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SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


SENATE 

Thursday,  March  1,  1934 

(Legislative  day  of  Wednesday.  Feb.  28,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOtJRNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
day  of  Wednesday,  February  28,  was  dispensed  with,  and  the 
Journal  was  approved. 

MCSSAGS    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.R.  7295)  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30, 1935,  and  for  other  purposes;  that  the  House 
receded  from  its  disagreement  to  the  amendment  of  the 
Senate  no.  3  to  the  said  bill  and  concurred  therein;  ftnd 
that  the  House  insisted  upon  its  disagreement  to  the  amend- 
ments of  the  Senate  nos.  31,  32,  33,  and  34  to  the  said  bill. 

CALL   OF   THE   HOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll.Nind  the  following 
Senators  answered  to  their  names: 

Robinson,  Ark. 

Robinson.  Ind. 

RxjsseU 

SchaU 

Sheppard 

Shlpstead 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nusra 

Wagner 

Walcott 

Walsh 

Wheeler 

White 

ope 

eynolds 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  South  Carolina  [Mr.  Smith]  is  detained 
from  the  Senate  because  of  a  death  in  his  family. 

Mr.  VANDENBERG.  I  should  like  to  announce  the  neces- 
sary absence  of  my  colleague,  the  senior  Senator  from 
Michigan  [Mr.  CottzenbI  on  account  of  illness.  I  ask  that 
this  announcement  stand  for  the  day. 

Mr.  TOWNSEND.  I  wish  to  announce  the  unavoidable 
absence  of  my  colleague,  the  senior  Senator  from  Delaware 
[Mr.  Hastiwcs].  occasioned  by  a  death  in  his  family. 

Mr.  HEBERT.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Reed]  is  absent  on  accoimt  of 
illxwss.  and  that  the  junior  Senator  from  Pennsylvania  [Mr. 
Davis]  and  the  Senator  frcmi  South  Dakota  [Mr.  Norbkck] 
are  necessarily  absent. 

Hm  vice  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 


Adams 

Costigan 

Keyes 

Asburst 

Cutting 

King 

Austin 

Dickinson 

LaPollette 

Bachman 

Dleterich 

Lewis 

Bailey 

DUl 

Logan 

Bankhead 

Duffy 

Lonergan 

Barbour 

■rlckson 

Long 

Barkley 

Pess 

McAdoo 

Black 

Fletcher 

McCarran 

Bone 

Frazler 

MeOlll 

Borah 

Oeorge 

McKellar 

Brown 

OlbsoD 

McNary 

Bulkley 

Glass 

Metcalf 

Bulow 

Ooldsborough 

Murphy 

Byrd 

Gore 

Neely 

Byrnes 

Hale 

Norrls 

Capper 

Harrison 

Nye 

Caraway 

Hatch 

O'Mahoney 

Carey 

Hatfield 

Overton 

Clark 

Hayden 

Patterson 

Connally 

Bebert 

Plttman 

Coolidge 

Johnson 

Pope 

Copeland 

Kean 

Reynolds 

PETTTION8   AHS    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  New  Deal  Local  No.  272,  IntemaUonal  Brother- 
hood of  Paper  Makers,  of  Bastrop,  La.,  endorsing  Hon.  Huir 
P.  Long,  senior  Senator  from  the  State  of  Louisiana,  and 
opposing  attempts  to  deprive  him  of  his  seat  in  the  Senate, 
which  were  referred  to  the  Committee  on  Privileges  and 
Elections. 

Mr.  KINO  presented  memorials  of  sundry  citizens  of 
Blanding  and  Monticello,  in  the  State  of  Utah,  remon- 
strating against  the  passage  of  legislation  tending  to  nullify 
the  homestead  laws,  specifically  the  so-called  "  Taylor  graz- 
ing bill ",  which  were  referred  to  the  Committee  on  Public 
Lands  and  Surveys. 

Mr.  CAPPER  presented  memorials,  numerously  signed,  of 
sundry  citizens  of  Abilene.  Caldwell.  Chanute.  Colby,  Em- 
poria, Eskridge,  Fredonia,  Hiawatha,  Hutchinson.  Independ- 
ence, Jennings,  Kinsley,  McMierson,  Manhattan,  Medicine 
Lodge.  Newton.  Oberline,  Ottawa.  Plain ville,  Pittsburg,  Pratt, 
Salina,  Sharon  Springs,  Stafford.  Wamego,  Wichita,  Winfleld. 
and  Topeka.  all  in  the  State  of  Kansas,  remonstrating 
against  the  passage  of  the  so-called  "  Tugwell  bill ",  to  pre- 
vent the  manufacture,  shipment,  or  sale  of  adulterated  or 
misbranded  foods  and  drugs  and  to  prevent  the  false  ad- 
vertisement of  such  commodities,  which  were  referred  to  the 
Committee  on  Commerce. 

Mr.  WALSH  presented  a  memorial  of  sundry  citisens  of 
Maiden,  Natick,  and  Quincy.  all  in  the  State  of  Massachu- 
setts, remonstrating  against  the  passage  of  Senate  bills  885 
and  2258.  to  regulate  commerce  in  firearms,  which  was 
referred  to  the  Committee  on  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  Iferw 
Bedford,  Mass.,  praying  tat  the  adoption  of  measures  for 
the  restoration  of  silver  to  be  used  as  mcmey  along  with  gold, 
and  also  the  issuance  of  adequate  new  currency  to  be  used 
to  cancel  interest-bearing  war  bonds,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

RSnAL  KMXRGEHCT  AH)  FOR  EDTTCATIOn 

Mr.  WALSH.    Mr.  President,  I  present  petlticms  from  the 


'and  the 

deration 

Oovem- 

educa- 

ithout  ths 


principals  and  teachers  of  the  Horace  BCann  Sch( 
Liberty  Junior  High  School,  urging  favorable  coi 
of  Senate  bill  2402,  providing  aid  by  the  Pede 
ment  to  the  States  and  Territories  for  the  relief 
tion,  which  I  ask  to  have  printed  in  the  Rbcoro, 
signatures,  and  appropriately  referred. 

There  being  no  objection,  the  petitions  were  referred  to 
the  Committee  on  Educatfon  and  Labor  and  ordered  to  be 
printed  in  the  Rkcors.  without  the  signatures,  as  follows: 

PmawBOH,  Pa.,  February  IS,  1934. 
Hon.  David  I.  Walsh. 

United  State*  Senator,  Washinffton,  DjC. 

DBAS  8x>:  We.  the  andetsigned,  members  of  the  faculty  of  the 
Liberty  Junior  High  School,  Pittsburgh.  Pa.,  and  voters  In  oux 
respective  districts,  are  keenly  interested  in  the  success  of  Senate 
blU  2402.  providing  that  the  Federal  Government  aid  the  States 
In  the  present  education  emetgwuy. 

We  are  writing  to  6enat<H«  Rbcd  and  Davts  ot  our  State  asking 
that  they  suppcvt  this  measure. 

Because  of  the  Influence  that  you  wield  as  Otaalrman  of  the 
Committee  on  Sdncation  and  knowing  tliat  you  have  the  best 
Interests  of  education  at  heart,  we  an  asking  that  you  likewise 
give  your  whole-hearted  support  and  inll\ienoe  to  the  end  Xha,t 
this  buinane  m««ure  may  be  enacted  by  tbe 
Beq)ectfully  yours. 
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We,  the  undersigned,  principal  and  teachers  at  Horaos  Mann 
School  in  the  city  of  Pittsburgh.  Pa.,  recognizing  the  fact  that 
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education  1,  th.  very  life  of  clt-o<^^  ^^^c ''SuiuoT'^Uh^^^^ 
mS1,<!1  Im  auction  .UI  not  n«a  to  be  lowered^ 


CONGRESSIONAL  pECORD-SENATE 


THE    WORU)    COURT 

Mr  WALSH  Ur.  President.  I  present  and  ask  that  there 
be  printed  in  the  Record  and  aPP^oP"^^,^!^  ^^^^^:f,  Jf^" 
lution  adopted  by  the  Woman's  Union  of  ^^^}'J^^,^^: 
gregational  Church.  SomerviUe,  Mass..  urging  the  ratmca- 
tion  of  the  World  Court  protocols.  ,^„^  ♦« 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

iin,.»H>.  th»  PMTiianent  Court  of  International  Justice  bas  for 
m^  t^  iS?  yJSTbSraS  Ideal  supported  by  the  best  American 

"wk'^^^  Sherence  to  the  Court  now  actually  established  has 
beTn  Idv^atS  by  leaders  and  platforms  of  both  poUtlcal  parties.  ^ 

""whereas  ratification  by  the  Senate  has  been  long  delayed    caus-<  . 
InTworid-itde   uncertainty  regarding  America',  real   intentions,  I 

'"^n.erea.  such  an  agency  is  logically  ^«?"i';^f^^^y  ^J«  ^"^d  ?U^  ' 
to  ••  setUe  all  disputes  by  pacific  means    .  which  the  United  States 

led  the  world  in  adopting:  Therefore  be  It^ rv.nor^o'ai 

lUsolved  That  the  Womans  Union  of  Prospect  Hill  Coi^ega-. 
tlo^al  cSirci^  SomervlUe.  Maas..  at  Its  regular  monthly  meeting, 
whrnarv  21  1934  earnesUy  petition  our  Senators.  Hon.  David  I. 
WiSSi^d  Hon  'jZIicTTs  CoiZiDCE.  to  give  their  hearty  support 
S^m"  rafiS^itJiiTof  the  penning  treaties  for  adherence  to  th4 
World  Court.  i 

REGOTJITIOM    or    MOTION    PICTURES 

Mr  WALSH.  Mr.  President.  I  present  and  ask  that  ther^ 
be  printed  in  the  Record  and  appropriately  referred  a  letteri 
toeether  with  a  resolution  adopted  by  the  Women  s  HomJ 
MLionary  Society  of  St.  Luke's  Church  of  East  Lyni^ 
J^tass  urging  favorable  consideration  of  the  Patman  motiont 
picture  bill,  and  also  endorsing  the  so-called  "  Copelan<^ 
food  and  drug  bill."  ,  ^.  i 

There  being  no  objection,  the  letter  and  resolution  wer* 
referred  to  the  Committee  on  Interstate  Commerce  an* 
ordered  to  be  printed  in  the  Record,  as  foUows:  I 

FsBBUAmT  25.  1934.    j 

Senator  D.  I.  Walsh.  „     ^.   _*        n/^  1 

Senate  Office  Building.  Wcuhtngtcm.  B.C.  » 

Dwl  S»:  I  am  enclosing  a  copy  of  the  resolution  »»  r«f«fd  t 
thepHtmln  motlon-plctui;  bUl.  which  has  been  considered  and 

""^f  sin'ce°rSy'?Sp'e'that  you  wUl  give  this  your  serious  consldera- 

'' We''2So'^L"tS"aSi%o5?"favorable  action  on  the  new  food  anfa 
drJL  ^  c^«l  the  ••  Copeland  blU."  We  believe  this  bill  Is  a 
very  important  one  and  worth  your  special  notice. 

very  truly  yours.  ^   ^  ^   Sh.ai«». 

Whereas  It  has  been  shown  by  recent  scientific  tests  that  tte 
motion   picture   Is   probably   the  strongest   educaUonal   force  ve 

*^J^erei  the  makers  of  commercial  films  have  broken  repeat<d 
promfsS  to  improve  the  mortil  tone  and  atmosphere  of  their  pr(H 

**"wh°e?e«?t'*seems  possible  to  do  aw«y  with  the  P^^'^^*";"'  P"!  JT 
tIcM   of   blind-   and   block-booking   only   by   Federal   regulation. 

"^R^oJ^cd^-U^tX  we  urge  our  Senators  and  Representatives  ^n 
con^e^  to  do  all  in  their  power  to  obtain  early  and  favoratle 
S£SS  on  Si  ?^tman  motion-picture  bill  (H.R.  6097)  rrovidlug 
nS^S^tor  higher  moral  standards  for  films  entering  interstate  a^ 
international  commerce.  ^  ^  ^  Koonskw. 

President. 

DOSOTHT    9.    SHKAaZB, 

Secretory 


M>«CH    1 

prill  ION   OF   PRoresT 
We.  the  undersigned.  clUzens  of  the  United  States  of  Amerlai 

;Sr  men   In   the  service,   to  Government  «<!"  Pment.   and  to   the 
mil  matter  for  which  we  pay  for  transportation. 


LONG-    AND    SHORT-HAUL    CLAUSE 

Mr.  HAYDEN.    Mr.  President.  I  have  received  from  con- 


Name  of  organisation 
Luke's  Church. 

Address  of  secretary.  15  Bulfinch  Terrace. 


Women's  Home  Missionary  Society  of 
East  Lynn.  Mass. 


Jt 


CARRIAGE   or   AH  MAIL  BY   ARMY   OR  WAVY   PILOTS 

Mr.  GIBSON  presented  a  memorial  of  sundry  citizens 
Chester  and  Springfield.  Vt..  remonstrating  against  the 
of  Army  or  Navy  pilots  and  airplanes  for  the  carriage  of 
mail,  which  was  referred  to  the  Committee  on  Post  Offlijes 
and  Post  Roads  and  ordereU  to  be  printed  in  the  RbcoM 
without  the  signatiires.  as  follows: 


of 
lise 
the 


stituents  of  mine  a  large  number  of  letters  for  and  against 
me  repeal  of  the  fourth  section  of  the  act  to  ^egu^te  com- 
merce commonly  known  as  the  "  long-  and  ^hort-haul 
clause"  With  my  limited  office  force  it  is  impossible  to 
personally  answer  each  one  of  these  communications  I 
therefore  ask  unanimous  consent  to  have  printed  m  the 
Record  a  letter  I  have  written  to  Mr.  Leroy  Magers.  of 
?Sccon  Li^  and  further  request  that  the  letter  be  referred 
to  the  Committee  on  Interstate  Commerce. 

The  statute  now  provides  that  it  shaU  be  unlawful  for 
any  rail  carrier  to  charge  a  higher  freight  or  passenger  rate 
for  a  shorter  than  for  a  longer  distance  over  the  same  route 
in  the  same  direction.  However,  the  Interstate  Commerce 
Commission  may.  upon  application,  reheve  the  railroads 
from  the  strict  enforcement  of  this  rule  where  it  is  shown 
that  to  meet  actual  water  competition,  it  is  necessary  to 
make  a  lower  rate  for  the  longer  haul.  But  the  rate  to  the 
more  distant  point  must  be  reasonably  compensatory.  My 
letter  relates  to  the  proposal  to  entirely  repeal  this  provision 

of  existing  law.  .      j  *^  k- 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  and  referred  to  the  Committee  on 
Interstate  Commerce,  as  follows: 

UNPTBD    8TAT13    SeNATK, 

Washington.  D.C..  February  28,  1934. 

^   ^et^^lS^^'ona  State  Committee.  Western  Conf^ence 
C^rnittee  of  Standard  Railroad  Labor  Organization^ 

MT  Deab  Ma.  Macxks:   Your  letter  of  January  29  was  duly  re- 
ceJJJd  aSd^I^nt  you  to  know  that  I  have  not  and  do  not  ques- 
«on   the   slnSrlty   upon   which   the   resolution   adopted   by   your 
SSSmuL  inrSTicatSS.     My  contacts  with  the  Standard  Railroad 
Uibor  organizations  have   long   ago   convinced   me   that   they   do 
theS  own  thinking  without  Instruction  from  any  source.     I  hope 
lou  ^U^crSiit  me  with  equal  Integrity  when  I  state  why  I  am 
not  <»nvln^  that  the  repeal  of  the  long-  and  short-haul  section 
rftS  act  to  regulate  commerce  will  be  of  benefit  either  to  raU- 
?Ld  emSoySesTto  the  States  of  the  intermountaln  region, 
^inc?  my  letter  to  you  of  January  20,  I  have  made  a  rather  «- 
teSfv?  SImlnatlon  Into  the  major  Issue  raised  in  your  resolu- 
tion. °»°^«iy  =  ^^      restrictions  of  the  fourth  section  of  the  Inter- 
«tate  Commerce  Act.  as  amended.  February  28.  1920.  railroads  have 
St  tS  t^?  stea^hlp   lines  cxnparatively  all  of   the   trai^ont  - 
Mental  nonperishable  traffic  they  formerly  handled,  with  the  result 
that  thSuSJndi  of  members  of  our  brotherhood  have  been  forced 
out  of  SSySient.  and     •     •     •     that  we  do  hereby  urge  repeal 
or  modiK^of  the  fourth  section  of  the  Interstate  Commerce 
icttf^SiltSfTalr  competition  and  the  reestablishment  of  thou- 
rands  of  railroad  employees  to  their  former  employment  •       • 

?n  that^nnectlon  liermit  me  to  direct  your  attention  to  the 
followlne  excerpt  from  a  brief  submitted  to  the  Interstate  Com- 
mercT  CommSon  by  J.  R.  Bell,  attorney  for  the  Southern 
ScTflc  Co  Sid  allied  lines  on  September  22.  1930.  In  support  of 
foSth-s£tlon  applications  13638  and  13639  for  relief  from  the 
loS-  a^  »hort-haul  provision  of  section  4  with  respect  to  rat^ 
from  eastern  territory  to  the  Pacific  coast  ports  via  Southern 
ScTflc^JJIS^ihlp   uZes.   Galveston.   Tex.,   and   Southern   Paclflo 

"^"li^Sls'tSrJontends  that  the  only  o^t-of-pocketcos^  study 
respecting  rail  operations  which  should  be  given  consideration  in 
SSSlng  of  thr  applications  is  that  computed  on  a  basis  of 
aSSd  t?aln  mileage  This  likewise  finds  no  support  In  what  la 
;Sntrax?to°u?dls?uted  facts  of  record  Locomotives  hauling  wert- 
bound  trains  have  a  potential  hauling  capacity  of  2^00  toM. 
^eJeas  the  actual  load  was  only  1.757  tons.  Eastbound  the^ 
tentlal  haullne  capacity  was  2,300  and  the  actual  load  2,087  tons. 
^oSlig  that^  shLe.  It  least,  of  the  eastbound  traffic  might  al^so 
be   vised   to   flU   out   existing    trains   to   their   ratings 

^^?t  wlil^be^  observed  that  the  attorney  far  the  Southern  P^lflc 
Co.  contends  that  an  Increase  of  approximately  one  third  n  west- 
bound  tonnage  could  be  handled  without  any  Increase  1°  train 
mileage:  that  Is.  without  adding  any  additional  tralr^.  and  that 
the  eLtbound  tonnage  could  be  Increased  approximately  15  Per- 
cent   without   requiring    increased    train    mileage.      Obviously    U 
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there  ia  no  gain  In  train  mileage  and  additional  trains  are  not 
operated,  there  can  be  no  increased  employment  for  train  crews. 

Mr.  Bell's  brief  was  undoubtedly  based  on  the  testimony  of  Mr. 
W.  A.  WtMliitogton.  Tlce  president  of  the  Southern  Pacific  Co..  at 
a  hearing  held  in  the  same  proceedings  in  Phoenix,  Ariz.,  on  May 
10,  1929,  from  which  the  following  extract  is  taken: 

"  In  the  present  case,  applications  have  been  made  for  rates 
upon  both  east-  and  west-bound  business,  thus  preserving  the 
balance  of  traffic  and  minimizing  empty  haul.     •      •      • 

"  If  the  traffic  gained  should  be  greater  west-bound  than  east- 
bound,  as  is  probable,  as  like  commodities  moving  through  the 
Canal  preponderate  largely  west-bound,  a  very  large  part  of  It 
can  be  accommodated  In  trains  now  operated  to  fill  them  up  from 
1,757  tons  to  2,087  tons  or  more,  causing  no  Increase  in  train 
m.ileage,  and  such  traffic  can  be  moved  at  the  very  low  cost  esti- 
mated for  added  traffic  where  increased  train  mileage  is  not  In- 
volved. After  filling  up  the  west- bound  trains  to  the  tonnage  of 
the  east-bound  trains,  further  Increases  in  west-boiuid  traffic 
would  reqiiire  the  higher  cost  stated  where  pro  rate  increase  in 
train  mileage  Is  necessary. 

"  For  the  2  years  1926  and  1927,  for  every  hundred  gross  tons 
moved  west-bound  there  was  a  movement  of  125  gross  tons  east- 
bound.  Therefore,  particularly  as  to  west-bound  traffic,  there  is 
great  opportunity  to  fill  out  trains  at  very  little  additional  ex- 
pense for  movement.  In  ftwrt,  I  would  estimate  that  we  can 
accommodate  in  such  trains,  without  increased  train  mileage,  a 
l&rgfc  share  of  the  vcrfume  of  traffic  now  moving  west  from  the 
Atlantic  coast  to  California.  Loccmotives  hauling  west-bound 
trains  had  in  1927  a  potential  haulmg  capacity  of  2,300  tons, 
whereas  the  actual  load  was  only  1,757  tons. 

"  TTiere  is  also  some  unused  capacity  with  respect  to  east-bound 
trains,  which  addition  to  traffic  volume  in  that  direction  would 
permit  of  utilizing,  through  the  well-known  rule,  that  as  traffic 
volume  is  increased  opportunities  for  maximvun  train  loading  are 
more  frequent  and  there  is  less  necessity  for  sending  out  under- 
loaded trains  to  complete  movement  of  traffic  offered.  In  the  east- 
bound  direction  potentijU  capacity  of  locomotives  was  2,300  tons 
and  actual  load  2,087  tons,  in  both  cases  gross  tors,  showing  that 
a  share,  at  least,  of  the  east-bound  traffic  also  niight  be  used  to 
fill  out  existing  trains  to  their  locomotive  ratings  "  (transcript, 
pp.  293-301). 

It  is  clearly  evident  from  these  expressions  by  representatives 
of  the  Southern  Pacific  Co.  that  they  do  not  believe  that  it  would 
be  necessary  to  increase  train  mileage,  or  certainly  not  to  any 
considerable  extent,  to  enable  the  railroad  to  handle  such  trans- 
continental traffic  as  might  be  obtained  in  competition  with  the 
Panama  Canal  steamship  lines,  even  though  they  could  publish 
rates  to  and  from  the  Pacific  coast  without  restriction  and  with- 
out regard  to  a  long  and  short  haul  such  as  is  now  precluded  by 
section  4. 

You  state  that  transcontinental  freight  through  the  Panama 
Canal  has  grown  to  10,120,000  tons,  much  of  which  would  have 
moved  by  rail  had  there  been  no  canal.  In  the  last  annual  report 
of  the  Governor  of  the  Panama  Canal  are  certain  statistics  pub- 
lished under  the  heading: 

United  States  intercoastal  traffic  for  calendar  year  1933 

Tons  of  cargo 

Atlantic  to  Pacific 1,595,087 

Pacific  to  Atlantic 4.831,521 


6. 426, 608 


Out  of  the  total  cargo  of  1.595,087  tons  moving  west-bound 
through  the  Canal,  482,622  tons  of  iron  and  steel  manufactures 
were  included  therein.  Out  of  the  total  cargo  of  4,831.521  tons 
moving  east-bound  through  the  Canal.  2.539,593  tons  of  oil  and 
1,288.908  tons  of  lumber  were  shipped  In  tankers  and  lumber 
ships. 

It  is  my  understanding  that  there  is  no  F>ossiblllty  of  the  rail- 
roads competing  with  the  steamship  lines  on  lumber  and  oil 
because  of  the  low  water  rate  and  the  fact  that  oil  and  lumber 
producers  to  a  large  extent  u.se  their  own  ships.  I  am  also  in- 
formed that  iron  and  steel  represent  a  major  portion  of  the 
tonnage  which  moves  west-bound  in  intercoastal  traffic  at  such 
exceptionally  low  rates  that  this  business  could  not  be  taken 
away  from  the  water  carriers  by  the  railroads. 

After  deducting  the  tonnage  of  the  three  noncompetitive  com- 
modities— oil.  lumber,  and  iron  and  steel— the  total  remaining 
annual  cargo  from  the  Atlantic  to  the  Pacific  is  1,112,465  and 
from  the  Pacific  to  the  Atlantic,  1,002.020.  which  might  be  classi- 
fied as  potentially  competitive  with  the  railroads.  Since  we  are 
told  that  the  railroads  do  not  Intend  to  compete  with  the  water 
carriers  by  making  equal  rates  and  are  seeki^ig  to  secure,  at 
higher  than  water  rates,  only  about  25  percent  of  the  obtainable 
Intercoastal  traffic  (which  they  feel  is  sufficient  Justification  for 
the  repeal  of  the  fourth  section),  it  woiild  appear  that  the  total 
amount  of  tonnage  Involved,  after  eliminating  the  four  noncom- 
petitive commodities,  would  be  278,117  tons  from  the  Atlantic  to 
the  Pacific  and  250,500  tons  from  the  Pacific  to  the  Atlantic. 

The  evidence  is  that  the  excess  potential  hauling  capacity  of 
Southern  Pacific  locomotives  west-bound  is  543  tons,  which,  based 
on  one  train  per  day  for  a  year,  would  be  approximately  200,000 
tons.  Vice  President  Worthington  and  Attorney  Bell  mnst  have 
been  correct  when  they  said  that  their  company  covUd  take  care 
of  Its  anticipated  share  of  the  traffic  to  be  diverted  from  the 
Panama  Canal  without  increased  train  mileage. 

But  it  must  not  be  overlooked  that  this  total  potentially  com- 
petitive Canal  tonnage,  both  east-  and  west-bound,  would  neceiaa- 


rlly  have  to  be  divided  among  the  seven  transcontinental  carriers. 
It  is  not  to  be  expected  that  the  Southern  Pacific  Co.  would  be 
able  to  absorb  the  entire  25  percent  of  the  potentially  available 
Canal  tonnage,  even  If  it  could  be  diverted  to  the  railroads. 
While  it  probably  would  not  be  divided  that  way.  if  all  of  the 
seven  transcontinental  lines  shared  equally  in  this  new  toiuiage. 
the  proportion  of  each  carrier  would  be  less  than  4  i>ercent  of  the 
total  desired  new  business. 

At  a  hearing  before  a  subcommittee  of  the  Senate  Committee 
on  Interstate  Commerce  on  S.  563.  a  bill  to  amend  section  4  of 
the  Interstate  Commerce  Act.  held  in  May  and  June  of  1930,  the 
following  colloquy  took  place: 

"  Senator  PrrridAN.  How  do  you  account  for  the  fact  that  the 
men  who  have  been  working  for  the  Southern  Pacific  12  years 
have  suffered  as  you  say,  when  the  traffic  of  the  railroads  has 
increased  60  percent  in  that  time?  Ought  not  the  employment 
to  increase  proportionately? 

"  Mr.  Morgan.  Well,  for  instance,  we  used  to  have  an  cH-ange 
rush  in  the  orange  season,  in  the  wintertime.     We  have  lost  that. 

"  Senator  Pittman.  However,  the  traffic  of  the  railroads  has 
increased  60  percent  in  12  years. 

"  Mr.  Morgan.  Decreased? 

"  Senator  Pfttman.  Increased.  The  Southern  Pacific  Increased 
60  ijercent  in  12  years.  Even  if  the  number  of  employees  did  not 
increase  proportionately,  you  would  think  that  the  oldtimers 
would  not  suffer  any  in  that  kind  of  an  increase." 

If  a  60-percent  Increase  in  railroad  business  failed  to  provide 
a  proportionate  increase  in  employment,  how  could  less  than  4 
percent  of  the  potentially  competitive  Panama  Canal  traffic,  or 
(if  the  Southern  Pacific  Co.  obtained  all  of  the  anticipated  in- 
crease of  business)  even  25  percent  of  the  available  Canal  traffic, 
give  work  to  thousands  of  railroad  employees? 

I  ask  that  this  question  be  considered  in  the  light  of  the  fact 
that  the  attorney  for  the  Southern  Pacific  Co.,  in  support  of  its 
application  for  fourth-section  relief  in  1930,  stated  that  an  in- 
crease of  approximately  33  Va  percent  in  west-bound  tonnage  and 
approximately  15  percent  of  the  east-bound  toanage  could  be  han- 
dled without  any  increase  in  train  mileage  und  without  requiring 
any  additional  trains.  This  contention  was  substantiated  by  tes- 
timony under  oath  by  Mr.  W.  A.  Worthington.  vice  president  of 
the  Southern  Pacific  Co..  at  the  hearing  held  in  Phoenix  on  May 
10.  1929. 

At  that  hearing  a  large  number  of  responsible  merchants  and 
business  men  from  all  sections  of  Arizona  appeared.  Their  testi- 
mony reflects  the  experience  of  what  actually  existed  in  the  Inter- 
moimtain  territory  for  a  period  of  25  years  and  the  handicaps  and 
difflctUties  with  which  they  were  confronted  before  the  elimina- 
tion of  discriminatory  rates,  and  charges  in  1918.  It  was  con- 
sistently stated  by  these  witnesses  that  after  the  menace  of 
fourth -section  relief  Was  removed  our  State  began  to  develop  dis- 
tributing agencies  and  wholesale  establishments,  and  that  to 
return  to  the  conditions  which  prevailed  prior  to  that  time  would 
mean  a  great  loss,  not  only  to  the  merchants  of  Arizona  but  to 
the  people  of  the  entire  State. 

At  that  time  one  prominent  merchant  of  Phoenix  testified  thut 
the  wholesale  business  of  his  firm  had  been  btiilt  up  since  fourth- 
section  relief  was  denied  to  the  carriers.  He  stated  that  prior  to 
1918  his  company  was  in  the  retail  business  but  since  that  time 
it  has  carried  on  a  wholesale  business  entirely.  It  should  be 
remembered  that  the  testimony  of  these  Arizona  business  men 
was  not  challenged  by  the  railroad  representatives  who  were  in 
attendance  at  the  Phoenix  hearing.  Would  not  a  reduction  in  the 
Arizona  wholesale  business  inevitably  throw  men  out  of  work  in 
otir  State? 

It  is  nothing  new  for  the  Chicago  Tribune  to  advocate  repeal 
of  the  foxirth  section.  That  newspaper  has  been  printing  similar 
editorials  for  more  than  20  years. 

As  to  your  quotation  from  the  address  of  Chairman  Parrell  of 
the  Interstate  Commerce  Commission.  I  am  in  accord  with  his 
view  that  something  should  be  done  to  remove  the  unfair  com- 
petition which  the  railroads  suffer  from  the  truck  and  bus  lines. 
But  Mr.  Parrell  does  not  have  to  go  away  from  Washington  to 
make  suggestions  about  fourth  section  relief.  Whenever  appli- 
cations are  submitted,  he  is  at  liberty  to  advance  the  same  argu- 
ments to  persuade  the  other  Commissioners  to  grant  relief  to 
the  railroaos  under  what  he  calls  "changed  c<Mnpetltive  con- 
ditions." Existing  law  now  permits  the  Commission  to  waive  the 
fourth  section  rule  where  such  action  can  be  properly  Justified. 

I  agree  that  It  Is  unjust  to  require  the  railroads  to  compete, 
under  strict  Federal  regulation,  with  busses,  trucks,  and  steaimshlp 
lines  who  are  free  to  -engage  in  such  unfair  comF>etltlve  practices 
as  expediency  may  dictate.  I  believe  that  the  solution  of  this 
problem  is  to  be  found,  not  in  the  lessening  of  railroad  regula- 
tion, but  in  the  extension  of  similar  regtUation  to  all  competing 
carriers.  The  first  step  in  thU  direction  has  been  initiated  by  the 
introduction  of  HJl.  6a36.  by  Congressman  Ratburn,  of  Texas,  to 
regulate  motor  vehicles  engaged  in  interstate  commerce. 

Mr.  Roosevelt  said  at  Salt  Lake  C.  y  on  September  18.  1932, 
"I  advocate  the  regtilatlon  by  the  Interstate  Commerce  Commis- 
sion of  competing  motor  carriers."  In  view  of  the  record  he  has 
made  In  redeeming  his  campaign  pledges  we  may  expect  that 
under  his  leadership  it  will  not  be  long  before  such  legislation 
Is  enacted  into  law.  I  hope  that  similar  legislation  can  be  per- 
fected for  the  regulation  of  freight  rates  on  intercoastal  steamship 
lines. 

Nothing  is  more  cruel  than  to  hold  oat  a  false  hope.  It  is 
equally  bad  to  practice  any  deception  where  tbe  welfare  of  one's 
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mend,  I,  .t  .^a.e     I  --li^^^tL^l^UT  of  Se  foti^h  ^ 

in  me  If  I  should  tell  you  that  by  «J«/«P«*' °'  ^j^^n  employment 

any  large  number  of  brotherhood  men  win  be  ^Iven^mP  J  ^^^^ 

when  I  have  berore  me  fac.s  ^^^'^.^^V^'i^^Su  vou  the  truth  as 
Is  not  the  case.     I  know  you  ''^^^„  f^^,,J°_i:^;LJ'you  thla  letter. 
I  see  It.  and  that  Is  what  I  Ij^^'J, .'^/'^iJ^rS  ?he  SStlre  matter. 
In  conclusion  let  me  repeat,  with  respect  w>  inc 

"^f.' sworn  testimony  of  railroad  o«<=»-^^2?Jf,f  ^aSmrCaSi 

5S?h^t  rJTd^not'W^riranradciltS^^-  ^employment 

of  tram  crews.  merchants  and  business  men 

2.  Sworn  testimony  of  responsible  f^"^^^,";",*""  wholesale  or 
discloses  that  before  1918  there  7^^«  PJ^g^^^jS.  of  The  Xrlm- 
Jobblng  businesses  conducted  In  Arizona  because  oi 

With  cordial  pood  wishes.  I  remain. 

Tours  very  sincerely.  ^^^  HAtbd*. 

Mr.  KINO.  Mr.  President.  I  have  received  a  number  of 
peUt.ons  and  communications  relative  to  t^e  repeal  of  the 
J^urth  section  of  the  Transportation  Act  which  deal^  with 
thelong-  and  short-haul  clause.  One  of  these  ^^oluUons 
WM  adopted  by  the  Chamber  of  Commerce  of  pgden.  Ut^^ 
r^k  that  it  be  printed  in  the  Record  and  referred  to  the 
Committee  on  Interstate  Commerce. 

•Siere  being  no  objection,  the  resolution  jas  referred  to 
the  Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Whereni  the  Ogden  Chamber  of  Commence  has  had  under  con- 
sldTJitS  the  question  of  the  repeal  of  the  fourth  section  of  the 
l^pormion^Act.   which  deals   with  the  long-   and  short-haul 

''^•^iSSreafthls  investigation  has  brought  up  ^^^  <i"«f«°l»^  *°  "^^ 
advanta-Si  and  disadvantages  to  this  section  of  the  Intermountalt 

"  wSl^V' apVars'SS'the^'ard  of  directors  of  the  Ogden  Cham 
h*.r  o'^ommcVcc  that  the  advantages  of  such  repeal  are  greate 
SLn  the^sTS^aniges  and  that  the  railroads  would  be  allowed  t 
rnmnete  and   secure    greater   transcontinental    tonnage    and   thai 
compete  and   secure    Br«»  ^^nroad   activity  at  this  point; 


S.  1072.  An  act  for  the  relief  of  Rufus  J.  Davis  (Rept.  No. 

^^'.b^'^An  act  for  the  relief  of  George  Voeltz  (Rept.  No. 

^^Mr  LOGAN  from  the  Committee  on  Claims,  to  which  was 
ref^ie^t^fbii  .S.  826)  for  the  relief  of  Tampa  Mann^ 
CO  a  corporation,  of  Tampa,  Pla..  reported  it  with  an 
amendment  and  submitted  a  report  (No.  390)  thereon^ 

Mr  BORAH,  from  the  Committee  on  the  Judiciary  to 
which  w^  referred  the  bill  (S.  2018)  relative  to  Member^ 
of  congress  acting  as  attorneys  in  matters  where  the  United 
States  has  an  interest,  reported  it  with  amendments  and 
submitted  a  report  (No.  391)  thereon. 

Mr  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills  re- 
ported them  each  without  amendment  and  submitted  reports 

^S  Te^T.  An  act  to  amend  section  3  of  the  act  entitled  "An 
act  to  extend  the  period  of  restriction  in  lands  <fceri^iri 
members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
p^s"  approved  May  10.  1928  (45  Stat.L.  496).  as  amended 
S?1he  acrof  February  14.  1931  (46  Stat.L.  1108)   (Rept.  No. 

392) ;  and  .  .  ^  ,     ^    ^#  tt, 

S  1874  An  act  relative  to  leasing  restricted  lands  of  In- 
dians of' the  Five  Civilized  Tribes  of  Oklahoma,  and  for 
other  purposes  (Rept.  No.  393).  .^     ^  *  4  ♦  „#  nr. 

Mr  KING,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  ^as  referred  the  bill  (S.  2508)  authorizing 
the  secretary  of  the  Interior,  with  the  approval  of  the 
National  Capital  Park  and  Planning  Commission  and  the 
Attorney  General  of  the  United  States,  to  make  equitable 
adjustments  of  conflicting  claims  between  the  United  States 
and  other  claimants  of  lands  along  the  shores  of  the  Poto- 
mac River.  Anacostia  River,  and  Rock  Creek  in  the  Distnct 
of  Columbia  reported  it  with  an  amendment  and  submitted 
a  report  (No.  394)  thereon.  ^,«^„^ 

nralso,  from  the  same  committee,  to  which  were  referred 

foH  fHpm  pftrh  without  amendmeni 
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mend,  IS  at  .Ha.e  I  --'^,,^,rtL*l^%Tof  S^otiSb  «^ 
to  me  If  I  should  tell  you  that  by  «J«/«P«*' "  ^j^^n  employment 
any  large  number  of  brotherbc^  men  win  be  ^iven  jmp  J  ^^^^^ 

when  I  have  berore  me  fac.s  l^^^}"  ^^J''^''Znvon  the  truth  as 
to  not  the  case.     I  know  you  ''^^^„  f^^,,J°_i5iLK  you  this  letter. 
I  see  It.  and  that  Is  what  I  Ij^^'J, .'^/'^iJ^rS  ?he  SStlre  matter. 
In  conclusion  let  me  repeat,  with  respect  w>  inc 

"^t.' sworn  testimony  of  railroad  o«<=»-^^2?Jf,f  ^afamrSanli 

^?h^t  :S^not'W^?iranrad.lt=^^-  ^employment 

of  tram  crews.  mprrhants  and  business  men 

2.  Sworn  testimony  of  responsible  f^*^"^,":",*""  wholesale  or 
discloses  that  before  1918  there  7^^«  PJ^^t,'^^.  of  The  Xrlm- 
Jobblng  businesses  conducted  In  Arizona  because  oi 

With  cordial  pood  wishes.  I  remain. 

Yours  very  sincerely.  ^^^  Hatoen. 


Mr.  KINO.  Mr.  President.  I  have  received  a  number  of 
peUt.ons  and  communications  relative  to  the  repeal  of  the 
J^urth  section  of  the  Transportation  Act  which  deal^  w^^ 
thelong-  and  short-haul  clause.  One  of  these  ^^oluUons 
WM  adopted  by  the  Chamber  of  Commerce  of  pgden.  Ut^^ 
r^k  that  it  be  printed  in  the  Record  and  referred  to  the 
Committee  on  Interstate  Commerce. 

•JLere  being  no  objection,  the  resolution  jas  referred  to 
the  Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

wy,-r*-i^  the  Oeden  Chamber  of  Commerce  has  had  under  con 
sldTSTtS  the  quesuon  of  the  repeal  of  the  fourth  section  of  t^ 
l^pormion^Act.   which  deals  with  the  long-   and  short-haul 

"^^'^IJ^ereafthls  Investigation  has  brought  up  t^%<i"«f«°l*^,J°  2^* 
advantages  and  disadvantages  to  this  section  of  the  Intermountaln 

'TvSa^V'rpVars'E^^the'^^ard  of  directors  of  the  Ogden  Cham- 
hei  o'^?mme?S?^hat  the  advantages  of  such  repeal  are  greatei 
SLn  the^s^S^anUges  and  that  the  railroads  would  be  allowed  t 
l^™r/  and    secure    ereater   transcontinental    tonnage    and   thai 
^CSTton^e  ^Sw  inc^^  the  railroad  activity  at  this  point 

"whereas  such  Increase  In  activity  would  tend  to  greater  employ 

"whe?e«"<?den"rs"^a'?ailroad    and    transportation    center    an* 
vlt^b'^SeSted   in  the   stabilization   of   railroad   trausportatlor 

'^'vS^'JreaS^any  Increased  tonnage  that  would  be  received  by  th^^ 
rallroJdT^ansJortat.on  companies  would  of  necessity  increase  th! 
ienSL  busing  of  this  intermountaln  territory  and  other  meth- 
S«  of  transDortatlon  at  the  present  time  would  present  sufficient 
SmS^tt'S?  to  Prevent  any  uSfair  discrimination  In  transportatlo,i 
raSragalnst  the  Intermountaln  territory:  Therefore  be  It 

"esohed  That  the  board  of  directors  of  the  Ogden  Chamber  df 
Commerce  in  session  this  19th  day  of  February  1934  do  jespec^- 
fuS  reSJest  our  congre.sslonal  delegation  to  use  their  best  efforts 
in  ic'Snlthe  repear  of  the  fourth  section  of  the  Transportation 

^''ieSlvcdXhat  this  resolution  be  spread  upon  the  minutes  <  if 
this  meetiiig  and  copies  sent  to  Utahs  congressional  delegatioP 
and  to  the  presa.  ^    ^    ^^^^ 

'***^'  President  Ogden  Chamber  of  Commerce. 

^*****-  B.  J.  Pjeldsted, 

Secretary. 

4  REPORTS    07    COannTTEES 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relatiors, 
to  which  was  referred  the  joint  resolution  (S.JRes.  8'  ) 
amending  PubUc  Resolution  No.  118.  Seventy-first  Congreis, 
approved  February  14.  1931.  providing  for  an  anmiW  appri- 
priation  to  meet  the  quota  of  the  United  States  toward  tlie 
expenses  of  the  International  Technical  Committee  of 
Aerial  Legal  Experts,  reported  it  without  amendment  and 
suboiitted  a  report  (No.  386)  thereon. 

He  also,  from  the  same  committee,  to  which  was  refened 
the  bill  kYLSL.  7808)  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  ofBcers  and  employees  of  the 
United  SUtes  in  foreign  countries  duetto  appreciation  of 
foreign  currencies  in  their  relation  to  the  American  doUar. 
and  for  other  purposes,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  387)  thereon. 

Mr  OIBSON.  from  the  Committee  on  Claims,  to  wh  ch 
were  referred  the  following  bills,  reported  them  each  w  th 
amendments  and  submitted  reports  thereon: 


S.  1072.  An  act  for  the  relief  of  Rufus  J.  Davis  (Rept.  No. 

^^!  '12^*^  An  act  for  the  relief  of  George  Voeltz  (Rept.  No. 

^^Mr  LOGAN  from  the  Committee  on  Claims,  to  which  was 
ref^^e^t^fbill  .S.  826)  for  the  relief  of  Tampa  Marine 
CO  a  corporation,  of  Tampa,  Fla..  reported  it  with  an 
amendment  and  submitted  a  report  (No.  390)  thereon^ 

Mr  BORAH,  from  the  Committee  on  the  Judiciary  to 
which  was  referred  the  bill  (S.  2018)  relative  to  Member^ 
of  Congress  acting  as  attorneys  in  matters  where  the  Unit^ 
States  has  an  interest,  reported  it  with  amendments  and 
submitted  a  report  (No.  391)  thereon. 

Mr  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  biUs  re- 
ported them  each  without  amendment  and  submitted  reports 

^aTel?.  An  act  to  amend  section  3  of  the  act  entitled  "An 
act  to  extend  the  period  of  restriction  in  lands  ««  cerU^^ 
members  of  the  Five  CivUized  Tribes,  and  for  other  pur- 
S^s"  approved  May  10.  1928  (45  Stat.L.  496).  as  amended 
S?1he  acrof  February  14.  1931  (46  Stat.L.  1108)   (Rept.  No. 

392) ;  and  .  .  ^  ,     ^    ^#  xr, 

S  1874  An  act  relative  to  leasing  restricted  lands  of  In- 
dians of  the  Five  Civilized  Tribes  of  Oklahoma,  and  for 
other  purposes  (Rept.  No.  393).  ^  *  *  ♦  „#  /-«« 

Mr  KING,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  uas  referred  the  bill  (S.  2508)  authorizing 
the  secretary  of  the  Interior,  with  the  approval  of  the 
National  Capital  Park  and  Planning  Commission  and  the 
Attorney  General  of  the  United  States,  to  mf  ^  equitabte 
adjustments  of  conflicting  claims  between  the  United  States 
and  other  claimants  of  lands  along  the  shores  of  the  Poto- 
mac River.  Anacostia  River,  and  Rock  Creek  in  the  Distnct 
of  Columbia  reported  it  with  an  amendment  and  submitted 
a  report  (No.  394)  thereon.  ^,«^„^ 

nralso,  from  the  same  committee,  to  which  were  referred 
the  following  bUls,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

S  195  An  act  respecting  contracts  of  industrial  Ufe  insur- 
ance in  the  District  of  Columbia  (Rept.  No.  395) ;  and 

HR  6228  An  act  to  provide  for  the  appointment  or  a 
commission  to  establish  the  boundary  line  between  the  Dis- 
trict of  Columbia  and  the  Commonwealth  of  Virgmia  (Rept. 
No.  396). 


Bn.x.s  nrrsoDTTCED 


EXPENSES   OF  INVESTIGATION   OF   SENATORIAL   CAMPAIGN   EXPENDI- 
TURES 

Mr  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  back  fa- 
vorably with  an  amendment.  Senate  Resolution  174.  sub- 
mitted by  Mr.  Connally  on  February  6.  1934.  and  I  ask 
unanimous  consent  for  its  present  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution.  .  ^     .    , 

The  amendment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  was.  in  line  7,  aft« 
the  words    •  sum  of ".  to  strike  out  "  $6.000 "  and  insert 

"  $5,000  ". 
The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to,  as  follows: 
unsolved  That  the  special  committee  authorized  and  directed 
to  Inv^ngaS^the  cam?a^gn  expenditures  of  the  villous  Presi- 
dential and  Vlce-Presldentlal  candidates  and  candidates  for  the 
SnU^  States  Senate,  and  other  ^-"ers  thereto  related  in  pri- 
maries, conventions,  and  general  elections  In  1932.  Is  hereby 
^thorized  to  expend  from  the  contingent  fund  of  the  Senate 
Jhe  svl^f  jS,(K)0  or  so  much  thereof  as  may  be  found  necessary. 
S  addSlon  to  the  amount  heretofore  authorized  for  said  purpose. 

ENROLLED    JOINT    RESOLUTION    PRESENTED 

Mrs  CARAWAY,  from  the  Committee  on  Enrolled  BUls, 
reported  that 'on  February  27.  1934.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
joint  resolution  (S.JJles.  80)  authorizing  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  Tulsa, 
Okla    to  be  held  May  12  to  May  19,  1934.  inclusive. 


Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referr^  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  2924)  to  include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof;  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  KING: 

A  bill  (S.  292S)  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  code  of  law  for  the  District  of  Columbia,  approved 
March  3,  1901  ",  and  the  acts  amendatory  thereof  and  sup- 
plemental thereto;  to  the  Committee  on  the  District  oi 
Columbia. 

(Mr.  Wagner  introduced  Senate  bill  2926,  whioh  appears 
under  a  separate  heading.) 

By  Mr.  PITTMAN: 

A  bill  (8.  2927)  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciation, Las  Vegas,  Nev.;  to  the  Committee  on  Claims. 

By  Mr.  HAYDEN: 

A  bill  (S.  2928)  to  amend  the  act  of  Congress  approved 
June  7,  1924.  commonly  called  the  "  San  Carlos  Act  ",  and 
acts  supplementary  thereto;  to  the  Coomiittee  on  Indian 
Affairs. 

(Mr.  Walsh  introduced  Senate  bill  2929.  which  appears 
luider  a  separate  heading.) 

By  Mr.  JOHNSON: 

A  bill  (S.  !2930)  to  autiiorize  a  lower  rate  of  interest  under 
certain  circumstances  for  construction  loans  in  the  case  of 
vessels  built  on  the  Pacific  coast;  to  the  Committee  on  Com- 
merce. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2931)  for  the  relief  of  the  heirs  of  Prank  Bod- 
deker;  to  the  Committee  on  Claims. 

(liflr.  Fletcher  introduced  Senate  bill  2932,  ^hich  appears 
under  a  separate  heading.) 

AKKirDMENT  OP  NATIONAL  RECOVKRY  ACT — ^NATIONAL  LABOR  BOARD 

Mr.  WAGNER.  Mr.  President,  I  desire  to  introduce  a  bill 
and  to  make  a  brief  statement  in  explanation  of  it. 

The  bill  which  I  am  introducing  is  designed  to  clarify  and 
fortify  the  provisions  of  section  7  (a)  of  the  National  Indus- 
trial Recovery  Act.  and  to  provide  means  of  administering 
them  through  the  legislative  establishment  of  a  national 
labor  board  with  adequate  enforcement  powers. 

The  kejmote  of  the  recovery  program  is  organization  and 
cooperation.  Employers  are  allowed  to  unit,  in  trade  asso- 
ciations in  ordw  to  pool  their  information  and  experience 
and  make  a  concerted  drive  upon  the  problems  of  modern 
industrialism.  If  properly  directed,  this  united  strength  will 
result  in  unalloyed  good  to  the  Nation.  But  it  is  fraught 
with  great  danger  to  workers  and  consumers  if  it  is  not 
counterbalanced  by  the  equal  organization  and  equal  bar- 
gaining power  of  employees.  Such  equality  is  the  central 
need  of  the  economic  world  today.  It  is  necessary  to  insure 
a  wise  distribution  of  wealth  between  management  and  labor, 
to  maintain  a  full  flow  of  purchasing  power,  and  to  prevent 
recurrent  depressions. 

Genuine  collective  bargaining  is  the  only  way  to  attain 
equality  of  bargaining  power.  By  section  7  (a)  of  the  Re- 
covery Act,  Congress  attempted  to  open  the  avenues  to  col- 
lective bargaining  by  restating  the  right  of  employees  to  act 
through  representatives  of  their  own  choosing,  free  from  the 
influence  of  employers.  But  section  7  (a)  did  not  outlaw  the 
specific  practices  by  which  some  employers  set  up  insuper- 
able obstacles  to  genuine  collective  bargaining. 

The  greatest  obstacles  to  collective  bargaining  are  em- 
ployer-dominated unions,  which  have  multiplied  with  amaz- 
ing rapidity  since  the  enactment  of  the  recovery  law.  Such 
a  urion  makes  a  sham  of  equal  bargaining  power  by  restrict- 
ing employee  cooperation  to  a  single  employer  unit  at  a  time 
when  business  men  are  allowed  to  band  together  in  large 
groups.  It  deprives  workers  of  the  wider  cooperation  which 
is  necessary,  not  only  to  uphold  their  own  end  of  the  labor 
bargain  but  to  stabilize  and  standardize  wage  levels,  to  cope 
with  the  sweatshop  and  the  exploiter,  and  to  exercise  their 
proper  voice  in  economic  affairs. 


Under  the  employer-dominated  union,  the  worker,  who 
caniK)t  select  an  outside  representative  to  bargain  for  him. 
suffers  two  fatal  handicaps.  In  the  first  place,  he  has  only 
slight  knowledge  of  the  labor  market,  or  of  general  business 
conditions.  His  trade  is  tending  a  machine.  If  forbidden 
to  hire  an  expert  in  industrial  relationships,  he  is  entirely 
ineffectual  in  his  attempts  to  take  advantage  of  legitimate 
opportunities. 

No  one  would  suggest  that  employers  should  not  be 
allowed  to  employ  outside  lawyers,  financial  experts,  or 
advisers.  Secondly,  only  representatives  who  are  not  sub- 
servient to  the  employer  with  ^riiom  they  deal  can  act  freely 
in  the  interest  of  employees.  Simple,  common  sense  tells 
us  that  a  man  does  not  possess  this  freedom  when  he 
bargains  with  those  who  control  his  source  of  livelihood. 

For  these  reascxis  the  very  first  step  toward  genuine  col- 
lective bargaining  is  the  aboUtion  of  the  employer-dominated 
union  as  an  agency  for  dealing  with  grievances,  labor  dis- 
putes, wages,  rules,  or  hours  of  employment. 

The  bill  which  I  am  introducing  today  forbids  any  em- 
ployer to  foster  or  participate  in  or  influence  any  organiza- 
tion which  deals  with  problems  that  should  be  covered  by  a 
genuine  labor  union.  At  the  same  time  it  does  not  prevent 
employers  from  forming  or  assisting  associations  which  exist 
to  promote  the  health  or  general  welfare  of  workers,  to  pro- 
vide group  insurance,  or  for  other  similar  purposes.  Em- 
ployer-controlled organizations  should  be  allowed  to  serve 
their  proper  function  of  supplementing  trade  unionism,  but 
they  should  not  be  allowed  to  supplant  or  destroy  it. 

Failiu-e  to  meet  the  problem  of  employer  domiiuttion  over 
employee  organizations  has  not  been  the  only  defect  of  sec- 
tion 7  (a)  of  the  Recovery  Act.  This  secti<Mi  provides  that 
emploj^ees  shall  be  free  to  choose  their  own  representatives. 
It  has  been  interpreted  repeatedly  to  mean  that  any  em- 
ploj'ee  at  any  time  may  choose  his  own  representative  or  may 
elect  to  deal  individually  with  his  employer.  Such  an  inter- 
pretation, which  illegalizes  the  closed  union  stiop,  strikes  a 
death  blow  at  the  practice  and  theory  of  collective  bargain- 
ing. It  allows  the  unscrupulous  employer  to  divide  the 
workers  against  themselves.  No  real  advocate  of  cidlective 
bargaining  would  argue  that  a  worker  should  be  free  to 
bargain  Individually  even  after  the  overwhelming  majority 
of  his  coworkers  desire  an  agreement  covering  aU. 

The  new  legislation  wtiich  I  am  proposing  does  not  dictate 
any  policy  as  to  the  closed  union  shop.  That  is  a  problem 
which  labor  must  work  out  for  itself.  But  the  bill  does  make 
it  clear  that  section  7  (a)  was  not  Intended  to  ban  the  closed 
union  shop,  and  that  Congress  never  intended  to  p^e  em- 
ployees in  a  worse  positicHi  than  they  were  before  the 
Recovery  Act  was  passed. 

The  third  major  defect  of  section  7  (a)  Is  that  it  guaran- 
tees employees  the  right  to  organize,  but  not  the  right  to 
recognition.  My  6  months'  experience  as  chairman  of  the 
National  Labor  Board  has  proved  conclusively  to  me  that 
the  second  guaranty  should  be  firmly  established  by  Con- 
gress. Over  70  percent  of  the  disputes  coming  before  the 
Labor  Board  have  been  caused  by  the  refusal  of  employers 
to  deal  with  representatives  chosen  by  their  workers. 

The  new  bill,  if  enacted  into  law,  will  remedy  this  evlL 
It  is  modeled  upon  the  successful  experience  of  the  Railway 
Labor  Act,  which  provides  that  employers  shall  actually 
recognize  duly  chosen  representatives  and  make  a  reasonable 
effort  to  deal  with  them  and  to  reach  satisfacUnir  collec- 
tive agreements. 

The  new  bill  sets  up  a  permanent  National  Labor  Board, 
with  2  representatives  of  employers,  2  of  employees,  and  3 
of  the  general  public;  and  there  are  provisions  for  the 
establishment  of  regional  or  local  boards.  Tlie  bocu-d  will 
have  power  to  prevent  violations  of  the  substantive  fea- 
tures of  the  law  by  restraining  orders,  enforced  through 
the  courts  in  the  same  manner  as  the  orders  of  the  Fed- 
eral Trade  Commission. 

In  addition,  the  National  Ijibor  Board  is  given  the  powers 
of  subpena  and  investigation  necessary  for  the  proper  exer- 
cise of  its  various  functions. 

The  National  Labor  Board,  imder  the  new  legislation,  is 
not  designed  to  act  chiefly  as  a  policeman  or  a  judge.    Its 
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chief  function  will  be  to  mediate  and  conciBate  i^usW^ 
disputes,  and  to  offer  its  services  as  an  «-*"trator  whenever 
Ste^les  so  desire.  It  wiU  continue  to  Promote  jja^ 
ratheTthan  strife,  and  to  appeal  primarily  to  the  t)etter 
ludKment  and  good  intentions  of  industry  and  labor  My 
i^T^Hence  M  <5iairman  of  the  National  Labor  Board  has    ^haii  not  include  »°  '^^'V""?'  ""Yof^'"i3""used.  it  shall   not 

oS^ed  mytYi^that  most  employers  a^  ^TZ^l'^'''^^^-^^^^^ 
Hocir*.    tn   nhcv    the    law       But    safeguards    must    be    set    up  |  _^_„  „_»,«.«.  o^v  i.mn!ovee.  unless  the  act  explicitly  staves  utiici 
wa'mt  the  deva.taUng  effects  of  unfair  minorities  who 
force  almost  all  to  foUow  similar  tactics.  ,^,ifc  in 

^e^covery  program  has  achieved  remarkable  results  in 
~S  employiSnt.  swelling  the  vo^-^^^^^/f^^^ttT^ 
activity  and  promoting  confidence.  It  has  made  relatively 
sloTpro^i^n  affecting  that  ^air  distribution  of  purch^- 
inK  DOwer  upon  which  permanent  prosperity  must  rest 
TSiaHeUe  the  minimum-wage  provisions  of  the  codes 

me  purch^ing  power  of  the  i-^lT^^trJjTl Jt°  yl7 
full  time  is  less  than  it  was  during  March  of  last  year. 
-ms  situation  cannot  be  remedied  by  new  codes  or  by  gen- 
eraJ  exhortations.  It  can  be  remedied  only  when  there  is 
genuine  cooperation  between  employers  and  employees  on  a 
Lsis  of  equal  bargaining  power.  The  only  road  to  this 
goal  is  the  free  and  unhampered  development  of  real  em- 
Dloyee  organizations  and  their  complete  recognition.  Such 
development  was  promised  by  the  Recovery  Act.  It  should 
be  guaranteed  by  enactment  of  the  new  legislation  which 

la  being  proposed  today.  ^  ,  _. 

Mr   Pr^ident   I  desire  to  state  that  this  proposed  legls- 
laUon  reflects  only  my  own  views.    It  does  not  reflect  th«: 
views  of  the  National  Labor  Board,  because  I  have  not  sub 
mitted  the  bUl  to  that  Board  for  consideration,  nor  O.oes  i. 
reflect  the  views  of  any  other  pubUc  official. 

The  VICE  PRESIDENT.    The  bill  will  be  received  an 
appropriately  referred. 

The  bill  (S.  2926)  to  equalize  the  bargaining  power 
employers  and  employees,  to  encourage  the  amicable  set- 
Uement  of  disputes  between  employers  and  employees,  t) 
create  a  National  Labor  Board,  and  for  other  pul-poses.  was 
read  twice  by  its  tiUe.  and  was  referred  to  the  Committej 
on  Education  and  Labor. 

Mr  WAGNER  subsequently  said:  Mr.  President,  this 
morning  I  introduced  a  bill  upon  which  I  made  a  short  state- 
ment explanatory  of  its  provisions.  I  ask  unanimous  con- 
sent that  in  conjunction  with  my  remarks  the  bill  may  te 
printed  In  full  in  the  Ricord. 

There  being  no  objection,  the  bill  was  ordered  to  r^ 
printed  in  the  Ricord.  as  follows: 

Be  it  enacted,  etc.— 

Tttlb  1 


:: 


SKmoK  1    ThlB  act  may  be  cited  as  the  "  Labor  Disputes  Acl  .' 
Sec    a   The  tendency  of  modern  economic  life  toward  Integri 
Won  and  centralized  control  has  long  since  destroyed  the  balance 
of    banalnlne   power   between    the    Individual    employer    and    tie 
todlvwSal  empire*,  and  has  rendered  the  individual,  unorganised 
SS-ker  helpless  to  exercise   actual  liberty  of   contract,   to  secure 
a  lust  reward  for  his  services,  and  to  preserve  a  decent  standard 
of  U vine    with  consequent  detriment  to  the  general  welfare  aud 
Sie  free  flow  of  commerce.     Inadequate  recognition  of  the  rig  it 
of   employees    to   bargain   collectively    through    repr^entatlves    of 
their  own  choosing  has  been  one  cf  the  causes  of  strikes,  lock-outs. 
»nd  similar  manifestations  of  economic  strife,  obstructing  com- 
merce and  imperiling  the  general  welfare.     It  is  hereby  declared 
to  be  the  policy  of  Congress  to  remove  obstructions  to  the  fiee 
flow   of   commerce,    to   encourage   the   establishment   of   uniform 
labor  standards,  and  to  provide  for  the  general  welfare,  by  re- 
moving   the    obstacles   which    prevent    the    organization    of    lalor 
for  the  purpose  of  cooperative  action  In  maintaining  Its  standards 
of  living   by  encouraging  the  equalization  of  the  bargaining  poxrer 
of  employers   and  employees,   and   by  providing  agencies  for  1he 
peaceful  settlement  of  disputes. 

£«c.  3.  When  used  in  this  act —  ,        ^        w.        _i 

( 1 )  The  term  "  person  "  Includes  individual,  partnership,  as  .o- 
clatlon.  corporation,  and  the  legal  representative,  trustee  In  bai  ik- 
niptcy.  receiver,  or  trustee  thereof,  or  the  legal  representat  tve 
of  a  deceased  person. 

(2>  The  term  "  employer  "  means  a  person  who  has  one  or  mare 
employees,  except  that  the  term  "  employer  "  shall  not  Include  ;he 
United  States,  or  any  State,  municipal  corporation,  or  other  g)v 
ernmental  Instrximentallty,  or  any  person  subject  to  the  Railvay 
Labor  Act  as  amended  from  time  to  time,  or  any  labor  organi  ca- 
tion, or  anyone  acting  in  the  capacity  of  officer  or  agent  of  such 
labor  organization.  ^._.^     .  ,       ^   ^ 

iS)  The  term  "employee"  means  any  individual  employed  by 
an  employer  under  any  contract  of  hire,  oral  cw  written,  ezpi^aa 


or  implied  (Including  any  <^^^\%'l^:rilTl>yl^o^^^eZ 
Sslstrnt  of  any  such  »"^^»d"^-  ^^^JJ^oy^  wUh  tS  knowledge, 
ployer,  if  such  assistant  or  JelP^/J^i^^gP^^yS  Iny  individual  for- 
kctual  or  constructive,  of  ^^«  «™K  ^^[^1      *a  of. 

""l  Th.  term  •■  representatwes  ••  Include,  any  IncUvWual  or 
"  m  °Sf' te,^""-  labor   organization  ■•   mean,   an,   organisation 

concerning    gnevancee,   labor    disputes,    wages. 

""JeT™  term  "commerce-  mean,  trade  or  commerce,  or  any 

sS"!rb;t^°s°r'orric"'srcis,^ora°n7T^j.";; 

S'lbtTntied'  s'Sr'^d  any  Stat^or  other  Temtory   o^  betwee^n 

S  Iny    tSSS^  or    the    District    of    Columbia    or    any    foreign 

*^m'^e  term  "unfair  labor  practice"  means  any  unfair  labor 
practlce^isted^ln  sec^tlonj^    ^^^^^    ^^^^^  ..  ^^    ^^,,^^^ 

"^S^'rrp?oy^^t?hiTrve'°tL°'A"glft^S-  organize   and   Join 
laS?  orgaSa  ?oS    and  to  engage  in  concerted  actmtles    e  ther 

n  labor  orKanizatlons  or  otherwise,  for  the  purposes  of  organizing 
LndSrgaSng  collectively  through  representatives  of  their  own 
chooslne  or  f of  other  purposes  of  mutual  aid  or  protection 

^5^  It  shall  be  an  unfair  labor  practice  for  an  employer,  or 
anvMie  acting  in  his  Interest,  directly  or  Indirectly— 

flTTraSfmpt,  by  Interference.  Influence,  restraint  favor  co- 
enSlon   or?Sui.  or  by  any  other  means,  to  Impair  the  right  of 

TarTrrSSTfeSgS'lS^aUor  deal  with  representatives  of 
hli  empToy^T^r  to  fail  to  exert  every  reasonable  effort  to  make 
Sid  SSn^tl!^  agreements  with  such  representatives  concerning 
wages  hours,  and  other  conditions  of  employment. 

(3)  To  initiate,  participate  In.  supervise,  or  Influence  the  forma- 
tion coiitltutlon!^  bylaws,  other  governing  rules,  operations, 
nollcles  or  elections  of  any  labor  organization. 

(4)  To  contribute  financial  or  other  material  support  to  any 
labor  organization  by  compensating  anyone  for  services  performed 
to  behalf  of  any  labbr  organization,  or  by  any  other  means  what- 

^^(sTto  fall  to  notify  employees  in  accordance  with  the  provi- 
sions of  section  304  (b).  . 

(6)  To  engage  In  any  discriminatory  practice  as  to  wage  or  hour 
differentials,  advancement,  demotion,  hire,  tenure  of  employment, 
relMXatement  or  any  other  condition  of  employment  which  en- 
S.u^2  rSembSship  or  nonmembership  In  any  labor  organlza- 
Uo^Provided.  That  where  a  contract  or  agreement  of  any  kind 
is  or  shaU  be  in  force  between  an  employer  and  a  group  of  em- 
Dloyees  the  provisions  of  such  contract  or  agreement  regarding 
?ondmons  of  employment  shall  not.  because  of  anything  contained 
fn  this  paragraph,  compel  an  employer  to  observe  similar  condl- 
tTonTJf  employment  la  his  relations  with  all  his  employees:  Pro- 
vided  further.  That  nothing  In  this  act  shall  preclude  an  employer 
Tnd  a  labor  organization  from  agreeing  that  a  person  seeking 
employment  shall  be  required,  as  a  condition  of  employment,  to 
join  such  labor  organization.  If  no  attempt  Is  made  to  Influence 
such  labor  organlzatlcn  by  any  unXalr  labor  practice,  if  such  labor 
organization  \s  composed  of  at  least  a  majority  of  such  emp  oyers 
einployees,  and  If  the  said  agreement  does  not  cover  a  period  in 

^^Se^c  6  The  several  district  courts  of  the  United  States  are  hereby 
invested  with  Jtuisdlctlon  to  prevent  and  restrain  any  unfair  labor 
practice  that  burdens  or  affects  commerce  or  obstructs  the  free 
flow  of  commerce,  or  has  led  or  tends  to  lead  to  a  labor  dispute 
that  mlEht  affect  or  burden  commerce  or  obstruct  the  free  flow  of 
commerce,  and  It  shall  be  the  duty  of  the  several  district  attorneys 
of  the  United  States,  but  solely  at  the  request  of  the  National 
Labor  Board  in  their  respective  districts,  under  the  direction  of 
the  Attorney  General,  to  institute  proceedings  In  eqvUty  to  prevent 
and  restrain  any  such  unfair  labor  practices. 


TrrLi  n 

Sec  201.  There  is  hereby  created  a  Board,  to  be  known  as  the 
"  National  Labor  Board  "  (hereinafter  referred  to  as  the  "  Board  •) , 
which  shall  be  composed  of  seven  members,  to  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate. 
Two  of  such  members  shall,  at  the  time  of  nomination,  be  desig- 
nated as  representatives  of  employers.  2  as  representatives  of 
employees,  and  3  as  representatives  of  the  general  public.  The 
members  representing  the  general  public  shall  be  appointed  for 
terms  of  5  years  each,  and  the  other  members  shall  be  appointed 
for  terms  of  1  year  each,  and  all  members  shall  be  eligible  for 
reappointment.  Any  person  chosen  to  All  a  vacancy  shall  be 
appointed  only  for  the  unexpired  term  of  the  member  whom  he 
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shall  succeed.  Tlie  President  shall  designate  one  of  the  memben 
representing  the  general  public  as  Chainnan  of  the  Board.  No 
member  representing  the  general  public  shall  engage  in  any  other 
business,  Tocatlon,  or  employment.  A  vacancy  in  the  Board  shall 
not  impair  the  right  of  the  remaining  members  to  exercise  all 
the  poiwers  of  the  Board.  The  Board  shall  bare  an  official  seal, 
which  shall  be  Judicially  noticed. 

Sbc.  302.  (a)  Bach  member  representing  the  general  public  shall 
receive  a  salary  of  $10,000  a  yeair.  The  other  members  shall 
each  receive  $25  f>er  diem  and  necessary  traveling  and  subsistence 
expenses  when  attending  meetings  of  the  Board.  The  Board  shall 
appoint  and  fix  the  compensation  of  an  executive  secretary,  and 
It  shall  have  authority  to  appoint  and  fix  the  compensation  of 
such  attorneys,  special  experts,  examiners,  mediators,  clerks,  and 
other  employees,  and  to  establish  such  regional  or  local  boards 
as  it  may  from  time  to  time  find  necessary  for  the  prc^wr  per- 
formance of  its  duties  and  as  may  be  from  time  to  time  appro- 
priated for  by  Congress.  The  Board  may  make  such  appointanents 
without  regard  to  the  civil  service  laws  or  the  Classiflcatlon  Act 
<a  1923,  as  amended.  Tlie  Board  is  directed  to  retain  the  officers 
and  empl03rees  of  the  National  Labor  Board  created  by  the  Presi- 
dent on  August  5,  1088,  to  the  fullest  extent  consistent  with  the 
efficient  functioiilng  of  the  Board. 

(b)  All  the  expenses  of  the  Board,  including  all  necessary  trav- 
eling expenses  outsld*  the  District  of  Columbia  incurred  by  the 
members  or  employees  of  the  Board  under  Its  orders,  shall  be 
allowed  and  paid  on  the  presentation  of  itemised  vouchers  there- 
for approved  by  the  Board  or  by  any  indlvldxial  It  designates  for 
that  purpose. 

Skc.  203.  The  principal  ofBce  of  the  Board  shall  be  in  the  Dis- 
trict of  Columbia,  but  It  may  meet  and  exercise  all  its  powers 
at  any  other  place.  The  Board  may,  by  one  or  more  of  Its  mem- 
bers or  by  such  employees  as  It  may  designate,  {>ro8ccute  any 
Inquiry  necessary  to  Its  duties  In  any  part  of  the  United  States. 
A  member  who  participates  in  such  an  Inquiry  shall  not  be  dis- 
qualified from  subsequently  participating  in  a  decision  of  the 
Board  In  the  same  case. 

Sec.  204.  The  Board  may,  either  by  Itself  or  through  Its  agents, 
offer  its  services  to  the  peirtles  to  any  labor  dispute  as  cotK:iliat<H- 
or  mediator  in  s\ich  dispute,  and  may  act  as  conciliator  or  medi- 
ator for  the  parties  who  accept  such  offer. 

Sec.  205.  (a)  The  Board  is  empowered  to  prevent  any  p>erson 
from  engaging  in  any  unfair  labor  practice  that  bxirdens  or  affects 
commerce  or  obstructs  the  free  flow  of  commerce,  or  has  led  or 
tends  to  lead  to  a  labor  dispute  that  might  biu'den  w  affect 
commerce  ac  obstruct  the  free  flow  of  commerce. 

(b)  Whenever  any  member  of  the  Board,  or  the  executive  secre- 
tary, or  any  person  designated  for  such  purpose  by  the  Board, 
shall  have  reason  to  believe,  from  information  acquired  from  any 
source  whatsoever,  that  any  person  has  engaged  in  or  is  engaging 
In  any  such  unfair  labor  practice,  he  shall  in  his  discretion  issue 
and  cause  to  be  served  upon  such  person  a  complaint  stating  the 
general  nature  of  the  charges  In  that  respect,  and  containing  a 
notice  of  hearing  before  either  an  examiner  or  the  Board  at  a 
place  therein  fixed,  not  less  than  24  hours  after  the  service  of  said 
complaint,  but  the  examiner  or  the  Board  shall  have  discretion  to 

'  continue  or  adjotirn  such  hearing  from  time  to  time.  Any  such 
complaint  may  be  amended  by  any  member  of  the  Board  or  by 
any  person  designated  for  that  purpose  by  the  Board  at  any  time 
prior  to  the  Issuance  of  an  order  based  thereon;  and  the  original 
complaint  shall  not  be  regarded  as  limiting  the  scope  of  the 
Inqull^.  The  person  so  complained  of  shall  have  the  right  to  file 
an  answer,  to  appear  and  give  testimony  at  the  place  and  time 
fixed  in  the  complaint,  and  to  avail  himself  o(  the  comp\ilsory 
process  of  the  Board  in  summoning  witnesses  in  his  behalf.  In 
the  discretion  of  the  examiner  or  the  Board,  any  other  person  shall 
be  allowed  to  appear  in  the  said  proceeding  by  counsel  or  In 
person  to  present  testimony.  In  any  such  proceeding,  the  ex- 
aminer or  the  Board  shall  not  be  bound  by  the  rules  of  evidence 
prevailing  in  courts  of  law  or  equity. 

(c)  The  testimony  taken  by  an  examiner  or  the  Board  shall  be 
reduced  to  writing  and  filed  In  the  office  of  the  executive  secretary. 
Thereafter,  in  its  discretion,  the  Board  may  itself  take  further 
testimony  and/or  hear  argument.  If  upon  all  the  testimony 
taken,  the  Board  shall  be  of  the  opinion  that  any  person  named 
In  the  complaint  has  engaged  in  or  is  engaging  In  any  such  unfair 
labor  practice,  then  the  Board  shall  state  its  findings  of  fact  and 
shall  issue  an  appropriate  order  directed  to  such  person.  The 
order  may  require  such  person  to  cease  and  desist  frran  such 
unfair  labor  practice,  or  to  take  afllrmatlve  action,  or  to  pay  dam- 
ages, or  to  reinstate  employees,  or  to  perform  any  other  acts  that 
will  achieve  substantial  Justice  xinder  the  circumstances.  Siich 
order  may  further  require  such  person  to  make  a  report  from 
time  to  time  showing  the  extent  to  which  he  has  complied  with 
the  order.  Until  a  transcript  of  the  record  In  a  case  shall  have 
been  filed  in  a  court,  as  hereinafter  provided,  the  Board  may  at 
any  time,  upon  such  notice  and  in  such  manner  as  it  shall  deem 
proper,  modify  or  set  aside,  in  whole  or  In  part,  any  finding  or 
order  made  or  issued  by  it. 

(d)  If  such  person  fails  or  neglects  to  obey  such  order  of  the 
Board  while  the  same  is  In  effect,  the  Board  may  petition  any 
district  court  of  the  United  States  within  any  district  wherein 
the  labor  practice  in  question  was  engaged  in  or  wherein  such 
person  resides  or  carries  on  business,  or  the  Supreme  Court  of  the 
District  of  Columbia,  for  the  enforcement  of  the  order  of  the 
Board,  and  shaU  certify  and  file  In  the  court  a  transcript  of  the 
record  upon  which  such  order  was  entered,  together  with  a  copy 
of  the  firirtiT^gM  and  the  order  of  the  Board.    Upon  aoeh  flllnc  oC 


the  petltton  and  transcript,  the  eoort  ih«n  place  such  petition 
upon  its  motion  or  equity  calendar  and  shall  cause  notice  thereof 
to  be  served  upon  such  pieraon,  and  thereupon  shall  have.  Jurisdic- 
tion of  the  proceeding  and  of  the  questltm  determined  therein, 
and  shall  have  power  to  make  and  enter  upon  ttie  pleadiiigs,  testi- 
mony, and  proceedings  set  forth  in  such  transcript  a  decree  affirm- 
ing, modifying,  or  setting  aside  In  whole  or  in  part  the  order  of 
the  Board.  No  objection  to  the  order  at  the  Board  shall  be  con- 
sidered by  the  court  unless  such  objection  shall  have  been  urgad 
before  the  Board.  The  findings  of  the  Board  as  to  the  facts,  If 
s«4>ported  by  evidence,  shall  be  condxtstve.  If  either  party  shall 
apply  to  the  court  for  leave  to  adduce  additional  evidence  and 
shaU  show  to  the  satlsfaotion  of  the  court  that  such  additional 
evidence  Is  material  and  that  there  were  reasonable  grounds  for 
the  faUure  to  adduce  such  evidenoe  in  the  hearing  before  th« 
Board,  the  court  may  order  such  additional  evidence  to  be  taken 
htton  the  Board  and  to  be  adduced  upon  the  hearing  in  such 
manner  and  upon  such  terms  and  conditions  as  to  the  court  may 
■eem  proper.  The  Board  may  modify  Its  findings  as  to  the  facts. 
or  vaaJat  new  flwrfing^,  by  reason  of  additional  evidence  so  taken, 
and  it  shall  file  such  modified  or  new  findings,  which.  If  supported 
by  erldenos,  shall  be  conclusive,  and  ehall  flia  Its  reoommenda- 
tkma.  If  any.  tar  the  modification  or  setting  aside  of  Its  original 
order.  The  Jurisdiction  of  the  court  shall  be  exel\istve  and  Its 
Judgment  and  decree,  affirming,  modifying,  or  setting  aside.  In 
whole  or  In  part,  any  order  of  the  Board,  shall  !»  final,  except 
that  the  same  shall  be  subject  to  review  by  the  appropriate  Clr- 
eult  Court  of  Appeals  or  the  Court  of  Appeals  of  the  District  of 
Columbia,  and  by  the  Siqireine  Court  of  the  United  States  upon 
writ  of  certlwarl  or  certlflcaUon  as  provided  In  sections  288  and 
240  of  the  Judicial  Code,  as  amended  (U.S.C..  title  28.  seca.  848 
and  347).  'The  commencement  of  proceedings  under  this  sub- 
section shall  not,  unless  spedflcally  ordoed  by  the  cowt,  <^>erate 
as  a  stay  of  the  Board's  ordw. 

(e)  Any  person  aggrleveii  by  an  order  of  the  Board  may  obtain 
a  review  of  such  order  In  any  district  court  of  the  United  States 
In  the  district  wherein  the  unfair  labor  practice  in  question  was 
engaged  in  or  wherein  such  person  resides  or  carries  on  business. 
or  In  the  Supreme  Court  of  the  District  of  Columbia,  by  filing  in 
such  covirt.  within  10  days  after  the  entry  of  such  order,  a  written 
peution  praying  that  the  order  of  the  Board  be  modified  or  be  set 
aside  in  whole  or  in  part.  A  copy  oi  such  petition  shall  be  forth- 
with served  upon  the  Board,  and  thereupon  the  aggrieved  party 
shall  file  In  the  court  a  transcript  of  the  record,  certified  by  the 
Board,  upon  which  the  order  complained  of  was  entered,  together 
with  a  copy  of  the  flzxlings  and  order  of  the  Board.  No  objection 
to  the  orHar  at  the  Board  shall  be  considered  by  the  court  unless 
such  objections  shall  have  been  urged  before  the  Board.  The 
findings  of  the  Board  as  to  the  facts,  if  supported  by  evidence, 
shall  be  conclusive.  If  either  party  shall  apply  to  the  court  for 
leave  to  adduce  additional  evidence  and  shall  show  to  the  satis- 
faction of  the  court  that  such  additional  evidence  is  material  and 
that  there  were  reasonable  grounds  for  the  failure  to  adduce  such 
evidence  in  the  hearing  before  the  Board,  the  court  may  order 
such  additional  evidence  to  be  taken  before  the  Board  and  to  be 
adduced  upon  the  hearing  In  such  manner  and  upon  such  terms 
and  conditions  as  to  the  court  may  seem  proper.  The  Board  may 
modify  its  findings  as  to  the  facts,  or  make  new  findings,  by  rea- 
son of  the  additional  evidence  so  taken,  and  It  shall  file  such 
modified  or  new  findings,  which.  If  supported  by  evidence,  shall 
be  conclusive,  and  shall  file  Its  recommendations.  If  any,  for  the 
modification  or  setting  aside  of  its  original  order.  The  Jurisdiction 
of  the  court  shall  be  exclusive  and  its  Judgment  and  decree, 
affirming,  modifying,  or  setting  aside,  in  whole  or  in  part,  any 
order  of  the  Board,  shall  be  final,  except  thaf  the  same  shall  be 
subject  to  review  by  the  appropriate  circuit  court  of  appeals  or 
the  Court  of  Appeals  of  the  District  of  Columbia,  and  by  the 
Supreme  Court  of  the  United  States  upon  writ  of  certiorari  or 
certification  as  provided  in  sections  238  and  240  of  the  Judicial 
Code,  as  amended  (U.S.C.,  title  28,  sees.  346  and  847).  The  com- 
mencement of  proceedings  under  this  subsection  shall  not.  xmless 
specifically  ordered  by  the  court,  operate  as  a  stay  of  the  Board's 
order. 

(f )  No  eovart  shall  have  any  Jurisdiction  to  enjoin  the  Board  or 
an  examiner  from  taking  actl<m  or  holding  hearings  under  a 
complaint. 

(g)  Petitions  filed  under  this  act  shall  be  heard  expeditiously, 
and  if  possible  within  10  days  sifter  they  have  been  docketed. 

(h)  Complaints,  orders,  and  other  process  of  the  Board  and  Ita 
agents  may  be  served  by  anyone  duly  authorized  by  the  Board. 
either  (1)  by  delivering  a  copy  thereof  to  the  person  to  be  served, 
or  to  a  member  of  the  partnership  to  be  served,  or  to  the  president, 
secretary,  or  other  executive  officer,  or  a  director  of  the  cOTix>ration 
to  be  served;  or  (2)  by  leaving  a  copy  thereof  at  the  principal 
office  or  place  erf  business  of  such  person,  partnership,  or  corpora- 
tion; or  (3)  by  registering  and  mailing  a  copy  thereof  addressed 
to  such  person,  partnership,  or  eca-poration  at  his  or  its  principal 
office  or  place  of  business;  or  (4)  by  sending  a  telegraphic  copy 
thereof  addressed  to  such  person,  partnership,  or  corporation  at 
his  CH-  its  principal  office  or  place  of  business.  The  verified  return 
by  the  pexaaa  so  serving  said  complaint,  order,  or  other  process 
setting  forth  the  manner  of  said  service  shall  be  proof  of  the  same, 
and  the  return  post-office  receipt  or  telegraph  receipt  for  said  com- 
plaint, order,  or  other  process  registered  and  mailed  or  telegraphed 
as  aforesaid  shall  be  proof  at  the  service  of  the  same. 

Ssc.  206.  (a)  The  Board  shall  have  power  to  act  as  arbitrator  In 
labor  dlq;>utes.  When  any  <a  the  parties  to  a  labor  dispute  agree 
to  eubrnft  ttae  wboto  or  amr  part  thereof  to  the  arbltratlan  of  tbe 
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Board,  and  the  Board  accepts  such  »"f  "^-J^S^.^^b'SSriS  1« 

Se"^£^'2i°'l.r;po^werT^:rue-^^^^  -    .e 

•"?^  Unle2Tp^y  to  the  arbitration  ha-  otherwl*  rtlpulaU 
at  5ie  time  of  tKbmlaslon  ol  the  case  to  the  Board,  any  pjty 
Ji  Se  aSftration   or  the  Board  Itaelf.  may  within  1  f  2?\^J^*5 

bjSrhTa%rarorrLrS4XTwM  -ere^^^  ji 

f,!i"  ^h.^?^S^-S  uponUie  oOier  parties  to  the  arbitration  by 
?he  mSkS^  of  ^^  dl??r"lct  Within  w^hlch  they  may  be  toi^d  m 
Se  manner  aa  any  other  process  oX  such  court,  and  thereuj  «n 
iJch^Srt  8h"l  h/ve  JurlsdlcUon  of  such  parties  as  though  tiey 
had  appeared  generally  In  the  proceeding.  .„„,h   i,iv>n 

(c)  The   coi-t   may  make   an  order  ''«?'"''!,«?  if^he   ^d 
the   application    of   any   party   to    the    "^^^'t^^^^"  f?*tSr J 
lxr**fuid    Its    Dowers   or    executed    them    so    Imperfectly    tnat    a 
mSSf and  deSiTSs  award  upon  the  subject  matter  was  not  inide 
Se  cSuJt  n?y  make  an  ord?;  modifying  or  ~rrectlng  the  av^d 

upon  the  application  of  any  party  to  '^^  ?f"Ffj^*S    /im/ii  ESe 
award  covers  a  matter  not  submitted  to  the  Board    (unless  Jthe 
IJU3  u^n  such  matter  do«  not  affect  the  ««:»*»  o'^^^i^^'^^^ 
upon   the  matter  submitted)    or    (2)    the   award   is   Imperfecl  to 
Ser^  form  not  affecting  the  merits  of  *»»«  fo«^'/"y-    EJ" 
order  may  modify  or  correct  the  award  so  as  to  effect  the  Intention 
SerJof  ^d  promote  Justice  between  the  parties     A  party  to  (the 
ixSltratlon.  claiming  to  be  aggrieved  by  the  award,  may  app^Jr  to 
the  court,  within   1  week  after  the  award  Is  made,  for  an  ofaer 
▼acallng.  modifying,  or  correcting  the  award      Notice  of  «Vf]*i'P" 
plication  shall  be  served  upon  all  other  parties  to  the  arbitration 
proc-edlng  or  their  attorneys,  by  the  marshals  of  the  respective 
districts  within  which  such  parties  may  be  found.     For  the  , 
poses  of  the  application,  any  Judge  who  might  make  an  ordei 
■tay  the   proceedings  In   any  action   brought   In  the  same  c* 
may  make  an  order,  to  be  served  with  the  notice  of  the  app 
tlon.  staying  the  enforcement  of  the  award. 

(d)  The  party  applying  for  an  order  conflrmlng.  modlfym 
correcting   an  award  shall,  at  the  time   the  application  Is 
also  file  the  following  pages  with  the  clerk  of  the  coxirt:   (1) 
agreement  to  arbitrate;   (2)  the  award  of  the  Board;  and  (3) 
notice,  affldavlt.  or  other  paper  used  upon  an  application  to 
Arm    modify,  or  correct  the  award,  and  a  copy  of  each  ord 
the  court  upon  any  such  application.    The  order  shall  be  doc 
as  If  it  were  rendered  In  a  suit  In  equity  and  shall  have  the    , 
force  and  effect.  In  all  respects,  as.  and  be  subject  to  all  the  bro- 
vlslons  of  law  relating  to.  a  decree  In  a  suit  In  the  court  In  ^Ich 
It  Is  entered:  and  It  may  be  enforced  as  If  It  had  been  rendered 
In  a  suit  m  the  coiui;  In  which  it  Is  entered.  I 

Sec  207.  (a)  In  any  dispute  as  to  who  are  the  representatives 
of  employees,  the  Board.  If  the  dispute  might  burden  or  a|Tect 
commerce  or  obstruct  the  free  flow  of  commerce,  may  Investigate 
such  dispute  and  certify  to  the  parties.  In  writing,  the  name  or 
names  of  the  Individuals  or  labor  organizations  that  have  oeen 
designated  and  authorized  to  represent  employees.  In  any  such 
investigation  the  Board  shall  be  authorized  to  take  a  secret  ballot 
of  employees,  or  to  utUlze  any  other  appropriate  method  to  ascer- 
tain their  representatives.  The  Board  shall  decide  whether  eligi- 
bility to  participate  In  elections  shall  be  determined  on  the  oasis 
of   employer   unit,   craft   unit,   plant  imit.   or   other   appropriate 

grouping. 

(b)  In  any  dlspiJte  not  of  the  character  described  In  subseitlon 
(a)  as  to  who  are  the  representatives  of  employees,  the  loard 
may  offer  Its  services  to  aid  In  determining  who  are  emplcyees' 
representatives.  _,..,., 

Sec.  208.  For  the  purpose  of  all  hearings  and  investigations 
which.  In  fke  opinion  of  the  Board,  are  necessary  and  prop«r  for 
the   exercise    of    the    powers    vested    In    It   by    sections    205    and 

QQ7     (a) 

(1>  Any  member  of  the  Board,  or  any  agent  designated  by  it 
for  such  pxxrpcses.  Is  empowered  to  administer  oaths  and  afl  rma- 
tlons.  to  take  depositions,  subpena  witnesses,  take  evidence  and 
require  the  production  of  any  books,  papers,  or  other  docuiaenta 
which  the  Board  deems  relevant  or  material  to  the  Inquiry.  Such 
attendance  of  witnesses  and  the  production  of  such  docum^tary 
evidence  may  be  required  from  any  place  In  the  United  States 
or  any  Territory  or  possession  thereof  at  any  designated  plsce  of 
bearing. 

(2)  In  case  of  conttimacy  or  refusal  to  obey  a  subpena  issued  to 
any  person,  any  district  court  of  the  United  States,  the  tnlted 
States  courts  of  any  Territory  or  possession,  and  the  Supreme 
Court  of  the  District  of  Columbia,  within  the  Jurisdiction  of  which 
said  person  guilty  of  contumacy  or  refxisal  to  obey  is  foiipd  or 
resides,  upon  application  by  the  Board,  shall  Issue  to  such  derson 
an  order  reqvilrlng  such  person  to  appear  before  the  Board,  br  an 
examiner  designated  by  it,  there  to  produce  docximentary  evidence. 
If  so  ordered,  or  there  to  give  evidence  touching  the  mater  in 
qiiestlon:  and  any  failure  to  obey  such  order  of  the  court  nay  be 
ptinlshed  by  said  court  as  a  contempt  thereof. 

(3)  No  person  shall  be  excused  from  attending  and  testifying 
or  from  producing  books,  papers,  contracts,  agreements,  and  ~'-'~— 


be  exempt  from  prosecution  and   punishment  for  perjury  com 

mitted  in  so  testifying.  ..      „      j   „,   «««  nf  itj«  ^t- 

/aT  witnesses  summoned  before  the  Board  or  any  of  Its  ex- 
aJliera  SXbe  pS?  the  same  fees  and  mUeage  that  are  paid 
rtJeSs"^  th^cJifts  Of  the  united  States  fnd  witnesses  who«^ 
depositions  are  taken  and  the  persons  taking  the  same  sh^i 
severally  be  entitled  to  the  same  fees  as  are  paid  for  Uke  services 

^(5?Sr2verarde''pSiiSe2STnd  agencies  of  the  Govermnen^ 
whei  SicS  by  the^President  Shall  furnish  ^^  ^J^'^^Z 
request.  aU  records,  papers,  and  Information  In  their  possession 
rointine  to  anv  matter  before  the  Board.  ^     ^.        * 

sir  20©  ?Sie1^oard  shall  have  authority  from  time  to  time  to 
maS"  amend  and  rescind  such  rules  and  regulations  as  may  be 
n^M!^  to  car^  out  the  provisions  of  this  act.  Such  rules  and 
S^xS?t^nsshaTbe  effective  upon  publication  In  the  manner  which 

"'l.f  "lO  '^y  ^^Sn'Jho  shaU  willfully  assault,  reelst,  prevent^ 
imi^e  or  l^rfVre  with  any  member  of  the  Board  or  any  of  ita 
age^  in  the  performance  of  his  duties  pursuant  ^  section  205 
OT^lon  207  (a),  shall  be  punished  by  a  fine  of  not  more  than 
»5,000.  or  by  imprisonment  for  not  more  than  1  year,  or  ooin. 

Title  III 


documents  before  the  Board,  or  in  obedience  to  the  subpena 

by 


the  Board  or  imy  member  thereof  or  any  agent  designated  .  . 
or  in  any  cause,  proceeding,  or  investigation  instituted  ty  the 
Board,  on  the  groimd  that  the  testimony  or  evidence,  docunu  intary 


other 
of 
it. 


SBC.  301.  There  is  hereby  created  In  the  department  of  Labor 
the  United  States  Conciliation  Service,  under  the  direction  of 
roirector  of  Conciliation.  The  Secretary  of  La^O'-^^^^f"^  ^Pf^^S 
and  fix  the  compensation  of  such  Director,  and  shall  have  au- 
thority to  appoint  and  fix  the  compensation  of  such  fomml^l°^- 
ers  of  conciliation,  clerks,  and  other  officers  and  employees  as  he 
may  from  time  to  time  find  necessary  for  the  proper  performance 
of  the  duties  of  the  Service,  and  as  may  from  time  to  time  be 
appropriated  for  by  Congress.  The  Secretary  of  Labor  may  make 
swh  appointments  without  regard  to  the  provisions  of  the  clvU- 
servlce  laws  or  the  Classification  Act  of  1923,  as  amended 

SEC  302  It  shall  be  the  duty  of  the  United  States  ConcUlatlon 
Service,  whenever  the  Director  deems  It  desirable,  to  offer  ito 
services  to  the  parties  to  any  labor  dispute,  and  to  attempt  to 
adjust  such  dispute  by  conciliation  or  mediation,  or  by  arranging 
for  voluntary  Arbitration.  Nothing  In  this  title  shall  limit  the 
power  given  to  the  Secretary  of  Labor  under  section  8  of  the  act 
of  March  4,  1913  (U.S.C..  title  5.  sec.  619).  *,«.«. 

Sec  303.  Nothing  In  this  act  shall  be  construed  so  as  to  Inter- 
fere with  or  Impede  or  diminish  In  any  way  the  right  to  strike. 

Sec  304.  (a)  Wherever  the  application  of  the  provisions  of  sec- 
tion 7  (a)  of  the  National  Industrial  Recovery  Act  and/or  of  the 
act  entitled  "An  act  to  amend  the  Judicial  Code  and  to  define  and 
limit  the  Jurisdiction  of  covirts  sitting  In  equity,  and  for  other 
purposes",  approved  March  23.  1932  (UJ3.C..  title  29.  S2cs  101-115). 
conflicts  with  the  application  of  the  provisions  of  this  act.  the 
provisions  of  this  act  shall  prevail:  Provided.  That  In  any  situation 
where  the  provisions  of  this  act  cannot  be  valldjy  enforced  the 
provisions  of  section  7  (a)  of  the  National  Industrial  Recovery  Act 
and /or  of  such  act  of  March  23,'  1932,  shall  apply. 

(b)  Any  term  of  a  contract  or  agreement  of  any  kind  whicft 
conflicts  with  the  provisions  of  this  act  Is  hereby  abrogated,  and 
every  employer  who  is  a  party  to  such  contract  or  agreement  shaU 
Immedlatoly  so  notify  his  employees  by  appropriate  action. 

Sec.  305.  If  any  provision  of  this  act.  or  the  application  of  such 
provision  to  any  person  or  circumstance,  shall  be  held  Invalid,  the 
remainder  of  this  act,  or  the  application  of  such  provision  to 
persons  or  circumstances  other  than  those  as  to  which  It  is  held 
Invalid,  shall  not  be  affected  tbereby. 

EMERGENCY   FINANCIAL    FACILITIES    FOR   MUNlCTPALmES 

Mr.  WALSH.  Mr.  President.  I  ask  leave  to  introduce  a 
bill  to  amend  the  Reconstruction  Finance  Corporation  Act 
so  as  to  extend  the  provisions  thereof  to  provide  emergency 
financial  facilities  for  the  municipalities  of  the  Nation. 

In  brief,  the  measure  is  similar  to  House  bill  no.  3082, 
introduced  in  the  House  of  Representatives  by  Representa- 
tive Edward  A.  Kenney,  of  New  Jersey,  which  has  for  its 
purpose  the  extension  of  authority  to  the  Reconstruction 
Finance  Corporation  to  make  loans  to  municipalities  upon 
the  pledge  of  their  tax  anticipation  warrants. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  2929)  to  amend  the  Reconstruction  Finance 
Corporation  Act  so  as  to  extend  the  provisions  thereof  to 
provide  emergency  financial  facilities  for  the  municipalities 
of  the  Nation  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Banking  and  Currency. 

AMENDMENTS   TO  REVENUE  BILL 

Mr.  BORAH  submitted  amendments  intended  to  be  pro- 
posed by  him  to  the  bill  (HJl.  7835)   to  provide  revenue. 
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equalise  taxation,  and  for  other  purposes,  which  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

ACTIVITIES    or    DEALERS    Hf    ARICS    AND    BnTMTTIONS CHANCE    OF 

REFERENCE 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
that  the  Committee  on  Foreign  Relations  be  discharged  from 
the  further  consideration  of  the  resolution  (S.Res.  179)  di- 
recting an  investigation  into  the  activities  of  manufacturers 
of  and  dealers  in  war  mimitions,  and  that  the  resolution  be 
referred  to  the  Committee  on  Military  Affairs,  which  com- 
mittee should  have  jurisdiction  over  the  proposed  investi- 
gation. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

CONSTRUCTION   OF   DAMS  AND   DIKES  IN   OREGON 

Mr.  McNARY.  Mr.  President,  I  submit  a  concurrent  reso- 
lution, which  involves  the  changing  of  a  date,  and  after  it 
shall  have  been  read  by  the  clerk  I  will  ask  imanimous  con- 
sent for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  concur- 
rent resolution  for  the  information  of  the  Senate. 

The  concurrent  resolution  (S.Con.Res.  10)  was  read,  as 
follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  Secretary  of  the  Senate  be,  and  he  Is  hereby, 
authorized  and  directed.  In  the  enrollment  of  the  bill  (S.  1759)  to 
e'tend  the  time  for  the  construction  of  dams  and  dlkfts  in  Lin- 
coln County,  Oreg.,  to  prevent  the  flow  of  waters  of  Yaqulna  Bay 
and  River  Into  Nute's  Slough.  Boones  Slough,  and  sloughs  con- 
nected therewith,  to  correct  an  error  by  striking  out,  in  line  1 
of  the  House  engrossed  amendment,  the  words  "  June  13  "  and 
Inserting  In  lieu  thereof  "  June  17." 

Mr.  McNARY.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  resolution. 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

FEDERAL  EMERGENCY  RELIEF  FITNDS 

Mr.  ASHURST.  Mr.  President,  I  am  in  receipt  of  the 
following  letter  from  Aubrey  Williams,  Assistant  Adminis- 
trator of  the  Federal  Emergency  Relief  Administration: 

Pedxkal  Emsrcenct  Relief  Admikistration, 

Washington,  February  2S,  1934. 
Hon.  Hknrt  p.  Ashuhst, 

United  States  Senate,  Washington,  D.C. 
Mt  Dxab  Senator  Ashurst:  I  am  in  receipt  of  your  letter  of 
February  24.  We  are  putting  into  Arizona  for  transient  care 
something  like  $260,000  per  month,  more  than  in  any  other  State 
in  the  Union,  more  than  we  are  putting  into  Mississippi,  Arkansas, 
Louisiana.  Tennessee,  suad  Missouri  combined. 
Very  truly  yours, 

Attbret  Williams, 
Assistant  Administrator. 

OUR   TRANSPORTATION   PX7ZZLE CAN    IT    BE   SOLVED? — ADDRESS    BY 

M.  J.  GORMLEY 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  by  M.  J.  Gormley, 
president  of  the  American  Railway  Association,  on  the  sub- 
ject, *'  Our  Transportation  Puzzle — Can  It  Be  Solved?  "  The 
address  was  delivered  before  the  TraflBc  Club  of  New  Eng- 
land in  Boston,  Mass.,  on  February  19,  1934.  Mr.  Gormley 
received  high  praise  for  his  address.  Among  those  who 
considered  it  one  of  the  ablest  discourses  on  the  subject  is 
Representative  Harold  Knutson,  of  Minnesota, 

"niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  selecting  for  my  subject.  Our  Transportation  Pxizzle — Can 
It  Be  Solved?  I  feel  that  a  word  of  explanation  is  necessary. 
There  are  all  kinds  of  puzzles.  Some  of  them,  such  as,  for  in- 
stance, a  Jig  saw,  with  1,500  to  2,000  pieces,  can  be  worked  only 
with  much  painstaking  effort  and  require  the  expenditure  of  much 
time.  If,  after  successfxilly  putting  one  of  these  together,  one 
breaks  it  up  and  endeavors  to  do  it  again,  it  is  Just  as  difficult 
a  process  as  the  first  time.  This  tjrpe  of  puzzle  can  be  solved  only 
by  trial  and  error,  and  very  little  knowledge  can  be  gained  In 
Bolvlng  it  once  which  is  of  any  value  in  a  second  attempt. 

Other  puzzles,  while  seemingly  Intricate,  are  simple  of  solu- 
tion if  they  are  approached  from  the  standp>oint  of  a  sound 
foundation  and  a  real  desire  to  solve  them  correctly.  I  believe 
our  transportation  puzzle  is  of  this  type.  If  this  be  true,  it 
foUows  that  now  la  the  time  when  It  should  be  aolTed,  beginning 


with  the  foxindatlon  of  a  oonvct  mental  attttude  on  the  part 
of  all,  to  produce  a  national  transportation  machine  adapted  to 
the  needs  of  commerce  as  well  as  to  national  dafenae,  ratta«r  than 
to  deal  with  the  problem  from  the  standpoint  of  a  time-con - 
siimlixg  and  laborious  trial -and -error  method.  Too  much  Is  in- 
volved, and  too  many  people  are  dependent  upon  the  railroad* 
and  transportation  in  general,  both  for  aervioe  and  livelihood,  for 
us  to  conUnue  to  risk  the  hit-or-mlas  effort  such  aa  is  ultimately 
successful  in  solving  a  Jig-saw  puscle. 

In  reviewing  our  present  transportation  problem  It  to  neoeaaary 
to  divide  it  into  several  parts,  or  shall  we  say  puczlea.  As  to  one 
of  these,  the  resolution  is  principally  In  the  hands  of  railroad  of- 
ficers: and  the  public,  while  having  a  decided  intereat  In  the  first 
puzzle,  must  largely  assiune  the  reeponslblllty  for  the  soluU<m 
of  the  others. 

1.  Are  radical  changes  necessary  In  methods  of  railroad  opera- 
tion or  In  railroad  facilities?  The  answer  to  this  should  Ue  with 
the  railroads  in  the  final  analysis,  but  their  answer  must  neoea- 
sarlly  have  as  its  basis  the  requirements  of  ttie  puUlc  which  they 
serve. 

2.  Should  all  fonns  of  fransportatlon  be  regulated:  should 
any  form  of  transportation  receive  Ooverconent  aid  In  the  form 
of  subsidies  to  enable  It  to  compete  with  any  other  form  of 
transportation  not  subsidised?  The  public  alone  can  solve  this 
puzzle. 

3.  What  is  the  proper  relationship  betwf«n  rmllroad  manage- 
ment and  railroad  labor?  The  public,  to  a  very  large  extent, 
can  determine  this. 

With  respect  to  piizzle  no.  1:  There  have  been  radical  changes 
in  methods  of  railroad  operation  and  In  railroad  faculties  In  the 
past  10  years.  With  the  adoption  by  the  railroads  in  1923  of  their 
program  for  rehabilitation  to  meet  the  increasing  demands  of 
transfKjrtation,  after  the  return  of  the  railroads  to  their  owners 
following  Government  operation,  there  has  been  constant  change 
and  Improvement  since  that  time,  principally  the  resxilt  of  large 
expenditures  made  for  new  equipment  and  facilities,  roadways,  m- 
cluding  signals,  and  many  Innovations  too  numerous  to  mention. 
During  this  period  we  have  seen  the  adoption  of  the  air-condi- 
tioned train,  and  more  recently  the  streamlined  train,  and  various 
other  Improvements  in  passenger  service.  Even  the  humble  Iron 
horse  has  shown  improvement  in  the  past  10  years  far  beyond 
the  dreams  of  a  few  short  years  ago. 

We  have  also  seen  during  this  period  the  placing  in  serrice 
of  898,241  freight  cars,  and  the  retirement  of  greater  numbers  of 
old  and  obsolete  cars;  15,466  new  locomotives  have  been  placed 
in  service.  We  have  seen  an  Increased  speed  In  the  movement 
of  freight  trains  between  terminals  of  more  than  40  percent.  We 
have  seen  greater  cooperation  on  the  part  of  shippers,  through 
advisory  boards  and  otherwise.  In  the  loading  and  unloading 
of  equipment  more  ')>romptIy.  But  the  money  which  was  put 
into  these  new  cars  and  locomotives  was  not  spent  for  expan- 
sion of  the  raUroad  plant.  Retirements  were  made  In  greater 
number  than  additions,  with  the  result  that  the  railroads  now 
own,  not  Including  private  refrigerator  cars,  approximately  376,000 
less  cars  and  15,000  less  locomotives  than  at  the  high  point  of 
ownership.  No  one  can  say  definitely  what  this  reduction  in  the 
ownership  of  cars  and  locomotives  has  meant  in  the  annual  re- 
duction of  operating  expenses  of  the  railroads,  but  we  are  on  the 
safe  side  in  saying  that  it  means  more  than  1100,000,000  per  year. 

Railroad  progress  and  development.  In  the  final  analysis,  can  be 
Judged  by  two  things: 

Is  the  service  to  the  public  Improved,  and  has  the  coat  of  trans- 
p<»i^ation  been  reduced? 

A  brief  answer  to  these  two  questions,  without  going  Into  ail  of 
the  details,  is  as  follows:  In  1929  the  railroads  handled  the  heav- 
iest freight  traffic  in  their  history.  If  the  unit  cost  of  operation 
had  been' the  same  during  1929  t»  It  was  in  1920,  it  would  have 
cost  the  railroads  $1,212,899,000  more  to  handle  the  1929  traffic 
than  it  actually  did  cost.  Even  making  the  comparison  with  a 
more  recent  year  than  1920,  and  taking  a  year  which  represented 
the  peak  of  freight  traffic  at  that  time,  we  find  that  if  there  had 
been  no  reduction  in  the  unit  cost  of  railroad  operation  between 
1923  and  1929,  it  would  have  cost  the  railroads  $521,003,000  m<M« 
to  handle  the  1929  traffic  than  it  actually  did  cost. 

The  unfortunate  part  of  this  picture,  however,  is  that  we  believe 
the  pubUc  and  the  regulating  bodies  forgot  the  statement  in  the 
program  which  the  raUroads  adopted  in  1923,  reading: 

"  The  railroads  of  the  country  are  raising  this  enormous  amovmt 
of  additional  capital  largely  throxigh  borrowed  money  on  the  abid- 
ing faith  in  the  fairness  of  the  American  people  and  reliance  on 
the  continuance  of  the  policy  announced  in  the  Transportation 
Act,  1920,  as  a  measure  of  reasonable  protection  to  Investment  in 
raUroad  property." 

I  believe  it  will  be  recalled  that  there  was  something  in  that  act 
with  reference  to  a  fair  retiirn.  I  believe  that,  if  this  had  not 
been  forgotten  and  the  ehtire  transportation  situation  had  been 
considered  in  its  true  light,  the  raUroads  would  not  have  been 
forced  to  take  a  lO-percent  reduction  in  freight  rates  back  In 
1922,  at  a  time  when  industry  was  on  the  upgrade  and  when  sound 
economic  Judgment  should  have  dictated  that  there  be  no  whole- 
sale reduction  in  freight  rates.  'Here  again,  we  find  that  If  the 
reduction  referred  to  had  not  been  made  the  net  return  of  the 
railroads  in  1929  would  have  been  $454,793,000  greater  than  it  was. 

Our  memories  are  short,  but  I  hope,  nevertheless,  that  some  of 
tis  wUl  remember  the  old-time  car  shortages,  and  partictilarly 
those  which  occurred  in  the  agrlcxUtxiral  sections  of  the  West 
prior  to  192S.  These  shortages  were  eliminated  with  that  year 
and  have  never  since  recurred.    Shippers,  as  well  aa  those  in  pttb- 
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Be  .uthorttT.  eonu««lM  ^."^S'^^J^  jTtS  «$; 

Improvemtnt  In  the  r»Uxo«l8,  )""  •»  >°  tSLiMUon  of  obsolie 
luw  amounte  of  money  apent  for  the  f"™'"*™?  f  ^„  ,„ 
J^Sment   and    o""    '•'■'","•   '""^^I'S^^.r^  il^S«lW 

Sa/i  ^■';5LrhS{i'lh.'1S?^°SS'^*e,.r  mo.,.. 

55S.  "Si'  ,r  ■SS.^'rtlSiTt.^t  £.  ^»  Sin  P™?d^'n  «l  ^ 

S^Tany  Industry  In  the  country  to  show  a  degree  of  ««pe  a 
ttoTbetween  competing  unite  such  m  that  K^'J^/yJ^*  "^°  J! 
which  enabled  the  abolition  of  car  shortage.  The  Car  Se"iceJn 
Jslon  ^  g~en  power  to  take  cars  of  any  "■««»,  »°^*fS*^  ^.J 
divM-t  them  to  territories  where  car  shortage  threatened  T  lis 
Si  doS  whenevS^ecessary.  and  in  no  other  ^namier  could  1he 
heavv  CTain  crops  of  past  years  have  been  handled  without  uar 
L*j;i^aSi  coSgestlor  Pc«ibl^  ^^^S^^,^*  S*S^a  differ  n5 
»lwavs  agree,  but  why  should  we  expect  them  to  be  a  ainer  u^ 
Sil^^im^n  nature  than  we  And  among  o^^^frP^^^P^* '^A.f '?[ 
inrtuntriM  The  Interstate  Commerce  Commission  has  omy  li 
S?r^  s  ye?  i  I  r^all.  there  are  frequently  dlsser^iigM;^  ^^ 
Si^ir  decisions  The  Supreme  Court  of  the  United  States  :or 
whim ^iS^iaveihe  greatest  respect,  with  only  nine  ^embsr^ 
li^  not  always  agree  Yet  the  gener.1  pubUc  seems  to  thJik 
tSTt  SJ  ^Ti5iis^crmp<ied  of  alproxlmately  165  class  I  ccm- 
JiSeTn^SSSing   thTnumerous   short   lines,   should   always 

*^  believe  today  that  the  railroad*  show  as  great  a  degree  of 
re^SrSfSUTaJd  SoperaUon  with  eacto  other  as  Industry  gsn- 

*TS)ther  so-called  "railroad  evU  ".  and  one  which  U  criticised 
p«Sipe  even  more  than  the  alleged  failure  of  the  railroads  to  i^ 
to«ether  on  matters  of  common  interest,  relates  to  competlUon 

^Sn  r^S!is.  our  critics  may  «P««^,^°"dly  l^f^«  '"^' ;S; 
ness  and  extravagance  of  competition,  and  admittedly  there  have 
been  in  the  past  some  things  which  they  might  fairly  classify 
STthat  man^eT  But  why  is  so  little  said  of  the  other  8id«  of 
cf  the  story?  Why  do  our  friends  not  remember  th*t  comprtl- 
Uon  between  railroads  has  not  only  been  enojuraged  in  tto^Jaat 
but  has  in  fact  been  forced  on  the  railroads  by  law?  Wh*  is 
nothing  said  of  the  benefite  which  have  come  from  tWs  novi  so 
much  UunenteU  competition?  Certainly  it  cannot  be  that  every- 
one feels  there  have  been  no  benefits.  i 

The  fact  of  the  matter  is  that  regardless  of  aU  that  has  ^een 
said  as  to  competition  for  the  acquisition  of  traffic,  there  has  Been 
lust  as  large  an  amount  of  competition  between  railroads  in  the 
cutting  of  costs.  Rates  between  common  pointe  naturally  find  the 
Hune  level  as  between  competing  railroads.  «  o'i«.ra»lr*bad  lean 
handle  the  traffic  more  cheaply  than  another,  that  Is  their  <*>m- 
netitlve  edge,  and  it  Is  one  which  the  other  road  wlU  strive 
to  overcome,  and  which  the  first  road  wUl  struggle  to  maintain. 
I  think  everyone  wlU  admit  that  there  is  nothing  wasteful  or 
extravagant  in  this  type  of  competition;  it  is  Just  the  opposite. 
We  must  not  forget  either  the  very  real  competition  which  e  Oste 
between  officers  on  an  individual  railroad,  and  between  dlvl^lona 
of  the  road,  each  striving  to  show  the  greatest  efficiency  anl  to 
reduce  operating  costs.  ^        ™t     w         <* 

After  aU  competition  exists  in  everything  we  do.  We  hare  K 
as  between  individuals  and  as  between  people  In  all  sorts  of  Uusl- 
nesses  There  is  only  one  thing  which  can  remove  it,  and  that  is 
communism  in  Its  most  pure  form.  I  have  never  thought  foi  one 
minute  that  the  American  public  would  ever  agree  to  surrender 
the  competitive  righto  which  they  have  always  had,  and  «hich 
have  done  more  than  anything  else  to  make  our  country  the 
leader  in  every  respect  which  it  Is.  and  I  am  frank  to  say  also 
that  I  do  not  expect  to  see  this  competition  removed  as  between 
rallro&ds  If  there  Is  anything  wrong  with  It  as  It  exists  txlay, 
that  can  be  corrected,  but  it  Is  certainly  not  necessary  to  sac  rlflce 
Ito  beneflte  In  accomplishing  this.  We  do  not  shoot  a  man  be  *\ise 
he  has  a  broken  arm;  we  correct  the  difficulty. 

No.  2.  Should  all  forms  of  transportation  be  regulated;  should 
any  form  of  transportation  receive  Government  aid  in  the  foi  m  of 
subsidies  to  enable  It  to  compete  with  any  other  form  of  trans- 
portation not  subsidized?  w     i   *,.. 

Now.  as  to  puzzle  no  2:  There  is  not  much  question  aboul  this 
being  a  puzzle,  but  it  would  not  be  if  It  were  approached  b  r  the 
general  pubUc  and  regulatory  authorities  solely  on  the  bails  of 
the  country's  interest  In  a  national  transportation  system  ade- 
quate to  the  needs  of  commerce  and  national  defense.  It  oever 
has  been  approached  from  that  standpoint.  In  this  respeit  we 
must  say,  however,  that  the  various  States  have  made  gi  eater 
progress  In  this  direction  than  has  the  Federal  Oovemmect.  II 
there  has  been  any  failure  as  to  State  regulation  of  meaos  of 
transportation  other  than  the  railroads  it  has  been  due  to  th  s  lack 
of  Federal  regulation  covering  interstate  highway  trai  sport. 
Without  any  doabt.  sound  thought  must  finally  come  t>  the 
fnty»i^i«^nr^  that  all  f anas  of  transportation  shoiild  be  r^ula  ML 


The  raUroad.  were  regulated  originally  because  of  their  failure 

E^„Mrhra.rwhinTh?u?s^'^ru''t^m^r^f 

it  ^n  Mid  rebates  with  pleasure,  or  otherwise  (possibly  other- 
i^  •  i^SetotlnS^  It  necessary  to  regulate  it  at  one  time  In  the 
SSest  of  rtabUlzed  rates,  so  that  one  shipper  could  •^nof^J'^a* 
Sr^ther  was  paying,  there  is  aU  the  more  reason  for  doing  the 
sSie  ^^y  wllh  respect  to  water  and  highway  transpor- 

^?n  toe  same  way  the  question  arises  as  to  whether  the  Oovern- 
ment^oS?  silteldlze  £ny  form  of  transportation  ,unle^  it  sub- 
Sdizes^l  forms.  If  a  highway  of  %<=«rtaln  class  Is  adequate  to 
tAkia  rare  of  the  needs  of  private  automobUes,  which  is  a  social 
^rJblem  wiyshouTd  the  Government  expend  added  money  In 
SSer  to  provide  a  means  of  transportation  for  ^V^  ^^ .^^^^^fj 
vehicles  w-thout  calling  upon  such  vehicles  to  pay  the  added  cost? 
TTie  litter  is  an^onom^  problem,  as  distinguished  from  the 
S!al   problem  fnvTv^    in    providing    highways   for    the    private 

'"we""Sf^'ve  that  there  Is  only  one  answer  to  ,^  S'aSTiuk'i'* 
that  is  that  all  forms  of  transportation  should  be  treated  a  Ike. 
in  brief  all  should  be  regulated  and  none  should  be  subsidized. 
£  SSS;  worS    provide  an  equal  opportunity  for  all  to  compete 

for  the  traffic  available.  ,  .*..«*•„„   «« 

in  this  connection,  we  meet  with  a  ^^^yPeciUaar  situation  in 

that  the  prtnciple  opponents  of  the  suggested  regulation  are  those 

who  manufact{ire   the   vehicles  used   In   transportation     J  Jhtok 

Congress  and  the  Stete  leglslatvires  would  be  very  much  »no««» 

today  If  the  large  locomotive  manufacturing  companies  and  rail - 

road  car  bulldlni  companies  should  attempt  to  Influence  the  trend 

of  regulation  so  far  as  the  railroads  are  concerned.    If  this  is  true. 

I  why  should  we  permit  such  Interference  on  the  part  of  the  manu- 

'  facturers  of  motor   vehicles?     To   my   mind   they   have   no   place 

iT  the  question  of  regulation,  and  should  eliminate   themselves 

from  that  plctixre.  ^  .^    „«„Ha,. 

It  may  also  weU  be  time  for  the  motor  group  to  wonder 
whether  they  are  serving  their  own  best  interests  by  opposing 
proper  regulation  of  highway  transport.  I  believe  their  Prlnclp*! 
revenue  comes  from  the  sale  of  private  cars,  and  while  I  do  not 
know  where  the  saturation  point  may  be,  beyond  which  the  roads 
may  not  be  used  by  trucks  without  affecting  the  sale  of  private 
cars  I  do  know  that  the  operator  of  the  private  automobUe  Is 
frequently  heard  to  criticize  the  number  of  trucks  met  upon  the 

highway  and  their  size.  .    *w  *     ♦ -i„^.«» 

Another  vital  question  In  this  connection  Is  that  cf  expanding 
the  transportation  machine  far  beyond  the  traffic  necesslUes  We 
have  a  law  today  that  prevente  raUroad  building,  except  with  a 
certificate  of  convenience  and  necessity  from  the  Interstate  Com- 
merce Commission.  They  have  in  some  cases.  I  am  glad  to  say. 
denied  such  applications,  and  I  am  also  sorry  to  know  that  in 
other  cases  they  have  not.  but  nevertheless  the  law  Is  there  to 
prevent  overexpanslon.  Competitive  means  of  transportation, 
however  can  go  merrily  on  extending  their  facilities  by  means 
other  than  raUroad.  without  any  regard  to  the  fact  that  over- 
1  expansion  of  transportation  ultimately  Is  of  no  benefit  to  anyone. 
'  Here  again  the  States  have  been  In  advance  of  the  Federal  Gov- 
ernment, but  their  regulation  is  not  as  effective  as  It  would  be  ll 
there  were  Interstate  regulation  of  highway  transport. 

We  also  go  rapidly  ahead  with  the  expansion  of  waterway  trans- 
portation, apparently  with  total  disregard  of  whether  It  Is  neces- 
sary or  otherwise,  and  also  without  any  definite  Idea  as  to  whether 
or  not  Its  development  Is  economically  sovmd.     All  this  seems  to 
be  done  with  the  idea  that  if  you  provide  a  lot  of  water  transpor- 
tation you  can  force  down  the  cost  of  transportation  by  rail.    The 
waterways  can  freeze  up  and  be  Inoperative  for  5  or  6  months  a 
year   but  the  railroad  must  always  be  available  to  handle  aU  traffic 
under  any  and  all  conditions.    Therefore,  why  not  at  least  give  the 
railroads  an  even  break  with  aU  other  means  of  transportation? 
Is  anything  else  sound  from  a  national  transportation  viewpoint? 
Anything  that  Is  right.  I  believe.  wtU  prevail  In  the  end.     Regu- 
lation of  all  means  of  transportation,  including  their  expansion, 
will    some    day    come;    the   sooner   the    better   for    all    Interested, 
regardless  of  the  railroad  position  with  respect  to  these  matters. 
Approaching  this  problem  from  its  purely  economic  standpoint, 
divesting  it  of  all  political  considerations,  most  of  which  are  local 
this  puzzle  will  be  solved.     It  will  not  be  solved  In  the  Interest 
of  the  railroads  or  in  the  Interest  of  the  highways  or  waterways  but 
solely  in  the  interest  of  the  public. 

Now  Just  a  word  to  the  traffic  manager:  He  should  be  classed 
as  a  part  of  the  pubUc.  We  beUeve  that  he  must  look  at  this  pic- 
ture from  an  entirely  different  standpoint  than  he  has  In  the  past, 
and  we  believe  that.  Instead  of  reporting  to  his  boss  today  that  he 
has  been  able  to  chisel  a  few  cents  off  the  rate  and  thereby  save 
his  company  some  money,  possibly  by  playing  the  Uuck  against 
the  railroad,  that  he  should  be  able  to  say  to  his  boss  that  "  rail- 
road transportation  has  increased  so  much,  that  employment  In 
railroad  shops  in  otir  town  is  now  1.000  Instead  of  500  men.  as  a 
result  of  which  we  have  a  greater  sale  for  our  products  than 
before.  That  U  more  Important  to  \ia  than  decreased  freight 
rates." 

The  Government  in  Its  wisdom  and  as  an  aid  to  Increased  em- 
ployment appropriated  »3,300.000.000  for  public  works.  It  might 
surprise  some  people  here  to  know  that  railway  expenditures  for 
materials  and  supplies,  capital  Improvements,  and  malnten.-».nce 
wages  for  the  years  1931  to  1933,  Inclusive,  were  below  the  avei*age 
of  the  preceding  8  years  by  over  »2.000.000.000  per  annum.  This 
means  that  the  railways'  contribution  to  economic  activity  and 
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employment  was  eartailed  by  over  $6,000,000,000  dxurlng  the  paat 
3  years.  This  will  give  you  some  Idea  as  to  how  the  railroads 
contribute  to  employment  under  normal  conditions.  Depression, 
of  course,  is  responsible  for  the  major  part  of  the  reduction,  but 
it  is  certainly  safe  to  say  that  If  the  Government  regulatory 
bodies  and  others  had  taken  seriously  the  statement  made  by  the 
railroads  In  connection  with  their  famous  1923  program  that 
it  was  adopted  with  an  abiding  faith  in  the  fairness  of  the 
American  people,  that  at  least  half  of  this  expenditure  would 
have  been  made  through  these  years,  and  added  Just  as  much  to 
employment,  and  possibly  more,  as  did  the  appropriation  made 
by  the  Government  for  public  works.  I  merely  mention  these 
figures  as  indicating  the  Importance  of  the  railroads  to  the  coim- 
try  from  the  standpoint  of  their  purchasing  power.  Shippers, 
agrlciiltural  Interests,  and  others,  In  viewing  this  transportation 
situation,  should  take  into  consideration  that  at  least  60  to  80 
cents  out  of  every  dollar  spent  for  operation  or  nxaterials  on  the 
railroad  goes  to  labor  directly  and  indirectly. 

No.  3.  What  is  the  proper  relationship  between  railroad  man- 
agement and  railroad  labor? 

Now  we  come  to  the  third  puzzle,  and  this  is  some  puzzle.  Here 
we  find  ourselves  confronted  with  the  stated  position  of  the 
railroad  labor  organizations  that  there  should  be  a  reduction  in 
the  bonded  Indebtedness  of  the  railroads.  This  is  a  very  popular 
idea  today.  Possibly  it  Is  correct,  but  I  would  not  attempt  at 
this  early  age  erf  that  baby  to  predict  where  it  might  land  on  Its 
f^t  finally.  But  I  would  like  to  have  someone  tell  me  how  you 
are  going  to  do  It  unless  you  have  the  earnings  necessary  to  bring 
It  about.  Furthermore,  how  can  you  accomplish  It.  when  it  is 
considered  along  with  the  other  proposals  with  which  the  rail- 
roads are  confronted  In  Congress  today,  with  the  demands  of  labor 
for  a  8-hour  day.  full-crew  law,  a  pension  law,  and  train-limit 
law  all  of  which  would  Increase  operating  expenses  of  the  rail- 
roads enormously.  These  are  the  principal  bills  which  were 
pending  when  this  was  written.  There  is  no  telUng  how  many 
more  there  a  e  by  now. 

It  might  be  sufficient  to  say  that  the  6-hour  law  alone  (and 
this  6-hour  day.  of  course,  with  8  hours'  pay)  according  to  the 
Interstate  Commerce  Commission,  would  cost  the  railroads  between 
five  and  six  hundred  million  dollars  annually.  That  Is  the  esti- 
mate of  the  Interstate  Commerce  Commission,  not  that  of  the 
railroads.  The  latter  is  much  higher,  and  we  believe,  correctly  so. 
What  the  various  other  things  mentioned  would  cost  is  not  del- 
Inltely  known,  but  we  are  safe  in  saying  that  the  railroad  bUl 
by  these  various  measures  would  be  Increased  at  least  a  billion 
dollars  a  year.  Now,  if  It  is  difficult  under  present  conditions  to 
find  money  with  which  to  retire  bonds,  where,  in  heaven's  name, 
can  It  ever  be  found  to  pay  the  bill  for  aU  these  things  if  they 

ever  became  laws?  .,       j_ 

We  believe  In  this  respect  that  the  employees  of  the  railroads 
should  approach  these  matters  from  an  economic  standpoint 
which  ultimately  will  be  in  their  own  Interest,  and  that  Is  that 
the  cost  of  transportation  must  continually  be  reduced  to  the 
greatest  possible  extent,  first,  to  retain  to  the  railroads  such  of 
the  traffic  of  the  country  as  belongs  to  the  railroads,  and  secondly, 
by  reduced  costs,  create  necessity  for  Increased  transportation. 
If  transpOTtation  demands  Increase,  employment  will  Increase, 
and  that  should  be  the  principal  interest  of  the  railroad  employees 
from  a  long-time  standpoint  and  that  Is  the  standpoint  from 
which  they  should  approach  It,  Instead  of  strlvlrxg  for  possible 
temporary   benefits. 

There  should  be  no  question  about  the  policy  of  permitting 
the  railroads  to  lay  up  reserves,  or  In  other  words,  "  put  on  a 
little  fat  ",  during  times  of  prosperity.  In  order  that  they  may 
maintain  a  more  reasonable  degree  of  employment  during  periods 
of  depression.  A  recognition  of  these  facts  on  t^e  part  of  all 
Interested  will  some  day.  we  hope,  soon  solve  this  railroad  puzzle. 

Give  the  railroads  today  an  equality  in  transportation  regxila- 
tlon  with  other  forms  of  transportation,  and  Increase  their  traffic 
by  20  to  25  percent  and  all  other  major  problems  relating  to  the 
railroads  will  disappear  into  thin  air. 

The  railroads  have  a  hard  route  ahead  of  them,  but  they  are 
profiting  by  adversity,  Just  as  did  the  pioneers  of  this  country 
who  followed  the  railroads  In  their  development  of  the  great  agri- 
cultural country  of  the  West.  In  other  words,  they  can  "  take  It 
on  the  chin  ",  and  If  the  referee  will  give  them  a  fair  deal  they 
will  resume  their  rightful  position  In  the  sun. 

THE    N.R.A. 

Mr.  DUFFY.  Mr.  President,  in  connection  with  the  dis- 
cussion of  the  N.R.A.  and  small  industry,  I  ask  unanimous 
consent  to  have  printed  in  the  Record  a  short  letter  from  a 
prominent  manufacturer  of  my  State. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Masshfqxd,  Wis..  February  2€.  1934. 
Hon.  P.  Rtak  Dtjfpt, 

United  States  Senate.  Washinffton,  D.C. 

Dear  Sknatos:  Certain  Chicago  newspapers,  also  a  few  radio 
speakers,  are  misrepresenting  the  N.R.A.  and  Its  codes,  especially 
as  regards  what  they  term  the  Ul  effects  on  small  industry. 

Very  much  fontrary  to  the  criticism  indicated  above,  we  find 
our  indiistry.  which  is  a  small  one,  very  favorably  affected  by  the 
two  codes  of  the  NJI.A.  under  which  we  are  operating.  Just 
wanted  you  to  know  that  we  are  on  the  aide  of  the  MJIJL  and 


Its  codes  and  are  pulling  strongly  for  the  President  and  his  pr«- 

pcnderance  of  loyal   supporters  In  Washington  and   back   home. 

We  wish  him  and  the  administration,  Including  your  good  self. 

every  success. 

Tours  very  truly. 

PKucn  Baca.  lira.  Co., 
A.  O.  FBUcsa.  President. 

SKTCTLATION  OT  STOCK  EXCHANGES 

Mr.  METCALiF.  Mr.  President,  by  request,  I  ask  to  have 
printed  in  the  Record  an  article  appearing  in  the  Washing- 
ton Post  on  February  24,  1934.  which  I  think  will  be  of 
interest. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Post.  Feb.  24.  1034] 
Whitnkt  Dsnixs  Sehatb  C^^rcx  or  PaoPAcarnM — Sats  Wabjomos 

AOAIKST  CONTBM.  Bnx  WXRX  Hn  I>VTT 

In  one  of  the  few  Interviews  he  has  jwver  granted,  Richard 
Whitney,  president  of  the  New  York  StoA  Exchange,  salO  last 
night  that  the  right  oi  free  dlsciiaslon  of  public  questions  has 
gone,  and  the  constitutional  right  of  free  speech  no  longer  exists 
in  this  country,  if  recent  charges  of  propagandizing  hurled  at  him 
were  sustained  by  public  opinion. 

The  charges  were  made  by  members  of  the  Senate  Banking  and 
Currency  Committee.  Whitney  said  they  were  occasioned  by 
letters  addressed  by  him  to  heads  of  c<»poratlons  whose  securities 
were  listed  on  the"  New  York  exchange,  calling  their  attention  to 
the  provisions  of  the  pending  seciiritles  bill  which  directly  affected 
them  and  their  securities. 

"I  think  the  charge  is  imfoimded."  said  Whitney.  "I  sum- 
marized the  provisions  of  the  bill  and  asked  the  presidents  of  cor- 
porations having  stock  listed  on  the  New  York  Stock  Exchange  to 
give  the  matter  their  personal  consideration. 

SATS   ALL   HUSIOTSS    HTT 

"  I  think  every  citizen  has  the  right  to  call  to  the  attention  of 
other  citizens  the  provisions  of  pending  legislation  which  would 
affect  them.  In  this  case  I  feel  the  exchange  was  under  a  duty 
to  do  so. 

"  The  corporations  listed  on  the  exchange  had  paid  a  fee  to  se- 
eing a  public  market  for  their  securities.  The  pending  bUl  would 
destroy  this  public  market  and  would  force  many  corporations  to 
withdraw  from  listing.  I  think  we  would  have  been  derelict  In  our 
duty  If  we  had  not  called  the  bill  to  their  attention.  If  this  Is 
propaganda,  then  the  right  of  free  discussion  of  public  questions 
has  gone  and  the  constitutional  right  of  free  speech  no  longer 
exists." 

Whitney  said  the  proposed  bill  wovdd  hurt  not  only  the  business 
of  brokers  but  aU  American  industry  and  business  as  well. 

"  The  bill  ".  he  said.  "  although  It  purports  to  regulate  stock 
exchanges,  is  actually  cleverly  devised  to  allow  the  Federal  Trade 
Commission  to  dominate  and  regulate  all  American  business  and 
Industry  and  to  allow  the  Federal  Trade  Commission  to  dictate 
the  credit  policy  of  our  banking  system  with  regard  to  security 
loans,  which  the  Glass-Steagall  bill  vested  In  the  Federal  Reserve 
Board." 

DENIES    CRASH    BLAMS 

Whitney  said  the  collapse  of  1933  was  not  due  to  the  speculation 
In  one  or  two  alcohol  stocks  but  to  other  more  Important  factors. 
He  said  security  and  commodity  prices  started  to-  rise  in  April  as 
a  result  of  abandonment  of  the  gold  standard.  The  fear  of  an 
inflation  of  our  currency  stimulated  business,  and  the  earnings  of 
corporations  started  to  rise  for  the  first  time  In  nearly  3  years,  he 
added. 

"  Naturally  ",  he  continued,  "  security  prices  likewise  rose,  but 
the  Increase  In  the  security  market  was  as  nothing  compared  to 
the  rise  In  commodity  prices.  Wheat  sold  at  more  than  $1.20  a 
bushel,  and  other  grains  rose  to  equivalent  levels.  The  stock 
exchange  was  not  responsible  for  this. 

"The  collapse  in  July  did  not  start  In  the  stock  market  but 
started  In  the  grain  market,  where  prices  had  reached  an  unsound 
level.  The  decline  in  commodity  prices  unsettled  the  stock  mar- 
ket. It  is  to  be  noted  that  security  prices  Lave  again  returned  to 
the  level  reached  in  July,  whereas  grain  prices  are  still  far  below 
the  i>eak  reached  In  the  July  movement." 

THE    BEET-SUGAR    INDUSTRY 

Mr.  METCALF.  Mr,  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  from  the  Journal 
of  Commerce,  which  I  think  is  very  interesting. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  Journal  of  Commerce] 
Sttgar  Bloc  Cakxhs  Fight  to  Roosevtlt;   Assttred  of  Sttppott — 
Members  or  Congress  from  Beet  States  Lat  Three-Point  Pro- 
gram   Before    Him— Quota    Removal    Urged.    Basic    Commoditt 
Rating — Also  Want  925,000.000  for  Beneut  Patments  on  1933 
Crop — ^Wallac^  Aids  Smt  the  Protest 
By   Clarence  L.  Llnz 
Wasbihctom.  February  20. — ^A  better  deal  for  the  domestic  beet- 
sugar  industry  was  promised  a  congressional  delegation  tonight  by 
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«-— ♦.!— ♦  n/^^^M^rtt  who  raw  assurances  that  Inferences  that  the 
SSS^^Sr;^  h^^le  t?the  maintenance  of  thl.  induBtry  In 

"l^Si^ov^r^The'^tS^nrSfo^Te  Hou«  Agrlcultx^  Com- 
rr.f^^^  A  J  8  Weaver,  sugar  expert  of  the  A-AJV..  and  appre- 
SS^  If  what%Is  aald  bf  A^istlnt  Secretary  of  Agriculture 
S^ort  O  Tug^.  Agricultural  Adjustment  Administrator 
SSSr  Davis  ^Dr.  M^ecal  Ezekial,  economic  adviser  to  the 
SS^y^f  A^ture.  the  beet-sugar  bloc  carried  to  the  White 
Bouae  the  indtiatry's  three-point  program. 

wsAvn  cKNTm  or  ncHT 

DiBcloaures  made  before  the  committee  yesterday  by  M^- 'f^e*'«; 
in  rfSSTt^t  Agricultural  Department  officials  believe  th«t  the 
Srt-stSar  "op^ould  be  done  away  *lth.  *"  P'-*"^,  »?»f*"y 
cSflraed  todTy  by  the  officials  named,  although  the  latter  en^ 
SS^^to^aL  Je  committee  members  that  the  present  control 
oroeram  does  not  contemplate  such  step. 

*^  ??edelegation  carrying  the  protest  to  the  White  House  In- 
clud«l  Senators  Aiva  B.  Adams,  at  Colorado,  and  Joem  C. 
5iSo«?^  Wyoming,  and  Repre«ntaUves  Bdwa«d  T.  Tatum 
of  Colorado,  and  J   W  Robinson,  of  Utah^l  DemoCTats 

The  three-point  program  of  the  sugar-beet  Industry  Is  as  foUows. 

1  Removalof  quota  restrictions  upon  domestic  sugar  production 
and   authorizing   the   Secretary   of   Agriculture   to  determine   the  | 
volume  thereof  annually  and  then  allocate  to  other  producing  sec- 
tions under  the  American  flag  and  Cuba  quotas  sufflclent  to  equal 
the  spread  between  production  and  consumption. 

2  Denomination  of  sugar  beets  as  a  basic  commodity  with  tne 
imposition  of  processing  taxes  as  weU  as  directions  to  the  Secretary 
of  Agrlcultu^  to  see  to  It  that  processing  cannot  pass  back  to«ie 
fariMTS  levies  to  be  provided  through  marking  down  contract 
prices  paid  for  beet  production. 

tXS.OOO.OOO    rtTNO    SOUGHT 

3  Appropriation  of  $25,000,000  for  the  payment  of  benefits  to 
beet  growers,  applicable  to  the  1933  crop,  the  theory  being  that 
other  crops  have  had  the  benefits  provlrfed  under  the  law  and 
beet  farmers  are  In  need  of  this  financing.  ^  .      »». 

Beet-stigar  companies.  It  was  explained,  are  able  to  advise  the 
A~A.A.  as  to  from  whom  and  In  what  quantities  beets  were  pro- 

In  a  conference  which  lasted  for  an  hour  and  a  quarter  the 
congressional  delegaUon  went  over  the  general  situation  with  the 
President  protesting  against  the  declarations  of  Government  offi- 
cials Indicative  of  the  policy  heretofore  attributed  to  the  Roosevelt 
administration  of  abandonment  or  sharp  reduction  of  tariff  pro- 
tection for  industries  which  have  not  shown  themselves  as  weU 
suited  to  American  economic  environment,  sugar  being  In  this 

Following  the  conference  the  delegation  issued  the  foUowlng 
formal  statement:  

"  The  President  made  It  clear  to  us  that  any  Inferences  tnat 
might  have  been  drawn  from  the  testimony  of  Mr.  Weaver,  of  the 
Department  of  Agriculture,  before  the  House  Committee  on  Agri- 
culture that  the  administration  was  hostile  to  the  beet-s\igar  In- 
dxistry  were  without  foundation. 

TAKES  ISSXne  WPTH   wiAvn 

-  He  assured  us  that  Mr.  Weaver  did  not  express  his  sentiment 
and  that  only  he.  the  President,  and  the  Secretary  oi  Agrlcultxire 
were  authorized  to  define  administration  policies. 

"The  President  displayed  a  sympathetic  attitude  toward  the 
•ugar  State*  and  at  the  conclusion  of  ovu:  conference  personally 
telephoned  to  ihf  Department  of  Agriculture  suggestions  for  modl- 
ficaUons  of  the  pending  legislation  designed  to  meet  some  of  the 
conditions  which  we  described.  Amendments  to  the  pending  legis- 
lation wlU  be  drafted  after  conferences  between  representatives  of 
tugar-produclng  States  and  the  Secretary  of  Agrlc\ilt\ire  which  are 
hopeful  will  meet  the  problem  that  confronts  us." 

Except  that  President  Roosevelt  has  announced  on  nximeroiis 
occasions  his  determination  to  send  to  Congress  a  request  for 
broad  authority  to  deal  it-lth  the  tariff  as  an  Incident  to  reciprocal 
trade  agreements  with  foreign  nations,  he  has  refrained  from 
discussing  details  of  his  policy. 

However,  the  report  of  the  experts  of  the  commercial  policy  ccxn- 
mlttee.  of  which  Assistant  Secretary  of  State  Sayre  Is  chairman, 
which  has  been  accepted  In  many  quarters  as  more  or  less  the 
Tlcwpolnt  of  the  administration.  Included  sugar  as  one  of  the  c<Mn- 
modities  that  have  some  foothold  In  this  coxmtry,  but  which,  on 
the  whole,  are  a  burden  because  they  possess  so  weak  an  economic 
basts  or  becaxise  they  h*ve  exhausted  that  basis. 

BIGH-TAKirr  STATUS   CTTBD  \ 

It  Is  averred  that  these  industries  at  the  present  tl^e  often 
have  the  highest  rates  of  duty  and  despite  that  fact  are  only 
struggling  along. 

"  If  It  were  not  for  long  tradition ",  continued  the  report. 
"  through  which  the  sugar  Industry  has  established  so  strong  a 
place  for  Itself  that  Industry  would  probably  come  In  this  classi- 
fication. In  this  would  probably  come  minor  or  luxury  branches 
of  Industry  requiring  large  amounts  of  hand  labor  and  employing 
only  small  numbers  of  workers." 

Appearing  before  the  committee  today,  Chester  Davis  conceded 
that  sugar  beets  might  be  driven  out  of  the  domestic  program 
imder  our  long-range  program,  but  promised  that  producers  would 
be  given  time  to  find  another  crop  to  replace  beets,  whatever 
that  crop  may  be.  , 

Called  upon  by  Representative  Hon  (Republican.  Kansas)  If  he 
agreed    with   Weaver's   stotements   that   Agrlcultim   Department 
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««clal8  are  determined  to  wipe  out  the  domestic  sugar  Industry. 

"^T^U^£\^^lt"'r>ener  Democrat  than  most  of  us^ 
-le  beS?iS  nrinduTtry  Is  entlUed  to  tariff  protection  or  to  Miy 

frotertVon  unless   It  can   stand   on   Its  own  feet.     I   must   admit 

hat  personaUy  I  agree  with  him. 

CAIAJS  SELF   Brma   DEMOCRAT 

"  T  believe  I    too.  am  a  better  Democrat  than  most  of  the  De- 

,«rtmeJt  Slclair  My  feeling  Is  that  the  Industry  should  be  oon- 

j^ed    in    sections    where    It    cannot    be    supplanted    by    other 

'°?t"*rSiderstood  that  Mr.  Tugwell  coUaborated  with  Steto  Ob- 
,Jtment  experts  in  the  preparation  of  the  report  presented  to  the 

X>mmerclal  Policy  Committee.  ♦      „*   onn  nnn   jihort  tons 

In   explaining   the   granting   of   a   quota   of   300.000   rtiort  tons 

inder  the   1933   producUon  of   beet  sugar,  he  ^f/^^  that      tm»  Is 

nothing  more  than  a  compromise  between  cop^^ting  Interests 

i!ddlng!^  "It   is   a   mistake   to   dwell   too   much   on   the   ultimate 

iLsoects  of  what  is  Involved."  ^  .        ^  *„ 

^^^ughout  his  testimony  before  the  committee  he  referred  to 

ilomwrtlTlugar  production  as  an  expensive  industry.     He  denied 

SS^e    qSta    plan    set    forth    in    the    Presidents    message    to 

SngrSJ  on   that   subject   entails   any   reduction,   claiming   that 

Mt^r's   production    was   abnormal.      He    later    corrected    this 

Stement    saying  there  would  be  some  reduction  In  the  normal 

SS^S^  output,  but  not  in  the  same  proportion  as  In  the  case 

>f  wheat,  com,  and  hogs. 

KXPANSION    BROUGHT    XTT 

"Isnt  It  advantageous  for  us  to  Increase  rather  than  reduce 
acreage  In  view  of  the  large  areas  of  idle  lands  In  the  country? 
Repr««!ntatlve   Bon^u    (Republican.   Wisconsin)    «»fj;ed. 

"It  seems  logical  to  us  to  prevent  expansion  until  production 
of  ^S  IS  profitable  to  the  grower  ".  Tugwel  replied^  "  Th^  bill 
does  not  mkke  production  of  sugar  proflUble  to  the  farmer  It 
oS?  mS^kes  It  possible.  The  reason  for  not  permitting  expansion 
on  the  same  basis  Is  that  the  more  It  expands  the  more  expensive 
It  becomes  to  the  consumer.  Every  additional  ton  of  beets  would 
cost  the  consumer  so  much  more."  ^  _*.«„ 

"  It  does  not  do  the  farmers  of  the  United  States  any  good  when 
we  buy  so  little  sugar  from  Cuba  that  they  cannot  buy  our  farm 
nroducts  ".  Dr.  Ezeklal  contended.  "  The  farm  products  we  used 
to  seU  to  Cuba  represent  more  acres  than  are  devoted  to  sugar 

^  "  If  we°  expand  our  production  of  sugar,  we  go  that  much 
further  toward  cutting  off  our  foreign  market  for  farm  products. 
»  "  We  feel  that  the  fact  that  the  administration  has  been  willing 
to  sponsor  a  quota  of  1.450,000  tons,  which  Is  the  average  of  the 
last  3  years'  production,  and  which  is  more  than  the  continental 
United  States  ever  produced  except  for  last  year  ".  said  Senator 
O-Mahonxt  following  the  White  House  conference.  Is  a  very 
good  indication  that  there  Is  no  hostUlty  toward  the  beet-sugar 
Industry. 

XTNDEXSTANOS  PRISmENT  S    VntWS 

"We  realize  that  the  President  naturally  must  take  Into  con- 
sideration the  national  problem,  and  from  this  Interview  today  we 
recognize  hU  sympathetic  understanding  and  that  he  Is  wUIlng 
to  entertain  suggestions  for  Improving  the  legislation  from  the 
viewpoint  of  sugar -producing   States." 

Senator  Adams  went  much  further  than  did  his  colleague,  for 
he  holds  that  the  "  beet-sugar  Industry  should  be  encouraged  to 

expand." 

"  I  think  It  Is  an  essential  Industry  from  the  standpoint  of  na- 
tional defense ",  he  added.  .._».,     *».— 

Many  members  of  the  sugar  bloc  are  far  less  tractable  than 
Senator  CMahonet  and  are  not  Inclined  to  pass  the  matter  off  so 
easily  They  will  direct  their  efforts.  It  was  Indicated,  to  sub- 
stitute the  beet-sugar  Industry's  program  for  the  Costlgan  bill, 
and  President  Roosevelt  assured  the  delegation  tonight  that  he 
would  direct  agrlcultxiral  officials  "to  look  further  Into  the 
matter." 

BVERY   MAK   A   KrNG ADDRESS   BY   SENATOR   LONG 

Mr.  OVERTON.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  by  Senator  Httey 
P.  Long,  of  Louisiana,  over  the  National  Broadcasting  Sys- 
tem, on  February  23,  1934,  on  the  subject  Every  Man  a  King. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Is  that  a  right  of  life,  when  the  young  children  of  this  country 
are  being  reared  Into  a  sphere  which  is  more  owned  by  12  men 
than  It  Is  by  120.000.000  people? 

Ladles  and  gentlemen,  I  have  only  30  minutes  In  which  to 
speak  to  you  this  evening,  and  I.  therefore,  will  not  be  able  to 
discuss  m  detail  so  much  as  I  can  write  when  I  have  all  of  the 
tmie  and  space  that  Is  allowed  me  for  the  subjects,  but  I  will 
undertake  to  sketch  them  very  briefly  without  manuscript  or 
preparation,  so  that  you  can  understand  them  so  well  as  I  can 
teU  them  to  you  tonight. 

I  contend,  my  friends,  that  we  have  no  difficult  problem  to 
solve  m  America,  and  that  Is  the  view  of  nearly  everyone  with 
whom  I  have -discussed  the  matter  here  in  Washington  and  else- 
where throughout  the  United  States — ^that  we  have  no  very 
dlAcult  problem  to  solve. 


I  .^  •»  •»  ^^■■-kir-ioir^'r^^'VT  A  T 


oTi^rrvor^      QWMATP, 
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It  la  not  tlie  dMBcoIty  of  the  problem  wtilcti  we  bave;  It  Is  tlie 
fact  that  the  rich  people  of  thl«  country — and  by  rich  people  I 
mean  the  s«qoer-rlch — ^wUl  not  allow  mb  to  ■oi've  the  problems,  or 
rather  the  one  little  problem  that  is  afBlctlng  this  country,  be- 
cause in  ordCT  to  cure  all  of  our  woes  it  is  necessary  to  scale 
down  the  big  fortunes,  that  we  may  scatter  the  wealth  to  be 
shared  by  all  of  the  people. 

We  hare  a  marrelous  love  for  this  Government  of  ours;  in  fact. 
It  is  almost  a  religion,  and  It  Is  well  that  it  should  be,  because 
we  have  a  ^lendld  form  of  government  and  we  have  a  splendid 
■et  of  laws.  We  have  everything  here  that  we  need,  except  that 
we  have  neglected  the  fundamentals  iq>on  which  the  American 
Oovemment  was  principally  predicated. 

How  many  of  you  remembo-  the  first  thing  that  the  Declarati<m 
of  Independence  said?  It  said.  "  We  hold  these  truths  to  be  self- 
evident,  that  there  are  certain  inalienable  rights  for  the  people, 
and  among  them  are  life,  Uberty.  and  the  pursuit  at  happiness"; 
and  it  said,  further,  "We  hold  the  view  that  all  men  are  created 
equal." 

Now,  what  did  they  mean  by  that?  Did  they  mean,  my  friends. 
to  say  that  all  men  were  created  equal  and  that  that  me»nt  that 
any  one  man  was  bom  to  inherit  $10,000,000,000  and  that  another 
child  was  to  be  bom  to  inherit  nothing? 

Did  that  mean,  my  friends,  that  someone  would  come  into 
this  world  without  having  had  an  opportunity,  of  course,  to  have 
hit  one  lick  of  work,  should  be  bom  with  more  than  it  and  all 
of  its  children  and  children's  children  could  ever  dispose  ot,  but 
that  another  one  woiild  h&ve  to  be  born  info  a  life  of  starvation? 

That  was  not  the  meaning  of  the  Declaration  of  Independence 
when  it  said  that  all  men  are  created  equal  or  "That  we  hold 
that  all  men  are  created  equal." 

Nor  was  it  the  meaning  of  the  Dedaration  ot  Independence 
when  it  said  that  they  held  that  there  were  certain  rights  that 
were  Inalienable — the  right  of  life.  Uberty,  and  the  pxirsult  at 
happiness. 

Is  that  right  at  life,  my  friends,  when  the  young  children  of 
this  country  are  being  reared  in^  a  sphere  which  is  more  owned 
by  12  men  than  it  Is  by  12O,OQ0;OOO  pe<^le? 

Is  that,  my  friends,  giving  them  a  fair  shake  of  the  dice  or 
anything  like  the  InaUenable  right  of  life,  liberty,  and  the  piir- 
sult  of  happiness,  or  anything  resembling  the  fact  that  all  people 
are  created  equal;  when  we  have  today  in  America  thousands  and 
hundreds  of  thousands  and  millions  of  children  on  the  verge  of 
starvation  in  a  land  that  is  overflowing  with  too  much  to  eat 
aod  too  much  to  wear? 

I  do  not  think  you  will  contend  that,  and  I  do  not  think  for  a 
moment  that  they  will  contend  it. 

Now  let  us  see  if  we  cannot  return  this  Government  to  the 
Declaration  of  Independeiu:e  and  see  If  we  are  going  to  do  any- 
thing regarding  it.  Why  should  we  hesitate  or  why  should  we 
quibble  or  why  should  we  quarrel  with  one  another  to  find  out 
what  the  dlfilculty  is.  when  we  know  what  the  Lord  told  us  what 
the  difficulty  is,  and  Moses  wrote  it  out  so  a  blind  mtm  could 
see  It,  then  Jesus  told  xis  aU  about  it.  and  It  was  later  written 
Ln  the  Bocdc  of  James,  where  everyone  could  read  it? 

I  refer  to  the  Scriptures,  now,  my  friends,  and  give  you  what 
it  says  not  for  the  purpose  of  convincing  you  of  the  wisdom  of 
myself,  not  for  the  purpose,  ladles  and  gentlemen,  of  convincing 
you  of  the  fact  that  I  am  quoting  the  Scripture  means  that  I  am 
to  be  more  believed  than  someone  else;  but  I  quote  you  the  Scrip- 
ture, or  father  refer  you  to  the  Scripture,  because  whatever  you 
see  there  you  may  rely  upon  will  never  be  disproved  so  long 
as  you  or  your  children  or  anyone  may  live;  and  you  may  further 
depend  upon  the  fact  that  not  one  historical  fact  that  the  Bible 
has  ever  contained  has  ever  yet  been  disproved  by  any  scientific 
discovery  or  by  reason  of  anything  that  has  tteen  disclosed  to 
man  through  his  own  individual  mind  or  through  the  wisdom  o* 
the  Lord  which  the  Lord  has  allowed  him  to  have. 

But  the  Scripture  says,  ladles  and  gentlemen,  that  no  coun^ 
can  survive,  or  for  a  country  to  survive  it  is  necessary  that  we 
keep  the  wealth  scattered  among  the  pteople,  that  nothing  should 
be  held  permanently  by  any  one  person,  and  that  50  years  seems 
to  be  the  year  of  Jubilee  in  which  all  property  would  be  scattered 
about  and  rettirned  to  the  sources  from  which  It  c»iginally  came, 
and  every  seventh  year  debt  should  be  remitted. 

Those  two  things  the  Almighty  said  to  be  necessary — I  should 
say  He  knew  to  be  necessary,  or  else  He  would  not  have  so  pre- 
scribed tliat  the  property  woxild  be  kept  among  the  general  nin 
of  the  people,  and  that  everyone  would  continue  to  share  In  it; 
so  that  no  one  man  would  get  half  of  it  and  hand  it  down  to  a 
son,  who  takes  half  of  what  was  left,  and  that  son  hand  it  down 
to  another  one,  who  would  take  half  of  what  was  left,  imtn. 
like  a  snowball  going  downhill,  all  of  the  snow  was  oflT  of  the 
ground  except  what  the  snowball  had. 

I  believe  that  was  the  judgment  and  the  view  and  the  law  of 
the  Lord,  that  we  would  have  to  distribute  wealth  ever  so  often, 
in  order  that  there  could  not  be  people  starving  to  death  in 
a  land  of  plenty,  as  there  is  in  America  today. 

We  have  in  America  today  more  wealth,  more  goods,  more 
food,  more  clothing,  more  houses  than  we  have  ever  had.  We 
have  everything  in  abundance  here. 

We  have  the  farm  problem,  my  friends,  because  we  have  too 
miKh  cotton,  becaxiae  we  have  too  much  wheat,  and  have  too 
much  com.  and  too  much  potatoes. 

We  have  a  home-loan  problem  because  we  have  too  many 
houses,  and  jet  nobody  can  buy  them  and  live  in  them. 

We  have  trouble,  my  friends,  in  the  cotmtry,  because  we  have 
too  much  money  owing,  the  greatest  indebtedness  that  has  ev«r 


been  given  to  elvlIlBstlon,  where  It  has  been  shown  that  we 
are  incapable  of  distributing  the  actual  things  that  are  here, 
because  the  people  have  not  money  enough  to  supply  themselves 
with  them,  and  because  the  greed  of  a  few  men  is  such  that  they 
think  it  is  necessary  that  they  own  everj-thing.  and  their  pleasure 
consists  in  the  starvation  of  the  masses,  and  In  their  possessing 
things  they  canzMt  use,  and  their  children  cannot  use,  but  who 
bask  in  the  splendor  of  sunlight  and  wealth,  casting  darkness  and 
despair  and  impressing  it  cm  tveryxjoe  else. 

"  So.  therefore ",  said  the  Lord,  in  effect,  "  if  you  see  these 
things  that  now  have  occurred  and  exist  in  this  and  other  eoun- 
tries,  there  must  be  a  constant  scattering  of  wealth  in  any  coun- 
try If  this  country  is  to  survlve.** 

"  Then ",  said  the  Lord.  In  effect,  "  every  seventh  year  these 
shall  be  a  remission  of  debts;  there  will  be  no  debts  after  7  years." 
That  vras  the  law. 

Now,  let  us  take  America  today.  We  have  in  America  today, 
ladies  and  gmtlemen,  $372,000,000,000  of  debt.  Two  hundred  and 
seventy-two  thousand  millloDs  of  dollars  of  debts  are  owed  by  the 
various  people  of  thl^  country  today.  Why,  my  friends,  th^  can- 
not be  paid.     It  is  not  possible  for  that  kind  of  debt  to  be  paid. 

The  entire  cunency  of  the  United  States  Is  only  $6,000,000,000. 
That  Is  all  of  the  money  that  we  have  got  in  America  today.  All 
the  actual  money  you  have  got  In  all  <tf  your  banks,  all  that  you 
have  got  In  the  Government  Treasury.  Is  $6,000,000,000:  and  if  you 
took  aU  that  money  and  paid  it  out  today  you  would  still  owe 
$306,000,000,000;  and  if  you  took  all  that  money  and  paid  again 
you  would  still  owe  $360,000,000,000;  and  if  you  took  it,  my  friends, 
ao  times  and  paid  it  you  would  still  owe  $160,000,000,000. 

Tou  would  have  to  have  46  times  the  entire  money  supply  of 
the  United  States  today  to  pay  the  debts  of  the  people  of  America 
and  then  they  would  Just  have  to  start  out  from  scratch,  without 
a  dime  to  go  on  with. 

So.  my  friends,  it  is  impossible  to  pay  all  of  these  debts,  and 
you  might  as  weU  find  out  tl^at  It  cannot  be  done.  The  United 
States  Suprenoe  Court  has  definitely  found  out  that  it  could  not 
be  done,  because,  In  a  Minnesota  case,  It  held  that  when  a  State 
has  pos^xmed  the  evil  day  of  collecting  a  debt  It  was  a  valid  and 
,  coDBtltutional  exercise  of  legislative  power. 

Now,  ladies  and  gentlemen,  if  I  may  proceed  to  give  you  some 
other  words  that  I  think  you  can  understand — I  am  not  going  to 
beUbor  you  by  quoting  tonight — I  am  going  to  tell  you  what  the 
wise  men  of  an  ages  and  all  times,  down  even  to  the  present  day. 
have  an  said:  That  you  mvist  keep  the  wealth  of  the  oountrjp 
scattl^red.  and  you  must  limit  the  amount  that  any  one  man  can 
o.vn.  You  cannot  let  any  man  own  $300,000,000,000  or  $400,000,- 
000.000.  If  you  do.  one  man  can  own  all  ai  the  wealth  that  the 
United  States  has  in  it. 

Now.  my  friends.  If  you  were  off  on  an  Island  where  there  were 
100  lunches,  you  could  not  let  one  man  eat  up  the  hundred 
limches.  or  take  the  hxindred  lunches  and  not  let  anybody  else 
eat  any  of  them.  If  you  did.  there  would  not  be  anything  else 
for  the  balance  erf  the  people  to  consume. 

So,  we  have  In  America  today,  my  friends,  a  condition  by  whicdi 
about  10  men  dominate  the  means  ot  acUvlty  in  at  least  85  per- 
cent of  the  activities  that  you  own.  They  either  own  directly 
everything  or  they  have  got  some  kind  of  mortgage  on  it,  with  a 
very  small  percentage  to  be  excepted.  They  own  the  banks,  they 
own  the  steel  mills,  they  own  the  railroads,  they  own  the  bonds, 
they  own  the  mortgages,  they  own  the  stcHes,  and  they  have 
chained  the  country  from  one  end  to  the  other  until  there  Is 
not  any  kind  of  business  that  a  small,  ind^wndent  man  could 
go  into  today  and  make  a  living,  and  there  is  not  any  kind  at 
business  that  an  Independent  man  can  go  into  and  make  any 
money  to  buy  an  automobile  with;  and  they  have  finally  and 
graduaUy  and  steadily  eliminated  eyerybody  from  the  fields  in 
which  there  is  a  living  to  be  made,  and  still  they  have  got  little 
enough  sense  to  think  they  ought  to  be  able  to  get  more  business 
out  of  it  anyway. 

If  you  reduce  a  man  to  the  point  where  he  is  starving  to  death 
and  bleeding  and  dying,  how  do  you  expect  that  man  to  get  hold 
of  any  money  to  spend  vrith  you?     It  is  not  possible. 

Then,  ladies  and  gentlemen,  how  do  you  expect  people  to  live, 
whoi  the  wherewith  cannot  be  had  by  the  peoplt? 

In  the  beginning  I  quoted  from  the  Scriptures.  I  hope  you  wlU 
understand  that  I  am  not  quoting  Scripture  to  you  to  convince 
you  of  my  goodness  peraonaUy,  because  that  is  a  thing  between 
me  and  my  Maker,  that  Is  something  as  to  how  I  stand  with  my 
Maker  and  as  to  how  you  stand  with  your  Maker.  That  Is  not 
concerned  with  this  issue,  except  and  unless  there  are  those  of 
you  who  would  be  so  gootf  as  to  pray  for  the  souls  of  some  of  us. 
But  the  Lord  gave  his  law.  and  in  the  Book  of  James  they  said 
so,  that  the  rich  should  weep  and  bowl  for  the  miseries  that  had 
come  upon  them;  and,  therefore.  It  was  written  that  when  this 
rich  hold  goods  they  could  not  use  and  could  not  consume,  you 
will  inflict  punishment  on  them,  and  nothing  but  days  of  woe 
ahead  of  them.  J 

Then  we  have  heard  of  the  great  Greek  philosopher.  Socrates, 
and  the  greater  Greek  phlloeopher,  Plato,  and  we  have  read  the 
dialog  between  Plato  and  Socrates,  In  which  oae  said  that  great 
riches  brought  on  great  poverty,  and  would  be  destructive  of  a 
country.  Read  what  they  said.  Bead  what  Plato  said;  that  you 
must  ziot  let  any  one  man  be  too  poor,  aiMl  you  must  not  let  any 
one  man  be  too  rich;  that  the  same  mlU  that  grinds  out  the  extra 
rich  is  the  mill  that  will  grind  out  the  extra  poor,  because.  In 
order  that  the  extra  rich  can  become  so  affluent,  they  must  neces- 
sarily take  more  of  wbpt  ordinarily  would  belong  to  the  average 


CONGRESSIONAL   ElECORD— SENATE 


3452 

It  18  »  very  ilmpto  prooeaB  of  mathematics  that  you  do  not  have 
40  Btudy.  and  that  no  one  U  going  to  discuss  ^^^TO^-  ..       .^ 

sTtbit  wa.  the  view  of  Socrates  and  Plato.  That  ^  t»^^^«r 
of  ttie  English  statesmen.  That  was  the  view  of  Amerl^n  stataj- 
men  That  was  the  view  of  American  statesmen  like  Daniel  Web- 
ster Thomas  Jefferson.  Abraham  Uncoln.  William  Jennings  Bryan, 
and'  Theodore  Roosevelt,  and  even  as  late  as  Herbert  Hoover  ana 

'"SS^of  tS^mJi  Mr.  Hoover  and  Mr.  .^oose-lt  -ma  juj 
and  said  there  had  to  be  a  decentralization  of  wealth,  but  neither 
one  of  them  did  anything  about  it.  But.  nevertheless.  ^^^Jjr^- 
nl»d  the  principle.  The  fact  that  neither  one  of  them  ever  did 
anting  ibout  It  Is  their  own  problem  that  I  am  not  under- 
taking  U)  criticize:  but  had  Mr.  Hoover  carried  °^^^^\^\^^ 
ouKht  to  be  one.  he  would  be  retiring  from  the  President  s  office. 
v-ry  probably.  3  years  from  now.  Instead  of  1  year  ago;  and  had 
Mr  Roosevelt  proceeded  along  the  lines  that  he  stated  were  neces- 
sary for  the  decentralization  of  wealth,  he  would  have  gone,  my 
fr'ends.  a  long  way  already,  and  within  a  few  months  he  would 
have  probably  reached  a  soluUon  of  all  of  the  problems  that 
afflict  this  country  today. 

But  I  wish  to  warn  you  now  that  nothing  that,  has  been  done 
UD  to  this  date  has  taken  one  dime  away  from  these  oig-tar- 
tune  holders;  they  own  Just  as  much  as  they  did.  a°d  probably 
a  little  bit  more:  they  hold  Just  as  many  <rf  the  debts  of  the 
common  people  as  they  ever  held,  and  probably  a  little  bit  more; 
and  unless  we.  my  friends,  are  going  to  give  the  people  of  this 
country  a  fair  shake  of  the  dice,  by  which  they  will  all  get  some- 
thin?  out  of  the  funds  of  thU  land,  there  U  not  a  chance  on  the 
topside  of  this  Gods  eternal  earth  by  which  we  can  reKue  this 
country  and  rescue  the  people  of  this  cotintry. 

It  is  necessary  to  save  the  Government  of  the  country,  but  is 
much  more  necessary  to  save  the  people  of  America.  We  love  this 
country.  We  love  this  Government.  It  Is  a  religion,  I  say.  It  is 
a  kind  of  religion  people  have  read  of  when  women,  in  the  name 
of  religion  would  take  their  Infant  babes  and  throw  them  Into 
the  burning  flame,  where  they  would  be  InsUnUy  devoured  by 
the  aU-consumlng  Are,  In  days  gone  by;  and  there  probably  are 
some  people  of  the  world  even  today,  who.  In  the  name  of  religion, 
throw  their  own  babea  to  destruction;  but  In  the  name  of  our 
good  Government  people  today  are  seeing  their  own  chUdren 
hungry,  tired,  half-naked,  lifting  their  tear-dlmmed  eye*  .'nto  the 
sad  faces  of  their  fathers  and  mothers,  who  carmnt  give  them 
food  and  clothing  they  both  needed,  and  which  is  necessary  to 
sustain  them,  and  that  goes  on  day  after  day,  and  night  after 
night,  when  day  geU  into  darkness  and  blackness,  knowing  those 
chUdren  would  arise  In  the  morning  without  being  fed.  and  prob- 
ably go  to  bed  at  night  without  being  fed. 

Yet  In  the  name  of  our  Government,  and  all  alone,  those  people 
undertake  and  strive  as  hard  as  they  can  to  keep  a  good  govern- 
ment alive,  and  how  long  they  can  stand  that  no  one  knows.  If 
I  were  In  their  place  tonight,  the  place  where  millions  are,  I  hope 
that  I  would  have  what  I  might  say— I  cannot  give  you  the  word 
to  express  the  kind  of  fortitude  they  have;  that  Is  the  word — I 
hope  that  I  might  have  the  fortitude  to  praise  and  honor  my  Gov- 
ernment that  had  allowed  me  here  in  this  land,  where  there  is 
too  much  to  eat  and  too  much  to  wear,  to  starve  in  order  that 
a  handful  of  men  can  have  so  much  more  than  they  can  ever 
eat  or  they  can  ever  wear. 

Now.  we  have  organized  a  society,  and  we  call  It  "Share  Our 
Wealth  Society  ",  a  society  with  the  motto  "  every  man  a  king." 
Every  m*n  «  king,  so  there  would  be  no  such  thing  as  a  man 
or  woman  who  did  not  have  the  necessities  of  life,  who  would 
not  be  dependent  upon  the  whims  and  caprices  and  ipsl  dixit  of 
the  financial  martyrs  for  a  living.  What  do  we  propose  by  this 
society?  We  propose  to  limit  the  wealth  of  big  men  In  the  comi- 
try.  There  Is  an  average  of  $15,000  In  wealth  to  every  famUy  In 
America.     That  Is  right  here  today. 

We  do  not  propose  to  divide  It  up  eq\ially.  We  do  not  propose 
a  division  of  wealth,  but  we  propose  to  limit  poverty  that  we  wlU 
allow  to  be  Inflicted  upon  any  man's  fsmily.  We  will  not  say 
we  are  going  to  try  to  guarantee  any  equaiity,  or  tlS.OOO  to  fami- 
lies. No;  but  we  do  say  that  one  third  01  the  average  Is  low 
enough  for  any  one  family  to  hold,  that  there  should  be  a  guar- 
anty of  a  family  wealth  of  around  $5,000;  enough  for  a  home, 
an  automobile,  a  radio,  and  the  ordinary  conveniences,  and  the 
opportunity  to  educate  their  children;  a  fa'"-  share  of  the  income 
of  this  land  thereafter  to  that  family  so  there  will  be  no  such 
thing  as  merely  the  select  to  have  those  things,  and  so  there  will 
be  no  such  thing  as  a  family  living  in  poverty  and  distress. 

We  have  to  limit  fortunes.  Otir  present  plan  Is  that  we  will 
allow  no  one  man  to  own  more  than  $50,000,000.  We  think  thai 
with  that  limit  we  will  be  able  to  carry  out  the  balance  of  th< 
program.  It  may  be  necessary  that  we  limit  It  to  less  thai 
$50,000,000.  It  may  be  necessary.  In  working  out  of  the  plans 
that  no  man's  fortune  would  be  more  than  $10,000,000  or  $15,000,4 
000.  Eut  be  that  as  It  may.  It  will  still  be  more  than  any  one 
man.  or  any  one  man  and  his  children  and  their  children,  will 
be  able  to  spend  In  their  lifetimes:  and  it  Is  not  necessary  or 
reasonable  to  have  wealth  piled  \ip  beyond  that  point  where  w< 
cannot  prevent  poverty  among  the  masses. 

AXkOther  thing  w^e  prcqxjse  Is  old-age  pension  of  $30  a  month 
for  everyone  that  Is  60  years  old.  Now.  we  do  not  give  this  pen  ■ 
stoa.  to  a  man  making  $1,000  a  year,  and  we  do  not  give  it  to  hini 
if  he  has  $10,000  in  property,  but  outside  of  that  we  do. 

We  will  limit  hours  of  work.  There  Is  not  any  necessity  01 
having  overproduction.  I  think  all  you  have  got  to  do.  ladles  aitil 
genUemen.  is  Just  Uxult  the  hotus  of  work  to  such  an  extent  a  k 
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people  will  work  only  so  long  as  Is  ne««««L^  Pr^"**Ht!S^5 
fOT%ll  of  the  people  to  have  what  they  need.  Why,  ladles  and 
gSitlemen,  let  STiay  that  aU  of  these  labor-saving  devices  reduce 
h^^  dowii  to  wheri  you  do  not  have  to  work  but  4  ^oure  »  day; 
that  Is  enough  for  these  people,  and  then  praise  be  the  name  of 
the  Lord,  If  It  gets  that  good.  Let  It  be  good  and  not  a  curse,  and 
then  we  will  have  5  hours  a  day  and  5  days  a  week,  or  even  le^ 
than  that,  and  we  might  give  a  man  a  whole  month  off  during  a 
year,  or  give  him  2  months;  and  we  might  do  what  other  coun- 
tries have  seen  fit  to  do,  and  what  I  did  in  Louisiana  by  having 
schools  by  which  adults  could  go  back  and  learn  the  things  that 
have  been  discovered  since  they  went  to  school.  .     ,*       , 

We  will  not  have  any  trouble  taking  care  of  the  agricultural 
situation.  Ail  you  have  to  do  is  balance  your  production  with 
your  consumption.  You  simply  have  to  abandon  a  particular 
crop  that  you  have  too  much  of.  and  all  you  have  to  do  Is  store 
the  surplus  for  the  next  year,  and  the  Government  wUl  take  it 
over  When  you  have  good  crops  in  the  area  in  which  the  crops 
that  have  been  planted  are  sxifflcient  for  another  year,  put  in  your 
public  works  in  the  particular  year  when  you  do  not  need  to 
raise  any  more,  and  by  that  means  you  get  everybody  employed. 
When  the  Government  has  enough  of  any  particular  crop  to  take 
care  of  all  of  the  people,  that  will  be  all  that  is  necessary;  and 
in  order  to  do  all  of  this,  our  taxation  Is  going  to  be  to  take  the 
bllllon-dollar  fortunes  and  strip  them  down  to  frying  size,  not 
to  exceed  $50,000,000,  and  If  It  is  necessary  to  come  to  $10,000,000. 
we  will  come  to  $10,000,000.  We  have  worked  the  proposition  out 
to  guarantee  a  limit  upon  property  (and  no  man  will  own  less 
than  one  third  the  average),  and  guarantee  a  reduction  of  for- 
times  and  a  reduction  of  hours  to  spread  wealth  throughout  this 
coimtry.  We  would  care  for  the  old  people  above  60  and  take 
them  away  from  this  thriving  Industry  and  give  them  a  chanco 
to  enjoy  the  necessities  and  live  In  ease,  and  thereby  lift  from 
the  market  the  lator  which  would  probably  create  a  surplus  of 
commodities. 

Those  are  the  thLngs  we  propose  to  do.  "  Every  man  a  king." 
Every  man  to  eat  wherv  there  is  something  to  eat:  all  to  wear 
something  when  there  is  something  to  wear.  That  makes  us  all 
a  sovereign. 

You  cannot  solve  these  things  through  these  various  and  sun- 
dry alphabetical  codes.  You  can  have  the  N.R.A.  and  P.W.A.  and 
C.W-A.  and  the  U.U.G.  and  C.I  J*,  and  any  other  kind  of  "dad- 
gummed  "  lettered  code.  You  can  wait  until  doomsday  and  sae 
25  more  alphabets,  but  that  Is  not  going  to  solve  this  propo- 
sition. Why  hide?  Why  quibble?  You  know  what  the  trouble  is. 
The  man  that  says  he  does  not  know  what  the  trouble  is  is  just 
hiding  his  face  to  keep  from  seeing  the  sunlight. 

God  told  you  what  the  trouble  was.  The  philosophers  told  you 
what  the  trouble  was;  and  when  you  have  a  country  where  one 
man  owns  mare  than  100,000  people,  or  a  million  people,  and 
when  you  have  a  country  where  there  are  four  men,  as  in  America, 
that  have  got  more  control  over  things  than  all  the  120,000,000 
people  together,  you  know  what  the  trouble  is. 

We  had  these  great  Incomes  in  this  country;  but  the  farmer, 
who  plowed  from  sunup  to  sundown,  who  labored  here  from 
sunup  to  sundown  for  6  days  a  week,  wound  up  at  the  end  of  the 
time  with  practically  nothing. 

And  we  ought  to  take  care  of  the  veterans  of  the  wars  In  this 
program.  That  Is  a  small  matter.  Suppose  It  does  cost  a  billion 
dollars  a  year — that  means  that  the  money  will  be  .scattered 
throughout  this  country.  We  ought  to  pay  them  a  bonus.  We 
can  do  It.  We  ought  to  take  care  of  every  single  one  of  the  sick 
and  disabled  veterans.  I  do  not  care  whether  a  man  got  sick  on 
the  battlefield  or  did  not;  every  man  that  wore  the  uniform  of 
this  country  is  entitled  to  be  taken  care  of,  and  there  Is  money 
enough  to  do  It;  and  we  need  to  spread  the  wealth  of  the  country, 
Mi^lch  you  did  not  do  In  what  you  call  the  N.R.A. 

If  the  N.r!a.  has  done  any  good,  I  can  put  it  all  in  my  eye 
without  having  it  hurt.  Ail  I  can  see  that  the  NUA.  has  done  is 
to  put  the  little  man  out  of  business — the  little  merchant  In  his 
store,  the  little  Dago  that  Is  running  a  fruit  stand,  or  the  Greek 
shoe-shlnlng  stand,  who  has  to  take  hold  of  a  code  of  275  pages 
and  study  It  with  a  spirit  level  and  compass  and  looking-glass;  he 
has  to  hire  a  Philadelphia  lawyer  to  tell  him  what  Is  In  the  code; 
and  by  the  time  he  learns  what  the  code  Is,  he  Is  in  Jail  or  out 
of  business;  and  they  have  got  a  chain  code  system  that  has 
already  put  him  out  of  business.  The  NJl  A.  is  not  worth  any- 
thing, and  I  said  so  when  they  put  It  through. 

Now,  my  friends,  we  have  got  to  hit  the  root  with  the  ax.  Cen- 
tralized power  In  the  hands  of  a  few,  with  centralized  credit  In 
the  hands  of  a  few.  Is  the  trouble. 

Get  together  In  your  community  tonight  or  tomorrow  and  or- 
ganize one  of  our  Share  Our  Wealth  societies.  If  you  do  not 
understand  it,  write  me  and  l.c  me  send  you  the  platform;  let 
me  give  you  the  proof  of  It. 

This  Is  HuxT  P.  Long  talking.  United  States  Senator,  Washing- 
ton, D.C.  Write  me  and  let  me  send  you  the  data  on  this  propo- 
sition. Enroll  with  us.  Let  vis  make  known  to  the  people  what 
we  are  going  to  do.  I  will  send  you  a  button,  if  I  have  got 
enough  of  them  left.  We  have  got  a  little  button  that  some  of 
our  friends  designed,  with  our  message  around  the  rim  of  the 
button,  and  In  the  center  "  Every  man  a  king."  Many  thousands 
of  them  are  meeting  through  the  United  States,  atul  every  day 
we  are  getting  hundreds  and  hundreds  of  letters.  Share  Our 
Wealth  societies  are  now  being  organized,  and  people  have  It 
within  their  power  to  relieve  themselves  from  thla  terrible 
•liuatlon. 
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Look  at  what  the  Mayo  brothers  announced  this  week  these 
greatest  sclenMsts  of  all  the  world  today,  who  are  entitled  to 
have  more  money  than  all  the  Morgans  and  the  Rockefellers,  or 
anyone  else,  and  yet  the  Mayos  tiim  back  their  big  fortunes  to 
be  used  for  treating  the  sick,  and  said  they  did  not  want  to  lay 
up  fortunes  in  this  earth,  but  wanted  to  turn  them  back  where 
they  would  do  some  good:  but  the  other  big  capitalists  are  not 
wiUing  to  do  that,  are  not  wUling  to  do  what  these  men  10 
times  more  worthy,  have  already  done,  and  it  is  going  to  take  a 
law  to  require  them  to  do  It. 

Organize  your  Share  Our  Wealth  Society  and  get  your  people  to 
meet  with  you.  and  make  known  your  wishes  to  your  Senators  and 
Hepresentatives  in  Congress. 

Now,  my  friends,  I  am  going  to  stop.  I  thank  you  for  this 
opportunity  to  talk  to  you.  I  am  having  to  talk  under  the  a\is- 
pices  and  by  the  grace  and  permission  of  the  National  Broadcast- 
ing System  tonight,  and  they  are  letting  me  talk  free.  If  I  had 
the  money,  and  I  wish  I  had  the  money.  I  would  like  to  talk  to 
you  more  often  on  this  line,  but  I  have  not  got  it.  and  I  cannot 
expect  these  people  to  give  it  to  me  free  except  on  some  rare 
Instance.  But,  my  friends,  I  hope  to  have  the  opportunity  to 
talk  with  you.  and  I  am  writing  to  you.  and  I  hope  that  you  wlU 
get  up  and  help  in  the  work,  because  the  resolutions  and  bills 
are  before  Congress,  and  we  hope  to  have  your  help  in  getting 
together  and  organizing  your  Share  Our  Wealth  society. 

Now.  that  I  have  but  a  minute  left,  I  want  to  say  that  I  sup- 
pose my  family  Is  listening  in  on  the  radio  in  New  Orleans,  and 
I  will  say  to  my  wife  and  three  children  that  I  am  entirely  well 
and  hope  to  be  home  before  many  more  days,  and  I  hope  they 
have  listened  to  my  speech  tonight,  and  I  wish  them  and  all  of 
their  neighbors  and  friends  everything  good  that  may  be  had. 

I  thank  you,  my  friends,  for  your  kind  attention,  and  I  hope 
you  will  enroll  with  us.  take  care  of  your  own  work  in  the  work 
of  this  Government,  and  share  or  help  In  our  Share  Our  Wealth 
society. 

I  thank  you. 

COMPENSATION   OF   GOVERNMENT   EMPLOYEES 

Mr.  HATFTKT.n.  Mr.  President,  I  ask  unanimous  con- 
sent to  tiave  printed  in  the  Record  an  address  by  E.  Claude 
Babcocl^,  president  of  the  American  Federation  of  Govern- 
ment Employees,  delivered  over  radio  station  WRC  today, 
March  1,  concerning  the  present  status  of  pay-cut  legisla- 
tion. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PAT-CT7T  PIGEONHOLZ  VTTO 

This  erenlng  it  seems  appropriate  to  say  a  few  words  about  the 
action  of  the  House  of  Representatives  in  administering  a  pigeon- 
hole veto  of  the  independent  offices  appropriation  bill  which  con- 
tains the  Government  pay-cut  provision. 

Before  Congress  met  work  was  started  on  the  supply  meas\u% 
for  the  Independent  offices  which  was  again  chosen  as  the  vehicle 
for  the  so-called  "  economy  legislation."  The  pay -cut  advocates 
marched  up  the  hill  with  their  troops  gagged  and  bound.  The 
measiire  went  through  committee  action  and  then  action  in  the 
House  of  Representatives.  Senate  committee  action,  and  then 
Senate  floor  action.  After  this  was  over  it  was  discovered  there 
was  not  any  pay-cut  legislation  for  the  next  fiscal  year  left  In 
the  bUl;  so  the  pay-cut  advocates  marched  right  down  the  hill 
again  by  sending  the  bill  back  to  the  House  Appropriations  Com- 
mittee, which  according  to  the  statements  of  some  people  is  not 
go^ng  to  take  any  action  at  all,  at  least  for  sometime.  This  vetoes 
the  bin,  at  least  for  the  time  being,  and  it  is  appropriate  to  see 
Jtist  where  we  stand. 

The  House  bill,  as  Introduced  by  the  Appropriations  Committee, 
contained  the  following  provisions  detrimental  to  the  service  In 
the  higher  sense  and  injurious  to  the  Government  employees: 

1.  Ten  percent  pay  cut  for  the  next  fiscal  year. 

2.  Prohibition  on  promotions,  both  automatic  and  adminis- 
trative. 

3.  Maintenance  of  over  charges  for  Q.SX. 

4.  Prohibition  against  reallocations,  as  required  by  the  Classi- 
fication Act. 

5.  Prohibition  on  the  filling  of  vacancies. 

6.  Reductions  In  travel  allowances. 

7.  Restrictions   on   transfers   of   nonclvlllan   personnel. 

8.  Suspension  of  reenlistment  allowances. 

As  before  stated,  all  of  these  previsions  and  some  other  restric- 
tions were  Included  In  the  House  committee's  bill.  None  of  them 
are  desirable,  and  insofar  as  this  House  text  is  concerned,  a  pigeon- 
hole veto  is   highly  advantageous  to   the   Government   employee 

When  the  Senate  was  through  with  the.bUl,  some  of  these 
unfavorable  provisions  were  stricken  out.  for  example,  the  pay  cut 
for  1935  was  eliminated,  the  prohibition  on  promotions  was  elimi- 
nated, and  provision  was  made  for  adjustment  of  charges  for 
Q.SX.  under  the  Hatfield  amendment.  Thxis  far.  the  Senate  as 
to  those  provisions  simply  went  back  to  the  status  of  no  legisla- 
tion on  the  subject,  so  that  as  to  these  provisions  the  House 
pigeonhole  veto  has  the  same  effect  as  the  Senate  action.  Stated 
In  other  words,  under  the  House  pigeonhole  veto,  there  may  be 
no  pay  cut  for  1935;  there  will  be  no  restriction  on  promotions 
and  adjustment  of  Q.SX1.  may  be  made. 


There  are  two  affirmative  actions,  however,  which  were  taken 
by  the  Senate,  which  are  favorable  to  the  employees  and  which 
would  not  go  Into  e^ect  under  the  pigeonhole  veto.    These  are: 

1.  The  reduction  of  this  year's  pay  cut  from  16  to  10  percent 
starting  Pebnuuy  1;  and 

2.  The  Thomas  amendment,  with  the  following  three  provisions: 

(a)  Establishment  as  minima  of  salaries  for  wage-board  posi- 
tions the  wages  in  effect  on  Jvme  1,  1932. 

(b)  Establishment  of  40-hour  week  for  these  positions. 

(c)  Provision  for  time  and  a  half  for  overtime  for  these  posi- 
tions. 

So  that.  In  summary,  the  effect  of  the  pigeonhole  veto  by  the 
House  Is  to  remove  all  of  the  temporary  economy  provisions,  in- 
cluding the  complete  restoration  of  pay  as  of  July  1,  on  the  one 
hand,  and  the  loss  of  the  partial  restoration  as  of  Febniary  1  and 
the  Thomas  amendment,  on  the  other  hand. 

Whether  it  wUl  be  .the  Intention  of  those  in  authority  to  try 
later  to  reenact  some  W  the  so-called  "  temporary  economy  provi- 
sions "  is  not  known.  However  that  may  be,  it  is  thought  that 
there  is  high  prospect  for  the  complete  elimination  of  the  pay  cut 
as  of  July  1  and  a  return  to  the  normal  Government  standard  of 
pay  as  of  that  date. 

It  may  be  said  in  passing,  since  there  has  been  discussion  of  the 
effects  of  the  Executive  veto,  that  they  would  be  identical  with 
the  effects  discxissed  above  of  the  suspending  pigeonhole  House 
veto. 

The  American  Federation  of  Government  Employees  has  been 
working  for  months  to  forward  the  Presidents  recovery  program 
by  having  governmental  salaries  alined  with  that  program  by  hav- 
ing them  restored  to  normal  levels.  The  pav  restoration,  which 
simply  means  return  to  the  Government  standard,  will  continue 
to  be  the  prime  objective  of  the  American  Federation  of  Govern- 
ment Employees.  Whether  this  objective  is  obtained  by  positive 
leG'lslatlon.  by  House  pigeonhole  veto,  or  by  Executive  veto  Is 
comparatively  unimportant.  Of  course,  we  would  prefer  to  have 
the  bUl  as  passed  by  the  Senate  become  law  by  Presidential  signa- 
ture, because  that  would  entail  the  benefits  to  be  derived  from 
reduction  of  the  pay  cut  In  this  fiscal  year  and  from  the  Thomas 
amendment.  However,  we  would  prefer  to  have  no  legislation  and 
as  a  result  the  repeal  of  the  pay  cut.  rather  than  any  compromise 
which  would  continue  it.  the  pay  cut.  Into  the  next  fiscal  year. 

For  this  reason,  the  present  situation  is  highly  acceptable  to  ths 
American  Federation  of  Government  Employees  and  the  thousands 
of  Government  employees  it  represents. 

Thank  you  very  much. 

LET'S    TALK    COMMON    SENSE — ADDRESS    BY    WILLIAM    8.    BENNBT 

Mr.  HATFIELD.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  by  William  S.  Ben- 
net,  a  former  Member  of  the  House  of  Representatives, 
before  the  James  Q.  Blaine  Club,  of  New  York  City,  Feb- 
ruary 8,  1934. 

There  being  no  objectiMi.  the  address  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

There  are  many  reasons  why  it  is  a  pleasure  to  be  here  tonight. 
First,  my  friendship  of  nearly  30  years  with  Mr.  Levlnson.  Sec- 
ond, the  opportunity,  at  a  time  when  serious  questions  must  ba 
seriously  considered,  to  appeal  before  this  particular  group,  which 
has  demonstrated  by  its  loyal  adherence  to  the  Republican  Party 
in  this  heavily  Democratic  section,  that  it  adheres  to  principles 
rather  than  self-interest.  Third,  the  feeling  that  those  of  us  who 
in  this  generation  have  had  a  sustained  interest  in  American 
governmental  questions,  should,  for  the  common  good,  and  re- 
gardless of  whether  our  views  are  either  popular  or  agreed  to.  or 
even  entirely  correct,  nevertheless  contribute  those  views  for  the 
common  consideration,  even  If  for  no  other  puri>ose  than  to 
form  a  basis  of  discussion. 

My  theme  for  this  evening  is  "Let's  Talk  Common  Sense** 
While  you  are  my  sole  audience,  I  shall  paraphrase  the  expression 
often  used  by  those  speaking  over  the  radio.  I,  too.  have  an 
Invisible  audience,  although  of  another  sort — 4  men:  2  Democrats 
and  2  Republicans.  The  two  Democrats,  respectively,  my  maternal 
great-grandfather,  who  cast  his  first  vote  for  the  second  election 
of  Thomas  Jefferson  in  1804,  and  thereafter  voted  the  Democratic 
ticket  exclusively  until  his  death,  in  1868;  and  his  son,  my  grand- 
father, who  during  his  entire  life  also  voted  the  straight  Demo- 
cratic ticket.  The  other  two  are  my  paternal  grandfather,  first  a 
Whig.  then,  with  William  H.  Seward,  one  of  the  foimder*  of  the 
Republican  Party  In  the  SUte  and  Nation;  and  his  son,  my 
father,  also  a  lifelong  Republican.  All  4  are  long  since  dead, 
but  I  never  prepare  a  talk  of  any  moment  on  governmental  sub- 
jects without  bearing  In  mind  these  4  men.  differing  in  politics 
but  equal  in  their  Americanism.  It  has  never  seemed  to  me  that 
any  political  party  was  worth  while  except  one  founded  upon 
principles,  and  that  to  discviss  great  questions  from  the  stand- 
point of  party  advantage  was  not  rUing  to  the  fullest  sense  of  re- 
sponsibility. While  I  am  a  loyal  R^ubUcan,  addt«Hlng  loyal 
Republicans.  I  shaU  therefore  aak  you  to  consider  what  I  have 
to  say  from  a  purely  American  standpoint  and  without  reference 
to  the  duty,  the  req>onslbUlty,  the  advantage,  the  poetUon,  or 
even  the  future  of  our  party. 

Many  of  the  questions  befcn  us  are  new,  and  acme  can  be  de- 
scribed by  no  other  term  than  revolutionary.  For  the  first  time 
in  our  history,  persons  In  governmental  positions  in  Washington. 
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Mul  with  tctm  to  tb.  Prwrident  at  tbe  TJulUd  BUtw  •«  taking 
the  position  that  soremment  iinder  our  form  »>*«J*"«*L«*^ 
m  whole  or  in  part,  that  the  provtoloo.  «  our  <>»^*M*»o°,*r! 
not  wholewme  iSd  healthy  saXeguarda  «  the  rl«hU  <>' "«  Pf£« 
and  a  firm  foundation  for  a  proper  system  ol  government,  hut  are 
Knds  under  which  we  should  chafe,  andjbt  "«gov^nmental 
.tructupe  la  anUquated  and  outgrown.  We  are  •cti-llytought 
that  in  the  winter  of  1933-34  ch*oa  prevailed,  and  t^.?^ 
generation  had  proved  Itself  a  complete  faUure.  ^™*?^J^ 
has  had  a  more  far-reaching  effect  than  thoae  who  ^»«»«*«^dln 
It  anticipated,  and  has  engendered  beliefs  which  ^e  tea<a«s 
themselvefl  do  not  share.  As  an  e«ample— «otne  weeks  a«o  tnere 
sat  on  opposite  sides  of  the  same  desk,  in  the  N.B-A.  two  naen, 
one  in  hU  late  fifties,  a  business  success,  although  not  in  the 
multl -millionaire  class;  the  other,  a  young  man  o'  P<«™7  ^  , 
who  one  day  said  to  his  older  colleagw.  "  You  ought  not  to  be  | 
here  ••  and  in  answer  to  the  question  "  Why?  "— "  For  two  rea^ns. 
First,  you  are  20  years  too  old;  second,  you  bekmg  to  a  generation 
which  has  made  a  failure  of  everything."  This  young  man  be- 
lieves that  those  who  have  lived  snd  worked  during  the  last 
30  to  40  years  have  failed  In  everything,  and  be  is  typical 
of  the  school  of  thought  which  has  been  founded  by  the  ncne- 
what  careless  talk  of  some  of  those  at  present  hokUng  public 
office  m  Washington — in  different  ranks  and   In  various  depart 
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ccdlME  depressions.  It  was  bat  natural  that  Mr.  Hoover  shoiild.  In 
moand  subsequent  years,  act  promptly  and  effectively.  Under 
his  leadership  employers  and  labor  leaders  agreed,  the  employeTW 
not  to  reduce  wages,  the  labor  leaders  to  discourage  strikes;  In- 
dustry agreed  to  expand  purchases  and  to  spread  emp  oyment; 
community  welfare  organlzaUons  were  formed  Into  a  national  or- 
ganlzatton,  which  stUl  continues  under  the  leadership  of  Mr 
Roosevelt,  with  Newton  D.  Baker  In  direct  charge:  the  National 
credit  Corporation  was  organised  and  performed  useful  and  neces- 
sary service,  and,  with  the  cooperation  of  the  Congress  appro- 
nrlatlona  for  W.SS8,430.000  were  made  for  Government  public 
works  and  $1  177.500,000  for  agrlcultxu^l  relief  and  loans  for  and 
to  agrlciilture,  making  a  stupendous  total  of  »3.535.930.000  lecom- 
mended  by  Mr.  Hoover  and  appropriated  by  Congress  during  the 
depresalon  period  with  the  idea  In  view  of  minimizing  unem- 
ployment; the  Reconstruction  Finance  Corporation  was  organized, 
largely  on  the  lines  which  have  proved  successful  In  the  conduct 
of  the  War  Finance  Corporation:  the  hearings  before  the  Senate 
Committee  on  Banking  and  Currency,  culminating  In  the  Glass- 
Steagall  banking  bill,  were  commenced,  as  was  also,  at  the  direct 
request  of  Mr.  Hoover,  the  investigation  by  the  Banking  and  Cur- 
rency Committee  of  the  Senate  Into  security  and  financial  con- 
ditions, which  Investigation  has  already  brought  about  many  Im- 
portant Informs  and  stfll  continues;  laws  relating  to  farm-loan 
banks  were  amended  and  Uberall«d:   and  statutes  permitting  the 


personal  knowledge  of  an  adult  for  a  period  of  over  40  years.     I 
make  this  challenge:  If  anyone  will  state  any  respect  In  which  he 


thinks  there  has  been  retrogression  in  the  last  40  years,  I  shall 
undertake  to  demonstrate  from  records  that  there  Is  no  aspect  of 
our  country,  material  or  spiritual.  In  which  there  has  not  been 
Improvement  during  those  40  years.  .    ,  ^      , 

President  Roosevelt  does  not  beUeve  that  we  have  failed.  In 
hU  inaugural  address  he  said.  "The  people  of  tbc  United  States 

have  not  failed." 

Two  things,  however,  are  quite  true.  First,  some  of  the  prob- 
lems which  our  predecessors  were  unable  to  solve  we  also  have 
been  unable  to  solve.  Second,  ovu-  very  material  successes  have 
created  material  problems  not  yet  setUed.  but  neither  of  these 
indicates  failure. 

I  Imagine  that  the  voung  man.  when  he  said  that  our  generation 
had  made  a  failure  of  everything,  had  In  mind  material  things. 
Stetlstlcs  show  that  we  have  not  failed  there.  In  1900  our  na- 
tional wealth  was  estimated  at  W8.517, 000.000.  and  our  per  capita 
wealth  at  $1,165.  These  figures  had  increased  In  1930  to  totals, 
respectively,  of  $488,700,000,000  and  $4,586.  and  decreased  In  1932 
to  $347,800,000,000  and  $1,981.  respectively.  The  flgurse  for  1900 
are  from  the  StatlsUcal  Abstract  of  the  United  Stetes.  and  those 
for  1920  and  1932  from  the  computations  of  the  National  Indus- 
trial Conference  Board.  They  speak  for  themselves,  and.  on  the 
basis  of  that  substential  wealth,  the  President  of  the  United  States 
Is  eoofldenC  of  being  able,  between  now  and  June  30.  to  refund 
$4,000,000,000  of  outstanding  indebtedness  and  borrow  an  addi- 
tional six  billions.  Certainly  a  country  which,  after  5  winters 
of  depression,  can  look  forward  confidently  to  Increasing  Its  In- 
debtedness from  $25,000,000,000  to  $31,000,000,000.  has  not  failed 
materially,  even  though  at  tht  close  of  the  World  War  our  aggre- 
gate natl<mal  wealth  was  far  higher  than  it  Is  today. 

History  will  recwd  that  the  depression  from  which  we  are  still 
suirering  was  world-wide,  commencing  In  some  countries  before 
It  was  felt  here,  and  In  other  coimtrles  later.  It  Is  uertess  to  speak 
of  the  causes,  because  we  do  not  fxilly  know  all  of  them.  In  a 
general  way  the  world-wide  depression  hooks  up  with  the  World 
War.  although  the  rapid  advance  In  production  by  machinery 
has  Itt  place  also.  In  our  country  the  fall  In  conunodlty  prices 
was  the  first  step  In  the  depression,  and  that  occurred  months 
before  the  stock-market  crash,  which  was  both  a  symptom  of  the 
depression  and  Ite  great  acc^eratkxi.  History  will  also  record  that 
the  world-wide  rise  from  the  depression  commenced  in  the  latter 
part  of  1932.  so  that  the  burden  of  coping  with  the  depression 
Itself  all  feP  upon  Mr.  Hoover,  while  the  problems  In  relation  to 
our  emergence  from  the  depression  belong  to  Mr.  Roosevelt.  Our 
coimtry  has  had  many  depressions.  Those  of  1837,  18S7,  1873, 
and  1803  are  probably  the  outstanding  ones,  although  we  had 
aharp  panics  and  some  liquidations  In  1907  and  1921. 

It  is  worthy  of  note  that  daring  no  depression  prior  to  the 
present  one  was  It  considered  that  the  Federal  administration  had 
any  general  duty  in  the  i»«mlaes.  It  Is  true  that  Mr.  Cleveland 
acted  Tlgorooaly  and  sueceasfully  to  preserve  the  gold  standard, 
but  that  was  distinctly  a  governmental  duty  and  not  one  pertain- 
ing to  the  general  economic  welfare.  It  is  not  of  record  that 
TTieodoe  Roosevelt.  In  1907.  or  Mr.  Wilson  or  Mr.  Harding.  In 
the  latter  part  of  1920  or  the  early  part  of  1921,  attempted  other 
than  strictly  governmental  duties.  Mr.  Hoover,  however,  was  an 
•'-experienced  organlaer.  We  are  all  familiar  wltti  hla  work  first  In 
B^glan  relief  and  his  post-war  work  In  vartoos  European  coun- 
trtea.  Later,  while  Secretary  of  Commerce,  he  took  charge  of  flood 
relief  In  Arkansas.  Mhwlsslpyl.  and  Loul^ana  in  connection  with 
the  work  both  of  the  Government  and  of  the  National  Red  Cross. 
F^  this  work  he  was  highly  commended  by  resolutions  of  the 
Legislatures  of  Mlsslsirtppl  and  Loulstana.  Stin  later,  and  In  the 
early  dajrs  of  his  own  admlnlrtretloB.  he  dtareeted  the  organlsa- 
tioa  of  the  relief  work  In  connection  with  tbe  great  drought  In 
the  Middle  West.  His  fame  as  nn  organizer  of  work  of  relief 
i^alnst  famloe.  flood,  and  drought  is  securely  eetablMied.  With 
this  proved  abfllty  and  speelal  training,  and  possllriy  broader  world 
news  than  thoee  who  had  occupied  the  PreeMeaey  during  pre- 


tlons  were  passed. 

Mr  Hoover  was  able  to  report.  In  his  annual  message  to  the 
Congress,  on  December  6,  1932,  that  the  rise  from  the  depression 
had  commenced.  Practically  all  economlste  and  studente  of  gov- 
ernment now  agree  that  the  wortd-wlde  rise  from  the  depression 
commenced  in  1932  and  sUlI  continues,  although,  pocslbly,  the 
majority  place  It  at  a  later  month  than  July  1932.  which  Is  the 
month  which  Mr.  Hoover's  figures  shew  that  conditions  com- 
menced to  Improve  In  the  United  Stai^-.  The  exact  minute, 
however.  Is  unimportant  and  possibly  differs  In  different  countries 
of  the  world. 

The  Farm  Board  was  not  organized  because  of  the  depression 
but  as  the  result  of  a  plank  In  the  Republican  platform.  Ite 
cooperative  marketing  provisions  remain  unrepealed  and  are  of 
beneficial  effect  to  those  farmers  who  have  availed  themselves  of 
them.  Its  price-fixing  feature  unquestionably  benefited  Individual 
farmers,  but  the  service  was  costly.  That  provision  was  repealed, 
but  to  some  extent  It  has  been  revived  and  continues  in  the  work 
of  the  Agricultural  Adjustment  Administration. 

Mr.  Hoover  and  the  two  Congresses  of  his  administration  were 
able  to  accomplish  all  this  and  at  the  same  time  matntain  the 
historic  reputation  of  our  Govermnent  for  honor  and  Integrity  In 
all  Ite  financial  dealings.  Every  obligation  of  the  United  States 
was  met  when  due,  both  at  home  and  abroad,  and  strictly  In 
accordance  with  the  terms  of  each  agreement.  Our  sound-money 
system  retained  Ito  Integrity  and  reliability. 

Our  system  of  banking,  however,  proved  unable  to  meet  fully 
the  demands  of  the  crisis. 

There  has  been  some  unjust  criticism  of  the  Democrate  In  the 
Senate  and  House  during  the  Seventy-first  and  Seventy-second 
Congresses.  As  to  the  Seventy-first  Congress,  it  is  suflSclent  to 
say  that  there  was  legislation  of  an  effective  kind  on  every  char- 
acter of  legislation  promised  by  the  Republican  platform  of  1928, 
except  as  to  the  antilynching  bill,  and  the  faUxire  of  that  legis- 
lation was  not  due  to  Democratic  opposition  but  to  the  serious 
doubt  as  to  Ite  constitutionality. 

In  the  Seventy-second  Congress  the  Hoiise  was  Democratic  and 
the  Senate,  although  nominally  Republican  with  a  reduced  ma- 
jority, was  anti-Hoover.  Nevertheless.  Mr.  Hoover  was  able  to  say 
In  his  message  of  December  6,  1932.  "  The  unprecedented  emer- 
gency measures  enacted  amd  policies  adopted  undoubtedly  saved 
the  country  from  economic  disaster." 

It  Is  true  that  the  Democratic  House.  In  the  short  session  of 
the  Seventy-second  Congress,  refused  to  cooperate  with  Mr. 
Hoover's  plan  for  consolidation  of  some  50  governmental  commls- 
Bions  and  independent  agencies;  but  Mr.  Roop.  the  Director  of 
the  Budget,  appointed  by  Mr.  Hoover,  testifying  before  the  Spe- 
cial Economy  Committee  of  that  session,  when  asked  the  question 
whether.  In  his  Individual  Judgment,  It  would  not  be  better  to 
let  this  matter  go  over  to  the  newly  elected  administration,  so 
soon  to  come  In,  said  that  In  his  opinion  It  would.  He  may  have 
been  wrong  In  his  Judgment,  but  one  can  scarcely  blame  a  Demo- 
cratic majority  for  believing  that  the  Incoming  President  of 
their  own  faith  would  accept  at  least  those  suggestions  of  Mr. 
Hoover  which  Senator  King,  of  Utah,  a  veteran  Democrat  and  a 
student  of  Government,  said,  on  March  12,  "I  heartily  approve.' 
That  session  also  removed  the  limitations  which,  in  the  prior 
session.  It  had  placed  on  the  Preaidenfs  exercise  of  the  power  of 
Qonsolldatlon  and  reorganization,  and  gave  Mr.  Roosevelt  much 
wider  powers.  For  a  2-year  period,  Mr.  Roosevelt  can  make  any 
reorganizations  or  consolidations  which  he  thinks  will  be  bene- 
ficial, and  such  reorganizations  or  consolidations  go  Into  effect 
61  days  after  they  are  reported  to  Congress,  and  whether  Con- 
gress Is  In  session  or  not  during  the  entire  60-day  period.  All 
that  Congress  can  do,  tf  It  does  not  like  the  President's  Executive 
orders.  Is  to  repeal  the  law.  It  can  also  make  his  actions  effective 
prior  to  the  expiration  of  the  60-day  period.  Mr.  Roosevelt  has 
not  taken  much  advantage  of  this  statute.  On  Jane  10,  1933, 
I  he  notified  Congress  of  Erecutlve  orders  which  he  said  would 
effect  economies  of  $25,000,000  annually.  As  the  effective  date  of 
I  some,  if  not  all.  of  these  Executive  orders  was  subsequently  ex- 
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tended  by  Mr.  Roosevelt,  It  Is  Impossible  to  state  the  precise  effect 
of  his  orders  under  this  statute,  but  It  Is  evident  that  the  savmcs 
under  them  were  not  great. 

WhUe.  as  I  have  said,  much  of  the  criticism  of  the  Democrats 
In  the  Seventy-flrst  and  Seventy-second  Congresses  was  unjust 
and  xmmerlted,  and  while  In  both  Congresses  Mr  Hoover  was 
given  a  lai^e  measure  of  cooperation  when  national  conditions 
demanded  It,  they  undoubtedly  could  have  given  Mr  Hoover  a 
far  larger  measure  of  cooperation  with  benent  to  the  country  and 
It  is  generally  accepted  as  a  fact  that  the  reputation  of  the 
Be vev-ty -second  Congress  for  efficiency  and  successful  legislation 
is  not  especially  high.  «TS">i»tiuu 

History  will  record  It  to  Mr.  Hoover's  credit  that  his  defeat  in 
November  1932  caused  no  abatement  In  either  the  quality  or 
quantity  of  the  service  which  he  gave  to  the  country  as  President 
between  election  day  and  March  4,  1933.  In  his  annual  message 
on  December  6,  already  before  referred  to,  after  reciting  the  apw«- 
priatlons,  also  already  mentioned,  and  noting  that  the  appr^ria- 
tlons  for  expenditures  for  Government  public  works  In  the  fiscal 
years  1930.  1931.  1932,  and  1933  were  approximately  eight  times  the 
cost  of  building  the  Panama  Canal,  he  made  and  renewed  certain 
recommendations:  A  reduction  of  expenses  sufficient  to  balance 
the  Budget;  increased  taxation  to  bring  about  increased  Income 
and  also  to  take  the  place  of  certain  taxation  authorized  in  the 
first  session  of  the  Seventy-second  Congress,  which  taxation  had 
not  proved  either  efficient  or  profitable.  He  also  pointed  out  the 
defects  In  our  banking  system  in  some  detail,  and  recommended 
Its  reorganization,  and  spoke  of  plans  for  cooperation  with  other 
governments.  Later,  on  February  20,  1933.  he  recommended  to  the 
Congress  Secretary  Hyde's  plan  for  the  leasing  of  marginal  lands 
with  the  expense  defrayed  by  what  we  now  know  as  processing 

The  defects  in  the  banking  system  to  which  Mr.  Hoover  alluded 
are  well  known.  On  the  face  of  it  a  system  under  which  a  banker 
accepts  deposits  payable  on  demand,  and  then,  in  order  to  meet 
the  expenses  of  the  business,  loans  those  deposits  to  others  at 
Interest,  but  for  varying  periods  of  time,  is  impossible.  Everyone 
recognizes  that  there  are  practically  no  banks  and  never  have 
been  which  could  or  can  stand  a  100-percent  run.  I  personally 
know  of  tliree — ^the  First  National  Bank  of  Englewood  Cook 
County,  111.;  the  Capital  State  National  Bank,  of  Jackson.  Miss  • 
and  the  Market  Square  National  Bank,  of  Philadelphia,  Pa.  These 
banks  have  the  total  amount  of  their  deposits  either  in  their  vaults 
in  cash  or  in  Oovemment  or  other  securities  which  could  be  almost 
lnstantan>-H)\isly  converted  into  cash  and  to  an  amount  sufficient 
to  pay  ti;9lr  depositors  in  fuU.  None  of  these  banks  makes  very 
much  money,  but  the  respective  depositors  have  an  assurance  of 
practically  absolute  security.  I  do  not  say  that  there  are  no  other 
banks  equally  as  liquid.     I  happen  to  know  of  these  three. 

WhUe  the  National  Credit  Corporation  saved  many  banks,  and 
the  Reconstruction  Finance  Corporation,  between  the  period  of 
its  organization  and  December  1,  1932,  made  over  6,000  loans 
each  one  of  which  was  beneficial  directly  or  IndirecUy  to  some 
bank  or  banks,  it  was  Inevitable  that  weaker  units  In  the  bank- 
ing system  would  break  down,  and  that,  where  they  broke 
down  in  considerable  numbers,  their  fall  would  be  followed  by 
the  closing  of  banks  which  normally  would  have  withstood  the 
strain  of  the  situation.  In  February  1933  the  bank  failures  in 
Michigan  were  so  large  In  amount  that  the  Governor  of  that 
State,  after  a  consultation  with  officials  of  the  Treasury  Depart- 
ment of  the  United  States,  issued  an  order  closing  every  bank  In 
that  State,  and  the  Congress  of  the  United  States  promptly 
passed  an  act  authorizing  the  Comptroller  of  the  Currency  to 
close  National  banks  In  States  where  the  Governor  had  by 
proclamation,  closed  State  and  private  banks. 

On  the  night  before  Mr.  Roosevelt's  inauguration,  the  Gov- 
ernors of  the  States  of  New  York  and  DUnois.  on  the  recommen- 
dation of  the  leading  bankers  of  those  States,  closed  every  bank 
In  those  States,  and  the  Comptroller  of  the  Currency  issued 
the  cooperative  orders  to  national  banks,  under  the  authority 
of  the  then  recently  enacted  law.  The  closing  of  the  remaining 
banks  was  inevitable.  It  Is  not  necessary  to  go  Into  the  rea- 
sons. It  Is  sufficient  to  say  that  a  breathing  spell  was  required 
by  the  banks;  appreciation  of  the  situation  was  necessary  to 
the  country,  and  the  Reconstruction  Finance  Corporation  and 
other  agencies  required  a  short  period  in  which  to  make  the 
proper  and  necessary  plans  for  the  support  of  the  sound  banks, 
which  constituted  all  but  a  very  small  fraction  of  the  entire 
number.  Mr.  Roosevelt  met  the  banking  situation  courageo\isly. 
He  Issued  the  necessary  order  for  the  closing  of  the  banks,  and 
his  radio  message  to  the  people  of  the  country,  was.  In  my 
opinion,  the  best  and  most  timely  radio  talk  that  any  President 
of  the  United  States  has  yet  made.  The  closing  of  the  banks 
made  the  Immediate  calling  together  of  Congress  necessary. 

Mr.  Roosevelt  had  no  legislative  program.  In  his  message  of 
March  9  he  said:  "In  the  short  space  of  6  days  it  Is  impossible 
for  MB  to  formulate  completed  meastires  to  prevent  the  recurrence 
of  the  evils  of  the  past."  However,  he  had  at  hand  Mr.  Hoover's 
program,  and  his  second  legislative  recommendation  was  the  econ- 
omy bill,  embracing  two  of  Mr.  Hoover's  recommendations — ^those 
permitting  reduction  of  Government  salaries  and  pensions  and 
allowances  to  soldiers.  This  bill  passed  the  House  of  Representa- 
tives with  the  aid  of  the  recommendations  of  the  Republican 
leaders  there  and  of  the  votes  of  the  majority  of  the  Republican 
Members.  Without  that  Republican  support  the  bill  would  have 
failed,  as  the  revolt  against  It  amongst  the  Democrats  was  large. 
In  putting  the  bill  into  effect  Mr.  Roosevelt  somewhat  modified 
Mr.  Hoovcr'3  suggestions.     Mr.  Hoover  had  already  secured  legla- 


latlon  imder  which  Oorermnent  salaries  had  been  reduced  SK 
percent,  and  In  his  message  of  December  6  had  recommended  a 
modlficaUon  oX  his  policy  and  further  reductions.  He  recom- 
mended  that  Oovemment  employees  receiving  §1,000  annually  or 
less  should  not  be  reduced  at  aU.  and  that  the  reduction  of  the 
salaries  of  others  should  be  increased  11  percent,  making  an  aver- 
age reduction  of  Government  salaries  of  14.8  percent.  Senator 
BosAH  made  a  vigorous,  although  unsuccessful,  fight  in  the  Senate 
to  secure  this  exemption  of  those  receiving  $1,000  or  lees  Mr 
Roosevelt  made  a  horiaontal  deducUon  of  15  percent,  or  oniy  one 
fifth  of  1  percent  different  from  Mr.  Hoover's  recommendation. 

As  to  the  veterans.  Mr.  Hoover  had  recommended  that  the 
allowances  to  veterans  of  the  World  War  whose  disability  was 
service  connected  and  those  who  had  become  incapacitated  throvigh 
disability  since  the  war  should  not  be  touched,  but  that  allowanMS 
to  others  should  be  reexamined.  Mr.  Roosevelt,  acting  rather 
quickly,  made  deep  cuU  in  all  classes.'  so  deep  as  later  to  bring 
about  a  reexamination  in  the  Senate,  bipartisan  in  its  leadership, 
as  the  result  of  which  reexamination  many  of  those  first  stricken 
from  the  rolls  have  been  restored.  Restorations  involving  about 
$21,000,000  annually  have  been  made  since  the  1st  ta  January. 
These  restorations  have  reduced  the  amount  of  the  economies 
which  Mr.  Roosevelt  promised  and  planned. 

As  the  result  of  the  organization  by  Mr.  Hoover  of  the  Presi- 
dent's Organization  on  Unemployment  Relief  more  than  6,000  rep- 
resentative enterprises  in  aU  lines  of  industry  and  commerce  had 
adopted  some  plan  of  spreading  employment — either  reduced  days 
per  week,  or  reduced  ho^lrs  per  day.  or  shortened  ahifu  of  con- 
tinuoiis  operation,  or  alternated  shifts  for  individuals,  or  rotated 
days  off.  Some  of  these  enterprises  employed  more  than  1  of 
these  6  methods  simultaneously.  In  August  1932  these  move- 
ments were  consolidated  into  the  share-the-work  movement, 
originated  by  the  National  Conference  of  Federal  Reserve.  Business, 
and  Industrial  Committees  at  a  meeting  held  during  that  month 
in  Washington.  D.C.  By  March  4.  1983.  under  the  energeUc  leader- 
ship  of  Walter  C.  Teagle,  the  plan  was  well  under  way. 

Mr.  Hoover  hiad  repeatedly  recommended  the  suspension  of  the 
antitrust  laws  so  far  as  the  operations  of  the  basic  nattiral- 
resouroe  Indxistrles  were  concerned. 

Mr.  Roosevelt  called  together  the  represenUtlves  of  industry  to 
assist  in  the  drafting  of  a  statute  having  for  its  purpose  the  assist- 
ance of  industrial  recovery.  These  representatives  worked  day  and 
night  for  weeks,  in  conjunction  with  representatives  of  the  ad- 
ministration, and  drafted  what  afterwtrd  became,  and  now  is.  the 
National  Industrial  Recovery  Act.  As  they  drafted  it,  it  embraced 
the  principles  of  the  share-the-work  movement  and  the  sus- 
pension of  the  antitrust  laws  under  certain  conditions,  which 
suspension  made  possible  agreements  not  only  for  the  shortening 
of  hours  but  for  the  increasing  of  wages,  with  the  consequent 
Increase  of  prices.  They  also  worked  out  a  plan  for  the  necessary 
machinery  of  operation.  To  these  two  elements  the  Congress 
added,  in  modified  form,  an  amendment  presented  prior  thereto  by 
Senator  HATnxLO,  of  West  Virginia,  on  three  different  occasions, 
modifying  it  so  as  to  permit  the  President  not  only  to  increase 
tariffs  but  to  impose  embargoes,  and  limiting  its  operation  to  those 
cases  where  the  increases  or  the  embargoes  would  be  of  assistance 
to  industry  luider  the  codes  adopted  under  the  provisions  of  the 
Recovery  Act. 

Mr.  Hoover's  agricultural  recommendation  of  Febniary  ao  be- 
came the  basis  for  the  act  under  which  the  Agricultural  Adjust- 
ment Administration  is  set  up. 

Mr.  Hoover's  remaining  major  recommendation  was  cooperation 
with  foreign  governments.  He  had  agreed  that  otir  country  should 
meet  the  representatives  of  65  other  nations  In  an  international 
economic  conference.  He  had  made  the  necessary  recommenda- 
tion as  to  appropriations  for  expenses  and  had  received  the 
cooperation  of  Congress.  He  had  not,  however,  agreed  with  the 
other  nations  as  to  the  date.  Mr.  Roosevelt  took  up  this  recom- 
mendation with  the  ardor,  the  aeal.  and  the  enthusiasm  which 
characterize  his  advocacy  of  those  matters  in  which  he  is  inter- 
ested. We  all  remember  the  visits  to  this  country  of  the  repre- 
sentatives of  England,  Prance.  Germany,  Italy,  Japan,  and  other 
countries  preparatory  to  the  conference,  the  date  of  which  was 
quickly  fixed  for  Jiine  1033. 

The  conference  unfortunately  proved  to  be  a  complete  failure, 
and  well-informed  people  assert  that  the  silver  agreement  arrived 
at  is  so  framed  as  to  place  most  of  the  bxirdens  on  tha  United 
States,  give  most  of  the  benefits  to  other  signatory  powers.  ^r\fi 
to  cause  us  an  expense  of  $90,000,000.  I  have  not  pwsoiially  in- 
vestigated this  situation.    I  merely  report  the  opinion  of  others. 

While  advocating  and  securing  the  legislation  In  line  with  Mr. 
Hoover's  recommendations,  and  acting  under  the  legislation  after 
its  adoption,  Mr.  Roosevelt  and  his  advisers  were  also  putting 
their  own  ideas  into  form  for  l^lslatlve  recommendations. 

So  far  those  recommendations  have  related  largely  to  legldatlon 
affecting  our  national  currency  and  credit,  althotigh  the  Securttles 
Act,  which  It  Is  now  admitted  requires  amendment  before  It  can 
become  operative  and  which  has  very  slight  beneficial  poaBlbllltiee, 
was  the  result  of  one  of  Mr.  Roosevelt's  recommendations.  His 
friend  and  supporter,  Walter  Llppmann.  describes  it  as  a  "  naive  " 
act,  while  others,  both  friendly  and  unfriendly  to  Mr.  Booaevelt, 
use  other  and  stronger  terms. 

As  to  Mr.  Roosevelt's  recommendations.  Indeiiendent  of  those 
based  on  Mr.  Hoover's,  it  is  sufficient  to  say  that  they  have  raised 
in  the  minds  of  the  majority  of  our  citizens  serious  questions 
as  to  whether  the  present  adminlstrmtion  prefers  the  Constitution 
as  it  is,  or  some  other  form  of  govtfnment.  They  have  cast  on 
our  natlonai  haaar  the  permanent  Uemlah  of  repudiation  of  our 
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DKMnlae  to  wiy  the  Intewat  and  prtnctpal  of  certain  of  oux  Oovern- 
S^t^wTgKS^ln  gold  of  the%tandard  of  ,7^?^'^J./°«"^ 
which  had  exiated  to  thte  country  conttououaly  «*°««^J^;, .  ^bey 

have  made  both  our  exporto  and  o«^P^^,?°^"^^5^^J,*?f 
have  changed  our  currency  system  from  rtabUtty  to  taatabUlty 
?Sey  seenTrepldly  tending  toward  taking  ftom  banking,  agrt- 
cuiture.  and  todustry  the  control  of  their  own  afTato.  and  the 
creauon  of  a  condition  where  not  only  CJovemment  operation 
Government  nmervUlon.  and  Government  direction  wUl  enaue.  but 
Government  ownership  must  inevitably  follow,  and  clUzena  now 
owning  and  controlling  their  own  property  mu»t  shortly  rrilnquish 
that  ownership,  and.  If  they  continue  in  that  same  bualneaa  must 
do  so  as  agents  or  employees  of  the  Government.  The  only  al- 
ternative U  cancelation  by  the  Government  of  hundreds  of  mil- 
lions of  dollars  of  Indebtedneas  due  the  Government  from  private 

There  Is  a  wid^  prevalent  fear  that  this  undermtotog  of  private 

control  of  banking.  agrlcxUture.  and  indiistry  must  Inevitably  lead 

:  to  changes  in  our  Constitution,  dangerous  to  the  Individual  liberty 

ol  owr  citizens.  ^^  ,  . 

A  sound,  stable,  and  certato  ctwrehcy  system  to  essential  to  o\ir 

national  economic  life.  

The  maintenance  of  the  Integrity  and  honor  of  oar  Government 
to  Its  financial  operations  Is  the  desire  of  every  good  citizen,  as 
Is  the  keeping  of  our  national  promises  as  made. 

Under  these  principles  of  government,  the  growth  of  our  country 
has  been  steadily  malnUlned  xintU,  even  after  6  years  of  this 
great  depression,  our  national  wealth  per  capita  stands  well  above 
that  of  any  other  of  the  prlncij)al  nations  of  the  world. 

Without  compelling  necessity,  and  at  a  time  when  ova  holdings 
of  gold  were  larger  than  those  of  any  other  one  n.ntlon.  we 
have  gone  off  the  gold  standard,  repudiated  ovir  obligations  to 
holders  of  our  bonds  payable  in  gold,  abolished  any  fixed  stand- 
ard for  our  currency,  hampered  our  foreign  trade  by  subjecting 
both  export*  and  Imports  to  the  fluctuating  uncertainty  of  our 
unstable  dollar,  made  difficult  and  hazardous  all  long-term  under- 
takings and  cooperate  fliiancing.  introduced  a  new  and  unnecessary 
risk  Into  every  American  investment,  thus  halting  that  flow  of 
capital  into  business  necessary  to  continued  recovery,  and  driving 
hundreds  of  millions  of  such  capital  into  foreign  Investments 
and  depoeltorles.  The  full  measure  of  business  recovery  cannot 
oome  so  long  as  these  grave  menaces  continue. 

The  asserted  purpose  odf  all  these  revolutionary  changes  was  to 
bring  about  a  rise  in  commodity  prices,  and  that  rise  has  not 
come.  And,  If  the  experience  of  other  countries — Great  Britain. 
Sweden.  Japan.  Prance,  and  Italy— is  a  guide,  and  there  is  no 
reason  why  it  should  not  be,  such  Increases  will  not  come  to  us, 
as  they  did  not  come  to  them  or  to  any  of  them  through  either 
depreciated  currency,  going  off  the  gold  standard,  or  revaluing  the 
unit  of  currency. 

Mr.  Roosevelt's  other  major  legislative  suggestions  have  been 
the  loaning  and  giving  of  money  to  States  and  municipalities 
fCH-  relief  work,  the  C.C.C.  the  P.W-A..  and  the  C.W.A.  These  are 
frankly  measures  designed  to  give  unemployed  people  work  and 
therefore  should  be  Judged  with  leniency. 

Building  unproductive  public  buildings  Is  a  thing  to  be  avoided. 
If  possible.  Pericles  tried  it.  In  ancient  Greece,  during  a  depres- 
sion and  found  that  It  worked  all  right  during  the  construction 
period  but  that  the  maintenance  cost  thereafter  was  disastrous. 

The  most  pronounced  criticisms  of  the  C.W-A.  have  been  voiced 
by  Gen.  Hugh  8.  Johnson  to  the  effect  that  the  wages  paid  were 
badly  considered  and  too  high,  that  a  whole  lot  of  unnecessary 
work  Is  being  done,  and  recently,  by  Mr.  Hopkins  himself,  as  well 
as  others,  that  graft  is  creeping  In  and  that  the  various  units  are 
being  utlllaed  for  political  purposes. 

The  C.C.C.  Is  subject  to  the  least  criticism.  The  wages  paid, 
while  high  by  comparison,  go  pretty  directly  to  persons  who  need 
relief.  The  work  Is  not  competitive.  It  serves  some  useful  pur- 
poses, and  Its  long-range  benefit  will  p^jbably  repay  Its  entire 
cost. 

Another  project,  the  T.V-A..  is  frankly  a  project  for  the  future, 
and  has  little  effect  on  the  present  emergency. 

Unquestionably,  all  these  enormous  expenditures  of  Gov- 
ernment money  have  given  employment  to  many  who  otherwise 
would  have  been  on  the  straight  dole;  but  we  are  faced  with  the 
question  of  how  long  we  can  afford  to  keep  them  up  and  whether 
we  win  not  have  to  come  to  the  dole  anyway.  Certainly.  American 
citizens  are  not  going  to  be  allowed  to  die  for  want  of  food,  shel- 
ter, and  clothing;  and  if  to  provide  these  the  dole  Is  necessary, 
we  will  have  to  have  a  dole,  either  mimlclpal.  State,  or  Federal 
The  question  of  maintaining  a  man's  self-respect  is  important.^ 
I  should  think  that  employment  at  xuinecessary  work  at  higher 
than  the  prevailing  wage,  and  on  the  recommendation  of  a  minor 
political  leader,  would  'mdennlne  self-respect  quicker  than  main 
tenance  by  a  dole,  which  a  citizen  could  demand  as  a  right  under 
a  statute.  In  England  they  have  had  the  dole,  and  are  now 
reducing  \inemplcyTnent.  Of  com-se.  those  who  have  had  tc 
accept  the  dole  will  have  some  deterioration  of  mental  efficiency 
That  Is.  the  power  of  Initiative  will  be  diminished.  But  oui 
C.W.A.  people  are  being  affected  that  way  also.  In  a  small  clt^s 
recently  the  chief  of  police  Inspected  the  shovels  being  used  by 
a  C.W.A.  unit  and  found  that  the  blades  had  been  reduced  In 
size  by  the  workers,  thus  making  the  work  easier  and  the  jot 
longer.  That  unit  had  already  lost  Its  self-respect.  On  the  otiiei 
hand,  the  Emanuel  Baptist  Church,  in  Chicago,  for  many  yean 
has  ha(^  and  still  has.  a  one-meal-a-day  bread  line,  at  which  al 
comers  are  given  j\ut  enough  food  to  maintain  them  until  th4 
next  day.     Tbey  sometimes  feed  3.000  men  a  day.     The  slgnlfl 


March  1 


cant  fact,  for  our  purpose.  Is  that  this  service  Is  supported  by 
voluntary  contributions,  mcare  than  one  half  of  the  amount  ^ 
which  come  from  men  who  themselves  at  some  time  In  the  past 
have  stood  In  that  or  some  other  bread  line.  Certalr.iy  the  fact 
that  these  men  now  have  incomes  sufficient  to  permit  them  to 
contribute  to  the  support  of  others  Is  conclusive  proof  tha*;  they 
did  not  lose  their  earning  capacity  by  themselves  standlPi,  nt  one 

time  m  a  bread  line.  .     ♦*.        *  ,„♦!,..„ 

The  most  ominous  fact  which  we  have  to  face  in  the  c»n,aatlon 
is  that  both  Mr.  Hoovers  recommendatloi-is.  as  carried  out  by  Mr. 
Roosevelt,  and  Mr.  Roosevelt's  recommendations,  as  carried  out  by 
himself  and  the  Congress,  have  left  10,000,000  of  oxur  people  still 
unemployed.  ^  , 

It  is  unquestionably  true  that  the  N.R.A.  has  put  some  people 
back  to  work.  It  Is  also  true  that  the  South,  which  received 
tl60  000  000  fOT  plowing  under  certain  portions  of  its  cotton  crop 
and  then  produced  more  cotton  than  it  had  the  previous  year, 
has  felt  beneficially  the  effect  of  the  distribution  of  Government 
moneys. 

The  fanners  are  debating  the  effect  of  the  A -A  .A. 

BualnesB  Is  unquesUonably  better  in  this  country,  but  our 
advance  does  not  seem  to  have  been  as  pronounced  as  in  England. 
Canada  or  Mexico.  League  of  Nations  figures  as  to  England  and 
'Canada  support  this  view.  England.  In  particular,  which  has 
stfcck  to  the  policy  of  paying  its  way  by  high  taxation,  now  has 
not  only  a  balanced  budget  but  a  siirplus.  greatly  reduced  unem- 
ployment, and  a  national  ouUook  of  a  far  more  cheerful  character 
than  ours,  and  this,  although  she  met  greater  shocks  and  has  far 
less   substantial    natxiral    resoiwces    and    less   national    per    capita 

wealth  than  we.  ,     .     ^  ^    .^ 

We  are  all  thankful  that  the  automobile  people  In  Detroit  are 
employing  twice  the  people  In  February  1934  than  they  did  In 
193S;  that  the  business  of  the  chain  stores  is  greatly  increased; 
and  for  every  other  unquestionable  sign  that  things  are  better. 

Nevertheless,  with  all  this,  the  statistics  of  the  Department  of 
Labor,  adjtisted  by  the  Federal  Reserve  Board,  show  employment 
figures  as  follows:  September  1933,  74.3  percent  of  normal;  Octo- 
ber. 73 i»;  November.  72.4;  December.  71.8.  As  to  wages,  the  sta- 
tistics of  the  same  Department,  not  adjusted  for  seasonal  varia- 
tions, show  the  factory  pay  rolls  in  September  at  57.6  of  normal: 
October,  57.4;  November.  53.6;  December.  63.1.  Production  dixrlng 
the  same  period  also  fell  from  84  percent  of  normal  in  September 
to  74  percent  In  December — a  larger  relative  decline. 

The  American  Federation  of  Labor,  in  the  American  Federation- 
ist.  January  1934,  page  41,  said: 

UNKMPLOTMINT     ON     THE     INCRE.^SE     ACAri* — BOTH     IN     NOVEMBER     AND 
THE  rniST   PART  OP  DECEMBER   UNEMPLOYMENT   HAS    INCREASED 

"  It  Is  quite  normal  at  this  time  of  year  for  men  to  be  laid  off. 
both  from  farms  and  industries,  but  labor  had  hoped  that  this 
year,  with  all  the  emphasis  placed  by  the  administration  on 
creating  jobs,  lay-offs  at  the  year  end  would  be  much  less  severe 
than  usual.  Instead,  more  were  laid  off  from  mid-October  to  mid- 
November  this  year  than  last  year,  and  trade-union  figures  for 
the  first  half  of  December  show  that  again  In  December  unemploy- 
ment has  increased  slightly  more  than  last  year.  These  figures 
give  the  impression  that  industry  is  slackening  in  its  efforts  to 
create  Jobs  and  put  men  to  work     •     •     •. 

"  The  worst  lay-offs  in  November  were  in  manufactiulng,  where 
330.000  lost  their  Jobs.  These  factory  lay-offs  are  much  larger 
than  in  any  normal  year  for  which  we  have  records;  larger  also 
than  In  any  year  since  depression." 

In  this  connection,  it  is  gravely  Important  to  recall  that  the 
Brookings  Institute,  in  Current  Monetary  Issues,  by  Leo  Pasvolsky 
published   In   December    1933.   points   out   that   a   country   always 
brings  about  a  decrease  of  production  by  creating  an  vincertainty 
i  as  to  its  money. 

I  These  questions  arise:  Can  we  prosper  if  our  200.000  factories 
do  not  prosper?  If  all  our  efforts  and  the  expenditure  of  billions 
of  dollars  during  the  last  5  years  find  us  In  a  position  where 
agriculture  may  have  Increased  some,  but  not  greatly,  and  fac- 
tory employment,  factory  pay  rolls,  and  factory  production  are  now 
decreasing,  ought  we  not  to  look  for  some  additional  remedy? 
How  long  can  we  continue  to  pay  out  billions  of  dollars  a  year 
annutilly  for  C.W  A..  C.C.C.  and  A.A-A.  If  everything  that  we  have 
done  diirlng  the  last  5  years  leaves  us  with  10.000.000  still  unem- 
ployed? Is  there  anything  else  that  we  can  try  with  some  chance 
of  success? 

In  a  talk  that  I  made  In  this  city  on  January  11,  1933.  In  the 
course  of  which  I  said.  In  relation  to  Mr.  Roosevelt: 

"  President-elect  Roosevelt  has  not  only  been  intrusted  by  the 
people  with  the  greatest  public  office  on  earth  but  he  shares  with 
President  Hoover  the  period  of  the  greatest  responsibility.  In  our 
countrj-,  since  Lincoln.     We  should  not  raise  against  his  admin- 
istration  mere  partisan  obstruction.     His  suggestions  should   re- 
f  celve  not  only  careful  but  considerate  attention  and  be  honestly. 
i  frankly,  and  temperately  discussed.     It  should  be  kept  in  mind 
i  that,  speaking  generally.  Republicans  and  Democrats  are  affected 
}  alike  by  the  acts  of  Government.    By  captioiis  criticism  and  willful 
misrepresentation  we  can  hamp>er  Mr.  Roosevelt,  but  such  means 
win  hurt  Republicans  even  more  than  Democrats.     As  the  present 
minority  party,  we  owe  the  country  and  Mr.  Roosevelt's  adminis- 
tration  the   duty   of   just,   candid,   and    honest   criticisms,   when 
crltlctsms    are   justified;    birt    a    '  smear-Roosevelt '    campaign    for 
jjarty  advantage  is  not  Justified,  would  do  our  country  no  good, 
and  might  do  It  some  harm.     We  cannot  hurt  our  cmw-iry  to  help 
our  party." 

I  also  said  at  that  time  the  situation  as  to  manufactiirlng  lnd\is« 
tries  In  19S2.  as  compared  with  1929,  was  as  follows: 
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SumTTiaries  of  totals  for  all  manufacturing  industries,  1931  and 

1929 


1«29 


Number  of  estabHshm«>nts 210,959 

Wage  earners  (average  for  year) 8,  S3S,'  743 

yaees ;$1 1.630. 973. 254 

Cost  of  materials,  containers  for  products,  I 

fuel,  and  purchase  of  electric  energy $38, 549,  S79. 732  „.., ,....„., 

Value  of  products $7a  464.  863.  443  441,333,108,998 

V  alue  added  by  manufacturer $31. 885. 283, 7J1  A19, 912, 984, 961 


1031 


174, 135 

6,511.647 

r.  225. 587. 464 

$21,420,124,017 


Percent 


-17.5 
-26.3 
-37.8 

-44.4 

-41.3 
-37.6 


That  situation  has  not  Improved.  Why  not  use  common  sense? 
We  know  that  from  1897  to  1909,  12  years,  we  were  substantially 
prosperous,  although  we  did  have  a  short,  sharp  currency  panic 
In  1907.  We  hear  a  good  deal  of  talk  about  reciprocity  and  low- 
ered tariffs.  As  to  lower  tariffs  we  know  definitely  that  pros- 
perity in  this  country  has  never  increased  during  a  period  of 
lowered  tariffs.  As  to  reciprocal  tariffs,  none  of  the  advocates 
of  those  has,  so  far,  gone  beyond  the  statement  of  generalities 
when  there  is  something  specific  that  can  be  discussed.  Re- 
ciprocal tariffs  cannot  very  well  be  discussed  from  the  stand- 
point of  admitting  to  this  country,  free,  those  things  which  we 
do  not  produce,  upon  the  condition  that  the  country  export- 
ing them,  such,  for  instance,  as  Brazil  in  relation  to  coffee,  should 
admit  some  of  our  products  free,  because  we  have  already  put 
on  the  free  list  all  such  articles  as  coffee  that  we  do  not  pro- 
duce, and  about  66  percent  of  our  Imports,  therefore,  come  in  duty 
free.  A  reciprocal  proposition  consequently  would  have  to  mean 
that  some  Industry  now  existing  in  our  country  would  have 
to  be  sacrificed  to  permit  the  products  of  a  similar  foreign  in- 
dustry to  come  in.  Personally,  I  have  never  been  able  to  see  how 
that  would  help  anyone  In  our  country,  except  those  few  persons 
employed  in  Importing.  It  would  not  help  sell  our  farm  products 
abroad,  because  every  other  country  is  Interested,  as  we  are.  In 
increasing  the  domestic  markets  for  its  own  farm  products,  and 
Is  doing  It  by  some  form  of  tariff  which  keeps  out  the  product  of 
ours  and  all  other  countries.  Italy,  for  instance,  has  Just  suc- 
ceeded in  creating  a  condition  where  the  wheat  consumed  in  Italy 
is  grown  In  Italy.  As  a  practical  matter,  it  seems  to  me  much 
easier  to  revive  our  own  dwindling  factories,  and  thus  create  a 
market  for  our  farm  products,  than  it  Is  to  attempt  to  get 
foreign  countries  to  lower  their  tariffs  so  that  their  own  agri- 
cultural industry  can  be  ruined  In  order  to  help  ours.  Why 
would  a  wheat  grower  In  England,  Prance,  Germany,  or  Italy 
advocate  the  destruction  of  his  own  farm  values  to  benefit  us 
BO  that  some  manufacturer  in  his  countfy  could  ship  goods  to 
our  country  to  injure  some  factory  here? 

A  defect  of  our  tariff  system  Is  jxjlnted  out  by  Dr.  Arthur  L. 
Faubel  In  an  address  before  the  National  Association  of  Manu- 
facturers, at  New  York  City,  on  December  8,  last.    He  said: 

"  For  years  we  have  needed  a  new  deal  on  the  tariff — a  new 
deal  which  means  a  complete  overhauling  of  our  tariff  policy 
and  a  scrapping  of  the  whole  tariff  programs  of  both  our  major 
political  parties.  Our  tariff  (>oUcy  has  needed  this  overhauling 
for  years  past,  dtirlng  which  years,  by  the  way.  we  were  supposed 
to  be  moving  toward  a  so-called  "scientific  tariff  " — not  scientific 
In  the  pure  laboratory  sense,  but  scientific  in  the  sense  of  recog- 
nizing, and  being  based  on.  facts.  Art  is  supposed  to  create,  and 
science  to  discover,  but  we  do  not  yet  seem  to  have  discovered 
that  England  is  not  Czechoslovakia,  Oermany  is  not  Japan,  and 
France  is  not  China. 

"  For  a  century  and  a  half,  we  have  enacted  tariff  law  after 
tariff  law  with  one  rate  per  commodity  regardless  of  the  coiintry 
from  which  the  commodity  comes  and  with  a  total  disregard  for 
the  viciousness  of  the  competition  we  ourselves  foster  in  ovir 
markets  by  such  a  blind  procedure.  And  we  are  doing  this  today, 
in  the  year  of  grace,  1933.  We  do  it  in  order  that  we  may  piously 
advertise  that  we  accord  Identical  tariff  treatment  to  all  nations; 
and  until  we  stop  doing  It,  we  shall  be  as  far  removed  from  a 
scientific  tariff  and  as  far  removed  from  a  new  deal  on  the  tariff 
as  we  are  today. 

"  By  our  unscientific,  single-rate  tariff  policy  we  penalize  otir 
import  trade  from  the  very  foreign  countries  with  which  we 
should  attempt  most  to  stimulate  it.  and  at  the  same  time  we 
give  an  unfair  advantage  to  the  Imports  from  those  foreign  coun- 
tries which  economically  merit  the  least  consideration  from  us. 
Assume  for  the  purpose  of  Illustration  that  the  value  of  a  set 
of  tableware  produced  In  England  for  export  to  the  United  States 
is  $10.  that  of  a  competing  set  of  Czechoslovakian  tableware  is  $8, 
while  the  value  for  a  competing  set  from  Japan  Is  $6.  These 
value  figures — the  $10  for  BSigland,  $8  for  Czechoslovakia,  and  $6 
for  Japan — are,  in  my  opinion,  very  good  indices  of  the  economic 
status  and  standards  of  the  country  to  which  each  applies.  The 
chinaware  paragraph  in  the  present  American  tariff  law  assesses 
all  three  sets  at  the  same  ad  valorem  rate — 70  percent.  The  ad 
valorem  duty  on  the  English  set  Is  thus  $7,  on  the  set  from 
Czechoslovakia.  $5.60.,  and  on  the  Japanese  set,  $4.20.  By  our 
single-rate  tariff  policy  we  have  increased  Czechoslovakia's  com- 
petitive advantage  in  our  markets  over  England  from  $2  to  $3.40, 
and  we  have  increased  Japan's  com(>etitive  advantage  over  Eng- 
land in  our  markets  from  $4  to  $6.80.  In  such  figxires  as  these 
lies  the  proof  of  the  statement  that  oiir  single-rate  tariff  policy 
results  in  our  penalizing  our  import  trade  from  cotintrles  whose 
economic  standards  and  cost  levels  most  nearly  approach  our 
own.  at  the  same  time  that  we  aid  and  abet  competition  in  ovir 
markets  from  the  lower-  axul  lowest-cost  countries  throughout  the 


world.    That  our  tariff  poUcy  actually  Is  doloc  this  can  be  shown 
statistically." 

Possibly  the  situation  which  I^.  Faubel  describes  could  also  be 
met  by  American  valuations  Instead  of  foreign  valuations.  This 
was  recommended  by  the  late  Honorable  Joseph  W.  Pordney. 
Chairman  of  the  Ways  and  Means  Committee,  when  the  1922  act 
was  enacted,  but  rejected  by  the  Congress. 

It  will  be  noted  that  I  am  far  from  giving  the  Republican  Party 
a  clean  bill  of  health.  I  think  that  unquestioxuibly  they  have  al- 
lowed the  low  tariff  wing  of  the  party  and  the  Democrats  to  Influ- 
ence them  far  too  much.  In  my  talk  on  January  11,  already  re- 
ferred to.  I  also  said: 

"The  fact  is  that  we  have  not  had  a  really  adequate  tariff  act 
from  a  protective  standpoint  since  the  Dingley  bill  of  1897.  That 
act  came  at  the  end  of  the  depression  of  1893.  During  that  de- 
pression the  evils  of  low-tariff  rates  were  made  apparent  The 
Republicans  In  1896  elected  WUllam  McKinley,  a  pronounced  pro- 
tectionist, and  a  Senate  and  House  of  protectionists.  The  Dingier 
tariff  act  that  that  Congress  passed  and  that  William  IfcKlnley 
signed  was  a  real  protective  tariff  act.  Under  it  the  country,  ex- 
cept for  the  brief  currency  panic  of  1907.  prospered.  No  succeed- 
ing act  has  carried  as  effective  protection  to  American  industries 
as  did  that  act.  Each  succeeding  Republican  act  has  felt,  espe- 
cially in  the  Senate,  the  effect  of  a  combination  of  Democrats  and 
low-tariff  Republicans,  which  kept  down  rates  and  put  on  the  free 
list  the  products  of  American  factories,  while  the  DemocraUc  act 
of  1913  put  even  agricxUtural  products  on  the  free  list. 

"The  World  War  prevented  us  from  feeling  fully  the  effect  of 
the  1913  act.  When  the  depression  struck  us  in  full  force  In  1039. 
we  were  under  the  tariff  act  of  1922.  containing  many  rates  which 
had  been  placed  too  low,  over  the  voice  and  vote  of  Republican 
leaders  who  were  stanch  protectionists.  The  same  Influence  In 
the  Tariff  Act  of  1930  kept  some  of  the  rates  In  that  law  too  low. 
For  this  short-sightedness  we  have  been  paying  the  penalty  for 
10  years  and  are  no^  dally  paying  It.  in  Increased  uztemployment 
and  lowered  wages. 

"This  situation  It  may  require  a  Republican  Congress  and  a 
Republican  President  to  remedy.  Still,  If  conditions  continue  bad. 
the  Roosevelt  administration  may  act.  No  more  ardent  low-tariff 
President  ever  went  Into  that  office  than  James  Buchanan.  But 
because  the  condition  of  the  country  demanded  It.  he  signed,  on 
March  3.  1861,  the  Morrill  bill,  the  first  Republican  tariff  act. 
History,  slightly  varied,  may  repeat  Itself  before  the  close  of  Mr. 
Roosevelt's  term." 

As  the  Democratic  Party,  in  its  stated  principles,  has  always 
been  wrong  on  the  tariff  Issue,  and  still  Is  wrong,  there  Is  no  use 
discussing  It. 

Under  the  system  of  foreign  values  permitted  by  the  Hawley- 
Smoot  bill,  this  is  an  illxistratlon  as  to  what  is  happening.  When 
that  act  was  passed,  the  Japaneie  yen  was  worth  50  cents  in  gold, 
and.  therefore,  a  40-percent  tariff  meant  20  cents  revenue  and  a 
landed  cost  of  70  oents.  The  Japanese  yen  is  now  worth  about 
25  cents  in  gold,  so  that  a  40-percenet  tariff  means  10  oents  Instead 
of  20  cents  revenue  and  a  landed  price  of  35  cents  instead  of  70 
cents.  Mr.  Roosevelt,  by  his  devaluation  of  oxu-  dollar,  has  disor- 
ganized ovir  Import  sltXiatlon  in  relation  to  the  rates  under  the 
same  bill,  which  is  still  the  law.  For  Instance,  when  he  took  office 
$1,000  wovild  buy  25.500  francs'  worth  of  merchandise  In  France. 
At  a  recent  rate  of  exchange  It  required  $1,560  to  buy  25,500  francs' 
worth  of  merchandise  In  France.  Using  a  40-percent  rate  ss  an 
Ulustratlon.  the  duty  on  the  $1,000  value  before  we  went  off  the 
gold  standard  was  $400.  Using  the  same  rate  on  the  same  article, 
same  amount  of  goods  purchased  In  France,  the  duty  would  be 
$624,  so  that  for  the  goods  that  an  American  could  buy  on  March 
4,  1933.  In  France  for  $1,400  landed,  duty  paid,  in  our  country, 
he  now  pays  $2,184,  or  an  Increase  of  $784.  The  only  practical 
way  how  this  situation  can  be  met  Is  by  the  Frenchman's  reducing 
his  price  in  francs,  which  he  may  or  may  not  be  able  to  do.  or 
by  our  abstaining  from  the  import  of  those  French  goods,  which 
we  can  do,  but  may  not  like  to  do.  Otherwise  we  shall  continue 
to  pay  a  higher  price  for  French  goods. 

It  is  not  yet  realized  that  the  decrease  In  the  gold  content  of 
our  dollar  by  substantially  40  percent  has  tremendously  increased 
the  nimiber  of  dollars  which  we  have  to  pay  for  those  things  which 
we  Import.  An  Illustration  from  France  has  already  been  given. 
Our  major  noncompetitive  Imports  are  coffee,  raw  silk,  crude  rub- 
ber, bananas,  and  tea.  The  devaluation  of  our  dollar  means  that 
we  have  Increased  the  amount  of  dollars  necessary  to  buy  those 
things  66%  percent.  We  once  took  a  5-percent  tax  off  coffee 
because  we  did  not  want  to  tax  the  breakfast  table,  and  now  we 
impose,  by  a  r/ave  of  the  hand,  a  tax  of  66%  percent.  As  to  crude 
rubber,  the  price  of  that  In  this  country  went  up  from  an  index 
nvimber  of  100  in  April  1933  to  an  index  number  of  275  in  Augxist 
1933,  and  was  about  265  in  November  1933.  From  April  to  No- 
vember the  price  of  gold  advanced  only  from  100  to  about  155, 
so  oiu-  recent  legislation  has  made,  or  will  make,  the  price  of 
automobile  tires  much  higher,  to  say  nothing  cf  coffee,  tea,  raw 
silk,  and  other  things  which  we  do  not  oxirselves  produce.  In  the 
meantime,  our  low  tariffs  on  manufactured  products — not  high 
enough  since  1900,  levied  on  foreign  values  instead  of  American 
values,  and  affected  to  our  detriment  by  the  depreciated  cur- 
rencies of  other  countries — have  either  closed  the  factories  or 
reduced  their  output  or  lowered  the  wages  of  American  factories 
engaged  in  the  production  of  about  200  different  articles.  Having 
tried  a  whole  lot  of  new  things,  of  which  we  knew  very  little, 
is  it  not  about  time  that  we  tried  a  proper  tariff,  which  worked 
weU  for  a  12-year  period  so  recently  as  1897  to  1909.  Is  not  that 
tJilklng  common  senae? 
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"THOSE  rnTY-cnrr  dollars "—abticlb  by  hxil  cahothbrk 
Mr.  PE8S.  Bir.  President.  I  ask  unanimous  consent  t<> 
have  printed  in  the  Ricord  an  article  appearing  in  th(i 
Washington  Sunday  Star  on  February  25,  1934,  by  Neil 
Carothers,  professor  of  economics  and  director  of  the  CoUegis 
of  Business  AdministraUon  at  Lehigh  University,  on  Thos; 
Plfty-Cent  Dollars.  What  Is  Devaluation?  What  Will  th; 
New  Plan  Mean  to  America?    What  the  Financial  Experts 

Think-  ^      ^  *    w 

There  beiiw  no  objection,  the  article  was  ordered  to  bs 

printed  in  the  Record,  as  follows: 

(Prom  tbe  Sunday  Star.  Washington.  D.C.,  Feb.  25.  1934] 

Tboss  50-Csht  DoixAss — What  Is  Dbtaluatioh— What  Wnx  tks 
N«w  Plam  Mxah  to  Amxeica — What  thx  PiNAJfCiAL  Bzpkbt} 
THzmc 

(By  Nell  Carothers.  prcrfeasor  of  economics  and  director  of  ths 
CoUege  of  Biulness  Administration  at  Lehigh  Unlveislty) 

In  Oennany  the  government  temporarily  In  control  has  Ina'igu- 
rated  a  novel  plan  (or  mass  sterUlzatlon.  In  Italy,  on  the  contrar] . 
the  ruling  power  has  InsUtuted  an  Idyllic  program  of  mass  mar- 
riages. In  the  United  States  so  far  the  theories  <rf  legislaUve  anil 
executive  authority  have  crystallized  only  In  the  form  of  operatlv! 
experiments  on  the  economic  framework,  although  In  Justice  t> 
our  administrative  genius  It  should  be  mentioned  that  last  fall 
the  NH-A.  reported  that  it  was  seriously  considering  a  plan  t> 
stimulate  marriages,  the  Idea  being  to  buttress  that  now-forgotte:  i 
failure,  the  buy-now  campaign,  with  an  enlargement  of  consumer 
power  In  the  markets  for  wedding  rings,  gardenias,  and  stripe  1 
trousers. 

Dlapatches  from  Oennany  Indicate  that  any  citizen  who  ques- 
tions the  Government's  program  of  persecution  and  physical  vio- 
lence Is  regarded  as  rm  unpatriotic  obstructionist,  blind  to  ths 
emergency  needs  of  h;s  country.  So  also  In  oiir  own  Nation  there 
Is  extant  the  curious  doctrine  that  the  ordinary  citizen  must  sut- 
mlt.  without  even  a  timid  question  as  to  the  purposes  of  the 
operation,  to  vivisections  on  his  money,  savings,  life  Insuranci!, 
and  income.  Here  and  there  some  hardy  soul  has  called  this 
bizarre  doctrine  un-American.  It  Is  much  more  than  that:  it  1b 
Russian.  The  Implications  here  are  somber  Indeed,  for  it  Is  a  fa<t 
at  history  that  a  democratic  government  that  Is  sure  of  itself  anl 
Its  policies  welcomes  discussion  and  criticism.  The  savage  attack  s 
by  administration  officials  on  those  who.  like  Alfred  B.  Smith  ani 
Profeesor  Sprague.  have  honestly  and  courageously  questlonel 
Oovemment  policies  give  the  thoughtful  observer  pause. 

This  writer,  for  one.  does  not  beUeve  that  there  is  a  presert 
necessity  for  the  subdued  tones,  the  cautious  Indirections,  and  tbe 
secret  discussion  that  veil  the  critical  attitude  toward  our  present 
monetary  policy  of  mlUlons  of  intelligent  and  patriotic  citizens. 
The  program  is  admittedly  experimental,  and  any  citizen  Is 
entitled  to  voice  his  protests  against  experiments  that  may  hate 
very  tangible  adverse  effects  on  his  well-being.  Some  day  a 
cloistered  historian  exempt  from  mob  Influence  and  official  eplth<t 
will  analyse  with  mordant  pen  the  administrative  psychology  pf 
our  time.  But  we  are  concerned  here  with  examining  the  dlre<)- 
tloa  ct  the  experiments  In  the  fleld  of  American  currency.  I 

SNACTMKNTS   not    UNDmSTOOD 

The  Oongrcae  of  the  United  States  Is  now  145  years  bid.  In  thi  .t 
long  space  of  years,  with  a  consistency  bordering  on  the  Incredlbl  i, 
It  has  failed  to  tmderstand  t^e  monetary  measures  It  has  passe  i. 
Many  persons  have  been  distressed  by  the  ludicrous  spectacle  tie 
House  presented  when  it  passed  the  devaluation  law.  That  wtA 
merely  history  proverbially  repeating  itself. 

But  only  twice  in  its  history  has  Congress  debase^  the  standaid 
gold  coin  It  had  previously  established — once  in  1834  and  once 
again,  100  years  later,  in  1934.  Those  editorial  savants  who  ha^e 
been  referring  to  the  unique  and  unprecedented  character  of  ttie 
devaluation  law  have  not  explored  among  the  dry  bones  of  moni!- 
Uiry  history.  Congress  devalued  the  standard  gold  dollar  In  IBS  I. 
The  reduction  was  snudl — something  over  6  percent. 

The  ostensible  purpose  was  a  readjustment  of  the  bimetallic 
monetary  system.  The  real  pvirpose  was  somewhat  different. 
Some  trivial  gold  deposits  had  been  discovered  In  Georgia  at  d 
North  Carolina.  Friends  of  these  mines  concocted  the  measu'e 
and  slipped  It  through  Congress.  They  were  "  doing  somethli  ig 
for  gold."  Curtoiis  readers  who  want  the  story's  ending  must  1>€ 
told  :liat  this  law.  long  after  the  Georgia  mines  were  forgotten. 
destroyed  the  coinage  system  of  the  country.  It  was  ultimate  y 
responsible  for  the  gold  standard,  whose  establishment  was  later  i  to 
bitterly  reviled  by  the  very  party  responsible  for  the  law  of  183  4. 

But  there  is  no  analogy  between  the  law  of  1834  and  the  law  )f 
1934.  Our  present  descent  down  the  golden  stairs  is  less  by  desl{  n 
than  by  accident,  although  it  Is  a  natural  denouement  of  all  th  it 
has  preceded.  Everyday  persons  who  are  mystified  by  the  nteas- 
ure  are  not  seeking  to  answer  the  question.  How  did  we  get  tfels 
way?  They  are  much  more  concerned  with  the  question.  Where 
are  we  nowt 

A  brief  and  summary  review  of  the  successive  8tq>s  to  the  bot- 
tom atatr  of  devaluation  will  help  to  answer  the  second  qtiestlaa. 
In  making  this  review  let  us  weigh  briefly  the  alma  and  the  merl  ts 
of  each  procedure,  not  with  the  inconsequential  Judgment  of  oue 
critic  without  pretension  to  the  role  of  <in^n*^»l  oracle  but  wl'h 
the  composite  view  of  an  overwhtfmlng  majority  of  Inttfnatloi]  ol 
monetary  authorities,  qualified  bankers,  and  unMasml  acMtemlc 


experts  Even  the  balanced  Judgment  of  these  competent  authorl- 
tleTmay  be  in  error,  but  a  consensus  of  opinion  among  them  is 
probably  a  better  guide  than  the  categorical  last  w«rd  on  these 
issues  from  the  radio  clerics,  ex-professors  of  sociology,  silver 
dealers,  and  machinery  manufacturers  who  are  now  so  widely 
broadcasting. 

BANK  MORATORTUM  trNNECESSABT 

The  bank  moratorium  of  early  March  was  probably  an  avoid- 
able calamity:  but  it  certainly  was  not  avoided,  and  it  created  an 
imperative  need  for  drastic  emergency  action.  One  of  the  first 
measures  was  an  embargo  on  gold  exports.  It  was  probably  un- 
necessary. The  country  held  more  than  $4,000,000,000  in  gold.  It 
had  withstood  a  loss  of  $700,000,000  in  the  fall  of  1931,  and  later 
on  in  the  summer  of  1932,  another  draining  away  of  more  than 
$400,000,000.  The  gold  holdings  in  March  were  far  In  excess  of  our 
economic  needs.  ,  . 

At  the  same  time  the  redemption  of  paper  money  In  gold  was 
suspended.  The  gold  standard  was.  for  the  time  being,  abandoned. 
Here  a  temporary  suspension  of  the  gold  standard  was  harmless 
and  possibly  desirable.  A  week  after  the  suspension  the  Govern- 
ment sold  $750,000,000  worth  of  its  obligations  to  the  general  pub- 
lic, all  <rf  them  promising  payment  in  gold.  This  was.  of  course, 
a  prize  boner,  but  it  was  accepted  as  a  routine  error  which  con- 
firmed the  administration's  Intention  to  return  to  the  gold 
standard. 

It  was  not  to  be.  In  April  the  Government  prohibited  the 
hoarding  of  gold,  and  a  few  days  later  all  the  gold  in  private 
hands  was  confiscated.  An  official  communication  from  the  Treas- 
ury made  it  clear  that  the  gold  clause  in  Government  bonds  would 
not  be  honored.  SubsequenUy  this  action  was  confirmed  by  a 
resolution  of  Congress  which  formally  abrogated  the  gold  clause 
in  all  contracts,  public  or  private. 

These  measures  profoundly  stirred  not  only  America  but  the 
world.  At  home  they  breached  a  contract  between  the  Govern- 
ment and  millions  of  its  citizens.  They  forced  our  domestic  cor- 
porations to  break  their  outstanding  contracts.  Abroad  they 
shocked  and  distressed  thousands  of  holders  of  American  securities. 
At  once  the  dollar  of  the  United  States  went  to  a  discount  in  the 
markets  of  the  world,  and  thrifty  Dutch  and  English  and  French 
investors  in  our  securities  learned  a  painful  lesson. 

Early  in  May  the  Thomas  Inflation  Act  was  passed,  with  Its  pro- 
visions permitting  Inflation  of  the  currency  by  every  device  known 
to  monetary  practice.  At  the  same  time  it  was  announced  by 
radio  that  the  administration  intended  to  use  these  powers  to 
tarce  a  rise  of  prices.  At  last  the  financial  world  had  a  key  to  the 
extraordinary  measures  instituted  up  to  that  time.  The  objective 
of  these  measures  was  an  artiflcial  stimulation  of  the  price  level. 

WOKU>   BSCOVIBT   CONFZRZNCI 

Last  June  the  representatives  of  a  harried  and  weary  world 
assembled  in  London  to  devise  ways  to  hapten  world  recovery. 
There  were  two  possible  means  to  this  precloiis  end.  One  was  the 
stabUlzatlon  of  the  disorganized  currencies  in  a  score  of  leading 
nations.  The  other  was  the  tearing-down  of  the  trade  barriers 
that  have  so  long  blocked  normal  international  commerce.  The 
first  was  essential  to  the  second.  Our  emphatic  rejection  of  all 
stabilization  discussion  killed  the  conference.  Out  of  the  wreckage 
Senator  PrmcAN  triumphantly  pulled  a  floating  plank  that  did  a 
little  something  for  that  shabby  camp  follower — sUver. 

'The  exchange  value  of  the  dollar  steadily  declined,  but  our  do- 
mestic prices  stubbornly  refused  to  move  upward.  In  October  a 
new  program  was  announced.  Newly  mined  American  gold  was  to 
be  bought  at  artificial  prices  with  American  funds  derived  from 
the  R.F.C.  If  necessary,  foreign  gold  would  likewise  be  purchased. 
It  was  made  clear  by  public  announcement  that  after  this  new 
program  had  raised  prices,  the  price  level  woxild  be  kept  stable  by 
Government  action. 

Nothing  like  this  gold-purchase  plan  for  undermining  a  nation's 
currency  had  ever  been  tried  in  the  history  of  the  world.  In- 
formed experts  were  divided  between  amazement  and  levity.  The 
scheme  proved  in  practice  to  be  a  grand  flop.  It  did  lead  specu- 
lators to  seU  American  dollars  short,  thus  driving  the  exchanges 
down  and  causing  further  losses  to  foreign  holders  of  American 
securities.  It  penalized  the  buyers  of  imported  European  goods, 
the  Innocent  employees  of  the  Government  in  foreign  service,  and 
American  expatriates.  That  was  all.  Domestic  prices  did  go  up 
somewhat,  but  rather  from  the  natural  process  of  recovery  and  the 
pouring  out  of  the  alphabetical  soup  at  Washington. 

Some  astute  observer  recently  called  attention  to  a  passage  In 
MachiavelU's  Prince,  that  cynical  work  that  tells  monarchs  how 
to  maintain  prestige.  This  passage  urges  upon  princes  a  policy 
of  executive  action  so  rapid  and  kaleidoscopic  that  their  subjects 
have  no  time  to  consider  any  measxire  before  another  bursts  upon 
them.  Even  MachlaveUi  was  Ignorant  of  a  highly  technical  law 
of  psychology  that  declares  that  for  continuous  mental  stimulation 
a  constantly  Increasing  stimulus  is  required. 

DEVALUATION   LAW  PASSED 

With  Congress'  arriving  and  prices  still  lagging,  a  new  plan  was 
necessary.     The  devaluation  law  was  presented  and  passed. 

In  brief  summary,  the  law  provides  that  our  standard  of  value 
shall  be  a  unit  somewhere  between  60  percent  and  50  percent  of 
our  ancient  legal  doUar;  that  all  the  gold  held  by  the  Federal  Re- 
serve banks  be  commandeered;  that  the  gold  be  paid  for  with 
p»pex  oertlflcatee  at  the  old  value:  that  the  profit  accruing 
from  commandeering  this  gold  at  the  old  value  and  carrying  It  on 
the  books  at  the  higher  dollar  value  be  taken  by  the  Government: 
that  $2,000,000,000  of  this  profit  be  used  by  the  Treasury  in  stabUl- 
■atkm  (^MTatlona,  at  home  or  abroad,  and  that  the  Trettsiiry  be 
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empowered  to  administer  the  currency  so  that  a  stable  price  level 
Is  maintained  within  the  limits  of  the  new  dollar. 

The  Treasury  immediately  Issued  regulations  establLshlng  a  new 
dollar  standard  with  a  bullion  value  of  59.06  cents  In  terms  of  the 
old  dollar.  The  people  retired  on  January  31  with  a  dollar  unit  of 
23.22  grains  and  arose  on  February  1  with  a  dollar  unit  of  13  7 
grains. 

Reader.  If  you  have  been  restive  under  a  humiliating  conscious- 
ness of  yotxr  utter  InabUlty  to  understand  this  new  law,  toke  heart. 
Nobody  else  understands  It.  In  the  raucous  ululatlon  of  praise 
of  the  monetary  program  there  Is  occasionally  a  voice  declaring 
that  our  program  merely  follows  that  of  other  coxmtrles — Prance 
In  1928  or  England  In  1931.  for  example.  Not  so.  The  eccentric 
gold -purchase  plan  and  the  devaluation  law  are  without  precedent 
In  history  or  recognition  in  theory. 

Like  a  three-legged  calf,  or  any  other  lusus  naturae,  the  devalua- 
tion law  defies  explanation.  It  Is  to  be  administered  In  secret. 
Some  authorities  say  that  It  establishes  a  "  modified  gold-bullion 
standard  ".  others  that  It  Is  a  kind  of  commodity  standard.  The 
fact  is  that  It  leaves  the  country  where  it  has  been  since  last 
March — on  an  irredeemable  paper-money  standard  subject  to  \m- 
predictable  and  unannounced  administrative  operations,  although 
under  the  law  it  is  easily  possible  to  establish  a  genuine  gold- 
bullion  standard,  and  the  first  steps  taken  have  been  distinctly 
In  that  direction. 

LIMrr    ON    MANIFUlJiTIONS 

Admittedly  It  does  give  some  fixed  limitations  to  the  range  of 
manipulation.  It  does  give  promise  of  warding  off  the  dreaded 
resort  to  paper-money  inflation.  In  It  there  are  undoubtedly 
indications  that  we  are  reaching  the  beginning  of  the  end  of 
currency  uncertainty  and  disorganization.  The  reaction  of  relief 
evident  in  financial  circles  suggests  the  feelings  of  the  Kansas 
farmer  who  emerges  from  his  cyclone  cellar  to  discover  that  part 
of  his  farm  still  remains. 

What  will  happen  under  the  law  is  beyond  prediction.  The 
devaluation  level  selected  by  the  Tresaury — 59  cents — is  out  of 
line  with  the  actuaJ.  value  of  the  dollar  at  home  or  abroad,  and 
this  condition  pulls  gold  away  from  the  already  harassed  nations 
of  Europe  to  be  added  to  our  swollen  accumulations  from  war 
devaluation  and  nonpayment  of  gold  obligations  abroad. 

Able  authorities  have  thought  th^t  it  would  immediately  drive 
Prance  off  the  gold  standard  and  force  England  to  sue  for  a  cur- 
rency truce.  The  general  economic  effect  will  be  to  encourage 
exports,  reduce  imports,  and  raise  the  costs  of  imported  goods  to 
American  consumers.  How  this  pressure  on  burdened  nations  and 
this  reduction  of  an  already  debilitated  foreign  trade  are  going 
to  aid  a  stricken  world  is  not  apparent.  The  only  immediate 
effects  at  home  will  be  a  stimulation  of  gold  mining  and  a  higher 
price  for  wedding  rings  and  gold  watches. 

Ultimately,  however,  the  effect  of  devaluation  will  be  an  arti- 
ficial Increase  in  the  domestic  price  level,  to  what  point  no  man 
knows.  The  law  outhorizes  the  use  of  the  stabilization  fund  In 
domestic  credit  operations,  and  one  critic  after  another  has 
pointed  out  the  possibilities  of  dangerous  Inflation  in  this  power. 
But  it  is  a  possibility  only,  and  there  is  reason  to  hope  that  the 
authority  will  be  wisely  exercised. 

One  curious  'I^^elopment  Is  possible.  If  prices  do  not  rise  rap- 
idly, the  huge  stabilization  fund  may  be  expended  in  exchange 
operations  abroad.  If  prices  do  rise  rapidly,  there  inevitably,  in 
time,  will  be  a  marked  flow  of  gold  out  of  this  country.  There  Is 
an  excellent  prospect  that  this  new  law  will — not  immediately  but 
In  due  time — force  a  reduction  of  our  abnormal  accumulations. 
The  framers  of  the  measure  may  have  provided  a  mechanism  for  a 
redistribution  of  gold  that  will  permit  the  reestablishment  every- 
where of  the  gold  standard  they  have  been  regarding  as  a  failure. 
The  President  himself  has  conunented  on  the  possibility  of  a  re- 
distribution of  monetary  gold. 

The  repeal  of  the  devaluation  law.  the  stabilization  of  the 
American  dollar  at  Its  natural  unmanlpulated  value,  and  the 
restoration  of  the  gold  standard  at  that  value  would  probably 
offer  the  best  program  for  business  recovery.  But  that  is  out  of 
the  question.  Devaluation  is  a  fait  accompli.  The  final  selection 
of  some  value  within  the  50-60  limits  and  the  restoration  of  the 
gold  standard  at  that  value  as  soon  as  it  is  practicable  would 
be  the  next  best  procedure  under  present  conditions. 

PRICE-KAISING  PBOGSAM 

But  the  Government  Is  committed  to  a  program  of  price  raising, 
and  it  has  repeatedly  declared  its  intention  to  keep  prices  stable. 
The  devaluation  law  permits  Treasury  activities  with  this  latter 
objective  in  view,  and  for  months  to  come  there  may  be  all  sorts 
of  Treasury  activities  aimed  at  an  adjxistment  of  the  price  level 
to  an  arbitrary  devaluation  of  the  dollar.  Whether  by  the  time 
the  price  levels  are  satisfactory  to  the  administration  the  plans 
for  a  stabilized  dollar  or  a  commodity  dollar  or  a  compensated 
dollar  will  be  forgotten  Is  In  the  lap  of  the  gods. 

The  monetary  program  of  the  last  year  has  been  consistently 
based  on  assumptions  that  the  monetary  tail  can  wag  the  mone- 
tary dog.  It  starts  with  the  assumption  that  a  rise  of  prices  Is 
an  essential  cause  of  recovery,  whereas  recovery  Is  an  essentljd 
cause  of  a  rise  of  prices.  The  gold-purchase  plan  was  the  off- 
spring of  this  assumption.  Business  conditions  determine  prices 
at  home  and  the  value  of  the  dollar  in  foreign  markets,  but  the 
gold-buying  program  assumed  that  an  artificial  lowering  of  the 
foreign  value  of  the  dollar  would  change  business  conditions  at 
hc«ne. 

A  casual  inspection  of  wwks  on  money  would  reveal  the  defects 
la  this  theory,  and  a  cursory  glance  at  the  experience  of  France. 


Sweden,  England,  or  Japan  would  ahow  that  In  practice  It  does 
not  work  that  way.  The  devaluaUon  law  i«  predicated  on  the 
theory  that  a  fictitious  valuation  of  gold  coin  will  depress  the 
purchasing  power  of  paper  money,  even  though  by  the  act  Itself 
gold  is  deprived  of  its  power  to  influence  credit  and  paper-money 

The  ultimate  fact  is  that  this  is  a  rich  and  powerful  country, 
slowly  but  surely  recoveiing  from  depression.  Devaluation  may 
not  contribute  to  this  recovery  process,  but  it  cannot  greatly  re- 
tard it.  A  rising  price  level  derived  from  returning  confidence 
and  reviving  industry  wUl  adjust  itself  to  devaluaUon. 

HXTMOBOTm  DKVIXOPMKNTS 

Recent  developments  have  had  their  humorous  aspects.  The 
House  committee's  conference  with  Reverend  Coxighlin  was  tha 
high  point  In  that  body's  dellberaOons.  He  did  not  repeat  his 
earlier  proposal  to  issue  $35,000,000,000  In  paper  money,  a  sugges- 
tion that  had  merit  in  that  if  a  nation  wishes  to  commit  economic 
suicide  a  quick  death  is  to  be  preferred.  Another  feature  was 
the  Senate's  distress  when  Senator  Borah  Insisted,  In  the  midst 
of  assurances  on  all  sides  of  the  antl-lnflatlon  character  of  the 
bill,  on  quoting  Prof.  J.  H.  Rogers'  ofllclal  statement  that  the  law 
might  bring  about  a  huge  InflaUon.  A  Senator's  explanaUon  that 
P»rofessor  Rogers  had  not  had  time  to  revise  his  testimony  lent 
a  final  touch. 

But  the  last  word  goes  to  Prof.  Irving  Fisher,  whose  advocacy 
of  a  compensated  doUar  and  a  large-scale  reflation  has  done 
so  much  to  encoiu-age  that  strange  organization,  the  Committee 
for  the  Nation,  and  to  promote  the  caxise  of  currency  tinkering. 
At  the  meeting  of  the  economists  In  Philadelphia  at  Christmas 
time  he  said :  "  We  should  be  farther  on  the  road  toward  recovery 
today  had  there  been  no  election  last  year." 

NAVAL  COMSTKUCnON 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6604)  to  establish  the  composition  of  the  United  States  Navy 
with  respect  to  the  cat^'gories  of  vessek  limited  by  the 
treaties  signed  at  Washington,  February  6,  1922,  and  at 
London,  April  22.  1930,  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels; and  for  other  purposes. 

Mr.  KINO  resumed  and  concluded  the  speech  begun  by 
him  on  February  9,  1934. 

The  speech  is  herewith  printed  entire. 
Friday.  February  9,  1934 

Mr.  KING.  Mr.  President,  the  unfinished  business  before 
the  Senate,  as  I  understand,  is  the  so-called  "  Vinson  naval 
bill ",  the  object  of  which  is  to  obtain  authorization  for  the 
construction  of  a  large  number  of  war  vessels  at  a  cost 
variously  estimated  from  seven  hundred  and  fifty  million 
to  more  than  one  billion  dollars.  The  measure  contains 
many  hidden  and  indefinite  Implications  as  well  as  obliga- 
tions, and  prevents  definite  statements  as  to  what  the  final 
commitments  upon  the  part  of  our  Government  may  be. 

Of  one  thing  we  art  certain:  that  it  embarks  the  United 
States  upon  an  enormous  naval  program  which  will  impose 
upon  the  taxpayers  of  the  United  States  a  very  heavy  bur- 
den, and  which  will  result — and  of  that  we  may  be  cer- 
tain— in  demands  in  other  countries  for  increases  in  their 
naval  and  military  strength.  It  must  be  obvious  to  every 
person  who  has  any  knowledge  of  history  or  of  world  con- 
ditions today  that,  if  the  most  powerful  Nation  in  the  world, 
with  a  Navy  second  to  none,  enacts  a  measure  calling  for  the 
construction  of  perhaps  a  hundred  war  vessels  at  a  cost  of 
hundreds  of  millions  of  dollars — indeed,  of  perhaps  more 
than  a  billion  dollars — other  nations  will  feel  constrained  to 
increase  their  military  strength  and  to  impose  additional 
taxes  upon  their  people  necessary  to  accomplish  that  end. 
In  my  opinion  this  is  a  most  inopportune  time  to  pass  a 
measure  such  as  the  one  under  consideration.  It  is  bound 
to  arouse  apprehensions  and  resentments  in  all  parts  of 
the  world.  It  will  arrest  movements  seeking  intematicmal 
cooperation  and  improved  world  conditions  and  will  tend 
to  arouse  latent  forces  hostile  to  world  peace. 

As  I  understand  the  Vinson  bill,  it  is  in  contravention  of 
at  least  one  existing  treaty.  It  certainly  is  not  in  harmony 
with  the  Washington  Treaty  of  1922  insofar  as  that  treaty 
deals  with  capital  ships.  I  repeat,  it  will  have  serious  repur- 
cussions  not  favorable  to  the  maintenance  of  peace  and  har- 
monious relations  among  the  nations  of  the  earth.  How- 
ever, it  is  not  my  intention  to  discuss  the  Vinson  bill  upon 
this  occasion  but  to  call  the  attention  of  the  Senate  to  the 
Philippine  question.    In  my  opinion  it  is  germane  to  a  dis- 
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cuarion  of  the  naval  bill  now  before  us  for  the  reason,  among 
others,  that  it  Is  urged  that  we  must  have  a  poweful  Navy 
for  the  protection  of  our  Territories  and  possessions  far  be- 
yond the  boundaries  of  continental  United  States. 
Mr.   VANDENBERQ.    Mr.   President,   will   the    Senator 

yield? 

The  PRESIDINO  OFFICER  (Mr.  Clauc  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senatoi:  from 
Michigan? 

Mr.  KINO.    I  yield. 

Mr.  VANDENBKRO.  Before  he  leaves  the  other  subject 
win  the  SeJULUx  amidif y  for  me  just  one  statement  that  h€ 
made,  namely,  that  the  bill  is  in  contravention  of  exlstinc 
treaties? 

Mr.  KINO.    If  I  properly  interpret  the  Vinson  bUl.  oui 
Oovemment  is  committed  to  the  formulation  of  a  idan  fcs 
the  constructicm  <rf  capital  ships  prior  to  the  termination  at 
the  Washington  Treaty  which  limits  naval  armaments.    Aa 
the  Senator  knows,  under  the  terms  of  the  Washingtoc 
Treaty,  there  was  to  be  no  cai^tal-ship  construction  vaati 
the  expiration  (rf  the  treaty:  and  indeed,  the  treaty  proj 
vides.  as  I  recall,  that  it  may  be  continued  In  force  beyo 
1936.    Certainly  the  spirit  if  not  the  letter  of  the  treat: 
prohibits  the  formulation  of  plans  for  the  construction 
battleships  until  after  the  expiration  of  the  treaty. 

The  treaty  means  that  the  signatories  to  the  same  sha! 
not  formulate  plans  for  the  building  of  capital  ships  unt 
after  the  treaty  has  expired  and  until  it  shall  be  definite 
determined  that  it  is  not  to  be  continued  for  a  further  peri< 
provided  for  under  the  terms  of  the  treaty.    Any  law 
by  this  or  other  signatories  to  the  treaty,  indicating  a  pur- 
pose to  enter  upon  the  construction  of  capital  ships  or  t( 
piepare  plans  for  the  capital  ships  before  the  expiration  oi! 
the  treaty,  would,  in  my  opinion,  be  in  contravention  of  it: 
terms. 

The  bill  before  us  authorizes,  if  I  properly  interpret  it 
the   preparation   of   plans   now   or   within   the   Immediat 
future   for   the  building  of  capital  ships,  construction   t 
commence,  if  not  before,  certainly  within  a  few  hours  or 
day  after  the  treaty  has  expired.    If  our  Government  no 
enters  upon  the   preparation  of  plans  for  battleships  oi 
battle  cruisers,  though  it  says  it  will  not  lay  down  a  kee 
until  the  next  day  after  the  treaty  expires,  it  is  manifes 
that  such  a  policy  would  provoke  fears  and  resentments  an( 
lead  the  other  nations,  signatory  to  the  treaty,  to  prepar( 
plans  for  the  building  of  battieships  before  the  treaty  ti 
terminated. 

I  was  ot>servlng  when  the  Senator  propoimded  his  ques- 
tion, that  a  discussion  of  the  Phihppine  question  is  perti- 
nent at  this  time,  when  naval  bills  are  under  consideration 
and  enormous  appropriations  are  being  authorized  for  war 
vessels  which,  it  is  alleged,  are  necessary  for  the  protectio^ 
and  defense  of  the  United  States  and  its  territorial  posses- 
sions. When  our  naval  experts  are  preparing  plans  foi' 
luival  construction,  they  contemplate  such  as  will  attemp; 
the  protection  of  the  niihppine  Islands.  They  frequentl; 
talk  about  Hawaii  and  Guam  and  the  Canal  Zone  and  th ! 
Philippine  Archipelago,  and  mdicate  that  our  naval  policy 
must  envision  the  protection  of  these  outlying  possessions. 
Perhaps  they  do  not  indicate  how  much  larger  the  Nav 
should  be  because  of  these  possessions  than  if  our  coun- 
try consisted  only  of  the  territory  lying  between  the  Atlantii ; 
and  Pacific  Oceans  and  the  Canadian  lin^  upon  the  nortii 
and  Mexico  and  the  Gulf  of  Mexico  upon  the  south. 

It  is  certain,  however,  that  a  considerable  part  of  ap> 
IiropriaUons  sought  for  naval  piirposes  is  based  upon  the 
assumption  that  these  territorial  possessions  must  be  de- 
fended, and  that  our  naval  strength  must  therefore  b> 
greater  than  if  we  were  required  to  defend  only  continents  1 
United  States.  Therefore,  in  a  dLscusslon  of  naval  appro- 
priations, the  Philippine  question  or  the  Philippine  problen .. 
fx  the  protection  of  the  Philippines,  is  lurought  forcibly  t> 
our  attention. 

I  have  heard  the  suggestion  that  the  retenti(ui  of  thi; 
Philippines  furnishes  a  pretext  for  increased  naval  approf 
pnations.    At  any  rate  we  hear  discussions  as  to  the  neces 


f  atty  of  building  a  Navy  sufficiently  powerful  for  the  pro- 
tection of  our  outlying  possessions.  Including  the  Philippine 

Islands, 

Mr.  President,  if  we  had  respected  the  solemn  promises 
made  to  the  Filipinos  and  given  them  political  independ- 
ence, we  would  have  been  relieved  of  the  necessity  of  formu- 
lating a  naval  policy  of  the  magnitude  demanded  by  naval 
authorities  as  well  as  by  many  of  our  citizens.  However, 
it  should  be  said  that  no  matter  how  large  our  Navy 
might  be,  our  Oovemment  would  experience  difficulty  in 
protecting  the  Philippine  Islands  from  any  great  naval 
power.  Theodore  Roosevelt,  as  I  shall  point  out  later, 
stated  that  the  Philippine  Archipelago  was  an  "Achilles 
Heel ",  and  he  indicated  that  it  would  be  difUcult  to  pro- 
tect those  far-off  islands.  Mr.  Roosevelt  also  stated  that 
there  was  a  moral  obligation  resting  upon  us,  growing  out 
of  the  provisions  of  the  Jones  Act  of  1916 — wherein  we 
solemnly  promised  the  Filipinos  freedom  as  soon  as  they 
could  establish  a  "stable  government" — to  carry  out  that 
promise. 

Senators  will  recall  that  President  Wilson  In  his  last 
message  to  Congress  stated  that  we  had  promised  inde- 
pendence to  the  Klipinos,  and  that  they  had  established 
a  stable  form  of  government,  and  it  was  therefore  our  duty, 
as  it  should  be  our  pleasure,  to  grant  to  them  the  inde- 
pendence which  they  covet.  Notwithstanding  the  prom- 
ises made  by  Presidents  of  the  United  States  and  various 
officials  spesiking  for  the  Oovemment,  we  have  refused  to 
grant  to  the  Filipinos  Independence.  For  a  number  of 
years,  measures  have  been  introduced  in  both  branches  of 
Congress  providing  for  Philippine  independence,  but  they 
have  failed  of  passage.  Delegations  have  repeatedly  vis- 
ited the  United  States  representing  the  unanimous  senti- 
ment -of  the  Philippine  people,  and  they  have  petitioned 
and  Implored  Congress  to  enact  measures  providing  for 
Philippine  independence. 

It  has  been  my  pleasure  upon  a  number  of  occasions  dur- 
ing  the  past  10  years  to  offer  bills  in  this  body  under  the 
terms  of  which  the  Filipinos  were  authorized  to  form  a  con- 
stitution and  to  set  up  a  government  of  their  own  choosing. 
I  have  also  offered  resolutions  requesting  the  President  of 
the  United  States  to  enter  into  negotiations  with  govern- 
ments having  interests  in  the  Pacific  for  the  purpose  of  ob- 
taining a  treaty  which  would  neutralize  the  Philippines  and 
recognize  their  territorial  integrity  and  political  independ- 
ence. In  my  opinion,  no  sufflcitnt  reasons  have  been  sub- 
mitted in  Justification  of  the  refusal  of  Congress  to  grant 
tiie  petitions  and  pleas  of  the  Filipinos  for  independence. 

At  the  last  session  of  Congress  the  so-called  "  Hawes- 
Cutting-Hare  bill "  was  passed.  It  was  not  a  measure  that 
met  the  solemn  promises  made  by  our  Government  to  the 
Filipinos,  nor  did  it  meet  their  desires  or  aspirations.  Presi- 
dent Hoover  vetoed  the  measure  and  assigned  a  number  of 
reasons,  some  of  which,  in  my  opinion.  Justified  his  action. 

Before  the  Senate  acted  upon  the  measure  last  referred  to, 
I  tendered  a  bill  which  would  have  permitted  the  Filipinos 
their  independence  within  a  short  time.  It  met  the  approval 
of  substantially  all  Filipinos,  but  unfortilnately  the  Senate 
rejected  it.  and,  as  indicated,  gave  support  to  the  Hawes- 
Cutting-Hare  bill,  which  the  Filipinos  promptly  rejected. 

With  respect  to  the  measure  which  I  offered,  it  not  only 
had  the  approval  of  substantially  all.  if  not  all,  of  the  Prov- 
inces and  municipalities  of  the  Philippines,  but  also  of  all 
civic,  educational,  and  political  organizations.  They  regarded 
it  as  a  measure  which  would  fully  redeem  the  promises  made 
that  when  a  stable  government  was  established  the  sover- 
eignty of  the  Umted  States  would  be  withdrawn  from  the 
PhiUppines,  and  the  Filipinos  would  have  a  government  of 
their  own  choosing.  The  Filipinos  quite  naturally  approved 
the  measure  which  I  offered  or  one  containing  similar 
provisions. 

The  American  Federation  of  Labor  gave  its  approval, 
declaring  in  favor  of  the  abs(^ute  and  immediate  independ- 
ence of  the  Philippines.  Leading  farm  organizations  of  the 
United  States  and  various  agricultural  and  other  associa- 
tions over  and  over  again  recorded  their  views  in  favor  of 
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independence  for  the  Philippines.  Notwithstanding  the 
unanimous  sentiment  of  the  Filipinos  and  the  almost  unani- 
mous approval  of  the  American  people.  Congress  refused  to 
pass  a  measure  granting  Independence. 

I  have  insisted  that  the  wishes  of  the  Filipinos  should 
be  the  paramount  consideration;  that  when  they  demanded 
Independence  and  when  they  had  met  every  requirement 
made  of  them  by  our  Government,  their  demands  and  peti- 
tions should  be  granted. 

Mr.  President,  immediately  after  we  had  conquered  the 
Philippine  Islands  it  was  declared  by  the  President  of  the 
United  States  and  others  that  we  held  them  as  a  trustee 
and  repeatedly  declarations  were  made  by  the  Chief  Execu- 
tives of  the  United  States  that  it  was  not  the  purpose  of 
our  Government  to  retain  control  over  the  Philippine 
Islands  mdefinltely.  but  that  when  a  stable  government  was 
established  we  would  withdraw  from  the  archipelago  and 
leave  the  control  of  the  islands  in  the  hands  of  the  Phihp- 
pine  people.  Our  duty  is  to  execute  the  trust  in  behalf  of 
the  cestui  que  trust.  We  are  not  to  be  the  beneficiaries,  and 
our  duty  is  to  consider  their  interests  and  their  desires  and 
to  surrender  control  when  they  have  established  a  stable 
government.  oi*»wic 

May  I  state  that  there  must  be  no  technical  or  equivocal 
meaning  ascribed  to  the  words  "stable  government"  It 
has  been  argued  by  some  officials  of  the  United  States  that 
a  stable  government  implies  a  government  that  has  all  the 
!  Ih^H?  ?1  f '■"',^"^"?'  political,  economic,  and  industrial 
stability,  that  pohtical  stability  or  an  orderly  government 
With  law-abiding  citizens  would  not  alone  meet  the  require- 
ments of  a  "  stable  government." 

In  opposing  measures  for  independence  some  officials  of 
our  Government  have  declared  that  it  must  be  demon- 
strated beyond  question  that  the  Filipinos  must  have  not 

^uL  Z  r/L^rl".*""*  ^^''""y  ^"  t^^i^  governmental  oper- 
ations  but  that  looking  over  a  long  period  of  years  it  must 
be  apparent  and  indeed  certain  that  economic  and  industrial 
conditions  wiU  be  such  as  to  insure  and  guarantee  eco- 
nomic and  industrial  stability. 

fjf^^"^  ""^f^^  ^^""^  "^''^"y  ''^^  ^°""d  by  governments 
for  their  control  over  alien  races  and  colonies  and  territorial 
possessions.  "^i"" 

Often  it  has  been  claimed  in  behalf  of  the  assertion  of 
authority  and  power  over  alien  races  and  conquered  peoples 
that  they  were  unable  to  govern  themselves  or  that  the 
control  by  a  powerful  nation  would  be  promotive  of  their 
welfare  and  best  interests.  Mr.  President,  many  excuses 
have  been  offered  for  imperialistic  policies,  but  history  has 
not  infrequently  chaUenged  the  justice  and  wisdom  of  such 
pohcies  whether  political  or  economic.  It  is  true  that  bene- 
fits may  sometimes  result  to  backward  peoples  from  control 
by  powerful  and  enlightened  nations;  nevertheless,  many 
wrongs  have  been  committed  against  helpless  people  by 
powerful  nations  under  this  and  other  pretexts. 

The  law  of  evolution  finds  exemplification  among  peoples 
The  progress  of  peoples  may  be  slow,  requiring  decades  and 
indeed  centuries,  for  backward  races  to  raise  themselves  to 
the  level  of  enlightened  and  progressive  nations.    Under 
imperialistic  policies  serious  wrongs.  «nd  indeed  crimes  have 
been  committed.    Peoples  have  been  held  in  slavery   physi- 
cal and  economic,  as  well  as  mental.    Self-determination  is 
the  right  of  small  states.    As  I  have  indicated,  the  Filipinos 
did  not  invite  us  to  their  shores.    For  200  years  they  had 
sought  independence  and  had  engaged  in  many  conflicts 
with  Spam  in  order  that  they  might  be  free.    They  had  set 
up  a  government  before  we  conquered  them  and  had  adopted 
a  constitution  repuWican  in  form,  a  constitution  which  con- 
tained m  spirit.  If  not  in  letter,  many  of  the  provisions  found 
in  our  Constitution.    They  opposed  our  military  adventure 
which  landed  thousands  of  American  soldiers  upon  their 
shores.     They  fought  with  courage  our  military  advances 
and  for  nearly  2  years  resisted  our  military  and  naval  forces' 
At  last  they  were  defeated  and  submitted  to  American  rule' 
but  though  they  have  benefited  in  many  ways  under  Ameri- 
can occupation,  they  have  never  lost  their  desire  for  inde- 
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pendence.  and  their  aspirations  and  Ideals  have  rather  grown 
in  strength  and  intensity  as  the  years  have  passed. 
nJ?®™  ^^^  ^^^^  estabUshed  a  stable  government  In  the 
Phmppines  and  its  economic  stability  compares  favorably 
wiUi  that  which  exists  In  many  countries  of  the  world 

Recurring  for  a  moment  to  the  conflict  to  which  I  re- 
ferred, the  FUipinos  under  General  Aguinaldo  had  control 
of  the  entire  archipelago,  except  the  city  of  Manila,  when 
American  troops  were  landed  upon  their  shores.    The  con- 

i    V  ^^^  PWlippine  government  extended  over  the  islands 
ajnd  the  people  were  giving  generous  and  loyal  support  to 
the  new  republic  which  they  had  set  up.    After  the  over- 
throw of  the  Aguinaldo  government,  the  Filipinos  adjusted 
themselves  as  rapidly  as  Possible  to  American  control,  and 
joined  hands  with  American  officials  and  representatives 
in  an  endeavor  to  bring  about  harmonious  relations  and 
to  promote  the  economic  and  political  weU-being  of  the  peo- 
ple    The  progress  of  the  FUipinos  has  been  not  only  satis- 
factory but  quite  extraordinary.    They  have  demonstrated 
Uieir  capacity  for  self-government  and  enlightened  progress. 
They  have  developed  industries,  advanced  in  education,  and 
established  schools  and  hospitals.    They  have  enacted  Uws 
which  are  fair  and  just  and  established  a  judicial  system 
under  which  order   prevails   and   justice   is  administered 
Their  agrarian  policies  have  been  wise  and  under   them 
most  of  the  people  have  their  own  homes  and  farms.    While 
not  wholly  self-contained  they  have  many  natural  resources 
and  advantages  which  insure  economic  stabiUty  and  growth 
Certamly  they  provide  concrete  evidence  of  their  ability 
to  mamtain  liberal  political  institutions  and  sound  economic 
policies. 

There  are  13,000,000  Filipinos,  more  than  90  percent  of 
whom  are  Christian.  There  is  homogeneity  and  racial  soU- 
darity.  There  are.  of  course,  some  disturbing  factors  bb 
there  are  in  every  country;  but  speaking  generally.  I  f.hinv 
it  must  be  said  that,  compared  with  many  other  countries 
they  have  resources,  achievements,  material  and  moral 
strength,  tliat  justify  their  demands  for  independence  and 
their  faith  in  their  own  future. 

Mr.  President.  I  protest  against  holding  indefinitely  imder 
the  control  of  the  United  States  these  far-off  islands.  They 
have  rejected  the  bill  which  we  attempted  to  foist  upon  them 
and  it  is  our  duty  to  pass  a  measure  before  we  adjourn 
that  will  give  to  them  their  freedom. 

(At  this  point  Mr.  Kikc  yielded  the  floor  to  Mr.  Black.) 

Tuesday.  February  27,  1934 
Mr.  KING.  Mr.  President,  a  few  days  ago.  when  the 
so-called  "  Vinson  bill  "  was  under  discussion,  I  obtained  the 
floor  for  the  purpose  of  discussing  a  pertinent  matter,  to  wit 
the  Philippine  question.  After  having  spoken  for  a  short 
time,  I  was  required  to  yield  the  floor  because  a  matt-er  of 
great  importance,  involving,  it  was  claimed,  the  power  of  the 
Senate  to  conduct  investigations  in  the  interest  of  the  public 
was  presented  for  consideration. 

In  the  observations  which  I  submitted  I  attempted  to  show 
that  the  FUipinos  have  estabUshed  a  stable  government  and 
were  entitled  to  the  Independence  which  had  been  solemnly 
promised  them  by  our  Government.  I  referred  to  measures 
which  I  had  from  time  to  time  offered  in  the  Senate  during 
the  past  10  years  which  provided  for  their  independence. 
Among  the  blUs  to  which  I  referred  was  one  presented  to 
the  Senate  on  the  4th  day  of  January  of  this  year.  A  simUar 
measure  had  been  offered  by  me  during  the  last  session  of 
Congress  as  weU  as  preceding  sessions.  I  invite  the  atten- 
tion of  the  Senate  to  the  bUl  which  I  offered  on  the  4th  day 
of  January  of  this  year,  which  I  send  to  the  desk  and  request 
that  it  be  read. 

The  PRESIDING  OFFICER.    The  clerk  wiU  read  as  re- 
quested. 
The  Chief  Clerk  read  as  foUows: 


A  bin  (8.  2064)  to  enable  the  people  of  the  PhUlppine  Islands  to 
adopt  a  consutuuon  for  a  free  and   Independent  government 
and  for  other  purposes  *        "iucui.. 

Whereas  the  act  entitled  "An  act  to  declare  the  purpose  of  the 
people  of  the  United  States  as  to  the  future  political  status  of  the 
people  of  the  PhUlppine  Islands,  and  to  provide  a  more  autono- 
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_,  lor  UuMc  ir' ^"    •»»«»'«»  Alport  ».  1»1«. 

SSIred  It  to  be  tbe  P«n»^  ^""thTpSl^lS'lSSSto  S^ 
to  wtthdrsw  their  tovereignty  over  «»  ™^2Ste  «o*emi«nt  can 
tbeir  la<gpeilgnc«  m  too*  ••  •  w-»»e  b 
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stabte  jF-r^-*"*^  JM«  been  wfhUwNed  en*  »•  *>«*»« 

«^^^\^  '^J^**^^*^  JSStlrmed  tbe  G<,«™a«nt 

mt  penpte  oC  the  United  8tmXm  to  deciM*  »«  niMWH— 

tn»  end  todep«n*ent:  TJerefow  ^^^^  uegitiaXan  to  *«reby 

jte  a  eiuteteA.  etc.  Tb»t  tbe  ,™S«^<^^^to  %  coitoU- 

ZSSeotrtiwe.  to  tJ»  capita  ^  ^  '^^ff^^SSw  U»*ii  e 
«,nth.  and  not  l«er  «»»°JLl«»L'^t^a^Sl  Independent 

ikell  pro»»</«  for  tae  neoteiery  »»»^~  rtT»ft«d  b»  ttoe  oooatltu- 

»i:  X  Th.  con«4ti«aan  '««^««*»«^;^'^,2^^J^  S  iTordlnance 

plM  laluMto  itoaU  be  p«t»i«ptly  "^^^^^J^^^Tot  the  United 
States  ihan  be  •^toowledjed    r^^wj.^         P^ipptoe  l«l»wl«. 

<«>  "»^  ^  ***!*;^m'Sf^  msSSaSSeT  which  M^ 
Provtnoe.,  ^"-,v??2fS^^iiS?^^S^^^  "^  ****  propped 
be  vaUdand  •o^rtrtlnf  •^«^j^  SJ  ^vernment  ertabltohed 
cuusUtuUun.  «i«ll  ■*?***Srrrt,^-«  heec  fcwued  under  Jiuthor- 
*««»«»*•  •"**  !5ii::^f^^Sf U^Sd^ii^by  the  Phmpplne 
UT  of  an  •rt,*<2SS^S  ^JT  x^XSTttSein,  the  Phlbp- 
UiMoO*  or  any  **«»^^'SyviLwi±rTOmt^     Icr  the  neceasaxy 

f««S«  for  the  P«r»»^  ?<  i^^TtM  coined  In  the  PhUlpplne 
tksw  Aall  be  a  flrrt  Hen  on  the  taxe*  wiw»--~ 


-J^    »   7i»«.   th«  troclaiwtloB  and   iwMgnttlon  of  the   tode- 
J^^LJinS  trJ^nte   the   Independence   of   the   PhUtpptne 


«:t  for  the  P^a^J^^SSSo^  oli^S^  -id  government 
*■**""  *55S*L'^rLS-rtriStVe!perta  ae  if  elected  directly  por- 
•^  ^*S*?£  ScSSSTof  t^  SSSStlon  and  shall  aerve  their 

Philippine  I»o*^  treSr  with  the  United  State*. 

at  an  elertlon  to  »b  "f^^^^Lj  bv  the  Philippine  Leglalature.  at 
the  conrtttutkm.  «x  »  *^  ^^„ 'nf^J  PhmopUieMands  ehaU 
which  election  the  V^^^^^^S^^^  {Jf  ««SSt  the  proposed 
h.^  an  opportn^  to  J2,mre^  JSJ^^^epSatST-uS: 
ccrwtltatfcm,  or  «^  or  ••^««  "^  toruch  manner.*  may  be 
mitted.  such  /lf<^i°f,,  «S^  lL52?ti?e  to  wSS^the  leturii  of 
prescribed  by  th*  l^^^9f^  ^S^Slioirtne  Leel^ture  BhaU  by 
the  election  Shall  be  made^    J^^  S^Jt^  ^T a  majority  of 

S.:  ?riiit%n"^.'l-r;u'S?nlS'b7J^^^^ 
S^.5KrF^i<S^?a  cop,  or  .aid  con-ltutlon,  prop- 

-STi.'^Se^SSSS?- General  of  «.e  ^^SS^^i-^a 
_mIT1  •  -wt.'^tM  after  ttee  receipt  o*  axich  oertMlcatloo.  larue  a 

■■■■■■^hM  ior  the  clectioo  <rf  U»e  o«lciaJB  pronoea  wk  ux  kuc 

P**!^'!  .Tllir  mw^h^^diftn  to  take  place  not  earlier  than  6  numMifi 
SS^.rSn'rmS^?r^1S  j^  ^^^T^T^^"^ 

^cTTri^^taSne^  thTetection  a<  the  ottcial*  for  the  tode- 
oeSnt"  wSJrSSSTof  the  Philippine  lalands  shall  tfoerUfled  bj 
?SflSSi^^^neral  of  the  PWMpptne  Wan^  i°«^uS^S 
•7^i_rTT--««Lxit  «!*-*—.  wteo  shall  within  8  month*  after  the  receipt 
2  2L^2SS2£r*i«SfJ«ela«atlon  reciting  the  facts  of  the 
JijrSrS^tSrSMUWtton  for  the  Philippine  taUads  and  the 
l^STcSfSf^irSfl^rpro^ed  for  in  such  constUuUon  as  h«re- 
f  ^f3i  ^L--L««    aimofinetne  the  remiltB  of  such  election  and 

6  mootlM  aftsr  the  date  of   the  tswusioe  of        ^  .-      ^ 


^^!'rT-~'''^iii—fitiitlTrr  of  the  Government  ctf  the  Un.uco  »^*^ 
'^'*™^2SSf2.™S<l  by  the  FhUloptne  Lectelarore    such 

"'t  ^  o   nnnn  the  final  and  complete  withdrawal  of   American 

"^Sn  toSiPhttipplne  Wand,  to  ttoe  same  ertent  as  m  the 
of  other  foreign  countrlea. 

W  This  act  shall  take  effect  upon  Its  passage. 

!  isx  KING  I  shaU  not  take  tiie  time  <rf  the  Senate  to  ana- 
liyzjanof  the  provisions  of  tills  measure.  ^<»»^f^''«°* 
S  same.  Senators  wiU  perceive  that  it  is  a  comj«;^^arB 
^asure  and.  if  enacted  into  law,  would  «^,^^f^^^ 
'  to  Mdrieve  their  independence  within  2  yeaxs.  If  tiie^r  »vaited 
th.mselves  of  the  flexible  provisions  of  the  bill  ^h /efc^- 
en^  to  the  caning  of  conventions,  voting  upon  the  oonsU- 
tiii  ion  formed,  the  elecUon  of  oflScers.  and  so  forth  a  ^n»d 
of  Z^^  years  would  elapse  before  the  sovereignty  <rf  ^e 

Uilted  States  would  be  withdrawn  and  an  JJ*^^^/^^ 
eniment.  provided  for  in  the  measure,  established.    The  bUl 

au  thorizes  the  Philippine  Legislature  to  provide  for  a  consti- 
ttr  ional  convention  at  which  a  constitution  for  a  free  and 
independent  government  of  the  Philippine  Islands  is  to  be 
S  ^.  The  constitution  so  formulated  shall  oontarn  pro- 
^^  camng  for  the  adjustment  and  ^tUement  of  exi^mg 
property  rights  of  citizens  or  corporations  of  the  United 
S^Mid llso  provisions  that  will  safeguard  the  nghts  of 
the  citizens  of  the  Philippine  Islands  to  the  same  extent  as 
the  rights  of  the  citizens  of  the  Philippine  Islands  are  pro- 
te  ted  The  constitrrtion  shaU  contain  provisions  recognizing 
the  debtfi  and  liabilities  of  the  islands,  together  with  their 
Pi  o^^  and  municipaHties.  all  of  which  are  to  be  assumed 
bv    ttw    govertMnent    established    under    the    constitution. 

_  and  other  provisions  are  to  be  embodied  in  a  perma- 

it  treaty  with  the  United  States 


When  STg^V^nmentcl  the  Plxmpplne_Island.jrtllJbe  turned^er 
to  the  duly  elected  oflK*i 


I  boe  rixuxy^uMK   ■■■■■-■"  —  —  —  - — — —   7.    _ 

In  and  roch  olBcerB  win  begin  to  function 
At  ttee  time  deslgnafced  in  Mich  prodaiBa- 
^tiMk  the  nut  Item  at  the  United  Statea  shall  wlHidraw  «id  aar- 
render  all  riKhts  of  possession,  superrtsion.  JurlsdictiOB.  CMtrol,  or 
Swelmty  then  exSS^and  exercised  by  tbeUnlted  Stat«tai 
JSToS  ke  totrttory  sSkI  people  of  the  «^»PP^  ,?*^°*i^ 
in^behalf  of  the  United  States,  shall  recognize  the  indepeadeiK* 
of  the  PhUlpplne  Islands  as  a  separate  and  stif-fovvBUBC  ™^^ 
and  acknowledge  the  authority  and  control  over  the  same  of  the 
iinrrmninnt  liniiHiiil  by  the  people  thereof.  _^    ^ 

3bc  C  1%c  PnaMept  to  TOqueated.  at  the  eailleet  practicable 
date    to  enter  into  negotiations  with  foreign  poww.  with  ^^^ 

to  (he  liiitr-  of  a  treaty  for  the  perpetnal  neotnllaetton  of 

Ftailipptoe 


ait  tre«u.y  wiwu  urc  wix»v^- 

TM  constitution  is  to  be  submitted  to  the  people,  ^d.  if 
rrnxL  elections  are  to  be  held  for  choosing  the  officials 
ded  for  in  the  constitution.    After  the  constituUon  is 
«ted  assd  the  constitutional  officers  are  chosen  the  Presi- 
it  of  the  United  States  is  required  to  withdraw  and  sur- 
nde-   hmsdiction.   control,    or    sovereignty   existing    and 
:en»sed  by  the  United  States,  and.  in  behalf  of  the  Umted 
^tes    iStaXi  recognize  the  independence  of  the  Philippine 
ilandk  as  a  separate  and  self-govermng  nation. 
An  importMit  provision  of  the  bill  provides  that  the  Presi- 
dent Shan  enter  into  negotiations  with  foreign  POwcts  to 
conciade  a  treaty  for  the  perpetual  neutralization  of  the 
lOifliPiMne  Islands.    Anottier  important  provision  of  the  biU 
leauires  that  a  conference  sbaU  be  held  at  least  1  year  pnor 
Vthe  date  fixed  for  the  independence  of  the  Phihppme 
^  -      -B  to  which  representatives  of  the  United  States  and  a 
littee  designated  by  the  Philippine  legislature  shaU 
for  the  porpoee  of  formulating  recommendations  as  to 
t«  trade  relations  between  our  Government  and  the 
suipptoe  government  when  its  faidependence  is  achieved. 
Mr  President,  in  my  opinion  a  majority  of  ^cMerabers 
>f  Cot«ress  favor  the  measure  which  I  have  offered  or  one 
ortjuning  simaar  proviaoos;  but  I  appreciate  the  fact  that 
xdlcient  opposition  win  be  encountered  in  the  Senate  to 
arcwnt  ttfi  paasage.    There  seems  to  be  a  plan  on  foot  to 
revive  Uie  rejected  and  dewi  Hawes-Cutting-Hare  biU  and. 
Bridi  bat  di^  and  animportant  modifications,  to  force  it 
through  Ooograss  to  order  that  it  may  be  resubmitted  to  the 
Piiipinos.    I  do  not  understand  the  reasons  which  prompt 
thM  «o<Hae.    Tliis  rejected!  measure  was  resented  to  the 
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Filipinos  tmd  thoroughly  discussed  and  canvassed  in  aU  parts 
of  the  archipelago. 

When  the  measure  passed  the  Congress  over  the  veto  of 
President  Hoover  and  its  provisions  were  made  known  to 
the  Filipinos  there  was  manifested  profound  disappointment 
and  a  spirit  of  resentment.  The  Filipinos  believed  that  our 
Government  had  failed  in  its  promise  to  give  them  inde- 
pendence, and  some  of  the  Filipinos  did  not  hesitate  to 
charge  that  they  had  been  betrayed.  The  Hawes-Cutting- 
Hare  biU  was  not  an  independence  bin.  It  wtis  a  hybrid 
measure  and  contained  the  seeds  of  discord,  distrust,  disap- 
pointment, and  perhaps  consequences  of  a  serious  character. 

Certainly  under  the  terms  of  the  bill  contingencies  might 
arise  and  conditions  might  develop  which  would  deny  the 
Filipinos  independence  for  an  indefinite  period  and  at  the 
same  time  require  of  the  United  States  the  assertion  of 
authority  and  control  under  circumstances  that  might  be 
highly  disadvantageous  if  not  dangerous  to  the  Republic. 

Some  of  the  dangers,  open  and  hidden  in  the  biU.  were 
discussed  in  the  Senate  when  it  was  under  consideration 
and  were  discussed  by  the  Filipinos  in  various  parts  of  the 
archipelago.  General  Aguinaldo.  Mr.  Quezon,  and  many 
leading  Filipinos  perceived  the  dangers  in  the  measure  and 
likewise  its  failure  to  provide  for  the  independence  of  the 
Filipinos,  at  least  imder  the  most  favorable  conditions,  for 
15  to  17  years. 

I  repeat  when  I  say  that  the  measure  was  wholly  unac- 
ceptable to  the  Filipinos,  and  when  its  provisions  became 
known,  was  rejected;  and  I  emphasize  the  statement  that  I 
am  unable  to  understand  the  reason  why  the  administra- 
tion and  the  Congress  do  not  immediately  pass  a  measure 
that  will  provide  for  the  independence  of  the  Filipinos. 

Mr.  President.  I  appreciate  the  fact  that  the  biU  which 
has  just  been  resid  is  not  formaUy  before  the  Senate  and  that 
many  of  the  Senators  are  eager  to  pass  the  so-caUed  '*  Vinson 
biU",  which,  as  I  have  heretofore  stated,  would  authorize 
an  enormous  sum,  perhaps  exceeding  a  billion  dollars,  for 
the  construction  of  vessels  of  war.  We  refuse  to  pass  a  biU 
giving  freedom  and  independence  to  13,000,000  people,  who 
for  years  have  been  pleading  for  that  boon,  but  demand 
the  speedy  passage  of  a  bill  which  will  increase  the  burdens 
of  taxation  resting  upon  the  American  people  and  arouse 
fears  and  apprehensions  in  the  minds  of  millions  of  people 
beyond  our  shores.  The  Vinson  bill  is  avowedly  a  military 
measure.  It  calls  for  enormous  appropriations  of  a  military 
and  naval  character.  At  a  time  when  our  Nation  should 
assert  itself  in  an  irresistible  movement  for  reduction  of 
armaments,  demands  are  made  in  the  Senate,  and.  for  that 
matter,  in  other  parts  of  our  country,  that  our  military  and 
naval  burdens  be  increased  and  that  this  democratic  Repub- 
lic establish  itself  as  the  unchallenged  naval  power  of  the 
world.  Our  military  burdens,  as  I  have  had  occasion  here- 
tofore to  remark,  exceed  those  of  any  nation  and  our  annual 
expenditures  for  our  Army  and  Navy  are  greater  than  those 
of  any  nation,  exceeding  the  largest  appropriation  of  any 
other  nation  by.  perhaps,  $200,000,000. 

It  Is  obvious  that  this  naval  biU,  authorizing  a  sura  so 
stupendous  to  be  expended  in  the  construction  of  war  vessels, 
WiU  arouse,  as  I  have  stated,  fears  and,  indeed,  resentments 
in  other  nations. 

We  could  render  important  service  to  our  country 
and  to  world  peace  and  feUowship  by  materiaUy  limit- 
ing expenditures  for  military  purposes  and  inviting  aU 
nations  to  join  in  reducing  military  appropriations  and 
adopting  measures  that  would  result  in  world  disarmament. 
In  my  opinion  it  is  most  unfortimate  for  the  advancement 
of  world  peace  that  this  naval  biU  should  be  before  Congress 
at  this  time.  We  are  confronted  with  important,  if  not  seri- 
ous, economic  and  industrial  questions.  They  should  engage 
our  attention  and  we  should  not  be  distracted  by  the  con- 
sideration of  measures  which  relate  to  war  and  provide  for 
large  increases  in  our  naval  armaments.  We  should  now 
substitute  for  the  naval  bill  under  consideration  the  measure 
which  has  been  read  at  the  desk  providing  for  the  freedom 


of  a  liberty-loving  people.  The  passage  of  a  Phillm>lne  bin 
would  not  only  be  a  redemption  of  solemn  promises  but  It 
would  create  a  new  star  in  the  firmament  of  nati<ms;  it 
would  liberate  13,000,000  people  suid  confer  upon  them  the 
right  to  shape  their  own  destiny,  to  live  their  own  Uves,  and 
to  take  their  place  among  the  free  peoples  of  the  earth.  It 
would  demonstrate  that  this  RepubUc  is  free  from  Imperial- 
istic designs  £uid  refuses  to  enter  upon  imperiaUstlc  i)oUcies. 

Mr.  President,  I  return  to  a  thought  I  was  discussing  a 
few  moments  ago  to  the  effect  that  I  was  unable  to  under- 
stand the  reason  for  an  att^npt  to  revive  the  discredited 
and  rejected  Hawes-Cutting-Haxe  biU  and  to  force  it  again 
through  the  Senate.  I  cannot  help  but  believe  that  if  this 
measure  is  revived,  many  of  the  Filipinos  wiU  regard  the 
action  of  our  Government  as  an  attempt  to  coerce  them  into 
the  acceptance  of  a  measure  which  they  had  rejected. 

The  Filipinos  had  fuUy  discussed  this  law.  A  few  able 
Filipinos  had  eloquently  urged  their  countrymen  to  accept 
it.  It  was  discussed  in  the  Philippine  Legislature  and  every 
argument  that  could  be  adduced  in  justification  for  its  adop- 
tion by  the  Filipinos  was  presented.  The  Philippine  people 
rejected  it.  They  beUeved  that  their  rejection  of  the  biU 
was  final;  and  they  believed,  as  they  had  a  right  to  believe, 
that  the  American  Congress  would  promptly  enact  a  meas- 
ure that  would  permit  them  to  set  up  a  government  of  their 
own  choosing.  The  Hawes-Cutting-Hare  biU  they  regarded 
as  a  hybrid  measure,  a  measure  that  neither  granted  liberty 
nor  provided  for  their  economic  freedom.  I  find  no  justifi- 
cation in  support  of  a  plan  to  reenact  the  rejected  biU  and 
to  further  attempt  to  secure  its  approval  by  the  FUlplnos. 

The  Hawes-Cutting-Hare  biU   was   vetoed   by   President 

Hoover,  but  Congress  passed  it  over  his  veto.    He  stated 

in  his  veto  message  that — 

The  American  people  consider  that  they  have  discharged  the 
responsibilities  to  the  Philippine  people  and  have  carried  out  the 
altruistic  mission  which  we  undertook.  If  we  have  no  further 
national  stake  in  the  islands,  If  the  Philippine  people  are  not 
prepared  for  self-government,  if  they  cannot  maintain  order  in 
their  Institutions.  If  they  cannot  defend  their  Independence,  we 
should  say  so  frankly  on  both  sides. 

In  my  opinion  we  have  met  the  suggestions  made  by 
President  Hoover,  and  should  frankly  declare  our  purpose 
to  grant  them  immediate  independence.  I  have  argued  that 
they  have  a  stable  government  that  was  the  sine  qua  non 
provided  in  the  Jones  Act  of  1916. 

President  Wilson  declared  that  they  had  met  the  require- 
ments made  of  them,  that  they  had  a  stable  government 
and  were  entitled  to  the  independence  which  they  coveted. 

That  declaration  by  the  President  was  made,  as  I  recaU, 
in  1919.  Since  then  further  tests  have  been  appUed  to  the 
rllioinos  which  they  have  met.  They  have  proven  that  the 
statement  of  President  Wilson  was  justified;  they  have  law 
and  order;  courts  which  administer  the  law  with  celerity 
and  justice.  There  is  abundant  evidence  of  the  fact  that 
they  have  a  stable  government,  and  orderly  and  law-abiding 
people;  and  political  institutions  imder  which  individual  lib- 
erty may  be  enjoyed  cuid  democratic  institutions  main- 
tained. 

Perhaps  technicaUy  few  nations  are  stable — poUticany 
or  economically.  Nations  and  governments  rise  and  faU 
and  people  reach  a  high  stage  of  civilization  and  then  waste 
away.  If  a  stable  government  means  one  susceptible  of 
no  change  then  no  government  Is  stable.  Indeed  growth, 
development,  and  progress  must  come  to  nations  as  wen  as 
to  individuals.  Many  peoide  believe  that  our  Government  is 
undergoing  radical  changes.  There  are  some  who  beUeve 
that  these  changes  are  indicative  of  a  lack  of  stabUlty  and 
presage  most  serious  and  disastrous  consequences.  But  the 
Filipinos,  as  I  have  indicated,  possess  those  institutions  in- 
dicative of  economic  and  political  stability.  Certainly  their 
government  is  more  stable  than  that  of  many  governments 
throughout  the  world.  As  stated,  they  have  just  laws  and 
impartial  courts,  presided  over  by  jurists  of  abiUty  and 
integrity.  Tlieir  judicial  system,  indeed,  is  one  which  calls 
for  commendation.    I  invite  attention  again  to  the  fact  that 
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I.OMMO  student*.  .  «..  nf  the  oeople  have  tlieir 

•me  overwhelmiM  ■»»">"*^  "  .tIL  floSi- »re  compar- 

ativeH  fiee  trom  <Jebt  and  «'^^,'"'!f^  ^  peoples  <rf 
;^  .S,nomlc  problems  that  «^'^'S^  oj^tion; 

tte  world.    They  have  a  Jair  •»<»  "^  fS^nent  and  the 
Sct  tave  a  balanced  budget,  and  their  <!ovOT^em 

iL^  ^  r^c^t^'p.^^  "JzJfnrbJ^^To.e  senate 
■"^tora  alU  recall  that  in  the  h«nn«>  b^  ^  ^ 

committee  on  IW^frt"  «^,,i°''2^,4^  War.  Mr. 
p^o«  •r^'tS^r-st?^  ^erS^eant  economic 

rbS'^.is^rir£^«^-rw"as'r^^-. 
'r.:^T.  SS^rSittS-nafto-^ 
Srl^^^tcS't^jror^: 

^•J't^e  .0™  :.'7overmnent  i*  there  «ere«o^mic 

^^^  and  dlfflcultles  either  Inm.^n^  ^^^^''com 

L,  been  <=°°t*'^'f?''^'"' f^XTten^e  PWliPPme 
mltteea  ot  the  Houae  and  the  Senatt.  wne^    pjjj  in„s  ,ere 

,u«.tion  was  under  "°«^^"''°- ,^' ^^'t^ter,  the 
granted  independence,  ""t^m  f  '"  ff  „eate  revolutions. 
'^"C  Sra^SlSd^  P™^hl?o"e'^cw  or  their 

^^nteSU^Ue^^ndence  wiO^  the  -.t  2  or  3  years  they 

Sd^trSl  wS^be^e^farJSSer  problem  upor.  the  morrow 
?^e«Tc<SuSn  in  the  economic  and  political  systems  of 
?^  woridrSre  are  disturbances  and  dislocations,  some 
if wWch  may^-^ntuate  in  more  serious  conditions,  and  the 
S^ble  SSL^.  probable  important  modiflcations  of  gov- 
Cental  structures  and  political  ^^^:'''^^^^^^  ^ni 

Th-*  PhillDDine  Republic,  when  it  shaU  be  estabusnea.  wm.  i 
Ukl^r^vemmenS^have  its  problems,  but  the  solution  of 
^obl^nJ  is  one  of  the  responsibiUties  restm^  upon  to^- 
viduals    communities,   and  governments.    There  are  some 
«i^S  wh^ontend  that  our  economic  situation  is  misatis- 
K^^dTis  evident  that  the  economic  condition  of 
m^  countries  is  unstable.    Economic  disturbances,  result- 
STfrcTSie  world  War  and  from  other  causes,  are  found 
i^m^t  nations     Industrial  revolutions  are  threatenmg  the 
•       SaTLT stTility  of  some  governments,  and  certainly  such 
Sst^bTncJs  interfere  wah  the  cord^l  international  rela- 
tions which  should  exist  among  civUized  nations. 

Referring  to  President  Hoovers  veto  message^I  think  we 
.'  £4  Xharged  our  responsibilities  "  to  the  Filipinos  and 
they  aiT^rateful  for  the  contribution  which  this  RepubUc 
has  made  to  their  political  and  economic  f  °^.?^;°^  P""^" 
^s  I  think  it  will  be  conceded  that  we  have  earned  out 
SLaltri^Sc  million  which  we  undertook."  Many  believe 
I  might  say  in  passing,  that  altruistic  purp^  were  not  pn- 
m^Sy  the  reason  for  our  seizure  of  the  Phi  ippine  Archi- 
JS  and  the  superimposition  upon  the  Pilipmos  at  th€ 
point  of  the  sword  the  authority  of  the  United  States. 

Mr   Hoover  used  the  words.  "If  we  have  no  further  na 
Uonal  stake  In  the  islands."    Whatever  those  words  Imply 
Save  no  hesitancy  in  stating  that  our  Government  has  n< ; 
^Jrther  national  stake  in  the  Philippmes.    The  retention  o 
the  PhUipplnes  Is  of  no  national  advantage;  mdeed  by  man 
H  to  telie^  that  their  retention  Is  a  distinct  national  dis- 
^       advantage.    Certain  military  experts  have  msisted  that  i^ 


4  event  of  inteniatlonal  con^cts^e  ^^^P^/^  A^^^^^ 

ve  t  to  the  effect  tt^-^JX.me^ra^er'^han  an  advan- 

^^frloS   mere?Sr^^s[dent"that  we  have  no 
;e.    I  repeat,  thereiore.  jai.  advan- 

;ional  stake  in  the  sense  that  ^^f  J^" J.^?Jne  Islands. 
;e  by  reUining  jurisdiction  °J.«i.S^/^St^e    senator 
VANDENBERG.    Mr.    President,    wui 

yi^ld? 

^[^^K^^O.    certainly  the  situati^  ^  l^^raous 

±"  "Se'^^^'wuf  ^rt;rrSlo*^ihmtret  "r  what 
le^t  m  the  Par  f^.  7',  i^^  of  authority  under  the  terms 

.wes-Cutting  Act.  "•»* J;'«*'Jf,^  Z  no  sense  drfend, 

r^'^t^^-i^t^'^^us  crisis  -U^^^^^^ 

^■tSS?  r  r^tUrTiSed-^U.  'v\™  ^the  iormula 

^  "^T^"  ^e^^nator  from  Michigan  now.  as  always 

«drs'tS%en^:trrrMU  ^^  :x  ttS; 

4adVadTr':i  delivered  by  the  f^-^^lj  ^^  ^ZJ. 

SL'i:Sy^rnoT  m«t  the  P-^--»;„^\  Z.TZ^t 
ment  to  the  PUipinos  and  if  earned  mto  effect  wouia  re^ 
in  most  serious  difficulties.  o^ocirf^r.*- 

1^  President  aeain  referring  to  the  sentence  m  President 
H^erTv^to  meLage.  I  submit  that  if  we  have  no  na  lonal 
STe  i^  the  ?Slippmes.  our  primary  concern  should  be 
S^naTt   a   measure   under   which   independence   may   be 
^htamTd  bv  the  Filipinos  and  withdraw  from  the  islands 
^t^s  early  a  date  as  possible  and  surrender  control  over 
t^e'isL'nS   to'the   government   which   the   mpinos   may 
p^tahlish     In  my  opinion  it  would  be  a  great  object  lesson 
t^  th^  worS  ^this  Republic  should  withdraw   its  sover- 
^gi^^  Ter  those  distant  isles,  and  bid  Godspeed  to  the 
frS  and  i^idependent  government  there  set  up.  as  it  as. 
.^ed  an  honored  place  among  the  nations  of  the  earth 
TT^vrcomributed  to  the  establishment  of  a  free  ar^ 
i-de^ndent  government  would  be  an  honor  of  which  this 
Nat'^  r^w  and  in  all  future  times  might  be  proud. 

Again  referring  to  President  Hoover's  veto  "J^f age.  it 
would  be  a  necessary  implication  therefrom  that  if  the 
PMl'opine  people  are  prepared  for  self-government  and  can 
maSn  o?de?.  then  the  duty  would  rest  upon  the  United 
Stote  S  ^nt  them  independence.  Perhaps  I  am  repeating 
when  I  re^r  to  the  fact  that  they  give  evidence  of  greater 
TbilUy  to  maintain  a  stable  government  than  many  of  the 
governments  of  the  world.  t  t>,i«ir 

Without  desiring  to  make  Invidious  comparisons.  I  think 
It  may  be  truthfully  said  that  the  conditions  In  the  Philip- 
pine Elands  warrant  the  conclusion  that  a  government  there 
by  the  Filipinos  would  possess  many  advantages  over  those 
fouS  in Tme  other  countries.  In  the  first  place^they  have 
a  homogem  us  people.  13.000.000  In  number^  They  have  a 
larger  population  than  many  countries  and  the  area  of  «ielr 
territory  likewise  exceeds  that  of  many  other  nations^  There 
a^n^e  than  12,000.000  Christian  people  In  the  Philippine 
Islands    and   approximately   400.000   Mohammedans.    The 
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overwhelming  majority  of  the  people  are  imbued  with  the 
same  religious  sentiments  and  Influenced  by  the  same  politi- 
cal ideals.  This  was  demonstrated  when  a  constitution  was 
prepared  under  the  Aguinaldo  regime.  It  contained  some  of 
the  provisions  found  in  our  Constitution  and  indicated  that 
the  people  desired  a  liberal  and  progressive  government  rest- 
ing upon  democratic  principles. 

I  referred  a  few  moments  ago  to  the  great  interest  which 
the  people  have  taken  in  education.  With  more  than  8,000 
public  schools  and  more  than  30,000  teachers,  to  say  noth- 
ing of  their  universities  and  higher  institutions  of  learning, 
they  give  evidence  of  their  desire  to  occupy  a  high  place 
among  the  civilized  nations  of  the  world.  Their  schools  and 
educational  institutions  are  far  more  numerous  than  those 
found  in  many  other  countries.  Art  and  culture  were 
brought  to  them  by  Spain,  and  they  have,  under  the  years 
of  American  occupancy,  absorbed  a  political  philosophy  em- 
phasized in  the  Declaration  of  Independence,  and  expressed 
in  the  political  institutions  of  this  Republic.  The  younger 
generation  of  Filipinos  find  much  of  their  inspiration  in  the 
teachings  of  Washington  and  Jefferson,  Lincoln  and  Wil- 
son, and  the  great  leaders  of  public  thought  in  America. 

Perhaps  it  is  rei)etition,  but  I  desire  to  again  refer  to  the 
constitution  prepared  by  the  Filipinos  imder  the  Aguinaldo 
regime.  The  Mololas  constitution  was  republican  in  form. 
It  contained  a  tripartite  division  of  power  patterned  along 
the  lines  of  our  own  Constitution.  It  contained  in  substan- 
tial form  the  Bill  of  Rights  with  its  restraints  upon  the  cen- 
tral authority  and  its  protection  of  individual  rights  and 
liberties.  The  Filipinos  desired  a  republican  form  of  gov- 
ernment, and  the  Mololas  constitution  proved  that  they  were 
not  unacquainted  with  the  liberal  forms  of  government 
existing  in  the  world. 

I  have  no  doubt,  if  we  shall  afford  them  an  opportunity, 
the  Filipinos  will  draft  a  constitution — liberal  and  progres- 
sive— that  will  embody  within  it  many,  if  not  most,  of  the 
important  provisions  found  in  the  Constitution  of  the  United 
States. 

Mr.  President,  I  appeal  to  the  Senate  to  turn  from  the 
consideration  of  military  and  naval  measures  for  the  pur- 
pose of  considering  a  measure  dealing  with  the  liberty  and 
freedom  of  13,000,000  people,  a  people  who  want  liberty,  a 
people  who  can  maintain  law  and  order  and  liberal  insti- 
tutions. 

If  our  Government  shall  retain  control  over  the  Fili- 
pinos for  an  indefinite  period,  will  they  be  better  prepared 
for  self-government  than  they  are  now?  Can  we  as- 
sure them  and  the  world  that  at  the  expiration  of  that 
period  the  government  which  they  may  set  up  will  be  immune 
from  difficulties,  domestic  and  international?  No  guaranty 
of  that  character  may  be  made  in  behalf  of  any  nation. 
The  convulsions  in  Latin  America,  Spain,  and  other  Euro- 
pean countries  during  the  past  century  furnish  evidence  of 
the  fact  that  political  institutions,  economic  conditions,  gov- 
ernmental structures  will  be  subjected  to  strains  and  as- 
saults and  earthquakes,  producing  serious  and  doubtless,  in 
some  instances,  disastrous  results.  / 

The  Filipinos  do  not  favor  Nazi  philosophy  or  Fascist 
programs  or  monarchial  institutions.  There  are  many  per- 
sons who  believe  that  there  are  only  three  democratic  gov- 
ernments in  the  world  today.  That  number,  however,  is  too 
small,  but  unfortunately  it  is  true  that  in  many  countries 
there  is  a  subsidence  of  true  and  genuine  democratic  spirit, 
and  an  inclination  to  create  powerful  bureaucracies  and 
executive  authority  of  almost  unlimited  power.  I  contrast 
this  tendency  with  the  spirit  of  the  Filipinos  and  re^^  the 
conclusion  from  this  comparison  that  the  Filipinos  'ssess 
characteristics  and  qualities  justifying  the  belief  that  they 
are  capable  of  self-government  and  are  able  to  maintain 
democratic  institutions  and  a  liberal  and  progressive  govern- 
ment even  in  this  confused  transitional  and  tempestuous 
period.  Of  course,  with  the  passage  of  the  years  any  gov- 
ernment that  the  Filipinos  may  establish,  as  well  as  govern- 
ments now  existing  or  hereafter  developed,  will  undergo 
change.    Society  and  peoples  are  in  a  condition  of  flux  and 


static,  and  stagnate  conditions  must  srleld  to  evolutimiary. 
not  to  say  dynaznic,  forces.  There  is  an  analogy  between 
the  development  in  biological  fields  and  the  evolutionary 
changes  in  social  and  political  institutions.  Herbert  Spen- 
cer's philosophy  demonstrates  that  we  must  be  prepared  to  . 
witness  evolutionary  development  in  human  institutions. 
Undoubtedly  human  institutions  tend  toward  heterogeneity 
as  in  the  biological  field  the  homeogeneous  yields  to  the 
heterogeneous. 

Mr.  President,  I  cannot  refrain  from  sigain  referring  to 
the  eloquent  passage  in  President  Hoover's  veto  message,  in 
which  he  said: 

*  *  *  We  are  here  dealing  with  one  of  the  most  predoxu 
rights  of  man — national  independence  interpreted  aa  separate 
nationality.  It  is  the  national  independence  of  13.000.000  human 
beings.  We  have  here  a  specific  duty.  The  ideals  under  which 
we  undertook  this  responsibility,  our  own  national  instincts,  and 
our  institutions  which  we  have  implanted  on  these  Islands 
breathes  with  these  desires. 

It  is  a  goal  not  to  be  reached  by  yielding  to  selfish  interests,  to 
resentments,  or  to  abstractions,  but  with  full  recognition  of  our 
respon£lbUtt<es  and  all  their  Implications  and  all  the  forces  which 
would  destroy  the  boon  we  seek  to  confer  and  the  dangers  to  our 
own  freedom  from  entanglements  which  our  actions  may  bring. 
Neither  our  successors  nor  history  will  discharge  us  of  responsi- 
bility for  actions  which  diminish  the  Uberty  we  seek  to  confer 
nor  for  dangers  which  we  create  for  ourselves  as  a  consequence  of 
our  acts. 

I  desire  to  emphasize  the  statement  which  I  have  just 
read  from  Presicjent  Hoover's  message. 

*  *  *  We  are  here  dealing  with  one  of  the  most  precious 
rights  of  man — national  Independence  Interpreted  as  separate 
nationality.     •     •     • 

Mr.  President,  we  are  dealing  with  precious  rights  of  man 
and  yet  we  have  denied  the  Filipinos  these  precious  rights — 
national  independence  interpreted  as  separate  nationality. 
President  Hoover  links  the  precious  rights  of  man  with  the 
national  independence  of  13,000,000  human  beings.  I  chal- 
lenge attention  to  the  fact  that  we  have  a  specific  duty  and  \^ 
that  is  to  recognize  the  precious  rights  of  13,000,000  people 
now  and  to  grant  them  now  their  independence. 

President  Hoover  made  a  further  statement,  referring  to 
the  Hawes-Cutting-Hare  bill: 

*  *  *  This  legislation  puts  both  our  people  and  the  Philip- 
pines people  not  on  the  road  to  liberty  and  safety,  which  we  desire, 
but  on  the  path  leading  to  new  and  enlarged  dangers  to  liberty  and 
freedom  itself.     •     •     • 

The  Senator  from  Michigan,  in  the  great  speech  to  which 
I  have  referred,  pointed  out  the  dangers  to  the  Filipinos, 
as  well  as  the  dangers  to  our  Oovemment,  under  the  pro- 
visions of  the  Hawes-Cutting-Hare  bill  if  it  should  be  put 
into  operation.  Some  of  the  dangers  to  which  he  referred 
were  those  undoubtedly  in  the  mind  of  President  Hoover 
and  to  which  he  adverts  in  his  veto  message.  They  were 
dangers  which  the  Filipinos  themselves  recognized  when 
they  rejected  the  measure;  they  were  dangers  and  disad- 
vantages recognized  by  the  Philippine  veterans  in  the  series 
of  resolutions  which  they  adopted,  condemning  the  Hawes- 
Cutting-Hare  bill,  and  by  Mr.  Quezon,  one  of  the  Philippine 
leaders  in  an  address  immediately  after  its  enactment,  and 
In  resolutions  adopted  by  the  Philippine  Legislature  when 
its  members  rejected  the  Hawes-Cutting-Hare  bill. 

Mr.  President,  may  I  say  to  my  Democratic  associates 
that  we  are  not  following  pledges  in  Democratic  platforms, 
when  and  if  we  give  support  to  measures  containing  pro- 
visions such  as  found  In  the  Hawes-Cutting-Hare  bill.  The 
Democratic  Party  followed  the  recommendations  of  Presi- 
dent Wilson  in  the  last  message  which  he  delivered  to  Con- 
gress where  he,  in  effect,  declared  it  to  be  the  duty  of  Con- 
gress to  give  immediate  independence  to  the  FilipinoB. 

As  a  member  of  the  Democratic  Convention  of  1920,  I 
had  the  honor  to  draft  the  plank  which  in  effect  called  for 
the  independence  of  the  Philippines.  In  1924,  I  was  a  dele- 
gate to  the  Democratic  Convention  in  New  York  and  pre- 
pared the  plank  appearing  in  the  platform  which  reads  as 
follows: 

The  Filipino  people  have  succeeded  In  maintaining  a  stable 
government  and  have  thus  fulfilled  the  only  condition  laid  down 
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pendence  which  they  so  honorably  coTCt. 

This  plank  is  substantiaUy  the  sUtemwit  oontalnedjii 
PreSdent  Wilson's  message  to  Congress.  Senator  wiU  ob- 
l^Z^iL  DemocraUc  Party  in  its  platfonn  d^^  f 
S^  "^  duty  to  keep  our  promise  to  the  ^^P^??  ^^^^"^^ 
ing  them  immediately  the  independence  which  they  so 
honorabS  covet."  Neither  Mr.  Wil«>n  nor  toeDemocrat^ 
convention  declared  in  favor  of  a  hybrid  ^^^^^F^^^.^ 
the  Hawes-Cutting-Hare  bill.  On  the  ^ontaw.  ^7  d^ 
clared  for  the  immediate  independence  of  ^™^^J^^ 
view  of  this  promise,  as  well  as  others  made  by  Democratic 
Sde^  and  by  Democratic  NaUonal  ConvenUons^  there^ 
te  no  excuse  for  this  Congress  to  deny  immediate  Inde- 
pendence to  the  Piliplno  people.  1*««  P\»"°^,  ^^S?"!^ 
SoM^arc  a  condemnation  of  the  Hawes-Cutting-Hare  bill  ot 
any  measure  similar  to  it.  I  insist.  Mr.  President,  that  we 
redeem  this  promise,  as  weU  as  others  made,  and  pass  the 
measure  which  I  have  introduced  or  one  containing  hke 

provisions.  ...       „^ 

In  1928  the  DemocraUc  Party  again  spoke  upon  this  ques- 
tion, and  declared  in  its  platform  that— 

The  PhU'Dplne  people  have  succeeded  In  maintaining  a  stable 
rovei^ent^d  hSv^  thus  fulfilled  the  only  condition  laid  down 
I?  STo^^M  Iprerequislte  tothe  granting  of  independence^ 
We  dJcuJJ^thTt  It  Is  now  our  duty  to  keep  our  promise  to  those 
^plrbTp^^J^tlng  them  Immediately  the  Independence  whlch| 
they  so  honorably  covet. 

May  I  add  by  way  of  parenthesis  that  I  was  a  delegate  tc 
the  convention  in  1928  and  joined  in  endorsing  this  pla^^ 
It  will  be  observed  that  the  same  pledge  is  there  made,  '  That 
it  is  our  duty  to  keep  our  promise  to  the  Filipino  people  an<j 
to  grant  them  immediately  the  independence  which  they  sc 

honorably  covet." 

In  the  Ught  of  these  declarations,  as  well  as  others  mad« 
by  Democratic  leaders.  I  repeat,  there  can  be  found  no  excus< 
for  violating  these  promises  and  for  refusing  promptly  t< 
pass  legislation  granting  the  Filipinos  their  independence.    J 
I  protest  against  the  efforts  which  are  being  made  td 
bludgeon  the  Filipinos  into  an  acceptance  of  the  Hawes4 
Cutting-Hare  bill.    As  stated,  they  rejected  this  measur-- 
and  to  now  revive  it  would  be  regarded  as  a  coercive  eflo 
upon  the  part  of  our  Government  to  compel  its  acceptanc 
U   Congress   should   pass   the   discredited   and   rejecte 
Hawes-Cutting-Hare  biU.  the  Filipinos  could  not  regard 
otherwise  than  as  a  threat  that  if  they  did  not  accept  it  the 
would  obtain  nothing  better.    -^  - 

Mr.  President,  I  would  regard:  such  a  course  as  unwort 
of  this  Republic.  Let  us  say  to  the  Filipinos  that  we  wil 
redeem  promises  which  have  been  made;  that  we  will  re- 
spond to  their  desires  and  give  to  them  a  fair  and  ju!t 
measure  under  which  they  may  set  up  a  government  whic  a 
meets  their  desires  and  aspirations.  Let  us  not  say  to  them 
when  they  ask  for  bread.  "  You  shall  have  only  stone." 

Mr   President.  I  understand  that  it  is  desired  that  at - 
Joumment  be  taken  at  this  time.    I  will  therefore  yield  t^e 

fio<»^. 

Wednesday.  February  28.  1934 

Mr.  KING.    Mr.  President,  at  the  hour  of  adjournment 
yesterday  I  was  discussing  some  questions  pertinent  to  tAe 
Philippine  problem.    I  understand  that  today  the  Senator 
from  Louisiana  [Mr.  Long]  suggested  that  the  measure 
f cred  by  me  granting  independence  to  the  Filipinos  be  taktn 
^   up  for  consideration  and  pas^;  and.  as  I  understand,  he 
made  the  suggestion  that  if  that  were  done  it  would  reli 
us  of  some  responsibilities  in  the  Orient  which  now  rest  ui 
us  Uid  which  may  be  provocative  of  national,  if  not  inter 
tional  controversies.    I  shall  be  happy  if  the  Senate  woi 
put  aside  the  pending  bill  and  promptly  pass  the  Philipp 
bill,  which  I  had  the  honor  to  (^er.    But  I  fear  all  appe^ 
to  pursue  that  course  will  be  unavailing. 

Mr.  President,  at  the  last  session  of  Congress  there  ^as 
forced  through  the  Senate  over  the  protests  of  the  Pilipir  os 
and  objections  of  many  Senators,  and,  I  believe,  over  tie 
objection  of  a  majority  of  the  American  people,  a  bill  whi  ch 


it  was  aneged  would  give  independence  to  the  I^liPJ^^fJ^^d 
tike  that  question  out  of  the  domain  of  national  and  inter- 

^^m'^^  was  an  apple  of  discord,  It  P-oked  - 
sentments  and  animosities  in  the  Philippine  Islands  and  in 
r wS  drovTa  wedge,  though  a  rather  small  one.  between 
various  elements  in  the  Philippine  Islands. 

Mr  President  I  think  that  measure  was  calculated  to  do 
J^  SSr^  to  promote  the  welfare  of  ^the  Filipinos. 
I  regarded  it  as  a  most  unwise,  not  to  say  unfair  and  unjust 
laiTand  the  results  have  vindicated  the  prophecies  made  by 
some  of  us  at  the  time  the  measure  was  under  consideration 
in  this  Chamber.^  ,        ^  ,  ,        ^„ . 

Quite  recently  I  have  received  a  number  of  telegrams  and 
messages  from  the  Philippines  condemnatory  of  that  meas- 
un  some  of  them,  incidentally,  condemning  the  efforts 
which.  I  understand,  are  being  made  to  revive  and  revitalize 
the  dead  Hawes-Cutting-Hare  law.  One  of  the  telegrams, 
dated  the  22d  of  February,  reads  as  follows: 

TeU  Oabaldon  he  Is  the  representatlre  here  sent  by  the  Phlllp- 
Dlne  LSsTaSSe  for  the  pufpoee  of  conveying  to  the  Amer  can 
SSplito  ^^«ident  of  theUnited  States,  and  the  Amer  can 
gTi^  tie  vlV^  of  the  legislature  and  the  ^^11?^"°^-  P^^^^^"" 
iSlJlSe  views  of  the  Philippine  Legislature.  In  rejecting  the  so- 
called  "  HaweB-Cuttlng  bill." 

Mr  LONG  Mr.  President.  I  do  not  like  to  disturb  the 
Senator,  but  what  has  been  the  last  position  of  the  Filipinos 
as  expressed  from  Manila? 

Mr.  KING.    In  opposition. 

They  do  not  want  the  Hawes- Cutting  law? 
They  rejected  it  and  are  still  opposed  to  it. 
Have  they  not  asked  for  more  immediate  in- 


Mr.  LONG. 
Mr.  KING. 
Mr.  LONG, 
dependence? 
Mr.  KING. 


.^  ^^^,^.  They  have  repeatedly  during  the  past  10  years 
demanded  immediate  and  absolute  independence.  They  have 
endorsed  a  measure,  the  so-called  "King  bill",  which  is 
pending  in  the  Senate.  . 

Mr.  LONG.  How  long  would  they  have  to  wait  for  inde- 
pendence under  the  King  bill? 

Mr.  KING.  Under  the  King  bill,  if  the  Filipinos  avail 
themselves  of  the  minimum  provision,  they  would  have 
their  independence  in  less  Uian  30  months;  and  if  they 
avail  themselves  of  the  flexible  provision  of  the  bill,  it 
would  be  38  months.  The  minimum  and  flexible  provisions 
relate  to  the  time  within  which  conventions  may  be  called 
and  plebiscites  held. 

Mr.  LONG.  I  do  not  want  to  interrupt  the  Senator  again, 
but,  if  he  wUl  permit  me.  I  should  like  to  ask  one  question. 
WWle  I  voted  for  the  Hawes-Cutting  bill,  because  it  was 
the  only  thing  we  could  get  a  vote  on  at  the  time,  if  we 
cannot  free  those  people  in  2  or  3  years,  I  cannot  see  how 
we  are  ever  going  to  free  them. 

Mr.  KING.  I  think  the  suggestion  of  the  Senator  is  per- 
tinent. So  many  contingencies  may  arise  under  the  Hawes- 
Cutting  measure  that  the  United  SUtes  might  remain 
in  control  for  years  if  not  indefinitely. 

Another  cablegram  sent  by  a  Filipino  organization  is  as 
follows: 

Jantjabt  22,  1934. 
Tell  Gaballon  convey  President  Roosevelt,  Presiding  Officers  of 
Conffrees  Senator  Kino.  American  Press  Civic  Union  mass  meeting 
held  today  Thousands  attended.  Different  political,  rellgloxia 
creeds  unanimously  adopted  resolution  supporting  Immediate 
approval  Congress  King  blU  granting  Philippines  complete,  abso- 
lute Independence  24  to  40  months;  elimination  naval  military 
coaling  reaervatlons;  dlsciisslons  economic,  immigration,  neutrali- 
zation treaties  shotUd  not  block  proclamation  date  independence. 

Mailing  resolutions.  _ 

Union. 

On  February  3,  the  following  cablegram  was  sent  to  Hon. 
Manuel  Quesson.  head  of  the  Philippine  delegation,  now  in 
Washington  for  the  purpose  of  obtaining  legislation  grant- 
ing independence  to  the  Philippines: 

»  MAiniJi,  February  3.  1934, 

President  Qttebom, 

Washington,  D.C.:  * 

Following  resolutions  unanlmo-  Ay  adopted  at  mass  meeting 
composed  oC  more  than  30.000  persons  after  torch  parade  from 
Azcarraga  to  Luneta  about  3  mllea  long  held  this  evening: 
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"Whereas  diulng  the  present  session  of  the  Congress  of  the 
United  States  Senator  Kino  has  presented  a  bill  providing  for  the 
granting  of  Independence  to  the  Philippines  after  the  time  abso- 
lutely necessary  to  effect  the  M-derly  transfer  of  the  sovereignty 
of  the  United  States  to  the  people  of  these  Islsoids,  a  period  which 
Is  estimated  to  be  not  more  than  3  years; 

"  Whereas  the  said  King  bill  does  not  provide  for  the  retention 
by  the  United  States  of  military  reservations  after  the  recogni- 
tion and  proclamation  of  independence; 

"  Whereas  according  to  said  bill  the  present  trade  relations  be- 
tween the  United  States  and  the  Philippines  will  not  be  altered 
and  the  American  immigration  laws  will  not  be  applied  to  Fili- 
pinos before  the  recognition  of  independence; 

"  Whereas  the  King  bill,  of  all  the  various  bills  pending  before 
the  Congress,  Including  the  Hare-Hawes-Cutting  law,  is  the  otxe 
which  is  most  similar  in  its  fundamental  provisions  to  the  plan 
submitted  by  the  Quezon  delegation  now  in  the  United  States 
and  is  the  one  most  in  consonance  with  the  historic  aspirations 
of  the  Filipino  people  for  the  enjoyment  of  immediate,  complete, 
and  absolute  independence  solemnly  embodied  and  formulated 
in  various  resolutlozis  of  the  legislature  and  the  commission  of 
independence  and  in  the  platforms  of  all  political  parties  in  the 
Philippines; 

"  Whereas  the  Philippine  Legislature.  In  keeping  with  section 
17  of  the  act  of  Congress  commonly  Icnown  as  the  "  Hare-Hawes- 
Cuttlng  law ",  and  voicing  the  genuine  sentiment  of  an  over- 
whelming majority  of  the  Filipino  people,  has  rejected  said  law; 

"  Whereas  the  movement  in  the  United  States  to  extend  the 
period  for  acceptance  of  the  Hare-Hawes-Cutting  law  in  its  pres- 
ent form  is  contrary  to  the  principles  of  a  representative  govern- 
ment, inasmuch  as  the  Philippine  Legislature  has  already  taken 
action  in  accordance  with  section  17  declining  to  accept  the  said 
law: 

"  Now,  therefore,  this  popular  mass  meeting,  called  by  the  Asso- 
ciation of  Veterans  of  the  Revolution,  the  Labor  Congress,  the 
Federation  of  Labor  of  the  Philippines,  the  Antlcoalitlon  of  the 
Democrata  Nacionalista  Consolidado,  and  the  Radical  Parties, 
resolves,  as  it  does  hereby  resolve,  to  endorse  and  support  the 
bill  presented  by  Senator  King,  and  hereby  petitions  Congress 
to  enact  the  same  during  the  present  session;  and.  If  this  be  not 
possible,  that  it  enact  any  other  independence  law  which  does 
not  contain  the  provisions  of  the  Hare-Hawes-Cutting  law  ob- 
jected to  by  the  Philippine  Legislature,  thereby  giving  a  noble 
and  glorious  consummation  of  the  unselfish  and  altruistic  tasi 
which  America  has  undertaken  in  these  islands." 

"  Whereas  the  King  bill,  providing  for  Independence  In  3  years 
and  without  American  military  reservations,  is  pending  before  the 
Congress  of  the  United  States; 

"  Whereas  the  movement  now  organized  by  certain  elements  In 
the  United  States  to  review  the  Hare-Hawes-Cutting  law,  which 
has  been  rejected  by  the  Filipino  people  through  their  constitu- 
tional representatives,  is  designed  to  block  the  King  bill; 

"  Whereas  there  is  urgent  need  of  union  and  solidarity  among 
all  Filipinos,  regardless  of  party  afBllatlons,  to  obtain  immediate, 
complete,  and  absolute  independence:  Now,  therefore,  be  it 

"  Resoli'ed,  That  this  mass  meeting  of  Filipinos  opposed  to  the 
Hare-lIav/es-Cutting  law  hereby  appeals  to  our  countrymen  who 
are  In  favor  of  the  Hare-Hawes-Cutting  law  to  forget  partisan 
differences  for  the  sake  of  our  beloved  country  and  to  Join  In 
endorsing  and  supporting  the  King  bill,  which  provides  for  imme- 
diate, absolute,  and  complete  independence. 

"  Resolt>ed  further.  That  a  certified  copy  of  this  resolution  be 
personally  delivered  to  the  presidents  of  all  the  political  parties 
m  the  Philippines." 

Mass  meeting  requests  you  klfidly  transmit  above  resolutions  to 
President  and  Congress. 

Similar  resolutions  received  from  Philippine  Civic  Union. 
Cagayan  Labor  Union,  Provincial  Board  Pangasinan,  Presidents' 
Assembly,  Rizal  Guerra  Patriotica,  and  Democratas  Capiz. 

Pakedes  Recto. 

Mr.  President,  my  information  is  that  many  mass  meet- 
ings were  held  in  various  parts  of  the  Philippines,  at  which 
resolutions  were  adopted  condemning  the  Hare-Hawes-Cut- 
ting bill  and  protesting  against  any  effort  to  revive  it. 
These  resolutions  also  endorsed  the  bill  which  I  introduced 
and  which  is  now  pending  in  the  Senate. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  KINO.     I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  Interpret  these 
resolutions  as  also  meaning  an  acquiesence  in  complete,  im- 
mediate, and  absolute  abandonment  of  all  market  advan- 
tages in  the  United  States  imder  the  tariff? 

Mr.  KING.  Yes.  That  is  to  say — and  I  shall  supplement 
the  resolutions  just  submitted  by  communications  which  I 
have  received  from  the  Philippine  Islands — ^the  Filipinos 
are  willing  to  meet  whatever  disadvantages,  and  there  will 
be  some,  may  arise  by  reason  of  independence  within  3 
years,  in  order  to  have  the  boon  of  independence. 


Mr.  VANDENBERG.  What  I  had  In  mind  was  this.  I 
had  imderstood  that  the  thought  in  the  islands  which  was 
favorable  to  what  we  will  call  immediate  independence,  in 
2  or  3  years,  also  contemplated  a  post-independence  period 
of  economic  readjustment,  and  I  was  wondering  whether 
these  resolutions  embraced  some  such  subsequent  period  of 
tariff  advantage,  or  whether  the  phrase  "  immediate,  com- 
plete, and  absolute  independence  "  means  what  it  says. 

Mr.  KING.  I'^ive  no  doubt  but  what  the  resolutions 
mean  what  they  say.  Undoubtedly  some  Filipinos  would 
like  an  understanding  or  arrangement  with  the  United 
States,  under  the  terms  of  which,  after  independence  is 
obtained,  there  might  be  some  reciprocity,  some  reciprocal 
trade  relations  mutually  beneficial  to  the  two  countries; 
but  rather  than  have  the  Hawes-Cutting  measure  imposed 
upon  them  or  have  independence  postponed  for  an  indefinite 
period,  they  prefer  absolute  and  immediate  independence, 
as  provided  in  the  so-called  "  King  bill." 

Mr.  VANDENBERG.  And  the  Senator  thinks  that  these 
native  Filipinos,  in  passing  uix)n  these  resolutions,  did  so 
with  an  understanding  that  it  might  cost  them  their  com- 
plete free  markets  in  the  United  States? 

Mr.  KING.    Undoubtedly. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  What  I  say  has  no  reference  to  the  Sena- 
tor, but  it  is  also  fair  to  say  that  the  sugar  interests  in  the 
United  States  are  very  much  in  favor  of  complete,  absolute, 
and  unconditional  independence  immediately. 

Mr.  KING.  So  far  as  I  am  advised,  the  agricultural  Inter- 
ests in  continental  United  States,  including  the  producers  of 
sugar,  believe  that  the  Filipinos  should  be  permitted  to  set 
up  their  own  government.  I  might  add  that  the  labor 
organizations  also  have  Joined  in  demanding  independence 
for  the  Philippines. 

The  Senator's  remarks  have  no  relation  to  the  question 
under  discussion. 

Permit  me  to  read  another  cablegram  received  on  the  3d 
of  this  month,  addressed  to  Commissioner  Guevara: 

Following  resolving  clause  was  adopted  at  a  mass  meeting  com- 
posed of  more  than  30,000  people — 

And  so  on.  It  is  substantially  the  same  resolution  as  that 
which  I  read  a  moment  ago.  I  call  attention  to  it  because  it 
was  sent  to  Commissioner  Guevara,  who  is  here  in  Washing- 
ton, whereas  the  other  was  sent  to  Mr.  Quezon  and  Mr. 
Gabaldon,  two  of  the  representatives  sent  here  by  the  Philip- 
pine Legislature  to  present  to  the  President  of  the  United 
States  and  to  the  Congress  the  views  of  the  legislature  in 
opposition  to  the  Hawes-Cutting-Hare  bill  and  to  petition 
for  the  enactment  of  legislation  that  will  give  independence 
to  the  Philippines. 

Mr.  VANDENBERG.  Mr.  President,  does  the  Senator  fur- 
ther yield? 

Mr.  KING.    I  yield. 

Mr.  VANDENBERG.  How  would  the  Senator  harmonize 
a  willingness  to  completely  surrender  the  free-trade  market 
privileges  in  the  United  States  with  the  fact  that  the 
Governor  General  of  the  Philippine  Islands  is  cabling  us  at 
the  present  time  that  even  the  imposition  of  a  5-cent  tax  on 
oil  would  utterly  ruin  some  3,000,000  Filipino  farmers?  How 
can  those  two  propositions  be  harmonized? 

Mr.  KING.  Mr.  President,  in  my  opinion  a  proper  un- 
derstanding of  the  conditions  existing  in  the  Philippine 
Islands,  and  the  relations  existing  between  the  Philippines 
and  our  Government,  will  enable  us  to  reconcile  the  state- 
ment made  by  the  Governor  General,  if  there  is  any  real 
conflict.  Undoubtedly  restrictions  imposed  upon  Philippine 
exports  to  the  United  States  will,  under  present  conditions, 
prove  disadvantageous  to  the  Philippines.  Senators  know 
that  the  Filipinos  protested  against  our  Government  forcing 
free  trade  upon  them  and  denying  them  the  right  to  seek 
markets  in  other  parts  of  the  world.  By  our  policy  we  have, 
in  effect.  c(unpelled  the  Filipinos  to  trade  only  with  the 
United  States.  We  have  forbidden  them  to  impose  tariff 
duties  in  order  that  they  might  obtain  revenues  and.  as  I 
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have  stated,  hare  practically  foreclosed  tbem  from  entering 
the  markets  ol  the  workL  Under  these  conditions  they  have 
been  forced  into  the  development  of  certain  industries  the 
products  of  which  were  brought  to  the  United  States.  They 
have  been  compelled  to  receive  our  exports  and  we  have 
sent  to  the  Fhillivine  Islands  large  quanUties  of  agricul- 
tural and  other  commodities  each  year.  I  think,  perhaps, 
the  Oovemor  Oenoral  has  exaggerated  the  ^ect  of  the 
impoaitkm  ot  the  exclao  taxes  referred  to,  though  I  believe 
the  revec'je  of  such  excise  taxes  will  be  of  disadvantage  to 
theFUlpiDOS. 

In  aU  the  hearings  befmre  committees  Senators  know  that 
penons  representing  various  Interests,  presenting  the 
stroDgest  ponihle  arguments,  do  not  always  confine  them- 
selves to  the  fields  of  logic  and  accuracy.  It  is  obvious  that 
If  we  continue  to  hold  the  Philippines  under  the  existing 
law.  the  FUiptnos  and  the  Oovemor  General,  whoever  he 
may  be.  win  endeavor  to  secure  all  reasonaUe  trade  ad- 
vantages with  the  United  States.  Our  policy  has  encouraged 
American  investments  in  the  Philippines  and  Americans 
have  been  largely  responsible  for  the  increased  production 
of  sugar  and  com^  and  its  jmxlucts.  Undoubtedly,  as  I 
have  indicated,  if  we  had  not  forced  free  trade  between 
the  two  countries,  certain  industries  would  not  have  at- 
tained their  present  status  and  markets  in  various  parts 
oi  the  world  would  have  been  opened  up  for  Philippine 
products.  The  imwisdcHn  ot  the  tariff  and  c<nnmercial 
policy  which  we  have  f (m:ed  upc/n  the  Pilij^os  has  become 
apparent  and  it  is  certain  that  to  continue  the  present  situ- 
ation will  multiply  the  difficulties  to  be  encountered  when 
we  attempt  to  change  the  present  status  or  to  give  to  the 
Filipinos  their  independence.  We  have  attempted  to  im- 
pose upon  the  Filipinos  a  policy  somewhat  similar  to  that 
which  George  III  sought  to  force  upon  the  American  Col- 
onies. We  have  cut  off  the  trade  of  the  Filipinos  with  other 
nations  and  forced  them  to  deal  almost  exclusively  with 
the  United  States.  Such  a  course  was  bound  to  develop 
problems  and  conditions  increasingly  difficult  of  solution  and. 
in  the  end,  perhaps  injurious  to  the  Filipinos.  This  very 
situation  is  a  powerful  argument  in  favor  of  granting  to 
the  Filipinos  their  independence. 

So  I  have  no  difficulty  in  reconciling  the  requests  which 
may  have  come  from  the  Governor  General  with  the  state- 
ment which  I  have  made,  that  the  Filipinos,  while  it  is  true 
they  would  prefer  a  situation  that  would  enable  them  to  have 
reciprocal  advantages  aiter  independence,  will  take  Inde- 
pendence, take  it  now,  take  it  within  the  next  2  or  3  years 
under  the  terms  of  the  bill  referred  to,  rather  than  h«ve 
the  Hawes-Cutting  bill  revived,  or  continue  the  inesent 
status. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  permit  me  to  make  a  further  statement? 

Mr.  KINa.    I  yield. 

Mr.  VANDENBERG.  I  cordially  Join  the  Senator,  as  he 
knows,  in  opposition  to  the  extension  of  the  Hawes-Cutting 
MIL  I  have  no  sjrmpathy  whatever  with  any  such  purpose. 
But  it  seems  to  me  that  the  Senator's  bill,  the  so-called 
"  King  bill ",  needs  an  appendix,  to  wit.  a  formula  for  the 
subsequent  progressive  recession  in  American  tariffs,  so  that 
the  republic  which  we  thus  launch  under  our  beneficent 
auspices,  will  have  a  chance  to  survive,  and  succeed,  and 
stabilise  itself  in  a  post -independence  period  of  5  or  10  years, 
during  i(^ch  they  can  gradually  acc(»nmodate  themselves 
to  tlwir  new  economic  status. 

Mr.  KING.  May  I  inquire  of  my  friend  from  Michigan 
whether  the  suggestion  which  he  has  made  contemplates 
that  they  should  have  their  independence  within  the  next 
few  jrears? 

Mr.  VANDENBERG.    Tes;  as  soon  as  possible. 

Mr.  KING.  But  that  there  should  be  reciprocal  relations 
between  the  United  States  and  the  Philippines  during  which 
the  Filipinos  would  receive  some  benefits  from  such  rela- 
tions? 

Mr.  VANDENBERG.  During  a  limited  period  of  years,  so 
that  they  could,  as  rapidly  as  powrihie.  ai«iv^fT»«/w^i^^  ttum- 
selves  to  the  new  status. 
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Mr.  KING.  But  that  would  be  under  their  own  govern- 
ihent. 

I  Mr.  VANDENBERG.    That  would  be  entirely  under  their 
( wn  government. 

Mr.  KING.  And  we  would  cut  loose  from  the  obligation 
to  defend  them  against  aggression,  if  there  were  any? 

Mr.  VANDENBERG.  Precisely,  which  is  at  the  base  of 
4iy  entire  viewpoint.    The  Senator  knows  that  my  funda- 

ental  objection  to  the  Hawes-Cutting  bill  is  that  we  have 
years  of  responsibility  without  authority,  and  if  ansrthing 

to  happen  I  want  it  to  happen  under  their  flag  rather 

!ui  ours. 

Mr.  KING.    Mr.  President,  with  that  explanation,  and  I 

as  under  the  impression  that  that  was  the  view  which  my 
entertained,  I  shall  not  oppose  an  amendment  to  the 
if  proposed. 

The  point  I  am  trjring  to  make,  Mr.  President,  is  that 
ii  Is  unfair  to  the  American  people,  and  to  the  Filipinos,  to 

ve  the  sword  of  Damocles,  so  to  speak,  hanging  over  their 
tjeads.  American  capital  in  the  Philippines  does  not  know 
\rhaX  to  do.  The  Filipinos  do  not  know  what  to  do.  They 
lave  the  threat  of  the  revival  of  the  Hawes-Cutting  bill, 
irhich  they  have  rejected  for  reasons  substantial  and  war- 
ranted. They  fear  other  legislation  that,  perhaps,  will  be 
ss  objectionable  as  the  Hawes-Cutting  bill.  They  do  not 
know  what  their  status  is  going  to  be.  I  think  we  owe  it 
t>  them,  as  well  as  to  ourselves,  to  liquidate  this  question  in 
s  n  honorable  and  just  way  at  the  earliest  possible  moment, 
S3  that  the  Filipinos  will  know  what  their  future  shall  be. 
t  lat  they  may  shape  their  domestic  as  well  as  their  inter- 
r  ational  policies  in  a  way  they  believe  will  be  most  advan- 
tsigeous,  and  so  that  our  country  will  know  what  its  rela- 
tions to  the  Philippines  are,  what  its  obligations  are,  and 
\  rhat  in  all  fairness  ought  to  be  done  in  that  post-independ- 
ence  period  to  which  the  Senator  from  Michigan  referred. 

I  desire  to  read  another  cablegram  received  on  the  20th: 

American  business  men  control  the  correspondents — 

That  is,  the  correspondents  in  the  Philippine  Islands,  mean- 
i  ig  thereby  that  some  of  the  news  reports  from  the  Philippine 

I  slands  are  garbled  and  may  not  be  relied  upon.  This  cable- 
{ ram  was  sent  in  view  of  a  statement  appearing  in  one  of 
t  le  papers  published  in  Manila  that  an  agreement  had  been 
iiade  here  in  the  United  States  by  Gabaldon  and  some 
of  the  delegates  sent  to  the  United  States  by  the  legis- 
lature, under  the  terms  of  which  the  Hawes-Cutting  bill 
\ras  to  be  revived.  Some  American  papers  have  carried 
t  tiat  statement. 

Returning  to  the  cablegram: 

American  business  men  control  the  correspondents.  No  ma- 
jority leader  accepts  modification.  Nobody  mentions  17  years. 
i>gulnaldo  veterans,  labor  organizations,  Philippine  churcti,  en- 
tire, people  supporting  the  King  bill.  Recent  monster  demon- 
s  tratlons  the  best  evidence.    If  defeated  will  resort  to  boycott. 

Mr.  VANDENBERG.  Mr.  President,  may  I  interrupt  the 
£  enator  once  more? 

Mr-  KING.    I  yield. 

Mr.    VANDENBERG.     I    think   that  cablegram    further 

entifies  the  thought  I  was  expressing  a  few  moments  ago. 
all  my  conversations  with  General  Aguinaldo  it  has  been 

y  understanding  that  he  always  linked  a  post-independ- 
nce  era  of  economic  readjustment  with  immediate  inde- 

ndence.    So  I  am  again  wondering  whether  the  demands 

hich  the  Senator  is  reading  do  not  in  fact  mean  that  abso- 

te,  complete,  and  immediate  independence  is  a  thing  asso- 
iated  with  a  post-independence  era  of  economic  readjust- 
ifaent?    Has  that  not  always  been  the  Aguinaldo  program? 

Mr.  KING.  I  do  not  quite  assent  to  the  statement  made 
ly  my  friend.  I  thought  that  I  had  with  me  a  speech  re- 
cently delivered  by  Aguinaldo.  a  speech  printed  in  extenso, 
yhich  I  should  like  to  call  to  the  attention  of  the  Senator. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  transgress  upon  the  Sen- 
ator's time,  because  when  he  has  finished  I  desire  to  make 

I I  statement  about  this  subject  matter  in  my  own  time,  but  I 
( jn  In  a  position  to  say  that  in  the  last  3  weeks  I  have  been 
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In  communication,  both  In  person  and  by  cablegram,  with  all 
the  leaders  of  Filipino  politics  in  both  factions,  including  the 
last  mission  and  the  new  mission.  General  Aguinaldo,  the 
speaker  of  the  house,  the  president  of  the  senate,  and  many 
others,  and  I  am  happy  to  report  that  they  are  all,  without 
exception,  in  agreement  for  a  bill  which  will  shortly  be 
introduced  in  this  Congress. 

Mr.  KING.  Mr.  President,  the  Senator  has  information 
quite  different  from  that  which  comes  to  me.  Within  the 
past  3  hours  I  have  conferred  with  Mr.  Gabaldon,  one  of  the 
ablest  men  in  the  Philippine  Islands,  who  is  here  as  a  dele- 
gate, named  by  the  Philippine  Legislature.  He  stated  that 
there  has  been  no  understanding,  no  agreement;  that  he 
knows  of  ncHie,  and  he  assents  to  none.  He  informed  me 
that  Mr.  Quezon  has  not  assented  to  any  agreement  of  the 
character  indicated.  It  is  evident  from  the  Senator's  state- 
ment that  efforts  are  being  made  to  induce  some  Filipino 
leaders  to  agree  to  a  plan  to  revive  the  dead  Hawes -Cutting- 
Hare  bill.  If  not.  why  the  cablegrams  to  and  communica- 
tions with  persons  in  the  Philippine  Islands?  It  is  easy  to 
surmise  the  purpose — though  it  is  not  now  manifest  what 
representations  are  made  to  Filipino  leaders. 

Recurring  to  the  position  of  Aguinaldo.  I  have  here  a 
statement  made  by  him  in  a  speech  delivered  after  the  pas- 
sage of  the  Hawes-Cutting  bill,  in  which  he  says: 

At  the  outset  I  wish  to  state  that  it  is  not  true  that  under 
the  Hare-Hawes-Cutting  Act,  Philippine  Independence  will  be 
automatically  granted  within  the  next  10  or  12  years.  Accord- 
ing to  the  speeches  in  Congress  when  the  bill  was  being  discussed, 
the  actual  concession  of  freedom  may  not  take  place  until  14 
or  16  years  from  the  inauguration  of  the  Philippine  Common- 
wealth; provided  (and  this  is  a  vital  proviso)  that  it  Is  not  ar- 
rested by  intervention  of  the  United  States  fc»  any  of  the  many 
causes  enumerated  In  the  act. 

The  able  Senator  from  Michigan  [Mr.  Vandenberg], 
when  the  bill  was  under  consideration,  pointed  out  some 
of  the  causes  that  might  lead  to  intervention  by  the  United 
States  anterior  to  the  expiration  of  the  time  mentioned  in 
the  bill,  and  this  able  Philippine  leader  perceives  the  same 
dangers  and  the  same  menace. 

Referring  to  the  Hawes-Cutting  bill,  he  further  states: 

In  other  words.  It  may  take  all  In  all  at  least  half  a  centvu^ 
for  the  Philippines  to  obtain  her  liberty.  In  other  words,  under 
the  law.  another  period  of  probation  is  required  of  \u  with 
all  the  doubts  and  contingencies  and  unforeseen  developments 
that  may  arise  during  the  next  14  years. 

If  the  prerequisite  prescribed  in  the  Jones  law,  namely,  that 
as  soon  as  a  stable  government  was  established  Independence 
would  be  granted,  had  not  yet  been  complied  with,  another 
period  of  probation  might  have  a  semblance  of  Justification.  It 
is  incontestable,  however,  that  16  years  ago.  President  Wilson 
had  certified  that  we  had  already  a  stable  government  in  these 
islands  and  he  had  advocated  that  independence  be  granted  lis 
In  jxistice  to  our  aspirations.  Why  then  should  we  voluntarUy 
accept  another  period  of  trial?  Why  not  ask  instead  that  our 
republic  be  restored  even  subject  to  some  such  supervision  as 
Is  provided  for  in  the  Hare-Hawes-Cutting  law?  This  will  be 
a  mlUlon  times  more  reasonable  than  the  statiis  that  is  being 
proffered  to  us  under  the  law.  We  will  have  instead  an  inter- 
national personality  of  our  own  and  we  will  have  such  instru- 
mentalities at  our  command  as  will  enable  us  to  develop  oui 
latest  energies  and  resources  and  to  make  our  country  strong, 
not  artificially  as  now  but  in  fact.  There  is  no  visible  reason 
at  aU  why  the  Philippine  Republic  could  not  be  established 
within  the  next  4  or  5  years.  There  Is  no  reason  why  we  should 
select  the  status  of  a  commonwealth  which  does  not  differ 
radically  from  the  form  of  government  that  is  provided  in  the 
Jones  law. 

An  analysis  of  the  Hare-Hawes-Cutting  Act  will  inevitably  re- 
veal that  with  the  exception  of  a  few  remaining  positions  to  be 
Pillplnized  and  the  power  of  making  appointments  and  preparing 
the  budget  the  autonomous  powers  that  we  now  enjoy  are  not 
Increased  one  whit.  It  will  be  discovered  fxirther  that  in  ex- 
change for  these  seeming  concessions  we  shall  have  to  sacrifice 
the  present  free-trade  arrangement  and  our  right  of  immigration 
with  aU  the  benefits  that  this  arrangement  entails  for  our  country. 
In  exchange  for  actual  independence.  I  venture  to  assert  that 
we  are  ready  to  undergo  sacrifices  of  whatever  nature  and  form. 
1  believe  that  our  country  would  undergo  unspeakable  hardships 
for  the  cause  for  which  she  has  labored  all  these  years.  Unless 
however,  it  is  independence  that  we  are  actually  getting.  I  doubt 
whether  our  people  wovild  submit  Uj  unnatxiral  impoverishment. 
••••••• 

It  is  unnecessary  on  this  occasion  to  go  Into  the  other  details 
of  the  law.  It  is  sufficient  to  state  that  our  country  is  hopelessly 
divided  on  this,  the  greatest  national  Issue  that  has  yet  con- 
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fronted  her.  The  debates  that  are  ragtng  around  the  law  will 
sow  the  seeds  of  discord  among  our  people  for  many  years  to 
come.  It  is  clear  that  this  contingency  could  very  well  be  avoided 
by  the  enactment  of  a  more  liberal  legislation,  one  that  Is  more 
responsive  to  our  national  desire  for  liberty. 

Our  task  at  present,  as  I  see  it.  is  to  seek  a  common  ground,  a 
formula  of  union,  so  to  speak.  We  should  exert  efforts  to  formu- 
late a  plan  which  would  be  acceptable  to  all.  I  believe  that  in 
the  plan  which  I  have  been  proposing  during  the  last  few  weeks 
the  country  can  find  this  middle  ground  and  could  adopt  It  as  a 
meeting  point  without  embarrassment  to  anyone. 

I  propose  that  we  unite  so  that  we  could  have  a  legislation 
whose  principal  features  would  be  as  follows: 

1.  That  the  Philippine  Republic  be  restored  automatically 
within  4  or  5  years  from  the  enactment  of  a  law  providing  for 
such  Independence. 

2.  TTiat  during  the  said  period  of  4  or  5  years  the  present  free- 
trade  arrangement  continue  to  the  mutual  benefit  of  both  the 
United  States  and  the  Philippine  Islands. 

3.  That  immediately  after  the  Philippines,  If  America  desire* 
It.  all  free-trade  arrangement  recognition  of  the  Independence  of 
between  her  and  the  Philippines  be  terminated. 

4.  That  during  the  4  or  5  years,  transition  period  we  be  allowed 
to  negotiate  with  foreign  countries  for  such  commercial  relations 
and  agreements  as  may  be  mutually  beneficial  after  the  free-trade 
arrangement  with  the  United  States  shall  have  been  terminated. 

5.  That  we  be  given  liberty  to  legislate  about  our  own  currency. 

6.  That  in  the  meantime  also  we  be  allowed  to  organize  the 
nucleus  of  our  national  defense  and  to  lay  the  basis  for  future 
diplomatic  relations  with  other  coimtrles. 

7.  That  all  such  concessions  and  power  of  Intervention  as  may 
be  demanded  of  us  by  the  United  SUtes  be  embodied  in  a  treaty 
to  be  signed  after  our  Independence  is  recognized  by  her. 

8.  That  the  payment  of  our  bonded  indebtedness  be  not  de- 
manded until  the  period  of  its  matinity,  because  it  Is  already  so 
provided  in  the  contract  of  indebtedness. 

9.  That  all  economic  restrictions  desired  be  on  the  basis  of 
reasonable  reciprocity. 

The  foregoing,  my  countrymen.  In  Its  barest  outline  Is  an  Inde- 
pendence plan  which  I  believe  would  be  accepted  by  everybody 
concerned.  It  should  be  acceptable  to  us  because  it  hastens  the 
concession  of  freedom  and  because  it  removes  all  uncertainty 
about  it.  It  should  be  acceptable  also  to  the  agrlcultiu-al  and 
industrial  Interests  of  the  United  States  because  competition  from 
Philippine  products  will  be  eliminated  within  the  short  period  at 
4  or  5  shears. 

I  beseech  the  support  of  the  country  as  regards  this  plan.  It 
is  the  only  feasible  plan,  as  I  see  it,  considering  the  conditions 
now  prevailing  in  the  United  States.  It  is  also  the  only  feasible 
plan  that  could  make  us  happy.  If  under  this  plan  we  shall  have 
to  undergo  hardships  Just  the  same,  they  are  hardships  that  will 
be  doubly  welcome  because  they  are  In  exchange  for  our  coveted 
freedom. 

We  are  at  the  crossroads,  as  tt  were,  to  our  national  destiny. 
The  time  calls  for  serene  refiections  and  for  courageous  decision. 
By  striving  for  the  enactment  of  a  more  liberal  Independence  law 
we  certainly  could  not  be  accused  of  not  desiring  our  freedom. 
On  the  contrary,  we  are  thereby  making  known  our  determination 
to  face  the  consequences  of  an  Independent  existence.  Let  us 
thereby  show  that  If  we  could  have  our  national  ideals  achieved 
during  the  next  4  or  6  years  we  are  disposed  to  forego  all  Um 
advantages  of  our  associatlcm  with  the  United  States. 

Mr.  President.  General  Aguinaldo.  in  the  statement  which 
I  have  just  read,  presents  arguments  against  the  Hawes- 
Cutting-Hare  biU  which,  it  seems  to  me.  cannot  be  contro- 
verted. I  cannot  believe  that  he  has  modified  or  repudiated 
the  views  therein  expressed.  It  seems  impossible  that  he 
could  have  assented  to  a  measure  not  yet  prepared,  but 
which,  as  the  Senator  from  Maryland  says,  is  shortly  to  be 
introduced,  which  would  be  at  variance  with  his  expressed 
views.  It  is  possible,  however,  that  certain  promises  have 
been  made  as  to  the  terms  of  the  bill  which  may  have 
inclined  him  reluctantly  to  approve  a  prospective  and  in- 
definite measure.  I  can  understand  that  the  Filipinos, 
rather  than  continue  the  present  situation,  would  yield  to 
propositions  repugnant  to  them  and  not  oppose  a  bill  though 
it  was  not  in  accord  with  their  views  and  failed  to  give  to 
their  coimtry  the  liberty  which  the  Filipinos  demand.  I 
challenge  attention  to  the  concluding  pr(^x>sitions  submitted 
in  General  Aguinaldo's  address,  among  them  that  the  Philip- 
pine Republic  be  restored  autcmiatlcally  within  4  or  5  years; 
that  prior  to  independence  the  present  trade  relations  shall 
continue  for  both  ihe  benefit  of  the  United  States  and  the 
Philippine  Islands,  but  that  as  soon  as  independence  is 
achieved  that  shall  be  terminated.  An  important  proviMon 
is  that  during  the  ti^insition  period  before  independencexhe 
Filipinos  be  allowed  tb  negotiate  with  foreign  countries  for 
such  commerci^  relations  as  may  be  beneficial  after  inde- 
pendence ^ta.«t  be^i  i>btftiniMl 
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Section  17  of  the  Hare-Hawes-Cutting  Act  specifically 
provides  that: 

The  foregoinf  provision,  of  thl«  »ct  shaU  not  Uke  ««««*  "»"J 
•ce^ted^^ncurrent  r«olutlon  of  the  PhUlpplne  LeR^^jF^ 
mbj  a  convention  caUed  for  the  pvrpce  of  p«»^  upon  that 
qtM>Mlon  a.  may  be  provided  by  the  Hhlllpplne  Leglalatuxe. 

In  accordance  with  this  provision,  the  legislature  may  act 
direcUy  on  the  law  or  call  a  convention  for  the  purpose  of 
accepting  or  rejecting  it.  No  plebiscite  for  this  purpose  was 
contemplated-  The  Philippine  Legislature  having  chosen  to 
act  directly  on  the  law.  its  acUon  in  declining  to  accept  it 
is  as  perfectly  legal  as  any  action  of  a  convention  called  by 
it  for  the  purpose  of  considering  the  bill. 

Long  before  the  Hawes-Cutting  bill  was  enacted,  the  legis- 
lature directly  or  through  the  Philippine  Independence 
Commission,  had  already  recorded  opposition  to  many  of 
the  provisions  of  the  bilL 

On  November  5.  1932.  the  Independence  Commission  gave 
specific  instnicUons  to  the  Philippine  Mission  in  Washing- 
ton, in  a  declaration  embodying  the  wishes  of  the  Phohp- 
ptne  Legislature  as  to  the  kiad  of  bill  acceptable  to  it. 
These  declarations  were  confirmed  and  ratified  by  the 
Philippine  Legislature  in  its  Concurrent  Resolution  No.  19. 
adopted  November  9.  1932. 

It  will  be  recalled.  Mr.  President,  that  the  ccanmission 
sent  here  to  secure  Independence  had  been  instructed  by 
organizations  representing  the  Philippine  people,  and  by  the 
Philippine  Legislature,  as  to  the  form  and  spirit  of  the 
measure  that  would  meet  the  wishes  of  the  FUipinos.  The 
Hawes-Cutting  bill  was  at  variance  with  these  instructions; 
it  was  not  responsive  to  the  desires  and  aspirations  of  the 
Filipinos  and.  as  sUted.  was  not  in  harmony  with  instruc- 
tions given  the  mission  which  came  to  Washington  to 
labor  for  and  appeal  for  complete,  absolute,  and  immediate 
independence.  I  now  present  a  concxurent  resolution  ex- 
pressing the  sense  of  the  PhiUppine  Legislature  with  refer- 
ence to  independence  bills  pending  consideration  in  Con- 
gress. It  was  prepared  after  the  legislature  learned  of  the 
bills  presented  to  Congress,  and  for  the  purpose  of  instruct- 
ing the  mission  which  came  to  Washington  to  labor  for 
independence. 
Cooeurrent    rcaolaUon    expmstng    the    eenae    of    the    PhUlpplne 

LegtsUture  with   reference   to   the   Independence  bllla  pending 

conslderatlan  in  the  American  Congreas 

Jlesolved  by  the  House  of  Repnaentatives,  the  PhiUpjiine  Senate 
etmcmrrtHg.  That  the  foUowlng  declaration  be  adopted  aa  eaptes 
•Ion  of  the  unanimous  ienae  of  the  Philippine  Legtalatxire: 

Pint.  That  it  la  the  aspiration  of  the  people  of  the  Philippines 
to  have  immediate,  absolute,  and  complete  independence. 

/  Bear  in  mind  these  are  the  Instructions  so  far  as  the  Lcgls- 
(  lature  of  the  Philippines  had  the  power  to  instruct  those 
' — ^hom  they  sent  here  to  represent  the  Filipinos. 

Mr.  LEWIS.    Mr.  President,  was  that  before  we  voted  on 

the  bill? 
Mr.  KINO.    Yes;  several  months.    I  continue  reading: 

Second.  That,  if  the  United  States  Congress  is  not  disposed  to 
nass  at  the  coming  session  an  act  granting  suqh  immediate,  abso- 
lute, and  complete  independence,  the  Philippine  Legislature  truste 
that  It  will  at  least  pass  an  act  designating  the  date  when  Inde- 
pendence will  be  granted,  and  that  the  delay  wlU  be  only  that 
absolutely  required  to  transfer  sovereignty  and  make  the  necessary 
readjustments  for  th*'  proper  protection  and  safeguard  of  the 
lotwests  of  both  countries,  and  that  In  the  meantime  mcnv  ample 
powers  be  conferred  upon  the  people  and  government  of  the  Philip- 
pine Islands  than  they  now  have  as  regards  the  management  of 
their  domestic  affairs  without  imdue  restrlctlona  and  the  prepara- 
tion of  the  country  for  Its  future  responsibilities  as  an  Independent 
and  sovereign  state,  and  that  the  tariff  regiilatlons  between  Amer- 
ica and  the  Philippines  be  based  on  Jvist  reciprocity  or,  at  least. 
be  not  detrimental  to  the  Philippine  Islands. 

Senators  will  see  that  Is  an  alternative.  They  pray,  first, 
for  complete,  immediate,  and  absolute  independence.  Tlien, 
if  the  United  States  is  not  disposed  to  grant  their  plea,  they 
ask  that  a  date  be  designated  at  which  sovereignty  may 
be  transferred  from  the  United  States  to  the  government  to 
be  formed  by  the  niipinos.  The  concurrent  resolution  con- 
tinues: 

Third.  That  tf  the  United  States  will  Insist  upon  reservations  for 
naval  and  coaling  stations,  such  will  be  established  In  Manila  Bay 
or  any  other  ports  of  Importance  for  the  cooimcroe  of  Um  PhUlp- 
plne Islands. 
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Pburth.  That  the  legisUture  reiterates  Ita  confidence  to  the 
KelalaUve  mission  at  present  In  Washington  and  hopes  that  the 
M  Le  wUI  do  aU  it  can  to  secure  legislation  In  consonance  ^^  toe 
f.regolng  dedaratlona  and  fundamentally  satisfying  the  political 
a  mirations  of  the  people  of  the  Philippine  Islands. 

Plfth  That  It  acknowledges  and  appreciates  the  sentiment  In 
flavor  oir  the  Philippine  ideals  at  present  prevailing  in  the  Con- 
e  -eas  of  the  United  SUtes.  and.  therefore,  trusts  that  said  Congress 
silU  nass  an  act  granting  us  immediate,  absolute,  and  complete 
11  [dependence  or.  at  least,  legislation  f ulfllllng  the  requirements 
a  x>ve  set  forth. 

On  December  10,  1932,  when  news  of  the  approval  ot  cer- 
tiin  amendments  to  the  Hawes-Cutting  bill,  adversely  affect- 
Lig  Philippine  rights  and  interests,  reached  Manila,  Presi- 
d  ent  Quezon,  in  behalf  of  the  legislature,  sent  a  telegram  to 
the  Kiilippine  Independence  Mission  in  Washington,  which 
ii  part  is  .as  foUows: 

It  seems  there  is  no  way  of  obtaining  the  psssage  of  a  law  that 
mu  give  due  consideration  to  the  rights  and  Interests  of  the 
Filipino  people,  and  I  am  sure  that  I  am  voicing  the  ixnanlmous 
sisntlment  of  our  people  In  xirglng  you  to  press  for  lmme<Uato 
Uidependence.  and  If  this  U  Impossible  In  this  session,  let  there 
bB  no  bur. 

Those  were  the  final  instructions  given  to  the  mission 
here  when  information  was  brought  back  to  Manila  of  the 
numerous  amendments  which  were  offered  to  the  bill  known 
i]i  the  House  as  the  "  Hare  biU  ",  and  in  the  Senate  as  the 
"  Hawes-Cutting  bill." 

Shortly  before  the  approval  of  this  measure  by  the  Sen- 
ate a  meeting  was  held  in  Manila   by  the  Independence 
(ommission,  on  the  17th  of  December  1932:  and  the  pre- 
iding  oflBcers  of  the  legislature  were  authorized  to  send  to 
le   Philippine   independence   mission   in  Washington   the 
jlegram  which  I  am  about  to  read.    People  in  the  Philip- 
pine Islands,  through  mass  meetings,  through  their  civic 
irganizations,  through  their  political  organizations,  through 
_    legislature,    and    through    the    political    organizatitm 
hich  has  directed,  tf  I  may  use  the  expression,  the  cam- 
.ign  for  independence  for  a  number  of  years,  were  alert 
to  the  steps  which  were  being  Uken  in  the  House  and  in 
e    Senate     dealing    with    the     question    of    Philippine 
^dependence. 
This  is  the  telegram  which  was  forwarded: 
At  meeting  held  today  Independence  Commission  unanimously 
approved    aU    cables   heretofore    sent    you    and    speech    President 
i^eson    as    expressing    unanimous    sentiment    members    thereof 
und    Plllpino    people    summarteed    as    foUows:    Plrst.    Immediate. 
i»mplete,  and  absolute  Independence  has  ever  been  and  Is  desire 
itf  PUlpino  people.    Second,  willingness  compromise  on  postpone- 
nent  Independence  or  Uansitory  period  not  over  10  years  prom- 
sed   upcm  conditions   that  during  said   period   local   government 
irlll  be  really  autonomous  and  regulations  commercial  relations 
ind  Immigration  woxild  be  mutually  beneficial  to  both  American 
ind  Plllpino  peoples  or  at  least  not  destructive  of  our  industries 
aor  offensive  to  our  race,  as  specifically  pointed  out  in  the  reso- 
utlon  and   Instructions  taken  by   Aquino.    Third,   restriction  of 
( fntry  PUlpino  products  and  Immigration  to  America  on  any  basis 
without  slmUar  restriction  to  American  goods  and  Americans  en- 
tering Philippines  is  In  Itself  unjust  and  can  only  be  accepted 
If  limitations  and  basis  thereof  are  as  specifically  mentioned  in 
aforementioned    resolution    and    instructions.      Fourth,    any    blU 
postponing   Independence  or  containing   transitory  period   under 
conditions  different  from  above  wUl  not  be  accepted  If  submitted 
to  PhUlppine  Legislature  for  approval,   and   if   no  submission   Is 
provided  will  be  strongly  protested  by  same  and  PUlpino  people. 

(At  this  point  Mr.  King  3rielded  the  floor  for  the  day.) 
Thursday.  March  1,  1934 

Mr.  KINO.  Mr.  President,  on  three  recent  occasions  I 
have  submitted  to  the  Senate  views  relating  to  the  Philip- 
pine problem,  and  upon  each  occasion  have  been  required  to 
yield  for  the  consideration  of  other  matters.  Yesterday  I 
yielded  to  the  Senator  from  Maryland  [Mr.  Ttdings],  who 
desired  to  present  some  views  relating  to  the  Philippine  situ- 
ation-   I  made  a  brief  reply  to  his  statements. 

During  his  address  he  stated  in  substance  that  negotia- 
tions were  in  progress  for  the  purpose  of  agreeing,  if  possible, 
upon  a  new  bill  dealing  with  the  Philippine  situation.  As  I 
imderstood  the  Senator,  representatives  of  various  groups 
had  assented  in  principle  at  least  to  the  bill  which  he  has  in 
his  mind  but  has  not  been  reduced  to  writing.  Evidently  it 
is  in  a  nebulous  condition  and  is  dependent  upon  uncertain- 
ties and  contingencies  tar  any  form  it  may  assume. 


SevenU  days  ago  my  attention  was  called  to  a  statement 
i4>pearing  in  the  press  to  the  effect  that  an  agreement  was 
about  to  be  reached  under  the  terms  of  which  the  Hawes- 
Cutting-Hare  Act,  with  slight  modiflcaUons,  would  be  re- 
vamped and  passed  by  Congress,  and,  further,  that  repre- 
senta^  es  of  the  Filipinos  who  were  here  were  agreeable 
to  the  proposed  plan. 

I  had  had  a  number  of  Interviews  with  Mr.  Quezon,  the 
chairman  of  the  Philippine  delegation — sent  here  to  urge 
the  enactment  of  an  independence  law — since  he  came  to  the 
United  States  a  few  weeks  ago,  and  during  the  same  he  led 
me  to  believe  that  he  was  opposed  to  the  Hawes-Cutting - 
Hare  Act  and  favored  the  bill  which  I  had  offered  and  which 
Is  pending  in  this  body.  After  reading  the  newspaper  re- 
ports, I  wrote  Seiiator  Quezon  as  follows: 

Washikoton,  D.C,  Pebruarjf  18,  1934. 

Deak  SENAToa:  Upon  two  occasions  recently,  in  our  conversations 
respecting  the  Philippine  situation,  I  understood  you  to  state 
definitely  that  you  were  opposed  to  any  measure  that  would 
attempt  to  revive  the  dead  Hawes-Cutting  bill  and  revitalize  It; 
further  that  you  favored  the  bill  which  I  offered  and  which  Lb 
now  pending  (8.  2064.  73d  Con,  2d  sess.)  or  one  containing  sub- 
stantially the  same  provisions. 

Yesterday  there  appeared  in  the  New  York  and  Washington 
papers,  and  doubtless  others,  statements  to  the  effect  that  a  plan 
might  be  adopted  which  would  revive  the  Hawes-Cutting  bill,  with 
some  of  the  provisions  eliminated.  I  gained  the  impression  from 
the  newspaper  statements  that  an  understanding  between  the  ad- 
ministration and  the  leaders  of  the  Filipinos  might  be  reached 
that  would  result  In  an  effort  to  reenact  the  Hawes-Cutting  meas- 
ure In  order  that  another  opportunity  might  be  given  the  Plll- 
pinos  to  register  their  approval  or  disapproval  of  the  measure 
referred  to. 

I  have  been  reluctant  to  believe  that  you  and  the  members  of 
your  delegation  are  willing  to  have  the  Hawes-Cutting  bill  revived 
by  Congress.  I  have  assimied  from  what  occurred  in  the  Philip- 
pine Islands  with  respect  to  the  Hawes-Cutting  bUl  that  it  was 
whoUy  unsatisfactory  to  the  Filipinos  and  that  any  attempt  to 
revive  It  would  meet  with  their  disapproval. 

It  is  my  Intention  to  press  for  the  consideration  of  the  measure 
which  I  offered  and  to  urge  the  enactment  of  my  bill  or  some  other 
ml^siire  containing  similar  provisions.  I  shall  be  glad  to  be  ad- 
vised if  my  understanding  of  your  position  Is  correct  and  also 
whether  you  and  the  members  of  your  delegation  favor  the  passage 
at  this  session  of  Congress  of  a  measure  containing  provisions 
•Imllar  to  those  contained  in  my  blU. 
Sincerely  yoiirs. 

WnxzAM  H.  King. 
Hon.  Manuel  L.  Qttxzon, 

Waldorf-Astoria  Hotel.  New  York.  N.7. 

In  reply  to  my  letter  Senator  Quezon  wrote,  as  follows: 

The  Waldorf-Astobia, 
^        _  New  York  City.  February  20.  1934. 

Hon.  Wn-LiAM  H.  Kino. 

United  States  Senate.  Washington.  D.C. 
Mt  I>ear  Senatoe  Kino:  In  answer  to  yowr  lettw  of  February 
18,  I  beg  to  Inform  you,  as  follows: 

First,  that  your  understanding  of  my  position,  as  I  stated  to 
you  in  our  previous  conversations  respecting  the  Philippine  situa- 
tion and  with  particular  reference  to  the  Hawes-Cutting  bill,  as 
well  as  to  your  blU  (8.  2064,  73d  Cong.,  2d  sess.),  Is  absolutely 
correct. 

Second,  that  I  have,  however,  expressed  myself  as  being  ready 
to  agree  to  the  revival  of  the  Hawes-Cutting  bill.  If  it  is  amended 
in  certain  particulars  and  with  certain  understfindlngs,  provided 
your  bill  fails  to  secure  the  approval  of  Congress. 

If.  therefore,  you  should  press  for  the  consideration  of  your 
bUl  and  urge  its  enactment  I.  as  well  as  the  members  of  my  dele- 
gation, will  support  it  in  preference  to  the  revival,  with  amend- 
ments, of  the  Hawes-Cutting  bill. 

'  You  are.  I  am  sure,   informed   that   there   have   been   popular 
demonstrations   In   the   PhUlpplne   Islands   supporting   your   bill, 
and  that  the  leaders  of  the  legislature  asked  me  to  endorse  it. 
Very  sincerely  yoxirs, 

Manitsl  L.  Quezon. 

Mr.  President,  It  win  be  observed  that  in  my  letter  to  the 
distinguished  leader  of  the  Philippine  delegation  I  definitely 
inquired  whether  he  approved  the  bill  which  I  had  intro- 
duced, or  whether  he  approved  the  attempt  to  revive  and 
revitalize  the  dead  Hawes-Cutting  measure.  His  reply  is 
definite  and  conclusive.  He  favors  the  bill  which  I  offered 
providing  for  the  immediate  independence  of  the  Philip- 
pines. If.  however,  my  bill  cannot  be  passed,  he  expresses 
his  willingness  to  consider  some  other  measure  involving, 
doubtless,  some  provisions  similar  to  those  in  the  Hawes- 
Cutting  bilL 

A  day  or  two  ago  I  stated,  Mr.  President,  In  my  discussion 
of  this  question  that  I  believed  attempts  were  being  made. 


I  will  not  say  to  coerce,  but  to  induce  the  Philtpphie  leaders, 
the  Philippine  Legislature,  and  the  FUipino  people  to  en- 
dorse the  Hawes-Cutting  bill  with  some  modifications.  I 
repeat.  Mr.  President,  that  I  believe  efforts  are  being  made 
by  persons  In  Washington,  by  business  interests  in  the  Phil- 
ippine Islands  and  in  the  United  States  to  revive  the  Hawes- 
Cutting  Ull,  and  I  have  no  doubt,  from  information 
conveyed  to  me.  that  the  Filipinos  are  told  by  the  interests 
to  which  I  have  referred,  if  not  by  others,  that  unless  they 
accept  the  Hawes-Cutting  bill  with  some  slight  amendments, 
they  will  get  nothing,  and  that  the  present  status  of  the 
islands  will  be  maintained,  subject  to  restrictions  which  may 
be  imposed  upon  exports  from  the  Phil^ipines  to  the  United 
States. 

I  can  understand,  Mr.  President,  how  men  H^airiT^g  inde- 
pendence, when  confronted  with  the  choice  of  remaining  in 
a  subordinate  and  colonial  condition,  nfther  than  have  de- 
sired independence,  would  reluctantlyifassent  to  a  mexLsure 
containing  objectionable  and  repugnantvprovlsions  far  below 
what  they  desire,  yielding  not  what  they  have  anUcipated, 
so  they  will  not  continue  in  the  position  in  which  they  have 
existed  for  many  years. 

I  can  understand  that  some  Philippine  leaders,  rather  than 
continue  the  present  situation,  may  be  willing  to  accept  a 
measme,  though  most  objectionable,  but  which  perhaps  wlU 
confer  some  benefits  not  now  enjoyed,  but  I  aver  now  as  I 
have  averred  upon  a  number  of  occasions,  that  the  Filipinos, 
overwhelmingly,  favor  the  bill  which  has  been  offered  by 
myself,  or  a  similar  measure  which  will  result  in  their  inde- 
pendence within  the  next  3  or  4  years. 

There  were  provisions  in  the  Hawes-Cutting  bill  that 
were  obnoxious  to  them,  and  I  do  not  believe  that  imder 
any  circumstances  the  Filipinos  are  willing  to  accept  the 
Hawes-Cutting  bill  in  its  present  form.  It  may  be,  as  indi- 
cated by  the  Senator  from  Maryland  [Mr.  Ttducgs]  yester- 
day, that  an  objectiqpable  and  indeed  obnoxious  plan  might 
be  accepted  if  the  Filipinos  were  convinced  that  complete 
and  immediate  independence  could  not  be  obtained.  The 
Philippines  are  dominated  by  the  United  States,  and  their 
inhabitants  realize  that  they  can  obtain  only  what  this 
Government  grants.  Their  political  status  makes  equal 
opportunities  for  bargaining  impossible.  Ttxy  must  take 
that  which  is  given  them. 

In  view  of  the  statements  contained  in  the  Senator's 
letter,  as  well  as  communications  which  I  have  received 
from  the  Philippine  Islands  and  from  Filipinos,  including 
a  member  of  the  mission  now  in  Washington,  I  regard  it 
as  a  duty  to  demand  the  enactment  of  a  measure  contain- 
ing provisions  found  in  the  bill  which  I  have  offered.  I 
shall  ask  the  chairman  of  the  committee  to  call  his  com- 
mittee t<%ether  at  an  early  date  for  the  purpose  of  con- 
sidering the  bin  which  I  have  offered,  with  a  view  to  having 
it  reported  and  acted  upon  by  the  Senate  in  the  near 
future.  If  the  Senate  is  unwilling  to  pass  this  bill,  then  we 
may  be  driven  to  the  extremity  of  accepting  some  other 
measure  unsatisfactory  to  the  Filipinos.  I  hope  that  such 
a  situation  may  not  be  created. 

Mr.  President,  I  received  this  morning  a  letter  from  one 
of  the  members  of  the  Philiiq>ine  delegation  now  in  Wash- 
ington, which  reads  as  follows: 

Hon.  WiLLXAM  H.  Kino, 

United  States  Senate,  Washington.  DX!. 

Mt  Dbab  Skkatob:  With  reference  to  the  new^>aper  rqxnt  ap- 
pearing in  colimin  6.  page  11,  of  today's  Issue  oi  the  WashU^gton 
Post,  to  the  effect  that  Senator  TnuMca  advised  the  Senate  "  that 
all  Philippine  leaders  and  factions-  had  agreed  to  the  plan "  of 
reviving  the  Hare-Hawes-Cuttlng  law  with  certain  TnfK<lflratlfms. 
I  wish  to  confirm  the  statement  I  made  to  you  yesterday  that  at 
least  3  of  the  4  members  of  the  PhUlpplne  delegation  now  In 
Washington  have  not  given  their  assent  to  such  plan  in  writing 
or  otherwise. 

Senator  Quezon  himself,  the  chairman  of  our  delegation,  in- 
formed you  in  a  letter  dated  February  30.  "that  there  have  been 
pc^iilar  demonstrations  in  the  PhiUppine  T^j^nds  suf>portlng  your 
bill,  and  that  the  leaders  of  the  legislature  asked  him  to  endorse  It." 

May  I  not  ask  you  to  kindly  have  this  letter  read  into  the 
RscoBo  for  the  Information  of  the  Members  of  tha  United  6tat«i 
Senate? 

Very  truly  youn, 

ISAUBO    OaBALOON. 

Member  of  the  PhiUppine  Delegation. 
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Senator  Quezon's  letter  is  in  harmony  with  the  views  of 
members  of  the  delegation  who  have  conferred  with  me  quite 
recenUy.  It  is  in  harmony  with  sUtements  made  by  Senator 
Quezon  to  me  within  the  past  3  or  4  weeks. 

In  my  remarks  yesterday  I  called  attention.  Mr.  President, 
to  the  fact  that  the  Legislature  of  the  Philippine  Islands 
voted  upon  the  question  as  to  whether  the  Hawes-Cutting 
bill  should  be  approved  or  rejected,  and  it  was  rejected. 
The  legislature  also  passed  the  necessary  measure  appoint- 
ing a  delegation,  headed  by  Senator  Quezon,  to  visit  the 
United  SUtes  and  to  inform  the  President  and  Congress  and 
the  American  people  that  the  legislature,  as  well  as  the 
people  of  the  Philippine  Islands,  were  hostile  to  the  Hawes- 
Cutting  bill  and  would  not  give  it  their  approval. 

Continuing  the  obrervaUons  I  was  making  yesterday  aft- 
ernoon at  the  hour  of  adjournment,  may  I  say  that  the 
PhiUppine  Legislature,  convinced  that  the  Hare-Hawes- 
Cutting  Act.  as  finally  passed  by  Congress,  over  the  veto  of 
President  Hoover,  did  not  satisfy  the  aspirations  of  the 
Filipino  people,  nor  was  it  in  accordance  with  the  instruc- 
tions which  the  Philippine  Legislature  had  given  to  their 
delegaUon  here,  declined  to  accept  the  measure.  This  decli- 
nation or  refusal  to  accept  it  occurred  upon  two  occasions. 
First,  when,  as  an  incident  to  the  discussion  of  the  plebiscite 
bill,  sponsored  by  the  opponents  of  thC'  Hawes-Cutting  Act 
for' the  purpose  of  sutenitting  it  to  the  people,  and  before 
the  legislature  was  to  act  in  accordance  with  the  decision  of 
the  electorate.  Senator  Osmefia,  in  behalf  of  the  minority, 
agreed  to  abandon  the  plebiscite  after  he  was  served  with 
notice  by  President  Quezon  that  if  the  legislature  were  to 
act  upon  the  law  directly,  it  would  be  rejected  imder  the 
provisions  of  section  17  of  the  act,  and  that  thereupon  Sen- 
ator Oemena  presented  a  resolution  for  ihe  formal  accept- 
ance of  the  act.  Upon  a  vote  the  resolution  failed  of  pas- 
sage in  the  senate  by  a  recorded  vote  of  15  to  4. 

Senators  will  recall  that  Senator  Osmefia  is  one  of  the 
leaders  of  the  Filipinos.  He  Is  one  of  the  Intellectuals  in 
the  islands,  a  man  of  property  and  standing,  and  has  been 
selected  upon  a  number  of  occasions  to  come  to  the  United 
States  to  advocate  immediate  and  absolute  independence  for 
the  Philippines. 

When  in  Washington  the  last  time  he  came  charged  with 
the  duty  of  demanding  inmiediate  independence  for  the 
Filipinos.  He  and  Speaker  Roxas  inrged  the  passage  of  anj 
act  granting  Independence;  but  later,  as  I  am  advised,  thej^ 
stated  reluctantly.  I  am  told,  that  they  would  accept  the^ 
Hawes-Cutting  bill.  When  they  retiumed  to  the  Philippine 
Tii^ftt^rta,  having  given  their  assent  to  the  Hawes-Cutting  bill, 
they  attempted  to  induce  the  people  to  accept  It  and  secure 
Its  raUflcaticxi.  Senator  Osmefia  in  the  senate  offered  s 
resolution  of  ratification.  After  considerable  campaigning 
and  discussion  in  the  Philippine  Islands,  it  became  appar- 
ent that  the  Filipinos  would  reject  the  Hawes-Cutting  bill 
Thereupon  the  advocates  of  ratification  abandoned  theii 
desire  for  a  plebescite  and  agreed  upon  submitting  the  ques- 
tion to  the  Philippine  Legislature. 

The  result  in  the  Senate,  as  I  have  stated,  showed  a  voU 
of  15  to  4  against  the  law. 

Both  the  agj^ment  and  the  resolution  presented  by  Sen- 
ator Osmefia  are  found  in  concurrent  resolution  no.  45, 
which  is  as  follows: 

Concurrent  resolution  confirming  and  ratifying  the  action  of  thu 
senate  In  disapproving  at  its  session  on  October  7,  1933,  thi; 
proposed  concurrent  resolution  28.  entitled  "  Concurrent  reaolu  ■ 
tlon  accepting  the  act  of  Congress  of  Janiiary  17.  1933.  generall; ' 
known  as  the  "  Hare-Hawes-Cuttlng  Act." 

Whereas  at  the  session  of  the  senate  on  October  7.  1933.  diulni ; 
the  consideration  of  ho\ue  bill  no.  2800,  which  provides  for  ;  ^ 
plebiscite  on  the  Hare-Hawes-Cuttlng  Act.  when  the  debate 
thereon  bad  already  been  closed  and  a  motion  made  for  the  pas- 
sage of  said  bill,  there  was  presented,  for  insertion  In  the  recort. 
a  document  of  the  following  tenor: 

-  The  undersigned,  on  behalf  of  the  majority  and  minority,  hav  s 
agreed  that  there  be  no  plebiscite  In  view  of  the  fact  that  it  hai 
not  been  possible  to  arrive  at  an  agreement  on  the  manner  hi 
Which  the  same  shall  be  held,  and  in  order  to  save  the  countr  r 
the  unnecessary  expense  of  holding  said  plebiscite. 

"Mamttkl  L.  Quszom. 
"  On  behalf  of  the  majority . 
"  Saaoio  Osatsfia. 
"  On  behalf  of  the  minorUy." 


Senator  Quezon  has  been  the  outstanding  leader  in  the 
Philippines  for  many  years;  and  Senator  Osmefia,  repre- 
senting the  minority  EWirty,  has  also  been  a  leader  of  dis- 
tinction and  ability  in  the  islands. 

Continuing  with  the  resolution: 

Whereas,   immediately   after   the   introduction   and   reading   of 
the  foregoing  document,  the  senior  senator  from  the  tenth  dis- 
trict   (Mr.    Osmefia]    introduced    proposed    conctirrent    resolution 
no.  28,  which,  copied  literally,  reads  as  follows: 
"  Conctirrent  resolution  accepting  the  act  of  Congress  of  January 

17,  1933,  generally  known  as  the  "  Hare-Hawes-Cutting  Act." 

"Resolved  by  the  Senate,  the  House  of  Representatives  of  the 
PhUippinea  concurring.  To  accept  the  act  of  Congress  of  January 
17,  1933.  entitled.  'An  act  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for  the 
Philippine  Islands,  to  provide  for  the  independence  of  the  same, 
and  for  other  purposes '  generally  known  as  the  '  Hare-Hawes-Cut- 
tlng Act ',  in  accordance  with  the  provisions  of  section  17  of  said 
act." 

Whereas,  when  the  Senate  considered  the  foregoing  propoeed 
concurrent  Ksolution  and  voted  upon  the  same  by  ayes  and  nays, 
the  same  failed  of  passage  by  15  votes  against  4:  Now.  therefore, 
be  it 

Resolved  by  the  Senate,  the  House  of  Representatives  of  the 
Philippines  concurring.  To  ratify  and  confirm,  as  they  hereby  do 
ratify  and  confirm,  the  action  of  the  senate  In  disapproving  pro- 
posed senate  concxirrent  resolution  no.  28,  entitled  "  Concurrent 
resolution  accepting  the  act  of  Congress  of  January  17.  1933,  gen- 
erally known  as  the  '  Hare-Hawes-Cuttlng  Act.'  " 

The  secretary  of  the  senate  certifies  that  this  resolution, 
which  originated  in  the  Philippine  Senate,  was  adopted  by  it 
October  9,  1933,  and  by  the  house  of  representatives 
October  10.  1933. 

This  action  by  both  branches  of  the  Philippine  Legislature 
reflects  the  views  of  the  Filipinos,  and  should  have  termi- 
nated all  efforts  to  force  upon  them  a  governmental  system 
repugnant  to  their  wishes.  But  we  now  have  notice  that 
the  rejected  and  repudiated  plan  is  to  be  resurrected,  gal- 
vanized, and  imposed  upon  the  people,  who  doubtless  believe 
tliat  they  are  in  no  position  to  engage  in  a  protracted 
struggle  with  this  great  Nation. 

Mr.  President,  the  Legislature  of  the  Philippine  Islands 
adopted  another  resolution  informing  Congress  of  its  rejec- 
tion of  the  Hawes-Cutting-Hare  Act,  and  of  the  appointment 
of  a  commission  to  visit  the  United  States  and  seek  the  en- 
actment of  a  law  that  would  meet  the  aspirations  of  the 
Filipinos. 
The  resolution  is  as  follows: 

Concurrent  Resolution  46 
Conciurent  resolution  informing  the  Congress  of  the  United  States 
that  the  Philippine  Legislature,  in  its  own  name  and  in  that 
of  the  Filipino  people,  declines  to  accept  the  Mt  of  Congress 
entitled  "An  act  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the  Philip- 
pine Islands,  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes  ".  in  Its  present  form  and  appointing  a  com- 
mittee to  proceed  to  the  United  States  at  the  earliest  practicable 
time  to  seek  amendments  to  said  act  of  Congress,  or  the  enact- 
ment of  such  new  legislation  as  will  fully  satisfy  the  aspira- 
tions of  the  Filipino  people,  to  become  at  the  earliest  practicable 
date  a  free  and  Independent  nation,  under  conditions  and  cir- 
cvunstances  that  will  not  lmp>erll  the  political,  social,  and  eco- 
nomic stability  of  their  country 

Whereas  the  Congress  of  the  United  States  on  the  17th  day 
of  January  1933  enacted  a  law  entitled  "An  act  to  enable  the 
pe<^le  of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the  inde- 
pendence of  the  same,  and  for  other  purposes  ",  commonly  known 
as  the  "  Hare-Hawes-Cuttlng  law  "; 

Whereas  section  17  of  said  law  provides  that  the  provisions  of 
the  same  "  shall  not  take  effect  until  accepted  by  concurrent  reso- 
lution of  the  Philippine  Legislature  or  by  a  convention  called  for 
the  purpose  of  passing  upon  that  question  as  may  be  provided 
by  the  Philippine  Legislature  "; 

Whereas  the  Philippine  Legislature  fully  appreciates  the  good 
will  shown  by  the  Congress  of  the  United  States  toward  the  peo- 
ple of  the  Philippine  Islands  and  its  efforts  to  finally  settle  the 
Philippine  question  by  enacting  said  law; 

Whereas  the  Philippine  Legislature  believes  that  In  providing 
that  the  said  law  shall  not  take  effect  until  accepted  by  the 
Philippine  Legislature  or  by  a  convention  called  for  the  purpose 
of  passing  upon  that  question,  the  Congress  of  the  United  States 
Intended  to  secure  a  frank  and  honest  expression  of  the  wlU  of 
the  Filipino  people  regarding  the  above-mentioned  law; 

Whereas  the  Philippine  Legislature  is  opposed  to  the  acceptance 
of  aald  law  in  its  present  form  because,  In  the  opinion  at  the 
l«gl8lature.  the  law  does  not  satisfy  the  national  aspirations  nor 
doea  It  nfeguard  the  welfare  of  the  Filipino  people  or  the  sta- 
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biUty  of  the  social,  eeonomic.  and  political  institutions  of  tbeir 
country:  Now,  therefore,  be  It 

Resolved  by  the  house  of  representatives  {the  Philippine  Senate 
concurring) ,  That  the  Philippine  Legislature,  in  Its  own  name  and 
In  that  of  the  Filipino  pec^le,  inform  the  Congress  of  the  United 
States  that  It  declines  to  accept  the  said  law  in  its  present  form 
because,  in  the  opinion  of  the  legislature,  among  other  reasons, 
the  provisions  of  the  law  affecting  trade  relations  between  the 
United  States  and  the  Philippine  Islands  would  seriously  imperil 
the  economic,  social,  and  political  Institutions  of  this  country  and 
might  defeat  its  avowed  purpose  to  secure  Indejjendence  to  the 
Philippine  Islands  at  the  end  of  the  transition  period;  because  the 
immigration  clause  Is  objectionable  and  (tensive  to  the  Filipino 
people;  because  the  powers  of  the  High  Commissioner  are  too  in- 
definite; and  finally  because  the  military,  naval,  and  other 
'■eservatlons  provided  for  In  the  said  act  are  inconsistent  with 
true  Independence,  violate  national  dignity,  and  are  subject  to 
misunderstanding. 

Resolved  further,  That  a  Joint  legislative  committee  of  the  sen- 
ate and  the  house  ol  representatives  be  appointed,  as  It  Is  hereby 
appointed,  subject  to  the  directions,  purposes,  and  authority  herein 
stated,  to  be  composed  of  the  Honorable  Uanuel  L.  Quezon,  presi- 
dent of  the  Philippine  Senate,  as  chairman  of  the  committee  on 
the  part  of  the  Philippine  Senate;  the  Honorable  Qulntin  Paredes. 
speaker  of  the  house  of  representatives,  as  chairman  of  the  com- 
mittee on  the  part  of  the  house;  Hon.  Elpidio  Qulrino,  majority 
floor  leader  of  the  senate;  Hon.  Joee  C.  Zulueta.  majority  floor 
leader  of  the  house  of  representatives;  Hon.  Sergio  Osmefia,  sen- 
ator from  the  tenth  district;  and  Hon.  Pedro  Guevara,  Resident 
Conunissioner  to  the  United  States,  and  that  an  invitation  be  and 
is  hereby  extended  to  Gen.  EmiUo  Agulnaldo,  president  of  the 
erstwhile  Philippine  Republic;  Hon.  Juan  Sumulong,  former  Sen- 
ator; and  Hon.  Isatiro  Gabaldon,  former  senator  and  Resident 
Commissioner,  to  Join  said  legislative  committee  and  form  a  part 
thereof.  General  Agulnaldo  as  honorary  chairman  and  the  others 
as  members. 

The  committee  thus  constituted  shall  proceed  to  the  United 
States  as  soon  as  convenient  In  the  interest  of  the  public  service 
and  convey  to  the  Congress  of  the  United  States  the  appreciation 
of  the  Filipino  people  for  the  enactment  of  the  law  of  Congress 
entitled  "An  act  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the  Philip- 
pine Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes." 

The  committee  shall  at  the  same  time  express  to  the  Govern- 
ment and  people  of  the  United  States  the  objections  to  the  said 
law  and  the  reasons  therefor,  and  petition  the  President  and 
the  Congress  of  the  United  States  for  changes  therein  or  the 
enactment  of  such  new  legislation  as  will  fully  satisfy  the  as- 
pirations of  the  Filipino  people  to  become  at  the  earliest  prac- 
ticable date  a  free  and  Independent  nation  under  conditions  and 
circumstances  that  will  not  Imperil  the  political,  social,  and 
economic  stability  of  their  country. 

The  PhiUppine  Legislatvire  approaches  the  Government  and 
people  of  the  United  States  through  this  committee  in  the  hope 
and  confident  expectation  that  they  will  not  ignore  the  appeal 
of  the  Filipino  people — a  people  who,  in  the  language  of  every 
American  President  since  the  Inauguration  of  American  rule, 
have  been  placed  by  Divine  Providence  under  the  protecting  care 
of  the  American  Nation  so  that  they  may  enjoy  the  blessings 
of  freedom  arid  happiness  which  are  the  heritage  of  the  people 
of  the  United  States. 

Adopted  October  17.  1933. 

Mr.  President,  we  frequently  hear  American  orators,  on 
the  4th  of  July  and  on  other  patriotic  occasions,  refer  to 
great  state  papers  that  were  adopted  by  legislatures  and 
committees  prior  to  the  Revolutionary  War  addressed  to  His 
Majesty  King  George  m.  of  Great  Britain,  and  to  the  Par- 
liament of  Great  Britain,  setting  forth  the  grievances  of 
the  American  colonists,  appealing  for  liberty,  for  independ- 
ence, and  for  a  redress  of  grievances.  We  have  a  state 
paper  here,  a  resolution  adopted  by  the  Legislature  of  the 
Philippines,  which,  in  its  temperate  tone,  in  its  strong  ex- 
pressions of  the  desire  for  liberty,  in  its  clear  recitation  of 
the  mistakes  aixl  eviils  of  the  biU  which  we  passed  as  a 
ground  for  rejecting  It.  it  seems  to  me  should  appeal  to  the 
Congress  of  the  United  States  and  to  the  American  people 
and  lead  to  the  enactment  of  a  law  in  consonance  with  their 
national  aspirations.  Yet,  professing  democracy,  as  we  do, 
stating  that  our  Government  is  founded  upon  the  consent 
of  the  governed,  we  have  rejected  for  years  the  earnest  and 
-eloquent  appeals  of  the  Filipinos  for  independence  and  have 
listened  too  often  to  selfish  demands  and  to  captious  oppo- 
sition as  justification  for  the  denial  of  the  liberty  which 
the  Philippine  people  have  coveted. 

I  cannot  understand.  Mr.  President,  the  indiflference  of 
Congress  and  the  American  people  to  the  appeals  of  these 
13.000,000  people  living  far  across  the  Pacific.  Aside  from 
the  questions  of  liberty  and  of  justice,  which  are  involved. 


or  should  be  involved,  in  legislation  which  Is  sought,  there  Is 
the  question  of  our  own  interests.  I  insist,  however,  Mr. 
President,  that  any  material  interests  of  the  American  peo- 
ple in  the  Philippines  must  be  subordinated  to  what  is  in- 
finitely more  Important — the  interests  and  the  liberty  of  the 
Filipinos.  We  may  derive  benefits  from  trade  relations  with 
the  Filipinos;  it  may  be  to  the  advantage  of  some  American 
capitalists  to  retain  the  Philippines;  but,  Mr.  ft-esident.  the 
great  underlying  fundamental  question  which  must  be  solved 
now  or  in  the  future — and  it  should  be  solved  now — is,  Have 
we  the  right  to  hold  in  subjection,  under  American  rule, 
13.000,000  people  who  are  demanding  at  our  hands  that 
freedom  and  independence  which  they  covet  and  to  which 
they  are  entitled? 

As  I  stated  yesterday,  whenever  it  is  suggested  that  in- 
dependence should  be  granted  to  the  Philippines,  the  claim 
is  made  that  such  a  course  would  be  premature;  other  crit- 
ical voices  are  raised  in  opposition  upon  the  ground  that 
they  might  becc»ne  the  victims  of  Japan's  aggression;  a 
number  of  fanciful  objections  are  urged,  as  they  always  have 
been  and  always  will  be  urged,  when  the  question  of  duty, 
the  question  of  liberty,  the  question  of  granting  a  people 
rights  which  they  are  entitled,  are  presented  for  considera- 
tion. We  should  brush  these  objections  aside  and.  here  and 
now.  Mr.  President,  resolve  that  notwithstanding  opposition 
in  obedience  to  the  appeals,  indeed,  the  demands,  of  the 
Filipinos  for  independence,  we  shall  enact  a  law  that  will 
meet  their  aspirations. 

Recurring  to  the  resolution  Just  read,  it  is  to  be  noted 
that  this  repeated  action  of  the  Philippine  Legislature  is 
not  an  isolated  expression  of  the  popular  will  in  the  Philip- 
pine Islands.  In  fact,  the  respective  stands  taken  by  the 
members  of  the  legislature  were  based  upon  the  concensus 
of  opinion  of  their  constituencies  after  a  country- wide  cam- 
paign in  favor  of  or  against  the  acceptance  of  the  act, 
which  campaign  began  almost  immediately  after  the  pas- 
sage of  the  act  over  the  veto  of  President  Hoover.  The 
discussions  for  10  months  prior  to  the  final  affirmative 
action  of  the  legislature  refusing  to  ratify  the  Hawes-Cut- 
ting Act  were  as  prolonged  and  exhaustive  in  the  Provinces 
as  they  were  in  the  legislative  chsmibers.  Every  sentence — 
indeed,  I  was  about  to  observe,  every  comma — and  every 
paragraph  of  the  Hawes-Cutting  Act  was  subjected  to  care- 
ful examination  and  analysis;  whatever  benefits,  if  any, 
that  might  be  derived  were  properly  appraised  and  weighed, 
and  the  evils  and  objections  that  were  palpable— and.  in- 
deed, which  were  subtle  and  hidden — were  discovered  and 
denounced  in  the  press  and  in  the  discussions  in  the  legis- 
lature as  well  as  upon  the  hustings  throughout  the  islands. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Ericksoh  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Louisiana? 

Mr.  KING.    I  yield. 

Mr.  LONG.  I  do  not  wish  to  violate  any  confidence,  but 
the  Senator,  I  see.  has  on  his  desk  a  letter  from  one  of  the 
Philippine  delegation.  Has  that  letter  been  read  to  the 
Senate? 

Mr.  KING.    I  read  it  into  the  Rkoord  this  morning. 

Mr.  LONG.  It  shows  that  some  c^  them  have  not  con- 
sented to  the  Hawes-Cutting  bill,  as  I  understand. 

Mr.  KING.  That  is  correct;  and  I  have  a  letter  from 
Senator  Manuel  Quezon,  which  is  practically  in  harmony 
with  the  statement  contained  In  the  letter;  and  that  also 
has  been  read  into  the  Record  this  morning. 

At  no  time  in  the  history  of  the  Philippine  Islands  has 
there  been  a  more  intelligent  discussion  of  a  public  Issue. 
The  Hare-Hawes-Cutting  Act  did  not  only  give  the  people 
a  wider  perspectivp  of  their  country's  future,  but.  in  taking 
sides  thereon  pro  and  con,  the  people  were  motivated  by 
a  high  sense  of  responsibility. 

Provinces,  municipalities,  political  parties,  and  public 
meetings,  as  well  as  private  and  nonpoUtical  entities, 
adopted  resolutions  in  favor  of  or  against  the  acceptance 
of  -  the  Hare-Hawes-Cutting  Act  by  the  people.    An  over- 
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whelming  majority  of  these  resolutions  are  against  the  a< 
ceptance  of  the  law. 

The  Association  of  Veterans  of  the  Revolution,  headed  \^ 
General  Aguinaldo.  also  went  on  record  on  September  1', 
1933.  as  against  the  Hawes-Cutting  Act,  in  a  declaration  ap- 
proved at  an  extraordinary  convention  of  the  association.! 
In  two  instances,  the  issue  as  to  whether  the  Hawes-Cut- 
tlng  Act  should  be  accepted  by  the  people  or  not  was  sub- 
mitted to  the  electorate.  In  the  special  election  in  th|e 
Province  of  Batangas  to  choose  the  successor  of  Representa- 
tive Alas,  now  secretary  of  the  public  works  and  communi- 
cations of  the  Philippine  cabinet,  the  issue  as  to  the  accept- 
ance or  rejection  erf  the  law  was  squarely  presented  to  thJ 
F^^ple.  and  Representative  Diokno,  who  was  elected  by  an 
overwhelming  majority  against  his  opponent,  was  for  thi; 
rejection  of  the  law.  while  his  opponent  was  for  its  accept- 
ance. In  another  special  election,  in  the  Province  of  Zam  ■ 
bales,  to  choose  the  succesror  of  former  Representativi ; 
Anonas,  now  under  secretary  af  public  works  and  communi- 
cations, not  a  single  candidate  for  the  o£Bce  ran  on  a  plat- 
form in  favor  of  the  acceptance  of  the  law,  while  Repre- 
sentative Dantes,  who  emerged  victorious,  was  openly  agaiAt 
the  acceptance  of  the  Hawes-Cutting  Act.  That  is  to  say, 
in  that  electoral  district  there  was  not  a  single  Filipino  who 
favored,  so  far  as  the  record  shows,  acceptance  of  the  act 
and  the  unanimous  \ote  of  the  district  was  in  favor  of  Rep- 
resentative Dantes.  who  ran  upon  a  platform  in  opposition  t(  t 
its  ratification.  These  two  special  elections  took  place  be- 
fore the  legislature  finally  declined  to  {iccept  the  law. 

Mr.  LONG.    Mr.  President,  will  the  Senator  let  me  in 
terrupt  him  again? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Utal^ 
jrield  to  the  Senator  from  Louisiana? 

»«r.  KENG.    I  yield. 

Mr.  LONG.    I  have  here  a  little  book  containing  the  Dem 
ocratic  and  Republican  platforms.    My  recollection  is  tha ; 
the  Democratic  Party  never  has  changed  its  position  on  th(  i 
question  the  Senator  is  discussing;  that  it  maintained  th^ 
same  position  in  1932  that  it  held  in  1928  and  1924  and  oi 
back  beyond  that  time.    Have  we  not  always  stood  for  thi 
Immediate  independence  of  the  Philippine  Islands?    Was  no' 
that  the  way  we  expressed  ourselves  at  Chicago  in  1932? 

Mr.  KINO.  As  I  have  heretofore  stated,  the  Etemocratic 
platforms  since  1920  declared  in  favor  of  Philippine  Inde- 
pendence. 

Mr.  LONG.  The  law  which  has  been  passed  by  Congres » 
on  the  subject  is  the  same  as  nothing,  for  the  Filipinos  hav ; 
not  accepted  it;  and  our  plain  duty  is.  it  seems  to  me,  to  gb 
ahead  and  carry  out  the  pledges  of  the  Democratic  platform 
on  this  subject.  T 

Mr.  KINO.  The  Senator  will  remember  that  some  cynif; 
has  said  that  platforms  are  for  the  purpose  of  riding  on 
during  campaigns,  but  to  get  off  from  after  campaigns  arf 
ended. 

Mi.  long.    I  should  like  to  stay  on  this  one. 

Mr.  KING.    So  should  I. 

Mr.  LONG.    I  wondered  why  we  could  not  attach  th^ 
King  bill  to  the  pending  naval  construction  bill.     It  is 
very  germane  subject.    We  would  not  need  to  have  half  th4 
Navy  provided  for  in  the  naval  construction  bill  if  we  got  rli 
of  the  Philippine  Islands. 

Mr.  KING.  I  may  say  to  the  Senator  that  I  should  bit 
very  happy  to  substitute  the  King  bill,  so-called,  for  th<i 
naval  construction  bill,  but  the  Senator  will  notice  that  whei  i 
we  are  talking  about  a  naval  bill  we  find  great  enthusiasm 
in  Congress  and  among  many  citizens,  but  when  we  seel: 
legiolatlon  providing  freedom  and  liberty  there  Is  a  negative 
attitude. 

The  appropriations  thus  far  made  for  the  Navy  for  th<! 
ensuing  year  will  exceed  $500,000,000,  taking  into  accoun 
the  allocations  made   by   the  Public  Works  organization, 
And  the  pending  Vinson  naval  bill  authorizes  hundreds  o 
millions  of  dollars  for  new  war  vessels.    Large  niunbers  o 
persons  ao^  clamoring  for  work,  many  of  our  public  school  i 
are  closed  because  of  lack  of  funds,  and  yet  we  do  not  hesi- 
tate to  appropriate  $400,000,000  for  the  ordinary  expense; 


of  the  Navy  for  the  next  fiscal  year,  and  will  authorize  ap- 
proximately $1,000,000,000  for  new  naval  construction.  The 
appropriations  for  the  Army  for  the  next  fiscal  year  will 
total  $400,000,000.  Yet  we  proclaim  to  the  world  that  we 
are  the  strongest  and  most  sincere  advocates  of  peace,  and 
are  carrying  high  the  banner  of  international  peace  and 
good  will,  and  are  the  chief  supporters  of  policies  calling  for 
world  disarmament. 

The  concrete  facts  placed  in  juxtaposition  to  our  claims 
lead  many  to  question  the  sincerity  of  our  professions. 

May  I  say  in  passing  that  we  have  appropriated,  during 
the  past  6  or  7  years,  more  than  $200,000,000  annually  in 
excess  of  the  largest  appropriation  made  by  the  greatest 
military  power  on  earth.  We  denounce  France  and  other 
countries  because  of  their  navalistic  and  militaristic  pro- 
pensities, and  meanwhile  we  are  spending  $200,000,000  to 
$300,000,000  a  year  more  than  any  other  country  on  earth 
for  thore  purposes. 

Mr.  LONG.  Mr.  President,  I  have  found  the  platform 
declaration.    In  1932.  we  said: 

We  advocate  Independence  for  the  Philippines. 

In  1923,  we  said: 

The  Filipino  people  have  succeeded  In  maintaining  a  stable 
government  and  have  thus  fulfilled  the  only  condition  laid  down 
by  the  Congress  as  a  prerequisite  to  the  granting  of  Independence. 
We  declare  that  It  is  now  our  duty  to  keep  our  promise  to  these 
people  by  granting  them  immediately  the  Independence  which 
they  so  honorably  covet. 

Apparently  we  are  on  record  with  reference  to  the  matter. 

Mr.  KING.  Perhaps  the  Senator  was  not  in  the  Chamber 
2  or  3  days  ago  when  I  was  discussing  the  Philippine  ques- 
tion, when  I  referred  to  the  action  of  tlie  Democratic  Party 
in  several  national  conventions  to  which  I  was  a  delegate, 
and  to  the  planks  in  Democratic  platforms,  several  of  which 
it  was  my  privilege  to  prepare. 

The  Democratic  Party  has  stood  unequivocally  for  the 
Independence  of  the  Philippines,  and  it  is  in  a  position  now 
to  redeem  its  platform  pledges  and  fulfill  the  promises  which 
it  has  made  to  the  Philippines. 

The  Democratic  National  Convention,  which  met  July  4, 
1900,  declared  in  its  platform  that — 

We  declare  again  that  all  governments  instituted  among  men 
derive  their  Just  powers  from  the  consent  of  the  governed;  that 
any  government  not  based  upon  the  consent  of  the  governed  Is  a 
tyranny;  and  that  to  impose  upon  any  people  a  government  of 
force  is  to  substitute  the  methods  of  imperialism  for  those  of  a 
republic. 

This  declaration  was  made  soon  after  we  had  superim- 
posed upon  the  Filipinos  by  military  force  the  authority  of 
the  United  States.  We  carried  the  Stars  and  Stripes  into 
the  islands;  we  waged  war  against  the  Aguinaldo  govern- 
ment and  by  armed  forces  overthrew  it  and  destroyed  the 
Philippine  Republic.    This  platform  further  declares: 

We  assert  that  no  nation  can  long  endure  half  republic  and 
half  empire,  and  we  warn  the  American  people  that  imperialism 
abroad  will  lead  quickly  and  inevitably  to  despotism  at 
home.     •     •     • 

We  condemn  and  denounce  the  Philippine  policy  of  the  preser'.' 
administration. 

That  was  the  administration  of  Mr.  McKinley. 

•  •  •  We  favor  an  immediate  declaration  of  the  Nation's 
p\irpofle  to  give  the  Plllplnos,  first,  a  stable  form  of  government; 
second,  independence;  and.  third,  protection  from  outside  inter* 
ference,  such  as  has  been  given  for  nearly  a  century  to  the  Re- 
publics of  Central  and  South  America. 

That  was  in  effect  a  declaration  in  favor  of  extending  the 
principle  of  the  Monroe  Doctrine  to  the  Philippine  Islands, 
so  that  when  independence  was  granted,  as  we  promised, 
they  might  find  some  protection  under  the  aegis  of  a  Pacific 
Monroe  Doctrine. 

The  Democratic  convention  which  met  July  6,  1904,  de- 
clared that — 

We  oppose,  as  fervently  as  did  George  Washington  himself,  an 
indefinite,  irresponsible,  discretionary,  and  vague  absolutism  and 
a  policy  of  colonial  exploitation,  no  matter  where  or  by  whom 
invoked  or  exercised.  We  believe,  with  Thomas  Jefferson  and 
John  Adams,  that  no  government  has  a  right  to  make  one  set  of 
laws  for  thoee  "  at  home  "  and  another  and  a  different  set  of  laws, 
absolute  in  their  character,  for  those  "  in  the  colonies."    All  men 
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Tznder  th«  American  Sag  are  entitled  to  the  protection  ot  the  izutt. 
tutlona  whose  emblem  the  flag  is.  If  they  are  Inherently  unfit  for 
those  Institxitions,  then  they  are  Inherently  unfit  to  be  members 
or  the  American  body  politic.  Wherever  there  may  exist  people 
incapable  of  being  governed  under  American  laws  in  consonance 
with  the  American  Constitution,  the  territory  of  that  people  ought 
not  to  be  a  part  of  the  American  domain. 

We  Insist  that  we  ought  to  do  for  the  Plllplnos  what  we  have 
done  already  for  the  Cubans,  and  it  is  our  duty  to  make  that 
promise  now  and.  upon  suitable  guarantees  of  protection  to  cltl- 
zeos  of  our  own  and  other  countries  resident  there  at  the  time  of 
our  withdrawal,  set  the  Filipino  people  upon  their  feet,  free  and 
independent  to  work  out  their  own  destiny. 

Mr.  President,  the  overwhelming  majority  of  the  American 
people,  in  my  opinion,  desire  that  the  Filipinos  shall  have 
independence.  The  labor  unions  for  years  have  unanimously 
declared  in  favor  of  measures  which  granted  absolute  and 
immediate  indepwidence  to  the  Klipinos,  and,  as  I  have 
heretofore  stated,  the  agricultural  organizations  of  the 
United  States  have  likewise  insisted  that  the  aspirations  of 
the  Filipinos  should  be  recognized.  In  the  various  hearings 
held  by  both  the  House  and  the  Senate  during  the  past  8  or 
10  years,  when  measures  were  under  consideration  dealing 
with  the  Philippine  question,  representatives  of  the  organiza- 
tions referred  to  have  appeared  and  submitted  cogent  reascMos 
in  favor  of  the  demands  of  the  Filipinos  for  Independence. 

Mr.  President,  I  referred  a  few  moments  ago  to  the  peti- 
tion or  memorial  of  the  Filipino  veterans.  This  organiza- 
tion is  composed,  as  I  am  advised,  of  thousands  of  Filipinos 
who  were  under  the  leadership  of  Aguinaldo  in  the  contest 
between  the  Philippine  Republic  and  the  United  States,  At 
a  convention  of  these  veterans,  held  at  the  stadium  on  Sep- 
tember 17  last,  they  adopted  a  declaration  and  memorial 
eloquent  in  terms  and  powerful  in  its  appeal  to  the  United 
States  for  independence.  They  declared  that  the  Hawes- 
Cutting  bill  was  destructive  of  their  ideals  of  political  inde- 
pendence and  that  its  provisions  were  repugnant  to  the  ulti- 
mate aim  of  the  American  policy  to  place  the  Filipino  people 
in  a  position  to  assume  the  responsibilities  and  enjoy  all  the 
privileges  of  complete  independence. 

The  memorial  contains  a  searching  analysis  of  the  Hawes- 
Cuttlng-Hare  Wl  and  adduces  reasons  which,  in  my  opinion, 
cannot  be  refuted  justifying  the  Filipinos  in  rejecting  the 
same. 

After  a  review  of  the  provisions  of  the  measure,  the  me- 
morial declares: 

We  feel  obliged,  fo*  these  reasons,  to  consider  It  our  bovmden 
duty  to  recommend  to  o\ur  countrymen,  and  especially  to  the 
members  of  the  association,  to  express  courteously  but  firmly  their 
disapproval  of  the  Hawes-Cutting-Hare  law.     •     •     • 

I  should  be  glad  to  Insert  this  strong  and  able  memorisQ 
in  the  Recoup,  but  will  not  ask  for  that  privilege  at  the 
present  time,  but  I  sincerely  hope  that  Senators  will  read  the 
same.  I  am  sure  that  they  will  be  moved  by  the  recitations 
contained  therein  and  the  arguments  so  powerfully  mar- 
shaled against  the  acceptance  by  the  FiUpinos  of  the  measure 
referred  to. 

Mr.  President,  Hon.  Isauro  Gabaldon,  as  Senators  will  re- 
call, was  for  a  number  of  jrears  one  of  the  Philippine  Com- 
missioners to  the  United  States,  He  was  chosen  by  the 
Philippine  Legislature  as  one  of  the  delegates  to  visit  the 
United  States  in  connection  with  Senator  Quezon  and  others, 
and  protest  against  the  Hawes-CuttiM  bill  and  to  ptead 
for  legislation  providing  for  PhilippfliieSndependence. 

It  was  his  duty  to  present  the  cause  of  his  country  to  the 
President  of  the  United  States,  and  accordingly  wrote  him 
on  the  18th  of  January  (rf  this  year,  as  follows: 

The  Pazrfax  Hotel, 
Washington,  DC,  January  18.  1934. 
The  honorable  the  President  of  the  UNrrED  States, 

The  White  House.  Washington. 

Mk.  Pbestoent:  As  a  member  of  the  delegation  appointed  by  the 
Philippine  Legislature  to  deal  with  the  Government  of  the  United 
States  on  the  question  of  Philippine  Independence,  I  deem  it  my 
duty  to  bring  to  your  attention  the  grave  Injustice  that  would  be 
inflicted  upon  the  inhabitants  of  the  Philippine  Islands  by  a  delay 
In  the  granting  of  the  freedom  for  which  they  fought  in  fields 
of  battle  azxl  have  struggled  incessantly  in  times  of  peace. 

Three  days  ago,  on  the  15th  Instant,  to  be  exact,  PhUlppine 
Resident  Commissioner  Camilo  Osias,  one  at  the  staunchest  sup- 


porter* of  the  Bawes-Cotting-Rare  law.  amd  who  has,  »■«"»  t>^ 
own  words.  "Jxist  returned  from  the  Philippine  Islands,  after 
several  months  spent  in  visiting  various  provinces,  cities,  and 
mimldpaUtles,  meeting  and  conferring,  not  only  *iUi  our  leaders, 
but  with  the  masses  of  the  people  ",  declared  on  the  floor  ot  the 
House  of  Representatives  "that  the  PUlptno  people  conUnuo  la 
their  Arm  conviction  that  the  early  grant  of  Philippine  inde- 
pendence Is  the  proper  solutk>n  of  American-PiUpino  relations." 
He  said  further,  that  "On  this  fundamental  point  the  PUloinos 
are  united."  *^ 

It  Is  important  to  note  in  connection  with  the  foregoing  state- 
ments that  they  were  made  by  Oommisstoner  Oslas  while  plead- 
ing for  an  extension  ot  the  Ume  set  in  the  Hawes-Cut ting-Hare 
law  for  ita  acceptance  by  a  "  concurrent  resolution  of  the  Philip- 
pine Legislature  or  by  a  convention  called  for  the  purpose  of 
pMSing  upon  that  quesUon."  I  deem  it  ol  the  highest  importaxwe 
also,  to  caU  attenUon  to  the  fact  that  the  lower  house  of  the 
Philippine  Legislature  had  already  passed  a  bill  submittlnc  tlw 
Hawes-Cutting-Hare  law  to  the  decision  of  the  electorate  of  the 
Philippines,  and  the  majority  in  the  Philippine  Senate  had  agreed 
hB  wjcua  to  approve  it,  when  those  who  caused  the  United 
states  Congress  to  enact  said  law,  and  now  claim  that  the  Pili- 
plno  people  had  been  deprived  of  the  cqaportunlty  to  vote  on  the 
question,  signed  an  agreement  to  submit  it  to  and  abide  by  the 
decision  of  the  Philippine  Legislature. 

I  am  entirely  in  accord  with  the  statement  of  the  chairman  ot 
?]fL  .  ^*IS^  *^*  *^"^  '*^«  Philippine  LeglBlatnre  declined  to 
accept  tht  Hawes-Cutting-Hare  law  It  did  so  in  compliance  with 

ii^iu^^'*y°f  J^  ovierwhelmlng  majority  of  the  people  of  the 
Philippine  Islands.  *—  r 

TAurr  rsoracnow 

I  am  not  unmindful.  Blr.  President,  of  the  economic  set-backs 
that  may  follow  the  Immediate  granting  of  Philippine  Independ- 
ence but  I_»nnot  share  the  view  that  the  continuation  of  the 
free  trade  between  the  United  States  and  the  Philippine  Islands 
JtJ**^"^  °'  ^°  y**"  ""^nii^  render  the  transition  from  the 
condition  of  a  dependent  country  into  that  of  a  free  and  inde- 
pendent nation  Immune  to  the  InconTcnlencies— political  social 
economic,  and  otherwise— attending  every  human  reform'  or  de- 
parture from  a  long-established  habit  or  onler  of  things 

In  stressing  the  necessity  of  a  10-year  period  of  economic  read- 
G^!l^K^  V  ^l  eventual  ruin  of  the  Philippine  sugar  Industry  U 
brought  forth  as  the  outstanding  llhistratlon.  This  Industry  it 
is  contended,  has  been  built  and  developed  under  the  protecting 
wings  of  the  Tariff  Act  of   1909.  and  it  Is  further  alleged   that 

this  industry  is  entirely  dependent  at  present  for  its  continued 
existence  upon  the  tariff  protection  of  the  United  States."  If  this 
statement  is  correct,  the  inescapable  conclusion  Is  that  an  exten- 
sion for  10  (M-  20  or  50  years  of  such  protection  under  condition* 
barring  Its  further  expansion  would  not  save  the  Philippine  sugar 
industry  from  eventual  ruin,  thus  necessiUtlng  the  continuation 
of  the  present  Urlff  protection  for  an  indefinite  period  of  time. 

Tliere  is  but  one  course  known  that  can  be  pursued  to  place 
Philippine  sugar  on  a  competitive  basis,  and  that  U  the  lowering 
of  the  cost  of  production.  This  can  only  be  achieved  by  reducing 
the  prevailing-  wage  scales  and  overhead  in  the  operation  of  sugar 
centrals,  or  by  the  use  of  better  fertilizers  and  of  sugarcane  varie- 
ties yielding  more  sugar  without  Increasing  acreage.  It  is  a  well- 
known  fact  that  present  wages  In  the  Philippine  sugar  Industry 
have  reached  their  lowest  level,  and  it  is  generally  conceded  that 
sugar  centrals  "in  the  Philippines  have  already  attained  a  high 
degree  of  efflclency  ".  and  that  "  if  there  woxild  be  any  room  for 
Improvement  in  that  direction.  It  wotild  have  very  little  effect  on 
the  cost  of  production.** 

It  Is  apparent,  therefore,  that  the  extension  for  any  length  of 
time  of  the  privileges  at  present  enJo3red  by  Philippine  sugar  in 
the  American  market  will  not  enable  this  product  to  compete 
with  similar  commodity  produced  in  other  countries.  On  the 
contrary,  the  maintenance  of  the  present  tariff  relationship  be- 
tween the  United  States  and  the  Philippine  Islands  wotild  hinder 
the  expansion  of  American  sugar  industry  and  retard  the  reor- 
ganization of  the  Philippine  sugar  and  other  Industries  from  a 
condition  of  tariff  dependency  to  one  of  competitive  soundne**. 

If  the  Philippines  were  a  free  and  independent  nation,  her 
indxistrles  could  be  revamped  and  developed  on  the  basis  of  fair 
competition,  which  is  the  only  fundamentally  sound  economic 
policy.  Reciprocal  trade  treaties  with  otlier  coxintries  could  be  re- 
sorted to  as  a  means  of  offsetting  differences  in  cost  of  production. 

EFFECT    OF    IMMEDIATE    INDEPENDENCE    ON    THE    FINANCES    OF    TBX 

GOvnimxicT 

I  submit  that  the  Philippine  government  does  not  have  to 
depend  on  the  income  derived  from  the  sugar  Industry  to  enable 
that  government  to  perform  its  duties  and  res];x>nslbilitles  toward 
the  inhabitants  of  the  islands  and  the  world  at  large. 

It  is  asserted  that  aj^roximately  40  percent  of  the  revenues  of 
the  Philippine  government  is  contributed  by  the  sugar  Industry. 
Granting,  for  the  sake  of  argument,  that  this  is  correct,  I  still 
maintain  that  this  gap  In  the  governmental  finances  can  be 
spanned  by  the  aprpllcation  of  Philippine  tariffs  on  all  importa- 
tions. Under  present  trade  arrangements  over  06  percent  of  the 
goods  imported  Into  the  talands  is  admitted  duty  free.  To  th>i| 
may  be  added  the  proceeds  from  a  general  reduction  in  salaries 
and  allowances  In  the  higher  brackets  of  the  present  governmental 
structure,  which  are  higher  than  the  salaries  and  allowances  as- 
signed to  officials  ot  equivalent  category  in  Great  Britain  and  other 
Kuropeaa  countries.  In  Japan,  and  In  many  c2  the  South  Amsri- 
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can  countries     Ag»ln,  there  la  ample  room  in  the  present  gov  ■ 
emmental  organization  for  further  simpllflcatlon. 

In  fact,  dining  the  last  15  years  the  revenues  of  the  PhlUpplnu 
govCTnment   ;eglst«red    Increases   and    decreases   of    approximately 
MO  000  000  without  affecting  In  the  least  the  ability  of  the  gov 
eminent  to  meet   Its   bonded  Indebtedness   and   to   carry   on  th(( 
normal  functions  of  a  stable  and  well-regulated  government. 

You  have.  Mr.  President,  recently  stressed  the  significance  o! 
a  statement  made  by  the  late  President  Wilson  that  humar 
liberty  is  paramount  and  that  it  should  always  receive  higher  anc 
preferent  consideration  over  trade  and  other  material  factors  in 
volved  in  the  relationship  of  the  peoples  of  the  earth.  In  Um 
with  this  lofty  idealism,  may  I  not  submit  that  stigar.  coconui 
oil  and  cordage  benefit  but  a  negligible  minority  of  the  Philip- 
pine population?  Shall  the  Filipinos  be  driven  to  face  a  sltuatioi 
similar  to  that  confronting  the  United  States  at  present  when 
IS  percent  of  the  population  control  the  wealth  and  the  destlnlet 
of  the  remaining  85  percent? 

TH»   WnX  OF  THK   fTUPIKO   P«OPM 

I  deem  It  contrary  to  the  expressed  will  of  the  people  of  ttu 
Philippine   Islands  to  make  the  granting   of  their  Indepcndena 
contingent  on  any  consideration  other  than  that  specified  in  th< 
Jones    law,    namely,    the    estobllshment   of   a    stable   govemmen', 
That  this  condition  had  already  been  met  Is  attested  by  the  mes- 
sage sent  by  President  Wilson  to  the  United  States  Ck)ngres8  oii 
December  16.  1920.     He  said:  "Allow  me  to  call  yovir  attention  U 
the  fact  that  the  people  of  the  Philippine  Islands  have  succeedet 
In  maintaining  a  stable  government  since  the  last  action  of  Con- 
gress In  their  behalf  "    The  next  logical  and  honorable  step,  there- 
fore, that  the  people  and  the  Government  of  the  United  Stateii 
should  take  In  connection  with  Philippine-American  relations  In 
the  restoration  of  the  Philippine  Republic. 

I  am  constrained  to  disagree  with  the  proposals  that  the  gran  i 
ot  Philippine  Independence  be  postponed  to  July  4.  1940;  tha 
a  more  autonomous  government  be  established  In  the  meantime, 
and  that  trade  relations  between  the  United  States  and  tho 
Philippines  be  continued  as  they  are  under  certain  Umltatlona, 
because  these  proposals  InvoJ  7e  an  unauthorized  modification  o : 
the  will  of  the  Philippine  electorate  as  expressed  in  every  elec- 
tion held  in  the  islands  since  1907.  On  these  elections  the  ma  • 
Joritles  controlling  both  bouses  of  the  Philippine  Legislature  wer4 
elected  on  the  streiigth  of  their  pledge  that  they  would  petition 
the  Govemi^ent  and  appeal  to  the  people  of  the  United  State  i 
for  the  granting  of  "the  immediate,  absolute,  and  complete  In  ■ 
dependence  "  of  the  Philippine  Islands. 

Any  solution  of  the  Philippine  question  based  on  represents- 
tlons  amendatory  of  the  expressed  will  of  the  electorate  of  tlio 
Islands  would  necessarily  Involve  the  un-American  and  un  - 
democratic  decision  that  those  chosen  by  the  people  to  speal: 
for  them  have  the  right  to  alter  the  mandate  they  received  from 
that  people.  If  such  theory  should  be  upheld.  It  would  virtual!;^ 
destroy  the  representative  form  of  government  Instituted  In  th  ( 
Phllioplnes  by  the  United  States  and  successfully  malntalne<  i 
by  the  Plllpino  people  for  the  past  thirty-odd  years,  settlni ; 
up  in  lieu  thereof  an  oligarchy. 

EXCOMMrNDATIONS 

For  the  reasons  stated,  and  true  to  the  aspirations  of  tfas 
people  of  the  Philippine  Islands  as  expressed  in  every  popular 
election  held  from  1907  to  1931,  inclusive,  I  beg  to  recommenl 
the  enactment  of  a  law  providing  substantially  the  following: 

1.  The  immediate  calling  of  a  constitutional  convention  In  th; 
Philippine  Islands  for  the  purpose  of  drafting  a  constitution  for 
a   free   and   independent   government   of   the   Philippine   Island)  ^ 

3.  The  submission  of  this  constitution  to  the  people. 

3.  The  holding  of  elections  for  the  of&ces  provided  in  the  con- 
stitution upon  adoption  thereof. 

4.  Recognition  of  the  Philippine  Republic  upon  the  Installa- 
tion of  the  officials  provided  In  the  constitution,  not  later  thai 
3  years  from  the  date  of  the  enactment  of  the  law. 

5  Trade  relations  to  be  determined  in  a  conference  betweeii 
representatives  of  the  United  States  and  of  the  Philippine  Islands 
to  be  held  at  such  time  and  place  as  the  President  of  the  Unite  1 
States  may  designate  after  independence  shall  have  bee:i 
achieved. 

Respectfully  submitted. 

XsAtnto    OABaUK>N. 
Member  Philippine  Delegation. 

Mr.  President,  it  will  be  perceived  that  the  recommenda- 
tions contained  in  this  important  paper  presented  to  the 
President  of  the  United  States  are  in  harmony  with  the  bi  I 
I  have  had  the  honor  to  present,  and  which  is  now  befors 
the  Senate  committee.  It  is  known  as  "  Senate  bill  2064. " 
In  the  measure  I  have  <^ered  there  is  a  provision  for  the 
calling  of  a  constitutional  convention  and  for  an  electioi 
to  follow  to  determine  whether'  the  people  will  accept  or 
reject  the  constitution  which  shall  be  prepared  and  tendere  1 
to  them  for  their  support  or  rejection.  It  provides  that 
after  the  constitution  shall  have  been  accepted,  if  it  shal 
be.  elections  shall  be  held  to  fill  the  various  offices  provide  1 
for  in  the  constitution.  Then,  further,  the  bill  provides  tha  t 
after  the  elections  shall  have  been  held  and  the  facts  sha  1 
have  been  certified  to  the  President  of  the  United  State;, 
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he  shall,  upon  examination  of  the  constitution  and  being 
satisfied  that  it  is  in  harmony  with  the  terms  of  the  act 
to  which  I  have  referred,  issue  a  proclamation  and  recognize 
the  independence  of  the  Philippine  Islands,  and  shall  notify 
the  governments  with  which  the  United  States  is  in  diplo- 
matic correspondence  thereof,  and  invite  said  governments 
to  recognize  the  independence  of  the  Philippine  Islands. 
The  bill  also  contains  this  important  provision: 

At  least  1  year  prior  to  the  date  fixed  In  this  act  for  the  Inde- 
pendence of  the  Philippine  Islands  there  shall  be  held  a  confer- 
ence of  representatives  of  the  Government  of  the  United  States 
and  a  committee  designated  by  the  Philippine  Legislature,  such 
representatives  to  be  appointed  by  the  President  of  the  United 
States  and  the  chief  executive  of  the  Commonwealth  of  the  Phil- 
ippine Islands,  respectively,  for  the  purpose  of  formulating  recom- 
mendations as  to  future  trade  relations  between  the  Government 
of  the  United  States  and  the  independent  government  of  the  Phil- 
ippine Islands.     •     •     • 

Finally,  the  bill  provides  that — 

Upon  the  final  and  complete  withdrawal  of  American  sovereignty 
over  the  Philippine  Islands  the  immigration  laws  of  the  United 
States  ( including  •all  the  provisions  thereof  relating  to  persons 
ineligible  to  citizenship)  shall  apply  to  persons  who  were  born  in 
the  Philippine  Islands  to  the  same  extent  as  In  the  case  of  other 
foreign  countries. 

Mr.  President,  if  the  bill  which  I  have  offered  is  enacted 
into  law  the  Filipinos  within  approximately  31  monthhs 
thereafter,  if  they  shall  avail  themselves  of  the  pro- 
visions of  the  same,  may  achieve  complete  independence. 
If  they  avail  themselves  of  the  flexible  provisions  of  the  bill 
with  respect  to  the  calling  of  conventions,  and  so  forth,  a 
maximuri  period  of  43  months  would  elapse  before  our  flag 
would  be  withdrawn  and  our  sovereignty  over  the  islands 
extinguished.  Within  a  period,  therefore,  of  from  2y2  years 
to  3  ^  years,  under  the  terms  of  the  bill  which  I  have  offered, 
the  Philippines  would  become  an  independent  nation.  A 
new  star  would  be  added  to  the  great  galaxy  of  nations  and 
the  Phibppine  Republic  would  launch  its  ship  of  state  upon 
the  great  international  sea. 

If  this  happy  event  were  to  transpire,  we  know  that  the 
new  republic  would  be  accompanied  by  the  hopes,  the  good 
wishes,  and  indeed,  the  prayers  of  the  American  people  for 
the  happiness,  welfare,  and  felicity  of  its  inhabitants. 

Mr.  President,  what  a  splendid  act  it  would  be  for  our 
country  if  it  shall  be  said  that  it  aided  in  the  establishment 
of  a  new  nation  and  that  nation  republican  in  form;  that  it 
aided  in  giving  birth  to  the  only  republic  in  the  Orient.  If 
this  were  done,  our  Nation  would  wear  a  crown  of  honor  in 
all  the  centuries  to  come.  The  opportunity  is  before  us;  the 
duty  is  ours.  It  would  be  to  the  discredit  of  this  great  Nation 
if  it  failed  to  place  in  the  hands  of  the  Filipinos  the  flag  of  a 
free  people,  and  the  symbol  of  an  independent  nation. 

I  appeal  to  the  Senate,  to  the  Democrats  in  this  and  in  the 
other  branch  of  the  Congress,  to  enact  legislation  for  which 
the  Filipinos  are  pleading,  and  to  redeem  the  solemn  promises 
which  have  been  made,  that  independence  would  be  granted 
to  them. 

I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Erickson  in  the  chair), 
•nie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

Keyes 

Robinson.  Ark 

Ashurst 

Cutting 

King 

Robinson,  Ind 

Aiistln 

Dickinson 

La  Follette 

Russell 

Bachman 

Dleterlch 

Lewis 

Schall 

BaUey 

Dill 

Logan 

Sheppard 

Bankhead 

Dxiffy 

Lonergan 

Shlpstead 

Barbour 

Erickson 

Long 

Stelwer 

Barkley 

Fess 

McAdoo 

Stephens 

Black 

Fletcher 

McCarran 

Thomas,  Okla. 

Bone 

Prazler 

McGill 

Thomas,  Utah 

Borah 

George 

McKellar 

Thompson 

Brown 

Gibson 

McNary 

Townsend 

Bulkley 

Glass 

Metcalf 

Trammell 

Bulow 

Goldsborougb 

Mva-phy 

Tydlngs 

Byrd 

Gore 

Neely 

Vandenberg 

Byrnes 

Hale 

Norrls 

Van  Nuys 

Capper 

Harrison 

Nye 

Wagner 

Caraway 

Hatch 

O'Mahoney 

Walcott 

Carey 

Hatfield 

Overton 

Walsh 

Clark 

Hayden 

Patterson 

Wheeler 

Connally 

Hebert 

Plttman 

White 

CooUdge 

Johnson 

Pope 

Copeland 

Kean 

Reynolds 

1934 


CONGRESSIONAL  RECORD— SENATE 


3477 


Mr.  LETWIS.  I  desire  to  announce  the  absence  of  the  Sen- 
ator from  South  Carolina  tMr.  Smith],  occasioned  by  a 
death  in  his  family. 

Mr.  TOWNSEND.  I  wish  to  announce  the  unavoidable 
absence  of  my  colleague  the  senior  Senator  from  Delaware 
[Mr.  Hastings],  occasioned  by  a  death  in  his  family. 

Mr.  JIEBERT.  I  desire  to  announce  that  the  senior  Sen- 
atortrom  Pennsylvania  [Mr.  ReedJ  is  absent  on  account  of 
illness. 

I  also  wish  to  announce  that  the  Junior  Senator  from 
Pennsylvania  [Mr.  Davis]  and  the  Senator  from  South  Da- 
kota [Mr.  Norbbck]  are  necessarily  absent. 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  KING.  Mr.  President,  I  desire  to  offer  three  amend- 
ments to  the  pending  naval  construction  bill,  the  third  one 
of  which  I  regard  as  of  very  great  importance,  and  I  wish 
to  call  the  attention  of  the  Senate  to  it,  and  to  have  it 
printed  in  the  Record.    It  provides: 

No  contract  shall  be  entered  Into  for  the  construction  of  any  of 
the  vessels  herein  referred  to  or  authorized  to  be  constructed, 
until  and  unless  Congress  shall  appropriate  money  for  the  con- 
struction of  the  same. 

The  PRESIDING  OFFICER.  The  amendments  wiU  be 
printed  and  lie  on  the  table. 

Mr.  POPE.  Mr.  President,  I  desire  to  discuss  briefly 
House  biU  6604,  known  as  the  "  Vinson  bill ",  now  before  the 
Senate,  I  have  given  serious  thought  to  the  purpose  and 
effect  of  this  measure.  It  provides  for  the  construction 
prior  to  December  31,  1936,  or  soon  thereafter,  of  an  aircraft 
carrier,  99,200  tons  of  destroyers,  and  35.530  tons  of  sub- 
marines. It  further  authorizes  the  President  to  increase 
Navy  airplanes  to  the  number  of  2,184.  It  adopts  a  policy 
of  building  our  Navy  to  the  limits  of  the  Washington  and 
Jjondon  Treaties.  It  further  contains  an  unusual  provision 
"Authorizing  the  President  to  replace,  by  modem  vessels, 
capital  ships  and  cruisers  when  allowed  by  the  treaties. 

The  estimated  cost  of  the  5-year  building  program,  not 
including  any  replacement  of  any  capital  ships  and  cruisers, 
is  about  $475,000,000.  besides  some  $95,000,000  for  airplanes. 
This  does  not  include,  of  course,  the  allotment  of  some 
$275,000,000  from  the  Public  Works  Administration  now 
being  used  by  the  Navy  Department.  And  it  does  not  in- 
clude the  amount  of  some  $284,000,000  provided  in  the  naval 
appropriations  bill  which  passed  the  Senate  a  few  days  ago. 
It  appears  that  the  total  amount  authorized  in  this  bill, 
together  with  the  P.WA.  allotment  and  the  naval  appropri- 
ations bill,  will  reach  the  huge  sum  of  about  $1,125,000,000 
for  our  Navy. 

It  is  not  possible  for  me  to  conclude  that  this  vast 
expenditure  is  necessary  or  advisable.  It  seems  to  me  en- 
tirely out  of  harmony  with  the  disarmament  policy  fre- 
quently announced  by  this  administration  and  out  of 
harmony  with  any  policy  of  economy  in  governmental 
expenditures. 

On  May  16,  1933,  President  Roosevelt  thrilled  the  peoples 
of  the  world  by  his  message  to  the  sovereigns  and  presi- 
dents of  the  nations  in  which  he  urged  practical  measures 
of  disarmament  in  order  "to  carry  to  victory  our  common 
struggle  against  economic  chaos."    He  further  said: 

Oxir  duty  lies  in  the  direction  of  bringing  practical  results 
through  concerted  action  based  upon  the  greatest  good  to  the 
greatest  number.  Before  the  imperative  call  to  this  great  duty 
petty  obstacles  must  be  swept  away  and  petty  aims  forgotten.  A 
selfish  victory  is  always  destined  to  be  an  ulUmate  defeat.  The 
furtherance  of  durable  peace  for  our  generation  in  every  part  of 
the  world  is  the  only  goal  worthy  of  oiir  best  eCforts. 

In  his  address  on  December  28,  1933,  before  the  Woodrow 
Wilson  Foundation  the  President  again  said: 

Let  every  nation  agree  to  eliminate  over  a  short  period  of  years, 
and  by  progressive  steps,  every  weapon  of  oiTenae  in  its  possession, 
and  to  create  no  additional  weapons  of  offense. 

While  It  is  true  the  President  urged  disarmament  on  the 
basis  of  an  agreement  among  the  nations,  and  such  an 
agreement  has  not  yet  been  reached,  the  spirit  of  the  Presi- 
dent's appeal  should  be  followed  by  our  Nation  at  least  to 
the  extent  of  a  minimum  expenditure  for  increase  of  arma- 


ments for  the  national  defense.  Let  it  be  conceded  that  an 
efficient  navy  adequate  for  the  national  defense  is  necessary. 
I  am  in  favor  of  nothing  less. 

The  question  then  arises  as  to  what  is  an  efficient  and 
adequate  navy  for  this  purpose.  On  this  point  it  is  ex- 
pected there  will  be  honest  differences  of  opinion.  Such 
differences,  however,  in  large  part  arise  upon  differences  of 
opinion  as  to  the  scope  of  the  naval  poUcy  of  our  Nation. 

With  respect  to  our  naval  policy,  it  seems  clear  to  me  that 
our  Navy  Department  espouses  a  different  policy  than  that 
followed  by  our  Government  in  adopting  the  Washington 
and  London  Treaties. 

In  the  annual  report  of  the  Secretary  of  toe  Navy  in  1933 
the  Secretary  defined  the  fundamental  naval  policy  of 
the  United  States.  He  said  such  policy  is  "  to  maintain 
the  Navy  in  sufficient  strength  to  support  the  national  poli- 
cies and  commerce,  and  to  guard  the  continental  and  over- 
seas possessions  of  the  United  States."  Again  in  the  same 
report,  he  uses  the  language.  "  To  control  the  sea  in  defense 
of  the  Nation  and  its  interests."  This  language  was  fre- 
quently used  by  the  sponsors  of  this  bill  in  the  House  within 
the  last  few  days — ^that  is,  "  to  control  the  sea  in  the  defense 
of  the  Nation  and  its  interests."  The  imphcation  of  this  is 
that  the  United  States  should  have  a  navy  of  sufficient 

strength  to  operate  and  to  compete  in  Asiatic  waters to 

maintain  by  force  control  over  the  seas  so  as  to  protect  our 
trade  routes  and  our  insular  possessions  in  the  Far  East. 

Now  I  submit  that  such  a  policy  is  not  in  harmony  with 
that  adopted  by  our  Government  in  the  Wa.shington  and 
London  Treaties.  In  submitting  the  Washington  Treaty  to 
the  Senate  for  ratification.  President  Harding  repeatedly 
referred  to  the  delicate  problem  of  armaments  in  the  Far 
East.  He  insisted  that  such  problems  must  be  settled  by 
compact  and  not  by  force.  In  the  course  of  his  communi- 
cation to  the  Senate  he  used  this  language: 

I  am  ready  to  assume  the  sincerity  and  dependability  of  the 
assurances  of  our  neighbors  of  the  Old  World,  that  they  wUI 
respect  our  rights.  Just  as  I  mean  to  resi>ect  theirs.  I  believe 
there  is  an  inviolable  national  honor,  and  I  bring  to  you  this 
particular  covenant  in  the  confident  belief  that  it  is  the  out- 
standing compact  of  peace  for  the  Pacific,  which  will  Jxistify  the 
linxltation  of  armament  and  prove  a  new  guaranty  to  peace  and 
liberty,  and  maintain  sovereignty  and  free  institutions. 

Here  then  is  a  pronouncement  by  the  President  and  a 
treaty  avowing  the  policy  of  protection  of  our  overseas  pos- 
sessions by  agreement  and  not  by  force — ^by  mutual  com- 
pact and  not  by  a  superior  navy.  In  pursuance  of  that 
policy  the  United  States  renounced  its  right  to  build  up  and 
fortify  its  naval  bases  in  the  Pacific. 

It  is  generally  conceded  that  a  navy  far  beyond  treaty 
strength  is  necessary  to  compete  successfully  in  Asiatic 
waters;  that  a  treaty  navy  could  not  control  the  sea  in  the 
protection  of  our  interests  in  the  Orient.  To  adopt  a  policy 
of  creating  a  navy  to  control  Asiatic  waters  would  start  a 
mad  I'ace  in  armaments,  intense  and  dangerous,  and  contrary 
to  the  statements  and  conduct  of  our  responsible  statesmen. 

In  this  difference  as  to  naval  policy,  I  am  frankly  in  favor 
of  the  attitude  expressed  by  our  Government  in  the  Wash- 
ington and  London  Treaties.  Under  such  policy  I  have 
reached  the  conclusion  that  our  Navy,  with  20  new  ships 
now  under  construction  from  regular  appropriations,  and 
32  under  construction  from  the  Public  Works  Administra- 
tion allocation  of  $275,000,000.  is  entirely  adequate  for  our 
national  defense,  always  bearing  in  mind  the  natural  ad- 
vantages of  our  geographical  location. 

Now  let  us  see  what  the  status  of  our  Navy  will  be  on 
December  31,  1936.  as  compared  with  the  navies  of  the 
British  Empire  and  Japan  under  the  programs  already 
authorized. 

According  to  the  testimony  of  Admiral  Standley  before 
the  House  Committee  on  Naval  Affairs  a  few  days  ago.  the 
property  investment  of  the  United  States  in  its  Navy  is 
$1,116,844,837.  as  compared  with  $1,038,787,200  by  the  Brit- 
ish Empire,  and  $705,114,400  by  Japan.  It  will  be  observed 
that  the  United  States  has  a  substantially  larger  investment 
in  its  Navy  than  either  of  these  other  nations.  (Hear- 
ings before  House  Committee  on  Naval  Affairs,  Jan.  23,  1934, 


^    - 


i-i 


r_\.: 


I 


CONGRESSIONAL  R 


3478 

p  205.)  The  same  witness  (p.  199)  testfled  that  the 
United  SUtes  has  372  vessels  now  biiilt,  with  a  tonnage  ol 
1  038  600  and  52  vessels  buUding  and  appropriated  for.  with 
a'  tonnage  of  222.060.  The  British  Empire  has  292  vessels 
with  a  tonnage  of  1.174.349.  with  47  vessels  building  and 
appropriated  for.  with  a  tonnage  of  124.135.  Japan  has 
^21  vessels,  with  a  tonnage  of  758.261.  with  45  vessels  build- 
^ng  and  appropriated  for.  with  a  tonnage  of  123.132.  It 
may  be  easily  observed,  therefore,  that  the  Umted  States 
does  not  suffer  by  this  comparison.  No  inferiority  of  our 
Navy  appears  from  these  figures.  On  the  other  hand,  our 
Navy  is  substantially  equal  to  that  of  the  British  Empire 
and  distinctly  superior  to  that  of  Japan. 

It  is  said,  however,  that  many  of  our  ships  will  be  over-age 
by  December  31,  1936.  a  greater  number  than  in  the  case  of 
either  Great  Britain  or  Japan;  that  of  our  15  capital  ships 
only  7  will  be  under-age  at  that  time;  that  many  of  our 
cruisers,  most  of  our  destroyers,  and  many  of  our  submarines 
will  be  over-age,  and  that  the  United  States  will  be  placed  at 
a  disadvantage  as  comjMtred  with  these  other  nations. 

The  figxxres  submitted  by  Colonel  Roosevelt,  of  the  Navy 
Department,  at  the  recent  hearings  do  not  disclose  any 
such  condiUon.  He  introduced  a  table  at  the  recent  hear- 
ings (V-  168)  showing  comparisons  of  imder-age  vessels  on 
December  31,  1936. 

At  this  point  I  wiU  ask  to  have  inserted  in  the  Rbcord  as 
part  of  my  remarks  table  m,  part  in,  of  the  hearings  before 

the  House  committee.  

The  PRESIDING  OFFICER  (Mr.  Browh  in  the  chair). 
Without  objection,  the  table  will  be  printed  in  the  Record. 

The  table  is  as  follows: 
Tabls  ni    Pa«t  m. — Comparison  of  treaty  vessels  now  in  exist- 
ence that  voill  be  under-age  on  Dec.  31.  1936,  plus  ttiose  Imild- 
ing  and  projected  pnor  to  Dec.  31.  1936   (Jigurea  as  o/  Nov.  1. 
1933) 
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Cat«cof7 


United  States        British  Empire 


Num- 
ber 


Cmpltel  ships 

Aircrs/l  carrien — 

CniL««rs  A 

Cruiser"  B 

Destroyers  over  1,500  tons. 
Destroycri  not  over  l,MO 

tons 

Submarineti 

Total 


8 

5 
18 
19 

8 

24 

24 


Tons 


300,000 
119.800 
172.650 
I57.fl00 
14.800 

3ft.  000 
32.270 


Num- 
ber 


4 

« 
17 
21 

1 

M 
30 


Tons 


139.750 
115.350 
103. 800 
127,320 
1.M0 

87.799 
49.479 


Japan 


Num- 
ber 


Tons 


106  I    793, 120  !        153 


685,128 


B 
8 

13 
30 
24 

80 


l«a750 
■88.470 
107.800 
120.895 
40.800 

73.963 
71.900 


179        664. 578 


Catefory 


Capital  ship* 

Atrtran  carriers 

Cruisers  A 

Cruisers  B - 

Deetrovcrs  over  1.500  tons 

Destroyers  not  over  1,500  tons. 
Submarines 


France 


Num- 
ber 


Total. 


1 
1 
7 

12 
31 
27 
81 


Tons 


26.500 
2X146 
70.000 
82.902 
74,578 
36,620 
78.927 


Italy 


Num 
ber 


7 

12 
15 
35 
M 


Tons 


70. 0« 
68.08^ 
24,111 
36,04^ 
44.863 


100  1    391. 673 


123 


243. 10( 


>  Includes  the  Hoako. 


Mr.  LEWIS.    Mr.  President — 
The    PRESIDING    OFFICER. 


Senator   from 


Does   the 
Idaho  yield  to  the  Senator  from  Illinois? 

Mr.  POPE.    I  yield. 

Mr.  LEWIS.  The  junior  Senator  from  Idaho  is  making  a 
very  interesting  presentation  of  a  very  important  govern- 
mental subject  touching  the  Navy  and  the  defense  of  oui 
country.  I  am  attracted  by  his  duscussion,  and  note,  if  ] 
do  not  misunderstand  him.  that  there  is  a  variance  betweer 
the  policy  of  the  bill  now  tendered,  known  as  the  "  nava 
construction  bill "  and  that  of  the  document  to  which  th< 
able  Senator  from  Idaho  alludes  as  the  Treaty  of  Washing- 
ton. I  will  take  the  liberty  to  ask  him  at  such  point  in  hb 
address,  able  as  it  is.  as  is  convenient,  to  designate  whereii 


the  difference,  the  antagonism.  Is  between  the  bill  as  it  la 
now  presented  and  what  he  calls  the  Treaty  of  Washington? 

Mr.  POPE.  I  shall  be  glad  to  do  that.  I  shall  deal  with 
that  question  later  in  my  address,  but  if  I  shall  not  cover  it 
amply,  I  wiU  make  an  effort  to  answer  the  Senator's  ques- 
tion more  specifically. 

It  will  be  noted  from  the  table  which  I  have  had  placed  in 
the  Rbcord  that  the  United  States  will  in  1936  have  106 
under-age  ships,  with  a  tonnage  of  793.120.  while  the  British 
Empire  will  have  152  ships  under-age,  with  a  tonnage  of 
685,128,  and  Japan  will  have  179  under-age  ships,  with  a  ton- 
nage of  664,578.  On  the  basis  of  tonnage,  it  clearly  appears 
that  the  United  States  Navy  will  be  substantially  superior  to 
either  Great  Britain  or  Japan  in  1936. 

Mr.  DUFFY.    Mr.  President 

The  PRESIDING  OFPIC^.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  fror£^  Wisconsin? 

Mr.  POPE.    I  yield. 

Mr.  DUFFY.  At  what  point  is  it  that  a  ship  of  our  Navy 
is  considered  under-age  or  over-age,  as  the  Senator  uses 
those  terms? 

Mr.  POPE.  It  depends  upon  the  ship.  The  cruisers  have 
an  age  limit  of  20  years;  the  destroyers  have  age  limits  of 
from  16  years  to  18  ytiars,  depending  upon  the  date  when 
they  were  constructed. 

The  figures  just  stated  by  me  indicate  what  would  be 
the  status  without  the  Vinson  bill,  and  without  the  program 
provided  in  it.  Admitting  that  Japan  will  build  to  treaty 
strength,  the  United  States  will  still  have  a  substantial 
superiority  over  the  Japanese  Navy. 

Moreover,  this  is  not  the  whole  story.  To  leave  these 
figures  stand  as  indicating  the  real  strength  of  the  United 
States  Navy  would  present  a  misleading  picture.  We  now 
have  15  capital  ships,  1  of  which  is  over  the  20-year  age 
limit  fixed  by  the  treaties  for  such  ships.  By  December  31, 
1938,  6  others  will  be  over-age,  leaving  8  under-age  at  that 
time.  Every  one  of  these  capital  ships  that  would  be  over-age 
at  the  expiration  of  the  treaty  has  been  modernized.  The 
Arkansas,  the  New  York,  the  Texas,  the  Oklahoma,  the 
Nevada,  the  Pennsylvania,  and  the  Arizona  will  be  techni- 
cally over-age  at  that  time.  They  have  been  modernized  at 
an  expense  of  some  $37,000,000.  In  addition  to  that,  three 
other  capital  ships,  the  Mississipvi.  the  New  Mexico,  and  the 
Idaho,  have  been  or  are  being  modernized  at  a  cost  of  about 
$30,000,000. 

And  what  is  the  effect  of  modernizing  these  ships? 
Admiral  Rock,  Chief  of  the  Bureau  of  Construction  and 
Repair,  testified  that  the  modernization  work  would  add 
from  10  to  15  years  to  the  life  of  these  vessels.    To  quote  his 
words,  he  sajrs: 

I  think  the  added  length  of  life  would  be  largely  a  military 
matter.  I  think  the  life  of  the  material  would  be  increased  from 
10  to  15  years  *  *  *.  It  will  actually  add  to  the  life  some 
12  to  15  years,  besides  bringing  them  quite  up-to-date  from  every 
angle.  (Navy  Department  appropriation  bill  1932.  hearings  before 
the  Subcommittee  of  House  Committee  on  Appropriations,  p.  570.) 

According  to  this  statement  from  this  highly  competent 
authority,  every  one  of  our  capital  ships  would  be  up-to- 
date  from  every  angle  on  December  31,  1936.  We  would 
have  15  modem  capital  ships  equal,  if  not  superior,  to  those 
of  any  nation  in  the  world.  They  are  an  efficient  part  of 
our  fleet.  They  will  be  an  efficient  part  of  our  fleet  in  1936 
ana  lor  many  years  to  come.    So  much  for  the  capital  ships. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  McKELLAR.  The  Senator  knows  why,  of  course, 
those  ships  had  to  be  modernized.  In  the  Treaty  of  Wash- 
ington of  1922,  by  which  there  was  to  be  naval  equality  be- 
tween the  United  States  and  Great  Britain,  it  developed  6 
months  after  the  treaty  was  signed  that  America  had  18  and 
Great  Britain  21  capital  ships.  In  addition  to  that  13  of 
America's  18  capital  ships  had  guns  which  shot  their  missiles 
from  3  to  5  miles  less  than  the  range  of  the  gims  on  Great 
Britain's  ships,  for  the  reason  that  the  guns  on  our  ships 
had  less  elevation  than  those  on  the  British  ships.  We 
undertook  to  elevate  our  guns  on  the  13  ships,  but  Great 


Britain  objected.  Some  years  afterward,  uiiile  getting  other 
concessions  from  us  in  regard  to  our  Navy,  Great  Britain 
graciously  permitted  the  gxms  on  our  ships  to  be  elevated. 
That  is  what  the  Senator  has  in  mind  when  he  refers  to  the 
modernization  of  these  ships.  It  means  that  at  this  late  day 
we  have  elevated  the  guns  on  our  ships  so  that  they  may 
shoot  comparatively  as  far  as  the  guns  on  British  ships.  So 
far  as  capital  ships  are  concerned.  I  want  to  say  that  we  are 
not  only  not  on  a  parity  with  Great  Britain  but  we  are  miles 
and  miles  from  a  parity  with  Great  Britain. 

Mr.  POPE.  Exactly,  and  I  thank  the  Senator.  Year  after 
year  when  demand  has  been  made  for  ap];Mt)priations  tc 
modernize  our  ships  statements  have  been  made  that  such 
modernization  will  extend  the  life  of  those  shipw  for  a  period 
of  years,  and,  as  Admiral  Rock  has  stated,  it  brings  them  up 
to  date  from  every  angle.  When  calculations  are  made  that 
do  not  take  into  consideration  these  under-age  ships  and  do 
not  consider  the  fact  that  they  have  been  modernized,  such 
calculations  are  misleading  and  do  not  tell  the  real  story  as 
to  the  strength  of  our  Navy. 

But  what  about  the  destroyers?  Let  us  analyze  that  situ- 
ation for  a  moment.  Under  the  London  Treaty  the  principal 
powers  agreed  that  destroyers  laid  down  before  1919  would 
have  an  age  limit  of  12  years,  and  those  laid  down  after 
1919  an  age  limit  of  16  years.  Those  are  the  age  limits 
rather  than  16  and  18  years  as  I  indicated  a  few  moments 
ago. 

Bear  this  in  mind:  The  United  States  has  a  larger  num- 
ber of  destroyers  than  any  other  naval  power,  251  ships 
totaling  267,470  tons.  But  it  may  be  said  that  every  one  of 
those  destroyers  will  be  technically  over-age  by  1936 — a 
strong  argument  that  has  been  made  is  that  they  will  be 
over-age  by  1936.    Let  us  see  about  that. 

Does  this  mean  that  the  ships  will  be  discarded?  Not  at 
all.  Many  of  them  will  be  retained  and  ready  for  active 
service  and  form  a  substantial  part  of  the  Navy  in  1936. 
Ninety-seven  of  them  were  laid  down  after  the  armistice  at 
a  cost  of  $181,000,000.  They  were  well  constructed  and  have 
been  well  preserved  and  are  probably  superior  to  vessels  of 
like  type  of  the  other  naval  powers.  It  further  appears  tiiat 
57  of  these  technically  over-age  destroyers  were  recondi- 
tioned in  1930  at  the  request  of  the  Navy  Department,  at 
a  cost  of  approximately  $4,000,000.  Both  Admiral  Rock  and 
Admiral  Hughes  have  testified  with  reference  to  the  de- 
stroyers that  the  efficient  life  of  those  ships  would  be  ex- 
tended for  a  period  of  10  years. 

By  1936  the  United  States  will  have  32  new  under-age 
destroyers,  57  reconditioned,  97  well  built  after  the  armistice 
and  well  preserved,  and  the  remaining  number  of  varying 
but  substantial  usefulness.  Great  Britain  will  have,  in  1936. 
39  under-age  destrpyers  and  147  over-age,  a  total  of  186! 
While  we  will  have  a  smaller  number  of  under-age  de- 
stroyers, by  reason  of  the  condition  of  our  technically  over- 
age destroyers  we  will  have  a  superiority  over  Great  Britain. 
Japan  wiU  have  83  under-age  and  45  over-age.  On  the  basis 
of  these  facts,  even  if  Great  Britain  and  Japan  are  recon- 
ditioning over-age  vessels  as  we  are.  the  United  States,  ac- 
cording to  the  testimony  of  the  naval  authorities  themselves, 
will  have  actually  superior  strength  because  of  the  number 
and  condition  of  fighting  units. 

An  analysis  of  the  submarine  strength  suid  cruiser 
strength  and  the  number  and  caliber  of  guns,  which  I  have 
examined  and  which  are  contained  in  tables  presented  by 
the  Navy  Department  at  the  recent  hearing,  convinces  me, 
and  I  think  will  convince  any  other  fair-minded  person 
that  our  Navy  is,  and  will  be  in  1936,  without  the  program 
of  the  Vinson  bill,  second  to  none  in  strength  and  efficiency. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  3^eld  to  the  Senator  from  Tennessee? 

Mr.  POPE.    Certainly. 

Mr.  McKEIJ^AR.  The  Senator  has  evidently  given  this 
matter  great  study.  I  should  like  to  have  him  compare  the 
cruiser  strength  of  Great  Britain,  Japan,  and  the  United 
States.    How  do  they  compare? 


Mr.  POPE.  I  should  prefer  to  present  the  table  of  tte 
Na\T  Department  to  cover  that  point.  I  have  not  analysed 
the  cruiser  strength  as  I  have  that  of  the  destroyers  and 
capital  ships. 

Mr.  McKELLAR.  That  will  be  entirely  satisfactory.  We 
can  ascertain  it  from  the  table.  But,  as  a  matter  of  fact, 
we  are  inferior  to  both  Japan  and  Great  Britain  to  cruiser 
strength.  I  cannot  say  that  I  endorse  it.  but  my  informa- 
tion is  that  many  experts  now  believe  that  cruisers  are  the 
real  backbone  of  the  Navy.  Certainly  other  naUons  are 
pursuing  that  course.  If  that  Is  so,  we  are  behind  both 
Japan  and  Great  Britain  in  cruiser  strength. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDING  OFFICER.    Does    the    Senator    frtan 
Idaho  yield  to  the  Senator  from  North  Carolina?  f 
Mr.  POPE.    Certainly.  \m> 

Mr.  REYNOLDS.  May  I  make  toqulry  of  the  Senator 
from  Idaho  whether  or  not  thf  UUe  which  he  proposes  to 
place  in  the  Rbcoro  relative  t<k  the  strength  of  the  navies 
of  Japan,  Great  BriUin,  and  the  United  States  will  also 
embody  information  as  to  the  number  of  submarines  owned 
and  operated  at  the  present  time  by  those  three  great  na- 
tions, and  likewise  the  number  of  airplanes  used  to  connec- 
ticm  with  naval  (iterations  at  the  present  time? 

Mr.  POPE.  I  shall  be  glad  to  obtato  the  data  as  to  air- 
planes,  but  the  table  does  not  show  the  airplane  strength. 
It  does  show  the  data  as  to  submarines  and  as  to  cruisers, 
both  of  which  I  shall  be  very  glad  to  supply  for  the 
Record. 

Mr.  REYNOLDS.  Then,  for  my  information,  may  I  to- 
quire  what  is  the  disUncUon  between  a  capital  ship,  a 
cruiser,  and  a  first-class  battleship? 

Mr.  POPE.  I  should  have  to  ask  someone  who  could  gl\'e 
a  technical  definition  to  answer  the  Senator. 
Mr.  REYNOLDS.  I  am  merely  askmg  for  information. 
Mr.  McKELLAR.  The  battleship  comprehends  the  largest 
vessel  of  the  greatest  number  of  tons  and  with  the  heaviest 
armor  of  any  ships.  It  is  to  a  class  by  itself.  The  cruiser 
class  comes  next.  We  have  an  agreement,  of  c^K&se.  that 
cruisers  shall  not  be  built  larger  than  10.000  tbn^ 

Mr.  REYNOLDS.  What  is  the  maximumlkonnace  of 
battleships? 

Mr.  McKELLAR.  I  think  the  largest  afloat  is  the  Hood. 
owned  by  Great  Britain,  of  about  42,500  tons,  if  I  recollect 
the  figures  correctly.  Great  Britato  has  much  larger  bat- 
tleships than  ours,  and  more  of  them. 

Mr.  REYNOLDS.  Is  there  a  rnft»inr>^i|t^  tonnage  set  for 
battleships? 

Mr.  McKELLAR.  There  is  a  maximum  tonnage  set  for 
battleships  under  the  treaty  of  1022.  or  the  Washington 
Treaty,  as  it  is  known.  The  exact  tonnage  is  not  to  my 
mind  now,  but  it  is  to  the  nelght>orhood  of  50.000  tons.  The 
propaganda  which  resulted  to  that  convention  or  treaty  was 
based  on  tl^  idea  that  our  naval  construction  should  be 
regulated  so  that  Great  Britato  and  the  United  States  should 
have  navies  of  equal  strength  and  Japan  a  navy  as  3  is  to  5. 
In  other  words,  the  slogan  to  1922  when  that  treaty  was 
entered  toto  was  5-5-3 — Great  Britato.  5:  the  United  States, 
5;  and  Japan,  3.  Those  proportions  have  since  been  very 
greatly  disregarded. 

I  want  to  say  for  the  benefit  of  those  who  are  toterested 
to  our  Navy  that  to  1922,  when  the  treaty  was  negotiated, 
the  United  States  had  the  largest  navy  to  the  world,  and 
without  a  word  we  sank  835,000  tons  of  capital  ships  which 
had  cost  something  like  $500,000,000.  We  sent  them  to  the 
bottom  of  the  sea,  while  other  nations  sent  down  practically 
nothing  except  obsolete  ships.  We  destroyed  the  United 
States  Navy  that  had  been  built  up  under  Woodrow  Wilson. 
We  sent  to  the  bottom  of  the  sea  12  great  new  battleships, 
substantially  complete,  which  had  cost  htmdreds  of  millions 
of  dollars.  We  sent  those  new  battleships  to  the  bottom  of 
the  sea,  absolutely  destroying  our  Navy  at  that  time. 

Mr.  REYNOLDS.  Does  not  the  Senator,  therefore,  think 
we  made  a  very  great  mistake  by  so  doing? 

Mr.  McKELLAR.  I  do.  I  said  80  then  and  I  say  so  now. 
I  never  had  a  different  oi;»toion  about  It    We  would  not 
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now  have  to  bulW  up  our  Navy,  as  is  proposed  in  the  pending 
measure,  if  it  had  not  been  done,  for  the  very  foolish,  the 
ridiculously  foolish  act  upon  our  part  of  sinking  835,000  tons 
of  great  battleships  that  had  just  been  completed  and  2  or 
4  more  which  were  incomplete.  We  sent  them  all  to  the 
bottom  of  the  sea. 
Mr.  REYNOLDS.    I  thank  the  Senator  for  enlightening 

me.  ^ 

Mr.  BORAH.    Mr.  President,  if  we  had  not  sent  them  to 

the   bottom   of   the  sea,   they   would  now   be   obsolete   or 

obsolescent. 
Mr.  McKELLAR.    The  Senator  is  entirely  mistaken  about 

that. 

Mr.  BORAH.    No:  I  do  not  think  so. 

Mr.  McKELLAR.  I  will  prove  it  to  the  Senator  in  a 
minute. 

Mr.  BORAH.    I  do  not  believe  the  Senator  can  do  so. 

Mr.  McKEIXAR.  Oh,  yes,  I  can;  because  18  that  we  re- 
tain at  this  moment  are  still  in  commission  and  are  among 
those  we  now  have. 

Mr.  BORAH.    Exactly,  and  they  are  now  passing  out. 

Mr.  McKELLAR.  They  may  be  passing  out,  but  they  are 
not  obsolete. 

Mr.  BORAH.  We  have  not  any  use  in  the  world  for  them. 
If  we  were  to  go  to  war.  we  would  have  to  recondition  them 
In  a  very  marked  way  before  we  could  use  them. 

Mr.  McKELLAR.  The  Junior  Senator  from  Idaho  [Mr. 
Popc]  has  Just  undertaken  to  prove  by  the  facts  that  the 
ships  which  we  did  retain  were  old.  We  sank  the  new  ones 
In  our  naval  fleet  and  we  retained  the  old  ones.  He  says 
they  have  been  revamished  and  modernized  and  now  are 
being  used. 

Mr.  BORAH.     At  a  cost  of  $37,000,000. 

Mr.  McKELLAR.  Tes;  at  a  cost  of  $37,000,000.  If  the 
authorities  looking  after  the  Government's  interests  had 
retained  the  new  ones  instead  of  having  retained  the  old 
ones,  they  would  not  have  had  to  be  modernized. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  I  have  Just  entered  the  Chamber,  and  have 
not  heard  all  the  statement  of  the  Senator  from  Tennessee; 
but  if  he  intended  to  convey  the  meaning  that  we  sank  a 
lot  of  new  ships,  I  desire  to  dissent  from  that  statement. 

Mr.  McKELLAR.    Mr.  President 

Mr.  EUNG.  Let  me  complete  the  statement.  Then  the 
Senator  can  reply  if  he  desires. 

If  the  Senator  will  read  the  report  that  was  submitted 
by  Secretary  Hughes,  who  was  the  chairman  of  the  confer 
ence.  he  will  discover  that  we  completed  two  of  those  shipsj 
upon  which  but  little  had  been  expended.  One  was  thej 
West  Virginia.  Upon  the  other  ships — in  fact,  upon  all  the! 
ships  that  were  in  process  of  construction — there  had  been 
expended,  at  the  time  the  treaty  was  entered  into,  a  little 
more  than  $300,000,000.  That,  of  course,  was  lost,  other 
than  that  considerable  part  of  the  $300,000,000  which  had 
been  devoted  to  the  construction  of  the  two  new  ships  which 
are  now  a  part  of  our  Navy. 

We  lost  approximately  $200,000,000  which  had  been  ex- 
pended upon  vessels  that  were  provided  for  in  the  1916  pro- 
gram. With  reference  to  some  of  these  capital  ships,  the 
keels  had  not  been  laid;  they  were  really  paper  ships;  upoc 
some  10  iiercent  only  of  the  entire  cost  had  been  expended 

Mr.  President.  Japan  scrapped  a  number  of  ships,  and 
the  tonnage  that  Great  Britain  scrai%>ed  was  equal  to  tha^ 
which  we  retired.  Undoubtedly,  if  the  United  States  had 
proceeded  with  the  1916  program,  which  called  for  naval 
expenditures,  directly  and  indirectly,  of  approximately  uni 
and  one  half  billion  dollars,  then  the  United  States  woulc 
have  had  the  most  powerful  fleet  in  the  world.  Indeed.  th< 
treaty  left  the  United  States  a  fleet  stronger  as  a  flghtinj 
force  than  that  of  any  other  nation.  Today,  gun  for  gui 
and  ship  for  ship  and  man  for  man,  we  have  as  powerful  c 
Navy  as  any  in  the  world. 

Mr.   McKELLAR.     Mr.  President,   If  the   Senator  fron 

Idaho  will  yield  to  enable  me  to  say  just  a  word 

Mr.  POPE.    I  yield. 


Mr.  McKELLAR.  My  recollection  and  that  of  the  Senator 
from  Utah  are  very  different  about  the  state  of  the  ships 
that  we  actually  sank.  My  recollection  is  that  there  were 
10  completed  new  battleships  that  went  to  the  bottom  of  the 
Se&,  and  1  that  was  something  like  75  or  80  percent  com- 
pleted, and  the  other  one  20  percent  completed:  but  there 
were  14  great  battleships  in  all,  counting  the  2  that  were 
not  completed. 

The  other  countries  sank  blueprints,  if  they  sank  any- 
thing. They  destroyed  blueprints  and  obsolete  ships,  as 
against  our  brandnew,  tremendously  costly  ships.  My 
recollection  is  that  they  cost  about  $40,000,000  apiece,  and 
there  were  12  of  them  complete,  amounting  to  about 
$500,000,000. 

Those  are  the  facts.  That  was  the  costliest  conference 
America  ever  had-  It  cost  this  country  at  least  $500,000,000, 
without  a  single  benefit  accruing  to  America:  and,  in  addi- 
tion to  that,  the  other  nations  never  reduced  their  navies  in 
actiial  strength  at  all.  The  result  is  that  Great  Britain 
today  has  by  far  the  largest  navy  in  the  world,  and  America 
Is  in  doubt  as  to  whether  her's  or  Japan's  is  the  largest. 
Those  are  the  facts. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  from 
Idaho  3rield  to  me  for  Just  a  moment? 
Mr.  POPE.    I  yield. 

Mr.  REYNOLDS.  Why  did  we  sink  our  new,  expensive 
ships  and  permit  the  other  nations  to  sink  their  old,  used, 
and  worn  ships? 

Mr.  McKELLAR.  Simply  because  the  representatives  of 
the  other  nations,  their  diplomats,  were  better  diplomats 
than  ours.  They  were  better  traders  than  ours,  and  we  were 
simply  outtraded:  and  the  greatest  and  best  navy  the  world 
had  ever  known  went  down  imder  the  waters  of  the  Atlantic 
Ocean. 

Mr.  REYNOLDS.  In  other  words,  we  win  all  the  wars  and 
lose  all  the  conferences.     [Laughter.] 

Mr.  McKELLAR.    That  is  like  winning  a  Judgment  and 
losing  on  the  execution,  as  we  lawyers  know. 
Mr.  REYNOLDS.    Yes. 

Mr.  KING.    Mr.  President,  will  the  Senator  from  Idaho 
yield? 
Mr.  POPE.    I  yield. 

Mr.  EIING.  I  apologize  to  my  friend  from  Idaho  and  the 
Senate  for  intruding  into  the  discussion  when  the  Senator 
from  Idaho  has  the  floor:  but  I  desire  to  express  my  dissent 
from  the  statement  made  by  the  Senator  from  Tennessee 
[Mr.  McKellak],  nor  do  I  agree  with  the  statement  Just 
made  by  the  Senator  from  North  Carolina  [Mr.  RetnoldsI. 
Mr.  President,  I  do  not  agree  with  the  statement  that  we 
lost  by  the  treaty.  I  do  not  agree  with  the  Senator  from 
Tennessee  tliat  we  were  outgeneraled  at  the  conference,  or 
that  our  representatives  to  the  conference  were  inferior  to 
those  who  represented  the  other  nations. 

One  of  the  ablest  Senators  who  has  adorned  this  Cham- 
ber was  Hon.  Oscar  W.  Underwood.  He  was  the  leader  of 
his  party  in  the  House  as  well  as  in  the  Senate.  He  brought 
the  Democratic  Party  to  a  high  state  of  efficiency  and  aided 
in  securing  important  victories.  In  the  Senate  of  the 
United  States  he  occupied  a  high  place,  and  is  regarded  now 
by  those  who  love  Justice  and  liberty  and  Democratic  prin- 
ciples as  one  of  the  ablest  men  who  ever  was  in  this  body. 
He  was  a  member  of  the  delegation  representing  the  United 
States,  as  was  Mr.  Justice  Hughes,  now  the  Chief  Justice  of 
the  United  States;  Elihu  Root  and  Senator  Lodge. 

Does  any  one  dare  to  challenge  the  ability,  statesmanship, 
and  diplomatic  skiU  of  Chief  Justice  Hughes  or  Oscar  W. 
Underwood,  or  the  others  who  represented  us  In  that  con- 
ference? We  could  match  wits  with  any  nation  or  with  any 
diplomats,  and  would  successfully  maintain  the  honor  and 
interests  of  the  United  States. 

That  treaty  was  approved  by  the  Senate.  It  met  with  the 
approval  of  the  American  people:  and,  in  my  opinion,  it  is 
rather  late  to  now  rise  in  this  Chamber  or  elsewhere  and 
condemn  Mr.  Hughes  and  the  others  who  with  him  reive- 
smted  our  country  in  the  great  work  which  they  accom- 
plished. 
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One  other  word: 

In  1915-16.  when  the  smoke  of  battle  was  in  the  eyes  of 

the  world,  we  were  flagellated  by  the  militarists  and  navalists 
In  the  United  States,  and  we  formulated  the  so-called  "  1915- 
16  naval  program  ",  which  called  for  the  expenditure  of  ap- 
proximately one  and  one  half  billion  dollars  in  great  battle- 
ships and  necessary  auxiliary  craft. 

Wh«i  the  American  people  comprehended  the  magnitude 
of  that  plan  they  insisted  that  it  should  not  be  carried  into 
effect.  The  Senator  from  Idaho  [Mr.  Borah]  offered  in  "le 
Senate  a  resolution,  which  was  adopted,  calling  for  a  sus- 
pension of  the  work  upon  this  imjustiflable  program.  Presi- 
dent Harding,  be  it  said  to  his  credit,  invited  the  leading 
nations  of  the  world  to  a  conference  for  the  purpose  of 
securing  a  limitation  of  armament.  Their  representatives 
came  to  Washington  to  participate  in  such  conference. 
When  Secretary  of  State  Hughes  came  before  the  assembled 
body  on  the  first  day  of  the  session  and  submitted  the  Amer- 
ican program  it  met  with  the  approval  of  the  people,  not  only 
of  the  United  States  but  of  the  world. 

His  thesis  was  that  if  the  United  States  went  forward 
with  that  program  it  meant  that  other  nations  would  in- 
crease their  naval  armaments,  thus  creating  a  competition 
that  would  increase  the  burdens  of  debt  and  multiply  the 
dangers  of  conflicts.  I  might  add  parenthetically  that  when 
Japan  was  made  aware  of  the  magnitude  of  our  1916  naval 
program  her  leaders  toe*  cognizance  of  the  same,  which  led 
to  demands  for  the  construction  of  a  much  larger  navy 
than  Japan  possessed  or  contemplated  then  building.  They 
asked  the  reason  why  the  United  States  was  to  build  16 
battleships  and  cruisers  and  auxiliary  naval  vessels  costing 
such  a  huge  sum.  Many  American  newspapers  at  that  time, 
and  some  of  the  Jingoists  and  chauvinists  in  our  own  coun- 
try, were  stating  that  war  between  the  United  States  and 
Japan  was  inevitable.  That  led  Japan  to  formulate  a  naval 
policy  calling  for  large  expenditures.  She  began  laying 
down  keels  of  six  capital  ships,  one  of  which  was  the  Matsui. 

Great  Britain,  which  had  not  built  a  single  war  vessel 
after  the  war,  then  l)egan  to  revise  her  naval  estimates. 
She  had,  prior  to  the  Conference,  consigned  to  the  scrap 
heap  more  than  300,000,000  tons  of  her  naval  craft.  When 
we  were  pushing  this  1916  program  and  the  attention  of 
the  world  was  being  challenged  to  the  menace  which  it 
constituted,  then  it  was  felt  that  a  halt  must  be  called;  Presi- 
dent Harding,  responding  to  the  wishes  of  the  American 
people,  and  to  the  views  of  people  in  other  lands,  called  the 
Conference  of  1921-22. 

I  have  here  bef  we  me  the  report  submitted  by  Secretary 
Hughes  following  the  Conference,  and  when  the  Senator  from 
Idaho  concludes  I  shall  call  attention  to  what  was  done 
with  reJipect  to  the  ships  which  were  partially  completed 
and  those  which  were  preserved. 

I  thank  the  Senator  for  yielding  to  me. 

Mr.  POPE.  Mr.  President.  I  appreciate  the  suggestions 
of  the  Senators.  I  know  it  Is  repeatedly  stated,  as  was 
stated  by  the  Senator  from  Tennessee  [Mr.  McKellah]  and 
by  the  Senator  from  North  Carolina  fMr.  Reynolds],  that 
the  United  States  destroyed  ships,  and  other  nations 
destroyed  blueprints.  I  admit  that  I  am  no  expert  in  this 
matter.  I  have  given  it  only  such  study  as  a  citizen  can  give 
It;  but  the  facts  as  I  have  discovered  them  do  not  warrant 
any  such  broad  statement  as  that. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield. 
In  volimae  3  of  Treaties  and  Conventions  from  1778  to  1927, 
on  pages  3106  and  following,  he  will  find  data  showing  that 
his  information  is  incorrect.  He  will  flnd  a  statement  of  the 
number  of  blueprints  that  were  sunk,  the  ages  of  the  several 
vessels  simk.  and  all  the  facts. 

Some  Senator  asked  me  while  I  was  on  my  feet  a  moment 
ago  as  to  how  many  battleships,  in  tons,  the  nations  were 
limited  to.  I  will  give  that  information,  if  ttie  Senator  will 
yield. 

The  United  States  was  allowed — and,  remember,  this  was 
under  a  5-5-3  program— to  500.650  tons,  and  Great  Britain 
to  580,450  tons.  I  do  not  consider  those  tonnages  the  g^^^no 
at  all.    Great  Britain  had  one  ship,  the  Hood,  of  41,000  tons.  I 


I  said  previously  It  was  42,500.  but  I  was  mistaken;  it  was 
41.200. 

Mr.  LONG.    I  think  the  Senator  said  41,000. 

Mr.  McKEUiAR.  Then  I  was  practlcainy  correct;  It  Is 
of  41,200  tons.  Tlie  niunt>er  of  battleships  allowed  Great 
Britain  was  22,  as  against  13  for  the  United  States.  I  repeat 
the  assertion:  No  nation  was  ever  more  outtraded  in  regard 
to  any  international  conference  than  the  United  States  was 
outtraded  by  British  diplomats  in  the  year  1922  in  the  Treaty 
of  Washington. 

Mr.  LONG.  Mr.  President,  win  the  Senator  from  Idaho 
pardon  me  one  mcmient? 

Mr.  POPE.    I  yield. 

Mr.  LONG.  I  do  not  believe  the  Senator  from  Ttennessee 
means  what  he  has  just  said.  He  stated  that  Great  Britain 
had  never  outtraded  us  as  they  had  in  the  treaty  of  1922. 
Evidently  the  Senator  has  not  read  the  St.  Lawrence  Water- 
way Treaty,  because  in  that  treaty  we  have  proceeded  to  go 
a  little  further.  We  are  not  only  sinking  ships  in  American 
waters  but  this  time  we  are  taking  American  money  to  build 
a  Canadian  canal,  with  Canadian  labor  and  Canadian  ma- 
terial, to  take  away  an  American  lake  and  American  naviga- 
tion. I  Just  wanted  the  Senator  to  know  that  he  may  be 
right  about  1922,  though  I  do  not  know,  but  when  the 
Senator  has  read  the  St.  Lawrence  Waterway  Treaty  he  will 
see  that  Great  Britain  improves  all  the  time. 

Mr.  McKEIAAR.  Mr,  President,  if  the  Senator  from 
Idaho  will  permit  me  Just  a  moment,  that  treaty  has  not 
been  made  final  yet,  and  my  statement  still  stands. 

I  want  to  call  the  attrition  of  the  Senator  from  Idaho  to 
the  fact  that  under  the  Washington  Treaty  we  destroyed  32 
great  battleships,  14  of  which  were  new.  Great  Britain 
destroyed  22  old  hulks,  ships  that  were  out  of  date,  and  some 
blueprints.  That  is  all  she  destroyed.  We  destroyed  a  new 
navy;  she  destroyed  an  out-of-date  navy. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  POPE.    I  yield. 

Mr.  NYE.  I  presume  that  in  Great  Britain  men  take  their 
places  in  deliberative  halls  and  state  that  the  United  States 
destrojred  ships  which  were  obsolete  and  of  no  account  and 
that  Great  Britain  destroyed  her  best.  Just  as  we  hear  in 
our  own  Chamber. 

Mr.  TRAMMELL.  Mr.  President,  we  must  depend  (m  the 
facts  in  detCTminlng  whether  our  ships  were  old  and  dilapi- 
dated ships  or  were  modern  ships,  and  ships  in  course  of 
construction.  At  least  12  of  them  were  in  course  of  con- 
struction. The  others  were  new  ships,  in  the  main.  I  think 
the  facts  would  not  Justify  the  contention  that  Great  Britain 
destroyed  new  ships  and  that  we  destroyed  old  ships.  Tlie 
facts  demonstrate,  as  was  stated  by  the  Senator  from  Ten- 
nessee, that  we  destroyed  good  ships,  and  destroyed  many 
that  were  in  the  course  of  construction. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me  to  ask  the  Senator  from  Tennessee  a  question? 

Mr.  McKELLAR.  If  the  Senator  from  Idaho  will  yield,  I 
will  be  glad  to  answer  if  I  can.  I  have  been  speaking  on  the 
spur  of  the  moment,  because  the  Senator  from  Idaho  was 
discussing  our  Navy — and  I  want  to  say  that  he  was  dis- 
cussing It  well.  I  admire  the  way  he  is  hantiMng  htmwif  qq 
the  floor,  and  I  congratulate  lilm;  but  It  seemed  to  me  that 
there  was  one  statement  in  which  he  was  not  absolutely 
accurate,  and  I  interrupted.  I  did  not  Intend  to  have  him 
Interrupted  as  we  have  interrupted  him.  and  I  apologize 
to  him. 

Mr.  BONK  I  understand  that  some  of  the  ships  that 
were  scrapped  were  in  process  of  being  built. 

Mr.  McKELLAR.     Yes. 

Mr.  BONE.  I  was  wondering  whether  the  Ciovemment  of 
the  United  States,  at  the  time  of  the  scrapping  of  those 
vessels,  paid  the  private  shlpboildtng  companies  a  bonus 
or  subsidy,  following  out  the  usual  war  experience,  because 
of  the  taking  away  of  their  contracts. 

Mr.  McKKTTiAR.  I  was  a  Member  of  the  Senate  in  1922. 
but  I  was  rather  a  younger  Member  in  those  days,  and  I  had 
not  made  the  careful  examination  of  subsidies  which  I 
have  since  made. 
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Mr.  BARKLEY.  Mr.  President.  I  thought  the  Senator 
was  still  a  younger  Member. 
Blr.  McKELLAR.  I  profoundly  thank  the  Senator. 
Mr.  POPE.  Mr.  President.  I  admit  my  inability  to  dis- 
cuss with  the  Senator  from  Tennessee  the  details  of  the 
Washington  Conference;  that  was  held  long  before  my  day 
in  public  life.  But  I  want  to  caD  the  attention  of  the  Sena- 
tor to  the  fact  that  there  are  millions  and  tens  of  millions 
of  people  in  this  country  who  believe  that  the  solid  facts 
which  were  accomplished  at  the  Washington  Conference 
and  at  the  London  Conference  in  the  way  of  getting  the 
great  nations  of  the  world  together,  to  sit  around  a  table 
here  and  elsewhere  to  discuss  disarmament  would  be  of 
greater  value  than  the  ships  which  may  have  been  destroyed 
by  the  various  nations. 

I  am  wondering  whether  a  Senator  of  the  great  ability 
of  the  Senator  from  Tennessee  would  disregard  the  value  ol 
a  disarmament  conference,  or  whether  he  would  urge  tha« 
we  should  go  forward  and  enter  into  a  mad  race  of  arma-j 
ments,  to  see  which  nation  in  the  world  had  more  moner^ 
and  more  ability  to  construct  ships  and  build  superio 
navies.  We  will  have  to  take  one  thing  or  the  other,  eithe: 
agree  to  discuss  the  matter  and  arrive  at  a  compact, 
President  Harding  said  when  he  was  submitting  the  Wash- 
ington Treaty  to  the  Senate,  or  are  going  to  disregard  al 
compacts  and  enter  into  a  mad  race  of  armaments,  depend- 
ing upon  the  ability  of  the  nations  to  build  ships. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Barkut  in  the  chair) 
Does  the  Senator  from  Idaho  yield  to  the  Senator  fron 
Tennessee? 
Mr.  POPE.  I  yield. 
Mr.  McKELLAR.  Of  course.  I  am  a  peace-loving  man, 
and  in  every  way  in  the  world  I  want  to  have  peace  pre 
served.  It  goes  without  saying  that  no  sane  man  woul<. 
want  otherwise.  But  I  happened  to  be  a  Member  of  th(i 
Senate.  I  will  say  to  the  Senator  from  Idaho,  when  thrwi 
conferences  were  held  on  disarmament.  The  first  one  wa| 
in  Washington,  in  1922,  when  we  were  shamelessly  outgent 
eraled  in  the  conference.  We  sank  our  own  Navy,  and  ni 
other  nation  sank  any  substantial  part  of  its  navy.  J 

We  do  not  have  to  have  a  conference  in  order  to  sink 
our  Navy.  We  can  pass  a  measure,  and  if  it  meets  th^ 
President's  approval,  we  can  sink  our  Navy  by  ourselves. 
We  do  not  need  a  conference  with  other  nations  in  order 
to  sink  our  own  Navy;  and  that  is  what  we  did  in  1922. 

In  1927  there  was  another  conference  of  a  like  kind,  whilj 
Mr.  Coolidge  was  President,  which  met  in  Geneva,  as  I 
remember,  and  that  conference  was  about  to  result  in  an- 
other horrible  catastrophe  for  the  American  Navy,  but 
President  Coolidge  was  canny  enough  to  call  away  the  Amer- 
ican delegates  and  not  enter  into  that  treaty.  That  confei- 
ence  never  eventuated  in  anything. 

Two  years  later,  after  Mr.  Hoover  became  President,  ?ie 
entered  into  another  conference,  at  London,  in  order  to 
limit  our  armaments,  and  the  United  States  again,  if  I 
remember  correctly,  sank  about  one  fourth  of  her  then  Nav:  r, 
and  the  other  nations  made  substantially  no  changes.  Tte 
result  is  that  our  experience  of  the  last  12  years  shows  thiit 
the  United  States  is  the  only  nation  willing  to  disarm  m 
these  conferences. 

I  am  perfectly  willing  to  admit  that  I  am  tired  of  coi- 
ferences.  I  am  tired  of  having  our  Government  go  into  a 
conference  and  have  a  very  great  part  of  the  American  Na^  y 
sunk  while  no  other  nations  sink  any  part  of  their  navies, 
or  any  substantial  part  of  them.  I  am  tired  of  it;  I  do  not 
like  it;  and  I  want  to  know  what  is  to  be  done  before  we 
enter  a  conference.  I  hope  no  conference  will  be  held  in 
1936  further  to  sink  the  American  Navy. 

The  Senator  from  Florida  [Mr.  Thaiockll],  the  Chairmen 
of  the  Committee  on  Naval  Affairs,  has  a  bill  now  befoe 
the  Senate,  and  my  intention  is  to  vote  for  that  bill;  but  if 
I  thought  that  as  soon  as  we  started  to  build  the  ships 
provided  for  in  that  measure  we  were  going  to  have  a  con- 
ference with  foreign  nations,  in  1936  or  at  any  other  tidie 
in  the  near  future,  and  that  we  were  going  to  sink  tlie 


ships  now  proposed  to  be  built,  I  would  not  vote  for  the  bill, 
because  I  do  not  think  we  ought  to  build  a  navy  and  then 
have  our  diplomats  sink  it. 

Mr.  NYE.  Mr.  President,  I  wonder  if  the  Senator  is  pre- 
pared to  advise  the  Senate  whether  or  not  there  is  any  na- 
tion on  earth  that  spends  more  money  getting  ready  for 
more  war  than  does  the  United  States? 

Mr.  POPE.  My  information  is  distinctly  that  the  United 
States  has  spent  more  money  than  any  other  nation  in  the 
world  in  preparation  for  war. 

Mr.  McKELLAR.  Mr.  President,  inasmuch  as  I  was  asked 
for  a  number  of  facts  a  while  ago.  and  in  view  of  the  fact 
that  my  memory  might  be  a  Uttle  treacherous,  would  the 
Senator  from  Idaho  object  to  my  putting  a  table  in  the 
RxcoRD  at  the  point  where  I  was  asked  the  question?  I 
do  not  think  it  will  hurt  the  Senator's  speech  at  all.  If 
he  thinks  it  will,  the  table  can  be  placed  in  the  Record  at 
the  end  of  the  SenatcH-'s  speech. 

Mr.  POPE.  I  should  prefer,  Mr.  President,  to  have  it 
appear  in  the  Record  at  the  end  of.  my  speech. 

'Mi.  McKELLAR.  Mr.  President,  I  then  ask  unanimous 
consent  that  the  table  I  have  presented  be  inserted  in  the 
Record  at  the  end  of  the  Senator's  speech. 

The  PRESIDINO  OFFICER  (Mr.  Barkley  in  the  chair). 
Without  objection  it  is  so  ordered. 

(The  table  presented  by  Mr.  McKellar  appears  in  the 
Record  at  the  conclusion  of  the  speech  of  Mr.  Pope.) 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFPICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  POPE.  Mr.  President,  I  do  not  desire  to  yield  any 
further. 

Mr.  LONG.    Mr.  President,  may  I  ask  one  question  of  the 
Senator  from  Tennessee?    I  want  my  friend  from  Tennes- 
see, who  lives  on  the  Mississippi  River,  to  bear  in  mind  that 
the  Government  appropriated  a  lot  of  money  to  make  the 
Missi55ippi  River  navigable,  depending  upon  the  waters  of 
Lake  Michigan  to  do  so,  and  after  we  built  up  the  Missis- 
sippi it  is  now  being  proposed  that  all  that  work  be  scrapped, 
just  as  was  done  in  the  case  of  our  battleships.    I  hope  the 
Senator  from  Tennessee  will  bear  that  fact  in  mind  when 
the  Senate  comes  to  vote  on  the  Great  Lakes-St.  Lawrence 
Deep  Waterway  Treaty. 
Mr.  McKELLAR.    Mr.  President.  I  will  bear  it  in  mind. 
Mr.  POPE.    Mr.   President,   in   my   opinion   we   are   not 
justified  in  adding  this  large  burden  of  expense  to  the  backs 
of  our  already  overburdened  taxpayers.    I  have  taken  the 
position   in   the   Senate   that   in   my   judgment,   after   an 
analysis  of  our  Navy,  we  are  prepared  to  defend  our  own 
country.     We  are  not  prepared  to  defend  the  Philippine 
Islands.    It  would  take  a  greater  navy  than  that  provided 
by  the  Washington  Treaty  to  do  so.     But  we  are  prepared 
to  defend  the  continental  United  States  and  our  insular 
possessions  in  the  neighborhood  of  this  country.    On  that 
basis,  in  my  judgment,  we  have  a  Navy  that  is  sufficient  for 
our  defense. 

Early  during  the  special  session  of  Congress  last  year  the 
President  urged  upon  Congress  a  policy  of  drastic  economy. 
He  pointed  out  a  deficit  of  some  $5,000,000,000  in  the  oper- 
ating revenues  of  the  Government,  and  urged  the  enactment 
of  the  so-called  "economy  bill."  This  cut  the  salaries  of 
all  Federal  employees  15  percent,  it  eliminated  positions  of 
emplosrment,  it  cut  compensation  and  pensions  of  veterans, 
and  it  called  for  sacrifices  all  along  the  line  in  Government 
expenditures.  Every  Senator  knows  something  of  the  extent 
and  effect  of  these  sacrifices. 

A  few  weeks  ago,  in  spite  of  this  policy  of  economy,  due 
largely  to  necessary  emergency  relief  expenditures,  the  coun- 
try was  advised  that  our  national  deficit  has  reached  the 
unprecedented  figure  of  some  $7,000,000,000,  and  that  bor- 
rowings of  some  $10,000,000,000  would  be  necessary.  The 
veterans  have  been  cut  some  $350,000,000.  the  Federal  em- 
ployees have  been  cut  in  the  neighborhood  of  $200,000,000. 
Almost  every  day  there  is  brought  to  our  attention  such 
cuts  in  essential  Government  services  in  our  States  that  it  is 
difficult  to  continue  anything  like  efficient  operation. 


I  supported  the  economy  bill,  believing  it  necessary  to 
preserve  the  financial  integrity  of  the  Government  and  to 
bring  some  measure  of  relief  to  the  taxpayers  of  the  country 
who  were  being  crushed  under  the  burden. 

I  did  not  like  to  cut  the  pensions  of  the  veterans  who 
were  in  need,  or  to  cut  the  sfUaries  of  our  governmental 
onployees.  but  I  was  led  to  believe  that  with  our  Nation 
facing  a  deficit  of  $5,000,000,000  it  was  necessary  to  preserve 
the  financial  integrity  of  our  country,  and  that  all  down 
the  line  we  should  make  sacrifices  in  order  to  accomplish 
that  purpose. 

Now  it  is  being  proposed,  under  this  bill,  to  create  over 
and  above  the  $275,000,000  P.W.A.  allotment  and  the  $293,- 
000,000  regular  naval  appropriations,  the  additional  burden 
of  about  one  half  billion  dollars  for  still  more  ships — a  pro- 
gram which  I  believe  I  have  demonstrated  is  wholly  unnec- 
essary for  our  national  defense. 

This  fund  would  be  sufficient  to  restore  every  Just  demand 
of  the  veterans  of  all  wars  and  to  eliminate  every  salary  cut. 
It  would  go  far  toward  meeting  housing  and  slum  problems. 
It  would  open  up  thousands  of  schools  now  closed  for  lack 
of  funds,  leaving  tens  of  thousands  of  American  children 
without  the  opportunity  of  even  an  elementary  schooling.  It 
would  supply  funds  for  hundreds  of  meritorious  public  works 
projects  in  the  cities,  counties,  and  States  throughout  the 
Union.  In  some  States,  inchiding  my  own,  disastrous  floods 
have  destroyed  roads  and  bridges,  wiped  out  the  homes  and 
destroyed  millions  of  dollars'  worth  of  property  of  our  people, 
leaving  many  families  destitute.  They  are  appealing  to  the 
Government  for  help  in  their  dire  need.  In  the  Northwest, 
the  wheat  farmers  are  pleading  for  the  adoption  of  a  pro- 
gram for  making  loans  to  the  wheat  growers  similar  to  the 
programs  already  in  operation  for  loans  to  com  and  cotton 
growers.  They  are  met  with  the  statement  that  money  is 
not  available  for  this  puriwse. 

We  cannot  make  loans  to  our  wheat  growers.  We  can- 
not meet  the  needs  of  our  people  for  the  relief  of  those 
who  have  suffered  in  flood  disasters.  We  are  required  at 
the  present  time  to  lay  off  millions  of  people  who  have  been 
employed  under  the  C.W.A.  because  we  do  not  have  suffi- 
cient funds.  The  financial  integrity  of  our  Nation  demands 
that  we  economize  in  that  respect.  Yet  we  will  turn  around 
and  spend  $500,000,000  for  more  ships,  and  for  what  pur- 
pose? Because  the  Secretary  of  the  Navy  says  we  should 
have  a  policy  that  will  enable  us,  in  effect,  to  compete  with 
all  nations  in  Asiatic  waters. 

If  it  could  be  demonstrated  here  that  we  need  a  larger 
navy  to  defend  our  country,  I  will  vote  for  an  appropria- 
tion sufficient  to  supply  such  a  na^T.  I  cannot  be  con- 
vinced from  the  figures  that  we  do  not  have  such  a  navy 
now,  taking  into  consideration  the  ships  that  are  being  built, 
taking  into  consideration  those  that  have  been  proposed  and 
for  which  appropriations  have  already  been  made.  As  I 
have  pointed  out  here,  we  compare  very  favorably  with  the 
other  great  naval  powers  of  the  world.  I  believe  we  do  have 
a  Navy  which  is  already  authorized  by  existing  legislation 
that  will  afford  an  adequate  national  defense. 

Mr.  President,  it  seems  to  me  it  would  be  in  the  public 
interest,  in  the  interest  of  human  welfare  and  happiness  of 
our  people  the  country  over,  that  this  large  amoimt  of 
money  be  not  unnecessarily  expended  on  further  naval 
armaments  but  be  expended  upon  programs  for  the  con- 
structive relief  of  our  people  and  communities  throughout 
the  country. 

In  conclusion,  let  me  say  that  I  cannot  adhere  to  the 
philosophy  that  the  establishment  of  superior  armaments  is 
an  assurance  against  war.  History  does  not  support  such 
a  contention.  If  anything  were  necessary  to  demonstrate 
the  unsoundness  of  such  a  philosophy,  the  military  policies 
of  the  great  European  nations  immediately  prior  to  the 
World  War  ought  to  be  conclusive.  Germany,  Great  Brit- 
ain, and  Prance  were  engaged  for  decades  in  a  race  in  arma- 
ments. Long  before  1914  every  thoughtful  student  of 
world  affairs  realized  it  was  only  a  matter  of  time  until 
these  nations  would  enter  upon  a  war  that  would  threaten 
their  very  existence.    Of  course,  the  leaders  of  these  nations 


always  insisted  that  the  constant,  never-ending  Incremses  In 
armaments  were  for  the  purpose  of  defending  the  nation 
and  its  interests.  The  leaders  of  each  nation  contended 
that  peace  would  be  promoted  by  superior  armaments, 
lliis  was  the  way,  they  said,  to  insure  peace. 

The  inevitable  result  of  such  a  philosophy  and  such  a 
policy  is  now  a  ghastly  matter  of  history.  Such  a  result  has 
always  followed  such  a  poUcy  and  alwajrs  will.  Will  not  the 
leaders  of  nations  ever  learn?  Will  not  they  realise  this  is 
not  the  way  to  peace?  Did  not  the  World  War.  with  its 
terrible  toll  of  death  and  destruction,  with  its  direct  death 
loss  of  10.000.000  young  men  and  its  property  loss  of  some 
$200,000,000,000,  with  its  inevitable  accumulation  of  debts 
and  economic  maladjustments,  and  with  the  sufferings  of 
Its  victims  ever  since— we  hear  about  those  victims  from 
morning  till  night  in  the  discussion  of  the  veterans'  legisla- 
tion: we  hear  of  the  sufferings  of  the  men  who  represented 
us  in  the  great  World  War;  are  we  to  now  embrace  the  same 
phUosophy  and  pursue  the  same  course  for  the  future?  Are 
we  to  enter  into  this  mad  race  of  armaments  with  the  na- 
tions of  the  world  when  history  points  to  us  the  inevitable 
effect  of  such  a  policy? 

Mr.  President,  we  have  weighed  that  policy  and  found  It 
wanting.  I  am  profoimdly  convinced  that  peaceful  relations 
among  the  nations  of  the  world  will  not  come  through  striv- 
ings for  superior  armaments.  I  believe  that  such  a  policy 
brings  us  nearer  to  another  world  war.  If  enduring  peace 
ever  comes,  it  must  come  another  way.  It  must  come 
through  cooperation  among  the  nations.  It  must  come 
through  a  determination  by  the  leaders  of  the  world  to  set- 
tle their  disputes  through  peaceful  means. 

Millions  of  people  throughout  the  world  were  heartened 
a  few  years  ago  when  the  Kellogg  Peace  Pact  was  adopted 
by  the  nations  of  the  world  as  a  policy.  This  treaty,  signed 
by  some  60  nations,  including  the  United  States.  Great 
Britain,  and  Japan,  solemnly  condemned  recourse  to  war  for 
the  solution  of  international  controversies  and  renounced  it 
as  an  instrument  of  national  policy  in  their  relations  with 
one  another. 

Mr.  McKELLAR.    Mr.  President 

•Ihe  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Tennessee? 

Mr.  POPE.    I  prefer  not  to  yield  now,  Mr.  President. 

Mr.  McKELLAR.  I  know  the  Senator  does  not  want  to 
state  his  facts  wrong.  Just  after  the  signing  of  that  peace 
treaty  China  and  Japan  were  at  war,  and  Russia  also,  and 
they  were  signatories  to  that  peace  treaty. 

Mr.  POPE.  Yes;  but  does  the  Senator  contend  that, 
therefore,  the  signing  of  the  Kellogg  Peace  Pact  was  not 
worth  while? 

Mr.  McKELLAR.  I  do  not  think  it  was  worth  while  at  all. 
I  do  not  think  it  has  done  a  particle  of  good. 

Mr.  POPE.    The  Senator  and  I  disagree  on  that  subject. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Utah? 

Mr.  POPE.    I  yield. 

Mr.  KING.  If  he  was  so  meticulously  desirous  for  the 
accuracy  of  his  facts,  why  did  the  Senator  from  Tennessee 
state  that  Russia  was  at  war  immediately  after  the  signing 
of  the  Kellogg-Briand  Pact?  Russia  was  not  then  at  war 
and  is  not  now  at  war  with  any  country  on  earth. 

Mr.  McKELLAR.  Anyway,  there  were  statements  to  that 
effect,  and  I  was  referring  to  war  in  fact.  Certainly,  how- 
ever, the  Senator  will  not  deny  that  China  and  Japan  were 
both  signatories  to  the  Kellogg  Peace  Pact  and  both  were  at 
war  in  less  than  a  year  after  they  had  signed  it. 

Mr.  KING.  There  was  no  declaration  of  war.  I  do  con- 
cede that  Japan,  without  justification,  invaded  the  territory 
of  China. 

Mr.  McKELLAR.  And  both  were  signers  of  the  Kellogg 
treaty. 

Mr.  KING.  Exactly.  So  also  there  are  men  who  have 
agreed  to  abide  by  municipal  law.  and  yet  the  courts  are 
filled  with  persons  who  breach  the  law;  and  because  a 
nation  may  violate  a  treaty  is  no  argument  against  coopera- 
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tion  among  the  nations  with  a  view  to  the  elimination  of 
war  and  the  promotion  of  peace. 

Mr.  POPE.    I  thank  the  Senator  from  Utah. 

Mr.  President,  the  point  that  I  desired  to  make  was  th  at 
some  years  ago  we  adopted  a  policy  represented  by  tie 
Kellog?  Peace  Pact.  I  am  thoroughly  in  sympathy  with 
that  policy,  because,  as  it  seems  to  me,  the  adoption  of  a  ay 
other  policy,  such  as  a  policy  for  increasing  our  armament 
to  be  stronger  than  all  other  nations,  is  not  a  policy  tl^t 
will  eventually  promote  enduring  peace 

The  Kellogg  Peace  Pact  provided — 
that  the  settlement  cr  solution  of  all  disputes  or  conflicts  of 
whatever  nature  or  of  whatever  origin  that  may  rise  among  th*m 
shall  never  be  sought  except  by  pacific  means. 

This,  I  believe,  is  the  true  policy  of  our  Government 
am  sure  it  expresses  the  overwhelming  sentiment  of  tie 
plain  American  people. 

[The  table  submitted  by  Mr.  McKbllas.  to  be  printed 
the  Rbcord  at  the  conclusion  of  Mr.  Pope's  remarks,  is 

follows:] 

Scrapping  of   vessels 

United  States: 

Battleships    completed 

Battleships   building 

Battle  cruisers  building 
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in 
as 


18 

7 

4 


Total- 


Battleships: 

Washington 

South  Dakota  .. 

Indiana 

Montana 

North  Carolina 

Iowa 

Massachusetts. 

Battle  cruisers: 

Lexington  ' 

Saratoga  ' 

Ckinstellatlon.  _ 

Ranger 

Constitution 

United  States  _. 


Percent  completed 


7 
3f 

or 

3( 
3 

i: 

3i 

31 1. 
X 


V. 


Coat 

The  18  battl-shlps  cost — ilOS-S^. 

Recovered  when  sold . , 1.506, 

Total  expended  on  vessels  building 149,  251. 

Expended  for  scrapping 26,663, 


(26 
<14 

rei 

123 


Grand   total   expended 277,695.^94 

As  a  result  of  the  London  treaty  three  more  battleships  w^re 
scrapped — Florida,  Utah,  and  Wyoming. 

Expenditures  as  a  result  of  scrapping 


Completed; 

BatUeshi;^ 

P.-ittle  cTuisers- 
Cruisers 


Total - 


Under  construction: 

Batt)e8hip.s 

Battle  I 


Total 

Grand  total. 


United  States  > 


Nam- 
twr 


10 


Tons 


380.580 


Great  Britain  > 


Nam- 
bar 


16 
2 
4 


19     280.580  I 


Tons 


322,080 
52.700 
72.100 


22  447. 750 


291.800 
2U,000 


13  I  552. 800 


32     742. 380  I        "22     447, 750 


Japan ■ 


Num- 
ber 


12 


Tou 


149, 


42 


19^ 


79, 
82 


4    lei 


16  I  354 


>  Value,  t377.aB8.904.  Value.  $100,038,387.  Vatae.  S10ft,7W,30a 

Cost  to  complete.  $178,000,000. 

Mr.  KINO.  Mr.  President.  I  apologia  for  intruding  udon 
the  Senate  for  a  moment,  but  when  the  Senator  from  T«  n 
nessee  [Mr.  McKkllarI  made  certain  statements  critical  of 
our  representatives  at  the  Conference  of  1922.  I  felt  c(n 
strained  to  register  my  dissent.  I  reiterate  what  I  U;en 
said  as  to  the  ability  of  our  representatives.  Judge  Huglies 
Elihu  Root.  Senator  Lodge.  Oscar  Underwood,  and  as  ad- 
visers former  Senator  Sutherland,  now  upon  the  Suprene 
Court  Bench  of  the  United  States,  and  a  number  of  otlter 
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29 


801 
960 

751 
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distinguished  Americans,  and  also  admirals  and  military 
officials  who  were  familiar  with  the  military  and  naval  needs 
of  the  United  States.  So  far  as  I  am  advised,  they  approved 
the  work  of  the  Conference  and  the  report  submitted  by 
Secretary  Hughes. 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 

Mr.  KINO.    I  yield. 

Mr.  FESS.  Confirmatory  of  what  the  Senator  has  said 
about  the  high  standing  of  the  representatives  of  the  United 
States.  I  wish  to  state  that  I  was  in  a  conference  where 
Arthur  Balfour,  the  head  of  the  British  delegation,  expressed 
the  highest  opinion  of  the  American  delegation  and  used 
this  expression: 

Your  Secretary  of  State.  Mr.  Hughes,  is  the  most  dominating 
flgtire  I  have  met  in  40  years  of  public  service. 

Mr.  KING.  It  seems  to  me  that  in  any  tribunal  in  the 
United  States  there  should  be  no  occasion  to  defend  the 
high  standing,  the  intellectual  power,  the  great  ability,  as 
well  as  the  patriotism,  of  our  delegates  to  that  conference 
nor  our  delegates  to  the  London  Conference;  and  when  the 
able  Senator  from  Tennessee  stated  that  as  a  result  of  the 
Naval  Conference  at  London — and  our  distinguished  leader 
on  this  side  of  the  aisle  was  one  of  the  American  delegation — 
we  lost  four  ships,  I  could  not  see  any  justification  for  the 
statement  which  he  made.  His  statement,  in  effect,  if  I 
understood  him  correctly,  was  that  at  the  Washington  Con- 
ference we  were  outwitted  and  that  at  the  London  Confer- 
ence our  delegates.  Senator  Rezd.  Senator  Robinson  of 
Arkansas,  and  others,  failed  or  did  not  at  least  protect  the 
rights  of  our  Government,  as  a  result  of  which  we  were  the 
losers  as  we  were  at  the  Conference  of  1922.  With  these 
views  I  do  not  agree. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Arkansas? 

Mr.  KING.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  the  right  to  construct 
under  the  London  Treaty  had  been  availed  of  by  our  Gov- 
ernment, the  position  of  the  United  States  would  have  been 
very  much  stronger  under  that  treaty  than  it  is.  It  would 
have  put  the  United  States  on  a  parity  with  the  greatest 
sea  power  on  earth,  and  at  the  same  time  would  have  limited 
naval  construction  so  that  the  competition  which  is  now 
threatened  could  not  have  existed. 

Mr.  KING.  I  agree  with  the  Senator.  Mr.  President,  I 
do  not  like  comparisons  instituted  between  representatives 
of  our  Government  and  the  representatives  of  foreign  gov- 
ernments to  the  disadvantage  of  our  representatives.  I 
think  that  in  conferences  that  have  taken  place  in  which 
the  United  States  has  participated  the  honor  of  our  Gov- 
ernment has  been  maintained  and  the  rights  of  the  Ameri- 
can people  and  of  the  American  Government  have  been  pro- 
tected. Who  could  challenge  the  ability  and  integrity,  the 
high  standing  and  the  intellectual  qualifications  of  Justice 
Hughes  and  Elihu  Root,  and  the  late  Oscar  Underwood,  to 
whom  I  referred  a  few  moments  ago,  a  great  leader  in  the 
House  of  Representatives,  a  great  leader  in  the  Senate? 

Now.  coming  down  to  what  was  done,  the  able  Senator 
from  Tennessee  repeatedly  stated  that  we  sank  15  or  16 
battleships  and  battle  cruisers.  I  think  that  the  Senator 
is  entirely  mistaken. 

Mr.  McKETJ.AR.  Oh.  no;  I  said  we  had  sunk  12  new 
ones  and  2  that  were  in  the  process  of  building  and  that. 
In  all.  we  sank  22. 

Mr.  KING.  Mr.  President,  let  us  read  the  record.  Much 
as  I  respect  my  dear  friend,  I  prefer  the  statements  of  those 
who  signed  the  treaty,  who  participated  in  its  negotiation, 
and  who  drew  it.  rather  than  the  imperfect  recollection  of 
my  friend  from  Tennessee.  I  read  now  from  the  report 
which  was  signed  by  our  delegates  and  submitted  to  the 
Congress  of  the  United  States.    Here  was  the  plan: 

The  United  States  is  now  completing  its  program  of  1916,  call- 
ing for  10  new  battleships  and  6  battle  cruisers. 
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To  which  I  referred,  and  I  condemned  that  navalistic 
policy  which  would  have  compelled  the  United  States  to 
spend  a  billion  and  a  half  dollars  for  its  completion.  Sen- 
ators may  recall  that  we  were  conjured  to  vote  for  that 
program  as  a  threat  to  compel  European  nations  to  abandon 
navalistic  activities  upon  their  part;  but  evidently  the  war 
spirit  got  possession  of  us  and,  after  the  war  was  over,  a 
Nation-wide  propaganda  was  carried  on,  participated  in  by 
admirals  and  navalists  and  Army  officers,  that  we  build  up 
the  greatest  navy  in  the  world,  a  navy  that  would  overwhelm 
all  nations,  and  also  greatly  increase  other  military  forces. 
Under  the  whip  and  spur  of  that  propaganda,  which  was 
wholly  unwarranted,  we  went  forward  in  the  construction 
of  that  program  until  the  resolution  of  the  Senator  from 
Idaho  CMr.  Borah]  challenged  the  attention  of  the  Ameri- 
can people  to  the  serious  consequences  that  would  follow  its 
execution.  Then,  when  Mr.  Harding  came  to  the  Presi- 
dency, he  called  the  conference  to  which  reference  has  been 
made. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Minnesota? 

Mr.  KING.     I  yield. 

Mr.  SHIPSTEAD.  I  should  like  to  observe  that  foreign 
governments  only  retarded  their  naval  program  until  they 
got  their  debts  canceled,  and  got  our  taxpayers  to  pay  their 
debts,  and  until  they  could  borrow  more  money.  Then  they 
again  started  on  a  naval  building  program. 

In  reference  to  the  treaty  of  London,  it  seems  to  me  all  we 
got  out  of  that  treaty  was  the  necessity  for  spending  a 
billion  dollars  or  more.  We  were  told  it  was  a  disarmament 
treaty.  It  placed  the  sanction  of  the  great  powers  of  the 
world  upon  larger  navies  than  were  ever  before  known. 

Mr.  KING.  Mr.  President.  I  shall  not  further  allude  to 
the  London  conference,  but  I  intend  to  proceed  to  refer  to 
the  report  of  the  Washington  Conference  of  1922. 

Mr.  Hughes  and  the  other  delegates  in  their  report  stated 
that,  instead  of  completing  them,  as  was  Indicated  by  my 
friend,  we  had  expended  $330,000,000  on  all  those  capital 
ships.  That  is  all  that  had  been  expended,  and  I  might  add 
that  of  them  we  have  now  two  or  more  that  were  a  part 
of  that  $330,000,000  which  were  expended. 

Mr.  SHIPSTEAD.  Mr.  President,  can  the  Senator  tell  us 
what  will  be  the  cost  of  the  present  program? 

Mr.  KING.  The  cost  runs  into  almost  astronomical  fig- 
ures. I  do  not  know  what  the  present  program  is.  I  may 
say  that  we  have  recently  passed  a  naval  appropriation  bill 
providing  for  the  ordinary  expenses  of  the  Navy  for  the 
next  fiscal  year  calling  for  expfenditures  of  between  $300,- 
000,000  and  $400,000,000.  The  Public  Works  Administra- 
tion assigned,  out  of  the  money  that  ought  to  have  gone 
for  public  works  and  for  relief,  $238,000,000  for  new  naval 
war  vessels,  and,  as  I  recaU,  $90,000,000  additional  for  naval 
purposes.  We  have  an  aggregate  of  between  six  and  seven 
hundred  million  dollars  for  the  Navy. 

Now.  we  have  before  us  this  bill  authorizing  $450,000,000 
more  for  the  construction  of  101  more  naval  vessels,  and, 
of  course,  when  those  vessels  shall  have  been  built  it  will 
mean  further  auxiliary  craft.  There  are  no  capital  ships 
authorized  by  the  pending  bill.  Then  it  will  be  said  we  have 
all  these  smaller  craft  and  we  must  have  additional  capital 
ships;  then  we  .must  have  a  larger  naval  personnel;  then 
we  must  have  other  auxiliaries  incidental  to  a  big  navy. 
The  cost  may  run  into  the  hundreds  of  miUions  of  dollars 
in  excess  of  the  bilhon  dollars  which  I  have  suggested. 

Mr.  SHIPSTEAD.    Mr.  President,  wUl  the  Senator  permit 
me  to  offer  a  further  observation? 
Mr.  KING.    Certainly. 

Mr.  SHIPSTEAD.  I  do  not  Intend  to  interrupt  the  Sen- 
ator unduly,  but  I  desire  to  invite  his  attention  to  the  fact 
that  I  have  been  informed  that  the  Naval  Academy  at 
Annapolis  has  lost  its  standing  as  an  accredited  college  be- 
cause  of  the  type  of  the  personnel  of  its  faculty.  I  am  told 
that  on  Recount  of  the  program  of  economy  the  Naval 
Academy  has  lost  its  standing  as  an  accredited  college  be- 
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cause  there  were  not  sufficient  funds  to  hire  aa  members  of 
the  faculty  men  of  sufficiently  high  standing  to  enable  the 
Academy  to  have  a  curriculum  that  would  enable  It  to 
maintain  its  high  standing  as  an  accredited  college,  as  it 
has  done  in  the  past. 

If  that  be  true,  I  should  like  to  know  whether,  of  the 
hundreds  of  millions  of  dollars  that  are  being  spent,  any 
money  is  provided  to  give  the  Naval  Academy  the  standing 
it  ought  to  have  among  colleges  of  the  United  States  as  a 
recognized  accredited  college.  I  think  that  is  a  serious 
matter.  We  spent  hundreds  of  millions  of  dollars  for  build- 
ing naval  vessels  and  to  maintain  the  Naval  Academy  to 
train  officers  to  handle  those  vessels,  and  yet  the  Naval 
Academy  has  a  scholastic  standing  of  such  a  low  order  that 
it  cannot  be  maintained  on  a  basis  of  equality  as  an  accred- 
ited coUege  among  the  colleges  of  the  United  States. 

Mr.  KING.  Mr.  President,  I  commend  the  observations 
of  the  able  Senator  from  Minnesota  to  the  Committee  on 
Naval  Affairs  or  to  the  Committee  on  Education  and  Labor 
of  the  Senate,  with  a  view  to  framing  some  policy  that  will 
enable  it  to  secure  and  maintain  higher  scholastic  standards 
at  the  Naval  Academy. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 

Mr.  KINO.    Certainly, 

Mr.  PESS.  I  fear  the  observations  just  made,  which  are 
correct,  may  be  misinterpreted  as  a  reflection  upon  the  type 
of  teaching  at  the  Naval  Academy.  There  certainly  is  no 
higher  grade  of  teaching  anywhere  in  the  subjects  specially 
taught  than  is  to  be  found  at  the  academy.  The  difficulty  is 
the  curriculum  has  not  been  sufficiently  broadened  so  that 
the  civilian  professors  can  improve  that  regular  curriculum 
of  the  academy  and  make  it  a  unit  In  the  college  associa- 
tion. It  ought  not  to  be  imderstood  that  the  quality  ot 
teaching  at  the  academy  falls  below  the  standard.  It  does 
not.  It  is  only  a  question  whether  the  number  of  teachers 
there  is  sufficient. 

Mr.  TRAMMELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  jaeld  to  the  Senator  from  Florida? 

Mr.  KING.    Certainly. 

Mr.  TRAMMELL.  I  rose  when  the  Senator  from  Ohio 
rose,  and  he  has  stated  in  substance  what  I  Intended  to 
state.  It  is  not  a  matter  of  money.  It  is  a  matter  of  policy 
that  brought  about  the  present  condition.  We  have  the 
teachers  at  the  Naval  Academy,  but  there  has  been  some 
conflict  as  to  whether  or  not  the  authorities  there  should 
use  more  civilian  teachers  or  should  use  naval  officers  for 
the  purpose  of  teaching.  I  do  not  believe  that  is  the  cause 
of  the  Naval  Academy  not  being  considered  an  accredited 
college.  It  is  more  along  the  line  suggested  by  the  Senator 
from  Ohio  [Mr.  Fess],  and  it  is  for  the  reason  stated  by 
him  that  the  Naval  Academy  is  not  recognized  as  an  ac- 
credited college.  It  is  not  a  question  of  money.  The  ap- 
propriations have  been  ample  to  maintain  a  proper  teach- 
ing force  right  along,  and  the  appropriations  now  are  ample. 

Mr.  SHIPSTEAD.  Mr.  President.  I  did  not  intend  to  re- 
flect on  the  personnel  of  the  teaching  staff  at  Annapolis. 
My  information  is  as  I  have  stated.  I  do  not  refer  now 
to  strictly  naval  subjects,  but  to  academic  subjects.  My  in- 
formation is  that,  instead  of  hiring  professional  civilian 
teachers,  officers  are  taken  from  the  Navy  who  have  not 
been  attending  school  for  8  or  10  years  and  who  have  not 
taught  academic  subjects  and  are  placed  in  charge  of  in- 
struction at  Annapolis.  That  is  my  information.  If  I  am 
incorrectly  informed,  I  should  be  glad  to  be  corrected. 

MESSAGES  nOM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

BERYL  M.  M'HAM — VETO  MXSSACB    (SJ>OC.  NO.  147) 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  as  follows: 
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To  the  Senate: 

I  return  herewith  S.  55t.  "An  act  for  the  relief  of  Bery 
M.  M'-Waiw  ",  withoot  mj   approv&L 

I  am  c<mstrained  to  take  this  action  an  the  record  aj. 
reported  to  me  by  the  Secretary  of  War,  a  copy  of  whos^ 
comraunication.  setting  forth  the  reowd  and  recommcndina 
against  the  approval  of  the  bOL  I  am  transmitting  berewitli 
for  the  infCMmation  of  the  Senate. 

FRAMKUIf  D.  ROOBMfWLT. 

Tbx  Whits  House,  March  1.  1934. 

The  PRESIDINO  OFFICER.  The  question  is.  Shall  th« 
InU  pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding?  J 

That  question  will  be  pending,  and  in  the  meantime  the 
President's  message,  the  accorrpanying  paper,  and  the  biU 
will  be  printed  and  lie  on  the  table. 

roCKAL  ZMPLOTMEJTT  STABUJZATXOir  OfTICX 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  waa 
read.  and.  with  the  accompanying  paper,  ordered  to  lie  on 
the  table,  as  follows: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  1.  title  m,  of  the 
act  of  March  20.  1933  (ch.  3.  48  Stat.  8.  16),  I  am  trans 
mittlng  herewith  an  Executive  order  which  d)  revokes  so 
much  of  section  1  of  Executive  Order  No.  6166  of  Jime  10. 
1933.  heretofore  transmitted  to  the  Congress,  as  provided 
for  the  abolition  of  the  Federal  Employment  Stabilization 
Board  and  the  transfer  of  its  records  to  the  Federal  Emer- 
gency Administration  of  Public  Works.  (2)  abolishes  the 
Federal  Elmployment  Stabilization  Board,  (3)  establishes  in 
the  Department  of  Commerce  an  office  to  be  known  as  the 
"Federal  Employment  Stabilization  Office",  and  (4)  trans- 
fers to. such  office  the  functions,  personnel,  records,  and 
property  of  the  Federal  Employment  Stabilization  Board. 

Frahklin  D.  Roosstelt. 

Thx  Whitk  Hovsk.  March  1.  1934. 

OmCCS   AHB   LIVWG   QTJAKTKRS   FOR    AIGEKICAH   OfTICIALS   IH 
MOSCOW.  IDSSIA    <SJ>OC.  NO.   14») 

Tlie  PRESIDING  OFFICER  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting an  estimate  of  appropriation  for  the  Department  ol 
State  for  the  fiscal  year  1935.  to  remain  available  imtil  ex- 
pended, amounting  to  $1,165,000.  for  the  expenses  of  erect- 
— 4ng  suitable  buildings  to  aflford  permanent  offices  and  Uving 
quarters  for  all  American  officials  and  employees  statione<J 
in  Moscow.  Russia,  which,  with  the  accompanying  paper,  waa 
referred  to  the  Committee  on  Appropriations  and  ordered  tc 
be  printed. 

CUAKANTT   OF    PRINCIPAL    OF   HOIR    OWNERS'   LOAN    CORPORATIOH 

BONOS    (8J>OC.  NO.  148) 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  waa 
read,  referred  to  the  Committee  on  Rant-ine  and  Currency, 
and  ordered  to  be  printed,  as  follows: 

To  the  Congress: 

On  January  10  I  recommended  to  the  Congress  the  passage 
of  legislation  guaranteeing  the  principal  as  well  as  the  inter- 
est of  the  $2,000,000,000  of  bonds  authorised  for  the  re- 
financing of  agriculttual  indebtedness. 

I  now  recommend  that  the  Home  Owners'  Loan  Act  be 
similarly  amended.  The  purpose  of  such  legislation,  as  in 
Uie  case  of  farm  financing,  will  be  to  assure  the  continued 
T>rogress  on  a  self-sustaining  basis  of  the  making  of  loans 
for  the  purpose  of  refinancing  home  mortgages  without  in- 
terrnption.  There  is  the  same  reason  for  acknowledging 
publicly  what  already  amounts  to  a  nxxral  ohligatian  in  re 
spect  to  these  bonds  as  there  was  in  the  case  of  bonds  author- 
ized to  be  issiMd  through  the  Farm  Credit  Administration. 

By  makipg  provision  for  an  exchange  of  the  new  tyiK  of 
bouis  guaranteed  as  to  lu-incipal  as  well  as  interest  for  thoee 
already  issued,  those  mortgagees  who  have  shown  their  will- 


tngness  to  cooperate  with  the  Govemment's  program  by 
accepting  the  original  bonds  will  be  placed  on  an  equal  foot- 
ing  wiUi  mortgagees  who  win  hereafter  obtain  the  fully 
guaranteed  obligations  proposed  by  this  l^islatlon. 

Out  of  the  funds  which  may  be  made  available  as  a  result 
of  the  proposed  guaranty  of  principal  of  these  bonds  the 
Home  Owners'  Loan  Corporation  should  be  enabled  to  extend 
further  assistance  for  the  modernization  of  homes  as  well 
as  for  the  ma-king  of  repairs.  Authority  should  also  be  given 
to  the  Home  Owners'  Loan  Corporation  to  piurhase  bonds 
of  the  Federal  home-loan  banks,  thus  enabling  the  Corpora- 
tion to  make  funds  available  to  those  banks  and  to  building 
and  loan  associations  which  are  in  need  of  financing  in  order 
to  encourage  private  building. 

Franklin  D.  Roosevelt. 

The  Whitx  Hoxtse,  March  1, 1934. 

Mr.  FLETCHER.  Mr.  President,  I  wish  to  introduce  a 
bill  to  giiarantee  the  bonds  of  HMne  Owners'  Loan  Corjxjra- 
tion  and  ask  that  it  may  be  referred  to  the  Committee  on 
Ftanking  and  Currency. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill 
will  be  received  and  so  referred. 

The  bill  (S.  2932 >  to  giiarantee  the  bonds  of  Home  Owners' 
Loan  Corporation,  to  amend  Hcone  Owners'  Loan  Act  of 
1933,  and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Banking  and  Currency. 

GREAT    LAKES-ST.    LAWRENCE    WATERWAY    TREATY 

Mr.  LEWIS.    Mr.  President,  I  deplore  that  I  must  confess 

that  I  have  pleaded  with  the  able  Senator  from  Nevada 

j  [Mr.  PiTTMAN],  chairman  of  the  Foreign  Relations  Com- 

I  mittee.  all  too  frequently;  and  it  is  now,  in  response  to  a 

1  desire  to  name  a  date  for  voting  upon  what  we  speak  of  as 

the  St.  Lawrence  Treaty,  that  I  am  again  suggesting  to 

the  eminent  chairman  of  the  Foreign  Relations  Committee 

that  he  submit  the  proposed  unanimous -consent  agreement 

which  he  has  discussed  with  me. 

Mr.  PITTMAN.  Mr.  President.  I  presented  on  yesterday 
a  proposed  imanimous -consent  agreement  to  vote  upon  the 
Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  on  the 
14th  day  of  March.  At  that  time  the  Senator  from  Oregon 
[Mr.  McNary]  asked  that  the  request  go  over,  stating  that 
it  mlibt  possibly  be  brought  up  today.  I  should  like  to 
know  if  the  Senator  from  Oregon  has  any  objection  to  the 
request  being  submitted  today. 

Mr.'  McNARY.  Mr.  President,  the  Senator  has  correctly 
stated  the  situation  that  existed  yesterday.  I  objected  to 
the  proposed  unanimous-consent  agreement  because  of  the 
absence  of  the  leader  on  the  Democratic  side  and  because 
there  were  many  absentees  on  either  side  of  the  aisle  at  that 
time.  I  am  willing  to  hear  the  proposal  today.  If  the 
Senator  desires  to  submit  the  request  for  unanimous  consent 
at  this  time,  I  shall  have  to  suggest  the  absence  of  a 
quorum  before  he  does  so. 

Mr.  PITTMAN.  I  think  it  proper  that  there  should  be 
a  quorum  called.  After  the  quonun  is  called  I  shaU  then 
submit  the  unanimous -consent  agreement. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wlU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names:  * 


Clark 

Hale 

•  McNary 

Ashurvt 

Connaily 

Harrlaon 

Metralf 

Austin 

CooUdge 

Hatch 

Murphy 

Bmchman 

Copeland 

Hatfield 

Neely 

BaUey 

CoeUgan 

Hayden 

Norrla 

R«nlrhj>^ 

Cutting 

Hebert 

Nye 

Barbour 

Dlcktn.son 

Johnson 

O'Mahoney 

Barkley 

Dleterlch 

Kean 

Overton 

Black 

DUl 

Keyes 

Patterson 

Bone 

D\iffy 

King 

Pittman 

Borah 

Erlckson 

LaFoUette 

Pope 

Brown 

Feas 

Lewis 

Reynolds 

Bulkier 

Fletcher 

Logan 

Bobln.son.  Ark 

Bulow 

Frazler 

Lonergan 

Robinson,  Ind 

Byrd 

George 

Long 

RuaseU 

Byrnes 

Gibson 

McAdoo 

BchaU 

Capper 

Glass 

McCarran 

Sheppard 

Caraway 

Goldsborough 

McGill 

Shtpstea4 

Carey 

Oorc 

MrKeMar 

Stelwer 
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VanNviys 

Wagner 

Walcott 


Walsh 

Wheeler 

White 


Stephens  Townsend 

Thonuts.  Okla.  Trammell 

Thomas.  Utah  Tydlngs 

Thompson  Vandenberg 

Mr.  LEWIS.  Mr.  President,  at  this  time  I  desire  to  an- 
nounce the  absence  of  the  senior  Senator  from  South  Caro- 
lina [Mr.  Smith],  occasioned  by  death  in  his  family 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  PITTMAN.  Mr.  President,  as  in  open  executive  ses- 
sion I  propose  a  unanimous-consent  agreement,  which  I 
send  to  the  desk,  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  proposed  unanimous- 
consent  agreement  will  be  stated. 

The  legislative  clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  on  Tuesday.  March  13  at 
the  hour  of  12  o'clock  noon,  the  Senate.  In  open  executive  session 
wUl  proceed  to  the  consideration  of  the  Great  Lakes-St  Lawrence 
Deep  Waterway  Treaty.  Executive  Calendar  No.  1.  and  that  after 
the  hour  of  12  o'clock  meridian  on  the  calendar  day  of  Tuesday 
March  13,  1934.  no  Senator  shall  speak  more  than  once  nor 
longer  than  20  minutes  upon  the  pending  Great  Lakes-St.  Law- 
rence Deep  Waterway  Treaty,  nor  more  than  once  nor  longer  than 
10  minutes  upon  any  amendment  that  may  be  pending  or  that 
may  be  offered  thereto,  or  upon  any  reservation  that  may  be 
pending  or  that  may  be  offered  to  the  resolution  of  ratification- 
that  no  amendment  or  reservation  shall  be  formally  proposed 
which  shall  not  have  been  presented  on  or  before  the  calendar 
day  of  Tuesday.  March  13.  1934;  and  that  on  the  calendar  day  of 
Wednesday,  March  14.  1934.  at  not  later  than  the  hour  of  6 
o'clock  p.m..  the  Senate  shall  proceed  to  vote  without  fxirther 
debate  upon  all.  questions  arising  in  the  parliamentary  disposition 
of  the  said  treaty. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  submitted  by  the  Senator 
from  Nevada?  The  Chair  hears  none,  and  the  agreement  is 
entered  into. 

THE   on.    INDUSTRY 

Mr.  LONG.  Mr.  President.  I  have  risen  for  the  purpose 
of  getting  before  the  Senate,  and  I  hope  before  some  of 
the  boards  and  departments  of  the  Government  operating 
here  in  the  Capital,  the  effort  of  the  independent  oil  people 
of  this  country  to  be  heard  on  the  code  of  fair  competition. 

It  has  been  announced  by  General  Johnson  that  he  was 
going  to  hear  any  and  all  persons  in  interest  who  wished 
to  appear  with  regard  to  the  operations  of  these  various 
codes;  and  the  independent  oil  people  have  undertaken  to 
present  their  case  here  against  the  monopoly  that  has  been 
thrust  upon  them  through  the  guise  and  practices  of  Gov- 
ernment administrators.  They  have  been  unable  to  get  any 
hearing  whatever  and  unable  even  to  get  the  kind  of  con- 
ference that  apparently  has  been  granted  to  everyone  else. 

I  have  been  handed  a  letter  from  W.  G.  Williams,  of  Fort 
Worth,  Tex.,  and  I  desire  to  read  the  letter.  It  is  dated 
February  28,  1934,  and  is  as  foUows: 

_        „  Fo«T  Worth.  Tex.,  February  28,  1934. 

Gen.  Httch  S.  Johkson,  *      ' 

Administrator  National  Recovery  Administration. 

Commerce  Building.  Washington.  D.C. 

Dkar  Sir.  Pursuant  to  your  notice  of  public  meetings  on  ad- 
ministration  and   improvement   of   codes   of   fair   competition    I 
wish  first  to  make  the  following  statement.     On  Monday   the  26th 
instant,  after  being  shuttled  back  and  forth  from  one  individual 
to  another  in  the  Petroleum  Administrative  Board,  Ifr    C    Fahy 
vice   chairman.   Informed  me  that  represenUtlons  regajdlng  the 
oU  code  would  not  be  heard  at  these  public  meetings;   whi^  Mr 
Fohy   was   definitely   ascertaining   this   for   me,   I   contact*!   Dr 
Compton,  who  informed  me  that  representations  from  the  oil  in- 
dustry would  be  heard  at  these  meetings. 

These  two  widely  divergent  statements  left  me  in  a  quan''ary 
so  I  contacted  the  Honorable  Donald  R.  Rlchberg.  who  agreed  with 
Dr.  Compton  that  representations  from  the  oil  Industry  would  be 
welcomed. 

Still  feeling  a  sense  of  Insecurity  In  the  matter,  I  wrote  both 
yourself  and  Hon.  Harold  L.  Ickes  regarding  the  question  of  Juris- 
diction in  these  hearings,  and  this  morning  I  am  in  receipt  of  a 
letter  from  the  Honorable  Nathan  R.  Margold,  chairman  of  the 
Petroleum  Administrative  Board,  reading  as  follows: 

"The  Secretary  of  the  Interior  has  requested  me  to  acknowl- 
edge the  receipt  of  your  letter  of  February  26  and  to  state  that 
the  code  hearings,  beginning  on  February  28.  will  not  include 
hearings  on  complaints  under  the  oil  code." 

Obviously  discretion  requires  that  the  wl  hes  of  the  adminis- 
trator of  the  petroleum  code  be  respected,  but  In  view  of  numerous 
letters  and  telegrams,  copies  of  certain  of  which  I  attach  hereto. 


1  am  Impelled  to  ask  your  Indulgence  In  presenting  the  attached 
statement  which.  I  believe,  is  of  such  constructive  character  that 
the  Petroleum  Administrative  Board  cannot  take  oflenae  at  mv 
presenting.  ' 

Re8j>ectfully, 

W.  G.  WxLUAm. 
242  Hotel  CoHmntNTAL. 

Washington.  D.C. 

Mr.  President,  there  Is  presented  and  attached  here  an- 
other letter,  dated  February  28.  which  sets  out  some  of  the 
conditions  I  have  been  complaining  about  on  the  floor  of 
the  Senate,  to  which  I  have  not  been  able  to  secure  atten- 
tion, or  any  reasonable  effort  to  correct— the  domlnaUon 
of  this  industry  that  has  not  only  been  fastened  upon  these 
people  under  private  control,  but  how  they  have  Uken 
charge  of  the  Government  boards  to  a  point  where  they 
may  do  nothing  whatever  except  perpetuate  Standard  Oil 
control  over  the  oil  industry  of  this  country. 

I  am  going  to  read  from  the  letter  of  the  fair-minded 
people  who  have  handed  me  this  document. 

TT«T,     w™»   a      T  FlSRUART  28.   1934. 

Hon.   HtTGR   S.   JOHNSOW. 

Administrator  NJt.A.,  Washington.  D.C 
Sir;  Your  public  notice  divides  the  hearings  on  the  code*  of  fair 
competition  Into  five  groups,  and  In  accordance  with  this  sched- 
me.  in  behalf  of  individuals  and  associations  In  the  oil  industry 
whom  I  represent  in  this  matter.  I  offer  the  foUowing  suggeatlona 
and  criticistns. 

Employment:  Through  Increased  prices  to  consiunen.  the  in- 
come of  the  oU  industry  under  the  code  of  fair  competition  has 
rSf?J55"*"***  according  to  reliable  Information.  In  the  sum  of 
W33 ,000,000  annuaUy.  whUe  the  pay  roUa  of  the  Industry  have 
been  increased  by  only  $112,000,000. 

That  means  they  have  increased  the  prices  around  8  for  I 
as  C9mpared  to  what  they  are  paying  the  labor. 

Prom  personal  Investigation  covering  the  oil  refineries  In  the 
Houston  area,  the  writer  has  definitely  ascertained  that  the  in- 
comes, xmder  the  code,  of  skiUed  workers  had  been  decreaaed 
approximately  25  percent.  ««^w-wi 

I  further  found  that  many  violations  of  the  code  existed  orln- 
cipally  amongst  the  Integrated  companies —  * 

I  am  going  to  explain  in  a  word  what  he  means  by  that. 

These  evasions  usually  consisting  of  transferring  an  hourly-pay 
man  to  the  position  of  supervisor  on  a  monthly  salary  and  m- 
crcaslr^  his  working  hours  ad  lib. 

The  oil  industry  has  suffered  but  little  hardship  during  the  de- 
pression as  reliable  sUtistics  show  that  constmiptlon  of  petrolexim 
products  during  the  depression  years  have  been  but  Uttle  dimin- 
ished. 

Due  to  the  development  of  highly  efficient  refining  methods  re- 
finery throughout  per  man  per  day  has  been  more  than  doubled 
and  increasing  installations  of  these  modern  methods  causes  labor 
In  the  industry  to  face  progressively  increasing  unemployment. 
Therefore,  it  is  timely  that  the  working  hours  of  skUled  labor 
in  the  industry  should  be  reduced  to  not  more  than  24  houia 
per  week. 

Mr.  President,  one  of  the  largest  oil  refineries  in  the  world 
is  in  Baton  Rouge,  La.,  and  they  have  recently  laid  off  about 
one  half  of  all  their  workers  because  they  have  Installed 
labor-saving  devices  which  have  increased  the  output  of 
their  refinery,  but  which  have  deci-eased  the  number  of  their 
employees  about  50  percent.  I  know  that  this  gentleman  in 
that  particular  is  stating  the  facts.    The  letter  states: 

The  Southwest  Petroleum  AssoclaUon  has  circularized  ConKreM 
and  the  coimtry  with  the  foUowing  statement: 

"DfCKBASR   WAGES 

"  Commodity  prices  are  advancing.  Wages  must  and  can  b« 
Increased  at  same  time.  Revise  all  labor  codes  at  once,  thus  mak- 
ing increases  fair  and  eompeUtlve:  95  per  day  minimum  wUl  pro- 
vide new  markeU  and  prove  profitable  investment  for  aU  induatry 
Raw  materials  and  wages  alike  affect  coet  of  flnii^h^d  product*.' 
Five  cents  per  barrel  Increase  in  price  of  crude  oil  is  absorbed  by 
oil  industry  without  comment,  because  compeUtlve.  Five  cents 
per  barrel  added  to  pay  roU  by  revision  of  Ubor  code  will  do  untold 
good,  and,  because  competitive,  will  work  hardship  on  no  one." 

I  draw  to  your  attention  that  the  oil  code,  as  originally  signed 
by  President  Roosevelt,  contained  a  labor  clause  providing  a  mini- 
mum hourly  wage  scale  and  a  differential  which  would  restore  to 
skilled  labor  Its  1929  rate  of  pay.  The  September  13  revision  of 
the  code  eliminated  the  differential  clause  and  substituted  there- 
for a  provision  that  regional  committees  should  have  JurlsdleUon 
in  the  matter,  and  I  draw  to  your  attention  the  fact  that  the— 
regional  committees,  so  far  as  I  have  been  able  to  learn,  have 
given  no  attention  whatsoever  to  tbe  matter  of  the  wages  of  ■fc^«»iiM| 
labor. 
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I  dta  yon  tba  ease  of  the  Crown  Oentnd  Petroleum  Oo^  In  Hous  • 
ton.  Tez^  which,  under  the  code,  added  40  employees  to  its  pa;' 
roll  but  that  the  increase  in  pay  roll  per  month  amounted  to  onl; ' 
•  1.350. 

Trade  practices,  coets.  and  prices :  In  my  opinion,  definite  pro 
tecUon  against  deatructlve  trade  practices  can  only  be  achleve< 
by  prohibition  against  selling  below  cost  plus  a  fair  profit  and  b] 
providing  and  enTorclng  such  severe  penalties  that  everyone  wll 
hesitate  to  commit  an  infraction  of  such  law. 

Protection  against  exceaslve  fuices  and  monopolistic  tendenclet 
can  only  be  assured  by  rigid  and  vigorous  application  of  our  exist- 
ing antitrust  laws. 

In  this  connection  I  draw  to  your  attention  the  practice  oj 
certal£~7S]ifomia  gasoline  manufacturers  who.  by  unlawftil  agree- 
ment, approved  by  the  oil  administrator,  are  retailing  gasoline  l£ 
the  States  of  Washington  and  Oregon,  500  miles  from  the  source 
of  production,  at  16  cents  per  gallon,  leas  tax.  and  at  the  same 
time  shipping  the  same  character  of  gasoline  through  the  Panama 
Canal  to  the  Atlantic  seaboard,  a  distance  of  over  5.000  miles,  and 
retalilxig  same  at  12!^  cents  per  gallon,  less  tax. 

Mr.  President,  that  is  what  they  always  have  done.  They 
have  always  been  allowed  to  do  it.  When  they  were  freez- 
ing us  out  in  the  State  of  Louisiana,  they  were  retailing  oil 
down  there  at  a  price  that  was  considerably  below  the  cost 
of  production,  and  shipping  the  same  oil  out  to  the  coast, 
to  California,  where  at  the  time  there  was  not  any  such 
production  as  there  later  was,  and  were  selling  it  out  there, 
after  paying  the  freight  charges,  above  what  they  were 
paying  then.  And  here  they  are  today,  supposed  to  be 
operating  under  the  administration  of  the  United  States 
Government,  shipping  oil  500  miles  and  selling  it  right  here 
in  the  United  States  for  16  cents  a  gallon,  and  then  shipping 
it  &.000  miles,  through  the  Panama  Canal,  and  selling  it 
at  12  ^i  cents,  in  order  to  break  down  the  little  independent 
man  who  may  have  a  little  business  which  they  want  to 
recapture. 

They  have  not  changed  at  all.  I  knew  this  was  going  to 
happen  the  minute  they  began  to  write  an  oil  code,  and 
when  they  called  in  Mr.  Walter  C.  Teagle.  the  president  of 
the  Standard  Oil  Co..  and  when  th«y  called  In  the  various 
and  sundry  other  allied  henchmen  of  this  Standard  Oil 
monopoly,  when  they  called  in  the  Mellon  interests  and 
caned  In  the  Rockefeller  interests,  and  practically  put  them 
in  charge  of  writing  a  code  and  prescribing  the  terms  of 
the  operations,  I  knew  that  that  was  not  going  to  change 
them.  You  can  put  the  stamp  of  the  United  States  Gov- 
ernment on  one  of  these  men  if  you  want  to.  but  it  does  not 
change  him  any  more  than  It  would  change  a  leopard  to 
give  him  a  bath.  There  is  the  same  proposition  with  the 
Government  signet  over  them.  Hie  only  differoxe  is  that 
they  are  a  little  bit  more  rapacious  when  they  have  the 
Government  seal  backing  up  their  maneuvers  than  they  are 
at  any  other  time.   This  statement  continues: 

Obviously  these  companies  are  malting  an  excessive  profit  on  the 
Pacific  coast  or  are  selling  at  too  low  a  price  on  the  Atlantic 
coast,  yet  It  Is  all  being  done  under  a  code  of  fair  competition. 

Obviously  they  ought  not  to  be  selling  the  gasoline  where 
they  had  to  ship  it  but  four  or  five  hundred  miles  at  16 
cents  a  gallon  and  at  the  same  time  sell  it  on  the  Atlantic 
coast,  after  bringing  it  5,000  miles  through  the  Panama 
Canal,  at  12V4  cents.  Why  do  they  do  that?  Because  there 
Is  an  independent  oil  industry  over  in  this  section  of  the 
counuT  which  they  have  not  wiped  out.  Later  on  they  will 
do  the  same  thing  on  the  other  side. 

The  statement  continues: 

Through  shipper  ownership  of  pipe  line  trannsortatlon  facilities 

iJ?^"^  companies  dominate  and  control  the  production  and 

prtoe  of  crude  oU;  through  ownership  of  85  percent  of  the  retail 

outlets  of  the  cotmtry.  these  same  interests  dominate  the  retail 

prices  of  petroleum  products 

,rtJS^i^  *°l.i^  transportation  and  marketing  facilities 
Violation  of  the  law — 


Is   a 


It  alwajrs  is— 

but»nt!iiues  under  the  code  of  fair  competition  to  the  face  of 
Jl!?^*  Eoosewlfs  declaration  on  April  4.  1933.  that  the  nine 
imes  should  be  dlvcccwl  from  shipper  ownership.  ^  ^ 

I  have  before  me.  but  shall  not  read,  one  of  the  pro- 
nunciamentos  issued  by  the  President  of  the  United  States 
in  order  to  prevent  a  strangle-hold  being  had  on  the  ofl 
industry  and  the  oil  men  being  frozen  out  of  business.  They 
had  to  divorce  the  pipe  lines  from  the  producing  and  re- 


fining companies  just  as  we  (fivorce  a  railroad  from  a  coal 
mine;  just  as  we  divorce  a  railroad  from  a  coal  company 
that  sells  coal.  The  President  of  the  United  States  issued 
a  pronunciamento  on  the  14th  day  of  April  1933  command- 
ing that  those  pipe  lines  had  to  be  divorced  from  the  oil- 
producing  companies  and  from  the  oil-refining  companies, 
and  they  sent  and  got  Mr.  Teagle  and  brought  him  here  and 
I  put  him  in  charge  of  this  business,  and  they  have  not  paid 
any  more  attention  to  it  than  if  it  had  never  been  written. 

They  went  along  killing  rats  the  same  as  they  did.  except 
that  they  have  the  Government  seal  and  signet  behind  it 
and  are  doing  it  a  little  faster.  In  other  words,  they  have 
raised  their  margin  seven  hundred  million  more  dollars,  and 
they  are  mulcting  the  American  people  more  than  they 
were  before  the  code  of  fair  competition  and  are  using  the 
United  States  Government  seal  and  protection,  and  sell  the 
oil,  where  they  ship  it  500  miles,  for  3Vi  cents  more  per 
gallon  than  where  they  have  to  bring  it  around  through  the 
Panama  Canal  5.000  miles. 

This  crowd  has  done  this,  Mr.  President,  every  time.  We 
have  to  regulate  the  oil  industry,  in  order  to  make  it  fair. 
During  the  war  an  oil  administrator  was  appointed,  a  man 
by  the  name  of  Mark  W.  Requa,  who  was  supposed  to  come 
from  an  independent  oil  industry  on  the  Pacific  coast,  from 
California,  and  at  that  very  time  when  Mr.  Requa  was  ad- 
ministrator here  in  Washington,  they  began  to  freeze  out 
the  Pine  Island  field  in  Louisiana,  in  which  I  was  per- 
sonally interested.  We  came  to  Mr.  Requa  to  get  some 
help,  and  Mr.  Requa  gave  us  to  understand  he  was  closing 
up  his  office  and  was  going  to  leave  right  away.  We  found 
that  he  was  an  officer  of  the  Standard  Oil  Co.  of  California, 
and  we  might  just  as  well  have  gone  to  26  Brotwlway. 

Now.  I  read  a  little  further  from  this  statement: 

Trade  practices — competitive  relationship:  The  producing,  refin- 
ing, and  marketing  co8t£  of  the  integrated  companies  are  greatly 
in  excess  of  the  coets  of  the  nonintegrated  units  in  the  industry, 
obvious  costs  being  those  of  national  advertising  and  of  free  service 
offered  at  their  filling  stations. 

Should  the  independent  retailer  offering  an  unadvertised  brand 
of  gasoline  attempt  to  pass  on  to  the  consiuning  public  part  of 
his  lower  costs,  we  find  him  termed  "  a  chlseler  and  a  cutthroat  ", 
guilty  of  unfair  practices,  and  a  threat  to  national  recovery. 

Such  libelous  statements  can  be  considered  as  coming  only  from 
the  mouthpiece  of  monopoly  or  those  suffering  imder  an  aberration 
of  monopolistic  philosophy. 

No  code  of  fair  competition  can  be  successfully  applied  unless  It 
gives  honest  consideration  to  differences  In  costs  of  production, 
dlstrlbirtion,  and  sales,  and  to  deny  the  consumer  any  savings 
which  any  unit  in  the  oil  industry  is  able  to  pass  to  the  public 
is  a  little  short  of  criminal  under  the  conditions  prevailing  In  this 
country  at  the  present  moment. 

Code  authority  organization :  A  code  administration  dominated. 
or  having  as  its  only  executive  advisors,  committees  composed 
almost  100  percent  of  executives  of  the  predominating  financial 
Interests  in  an  Industry,  is  incapable  of  either  fcM-mulatlng  or 
executing  a  code  of  fair  competiUon. 

The  oil  Industry  is  today  governed  not  by  a  disinterested  public 
ofllclal  but,  in  the  last  analysis,  by  a  committee  whose  controlling 
thought  Is  to  increase  the  efrnings  of  their  companies. 

The  best  evidence  of  this  is  their  Indifference  in  the  matter  of 
wage  scales  for  their  emploj-ees  smd  of  Increased  prices  to  the 
consumers. 

WhUe  the  Integrated  companies  number  but  little  more  than  a 
score.  Independents  in  the  Industry  nimiber  many  thoiisands. 
Yet  this  small  handftil  of  men  dominate  the  operation  of  the 
code  of  fair  competition  while  the  vast  majority  are  compeUed  to 
swallow  the  medicine  prescribed  by  this  group  of  monopolists 
and  await  an  antidote  to  be  delivered  by  the  Petroleiun  Advisory 
Board.  If,  as,  and  when  the  Independent  c^>erator  manages  to  make 
his  complaint  heard. 

Financing  the  code  administration  Is  proposed  by  levying  a  tax 
of  one  tenth  cent  a  barrel  on  all  oil  produce*  and  refined.  Such 
a  tax  should  yield  an  annual  revenue  of  nearly  $2,000,000.  and 
we  submit  that  with  such  an  Income  the  administration  of  the 
code  can  do  anything  it  likes  and  that  neither  individuals  nor 
groups  can  sucoeesfully  cope  with  imfalr  orders,  regulations,  or 
decrees. 

This  tax  applies  equally  upon  those  who  signed  the  code  and 
those  who  did  not,  and  In  effect.  Is  "  taxation  without  representa- 
tion." The  petroleum  Industry  Is  already  the  most  excessively 
taxed  business  In  America,  the  tax  far  exceeding  the  wholesale 
value  of  Its  products. 

That  additional  tax  should  be  Imposed  to  carry  out  unfair, 
^^^'  f°*^  monopolistic  rules,  regulations,  and  decrees  Is  certain 
to  breed  eventual  trouble  of  a  serious  nature. 

ICnorltles:  The  Justification  for  the  enactment  of  unfair  rules 
and  regulations  is  that  85  percent  of  the  Industry  participated 
In  f  (Mining  such  rtiles  and  regulations. 
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In  this  supposedly  free  America,  votes  are  cast  by  men  and 
not  by  doHars.  and  we  submit  that  the  governing  body  under  the 
oil  code  represents  an  infinitesimal  minority  when  counted  in 
terms  of  men  Instead  of  in  terms  of  dollars. 

That  such  a  small  group  representing  a  phase  of  monopoly 
which  has  existed  for  nearly  three  quarters  of  a  century  Is  able 
to  dictate  to  the  vast  majorltv  of  those  engaged  In  the  oU  Indus- 
try, is  incompatible  with  our  business  principles  and  it  is  time 
that  our  President  and  his  trusted  lieutenants  opened  their  eyes 
to  what  Is  being  done  to  American  consvuners  as  well  as  to  smaU 
businesses  in  the  oil  Industry. 

Star-chamber  proceedings:  Those  formulafing  the  policies  to 
be  followed  on  the  oil  code  of  fair  competition  conduct  their 
discussions  and  deliberations  behind  closed  doors. 

This  policy  Is  quite  different  from  the  poUcy  announced  by 
Administrator  Johnson  In  his  opening  speech  at  the  beginning 
of  the  N.R.A.  conferences.  "  In  addition  to  all  this,  there  Is  noi 
a  single  important  action  taken  by  N.R.A.  that  is  not  the  result 
of  a  public  hearing.  In  those  hearings  every  person  from  Com- 
muutFt  to  conservative,  who  asserts  any  interest  In  the  subject 
matter,  is  Invited  to  get  up  and  make  any  criticism,  comment,  or 
suggestion  that  may  occtir  to  him  and  never  has  anyone  been 
denied,  cxirtailed,  or  silenced.  It  all  gets  in  the  record  and  Is 
considered  when  action  is  taken." 

AtUched  hereto,  and  marked  "Exhibit  A",  are  copies  of  com- 
munications from  members  of  the  oil  industry  which  I  desire  to 
be  made  part  of  the  record.  Also  attached  hereto  Is  copy  of 
a  Memorial  to  Congress,  marked  "  Exhibit  B  ".  which  "  memorial  " 
baaed  on  Information  of  entirely  reliable  character,  shows  that  the 
oil  Industry  has  been  administered  to  the  detriment  of  American 
consumers. 

Respectfully  submitted. 

W.  O.  Williams, 
242  Hotel  Continental,  Washington,  D.C. 

EXHIBIT    "a" 

By  aU  means  General  Johnson's  open  hearings  should  Include 
oil  matters.  At_  Washington  last  week  Margold  admitted  in- 
ability and  helplessness  to  enforce  the  rule  against  selling  below 
cost  and  refused  to  assist  In  enforcing  It.  This  nile  is  the  heart 
of  the  covenant  for  Independent  marketers  and  without  It  the 
oU  code  is  favorable  to  major  companies  only.  We  have  sub- 
mitted proposed  rules  against  seUlng  below  cost,  but  oil  admin- 
istration is  not  acting  on  this  vital  subject.  We  believe  open 
hearings  will  bring  this  weakness  in  the  oil  code  to  public  atten- 
tion and  we  then  have  some  hope  of  correction.  Hence  we  urge 
inclusion  of  oil  matters  in  public  hearings;  hope  you  may  lend 
assistance  to  that  end.  — <»  *-     j  j        « 


L.  L.  CoETELL  &  Son. 

Lincoln,  Nehr. 

If  no  public  oil  code  hearing  Is  held  we  Independents  are  ruined 
^  Entire  code  being  twisted  to  fit  major  compames.    General  John- 

son   against    price    fixing,    so    are    consumers    and    Independents 
Unless    public    hearings    held    we    cannot    oppose    Its    subterfuge 
the    pooling    and    marketing    agreement.      WNAX    sent    petitions 
bearing  200,000  signatures  against  price  fixing  to  Senators  PaAzmi 
Dickinson,  Bulow.     Confer  and  obtain  them  if  they  can  be  of 
value  to  you. 

Thb  House  or  GmtmeT,  Inc.. 

Yankton,  SJ}ak. 

Wire  received.  Our  association  not  satisfied  of  desirability  of 
appearing  at  Johnson  hearings.  Have,  however,  requested  In- 
formation whether  hearings  have  Jurisdiction  over  oil  code  Be- 
lieve point  you  raise  pertinent. 

RiCHAXD  P.  Cleveland. 

Baltimore.  Md. 

Certainly  should  demand  public  hearings  on  oil  code  and  get 
publicity  on  fact  Ickes  and  monopoly  entirely  satisfied  with  their 
monopoly-controlled  code,  while  Johnson  apparently  wants  to 
give  small  business  a  hearing,  and  we  hope  a  square  deal. 

Jack  Dancigeb, 
Fort  Worth,  Tex. 

Re  tel.:  I  cannot  advise  you.  I  am  without  soxmd  information 
So  many  things  in  the  code,  so  many  things  to  think  about  that 
it  makes  me  dizzy. 

H.  H.  Camplin,  Enid,  Okla. 

Re  tel.:  If  code  hearings  under  Johnson  are  as  per  my  under- 
standing, to  correct  inequalities  and  any  hardships  contrary  to 
spirit  Industrial  Recovery  Act,  cannot  conceive  of  any  reason 
why  ell  code  should  be  excluded,  and  do  not  believe  this  hearing 
win  exclude  oU  code. 

D.  W.  HovET,  Houston,  Tex. 

Believe  otir  chances  better  In  open  hearing  before  anybody  and 
everybody.  Ickes  and  petroleum  administrative  board  take  direc- 
tion frora  planning  and  coordinating  committee.  Why  should  oil 
Industry  be  singled  out  and  put  in  a  different  category  than  other 
Industries,  to  be  crushed  by  monopoly?  If  Independents  are  to 
survive,  they  must  have  a  code  of  fair  compeUtion.  We  mvist 
make  Secretary  Ickes  realize  his  star-chamber  methods  only  con- 
flrm  further  the  Independents'  suspicion  that  he  Is  accepting  the 


dictates  of  monopoly.  If  Johnson's  ideas  of  open  hearing  for 
other  Industries  is  right  and  proper,  the  oU  hearings  likewise 
should  be  brought  into  the  open. 

Dancices  RBrafEUBS,  Inc., 
BoxnutSAU.  Tttisa,  Olcla. 

I  want  to  read  Just  a  line  or  two  now  from  a  memorial 
which  has  been  presented  to  the  Congress  of  the  United 
States.  I  know  how  busy  we  are,  and  I  know  that  perhaps 
some  of  us  will  never  read  this,  and  some  of  us  may  not 
know  just  exactly  what  it  means  when  we  do  read  it.  But  I 
want  to  read  a  few  lines,  which  I  can  pick  out  from  this 
booklet  which  has  been  handed  us.  There  are  tables  and 
statistics  in  this  so  that  we  can  verify  everything  the  bo<^)et 
contains,  charts  and  diagrams  and  everything  else.  I  am 
going  to  read  just  a  few  of  the  salient  things.  One  thing 
that  appears  here  is  this: 

The  real  issue  of  the  petroleum  lnd\istry  Is  one  ot  mont^Mly. 

That  is  the  trouble  with  the  petroleum  industry.  Mo- 
nopoly is  the  one  trouble  with  the  petroleum  Industry.  How 
they  manipulate  their  exports  and  imports,  and  pick  the 
season;  how  they  pick  the  price  on  the  west  coast  and  the 
price  on  the  east  coast,  where  they  will  stand  a  difference 
maybe  of  10  cents  a  gallon,  and  the  way  gasoline  ts  an 
important  link  in  breaking  up  an  independent  producer  or 
refiner:  how  they  will  bring  oil  around  perhaps  some  four 
or  five  thousand  miles  and  seU  it  cheaper  than  they  are  sell- 
ing it  at  the  place  where  it  starts,  where  the  event  may 
justify  them  doing  It. 

Prom  this  Issue  arise  the  causes  of  all  the  industry's  problems, 
no  one  of  which  is  susceptible  of  solution  except  through  the 
final  and  complete  elimination  of  monopolistic  practices. 

This  oil  .monopoly  has  been  before  the  Supreme  Court  of 
the  United  States,  and  countless  other  courts,  time  after 
time,  and  I  do  not  remember  a  time  when  it  has  not  been 
found  that  the  charges  made  by  States  and  various  simdry 
Independent  Interests  crying  out  against  what  has  been 
practiced  upon  them  and  upon  their  independent  Industry 
were  not  substantiated. 

This  real  Issue  has  divided  the  Industry  between  giant  oil  cor- 
porations   (the   monopoly)    on   the  one   hand   and   the   so-called 
"  independent "  (the  rank  and  file  of  the  industry)  on  the  other. 
•  •  •  •  •  •  • 

In  1926,  Walter  C.  Teagle,  head  of  the  Nation's  greatest  oU  com- 
bine, argued  splendidly  before  the  Federal  Oil  Conserration 
Board  to  the  effect  that  price  shoxild  control  the  productive  proc- 
esses, and  against  "  conservation  " — American  Petroleum  Institute. 

The  American  Petroleum  Institute  was  not  a  thing  on 
earth  but  a  lot  of  Standard  Oil  agencies,  which  had  formed 
themselves  into  what  they  called  a  "  petroleiun  institute  ". 
Just  like  the  Edison  Institute  is  for  the  Power  Trust— hiding 
behind  a  mask  every  time  they  can  until  they  are  discovered, 
and  then  they  go  out  and  change  the  name,  and  put  up 
some  other  name.  I  do  not  know  what  name  they  have  now. 
Probably  it  is  the  "  code  of  fair  competition  "  they  are  trad- 
ing under  now. 

Later,  before  the  same  Board,  the  Honorable  Charles  Kvans 
Hughes,  then  coiinsel  for  the<^  monopoly-supported  American 
Petroleum  Institute,  presented  probably  the  most  able  legal 
argtmient  ever  briefed  against  the  matter  of  Federal  control  of 
oil  production  in  the  different  States.  Judge  Hughes  ridiculed,  in 
most  effectire  manner,  the  Idea  of  Federal  control  and  argued  the 

fallacy  of  the  Idea  of  the  exhaustion  of  otir  petroletun  resources 

"  exhaustion  "  being  one  of  the  basic  arguments  for  conservatlcm. 
••••••• 

It  apparently  was  decided  that  the  most  effective  means  ot 
eliminating  the  new  perU  would  be  to  force  the  closing  in  of  the 
wells  which  were  the  source  of  competitor's  supply. 

Then  the  memorial  proceeds  to  detail  and  outline  the 
propaganda  which  eventually  led  to  this  code  of  fair  com- 
petition we  have  today.    Now  what  are  they  going  to  do? 

I  state  here,  Mr.  President,  I  was  not  able  to  dispute  the 
statement  of  the  President  of  the  United  States  that  be  was 
going  to  divorce  these  various  and  sundry  institutions:  that 
he  was  going  to  make  that  pipe  line  the  same  as  a  railroad: 
that  he  was  going  to  throw  that  pipe  line  open  to  everybody: 
that  he  was  going  to  make  the  producer  be  one  thing;  he 
was  going  to  make  the  pipe  line  be  another  thing;  be  was 
going  to  make  the  refinery  be  another  thing  and  the  fUling 
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ffUtkm  be  something  else.  I  was  not  able  to  dispute  the 
President's  statement.  Mr.  President,  because  he  said  so 
in  writing  and  gave  it  cut  to  the  world,  and  we  naturally 
went  along  feeling  that  way. 

It  was  on  April  3  1933.  President  Roosevelt  in  a  letter  to 
the  Governors  of  oil-producing  States  said — I  am  now  quot- 
ing the  President's  words: 

Tb«  report  of  the  Independent  PeCralemn  AMOdatlan  Opposed 
to  lioBopoly  recommends  "  the  er!u:tment  of  emergency  legisla- 
tion by  CongresB  divorcing  oil  pipe  linen  engaged  In  Interstate 
eonuDcree  from  oUmt  branches  of  the  oil  IndantrT."  I  am  of  the 
ofttnlon  that  ttOs  ta  a  reaaosiable  request  and  that  aoeh  legislation 
■bouid  be  eruifted  at  as  early  a  date  as  possible. 

That  to  the  President's  statement    I  read  further  from 

the  manorial: 

Following  the  coiirageous  and  categorical  statement  of  the 
Prsskbnt  with  rsopset  to  the  dlvorecsnaent  of  pipe  Uxtes.  the  Oon- 
grcas.  m  the  National  Industrial  Recovery  Act,  specifically  pro- 
vfdsd  far  such  divorcement  in  section  9  (b)  of  that  act.  In  the 
•dmlnlstratlosi  of  the  act.  however,  a  strange  atmo^ihere  of  qtdet 
has  prevailed  regarding  the  divorcement  which  met  with  high 
Presidential  favor  and  which  was  provided  for  by  Congress  Itself. 

We  not  only  had  the  action.  Mi.  President,  of  the  Presi- 
dent of  the  United  States  but  we  put  it  into  the  Nati<ffial 
Recovery  Act.  in  section  9  (b).  that  they  should  make  the 
divorcement  (tf  these  pipe  lines  from  the  redneries  and 
from  the  producticm,  and  they  have  not  paid  any  more  at- 
tention to  that.  Instead  of  that,  they  called  in  Mr.  Teagle, 
and  they  made  him  the  master  of  the  law  that  was  supposed 
to  have  regulated  and  to  have  curbed  him.  Why,  one  might 
as  weU  have  gone  out  and  made  Jesse  James  the  admin- 
istrator to  keep  robbers  from  doing  business  in  1800-s(xne- 
odd  as  to  have  passed  a  law  to  put  Mr.  Teagle  into  the  posi- 
ti(Kx  in  which  he  was  placed — placing  him  in  charge  of  the 
enforcement  of  the  law — as  the  result  of  which  he  has  come 
to  Washington  and  has  undertaken  to  do  this  work  and  is 
master  of  the  law  that  was  supposed  to  have  regulated  and 
curbed  him.  We  have  here  the  charts  and  other  proof  in 
corroboration  of  everything  which  we  have  said  in  this 
memorial. 

The  memorial  furUier  says: 

A  thoroogb  understanding  of  the  pipe-line  sltnatlon  would 
seen  sufficient  to  stimulate  action  on  the  part  of  the  Oil  Ad- 
ministrator toward  the  objectives  early  recommended  by  the 
President  and  already  provided  for  by  Congress.  The  Adminis- 
trator, as  late  as  November  27.  1933,  annouuced  the  inception  of 
an  investigation  by  the  Petroieum  Administrative  Board  of  Pipe 
Line  Operations.  His  announcement  stated  that  a  subcommittee 
d  ths  planning  and  coordination  committee  was  being  consulted 
by  him  for  suggestions  and  recommendations.  The  difficulty  here 
lies  in  the  fact  that  monopoly  itself  dominates  the  planning  and 
coordlnatton  oommlttce. 

Of  course,  it  does.  There  is  a  footnote  at  this  point, 
which  I  ^  read: 

iBWUgatlons  by  Attorney  General  James  V.  Alfred,  of  the 
Stats  oC  Texas,  revealed  the  fact  that  the  Independent  Petroleum 
Aasoelatlon  of  America  and  the  Texas  Oil  A  Oas  Conservation 
Association,  two  of  the  largest  reputedly  "  independent  "  organl- 
satioDa,  whose  presidents  are  members  of  this  committee,  have 
rscsivsd  oonsMerable  money  for  support  from  major  organizations 
of  ths  monopoly. 

The  memorial  then  continues — 

This  domlnatloo  appears  through  two  different  channels.  (1) 
The  direct  and  well-lmown  representatives  of  monopoly  as  mem- 
bers ot  the  committee  itself,  and  (2)  the  Indirect  or  secret  repre- 
sentatives of  monopoly  in  the  persons  of  psuedo-lndependent 
members  of  the  committee — those  who  pose  as  independents  but 
who.  In  reality,  head  associations  known,  by  public  records,  to  be 
te  the  pay  of  monopoly — the  "  decoys  of  mon<q;x>ly.'* 

Mr.  President,  without  reading  any  further  from  this  book, 
I  want  to  say  that  we  undertook  to  divorce  these  companies 
In  the  State  of  Louisiana.  They  did  try  to  divorce  them  in 
the  State  of  Oklahoma.  But.  Mr.  President,  because  of 
the  fact  that  we  have  never  been  able  to  get  the  XTnlted 
States  Gov^nment  to  do  one  living  thing,  if  we  write  a  law 
on  the  books  of  Congress  providing  that  something  is  going 
to  be  done  today,  and  that  law  must  be  administered,  one 
of  the  very  men  that  is  supposed  to  be  regulated  is  called 
and  put  in  charge  of  the  law  that  was  passed  to  curb  him: 
80  we  have  never  been  able  to  touch  the  oil  monopoly  of 
this  country,  and  it  does  not  look  Uke  we  ever  shalL 
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We  have  here  a  code  of  fair  competition,  and  right  in 
he  teeth  of  Congress  it  is  shown  to  Congress  that  they  ai-e 
aking  oil  and  selling  it  for  16  certs  a  gallon  right  where 
Jiey  produce  it,  and  that  they  are  hauling  the  same  oil 
i.OOO  railroad-  or  steamship-miles  and  selling  it  for  12 ''i 
jents  In  order  to  break  up  the  little  independent  refinery 
uid  the  little  independent  producer,  and  we  sit  here  and 
»y  it  is  under  the  code  of  fair  competition,  and  the  great 
jovemment  of  the  United  States  is  trying  to  tell  somebody 
iuit  it  is  trying  to  protect  the  people.  That  is  what  we  are 
illowing  to  be  done.  Mr.  President,  here  in  the  United  States 
ay.  Those  are  the  facts.  They  will  not  be  disputed, 
ot  be  disputed.    The  record  is  here  before  the  Congress. 

ey  come  to  Washington  and  ask  to  be  heard,  and  they 

told  that  they  cannot  be  heard.    There  is  going  to  be 

10  hearing.    It  would  not  make  much  difference  if  they 

lid  bear  them,  Mr.  President;  I  do  not  think  it  would  do 

hem  a  bit  of  good  if  they  did  get  heard.    But  that  Is  one 

nght  which  we  thought  we  had  In  this  country — that  they 

|vould  hear  us. 

But-  they  do  not  even  afford  th«n  that  right  now.    They 

ve  even. taken  from  them  the  right  to  be  heard  in  the 

blic  forum  when  a  discussion  of  this  kind  is  supposed  to 

ur  here  in  Washington,  D.C. 

I  ask  the  Members  of  the  Senate,  and  the  Members  of  the 
ongress  of  the  United  States,  who  will  be  supplied  with  a 
opy  of  this  memorial,  together  with  the  maps  and  the  charts 
nd  the  information,  which  nobody  can  dispute,  to  some 
ivening  take  a  few  hours,  just  2  or  3  hours,  and  nm  through 
his  booklet  with  its  charts  and  diagrams  which  prove  every 
statement  I  have  read  to  you.  and  say  whether  or  not  we  are 
;oing  to  permit  such  monopolies  to  operate  under  the  codes 
ind  through  the  forms  of  law  we  have  passed  to  protect  our 
people,  and  by  providing  a  code  of  fair  competition  to  the 
^ople  of  the  United  States  and  the  oil  industry. 

NAVAL   CONSTBUCnOH — UNAJTIMOtlS-CONSENT    AGREEMian' 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
>604)  an  act  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
y  the  treaties  signed  at  Washington  February  6.  1922,  and 
t  London  April  22,  1930,  at  the  limits  prescribed  by  those 
reaties:  to  authorize  the  construction  of  certain  naval  ves- 

Is;  and  for  other  purposes. 

Mr.  CONNALLY.    Mr.  President,  with  the  consent  of  the 

nator  from  Arkansas  [Mr.  Robinson  1  it  was  my  purpose 
uring  the  afternoon  to  move  to  lay  aside  temporarily  the 

nding  business  and  ask  the  Senate  to  consider  House  bill 
478,  known  as  the  "  Jones-Connally  cattle  bill."  I  should 
ike  to  have  the  attention  of  the  Senator  from  Oregon  [Mr. 

cNa«t].    The  Senator  from  Wyoming  [Mr.  Carey!  is  very 

uch  interested  in  this  mestsure.  and  some  days  ago  urged 
t  I  not  move  to  take  it  up  in  his  absence.  I  have  con- 
sulted with  the  Senator  from  Wyoming  and  he  is  willing 
that  the  bill  be  taken  up  at  any  time  beginning  on  Monday. 
[  am  wondering  if  I  can  secure  an  agreement  on  the  part 
of  the  Senator  from  Arkansas  to  that  effect. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  had  ar- 
ranged with  the  Senator  from  Oregon  [Mr.  McNary]  and 
other  Senators  who  are  interested  in  the  pending  bill  to  sub- 
mit a  request  for  unanimous  consent.  I  will  now  submit 
that  request,  with  the  leave  of  the  Senator  from  Texas. 

Mr.  CONNALLY.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  the  request  shall  be 
Eigreed  to,  then  I  hope  some  arrangement  may  be  entered 
Into  to  consider  the  biU  which  the  Senator  from  Texas  has 
in  mind. 

Mr.  President,  I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  labors  today  It  take  a  recess  until  next 
Monday;  and  that  not  later  than  4  o'clock  next  Tuesday  the 
Senate  proceed  to  vote  without  further  debate  on  the  pending 
bill,  and  on  all  aniendments  that  may  be  pending  or  that 
may  be  offered. 

Mr.  BORAH.  Mr.  President,  will  that  not  Interfere  with 
calling  the  bill  up  at  any  time  any  Senator  wishes  to  speak 


on  it? 
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Mr.  ROBINSON  of  Arkansas.  It  will  not.  It  is  not  the 
intention  to  lay  the  bill  aside  until  the  final  vote  is  had, 
if  any  Senator  desires  to  discuss  it;  but  the  opportunity  may 
arise  to  proceed  with  other  business  if  no  Senator  wishes 
to  speak  on  the  naval  construction  bill. 

The  PRESIDING  OFFICER.  The  unanimous -consent  re- 
quest is  of  such  a  nature  that  it  requires  a  quorum  call; 
does  it  not? 

Mr.  ROBINSON  of  Arkansas.    It  does. 

Mr.  McNARY.  Mr.  President,  my  attention  was  diverted 
for  the  moment,  and  I  did  not  hear  what  the  Senator  from 
Arkansas  said.    What  was  the  nature  of  the  proposal? 

Mr.  ROBINSON  of  Arkansas.  My  request  as  submitted 
is  that  when  the  Senate  completes  its  labors  today  it  take 
a  recess  until  next  Monday  at  12  o'clock,  and  that  on  next 
Tuesday  at  an  hour  not  later  than  4  o'clock  the  Senate 
proceed  to  vote,  without  further  debate,  on  all  amendments 
that  may  be  pending  or  that  may  be  offered  and  upon  the 
bill  to  its  final  disposition. 

Mr.  McNARY.    Mr.  President,  I  have  no  objection  to  that. 

Mr.  BONE.  Mr.  President.  I  do  not  know  that  I  correctly 
understand  the  suggestion  of  the  Senator  from  Arkansas. 
There  are  some  amendments  pending  to  this  bill.  As  far 
as  I  am  concerned,  I  do  not  want  to  consent  to  any  curtail- 
ment of  debate  until  those  amendments  are  out  of  the  way. 
After  they  are  out  of  the  way  I  do  not  care  how  much  we 
curtail  debate  or  how  soon  we  vote. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  of  course, 
it  is  impossible  to  discontinue  proceedings  in  the  Senate 
over  the  week-end  unless  some  arrangement  for  a  vote  on 
the  bill  can  be  made.  I  had  hoped,  and  still  hope,  that  we 
may  be  able  to  have  tomorrow  and  the  next  day  for  ofQce 
work. 

Mr.  BONE.  I  am  quite  certain  we  can  dispose  of  the 
amendments  in  5  minutes  if  the  opportunity  may  be  af- 
forded. The  Senator  from  Florida  [Mr.  Trammxll]  can  pre- 
sent the  amendments  and  we  can  quickly  dispose  of  them, 
instead  of  wasting  time. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
Arkansas  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McNARY.  Let  me  suggest  the  modification  that  we 
limit  debate  on  Tuesday  sifter  2  o'clock,  let  us  say. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  a  good  sug- 
gestion. As  the  Senator  knows,  I  had  intended  to  offer  the 
request  in  that  form  at  the  suggestion  of  others. 

Mr.  McNARY.    Yes. 

Mr.  ROBINSON  of  Arkansas.  I  modify  the  request,  Mr. 
President,  as  follows:  I  ask  unanimous  consent  that  when 
the  Senate  completes  its  labors  today  it  take  a  recess  until 
noon  Monday  next,  and  that  after  the  hour  of  2  o'clock  on 
Tuesday  next  no  Senator  shall  speak  more  than  once  nor 
longer  than  10  minutes  upon  any  amendment  that  may  be 
pending  or  upon  the  bill,  and  that  at  not  later  than  4 
o'clock  the  Senate  proceed  to  vote  on  all  amendments  that 
may  be  landing  or  that  may  be  offered  and  upon  the  bill 
to  its  final  disposition. 

The  PRESIDING  OFFICER.  The  request  of  the  Senator 
from  Arkansas  cannot  be  put  without  the  presence  of  a 
quorum  being  established. 

Mr.  McNARY.    Just  a  moment,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  I  will  say  to  the  Senator 
from  Oregon  that  I  am  not  proposing  that  the  Senate  take 
a  recess  earlier  than  5  o'clock;  it  is  in  mind  that  probably 
we  should  discontinue  work  today  at  that  time;  but  the 
arrangement  as  now  proposed  will  afford  10  minutes  on  any 
amendment  and  on  the  bill  between  the  hours  of  2  o'clock 
and  4  o'clock  on  Tuesday  next;  and  I  think  that  should  be 
adequate. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


OonnaUy 

Hale 

McKellar 

Shlpstead 

■ 

Ooolldgs 

Harrison 

McNary 

Stelwer 

■P 

Copeland 

Hatch 

Metcalf 

Stephens 

F> 

Costlgan 

Hatfield 

Murphy 

Thomas,  Okla. 

r.] 

Cutting 

Hayden 

Neely 

Thomas.  Utah 

■.'    r 

Dickinson 

Hebert 

Norris 

Thompson 

11 

Dleterich 

Johnson 

Nye 

Townsend 

Dill 

Kean 

O'Mahoney 

TrammeU 

Duffy 

Keyes 

Overton 

Tydings 

v| 

Erlckson 

King 

Patterson 

Vandenberg 

Fees 

LaFoUette 

Plttman 

VanNuys 

■H| 

Fletcher 

Lewis 

Pope 

Wagner 

HI 

Prazler 

Logan 

Reynolds 

Walcott 

k^^ 

George 

Lonergan 

Robinson,  Ark. 

Walsh 

^^B 

Gibson 

Long 

Robinson.  Ind. 

Wheeler 

^H 

Glass 

McAdoo 

RusseU 

White 

^^1 

Goldsborough 

McCarran 

Schall 

^^1 

Gore 

McGlU 

Sheppard 

^H 

Adams 

Bankhead 

Borah 

Byrnes 

Ashurst 

Barboxir 

Bmwn 

Capper 

Austin 

Barkley 

Bxilkley 

Caraway 

Bachman 

Black 

Bulow 

Carey 

BaUey 

Eons 

Byrd 

Clark 

lyfr.  LEWIS.  Mr.  President,  please  let  me  announce  the 
absence  of  my  colleague  the  junior  Senator  from  Illinois 
[Mr.  Dieterich],  who  has  been  summoned  from  the  Cham* 
ber,  and  also  the  absence  of  the  Senator  from  South  Carolina 
[Mr.  Smith],  occasioned  by  a  death  in  his  family. 

Mr.  HEBERT.  I  desire  to  annoimce  that  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Reed]  is  absent  from  the  Senate 
on  account  of  illness,  and  that  the  junior  Senator  from 
Pennsylvania  [Mr.  Davis!  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  necessarily  detained  from  the 
Senate. 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 

The  Senator  from  Arkansas  has  submitted  the  following 
request  for  unanimous  consent: 

That  when  the  Senate  completes  Its  labors  tdday  it  take  a  recess 
until  noon  Monday  next,  and  that  after  the  hour  of  2  o'clock  on 
Tuesday  next  no  Senator  shall  speak  more  than  once  nor  longer 
than  10  minutes  upon  any  amendment  that  may  be  pending  or 
upon  the  bill,  and  that  at  not  later  than  4  otlock  the  Senate 
proceed  to  vote  on  all  amendments  that  may  be  pending  or  that 
may  be  offered  and  upon  the  bill  to  its  final  disposition. 

Is  there  objection? 

Mr.  FRAZIER.  Mr.  President.  I  should  like  to  ask  a  par- 
liamentary question. 

Mr.  CONNALLY.  Mr.  President,  I  had  the  floor  when 
interrupted. 

•Hie  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  will  state  his  parliamentary  question. 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Does  the  agreement  mean  that  a  Senator 
may  speak  for  10  minutes  on  any  amendment  or  on  the  bill? 

The  PRESIDING  OFFICER.  The  agreement  provides 
that  no  Senator  between  the  hours  of  2  o'clock  and  4  o'clock 
on  Tuesday  next  may  speak  more  than  once  or  for  longer 
than  10  minutes  on  the  bill  or  any  amendment. 

Mr.  FRAZIER.  Iliat  means  that  a  Senator  may  speak 
for  10  minutes  on  any  amendment  and  10  minutes  on  the 
bill  itself? 

The  PRESIDING  OFFICER.    That  is  correct. 

Mr.  FRAZIER.    I  have  no  objection  to  the  agreement. 

The  PRESIDING  OFFICER.  Without  objection,  the 
agreement  is  entered  into. 

INCLUSION  or  CATTLE  AS  A  BASIC  COMMODITT 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  submit  a  re- 
quest for  unanimous  consent.  I  ask  that  after  the  disposi- 
tion on  Tuesday  of  the  naval  construction  bUl,  concerning 
which  an  agreement  has  just  been  reached,  it  will  be  in  order 
to  take  up  House  bill  7478.  which  proposes  to  include  cattle 
as  a  basic  commodity  under  the  Agricultural  Adjustment 
Act. 

Mr.  McNAKY.  Mr.  President,  the  measure  referred  to 
by  the  Senator  from  Texas  has  been  before  the  appro- 
piiate  committees  of  Congress  for  some  time,  and  there  has 
been  a  great  division  of  thought  with  respect  to  it.  The 
senior  Senator  from  Wyoming  [Mr.  Caret],  as  was  the  late 
Senator  from  Wyoming.  Mr.  Kendrick,  is  very  much  opposed 
to  the  inclusion  of  cattle  as  a  basic  commodity  in  the  Agri- 
cultural Adjustment  Act.  The  Senator  from  Wyoming  is 
absent  this  afternoon,  and  on  account  of  his  absence  I  can- 
not consent  to  the  proposed  unanimous-consent  agreement. 

However,  on  Monday  or  Tuesday,  if  he  shall  then  'oe  pres- 
ent, as  I  expect  him  to  be,  and  he  should  be  willing  to  co- 
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operate  with  the  Senator  from  Texas  In  regard  to  thli 
measure,  I  shall  not  make  any  objection:  but  I  suggest  to 
the  Senator  from  Texas  that   in   the  meantime   he  omi 
further  effort  to  secure  a  unanimous-consent   agreement, 
and  renew  his  request  on  Monday,  when  the  Senator  fron 
Wyoming  shall  be  present. 

Mr.  CONNALLY.  Mr.  President,  not  for  the  purpose  o 
influencing  the  Senator  from  Oregon,  but  merely  to  sho^ 
the  good  faith  of  the  Senator  from  Texas.  I  will  state  thai 
I  have  today  consulted  the  Senator  from  Wyoming  [Mri 
Cakct],  and  he  expressed  his  entire  willingness  that  the  bill 
might  be  taken  up  on  any  day,  beginning  next  Monday.  1 
should  not  have  made  the  request  but  for  the  fact  that  i 
first  consulted  the  Senator  from  Wyoming,  because  I  knew 
of  his  Interest  in  the  measure,  and  I  had  assured  him  that 
before  I  made  a  motion  to  take  up  the  bill  in  the  Senate 
I  would  consult  him.  I  repeat,  I  am  not  seeking  to  iniluence 
the  Senator  from  Oregon ;  he  may  rely  on  his  own  communi- 
cation with  the  Senator  from  Wytxning;  but  I  make  that 
statonent  in  order  to  justify  my  own  good  faith. 

Bfr.  McNARY.  I  have  no  doubt  oS  the  conference  the 
Senator  had  with  the  Senator  from  Wyoming.  Neverthe 
less,  inasmuch  as  I  have  been  advised  one  way  and  the 
Senator  from  Texas  has  l)een  advised  another  way.  I  think 
it  is  perfectly  fair  that  we  should,  as  a  matter  ot  compro- 
mise, wait  imtil  Monday,  when  I  am  sure  we  can  get  together 

Mr.  CONNALLY.  Then.  I  now  serve  notice  that  on  Mon- 
day I  shall  renew  the  request,  and  I  hope  the  Senator  from 
Oregon  in  the  meantime  will  communicate 

Mr.  McNARY.  I  think  it  entirely  proper  that  the  Sen- 
ator from  Texas  should  renew  the  request  on  Monday,  and 
in  the  meantime  I  shall  see  the  Senator  from  Wyoming 
(Mr.  CahxtI. 

Mr.  CX5NNALLY.  And  communicate  directly  In  person 
with  the  Senator  from  Wyoming  as  the  Senator  from  Texas 
did. 

MAVAL  OOHSTKtTCnOlf 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
6604)  to  establish  the  composition  of  the  United  States  Navy 
with  respect  to  the  categories  of  vessels  limited  by  the  treaties 
signed  at  Washington  February  6.  1922,  and  at  London  April 
22,  1930,  at  the  limits  prescribed  by  those  treaties,  to  author- 
toe  the  construction  of  certain  naval  vessels,  and  for  other 
purposes. 

Mr.  TRAMMELL.  Mr.  President.  I  think  that  we  should 
be  able  to  dispose  of  at  least  one  or  two  amendments  this 
afternoon  that  have  been  proposed  to  the  naval  construction 
bill.  I  should  like  very  much  to  dispose  at  least  of  the 
pending  amendment  before  we  recess  this  afternoon.  I  have 
not  heard  any  objecticm  to  the  amendment  which  relates 
to  a  limitation  at  profits.  I  ask  that  we  may  consider  and 
dispose  of  the  amendment  at  the  present  time. 

Mr.  McNARY.  Mr.  President,  what  is  the  amendment  to 
which  the  Senator  from  Florida  refers? 

Mr.  TRAMMELL.  It  Is  an  amendment  which  restricts 
the  profits  in  the  construction  of  vessels  and  ah-craf  t  to  not 
exceed  10  percent  of  the  cost. 

Mr.  McNARY.    Is  it  a  committee  amendment? 

Mr.  TRAMMELL.  It  is  a  committee  amendment.  It  is 
offered  instead  of  a  provision  which  was  adopted  by  the 
House.  It  carries  out  the  same  purpose  and  object,  but  the 
Senate  committee  amended  the  House  provision.  I  ask 
unanimous  consent  that  the  amendment  may  be  consider«d 
at  this  time. 

Mr.  McNARY.  If  it  is  a  conunittee  amendment,  and  if  it 
Is  the  pending  question,  the  Senator  does  not  need  unani- 
mmis  consent  for  its  consideration. 

Mr.  TRAMMEUi.  It  has  been  the  pending  questi<xi  for 
3  oar  4  days,  and  I  am  anxious  to  get  rid  of  it 

The  PRESIDINO  OFFICER   (Mr.  Durrr  In  the  chair) 
Let  the  amendment  be  read  for  the  informaUon  of  the 
Senate. 

The  Chixf  Cldk.  On  page  4.  section  3.  It  Is  proposed  to 
strike  out  all  of  the  proviso  on  lines  11  to  15,  inclusive  and 
Insert  in  lieu  thereof  the  following: 


Provided.  That  any  profit  resulting  from  any  contract,  or  sub- 
contract, of  $10,000  or  more,  payable  from  such  funds  as  may 
hereafter  be  appropriated  for  the  vessel  or  vessels  and  aircraft 
authorlaed  herein,  or  vessels  heretofore  authcM-lzed  but  not  yet 
contracted  for.  or  payable  by  the  ctmtractor  to  any  subcontractor, 
^all  not  exceed  10  percent  of  the  cost  of  performing  such  con- 
tract or  the  subcontract,  respectively.  All  contractors  and  sub- 
contract<»8  shall  reptMt  the  net  profits  from  such  contracts,  under 
oath,  to  the  Secretary  of  the  Treasury  oC  the  United  States,  upon 
the  completion  of  the  work  under  such  contract  or  subcontract. 
Such  report  shall  provide  such  information  and  be  on  such  forms 
as  shall  be  prescribed  by  the  Secretary  of  the  Treas\U7.  All  profits 
of  either  the  contractor  or  subcontractor  in  excess  of  said  10 
percent  shall  be  and  become  the  property  of  the  United  States 
of  America  and  shall  be  collected  by  the  Secretary  of  the  Treasury 
by  suit  or  otherwise,  and  be  paid  into  the  Treasury  of  the  United 
States  under  such  rules  and  regtilations  as  the  Secretary  of  the 
Treasury  may  prescribe. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Florida. 

Mr.  FRAZIER.  Mr.  President,  it  seems  to  me  the  amend- 
ment should  have  some  further  consideration  and  discussion. 
I  agree  that  the  amendment  offered  by  the  chairman  of  the 
Committee  on  Naval  Affairs  makes  the  bill  much  more 
preferable  than  the  form  in  which  it  was  passed  by  the 
House,  but  it  seems  to  me  there  is  room  for  some  further 
discussion  and  improvement. 

I  havfe  here  copies  of  resolutions  adopted  by  the  American 
Federation  of  Labor  at  their  annual  convention  in  1933  and 
in  1932.  They  went  on  record  as  favoring  the  building  of 
the  ships  for  the  Navy  in  the  Government  shipyards  and 
referred  to  supposed  graft  and  the  very  lairge  profits  that 
have  been  made  in  the  past. 

Mr.  NORRIS.  Mr.  President,  may  I  inquire  if  the  amend- 
ment proposed  interferes  with  other  amendments  to  be 
offered  or  which  have  been  adopted  providing  for  the  build- 
ing of  more  ships  in  Government  shipyards?  I  am  asking 
for  information.  Would  there  be  any  conflict  between  the 
amendments? 

Mr.  TRAMMELL.  Mr.  President,  this  amendment  limits 
the  profits.  The  Senator  from  Washington  [Mr.  Bone]  has 
an  amendment  which  he  intends  to  offer  providing  for 
utilization  A  Government  plants  for  the  building  of  aircraft, 
and  for  the  equipment  of  present  plants  for  that  purpose, 
and  proposing  to  adopt  a  policy  on  the  part  of  the  Govern- 
ment providing  for  the  building  of  at  least  a  part  of  the 
aircraft  at  Government  plants. 

Mr,  NORRIS.  Is  there  axiy  conflict  between  the  two 
amendments? 

Mr.  TRAMMELL.    Absolutely  none  whatever. 

Mr.  NORRIS.    I  could  not  see  any. 

Mr.  TRAMMELL.  In  a  way  they  are  companion  amend- 
ments, seeking  to  accomplish  economy  and  the  curtailment 
of  undue  profits  on  the  part  of  private  builders.  I  had 
hoped  we  could  get  the  amendment  out  of  the  way  and 
then  take  up  the  amendment  of  the  Senator  from  Wash- 
ington in  order  that  it  might  be  considered  and,  if  agreed 
to,  taken  to  c(»iference. 

There  is  only  one  suggestion  I  am  going  to  make  with 
reference  to  his  amendment,  and  that  is  that  in  the  prepara- 
tion of  plans  for  the  building  of  aircraft  the  equipment 
should  be  provided  to  enable  them  to  build  not  less  than 
25  percent  of  the  aircraft  to  be  constructed.  With  such  a 
provision  inserted,  I  should  be  very  glad,  so  far  as  I  am 
personally  concerned,  to  accept  the  amendment  of  the  Sena- 
tor from  Washington  and  let  it  go  to  conference. 

Mr.  NORRIS.  But  that  has  nothing  to  do  with  the 
amendment  now  pending,  has  it? 

Mr.  TRAMMELL.  No;  it  is  a  different  amendment.  I 
have  never  heard  any  controversy  about  the  pending  amend- 
ment. I  had  hoped  that  we  could  get  rid  of  it  and  then 
take  up  the  amendment  of  the  Senator  from  Washington 

Mr.  BONE.  Mr.  President,  may  I  inquire  if  the  Senator 
from  North  Dakota  LMr.  PrazikhJ  is  aware  of  the  fact  that 
the  matter  he  is  discussing  is  already  in  the  bill?  There  is 
in  the  bill,  on  page  3,  an  amendment  which  has  already 
been  agreed  to  relating  to  that  subject.  There  is  a  provi- 
sion that  a  part  of  the  contemplated  shipbuilding  shall  be 
done  in  Government  yards.    I  think  the  Senator  is  rather 
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objecting  to  S(»nething  that  does  not  really  exist  The 
amendment  now  referred  to  by  the  Senator  from  Florida  is 
wholly  apart  from  that  matter. 

Mr.  FRAZIER.    I  understand  that. 

Mr.  President,  I  was  about  to  quote  from  resolutions 
adopted  by  the  American  Federation  of  Labor  at  their  1933 
convention  held  in  Boston,  I  beUeve.  I  want  to  read  Just  a 
paragraph: 

Whereas,  during  the  political  campaign  of  1932,  the  Honorable 
Franklin  D.  Roosevelt,  candidate  for  President,  repeatedly  as- 
serted that  taking  the  profits  out  of  war  should  be  made  a  na- 
tional policy  and,  to  that  end.  the  construction  of  naval  vessels 
and  the  production  of  mxinltions  of  war  should  be  confined  to 
navy   yards  and   arsenals. 

The  bill  provides  that  50  percent  of  the  ships  shall  be 
built  in  private  yards.  Of  course  the  limitation  of  profits  is 
a  good  thing  so  far  as  it  goes,  but  in  my  opinion  it  does  not 
go  far  enough.  The  limit  should  be  reduced  to  a  smaller 
percentage  than  is  provided  for  at  the  present  time. 

The  resolutions  wind  up  with  this  paragraph: 

Therefore  be  it  resolved,  That  the  officers  of  the  American 
Federation  of  Labor  are  hereby  directed  to  immediately  xirge 
upon  the  President  of  the  United  States  the  desirability  of  giving 
practical  effect  to  the  national  policy  of  taking  the  profits  out  of 
war  by  having  the  construction  of  naval  ships,  machinery,  and 
other  equipment  for  such  vessels,  and  the  manufacturing  of  war 
munitions,  confined  to  navy  yards  and  arsenals,  and  to  correcting 
existing  deviations  from  this  policy  insofar  as  the  law  permits. 

In  1932  the  American  Federation  of  Labor  adopted  similar 
resolutions  in  regard  to  the  building  of  ships  in  the  Gov- 
ernment yards. 

After  the  Vinson  bill  was  introduced  in  the  House,  and 
the  provision  was  placed  in  the  bill  to  build  50  percent  of 
the  ships  in  private  yards,  the  New  York  Times,  in  its  index 
of  stock  prices,  gave  the  percentage  of  increase  of  some  of 
the  stocks  of  airplane  companies,  shipbuilding,  and  related 
companies. 

During  the  month  of  January,  while  this  measure  was 
pending,  according  to  this  statement,  the  stock  of  the  Avia- 
tion Corporation  of  Delaware  increased  28.1  percent. 

The  increases  in  other  companies  are  as  follows: 

Percent 

Bendlx   Aviation 31.8 

Bethlehem  Steel 26.2 

Bethlehem  Steel  preferred 17.5 

Curtiss-Wright .  96.  2 

Curtlss-Wrlght  A 86.  3 

Douglas  Aircraft 82.  5 

Electric  Boat 80.6 

New  York  Ship 76.6 

New  York  Ship  preferred 60.3 

United  Aircraft  &  Transport 13.  6 

United  States  Steel 16.4 

United  States  Steel  preferred 6.3 

Wright  Aeronautical 232.2 

Those  are  the  increases  that  occurred  while  this  bill  was 
pending  in  the  House,  showing  that  it  had  the  effect  of  in- 
creasing, in  one  case  to  232.2  percent,  the  value  of  the  stock 
of  the  various  companies  that  apparently  expected  to  reap 
benefit  out  of  the  building  of  the  ships  that  will  be  author- 
ized under  this  bill,  if  it  is  passed.  The  increases  ranged 
all  the  way  from  6.3  percent  to  232.2  percent,  showing  the 
source  of  a  great  deal  of  the  propaganda  that  is  back  of 
this  authorization  to  build  up  the  United  States  Navy  to  a 
point  where  it  will  be  a  little  larger  than  that  of  Great 
Britain.  That  is  all  it  is,  and  that  is  the  only  excuse  that 
can  be  given  at  this  time  for  a  bill  of  this  kind — namely,  to 
bring  our  Navy  ultimately  up  to  a  point  where  it  is  a  little 
larger  than  that  of  Great  Britain — and  these  figures  show 
that  the  people  who  are  backing  it  are  the  ones  who  expect 
to  make  a  profit  out  of  the  shipbuilding  and  out  of  the  pre- 
paredness and  the  building  up  of  the  Navy. 

I  desire  to  read  some  of  the  statements  made  by  some  of 
these  companies  of  the  profits  they  have  made  in  the  jMist. 
These  figures  are  of  interest  in  connection  with  this  bill, 
showing  profits  in  the  shipbuilding  industry. 

For  the  single  item  of  armor  plate,  between  1887  and  1915, 
the  Bethlehem  Steel  Corporation  secured  contracts  from 
the  United  States  Government  amounting  to  $42,000,000. 
Under  the  1916  naval  program,  the  Bethlehem  Shipbuilding 


Corporation  received  $134,000,000  for  the  coostruction  of  85 
destroyers.  At  the  Ume  thia  company  was  building  the 
ships  for  the  American  Navy  it  was  alao  lUling  orders  for 
foreign  governments. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    Tes. 

Mr.  BONE.  May  I  ask  the  Senator  if  he  intends  to  pro- 
pose an  amendment  covering  the  ground  covered  in  the 
amendment  suggested  by  the  Senator  from  Flwida  [Mr. 
TSAMMXU.]?  Possibly  we  can  arrive  at  some  common 
ground,  some  common  understanding  with  the  Senator  as 
to  what  he  thinks  the  profit  should  be.  If  the  amendment 
is  wrong  in  tenor,  tone,  or  purpose,  we  can  change  it.  I 
suggest  that  because  certainly  most  of  us  desire  to  curb  these 
profits.  I  should  like  to  know  whether  the  Senator  is  going 
to  suggest  an  amendment. 

Mr.  FRAZIER.  Mr.  President,  one  of  the  oldest  and 
largest  subsidiaries  of  the  Bethlehem  Steel  Corporation  is 
the  Bethlehem  Shipbuilding  Ccn-poration.  which  specializes 
in  the  construction  of  naval  vessels  and  large  merchant 
ships.  It  was  this  company  which,  with  two  other  ship- 
building firms,  paid  William  B.  Shearer  $25,000  to  attend 
the  Naval  Conference  in  1927.  After  the  failure  of  the 
conference  the  Bethlehem  Shipbuilding  Corporation  re- 
ceived contracts  for  three  10,000-ton  cruisers  for  the  Navy, 
at  a  total  cost  to  the  Government  of  approximately 
$33,000,000.  Since  1916  this  company  has  built  more  than 
100  vessels  for  the  Government  at  a  cost  of  more  than 
$250,000,000.  I  do  not  know  what  its  percentage  of  profit 
was.  but  naturally  it  was  a  lot  more  than  10  percent. 

The  Bethlehem  Shipbuilding  Corporation,  the  New  York 
Shipbuilding  Corporation,  and  the  Newport  News  Shipbuild- 
ing Co.  have  Just  been  awarded  contracts  for  13  of  the  21 
war  vessels  to  be  built  in  private  yards  under  the  1933  naval 
program,  financed  in  large  part  by  Public  Works  funds.  The 
value  of  these  contracts  is  approximately  $100,000,000.  appor- 
tioned among  the  three  firms  as  follows: 

Bethlehem  Shipbuilding  Corporation,  1  heavy  cruiser  and 
4  destroyers,  $27,304,000. 

New  York  Shipbuilding  Co.,  2  light  cruisers  and  4  destroy- 
ers. $37,454,000. 

Newport  News  Shipbuilding  Co.,  two  aircraft  carriers, 
$38,000,000. 

Four  smaller  firms  were  awarded  the  remaining  eight  ves- 
sels, destroyers,  and  submarines  at  a  total  contract  price  of 
approximately  $24,000,000. 

This  is  a  report  from  the  Foreign  Policy  Association. 

Counsel  for  the  Bethlehem  Steel  Corporation  testified,  in 
a  suit  brought  by  the  Government  for  $11,000,000  of  alleged 
excess  iMrofits.  that  the  United  States  Steel  Corporation  made 
a  profit  on  war-time  contracts  of  more  than  50  percent,  as 
compared  with  the  Bethlehem  Shipbuilding  Corporation 
profit  of  21  percent.  That  statement  is  found  In  the  New 
York  Times  of  1931. 

The  copper  companies  also  are  interested  in  this  ship- 
building program. 

The  Utah  Copper  Co.  in  1917  made  a  profit  of  $32,000,000, 
which  was  200  percent  of  its  capital  stock,  and  in  1918  a 
profit  of  $24,750,000,  which  was  150  percent  of  its  capital 
stock;  and  other  ccxnpanies  made  nearly  as  large  profits. 

Last  summer,  when  the  shipbuilding  program  was  on  and 
some  contracts  were  being  let  under  the  1933  shipbuilding 
program  with  money  that  was  transferred  from  Public 
Works  funds,  while  those  contracts  were  pending,  according 
to  information  I  have,  the  Chairman  of  the  Naval  Affairs 
Committee  of  the  Senate,  the  Senator  from  Florida  [Mr. 
TRAMmcLL],  wrote  an  open  letter  to  the  President  calling 
his  attention  to  some  of  the  apparent  discrepcmcles  in  some 
of  these  contracts.  I  desire  to  read  part  of  that  letter.  I 
take  it  the  Senator  from  Florida  has  no  objection.  This 
letter  was  under  date,  I  believe,  of  Aug\ist  1,  1933: 

I  have  been  quite  Interested  In  analyzing  the  bids  <^>ened  by 
the  Navy  Department  on  July  26.  1933,  which  were  submitted  by 
the  shipbulldara  on  naval  construction.  I  believe  that  thorough 
study  of  the  matter  should  be  made. 

It  Is  my  Information  that  on  September  16,  1931.  the  Bethlehem 
Shipbuilding  Ootporatlon  bid  for  one  1,800-ton  destroyer  $2,728.- 
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500     CM  July  aa.  1833.  tl»e  Bethletoem  SUlplmUding  Oow»^«>  I 

*^CtenSmber  14,  1932.  the  B«thleh«n  ahtpbafldtog  Corp^.4on 

bid    f<r^aMnch-gun    heavy    10.000-ton   c™J;«   •8;««^;,  "^ 
July   2«.   1833.   tHe   Betiil«l»«m  ShlpbulMin«   CorporaXton   bW 
the  sani  cnih«  •11.730.000.  or  an  lncrea«  Id  price  of  93^^00 

There  appear  to  have  been  but  four  bkMe^  «  wutoH^  ind 
elit  on  dwmjyem.  Gulf  Induatrtes.  Inc..  of  Pe»f«>^-  ^* 
a^ais  to  b»»e  submittal  bkta  tm  tbe  dtatnjtn.  It  Is  «y 
tSmaUon  th»t  in  addition  to  the  facta  outlined  above  It  ini« 
^^  to  S^ce  Which  of  the  four  companle-  W^Atog  o^ihe 
auimn  would  be  low  on  ea»A  of  the  leTcral  Item*,  ajid  «  *W«  "* 
S^SJ  been  known  in  .dT«»ee  th.t  the  P«»"°°^,^^  ^  ^*'* 
Bald  sblpbuildera  would  be  protected  by  bida  aubmltted  by 
mnalnlng  shlpbulldera.     For  Instance — 

Bethlehem  Shipbuilding  Corporation.  »11.7a0^000. 

Hev  York  fffit|^iiiding  CorporaUan.  •13400^000. 

Just  a  tittle  higher. 

Newport  Kewa  Shipbuilding  ik  Dry  Dock  Co^  $133004)00. 

StUl  a  little  hlcfaer. 

United  Dry  Docks.  Inc.,  il4.800.000. 

Stm  a  little  higher. 
The  bid  of  the  Hew  York  Shipbuilding  Corporation  on  5»>«  J*® 
lUEht  cruisers  was  protected  by  the  other  three  bidders,  as  folio  w 
Mew  York  Shipbuilding  Co..  »"««'^«»^,„  .^,^ 
Bethlehem  ShipbuUdlng  Corporation.  »12.780.000. 
Newport  News  ShipbuUdlng  *  Dry  Dock  Co,  $13,800,000 

United  Dry  Docks.  Inc..  no  bid.  , 

I  am  unable  to  Justify  in  my  mind  the  increase  in  crul^rs 
beeat»e.  as  indicated  in  the  1832  and  1933  bids,  pwtlcularly  w  >«i 
thoae  bids  are  compared  with  the  destroyer  bids  of  1831  and  1W3. 
I  am  convinced  that  the  cruiser  bids  should  be  rejected.  I 

Tour  attention  Is  Invited  to  the  fact  that  the  Gulf  Industries. 
Inc  of  Pensacola.  Pla..  In  Its  letter  to  the  Secretary  of  the  Mary 
dated  Jwly  29.  1933.  sUted  that  It  is  prepared  to  mbmit  bidden 
cruisers  which  win  nave  the  Goverrmient  millions  of  dollars,  Mid 
this  is  so  whether  the  bidding  Is  reopened  by  private  negotiations 
or  a  can  for  new  bids. 

I   bespeak   your   careful   and  ttMnightful  oonelderation 
request  that  the  cruiser  bids  be  rejected. 

I  want  to  compliment  the  Senator  from  Florida 
Chairman  of  the  Committee  on  Naval  Affairs  of  the  Senate, 
for  taking  this  interest  and  writing  this  letter  to  the  Pr  ssi- 
dent  of  the  United  States.  I  understand,  however,  Ipat 
these  Wds  were  approved  as  made. 

Mr.  ElINO.    Mr.  President 

The  PRESIDINO  OFFICER.     Does    the    Senator    ftom 
North  Dakota  yield  to  the  Senator  from  Utah? 

Mr.  FRAZIER.    I  yield.  ^^ 

Mr.  KINO.  Was  any  information  furnished  by  the  Pi  esl- 
dent.  or  any  department  of  the  Government,  Indicating  hat 
there  was  a  combination  in  the  bidding,  that  competition 
had  been  prevented,  aixi  that  a  fair  price  had  not 
obtaixied  by  the  Oovernment  in  these  contracts? 

Mr.  ntAZIER.    So  far  as  I  know,  there  wai^jiot 
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Mr.  KINO.  Was  a  satisfactOTy  response  made  to  the 
inquiry  of  the  Senator  from  Florida? 

Mr.  TRAMMEUL.  Answering  the  inquiry,  Ifr.  President, 
I  will  state  that  through  the  Secretary  <rf  the  Navy  ^me 
Inquiry  was  made.  I  gave  the  names  of  certain  people  who 
made  statements  to  me.  Inquiry  was  made  of  those  people 
and  the  situation  was  investigated.  I  do  not  think  ihey 
were  more  than  a  couple  of  days  going  into  the  matter. 
because  it  was  stated  to  me  that  a  similar  complaint  had 
reached  the  Department  prior  to  the  time  it  had  comje  to 
me,  and  that  they  had  already  been  making  a  tRrelimi^iary 
investigation. 

As  I  recall,  the  Department  reached  the  ccmclusian  that 
most  of  the  inf  ormaticm  stated  was  hearsay  and  there  vere 
no  facts  to  mi^^i'^^  the  contention  of  collusion.  A  Istter 
addressed  to  me  also  stated  that  they  did  not  believe  that 
the  company  which  claimed  to  have  made  the  lowest  bid, 
which  was  a  Pensacola.  Fia..  company,  was  in  a  poedtifCn  to 
execute  the  work.  That  was.  in  substance,  the  way  the  ^bole 
matter  was  concluded  with  regard  to  the  oorresponde 

Mr.  KINO.  Mr.  President,  in  view  <a  the  recent  re^ela- 
ti<His  connected  with  the  contracts  made  by  the  War  De 
mmt,  and  in  view  of  the  communication  to  which  the  Sena- 
tor has  referred,  as  well  as  other  statements  appearing  lii  the 
press,  as  I  am  advised,  relative  to  cumblnatioos  which  re- 
sulted in  a  lack  of  competition.  I  venture  to  suggest  tt  at  it 


seems  to  me  the  Senate  committee,  even  at  this  late  date, 
ought  to  Inquire  into  the  matter,  and  bring  before  them  wit- 
nesses or  at  least  those  who  could  throw  some  light  upon 
the  subject,  because  we  b<7C  reason  to  believe  that  in^e 
case  of  many  governmental  contracts  there  has  not  been 
that  competition  which  there  should  have  been,  and  that  the 
Government  has  been  improperly  treated,  I  was  going  to  say; 
at  any  rate,  the  Government  has  been  exploited.  I  fear,  in 
relation  to  some  of  these  contracts.  I  wish  the  able  and 
vigilant  Senator  who  is  Chairman  of  the  Committee  on 
Naval  Affairs  would  pursue  the  matter  further.  I  am  not 
satisfied  with  the  report  which,  I  understand,  has  been  made. 
I  feel  sure  there  are  others  who  entertain  the  same  view  I 

have. 

Mr.  FRAZIER.  Mr.  President,  I  think  the  Senator  from 
Utah  Is  absolutely  correct  when  he  says  that  the  Govern- 
ment has  been  exploited.  My  colleague.  Senator  Ntx. 
offered  a  resolution  for  an  investigation  of  the  shipbuilding 
contracts,  and  that  is  now  pending  before  the  Committee  on 
Foreign  Relations,  I  understand. 

I  think  these  naval  increases  ought  to  be  delayed  until 
some  investigation  is  made.  Of  course,  there  is  no  real  ex- 
cuse for  this  bill  at  the  present  time.  The  regular  naval 
appropriation  bill  which  we  passed  some  few  days  ago  au- 
thorized and  made  appropriations  for  the  building  of  the 
Navy  up  to  the  London  Treaty  strength  during  the  fiscal 
year  starting  the  1st  of  July  and  ending  on  June  30.  1935, 
so  that  there  will  be  another  session  of  Congress,  anyway, 
before  the  program  provided  under  the  pending  bill  could 
go  into  effect.  It  is  just  a  sort  of  a  bluff  on  the  part  of  the 
big-navy  crowd,  it  seems  to  me.  and  on  the  part  of  those 
who  are  interested  in  making  profits  out  of  preparedness,  to 
have  this  authorization  bill  passed  at  this  time. 

The  Senator  from  Tennessee  has  made  the  point  that 
there  was  to  be  another  disarmament  conference  in  1935. 
It  seems  to  me  it  would  be  well  to  hold  up  this  authorization 
until  after  that  conference,  and  to  act  on  it,  if  necessary,  at 
the  next  session  of  the  Congress,  a  year  from  now.  That 
would  be  plenty  of  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  FRAZIER.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  principal  naval  powers, 
other  than  the  United  States,  have  already  carried  forward 
construction  to  the  limit  of  their  agreement  under  the  1930 
liondon  Treaty,  in  consequence  of  which  the  United  States  is 
distinctly  a  seccmd-  or  third-class  naval  power. 

Mr.  FRAZIER.    I  would  like  to  have  the  Senator  explain 

why  he  terms  the  United  States  a  third-class  naval  power. 

Mr.  ROBINSON  of  Arkansas.    I  VTas  just  about  to  do  that; 

but  before  proceeding  with  that  thou^t.  let  it  be  stated 

that  in  conferences  where  subjects  of  this  nature  are  dealt 

with,  usually  the  status  quo  is  taken  as  the  basis  for  future 

arrangements.    Of  course,  it  may  easily  be  said  it  is  not  the 

logical  basis.    Nevertheless,   usually  nations   do   not   scrap 

c<mstruction  already  begun.    I  know  the  exceptions  to  that. 

The  reason  the  United  States  may  be  designated  as  a 

third-class  naval  power,  certainly  as  a  second-class  naval 

power,  is  found  in  the  fact  that  the  legislation  carried  in 

the  pending  bill  was  not  enacted  following  the  London  Con- 

1  ference.    It  is  also  found  in  the  fact  that  the  United  States 

did  not  build  up  to  treaty  strength,  whereas  the  other  two 

I  principal  naval  powers,  namely.  Great  Britain  and  Japan. 

'  did  so. 

!  Under  the  London  Treaty,  with  due  deference  to  the  state- 
i  ment  attributed  to  the  Senator  from  Tennessee,  there  was 
!  effected  an  arrangement  by  which  there  should  be  an  abso- 
1  lute  equality  of  naval  strength  between  the  United  States 
I  Htiri  Great  Britain.  Tlie  ratio  between  Japan  and  the  United 
I  states  as  to  certain  categories  not  regulated  in  the  Washing- 
ton Conference  was  fixed  at  7  to  10.  instead  of  6  to  10.  for 
the  very  controlling  or  influential  reason  that  Japan  already 
had  the  ships  in  those  cat^ones.  or  the  greater  number  of 
than. 

Japan  has  built  up  to  the  full  limit  of  her  treaty  authori- 
zation; Great  Britain  has  done  the  same  thing;  and  the 
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United  States  until  quite  recently  has  had  no  naval  con- 
struction since  the  time  of  the  London  Treaty,  and  in  con- 
sequence, many  of  our  ships  in  the  regulated  categories  are 
old,  some  of  them  are  obsolete,  and  we  have  a  very  much 
reduced  naval  power  compared  to  what  would  have  existed 
if  we  had  chosen  to  build  up  to  the  treaty  limit. 

There  is  no  question  but  that  the  United  States  is  an  In- 
ferior naval  power  at  this  time.  I  know  one  can  easily 
inflate  himself  with  enthusiasm  and  mix  it  with  patriotism 
and  boast  about  what  we  are  and  what  we  can  do  and  what 
we  have;  nevertheless,  when  we  compare  our  Navy,  in  its 
present  condition  and  strength,  with  those  of  the  other 
great  naval  powers,  we  find  we  are  at  lesist  a  second-class 
power,  and  there  is  much  argument  to  support  the  conten- 
tion that  we  are  a  third-class  power. 

Mr.  FRAZIER.  Mr.  President.  I  will  concede  tnat  at  the 
present  time  the  Navy  of  Great  Britain  is  probably  a  little 
better  than  ours,  but  I  cannot  see  how  anyone,  by  the  great- 
est stretch  of  the  imagination,  could  put  Japan's  Navy 
ahead  of  that  of  the  United  States  at  the  present  time. 

Mr.  ROBINSON  of  Arkansas.  Many  of  her  ships  are 
new.  with  new  equipment. 

Mr.  FRAZIER.  We  have  provided  for  a  reconditioning  of 
our  ships,  which  will  make  them  practically  new.  That  was 
what  was  done  when  we  passed  the  $37,000,000  bill  for  re- 
conditioning, just  a  year  or  two  ago. 

Mr.  ROBINSON  of  Arkansas.  Reconditioning  is  in  proc- 
ess, but  it  has  not  been  accomplished,  and  we  are  not  only 
falling  behind  in  number  but  we  have  been  falling  behind 
in  reconditioning. 

Mr.  FRAZIER.  As  I  understand  it.  this  will  not  add  to 
the  number  of  ships  of  the  Navy.  It  will  junt  mean  that 
we  are  to  scrap  those  we  have  and  will  have  to  build  new 
ones.    That  is  all  this  would  result  in. 

Mr.  ROBINSON  of  Arkansas.  Under  the  provisions  of 
the  bill  we  will  build  practically  up  to  treaty  strength. 

Mr.  FRAZIER.    We  are  up  to  that  in  numbers  now. 

Mr.  HALE.  We  are  up  to  it  in  actual  numbers,  but  as  the 
Senator  has  said,  our  ships  are  old. 

Mr.  ROBINSON  of  Arkansas.    They  are  obsolete. 

Mr.  HALE.    They  are  obsolete. 

Mr.  FRAZIER.  Of  course  they  are  obsolete,  according  to 
some  definitions. 

Mr.  ROBINSON  of  Arkansas.  We  might  preserve  them 
as  souvenirs 

Mr.  FRAZIER.    That  is  all  they  are  good  for  any  way. 

Mr.  ROBINSON  of  Arkansas.  As  of  the  time  when  we 
were  still  a  sea  power,  and  we  sliall  still  have  the  same  num- 
ber that  we  now  possess;  but  mere  souvenirs  are  not  of  very 
great  value  in  sea  power. 

Mr.  FRAZIER.  Of  course  there  is  a  wide  difference  of 
opinion  as  to  the  value  of  these  vessels,  even  the  largest  and 
newest  ones,  in  the  event  of  another  world  war.  I  have 
here  some  figures  on  the  percentage  of  increase  in  expendi- 
ture for  preparedness,  etc..  on  the  part  of  the  largest  naval 
powers  during  the  16  years  since  the  World  War.  The 
figures,  of  course,  include  both  the  Army  and  the  Navy. 
These  figures  are  for  a  year  ago. 

Great  Britain  spent  $535,000,000.  The  percentage  of  in- 
crease was  42. 

France  spent  four  hundred  and  fifty-five  and  three-tenths 
million  dollars,  an  increase  of  30  percent  over  the  expendi- 
ture 16  years  ago. 

Italy  spent  two  himdred  and  fifty-nine  and  nine-tenths 
million  dollars,  or  an  increase  of  44  percent. 

Japan  spent  two  hundred  and  thirty-two  and  one-tenth 
million  dollars,  an  increase  of  142  percent. 

Russia  spent  $579,400,000,  an  increase  of  30  percent. 

The  United  States  spent  $727,700,000,  the  highest  ex- 
penditure by  far  of  any  of  the  nations,  and  an  increase  of 
197  percent.  I  hope  the  Senator  from  Arkansas  gets  that 
point. 

The  United  States — this  peace-loving  country  of  ours,  of 
which  we  are  so  proud,  which  stands  for  world  peace  and 
disarmament  and  the  Kellogg  Peace  Pact  and  all  that — 
spent  last  year  $727,700,000  for  preparedness  and  upkeep  of 


the  Army  and  the  Navy,  an  increase  of  197  percent  in  the 
last  16  years.  That  is  almost  twice  as  much  as  any  other 
nation  on  earth  spent  during  the  same  time. 

What  we  spent  last  year  was  not  so  much,  by  several  mil- 
lion dollars,  as  we  spent  the  year  before.  In  the  3  years 
prior  to  that  we  spent  over  $800,000,000:  and  yet  we  ar« 
being  asked  now  to  pass  a  bill  to  scrap  a  lot  of  the  naval 
vessels  we  have  and  build  new  ships,  to  have  a  little  better 
fioating  palaces  for  the  officers  who  will  have  charge  of 
those  new  ships. 

I  do  not  blame  the  officers  a  bit.  I  do  not  blame  the  ship- 
building companies  who  want  to  make  a  profit,  or  the  muni- 
tions factories,  or  the  other  people  who  expect  to  make  a 
profit  on  these  things.  I  caimot,  however,  quite  get  the  view- 
point of  the  Members  of  the  United  States  Congress  in 
authorizing  the  expenditure  ot  half  a  billion  dollars  during 
the  present  hard  times  to  carry  out  this  program  for  the 
second  3^ar  to  follow — the  year  after  next.  The  next  fiscal 
year  is  taken  care  of  under  the  regular  Navy  appropriation 
bill,  and  this  Is  for  the  year  beginning  July  1,  1936. 

Mr.  President,  I  have  a  little  booklet  entitled  '*  The  Arma- 
ments Racket ",  written  by  an  Englishman.  I  did  not  go 
into  his  history  to  find  out  just  who  he  was  or  why  he  wrote 
the  pamphlet.  A  great  deal  is  said  about  rackets  nowadays. 
The  author  of  the  book  is  P.  E.  T.  Widdrington.  and  it  is 
published  by  the  Morehouse  Publishing  Co.,  of  Milwaukee. 
Wis. 

The  international  traffic  in  war  armaments  is  one  of  the  great- 
est menaces  to  the  peace  of  the  world  today. 

That  is  the  way  he  starts  his  introduction,  and  I  think  he 
Is  absolutely  correct. 

Mr.  McKELLAR.  Mr.  President,  did  the  Senator  say  that 
the  pamphlet  is  by  an  Englishman? 

Mr.  FRAZIER.  Yes,  Mr.  President;  It  is  written  by  an 
Englishman.    I  understand  he  is  a  clergsmian  In  England. 

Mr.  McKKTJ.AR.  Naturally  the  English  people  are  satis- 
fied to  let  the  status  quo  remain.  They  have  the  largest 
navy  in  the  world. 

Mr.  FRAZIER.  The  author  of  the  pamphlet  Is  a  clergy- 
man of  the  Church  of  England.  I  do  not  know  whether  or 
not  the  English  are  satisfied.  Their  armament  companies 
and  munitions  companies  and  shipbuilding  companies  are, 
I  think,  just  as  anxious  to  see  the  United  States  build  a 
larger  navy  as  are  comjianles  of  that  kind  in  the  United 
States. 

The  pamphlet  goes  on  to  show  that  the  armament  com- 
panies of  Great  Britain,  in  London  and  other  sections  of 
England,  sold  munitions  to  countries  that  were  about  to  go 
to  war.  They  sold  to  both  sides.  In  one  case  an  English 
armament  company  sent  some  representatives,  acting  In  a 
more  or  less  official  capacity,  to  induce  countries  not  to  go 
to  war.  The  purpose  was  to  persuade  them  that  they  were 
not  prepared  for  war,  and  by  the  time  they  had  reconsid- 
ered and  had  made  their  preparations  this  English  com- 
pany sold  to  both  sides  the  guns  and  other  instruments 
necessary  for  war,  whereupon  they  proceeded  to  fight. 

The  article  shows  that  Great  Britain  used  its  influence  as 
a  member  of  the  League  of  Nations  to  discourage  wars  be- 
tween some  countries;  and  while  the  officials  of  the  Oovern- 
ment were  trying  to  discourage  war,  their  muniti<»i8  fac- 
tories went  ahead  and  sold  to  both  sides,  in  some  instances, 
the  munitions  with  which  to  carry  on  war  and.  o^  course. 
at  a  great  profit. 

This  little  booklet  has  also  a  chapter  on  the  American 
Racket,  in  which  It  quotes  from  some  books  which  I  have 
on  my  desk,  one  written  in  the  United  States,  much  along 
the  same  line,  showing  the  great  profits  that  have  been  made 
by  the  shipbuilding  companies  and  the  munitions  companies, 
showing  also  that  there  has  been  a  regular  racket  to  exploit 
the  Government  and  the  taxpayers  of  the  United  States,  as 
well  as  of  other  countries,  in  the  preparedness  program. 

It  is  said  the  preparedness  program  is  one  for  defense. 
That,  of  course,  is  a  debatable  question;  and  I  intend,  before 
I  get  through  with  this  discussion,  to  go  into  the  particular 
feature  as  to  whether  the  creation  of  a  great  Navy,  or  pre- 
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paredness  for  defense,  as  we  are  told  it  is,  really  is  prepa^- 
ness  for  defense,  or  whether  in  truth  it  is  preparedness^  for 
war.  and  whether  it  has  a  tendency  to  bring  on  war  rather 
than  to  prevent  war. 

I  believe  I  can  show  by  competent  authority  that  in  tines 
past  the  creation  of  a  great  navy,  for  the  avowed  purposi ;  of 
jweparedness.  has  made  for  war  and  not  for  peace. 

I  have  here  a  very  interesting  little  booklet,  the  Jack- 
ground  of  the  London  Naval  Conference,  written  by  llrs. 
Morgan,  associate  secretary  of  the  National  Coimcil  for  the 
Prevention  of  War,  and  published  by  the  same  organizat  on. 
with  headquarters  in  Washington,  D.C.  It  gives  some  >ery 
interesting  figures,  and  I  desire  to  quote  some  of  them. 
Mrs.  Morgan  attended  the  London  Conference,  and  I  talted 
with  her  on  several  occasions  after  she  returned.  Sh(i  is 
one  of  the  best -informed  persons  on  naval  power,  what  the 
conference  tried  to  do.  and  what  it  did  do,  I  have  ever  net. 
She  also  gives  some  figures  on  the  cost  of  ships  and  the 
cost  of  operating  them. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire if  the  Senator  from  North  Dakota  desires  to  con- 
clude his  remarks  this  evening? 

Mr.  PRAZIER.  No;  I  do  not.  I  will  yield  the  floor  for 
the  day  at  this  point. 

coMPEirsAnoN  or  covbrnment  evployees  and  veterans 

Mr.  STEIWER.  Mr.  President,  the  newspapers  today  imd 
yesterday  carried  stories  purporting  to  show  the  cost  result- 
ing from  the  amendments  agreed  to  in  the  Senate  in  its 
consideration  of  the  independent  offices  appropriation  )ill. 
There  was  some  justification  for  the  figures  used  by  a  num- 
ber of  newspapers  founded  upon  a  statement  made  by  the 
Senator  from  South  Carolina  [Mr.  Btrnes]  at  the  time  the 
bill  was  under  consideration.  His  statement  will  be  fomd 
at  page  3297  of  the  Congressional  Record. 

I  have  no  criticism  to  make  ot  the  statement  as  such,  but 
I  note  that  inadvertently  some  figures  were  included  wl^ch 
did  not  result  from  the  action  of  the  Senate. 

The  Senator  included  an  item  of  $21,000,000  which  he 
expressly  stated  was  made  necessary  by  the  Executive  or- 
ders of  the  President  issued  on  January  19,  1934.  Taere 
was  also  included  an  item  of  $215,000,000  in  roimd  figures 
relating  to  the  Increase  in  salaries  of  Federal  employees 

An  analysis  of  that  item  discloses  that  the  figure  wliich 
he  used  not  only  included  the  amount  resulting  from  the 
action  of  the  Senate  but  it  included  the  entire  restoration, 
and  embraced  as  well  the  first  5-percent  restoration  for 
the  fiscal  year  1935.  which  was  provided  in  the  bill  as  it 
passed  the  House  of  Representatives. 

I  find  by  making  the  calculation  again,  taking  into  con- 
sideration the  amount  resulting  from  tlie  action  of  the 
House,  that  the  increased  amount  caused  by  the  action  of 
the  Senate  in  providing  complete  pay  restoration  is  not 
1215.000,000.  but  is  $152,775,625. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Washington? 

Idr.  STEIWER.  I  yield  for  a  question  only,  because  I  am 
anxious  to  conclude. 

Mr.  BONE.  Is  the  amount  which  the  Senator  mentioned 
the  amount  over  and  above  that  which  the  Byrnes  amand- 
ment  would  have  required?  j 

Mr.  STEIWER.  No;  it  is  the  amount  over  and  above  that 
which  is  provided  by  the  House  in  the  5-percent  restoraition 
which  that  body  wrote  into  the  bill  for  the  fiscal  year  1^35. 

Mr.  BONE.  That  is  on  the  matter -^of  salaries  of  Govern- 
ment employees?  I 

Mr.  STEIWER.   Yes.   I  want  to  refer  to  several  substantial 
factors  which  are  involved  in  the  consideration  of  these  |flg 
ures.    The  total  amount  added  by  the  Senate,  elj 
the  items  to  which  I  have  referred,  which  were  inadvertehtly 
Included,  is  not  $354,000,000,  but  is  a  figure  approxima^ng 
$270,000,000. 

That  figure  would  be  literally  correct  except  that  neither 
the  Senator  from  South  Carolina  nor  the  Senator  from  <  )re- 
gon  in  the  consideration  of  the  matter  took  into  acc<»unt 
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some  miscellaneous  items  contained  in  the  bill,  such  as  auto- 
matic promotions  and  administrative  promotions.  How- 
ever, these  items  will  not  to  any  considerable  degree  affect 
the  figures. 

Mr.  President.  I  now  come  to  a  feature  which  to  me  is 
far  more  important.  The  difference  in  costs  between  the 
House  provision  and  the  Senate  amendment  is  one  thing. 
The  difference  in  costs  between  the  £w;tion  of  the  Senate 
by  the  passage  of  the  bill  and  the  proposals  submitted  by 
the  Senator  from  South  Carolina,  with  either  the  actual  or 
tacit  approval  of  the  administration,  presents  an  entirely 
different  question.  In  order  to  arrive  at  that  difference  I 
requested  the  clerk  of  the  Committee  on  Appropriations  to 
prepare  the  figures  showing  the  exact  differences  between  the 
bill  as  it  passed  the  Senate  and  the  proposals  made  by  the 
able  Senator  from  South  Carolina.  The  clerk  of  the  com- 
mittee resorted,  in  compliance  with  my  request,  to  the  facili- 
ties of  the  Veterans'  Administration,  the  Bm-eau  of  the 
Budget,  and  possibly  to  other  official  sources.  I  have  here, 
and  in  Just  a  moment  will  send  to  the  desk,  the  figures  indi- 
cating the  differences  which  are  so  significant.  Before  I  do 
so,  however,  I  want  to  state  briefly  what  they  are. 

So  far  as  the  pay-cut  restoration  is  concerned  in  the  fiscal 
year  1934,  there  is  no  difference,  because  in  the  proposal 
made  by  the  Senator  from  South  Carolina  there  was  to  be 
a  5-percent  restoration  effective  February  1,  and  in  the 
action  taken  by  the  Senate  we  find  the  same  result. 

In  the  fiscal  year  1935  the  proposal  of  the  Senator  frcrni 
South  Carolina  was  that  there  should  be  a  10-percent  res- 
toration. The  action  of  the  Senate  resulted  in  a  15-percent 
restoration,  so  that  the  difference  between  the  adminis- 
tration proposal  submitted  by  the  Senator  from  South  Caro- 
lina and  the  action  taken  by  the  Senate  is  merely  5  percent 
of  the  total  salary  expenditures.  That  5  percent,  siccording 
to  figures  furnished  to  me  by  the  clerk  of  the  Committee  on 
Appropriations,  is  $63,000,000.  So  the  difference  between 
the  action  of  the  Senateiand  the  proposal  made  on  behalf 
of  the  administration  is  in  the  smn  of  $63,000,000. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question  at  that  point? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  jneld  to  the  Senator  from  Michigan? 

Mr.  STEIWER.    I  yield. 

Mr.  VANDENBERG.  Even  that  difference  might  not  ex- 
ist under  the  proposal  submitted  by  the  Senator  from  South 
Carolina,  if  I  understand  the  situation  correctly,  because 
there  was  permission  granted  to  the  President  even  to  restore 
that  5  percent. 

Mr.  STEIWER.  That  is  true.  That  is  the  maximum  dif- 
ference, and  that  difference  might  not  obtain  in  the  event 
the  President  should  see  proper,  because  of  changed  eco- 
nomic conditions,  to  restore  the  remaining  5  percent.  In 
other  words,  it  might  ultimately  result  that  there  will  be 
no  difference  at  all  either  in  the  fiscal  year  1934  or  the  fiscal 
year  1935. 

Referring  to  the  various  veterans'  items  added  to  the  bill 
by  the  Senate,  the  Veterans'  Administration  has  taken  the 
bill  section  by  section  in  a  tabulation  which  has  been  fur- 
nished to  the  Committee  on  Appropriations.  I  have  a  copy 
of  this  tabulation  in  my  hand  and  I  understand  a  copy  has 
also  been  furnished  the  Senator  from  South  Carolina  [Mr. 
Byrnes]. 

The  total  estimated  increase  resulting  from  all  the  veteran 
amendments  agreed  to  by  the  Senate  reaches  the  sum  of 
$118,253,700.  In  a  similar  way  the  Veterans'  Administra- 
tion analyzed  the  proposal  made  by  the  Senator  from  South 
Carolina  with  respect  to  veterans'  benefits.  The  total  cost 
estimated  by  that  agency  of  those  various  proposals  amounts 
to  $63,749,000.  Therefore,  the  difference  between  the  two 
propositions,  namely,  the  aggregate  amoimt  provided  by 
the  action  of  the  Senate  and  the  aggregate  amoant  which 
would  have  been  provided  had  the  Senate  agreed  to  the 
veterans'  proposals  of  the  Senator  from  South  Carolina 
[Mr.  Byrnes],  is  $54,500,000.  I  might  add  that  in  one  or 
two  instances  it  is  my  opinion  that  the  estimates  of  the 
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Veterans'  Administration  are  excessive,  but  accepting  them 
as  correct,  for  the  purposes  of  this  comparison,  the  differ- 
ence, I  repeat,  is  only  $54,500,000. 

So,  assuming  that  the  President  should  take  no  action 
during  the  year  1935  with  respect  to  pay  cuts,  the  maximum 
difference  possible  between  the  action  taken  by  the  Senate 
upon  pay  cuts  and  upon  veterans'  benefits  for  the  balance 
of  the  year  1934  and  for  the  year  1935  will  amount  to  a 
sum  which  will  not  exceed  $118,000,000. 

Mr.  President,  this  is  a  large  sum,  but  it  is  not  comparable 
with  the  figure  of  $354,000,000.  It  does  not  approximate  the 
coiTect€d  figure  of  $270,000,000,  and  in  relation  to  the  ap- 
propriations that  are  voted  by  this  Congress  in  these  days. 
It  is  not  such  a  staggering  sum. 

I  refer  to  the  matter  in  order  that  the  correct  figures  may 
be  exhibited  in  the  Record,  and  merely  to  make  one  com- 
ment: that  is,  if  this  great  figure  of  $354,000,000  is  being 
used  to  infiuence  the  country,  or  to  influence  the  Congress, 


or  If  It  is  to  be  employed  to  provide  an  excuse  for  a  veto,  it 
is  fair  to  say  that  it  is  not  the  correct  figure;  that  the  differ- 
ences between  the  admiiiistration  and  the  action  taken  by  the 
Senate  may  be  smmned  in  the  total  of  approximately  $118,- 
000,000;  and  that  in  the  consideration  even  of  that  differ- 
ence we  are  to  remember  that  so  far  as  the  veterans  are 
concerned  all  this  legislation  relates  to  crippled,  to  sick,  and 
to  indigent  veterans  who  have  served  our  country  in  time 
of  war. 

It  seems  to  me,  Mr.  President,  that  in  dealing  with  a  group 
of  that  kind,  and  in  the  circulation  of  reports  as  to  the  cost, 
we  should  at  least  adhere  to  the  facts. 

I  send  to  the  desk  the  figures  furnished  by  the  Veterans' 
Administration,  and  ask  that  they  be  printed  in  the  Record 
at  the  end  of  my  remarks. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


Independent  office*  appropriaticn  biU 

AlfKNT>MEXT9   TO  TITLl  III  (VETIXANS*  PROVISIONS),  H.«.  8663 


Calendar  day 
Feb.  27 

Amendment  pro- 
posed by— 

MisceUaneoQS  provisioos 

BatM 

Avenwn 
monthly 
payment 

Estimated 

number  of 

cases  on 

rolls 

First  yev 

additional 

cost 

Title  III: 

Sees.  27,  28 

Stelwer 

Service  connection  restored  to  World  War  vetemns  on  rolls 
Mar.  19.  1933,  with  certain  exceptions. 

nospitalir.ation  and  domiciliary  care  extended,  within  the 

limits  of  exi.<!ting  Veterans'  Administration  rscillties,  to  noD- 

service-connected  cases,  where  veteran  is  anab'o  to  defray 

expenses. 

TRestores  to  the  rolls  Spanish  War  veterans  and  dependents 

\    receivin?  pensions  on  Mar.  19,  1933. 

Restores  to  the  rolls  emergency  ofBoers  recflivinu  retirement 
pay  Mar.  19,  1933,  where  disability  is  directly  due  to  service. 

Restores  to  rolls  veterans  injured  while  receiving  training  or 
haspitalization. 

AIlow.s  beneficiaries  to  participate  In  decisions  with  respect  to 
claims  for  benefits. 

Provides  that  service-connected  monetary  benefits  shall  be  en- 
titled "compensation." 

Provides  benefits  shall  not  be  retroactive..      .  . 

Rates  in  effect  Mar.  19, 1933, 
$10-1100. 

$43.70 

329.853 

$44,  933. 003 

(') 

»«i.4S7.oai 

Sec.  29 

do 

Sec.  30 -. 

do 

90  percent  of  rate  in*'efTect 

Mar.  19,  1933. 
Rates  in  eflect  prior  to  Mar. 

19.  1933. 
Rates  in  effect  under  Public, 

2,  and  Public,  78. 

I 

« 195, 000 

\      «38.«)0 

2.000 

02 

Sec  31 

do 

/ 

139.00 

3150 

•8.077.000 
2,942.003 

23,703 

V) 

(') 

0) 
700,000 

59,000 

saooo 

Pec  32 

Sec.  33 

-—do 

do 

do 

fee.  31 

Sec.  35 

do 

Sec.  38 

White 

Provides  for  payment  of  compensation  at  total  rates  where 

permanent  total  for  insurance  has  been  allowed  by  courts. 
Provides  for  payment  of  term  insurance  where  claim  was  filed 

prior  to  Mar.  20,  1933,  and  maturity  of  contract  had  been 

determined  by  Veterans'  Administration. 
Provides  for  double  pension  for  dependents  of  men  who  died 

on  the  Shenandoah,  Akron,  and  J~3. 

Provides  that  there  shall  be  no  redaction  in  compensation  on 
blind  cases. 

M.30 

1,000 
100 

78 

Sec.  37 

Georce 

Sec.  38 

Bone 

Title  II: 

Sec.  28 

Ooldsborougb 

Total  cost  of 
amend- 
ments' 

8«7,290 

118.253,700 

. 
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Title  Ul 

Byrnes 

Provides  for  payment  at  75  percent  of  old  rate  to  veterans 
denied  service  connection  bv  special  board  until  final  deci- 
sion by  Board  of  Veterans'  Appeals. 

Provides  for  protection  afforded  by  Public,  78  for  presamp- 
tive  ca-ses.                                                                - — ^^ 

Hospitalization  and  domiciliary  care  ..  .                         ^ 

C) 

»,000 
IS.  000 

$]a  900k  0)0 

1000,001 

(') 

» 45,  laa.  oco 

Do 

do 

Do 

do 

Do 

do 

(Restores  to  rolls  Spanish  War  veterans  and  dependents  r»- 
\    ceiving  pensions  on  Mar.  19,  1933. 

75  nereeiit  of  nitM  in  effect ' 
Mar.  19,  1933. 

I 

/    >  199.000 
1     '38.000 

/ : 

«5,a9«.0tfl 

Total,  cost   of 

proposed 
amendments' 

03,749.000 



I  N'o  additional  cost. 

•  Veterans. 

*  Dependents, 


•  Cost  included  in  sees.  27  and  28,  title  IIL 

•  Estimated. 

•  Cost  for  1  month  is  $908,300,  if  cases  are  oontintwd  on  rolls  1  year,  cost  wooJd  be  $10,900,000. 


USE  or  MONEY  IN  ELECTION  CAMPAIGNS 

Mr.  NYE.  Mr.  President,  I  approach  with  more  than  a 
little  embarrassment  a  subject  upon  which  I  feel  called 
upon  at  this  moment  to  speak. 

Why  is  it  that  men  with  high  purpose,  given  power,  some- 
times grow  drunk  under  it — grow  blind  to  principles  they 
once  expounded  as  being  fundamental? 

In  North  Dakota  we  have  had  reason  to  grow  proud  of 
years  of  divorcement  from  the  influence  of  money  in  the 
conduct  of  election  campaigns.  Under  the  leadership  of  the 
NOTipartisan  League  my  State  has  demonstrated  that  election 
campaigns  can  be  conducted  and  won  without  resort  to  bags 
of  money.    Time  and  again  there  has  been  demonstrated 


ability  to  carry  on  most  intelligent  campaigns  without  the 
necessity  of  access  to  large  campaign  funds. 

Yet,  under  the  same  political  banner  today,  men  thought 
to  have  been  uncompromising  in  their  belief  in  a  clean,  un^ 
bridled  election  system  are  in  some  evidence  as  leaning 
strongly  to  practices  which  all  too  clearly  mark  a  would-be 
return  to  campaign-funds  corruption — corruption  now  not  so 
serious,  perhaps,  but  corruption  nevertheless,  and  bound  to 
grow  unless  checked. 

Two  years  ago  I  gladly  gave  my  support  to  one  who,  I 
believed,  would  contribute  much  of  good  to  my  State  as  itj 
Governor.  Under  his  administration  courageous  things  have 
been  done  in  cooperation  with  farm  organizations  whictx 


Hi 


:'-^4 


k  ■':-=■: 


r^nxT/^T>T7'C'0"TrvxT  A  T    DTPr«rkT>r\      cttxtattt' 


"KJF  A  Tl/^T-T        I 


1 


3498 


CONGRESSIONAL 


had  proframs  intended  to  save  to  ramilies  their  homes.    But 
with  this  courage  there  has  developed,  seemingly,  a  spirit 
which  has  found  money  and  the  accumulation  of  large  cam- 
^paign  funds  to  accomplish  reelection  a  very  positive  con- 
tideration.    As  is  usuailly  the  case,  this  urge  has  not  been 
confined  within  bounds  which  seem  to  be  at  all  reasonable. 
I  am  very  sorry  to  have  to  say  that  in  my  State  the  itch 
for  political  fimds  has  gone  so  far  as  to  find  men  allegedly 
demanding  toll  of  even  those  who  accomplish  employment 
through  funds  afforded  by  the  Federal  Government  through 
agencies  li)ce  those  of  Emergency  Relifrf  and  Pubhc  Works. 
If  there  were  absence  of  law  to  prevent  political  assess- 
mentQ  in  cases  of  this  kind,  the  practice  would  still  invite 
condemnation.    But  since  there  is  law  to  govern  in  such 
cases,  there  is  room  for  something  more  than  condemnation, 
and  there  is  natural  expectation  that  the  Federal  Govern- 
ment will  proceed  with  action.    On  the  face  of  the  record 
written  as  a  result  of  imvestigation  by  FMeral  authorities, 
I  cannot  do  other  than   urge  that  the  departments   con- 
cerned piroceed  with  speed  in  actions  against  those  alleged 
to  be  guilty  oi  wrongdoing  as  a  result  of  their  urge  for 
money  to  maintain  newspapers  and  prepare  for  future  elec- 
tion campaigns.    Let  the  ax  fall  where  it  will,  even  though 
it  shall  involve  indictment  and  trial  of  one  rewarded  by 
election  to  so  high  an  office  as  that  of  Governor  of  the 
State  I  love  and  happily  call  home. 

In  fairness,  it  should  here  be  said  that  the  findings  re- 
ported to  have  been  submitted  by  Federal  investigators  to 
their  departments  here  in  Washing^con  do  not  in  any  way 
reflect  upon  the  men  who  are  now  entrusted  with  supervi- 
sion of  the  Emergency  Relief  and  Public  Works  programs 
in  my  State,  excepting  alone  the  Governor.  As  relates  to 
the  Emergency  Relief  program,  I  understand  that  Admin- 
istrator Hopkins  has  this  day  retired  the  Governor  from 
his  post  on  the  relief  commission  in  my  State. 

While  I  deeply  regret  that  the  course  of  the  law  may  be 
about  to  move  in  a  direction  certain  to  prove  injurious  to 
men  who  have  been  among  my  best  friends,  I  regret  stiU 
more  deeply  the  evidence  of  their  departure  from  the  cause 
of  government  and  politics  free  of  the  blighting  influence  of 
campaign  money — an  influence  which  destroys  decency  and 
fair  play  wherever  it  takes  determined  root,  and  I  desire 
always  to  be  counted  among  those  ready  to  see  the  roots 
destroyed  as  soon  as  and  wherever  they  are  in  evidence. 

To  make  men  and  women  who  have  employment  feel  that 
their  continued  employment  is  dependent  upon  their  pasring 
a  percentage  of  their  wage  to  the  maintenance  of  a  politi- 
cal machine  constitutes  an  order  which  I  cannot  and  do 
not  seek  to  defend,  even  when  such  defense  might  be  in 
the  interest  of  those  whose  friendship  I  have  enjoyed  in  both 
a  political  and  a  social  way. 

If  such  action  as  it  is  contemplated  departments  will  take 
in  the  matter  reveals  that  there  was  not  justification  for  the 
action  taken  or  criticism  offered,  I  should  feel  myself  owing 
an  apology  to  those  who  today  appear  as  offenders  against 
decency  and  fair  play.  However,  the  record  as  prepared  up 
to  this  time  all  too  clearly  reveals  justification  for  the  urge 
that  steps  be  taken  to  prosecute  those  who  may  be  found  to 
be  guilty  of  the  distasteful  practices  which  are  alleged. 

Mr.  FRAZIER.  Mr.  President.  I  am  very  sorry  to  hear 
the  statement  of  my  colleague:  but,  of  course,  if  there  has 
been  misuse  of  Government  funds,  a  thorough  investigation 
should  be  made,  as  I  understand  will  be  done.  Then  full 
determination  can  be  had  as  to  guilt  or  innocence,  and,  of 
course,  proper  action  will  be  taken. 

KBSAGK   FIOM  THK   HOUSE — ENROLLSD    BILLS   AND   JOOrT 
RXSOLCTIOM   SIGirU) 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  clerks,  aimounced  that  the  Speaker  had 
affixed  his  signature  to  the  f oUowing  enrolled  bills  and  joint 
resohition,  and  they  were  signed  by  the  Vice  President: 

HJR.  93.  An  act  to  authorize  the  Secretary  of  War  to  sell 
to  the  Plattsburgh  NaUonal  Bank  k  Trust  Co.  a  tract  of  land 
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comprising  part  of  the  Plattsburgh  Barracks  Military  Reser- 
vation, N.T.; 

HJt.  715.  An  act  to  award  the  Distinguished  Service  Cross 
to  tarmer  holders  of  the  certificate  of  merit,  and  for  other 
purposes; 

H  Jl.  6219.  An  act  to  repeal  certain  specific  acts  of  Congress 
and  an  amendment  thereto  enacted  to  regulate  the  manu- 
facture, sale,  or  possession  of  intoxicating  liquors  in  the 
Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 

HJl.  7205.  An  act  to  provide  for  the  care  and  transporta- 
tion of  seamen  from  shipwrecked  fishing  and  whaling 
vessels; 

HJt.  7554.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street.  Omaha,  Nebr.; 

HJi.  7705.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  between  New  Orleans  and  Gretna.  La.;  and 

H.JJEles.  278.  Joint  resolution  to  amend  Public  Act  No.  81 
of  the  Seventy-third  Congress,  relating  to  the  sale  of  timber 
on  Indian  land. 

EXKCTTTIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Dttfty  in  the  chair) 
laid  before  the  Senate  several  messages  from  the  President 
of  the  United  States  submitting  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OP  COMMITTEES 

Mr.  PnTMAN.  from  the  Committee  on  Foreign  Relations. 
reported  favorably  the  following  nominations  in  the  Diplo- 
matic and  Fbreign  Service: 

George  S.  Messersmith.  of  Delaware,  to  be  Eiivoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  United  States 
of  America  to  Uruguay; 

J.  Butler  Wright,  of  Wyoming,  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  the  United  States  of  Amer- 
ica to  Czechoslovakia: 

John  C.  Wiley,  of  Indiana,  to  be  consul  general;  and 

George  C.  Hanson,  of  Connecticut;  Angus  I.  Ward,  of 
Michigan;  and  Charles  E.  Bohlen,  of  Massachusetts,  to  be 
secretaries  in  the  Diplomatic  Service. 

Mr.  McB3XLAR.  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

THE  CALENDAR 

The  PRESIDING  OFFICER.    The  calendar  is  in  order. 

NOMINATIONS  PASSED  OVER 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  first  two 
cases  on  the  calendar,  the  nomination  of  Robert  H.  Jackson 
to  be  general  counsel  of  the  Bureau  of  Internal  Revenue, 
and  the  nomination  of  Daniel  D.  Moore  to  be  collector  of 
internal  revenue,  will  go  over  under  arrangements  hereto- 
fore effected  and  announced.  It  is  expected  that  these  nom- 
inations may  be  disposed  of  in  the  early  future. 

The  PRESIDING  OFFICER.  The  nominations  will  be 
passed  over. 

FEDERAL  RADIO  (X>MMISSION 

The  Chief  Clerk  read  the  nomination  of  Aiming  S.  Prall, 
of  New  York,  to  be  a  member  of  the  Federal  Radio  Com- 
mission. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 
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THE   NAVT 

The  Chief  Clerk  read  sundry  nominations  for  promotions 
in  the  Navy. 

Mr.  TRAMMELL.  I  ask  that  all  the  nominations  for 
promotions  in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

THE  MARINE  CORPS 

The  Chief  Clerk  read  sundry  nominations  for  promotions 
in  the  Marine  Corps. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominations 
in  the  Marine  Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

RECESS  TO   MONDAY 

Mr.  ROBINSON  of  Arkansas.  I  move,  pursuant  to  the 
order  heretofore  entered,  that  the  Senate  take  a  recess  untU 
12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  21  min- 
utes p.m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  unUl  Monday.  March  5,  1934,  at  12  o'clock 
meridian. 


NOMINATIONS 
Executive   nomiTiations   received   by   the   Senate   March   1 
(legislative  day  of  Feb.  28).  1934 
Foreign  Service  Ofeicers 
The  followirig -named  Foreign  Service  officers  to  be  diplo- 
matic  and   consular   officers   of   the   grades   indicated,   as 
follows: 

SECRETARY    IN    THE    DIPLOMATIC    SERVICE 

Karl  deG.  MacVitty,  of  IlUnois. 

(X)NSm.    GENERAL 

H.  Earle  Russell,  of  Michigan. 

Appointment,  by  Transfer,  in  the  REcm^AR  Armt 

TO  ADJUTANT  GENERAL'S  DEPARTMENT 

Capt.  Frank  Huber  Partridge,  Infantry  (detailed  In  Adju- 
tant General's  Department) .  with  rank  from  July  1,  1920. 

TO  ORDNANCE  DEPARTMENT 

Second  Lt.  Douglas  Glen  Ludlam.  Cavalry   (detailed  In 
Ordnance  Departmwit),  with  rank  from  June  9,  1928. 

TO   AIR    CORPS 

Second  Lt.  Harry  Hollingsworth  Geoffrey.  Field  Artillery 
(detailed  in  Air  Corps) ,  with  rank  from  June  12.  1930. 

Promotion  in  the  REcm^AR  Armt 

TO  BE  colonel 

Lt.  Col.  Laurence  Vemer  Frazier,  Corps  of  Engineers,  from 
February  26,  1934. 

TO  BE  LIEUTENANT  COLONEL 

Maj.  Jacob  Loucks  Devers,  Field  Artillery,  from  February 
26,  1934. 

TO  BE  MAJOR 

Capt.  Larry  McHale.  Field  Artillery,  from  February  26, 
1934. 

TO  BE  CAPTAIN 

First  Lt.  Engmann  August  Andersen,  Quartermaster 
Corps,  from  February  26,  1934. 

TO  BE  FIRST  LIEUTENANTS 

Second  Lt.  John  James  Earle,  Jr.,  Coast  Artillery  Corps, 
from  February  23.  1934. 

Second  Lt.  Robert  Frederick  Tate,  Air  Corps,  from  Fteb- 
ruary  26.  1934. 

Promotions  in  the  Navt 

MARINE   corps 

Lt.  Col.  Benjamin  S.  Berry  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  March  1934. 


MaJ.  Ross  S.  Kingsbury  to  be  a  lieutenant  colonel  in  the 
Marine  Ck>rp6  from  the  1st  day  of  March  1934. 

Maj.  Edwin  N.  McClellan  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  March  1934. 

Capt.  Edwin  P.  McCaulley  to  be  a  major  in  the  Marine 
Corps  from  the  1st  day  of  March  1934. 

Capt.  Graves  B.  Erskine  to  be  a  major  in  the  Marine  Corps 
from  the  1st  day  of  March  1934. 

Capt.  Louis  R.  Jones  to  be  a  major  in  the  Biarine  Corps 
from  the  1st  day  of  March  1934. 

First  Lt.  Gordon  Hall  to  be  a  captain  in  the  Marine  Corps 
from  the  1st  day  of  March  1934. 

First  Lt.  William  S.  Fellers  to  be  a  captain  tn  the  Marine 
Corps  from  the  1st  day  of  March  1934. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  1 

(legislative  day  of  Feb.  28).  1934 

Member  of  the  Federal  Radio  Commission 

Aiming  S.  Prall  to  be  a  member  of  Federal  Radio  Com- 
mission. 

Promotions  in  the  Navy 
To  be  rear  admirals 
Adolphus  Andrews 
Manley  H.  Simons 
William  S  Pye 

To  be  captain 
Claudius  R.  Hyatt 

To  be  commanders 
Richard.  H.  Knight  Herbert  K.  Penn 

Hugh  L.  White  Paul  Hendren 

To  be  lieutenant  commanders 
Dixie  Kief  er 
Palmer  M.  Gunnell 
Frank  E.  Vensel,  Jr. 

To  be  lieutenants 


Ezra  M.  Ellis 

William  J.  Mitchell 

John  A.  Marsh 

Sherman  E.  Burroughs,  Jr. 

Louis  D.  Sharp.  Jr. 

William  E.  Verge 

Neill  Phillips 

To  be  lieutenants 
John  M.  Lewis 
William  M.  Drane 
James  E.  Kyes 
Paul  P.  Blackburn,  Jr. 
Everett  O.  Rigsbee,  Jr. 
Edmund  S.  L.  Marshall 
James  O.  Lang 


Roy  W.  Lajeunesse 
Archibald  G.  W.  McFadden 
C!harles  W.  Oexle 
Edwin  J.  Taylor,  Jr. 
Charles  C.  McDonald 
Edgar  T.  Neale 
Erskine  A.  Seay 

(;tt7uor  grade) 

Edward  E.  Colestock 
William  W.  Lowrey 
Douglas  B.  Brokenshlre 
William  B.  Ellis 
Charles  L.  Westhofen 
Hugh  C.  Haynsworth,  Jr. 
Frederick  M.  Reeder 


To  be  dental  surgeon 
Thomas  L.  Sampsell 

To  be  passed  assistant  paymaster 
Malcolm  A.  Norcroas 

To  be  chief  gunners 
CSeorge  A.  Ney  William  A.  Shields 

Jesse  L.  Hollowcy  John  W.  Hutchinson 

To  be  chief  carpenter 
Lloyd  V.  Scott 

MARINE  corps 

Russell  B.  Putnam  to  be  assistant  paymaster. 
Julian  P.  Willcox  to  be  lieutenant  coloneL 
Harold  D.  Hansen  to  be  first  lieutenant. 
Jefferson  G.  Dreyspring  to  be  first  Ueutenant. 
Elmer  E.  Barde  to  be  chief  quartermas|;ef\^k. 
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Thursday,  March  1,  1934 

The  House  met  at  12  o'clock  noon. 

The   Chaplain,    Rev.    James    Shera   Montgomery,    D  D., 
offered  the  following  prayer: 

O  Thou,  the  true  and  living  God,  we  thank  Thee  for  life; 
it  is  so  rich  in  mercy  and  so  crowded  with  interest.  Sprii«- 
ing  out  of  grateful  hearts,  we  bring  to  Thee  glad  faces  and 
happy  spirits.  We  praise  Thee  that  Thy  encircling  arns 
are  ever  watchful,  strong,  and  very  near.  O  free  us  from 
all  illusions  and  vanities;  root  and  ground  us  in  the  precicus 
realities  of  faith  and  character.  Heavenly  Father,  lead  us 
this  day  with  willing  minds,  loving  hearts,  and  with  bcth 
hands.  Captivate  us  by  the  thought  of  Thy  majesty,  jww  ;r, 
and  condescension.  Great  God.  make  us  heralds  of  good 
news;  let  morning  light  glimmer  out  of  fading  dreams;  help 
all  who  are  in  the  songless  valley  of  doubt  and  who  are 
hungering  for  what  they  cannot  say.  In  our  prayer,  O  G<d, 
we  beseech  Thee  that  our  whole  country  may  be  Itfd  to  Tny 
holy  altar;  let  Thy  everlasting  verities  be  sounded  eveiy- 
where.  Make  the  impure  pure,  the  dishonest  honest,  tie 
selfish  unselfish,  the  mean  generous;  and  all  glory  be  urto 
Thy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  re  id 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed  without  amen  1- 
ment  bills  and  a  joint  resolution  of  the  House  of  the  follow  ir- 
Ing  titles: 

HJR.  93.  An  act  to  authorize  the  Secretary  of  War  to  » ill 
to  the  Plattsburgh  National  Bank  ii  Truft  Co.  a  tract  of  lax  id 
comprising  part  of  the  Plattsburgh  Barracks  Military  Rese  r- 
vation,  N.Y.; 

HJR.  715.  An  act  to  award  the  Distinguished  Swrice  Cioss 
to  former  holders  of  the  certificate  of  merit,  and  for  othur 
purposes; 

H.R.  6219.  An  act  to  repeal  certain  specific  acts  of  Con- 
gress and  an  amendment  thereto  enacted  to  regulate  Uie 
manufacture,  sale,  or  possession  of  intoxicating  liquors  :n 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 

UH.  7205.  An  act  to  provide  for  the  care  and  transportj  ;- 
tion  of  seamen  from  shipwrecked  fishing  and  whaliiig 
vessels; 

KM.  7554.  An  act  to  extend  the  times  for  commeiuux  g 
and  completing  the  construction  of  a  bridge  across  the  Mit- 
aouri  River  at  or  near  Famam  Street,  Omaha,  Nebr.; 
^  H Jl.  7705.  An  act  to  extend  the  times  for  coounencing  ai  d 
completing  the  construction  of  a  bridge  across  the  Misslii- 
sippi  River  between  New  Orleans  and  Gretna,  Ia.;  and 

H.J  Jles.  278.  Joint  resolution  to  amend  Public  Act  No.  1 1 
of  the  Seventy-third  Congress,  relating  to  the  sale  of  timb<  r 
on  Indian  land. 

The  message  also  announced  that  the  Senate  had  passe  1. 
with  amendments  in  which  the  concurrence  of  the  House  s 
requested,  joint  resolutions  of  the  House  of  the  foUowirg 
titles: 

H.JJles.  93.  Joint  reaohition  to  prohibit  the  exportation  <if 
arms  or  munitions  of  war  from  the  United  States  und(!r 
certain  conditions:  and  ' 

H.J Jles.  207.  Joint  resolution  requiring  agricultural  proc  - 
ucts  to  be  shipped  in  vessels  of  the  United  SUtes  where  tlje 
Reconstruction  Finance  Corporation  finances  the  exportii^g 
of  such  products. 

The  message  also  announced  that  the  Senate  had  passed 
bUls  of  the  foUowing  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  i21.  An  act  for  the  relief  of  Joeeph  Gorman; 

S.  458.  An  act  for  the  rehef  of  Lyman  L  Collins; 

S.  521.  An  act  for  the  rehef  of  Henry  Poole; 

S.  870.  An  act  lor  the  rehef  of  L.  R,  Smith; 

S.  872.  An  act  to  facihtate  the  use  and'  occupancy  Jf 
national-forest  lands  for  purposes  of  residence.  recreaUoiL 
education,  industry,  and  commerce; 


S.  1091.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claims  of  El  ward  F.  Goltra  against  the 
United  States  arising  out  of  the  taking  of  certain  vessels  and 
unloading  apparatus; 

S.  1138.  An  act  authorizing  transfer  of  an  unused  portion 
of  the  United  States  Range  Livestock  Experiment  Station, 
Mont.,  to  the  State  of  Montana  for  use  as  a  fish-cultural  sta- 
tion, game  reserve,  and  public  recreation  ground,  and  for 
other  purposes; 

S.  1164.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  in  the  performance  of  their  duties,  and 
for  other  purposes  ".  approved  September  7,  1916,  and  acts 
in  amendment  thereof; 

S.  1754.  An  act  to  extend  the  times  for  commencing  and 
comi^eting  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  New  Boston,  HI.; 

S.  1820.  An  act  to  amend  the  Code  of  Law  for  the  Dis- 
trict of  Columbia; 

S.  2043.  An  act  to  amend  the  act  of  May  22,  1928,  en- 
titled "An  act  to  authorize  the  collection,  in  monthly  install- 
ments, of  indebtedness  due  the  United  States  from  enlisted 
men,  and  for  other  purposes  "; 

S.  2089.  An  act  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Columbia,  approved  March  3,  1901,  as  amended 
(D.C.  Code,  title  5,  ch.  3),  relating  to  building  and  loan 
associations ; 

S.  2139.  An  act  for  the  relief  of  the  Western  Union  Tele- 
graph Co.; 

S.  2267.  An  act  for  the  relief  of  Isaac  Pierce; 
S.  2313.  An  act  providing  for  the  suspension  of  annual 
Sissessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska; 

S.  2359.  An  act  to  provide  for  the  disposition  of  un- 
claimed deposits  in  national  banks; 

S.  2445.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of 
the  naval  station  and  a  portion  of  the  lighthouse  reserva- 
tion at  Key  West,  Fla.; 

S.  2509.  An  act  to  readjust  the  boimdaries  of  Whitehaven 
Parkway  at  Huidekoper  Place,  in  the  District  of  Columbia, 
provide  for  an  exchange  of  land,  and  for  other  purposes; 

S.  2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  Special  Road  District  in  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes; 

S.  2554.  An  act  for  the  reUef  of  Cohen,  Goldman  Si  Co., 
Inc.; 

S.  2675.  An  act  creating  the  Cairo  Bridge  Commission  and 
a^ithorizing  said  commission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  or 
near  Cairo,  ni.; 

8. 2687.  An  act  for  the  relief  of  Alfred  W.  Khefoth; 

S.  2688.  An  act  to  validate  pasmients  for  medical  and  hos- 
pital treatment  of  members  of  Reserve  Officers'  Training 
Corps  and  citizens'  military  training  camps; 

S.  2696.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Women's  Clubs  "; 

S.  2731.  An  act  for  the  relief  of  the  State  of  California; 

S.  2742.  An  act  to  authorize  the  Secretary  of  War  to  aban- 
don or  evacuate  real  estate  no  longer  required  for  cemeterial 
purposes  in  Europe,  and  for  other  purposes; 

S.  2766.  An  act  to  extend  the  period  during  which  direct 
obUgations  of  the  United  States  may  be  used  as  coUateral 
security  for  Federal  Reserve  notes;  and 

S.  2790.  An  act  for  the  relief  of  the  Charlestown  Sand  & 
Stone  Co..  of  Elkton,  Md. 

The  message  also  announced  that  the  Senate  had  agreed 
to  a  wmcurrent  resolution  of  the  following  tiUe,  in  which 
the  concurrence  of  the  House  is  requested: 

S.Con.Res.  10.  Concurrent  Resolution  relative  to  the  en- 
rollment of  Senate  bill  1759. 

WDEPENDKNT    OFFICES    APPROPRIATION    BILL 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes  for  the  purpose  of 
making  an  announcement. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  ^  ^  ^  w  me 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  the  Independent  offices 
appropriation  bill  (H.R.  6663)  is  on  the  Shaker's  tabl? 
having  come  over  from  the  Senate  with  sundry  amend- 
ments. 

^^  ^^L^T^J  number  of  very  important  amendments 
were  added  to  this  bill,  affecting  not  only  the  pay  of  Fed- 
eral employees,  but  other  provisions  of  the  economy  act  the 
compensation  of  Spanish-American  War  veterans  and  their 
dependents,  and  the  compensation  of  World  War  veterans 
and  their  dependents. 

Under  the  regular  rules  of  the  House  an  appropriation  biU 
coming  back  from  the  Senate  with  amendments  would 
go  to  the  Appropriations  Committee  for  such  considera- 
tion as  that  committee  in  its  judgment  sought  to  give  it 
While  we  do  not  follow  that  policy,  bills  usually  being  sent 
to  conference  by  unanimous  consent,  it  seems  to  me  the 
Interest  of  the  Members  and  the  country  in  these  amend- 
ments being  so  great,  that  in  order  to  give  the  Membership 
amp  e  opportunity  to  study  and  understand  these  amend- 
mente  and  determine  what  the  future  course  of  action  of 
the  House  should  be  on  this  biU,  it  should  take  the  regular 
course  and  go  to  the  Appropriations  Committee. 

Mr.  Speaker,  is  it  necessary  for  any  motion  or  proceed- 
ings to  be  initiated  here  for  that  to  be  done? 

*v,'"i^^f ^^^^-  ^  ""^P^y  ^0  ^^^  gentleman  from  Virginia 
the  Chair  desires  to  say  that  he  recognizes  the  fact  that 
this  IS  a  matter  of  great  importance,  and  he  thinks  that 
the  Senate  amendments  to  the  biU  ought  to  be  first  consid- 
ered by  the  Appropriations  Committee  of  the  House  before 
It  goes  to  conference.  Recognizing  this  and  agreeing  with 
the  suggestion  the  gentleman  from  Virginia  has  just  made 
the  Chair  has  referred  the  biU  and  Senate  amendments  to 
the  Committee  on  Appropriations,  and  the  bill  is  therefore 
no  longer  on  the  Speaker's  table.  «=^ciure 

^^J^j^^NELL.    Mr.  Speaker,  will  the  gentleman  yield  for  a 

Mr.  WOODRUM.    I  yield, 

it  ^11  f^'  ^*  ^  reported  in  the  press  this  morning  that 
it  will  be  the  policy  of  the  majority  to  hold  this  bill  in  the 
Appropriations  Committee  perhaps  until  the  end  of  the  ses- 
sion rfnd  eventually  possibly  not  pass  it  at  aU  but  pass  a 
continuing  resolution  to  take  care  of  the  necessary  exwmes 
Of  the  independent  offices.    Is  there  anything  to  this  r^? 

Y^lt^3^-F^^  I  "^^  '*^  ^  ^^  gentleman  from  New 
whof  f?  \!'^°^^\J^  responsible  for  press  reports  as  to 
what  the  policy  of  the  administration  is  going  tbbe 

staT^d  ThfTfhf  hm '  gentleman  from  Virginia  is  just  as  he 
mfffi~fl  ?^5!"^"f^*  to  go  to  the  Appropriations  Com- 
^oi!!;*  ^♦•^^  ^.  l*""^^^^  ^"^  considered,  and  to  have  ap- 
^?T  Jt  *''*'''w  ^^^"^  ^y  ^^^  committee  when  it  under- 
stands thoroughly  the  effect  of  the  amendments  that  have 
been  added  by  the  Senate. 

Mr.  SNELL.    Do  I  understand  that  the  gentleman  In  no 
way  approves  and  will  not  aid  and  abet  any  such  wlicy 
Which  could  only  make  the  House  look  more  incom^tent 
than  some  people  think  it  Is  by  refusing  to  act  on  the  re 
sponslbilitles  that  come  to  it? 

Mr.  WOODRUM.  I  do  not  agree  with  the  gentleman's 
inference  that  the  House  looks  incompetent        ^''"^"^  « 

Mr.  SNELL.  I  said  that  reference  had  been  made.  Cer- 
tatoly  we  are  dajr  by  day  abdicating  some  of  our  rights  and 
I  do  not  want  to  do  it  any  longer.  We  on  this  side  are 
wUling  to  act  on  this  bill,  and  pass  on  its  merfts!  and  | 
nope  the  gentleman  from  Virginia  will   bring  it  back  to 

fact  to^t5fp*Hl^*^'^^^i^°**^  *^  *^^-  ^  aPP'-eciate  the 
ht/o!?  decision  of  the  Speaker  is  absolutely  correct 

but  am  sorry  we  cannot  consider  it  at  once. 
[Here  the  gavel  fell.] 

tl.^"";  J^^-  ^  SP^^er,  I  ask  unanimous  consent 
«^at  the  gentleman's  time  be  extended  1  minute  in  order 
that  I  may  ask  a  question. 
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-nie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  *«  ««» 

There  was  no  objection. 

J!Z'  .1^^'  "^^  KenUeman  speaks  of  this  action  as 
being  the  regular  course.  WiU  the  genUeman  kindly  point 
out  to  the  House  any  instance  within  the  last  several  yearn 

r?^?«^**'*^,?  ^^  ***^  foUowed  with  reference  to  an 
appropriation  bill?  "«  •« 

Ji^'fiZ^^^^-    ^  ^^  KenUeman  will  pardon  me,  I 

said  that  under  the  regular  rules  of  the  House  this  is  the 

normal  course.    It  is  not  the  regular  course 
Mr.  TARVER.    I  misunderstood  the  gentleman 
Mr.  WOODRUM.    This  is  not  a  regular  situaUon;  it  to 

a  very  unusual  situation.  «•"»'".  «  is 

,J^'7^YF^-  ^  understood  the  gentleman  to  say  that 
the  biU  ought  to  follow  the  regular  course 

Mr.  WOODRUM.  I  said  It  ought  to  follow  the  regular 
rules  of  the  House.  *^»u«*r 

Mr.  TARVER.  Will  the  gentleman  Indicate  to  the  House 
how  many  years  it  has  been  since  this  course  has  been  fol- 
lowed with  regard  to  an  appropriation  bUl  sent  back  by  the 
Senate  with  amendments? 

Mr.  WOODRUM.  No;  I  do  not  remember  any  simlUr 
course,  neither  do  I  remember  any  similar  situation 

MX.  TARVER.  Then  it  is  a  very  unusual  course  instead 
of  the  regular  course.  «vcau 

Mr.  WOODRUM.  No;  it  Is  In  accordance  with  the  regular 
rules  of  the  House.  ^c^umst 

Mr.  TABER.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr^  TABER.  I  think  it  would  be  very  desirable  that  each 
Member  of  the  House  have  in  front  of  him  a  statement, 
which  I  would  suggest  the  gentleman  from  Virginia  pre- 
pare showing  what  the  additional  cost  to  the  Government 
would  be  both  with  reference  to  employees  and  with  refer- 
ence to  veterans  between  the  two  propositions,  the  one 
proposed  by  Senator  Byrnes,  representing  the  administra- 
tion, and  the  other  the  way  the  biU  passed  the  Senate 

Mr.  WOODRUM.  I  am  assuming  that  when  the  Appro- 
priations Committee  comes  to  study  the  biU  it  wiU  get  that 
information  and  bring  it  to  the  House  in  its  report  in  the 
regular  way. 

[Here  the  gavel  fell.] 

^^'^^■^'T^'^^^^-    Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  1  minute. 
Mr.  McGUGIN.    Mr.  Speaker,  I  object. 

MESSAGES    FROM   THE    PRESIDEITT 

Sundry  messages  In  writing  from  the  President  of  the 
United  States  were  communicated  to  the   House  by  Mr 
Latta,  one  of  his  secretaries,  who  also  informed  the  House 
I  that   on   the   following  date   the  President   approved   and 
signed  bills  of  the  House  of  the  foUowing  titles: 

On  February  26,  1934: 

H.R.  890.  An  act  for  the  relief  of  Henry  M.  Binns; 

H.R.  5241.  An  act  to  authorize  the  settlement,  allowance 
and  payment  of  certain  claims,  and  for  other  purposes; 

HJl.  5243.  An  act  to  provide  for  the  reimbursement  of 
Gulllermo  Medina,  hydrographlc  surveyor,  for  the  value  of^ 
personal  effects  lost  In  the  capsizing  of  a  Navy  whaleboat  off 
Galera  Island,  Gulf  of  Panama;  and 

H.R.  7928.  An  act  to  ameiid  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  In  the  refinancing  of  farm  debts 
and  for  other  purposes  **.  approved  January  31,  1934. 

DBPARTMEKT  OF  AGRICULTURE  APPROPRIATIOH  BILL 

1ST.  SANDLIN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJR.  8134)  making  appropriations  for  the  Department  of 
Agriculture  and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes; 
and  pending  that,  may  I  say  that  I  have  discussed  the 
matter  with  the  gentleman  from  North  Dakota  tMr.  Sxv- 
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CLAxul.  azid  it  is  agreeable  to  him  that  general  debat^  on 
this  bill  close  not  later  than  4:15  this  afternoon. 

Mr.  SINCLAIR.     That  is  satisfactory  to  this  side. 

Mr.  BYRNS.  Mr.  Speaker,  pending  that  motion,  ro^y  I 
ask  the  gentleman  to  jrield  in  order  that  I  may  make  a 
statement  to  the  House  which  I  think  I  ought  to  make? 

A  day  or  two  ago,  in  reply  co  a  question  from  the  gejtle- 
man  from  New  York.  I  stated  it  was  my  hope  that  the  Hpuse 
might  agree  to  adjourn  tonight  imtil  Monday,  but,  as  ^ery 
Member  of  the  House  knows,  the  conditions  which  caused 
me  to  make  that  statement  have  changed;  therefore  it  ia  not 
necessary  to  adjourn  over  tomorrow.  We  have  an  apbro- 
priation  bill  pending,  and  there  are  one  or  two  other  small 
matters  that  will  take  very  little  time  and  which  we  I  can 
easily  dispose  of  tomorrow.  We  can  then  adjourn  over  i  intil 
Monday.  I  feel  in  justice  to  myself  that  I  ought  to  niake 
this  statement  in  view  of  my  answer  to  the  gentleman  from 
New  York  the  other  day. 

Mr.  BANKHEAD.    Will  the  gentleman  yield  for  a  quest  on? 

Mr.  BYRNS     I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  In  reference  to  the  items  to  be  consid- 
ered, has  the  gentleman  made  arremgements  on  his  prog  rum 
with  respect  to  the  rule  providing  for  an  investigatior  by 
the  Committee  on  Military  Affairs? 

Mr.  BYRNS.  That  was  one  of  the  matters  I  had  in  n  lind 
and  the  gentleman  from  Alabama  [Mr.  Steagall]  has  a  bill 
that  he  says  will  take  very  little  time,  but  it  Is  most  im])or- 
tant  that  the  bill  pass  not  later  than  tomorrow. 

Mr.  SNELL.  Those  are  the  two  matters  that  the  ger  tie- 
man  is  going  to  take  up  tomorrow? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  But  we  will  take  up  this  appropriation  bill 
flrstr 

Mr.  BYRNS.  Yes.  We  have  been  adjourning  a  Ittle 
early  recently,  and  I  hope  the  House  will  remain  in  session 
tomorrow  until  all  these  matters  can  be  disposed  of. 

Mr.  SABATH.  It  was  generally  understood  that  we  W(  luld 
have  a  night  session.  Will  it  be  necessary  to  have  a  n  ght 
session  this  evening? 

Mr.  BYRNS.  I  think  so.  The  night  session  is  solely  for 
the  purpose  of  calling  the  Private  Calendar,  and  I  think  the 
night  session  is  important  for  that  reason. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  ur- 
ther  consideration  of  the  bill  HH.  8134,  with  Mr.  GREdoRT 
in  the  chair. 

The  Clerk  read  the  Utle  of  the  biU. 

Mr.  SANDLIN.  Mr.  Chairman,  may  I  make  a  brief  state- 
ment? The  time  of  general  debate  has  been  limited  to  4 
hours,  and  the  requests  of  the  different  Members  have  been 
taken  into  consideration.  Therefore,  the  chairman  of  j  the 
subcommittee  will  not  be  able  to  yield  any  time  other  t  lan 
the  time  already  promised. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Indiana  [Mr.  Oriswolo]. 

Mr.  GRISWOLD.  Mr.  Chairman,  day  before  yesteiday 
the  gentleman  from  New  York  I  Mr.  Fish]  spoke  to  the  H<»use 
on  the  soldiers'  bonus  and  veterans'  legislation.  He  sail  it 
was  merely  a  political  gesture — that  the  object  of  sDme 
Membe^  was  the  corralling  of  votes  in  the  next  election. 
That  was  the  substance  of  his  remarks, 

I  want  xol  call  the  attention  of  the  gentleman  from  Hew 
York  to  one  thing  wherein  he  may  get  behind  the  vete^ns 
and  which  is  not  a  political  gesture  and  corralling  votes  for 
the  next  election. 

In  this  country  we  have  approximately  24.000  incompeient 
cases,  wards  of  the  Veterans'  Bureau,  helpless  men  irith 
dead  minds  in  bving  bodies.  I  want  to  call  attention  to  the 
fact  that  one  bank  chat  is  guardian  for  54  wards  in  one  day 
transferred  54  pieces  of  real  estate  on  which  it  held  morte  age 
to  its  wards,  many  mortgages  then  being  in  default    md 


'  foreclosed  within  30  days  thereafter  at  the  expense  of  the 
wards. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  GRISWOLD.    I  yield. 

Mr.  FISH.  What  does  the  gentleman  suggest  should  be 
done  to  remedy  the  situation?     I  want  to  go  along  with  him. 

Mr.  GRISWOLD.  On  January  9  I  introduced  a  resolu- 
i  tion  in  the  House  providing  for  an  investigation  of  this  sit- 
;  nation.  That  resolution  is  now  before  the  Rules  Committee. 
I  It  is  House  Resolution  No.  213. 

Mr.  PISH.    The  gentleman  knows  how  little  influence  we 
have  on  this  side  in  formulating  legislation,  but  I  can  assure 
I  the  gentleman  that  I  will  try  to  persuade  the  Republican 
i  members  of  the  Rules  Committee  to  support  his  resolution, 
i  because  if  there  is^any  crookedness  in  looking  after  incom- 
petent veterans  it  should  be  investigated. 
i      Mr.  GRISWOLD.    I  am  calling  attention  to  It  for  this 
reason,  and  this  is  not  any  jwlitical  footbalL 

Mr.  FISH.    Will  the  gentleman  yield  further? 

Mr.  GRISWOLD.     I  will. 

Mr.  FISH.  And  these  men  cannot  speak  for  themselves, 
and  the  gentleman  from  Indiana  should  be  congratulated 
and  commended  for  calling  attention  to  it. 

Mr.  GRISWOLD.  I  want  to  call  attention  to  another  case, 
where,  according  to  an  investigation  by  a  leading  newspaper, 
wards  were  deprived  of  $317,000  by  one  institution  which 
was  guardian  for  less  than  100  of  these  wards.  The  oflBcers 
of  this  institution  formed  a  real-estate  company  with  the 
same  oflBcers  as  those  of  the  institution  as  oflBcers  of  the 
real-estate  company  and  then  sold  real-estate  bonds  to  these 
wards  when  the  taxes  had  been  delinquent  on  the  real  estate 
for  2  years,  and  the  guardian's  report  was  approved  by  the 
Veterans'  Administration. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  PATMAN.  The  gentleman  knows  that  the  Veterans' 
Administration  is  making  an  investigation  of  these  charges 
now. 

Mr.  GRISWOLD.  That  is  my  understanding;  but  I  had 
the  matter  up  with  the  Veterans'  Administration  as  long  ago 
as  2  years,  and  they  did  not  act. 

Mr.  PATMAN.  Does  the  gentleman  say  they  have  not 
acted  in  any  case? 

Mr.  GRISWOLD.  There  may  have  been  some  kind  of  an 
investigation. 

Mr.  PATMAN.  I  think  If  the  Veterans'  Bureau  is  not 
doing  what  it  should  do  that  it  should  be  investigated. 

Mr.  GRISWOLD.    I  think  they  should. 

Mr.  MILLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GRISWOLD.     Yes. 

Mr.  MILLER.  Are  not  all  of  these  cases  under  the  super- 
vision of  the  various  probate  courts  in  the  States  where  they 
are  pending,  and  does  not  the  probate  court  in  connection 
with  the  supervision  of  the  Veterans'  Bureau  have  a  super- 
intending Qontrol  over  the  guardians  and  over  the  invest- 
ments that  the  guardians  make? 

Mr.  GRISWOLD.  TTie  Veterans'  Bureau  also  holds  a 
supervising  capacity  in  most  of  these  States.  A  report  to 
the  court  cannot  be  approved  until  after  it  has  been  ap- 
proved by  the  Veterans'  Bureau,  and.  further,  in  every  one 
of  these  cases  of  which  I  am  speaking,  the  Veterans'  Bu- 
reau's attorneys  in  writing  have  approved  the  reports. 

Mr.  MILLER.  I  agree  with  what  the  gentleman  has  said 
with  reference  to  the  statutory  provision  concerning  the  reg- 
ulation or  supervision  of  the  Veterans'  Bureau,  but  suppose 
this  should  happen?  'Suppose  the  Veterans'  Biu-eau  makes 
a  recommendation  that  the  probate  court  finally  refuses  to 
approve.    Then  where  is  the  guardian? 

Mr.  GRISWOLD.  If  the  probate  court  makes  an  order 
that  the  Veterans'  Bureau  refuses  to  agree  with,  the  com- 
pensation of  the  ward  is  shut  off  by  the  Veterans'  Bureau. 

Mr.  MILLER.  Do  they  go  that  far,  and  is  the  Veterans' 
Bureau  so  arbitrary  in  its  action  as  to  divest  the  probate 
court — a  constitutional  court  in  many  respects — of  that 
authority  which  it  has? 

Mr.  GRISWOLD.  The  Veterans'  Administration  does  It 
in  this  way:   The  Veterans'  Administration  attorney  will 


1934 


app(»r  before  the  court  and  ten  the  court  that  unless  the 
court  acts  as  the  Veteraiis'  AdministrBtion  sees  fit  the  com- 
b^Tirt  '^       ^^^  helpless  ward,  this  man  in  the  hospital,  will 

.J^  ^^P^^*^-  ^  "^^^^  ^°^^^  "*^  »«  undertaking  to 
usurp  the  functions  of  the  court? 

Mr.  GRISWOIJ5.    They  are 

SS:  grS^ld'^yS^'^^"''^'  "^  "^^  ^'^"'^"•^'^  ^^^ 

^^\a^7^^1,  ^^^  *^  gentleman  state  that  the  Veter- 
ans Administration  or  anyone  connected  with  it  is  now  fail- 
ing or  refusing  to  do  what  should  be  done  in  an  investigacion 
of  these  cases  that  the  gentleman  has  mentioned? 

Mr.  GRISWOLD.  I  am  saying  that  the  Veterans'  Bureau 
is  investigating  these  cases,  or  they  say  they  are,  but  they 
are  investigating  them  with  the  same  forces  that  are  respon- 
sible for  the  thing  that  happens.  They  are  investigating 
them  with  the  same  men  who  have  the  written  approval  on 
record,  on  file  with  the  clerks  of  these  courts,  approving 
these  acts  that  they  are  now  investigating 

Mr.Smswo2>.  ^'^^^-"«*-.-^  the  gentleman  yield? 

fJ^L?^^^^-  ;  "^^e'-stand  the  gentleman  had  a  con- 
l^^^  i?  ST""*^  "'''^  ^^^  "^^^  Mr.  Roberts,  the  chief 
counsel,  and  that  an  investigator  was  going  to  be  appointed. 
21  they  appoint  someone  who  has  been  concerned  with 
Inese  matters  before? 

^"  Jl*^^!?"^"^-  ^  ^°  "°t  know  whom  they  appointed 
or  whether  they  have  appointed  anyone.  •i'l^mtea. 

Mr.  O'CONNOR.  I  understood  that  they  were  going  to 
appoint  somebody  who  would  be  satisfactory  to  the  gentle- 
man.   Was  that  arrangement  ever  carried  out' 

^J^\^^^^^^^-  '^^  Veterans'  Administrator  stated 
that  he  would  appoint  someone  who  would  be  satisfactory 
to  me, 

Mr.  O'CONNOR.     Has  he  done  it? 

Mr.  GRISWOLD,    He  has  not.  to  my  knowledge. 

Mr.  O'CONNOR.  Does  the  gentleman  know  whether  he 
has  ever  appointed  anybody? 

Mr.  GRISWOLD.  I  do  not.  I  know  they  sent  a  Veterans' 
Admimstration  attorney  out  to  Indiana,  who  was  there  for 
some  time. 

Mr.  O'CONNOR,  And  the  genUeman's  complaint  was 
against  these  Veterans'  Bureau  attorneys  who  had  ab-eady 
been  connected  with  this  matter? 

Mr.  GRISWOLD.    Yes. 

Mr  O'CONNOR,  And  the  gentleman  wanted  somebody 
wno  had  not  been  connected  with  it,  some  impartial  person' 

Mr.  GRISWOLD.  And  I  think  further  than  that,  that 
these  things  are  wide-spread.  It  is  not  only  in  Indiana  but 
It  is  in  Chicago  and  in  Detroit,  The  Veterans'  Bureau 
attorneys  themselves  will  admit  it,  and  that  something 
should  be  done.  ^^ 

Mr  O'CONNOR,  What  I  want  to  make  clear  is  that  it 
has  been  intimated  that  an  impartial  person  would  be 
appointed  who  was  satisfactory  to  the  gentleman  or  the  peo- 
ple making  the  complaint,  Theie  was  some  information 
that  that  had  been  done? 

Mr,  GRISWOLD.    Not  to  my  knowledge, 

Mr.  O'CONNOR.  I  undersUnd  now  that  it  has  not  been 
done? 

Mr.  GRISWOLD.    Not  to  my  knowledge, 

Mr,  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GRISWOLD,    Yes. 

Mr.  PARSONS,  The  gentleman  made  the  statement  that 
he  took  this  matter  up  with  the  Veterans'  Bureau  as  far 
back  as  2  years  ago.  What  has  the  Bureau  been  doing  in 
the  past  2  years  if  they  have  not  had  this  matter  fully 
Investigated? 

Mr,  GRISWOLD.  That  is  one  of  the  things  that  I  should 
like  somebody  to  tell  me.     The  investigation  starts  now, 

J?^^^.^  ^  *^''  ^^  ^^^  ^  stolen,  with  no  change  ii^ 
the  pohcy  of  the  Veterans'  Administration,  nothing  to  pre- 
vent it  occurring  again,  with  these  boys  to  these  kxsked 
hospitals,  where  they  cannot  help  themselves. 
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JU^^^T^l  ^<^*'»i«t»*«<»  h*»  Insisted,  and  has  pro- 
n«JUiiced  it  as  their  policy,  that  banks  and  trust  companies 

J!SL!S.!^  '!"L''''*  ^  ^"^  ^  ^  exclusion  of  their 
friends  and  relath^es  who  are  interested  in  them.  The  Vet- 
«»ns  Administration  has  declared  this  policy  even  in  SUtes 
T^'Z.!^  f^^  '^^^  company  is  not  required  to  give  bond, 
and  individuals  are  required  to  give  bond  m  twice  the  value 
of  the  esUte.  And  because  of  this  idiotic  policy  of  the 
Veterans  AdministraUon.  millions  of  dollars  paid  by  this 
Government  to  these  veterans  as  compensation  for  their  in- 
juries have  been  lost.  By  this  policy  of  the  Veterans'  Ad- 
mmfetration  it  has  made  it  possible  for  one  of  the  greatest 
legalized  rackets  in  the  United  States  to  be  bom,  *"****^ 
I  referred  to  the  officers  of  one  of  these  banking  institu- 
tions that  was  acUng  as  guardian,  or«ania4ng  a  real-estate 
company.  In  that  company  the  president  of  the  bank  act- 
ing as  guardian,  was  president  of  the  real-estate  comiiany 

secretary  of  the  real-estate  company.  One  of  the  stock- 
holders of  the  bank  was  the  vice  president  of  the  real-estate 
company. 

This  int«iocking  aggregation  then  unloaded  the  bonds  of 
this  real-estate  company  to  the  amount  of  $3«.500  onto  their 
J^i?L^  *"  ^^  real^state  bonds  so  unloaded  have  de- 
!r^  .,^»<»rtof  this  same  racket  of  these  same  bank 
officials.  It  is  interesting  to  note  that  one  of  these  profes- 
donal  racketeers  was  a  practicing  physician,  one  Dr.  E.  O. 

^"^*^,^^-*"^  ^^  ^*^  physician  received  pay  from 
the  guardian  for  professional  services  to  a  wart  although 
^  ward  was  eligible  to.  and  received  medical  attention  from, 
the  veterans'  hospital  at  the  expense  of  the  United  Stat« 
A  man  does  not  have  to  be  superintelligent  to  realise  the" 
benefits  that  could  accrue  to  the  officers  of  a  bank  acting 
as  guardian  through  a  set-up  of  this  kind. 

In  this  connection  it  is  interesting  to  note  that  this  same 
Dr.  HaiTOld  wrote  to  me  on  January  0,  1933,  protesting 
against  the  payment  of  the  soldiers'  bonus  and  in  favor  of 
the  EcoQomy  Act,  and  said: 

Talk  to  any  man  who  Is  not  Itytng  in  the  hooe  of  recrtrtni^ 
beneftte  from  such  leglslaUon  and  w^o  1«  ai  iSLdv  JSTiJSf 
S?av^^^cS.  ^  ^""^'^  ~  -«  ^-^  *o  Object  to  ^  ':^J^ 

I  wonder  if  the  doctor  had  a  premonition  that  his  racket 
was  to  be  broken  up;  and  that  since  he  could  not  profit  off 
the  mentally  disabled  victims  of  the  war,  that  they  shouW 
be  cut  from  the  pay  rolls.  This  same  doctor's  wife,  lone  D. 
Harrold,  wrote  me  as  follows: 

by'^ln^*^?^.  """"^  "^  ''^^  '  '^^  **^"«  "Pr^ented 

If  the  proof  of  her  intelligenoe  Is  to  be  found  in  the  ap- 
proval <rf  the  conduct  of  this  radcet  of  her  husband,  then  I 
pray  God  we  may  have  less  crooked  totelligenoe  and  more 
people,  honest  but  ignorant. 

In  case  after  case  the  reports  show  that  mortgages  were 
made  by  the  bank  with  the  bank*^  funds  to  certain  individ- 
uals on  their  real  estate,  and  that  when  such  real  estate  de- 
preciated in  value,  so  that  it  was  not  worth  the  mortgage 
that  toese  banks  then  sold  the  mortgages  to  their  wards,  and 
^  Veterans'  Administration  filed  its  written  approval  of 
the  sales.  No  one  kz»ws— no  one  can  know  at  this  time  the 
tosses  sustained.    Banks  acthig  as  guardians  have  sold  to 


their  wards,  not  only  in  one  case  but  in  many  cases  real- 
estate  bonds  on  property  the  taxes  on  which  had  been  delin- 
quent for  2  years,  and  the  real-estate  companies  were  aU 
companies  to  wlilch  the  officers  of  the  bank  were  interested 

At  Marion.  Ind,  where  is  kxated  one  of  these  veterans' 
mental  hosi^tals,  a  bank  acting  as  guardian  for  many  vet- 
erans aoid  to  those  vaixis  bcmds  of  the  Mangalhe  Co^  « 
Compaq  that  was  todebted  to  the  bank  at  the  time  the 
bonds  were  sold,  and  a  company  that  was  prohibited  by  the 
securities  act  of  Indiana  from  seifing  stock  or  bonds  to  that 
State.  Thousands  of  doUan  were  last  by  these  wants 
through  the  unloading  of  this  worthkn  stock  to  protect  the 
bank  from  losses  of  the  Mftnji^i%  cb, 

I  have  copies  of  reports  filed  tay  tbeae  institutions  that 
were  acting  as  cuardians  that  show  Touchers  for  the  ex- 
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penditure  of  $170  in  1  month  and  the  only  statement  fo^  the 
expenditure  was  "  incidentals."  In  one  case  the  guardian 
spent  $1,700  for  one  of  these  veterans  in  26  months  and 
shows  for  all  the  $1,700  merely  the  word  "  hicidentols." 
And  this  Incidental  expenditure  was  approved  by  the  Vet- 
erans' Administration.  According  to  the  last  report  filed 
the  ward  was  in  this  mental  hospital  of  the  Veterans'  Ad- 
ministration with  his  own  expenses  being  paid  by  the  gov- 
ernment. There  are  vouchers  on  file  in  guardianship  re- 
ports in  the  Grant  Circuit  Court  of  Indiana  showing  jthat 
the  head  of  the  Veterans'  Administration  hospital.  Cornel 
McLake.  received  money  for  living  expenses  for  these  w^ds 
that  were  in  that  institution  with  their  expenses  paid  b^  the 
Government.  j 

In  one  case  a  patient  in  the  hospital,  that  the  evidence 
showed  was  sd  insane  that  he  could  not  appear  in  courlj  for 
a  hearing,  was  allowed  to  purchase  in  a  period  of  13  months 
a  Har  ley -Davidson  motorcycle  and  an  Oldsmobile  coupe  at 
a  cost  of  nearly  $1,600.  The  expenditure  was  made  witiout 
a  court  order,  contrary  to  the  State  law.  but  the  accountjwas 
approved  by  the  attorney  for  the  Veterans'  Administration. 
The  record  does  not  show  who  used  these  conveyances.  I  but 
it  might  be  interesting  to  inquire  whether  it  is  also  the  pdlicy 
of  the  Veterans'  Administration,  if  the  patient  himself  ised 
the  automobile,  to  send  insane  men  out  to  drive  automobiles  ! 
on  our  highways  and  streets.  T 

In  case  after  case  there  are  carried  at  par,  on  the  accounts 
of  these  veterans,  bonds  of  firms  that  have  been  bankrupt 
for  5  years,  and  these  accounts  have  been  approved  in  v^rit- 
ing  by  the  attorneys  for  the  Veterans'  Administration. 
What  is  true  in  the  State  of  Indiana  is  true  in  Chicago,  It 
is  true  in  Detroit.  Time  prevents  my  bringing  other  cises 
to  your  attention. 

The  Government  pays  salaries  to  lawyers  in  the  Veter  ins* 
Administration  to  check  these  guardian  reports.  The  pclicy 
Is  to  approve  them  before  the  court  passes  upon  them,  and 
they  have  approved  them  in  writing  to  the  clerks  of  tiese 
courts  where  no  authority  was  secured  from  the  coi 
before  the  investments  were  made. 

Whether  the  lawyers  assigned  to  this  work  by  the  Vet- 
erans' Administration  have  been  ineflBcient  or  incompetent 
or  willfully  blind  I  do  not  know.  It  is  time  that  the  peiple 
of  the  country  knew  about  it.  In  many  cases  the  veteran, 
unprotected  by  anyone  and  subject  to  this  policy  of  rac]:et- 
eering,  has  lost  all.  But  on  the  books  of  the  Veteriins' 
Administration  his  accounts  are  carried  at  100  cents  on  the 
dollar  because  the  loss  has  not  jret  been  determined. 

My  resolution,  no.  213.  is  an  attempt  to  have  these  evils 
corrected.  It  is  an  attempt  not  only  to  see  tiiat  the  giilty 
are  punished,  but  it  is  an  attempt  to  so  frame  legisla  ion 
that  like  occurrences  will  be  prevented  in  the  future. 

I  called  the  attention  of  the  House  on  last  Jime  1  to  the 
type  of  some  of  the  lawyers  who  are  serving  In  the  Veter;  ms' 
Administration.  I  gave  days  and  dates  of  the  court  record 
to  show  how  some  of  these  lawyers  had  been  admitted  to  the 
bar.  I  cited  the  Indiana  statutes  regarding  admissior  to 
the  bar.  My  plea  for  a  change  then  went  unheeded.  To  lay 
we  reap  the  results  of  this  arrogant  inefflciency. 

There  are  good  lawyers  In  the  Veterans'  Adminlstrat  on, 
but  they  are  bound  to  the  wheel  of  the  system,  and  we  »n 
only  achieve  results  by  changing  the  system  that  puts  its 
stamp  of  approval  on  such  detestable  acts  as  are  going  on 
today. 

ITie  mentally  disabled  veteran  has  been  made  a  prey  tc  all 
kinds  of  get-rich-quick  and  easy-money  operators.  M^m- 
bers  on  the  floor  of  this  House  comidain  about  the  _ 
tices  worked  upon  the  veterans  through  the  Economy 
I  agree  with  them.  The  Economy  Act  was  too  dtastic, 
because  I  believed  it  was  too  drastic  I  voted  agalzist  it 
if  there  were  injustices  worked  on  the  veterans  through  Itoe 
Economy  Act.  then  the  injustices  worked  upon  these  veter  Etns 
through  the  guardianship  racket  Is  criminal  and  there  ia  no 
excuse  even  in  the  name  of  economy. 

The  record  is  literally  loaded  with  cases  throughout  Ihls 
country  where  bwiks  and  indiviiuals  acting  as  guaxtl£Q8 
have  rid  themselves  of  worthless  securities  by  imifta/AT^ 


them  on  their  wards.  Other  cases  where  banks  acting  as 
guardians  have  sold  them  doubtful  securities  and  obtained 
brokerage  fees  for  so  doing. 

We  work  oiu-selves  into  a  lather  because  someone  iries  to 
shake  down  Jake  the  Barber,  of  England  and  Chicago,  on  a 
kidnap  scheme  and  then  sit  idly  by  while  mentally  afflicted 
veterans  in  locked  wards  of  Veterans'  Administration  hos- 
pitals are  the  victims  of  a  shakedown  by  their  guardians 
and  are  being  systematically  robbed  of  the  money  Uncle 
Sam  gives  them  because  of  their  injuries. 

It  is  time  that  Congress,  it  is  time  for  the  American  Le- 
gion, it  is  time  for  the  Veterans  of  Foreign  Wars  and  the 
D.A.V.,  if  they  are  really  sincere  in  their  desire  to^  help  their 
comrades,  to  help  these  men  suffering  from  mental  disabili- 
ties locked  in  hospitals  in  insane  wards.  Because  "  God  has 
decreed  a  clot  of  blood  shall  swerve  a  hair's  breadth  and  mar 
their  reason  ",  they  are  imable  to  help  themselves.  They 
have  no  friends  or  organizations  to  fight  for  them.  They  are 
war's  forgotten  casualties. 

Mr.  Chairman,  I  am  pleading  with  the  membership  of  this 
House  to  see  that  these  men  who  have  given  more  than 
their  lives,  these  men  who  have  given  their  reason  for  the 
benefit  of  their  country,  are  protected.  They  have  no  one  to 
protect  them  but  Congress.  They  may  be  protected  and 
looked  after  through  the  passing  of  this  resolution  that  will 
throw  the  books  of  the  Veterans'  Administration  and  these 
guardians  open  to  a  thorough  investigation  and  let  the  peo- 
ple of  this  Nation  know  the  methods  of  the  miserable 
scoundrels  who  have  duped  our  veterans. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  believe  it  is  about  time 
that  we  should  say  something  about  this  bill.  As  a  member 
of  the  Committee  on  Appropriations  I  shall  endeavor  to  do 
so.  The  subcommittee  spent  about  4  weeks  holding  exten- 
sive hearings  in  preparation  of  the  bill.  Under  the  able, 
tactful,  and  courteous  leadership  of  the  gentleman  from 
Louisiana  [Mr.  S.\ndlin]  information  was  obtained  which 
made  it  possible  for  our  subcommittee  to  frame  a  bill  which 
I  believe  will  have  general  approval  of  all  sections  of  the 
country  and  which  at  the  same  time  is  well  within  the 
Budget  estimates.  There  has  been  a  good  deal  of  criticism 
during  the  past  week  of  the  Department  of  Agriculture.  I 
do  not  agree  with  all  of  that.  I  think  the  Department  of 
Agriculture  is  manned  with  some  of  the  ablest  scientists 
that  we  have  in  this  Nation,  and  they  are  doing  a  splendid 
work  in  handling  the  most  intricate  problems  of  agriculture. 
Of  course,  we  have  heaped  upon  that  department  a  great 
deal  of  extra  and  unusual  work,  particularly  under  the  new 
recovery  legislation,  and  the  criticism  of  some  of  my  col- 
leagues of  that  work  is  criticism  that  might  very  well  be 
directed  at  the  Congress  of  the  United  States  itself,  because 
the  Congress  Is  responsible  for  having  passed  the  legislation. 
The  scientists  in  the  Department  of  Agriculture  are  con- 
stantly carrying  on  studies  and  experiments  all  looking  to 
a  solution  of  the  many  problems  facing  the  farmer.  Among 
other  things,  these  experiments  include  selection  and  im- 
provement of  types  of  seed,  methods  of  planting,  and  culti- 
vation, control  of  insect,  and  plant  diseases,  all  of  which 
have  been  worth  millions  of  dollars  more  than  the  annual 
cost  of  the  Department.  Someone  has  said  that  if  human 
life  is  ever  destroyed  on  this  earth  it  will  be  because  of  the 
ravages  of  insects  and  plant  diseases.  These  scientists,  in 
my  judgment,  stand  between  us  and  the  visitation  of  such 
a  calamity.  I  need  but  call  attention  to  the  losses  resulting 
to  cotton  growers  from  the  pink  boUwom,  to  wheat  growers 
tTom  blackstem  rust,  to  stockmen  from  foot-and-mouth 
disease,  and  to  the  damage  done  by  other  insects  and  dis- 
eases which  attack  the  farmer's  crop,  in  order  for  you  to 
realize  the  enormous  importance  of  continuing  these  pre- 
ventive measures.  At  the  present  time  the  central  North- 
west is  threatened  by  a  scourge  of  grasshoppers. 

There  is  an  item  carried  in  this  bill  of  $2,000,000,  to  con- 
trol and  eradicate  this  pest.  I  am  very  anxious  that  this 
legislation  should  be  passed  at  the  earliest  possible  date, 
because  it  will  not  be  long  before  these  grasshopper  eggs 
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in  the  Infested  area  will  be  hatching,  and.  unless  we  meet 
the  scourge  early,  it  will  be  no  use  to  meet  it  at  aU  The 
method  of  control  is  to  spread  poison  bait  for  the  youn« 
hoppers  to  feed  upon  before  green  vegetation  is  availableT^ 

Mr.  HOPE.    Will  the  gentleman  yield' 

Mr.  SINCLAIR.    I  yield. 

Mr.  HOPE.  Does  the  provision  which  this  biU  carries 
make  appropriation  for  grasshopper  control  applied  to  a 
lunited  area  in  the  Northwest,  or  is  it  available  for  the  en- 
tire country? 

Mr.  SINCLAIR.  The  provision  makes  it  available  for  the 
entfare  country.  I  beUeve,  except  that  the  cooperation  of 
States  and  counties  must  be  obtained  in  the  distribution  of 
the  bait.  A  survey  has  been  made  to  ascertain  the  areas 
which  are  most  threatened.  This  indicates  there  are  about 
13,000.000  acres  of  cultivated  lands  in  about  eight  States 
that  are  dangerously  infested  with  grasshopper  eggs  The 
worst  infestation  lies  along  the  international  boundary  be- 
tween the  United  States  and  Canada,  from  the  Rocky  Moun- 
tains to  Lake  Superior.  This  condition  has  been  growing 
worse  for  the  past  4  years.  Last  year  a  new  species  put  in 
an  appearance,  known  as  the  migratory  grasshopper  It  is 
a  close  relative  of  the  old  Rocky  Mountain  locust  which 
wrought  such  destruction  in  the  early  sevenUes  of  the  last 
century.  This  is  not  a  local  or  State  problem,  but  one  which 
may  reach  into  many  States  where  no  grasshoppers  are 
found  now. 

[Here  the  gavel  feU.] 

Mr.  SINCLAIR.  I  yield  myself  1  additional  minute. 
Of  course,  there  are  other  items  in  the  bill  that  are  very 
very  important  to  the  people  of  this  country.  I  hope  as 
we  read  the  hill  they  wiU  be  discussed,  but  I  do  want  to  say 
that  I  feel  very  earnestly  the  need  of  the  early  passage  of 
this  bill  so  far  as  the  grasshopper  section  is  concerned 
(Applause.] 

Mr.  Chairman,  I  now  yield  5  minutes  to  Governor  Chris- 
riAMsoN,  of  Minnesota. 

Mr.  CHRISTIANSON.    Mr.  Chairman.  I  want  to  reiterate 
and  emphasize  what  the  gentleman  from  North  Dakota  has 
just  said  about  the  $2,000,000  appropriation  for  grasshopper 
control.    It  is  a  very  necessary  appropriation  and  one  vital  I 
to  agriculture  throughout  the  region  from  Minnesota  to  the 
Rocky  Mountains.    For  2  years  there  has  been  tragic  devas- 
tation m  that  western  country.    County  after  county  has 
been  visited  by  a  plague  of  locusts,  laying  low  whatever  vege- 
tation survived  the  drought  and  the  hot  south  winds.    The 
mvading  army  has  been  pressing  steadily  eastward.     This 
year  it  may  establish  its  outposts  on  the  Mississippi,  and 
thereafter,  if  it  is  not  checked,  no  one  knows  how  far  the 
devastation  may  extend. 

The  gentleman  has  referred  to  the  scientists'  warning  that 
some  day  there  may  be  an  Armageddon  where  man  and 
Insect  will  meet  in  decisive  combat  However  chimerical 
that  warning  may  seem,  no  one  who  has  seen  the  Rocky 
Mountain  locusts  at  work  will  dismiss  it  as  idle.  One  thing 
is  sure:  If  the  conflict  comes,  there  is  no  creature  better  fitted 
to  serve  in  the  front  line  of  the  advance  of  the  insect  world 
than  the  brown  locust  of  the  western  plains,  fecund,  vora- 
cious, and  highly  mobile. 

This  is  not  the  first  time  this  threat  has  moved  ominously 

over  the  prafa-ies.    Ftor  5  years  in  the  seventies  of  the  last 

century  the  locusts  did  their  work  of  destruction.    FinaUy 

men  and  women  gathered  in  their  houses  of  prayer  to  ask 

deliverance,  summoned  thereto  by  Gov.  John  S.  Pillsbury  of 

Minnesota.    The  pious  and  the  skeptical  will  never  agree  as 

to  whether  Providence  or  bhnd  chance  intervened.    It  is  a 

mstonc  fact  that  on  the  very  next  day  a  widespread  sleet 

stonn  visited  that  western  country  and  destroyed  the  young 

grasshoppers  just  coming  out  of  the  ground.    But  for  that 

intervention  of  fate  or  heaven,  the  history  of  the  Middle 

West,   and   of   the  Nation   itself,   might   have   been   much 

different  from  what  It  has  been. 

There  should  be  no  disposition  today  to  rest  our  fate  on 
a  recurring  miracle.  Providence  helps  those  who  help 
themselves.  Scicnoe  has  provided  the  strategy  and  the 
mumtions  for  the  war  against  this  enemy.    We  should  be 
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«n*»ervlng  of  deliverance  if  we  did  not  use  them.    The 
effectiveness  of  any  campaign  depends  on  striking  early 
It  is  none  to  soon  to  form  the  battle  lines.    If  this  biU  is 
passed  promptly,  there  is  time  enough.    If  it  should  make 
the  leisurely  progress  that  most  bUls  make,  the  ammunition 
will  reach  the  front  after  the  batUe  has  been  lost.    I  made 
the  suggestion  some  days  ago  to  a  member  of  the  committee 
that  the  appropriation  for  the  grasshopper  campaign  should 
be  carried  m  an  emergency  bill  passed  under  suspension. 
It  was  explained  to  me  that  the  pi^sent  measure  will  re- 
vive prompt  attention  in  another  body  and   be   enacted 
before  an  emergency  bill  could  be  passed.    I  sincerely  hope 
that  that  will  happen.    I  serve  noUce.  however,  that  if  there 
IS  any  delay  I  shaU  take  the  responsibility  of  introducing 
a  separate  bill.    The  situation  is  critical.    We  must  meet 
It  vigorously  and  with  dispatch,  and  the  mere  detaU   of 
legislative  procedure  cannot  be  allowed  to  stand  in  the  way 
Mr.  SINCLAIR.    Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Taskr]. 

Mr.  TABER.  Mr.  Chairman,  last  spring  there  was  passed 
by  this  House  a  bill  which  created  the  so-called  "  Tennessee 
VaUey  Authority  ".  and  there  was  carried  !n  the  fourth  de- 
ficiency bill,  as  part  of  the  $3,300,000,000.  $50,000,000  to  be 
used  by  this  Authority.  The  work  which  Congress  laid  out 
for  the  Authority  was  very  largely  the  compleUon  and  de- 
vetopment  and  modernization  of  the  dams  and  power  plants 
which  are  a  part  of  the  Muscle  Shoals  iHt>perty. 

Now,  what  has  been  done?    Frankly,  the  building  of  the 
dams  and  the  power  plants  and  many  of  the  things  that 
relate  to  agriculture  have  become  of  secondary  importance 
Comparatively  very  little  attention  has  been  given  to  the 
thing  for  which  the  Tennessee  Valley  Authority  was  created. 
There  has  been  a  huge  experiment  in  sociology.     There 
has  been  an  attempt  on  the  part  of  this  Authority  to  teach 
the  natives  how  to  live,  how  to  brush  their  teeth,  how  to  do 
theu-  cooking,  and  aU  that  sort  of  thing.    A  model  city  has 
been  erected  6  miles  away  from  the  dam,  away  from  the 
power  plant,  and  a  large  number  of  houses  have  been  con- 
structed that  will  never  be  occupied,  because  there  will  be 
no  work  for  the  people  who  are  supposed  to  Uve  in  these 
houses. 

There  have  been  three  board  members  appointed,  who 
have  spent  their  time,  not  compleUng  the  construcUon  of 
the  power  plant  and  putting  it  into  operation  for  the  so- 
called  "  benefit "  of  the  people  of  TVsnnessee.  Alabama.  Mis- 
sissippi, and  the  surrounding  territory,  but  going  around 
the  country  addressing  civic  organizations— perhaps  in  San 
Francisco,  perhaps  in  Portland,  Maine,  perhaps  iTi  Boston,  or 
perhaps  in  New  York— and  telling  them  of  the  great  ex- 
periment in  sociology  in  the  Tennessee  Valley. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  TAYLOR  of  Tennessee.  While  I  undersUnd  the  Ten- 
nessee Authority  is  disposed  to  look  upon  any  suggestion 
from  Members  of  Congress  with  more  or  less  suspicion  and 
disfavor,  and  whOe  anything  I  may  say  in  their  defense 
may  be  considered  gratuitous  and  presumptuous,  and  while, 
as  the  gentleman  has  said,  it  may  be  they  have  devoted  a 
great  deal  of  attention  to  sociology,  still  I  would  say  to  the 
gentleman  that  considerable  progress  has  been  made  on 
the  dam. 

Mr.  TABER.  It  has  not  been  nearly  as  important  as  the 
sociological  experiment.  They  have  a  lot  of  high-salaried 
employees  experimenting  in  planning,  landscaping,  and 
sociological  work.  As  I  understand  it.  their  office  force  and 
field-investigating  force  are  larger  than  the  force  actually 
employed  on  the  dam  construction  proposition. 

They  have  a  large  field  force  going  over  east  Tennessee 
prying  into  the  habits  and  the  home  life  of  the  people,  ex- 
ploring caves  for  prehistoric  matters,  and  studying  Insect 
life  and  other  performances  at  the  expense  of  the  taxpayer. 

I  wanted  to  take  these  few  minutes  here  this  morning  to 
call  the  attention  of  the  people  of  the  country  to  the  manner 
in  which  this  is  being  done  and  to  express  the  hope  that 
Congress  before  it  closes  its  session  will  take  some  action 
that  will  put  a  stop  to  the  extraneous  matters  that  this 
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Authority  Is  going  Into,  and  put  it  back  to  doing  the  things 
that  Congress  intended  when  it  passed  the  bilL     [Applause^] 
Mr.  8ANDLIN.    Mr.  Chairman.  I  yield  10  minutes  to  the 
gentlPtnan  from  Pennsylvania  [Mr.  Snyder  1. 

Mr.  SNYDER.  Mr.  Chairman.  I  think  we  are  all  aware  of 
the  fact  that  a  nation  is  only  prosperous  in  proportion  as 
Its  farmers  are  prosperous.  There  are  three  avenues  in  my 
State  that  either  make  us  prosperous  or  poverty-stricken— 
our  faiim  products,  our  mineral  products,  and  our  forest 
products.  Years  ago  our  farm  products  were  small  as  com- 
pared with  today.  The  mineral  products  are  fast  being 
taken  from  under  our  soU.  The  forest  products  have  largely 
been  removed.  Therefore  I  want  to  take  a  few  minutes  to 
give  expression  to  one  measure  that  Congress  passed  last 
session  that  to  me  will  go  down  in  history  as  being  the 
greatest  citizen-  and  nation-building  measure  Congress  has 
passed  within  50  years.  That  is  none  other  than  the  re- 
forestation program.  -       j         **. 

It  was  about  this  time  a  year  ago  that  we  found  on  the 
streets  in  the  United  States  more  than  1.000.000  of  high- 
school  and  coUege  graduates  walking  the  streets,  without 
anything  to  do.  looking  for  work  day  after  day. 

These  yoimg  men,  no  longer  contented  to  stay  at  home, 
took  to  the  highways  across  the  Nation,  going  from  town  to 
town  to  ftnd  work. 

We  did  for  these  young  men  what  we  ought  to  do  in  any 
educational  program— we  educated  them  to  think.  We 
taught  them  in  the  high  school  and  college  that  if  they 
would  do  certain  things,  that  when  they  should  graduate 
and  go  out  onto  the  street  and  into  the  business  world  we 
would  have  Jobs  for  them. 

At  the  close  of  1928.  1929.  1930.  1931.  and  1932.  we 
graduated  them  until  they  niunbered  more  than  a  million, 
and  they  went  upon  the  streets  and  highways,  and  they 
there  found  that  our  social  and  economic  fabric  was  no 
longer  functioning  and  they  had  nothing  to  do;  with  the 
result  that  when  the  reforestation  program  was  put  into 
effect  300,000  of  these  young  men.  single,  between  the  ages 
of  17  and  27.  were  Uned  up  and  put  into  these  splendid 
camps:  these  camps  that  are  both  citizenship  and  national 
building  in  every  way. 

These  boys  and  men.  hundreds  of  thousands  of  them,  had 
grown  into  an  attitude  of  mind  which  embittered  them 
against  their  Government  because  the  Government  did  not 
have  a  social  and  economic  fabric  that  was  functioning. 

You  and  I  will  read  in  the  pages  of  history  25  years  from 
now  that  when  this  measure  went  into  effect,  and  these  boys 
went  into  these  camps  that  a  greater  change  in  the  Na- 
tion's attitude  of  mind  took  place  in  1  week  than  had  taken 
place  in  the  last  half  century. 
Mr.  THURSTON.  Will  the  gentleman  yield? 
Mr.  SNYDER.    I  yield. 

Mr.  THURSTON.  Will  the  gentleman  suggest  how  we 
can  solve  this  problem? 

Mr.  SNYDER.  I  should  think  in  this  manner.  It  was  my 
pleasure  to  accompany  Dr.  Pechner  to  my  district  where 
there  are  three  of  these  camps.  That  is  in  Somerset,  Pa. 
It  was  interesting  to  learn  of  the  several  features.  Dr. 
Ptechner  told  me  that  the  first  month  of  the  first  6  months 
that  these  boys  were  in  camp  more  than  20.000  boys  received 
medical  attention  because  they  came  from  homes  and  sec- 
tions of  the  city  and  country  where  they  did  not  have  sufB- 
cient  nourishment  and  that  of  the  20.000  the  first  6  months 
that  received  medical  attention  less  than  2,000  received 
medical  attention  the  last  month  of  the  first  6  months. 

Talk  about  pay!    At  $2  a  call,  the  average  (^large  <rf  the 
average  doctor,  it  would  amount  to  a  saving  of  $36,000. 
Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SNYDER.     Yes. 

Mr.  D0NDE210.  Can  the  gentleman  give  the  House  any 
information  as  to  the  situation  now  throughout  the  country 
in  respect  to  these  young  men?  I  think  the  gentleman  gave 
the  age  at  17  to  27.    Should  not  that  be  18  to  25? 

Mr.  SNYDER.  I  took  17  to  27  as  the  age  of  the  million 
of  single  men  who  were  walking  the  streets. 
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Mr.  DONDERO.    Can  the  gentleman  give  any  informa- 
tion as  to  the  condition  now,  and  what  effect  that  has  had 

ipon  the  coimtry?  

Mr.  SNYDER.  Yes;  I  shall  be  glad  to,  as  best  I  can. 
There  are  1.406  of  these  reforestation  camps  in  the  country, 
[t  is  interesting  to  note  that  when  they  gave  these  boys  an 
opportunity  to  go  home  at  the  end  of  6  months  and  exer- 
:lse  their  own  free  will  as  to  whether  or  not  they  would 
:ome  back,  it  was  the  desire  of  85  percent  of  them  to  come 
jack  into  the  camps.  A  certain  percentage  found  that  they 
,d  employment  back  home  and  they  stayed  there. 
The  other  effect  that  I  caU  attention  to  is  this:  These 
lys  were  getting  $30  a  month  and  all  of  their  keep — that 
,  food,  shelter,  and  clothing.  They  had  $5  to  spend,  and 
int  the  other  $25  back  home,  with  this  result,  and  this  is 
ost  important  in  this  citizenship-building  program.  They 
lemselves  not  only  gained  an  average  of  14  pounds  per 
y,  and  cut  the  sickness  down  from  20.000  to  2,000  in  6 
onths.  but  they  sent  home  the  $25.  The  average  home 
rom  which  these  boys  came  numbered  4.2  people,  who 
.ved  on  the  $25.  Inasmuch  as  they  were  relief  homes,  the 
25  went  into  the  homes  and  took  them  off  the  dole  relief. 
The  result  was  that,  including  the  fathers  and  mothers 
and  other  members  of  the  family,  1,200.000  men.  women, 
and  children  obtained  a  new  attitude  of  mind  not  only 
toward  the  coxmtry  but  toward  life,  because  they  no  longer 
were  on  the  dole  rehef .  The  $25  going  home  to  that  family 
made  the  father  and  mother  proud  of  the  fact  that  their 
boy  was  earning  money  and  sending  it  to  them,  and  it  put 
something  in  the  breast  of  that  boy  that  had  never  been 
there  before,  namely,  that  he  had  done  something  for  his 
father  and  mother.  That  attitude  of  mind  on  the  part  of 
the  fathers  and  mothers  and  other  members  of  the  family 
and  the  boys  and  girls  has  done  more  toward  stabilizing  a 
proper  attitude  of  mind  in  reference  to  our  democracy  than 
any  other  one  factor  that  I  can  think  of.  I  regret  that  we 
did  not  make  the  reforestation  program  five  times  as  great 
last  year  as  we  did,  for  we  then  would  have  been  able  to 
put  1,500,000  boys  into  these  camps  instead  of  the  number 

that  we  did. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  SANDUN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  KennetI. 

Mr.  KENNEY.  Mr.  Chairman,  war  clouds  are  hovering 
over  this  Capitol  and  are  hanging  heavy  upon  our  people 
and  the  country.  I  do  not  refer  to  a  war  that  is  to  come, 
but  to  that  great  World  War  which  brought  so  much  havoc 
In  its  train  and  such  awful  consequences  to  the  people  of 
this  Nation. 

Now,  when  we  are  appropriating  money  to  meet  the  de- 
mands of  our  Budget,  it  is  well,  I  believe,  to  cast  a  glance 
at  the  items  of  that  Budget.  There  is  an  item  there  which 
was  referred  to  the  other  day.  Interest  on  war  bonds  that 
this  Nation  is  paying,  sunountlng  to  approximately  $1,000,- 
000.000  a  year. 

We  can  very  readily  rid  our  country  of  this  war-inherited 
yoke,  and,  in  doing  so,  need  not  violate  any  principle  of 
present-day  banking.  We  can,  at  the  same  time,  alleviate 
the  taxpayers'  burdensome  struggle  to  meet  the  principal 
and  interest  of  State-  and  municipal-bond  issues. 

We  have  undertaken  to  finance  banks,  and  through  them 
agriculture  and  industry,  besides  furnishing  financial  aid  to 
railroads  tmd  direct  relief  to  the  farmer  and  home  owner, 
and  we  are  about  to  finance  our  foreign  trade. 

We  have  established  the  Reconstruction  Finance  Corpora- 
tion, Federal  land  banks,  Federal  Intermediate  credit  banks, 
banks  for  cooperatives.  Federal  Farm  Mortgage  CorporatioD, 
Commodity  Credit  Corporation,  Home  Owners'  Loan  Cor- 
ixjration,  and  we  are  about  to  organize  the  export-import 
bitnk. 

Now,  I  say  it  is  high  time  that  we  begin  to  finance  our 
Governments.  We  can  do  so  without  departing  from  the 
usual  methods  of  banking,  and  by  taking  such  a  step  can 
save  to  our  taxpayers  a  heavy  toll  which  we  are  paying  to 
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the  banks  unnecessarily.  Such  action  would  not  unduly  en- 
croach upon  the  business  of  the  banks.  There  would  still 
remain  to  the  banks  all  of  their  privileges,  prerogatives,  and 
powers,  and  aU  of  the  ordinary  banking  business  of  the 
Nation. 

I,  therefore,  propose  that  Congress  provide  for  the  forma- 
tion of  a  new  agency  of  the  Federal  Government,  to  be 
called  by  some  such  name  as  the  "  Government  Finance 
Bank."  I  would  have  the  United  States  subscribe  to  the 
stock  of  thifi  new  bank  up  to  $500,000,000  and  give  the  bank 
the  power  to  issue  its  bonds  to  the  extent  of  $3,000,000,000 
or  more,  to  be  guaranteed  as  to  principal  and  interest  by 
the  United  States.  This  bank  would  have  the  right  to  ex- 
change its  bonds  for  other  Government  bonds.  I  would 
have  it  eventually  exchange  its  bonds,  to  a  limited  extent 
at  least,  for  the  bonds  of  our  municipalities,  which  would 
permit  the  bank  to  go  into  the  market  and  purchase  mu- 
nicipal issues  at  the  market  price  of  the  municipals,  which 
are  selling  today  as  low  as  50  cents  on  the  dollar  ir  a  great 
many  cases.  The  power  would  also  be  extended  to  the 
bank  to  sell  back  to  any  municipality  the  bonds  which 
the  bank  purchased,  all  bonds  so  purchased  at  a  price  not 
less  than  the  amount  paid  by  the  bank.  By  this  process  the 
taxpayer  would  be  somewhat  relieved  and  his  municipality 
would  be  saved  the  humiliation  of  bankruptcy.  I  would 
also  give  to  the  bank  the  power  to  buy  and  sell  back  to  the 
States  all  State  issues  and  the  right  to  subscribe  to  nevr 
State  issues.  Such  a  t>ank  would  serve  as  a  cushion  for  State 
issues  and  prevent  prices  from  being  beaten  down  to  the 
extent  that  States  are  required  to  pay  4.75  and  5  percent  on 
their  issues  when  they  ought  to  be  able  to  get  their  money 
at  3  or  SVa  percent.  I  would  have  this  new  bank  given  the 
power  and  right  to  subscribe  to  bonds  of  the  United  States, 
and  I  would  extend  to  the  bank  the  currency  privileges  now 
extended  to  the  banks  of  the  country. 

In  the  emergency  banking  legislation  of  last  year,  we 
accorded  the  right  to  the  banks  to  issue  against  United 
States  Government  bonds  currency  to  the  extent  of  100  per- 
cent, and  in  a  few  days  a  bill  will  come  before  us  providing 
for  the  extension  of  that  privilege  which  banks  now  have. 

The  United  States  could  offer  a  new  issue  of  bonds  equiva- 
lent to  the  amount  of  war  bonds  outstanding.  This  issue 
would  be  taken  up  by  the  new  bank  and  the  proceeds  of 
the  new  issue  would  be  used  to  take  up  the  war  bonds.  In 
that  way  the  United  States  could  refund  its  war  bonds.  Tlae 
new  bank  would  have  the  banking  privilege  of  issuing  100- 
percent  currency  against  the  new  issue  which  would  be 
available  at  the  call  of  the  United  States  ^^  pay  off  the 
indebtedness  of  the  existing  war  bonds.  l^Kich  a  financial 
program  would  violate  no  principle  of  banking  as  now  estab- 
lished in  this  country.  It  would  bring  about  the  same  result 
as  that  offered  by  the  gentleman  from  Texas  I  Mr.  PatmanJ. 
although  it  would  be  a  different  way  of  accomplishing  the 
same  result.  And  after  all.  in  my  experience,  in  the  doing  of 
a  thing  it  is  often  not  so  much  what  you  do  that  counts, 
but  how  you  do  it.  If  you  set  up  a  bank  to  be  operated 
along  such  lines  you  will  lift  the  weight  off  this  country  of 
$1,000,000,000  a  year,  because  we  can  provide  in  l^lslating 
for  the  new  bank  that  the  surplus  of  this  new  bank  will  go 
back  to  the  United  States  to  offset  the  interest  on  the  new 
Issue  of  bonds. 

There  Is  another  matter  that  I  would  call  attention  to,  for 
It  is  a  way  of  taking  off  the  shoulders  of  the  taxpayers 
another  billion  dollars  a  year.  We  have  controversial  mat- 
ters arising  here  in  this  House  and  in  the  Senate,  and  the 
most  controversial  legislation  we  will  have  to  deal  with  this 
session  will  appear  here  in  a  few  days.  We  wiD  needlessly 
be  compelled  to  take  a  stand  for  or  against  the  veteran. 
None  are  really  against  the  veteran,  but  some  there  are.  some 
who  believe  that  imder  our  present  order  of  things  we  cannot 
with  safety  to  the  country,  through  the  ordinary  channels, 
raise  the  money  to  provide  for  our  veterans  in  the  manner 
that  they  deserve.  I  for  one  believe  they  are  entitled  to  far 
more  than  they  are  now  receiving.  Back  home  we  have  a 
great  general  who  is  Mind,  who  gets  $90  a  month,  who  is 
suffering,  and  we  cannot  help  him  adequately.  Besides,  I 
know  of  a  hospital  where  there  are  16  veterans  in  a  room — 


16  men,  but  a  total  of  wily  2  legs.    Oh,  our  liberality  should 
not  be  withheld  from  such  as  these. 

But  when  we  appropriate  for  them,  where  do  we  go?  Any- 
way,  we  impose  an  income  tax  and  place  it  upon  the  back^ 
of  2  percent  of  our  people.  Only  2  percent  of  the  people, 
according  to  statistics,  pay  Income  taxes.  The  very  rich, 
with  tax-exempt  bonds,  contribute  nothing  to  our  veterans. 
The  man  of  very  moderate  means  contributes  nothing. 
Many  men  of  comfortable  means  contribute  nothing,  for  the 
vagaries  of  the  income  tax  are  many. 

All  of  our  people,  I  am  confident,  are  only  too  willing  to 
attribute  to  the  welfare  of  our  veterans  and  their  de- 
pendents. Their  well-being  should  not  be  the  subject  of 
so  much  controversy  when  there  is  a  way  to  end  all  con- 
troversy. Everyone,  I  am  sure,  feels,  and  is  ready  and  anx- 
ious to  perform,  the  duty  each  one  of  us  owes  to  our  disabled 
and  afflicted  veterans,  our  living  dead,  and  the  dependents 
j  of  those  who  offered  up  their  lives  that  we  might  live  and 
I  enjoy  our  heritage  according  to  the  traditions  we  have  cher- 
I  ished  since  the  very  inception  of  this  Republic.  Give  all  an 
opportunity  to  contribute,  not  by  compulsory  taxes,  but  by 
voluntary  contribution.  The  duty  is  upon  all  to  contribute 
and  that  duty  is  greater  at  this  time  than  it  was  when  this 
country  was  seelcing  its  very  existence.  Then  we  had  raised 
a  Continental  Army,  and  we  had  scant  funds  with  which  to 
clothe  and  feed  the  suffering  soldiers.  But  they  were  not 
disabled,  afflicted  soldiers.  Tliey  were  able-bodied  fight> 
ing  men.  What  happened?  What  did  we  do  for  those  sol- 
diers that  we  are  not  doing  for  our  war-afflicted  veteran 
soldiers? 

The  people  were  appealed  to  through  the  plan  I  would  now 
have  you  adopt.  They  were  called  upon,  everyone,  to  con- 
tribute to  the  life  of  the  Army.  And  the  people  responded 
to  the  needs  of  their  country.  The  necessary  money  was 
raised  by  means  of  a  lottery  conducted  with  the  approval  of 
Washington.  That  is  the  way  history  tells  us  that  the  Con- 
tinental Army  received  its  needed  food  and  clothiixg  and  its 
sustenance  to  carry  on  the  war  at  a  crucial  period  and  in  an 
emergency.  George  Washington,  as  a  result,  had  at  his  com- 
mand a  rejuvenated  and  reinvlgorated  army,  and  he  it  was 
who  purchased  the  first  lottery  ticket. 

Mr.  FOCHT.    Will  the  gentleman  yield? 

Mr.  KENNY.  I  regret  that  I  caonot  yieUl;  my  time  is 
very  limited. 

My  friends,  the  efficacy  of  a  lottery  for  the  relief  of  our 
veterans  is  a  matter  which,  unquestionably,  is  deserving  of 
the  study  of  every  Member  of  Congress.  I  am  sure  you  have 
not  looked  into  it  sufficiently.  The  lottery  is  the  most  hift- 
toric.  and  is  the  aristocrat,  of  all  emergency  meaayres. 
You  have  clothed  the  President  with  almost  every  other 
conceivable  emergency  power  and  you  should  invest  him 
with  power  to  say  whether  or  not  we  shall  have  a  national 
lottery  in  this  country  now,  an  honestly  operated  lottery, 
conducted  by  an  agency  of  the  Federal  Government.  You 
may  confer  that  power  through  a  bill  I  have  introduced 
providing  for  such  a  lottery.  No  Government  lottery  has 
ever  been  found  to  be  dishonest  or  detrimental  to  the  wel- 
fare, contentment,  and  happiness  of  the  people,  and  I  urge 
an  immediate  study  of  this  question  by  the  Members  of 
the  House.  Our  veterans  are  entitled  to  this  c<msideratlon. 
Besides,  we  owe  it  to  the  taxpayers  to  relieve  the  tax  burden. 
It  is  possible  to  lift  the  war  clouds,  so  dark  above  us.  by 
the  means  I  have  described  and  if  this  is  done  it  wiU  be 
easier  and  happier  for  all. 

In  order  to  encourage  that  study  I  ask  unanimous  consent. 
Mr.  Chairman,  to  have  the  Clerk  read  a  resolution  which, 
because  of  objection,  I  have  been  carrying  in  my  pocket 
for  the  last  10  legislative  days. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  f mn  New  Jersey  [Mr.  Ksmnnr]  ? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Baolutkm  endorsing  the  paflsag*  of  a  blU  for  a  national  lottery 

to  be  conducted  by  the  Veterans'  AdmlntstratUm 

Remttved,   That    the    mayor   and    CouncQ    of    the    Borougb    of 

Moonachle.  endorse  the  passage  of  a  bill   Introduced   by  Repre- 

senUtlve  Ksmrsr,  of  New  Jersey,  In  the  National  House  of  Rep- 
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pnUtiTes  proTKJlng  for  a  national  lottery  to  be  conducted  by  th^  | 
Veter^nn-  Adnunistratusn  ar.d  providing  for  nMxlLScation  of  tli«^  , 
Crimina:    Cede    to    permit    tHe    uae    of    the    mails    In    connectioi^ 

Ta'^  bill  i»  designed  to  nse  tax  biirdena  and  restore  war  veteran  j 

"*It^Ul* "provide  for  the  raising  of  not  more  than  tl. 000.000  000 
a  year  and  permit  the  use  of  the  mails  and  distribution  of  the 
•dvertislnz  and  announcements  of  the  results  of  the  lottery.  ; 

A  precedent  for  this  proposed  lottery  is  the  use  of  a  lottery  by  ; 
New  York   CJty  In    1790.   when   the   city   of  New   York  succwsfully  i 
raised  money  by  this  means  to  pay  for  Improvements  to  1^  city 
hall,  which  had  been  m^e  to  accommodate  meetings  of  the  uniiea 

««5oired^TSat  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States  and  the  Vice  President,  the  Speaker  of  the 
National  House  of  Representatives,  and  t  •>  Representative  Kixwtt 

of  New  Jersey.  „  ^     ,  „_,„„„v,iJ 

Passed  by  the  mayor  and  CouncU  of  the  Borough  of  Moonachle 

at  a   meeting   held   on   the   14th   day  of   February    1934.   and   ap- 

jHtrved  by  the  mayor. 

Signed  approved. 

LotTis  A.  Rossi.  ^ 

Mayor. 

Attest:  „  ,\, 

BaMMTT   J.  MiKACKT. 

Borough  Clerk. 

Mr.  SINCXAm.  Mr.  Chainnan,  I  yield  5  minutes  to  the 
gentleman  from  Oregon  [Mr.  Morr]. 

TH«  HOT7SB   FIGHT   FOt   THK   VrTERAH   BECXNS 

Mr.  MOTT.  Mr.  Chairman,  I  want  to  take  this  oppor- 
tonity  to  mpke  some  observations  on  the  amazing  procedure 
that  transpired  in  this  House  a  few  minutes  ago.  I  mear 
the  reference  to  the  Appropriations  Committee  of  the  Senate 
veteran  amendments  to  the  independent  ofiBces  supply  bill 
I  wish  first  to  comment  very  briefly  upon  what  I  conceive  tci 
be  the  Issue  raised  by  the  Senate  amendments  to  this  bill, 
which  was  reported  into  the  House  today,  and  then  I  wani 
to  voice  my  most  emphatic  protest  against  the  manner 
which  the  issue  raised  by  the  Senate  amendments  has  bee 
disposed  of  by  the  Speaker  of  the  House. 

The  Senate  on  Monday  and  Tuesday  adopted  a  series  o 
amendments  to  the  independent  offices  supply  bill.    Th 
amendments  In  the  aggregate,  as  every  gentleman  here  i 
aware,  take  the  cruelty  and  injustice  out  of  the  economy  ac 
insofar  as  the  service -connected  disabled  veterans  of  th 
World  War  are  concerned.     Those  Senate  amendments, 
concurred  in  by  the  House,  will  not  only  effectively  repeal  th^ 
provisions  of  the  economy  act  as  to  service -connected  dis 
abled  World  War  veteraiis,  but  they  will  reinstate  the  pen 
sion  status  of  the  Spanish  War  veterans  and  restore  thei^ 
pensions  to  the  extent  of  90  percent  of  the  amount  the 
received  prior  to  the  passage  of  the  economy  act. 

Tijere  is  an  Issue  that  Is  fairly  and  squarely  drawn,  thi 
Is  unambiguous,  and  that  is  imderstood  by  everybody.    Th 
Issue  should  have  been  decided  here  upon  the  floor  of  t 
House,  and  by  the  Membership  of  the  House,  which  is  t 
only  legislative  agency  that  has  any  moral  right  to  decide  i 
It  should  have  been  decided  in  the  usual,  orderly,  and  cus 
tomary  manner,  by  a  motion  to  concur  in  the  Senate  amend[- 
ments.  or  by  sending  them  to  a  conference. 

TBB    MaJOBITT    T  **"*■**    ATTSMPT    TO    PSSVKMT    A    VOTS 

Instead  of  that  what  happened?  That  little  group  df 
Members  who  comprise  the  entire  Democratic  leadershiii, 
I  dare  say  not  more  than  a  dozen  men  altogether,  decide  1 
last  night  that  the  435  Members  of  the  House  of  Repre- 
sentatives should  not  be  permitted  to  vote  upon  concurrence 
in  the  Senate  amendments  and  that  they  should  not  be  pei- 
mitted  even  to  send  the  amendments  to  conference.  Thcsr 
decided  this  secretly,  without  a  caucus,  and  without  consult  - 
Ing.  even  informally,  the  rank  and  file  of  their  own  partjsr 
membership. 

In  order  to  prevent  a  vote  on  the  Senate  amendments  theiy 
resurrected  an  ancient  rule  which.  I  understand,  has  n<t 
been  used  for  more  than  20  years — a  rule  which  permits  tqe 
Speaker  to  refer  Senate  amendments  to  a  House  bill  to 
standing  committee  of  the  House.  The  oldest  Member  he^ 
cannot  rememlier  when  that  forgotten  rule  has  ever  been 
used  before.    But  the  Speaker  used  it — used  it  to  throtte 


the  House  on  an  issue  that  was  directly  before  the  House  for 
decision,  an  issue  that  everyone  was  ready  to  vote  on  and 
expected  to  vote  on.  And  mark  this,  no  one  knew  that  he 
was  to  be  denied  that  right.  None  knew  that  secretly  he 
had  already  been  denied  that  right  untU  it  was  actually  an- 
nounced from  the  Speaker's  chair  a  few  minutes  ago  that 
the  issue  had  been  settled  and  that  the  Senate  amendments 
had  been  referred,  without  leave  of  anyone,  to  the  Commit- 
tee on  Appropriations. 

THX  \'rTEa.^N  issn 

And  what  was  the  issue  that  the  Members  of  this  House 
have  thus  been  denied  the  right  even  to  consider?  It  in- 
volves no  less  a  thing  than  the  welfare  and  the  destiny  of 
every  disabled  World  War  veteran  and  every  Spanish-Ameri- 
can war  veteran. 

You  are  all  familiar.  I  know,  with  these  Senate  amend- 
ments. I  am  goir  1  to  discuss  them  briefly,  not  so  much  for 
the  purpose  of  inl  arming  you  of  their  provisions  but  for  the 
purpose  of  showing  you  the  clear  issue  that  it  was  the  duty 
and  responsibility  of  this  House  to  face  and  decide  and  the 
Issue  which  the  majority  leadership  of  this  House  has  dis- 
posed of  without  giving  the  Membership  of  this  House  any 
opportunity  to  meet. 

So  far  as  the  Spanish -American  War  veterans  are  con- 
cerned, the  Senate  amendments  to  the  House  bill  reinstate 
the  pension  status  of  these  veterans:  the  amendments  'put 
them  back  in  the  precise  position  they  occupied  imder  the 
law  as  it  existed  prior  to  the  passage  of  the  Economy  Act. 
and  restored  their  pensions  to  the  extent  of  90  percent  of 
what  they  had  been  receiving  prior  to  March  20,  1933.  I  ask 
whether  any  issue  can  be  clearer  than  that,  and  whether  the 
House  is  not  competent  to  decide  it  on  the  usual  motion  to 
concur? 

As  to  veterans  actually  disabled  in  line  of  duty  in  the 
World  War,  the  Senate  amendments  restore  that  class  of  dis- 
abled veterans  to  their  full  rights  as  they  existed  prior  to 
the  passage  of  the  economy  act.  As  to  the  so-called  "  pre- 
sumptive "  cases,  the  Senate  amendments  put  them  back 
upon  the  statute  books  and  reinstates  their  right  to  com- 
pensation in  those  cases,  and  those  only,  where  the  service 
coxmection  of  their  disability  had  been  already  established 
by  law  prior  to  the  passage  of  the  economy  act. 

There  are  some  other  minor  amendments,  but  in  the  main 
the  amendments  are  just  as  I  have  stated  them  to  you. 
Every  actual  abuse  that  has  ever  been  complained  of  in  the 
original  veterans'  laws  has  been  eliminated  by  these  amend- 
ments. Every  sensible,  legitimate  objection  has  been  removed. 
There  was  an  issue  clearly  drawn,  and  which  this  House 
had  a  right  to  decide  for  itself,  instead  of  having  the 
amendments  referred  to  the  Committee  on  Appropriations. 
For  what  purpose  were  they  referred  to  that  committee 
without  the  consent  of  the  House?  For  the  purpose  of 
killing  them,  or  mutilating  them,  or  both?  So  far  as  I  am 
concerned  I  am  satisfied  that  was  exactly  the  purpose  of 
this  reference,  and  I  shall  never  be  of  any  different  opinion 
until  the  Appropriations  Committee,  within  a  reasonably 
speedy  time,  reports  those  amendments  back  to  this  House 
just  as  it  received  them. 

I  have  said  that  everybody  in  thi.s  House  is  prepared 
to  meet  the  issue  of  restoring  compensation  to  service-con- 
nected disabled  veterans  and  Spanish  War  veterans,  and 
prepared  to  meet  it  fairly  and  squarely.  To  those  of  us  who 
voted  against  the  Economy  Act  last  March,  the  issue  pre- 
sents nothing  new,  nothing  that  we  have  not  hoped  for  and 
worked  for  ever  since  that  time.  To  those  of  you  who 
voted  for  it.  believing  that  the  passage  of  the  Economy  Act 
was  right,  the  Senate  amendments  present  nothing  new. 
You  are  certainly  qualified  to  vote  now.  and  do  it  honestly 
There  is  another  group  of  Members  in  this  House  in  addi- 
tion to  the  two  groups  I  have  mentioned. 

The    CHAIRMAN.    The    time    of    the    gentleman    from" 
Oregon  has  expired. 

Mr.    SINCLAIR.      Mr.    Chairman.    I    yield    2    additional 
minutes  to  the  gentleman  from  Oregon. 
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Mr.  MOTT.  In  regard  to  this  last  group  of  Members, 
almost  every  one  of  them  has  ah-eady  gone  on  record  pub- 
licly since  last  March,  both  in  this  Chamber  and  outside  of 
it,  as  saying  that  he  voted  for  the  Economy  Act  under  a 
misapprehension,  or  that  he  voted  for  the  Economy  Act 
believing  in  the  representations  made  by  the  President  that 
he  would  administer  it  justly  and  himianely,  or  that  he 
voted  upon  it  too  hastily.  Almost  without  exception  this 
large  group  of  Members  have  pubhcly  expressed  their  desire 
to  be  given  an  opportunity  to  correct  the  great  wrong  that 
-they  did  to  the  veterans  by  voting  for  the  Economy  Act. 
They  have  declared  they  wanted  to  restore  compensation  to 
the  war-disabled  veterans  and  to  the  Spanish  War  veterans. 
I  say  they  have  been  denied  this  chance  by  the  Democratic 
leadership  of  this  House:  I  say  that  action  in  this  regard 
was  deliberate  and  that  it  was  shot  through  and  through 
with  politics.  I  believe  it  was  taken  for  the  purpose  of  pre- 
venting the  Membership  of  this  House  from  doing  what  a 
majority  of  the  membership  had  pledged  itself  to  do.  I 
believe  further  that  it  was  taken  to  prevent  embarrassment 
to  the  President  in  the  matter  of  deciding  whether  or  not 
he  should  veto  the  bill  carrying  the  Senate  amendments  if 
they  were  concurred  in  by  the  House. 

THE  EEMEDT 

There  is  a  remedy,  however.  The  four-point  Legion  bill 
has  already  been  introduced  in  the  House.  It  has  been  here 
nearly  a  month,  yet  we  have  had  no  action  whatever  fro;Ti 
the  committee.  We  can  correct  the  wrong  that  has  been 
done  the  veteran  today  by  immediately  circulating  a  petition 
to  discharge  the  committee  from  the  consideration  of  that 
bill  and  then  bring  the  original  four-point  bill  out  on  the 
floor  of  the  House  as  quickly  as  it  can  be  done  and  decide 
it  upon  its  merits.  We  should  also  discharge  the  committee 
and  bring  out  upon  the  floor  the  Spanish  War  veterans' 
pension  bill.  If  this  is  done,  the  House  yet  has  an  oppor- 
tunity of  meeting  its  responsibility.  U  these  bills  should 
reach  the  floor  at  this  session,  I  am  satisfied  there  is  no 
doubt  as  to  what  action  the  House  will  take  in  the  matter 
of  restoring  compensation  to  World  War  veterans  having 
service-connected  disabilities,  as  well  as  restoring  the  pen- 
sions to  the  veterans  of  the  Spanish  War.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr. .  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Brown  J. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  desire  to  call 
the  attention  of  the  Membership  of  the  House  to  a  problem 
now  existing  in  the  Burley  tobacco  belt,  especially  of  the 
State  of  Kentucky,  which  threatens  the  economic  life  of  the 
farmers  of  that  section  and,  through  that,  of  the  entire 
citizenship  of  especially  the  central  portions  of  Kentucky. 

The  main  money  crop  of  the  State  of  Kentucky  is  Burley 
tobacco,  and  to  meet  the  problems  confronting  the  Burley 
growers  the  Agricultural  Administration  sought  through  a 
contract  entered  into  with  the  various  tobacco  companies  of 
the  United  States  to  assure  the  farmers  a  fair  return  for 
their  1933  crop. 

In  conjunction  with  this  contract  for  a  reasonable  tobacco 
average  price  the  Agricultural  Department  worked  out  a 
tobacco  reduction  program  which  would  seek  to  balance  pro- 
duction with  consumption  and  which  contract  would  grant 
the  benefits  of  this  program  to  the  farmers  who  agreed  to 
cooperate  by  signing  a  crop-reduction  contract. 

I  am  in  hearty  accord  with  this  movement  to  curtail  the 
jH-oduction  of  tobacco,  but  the  companies  have  taken  advan- 
tage of  their  part  of  the  contract  and  have  hteraUy  executed 
a  wholesale  steal  of  at  least  a  part  of  the  farmers'  1933 
Burley  crop. 

I  wish  to  call  the  attention  of  the  House  to  the  actions 
and  practices  of  the  great  tobacco  companies  for  the  past 
10  years  and  to  insert  in  the  Record  at  this  time  a  table 
which  shows  the  diminishing  returns  to  the  growers  since 
1923  and  the  mounting  iirofits  of  the  tobacco  companies  since 
that  same  year  and  which  shows  that  the  ratio  of  diminish- 
ing returns  to  the  farmers  is  practically  the  same  as  the  ratio 
of  the  Increasing  returns  to  the  companies. 


Relation  hetioeen  f/rosa  retumt  to  farmrra  for  tobmeco  retained  for 
domestic  manufacture  and  proflta  of  34  leading  manufacturers 


Ymt 


1923 
1«24 
le-AS 
liOfi 
1927 
IKS 
I92y 
1930 
1931 
1032 


Gross  re- 
ceipts ot 
•armers  for 
tobacco 
reiained 
{or  domes- 
tic manu- 
bicture 


Profltsof 
34  leading 
domestic 
manufac- 
turers 


Million 

doUan 

174 

154 

141 

138 

149 

161 

174 

136 

M 

68 


MiUion 

4oUari 

76 

82 

100 

104 

115 

121 

134 

145 

147 

146 


Total  of 
fcirniers' 
iTceipts 
and  manu- 
factur- 
ers' 
profits 


Peroeata^e  distribution 


AlUlion 
dolLcT* 
2M 
236 
241 
343 
264 
282 
308 
21.1 
243 
214 


Oro«s  re- 
ceipts o( 
farmers 


PtTcent 

70 
65 
80 
57 
56 
57 
66 
48 
40 
32 


Pronto  of 
manufac- 
turers 


Ptrc^- 


30 
SS 
41 
43 
44 
O 
44 
S3 
60 


In  other  words,  in  1923  the  farmer  received  70  percent  of 
the  total  amount  of  growers'  receipts  and  manufacturers' 
profits,  and  the  companies  received  30  percent;  but  in  1932 
the  manufacturers  took  68  percent  and  gave  the  farmers  32 
percent.  Putting  it  another  way,  in  1923  the  farmers  got 
for  their  crop  $174,000,000,  and  the  manufacturers  got 
$76,000,000  as  profits;  but  in  1932,  with  the  decreased  cost 
of  production  of  tobacco  products  caused  by  the  depression, 
these  same  manufacturers  depressed  the  amount  paid  to  the 
farmer  until  they  bought  his  1932  crop  for  $68,000,000,  but 
managed,  at  the  same  time,  on  a  falling  market  to  take  out 
as  profits  the  sum  of  $146,000,000.  These  profits  did  not 
include  the  amounts  paid  in  bonuses  to  their  presidents,  the 
amounts  paid  to  political  pools  for  the  purpose  of  controlling 
State  governments  or  other  forms  of  government,  nor  did  it 
include  the  excessive  salaries  paid  to  first,  second,  and  third 
vice  presidents. 

I  want  at  this  time  to  list  for  your  consideration  the 
salaries  of  the  officials  of  two  of  the  major  tobacco  com- 
panies. This  salary  and  bonus  schedule  is  taken  from  a 
story  in  the  New  York  "nmes  of  February  27,  1934,  showing 
the  salaries  of  prominent  officials  of  some  of  the  great  cor- 
porations of  this  country.  I  think  it  will  give  you  seme  idea 
as  to  one  of  the  leakages  which  prevent  the  farmer  from 
getting  a  fair  price  for  his  crop  and  which  will  demonstrate 
the  reckless  abandon  with  which  the  tobacco  companies 
must  spend  their  money  in  order  to  prevent  too  much  of 
an  excess  profit. 

In  the  year  1931.  the  president  of  the  American  Tobacco 
Co.,  Mr.  George  Washington  Hill— and  when  it  comes  to 
hogging  the  farmers'  money,  this  man  has  the  genius  of 
George  Washington — received  as  a  salary  $160,000,  but  not 
being  content  with  this,  he  took  as  a  bonus  $891,630,  making 
a  total  compensation  of  $1,051,630.  During  this  year  1931, 
the  fanners  received  an  average  price  of  somewhere  around 
10  to  12  cents  for  their  tobacco.  A  fanner  in  a  good  year 
can  raise  5,000  pounds  of  tobacco,  and  if  he  were  paid  an 
average  of  10  cents  for  his  tobacco  be  would  get  $500.  Of 
this  amount  he  must  pay  half  for  the  use  of  the  land  to 
the  landowner  and  receive  for  his  labor  $250.  On  this  basis, 
it  would  take  4,206  tenant  farmers  to  raise  enough  tobacco 
to  pay  the  salary  of  the  president  of  the  American  Tobacco 
Co.  In  other  words,  4.206  Kentucky  farmers  must  work  all 
year  in  order  to  make  the  equivalent  of  the  salary  of  the 
president  of  the  American  Tobacco  Co.  They  must  subsist 
upon  a  wage  scale  that  closely  approaches  serfdom  in  order 
that  he  may  take  more  than  be  can  possibly  spend.  In  the 
old  South,  under  slave  conditions,  if  a  man  owned  the  labor 
of  50  slaves,  he  was  considered  very  rich,  but  the  president 
of  the  American  Tobacco  Co.  exacts  from  the  fanners  of 
Kentucky  the  equivalent  of  the  labw  of  4.206  fanners.  But 
this  is  not  all.  There  are  at  least  one  half  dozen  vice  presi- 
dents who  earn  from  $100,000  up  to  six  and  seven  hundred 
thousand  dollars  per  year  in  salary  and  bonus. 

Mr.  DONDERO.  And  the  salaries  increased  in  1933  over 
1932.  did  they  not? 
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Mr  BROWN  of  Kentucky.    Probably  some  of  them  dip 
A  moment  ago  I  quoted  the  profit  of  these  companies, 
shall  put  this  Information  in  my  extension  of  remarks. 

If  vou  wiU  examine  the  foUowing  list  you  will  see  one 
the  reasons  why  the  fanner  is  starving  at  the  same  time 
that  the  exceas  profits  of  the  company  mount  higher  ai|d 

higher.  „„   ,^^, 

[New  Yori  Times.  Feb.  27.  1934) 

Salaries  and  bcnuaea  paid  tobacco  companv  officials  for  past  f^ 

years 
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Ka-Tie  (d  official 


Year 


AMEniCAV  TOBACCO  CO. 

Geo.  Washinjton  HiU.  president 


C.  A.  Penn.  vice  president. 


A.  7^.  Fy'vw(t«.  Tic?  prpsifl^nt. 
A.  C.  .Viower,  vice  presideat... 


J.  Pajker.  chairman  of  board — 

Jmmes  E.  Lipscomb,  Jr.,  vice  president. 


liCCrTT  Jk  MTZU  TOBACCO  CO. 


C.  W.  Toms,  president 

W.  D.  Csxmichael,  vice  president. 
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It  is  worthy  of  the  attention  of  the  House  that  at  tjie 
same  time  that  the  companies  have  been  seeking  pigeonholes 
in  which  to  hide  their  excess  profits,  such  as  by  voting  exira 
bonuses  to  high  officials  and  by  paying  out  exorbitant  sums 
In  advertising,  they  have  constantly  decreased  the  wakes 
which  they  have  paid  to  their  labor  and  the  number  I  of 
employees  used  in  the  industry.    In  the  year  1923  the  to- 
bacco industries  employed  146,337  people  and  paid 
$120,462,233  in  wages.    The  number  of  employees  cons 
decreased,  until  in  1931,  which  is  the  last  year  for  w 
figures  are  available,  there  were  employed  in  tobacco  in 
tries,  99,'67  people,  and  they  received  in  wages  $69,411,167, 
or.  in  other  words,  the  decrease  in  the  amount  paid  to  labor 
and  the  number  of  laborers  followed  practically  the  s 
ratio  as  the  decrease  in  the  amount  paid  to  the  fa: 
and,  inversely,  the  same  ratio  as  the  increase  which  the  c 
panies   took   out   of  the  business.    The   trouble   with 
tobacco  business  is  that  there  has  been  too  much  "  t 
out "  on  the  part  of  the  companies.    Labor  is  getting 
little  over  half  as  much  as  it  received  in  1923,  while 
profit  of  the  companies  has  practically  doubled. 

An  investigation  of  the  amount  ptfld  out  in  adverti^ng 
shows  that  the  four  largest  companies  paid  out  in  the  year 
1931  the  simi  of  $31,058,000  for  advertising,  which  was  almost 
half  as  much  as  the  1932  crop  V  "ought  to  the  growers. 

So  great  has  become  the  profit  of  the  companies  and  so 
highly  specialized  has  become  their  system  of  obtairing 
privilege  to  loot  the  growers  that  they  have  learned  t?  a 
high  degree  the  art  of  political  manipulation  necessarj  to 
control  the  agencies  of  government.  Prom  facts  and  figt  ires 
above  quoted  we  sec  how  their  profits  have  grown  from  a 
little  less  than  one  third  of  what  the  farmer  received  to 
three  times  sis  much  as  the  total  amount  paid  to  the  farmer 
and  how,  during  the  same  period,  the  cost  of  labor  to  tlkem 
has  been  practically  cut  in  half.    They  have  methods  find 


means  of  propagandizing  the  Nation  and  selling  the  people 


on  the  idea  that  it  is  the  huge  Government  tax  which  causes^ 
the  small  payment  to  the  farmer.  As  a  matter  of  fact,  if  all 
Government  tax  on  tobacco  products  were  taken  off,  the 
farmer  would  not  get  one  cent  more  for  his  crop,  but  the 
amount  now  taken  in  taxes  would  be  added  to  the  stagger- 
ing income  of  the  companies.  Their  lobbyists  in  State  legis- 
latures and  in  the  National  Government  constantly  are  urg- 
ing reduction  of  the  tax  on  tobacco  products  and  constantly 
ward  off  attempts  to  force  higher  payments  to  the  growers. 
In  the  year  1933  the  tobacco  farmers  of  Kentucky  pro- 
duced one  of  the  best  crops  in  the  history  of  the  State,  but 
they  have  had  to  stand  by  and  see  this  crop  Uterally  stolen 
from  them  in  spite  of  the  efforts  of  the  governmental  agen- 
cies to  protect  and  help  them.  The  first  step  in  this  stu- 
pendous "  steal "  was  the  propagandizing  of  the  Nation  on 
the  idea  that  there  was  a  surplus  of  Burley  which  could  not 
be  handled  by  the  companies.  Now,  in  the  flue-cured  dis- 
trict of  the  southeastern  coast  there  was  produced  this  year 
over  twice  as  much  flue-cured  tobacco  as  last  year,  and  yet 
by  Government  aid  through  the  processing  tax  the  price 
was  increased  from  3  to  5  cents  over  the  1932  price  until 
the  farmers  of  this  region  received  for  their  crop  approxi- 
mately $117,000,000  as  against  $43,000,000  for  the  1932  crop. 
This,  of  course,  means  prosperity  for  the  farmers  of  the 
flue-cured  region,  and  I  congratulate  the  Agricultural  De- 
partment on  having  brought  this  prosperity  to  the  farmers 
of  this  region,  but  prosperity  to  the  eastern  portion  of  the 
Tobacco  Belt  helps  the  farmers  of  Kentucky  about  as  much 
as  rich  blood  in  the  right  arm  helps  a  paralyzed  left  arm. 
In  other  words,  if  our  farmei-s  lose  their  1933  crop,  they  get 
little  satisfaction  out  of  knowing  that  the  farmers  of  North 
and  South  Carolina  and  Georgia  received  a  good  price  for 
theirs.  If,  with  a  crop  twice  as  great  in  the  flue-cured  areas, 
arrangements  could  be  made  to  handle  the  crop  at  a  profit 
to  the  farmer,  certainly  some  steps  can  be  taken  to  produce 
the  same  result  in  the  Burley  Belt  of  Kentucky. 

The  first  step  in  the  companies'  program  was  unwittingly 
aided  by  the  experts  in  the  Agricultural  Department  who 
make  up  the  estimates  of  yearly  production.  For  the  past 
3  years  the  estimates  of  the  Agricultural  Department  have 
exceeded  the  actual  production.  Prior  to  that  time,  for  3 
years,  the  averages  were  under  actual  production.  It  is  easy 
to  see  that  if  the  December  crop  reports  show  a  surplus  of 
production  over  consumption,  this  estimate  will  depress  the 
price  of  tobacco.  I  need  not  argue  that  point  before  any 
intelligent  group.  In  1932  the  estimate  of  production  over 
consumption  was  a  surplus  of  10  percent,  but  in  spite  of  this 
10  percent  possible  surplus,  the  crop  brought  a  fair  average 
price.  Now,  in  1933.  it  is  everywhere  apparent  that  the  De- 
cember estimate  is  again  10  percent  high.  The  estimate  of 
the  production  of  Burley  tobacco  is  placed  by  the  Govern- 
ment experts  at  414,000,000  pounds.  Representatives  of  the 
companies  everywhere  spread  the  report  that  there  is  a  sur- 
plus of  125,000,000  pounds.  On  February  4,  1934,  the  follow- 
ing statement  appeared  in  the  Lexington  Herald,  which  is  a 
newspaper  of  the  blue-grass  region  very  much  interested  in 
the  tobacco  farmers: 

Government  estimates  place  the  1933  crop  at  414.000.000  pounds. 
Prom  present  indications,  however,  the  crop  will  not  run  that 
high,  probably  not  exceeding  375.000,000. 

If  the  crop  does  not  exceed  375.000,000  pounds,  then  the 
Government  experts  have  again  made  a  mistake  of  10  per- 
cent on  the  side  of  the  tobacco  companies.  Now,  suppose 
that  the  experts  had  made  a  mistake  of  10  percent  on  the 
side  of  the  farmer,  estimating  335,000,000  instead  of  414,- 
000,000.  There  would  then  have  been  no  appreciable  surplus 
and  the  influence  of  this  mistake  on  the  side  of  the  farmers 
would  have  meant  millions  of  dollars  to  them.  I  know  that 
this  mistake  has  not  been  willful  on  the  part  of  the  Agri- 
cultural Department,  but  it  would  be  well  if  they  would 
check  their  source  of  information  and  see  whether  or  not 
some  portion  of  it  were  not  actuated  by  a  desire  to  represent 
a  surplus  greater  than  actually  existed.  It  is  easy  to  see 
that  it  is  to  the  interests  of  the  companies  to  create  sources 
of  influence  and  information  for  the  Agricultural  Depart- 
ment which  would  cause  statements  of  overproduction  to  be 
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issued  upon  which  the  companies  can  wage  their  propaganda 
campaigns. 

Now,  let  us  see  how  well  the  companies  are  abiding  by  the 
contract  heretofore  referred  to  in  which  they  agreed  to  pay 
an  average  of  12  cents  per  pound  for  Burley  tobacco.    I  have 
conferred  with  many  farmers  from  my  State,  and  their 
opinion  is  unanimous  that  the  companies  are  bidding  lower 
on  the  high-priced  tobaccos  than  ever  in  the  history  of  the 
tobacco  markets,  and  that  on  the  low-priced  tobaccos  they 
are  making  no  bids  at  all,  but  are  leaving  the  lower  grades 
for  the  speculators  and  the  pin-hookers.    Tlie  parity  price 
of  tobacco  is  fixed  at  16.3  cents,  which  was  supposed  to  have 
been  the  fair  exchange  price  based  upon  the  market  value 
between  the  years  from  August  1919  to  July  1929.    Last  year 
the  companies  paid  for  the  higher  grades  of  tobacco  any- 
where from  30  cents  to  40  cents  per  pound.    This  year,  the 
same  grades  are  bringing  approximately  20  percent  less,  but 
the  price  of  16.3  cents  was  fixed  as  the  general  average  of 
all  of  the  22  to  24  grades  of  tobacco  which  were  purchased 
by  the  companies,  and  now,  under  this  contract,  the  com- 
panies come  along  and  bid  only  on  the  higher  grades,  leav- 
ing the  lower  grades  for  pin-hookers  and  speculators  to 
buy.    I  have  here  a  list  of  Burley-tobacco  crops  sold  from 
Grant  County,  Ky.,  over  the  floors  of  warehouses  in  Lexing- 
ton, Carrollton,  Cynthiana,  Shelbyville,  and  Covington,  to- 
bacco grown  in  1933,  including  pounds  sold  and  price  re- 
ceived for  same  after  floor  expenses  and  hauling  charges  had 
been  paid,  including  some  of  the  highest-grade  crops  grown 
in  Grant  County,  and  representing  an  average  for  the  whole 
county.    This  list  includes  124  crops,  and  the  average  for 
these  crops  is  $5.78  per  100  pounds.    The  same  crops  last 
year  averaged  from  $10  to  $11  per  100  pounds.     Of  these 
crops,  49  averaged  as  low  as  $3.30,  and  the  other  75  brought 
an  average  of  $6.62. 

I  refer  again  to  my  home-town  paper,  the  Lexington  Her- 
ald, of  February  4,  1934,  in  which  it  is  stated  that  from  66 
to  70  percent  of  the  1933  crop  has  already  been  sold,  and  by 
this  date  that  percentage  has  already  mounted  until  un- 
doubtedly more  than  three  fourths  of  the  crop  is  in  the 
hands  of  the  buyers.    This  means  that  75  percent  of  the 
farmers'  crop  was  purchased  at  considerably  less  than  the 
price  agreed  on  in  the  contract  entered  into  by  the  Gov- 
ernment  and  the   tobacco  companies.     But  this  contract 
does  not  state  that  each  farmer's  crop  must  bring  an  average 
of  12  cents,  ha\'ing  in  mind  the  various  grades  of  tobacco, 
but  it  allows  the  companies  to  steal  the  first  75  percent  of 
the  crop  from  farmers,  and  then,  if  they  can  find  a  way  to 
bring  the  whole  average  of  the  season  up  by  bidding  up  the 
last  25  percent,  they  have  complied  with  the  terms  of  their 
contract.    Now.  let  us  see  how  they  go  about  bringing  up 
the  price  by  bidding  up  the  last  25  percent.    I  was  informed 
this  morning  that  the  crops  in  Kentucky  for  last  week  aver- 
aged $14  per  hundred  pounds,  which  is  well  above  the  price 
agreed  to  but  which  does  not  help  the  75  percent  of  the 
farmers  of  Kentucky  who  were  fleeced  out  of  their  crop  by 
the  low  prices  paid  in  December  and  January.    During  these 
2  months  the  low-grade  tobaccos  were  bid  in  by  pin-hookers 
and  speculators.    I  am  reliably  informed  that  on  one  day  a 
certain   warehouseman   in   the   blue   grass   region   bought 
60,000  pounds  at  $1  per  hundred  pounds.    Of  this  $1  he 
charged  the  farmer  75  cents  for  selling  the  crop,  leaving 
the  farmer  the  exorbitant  amount  of  25  cents  for  100  pounds 
of  tobacco.    Good  land  will  yield  1,000  pounds  of  tobacco 
per  acre  and,  on  this  basis,  would  bring  the  farmer  $2.50 
per  acre,    A  good  tobacco  tenant  can  raise  6  acres  of  Burley 
tobacco  and  at  the  end  of  the  year  would  find  himself  the 
proud  possessor  of  $15  for  a  year's  work.    This  is  his  com- 
pensation for  preparing  his  plant  bed,  for  raising  the  plants, 
for  a  canvas  to  cover  the  bed,  for  teams  to  plow  his  land,  for 
labor  for  setting  and  cutting,  for  the  long  days  that  he  must 
toil  in  the  simimer  sim  in  hoeing,  worming,  and  suckering 
his  tobacco,  and  I  forgot  to  mention  that,  as  a  tenant,  he 
must  pay  to  his  landlord  one  half  of  this  stupendous  sum 
so  that  after  all  he  has  a  yield  of  $7.50  for  his  year's  work. 

It  has  been  the  practice,  and  I  do  not  doubt  that  it  is 
now  done  by  some  of  the  companies,  to  have  their  own 


pin-hookers  and  speculators  buy  the  crops  as  low  as  they 
can.  and  then,  after  the  season  closes  or  toward  the  close 
of  the  season,  sell  them  at  a  price  on  the  floor  to  the  com- 
panies at  a  considerable  profit  to  themselves  and  also  to 
the  companies. 

Now.  in  order  to  bring  up  the  price  that  they  have  paid 
for  the  1933  crop  to  the  amount  agreed  to  In  the  agricul- 
tural contracts,  suppose  that  the  companies  had  authorized 
their  speculator  representatives  to  buy  the  lower  grades  of 
tobacco  and  had  as5iu*ed  them  that  at  the  end  of  the  season 
they  would  be  given  a  reasonable  marginal  profit  on  these 
purchases,  and  that  they  now,  in  order  to  bring  up  their 
season's  average  to  that  which  they  have  agreed  to  in  the 
contract  with  the  Agricultural  Adjustment  Administration, 
pay  for  this  tobacco  an  amount  necessary  to  accomplish  the 
fulfillment  of  their  contract.  It  is  equivalent  to  buyiivg  the 
tobacco  from  themselves,  for  the  profit  never  gets  into  the 
farmers'  hands. 

It  is  the  wide-spread  belief  of  the  farmers  of  the  blue- 
grass  region  that  the  first  half  of  their  1933  crop  has  been 
stolen  by  the  tobacco  c(Hnpanles,  and  the  amounts  paid  to 
them  certainly  justify  them  in  this  belief. 

Crop-production  agreements  may  help  the  farmer  next 
year,  but  it  will  not  get  for  him  compensation  for  the  1933 
crop,  75  percent  of  which  has  been  taken  from  him  at  much 
below  the  fair  exchange  price  established  by  the  Govern- 
ment. No  action  by  the  Agricultural  Department,  based 
upon  a  season's  average  and  a  processing  tax  for  the  dif- 
ference between  the  season's  average  and  the  fair  exchange 
value,  can  help  the  75  percent  of  the  farmers  whose  crops 
were  bought  at  from  6  to  10  cents  per  pound.  It  may  do 
a  little  for  them,  but  it  is  not  fair  to  pay  to  the  farmer, 
whose  crop  was  bought  at  the  end  of  the  season  far  above 
the  fair  exchange  value,  an  amount  equal  to  that  paid  to 
the  farmer  whose  crop  was  taken  from  him  during  the 
months  of  December  and  January. 

I  have  no  criticism  to  make  of  the  eminent  Secretary  of 
Agriculture  or  of  his  assistants,  who  have  labored  to  help 
the  farmer.    I  know  that  their  purpose  and  intentions  have 
been  good,  but  I  also  know  that  thus  far  they  have  been 
outwitted  by  the  tobacco  companies,  and  I  know,  too,  that 
there  are  thousands  of  tobacco  farmers  in  Kentucky  who 
ought  to  have  received  a  profit  on  their  1933  crop,  and  who 
must  face  the  year  1934  with  a  bleak  outlook  because  of  the 
"  steal "  perpetrated  on  them  by  the  payment  of  the  abnor- 
mally low  prices  for  the  first  75  percent  of  the  1933  crop 
and  the  apparent  evasion  by  the  tobacco  companies  of  their 
contract,  when  they  bought  only  the  high  grades  of  tobacco 
and  left  the  low  grades  to  the  pin-hookers  and  speculators. 
There  is  a  way  by  which  this  wrong  can  be  rioted.    The 
power  is  now  in  the  hands  of  the  Agriculttu«l  Department 
to  make  weekly  estimates  of  the  average  price  paid  to  the 
farmers  who  sold  during  each  week  of  the  present  tobacco 
season,  and  then  to  levy  a  processing  tax.  which  wUI  be  taken 
out  of  the  profits  of  the  companies,  and  the  farmer  will  be 
paid  the  difference  between  the  price  which  he  received  for 
his  crop  and  the  fair  exchange  price  established  by  the  ex- 
perts in  the  Department  of  Agriculture.    I  understand  that 
at  the  present  time  this  figure  is  a  little  less  than  16.3  cents. 
In  other  words,  during  each  week  the  Department  ^lould 
make  up  estimates  of  the  average  price  paid  to  the  farmer, 
and  if  this  price  is.  for  example.  6  cents  per  pound,  and  the 
fair  exchange  price  Is  18  cents  per  pound,  the  Department 
would  then  take  from  the  profits  of  the  companies  10  cents 
per  pound  for  every  farmer  selling  his  crop  during  said  week. 
It  may  be  argued  that  it  would  be  difficult  to  make  estimates 
for  each  week,  but  the  same  sources  of  information  that 
make  possible  a  yearly  estimate  are  available  for  a  weekly 
estimate,  and  if  our  purpose  is  to  aid  the  farmer,  we  should 
not  let  those  who  sold  during  any  particular  part  of  the 
season  be  robbed  while  some  others  who  happened  to  have 
been  lucky  got  in  on  a  higher  price  and  received  a  better 
price  for  the  same  grades  of  tobacco. 

I  have  introduced  a  bin  and  have  asked  for  hearings  be- 
fore the  Agricultural  Committee,  to  authorize  the  Agricul- 
tural Department  to  make  wedOy  estimates  of  the  present 
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Burler  season  and  to  pay  to  the  farmers  who  sold  duriig 
each  week  the  difference  between  the  average  price  receiv  »d 
by  them  and  the  fair  exchange  price  as  established  by  tie 
Department  of  Agriculture  experts.  For  many  weeks  dir- 
ing  the  tobacco  season  this  wiU  mean  from  5  to  10  certs 
per  pound  for  the  farmer's  crop.  This  means  the  differec  ce 
between  bankruptcy  and  profit  for  about  75  percent  of  tie 
farmers  of  Kentucky.  It  will  not  cost  the  consumers  oie 
extra  penny  but  wUl  be  taken  from  the  profits  of  the  great 
companies  and  given  to  the  farmers  who  have  been  fleeced 
of  their  crop.  Out  of  the  excess  profits  of  the  companes 
this  amount  could  be  paid  and  still  leave  them  plenty  of 
money  to  pay  bonuses  to  their  presidents  and  vice  preiii- 
dents.  The  Agricultural  Department  now;^^  has  the  po\wer 
to  do  just  what  this  bill  provides,  but  hav4ng  the  power  to 
do  and  doing  are  two  different  things;  and  if  they  are  not 
willing,  when  proper  information  Is  placed  before  them,  to 
take  this  step,  it  is  within  the  province  and  the  obligation  of 
the  Congress  to  see  that  the  tobacco  farmers  of  the  Burley 
Belt  are  given  their  place  in  the  sun  in  the  new  deal. 

This  course  will  work  no  injustice  on  the  buying  pubic, 
no  hardship  on  the  manufacturing  company,  no  great  df- 
ficulty  to  the  Agricultural  Department,  and  it  represeits 
life  itself  to  the  farmers  ol  the  Burley  Belt. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  yield  to  the  gentleman  frc  m 
New  York. 

Mr.  CULKIN.  Should  I  infer  from  the  gentleman's 
remarks  that  the  A-A-A.  has  not  helped  the  tobacco  grower? 

Mr.  BROWN  of  Kentucky.  No:  the  gentleman  should  r  ot 
infer  that  from  my  remarks,  but  may  I  say  to  the  gent  e- 
man  that  under  the  program  thus  far  the  tobacco  com- 
panies have  evaded  their  contracts  and  have  taken  ab<ut 
75  percent  of  the  farmers'  crops  at  much  less  than  the 
contract  price  that  they  agreed  to  with  the  A-A.A.  [Ap- 
plause.] 

I  Here  the  gavel  fell.l 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Arbns]. 

Mr.  ARENS.  Mr.  Chairman,  I  am  going  to  add  a  f»w 
words  to  the  speeches  of  the  gentlemen  from  Wisconsin, 
Mr.  BoiLEAU  and  Mr.  Rdlly,  in  regard  to  dairying.  Consid- 
erable criticism  has  been  heaped  on  the  Department jof 
Agriculture  because  the  operations  in  regard  to  the  handling 
of  milk  have  not  been  successful.  The  steps  taken  by  Jhe 
Department  of  Agriculture  during  the  late  summer  have  bad 
some  effect  in  improving  the  prices  of  dairy  products.  Bet- 
ter fat  at  the  beginning  of  the  Government  program 
nV7  cents  and  was  raised  to  24  cents  on  account  of  |he 
efforts  of  the  AAA.  to  stabilize  the  price  of  butter  and  on 
account  of  the  program  of  buying  the  surplus. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  ARENS.    I  j^eld  to  the  gentleman  from  New  Yorki 
^^  Mr.  CULKIN.    Will  the  gentleman  state  the  reason    he 
price  of  butter  at  the  time  mentioned  by  him  in  his  disc^ 
sion  went  down  from  24  cents  to  17  cents? 

Mr.  ARENS.  The  gentleman  is  referring  to  the  break|  in 
December? 

Mr.  CULKIN.    Yes. 

Mr.  ARENS.  I  suppose  it  was  because  the  AAA.  disown 
tinued  its  program. 

Mr.  CULKIN.   That  is.  it  discontinued  its  program  of  piir 
chasing  butter.    It  agreed  to  purchase  $30,000,000  worth  of 
butter  and  discontinued  purchasing  after  it  had  spent  tllr- 
\teen  or  fourteen  million  dollars  and  let  the  market  tumble 
The  burden  is  really  on  the  Department. 

Mr.  ARENS.     That  is  a  fact.     The  same  criticism  '#as 
made  in  fixing  the  price  of  fluid  milk  in  cities  and  disc<  »n 
tlnulng  the  program  later  on.    But  I  am  ready  to  defend 
the  AAA.  somewhat  in  this  respect. 

In  order  to  introduce  mjrself  and  to  show  you  that  I  kxiow 
something  about  dair3ring,  may  I  give  iny  qualiflcatic  ns 
For  31  years  I  have  milked  cows  on  my  own  farm.  In  lite 
years  I  have  had  to  take  over  the  management  of  anot  ler 
farm.    The  original  farm  Is  within  40  miles  of  the  Trin 


Cities,  but  the  butter  fat  produced  is  churned  at  a  coopera- 
tive creamery  and  sold  as  butter.  The  farm  that  I  have 
taken  over  is  within  25  miles  of  the  Twin  Cities  and  the 
milk  from  that  farm,  I  am  selling  to  the  Twin  Cities'  Milk 
Producers  Association,  which  furnishes  85  percent  of  the 
milk  in  the  Twin  Cities.  I  have  been  a  director  of  the  coop- 
erative creamery  in  my  home  district  for  31  years.  I  am 
a  director  and  vice  president  of  the  Land  O'  Lakes  Cream- 
ery Association,  which  markets  the  butter  for  480  cream- 
eries. This  association  has  marketed  over  100,000,000  pounds 
of  butter  per  year  in  the  last  10  years  in  every  large  city 
this  side  of  the  Rocky  Mountains.  I  have  visited  these  big 
cities  and  I  know  something  about  the  markets.  Piu-ther- 
more,  I  may  say  that  I  represent  a  territory  that  produces 
more  butter  than  any  district  in  the  United  States.  Out  of 
a  total  amount  of  butter  fat  produced  in  the  United  States 
of  1,667,000,000  pounds  in  1932,  the  State  of  Minnesota  pro- 
duced 284,000,000  pounds,  the  State  of  Iowa  219.000,000 
pounds,  and  the  State  of  Wisconsin  176,000,000  pounds. 
Mr.  BOILEAU.  Will  the  gentleman  yield? 
Mr.  ARENS.  I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  BOILEAU.  That  is  just  butter? 
Mr.  ARENS.     Butter. 

Mr.  BOILEAU.  That  does  not  take  into  account  all  dairy 
products? 

Mr.  ARENS.    Only  butter. 

Mr.  BOILEAU.  Wisconsin  is  the  principal  cheese-pro- 
ducing State. 

Mr.  ARENS.  Minnesota,  Iowa,  and  Wisconsin  produce 
about  one  half  of  all  the  butter  marketed  in  the  ordinary 
butter  markets  of  the  country. 

In  regard  to  cheese,  out  of  a  total  production  of  375,000,000 
pounds  in  tlie  United  States  in  1932,  Wisconsin  alone  pro- 
duced two  thirds  of  it,  or  243.000.000. 
.  Mr.  CULKIN.    Will  the  gentleman  again  yield? 
Mr.  ARENS.    Yes. 

Mr.  CULKIN.  Has  the  AA.A.  done  anything  to  help  the 
price  of  cheese? 

Mr.  ARENS.  The  cheese  market  was  affected  the  same  as 
the  butter  market  during  the  late  simimer. 

Mr.  CULKIN.  And,  as  a  matter  of  fact,  the  administra- 
tion has  not  done  anything  to  help  the  price  of  cheese? 

Mr.  ARENS.  The  reason  the  A.AA.  discontinued  its  buy- 
ing was  this:  Through  their  buying  of  butter  the  price  of 
butter  was  advanced.  They  started  to  buy  butter  on  the  17th 
of  August  and  bought  for  nearly  3  months.  The  price  of 
butter  started  to  advance,  and  when  butter  advanced  to  24 
cents,  the  farmers  started  to  increase  production.  This  was 
the  first  time  in  the  history  of  the  United  States  that  there 
was  an  increase  in  the  production  of  butter  during  August 
and  September.  When  the  A.A.A.  started  to  buy  butter  In 
an  effort  to  move  the  siurlus,  the  fanners  started  to  produce 
more  than  they  ever  had  before,  and  at  the  end  of  2  months 
there  was  a  larger  surplus  of  butter  than  at  the  beginning  of 
the  sale,  and  therefore  the  AA.A.  saw  that,  in  spite  of  its 
buying,  the  surplus  was  increasing,  and  they  discontinued 
such  buying. 
Mr.  DONDERO.  Will  the  gentleman  yield? 
Mr.  ARENS.  I  shall  be  glad  to  3^eld  to  the  gentleman. 
Mr.  DONDERO.  The  statement  was  made  here  today  on 
the  floor  of  the  House  that  of  all  the  milk  produced,  only 
15  percent  is  used  as  fluid  milk  and  the  rest  goes  into  butter, 
cheese,  and  other  by-products.    Is  that  correct? 

Mr.  ARENS.  I  think  the  gentleman  was  somewhat  mis- 
informed. One  third  is  used  as  fluid  milk  and  two  thirds  of 
it  is  churned  into  butter  or  manufactured  into  cheese. 

■Rie  Government  did  not  continue  to  flx  arbitrarily  the 
price  of  fluid  milk,  which  seems  to  be  the  argument  and 
the  reason  why  they  accuse  the  A.AA.  of  not  working  in 
behalf  of  the  farmer — if  they  arbitrarily  fix  the  price  of 
fluid  milk  and  not  flx  the  price  of  butter  fat,  the  result  will 
be  disastrous  and  I  can  very  easily  explain  why  this  is 
true. 
Mr.  BLANCHARD.  Will  the  gentleman  yield? 
Mr.  ARENS.  I  am  afraid  my  10  minutes  will  be  gone  be- 
fore I  really  get  started. 
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Mr.  BLANCHARD.  May  I  ask  the  gentleman  Just  one 
question? 

Mr.  ARENS.    I  shaU  be  glad  to  yield  to  the  gentleman. 
Mr.  BLANCHARD.    If  the  Government  is  going  to  fix  a 
price,  whether  to  the  producer  or  the  resale  price,  they 
oiight  to  enforce  it,  should  they  not? 

Mr.  ARENS.  They  should  enforce  it.  When  the  Govern- 
ment fixed  the  price  of  fluid  milk  in  the  milk  sheds  of  the 
eastern  cities  and  fixed  it  fairly  high— I  will  not  say  too 
high,  but  fairly  high— and  left  the  price  of  butter  fat  alone, 
disaster  was  unavoidable. 

My  organization  for  the  last  10  years  has  sold  a  lot  of 
butter  in  New  Orleans,  two  cars  a  week,  on  the  average. 
When  the  Government  stepped  into  New  Orleans  and  fixed 
the  price  of  milk  unusually  high,  the  farmers  immediately 
started  to  increase  their  production  and,  among  other 
things,  they  imported  2,600  cows  within  2  months.  Tlie 
result  was  a  surplus.  They  had  to  start  churning  butter 
and  we  in  Minnesota  lost  our  New  Orleans  market. 

In  Boston,  my  organization  alone  markets  about  15.000,000 
pounds  of  butter  a  year.  In  Boston  the  A-A.A.  fixed  the 
price  of  milk  at  $3.02,  during  the  time  we  speak  of,  when 
the  price  of  butter  fat  was  below  20  cents.  What  was  the 
result  in  Boston?  Why,  they  paid  $3.02  for  the  fluid  milk 
that  is  used  for  consumption  on  the  table  and  what  was 
above  that  they  called  surplus  milk.  With  a  price  of  $3.02 
the  farmers  around  Boston  are  going  to  increase  their  pro- 
duction to  such  an  extent  that  they  will  have  u  surplus  of 
milk  and  this  very  fact  would  break  the  Boston  market, 
because  those  farmers  that  produce  surplus  milk  would  not 
churn  that  milk  into  butter  and  sell  it  on  the  open  market 
for  18  or  20  cents,  when  for  the  milk  used  for  table  purposes 
they  would  receive  $3.02  per  hundred  pounds,  which  is  equal 
to  80  cents  a  pound  for  milk  with  3^  percent  butter  fat, 
which  is  standard  milk. 

Mr.  CUIiKIN.  I  dislike  to  take  up  too  much  of  the  gen- 
tleman's time,  but  will  the  gentleman  again  jrield  for  a 
question? 

Mr.  ARENS.    I  am  pleased  to  yield  to  the  gentleman. 
Mr.  CULKIN.    The  gentleman  then  asserts  that  in  order 
to  raise  the  price  of  butter  it  is  necessary  to  depress  the  price 
of  fluid  milk? 

Mr.  ARENS.    No;  not  at  all. 

Mr.  CULKIN.    I  understood  the  gentleman  to  say  that. 
Mr.  ARENS.    I  wish  the  gentleman  would  let  me  continue 
my  argument,  and  I  think  the  gentleman  will  see  exactly 
what  I  am  trying  to  explain. 

The  very  fact  that  the  price  was  fixed  high  would  induce 
farmers,  rather  than  to  chum  this  fluid  milk  into  butter 
and  sell  it  at  18  or  20  cents,  to  try  and  find  another  outlet 
for  their  milk.  I  know  Boston  is  not  any  different  from  any 
other  city,  and  neither  are  the  farmers  around  Boston,  and 
rather  than  take  18  cents  for  butter  they  would  sell  the  milk 
to  some  dealer  &t  a  lower  price  than  the  high  price  fixed  by 
the  Government  for  market  milk.  The  result  would  be  a 
price  war,  and  there  was  a  price  war  in  some  cities.  Some 
distributors  will  try  to  get  some  of  this  cheap  milk.  They 
then  can  and  will  sell  milk  by  the  quart  for  less  than  the 
Government  fixed  price.  TTie  Federal  Government  was 
asked  to  step  in  on  several  occasions  to  protect  the  price 
which  they  had  fixed  for  the  consumer  to  pay,  but  they 
could  not  do  it.  They  found  that  the  bill  we  had  passed  did 
not  give  th»  Department  authority  to  fix  the  retail  price  of 
milk.  It  gjire  them  the  authority  to  bring  the  price  of  milk 
to  the  farmer  up  to  a  pre-war  parity,  but  did  not  give  them 
any  authority  to  fix  the  retail  price.  Thereton,  the  farmers 
themselves  would  break  the  market. 
[Here  the  gavel  felL] 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  the  gentleman 
from  Miimesota  5  additicmal  minutes. 

Mr.  ARENS.  Another  reason  why  there  must  be  a  parity 
price  between  butter  and  fluid  milk  is  the  following:  Itoe 
Land  O*  Lakes  Co.  is  equipped  to  ship  a  carload  of  milk  or  a 
carload  of  cream  to  any  place  on  1  day's  notice.  We  are 
sliipping  it  wherever  we  can  sell  it.  My  organization  tries 
to  get  all  it  can  for  the  farmers.    If  the  fanners  are  com- 


peUed  to  chum  milk  into  butter  and  take  18  or  20  cents  a 
pound,  we  are  going  to  break  into  jaai  market  unless  there 
is  a  parity  of  price  between  butter  and  milk, 
Mr.  PISH.    WiU  the  gentleman  yield? 
Mr.  ARENS.     I  yield. 

Mr.  PISH.  The  gentleman  sasrs  his  organization  is 
equipped  to  ship  a  carload  of  butter  or  a  carload  of  cream 
into  any  city  at  any  time? 

Mr.  ARENS.    If  you  do  not  eliminate  us  by  sanitary  re- 
strictions. 
Mr.  PISH.    Are  you  doing  it? 

Mr.  ARENS.  No;  you  have  placed  an  embargo  on  western 
milk.  I  believe  the  farmer  should  get  the  cost  of  production, 
and  that  includes  butter  fat  that  goes  into  butter.  Yoii 
should  preserve  the  parity  between  butter  fat  and  butter 
and  milk. 

I  do  not  mean  that  the  farmers  out  West  would  have  to 
receive  for  their  milk  what  you  receive  in  the  East.  If 
he  receives  30  cents  for  butter  fat.  that  would  give  $1.05  at 
my  creamery  for  milk  churned  into  butter.  It  costs  25  cents 
to  get  the  milk  into  the  Twin  CiUes,  that  would  be  $1.30.  and 
it  would  cost  20  cents  more  for  inspection  and  for  cooling 
tanks  and  for  cans  to  ship  it.  That  would  make  $1.50. 
But  when  we  sell  cream  to  the  creamery  we  retain  the 
skimmed  milk.  The  Government  has  shown  us  that  gen- 
erally skinmied  milk  is  worth  20  cents  a  hundred.  That 
would  bring  the  price  of  milk  delivered  in  the  Twin  Cities 
to  $1.70,  which  Is  the  price  fixed  by  the  Government  for  fluid 
milk. 

If  we  wanted  to  sell  to  the  East  we  would  have  to  get  the 
farms  inspected,  we  would  have  to  pasteurize,  we  would 
have  to  get  glass  tanks  to  ship  it  in;  the  freight,  which  is 
extremely  high  on  sweet  milk,  would  have  to  be  added. 

Furthermore,  we  are  producing  feed  and  shipping  the 
surplus  feed  to  the  people  in  the  East.  You  are  buying  this 
feed  at  a  higher  price.  All  these  things  should  be  con- 
sidered. I  should  say  that  if  we  receive  $1.65  or  $1,70 
a  hundred  you  in  the  East  ought  to  get  $2.40. 

I  was  in  favor  of  the  Agricultural  Adjustment  Act,  but 
wanted  it  amended  so  that  in  place  of  the  pre-war  parity 
price  as  in  the  bill  the  price  to  be  obtained  would  be  the  cost 
of  production.    It  is  eminently  fair.    The  people  condemn- 
ing here  on  the  floor  the  Agriculture  Department  at  the 
present  time  are  as  much  to  blame  for  the  l^islation  and  its 
operation  as  the  Department.    You  passed  it  through  the 
committee  and  you  came  in  with  a  rule  that  prevented  our 
amending  it,  so  you  are  as  much  to  blame. 
Mr.  BLANCHARD.    Will  the  gentleman  yield? 
Mr.  ARENS.    I  will  yield  to  the  gentleman. 
Mr.  BLANCHARD.    Does  the  gentleman  believe  In  the 
cost  of  production  regardless  of  the  amount  that  the  farmer 
produces  on  his  farm? 

Mr.  ARENS.    The  Government  will  not  fix  the  cost  of 
IM-oduction   and   should   not   unless  provision  Is   made   to 
control  production  or  at  least  stop  overproduction. 
Mr.  KNUTSON.    Will  the  gentleman  yield? 
Mr.  ARENS.    I  yield. 

Mr.  ICNUTSON.  Answering  the  gentleman's  question, 
would  not  the  cost  be  fixed  for  a  large  area  rather  than  for 
a  small  community? 

Mr.  ARENS.  My  opinion  is  that  when  It  comes  to  fhdng 
the  cost  of  production  of  butter  fat,  the  Oovemment  should 
fix  the  price  of  butter  and  additional  cost  of  inspection, 
sanitation,  aiKl  transportation,  and  all  other  reasonable  ex- 
penses; this  should  be  added  to  the  iHice  of  butter  and  by 
this  method  arrive  at  the  price  to  be  flxed  for  market  milk. 
Mr.  KNUTSON.  Would  it  not  be  more  scleaUflc  to  base 
the  price  of  milk  upon  the  cost  of  butter  than  to  base  the 
price  of  butter  upon  the  cost  of  milk? 

Mr.  ARENS.  Tliat  is  the  only  way,  because  the  surplus 
always  fixes  the  prices,  and  the  people  living  along  these 
milk  areas  maintain  that  milk  churned  into  butto-  is  the 
surplus,  and  it  Is  the  surplus  that  fixes  the  price  of  the 
total  product.  Therefore  they  have  to  fix  the  price  of  the 
surplus.  We  do  not  consider  it  a  surplus,  but  in  their  use 
of  the  language  they  so  consider  it,  and  they  are  correct 
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Insofar  as  the  price  of  butter  will  determine  the  price  of 
whole  milk  in  the  milk  sheds. 

Mr.  KNUTSON.  I  heard  the  gentleman  say  a  moment 
ago  that  $1.70  for  the  Minneapolis  shed  would  be  a  lair 
price. 

Mr.  ARENS.    No;  I  did  not  say  that.    I  said  that  tl 
was  the  price,  and  that  30  cents  for  butter  fat  and  $1.7i 
the  Twin  Cities  would  be  on  about  a  par.    There  would 
be  much  difference. 

Mr.  KNUTSON.    That  would  not  be  bad— 30  cents  for 

butter  fat. 

Mr.  ARENS.  No.  I  am  showing  these  gentlemen  frbm 
the  East  how  reasonable  it  would  be  to  fix  the  price  of  but- 
ter fat  and  take  that  as  a  base  to  fix  the  price  of  market 
milk. 

Mr.    McPADDEN.    Mr.    Chairman,    will   the    gentlen^an 

yield? 

Mr.  ARENS.    Yes. 

Mr.  McPADDEN.  I  am  interested  in  what  the  gentlei 
is  saying.  I  own  and  operate  a  farm  in  the  New  York 
shed,  in  northern  Pennsylvania,  my  home.  I  belong  to  uae 
Dairjrmen's  League,  which  Is  a  large  cooperative  corjwiU' 
tion,  and  I  am  getting  for  milk  that  tests  practlcallj|  5 
percent  at  the  rate  of  $1.35  a  hundred,  and  I  live  rij  ht 
under  the  eaves  of  the  finest  market  there  is  in  the  Uni  ed 
States,  New  York  City.    All  of  the  milk  goes  there. 

Mr.  KNUTSON.    One  dollar  and  thirty-five  cents? 

Mr.  McPADDEN.  One  dollar  and  thirty-five  cents  is  he 
price  fixed  for  the  dairyman's  milk  In  that  shed,  for  he 
past  month.    That  is  away  below  the  cost  of  production. 

Mr.  ARENS.    At  what  percentage  of  butter  fat? 

Mr.  McPADDEN.  My  test  runs,  and  I  have  the  report 
this  morning,  4.55.  I  happen  to  live  in  a  section  where 
there  is  no  grade  A  plant.  I  am  producing  grade  A  nllk 
and  have  to  sell  it  at  grade  B  prices.  I  have  Just  chec  »d 
the  cost  of  feed  this  year  as  compared  with  last  year,  rnd 
the  cost  is  40  percent  above  that  which  we  paid  last  y(ar. 
That  sort  of  situation  Is  destroying  the  daily  interests  in 
my  particular  section  of  Pennsylvania.  The  farmers  are j  up 
against  it.  and  will  not  be  able  to  continue  if  that  plan 
proceeds. 

Mr.  ARENS.  If  the  gentleman  from  Pennsylvania  pro- 
duces 5-percent  milk  he  should  move  into  Minnesota  in  a 
good  section  where  there  is  a  good  cooperative  creamiry. 
He  would  receive  more  and  feed  his  cattle  much  more 
cheaply. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  again  expired. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  the  gentlemai  5 
minutes  more. 

Mr.  EXDNDERO.    Mr.  Chairman,  will  the  gentleman  ylc  Id? 

Mr.  ARENS.    Yes. 

Mr.  DONDERO.  The  gentleman  has  made  a  statemsnt 
that  the  price  he  has  stated  is  the  cost  of  production  to  the 
dairyman  and  the  farmer.  Does  the  gentleman  think  tiat 
Is  going  to  remedy  the  situation,  if  the  farmer  and  the  daj  ry- 
man  Just  get  the  cost  of  production  without  enough  more 
to  give  them  a  chance  to  live  and  pay  their  taxes? 

Mr.  AREINS.  The  gentleman  from  Michigan  understands 
that  when  we  say  cost  of  production,  it  means  a  reasonable 
Income  on  his  investment,  a  small  profit,  wages,  taxes,  in- 
surance, and  aD  other  expenses  that  enter  into  this  opera- 
tion.   That  is  what  we  consider  cost  of  production. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentlectan 
yield? 

Ml.  ARENS.    Yes. 

Mr.  WOODRUFF.  Should  not  the  cost  of  production,  |nd 
does  it  not  in  the  case  the  gentleman  speaks  of,  includje  a 
reas<Miable  price  for  the  labor  that  the  farmer  himself  i^ts 
Into  it?  I 

Mr.  ARENS.  Why.  in  the  flgiu^  cost  of  productioli  I 
would  consider  interest  upon  the  investment  and  a  reason- 
able return,  a  reasonable  wage  scale  for  the  man  doing  the 
work.  AH  those  things  would  be  considered  in  figuring  |^ 
cost  of  production. 

Mr.  WOODRUFF.   And  that  is  quite  propel. 


Mr.  ARENS.  Yes;  any  business  man  would  do  that,  and 
the  farmer  is  a  business  man. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yields 

Mr.  ARENS.    Yes. 

Mr,  BOILEAU.  As  I  imderstand  it.  the  gentleman  has 
been  in  conference  with  the  heads  of  the  AA.A.  and  under- 
stands what  they  are  doing  now  and  what  they  propose  to 
do  in  the  program  to  relieve  the  dairy  industry.  May  I  ask 
whether  or  not  the  gentleman  approves  of  the  present  policy 
of  the  AJ^-A.  and  what  they  propose  to  do  to  give  relief  to 
the  dairy  industry? 

Mr.  ARENS.  I  believe  that  the  AJLA.  is  on  the  right 
track.  I  censure  them  because  they  have  not  consulied 
enough  in  the  past;  they  have  dilly-dallied  along  too  much, 
and  even  with  their  present  program  they  are  going  to  go 
before  the  farmers  of  the  United  States  and  see  whether 
they  approve  of  such  a  program,  and  if  they  do.  we  are  not 
going  to  get  relief  for  another  year. 

If  they  are  going  to  call  meetings  in  the  dairy  sections  and 
ask  the  opinion  of  farmers,  you  gentlemen  know  what  that 
will  mean.  All  you  gentlemen  know  that  when  you  go 
around  and  ask  opinions  of  everybody,  you  get  so  many 
different  opinions  that  when  you  get  through  you  are  more 
up  in  the  air  than  you  were  at  the  beginning.  I  am  opposed 
to  the  dilatory  tactics  of  the  AAA.  It  is  true  the  A-A.A. 
has  not  consulted  with  the  dairymen  as  much  as  they 
should  and  they  have  not  corisulted  with  Congress  as  much 
as  they  should.  There  Is  a  misunderstanding  all  along  the 
line,  and  on  account  of  that  we  have  lost  a  lot  of  time.  If 
they  are  going  to  promulgate  a  program  now  and  go  out  to 
the  farmers  and  have  it  confirmed  first  before  it  is  put  into 
action.  I  am  afraid  the  daii-ymen  will  be  broke. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  ARENS.  Well,  I  did  not  come  up  here  to  start  a  class 
in  dairying.    I  am  hardly  able  to. 

Mr.  CULKIN.    We  are  sitting  at  the  gentleman's  knees. 

Mr.  ARENS.    I  thank  the  gentleman. 

Mr.  CULKIN.  The  gentleman  complained  of  the  law  and 
the  manner  in  which  it  was  written.  Is  he  now  in  favor  of 
writing  into  the  A.A.A.  with  reference  to  dairy  products  a 
provision  that  it  is  mandatory  on  the  A~A.A.,  in  fixing  the 
price  of  dairy  products,  to  take  into  consideration  first  the 
cost  of  production,  plus  a  reasonable  profit,  in  the  particu- 
lar locality?  • 

Mr.  ARENS.  I  sirrely  am  in  favor  of  that  provision.  I 
was  very  anxious  to  vote  for  that  amendment  if  I  had  an 
opportunity  to  do  so. 

Mr.  CULKIN.    And  the  gentleman  is  still  ready  to  do  so? 

Mr.  ARENS.  I  am  still  ready  to  do  so.  The  cost  of  pro- 
duction is  the  only  sensible  way  of  fixing  the  price  of  any 
article.  The  Government  should  step  out  at  once  and  fix 
a  reasonable  price  for  all  dairy  products,  with  butter  as  the 
yardstick.  The  price  should  not  be  too  high  at  the  present 
time  in  order  not  to  curtail  consumption,  but  the  aim  should 
be  cost  of  production  as  soon  as  possible.  It  is  conceded 
that  there  shall  be  no  processing  tax  on  beef.  The  dairy 
people  should  be  given  this  same  consideration.  The  surplus 
should  be  and  will  be  eliminated  if  the  AAA.  takes  the 
dairymen's  share  of  the  $200,000,000  appropriated — eighty 
million — and  buys  all  cattle  afflicted  with  tuberculosis  and 
Bang's  disease.  This  should  be  done  at  once,  those  fit  for 
food  to  be  put  in  cans  and  stored  or  given  to  the  needy.  Out 
of  14.000.000  cattle  tested  for  tuberculosis,  260.000  were 
found  to  be  afflicted.  By  this  ratio  not  over  750,000  cattle 
would  be  condemned  out  of  the  26,000.000  dairy  cattle  in 
the  United  States.  If  two  million  were  eliminated  through 
the  Bang's  disease,  it  would  reduce  the  number  of  cows  by 
12  percent,  which  is  sufficient  to  reduce  the  surplus  of  dairy 
products  and  could  be  accomplished  with  $80,000,000.  To 
reimburse  the  Government  for  this  sum  of  money,  a  process- 
ing tax  should  be  collected  later  on  when  the  price  of  butter 
reached  30  cents.  One  cent  per  pound  could  be  deducted, 
and  this  amount  should  be  increased  to  2  cents  when  the 
price  reaches  35  cents,  and  so  on  imtil  the  Government  is 
repaid.    [Applause,] 

I  thank  you. 

[Here  the  gavel  felU 


Mr.  SANDLIN.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Mr.  Chairman,  notwithstanding  the  ef- 
forts of  the  Republicans,  they  have  not  been  able  to  change 
the  sound  view  of  their  colleague  the  gentleman  from 
Minnesota  (Mr.  ArensI.  who  has  just  preceded  me  and  who 
is  courageous  enough  to  give  credit  to  this  administration 
for  the  good  it  has  accomplished  in  the  last  few  months  for 
the  fanners  and  especially  for  the  dairy  interests. 

The  fact  that  the  price  of  cream,  milk,  and  butter  has 
not  increased  to  the  extent  that  was  desired  by  the  dairy 
people  is  due  to  the  dairsonen  themselves,  as  they  increased 
production  to  such  an  extent  that  they  really  made  further 
price  increases  impossible.  So  I  commend  the  gentleman 
for  the  honest  way  in  which  he  presented  the  issue  to  the 
American  people,  notwithstanding  the  effort  of  his  Repub- 
lican colleagues  to  mislead  the  covmtry  into  beheving  that 
this  administration  has  not  accomplished  a  great  deal  up 
to  this  time  for  the  farmer. 

Of  course,  we  know  that  for  12  years  under  the  Repub- 
hcan  administration,  there  was  pursued  an  avowed  policy  of 
destruction,  and  it  is  absolutely  impossible  in  1  year  for 
the  Democratic  administration  to  right  all  the  wrongs, 
rebuild  the  country,  and  bring  back  the  wholesome  pros- 
perity which  the  country  enjoyed  under  the  previous  Demo- 
cratic administration,  and,  obviously,  the  task  is  of  far 
greater  magnitude.  However,  I  have  not  arisen,  Mr.  Chair- 
man, to  discuss  the  achievements  of  the  Democratic  admin- 
istration, but  rise  for  the  pmpose  of  paying  my  compliments 
to  some  of  my  other  Republican  colleagues,  who.  a  little 
while  ago,  criticized  the  fact  that  the  independent  offices 
appropriation  bill  has  been  sent  back  to  the  Committee  on 
Appropriations. 

If  I  had  brought  in  a  special  rule,  they  would  have  criti- 
cized us  for  doing  so;  and  when  we  proceed  under  the  regu- 
lar rules  of  the  House  they  complain  that  we  have  not 
brought  in  a  special  rule  and  made  all  of  these  amendments 
in  order.  So  whatever  we  do  it  is  impossible  to  please  them. 
They  must  have  an  imaginary  basis  for  campaign  issues. 
What  we  are  trying  to  do  is  to  please  the  country,  to  give  the 
country  a  real,  honest  administration  that  will  be  of  aid 
and  benefit  to  the  masses;  yes,  to  the  entire  Nation. 

Mr.  Chairman,  and  gentlemen  of  the  House,  last  week  on 
the  Republican  side  all  we  heard  from  would-be  Republican 
leaders  was  the  shout  of  '  murder,  murder,  murder  ",  trying 
to  make  people  believe  that  the  President  and  the  Postmaster 
General  were  responsible  for  the  death  of  four  Army  airmen, 
who  unfortunately  lost  their  hves  while  flying  during  the 
most  unfavorable  weather  of  the  last  25  years;  and  this  not- 
withstanding that  Major  General  Foulois,  Chief  of  the 
Army  Air  Corps,  in  a  written  statement  reports  that  the  loss 
of  the  four  flyers  is  not  unusual  in  such  bad  flying  weather, 
that  it  really  was  not  above  the  average,  and  that  the  Army 
flyers  have  done  wonderfully  well,  taking  everything  into 
consideration. 

Despite  that  fact,  gentlemen  on  the  Republican  side  have 
been  trying  to  make  a  partisan  issue  of  it.  not  because  they 
want  to  protect  the  flyers  or  to  attack  the  War  Department, 
but  for  the  purpose  of  throwing  out  a  smoke  screen  to  pro- 
tect the  conniving,  corrupt,  vicious  ring  that  has  shamefully 
robbed  the  Nation  in  the  last  10  years  of  millions  and 
miUions  by  fraud  and  collusion  attaching  to  contracts  for 
carrying  the  air  mails.  For  several  years  I  have  been  calling 
attention  to  the  collusion  and  corruption  in  letting  these 
contracts.  Consequently.  I  am  pleased  that  the  Senate 
committee,  under  the  leadership  of  Senator  Black,  has 
rendered  such  valuable  service  to  the  Nation  in  bringing  to 
hght  all  of  these  vicious  practices,  this  collusion  and  cor- 
ruption. 

Mr.  BLANCHARD.  Will  the  gentleman  yield  for  a 
question. 

Mr.  SABATH.  Yes;  I  yield  to  the  genUeman  from 
Wisconsin. 

Mr.  BLANCHARD.  Is  it  the  gentleman's  contention  that 
all  of  these  contracts  were  surrounded  with  collusion  and 
fraud? 


Mr.  SABATH.  Prom  the  information  I  have  and  the  in- 
vestigation I  have  made,  I  am  satisfied  that  all  these  con- 
tracts that  have  been  voided  or  canceled  were  obtained  by 
collusion  and  fraud.  That  they  were  tainted  with  unmis- 
takable fraud  has  been  my  belief  for  the  last  2  years,  and 
it  was  for  that  reason  that  I  insisted  upon  this  investiga- 
tion and  secured  the  passage  of  my  resolution  that  started 
the  investigation  by  the  House  Post  Office  Committee. 

Now,  who  are  these  men  the  Republicans  are  trj'ing  to 
protect  or  defend?  Who  are  these  corporaUons?  Who  are 
their  leaders?  I  think  the  country  ought  to  know  who  they 
are.  We  know  that  the  aircraft  industry  is  controlled  from 
Wall  Street.  The  Morgans.  Du  Fonts.  Harriman.  the  Van- 
derbilts,  and  other  interests  are  in  control  of  most  of  the 
I  aviation  companies. 

I  As  is  their  custom,  they  do  not  operate  these  companies 
[  themselves,  no,  they  use  others  for  that  purpose,  but  re- 
tain control.  They  hire  the  most  available  and  influential 
young  men  of  presumed  high  standing— scions  of  erstwhile 
Republican  satelhtes— and  hide  behind  them,  using  their 
names  in  their  manipulations.  They  utilize  their  person- 
ahty.  their  standing  and  influence  to  satisfy  their  greedy 
and  avaricious  financial  appetites.  Mr.  Chairman,  instead 
of  criticizing  these  weak-principled  hirelings,  they  have  my 
sympathy,  and  though  we  cannot  condone  or  sanction  this 
practice.  I  feel  that  the  high  officials  of  these  aircraft  cor- 
porations should  be  and  must  be  held  responsible;  yes,  we 
ought  to  proceed  legally  and  fearlessly  against  those  higher- 
ups  who  offer  tempting  inducements,  and  whose  orders  bring 
about  the  wrongdoing  on  the  part  of  their  hirehngs  and 
agents. 

Mr.  McCLINTIC.    WiU  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  McCLINTIC.  Has  the  genUeman  formed  any  opinion 
as  to  what  should  be  done  with  those  officials  of  companies 
who  are  setting  aside  large  salaries,  oftentimes  more  than 
$100,000  a  year,  when  they  have  defaulted  In  making  pay- 
ments to  the  stockholders? 

Mr.  SABATH.  Well,  the  gentleman  has  heard  me  speak 
on  that  subject  many  times  when  I  have  condemned  men 
who  voted  themselves  an  annual  salary  of  from  $100,000  to 
$500,000  and  in  addition  a  large  bonus,  and  who  then  pro- 
ceed to  reduce  the  wages  of  their  employees.  The  gentle- 
man knows  what  I  would  do  to  them  and  to  those  who  are 
responsible  for  perpetrating  this  collusion  and  fraud  against 
the  Government.  I  would  not  only  stop  with  the  cancela- 
tion of  the  contracts,  but  I  would  Insist  upon  and  demand 
criminal  prosecution  against  each  and  every  one  of  them, 
no  matter  how  high  or  influential  he  may  be.     [Applause.] 

Mr.  McPADDEN.  Mr.  Chamnan,  will  the  gentleman 
yield? 

Mr.  SABATH.     I  yield. 

Mr.  McPADDEN.  The  gentleman  knows  that  I  have  been 
pointing  out  for  the  past  5  years  on  the  floor  of  the  House 
the  delinquencies  of  these  very  people.  The  gentleman 
knows  that  in  the  last  administration  I  tried  every  way  pos- 
sible to  get  the  situation  corrected,  and  they  would  not 
correct  it.  The  gentleman  knows  now  that  I  am  doing 
everything  I  can  to  have  his  administration  act  on  spedflc 
cases  which  I  have  pointed  out  from  the  floor  of  this  House 
and  which,  if  I  have  the  ttme,  I  shall  pursue  further  at  a 
very  early  date. 

Mr.  SABATH.  Mr.  Chairman,  I  did  not  yield  for  a 
speech;  I  yielded  for  a  question  only,  I  may  say  to  the 
gentleman  from  Pennsylvania. 

Mr.  McPADDEN.  Why  does  not  the  Democratic  admin- 
istration take  action? 

Mr.  SABATH.  I  cannot  answer  for  the  administration. 
It  is  true  the  gentleman  from  Pennsylvania  has  pointed  out 
for  years^^pcane  of  the  wrongdoings  of  the  administration  of 
his  party.  I  tried  to  correct  some  of  the  abuses,  and  he 
knows  I  have  been  trying  to  correct  them  during  the  entire 
time.  I  should  like  to  see  my  administration,  the  gentle- 
man's President  as  well  as  mine,  proceed  against  these 
wrongdoers.    I  have  the  utmost  confidence  in  our  President 


Atr.  wcHjuKUirr.   Ana  mat  is  (julte  propel. 


[Here  the  gavel  fellj 
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and  know  that  uhen  he  has  accumulated  all  the  evidence  h 
will  unerringly  proceed. 

Unfortunately  lor  the  men  who  lost  their  lives,  but  Ijor 
timately  for  the  country,  he  realized  the  existing  conditi  )ns 
and  is  trjring  to  eliminate  the  conditions  that  were  brou  ;ht 
about  solely  by  the  administration  of  the  gentleman's  cwn 
party.  Just  now  President  Roosevelt  is  trying  with  all  his 
might  to  rehabmtate  the  9.000.000  men  still  out  of  employ- 
ment, to  make  it  possible  for  the  unemployed  to  sec  ire 
work  so  they  again  can  provide  adequately  for  their  fami- 
lies. He  Is  trying  to  eliminate  as  speedily  as  possible  he 
necessity  for  the  Government  to  expend  millions  upon  nil- 
lions  of  dollars  to  feed  the  hungry  and  the  destitute,  l)ut 
willing,  deserving  Americans;  to  correct  that  situat  on 
brought  about  by  Republican  misrule.  When  we  shall  hive 
accomplished  this,  when  we  shall  have  put  these  men  b^ck 
to  work,  and  when  we  shall  have  started  the  wheels  i  of 
commerce  turning  again,  the  President,  I  can  assure  ihe 
gentleman  from  Pennsylvania,  will  go  forward  and  order 
the  prosecution  and  conviction  of  every  dishonest  manii|u- 
lator  and  corrupt  ofiScial. 

Mr.  Chairman,  the  gentleman  from  New  York  [Mr. 
stated  a  few  days  ago  on  this  floor  that  the  loss  to  the  Gi 
emment  last  year  under  these  air-mail  contracts  could  o 
be  $7,000,000.    I  repeat  that  the  reduction  in  the  app^o 
priation  Is  $12,000,000.  and  I  feel  that  even  a  larger  amo 
win  be  saved  when  new  contracts  are  let. 

Mr.  Chairman,  ladies,  and  gentlemen  of  the  House, 
me  it  is  not  only  a  question  whether  the  Government 
been  mulcted  of  $7,000,000.  $10,000,000.  or  $12,000,000 
last  year,  though  these  are  vast  sums,  but  I  am  certain 
in  the  last  12  years  if  collusion  had  not  been  practiced 
savings  would  have  reached  close  to  $100,000,000,  and 
today  the  Important  consideration  is  that  dishonesty  should 
be  eliminated  and  honesty  and  decency  enthroned.  I  think 
it  is  high  time  and  of  the  greatest  import  to  the  Nation  tbat 
we  should  put  a  stop  to  the  activities  of  these  high-powe: 
salesmen,  to  these  smooth,  shck  lobbyists  who  have,  durl 
the  last  12  years  under  Republican  administrations,  infesi 
the  Capitol  and  entrenched  themselves  through  impro 
influence  in  nearly  every  department,  and  who  are  res 
sible  for  the  leading  astray  of  many  promising  young 


In  the  Government  service.  I  repeat,  it  is  high  time  tl 
every  Government  employee  involved  with  any  of  t] 
lobbyists  and  contract -seeking  corporations  should  be 
missed  and  the  corporations,  on  whose  pay  rolls  they  kre 
or  may  have  been,  forever  banned  from  obtaining  any  G  )v- 
emment  business.  Think  of  the  income-tax  refunds!  It 
is  pleasing  to  me  that  only  a  handful  of  the  113  Republicims 
of  this  House  have  arisen  on  the  floor  to  defend  these  sir- 
mail  contracts. 

It  is  complained  that  the  cancelation  of  these  contracts 
is  a  great  injustice  to  this  legitimate  industry,  in  wh.ch 
milli<M)s  have  been  invested.  It  is  true  that  very  little  leal 
money  has  been  invested  by  these  gentlemen  and  airciaft 
corporations,  as  is  shown  by  the  disclosure  that  United  /  Ir- 
craft  Co.  issued  830.000  shares  to  acquire  the  Pratt  k  Wl  it- 
ney  stock,  which  represented  a  total  cash  investment  of 
only  $1,100,  for  its  origixuil  stock  of  only  5,500  shares,  later 
expanded  into  400,000  shares  by  declaring  stock  divide]  ids 
without  further  cash  investment,  and  for  the  purposes  of 
this  merger  only.  Nor  would  United  Aircraft  have  gi'en 
in  exchange  for  Boeing  stock — representing  a  cash  invest- 
ment of  only  $750— its  own  stock  to  the  extent  of  $50,000.  >00 
or  more.  All  United  Aircraft  had  to  do  to  acquire  these 
two  properties  was  to  use  the  printing  press. 

Mr.  Chairman,  it  is  these  companies,  organized  in  this 
manner,  that  are  being  defended.  During  all  of  last  week, 
imder  the  leadership  of  the  gentleman  from  New  York  ['.At. 
Pish],  six  or  eight  RepubUcan  Members  tried  to  hide  he 
wrongdoing  and  disclosures  involving  these  companies  >e- 
hind  the  unfortimate  deaths  of  the  four  brave  Army  sir- 
mail  flyers.  Mr.  Chsurman,  no  one  regrets  their  deaJis 
more  than  I.  My  sjrmpathy  goes  out  imrestrained  to  he 
families  and  friends  of  these  courageous  and  brave  nien 
vho  l06t  their  lives,  not  due  to  their  operating  inefllciei  cy. 


but,  in  all  likelihood,  due  to  the  defective  planes  unloaded 
by  these  very  aircraft  companies  who  have  mulcted  the 
Government  of  additional  millions  by  suppljong  defective 
planes  at  excessively  high  prices  to  the  Army  and  the  Navy. 
The  charge  that  we  have  not  a  sufficient  number  of  properly 
equipped  planes,  expressed  by  some  of  those  Members  who 
deplore  the  cancelation  of  some  of  these  contracts,  is  not 
justified.  We  have  over  1.500  planes,  150  of  which  are  sup- 
posed to  be  equipped  with  the  most  modern  devices  required 
for  safe  flying.  Only  yesterday  we  read  of  the  loss  of  an 
aviator  in  one  of  these  planes,  and  all  indications  are  that  it 
was  due  to  a  defective  engine,  but  I  have  not  heard  one 
of  my  Republican  colleagues  criticize  the  manufacturers  of 
that  engine.  All  we  hear  is  what  a  great  injustice  has  been 
done  to  these  corporations  in  the  cancelation  of  their  con- 
tracts. Aye.  the  cry  is  ever  property  rights  transcend  per- 
sonal rights,  even  to  death. 

Mr.  Chairman,  it  is  indeed  strange  that  these  Repub- 
lican Members,  though  Members  of  the  House  when  the 
great  _  misfortune  befell  the  54  young  men  who  lost  their 
lives  in  the  collapse  of  the  dirigible  Akron,  failed  to  raise 
their  voices  in  criticism.  Not  a  word  of  regret  was  heard  as 
to  this  great  disaster  or  as  to  the  loss  of  lives,  and  this 
despite  the  fact  that  reliable  evidence  disclosed  that  the 
misfortune  was  due  to  the  faulty  construction  of  the  ship. 
Oh,  yes;  the  gentleman  from  New  York  [Mr.  Fish]  has 
stated  that  the  evidence  disclosed  that  a  yourig  Communist 
had  fooled  around  with  some  of  the  bolts  in  the  ship.  Prom 
the  day  that  the  Akron  was  completed,  the  Navy  knew  and 
the  country  knew  that  it  would  have  been  absolutely  im- 
possible for  any  man  to  file  off  enough  bolts  to  cause  the 
buckling  of  the  ship  as  it  did.  I  charge  now  that  it  was  due 
to  defective  construction,  and  the  Akron  should  never  have 
been  accepted;  but  again  we  have  the  gentleman  on  the 
Republican  side  d-^fending  defective  construction. 

The  gentleman  from  New  York  [Mr.  I'^sh]  stated  that 
during  the  previous  Democratic  administration  an  investiga- 
tion was  made  of  many  of  the  aviation  companies.  Yes;  the 
Repubhcans  charged  collusion  and  inefficiency,  and  President 
Wilson  immediately  ordered  an  investigation,  which  wsis 
headed  by  no  less  a  personage  than  Chief  Justice  Hughes, 
but  the  evidence  and  trial  disclosed  that  Republican  officials 
were  responsible  for  the  delays  and.  if  my  memory  serves  me 
right,  a  Republican  from  Dayton  named  Deeds  and  his  Re- 
pubUcan associates,  who  are  now  in  control  of  some  of  these 
aviation  companies  whose  contracts  have  been  canceled, 
caused  the  willful  delays  so  that  the  companies  in  which 
they  were  interested  would  secure  the  award  of  all  contracts 
for  aircraft. 

Mr.  Chairman,  let  me  say  in  conclusion  to  my  dear  smd 
smiling  colleague  from  New  York  [Mr.  Pish]  that  these  com- 
panies he  has  been  endeavoring  to  protect  or  excuse  are  not 
worthy  of  or  entitled  to  his  defense  and,  in  view  of  the  con- 
fidence I  had  reposed  in  him.  I  cherished  the  hope  and 
expectation  that  instead  of  attacking  the  honest  efforts  of 
the  Postmaster  General  he  would  earnestly  denounce  all 
those  responsible  for  the  vicious  collusion  and  fraud  prac- 
ticed against  the  Government.     [Applause.] 

Mr.  Chairman,  I  feel  that  the  action  and  misdirected 
criticism  of  the  gentleman  from  New  York  [Mr.  Pish]  and 
that  of  his  colleagues  will  be  condemned  not  only  by  the 
Army  Air  Corps  but  by  all  fair-minded  people  of  our  Na- 
tion, irrespective  of  poUtical  affiMations. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  PishI. 

Mr.  FISH.  Mr.  Chairman,  I  assiu-e  the  gentlemsui  from 
Illinois  [Mr.  SabathI  that  there  will  be  no  personal  issue 
between  us.  He  is  entitled  to  his  views  and  I  expect  to 
maintain  my  views  both  on  the  fioor  of  the  House  and  else- 
where; and  I  propose  in  this  limited  time  to  take  up  and 
answer  every  statement  he  has  made  and  leave  the  decision 
to  the  fair  and  honest  judgment  of  the  entire  Membership  of 
the  House. 

I  shaD  begin  by  answering  the  last  statement  made  by  the 
gentleman  in  which  he  wanted  to  know  where  I  was  and 
why  I  did  not  protest  the  faulty  construction  of  the  AJcron 
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imder  a  Republican  administration.  The  fact  is  that  I  was 
one  of  the  few  Members  of  the  House  who  protested  on 
several  occasions  what  I  considered  and  conceived  to  be  the 
faulty  construction  of  the  Akron.  Due  to  the  fact  that 
several  years  ago  I  was  head  of  a  committee  investigating 
the  activities  of  the  Communists  in  the  United  States,  it 
came  to  my  attention  that  a  Communist,  an  ex-officer  of 
the  Austrian  Army,  had  secured  employment  upon  the  Akron 
during  its  construction.  Two  agents  of  the  Department  of 
Justice  were  sent  to  investigate  the  alleged  activities  and 
sabotage  on  the  Akron.  The  report  made  by  these  two 
highly  intelligent  members  of  the  Department  of  Justice,  at 
the  risk  of  their  Uves,  was  not  made  public  for  several  years. 
They  claimed  that  this  Communist — and  they  attended 
Communist  meetings  with  him— admitted  to  them  that  he 
had  shorn  off  rivets  and  replaced  them  in  the  Akron,  the 
ship  referred  to  by  the  gentleman  from  Illinois,  the  one  that 
cracked  up  in  a  storm  with  the  loss  of  so  many  lives.  I  am 
not  prepared  to  say  that  that  was  the  only  reason  for  the 
destruction  of  the  Akron.  One  other  Member  of  the  House 
also  called  attention  to  that  report,  the  gentleman  from 
Michigan  [Mr.  Woodruff]. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    I  yield. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  am  very  glad  to  say 
that  I  happened  to  be  one  of  the  members  of  the  Naval 
Affairs  Committee  appointed  by  the  chairman  of  that  com- 
mittee to  inspect  the  report  of  the  representatives  of  the 
Department  of  Justice.  What  the  gentleman  from  New  York 
has  stated  with  regard  to  the  activities  of  this  particular 
communistic  individual  is  true. 

Mr.  SABATH.    Was  anything  done? 

Mr.  FISH.  I  cannot  yield  now;  I  have  not  time.  I  pro- 
pose to  answer  all  of  the  charges  just  made  by  the  gentle- 
man from  Illinois,  and  it  will  take  more  than  the  time 
allotted  to  me. 

Mr.  SABATH.    I  believe  the  gentleman. 

Mr.  FISH.  As  a  matter  of  fact,  I  had  intended  to  speak 
a  little  on  veterans'  legislation  and  to  inquire  into  the  rea- 
sons for  resurrecting  an  old  and  disused  rule  in  order  to 
prevent  the  customary  consideration  of  the  Senate  amend- 
ments to  the  independent  offices  bill,  but  I  think  I  shall  con- 
fine myself  to  answering  the  statements  made  by  the  gen- 
tleman from  Illinois,  and  I  can  assure  him  they  are  very 
easy  to  answer. 

Mr.  Chairman,  this  Is  not  the  first  time  he  has  taken  the 
floor  and  denounced  there  air-mail  contracts  as  being  made 
in  collusion  and  fraud  and  the  contractors  as  being  robbers 
and  thieves. 

I  shall  endeavor  to  si>eak  from  a  purely  nonpartisan  angle 
and  categorically  answer  the  charges  of  fraud,  of  robbery, 
and  of  collusion  in  these  air-mail  contracts. 

The  gentleman  claims  that  the  Government  is  being 
robbed.  He  claims  that  these  contracts  were  made  in  fraud 
and  collusion,  but  does  not  submit  one  iota  of  evidence  in 
support  of  his  contentions.  It  is  time  that  we  take  out 
the  partisanship  and  try  to  ascertain  the  truth.  I  want  to 
emphasize  that  if  there  is  any  fraud  we  on  this  side  want 
the  fraud  exposed  and  the  people  who  are  responsible  of 
defrauding  the  Government  prosecuted  and  sent  to  jail. 
[Applause.]  As  far  as  I  sun  concerned,  I  would  rather  rout 
out  any  crook  or  any  crookedness  in  my  party  than  in  the 
Democratic  Party.  So  if  there  are  any  gmlty  Republicans. 
I  say  to  you,  go  after  them,  and  not  one  of  us  will  defend 
them  or  try  to  keep  them  out  of  jail. 

The  country  is  entitled  to  the  facts.  If  there  is  fraud 
in  these  contracts  they  should  be  csmceled.  but  up  to  this 
very  moment  not  one  iota  of  fraud  has  been  exposed.  Post- 
master General  Farley  sent  a  wire  to  Colonel  Lindbergh,  in 
response  to  his  telegram  to  the  President,  as  follows:  "  You 
do  not  know  the  facts."  He  told  Colonel  Undbergh,  the 
greatest  authority  on  aviation  in  the  world,  "You  do  not 
know  the  fstcts."  In  other  words,  you  do  not  know  what 
you  are  talking  about.    Yet  Postmaster  General  Farley  has 


not  submitted  one  iota  of  evidence  of  fraud,  and  the  country 
is  stiU  waiting  for  this  evidence.  Mr.  Parley  admits  that 
he  did  not  write  the  letter  which  he  signed  on  February 
14  last  notifying  Senator  Black  as  chairman  of  the  sub- 
committee of  the  Senate,  of  his  intention  to  cancel  all 
domestic  sur  mail  contracts  upon  the  ground  that  they  were 
illegal.  This  is  one  of  most  extraordinary  and  amazing 
statements  ever  made  by  any  high  official  of  the  Govern- 
ment, and  it  is  the  statement  made  by  the  Postmaster  Gen- 
eral who  canceled  these  contracts.  He  said  he  did  not  even 
write  the  letter.  He  said  the  letter  which  he  signed  was 
prepared  by  the  Solicitor  of  the  Department,  Mr.  Crowley, 
and  Mr.  Ristine.  and  the  Attorney  General  of  the  United 
States. 

The  gentleman  from  Illinois  denounced  in  a  vague  way 
a  number  of  prominent  people  and  he  claims  that  they  are 
Repubhcans,  and  therefore  they  must  be  frauds  and  robbers. 
Among  the  few  that  he  mentioned  was  Averill  Harriman. 
formerly  president  of  the  Aviation  Corporation,  a  close 
friend  of  the  President  and  an  able  and  honest  official  of 
the  Government.  He  is  holding  one  of  the  very  highest  posi- 
tions in  the  NJl_A.  at  the  present  time.  The  gentleman 
from  Illinois  says  that  this  man  was  a  robber.  He  is  one  of 
the  few  that  was  mentioned  by  name  in  the  speech  he  just 
made.  The  gentleman  stated  that  Mr.  Harriman  defrauded 
the  Government.  This  is  the  kind  of  loose  talk  and  unfair 
statements  that  have  been  made  about  these  air-mail  con- 
tracts from  the  very  beginning  and  I  hope  the  press  will  not 
misquote  me  in  what  I  am  about  to  say.  Let  us  assume,  for 
sake  of  argimient,  that  these  contracts  were  lousy  with 
fraud — I  want  you  to  note  that  I  am  not  saying  they  were 
lousy  with  fraud,  but  if  they  had  been,  there  would  have 
been  a  hearing,  and  the  officials  of  these  ah--line  companies 
would  have  been  called  in  to  present  theh-  side  of  the  case. 
The  reason  not  one  of  the  14  presidents  of  these  companies 
was  given  any  kind  of  a  hearing  or  trial  was  because  there 
was  no  fraud,  and  the  Postmaster  General  knew  there  was 
no  fraud.  The  administration  did  not  have  a  single  thing 
on  them.  Mr.  Chairman,  this  is  nothing  more  or  less  than  a 
political  reprisal  and  a  high-handed  and  dictatorial  action. 
unwarranted  by  facts,  by  law,  or  political  practice. 

May  I  say  a  word  In  answer  to  the  statement  that  these 
companies  were  robbing  the  Government?  One  of  the 
Democratic  leaders  said  to  me  yesterday  in  the  House,  that 
the  air-mail  companies  which  had  received  these  subsidies 
had  not  rendered  any  service  to  the  Government  or  to  the 
country.  Mind  you.  their  subsidies  were  only  about  $14,- 
000,000  annually,  out  of  which  $7,000,000  was  returned  in 
alr-mall  postage.  The  very  purpose  of  the  subsidies  at  the 
time  they  were  given  was  to  build  up  and  develop  air  trans- 
portation in  America  and  the  subsidies  helped  to  build  up 
the  greatest  air  transportation  in  the  world.  Even  if  the 
$7,000,000  had  not  gone  to  develop  the  best  ah--mail  trans- 
portation system  in  the  world,  which  it  did.  it  was  well 
spent  for  national  defense  alone,  because  these  air-mall 
pilots  are  available  in  c&se  of  emergency  or  in  case  of  wsu*  to 
immediately  take  over  and  operate  Army  airplanes. 

What  Is  the  answer  to  these  charges  of  fraud  and  glit- 
tering generalities?  Ph^,  there  is  no  proof  of  fraud  what- 
ever. No  hearing  was  granted,  and  we  all  admit  that  even 
a  murderer  or  kidnaper  is  entitled  to  a  hesu-ing  and  trial, 
but  in  the  case  of  the  air  mail  contracts  there  was  not  the 
sUghtest  hearing  of  any  kind.  Second,  they  say  that  the 
air  mall  company  officials  robbed  the  Government.  As  I 
stated  before,  I  do  not  own  stock  in  these  companies.  I  do 
not  know  any  of  the  officials  of  the  compsmies,  and  I  do 
not  do  any  business  with  any  of  the  companies.  However, 
I  have  taken  occasion  in  the  last  few  days  to  look  up  the 
record  and  get  information  in  regard  to  the  biggest  of  these 
companies,  the  Transcontinental  ft  Western  Air  Line,  run- 
ning from  New  York  to  Los  Angeles.  '  What  do  I  find? 

Mr.  SABATH.  Are  these  the  companies  that  engaged  Mr. 
Young  and  Mr.  Smoot  to  transswt  some  business  for  them? 

Mr.  PISH.  No;  I  am  not  yielding  to  the  gentleman.  I  can 
tell  the  gentleman  that  Colonel  Lindbergh  is  their  technical 
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adviaer  and  that  the  record  oi  the  company  will  stand 
investigation,  and  that  is  exactly  what  it  most  deidres. 
The  Transcontinental  It  Western  Air  Co.  is  one  of  the  la  gest 
lines.  Last  year  it  received  a  subsidy  of  $2.7^,326  and 
back  in  air  mail,  according  to  the  figures  ^ven  me 
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paid 

„   „ _„ „ this 

morning.  $3,566,262.  or  $800,000  beyond  their  subsidy,  iii  air 
mail  postage  to  the  Government  of  the  United  Statet.  I 
suppose  this  is  one  of  the  companies  that  the  gentle  nan 
from  Illinois  claims  is  robbing  the  Government.  Further- 
more, this  company  received  from  the  Govenmient 
they  were  organized  on  October  30,  1930,  $7,769,661.  I 
turned  to  the  Government  in  air  mail  postage  $7,742,63 
approximately  the  same  amount,  a  difference  of  only  $27 
Last  year  alone  they  returned  $800,000  in  excess  of 
subsidy. 

[Here  the  gavel  fell.] 

Mr.  SINCLAIR.  Ml.  Chairman,  I  yield  the  gentleniia^  10 
additional  minutes. 

Mr.  FISH.  I  want  to  refer  to  the  salaries  paid  by  {this 
ctxnpany.  I  believe  the  president  gets  $18,000.  One  other 
man  gets  $12,000  and  the  next  highest  paid  men  in  this]  big 
company  are  the  pilots,  who  receive  between  six  and  s^ven 
thousand  dollars.  I 

This  company  is  not  in  the  category  of  those  companies 
which  pay  big  salaries  and  a  bonus  referred  to  by  the  Jible 
gentleman  from  Kentucky  [Mr.  Brown  J  a  few  minutes 
ago.  The  o£Bcials  of  this  company  are  paid  moderate  ^- 
aries  and  receive  no  bonus.  Certainly  this  is  not  robiing 
the  Government.  I  have  not  had  time  to  study  all  of  tl  tese 
air  mail  companies,  but  this  particular  company  has  ntver 
paid  a  dividend. 

While  I  am  not  sure  of  my  facts,  I  believe  of  all  th<  14 
companies  whose  contracts  have  been  canceled,  practically 
none  of  them  is  paying  dividends  and  most  of  them  lave 
lost  money.  The  company  I  have  referred  to,  the  Trins- 
continental  b  Western,  has  lost  $1,500,000  in  operation,  uid 
yet  you  would  believe  from  the  statements  made  by  the  { en- 
tleman  from  Illinois  [Mr.  Sabath]  that  this  company  knd 
other  companies  were  robbing  the  Government.  The  fact 
is  they  have  lost  money,  they  have  paid  no  dividends  for  {the 
last  4  years,  and  their  officials  are  not  overpaid.  j 

This  is  why  I  rose  to  answer  the  gentleman  and  give  'the 
facts.  It  ia  only  upon  the  facts  that  we  can  determine  wthat 
should  be  done.  This  is  not  a  political  football  to  be  ki^ed 
around.  I  believe  the  Postmaster  General  or  whoeve 
back  of  this  has  committed  a  serious  blunder  and  a  blu. 
very  often  is  worse  than  a  crime,  and  in  this  case,  of  co 
it  is  a  crime.  He  manufactured  an  emergency,  and  it 
crime  because  six  young  Army  flyers  have  gone  to 
death  as  a  result  of  an  emergency  that  never  existed. 

I  am  sorry  I  have  not  time  to  go  into  the  details  of 
case,  because  if  you  go  into  the  details  and  present  the  f 
you  wUl  see  there  is  no  foundation  whatever  for 
charges  c/  fraud.  If  there  is  any  fraud,  bring  it  out. 
is  the  duty  of  the  Govermnent,  that  is  the  duty  of  «».^ 
administration,  and  we  challenge  you  to  bring  out  the  facts, 
and  if  anybody  has  committed  fraud,  then  he  should  be 
punished,  but  until  an  honest  and  impartial  hearini  is 
permitted  to  the  high  officials  of  the  air  mail  companies,  the 
burden  of  proof  rests  on  the  Government. 

Now,  under  what  law  did  the  Postmaster  General,  or  who- 
ever is  responsible  for  the  cancelation  of  these  contracts, 
act?  Mind  you,  the  Postmaster  General  now  says  he  did 
not  write  the  letter  himself.  Under  what  law  did  the  P<«t- 
master  General,  or  whoever  is  responsible  for  the  cancel 
aUon.  act?  They  went  way  back  60  years  to  the  lawf  of 
June  8,  1872,  when  no  one  ever  thought  of  air  mail,  and  they 
canceled  the  contracts  under  this  old  law  that  they  dug  up, 
on  the  basis  of  fraud,  which  they  did  not  prove,  and  the 
law  also  provided  that  the  contractors  could  not  rebid  f (f^a 
period  of  5  years. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  FI8H.    I  cannot  yield,  as  I  have  not  the  time. 

We  in  this  House  only  last  year  wrote  into  the  Inie 
pendent  Offices  Approjuiation  Act,  on  June  16.  1933,  a  m:  m 
date  which  should  cover  this  very  case  and  was  meant  to 


cover  this  very  case,  but  was  ignored  by  the  administration. 
It  has  just  been  dug  up  and  published  in  the  public  press. 
I  have  had  it  for  a  few  daj^,  waiting  for  an  opportunity  to 
explain  it  to  the  House.  This  is  the  law  which  you  your- 
selves enacted  less  than  a  year  ago. 

Section  5  of  the  Independent  Offices  Appropriation  Act, 
approved  by  President  Roosevelt  June  16,  1933,  reads  as 
follows: 

Whenever  It  shall  appear  to  the  President.  In  resp«»ct  of  any 
contract  entered  Into  by  the  United  States  prior  to  the  date  of 
enactment  of  this  act  for  the  transportation  of  persons  and,  or 
things,  that  the  full  performance  of  such  contract  is  not  required 
in  the  public  Interest,  and  that  modification  or  cancelation  of 
such  contract  wUl  result  in  substantial  savings  to  the  United 
States,  the  President  Is  hereby,  upon  giving  60  days'  notice  and 
opportunity  for  public  hearing  to  the  parties  of  such  contracts, 
authorized.  In  his  discretion,  on  or  before  April  30,  1935,  to  modify 
or  cancel  such  contracts. 

Whenever  the  President  shall  modify  or  cancel  any  such  contract, 
he  shall  determine  Just  compensation  therefor;  and  if  the  amount 
thereof,  so  determined  by  the  President,  is  unsatisfactory  to  the 
individual,  firm,  or  corjKiratlon,  it  shall  be  entitled  to  sue  the 
United  States  to  recover  such  further  suin. 

As  has  been  pointed  out  before,  when  one  of  these  com- 
panies, this  very  Transcontinental  b  Western  Co.  that  I 
have  been  referring  to,  appealed  to  the  courts  and  tried  to 
sue  in  the  Federal  court  and  before  a  Democratic  judge  in 
the  city  of  New  York,  Postmaster  General  Farley  raised 
the  legal  objection  that  the  Government  could  not  be  sued, 
and  thus  precluded  this  legitimate  firm  from  even  going  into 
the  courts  and  suing  the  Government  and  bringing  out  the 
facts  where  they  could  be  considered  in  a  judicial  manner. 

Mr.  HARLAN.  Will  the  gentleman  yield  for  a  question 
there? 

Mr.  FISH.     Yes. 

Mr.  HARLAN.  Was  it  not  a  fact  that  instead  of  suing  the 
Government  in  the  case  in  New  York,  they  attempted  to 
obtain  an  injunction  against  the  Postmaster  General,  which 
is  different  from  the  remedy  provided  in  the  statute,  as  I 
understand  it? 

Mr.  FISH.  No  one  has  the  right  to  sue  the  Government 
without  the  authority  of  the  Government,  and  that  is  the 
objection  raised  by  the  lawyers  for  the  Postmaster  General. 

Mr.  HARLAN.  They  were  not  proceeding  under  the 
statute,  but  were  proceeding,  by  attempting  to  obtain  an 
injunction. 

Mr.  FISH.    They  were  trying  to  sue  the  Government. 

B4r.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  FISH.    I  would  rather  proceed. 

Mr.  DOBBINS.  I  yielded  freely  to  the  j  entleman  when 
I  was  speaking  on  this  matter. 

Mr.  PISH.    I  will  yield,  if  the  gentleman  insists. 

Mr.  DOBBINS.     I  do  not  insist,  I  simply  request  it. 

Mr.  FISH.    I  yield. 

Mr.  DOBBINS.  Does  not  the  gentleman  know  that  the 
Postmaster  General  is  sued  in  the  courts  of  the  land  a 
number  of  times  every  year  in  actions  seeking  to  compel  him 
to  imdo  certain  things  that  it  is  alleged  he  has  done  in  an 
arbitrary  fashion,  such  as  the  issuance  of  fraud  orders  by 
the  Postmaster  General? 

Mr.  FISH.  Frankly,  I  do  not  know  the  practice  about 
such  things  with  respect  to  the  Post  Office  Department. 

Mr.  DOBBINS.  And  that  the  question  raised  in  New  York 
was  a  question  of  personal  jurisdiction  over  the  Postmaster 
General  because  they  brought  the  suit  in  a  court  distant 
from  his  place  of  residence? 

Mr.  PISH.  I  cannot  go  into  the  details  about  that.  As  I 
understood  the  case,  it  was  simply  that  he  interposed  the 
objection  that  the  Government  could  not  be  sued.  I  may 
be  wrong,  and  if  so  it  was  on  some  other  ground  that  the 
suit  could  not  be  brought.  The  fact  is  undeniable  that 
the  Postmaster  General  refused  to  permit  the  suit  to  be 
brought,  and  it  serves  no  purpose  to  quibble  about  the 
procedure. 

I  now  want  to  proceed  with  the  reading  of  the  rest  of 
this  law. 

Whenever  the  President  shall  modify  or  cancel  any  such  con- 
trmcts  he  ahaU  determine  Just  compensation  therefor-  and  If  the 
amount  thereof,  so  determined  by  the  President.  Is  unsatisfactory 
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to  the  IndlTidual.  Ann.  or  corporation.  It  shaU  be  entitled  to  sue 
the  United  States  to  recover  such  further  sum  as,  added  to  said 
portion  so  received,  will  make  up  such  amount  as  will  be  Just 
compensation  therefor  in  the  manner  provided  for  by  paragraph  20 
of  section  41  and  section  250  of  title  28  of  the  United  States  CotLe: 
Provided,  That  where  any  such  contract  makes  provision  for  settle- 
ment in  the  event  of  modification  or  cancelation  the  amoimt  of 
such  compensation  as  determined  herexmder  shaU  not  exceed  such 
amount  as  is  authorized  by  said  contract. 

Any  appropriation  out  of  which  payments  upon  the  said  con- 
tract were  authorized  to  be  made  is  hereby  made  available  for  the 
payment  of  such  Just  compensation. 

That  is  the  law  enacted  by  Congress.  It  was  practically  a 
mandate  to  the  officials  of  the  Government,  but  instead  of 
that  they  went  back  and  dug  up  the  act  of  1872.  The  law  I 
have  just  read  provided  for  both  a  hearing  and  a  right  to 
sue  for  adequate  compensation. 

In  conclusion  I  want  to  deny  that  there  is  the  least  at- 
tempt by  me  or  any  member  of  my  party  to  cover  up  any 
fraud  or  graft  or  public  plunder  of  any  kind.  If  any  of 
these  men  are  guilty  of  fraud,  produce  the  facts.  AD  we 
are  asking  is  that  the  Postmaster  General,  who  says  that 
Lindbergh  does  not  know  what  he  is  talking  about,  produce 
the  evidence  of  fraud  and  show  wherein  any  of  these  com- 
panies are  guilty  of  collusion  and  fraud,  and  there  will  be 
no  objection  on  the  part  of  a  single  Republican  to  the  can- 
celation of  the  air  mail  contracts.  The  American  people 
are  entitled  to  the  facts,  and  join  in  the  inquiry  of  the 
mother  of  Lieutenant  Lowry,  who  was  killed,  in  asking, 
"  Why  did  the  Government  do  it?  " 

I  have  spoken  of  one  company  because  I  happen  to  have 
the  evidence  applicable  to  that  company.     From  what  I 

imderstand  the  other  companies  are  in  the  same  category 

none  of  them  has  made  any  money.  They  are  all  building 
up  and  developing  aviation  and  have  returned  a  certain 
amount  in  air  mail  postage.  They  are  preparing  for  na- 
tional defense  and  are  an  important  factor  in  national 
defense  and  rendering  a  much-needed  and  important  service 
to  our  country. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  AYRES  of  Kansas.  The  gentleman  says  that  none  of 
these  companies  is  making  any  money,  and  yet  they  are 
objecting  to  their  contracts  being  canceled.  If  they  are  not 
making  any  money  why  are  they  objecting? 

Mr.  FISH,  That  is  easy  to  answer.  Some  of  these  com- 
panies have  millions  of  dollars  invested  in  their  property. 
They  want  to  protect  their  property  and  their  investors  and 
they  hope  later  on  to  make  some  money.     [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busby], 

THI   ECONOMIC   DTBCT  OF   PATINO   TH«   ADJTTSTKD-SERVICa   CZRTIFICATCS 

IN    NKW    CXJaRKNCT 

Mr.  BUSBY.  Mr.  Chairman,  on  February  20  a  petition 
was  completed,  signed  by  145  Members,  the  effect  of  which 
was  to  discharge  the  Committee  on  Ways  and  Means  from 
further  consideration  of  the  bill  HJl.  1,  of  this  Congress, 
which  bill  provides — 

For  control  and  expansion  of  cxirrency  to  meet  the  payment  to 
veterans  of  the  face  value  of  their  adjusted -service  certificates. 

This  bill  was  introduced  by  Mr.  Patman,  of  Texas. 

Since  that  time  I  have  heard  distinguished  Members  of 
this  House  say  that  they  did  not  think  this  was  the  time 
when  these  obligations  to  veterans  should  be  paid.  I  have 
heard  that  same  expression  for  the  last  4  or  5  years.  I 
have  no  doubt  that  when  these  certificates  mature  some 
other  arrangement  will  be  made,  if  they  are  not  paid  before 
that  time,  to  put  payment  of  them  off  to  a  future  date. 

I  am  going  to  discuss  before  I  conclude  the  question 
whether  or  not  it  would  be  a  desirable  thing,  in  view  of  the 
distressing  condition  in  which  we  find  ourselves  economi- 
cally, to  make  immediate  cash  payment  of  these  adjusted- 
service  certificates  to  the  ex-service  men. 

But  before  I  reach  that  I  want  to  discuss  another  matter 
which  relates  to  it.  In  all  civilized  nations  at  the  present 
day,  a  circulating  medium  of  exchange  called  "  money  "  is 
as  essential  to  the  production  and  distribution  of  wealth  In 
all  its  forms  as  railroads  and  automobiles  are  to  transjporta- 


tlon.  Were  all  the  railroads,  rivers,  canals,  and  automobiles 
of  the  country  to  su^nd  operations  for  a  single  season  it 
is  not  difficult  to  surmise  the  amount  of  disaster  and  dis- 
tress that  would  ensue. 

The  public  might  as  well  try  to  conduct  the  affairs  of  life 
without  railroads  and  means  of  transportation,  or  the  farmer 
try  to  cultivate  the  soil  without  implements  as  for  a  nation 
to  attempt  to  develop  Its  producing  forces  or  carry  on  suc- 
cessfully the  operations  of  trade  without  an  adequate 
amount  of  money  in  the  channels  of  circulation.  The 
medium  of  exchange  is  exactly  in  proportion  to  the  amount 
of  business  transacted.  That  is  little  understood  by  the 
business  men,  and  sometimes  it  is  not  understood  by  us 
Members  of  Congress.  The  power  of  the  media  of  exchange 
is  In  proportion  to  the  amount  of  trade  and  commerce  that 
is  affected. 

In  our  country  today  there  Is  wealth  and  plenty  on  every 
hand,  yet  the  people  find  themselves  distressed,  exliausted. 
and  poor.  And  what  Is  the  cause  for  all  this?  Has  nature 
frowned  upon  the  husbandman  and  refused  to  respond  to  his 
toil?  Has  the  earth  declined  to  yield  up  her  precious  stores? 
Has  the  hand  of  the  artisan  or  mechanic  lost  its  cunning,  or 
the  arm  of  the  laborer  Its  strength?  Not  at  alL  The  gran- 
aries of  the  West  are  bursting  with  the  products  of  the  soil; 
the  valuable  staples  of  the  South  are  as  ready  as  ever  to 
respond  to  the  touch  of  labor;  the  material  wealth  of  the 
earth  lies  exposed  on  every  hand;  the  wheels  of  the  work- 
shop and  factory  are  as  faithful  as  ever;  the  mechanic  and 
laborer  are  not  only  able  and  willing  but  anxious  to  work. 
The  cause  of  the  whole  trouble  lies  concealed  In  the  simple 
word  "  money."  The  media  of  exchange  machine  is  broken 
down;  the  welfare  and  happiness  of  the  people  are  being 
crushed  by  the  rules  of  the  financial  game. 

I  want  to  go  back  to  1929  and  review  the  facts  and  bring 
to  your  minds  the  picture  that  is  fresh  In  the  memory  of 
each  of  you. 

MSDIA-Or-EXCHANCX   ICACHINK 

In  1929  there  were  business  transactions  totaling  1,500 
billions  of  dollars  in  this  country.  There  were  $5,000,000,000 
of  currency  and  $55,000,000,000  of  bank  deposits,  totaling 
$60,000,000,000.  This  currency  and  bank  deposits  were  being 
used  at  the  rate  of  at  least  25  times  per  year,  or  once  each  15 
days.  Twenty-flve  times  sixty  would  give  you  1,500.  and 
that  is  the  effective  service  being  done  by  the  media-of -ex- 
change machine;  1,500  billion  dollars  of  media-of -exchange 
work  in  1929.  Let  us  come  down  to  1933.  Our  bank  deposits 
had  been  reduced  to  less  than  $34,000,000,000,  and  our  cur- 
rency was  something  ilke  $6,000,000,000,  making  a  total  set- 
up of  currency  and  bank  credits  of  $40,000,000,000,  our 
media-of-exchange  machine  In  1933.  But  the  velocity  of 
our  media  of  exchange  had  drifted  from  25  down  to  18.  so 
that  the  turnover  of  those  $40,000,000,000  was  not  25  but 
only  13,  and  13  times  40  gives  you  520.  In  other  words,  the 
media-of-exchange  machine  was  doing  business  to  the 
amoimt  of  $520,000,000,000  in  1933,  as  against  1,600  billion 
in  1929.  The  medla-of -exchange  machine,  consisting  largely 
of  bank  credits,  had  slowed  down  to  where  It  was  not  per- 
forming more  than  one  third  as  effectively  as  It  was  In  1929. 
What  Is  the  result?  I  am  going  to  read  to  you  from  the 
statement  of  Mr,  Goldenweiser.  who  Is  the  expert  on  re- 
search, or  the  economist  with  the  Federal  Reserve  set-up. 
made  in  the  hearings  on  the  Ooldsborough  biU  in  1932.  At 
page  569  of  the  hearings,  he  says: 

The  thing  I  want  to  show  you  In  It.  is  that  the  deposits  in  these 
banks  stayed  fairly  steady  in  1938  and  1029.  They  increased  In 
1930,  notwithstanding  the  depression.  They  did  not  begin  to 
diminish  tm  the  latter  part  of  1931,  whUe  the  tumover  began  to 
go  down  very  clearly  at  the  peak  In  1929 — went  down  from  65  or 
54  times  a  year  to  20  times  a  year.  And  while  at  this  level  they 
still  had  the  same  amount  of  deposits,  their  actual  buying  activity, 
the  amount  of  business  they  did,  had  been  cut  more  than  In  two. 
This  is  the  Item  of  velocity  which  enters  into  the  situation  and 
the  one  over  which  there  is  much  less  direct  control  than  there 
is  over  voliune. 

Mr.  BxTSBT.  It  is  my  recoUectlon  that  for  New  Tork  City  the 
velocity  of  deposits  was  tremendously  out  of  proportion  in  1929  to 
the  velocity  of  deposits  In  the  rest  of  the  cotmtry. 

Mr.  OoLSKNWKisER.  Yes,  sir.  You  are  quite  correct  about  that. 
Here  is  a  chart  for  New  York,  where  it  Ls  up  as  high  as  110  La 
1929  and  is  now  down  to  33.    In  the  country  as  a  whole,  outside 
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\  of  Hew  York.  «  went  up  to  25  and  is  now  down  to  13.  It  Is  per- 
fectly true  that  the  great  growth  In  velocity  was  In  the  speculative 
market.  It  Is  alao  true  that  there  has  been  a  cutting  In  two  of  the 
v«loelty  outakle  the  speculaUve  market. 

The  velocity  had  dropped  in  New  York  City  from  110  to  33. 
Auomrr  and  vsLocrrr  nrnaueuri  dtectiveniss 

In  other  words,  there  are  two  items  that  go  to  make  up 
the  efficiency  of  our  money—our  bank  credits  and  our  cur- 
rency. One  is  volume  and  the  other  is  velocity.  You  take 
the  volume  and  multiply  it  by  the  velocity,  and  you  get  the 
working  effect  of  the  media  of  exchange  machine,  and  it 
tens  you  how  much  business  is  being  transacted.  You  had 
sixty  billions  in  1929  and  mulUply  that  60  by  25  and  it  gives 
you  1,500— $1,000,000,000  doing  work  1.500  times.  You  take 
40  and  mulUply  that  by  13,  and  it  will  give  you  520— 
11.000,000.000  doing  business  520  times. 

WOKJC  or  f*rnlA  OT  SXCHANGX  MSASUSXS  BDSUfXSS 

Take  the  business  in  this  country  in  1929  and  compare  it 
with  1933  and  you  will  find  there  were  three  times  as  much 
busineas  in  1929  as  in  1933.  It  is  as  absolutely  impossible 
to  transact  business,  carry  on  trade,  without  a  media  of 
exchange  as  it  is  to  carry  on  the  affairs  of  this  country 
without  railroads,  canals,  rivers,  automobiles,  and  trans- 
porUtion.  So  that  brings  us  down  to  the  question  of  what 
is  the  matter  today. 

BBOKXH-BOWir    MSDIA-Or-KZCHAKCS    MACHXKS 

Our  media-of -exchange  machine  has  not  been  restored; 
bank  credits  are  not  available  for  business.  If  bank  credits, 
which  is  only  <me  item  tn  the  media-of -exchange  machine, 
falters,  what  must  the  Government  do?    Sit  by? 

fOUB  PASTS  TO  MKDIA-Or-EXCHARCC  MACHIITB 

We  have  in  our  media -of -exchange  machine,  first,  barter 
and  trade.  There  is  very  little  actual  swapping.  Then  we 
have  general  credits,  which  is  deferred  payment,  and  then 
we  have  bank  money  or  bank  credit,  which  we  use  by  check, 
and  that  does  nine  tenths  of  the  business.  And  last,  we 
have  also  a  small  amount  of  cash  or  currency  issued  by  the 
Government.  With  a  broken-down  media-of -exchange  ma- 
chine, what  is  the  Government  going  to  do?  If  the  banks 
do  not  and  cannot  fimction.  what  will  the  Government  do? 
Just  wait? 

PATimrr  nt  mohtt  op  adjtjstkd-strvice  cEmncATSS 

The  question  comes.  What  effect  would  there  be  on  this 
country  If  the  $2,200,000,000  were  paid  to  the  ex-service  men 
on  their  adjusted-service  certificates?  It  is  asked.  How 
would  you  raise  the  money?  How  are  you  raising  the  bonds 
that  are  being  distributed  now  at  the  rate  of  a  billion  dollars 
a  month  to  the  people  of  this  country? 

aOMOS  AND  CmSBNCT   BQUAIXT   BASED  ON   CBZDIT  OP  MATIOM 

You  are  raising  them  upon  the  credit  of  the  Nation,  on  the 
faith  that  we  hare  in  the  country,  and  its  future  taxing 
power.  Currency  is  no  different  from  bonds,  except  that 
currency  is  legal  tender.  It  bears  no  interest.  It  builds  up 
the  broken-down  media-of-exchange  machine.  Bonds  de- 
flate. Every  time  the  Government  sells  a  billion  dollars  of 
bonds  it  deflates  the  credit  and  currency  available  to  business 
to  the  extent  of  a  billion  dollars. 

PBUmWC-PBXBB   BONDS    AND    PBOmNG-raXSB    MOHZT 

It  Is  true  we  have  been  putting  it  back  into  circulation; 
but  $2,2<IO,000.000  in  actual  currency  printed  on  the  credit 
of  this  Govemment,  just  like  the  bonds  are  printed  on  the 
credit  of  the  Government,  on  the  same  printing  presses 
that  the  bonds  are  printed  on.  put  out  to  these  individuals, 
would  go  to  every  nook  and  comer  of  the  country,  wherever 
a  soldier  holds  a  certificate.  It  would  go  to  them,  and  they 
would  pfts«A.v^  buying  and  paying  power,  and  at  least  they 
would  get  to  use  it  once  before  it  drifted  back  into  the  bank, 
to  be  held  by  them  so  they  can  buy  more  Govemment  bonds. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUSBY.    Yes. 

Mr.  KVALE.  And  the  money  thus  issued  would  be  added 
to  the  bank  deposits  eventually,  which  are  now  guaranteed 
_in  the  smaller  accounts? 

Mr.  BUSBY.  That  is  true.  Of  course,  I  uixla-stand  that 
this  money  could  be  deposited  back  into  the  bonks,  and  If 


\ 


March  1 


isti 


tbfj  banks  were  so  minded  it  would  stay  there  and  they 
could  hold  that  money  until  the  Govemment  sold  them 
soje  more  bonds  and  thereby  fished  it  out  of  the  bank  to 
ice  the  expenditures  of  the  Govemment  on  its  program. 
But  if  the  Govemment  quits  selling  the  banks  bonds  and 
pul  s  out  some  of  this  currency  and  rebuilds  the  broken-down 
me  iia-of -exchange  machine,  as  it  ought  to  do.  then  busi- 
nes  s  will  pick  up,  and  it  will  not  do  so  until  then. 
!  Ir.  PATMAN.  Will  the  gentleman  yield? 
I  It.  busby.    I  yield. 

Ilr.  PATMAN.  I  desire  to  commend  the  gentleman  for 
his  wonderful  presentation  in  favor  of  H.R.  1,  and  wish  to 
invite  the  gentleman's  attention  to  the  fact  that  on  tomor- 
rov  the  Chairman  of  the  Committee  on  Banking  and  Cur- 
rency will  endeavor  to  secure  the  passage  of  a  bill  that  will 
permit  Government  bonds  to  be  used  for  the  next  2  or  3 
yea  rs  to  secure  the  issuance  of  new  money — Federal  Reserve 
notes.  Does  the  gentleman  not  think  that  is  contrary  to 
whit  he  has  just  stated;  that  we  should  require  those  banks 
to  loan  their  money  to  industry  rather  than  to  give  them  a 
safe  market  in  Govemment  bonds? 
r.  BUSBY.  Perhaps  the  gentleman  is  entirely  correct; 
it  would  take  too  long  to  go  into  all  the  details  of  that, 
I  do  not  desire  to  undertake  a  discussion  of  it  at  this 
icular  time. 

r.  RANDOLPH.     Will  the  gentleman  yield? 
r.  BUSBY.    I  yield. 
..  RANDOLPH.    The  gentleman  agrees  that  the  admin- 

^tion.  in  attempting  to  put  money  into  all  parts  of  the 

coT^ntry  by  its  present  program,  has  been  partly  successful? 
BUSBY.  I  admit  you  can  mortgage  a  farm  and  spend 
thi  mortgage  money  all  over  that  farm.  That  is  what  we 
ha  ire  been  doing  as  a  national  policy;  and  under  the  circum- 
stances as  they  existed  in  March  1933  it  seems  to  have  been 
thi  proper  thing  for  us  to  do. 

.r.  RANDOLPH.    But  the  gentleman  would  like  to  go 
fufther  and  say  that  the  payment  of  the  adjusted-service 
coiipensation  certificates  would  even  be  more  effective  than 
thing  we  have  done? 

_  BUSBY.  I  think  it  would,  for  this  reason:  We  would 
have  to  issue  bonds  under  this  bill  and  sell  those  bonds 
.  take  up  a  billion  dollars  of  fimds  from  the  banks  that 
;ht  to  accommodate  business  for  each  billion  of  bonds 
out  before  we  were  privileged  to  spend  it.  To  issue  this 
ency  on  the  credit  of  the  Government,  we  would  not 
please  the  banker  element  in  this  country.  They  would 
begin  to  howl  about  inflation  in  Germany.  Now,  the  man 
who  has  not  read  enough  and  does  not  understand  the 
simation  well  enough  to  know  that  Germany's  inflationary 
icy  was  deliberate,  in  order  to  free  herself  of  internal 
a  portion  of  external  debt,  really  ought  not  discuss  the 
subject. 

GRAY.    Win  the  gentleman  yield? 
At.  BUSBY.    I  yield. 

r   GRAY.    Would  it  not  be  possible  to  provide  for  the 
ent  of  the  soldiers'  bonus  by  issuing  this  money  upon 
gold  standard? 

r.  BUSBY.    Well.  I  am  discussing  this  bill.    I  would  not 
;e  to  go  Into  that  phase  of  the  question. 
KVALE.    Will  the  gentleman  yield? 
r.  BUSBY.    I  yield. 

^ KVALE.    If  those  of  us  who  believes  as  the  gentle- 

mkn  does,  in  a  controlled  inflation,  were  as  dishonest  in  our 
suKuments  as  the  opposition  who  cry  about  Germany,  could 
w^not  show  some  of  these  people  some  of  the  unpaid  checks 
od  the  closed  banks  that  have  been  the  result  of  that  policy? 
pifr.  BUSBY.  The  gentleman  is  quite  correct,  but  the  gen- 
tleman understands  the  policy  has  had  little  consideration, 
pixticularly  for  the  depositor,  in  any  one  of  the  10.000  closed 
bjnks,  with  the  same  anxiety  that  they  show  toward  Ger- 
many's collapse  because  of  her  inflationary  policy.  We  have 
tred  to  work  the  bank  depositor  out  in  an  Indirect  sort  of 
a  way  by  making  loans  to  the  conservator  while  the  deposi- 
to  rs'  interests  have  dwindled,  because  there  was  not  sufficient 
p<  iwer  in  the  conservator  to  sell  the  assets  and  repay  in  full. 
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GOVXKNMKNT  SROTTLD  BISTORK  THK   MEDIA-Or-EXCHANGS   MACHINK 

Now.  I  would  like  to  call  attention  to  one  or  two  other 
things.  I  say  again  that  wc  cannotr  transact  business  in 
this  country  without  a  media-of-exchange  machine;  that 
the  power  of  that  machine  depends  on  its  volume  and  the 
velocity  with  which  it  moves;  that  it  is  the  business  of  the 
National  Government  to  sec  that  that  machine  is  efficient. 

GOVEBNMENT    HAS    NTVEK    MET    ITS    EESPONSISIUTT 

Tliis  United  States  Government  has  never  assumed  its 
responsibility  of  supplying  a  medium  of  exchange  for  the 
business  of  this  country. 

BANKS    OPKaATB    ONLY    FOB    PBIVATB    PROrTT 

It  has  left  nine  tenths  of  that  duty  to  the  banks  which 
have  gone  into  business  for  private  profit.  Those  banks  are 
ccncemed.  and  ought  to  be  concerned,  almost  solely  with 
making  a  profit  for  the  men  who  set  up  the  institutions. 
They  never  agreed  with  the  Government  that  they  would 
furnish  a  media-of-exchange  machine,  and  they  cannot  do 
it  in  falling-price  times. 

NO   PERSON   CAN   WITH    LOGICAL    AP.CXTMENT    DRPEAT   THE   SOUNDNESS   OP 
PAYING    SOLOIEBS'    CERTIFICATES    NOW    WITH    MONEY 

I  say  to  you  there  is  no  one  here  or  in  the  Treasury  who 
can  come  here  and  show  us  in  a  logical  way  that  it  is  more 
unsound  to  issue  this  currency  needed  to  pay  the  adjusted- 
service  certificates,  which  would  build  up  our  media-of- 
exchange  possibilities,  than  it  is  to  continue  issuing  bonds, 
interest -bearing,  tax-exempt  securities,  with  a  large  added 
interest  against  this  Govemment,  to  be  met  in  the  future 
by  the  taxpayers  of  this  country.  If  we  keep  on  defiating, 
if  we  continue  to  issue  bonds  and  never  have  any  medium 
of  exchange  or  currency,  we  cannot  ever  expect  to  get  out  of 
the  depression  in  which  we  find  ourselves.  Grovernment 
spending  now  is  tlie  steam  we  are  running  on. 

THE    CHANGED    ATTITUDE    TOWARD    THE    90LDIE3 

I  remember  when  the  war  was  on,  when  the  ex-service 
man  was  being  called  to  the  front.  Any  business  man  would 
walk  up  and  put  his  arm  around  the  most  humble  of  those 
boys  in  soldier  uniform  and  pat  him  on  the  back  and  tell 
him  all  kinds  of  nice  things.  He  would  wish  the  soldier 
Godspeed,  premise  him  the  earth  and  the  fullness  thereof 
on  his  return  after  he  had  won  the  war  and  saved  the  world 
for  democracy.  What  I  do  not  like  is  when  they  came  back 
home  they  could  not  find  any  of  those  fellows  who  wished 
them  Godspeed,  who  were  so  in  evidence  when  they  were 
going  away.  We  find  those  same  fellows,  but  they  are  too 
busy  counting  their  dollars  and  figuring  profits.  The  soldier 
comes  back  and  applies  for  his  old  job,  and  very  likely  he 
does  not  get  it;  and  here,  10  or  15  years  later,  instead  of 
patriots,  we  hear  these  same  dollar  changers  calling  them 
"  bums  "  and  all  other  unkind  things. 

POOB   TREATMENT   HAS   BEEN   ACCORDED  THE   EX-SEBVICJ   MEN 

I  resent  that  kind  of  treatment  that  has  been  accorded 
the  ex-service  man.  He  has  rarely,  if  ever,  gotten  any  sub- 
stantial legislation  in  this  House  or  in  Congress,  except  such 
as  has  been  passed  over  the  veto  of  a  President  and  given 
to  him  by  this  body  and  the  body  at  the  other  end  of  the 
Capitol.  [Applause.]  That  is  the  way  he  got  his  adjusted- 
service  certificate.  *rhat  is  the  way  he  has  gotten  almost 
everything  else.  I  am  in  this  fight  to  fight.  I  never  won  a 
fight  that  I  did  not  get  into.  I  am  not  afraid  of  exercising 
my  own  responsibility.  Let  others  exercise  theirs,  and  let 
us  do  what  we  ought  to  do  in  good  conscience  and  under 
our  oaths,  and  let  the  consequences  take  care  of  themselves. 
[Applause.] 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr,  CARPENTER  of  Kansas.  What  does  the  gentleman 
say  about  the  argument  made  by  those  opposed  to  the  pay- 
ment of  the  bonus,  that  they  would  be  glad  to  support  it  if 
our  Treasury  could  stand  it? 

Mr.  BUSBY.  It  has  not  anything  in  the  world  to  do  with 
the  Treasury.  It  will  be,  the  first  step  taken  in  a  great  while 
to  loosen  up  the  possibilities  of  the  Treasury,  if  we  will  issue 
this  currency,  and  pay  it  to  settle  the  debt  the  country  owes. 
You  might  as  well  say  the  Treasury  cannot  stand  another 


billion  of  printing-press  bonds  and  stin  another  billion 
and  another  bilhon  and  still  more  billions  of  the  same  kind 
of  printing-press  bonds.  The  people  are  getting  the  money 
now  while  the  banks  get  the  interest -bearing  deflating  bonds, 
but  the  bonds  and  interest  will  come  home  to  the  people 
later.  They  will  wish  some  of  it  had  been  money  later 
instead  of  bonds — interest  bearing  and  tax  exempt. 

Bond  issues  will  not  give  the  Treasury  power;  they  bear  us 
down  with  a  burden  of  national  debt. 

Mr.  PATMAN.  Will  the  devaluation  of  the  gold  dollar 
amount  to  anything;  will  it  help  this  country  in  any  way 
unless  we  use  that  broadened  gold  base  for  the  issuance  of 
money? 

Mr.  BUSBY.  With  more  than  $7»000.000,000  of  gold  since 
the  revaluation  of  the  dollar,  the  Government  could  issue 
over  $15,000,000,000  in  currency  and  still  have  more  than  40- 
percent  gold  base — and  we  have  less  than  six  billions  in 
currency.  We  could  issue  $11,000,000,000  more  of  currency 
and  still  maintain  over  a  40-percent  gold  reserve.  There  is 
no  sound  reason  under  the  sun  why  this  $2,200,000,000  new 
money  should  not  be  issued  to  pay  these  service  certificates — 
besides  we  need  to  do  it  to  rebuild  the  broken-down  media- 
of-exchange  machine  and  reflate  the  currency  back  to  what 
it  should  be. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Chairman.  I  wish  to  take  a  few  minutes 
to  discuss  the  appropriation  bill  now  imder  consideration, 
and  I  want  to  call  to  the  attention  of  the  committee  the 
stupendous  sum  that  is  being  spent  this  year  for  agricul- 
ture through  the  Department  of  Agriculture. 

This  bill  carries  a  Uttle  over  $59,000,000  for  the  Depart- 
ment of  Agriculture,  but  in  addition  Is  a  reappropriation  of 
the  sum  of  $831,000,000  plus  for  the  A.A.A.;  over  $2,000,000 
for  the  Federal  Credit  Association;  over  $6,000,000  perma- 
nent appropriations;  special  funds  totaling  over  $2,000,000; 
over  $500,000,000  given  to  the  Department  of  Agriculture 
by  the  Public  Works  Administration  for  the  usual  functions 
of  the  Department;  over  $86,000,000  given  to  the  Department 
of  Agriculture  by  the  C.C.C.  in  connection  with  forestry 
work  which  comes  under  that  Department;  and  over  $15,- 
000,000  given  to  this  Department  by  the  C.W.A.,  again  to 
supplement  the  ordinary  appropriations.  The  total  spent 
for  agriculture  this  year  Is  over  $1,508,000,000. 

These  flgures  were  all  taken  from  the  report  of  the  com- 
mittee. Of  course,  I  am  Just  as  desh"ous  of  helping  agricul- 
ture as  anybody  in  this  House,  but  I  think  this  committee 
and  the  country  sdiould  know  the  total  being  spent  through 
this  one  Department  this  year. 

We  talk  about  balancing  the  Budget.  I  do  not  see  how 
we  can  balance  the  Budget  if  we  keep  up  this  tremendous 
expenditure.  I  do  not  believe  the  stupendous  sum  of 
$1,508,000,000  plus  can  be  spent  through  and  for  this  one 
Department  without  extraordinary  waste. 

Mr.  DONDERO.  How  does  that  compare  with  the  Budget 
of  last  year  for  the  same  Department? 

Mr.  BACON.  I  have  not  those  flgures.  Mr.  Chahroan. 
I  ask  tmanimous  consent  to  extend  my  remarks  so  I  may 
answer  the  question  raised  by  the  gentleman  from  Michigan. 
I  feel  confldent  that  we  are  spending  over  one  half  a  billion 
more  this  year  than  last  year. 

Mr.  McPARLANE.    Mr.  Chairman,  reserving  the  right  to 
object,  will  the  gentleman  yield  for  a  question? 
Mr.  BACON.    I  yield. 

Mr.  McPARLANE.    I  wish  the  gentleman  would   also 
insert  in  the  Record  the  amounts  we  have  been  doling  out 
to  the  banks,  corporations,  and  large  financial  institutions 
of  Wall  Street,  and  that  crowd  from  the  New  England  States 
that  has  been  taking  billions  of  dollars  out  of  the  Treasury. 
It  seems  to  me  the  gentleman  docs  not  understand  that  the 
agricultural  sections  of  the  United  States  must  have  buying 
power  if  we  arc  to  trade  with  the  industrial  sections. 
Mr.  BACON.    "Hiat  Is  not  a  question;  that  Is  a  speech. 
The  CHAIRMAN   (Mr.  Brown  of  Kentucky).    Is  there 
objection  to  the  request  of  the  gentleman  from  New  York? 
There  was  no  objection. 
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Mr  BACON.  In  answer  to  the  questioD  of  the  gentleman 
from  T^xas.  the  90-called  "gifts"  of  the  Reconstruction 
Finance  Corporation  to  the  banks  have  been  in  the  form  of 
loans,  and  a  great  many  hundreds  of  xnillkMis  of  dollars  of 
these  loans  have  already  been  repaid.  I  thii*  probably  aH 
of  the  loans  will  be  repaid  eventually.  These  huge  sums 
allocated  for  agriculture  will  not  be  repaid.  They  are  not 
In  the  form  of  loans,  but  are  outright  expenditures.  caD  them 
subsidies  if  you  will.  As  far  as  loans  to  New  York  City  banks 
are  concerned.  I  am  informed  that  no  such  loans  have  been 
made.  The  gentleman  from  Texas  speaks  of  "  large  finan- 
cial Institutions  of  Wall  Street."  I  have  no  direct  knowledge 
of  the  subject,  but  I  am  informed  that  not  one  of  them  has 
asked  or  received  a  loan  from  R J^.C.  or  any  other  agency  of 
the  Govemm«it.  I  represent  a  country  district,  not  a  New 
York  City  district.  I  believe  that  a  few  country  banks  in 
my  district  have  received  loans  from  the  RJP.C.  Tliesc 
loans  are  wrfl  secured  and  will  be  repaid.  I  agree  with  the 
gentleman  of  Texas  ttiat  the  buying  power  of  agriculture 
must  be  restored.  I  am  simply  calling  to  the  attention  of 
the  Committee  that  over  $1,508,000,000  is  a  stupendous  sum 
to  aid  one  industry. 

Mr.  SANDUN.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Texas  [Mr.  Terrell]. 

Mr.  TERREIX  of  Texas.  Mr.  Chairman,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  to  insert 
therein  a  copy  of  the  House  joint  resolution  I  introduced 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mv.  TERRELL  of  Texas.  Mr.  Chairman,  on  the  24th  in- 
stant I  Introduced  in  the  House  a  joint  resolution  to  amend 
the  Constitution  so  as  to  provide  for  the  approval  by  the 
people  of  any  dedaration  of  war,  unless  the  country  is  being 
actually  invaded,  and  prohibiting  profiteering  and  providing 
for  the  drafting  of  wealth  in  times  of  war  and  pn*ibiting 
the  issuance  of  interest -bearing  bonds. 

I  think  the  introduction  of  this  resolution  now  Is  very 
timely,  since  rumors  and  threats  of  war  in  foreign  countries 
are  of  daily  occurrence,  and  especially  since  the  House  has 
recently  passed  a  naval  appropriation  bill  canring  more 
than  a  half  billion  dollars,  including  the  amount  trans- 
ferred from  the  P.W-A.  funds  to  the  Navy  Department.  This 
Is  in  addition  to  the  annual  Navy  appropriation  bill. 

There  is  no  necessity,  in  my  judgment,  for  building  up 
the  Navy  to  treaty  strength,  except  to  demonstrate  to  other 
countries  that  we  can  build  as  large  navies  as  they  can  and 
to  dare  them  to  increase  their  navies. 

No  nation  is  going  to  invade  this  country  and  fight  us  on 
o«r  own  shares,  and  we  should  not  invade  any  other  coun- 
try; and  that  is  why  I  want  the  people  to  vote  in  favor  of 
war  before  Congress  can  declare  war,  and  then  there  will  be 
no  war  unless  this  country  is  being  invaded. 

Should  any  foreign  country  declare  war  against  us  and 
start  to  invade  us.  the  people  win  rise  up  en  masse  to  de- 
fend the  country,  and  no  draft  law  will  be  necessary. 

The  people  of  this  country  who  fight  the  wars  and  pay 
the  costs  of  wars  should  be  allowed  to  vote  to  authorize 
wars  before  war  shall  be  declared  by  Congress. 

Of  course.  I  recognize  that  Congress  can  pass  any  law 
when  the  country  is  in  war.  whether  it  is  legal  or  not,  but 
the  adoption  of  this  amendment  will  obviate  the  iiecessity 
of  violating  the  Constitution.  This  amendment  still  leaves 
In  Cozi^ress  the  right  to  declare  war  if  this  country  is  being 
Invaded  but  gives  the  people  the  ri^ht  to  declare  war  before 
we  shall  invade  a  foreign  coimtry.  It  prohibits  profiteering 
and  drafts  the  wealth  to  prosecute  the  wars,  which  is  sound 
public  policy.   It  is  a  war-time  measure. 

If  the  Judiciary  Committee  will  give  me  a  hearing  on  this 
amendment,  I  will  offer  a  peace-time  para^aph  clearly 
defining  section  8  of  article  1,  the  general-welfare  clause,  to 
read  as  follows: 


March  1 


ahaU  have  no  power  to  levy  taxes  and  nsake  approfH-ia- 
tlozis  except  for  tlie  puiposes  named  in  the  17  specific  grants  of 
power  rontalned  In  secti^  8  of  article  i  of  tbe  Constitution. 


It  was  thought  that  the  tenth  amendment,  reading  as 
fdnows— 

The  ixiwers  not  delegated  to  the  United  States  by  the  Constt- 
ti  ition.  nor  prohibited  by  it  to  the  SUtes,  are  reserved  to  the  States 
T\  •pecttvely.  or  to  the  people — 

nould  limit  the  powers  of  Congress  to  the  delegated  func- 
tions, but  Congress  persists  in  its  right  to  pass  any  act  which 
it  believes  to  be  for  the  general  welfare  of  the  individual 
tes  aiMi  the  individual  citizens  of  the  States,  and  it  re- 
tbe  clarifying  amendment  I  have  suggested  to  cure 
situation. 
I  may  be  called  a  pacifist  in  opposing  a  large  navy  and 
use  I  want  the  people  to  vote  in  favor  of  war  before  war 
declared.  If  so.  I  plead  guilty  to  the  charge,  because  I  am 
lately  opposed  to  engaging  in  any  war  unless  this  coun- 
try is  beii%  invaded. 
If  this  country  had  accepted  the  advice  of  two  great 
rn  statesmen.  Alexander  H.  Stepheiis  and  Sam  Hous- 
n,  we  might  have  avoided  the  great  Civil  War  which 
etched  the  country  in  the  best  Wood  ^  the  North  and 
uth.  If  we  Imd  taken  the  advice  of  the  threat  Commoner, 
iam  Jennings  Bryan,  we  could  have  escaped  the  terrors 
the  WorW  War,  that  holocaust  which  killed  smd  maimed 
ons  of  izmocent  people  and  financially  wrecked  the  civi- 
l^ed  worki. 
If  the  entrance  into  the  World  War  had  been  left  to  a  vote 
the  people,  our  soldi^  boys  would  never  have  crossed  the 
ocean  to  ensage  in  a  foreign  war  to  be  shot  down  and  die 
L 1  foreign  lands,  or  to  be  brought  home  maimed  and  crippled 
far  life  to  receive  the  unfair  treatment  they  are  now  l)eing 
a  ccorded-  This  is  why  I  am  in  favor  of  restoring  the  com- 
lensation  of  the  World  War  veterans  and  the  Spanish- 
ijnerican  veterans,  and  in  favor  of  paying  the  soldiers' 
adjusted  compensation. 

It  may  be  contended  that  we  could  not  have  avoided  the 
lirar  against  Germany,  because  she  sunk  a  ship  carrsring 
ijncrican  citizais.  This  is  no  excuse,  for  our  citizens  had 
I  o  business  in  the  war  zone,  where  mines  were  planted  and 
submarines  roamed  the  seas. 

Secretary  Bryan  warned  Americans  to  keep  out  of  the  war 
a  one  and  let  the  other  countries  fight  this  war,  but  his 
e  dvice  was  not  heeded  by  the  administration  and  the  profit - 
eers.  so  he  was  compelled  to  resign  as  Secretary  of  State 
in  order  to  retain  his  self-respect. 

Germany  was  fighting  for  her  life  and  American  profiteers 
1  rere  selling  munitions  of  war  to  her  enemies,  which  are  con- 
traband  of  war,  and  under  the  rules  of  war  Germany  had 
I,  right  to  destroy  all  war  material  carried  to  her  enemies, 
4  ven  though  some  of  the  persons  on  the  ship  may  not  be 
(itizens  of  the  countries  which  were  engaged  in  war  against 
lier. 

It  must  be  remembered  that  England  captured  ships  car- 
fjring  our  cotton  and  other  products  to  neutral  countries  in 
rder  to  keep  these  products  from  reaching  Germany.    It  is 
she  paid  for  them,  but  England  would  not  allow  us 
sen  to  Grermany  before  we  entered  the  war,  so  we  did 
ot  enjoy  the  freedom  of  the  seas  any  time  during  the  war. 
d  did  not  declare  war  against  England.    I  am  pro-English 
ind  did  not  want  Germany  to  win  the  war,  but  I  want  the 
ruth  told  about  the  war. 

President  Wilson  was  elected  in  1916  because  he  had  kept 
the  country  out  of  war,  and  in  the  next  month  after  he  was 
Inaugurated  we  were  plunged  into  war  across  the  ocean — 
for  what  purpose,  future  history  will  reveal. 

When  war  passions  are  over  and  a  new  generation  comes 
jpon  the  scene  of  action,  and  a  true  history  of  this  war  is 
ivritten  in  the  light  of  facts  heretofore  hidden  from  the 
public,  it  will  be  shown  that  the  real  cause  of  the  war  was 
aot  the  murder  of  some  little  prince  or  potentate  in  an 
obscure  country  of  Europe  but  that  it  had  its  root  and 
srigin  in  the  war  of  1870,  when  Louis  Napoleon  of  Prance 
Rras  overthrown  and  the  Provinces  of  Alsace  and  Lorraine 
irere  added  to  the  German  territory  and  France  was  re- 
quired to  pay  an  indemnity  of  $1,000,000,000  in  gold. 

As  an  underlying  and  primary  cause  of  England  and  the 
United  States  getting  into  this  war,  it  must  be  noted  that 
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Germany,  through  her  scientific,  economic,  and  industrial 
development,  was  fast  challenging  the  supremacy  of  England 
on  the  seven  seas,  and  if  anybody  thinks  that  England  is 
not  good  at  diplomacy,  he  has  another  think  coming,  and 
now  was  the  time,  of  all  times,  for  her  to  strike  a  death 
blow  at  her  rival  who  challenged  her  supremacy  on  the  seas, 
so  the  die  was  cast,  and  England  entered  the  war. 

How  about  the  United  States!  The  war  profiteers  were 
selling  niillions  of  dollars'  worth  of  goods  to  the  Allies,  and 
the  big  bankers  began  lending  millions  of  dollars  in  cold 
cash  to  England  and  Prance  and  to  the  other  allies  to  prose- 
cute the  war. 

It  soon  developed  that  the  Allies  might  be  defeated  by 
Germany  and  the  big  bankers  and  munition  makers  might 
lose  the  billions  they  had  bet  on  the  Allies,  and  something 
must  be  done  to  save  the  American  bankers  and  munition 
makers. 

So  propaganda  was  at  once  spread  over  the  country 
through  the  big  subsidised  papers  to  incite  the  people  to 
war,  and  the  claim  was  made  that  we  had  a  right  to  the 
seas  on  which  to  carry  our  commerce,  and  it  would  be 
cowardice  to  take  our  ships  out  of  the  war  zone,  where 
we  had  a  right  to  go,  and  scon  Congress  was  worked  up  to 
a  white  heat  in  favor  of  war,  and  those  who  did  not  favor 
war  were  branded  as  cowards  and  traitors,  and  some  were 
put  in  prison  because  they  continued  to  oppose  the  war  as 
unjust  and  unnecessary. 

I  believed  at  that  time  that  the  war  was  unnecessary,  and 
I  still  believe  it,  for  I  have  never  seen  any  evidence  that 
Germany  would  have  invaded  this  country,  if  she  defeated 
the  Allies,  and  I  am  convinced  that  we  were  brought  into 
the  war  to  save  the  billions  of  dollars  loaned  to  the  Allies, 
and  we  spent  billions  to  prosecute  the  war,  and  loaned  other 
billions  to  our  allies,  and  sacrificed  thousands  of  lives  and 
maimed  other  thousands— the  flower  of  our  young  man- 
hood— and  got  nothing  in  return  but  a  burdensome  debt 
that  is  bankrupting  the  country  and  the  hatred  of  the  coun- 
tries that  we  helped.  This  is  the  inevitable  result  of  war. 
and  I  shall  always  oppose  war  unless  our  country  is 
invaded. 

In  regard  to  foreign  debts  which  the  gentleman  from 
Pennsylvania  [Mr.  McFadden]  discussed  a  few  days  ago  very 
ably,  I  wUl  say  that  his  plan  of  trading  them  for  a  few  islands 
in  the  sea  is  probably  better  than  nothing.  It  is  like  Ham- 
bone  when  he  said.  "  Shucks,  I'd  rather  have  half  of  some- 
thing than  all  of  nothing."  While  I  would  not  object  to 
having  a  few  islands  for  coaling  stations  and  naval  bases, 
they  are  scarcely  worth  half  of  anything. 

Since  we  cannot  collect  these  foreign  debts  without  war. 
which  would  cost  more  than  the  debts.  I  believe  that  these 
debts  should  be  exchanged  for  trade  concessions  that  would 
give  us  a  market  for  our  surplus  products. 

I  thought  during  last  session  that  the  President  would 
ask  Congress  to  authorize  him  to  make  trade  agreements 
with  these  debtor  countries,  authorizing  him  to  remit  a 
certain  percent  of  the  debts  in  lieu  of  certain  purchases  of 
our  products.  I  would  be  wUling  to  scale  those  debts  as 
much  as  25  percent  for  trade  concessions.  Por  example, 
whenever  they  purchase  $100,000  worth  of  goods  from  us, 
their  debt  would  be  reduced  $25,000.  By  this  method  we 
might  revive  our  foreign  trade  and  regain  the  friendship  of 
those  countries. 

U  this  authority  had  been  given  the  President  at  the 
special  session,  we  would  now  be  ready  to  approve  or  dis- 
approve the  agreements,  and  could  proceed  along  definite 
lines. 

In  regard  to  foreign  possessions,  I  believe  that  all  our 
island  possessions  are  a  liability  and  not  an  asset.  The 
Philippine  Islands.  Cuba,  Puerto  Rico,  and  other  islands 
acquired  at  the  close  of  the  Spanish- American  War  increase 
our  chances  of  becoming  involved  in  foreign  wars.  Cuba 
has  been  given  her  independence;  and  if  it  were  not  for 
American  sugar  interests,  we  would  not  have  any  trouble  in 
that  island,  but  wherever  the  American  dollar  goes  the 
Government  is  asked  to  protect  that  dollar.    In  fact,  Ameri- 


can diplomacy  in  the  past  has  been  aptly  styled  "dollar 
diplomacy  ",  because  the  investor  spends  $1  and  the  Govern- 
ment spends  $2  to  get  it  back. 

We  should  never  have  acquired  the  Philippine  Islands; 
and  if  I  had  my  way,  they  would  be  freed  tomorrow,  without 
any  strings  to  them. 

Japan  wants  those  Islands;  and  if  she  attempts  to  seize 
them,  which  she  would  do  if  she  was  not  afraid  of  war 
with  this  country,  it  would  force  us  into  war  in  the  Orient, 
where  we  would  be  at  a  great  disadvantage,  being  so  far 
from  our  base  of  operations  and  so  near  Jai)an.  We  should 
free  the  Phihppines  at  the  earliest  possible  date  and  thereby 
greatly  lessen  dangers  of  war. 

Admiral  Richard  E.  Byrd  claims  to  have  discovered  an 
iceberg  called  "  Little  America  "  somewhere  in  the  Antarctic 
Ocean,  and  England  claims  this  iceberg  by  right  of  previous 
discovery,  and  England  has  never  lost  a  battle  in  diplomacy, 
and  she  is  certain  to  secure  this  iceberg  if  the  question  of 
ownership  is  submitted  to  arbitration,  and  we  will  probably 
have  to  go  to  war  to  establish  our  rights  to  this  iceberg,  as 
we  have  been  more  successful  with  England  in  war  than  In 

diplomacy. 

I  favor  letting  this  iceberg  alone  and  risk  the  chances 
of  its  floating  towards  the  Equator,  where  it  will  melt,  and 
we  will  have  nothing  to  fight  about. 

Let  us  paraphrase  the  language  of  Charles  C.  Plnkney, 
"Millions  for  defense  but  not  one  cent  for  tribute",  and 
make  it  read  "MilUons  for  defense  but  not  one  cent  for 
aggression." 

Let  us  not  forget  Washington's  Farewell  Address  and  the 
maxims  contained  in  Thomas  Jefferson's  famous  15-minute 
inaugural  address,  "  Peace,  commerce,  and  honest  friendship 
with  all  nations;  entangling  alliances  with  none." 

This  policy  will  keep  us  out  of  future  wars,  while  the  big 
navies  and  fighting  airplanes  may  get  us  into  war. 
r  Annlause .  1 

(The  House  Joint  resolution  referred  to  by  Mr.  Txrsxu. 
of  Texas  follows:) 

House  Joint  Resolution  383 
Joint  resolution  proposing  an  amendment  to  the  Constitution  ot 
the  United  States  providing  for  approval  by  the  people  of  decla- 
rations of  war  when  the  United  States  is  not  mvaded.  and  pro- 
hibiting profiteering  and  providing  for  the  drafting  of  wealth 
in  time  of  war 

Resolved  by  the  Senate  ai%d  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
each  House  concurring  therein).  That  the  following  article  U 
proposed  as  an  amendment  to  the  Constitution,  which  shall  be 
valid  to  all  Intents  and  purposes  as  part  of  the  Constitution  when 
ratified  by  the  legislatxires  of  three  fourths  of  the  several  States: 

"AKTICLB   — 

•'  Section  1.  Congress  shall  not  have  power  to  declare  war  against 
any  foreign  country  or  countries,  except  when  the  United  States 
is  actually  being  Invaded  by  such  country  or  countries,  unless 
such  declaration  of  war  is  approved  by  a  vote  of  the  qualified 
electors   in  the   different   States,   at  an   election   caUed   for   that 

purpose. 

"Sbc  2  Before  Congress  shall  declare  war  against  any  coimtry, 
unless  the  United  Stotes  is  actually  being  Invaded.  Congress  shall 
enact  a  resolution  to  be  approved  by  the  President,  requesting  the 
governor  of  each  State  to  caU  an  election  at  a  date  to  be  fixed  in 
the  resolution,  giving  the  qualified  electors  of  each  SUte  an 
opportunity  to  express  themselves  on  the  subject  of  war.  and  all 
ballots  shaU  have  printed  or  written  on  them  the  words     For 

war*  against •  'AgalMt  war 

(Insert  name  of  country) 

against -- - *"»•  returns  of  the 

( Insert  name  of  country ) 
election  shall  be  sent  by  the  returning  officers  to  the  governors  of 
each  SUte  and  tabulated  by  the  governor  and  sent  to  the  Secre- 
tary of  State  of  the  United  SUtes.    If  a  majority  of  all  the  vote* 
cast  are  In  favor  of  war.  then  Congress  shaU  have  the  power  to 

"  Sxc  3  in  case  war  U  declared  by  Congress,  the  wealth  ot  the 
country  shall  be  drafted  through  such  tax  laws  as  Congress  may 
enact  to  prosecute  the  war.  and  such  war  taxes  may  be  supple- 
mented by  the  issuance  of  Treasury  notes  without  Interest,  re- 
deemable at  the  option  of  the  Government.  No  interest-bearing 
bonds  shall  be  Issued  to  prosecute  the  war.  *  ,,      „. 

"  Sic  4  No  profit  shall  be  made  out  of  the  Government  by  any 
person  or  corporation  from  the  sale  of  munitions  or  other  Imple- 
ments of  war.  but  all  munitions  or  other  necessary  war  material* 
shall  be  sold  at  actual  cost,  and  the  Congress  shall  enact  necessary 
legislation  to  ascertain  actual  cost  of  all  muniUons  an'!  other  war 
supplies  sold  to  the  Government." 
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Mr  THURSTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Minnesota  [Mr.  KvaliI. 

Mr  KVALE.  Mr.  Chairman,  for  some  time  I  have  Deen 
tempted  to  address  this  body  on  a  subject  y^f^J  ^o  ™^ 
»tewa  of  vast  importance.  The  announcement  of  the  new 
IS^iiSration  poUcy  to  supplant  that  of  the  C.WJL,wWch 
was  carried  in  all  the  papers  late  yesterday  a??  again 
today,  crystallised  this  temptation,  with  the  result  that  i 
want  to  inflict  some  of  my  views  upon  this  group  this 

"^mSoSnary  to  that  and  as  a  sort  of  text.  I  ask  unanimous 
consent  Mr.  Chairman,  to  have  the  Clerk  read  in  my  tune 
an  editorial  from   the  Philadelphia  Record  of   February 

23  last.  _.    ,  AW 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Minnesota? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

[Prom  tb»  Phlli^elphl*  Record.  Feb.  23.  1934] 

VWfa   rtOHT  THK    DEPMSaiON    AS    WS    FOUGHT   TH«    WA« 
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Thrilled  one  moment,  anxious  the  next.  It 
One   combatant   la    groggy;    the   other   over- 


"  Knock  him  oat! 
The  crowd  roars, 
watches  the   fight, 
cautious. 

Not  a  time  for  pxilllng  punches.     Not  a  time  for  hesitaUon. 

it^  5ie  momen?  for  the  big  push,  the  final  blow.     With  the  foe 

weakest.  It's  tte  time  to  cUnch  victory.  

That  "  will  to  win  ••  to  the  spirit  abroad  today  In  President  Itoose- 
wlfs  finish  fight  against  the  depression.  ,,«„„«m«i_ 

And  It  is  sharply  reflected  In  this  sudden  revolt  of  Congress- 
first  on  the  bonus,  now  on  the  Economy  Act. 

Alarmed  by  the  conservative  trend  of  recent  admlnlstraUon  poU- 
dcs.  Oongreaa  senses  the  popular  demand  for  following  through— 
and*  not  pulling  back  with  victory  in  sight. 

This  trend  Is  deeply  significant,  for  two  reasons: 

First    It  stems  far  beyond  political  Influences,  going  deep  Into 

the  roots  of  our  economic  order — to  homes  with  larders  and  coal 

bins  bare,  to  men  with  pocketbooks  empty.     It  Is  the  reflectiMi 

of  the  pubUc  need  and  public  demand  few  Increased  purchasing 

power.  

Second,  there  Is  the  question  of  consistency.  Philoeophers  may 
regard  consistency  as  "  the  hobgoblin  of  small  minds.  But 
thinking  citizens,  who  see  the  Government  call  upon  private  in- 
dustry to  increase  wages  and  cut  hours,  cannot  comprehend  the 
picture  of  the  Government  Itself  following  the  opposite  course- 
through  the  Economy  Act. 

The  Economy  Act.  Indeed,  has  been  the  major  false  note  of 
administration  policy  from  the  start.  And  Its  economlea  have  been 
false  economies. 

The  Roosevelt  administration  has  made  great  strides.  Our 
outlook  today  is  the  most  hopeful  since  1929. 

But  the  President  himself  has  warned  that  the  fight  isn't  over. 
The  enemy  Is  groggy— but  not  out.  ^ 

That's  why  Congress  Is  restive.  That's  why  support  for  the 
bonus  and  pay-cut  restoration  transcends  party  lines. 

That's  why  the  Record  hopes  Mr.  Roosevelt  will  reverse  the 
trend  uf  some  of  his  recent  policies. 
Instead  of  abandoning  C.W.A..  now  Is  the  time  to  augment  It. 
Instead  of  ntart^nritng  the  P.W.A.  field  organizations,  now  Is  the 
time  to  expand  their  work.  Instead  of  saving  at  the  expense  of 
Inderal  workers  and  veterans,  their  plight  emphasizes  that  crea- 
tion of  new  buying  power  Is  more  necessary  than  ever  before. 

Most  of  the  benefits  to  date,  most  of  the  gains  to  business  and 
Industry,  are  directly  traceable  to  the  Influence  of  C.WA.  and 
other  programs  aimed  to  revive  buying  power. 

Why  pull  punches  with  victory  In  sight?  Why  discard  C.W.A. 
just  when  its  effects  are  beginning  to  coimt? 

L«t  us  not  forget  that  when  C.WJL  Is  through,  more  than 
10.000,000  men  wlU  be  unemployed.  About  25  percent  of  the 
nation's  workers. 

Can  we  call  that  recovery? 

Bren  if  earloadlngs  do  shoot  upward?  Even  If  retail  trade  con- 
tinues to  rise?  Even  If  stocks  boom  and  the  bond  market  is 
steadier? 

When  25  percent  of  oxir  families  lack  buying  power  It  can  mean 
only  one  thing — that  our  economic  machine  will,  at  best,  run  25 
percent  below  Its  efficient  speed. 

And  that  this  enormous  enforced  idleness  will  constantly  act 
as  a  brake.  untU  it  slows  down  the  machine  again  as  it  did  4 
years  ago. 

Until  these  10.000.000  families  have  buying  power,  shopkeepers 
cannot  seU  to  them,  industry  cannot  manufactxire  for  them,  and 
men  cannot  be  hired  to  make  the  goods  which  those  people  ought 
to  be  permitted  to  consume 

So,  with  all  the  cheering  signs  on  the  horlaon,  it  la  no  time  to 
let  up  on  the  fight.  It  is  certainly  no  time  to  flood  the  Nation 
with  4.000.000  Jobless  men. 

Rather,  it  is  the  time  to  fight  harder  than  ever,  time  for  the 
big  push,  when  aU  our  resources  and  energies  should  be  bent  to 
making  depression  take  the  count. 
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That  is  why  Congress  has  taken  the  bit  In  its  teeth  to  vote  the 
1  onus  and  restoration  of  the  Federal  pay  exits.  „i„„.„, 

To^help  create  the  buying   power   which   Is  our  one   winning 

(lunch. 

Mr  KVALE     Mr.  Chairman,  on  January  19.  1934.  I  re- 
ceived an  informative  letter  from  N.  W.  Ellsberg.  commis- 
iioner  of  highways  of  Minnesota,  that  aroused  my  interest. 
;   intend  to  print  part  of  it  in  my  extension  of  remarks^   He 
[escribed  the  work  that  had  been  done  under  the  Public 
¥orks  and  its  offspring  the  Civil  Works  programs  as  the 
,  «sult  of  grants  of  money  out  of  last  year's  funds.    I  should 
athec^y.  of  funds  available  this  current  fiscal  year     Mm- 
>esota^share  of  the  fund  was  some  $10,000,000.    It  has  re- 
sulted in  the  employment  of  more  than  13,000  men  and  it 
■esulted  in  other  benefits.    I  believe  all  of  you  are  famUiar 

irtth  the  picture.  ^^  _ 

Studying  the  Budget  message,  and  from  other  sources.  I 
v&s  aware  that  the  Public  Works  funds  for  the  next  fiscal 
rear  might  be  pinched  down  to  $500.000.000— that  is.  for  the 
»ming  fiscal  year.  While  this  in  itself  is  a  tremendous 
mm  I  am  sure  the  Members  realize  that  it  is  small  in  com- 
jarison  with  what  was  set  up  for  the  current  fiscal  year  and 
lehich  it  was  implied  at  the  time  this  program  was  maug- 
tirated.  would  be  carried  on  during  a  2-  or  3-year  period. 

I  want  you  to  remember  that  last  year,  even  with 
the  huge  outlay  for  all  public  works,  we  saw  that  $400,000,- 

000  was  specifically  earmarked  for  highway  purposes— and 

1  believe  Minnesota's  situation  will  be  found  to  be  dupli- 
cated in  most  of  the  States.  Legislation  is  pending  pro- 
viding for  the  matching  of  funds,  and  I  want  to  stress  the 
fact  that  it  will  not  mean  a  thing  to  my  State,  for  the  rea- 
son that  reduced  license  fees  and  the  natural  decrease  in 
the  consumption  of  gasoline  have  shrunk  our  fund  to  the 
point  where  we  do  not  have  the  money  available  more  than 
to  meet  the  fixed  charges  and  the  actual  bare  necessities  of 
operating  our  State  oflBce. 

Let  us  look  at  the  entire  picture  and  try  to  realize  what 
it  will  mean  to  the  whole  recovery  program  if  this  basic, 
this  essential,  this  vital  public-works  feature  of  the  recovery 
program,  which  we  aU  reaUze  is  a  manifold  program  that 
includes  the  A.A.A.  and  the  other  arms  that  together  are 
reaching  down  to  pluck  us  from  disaster,  is  pinched  off  now 
so  prematurely.  Read  the  editorial  I  have  laid  before  you. 
Try  to  absorb  its  convincing  message.  I  feel  that  continua- 
Uon  of  the  Public  Works  program  can  safely  be  considered 
the  all-important  key  to  the  entire  recovery  structure.  I 
cannot  understand  the  nature  or  the  character  of  the  advice 
or  the  motives  of  the  advisors  who  have  now  apparently 
shunted  the  President  from  the  path  he  set  out  upon. 

If  this  program  was  right  last  year,  it  is  right  this  year. 
If  there  was'  ne«d  last  year,  that  need  is  now  accentuated. 
If  our  pohcy  was  justified  last  year,  it  cries  to  the  skies  for 
approval  today. 

I  fear  the  consequences  of  the  entire  program,  and  I  be- 
Ueve  that  the  administration  is  wrongly  advised,  if  they 
believe  we  are  sufficiently  on  the  road  to  recovery  to  take 
this  terrible  risk. 

I  have  reason  to  think  that  it  is  going  to  be  the  admin- 
istration's policy  to  let  the  thing  lie  in  the  lap  of  the  gods. 
If  there  are  not  enough  protests  from  the  elected  Member- 
ship of  the  House  and  of  the  Senate,  we  will  find  the  Ap- 
proiHiations  Committee  coming  in  one  of  these  bright  days 
with  a  Public  Works  bill  carrying  a  maximum  of  $500,000,000 
to  be  mad*  available  for  these  purposes,  which  virtually 
means  that  the  entire  program  is  abruptly  and  cruelly 
abandoned.  I  should  like  to  explain  this  in  further  detail, 
but  I  have  not  the  time;  and  for  that  reason,  Mr.  Chairman. 
I  ask  unanimous  consent  to  extend  my  remarks  upon  this 
subject  so  that  some  added  thoughts  will  appear  in  the 
Record  to  complete  the  picture  as  I  sec  it. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Minnesota? 
There  was  no  objection. 

Mr.  KVALE.  I  ask  unanimous  consent,  Mr.  Chairman, 
to  include  as  a  part  of  my  remarks  an  article  which  I  believe 
has  caaxe  to  the  desk  of  every  Member — and  they  may 
Judge  for  themselves  as  to  its  merit— entitled  "  Is  Security 


Worth  $20,000,000,000  ",  by  Edward  A.  Pilene,  which  appeared 
in  the  Forum  and  Century  for  March  1934.  His  name  is 
rather  well  known  to  us  all. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ot 
the  gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Now,  Mr.  Chairman,  let  me  stress  the  fact 
that  I  talked  this  matter  over  with  the  Commissioner  of 
the  Bureau  of  Public  Roads.  He  has  charts,  statistics,  and 
data  that  will  satisfy  the  most  studious  Member  of  this 
body  of  the  necessity  for  continuing  this  highway  employ- 
ment work.  I  have  talked  it  over  with  the  Administrator 
of  Public  Works,  who  is  the  Secretary  of  the  Interior.  He 
is  powerless  to  do  anything  in  the  matter,  his  task  being 
merely  to  advise,  recommend,  and  to  administer  the  terrific 
duty  assigned  to  him  as  Administrator  of  the  fund  and  the 
operations  thereunder.  I  have  taken  the  matter  up  with 
the  White  House  in  a  plea  to  expand  this  program  and 
continue  it  in  operation  for  the  good  of  the  entire  country, 
regardless  of  politics,  geography,  or  other  like  considerations. 

I  have  talked  to  Senators  in  the  other  body  who  have  been 
interested  in  these  proposals,  and  among  all  whom  I  have 
named  I  found  an  understanding  of  the  situation  but  a  par- 
alyzing inertia,  and  my  sole  purpose  in  taking  the  fioor 
today  is  to  plead  with  my  colleagues  to  help  dislodge  this 
subject  from  its  helpless  situation.  In  a  little  while  a  bill 
will  come  before  us.  The  administration  still  has  this  entire 
subject  matter  before  it;  the  policy  is  still  in  the  formative 
stage  as  far  as  any  public  pronouncement  is  concerned.  If 
we  do  not  bestir  ourselves,  we  may  find  that  a  relatively 
small  and  pitifully  inadequate  sum  is  recommended.  Then 
amendment  will  be  far  more  difficult  than  now.  Let  us 
not  wait  until  a  small  Public  Works  program  is  offered, 
perhaps  under  legislative  conditions  that  preclude  debate, 
when  we  find  ourselves  helpless  to  debate  or  act.  Let  us  file 
our  protests  and  demands  now.  I  plead  with  you.  If  the 
country  had  the  facts  in  our  possession,  it  would  know  that 
we  must  continue  our  present  activities  and  follow  the  Presi- 
dent's brave  and  bold  policy  as  carried  out  during  the  present 
fiscal  year. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
[Applause.] 

Mr.  Chairman,  tmder  leave  to  extend  my  remarks,  I  am- 
plify my  original  statement  by  adding  certain  extracts  from 
the  letter  from  Mr.  Elsberg,  for  the  reason  that  conditions  in 
my  own  State  will  undoubtedly  be  duplicated  in  many  other 
States,  and  my  colleagues  and  their  constituents  can  prop- 
erly be  advised  of  what  is  about  to  happen  to  them  unless 
there  is  authorized  some  continuation  of  the  present  ar- 
rangement. I  might  add,  by  way  of  remainder,  that  the 
fund  which  he  describes  was  our  proportionate  share  of  the 
$400,000,000  which  was  specifically  ear-marked  in  the  bill 
last  year  for  allocation  to  the  several  States  for  highway 
purposes,  and  which  was  an  outright  grant. 

This  year,  in  contrast,  there  is  planned  a  maximum,  as 
near  as  we  can  discover,  of  $500,000,000,  about  a  sixth, 
roughly,  of  what  was  available  last  year.  Not  a  cent  is  pro- 
posed to  be  set  aside  definitely  for  highway  work.  More 
than  $200,000,000  is  out  of  the  picture  before  it  is  painted,  in 
order  to  complete  projects  inaugurated  this  year.  Thus,  we 
have  about  a  tenth  of  what  we  had  last  year — 0.1  roughly, 
$300,000,000  as  against  $3,000,000,000. 

That  is  the  administration  plan,  as  nearly  as  can  be  dis- 
covered. All  is  vague  and  uncertain.  No  one  knows  or  will 
definitely  state  what  is  in  the  minds  of  the  advisers.  I  hope 
the  analysis  is  incorrect,  but  I  feel  it  is  correct  or  I  should 
not  be  making  this  earnest  appeal.  I  truly  beheve  it  rests 
with  us.  If  we  make  the  demand,  and  make  it  now,  the 
funds,  I  hope,  may  be  forthcoming  to  continue  a  courageous 
policy  that  had  done  much  to  guide  our  straying  and  wan- 
dering feet  back  upon  the  proper  roadway  to  recovery  and 
security.  If  we  totter  now.  we  risk  the  downward  plunge, 
with  the  added  pity  of  having  wasted  the  vast  funds  already 
spent  for  this  very  purpose. 

This  is  Minnesota's  picture  as  Commissioner  Elsberg 
sees  it: 


Stats  or  Minitssota. 

Dbpabtmbnt  or  Hiohwats, 
St.  Paul,  Minn..  Janx^ary  19.  1934. 

Re  Federal-aid  allotment.  State  of  liClnnesota. 
Hon.  Paul  John  Kvale. 

House  of  Representatives,  Washington.  D.C. 

DxAa  Ma.  Kvaui:  I  know  that  you  have  first-hand  information 
relative  to  the  conditions  existing  In  our  SUte.  but  wish  to  caU 
your  attention  to  the  need  of  continuing  the  road-construction 
program,  which,  I  am  sure  you  will  agree  with  me,  provides  the 
most  practical  means  of  taking  care  of  our  unemployed. 

Last  year  this  State  was  fortunate  in  receiving  an  outright  grant 
of  $10,656,000  from  the  Government  for  road-coustructlon  pur- 
poses, and  while  this  money  was  not  available  until  late  in  the 
season.  I  feel  quite  confident  that  we  made  real  progress  In  lining 
up  work  to  take  advantage  of  the  Government's  offer.  Due  to  the 
late  start,  and  considering  the  Impossibility  of  carrying  on  any 
large  amount  of  work  during  the  winter  months,  we  still  have 
some  of  these  funds  available  for  work  which  will  be  started  next 
spring.  However,  all  such  funds  now  remaining  to  our  credit  wlU 
be  exhausted  by  the  middle  of  the  summer,  which  means  thai  if 
we  are  not  able  to  secure  another  appropriation  of  a  like  amount 
there  will  be  approximately  13,000  men  turned  back  to  reUcf 
agencies  for  support. 

The  employment  situation  In  Minnesota  has  improved  consid- 
erably, due  to  the  work  being  put  under  way  by  the  various 
governmental  agencies,  but  It  must  be  remembered  that  the  men 
so  employed  were  entirely  outside  of  those  engaged  In  road  con- 
struction. A  survey  made  about  a  year  ago  by  the  State  Indus- 
trial Commission  showed  that  630.000  persons,  which  would  rep- 
resent approximately  150.000  famUles,  In  this  State  were  without 
means  of  support.  Since  the  time  this  survey  was  made  we  have 
had  a  very  serious  drought  condition  In  the  western  and  central 
parts  of  the  State,  and  to  this  list  now  must  be  added  the 
farmers  and  their  families  who  are  on  county  relief  on  account 
of  these  adverse  conditions. 

From  the  latest  available  information  I  find  that  154,000  per- 
sons have  been  registered  with  the  United  States  reemployment 
agencies,  and  the  set-up  here  for  the  Civil  Works  Administration 
provides  for  the  employment  of  approximately  80,000,  which  only 
takes  care  of  about  50  percent  of  the  registered  unemployed.  Out- 
side of  the  Civil  Works  Administration  we  have  In  our  construction 
and  maintenance  op>eratlons  employed  13.000  men.  and  considering 
the  fact  that  even  though  these  men  in  the  common  labor  class 
are  paid  on  the  basis  of  55  cents  per  hour  for  a  30-hovu'  week. 
their  earning  capacity  was  limited  to  »16.50  per  week.  This  does 
not  permit  them  to  lay  any  money  aside  for  the  time  that  they 
would  be  out  of  work.  With  this  end  In  view  It  can  readily  bo 
seen  that  should  It  be  necessary  to  close  down  road  construction 
operations  the  middle  of  next  summer,  which  wUl  be  the  case 
unless  we  are  able  to  secure  an  allotment  at  least  as  large  as  that 
received  In  1933,  these  13.000  men  and  their  famUles  wUl  become 
charges  of  the  local  relief  agencies. 

No  doubt  by  this  time  your  attention  has  been  called  to  the 
Hayden  bUl,  which  I  understand  was  to  be  Introduced  shortly 
after  the  1st  of  January.  One  of  the  requirements  of  this  bill 
Is  that  the  States  meet  one  half  of  their  allotment  for  the  years 
1935  and  1936.  Our  estimated  apportionment  out  of  the  allotment 
would  be  $3,600,000,  and  In  order  to  avail  ourselves  of  It  we  would 
have  to.  dxu-lng  each  of  these  2  years,  provide  $1,750,000  out  of 
State  funds. 

As  far  as  Minnesota  Is  concerned  enactment  of  the  Hayden  bUl 
Into  a  law  would  be  of  no  advantage  to  us.  for  due  to  reduction 
In  the  motor  vehicle  tax  by  the  last  session  of  the  legLslatxire 
and  the  natural  reduction  In  gasoline  consumption,  due  to  con- 
ditions existing,  we  will  only  have  enough  funds  to  take  care 
of  set  obligations.  We  anticipate  that  we  will  receive  approxi- 
mately $12,000,000  for  the  year  1934,  $5,000,000  of  which  must  be 
used  lor  our  sinking  fund  and  other  fixed  charges.  $5,000,000  for 
maintenance  operations,  and  $1,300,000  for  payment  of  right-of- 
way  which  was  secured  In  the  year  1933  In  order  to  carry  on  the 
Federal  work  under  the  1933  allotment,  for.  as  you  know,  none  of 
this  money  can  be  used  in  the  acquisition  of  right-of-way.  In 
order  for  us  to  advance  our  progfram  and  get  as  much  work  under 
way  as  possible.  It  was  necessary  for  us  to  go  out  and  buy  this 
right-of-way,  depending  on  our  1984  funds  to  take  care  of  It. 

Outside  of  these  main  Items  we  have  other  set  obligations  which 
leaves  us  practically  no  money  available  for  construction  pur- 
poses with  State  funds,  and  no  poesibUlty  of  our  meeting  Federal 
funds  under  the  requirements  of  the  Hayden  bill.  I  feel  quite 
confident  you  will  agree  with  me  that  road  construction  lends 
Itself  to  the  relief  of  our  unemployed  labor,  and  provides  a 
permanent  benefit  to  the  State  and  Its  citizens. 

It  Is  possible  that  If  we  are  fortunate  In  securing  a  good  crop 
this  season  conditions  here  wlU  Improve;  but.  personally.  I  am 
rather  doubtful  that  any  upward  movement  wUl  be  made  until 
next  faU.  This  makes  It  Imperative,  due  to  our  own  financial 
conditions,  that  Mlnnesote  receive  another  grant  of  Federal  aid. 
at  least  equal  to  that  received  In  1933,  so  as  to  permit  us  to  con- 
tinue road  construction  during  the  entire  working  season,  thereby 
keeping  13,000  to  14,000  men  off  of  local  relief  rolls  and  at  the 
same  time  obtaining,  as  before  stated,  ImprovemenU  which  wlU 
be  of  lasting  benefit  to  our  State. 
Yours  very  truly. 

DCPABTMEHT    Or    HlOHWATS. 

N.  W.  Elsscso. 

Commissioner  of  Highways. 
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Now,  a  concIudiBg  word.  Just  this  morning.  In  comment- 
ing on  the  administi-ation's  newly-announced  policy  regard- 
ing substlution  for  the  C.WA.  program — which  precipitated 
these  remarks — a  noted  writer.  Robert  S,  AUen,  had  this  to 
say: 

The  effect  on  both  the  C.W-A.  and  direct  relief  la  obvlotjs.  Both 
will  be  pared  to  the  bone. 

In  taking  this  momentoxw  step — a  sharp  rerersal  of  his  prevloTis 
Uberal  relief  policy— the  President  wae  motirated  by  four  factors: 

First,  and  one  subject  to  serioxxs  challenge,  that  economic  condi- 
tions can  be  expected  to  Improve  sufficiently  In  the  coming 
months  to  absorb  a  large  proportion  of  unemployed  no-w  on 
C.WA.  and  direct  relief  rolls. 

Second,  and  no  less  challengable.  that  there  Is  enough  distinc- 
tion between  unemployed  and  needy  unemployed  to  warrant 
an  appreciable  shutting  down  of  aid. 

Third,  a  plan  to  put  relief  to  needy  in  niral  areas  on  a  differ- 
ent basis  from  that  to  needy  in  urban  districts,  thus  making 
further  savings. 

Fourth,  a  plan  to  take  stranded  populations,  that  Is,  workers 
•uch  as  miners  living  In  single  industry  communities  where  the 
Industry  has  ceased  to  exist,  and  transplant  them  to  subsist- 
ence farms,  or  other  areas,  so  they  may  once  again  become 
self-supporting. 

I  concur  in  his  misgivings.  And  I  happen  to  be  deeply 
concerned  because  my  own  people  are  trying  with  what 
courage  they  can  summon  to  resist  the  deadening  and  awful 
results  of  drought.  I  know  Allen  is  right  when  he  questions 
the  judgment  and  information  that  is  responsible  for  re- 
stricting this  work  at  this  time. 

But  it  only  serves  to  drive  home  what  I  have  been  striving 
today  to  impress  upon  my  colleagues,  and  that  is,  that  if 
there  has  been  any  merit  whatever  in  our  recovery  program 
to  date,  if  there  has  been  any  consistency  in  it,  if  there  has 
been  any  harmony  in  the  combined  effort  to  pull  out  of  the 
darkness  and  into  the  light — and  I  believe  with  all  my  heart 
that  there  has  been,  despite  delays  and  disappointments  and 
betrayals — then  we  must  continue  along  that  road,  believing 
it  to  be  the  right  road,  and  working  consistently  and  con- 
fidently toward  the  goal  we  have  all  been  seeking.  And  that 
message  can  be  brought  in  better  and  more  forceful  words 
than  mine  by  having  printed,  with  the  earnest  exhortation 
for  careful  reading,  an  article  which  I  have  been  granted 
consent  to  add  as  part  of  my  remarks.  It  follows: 
(Prom  the  Forum  and  Century,  March  1984] 
Is  SECtjamr  Woara  »20 .000,000 ,000? 
By  Edward  A.  Fllene 

The  editor  <rf  the  Forum  asked  me  how  I  felt  about  the  "  chorus 
ot  dismay  "  which  greeted  the  President's  message  on  the  Budget, 

»  Liked  It.  It  made  this  drama  of  recovery  almost  perfect.  It 
was  Just  the  touch  that  was  needed  to  make  us  all  aware  of  the 
real  difference  between  the  new  order  and  the  old,  especiaUy  the 
financial  difference. 

It  was  not  a  chorxis  of  criticism.  There  was  no  general  rising 
to  state  that  this  and  that  figure  was  obviously  too  large,  and 
that  the  project  contemplated  could  be  completed  for  a  much 
lower  sum.  There  was  no  hint  of  the  pork  barrel.  It  was  just 
a  chorus  of  dismay  that  we  as  a  nation  should  seize  upon  this,  of 
all  times,  to  take  on  such  a  staggering  load  of  debt. 

The  keynote  of  the  chorus  was.  "  $10,000,000,000!  " 

But  the  ten  billion,  sUggerlng  as  the  sum  may  be.  referred  to 
only  1  year's  Budget.  The  total  cost  of  recovery,  under  the  Presi- 
dent's program,  has  been  estimated  by  some  as  approximately 
double  that  amount. 

"A  97.000,000.000  deficit  for  the  coming  fiscal  year!  " 

"A  great  additional  deficit  In  1935!  " 

"A  total  national  debt  of  more  than  thirty  billion — greater  than 
our  debt  at  the  close  of  the  World  War,  Including  all  that  we  bor 
rowed  from  our  own  people  to  lend  to  our  AlUes!  " 

"  So  the  new  deal  has  come  to  this!  " 

Thiis  went  the  lines  of  the  dismal  chant.  But  It  was  not  a 
Wall  Street  chant.  It  was  not  a  mere  bankers'  chant.  It  was  the 
chant  of  the  old  order — a  grand  recessional — and  every  American 
who  had  been  Inclined  to  welcome  the  new  order  without  saying 
good-bye  to  the  old  must  have  been  impressed. 

Orowing  up,  after  all,  is  pretty  serloiis  business,  and  It  Is  quite 
as  serious  for  a  civilization  as  It  la  for  an  individual.  If  we  could 
.  only  take  our  childhood  along  with  us! — ^but  we  cant.  Many  of 
us.  however,  had  expected  to  go  on  Into  the  new  deal  without 
giving  up  our  childish  notions  of  finance.  Now,  It  seems,  we 
must  choose  whether  to  grow  up  or  not:  for  the  new  deal  most 
assuredly  has  come  to  this. 

n 

The  new  order  must  be  financed.  The  necessity  can  no  longer 
be  dodged.  The  question  before  the  house  la.  Is  the  enterprise 
worth  the  neeeMary  investment? 


To  make  the  Issue  clear,  let  us  admit  that  the  new  deal  may 
cost  $20,000,000,000.  That's  a  lot  of  money,  and  we  surely  should 
know,  before  we  pay  it  out,  exactly  what  it  is  In  which  we  are 
investing.  Let  us  compare  it,  then,  with  some  of  our  previous 
investments. 

Tate  the  World  War.  for  Instance.  It  has  cost  America  some- 
thing more  than  $40,000,000,000.  and  we  are  stUl  paying  and  will 
be  paying  for  it  for  many  decades  to  come.  How  much  did  we 
make  out  of  It?  How  much  did  we  hope  to  make  out  of  It?  Even 
if  the  World  War  had  gone  more  smoothly  than  it  did,  what  was 
the  likelihood  of  its  paying  dividends? 

It  may  be  answered  that  we  never  went  into  the  World  War 
with  any  such  thought  in  our  minds.  I  know  it.  Collectively  wo 
had  sense  enough  to  know  T;hat  war  could  not  produce  any 
wealth,  and  that  it  must,  in  fact,  leave  us  collectively  poorer 
than  we  had  been  before — unless  by  some  chance  we  covUd  speed 
our  machinery  of  production  so  that  we  could  produce,  as  we 
went  along,  as  much  as  the  war,  plus  our  normal  consvunptlon, 
would  consume.  Nevertheless,  while  we  were  quite  sure  that  the 
war  would  leave  us  collectively  poorer,  each  of  us  individually 
expected  to  draw  interest  on  whatever  money  we  contributed 
toward  financing  the  war.  And  that  expectation  was  perfectly 
consistent  with  our  whole  childish  theory  of  finance. 

It  is  all  beside  the  point  to  blame  our  erstwhile  financial 
leaders  for  holding  such  theories.  They  were  our  theories;  and 
these  financial  leaders  were  our  financial  leaders  because  they  did 
hold  them.  If  they  had  believed  in  a  different  theory  of  finance. 
we  would  not  have  entrusted  our  money  to  their  care,  and  they 
would  never  have  become  our  financial  leaders.  It  was  their 
theory  and  ours  that  loans  are  rendered  secure  not  by  the  way  in 
which  the  money  loaned  is  used  but  by  some  guaranty  which  the 
borrower  is  asked  to  give. 

In  their  eyes  and  in  ours  these  war  loans  were  the  safest 
possible  loans,  because  they  were  guaranteed  by  the  I  O  D's  of 
established  governments.  That  such  a  war  must  result  in  dis- 
establishing many  such  governments  was,  in  their  eyes  and  In 
ours,  totally  irrelevant. 

It  happened  that  our  own  Government  was  able  to  ride  the 
storm,  and  our  own  Liberty  bonds  remained  good — to  those  who 
held  them.  It  might  be  well  to  remember,  however.  Just  how  this 
happened.  It  was  not  alone  because  of  our  greater  total  wealth 
and  our  lesser  participation  in  the  war,  but  because,  while  the 
vrar  was  on,  our  American  industries  were  coordinated  under  the 
war  boards,  according  to  a  program  which  provided  for  universal 
employment  at  higher  wages  than  American  workers  had  ever 
received  before. 

Had  we  paid  lower  wages,  as  so  many  European  nations  did. 
we  must  have  had  less  buying,  less  business  prosperity,  and  less 
ability  to  meet  the  costs  of  the  war.  It  must  not  be  forgotten, 
however,  that  the  only  way  in  which  our  Government  has  been 
able  to  keep  those  Liberty  bonds  good  has  been  through  taxing 
all  of  us  to  pay  interest  to  some  of  us  who  were  able  to  keep  the 
bonds.    Collectively  considered,  there  isn't  much  profit  in  that. 

Comparing  the  President's  Budget  figures  with  the  war  figures 
can  surely  get  us  nowhere  unless  we  consider  the  nature  of  the 
different  enterprises.  Assuming  that  recovery  may  cost  America 
half  as  much  as  the  war  cost  us.  it  must  be  conceded  that  recov- 
ery is,  on  the  whole,  rather  more  profitable  than  war.  There 
Is  no  particular  pwint,  then,  in  groaning  at  the  mere  size  of  the 
figures.  The  only  relevant  questions  are:  (1)  WiU  the  Presi- 
dent's recovery  program  lead  to  recovery?  (2)  If  so.  is  recovery 
worth  such  a  large  investment  of  capital?  (3)  Is  there  a  loetter 
program  to  be  considered  as  an  alternative? 

in 
It  is  not  the  purpose  of  this  article  to  prove  that  the  Presi- 
dent's program  will  lead  to  recovery.  With  the  great  majority  of 
American  business  men  I  am  convinced  that  it  will;  and  if  any- 
one is  not  yet  convinced,  it  is  probably  because  he  has  his  mind 
on  some  sjiecial  detail  of  the  program  and  Is  unable  to  visualize 
the  program  as  a  whole.  At  any  rate.  I  am  now  dealing,  not  with 
a  criticism  of  the  program  but  with  the  dismay  of  those  who  are 
dismayed  at  the  thought  of  our  spending  $20,000,000,000  in  these 
times  for  anything. 

The  program,  it  will  be  conceded,  is  for  the  purpose  of  creating 
prosperity,  mainly  through  arranging  that  the  masses  everywhere 
be  profitably  employed,  in  industry,  agricviltxxre,  or  professional 
life,  with  a  sufficient  Income  to  enable  them  to  buy  and  to  enjoy 
the  wealth  which  we  are  now  so  abundantly  able  to  produce. 

How  much  is  such  an  enterprise  worth?  There  is  only  one 
possible  answer  when  the  question  once  comes  home  to  xis  like 
that. 

It  Is  worth  whatever  it  costs — that  Is  all — provld*»d  .of  course, 
that  the  fxinds  shall  not  be  wasted.  The  administration,  however, 
so  far  from  insisting  that  each  detail  of  its  program  be  carried 
through  unquestloningly,  has  repeatedly  asked  for  constructive 
criticism.  No  one  would  be  more  pleased,  we  may  be  sure,  than 
the  President,  if  anyone  can  show  him  how  recovery  can  be 
achieved  with  less  expenditure.  But  that  is  not  the  theme  of  the 
chorus  of  dismay.  That  chorus  has  simply  been  chanting  that  we 
are  poor  and  needy  and  already  overburdened  with  debts:  and  that 
now  the  administration  would  have  us  assume  still  bigger  obliga- 
tions, stlU  more  burdens  when  taxes  are  already  unendurable,  and 
when  we  had  hoped  that  the  cost  of  government  might  come 
down. 


That  the  operating  coots  of  the  existing  Government  have  come 
down  appreciably  makes  Uttle  Impression  upon  us  In  such  moods 
as  this. 

This  extra  cost,  however.  Is  obvlou."=ly  for  recovery,  and  the  fact 
must  eventually  come  home  to  us.  Shall  we  borrow  money  for 
recoverj',  or  shall  we  not,  when  it  is  perfectly  plain  that  we  cannot 
recover  unless  we  do?  And  if  we  do  borrow  money  for  recovery, 
shall  we  borrow  enough  to  capitalize  recovery?  Or  would  it  not 
be  better,  considering  how  shocking  these  figures  are.  to  borrow 
some  amount  which  won't  be  quite  so  shocking? 

In  other  words,  if  we  must  build  a  bridge,  and  it  would  cost  a 
staggering  amount  to  build  one  clear  across  the  river,  wouldn't  it 
be  more  reasonable  and  less  radical  to  build  one  half  way  across? 
And  shall  we  build  one  that  will  hold  our  weight  or  one  that  will 
hold,  say,  a  reasonable  part  of  the  weight  which  we  are  bound  to 
put  upon  It? 

If  we  cannot  raise  the  necessary  amount,  of  course,  we  must 
abandon  the  project.  There  are  alternatives.  The  new  deal  is 
not  the  only  way  of  meeting  our  economic  difficulties.  Russia, 
Italy,  and  Germany  have  all  found  different  ways.  If  any  Ameri- 
cans prefer  these  alternatives  to  the  President's  recovery  program, 
their  objections  to  capitalizing  his  program  can  easily  be  under- 
stood. The  chorus  of  dismay,  however,  was  not  composed  of 
communists,  fascists,  and  worshipers  of  Adolph  Hitler. 

Of  course,  when  anyone  suggests  that  America  was  in  danger  of 
violent  social  revolution,  it  is  customary  to  say  that  such  a  thing, 
which  generally  occurred  in  other  countries  under  similar  condi- 
tions, was  utterly  unthinkable  here.  Yes;  it  may  have  been  un- 
thinkable by  Americans  in  1932.  But  it  would  not  have  been 
unthinkable  In  1933  or  1934,  unless  some  great  national  program 
had  been  advanced  to  end  unemployment  and  to  create  prosperity. 
Incidentally,  the  course  which  America  has  already  taken  was  un- 
thinkable by  Americans  at  the  time  that  they  elected  President 
Roosevelt.  Conditions  then  seemed  intolerable  to  a  great  ma- 
jority; nevertheless,  16,000,000  Americans  still  voted  against  any 
radical  change.  By  March  4,  however,  the  idea  of  not  changing 
had  become  unthinkable.  Our  banks  were  all  closed.  Fifteen 
million  Americans  were  unemployed.  Our  economic  structure  had 
collapsed.     Something  had  to  be  done,  and  done  in  a  hurry. 

IV 

There  is,  to  be  sure,  one  possible  alternative  now  which  did  not 
exist  a  year  ago.  For  a  certain  degree  of  prosi>erity  has  already 
returned;  and  we  might  conceivably  let  things  slide  until  we  go 
to  smash  again.  In  the  meantime,  something  might  happen  which 
would  tend  to  bring  back  temporary  prosperity  without  oxir  hav- 
ing to  organize  for  permanent  recovery. 

It  would  be  well  to  remember,  however,  that  waiting  for  some- 
thing to  happen  is  rather  costly,  too.  America  waited  for  3  years, 
not  very  long  ago;  and  although  the  -costs  did  not  show  up  in  the 
Budget,  we  must  admit  that  the  wait  was  expensive. 

Dxiring  those  years,  for  instance,  there  were  from  five  to  fifteen 
million  Americans  out  of  work — which  by  no  means  represents  the 
total  of  unemployment,  because  so  many  other  millions  were 
working  part  time  and  were,  therefore,  half  or  tliree  quarters  un- 
employed. But  suppose  we  strike  the  average  at  10,000,000 — how 
much  does  a  nation  lose  by  having  10,000,000  unemployed  for  3 
years? 

That  would  be  hard  to  answer  exactly,  because  it  woxild  depend 
80  much  upon  what  they  would  be  doing  If  they  were  not  unem- 
ployed. If  they  would  be  working  by  hand,  of  course,  they  would 
produce  only  a  fraction  of  what  they  would  produce  if  they  were 
to  work  with  modern  power  machinery  under  modern  manage- 
ment. Some  statisticians,  in  fact,  would  merely  find  their  aver- 
age wage  when  employed,  multiply  that  by  10,000,000,  and  call  the 
sum  the  daily  loss.  If  the  average  wage  was  $4  a  day,  then  the 
whole  loss  for  3  years  of  300  working  days  each  woxild  amount  to 
only  $36,000,000,000, 

But  such  figures  represent  a  mere  fraction  of  the  loss.  They 
take  no  account,  for  one  thing,  of  what  it  cost  to  support  these 
10,000,000  vmemployed  and  their  families  during  those  3  years; 
and  certainly  the  $4  paid  in  wages,  if  the  figure  was  as  low  as 
that,  did  not  represent  the  total  value  of  their  production.  Our 
real  loss,  it  seems  to  me,  was  the  difference  between  nothing  and 
the  Eum  that  these  workers  might  have  produced  if  organ- 
ized under  good  modern  American  management,  plus  whatever 
they  paid  from  their  own  savings  during  their  unemployment, 
plus  what  was  paid  by  public  and  private  charity  for  their  sup- 
port, and  plus  certain  other  sums  which  must  remain  incalculable. 

Untold  thousands,  for  Instance,  were  ruined,  physically,  men- 
tally, or  spiritually,  by  this  ordeal.  Other  thousands  were  enlisted 
In  gangdom,  and  learned  to  prey  upon  society,  for  what  amount 
of  booty  we  can  never  tell.  Worst  of  all,  perhaps,  was  the  loss  to 
coming  generations  because  of  the  undernourishment  and  ill  care 
of  no  one  knows  how  many  children,  in  spite  of  the  heroic  work 
of  our  relief  and  charitable  organizations. 

If  we  confine  ourselves  merely  to  the  one  item  of  what  these 
unemployed  did  not  produce,  and  which  they  could  have  produced 
had  they  been  reasonably  employed,  the  value  of  their  production 
would  surely  have  averaged  $10  a  day  per  worker,  and  the  sum  for 
3  years  is  $90,000,000,000. 

Collectively  we  lost  that.  Collectively  we  could  have  saved  It — 
not.  of  course,  by  putting  it  In  the  bank,  but  by  consuming  it — 
that  is,  by  putting  It  into  our  lives — if  we  had  only  had  some 
national  plan  which  provided  for  consumption  by  the  masses  of 
the  things  which  the  masses  wanted  and  which,  with  modern 
machinery  and  under  modern  management,  the  masses  were  able 
to  produce. 


But  we  had  no  such  plan;  and  we  had,  therefore,  what  we  called 
"  overproduction  "  Instead.  And  our  remedy  for  this  overproduc- 
tion was  to  wait  for  better  times.  Incidentally  losing  $100,000,000 
every  day  we  waited. 

To  a  considerable  number  of  Americans  this  did  not  seem  quite 
logical;  but  there  was  nothing  apparently  which  they  could  do 
about  it.  Henry  Ford  might  advise  the  public  to  spend  and  not 
to  save;  and  if  there  were  sufficient  buying,  many  of  us  could  see, 
there  would  be  plenty  of  employment.  But  the  movement,  to  be 
effective,  had  to  be  collective;  and  those  who  had  money  to  spend, 
and  wanted  to  spend  it,  were  afraid  to  do  so  IndlvlduaUy. 

V 

Now.  however,  everything  Is  different.  Now  there  Is  a  national 
plan.  Now  there  is  a  whole  Nation  agreeing  to  a  Nation-wide 
recovery  program,  to  the  end  that  the  masses  shall  be  employed 
and  at  wages  sufficient  to  enable  themselves  to  buy  enough,  and 
thus  to  create  a  sufficient  demand  for  goods,  so  that  they  will  not 
lose  their  Jobs. 

Personally,  I  am  certain  that  the  new  deal  mxist  go  a  bit 
fxirther  than  most  Americans  seem  to  think  necessary  just  yet. 
It  seems  to  me  that  business,  when  It  once  fully  grasps  the  nature 
pf  this  deal,  will  insist  that  the  workers  receive  not  only  adequate 
wages  but  definite  assurance  that  they  will  not  lose  their  Jobs,  to 
the  end  that  these  wages  shall  be  freely  spent.  I  am  convinced, 
also,  that  business  will  generally  insist  not  only  on  unemployment 
Insurance  but  sickness  and  accident  insurance,  and  adequate  pen- 
sions or  annuities  for  those  too  old  or  too  young  to  work.  For 
this  problem  which  we  have  been  calling  "  overproduction  "  Is  a 
mighty  serious  problem,  and  there  are  only  two  things  which 
business  can  attempt  to  do  about  It. 

We  miist  either  shut  down  production,  as  we  recently  did,  with 
resiilts  which  were  not  entirely  satisfactory,  or  we  must  jack  up 
consumption,  by  increasing  mass  buying  f>ower,  which  Is  the  ele- 
mental principle  of  the  new  deal. 

Those  who  have  had  a  long  acquaintance  with  American  busi- 
ness men,  I  grant,  assiire  me  that  they  will  never  go  so  far  as  I 
have  indicated — insisting  that  the  masses  shall  have  not  only 
plenty  of  spending  money  but  such  economic  security  that  they 
will  be  sure  to  spend  it.  But  I,  too,  have  had  a  long  acquaintance 
with  American  business  men.  What's  more,  I  have  had  a  recent 
acquaintance  with  them;  and  If  their  attitude  changes  as  much 
during  the  next  year  as  It  has  In  the  one  just  past — well,  you  wont 
recognize  them. 

And  when  they  once  study  these  Budget  figures  in  the  light  of 
the  experience  which  they  have  so  recently  had,  that  chorus  of 
dismay  will  turn  into  one  of  pleased  surprise.  For  permanent 
prosperity  Is  now  the  goal — and  permanent  prosperity  to  125,000.000 
people  is  surely  worth  an  Investment  of  $20,000,000.000 — or  about 
what  it  costs,  in  nonproduction,  to  keep  15,000,000  unemployed  for 
four  and  a  half  months. 

Mr.  THURSTON.  Mr.  Chairman,  I  j^eld  myself  5  min- 
utes. 

Mr.  Chairman,  in  the  past  few  years  a  new  system  of 
marketing  livestock  has  been  developed  in  the  Mississippi 
Valley.  For  a  generation  it  was  the  custom  of  livestock 
producers  and  shippers  to  send  their  products  to  the  great 
central  livestock  markets  of  that  region;  but  because  of  the 
oppressive  and  unfair  charges  that  have  been  made  against 
the  patrons  of  these  markets,  concentration  yards  have  been 
establi-shed  in  many  places  throughout  this  section  of  the 
country  in  order  to  avoid  the  payment  of  there  unwarranted 
charges. 

I  may  say  to  the  Members  that  when  you  ship  a  carload 
of  cattle,  hogs,  or  sheep,  to  one  of  these  great  livestock  mar- 
kets, you  find  a  charge  made  against  you  for  fire  insurance, 
and  for  promoting  the  sale  of  meat ;  and  if  feed  is  purchased, 
an  additional  charge  amounting  to  from  200  to  400  percent 
above  the  cost  is  made  for  the  grain  or  the  hay  that  is  fed 
to  your  livestock.  These  practices  have  brought  about  a 
change  in  livestock  marketing.  I  am  sure  that  the  livestock 
producers  and  shippers  of  this  great  region  are  desirous  of 
maintaining  the  great  central  markets,  hoping  that  compe- 
tition will  prevail  so  that  they  will  have  the  opportunity  to 
obtain  the  highest  current  price  for  their  livestock. 

Recently,  at  a  hearing  before  the  Agricultural  Subcom- 
mittee of  the  Committee  on  Appropriations,  this  subject  was 
dealt  with  at  some  length  and,  Mr.  Chaimjan,  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  by  Including 
2  pages  of  the  hearings  before  that  committee  and  2  tables 
showing  the  average  price  of  feed  on  farms  and  the  exces- 
sive prices  paid  for  corn  and  hay  at  Ave  of  the  principal 
central  markets  in  the  United  States.  A  comparison  of  the 
prices  shown  in  the  two  tables,  after  a  reasonable  labor 
charge  is  allowed,  substantiates  this  complaint. 

A  considerable  portion  of  the  livestock  sold  upon  these 
markets  is  shipped  by  truck,  and  the  probability  of  fire  loss 
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is  negligible,  and  it  Is  unlikely  that  any  substantial  portior 
of  the  stock  shipped  by  rail  is  endangered  by  Are.  It  would 
be  interesting  to  know  how  much  is  coUected  for  insurance 
and  the  amount  paid  as  insurance  premiums. 

A  few  years  ago  those  in  charge  of  the  operations  of  thes€ 
markets  stoutly  objected  to  regulation  by  the  Federal  Gov- 
emment.  Now  they  are  urging  the  Oovemment  to  ban  oi 
prohibit  the  selling  of  livestock  at  the  concentration  points 
as  they  claim  that  their  preserves  are  being  threatened. 

The  concerns  who  operate  these  markets  hold  the  solutior 
of  their  complaints  in  their  own  hands.  If  they  will  aban- 
don switching  charges.  seU  grain  at  fair  prices,  charge  coni- 
missions  for  sale  of  Uvestock  upon  value  instead  of  head 
eliminate  fire  insurance,  meet  publicity  and  other  irntatm^ 
charges,    restore    competition,    these    markets    will    enjoj^ 

the  patronage  of  former  years.  ^_^    *  *x. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  th<  i 

gentleman  from  Iowa? 
There  was  no  objection. 
The  matter  is  as  follows: 

CHARGES    MADE    TO    SHIPVEJIS 

Mr    THxmsTOK.  Does   your    Bureau    authorize    the    commiasloi  i 
houses  to  make  a  charge  against  the  shipper  ^«  ^^  ^^*^?*; 
or  To  make  a  charge  for  Are  insuraiu:e  against  the  shipper  wh^ 
Mnda    into   the    market    Uvertock   that   under   no   circumstances 

could  be  burned?  ^  ,  „  ,*  o 

Dr   MoHLEE.  Do  you  mean  while  the  livestock  is  en  route? 
Mr    Thurston.  No.     I  mean  where  a  shipper  would  have  hog » 
hauled  in  by  truck  to  the  stockyards,  and  where  the  comml^lo^ 
merchant  lists  as  an  expense  an  item  of  Are  insuranse  that  h! 
would  charge  to  the  owner  of  the  Uvestock.     Have  you  gone  inta 
that,  or  do  you  permit  such  charges  as  that? 
Dr.  MoHLiR.  That  is  the  practice. 
Mr    Thtjeston.  What  Is  the  Juattflcatlon  for  It? 
Dr    MoHLEs.  Because  there  have  been  a  number  of  fires  in  thj 
stockyards  where  animals  were  burned  up  or  were  lost  by  mlxlnj  . 
It  is  a  very-  moderate  charge.  The  maximum  is  15  cents  per  car- 
load at  Omaha  and  only  7  cents  per  carload  in  Chicago,  and  a|t 
the  Kansas  City  stockyards.     At  the  latter  markets  the  packeilB 
and  traders  pay  an  additional   amount  to  bring  the  rate   up  ta 
15  cents  per  car.    The  rate  on  hogs  by  truck  Is  on  a  headage  basis , 
prorated  In  such  a  way  that  It  averages  about  the  same  as  ox 
rail  shipments.    This  insurance  not  only  protects  the  owners  Iror  i 
fire  losses  but  also  from  mixing  on  account  of  fire  while  In  ths 
yards. 

Mr.  Thitestow.  It  would  exceed  the  amoxmt  of  the  premlun , 
however. 

Dr.  MoHLEE.  That  is  probably  true.  It  is  like  a  blanket  insur- 
ance policy  that  the  builder  puts  on  his  workmen.  One  of  hfc 
workmen  may  break  his  leg,  and  he  would  receive  compensation, 
although  he  may  not  have  paid  anything  for  it.  We  have  otr 
share  of  complaints  about  many  things,  but  we  have  had  only 
one  complaint  about  the  matter  you  refer  to.  and  that  is  where  a 
man  paid  7  cents  on  a  truckload  of  livestock.  He  complained  and 
said  he  thought  he  was  paying  some  sort  of  life  Insurance. 

Mr.  THtmsTON.  There  Is  a  charge  made,  or  a  fee  assessed,  for  tie 
cost  of  some  propaganda  in  reference  to  the  use  of  meat. 
Dr.  MoHLER.  Yes,  sir. 
Mr.  THtiasTOW.  Do  you  authorlae  that? 

Dr.  MoHLEB.  No.  sir;  except  with  the  consent  of  the  man  wto 
Is  paying  for  it. 

Mr.  Thxjeston.  But  he  has  never  been  asked  whether  he  wan  ,s 
It.  or  not. 

Dr.  Mc>Hi.Ea.  He  does  not  have  to  pay  It  unless  he  wants  to. 
Mr.  Thtjeeton.  He  has  to  write  a  letter  in  wder  to  obtain  a 
refund.     Do  you  think  that  practice  is  Justified? 

Dr.  MoHLKE.  It  is  entirely  voluntary.  If  he  objects  to  it.  le 
does  not  have  to  pay  it. 

Mr.  Thttestow.  If  you  sell  wheat  or  other  grain,  they  do  not  pi  it 
a  charge  in  there  for  giving  publicity  to  the  use  of  wheat  aid 
other  grain,  do  they? 

Dr.  MoHLBB.  No,  sir.  It  is  entirely  voluntary  on  the  part  of  tlte 
shipper:  and  if  anybody  objects,  he  does  not  have  to  pay  it. 

Mr.  Thtjeston.  Do  you  not  think  it  is  an  awfully  small  practice 
on  the  part  of  the  Government  to  authorize  those  stockyard  sell- 
ing agencies  to  make  those  charges? 

Dr.  MoHLBX.  Do  you  know  whwe  that  plan  originated?  Tite 
request  for  It  came  first  from  the  livestock  people  themselves. 
It  came  from  the  Kansas  Livestock  Association,  the  American  Ni- 
tkmal  Livestock  Association,  the  National  Wool  Orowcrs*  Associa- 
tion, the  National  Swtne  Growers'  Association,  and  various  State 
stock  growers'  associations.  The  National  Livestock  and  Meat 
Board  was  formed,  which  now  consists  of  Charles  Carey,  as  chair- 
man: your  friend  Mr.  Sykes.  of  Iowa;  Joe  Me-cer,  of  Kansas;  and 
10  others  representing  prod\ioers.  2  representing  packers,  3  rejMfe- 
senUng  marketing  agencies,  and  2  representing  retaUers. 

Mr.  Thxtkston.  Was  it  not  dons  by  the  buying,  packing,  a]  id 
shipping  concerns? 
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Dr  MoHi.EE.  I  do  not  think  tt  was  the  IwyeM  and  packers.  In 
fact  the  Utter  did  not  agree  to  the  plan  at  the  beginning,  and 
the  commission  men  hesitated  to  accept  the  burden  of  collecting 

the  fees.  .      . 

Mr.  Thtteston.  Has  there  been  any  showing  made  to  your 
Bureau  that  any  result  has  come  from  that? 

Dr  MoHLER  The  National  Livestock  and  Meat  Board  is  con- 
stantly assisting  in  extending  to  producers,  consumers,  and  the 
trade,  the  findings  in  production,  processing,  and  cooking  proce- 
dure Meat-cutting  demonstrations,  advertising  campaigns,  dis- 
tributing recipe  books,  exhibits,  radio  programs  are  some  of  the 
means  by  which  they  aid  in  disseminating  information  about  the 
value  of  meat  in  the  diet.  It  has  been  especially  useful  in  reach- 
ing the  meat  retailers,  which  form,  of  course,  an  important  lin< 
between  better  production  methods  and  more  satisfactory  selection 
and  cooking  of  meat  by  consumers.  It  has  sponsored  the  cause  of 
cooperative  meat  research  in  the  United  States  in  many  ways. 
What  the  Board  asks  is  that  the  producers  agree  to  pay  one  half 
the  cost  through  that  commission  charge  you  mention,  to  be  col- 
lected by  the  commission  firms  and  turned  over  to  the  Meat 
Board  and  that  the  packers  pay  the  other  half.  At  the  beginning 
the  stockman  paid  10  cents  per  car.  and  the  packers  paid  10  cents. 
It  was  then  Increased  to  15  cents  a  car  each,  and  now  each  pays 
25  cents  a  car.  If  the  stockmen  objects,  then,  so  far  as  he  Is 
concerned,  it  cannot  be  collected  any  longer. 

Mr.  Thtjeston.  Why  should  the  burden  be  placed  on  him  to 
make  the  objection  in  order  to  get  It  back? 

Dr.  MoHLER.  Because  it  originated  with  the  stockmen  them- 
selves as  represented  by  their  organisations,  and  they  are  sharing 
Indirectly  in  the  benefits  of  this  national  program  of  meat 
promotion. 

Mr  Thttrston.  If  jrou  would  send  out  a  questionnaire  to  the 
men  shipping  livestock,  in  my  judgment,  you  would  find  that  9 
out  of  10  do  not  want  to  pay  that  charge. 

Dr.  Mohler.  That  may  be. 

Mr.  Thurston.  Do  you  fix  or  supervise  the  prices  charged  for 
grain  at  these  central  markets? 

Dr.  Mohleb.  Yes.  sir;  but  that  can  be  done  legally  only  after  • 
hearing  has  shown  the  facts. 

Mr  Thurston.  I  personally  know  of  many  cases  where  livestock 
shippers  have  been  obliged  to  pay  from  200  to  400  percent  above 
the  corn  and  grain  prices  charged  in  the  same  city;  and  I  wonder 
if  you  could  set  out  a  table  showing  the  average  price  charged  for 
corn  per  bushel  and  hay  per  ton.  at  Chicago,  Omalia,  and  some 
other  central  markets  in  the  upper  Mississippi  Valley,  and  also 
showing  what  is  the  average  charge  for  grain  and  hay  in  those 
markets.  I  should  want  a  table  opposite  that  showing  the  selling 
price  of  those  commodities  on  the  same  dates  in  the  same  places. 
In  other  words,  I  want  a  statement  showing  what  the  farmer  is 
selling  those  commodities  for  at  the  same  time  on  the  open  market 
In  Chicago  and  other  central  markets,  and  what  the  stockyards 
are  charging  for  those  commodities  on  the  same  dates.  I  should 
like  to  have  that  for  3  or  4  places  covering  the  last  4  or  5  years. 

Dr  MOHLEE.  Yes.  sir;  I  will  do  that.  You  will  find  something 
along  that  Une  in  last  year's  hearings.  Last  summer  the  price  of 
com  was  down  as  low  as  50  cents  per  bus^ol  in  some  of  the  stock- 
yards. We  did  that  by  simply  indicating  that  their  prices  were  too 
high.  We  have  no  legal  authority  to  fix  the  prices  untU  we  have 
held  hearings:  we  cannot  do  it  without  hearings  through  any  legal 
method.  Since  corn  began  to  go  up.  they  immediately  went  back 
to  90  cents.  $1,  and  $1.10  per  bushel.  Of  course,  the  farmer  knows 
what  corn  is  worth  on  the  farm,  and  he  also  knows  what  a  large 
increase  he  pays  for  it  at  the  yards. 

(The  information  referred  to  above  is  as  follows:) 

Average  price  of  feed  on  farms 


Hay  (ton) 

Date 

Cora 

Btate 

(bushel) 

Timothy 

Clover 

Alfalfa 

Prairie 

minots 

■Jan.    15. 1S«.«9 

$12.90 

SI."!.  00 

$19. 10 

$10.00 

$0.77 

Do    

Jan.    15. 193(J 

10.70 

12.10 

18.00 

8  ao 

.73 

Do 

Do 

Jan.    1.'..  1931 
Jan.    15.iv:i2 

12.70  1 

7.  SO  1 

14.  no 

9.70 

l&SO 

12.  CO 

9.00 
7.00 

.59 
.27 

Do 

Jan.    1&IU3 

5.00  i 

£.70 

7.90 

4.30 

.15 

Do 

Dec.   15.19.13 

7.fiO 

9.00 

10.  00 

5.50 

.39 

Iowa 

Dec.   IMftS 

12.80 

lv30 

19.00 

11.10 

.71 

Do 

Do    

Dec.   15.  IWV) 
Doc.   15.1W1 
Dec.    15.1931' 

«.  40  1 

ftSO 

8.21) 

U.30 
).a80 

8.90 

14.40 
H.«) 
11.50 

8.60 

aoo 
a  70 

.96 

Do 

.32 

Do 

Dec.   lo,li«3 
do 

4.90 
5.00 

6.70 
n.60 

7.00 
8.80 

2.85 
4.90 

.12 

Do 

.35 

M»souri 

Dec.    15,1929 

m.  50 

13  40 

16.00 

7.10 

.78 

Do.  

Dec.  n.mo 

%W 

12.fj0 

WW 

7.50 

.84 

Do    

Dec.   15.1931 

Dec-   15.1932 

Dec.   V\iva 

do - 

11..W 
-.flO 
5.00 
«.6u 

11.70 

9.50 

6.80 

&U) 

11  80 

15.50 

laTo 

7.60 

9.  CO 

12  SO 

8.W 
5.00 
4.10 

5.10 
7.80 

.67 

Do      

.32 

Do 

.19 

Do 

.40 

Nebraska 

Dec.   15,1929 

.73 

Do 

Dec.   15,1930 
Dec.   IS.  1931 
Dec.    15.1932 
Dec.   15.  IVii 
do- 

9.  .W 
R.50 
8.00 
4.30 

5.20 

8.80 
8.90 
8.00 
4.45 

5.50 

11  50 
8.80 
8.20 
4.70 
6.00 

6.80 
6.00 
6.20 
3.50 
4.00 

.06 

Do 

.47 

Do 

.35 

Do    

.12 

Do    

.33 

1934 
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Pricet  charged  for  kay  and  corn  &t  itoekfari  eompanlta 


Year 

Jan.  1 

Apr.  I 

Eept.  1 

Market 

Hay  (hundredweight) 

Cora 

Hay 

Cora 

Hay 

- 
Cora 

Prairie 

Tame 

Alfalfa 

Prairie 

Tama 

Alfalfa 

Prairia 

Tama 

Altaltk 

Chicago ... . ..... . 

1929 
1930 
1931 
1932 
1933 
1934 
1929 
1930 
1931 
1932 
1933 
1934 
1929 
1930 
1931 
1933 
1933 
1934 
1929 
1930 
1931 
1933 
1933 
1934 
1929 
U>:iO 
1931 
1932 
1933 
1934 

(i.eo 

1.60 
1.60 
1.60 
1.45 
1.45 

11.90 
1.75 
1.85 
1.75 
1.55 
1.55 

$2.30 
3.10 
2.10 
2.10 
1.70 
1.70 

$1.50 
1.60 
1.45 
1.20 
.95 
1.10 

$1.00 
1.60 
1.60 

i.eo 

1.45 

$1.90 
1.75 

1.85 
1.85 
1.55 

$2.30 
2.10 
2.10 
ZIO 
1.70 

$1.60 

1.60 

1.35 

1.15 

.95 

$1.00 
1.00 

I.eo 

1.60 
1.45 

$1  90 
1.75 
1.85 
1.65 
1.56 

$2.90 
2.10 
2.10 
2.10 
1.70 

$1  ffi 

Do 

1  m 

Do 

1  35 

Do 

I  05 

Do    

1  10 

Do 

Boshnell 

Do 

:::::::: 

1  1.40 

»1.30 

U.30 

».90 

1.30 

Do 



>  1.40 
U.30 
11.30 
«.90 
l.DO 
1.75 
1.75 
1.70 
1.65 
1.65 

1.50 
.80 

.60 

1.00 

l.tX) 

1.00 

1.65 

1.25 

.50 

1.10 

1.45 

1.00 

1.40 

1.10 

.75 

.90 

1.45 

l.CO 

1.40 

1.10 

.75 

.90 

U.30 

«1.30 

>.90 

1.10 
.80 
.00 

1  00 

Do 

.60 

Do 



1  00 

Do 



National  Stockyards  (St.  Louia) 

1.45 

1.45 

1.45 

1.35 

1.35 

1.35 

1.25 

1.374 

1.374 

1.124 

1.12.4 

1.00 

1.25 

1.  374 

1.  374 

1.15 

1.15 

1.00 

1.45 
1.45 
1.50 
1.35 
1.35 

1.00 
1.75 
1.85 
1.65 
1.65 

i.eo 

1.60 

1.35 

1.15 

.80 

1.4« 

1.46 
1.50 
1.35 
1.36 

1.75 
1.75 
1.85 
1.C5 
l.«5 

1.70 

Do .. 

1.60 

Do 

1  35 

Do 

95 

Do 

1.10 

Do 

Omahn 

$1.75 
2.00 
2.00 
1.  021 -i 
1.374 
1.124 
1.70 
1.70 
1.70 
1.50 
1.50 
1.25 

1.25 

1.374 
1.374 
1. 123-^ 
1.00 

2.00 

2.00 

1.75 

1.374 

L124 

1.55 

1.50 

1.30 

.95 

.75 

1.374 
1.  37^j 
1  25 
1. 124 
LOO 



2.00 
2.00 
1.624 
1.  374 
L124 

1  60 

Do 

1  60 

Do 

1.20 

Do. 

.85 

Do 



.00 

Do 

Sioux  City 

1.25 
1. 374 
1.30 
1.15 
1.00 

1.70 
1.70 
1.70 
l.» 
l.Jj 

1.55 

1.50 

1.30 

.95 

.75 

1. 374 
1. 374 
1.20 
1.15 
1.00 

1.70 
1.70 
1.70 
ISO 
1.25 

1  60 

Do... 

1.50 

Do 

1  30 

Do 

.75 

Do 

.90 

Do 

'  Kind  of  hay  not  specified. 

Mr.  THURSTON.  Mr.  Chairman,  I  3^eld  back  the  re- 
mainder of  my  time  to  the  majority  side. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentlewoman  from  Kansas  [Mrs,  McCarthy]. 

Mrs.  McCarthy.  Mr.  Chairman,  on  page  31  in  this  ap- 
propriation bill  appears  an  appropriation  for  dry-land  agri- 
culture. I  am  particularly  interested  in  this  item,  as  I  have 
two  of  these  agricultural  experiment  stations  in  my  district, 
and  I  want  to  give  you  some  idea  of  the  kind  of  work  they 
are  doing. 

The  only  possible  objections  that  I  can  think  of  for  not 
giving  these  appropriations  at  this  time  for  dry-land  agri- 
culture are  three.  Some  people  may  think  there  are  too 
many  of  these  agricultural  experiment  stations.  They  may 
think  that  some  of  these  stations  duplicate  services  rendered 
by  others,  or  they  may  think  that  at  this  time,  when  we  are 
trying  to  reduce  the  agricultural  surplus,  perhaps  experi- 
ments and  projects  of  this  nature  may  tend  to  increase 
production. 

May  I  say  that  none  of  these  objections  are  founded  on 
fact.  In  the  first  place,  if  you  will  look  at  a  map,  there  might 
appear  to  be  a  great  many  stations  in  a  small  area,  but  the 
truth  is  that  each  one  of  these  small  stations  serves  millions 
of  acres.  For  example,  the  Colby,  Kans.,  station  in  my  dis- 
trict sen-es  an  area  of  approximately  4,000,000  acres  in  9 
counties  in  northwest  Kansas.  In  addition  the  same  type  of 
soil  extends  into  Colorado  and  into  Nebraska,  so  that  this 
same  silt  loam  is  typical  of  the  whole  area,  and  there  is  more 
good  farm  land  of  the  dry-land  type  in  this  area  than  in  the 
area  of  any  of  the  other  experimental  stations. 

May  I  take  up  the  question  of  duplication  of  service?  It 
is  true  there  is  another  station  in  my  district  not  more  than 
130  miles  away,  but  what  are  the  conditions?  We  have 
found  that  many  of  the  seeds  that  produce  the  best  result  at 
the  station  at  Hays  are  not  adaptable  for  use  at  the  Colby 
station.  We  also  found  there  is  a  difference  in  climatic 
conditions.  The  altitude  at  Colby  is  higher.  Frost  comes 
earlier  at  Colby,  and  some  of  the  sorghums  and  grains  that 
prosper  at  Hays  do  not  thrive  in  the  climate  at  Colby.  Then 
there  is  the  opposite  condition,  that  some  of  the  grains  that 
are  best  for  Colby  do  not  thrive  at  Hays. 

May  I  take  up  the  question  of  corn  at  Colby?  They  have 
made  wonderful  experiments  and  progress  in  developing  dif- 
ferent types  of  corn,  but  the  area  around  Hays  station  is  not 
considered  a  com  country. 


These  stations  are  doing  the  t3T)e  of  work  for  which  the 
Department  of  Agriculture  was  organized.  Many  of  these 
projects  are  just  in  the  process  of  development.  It  would 
be  disastrous  to  discontinue  or  interrupt  the  work  at  this 
time,  before  the  projects  have  been  completed.  These  sta- 
tions are  responsible  for  the  improved  methods  of  fanning 
used  in  that  area.  You  probably  know  that  at  one  time 
Kansas  was  included  in  what  was  known  as  the  great  Amer- 
ican Desert,  whereas  now  it  is  in  the  heart  of  the  Wheat  Belt 
of  the  Nation. 

These  improved  methods  I  refer  to  include  summer  fallow- 
ing, rotation  of  crops,  conservation  of  moisture,  use  of 
various  kinds  of  fertilizer,  and  methods  of  preventing  soil 
erosion. 

Then  instead  of  increasing  production,  the  thing  that  is 
most  important  is  that  these  farmers  have  learned  that  they 
can  get  greater  production  out  of  fewer  acres  and  in  this 
way  reduce  the  cost  of  production.  In  other  words,  if  the 
farmer  takes  these  less  adaptable,  marginal  lands  out  of 
production,  then  he  does  not  drag  his  drills,  his  plows,  and 
his  combine  over  this  additional  acreage.  This  cuts  down 
his  expenditure,  and  then  by  summer  fallowing  and  these 
improved  methods  he  gets  the  same  total  jrleld  that  he 
formerly  had  from  the  entire  farm.  If  we  woiild  sum  up  the 
greatest  benefit,  this  would  be  it. 

So  there  is  no  conflict  between  the  present  program  of  re- 
ducing agricultural  surpluses  and  the  kind  of  work  that  is 
being  done  in  teaching  intensive  farming. 

Mr.  Chairman,  the  Federal  Budget  recently  submitted  to 
Congress  contained  no  provision  for  the  continuance  after 
July  1  of  the  Division  of  Dry  Land  Agriculture  of  the  United 
States  Department  of  Agriculture.  The  omission  of  this 
item,  which  totals  approximately  $250,000,  means  that  the 
extremely  valuable  experimental  work  conducted  at  18  Fed- 
eral dry-land  farming  projects  throughout  the  Great  Plains 
will  be  interrupted  and  perhaps  abandoned  after  having  been 
in  continuous  operation  for  as  long  as  30  years. 

IMPOKTANCS  or  I»T-LAm>  TAMMXlta  PBOJBCTS  THKOT7CH  THS  6SKAT 

PUUNS   aZCION 

At  the  beginning  of  dry  land  agricultural  experiments  the 
Great  Plains  region,  now  one  of  the  most  productive  areas 
in  the  United  States,  was  called  the  Great  American  Desert. 
Only  a  few  years  previous  to  the  establishment  of  this  ex- 
perimental program,  it  was  said  that  wheat  would  never  be 
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grown  west  of  the  Mississippi  River  in  any  great  Q^titJ 
Because  of  the  peciiliar  weather  and  soil  conditiom  of  tlf 
Great  Plains  area  the  first  efforts  at  wheat  farming  oftel 
met  with  disaster  through  lack  of  proper  methods  of  co- 
serving  moisture  and  lack  of  knowledge  of  proper  cultivati 
methods  to  prevent  blowing. 

The  results  of  the  tillage,  rotation.  fertiliaeT.  and  so 
moisture  studies  undertaken  by  the  dry-land  farming  pro, 
cots,  the  comprehensive  nature  of  which  required  many 
years  of  investigation  before  definite  conchisions  could  ^ 
reached,  are  largely  responsible  for  the  westward  shift 
wheat  production,  and  it  is  because  of  the  outstanding  wo 
of  these  stations  that  the  Great  Plains  area  has  become  t: 
economically  logical  area  for  the  production  of  wheat  a 
various  other  crops  produced  in  this  area.  The  value 
this  work  is  increasingly  evident  to  farmers,  and  the  ci^- 
tinnance  of  it  is  important  to  lend  conclusiveness  to  the  re- 
sults obtained  to  date  and  to  shed  light  upon  the  eve" 
Increasing  problems  which  continuously  arise  as  the  r 
of  progressive  changes  in  farming  practices  and  the 
ductlon  of  new  and  improved  crops  and  machinery. 
It  is  vitally  Important  to  note  that  the  dry-land-f 
projects  have  worked  to  correct  the  practice  of  cxtensi 
farming  and  promote  intensive  farming.  In  othCT  wort 
it  has  been  common  in  the  Great  Plains  area,  where  a  gre 
amount  of  land  is  available,  to  farm  as  many  acres  as 
Bible,  giving  Uttle  attention  to  yield,  whereas  the  results 
dry-land  projects  have  definitely  shown  that  the  returns 
the  farmer  would  be  greater  if  fewer  acres  were  farmed  ' 
farmed  with  the  most  improved  methods,  obtaining  ther 
an  economic  advantage  of  increased  yields  per  unit.  Jui 
dous  apidication  of  the  facts  readily  obtainable  from  tl 
studies  in  better-fsmning  methods  have  tended  to  imp 
the  conditions  of  the  farmer  in  general  by  permitting  hi  en 
to  abandon  his  less  productive  marginal  lands  and  to  gain  a 
more  satisfactory  livelihood  from  toe  better-adapted 
acreage. 

One  of  the  great  evils  of  imdirected  development  of  tie 
wheat  industry  in  the  Great  Plains  Is  the  one-crop  systerh. 
•njc  dry-land-farming  projects  have  done  a  great  deal  to 
correct  the  situation,  and  now  have  under  progress  maiiy 
experiments  which  imdoubtedly  will  result  in  further  su  )- 
stitution  of  other  crops  in  the  wheat '  farmers'  plantiiig 
schedule.  Tht  value  of  rotation  of  crops  has  been  ally 
demonstrated  and  has  won  the  approval  of  a  majority  of 
the  Great  Plains  farmers  through  the  work  carried  on  Bit 
these  stations. 

One  of  the  most  recent  outstanding  accomplishments  ¥ias 
the  development  of  the  combine-type  grain  sori^um  first 
developed  in  1927.  This  crop  can  be  planted  and  harvested 
with  wheat  machinery  and  has  become  very  popular  with 
wheat  growers,  as  it  offers  an  additional  grain  crop  which 
enjoys  a  cash  market  and  is  ideal  for  feeding  to  livestock  in 
the  field.  The  recently  expanded  plantings  of  this  new  crop 
have  done  considerable  to  replace  acres  that  would  othix- 
wtse  have  gone  into  wheat  to  increase  the  surplus.  As  it  is 
a  new  crop,  the  possibilities  of  it  have  not  yet  been  fi^ly 
reaiiaed  and  the  development  of  proper  rotations,  most  i 
cient  methods  of  cultivation,  and  use  of  the  proper  varieties 
are  only  now  being  studied,  and  a  discontinnance  of  vie 
dry-Uuxl-f arming  projects  will  mean  that  the  full  benefits 
may  be  withh^d  from  the  farmer. 
DBcojmircrAMCB   uxurs   abandonmsmt  or   lakgb   iwvestmewt  i 

Conducting  this  valuable  work  to  its  present  point  and  at 
a  point  where  promising  future  value  has  required  an  n- 
▼estment  of  considerable  size,  all  of  this  would  be  a  total 
and  serious  loss  to  Great  Plains  agriculture  if  the  experi- 
ments are  discontinued.  Especially  foolish  and  expens  ve 
would  be  the  lUxuidonment  of  this  work,  ^rtiich,  at  the  pr  ts- 
ent  time,  is  tending  to  demonstrate  to  farmers  that  it  is 
economically  more  feasible  to  use  superior  methods  on  he 
best  lands  axKl  to  take  the  lesser  adapted  lands  either  out  of 
production  or  to  place  them  into  other  noncompetit  ve 
crops  ixreveetive  of  allotment  program.  The  developmiint 
of  crops  for  lands  taken  out  of  wheat  is  a  most  Import  int 
problem  at  the  present  time,  when  we  are  trying  to  attai  i  a 
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balanced  agriculture.  It  would  seem  to  be  a  fantastically 
foolidi  move  to  destroy  the  most  inexpensive  and  probably 
one  of  the  roost  effective  mechanisms  we  now  possess  for 
bringing  about  balance  in  agriculture.  Farmers  are  even 
now  complaining  that  the  land  they  have  taken  out  of  wheat 
under  the  domestic-allotment  plan  is  beginning  to  blow 
and  cause  damage  to  their  reduced  acreage. 

During  the  depression  years,  before  acreage  production 
had  become  a  possibility,  the  dry-land  stations  developed 
cheaper  methods  of  production.  The  decrease  in  the  cost  of 
a  bushel  of  wheat  by  10  cents  or  more  is  equally  as  important 
as  an  increase  in  price  of  equal  amount,  and  being  a  measur- 
able factor  and  one  that  is  in  the  power  of  the  producer  to 
use  at  will,  the  importance  of  research  toward  more  efflcient 
production  cannot  be  overestimated. 

Work  of  this  nature  becomes  increasingly  valuable  with  the 
accimiulation  of  years  of  data  and  observation.  One  of  the 
world's  most  outstanding  examples  of  this  fact  is  the  tillage 
and  rotation  work  of  the  Rothemsted  Station  which  has  been 
in  existence  In  England  for  nearly  100  years.  No  English- 
man would  consider  for  a  moment  the  abandonment  of  such 
historic  work  which  annually  becomes  more  valuable  to  agri- 
culture because  of  its  continuity. 

In  addition  to  their  own  work  the  dry-land-farming  sta- 
tions have  been  a  most  valuable  point  of  contact  for  the 
fanner  with  the  many  lines  of  agricultural  research  carried 
on  by  the  Department  d  Agriculture.  Farmers  have  become 
acquainted  with  the  exjierlments  carried  on  and  with  the 
men  in  charge  of  the  projects;  and  in  addition  to  following 
closely  the  year-to-ytar  results,  they  obtain  a  contact  with 
the  activities  of  the  Department  of  Agriculture,  which  in 
itself  will  be  worth  the  appropriation  for  the  entire  dry- 
land work. 

In  closing  I  wish  to  state  that  no  single  measure,  aside 
from  such  major  ones  as  the  Agricultural  Adjustment  Act, 
has  created  such  wide-spread  comment  among  farmers  as 
the  discontinuance  of  this  appropriation.  I  have  received 
hundreds  of  letters  from  farmers  of  the  Sixth  District  in 
Kansas,  protesting  any  reduction  in  the  scope  of  this  work, 
and  I  have  yet  to  receive  a  letter  from  any  farmer  approving 
of  the  discontinuance. 
[Here  the  gavel  fell.l 

Mrs.  McCarthy.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include  a 
statement  on  this  subject  previously  mad©. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  Kansas? 
There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  myself  such  time 
as  I  may  use  and  ask  unanimous  consent  to  extend  ray 
remarks  in  the  Record  by  including  some  tables  prepared  by 
the  committee  and  data  prepared  by  the  bureau  chiefs  of 
the  Department  of  Agriculture. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Louisiana? 
There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  want  to  thaiik  the  other 
members  of  the  subcommittee  for  their  help  in  writing  this 
bill  and  for  their  very  courteous  treatment  of  me  in  the 
preparation  of  the  bill,  as  well  as  its  consideration  on  the 
floor  of  the  House.  I  also  want  to  thank  the  very  efficient 
clerk  of  the  Subcommittee  on  Agriculture,  Mr.  Arthur  Orr, 
whose  aid  in  the  preparation  of  these  bills  we  are  all 
familiar  with.  Mr.  Orr  has  been  here  for  some  time  and,  as 
all  the  members  of  the  committee  know,  the  aid  of  such 
an  efficient  clerk  is  invaluable  and  without  such  aid  it  would 
be  very  difficult  indeed,  to  prepare  the  bills  in  the  time 
available. 

The  Department  of  Agriculture,  for  which  this  bill  carries 
appropriations,  constitutes  undoubtedly  the  greatest  re- 
search undertaking  of  all  time. 

It  is  not  inappropriate  that  this  should  be  so.  If  this 
Nation  is  to  maintain  its  position  as  a  leading  world  power, 
and  if  it  wishes  to  enjoy  the  national  security  for  which 
economic  self-sufficiency  is  recognized  as  the  outer  defense, 
it  must  not  neglect  the  great  basic  industry  upon  which  the 
prosperity  of  every  nation  is  dependent — that  of  agriculture. 
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Of  agriculture,  It  was  said  by  Rousseau  that  It  is  "the 
first  and  most  respectable  of  all  the  arts  ";  by  Edward  Gib- 
bon that  it  "  is  the  icundation  of  manufactures  ";  and  by 
Dr.  Johnson  that  it  is  "  the  first  and  noblest  sci  mce."  Wil- 
liam Blake,  in  King  Edward  the  Third,  characterized 
commerce  as  "  the  child  of  agriculture  ";  and  Daniel  Web- 
ster declared  that  "  farmers  are  the  foundations  of  civiliza- 
iiin. 

No  one  will  dispute  that  in  these  modem  time?  no  nation 
.'an  be  truly  great  which  depends  solely  upon  agriculture. 
However,  while  an  agricultural  civilization  of  substantial 
character  can  exist  independent  of  industry,  there  can  be 
no  industry  without  agriculture.  First  build  up  the  agri- 
cultural community,  and  an  industrial  civiUzation  may  then 
be  erected  upon  its  foundations. 

The  eminence  of  this  Nation  in  the  family  of  world  powers 
may  be  directly  attributed  to  the  fact  that  during  the  first 
century  of  its  existence  its  energies  were  devoted  primarily 
to  the  development  of  a  broad  foundation  of  agricultural 
supremacy,  upon  which  it  has  during  the  past  50  years 
erected  an  enduring  industrial  superstructure. 

Seventy-two  years  ago  Congress,  by  the  act  approved  May 
15,  1862,  created  the  Department  of  Agriculture  and  pro- 
vided that  its  general  design  and  duties — 

Shall  be  to  acquire  and  to  diffuse  among  the  people  of  the 
United  States  \:seful  Information  on  subjects  connected  with 
agriculture.  In  the  most  general  and  comprehensive  sense  of  that 
word,  and  to  procure,  propagate,  and  distribute  among  the  people 
new  and  valuable  seeds  and  plants. 

By  the  act  approved  February  25,  1863,  Congress  appro- 
priated for  the  first  year's  expenses  of  operating  the  newly 
created  Department  of  Agriculture  the  aggregate  sum  of 
$115,000.  Of  this  sum  $3,000  was  for  the  salary  of  the  head 
of  the  Department,  then  designated  as  the  Commissioner 
of  Agriculture;  $2,000  was  for  the  salary  of  the  chief  clerk: 
$20,000  was  for  investigations  to  test  the  practicability 
of  cultivating  and  preparing  flax  and  hemp  as  a  substitute 
for  cotton;  and  the  remainder,  $90,000,  was  in  the  form  of 
a  lump-sum  appropriation  for  the  following  purposes: 

For  the  collection  and  compiling  of  agricultural  statistics;  for 
promoting  agricultural  and  niral  economy;  and  the  procurement, 
propagation,  and  distribution  of  cuttings  and  seeds  of  new  and 
useful  varieties;  and  for  the  Introduction  and  protection  of 
Insectivorous  birds;  and  for  the  purpose  of  establishing  a  labora- 
tory with  the  necessary  apparatus  for  practical  and  scientific  ex- 
periments In  agricultviral  chemistry;  and  for  paying  the  clerks 
and  employees  and  contingent  expenses  necessary  In  said  Depart- 
ment, $90,000;  and  $3,000  of  which  appropriation  shaU  be  for 
encouraging  the  culture  of  cotton  and  tobacco. 

The  foregoing  recital,  which  has  consumed  less  than  2 
minutes  of  time,  comprises  the  entii-e  agricultural  appro- 
priation bill  for  the  first  year  of  the  Department's  existence. 
Within  that  brief  paragraph  it  is  not  difficult  to  detect  the 
embryonic  forms  of  fom*  of  the  important  bureaus  now  exist- 
ing in  the  Department,  namely,  the  Bureau  of  Agricultural 
Economics,  the  Bureau  of  Plant  Industry,  the  Bureau  of 
Biological  Survey,  and  the  Bureau  of  Chemistry  and  Soils. 

The  sum  total  of  $115,000  appropriated  for  the  operation 
of  the  Department  that  year  may  be  compared  to  the 
amount  recommended  in  the  accompanying  bill,  together 
with  permanent  appropriations,  for  those  activities  which 
are  regarded  as  being  primarily  for  the  benefit  of  agricul- 
ture, of  $35,049,149.  The  latter  sum  excludes  the  appropria- 
tions for  road  funds,  for  the  Agricultiu-al  Adjustment  Ad- 
ministration, and  for  the  several  activities  in  the  bill  which 
are  of  general  public  benefit  and,  therefore,  not  appropriate 
to  use  in  the  comparison.  An  enumeration  of  the  activities 
for  the  general  public  benefit  and  the  amounts  appropriated 
for  each  may  be  found  in  table  A,  on  page  2,  of  the  report 
accompanying  this  bill. 

In  the  span  of  72  years,  during  which  the  appropriations 
for  regular  acti/ities  of  the  Department  increased  from 
$115,000  to  $35,000,000,  it  may  be  noted  that  the  population 
of  the  country  increased  from  31,000,000  to  123,000,000;  the 
rural  population  increased  from  26.000.000  to  54,000.000;  the 
value  of  our  foreign  commerce,  both  imports  and  exports, 
rose  from  $687,000,000  to  $6,904,000,000;  the  value  of  farm 
products  increased  from  $1,958,000,000  to  $11,385,000,000; 
the  total  national  wealth  from  $16,160,000,000  to  $320,804.-, 


000,000:  and  the  ordinary  expenses  of  the  Government  from 
$75.939,976 — being  the  total  of  the  appropriations  for  all 
purposes  for  the  peace-time  fiscal  year  1860 — to  $3,811.- 
216.261.  estimated  by  the  Budget  as  the  ordinary  expcndi- 
tiires  for  1935. 

It  will  thus  be  seen  that  the  growth  of  the  Department  of 
Agriculture  has  t>een  in  keeping  with  the  growth  of  the 
Nation. 

The  original  Department,  with  its  initial  appropriation  of 
only  $115,000  and  with  probably  less  than  100  employees  on 
its  rolls,  would  be  an  insignificant  and  almost  obscure  item 
in  the  present  establishment. 

From  its  modest  and  humble  origin  the  Department  has 
expanded  until  today  it  covers  every  conceivable  phase  of 
agricultural  activity.  Its  research  program  is  universal  in 
its  scope,  both  as  to  subject  matter  and  as  to  geographical 
extent.  Upon  the  broad  foundation  of  the  Department's 
fundamental  investigations,  the  Congress,  through  the  en- 
dowment of  land-grant  colleges  and  of  the  experiment 
stations  in  coruiection  with  those  colleges,  has  created  a 
far-flung  organization  for  agricultural  research.  There  is, 
throughout  the  entire  agricultural  realm,  probably  no  region 
with  soil  and  climatic  conditions  differing  materially  from 
those  of  other  areas  where  intelligent  and  well-coordinated 
research  is  not  being  carried  on  with  a  view  of  making 
directly  apphcable  to  the  agriculture  of  each  region  the 
discoveries  and  improvements  which  the  Department  has 
made  in  the  field  of  agricultural  science. 

In  addition  to  the  51  central  experiment  stations  in  the 
States  and  Territories  established  and  maintained  under 
the  provisions  of  the  Hatch,  Adams,  and  Purnell  Acts,  as 
amended,  there  are  more  than  300  field  stations,  which  are 
branches  of  the  main  stations,  engaged  in  those  phases  of 
the  various  investigations  which  are  local  in  character  and 
which  are  peculiar  to  the  region  served  by  the  branch 
station. 

The  broad  scope  of  these  research  undertakings  Is  in- 
dicated by  the  fact  that  there  are  now  under  way  approxi- 
mately 7,000  separate  and  distinct  investigations.  These 
researches  are  carried  on  under  the  strict  supervision  of  the 
Office  of  Experiment  Stations  in  order  that  there  may  be  no 
overlapping  of  work  or  dupUcation  of  effort. 

The  results  of  these  investigations,  when  completed,  are 
made  available  to  the  farmers  Interested  in  the  respective 
problems  and  they  constitute  the  broad  and  secure  founda- 
tion upon  which  the  supremacy  of  American  agriculture  has 
been  built. 

Without  the  technical  knowledge  acquired  by  the  De- 
partment of  Agriculture  through  its  gigantic  research  pro- 
gram and  made  available  to  the  farmers  of  the  country 
through  the  far-fiung  Extension  Service  American  agricul- 
ture could  not  survive  the  present  world  depression. 

If  the  American  farmer  were  to  be  put  back  to  the  basis 
of  agricultural  knowledge  of  25  years  ago  and  required  to 
compete  with  the  rest  of  the  world  operating  on  the  basis 
of  present-day  knowledge,  he  would  sink  to  the  lowest 
known  level  of  serfdom.  In  like  manner,  if  agricultural  re- 
search were  brought  today  to  an  abrupt  close  in  this  coun- 
try, with  no  corresponding  cessation  of  such  research  in 
foreign  countries,  in  the  course  of  25  years  American  agri- 
culture would  suffer  total  collapse  and  American  industry 
would  topple  into  ruin  along  with  it. 

What  substantial  and  incontrovertible  evidence  exists 
that  the  millions  of  dollars  expended  annually  in  this  cotm- 
try  for  agricultural  research  are  paying  dividends?  The 
Bureau  of  Chemistry  and  Soils  alone  reports  annual  sav- 
ings to  the  agricultiiral  industry  as  a  result  of  its  investiga- 
tions since  1920  of  more  than  $95,000,000.  The  Bureau  of 
Plant  Industry  is  able  to  show  definite  annual  savings  of 
approximately  $230,000,000.  The  Bureau  of  Animal  Indus- 
try reports  annual  savings  to  the  farmers,  as  a  direct  result 
of  only  a  few  of  its  projects,  of  more  than  $175,000,000. 

It  will  thus  be  seen  that,  for  these  three  bureaus  alone,  the 
annual  dividends  to  the  American  farmer  from  their  inves- 
tigations and  researches,  as  reflected  by  direct  savings  which 
can  be  definitely  estimated,  is  more  than  $400,000,000.  The 
bill  now  before  the  House  carries  total  approiviatioiis  ol  m 
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little  less  than  KO.000.000,  of  Vhich  only  $35,000,000  is 
actirities  directly  and  more  exclusively  for  the  ben^t 
agriculture.  ^ 

In  addition  to  the  definite  savings  of  more  than  $400 
000  heretofore  shown,   these   three   bureaus  have  efif 
large  savings  through  their  other  investigations,  the  am 
ctf  which  cannot  be  definitely  measured.    Savings 
from  the  work  of  the  other  bureaus  of  the  De 
could  be  adduced  if  time  and  si>ace  permitted.    In 
the  showing  made  by  the  three  bureaus  mentioried,  it  w 
not  be  extravagant  to  say  that  the  Department  of  Agricul- 
ture is  worth  to  the  Nation  from  a  half  billion  to  a  bil  ion 
dollars  a  jrear. 

Mr.  Chairman,  at  this  point  I  wish  to  put  in  the  Recoi  d  a 
statement  prepared  by  the  Bureau  of  Agricultural  Bco- 
nomics,  which.  I  am  siu-e.  will  be  of  interest  to  the  Meml  er- 
ship  of  the  House.  Many  Members  are  perhaps  not  ac- 
quainted with  how  the  money  appropriated  for  the  Depart- 
ment of  Agriculture  is  spent.  The  statements  prepared]  by 
the  different  bureau  chiefs  and  those  working  :vith  them 
give  a  picture  which  I  think  will  be  of  much  interest  to 
Members. 

The  statement  is  as  follows: 

TWE    BTTEEAU    OF    AGWCtrLTTTRAL    BCOWOMICS 

The  chief  functions  of  this  Biireau  are  to  collect  the  basic 
underlying  the  agrlcultoral  situation  and  to  Interpret  then 
farmers  can  understand  the  forces  affecting   mpply-and-d< 
condltiona.  to  render  certain  services,  such  as  inspection  and  liar- 
ket  news,  which  can  best  be  rendered  by  a  public  agency,  an< 
administer  a  number  of  laws  which  Congress  has  passed  to 
In  the  marketing  of  farm  products.    The  activities  of  the 
therefore,  fall  into  three  main  groups,  namely,  service, 
and  research.    A  brief  description  of  some  of  the  Important  acfivl- 
tiea  in  each  of  thoee  main  groups  follows: 

nancE  acttvittes 

Ttie  eervlce  activities  of  the  Bureau  are  chiefly  informatlo  nal. 
Their  purpose  is  to  supply  farmers  and  the  public  generally  \rlth 
information  which  would  not  be  available  to  the  public  unlesd 
collected  by  a  pubUc  agency.  Following  are  listed  the  princpal 
activities  of  this  kind  with  a  brief  statement  for  each: 

Cn^  and  livestock  estimating  service:  This  is  one  of  the  olilest 
activities  of  the  Oovemment  pertaining  to  agriculture.  As  far 
back  as  1B56  it  was  recognized  that  statistics  should  be  avalkble 
with  respect  to  the  acreage,  production,  and  yield  of  crops,  ind 
that  such  data  could  best  be  compiled  by  the  Government.  '  rhe 
Bureau  has  developed  this  service  to  the  point  where  estimi  ites 
of  the  acreage,  yield,  and  production  of  the  principal  crops  md 
classes  of  livestock  can  be  made  with  a  high  degree  of  accur  icy. 
The  Bureau's  estimates  are  recognized  everywhere  as  the  niost 
reliable  information  of  the  kind  obtainable.  Without  such  in- 
lormatton  compiled  by  an  impartial  pubUc  agency,  the  markeflng 
of  agricultural  products  would  have  to  be  carried  on  in  an 
atmosphere  of  speculation,  rumor,  and  exaggeration  as  to  prosj  tec- 
tire  supplies — a  condition  which  would  operate  to  the  dii  ad- 
vantage at  producara.  distributors,  and  the  public  genenily. 
Without  the  laformatioa  compUed  by  the  crop-estimating  serrice 
with  req>ect  to  acreage,  yield,  and  production  of  wheat,  cotton, 
com.  hogs,  rice,  and  tobacco.  It  would  have  been  impossible 
the  Agricultural  AdJuaUaaot  Admtniatration  to  carry  out  its 
mestic-aUotment  program  for  these  oommodltlea  without 
having  compUed  such  information. 

Ck>tton  grade  and  staple  estimates:  For  a  great  many  years,  the 
crop-estimattng  aerTite  has  furnished  information  as  to  the  a:re- 
■1^,  yield,  and  production  at  cotton.  This  gave  ua  good  Inf  or  na- 
tion as  to  the  aize  of  the  crop,  but  we  did  not  have  comprehen  »ive 
information  regarding  the  quality  of  the  crop  in  terms  of  grade 
and  staple.  That  information  was  so  essential  In  qualtty-impr  ive- 
ment  programs  and  in  appraising  the  market  sttuatlon  In  adv<  noe 
oif  and  during  the  marketing  season  in  the  light  otf  the  supjiUes 
available  that  Congress,  by  the  act  of  March  3.  1827,  directed  the 
Department  to  collect  such  Information.  Throxigh  this  act  we 
now  have  reliable  information,  not  only  as  to  the  quality  of  the 
crop  according  to  grade  and  staple  but  of  the  carry-over  as  ^ell. 

Tobacco  stocks  and  standards:  The  purpose  at  this  activitir  is 
the  same  as  that  for  grade  and  staple  estimates  of  cotton 
act  of  January  14,  19X9,  the  Bvireau  publMtes  quarterly  rej 
showing  stocka  at  tobacco  on  hand  in  such  detail   as  to 
information  as  to  the  quality  of  the  tobacco  in  such  stocks 

Market  news:  In  1915  the  Bureau  started  a  market  news 
tn  a  small  way  on  fruits  and  vegetables.  This  was  done  to  give 
farmers  reliable  Information  on  market  prioce  and 
Prior  to  that  time  the  farmer,  particularly  with  respect  to  j  the 
man  pertshahle  oonunodltles,  had  no  information  as  to  the  mar- 
kets except  that  supplied  him  by  the  dealers  or  by  market  p«£a-s 
which  depended  largely  upon  dealers  for  their  subecrlptions  and 
adverttaiag.  The  value  of  a  service  of  this  kind  baa  been  so  tl  lor- 
oughly  demoBatratod  thmt  Congreas  steadily  enlarged  It  until  xow 
It  covers  fruits  and  vegetables,  livestock  and  meats,  dairy  and 
poultry  prtNlueta.  tobacco,  and  a  number  of  other  farm  prodrcts. 
More  than  a  hundred  radio  stations  ai«  uaed,  wttlMUt  ooet  to  tbe 
to  tnmiSh  ttrman  aad  ttae  puUlc  witti  daily  In  [or- 
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matlon  as  to  the  supplies  on  hand  and  prices  prevailing  In  the 
principal  markets.  In  addition  to  the  distribution  of  such  Infor- 
mation by  radio  and  newsnapers,  thousands  of  farmers,  shippers, 
distributors,  and  railroads  Insist  upon  having  mimeographed  re- 
ports showing  market  information  In  more  detail  than  can  be  dis- 
seminated by  radio  or  nev,spaper8.  This  service  has  largely 
destroyed  the  opportunity  for  unscrupulous  dealers  to  obtain  con- 
signments or  make  purchases  on  the  basis  of  fictitious  market 
Information.  Farmers  now  can  find  out  what  prices  are  in  the 
principal  markets  through  the  reports  issued  by  the  Bureau.  They 
do  not  have  to  depend  upon  the  trade  for  that  Information. 

Inspection:  The  Bureau  has  developed  an  extensive  Inspection 
service  which  is  entirely  voluntary  and  not  mandatory  upon  any- 
one. Inspections  are  made  only  upon  application.  For  e::ample, 
more  than  260.000  car  lots  of  fruiU  and  vegetables  were  inspected 
last  year,  inspections  being  made  both  at  point  of  shipment  and 
destination.  These  inspection  certificates  are  used  as  a  basis  for 
settling  disputes  between  buyers  and  sellers  as  to  grade  amd  for 
providing  Information  regarding  the  grade  or  condition  of  indi- 
vidual lots  at  the  time  of  sale  or  offer  for  sale.  The  service  has 
been  developed  to  Include  meats,  tobacco,  butter,  cheese,  eggs,  hay, 
rice,  and  several  other  farm  products.  This  service  is  about  65 
percent  self-supporting  on  the  basis  of  fees  charged  for  individual 
inspections. 

lECtTLATORT   WORK 

A  substantial  part  of  the  work  of  the  Bureau  consists  In  the  ad- 
ministration of  laws  which  Congress  has  passed  to  aid  In  the 
marketing  of  farm  products.  Most  of  these  laws  are  more  of  a 
service  than  of  a  regulatory  nature. 

Following  is  a  brief  statement  of  the  purpose  of  each: 

Cotton  Futures  Act:  This  law  fixes  the  grades  of  cotton  which 
may  be  delivered  in  settlement  of  futures  contracts;  requires  that 
cotton  tendered  in  settlement  of  such  contracts  be  classed  by 
official  claasers  (this  Bureau  maintains  boards  of  cotton  examiners 
for  that  purpose):  provides  for  the  payment  of  cotton  delivered 
on  futures  contracts  which  is  not  of  the  basis  grade  according  to 
differences  which  are  an  average  of  the  commercial  differences  pre- 
vailing in  10  spot  markets.  The  quotation  of  the.se  differences  Is 
supervised  by  the  Bureau.  Under  this  act  the  Biireau  also  con- 
ducts a  cotton  quotation  service  similar  to  the  regular  market 
news  service  in  order  to  Inform  cotton  fanners  of  prices  and 
general  market  conditions. 

Cotton  Standards  Act :  This  act  authorizes  the  Secretary  of  Agrl- 
cultiu-e  to  establish  official  standards  for  cotton  and  requires  that 
when  cotton  is  sold  by  grade  only  the  official  standards  may  be 
used.  Cotton  may  be  sold  by  private  type,  however.  Under  this 
law  we  Jmve  developed  official  standards  for  cotton  which  are  In 
general  use  throughout  the  cotton  industry  of  this  country,  and 
by  agreements  with  exchanges  in  foreign  countries  they  are  now 
recognized  throughout  the  world. 

This  act  and  the  Cotton  Futxrres  Act  have  made  it  possible  to 
merchandise  cotton  on  the  basis  of  one  set  of  standards  Instead 
of  numerous  standards  established  by  various  trade  organizations, 
and  have  provided  machinery  for  anyone  to  ascertain  the  grade 
or  staple  of  cotton  before  sale. 

Grain  Standards  Act:  Under  this  law  official  standards  for  the 
principal  grains  are  established,  and  the  law  provides  that  no 
grain  shall  be  sold  in  interstate  commerce  by  grade  except  on  the 
basis  of  such  official  standards. 

This  act  has  removed  the  confusion  arising  from  a  multiplicity 
of  standards  established  by  various  States,  grain  exchanges,  or 
boards  of  trade.  It  has  placed  the  inspection  of  grain  on  a  uni- 
form basis. 

Warehouse  Act:  Congress  passed  this  act  to  assist  in  the  financ- 
ing of  farm  products.  The  licensing  of  warehouses  Is  not  manda- 
tory. When  a  warehouseman  elects  to  become  licensed,  however, 
his  warehouse  m^zst  be  suitable  for  storing  the  prxsducts  in  ques- 
tion, and  he  mu.st  be  financially  responsible  and  otherwise  comply 
with  our  regulations  and  he  subject  to  the  penalties  of  the  act. 
In  the  administration  of  this  law  the  Bureau  has  developed  a 
Federal  warehouse  receipt,  which  is  recognized  as  prin^  collateral 
by  both  Government  and  private  lending  agencies.  In  the  present 
emergency  the  demand  for  Federal  warehoiise  receipts  is  con- 
stantly Increasing.  At  the  present  time  we  have  warehouses 
Ueensed  with  capacity  to  store  more  than  5,600,000  bales  of  cotton 
and  more  than  80.000.000  bxishels  of  grain.  AlU^ether  15  prod- 
ucts are  eligible  for  storage  in  federally  licensed  warehouses.  The 
8Ui>ervlslon  provided  by  the  Bureau  to  warehouses  licensed  under 
this  act  is  such  that  in  the  last  10  years  losses  to  storers  of  farm 
products  in  such  warehouses  have  been  negligible,  and  the  pro- 
tection afforded  by  the  Btu-eau's  supervidon  has  resulted  in  lower 
insurance  charges  and  substantially  lower  interest  rates. 

Perishable  Agricultural  Commodities  Act:  This  act  was  passed  to 
protect  fanners,  shippers,  and  handlers  of  fruits  and  vegetables 
from  certain  imfatr  practices  which  prevailed  in  that  industry. 

This  act  has  had  a  wholesome  influence  upon  this  industry. 
About  2.500  complaints  were  handled  last  year.  Through  this  act 
the  Biu'eau  has  been  able  to  exercise  a  degree  of  control  over 
maacnipolous  dealers  which,  after  years  of  effort,  the  industry 
found  it  oould  not  do  itself. 

Produce  Agency  Act:  This  is  a  criminal  statute  and  was  passed 
for  the  purpose  of  protecting  farmers  from  being  defrauded  by 
unscrupulovis  oommission  merchants.  It  makes  it  a  misdemeanor 
for  a  commission  merchant  to  destroy  without  reasonable  cause 
products  assigned  to  him,  to  make  false  statements  regarding 
the  quality  or  condition  or  disposition  of  such  products  and  to 
fall  to  account  promptly  to  his  principal.  This  act  has  afforded 
protection  to  fMrmers  and  is  a  strong  deterrent  against  conunls- 
staa.  merchants  falling  to  account  oorrectljr.    A  number  of  prose- 
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ctitions  hawj  becu  InfUtuted  and  convictions  obtained  Involving 
fines  and  imprisonment. 

Standard  container  acts:  The  Biireau  administers  two  con- 
tainer acts  which  standardize  bashets  and  hampers  used  In  the 
marhrtmg  of  trutts  and  vegetable.-.  The  piirpose  of  this  law  is 
to  protect  the  public  by  outlawing  short-measure  containers,  to 
reduce  ihe  cost  of  majiufaeturing  containers  by  eliminating  nu- 
merous and  unnecessary  odd  sizes  and  shapes.  Last  vear  more 
than  10.000  containers  were  tested.  Under  these  laws"  the  fruit 
and  vegetable  markeU  ai-e  no  longer  cluttered  wltli  a  multiplicity 
of  odd  sizes  and  shapes  of  containers,  which  contributed  to  all 
sorts  of  confusion.  For  example,  the  number  of  sizes  of  berry 
boxes  was  reduced  from  18  to  3,  hampers  from  42  to  9.  round- 
stave  baskets  from  20  to  9,  etc. 

EESSAHCH 

Price  analyses  and  outlook :  In  Its  research  activities  the  Bureau 
touches  practically  att  economic  phases  of  agriculture.  At  the 
center  of  the  Bureau's  research  Is  the  program  of  price  analysis, 
the  purpose  of  which  is  to  anaij^ze  the  trends  of  supply,  demand, 
and  prices  of  agricultural  commodities  and  the  factors  that  affect 
those  trends.  This  research  service  Is  the  basis  for  the  broad  out- 
look ser\Jce  covering  the  national  and  world  situation  with  refer- 
ence to  practically  all  Important  commodities,  and  It  Is  used  very 
extensively  by  the  educational  fcMrces.  the  Agricultural  Adjustment 
Administration,  and  by  farmers  themselves  in  making  adjustments 
In  their  production  and  marketing  programs.  In  other  words,  the 
Bureau  undertakes  to  analyze  the  statistics  of  the  agricultural 
situation  so  as  to  Interpret  their  meaning  in  terms  of  past  and 
probable  trends. 

Farm  management  and  land  utilijsatlon:  In  our  farm-manage- 
ment research  the  problem  of  efficiency  in  agricultural  production 
Is  approached  from  the  point  of  view  of  the  Individual  farm.  The 
Influence  of  size  of  farm,  kind  of  jrower  used,  the  combination  of 
crops  produced,  practices  in  the  production  of  these  crops,  and 
costs  associated  with  the  different  types  of  management  are  care- 
fully analyzed  with  a  view  to  determining  the  basis  of  maximum 
efficiency.  Much  emphasis  is  being  placed  upon  types  of  farming 
that  have  been  developed  in  various  parts  of  the  country  to  deter- 
mine the  degree  to  which  farming  In  various  areas  can  maintain 
Itself  under  given  price  and  cost  levels.  Closely  associated  with 
this  work  Is  the  research  In  land  utilization.  In  this  field  we 
study  the  areas  of  relatively  low  agrlcultm-al  Income  with  a  view 
to  determining  the  degree  to  which  It  is  possible  to  reorganize  the 
type  of  farming  and  thus  Increase  farm  incomes,  the  possibility 
of  reorganizing  local  public  services,  such  as  schools  and  roads, 
with  a  view  to  reducing  the  burden  upon  such  commtuiities.  and 
also  to  determine  the  degree  to  which  certain  lands  are  so  handi- 
capped by  natural  or  economic  conditions  that  they  cannot  con- 
tinue in  successful  competition  with  other  lands  and  therefore 
should  be  returned  to  the  public  domain. 

Foreign  agricultural  service:  Through  the  limited  number  of 
offices  which  the  Bureau  maintains  abroad,  an  effort  Is  made  to 
determine  the  extent  to  which  foreign  competition  in  the  pro- 
duction of  various  commodities  will  Increase  or  decrease.  A  study 
now  practically  completed  indicates  that  the  possibility  of  cotton 
expansion  In  Egypt  is  distinctly  Limited.  Studies  of  potential  cot- 
ton competition  in  South  America,  India,  and  Russia  are  being 
projected.  An  effort  is  also  made  in  the  foreign  agricultural  serv- 
ice to  keep  in  touch  with  iTjpply  and  demand  conditions  cur- 
rently In  foreign  countries  with  a  view  to  assisting  American 
farmers  In  finding  the  most  profitable  outlets  for  their  products. 
Certain  Inspection  and  market  news  services  have  also  been  ex- 
tended to  foreign  countries  In  order  to  facilitate  the  movement 
of  perishable  commodities  In  European  markets.  An  extension 
study  of  trade  barriers  and  restrictions  hampering  foreign  trade 
In  agrlcxiltural  products  has  been  made  in  response  to  Senate 
Resolution  280  and  published  as  Senate  Document  No.  70  of  this 
Congress. 

Land  values,  farm  taxation,  farm  Insurance,  farm  credit:  In  our 
land-value  studies  we  determine  the  trend  of  land  values  for  the 
country  as  a  whole  and  by  States,  and  also  analyze  the  factors 
which  have  Influenced  the  course  of  land  values.  This  Informa- 
tion is  valuable  to  lending  agencies  in  the  making  of  farm-mortgage 
loans  and  also  to  farmers  in  determining  up>on  suitable  times  and 
price  levels  at  which  to  purchase  farm  lands.  Our  studies  in  farm 
taxation  have  brought  out  the  extent  to  which  taxes  on  farm 
real-estate  property  have  increased  by  States  aiKl  the  relatively 
heavy  tax  burden  on  farm  lands.  They  have  also.  In  a  few  In- 
stances, fKJinted  out  how  the  tax  burden  on  farm  lands  may  be 
KdtKred  through  various  economies  In  local  public  expendit\u-es. 
through  more  equitable  assessment  of  farm  lands,  and  through 
new  sources  of  public  revenue.  Our  research  in  the  Reld  of  farm 
Insurance  has  been  particularly  helpful  to  the  2.000  cooperative 
farmers'  mutual  flre-insvirance  companies,  which,  have  a  mem- 
bership of  three  and  one  half  mUllon  farmers  and  carry  Insurance 
on  farm  properties  valued  at  around  ten  and  one  half  bUUon  dol- 
lars. Problems  of  organization  and  management  of  such  com- 
panies have  been  analyzed  by  us  and  the  results  have  been  ex- 
tensively used  by  the  insurance  companies  throughout  the 
country. 

Mr,  Chairman,  at  this  point  I  wish  to  place  in  the  Rkcord 
a  statement  from  the  Bureau  of  Chemistry  and  Soils,  esti- 
mating the  annual  returns  and  savings  from  fundamental 
T^esearch. 
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Putrareane:  Developed  method  of  reducing 
lu.ss  of  sugar  in  narvected  suf;ara«n»  beion 
prindini? ' 

Dairy  wast«  (milk  susar):  Devised  means  of 
utilizing  milk  .su^ar  from  waste  whey,  kWBWt 
waste  in  dairy  industry  ' 

9iiKsr  beeis:  Devised  method  for  reducing 
storage  losses,  resulting  in  increued  sogar 
recovery. 

Sweet  potato  starch;  Devised  method  lor  pr»- 
ductng  high-<uiality  starch  from  cull  sweet- 
potatoes  to  displace  imported  [mtalo  atarefa. 
Two  factories  now  being  erected 

Suparcane  and  sorphuni  sirups,  farm-mada: 
Dweloped  method;!  for  obtainiog  mure  uni- 
form qu&Jity  which  resulted  last  aeaaoa  in 
25  to  50  percent  better  prices  to  farmen  in 
sections  where  used.. 

Maple  products:  Developed  new  mapls  prod- 
ucts; improved  prodnciion  metlKxta  and 
color  gradei  for  maple  sirup 

Kaneidity:  Discovered  ineaiis  of  delaying  ran- 
cidity, making  possibU  large  savings.  Pub- 
lic-service patent  granted.-. 

Egps:  Developed  method  for  retoining'freshen 
quality  by  sealing  with  carbon  diuxtde  iind 
oil  under  a  vacuum.  Value  to  pouittTsen. 
Publie-.servioe  patent  granted. - 

Apple  pomace:  Developed  method  tat  salvag- 
ing wax  from  apple  jwraace.  a  material  of 
special  value  for  the  pro<hiction  of  lacqncrs. 
waterproof  paper,  and  stencils 

Waste  citrus  fruits:  Developed  methods  for 
productioa  of  citric  acid,  calcium  citrate, 
citrus  oils,  pectin,  etc.  Four  factories  now 
using  these  methods 

Citrus  fmit:  De\-ekiped  maturity  tvtandards 
which  have  increased  ret  :rn  to  Catifemia 
growers  about  35  cents  v^er  box 

Oranges:  Developed  ethylene  pas  trsatiaent 
for  orangas  which  growers  estimate  to  be 
worth  50  cents  per  boK.  Growers  esuraate 
return  to  producers  in  Florida  nnnoully 
$4,000,000.     Public-service  patent  granted  '.. 

Pears:  Develope-J  metliod  for  softening  poors 
in  canning;  estimated  saving  to  groM-ers  and 
packers. 

Hides  and  skins:  Developed  better  mstbods 
of  curing  hides  and  skins 

Bulletin  in  bundling  hidas:  Issued  (coopera- 
tively «ith  B.A.I,  and  B.A.E.j  over  225,1100 
boDetins  on  how  to  produce  better  hides 
and  skins.  Bulletin  adopted  as  trade  text- 
book 1.. 

Hide  "reddening":  Shown  to  come  firom  ^ta 
infected  with  reddening  bacteria.  Loas 
amounts  to  thousands  of  dollars  anouaUy 

Sumac  tanniog:  Developed  procedures  for  a 
l)etter  domestic  sumac  crop,  thereby  increas- 
ing returns  to  producers  several  tboosaad 
dollars  annually 

C  hestuut-stnm  p  extracts:  D  isco vered  cbsataat 
slumps  to  be  richest  part  of  the  tree  ia  taa- 
Bin,  tnus  providing  farmers  an  added  sooxoe 
of  income,  and  means  to  reduce  clearing  cost 
of  chestnut  lands  by  wte  of  a  waste 

Farm  tanning:  Developed  procedure  tor  «ii- 
T-nging  wasted  hjde^i  and  "J-'in*  by  '"""'ig 
farm  leather 

Hemlock-bark  tannin:  Developed  mKhod  of 
converting  annual  waste  of  350,000  tons  hem- 
lock bark  in  Oregon  and  W&shingtoa  inUi 
tanning  extract 

Leather,  preservation  of:  Developed  mettaoda 
for  waterproofing,  preserving,  and  treating 
leather.  Savings  to  u.^rs  of  leathw  amouats 
to  several  millions  of  dellars  annually -. 

Leuth<»r  red  rot:  Showed  "  red  rot"  or  (kway  ot 
bookbinding,  upbolstery.  and  other  leathers 
due  to  absorption  of  sulphur  acids  from  the 
air.    Developed  methals  for  pre  vesting 

Paper  sp^ciHaiions:  In  otwperation  with  Jeiat 
C«inH>Ht«e  on  Pnr.tlng of  CoogresR,  Govern 
ment  Printing  Ortlce.  and  other  Oovemment 
organizations  develope<l  speciflcatioas  for 
paper  that  it  i.s  estimated  have  saved  the 
Govern mfflit  $250,000  ' 

Paper  sizing:  Proved  that  a  small  eneas  o( 
alum  in  sizing  is  detrimental  te  paper. 
Eeti  meted  worth  to  legal  aa4  bdataeae 
records  ViOO.OOO  annually 

PafJCr.  blue-print:  Developed  for  OovemmeBt 
use,  high-grade  blue-pnnl  papers,  thu«  lead- 
ing to  production  in  this  country  a4  such 

paper.. 

Paper,  currency:  In  cooperation  witti  Tl<e>e- 
ary  and  Commeree  DcparUBeB<»  improved 
qu.'dity,  uecomrcended  smaller  bill?  aad 
simple  means  for  reducing  counterfsMiir. 
In  1932  the  Government  saved  approxlniateiy 
S500.000  from  making  hills  smaller  in  atae  t.. 

>  In  coopention  with  etber  buieaw. 
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BtncKATT  OP  CHZKiSTST  AND  sozuB— Continued 

Estimated  annual  retuma  and  savings  from  fundamental 
research. — Continued 


Subject 


Po6t&l  cw!?:  Developed  for  Post  Offloe  De- 
partment Uehter  weight  stiller  post  card, 
sariDK  ti.e  GoTemment  large  sums 

Fabrics:  Developed  method  (or  the  water- 
prooflnz  and  fireprooang  of  fabrics,  theceby 
increASinK  demand  for  cotton  goods 

Cottonsee*!  oil:  Deterinine<l  caoies  of  deterio- 
ration of  cils  in  storage  and  methods  of  pre- 
ventinz  Estimated  savmzs  to  the  oottOD 
oil  industry  SiSO.OOO  annually 

Cottonsee*!.  Developed  chemical  methods  for 
use  in  grading  of  cottonseed.  Estimated 
savinz  to  ibe  farmers  and  oil  mills  $700,000 
annually ' 

Proteins  of  cottonseed:  Determined  the  value 
of  proteins  of  coitonace^l  and  established  its 
ecoitomicai  commercial  utilization  in  rations 
for  fitrm  aoitnals.  Determine>i  iiow  the 
toxicity  of  raw  cottonseed  can  be  ehminated 
in  the  production  of  cottonseed  meal,  where- 
by the  value  of  the  meal  can  be  increased  — 

Vit»mins:  Determined  that  certain  fish  oils, 
heretofore  largely  wasted,  can  be  substituted 
for  imported  ood- liver  oil  as  a  source  of  vita- 
mins in  poultry  and  cattle  feeding,  with  the 
result  that  over  13,000,000  worth  of  sardine 
oil  alone  was  sold  to  farmers  at  a  saving  of 
over  rsC.OOO  during  the  period  1932-33  " 

Finn  fires:  Developed  methods  for  the  pr»- 
vection  of  (arm  fires,  the  application  of 
which  has  reduced  the  farmers'  "fire  lax" 
from  $115,000,000  in  1932  to  approximately 
$100,a*),CO0  in  19X^— a  reduction  o(  more 
than  $l5,ieo,000.  The  per  capiU  "fire  tax" 
In  1932  was  more  than  $19  (or  every  tanner 
tn  the  country 

Spontaneous  beating  and  ignition  of  hay:  De- 
veloped methods  to  prevent  sp>0Qtaneou3 
beating  and  ignition  of  hay,  the  utilixation  of 
which  will  save  American  farmers  $20,000,000 
annuHlly  and  reduce  an  additional  loss  of 
$32,000,000  annually  due  to  deterioration  and 
spoilage 

Fast  cctton  dyes:  Developed  technical  methods 
for  the  production  of  fast  and  brilliant  dyes 
for  cotton,  reducing  cost  to  the  consumer,  and 
expand  ins  tbe  market  for  cotton  goods  (3 
projects; : 

ie):™"""""""""":!!!!!!!"""" 

Furfural :  Developed  process  for  obtaining  from 
coriiccbs,  oat  hulls,  and  other  farm  wastes, 
the  viiiuable  solvent  furfural,  used  in  the 
purWcaiion  of  rosin  (or  the  production  o(  lac- 
quers ami  varnishes  and  as  a  basic  material 
In  the  nianufacture  of  synthetic  rosins 

Sugarcane  bagasse:  Developed  process  for 
manut.tctunng  rayon  cellulose  from  sugar- 
cane bagasse.  Now  being  worked  out  com- 
mercially in  Hawaii.  Has  prospective  value 
to  sugarc^ane  producers  in  Louisiaaa,  xlawail, 
and  Puerto  Rico 

Calcium  gluconate  from  com:  Developed 
methods  for  manufacturing  c&.dum  glucon- 
ate, a  product  of  immense  value  in  the  treat- 
ment of  human  and  animal  disease 

Insecticides  from  plants:  Developed  the  new 
insetticide  rotenone  which  is  coming  into 
use  in  place  of  arscnicals.  This  research 
creat«.Ml  a  new  industry  m  .America,  over  50 
eo.Tipanies  now  marketing  derris  root  (from 
which  rnieconc  is  obtained)  or  proprietary 
Insecticides  containing  it.  This  develop- 
ment aids  farmers  in  marketing  vegetables 
without  arsenical  residue  and  insures  the 
public  against  arsenic  poisoning  ' 

Insecticides,  synthetic:  Synthe^ued  organic 
compounds  now  giving  promisingresuTls  in 
tests  against  various  insects.  Developed 
fluorine  compounds  as  substitutee  for  lead 
arsenate  for  fruit  spraying  ' 

Spray-residue  removal:  L^veloped  methods 
(or  the  removal  of  spray  residues  of  lead, 
arsenic,  and  fluorine  from  apples.  WitiMMit 
proper  cleaning  the  exi>artation  or  interstate 
movement  of  the  commercial  apple  crop  of 
100.000,000  bushels  (Tahie-|(iS,000.000) 
would  not  be  permitted  ' 

Fumigants:  Originated  the  use  as  fomigants 
for  destroying  insects  in  stored  grain,  raiaios, 
dried  (roita,  nats,  tobacco,  wool,  fun,  etc, 
of  many  materials  such  as  ethylene  dichlo- 
ride,  ethylene  oxide,  carbon  dioxide  admixed 
with  toxic  agents,  methyl  formate,  and  ethyl 
formate' 

Orain-handling  and  milUng  operations:  Stadied 
eauses  and  developed  methods  for  prevention 
of  dust  explosions  in  grain-handling  and  min- 
ing operations.  The  application  of  tbeae 
measures  has  resulted  In  redaction  of  leasee 
from  over  $4,000,000  in  1821  to  approzlmatalT 
H.OUWMU  in  1932- „ 

>  In  cooperation  with  eUMr  bareana. 
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BT7SZATT  OF  cHDtisTBT  AND  SOILS — Continued 

Estimated  annual  returns  and  savings  from  fundamental 
research — Con  tlnued 


Subject 


Threshing-machine  explosioM:  Developed 
measures  for  preventing  dust  explosions  and 
flresin  grain-threshing  machines.  .Application 
of  these  methods  has  reduced  insurance  riites 
from  $11  to  $i.50  per  hundred.  Potential 
saving  of  grain,  machinery,  and  insurance 
premiums  amounts  to  more  than  $700,000 
annually - 

Cotton-gin  fires:  Studied  causes  and  developed 
methods  for  the  prevention  of  fires  in  cotton 
gins.  Application  of  these  methods  will  re- 
sult in  an  estimated  potential  saving  of  cot- 
ton, machinery,  and  insurance  premiums  of 
more  than  $600,000  annually... 

Safety  codes:  Developed  safety  codes  for  pre- 
vention of  dust  explosions  in  grain  handling 
and  other  associated  dust-pro<lucing  indus- 
tries. Practical  application  of  these  codes  has 
resulted  in  an  estimate<l  saving  o*  property 
of  more  than  $3,000,000  in  1  year.  In  addi- 
tion the  workmen  have  been  protected  and 
there  has  been  a  recognixed  saving  of  human 
life 

Rosin:  Originated  and  developed  rosin  stand- 
ards adopted  by  Congress  as  "U.S.  Rosin 
8tandard]s."  Estimated  value  to  pine-tree 
farmers  of  the  South  $150,000  annually 

Turjwntine  stills:  Developed  improved  still 
settings 

Fine  gum:  Developed  methods  of  improved 
production  of  gtun 

Steam  turpentine  still:  Developed  a  new  type 
al  still  with  increased  capacity  and  produc- 
tivity. Estimated  annual  value  to  each  pro- 
ducer using  this  equipment.  $2,500  an- 
nually  .„ 


Realized 
value  esti- 
mated by 

industry 


Realized 
value  esti- 
mated by 

Bureau 


Estimated 

potential 

value  if 

applied 


Turpentine  production:  Developed  means  of 
controlling  turpentine  distillation,  prevent- 
ing losses - 

Turpentine  purification:  Developed  a  better 
barrel  glue  and  introduced  a  practicai  de- 

taydrator  for  turpentine 

Catalysts  in  nitrogen  fertilizer  investigations: 
Developed  an  ammonia  catalyst.  Devel- 
oped a  water  gas-hydrogen  catalyst.  Devel- 
oped high-pressure  catalytic  equipment  and 

processes ' 

Biochemical  and  organic  investigations:' 

Invest  izated  cyanamide  and  recommended 

method.s  for  its  proper  use 

Developed  methods  for  the  more  efBcient 
utilization  of  the  nitrogen  fixed  by  soil 

organisms  and  leguminous  plants 

Physics  and  chemical  fertilizer  investigations: 
Developed  scientific  fimdamental  informa- 
tion on  the  properties  of  gaseous  mixtures  un- 
der conditions  of  their  employment  in  the 
manufacture  of  fertilizer  ingredients.  De- 
veloped processes  and  high-pressure  equip- 
ment for  the  same  * 

Phosphate  fertilizer  Investigations- 
Developed   new    method    for   converting 
phosphate  rock  into  fertilizers  by  re- 
moving the  fluorine 

Developed  the  electric-furnace  method  of 

smelting  phosphate  rock 

Developed  the  blast-furnace  method    of 

smelting  phosphate  rock , 

Transformation  of  nitrogen  compotmds: 

Developed  a  method  for  synthesizing  urea. 
Developed  a  method  for  processing  peat  by 

treatment  with  ammonia. ~ 

Potash  fertilizer  investigations: 

Contributed  to  the  discovery  and  utiliza- 
tion of  the  cotmtry's  natural  brine  de- 
posits for  potash 

Developed  processes  for  the  recovery  of 

potassium  sulphate  from  polyhalite 

Developed  method  for  converting  potas- 
sium chloride  into  sulphate  or  phosphate. 
Developed  methods  for  the  simultaneous 
production  of  potash  and  phosphoric 
acid  from  potash  silicates  and  phosphate- 
rock  deposits  in  the  Rocky  Mountain 

area 

Developed  method  for  acid  extraction  of 

potash  from  potash  silicates 

Developed  methods  for  recovering  potash 

from  industrial  wastes... 

Concentrated  fertUiier  investigations: 

Demonstrated  the  efficiency  of  ammonl- 

ated  superphosphates 

Developed  methcxls  for  improving  mechan- 
ical conditions  of  fertilizers.  Devised 
methods  of  increasing  the  otQciency  of 
(ertilixws.  Contributed  to  develop- 
ment of  improved  methods  for  fertilizer 
application... 
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>  In  cooperation  with  othw  bureaus. 

(Refers  to  page  in  booklet.  Results  of  10  Years  of  Beaearch,  1920-30, 
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BT7««ATr  or  CRncTSTRT  AH©  SOILS — Continued 

Estimated  annual  returns  and  savings  from  fundamental 
research — Continued 


SdblMt 


Concentrated  fertiliier  lnv««tigBtion8 — Contd. 
Inittat«d  work  which  has  led  to  the  pradual 
elimination  of  filler  from  mixed  fertilir-era. 
Developed  analysis  formulas  for  concen- 
trated fertUlzars  of  satisfiictory  qual- 
ity  

Orchard  soil  investigations:  Have  shown  that 
on  certain  soil  types  trees  are  short-!ive<l  and 
produce  poor-quality  fruit,  making  it  possible 
to  avoid  these  unsatisfactory  soils  in  develop- 
ment of  orchards 

Soil  surveys  as  a  basis  of  fertilizer  practice:  Soil 
surve]7s  have  indicated  that  certain  soil 
types  do  not  respond  to  the  usual  forms  of 
phosphorus.  Location  of  those  areas  makes 
It  possible  to  avoid  costly  mistakes  in  ferti- 
lizer practices 

Surveys  of  peat  lands:  Survey  and  mapping  of 
pest  lands  in  laying  the  foundation  for  the 
development  of  a  domestic  peat  Industry  that 
may  completely  displace  importations  from 
Europe,  amounting  to  a  million  dollars 
annually... 

Cooperative  soil  surveys;  Cooperative  detailed 
and  reconnaissance  surveys  are  necessary  and 
basic  to  the  development  of  reclamaiion  proj- 
ects, subsistence  homestead  undertaking, 
and  other  Federal  activities,  and  the  applica- 
tion of  this  basic  information  is  resulting  in 
the  savings  of  millions  of  dollars  annually. .. 

Legume  nodule  bacteria:  A  collection  of  pure 
ctiltures,  developed  and  maintained,  fur- 
Dishos  stock  cultures  to  various  States  to  be 
propagated  and  distributed  to  farmerr,  to 
county  agents,  and  to  investigators  in  foreign 
countries 

Commercial  inocnlants.  The  inspection  of  com- 
mercial inonilants  resmlts  in  the  elimination 
of  many  worthless  brands.  ThLs  serves  not 
only  to  safeguard  the  farmer's  investment, 
but  is  also  an  insurance  against  loss  of  time 
and  effort 

New-  inoculants:  A  collection  of  pure  culture 
nodule  bacteria  for  various  legumes  has  been 
developed  and  is  maintained  to  meet  the 
needs  of  new  plant  importations  that  are 
being  constantly  introduced  for  the  benelit 
of  American  agriculture. 

Annual  inoculation:  Research  has  shown  that 
canning  peas  inocul:ite<l  annually  produce  a 
more  uniform  and  satisfactory  product.  Ob- 
servations indicate  that  the  practice  might 
bo  extended  to  other  commercially  important 
legumes,  with  profit 

Fertilizer  investigations  on  prominent  soil 
types  with  cotton:  Through  'letermining  the 
most  efficient  ffertllieer  mixtures  for  specific 
soil  typesin  the  southeastern  Cotton  Belt;  de- 
termiuintrrelative  value  of  inorganic,  organic, 
and  synthetic  compounds,  potash  and  phos- 
phate materials  for  economic  cotton  produc- 
tion  

Soil-fertility  and  fertilizer  investigations  in  the 
southeastern  Truck  Crop  and  Citrus  belt:  By 
solution  of  nutritional  deficiency  problem  in 
citrus  and  truck  crops  and  of  the  mo5t  eco- 
nomic use  of  fertilizer  materials  to  increase 
quality  of  vegetables  and  fruits  produoed  «... 

Potato  soil  and  fertilizer  work;  Recommenda* 
tions  on  fertilizers  for  potatoes  for  attaining 
high  quality  and  profitable  returns  on  promi- 
nent soil  types  in  Maine,  New  York,  New 
Jersey,  Pennsylvania,  Michigan,  and  Ohio, 
and  through  using  a  more  concentrated  fier- 
tilizer.. 

Mechanical  placement  of  fiertilizer:  Through 
recommendations  as  to  the  proper  methods 
of  placing  fertilizers  in  relation  to  the  seed, 
to  utilize  efficiently  the  content  of  plant  food 
without  injiu-y,  through  fertilizer-distribut- 
ing machinery 

Soil- fertility  and  fertilizer  investigations  with 
sugar-beet  soils:  Through  reoominendations 
of  fertilizer  practices  to  elimioate  losses  due 
to  soil  deficiencies  and  dLsease  and  the  im- 
provement of  the  sugar  content,  in  the  sugar- 
beet  regions  of  the  Middle  West 

Soil  fertility  and  fertilizer  investigations  with 
sugarcane  soils:  Thromrh  study  of  the  soil 
tyi>es  best  adapted  to  the  newer  sugarcane 
varieties  and  recommendations  as  to  im- 
prove sugar  content  and  yield  of  cane,  in  the 
Sugarcane  Belt  of  the  South... 

Biochemical  soil  studies:  Application  of  prin- 
ciples developeil  in  Hhontorj  practice  to  the 
practical  field  methods  relating  to  fertilizers, 
the  nitrogen  of  soil,  and  soil  organic  matter, 
and  green  manuriiig 


Resitted 

value  e.iti- 

mated  by 

industry 


Realized 
value  esti- 
mated by 
Bureau 


Estimated 

potential 

value  if 

applied 


'18,000,000 


GOlOOO 


25,000 


25,000 


MO,  000 


10.000 


100,000 


1,000 


10,000 


•$U.  000, 000 


3,000,000 


900,009 


1,000,000 


8,000,000 


fi,  000, 000 


3,000,000 


%UQ.00O 


1.260,000 


3,000,000 


722^000 


100,000 


600,000 


100,000 


lonaM 


•  Refers  to  page  in  booklet.  Results  of  10  Years  of  Research,  1030-30. 
I  Estimated  annual  savings  to  American  fanners. 


VUSBAT7  OF  CHtMiaHI    AMD  SOIL*— COBtlnued 

Sstimated  annual  retuma  and  savings  from  fundamentat 
research — Continued 


Stibject 


Cotton  root-rot  investigations:  Throtnh 
demonstration  of  ttie  rational  use  of  llBrtiUzer 
and  the  practice  of  modified  tillage  in  con- 
junction with  crop  rotation,  soil  oonaarva- 
tion,  and  other  fertiiity  and  soil-maintaining 
and  restoring  measures  in  the  ragiooi  of  tha 
Southwest  affaotad  with  cotton  root  rot 

Soil  reaction  and  oxidation  reductum  studJen: 
Through  studies  of  soil  acidity  anil  liming, 
together  with  the  economlee  and  savings 
rwulting  from  the  proper  use  of  land,  plan- 
ning crop  rotations,  fertilizing,  liming  to 
rednoe  acidity,  sulphuring  to  increaae  acidity, 
adapting  soil  to  special  crops,  ete 

Soil-fertility  greenhouse  work:  To  discoveries 
In  the  greenhouse  of  special  treatment;  nitro- 
gen, potash,  phosphate  sources,  e£fecl  of  un- 
common elonenis  on  plant  growth.  ioTaati- 
gallons  of  fertilizer  m<)terials  and  wii  amend- 
ments, elimination  of  toxic  quantities  of  mil 
salts  and  laboratory  control  of  the  field  work. 

MlsceHaneoos  soil-fertility  studies;  Throogh 
advice  to  farmers  throughout  the  United 
States  and  its  paeaessions  on  soil  and  fiBrtiliur 
matters,  such  as  efficiency  of  fertilizers,  eora- 
posting,  artificitd  and  natural  otauaraa, 
liming,  home  mixing  of  fertilizers,  etc 

Soil-fertility  and  fertilizer  Investigations  with 
pecan  soils.  Recommendations  of  soil  Iwtil- 
ity  and  fertilizer  requirements  for  the  prted- 
pai  soil  types  u.sed  for  pecan  crowing  in  the 
Pecan  Belt  in  the  Southeastern  and  South- 
western Sta'«8,  showing  the  inliuenoe  of  these 
on  ihe  pecan  tree.%  growth  of  nut,  size  and 
quality  of  nut,  with  advioe  on  the  control  of 
nutritional  diseases  by  the  application  of 
rare  f^ilizer  elements 

Soil-fertility  inve.stigations  at  tbe  cbiryii«  and 
soil-fertility  experiment  station  at  Pontiac, 
S.C.;  Developing  successful  cropping  sys- 
tems for  the  production  of  horticultural  crops 
and  for  the  maintenance  of  a  dairying  indus- 
try in  tbe  Sandhill  r^ion  of  tbe  Southern 
States 

Soil-erosion  experiment  farms:  Methods  of 
erosion  control  under  moisture  conservation, 
applied  undo*  a  wide  variety  of  conditions, 
int  luding  terraces,  soil-saving  dams,  cropping 
practices,  etc 
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I  also  have  a  statement  from  the  Bureau  of  Animal  In- 
dustry, which  is  a  picture  of  tbe  work  of  this  Bureau  and 
the  results  of  such  work. 

raCTUAL    S&TXNGS    RESTJI.TING    rSOV   BTTKIATT   OT   AKHCAL    IWUU»T»T 

AcnvnTES 

Contagious  pleuropneumonia:  The  era<Ucatlon  of  thla  European 
plague  from  the  United  States  In  1892  by  the  Bureau  of  *"«"»*' 
Industry  restilted  In  stopping  the  previous  losses  to  our  cattle 
industry  of  more  than  $2,000,000  per  year.  In  the  42  years 
which  have  since  elapsed  without  any  recurrence  of  this  plague, 
the  savings  would  naturally  total  over  $84,000,000. 

Tick  fever:  When  the  Bureau,  cooperating  with  infested  States, 
began  this  work  in  1906,  the  losses  to  tlie  cattle-ralslng  indtistry 
amotinted  to  $40,000,000  annually.  As  the  Infested  area  gradually 
grew  smaller  each  year,  these  losses  were  likewise  gradually  re* 
duced.  To  date  89  percent  of  the  originally  infested  area  has  been 
freed  of  ticks,  which  shows  a  saving  of  $35,600XXX)  during  the 
past  year.  This  benefit  will  accrue  annttaUy  in  the  years  to  com* 
If  relnfestation  is  not  permitted  to  occtir. 

Hog  cholera:  In  1814,  the  first  year  the  Bureau  began  to  co(^>- 
erate  with  the  States  in  controlling  hog  cholera,  the  loss  from  this 
disease  was  6,304,320  pigs,  valued  at  $67,697,461.  In  1924.  10  years 
later,  2,772,000  pigs  died  of  the  disease,  valued  at  $27,027,000.  Last 
year  the  lasses  amounted  to  leas  than  $20^)00,000.  Compared  with 
the  1914  losses,  a  saving  of  about  $48,000,000  was  effected  in  1933. 
With  the  gradual  decrease  of  cholera  since  1914,  the  saving  to 
tbe  swine  indtistry  during  tbe  19  intervening  years  totals  over 
$400,000,000. 

Foot-and-mouth  disease:  Thla  plague  Is  a  foreign  disease  which 
has  not  been  allowed  to  beoMne  permAncntly  implanted  in  the 
United    States,    as    every    outbreak    in    thla    country    ha*    been 
promptly  eradicated. 
Losses  from  outbreak: 

1902 $15, 430,  000 

1908-. ._.     1$,  475.  000 

1914-16- 103, 000,  000 

1924-25   (CaUfomla) 81,083.000 

lt94-25    (Texas) 15.452.000 

1939 6, 405,  813 

1883 8.845, 198 
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Tbe  losses  In  certain  foreign  countries  with  far  less  Uvestc^lc 
population  than  this  country  have  been  estimated  at  upward  or 
•15.000.000   anZiUally.  ,  i  _ 

In  t.'^'s  country  our  outbreaks  have  resulted  in  an  average  loss 
of  »26  884.430  for  each  outbreak.  It  would  be  quite  conserva'l?e. 
therefore  to  state  that  our  livestock  Industry  has  been  saved  tl  at 
latter  amount  armually  as  a  result  of  oxir  success  in  eradlcat mg 
all  past  outbreaks  of  foot-and-mouth  disease  from  the  unlled 
States. 

Tuberculosis:  In  1917.  when  the  cooperative  bovine  tuberculc^ls 
eradication  work  was  inaugiirated.  the  loss  from  this  disease  lin 
cattle  alone  amounted  to  over  »25.000.000  annually.  Since  1  17 
this  disease  has  been  reduced  In  cattle  by  W  percent,  result!  og 
In  an  annual  saving  of  $17,000,000. 

Concurrently  with  the  eradication  of  tuberculosis  In  catlle. 
there  has  been  a  reducUon  of  this  disease  In  swine  which  lias 
produced  a  corresponding  saving. 

The  savings  from  the  public-health  feature  of  tuberculcsls 
eradication  in  animals  cannot  be  stated  in  dollars  and  cents.  Itut 
It  Is  the  opinion  of  all  recognized  medical  authorities  that  he 
decrease  in  bovine  tuberculosis  in  this  country  has  resulted  In  a 
marked  reduction  in  the  cases  of  human  tuberculosis,  partiiii- 
larly  that  form  which  attacks  the  bones.  Joints,  and  glands  of 
children. 

Meat  inspection:  The  cost  to  the  Government  of  this  servlc*  is 
less  than  8  cents  for  each  animal  slaughtered  or  1  cent  for  each 
i3  pounds  of  dressed  meat  and  lard  produced.  It  Is  realized  tiat 
It  is  quite  impossible  to  evaluate  the  worth  of  this  service  In 
terms  of  dollars  and  cents,  as  it  can  be  measured  only  In  teims 
of  public  health  and  health  of  livestock.  The  least  that  may 
be  said  in  this  connection  is  the  cost  of  the  meat-inspection 
service  is  more  than  offset  by  the  benefits  which  accrue  therefr(»m. 

Roundworms  In  swine:  Figuring  the  losses  from  kidney  wo-m. 
which  on  statistical  survey  at  one  slaughterhouse  amounted  to 
$80,000  in  1  year,  and  figuring  the  extensive  condemnation  tor 
parasitic  livers  due  to  ascarids  and  other  parasites,  and  the  ex- 
tensive savings  which  have  been  reported  wherever  the  swliie- 
sanitation  system  has  been  adopted  or  where  the  treatments  de- 
veloped and  recommended  by  this  Bureau  have  been  us*d  a 
saving  of  $6,000,000  annually  la  a  conservative  estimate. 

Roundworms  in  sheep:  Considering  the  entire  United  Sta  «s. 
more  than  10  percent  of  all  sheep  show  clinical  evidence  of 
roundworms.  The  damage,  ranging  from  unthrifty  animals  of 
low  wool  production  and  marketed  as  ctills  to  sheep  killed  by 
stomach  worms  and  other  parasites,  wiU  average  a  dollar  a  head. 
Since  control  measures  are  very  widely  practiced  in  the  United 
States  and  since  these  control  measures  are  those  developed  or 
sUndardized  by  the  B\ireau,  a  saving  of  $3,000,000  a  year  Is  re- 
ported :^  a  result  of  this  work. 

Liver  flukes  in  sheep  and  cattle:  Under  conditions  prevailing  >e- 
fore  the  depression,  statistics  indicated  that  the  loss  in  livers  con- 
demned for  flukes  under  Federal  or  local  inspection  totaled  aroind 
$1,000,000  annually,  with  the  prevailing  high  price  of  liver  then 
very  much  in  demand  for  the  control  of  pernicioxis  anemia.  Unler 
present  conditions  this  loss  is  at  least  a  half  million  dollars,  ind 
there  Is  well  over  a  half  million  dollars'  worth  of  loss  in  wool, 
xmthrlfty  sheep,  and  deaths  from  liver  flukes.  In  parts  of  ihe 
United  States,  such  as  the  Gulf  coast  of  Texas,  liver  flukes  hfeve 
driven  sheepmen  out  of  the  region.  The  control  measvu-es  wtlch 
have  been  recommended  were  used  in  California  to  clean  up  liver 
fluke  in  sheep  to  the  point  of  practical  eradication  and  are  being 
\ised  to  a  large  extent  In  Washington,  Oregon.  Utah,  Idaho,  md 
Montana.  The  estimated  annual  saving  of  a  million  dollani  Is 
conservative. 

Parasites  of  horses:  The  experience  of  practitioners  In  Iowa  ind 
Illinois  and  elsewhere  Indicates  that  distinctly  more  than  IC  ^r- 
cent  of  all  horses  and  mules  are  suffering  from  parasites  to  .the 
point  where  their  usefulness  is  Impaired.  If  not  actually  nullll  Led. 
Estimating  this  damage  conservatively  at  $1  a  head  and  figui  Ing 
that  the  treatments  developed  In  the  Bureau  are  being  used  on 
much  mere  than  10  percent  of  the  horse  population  of  the  Un  ted 
States,  an  annual  saving  of  $1,800,000  is  conservative. 

Parasliss  of  poultry:  Probably  50  percent  of  the  birds  In  the 
United  States  suffer  from  some  sort  of  parasitism,  and.  flguiing 
that  10  percent  of  them  are  treated  and  handled  In  accordance 
With  the  procedure  developed  in  the  Bureau  and  estimating  the 
benefit  at  only  5  cents  a  head,  there  is  an  actual  savlna  of 
$2,250,000  per  annum. 

Then  I  have  a  similar  statement  from  the  Bureau  of  P 
Industry,  which  I  am  sure  will  be  interesting. 

ISTIMATKD    ANirOAL    SAVTNOS    EXSTn.TIMO    TtOU.    ACCOMPUSHMSMT^    OV 
THK    BUKKAU    Or    PLANT    INDtT8T«T 

1.  The  breeding  of  the  Marglobe  tomato,  resistant  to 

wilt  and  nailhead  rust,  saved  the  tomato  in- 
dustry of  southern  Florida  worth  $2,000,000  an- 
nually. In  addition  to  large  savings  in  other 
areas $2,000  000 

2.  The  rediscovery  of  the  Young  dewberry  has  started 

a  new  industry  in  several  regions  with  an  an- 
nual value  of  more  than  $1,000.000 1,000  000 

S.  Development  of  better  methods  of  handling,  stor-. 

tag.  and  shipping  fruits  and  vegetables .      8.0001000 


BSTIMATED    ANNTJAL    SAVINOS    BBStTLTIWO    FKOM    AOCOUTLKHMUfTS    09 

TH«  BtmEAU  OF  PLANT  INDUSTRY — Continued 

4  Establishment  of  the  rice  Industry  In  California 

entirely  dependent  on  varieties  and  methods  de-  _-.  -^ 

veloped  by  the  Bureau $3,000,000 

5  An  Inrrease  in  the  acreage  of  soybeans  from  less 

than  50.000  in  1907  to  nearly  4,000,000  acres  In 
1932  made  possible  by  varieties  introduced  by 
the   Bureau... 30.000.000. 

6  Research  on  cultural  methods  for  winter  wheat  in 

demonstrating   the   need   for   timely   soil   prep- 

aratlon ^0.  000.  000 

7.  Without  material  Increase  in  the  cost  of  produc- 

tion, larger  acre  yields  of  com  from  the  use  of 

better  varieties  recomnL3nded  by  the  Bureau...       5,000.000 

8.  The  introduction  of  durum  wheat  Into  the  United 

States 30-  ^^'  ^^ 

9.  The  breeding  and  introduction  Into  use  of  varie- 

ties of  spring  wheat  has  resulted  In  an  annual 
Increase  in  production  worth  $40,000,000  and  Im- 
proved quality  worth  not  less  than  $5,000,000.. _     46.000.000 

10.  The  establishment  of  date  culture  in  the  South- 

west producing  a  superior  quality  product 600,000 

11.  Research    on    cultural    methods    and    varieties   of 

alfalfa  in  demonstrating  the  need  for  Inocula- 
tion, liming,  and  adapted  varieties 5,000.000 

12.  The    breeding    of    yellows-resistant    cabbage,    and 

methods  for  control  of  black  leg  and  black  rot 

of  cabbage 3.000.000 

13.  Saving  the  lettuce  industry  of  the  Southwest  by 

breeding  a  brown  blight-resistant  lettuce 4,000.000 

14.  Development  of  methods  of  controlling  pecan  dis- 

eases.  1.  500.  000 

15.  A  peanut   variety   bred   by   the   Bureau   Is   worth 

$300,000  to  growers  in  Georgia  alone 300,000 

16.  Methods    of     controlling     celery     and     cucvmiber 

mosaics  reduced /losses  in  the  Central  States 100,000 

17.  Control  of  the  stem  end  rot  of  watermelons 175,000 

18.  Research  on  the  crown  gall  of  apples  resulted  In 

changed  practice  saving  nurserymen  alone 100,  000 

19.  The  value  of  the  sweetpotato  crop  to  its  producers 

has  been  increased  by  the  findings  of  the  Bu- 
reau's research  on  storage  diseases 6,000,000 

20.  Potato-disease    control    through    production    and 

certifying  disease-free  seed  has  been  worth  $17,- 
500.000  to  Maine.  New  Hampshire,  Vermont.  New 
York,  and  Pennsylvania,  in  addition  to  Its  value 
elsewhere 17.  500.  000 

21.  Savings  from  orchard-spraying  practice  developed 

by  the  Bureau  and  State  stations 30,000.000 

22.  The  development  and  introduction  of  sugarcanes 

resistant  to  mosaic  prevented  practical  aban- 
donment of  sugarcane  culture  in  the  South. 
Crediting  to  this  research  only  the  Increased 
yield  above  the  low  level  actually  reached,  the 
savings  may  be  estimated  conservatively  as 20,000.000 

The  22  specific  items  listed  total 229.875.000 

To  which  should  be  added  not  less  than  $75,000,000 
for  savings  no  less  real  as  to  fact  but  more  difficult 
of  precise  estimate 76,000,000 

The  grand  total  for  the  Bioreau  thus  becomes 
more  than  $300,000,000  annually,  or  nearly 
100  times  the  amount  of  the  appropriation 
requested 304,  875,  000 

The  Bureau  of  Home  Economics,  presided  over  by  Dr. 
Stanley,  has  supplied  a  brief  statement  of  its  work,  which 
I  am  sure  will  be  of  value. 

The  Bureau  of  Home  Economics  was  established  in  the  United 
States  Department  of  Agrlculttire  In  1923,  on  the  recommenda- 
tion of  Secretary  H.  C.  Wallace,  to  strengthen  and  extend  certain 
lines  of  scientific  work  already  under  way  In  the  Department  of 
Agriculture.  As  early  as  1887  Congress  had  created  the  State 
experiment  stations  to  study  the  composition  and  digestibility 
of  different  kinds  of  food  for  domestic  animals.  It  was  not  until 
1893  that  the  Secretary  of  Agriculture  recommended  that  ques- 
tions relating  to  the  use  of  agricultural  products  as  food  for  man 
should  also  be  considered.  President  Cleveland  in  his  message 
to  Congress  of  that  year  emphasized  the  importance  of  this 
work  by  the  following  statement  supporting  a  small  appropriation 
for  such  a  study: 

"  When  we  consider  that  f\illy  one  half  of  all  the  money 
earned  by  the  wage  earners  of  the  civilized  world  is  expended  by 
them  for  food,  the  importance  and  utUlty  of  such  an  investigation 
is  apparent." 

This  Bureau  completed  10  years  of  work  last  July.  During  this 
period  the  earlier  work  on  dietary  studies,  collection  of  data  on 
food  composition,  and  study  of  digestibility  of  food  has  been 
continued  and  new  studies  added  in  textiles  and  clothing  and 
in  the  economic  aspects  of  homemaklng.  The  appropriation  for 
this  Bureau  has  at  no  time  been  large,  but  a  small  and  efficient 
cteff  has  been  built  up,  of  well-trained  women,  each  a  specialist 
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and  commanding  respect  In  her  own  field.  Many  of  the  studies 
Ql  tbl»  Bureau  Ivave  b««n  undertalMB  la  ecx^MraUoa  with  some 
other  Government  agency,  either  within  or  without  the  Depart- 
ment ol  Agriculture,  or  with  some  of  the  State  experiment  sta- 
tions. In  this  sense  the  Bureau  has  been  a  coordinating  agency 
and  has  helped  prevent  duplication  of  effort  In  this  field,  which 
has  probably  saved  a  yearly  sum  more  than  its  appropriation 
It  Is  impossible  to  estimate  what  its  contrlbi  tions  have  been  in 
terms  of  savings  from  wiser  family  expendltvires.  better  famUy 
feeding,  more  palatable  meals,  better  family  health. 

Figures  on  food  composition  have  been  collected,  the  results 
tabulated,  and  the  InXormatlon  made  available  to  all  those  inter- 
ested in  amy  way  In  the  food  problem.  The  Importance  of  this 
*t>  health  is  realized  when  one  knows  that  certain  regions  grow 
,  food  rtch  in  desirable  elements.  Others  have  been  known  to 
produce  food  so  lacking  In  minerals  as  to  produce  111  health  if 
used  for  too  long  a  period  of  time.  A  central  coordinating  agency 
like  the  Bureau.  In  collecting  these  data,  helps  direct  the  studies 
made  by  the  State  exi>erlment  stations  so  a.s  to  give  a  better- 
rounded  plcttire  of  the  composition  of  our  food. 

In  ©»der  to  facilitate  marketing  and  grading  of  food  products, 
rtudles  have  been  undertaken  of  quality  grades  and  the  influence 
of  methodB  of  growing  foods  on  quality.  The  textile  fibers  have 
also  been  studied  to  show  the  Influence  of  quality  on  the  wear 
of  fabrics  produced  from  them.  Study  has  been  made  of  available 
flabrlcs  and  desirable  uses  pointed  out  to  both  manufacturers 
and  ronwimers. 

The  Bureau  maintains  an  office  of  Information  which  not  only 
prepares  technical  reports  of  wide  usefulness  but  has  translated 
many  of  these  Into  poptilar  form  for  general  use.  The  Bureau 
has  worked  always  on  the  theory  that  the  final  test  of  the  value 
of  scientific  information,  is  in  use.  and  has  made  every  effort  to 
get  results  of  research  Into  usable  form  just  as  rapidly  as  possible. 
therefore,  much  of  the  detailed  technical  Information  hae  been 
worked  over  Into  very  simple,  readable  circulars,  articles,  and 
press  releases.  Back  of  all  these,  however,  lies  In  every  case  tech- 
nical material  of  value. 

During  the  period  of  the  economic  emergency  this  Bureau  re- 
ce4ved  a  conttnoal  stream  of  requests  for  a»lstance  on  family 
budget  problems,  food  choice  at  different  income  levels,  how  to 
protect  children  on  a  restricted  food  supply,  etc..  etc.  These 
letters  came  from  individual  homes,  rehef  agencies,  teachers, 
pvbllc-bealth  clinics,  community-service  groupw  of  all  kinds. 
Fortunately,  the  Bureau  has  been,  able  to  meet  these  riomftn/in 
because  of  the  well-trained  staff  and  the  information  available 
from  its  basic  research  program. 

One  of  the  major  efforts  of  the  Bureau  during  the  emergency 
period  was  to  teach  the  public  how  to  protect  Itself  when  forced 
to  live  on  restricted  diets.  Balanced  diets  were  worked  out  at 
different  levels  of  cost,  weekly  market  lists  of  the  necessaries  were 
published  with  menus  and  recipes  showing  how  to  combine  in 
palatable  meals.  Along  with  these  was  published  information  as 
to  the  nutritive  value  of  each  and  all  the  common  foods.  Be- 
tween three  and  four  million  copies  of  low-cost  food  material 
have  been  distributed  during  the  past  4  years. 

The  Bureau  has  shown  Itself  equally  helpful  during  the  recovery 
period.  The  efficiency  of  its  organization  and  the  value  of  Its 
studies  have  been  demonstrated  by  the  essential  information  it 
has  ftu-nished  the  recovery  agencies  of  the  Government.  The 
A.A.A.  has  come  to  it  for  information  on  consumer  demand  for 
agricultural  products.  Data  on  food  composition,  standards  of 
nutrition,  and  food-consumption  habits  at  different  Income  levels 
have  been  used  as  a  basis  for  planning  an  agricultural-production 
program.  Living  standards,  house  plans,  house-equipment  infor- 
mation have  been  provided  to  subsistence  homesteads  and  the 
Tennessee  Valley  Authority.  The  study  in  which  this  Bureau  has 
cooperated  on  submarglnal  fso-ms  will  serve  as  a  guide  in  helping 
determine  what  areas  are  able  to  support  an  adeqtiate  living 
standard.  The  Bureau  has  worked  during  ttie  past  year  with  the 
Bureau  of  Labor  Statistics  in  determUiing  the  cost  of  living  with 
Government  workers  here  In  Washington:  It  has  worked  with  a 
group  of  bureaus  \uider  the  Central  Statistical  Board,  preparing 
lists  of  commodities  for  price  reporting  and  setting  up  specifica- 
tions for  these.  It  has  worked  with  the  Consumers  Counsel 
of  the  A.A-A.  and  the  Consiimers'  Advisory  Board  of  the  National 
Recovery  Administration  in  studying  the  codes  from  the  con- 
sumers' point  of  view  and  furnishing  data  on  standards  for  con- 
sumer goods.  As  a  matter  of  fact,  at  this  time  when  the  con- 
sumer and  the  welfare  of  the  consumer  are  being  considered  as 
never  before,  this  Bureau  Is  able  to  give  invaluable  service  and 
the  type  of  help  far  which  no  other  Oovemment  unit  is  equipped. 

The  foregoing  statements,  from  a  limited  number  of  the 
iNU-eaus,  have  been  inserted  merely  by  way  of  illustration 
of  the  invaluable  services  rendered  by  an  the  bureaus  and 
offices  of  the  Department.  Space  will  not  permit  the  in- 
clusion of  like  stat«nenta  from  the  others,  and  thor  omia- 
siom  ts  not  to  be  taken  as  indicating  their  work  is  inferior 
In  importance  and  value  to  that  performed  by  those  for 
wtaich  statements  have  been  submitted. 

The  amount  recommended  for  the  Department  of  Agricul- 
ture is  $142,802,631  below  the  amount  appropriated  for  1934 


and  $2,820,545  under  the  Budget  estimate  for  1935.  How- 
ever, the  1934  figure  Includes  a  direct  appropriation  of 
$100,000,000  for  the  Agricultural  Adjustment  Administration. 
The  bill  as  reported  includes  no  comi)arable  amount  for  that 
service  for  1935,  since  it  ia  to  be  provided  for  in  1935  out  of 
processing  taxes.  Details  of  this  decrease  will  be  found  in 
table  B  of  the  report. 

Mr.  SINCLAIR.    WUl  the  gentleman  yield? 

Mr.  SANDLIN.    Yes;  I  yield. 

Mr.  SINCLAIR.  WUl  the  gentleman  state  what  is  the 
anoiuit  of  the  permanent  funds  appropriated  for  the  De- 
partment of  Agriculture? 

Mr.  SANDLIN.  That  ia  shown  in  the  table  and  in  the 
report,  which  are  a  part  of  my  remarks. 

Mr.  SINCLAIR.  What  is  the  amoimt  of  the  funds  purely 
administrative  and  research  work  in  the  Department  of 
Agriculture? 

Mr.  SANDLIN.  If  the  gentleman  will  let  me  conclude  the 
paragraph  I  am  reading,  it  will  give  that  information. 

The  permanent  annual  appropriations  are  those  n^ich 
have  been  provided  by  various  and  sundry  acts  of  Congress 
and  which  recur  each  year  without  further  actkn  by  Con- 
gress. They  are  not  included  in  the  accompanying  bill  bwt 
are  set  out  in  a  table  at  the  end  of  this  report,  solely  as  a 
matter  of  Information.  This  table  shows  that  there  win  be 
expended  in  1935,  out  of  the  permanent  appropriations,  a 
total  of  $833,745,418,  of  which  $831,022,428  is  to  be  suppUed 
out  of  the  processing  taxes  under  thiTAgricultural  Adjust- 
ment Administration. 

Exclusive  of  the  amounts  for  the  Agricultiu-al  Adjustment 
Administration,  the  remaining  total  for  the  Department  of 
Agriculture  for  1935,  including  both  the  regular  annual  and 
the  permanent  appropriations,  is  broken  down  in  the  fol- 
lowing table  for  the  pmpose  of  indicating  what  percentage 
of  the  total  Is  for  direct  payments  to  States  and  road- 
construction  funds,  what  portion  is  for  the  ordinary  activi- 
ties of  the  Department,  and.  of  the  latter,  how  much  is  for 
those  activities  which  are  of  general  public  benefit  and. 
filnally.  how  much  is  for  the  direct  benefit  of  agriculture. 

This  table  shows  that  of  the  total  set-up  tor  expenditure 
in  1935,  38.09  percent,  or  $26,616,005.  is  for  road  funds  and 
for  payments  to  States,  including  payments  to  States  on 
account  of  experiment  stations,  extension  service,  coopera- 
tive forestry  activities,  pajnnents  to  States  out  of  forestry 
receipts  and  Federal-aid  highways  and  construction  of  roads 
on  public  lands.  The  remaining  ordinary  activities  com- 
prise 61.91  percent  of  the  whole,  of  which  approximately 
one  half,  or  30.54  percent,  is  for  work  which  is  of  general 
public  benefit,  leaving  but  31.37  percent  of  the  whole,  or 
$21,913,053,  to  be  expended  for  the  more  direct  benefit  of 
agriculture. 

Table  A 


Item 


Amount 


Paym<-nU  to  8tat«s.  road  funds,  and  forestry  rec*ii*l«  and 
.■special  funds  (includinp  pajrnwDts  to  RtHef  on  aff!Ourrt  of 
experiment  stations,  EiteoMon  t>erTice,  cooporative  (oreat 
activitiac,  from  forestr>  ri-ceipUi  and  Federal-iud  histiways 

and  foTBSl  roads).. ... 

Ordinarr  activities: 

Of  benefit  to  uneral  public: 

Weather  Bureau $3.e>2.3K 

Meat  inspection 4.«59v(l23 

Tuherculoeii^  eradication 4.  (M2, 170 

Forest  Service <  7. 0I.\5U 

BioloRicai  Survey I,(j6l,0(i4 

Fottd  aiui  Drug  Adaunistratioo.  exdusive 
of  $1M,517  for  eniorcemeet  of  inaeelickle 

a<:t l,36<k>M 

Total 

Of  more  direct  benefit  to  agriculture  (beins  the  re 
mrriea) 

Total 


$2«.  At<1, 005 


^,339,  on 

21. 913.  OH 


lU 


Percent 


W.9» 


30.54 
81.37 


uaoo 


■  Dam  not  include  tl.I72.513  aB««*d  tn  Stat«B  iDr  fnrwt  fir*  oooporstion.  fM.2M 
for  cooperative  forest  planting:  stock  distribution,  and  $2,741, iO'j  liosiudtnt  tfisA.SOO 
for  peymeols  to  States)  from  forestry  receipts  and  special  iundt. 

The  foUowtng  table  wetm  forth,  stnnmanly.  the  amounta  reennn- 
vamnta4  la  tb*  aooampaayUig  btXL  u  compared  with  tb«  10M. 
appropriations  and  the  Budget  eetlznates  tor  1935: 


>*-j 


■II 


ii 

■.'ll 


I 
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T  lBLI  B 


Group 


Ordinary  »ctivitie3: 

(a)  Of  primarj-  h«n*ftt  fo  atrr^fulture: 

Annua!  appropriations .-.. 

Penniiieat  approj-riallona — 


Toul,  item  (t) . 


(*)  Of  general  nuhlic  benefit: 

Annual  appropristion*. 

PennaueDt  appropriations 


Total,  item  (6) 

Total,  ordinary  activities. 


J.  Payments  to  States  'excltisive  of  road  and  forestry  receipt  ftinds): 

Annual  appMpriations - 

Permanent  spproKi"tioD!> — -- 


Total,  payments  to  States,  as  above 

3.  Forestry  receipts  and  special  funds  (j)ermanent  appropriations). 

4.  Road  funds  (annual  apprcpriations) - 


Total,  items  1-4,  above: 

Annual  appropriations 

Permanent  appropriations- 


Total,  Department  of  Agriculture,  e.xclusive  of  Agricultural  Adjustment  Administration 

6.  Agricultural  Adjustment  Administration: 

ijalaries  and  expense?  (direct  appropriation) 

Advances  (paid  froiL.  processing  taxes) 


Total,  Agricultural  .\djustment  .\dministrafion. 
Grand  total.  Dep.irtment  of  Agriculture. 


CT7STAILMKNT    OF 


Appropria- 
UoQS  for  rJ34 


$26,1S1.86S 


28,181.868 


Budget 

estimates 

for  1935 


1  $21.  463. 787 
34,490 


21,498.277 


24. 490.  238 
2, 550,  (XX) 


27,040,238 


53,  222.  106 


10, 079.  58.1 
4,ee6.0H6 


14,74,\881 


3,  Otv ,  020 


18,196,285 
3,000,000 


21, 196. 285 


Amount 
recom- 
mended 
in  House 
bUl  for  1935 


«  $21, 878, 563 
34.490 


21,913,063 


18,339.088 
3,000,000 


21, 339, 088 


Increase  (+) 
or  decrease 
(-),  Ilouse 
bill  com- 
pared with 
1934  appro- 
priation 


-$4.  303.  305 
+34.4U0 


-4,268,815 


-6.151.150 
-t-450,000 


-5,701.150 


42, 694. 562  I       43.  252. 141 


9.  688.  S09 
4, 676, 096 


14.364.905 


2,751.100 


9.  6S8,  !»09 
4,  076. 096 


14.364,905 


-9.969.965 


-390.776 
+  10,000 


-380,776 


2.751.100 


39.457.400  |       12.878.124 


9.-500, 000 


1CO,:00.091 
10.203.118 


110,512,207 


62.227,005 
10,461,686 


72.688,691 


100.  COO.  000 
855,379.811 


955.379.811 


831.022,428 


831.022.428 


5y.  406.  460 
10.461,686 


99,868.146 


831,022.428 


-3.^5,920 


Increase 
(  +  )  or  de- 
cre.^se  (  — ), 
House  bill 
compared 
with  ia''>5 

Budget 
estimates 


+$414, 778 


+414.776 


+  142,803 


+  142,803 


+557.  579 


-29.957,400 


-40.802.631 
+  158,570 


-40,644,061 


-3,378.124 


-2.820.545 


-2, 820,  545 


-100,000.000 
-24,357.383 


831.022.428  j-124,357,  383 


l,065,l<92.018 


903.711,119 


900.890,574 


-105.001,444 


-2.820,545 


» Includes  $2,354,893  for  grasshopper  control. 

1934      APPROPRIATIONS     THROUGH      LZOISLATTVZ      AN> 

ADMIKlSTaATIVE    ACTION 

An  accurate  consideration  of  the  Budget  estimates  fo^- 
1935  and  of  the  committee's  recommendations  thereon  re 
quires  that  they  be  compared,  not  with  the  amounts  appro 
priated  by  Congress  for  1934  but  with  the  amounts  whicH. 
under  legislative  reductions  and  budgetary  reservations,  wi^ 
actually  be  expended  in  1934. 

Omitting   the    Federal-aid   highways,    forest    roads    anA 
trails,  the  nonrecurring  item  of  $100,000,000  for  the  Agri 
cultural  Adjustment  Administration,  and  the  new  item  fof 
grasshopper  control,  the  totals  for  the  Department  are: 

Appropriated  by  Congress  for  1934 $60,  751,  69|l 

Caah  withdrawal  limitations  for  1934,  fixed  by  legisla- 
tive reductions  and  budgetary  reservations 49.828,701 

Budget  estimates  for  1935 -     46.993.988 

Amount  recommended  in  bill  for  1935 47,906,463 

It  will  thus  be  seen  that,  for  the  appropriations  above 
considered,  the  amount  provided  by  Congress  for  1934  was 
reduced  in  the  manner  indicated  in  the  sum  of  $10,922.98T : 
the  Budget  for  1935  is  $2,834,716  below  the  cash  withdraws! 
limitation  for  1934;  and  the  amount  recommended  by  the 
committee  in  the  accompanying  bill  is  $912,472  in  excess  cf 
the  Budget  estimates.  Offsetting  the  latter  increase,  the 
committee  has  made  reductions  below  the  Budget  estimates 
in  the  items  excluded  from  the  above  calculations  as  fo 
lows:  Federal-aid  highways,  $3,000,000;  forest  roads  a 
trails.  $378,124;  grasshopper  control,  $354,893.  So  that,  f 
the  entire  bill,  there  is  a  net  reduction  below  the  Budget 
estimates  of  $2,820,545. 

The  Budget  reductions  are  offset  to  a  degree  by  allotments 
from  emergency  funds  for  certain  of  the  items  in  the  bill 
The  amounts  of  these  allotments  and  the  activities  fcr 
which  they  have  been  made  are  shown  in  detail  further  cp 
in  this  report. 

The  amounts  appropriated  by  Congress  for  each  activitly 
for  1934,  the  amounts  of  the  cash  withdrawal  limitations. 


>  Includes  «2.000,000  for  grasshopjter  control. 

the  amounts  recommended  by  th(j  Budget  for  1935,  and  the 
amounts  included  in  the  accompanying  bill  are  set  forth  in 
the  following  table: 

Tabub  C. — statement,  by  specific  appropriations,  of  the  amounts 
appropriated  for  1934,  the  amount  of  the  cash  withdrawal  for 
1934  aUowed  by  administrative  action  against  each  appropria- 
tion, the  Budget  estimate  for  1935,  and  the  amount  recom- 
mended in  the  appropriation  bill  for  1935 


Bureau  or  oCRoe  and  appropriation 
item 


orricB  or  thk  skcrktart 

Salaries.  Office  of  the  Secretary^ 

Compensation,  mechanical  shops 
ana  power  plant 

Miscellaneous  expenses.  Depart- 
ment of  Agriculture - 

Reut  of  buildmgs  in  the  District  of 
Columbia 


Total,  OflBce  of  the  Secretary. 

OmCK  or  INrORMATION 


Salaries  and  expenses. 
Printing  and  binding. 


1934  appro- 
priation 


1934  cash 
withdrawal 


$731,347 

120,960 

267,254 

45,000 


1.164.561 


Total,  Office  of  Information. 


UBRABT,   DEPAKTMENT  Or  AGRian.- 

TURI 


Salaries  and  expenses - 

OmCI  or  KXPERIMKNT  inATIONS 

Payments  to  States,  A la.sk a,  and 
Puerto  Rico  for  agricultural  exper- 
iment stations: 

Hatch  Act -. 

Adams  Act 

Pumell  Act 

Hawaii  Station  Act 

Alaska  Station  .\ct 

Puerto  Kico  Station  Act 


376,287 
85a  000 


1,226,287 


100,223 


720,000 

720,000 

Z88l\000 

26,000 

15,000 

30,000 


$615,022 

112,166 

267,254 

45.000 


1,039.442 


?-06,  .500 
610,466 


916.906 


87.  551 


1935 
Budget 
estimate 


$548,560 


115.048 
03,000 


728,608 


323,641 
610,  466 


934.  107 


87,812 


720,000 

720,000 

2.880,000 

26,000 

15,000 

ao^ooo 


Amount 
recom- 
mended 
in  bill 
for  1935 


$548,560 


115,048 
63,000 


726,608 


323,  6^11 
610,  466 


934,107 


87.812 


730,000 

720,000 

2.880,000 

28,000 

15,000 

25,000 


720,000 

720,000 

2,«0,000 

28,000 

15,000 

25,000 


1934 
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Xarlb  C. — Statement,  bp  apecific  apprtypriatUms.  of  the  amounta 
appropriated  for  1934,  etc. — Continued 


Pnreau  or  ofl5e*  and  approrristion 
item 


ISO*  appnv  I    1834  ea«h 
priation     withdraMral 


OfTICK  OF  EXPERIMEKT  STATIONS — 

continued 

8alari<^  and  exr*n.«es: 

Supenuion    of    and    relalions 
with  iurricaltiiral  experiineDt 

stations. .- - -. 

In5ular  airicultur&l  experiment 
stations: 

Hawaii  station 

Puerto  Kico  station 

Total.   OC5c-e  of  Erperimeat 
Btattoia — 

KXTK.VSIOS   SERVICK 

Parments  to  SUten,  Ila  vail.  Alaska, 
and  Puerto  Rico  foe  ac.-icultural 
csitensior  work: 
Supplemental  Smilh-Lcver  Act. 

Capper- Ketcham  Act - 

AlasU  Act..- -- --. 

Addiiianal    cooperative    exten- 
sion work 

Salaries    and    etp«n»8: 

General  adminislrative  expenses 
Pannen'    cooperauve    demon- 
strations . 

Aprteultural  exbibiu  at  fairs 

Cooperative  larm  forestry 


)14S.83a 


S6,2?D 
41.800 


$130,  Ad 


31.800 
36^800 


4.807.  9«1  '    1 579. 870 


1935 

Bud  pet 

ertttnate 


tlt7.U5 


31.162 
33.815 


i  590. 102 


Amount 
reoom- 

mended 
in  bill 

(or  1V35 


$U7, 125 


31.  Ifi2 
33,815 


4,590.102 


Tots),  Extension  Service. 


miTHKK  BXTKKAC 

Salaries  and  expenses: 

General  adminisinUive  expenses. 
General    weather    serrioe    and 

research. 

Ilorticuhufal  proteelion 

Aerolocy--- 


Total,  Weather  Bureau 3,731.235;    2.905.8frl 


i..\<»n,ono 

1.480.0GO 
12.000 

i.ooaoQo 

13,846 

I.  420.  189 
85.  U» 
64,787 


1,580,000 

1,  48a00U 

12,  QUO 

1,000.000 

11,785 

l,06fi,M2 
63.  7.'>0 
48,590 


&, 665. 822  I     5.aBl.»7 


125,975 

^279,  750 

44.  9('5 
1.2Ha606 


101. 810 

1.740.060 

30.  M4 

1,033.470 


l.£m,000 

1,  tuO,  (HO 

UOOO 

Looaooo 

12,426 

684.646 
Cfi,510 
51,354 


I..SHO.OQ0 

l,4»a.rtX) 

12,000 

i.ooaooo 

12.426 

6M.  fi4S 
»■..  510 
51.354 


4.8M,«R  I  4.fHC.t38 


BUREAU  or  AKIMAL  INDU9TEY 


Balnrifp  and  e  ,  

OenefHl  ndministnrti'wexpenaeB. 

Inspection  and  <iu;iran;ine 

EradicsTir^  tuberruViMs: 

Operating  expenses 

Indoumilies 

Eradicalin?  cattle  ticks _ 

AblbuU    bushandry    investiga- 
tions...  

Disea'=es  of  animni* — 

KradicKiiog  ho«  cboiera 

Eradicnting  donrine i 

Entoreement  ot  the  Packers  and 

Stockyards  Act -- 

Meat  inspection 


Total.  Bureau  of  Animal  In- 
dustry  --- - 

BrKKAU  or  OintT  INI>t?9TBT 

Salaries  and  expenses: 

General  RdntinlstratireecpenseE. 
Dairy  invesiitaiions.- 

Total.  Bureau  of  Dairy  Indus- 
try  

BrUKAC  or  PLAMT  mOCBTKT 

Salaries  and  expenses: 

Qener&l  adnunistrativ*  expenses. 

Arlington  Farm... 

Barberry  eradicaiiom 

BUster-Tust  eontnoL — 

Botany.. — 

Cerv&l  crop  and  dfwams — 

Citrus-canker  eradicatiao „ 

Couon  production  and  diseases. 

Dmg  and  r^ted  plants 

Dry-land  aKricaltuie. 

ExperimenLal  greenhouse  main- 

tenanc-e 

Foracv  crops  aad  disewaM 

Foreign  plant  introdtiction 

Forest  patboloey 

Fruit  and  vegetable  erops  and 

diseases 

Oenetics  and  biophysics 

Myooiofry  and  disease  survey 

National  arboretum 

Xeniatolofry ._. 

Pbony  peach  eradioatiaa _ 


170.916 

6S9,  650 

1.145.3aO 

4,  son.  000 

671,0S9 

«R7.  i.« 

375.000 

420.000 

25,  COO 

3.10,200 
2.074  500 


153,834 

630.694 

906,404 

3,300.000 
538.871 

fir3.41W 

SB.  046 

357,  :H98 

7,500 

294,lfi8 
1017,131 


11,358,964  1     0,192.531 


64,26.5  j 
S90.865  ' 


53,500 
486,  .'UO 


112,857 

1. 906,  519 

31.!v';7 

1, 081. 060 


112.857 

1, 806.519 

31,857 

I.OKl.OfiO 


3,  032.  292     3.  032,  292 


162,185 

622,090 

1.042,179 

3,000.000 

399,  IOC 

W2.€r5 

3.'i4.  324 

340.515 

7,871 

307,493 
1.S28.823 


162,185 

622.030 

1.042.179 

3,000.000 

S6S,007 

336.  "J49 

340,515 

7,^71 

307.403 
l.S3g;,82S 


8.«3r.4ei  1  8,802,787 


•55,130 


5^514 

4%.3W 


56,514 
503,348 


MaOOO  I        <54.81I7  I      «9B,882 


UB.630 

51.545 
WO.  722 
375.233 

39,113 
488.200 

25,000 

aao,ouu 

39,  MO 
220,000 

87. 190  ' 
201.014  j 
1(^574 
'a06,«S6 

1, 144. 100 
33.617 
46.133 
4,7.« 
46,640 
41,860 


lS7.fiZ3 
41. 790 


iTtsae 

44. 4W 


171,569 
44.4G0 


22,048 
410,900 


33.&16 
411,803 


33,816 

415,048 


165.233 

S2.395 

183.406 

«  71, 341 
165.087 
136.822 
17<0,365 

950,508 

27.281 

37,322 

4.039 

88. 4W 


173,092 
34.101 


71.239 

174.  SW 

>  218,  297  i 

166,534  I 

99a  9Vj  ' 

28.  7M 

30.342 

4.146 

4flit27 


173.002 

34.101 

191.908 

71,230 
174.506 
218.297 
187,060 

990,936 

28.  7S3 

39.  M2 

4.146 

40,-327 


« Incindes  $3,924  transfsired  to  the  Denartment  of  the  Interior  In  connectjou  with 

the  transfer  of  buUdio^s  and  grounds  to  the  juj-Lsdiction  of  that  Department 
» Includes  snpplementa]  estimate  of  JTS.OOO  for  foreijrn  eiploratjoas. 
•  Exchtdee  $13,882  to  be  tmalerTed  from  "  bi;ster-ru5t  oontrol",  hot  tn^nAf^  tf,W^ 

to  be  transferred  to  the  Bureau  of  Entomology  and  Plant  Quarantine. 


C. — Statement,  by  specific  appropriations,  of  the  amounts 
appropriateii  for  1934,  etc. — Continued 


Bureau  or  ofRce  and  appropriatian  1 19S4  appro-  i    1984  eMh   i 
tarn  priatioa     withdrawal 


BintKAC  or  PLANT  IStDCS .  H Y— COO. 

Salaries  and  expenses— Continued. 

Plant  nutrition 

Kubber,  fli>er,  and  other  tropical 

pl."»nts 

SMd  iavesiicattoos 

t^utnr  [  liiti:  irv'stiaations 

Tobacoo  inTcc:i>.'cition5 

Wssiuu  imKatioa  ■eneultan... 


1935 
Budifet 
estlmuie 


$16,900 

09,474 

7U.648 
340.000 

fiaono 

130.000 


•IS.973 

57,079 

5S.  fifi2 
»2.iHI  i 

65.802  { 
106.789 


•14.600 

•0.035 

61.  ."lOW 

38LaJ8 

6li.245 

28.633 


Amnnnt 
re«>n»- 

tneniled 
in  hill 

for  1935 


Total.  Bureau  of  Plant  Indus-  |  j 

lO' •4.496.155       8.23B.&SS 


rOCKST  SERVm 

Salaries  and  expenji*^: 
General  adniini-^Tritive  expenses. 
Protoaiou  and  atimitiistrhtiaa 

of  nntioiia!  for,^i,< 

Fighting  forest  fires 

Aerial  fire  oontiol 

riassiflcation  of  lands. 

Sanitation  and  f\re prevention.. 

Planting  on  nation:*!  forests 

Keconnaissance 

Improvement   of   the   national 

forests 

Forest  manafrcnieat 

Katife  inn?>tt!tf*itions 

Forest  prod'Kts  investigations.. 

Forest  survey 

Forast  economics 

Forest  fire  cooperat  ion 

Cooi)erative    distribution   of   forest 

plantrng  stock 

Aoquisitioo    of    additioaal 
lands 


Total,  Forest  Service 

BintKAU  or  CnUI9TKT  AXD  SOILS 

Salaries  and  expeo-ses: 

General  admini^t  rat  iveexpenaes 

Aprioultural  cbeniic-il  investiga- 
tions  - 

Cekw  investtf^attoos 

Insecticide  and  fuogicide  investi- 
gations  

Plant  dust  etplo-ions. 

Naval  stores  investigations 

Fert  ili»r  invest  icattons 

Boil  chemical  and  physical  in- 
vestigat  io.TS 

Soil  survey  invest  igatioas 

Soii  microbiology  investigationB. 

Boil  fertility  investigations 


327.819 

6.6fiR.RSC 
IflO.OOO 
24,900 
47.230 
f.S.OOO 
214.  OX) 
68,410 

087.084 
492.  fi71 
HK).«ao 

5<lfi.  79; 

inaoTT 

60.000 

1, 587,  513 

74,730 
85.854 


11,531.039 


257,630 

5.7W.491 

100.000 

12.430 

10.  604 

19.  452 

147.070 

32.974 

137.402 

378.468 

7fi. S20 

435.407 

I22.9ti3 

4<;.  (W2 

Ui90.635 

M,M7 


3.6M.130 


26^  OK 

6.616.353 

109.000 


$li.6«} 

an,  035 

6I..V)9 
295.  .^03 

69.  245 
100.848 


3a  910 


3K.6M 

81.025 
4M,72t 


8.833.855 


48.493 
1. 1*.  619 


S.  244.323 


Total.  Bureau  of  Chemistry 
and  Soils 

EtTtEAC  or  EXTOMOLO'^T   AKD 
n.AKT  QUARANniiX 

Salaries  and  expenses: 

Generr.1  administrative  expenaoB. 

Fruit  insects- 

Japiauese  lieetle  control.. 

Mexican  frail-f".y  oontrol 

Chrus-sanker  eraiiieation 

Pliony-peafh  disea.se 

Phony-peach  eradtcatioa 

Date  scale  control 

Forest  insects 

(typsy  and  brown-tail  moths 

Blister  rust.- 

Blister-rust  coniroi 

Truck  cxopaii'l  ^iu^den  insects.. 

Oeeal  and  Mraee  insects 

European  com  borer  control 

Barberry  eradiott  ion 

Cotton  insects 

Pink  boliwcrra  control 

Thurbena  weevil  eoatrol 

Bee  coltu.'e  investigations 

Insects  affecting  man  and  ani- 
mals  

Houaeboid  and  s(ei«d  prodoeta 

insects 

Insect  past  survey  and  identifl-  I 


610.000 

6a.«ao 

109,  .VB 
33.880 
65.106 

225,000 

5fi..V46 
275.000 

40.641 
195,556 


1.C70. 104 


Contjibl  investi^tions. 
Transit  inspection 


•  217.  5154 
306.000 
349.837 
114.197 

<•) 

10.799 

D 

r,925 

40<s.3« 
9.306 

(•; 
390,000 
461, <M0 

4a  000 

(*) 

in,  600 

379. 8(M 

3,27S 

65,000 

isaooo 

13a  000 
100,600 

"iaao 


3.430.265 


2».002 

S,  6Ut.  3.^3 

100.  UUO 


3e.no 


3U.6IO 

Kl.irjs 
459,725 


48.493 
1.198,610 


8,  244.  323 


80,305 
33a  500 

oaouo 

93,000 

30.000 

55.000 

265,000 

45,600 

aiaooo 

36.000 
166,060 


84.402 

3M.870 
63.255 

S7.020 

31.612 

67.165 

246.071 

47.879 
180. 9QB 

66.765 
IK  193 


1.380.305 


L2as.040 


84.402 

304.870 
63.255 

P7.930 

21.612 

67.  MB 

266.071 

C.879 
19Z3U1 

36.755 
1S.3G8 


1.811,698 


MB,  600 


150,600 


25.005  1 


121.616 
611738 

26.419 

•  lodudes  $61 1.933  transferrod  to  the  Btjreau  of  Entomology  and  Plant  Qavaotine, 
as  follows;  Citrus-cankia-  trudusittoa,  $2iU*J0;  phony  p^i^h  eraditatlon,  $i],HhO. 
blister -rust  control,  $3C1, 361;  barberry  eradicaUoB.  $180,722;  aad  Dutch  ^to  4^■rrat 
control.  $3,000. 

•  tiVt.^VK  appropriated  under  Bureau  of  Entomology  and  $Sl,19e  under  Bureaa  «f 
Plant  Industry. 

•  $25,000  appropriated  for  1934  under  Btireau  of  Plant  Industry. 
'  $4].!>60  appropriated  for  19i4  under  iiureau  of  Plant  Indti'try. 

•  f375.233  appropriated  for  1934  under  Bureau  of  Plant  Industry. 

•  ti8a722  appropriated  for  1934  under  Bureau  of  Plam  IndustrT- 
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Tabu  C. — Statement,  by  spedilc  appropriations,  of  the 
appropriated  for  1934.  etc. — Continued 


amou  its 


Bomu  or  ofBoe  and  appropriation 
item 


1934  appro-!    1934 cash 
priation     withdrawal 


BUKKAr  or  KVrOMOlOOT  A!»T>  PLAITT 

QUiRA.VTtsi— continiied 

8»l«ri«>!«  nn<\  ^xpens*-*— Continued. 

Foreiin  plaat  iiuarantinas. 

Ceriilication  of  exporU 


Total.  Bar«sa  of  Entomology 
and  Plant  Quirantine 


BCRIAC  or  BIOLOGICAL  SURVIT 

8alsn«t!>  an'l  expenses: 

Generil  administrative  expenses. 
Maintenance  of  maramal   and 

hir-l  reservations  - 

Fowl  habits  of  birds  and  animals. 
ConTrol  of  predatory  animals — 
Pro-iuctioa  of  fur-bearing  ani- 
mals. - 

BioloRical  Investigations 

Protection  of  mi?r  itor>-  birds — 
Enforcement  of  .\la.ska  game  law. 
Upper  Mississippi  Kiver  wild  life 
refuge 

Administration 

Acquisition  of  land 

Bear   River  migratory  bird  refuge 

(administration) 

Migratory  bird  oonaervatioo  refuges. 

Total,   Boreaa  of  Btokigini 
Survey 


BtnitAU  OF  PCBUC  KOAOa 

Federal-aid  highway  system 


BVRtAD  or  AGwrrLTxntAt 

BNOIKKEBINO 

Salaries  and  expenses: 

General  adtnini.strativeexpeaies. 

Agricultural  engmeering  invee- 

tigatioDS 


Total.  Bureau  of  Agricultural 
Engineering. 


BL'KKAU  or  AORICrLTVRAL 
KCONOMICS 

Salaries  and  expenses: 

General  administrative  expenses. 
Farm  management  and  practice 
Marketing     and     dialri'outing 

farm  products 

Crop  and  llTe^to^k  Mtimates- .-. 
Foreisrn    competition    and    de- 
mand   

Market  inspection  ot  farm  prod- 
ucts   

Market  News  Service 

Estimates  of  cotton  grade  and 

staple  (statistics) 

Tohacro  stocks  and  standards- . . 
Enforrenient  of  Peri'^hable  Ag- 
riculture Commo<1ities  .^ft — 
Ecforcenient  of  Unite'l  States 
Cotton   Futures  and   United 
States  Cotton  Standards  Acts 
Enforcement  of  United  Sutoe  Grain 

Standards  KcX 

Administration    of    United    States 

Warehouse  Act... 

Enforct-ment  of  standard  container, 
haniiier,  and  produce  agency  acts. 

Completion  of  wwl  work 

Wool  marketing  studies 


TotsI,  Bureau  of  Agricultural 
EcomMnics — 


BCRSAU   or  BOMl   RCO.NOJCICS 

Salaries  and  expen-ses: 

General  administrative  expenses. 
Home  economics  investigations. 

Total,  Bureau  of  Home  Eco- 
nomics  


OBAIN  niTURU  ADUINLSTRATION 

Enforcement  of  the  Grain  Futures 
Act 


fOOD  AMP  DRrO  ADMI.VISTRATION 

Salaries  and  expenses: 

Oenenl  administrative  expenses. 

Enforcement  of  the  Food  and 

Drugs  .\ct 


I6S5.000 

IS.  558 


4. 372.  482 


15,188 


70.886 

7.'i.000 

75.  ajo 

£30,000 

55,000 

85,000 

19S.190 

90,000 


43,200 
IS,  500 

20.000 
89,525 


1.356,280 


3A.ooaooo 


30.810 
375.000 


411.810 


267.  7M 

r5.ooo 

725.000 
7(10,000 

292.  R70 

50a28e 

1, 3oa»x» 

iW.  000 
23,200 

165,000 


as).ooo 

765,000 
296.220 

34.120 

2.814 

3a  000 


6.0^.5.260 


3.672,388 


69,297 

50.000 

71.640 
382,981 

49.  .163 

66.270 

149.206 

64,000 


30,584 

10, 018 

14,700 
59.193 


1, 017,261 


33,000 

3ia034 


342,034 


219, 750 
297.090 

598.471 
574.890 

217.000 

371.340 
971,000 

198,000 
15,100 

124.000 


215.500 

617, 710 

261.720 

27.780 


23.900 


4.  733. 191 


26. 0« 
186.700 


212. 749 


96.827 

1.135,000 

••  Supplemental  estimate. 

u  Includtis  supplemental  estimate  of  $307,6381 


20a00O 


24.4S3 
144.856 


169. 33S 


173. 1» 


1936 
Budget 

estimate 


$536,516 
16.120 


X  839.  919 


72.978 
52,368 

>•  20.  yoi 

"398,962 


69.711 

118.  2J0 

66,598 


31.933 
1.863 

15.319 
62,419 


911,281 


11,000,000 


33,867 
22)1,518 


262,386 


230.370 
250,193 

609.094 
603,701 

228,590 

389,805 
1.002,863 

307.174 
15,805 

12a  727 


226,189 

644.397 

271.383 

29,036 


25.323 


4,852,554 


25.747 
129, 819 


155,666 


181,498 


90,127 
1,114,995 


Amomt 
reoon- 

men^ed 
in 

for 


hill 
1  135 


$536 

16 


2,86.1859 


72  978 

52,368 

7.V112 

3W,982 

51,717 

6<1,711 

15;,  085 

6«,59e 


31,933 

1,862 

1J,319 
«,419 


1.05^,084 


8,0«,000 


33, 
3U, 


350  318 


22(1, 
6+(, 
271, 

28, 


2a 


4,916, 


2!, 

152, 


»v 


95,178 
1. 161. 477  I  1, 161 


I  Tablb  C. — Statement,  by  specific  appropriations,  of  the  amounts 
appropriated  for  1934,  etc. — Continued 


516 
120 


867 
451 


230  370 
313(670 

6011,094 
60a  701 

22C,590 

389,806 
1,005,868 

301,174 
U,805 

13C,727 


189 
397 
383 
035 


223 
031 


747 
954 


178,701 


18,  496 


178 
.477 


Bureau  or  office  and  appropriation 
item 


rOOD  AND  DBUO  ADMrVTSTRATIO/l — 

continued 

Salaries  and  expenses— Continued. 

Enforcement  of  the  Tea  Impor- 
tation Act - 

Enforcement  at  the  Naval  Stares 
Act.. 

Enforcement  of  the  Insecticide 
Act 

Enforcement  of  the  Milk  Impor- 
tation Act 

Enforcement  of  the  Caustic 
Poison  Act 

Total,  Food  and  Drug  Admin- 
istration  

MISCKLLAN10I7S 

Experiments  in  livestock  production 
In  southern  United  SUtes. 

Soil-erosion  investigations. 

Grasshopper  control 

Forest  roads  and  trails. 

Agricultural  Adjustment  Adminis- 
tration..  

Grand  total.  Department  of 
Agriculture 


1934  appro- 
priation 


$38,000 
32,599 

195,000 
18,360 
23.719 


1,589,506 


39,560 
276,474 
(") 
4. 457, 400 

lOftOOaOOO 


20a209,091 


1934  cash 
withdrawal 


1936 
Budget 

estimate 


$35,000 
30,599 

183.300 
16,860 
22,199 


1. 493, 000 


3.5,604 
225,843 


49, 828,  704 


$36,786 
32,052 

191, 617 
17,739 
22,964 


1, 557, 713 


37,036 
168,326 


Amount 
recom- 
mended 
in  bill 
for  1935 


$36,786 
32,052 

191,  517 
17,739 
22,964 


1,  557,  713 


37,036 
168,326 


2,354.893  |  2,000,060 
1,878,124     1,500,124 


•62,227,005 


69,406,460 


"  Includes  supplemental  estimates  totaling  $4,873,433  as  follows:  $1,097,000  for  pay- 
ments to  States,  for  agricultural  experiment  stations;  $1,018,000  for  payments  to 
Sutes  for  agricultural  extension  work;  $7,'),()00  for  foreign  plant  introduction,  Bureau 
of  Plant  Industry;  and  $328,540  for  control  of  predatory  animals,  Bureau  of  Biological 
Survey,  and  $2^,893  for  grasshopper  control. 

I  may  state  that  the  committee  held  hearings  for  4  weeks, 
and  the  hearings  comprise  about  1,300  pages.  I  believe  they 
will  be  very  interesting  to  any  Member  who  may  take  the 
time  to  read  them.  They  can  certainly  find  in  the  hearings 
something  on  nearly  every  subject  that  Is  handled  by  the 
Department  of  Agriculture. 

The  tables  show  in  detail  the  appropriations  that  are 
made,  and  the  break-down  of  such  appropriations  is  such 
that  I  do  not  think  any  Member  will  have  any  diflculty  in 
getting  all  the  information  he  may  desire  with  reference  to 
any  item  in  which  he  may  be  interested. 

WOBK    and   ACCOMPLISHMENTS    Or   THI   DKT-LAND    STATIONS    AND    THEIR 
PLACB    IN    nmjBB    PLAINS    AGRICtlLTUKX 

Mr.  SINCLAIR.  l*Ir.  Chairman,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  want  to  call  attention  to  the 
importance  of  dry-land  stations  and  the  work  being  done 
by  them.  This  work  is  conducted  in  the  Great  Plains  area, 
embracing  450,000  square  miles  of  tillable  land  in  10  States, 
and  in  which  is  grown  two  thirds  of  the  wheat  production 
of  this  Nation. 

Study  of  the  problems  of  dry-land  agriculture  was  first 
begim  in  a  systematic  way  by  the  Department  in  1905  to 
meet  the  urgent  needs  of  settlers  who  were  taking  up  the 
land.  Most  of  them  were  from  humid  areas  and  knew  noth- 
ing of  farming  under  dry-land  conditions.  Failure  and 
tragedy  were  common  and  recurrent  as  wave  after  wave  of 
settlement  advanced  and  receded.  Misinformation  on  cli- 
mate and  methods  of  farming  was  the  rule,  and  no  one 
understood  the  principles  underlying  the  handling  of  the 
soils  and  growing  of  the  crops.  The  States  were  financially 
imable  to  conduct  the  necessary  experiments  and  to  estab- 
lish the  required  experiment  stations.  Furthermore,  it  ap- 
peared that  the  Government  which  had  opened  up  the  Ifind 
for  settlement  had  some  responsibility  in  the  premises. 

In  order  to  meet  the  situation  existing  in  this  early  day  a 
series  of  stations  was  established,  some  in  cooperation  with 
States,  a  few  Independently,  covering  the  plains  from  north 
to  south  and  east  to  west,  where  studies  would  be  made  of 
rotations  and  tillage  methods,  how  to  handle  the  soil  in  order 
to  conserve  and  utilize  moisture,  what  crops  and  what  varie- 
ties of  crops  to  grow,  how  best  to  utilize  the  pastures,  where 
it  was  safe  to  farm  and  where  not,  and  other  problems  of 
importance  in  establishing  a  stabilized  system  of  agriculture 
in  the  region. 
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Fruits  and  vegetables  were  required  by  the  settlers  and 
these  were  given  attention.  The  best  varieties  were  sought 
out  and  others  developed  by  breeding.  As  a  later  develop>- 
ment,  experiments  with  trees  and  shrubs  were  begun,  and 
demonstration  shelter  belts  were  planted  to  protect  the 
homes  and  farm  orchards  and  gardens  from  the  winds  and 
storms. 

As  a  result  of  the  experiments  conducted  at  the  dry-land 
stations,  a  large  body  of  facts  has  been  assembled  that  are 
used  and  are  useful  in  many  ways.  They  are  of  vital  assist- 
ance to  the  farmer;  they  are  used  by  Government  ofiBcials  in 
classifying  land;  and  they  will  certainly  be  of  further  use  if 
land  purchases  are  undertaken  in  the  region,  or  if  any  wide- 
spread changes  in  the  utilization  of  the  land  are  inaugurated. 

Some  of  the  specific  accomplishments  of  the  dry-land 
stations  follow: 

CLUCATI 

Prom  a  study  of  the  climatic  data  assembled  during  the 
last  25  years  it  has  been  possible  to  secure  information  on 
the  amount  and  distribution  of  precipitation,  frost  dates  and 
the  average  frost-free  period,  temperatures  and  wind  veloci- 
ties for  each  month,  and  evaporation  and  humidity  during 
the  growing  season.  These  factors  have  determined  the 
types  and  varieties  of  crops  to  be  used,  planting  and  harvest 
dates,  tillage  practice,  and  farm  operations  in  generaL 

BOTATTON   AND   TTLXAGE 

Through  the  accumulated  data  on  the  crop-rotation  and 
tillage  investigations  many  old-time  theories  have  been  dis- 
credited or  replaced  by  ace  orate  experimental  data  ftnd  new 
farm  practices  have  been  evolved. 

The  rotation  and  tillage  experiments  have  demonstrated 
the  value  of  the  4  years'  rotation  in  many  sections  of  the 
Northern  Plains,  including  and  progressing  in  the  order  of 
fallow,  winter  wheat,  corn,  and  oats  or  barley.  This  rotation 
embodies  the  several  factors  recognized  as  necessary  in  this 
region  for  a  well-balanced  system  of  diversified  agriculture 
and  has  been  adopted  with  variations  by  many  dry  farmers. 
Fallow,  the  essential  moisture-storage  and  weed -eradication 
treatment,  is  followed  by  wheat,  the  principal  crop  of  this 
region.  Com.  on  spring  plowing  or  listing,  follows  wheat 
and  is  a  grain  and  fodder  crop  adapted  to  harvesting  or  pas- 
turing. Corn  is  also  a  partial  weed-control  and  moisture- 
conservation  crop  suid  leaves  the  land  in  good  condition  for 
the  crops  that  foUow.  Oats  or  barley  produced  econcwnically 
on  disked  com  land  provide  small  grains  for  feed  and,  when 
cut  at  the  proper  stsige,  some  of  the  crops  may  be  used  for 
grain  hays.  Oats  and  barley,  together  with  com,  entail  the 
production  of  livestock  on  the  farm,  which,  with  the  winter 
wheat,  constitute  the  principal  sources  of  income. 

An  outstanding  accomplishment  of  the  station  at  Archer, 
Wyo.,  has  been  the  development  of  a  method  of  cultivation 
that  controls  soil  blowing  and  enables  winter  wheat  to  sur- 
vive the  winter  and  spring  at  the  high  altitude  of  south- 
eastern Wyoming.  This  method  does  not  use  the  plow.  All 
cultivation  is  doie  with  a  duck-foot  or  field  cultivator  and 
the  wheat  is  seeded  with  a  furrow  drill. 

The  average  returns  from  the  tillage  experiments  at  Hunt- 
ley have  shown  that  there  is  practically  no  difference  in  yield 
between  crops  grown  on  spring-plowed  and  faU-plowed  land. 
The  maximum  3rields  of  small  grains  or  flax  in  any  season 
have  generally  been  obtained  on  summer-fallowed  land, 
although  in  some  cases  the  most  economical  yields  of  these 
crops  have  been  produced  on  disked  comland.  Prom  the 
standpoint  of  yields  obtained  as  well  as  economy  of  soil 
preparation,  listing  the  land  for  small  grains  has  generally 
excelled  plowing.  Plowing  to  depths  greater  than  8  inches 
has  not  returned  increased  yields,  but  has  increased  the  cost 
of  production-  The  returns  from  small  grains  cropped  suc- 
cessively on  the  same  ground  have  seldom  justified  the  ex- 
pense of  plowing  between  crops  as  compared  to  the  more 
economical  method  of  sowing  the  seed  into  disked  stubble 
land. 

Date  of  seeding  work  at  several  stations  over  the  past  18 
years  on  the  sorghums,  cotton,  and  other  crops  is  slowly  but 
very  surely  influencing  farmers  to  plant  at  dates  that  insure 
higher  yields. 


Prom  the  nature  of  these  experiments  with  rotation  and 
tillage  methods  and  other  soil  studies,  they  must  be  continu- 
ous, and  many  of  them  have  been  under  way  without  any 
break  for  25  years  or  more.  Their  comprehensive  nature 
has  required  many  years  of  investigation  before  conclusions 
could  be  formulated.  Although  manj-  of  the  results  obtained 
in  these  experiments  are  widely  applied  and  have  been  of 
immense  benefit  to  farmers  the  results  in  some  of  them 
are  just  beginning  to  be  successfully  used  by  leading  farm- 
ers in  the  region,  and  their  value  should  be  increasingly 
evident  as  they  are  more  widely  applied.  As  yet  many 
phases  of  these  investigations  are  incomplete. 

sou.    MOtSTUmS 

Soil  moisture  is  closely  associated  with  climatic  factors 
and  crop  production.  Through  the  study  of  about  300.000 
soil  samples,  taken  from  plots  at  several  stations,  given 
various  tillage  treatments  and  seeded  to  different  crops,  it 
has  been  possible  to  obtain  comparative  data  on  the  storage 
and  depletion  of  soil  moisture  as  a  result  of  cultural  and 
cropping  practices  over  a  period  of  years.  This  information 
is  not  only  valuable  in  accounting  in  part  for  yield  variatioa 
but  aids  in  determining  the  most  reliable  methods  to  be 
followed  in  crop  production. 

SmCMS*  FAIXOW 

In  experiments  at  stations  generally  It  has  been  demon- 
strated that  summer  fallow  plowed  early  and  kept  free  from 
weeds  the  remainder  of  the  season,  produced  much  higher 
joelds  than  that  plowed  in  July  after  the  weeds  have  remov  ed 
practically  all  of  the  moisture.  Plowless  fallow  In  Montana, 
using  the  duckfoot  cultivator  and  the  one-way  disk,  pro- 
duced yields  practically  equal  to  plowed  fallow,  and  from 
an  economic  standpoint  it  has  a  considerable  place  on  much 
of  the  fallow  acreage  of  the  State. 

It  has  been  established  by  experiments  at  representative 
stations  that  an  average  Increase  at  3  bushels  of  wheat  per 
acre  is  obtained  from  each  inch  of  water  stored  by  fallow 
above  the  quantity  stored  in  other  plots  in  the  spring. 

Yield  of  spring  wheat  on  fallow  plowed  by  June  1  has 
averaged  22  bushels  to  the  acre,  whereas  that  plowed  after 
that  date  but  before  July  1  has  averaged  only  16  bushels. 

The  stations  at  Belle  Fourche  and  Ardmore  have  demon- 
strated the  importance  of  using  methods  of  production  that 
are  adapted  to  conditions.  The  growth  of  small  grains 
continuously  or  by  methods  that  do  not  accumulate  a  store 
of  water  in  the  soil  before  seeding  is  too  hazardous  to  war- 
rant its  practice.  Such  crops  grown  on  a  properly  con- 
ducted fallow  are  productive  and  sure  enough  to  support  a 
permanent  agriculture. 

Investigations  conducted  since  1914  at  Mandan  have 
shown  that  while  the  highest  srields  of  wheat  and  other  small 
grains  are  produced  on  fallow  It  is  not  the  most  in^fltable 
method.  It  might  be  used  to  advantage  when  it  seems  de- 
sirable to  reduce  the  total  production  of  wheat  and  to  in- 
crease its  quality.  A  combination  of  com  for  feed  and 
small  grain  grown  on  disked  com  groimd  is  a  practice  well 
fitted  to  a  large  section  represented  by  the  station  and  is 
the  foundation  of  a  better  balanced  agriculture  than  can 
be  based  on  the  use  of  fallow. 

BREEDING    OP   WOUt   CEOP8 

The  Akron  station  provided  facilities  for  cooperative  work 
through  which  a  variety  of  oats,  Brunker,  was  developed 
that  for  an  average  of  8  years  jielded  22  percent  more  than 
the  variety  of  oats,  Kherson,  in  standard  use. 

Wheatland  and  Beaver  milo,  both  originated  by  the  cereal 
ofiBce  in  cooperative  work  at  the  Woodward  station,  are  now 
planted  over  tens  of  thousands  of  acres  of  the  sorghum  belt. 
Western  black-hull  kafir,  distribution  of  which  was  started 
from  this  and  other  stations  only  in  the  past  few  years,  is 
recognized  as  the  best  general-purpose  kaflr  over  most  of  the 
sorghum  region  proper. 

Facilities  provided  by  the  field  station  at  Woodward.  Okla.. 

%re  responsible  for  the  breeding  of  a  grain  sorghum  that  is 

satisfactorily  productive  and  that  can  be  handled  with  wheat 

machinery,  making  possible  a  substitution  of  that  feed  crop 

for  wheat  and  thus  promoting  a  better-balanced  agriculture. 
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Testing  and  breeding  sorghum  crops  for  chinch-bug 
sistance,  under  way  at  the  Ifltwton  station,  have  given  prom- 
ising results. 

MAinTSX   AMD    CKEEM    MANXnUXC 

Plots  to  which  barnyard  manure  or  green-manure  crops 
have  been  added  have  seldom  produced  yields  of  small  gilains 
or  ear  com  equal  to  the  3^elds  that  have  been  obtained  Irom 
ordinary  summer  fallow.  When  noticeable  at  all,  the  effects 
of  added  fertility  have  usually  been  reflected  in  incre^d 
yields  of  straw  and  stover,  although  in  a  2-year  rotatidn  of 
com  and  flax  the  jrearly  addition  of  bamVard  manure  has 
seemed  to  have  a  depressing  effect  on  the  3neld  of  flaxse*  d. 

CRAZIKrC    Am>    PASTUSIMO 

The  investigations  in  grazing  conducted  at  Man  dan, 
NI>ak..  since  1915  in  cooperation  with  the  North  E>akota  /  gri- 
cultural  Experiment  Station  are  the  most  fundamental  of 
any  investigations  on  the  utilization  of  native  sod  and  cul- 
tivated sod  crops  that  have  ever  been  conducted  on  the 
prairies  or  plains.  They  have  determined  the  normal  gain 
per  steer  that  may  be  obtained  during  a  pasture  sejson. 
They  have  determined  the  gain  per  acre  that  may  be  ob- 
tained from  pastures  grazed  at  dilTerent  rates  or  handle  d  in 
different  ways.  They  have  shown  that  the  canring  and 
producing  capacity  of  native  sod  can  be  increased  aboi^t  20 
percent  by  dividing  the  pasture  into  three  parts  and  grazing 
them  in  rotation.  Investigations  are  under  way  to  deter- 
mine how  cultivated  sod  crops  can  best  be  utilized  to  replace 
or  supplement  native  sod.  Indications  are  that  most  enec- 
tive  use  of  the  land  can  be  made  by  utilizing  such  crops  as 
crested  wheatgrass,  bromegrass,  and  alfalfa  for  early  bas- 
tures  supplementary  to  native  sod  for  later  pasture.  jThe 
pastures  are  furnishing  steers  for  research  investigations  by 
the  North  Dakota  Experiment  Station  on  the  questioi^  of 
mi,  hardening,  and  shrinkage  to  determine  the  slgnificunce 
of  heavy  gains  at  one  season  of  the  year  and  f  allium  to 
at  another  season. 

These  grazing  experiments  at  Mandan,  NX>ak.,  show  |that 
7  acres  per  steer  under  a  system  of  continuous  grazing  will 
furnish  enough  feed  for  a  5  months'  grazing  period  land 
allow  the  steer  to  put  on  a  gain  of  300  pounds.  By  follow- 
ing a  system  of  deferred  and  rotation  grazing,  the  acreage 
can  be  reduced  to  5  acres  per  steer,  with  a  gain  of  275 
pounds  per  head. 

Careful  botanical  studies  of  the  vegetation  and  changis  in 
it  as  a  result  of  grazing  make  it  possible  to  apply  the  rei  suits 
to  other  sections  where  the  vegetative  cover  is  greater  or  less 
as  a  result  of  differences  in  soil  or  water  supply. 

Crested  wheatgrass  not  only  produced  good  yields  of  hay 
but  is  also  outstanding  as  a  pasture  grass.  It  starts  growth 
early  in  the  spring  and  is  ready  for  pasture  before  dther 
grasses  or  sweetclover.  After  late  summer  rains  it  greens  up 
and  fiunishes  considerable  pasture  while  the  other  culti- 
vated and  native  grasses  remained  dry  and  brown.  Pasture 
tests  during  the  past  few  years  have  shown  it  to  have  four 
times  the  carrying  capacity  of  the  native  ranges  of  the 
Judith  Basin.  It  is  not  a  difficult  grass  to  get  starteid  in 
central  Montana.  During  both  of  the  past  2  years  allnost 
perfect  stands  were  obtained  when  the  grass  was  seeded  t  lone 
on  fallow. 

Hog-pasturing  investigations  in  Montana  have  shown  that 
it  is  possible  in  most  years  to  raise  pigs  from  weaning  age 
to  nearly  market  condition  by  pasturing  them  on  a  series 
of  annual  crops  and  supplying  them  with  a  suitable  supple- 
mentary grain  ration.  The  annual  crops  used  and  the  drder 
in  which  they  have  been  grazed  are  winter  rye,  field  peas, 
Sudan  grass,  soybeans,  sorgo,  and  com.  This  series  of  ( rops 
has  generally  furnished  continuous  pasturage  from  earfy  in 
May  to  the  middle  of  September. 

In  Montana  alfalfa  produced  a  good  yield  of  hay  an^  was 
far  better  than  sweetclover  as  a  pasture  for  hogs. 

rOBACS   CkOFS 

Investigations  centered  at  the  Mandan  station  were  lai-gciy 
responsible  for  the  development  and  introduction  int<|  use 
of  crested  wheatgrass,  a  Russian  immigrant,  that  is  o^e  of 
the  most  important  contributions  ever  made  to  the  ll#t  oX 


sod  crops  available  for  use  in  cold,  dry  regions.  It  has 
never  been  killed  out  by  cold  or  drought,  and  is  more  pro- 
ductive imder  adverse  conditions  than  any  other  sod  crop. 
It  has  good  seed  habits  and  is  easily  established,  which  in- 
sures its  general  use.  In  many  sections  it  is  the  only  grass 
available  for  resodding  land  that  has  been  broken  up  but 
which  it  is  not  profitable  to  continue  in  cultivation. 

The  value  of  early  sorgos  and  Sudan  grass  for  drought- 
and  grasshopper-resistant  forage  crops  has  been  demon- 
strated, and  these  crops  have  been  introduced  into  use. 

It  has  been  shown  that  when  there  is  emergency  need  of 
forage  crops,  oats.  Dakota  Kurak  millet,  and  Dakota  amber 
sorgo  can  be  planted  in  North  Dakota  as  late  as  July  15 
and  still  produce  nearly  as  much  forage  as  the  best  hay 
mixtures. 

The  dry-land  stations  introduced  Sudan  grass  into  the 
Plains,  which  is  a  valuable  hay  crop  and  also  is  of  great 
value  as  a  summer  and  fall  pasture  crop. 

FEEDIXG 

It  has  been  determined  at  the  Akron  station  that  hog 
millet  is  equal  to  yellow  com  in  fattening  value  for  hogs 
when  finely  ground  and  fed  with  a  balanced  supplement 
and  simple  minerals. 

rnxnTS    AND    NTJTS 

Varieties  of  grapes  distributed  over  the  Plains  a  number 
of  years  ago  from  the  Woodard  station  show  adaptability 
of  varieties  to  different  sections  of  the  Plains.  There  seems 
to  be  a  gradual  change  of  varietal  adaptability  from  south 
to  north  and  from  east  to  west.  There  is  a  wide  range  of 
adaptability  due  to  different  soils  also.  The  main  fact  that 
many  very  good  varieties  of  grapes  are  adapted  to  practi- 
cally all  of  the  southern  plains  has  been  established  almost 
wholly  by  the  work  of  this  station. 

Tests  of  grapes  have  shown  distinct  regional  adaptation 
of  different  varieties.  They  have  shown  that  some  varieties 
standard  in  other  sections  are  not  adapted  to  dry-land  con- 
ditions, and  that  other  varieties  produce  quality  grapes  only 
under  semidesert  conditions. 

There  has  been  a  great  demand  for  a  rut  tree  for  the 
Southern  Plains,  and  work  has  been  concentrated  on  obtain- 
ing wood  of  the  better  varieties  of  black  walnuts  from  all 
over  the  eastern  United  States  and  grafting  it  on  trees  of 
native  black  walnuts.  Results  are  very  encouraging.  Wood 
grafted  on  old  trees  starts  bearing  the  second  year. 

A  pecan  of  good  quality,  which  ripens  fully  even  as  far 
north  as  southern  Kansas,  has  been  discovered  and  is  being 
propagated  for  distribution. 

Woodard  has  introduced  improved  varieties  of  persim- 
mons and  shown  the  possibilities  of  grafting  them  on  native 
trees. 

Variety  tests  have  been  and  are  being  made  at  Mandan, 
Woodward,  and  other  stations  of  all  tree  fruits  and  small 
fruits  that  might  be  adapted  to  the  region,  paying  particular 
attention  to  new  varieties  that  are  put  out  by  State  and 
Canadian  experiment  stations  and  to  foreign  importations 
secured  by  the  Division  of  Foreign  Plant  Introduction. 
This  is  determining  the  best  material  for  the  region  that  is 
available.  Extensive  breeding  work  is  being  done  with 
apples,  crabs,  plums,  cherries,  juneberries,  currants,  and 
gooseberries  to  produce  better  hardy  varieties.  More  than 
30,000  crosses  have  been  made,  and  more  than  5,000  hybrid 
plants  and  trees  are  now  being  tested  for  hardiness  and 
brought  to  bearing. 

New  and  improved  varieties  are  being  tested  by  75  coop- 
erating farmers  in  the  Northern  Great  Plains.  New  varie- 
ties of  plums  and  apples  have  shown  superior  qualities  that 
warrant  their  immediate  distribution  for  general  growth 
and  triaL 

ARBORICXTLTUU 

Through  test  plantings  on  the  station  and  plantings  on 
the  farms  of  nearly  3,000  cooperators  in  Montana,  Wyoming, 
North  Dakota,  and  South  Dakota  great  progress  has  been 
made  in  determining  the  varieties  of  trees  to  grow,  the  spac- 
ing at  which  to  plant  them,  and  how  to  care  for  them  for 
shelter  belts  under  the  trying  conditions  of  the  northern 
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Great  Plains,  where  trees  grryw  naturally  only  In  the  most 
favored  and  sheltered  locations. 

The  Chinese  elm  was  introduced  and  has  proved  to  be  one 
of  the  most  valuable  additicms  to  the  nst  of  adapted  species. 
The  value  of  American  elm  and  green  ash  above  willows  and 
poplars  which  were  in  most  general  use  has  been  clearly 
riiown.  The  adaptability,  hardiness,  and  suitabihty  of  white 
spruce  frmn  the  Black  Hills  and  of  ponderosa  pine  for 
shelter  belts  in  even  the  most  difficult  situations  has  been 
shown. 

It  was  common  practice  to  prune  trees  of  all  their  lower 
limbs  and  to  mulch  plantings  with  straw  or  manure.  It 
has  been  shown  that  pruning  destroys  the  value  of  a  plant- 
ing for  shelter,  interferes  with  its  ability  to  prevent  the 
competition  of  sod  and  weeds,  and  actually  reduces  growth. 

Mulched  trees  do  not  do  as  well  as  those  that  are  given 
no  care  at  all.  The  best  treatment  for  a  shelter  belt  or 
tree  planting  Is  clean  cultivation  and  no  pruning. 

The  cooperative  plantings  scattered  over  the  Plains,  in 
which  about  5,000,000  trees  have  been  planted,  are  demon- 
strations that  encourage  others  to  plant  shelter  belts.  The 
Improved  conditions  afforded  by  a  shelter  belt  also  en- 
courages the  planting  of  fruits  and  gardens  and  greatly  in- 
crease the  chances  of  their  success. 

Each  cooperative  planting  is  an  experiment  that  is  visited 
every  5  years  to  study  the  reactions  of  the  varieties  and 
methods  used  to  the  local  conditions  of  soil  and  climate. 
Solution  of  the  many  problems  involved  over  so  wide  an 
area  natiu-ally  requires  much  time,  but  the  method  in  use 
Is  productive  of  results  more  rapidly  and  decisively  than 
any  that  has  been  tried  before. 

Experiments  at  Archer  have  shown  that  the  snow  caught 
by  a  shelter  belt  may  increase  the  yields  of  hay  on  adjoin- 
ing fields  enough  to  more  than  offset  the  loss  of  land  occu- 
pied by  the  shelter  belt. 

GABOENS 

Breeding  work  at  the  Mandan,  N.Dak.,  station  has  devel- 
oped a  tomato  adapted  to  the  short  season  and  to  dry 
weather.  Sweet-corn  varieties  have  been  tested  and  the  best 
ones  further  adapted  to  conditions  by  increasing  their  earli- 
ness  and  improving  their  quality  and  productiveness.  Con- 
tinued seed  selection  from  the  earliest  watermelons  and 
muskmelons  is  producing  melons  that  will  ripen  in  the  short 
growing  season  of  the  northern  Great  Plains. 

The  possibilities  of  the  farm  garden,  when  handled  on  a 
systematic  plan  and  in  accordance  with  practices  suited  to 
the  conditions  that  obtain,  hare  been  measured  and  the  dis- 
semination of  the  information  has  been  responsible  for  a 
great  increase  in  home-garden  production  in  the  Plains. 

Present  depressed  economic  conditions  direct  attention  to 
the  value  of  the  farm  garden  and  farm  orchard  as  aids  in 
making  the  dry-land  farm  more  of  a  self-sustaining  unit 
and  more  satisfying  home. 

The  advantages  and  greater  chance  of  success  of  a  garden 
located  in  a  favored  spot,  such  as  a  sheltered  coulee  or 
protected  by  a  shelter  belt,  has  been  shown. 

CONCLUSION 

There  is  no  doubt  but  that  the  dry-land  stations  have 
repaid  many  times  over  in  benefits  to  agriculture  the  money 
spent  on  them  by  the  Federal  Government.  Not  only  should 
they  be  maintained  as  at  present,  but  ample  oppjortunity  and 
assistance  should  be  afforded  them  to  increase  the  scope  of 
their  activities. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Pennsylvania  [Mr.  Mc- 
FaddenI. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  Is 
recognized  for  5  minutes. 

Mr.  McFADDEN.  Mr.  Chairman,  I  want  to  call  the  atten- 
tion of  the  House  to  a  bill  I  introduced  on  March  9,  1933, 
House  Resolution  19,  which  is  pending  before  the  Rules 
Cwnmlttee,  proposing  that  the  House  authorize  the  appoint- 
ment of  a  select  committee  of  seven  men  to  examine  into 
the  present  radio  ^tuatioa. 


r  have  repeatedly  asked  the  Chairman  of  the  Rules  Com- 
mittee for  a  hearing  on  the  Wll  but  I  have  had  no  response. 
The  country  is  thoroughly  aroused  upon  this  subject,  and 
wants  fuH  action  at  once. 

Likewise,  on  the  14th  <rf  February  of  this  year  I  Intro- 
duced a  resolutiOTa  following  some  remarks  which  I  mad« 
on  the  floor  of  this  House  on  January  31  last  to  regard 
to  dtscriminatUai,  censorship,  and  toterference  of  radio. 
Radio  broadcasting  calls  for  a  new  deal — a  fair  new  deaL 
This  bill  is  a  fair  bill;  it  deals  squarely  with  the  question 
of  politica,  religion,  and  education  by  radta  The  gentle- 
man from  Texas.  Mr,  RAYBtrnw,  Chairman  of  the  Committee 
on  Interstate  and  Foreign  Commerce,  following  the  messace 
of  the  President,  has  Introduced  a  bill  proposing  to  estabUah 
a  new  bureau  called  the  "  Bureau  of  Communications  -.  This 
bill  proposes  to  take  from  the  Interstate  Commerce  Com- 
mission supervision  of  the  radio  and  piit  it  under  the  juris- 
diction of  the  new  Commiasioii,  which  will  superviae  tele- 
graph, telephone,  and  radio. 

At  the  other  end  of  the  Capitol,  Senator  Dill  has  totro- 
duced  a  bill.  S.  2910,  quite  similar. 

I  now  call  attention  to  the  present  censorship,  directly 
and  indirectly,  in  radio  broadcasting.  The  two  bills  that 
have  been  introduced  at  the  instance  of  the  President  ta 
conform  to  his  message  do  not  deal  clearly  with  the  question 
of  censorship.  If  the  Rayburn-Dill  bills  are  to  become  law, 
the  subjects  covered  In  my  bill,  H.R.  7986.  should  be  included 
therein.  The  two  major  chain  broadcasthig  systems  have  • 
self-established  censorship  policy,  which  includes  politics, 
education,  and  religion.  In  this  they  are  attempting  to  tell 
the  American  people  what  they  shall  hear  and  what  they 
shall  not  hear.  The  attention  of  the  membership  of  the 
House  Is  directed  to  the  fact  that  these  two  hills  propose 
that  this  new  commission,  when  it  is  organized,  shall  make 
a  study  of  all  phases  of  broadcasting  and  report  at  the 
next  session  of  Congress.  I  say  this  subject  must  be  dealt 
with  fully  now  to  prevent  further  entrenchment  of  selfish 
interests. 

In  remarks  I  made  on  the  floor  of  the  House  on  the  31st 
of  January  I  called  attention  to  the  political  censorship  of 
radio.  During  the  present  year  very  important  elections 
are  to  take  place;  the  full  membership  of  the  Jouse  is  to  be 
elected  and  one  third  of  the  Senate.  If  radio  during  this 
summer  is  to  be  controlled  partisanly,  it  means  something 
to  the  membership  of  this  House  and  the  country.  Likewise 
the  question  of  international  relations  will  be  discussed  all 
during  this  year,  and  if  thie  present  censor^ilp  referred  to 
is  to  keep  off  the  air  broadcasts  that  are  In  opposition  to 
their  views  It  means  partisanship  aplenty. 

One  phase  of  censorship  which  has  been  set  up  by  the 
chain  broadcasting  associations,  which  control  80  percent, 
directly  and  indirectly,  of  the  broadcasting  of  the  United 
States,  is  to  assimie  to  censor  all  religious  talks  that  may 
take  place  over  the  radio.  The  N.B.C.  have  vested  the  cen- 
sorship in  the  so-caL'ed  "Federal  Cotmcil  of  the  Churches 
of  Christ  in  America  "  under  the  guise  of  its  religious  con- 
tribution to  the  radio  audience,  whereas  it  is  used  as  a  smoke 
screen  to  prevent  other  programs  of  wide  public  totcrest  to 
be  given  because  the  latter  may  be  considered  to  be  inimi- 
cal to  its  own  selfish  interests.  This  policy  applies  not  only 
to  religious  programs  but  to  political  and  educational  pro- 
grams as  well.  And  they  are  permitUng  James  J.  Parley, 
Postmaster  General  and  chairman  of  the  Democratic  Com- 
mittee, to  censor  political  broadcasts,  and  the  Columbia 
System  are  cooperating  in  the  political  censorship. 

I  submit  that  the  so-called  "Federal  Council  oi  the 
Churches  of  Christ  in  America  "  do  not  represent  all  the 
God-fearing  i)eople  in  the  United  States,  nor  does  the 
Democratic  Party  possess  all  the  God-fearinc  peofde.  And 
the  American  people  have  certain  vested  ri^its  as  to  what 
they  shall  hear  over  the  radio.  It  is  a  weU-known  fact 
that  the  so-called  "  Federal  Council  of  the  Chtu-ches  of 
Christ  in  America  "  are  working  to  cooperation  with  manr 
other  organizations  to  pacifLstic  movements  to  the  United 
States,  going  so  far  as  to  voice  their  cooperation  to  matters 
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pending  before  Congress,  such  as  their  opposition  to  the 
recent  Vinson  naval  bill;  likewise,  their  opposition  will  be 
voiced  against  the  Army  appropriation  bill;  and  at  the 
present  t.me  they  are  cooperating  in  the  program  to  have 
this  country  join  the  Leasrue  of  Nations  and  adherence  to 
the  World  Court.  In  fact,  this  censorship  is  being  used  to 
Involve  the  United  States  in  international  affairs. 

I  hope  in  answer  to  a  request  made  of  the  chairman  of 
the  radio  committee  of  the  House  (which  Is  the  Merchant 
Marine,  Fisheries,  and  Radio  Committee)  that  they  are  going 
to  give  some  consideration  and  a  hearing  on  my  bill. 

I  want  the  Membership  of  the  House  to  understand  that 
my  bill  is  necessary,  pending  the  putting  into  operation 
fully  of  the  President's  plan  as  represented  by  the  Ray  bum- 
Dill  bill  establishing  a  new  commission  of  communications, 
and  I  am  now  requesting  the  chairmen  of  all  three  com- 
mittees that  they  give  consideration  to  the  subject  covered 
in  my  bill  no.  7986,  which  is  as  follows: 

A  bUl  to  amend  the  Radio  Act  of  1927.  approred  February  23. 
1937.  as  amended  (44  Stat.  1162) 

Be  it  enacted,  etc..  That  the  Radio  Act  of  1937.  approved  Feb- 
ruary 23.  1937.  as  amended  (44  Stat.  1163).  Is  amended  by  the 
addition  of  two  new  sections  to  follow  section  38  of  said  act  (44 
Stat.  1172).  said  new  sections  to  read  as  follows: 

"  No  person,  persons,  company,  association,  or  corporation  own- 
ing and  operating  a  radio  broadcasting  station,  and  receiving  and 
broftdcastlng  radio  programs  for   hire,  shall   discriminate   in  the 
use  of  such  station   In  favor  of  a  program  of  speech  sponsored 
by  any  person  who  Is  a  legally  qualified  candidate  for  any  public 
office,   and  or   by   any   religious,   charitable,   or  educational   com- 
pany, corporation,  association,  or  society  or  any  other  like  asso- 
ciation  or  society,   and   against   or   to   the  exclusion   of   another 
person  who  is  a  legally  quaimed  candidate  for  any  public  office, 
or  of  another  religious,  charitable,  or  educational  company,  cor- 
poration, association,  or  society  chartered  or  licensed  under  the 
laws  of  the  United  States,  because  and  for  the  reason  that  such 
person,  religious,  charitable,  or  educational  company,  corporation, 
•Moclatlon.  or  society  holds  and  promulgates  and  advocates  views 
^mtrary  to  those  expressed  in  programs  that  have  been  broadcast. 
The  owner,  lessee,  or  operator  of  any  broadcasting  station  con- 
tracting  for   or   accepting   and   broadcasting   radio   programs   for 
one   legs'. ly  qualified   candidate   for  a  public  office,   and  for  one 
class  of  rwliglous.  charitable,  or  educational  company,  corporation 
association,  or  society,  and  refusing  to  contract  for  or  to  accept 
and  broadcast  for  hire  radio  programs  of  speech  offered  for  broad- 
cast by  another  legally  qualified  candidate  for  a  public  office,  or 
by  any  other  religious,  charitable,  or  educational  company    cor- 
poration, association,  or  society  within  the  provUlons  of  this  sec- 
tion, because  or  for  the  reason  that  such  legally  qualified  can- 
didate, or  such  religious,  charitable,  or  educational  company   cor- 
poration, association,  or  society  holds  or  promulgates  a  contrary 
or  different  view  from  that  which  is  expressed  by  the  person  or 
parties  broadcasting  programs,  shaU  be  deemed  guilty  of  an  un- 
lawful  discrimination.     AU   persons,   companies,   corporations    or 
associations  owning  and  operating  a  radio  aUUon  who  shaU   be 
guUty  of  a  misdemeanor  shall  be  punished  by  a  fine  of  not  less 
than  $500  nor  more  than  tS.OOO,  and  in  addition  thereto  may  be 
required   to   forfeit   the   Ucense   for   operating  such   broadcartlng 
6«atlon.  ^ 

♦,  "  **<>  P«"pn-  P«"on«.  company,  aasodaUon,  society,  or  corpora- 
tion ShaU  by  threats,  or  by  coercion,  or  by  misrepresentatlonTor 
any  other  like  manner  Interfere  with  or  prevent,  or  attempt  to 
interfere  with  or  prevent,  the  broadcasting  of  any  radio  prrSram 
by  any  owner,  lessee,  or  operator  of  any  radio  broadcastina  sU- 
tion;  or  interfere  with  or  attempt  to  Interfere  with,  or  to  nrevent 
any  owner  lessee,  or  operator  of  any  radio  broadcasting  Vutlon 
from  entering  into  a  contract  with  another  person.  perSis^m^ 
pjmy  aaoclatlon,  «xlety.  or  corporation,  to^^pt.  iS5?;  ^Sd 
broadcast  programs  of  speech  and  music  by  radio!  Vo  vinaa 
persons,  company,  association,  society,  or  corporaUon  shaU  toducii 
or  attempt  to  induce  any  person,  persons,  company,  ^SocSS^ 
society,  or  corporation  to  withdraw  business  or  flniAclSWDort 
orsocla^  Intercourse  from  any  radio  broadcasting  station,  oi-  the 
owner,  lessee,  or  operator  of  any  radio  broadci^tlng  sti^tlon  in 
^!^^if*  f°**  operaUon  of  such  radio  station  or  to  the  broad? 
castmg  of  any  and  all  programs  offered  to  be  broadcast  or  which 
may  be  broadcast  at  any  such  station.  Any  penon  U^m 
^i^'or.-  *fi!*^-  "^  ~n>oraUon  violating  this  SS?on  E?^ 
guUty  of  a  misdemeanor,  punishable  by  a  fine  of  not  iMsthan 
WOO  nor  more  than  »5.000,  or  In  the  case  of  ^  todlvidUiU  ot 
the  responsible  officials  of  an  assocUtion  or  wr^ratlon    bTlm' 

years,  or  by  both  such  fine  and  Imprisonment." 

TTie  CHAIRMAN.  The  time  of  the  genUeman  from  Penn- 
sylvania has  expired.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment  under  the  5-mlnute  rule 

The  Clerk  read  as  foDows: 

For  the  Secretary  eT  Agriculture.  Assistant  Secretary  and  for 
other  per^mal  service.  In  the  District  of  ColSLSTSS^^l^h^ 
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$548,560:  Provided,  That  In  expending  appropriations  or  portions 
of  appropriations  contained  in  this  act  for  the  payment  for  F>er- 
sonal  services  in  the  District  of  Columbia  In  accordance  with  the 
Classification  Act  of  1923,  as  amended,  with  the  exception  of  the 
Assistant  Secretary,  the  average  of  the  salaries  of  the  total  number 
of  persons  under  any  grade  In  any  bureau,  office,  or  other  appro- 
priation unit  shall  not  at  any  time  exceed  the  average  of  the  com- 
jpensation  rates  specified  for  the  grade  by  such  act  as  amended: 
\  Provided  further.   That  this   restriction   shall   not   apply    (1)    to 
i  grades  1.  2,  3.  and  4  of  ths  clerical -mechanical  service,  or  (2)   to 
j  require  the  reduction  in  salary  of  any  person  whose  compensation 
was  fixed  as  of  July  1,  1924,  in  accordance  with  the  rules  of  sec- 
tion 6  of  such  act,  (3)   to  require  the  reduction  In  salary  of  any 
person  who  Is  transferred  from  one  position  to  another  position 
In  the  same  or  different  grade.  In  the  same  or  different  bureau, 
office,  or  other  appropriation  unit  (4)   to  prevent  the  payment  of 
a  salary  under  any  grade  at  a  rate  higher  than  the  maximum 
rate  of  the  grade  when  such  higher  rate  is  permitted  by  the  Classi- 
fication Act  of  1933  as  amended,  and  Is  specifically  authorized  by 
other  law,  or  (5)   to  reduce  the  compensation  of  any  person  in  a 
grade  in  which  only  one  position  is  allocated:   Provided  further. 
That  the  Secretary  of  Agriculture   is  authorized  to  contract  for 
stenographic  reporting  services,  and  the  appropriations  made  in 
this  act  shall  be  available  for  such  purposes:  Provided  further. 
That  the  Secretary  of  Agriculture  Is  authorized  to  expend  from 
appropriations  available  for  the  purchase  of  lands  not  to  exceed 
il  for  each  option  to  purchase  any  particular  tract  or  tracts  of 
land:  Provided  further.  That  not  to  exceed  $20,000  of  the  appro- 
priations available  for  salaries  and  expenses  of  officers  and  em- 
ployees of  the  Department  of  Agriculture  permanently  stationed 
in  foreign  countries  may  be  used  for  payment  of  allowances  for 
living  quarters,  .ncludlng  heat,  fuel,  and  light,  as  authorized  by 
the  act  approved  June   26.   1930    (U.S.C..  Supp.   VI,  title   5,   sec. 
118a).  but  not  to  exceed  $720  may  be  so  vised  for  any  one  per- 
son: Provided  further,  That  no  part  of  the  funds  appropriated  by 
this  act  sliall  be  used  for  the  payment  of  any  officer  or  employee 
Df  the  Department  of  Agriculture  who,  as  such  officer  or  employee, 
or  on  behalf  of  the  Department  or  any  alvlsion,  commission,  or 
bureau   thereof.    Issues,   or   causes   to    be    Issued,    any   prediction, 
oral  or  written,  or  forecast  with  respect  to  future  prices  of  cotton 
or  the  trend  of  same. 

Mr.  POCHT.    Mr.  Chairman,  I  move  to  strike  out  the  last 
word.     I  know  it  might  be  wondered  at  by  some  of  the 
gentlemen  from  the  plains  of  the  West  and  the  great  rich 
agricultural  districts  of  the  Northwest,  to  hear  a  Pennsyl- 
7anian  asking  for  time  to  discuss  the  dairy  question,  or  even 
ivert  to  it;   but  when  you  realize  that  Pennsylvania  is 
venth  in  the  list  of  quai^tity  and  value  of  agricultural 
"ucts  in  this  country  you  should  not  be  surprised.     At 
le  several  meetings  that  I  attended  in  the  House  Office 
luildlng  of  committees  debating  and  discussing  this  dairy 
uestion.  I  was  amazed  to  find  such  a  diversity  of  opinion 
n  regard  to  it.  particularly  in  view  of  the  fact  that  9  months 
igo  we  voted  In  favor  of  r*  bill  that  was  supposed  to  put  into 
he  hands  of  the  Agricultural  Department  power  to  regulate, 
o  stimulate,  help,  and  relieve,  and  bring  out  of  the  distress 
md  woe  that  they  have  been  experiencing  the  last  few  years, 
he  farmers  of  this  country.    I  have  listened  to  the  talks 
1  ibout  the  cheese  and  the  butter  that  is  made  in  the  North- 
'  ?est,  and  how  proud  gentlemen  are  that  we  can  export  that 
oven  to  Denmark  and  other  parts  of  the  world;  but,  after 
iiU,  instead  of  being  in  such  great  alarm,  instead  of  in- 
eighing  against  the  Agricultural  Department,  or  depending 
CO  much  on  it,  can  we  not  think  here  in  terms  of  the 
onditions  that  prevaU  today.     It  is  a  market  that  the 
:  armer  wants,   and  not  interference   or  meddling  by   the 
i  Agricultural  Department.    Give  the  farmers  of  the  valleys 
of  Pennsylvania  and  New  York  a  market,  and  get  out  hi 
Iront  of  aU  this  stimulated  activity  and  these  vast  sums  that 
ixe  being  expended,  and  furnish  a  purchasing  power  and 
the  farmer  will  take  care  of  himself.    It  may  be  that  what 
Is  wrong  in  New  York  and  the  other  great  cities  of  the  East  is 
that  the  people  there  are  not  consuming  milk  enough     I 
I  m  inclined  to  think  that  that  has  something  to  do  with  it 
I  believe  that  the  Agricultural  Department  is  the  most 
i  nportant  of  aU  the  Departments  of  the  Government.    Agri- 
culture  in  America  is  the  queen  of  all  occupations     More 
rioney  is  invested  hi  it  than  in  any  other,  and  in  the  last 
8  nalysis  it  is  what  sustains  human  life.    It  is  what  we  must 
c  epend  upon,  and  that  must  be  prosperous  if  the  rest  of  us 
a  re  to  be  prosperous.    But  we  must  not  think  of  only  one 
sde.    U  the  farmer  Is  to  be  prosperous,  there  must  be  a 
consuming  power,  and  I  appeal  here  for  cohesion  on  the 
I  art  of  the  various  committees.    In  any  department,  whether 
1    be  the  Department  of  Agriculture  or  any  other   if  you 
lave  lodged  power  there,  you  should  demand  that  that 
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department  exercise  it,  and  particularly  the  Department  of 
Agriculture,  and  then  we  will  not  have  this  struggle  going 
on  amongst  the  farmers  of  my  State  and  every  other  State, 
when,  under  ordinary  circumstances,  depending  upon  them- 
selves, they  are  prosperous  and  happy. 

We  have  beard  some  wonderful  speeches  here  today,  and 
I  wish  to  compliment  the  Membership  on  both  sides  of  the 
House.  We  have  evidence  that  there  is  something  more 
than  partisanship  in  America.  I  said  s<Mne  time  ago  on  this 
floor  that  I  could  pick  out  of  this  Congress  here  today,  after 
an  absence  of  10  years,  25  or  30  men  who  could  nm  America 
much  better  than  it  is  being  run  now,  in  all  branches,  with 
the  training  they  will  have  in  another  10  years.  But  you  do 
not  want  to  run  it  on  the  theory  advocated  by  a  youi^  man 
right  here  who  made  a  speech  a  while  ago — a  wonderful 
address,  splendid  diction,  but  the  most  illogical  and  un- 
American  speech  I  ever  heard  ansrwhere,  excepting  under  the 
red  flag  in  the  Plaza  at  Philadelphia. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
isylvania  has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  the  time  of  the  gentleman 
for  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  POCHT.  I  beUere  in  patriotism,  and  I  deUght  in  the 
manner  in  which  this  House  has  asserted  itself.  We  heard 
yesterday  a  wonderful  debate.  Gentlemen  here  are  able  to 
extract  out  of  a  subject  all  there  is  in  it  and  lay  it  before 
the  American  pe(4>le.  Anyone  that  criticizes  this  Ccuigress 
either  does  not  come  here  and  listen  to  these  debates  or 
does  not  read  the  Conchessional  Record.  It  is  the  only  doc- 
ument issued  in  America  that  appears  without  a  typograph- 
ical or  grammatical  error.  Hunt  through  it  and  you  will 
find  none.  It  is  edited  by  three  of  the  greatest  English 
scholars  in  America,  and  you  will  find  more  in  there  than 
in  most  any  of  the  textbooks  of  the  country. 

But  I  want  to  revert  to  the  idea  that  something  sinister 
is  creeping  into  our  body  politic.  Do  not  let  it  do  it.  I  like 
to  see  a  Democrat  stand  there  with  the  old  spirit  of  those 
men  that  I  read  of  this  summer  in,  say.  the  history  of 
Texas,  for  instance;  men  who  would  flght  their  war  because 
they  believed  in  it.  And  as  for  the  men  who  fought  the 
Civil  War,  I  know  that  they  were  still  Americans,  and  not 
one  of  them,  not  a  man  of  the  Confederate  Army  or  mem- 
ber from  the  South  or  any  other  part  of  the  country  two 
generations  ago  would  have  tolerance  with  any  such  thing 
as  communism  in  this  country. 

>rhe  only  hope  of  this  country  is  incentive  for  achieve- 
ment.    This  idea  of  Russianizing  this  country  and  talcing 
away  even  a  man's  name  is  out  of  the  question.    That 
crowd  over  there,  my  friends,  is  descendant  from  the  ple- 
bians  of  the  Roman  Empire,  nameless  men.     You   know 
where  our  crowd  came  from.    Let  me  tell  you  an  aggressive 
minority  can  always  conquer  a  passive  majority.    Let  us  not 
forget  what  Mirabeau  said  when  he  stormed  the  French 
Assembly  and  cried  out,  as  the  revolution  swept  the  boule- 
vards of  Paris.  "There  they  go;  there  they  go."    They  got 
away  from  them.     "Another  exhibition  of  what  ignorance 
and  inexperience  will  do."    So  let  us  stand  by  the  traditions 
and  our  fathers.     Let  us  stand  by  experience  and  by  the 
priceless  education  which  flows  from  our  high  schools  and 
universities.     Let  It  be  reflected  here  in  real  solidarity  of 
patriotic  purpose,  standing  on  the  principles  and  funda- 
mentals of  our  fathers,  and  no  more  error  like  that  from 
the  brilliant  young  man  who  spoke  this  afternoon,  talking 
about  soyletizing  America.    We  will  never  do  that.    We  will 
do  what  I  told  a  Comm'mlst  who  appeared  before  our  com- 
mittee, when  he  was  talking  about  communism  for  America. 
I  said,  "  Did  you  ever  hear  of  the  Molly  McGuires?  "    He 
said.  "  No."    I  saW.  "  You  had  better  read  about  them,  be- 
cause that  is  the  kind  of  people  who  tried  to  break  down  law 
and  liberty  in  Pennsylvania,  and  when  we  had  finished  with 
them  we  had  a  string  of  them  hanging  along  the  roadside, 
37  of  them."    That  is  what  win  happen  to  those  who  may 
attempt  to  destroy  the  heritage  that  was  given  us  by  our 


Mr.  Chainnan,  I  rise  In  opposition  to  the 


glorious  fathers,  north,  cast,  south,  and  west,  the  American 

Repubhc. 

IWtom  the  Sural  New  Yorker.  June  24.  1933] 

HITS    THZ    NAIL    SQCAAXLT 

Now  a^d  tben  something  really  alive  gets  Into  the  Goantus- 
STONAL  Recoko.  as  may  be  seen  by  the  following  remarks  by  Rep- 
resentative BxNjAMiif  K.  FocHT,  Of  the  Eighteenth  Pennsylvania 
District: 

**  Then  the  other  great  element  of  our  body  pollttc  Is  tb*  frmer, 
and  you  can  use  aU  the  hypodermics  there  without  suceeas  uatU 
we  can  unfold  some  method  by  which  the  farmer  who  raises  bis 
crop  can  reach  the  market  and  get  an  adequate  price  for  this 
product,  a  price  above  his  cost  of  production.  It  does  not  matter 
how  much  his  gross  is  unless  be  has  a  net. 

-  Why  this  problem  cannot  be  solved  I  do  not  know.  With  all 
the  brains  we  have  here,  and  the  various  and  numerous  varieties 
of  farm  boards,  and  with  the  untold  mUllons  of  dollars  that  have 
been  spent  In  my  lifetime  trying  to  stimulate  agriculture,  it  does 
seem  strange  to  me  there  has  not  been  some  waf  devised  to  Hat  a 
profitable  market.  The  fanner  will  reach  a  market  if  you  will 
only  give  him  the  chance,  and  we  ought  to  have  the  bralxu  and 
ablUty,  In  addition  to  this,  to  lift  toe  burden  of  taxaUon  from 
the  fanner  and  give  him  an  equal  break  in  taxation,  and  then, 
for  goodness  sake,  let  him  alone.  He  oan  run  his  own  business 
If  you  will  just  let  him  do  it.  I  know  that  they  can  do  this  up 
In  my  country,  and  all  the  farmers  of  the  West  came  from  the 
East,  and  the  farmer  can  ever3rwhere  take  care  of  hie  own  busi- 
ness If  you  do  not  overburden  him  with  taxes  and  Inquisitions." 

These  remarks  brought  apf^iise  In  the  House,  and  the  great 
majority  of  farmers  feel  the  same  way.  Ur.  Focut  hit  the  nail 
squarely — not  a  dodging  or  on-the-fence  blow. 

[Applause.] 

Mr.  GLOVER. 
amendment. 

Mr.  Chairman.  I  do  this  for  the  purpose  of  calling  your 
attention  to  the  last  provision  that  has  just  been  read,  hi 
the  bill  which  is  one  of  the  safe  provisions  that  this  bill 
carries.    The  iHt) vision  is: 

Provided  further.  That  no  part  of  the  funds  appropriated  by 
this  act  shall  be  used  for  the  payment  of  any  olBcer  or  employee 
of  the  Department  of  Agriculture  who,  as  such  officer  or  employee 
or  on  behalf  of  the  Department  or  any  division,  commission,  or 
bureau  thereof.  Issues  or  causes  to  be  issued  any  predlctlan.  oral 
CM-  written,  or  forecast,  with  req>ect  to  future  prices  a<  cotton  or 
the  trend  of  same. 

We  have  had  no  abuses  coming  from  this  Department  for 
the  past  few  years,  and  it  may  be  that  this  provisian  carried 
in  the  bill  has  been  very  helpful.  We  know  rery  well  the 
abuses  that  have  come  from  leaks  in  that  Department  aer- 
eral  years  ago  with  reference  to  future  conditknas  of  the 
growing  cotton  crops  of  the  South.  A  report  will  get  out 
with  reference  to  a  rain  in  a  certain  section,  and  the  cotton 
exchange  would  get  that  report  and  begin  to  prognosticate 
what  effect  the  rain  would  have  on  cotton.  This  little 
yo-yo  which  the  children  have  to  play  with,  the  little  rub- 
ber string  that  plays  it  up  and  down — ^they  must  have  got- 
ten that  idea  from  the  cotton  exchanges  that  would  take 
anything  on  earth  to  make  the  cotton  fluctuate  and  bob  up 
and  down  in  price.  It  has  cost  the  South  millions  of  dol- 
lars; and  as  long  as  this  provision  is  carried  in  the  bill.  It  Is 
certainly  a  safety  provision  and  a  reminder,  because  anyone 
working  there  knows  that  whenever  any  leak  of  any  kind 
comes  from  the  Department,  where  it  will  materially  affect 
the  commodity  which  people  are  producing,  that  he  no 
longer  can  draw  any  part  of  his  pay.  I  hope  we  shall  have 
no  more  leaks  from  that  Department.  I  am  glad  to  say  we 
have  had  none  of  that  lately,  but  we  want  to  safeguard 
against  that  forever,  and  I  congratulate  the  committee  In 
carrying  that  provision  In  this  biB.  and  I  hope  it  wiU  be 
carried  in  every  other  bill  so  that  we  can  guard  against  any 
information  being  given  out  that  would  hurt  the  fanner. 

I  should  like  to  say.  further,  there  is  no  Industry  that  has 
been  in  distress  like  this  commodity  of  cotton  for  the  past 
few  years.  Whenever  you  <teatioy  the  purchasing  power  of 
agriculture,  which  represents  30.000,000  people,  yon  tmrt 
practically  destroyed  the  balance  of  It.  IT  you  make  the 
southern  cotton  fanner,  the  whetA  fanner,  and  the  producer 
of  agriculture  prosperous  in  the  United  States,  it  will  carry 
everything  else.  The  raflroads  wffl  operate,  mills  and  fac- 
tories win  operate,  and  everything  else  wffl  be  prosperous. 
But  until  you  make  him  prosperous — the  greatest  eoosuming 
power  we  have,  the  man  ^^lo  always  buys  when  he  has  the 
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money  to  buy  with — ^you  win  not  have  a  prosperous  coiin^ 
such  as  we  once  had. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

Mr.  OLOVER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  1  additional  minute. 

Mr.  MILLARD.  Reserving  the  right  to  object.  Is  it  ex- 
pected to  finish  this  bill  tonight?  By  scientific  reading  we 
might  be  able  to  finish  it. 

Tlie  CHAIRMAN.    Is  there  objection? 

Mr.  MILLARD.    I  will  withdraw  the  reservatloil. 

Mr.  GLOVER.  The  gentleman  has  taken  up  more  time 
than  I  would  have  consimied  tg  finish  my  remarks.  The 
gentleman  is  certainly  very  anxious  to  finish  the  bill  and 
so  am  I. 

I  had  started* to  say  that  we  cannot  take  a  great  com- 
modity like  that  which  this  provision  protects  and  have  it 
range  in  price  from  40  cents  a  poimd  down  to  5  cents  and 
ever  have  a  prosperous  Nation.  Cotton  is  the  greatest  crop 
produced  in  the  United  States,  and  we  ought  to  take  care 
of  it. 

The  Clerk  read  as  follows: 

Dry-land  agrtcultiire :  For  the  Investigation  and  improvement 
of  methods  of  crop  production  under  subhumld,  semlarld,  or  dry- 
land conditions.  •191.968:  Provided,  That  no  part  of  this  impro- 
priation shall  be  xised  for  the  establistiment  of  any  new  field 
station. 

Mr.  SANDLIN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sandum:  Page  31.  line  21.  strike  out 
**  $19a.9«8  "  and  Insert  In  lieu  thenot  "  $197,946." 

Mr.  SANDLIN.  Mr.  Chairman,  this  adds  an  amoimt  of 
$5,977  which  was  inadvertently  left  out.  It  takes  care  of 
two  dry-land  stations  and  puts  them  in  the  same  status  as 
tb€  rest  of  such  stations. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Louisiana. 

The  amendment  was  agreed  to. 

Mr.  SANDUEN.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Brown  of  Kentucky.  Chairman  of 
the  CcHnmittee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tioo  the  bill  HJl.  8134,  the  Department  of  Agriculture 
apiHXjprlatloci  bill  for  the  fiscal  year  1935,  had  come  to  no 
reaolutlon  thereon. 

KKKOSVILLX  FACTOIY  PROJECT 

Mr.  PETTENGILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcoro.. 

The  SPEAKER.    Is  there  objection? 

Therewasno  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  in  my  remarks  yester- 
day on  the  Reedsville  furniture  factory.  I  referred  to  corre- 
spondence that  I  had  had  with  the  Comptroller  General  of 
the  United  States.  My  time  was  so  short  that  I  could  not 
cover  this  corresp<mdence  in  full.  In  justice  to  the  Comp- 
troller General's  ofllce  and  to  show  that  this  matter  is  re- 
ceiving their  attention  I  attach  copy  of  letter  received  frcMn 
them  yesterday. 

OoMPTBOixn  OsNOAi.  OF  TH>  JJmrtD  Statb. 
„        „  Wtuhington.  D.C^  February  27.  1934. 

Hon.  Saactm  B.  Pn-mronx. 

Hoiue  of  Repretentatives. 

Mr  Dbak  Ua.  PrrrsNoiu.:  I  have  your  letter  of  February  19. 
1984.  with  further  reference  to  yoxu-  Inquiry  in  letter  of  January 
19.  1934.  whether  a  factory  building  Is  a  public  work.  In  reply.  I 
have  to  advise  that  the  report  requested  from  the  Federal  Emer- 
gwicy  Administrator  at  PubUc  Works  mentioned  In  letter  to  you 
of  February  1.  1934.  has  not  as  yet  been  received,  and  In  the 
mssmtlme  this  Offlce  Is  withholding  action  on  the  warrant  sub- 
mitted for  countersigning  to  effectuate  an  allotment  of  Public 
works  fluids  for  the  construction  of  said  factory. 

I  shall  be  glad   to  advise  you  further   when  the  report  shaU 
tt»*°  '«<**»«*  *«i  final  action  Is  taken  by  this  Offlot  in  tha 

SlBoerely  youra. 

*-^       «        ^    „  R.  N.  Elliott, 

Acting  ComptroOer  General  of  the  United  States, 
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Mr.  ALLGOOD.  Mr.  Sipeaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

"ITae  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ALLGOOD.  Mr.  Speaker,  vision  to  foresee  the  needs 
of  the  future  and  originality  In  framing  laws  to  deal  with 
future  conditions  are  of  the  highest  importance  in  a  Mem- 
ber of  Congress.  His  value  is  to  be  tested,  not  by  the  num- 
ber of  measures  presented,  but  by  their  importance,  orig- 
inality, and  the  understanding  of  the  principles  of  govern- 
ment upon  which  they  are  founded. 

During  his  service  in  Congress,  Mr.  Hitddleston  has  pro- 
posed more  original  legislation  of  a  general  nature,  which 
has  been  subsequently  enacted  into  law,  than  probably  any 
other  Member  of  Congress.  Some  among  these  measures 
are  the  following: 

BILLS    INTKODUCED 

August  15.  1916.  again  January  6,  1917.  January  13,  1917. 
and  May  24,  1917.  bills  to  create  a  Federal  commission  to 
develop  electric  energy  at  Niagara  Palls,  to  be  sold  to  con- 
sumers at  cost:  Voted  and  agitated  for  this  legislation  until 
his  efforts  were  defeated  by  the  grant  of  the  Niagara  power 
to  members  of  the  Power  Trust.  These  were  the  first  bills 
ever  offered  in  Congress  for  any  similar  purpose.  Upon 
these  bills  the  Muscle  Shoals  legislation  was  patterned. 

July  20.  1921.  again  on  April  30,  1924.  again  December  8, 
1931.  again  January  3.  1934.  bills  to  require  the  labeling  of 
articles  shipped  in  Interstate  commerce,  so  as  to  inform  con- 
sumers of  their  grade,  quality,  usefulness,  and  so  forth: 
These  bills  are  the  precursors  of  the  so-called  "  Tugwell- 
Copeland  bill ",  but  have  none  of  the  latter's  bureaucratic 
and  extreme  provisions. 

May  19,  1922.  again  February  13.  1926,  bills  to  require 
labeling  products  of  prison  and  child  labor,  so  as  to  advise 
consumers  of  the  origin:  The  Cooper  Prison  Goods  law 
was  based  on  these  bills. 

February  7, 1924,  amendment  to  the  Federal  Constitution: 
To  provide  for  the  taxation  of  income  from  Federal  securi- 
;ies  and  other  tax-free  bonds. 

TO   REGTJLATE   MOTOB   CARHIERS 

February  19,  1929,  again  December  16,  1929,  again  Janu- 
iry  8,  1932,  again  March  23,  1933,  bills  to  regulate  inter- 
state motor  carriers  in  the  interest  of  shippers  and  the  gen- 
;ral  pubUc:  Principle  of  bills  advocated  by  President  Roose- 
velt In  his  Salt  Lake  speech.  Legislation  upon  this  subject 
s  now  being  considered  by  the  committee,  and  probably  will 
»  passed  very  shortly. 

THX  HOME  LOAN   ACT 

January  15,  1930,  again  December  8,  1931.  bills  providing 
tor  a  Federal  Home  Loan  System:  The  present  Home  Loan 
^ct  was  based  on  these  bills.  It  is  estimated  by  the  officials 
hat  over  500,000  homes  will  be  saved  from  foreclosure  by 
he  operation  of  this  act. 

FEDESAL    BELIZr — WELrASE    DEPARTMENT 

December  2,  1930.  again  December  8,  1931,  bills  providing 
or  relief  for  the  unemployed  and  destitute:  Spoke  and  agi- 

ted  for  this  legislation,  standing  alone  and  single-handed. 
1th  no  voice  in  Congress  raised  in  his  support.  Out  of  these 
tills  came  the  existing  Emei-gency  Relief  Act.  under  which 

"  ons  of  worthy  citizens  have  been  saved  from  perishing 
Ircwn  cold  and  hunger.    Every  family  which  has  been  given 

tlief  by  the  welfare  department  owes  it  to  this  agitation 

id  effort.  In  his  speech  on  December  4,  1930,  he  said  in 
lart: 

The  argtunent  against  a  proposal  for  direct  relief  Is  that  It  will 
undermine  thrift  and  Industry.  Granted  that  It  will,  the  conse- 
<iuences  will  not  be  half  as  serious  as  a  failure  to  relieve  wlde- 
jpread  destitution.  Direct  relief  wUl  be  less  Injurious  to  the 
ittorale  of  the  people  than  for  our  Government  to  stand  helpless 
ind  aloof  In  the  presence  of  wholesale  suffering. 

Again,  in  his  speech  on  February  11,  1931,  he  said: 

From  the  beginnings  of  organized  society,  men  have  had  regard 

Z^  ^J^^."^^  °'  "^®*'  '®"°''  creatures.     Oovemments  back  to 

the  beginning  have  always  had  regard  for  the  starving  and  mlser- 

ible  among  their  citizens.     Never  in  all   history  can   It  be  said 

xjQlesa  It  may  now  be  said  of  the  American  Oovemment,  that  a 
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government  has  been  oblivious  of  snch  suffering.     •     •     •     ^^ 
are  now  confronted   by  the  spectacle  of   men   in  authority,  who 
supported  grants  from  the  Trea-sxiry  to  feed  famishing  Europeans 
but  who  now  refuse  food  to  starving  Americans. 

In  his  speech,  in  behalf  of  his  relief  bill,  on  December  9. 

1931,  Mr.  HuDDLKSTON  said: 

Our  country  is  at  war.  an  awful  war.  a  war  as  appalling,  and 
Involving  as  much  suffering,  as  any  war  this  country  has  ever 
engaged  in.  This  war  is  not  against  a  foreign  foe.  but  against 
a  domestic  enemy.  That  enemy  is  starvation,  ruin,  and  despair. 
These  brave  soldiers  in  this  war  have  borne  themselves  with 
fidelity  and  patriotism,  and  with  a  devotion  which  might  well 
compare  with  the  heroism  of  any  soldier  who  ever  fell  upon  his 
country's  battlefield     •      •      •. 

And  now  I  come  back  to  where  I  started.  It  Is  sound  from 
the  standpoint  of  humanltarlanism;  it  is  a  sound  principle  of 
government  to  guide  our  action  in  a  time  of  desperate  emergency 
that  no  honest  American  should  be  allowed  to  starve.     [Applause.] 

PUBLIC    WORKS    FOR    RELIEF P.VTJi.    AND    C.W.A. 

January  25,  1931,  again  December  8.  1931.  again  May  23, 

1932,  bills  to  provide  for  public  works  during  the  depression: 
Out  of  these  bills  grew  the  existing  Public  Works  Act,  under 
which  $3,300,000,000  is  being  expended  throughout  the  Na- 
tion in  public-works  construction,  C.W.A.  work,  and  other 
forms  of  relief  work.  Every  man  given  a  job  by  the  C.WJl. 
owes  it  to  the  passage  of  this  law. 

The  above  is  only  a  partial  list.  It  includes  only  measures 
of  Nation-wide  applicaUon  and  of  the  highest  importance, 
and  which  represent  measures  originated  by  Mr.  Huddles- 
ton.  It  does  not  include  numerous  other  measures  which 
did  not  ripen  into  legislation.  Also  it  does  not  include  vet- 
erans' and  labor  legislation,  in  which  fields  he  has  been  very 
active. 

BILLS     RELATIMC    TO    LOCAL     JEPFKBSON     CODTNTT     MATTERS     INTROOUCSD 
nIN    CONGRESS    BY    MR.    HtJDDLESTON 

Congressman  HtrDDLBsxoN  has  been  active  and  capable  in 
an  extraordinary  degree  in  looking  after  the  local  interests 
of  his  district.  The  following  are  some  of  the  measures 
of  local  interest  that  he  has  handled: 

December  4,  1915.  to  construct  a  naval  armor  plant  in 
Birmingham:  The  form  in  which  this  legislation  was  passed 
authorized  the  President  to  select  the  site  for  the  plant. 
President  Wilson  selected  Charleston.  W.Va..  as  the  site, 
and  the  plant,  costing  several  millions,  was  constructed 
there. 

January  7.  1916.  to  survey  Valley  Creek  with  the  view  to 
providing  navigable  water  to  Bessemer:  Passed;  survey 
made;  War  Department  made  adverse  report. 

March  17.  1916.  to  reprint  soil  survey  of  Jefferson  County: 
BID  passed  by  the  House  but  failed  in  the  Senate. 

April  9,  1917,  for  the  purchase  by  the  United  States,  for 
use  as  a  park,  all  land  in  Jefferson  County  within  2  miles  of 
slack  water  above  Lock   17  on  Warrior  River. 

February  4,  1918.  to  provide  for  the  improvement  of 
Warrior  River  so  as  to  afford  a  navigable  depth  of  8  feet. 

July  19.  1919,  to  investigate  causes  for  decrease  in  the 
production  of  coal. 

December  20,  1923,  to  construct  a  public  building  at  Fair- 
field. Ala.:  Again  introduced  January  7,  1926;  again  intro- 
duced May  28,  1930;  approved  by  Interdepartmental  board 
but  delayed  for  lack  of  site;  now  pending  before  Public 
Works  Administration. 

January  17,  1924,  to  add  an  additional  story  on  Federal 
building  at  Birmingham.  Again  introduced  January  7, 
1926;  again  December  21,  1926;  legislation  passed,  and'woilc 
was  done. 

February  29,  1924,  to  construct  an  addition  to  the  post- 
office  building  at  Bessemer:  Legislation  passed,  and  work 
done. 

February  28.  1926.  to  lend  tents  and  supplies  of  War  De- 
partment to  city  of  Birmingham  for  use  at  Confederate  Re- 
union: Passed. 

December  3.  1928,  to  provide  for  sale  of  old  post-office 
building,  Birmingham:  Passed;  Government  realized  $750,- 
000  from  sale. 

The  above  relates  to  local  legislation.  It  does  not  include 
work  on  bills  of  general  public  nature.  Also  it  does  not 
Include  the  dozens  of  private  relief,  pension,  and  so  forth, 
bills  which  Mr.  Hm)DLKSTON  had  introduced  and  had  passed. 


Also  the  above  does  not  include  work  on  local  legislation 
before  committees,  boards,  and  so  forth,  such  as  handling 
through  the  Committee  on  Interstate  and  Foreign  Com- 
merce the  biU  under  which  the  10  State  bridges  were  con- 
stmcted;  nor  the  Inland  Waterways  COTporation  bill  under 
which  the  Warrior  Barge  Line  was  developed  and  the  Ensley 
Southern  Railroad  purchased;  nor  such  matters  as  efforts 
to  obtain  an  Army  camp  f  oi-  Birmingham,  to  secure  location 
of  the  nitrate  plant  on  Warrior  River,  to  secure  veterans' 
hospital,  to  secure  ofllce  of  Department  of  Commerce  for 
Birmingham,  and  so  forth. 

Extracts  from  Mr.   HtroDLxsTOK's  ANifouNCKUXMT  TOM  Cohobcu 

STANDS   ON   HIS  RSCORO 

I  Stand  squarely  on  my  record  as  your  Congressman.  Promises 
are  of  Uttie  account— the  best  proof  of  what  an  officer  wUl  do  Is 
what  he  has  done.  During  my  nearly  20  years  of  service,  vou  have 
had  ample  opporturUty  to  learn  what  kind  of  man  I  am  and  what 
you  may  expect  of  me  in  future. 

The  fair-minded  man  will  agree  that  I  have  been  consistent  I 
have  had  Ideals;  I  have  had  convictions;  I  have  had  political 
principles— I  have  had  the  courage  to  stand  to  my  guns  throuab 
thick  and  thin,  despite  crlUclsm.  rldiciUe.  and  abuse.  ^^ 

My  principles  remain  now  as  always;  I  have  not  changed.  Some 
who  once  criticized  me  as  radical  now  call  m«  conservaUve  Tha 
change  Is  In  them  and  not  in  me. 

A  roLLOWTM  or  firraaacM 
I  have  been  a  true  follower  of  Jefferson.  I  hav«  held  to  tlM 
highest  ideals  of  humanitarianlam  and  of  liberty.  I  have  dared 
to  uphold  the  freedom  of  speech  and  of  conscience  under  all  cir- 
cumstances. I  have  insisted  on  the  fullest  possible  equality  of 
opportunity  for  all.  and  for  the  right  of  every  man  to  enjoy  the 
legitimate  frulto  of  hU  thr«lt  and  Industry  with  the  fullest  free- 
dom of  action  so  long  as  he  did  not  use  it  to  oppress  others  X 
have  insisted  upon  the  right  of  wage  earners  to  organize  for  their 
mutual  wtifare  and  protection  frosn  Injustice. 

A  LOTAL  PAITT  MAM 

I  have  always  honored  my  party  obUgntlons.  When  the  Demo- 
cratic Party  has  called  me,  I  have  iosUnUy  responded.  In  sup- 
porting the  party  nominees  In  1928  I  did  my  duty  as  I  saW  it 
and  have  no  apology  to  make  now.  Neither  then  nor  now  have  i 
held  any  malice  against  tbose  who,  for  reasons  of  oonsclenoe. 
took  the  other  side.  My  only  criticism  was  for  the  selflab  politi- 
cians and  demagogues  who.  havUig  no  convictions  of  their  own. 
played  politics  with  the  sacred  feelings  of  the  people. 

••••••• 

I  have  spared  no  effort  or  pains  In  my  desire  to  be  of  serrlee 
to  my  people.  No  constituent  In  «U  these  20  years  can  say  that 
he  ever  asked  a  aovlce  within  my  power  which  I  did  not  cheer- 
fully perform.  No  letter,  however  humble  the  writer  has  gona 
unanswered.  No  request,  however  trivial,  but  has  been  promptly 
granted.  *-»••# 

PBOOB  or  PAST  nr,  nxw  dbax. 
I  am  proud  of  the  part  which  I  have  had  in  the  new  4^»al 

I  have  seen  measures  which,  standing  alone  and  single-handed  -f 
was  the  first  to  propose  accepted  as  poUclee  of  our  Oovemment. 
Dxning  the  last  session  of  Congress  It  was  my  prtvUege  to  take 
an  active  part  in  framing  and  paaati^  the  Securities  Act  and  the 
Emergency  RaUroad  Tranaportatton  Act.  Alao.  three  Importaoit 
measxires  which  I  had  first  conceived  and  originated  became  prom- 
inent planks  of  the  administration's  program  and  were  adopted 
by  Congress.  These  three  measures  were:  (1)  My  home  bulldlnff 
bUl.  introduced  January  15.  IMO.  azid  again  on  December  8.  IMl 
out  of  which  came  the  Home  Loan  Act;  (8)  my  public  works  bUL 
Introduced  on  February  25.  1931.  and  again  on  December  8  1031 
and  May  23,  1932.  embodying  the  principles  of  the  Public  Works 
Act  of  June  16.  1933;  (8)  my  Mil  for  federal  relief  for  deetltu- 
Uon,  introdiiced  December  2.  1930.  and  again  on  December  g 
1931.  from  which  came  the  law  under  which  relief  for  destitute 
citizens  is  now  being  given. 

It  is  a  source  of  great  comfort  to  me  to  remember  that  althoogh 
when  I  first  spoke  tar  my  relief  bm  I  was  reviled  as  a  Socialist 
and  a  radical,  with  not  %  single  voice  in  the  House  raised  to 
support  me.  It  has  now  become  the  settled  policy  of  the  Nation, 
and  millions  of  my  feUow  citizens  have  been  saved  from  perlshlns 
by  Its  operation.  ^ 

A  tm  poa  PATsioTic  aaavsua 

The  times  are  serious,  and  mm  of  stncerlCy  and  patrioUam  are 
needed  now  as  never  before.  The  new  deal  must  not  be  inter- 
preted as  merely  affording  an  opportunity  for  selfish  ambition 
nor  for  demagogues  and  agitators  to  play  polHles  upon  the  suffer- 
ings OS  the  people.  To  the  contrary,  the  time  calls  for  sacrifice  and 
for  devotion — not  mere  change  for  Its  own  sake,  but  change  for  a 
fuller  life  for  all.  for  greater  economic  seciulty.  for  equality  of  right 
and  opportunity,  for  the  purification  of  our  system  and  cutting 
out  the  cankers  and  the  abuses  which  have  Infected  It.  These 
are  what  a  brave  and  thoughtful  people  hope  for  and  will  work 
for.     These  are  what  I  will  stand  for. 

Our  country  has  chosen  a  great  Democrat  to  lead  us  out  of  the 
depression.  Of  Mr.  Roosevelt's  wisdom  and  sincerity  there  can 
be  no  question.  It  is  the  duty  of  every  citlaen  to  help  him  to 
carry  out  his  program.  This  It  la  my  puipoae  to  do  lo  every  wjf 
that  I  consistently  r^r^.  T 
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Larm  rcoit  Majoutt  TiKiinp  Btsits 

Owncs  or  thz  KiAJOBirr  Leadbu 

HOXTSZ  OF  RlP««SEI*TATrVES   OF  THB  UNITED  STATES, 

Washinffton.  D.C.,  June  24,  1933 
Hon.  Okj«o«  HrDDi-ESTOH, 

Houae  o/  Representattves.  Washington,  D.C. 
Mt  Dsab  Gxokgx:  In  the  Congrxssional  Rxcord  of  Jiine  22,  yoil 
will  And  my  extension  of  reraarka  outlining  the  accompllahment  i 
of  the  special  session  of  Congress  In  which  you  played  such  u 
necessary  and  important  part.  I  hope  you  will  And  time  t<i 
read  it. 

May  I  take  this  opport\inlty  to  express  to  you  my  deep  appre 
elation  and  gratitude  for  kindly  consideration  to  me  personally 
during   the   trying  days   of   the   session.     Your   service   and   you] 
loyalty  to  the   party  made  possible  the  splendid  record  writtei 
by  our  Democratic  Congress  at  this  session. 
With  best  Wishes,  I  am. 
Sincerely  your  friend. 

Jo.  Btbms. 

Lrrm  whom  CBanucAif  Faxlxt  or  Dkmocsatic  National 

COMMTTTEX 

DBScocaATic  National  Comkittkb, 

Washington.  D.C^  June  16.  1933. 

Hon.    GSOBGS    HXTBDUSTON, 

House  Office  Building,  Washington,  D.C. 

Ut  Dkas  Congxessman;  I  want  you  to  know  that  I  greatly  ap' 

predate  the  support  you  gave  the  administration  program  durlnf 

the  session  just  closed.    I  feel  certain  the  people  of  the  country 

generally   realize  that  more  beneficial   legislation  was  passed   ai 

this  session  of  Congress  than  ever  before  in  the  Nation's  history 

.^^For  the  part  you  played  in  these  remarkable  accomplishment)  i 

i"want  you  to  know  that  I  am  personally  grateful. 

With  best  wishes.  I  am. 

Sincerely, 

Jams  A.  Fabixt,  Chairman. 

HKW  YORK  BARGE  CANAL  IS  ONK  CANAL 

Mr.  BETTER.    Mr.  Speaker,  I  ask  unanimous  consent  t^ 
extend  my  remarks  in  the  Rscokd. 

The  SPEAKER.    Is  there  objection? 

■niere  was  no  objection. 

Mr.  BETTER.    Mr.  Speaker,  from  the  viewpoint  of  Buffal^ 
and  other  canal  communities  on  the  western  section  of  the 
New  York  Barge  Canal,  It  Is  better  that  the  project  of 
Improvement,  with  Federal  aid.  shall  be  abandoned  rathe 
than  that  an  Improvement  be  authorized  that  will  dlsrup 
long-estal^lshed  channels  of   transport   and  destroy  largi 
investments  incidental  thereto. 

If  the  eastern  end  of  the  State  of  New  York  holds  this 
be  a  selfish  attitude,  I  am  willing  to  admit  that  it  is.    Bu 
I  hardly  think  that  it  is  wise  to  rob  Peter  to  pay  Paul.    Am 
that  is  exactly  what  wiU  happen  if  Federal  aid  is  extendi 
for  the  improvement  of  the  Oswego-Albany  section  of  t 
canal  or  for  any  other  single  section. 

Eastern  Insistence  on  an  improvement  of  the  barge  can 
which  takes  cognizance  only  of  the  benefits  to  be  derlvec. 
therefrom  by  eastern  Interests  and  which  has  no  concen 
for  the  damage  such  Imiwovement  will  do  to  the  westeni 
end  of  the  State  is  just  as  selfish  as  my  own  protest  agains . 
being  made  victims  of  eastern  ambitions  can  possibly  be. 

In  what  I  have  to  say  concerning  the  Improvement  of  th<  i 
entire  barge  canal  I  think  I  can  approach  the  subject  con 
scious  of  every  obligation  and  duty  that  rests  upon  me  an 
a  Member  of  Congress,  and  I  hope  the  other  Members  of  th<  i 
House  win  take  the  views  I  shall  present  with  the  same  sin- 
cerity with  which  they  are  presented. 

A  lack  of  experience  would  dictate  that  I  should  not  trj 
to  approach  this  subject  In  any  manner  except  one  of  fair 
ness  and  justice.  I  do  represent  a  district  of  New  Yorl 
State  whose  citizens  are  Intensely  interested  In  the  Eri< 
Canal  by  reason  of  the  fact  that  they  feel  that  if  the  im- 
provement of  the  canal  system  from  Oswego  to  the  Hudson 
with  the  aid  of  the  Federal  Qovemment,  is  made  as  outlinec 
in  the  program  that  has  been  advanced  by  the  Federal  Gov- 
finment  in  relation  to  the  $27,500,000  grant  of  NJl-A.  funds 
It  would  dismember  the  New  York  canal  system  and  ai 
irreparable  injury  will  be  inflicted  upon  my  district  and  iti 
people. 

I  beUeve  that  my  fears  as  to  what  the  effect  of  the  adoptior 
of  this  program  will  be  upon  the  interests  of  my  district  art 
not  imaginary  fears.    They  are  not  fears  based  upon  privatd 
interests.    They  are  fears  based  upon  a  ccxiscientious  belie] 
that  if  the  program  as  advanced  is  adopted  in  the  presenl 


recommendation  an  Injustice  will  be  done  not  only  to  the 
citizens  In  my  district  but  to  the  citizenship  and  their  prop- 
erty Interests  In  a  great  portion  of  the  central  part  of  the 
State  of  New  York.  For  if  the  Oswego  section  alone  were  to 
be  improved,  traffic  naturally  would  be  diverted  from  the 
Erie  Canal,  which  has  had  more  to  do  with  the  upbuilding 
of  the  State  commercially  than  all  the  other  canals  in  the 
system. 

It  was  contended  before  the  Atlantic  Deeper  Waterways 
Association  conference  at  Philadelphia  in  December  of  this 
past  year  that  there  were  many  important  American  proj- 
ects which  would  contribute  to  the  development  of  American 
commerce  and  industry.  Among  the  many  projects  dis- 
cussed at  this  conference  was  the  great  New  York  State 
Barge  Canal,  canying  the  waters  of  the  Great  Lakes  by  way 
of  the  Hudson  River  to  the  Atlantic  Ocean.  The  conference 
recommended,  along  with  others,  that  the  canal  should  be 
deepened  and  enlarged  to  meet  the  needs  of  modem  trade: 
so  deepened  and  enlarged  it  would  meet  all  the  requirements 
of  a  St.  Lawrence  waterway  and  would  serve  the  people  of 
the  Northwest  to  better  advantage.  It  would  not  be  Ice- 
boimd  4  or  5  months  of  the  year,  as  the  St.  Lawrence  is, 
thus  limiting  its  facilities  for  steady  traffic  from  the  hinter- 
land to  the  sea.  Moreover,  it  may  be  stated  that  the  in- 
spiration for  this  proposal  to  dismember  the  system  appears 
to  have  come  fr<xn  those  who  advocate  the  St.  Lawrence 
seaway  plan. 

I  represent  a  district  with  elevator  Interests  in  Buffalo 
having  a  capacity  of  between  42,000,000  and  43.000,000 
bushels.  Roughly  speaking,  all  engineers  will  tell  you  that 
means  about  $2  a  bushel,  so  we  generally  say  that  is  an 
Interest  of  about  $100,000,000  of  invested  capital. 

The  harbor  of  Buffalo  is  unique  almost  in  the  entire 
country  in  that  everything  in  the  harbor  pays  taxes  except 
the  Erie  Canal  Terminal 

Now,  my  argument  is  an  argument  between  those  who 
do  not  pay  taxes  and  those  who  do.  The  Port  Authority  of 
New  York  is  a  great  institution  with  able  men  representing 
It,  of  course. 

The  only  taxes  they  pay  Is  a  contribution  to  the  city  of 
New  York  equivalent  to  the  taxes  on  the  property  that  they 
purchased,  and  I  want  to  say  that  in  every  city  in  this 
country  today  one  of  the  pertinent  questions  is  that  between 
tax-exempts  and  those  who  have  to  pay  the  necessary  ex- 
penses of  our  Government. 

I  said  that  $100,000,000  was  invested  In  elevators  in  Buf- 
falo. We  have  the  flour  mills  there  that  for  3  years  past 
were  the  biggest  producers  in  the  United  States,  even  ahead 
of  Minneapolis.  Now,  then,  we  have  other  important  in- 
dustries and  Investments.  The  chemical  Interests  have  been 
coming  to  the  Niagara  frontier  for  years — that  is,  the  elec- 
trochemical Industries  because  of  the  large  supply  of  electric 
energy  and  electrometallurgical  production. 

Now,  today  we  are  threatened  in  our  city.  I  want  to 
know  what  is  going  to  happen  to  practically  $400,000,000  of 
tax-paying  property. 

And  more  important  than  that — far  more  important — Is 
this  problem:  Where  are  the  men  going  who  work  on  our 
water  front?  About  25.000  men  are  employed  on  the  water 
front.  I  have  analyzed  that  group,  and  I  can  show  you 
that  they  are  supporting  from  100,000  to  125,000  people  in 
our  city. 

The  first  proposition  is  a  theory  that  motor  ships  can  be 
developed  to  carry  high -class  freight  through  the  Inland 
waterways  of  this  country.  Now,  the  actual  development  of 
motor  ships,  of  course,  has  not  been  impressive  from  a  ton- 
nage or  economic  standpoint 

Now,  then,  I  come  to  a  question  of  Government-owned 
terminals,  which  is  a  very  different  thing.  Buffalo  has  had 
its  tax-paying  harbor.  The  Albany  Port  Authority  is  not 
a  tax-paying  proposition,  and  the  enormous  elevators  located 
at  Albany  do  not  pay  taxes.  At  Oswego  they  made  the  mis- 
take— if  they  had  not  done  it,  Buffalo  capital  would  have 
gone  In  there  several  years  ago  and  put  up  one  or  two  eleva- 
tors— but  they  made  the  mistake  years  ago  of  asking  the 
State,  and  not  private  capital,  to  put  up  an  elevator,  and 
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now  no  private  capital  wants  to  go  in  there  in  opposition 
or  competition  to  that  Government -ouTied  facility.  Recent 
testimony  given  at  the  hearings  of  the  Rivers  and  Harbors 
Committee  shows  that  Government-owned  facility  did  not 
handle  a  pound  of  wheat  this  last  season. 

It  may  be  interesting  to  Members  of  Congress  to  know 
that  the  Chief  of  Army  Engineers  has  prepared  a  table 
showing  the  average  annual  cost  to  the  United  States  per 
ton  of  commerce  handled  at  the  principal  coast  and  Great 
Lakes  harbors  of  the  United  States,  and  in  that  table  are 
included  the  cities  of  Buffalo  and  Osu-ego.  I  desire  to  take 
this  opportunity  to  present  to  the  Members  of  the  House 
the  comparative  commercial  statistics  and  annual  costs. 
Total  commerce,  calendar  years  1890-1931,  inclusive: 

Buffalo _ tons..  642,  338,  731 

Oswego do 25  253  664 

Average  annual  commerce,  years  1890-1931,  inclusive" 

Buffalo tons..     15.  293.  779 

Oswego do 601.278 

Average  annual  costs — (4  —  42  years): 

Buffalo jl97^  738  54 

Oswego..   $117,006.48 

Average  annual  cost  per  ton  of  commerce: 

Buffalo . $1,293 

Oswego ; ^19  4eQ 

In  this  connection  it  may  also  be  interesting  to  note  that 
of  all  the  principal  harbors  including  the  Atlantic  coast. 
Gulf  coast,  and  Pacific  coast.  Oswego  ranks  the  second  high- 
est in  the  average  annual  cost  per  ton  of  commerce.  The 
honors  (?)  for  the  highest  costs  going  to  Wilmington,  N.C., 
with  an  annual  cost  of  $31,761. 

Mr.  CuLKiN,  in  his  remarks  in  the  Record  of  February  26 
speaks  very  ostentatiously  of  the  city  of  Oswego,  elaborating 
on  the  population,  terming  it  an  industrial  city,  boasting 
of  the  banks  with  their  deposits,  elaborating  on  the  size  of 
the  elevators  (State  owned) .  He  informs  us  they  have  three 
railroads  which  may  be  used  for  the  shipment  of  grain  when 
the  canals  are  closed. 

For  the  information  of  the  House,  I  will  make  a  com- 
parison of  the  two  cities,  and  then  let  you  be  the  judges  as 
to  the  advisability  of  passing  legislation  continuing  Buffalo 
as  the  western  terminus  of  the  New  York  State  Barge  Canal 
or  whether  you  will  approve  legislation  dividing  the  barge 
canal  into  units  for  the  benefit  of  the  eastern  section  of  the 
State.  The  canal  should  be  considered  as  a  whole,  and  a 
plan  for  improvement  of  the  canal  as  a  whole  is  as  eco- 
nomically sound  as  it  Is  politically  fair. 

I  know  my  colleague  from  Oswego  is  just  as  honest  and 
conscientious  as  he  can  be.  but  he  has  not  presented  a  fair 
argument  with  reference  to  the  Oswego-Albany  route.  The 
gentleman  has  presented  but  his  side  of  the  case.  I  shall 
endeavor  to  present  both  sides  in  a  fair  and  just  manner. 
The  gentleman  refers  to  the  population.  Let  us  compare 
the  figures  as  taken  from  the  State  enumerations  of  1915 
and  1925  and  the  United  States  enumerations  of  1920  and 
1930. 


191S 

1920 

1925 

1930 

Buffalo...      . 

454.  P30 
25,436 

506, 775 
23,636 

538.016 
22,369 

573, 076 
22,652 

OswsKO I. 

It  will  be  noted  that  during  the  past  15  years  Buffalo  has 
had  an  increase  in  population  of  20.668  plus  percent  while 
Oswego  has  had  a  loss  of  10.908  plus  percent  during  the 
same  period. 

I  quote  from  a  report  of  an  investigation  made  for  the 
Oswego  Harbor  and  Dock  Commission  by  Fay  SpofTord  and 
Thorndike,  consulting  engineers  of  Boston: 

Among  the  present  industries  of  Oswego,  flour  milling,  formerly 
the  premier  Indue^  of  the  city.  Is  no  longer  found. 

The   plant  of  tfre   Diamond   Match   Co.   has   been   In   operation 
since  1893,  and  a  box-shook  manufactory  of  the  Standard  Oil  Co 
established  In  1884,  was  in  operation  up  to  November  1926. 

Among   miscellaneous    Industries   is   an   establishment    for   the 
preparation  of  chicken  and  dairy  feed. 

The  fact  that  such  astounding  data  have  been  compiled 
should  be  an  important  factor  in  future  policy  of  the  Fed- 
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eral  Government  with  reference  to  the  future  expenditures 
at  the  Port  of  Oswego. 

Now,  let  us  briefly  but  carefully  examine  the  statistical 
review  of  Buffalo,  located  at  the  western  terminus  of  the 
New  York  State  Barge  Canal  system. 

BXJTFALO,  TH«  QUEEN  CITT  0»  THE  LAKES HX8TOST 

Buffalo  was  not  in  existence  at  the  time  of  the  American 
Revolution.  In  1795  a  few  houses  were  located  on  the  city's 
present  site.  In  1804  these  numbered  20.  By  1812  the 
population  was  considerably  increased,  and  the  village  be- 
came a  center  of  interest  because  of  the  war  on  the  frontier. 
In  December  1813  it  was  attacked  and  captured  by  the 
British  and  Indians  and  every  house  was  destrosred.  The 
viUage  was  quickly  rebuilt.  By  May  1814  there  were  23 
houses,  taverns,  stores,  and  shops.  In  the  1820  censxis  there 
were  2,095  inhabitants. 

Buffalo  had  a  natural  reason  for  growth.  It  was  at  the 
fobt  of  navigation  on  the  Great  Lakes.  The  first  steamboat 
on  the  Lakes  sailed  from  Buffalo  in  1818.  In  1825  the  open- 
ing of  the  Erie  Canal  made  Buffalo  an  important  trans- 
shipping point  from  New  York  to  the  West.  Prom  that  time 
on  its  shipping  increased  until  now  it  is  the  fourth  port  in 
the  United  States  and  one  of  the  Urgest  on  the  Lakes  for 
the  value  of  its  tonnage.  The  largest  breakwater  in  the 
country  protects  the  harbor. 

Much  grain  comes  down  the  Lakes  and  must  be  unloaded 
at  Buffalo.  The  first  steam  grain  elevator  was  erected  by 
Joseph  Dart  in  1843.  This  business  has  so  increased  that 
now  it  is  estimated  that  one  fifth  of  the  grain  produced  in 
the  United  States  passes  through  Buffalo  and.  with  its  29 
huge  elevators,  it  is  the  greatest  grain-storage  city  in  the 
world. 

Since  the  grain  came  to  Buffalo,  milling  started  early. 
By  1870  some  of  the  leading  milling  companies  in  the  coun- 
try were  in  Buffalo,  but  in  the  last  5  years  a  great  increase 
has  been  noted — from  6.000,000  barrels  to  more  than 
12,000,000  barrels  a  year.  Buffalo  has  produced  more  fiour 
than  Minneapolis  since  1930.  and  Buffalo  is  now  the  miiHng 
city  of  the  world. 

The  first  railroads  In  the  United  States  were  built  in  the 
1830's.  Buffalo  had  its  first  rail  communication  in  1833. 
The  coming  of  the  New  York  Central,  Erie,  Lackawanna,  and 
others  from  the  East  and  South,  and  the  extension  to  the 
West  by  the  Lake  Shore,  Michigan  Central,  and  others,  made 
Buffalo  an  important  railroad  center.  Rail  transportation 
has  developed  so  much  here  that  Buffalo  is  now  the  second 
largest  railroad  center  in  the  United  States.  As  a  result,  it 
is  one  of  the  largest  coal-distributing  centers  in  the  country. 

In  1832  the  second  city  directory  was  published  (the  first 
having  been  published  in  1828) ,  recording  that  the  city  had 
about  10,000  inhabitants  and  40  manufacturing  establish- 
ments. This  period  marked  the  beginnings  of  Buffalo's  in- 
dustrial development,  which  now  is  probably  the  most 
diversified  of  any  city  in  the  United  States.  Seventy  percent 
of  every  line  of  manufacturing  in  the  United  States  is  to 
be  found  among  Buffalo  industries.  Great  increases  came  In 
the  decade  after  the  Civil  War  and  in  recent  years,  espe- 
cially since  the  World  War.  Among  the  products  of  these 
industries  there  must  be  noted  pig  Iron,  in  which  the  Buffalo 
district  is  one  of  the  largest  centers  in  the  country;  lin- 
seed oil,  much  of  which  Is  manufactured  by  the  largest 
linseed-crushing  plant  in  the  United  States;  dyes,  for  which 
the  largest  plant  in  the  United  States  is  in  Buffalo;  rayon, 
with  one  of  the  largest  plants;  wall  board,  which  started 
iiere  in  1906,  and  whCTe  nearly  three  quarters  of  the  coim- 
try's  total  supply  is  produced;  stockyards,  in  which  Buffalo 
stands  among  the  first  six  In  the  country,  with  the  largest 
sheep  market;  in  recent  years  the  automobile;  and  now  the 
airplane.  In  hotels  Buffalo  Is  the  home  of  the  first  of  the 
Statler  system,  and  convention  activities  are  highly  devel- 
oped because  of  the  hotel  and  railroad  accommodations  and 
the  city's  proximity  to  Niagara  Falls.  More  than  200  con- 
ventions come  here  annually. 

Hydroelectric  power  became  a  topic  of  interest  in  the 
1890's,  and  by  1895  Buffalo  began  to  use  power  from  Niagara 
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Falls.  The  nearness  of  Niagara  Falls,  with  the  largest 
hydroelectric -power  development  in  the  world,  has  brought 
Buffalo  an  ideal  power  system. 
.^  Financial  institutions:  Number  of  banks  in  the  city,  na- 
tional. 3:  State  banJcs  and  trust  companies,  7,  branches,  70; 
other  banks.  1;  private,  none. 

Total  banking  figures  for  city:  Capital,  $25,275,000:  sur- 
plus. $79,777,000;  deposits,  $469,237,000;  total  resources. 
$533,049,000  (Sept.  1,  1933).  Savings-bank  deposits  total 
$204,440,427  (June  30.  1933).  Assets  of  building  and  loan 
associations.  $28,456,143.55.  Postal  receipts.  $4,021,683.59 
(calendar  year  1932). 

The  Members  of  the  House  may  desire  the  figures  avail- 
able with  reference  to  the  financial  institutions  in  the  city 
of  Oswego  for  comparative  purposes.  There  are  but  two 
national  banks  located  within  the  city  with  a  total  capital  of 
$250,000;  the  total  deposits  of  both  banks  are  $2,571,410: 
total  surplus.  $318,150;  total  resources  of  both  institutions, 
$3,323,560  (Jan.  1.  1933). 

Chief  industries:  Manufacturing  azxd  Lakes  commerce, 
1,391  manufacturing  establishments,  employing  68,854 
workers,  paying  wages  of  $100,577,592  annually,  aiKl  having 
products  valued  at  $720,200,989  annuaUy  (United  States 
Census  of  Manufactures; .  Principal  manufactured  products : 
Autos  and  parts,  flour  and  other  grain  products,  iron  and 
steel,  foundry  and  machine-shop  products,  chemicals,  air- 
planes, bakery  products,  and  printing  and  publishing 
products. 

Newspapers:  Six  dailies  (including  foreign  language). 

Hotels:  Twenty-one,  with  total  <rf  6,768  rooms.  Newest 
hotel  opened  in  1923. 

Railroads  (12):  New  York  Central:  Pennsylvania:  Erie; 
Grand  Trunk;  Lehigh  Valley;  D..  L.  4  W.;  Wifl)ash;  Michi- 
gan Central;  West  Shore;  Canadian  Pacific;  Buffalo,  Roches- 
ter It  Pittsburgh  (branch  of  Baltimore  k  Obio) ;  Toronto, 
Hamilton  L  Buffalo. 

Airports;  4,  including  2  municipal,  1  of  which  is  a  marine 
airport. 

MISCSLLANXOUS  FACTS  ABOUT  THI  QXTtSN  CTTT  OT  THB  LAKJCS 

Buffalo  is  the  ninth  largest  manufactiirins  city  and  the 
second  largest  inland  port  of  the  United  States,  and  1  of 
the  10  largest  ports  of  the  world. 

Buffalo's  fotmdry  industry  is  the  largest  in  New  York. 
State. 

Buffalo  is  the  largest  linseed-producing  center  of  the 
country,  with  the  largest  anihne-color  plant  of  its  kirt<\  in 
the  Uxtited  States. 

Nearly  one  third  of  all  the  automobile  bodies  and  parts 
manufactured  in  New  York  State  are  made  in  Buffalo. 

Buffalo  does  one  fifth  of  all  the  slaughtering  and  meat 
packing  of  the  State. 

Buffalo  manufactures  from  90  to  95  percent  of  all  steel 
eastings  in  New  York  State. 

The  Buffalo  district  is  one  of  the  largest  pig-iron  pro- 
ducers in  the  world,  having  more  than  a  score  of  blast 
furnaces  with  an  aimual  capacity  of  nearly  3,000,000  tons. 

It  is  in  the  center  of  that  region  wtwe  more  than  80 
percent  of  the  amount  of  net  income  is  paid. 

It  is  In  the  center  of  that  region  wher«  87  percent  of 
value  of  all  manufactured  products  te  produced. 

Seventy  percent  of  the  people  of  the  United  States  and 
80  percent  of  Canada's  inhabitants  Uve  within  12  hours' 
railroad  travel  of  Buffalo. 

There  are  14  freight  stations  in  the  city. 

Buffalo  has  S7.4  miles  of  water  frontage,  of  which  more 
than  two  thirds  has  been  improved. 

Buffalo  is  1  of  the  3  leading  ahxraft-manofacturing 
coater  of  the  United  SUtes. 

Capital  invested  in  manufacturing  plants  within  the  city 
limits  of  Buffalo  is  nearly  $600,000,000. 

Erie  County,  with  Buffalo  as  the  county  seat,  is  first  in 
value  of  farm  property  and  first  in  value  of  farm  products 
m  New  York  State. 

4w5^T,*"  ^^  different  lines  of  manufacture  recognised  by 
the  United  States  Census  Bureau,  Buffalo  has  more  than 
200.  or  ,0  percent.    The  Niagara  fronUer  has  80  percent 
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\  For  the  past  10  3^ars  the  average  number  of  building' 
permits  per  year  has  been  7,000,  with  $24,141,000  valuation 
per  year. 

Buffalo  is  the  center  of  that  region  which  buys  80  per- 
cent of  all  merchandise  sold  in  the  United  States. 

It  Is  in  the  center  of  that  region  where  70  percent  of  all 
families  live. 

It  is  in  the  center  of  that  region  where  80  percent  of  aU 
automobiles  are  sold. 

Biiffalo  has  some  of  the  largest  grain  elevators  in  the 
world,  with  storage  capacity  of  49,000.000  bushels. 

The  largest  breakwater  in  the  world  protects  Buffalo 
Harbor. 

Buffalo  has  the  largest  municipal  pumping  plant  under 
one  roof  in  the  world. 

The  stockyards  of  Buffalo  stand  as  one  of  the  half  dozen 
largest  in  the  world. 

The  first  steam  elevator  was  erected  in  Buffalo  in  1843. 
It  was  the  invention  of  Joseph  Dart,  of  this  city. 

At  Buffalo  is  the  greatest  development  of  hydroelectric 
power  in  the  world. 

TTie  wall-board  industry  was  started  in  Buffalo  in  1906. 
Buffalo  produces  75  percent  of  the  world's  wall  board  and 
great  quantities  of  iriaster  board.  Asbestos  board  is  Buf- 
falo's newest  wall  board. 

Buffalo  is  one  of  the  great  railroad  centers  of  the  world. 
More  than  200  passenger  trains  and  500  freight  trains  ar- 
rive and  depart  daily.  Within  the  city  hmits  are  more 
than  700  miles  of  railroad  track.  The  city  is  served  by  12 
main  lines  of  railroad. 

Oswego  has  three  railroads. 

Buffalo  is  known  as  "  a  city  of  diverse  industries  ",  pro- 
ducing in  quantities  70  percent  of  the  different  lines  of  goods 
recognized  by  the  United  States  Census  Bureau,  more  than 
200  different  lines  being  represented. 

The  Lackawanna  branch  of  the  Bethlehem  Steel  Co.  has 
the  largest  and  most  complete  individual  plant  in  the 
world.  The  company  has  its  own  breakwater,  a  mile  long, 
and  a  harbor  of  its  own.  The  sum  of  $48,000,000  has  been 
spent  recently  to  enlarge  the  plant. 

The  Buffalo  district  is  one  of  the  most  extensive  producers 
of  pig  iron  in  the  world,  having  over  20  large  blast  furnaces, 
with  a  combined  aimual  capacity  of  between  2,000,000  and 
3.000,000  tons. 

Buffalo  ranks  as  1  of  the  world's  10  great  ports.  In  a 
year  nearly  10.000  vessels  arrive  and  leave,  carrying  more 
than  22.000.000  tons  of  freight,  which  exceeds  the  amount 
of  freight  received  at  and  carried  away  from  Liverpool. 

The  production  of  steel  at  the  plant  of  the  Lackawanna 
branch  of  the  Bethlehem  Steel  Co.  necessitates  a  consump- 
tion of  150.000,000  gaUons  of  water  per  day.  This  is  equiva- 
lent to  the  pumping  capacity  of  the  Francis  G.  Ward  station 
of  Buffalo,  which  is  rated  as  the  largest  municipal  pumping 
plant  under  one  roof  in  the  world. 

Buffalo  has  29  grain  elevators,  with  a  capacity  of  more 
than  49.000,000  bushels  of  grain. 

Buffalo's  tremendous  commerce  is  guaranteed  by  its  stra- 
tegic position  on  Lake  Erie.  Niagara  River,  and  the  western 
terminus  of  the  New  York  State  Barge  Canal  system 

Aviation  center:  Buffalo  has  two  of  the  most  important 
lirplane  plants  in  the  country,  the  Curtiss  and  Consolidated 
—Ides  several  other  large  manufacturers.  Buffalo's  airport 
said  by  Army  Air  Service  oflJcers  and  others  to  be  the  finest 
the  Umted  States.  It  covers  555  acres  and  is  most  com- 
ete.  with  adequate  buildings,  drainage,  lights,  and  so 
.orth.  It  IS  municipally  owned  and  operated.  The  city  also 
las  a  marine  airport. 

People  employed:  More  than  25.000  people  are  directly 
nnployed  by  Buffalo  water-front  facilities,  not  including 
nanufacturing  plants  located  on  water  front.  The  number 
>f  persons  depending  directly  on  these  activities  is  fully 
100,000.  Any  change  in  present  commercial  routes  will  af- 
ect  these  people.  The  number  of  people  directly  employed 
)y  Buffalo's  water-front  faculties  exceeds  Oswego's  entire 
:ity  population  by  over  2.000  persons. 

Asessed  values:  The  assessed  valuation  of  the  water 
ront  inside  the  city  was  more  than  $115,000,000  in  1930 
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and  the  total  Investment  is  in  excess  of  $200,000,000.  Of 
over  $900,000,000  of  assessed  value  inside  Buffalo,  it  can 
easUy  be  shown  that  about  $400,000,000  depends  on  water 
transport.  The  present  agitation  for  waterway  changes  win 
lead  to  reductions  In  these  assessments  and  injure  the  city's 
credit. 

Power  boats:  The  hearings  recently  held  before  the  Rivers 
and  Harbors  Committee  revealed  that  the  proposed  Oswego- 
to-Hudson  Improvement  would  be  used  almost  exclusively  by 
power  boats,  of  which  there  are  not  more  than  a  dozen 
now  operating  on  the  whole  system,  leaving  out  the  self- 
propelled  oil  boats  which  use  the  Erie  chiefly  and  the  Three 
Rivers-to-Oswego  branch  infrequently. 

Towed  barges:  Fully  80  percent  of  the  traffic  moving  over 
the  canal  is  handled  in  canal  barges.  These  are  more  eco- 
nomical in  operation  than  expensive  ships  and  csm  carry 
far  greater  cargoes  in  strings  of  towed  boats.  It  Is  im- 
practical to  use  these  barges  through  the  Canadian  Welland, 
due  to  the  expense,  character  of  operation,  and  lack  of 
harbor  refuge  along  the  east  shore  of  Lake  Ontario. 

Character  of  cargoes:  It  was  admitted  that  the  motor- 
ships,  because  of  expense  of  construction  and  operation, 
cannot  carry  bulk  cargoes  and  low-grade  freight.  Better 
than  80  percent  of  the  trafllc  on  the  barge-canal  system  la 
interstate  in  character.  Return  cargoes  are  important.  Ad- 
mittedly, most  of  the  commerce  which  has  moved,  and  most 
of  the  traffic  which  will  move  through  the  proposed  Im- 
proved canal,  makes  no  contribution  in  any  form  to  the 
State  of  New  York  and  little  or  none  to  the  Federal 
Government. 

Welland  Canal  charges:  Movement  of  barges  through  the 
Welland  Canal  is  limited.  The  expense  runs  from  $15  to 
$35  for  moving  through  the  Welland,  the  revenue  accruing  to 
the  Canadian  Government, 

Proposed  diversion  of  traffic:  The  favorable  savings  indi- 
cated by  the  representatives  of  the  New  York  Port  Authority 
were  predicated  on  the  diversion  of  all  traffic  from  the 
Buffalo  gateway  to  the  Oswego  gateway  and  the  use  of 
power  boats  in  connection  therewith.  This  is  an  absurd  con- 
clusion. Testimony  shows  that  the  preponderance  of  bulk- 
cargo  freight  must  continue  to  move  in  canal  barges  and 
that  the  only  possible  savings  in  connection  with  bulk  cargo 
in  barges  lies  in  the  improvement  of  the  Erie  Canal  from 
the  Hudson  to  Buffalo. 

Buffalo  pays  taxes:  Buffalo  Harbor  pays  taxes.  There  are 
no  tax-exempt  facilities  except  the  State  canal  terminal. 
The  testimony  before  the  Rivers  and  Harbors  Committee 
did  not  include  any  representative  taxpayers  either  to  the 
State  or  Federal  Government.  E^ren  the  operator  of  power 
boats  testified  he  owned  no  boats.  The  Buffsdo  Chamber 
of  Commerce  represented  taxpayers  only,  owners  of  the 
elevators,  warehouses,  boats,  and  other  water-front  and 
transport  facilities  of  Buffalo  Harbor. 

Proposed  change  not  competitive  with  Montreal  route: 
The  original  proposal  for  imjH-ovement  of  State  barge  canal 
system  was  predicated  upon  the  facilities  now  provided  in 
the  St.  Lawrence  to  Montreal.  A  draft  of  14  feet  was  con- 
sidered sufficient  to  meet  Montreal  competiticoi.  Actually, 
the  proposed  change  in  the  Oswego  will  not  match  the 
Canadian  canal  which  also  has  no  overhead  bridges,  and 
longer  locks. 

If  the  St.  Lawrence  Shipway  Treaty  is  approved  and  the 
work  done,  the  New  York  route  will  be  noncompetitive  ex- 
cept as  large  tows  of  barges  and  the  opportunity  for  return 
loads  provide  cheaper  transit.  This  can  be  done  by  the 
Buffalo  route  only. 

Government-owned  terminals:  Montreal  and  Presoott, 
Canada,  have  government-owned  elevators.  The  tendency 
in  Canada  is  to  use  government  money  to  attract  traffic  by 
preferences,  cheap  terminal  charges,  low  rail  rates,  and 
favorable  grading  of  products.  To  offset  these.  New  York 
State  or  the  Federal  Government  must  provide  similar  facil- 
ities and  competitive  rates,  assuming  that  traffic  is  Induced 
to  enter  Lake  Ontario.  At  present,  there  is  a  grain  elevator 
at  Oswego,  owned  by  the  State,  a  large  grain  elevator  at 


Albany,  owned  by  the  port  authority,  and  some  facilities  at 
New  Yoftk  owned  by  the  State  or  the  port  authority.  AU  of 
these  are  tax  exempt.  Private  capital  cannot  compete  with 
Canada  in  traffic  and  terminal  matters  in  this  manner.  In 
estimating  the  costs  of  the  proposed  diversion  of  traffic  out- 
lined by  the  New  York  Port  Authority  repr«sentaUves,  the 
expense  of  building  great  terminal  facilities  by  the  sale  of 
tax-exempt  bonds  with  properties  that  will  not  pay  taxes 
and  will  destroy  competing  private  investments  must  be 
considered. 

Removal  of  hidustry  from  Buffalo:  Assuming  that  the 
proposed  diversion  of  traffic  occurs,  there  will  be  a  tend- 
ency for  certain  factories  and  mills  on  the  Buffalo  water 
front  to  move.  Their  new  location  will  depend  on  tariffs 
and  other  trade  regulations  and  restrictions.  Apparently, 
one  or  more  flour  mills  will  go  to  Port  Colbome  or  other 
points  on  the  Welland,  where  they  can  enjoy  the  choice  of 
several  routes.  None  of  the  private  Investments  will  relo- 
cate in  New  York  State.  A  few  may  locate  on  New  York 
Harbor  In  New  Jersey.  Undoubtedly,  some  will  go  to 
MontreaL 

A  foreign  route:  Assuming  that  the  proposed  diversion 
of  traffic  occurs,  the  Federal  Government  will  have  de- 
veloped a  Canadian  route.  No  commerce  can  proceed  that 
way  except  by  consent  of  the  Canadian  Government.  If 
the  British  Commonwealth  of  Nations  is  at  war,  we  caimot 
ship  food  or  supplies  through  the  Welland.  The  Erie  is 
an  ail-American  route.  Its  preservation  on  a  parity  with 
all  other  channels  is  a  war  necessity. 

In  all  fairness  the  Federal  Government  cannot  imder- 
take  to  Improve  a  part  without  deflziltely  commltthig  Itself 
to  an  Improvement  of  the  whole.  That  commitment  it 
should  make  now. 

DrmiTOKT  ARS  BUXVKT 

Mr.  TOBEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  therein  an  address  I  made 
at  Peoria,  HL,  February  22  last 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  TOBEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcord.  I  Include  the  following  address  be- 
fore the  Creve  Coeur  Club  of  Peoria,  m.,  on  the  occasion  of 
Its  thirty-sixth  annual  dinner  in  tribute  to  the  memory  <rf 
George  Washington,  held  in  Peoria,  HI.,  February  22,  1934: 

I  am  sure  that  I  voice  the  aentiments  of  each  of  you  when  Z 
apply  to  this  gathering  these  worda  at  Webster  uttered  at  ttaa  <hm 
hundredth  anniversary  of  the  birth  of  Washington.  In  1832: 

"  We  are  met  to  testify  our  regard  for  him  whoee  name  la  Inti- 
mately blended  with  whatever  belongs  most  essentially  to  the 
prosperity,  the  liberty,  the  free  Instltutiona,  and  the  renown  of  our 
country.  That  name  was  of  power  to  rally  a  nation  in  the  hour 
of  thlck-thronglng  public  disasters  and  n^i^mtti^-  that  n>m* 
shone  amid  the  stcnrn  of  war.  a  beacon  Ught  to  cheer  »nd  guide  tha 
country's  friends;  It  flamed,  too.  lllce  a  meteor  to  repel  her  foea. 
That  name  In  the  days  of  peace  was  a  loadstone,  attracting  to 
Itself  a  whcde  peopWa  confidence,  ti  whole  people's  love,  and  tha 
whole  world's  ngptct.  That  name,  descending  with  all  tlma. 
spreading  over  the  whole  earth,  and  uttered  In  all  languages  be- 
longing to  the  tribes  and  races  at  men.  wlU  forever  be  pronounoad 
with  affectionate  gratitude  by  everyone  In  whose  braast  tbara 
shall  arise  an  aspiration  for  human  rights  and  human  liberty.** 

The  more  one  studies  into  the  life  of  Waahlngtoo,  tha  ioora 
evident  It  becomes  that  he  was  In  truth  a  man  of  deatlny. 

When  he  took  his  oath  of  office  as  the  first  Prealdent  of  tha 
Nation,  he  might  well  have  said  in  aU  ntodeaty,  bvt  tnith,  "  Tor 
this  cause  came  I  tmto  this  hour." 

His  every  action  seemed  above  personal  consideration.  Hia 
breadth  of  vision  was  iinusual.  In  >»»rn  were  manifold  virtues  and 
characteristics  which  were  the  secret  of  hia  power  *nd  strangth. 
Loyalty  to  conscience,  great  courage,  love  of  nature,  and  tha  good 
earth  as  exemplified  In  his  passion  for  Mount  Vemoo  and  tta 
fields  and  forests;  his  hospitality  so  freely  there  disperaad;  hia 
polae.  so  manifest  on  every  occasion;  and  underlying  all  tbsaa 
virtues  his  constant  dependence  on  the  Divine  Power. 

It  is  given  to  few  men  to  have  the  foreidght  with  which  he  waa 
gifted.  As  one  reads  his  life  and  the  subaaquent  history  of  tba 
Union,  it  seems  as  if  this  qtudity  mxist  have  been  vouchaafad  him 
by  a  higher  power. 

Who  can  stand  beside  those  c(diuu]«  at  liount  Vernon  *r><i  over- 
look the  Potomac  without  having  come  over  y^*vr%  «  feeling  almost 
of  reverence  for  the  master  ot  that  house?  Wander  through  its 
rooms  and  the  paths  of  Its  flelda.  stand  beside  that  tomb  wherein 


i 


Z552 


CONGRESSIONAL  RECORD—HOUSE 


•n  that  «•«  mortal  at  him  rasta — no  Amcrlcaa  cttlaen  can  havt 
tbeae  expcrtences  without  being  moved  in  contemplation  of  wba  t 
he  was  and  for  what  be  to  today,  sUU  first  In  the  hearts  of  hi^ 
eountiytuen. 

WATioK's  raoBixacs 

When  men  gather  together  In  these  days.  It  Is  ha  more  aobe ' 
and  thoughtful  apirlt  than  that  of  a  few  years  ago,  for  the  epiocha 
events  of  recent  years  have  affected  each  of  our  lives.     Idany  art  < 
carrying  heavy  burdens  as  they  struggle  to  adjust  themselves  an< 
their  affairs  to  the  drastically  changed  conditions.     What  Is  tru< 
In  the  life  of  the  Individual  to  true  in  the  life  of  the  Nation,  whld . 
in  my  opinion  has  never  been  called  upon  to  grapple  with  dkki 
far-reaching  questions  aiKl  problems.     Tou  and  I  are  living  in  ai 
era  pregnant  with  momentous  problems.     We  are  confronted  to 
day  with  questions  which  call  for  wisdom,  understanding,  fore 
Bight,  and  tolerance  to  an  unusual  degree. 

I  hold  that  the  last  4  yeara  constitute  the  most  tragic  era  in  thi 
history  of  America,  and  I  am  not  \uunlndf\il  of  the  dark  hours  oJ 
the  rebeaion  of  the  reconstruction  period  or  of  the  World  War. 

Brery  great  experience  In  life  brings  Its  attendant  lessons.  *»u^ 
there  are  some  that  are  b^ng  Impressed  upon  us  through  th< 
events  of  recent  years.     I  would  mention  two. 

TTSnOK   or  HrrXBDEPSMDaNCB 

The  first  to  the  lesson  of  Interdependence.  We  have  seen  Iti 
truth  Illustrated  In  economics  as  we  have  learned  that  when  some 
men  do  not  work,  other  men  cannot  pay.  In  business  we  have 
>«*mwl  that  no  line  to  setf-siiffldent.  but  rather  to  vary  largely 
dependent  upon  one  or  several  other  lines  for  its  success. 

As  a  partial  illustration,  the  impairment  of  earnings  of  our  rail- 
road lines  aiKl  automobile  companies  adversely  affected  the  steel 
btisineas;  and  If  thto  had  continued.  It  would  have  threatened  the 
assets  which  underlie  our  Insurance  policies,  our  saving  banks, 
and  the  income  of  trust  funds,  a  large  proportion  of  which  are 
Invested  In  the  bonds  of  such  companies. 

The  logic  of  events  Is  brlpglng  home  to  us  that  none  of  us  lives 
to  himself  alone:  and  to  a  greater  degree  than  ever  before  we  are 
raaUaing  that  we  are.  In  the  last  analysis,  oar  brother's  keeper. 

A  reallatng  sense  of  thto  great  truth  of  Interdependence  to 
•orefy  needed  by  the  various  sections  of  our  country  which  all 
too  often  array  their  particular  Interests  against  those  of  another 
section.  Thto  is  a  mistaken  policy,  one  fraught  with  danger  to  our 
national  life. 

The  great  statesman  whose  memory  we  honor  tonight  was  con- 
stantly appealing  to  hto  countrymen  to  think  In  terms  of  the 
Union  and  not  as  sections  or  States.  He  realized  their  inter- 
dependence.    To  him  the  ITnion  was  paramount. 

They  play  with  danger  who.  in  order  to  carry  out  their  selfish 
Interests,  array  one  section  of  our  Matlon  against  another  appeal- 
ing to  prejudice.  The  integrity  of  the  Union  must  be  miu^- 
tained  as  our  sacred  trust. 

Could  Washington  speak  to  us  tonight,  I  feel  sure  that  such 
vould  be  his  message. 

uasoN  or  ntpnucANVfca 
I**  seeond  great  lesson  tliat  I  bring  to  yotnr  attention  to  that 
0*  the  impermanenoe  of  things  of  human  origin.  Inorganic 
things  may  remain  the  same  down  through  the  ages,  but  with 
reject  to  things  made  by  man.  things  of  human  origin  such  as 
loimsof  government,  systems  of  business,  systems  of  finance  the 
tmpennanenoe  of  such  has  been  demonstrated  markedly  in  recent 

^On  ev«7  hand  has  been  asked  the  qnestkm.  -  When  will  It  all 
and  and  normal  times  return? "  The  obvious  answer  true  as 
wall,  to  that  no  man  knoweth.    But  if  by  normal  thnes  to  meant 

!!^Jt  '^_  .l^!"  !!*"™-  We  face  a  new  era.  and  therTmSI 
newla  be  a^^Qstments  to  it    -  The  old  order  changeth.- 

BUHUfESB   irBBOS   IfSW   OKDBB 

Business  ethics  and  methods  need  a  new  order.  We  had  be- 
come obsessed  with  the  power  that  comes  through  monev  An 
orgy  of  speculation  carrted  prices  of  standard  securities  far  beyond 
the  bouncta  of  reason.  Consolidations  were  effected,  not  with  the 
^lm«  motive  of  ^ater  efficiency,  but  rather  to  make  inordinate 
profits  for  promoters.  Many  leaders  In  finance  entirely  lost  a 
•ense  of  re«onslblllty.  The  handling  of  other  people'!  mSnev 
r^  h?  «  t?^"Pf."»°L*  ^""^^  bift  aU  too  often^??  Jh^SI 
^r.  »L"^^^^,  ^  transgressed  «)und  business  practice  and 
even  the  principles  of  common  honesty  and  Integrity 
-K?^w™  ^"  **«»  revealed  to  us  a  record  of  financial  transactions 
Which  set  the  banking  Uws  at  variance  and  which  Is  a^^^oJS 
St  fh^^Sf  f^  "P^^  °^  ^'^  financial  practice.  Not  oiiy^ 
but  the  revelations  of  such  practices  have  spread  the  eerma^ 
prejudice  and  hate  In  that  element  In  our  Stmtoy  whtoh^to 
SatSSSSl!   "^    Qo-^^^t    and    which    agiuS  '^SSSst^lS 

«J!^,^  here  interpoute  and  quote  from  the  words  of  one  of 
OOT  sturdy  leaders  of  another  era.  Qrover  aev«land™wlS  mSJ- 

CoBtuauntom  to  a  hateful  thing  and  a  menaceto  MaS^  .iid 
oy^d  govj«m»^;  but  the  SLnaJLTTSr^^ST^JT^ 
tvad  capital  ths  outgrowth  of  overweening  selflahnasTand  c^ld^ 
12.  Ti^^  inaldloualy   undermlnes^Snustlce^S^ iSJUt?  ci 

St^ssnsstyiTtou^  ^^^^^-^ "-"  «-  — ^ss  S 

Hi^»?*1^!i^Sf'iJ?fK*.^'^~^  steadily  as  legtolatora.  Stats  and 
H^  .seine  w-lth  incre^Ong.  r^klssal,  ^P^^Sd  •sSSn^.S; 
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"nie  withdrawal'  of  educational  advantages  from  thousands  of 
schoU  children,  because  of  InabUity  to  pay  teachers,  due  to  un- 
soiuid  State  and  miuxlcipal  firmn^tQ,!  programs,  constitutes  a 
national  disgrace. 

In  human  relatlMu  we  lowered  our  standards,  and  all  too  often 
home  life  has  been  crucified  by  loose  living  and  Infidelity. 

There  are  signs  that  the  Nation  to  becoioLng  aroused. 

We  are  now  Investigating  the  financial  legerdemain  by  which 
millions  at  Investors  have  lost  their  money.  We  have  enacted 
legislation  to  compel  responsibility  and  accuracy  in  the  descrip- 
tion of  securities  to  be  offered  for  sale.  We  are  Investigating  the 
collusion  and  artifices  which  have  been  employed  in  the  securing 
of  large  Government  contracts  and  which  eliminated  tlie  com- 
petitive bidding  called  fcH-  in  the  statiftee. 

HOME  Lirs  KZDtSCOVBRKD 

A  worthwhile  result  of  the  experiences  of  recent  years  has  been 
the  rediscovery  of  many  trouUed  men  that  in  home  life  and 
the  love  of  wife  and  children  are  to  be  found  the  secrets  of  real 
happiness. 

But  the  sad  feature  of  It  all  to  that  It  took  a  national  cataclysm 
in  business  and  finance  to  arouse  us  from  our  Inertia  Into  a  stats 
of  dissatisfaction. 

Dissatisfied,  then,  with  these  revelations  of  otir  national  weak- 
nesses, we  have  a  work  to  do.  Our  Job,  as  I  see  It,  to  to  make 
certain  that  from  the  pains  of  labor  and  travail  which  have 
gripped  the  Nation  there  shaH  come  fwth  more  Just  conditions 
which  will  make  for  sane  and  wholesome  living  conditions  and 
strengthen  the  foundations  of  the  Government. 

In  an  effort  to  bring  these  things  to  pass,  the  Government  has 
set  up  a  program,  often  referred  to  as  the  new  deal.  It  to  far- 
reaching,  linusual,  much  of  it  untried.  It  apparency  violates 
many  ot  the  economic  teachings  that  we  were  taught  years  ago. 

BACKCKOtnVD  OF  MEW  DEAL 

To  get  the  perspective  of  thto  program  one  must  go  back  to 
March  4   of    last   year.     The    banks   of    the   country   were   closed 
gloom  abounded  on  every  hand,   fear  and  apprehension  gripped* 
the  hearts  of  the  people.     The  vitality  of  the  Nation  was  at  a  low 
point.     As  m  the  case  of  an   individual   who   is  sorely  stricken 
heroic  measures  were  necessary  to  maintain  life. 

Events  moved  rapidly:  Congress  was  convened  in  special  session; 
a  program  of  emergency  legislation  was  offered  granting  the  Execu- 
tive tremendous  powers.  Thto  program  was  quickly  passed.  These 
measuTM  were  Justlfled.  In  my  opinion,  by  the  exigencies  of  that 
hour.  Supreme  emergencies  may  require  the  conceiitjation  of 
power,  even  the  ixnprecedented  If  necessary. 

THINK   AND   ACT   ANEW 

Today  our  xse  Is  certainly  new,  and  It  may  be  the  part  of  wto- 
dom  to^m  s  e  measure  at  least,  think  and  act  anew.  Regardless 
Off  party,  w  ecognlze  that  much  good  has  been  accomplished 
through  thif     rogram.      ^  ^ 

Hope  has  succeeded  despair  In  the  hearts  of  millions;  there  are 
many  indices  of  business  Improvement,  as  witness  the  resumption 
of  dividend  payments  by  many  companies  and  increases  in  wages- 
the  sweatshop  and  child  labor  are  being  outlawed.  UnemployiMnt 
has  been  materially  reduced.  j"«^« 

Gentlemen.  I  am  a  RepubLcan.  but  transcending  that    I  bear 
with  you  a  greater  title,  the  most  glorious  any  man  can  bear,  when 
I  say     I  am  an  American  citizen."     As  such,  in  these  vital  times 
before  I  give  voice  to  critic  peep  or  cynic  bark,  I  have  a  duty-SS 
duty  to  appraise  the  reasons  that  motivate  my  criticisms. 

KXW    nEAL'S    WEAKNESSES 


If  after  honest  and  careful  consideration  I  am  convinced  that 
t^*f^  °S^^.  ^""^  'i''?''^^?  measures  are  fraught  with  serious  danger 
to^  Nation  and  its  future,  then  I  have  a  right,  yes,  a  duty    to 

Therefore,  while  recognizing  some  definite  benefits  from  the  new 
program,  I  am  convmced  of  several  outstanding  weaknesses  which 
^H.%  *?°^f  apparent  In  its  application  andTdmlnistraUon.  and 
which  Justify  our  apprehension  ^^ 

I  am  convinced  that  the  N JIA.  to  Imposing  handicaps  and  hard- 
ships on  many  small  industries,  and  furthermore,  that  some  6tita 
codes  In  their  application  work  to  the  advantage  of  the  ble  bual- 
nesB  units  and  handicap  the  lesser  ^'^"^e  oi  uje  big  busi- 

!  Jif  ^  l^^  potential  dangers  In  spending  a  million  In  C  WJi 
activities  where  a  real  return  In  labor  efficiency  to  ftot  required  m 
Si^n'^nSir  ?w  r^'  J  ""^^  °'  mconstotenclJ  where  ^eSeS 
S^.^  T  J'-^-  ^,?l^  """^  ^°^  granted  workers  undTr  various 
industrial  codes,  with  consequent  dissatisfaction  and  unrest 

S-A.A.    VALUE  DOUBTFUL 

tii«*2^,iSfiif^*°J^°"^*  *^**  "'"^^  ^*^"e  '^J"  accrue  to  agrlcul- 
tOTethrough  the  voluntary  reduction  features  ct  the  AJL.A     The 

SSS1"^°'  "i"  P^*  ^^  ^*'«  demonstrated  thaTre^i^ioJot 
J^JSrtl^  ''**^  necessarily  assure  a  proportionate  decr^  S 

«»^'S?*'HA*?Sr  ^^'k^*"^"'  •^'Hwiy  I  refer  to  •  new 
sugar  oui.  tijt.  7w7,  now  before  our  Honq#  ryimTnt^^.^  ^v-.    a..^ 

S^.JST  ^  ^^^--'^  lutSSLt^'iHL'^^tSe  £SJ: 

ings  thereon  have  been  crowded 

of^^^^nH*'.!^'^  ^^^  *?''•  '^^  "*^<^  domestic  production 

SdSSv^tS^nnTtSf  *5^  P^^^'  ^"""^^  expansi^  of  tSe 
inauBury  u  the  United  States.  It  aims  to  IncrMM  imnnrtit  n* 
sugar  ftom  Cuba  and  our  insular  possesion*,  ™*'**  Import*  at 
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In  my  opinion  thto  legtolatlon  will  operate  to  aid  the  sugar 
Interests  in  Cuba,  at  the  expense  of  the  industry  in  the  United 
States. 

We  are  applying  the  doctrine  of  a  planned  economy  to  agrlcul- 
txu-e.  It  has  an  appeal  in  theory,  but  I  am  frankly  skeptical  of 
its  success  in  practice.  I  do  not  believe  that  through  legtolaUon 
we  can  f>ermanently  set  aside  basic  economic  laws. 

APPSXHZMSIVB  or  DEBTS 

I  am  apprehensive  with  some  of  you  as  to  how  we  are  going  to 
meet  the  tremendous  debts  created  under  these  unvisual  experi- 
ments, for  I  was  brought  up  to  xinderstand  that  for  every  com- 
mitment there  eventually  comes  a  settling  day. 

I  voted  against  canceling  the  clause  calling  for  pavment  In  gold 
of  Government  obligations  then  outstanding,  for  I  felt  then  and 
feel  now  that  repudiaUon  to  repudiation,  whether  the  act  of  an 
Individual  or  a  nation. 

To  sum  up— serious  errors  have  been  made,  but  In  times  such 
as  we  have  been  passing  through,  with  tremendous  pressure  from 
aU  sides,  fair  men  will  realize  that  some  mistakes  could  not  be 
avoided. 

Some  find  It  easy  to  apply  invectives,  to  make  violent  attacks 
against  the  unusual  measures  we  have  been  asked  to  adopt  to 
give  the  party  In  power  what  Sherman  called  war.  w  to  sit  In  the 
seat  of  the  scornfril,  but  these  things  are  not  constructive  Such 
an  attitude  to  no  kin  to  sUtesmanshlp.  It  to  playing  any 
politician's  game.  «-    j  "»        / 

KEEP  BEST  or  PROGRAM 

That  part  of  the  new  deal  or  program  which  proves  Itself  helpful 
will  and  should  be  retained. 

\<^e  have  localized  tremendous  responsibilities  in  one  man.  the 
President  of  the  Nation.  We  must  trust  him  to  see  thto  thing 
throxigh.    Captious  criticism  to  not  In  order. 

A   VOICE    FROM    FLANDERS    FIELD 

Over  on  the  western  front  dxirlng  the  World  War  they  brought 
a  wounded  soldier  behind  the  lines  and  found,  pinned  to  hto  shirt, 
a  paper  with  these  words  written  thereon: 

*•  Ye  that  have  faith  to  look  w^lth  fearless  eye  beyond  the  traeedy 

of  a  world  at  strife,  ^  ^ 

"And  know  that  out  of  death  and  night  shaU  rise  the  dawn  of 

ampler  life, 
"  Rejoice,  whatever  anguish  filto  the  heart,  that  God  has  given  you 

the  priceless  dower 
"To  live  In  these  great  times  and  have  some  part  In  freedom's 

crowning  hour, 
"That   ye   may   tell   your   sons,   who   see   the   light   high   In   the 

Heavens,  their  heritage  to  take. 
"•I  saw  the  power  of  darkness  put  to  flight;  I  saw  the  momlne 

break.' "  " 

He  had  a  vision — a  hope  for  better  things — and  he  died  In  that 
iK^je.  But  were  he  alive  today  how  greatly  would  he  be  dlsU- 
lusloned.  for  he  would  have  lived  to  see  his  high  Ideato.  his  home 
and  country  betrayed  by  the  greed  of  man.  The  powers  of  dark- 
ness carried  on  long  after  he  had  gone,  and  the  record  of  such  in 
business  and  finance  and  government  has  shamed  the  Nation. 
Even  worse,  many  who  hoped  and  worked  to  the  end  that  the 
asslnlne  thing  called  war  might  be  displaced  by  the  rule  of  reason 
logic,  and  Judicial  proc.  dure  find  the  nations  of  the  world.  In- 
cluding otir  own  United  States,  still  blindly  Increasing  armaments 
In  anticipation  of  more  wholesale  murder,  openly  stating  that  the 
next  war  Is  not  far  dtotant.  And  what  are  you  and  I  actually 
doing  about  It?  No;  the  powers  of  darkness  have  not  been  put 
to  flight,  and  the  dawn  of  the  new  day  has  not  yet  appeared  In  the 
east.  But  there  Is  a  measure  of  encouragement  In  that  there 
seems  to  be  a  new  social  philosophy  abroad  In  the  land. 

I  said  that  It  was  a  new  social  philosophy,  but  It  to  nearly  2  000 
years  old.  for  the  Galilean  expressed  something  akin  to  It  when 
He  said,  "A  man's  life  conslsteth  not  In  the  abundance  of  th'ngs 
that  he  possesseth  ".  and  when  He  asked  the  searching  quesUon. 
"  What  shall  It  profit  a  man  if  he  gain  the  whole  world  and  loss 
his  own  soul?  " 

VITAI.   NEED    OF   NATION 

The  vital  need  of  the  Nation  today  to  not  Inflation,  nor  the 
Increasing  of  the  purchasing  power,  nor  the  worth-while  effort  to 
balance  the  Budget,  nor  In  securing  the  payment  of  the  foreign 
debts. 

Worthy  as  some  of  these  objects  are.  the  vital  need  of  the 
Nation— yes,  of  the  world  today — is  the  application  to  our  indus- 
trial, national,  and  International  affairs  of  the  spiritual  powers  all 
too  long  dormant  within  us. 

You  say  that  is  too  Idealtotlc? 

Let  me  cite  the  opinion  of  two  of  the  country's  foremost  scien- 
tists: 

Edison  said,  shortly  before  his  passing:  "The  greatest  discov- 
eries will  be  along  spiritual  lines.  This  to  the  field  where  miracles 
are  going  to  occur.  Spiritual  power  to  the  greatest  of  undeveloped 
powers  and  has  the  greatest  future." 

Stelnmetz  said:  "I  think  the  greatest  discovery  will  be  along 
spiritual  lines.  Here  Is  a  force  the  greatest  In  the  development 
of  men  and  htotory,  yet  we  have  never  seriously  studied  It." 

CAUSES    OF   DEPRESSION 

It  to  my  firm  belief  that  the  causes  for  the  depression  of  the 
last  5  years  were  not  entirely  economic.  I  hold  that  a  major  fac- 
tor was  a  lack  of  common  honesty  and  Integrity  in  our  business 
and  national  life.  We  need  today  a  new  birth  of  moral  and 
spiritual  Ideato  in  our  people. 


To  quote  an  old  schoolmate:  "Do  not  expect  too  much  from 
legislation.  There  are  already  1.000.000  laws  on  the  sUtute  books 
of  our  Nation  and  Its  subdivisions  of  government.  The  ancient 
Hebrews  had  but  10;  Chrtot  gave  us  one  which.  If  It  were  really 
pracUced,  would  solve  all  of  our  iUs:  '  Seek  ye  first  the  kingdom  <rf 
God  and  Hto  righteousness.'  " 

Therein  lies  the  hope  of  a  weary  world. 

On  us  then  to  the  responsibility  to  use  our  Influence  toward 
thto  objective.  But  you  say,  "  My  Influence  Is  small.  I  am  handi- 
capped by  business  or  by  environment."  Let  me  remind  you  that 
in  all  time  it  has  never  been  given  to  man  to  get  the  perspective 
of  the  value  of  hto  influence. 

OUB  CHALLENGE 

If  we  hold  to  the  principles  which  actuated  Washington  and  the 
great  leaders  of  our  past  we  shall  in  a  real  measure  have  a  part  In 
shaping  and  moldlfig  the  destiny  of  the  Nation. 

In  conclusion,  I  ask  each  of  you  to  forget  for  a  moment  those 
things  which  too  often  circumscribe  our  outlook.  Forget  our 
being  of  diverse  faiths,  of  varying  lines  of  business;  forget  the 
gradations  of  wealth  or  position  which  too  often  separate  ua. 

Then  see  ourselves  for  what  we  are  In  fact — a  crcas-sectlon  of 
our  generation  holding  the  lines  between  those  of  the  past  and 
those  that  come  after  us;  custodians  for  a  little  while  of  the  Na- 
tion and  Its  destiny;  trustees,  having  In  trust  a  great  heritage  for 
those  who  follow. 

Therein  lies  oxir  great  responsibility! 

So,  gathered  together  In  this  fellowship,  campaased  about  with  m 

great  cloud  of  witnesses  who  have  gone  before,  let  us  here  highly 

resolve  to  keep  faith  with  the  Ideas  and  Ideato  of  our  great  leader 

whom  we  honor  tonight,  and  apply  our  Infiuence  to  reestahllBhing 

'  In  the  land  that  righteousness  which  exalteth  a  «»t.«^>n 

God  help  us  keep  the  faith  I 

COMMTTTEI  OH  PUBLIC  LANDS 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent,  at 
the  request  of  the  gentleman  from  Louisiana  [Mr.  DgRoum], 
Chairman  of  the  Public  Lands  Committee,  that  that  com- 
mittee may  sit  during  the  sessions  of  the  House  today  and 
for  the  rest  of  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

KXSSACE  FBOM  THX  PKXSXDKST — ^ABOLITION  rUIKRAL  EKPLOTKXirT 
STABILIZATION  BOARD    (HJ>OC.  NO.  270) 

The  SPEAKER  laid  before  the  House  the  fcdlowlng  mes- 
sage from  the  President  of  the  United  States,  which  waa 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Expenditures  1q  the  Executive  Depart- 
ments and  ordered  printed: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  1.  title  EI,  of  the 
act  of  March  20,  1933  (ch.  3,  48  Stat  8,  16).  I  am  trans- 
mitting herewith  an  Executive  order  which  (1)  revokes  so 
much  of  section  1  of  Executive  Order  No.  6166  of  June  10, 
1933,  heretofore  transmitted  to  the  Congress,  as  provided  for 
the  abolition  of  the  Federal  Employment  Stabilization 
Board  and  the  transfer  of  its  records  to  the  Federal  Emer- 
gency Administration  of  Public  Works,  (2)  abolishes  the 
Federal  Employment  Stabilization  Board,  (3)  establishes  in 
the  Department  of  Commerce  an  office  to  be  known  as  the 
"  Federal  Employment  Stabilization  Office  ".  and  (4)  trans- 
fers to  such  office  the  functions,  personnel,  records,  and 
property  of  the  Federal  Employment  Stabilization  Board. 

FSANKLIM  D.  ROOSXVKLT. 

Thb  Whitb  Hoxxsx,  March  1,  1934. 

MESSAGE  FBOM  THE  PRESIDENT — CtTARANTT  OP  PSIHCIPAL  OF 
HOME-LOAM  BONDS    (SJ>OC.  MO.    14S) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Banking  and  Currency  and  ordered 

printed: 

To  the  Congress: 

On  January  10  I  recommended  to  the  Congress  the  pas- 
sage of  legislation  guaranteeing  the  principal  as  well  as  the 
interest  of  the  $2,000,000,000  of  bonds  authorized  for  the 
refinancing  of  agricultural  indebtedness. 

I  now  recommend  that  the  Home  Owners'  Loan  Act  be 
similarly  amended.  Tlie  purpose  of  such  legislation,  as  in 
the  case  of  farm  financing,  will  be  to  assure  the  continued 
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progress  oo  %  xH-sastaiving  basis  of  the  making  of  kmzis  for 
the  purpose  of  refinancing  home  mortgages  without  inter 
ruptlon.  There  is  the  same  reason  for  acknowledging  pub- 
licly what  already  amounts  to  a  moral  obligation  in  respect 
to  these  bonds  as  there  was  in  the  case  of  bcmds  authorised 
to  be  Issued  through  the  Farm  Credit  Administration. 

By  making  provision  for  an  exchange  of  the  new  type  of 
bonds  guaranteed  as  to  principal  as  well  as  interest  for 
those  already  Issued,  those  mortgagees  who  have  shown  their 
willingness  to  cooperate  with  the  Government's  program  by 
accepting  the  original  bonds  wHI  be  placed  on  an  equal  foot- 
ing with  mortgagees  who  will  hereafter  obtain  the  fully 
guaranteed  obligations  proposed  by  this  legislation. 

Out  oi  the  fimds  which  may  be  m«de  available  as  a  result 
of  the  proposed  guaranty  of  principal  of  these  bonds  the 
Home  Owners'  Loan  Corporation  should  be  enabled  to  extend 
ftirther  assistanoe  for  the  modernization  of  homes  as  well  as 
for  the  making  of  repairs.  Authority  should  also  be  given 
to  the  Home  Owners'  Loan  Corporation  to  purchase  bonds 
of  the  Federal  home  loan  banks,  thus  enabling  the  Corpora- 
tion to  make  funds  available  to  those  banks  and  to  building 
and  loan  associations  which  are  in  need  of  financing  in 
order  to  encourage  private  building. 

PUKKLa  D.   ROOSKVELT. 

Thx  Whits  Hoibc.  Jforc^  1,  1934. 

SEN hTM  NLi.  RKrCltSB» 

A  bill  of  the  following  title  was  taken  from  the  Speaker's 
table  and.  under  the  rule,  referred  as  follows: 

8.  2731.  An  act  for  the  relief  of  the  State  of  California; 
to  the  Committee  on  the  Judiciary. 

ENROLLED   BILLS   SIGNEO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the 
foflowing  titles,  which  were  thereupon  signed  bj  the 
Speaker: 

HJl.  M.  An  act  to  authoriae  the  Secretary  of  War  to  sell 
to  the  Plattsborgh  National  Bank  t  Trust  Co.  a  tract  oif  land 
eomprising  part  of  the  Plattsburgh  Barracks  Mihtary  Reser- 
vation, NY.; 

HJR.  715.  An  act  to  award  the  Distuiguished  Service  Cross 
to  former  holders  of  the  certificate  of  merit,  and  for  other 
purposes: 

HH.  #219.  An  act  to  repeal  certain  specific  acts  (rf  Con- 
gress and  an  amendment  thereto  enacted  to  regiilate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquors  in  the 
Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 

H Jl.  72*5.  An  art  to  provide  for  the  care  and  transporta- 
tion of  seamen  from  shipwrecked  fishing  and  whaling  vessels. 

HJl.  7554.  An  act  to  extend  the  tmaes  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  B4isBoarl 
River  at  or  near  Famam  Street.  Omaha.  Nebr.; 

HJR.  7765.  An  act  to  extend  the  times  for  coramencmg  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Gretna,  La.;  and 

HJUcs.  278.  Joint  resolution  to  amend  Pubhc  Act  No.  81 
of  the  Seventy-third  Congress  relating  to  the  sale  of  timber 
on  Indian  land. 

LEAVE  OF  ABSENCE 

By  unanimooB  consent,  leave  of  abs^ice  was  granted  to 
Mr.  TiAWKiM  (at  the  request  of  Mr.  Jomtscat  of  Texas>  on 
account  of  illness  in  his  family. 

EECXSS 

Mr.  BYRNS.    Mr.  Speaker,  I  mmt  that  the  Hoose  stand 

in  recess  until  7:30  o'clock  this  evening. 

The  motion  was  agreed  to;  acccn-dingly  (at  5  o'clock  and 
7  minutes  pjn.) ,  pursuant  to  the  order  heretofore  made,  the 
BbiBe  stood  in  recess  until  7:30  pjn. 


by  the 
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RECORD— HOUSE 


March  1 


The  Private  Calxihiab 
george  charles  walther 


The  Clerk  called  the  first  resoluticm  on  the  Private  Cal- 
endar. House  Joint  Resolution  61,  granting  compensation  to 
George  Charles  Walther. 

There  being  no  objection,  the  C:ierk  read  the  House  Joint 
resolution,  as  follows: 

House  Joint  Resolution  61 

Whereas  George  Charles  Walther  was  shot  near  Underwood, 
Wash.,  on  or  about  September  1.  1923,  by  a  Unit^  States  pro- 
hibition enforcement  officer  pursuing  the  owner  at  a  stlU  located 
In  the  vicinity:  and 

Whereas  as  a  result  of  such  shooting,  occurring  in  line  of  duty, 
the  said  George  Charles  Walther  has  been  permanently  paraljrzed 
and  rendered  a  hopeless  cripple  and  a  bedridden  invalid  for  life; 
and 

Whereas  the  said  George  Charles  Walther  was  removed  by  the 
Government  from  Underwood,  Wash.,  to  a  hospital  in  Portland, 
Greg.,  and  there  left  by  United  States  Government  officials  without 
provision  having  been  made  for  his  care;  and 

Whereas  the  said  George  Charles  Walther  is  without  means  or 
ability  to  care  for  himself:  Therefore  be  it 

Resolved,  etc..  That  the  Secretary  of  the  Treasury  Is  authorized 
and  directed  to  pay,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $I(K)  a  month  to  George  Charles 
Walther,  during  hi»  lifetime,  a*  fvill  compensation  for  total  and 
permanent  disability  resulting  from  a  gunshot  wound  inflicted 
upon  him  in  1923  by  a  Federal  prohibition  enforcement  officer. 
Such  payment  shall  be  made  through  the  United  States  Employees* 
Compensation  Commission  and  stiall  date  from  the  approval  d 
this  act. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

The  author  of  this  bill  is  our  good  friend  and  colleague, 
the  gentleman  from  Oregon,  General  Martin.  He  had  the 
the  hotior  and  distinctkm  of  training  the  Ninetieth  Division 
and  our  country  had  the  honor  of  having  him  to  lead  that 
wonderful  division  in  Germany  for  about  a  year.  Some  of 
the  bravest  men  in  this  Nati<»  served  under  him,  and  they 
had  one  of  the  bravest  leaders  from  our  country  in  the 
World  War  to  lead  them.  [Applause.]  General  Martin  is 
a  real  fighter.  He  is  a  fighter  in  war,  and  he  is  a  fighter 
in  peace  when  fight  is  necessary.  You  just  raise  any  issue 
here  on  this  fioor  that  affects  any  interest  of  the  United 
States  Array  and  you  have  him  to  fight.  I  have  crossed 
swMxis  with  him  several  times.  Sometimes  I  have  come  out 
of  the  conflict  pretty  well  bested,  but  I  have  learned  to  like 
him.  He  is  an  able,  industrious,  conscientious,  and  efOcient 
legislator. 

If  Oregon  does  its  duty  by  the  State  and  the  Nation  they 
will  elevate  Major  General  Martik  to  the  governorship  there 
this  year,  and  I  am  sure  that  in  that  contest  he  carries 
with  him  the  affection  of  his  cc^eagues  here  and  their  well 
wishes.  [Applause.]  And,  General,  some  of  my  friends 
served  under  you,  and  they  all  like  you.  If  I  am  out  in 
Oregon  at  about  that  time,  I  am  going  to  vote  for  you. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

NEILL  GROCERY  CO. 

Mr.  RAMSAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
retmii  to  Calendar  No.  116,  bill  H.R.  6300,  for  the  relief  of 
the  Neill  Grocery  Co.,  and  to  consider  in  lieu  thereof  Sen- 
ate biU  2201. 

The  SPEAKER.  The  gentleman  asks  unanimous  con- 
sent to  return  to  Calendar  No.  118.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  Senate  bill. 

There  was  no  objection. 

"Ilie  Clerk  reported  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  ati- 
tborlzed  aod  directed  to  pay  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  the  Nein  Grocery  Co..  Wheeling. 
W.Va.,  the  sum  of  «2.531.97.  Such  siun  represents  the  amount 
of  a  fine  and  court  costs  paid  on  such  date  by  such  company, 
pxirsuant  to  a  conviction  for  vtolatiag  certain  provisions  of  the 
X«ver  Act  or  Angaatt  K),  lin,  tm  amanded.  prior  to  the  declaration 
toy  Xts*  SopceaM  Coxktt  ot  tbm.  OiUted  States  of  the  LavaUdUv  ot 
WMfc  pcovtetooa.  ' 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EDWARD    B.    U-HEELER    AND    THE    STATE    INVESTMENT    CO. 

The  Clerk  called  the  next  biU,  S.  1724,  authorizing  the 
reimbursement  of  Edward  B.  Wheeler  and  the  State  Invest- 
ment Co.  for  the  loss  of  certain  lands  in  the  Mora  Grant 
NJlfex. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to 
object,  this  bill  would  compensate  these  claimants  at  the 
rate  of  $2.25  an  acre.  The  Department  does  not  approve 
of  it.  The  following  statement  is  made  by  the  Land  Com- 
missioner: 

I  see  no  reason  whatever  why  the  bill  should  be  enacted  extend- 
ing such  right  to  them. 

Mr.  CHAVEZ.    Will  the  gentleman  reserve  his  objection? 

Mr.  BLANTON.    I  reserve  my  objection. 

Mr.  CHAVEZ.  Mr.  Speaker,  this  is  a  very  meritorious 
bill.  It  is  a  fact  that  the  Department  has  heretofore  raised 
an  objection  to  the  bill,  but  the  claim  arose  out  of  the  fol- 
lowing facts:  The  Mora  land  grant  and  the  Mexican  land 
grants  are  within  the  State  of  New  Mexico.  For  several 
years  the  boundary  line  on  the  west  portion  of  the  grant 
was  uncertain.  The  claimants  under  this  bill  claimed  a 
certain  portion  of  the  land,  and  also  the  United  States 
Government. 

The  United  States  Government  sued  the  claimants,  trying 
to  quiet  title  to  a  section  of  land  3  miles  wide  and  some  30 
miles  long  on  the  extreme  western  boundary  of  the  land 
grant,  claiming  that  this  portion  of  the  land  grant  was 
public  domain.  They  went  to  the  United  States  District 
Court  of  New  Mexico  about  the  matter  and  the  district  court 
set  aside  the  claim  of  the  Government,  holding  that  the  land 
belonged  to  the  claimants.  In  the  meantime  and  while  the 
Government  was  claiming  this  particular  land,  it  issued 
patents  to  some  12,000  acres  of  the  land  that  later  the 
District  Court  of  the  State  of  New  Mexico  and  the  Supreme 
Court  of  the  United  States  said  belonged  to  the  claimants. 
The  claimants  agreed  with  the  Government  that  it  would 
not  molest  while  the  suit  was  pending  those  who  had  in  good 
faith  obtained  patents  from  the  Government,  but  did  not  at 
any  time  tell  the  Government  that  they  did  not  desire  to  be 
compensated  for  what  they  had  actually  lost. 

Mr.  BLANTON.  Following  that  and  in  that  connection 
here  is  what  the  Land  Commissioner  of  the  United  States 
Government  says: 

Any  losses,  therefore,  that  may  have  been  sustained  by  the  grant 
claimants  were  due  to  their  laches  in  failing  to  take  proper  action 
against  Government  patentees  and  to  their  e.xpress  agreement 
entered  into  first  with  the  First  Assistant  Secretary  and  later  with 
the  United  States  attorney  for  the  district  of  New  Mexico  The 
court  merely  confirmed  their  solemn  agreement  and  made  it  a  part 
of  its  decree.  The  grant  claimants  are.  under  existirg  law  with- 
out right  to  demand  or  receive  reimbursement,  and  I  see  no 'reason 
whatever  why  the  bill  should  be  enacted  extending  such  rl<Tht  to 
them.  ° 

That  is  from  the  Land  Commissioner.  Following  this 
the  Secretary  of  the  Interior  sent  the  report  to  Congress, 
and  the  Secretary  of  the  Interior  says: 

After  a  review  of  the  proposed  measure,  I  agree  with  the 
Commissioner. 

That  is,  he  agrees  that  there  Is  no  reason  whatever  for 
allowing  this  bill  to  pass.  Under  the  circumstances  I  can- 
not see  why  it  should  be  passed. 

This  is  my  neighbor  here. 

The  author  of  this  biU  is  my  friend,  and  I  would  like 
to  grant  him  a  favor.  I  would  like  to  be  neighborly  with 
him.  I  do  not  like  to  stop  his  bill,  but  the  departments  of 
this  Government  say  there  is  no  merit  in  it.  I  am  afraid, 
Mr.  Speaker,  I  shall  be  forced,  reluctantly,  to  object. 

Mr.  CHAVEZ.  I  hope  the  gentleman  will  reserve  his 
objection? 

Mr.  BLANTON.    I  reserve  the  objection.  Mr.  Speaker. 
Mr.  HOPE.    Will  the  gentleman  from  New  Mexico  yield 
to  me? 

Mr.  CHAVEZ.    Yes. 
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Mr.  HOPE.  Apparently,  this  stipulation,  which  the  Gov- 
ernment claims  was  a  waiver  by  the  claimant  of  any  right 
which  it  might  have  to  this  12,000  acres  of  land,  was  en- 
tered into  and  nothing  whatever  was  said  concerning  the 
matter  of  whether  or  not  there  should  be  any  compensation 
paid  this  company  in  the  event  the  tract  of  land  was  decreed 
to  be  the  property  of  the  claimant.  Can  the  genUeman 
explain  why  any  reference  to  that  phase  of  the  matter 
was  omitted  in  the  stipulaUon?  It  seems  to  me  that  is 
quite  significant. 

Mr.  CHAVEZ.  Yes;  It  Is  significant  and  before  answer- 
ing the  gentleman's  question,  I  want  to  say  to  my  friend 
from  Texas  that  I  know  he  not  only  wants  to  be  neigh- 
borly and  a  good  friend,  but  I  also  know  he  wants  to  be 
fair  and  just.  The  gentleman  feels  it  is  his  duty  to  protect 
the  Government  in  any  land  it  may  own  In  the  State  of 
New  Mexico  or  elsewhere,  but  in  this  case  the  Supreme 
Court  of  the  United  States  has  said  that  the  Government 
does  not  own  this  land.  This  land  belongs  to  the  claim- 
ants enumerated  in  the  bill. 

The  sUpulaUon  that  was  entered  Into  in  the  court  rtXMn 
was  in  absolute  good  faith.  They  stipulated  they  would 
not  molest  these  folks  who  obtained  a  patent  from  the 
Government  to  land  for  which  the  Oovenunent  did  not  have 
any  right  to  issue  a  patent.  It  was  land  that  belonged 
to  the  claimant,  and  if  we  want  to  be  fair,  if  we  want  to 
be  just,  we  must  not  take  the  land  of  someone  else  and 
give  it  to  Tom,  Dick,  and  Harry  and  say,  "  You  cannot  be 
compensated  because  you  entered  Into  agreement  that  you 
would  not  molest  these  folks." 

This  is  a  fair  bill.  This  is  a  portion  of  land  3  miles 
wide  and  30  miles  long  that  belongs  to  my  constituents. 
Some  of  the  investment  companies  have  directors  through- 
out the  country.  It  is  not  fair  that  the  Government  should 
issue  patents  to  land  that  belongs  to  them  and  say  that 
because  they  entered  into  a  stipulation  that  they  would  not 
molest  these  folks  the  Government  should  not  compensate 
them. 

Mr.  BLANTON.    Were  they  not  guilty  of  laches? 

Mr.  CHAVEZ.  They  were  not  guilty  of  laches,  because 
during  aU  this  time  they  were  claiming  the  land.  If  they 
had  not  been  claiming  it  the  Government  would  not  have 
filed  a  suit  to  quiet  title. 

Mr.  BLANTON.  My  friend  knows  that  in  the  State  of 
Texas  adverse  possession  of  land  for  10  years  gives  absolute 
title. 

Mr.  CHAVEZ.  My  claimants  not  only  did  that,  but  they 
also  paid  taxes  to  the  State  of  New  Mexico  for  the  land 
which  the  gentleman  says  now  belongs  to  the  United  States 
Government. 

Mr.  BLANTON.  But  your  claimants  said  they  would  not 
molest  the  patentees  of  the  Government  and  now  they  are 
coming  in  and  wanting  the  Government  to  reimburse  them 
at  $2.25  an  acre  for  the  land. 

Mr.  CHAVEZ.  And  in  some  Instances  it  is  probably  worth 
$100  an  acre.    It  is  timberland. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  presented  the  facts 
to  my  colleagues.  .As  I  have  said,  this  is  my  friend  and 
neighbor.  We  live  down  there  close  together.  I  go  over 
into  his  State  and  visit  sometimes.  Sometimes  the  gentle- 
man is  not  there  when  I  visit  up  in  his  mountains.  I  am 
not  going  to  get  in  his  way  because  I  do  not  know  what 
will  happen  to  me  in  those  mountains.  [Laughter.]  How- 
ever, 3rou  know  the  facts  and  if  you  want  to  stop  this  bill 
you  can  do  it.    [Laughter  and  applause.] 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treamrv 
not  otherwise  appropriated,  to  Edward  B.  wiieeler.  of  Las  Vegas 
NJiCex..  and  the  State  Investment  Ck>.,  of  New  Mexico,  who  were' 
declared  by  the  Supreme  Cotirt  of  the  United  States  (United 
States  V.  State  Investment  Co.  (1924),  264  VS.  206)  to  be  the 
owners,  respectively,  of  certain  lands  In  the  tract  known  as  the 
Mora  Grant,  located  in  San  Miguel  and  Mora  Counties.  N.Mex.. 
an  amount  to  be  computed  by  the  Secretary  on  the  basU  of 
•2.25  per  acre  for  every  acre  of  lands  embraced  within  the  claim 
of  any  bona  fide  entryman  on  such  limds  holding  under  patent 
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frcm  the  United  States  or  under  any  entry  allowed  by  the  Depart 
ment   of  the   Interior,   the   recovery   of  which   lands  by   the   saU 
Edward   B    Wheeler   and   the   State  Investment   Co.   is   barred   bt 
the  stipulation  entered  Into  between  such  parties  and  the  Unltei 
States  on  January  23.  1918.     Such  payment  shall  operate  as  a  full 
settlement  of  all  claims  of  such  Edward  B.  Wheeler  and  the  Stati 
Investment  Co.  a^lnrt  the  United  States  or  the  owners  of  sucl 
landa  for  damages  for  the  loss  of  such  lands. 

The  bill  was  ordered  to  be  read  a  third  time,  was  rea< 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


WILUAM   K.    LOVXTT 


191 


The  Clerk  read  the  next  bill  on  the  calendar,  HJl 
for  the  relief  of  William  K.  Lovett. 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  I  wsmi 
to  offer  an  amendment. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  is  th« 
gentleman  from  Wisconsin  familiar  with  the  facts  of  this 
case? 

Mr.  BLANCHARD.    Yes. 
Mr.  ZIONCHECK.    Does  the  gentleman  know  what  the 
salvage  value  of  the  vessel  was  which  this  man  attempted 
to  rescue? 

Mr.  BLANCHARD.  I  think  the  amount  of  damage.  $2,050, 
Is  not  excessive:  but  I  do  not  want  to  speak  from  the  stand- 
ard of  an  expert. 

Mr.  ZIONCHECK.    I  think  the  gentleman  misapprehended 
my  question.    I  asked  what  is  the  salvage  value  of  the  vessel 
that  they  attempted  to  rescue? 
Mr.  BLANCHARD.    I  do  not  know. 

Was  there  any  value? 
Yes. 

To  the  amount  of  $500? 

Five  hundred  dollars  or  more. 

Then,  if  they  had  rescued  the  vessel. 

I  think  $500  should 


Mr.  ZIONCHECK. 

Mr.  BLANCHARD 

Mr.  ZIONCHECK. 

Mr.  BLANCHARD. 

Mr.  ZIONCHECK. 
they  would  have  put  in  a  bill  for  $500 
be  deducted  from  this  claim. 

Mr.  BLANCHARD.  I  think  the  amount  Involved  is  not 
excessive.  The  damage  sustained  was  $1,850.  If  the  claim 
Is  justifiable,  they  are  entitled  to  interest.  I  cannot  see  why 
you  should  reduce  the  amount  by  the  value  of  the  salvage. 

Mr.  ZIONCHECK.  If  they  had  rescued  the  vessel  they 
would  have  put  in  a  bill  for  $500  or  $600.  So  I  think  if  the 
salvage  of  the  vessel  was  $500,  I  think  $500  should  be 
deducted. 

But,  Mr.  Speaker,  I  hate  to  do  this  in  the  absence  of  the 
proponent  of  the  bill,  and  the  only  reason  that  I  withdraw 
my  objection  is  because  the  proponent  of  the  bill  is  not 
present 

Mr.  TRUAX.  Reserving  the  right  to  object,  here  is  a  bill 
to  pay  a  claim  21  years  old.  What  has  been  the  history  of 
the  bill  heretofore? 

Mr.  BLANCHARD.  I  can  only  answer  from  what  I  see 
in  the  Rscou>.  A  similar  bill  was  passed  in  the  House  in 
June  1932.  I  assume  that  the  bill  has  passed  one  of  the 
two  Houses  prior  to  that  time.  We  have  claims  here  on  the 
calendar  that  go  back  to  1898.  We  often  have  claims  that 
go  back  over  a  period  of  years. 

Mr.  TRUAX.  I  wiD  withdraw  my  reservation  of  objec- 
tion. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tlie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
to  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasxiry  not  otherwise  appropriated,  to  William  K.  Lovett 
Wildwood  N.J..  the  sum  of  fa.SlS.lS  for  loss  of  the  motor  sloop 
Ktinn  and  cargo  while  engaged  in  rendering  assistance  to  the 
keeper  and  crew  of  the  Holly  Beach  Life  Saving  Station  at  Cold 
Spring  Inlet,  N  J.,  on  October  6,  1913. 

With  the  following  committee  amendment: 

.  J^^^  V   'i"?.  ••  ■*^**  °"*  ***•   figures  "  •a.516.16 
"•2.040  In  full  aetUement  against  the  GoTemment." 


and  inaert 


The  committee  amendment  was  agreed  to 

Mr.  BLANCHARD.  Mr.  Speaker.  I  offer  the  following 
amendment.  At  the  end  of  the  bill  insert  the  customary 
attorney's  fee  clause. 


The  Clerk  read  as  follows: 


At  the  end  of  the  bill  Insert  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent thereo'  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
in  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorneys  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

O.  H.  CHRISP 

The  Clerk  caUed  the  next  bill,  HJl.  1127,  for  the  relief  of 
O.  H.  Chrisp. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  object. 
This  man  lost  a  leg  when  he  was  a  brakeman  on  the  rail- 
road during  the  time  that  the  Government  had  the  opera- 
tion of  the  railroads  under  its  control.  I  am  perfectly  will- 
ing that  he  should  be  compensated  but  not  at  more  than 
the  rate  that  we  compensate  a  soldier  for  the  loss  of  a  leg. 

Mr.  McCORMACK.  My  understanding  is  that  where 
there  is  a  service-connected  disability  he  obtains  a  regular 
disability  rating. 

Mr.  BLANTON.    Of  course,  this  is  not  service  connected. 

Mr.  McCORMACK.  But  the  gentleman  is  asking  what  it 
is  that  a  soldier  gets.  In  addition,  he  gets  $25  specific  com- 
pensation to  whatever  his  disability  compensation  is. 

Mr.  BLANTON.  Mr.  Speaker,  we  have  established  some 
precedents  here,  as  my  friend  from  Arkansas  [Mr.  Miller] 
knows.  One  is  that  $5,000  has  been  established  as  the 
maximum  value  of  a  life.  Of  course,  the  gentleman  realizes 
that  the  Government  is  not  responsible  in  law  at  all.  What- 
ever is  granted  this  man  is  a  mere  gratuity  on  the  part  o^' 
the  Government.  We  have  established  a  precedent  of  $5,000 
for  a  life  and  never  more  than  $2,500  for  the  loss  of  a  limb, 
no  matter  how  serious  it  has  been.  If  the  gentleman  is 
willing  to  accept  $2,500.  I  am  willing  to  withdraw  objection. 
That  is  the  established  maximum  for  the  loss  of  a  limb. 

Mr.  MILLER.  Of  course,  the  gentleman  understands  that 
I  will  have  to  accept  any  amendment  that  he  proposes. 

Mr.  BLANTON.  I  am  putting  it  up  to  the  gentleman. 
The  same  responsibility  rests  upon  his  shoulders  as  upon 
mine  and  the  rest  of  us.  We  must  have  a  rule.  We  have  a 
rule  which  fixes  $5,000  and  not  over  $2,500  for  the  loss  of  a 
limb. 

Mr.  MILLER.  I  happen  to  know  this  claimant  and  have 
known  him  for  years,  and  knew  him  at  the  time  of  the  ac- 
cident.   He  is  suffering  worse  than  death  at  this  time. 

Mr.  BLANTON.    He  has  lost  a  leg. 

Mr.  MILLER.  Worse  than  that.  He  stayed  in  the  hos- 
pital for  months  and  months. 

Mr.  SABATH.    He  sustained  some  other  injuries? 

Mr.  MILLER.  Oh,  yes;  many  of  them.  He  is  a  nervous 
wreck  today,  and  is  unable  to  do  anything.  The  jury  gave 
him  $27,500. 

Mr.  BLANTON.  Oh,  yes;  the  gentleman  is  an  earnest 
advocate. 

Mr.  MILLER.    Oh,  no;  I  did  not  represent  him. 

Mr.  BLANTON.  He  could  appear  before  a  jury  where 
the  jurors  know  him.  and  they  would  respond  to  the  tears 
that  would  roll  down  his  cheeks  which  would  come  like  an 
onion  brings  them  sometimes. 

Mr.  MILLER.  I  do  not  want  to  do  anything  other  than 
to  conform  to  the  precedents. 

Mr.  BLANTON.  If  he  has  suffered  some  other  injuries 
besides  the  loss  of  a  leg.  that  is  a  different  matter.  Has  he 
any  earning  capacity  at  all? 

Mr.  MILLER.  He  cannot  do  anything;  he  cannot  get 
around. 
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Mr.  BLANTON.  He  being  totally  disabled,  if  the  genUe- 
man  will  accept  the  maximum  that  we  have  always  fixed, 
$5,000.  I  shall  not  object. 

Mr.  MILLER.    I  accept  that,  of  course. 

Mr.  BLANTON.  And  the  gentleman  will  permit  me  to 
offer  that  amendment  and  help  us  to  carry  it? 

Mr.  MILLER.     Yes. 

Mr.  BLANTON.    I  withdraw  my  reservation  of  objection. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  Is  the  gentleman  willing  to  accept  the  usual  amend- 
ment to  this  being  in  full  of  all  claims? 

Mr.  MILLER.     Yes. 

The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereb-^,  authorized  and  directed  to  pay  ^o  O.  H.  Chrisp.  of 
Bald  Knob,  Ark.,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $25,000  In  full  payment  of  all  damages 
for  personal  injuries  received  by  him  while  in  the  employ  of  the 
Director  Genera!  of  Railroads  on  January  17,  1919.  at  Crawfords- 
vllle.  Ark.,  on  account  of  the  negligence  of  the  said  Director 
General  of  Railroads. 

With  the  following  committee  amendments: 


Line  6,  page  1,  strike  out  "25,000 
10,000." 


and  Insert  In  lieu  thereof 


Mr.    Speaker,    I    offer    the    following 


Mr.    BLANTON. 
substitute. 
The  Clerk  read  as  follows; 

Amendment  by  Mr.  Blanton  as  a  substitute  for  the  committee 
amendment :  Strike  out  "  10,000 "  and  Insert  In  lieu  thereof 
"  5,000." 

■nie  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  to  the  committee  amendment  in  the  nature  of  a 
substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  now  is  on  agreeing  to  the 
amendment  as  amended. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

At  the  end  of  the  bill  add:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
« "Jttee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Line  6,  page  1,  after  the  figures  "  $5,000  ",  Insert  "  In  full  settle- 
ment of  all  claims  against  the  Government  of  the  United  States." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

M.   AILEEN   OFFERM.\N 

The  Clerk  called  the  next  bill,  KH.  1301,  for  the  relief 
of  M.  Aileen  Offerman. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  BLANCHARD.  I  want  to  ask  the  author  of  the  bill 
with  reference  to  this  situation.  Some  $1,300  or  $1,400  haa 
already  been  paid  to  Mrs.  Offerman. 
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Mr.  SUTPHIN.  That  was  paid  by  the  Indemnity  company 
that  had  the  collection  of  the  insurance  which  she  carried 

Mr.  BLANCHARD.  Will  the  gentleman  make  a  stote- 
ment  as  to  the  injuries  this  lady  sustained,  and  her  present 
condition? 

Mr.  SUTPHIN.  Yes.  I  will  be  very  glad  to.  The  acci- 
dent was  brought  about  by  an  Army  truck  which  was  dis- 
patched from  Port  Wadsworth,  N.Y.,  to  Port  Hancock, 
NJ.,  The  truck  got  off  the  road  and  proceeded  down  the 
shore  near  Middletown  where  the  driver  stopped  to  en- 
deavor to  find  out  his  position,  and  how  to  g-t  to  Port 
Hancock.  He  stopped  this  truck  without  any  Lght  on  it, 
on  a  grade,  on  a  curve.  Mrs.  Offerman  came  down  the 
road.  A  car  was  coming  in  the  opposite  direction  and  there 
was  no  place  to  go  except  to  make  a  head-on  collision  or 
strike  the  rear  of  this  truck.  The  driver  was  arrested  and 
later  convicted  on  a  charge  of  reckle.ss  driving.  She  broke 
her  left  leg.  her  nose  was  broken,  and  there  were  various 
cuts  on  her  head,  and  I  believe  she  sustained  concussion  of 
the  brain. 

Mr.  HANCOCK  of  New  York.    Are  there  any  permanent 

injuries? 

Mr.  SUTPHIN.  Oh,  yes.  The  report  shows  she  is  stiU 
suffering  from  sinus  trouble.  The  claim  originally  was  for 
$25,000  and  the  committee  cut  it  down  to  $2,500.  The  gen- 
tleman will  observe  that  the  Government  paid  that  indem- 
nity company  $700  for  the  destruction  of  that  truck. 
Mr.  BLANCHARD  Will  the  gentleman  yield? 
Mr.  SUTPHIN.    I  yield. 

Mr.  BLANCHARD.    The  hospital  and  nurses  and  doctor's 
bill  amounted  to  $314.50. 

Mr.  SUTPHIN.    As  a  matter  of  fact,  she  Is  still  being 
treated  as  the  result  of  that  accident.    That  was  a  couple 
of  years  ago. 
The  SPEAKER.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  M.  AUeen  Offerman. 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $2,600  for  personal  Injiirles  and  property  damage  resulting 
from   a   coUlslon   with   United   States  truck   no.  430870    at   Five 
Corners  of  the  Shore  Highway,  at  Middletown,  NJ..  on  December 
4,  1930. 

With  the  following  committee  amendments: 

On  page  1.  line  6.  after  the  flgiires,  insert  the  words  "in  full 
settlement  of  all  claims  against  the  Government  of  the  United 
States." 


The  committee  amendment  was  agreed  to. 

On  page  2,  line  1,  Insert  the  foUowlng:  "Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact.  coUect.  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection " 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act.  shaU  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  smn  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

Tlie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

AMOS  D.  CAHVER  ET  AL. 

The  Clerk  called  the  next  bill,  HJR.  1842,  for  the  relief  of 
Amos  D.  Carver.  S.  E.  Turner,  Clifford  N.  Carver,  Scott 
Blanchard,  P.  B.  Blanchard,  James  B.  Parse,  A.  N.  Blanchard. 
and  W.  A.  Blanchard. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object. 

Mr.  BLANTON.  Reserving  the  right  to  object,  this  bill 
involves  the  sum  of  $35,916.  This  matter  went  to  the  Su- 
preme Court  of  the  United  States,  and  they  made  an  adverse 
report  on  it,  and  I  object 

Mr.  HANCOCK  of  New  York-  Will  the  gentleman  reserve 
his  objection?  I  imderstand  this  matter  went  to  the  Court 
of  Claims,  and  an  award  was  made  amounting  to  $178,000. 
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Mr   BLANTON.    And  the  Supreme  Court  set  that  aside. 

Mr  HANCCXJK  of  New  York.  The  court  of  appals  re- 
versed It  on  the  technical  ground  of  lack  of  jurisdiction^ 
When  it  went  to  the  Senate  the  matter  was  gone  mto  very 
thoroughly.  They  did  not  feel  that  $178,000  was  a  reason- 
able figure;  that  it  included  a  profit,  and  the  A^^e^f  ?^ 
bill  represents  the  actual  out-of-pocket  expense.  It  aoes 
seem  to  me  there  is  quite  a  bit  of  merit  in  this  bUl. 

Mr  BLANTON.  Under  the  rules  of  the  House,  this  bUl 
can  come  up  later  on  its  merits,  and  we  can  then  try  out  the 
matter  like  the  gentleman  and  I  would  try  a  law  case  across 
the  table  in  a  courthouse  involving  $35,000.  Then  we  wiU 
put  it  up  on  its  merits:  but  in  view  of  the  fact  that  the 
Supreme  Ccurt  of  the  United  States  on  the  merits  of  the 

case  reversed  it »„«« 

Mr  HANCOCK  of  New  York.  No.  no.  I  cannot  agree 
with  the  gentleman.     It  was  reversed  on   a  question   of 

Jurisdiction.  ,  . 

Mr.  BLANTON.  Later  on  the  matter  will  come  up  when 
objections  cannot  stop  it  and  when  the  gentleman  will  be 
heard,  and  we  will  have  condderable  time  for  consideration 
of  such  matters,  because  we  are  going  to  be  here  a  long  time, 
in  my  judgment,  waiting  on  another  body. 

Mr.  HANCOCK  of  New  York.  I  agree  this  is  a  very  unsat- 
isfactory way  to  try  a  lawsuit,  but  it  seems  to  me  the  claim- 
ante  have  been  pretty  roughly  treated  by  the  Government. 

Mr.  BLANTON.  Later  we  will  discuss  the  merite  of  it,  but 
for  the  present  I  object. 

Mr.  BLOOM.    Will  the  gentleman  withhold  his  objection 

a  moment? 

Mr.  BLANTON.    Certainly. 

Mr.  BLOOM.  The  Supreme  Court  never  went  into  the 
merits  of  the  case,  but  it  said  that  the  Court  of  Claims  did 
•  not  have  a  right  to  adjudicate  or  allow  claims  of  this  kind. 
TTiis  same  bill  is  the  bill  that  was  passed  by  the  Senate 
recently.  Senator  King  said  he  thought  they  were  entitled 
to  more  money,  but  the  Senate  said  they  were  entitled  to  the 
out-of-pocket  amount  of  money  spent. 

Mr.  BLANTON.  I  think  our  friend  from  New  York  should 
stiffs  the  House  of  Representatives  the  same  deference  and 
respect  that  he  shows  Mussolini  and  the  Pope  and  the  Court 
of  St.  James.    When  he  appears  before  them  he  bows  the 

knee. 

Mr.  BLOOM.    I  will  do  that  to  the  gentleman.    TLaughter .  ] 

Mr.  BLANTON.  He  has  not  done  that  for  his  own  House 
of  Representatives, 

Mr.  BLOOM.  I  just  wanted  to  get  the  Record  straight, 
that  the  Supreme  Court  did  not  decide  this  case  on  the 
merits  of  the  case,  but  it  was  sbni^y  on  the  question  of 
Jurisdiction  of  the  Cotirt  of  Claims.  The  Court  of  Claims 
allowed  $178,000.  Then  it  was  taken  to  the  Supreme  Court, 
axtd  they  reversed  the  case  on  account  of  lack  of  jurisdiction. 

The  Senate,  which  passed  this  biU  recently,  said  they  were 
entitled  to  the  amount  they  claimed  for  the  out-of-pocket 
fee.    That  is  the  claim  at  the  present  time. 

lir.  ORISWOLD.  Does  the  gentleman  know  what  the 
Supreme  Court  said  in  that  decision? 

Mr.  BLOOM.    Yes.    I  have  read  it  just  this  evening. 

Mr.  ORISWOLD.  I  can  not  understand  where  the  gen- 
tleman got  the  idea  that  that  was  in  any  way  not  a  decision 
on  its  merit. 

Mr.  BLOOM.  No.  The  Supreme  Court  held  that  the 
Court  of  Claims  did  not  have  jurisdiction. 

Mr.  ORISWOLD.  I  call  the  gentleman's  attention  to  the 
concluding  paragraph  of  the  decision  of  the  Supreme  Court. 
U  is  a  unanimous  opinion  of  the  Court: 

In  short,  the  flndlngs  show  no  facts  entitling  the  respondents 
to  recover  oompensattem  from  tlM  United  States  under  the  pro- 
Tlslona  of  the  act  of  1917. 

Mr.  BLOOM.  While  the  gentleman  may  find  that  lan- 
guage in  the  opini(»i  of  the  Court.  I  think  he  will  also  find 
that  the  Senate  passed  an  identical  bill  the  other  day  allow- 
ing the  amount  out  of  pocket  expenses. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  BLANTON  and  Mr.  ORISWOLD  objected. 
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CHARLES  J.  DSCNHATTZR 

The  Clerk  caHed  the  next  bill,  HJl.  2639.  for  the  reUef 
o|f  Charles  J.  Eisenhauer. 

Mr.  ZIONCHECK.    Mr.  Speaker,  reserving  the  right  to 
(^ject,  I  shaU  object  unless  the  proponent  of  the  bill  wiU 
cbnsent  to  an  amendment  reducing  the  compensation  from 
^.500  to  $1,500. 
Mr.  BLACK.    That  is  acceptable. 

Mr.  MOTT.    Mr.  Speaker,  reserving  the  right  to  object, 
appears  from  the  report  of  the  Nkvy  Department  that 
ue  private  who  was  responsible  for  causing  the  injury  to 
Iharles  J,  Eisenhauer  by  a  truck  he  was  driving  was  not 
..rating  the  vehicle  in  line  of  duty.     The  accident  oc- 
irred  while  the  private  was  conveying  some  acquaintances 
■om  a  baseball  park  to  a  railway  station  with  some  baseball 
jaraphernalia.     This,   I  take   it,  was  the   reason  for  the 
rejection  of  the  claim  by  the  Navy  Department. 

The  report  from  the  Department  is  not  necessarily  con- 
clusive on  the  merits  of  the  bill,  as  far  as  I  am  concerned, 
report  does  not  indicate  to  what  extent  the  investiga- 
►n  by  the  committee  was  made.    I  should  like  to  know  the 
cumstances  of  the  case. 

Mr.  BLACK.    We  have  taken  the  affidavits  of  the  wit- 
to  this  accident.    We  have  the  report  of  the  Navy 
jpartment. 

I  have  just  now  agreed  to  cut  down  the  amount  of  com- 
(nsation  by  $1,000. 

We  felt,  considering  all  the  circumstances,  the  fact  it  was 
a  Navy  Department  automobile,  driven  by  an  enlisted  man 
(»f  the  Navy,  recklessly  driven,  against  whom  the  claimant 
can  enforce  no  claim,  that  Congress  should  allow  reasonable 
Compensation. 

I   This  bill  has  been  here  ever  since  I  have  been  in  Congress. 
I  have  seen  it  year  after  year.     It  has  been  cut  down  to 
llmost  nothing.    I  think,  in  view  of  aU  the  circumstances, 
he  gentleman  could  well  let  this  bill  go  through. 

Mr.  MOTT.    Mr.  Speaker,  can  the  chairman  of  the  com- 
1  nittee  inform  the  House  if  there  were  any  circumstances  in 
;onnection  with  the  accident  which  would  raise  the  question 
.  to  whether  the  truck  was  being  operated  in  line  of  duty? 
as  the  carnring  of  this  baseball  paraphernalia  from  the 
„jball  grounds  to  the  railroad  station  connected  in  any 
ay  with  the  official  duties  of  the  truck  driver? 

E"  :  BLACK.  I  could  not  say.  My  clerk  tells  me  that  he 
Is  some  statement  to  the  effect  that  it  was  a  game  in 
h  the  Marines  were  engaged,  played  at  the  Prospect 
Park  parade  grounds.  He  is  not  quite  sure  of  the  facts.  I 
un  perfectly  honest  with  the  gentleman. 

Mr.  MOTT.  If  it  were  the  fact  that  it  was  in  any  way 
connected  with  the  Navy,  that  would  be  conclusive  as  far  as 
[  am  concerned. 

Would  the  gentleman  consent  to  have  this  bill  go  over 
imtU  the  next  time  the  calendar  is  called  that  I  may  have 
an  opportunity  of  checking  up  the  matter? 

Mr.  BLACK.  I  will  look  through  my  documents  on  this 
and  may  call  it  up  later  tonight  if  the  gentleman  does  not 

tnind. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  for  the  present  with  the  understanding 
that  it  may  be  called  up  later  this  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

GEORGE  G.  SLONAKER 

The  Clerk  caUed  the  next  bill,  HJl.  2990,  for  the  relief 
of  George  G.  Slonaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  George  Q.  Slonaker, 
of  Gettysburg,  Pa.,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $5,000  In  compensation  for  Injuries 
I  sustained  to  his  eyes  while  employed  by  the  War  Department  at 
I  Camp  Colt.  Pa.,  during  1918. 
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With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause,  line  3,  page  1,  down  to 
and  Including  line  8.  on  page  1,  and  Insert  In  lieu  thereof  the 
following : 

"  That  the  United  States  Employees'  Compensation  Commis- 
sion Is  hereby  authorized  to  consider  and  determine.  In  the  same 
manner  and  to  the  same  extent  as  If  application  for  the  benefits 
of  the  Employees"  Compensation  Act  had  been  made  within  the 
1-year  period  required  by  sections  17  and  20  thereof,  the  claim 
of  George  G.  Slonaker.  on  account  of  injury  to  his  left  eye.  and 
subsequent  blindness,  alleged  to  have  been  proximately  caused  by 
his  emplo3rment  as  an  incinerator  operator  by  the  United  States 
Government  at  Camp  Colt,  Pa.,  from  March  1918  to  November 
1918:  Provided.  That  he  shall  file  a  notice  of  such  Injviry  and 
claim  for  compensation  therefor  not  later  than  60  days  from  the 
date  of  the  enactment  of  this  act:  And  provided  further,  That 
no  benefits  shall  accrue  prior  to  the  enactment  of  this  act." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  tliird  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GREAT  AMERICAN  INDEMNITY   CO.  OF  NEW  YORK 

Mr.  WADSWORTH.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  return  to  the  consideration  of  Calendar  No.  92  (H.R. 
4249) ,  a  bill  for  the  relief  of  the  Great  American  Indemnity 
Co.  of  New  York. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  obJect. 

LAKE  DENBfARK  EXPLOSION 

The  Clerk  called  the  next  bill,  HJl.  4013,  to  provide  an 
additional  appropriation  as  the  result  of  a  reinvestigation, 
pursuant  to  the  act  of  February  2,  1929  (45  Stat.,  p.  2047.  pt. 
2) ,  for  the  payment  of  claims  of  persons  who  suffered  prop- 
erty damage,  death,  or  personal  injury  due  to  the  explosion 
at  the  naval  ammunition  depot.  Lake  Denmark,  N.J.,  July 
10,  1926. 

Mr.  BLANTON.    Mr.  Speaker,  I  am  compelled  to  object 

to  this  bill. 

Mr.  EATON.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  BLANTON.  This  bill  seeks  to  appropriate  $17,691.58, 
when  the  report  of  the  Comptroller  General  shows  that 
imder  no  circumstances  should  it  be  more  than  $14,000. 

Mr.  EATON.  We  have  two  letters  from  the  Comptroller 
General  addressed  to  the  Congress  afterward,  giving  the 
result  of  a  further  investigation,  which  comprises  four  cases 
and  makes  up  the  difference  between  $14,000  and  $17,000. 

Mr.  BLANTON.  They  are  not  in  the  report.  Does  the 
Comptroller  General  recommend  that  $17,000  be  allowed? 

Mr.  EATON.    Yes. 

Mr.  BLANTON.    Under  what  date? 

Mr.  EATON.  Under  date  of  January  14,  1933,  he  recom- 
mends a  further  sum  of  $1,633.41  for  the  relief  of  three 
sufferers.  Under  date  of  February  10,  1933,  he  reccwn- 
mends  that  the  simi  of  $1,649.08  be  allowed  for  the  relief 
of  the  estate  of  Julia  Buck. 

Mr.  BLANTON.  They  are  not  mentioned  in  this  bilL 
Let  me  see  the  reports  from  the  Comptroller  General,  please. 

Mr.  EATON.    I  will  hand  them  to  the  gentleman. 

Mr.  BLANTON.  After  referring  to  the  letters  from  the 
Comptroller  General,  I  have  no  objection. 

Mr,  MOTT.  Mr.  Speaker,  reserving  the  right  to  object. 
I  notice  this  bill  does  not  carry  the  usual  provision  either 
as  to  attorney's  fees  or  that  this  amount  is  being  paid  to 
the  claimants  in  full  settlement.  If  it  is  agreed  that  these 
amendments  may  be  offered.  I  have  no  objection. 

Mr.  EATON.  Yes.  It  is  the  intention  to  close  the  entire 
matter  by  this  bill. 

There  being  no  objection,  the  Clerk  read  the  bill  as 

follows: 

Be  it  enacted,  etc..  That  the  sum  of  $17,691.58  be  appropriated, 
out  of  any  money  in  the  Treasury  of  the  United  States  not  other- 
wise appropriated,  to  make  payment  of  claims  for  property  dam- 
age, death,  or  personal  Injiu-y  due  to  the  explosions  at  the 
naval  ammunition  depot.  Lake  Denmark.  N.J.,  July  10,  1926,  to 
the  respective  persons  and  In  the  respective  amounts  as  recom- 
mended by  the  Comptroller  General  of  the  United  States  and  as 
fully  set  forth  in  House  Document  No.  217.  Seventy-second 
Congress,  fir&t  sessloo.  and  letters  of  the  Comptroller  General  to 


the  Oongress,  dated  January  t4  and  February  10.  1833.  pursuant 
to  the  act  of  March  2,  1927  (44  Stat.,  pt.  3.  p.  1800),  and  the 
act  of  February  2.  1929  (45  Stat.,  pt.  2,  p.  2047). 

With  the  following  committee  amendment: 

Page  2.  line  5,  strike  out  the  numbers  "  217  "  and  ioaert  In  lieu 
thereof  '•  267." 

The  committee  amendment  was  agreed  to. 
Mr.  MOTT.    Mr.  Speaker,  I  offer  two  amendments,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Mott:  Pagre  1,  line  3.  after  the 
amount  "  $17,691.58 ",  Insert  "in  full  settlemant  against  the 
Government  of  the  United  States  ",  and  at  the  end  of  the  bill  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  e.\act.  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EMMA    F.    TABKR 

The  Clerk  called  the  next  bill.  HJl.  4056.  for  the  reUef  of 
Emma  F.  Taber. 
There   being  no  objection,  the  Clerk   read  the   bill,   aa 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Emma  P.  Taber, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $5,000  for  expenses  and  attendance  charges  incurred 
by  her  on  account  of  Injuries  sustained  by  being  struck  by  a 
Oovemment-owned  motor  vehicle  In  Dorchester,  Mass.,  on  Septem- 
ber 12.  1931. 

With  the  foUowing  committee  amendments:  ^^ 

Line  6.  strike  out  the  figures  "  $5,000  "  and  insert  in  lieu  thereof 
"$3,500".  and  at  the  end  of  the  bill  Insert  the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  service* 
rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  svmi  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
Mr.  McCORMACK.    Mr.  Speaker,  I  offer  another  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  McCoftMACx:  Page  1,  line  6.  after  the  figures 
"  $3,500  ",  Insert  the  words  "  in  full  settlement  of  all  claims  against 
the  Oovemment  of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHARLKS  J.  EISEKHAUKS 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  124,  the  bill  HJl.  2639,  for  the  relief 
of  Charles  J.  Eisenhauer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
this,  it  seems  to  me.  was  a  clear  case  of  negUgence,  and  the 
only  question  in  my  mind  is  whether  or  not  there  was  legal 
liability.    The  chahman  of  the  committee  has  shown  me  a 
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tnwwcript  of  the  testhnony,  which  indicatw  that  to  some 
extent  there  was  a  legal  Uabllity  inasmuch  as  this  man  was 
in  a  way  on  duty.  The  amount  has  been  very  drastically 
reduced,  and  so  far  as  I  am  concerned  I  am  willing  to 
withdraw  my  objection. 

Mr,  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  what  sort  of  duty  the  truck  driver 
for  the  Marine  Corps  was  engaged  in? 

Mr.  BLACK.  He  was  asked  this  question:  "Where  had 
you  been  on  duty  with  this  truck?  "  And  his  answer  was: 
"  To  Prospect  Park  after  baseball  goods."  That  is  all  there 
is  in  the  investigation  to  indicate  the  nature  of  his  duty. 
It  is  the  general  statement  that  his  duty  consisted  in  being 
at  Prospect  Park  after  baseball  goods. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  un- 
derstand that  this  truck  driver  was  engaged  in  the  usual 
line  of  duty  and  acting  under  orderb  at  the  thne  of  the 
accident? 

Mr.  BLACK.  Yes,  There  was  no  complaint  lodged 
against  him  for  being  at  Prospect  Park  after  basebaU  goods. 
These  charges  were  served  on  him  and  he  was  asked  the 
question  "  What  was  your  duty?  "  And  he  said,  "  I  was 
out  to  Prospect  Park  after  baseball  goods." 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman,  who 
Is  very  careful  in  all  these  matters,  understand  the  truck 
driver  was  pursuing  his  usual  duty  at  the  time  and  imder 
orders? 

Mr.  BLACK.    He  was  pursuing  a  duty  imposed  upon  him 
I  do  not  suppose  he  did  that  every  day. 
^^->-ji^.   HANCOCK   of   New   York.    He   was   acting   under 
orders? 

Mr.  BLACK.  He  was  acting  under  orders  or  he  would! 
have  had  serious  charges  placed  against  him  in  addition 
to  that  of  negligence. 

There  being  no  objecti(m.   the  Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc.,  Tliat  the  Secretary  at  the  Treasury  be.  axul 
he  Is  hereby,  authorized  to  pay  the  sum  of  $2,500  to  Charles  J 
Etsenhauer.  of  Brooklyn,  N.Y..  In  compensation  for  injiirles  sus- 
tained June  2,  1919.  In  the  city  of  Barooklyn,  N.Y..  when  struck 
by  an  automobile  truck  of  the  United  States  Marine  Corpse 

With  the  following  committee  amendments; 

Page  1.  line  5.  strike  out  the  words  "  in  compensation "  and 
l&scrt  "  In  full  settlement  of  all  claims  against  the  Government 
of  the  United  States  '  .  and  at  the  end  of  the  bill  Insert  the  fol- 
lowing: "Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  uf  services  rendered  la  connection  with  said  claim.  It 
•hall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sxim  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  thereof  on  account 
of  servicee  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrsury  notwithst«uidlng.  Any  person  violating  the  provi 
slODA  of  this  act  shall  be  deemed  guilty  oi  a  miMlnueanor  and 
upon  conv^iction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  ZIDNCHECK.  Mr.  Speaker.  I  offer  the  furthei 
amendment  that,  on  page  1,  line  4,  the  sign  and  figure: 
"  $2,500  *'  be  stricken  and  the  sum  of  "  $1,500  "  be  insertec 
in  lieu  thereof. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Zionchxck:  Page  1.  IIim  4^  strike  oui 
"$2,500"  and  insert  in  lieu  thereof  "$1,500." 

llie  amendment  was  agreed  to. 
The  bin  was  ordered  to  be  engrossed  and  read  a  thlrc 
tine,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

R.  D.  HENION.  HARRT  WOLFK,  AND  R.  W.  M'SOKLST 

The  Clerk  called  the  next  bill.  HJl.  4826.  for  the  relief  o 
K.  D.  Hasian,  Harry  Wolfe,  and  R.  W.  McSorley. 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  SMITH  of  Washington.  Mr.  Sneaker,  will  the  gentle 
■urn  reserve  his  obileetion? 

Mr.  HOPB.    Yes;  I  shall  be  pleased  to  reserve  It. 

Bir.  SMITH  oi  Waahinsten.    M^.  Optalier,  I  eonsidcr  thUt 
bill  is  very  worthy  and  meritorious.    The  three  claimants  ii , 


the  bUl  were  driving  an  automobUe  on  the  North  Cispus 
Road  in  the  Rainier  National  Forest,  in  the  State  of  Wash- 
ington. Employees  of  the  Forest  Service  were  doing  some 
blasting  along  the  road  and  the  powder  man  gave  no  warn- 
ing or  signal  and  these  men  proceeded  to  drive  along  the 
highway.  The  blast  exploded  at  a  point  in  the  road  to 
which  the  automobile  was  approaching,  the  machine  was 
blown  off  the  road  and  down  the  hillside  and  the  three 
occupants  of  the  car  were  thrown  out  of  the  automolMle  and 
injured. 
Mr.  HOPE,  Will  the  gentleman  j^ield  right  there? 
Mr.  SMITH  of  Washington.     Yes. 

Mr.  HOPE.  There  is  nothing  in  the  record  here  to  show 
that  either  of  these  men  was  an  employee  of  the  United 
States.  V/ere  they  or  were  they  not  Federal  employees  at 
the  time  this  accident  happened? 

Mr.  SMITH  of  Washington.  I  will  say  in  reply  to  the 
gentleman  that  the  Forest  Service  and  the  Department  of 
Agriculture  have  admitted  that  this  was  a  clear  case  of 
negligence  on  the  part  of  the  employees  of  the  Forest  Serv- 
ice, and  a  bill  was  formerly  introduced  asking  for  damages 
in  specified  amounts  approximating  over  $7,000.  Upon  the 
recommendation  of  the  Department  of  Agriculture  and  the 
Forest  Service,  this  very  bill,  in  its  present  terms,  was  intro- 
duced to  bring  the  claimants  within  the  purview  of  the 
United  States  Employees'  Compensation  Act. 

Mr,  HOPE,  I  do  not  know  what  the  idea  of  the  party  in 
the  Department  of  Agriculture  who  suggested  this  form  of 
bill  may  be,  but  I  can  see  no  reason  why  we  should  give  the 
rights  and  the  benefits  of  the  United  States  Employees' 
Compensation  Act  to  men  who  are  not  Federal  employees. 
There  may  be  some  claim  on  the  nart  of  these  men  against 
the  Government  of  the  United  States.  aJthough  it  is  cer- 
tainlj'  nothing  like  as  large  in  amount  as  they  attempted  to 
assert  in  tixe  first  place.  The  evidence  here  all  indicates 
very  clearly  that  two  of  these  men  could  hardly  be  said  to 
have  beoi  injured  at  all  and  the  extent  of  the  injury  to  the 
third  man  was  a  sprained  ankle,  and  yet,  originally,  they 
had  a  bill  introduced  here  in  an  amount  which  in  the  aggre- 
gate was  more  than  $7,000  for  very,  very  trivial  injuries. 

I  would  have  no  objection  if  this  were  a  bill  which  would 
give  these  men  what  I  would  consider  fair  compensation  for 
the  injuries  which  they  suffered,  but  I  do  not  believe  we 
ought  to  establish  a  precedent  here  by  giving  men  who  are 
not  Government  employees  the  rights  and  benefits  of  the 
United  States  Employees'  Compensation  Act.  and  for  this 
reason  I  feel  I  miLit  reluctantly  object. 

Mr.  SMITH  of  Washington.  Will  the  gentleman  further 
reserve  his  objection  in  order  that  I  may  answer  his  state- 
ment? 

Mr.  HOPE.     Yes. 

Mr.  SMITH  of  Washington.  It  seems  to  me  that  by  bring- 
ing these  men  within  the  application  of  the  Employees'  Com- 
pensation Act  designed  for  Federal  employees,  we  are  going 
to  insure  the  very  thing  that  the  gentleman  states  he  is  in 
favor  of.  In  this  event  these  men  will  receive  compensation 
for  losses  and  payment  of  medical  fees  which  they  may  be 
able  to  establish  and  all  this  bill  does  is  to  permit  them  to 
claim  the  benefits  of  the  Federal  Employees'  Compensation 
Act  and,  of  course,  they  will  have  to  establish  their  loss  of 
time  and  their  actual  injuries  and  disabilities,  if  they  have 
any.    Can  anything  be  fairer  than  this? 

Mr.  HOPE.,  I  do  not  believe  we  ought  to  establish  such  a 
precedent  by  giving  the  benefit  of  that  act  to  men  who,  so 
far  as  I  have  been  able  to  discover,  were  not  at  this  time  and 
never  had  been  Federal  employees. 

Mr.  SMITH  of  Washington.  Let  me  say  to  the  gentle- 
man, who  has  been  a  member  of  this  body  for  a  consider- 
able length  of  time,  while  I  have  not,  it  is  my  understanding 
we  are  not  establishing  a  iMrecedent.  but  this  very  thing  has 
been  done  on  numerous  occasions  in  the  past  on  the  recom- 
mmdation  of  various  departments  of  the  Government;  in 
fact,  it  has  been  the  custom  that  where  the  Government  is 
not  willing  to  admit  liability  in  a  specified  amount,  they 
recommend  legislation  to  bring  the  claimants  within  the 
parvlew  of  the  Buipluyeea'  Compensation  Act,  and  this  has 
been  done  frequently  in  the  past. 


' 


Mr.  HOPE.  I  do  not  know  of  any  such  cases,  but  I 
would  not  say  there  have  not  been  any. 

Mr.  SMITH  of  Washington.  There  have  been  many  of 
them.  I  will  say. 

Mr.  HOPE.  I  know  of  no  such  cases  and  I  see  no  reason 
why  such  a  policy  should  be  followed  and,  therefore,  I  object. 

THEODORE    W.    BELAND 

The  Clerk  called  the  next  bill,  KM.  4952,  for  the  relief 
of  Theodore  W.  Beland. 

Mr.  ELANCHARD.    Mr.  Speaker.  I  object. 

Mr.  GAMBRTTJi.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection  a  moment? 

Mr.  BLANCHARD.    I  withhold  it;  yes. 

Mr.  GAMBRTI.Ti.  This  bill  has  been  recommended  for 
payment  by  the  Commissioner  of  Lighthouses.  The  ex- 
penses were  incurred  in  a  legitimate  way  and  the  Comp- 
troller makes  the  statement  in  his  report  that  the  biU  has 
equity.  The  amount  involved  is  only  $32,30,  and  I  hope 
the  gentleman  will  not  offer  any  objection. 

Mr.  BLANCHARD.  Mr.  Speaker,  at  the  present  moment 
I  am  constrained  to  object.  I  understand,  of  course,  it  can 
come  up  at  a  later  time,  but  I  shall  have  to  insist  on  my 
objection. 

The  SPEAKER.    Objection  is  heard. 

ESTATE  OF  VICTOR  L.  BERGER 

The  next  bill  on  the  Private  Calendar  was  the  bill,  HJl. 
7229.  for  the  relief  of  the  estate  of  Victor  L.  Berger,  de- 
ceased. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  therft  be  paid  out  of  any  money  In 
the  Treasury  of  the  United  States  not  otherwise  appropriated,  to 
the  legal  heirs  of  the  estate  of  Victor  L.  Berger,  deceased,  the  sum 
of  $9,856.12,  In  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States,  the  same  being  the  vmpald  balance, 
emd  without  Interest,  of  the  salary  to  which  the  said  Victor  L. 
Berger  would  have  been  entitled  as  a  Member  of  CongresiS  in  the 
Sixty-sixth  Congress,  to  which  he  had  been  regularly  and  duly 
elected  but  denied  his  seat  therein  because  of.  his  conviction  for 
an  alleged  violation  of  the  Espionage  Act,  which  conviction  was 
subsequently  reversed  by  the  United  States  Supreme  Court,  and 
the  Indictments  nolle  prossed  on  January  23.  1923.  In  the  United 
States  District  Court  for  the  Northern  District  of  Illinois:  Pro- 
vided, That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in.  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr,  BLANTON,  Mr.  Speaker.  I  was  one  of  those  in  this 
House  who  voted  to  prevent  Victor  Berger  from  taking  his 
seat,  and  he  was  thereby  deprived  of  this  money  which  now 
I  hope  will  be  paid  to  his  widow. 

Victor  Berger  was  a  Socialist.  I  never  have  had  any 
patience  with  socialism,  but  I  have  seen  some  of  the  most 
earnest,  conscientious  men  I  have  known  serve  here  as 
Socialists.  Meyer  London,  than  whom  there  was  never  a 
better-posted  man  in  the  United  States  nor  a  more  cmi- 
scientious  one,  served  here  with  distinction. 

Victor  Berger  had  definite  views;  he  was  honest,  con- 
scientious, and  fearless.  At  the  time  he  was  deprived  of  his 
seat  his  case  had  not  been  decided,  but  afterward  the  United 
States  Supreme  Court  reversed  the  judgment  against  him 
and  the  indictment  was  dismissed,  and  he  afterward  served 
with  distinction  in  this  House. 

His  widow  is  now  old  and  infirm,  and  in  distressed  finan- 
cial circumstances.  What  does  that  mean?  That  her  hus- 
band was  honest.  A  man  who  fills  the  positions  that  Victor 
Berger  filled,  who  dies  poor,  is  honest;  and  I  am  glad  that 
I  am  on  this  floor  at  a  night  session  to  help  pass  this  bill, 
and  that  this  widow  can  now  get  what  should  have  been 
given  to  her  husband.     [Applause.] 

Mr.  BOILEAU.  Mr.  Speaker,  I  rise  in  opposition  to  the 
pro  forma  amendment.  I  should  like  to  say  that  this  bill 
should  be  decided  entirely  on  its  merits  and  not  upon  any 


sympathy  for  Victor  Berger  or  for  his  wldofw.  I  believe 
this  is  purely  a  case  where  this  Congress  erred  several  years 
ago,  where  a  man  expressed  minority  views  at  a  time  when 
people  were  acting  irrational  and  was  deprived  of  his  seat 
to  which  he  was  entitled. 

I  am  glad  that  Congress  is  to  rectify  their  act  entirely 
upon  the  merits  of  the  bill  and  that  we  can  remedy  the 
wrong  not  only  to  Victor  Berger  but  to  people  who  represent 
minority  views.    [Applause.] 

Mr.  OTilATJiEY.  Mr.  Speaker,  I  move  to  strike  out  the 
last  two  words.  I  introduced  this  bill,  and  it  is  the  only 
claim  bill  I  have  introduced  since  I  have  been  a  Member 
of  this  House,  and  probably  it  is  the  only  claim  bin  that  I 
shall  introduce  for  a  long  time  to  come,  because  I  have  had 
perhaps  a  peculiar  aversion  to  introducing  private-claim 
legislation.  This  is  not  my  bill  alone,  but  one  which  I  be- 
lieve is  supported  by  the  entire  Wtsconusin  delegation.  My 
Republican  colleagues  as  well  as  my  Democratic  colleagues 
fromWlsconsin  have  felt  that  this  was  a  simple  act  of 
justice  on  the  part  of  Congress  in  righting  the  wrong  done 
the  late  Victor  Berger. 

I  represent  the  district  that  Victor  L.  Berger  represented. 
I  ran  against  him  in  1928.  I  disagreed  with  him  on  political 
questions,  and  the  reason  I  ran  against  him  was  because 
I  opposed  many  of  his  views.  Now.  I  want  to  read  what 
one  newspaper  of  my  State  said  about  this  measure  after 
I  introduced  my  bill  which  has  just  been  passed: 

When  Victor  Berger  passed  from  this  life  on  Jtily  16.  1030. 
tributes  were  paid  by  his  feUow  townsmen  and  by  former  Con- 
gressmen. These  tributes  would  be  idle  wcx-ds.  meaningless  in 
the  interpretation.  If  the  Congress  of  the  United  States  does  not 
remedy  a  wrong  that  was  done  him  In  the  face  of  the  decision 
of  the  Supreme  Court. 

I  know  that  the  people  of  the  fifth  district  as  well  as 
myself  and  the  entire  Wisconsin  delegation  deeply  appre- 
ciate the  fair-mindedness  of  the  Members  of  the  Seventy- 
third  Congress  that  has  enabled  this  bill  to  pass  without 
objection. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'MALLEY.    Yes. 

Mr.  HOPE.  For  the  purpose  of  keeping  the  record 
straight,  this  salary,  which  would  have  gone  to  Mr.  Berger, 
had  he  been  a  Member  of  the  House,  did  not  go  to  anyone, 
did  it? 

Mr.  O'MALLEY.  It  went  to  no  one.  The  district  was 
without  representation  for  a  certain  length  of  time.  The 
money  was  turned  back  to  the  Treasury. 

The  SPEAKER.  Without  objection  the  pro  forma  amend- 
ments are  withdrawn. 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

C.   M.   Wn.LIAMSOIf 

The  Clerk  called  the  next  bill,  8.  2,  for  the  relief  of  C.  M. 
Williamson;  Mrs.  Tura  Liljenquist,  administratrix  of  C.  E. 
Liljenquist,  deceased;  Lottie  Redman;  and  H.  N.  Smith. 

The  SPEAKER.    Is  there  objection? 

Mr.  GRISWOLD.  Mr.  Speaker,  I  shaU  not  object,  if  the 
proponent  of  the  bill  will  agree  to  the  usual  attorneys'  fee 
amendment. 

Mr.  COFFIN.    We  have  no  objection  to  that  amendment. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  C.  M.  Williamson;  Mrs.  T\ira  Liljen- 
quist, administratrix  of  C.  E.  Liljenquist,  deceased;  Lottie  Red- 
man; and  H.  N.  Smith,  in  accordance  with  their  respective  Inter- 
ests, the  sum  of  $8,824.10.  Such  sum  represents  the  amount  ex- 
pended by  them  in  installing  a  pumping  plant  and  making  neces- 
sary coimectlons  to  bring  water  to  their  land  on  the  Fort  Hall 
Indian  Reservation,  and  the  amount  paid  by  them  to  the  Idaho 
Power  Co.  during  the  years  1020  to  1927,  inclusive,  for  power  to 
operate  said  pumping  plant. 

Mr.   GRISWOLD.    Mr.   Speaker,   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Osxswold:  At  the  end  of  the  bill 
Insert: 
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"Promidtd  Tb»t  no  part  <rf  the  unoont  appropriated  In  tWa 
•et  to^wS-™»0  p^rvmnt  thereof  rtiall  be  patd  or  delivered 
tTor  recalvwl  by  any  ageat  oc  ascnta.  attorney  or  attorney*,  on 
i^nTS^rvlLi  rendered  In  connecUon  with  said  claim^  " 
IhSl  be  unlawful  for  any  agent  or  SRenta.  attorney  «  ''^^S 
to  exact.  coUect.  wtthold.  or  receive  any  siim  of  the  "^o^J 
MOraCTteted  to  thi«  act  to  excew  of  M»  percent  thereof  on  account 
yHSSJSTrendered  In  connecUon  with  said  claim,  any  «»ntxact 
to  the  contrary  notwithstanding.  Any  person  violating  ^  pro- 
Jilon.  of  thto  «rt  iHill  be  deemed  g^Uty  of  ''J^'^'^L^ 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 

•1.000." 

The  amendment  was  agreed  to;  and  the  biU  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third  time, 
afid  passed,  and  a  motion  to  reconsider  laid  on  the  table. 

MART  ACNES  RODEN 

The  Clerk  called  the  next  Wll,  S.  375.  to  reimburse  the 
estate  of  liary  A«:nes  Roden. 

The  SPEAKER.    Is  there  objection? 

Mr  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
oktiect  to  order  to  find  out  whether  Sophie  Walsh  was  sup- 
ported by  her  sister  Agnes  Roden  before  her  death,  or  was 
her  siRter  dependent  upon  her  for  support? 

Mr.  BLACK.  I  would  have  to  hxA  through  the  other 
records.    I  coukl  not  find  that  out  from  the  report. 

Mr.  ZIONCHECK.  Mr.  Speaker,  in  the  absence  of  an 
exidanatiaxi,  I  object  at  this  time. 

WARSEir  J.  CLEAR 

The  Clerk  called  the  next  hill,  S.  406,  for  the  relief  of 
Warren  J,  Clear. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaiiry  be.  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  tij«  Treastiry  not  otherwise  appropriated,  to  Warren  J.  Clear, 
captain.  United  States  Infantry,  the  sum  erf  fTS?  In  reimburse- 
ment for  the  loss  by  earthquake  and  fire  of  personal  property  in 
Tbkyo.  Japan,  on  or  about  September  1.  1OT8,  while  he  was  serving 
as  an  attach*.  American  Embassy.  Tokyo,  Japan. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  Uble. 

WILLIE  B.  CLEVERLY 

The  Clerk  called  the  next  bill,  S.  407,  for  the  relief  of 
Willie  B.  Cleverly. 

There  being  no  t^Jedion.  the  Clerk  read  the  bill,  as 

follows: 

Be  tt  mmettd.  etc  That  the  Secretary  of  the  Treaaury  be.  and 
be  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Willie  B.  Cleverly 
the  sum  of  »124Ji3  in  fuU  compensation  for  money  expended  by 
him  In  doctor's  and  hoepltal  Wlla  growing  out  of  an  Injury  which 
jm  received  while  in  the  performance  of  hla  duties  a«  temporary 
surfman  at  the  Point  Allerton  Station  of  the  United  State*  Coast 
Guard  on  January  13.  1924,  at  which  tline  the  said  Cleverly  wae 
filling  a  vacancy  In  the  personnel  at  that  station. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  the  followlnfi 
amendments  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buu«:ha«d: 

In  line  6.  after  the  amount.  Insert.  "  In  full  settlement  of  al 
dalma  against  the  United  States  ".  and  at  the  end  of  the  bUJ 
Insert  the  following:  "Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  b« 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attornej 
or  attorneys,  on  account  of  services  rendered  In  connection  witl: 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorncj 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  th< 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  oi 
account  of  services  rendered  in  connection  with  said  claim,  an; 
contract  to  the  contrary  notwithstanding.  Any  person  vlolatlni : 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdemeano: 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  no . 
exceeding  tLOOO." 

The  amendments  were  agreed  to,  and  the  Mil  as  amende<  I 
was  ordered  to  be  read  a  third  time,  was  read  the  thir(. 
time,  and  passed. 

Mr.  BLACK.  Mr.  Speaker,  before  we  proceed  to  the  nex ; 
bill  I  desire  to  call  attention  to  the  fact  that  these  ar<> 
Senate  bills  to  which  these  usual  amendmoxts  have  beeii 


added.    The  Senate  has  not  been  in  the  habit  of  putting 
on  these  amendments.    I  hope  some  Senator  will  read  this 

Record. 

lebanon  equity  exchange 

The  Clerk  called  the  next  bill.  S.  750,  for  the  relief  of 
the  Lebanon  Equity  Exchange,  of  Lebanon.  Nebr. 
The  SPEAKER.     Is  there  objection? 
Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 
Mr.  SHALLENBERGER.     Mr.  Speaker,  will  the  gentleman 
withhold  his  objection? 
Mr.  BLANCHARD.    Yes. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  this  is  a  biU  that 
came  over  from  the  Senate,  and  is  a  case  wherein  a  farm- 
erc*  elevator  c(»npany  in  western  Nebraska  at  the  instruc- 
tion ol  the  agent  of  the  Revenue  Department  paid  the  Gov- 
ernment an  income  tax.  which  the  Treasury  now  admits  was 
not  due,  but  they  did  not  learn  of  this  fact  until  1929  when 
a  ruling  was  made  by  the  Department  that  they  were  not 
liable  for  this  tax.  That  ruling  was  made  in  February  1921, 
and  in  August  1929,  the  Government  here  through  its  Com- 
missioner made  the  ruling  that  this  company  was  not  liaUale 
for  this  tax. 

They  made  application  for  the  return  of  the  tax,  but 
there  were  4  or  5  months  lacking  of  the  4 -year  stipulation 
in  the  law.  In  other  words,  the  case  is  that  the  Govern- 
ment has  $2,500  of  these  farmers  out  there,  which  the  Gov- 
ernment itself  admits  it  never  was  entitled  to,  and  because 
of  the  statute  of  limitations,  the  Government  retains  the 
money.  I  hope  the  gentleman  from  Wisconsin  I  Mr. 
BlawcharbI  will  see  the  equity  of  this.  It  is  a  struggling  ele- 
vator company  in  western  Nebraska.  There  is  no  question 
about  the  facts  in  the  matter,  except  that  the  statute  of 
limitations  runs  against  them,  and  therefore  the  Govern- 
ment is  keeping  $2,500  of  their  money  which  it  has  admitted 
does  not  belong  to  it. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 
Mr.  SHALLENBERGER.    I  yield. 

Mr.  BLANCHARD.  I  think  the  gentleman  will  concede 
there  are  hundreds  upon  thousands  of  cases  in  exactly  the 
same  situation  as  this  one,  where  the  statute  of  limitations 
has  run,  and  if  we  are  to  open  it  up  on  a  claim  of  this  kind, 
quite  naturally  we  should  change  the  law  so  that  all  claims 
may  be  given  consideration.  The  fact  that  it  is  a  coopera- 
tive organization,  of  course,  does  not  change  the  situation  as 
far  as  the  law  is  concerned.  They  should  not  be  treated 
any  differently  than  any  other  individual  or  corporation. 

Mr.  SHALLENBERGER.  The  point  that  I  wanted  to 
bring  to  the  gentleman's  attention  is  that  they  did  not  sleep 
on  their  rights.  As  soon  as  they  received  notice  that  they 
were  not  liable  to  pay  this  tax  they  made  application  to 
have  it  returned. 

'"Mr,  BLANCHARD.  As  far  as  I  am  concerned,  I  am  per- 
fectly willing  to  have  this  called  up  at  a  later  time,  but  not 
too  late,  for  reasons  which  I  am  perfectly  willing  to  explain 
to  the  gentleman  at  the  proper  time,  but  I  shall  be  obliged 
to  object. 

FARMERS'  GRAIN  CO.,  OF  OMAHA.  NEBR. 

ITie  Clerk  called  the  next  bill,  S.  751,  authorizing  the  Sec- 
retary of  the  Treasury  of  the  United  States  to  refund  to  the 
Farmers'  Grain  Co.,  of  Omaha,  Nebr..  income  taxes  illegally 
paid  to  the  United  States  Treasurer. 

Mr.  HOPE.  Reserving  the  right  to  object,  and  I  shall  not 
object  if  the  author  of  the  bill  will  consent  to  an  amendment 
to  the  effect  that  this  shall  be  in  full  settlement  of  all  claims 
against  the  United  States,  and  also  an  amendment  covering 
the  usual  attorney's  fee  provision, 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  BLANTON.  Is  not  this  the  first  instance  In  the  gen- 
tleman's experience  that  he  ever  heard  of  farmers  getting 
ansrthing  back  from  the  income-tax  bureau? 

Mr.  HOPE.    I  am  not  sure  but  what  it  is. 

Mr.  BLANTON.  It  is  so  unusual  that  they  get  anything 
back  that  I  was  very  glad  to  see  this  bill  called  up. 


tl 


Mr.  HANCOCK  of  New  York.    They  do  not  very  often  pay 
any  income  taxes,  do  they? 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  to  refund,  from  moneys  not  otherwise 
appropriated,  the  sum  of  $2,186.36  to  the  Farmers*  Grain  Co„  of 
Omaha,  Nebr.,  this  sum  being  paid  Illegally  and  through  error  by 
said  company  as  Income  taxes  to  the  Commissioner  of  Internal 
Revenue,  and  covered  Into  the  United  States  Treasury. 

Mr.  HOPE.    Mr,  Speaker,  I  offer  an  amendment,  which  I 
send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hopb:  In  line  5,  after  the  figures,  in- 
sert "  in  full  settlement  of  all  claims  against  the  Government  of 
the  United  States  ".  and  at  the  end  of  the  bill  add  the  following 
proviso:  "Proinded,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawfxil  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  persofi  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  fined  In  any  sxim  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHICAGO,   NORTH   SHORE   ft  MILWAUKEE   RAILROAD   CO. 

The  Clerk  called  the  next  bill.  S.  1069,  authorizing  ad- 
justment of  the  claim  of  the  Chicago,  North  Shore  &  Mil- 
waukee Railroad  Co. 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  the  Chicago,  North  Shore  &  Milwaukee  RaUroad  Co.  for 
reimbursement  for  materials  furnished  and  labor  supplied  In 
repairing  Chicago  &  Eastern  Illinois  gondola  car  no.  93962  that 
was  accidentally  damaged  on  July  24,  1928.  while  spotted  on 
Government  tracks  at  Fort  Sheridan,  111.,  and  to  allow  not  exceed- 
ing $120.39  in  full  and  final  settlement  of  said  claim.  There  is 
hereby  appropriated,  out  of  any  money  In  the  TreaEury  not  other- 
wise appropriated,  the  sum  of  $120.39,  or  so  much  thereof  as  may 
be  necessary,  for  payment  of  said  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN  T.  LENNON  AND  GEORGE  T.  FLORA 

The  Clerk  called  the  next  bill,  S.  1074,  authorizing  adjust- 
ment of  the  claims  of  John  T.  Lennon  and  George  T.  Flora. 
There  being  no  objectionrthe  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  allow  John  T.  Lennon 
and  George  T.  Flora  $25  each  In  full  and  final  settlement  of  their 
claims  for  blood  furnished  May  4  and  May  11,  1926,  respectively, 
for  transfusion  to  Harvey  J.  Shoppe,  a  patient  in  a  Government 
hospital.  There  is  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $50  for  the  pay- 
ment of  such  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  psissed. 
A  motion  to  reconsider  was  laid  on  the  table. 

FRANCIS    B.  KENNEDY 

The  Clerk  called  the  next  bill,  S.  1079,  authorizing  ad- 
justment of  the  claim  of  Francis  B.  Kennedy. 
The  SPEAKER.    Is  there  objection? 
Mr,  GRISWOLD.    I  object. 

POTOMAC    ELECTRIC    POWER    CO.,    WASHINGTON,   B.C. 

The  Clerk  called  the  next  bill,  S.  1083,  authorizing  ad- 
justment of  the  claim  of  the  Potomac  Electric  Power  Co., 
of  Washington,  D.C. 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  will  It 
be  agreeable  to  have  the  two  customary  amendments  offered 
to  this  bill? 

Mr.  BLANTON.  Well,  Mr.  Speaker,  this  company  is  one 
of  the  richest  companies  in  Washington,  D.C.,  and  it  has 


lawyers  employed  by  the  year,  so  I  do  not  think  It  is  neces- 
sary to  put  any  attorney's  fee  limitation  on  here,  because 
the  lawyers  act  by  the  year  anyway. 

The  SPEAKER,    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  Qenuid  of  the  United 
States  Is  hereby  authorized  and  directed  to  adjust  and  setUe  the 
claim  of  the  Potomac  Electric  Power  Co.  for  the  balance  necessary 
to  reimburse  it  for  the  amount  actually  expended  by  said  com- 
pany in  making  electrical  service  connections  from  its  mains  to 
the  control  room  on  the  east  bascule  draw  span  of  the  Arlington 
Memorial  Bridge  and  to  aUow  said  company  a  balance  of  not  to 
exceed  $2,157.26  In  fuU  and  final  settlement  of  said  claim.  There 
is  hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $2,157.26,  or  so  much  thereof 
as  may  be  necessary,  for  payment  of  said  claim. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchaso:  In  line  10.  after  the 
amount,  insert  "  in  full  settlement  of  all  claims  against  the  Gov- 
ernment of  the  United  States." 

And  at  the  end  of  the  bill  Insert  the  following:  "Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawf\il  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect. 
withhold,  or  receive  any  axon  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  on  account  of  aervlcws  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000." 

Tlie  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SCHUTTB  *  XOERTINC   CO. 

The  Clerk  called  the  next  bill,  S.  1085,  authorizing  adjust- 
ment of  the  claim  of  Schutte  4  Koerting  Co. 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  I  would 
like  to  have  an  explanation  of  this  bill  before  I  consent  to 
its  being  considered. 

Mr.  BLACK.  I  can  add  nothing  to  what  is  in  the  re- 
port.  The  gentleman  is  a  member  of  the  Claims  Com- 
mittee. 

Mr.  BLANCHARD.  May  I  say  to  the  distinguished 
chairman  of  the  committee  that  many  of  these  bills  were 
reported  out  long  before  I  became  a  member  of  the  com- 
mittee. 

Mr.  BLACEL  I  am  glad  the  gentleman  came  in  a  little 
late. 

Mr.  BLANTON.  Mr.  Speaker,  I  do  not  think  the  Chair- 
man of  our  Claims  Committee  ought  to  snipe  up  one  of  our 
new  Members  in  that  way. 

I  want  to  tell  my  friend  who  has  Just  gone  on  that  com- 
mittee that  the  hardest  work  I  ever  did  in  my  life  was  the 
6  years  I  served  on  that  committee.  After  a  committee  had 
reported  by  a  unanimous  vote  the  Sevier  heir  bill  to  pay 
$100,000,000  to  people  on  a  claim  that  was  about  100  years 
old,  some  of  us  who  were  new  Members  at  the  time,  stopped 
it.  There  is  plenty  of  chance  for  the  gentleman  to  do  good 
work  on  that  committee  even  though  he  is  a  new  Member 
aiul  I  tell  him  not  to  let  any  sarcastic  remark  of  the  chair- 
man of  the  committee  stop  his  good  work. 

Mr.  BLACK.  The  gentleman  from  Texas  should  not  get 
excited  about  it.  My  friend,  the  gentleman  from  Wisconsin, 
did  not  get  excited  about  it  He  realized  that  I  said  It  In 
a  friendly  way  and  with  a  friendly  feeling  toward  Mm,  i 
even  feel  that  way  toward  the  gentleman  from  Texas— not 
all  the  time,  but  every  now  and  then. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object 

WnXIAX  T.  STXUES 

The  Clerk  called  the  next  blU,  8.  1087,  authorizing  adjust- 
ment of  the  claim  of  William  T.  Stiles. 

There  being  no  objection,  the  Clerk  read  the  bffl,  m 
follows: 
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B*  it  enacted,  ete .  That  the  ComptooUfflr  General  of  the  Unlt<Kl 
States  Is  hereby  authorized  and  directed  to  settle  and  adjust  tJie 
ciatm  of  wailam  T  Stilus  for  Wood  furnished  Octoher  II.  192  3, 
for  transfusion  to  Charles  E.  Williams,  a  patient  in  a  Government 
bospttal.  and  to  allow  In  full  and  Oaal  settlement  of  said  clal  n 
an  amount  not  In  excess  of  tSS.  There  is  hereby  appropriate  a, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  tlie 
nun  of  $2S  for  the  payment  of  such  claim. 

Th«  bill  was  ordered  to  be  read  a  third  time,  was  read  t^e 
third  tbae.  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DBFASTmNT   OF   ACUCVI.TU1S 

The  Clerk  called  the  next  bill.  S.  1115,  to  authorize  the 
Department  of  A^culture  to  issue  a  duplicate  check  ia 
favor  of  Department  of  Forests  and  Waters,  Commonwealtfi 
of  Pennsylvania,  the  original  check  havinc  been  losi. 

There  being  no  objection,   the  Clerk  read  the   bill, 

follows: 

Be  a  enaeUd,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 30M.  as  amended,  ot  the  Revised  Stetutes  of  the  United 
SUteit.  the  disbursing  clerk  of  the  Department  of  Agriculture  is 
authorized  and  dir«cted  to  issue,  without  the  requirement  of  ai 
Indemnity  bond,  a  duplicate  of  original  check  No.  2675700.  drawx 
November  19.  1931,  In  favor  of  Department  of  Forests  and  Waten  . 
Commonwealth  of  Pennsylvania,  for  |34fl,  the  original  chec^ 
Having  been  lost. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  th^ 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ELI2ABKTH    B.    EBBT 

The  Clerk  ca[Ued  the  next  bill.  S.  1219,  to  carry  into  effed; 
the  finding  of  the  Court  of  Claims  in  the  claim  of  Elizabet|i 
B.  Eddy. 

air.  HOPE  and  Mr.  ZIONCHECK  objected. 

LEBANON   KQOITY   EXCHANGE 

HIT.  SHALLENBERGER.    Mr.  Speaker,  I  ask  unanimo 
consent  to  return  to  Calendar  No.  135,  S.  750,  for  the  reli< 
of  the  Lebanon  Equity  Exchange,  ot  Lebanon.  NetHr.,  as 
understand  the  gentleman  from  Wisconsin  will  withdraw  h 
objection. 

l^e  Clerk  read  the  title  of  the  MU. 

The  SPEAKER.  Is  there  objection  to  returning  to  Ca^ 
cndar  No.  135? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioner  of  Internal  Revenus 
be.  and  he  Is  hereby,  authorized  and  directed  to  receive,  considei 
azid  determine.  In  accordance  with  law  bat  wlthotit  regard  to  an  r 
statute  of  limitations,  any  claim  filed  not  later  than  6  mouth  i 
after  the  passage  of  this  act  by  the  Lebanon  Equity  Exchange.  Leb- 
anon, Ifebr..  for  the  refund  of  Federal  iacomc  and  profits  taxe; 
collected  from  the  said  Lebanon  Equity  Exchange  for  the  year  199 ) 
in  excess  of  the  amo\mt  properly  due:  Provided,  Thfkt  In  the  settle^ 
ment  of  said  claim  there  shall  be  no  allowance  of  Interest. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th^ 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  tabJ<e. 

rtXTk  DK  FLOR  LANS  *  ncPKOvsiairr  CO. 

Mr.  MARTIN  of  C^-egon.  Mr.  Speaker.  I  ask  unanimouk 
emisent  to  return  to  Calendar  No.  108  (HJl.  5284)  for  thf 
refief  of  the  Playa  de  Flor  Land  k  Improv^Knent  Co. 

Mr.  ZIONCHECK  and  Mr.  GRISWOLD  objected. 

LITTLE  ROCK  COLLEGE 

The  Clerk  called  the  next  bill.  S.  1347.  for  the  rehef  o: 
Uttle  Rock  College.  LitUe  Rock.  Ark- 
Mr.  ORISWOLD.  Mr.  Speaker,  reserving  the  right  ti» 
object,  it  seems  that  this  is  one  of  those  cases  where  a  col- 
lege regarded  Government  property  as  everybody's  property 
I  notice  the  last  report  from  the  Secretary  of  War  is  iii 
1927.  He  stated  In  that  report  that  there  might  be  add! 
tional  losses.  Does  the  chairman  of  the  ccmumttee  kacyif 
if  there  were  any  additional  losses? 

Mr.  TERRY.  We  have  waited  from  1927  to  1934  for  _ 
xeport  of  them  but  no  report  of  *«^H^>»*>*^al  loes«8  has  com  i 
in.  ^ 

Mr.  CHU6WOLD.    Hiere   was  bo   report   of   additionall 
losses  of  these  arms  that  were  shipped  to  Chicago? 
Mr.  TERRY.    Na 


Mr.  GRISWOLD.  Mr.  Speaker,  in  view  of  the  fact  there 
has  been  no  additional  loss.  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  reopen  and  allow  credit  in  the 
property  accounts  of  the  Little  Rock  College,  Little  Rock,  Ark..  In 
the  sum  of  ♦1,451.41,  representing  certain  articles  of  ordnance, 
quartermaster,  and  engineer  property  for  which  the  snid  Little 
Rock  College  Is  held  liable  on  reports  or  svurvcys,.  as  follows: 
Nos.  7,  8,  II,  and  12,  approved  January  13,  1926,  and  no.  10, 
approved  January  5,  1926. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BENJAMIN  BRANZELL 

ITie  Clerk  called  the  next  bill,  S.  1426,  for  the  relief  of 
the  estate  of  Benjamin  Braznell. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  KET.IiY  of  Pennsylvana.  ^fr.  Speaker,  will  the  gentle- 
man withhold  his  objection  a  moment? 

Mr.  ZIONCHECK.  Yes;  I  will  withhold  my  objection  to 
permit  the  gentleman  to  make  an  explanation. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  no  one  has 
ever  denied  the  merit  of  this  claim  on  the  facts  of  the  tax 
payment  made. 

Benjamin  Braznell  was  a  fine  old  man  whom  I  knew  well 
up  to  the  time  of  his  death.  In  1918  an  estate  tax  was  paid. 
Two  years  later  his  heirs  filed  a  claim  for  refund  with  the 
Treasury  Department.  In  that  claim  the  estate  specifically 
mentioned  one  r^und  and  in  a  general  statement  asked 
for  this  further  refund  on  the  basis  of  excess  valuation  of 
the  estate.    This  was  in  July  1920. 

Then,  in  1922,  the  Supreme  Court  of  the  United  States 
rendered  a  decision  covering  such  cases. 

The  estate  filed  a  claim  citing  this  decision,  but  the  Treas- 
ury Department  stated  that  it  was  after  the  4-year  statutory 
limitation. 

Now,  the  claim  was  made  within  2  years  after  payment. 
The  Treasury  Department  stated  that  the  claim  was  just 
and  that  it  should  be  paid  except  for  the  fact  that  this 
claim  was  made  4  years  after  the  time  of  payment.  Even 
admitting  such  technicality.  I  insist  the  claim  should  be 
paid.  The  original  claim  for  refund  was  made  within  2 
years  after  the  payment  of  the  tax.  The  statute  of  limita- 
tions could  not-  justly  be  applied. 

This  measure  has  been  passed  by  the  Senate  on  four  dif- 
ferent occasions.  It  has  been  favorably  reported  to  the 
House,  but  each  time  on  this  technicality  statement  that 
the  claim  was  not  filed  within  the  4-year  statutory  period 
it  was  objected  to.  Now,  I  ask  the  gentleman  from  Wa^- 
ington  to  allow  this  measure  to  pass,  that  we  may  make  a 
refund  to  an  estate  where  the  claim  was  made  within  the 
lawful  time  and  not  put  this  burden  unfairly  upon  the  heirs. 

Mr.  ZIONCHECK.  If  the  gentleman  will  let  me  explain 
my  reason  for  objecting  to  this  bill,  it  is  that  there  are  so 
many  claims  for  taxes  which  have  been  paid  where  the 
claimants  waited  until  someone  else  took  the  burden  of 
going  to  court  and  proving  that  the  tax  under  such  cir- 
cumstances was  wrong.  The  man  whose  estate  this  involves 
is  dead.  It  is  not  as  though  someone  were  in  need.  The 
claimant  here  is  an  estate,  and  particularly  one  that  comes 
in  long  after  the  tax  was  paid- 
Mr.  KELLY  of  Pennsylvania.  I  can  show  the  gentleman 
the  original  claim  for  refund  if  he  cares  to  see  it. 

Mr.  ZIONCHECK.     They  got  $1,260  refund. 

Mr.  KELLY  of  Pennsylvania.  The  amount  of  the  claim 
is  $2,323.47. 

Mr.  ZIONCHECK.  The  $1,200  amount  was  paid  and  re- 
funded, but  the  amount  that  be  asks  for  now  was  requested 
because  of  some  decision  made  2  years  afterwards? 

Mr.  KELLY  of  Pennsylvania.  No.  He  asked  far  this  rc- 
Itind  on  July  27,  1920.  witmn  2  years  after  the  payment  had 
been  made.  Tbeaa.  the  dedaioD  came  2  years  after  that,  and 
a  further  specific  claim  was  made  under  the  decision. 
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Mr.  ZIONCHECK.  Will  the  gentleman  state  whether  this 
party  actually  took  legal  steps  to  get  this  money  back  by 
way  of  a  court  action? 

Mr.  KELLY  of  Pennsylvania.  No;  nothing  of  that  kind- 
The  claim  in  regular  form  was  made  on  July  27,  1920, 
within  2  years  after  payment  had  been  made,  and  it  should 
have  been  paid  then.  It  was  within  the  time.  The  statute 
of  limitation  had  not  run  against  the  claim.  Ttie  Treasury 
Department  stated  that  the  claim  is  meritorious  but  that 
4  years  had  elapsed  since  its  payment. 

Mr.  ZIONCHECK.  Does  the  gentleman  contend  that  the 
Treasury  Department  made  a  mistake? 

Mr.  KELLY  of  Pennsylvania.  Yes;  I  contend  the  Treas- 
ury Department  made  a  very  serious  and  grave  error. 

Mr.  ZIONCHECK.  Under  those  circumstances.  I  will  take 
the  gentleman's  word.  The  record  does  not  show  that,  but 
in  view  of  my  high  regard  for  the  gentleman  I  shall  take 
his  word  for  it. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  from  Pennsylvania  the  amount 
of  taxes  that  was  paid  by  the  party  for  whom  this  bill  has 
been  drawn? 

Mr.  KELLY  of  Pennsylvania.  This  is  an  estate  tax.  The 
sum  of  $19,718  was  paid  in  one  assessment  and  $1,400  in 
another;  $21,158  was  the  total  amoimt  of  taxes  paid. 

Mr.  TRUAX.  That  is  the  total  amount  of  Income  tax 
paid? 

Mr.  KELLY  of  Pennsylvania.  No.  This  is  an  estate  tax, 
paid  upon  the  death  of  Mr.  Braznell. 

'  Mr.  TRUAX.  I  may  say  to  the  gentleman  that  on  general 
principles  I  have  been  unalterably  opposed  to  the  refimd 
and  abatement  of  practically  four  and  a  half  billion  dollars 
of  income  taxes  during  the  past  10  or  12  years.  The  prac- 
tice is  still  being  followed.  We  are  refunding  taxes  that 
were  collected  back  in  1917  and  1918,  including  war-profit 
taxes.  I  say  to  the  gentleman,  with  all  due  respect  and  in 
the  high  regard  I  have  for  him,  that  my  judgment  is  that 
when  the  greatest  of  all  refimders  of  income  tax,  Hon. 
Andrew  W.  Mellon,  failed  to  include  this  amount,  I  am 
opposed  to  going  back  now  and  refunding  the  money  to 
this  estate. 

Mr.  KELLY  of  Pennsylvania.  May  I  say  a  word  to  the 
gentleman.  The  Treasury  Department  never  said  this  claim 
was  unjustifiable.  This  was  an  estate  tax  and  not  an  in- 
come tax.  I  agree  with  the  gentleman's  philosophy  so  far 
as  refimds  in  general  are  concerned,  and  I  have  opposed  the 
refunding  of  huge  income  taxes,  but  when  a  citizen  of  the 
United  States  came  through  during  his  lifetime  and  paid 
his  income  taxes,  and  then  his  estate  pays  more  than  Is 
just,  under  the  law,  and  a  proper  claim  is  made  on  the 
Treasury  Department,  I  think  there  is  merit  to  the  claim. 
The  Senate  has  gone  into  this  matter  four  times.  The 
House  committee  has  passed  this  bill  four  times,  and  each 
time  one  individual  has  prevented  the  heirs  of  this  old 
gentleman  from  receiving  that  to  which  they  are  justly 
entitled.  I  hope  the  gentleman  will  allow  this  bill  to  go 
through  this  evening. 

Mr.  TRUAX.  Will  the  gentleman  state  what  the  estate 
is  worth  now? 

Mr.  KELLY  of  Pennsylvania.  The  estate  is  worth  very 
little.  I  knew  the  old  gentleman  during  his  lifetime  and  I 
know  those  who  remain.  I  cannot  say  that  there  is  very 
much  of  the  estate  left  for  any  of  them. 

Mr.  TRUAX.  Since  it  is  the  policy  to  make  gifts  or  re- 
funds to  millionaires,  I  withdraw  my  objection, 

Mr.  BLANCHARD.  Will  the  gentleman  from  Pennsyl- 
vania yield? 

Mr.  KELLY  of  Pennsylvania.    Yes. 

Mr.  BLANCHARD.  Is  the  gentleman  willing  to  accept  the 
customary  amendment? 

Mr.  KELLY  of  Pennsylvania.    Yes,  certainly. 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioner  of  Internal  Revenue 
be,  and  he  Is  hereby,  authorized  and  directed  to  reopen  and  aUow 
the  claim  of  the  Braddock  Truat  Co.,  executor  of  the  estate  of 
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Benjamin  Braanell.  tate  of  Pittsburgh.  Pa.,  and  refund  the  ram 
of  •2.323.47.  the  balance  of  taxes  Illegally  collected,  under  Minting 
lava  and  declalona. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  the  usual  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Blanchako:  Page  1,  line  7.  aftm*  the  flgurea 
"•2,328.47",  Insert  the  words  "in  full  settlement  ot  all  claims 
against  tbe  Ooveriunent  of  the  United  States"  and  at  the  end 
of  the  bill  Insert,  the  following:  "Provided,  That  no  part  of  the 
amount  appropriated  In  thla  act  In  excess  of  10  percent  thereof 
shaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  cm-  attorneys,  to  exact.  coUect.  withold.  or  receive 
any  siim  of  the  amount  appropriated  In  this  act  In  excess  ot 
10  percent  thereof  on  acooiuit  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  convary  notwithstanding. 
Any  pvrson  violating  the  provisions  of  thla  act  shall  be  deemed 
giUlty  of  a  misdemeanor  and  upon  conviction  thereof  ahaU  bs 
fined  m  any  sum  of  not  exceeding  •1,000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  r«ad 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

NANNIE  SWKARINGEN 

The  Clerk  called  the  next  bill.  8.  1496,  for  the  reUef  of 
Nannie  Swearingen, 
There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authcx-lzed  and  directed  to  pay.  out  of  any  money 
In  the  Treasxiry  not  otherwise  appropriated  and  In  full  settlement 
against  the  Oovernment,  the  sum  of  9100  per  month  In  an  amount 
not  to  exceed  •5,000  to  Nannie  Swearingen  to  compensate  her 
for  the  death  of  her  husband,  who  was  struck  by  a  Oovemment- 
owned  postal  motor  vehicle  on  November  26,  1926. 


With  the  following  committee  amendment: 
Line  6,  strike  out  "  •SO  "  and  Insert  In  lieu  thereof 


•100. 


Mr.  ZIONCHECK.  Mr.  Speaker,  the  committee  amend- 
ment would  insert  $100  in  lieu  of  $50  in  line  6.  page  1.  I 
am  ommsed  to  the  committee  amendment  and  think  the 
committee  amendment  should  be  voted  down. 

The  SPEAKER.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  rejected. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  offer  the  usual  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  otfered  by  Mr.  Blanchako:  At  the  end  of  the  bill 
Insert,  "  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ANTON   W.   nSCHEB 

The  Clerk  called  the  next  bill.  S.  1651,  for  the  relief  of 
the  estate  of  Anton  W.  Fiacher. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object 

B.   &  O.  MANUTACTUHING   CO. 

The  Clerk  called  the  next  bill,  6.  2782.  for  the  relief  of 
the  B.  b  O.  Manufacturing  Co. 

Ttxen  being  no  objection,  the  Clerk  read  the  bill,  a«  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Camptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  B.  &  O.  Manufacturing  Co.  under  contract 
no.  12429,  dated  May  28,  1929,  for  extra  expense  In  recrulUng 
material  for  trousers  delivered  to  said  company  by  the  Navy  D»- 
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UtftnMat.  and  to  •nam  not  to  exoMd  tlJsriJM  tn  fan  uid  final 
Mttl«ment  at  Mid  cUim.  There  Is  hereby  appropriated,  out  at 
any  money  In  the  Treasiiry  not  otherwise  ai^>ropiiated.  the  «um 
of  11.807^.  or  eo  much  thereof  aa  may  be  neceaaary,  to  pay  said 
elatan. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  the 
usual  attorneys'  fee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  llr.  Hamcocx  of  New  York:  At  the  euid 
of  the  bill  Insert: 

"  i^rovided.  That  no  part  of  the  amount  appropriated  In  th49>act 
\  in  excess  of  10  percent  thereof  shall  be  paid  or  drilTered  to  or 
\  reoelTed  by  any  acent  or  agents,  attorney  or  attorneys,  on  account 
of  aemcee  rendered  In  ccmnectlon  with  said  claim.  It  shall  be 
ttnlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUact.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
Tlctlcm  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HOMn  C.   CHAPnV 

The  Clerk  called  the  next  bill,  HJl.  207,  for  the  relief  of 
Homer  C.  Chapln. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  a  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Homer  C.  Chapln 
the  cash  value  of  a  tSOO  Liberty  bond  deposited  by  him  with  the 
Immigration  Service  of  the  Department  of  Labor  In  the  case  of 
Dtmltri  Ivanenko.  which  said  bond  or  the  proceeds  of  which  was 
erroneously  covered  into  the  Treasury  of  Uxe  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN   A.  RAPXLTX 

The  Clerk  called  the  next  bill.  HJl.  211,  for  the  relief  of 
John  A.  Rapelye. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  <t  enacted,  etc..  That  the  Postmaster  General  be,  and  he  Is 
harvby.  authorlaed  and  directed  to  credit  the  accoxint  of  John  A. 
Rapelye.  postmaster  at  Flushing.  N.Y..  with  the  sum  of  $1,249.08 
to  reimburse  him  for  money-order  and  postal  fxinda  stolen  from 
the  Jackson  Heights  station  of  the  Flxishlng  post  ofllce  on  the 
xilght  of  March  S.  1927. 

Ifr  HOPS.    Mr.  Speaker.  I  offer  the  usual  attorney's  fee 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Hope: 

At  the  end  of  the  bill  Insert:  "  Provided,  That  no  part  of  the 
amount  appropriated  in  thla  act  in  excess  of  10  percent  thereof 
BhaU  be  psJd  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawf\il  for  any  vgent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  at  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
■aid  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  tii. 
any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

anha  caposaso 

The  Clerk  caOed  the  next  bill,  HJl.  262.  for  the  relief  of 
Anna  Caporaso. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  am  going  to  object, 
and.  perhaps.  I  can  save  the  gentleman  some  time. 

Mr.  ZIONCHECK.  I  was  simply  going  to  say  that  the 
amount  is  excessive. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 
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LUCT  MUkPHT 

The  Clark  called  the  next  bill.  HJl.  469.  for  the  relief  of 
Lucy  Miui)h7. 

Thef«  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlssed  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Lucy  Murphy  the 
sum  of  $5,000  as  reimbursement  to  her  for  the  loss  suffered  by  her 
In  the  death  of  her  husband,  Maurice  Murphy,  whose  death 
oocurred  on  April  21,  1929.  without  faiilt  on  his  part  or  on  her 
part,  throxagh  the  collision  of  a  trlmotored  Ford  airplane  belonging 
to  the  Maddux  Air  Lines,  Inc..  of  Los  Angeles,  Calif.,  bearing 
rectory  no.  5-AT-lO,  license  no.  NC  9636,  near  San  Diego,  Calif., 
■rlth  an  airplane  belonging  to  the  War  Department  of  the  United 
States,  which  was  then  and  there  operated  in  a  wrongful  and 
negligent  manner  by  Lt.  Howard  Keefer,  a  nnlte^l  States  pilot, 
then  and  there  flying  under  orders  and  in  line  of  outy. 

lix.  BLANCHARD.    Mr.  Speaker,  I  offer  the  customary 
Eunendments. 
The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Blanchass:  On  page  1,  line  6.  after 
••$6,000".  insert  the  words  "in  full  settlement  of  all  claims 
ftgalnst  the  Oovemxnent  of  the  United  States  ",  and  at  the  end 
3f  the  bill  Insert: 

"  Provided.  That  no  part  of  the  amotmt  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
vived by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
lervices  rendered  in  connection  with  said  claim.  It  shall  be  \in- 
iawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
BoUect,  withhold,  or  receive  any  sum  of  the  amoxint  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accotmt  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thla 
act  shall  be  Oeeirwed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  siun  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PHYLLIS    AHS    HAROLD    LOUIS    PRATT 

The  Clerk  read  the  titie  oS.  the  next  bill  on  the  calendar, 
9 Jl.  472.  for  the  relief  of  Phyllis  Pratt  and  Harold  Louis 

pratt<  a  minor. 

[  Tbjpe  being  no  objection,  the  Clerk  read  the  bill  as 
ollows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
lie  is  hereby,  authorised  and  diiected  to  pay,  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  to  Phyllis  Pratt 
knd  Harold  Louis  Pratt,  a  minor,  the  sxim  of  $5,000  as  reimbiirse- 
ment  to  them  tor  the  loss  suffered  by  them  in  the  death  of  their 
busband  and  father,  Louis  Daniel  ^att,  whose  death  occurred 
on  AprU  21,  1939.  without  fault  on  his  part  or  on  their  part, 
throiigh  the  coUlslon  of  a  trlmotored  Ford  airplane  belonging 
to  the  Maddux  Air  Lines,  Inc.,  of  Los  Angeles,  Calif.,  bearing  fac- 
tory no.  5-AT-lO,  license  no.  NC  9836.  near  San  Diego,  Calif.,  with 
im  airplane  belonging  to  the  War  Department  of  the  United  States, 
which  was  then  and  there  operated  in  a  wrongful  and  negligent 
manner  by  Lt.  Howard  Keefer.  a  United  States  pUot.  then  and 
there  flying  under  orders  and  in  line  of  duty. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  the  foUowing 
amendment. 
The  Clerk  read  as  follows: 

Page  1.  line  6,  after  the  figures  "  $5,000  "  Insert  •*  In  fvill  settle- 
ment of  claims  against  the  Government  of  the  United  States." 
And  at  the  end  of  the  bill  insert  the  following  attorney  fee 
proviso:  "Pro%>ided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  iinlawfiU  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  iu  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
Visions  of  this  act  shall  be  deemed  guilty  of  a  mlsdemeEinor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed. 
•A  motion  to  reconsider  was  laid  on  the  table. 

ntXMX    BRAND    ALPER 

The  Clerk  read  the  title  of  the  next  bill  on  the  Private 
Calendar,  HJl.  473,  for  the  relief  of  Irene  Brand  Alper. 
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•niere  being  no  objection,  the  Cleik  read  the  WB.  as 

foilows: 

**  **  5y^^'  ***'•'  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Irene  Brand  Alper 
tLe  sum  of  $15,000  in  fuU  settlement  for  an  Injury  Incurred  by 
her  when  19  years  old,  when  she  was  seriously  injured  and  crip- 
pled for  life  by  being  struck  down  and  run  over  on  the  14th  day 
of  August  1921  by  the  United  States  Navy  car  no.  2499,  In  the 
dty  oC  New  York,  through  the  careless  and  negligent  operation  of 
said  car  by  an  employee  of  the  United  SUtes  Government  em- 
ployed at  the  time  to  operate  said  car. 

With  the  following  committee  amendment: 

Page  1.  line  5.  strike  out  the  figures  "  $15.000 "  and  Insert 
"41 ,250."     And  on  page   1.  line  8,  strUte  out  "14th-  and  Insert 

•'  11th." 

The  committee  amendments  were  agreed  to. 
Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  the  foUowing 
amendment. 
The  Cleric  read  as  foUows: 

Page  1.  Une-5.  after  the  figures  "  $1,250".  Insert  "  In  full  eettle- 
•  ment  of  all  claims  against  the  Government  of  the  United  States  ". 
and  at  the  end  of  the  bill  Insert  the  usual  attorney's  fee  proviso! 
as  follows: 

"Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
a,pproprtated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  oonrlction  thereof  shall  be  fined  In  any  siun  not  exceeding 
$1,000." 

The  amendments  were  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  i>assed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ARTHTTR  K.  TVXWT 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar, 
HJl.  526.  for  the  relief  of  Arthur  K.  Finney. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

B€  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Arthxir  K.  Finney. 
of  Plymouth.  Mass.,  the  sum  of  $108.77  in  full  compensation  for 
handling  two  carloads  of  coal,  totaling  84.19  tons,  sold  to  the 
United  States  Government  and  delivered  to  the  Federal  Building 
at  Plymouth,  Mass. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

C»ASLES  W.  DWOBACK 

The  Clerk  read  the  next  bill  on  the  Private  Calendar, 
HJl.  666,  for  the  relief  of  Charles  W.  Dworack. 

Mr.  HANC<X;K  of  New  York.  Reserving  the  right  to  ob- 
ject, I  think  we  ought  to  have  an  explanation  of  this  bill. 
I  observe  that  in  this  disaster  34  were  killed  and  a  number 
wounded.  I  should  like  to  know  what  has  become  of  the 
•others? 

Mr.  HARLAN.  The  disaster  occurred  in  1922.  What  hap- 
pened to  those  other  9  or  10  who  were  injured  in  the  acci- 
dent, I  do  not  know. 

Mr.  HANCCXJK  of  New  York.    Thirty-four  were  killed. 

Mr.  HARLAN.  There  were  45  in  the  plane  and  most  of 
them  were  military  persons.  There  were  some  civilians. 
There  were  nine  injured.  What  happened  to  them,  I  do  not 
know;  this  is  the  only  one  who  lives  in  my  district,  ITiis 
man  came  out  of  it  almost  unrecognizable.  He  is  a  perfect 
example  of  shell-shock.  I  have  a  letter  here  from  the  doctor 
and  also  a  photograidi  of  him  after  the  accident. 

Mr.  HANCOCK  of  New  York.  He  went  back  to  work  as  I 
understand  it  and  worked  for  9  years. 

Mr.  HARLAN.  He  went  back  to  work  as  soon  as  he  could 
and  tried  to  work.  I  have  the  War  Department's  record 
here  of  his  efforts  to  work.  Physically  he  got  fairly  well 
repaired,  but  hfc  is  in  such  nervous  concHtion  that  it  is  piti- 
ful.    If  you  talk  to  him  for  5  minutes  he  will  start  to  cry. 


He  Is  a  complete  nervous  wndk.  Tbts  bill  paoKd  the 
House  once.  It  was  origlnaUy  introduced  in  the  Seventj^ 
first  Congress  and  passed  the  House  but  was  delayed  in  get- 
ting on  the  Senate  Calendar. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  fedl 
that  his  present  condition  is  due  to  the  accident  in  1922? 

Mr.  HARLAN.  I  have  the  statement  here  of  the  doctor 
who  h£is  examined  him,  and  I  certainly  do. 

Mr.  HANCOCK  of  New  York.  Would  it  not  be  more  ap- 
propriate then  to  enact  a  bill  which  would  give  him  the 
benefit  of  the  United  States  Employees'  Compensation  Act? 

Mr.  HARLAN.  I  would  say  that  would  be  fine,  except 
that  14  years  have  elapsed  since  the  man  was  injured. 
I  should  like  to  do  just  what  the  gentleman  says.  I  »Hi»*^ 
reducing  this  to  $2,500  is  not  fair  to  the  man  by  any  means. 

Mr.  HANCOCK  of  New  York.  I  am  going  to  ask  then, 
if  it  is  agreeable  to  the  gentleman,  that  the  bill  be  passed 
over  temporarily  without  prejudice,  with  the  understand- 
ing that  we  may  return  to  It.  and  I  should  like  to  sit  down 
with  the  gentleman  and  see  if  we  caxmot  evolve  a  hill  whi<A 
will  properly  take  care  of  this  case. 

Mr.  HARLAN.    I  am  willing  to  do  that 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  that  the  bill  be  passed  over 
without  prejudice? 

There  was  no  objection. 

PRIMO  TiBuazzo 

The  Clerk  called  the  bill  (HJl.  Ml)  for  the  relief  of 
Primo  Tlburzio. 

The  SPEAKKR.    Is  there  objection? 

Mr.  ZIONCHECK.  I  reserve  the  right  to  object.  Is  the 
proponent  of  the  bill  willing  to  have  the  amount  reduced 
to  $1,500? 

Mr.  LAMNECK.    I  am. 

Mr.  ZIONCHECK.  I  withdraw  my  reservation  of  (^jeo- 
tion. 

The  SPEAKER.    Is  there  obie<«tion? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  «tc..  That  tHe  Sacietary  «f  the  Treasury  be.  and 

he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  naoney 
in  the  Treasury  not  otherwise  appropriated,  to  Primo  Tlburzio, 
of  Columbus,  Ohio,  the  sum  of  $2,500  in  full  settlement  against 
the  Oovenunent  as  compensation  for  the  death  of  bis  daughter, 
Mary  Tlburzio,  who  was  killed  when  struck  by  a  United  States 
mail  truck  on  September  18.  1980. 

Mr.   ZIONCHECK.    Mr.  Speaker,  I   offer  Vbt  following 
amendment,  which  I  send  to  tte  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncrcck: 

Page  1,  line  6,  strike  out  "$2,500  "  and  Insert  In  Ilea  thereof 
"  $1,600." 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  the  followiotf 
amendments  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Blamcrako: 

After  the  amount  In  Une  6.  Insert,  "In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States;  "  and  at  the 
end  of  the  bill  Insert:  "Provided,  That  no  part  of  the  amoimt 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  deUvered  to  or  reoeived  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connectloa  with 
said  claim.  It  shall  be  vmlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  fn  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misde- 
meanor and  upon  conviction  thereof  sbaU  be  fined  In  any  sum  not 
exceeding  $1,000." 

The  amendments  were  agreed  to,  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  thtrd  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  <»  the  table. 

SMtD  S.  lEES 

Tlie  Clerk  called  the  next  bill,  HJl.  987.  for  the  relief  of 
Sard  S.  Reed. 
The  SPEAKER.    Is  there  objection? 
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VTr  HOPR.    no«i  the  author  of  the  bin  have  any  objectioi  i  I  these  people  came  in  tiiere  and  he  was  simply  swamped  with 
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the  western  district  of  Arkansas,  and  aa  fun  coznoensstlon  for  I       liiv   r\*r*rMnarso      T  An  Mnf 
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amount  is  excessive. 
Mr.  BLANCHARD. 


Mr.  Speaker,  I  object. 


The  Clerk  read  the  title  of  the  next  bill  on  the  Private 
[Calendar,  HJR.  473,  for  the  relief  of  Irene  Brand  Alper. 
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Mr.  HOPE.  Does  the  author  of  the  bill  have  any  objectioi 
to  the  usiial  attorneys'  fee  amendment? 

Mr.  McKEOWN.    Not  at  alL 

Mr.  ZIONCHECK.  Will  the  proponent  of  the  bill  accept  i 
reduction  of  $400  for  the  excessive  amount  of  stamps  tha 
were  in  the  safe  at  the  time  the  burglary  occtirred? 

Mr.  McKEOWN,    Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Portmaater  General  be.  and  he  U 
hereby,  authorized  and  directed  to  credit  the  accounts  of  Sard  8 
Reed  poetmaster  at  Earlsboro,  In  the  sum  of  »1. 115.90  on  account 
of  the  loss  of  postal  and  fixed  credit  funds  resulting  from  th« 
burglary  of  the  Earlsboro  post  office  on  May  1.  1927. 

With  the  following  committee  amendment: 

Line  5.  after  the  word  "  Earlsboro  ",  Insert  "  Oklahoma." 

The  committee  amendment  was  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchbck:  Line  5.  strike  out 
••  $1,115.90  •'  and  Insert  In  Ueu  thereof  "  $715.90." 

The  amendment  was  agreed  to. 

Mr.  HOPE.    Mr.  Speaker.  I  offer  the  following  amend 
ment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hopb:  At  the  end  of  the  bill.  Insert: 
"Provided,  That  no  part  of  the  amount  appropriated  In  this  ac1 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  ot 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  *« 
unlawful  for  any  agent  or  agents.  attCHmey  or  attorneys,  to  exact 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  servicer 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  perscm  violating  the  provisions  oi 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to;  and  the  bill  as  amendec 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  reac 
the  third  time  and  passed,  and  a  motion  to  reconsider  laic 
on  the  table. 

A.  W.  HOLLAND 

The  Clerk  called  the  next  bill.  HJR.  996,  for  the  relief  o: 
A.  W.  HoUand. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.    Mr.  Speaker.  I  object. 

Mr,  McKEOWN.  Mr.  Speaker,  will  the  gentleman  reservi  \ 
his  objection? 

Mr.  HOPE.    Yes. 

Mr.  McKEOWN.    This  situation  grows  out  of  the  f  ac . 
that  in  this  town  there  was  a  discovery  of  oil  such  as  h; 
never  been  discovered  in  this  country  at  any  time  in  thi 
history  of  the  oil  business  in  Oklahoma.    That  was  a  littl 
tiny  place  that  grew  overnight  to  6,000  people  and  then 
25.000  people.    The  postmaster  was  simply  swamped,  an 
lost  money.    He  held  onto  the  post  office,  and  when  th^ 
administration  changed  they  threw  him  out. 

Mr.  HOPE.  Admitting  that  to  be  true,  if  the  postmaste- 
had  made  application  he  would  have  been  entitled  to  an 
allowance  for  clerk  hire,  if  he  had  made  proof  of  that 
situation.  j 

Mr.  McKEOWN.  The  gentleman  evidently  never  serva 
when  Mr.  Burleson  was  Postmaster  General  or  he  woul< 
know  that  it  would  not  have  done  the  postmasta:  any  goo< 
to  make  the  application. 

Mr.  HOPE.  As  a  matter  of  fact,  the  record  indicates  tha ; 
he  did  not  make  any  application. 

Mr.  McKEOWN.    He  made  his  application.    He  put  iii 
his  whole  time  trjring  to  serve  the   public.     You   canno ; 
imagine  the  place,  where  in  one  night  the  population  gre\r 
to  6,000  people.    They  came  in  from  aU  over  the  countrj 
It  was  the  greatest  oil  strike  ever  made  in  Oklahoma.  an( 
they  rushed  in  from  all  over  the  country,  and  this  man  wa 
simply  swamped.    He   had  a  little,  tiny  post  office,   an<l 
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these  people  came  in  there  and  he  was  simply  swamped  with 
mail.  He  did  everything  he  could.  If  there  ever  was  an 
honest  claim  for  services  rendered,  it  is  this  claim.  He  is 
on  a  different  side  of  the  political  fence  from  me,  but  I  have 
tried  to  help  him  ever  since  I  have  been  in  Congress,  He 
is  one  man  who  is  surely  entitled  to  be  compensated,  because 
he  had  a  very  bad  deal. 

Mr.  HOPE.  The  gentleman  did  not  do  what  we  would 
expect  him  to  do  under  normal  circumstances,  and  that  is 
make  application  for  sufiBcient  funds  to  pay  his  clerk  hire. 

Mr.  McKEOWN.  If  the  gentleman  knew  the  Postmaster 
General  at  that  time,  and  knew  how  difficult  it  was  to  get 
any  help  for  a  little  place  like  that,  he  would  understand 
why  he  did  not  get  it,  because  they  did  not  pay  any  attention. 
They  simply  could  not  believe  it. 

Mr.  HOPE.  Is  the  gentleman  personally  familiar  with  the 
facts  which  he  is  relating  now? 

Mr.  McKEOWN.  Yes;  because  that  happened  years  be- 
fore I  came  to  Congress,  and  I  was  there  and  I  saw  this 
thing.  It  grew  overnight.  They  just  carried  the  mail  in 
there  sack  after  sack.  He  hired  men.  People  were  standing 
in  line  because  they  came  there  from  everywhere  and  they 
had  tiieir  mail  sent  care  of  general  delivery.  They  had  no 
boxes.  There  are  20,000  people  today  wTio  get  their  mail  at 
that  place.  There  are  no  rural  routes  out  of  there.  That 
is  the  situation.    It  is  a  really  worthy  case, 

Mr.  HOPE.  In  view  of  the  excellent  explanation  given  by 
the  gentleman  from  Oklahoma  [Mr.  McKeown],  I  will  with- 
draw my  reservation  of  objection, 

Mr,  BLANCHARD.  Reserving  the  right  to  object,  this 
claim  is  for  $900. 

Mr,  McKEOWN.    Yes.  sir. 

Mr.  BLANCHARD,  The  gentleman  will  be  willing  to 
accept  the  sum  of  $500? 

Mr,  McKEOWN,  Of  course,  anything  you  give  me  is  all 
I  can  get.  If  the  gentleman  desires  to  offer  that,  I  caimot 
object, 

Mr,  ZIONCHECK,  Reserving  the  right  to  object,  will  the 
author  of  this  bill  explain  whether  or  not  he  is  the  one  per- 
son whose  private  bill  was  vetoed  by  the  President  of  the 
United  States  recently? 

Mr,  McKEOWN.  I  think  I  ought  to  have  a  little  good 
luck  now. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
(S.  551)  will  be  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated  and  In  full  settlement 
against  the  Government,  the  sum  of  $900  to  A.  W.  Holland  in  pay- 
ment of  extra  services  as  postmaster  at  Drumrlght,  Okla..  a  post 
office  of  the  fourth  class. 

Mr.  BLANCHARD.    I  offer  an  amendment,  Mr.  Speaker. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blancharo:  In  line  6  of  the  Senate 
biU  strike  out  "  $900  ".  and  Insert  In  lieu  thereof  "  $500." 

The  amendment  w&s  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table, 

SILAS   B.    LAWRENCE 

The  Clerk  called  the  next  bill,  HJl,  1133,  for  the  relief  of 
Silas  B.  Lawrence. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasxiry  not  otherwise  appropriated,  the  sum  of  $2,000  to 
Silas  B.  Lawrence  as  reimbursement  for  expenses  actually  Incurred 
by  him  as  a  direct  result  of  personal  injuries  received  by  him  on 
Augxis't  29,  1897,  whUe  in  the  discharge  of  his  duties  as  a  member 
of  a  posse  under  the  command  of  the  United  States  marshal  for 
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the  western  district  of  Artraw— .  and  as  fan  eosapensatloa  for 
■aid  InJurleB,  Uie  pain  and  suffering  from  tbe  same.  Including  loaa 
at  earnings  and  any  permanent  dlsabUlty  resulting  ixom.  said 
Injury. 

Mr.  MILLER.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  ICnxn:  In  line  10  strike  out  the 
word  "  western  "  axKi  Insert  In  lieu  thereof  the  word  "  eastern." 

The  amendment  was  agreed  to. 

Mr.  HOPE.    Mr.  I^xaker,  I  offer  an  amendznent 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  At  the  end  oi  line  18.  Insert 
the  following  proviso:  "Provided,  That  no  part  of  the  amotmt 
^proprlated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys  on  account  of  services  rendered  in  connection  Tflth 
said  claim.  It  shall  be  unlawful  far  any  agent  or  agents,  attor- 
ney or  attcoTxeys.  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  grillty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

Hie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  an  the  table. 

JORK  Z.  LOWS 

The  Clerk  called  the  next  bill,  H.R.  1155,  for  the  relief  of 
John  Z.  Lowe,  former  collector  of  internal  revenue  for  the 
second  district  of  New  York. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

Mr.  O'CONNOR.  WUl  the  gentleman  withhold  his  objec- 
tion? 

Mr.  HANCOCK  of  New  York.  I  will  withhold  the  ob- 
jection. 

Mr.  O'CONNOR.  Will  it  do  any  good  for  me  to  try  to 
persuade  the  gentleman? 

Mr.  HANCOCK  of  New  York.  The  gentleman  is  most  per- 
suasive, but  at  the  moment  my  mind  is  fully  made  up. 

Mr.  O'CONNOR.  Of  course,  this  is  not  giving  this  man 
$3,500.  He  was  a  collector  of  internal  revenue  in  New 
York  City.  Suit  is  now  pending  against  him  to  recover 
$3,500.  and  the  purpose  of  this  bill  is  to  wipe  out  that  suit. 

While  he  was  collector,  $3,500  in  stamps  were  sent  to 
him  in  New  York.  There  has  always  been  some  mystery 
whether  they  were  sent  to  him,  but  from  the  report  of  the 
Treasury  Department  and  the  Comptroller  General  and 
the  investigator,  it  may  be  that  those  stamps  were  stolen  in 
his  office  before  they  reached  him  by  some  deputy  commis- 
sioner. That  is  the  worst  aspect  of  the  case  that  could  be 
taken. 

There  is  no  suggestion  that  he  ever  received  them.  They 
were  charged  to  him.  They  found  the  seals  on  the  package 
broken.  Ilie  collector  never  got  the  $3,500  worth  of  50-cent 
stamps.    ITie  Government  started  suit  against  him. 

Within  the  past  few  mifiutes  bills  have  been  passed  reliev- 
ing postmasters  where  stamps  were  stolen  from  their  safes. 
There  is  no  question  but  what  these  stamps  were  stolen,  and 
the  worst  that  can  be  said  is  that  they  were  stolen  by  one 
of  his  deputy  commissioners,  some  irresponsible  fellow  in  his 
office;  but  there  is  no  suggestion  of  any  negligence,  let  alone 
guilt,  on  the  part  of  Mr.  Lowe.  This  is  the  whole  story, 
wheQier  the  gentleman  wants  to  object  or  not. 

Mr.  HANCOCK  of  New  York.  It  has  been  in  question  a 
long  time. 

Mr.  O'CONNOR.  This  bill  has  passed  one  body  of  Con- 
gress several  times.  It  has  already  passed  the  Senate.  This 
suit  has  been  pending  in  the  southern  district  of  New  York 
since  that  date,  and  the  fact  that  they  have  not  pressed  the 
suit,  waiting  for  legislation  to  relieve  the  district  attorney 
of  proceedings  with  the  suit,  is  some  indication  that  the  Gov- 
ernment itself  does  not  really  hold  Mr.  Lowe  responsible  for 
the  loss  of  these  revenue  stamps. 

Mr.  HANCOCK  of  New  York.  He  was  under  bond,  was 
he  not? 


Mr.  OXSOSntOR.  I  do  Hot  know.  Tlie  thine  Outt  makes 
me  feel  favorably  inclined  in  this  matter  te  that  In  manj 
of  these  cases  the  inincipak cannot  select  tbeir  ovn  deputies; 
their  deputies  are  widied  on  them. 

Mr.  HANCOCK  of  New  York.  This  eoUectar  was  under 
bond,  was  he  not? 

Mr.  O'CONNOR.    I  do  not  know  about  that  detail. 

Mr.  HANCOCK  of  New  York.  It  so  appears  from  the 
record,  and  the  bond  was  executed  for  the  Tcry  purpose  of 
protecting  the  Ooremment  against  theft.  I  see  no  reason 
why  we  should  come  to  the  relief  of  the  surety  company. 

Mr.  OX?ONNOR.  I  do  not  understand  that  It  is  to  come 
to  the  relief  of  the  surety  company.  There  is  no  suggestkm 
here  that  the  responsibility  is  other  than  against  this  col- 
lector personally.  I  have  just  read  the  report  again  but  I 
see  nothing  in  there  to  lead  to  any  other  conclusion. 

Mr.  HANCOCK  of  New  York.  I  cannot  lay  my  hand  on 
it  at  this  moment.  The  suit  the  gei^eman  widies  to  have 
dismissed  is  brought  on  the  bond  of  the  collector,  as  I  re- 
member it.  Bond  was  required  for  the  very  purpose  of 
protecting  the  Government  against  losses  of  tills  kind. 

Mr.  O'CONNOR.  Oh,  no;  it  is  not  on  a  bond  at  all;  it  Is 
a  direct  suit  against  the  coUector.  His  accoonts  were  aud- 
ited and  he  was  charged  with  this  $3,500  and  he  claimed  to 
be  short  this  $3,500  stamps.  They  were  stolen  from  him,  he 
thinks,  in  Washington;  but  the  Treasury  thinks  in  New 
York. 

Mr.  HANCOCK  of  New  York.  The  bill  directs  that  the 
solicitor  for  the  Treasury  Department  be  directed  to  Instruct 
the  United  States  attorney  for  the  Soutiiem  District  of 
New  York  to  dismiss  this  suit  we  are  speaking  oi.  Is  not  this 
an  interference  with  the  executive  department  of  the  Gov- 
ernment? Is  there  any  reason  why  a  bill  should  be  passed 
here  authorizing  the  Solicitor  General  of  the  Treasury  De- 
partment to  settle  this  case  in  any  way  he  sees  fit? 

Mr.  O'CONNOR.  I  do  not  know  that  that  is  any  imusual 
method  of  handling  it  where  there  is  a  suit  pending.  I  do 
not  know  how  otherwise  to  do  it  by  legislation  here  except 
to  have  the  Attorney  General,  or  the  Solicitor  direct  the 
district  attorney  who  is  under  him  to  ^iRmina  or  discontinue 
the  suit.  There  must  be  some  precedent  for  this  form  of 
bill  when  it  was  introduced;  and  it  has  been  introduced 
several  times  and  passed.  I  think  it  passed  this  body  at  Irast 
once;  but  it  has  passed  the  Senate  several  times.  Of  course  I 
used  a  form.    I  could  not  now  tell  where  it  came  from. 

Mr.  HANCOCK  of  New  York.  I  call  the  gentleman's 
attention  to  the  language  at  the  top  of  page  3  of  the  report 
from  the  Treasury  Department.  The  matter  was  referred 
to  the  Solicitor  General  of  the  Treasury.  Now  I  begin  to 
quote: 

And  Instructions  to  commence  proceedings  in  court  to  recover 
under  the  bond  of  March  11.  1015,  the  sum  at  $3,500  shown  by 
the  settlement  to  be  due  the  tTnlted  States. 

Mr.  O'CONNOR.  Well,  that  may  be,  but,  of  course,  that 
does  not  relieve  this  collector  who  was  perfectly  innocent 
in  the  matter.  A  bonding  company  alwajfs  has  its  right 
of  subrogation,  as  the  distinguished  lawyer  wdl  knows. 

B4r.  HANCOCK  of  New  Yortc  The  gentleman  from  Wash- 
ington objects  to  coming  to  the  rescue  of  bonding  com- 
panies, even  when  the  conditicm  of  the  bond  has  been 
entirely  fulfilled. 

Mr.  O'CC^VNOR.    That  is  a  difTermt  situation. 

Mr.  HANCOCK  of  New  Y<H'k.  In  view  of  all  the  circtun- 
stances,  I  feel  that  I  must  object. 

Mr.  O'CONNOR.  The  case  to  which  the  gentleman  from 
Washington  [Mr.  21ionchxck1  objected  was  a  little  different. 
There  the  direct  benefit  would  go  to  the  bonding  company; 
but  in  this  case  the  collector,  Mr.  John  Z.  Lowe,  is  a  dis- 
tinguished citisen  of  New  York. 

Mr.  HANCOCK  of  New  Ywk.  The  Government  suttered 
no  loss;  the  Government  had  been  made  whole  by  thesure^ 
company.  Here  is  a  case  where  there  was  a  loss  that  ^lould 
be  made  good  under  the  hoxuL 

Mr.  O'CONNOR.  I  disagreed  with  the  gentleman  from 
Washington  that  in  that  case  the  benefit  would  go  to  the 
bcmding  company. 
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Ux.  HANCOCK  of  New  Toa*.  I  suspect  that  would  be  the 
sltuatioD  In  this  case,  too. 

Mr.  OXX)NNOR.  No;  here  the  responsibility  falls  on  an 
IndividuaL  If  the  indlvidiial  Is  responsible,  and  certainly 
Mr.  Lowe  is  responsible,  the  bonding  ccHnpany  will  surely 
hold  him  for  the  obligation. 

Mr.  HANCOCK  of  New  York.  Then  what  is  the  purpose 
of  ever  requiring  bonds  from  collectors,  postmasters,  and 
other  people  in  positions  of  trust? 

Mr.  O'CONNOR.  The  purpose  of  requiring  bond  is  for  the 
other  party  who  may  recover  under  it;  but  it  is  no  protection 
to  a  respcmsibk  person  who  gives  the  bond.  The  gentleman 
knows  that. 

Mr.  HANCOCK  of  New  YM-k.  The  purpose  of  acquiring 
a  bond  Is  to  protect  the  United  States  Treasury- 

I  am  awfully  sorry,  but  I  do  not  see  any  ecuity  in  th|p 
case. 

Mr.  SPEAKER.    I  object. 

B.  rORSKU. 

The  Clerk  called  the  next  bill.  HJl.  1254,  for  the  relief  of 
H.  PorselL 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  tt  enacted,  ete^  Th»t  the  Secretary  of  the  Tre««ury  t*.  *»<* 
he  Is  hereby,  authorized  and  directed  to  prny  to  Kiss  H.  Forsell, 
out  at  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  at  il96J)7  In  full  settlement  against  the  Government  for 
customs  duties  paid  on  two  pacluiges  of  merchandise  that  were 
not  received  by  the  addressee. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  the  bill  add  the  foUowlng:  "Provided.  That  no 
part  of  the  amotint  appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawfiil  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  ooUect,  withhold, 
or  receive  any  siun  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000." 

vThe  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tlLne,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LKWIS  I.  GKBDf 

Tbe  Clerk  called  the  next  bill.  KM.  1398,  for  the  relief 
of  Lewis  E.  Green. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen 
satlon  Conunlsslon  Is  hereby  authorized  and  instructed  to  receive 
and  determine  the  claim  of  Lewis  E.  Oreen.  a  former  employee 
In  the  United  States  Arsenal  at  TuUytown.  Pa.,  without  regard 
to  the  limitation  of  time  within  which  such  claims  are  to  be  filed 
under  the  act  entitled  "An  act  to  provide  compensation  for  em- 
ployees of  the  United  States  suffering  injuries  while  in  the  per- 
formance of  their  duties,  and  for  other  piuposes  ",  approved  Sep- 
tember 7,  1910,  as  amended. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  iiassed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TOSmm   LTTKBXH    CO. 

The  Clerk  called  the  next  bill.  HJl.  1405,  for  the  reUef  of 
the  YoEemite  Lumber  Co. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  HOPE.    Mr.  Speaker,  reserving  the  right  to  object. 

Mr.  ZIONCHECEL  I  had  some  questions  to  ask.  Is  the 
gentleman  objecting? 

Mr.  HOPE.  I  am  merely  reserving  the  right  to  object  at 
this  time  in  order  to  obtain  some  further  information  in 
regard  to  the  bilL 

Mr.  Speaker,  this  bill  is  a  claim  for  an  additional  amount 
«bove  a  sum  which  was  paid  by  the  United  States  Govern- 
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ment  to  the  claimant  for  its  services  In  putting  out  a  forest 
Are.  It  appears  from  the  record  that  the  claimant  was  paid 
the  regular  rate  which  the  Forest  Service  ordinarily  pays  for 
this  kind  of  work  and  the  claim  which  is  here  made  is  for 
an  amount  in  excess  of  the  regular  Forest  Service  rates. 
May  I  Inquire  of  the  gentleman  from  California  why  we 
should  in  this  case  pay  a  rate  which  is  in  excess  of  the 
rate  ordinarily  paid  by  the  Forest  Service  and  which  I 
assume  is  considered  fair  and  just  by  all  concerned. 

Mr.  WELCH.  Mr.  Speaker,  the  Forest  Service  has  no 
regular  rate.  It  has  been  the  practice  of  the  Forest  Service 
when  a  serious  fire  was  under  way  in  any  of  the  Government 
forests  to  draft  men  from  the  highways,  the  villages,  or 
towns  adjacent  to  the  fire.  In  this  instance  the  fire  was 
observed  by  the  Yosemite  Lumber  Co.'s  crew,  who  were  cut- 
ting lumber  adjacent  to  the  Yosemite  National  Park.  With- 
out any  request  or  suggestion  from  the  department  they 
immediately  closed  down  their  plant,  took  242  of  their 
trained  men,  together  with  their  cooks  and  cooking  utensils, 
and  proceeded  to  the  park  reservation  and  fought  the  fire 
successfully  for  3  days.  All  the  company  is  asking  is 
the  amoimt  they  would  have  paid  their  men  had  no  fire 
occurred  and  their  men  stayed  on  the  Job. 

Those  of  us  who  are  conversant  with  lumber  camps  know 
the  difference  between  trained  lumberjacks,  men  who  have 
been  employed  for  years  at  that  particular  kind  of  work,  and 
men  who  are  not  so  trained.  The  gentleman  from  Wash- 
ington certainly  knows  the  difference,  because  of  his  knowl- 
edge of  the  lumber  business  in  his  section  of  the  country,  as 
I  have  in  my  State  of  California.  These  men  did  excellent 
work.  They  were  stripped  to  the  waist.  As  a  matter  of  fact, 
the  company  had  to  go  out  and  bring  in  truck  loads  of  iced 
watermelons;  it  was  in  the  summer  time.  These  trained 
men  stayed  there  night  and  day  and  stopped  the  flre. 

Let  us  see  what  the  Department  says: 

This  fire  started  immediately  outside  of  the  park  but  spread 
rapidly  to  park  lands.  It  was  first  observed  by  representatives  of 
the  lumber  company  who  were  conducting  logging  operations  In 
the  near  vicinity.  Although  their  own  lands  were  not  Immediately 
threatened,  the  company  shut  down  their  entire  operation  and  put 
their  entire  crew  of  242  men  on  the  flre.  It  appears  that  without 
doubt  the  actual  expenses  of  the  company  in  connection  with  the 
fighting  of  this  fire  amounted  to  $6,222.75,  the  amount  of  their 
original  claim,  and  that  unless  this  supplemental  claim  of  $2,114.74 
is  paid  the  company  will  have  actually  sustained  a  direct  loss  of 
that  amount.  Inquiry  at  the  Forest  Service  reveals  that  claims 
for  the  payment  of  exp>enses  in  excess  of  the  standard  fire-fighting 
rates  when  similarly  incxured  are  customarily  approved. 

For  the  above  reaiions  I  am  in  favor  of  enactment  of  this 
proposed  legislation. 

Mr.  HOPE.  May  I  ask  the  gentleman  whether  there  was 
any  agreement  at  any  time  that  any  amount  would  be  paid 
in  excess  of  the  regular  rate  paid  by  the  Forest  Service? 

Mr.  WELCH.  There  cculd  be  no  agreement.  As  I  stated 
at  the  outset,  the  Yosemite  Lumber  Co.'s  crew,  who  were 
employed  in  their  own  lumber  camp,  were  the  first  to  observe 
the  fire.  They  knew  of  it  long  before  the  Government  offi- 
cials were  aware  of  it  and  they  performed  a  neighborly 
act,  the  thing  that  is  usually  doilfe  in  the  West;  they  closed 
down  their  own  camp  and  took  their  trained  forces  into  the 
Government  reservation  and  stopped  the  flre.  If  they  had 
not  responded  in  the  manner  they  did,  it  is  hard  to  estimate 
the  loss  that  would  have  accrued  to  the  United  States  Gov- 
ernment in  one  of  the  finest  stands  of  timber  in  Yosemite 
National  Forest. 

Mr.  ZIONCHECK.  If  the  wind  had  blown  the  other  way, 
it  would  have  burned  the  lumber  company's  timber? 

Mr.  WELCH.  Of  course,  and  if  there  had  been  no  fire  at 
all  there  would  be  no  occasion  for  their  men  to  fight  the 
fire.  The  gentleman  knows  the  spirit  of  the  West  as  well  as 
I  do.  He  knows  the  spirit  that  exists  among  the  men  that 
are  in  this  line  of  business.  They  are  red-blooded  Ameri- 
cans, and  they  respond  to  assist  a  neighbor  in  trouble. 

Mr.  ZIONCHECK.    I  believe  that  is  generally  true. 

Mr.  WELCH.  TTiat  is  true,  and  the  gentleman  knows  it  as 
well  as  I  do.  I  know  this  company  well.  It  is  one  of  the 
most  dependable  lumber  companies  in  the  West,  and  all 
they  are  asking  is  what  those  who  have  previously  passed 


on  this  claim  considered  to  be  Just  and  fair.  Every  penny 
has  been  itemized  and  aiwroved  by  the  Department. 

Mr.  ZIONCHECK.  I  do  not  know  what  the  gentleman 
from  Kansas  proposes  to  do,  but  as  far  as  I  am  concerned 
If  the  gentleman  is  willing  to  reduce  the  amount  of 
$2,114.74  to  the  sum  of  $1,100,  I  wiU  not  object. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  the  Yosemite  Lmnber  Co.,  the  sum 
of  $2,114.74.  Such  sum  represents  the  difference  between  the 
actual  cost  to  such  company  for  labor,  supplies,  and  transporta- 
tion of  men  incurred  in  the  fighting  of  forest  fires  in  September 
1926  In  the  Yosemite  National  Park  and  the  amount  paid  such 
company  by  the  National  Park  Service. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  offer  the  following 
amendment:  Line  6,  page  1,  strike  out  "$2,114.74"  and 
insert  in  lieu  thereof  the  following:  "  $1,100,  hi  full  settle- 
ment of  all  claims  against  the  Government  of  the  United 
States." 

The  Clerk  read  as  follows: 

Aiaendment  offered  by  Mr.  Zionchbcx:  Page  1,  line  «,  strike  out 
-  $2,114.74"  and  insert  in  lieu  thereof  the  following:  "$1,100  In 
full  settlenoent  of  all  claims  against  the  Government  of  the  United 
BUtea." 

The  amendment  was  agreed  to. 

The  bill  wsis  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

nrWAKK  CONCRETS   PIPB  CO. 

The  Clerk  called  the  next  biU,  HJR.  2188.  for  the  relief 
of  Newark  Concrete  Pipe  Co. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  enter  objection  to  this 
bill  for  the  reason  I  understand  there  are  2.000  similar 
claims,  and  this  would  be  setting  a  precedent  without  going 
into  the  matter  in  detail. 

I,  therefore,  object,  Mr.  Speaker. 

CHAMBUSS  L.  TIDWEIJ. 

The  Clerk  called  the  next  biU,  H.R.  2342,  for  the  relief  of 
Chambliss  L.  Tidwell. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  do  so  for  the  purpose  of  obtaining  some  information 
frtnn  the  author  of  the  bill.  If  the  gentleman  will  advise  me 
with  reference  to  the  possibility  of  determining  in  a  legis- 
lative way  the  merits  of  this  claim,  perhaps  he  can  remove 
any  doubt  in  my  mind. 

I  am  sure  the  gentleman  appreciates  what  I  have  in  mind. 
We  should  not  preclude  the  Compensation  Commission  from 
making  a  determination  of  the  facts.  I  notice  this  has  been 
called  to  the  attention  of  the  Chairman  of  the  Committee  on 
Claims  in  a  statement  made  by  the  Chairman  of  the  United 
States  Employees'  Compensation  Commission  by  a  letter 
dated  April  10,  1930: 

While  the  bill  (HJS.  11323)  appears  to  be  intended,  by  the  vae 
of  the  language  "  who  contracted  pulmonary  tuberculosis  In  such 
service  in  line  of  duty ",  to  legislatively  determine  that  fact.  It 
li  suggested  that.  If  such  be  the  purpose,  it  be  more  clearly  stated. 

Mr.  KLEBERG.  May  I  suggest  to  my  friend  that  since 
that  letter  was  written  and,  in  fact,  since  the  bill  was  intro- 
duced, the  claimant  has  died.  He  died  on  March  7.  The 
fact  of  the  matter  is  I  introduced  this  bill  on  March  9  and 
had  not  received  in  the  mail  notice  of  the  claimant's  death. 
The  claimant  left  a  widow  and  two  young  children.  She  Is 
their  sole  means  of  support. 

I  have  here  a  letter  dated  April  3,  1933,  from  the  Acting 
Chairman  of  the  United  States  Employees'  Compensation 
Commission,  which  is  a  rather  lengthy  letter,  going  into  the 
records  of  the  Commission  and  referring  to  the  fact  that 
Mr.  Tidwell  filed  a  claim  for  compensation  dated  July  30, 
1928.  It  then  goes  on  to  recite  what  is  c(xitained  in  another 
letter  and  then  refers  to  the  testimony  before  the  Claims 
Committee  with  reference  to  the  causes  of  his  death  and 
then  makes  this  statement: 

In  view  of  the  fact  that  his  death  did  not  occur  within  «  years 
after  the  date  of  the  injury  alleged  and  referred  to  in  the  bUl.  a 


eopy  ei  which  is  taacHomd  for  yow  eonvmlene*.  any  blU  for  the 
benefit  o*  Mrs.  Tidwell  would  logically  take  the  form  of  dirvct 
relief.  Such  direct  relief  In  other  cases  has  taken  the  form  of  a 
provision  for  tbe  payment  of  a  qpecUtod  aum. 

The  letter  thai  sets  out  a  proposed  amendment  and  states: 

If,  Inatesd  of  a  lump-siun  payment.  It  Is  desired  to  have  pay- 
ment made  In  monthly  Installments — 

They  suggest  an  appropriate  amendment.  I  shall  offer  the 
amendment  at  this  time  if  the  bill  is  allowed  to  come  up. 

The  bill  was  once  passed  by  the  House  and  rather  than 
take  advantage  of  the  House,  and  possibly  permit  the  pas- 
sage of  the  bill  In  Its  present  form,  I  would  suggest  that  the 
gentleman  allow  me  to  present  this  amendment  to  the  bin 
and  see  if  it  meets  with  his  ainyrovaL 

Mr.  BLANCHARD.  Of  course,  I  am  reserving  the  rtglrt 
to  object,  and  I  want  to  know  what  the  amendment  pro- 
vides before  I  withdraw  my  reservation  of  objection. 

Mr.  KLEBERG.  The  amendment  provide  that  the 
United  States  Employees'  Ccnnpensatlon  Commission  be  and 
is  hereby  authorized  and  directed  to  pay  out  of  the  em- 
ployees' compensation  fund  to  Mrs.- Lota  Tidwell,  during 
her  natural  life  or  until  her  remarriage,  the  sum  of  $75 
during  each  calendar  month  after  the  passage  of  this  bill, 
not  to  exceed  $7,500.  in  total  pa3n9aent  as  compensation  for 
the  death  of  her  husband,  formerly  a  civil  employee  of  the 
Mississippi  River  Commission,  whose  death  on  lifarch  7. 1933. 
resulted  from  pulmonary  tuberculosis  incurred  in  course  of 
and  by  reason  of  the  performance  of  hia  duty  as  a  civil 
employee  ot  the  United  States. 

Mr.  BLANCHARD.  If  the  gentleman  will  yield  at  this 
point,  of  course,  it  will  occur  to  the  gentleman  that  the 
amendment  would  make  this  an  entirely  different  bill. 
Under  the  original  bin  the  Compensation  Commission  was 
to  make  a  determination  and  flziding  as  to  whether  or  not 
this  man  was  entitled  to  compensation.  Under  the  substi- 
tute propofltd  we  are  determining  the  entire  matter  legisla- 
tively, without  the  committee  having  heard  it  at  aH 
This  is  being  done  without  any  hearing  whatsoever  and 
without  any  evidence  as  to  whether  or  not  the  widow  woald 
be  entitled  to  c(»npensati<Mi  through  any  rights  her  husband 
had. 

Mr.  KLEBERG.  If  the  gentleman  will  refer  the  matter 
to  the  Chairman  of  the  Committee  on  Claims,  he  will  ttinA 
that  the  committee  is  in  possession  of  sufficient  evidence  to 
show  that  the  claim  was  Justified  before  the  House  com- 
mittee before  the  passage  of  the  first  bilL  In  that  record 
there  was  conclusive  evidence,  by  way  at  affidavits  and 
things  of  that  sort,  which  showed  beyond  doubt  that  the 
claimant  died  because  oi  his  connection  with  work  aa  a 
civilian  employee  of  the  Mississippi  River  Commission. 
There  is  no  question  at  all  about  the  evidence  which  is  in 
the  files  of  the  committee. 

Mr.  BLANCHARD.  I  shall  turn  to  my  distinguished 
chairman  for  advice. 

Mr.  BLACK.  I  remember  that  this  bill  paased  the  House, 
but  I  do  not  now  recall  the  details. 

Mr.  BLANCHARD.  But  the  bill  that  passed  the  House 
is  not  the  substitute  proposal  at  all.  The  bill  tt^t  passed 
the  House  left  it  entirely  to  the  Comprasation  Commisston 
to  make  the  findings.  Here  we  are  making  the  finding  for 
them  without  even  any  hearing  before  the  committee. 

Mr.  KLEBERG.  If  my  friend  will  permit,  if  there  is  a 
way  to  permit  the  Employees'  Compensation  Commission  to 
look  into  the  merits  of  this  claim  I  am  perfectly  willing 
to  have  that  done. 

Mr.  BLANCHARD.  I  Will  say  to  the  gentleman  that  thai 
can  be  done  even  though  the  original  claimant  is  now  de- 
ceased. 

Mr.  Speaker,  I  ask  unanimous  consent  that  this  biU  bt 
temporarily  pa.ssed  over. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlM, 
gentleman  from  Wisconsin? 
There  was  no  objection. 

w.  B.  rosD 
The  Clerk  read  the  title  of  the  next  biS  on  the  PrtnM 
Calendar.  BJL  3419,  for  the  relief  of  W.  B.  Fiord. 
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There  being  no  objection,  the  Clerk  read  the  bill, 
follows:  ^y 

Be  it  enacted,  etc..  Th»t  the  Secretary  of  the  Treasury  be,  aid 
he  to  hereby,  authorized  and  directed  to  pay.  out  of  any  monify 
to  the  Treaaury  not  otherwise  appropriated  and  In  full  •ettl;- 
ment  agalnat  the  Government,  the  sum  of  $2,000  to  W.  B.  Po»<^ 
tojxired  In  the  performance  of  his  duties  while  postmaster 
Oskalooea.  Kans. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  tlje 
following  amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  «.  after  the  Hguree  "  W.OOO  ",  Insert  "  in  full  setu* 
ment  of  all  claims  against  the  Oovemment  of  the  United  States 
and  at  the  end  of  the  bill  Insert  the  following  proviso: 

"  Provided.  That  no  part  of  the  amount  appropriated  in  this  a  :t 
to  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  r(  s- 
oelved  by  any  agent  or  agents,  attorney  or  attorneys,  on  accouiit 
of  services  rendered  In  connection  with  said  claim.  It  shall  le 
unlawful  for  any  agent  or  agents,  attorney  or  attorne3r8,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
to  this  act  to  excess  of  10  percent  thereof  on  account  of  servlciss 
rendered  In  connection  with  said  claim,  any  contract  to  the  coi  - 
trary  notwltlistandlng.  Any  person  violating  the  provisions  o 
this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con 
vlctlon  thereof  shall  be  ftow-d  to  any  sum  not  ezceedtog  H.OOO." 

The  bill,  as  amended  was  ordered  to  be  engrossed  and  resjd 
a  third  time,  was  raad  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN   MOORX 

The  Clerk  read  the  title  of  the  next  bill  on  the  Priva^ 
Calender.  HJR..  2512.  for  the  relief  of  John  Moore. 

There  being  no  objection,   the  Clerk  read  the  bill,  4^ 

follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen 
satlon    Conunisalon    \b   hereby    authorized    to   consider    and    de- 
termine the  claim  of  John  Moore,  on  account  of  Injuries  s\i8taln<  d 
by  him  while  employed  by  the  War  Department  at  Detroit.  Mich. 
on  cs  about  Augiist   18.   1919.   to  the  same   manner  and  to  tlie 
same   extent   as   If   said   John   Moore   had   made   application   for 
the  benefits  of  the  act  entitled  "An  act  to  provide  compensatUn 
for  employees   of   the   United    States   suffering    tojurles   while     n 
the   performance  of  their   duties,   and   for   Cvher   purposes",   a; » 
proved  September  7.  191«,  as  amended,  within  the  1-year  period 
required  by  sections  17  and  20  thereof:  Provided.  That  no  beni! 
fits  shaU  accrue  prior  to  the  approval  of  this  act:  Provided  fw 
ther.  That  no  part  of  the   amount   apprc^rlated  to  this  act  In 
excess   of   10   percent   thereof   shall   be   paid   or   delivered   to   or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.     It  shall  l« 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact 
collect,  wlthold.  or  receive  any  sum  of  the  amount  appropriated 
to  this  act  to  excess  of  10  percent  thereof  on  account  at  services 
rendered  to  connection  with  said  claim,  any  contract  to  the  con 
trary   notwithstanding.    Any  person  violating   the  provisions    >f 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  to  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thi^d 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

FAKMSRS   AMD   MEHCHANTS  NATIONAL   BANK   OF  GZLMXX.   TXZ. 

The  Clerk  read  the  title  of  the  next  biU  on  the  Prlvaie 
Calendar,  HJR.  2649.  for  the  relief  of  the  Farmers  ai^d 
Merchants  National  Bank  of  Oilmer,  Tex. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.    I  object. 

Mr.  SANDERS.    Will  the  gentleman  reserve  his  objectioi^? 

Mr.  HOPE.    I  will. 

Mr.  SANDERS.  This  bill  passed  the  House  at  the  lakt 
session  of  Congress,  but  it  was  not  acted  on  by  the  Senalje 
What  objection  has  the  gentleman? 

Mr.  HOPE.  The  objections  which  I  have  are  set  out  in 
the  adverse  report  from  the  Treasury  Department.  Of 
course,  we  have  here  no  evidence  whatever  that  this  cu'- 
rency  was  destroyed.  It  may  be  outstanding  and  turn  ip 
at  sometime  In  the  future.  If  this  currency  was  loet.  the  -e 
is  no  fault  on  the  part  of  the  Oovemment  of  the  Unitid 
States— it  was  negligence  on  the  part  of  the  bank  or  soife 
of  its  employees. 

While  it  is  provided  that  an  indemnity  bond  shall  be  glv^n 
to  the  Government,  yet  as  a  practical  matter  a  bond  )f 
indemnity  would  have  to  run  a  very  long  period,  for  ttis 
currency  might  turn  up  in  the  future.    It  seems  to  me  is  i 


March  1 


practical  to  make  the  Government  secure  by  that  means. 
There  is  no  precedent  for  a  bill  of  this  kind,  and  I  think  It 
would  be  unwise  to  pass  it. 

Mr.  SANDERS.  Will  the  gentleman  agree  that  it  may  be 
passed  over  for  the  present?  I  think  I  can  cite  precedents 
for  this  legislation. 

Mr.  HOPE.  I  have  no  objection  to  agreeing  that  it  may 
be  passed  over  with  a  view  of  bringing  it  up  at  some  future 
time. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  be 
passed  temporarily  and  that  it  may  be  called  up  at  some 
future  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

JOHN   B.   RUSSELL 

The  Clerk  caUed  the  next  bill,  H.  R.  2672.  for  the  relief  of 
John  B.  Russell. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  reserve  the  right  to 
object.    What  is  the  physical  condition  of  this  man? 

Mr.  TARVER.  Mr.  Speaker,  the  disabilities  of  the  man  at 
the  present  time  are  described  by  the  physician  in  the  evi- 
dence submitted  to  the  committee,  as  a  result  of  a  gunshot 
wound  which  he  received,  and  which  occasioned  some  injury 
to  his  nerves  and  the  muscles  of  his  legs.  As  a  result  of 
that,  he  stiU  suffers  pain.  It  Is  to  be  noted  that  this  man, 
who  was  engaged  in  the  business  of  truck  farming  at  the 
time  of  his  injury  was  sustained,  lost  as  a  direct  result  of 
his  injury  the  amount  of  his  truck  crop  which  he  did  not 
have  the  opportxmity  to  market,  in  itself  amounting  to  over 
$1,500. 

Mr.  ZIONCHECK.    That  is  by  his  own  estimate? 

B4r.  TARVER.  No;  by  other  proof  submitted  to  the  com- 
mittee as  well  as  his  own  affidavit. 

Mr.  BLANCHARD.    And  this  occurred  in  1898? 

Mr.  TARVER.    Yes. 

Mr.  BLANCHARD.  When  was  the  claim  first  presented  to 
the  Government? 

Mr.  TARVER.  This  man  first  took  up  the  matter  with 
his  Congressman,  according  to  letters  that  I  have  seen,  more 
than  20  years  ago.  He  is  not  a  man  who  is  versed  in  the 
ways  of  legislative  bodies,  or  who  knew  anything  about  the 
way  in  which  to  secure  consideration  of  his  claim  by  the 
Congress.  I  do  not  think  he  has  been  lacking  in  ordinary 
diligence.  I  started  to  say  a  moment  ago  that  during  the 
last  Congress  this  bill,  after  considerable  discussion,  was 
passed  by  the  House,  and  at  that  time,  however,  an  amend- 
ment was  agreed  to  reducing  the  amount  of  the  bill  from 
$2,500  to  $1,000. 

Mr.  ZIONCHECK.    Is  that  agreeable  now? 

Mr.  TARVER.  I  think  I  should  make  that  statement  in 
fairness,  and  while  I  think  the  man  is  entitled  to  the 
amount  set  out  in  the  bill.  I  would  be  willing  in  order  to 
avoid  objection,  which  would  mean,  of  course,  that  the  bill 
could  not  pass,  to  agree  to  an  amendment  reducing  the 
amount  to  $1,500.  It  certainly  would  be  a  very  modest  sum 
for  the  injury  sustained. 

Mr.  ZIONCHECK.  Is  that  agreeable  to  the  gentleman 
from  Wisconsin? 

Mr.  BLANCHARD.    I  think  so. 

Mr.  ZIONCHECK.  With  that  understanding  I  withdraw 
my  reservation  of  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
to  the  Treasiiry  not  otherwise  appropriated,  to  John  B.  Russell 
$2,500  as  compensation  for  injuries  sustained  on  July  8.  1898, 
from  gunshot  wound  occasioned  by  the  discharge  of  a  pistol  held 
to  the  hand  of  Walter  Crowe,  private.  Company  D,  Thirty-first 
Michigan  Infantry,  to  the  Chlckamauga  and  Chattanooga  National 
Military  Park. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
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The  Clert:  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck:  Page  1,  line  6.  strike 
out  "  $2,500  '■  and  Insert  in  lieu  thereof  "  $1,500." 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Blanchakd:  After  the  figures  In  Itoe  6,  page 
1,  Insert  •'  In  full  settlement  of  all  claims  against  the  Government 
of  the  United  States  ",  and  at  the  end  of  the  bill  Insert: 

"Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
to  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
services  rendered  in  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  on  account  of  servl  :;es  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table.     ' 

CHAMBLISS  L.  TIDWZLL 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  167,  HJt.  2342,  for  the  relief  of 
Chambllss  L.  Tidwell.  which  was  temporarily  laid  aside. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  • 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  sections  15,  17,  18,  and  20  of  the  act 
entitled  "An  act  to  provide  compensation  fear  employees  of  the 
United  States  suffering  tojurles  while  to  the  performance  of  their 
duties,  and  for  other  purposes  ",  approved  September  7,  1916.  as 
amended,  are  hereby  waived  in  favor  of  Chambllss  L.  Tidwell,  a 
civilian  employee  of  the  Mississippi  River  Commission,  who  con- 
tracted pulmonary  tuberculosis  In  such  service  to  line  of  duty, 
and  his  case  is  hereby  authorized  to  be  considered  and  acted  upon 
tinder  the  remaining  provision  of  such  act. 

With  the  following  committee  amendment: 
Line  10,  strike  out  the  words  "  In  line  of  duty.- 

The  committee  amendment  was  agreed  to. 
Mr.  BLACK.    Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  1.  line  7,  after  the  word  "favor",  insert  "of  the  widow 
of",  and  on  page  1,  line  12,  at  the  end  of  the  line,  after  the  word 
"  act  ",  strike  out  the  period,  insert  a  comma,  and  add:  "  and  that 
•uch  widow  shall  be  subrogated  to  all  rights  of  said  deceaoed." 

The  SPEAKER.  Ilie  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsid^  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  relief  of 
Mrs.  Lota  TidweU." 

KATHiaUNE  G.   TAYLOl 

The  Clerk  called  the  next  bill,  HJi.  2818,  for  the  relief 
of  Katherine  G.  Taylor. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  Katherine  G.  Taylor,  superintendent 
Taylor  Hospital,  Ridley  Park.  Pa.,  the  sum  of  $159.  Such  sum  shall 
be  to  full  satifif action  of  aU  claims  against  the>  United  States  for 
metlical  aid  rendered  to  Laura  Mae  Kurtz  as  a  resiilt  of  being 
struck  by  United  States  Army  Cadillac  truck  no.  60186  oa  March 
20.  1929.  near  Ridley  Park,  Pa. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanch  aas:  At  the  end  of  the  bill 
Insert   the   following   proviso:    "Provided,   That   no   part  of   th« 
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amount  appropriated  to  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  <»•  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  aenrtcee  rendered  in  connec- 
tion with  said  claim.  It  ahaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  ocHlect.  withhold,  or  rvceive  any 
sum  of  the  amount  appropriated  in  this  act  to  excess  of  10  percent 
thereof  on  account  of  services  rendered  to  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  fined  to  any 
simi  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CRAILKS    BERBTTA    ET   AL. 

The  Clerk  caUed  the  next  bill.  HJEL  3044,  for  the  relief 
of  Charles  Beretta,  Isidore  J.  Proulx,  and  John  J.  West. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc^  That  the  Comptroller  General  of  the  United 
States  is  authcH-ized  and  directed  to  c&acel  the  claim  of  the 
United  States  against  Charles  Beretta  as  a  temporary  substitute 
parcel-post  carrier.  Willows,  Calif.,  at  60  emts  per  hour  for  a 
period  from  November  13.  ISM.  to  December  81.  1924.  and  at  65 
cenU  per  hour  from  January  1,  laas.  to  March  Si.  IMS.  in  the 
sum  of  $723.55,  represenUng  paymenu  to  him  as  such  employee 
for  a  period  frwn  November  IS,  1922,  to  March  SI.  192«.  he  having 
also  held  the  position  of  temporary  laborer,  custodian  service, 
Federal  building.  Willows,  Calif.,  lor  a  period  from  November  13, 
1922,  to  March  15.  1923.  at  $660  per  azmxua  (with  $240  increase), 
the  position  of  permanent  laborer  to  aald  service  at  said  place  for 
period  from  March  16.  1928,  to  June  SO,  1W4.  at  $660  per  aimum 
(with  $240  Increase),  and  the  position  of  permanent  laborer  to 
said  service  at  sa'd  place  for  a  period  from  July  1,  1924,  to  March 
31,  1926,  at  $960  per  annum,  and  the  combined  amount  of  the 
F>er  annum  rates  of  compensation  of  such  ix>sItiona  being  in  ex- 
cess of  $2,000  per  anniun,  contrary  to  the  provlaioos  of  section 
6  of  the  act  of  May  10.  1916  (39  BtatX.  laO).  as  amended  by  the 
act  of  August  29,  1916  (39  StatX.  562). 

Skc.  2.  That  the  Comptroller  General  of  the  United  States  la 
further  authmized  and  directed  to  release  Isidore  J.  Proulx.  for- 
mer postmaster  at  Willows.  Calif.,  from  liability  to  the  United 
States  for  payments  to  said  Charles  Beretta  for  the  period  from 
November  13.  1922.  to  September  8.  1924,  aniounttof  to  $346.10: 
and  to  release  John  J.  West,  present  postmaster  at  Willows,  Calif., 
from  liability  to  the  United  States  for  pavments  to  said  Charles 
Beretta  for  the  period  from  September  9,  1924.  to  March  31  1926 
amounting  to  $374.35:  and  to  repay  said  John  J.  West  said  amount 
of  $374.35  refTinded  by  him  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  resd  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  cm  tbe  table. 

CAIL    r.    CASTLKBEKBT 

The  Clerk  called  the  next  bill,  HJR.  3296,  for  the  relief 
of  Carl  P.  Castleberry. 

Mr.  HANCOCK  of  New  York.  Reserving  tbe  right  to  ob- 
ject, if  the  author  of  this  bill  will  accept  an  amendment  to 
correct  the  form  of  it,  I  shall  not  object. 

Mr.  BLACK.  On  behalf  of  the  distinguished  chairman 
of  the  Committee  on  Foreign  Affairs,  I  will  accept  the 
amendment. 

Mr.  HANCOCK  of  New  York.  The  bUl  makes  It  manda< 
tory  that  the  Employees'  Compensation  Oommissidn  dtuill 
find  that  the  complainant  was  injured  while  in  the  emfiAoy 
of  the  RaUway  Mail  Service,  in  a  raihx)ad  accident.  That  is 
the  question  we  want  them  to  decide.  I  would  like  to  strike 
that  out  at  the  proper  time. 

Mr.  GRISWOLD.  Further  reserving  the  right  to  object,  it 
seems  to  me  from  this  report  that  this  claimant  was  injured 
on  a  railroad;  that  he  sued  the  railroad  company,  and  that 
he  recovered  damages  from  the  railroad  company;  that  he 
was  paid  according  to  the  judgment  he  had  from  the  court, 
and  now  he  comes  in  and  expects  to  be  placed  on  tte 
Government  pay  roll  in  addition  thereto.    Is  that  correct? 

Mr.  McREYNOLDS.  That  is  correct,  that  be  sued,  but 
he  did  not  file  any  claim  for  compensation  from  the  Oov- 
emment at  alL  That  was  a  private  claim  against  the  rail- 
road. 

BCr.  GRISWOLD.  But  he  had  two  actions  at  law.  He 
could  not  have  recovered  on  both  of  them. 

Mr.  McREYNOLDS.  What  two  actions  at  law  did  he 
have? 
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ICr.  ORISWOLO.  Be  had  one  against  the  raflroad  com- 
pany and  he  availed  himself  of  that  action. 

lir.  McRKYWXJX.  Thla  Is  not  an  action  at  law  against 
the  Ooyemment  This  Is  timpij  asking  that  he  can  file  his 
claim  before  the  Commission. 

Mr.  ORISWOLD.  I  understand  that,  but  he  could  not 
have  recovered  in  his  local  court  if  the  railroad  had  paid 

Mm 

Mr.  McREYNOLDS.  Why.  certainly  he  could  recover. 
That  had  nothing  whatever  to  do  with  the  recovery. 

Mr.  HANCOCK  of  New  York.  May  I  ask  the  gentleman  a 
question? 

Mr.  McREYNOLDS.    Certainly. 

Mr.  HANCOCK  of  New  York.  If  this  man  should  receive 
an  award  from  the  Federal  Compensation  Commission, 
would  the  $1,500  he  has  already  received,  be  credited  against 
any  award  that  might  be  made? 

Mr.  McREYNOLDe.  I  presume  that  is  a  matter  that 
would  be  taken  Into  consideration,  as  to  whether  or  not  they 
would  allow  him  any  award.  We  are  not  asking  for  any 
award.  We  are  asking  that  the  Commission  be  allowed  to 
consider  it;  that  he  be  allowed  to  file  his  claim. 

Mr.  ORISWOLD.  There  have  been  other  similar  cases 
before  this  Committee  that  have  been  objected  to  on  that 
very  ground,  that  a  man  goes  into  court  because  he  thinks 
he  cwa  get  more  there  than  any  place  else.  He  takes  his 
chance  and  he  getaia  small  judgment  instead  of  a  large  one, 
and  then  he  comes  back  to  the  Qovemment  for  more  money. 

Mr.  McREHTNOLDS.  He  could  have  gone  into  court  and 
could  have  filed  a  claim,  and  that  would  not  have  been 
taken  into  consideration. 

Itx.  O'CONNOR.  If  the  gentleman  win  yield,  what  hap- 
pens in  cases  like  that,  in  the  States  which  have  compensa- 
tl(»i  laws,  is  that  when  a  plaintiff  elects  to  sue  a  third  party. 
If  he  receives  less  by  the  suit  at  common  law  than  he  would 
receive  under  compensation,  he  then  may  come  in  and 
claim  the  balance  under  compensation. 

Ml*.  BLANCHARD.  Is  the  gentleman  certain  about  that 
procedure? 

Mr.  O'CONNOR.  That  is  the  preceding  in  our  State. 
He  may  elect  to  sue  a  third  party. 

Mr.  BLANCHARD.  But  what  Is  the  procedure  here?  We 
are  going  before  the  Compensation  Board. 

Mr.  O'CONNOR.  Well.  I  should  think  that  anything  he 
recovered  at  comm<m  law  would  be  deducted  as  against  his 
claim  under  compensation,  as  suggested  by  the  gentleman 
from  New  York  [Mr.  HamcocxI. 

Mr.  HANCOCK  of  New  York.    It  ought  to  be. 

Mr.  ORISWOLD.  I  api  sorry  I  cannot  give  the  gentle- 
man the  correct  citation,  but  there  is  a  case  of  Raybum 
against  Wabash  Railroad  that  Is  similar  to  this  case  ex- 
actly, and  Raybum  has  since  been  before  this  Congress 
endeavoring  to  get  a  blU  (tf  like  nature  to  this  IdD  passed, 
andiie  did  not  succeed. 

Mr.  McREYNOLDS.  Was  it  recommended  by  the  De- 
partment? 

Mr.  ORISWOLD.  It  was  reported  favorably  by  the  com- 
mittee. 

Mr.  McRBYNOLDS.  But  was  It  reported  favorably  by 
the  Department? 

Mr.  ORISWOLD.     No. 

Mr.  McREYNOLDS.  The  only  purpose  of  thl^  bill  Is  to 
give  this  man  the  privilege  of  filing  a  claim  before  the 
UQlted  States  Compensation  Commission  for  employee's 
compauation.  Of  course,  the  gentleman  knows  it  must  be 
filed  within  1  year.  He  filed  no  claim,  and  he  was  for  some 
time  employed,  but  it  afterward  proved  very  serious  to  his 
health. 

The  SPEAKER.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  the  bm.  as 
follows: 

B9  tt  enacted,  etc..  That  sectlODs  17  and  20  of  tba  act  entitled 
"An  act  to  proTlde  eompenaatlon  for  employee*  of  the  United 
States  luffertog  injurlee  while  In  the  performance  of  their  duties, 
and  for  other  purpoees  ".  approved  September  7,  1916,  as  amended 
(UAC.  title  5,  sees.  787  and  770).  are  hereby  waived  In  favor  of 
Oarl  r.  Castleberry,  who  was  Injured  while  In  the  employ  of  tha 
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Railway  Mall  Serrloe  In  a  railroad  accident  on  December  2.  1921, 
r«raltlng  In  permanent  physical  and  mental  disability.  The  United 
States  employees'  Comp«Jsatlon  Commission  Is  authorized  to  con- 
sider and  act  upon  his  claim,  no.  104497.  under  the  remaining 
provisions  of  such  act,  as  amended,  as  If  his  claim  and  notice  had 
been  filed  within  80  days  after  said  accident:  Provided,  That  no 
benefit  shall  accrue  hereunder  until  after  the  enactment  of  this 
act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 

amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  Page  1,  line  8. 
after  the  word  "  Castleberry ".  Insert  the  following:  "  a  former 
employee  of  the  RaUway  Mall  Service  ",  and  strike  out  the  remain- 
der of  the  bill  down  to  the  proviso  on  page  2,  line  4. 

llxe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KARL  V.  LARKIN 

The  Clerk  called  the  next  bill,  HJl.  3318,  to  reimburse 
Earl  V.  Larkin  for  injuries  sustained  by  the  accidental  dis- 
charge of  a  iHstol  in  the  hands  of  a  soldier  in  the  United 
States  Army. 

lliere   being  no  objection,   the  Clerk  read  the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Earl  V.  Larkin  the 
sum  of  91,213.25,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  being  for  hospital  care  and  medical  services 
rendered  Earl  V.  Larkin,  a  civilian,  who  was  injured  by  the  accl*. 
dental  discharge  of  a  gun  in  the  hands  of  a  private  In  the  United 
States  Army:  Provided,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attor- 
neys, to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
up>on  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
91,000. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blamchasd:  Page  1,  line  5,  after 
"91,213.25".  Insert  the  following:  "In  full  settlement  of  all 
claims  against  the  Oovernment  of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

COCONUT  on.  IMPORTATIONS  DANGEROUS  TO  BEKr  CATTLE  AND  HOQ 

INDUSTRY 

Mr.  ATERS  of  Montana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  on  the  bill 
HJl.  7835. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  at  this  day,  when 
all  beef  cattle  and  hogs  are  selling  on  foot  for  less  than  the 
coat  of  production,  we  are  adding  insult  to  injury  by  admit- 
ting copra  and  coconut  oils  into  this  country  tax-free  from 
the  Philippines,  and  imposing  only  a  2 -cent  tariff  on  such 
Importations  from  other  lands. 

We  cannot  reach  the  Philippine  import  by  a  tariff,  but 
we  can  Impose  a  iirocessing  tax  on  such  articles.  This  will 
reach  the  Philippine  Imports  to  the  extent  of  such  tax,  and 
it  will  add  just  that  much  to  the  tariff  on  such  Imports  from 
other  countries. 

While  I  have  always  known  these  imports  were  injurious 
to  the  livestock  industry,  I  never  dreamed  of  the  extent  of 
such  injury  until  I  learned  the  facts. 

Tbe  growth  of  coconut  oil  imports  into  this  coimtry  is 
stupendous.  It  comes  as  a  refined  product,  and  also  as 
cojH^.  Copra  Is  the  dried  meat  of  the  coconut  containing 
on  an  average  of  63  percent  oil.  Copra  is  processed  and  the 
oil  removed  after  it  enters  the  United  States. 


Unless  one  has  had  an  oiHX>rtunity  to  study  the  actual 
statistics  on  this  matter  he  can  scarcely  comprehend  the 
tremendous  extension  which  has  taken  place  in  recent  years 
in  the  importation  of  these  commodities.  I  say  to  you  that 
they  have  done  a  great  injury  to  the  livestock  industry, 
dairsdng,  and  the  hog  raiser. 

It  is  only  a  few  years  ago  that  we  thought  these  Imports 
were  a  problem  exclusively  for  the  dairsrman  to  handle. 
We  did  not  give  It  serious  consideration,  because  we  did  not 
realize  its  seriousness  nor  its  volume.  Many  thought  that 
the  dairyman's  fight  against  such  imports  and  against  the 
use  of  them  in  competition  with  him  was  mainly  a  display 
of  jealousy.  During  aU  of  this  time  the  hog  and  beef- 
cattle  industries  had  been  asleep  and  had  let  these  imports 
creep  up  to  where  they  are  now  threatening  their  very 
existence. 

IMPORTANCE  OP  BT-PSOOT7CTS 

We  all  realize  that  the  hog  and  beef-cattle  industries 
must  depend  for  profit,  if  they  have  any  profit  at  all,  upon 
their  by-products.  Until  the  depression  came  along  we  had 
foreign  markets  for  our  surplus  beef,  pork,  lard,  and  all 
other  beef  and  pork  products,  and  we  did  not  realize  what 
was  slipping  up  on  us  in  the  importation  of  coconut  oil. 
We  had  ample  outlets  for  all  our  animal  fats;  hence  we  were 
not  concerned.  Today  we  awaken  from  our  slumber  to 
realize  our  injury.  Our  foreign  outlet  for  animal  fats  has 
been  cut  off  entirely,  and  on  investigation  we  find  that  our 
home  market  has  been  stolen.  The  growth  of  the  coconut- 
oil  industry  in  the  Philippines  has  been  some  400  percent 
in  the  last  20  years,  and  its  market  has  been  in  the  United 
States. 

GROWTH    OP    COCONUT-On-    IMPORTS 

During  the  years  1909  to  1912,  inclusive,  the  average  im- 
portation of  coconut  oil  into  the  United  States  was  76,000,000 
pounds  per  year.  During  the  next  5  years,  up  to  and  includ- 
ing 1917,  It  grew  to  239,000,000  pounds  annually;  during  the 
next  5  years,  up  to  and  including  1922,  it  grew  to  425,000,000 
pounds  annually;  during  the  next  5  years,  up  to  and  in- 
cluding 1927,  it  was  514,000,000  pounds  per  year;  during  the 
next  5  years,  up  to  and  including  1932,  the  average  has  been 
679,000,000  pounds  per  year.  The  increase  in  those  24  years 
was  about  900  percent. 

RBCKNT  IMPORT  IMCKZASK  IS   ASTOTTKDIirO 

Since  1932  these  imports  have  increased  more  rapidly 
than  ever  before.  The  completed  figures  for  1933  are  not 
out  yet,  but  the  last  3  months  of  that  year  which  are  avail- 
able are  astounding.  TTiey  are  for  July.  August,  and  Sep- 
tember last,  and  for  those  3  months  we  imported  279,764,000 
pounds  of  coconut  ml.  The  previous  months  for  the  year 
are  somewhat  less,  but  the  figures  for  these  3  months  indi- 
cate that  these  importations  for  the  year  1933  exceeded 
1,000,000,000  pounds. 

COCOKTJT   OIL    INJtTRRS    LIVESTOCK    AND    HOG    DTOTTSTRT 

These  coconut  oils  displace  animal  fats  and  are  a  direct 
competitor  of  tallow  and  lard,  as  well  as  butter.  To  clarify 
my  position  on  this,  it  is  only  necessary  to  go  over  the  rec- 
ords for  a  few  years  back.  In  1914  the  average  of  the  oleo- 
margarine produced  in  this  country  contained  74  percent 
animal  fat  and  26  percent  vegetable  oil,  or,  in  round  num- 
bers, it  was  about  three  fourths  animal  fat  and  one  fourth 
vegetable  oil.  In  1932  the  tables  had  far  more  than  turned, 
for  the  oleomargarine  then  contained  an  average  of  only 
19  parts  animal  fat  and  81  parts  vegetable  oil,  or,  practically 
speaking,  one  fifth  animal  fat  to  four  fifths  vegetable  oil. 

In  1914  practically  aU  of  the  vegetable  oil  used  in  oleo- 
margarine was  home-produced-  The  statistics  for  that  year 
show  tliat  less  than  one  half  of  1  percent  of  coconut  oil 
went  into  It,  and  that  it  carried  a  content  of  20  percent 
cottonseed  oil,  while  the  statistics  for  1932  showed  that 
cottonseed-oil  content  had  been  reduced  to  only  9  percent. 
Thus,  there  has  been  a  tremendous  expansion  in  the  use  of 
coconut  oils  in  the  oleomargarine  industry.  Coconut  oils 
have  taken  the  place  of  both  animal  fats  and  cottonseed  oil. 

COCOITDT  on.   DIRBCT   COMPXTTTOR   OP  LARD 

Since  the  adoption  of  formulas  for  lard  compounds,  these 
manufacturers  have  overcome  the  deficiencies  of  coconut 


oU  as  a  mixture  with  lard,  to  the  extent  that  it  is  now  used 
in  lard  compounds.  One  hundred  and  sixty  miUion  pounds 
of  coconut  oil  is  now  used  annually  in  that  field. 

Coconut  oil  has  also  become  the  greatest  competitor  of 
animal  fat  and  domestic  seed  oils  in  the  soap  industry. 
Formerly,  all  of  our  unedible  animal  greases  found  an  excel- 
lent outlet  at  soap  factories,  as  did  also  certain  of  low- 
grade  home-produced  vegetable  oils.  Coconut  oil  has  taken 
their  place  and  they  are  now  relegated  to  the  field  of  fer- 
tilizer or  fuel. 
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From  the  records  I  have  been  able  to  figure  coconut-oil 
importations  in  terms  of  animal  fat.  One  prime  fed  year- 
ling steer  weighing  1.000  pounds  produces  conservatively 
100  pounds  of  rendered  fat.  The  coconut  oil  which  has 
come  into  this  country  during  the  months  of  July.  August, 
and  September  of  1933  amounts  to  the  fat  produced  by 
3,000.000  such  prime  yearling  steers,  or  putting  it  on  a  per 
montii  basis,  it  amounts  to  the  fat  rendered  from  1.000,000 
such  steers  per  month. 

In  terms  of  200 -pound  hogs  producing  30  pounds  of  ren- 
dered lard  per  head,  the  coconut  oil  Imports  during  the  3- 
month  period  referred  to  is  equivalent  to  the  lard  produced 
by  9,000,000  hogs,  or  at  the  rate  of  3,000,000  per  month. 

Normally  there  are  about  9,000,000  cattle  and  4,500.000 
calves  slaughtered  under  Federal  Inspection  per  jrear.  The 
normal  annual  slaughter  of  hogs  at  Federal  inspection  plants 
is  approximately  45,000,000  or  slightly  over  ZV2  million  per 
montli.  Consequently  the  coccmut  oil  imports  have  grown 
to  about  three  fourths  as  much  as  the  normal  lard  produc- 
tion in  this  country. 

cocoKnr  on.  imports  incrxascd  ss  pkrcxmt  last  tear 

Now,  to  show  the  astounding  Increase  in  these  imports,  I 
shaU  compare  the  record  of  the  last  3  months  available — 
July,  August,  and  September  at  1933,  with  the  same  months 
of  1932.  In  these  months  in  1933  it  was  279.764,000  pounds; 
for  the  same  months  in  1932  it  was  152,510,000  pounds. 
This  amounts  to  an  83-i)ercent  increase  during  the  last  year. 

Mr.  Speaker,  figure  this,  if  you  please,  in  terms  of  beef 
steers  and  hogs,  and  surely  it  will  bring  to  us  a  complete 
realization  of  the  necessity  of  this  amendment. 

I  am  calling  attention  to  these  facts  In  orcar  that  I  might 
awaken  in  the  minds  of  the  Members  of  this  House  the  seri- 
ousness of  this  problem.  I  am  confining  my  remarks  to  the 
Injury  that  Is  being  done  beef  cattle  and  hog  breeders. 
Equally  as  much  or  more  can  be  said  about  the  injury  to  the 
dairy  industry,  but  others  have  already  and  will  continue  to 
deal  with  that  subject. 

It  is  absolutely  a  physical  impossibility  for  this  coimtry  to 
ever  compete  with  the  Philippine  situation;  that  is  out  of 
the  question:  therefore  we  must  place  this  tax  or  a  greater 
tax  on  coconut  oils.  If  we  do  not  do  this,  the  end  will  be 
more  detrimental  than  we  can  possibly  conceive  at  this  time, 
and  it  is  not  far  distant. 

GROWTH  OP  COCONTTT-OXL  IHDTTBTRT  IN  PHZLIPPIMES 

In  1931  there  were  65,000.000  coconut  trees  in  bearing 
in  the  PhiUppine  Islands,  and  at  the  same  time  there  were 
35.000,000  ready  to  come  into  bearing.  In  other  words,  with 
the  recent  imports  that  I  have  related,  only  two  thirds  of 
the  present  trees  of  the  islands  were  then  in  bearing.  A 
coconut  tree  comes  into  bearing  when  5  years  old,  and 
reaches  full  production  when  10  years  old.  Its  life  is  from 
60  to  100  years.  Once  a  tree  Is  in  production  the  work  of 
growing  the  product  is  practically  all  done;  the  shaking  of 
the  tree  and  the  gathering  of  the  nuts  by  Philippine  labor 
at  a  few  cents  a  day  Is  all  that  is  left  in  the  agricultural  end 
of  this  industry. 

This  problem  Is  fatal  to  the  beef  and  hog  men,  to  the 
dairymen,  and  Is  also  of  much  concern  to  the  cotton  growers 
of  this  country. 

This  amendment  is  not  adequate,  but  it  is  a  starter  and  tt 
is  the  best  we  have  at  this  time.    I  urge  its  adoption. 

ttMoaunaart 

Mr.  BYRNS.  Mr.  Speaktar,  I  move  that  the  House  do  now 
adjourn. 
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The  motion  waa  agreed  to:  accordingly  (at  10  o'clock  ajd 
30  minutes  p.m.)  the  House  adjourned  untU  tomorrow.  Fri- 
day. March  2,  1934,  at  12  o'clock  noon. 

COtJCbSTTTEK  HEARINO 

COMICTTD   OK    IHTMSTATS    AKB    FORDGH   COlOOACM 

(Friday.  Mar.  2.  10  a.m.) 
Continuation  of  the  hearing  on  HJl.  7852.  the  National 
Securities  Exchange  Act  of  1934 


EXECUTIVE  COMMUNICATIONS,  ETC. 
367  Under  clause  2  of  rule  XXIV  a  letter  from  the  Quar 
tcrmaster  general  of  the  United  Spanish  War  Veterans 
transmitting  the  proceedings  of  the  Thirty-fifth  National 
Encampment  of  the  United  Spanish  War  Veterans  held  at 
Los  Angfles.  Calif..  August  20-24.  1933  (HXtoc.  151)  was 
taken  from  the  Speaker's  table,  referred  to  the  Committee  on 
Military  Affairs  and  ordered  to  be  printed,  with  Ulustrations 

REPORTS   OF  COMMITTEES   ON   PUBLIC   BILI£   AND 

RESOLUTIONS 

Under  clause  3  oi.  rule  xm, 

Mr.  CHAVEZ:  Committee  on  Irrigation  and  Reclamation. 
8  2534.  An  act  to  further  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  reUef  of  water  users  on 
irrigation  projects  constructed  and  operated  under  the  recla- 
mation law",  approved  April  1,  1932:  with  amendment 
(Rept.  No.  859) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

B£r  STEAGALL:  Committee  on  Banking  and  Currency 
HJl.  7963.  A  bill  to  extend  the  period  during  which  direci 
obligations  of  the  United  States  may  be  used  as  collatera 
security  for  Federal  Reserve  notes:  without  amendmen 
(Rept.  No.  860) .  Referred  to  the  Committee  of  the  Whol< 
House  on  the  state  of  the  Union. 


RECORD— HOUSE 


March  1 


PUBLIC  BILIS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bUls  and  resolution^ 
were  introduced  and  severally  referred  as  follows:  I 

By   Mr.   DOBBINS:  A   bill    (HJl.    8387)    to   amend   th* 
Air  Mail  Act  in  order  to  provide  for  open  competitive  biddini 
on  contracts  for  carrying  of  air  mail,  and  for  other  purposes 
to  the  Committee  on  the  Post  Offtce  and  Post  Roads. 

By  Mr.  WELCH:  A  bill  (HJl.  3388)  to  authorize  a  lowe- 
rate  of  interest  under  certain  circumstances  for  constructioi  i 
loans  in  the  case  of  vessels  built  on  the  Pacific  coast;  to  ths 
Committee  on  Merchant  Marine,  Rad'o.  and  Fisheries. 

By  Mr.  DOXEY:  A  bill  (HJl.  8389)  to  amend  section  3  5 
of  the  Emergency  Farm  Mortgage  Act  of  1933  and  amend- 
ments thereto:  to  the  Committee  on  Agriculture. 

By  Mr.  BURCH:  A  bill  (HJl.  8390)  giving  superintendents 
at  classified  post-ofBce  stations  credit  for  substitutes  servin  i 
under  them:  to  the  Cwnmittee  on  the  Post  OfBce  and  Poet 
Roads. 

By  Mr.  GLOVER:  A  bill  (HJl.  8391)  authorizing  com- 
miasicmers'  loans  to  rice  growers  in  Arkansas:  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  DOUGLASS:  A  blU  (HJl.  8392)  to  amend  the 
act  authorizing  the  issuance  of  the  Spanish  War  service 
medal:  to  tbe  Committee  on  Bdilitary  Affairs. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.R.  8393)  au- 
thorizing enlistment  in  the  Army  for  a  limited  period  and 
Intensive  military  training  of  boys  recently  graduated  fro^i 
high  school,  or  young  men  recently  enrolled  as  students  iti 
college,  and  for  other  purposes;  to  the  Committee  on  Mil  - 
tary  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bin  (HJl.  8394)  to  amerii 
In  certain  particulars  the  act  approved  February  28,  192). 
entitled  "An  act  to  provide  for  the  creation,  organization, 
administration,  and  maintenance  of  a  Naval  Reserve  and  a 
Marine  Corps  Reserve  ",  as  amended,  and  for  other  puj 
to  the  Committee  on  Naval  Affairs. 


By  Mr.  LAMNECK:  A  bin  (H.R.  8395)  to  amend  the  Air 
Mail  Act  of  February  2.  1925.  as  amended  by  the  acts  of 
June  3,  1926.  May  17,  1928.  and  AprU  29.  1930.  furtlier  to 
encourage  commercial  aviation;  to  the  Comnu?tee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  TREADWAY:  A  bill  (HJl.  8396)  relating  to  the 
taxation  of  community  property  income;  to  the  Committee 
on.Waj^  and  Means. 

By  Mr.  MEAD:  A  bill  (HJl.  8397)  to  provide  for  the  crea- 
tion of  the  Saratoga  National  Historical  Park  in  the  State 
of  New  York,  and  for  other  purposes;  to  the  Committee  on 

the  PubUc  Lands.  .^     *  ,. 

By  Mr.  KERR:  A  bill  (HJl.  8398)  to  place  the  tobacco- 
growing  industry  on  a  sound  financial  and  economic  basis, 
to  prevent  unfair  competition  and  practices  in  the  produc- 
tion and  marketing  of  tobacco  entering  into  the  channels  of 
interstate  and  foreign  commerce,  and  for  other  purposes;  to 
the  Committee  on  Agriculture. 

By  Mr.  BUCKBEE:  A  bill  (H.R.  8399)  to  provide  for  the 
payment  of  old-age  pensions,  and  for  other  purposes:  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  McSWAIN  (by  request):  A  bill  (HJl.  8400)  to 
encourage  and  promote  commercial  aviation  in  the  United 
States;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce." 

By  Mr.  DOCBTWEILER:  A  bill  (HJl.  8401)  to  place  the 
position  of  postmaster  within  the  classified  Civil  Service,  to 
abolish  the  positicm  of  assistant  postmaster  in  certain  cases, 
and  for  other  pimxjses;  to  the  C<Mnmittee  on  the  Post  Office 
£md  Post  Roads. 

By  Mr.  BANKHEAD:  A  bill  (HJl.  8402)  to  place  the  cotton 
industry  on  a  sound  commercial  basis,  to  prevent  unfair 
competition  and  practices  in  putting  cotton  into  the  chan- 
nels of  interstate  and  foreign  commerce,  to  provide  funds 
for  paying  additional  benefits  xmderthe  Agricultural  Ad- 
justment Act.  and  for  other  purposes:  to  the  Committee  on 
Agriculture. 

By  Mr.  STEAGALL:  A  bill  (HJl.  8403)  to  guarantee  the 
bonds  of  Home  Owners'  Loan  Corporation,  to  amend  Home 
Owners'  Loan  Act  of  1933,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  CONNER Y:  A  bill  (HJl.  8423)  to  equalize  the 
bargaining  power  of  employers  and  employees,  to  encourage 
the  amicable  settlement  of  disputes  between  employers  and 
employees,  to  create  a  national  labor  board,  and  for  other 
piunxises;  to  the  Committee  on  Labor. 

By  Mr.  McPADDEN:  Resolution  (H.Res.  287)  authorizing 
the  appointment  of  a  special  committee  to  investigate  the 
Bureau  of  Internal  Revenue;  to  the  Committee  on  Rules. 

By  Mr.  STRONG  of  Texas:  Resolution  (HJles.  288) 
to  appoint  a  special  committee  to  investigate  the  petrolemn 
industry;  to  the  Committee  on  Rules, 

By  Mr.  SCHULTE:  Joint  resolution  (H.JJles.  288)  to  tem- 
porarily restrict  habitual  commuting  of  aliens  from  foreign 
contiguous  territory  to  engage  in  skilled  or  imskmed  labor 
emplo3rment  in  continental  United  States;  to  the  Committee 
on  Immigration  and  Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARDEN  of  Kentucky:  A  bill  (HJl.  8404)  granting 
a  pension  to  Nancy  Ann  Laird;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CABTWRIGHT:  A  bill  (HJl.  8405)  granting  a 
pension  to  Nely  KeUer;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CULLEN:  A  bill  (HJl.  8406)  for  the  relief  of  James 
M.  Robedee;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FIESINGER:  A  bill  (HJl,  8407)  granting  a  pen- 
sion to  Carolina  Chance;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr,  FULMER:  A  bill  (HJl.  8408)  to  place  David  H, 
Owens  on  the  retired  list  of  the  United  States  Marine  Corps; 
to  the  Ctmunittee  on  Naval  Affairs. 
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By  Mr,  BIGGINS:  A  bill  (HJl.  8409)  granting  an  Increase 
of  pension  to  Ann  Strait:  to  the  Committee  on  Invalid 
Pensions, 

By  Mr.  HOIDALE:  A  bin  (HJl.  8410)  for  the  relief  of 
Roy  Hall;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENNEDY  of  Maryland:  A  biU  (HJl.  8411)  for 
the  relief  of  John  H.  Gattis;  to  the  Committee  on  Claims. 

By  Mr.  ICNUTSON:  A  bill  (H.R.  8412)  granting  a  pension 
to  Anna  V.  Brower;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.R.  8413)  for  the  relief  of 
Alex  Lindsay;  to  the  Committee  on  Military  Affairs, 

By  Mr.  McMTTT.AN:  A  bill  (HJl.  8414)  for  the  reUef  of 
Alvah  B.  Jenkins;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  McSWAIN:  A  bill  (HJl.  8415)  for  the  relief  of 
William  Randolph  Cason;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8416)  for  the  relief  of  Claud  J.  Adams; 
to  the  Committee  on  Military  Affairs, 

By  Mr.  MULDOWNEY:  A  bill  (H.R.  8417)  for  the  relief 
of  Louis  J.  Conley;  to  the  Committee  on  Claims. 

Also,  a  bUl  (HJl,  8418)  for  the  relief  of  Alfred  J.  Buka; 
to  the  Committee  on  Military  Affairs, 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  8419)  for  the 
relief  of  Mrs.  G.  H.  Moore;  to  the  Committee  on  Claims, 

By  Mr.  WARREN:  A  bill  (HJl.  8420)  for  the  relief  of 
Lt.  Comdr.  William  H,  Harrell;  to  the  Committee  on  Naval 
Affairs, 

By  Mr,  WHITLEY:  A  biU  (HJl,  8421)  for  the  reUef  of 
John  N.  Knauff  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  WILLPORD:  A  bill  (HJl.  8422)  granting  a  pen- 
sion to  Lydia  A.  Havens;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2664.  By  Mr.  AYERS  of  Montana:  Petition  of  J,  J,  Kelly, 
of  Livingston,  and  sundry  other  citizens  of  Livingston,  Har- 
lem, Havre,  and  Great  Falls,  Mont.,  praying  for  repeal  or 
modification  of  the  fourth  section  of  the  Interstate  Com- 
merce Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2665.  By  Mr.  BAKEWELL:  Petition  of  the  Railroad  Em- 
ployees and  Taxpayers  Association  of  Connecticut  protesting 
against  the  present  unjust,  unreasonable,  and  discrimina- 
tory operation  of  inadequately  regulated  busses  and  trucks 
over  our  highways  and  against  subsidizing  with  public  funds 
any  form  of  transportation,  and  further  petitioning  that 
suitable  laws  be  enacted  at  once  which  will  eliminate  the 
injustices  now  existing;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2666.  By  Mr.  BETTER:  Petition  of  the  Hamburg  ffigh 
School  Student  Council,  Hamburg.  N.Y„  urging  the  Con- 
gress to  support  legislation  providing  Federal  loans  by 
grants  to  needy  schools  of  the  Nation,  providing  for  build- 
ing of  schools  where  needed  as  part  of  the  Federal  Public 
Works  program,  to  prevent  further  curtailment  of  educa- 
tional opportunities  In  any  way,  to  insure  for  the  public 
schools  of  America  the  President's  new  deal;  to  the  Cwn- 
mittee  on  Education. 

2667.  By  Mr,  BOYLAN:  Letter  from  the  National  Marine 
Cot^s,  Stewards,  Head  and  Side  Walters  Association  of  New 
York,  enclosing  resolution  adopted  by  their  association, 
favoring  the  enactment  of  the  Wagner-Costigan  antilynch- 
ing  bill;  to  the  C(nnmittee  on  the  Judiciary. 

2668.  By  Mr.  HOIDAI^:  Petition  of  Uie  Minneapolis 
Typographical  Union,  No.  42;  to  the  Committee  on  Labor. 

2669.  By  Mr.  HARLAN:  Petition  of  the  local  Socialist 
Party,  of  Dayton,  Ohio,  by  Al  E.  Reidenbach,  secretary,  and 
William  R.  Russell,  chairman,  protesting  to  the  Government 
of  Austria  against  atrocities  against  Socialists,  also  a  request 
to  the  President  to  demand  immediate  release  of  all  prisoners 
of  the  recent  rebellion;  to  the  Committee  on  Foreign  Affairs. 

2670.  By  Mr.  HOIDALE:  Petition  of  the  Junior  Chippewa 
Association,  of  White  Earth.  Minn.;  to  the  Committee  on 
Indian  Affairs. 


3671.  Also,  petition  of  the  Hbuae  of  RepresentatiTet  of 
Minnesota,  with  resolution  by  tbe  Minnesota  State  RaUroad 
and  Warehouse  Commission  attached;  to  the  Conunittee  on 
Interstate  and  Foreign  Commerce, 

2672.  Also,  petition  of  the  Minnesota  State  Holstein  Asso- 
ciation; to  the  Committee  on  Agriculture. 

2673.  By  Mr.  KINZER:  Resolution  of  citizens  of  the  com- 
munity and  members  of  District  No.  22  Stmday  School  Asso- 
ciation, of  Quarryville,  Pa.,  protesting  against  the  Vinson 
bill:  to  the  Conunittee  on  Naval  Affairs. 

2674.  By  Mr.  LAMBERTSON:  Petition  of  Dr.  J.  McDonald 
and  23  other  citizens  of  Sabetha  and  Hiawatha,  Kans.,  op> 
posing  passage  of  the  Copeland  bills.  S.  1944  and  S.  2000;  to 
the  Committee  on  Agriculture. 

2675.  Also,  petitions  of  Dr.  Maude  E.  Long  and  18  otho: 
citizens,  and  of  Mrs.  H.  E.  Modeland  and  45  other  citisens, 
all  of  Brown  County;  and  of  Charles  H.  Beronlus  and  21 
other  citizens  of  Topeka,  all  of  the  State  of  Kansas,  opposing 
passage  of  the  Copeland  bills,  S.  2000  and  S.  2355;  to  tbe 
Committee  oaa.  Agriculture. 

2676.  By  Mr.  LINDSAY:  Petition  of  White  Rock  Mineral 
Springs  Co.,  New  York  City,  concerning  the  Letcher  bill, 
S.  2693;  to  the  Committee  cm  the  Judiciary. 

2677.  Also,  petition  of  International  Lcmgshoremen's  As- 
sociation, New  York  City,  concerning  the  Costigan-Jones 
bill:  to  tbe  Committee  on  Labor. 

2678.  By  Mr.  McREYNOLDS:  Resohition  adopted  by  the 
National  Guard  Association  of  "Pennessee,  in  conventicHi  as- 
sembled at  Nashville  on  February  22.  1934.  believing  in  tbe 
perpetuation  of  tbe  ideals  of  liberty  as  set  icxth  in  the 
Constitution  of  the  United  States,  and  realizing  the  neces- 
sity of  an  adequate  national  defense  as  to  best  security  for 
the  perpetuation  of  such  ideals;  to  tbe  Committee  on  Mili- 
tary Affairs. 

2679.  By  Mr.  RUDD:  Petition  of  the  White  Rock  Mineral 
Springs  Co..  New  York  City,  opposing  the  passage  of  Senate 
bill  2693;  to  tbe  Committee  on  Ways  and  Means. 

2680.  Also,  petition  of  International  Longshoremen's  As- 
sociati(»i.  New  York  City,  opposing  tbe  i)assage  of  tbe  Cos- 
tigan-Jones bills;  to  the  Committee  on  Agriculture. 

2681.  By  the  SPEAKER:  Petition  of  Charles  Forney;  to 
the  (Committee  on  Interstate  and  Foreign  Commerce. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  2,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D !>.,  offered 
the  following  prayer: 

Whatever  we  may  feel  in  ourselves,  blessed  Heavenly 
Father,  in  Thy  holy  presence  may  we  be  conscious  that  we 
are  safe  and  strong.  Oh.  that  an  may  understand,  if  we  de- 
sire emancipation,  peace,  and  contentment,  we  must  give 
ourselves  to  the  cause  of  God  and  truth.  Make  It  dearer  to 
tis  than  all  things  else.  Thus  every  virtue  becomes  more 
radiant  and  every  trait  of  true  manh(X}d  more  resplendent. 
Refresh  in  us  good  thoughts,  give  new  strength  to  generous 
impulses,  and  stimulate  the  upward-seeking  desire  to  sacri- 
fice ourselves  to  the  enthusiasm  of  humanity,  kindled  b^ 
divine  love.  Smother  and  starve  any  roots  of  bitterness  that 
may  be  in  us  and  help  us  to  contonplate  our  work  with 
calmness,  confidence,  and  success.  We  pray  In  tbe  name  of 
our  Savior.    Amen. 

The  Journal  of  tbe  proceedings  of  yesterday  was  read  and 
approved. 

MESSACES  FROX   THK   PUESiDKRT 

Sundry  messages  in  writing  from  tbe  President  of  tbe 
United  States  were  communicated  to  tbe  House  by  Bfr.  Latta. 
one  of  bis  secretaries. 

xxsEPEirDxirr  omcES  appkopsiatxoh  bxu 

Bfr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  tbe  Rscx)rjd  a  statement  furnished  by  the  Veterans' 
Bureau  sbowing  tbe  cost  of  tbe  amendments  adopted  by  tbe 
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Senate  and  the  cost  of  the  amendments  proposed  by  Senate^ 
BrtKis  in  the  Senate  on  the  independent  offices  bilL 

Mr.  PATMAN.    Mr.  Speaker,  reserving  the  right  to  objec 
may  I  ask  if  that  Is  the  same  information  that  Is  in  th^ 
Racoto  this  morning? 

Mr.  TABER.    It  is  not  the  same. 

Mr.  PATMAN.    Has  the  gentleman  examined  the  Recor^ 
and  noted  that  Senator  Srxrvna  placed  in  the  Record 
stmilflu*  statement? 

Mr.  TABER.    I  have  not  seen  the  stotement. 

Mr.  PATMAN.    If  it  is  the  same,  the  gentleman  would  no ; 
care  to  insert  it  at  this  time? 

Mr.  TABER.    No.  I  would  not;  and  I  will  make  my  reques ; 
subject  to  this  statement  not  being  the  same. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th^ 
gentleman  from  New  York? 

There  was  no  objection. 

A  REFUBUCAX  LOOKS  AT  THE  PAST  TEAR 

Mr.  REED  of  New  York.    Mr.  Speaker,  I  ask  unanimoufc 
consent  to  extend  my  remarks  in  the  Record  by  inserting  i  \ 
speech  made  by  the  gentleman  from  New  York  [Mr.  Pish 
over  the  radio  last  night. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th^ 
gentleman  from  New  Ywk? 

There  was  no  objection. 

Mr.  REED  of  New  York.    Mr.  Speaker,  under  the  leav^ 
to  extend  my  remarks  in  the  Record,  I  include  the  follow 
Ing  speech  made  by  the  gentleman  from  New  Yoi^  [Mi 
[]  over  the  radio  last  night: 


Let  me  make  dear  at  the  outaet  of  my  remarks  this  erenin  ; 
that  I  am  speaking  In  my  Individual  capacity  as  a  BepubUca:  i 
lAamber  of  the  House  of  Bepreeentatlves,  where  I  have  serve*  1 
for  the  past  14  years.  I  do  not  belong  to  either  the  ultracoE  - 
eervatlve  or  to  the  ultraradical  wing  of  the  Republican  Part; '. 
and  as  a  former  follower  of  Theodore  Roosevelt,  I  might  still  of 
termed  a  "  Theodore  Roosevelt  Republican."  In  other  words, 
do  not  repreeent  the  big  business  point  of  view  or  that  of  thos^ 
Republicans  who  stand  for  coUectlvlsm  and  Oovemment  owner- 
ship of  railroads  and  other  public  utUltles  and  seek  to  swat  thoe^ 
who  have  any  money  left  at  every  turn. 

Mo  administration  ever  came  into  office  with  greater  opportunl 
ties  than  did  the  Dt^mocrats  on  March  4.  1933.  when  Franklin  E 
Roosevelt  was  sworn  in  as  President.  Confronted  with  a  geners  i 
ccilapee  of  *«*"^*"g  institutions  throughout  the  country,  be  de- 
clared a  bank  holiday  and  won  Immediate  pop\ilar  acclaim.  H^ 
followed  this  wise  and  practical  move  within  a  few  weeks  by 
oourageovis  attempt  to  balance  the  Budget,  which  he  was  pledgeii 
to  by  his  party  platform,  by  Insisting  on  the  passage  of  th» 
•conomy  bill,  which  cut  the  nonservice  veterans  from  the  roUi. 
reduced  the  pay  of  Oovemment  employees  15  percent,  and  gavp 
autocratic  Budget  powers  to  the  President. 

I  supported  him  whole-heartedly  on  both  of  these  measured, 
bcUevlng  that  the  Interests  of  the  country  In  a  great  emergenc  r 
•houid  be  placed  above  partisanship  or  special  interests.  By  de  ■ 
graes  I  have  almost  come  to  regret  my  vote  for  the  economy  bil 
and  should  now  like  to  see  certain  amendments.  The  reductloii. 
by  XsecuUve  order,  of  25  percent  of  the  compensation  of  disable  1 
wCerans  with  war-service  injuries  was  never  contemplated  b  r 
anyone  who  voted  for  the  Economy  Act.  By  the  devaluation  ( f 
the  doUar  the  disabled  veteran  and  Government  employee  hai^ 
both  been  cmcifled  on  a  cross  of  ectxiomy  and  Inflation. 

There  is  no  question  In  my  mind  that  President  Roosevelt 
started  ott  with  the  avowed  intention  of  keeping  his  party  pledge  i, 
auch  as  balancing  the  Budget  and  reducing  Government  expend:  - 
turss  35  percent.  At  Just  what  point  he  made  an  about-f  ac  i 
and  whether  at  the  instigation  of  the  "  brain  trust ".  is  a  matte  r 
for  future  hlst<»1ans  to  decide.  The  fact  is  that  before  the  ad- 
ministration was  a  hundred  days  old  almost  every  promise  made  i  i 
the  Democratic  platform  was  scrapped  or  deliberately  repudlatec, 

Almost  overnight  the  President  and  the  Democratic  admlnli- 
tratlon  launched  into  the  greatest  orgy  of  spending  In  the  hit  - 
tory  of  any  nation  in  the  world.  The  President,  however,  clun  { 
tenaciously  to  saving  a  hundred  million  at  the  expense  of  tbe 
actual  disabled  veterans  and  the  Civil  Service  employees  as  a  so ) 
to  business  Interests,  whereas  billions  were  doled  out  In  evei  f 
eoQcelvable  manner.  It  is  another  example  of  thAt  false  econom  f 
of  saving  a  few  drops  at  the  spigot  and  permitting  a  veritable 
flood  of  expenditures  to  flow  out  of  the  bunghole.  In  Just  one 
year  the  Democratic  administration  has  run  the  Federal  Budgit 
to  more  than  ten  biUlons.  with  a  deficit  of  seven  billions.  Tbe 
American,  taxpayer  is  the  real  forgotten  man  under  the  new  de«  1 

icy  own  estimate  is  that  both  the  Budget  and  the  deficit  will  t  s 
increased  by  over  two  billions  more  by  June  80  of  this  year.  Ho  r 
does  that  soimd  to  the  voters  who  supported  candidate  Roose- 
velt on  his  July  30.  1933.  speech,  when  he  said:  "Let  us  haie 
the  courage  to  stop  borrowtxig  to  meet  continuing  deficits.  Stojp 
the  deficits."  Or  later  on.  when  he  said,  on  October  19,  1933. 
regard  reduction  in  Federal  spending  as  one  of  the  most  Importaiit 
In  this  campaign.     In  my  opinion.  It  is  the  most  dlre4t 
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and  effective  contribution  that  government  can  make  to  business." 

The  present  Congress,  under  Democratic  control,  has  been  the 
wildest,  most  extravagant,  and,  above  all,  the  most  axrtocratlc  in 
American  history.  By  use  of  drastic  gag  rules  It  jammed  through  Im- 
portant legislation  with  little  debate,  and  often  without  any  oppor- 
tunity to  offer  amendments,  thereby  virtually  destroying  represent- 
ative government,  which  has  been  the  cornerstone  of  our  Republic. 

The  greatest  and  most  successful  output  of  the  present  admin- 
istration is  and  has  been  mass  propaganda,  day  and  night,  to 
the  press  and  over  the  radio.  This  Is  one  crop  that  has  not  been 
cxirtalled  by  Government  subsidies.  Every  department  and  bureau 
has  one  or  more  publicity  agents  drawing  fat  salaries  out  of  the 
Treasury  of  the  United  States  to  scatter  propaganda  broadcast  on 
behalf  of  the  administration  policies,  the  Democratic  Party,  and 
President  Roosevelt.  It  is  Impossible  to  take  up  a  radio  day  or 
night  except  to  be  tuned  in  on  some  administration  publicity 
agent  upholding  the  latest  socialistic  expedient  or  experiment. 
It  is.  consequently,  difficult  tor  the  people  back  home  to  get  the 
fsu:ts  from  out  of  a  mass  of  political  propaganda. 

It  is  seldom  that  any  voice  is  heard  over  the  radio  to  defend 
our  ancient  landmarks,  the  Constitution,  the  sanctity  of  con- 
tracts, the  Bill  of  Rights,  and  our  economic  system  and  repre- 
sentative form  of  government  that  have  made  for  the  greatness 
of  our  Republic  since  Its  formation.  It  has  become  the  popular 
national  tport  of  th«.'  "  brain  trust ",  radicals.  Socialists,  and  Com- 
munists to  Inform  tiie  American  people  that  everything  has  been 
rotten  and  corrupt  In  our  economic  and  political  systems  and 
that  they  must  be  scrapped  for  some  form  of  foreign  dictatorship, 
such  as  socialism,  conununism,  fascism,  or  Hltlerlsm. 

I  propose  to  speak  out,  call  a  spade  a  spade,  and  let  the  chips 
fall  where  they  may.  Just  how  far  the  constitutional  Democrats 
can  endure  the  radical  leadership  of  the  "  brain  trust  ",  which  is 
leading  them  step  by  step  into  socialism.  Is  a  matter  which  only 
time  and  they  themselves  can  decide.  That  the  theoretical  pana- 
ceas and  socialistic  remedies  advanced  by  Intellectuals  and  radical 
college  professors  are  already  Irksome  to  many  Jeffersonian  Demo- 
crats is  quite  apparent. 

Mr.  David  Lawrence,  a  brilliant  newspaperman.  In  calling  for 
a  new  party,  to  be  named  the  Constitutional  Democratic  Party, 
faUs  to  appreciate  the  fundamental  strength  of  the  Republican 
Party,  which  out  of  the  last  75  years  has  been  In  power  for  57, 
and  under  whose  leadership  the  country  attained  its  greatest 
growth,  development,  and  prosperity. 

The  very  word  "  prosperity  "  is  practically  synonymous  with  the 
record  of  the  Republican  Party  until  the  American  people,  led  on 
by  the  big  International  bankers,  abused  the  overabundance  of 
prosperity  given  to  our  country  from  1931  to  1929  under  Repub- 
lican administrations.  During  1928-29  the  American  people  went 
moziey-mad  and  entered  on  a  veritable  orgy  of  waste  and  extrava- 
gance and  specxUated  and  gambled  on  the  stock  market  in  an 
Insane  Idea  of  getting  rich  overnight  without  doing  any  work. 
Even  the  Republican  Party  and  Its  constructive  principles  could 
not  withstand  such  crazy  get-rlch-qulck  schemes  and  nvethods  of 
high  finance  when  everyone  from  the  oflBce  boy  to  the  bank  presi- 
dent was  gambling  on  margin  and  spending  most  of  their  time 
with  their  eyes  glued  to  the  stock-market  ticker. 

The  sound  and  constructive  principles  of  the  Republican  Party 
are  more  needed  today  than  ever  before  to  restore  business  con- 
fidence and  to  start  the  wheels  of  industry  in  ordar  to  provide 
employment  for  American  wage  earners,  and  we  shall  welcome  the 
support  of  constitutional  Democrats  when  they  get  ready  to  turn 
away  from  state  socialism  back  to  the  principles  of  Jefferson  and 
Lincoln  and  the  Constitution  of  the  United  States. 

The  situation  today  reminds  me  very  much  of  a  story  that  is 
supposed  to  have  been  told  by  Abraham  Lincoln.  He  said  two  men 
started  fighting  with  their  overcoats  on,  and  they  fought  so  hard 
that  they  fought  themselves  into  each  other's  overcoats.  It  looks 
to  me  as  if  the  Democratic  Party  has  fought  itself  into  the  Re- 
publican overcoat  of  centralized  government,  and.  not  stopping 
there,  has  gone  on  away  beyond  that  into  state  socialism.  If  not 
actual  socialism.  What  has  become  of  the  party  of  Thomas  Jeffer- 
son, which  stood  for  individual  liberty.  State  rights,  and  against 
governmental  bureaucracy  and  Federal  control?  Where  are  the 
principles  of  Thomas  Jefferson,  of  no  Interference  by  the  Gov- 
ernment with  private  industry  or  with  rights  of  the  Individual 
citioens?  They  have  been  abandoned  and  knocked  into  a  cocked 
hat.  and  will  stay  there  just  so  long  as  the  present  administration 
;  doles  out  enormous  sums  and  southern  E>eniocrats  can  feed  at 
the  public  crib.  As  former  Senator  Ben  Tillman  once  said  of  his 
Democratic  colleagues,  "  The  Democratic  wild  donkeys  break  into 
the  green  com  whenever  they  get  into  power." 

It  Is  only  fair  to  remember  that  the  American  people  had  the 
highest  standard  of  living  and  wages  diu-lng  the  8  years  of  Re- 
publican rule  than  ever  before  in  any  country  in  the  world.  At 
the  present  time  even  the  Democrats  are  trying  to  get  back  to  the 
price  levels  of  1936. 

The  gold  devaluation  bill,  which  is  nothing  more  than  legalized 
confiscation  of  the  wealth  of  the  masses,  is  another  of  the  un- 
sound Democratic  monetary  policies.  The  59-cent  dollar  may  hit 
one  rich  man  In  Wall  Street,  but  it  likewise  hits  millions  of  wage 
earners  and  consiuners  and  their  standard  of  living.  It  hits  all 
American  men  and  women  with  small  incomes,  insurance  policy- 
holders, those  with  a  little  money  In  saving  banks  or  who  own  a 
few  Goverzunent  bonds.  The  compensation  of  the  veteran,  civil- 
i  service  employees,  vrldows,  and  orphans  are  all  likewise  cut  41 
percent.  The  real  creditors  are  the  American  wage  earners;  and 
if  the  creditor  is  to  be  cheated  by  a  reduction  in  the  value  of  the 
doUar,  it  is  and  must  be  at  the  expense  of  labor.     The  American 


Federation  of  Labor  and   the  American  Legioi  and  other  great 

Nation-wide  organizations  of  that  character  have  boldly  opposed 
inflation  as  they  realize  the  havoc  that  Inflation  has  brought  in 
•very  co\mtry  that  It  has  been  tried  to  the  wage  earners.  Father 
Coughlin  to  the  contrary  notwithstanding. 

The  cost  of  living  is  bound  to  go  up  within  the  next  few 
months,  and  then  there  will  be  a  howl  from  American  wage  earners 
when  they  receive  a  59-cent  dollar  to  pay  for  vastly  Increased  and 
higher  coart  of  living.  The  only  real  gainers  will  be  the  Wall 
Street  gamblers  and  speculators  and  bankers  who  can  turn  their 
money  over  rapidly  and  are  in  touch  with  the  fluctuating  market 
conditions.  The  following  is  an  amazing  Associated  Press  report 
at  the  time  of  the  signing  of  the  gold  devaluation  bill,  the  pater- 
nity of  which  is  still  shrouded  in  mjrstery:  "After  signing  the  Ull 
the  President  turned  to  Secretary  Mcx^enthau.  who  will  be  In 
charge  of  the  administering  of  the  new  monetary  policy,  and  asked. 
'Now,  that  I  have  signed  the  bill.  Is  It  all  right,  Henry?'  'No', 
quickly  replied  the  Secretary  of  the  Treasury,  who  must  carry  the 
kMd.  'Have  you  read  it?'  asked  Mr.  Roosevelt  with  a  laugh. 
'  No  '.  replied  Morgenthau.  '  Neither  have  I '.  said  Mr.  Roosevelt, 
•but  the  experts  say  It  Is  an  right.' " 

The  administration's  revolutionary  program,  without  regard  to 
coat  and  baaed  on  Government  Intervention,  has  already  scrapped 
the  fundamental  principles  of  our  Government  and  estaWished 
an  enormous  bureaucracy  at  Washlnrjton  controlling  almost  all 
lines  of  Industry.  The  N.R.A..  first  acclaimed  by  the  American 
people,  has  proved  disastrous  to  many  small  industries,  and  It  Is 
now  an  open  question  whether  It  has  not  retarded  the  return  to 
better  and  happier  times.  The  C.WA.  became  an  actual  necessity 
tn  view  of  the  break -down  of  the  Public  Works  program,  which, 
after  the  administration  has  been  In  offlee  1  year,  is  only  employ- 
ing 20,000  men  In  the  United  States.  Al  Smith  never  said  a  truer 
word  when  he  called  attention  to  the  failure  of  the  Public  Works 
program  to  function  and  afford  employment  for  American  wage 
earners,  which  was  its  primary  purpose. 

The  less  I  say  about  the  A.A.A.  the  better  for  my  own  peace  of 
mind,  as  It  constitutes  the  prize  example  of  Government  interven- 
tion, extravagance,  waste,  and  approach  to  collectivism  and  social- 
ism. The  destruction  snd  plowlng-under  of  cotton  and  wheat  smd 
the  slat^hterlng  and  l>'''^h  eontrc^  of  pigs  at  a  time  when  millions 
ci  Americans  are  uneuioicyed  and  hungry  is  not  only  fantastic  but 
an  abomination  of  des'^'^ation.  The  very  producers  who  receive 
Government  money  for  reducing  their  acreage  25  percent  often 
take  a  part  of  the  money  and  spend  it  on  fertilizer  and  thereby 
produce  just  as  big  a  crop  on  reduced  acreage. 

Over  a  bllltan  dollars  have  been  spent  on  this  and  other  socialis- 
tic fomu  of  farm  relief,  most  of  which  create  a  vicious  circle,  and. 
like  all  Impractical  schemes,  fall  in  their  purpose  of  curtailing 
|>roductIon.  A  prominent  Democratic  Member  of  Congress  from  a 
Middle  Western  State  declared  a  few  days  ago  that  whenever  the 
new  deal  put  $1  into  the  pockets  of  the  farmer,  it  took  $3  out. 

A  group  of  Members  of  Congress  met  last  week  to  discxiss  the 
dairy  situation,  and  the  Democratic  Members  took  the  lead  in 
denouncing  the  Agricultural  Department  as  being  honeycombed 
with  SodaiUsts  and  Communists  who  were  trying  to  socialize  the 
milk  industry  and  ruin  the  milk  producers  In  the  milk  sheds  of 
the  South.  North,  and  all  States  east  of  the  Mississippi. 

Let  me  conclude  my  remarks  by  merely  touching  on  the  most 
recent  blunder  of  the  Roosevelt  administration — its  cancelation 
of  air-mail  contracts  without  a  hearing  or  trial,  and  the  disgrace- 
ful attack  on  Colonel  Lindbergh  because  he  dared  in  his  capacity 
as  an  American  citizen  to  protest  against  the  unfair,  high-handed 
and  autocratic  action  of  Postmaster  General  Farley  and  the  Presi- 
dent. Coiooel  Lindbergh  is  enshrined  in  the  hearts  and  minds  of 
millions  of  Americans,  and  no  person  ever  shunned  or  avoided 
publicity  more  than  he  did,  even  in  the  days  of  his  greatest  glory. 
It  Is  an  outrage,  for  political  purposes,  to  drag  his  name  through 
the  mud  and  to  try  to  make  him  out  as  a  publicity  seeker  because 
he  spoke  with  knowledge  of  the  facts  with  every  indication  of  sin- 
cerity and  conviction.  It  is  reported  in  the  public  press  that  the 
Federal  Government  was  Investigating  his  Income  tax.  Has  the 
flame  of  liberty  sunk  so  low  in  these  United  States  that  a  peti- 
tioner or  even  a  critic  of  the  administration  must  have  his  income 
tax  immediately  scrutinized?  It  might  be  well  for  the  administra- 
tion to  remember  the  old  adage  that  "He  whom  the  gods  would 
destroy  they  flrst  make  mad." 

I  am  convinced  that  the  quicker  the  Republican  Party  gets  back 
to  the  early  principles  of  our  party,  as  enxinciated  by  Abraham 
Lincoln,  the  sooner  we  will  regain  the  confidence  of  the  American 
pec^e  and  once  again  become  the  dominant  party  in  the  United 
States.  Lincoln  announced  the  doctrine  that  human  rights  were 
superior  to  prc^jerty  rights  and  that  labor  was  prior  to  capital. 
We  should  reaffirm  these  fundamental  principles  of  our  party 
oj>enly  and  naake  them  the  cornerstone  of  our  present-day  Repub- 
licanism. We  should,  however,  stand  boldly  with  Lincoln  for  the 
maintenance  of  the  Federal  Constitution,  our  free  institutions,  and 
agalzLst  state  socialism,  a  socialistic  dictatorship,  or  actual  social- 
Ism,  all  of  which  are  destructive  of  American  ideals  and  principles 
of  government  advocated  by  both  Abraham  Lincoln,  the  founder 
of  our  party,  and  Thocnas  Jefferson,  tbe  founder  of  the  Democratic 
Party.  Step  by  step  the  present  administration,  under  the  leader- 
ship of  the  "  brain  trust  "  and  near-Socialists  and  visionaries,  Is 
movhig  toward  Government  ownership,  state  socialism,  and  the 
«»e8tructlon  of  individual  liberty  and  business  enterprise. 

With  malloe  toward  none  and  charity  for  all,  I  have  presented 
my  views  without  fear  or  favor  on  the  economic  and  political  prob- 
lems with  which  we  are  confronted.  I  am  convinced  that  our 
Hation  wUl  pall  through  and  emerge  from  the  depression  In  aptbt 


I  of  the  aetlTltte*  of  the  •*  brain  trtiat  **.  as  X  Iwv*  an  atmndvit  fatth 
in  the  American  people,  rjawj^a  Oirnt  Britain.  %j>4  other  n^*^k>ne 
are  emerging  or  have  emerged  from  the  world  depression  without 
Indulging  In  soclaltotle  panaceae,  while  the  United  States  staggers 
along  under  a  rapidly  Increaalng  bnnlen  of  debt  with  bualncss  con- 
fldenee  lacking  and  private  enterprise  dlseouragwl  and  all  but 
destroyed. 

There  Is  an  old  American  saying,  credited  to  Abraham  Lincoln, 
that  you  can  fool  some  of  the  people  all  the  time  and  all  the 
people  some  of  the  Ume.  but  you  eanzwt  fool  all  the  people  all  tho 
time.  It  is  my  Arm  conviction  that  the  A.m»9iif^n  pec^le  are  get- 
ting a  little  fed  up  on  canned  propaganda  and  want  to  stop  and 
weigh  the  facts  in  the  balance,  and  at  least  to  have  a  presentation 
of  the  facts  from  the  mlztorl^  party.  ^  order  to  reach  tbelr  ofwn 
imtrammeled  convlctlaDa. 

UM.  ssRvics  or  rax  uarr 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  received  a  letter 
this  morning  from  a  "  flaming  youth  ".  and  I  ask  unanimous 
ccmsent  that  I  may  read  the  letter  to  the  House  at  this 
time. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  IWs  letter  comes  to  me  from 
Fairfield.  Ohio,  and  is  as  follows: 

FAzansLo.  Ohio,  February  ZS,  ifM. 
Ron.  CRAKLm  R.  Marik, 

W*»Mnfttm,  D.C. 
EHcaa  an:  As  an  Army  pilot  I  wnnt  to  thank  yoa  for  ywx  state- 
ment in  OangreBs  on  February  34.  aa  quoted  in  the  press:  "  The 
Army  Air  Corps  is  as  good  as  Congress  has  made  it.  If  you 
appropriate  funds,  you  wttl  have  an  eOeient  service.  For  Ood's 
sake  do  zx>t  nuiddle  the  flyers.  Do  not  break  down  their  morate." 
You  have  struck  the  keynote  of  the  wh^e  sltuattoa.  If  everj 
Congressman  had  yoiu  understanding  of  military  afl:alza»  we  would 
have  an  Air  Corps  which  would  be  the  marvel  of  the  world.  Can 
no  one  else  see  that  what  the  pilots  went  te  a  <dianee  to  fly9 
This  is  partlcalariy  true  of  the  yow^er  pilots.  We  want  a  chance 
to  fly  all  over  this  great  country  of  oura,  to  get  acquainted  with 
It,  Its  airports.  Its  varied  flying  conditions.  We  have  been  denied 
that  privilege.  Some  of  us,  after  >  years  of  training,  found  oar- 
selves  suddenly  out  of  a  job;  enlleted  as  privates  in  order  to  con- 
tinue our  fljrlng,  which  we  were  just  beginning  to  love  and  under- 
stand. Last  year  another  exUisted  pilot's  flying  pay  averaipsd 
during  I  month  just  7  cents  for  each  hour  flown.  It  was  hard 
to  live  on  $40  a  month,  but  we  were  allowed  to  do  soose  flying. 
Suddenly  In  Febraary  we  were  limited  to  4  hours  a  maothi  The 
Army's  taking  over  the  air  mall  offered  us  hope  perhaps  of  m 
little  more  pay — and  more  flying.  And  now  they  want  to  take  it 
away  from  us  because  a  few  UBfortunate  fellows  were  killed. 
That  Is  nothing  new.  Most  of  us  ha.vc  faced  death  more  than 
once:  have  seen  our  best  friends  klUetL  Military  flying  is  danger- 
ous business  and  must  always  be.  We  knew  that  to  begin  with. 
All  we  ask  is  the  opportunity  to  make  of  It  at  least  a  respectable 
career.     We  will  take  the  rlska.    Give  us  a  chance. 

Hon.  PasssH. 
Fafterso»  Field.  Fmir field,  Ohio. 

MBSSACES  raOM  THE  PkXSIDEirT  OP  THX  mnTID  STATIS— COMMKB- 
CIAL  AGBEUC£KTS  WITH  FOaZIGM  BIATZOHS    (HJtOC.  MO.  37S) 

The  SPEAKER  laid  before  the  House  the  f (dk>wing  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Ways  and  Means 
and  ordered  printed:  ^ 

To  the  Congress: 

I  am  requesting  the  Congress  to  authcMiae  the  Executive 
to  enter  into  executive  commercial  agreenaents  with  foreign 
nations;  and  in  pursuance  theredT  witl^n  carefully  guarded 
limits  to  modify  existing  duties  and  import  restrictftons  in 
such  a  way  as  will  benefit  American  agriculture  and  in- 
dustry. 

This  action  seems  opportmw  and  necessary  at  this  time 
for  several  reasons. 

First,  w<nld  trade  has  dedhied  with  startling  rapidtty. 
Measured  in  terms  of  the  vtdume  of  goods  in  1933,  it  hat 
been  reduced  to  aivroximately  70  percent  of  Its  1929  nriume; 
measured  in  terms  of  dollars,  it  has  fallen  to  39  percent^ 
The  drop  in  the  f  or^gn  trade  of  tbe  United  States  has  been 
even  sharper.  Our  exports  tn  1933  were  but  53  percent  of 
the  1929  volume,  and  32  peicei^  of  the  1929  value. 

This  has  meant  idle  hands,  still  machines,  ships  tied  to 
their  docks,  despairing  farm  houaehcrtds.  and  hungry  in- 
dustrial families.  It  has  made  ii^nitely  more  diJkult  the 
planning  for  economic  readjustment  in  whi^  the  Govem- 
mmt  is  now  engaged. 
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ragmitl  reduction  In  Poderal  spending  as  one  of  the  most  Importai  t 
In  tlkla  ompalyn,     In  my  oplnkm.  It  la  tbe  most  direct 


n  the  creditor  is  to  be  cheated  by  a  reduction  In  the  value  of  the 
dollar.  It  Is  and  must  be  at  the  expense  of  labor.     The  American 
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You  and  I  know  that  the  world  does  not  stand  still; 
trade  movements  and  relations  once  interrupted  can  with 
utmost  difficulty  be  restored;  that  even  in  tranquil  and  pri 
perous  times  there  is  a  constant  shifting  of  trade  channel 

How  much  greater,  hew  much  more  violent  is  the  shifl 
ing  in  tliese  times  of  change  and  of  stress  is  clear  froi 
the  record  of  current  history.    Every  nation  must  at 
times  be  in  a  position  quickly  to  adjust  its  taxes  and  tariiTs 
to  meet  sudden  changes  and  avoid  severe  fluctuations 
both  its  exports  and  its  imports. 

You  and  I  know,  too,  that  it  is  important  that  the  coimt  y 
possess  within  its  borders  a  necessary  diversity  and  balan(  ;e 
to  maintatT)  a  rounded  national  life;  that  it  must  susta^ 
activities  vital  to  national  defense;  and  that  such  inter( 
cannot  be  sacrificed  for  passing  advantage.  Equally  clcj 
is  the  fact  that  a  full  and  permanent  domestic  recovi 
depends  in  part  upon  a  revived  and  strengthened  inte: 
tional  trade  and  that  American  exports  cannot  be 
nently  increased  without  a  corre^wnding  increase 
imjwrts. 

Second.  Other  governments  are  to  an  ever-increasing  e: 
tent  winning  their  share  of  international  trade  by  neg( 
tiated  reciprocal  trade  agreement-^.    If  American  agriculturi 
and  industrial  interests  are  to  retain  their  deserved  pla< 
in  this  trade,  the  American  Government  must  be  in  a  poi 
tlon  to  bargain  for  that  place  with  other  governments 
rapid  and  decisive  negotiation,  based  upon  a  carefully  co: 
sldered  program,  and  to  grant  with  discernment  correspond 
ing  opportunities  in  the  American  market  for  foreign  p 
ucts  supplementary  to  our  own. 

If  the  American  Government  is  not  in  a  position  to  ma] 
fair  offers  for  fair  opportunities,  its  trade  will  be  sui 
seded.    If  It  is  not  in  a  position  at  a  given  moment  rai^i 
to  alter  the  terms  on  which  it  is  willing  to  deal  with  oth^r 
countries  It  can  not  adequately  protect  its  trade  against 
criminations  and  against  bargains  injurious  to  its  interi 
Furthermore,  a  promise  to  which  prompt  effect  cannot 
given  is  not  an  Inducement  which  can  pass  current  at  pir 
in  commercial  negotiations. 

For  this  reason  any  smaller  degree  of  authority  in  tie 
hands  of  the  Executive  would  be  Ineffective.  The  executive 
branches  of  virtually  all  other  important  trading  countriiss 
already  possess  some  such  power. 

I  would  emphasize  that  quick  results  are  not  to  be  ex- 
pected. The  successful  building  up  of  trade  without  injury 
to  American  producers  depends  upon  a  cautious  and  graduU 
evolution  of  plans.  I 

The  disposition  of  other  countries  to  grant  an  improved 
place  to  American  products  should  be  carefully  sounded  a4d 
considered:  upon  the  attitude  of  each  must  somewhat  d( 
pend  our  future  course  of  action.  With  countries  whi( 
are  unwilling  to  abandon  purely  restrictive  national  pri 
grams,  or  to  make  concessions  toward  the  reestablishmei 
of  international  trade,  no  headway  will  be  possible. 

The  exercise  of  the  authority  which  I  propose  must 
carefully  weighed  in  the  light  of  the  latest  information 
as  to  give  assurance  that  no  sound  and  important  American 
interest  will  be  injuriously  disturbed,  llie  adjustment  >f 
our  foreign  trade  relations  must  rest  on  the  premise  of  ui  i- 
dertaklng  to  benefit  and  not  to  lnjin*e  such  Interests.  In  a 
time  of  difficulty  and  unemployment  such  as  this  the  higA- 
est  consideration  of  the  position  of  the  different  branches  ti 
American  productlcm  is  required.  [ 

From  the  policy  of  reciprocal  negotiation  which  is  in 
prospect.  I  hope  in  time  that  definite  gains  will  result  |;o 
American  agricultmv  and  Industry. 

Important  branches  of  our  agriculture,  such  as  cottob. 
tobacco,  hog  products,  rice,  cereal,  and  fruit  raising,  aid 
those  branches  of  American  industry  whose  mass-produ; 
tUm  methods  have  led  the  world,  will  find  expanded  oppo  * 
tunlties  and  productive  capacity  in  foreign  markets,  aid 
will  thereby  be  spared  in  part,  at  least,  the  heart-breakli  ig 
readjustments  that  must  be  necessary  if  the  shrinkage  pf 
American  foreign  c(»nmerce  ranains  permanent 

A  resumption  of  international  trade  cannot  but  improVe 
the  general  situation  of  other  countries,  and  thus  increase 


their  purchasing  power.    Let  us  well  remember  that  this  in 
turn  spells  Increased  oi^x>riunity  for  American  sales. 

Legislation  such  as  this  is  an  essential  step  in  the  program 
of  national  economic  recovery  which  the  Congress  has 
elaborated  during  the  past  year.  It  is  part  of  an  emer- 
gency program  necessitated  by  the  economic  crisis  through 
which  we  are  passing.  It  should  provide  that  the  trade 
agreements  shall  be  terminable  within  a  period  not  to  exceed 
3  years;  a  shorter  period  probably  would  not  suffice  for 
putting  the  program  into  effect.  In  its  execution  the 
Executive  must,  of  course,  pay  due  heed  to  the  requirements 
of  other  branches  of  our  recovery  program,  such  as  the 
National  Industrial  Recovery  Act. 

I  hope  for  early  action.  The  many  immediate  situations 
in  the  field  of  international  trade  that  today  await  our  at- 
tention can  thus  be  met  effectively  and  with  the  least 
possible  delay. 

Framklin  D.  Roosevslt. 

Thb  Whtte  House,  March  2.  1934. 

PHILIPPINK  ISLANDS    (H.DOC.  NO.   272) 

The  SPEAKER  laid  before  the  House  a  further  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  on  Insular  Affairs  and  ordered 
printed: 

To  the  Congress: 

Over  a  third  of  a  century  ago  the  United  States  as  a  result 
of  a  war  which  had  its  origin  in  the  Caribbean  Sea  acquired 
sovereignty  over  the  Philippine  Islands,  which  lie  many 
thousands  of  miles  from  our  shores  across  the  widest  of 
oceans.  Our  Nation  covets  no  territory;  it  desires  to  hold 
no  people  over  whom  it  has  gained  sovereignty  through  war 
against  their  will. 

In  keeping  with  the  principles  of  justice  and  in  keeping 
with  our  traditions  and  aims,  our  Government  for  many 
years  has  been  committed  by  law  to  ultimate  independence 
for  the  people  of  the  Philippine  Islands  whenever  they 
should  establish  a  suitable  government  capable  of  main- 
taining that  independence  among  the  nations  of  the  world. 
We  have  believed  that  the  time  for  such  independence  Is  at 
hand. 

A  law  passed  by  the  Seventy -second  Congress  over  a  year 
ago  was  the  initial  step,  providing  the  methods,  conditions, 
and  circumstances  under  which  our  promise  was  to  be  ful- 
filled. That  act  provided  that  the  United  States  would  re- 
tain the  option  of  keeping  certain  military  and  naval  bases 
in  the  Islands  after  actual  independence  had  been  accom- 
plished. 

As  to  the  military  bases.  I  reccnnmend  that  this  provision 
be  eliminated  from  the  law  and  that  these  bases  be  relin- 
quished simultaneously  with  the  accomplishment  of  final 
Phihppine  independence. 

As  to  the  naval  bases,  I  recommend  that  the  law  be  so 
amended  as  to  provide  for  the  ultimate  settlement  of  this 
matter  on  terms  satisfactory  to  our  own  Government  and 
that  of  the  Philippine  Islands. 

I  do  not  believe  that  other  provisions  of  the  original  law 
need  be  changed  at  this  time.  Where  imperfections  or  in- 
equalities exist,  I  am  confident  that  they  can  be  corrected 
after  proper  hearing  and  in  fairness  to  both  peoples. 

May  I  emphsisize  that  while  we  desire  to  grant  complete 
independence  at  the  earliest  proper  moment,  to  effect  this 
result  without  allowing  sufficient  time  for  necessary  political 
and  economic  adjustments  would  be  a  definite  injustice  to 
the  people  of  the  Philippine  Islands  themselves  little  short 
of  a  denial  of  Independence  itself.  To  change  at  this  time 
the  economic  provisions  of  the  previous  law  would  reflect 
discredit  on  ourselves. 

In  view  of  the  fact  that  the  time  element  is  involved,  I 
suggest  that  the  law  be  amended  as  I  have  above  suggested 
and  that  the  time  limit  for  the  acceptance  of  the  law  by  the 
proper  authorities  and  by  the  people  of  the  Philippine  Islands 
be  sufficiently  extended  to  permit  them  to  reconsider  it. 

For  36  years  the  relations  between  the  people  of  the  Philip- 
pine Islands  and  the  people  of  the  United  States  have  been 
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friendly  and  of  great  mutual  benefit.  I  am  confident  that 
if  this  legislation  is  passed  by  the  Congress  and  accepted  by 
the  PhiUppines  we  shall  increase  the  mutual  regard  between 
the  two  peoples  during  the  transition  period.  After  the  at- 
tainment of  actual  independence  by  them,  friendship  and 
trust  will  live. 

Franklin  D.  Roosevelt. 
The  Whitb  House.  March  2,  1934. 

Mr.  GUEVARA.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  on  the  message  just  read 
from  the  President  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  it  Is  a  matter  of  gratifica- 
tion for  all  those  who  are  interested  in  the  welfare  of  the 
Filipino  people  to  hear  the  message  of  the  President  of  the 
United  States  just  read  to  this  House  concerning  the  Philip- 
pine problem.  I  believe  I  speak  the  sentiment  of  the  Filipino 
people  if  I  say  that  the  message  and  the  recommendations 
contained  therein  meet  with  their  heartfelt  approvaL 

It  will  undoubtedly  preserve  the  unity  of  purpose  of  the 
Filipino  people  and  the  differences  that  have  divided  them 
in  the  past  as  to  how  a  law  should  be  enacted  by  Congress  to 
satisfy  their  longings  and  aspirations  will  end  and  their 
attention  will  in  the  future  be  devoted  to  local  problems  In 
order  that  they  may  find  the  path  of  their  prosperity  and 
happiness. 

There  cannot  be  found  in  the  history  of  the  world  an 
action  hke  that  taken  by  the  President  of  the  United  States 
in  his  desire  to  solve  the  Philippine  question. 

Now  that  the  international  situation  in  the  Far  East 
appears  to  be  gloomy  and  confusing,  the  message  of  the 
President  concerning  the  Philippines  will  certainly  encourage 
a  more  stable  situation  in  that  part  of  the  world- 

I  am  in  full  accord  with  the  measure  recMnmended  by  the 
President  in  his  message  to  extend  the  time  limit  for  the 
acceptance  of  Act  No.  311,  enacted  by  the  Seventy -second 
Congress  on  January  17,  1933,  and  it  will  have  my  earnest 
support.  The  proposed  modifications  of  the  law  after  a  due 
and  careful  investigation  are  of  such  importance  that  in  my 
belief  will  command  the  impartial  and  patriotic  attention  of 
Americans  and  Filipinos  alike.  In  justice  to  those  who  were 
responsible  for  the  enactment  of  Act  No.  311,  commonly 
known  as  the  "  Hare-Hawes-Cutting  law  ",  over  the  veto  of 
the  President  of  the  United  States,  I  wish  to  say  that  they 
were  as  they  are  now  animated  by  friendly  spirit  and  high 
motives  to  consider  and  sponsor  any  amendment  to  the  law 
at  any  time  that  may  be  found  necessary  for  the  best  inter- 
est of  the  Filipino  iteople  and  for  the  success  of  the  policy 
which  Inspired  its  formulation  and  passage. 

At  the  time,  Mr.  Speaker,  when  I  and  my  associates  sup- 
ported and  advocated  the  passage  of  the  Hare-Hawes- 
Cutting  Act,  we  were  on  record  that  this  law  does  not  fully 
meet  the  aspiration  and  wishes  of  the  Filipino  people. 
Under  the  conditions  and  circumstances  then  obtaining  we 
found  out  that  this  act  was  the  best  that  could  be  secured 
from  the  Congress  of  the  United  States.  It  was  then  a 
well-known  fact,  and  It  is  now  a  matter  of  record,  that 
when  this  law  was  enacted  the  President  of  the  United 
States  was  opposed  to  it  and  his  opposition  was  manifested 
in  his  veto. 

But  then  we  had  the  assurances  of  those  who  supported 
and  voted  for  its  passage  in  both  Houses  of  Ccmgress  that 
they  will  sponsor  amendments  to  the  law  that  might  be 
suggested  or  recommended  from  time  to  time  by  the  repre- 
sentatives of  the  Filipino  people.  It  is  a  matter  of  satis- 
faction that  those  friends  have  honored  th^  word  by  ad- 
vocating now  certain  amendments  to  the  law  which  will 
mean  its  improvement  and  will  lead  to  the  success  of  its 
policy  and  phil&sophy  and  to  its  acceptance  by  the  Filipinos, 
who  had  been  opposed  to  the  act  as  originally  passed  by 
the  Seventy-second  Congress. 


I  Just  want  to  say  a  few  words  oonceminc  the  Chalnnan 
of  the  Committee  on  Insular  Affairs  of  the  House,  the  gentle- 
man from  Alabama  [Mr.  McDurrne].  In  these  days  of 
doubts  and  suspicions,  ccupled  with  the  political  agitation 
now  going  on  in  the  Philippines,  he  has  been  a  real  friend 
to  our  cause.  In  spite  of  illness  and  the  amount  of  work 
that  he  has  as  one  of  the  most  distinguished  Members  of 
this  House,  and  confronting  the  most  tremendous  economic 
crisis  that  has  compelled  some  agricultural  sections  of  this 
country  to  antagonise  Philippine  imports,  he  piloted  suc- 
cessfully the  affairs  of  his  committee.  The  same  is  true  as 
to  the  Senator  from  Msurland  [Mr.  TymngsI,  the  Chairman 
of  the  Committee  on  Territories  and  Insular  Affairs  of  the 
Senate.  To  both  committees  the  Filipino  people  owe  a  debt 
of  gratitude  and  on  their  behalf  I  wish  to  convey  their 
sincerest  thanks. 

I  am  sure  that  my  own  people  will  show  the  same  interest 
as  that  demonstrated  by  the  gentleman  from  Alabama  (Mr. 
McDuFFXx]  and  the  Senator  from  Maryland  [Mr.  Tyodvcs], 
and  by  the  President  himself  in  their  friendly  and  sjmipa- 
thetlc  effort  to  solve  the  Philippine  question  with  Justice  and 
generosity,  and  with  no  other  aim  but  to  carry  out  honor- 
ably the  pledge  of  the  American  people.  It  is  my  profound 
hope  that  Congress  will  receive  with  sympathy  and  frienoly 
consideration  the  recommendations  of  the  President  in  his 
message.    [Applause.] 

PERKISSIOir  TO  ADDRESS  THE  ROX7SX 

Mr.  COCHRAN  of  Iklissouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Tliere  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  on  page  3431  of 
the  Record  of  February  28  there  aK>ears  a  letter  addressed 
to  me  as  Chairman  of  the  Committee  on  Expenditures  in 
the  Executive  Departments,  signed  by  J.  R.  McCarl.  Comp- 
troller General  of  the  United  States,  commentixig  upon 
House  bill  6038.  "Hie  letter  was  placed  in  the  Record  by  the 
gentleman  from  New  York  [!^.  Reed].  It  was  taken  from 
a  committee  print.  The  committee  print  was  ordered  for 
the  convenience  of  its  Members.  I  in  no  way  criticisse  the 
gentleman  from  New  York  for  his  action,  because  the  com- 
mittee print  was  not  marked  "  confidential ",  but  I  feel, 
and  the  commmlttee  unanimously  agrees  with  me,  in  view 
of  the  fact  the  gentleman  from  New  York  has  placed  the 
Comptroller  General's  letter  in  the  Record,  that  in  justice  to 
the  Members  of  the  House  who  are  interested  in  this  bill  it 
is  only  proper  that  the  letters  from  the  other  departments 
of  the  Government  commenting  on  this  biB  be  likewise 
placed  in  the  Record  so  that  no  Member  of  the  House  will 
base  his  conclxisions  solely  upon  the  letter  from  the  Comp- 
troller GeneraL 

Mr.  Speaker,  acting  on  behalf  of  the  committee,  I  ask 
unanimous  consent  to  place  in  the  Record  the  letters  from 
the  other  departments,  including  the  letter  that  I  addressed 
to  the  departments,  requesting  a  report  upon  the  bill. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  do  not  expect  to  object,  because  I  am  a  member  of 
this  committee,  and  I  am  very  desirous  that  these  letters 
from  other  Government  departments  be  given  the  same 
publicity  as  the  letter  from  the  Comptroller  General,  I 
firmly  believe  that  the  purpose  of  the  Shannon  bill  is  nils- 
understood  by  the  various  departments  of  the  Government. 
I  believe  the  enactment  of  HJl.  6038  into  law  will  be  of 
enlightenment,  not  only  to  the  Members  of  Congress  but 
to  the  various  departments  of  the  Government,  because  I 
have  come  to  the  conclusion  that  the  department  heads 
want  to  maintain  some  of  the  old  standards  that  have  been 
maintained  in  the  Government  in  years  gone  by.  If  we  are 
In  the  new  era  today  and  we  want  to  have  the  new  deal, 
I  think  the  public  will  rise  and  criticize  the  various  mem- 
bers of  the  departments  who  have  written  these  letters  if 
the  chairman  of  the  committee  will  get  the  proper  informa- 
tion before  them  as  to  what  the  public  wants,  and  I  believe 
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It  win  be  a  good  thing  tcr  the  Ifembers  of  Coogress  as  wel  [ 
M  the  raemben  of  the  ooounittee  to  have  this  inf (KinatioE . 

Mr.  BSELIj.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  this  proposed  legislation? 

M^.  COCHRAN  of  Missouri.  It  is  a  bill  introduced  bt 
the  gentleman  from  Missouri  [Mr.  SHAinrox]  proriding  fa  - 
a  unifonn  cost-accounting  system  in  all  Govemmen ; 
agencies.  Mr.  Shakhok  told  the  committee  BIr.  Rich  dretf 
the  bill,  but  it  bears  Mr.  Shakmov's  name. 

Hie  8PBAKER.  Is  there  objection  to  the  request  of  th< » 
gentleman  fron  Missouri? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Hovsc  or  RcntBanvTATTTxs,  '^ 

COUMRTBB   ON    KXFKJIIHTDmaB 

ZM  THz  EtxEctrnvx  DEPAancsim. 

WashiJigton,  D.C^  January  23,  1934. 

DlEBt'fOB  OF  THS  BUDOZT, 

SaawTAST  or  Was, 
SBcmcXABT  or  tks  Navt. 
Sbcbbtabt  or  rwa  Tuasubt, 
SKaucTAST  or  Commxxcb. 
Sbcbstast  or  Labok. 
Omcttbollib  Okwouu., 
AMCZinRmATOK  or  VrrouLMs'  ArrAns: 

Ttxe  oommlUee  bM  been  asked  to  hold  •  hearing  on  thi 
attached  bill,  HH.  6038.  Before  doing  so  I  shotild  like  an  ezpres 
■Ion  from  your  Department  on  the  measure.  It  aeema  to  me  this 
would  prove  very  costly  to  the  Government.  IT  that  be  so.  cao 
you  estimate  what  it  would  cost  your  Department  to  complj 
with  such  a  law? 

Slnoerely  yours, 

John  J.  CocmAN,  Cliatrman. 

Mr.  COCHRAN  of  Missouri.  A  similar  letter  has  since 
Deen  sent  to  the  Procurement  Division,  a  new  agency;  the 
Post  OfBce  Department;  and  the  Agriculture  Department. 

(Committee  print] 


sxBConvs  aarABTMsirrs  oowcBBinite  Ha.  aoas 

DKPAaTMxirr  or  Labob, 
Omci  or  THs  BwcMMrtAMT. 
WaAinffton,  Januarn  24.  1934. 

Boa.  JOHW  J.  OOCRBAIV, 

Houm  of  Bepteaentative*.  Waahington,  DC. 
DsAa  OsmasMMAsr  Cochbak:  The  Secretary  has  referred  to  me 
your  communication  of  January  23.  1934.  together  with  a  copy  of 
bill  H.B.  8038,  which  If  made  a  law  would  provide  for  the  est&b- 
Mahment  of  a  afrtem  of  coat  accounting  in  the  executive  depart- 
ment* and  tntfependent  establishments  of  the  United  States 
Ooramment. 

It  appears  that  the  Intent  of  the  bill  Is  to  procxire  costs  on 
manufacturing,  construction,  reconstruction,  or  repairs  under- 
taken by  the  various  departmente.  As  at  present  organized  the 
Department  of  Labor  does  little  or  none  of  these  things  directly 
as  a  Department. 

The  only  accounting  no-v  done  or  contemplated  In  the  future  tc 
be  done  by  the  Department  Is  a  simple  system  for  the  control  ol 
expenditure*  under  bxidgetary  headings. 

All  vouchen  for  materials.  Bupplies.  transportation,  etc.,  are 
praaudltad  and  pay  roll*  are  audited  periodically  by  the  Genera] 
Accounting  Office.  Major  items  of  construction  work  as  are  nec- 
eeaary  to  meet  the  needs  of  the  Department  are  carried  on  throxigh 
the  Office  of  the  Supervising  Architect  of  the  TrsMory,  and  all 
eootiaeta  for  work,  labor,  and  material  are  audited  and  anproved 
by  the  Oenaral  Accoimting  Office. 

Purchases  of  office  supplies,  office  furniture,  etc..  are  made  from 
the  schedule*  of  the  General  Supply  Committee,  now  a  unit  of  the 
Proourement  Division  of  the  Treasury  Department.  Printing  and 
hindiog  for  the  Department  U  handled  through  the  Government 
Printing  Office. 

As  at  present  constituted,  therefore,  there  Is  no  need  whatever 
for  any  eonatmetkm  eoat.aeoountlng  system  In  the  Department 
and  nnli—  the  general  *y*tem  of  audit  and  control  of  fboances  now 
•atablUhad  Is  ndlcally  changed  there  will  be  no  use  In  establlah- 
Ing  a  oo*t-aeoounting  system  in  the  Department  of  Labor  even 
though  the  bni  becomes  a  law.  Such  cost  accounting  as  might  be 
required  under  the  bill  for  expenditurea  made  by  or  for  the  De- 
partment of  Labor  would,  we  aaeume.  be  made  by  the  agende* 
already  ewimarated  aa  acting  for  or  auditing  the  expenditure*  of 
the  Department. 

Under  the  dreumstance*  there   Is  no  basis  tar  preparing  an 
t™***  o*  what  Buch  a  system  would  coat  the  Department  of 


The  procedure  a*  above  deecrlbed  Is  common  to  many  other 
Departments  and  Independeut  eeUblishroents  of  the  Government. 

TTiwe  Is  nothing  in  the  bill  which  indicates  what  uaeful  pur- 
poee  wUl  be  served  by  establishing  a  system  of  coat  accounting  aa 
would  be  provldad  thereby.  If  the  purpoee  to  be  attained  Is^tde 
evMeat  and  Congress  feels  that  the  InformaUon  sbould  be  pro- 
cured, then  it  would  seem  that  instead  of  establishing  numerous 
indq>endent  although  correlated  systems  oL  cost  ««v^"Ti^T^g  j^  x^ 


various  estabUahments  the  whole  system  of  Government  account- 
ing should  be  revised  and  coet-accoiintlng  information  procured, 
analyzed,  and  repwrted  through  one  central  agency,  which  agency 
should,  we  believe,  be  the  office  of  the  Comptroller  oi  the  United 
States. 

Very  tnily  yours, 

Richardson  SAtrNDxas, 

Assistant  to  the  Secretary. 

BxmxAu  or  tke  BuKurr, 
Washington,  January  27,  1934. 

Hon.   JOHW  J.   COCHKAK, 

Chairman  Committee  on  Expenditures  in  the  Executive 

Departments,  House  of  Representatives,  Washington,  D.C. 

IfT  Dka«  Mb.  Cochrak:  I  have  your  letter  of  January  23  asking 
for  my  views  concerning  H.R.  6038.  Seventy-third  Congress,  first 
session,  "  to  provide  for  the  establishment  and  maintenance  of  a 
standard  system  of  cost  accounting  and  cost  reports  for  the  execu- 
tive departments  of  the  United  States  '*,  and  requesting  an  esti- 
mate of  the  cost  to  this  office  of  complying  with  its  provisions. 

You  will  appreciate  that  from  the  nature  of  the  duties  of  this 
Bureau  it  has  no  work  or  operations  that  would  fall  within  the 
scope  of  the  proposed  bill. 

However,  as  applied  to  the  Government  as  a  whole,  with  its  far- 
flung  activities  which  Include  thousands  of  contract  and  hired- 
labor  projects  for  an  Inconceivable  variety  of  undertakings.  I  be- 
lieve the  cost  would  be  out  of  all  proportion  to  any  possible 
benefits  that  could  accrue  to  the  Government. 

When  every  effort  is  being  made  to  limit  the  normal  costs  of 
Government  operation  to  a  minimum.  It  would  be  inconsistent, 
and  I  believe  most  unfortunate,  to  enact  into  law  any  such  expen- 
sive requirements.  Except  for  the  relatively  few  cases  where  such 
data  would  be  required  for  making  direct  comparison  of  costs  with 
those  of  similar  lindertaklngs  In  private  industry,  the  compilation 
of  this  vast  voliune  of  records  would  serve  no  useful  purpoee. 
Generally  speaking,  the  cost-accounting  systems  that  have  been 
worked  out  after  years  of  experience  by  the  regular  departments 
are  designed  to  meet  their  respective  needs  for  estimating  and 
operating  purposes.  While  they  may  be  faulty  and  lacking  in 
uniformity.  I  do  not  believe  that  this  Justifies  imposing  upon  the 
departments  an  elaborate  standard  uniform  system  which,  aside 
fr<Hn  its  direct  additional  cost,  would  be  certain  to  result  in 
expensive  duplication. 
Slnoerely  yours. 

L.  W.  DotTCLAS,  Director. 

COMPTXOLLZB   GXNERAI.  Or  THX  UNmO   STATXS. 

Washington,  January  29,  1934. 
Hon.  John  J.  Cochxan. 

Chairman  Committee  on  Expenditures  in  the 

Executive  Departments.  House  of  Representatives. 

Mt  Dkax  Mr.  Chairman:  There  is  before  me  your  request  for 
my  views  on  H.R.  6038,  entitled  "A  blU  to  provide  for  the  establish- 
ment and  maintenance  of  a  standard  system  of  cost  accounting 
and  cost  reports  for  the  executive  departments  of  the  United 
States."  The  apparent  piirpose  of  the  measure  has  been  carefully 
considered  and  in  my  Judgment  the  enactment  of  legislation  to 
aoccmpllsh  such  purpose  will  ultimately  be  necessary  If  the  busi- 
ness of  the  Government  is  to  be  conducted  on  an  economical  and 
efficient  basis. 

Under  the  provision  of  the  bill  agencies  of  the  Government  will 
be  required  to  establish  and  maintain  a  uniform  system  of  cost 
accounting  and  cost  finding  which  will  disclose  the  coet  of  each 
and  all  fact<»s  entering  into  and  forming  ptirt  of  the  cost  of  any 
nmnufacturlng,  construction,  reconstruction,  or  repair  operation 
undertaken.  This  appears  to  limit  the  operation  of  the  act  to 
those  activities  Involving  manufacturing,  construction,  reconstruc- 
tion, and  repairs.  Several  of  the  departments  and  establishments 
of  the  Government  in  some  form  or  other  and  to  a  greater  or  less 
degree  are  engaged  in  industrial  or  merchandising  activities  for 
the  Government,  although  the  greater  portion  of  such  business  is 
let  out  to  private  contractors.  It  would  seem  that  the  provisions 
of  the  bill  should  be  so  flexible  as  to  permit  the  extension  of  coet 
keeping  to  all  Government  activities. 

An  existing  condition  which  Is  subject  to  abuse  and  may  be 
corrected  by  the  enactment  of  legislation  along  the  lines  proposed 
by  the  bill  U  the  present  possibUity  of  expending  public  funds 
for  a  gl,ven  pxirpose  in  excess  of  express  appropriation  limitations 
for  such  purijose.  The  present  system  of  accounting  does  not 
disclose  the  coatrlbuUons  obtained  from  other  sources  to  sup- 
plement llmltetions  expressly  fixed  by  the  Congress,  aa,  for  exam- 
P^e.  the  diversion  of  Inventories  and  services  paid  for  from  other 
appropriations:  hence  the  will  of  the  Congress  may  in  a  given  case 
be  largely  defeated,  not  always  in  a  deliberate  attempt  to  that 
end  but  because  the  means  for  doing  so  are  readily  available. 

The  text  of  the  bill  seems  clear  and  susceptible  to  definite  ap- 
plication except  as  to  one  feature.  There  Is  Included  as  an  ele- 
ment of  coet  "  interest  on  Investment  in  property."  The  question 
of  whether  Interest  on  Invested  capital  should  be  fligured  and 
treated  as  an  element  of  cost*  is  one  that  has  long  been  debated: 
tb*n  la  Involved  the  difficulty  of  determining  the  rate  of  Interest 
t^t  should  be  handled  on  the  books,  whether  Interest  Is  to  be 
*^"^^  °*^  ^_^  investment  or  current  Investment,  or  both,  and 
wtkether  Interest  will  be  COTnputed  on  fluctuaUon  of  Investment 
value*.  There  are  many  other  practical  difficulties  in  the  applica- 
tion of  the  theory  of  charging  interest  on  Invested  capital  not- 
withstanding that  the   theory  seems  sound,  and   the   dlfflcultie* 
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encountered    commercially    will    be    mtiltlplled    many    times    in 
governmental  accounting. 

The  expense  incident  to  maintaining  a  complete  cost -accounting 
system  for  the  Government  should  not  materially  Increase  the  ex- 
penditure now  made  for  fiscal  accounting,  as  it  seems  entirely 
feasible  to  operate  a  cost  system  in  conjunction  therewith,  and  the 
present  faclUties  and  personnel  shoiUd,  to  a  great  extent  and  under 
proper  administration,  absorb  the  additional  work  Involved  I 
hesitate  to  venture  an  estimate  of  the  cost  of  administering  the 
law  because  of  insufficient  data  available  upon  which  to  predicate 
such  an  estimate,  but  I  confidently  believe  that  through  the  oper- 
ation of  a  proper  cost- accounting  system  there  will  result  econ- 
omies and  advantages  that  will  many  Umes  outweigh  the  cost 
thereof. 

It  is  believed  the  pending  bill  will  require  fvwther  amendment 
For  instance,  in  the  Interest  of  economy  and  effectiveness,  as  well 
as  to  insure  the  desired  results  and  make  needed  information 
readily  available,  there  should  be,  to  the  fuUest  extent  possible 
uniformity  of  method,  form,  etc.,  through  the  Government,  and  to 
exact  f\Ul  compliance  possibly  there  should  be  provided  in  the  law 
means  to  that  end. 

Should  the  committee  decide  to  report  favorably  the  bill  or  one 
having  a  similar  purpose,  this  office  will  gladly  render  you  every 
possible  assistance,  if  desired,  in  working  out  such  amendments 
and  new  provisions  as  will  accomplish  the  committee's  purposes 
Sincerely  yours, 

J.  R.  McCarl, 
Comptroller  General  of  the  United  States. 

Department  or  the  Navt, 

Office  of  the  Secretart. 

Washington.  January  30.  1934. 
The  Chairman. 

Committee  on  Expenditures  in  the  ExecuttfFDepariments, 

HoujfSof  Representatives. 

Mr  Dear  Mr.  Chairman:  Replying  further  to  the  committee's 
letter  of  January  23.  1934,  transmitting  the  bUl  (HJl.  6038)  to 
provide  for  the  establishment  and  maintenance  of  a  standard  sys- 
tem of  cost  accounting  and  cost  reports  for  the  executive  depart- 
ments of  the  United  States,  and  requesting  an  expression  from  the 
Navy  Department  on  this  measure,  I  have  the  honor  to  inform  the 
committee  as  follows: 

The  purpose  of  this  bill  is  to  provide  for  the  establishment  and 
maintenance  of  a  standard,  uniform  system  of  accounting  and  cost 
finding  for  the  executive  departments  and  other  agencies  of  the 
United  States,  and  to  require  annual  reports  on  all  work  under- 
taken or  articles  or  things  produced  during  each  preceding  fiscal 
year  as  to  cost  entering  Into  such  work  or  production  and  all 
losses  occasioned  during  such  fiscal  year  through  the  dismantle- 
ment or  abandonment  of  property,  equipment,  and  facilities  used 
in  or  for  such  work  or  production  or  used  for  like  work  or 
production. 

While  the  Kavy  has  had  In  effect  for  a  number  of  years  a  cost- 
accounting  system  which  is  parallel  to,  and  comparable  with,  sys- 
tems maintained  In  the  larger  commercial  organizations,  it  Is  not 
believed  that  "  a  standard,  uniform  system  of  accounting  and  cost 
finding  "  will  be  found  practicable  for  adoption  in  the  executive 
departments.  Independent  establishments,  etc.,  of  the  Government. 

In  the  first  place  the  Government  does  not  undertake  manufac- 
turing, construction,  or  repair  work  for  a  profit.  Its  accounts  can- 
not exactly  parallel  those  of  a  commercial  firm — and  accounting 
systems  of  commercial  firms,  although  based  on  generally  accepted 
principles,  have  not  been  universally  "  standardized." 

The  varloiis  departments  and  agencies  of  the  Government  have 
peculiar  and  particular  missions  of  their  own  and  the  purpose 
and  duty  of  each  Is  entirely  independent  and  largely  dissimilar. 

Appropriation  enactments  for  the  various  departments  and  agen- 
cies are  based  upon  these  peculiar  and  particular  conditions,  and 
it  Is  vitally  essential  that  records  and  accounts  be  maintained  in 
such  manner  that  the  Congress  can  be  furnished  with  detailed 
Information  along  the  lines  laid  down  in  such  appropriation  acts 
and  to  substantiate  the  appropriation  estimates.  To  supplement 
these  records  with  an  attempted  installation  of  "uniform"  coet 
accounts  would  require  Increased  personnel  and  greatly  expand  the 
records  which  would  make  the  cost  of  such  Installation  prohibitive. 

So  far  as  the  Navy's  cost-accounting  system  is  concerned,  pro- 
vision is  made  for  inclusion  therein  of  all  factors  of  Government 
expense  deemed  to  be  properly  included  in  cost,  as  recognized  by 
accounting  authorities  and  by  the  larger  commercial  concerns,  as 
well  as  the  total  expenditures  of  the  Government  pertaining  to 
such  work. 

The  Navy's  cost  system  Includes  direct  labor,  direct  material,  and 
overhead.  Including  leave,  holiday  and  disability  compensation,  as 
defined  in  sections  2  and  2  (a)  of  the  bill:  it  does  not  Include, 
however,  "Interest  on  Investment",  "insurance",  or  "property 
taxes."  These  Items  are  not  Included,  as  no  expenditure  Is  In- 
curred by  the  Navy  for  such  purposes.  Furthermore,  accepted 
accounting  principles  exclude  interest  on  investment  from  coet, 
Jxist  as  dividends  to  stockholders  are  not  a  part  of  cost  but  a 
charge  to  profit. 

The  general  system  adopted  by  the  Navy  has  never  attempted 
to  Include  a  portion  of  the  cost  of  the  Navy  Department,  as  re- 
quired by  section  2  (b)  of  the  bill,  because  of  the  vast  field  of 
duty  of  the  Navy  Department  and  the  slight  portion  that  can  be 
considered  noimillltary  and  directly  pertinent  to  industrial  work. 
It  would  require,  first,  a  determination  of  the  proportion  of 
strictly  military  duties  in  the  Navy  Department  and  then  the  dis- 


tribution 0*  the  remaining  portions  to  vtatlons  and  activities 
charged  with  mfmufacturing,  constructlcm.  or  repair  work  located 
all  over  the  world,  even  including  repair  work  done  on  board 
vessels  at  sea. 

Under  the  Navy  procedure  the  individual  station  concerned 
maintains  a  con^jlete  itemized  cost  record  for  the  activities  at 
that  station,  which  recwd  is  complete,  both  as  to  the  appropria- 
tion charges  and  the  total  cost.  Prom  these  detailed  reports  and 
records  monthly  reports  are  prepared  to  the  Navy  Department 
summarizing  the  monthly  expenditiire*  by  appropriation*,  tltlea. 
and  accounts,  analyzing  the  expenditure*  under  purpose*  by  New 
construction,  repairs  to  ships,  alteraUons  to  ship*,  plant  equip- 
ment ashore,  purchase  and  manufacture  of  stores,  ships,  equipage, 
repair  to  ships'  equipage,  repair  and  maintenance  of  plant  equip- 
ment ashore,  models,  tests,  and  experimenta,  etc.,  rather  than  by 
particular  item*  or  projects  making  up  the  totals  luider  such 
headings. 

Tl^e  requirement  tmder  section*  S.  4.  and  6  <tf  the  bill  Uiat  the 
Navy  Department  or  other  agency  maintain  and  publish  the  de- 
tailed record  now  maintained  in  navy  yards  and  atatlons  would 
restUt  in  a  compilation  that  would  be  too  volxmiinoua  to  be  of  any 
value,  the  cost  of  which  would  be  prohiblUve.  Furthermore,  there 
appears  to  be  no  connection  with  the  accounting  system  of  the 
requirement  in  section  6  that  the  azmual  publication  "  set  forth 
all  losses  occasioned  during  such  fiscal  year  through  the  di*- 
mantlement  or  abandonment  of  propoty,  equipment,  and  facUi- 
tle*  \ued  in  or  for  such  work  or  production  or  theretofore  used  for 
like  work  or  production." 

The  question  of  factors  to  be  considered  in  preparing  or  com- 
paring estimated  "  costs  "  in  navy  yards  and  other  Government 
activities  in  the  consideration  of  bids  for  private  parties  wa*  fully 
discussed  in  both  Hovtses  of  Congress  on  secticnx  1  of  the  "  act  to 
authorize  the  construction  of  certain  ziaval  vessel*  ",  approved  Feb- 
ruary 13,  1029.  This  discussion  indicated  the  intention  was  to 
restrict  such  factcx-s  to  expenditure*  under  specific  apprtqn-iation 
estimates  as  required  for  the  work.  In  the  enactment,  the  Con- 
gress divided  the  work  between  Government  yards  and  private 
plants  on  the  basis  of  policy  and  not  on  the  basis  of  estimated 
costs.  It  does  not  appear  that  section  5  of  the  proposed  bill  is  in 
accord  with  the  action  or  deliberations  of  Congress  on  this  subject. 

The  Navy  has  now  in  effect  a  cost-accounting  system  which 
would  comply  with  the  general  requirements  of  the  bill  so  far 
as  the  system  is  concerned.  The  departmental  record  and  publi- 
cation required  by  sections  3,  4,  and  6  of  the  bill  would  probably 
Increase  the  expenditures  of  the  Navy  alone  by  some  $200,000  or 
$300,000.  This  would  Include  additional  clerical  forces  in  navy 
yards  and  stations  to  prepare  reports,  and  additional  clerks  and 
statistical  machines  to  record  these  reports  in  the  Navy  Depart- 
ment, as  well  as  the  cost  of  compilation  and  publication  of  the 
departmental  reports. 

Any  estimate  of  the  total  additional  cost  wotild  require  a  sur- 
vey of  the  varying  conditions  and  requirements  in  the  several 
departments  and  Independent  establishments.  Without  such 
survey,  an  estimate  does  not  appear  to  be  practicable. 

It  would  appear  that  the  proposed  bill  would  Improperly  and 
Incorrectly  increase  the  record  cost  of  manufacturing,  construc- 
tion, reconstruction,  or  repair  work  undertaken  by  the  Navy  and 
would  result  in  an  additional  expenditure  of  fund*  tat  record 
work  which  is  unnecessary  and  prohibitive. 

The  Navy  Department  recommend*  against  the  enactment  of 
the  biU  HJl.  6038. 

Sincerely  yours, 

H.  L.  RoossvKLT.  Acting. 

War  Dbpastmsnt, 
Washington,  January  31,  1934. 
Hon.  John  J.  Cochran, 

House  of  Representatives.  Washington,  DXJ. 

Mr  Dear  Mr.  Cochran:  Careful  consideration  ha*  been  given  to 
the  bill  HJl.  6038,  to  provide  for  the  establishment  and  main- 
tenance of  a  standard  system  of  cost  accounting  and  cost  reports 
for  the  executive  departments  of  the  United  State*,  which  you 
transmitted  to  the  War  Department  under  date  of  January  23, 
1934,  with  a  request  for  information  and  the  views  of  the  Depart- 
ment relative  thereto. 

The  supply  branches  of  the  War  Department  maintain  system* 
of  cost  accounting  which,  although  not  uniform  in  detail,  are 
nevertheless  uniform  with  respect  to  general  provisions  and  arc 
considered  adequate  for  the  pmiJoee.  At  War  Department  manu- 
facturing and  repair  establishments  and  at  stations  having  charge 
of  large  public  buildings  or  Public  Works  projects  the  system* 
maintained  determine  cost  by  considering  only  those  element* 
Included  in  the  bill  H.R.  6038  for  which  expenditures  are  actually 
made.  At  the  camps  and  poet*  of  the  Army  where  email  con- 
struction or  repair  Jobs  are  undertaken,  the  accounting  system 
Is  designed  principally  for  fiscal  purposes.  It  1*  simple  and  In- 
cludes only  items  for  which  expenditure*  are  actually  made. 
Every  effort  has  been  made  to  carry  on  the  cost-accounting  work 
of  the  War  Department  in  as  economical  a  manner  a*  poasible. 

The  legal  effect  of  the  bill  will  be  as  follows: 

1.  To  change  in  varying  degrees  the  present  cost-accounting  sys- 
tems of  the  War  Department  maintained  at  It*  manufacturing  and 
overhauling  establishments  and  at  stations  having  charge  of  large 
construction  and  repair  projects,  to  conform  in  detail  to  that 
outlined  in  the  bill.  It  will  further  require  the  setting  up  of  thi* 
elaborate  cost-accounting  system  at  all  stations  and  posts  through- 
out the  Army  at  which  any  construction,  repair,  or  overhauling 
work  is  undertaken. 
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1.  It  wUl  raquln  the  W«r  Department  to  prefMre  upon  the  com- 
pletion of  •  mantifacturtng.  construction,  overhsul,  or  repair  pro- 
ject «  detailed  report  showing  all  charges  required  to  be  made 
under  the  system  contemplated  In  the  bill.  This  will  include  not 
only  charges  for  which  expenditures  were  actually  determined 
and  made,  but  also  those  relating  to  administratlre  overhead  for 
which  no  expenditures  were  actxudly  made.  Thoae  items  other 
than  those  pertaining  to  adminlstratlTe  overhead  and  lor  which 
no  charges  are  made  must  be  clearly  shown  In  the  report. 

S.  It  will  require  any  rstablishment  under  the  War  Depart- 
ment when  submitting  estimates  or  bids  to  include  therein  the 
amoiuts  required  for  the  pro  rata  share  of  all  overhead  adminis- 
trative expenses,  notwithstanding  the  fact  that  actual  disburse- 
ments for  such  charges  will  not  be  made. 

4.  It  will  require  the  War  Department  to  prepare  an  annual 
report  on  ail  work  tmdertaken  or  articles  or  things  produced 
during  the  preceding  fiscal  year,  which  report  will  show  In  a  com- 
posite form  all  of  the  costs  entering  Into  such  WOTk  or  pro<)uc- 
tion  and  In  addition  losses  occasioned  through  the  dismantle- 
ment or  abandonment  of  property,  equipment,  etc. 

5.  There  Is  objection  to  changing  the  present  systems  of  cost 
aoeounting  which  are  used  by  the  manufacturing  and  overhauling 
establishments  of  the  Armj  and  the  stations  In  charge  of  large 
construction  and  repair  projects.  Since  the  system  proposed  in 
the  bill  Is  more  elaborate  than  that  used  at  most  such  establlsh- 
menta,  there  Is  no  doubt  that  additional  personnel  wotild  be  re- 
quired. To  set  up  the  system,  contemplated  under  the  bill,  at' 
all  posts  or  stations  under  the  War  Etepartment  at  which  over- 
hauling, construction,  or  repair  work  Is  carried  out  on  a  small 
scale  would  also  require  additional  personnel.  At  such  posts  or 
stations  it  is  quite  possible  under  the  systems  proposed  In  the 
bill  to  have  more  personnel  engaged  In  accotmtlng  work  than 
on  the  actual  direct  labor  Involved  in  a  construction,  repair,  or 
ovarhaul  job. 

8.  "nie  result  will  be  to  Increase  the  running  overhead  expense 
of  the  War  Department  diirlng  times  when  every  effort  Is  being 
made  to  keep  those  expenses  at  a  minimum.  It  is  questioned 
whether  in  the  ease  of  stations  and  poets  referred  to  above  benefit 
to  be  jletlved  from  keeping  cost  accounts  as  outlined  in  the  bill 
would  be  justified  by  the  additional  expense  involved. 

7.  Ilie  bill  contemplates  the  charging  of  the  pro  rata  share  of 
administration  expense  to  manufacturing.  con£tructlon,  overhaul. 
or  repair  projects.  In  general,  this  is  not  done  in  the  War  Depart- 
ment, since  expenditures  for  this  piirpose  arc  not  actually  made. 
and  In  most  cases  It  is  not  practicable  to  determine  such  share. 
Other  than  to  furnish  Information  to  interested  persons,  it  would 
seem  that  no  advantage  is  to  be  gained  from  such  a  procedure. 

In  summing  up  It  is  the  opinion  of  the  War  Department  that 
the  bill  would  greatly  Increase  the  expense  of  cost  accounting  and 
that  such  a  system  as  is  contemplated  is  not  necessary  for  the  ' 
elBcladt  operation  of  the  manufacturing,  constructing,  overhaxil-  j 
log.  or  repair  activities  of  the  War  Department.    It  is  not  practi- 
cal at  this  time  to  give  an  estimate  of  the  cost  which  would  be  ' 
Involved  in  establishing  and  maintaining  such  a  cost-accounting  i 
system    throughout   the    War    Department.    There    are    so    many 
variable  factors  involved  that  any  estimate  which  might  be  given 
without  exhausUve  study  covering  a  period  of  time  would  be  only 
a  guess. 

It  is  therefore  recommended  that  this  bUl  be  not  favorably 
eonsldered. 

Sincerely  youra, 

Ok>.  H.  DnN.  Secretary  of  War. 

Dbtaktmsnt  or  Ck>MMBu:x.    • 

OmCB  OF  TH«  SBCKBTAar. 

Washinffton.  Feltnuiry  1.  1934. 

Ron.   JOHIff  J.   OOCRBAIV. 

Chainnan  Committee  on  KTpenditurea  in  the 

Executive  Departments.  Washington,  D.C. 

1*T  Dbab  Ma.  CKktMMMt :  We  have  given  careful  consideration  to 
HJL  60Sa,  to  which  reference  was  made  in  your  letter  of  January 
as,  to  provide  for  the  establishment  and  maintenance  of  a  stand- 
ard system  of  cost  accounting  and  cost  reports  for  the  executive 
departments. 

I  believe  that  cost  accounting  is  essential  for  the  proper  conduct 
ct  business  and  that  Oovemraent  establishments  should  maintain 
*txhecai  records  as  may  be  necessary  to  enable  us  to  ascertain 
the  eost  of  projects  and  certain  operations  and  to  furnish  Oon- 
gresi  with  any  information  It  may  desire  from  time  to  time.  As 
far  as  the  Department  of  Commerce  Is  concerned,  there  is  in 
exiatenee  cost-accounting  systems  in  the  various  bureaus  espe- 
cially in  the  Lighthouse  Service,  where  the  majority  of  our  con- 
struction work  is  performed.  The  present  system  was  installed 
quite  recently  with  the  assistance  of  experts  from  the  Comp- 
tr^er  General's  Offlce  to  fit  the  type  and  character  of  work  done 
in  that  Service.  It  is  not  thought  that  the  benefits  to  be  derived 
from  the  installation  of  such  records  in  all  our  services  will 
offset  the  increased  expenditures  which  wUl  be  enUUed. 

It  la  Impossible  to  fcMTnulate  an  estimate  as  to  how  much  addl- 
Uanal  funds  would  be  reqiUred  for  such  records,  but  I  am  assured 
07  our  bureaus  that  the  cost  would  be  considerable. 
Very  stnoarely, 

Dajftn.  C.  Rorxm. 
Seeretarjf  o/  Commerce. 
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Thi  Seckxtart  of  thx  Trxasu«t, 

Washington.  February  1.  1934. 

Ron.  JOHM  J.  COCHXAN, 

Cfiairman  Committee  on  Expenditures  in  the  Executive 
Departments.  House  of  Representatives.  Washington.  D.C. 

Mr  Dbab  Ma.  Chairman:  I  have  your  letter  of  January  23,  1934. 
requesting  a  report  on  H.R.  6038,  entitled  "A  bill  to  provide  for 
the  establishment  and  maintenance  of  a  standard  system  of  cost 
accounting  and  cost  reports  for  the  executive  departments  of  the 
United  States." 

Cost  records  are  now  maintained  where  such  records  are  essen- 
tial to  the  proper  conduct  of  the  Government's  business.  In  this 
connection  It  should  be  borne  In  mind  that  a  system  of  cost 
accounting  suitable  to  the  needs  of  one  Government  organization 
might  be  wholly  unsulted  to  the  needs  of  another.  Existing  pro- 
cedures tindoubtedly  have  been  designed  to  meet  needs  peculiar  to 
different  organizations,  and  are  baaed  upon  years  of  experience  In 
the  handling  of  particular  lines  of  work.  The  substitution  there- 
fCH-  of  a  standard  uniform  system  of  accounting  and  cost  finding 
to  meet  the  needs  of  every  different  type  of  organization,  although 
workable,  would  result  in  unnecessary  and  unproductive  account- 
ing work,  and  consequently  woxiid  entail  an  unwarranted  expendi- 
tiire  of  the  public  money.  Elaborate  and  expensive  systems  of 
cost  accounting  should  not  be  installed  where  simple  and  inez- 
pwnsive  ones  will  suffice. 

In  this  connection  there  should  also  be  considered  the  expense 
of  supervision  and  policing,  the  loss  in  efficiency,  and  the  Interfer- 
ence with  Interdepartmental  work,  which  would  inevitably  ensua 
through  efforts  of  accovmting  officers  to  enforce  compliance  with 
the  law  according  to  their  interpretations.  It  is  not  believed  that 
the  apparent  purpose  of  the  bill,  as  set  forth  In  section  5,  warrants 
the  imposition  of  additional  accounting  expense  on  the  Govern- 
ment, and  I  hope,  therefore,  that  your  committee  wUl  not  glvs 
the  bill  favorable  consideration. 

Very  truly  yoturs, 
'  H.  MoacxNTHATT.  Jr., 

Secretary. 

The   Secretary  of  the   Interior. 

Washington,  February  1,  1934. 
non.  John  J.  Cochran, 

Chairman  Committee  on  Expenditures 

in  the  Executive  Departments.  House  of  Representatives. 
Mt  Dear  Mr.  Cochran:  I  have  received  your  letter  of  January 
23.  transmitting  for  report  a  copy  of  a  bill  (H.R.  6038)  to  provide 
for  the  establishment  and  maintenance  of  a  standard  system  of 
cost  accounting  and  cost  reports  for  the  executive  departments  of 
the  United  States. 

The  accounting  systems  now  In  force  in  the  Department  of  the 
Interior  are  working  satisfactorily  and  provide  all  the  information 
necessary  for  Justification  of  the  Budget.  To  attempt  to  Install  a 
cost  system  with  the  additional  elements  prescribed  by  the  pro- 
posed bill  would  tend  toward  confusion  and  not  efficiency  in 
government.  It  would  require  cost-accounting  and  cost-finding 
procedure  and  results  not  necessary  for  Government  administra- 
tion, and  would  add  very  materially  to  the  accounting  expenses 
of  the  Department.* 

I  recommend  that  the  bill   (H.R.  6038)    be  not  given  favorable 
consideration  by  Congress. 
Sincerely  yours, 

Harold  L.  Ickxs. 
Secretary  of  the  Interior. 

Veterans'  Administration, 

Washington,  February  2,  1934. 
Hon.  John  J.  Cochran, 

Chairman  Committee  on  Expenditures  in  the  Executive 
Departments.  House  of  Representatives,  Washington.  D.C. 

Mt  Dear  Mr.  Cochran  :  This  is  in  reply  to  your  letter  dated  Jan- 
uary 23.  1934,  transmitting  a  copy  of  HJl.  6038,  "A  biU  to  provide 
for  the  establishment  and  maintenance  of  a  standard  system  of 
cost  accounting  and  cost  reports  for  the  executive  departments  of 
the  United  States  ",  ana  requesting  an  expression  from  the  Vet- 
erans' Adnxinlstration  on  the  proposed  measure,  together  with  an 
estimate  as  to  what  it  would  cost  this  administration  to  comply 
with  such  a  law. 

It  spears  to  be  the  purpose  of  the  proposed  meastue  to  require 
all  execuUve  departments  and  independent  establishments  to 
maintain  standard  uniform  systems  of  accounting  and  cost  finding 
which  will  disclose  the  cost  of  each  factor  entering  Into  and  form- 
ing part  of  the  cost  of  any  manufacturing,  construction,  recon- 
struction, or  repair  operation  undertaken. 

The  bill  is  Incomplete,  since  it  does  not  outline  the  standard 
uniform  system  of  accounting  and  cost  finding  which  executive 
offices  and  Independent  offices  will  be  obliged  to  adopt  and,  under 
the  circumstances.  It  is  impossible  to  determine  the  added  cost 
that  would  be  involved  in  operating  under  the  proposed  standard 
accotmtlng  system.  It  may  be  stated,  however,  that  the  1935 
Budget  estimate,  as  submitted  for  the  Veterans'  Administration. 
does  not  contemplate  the  additional  expense  which  such  a  system 
would  require. 

It  l^as  been  suggested  that  the  requirement  specified  In  para- 
graphs A  and  B  of  section  2,  providing  for  determination  of  over- 
head expenses  and  a  pro-rata  share  of  the  administrative  expense, 
is  impossible  of  determination  and  can  be  arrived  at  only  by  a 
rather  Indefinite  approzimatlon.    A  consideration  of  this  part  ol 
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the  measure  suggests  the  possibility  that  the  administrative  cost 
of  compiling,  computing,  evaluating,  and  maintaining  a  record  of 
such  Indirect  expenditures  might,  in  some  instances,  exceed  the 
expendittires  themselves. 

It  is  respectfully  suggested  that  the  committee  give  considera- 
tion to  the  possibility  of  conflict  between  the  provisions  of  the 
proposed  measure  and  that  part  of  the  Budget  and  Accounting 
Act.  1921.  establishing  the  General  Accounting  OfBce  and  imposing 
certain  duties  on  the  Comptroller  General  of  the  United  States. 

In  the  opinion  of  this  Administration,  the  bill  should  speciflcsJly 
state  that  tts  provisions  do  not  apply  to  occupational  therapy  by- 
products and  products  of  orthopedic  shopxs  of  the  Veterans'  Ad- 
ministration. It  is  believed,  while  the  Veterans'  Administration 
would  not  presume  to  speak  for  other  departments,  that  other 
departments  of  the  Government  concerned  would  also  desire  that 
such  products  be  specifically  exempt  from  the  provisions  of  the 
bUl. 

It  is  regretted  that  a  more  complete  report  cannot  be  made  in 
the  absence  of  detailed  information  concerning  the  system  in- 
tended by  the  proposed  measure.  Please  be  assured  of  my  desire 
to  cooperate  with  your  committee  In  every  possible  way. 

A  copy  of  this  letter  is  enclosed  for  yoxn:  use. 
Very  truly  yours, 

Frank  T.  Hinbs.  Administrator. 

ORDER   OF   BDBINXSS 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
after  conclusion  of  consideration  of  the  pending  appropria- 
tion bill  and  the  privileged  resolution  from  the  Rules  Com- 
mittee to  investigate  the  War  Etepartment  it  shall  be  in  order 
to  call  up  the  bill  (H.R.  7963)  to  extend  the  period  during 
which  direct  obligations  of  the  United  States  may  be  used 
as  collateral  security  for  Federal  Reserve  notes,  and  that  the 
bill  be  considered  under  the  general  rules  of  the  House, 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  if  this  is  the  same  bill  that 
passed  the  Senate  day  before  yesterday,  February  28,  spon- 
sored by  the  Senator  from  Virginia? 

Mr,  BYRNS.  I  am  going  to  ask  the  Chairman  of  the 
Banking  and  Currency  Committee  to  reply  to  the  gentleman. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  the 
bills  are  the  same  and  that  we  contemplate  substitution  of 
the  Senate  bill  for  the  House  bill,  for  the  reason  that  it  is 
important  to  have  this  legislation  passed  today.  It  pro- 
vides for  extension  of  authority  carried  originally  in  the 
measure  passed  in  1932  and  extended  by  a  subsequent  act  of 
last  year.  The  authority  expires  tomorrow,  and  unless  we 
act  expeditiously  there  will  be  considerable  confusion  and 
difficulty  in  the  operation  of  the  Federal  Reserve  banks  in 
connection  with  these  matters. 

This  bill  passed  the  Senate,  as  I  remember,  day  before 
yesterday  and  is  an  identical  bill,  but  the  Senate  bill  was 
not  before  our  committee  on  yesterday,  and  therefore  we 
reported  the  House  bill. 

bribe  and  snBsmizK  big  bankers 

Mr.  PATMAN.  Mr.  Speaker,  further  reserving  the  right 
to  object,  it  occurs  to  me  that  this  bill  should  be  given 
thorough  consideration  by  the  House.  It  is  very  far-reach- 
ing. It  is  another  effort  to  continue  to  bribe  and  subsidize 
a  few  large  bankers  in  this  country  to  induce  them  to 
perform  a  public  service  by  extending  some  of  the  Govern- 
ment's credit  for  the  benent  of  all  the  people  and  not  for 
just  themselves.  I  regret  very  much  that  the  committee 
has  seen  fit  to  delay  consideration  of  this  bill  imtil  the 
next  to  the  last  day,  as  it  is  very  important  legislation. 

I  understand  that  under  this  act  the  banks  have  deposited 
with  the  Federal  Reserve  banks  $600,000,000  in  Government 
bonds  and  have  received  in  return  for  these  bonds  $600,- 
000,000  in  Federal  Reserve  notes,  which,  of  course,  is  new 
money.  This  is  getting  to  be  quite  a  racket.  At  the  present 
time  the  Federal  Reserve  rate  in  New  York  is  one  and  a  half 
percent.  Therefore  these  bankers  can  put  up  these  three 
and  a  half  percent  bonds  and  get  their  money  for  one  and 
a  half  percent  and  collect  from  Uncle  Sam  three  and  a  half 
percent  interest  on  the  bonds.  Therefore  they  make  a  clear 
profit  of  $20,000  a  year  on  every  million-dollar  transaction. 

It  occurs  to  nie  further  that  the  banks  will  never  make 
loans  to  industry,  commerce,  and  agriculture  as  long  as  they 
can  just  go  to  Uncle  Sam  and  buy  paper  and  use  it  to  t^ir 
financial  advantage  as  they  are  using  Government  bonds 
today.  It  seems  to  me  it  is  in  the  interest  of  the  general 
welfare  that  this  privilege  only  be  extended  about  3  months 


so  as  to  give  these  bankers  sufficient  time  to  make  some 
loans  that  are  needed  and  obtain  some  eligible  paper  and 
put  this  eligible  paper  up  with  the  Federal  Reserve  banks 
and  draw  back  their  $600,000,000  in  bonds,  which  would 
result  in  $600,000,000  in  loans  to  industry  at  a  very  early 
date. 

I  should  like  to  have  the  privilege  of  discussiixg  this,  Mr. 
Speaker.  I  do  not  want  to  object,  but  I  should  like  to  have 
assurance  of  some  time  when  the  bill  comes  up;  and  if  the 
majority  leader  will  give  me  such  assurance,  I  shall  not 
object. 

Mr.  BYRNS.  I  shall  defer  to  the  chainnan  of  the  com- 
mittee, who  will  have  charge  of  the  bill. 

Mr.  STEAGALL.  Mr.  Speaker,  I  may  say  in  reply  to  the 
gentleman,  I  shall  be  very  glad  to  extend  him  such  time  as 
I  may  be  permitted  to  do  consistent  with  the  practice  in 
cases  of  this  kind.  We  have  a  large  committee.  I  have  had 
no  requests  so  far  for  time  on  this  side  of  the  House,  and 
so  far  as  I  now  know  I  shall  be  in  position  to  extend  time 
to  the  gentleman,  which  I  shall  be  very  happy  to  do:  but  I 
must  subordinate  this  desire,  to  some  extent  at  least,  to  the 
wishes  of  the  members  of  the  committee,  if  time  is  desired 
by  them.  I  am  sure  the  gentleman  will  agree  with  me  about 
this. 

Mr.  PATMAN.  Of  course,  I  appreciate  the  gentleman  Is 
conscientious  in  what  he  has  said  and  will  do  his  best  to 
carry  it  out. 

Mr.  STEAGALL.  I  will  give  the  gentleman  some  time 
and  do  the  best  I  can. 

Mr.  PATMAN.  But  the  gentleman  has  stated  he  must 
subordinate  my  request  to  the  wishes  of  the  members  of  the 
committee.  Therefore,  if  they  request  the  time,  I  cannot 
get  any  time. 

Mr.  STEAGALL.  I  will  not  say  that.  I  will  give  the  gen- 
tleman some  time. 

Mr.  PATMAN.  I  hope  the  gentleman  will  assure  me  that 
I  can  have  at  least  15  minutes. 

Mr.  STEAGALL.  That  would  be.  of  course,  one  fourth  of 
the  time.  There  would  be  1  hour  which  should  be  given  in 
part  to  the  25  members  of  the  committee.  I  think  the  gen- 
tleman will  hardly  expect  that,  if  it  develops  that  the  man- 
bers  of  the  committee  desire  time. 

Mr.  PATMAN.  Would  the  gentleman  object  to  tha  re- 
quest being  amended  so  as  to  have  1  hour  and  15  minutes 
rather  than  1  hour,  and  then  let  me  have  the  15  minutes? 

Mr.  STEAGALL.    I  have  no  objection  to  that. 

Mr.  BYRNS.  May  I  suggest  to  my  friend  from  Texas  that 
that  is  a  matter  which  can  be  brought  up  when  the  bill  is 
called  up  for  consideration?  I  am  sure  there  will  be  no 
disposition  on  the  part  of  the  gentleman  from  Alabama  or 
any  member  of  the  committee  to  deprive  tb*  gentleman  of 
such  time  as  may  be  necessary. 

Mr.  STEAGALL.  I  can  assure  the  gentleman  I  shall  make 
a  request  to  increase  the  time  10  minutes  in  order  to  ac- 
commodate him  to  that  extent. 

Mr.  LAMNECK.  Mr.  Speaker,  it  is  time  we  were  having 
an  opportunity  to  debate  these  matters  on  the  floor  of  the 
House  for  a  longer  time.    I  object. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  majority  leader 
about  the  program  for  the  first  of  next  week?  There  have 
been  several  inquiries  made,  and  I  have  been  unable  to 
answer  them.  Can  the  gentleman  tell  us  what  he  expects 
to  come  up  on  Monday  or  Tuesday  of  next  week? 

Mr.  BYRNS.  As  the  gentleman  knows,  Monday  is  Con- 
sent Calezular  and  suspension  day.  I  do  not  know  whether 
there  will  be  any  suspensions  or  not.  It  is  ccHitemplated  to 
take  up  the  War  Department  appropriation  bill  on  Monday 
for  general  debate. 

Mr.  SNELL.  It  is  the  purpose  to  start  that  bill  with  gen- 
eral debate  on  Monday? 

Mr.  BYRNS.    That  is  the  expectation. 

Mr.  SNELL.    And  that  will  be  oontinued  on  Tuesday? 

Mr.  BYRNS.  Yes;  it  would  be  expected  to  continue  the 
consideration  of  the  bill  until  its  consideration  Is  finished. 

Mr.  SNELL.  Does  the  gentleman  think  it  will  be  con- 
cluded on  Tuesday? 

Mr.  BYRNS.    Oh,  no;  I  think  it  wiU  take  several  days. 
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Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  t» 
address  the  House  for  2  minutes,  to  make  an  announcemenlj. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MOTT.    Mr.  Speaker,  I  desire  to  announce  that 
have  filed  with  the  Clerk  a  peUtion  to  discharge  the  Com^ 
mittee  on  Veterans'  Legislation  from  consideration  of  th^ 
American  Legion's  four-point  bill,  H.R.  7151. 

I  have  also  filed  with  the  Clerk  a  petition  to  discharge  th^ 
committee  from  consideration  of  HJR.  6548.  a  bill  to  rein 
state  the  pension  status  of  the  Spanish-American  War  vet 
erans.  and  to  restore  those  pensions.     Both  of  these  billi 
have  been  in  committee  more  than  30  days  and  no  actio^ 
whatever  has  been  taken  on  either  of  them. 

I  have  done  this  on  account  of  the  peculiar  and  unusuajl 
action  taken  yesterday  in  the  reference  of  the  Senate  amend  - 
ments  to  the  hadepcndent  ofBces  supply  bill  to  the  Appropri- 
ations Committee,  instead  of  giving  the  House  an  oppor- 
tunity to  vote  directly  on  the  Senate  amendments,  either 
by  way  of  a  motion  to  concur  or  by  reference  to  a  con- 
ference. So  far  as  veteran  legislation  is  concerned  HJi. 
7151  and  6584  cover  the  same  subject  as  the  Senate  amend  ■ 
ments  which  were  referred  to  the  Appropriations  Committe* . 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  3rield  to  the  able  leader  of  the  majoritj. 

Mr.  BYRNS.  There  is  nothing  peculiar  or  unusual  in  th  s 
reference  of  the  bill  to  the  Appropriations  Committee.  I: 
may  be  unusual  insofar  as  the  actual  practice  is  concerned . 
but  the  rule  specifically  provides  for  the  bill  to  be  referred 
to  the  committee  as  it  was  referred  under  the  general  rules 
of  the  House. 

The  gentleman  implies  that  It  was  done  for  the  purposs 
of  depriving  Members  of  the  House  from  voting  on  th6  sev- 
eral amendments.  The  Members  will  have  full  opjxjrtunitr 
when  the  bill  is  reported  back  to  the  House  to  vote  on  ever  r 
amendment. 

Mr.  MOTT.  The  distinguished  gentleman  from  Tennesse  j 
is  entitled  to  his  opinion.  My  own  opinion  Is  that  it  was  i 
most  unusual  thing,  and  that  it  was  done  for  the  purpose  o  I 
preventing  the  House  from  voting  on  a  direct  issue.  I  hav  j 
inquired  of  many  Members,  and  some  of  the  oldest  Member  s 
say  they  cannot  remember  any  instance  where  that  rule  wa  s 
invoked  in  a  case  of  this  kind.  The  issue  was  presented  f  o  r 
a  direct  vote  to  restore  the  compensation  to  service-con- 
nected disabled  World  War  veterans  and  to  reinstate  th» 
pension  statiis  of  Spanish  War  veterans.  It  was  not  ambig- 
uous, everybody  understood  it.  and  everybody  was  ready  ta 
vote  upon  it.  They  were  entitled  to  that  vote  yesterday- - 
not  at  some  future  date  when  the  Appropriations  Cmnmitte  e 
gets  throu^  with  it.  I  say  by  referring  it  to  the  Appropri- 
ations Committee  the  House  was  denied  that  opportimit; ', 
and  that  \s  the  reason  I  have  filed  these  petitions. 

Mr.  BYRNS.  I  want  to  say  to  the  gentleman  as  emphat^ 
cally  as  he  says  that  it  was  the  purpose  to  deny  the  House 
vote,  that  the  House  will  be  given  an  opportunity-  to  vote  o: 
every  amendment  when  the  bill  is  reported  back.  Now. 
will  say  to  the  gentleman  that  in  the  Seventy-first  Congre 
Speaker  Nicholas  Longworth  referred  the  Interior  DepartI 
ment  bill  on  Senate  amendments  to  the  Committee  on  ApJ- 
propriations.  exactly  as  was  done  by  the  Speaker  on  thi; 
occasion.  So  the  gentleman  sees  there  was  a  very  recent 
precedent  for  this  action  taken  when  the  gentleman's  part7 
was  in  control  of  the  House.  "Riere  are  other  precedentp 
prior  to  that  action. 

Mr.  BULWINKLE.  I  should  like  to  ask  the  gentlemah 
from  Oregon  a  question.  Does  he  know  what  the  Senate 
amendments  provide? 

Mr.  MOTT.    Yes. 

Mr.  BULWINKLE.    What  Is  It? 

Mr.  MOTT.    I  will  tell  the  gentleman.    In  the  first  plac< 
the  Senate  amendment  restores  to  World  War  service-con- 
nected disability  cases  the  status  that  these  cases  had  priof 
to  the  enactment  of  the  Economy  Act. 

In  the  second  place,  it  puts  the  presumptive  cases,  soi- 
called.  back  on  the  statute  books  with  certain  specific  limi- 


tations, giving  to  them  their  former  rates  of  compensation, 
provided  they  had  already  established  the  service  ccwmection 
of  their  disability  by  law.  Thirdly,  the  Senate  amendments 
reinstate  the  pension  statutes  of  Spanish -American  War 
veterans  as  it  existed  prior  to  the  passage  of  the  economy  act. 

[Here  the  gavel  fell.] 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  additional  minutes  to  answer 
questions. 

Mr.  BLANTON.  Mr.  Speaker,  I  want  to  ask  the  gentle- 
man      [Cries  of  "  Regular  order!  "] 

Mr.  BLANTON.    If  it  is  to  be  the  regular  order,  I  object. 

POTOMAC  ELECTRIC  POWER  CO.,  WASHINGTON,  D.C. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  action  of  the  House  last  evening  by  which  the 
bill  S.  1083.  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co..  of  Washington,  D.C  was 
passed,  be  vacated,  and  that  the  bill  be  considered  at  this 
time.  I  do  this  for  the  purpose  of  introducing  a  clarifying 
amendment  and  removing  some  surplusage  in  the  bill. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unanimous  consent  that  the  proceedings  by  which  the  House 
passed  the  bill  S.  1083  be  vacated  for  the  purpose  of  offering 
an  amendment. 

Mr.  BYRNS.    Mr.  Speaker,  what  is  the  bill? 

Mr.  BLANCHARD.  It  is  one  of  the  private  bills  passed 
last  evening.  It  contains  surplus  language  with  reference 
to  the  full  and  final  settlement  of  the  claim.  Likewise  there 
is  another  clause  in  the  bill  which  was  passed  which  con- 
tains the  language  "  final  settlement  of  all  claims  against 
the  United  States."  I  am  informed  that  the  matter  should 
be  cleared  up. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tlie  SPEAKER.  The  proceedings  are  vacated,  and  the 
Clerk  will  report  the  bill. 

Ilie  Clerk  read  the  title  of  the  bill. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  Page  1,  line  10.  atrllce 
out  "  In  fuU  and  final  settlement  ol  said  claim." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  pa.ssed. 

A  motion  to  reconsider  was  laid  on  the  table. 

UNFAIR  COMPETITION  IN  COTTON  IN  INTERSTATE  COMMERCE 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture,  or  any  member  thereof,  may 
have  until  tomorrow  night  at  midnight  to  file  a  report,  and, 
if  desired,  minority  views,  on  the  bill  H.R.  8402,  the  so-called 
"  Bankhead  bill ",  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  to  prevent  unfair  competition  and  prac- 
tices in  putting  cotton  into  the  channels  of  interstate  and 
foreign  commerce,  to  provide  funds  for  paying  additional 
benefits  under  the  Agricultural  Adjustment  Act,  and  for 
other  purposes. 

Hie  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  Committee  on  Agriculture,  or  any 
member  thereof,  may  have  until  12  o'clock  midnight  to- 
morrow to  file  a  report  and  minority  views  on  the  bill  HJl. 
8402.    Is  there  objection? 

There  was  no  objection. 

ONE  TEAR  WITH  PBESIDEIVT  ROOSEVELT 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  next  Sunday  is  March 
4,  1934,  exactly  1  year  since  Franklin  D.  Roosevelt  took 
office  as  President  of  the  United  States.    I  feel  that  it  is 


fitting  that  I  should  devote  this  talk  to  the  President  and 
to  a  discussion  of  his  accomplishments. 

Let  me  take  you  back  with  me  into  history  and  let  us  try 
to  remember  the  condition  which  existed  in  the  United 
States  1  short  year  ago.  and  the  sentiment  of  our  people 
at  that  time. 

COtXAPSI    OP    THB    BANKING    STSTKM     AND    THE    CRAVX    STATS    OF    THE- 

NATION 

On  March  4,  1933,  at  12  noon,  just  before  the  President 
took  ofBce,  our  entire  banking  system  had  collapsed.  There 
was  hardly  a  bank  in  the  United  States  which  could  have 
opened  its  doors  for  business  on  the  following  Monday. 
One  State  after  another,  one  Governor  after  another,  had 
been  forced  to  declare  a  banking  moratorium;  the  confidence 
of  the  people  in  the  entire  banking  system  had  been  de- 
stroyed and  those  banks  that  had  opened  their  doors  on 
the  morning  of  March  4,  1933,  were  faced  with  long  lines  of 
depositors  who  demanded  the  return  of  their  money. 

Millions  of  our  people  were  without  employment  or  ade- 
quate means  of  livelihood.  The  figures  most  widely  quoted 
were  that  13,000,000  people  were  unemployed.  Statistics 
which  have  since  become  available  have  convinced  me  that 
this  figure  was  altogether  too  low.  I  venture  to  say  that  in 
March  1933  in  excess  of  16,000,000  people  in  the  United 
States  were  unemployed. 

Weakened  by  over  3Vi  years  of  misery  and  want,  hunger 
and  cold,  their  confidence  in  a  better  future  undermined, 
and  their  faith  in  our  Government  shaken,  there  was  then 
real  danger  of  violence  and  bloodshed,  and  perhaps  even  of 
revolt. 

Wall  Street  and  the  money  changers  had  admitted  their 
impotence,  and  were  imploring  the  Government  at  Washing- 
ton to  help  them.  The  wheels  had  stopped  turning  in  our 
factories.  The  workshops  were  idle  and  bare.  Most  of  our 
mines  were  shut  down. 

Rather  than  sell  the  products  of  his  labor  at  a  loss,  the 
farmer  permitted  food  to  rot  in  the  fields. 

Historians  will  place  their  own  estimate  on  the  state  of 
the  Union  at  that  time.  But  you  and  I,  who  have  lived 
through  those  days,  know  that  our  people  were  despairing; 
that  our  economic  structure  was  tottering;  and  that  even 
our  Government  was  in  danger. 

ZNAUCT7SAI.    OF   THS    PRESmENT 

I  shall  never  forget  March  4,  1933,  in  Washington.  I 
was  standing  on  the  inaugural  platform.  Heavy  clouds  were 
hanging  over  the  city  and  a  strong  wind  was  fiercely  howling 
and  driving  the  clouds  before  it.  A  few  feet  away  from  me 
Franklin  D.  Roosevelt,  with  his  hand  uplifted  and  his  eyes 
piercing  the  future,  was  taking  the  oath  of  office  as  President 
of  the  United  States.    All  America  was  holding  its  breath. 

Then  the  new  President  spoke.  He  uttered  words  of  hope 
and  of  strength,  of  better  days,  and  of  a  new  deal.  As 
he  finished  speaking  the  sun  broke  through  the  clouds  and 
the  people  cheered.  It  looked  as  if  the  heavens  were  greet- 
ing Roosevelt  and  promising  the  harassed  people  of  America 
better  dasrs. 

From  the  very  moment  that  Franklin  D.  Roosevelt  took 
office  he  faced  his  problems  oi)enly  and  frankly  and  took  the 
American  people  into  his  confidence.  His  inaugural  address 
began  as  foUows: 

I  am  certain  that  my  fellow  Americans  expect  that  on  my 
Uiductlon  Into  the  Presidency  I  will  address  them  with  a  candor 
and  a  decision  which  the  present  situation  of  our  Nation  Impels. 
This  Is  preeminently  the  time  to  speak  the  truth,  the  whole  truth, 
frankly  and  boldly.  Nor  need  we  shrink  from  honestly  facing 
conditions  in  our  country  today.  This  great  Nation  wUI  endxire 
as  it  has  endiu-ed,  will  revive,  and  wUl  prosper. 

This  policy  of  open,  frank,  and  fair  discussion,  and  of  tell- 
ing the  people  the  exact  truth,  the  President  has  followed 
ever  since. 

Further  on  in  his  address  the  President  said  that  "  this 
Nation  asks  for  action — action  now." 

THK  PBESmENT  RESTORES  THE  PEOPLE'S  CONFIDENCE  IN   THE   BANKS 

Action  is  what  Roosevelt  has  given  the  American  people. 
Facing  the  situation  that  existed,  Franklin  D.  Roosevelt,  36 
hours  after  he  had  taken  office,  issued  a  proclamation  which 


legally  closed  all  the  banks  of  the  Natlcm.  Tlien  he  called 
Congress  into  special  session,  and,  through  the  Bmergency 
Banking  Act.  provided  the  currency  that  was  needed  II  the 
banks  were  to  be  reopened. 

The  strength,  determination,  and  wisdMn  of  the  new 
President  became  at  once  so  apparent  that  he  was  able  to 
instill  new  hope  and  confidence  in  the  hearts  of  the  people, 
and  lay  the  foundation  for  the  reopening  of  the  banks  only 
a  few  days  later.  There  were  no  more  runs  on  the  banks. 
Depositors  accepted  the  assurance  of  the  President  that  their 
money  was  safe  and  left  it  there.  In  fact,  hundreds  of 
millions  of  dollars  of  currency  which  had  been  hoarded 
were  returned  to  the  banks. 

THK   PBESIDXNT'S    1CXAS17RBS    FOB   UNXMPLOTMKNT   KXLZBr 

In  his  inaugural  address  the  President  had  this  to  say 
about  unemployment: 

Our  greatest  primary  task  Is  to  put  people  to  work. 

The  President  at  once  applied  himself  to  this  task.  He 
provided  for  the  recruiting  of  300,000  young  men  and  vet- 
erans and  placed  them  in  the  forests  to  rebuild  the  wood- 
lands, to  fight  fires,  build  trails,  and  to  preserve  the  natural 
forests  as  a  heritage  of  the  American  people. 

Then  the  President  secured  the  appropriation  of  $500.- 
000.000  to  be  contributed  by  the  Federal  Government  to  th» 
various  States  tuid  municipalities  for  the  relief  of  the  unem- 
ployed. The  President  obtained  a  Public  Works  appropri- 
ation of  $3,300,000,000  to  be  used  in  the  construction  of 
needful  and  useful  public  improvements  and  thus  provide 
jobs  for  more  than  3,000,000  Jobless. 

Four  hundred  million  dollars  allotted  for  Public  Works 
were  later  separated  and  used  for  the  creation  of  a  Civil 
Works  Administration,  which  in  4  months  provided  Jobs 
for  4.000.000  men  and  women  at  fair  wages. 

The  C.W.A.  was  a  real  blessing  to  the  people,  in  spite  of 
the  fact  that  some  zealous  politicians  tried  to  use  its  ma- 
chinery to  provide  their  favorites  with  Jobs  and  to  create  a 
political  machine  out  of  human  misery  and  suffering. 

THE   HOMB   OWNKBS'  LOAN   ACT   AND   ITS  FAB-BXACHIirO   IMPOBTAlfCB   Of 

BOMB   FINANCING 

The  President  then  secured  the  passage  of  the  Home 
Owners'  Loan  Act,  which  created  the  Home  Owners'  Loan 
Corporation  for  the  purpose  of  relieving  the  distress  of  home 
owners  and  in  saving  their  homes  from  foreclosure.  Under 
this  act  93,595  homes  have  been  saved  in  the  United  States. 

While  the  act  has  not  been  administered  with  the  speed 
and  efficiency  that  was  expected,  the  principle  underlying 
the  act  is  sound.  I  have  proposed  in  Congress  numerous 
amendments  to  the  Home  Owners'  Loan  Act  and  am  de- 
termined to  obtain  its  extension  so  that  it  will  give  real  relief 
for  harassed  home  owners. 

The  Home  Owners'  Loan  Act  pointed  a  new  way  In  the 
financing  of  homes.  It  substituted  in  the  place  of  a  3-year 
mortgage,  which  had  to  be  renewed  every  3  years  and  which 
was  a  constant  danger  to  the  home  owner,  a  new  type  of 
mortgage,  one  which  matured  in  15  years  and  which  may 
be  easily  paid  off  by  small  monthly  pajrments.  The  act  of 
Congress  also  substituted  for  interest  rates,  which  ranged 
from  6  to  9  percent,  a  rate  of  only  5  ];)ercent. 

The  infiuence  of  the  Home  Owners'  Loan  Act  upon  the 
financing  of  homes  in  the  country  will  be  far-reaching  and 
lasting.  It  will.  I  hope,  force  the  establishment  of  a  per- 
manent method  of  financing  the  homes  of  the  American 
people  at  low  rates  of  interest  and  under  long-term 
mortgages. 

THE  NATIONAL  INDTTSTRIAL  BECOVKBT   ACT 

Outstanding  in  its  place  on  the  President's  recovery  pro- 
gram is  the  National  Industrial  Recovery  Act.  Under  that 
act  the  President  abolished  child  labor  throughout  the 
length  and  breadth  of  the  United  States.  He  did  away  with 
the  sweatchop  in  which  Americans  have  been  exploited  to 
work  long  hoiu^  at  miserable  wages,  sometimes  less  than  $1 
per  week. 

Hours  of  labor  were  lessened  and  higher  wages  provided. 
Labor  was  given  the  right  to  organize  In  unions  of  its  own 
choice  and  to  bargain  collectively  with  its  employers.    Busi- 
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ncss  and  Industry  were  allowed  to  organize  into  trade  asio- 
ciations  and  to  govern  thenwelTes  so  that  unfair  trade 
practices  and  unfair  competition   would  be  removed. 

The  NMJi.  has  its  faults  and  its  8hortcomti|gs.    It  has  liot 
been  enforced  adequately  enough  to  ward  off  the  critic: 
that  is  made  against  it.    Nevertheless,  and  allowing  all  coi 
plaint,  it  has  been  a  tremendous  force  for  the  better.    It 
achieved  things  for  the  worker,  for  the  business  man,  a  ad 
for  Industry,  which  I  h<H)e  will  be  of  permanent  benefit. 
uurrxKO  MMHtrira  or  tbx  tskkbmbb  VAturr  ownuonaan  p«oj:kt 

The  Roosevelt  plan  for  the  development  of  the  Tennesj  ee 
Valley  will  be  of  lasting  value  to  the  Nation.  Here  the  Gov- 
ernment will  generate  electricity  by  using  dams,  will  provide 
flood  control,  reforestation,  and  other  incidental  work— in 
short,  achieve  complete  develojonent  of  the  great  resources 
of  the  Tennessee  Valley.  It  will  provide  the  yardstick  to 
prove  to  the  American  people  that  electricity  can  be  maru- 
factured  and  developed  for  a  small  part  of  the  cost  which  is 
now  saddled  upon  the  consumer  of  electric  power. 

The  project  has  hardly  begun,  yet  It  has  abready  sa\ed 
millions  of  dollars  to  the  consumer  of  electric  power  in  the 
Tennessee  Valley.  I  am  confident  that  when  the  Mus:le 
8hoals  project  is  finally  developed  and  functioning  it  ^iU 
force  reduction  of  the  charges  for  electric  current  throut  h- 
out  the  United  States  which  will  save  the  consumer  of  el  «- 
triclty  more  than  a  billion  dollars.  It  will  permit  the  f;"ee 
and  ready  use  of  electricity  in  industry  and  in  the  hone 
and  win  hasten  the  cwning  of  the  electric  age.  Extortioni  ite 
and  excessive  charges  by  electric -power  companies  must  be 
reduced  to  a  proper  basis,  and  the  President  has  taken  1  he 
lead  In  the  fight  to  bring  that  about. 

OTSITXAJVCS    or   BAJTE.    DEPOSITS 

Another  matter  of  utmost  importance  was  the  insurajice 
of  bank  deposits.  Beginning  on  January  1.  1934.  all  deposits 
in  banks  which  are  part  of  the  Federal  Reserve  System  a  od 
in  such  State  banks  as  Join  the  insurance  system  are  n- 
sured  by  a  corporation  created  by  the  Federal  Governme  at. 
Beginning  July  1,  1934,  all  deposits  up  to  $10,000  will  be 
fully  Insured,  deposits  exceeding  $10,000  up  to  $50,000  ^ill 
be  insured  75  percent,  and  all  deposits  beyond  $75,000  will  be 
insured  50  percent. 

This  act  is  of  the  most  importance  because  it  not  oiily 
safeguarded  deposits  but  assured  the  safe  return  of  liis 
savings  whenever  required  by  the  depositor.  Further,  it 
gave  to  the  banks  themselves  confidence  that  the  deposits 
would  not  be  recalled  in  an  emergency  by  anxious  depositc  rs. 

Since  this  act  has  taken  effect,  there  is  no  legitimate  <x- 
cnae  why  the  banks  should  not  loan  money  for  industiial 
and  commercial  purposes.  A  bank  which  refuses  to  mike 
loans  on  safe  security  fails  to  perform  its  function  a^  a 
bank,  and  becomes  a  corporate  hoarder  of  money. 

THS  OBBAT    nCTOKTAIfCK    OT   THX   reXSIDDIT'S    MOIfXTAXT    POLICT 

Of  fundamental  Importance  Is  the  monetary  policy  pur- 
sued by  President  Roosevelt.  This  policy  was  Inaugurated 
with  the  embargo  on  the  export  of  gold  in  the  spring  of 
1933.  and  the  decision  to  suspend  the  exchange  of  currei  icy 
notes  for  gold,  thus  bringing  about  a  temporary  suspens  on 
of  the  gold  standard  in  the  United  States. 

In  October  1933  the  President  began  the  purchase  of 
gold  In  the  United  States  and  abroad  to  raise  the  domestic 
price  level  and  thus  bring  about  a  general  recovery. 

Hie  latest  chapter  in  the  m<metary  poUcy  was  writ  en 
with  the  enactment  of  the  currency  Wl  by  this  session  of 
Congress  on  January  30.  Under  this  bill,  the  President  re- 
valued the  gold  dollar  at  59.4  percent.  A  stabilization  fi:  nd 
of  $2,000,000,000  was  created  to  be  used  to  protect  our  f  jr- 
elgn  trade  and  to  preserve  our  ctnrency  at  a  level  that  wo  ild 
best  serve  the  interests  of  the  United  States  and  of  (»ur 
peofde. 

Ownership  of  three  and  one  half  billion  dollars  in  gdld. 
held  by  the  Federal  Reserve  bank,  was  vested  in  the  0)v- 
enunent  of  the  United  States.  The  President  removed  he 
iron  grip  of  financial  giants  from  the  throats  of  our  itec  pie 
and  set  in  motion  machinery  which  would  bring  a  m  nre 
stable  dollar,  a  sound  dollar,  a  d(41ar  that  will  not  be  oo 
high  and  unfair  to  the  debtor  nor  too  low  and  unfair  to  he 
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creditor,  "Rje  basis  was  laid  for  the  reduction  of  the  burden 
of  a  debt  which  had  become  unbearable  for  the  home  owner, 
for  the  fanner,  and  for  the  middle  class. 

On  February  15.  an  appropriation  of  nearly  $1,000,000,000 
was  made  to  continue  Federal  expenditures  for  unemploy- 
ment relief  and  for  work  relief  in  the  form  of  C.W.A. 

I  could  easily  continue  to  recite  to  you  the  many  more 
legislative  acts  which  were  passed  under  the  leadership  of 
President  Roosevelt  and  the  ntunerous  administrative  ac- 
tions which  were  begim  under  his  command.  So  numerous 
and  so  far-reaching,  and  of  such  fundamental  importance 
are  thfe  acts  of  Congress,  as  well  as  the  Executive  orders. 
that  it  is  almost  unbelievable  that  they  were  accomplished 
within  1  short  year. 

PHESIOEirr   FRAKKIJN   D.    BOOSKVELT 

I  cannot  conclude  this  talk  without  speaking  about  the 
personality  of  Franklin  D.  Roosevelt  himself. 

I  have  been  privileged  to  come  in  contact  with  our  Presi- 
dent on  several  occasions.  I  have  had  the  good  fortune  to 
meet  with  him  in  the  Governor's  office  at  Albany  and  in 
his  study  at  the  White  House. 

President  Roosevelt  is  a  man  of  rare  charm  and  gracious- 
ness.  He  Is  unusually  well  informed  and  discusses  with  his 
numerous  visitors  all  kinds  of  problems.  The  United  States 
does  not  have  another  man  today  who  has  such  an  intimate 
grasp  on  the  manifold  problems  besetting  the  American 
Nation  and  the  entire  world. 

His  spirit  of  courage  and  determination,  of  confidence  and 
hope,  has  emanated  from  the  White  House  and  taken  hold 
of  the  American  people.  He  has  set  the  pace  of  work  in 
Washington.  From  morning  until  night  he  toils  inces- 
santly for  the  benefit  of  our  people,  and  has  inspired  all 
those  around  him  to  do  likewise.  There  has  never  been 
tn  Washington  a  time  when  such  long  and  ardous  work 
was  carried  on  with  such  good  spirit  and  with  the  hope 
and  confidence  in  a  great  future  for  the  American  people. 

President  Roosevelt  was  elected  for  a  4-year  term,  of 
which  only  1  year  has  expired.  I  predict  that  he  will  be 
elected  to  a  second  term  with  a  majority  never  before  given 
a  Presidential  candidate. 

TH«  OUTLOOK  FOE  THE  FUTURB 

Difficult  are  the  problems  confronting  all  of  us  today. 
Unrest  is  abroad  in  the  world  and  war  is  threatening  in 
many  parts  of  the  world.  In  continental  Europe  democracy 
seems  to  have  perished.  But  America  is  progressing  steadily 
and  safely  toward  a  haw>ier  day  under  the  inspired  leader- 
ship of  President  Roosevelt.  We  love  him,  we  admire  him, 
and  we  believe  in  him.  May  God  bless  him  and  may  he 
be  preserved  for  the  benefit  of  the  people  of  this  country 
for  a  long  time  to  come. 

Mr.  BECK.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  including  therein  an 
interesting  and  important  statement  published  in  the  New 
York  Times  on  February  28.  by  the  Honorable  John  W. 
Davis. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  extend  his  remarks  by  inserting  a 
statement  by  Hon.  John  W.  Davis.    Is  there  objection? 

Mr.  LAMBETH.    Mr.  Speaker.  I  object. 

AGRICULTURAL    APPROPRIATION   BILL 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.R.  8134)  making  appropriations  for  the  Department  of 
Agriculture  and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes. 

The  motion  was  agreed  to.* 

AccOTdingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  Agriciiltural  appropriation  bill, 
with  Mr.  Gregory  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows; 

For  cooperation  with  the  varlovis  States  or  other  approprlat* 
agencies  in  forest-flre  prevention  and  suppreselon  and  the  protec- 
tion ci  timbered  and  cut-over  lands  In  acccM-dance  with  Xte  pro- 
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visions  of  sectltms  1,  a.  and  3  of  the  act  entitled  "An  act  to 
provide  for  the  protection  of  forest  lands,  for  the  reforestation  of 
denuded  areas,  for  the  extension  of  national  foresU,  and  for  other 
purposes,  in  order  to  promote  continuous  production  of  timber 
on  lands  chiefly  valuable  therefor  ".  approved  June  7,  1924  (U5.C., 
title  16,  sees.  664-570),  as  amended.  Including  also  the  study  oif 
the  effect  of  tax  laws  and  the  investigation  of  timber  insxirance 
as  provided  in  section  3  of  said  act,  $1,198,619.  of  which  $23,859 
shall  be  available  for  departmental  personal  services  in  the  Dis- 
trict of  Columbia  and  not  to  exceed  91,500  for  the  purchase  of 
supplies  and  equipment  required  for  the  purixwes  of  said  act  In 
the  District  of  Columbia. 

Mr.  WHITE.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment     by     Mr.     WHrrt:   Page 
$1,198,619"  and  insert  "$1,700,000." 


43.     line    23,     strike     out 


Mr.  WHITE.  Mr.  Chairman,  the  activity  of  the  Forestry 
Bureau  of  the  Government  in  cooperating  with  privately 
owned  timber  owners  and  with  the  States  in  protecting 
valuable  stands  of  timber  from  fire,  now  supported  by  a 
cooperatively  financed  organization  in  the  several  States, 
is  one  of  the  most  valuable  activities  in  which  the  Govern- 
ment is  engaged-  We  have  in  the  forests  of  the  West  these 
organizations  which  are  equipped  for  fire  suppression  and 
fire  patrol.  They  have  their  men  and  equipment  at  stra- 
tegic points;  but.  due  to  the  depression  and  existing  condi- 
tions, we  are  unable  to  finance  those  organizations 
adequately  without  support  of  the  Grovernment.  I  submit 
that  we  should  increase  this  appropriation  by  at  least 
$500,000,  so  that  we  may  adequately  protect  State  and  Na- 
tional and  privately  owned  forests  from  the  fire  hazard  and 
the  ravages  of  the  white-pine  blister  rust.  For  that  reason 
I  ask  that  the  appropriation  be  increased  in  the  amount  of 
$500,000. 

Mr.  SANDLIN.  Mr.  Chairman,  I  rise  in  opiwsition  to  the 
amendment.  The  appropriation  carried  in  this  bill  for  this 
purpose  is  the  same  amount  expended  and  to  be  expended  in 
the  fiscal  year  1934.  Of  course,  all  of  the  items  in  this  bill 
were  cut  25  percent  last  year,  and  this  item  is  in  the  same 
status.  A  great  many  of  the  items  in  the  bill  were  reduced 
below  the  25-percent  cut,  but  the  appropriations  carried 
for  this  item  are  the  same  as  expended  or  to  be  expended  in 
the  fiscal  year  1934. 

Mr.  GOSS.  Mr.  Chairman,  I  think  the  gentleman  should 
explain  how  much  money  for  this  same  item  has  been 
expended  in  the  C.C.C.  work. 

Mr.  SANDLIN.  We  all  know  that  it  is  very  difficult  to  tell 
exactly  how  much  money  was  used  for  that  purpose  in  those 
C.C.C.  camps. 

Mr.  GOSS.    There  was  considerable. 

Mr.  SANDLIN.  Millions  of  dollars  have  been  expended  in 
the  C.C.C.  camps,  and,  as  I  understand  from  the  testimony, 
this  t5T>e  of  work  was  done  by  the  men  in  those  camps. 

Mr.  GOSS.  And,  as  a  matter  of  fact,  they  had  about  30 
of  those  men  in  this  forest  district  doing  the  same  work  for 
which  the  gentleman  is  trying  to  boost  the  appropriation. 
We  have  no  information  that  those  camps  will  be  discon- 
tinued. The  gentleman  is  having  all  of  that  extra  work 
done  by  those  men  outside  of  this  appropriation. 

Mr.  WHITE.  Mr.  Chairman,  it  should  be  explained  that 
the  C.C.C.  force  are  valuable  in  the  suppression  of  fires  after 
the  fire  is  started,  but  we  must  have  the  organization  to 
prevent  forest  fires.  We  must  have  the  equipment  and  we 
must  have  experienced  men.  We  must  have  men  to  patrol 
these  forests  and  spot  these  fires  and  have  depots  located  at 
strategic  points.  We  have  an  organization  out  there  of 
trained  men  and  they  must  be  supported.  The  lumber  com- 
panies have  been  very  liberal  in  their  contributions  as  far  as 
their  means  will  permit,  but  in  the  depression  they  have  not 
been  able  to  carry  on.  I  submit  the  C.C.C.  is  useful  in 
suppressing  fires,  but  that  is  not  fire  prevention. 

We  want  to  prevent  all  forest  fires.  When  the  lightning 
strikes  or  some  fire  gets  started,  we  want  to  catch  it  at  the 
inception  and  stop  it.  We  should  not  wait  until  the  forest 
bums  and  then  call  in  the  C.C.C.  A  paltry  $500,000  to 
carry  on  this  work  Is  needed,  if  anything  is  needed,  in  this 
appropriation  bilL 


Mr.  LIXDTD.  Mr.  C^trman.  I  move  to  strike  out  the  last 
word. 

I  rise  in  supimrt  of  this  amendment.  Those  who  have 
not  lived  in  the  Northwest  can  hardly  appreciate  what  this 
means.  In  my  own  State  alone  the  Government  owns  bil- 
lions of  feet  of  timber.  The  States,  private  industry,  and 
private  owners  are  doing  even^hing  possible  to  carry  out 
this  great  scheme,  this  study  for  the  prevention  of  fires. 
The  gentleman  from  Idaho  [Mr.  Wmn]  and  I  have  seen 
more  than  the  entire  amount  of  this  appropriation  in  timber 
value  go  up  in  smoke  in  a  single  day.  We  have  seen  more 
than  $2,000,000  worth  of  timber  destroyed  in  24  hours  In  the 
Northwest.  Those  things  will  happen  again.  TTie  C.C.C. 
may  be  with  us  for  a  little  while,  but  this  is  a  plan  to  de- 
velop for  the  future.  You  cannot  indulge  in  a  penny-wise 
and  pound-foolish  proposition  la  this  scheme. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  LLOYD.    I  will  be  glad  to  yield  to  the  gentleman. 

Mr.  GOSS.  Is  not  the  gentleman  referring  to  timber- 
lands  privately  owned  more  than  he  is  to  the  national 
forests? 

Mr.  LLOYD.  Both  the  national  forests  and  the  private 
owner  as  well,  as  I  read  this  hurriedly.  This  is  a  study  for 
the  prevention  of  fires  in  the  future. 

Mr.  GOSS.    Near  national  forests? 

Mr.  LLOYD.  Near  national  forests.  The  national  forests 
are  scattered  throughout  the  Northwest.  You  will  find  a 
part  of  a  national  forest  and  then  you  will  find  a  part  that 
is  privately  owned.  It  is  impossible  to  disassociate  them 
because  when  a  fire  gets  started  it  sweeps  over  a  mountain 
side  and  takes  both.  Two  million  dollars  would  not  be  a 
large  amount  for  this  at  all.  It  would  be  insurance  well 
spent. 

[Here  the  gavel  fell.] 

Mr,  KVALE.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

I  think  if  the  Members  of  this  House  understood  the  tre- 
mendous economy  involved  here  they  would  not  haggle  over 
this  addition  of  a  few  hundred  thousand  dollars.  As  the 
gentleman  from  Washington  [Mr.  Lloyo]  so  ably  said,  it  is 
simply  insurance  against  fire. 

I  believe  the  committee  is  sincere  in  believing  that  they 
are  supplsong  adequately  for  this  cooperative  work.  It  car- 
ries out.  presumably,  the  full  Government  responsibility 
under  the  Clarke-McNary  Act.  which  guaranteed  to  the 
States  a  certain  set  sum  of  money — about  1  to  3.  roughly 
speaking — to  be  matched  by  the  States. 

We  appeared  before  the  gentleman's  committee,  as  the 
chairman  will  recall.  Since  the  committee  decided  ad- 
versely, we  have  also  been  to  see  the  Director  of  the  Budget. 
The  gentleman  from  Idaho  [Mr.  White]  was  kind  enough  to 
invite  me  to  accompany  him.  together  with  some  repre- 
sentatives of  forestry  associations,  one  morning  to  call  on 
the  Director  of  the  Budget,  yet  there  again  we  were  evi- 
dently unsuccessful. 

It  is  not  fire  eradication;  it  is  not  fire  suppression  that  is 
involved  here  at  all.  Get  that.  The  C.C.C.  men  have  been 
wonderfully  helpful  in  these  various  areas  in  getting  out 
after  a  fire  is  beyond  control,  to  help  to  suppress  it.  but  ttiis 
item  is  not  for  suppression.    Ilils  is  for  prevention  of  fires. 

It  involves  the  manning  of  Uie  lookout  towers;  it  involves 
the  smoke  chasers  that  go  to  the  first  sign  of  smoke  and 
stop  the  fire  before  it  spreads.  It  Lavolves  patrolmen,  ex- 
perienced. It  involves  protective  and  not  suppressive  work, 
and  that  is  why  the  gentleman  tram  Washington  [Mr. 
Llotd]  so  well  referred  to  it  as  Insurance. 

I  hope  this  item  can  be  included  in  the  bilL  It  means  a 
great  deal  to  the  39  States  involved.  It  involves  the  dis- 
organization of  an  outfit  of  experienced  men  which  has  been 
carefully  built  up,  and  the  States  have  a  right  to  believe 
that  the  Government  will  exercise  the  good  faith  that  was 
demonsliated  at  the  time  the  enabling  act  was  passed. 

Mr.  Chairman,  I  ask  unanimous  consent  to  include  in  my 
remarks  at  this  point  a  statement  prepared  by  my  State 
forester,  Mr.  Grover  M.  Conzet,  and  by  him  submitted  to 
the  committee. 
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CONGRESSIONi^L 

•nie  CHAmafAN.  is  there  objectJ^p  to  the  request  of  1  he 
gentleman  from  Minnesota  [Mr.  KvaliJ? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

1  The  Clarke-McNary  Act  wm  passed  by  Congre«  to  1W4 J  nd 
nroTlded  for  Pederml  allotments  of  numey  for  forest-fire  protect  on 
to  States  setting  up  a  flre-protection  system  and  approprlat  jsg 
money  therefor.  As  a  result  39  States  have  built  up  a  ■y*tem  of 
forest- flre  protection  baaed  on  the  anticipation  of  a  defltlte 
permanent  aUotment  from  the  Federal  Government  Inaccorda  ice 
with  the  plans  and  regulaUons  set  up  by  the  Forest  Servce, 
United  States  Department  of  Agriculture. 

a  The  Stat*  of  Minnesota  has  increased  Its  ftre-protectlon  ap- 
propriations from  $78,000  a  year  to  S209.000  a  year  a^d  very 
matcrtaUy  Improved  Its  system  of  fire  protection  as  a  result  of  the 
•ncouragement  given  it  by  the  Clarke-IicMary  law  and  the  Fsd- 
•rai  Government. 

3  MlnnesoU  and  in  aU  but  a  few  of  the  other  States,  in  s|  lU 
of  the  economic  conditions,  have  not  reduced  their  State  appro- 
priations more  than  the  amount  of  salary  reductions,  and  in  sc  me 
Items  made  a  alight  Increase.  The  Federal  reduction  of  aUot- 
ments  to  ICnneeot*  amounto  to  something  over  $27,000.  md 
means  a  permanent  lay-off  at  this  time  for  more  than  30  men. 

4.  The  regular  overhead  In  any  State  department  Is  more  or  :  ess 
fixed  and  very  difficult  to  change  to  any  extent.  That  meiins 
that  most  of  the  reduction  to  the  flre-protecUon  force  at  t  tils 
Htnm  because  of  the  lack  of  fxmds  from  the  Fed«ral  Government 
refiects  back  to  the  men  In  the  field  such  as  look-out-tower  men, 
smoke  chasers,  fire  guards,  fire  foremen,  and  law-euf orcem  snt 
officers.  These  are  the  backbone  of  the  flre-protectlon  orgsol- 
mtXim. 

5.  Various  States  fat  many  years,  aided  by  Clarke-licNary  al- 
lotments, have  rapidly  buUt  up  a  budget  for  tree  planting  ind 
definite  forest  mAnagement  and  culttiral  work.  The  conservation 
.^«>p«,  which  number  1,680  over  the  United  States,  all  do  a  large 
•mount  of  tne  planting  and  cultural  work,  the  future  sucoesi  of 
which  depends  entirely  on  adeqxiate  fire  protection.  One  or  wo 
seasons  without  adequate  fire  protection  and  adverse  weatMr 
oondltioiis  would  wipe  these  millions  of  dollars  of  developmsnt 
and  Improvement  out  of  existence. 

6.  Minnesota  and  most  of  the  States  haw  ample  prorlslans  lor 
flrs  mipprssstnn  money,  but  they  lack  that  for  fire  prevention  i  ^nd 
forest  patrol,  much  of  which  is  depended  upon  from  the  Fed(!nil 
Ooverxunent. 

7.  The  rate  of  wages  and  flre-equlpment  costs  have  matertiilly 
increased,  which  further  embaraaaes  available  funds. 

8.  Fire  haaards  are  very  greatly  tocreaalng.  Economic  coidi- 
tlons  have  started  a  very  definite  back-to-the-farm  movenu  nt. 
particularly  to  the  cut-over  and  forest  regions.  Minnesota  sta  :1s- 
tlcs  show  that  50  percent  of  the  forest  fires  (xlginate  from  seme 
agricultural  pursuit.  This  back-to-the-farm  movement  Is  very 
definitely  gotog  to  Increase  the  forest-fire  protection  probl  nu. 
The  use  <S  fire  to  land  cleartog  is  recognized  and  such  liind 
deartog  requires  the  aid  and  supervision  of  a  trained  field  foTe. 

0.  Many  of  the  Central  and  Western  States  have  experlen  ced 
extreme  drought  conditions  for  the  past  several  years,  which  tiSLS 
greatly  Increased  the  fire  hazard  and  the  cost  of  protection.  On 
account  of  the  lack  of  employment,  many  tooendlary  fires  have 
been  started  for  the  purpose  of  gaining  work.  The  tourists  ^nd 
traveling  public  to  general  feel  more  than  ever  that  they  lare 
entitled  to  free  use  of  all  forest  land  for  hunting,  camping,  knd 
fUhing.  This  situation  is  clearly  brought  out  in  the  Copel  ind 
report  presented  to  the  Seventy-second  Congress  and  entl  Jed 
**A  National  Plan  for  American  Forestry." 

10.  The  Conservation  Corps  camps  are  doing  a  very  excellent 
work  to  the  State  and  National  forests.  They  are  construe  tic  s  a 
large  number  of  trails,  telephone  lines,  and  look-out  towers,  al>  at 
which  will  assist  very  materially  in  better  fire  protection  ind 
iBfiparorrsment  of  the  fCH^sts.  but  without  num  power  for  pro  ec- 
tton  this  wOTk  will  be  greatly  depareclated  in  value.  The  Civi  Ian 
Conservatton  Corps  camps  are  valiiable  to  emergencies  for  1  re- 
suppression  work,  but  cannot  be  used  in  fire-prevention  actlvli  les. 

1 1 .  Due  to  the  type  of  men  and  the  organization  of  the  depi  irt- 
menta.  the  State  forest  service  and  varioiis  departments  of  c  3n- 
aervatlon  are  best  organised  to  give  proper  and  immediate  aci  Ion 
on  all  of  the  President's  emergency  projects  such  as  Public  W<  rks 
Administration.  Civil  Works  Admtolstratlon.  and  CivilUm  Con  «r- 
▼atlon  Corps.  This  takes  an  exceptional  amount  of  extra  t  me 
from  the  regvlar  foxes  and  along  with  that  a  decided  anumn<  of 
money  for  travel  and  subsistence.  This  aid  has  been  williigly 
granted  because  of  the  recognized  potential  benefits  to  be  derived 
to  the  futiue. 

12.  Ths  Fsderal  Government  has  a  very  decided  toterest  in  all 
types  at  mercantile  tlmt>er.  ground  cover,  and  natural  resovuces. 
reganUaas  of  the  statiis  of  ownership.  Watershed  protection,  re  gu- 
latlon  of  stream  fiow.  and  national  defense  are  most  Important  uid 
pUy  their  part  regardless  of  whether  it  Is  private.  State,  or  Fed  >ral 
laiMts.  Bi^ty-five  to  ninety-five  percent  of  the  cost  of  manu  ac- 
turlng  isood  products  U  in  labor  and  other  incidentals.  I ;  Is 
naUonally  important  to  keep  these  forests  productive. 

IS.  The  President  has  taken  a  direct  personal  toterest  to  the 
profwr  fonaulatkm  of  a  lumber  code.  He  has  especially  provl  ded 
to  this  eods  artids  X.  which  defines  that  certato  cutting  mstl  ods 
and  cultural  systems  must  be  carried  out  by  the  forest  Indust  rias 
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to  Older  to  Insure  a  recurring  crop.  This  crop  must  be  protected 
from  the  dangers  arising  from  the  free  use  of  all  forest  land  by  tha 
citiaens  of  the  United  States. 

Mr.  HOLMES.    Will  the  gentleman  yield? 
Mr.  KVALE.    I  yield. 

Mr.  HOLMES.    Do  the  respective  States  where  these  for- 
ests are  located  make  any  contribution  at  all  to  the  flre 
prevention  within  their  own  States? 
Mr.  KVALE.    Oh,  indeed,  yes;  three  to  one. 
!^.  HOLMES.    In  other  words,  they  are  carrjring  their 
local  burdens  as  far  as  they  can? 

Mr.  KVALE.  They  are  carrying  out  their  end  of  the  con- 
tract. They  furnish  at  least  75  percent  of  the  funds.  If 
these  funds  are  not  provided,  upon  which  they  had  based 
their  original  plans,  their  organization  will  crumble.  They 
will  have  to  dismiss  these  experienced  men.  It  will  have  a 
terrific  potential  effect  in  the  way  of  fires.  They  will  be 
able  to  suppress  them,  certainly,  but  we  are  trying  to  prevent 
them  before  they  occur. 
Mr.  GOSS.  Will  the  gentleman  yield? 
Mr.  KVALE.    I  yield. 

Mr.  GOSS.  The  gentleman  is  aware  that  this  bill  ap- 
propriates the  same  amount  that  was  carried  last  year.  In 
addiUon,  we  have  had  the  benefit  of  all  this  C.C.C.  work. 
Now,  where  in  all  these  expenditures  is  the  proper  place  to 
stop? 

This  fire  prevention  is  Just  as  interesting  to  the  cities,  I 
would  say  to  the  gentleman,  as  it  is  to  the  people  in  the 
wooded   areas.     Cities   have    been   wiped   out   as   well    as 
timberlands. 
Mr.  KVALE.    Certainly. 

Mr.  GOSS.  It  is  a  big  problem,  but  I  am  not  prepared  to 
say  that,  if  we  raise  it  half  a  million  or  a  million  or  five 
million,  we  could  accomplish  what  the  gentleman  and  I 
should  like  to  see  done  to  stop  these  fires.  The  question  is 
how  far  we  should  go. 
[Here  the  gavel  fell.] 

Mr.  KVALE.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
Tliere  was  no  objection. 

Mr.  KVALE.  The  gentleman  is,  of  course,  guided  by  the 
highest  motives.  His  colleagues  who  know  him  recogni7« 
that.  Tet  the  point  is  if  the  amendment  offered  by  the 
gentleman  from  Idaho  [Mr.  White]  is  accepted  and  incor- 
porated into  the  bill,  the  necessary  amoimts  will  go  to  the 
various  States  so  that  they  continue  their  present  organiza- 
tion. I  have  no  time  to  describe  the  situation  as  it  specifi- 
cally affects  the  States. 

Mr.  GOSS.  It  is  the  same  amount  that  was  in  last  year's 
bill,  that  they  set  up  their  basis  on. 

Mr.  BROWN  of  Kentucky.  Is  it  not  a  fact  several  new 
areas  have  been  added  to  the  forest  reserves  this  year? 

Mr.  GOSS.  No;  very  little  area  has  been  added,  I  may 
say  to  the  gentleman  from  Kentucky. 

Mr.  KVALE.  No;  I  do  not  think  that  this  consideration 
enters  in.  It  involved  promises  and  commitments  by  our 
Government  that  led  States  to  make  definite  appropriations 
and  set-ups  last  year.  Then  last  year  we  gave  them  a  mil- 
lion and  a  half.  On  that  basis  their  legislatures  acted  and 
adjourned.  The  work  went  on.  Like  a  thunderbolt  our 
action  late  last  summer  in  impounding  funds  under  the 
Economy  Act  crippled  them.  They  could  carry  on  after  a 
fashion  for  a  time.  But  when  members  of  the  committee 
now  tell  us  they  allow  the  sum  available  last  year  they  may 
mean  to  be  fair,  but  they  certainly  are  not  so. 

This  impounding  of  fimds  embarrassed  our  several  State 
set-ups,  but  they  could  carry  on  for  the  season.  Now,  how- 
ever, the  State  legislatures,  most  of  them  have  met.  They 
have  had  no  notice  this  was  to  be  a  permanent  policy.  They 
believed  the  Federal  Government  would  keep  its  end  of  the 
agreement  under  the  Clarke-McNary  Act. 

This  pinch  was  not  felt  last — this  fiscal — year.  I  have 
tried  to  state  the  reasons.  But  now,  if  the  Federal  Grovern- 
ment  breaks  faith,  under  the  shallow  plea  that  this  bill 
makes  available  what  they  had  last  year,  despite  the  fact 


that  the  impounding  of  the  stated  moneys  was  accomplished 
in  a  midsummer  surprise  move,  these  organizations  of  ex- 
perienced workers  will  break  down,  and  our  preventive  work 
will  suffer  a  most  severe  set-back,  as  Mr.  Conzet  so  elo- 
quently described. 

This  preventive  force — not  the  suppression  force — ^is  built 
up  of  experienced  men  under  the  terms  of  the  Clarke- 
McNary  Act.  It  is  this  force  which  is  now  to  be  broken  up 
as  the  direct  result  of  our  evidence  of  bad  faith  and  our 
deliberate  failure  to  live  up  to  our  contract. 

My  State  has  not  reduced  its  annual  appropriations  by  a 
penny,  believing  that  the  Federal  Government  would  surely 
live  up  to  its  promises.  It  is  pitiful;  deplorable.  I  have 
gone  through  and  through  these  forest  areas,  seen  fire  sweep 
through  with  its  devastation,  climbed  the  look-out  towers, 
seen  the  threatening  smoke  plumes  in  haztirdous  weather, 
spoken  with  the  rangeis  in  charge  of  the  preveritive  and 
suppression  work,  seen  the  cathedrallike  virgin  pines 
chimged  Into  a  blazing  inferno  that  needed  mass  assembly 
of  men  and  equipment  to  halt  its  progress.  I  know  how 
infinitely  better  it  is  to  expend  money  and  energy  on  pre- 
vention rather  than  on  suppression. 

All  that  is  Involved  in  this  item.  Now,  our  States  are 
taken  unaware.  We  fail  in  meeting  our  obligation  under 
the  Clarke-McNary  Act.  We  say  we  give  them  what  they 
had  last  year — and  fail  to  add  that  this  surprise  impounding 
of  part  of  the  funds  failed  to  show  its  effect  until  now.  We 
neglect  to  say  that  $1,700,000  would  be,  roughly,  our  25  per- 
cent, as  agreed.  We  ignore  the  fact  that  legislatures  in  most 
States  now  cannot  meet  to  correct  this  cruel  ntglect  and 
preserve  these  State  set-ups. 

I  fervently  hope  that  another  deliberative  body  can  ttOce 
cognizance  of  some  of  these  facts,  affecting  as  they  do  39  of 
our  48  States,  and  can  replace  this  relatively  small  item 
that  will  enable  the  several  States  to  preserve  a  carefully 
organized  force  of  thoroughly  trained  personnel  who  guard 
our  natural  resources  against  a  dread  enemy — fire — and  who 
are  a  most  economical  insurance  against  a  wasteful,  destroy- 
ing force  that  can  take  its  toll  in  1  day  with  a  destruction 
in  actual  value  many  times  that  of  what  we  propose  to  spend 
today. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words. 

I  want  to  say  to  the  Members  of  the  House  that  this  Is  a 
coop)erative  appropriation,  the  proportion  being  governed 
by  law.  Under  appropriations  heretofore  allowed,  the  Fed- 
eral Government  has  been  contributing  just  about  the  same 
as  the  State  governments  and  private  interests  have  been 
contributing.  The  appropriation  carried  in  this  bill  is  sufB- 
cient  to  meet  the  contributions  of  the  States  and  private  en- 
terprise dollar  for  dollar;  and  we  should  carry  no  more.  In 
addition  nearly  $15,000,000  has  been  spent  for  the  preven- 
tion of  fire  In  the  forest  area,  public  and  private,  in  the 
United  States;  and  this  was  spent  by  the  Government  from 
emergency  allotments  from  the  C.WA.  and  the  Public  Works 
fimds.    Therefore  this  amendment  ought  not  to  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Idaho  [Mr.  White]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Colorado)  there  were — ayes  28,  noes  57. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Forest  Insects:  For  Insects  affecting  forests  and  forest  products, 
under  section  4  of  the  act  approved  May  22.  1928  (UB.C..  supp. 
VI.  title  16,  sec.  581c).  entitled  "An  act  to  Insure  adequate  sup- 
plies of  timber  and  other  forest  products  for  the  people  of  the 
United  States,  to  promote  the  full  use  for  timber  growing  and 
other  purposes  of  forest  lands  to  the  United  States,  including  farm 
wood  lots  and  those  abandoned  areas  not  suitable  few  agrlcul- 
tiiral  production,  and  to  sec\ire  the  correlation  and  the  most 
economical  conduct  of  forest  research  to  the  Depsu-tment  of  Agri- 
culture, through  research  to  reforestation,  timber  growing,  pro- 
tection, utilization,  forest  economics,  and  related  subjects ", 
8145,655. 

Mr.  WOLVERTON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 


The  Clerk  read  as  foOows: 


Amendment  offered  by  Mr.  Wolvkbton  :  On  page  63.  line  8.  after 
the  conclusion  of  the  sentence  before  line  9.  insert  a  new  para- 
graph to  read  as  foUows: 

"  Oypwy  and  brown-taU  moth.  For  the  control  and  prevention 
of  spread  of  the  gypsy  and  brown-tall  moth,  8300.000." 

Mr.  BLANTON.  Mr.  Chairman,  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  WOLVERTON.  Mr.  Chairman,  I  offer  this  amend- 
ment to  meet  a  situation  that  has  been  called  to  my  atten- 
tion by  Hon.  A.  Harry  Moore.  Governor  of  the  State  of  New 
Jersey,  and  by  the  secretary  of  agriculture  of  the  State  of 
New  Jersey.  I  ask  unanimous  consent  to  read  telegrams 
received  by  me  from  these  ofllcials  of  the  State  of  New 
Jersey  as  part  of  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  WOLVERTON  (reading) : 

8TATKHOU8B. 

Trenton.  NJ..  February  2t.  1934. 
Hon.  Chablxs  a.  WoLvnTOM, 

House  of  Representativee: 
Urge  tocliislon  of  8500,000  to  Federal  appropriation  bill  for  gypsy 
moth.     Understand  no  provision  to  present  bill.    We  have  exter- 
minated gypsy  moth  to  New  Jersey  and  do  not  want  relnfestation. 

A.  Haut  ICooas,  Governor. 

Another  telegram  was  received  by  me  from  William  B. 
Duryee,  secretary  <rf  agriculture  for  the  State  of  New  Jersey. 
It  reads: 

TUMTON,  NJ.,  February  28.  1934. 
Hon.  Chasles  A.  Wolvxstom. 

House  of  Representatives: 
Understand  no  Federal  appropriation  provided  (or  gypsy  moth. 
Failure  to  toclude  this  Item  wiU  expose  New  Jersey  to  reinfesta- 
tlon  and  tovalldate  work  and  expenditures  of  past  10  years.  In- 
festation to  Pennsylvania  sure  to  tovade  New  Jersey  if  no  money 
appropriated.    At  least  five  hundred  thousand  should  be  provided. 

WnxiAM  B.  Dttstex, 
Secretary  of  Agriculture. 

These  telegrams  present  a  very  serious  situation  that  Is 
facing  not  only  New  Jersey  but  also  the  States  of  Pennsyl- 
vania. New  York.  Connecticut,  Rhode  Island.  Massachusetts, 
and  Vermont. 

The  last  appropriation  bill  carried  the  sum  of  $408,388  for 
the  control  and  prevention  of  spread  of  the  gsrpsy  moth  and 
brown-tail  mouis.  This  approiniation  bill  carries  no  appro- 
priation whatsoever. 

There  is  a  real  danger  therefore  that  this  destructtve 
species  of  moth  will  spread  elsewhere  throughout  the  coun- 
try. The  possibility  of  distribution  of  the  gypsy  moth  over 
long  distances  on  ^pments  of  prodiicts  which  might  carry 
it  is  illustrated  by  inspection  records  on  such  shipments. 

■nie  testimony  given  by  Lee  A,  Strong,  Chief  of  the  United 
States  Bureau  of  Entomology  and  Plant  Quarantine,  when 
he  appeared  before  the  Appropriation  Subcommittee  on 
Agriculture.  January  22,  last,  shows  that  during  the  period 
the  quarantine  has  been  in  force  up  to  the  end  of  the  fiscal 
year  1932  more  than  101.672  gypsy-moth  egg  clusters  have 
been  removed  from  shipments,  as  well  as  11,337  specimens 
In  other  than  egg  state.  Infestations  have  actually  been 
discovered  on  and  removed  from  shipments  destined  to  every 
State  except  Idaho,  Montana,  Nevada,  and  Oregon.  Thus 
it  win  be  readily  seen  that  the  danger  is  national  in  scope 
and  not  merely  local. 

The  inspection  and  certification  covers  commodities  which 
are  grouped  into  nursery,  quarry,  forest,  and  evergre«i  prod- 
ucts. Industries  located  within  the  Infested  area  and  which 
deal  with  articles  likely  to  carry  this  Insect  are  enabled  under 
Federal  certiflcatiim  to  ship  their  products  in  a  normal 
way.  If  there  were  no  Federal  certification.  State  quaran- 
tines, which  are  practically  embargoes,  would  be  In  effect  In 
nearly  every  State.  An  Interstate  business  in  such  articles 
would  operate  under  a  severe  handicap. 

During  the  fiscal  year  1933  certification  covered:  Ever- 
green products,  463  carloads  and  103,766  less-than-carload 
lots;  forest  products.  2.427  carloads.  6  barge  loads,  and 
26,633  less-than-carload  lots;   nursery  products,   124  car- 
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loads  and  57^8  lcas-than-cario«d  lots:  rtooe  and  quarry 
products.  169  barge  loads.  4.967  carloads,  and  126,623  less- 
than-carload  lots. 

Cof^wration  is  being  maintained  daring  the  fiscal  year 
1934  with  nine  States,  which  States  contributed  an  aggregate 
amount  of  $1,161,017  to  the  cooperative  work. 

It  is  true  that  the  President's  Budget  message  Indicates 
that  $99,282  of  Public  Works  allotments  win  be  expended  for 
Uiis  activity  for  1935,  but  this  amount  is  so  smaH  compared 
tothe  amount  needed  to  maintain  this  important  work,  that 
it  is  almost  valueless.  A  comparison  of  this  small  allotment 
with  the  appropriations  formerly  made  gives  a  clear  under- 
standing of  why  I  am  Insisting  that  it  is  too  small  to  be  of 
any  real  vahie.  In  1932  the  appropriation  was  $648,580,  in 
1933  U  was  $400,000.  and  in  1934  it  was  $408,388.  In  addiUon 
to  this  latter  amount  there  was  also  allotted  a  very  consid- 
erable sxun  from  P.W-A.  funds  for  projects  in  New  York.  Ver- 
mont, Biassachusetts,  Connecticut,  and  Pennsylvania.  There 
has  also  been  considerable  work  done  by  the  C.W.A.  But  the 
fact,  nevertheless,  remains  that  if  no  appropriation  is  made 
In  this  bill,  it  will  mean  a  curtailment  and  reduction  in  the 
amount  of  inspection  furnished  and  in  the  other  and  worth- 
while activities  incidental  to  the  control  and  prevention  of 
the  gypsy  and  brown^tail  moths. 

It  seems  to  me  to  be  unwise  to  curtail  this  important  work 
at  this  time.  The  money  already  expended  by  the  Federal 
and  State  Oovemments  is  beginning  to  show  results.  A  re- 
duction of  activity  at  this  time  will  most  sin-ely  result  in  a 
necessity  for  larger  appropriations  at  a  later  date. 

I  appeal  for  a  favorable  consideration  of  the  amendment 
so  that  there  will  be  no  let-up  in  the  important  work  being 
done  by  this  Department. 

We  owe  it  to  the  States  ndiich  have  ah'eady  contributed 
large  sums  to  carry  on  the  work  in  cooperati<m  with  govern- 
mental agencies. 

By  way  of  explanation  as  to  how  the  amount  of  $300,000 
was  determined,  let  me  say  that  the  Department  of  Agri- 
culture appropriation  bill  as  it  was  passed  last  jrear  car- 
ried $406,000  for  this  purpoee.  This  3^ar,  as  I  imderstand, 
something  over  $99,000  has  been  set  aside  under  the  Presi- 
dent's Budget  message  to  be  used  for  this  work.  Therefore, 
with  the  $300,000  provided  by  this  amendment,  the  appro- 
priation for  control  and  prevention  of  gypsy  and  brown- 
tall  moths  is  brought  up  to  approximately  the  same  amount 
^as  appropriated  last  year.  The  present  bill  carries  no  ap- 
prapflatlon  whatsoever  for  the  control  and  preventicm  of 
tlM  gypsy  moth. 

lir.  MALONEY  of  Connecticut.  Mr.  Chairman,  win  the 
gcntkman  yield? 

lir.  WOLVERTON.    I  yield. 

Ifr.  MALONSY  of  Connecticut.  I  should  like  to  make  the 
obMTvation  that  other  parts  of  the  country  are  similarly 
interested,  and  I.  too,  received  like  telegrams  and  com- 
ramileations  from  my  State. 

Mr.  WOLVERTON.  I  have  pointed  out  that  the  control 
and  prevention  work  is  carried  on  particularly  in  Pennsyl- 
vania. New  York.  Connecticut.  Rhode  Island.  Massachusetts, 
and  Vermoit;  but  the  beneficial  effect,  as  I  have  stated, 
reaches  throughout  the  country. 

[Here  the  gavel  fell.] 

Mr.  SANDUN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

I  appreciate  the  interest  of  the  gentleman  from  New 
Jersey,  but  the  fact  is  that  instead  of  having  $300,000  for 
this  work  as  provided  in  his  amendment,  he  will  have 
$360^)00,  Just  $60,000  more  than  he  asks  for. 

Tliere  was  set  aside  from  the  Public  Works  fund  for 
this  same  type  of  work.  $1,921,338. 

While  it  is  true  there  is  no  language  carried  in  this  bill 
to  take  care  of  it  and  there  was  s<Hne  question  whether  or 
not  the  bureau  of  the  Department  of  Agriculture  which  is 
iMtndling  this  matter  would  have  the  authority  to  use  any 
part  of  this  fund  beyond  the  1st  day  of  July  1934.  there  are 
several  other  items  in  the  bin  in  the  same  status  as  this 
one;  and  after  a  conference  with  Mr.  Burlew.  of  the  Public 
Works  Administration,  with  the  gentleman  from  Texas  [Mr. 
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BucHAJTAW}.  Chairman  of  the  Appropriations  Committee, 
and  Mr.  Douglas,  DirectOT  of  the  Budget,  and  after  phoning 
Mr.  McCarl,  the  Comptroller  General,  to  see  whether  it 
would  be  satisfactory,  the  following  resolution  was  agreed 
on.  and  we  have  every  assurance  that  this  resolution,  if 
passed  by  Congress,  would  take  care  of  the  item  mentioned 
by  the  gentleman  from  New  Jersey.  It  is  included  in  a  let- 
ter addressed  to  the  gentleman  from  Texas  LMr.  BucBAMAir]. 
which  I  will  read: 

Pedcsai.  Ejckbcxhct  AmmnsTRAToc  or  Pubuc  Woaxs. 

Wtuhingtcm,  D.C..  February  15.  1934. 
HOH.  Jauxs  p.  Bi;cH.e«A?r. 

Chairman  Appropriations  Committee , 

House  of  Representatives. 
Mt  Dkab  Ma..  BxTCHAifAx:  Referring  to  Administrator  Ickes'  let- 
ter of  February  8,  regartUng  the  items  omitted  from  the  appro- 
proprlatlon  bill  for  the  Department  of  Agrlcultxire  by  reason  of 
Public  Works  allotments,  I  enclose  a  copy  of  the  resolution  passed 
by  the  Special  Board  for  Public  WorlLS,  which  confirms  the  action 
taken  by  the  Budget. 
Sincerely  yours. 

B.  K.  Btr«i.rw, 
Fdr  the  Administrator. 

RzsoLtmoir  fob  stbcial  boaxd 

Whereas  the  President  In  presenting  the  1935  Budget  to  Con- 
greae  has  stated  that  the  Administrator  and  this  Board  have 
heretofore  allotted  funds  to  the  Forest  Service.  Department  of 
Agriculture,  to  finance  its  program  for  aerial  fire  control,  sanita- 
tion, and  fire  prevention,  for  planting  on  national  forests,  for 
reconnaissance  national  forests,  and  for  a  forest  survey  (the 
Budget.  1035.  p.  23)  and  that  the  Administrator  and  this  Board 
have  allotted  funds  to  the  Bureau  of  Entomology  and  Plant 
Quarantine,  Department  of  Agriculture,  to  finance  its  program 
for  gypsy  and  brown-tail  moth,  blister-rust  control.  Dutch  elm 
disease  and  barberry  eradication  (the  Budget,  1935.  p.  24 >; 

Whereas  the  President  In  so  presenting  the  Budget  has  included 
in  the  comprehensive  program  of  Public  Works  the  said  projects 
of  the  Department  of  Agriculture  and  it  is  necewary  for  account- 
ing purposes  that  the  Administrator  and  Special  Board  of  Public 
Works  register  the  President's  action  In  the  premises: 

Resolved,  That  said  projects  be  Included  In  the  comprehensive 
program  and  that  the  Forest  Service  and  the  Bureau  of  Ento- 
nkology  and  Plant  Quarantine  be  authorized  and  empowered  to 
make  e:qjendltures  toward  accompllshraent  of  said  projects  In 
the  amounts  and  for  the  purposes  stated  in  the  Budget  for  1935. 

Mr.  WOLVERTON.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  SANDLIN.  Yes;  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  WOLVERTON.  Does  the  resolution  which  the  gentle- 
man has  Just  read  fix  a  definite  amount  of  expenditure  for 
this  particular  agency? 

Mr.  SANDLIN.  I  yield  to  the  gentleman  from  Texas 
[Mr.  Bxtchakan]  to  answer  the  question. 

Bdr.  BUCHANAN.  Yes;  it  does.  There  is  $360 .OCO  of 
Public  Works  money  allotted  for  the  gypsy  and  brown -tail 
moth  unexpended  and  this  will  be  retained  to  be  expended 
during  the  next  fiscal  year.  That  is  the  reason  this  item 
was  not  in  the  bill. 

The  Pubhc  Works  Administration  allotted  $2,020,000  for 
the  gypsy  and  brown-tail  moth,  five  times  as  much  as  we 
appropriated  last  year.  They  entered  an  order  that  this 
money  must  be  spent  during  the  fiscal  year  1934.  This  was 
a  foolish  order.  When  any  department  is  required  to  spend 
money  in  such  a  rush  it  cannot  be  spent  efficiently. 

Mr.  SINCLAIR.  Will  the  gentleman  include  all  the  other 
items  in  his  statement? 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  to  strike  out  tho 
last  three  words. 

I  might  afi  well  explain  the  situation  as  to  the  several 
appropriations. 

In  the  first  idace,  in  my  Judgment,  for  this  Government 
to  have  two  appropriating  authorities,  one  in  the  legisla- 
tive branch  and  the  other  in  the  executive  branch,  is 
inimical  to  an  economical  Government.     [Applause.]     This 


is  what  we  have  had  during  this  fiscal  year.  Congress  ap- 
is-opriated  $3,300,000,000  for  the  Public  Works  relief  pro- 
gram, and  most  of  that  vast  sum  has  been  allotted  by  what 
is  called  the  Public  Works  Board,  a  majority  of  whom  are 
Cabinet  officers. 

Heads  of  departments  generally  have  an  interest  in  trjring 
to  get  more  money  for  their  respective  departments.    They 


thus  allotted  $2,400,000,000  out  of  the  $3,300,000,000  to  Gov- 
ernment demrtments,  in  many  instances  broadening  the 
si^ere  of  Government  activities,  which  will  require  addi- 
tional annual  apinropriations  to  carry  on  and  administer 
such  additional  activities.  This  money  was  granted  to  fur- 
nish employment  by  public  works,  and  I  recognize  the  need 
for  that,  but  I  also  stand  for  an  economical  Government 
and  economical  expenditures,  and  two  apin-opriation  bodies, 
one  overriding  the  other,  produce  confusion. 

The  Budget  came  to  the  committee,  and  after  obtaining 
the  items  that  had  been  allotted  to  the  Agricultural  De- 
partment for  the  regular  activities  by  the  Public  Works 
Board  in  addition  or  supplemental  to  what  we  had  appro- 
priated. I  found  that  the  Budget  took  into  consideration 
many  of  these  allotments  and  did  not  make-  an  estimate  f or 
such  project  for  the  next  fiscal  year.  Among  the  number 
was  the  gypsy  and  brown-tail  moth.  They  have  allotted 
$2,020,000  for  that  purpose  when  we  had  appropriated  only 
$408,000  for  this  fiscal  year.  They  allowed  $2,020,000  for  it. 
Just  think  of  this. 

Mr.  Chairman,  this  is  money  absolutely  thrown  away. 
Why?  Some  of  you  gentlemen  who  live  in  neighborhoods 
where  the  gypsy  and  brown-tail  moth  exists  will  shake  your 
head,  but  let  me  tell  you  that  we  have  had  this  project 
before  us  for  15  jrears  or  more.  We  have  appropriated 
money  year  after  year,  and  the  total  sum  of  these  appro- 
priations has  gone  into  millions  and  millions  of  dollars. 
What  have  we  found  by  all  this  experience,  this  research, 
and  this  investigation?  We  have  found  that  the  gypsy  or 
brown-tail  moth  cannot  be  eradicated.  Every  entomologist 
and  every  Government  oflficial  who  has  ever  had  anything 
to  do  with  this  matter  frankly  states  that  you  cannot  eradi- 
cate the  gypsy  or  brown-tail  moth.  What  policy  did  we 
adopt?  We  adopted  the  policy  of  controlling  and  prevent- 
ing its  spread.  How?  We  established  a  30-mile  zone 
around  the  infested  areas  and  we  undertook  to  keep  that 
zone  moth-free,  to  prevent  the  moths  from  crossing  the 
zone.  The  female  moth  cannot  fiy.  The  male  moth  can 
fly.  This  was  a  fortunate  situation,  because  we  could  keep 
the  zone  free  of  moths  and  they  could  not  spread  to  other 
territories. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

llie  CHAIRMAN.    Is   there   objection  to  the  request  of 
the  gentleman  from  Texas? 
There  was  no  objection. 

Mr.  BUCHANAN.  The  only  legitimate  object  for  which 
we  can  appropriate  money  is  to  prevent  the  spread  of  this 
insect  and  to  provide  for  inspection,  treatment,  and  certifi- 
cation of  the  products  out  of  the  infested  areas.  This  is  to 
prevent  the  unfortunate  people  who  happen  to  live  in  the 
infested  zone  from  becoming  bankrupt.  In  other  words, 
when  they  have  products  to  ship  out  of  the  infested  zone, 
we  go  in  there,  inspect  the  products,  and  give  them  a  certifi- 
cate so  that  they  can  ship  out  the  products.  Otherwise 
every  State  would  quarantine  against  their  products  and 
bankrupt  the  people  in  the  infested  area. 

What  Is  the  situation?  There  is  $360,000  that  will  be 
available  for  the  next  fiscal  year  from  the  Public  Works 
allotment  to  keep  this  zone  free  of  moths,  to  prevent  their 
spread,  and  to  enter  the  infested  area,  examine,  inspect, 
and  certify  the  products  that  are  shipped. 
Mr.  WOLVERTON.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.     Yes. 

Mr.  WOLVERTON.  I  am  in  full  accord  with  the  thought 
the  gentleman  has  expressed  that  there  should  be  only  one 
appropriating  agency  in  the  Government,  because  it  can  be 
done  in  that  way  more  intelligently.  I  make  that  observa- 
tion because  there  is  evidently  a  new  appropriating  agency. 
The  House  Appropriations  Committee  in  this  particular  in- 
stance has  evidently  taken  this  fact  into  consideration  and 
therefore  has  made  no  appropriation  in  this  bill,  assuming 
that  the  other  agency  to  which  the  gentleman  refers  will 
do  so. 


Mr.  BUCHANAN.  Na  I  am  not  aiwiimtng  they  will  do 
so.    Hiey  have  done  so. 

Mr.  WOLVERTON.  If  the  secondary  or  supplemental 
agency  referred  to  can  contribute  money  for  this  work,  is 
it  possible  for  such  agency  to  withdraw  the  allotment  after 
it  has  been  made? 

Mr.  BUCHANAN.  No.  In  order  to  prevent  that,  as 
Chairman  of  the  Appropriations  Committee  I  wrote  the  Pub- 
lic Works  Administrator  about  that,  so  that  I  would  be  8ur« 
that  some  of  this  money  the  Public  Works  Board  has  allotted 
would  be  used  in  the  next  fiscal  year.  It  was  some  time  be- 
fore I  got  a  reply,  but  finally  I  got  the  representaUve  from 
the  P.W-A.,  the  Budget  officer  of  the  Department  of  Agri- 
culture, and  Director  Douglas  together,  and  this  letter  that 
the  gentleman  from  Louisiana  [Mr.  Sakdlin]  read  was  the 
result,  making  the  mjney  that  had  been  allotted  by  the 
Public  Works  Board  for  these  various  activities  available  not 
only  for  active  work  in  the  field  but  for  the  administrative 
expenses  in  the  Department  of  Agricultiure.  There  is  no 
doubt  about  that. 

Mr.  WOLVERTON.  For  the  information  of  those  who 
are  very  sincerely  interested  with  me  in  seeing  that  proper 
provision  is  made,  will  the  gentleman  inform  us  as  to  how 
much  will  be  available  for  the  control  and  prevention  of 
gypsy  and  brown-tail  moths  for  the  fiscal  jrear  commencing 
July  1,  1934? 

Mr.  BUCHANAN.  Three  hundred  and  sixty  thousand 
dollars. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  HEALEY.  An  appropriation  to  carry  on  this  work 
for  the  last  fiscal  jrear  was  made  amounting  to  $400,000. 

Mr.  BUCHANAN.    About  that;  yes. 

Mr.  HEALEY.  The  gentleman's  committee  recommended 
that  api»x>priation  and  the  Congress  accepted  its  recom- 
mendation. How  much  money  was  spent  last  year  in  addi- 
tion to  the  appropriation  of  money  by  the  P.WJl.? 

Mr.  BUCHANAN.  Two  million  twenty  thousand  dollars 
was  aUotted  and  we  should  add  to  that  $400,000.  which 
would  mean  $2,420,000  as  the  total  amount  they  had  for 
this  year  and  next  year.  By  the  end  of  this  fiscal  year 
they  will  have  spent  all  but  $360,000,  and  so  far  as  economi- 
cal or  permanent  results  are  concerned,  most  of  it  has  been 
thrown  away.  TTie  only  purpose  it  served  was  to  give 
employment  in  a  period  of  imemplojnnent. 

Mr.  HEALEY.  Has  the  gentleman  facts  to  substantiate 
that  statement? 

Mr.  BUCHANAN.  I  have  facts  to  substantiate  that  or  I 
would  not  have  made  the  statement.  Does  the  gentleman 
mean  the  "  thrown  away  "  part? 

Mr.  HEALEY.    Yes. 

Mr.  BUCHANAN.  The  other  facts  I  can  substantiate.  The 
"  thrown  away  "  part  Is  my  Judgment,  because  what  did  they 
do?  lliey  went  into  an  infested  area  and  tried  tp  eradicate 
a  moth  that  is  not  caiwble  of  being  eradicated. 

Mr.  8WICK.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  8WICK.  WiU  the  gentleman  explain  why  It  Is  that 
for  certain  of  these  pests  like  the  com  borer  and  the  pink 
bollworm  and  other  cotton-destrojrlng  insects  there  are  cer- 
tain definite  amoimts  set  out,  while  for  this  moth  there  is 
no  such  appropriation? 

Mr.  BUCHANAN.  Because  the  Public  Works  Administra- 
tion did  not  allot  a  large  appropriation  for  them  and  there- 
fore the  regular  appropriation  is  carried.  If  the  P.WA.  had 
aUotted  for  the  control  of  those  insects  a  large  simi  of  money. 
this  bill  would  have  been  silent  and  carried  no  item  of 
appropriation  for  them. 

Mr.  KENNEY.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  KENNEY.  Is  it  not  a  fact  that  only  $99,000  has  been 
allocated  to  this  work  for  this  year? 

Mr.  BUCHANAN.  The  gentleman  is  referring  to  the  Bud- 
get figure  that  came  up  here  the  first  of  the  sessicm.  I  Just 
phoned  Mr.  Strong,  who  has  charge  of  this  work,  this  morn- 
ing and  said  I  wanted  to  know  definitely  what  the  amount 
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would  be  for  the  next  year,  and  he  f^^^^^iy^-fl^j; 
tiS^ntleman  will  lock  at  the  hearings,  he  will  And  that 
SitTalS^  the  hearings  and  $360,000  will  be  available 

"'J^'^^NNEY.  May  I  inquire  whether  Mr.  Strong  re- 
garded $360,000  as  sufficient? 

Mr   BUCHANAN.     Yes.  „^„or,< 

^  CHAIRMAN.  The  question  is  on  the  amendmeni 
offered  by  the  genUeman  from  New  Jersey  [Mr.  Wolvxrton] 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

t™-^  Mst  survev  and  Identification:  For  the  Identification  an< 
«,^5^.S^S?7nLcS:  including  tajtonomlc.  morphological,  an^ 
SSS^S^^^^pSt  cona.  the  importation  and  exchangj 
S^iS  lSS:S  and  thVmaintenance  of  an  Insect  ^st  survey  M 
Se^^l^^cT^nilnatlon  oT  l^^r^'^^o^^^^^.^.^f/efl*^' 
and^blTr  agencies  concerned  with  Inaect  pest  control.  $121,616. 

Mr  BLANTON.  Mr.  Chairman,  on  page  53.  lines  9  and  10 
I  move  to  strike  out  the  words  "for  the  identification  an< 
classification." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blantok:  Page  63.  lines  9  and.lC 
.t^e  SuTSe  worxlB  "  tit  the  Identification  and  claaalflcation." 

Mr  BLANTON.  Mr.  Chairman,  there  is  a  good  reason  for 
the  law  which  requires  appropriation  bills  to  originate  iii 
the  House  of  Representetives.  This  places  a  duty  and  1 1 
burden  upon  the  Members  of  the  House  to  see  to  it  tha, 
appropriations  that  take  the  people's  money  out  of  ths 
Treasury  are  proper  and  right  and  just  and  in  the  interest 
of  the  people. 

Many  of  the  rules  ana  precedents  of  the  House  have  bee  i 
buUt  around  the  protection  of  the  peoples  Treasury.  Yo^ 
will  find  many  valuable  precedents  of  this  House  have  come 
from  distinguished  Speakers  who  have  been  of  both  partie;. 
There  have  been  many  valuable  precedents  established  ty 
Republican  Speakers,  by  no  less  a  distinguished  Speaker 
than  our  former  eminent  colleague  from  Ohio,  Mr.  Nichol^ 
Longworth. 

I  want  to  call  your  attention  to  one  of  his  precedent;. 
If  you  will  look  on  page  2975  of  the  Record  of  January  2;  i, 
1931.  you  will  find  a  ruling  that  Speaker  Longworth  made  4t 
that  time.    It  is  short  and  I  want  to  read  it  to  you: 
ZMTOUoa  uMPtxruxtrt  APrmopaiATioH  am.  with  sxnats  ai««JiDMn*i8 
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The  BnAKXtL   (Mr.  Longworth).  The   Chair   dealres  to  make 
>Utement  at  this  time,  and  wishes  partlciilarly  the  attention 
the  gentleman  from  Texas  |Mr.  Garner  1.  In  view  of  the  questicn 
which  the  genUeman  from  Texas  propounded  to  the  Chair  a  few 

The  InterKw  Department  appropriation  blU  with  Senate  amen  l- 
menta  Lb  on  the  Speakers  table.  It  is  entirely  within  the  dis- 
cretion of  the  Chair  what  course  should  be  taken  with  regard  ti 
the  disposition  of  tWs  bill.  OrdlnarUy  a  request  Is  made  far 
unanimous  consent  to  send  such  bills  to  conference  at  once.  T  le 
other  course  is  that  the  Speaker  himself  shall  refer  the  bUl  to  t  le 
appropriate  committee.  In  view  of  the  tremendous  importance  of 
the  question  arising  under  the  Senate  amendment  providing  far 
a  $25  000,000  appropriation  to  the  Red  Cross,  in  view  of  t  le 
request  of  the  members  of  the  Appropriations  Committee  tbat 
hearings  should  be  had  and  that  the  Red  Cross  may  have  tie 
opportunity  of  sUtlng  Its  position,  the  Chair  is  going  to  take  t  le 
course  of  referring  this  bill  vo  the  Appropriations  Committee,  a;  id 
refers  the  bill  with  Senate  amendments  to  the  Appropriation* 
Committee  and  orders  It  printed. 

There  is  your  precedent.  I  will  say  to  my  friend  frcm 
Oregon  [Mr.  Mott).  There  is  your  precedent  for  tie 
Speaker  sending  an  appropriation  bill,  on  his  own  moticn. 
back  to  the  committee.  It  was  established  by  your  onn 
Republican  Speaker.  Mr.  Nicholas  Longworth,  of  Ohio. 

•nils  was  on  a  $25,000,000  amendment.  The  reference 
yesterday  that  was  made  by  our  distinguished  Speaker  frdm 
Illinois  [Mr.  Rainey]  was  on  amendments  from  another  boiy 
aggregating  $354,432,124. 

Mr.  SWICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly.  , 

Idi.  SWICK.  The  Speaker  specifically  pointed  out  the  re, 
however,  that  there  had  been  no  hearings  on  that  matter. 
Have  there  not  been  hearings  on  the  amounts  that  wixe 
placed  in  the  bill  referred  to  yesterday? 


1      Mr.  BLANTON.    Why,  certainly  not,  except  superficial 

hearings. 
I  want  to  say  to  my  friend  that  when  the  emergency 

officers  came  in  here  and  asked  Congress  to  ^^^'^  ^^J^f^H' 
ment  pay.  they  first  represented  there  were  o"^y  ^^out  900 
of  them,  -men  later  they  said  there  were  about  1.500  of 
them  and  they  got  Congress  to  pass  a  bUl  f  ^i^^^^"^,^^"^: 
ment  pay.  and  after  they  got  the  law  thro^^^VJ^^^^J  °' 
900  of  them  being  retired  there  were  about  6.500  of  them 

retired. 

And  it  so  happened  that  many  of  them  were  drawing 
large  salaries  from  the  Government,  and  from  States,  ana 
from  private  corporations,  and  at  the  same  time  they  re- 
ceived in  addition  to  their  salaries  retirement  pay  from  the 
Gtovemment  ranging  from  $125  to  $325  per  month  for  life. 
I  will  not  have  time  to  do  it  now  but  I  am  gomg  to  ask 
unanimous  consent  to  revise  and  extend  this  speech  and 
later  on  I  am  going  to  review  some  of  the  cases  and  let  you 
know  just  how  this  Government  has  been  imposed  upon,  and 
just  how  fooUsh  and  ridiculous  some  of  the  reasons  were  for 
granting  retirement. 

I  wiU  quote  to  you  later  some  of  the  evidence  that  was 
given  at  the  hearing  that  our  Committee  on  Military  Affairs 
held  on  my  resolution.  House  Joint  Resolution  355.  which 
eventually  caused  nearly  5.000  of  these  emergency  officers  to 
be  dropped  and  to  lose  their  fat  pensions  to  which  they 
were  not  entitled. 

The  Administrator  of  Veterans'  Affairs  testified  before  the 
committee  and  went  to  the  White  House  with  a  report  in 
which  he  said  that  in  his  judgment  several  thousand  of 
these  officers  on  the  rolls  were  in  effect  a  fraud;  that  they 
had  no  pensionable  service-connected  disabUity;  and  that 
it  was  an  injustice  to  the  veterans  of  the  country  to  pay 
them  this  large  monthly  retirement  pay. 

Under  Public  Act  No.  2.  by  authority  of  the  Congress 
given  the  President,  nearly  5,000  officers  were  dropped  from 
the  rolls. 

By  your  cotisent  I  am  having  printed  as  a  House  docu- 
ment a  revision  of  the  old  House  Document  No.  802  that 
carried  the  names  and  the  salaries  of  these  6,500  retired 
officers.  It  is  being  printed  today  and  will  be  ready  for 
distribution  on  Monday.  It  shows  that  out  of  this  6.500 
formerly  drawing  retired  pay  only  1.518  were  restored  to 
the  list.  Only  1.518  have  been  able  to  show  or  prove  that 
they  had  service -connected  disability. 
Mr.  BLANCHARD.  Will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield. 

Mr.  BLANCHARD.  How  does  the  gentleman  know  that 
this  involves  an  expenditure  of  $300,000,000? 

Mr.  BLANTON.  It  does  not.  Putting  these  emergency 
officers  back  on  the  rolls  is  only  one  amendment.  When  I 
said  there  had  been  added  to  the  House  bill  $354,432,124, 
that  sum  was  the  aggregate  of  all  the  amendments.  If  you 
will  look  on  page  3297  of  the  Record  for  last  Tuesday  you 
will  there  see  that  the  President's  spokesman  in  another 
body,  in  recounting  the  various  amendments  added  to  our 
House  bill,  said: 
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If  we  add  the  amount  which  has  been  included  In  the  bill  by 
reason  of  the  increase  in  the  salaries  of  employees  of  the  Federal 
Government,  which  amount  Is  $215,993,124,  It  means  that  as  a 
result  of  the  action  of  the  Senate  upon  the  pending  bill  we  will 
have  added  to  our  appropriations  $354,432,124. 

The  law  places  upon  us,  Members  of  the  House  of  Rep- 
resentatives, the  burden  of  preparing  and  initiating  all 
proper  appropriation  bills.  It  is  a  burden  placed  on  our 
shoulders  by  law.  It  is  a  responsibility  from  which  we  can- 
not escape.  We  must  meet  it,  and  I  commend  the  Speaker 
of  this  House  for  following  the  precedent  of  the  former 
Speaker  from  Ohio,  Mr.  Longworth,  when  he  sent  the  bill 
back  to  the  Appropriations  Committee  on  his  own  motion. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BLANTON.  I  always  yield  to  the  distinguished  lady 
from  Massachusetts. 


Mrs.  ROGERS  of  Massachusetts.  I  am  not  so  certain  of 
that.  Is  the  gentleman  sure  that  every  one  of  these  retired 
officers  have  been  Justly  taken  off  the  roll? 

Mr.  BLANTON.  Except  those,  possibly,  in  the  district  of 
the  good  lady  from  Massachusetts.  I  want  to  state  that  on 
that  roll  was  William  Wolff  Smith 

[Here  the  gavel  felL] 

Mr.  BLANTON.    I  ask  for  3  minutes  more. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  I  would  like  to  ask  the  chairman  of  the  subcommittee 
if  he  is  going  to  allow  any  more  general  debate  on  the  bill? 

Mr.  BLANTON.    I  only  want  3  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  On  that  list  was  William  Wolff  Smith, 
who  had  only  13  days  in  a  swivel-chair  service  in  Washing- 
ton during  the  war,  and  in  addition  to  an  annual  salary  of 
$9,000  drawn  from  the  Gtovemment,  he  had  himself  retired 
at  $187.50  per  month  for  the  rest  of  his  life.  I  put  the  facts 
before  the  CMnmittee  and  he  resigned. 

Mrs.  ROGERS  of  Massachusetts.  That  is  only  one  in- 
stance.   What  became  of  the  others? 

Mr.  BLANTON.  We  produced  the  evidence  on  him  and 
he  sat  there  crumpled  up  like  a  baby,  and  he  said,  "  Take  me 
to  the  hospital."  He  said,  "  Let  me  alone  and  I  wilj  pay  the 
money  back  to  the  Government ";  and  he  resigned.  There 
was  one  officer  drawing  a  big  salary  from  the  Government 
who  was  retired  for  "  social  inaptitude."  When  we  asked  his 
experts  what  they  meant  by  *'  social  inaptitude  ",  they  said 
that  he  could  not  carry  on  a  proper  parlor  conversation  in 
high  society.     [Laughter.] 

Possibly  I  ought  to  be  retired  if  that  Is  a  reason  for  retire- 
ment. Probably  I  cannot  carry  on  the  proper  kind  of  a 
parloi  conversation  in  high  society.  When  another  body 
puts  back  on  the  list  emergency  officers  who  failed  to  prove 
service-connected  disabilities,  then  it  is  high  time,  I  think, 
that  we  have  a  Speaker,  with  precedent  or  without  prece- 
dent, who  under  the  rules  of  this  House,  on  his  own  motion, 
will  send  the  bill  back  to  the  committee.    [Applause.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  1  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  I  would  like  to  ask  the 
gentleman  what,  in  a  case  such  as  I  heard  of  today,  of  a 
retired  emergency  officer  whose  leg  is  off  and  his  service- 
coxmected  pension  was  cut  and  his  retirement  was  taken 
away  from  him?    There  are  a  good  many  cases  like  that. 

Mr.  BLANTON.  I  refer  the  lady  to  General  Hines,  who, 
in  effect,  said  several  thousand  of  them  were  frauds  and 
ought  not  to  be  there.  They  have  been  taken  off.  and  we 
must  not  let  them  be  put  back. 

Mrs.  ROGERS  of  Massachusetts.  Yes;  but  the  gentle- 
man knows  perfectly  well  that  a  great  many  service-con- 
nected battle -casualty  cases  of  men,  not  retired  emergency 
officers,  were  cut  and  cut,  as  high  as  60  percent,  during  the 
present  administration. 

Mr.  BLANTON.  Oh,  I  am  for  taking  care  of  the  veterans 
who  were  disabled  and  for  the  officers  who  were  disabled, 
but  not  these  officers  who  were  not  disabled.  I  will  amplify 
my  views  at  a  later  date  and  give  some  specific  cases. 

Mr.  Chairman,  the  great  majority  of  our  emergency  of- 
ficers during  the  World  War  were  of  the  finest,  ablest, 
noblest,  bravest  men  of  this  great  Nation.  They  served  our 
country  through  patriotism  with  no  selfishness  or  hope  of 
reward.  Pew  of  those,  comparatively,  who  had  actual  serv- 
ice <\broad  have  ever  tried  to  "  hold  up  "  their  Government 
since  the  war. 

But,  Mr.  Chairman,  there  are  always  some  black  sheep  in 
every  fiock.  Among  our  emergency  officers  there  are  some 
racketeers.  After  the  war  closed,  many  tried  to  rwnain  in 
the  service,  and  did  remain  until  Congress  was  influenced  to 
grant  to  them  1  year's  extra  pay,  as  a  bonus  for  leaving,  to 
enable  us  to  properly  reduce  the  officers  of  our  peace-time 
Army. 


Hie  chief  racketeer  of  them  all  waa  liCaJ.  William  Wolff 
Smith.  During  the  war  he  got  a  clyllian  position  as  a  clerk 
in  a  department  here  at  $125  per  month,  or  $1JM>0  per  Jrear, 
which  easy,  safe,  convenient,  reclining  position  he  held  untU 
October  29,  1918,  when  he  entered  the  service  Just  13  d^ys 
before  the  armistice,  after  which  he  held  on  until  he  got  his 
pleasure  trip  to  Honolulu  in  1922,  received  his  $1,000  extra 
pay  to  get  out.  immediately  went  into  the  Veterans'  Bureau, 
and  by  Col.  Charles  R.  Forbes,  then  Director— whom  we 
afterwards  sent  to  the  penitentiary — was  made  General 
Counsel  of  the  Bureau,  drew  a  salary  of  $9,000  per  year,  and 
helped  to  pass  over  the  President's  veto  the  Retired  Pay  Act, 
under  which  he  drew  $187.50  per  month,  additional  to  his 
salary,  until  we  had  him  and  4.800  others  put  off  the  rolls. 

•nien  there  is  Dr.  Jo  Marvin  Ferguson,  formerly  of  North 
Little  Rock,  but  now  at  Iiexington,  who  did  not  enlist  until 
October  18. 1918.  and  who  did  not  actually  begin  service  until 
7  days  before  the  armistice,  who.  while  drawing  a  salary  of 
$6,500  from  the  Veterans'  Administration,  drew  additional 
retired  pay  of  $150  per  month,  and  his  back  check  ha 
received  as  accrued  pay  amounted  to  $1,051.94  when  ha 
retired,  which  he  received  in  cash.  You  will  find  this  set 
out  on  page  7  of  House  Document  No.  802.  which  I  had 
printed  2  years  ago  on  March  3.  1931.  He  was  cut  off.  He 
is  trying  to  get  back. 

Then  there  is  District  Judge  Carl  O.  Hamlin,  of  Brecken- 
ridge,  who  for  13  years  has  been  drawing  a  fat  salary  holding 
court  in  only  one  county,  while  when  I  was  a  circuit  judge 
I  held  court  in  the  five  big  counties  of  Stephens,  Eastland. 
Callahan,  Taylor,  and  Shackelford;  and  Judge  HamUn  has 
been  drawing  retired  pay  of  $150  per  month  additional  tram 
the  Government.  He  was  cut  off.  He  is  trying  to  get  back. 
You  will  find  Judge  Carl  O.  Hamlin  listed  on  page  139  of 
said  House  Docmnent  No.  802,  which  I  had  printed  on  March 
3,  1931.  During  the  war  Hamlin  never  saw  an  enemy.  His 
entire  service  was  in  the  United  States  filling  easy  berths. 

You  will  find  many  of  the  more  than  4.800  emergency 
officers  whom  we  have  dropped  from  the  rolls  and  taken 
from  them  the  retired  pay  they  had  been  unjustly  drawing 
from  the  Government  listed  in  my  resolution.  House  Joint 
Resolution  355.  which  I  introduced  in  the  House  on  April  6, 
1932.  giving  their  names,  their  addresses,  their  length  of 
service,  the  amoujit  of  their  retired  pay.  and  the  big  sal- 
aries many  were  at  the  same  time  drawing  from  the  Gov- 
ernment. It  was  in  the  hearing  which  the  Committee  on 
Military  Affairs  granted  me  on  my  said  House  Joint  Resolu- 
tion 355.  during  April  and  May  of  1932.  that  I  produced 
evidence  showing  the  many  flimsy,  silly,  ridiculous,  fraudu- 
lent excuses  upon  which  many  were  granted  retired  pay 
ranging  as  high  as  $556.67  per  month  for  life  (drawn  by 
Dr.  Lloyd  E.  Dyer,  of  Qreeneville,  Tenn.,  shown  on  p.  139  of 
my  said  HJDoc.  No.  802),  and  which  eventuated  in  causing 
these  more  than  4,800  officers  to  be  dropped  from  the  rolls. 
Among  these  4,800  officers  who  have  been  dro];^)ed.  as  listed 
in  said  House  Document  No.  802.  printed  by  me  on  March 
3.  1931.  you  will  find  Judge  John  H.  Fralne.  Col.  Erie  Davis 
Luce,  and  CoL  William  Theodore  Mollison.  of  Minneapolis, 
all  drawing  retired  pay  of  $312.50  each  at  the  time  we 
dropped  them.  You  will  find  Edward  Lee  Keams.  of  Pitts- 
burgh; Col.  F.  S.  Van  Gorder,  of  Warren;  and  Thomas 
Biddle  Ellis,  of  Philadelphia^  each  drawing  $312JK).  You 
will  flnd  Dr.  Junius  Francis  Ljrnch.  of  Leesburg;  Col.  John 
Houston  Merrill,  of  Washington;  Col.  John  H.  Dunn,  of 
South  Boston:  Dorsey  Woodruff  Thickstun,  of  Los  Angeles; 
and  Col.  Leroy  V.  Patch,  of  Payette,  all  drawing  $281.25 
each  when  we  cut  them  off.  You  will  find  Col.  Charles 
Lutin  Dulln,  of  Rome;  Col.  Charles  D.  Center,  of  Quincy; 
and  CoL  Charles  William  Decker,  of  Los  Angeles,  all  draw- 
ing retired  pay  of  $300  per  month  each  when  we  cut  them 
off.  You  will  find  Col.  Jouett  C.  Henry,  of  Hopkinsvllle, 
drawing  $312.50;  Robert  E.  StdJier.  of  Montgomesw^draw- 
ing  $375;  Gen.  William  C.  Wilson,  of  Nobleton,  drawing 
$375;  and  Julian  Francis  Greeley,  of  East  Milton,  drawing 
$471.96  per  month  when  they  were  cut  off.  Naturally  n<me 
of  them  like  it.  This  was  easy  money  for  them.  None  of 
them  had  suffered  any  disability  in  war.    None  of  them  had 
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any  battle  casualties.    None  of  them  wtre  powder 
each  and  every  one  who  was  actually  dImWfrt,  with 

connection,  has  been  kept  on  the  rolls.  

I  have  Just  had  printed,  by  authority  unanimously  tfven 
me  by  the  House,  the  names  of  all  bona  fide  disabled  efier- 
fency  oflcers  with  service  connection  still  allowed  retired 
pay.  and  there  are  only  1,518  of  them  whose  names,  ad- 
dresses, and  amount  of  pay  you  will  find  printed  in  my 
House  Document  No.  269,  Just  recently  off  the  press. 
House  Document  No.  802  contained  the  names  of  over  1300 
emergency  officers  retired,  but  over  4.800  of  them  have  l»en 


pay 
the 
269. 


dropped  from  the  rolls  as  undeserving  and  their  retired 
taken  from  them,  and  their  names  do  not  appear  In 
revised  list  Just  printed  in  House  Document  No. 
Naturally  they  are  mad.  They  still  want  to  draw  their  easy 
money.  They  are  thoroughly  organized.  They  have  a  stf ong 
lobby  here  in  Washington.  They  have  a  lobby  In  each  8  ate. 
Most  of  them  are  men  of  means.  Most  of  them  hold  In  cra- 
tive  positions.  Some  are  mayors.  Some  are  Judges  on 
benches.  Some  are  legislators.  Some  are  prosecuting  at- 
torneys. Many  arc  prominent  i^ysldans.  Many  are  promi- 
nent lawyers.  Many  are  pr(nninent  dentists.  Some  are 
prominent  politicians. 

They  did  everything  within  their  power  to  defeat  m«  for 
office  last  election.  They  misrepresented  me  in  my  dlswlct. 
They  maligned  my  record.  They  caused  vicious  newspaper 
articles  to  be  published.  They  made  a  pussjrfooting  oani- 
paign  throughout  my  district.  But  never  once  did  theyj  dis- 
close their  personal  grudge  or  let  the  people  know  thatj  my 
determined  fight  and  hard  work  here,  covering  montlis  of 
laborious  effort,  had  helped  to  cut  them  out  of  their 
money  which  the  tax -burdened  people  had  been  pa 
And  it  is  their  lobby  and  influence  which  have  put 
amendment  on  the  bill,  and  we  must  kill  this  amen 
and  not  let  them  be  put  back  on  the  roUs.  This  m 
should  go  to  dt'wb'*^  ex-service  men  and  to  their  w 
and  orphan  children. 

**  POKKB    BILL 

When  William  Wolff  Smith  entered  the  service  on  Oct 
29,  1918.  Just  13  days  before  the  armistice,  he  was  drai 
$125  per  month  as  a  clerk  in  a  civilian  position.  He  did  not 
enter  as  a  private.  Having  influential  friends,  he  applied 
for  a  commission.  He  was  examined  October  28,  1918.  the 
board  reporting  that  he  ht.d  the  following  existing  defiicts: 

Defective  vision  In  right  eye.  delectlTe  vision  In  left  eye,  nhree 
m<Miwg  teetb.  and  complete  reducible  indirect  left  ingiilnal 
liemis — 

And  he  was  rejected  for  general  military  service,  but 
through  Influence  was  accepted  for  special  and  limited  !  erv- 
ice,  which  he  entered  on  October  29,  1918.  with  a  swivel- 
chair  commission  here  in  Washington  as  captain  in  the 
Sanitary  Corps. 

So  he  had  had  13  dajrs'  service  in  a  swivel  chair  here  in 
beautiful  Washington  when  the  armistice  was  signe<i  on 
November  11.  1918.  Though  the  war  had  closed,  he  held 
on  to  his  commission,  and  in  1920  he  asked  that  he  be  pro- 
moted either  as  a  major  in  the  Finance  Department  or  a 
Ueutenant  colonel  in  the  Quartermaster  Corps.  His  examin- 
ing board  found  that  because  of  his  said  defects,  all  of  w^ch 
existed  when  he  entered  the  service — 

and  tliit  be 


He  waa  phyaically  disqualified  and  Incapacitated, 
also  lacked  knowledge  and  experience. 

When  be  left  the  Army,  William  Wolff  Smith  swore: 

I  eertiry  tbat  at  tbe  present  time  I  have  no  wound.  Injuijy.  or 
disease,  wbether  incxurcd  in  the  mUltary  service  or  otherwl£^^ — 

And  by  making  that  affidavit  he  got  the  Army  to  a 
him  a  major  in  the  Quartermaster  Reserve  Corps  on  J: 
34.  1923,  and  he  received  his  1  year's  extra  pay  for 
out  of  the  Army,  and  he  received  his  free  trip  abroad, 
to  Honohilu  during  the  fall  of  1922  at  Oovemment  exp^inse. 
routing  by  Oi-and  Canyon  going,  and  Mount  Rainiei  re- 
turning. 

Maj.  William  Wolff  Smith  immediately  secured  a  poeition 
with  the  United  States  Veterans'  Bureau  on  Januari  17, 
1923;  Col.  Charles  R.  Forbes,  whom  we  later  sent  to  the  Fed- 


eral penttentlary,  was  then  the  Director  of  the  Bureau. 
Fazbea  gave  Smith  his  appointment,  and  made  him  General 
Counsel  of  the  Bureau,  in  charge  of  all  legal  matters.  Smith 
had  no  standing  as  a  lawyer,  but  was  a  broken-down,  dis- 
reputable third-class  newspaperman,  yet  had  the  final  legal 
say  on  the  rights  of  4,000.000  war  veterans,  their  widows  and 
orphan  children,  with  head  control  over  the  876  lawyers 
eventually  empiloyed  by  said  Bmeau. 

Some  of  you  older  Members  here  will  remember  the  first 
report  I  filed  against  Col.  Charles  R.  Forbes,  showing  the 
millions  of  dollars  he  grafted  and  wasted.  Only  such  a  man 
as  Forbes  would  have  placed  Smith  in  such  position. 

I  want  you  to  look  in  the  Congressional  Rxcord  for  April 
21.  1932.  and  see  the  names,  records,  and  salaries  I  printed  of 
these  876  lawyers  in  this  Veterans'  Bureau,  the  majority  of 
whom  Smith  caused  to  be  appointed-  You  will  see  that 
many  of  them  were  formerly  clerks  in  Government  bureaus 
drawing  salaries  from  $900  to  $1,800  per  year,  and  obtaining 
law  licenses  through  correspondence  schools  and  otherwise 
were  designated  as  lawyers,  and  had  their  salaries  trebled, 
and  quadrupled  and  some  raised  to  $5,000,  $6,000.  $7,000. 
$8,000.  and  $9,000  per  year.  You  will  note  that  I  published 
their  former  ratings  and  salaries,  and  their  raised  bureau 

salaries. 

urriKKD  PAT  rem,  disabled  kmsxcenct  orrxcicas 

Then,  aided  and  abetted  by  MaJ.  William  Wolff  Smith 
and  by  misrepresenting  the  facts,  certain  disabled  emer- 
gency officers  influenced  Congress,  over  the  President's  veto, 
to  pass  their  bill  giving  them  retired  pay  for  life  many  times 
greater  than  enlisted  men  draw  as  compensation  for  battle 
injuries.  They  first  assured  Congress  there  were  only  900 
of  such  officers  and  later  said  there  could  not  be  over  1,500 
of  them.  But  after  getting  their  law  passed  and  arranging 
boards  that  "  would  scratch  each  other's  back  ",  over  6,300 
of  such  officers  were  retired,  many  of  them  being  doctors 
and  lawyers  who  never  heard  an  enemy's  gunfire,  and 
whose  only  service  was  swivel-chair  safety  jobs  in  the 
United  States,  and  who  while  drawing  this  large  monthly 
retired  pay  from  the  Government  have  held  lucrative  jobs 
with  either  the  State  or  Government  at  fat  salaries. 

BBCEIVED   PAT   FBOM   THUCC   BOTTaCSS 

Some  of  these  emergency  officers  retired  on  pay.  In  addi- 
tion to  theii-  big  aimual  salaries  and  their  big  monthly  re- 
tired pay,  and  have  been  drawing  additional  money  from  the 
Government  as  Reserve  officers  on  active  duty.  Illustrat- 
ing this,  as  the  situation  existed  in  1932  when  I  checked 
it.  Dr.  Julius  L.  Amtzen,  at  Tucson,  Ariz.,  received  an  an- 
nual salary  of  $5,400  from  the  Veterans'  Bureau,  and  retired 
pay  of  $150  per  month  additional,  and  then  received  pay 
and  allowances  of  $213.27  for  active  duty  as  a  Reserve 
officer;  Dr.  John  R.  Brown,  at  Minneapolis,  Minn.,  annual 
salary,  $4,600,  retired  pay,  $125  per  month,  pay  and  allow- 
ances as  Reserve  officer,  $148.02;  Dr.  Jesse  L.  Hall,  at  central 
office,  Washington,  annual  salary,  $5,400,  retired  pay,  $150 
per  month,  pay  and  allowances  as  Reserve  officer,  $400.40; 
Dr.  Bernard  A.  McDermott,  at  central  office,  Washington, 
annual  salary,  $5,000.  retired  pay,  $125  per  month,  pay 
and  allowances  as  Reserve  officer,  $174.49;  Maj.  William 
Wolff  Smith,  general  counsel,  annual  salary,  $9,000,  retire- 
ment pay,  $187.50  per  month,  pay  and  allowances  as  Reserve 
officer,  $85.80;  Levi  A.  Beem,  at  Indianapolis,  Ind.,  annual 
salary,  $3,300,  retired  pay,  $165  per  month,  pay  and  allow- 
ances as  Reserve  officer,  $206.92;  Dr.  Edward  J.  Burnett, 
Veterans'  Home,  Dayton.  Ohio,  annual  salary  $3,800,  re- 
tired pay.  $150  per  month,  pay  and  allowances  as  Reserve 
officer,  $388.74;  Dr.  Alpha  M.  Chase.  Denver.  Colo.,  annual 
salary,  $4,600,  retired  pay.  $195  per  month,  pay  and  allow- 
ances as  Reserve  officer,  $104.28;  Dr.  William  H.  Hatcher, 
dentist  at  Cincinnati.  Ohio,  annual  salary  $4,400.  retired 
pay.  $150  per  month,  pay  and  allowances  as  Reserve  officer. 
$232.86;  Dr.  Horace  E.  Ruff,  at  Little  Rock,  Ark.,  annual 
salary,  $3,800.  retired  paj%  $243.75  per  month,  pay  and  al- 
lowances as  Reserve  officer,  $277.24;  Dr.  Thomas  F.  Dodd. 
Washington,  annual  salary,  $4,800.  retired  pay,  $187.50  per 
month,  pay  and  allowances  as  Reserve  officer.  $213.64;  Dr. 
William  E.  Park,  at  Oteen,  N.C.,  annual  salary,  $4,600,  re- 
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tired  pay.  $150  per  month,  pay  and  allowances  as  Reserve 
officer,  $254.84;  Dr.  Edd  L.  Robertson,  Washington,  annual 
salary.  $5,400.  retired  pay,  $187.50  per  month,  pay  and  al- 
lowances as  Reserve  officer,  $416.52;  Mr.  Norman  B.  Gridley 
on  appeal  board  at  Newlngton,  Conn.,  annual  salary,  $3,300* 
retired  pay,  $150  per  month,  pay  and  aUowances  as  Reserve 
officer,  $162.78. 

•BCEIVIHO   rOtTB   DIVTERENT   INCOMES 

In  addition  to  receiving  their  annual  salaries,  their 
monthly  retired  pay,  and  their  pay  and  allowances  for  duty 
as  Reserve  officers,  I  found  when  checking  them  up  in  1932 
that  Dr.  Jesse  L.  Hall  and  Dr.  Horace  E.  Ruff  were  doing 
private  medical  practice  after  official  hours. 

I  found  also  in  1932  that  the  following  high-salaried,  over- 
paid Veterans'  Bureau  doctors  were  doing  private  practice 
after  official  hours:   Dr.   George  L  Birchfield,  at  Steattle, 
Wash.,  salary  $4,000,  retired  pay  $150  per  month;  Dr.  Louis 
B.  Derdiger,  at  Minneapolis,  salary  $3,800,  retired  pay  $150 
per  month;  Dr.  Charles  W.  Wang,  at  Philadelphia,  salary 
$3,800,  retired  pay  $125  per  month;  Dr.  Hargxis  G.  Shelley, 
Wichita,  Kans.,  salary  $4,800,  retired  pay  $150  per  month; 
Dr.  Vincent  M.  Diodatl,  at  PhUadelphia,  salary  $4,600.  retired 
pay  $150  per  month;  Dr.  John  J.  Small,  dentist,  at  Phila- 
delphia, salary  $3,800,  retired  pay  $150  per  month;  Dr.  Albert 
Field,   at  Hines.  111.,  salary  $4,200.  retired   pay   $150  per 
month;  Dr.  I^on  M.  Ochs,  at  St.  Louis,  Mo.,  salary  $3,800, 
retired  pay  $125  per  month;  Dr.  Harry  Frey,  Dallas,  Tex., 
salary  $3,800.  retired  pay  $125  per  month;  Dr.  Paul  D.  Moore, 
Seattle,  salary  $3,800,  retired  pay  $125  per  month;  Dr.  Harry 
S.  Monroe,  Pittsburgh,  salary  $4,600,  retired  pay  $125  per 
month;  Dr.  Edwin  M.  Johnson,  Washington,  salary  $4,400. 
retired  pay  $150  per  month;  Dr.  Oliver  P.  Miller,  at  Louis- 
ville, salary  $4,600,  retired  pay  $125  per  month;  Dr.  John 
Ladd,  Washington,  salary  $5,000.  retired  pay  $150  per  month; 
Dr.  James  L.  McKnight.  Tucson.  Ariz.,  salary  $4,600.  retired 
pay  $125  per  month;  Dr.  William  R.  Leahy.  San  Francisco, 
salary  $4,600,  retired  pay  $150  per  month;  Dr.  William  W. 
McCrillis.  dentist.  Los  Angeles,  salary  $3,700,  retired  pay 
$150  per  month;  Dr.  Henry  C.  Lochte,  New  Orleans,  salary 
$4,400,  retired  pay  $125  per  month;  Dr.  Dick  R.  Longino. 
Atlanta,  salary  $3,800.  retired  pay  $125  per  month.    They 
were  supposed  to  be  giving  all  their  time  to  the  Govern- 
ment, yet  they  practiced  medicine  on  the  side. 

BLAMTON'B    house   JOINT    RESOLUTION    3SS 

On  April  6,  1932,  I  introduced  House  Joint  Resolution  355, 
calling  attention  to  all  of  the  above,  and  showing  that  of  the 
six-thousand-three-hundred-and-odd  officers  named  draw- 
ing retired  pay,  as  listed  in  my  House  Document  No.  802. 
over  4,800  emergency  officers  were  fraudulently  drawing  re- 
tired pay  from  the  Government,  and  giving  the  name, 
address,  position,  retired  pay,  and  salary  many  of  them  were 
drawing  from  the  Government,  and  providing  for  the  dis- 
missal of  William  Wolff  Smith,  and  for  the  removal  of  said 
officers  not  entitled  to  pay  from  the  rolls,  and  providing 
for  the  repeal  of  said  retirement  act. 

BEABINO   BETOSB   COMMITTKE   ON    IflLITABT   ATTAIBS 

My  said  resolution  was  referred  to  the  Committee  on 
Military  Affairs,  ably  presided  over  by  our  friend  from  South 
Carolina  [Mr.  McSwadi].  who  promptly  gave  me  an  ex- 
haustive hearing.  When  confronted  with  proof  of  the  above 
facts,  Maj.  William  Wolff  Smith  completely  collapsed,  agreed 
to  pay  back  to  the  Government  the  money  he  had  drawn 
from  it,  and  whimpered  like  a  baby.  Having  been  general 
counsel  at  the  head  of  the  Bureau's  legal  department,  with 
876  lawyers  under  him,  he  was  supposed  to  be  able  to  hold 
his  own  across  the  table  with  the  leading  lawyers  of  the 
United  States;  hence  it  was  pitiful  to  witness  his  abject  in- 
competency and  helplessness,  and  he  was  able  to  offer  no 
defense  whatever  against  said  House  Joint  Resolution  355, 
designated  as  the  "  Declaration  of  war  against  Government 
parasites  ",  and  the  proof  supporting  same  with  which  he 
was  deluged. 

HANDICAPS 

As  is  usual  in  all  such  cases,  one  member  of  the  committee 
In   particular.    Gen.    Burnett    M.    Chiperfleld,    of    rUinola, 
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tried  in  every  Ingenious  way  possible  to  hamper,  obstruct, 
and  hamstring  me  in  my  efforts  to  develop  the  evidence 
before  said  committee  in  said  hearing.  I  want,  especially,  to 
thank  and  commend  for  their  sympatheUc  and  able  assist- 
ance the  foUowing  distinguished  member*  of  the  Committee 
on  MiUtary  Affairs  who  bravely  Insisted  that  all  facts  be 
uncovered  and  refused  to  shield  any  censurable  conduct 
to  wit:  Chairman  John  J.  McSwaln,  of  South  Carolina;  Hon! 
Lister  Hill,  of  Alabama;  Hon.  Jed  Johnson,  of  Oklahoma; 
Hon.  Andrew  J.  May,  of  Kentucky;  Hon.  R.  Ewing  Thoma- 
son.  of  Texas;  Hon.  William  N.  Rogers,  of  New  HampsWre- 
Hon.  W.  Prank  James,  of  Michigan;  Hon.  WllUam  H. 
Stafford,  of  Wisconsin;  Hon.  Florence  Kahn,  of  California' 
and  Hon.  Charles  A.  Wolverton.  of  New  Jersey.  R)r  the 
hard  work  they  performed,  and  the  efforts  they  exerted  In 
going  to  the  bottom  of  everything  and  allowing  no  influence 
to  distract  them,  they  deserve  the  commendation  of  every 
red-blooded  American  in  the  United  States.  Even  General 
Chiperfleld  in  the  end  must  have  become  convinced  against 
his  will,  for  he  allowed  a  motion  to  be  passed  unanimously 
by  said  committee  asking  for  the  removal  of  William  Wolff 
Smith. 

nOITBB   SOCXTMENT    SOB 

American  Legion  Posts  from  all  parts  of  the  United  States 
obtained  copies  of  my  House  Document  No.  802.  giving  the 
names,  addresses,  service,  and  amount  of  monthly  retired 
pay  of  all  of  the  6.300  emergency  officers  who  had  been 
retired  on  pay  as  disabled.  They  also  obtained  copies  of 
my  H.JJles.  355,  and  exhausted  the  supply;  and  at  my  own 
expense  I  was  forced  to  have  extra  copies  printed,  and  the 
demand  for  them  has  been  so  great,  that  outside  of  our 
office  copies,  there  is  not  an  available  copy  left  of  House 
Document  No.  802,  or  of  H  J.Res.  355. 

Members  of  American  Legion  Posts  have  learned  that 
they  have  been  exploited  by  sane  of  these  so-called  "  dis- 
abled "  emergency  ofllcers.  who  have  gobbled  up  important 
offices  and  key  positions  in  the  Legion,  but  failed  to  advise 
their  "  buddies  "  that  they  were  drawing  from  the  Govern- 
ment big  retired  pay.  ranging  from  $125  to  $556.67  per 
month  for  life,  additional  to  the  big  salaries  some  of  them 
were  drawing  either  in  State  or  Government  positions.  The 
buck  private,  with  both  legs  and  arms  amputated  from 
wounds  received  in  front-line  battle  ombat  In  France,  did 
not  appreciate  some  swivel-chair  colonel  who  had  only  a 
few  weeks'  service  in  the  United  States  being  retired  for 
"social  inaptitude",  or  "appendicitis",  or  "diseased  kid- 
ney", having  no  relation  whatever  to  their  service,  and 
receiving  handsome  monthly  retired  pay  several  times  the 
amount  of  compensation  paid  to  the  wounded  soldier. 

SOCIAL    XMAOAPTABnjTT 

Dr.  David  O.  Smith,  of  the  Veterans'  Administration,  in 
giving  evidence  during  the  hearing  before  the  MUitauy  Af- 
fairs Committee  on  my  House  Joint  Rescrfution  855,  testified 
that  a  board  of  experts  examined  one  of  these  claimants  on 
August  17.  1925.  before  the  Retired  Pay  Act  was  passed,  and 
reported  that  he  had  no  disability  and  that  he  was  thor- 
oughly competent;  but  when  this  Retired  Pay  Act  was 
passed,  and  this  emergency  ofllcer  applied  for  retirement 
pay,  his  examining  board  on  August  6,  1928.  reported  that 
he  had  what  they  termed  was  "  social  Inadaptability  "  upon 
which  they  gave  him  a  rating  of  70-percent  permanent  dis- 
ability, and  he  was  retired  on  $150  per  month  for  life. 

Dr.  David  O.  Smith  also  testified  that  when  they  left  the 
service,  all  these  emergency  officers  who  had  not  had 
combat  service  abroad  made  oath  and  swore  that  they 
"have  no  wound.  Injury,  or  disease,  whether  incurred  In 
the  military  service  of  the  United  States  or  otherwise  ";  but 
after  the  Retired  Pay  Act  was  passed  In  1928.  they  then 
claimed  to  be  diseased  and  disabled,  and  that  to  get  around 
that  Inconsistent  sltuaticm  General  Counsel  William  Wolff 
Smith  rendered  the  following  oplnkm: 

A  statement  made  for  one  purpose  that  eonfllcts  with  the 
statement  made  for  another  puzpose  la  not  neoessarUy  faiae. 
Such  conflicting  statement*  are  not  generally  accepted  as  ma- 
terially wrong. 
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JUBCS   CABL   O.   HAICUIV 

Judge  Carl  O.  Hamlin,  of  Breckenrtdge.  was  harh 
BoUvar,  Mo.,  on  April  11.  1890;  hence  was  27  years  old  'rhen 
the  war  started.  He  had  attended  Oeorgetown  Law  S4hoc] 
(Catholic)  for  3  years.  He  had  a  close  relatlye  In  the 
Coogreas  from  the  Seventh  CongreasioDal  District  of 
sotiri.  through  whose  Influence  he  was  admitted  to  the 
cers'  training  school  at  Leon  Springs,  where  he  remained 
from  May  8.  1917,  to  August  1917.  Then  he  went  from  t«on 
Springs  to  Camp  Travis,  where  he  remained  from  A 
1917  to  September  28.  1918.  Then  he  went  to  Camp  C 
Rockford.  ni..  and  remained  there  from  CXrtober  1, 
to  January  30.  1919. 

Carl  O.  Hamlin  was  never  out  of  the  United  States 
the  war.  He  was  never  in  a  danger  zone.  He  never  a^any 
time  saw  a  German  enemy.  His  service  was  performed 
under  perfectly  safe  environments.  When  he  left  the  terv- 
ice.  he  made  oath  and  swore  that  he  had  "  no  wound.  Injury, 
or  disease,  whether  incurred  in  the  military  service  ol  the 
United  States  or  otherwise."  Then  he  went  to  Breck^iridge 
to  practice  law.  Later  he  was  operated  upon  by  Dr.  W  Jbur 
Smith,  who  removed  his  appendix.  He  made  no  claim  that 
appendicitis,  an  Infection  for  which  thousands  of  men, 
women,  and  girls  who  have  never  been  in  the  service  have 
been  operated  upon,  was  in  any  way  connected  wltli  his 
service.  Not  until  November  1,  1928,  many  years  aft<r  he 
had  been  district  Judge,  did  Carl  O.  Hamlin  file  any  <  lalm 
against  the  Oovemment,  and  then  he  claimed  that  he  was 
troubled  with  kidney  stones. 

On  October  23,  1928,  Hon.  Ben  J.  Dean  wrote  Hon.  :  lead 
Johnson,  manager  of  the  Veterans'  Bureau  at  Dallas,  that 
Judge  Carl  O.  Hamlin  was  coming  to  Dallas  to  hold  court 
for  Judge  Royal  Watklns,  and  that  he  had  been  botliered 
with  kidney  trouble,  and  asking  that  he  be  given  consl^era- 
UotL  On  Ptebruary  8,  1929,  befcMre  David  Cole,  notary  pub- 
lic. Judge  Carl  O.  wannUn,  clsuming  to  be  disabled,  swore 
to  his  application  for  retired  pay  and  sent  it  to  the  Vet- 
erans' Bureau  on  February  15,  1929.  he  then  being  a  dis- 
trict Judge,  which  position  he  had  held  for  several  years, 
having  been  appointed  to  the  bench  shortly  after  hi  got 
out  of  the  Army.  In  connection  with  his  appUcatioi.  for 
retired  pay.  based  on  being  disabled.  Judge  Carl  O.  Hamlin 
filed  with  the  Bureau  an  affidavit  made  by  LUa  Keith,  s  vom 
to  on  November  17,  1928,  stating  that  "  Judge  Hamllc  was 
nervous,  that  his  lungs  gave  him  trouble,  and  that  he  had 
boils  on  his  head." 

The  Emergency  OfDcers*  Retirement  Board  on  Ap^  1, 
1929,  decided  against  him  and  denied  him  retirement;  pay, 
and  he  got  them  to  review  his  case,  and  then  they  allpwed 
him  retired  pay  of  $150  per  month  for  life,  and  paid  hljn  an 
adjustment  check  covering  pay  at  that  rate  dated  back  to 
the  date  he  filed  his  application  for  pay.    You  will  flnq  him 


listed  on  page  139  of  my  said  House  Document  No. 
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ixlnted  Blarch  3,  1931.  as  one  of  the  six-thousand-t  iree- 
hundred-and-odd  emergency  ofQcers  retired  on  pay  upon 
the  assumption  that  they  were  disabled  on  account  of  Itheir 
service. 

coMMirrKS  TOOK  oscism  action 

After  holding  exhaustive  hearings  on  my  said  resoliition. 
House  Joint  Resolution  355,  during  April  imd  May  193' ,  the 
committee  by  a  unanimous  vote  passed  a  resolution  request- 
ing the  Administrator  of  Veterans'  Affairs  to  discharge  Wil- 
liam WoUr  Smith  because  of  his  incompetency  and  inflt 
ness:  and  when  the  House  met  that  day,  I  took  the  floo:  -  and 
called  attention  to  their  action,  and  printed  their  resoljitlon 
in  the  Rkcoro.  from  which  I  now  quote  it: 

Beaolved.  That  It  la  the  aenae  of  th«  Committee  <m  Miltary 
Affairs,  before  which  la  pending  Hoioae  Joint  Resolution  355  a  id  on 
which  considerable  hearlnga  have  been  had,  that  the  Adminis  Tator 
<tf  Veterans'  Affairs  should  discharge  from  the  service  W|lllam 
Wolff  Smith  on  the  ground  of  Incompetency  and  unfltneaa. 

Reaolved  further.  That  a  copy  of  this  reaolutlon  be  sent  lb  the 
Administrator  of  Veterans'  Affairs  and  that  a  copy  be  spread  upon 
the  minutes  of  this  committee. 

Unanimously  adopted  this  the  17th  day  of  May. 

And  I  then  made  the  f  oUowing  observations,  which  I  jpiote 
from  the  Rkcou  of  May  17.  1932: 


Itr.  Chairman.  I  want  to  commend  the  personnel  of  the  splendid 
Committee  on  Military  Affairs  for  having  the  Judgment,  the  back- 
bone, and  the  courage  to  take  action  when  It  finds  matters  going 
on  that  ought  to  be  corrected.  Gen.  Prank  T.  Hlnes  is  a  man  of 
hla  word,  and  when  he  aaaured  the  committee  that  he  would  fir© 
Smith,  he  meant  It.  and  you  wlU  find  that  he  will  discharge  Smith 
Immediately.  We  will  get  rid  of  one  of  the  biggest  parasites  In  the 
Gtovemment  aervlce. 

lir.  Chairman.  I  feel  greatly  encouraged.  We  are  making  great 
strides  In  eliminating  waste,  extravagance,  and  graft.  I  feel  sure 
that  this  splendid  Committee  on  Military  Affairs  will  in  a  few 
days  report  a  measure  to  Congress  eliminating  from  the  pay  roll 
at  the  Oovemment  the  876  lawyers  whose  names  and  tremandoxia 
salartee  I  placed  in  the  Record  now  employed  by  the  Veterans' 
Bureau,  many  of  whom  are  drawing  additional  retired  pay  for 
presumptive  dlsabUities,  and  at  the  same  time  will  cause  to  be  re- 
moved the  hundreds  of  doctors  who  are  drawing  salaries  ranging 
from  $3,000  to  $8,000  and  at  the  same  time  drawing  additional 
retired  pay  for  presumptive  disabilities,  such  as  "social  inapti- 
tude ",  and  so  forth,  and  who  are  also  at  the  same  time  engaged 
in  the  private  practice  of  medicine. 

Two  days  thereafter  the  Chairman  of  the  Committee  on 
Military  Affairs  took  the  floor  and  made  the  following  an- 
nouncement: 

Mr.  McSwAiN.  iii.  Chairman.  I  have  J\ist  received  a  letter  from 
the  Administrator  of  the  Veterans'  Bioreau  to  the  effect  that  he 
has  accepted  the  resignation  of  William  Wolff  Smith  as  special 
counsel  for  the  Veterans'  Bureau,  effective  Immediately  after  the 
expiration  of  his  annual  ieaVe.     [Applause.] 

And  thus  we  got  rid  of  "  Poker  Bill "  Smith,  and  stopped 
him  from  drawing  a  salary  of  $9,000  per  year,  suid  additional 
retired  pay  of  $187.50  per  month  for  life.  And  through  rec- 
ommendations of  the  committee  and  action  that  followed 
taken  by  Congress  and  the  President,  more  than  4,800  of  said 
emergency  officers  were  dropped  from  the  pay  roll,  and  their 
retired  pay  stopped.  They  had  their  cases  reviewed  by  this 
board,  and  by  that  board,  and  on  appeals,  and  did  every- 
thing known  to  the  ingenuity  of  skillful  men  to  get  back  on 
the  pay  rolls.  Hiey  have  cost  this  Oovemment  several  hun- 
dred thousand  dollars  in  expensive  hearings  and  appeals. 

PXBSIBTXIfCK    or    DISTKICT    JTTOCX    CARI,   O.    HABCU1V 

Before  getting  his  retired  pay,  upon  an  application  for 
compensation  he  filed  In  November  1928,  Judge  Hamlin  was 
granted  compensation  and  had  it  dated  back.  Addressed  to 
Judge  Carl  O.  Hamlin  at  his  post-offlce  box  41,  the  Veterans' 
Administration,  through  S.  P.  Kohen,  on  February  27,  1929, 
notified  Judge  Hamlin  as  follows: 

Additional  allowance  for  the  benefit  of  yovir  wife  and  two  chil- 
dren; your  payments  have  been  increased  from  $30  to  $25  f>er 
month  from  November  1.  1927,  through  November  19.  1928.  and 
from  $80  to  $100  per  month  from  November  20,  1928,  through 
December  3,  1928.  Effective  December  4,  1928,  payments  will  con- 
tinue at  $40  per  month. 

XKTIXKO    PAT    rOX    ALLXCKD    DI8ABIUTT 

The  Administrator's  Board,  composed  of  Chairman  J.  W. 
Hayes,  Attorney  L.  A.  Lawlor,  and  Dr.  Charles  D.  Collins, 
decided  against  Judge  Carl  O.  Hamlin,  holding  that  he  had 
no  disability  due  to  service,  and  they  sent  Judge  Hamlin 
their  decision,  addressed  to  him  at  his  box  41,  from  which  I 
quote  the  following: 

The  evidence  shows  that  the  above-named  officer  Is  not  entitled 
to  continue  to  receive  retirement  pay,  •  •  •  the  disability 
for  which  he  was  retired  with  pay  is  not  shown  to  have  been 
caused  by  a  factor  arising  directly  out  of  the  performance  of 
actual  military  or  naval  duty  durlag  the  World  War. 

NO  DisAsn^rrr  incxtsrkd  in  skkvicx 
Then,  upon  insistence,  the  Central  Office  Rating  Board, 
in  its  decision  signed  by  Dr.  H.  W.  Rollings,  chief.  Dr.  C.  E. 
Barton,  Dr.  O.  D.  Smith,  and  Attorney  M,  D,  Gregg,  on  May 
31,  1933,  found  that  Judge  Carl  O.  Hamlin's  alleged  disa- 
bility was  not  incurred  in  service  in  the  World  War,  and 
Judge  Hamlin  was  notified  of  this  decision  at  his  post-offilce 
box  41. 

On  September  19,  1933,  from  his  district  judge's  office  on 
his  district  Judge's  stationery  initialed  "  COH-S ",  Judge 
Carl  O.  Hamlin  wrote  a  letter  to  the  Director  of  Compensa- 
tion of  the  Veterans'  Administration,  from  which  I  quote: 

On  June  3.  1933.  I  was  notified  by  the  Director  of  Compensation 
that  my  claim  had  been  carefully  reviewed  in  accordance  with  the 
provisions  of  Public,  No.  2.  Seventy-third  Congress,  and  that  after 
June  30,  1933.  I  would  not  be  entitled  to  any  benefits  thereunder, 
for  the  reason  that  my  dlsablUty  was  not  shown  to  be  "aervlca 
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connected  or  pemtanenUy  and  totaUy  dlaablinK."    The  Infonna-  > 
tton  I  respectftilly  desire  is  this:  ""un™* 

1.  Even  though  I  have  been  dropped  from  the  emergency 
officers  retirement  roll  as  a  presumptive  case,  would  I  not  then 
^'^^  ^^  *°  °^^  former  status  of  "  permanent,  partial  40  peirenl 
disabled  (which  status  I  had  prior  to  my  retirement  with  pay) 
and  be  entitled  to  compensation  on  that  basis  unUl  October  or 
such  time  as  my  case  may  be  passed  upon  by  one  of  the  revlewlne 
boards  created  for  that  purpose? 

2.  If  my  case  Is  such  as  should  property  be  conaldered  by  a  re- 
viewing board,  will  I  not  be  notified  to  that  effect  as  well  as  what 
their  final  action  may  be  In  my  case  when  they  have  reached  a 
decision? 

Caml  O.  Hajcum. 
On    October    12,     1933.     the    Veterans'    Administrator, 
through  Director  Brown,  notified  Judge  Carl  O.  Hamlin  at 
his  post-office  box  41  that  he  had  been  awarded  a  pension 

of  $30  per  month  effective  July  1,  1933,  pending  decision  on 
his  appeal  to  be  restored  to  his  retired  pay  of  $150  per 
month. 

ADYEMSm    DBCISIOM    ACAIKST    RAMUH 

On  November  28,  1933,  another  appeal  board  rendered  Ite 
decision  against  Judge  Carl  O.  Hamlin,  hc^diz^  that  his 
claims  were  not  warranted,  a  copy  of  same  being  sent  to  him 
at  his  post-office  box  41,  such  decision  being  the  following: 

DBCtSION 

The  Adjutant  General's  Office  report  shows  period  of  military 
service  from  August  15.  1917,  to  January  30,  1919.  This  report 
contains  no  evidence  of  kidney  disease  during  service. 

The  veteran  filed  claim  for  compensation  November  1.  1928 
alleging  kidney  stone.     •     •     • 

The  file  contains  no  evidence  of  the  disability  during  service 
nor  immediately  after  discharge  from  service. 

It  is  therefore  the  decision  of  the  board  that  service  connection 
for  nephrectomy  scar,  right,  following  nephrolithiasis,  Is  not  war- 
ranted. And  "is  denied."  Signed  by  S.  Garland  Butler,  chair- 
man. Walter  B.  Bost.  Dr.  James  J.  McKinley.  Frank  C.  Teas  and 
Berxiard  M.  Wise,  the  board. 
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tlon  for  rettrem«Qt  under  proTlstona  trf  Emergency  oncera'  Retli«. 
ment  Act.  AppUcation  approved  effeeave  March  29.  IMS.  DroDned 
from  retirement  roU  effective  July  31.  ieS3.  under  PubUc  nVsl 
Presidential  Regulation  No.  5.  Claim  No.  C-1.433364>  '       ' 

HAS  COST  covEKNMcirr  nncvTBoua  stjm 
Judge  Carl  O.  Hamlin  is  still  making  strenous  efforts  to  be 
placed  back  on  the  pay  roll  of  the  Oovemment,  and  to  be 
granted  again  his  retirement  pay  of  $150  per  month  for 
life,  same  beizig  in  addition  to  his  salary  ms  district  Judge. 
He  is  mad  at  me  because  he  was  cut  off.    He  did  everything 
he  could  against  me  in  my  district  last  election  year  in  try- 
ing to  defeat  me.    He  imagines  that  if  he  can  get  me  out 
of  Congress,  he  can  get  back  on  the  pay  roU  again,  and  then 
draw  his  undeserved  retired  pay  of  $150  per  month  from  the 
Government  for  life,     ind  he  imagines  that  he  can  then 
help  to  put  back  the  over  4.M0  other  emergency  officers  on 
their  big  retired  pay  for  life.    But  we  must  stop  the  pro- 
posed amendment,  to  put  them  back,  and  not  allow  this 
racket  to  continue  longer.    As  a  matter  of  right  and  jusUce 
Judge  Carl  O.  Hamlin,  and  these  other  4,800  retired  officers 
dropped  from  the  pay  rolls,  ought  to  pay  back  to  this  Gov- 
ernment the  thousands  of  dollars  each  of  them  has  un- 
justly drawn  from  the  overburdened  taxpayers  of  the  United 
States.    The  people  ought  to  know  just  what  effort  and  hard 
work  it  requires  to  stop  racketeering  in  our  departmenta  of 
Government,  especially  when  the  RepubUcans  had  absolute 
control  of  it  for  12  years. 

RELPim}    OHK    AWOTBXa 


On  December  6,  1933,  Hon.  George  E.  Brown,  Director  of 
Compensation,  wrote  Judge  Carl  O.  Hamlin,  at  his  post-offlce 
box  41,  advising  him  the  following: 

The  special  review  board,  central  office,  has  given  careful  con- 
sideration to  the  evidence  In  your  case,  and  has  reached  the 
conclusion  that  your  condition  diagnosed  as  nephrectomy  ecar. 
nephrolithiasis,  heretofore  presumptively  service  connected,  may 
not  be  recognized  as  service  connected  as  it  is  not  shown  that  the 
condition  was  Incurred  during  or  as  the  result  at  your  active 
mUitary  service  in  the  World' "War. 

In  view  of  this  decision  of  the  special  review  board  your  award 
of  war-time  service-connected  pension  In  the  amount  of  $30 
monthly  Is  being  dlscontiniied  eflecUve  November  »0.  1933. 

Prom  his  district  judge's  office  Judge  Carl  O.  Hamlin 
wrote  the  following: 

Decembeb  8,  1983. 
In  reply  to:  MCC— Bf. 
In  re:  Carl  O.  Pamlln  C-1.433354. 

The   DiRECTOH   OF   COKPKNSATION, 

Veterans'  Administration,   Washington,  D.C. 

Deak  Sir:  Your  letter  of  November  24  received,  In  whic^  you 
state  that,  due  to  the  time  allotted  the  special  review  boards.  It 
would  be  impoesible  to  de<?entralise  my  case  file  to  the  reclonal 
office  at  Dallas.  Tex.,  so  that  I  might  appear  in  person  before 
such  board.  You  further  assure  me,  nevertheless,  that  my  case 
will  receive  every  consideration  when  beard  on  review  by  the 
special  board,  central  office.     •     •     • 

The  fact  that  I  filed  no  application  for  compensation  untU  In 
November  1928  •  •  •  ought  not  to  militate  against  my 
claim.  •  •  •  I  cannot  help  but  feel  that  under  Presidential 
regxuatlon,  resolving  all  reasonable  doubts  in  favor  of  the  veteran 
and  placing  the  burden  of  proof  upon  the  Government,  my  clairn 
will  be  established  as  service-connected  by  the  special  board, 
central  office,  when  they  carefuUy  review  all  of  the  evidence  In  my 
case  file.  ' 

Res5)ectfully, 
COH-m  ^*^  ^-  ^'^'^- 

BBQUIBSB  TO  SHOW  SAT.AtTKP  OfTICC  HKLO  BT  RIM 

Required  to  do  so  by  the  act  of  March  20,  1933,  and  on 
notice  sent  him  October  12.  1933,  and  sworn  to  by  Judge 
Carl  Oswald  HamUn  on  October  24,  1933,  before  John  W. 
iiackey,  notary  public,  he  sent  in  the  following  affidavit: 

Asked  If  he  held  an  office,  he  replied:  "I  hold  an  elective  office 
under  the  State  of  Texas." 

Asked  If  he  had  ever  applied  for  any  other  pension,  compensation, 
and  ao  forth,  he  repUed:  "  Yes.    February  15,  1929.  I  filed  appUca- 


You  will  remember  that  during  the  war,  before  and  at  the 
time  he  entered  the  servioe  on  October  29.  1918.  11  days 
before  the  armistice,  Maj.  William  Wolff  Smith  was  em- 
ployed as  a  civilian  clerk  at  $125  per  month,  and  he  ad- 
mitted that  the  only  case  he  had  ever  tried  in  his  life  was 
a  divorce  case,  and  then  he  represented  neither  the  plaintiff 
nor  the  defendant,  but  the  corespondent,  and  he  could  not 
recollect  even  the  style  of  the  case  or  anything  about  It; 
yet  after  the  act  was  passed  granting  retired  pay  to  dis- 
abled emergency  officers— and  the  amount  of  such  pay  was 
based  principaUy  upon  their  occupation  or  profession  Just 
before  entering  the  service,  and  the  amount  of  such  income 
they  derived  from  such  occujmtion  Just  before  entering  the 
servioe— it  became  neoessanr  for  the  "  major  "  to  show  "  high 
position  "  and  "  big  income  "  at  the  time  he  became  cne  of 
these  "  paper  offtcers  commissioned  through.  Influence.*' 

So  in  his  application  for  retired  pay,  in  filling  in  the  re- 
quired blanks  showing  what  he  did  and  what  he  earned  Just 
before  entering  the  service.  Major  Smith  stated  that  he  was 
in  -  the  private  practice  of  law,  monthly  earnings  $600  per 
month  approximately  ",  when  he  knew  that  was  untrue,  and 
he  knew  that  he  had  been  getting  only  $125  per  month  as  a 
civilian  clerk.  But  he  had  to  get  two  witnesaes  to  swear  to 
the  truth  of  such  statement  in  his  application.  His  two 
witnesses  were  Mr.  James  O'C.  Roberts  and  Miss  Annabel 
Hinderliter.  both  of  whom  he  had  elevated  from  Itm  civilian 
clerical  positions  of  $1,500  to  high-salaried  legal  posts  in 
the  Veterans'  Bureau.  And  what  they  all  swore  to  eventu- 
ally got  Smith  $187.50  per  month  retired  pay.  Roberts  had 
begun  as  a  civilian  clerk  at  $1,400  in  1919  and  had  been 
raised  to  a  solicitor  at  $9,000,  and  finally  raised  to  $9,000, 
having  taken  his  law  degree  while  working  for  the  Oov- 
emment. 

When  Smith  took  charge  of  the  legal  department  of  the 
Bureau,  he  Immediately  had  Miss  Annabel  Hinderliter 
transferred  from  the  War  Department  to  the  Veterans' 
Bureau  as  a  civilian  clerk  at  a  salary  of  $1,440  and  through 
rapid  promotions  elevated  her  finally  to  the  poaitkm  of  a 
senior  attorney  with  a  salary  of  $4,800,  she  having  secured 
her  law  license  while  working  under  Smith  for  the  Govern- 
ment. Here  is  the  record  of  Roberts'  promotions,  prior  to 
his  final  raise  to  $9,000  per  year,  as  furnished  by  the  Bureau: 

James  O'C.  Roberts,  solicitor,  central  office. 

Date  of  appointment  (temporary),  $1,500.  June  25,  1919-  date 
of  appointment   (permanent),  fl.ftOO,  Pebruary  1.  1920 

PromoUons:  41,620.  February  1.  1930;  $1,800.  Aucuirt  11  1990- 
$2300.  Ptebruary  16,  1921;  $3,000.  February  18,  IfiS;  $3,260.  Del 
cember  1.  1923;  $3,800,  July  1,  1924;  $3,800.  May  1.  1926;  $4^)00, 
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October  18.  1925:  15.200.  February  1.  1W«;  •5.*«W^7  4  ^^^• 
$«000.  January  1.  1927:  W.SOO.  July  1.  1928;  $7,000.  Jan^  1. 
1930:  iwOOO.  July  23.  1930.  ,    r»  « 

Graduate  of  Georgetown  Law  Scnool.  Uu.a. 

Date  of  graduation,  June  1923. 

In  their  affidavits  attached  to  Major  .Smith's  application 
for  retired  pay,  Mr.  Roberts  and  Miss  Hinderliter  swoie  that 
"  they  had  read  the  statements  made  by  Smith  and  tt  at  the 
facts  stated  were  true  to  the  best  of  their  knowledi  e  and 

belief."  ^    ^ 

In  the  hearing  on  my  HJMes.  355  before  the  Committee 
on  Military  Affairs.  I  elicited  the  following  admissionji  from 
Miss  Annabel  HinderUter  from  whose  testimony  I  qucte  the 
following  excerpts: 

Mr  Blantom.  Then  you  admit  that  on  Pebrtiary  12,  19113.  you 
were  transferred  from  the  Quartermaster  Corps  to  the  V<terans 
Bureau  as  a  clerk,  at  a  salary  of  11,440? 

Mlas  MantTaurwM.  That  U  right. 

Mr.  Blanton.  You  were  assigned  to  Mr.  Smiths  office? 

Miss  HrifDDUJTBi.  I  was. 

Mr.  BLAKTOit.  On  May  1.  1924.  your  salary  was  raised  to  H,860? 

Miss  HnconiuTia.  That  Is  right. 

Mr  BtAWTOK.  On  Jxily  1,  1924.  your  salary  was  raised  to  |2,1007 

Miss  HiNDiauraa.  July  1,  1924.  I  received  a  »240  bonus 

Mr    Blanton.  Which  raised  your  remuneration? 

Miss  HiKDiatmB.  Which  added  to  my  salary,  lncrea8e<  It  to 
42.100.     That  was  a  bonus. 

Mr.  BuurroN.  Th  n  you  did  get  •2.100  from  that  date  OD? 

Miss  HxNBBUJTEX    No;  I  got  It  from  May  1.  1924. 

Ur.  Blanton.  On  October  12,  1925.  you  got  $2,400? 

Miss  HiNDKaLrrxR.  It  started  at  $2,400  July   1,   1925. 

Mr.  Blanton.  When  did  you  get  $2,500? 

Miss  HiNDKRurra.  Effective  October  16,  1925. 

Mr.  Blanton.  On  February  12.  1928.  your  salary  went  to  12.600? 

Miss  HiNDttUTDi.  Effective  February  1.  1926.  my  salary  vent  to 

•2.000. 

Mr.  Blanton.  On  June  29.  1928,  your  salary  went  to  $3,0  W? 

Miss  HiNDKKLrmi.  Effective  June  1,  1926. 

Mr.  Blanton.  Then  It  was  effective  28  days  before  I  stated  It 
in  this  Resolution  No    355? 

Miss  HiNDERi-rrER.  That  seems  to  be  right. 

Mr.  Blanton.  When  did  you  get  youi  license  to  pr»ctl(!e? 

Miss  HiNBKRLmat.  October  13.  1925. 

Mr.  Blanton.  When  you  entered  the  Bureau  In  Februaiy  1923 
M  a  clerk  at  a  salary  of  $1,440,  you  were  not  then  a  lawyer? 

Miss  HiNDEKLrmt.  No. 

Mr.  Blanton.  Now,  when  your  salary  was  raised  to  $3,[X)0  on 
June  1.  1926.  you  had  never  tried  a  case? 

Miss   HlNDKRLlTER.    No.  " 

Mr.  Blanton.  You  had  never  prepared  a  case  In  a  courl  house? 

Miss  HiNDEKLrrxa.  No. 

Mr.   Blanton.  Your  salary  went  to  $3,100  on  August   1,   1927? 

Miss  HtNDERLTrcB.  On  Aug\ist  1.  1927. 

Mr.  Blanton.  In  December  1927  your  salary  went  to  $3,1  00,  did 
It  not? 

Miss  HiNDxaum.  That  Is  right. 

Mr.  Blanton.  The  clvll-servlce  examination  that  gives  you  a 
certificate  from  the  Civil  Service  Commission  does  not  invclve  any 
law  examination  of  you.  does  it? 

Miss  HiNosaLrrza.  It  requires  one  to  show  quallflcatlonj ;  which 
are  satisfactory  before  the  Commission. 

Mr.  Blanton.  If  you  will  Just  answer  my  question 

Mr.  CmrxKroLD.  Give  the  witness  an  opportxinliy  to  ansiver  the 
question. 

Mr.  BiJurroN.  The  question  I  asked  can  be  answered  "  res  "  or 
"  no." 

Mr.  CHifBtriKLB.  But  co>un9el  cannot  direct  the  reply  of  1  he  wit- 
ness. It  is  the  right  of  the  witness  In  every  court  and  everybody 
to  answer  questions  in  reasonable  terms,  and  cowering  wod't  deter 
me  from  my  position. 

Mr.  BLAirroN.  Miss  Hinderliter.  we  will  get  along.  I  thinl.  with- 
out the  General  getting  disturbed.  When  I  ask  you  a  c  uestlon 
which  can  be  answered  "  yes  **  or  "  no  ".  would  you  mind,  please, 
answering  "  yes  "or  "  no  ".  and  then  explain  it? 

Mr.  CHXTBtrtEU).  One  of  the  most  fundamental  things  wlilch  the 
court  woxUd  tell  a  lawyer  and  witness,  either,  Is  that  you  do  not 
have  to  answer  a  question  "  yes  "  or  "  no." 

Mr.  RoGBas.  I  do  not  think  that  Is  right.  That  Is  onq  of  the 
places  where  they  make  you  answer  **  yes  "  or  "  no. 

Mr.  Blanton.  When  did  your  salary  go  to  $3,800? 

Miss  HiKDiBUTSB.  SSectlTe  November  1.  1927,  my  salary  |went  to 
$3  JOG. 

Mr.  Blanton.  When  did  It  go  to  $4.000T 

Miss  HiNDsaijm.  Effective  June  30,  1028. 

Mr.  Blanton.  When  did  It  go  to  $4,600? 

Mlas  HmosaLmB.  Effective  July  1.  1928. 

Mr.  Blanton.  Then  from  1927  to  July  1,  1928.  you  got  k  raises 
1  in  November  to  $3J0O.  1  the  next  June  30,  1928.  to  $4,4oo.  and 
1  the  next  day,  on  July  1,  1928.  to  $4,600? 

Miss  HxNQnujm.  That  is  right. 

Mr.  BLAirrow.  Tour  salary  went  to  $4,800  in  December  1929? 

Miss  HntsBBLrns.  It  was  effective  January  1.  1930,  but  i  otlce  of 
tt  was  dated  Der^tmher  28.  1929. 
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Mr  Blanton.  Since  January  1.  1930,  when  your  salary  was  raised 
to  $4,800.  Major  Smith  has  filed  several  recommendations  that  you 
be  promoted  to  a  higher  salary,  has  he  not? 

Miss  HiNDEKLrrra.  I  know  of  one.  .      ^.        ,  *.     ^ 

Mr.  Blanton.  You  signed  that  (Smith's  application  for  retired 
pay)   as  a  witness  and  swore  to  it.  did  you  not? 

Miss  Hinderliter.  As  a  witness  to  Major  Smith's  signature. 

Mr.  Chipixfield.  Is  that  a  part  of  oui  record? 

Mr.  Blanton.  I  am  going  to  make  It  a  part  of  the  record.  Well, 
you  did  sign  that  document? 

Miss  HiNDKRLrrai.  Yes. 

Mr.  Blanton.  For  whatever  It  says  there — you  did  swear  to  what- 
ever It  says  you  swore  to? 

Miss  HiNDKRLrnR.  No;  not  at  all.  ^     .^         ^     ^ 

Mrs.  Kahn.  No;  that  was  Major  Smith  swearing  to  It,  and  she 
witnessed  his  signatiire. 

Mr.  Blanton.  Well,  whatever  It  says  there  that  you  did.  Miss 
Hinderliter.  you.  as  a  lawyer,  realize  you  are  responsible  for  it, 
do  vou  not?  ^      ,  .     . 

Blrs.  Kahn.  Just  pardon  me  1  minute.  I  am  not  a  lawyer,  but 
If  you  witness  a  will,  does  that  mean  you  know  what  is  In  the 
will,  or  do  you  only  witness  the  signature  thereof? 

Miss  HiNDKRLrmi.  You  witness  the  signature.  Mrs.  Kahw. 

Mr.  Blanton.  Let  me  read  you  something  here.  Miss  Hinder- 
liter.  Here  is  what  this  application  says,  "  signed  and  sworn  to  " 
and  "  We.  the  undersigned,  severally  solemnly  swear  ";  this  is  not 
Smith,  this  is  Miss  Hinderliter  swearing  here,  and  Mr.  Roberts, 
who  is  now  solicitor — 

"  We,  the  undersigned,  severally  solemnly  swear  that  we  have 
known  the  person  (Smith)  whose  name  is  subscribed  above,  6  and 
9  years,  respectively,  and  that  we  have  read  the  statements  made 
by  him,  and  the  facts  stated  are  true  to  the  best  of  our  knowledge 
and  ijelief."  That  is  signed  by  J.  DC.  Roberts,  and  by  Annabel 
Hinderliter.  and  is  subscribed  and  sworn  to  before  F.  W.  Krichett, 
notary  public,  who  is  a  lawyer  down  there,  is  he  not? 

Miss  Hinderliter.  Yes. 

Mr.  Blanton.  Do  you  know  him  well. 

Miss  Hinderliter.  Yes. 

Mr.  Blanton.  And  he  swore  you  to  that,  did  he  not? 

Miss  HiNDKRLma.  I  would  have  to  see  it;  may  I  see  the  paper? 

Mr.  Blanton.  Say  if  that  Is  your  signatxire,  please,  Madam 
[handing  paper  to  witness). 

Miss  Hinderliter.  Yes;  that  Is  mine. 

Mr.  Blanton.  With  pen  and  ink? 

Miss  Hinderliter.  Yes. 

Mr.  Blanton.  You  signed  that  and  swore  to  It  before  Mr. 
Krichett? 

Miss  Hinderliter.  I  said  I  did. 

Mr.  Chiperfiklo.  She  said  so. 

Mr.  Blanton.  The  6  years  refers  to  the  time  Mr.  Roberts  had 
known  Smith  and  the  9  years  to  the  time  you  had  known  him? 

Miss  HirroERLiTER.  I  think  so.  I  would  say  so  without  seeing  the 
paper. 

Mr.  Blanton.  Where  concerning  his  occupation  and  Income  Just 
before  he  entered  the  service.  It  says  "  private  practice  of  law  " 
and  "  monthly  earnings,  $600  per  month  approximately  ",  before 
you  swore  to  that,  did  you  make  any  investigation  to  find  out  that 
his  monthly  earnings  from  May  to  October  29,  1918.  were  only  $125 
per  month? 

Miss   HlNDZRLITIS.    NO. 

Mr.  Blanton.  You  Jvist  signed  that  and  swore  to  it,  saying  that 
was  true,  without  making  any  Investigation,  did  you? 

Miss  Hinderliter.  I  had  no  way  of  investigatix^.  Major  Smith 
was  a  lawyer  with  offices  In  the 

Mr.  Blanton.  You  Just  took  his  word  for  It. 

Mr.  Chiperfield.  Let  her  finish  her  answer. 

Mr.  Blanton.  You  say  he  had  offices  there? 

Miss  Hinderliter.  Yes. 

Blr.  Blanton.  While  he  was  general  counsel? 

Miss  Hinderliter.  For  many  years  after  he  was  general  counsel. 

Mr.  Blanton.  How  do  you  know,  Miss  Hinderliter? 

Miss  Hinderliter.  Why.  because  I  knew;  I  worked  for  him. 

Mr.  Blanton.  You  worked  for  him  in  his  private  law  office? 

Miss   HlNDERLITKR.    I    did. 

General  .  I  do  not  see  why  she  should  be  dragged  here 

and  put  on  this  stand  and  questioned  for  2  hours.  I  propose  to 
quit  attending  these  hearings. 

Mr.  Chtpbrtikld.  I  am  with  you. 

Itr.  Blanton.  I  do  not  want  to  be  lectured.  I  am  showing  that 
she  swore  to  his  application  that  diiring  the  6  months  Just  Im- 
mediately before  entering  the  service.  Smith  was  practicing  law. 
making  $600  per  month,  when  he  had  testified  already  that  he  was 
employed  as  a  clerk  at  $125  per  month.  If  I  find  rottenness  In  a 
bureau,  I  condemn  it. 

The  Chairman.  This  Is  a  congressional  inquiry,  and  the  gentle- 
man from  Texas  (Mr.  Blanton)  is  under  his  obligation  as  a 
Member  of  Congress,  the  same  as  we  are,  and  I  think  that  we  will 
have  to  permit  that. 

Mr.  Hnx.  In  determining  this  30-percent  disability,  the  Bureau 
goes  into  what  is  called  "  different  variants  ",  and  those  variants 
depend  upon  a  man's  vocation  and  the  amount  of  money  the 
man  made  in  that  particular  vocation.  So  it  does  go  into  the 
determination  of  the  retired  pay. 

Mr.  Blanton.  Now.  with  regard  to  some  of  the  costs  of  the 
Btireau,  Miss  Hinderliter,  for  the  period  between  October  1  and  6. 
1928,  you  collected  traveling  expenses  for  talcing  some  depositions 
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of  tm.Sl.  temnaportatlon  and  Pullman  $87.86.  per  diem  $27   other 
expenses  $6.45.     You  got  a  per  diem  in  addition  to  yoiir  salarv? 

Miss  HrNBEKLiTBt.  Ycs. 

Mr  Blanton.  On  January  2.  1929.  you  went  orer  to  Baltimore 
and  back— transportation  and  PiUlmnn  $2.37,  per  diem  $2.15  other 
expenses  $3.50 — total,  $8.02  for  that  day? 

Mlas  HiNDEBLnxR.  I  will  admit  that,  II  you  get  this  from  the 
Bureau  certified  as  correct. 

Mr.  Blanton.  I  got  this  frcwn  General  Hines. 

Miss  HiNDKBLrrxR.  Well,  they  are  probably  right. 

Mr.   Blanton.  Now.   October    13   to    16,    1931,    to   Atlanta,   Ga 
$83.24— transportation  and  Pullman  $65.44,  per  diem  $13.60    other 
expenses  $4.30— totaling  $83  24?  *~  »      ^.  omw 

Mlas  Himdeblitkb.  Yes;  that  is  right. 

Mr.  Blanton.  You  went  to  Baltimore  October  26.  1931,  gas  and 
oil  $2.04.  per  diem  $9.  other  expenses  50  cents,  totaling  $11  54 

Miss  HiNDBRLTrBR.  I  traveled  by  motor. 

Mr.  Blanton.  On  January  5.  1932,  you  went  to  Philadelphia  re- 
turning next  day,  and  the /Government  paid  ycu  transportation 
and  Pullman.  $12.06;  per  diem.  $7.50;  other  expenses.  $3  50-  total- 
ing, $23.06.  On  February  6.  1932,  you  went  to  Chicago  and  came 
back  Febniary  19,  and  there  was  paid  you  transportation  and 
Pullman,  $72.06;  per  diem,  $15;  other  expenses.  $6J20;  totaling 
$93.26.  Miss  Hinderliter,  is  it  not  a  fact  that  the  Bureau  has  alto- 
gether 876  lawyers  employed,  scattered  all  over  the  United  States? 

Miss  Hinoeblitbr.  I  do  not  know  how  many  they  have. 

Mr.  Blanton.  Did  you  see  the  number  of  names  I  put  In  the 
Rbcoro  and  their  salaries? 

Miss  Hinderliter.  Yes. 

Mr.  Blanton.  There  were  876  of  them. 

Miss  HiNBXBLrrKB.  I  did  not  count  them. 

Mr.  Blanton.  Mr.  Chairman,  I  offer  the  expense  account  of  Wil- 
liam Wolff  Smith  that  the  Government  paid  on  his  trips  to  Evirope 

The  Chairman.  If  there  is  no  objection,  It  is  so  ordered. 

Mr.  Blanton.  Now  I  offer  in  evidence  the  list  of  the  876  at- 
torneys, with  their  salaries,  certified  by  General  Hines  to  be  correct 

The  Chaikuan.  Very  well. 

I  want  the  Members  of  this  House,  Mr.  Chairman,  to  look 
into  the  CoNGaEssioNAL  Record  for  April  26.  1932,  and  see 
the  evidence  I  put  in  there,  showing  the  amount  of  $688.85 
William  Wolff  Smith  spent  on  his  first  trip  to  Europe,  and 
the  whole  page  of  expense  he  incurred  on  his  second  trip 
to  Europe.  On  one  of  these  trips  he  went  to  Evurope  to 
attend  the  meeting  of  the  American  Bar  Association-  The 
only  kind  of  bar  association  that  William  Wolff  Smith 
would  fit  in  well  with  is  the  kind  of  long  ago,  where  they 
had  a  rail  to  put  your  feet  on  and  free  lunches  on  the 
counter.  Additional  to  his  trips  to  Europe  the  following 
will  show  the  travel  expense  of  William  Wolff  Smith,  certified 
to  me  to  be  correct  by  General  Hines,  Administrator,  to 
wit: 

The  data  submitted  relative  to  Major  Smith's  travel  are  com- 
plete, with  the  exception  of  a  trip  made  during  the  current  month 
to  Columbia,  S.C.  and  Norfolk,  Va.  This  trip  was  made  in  connec- 
tion with  war-risk  litigation.  The  voucher  has  not  as  yet  been 
submitted,  and  detailed  Information  relative  to  this  trip  is,  there- 
lore,  not  available. 

I  trust  that  the  information  submitted  herewith  presents  the 
facts  which  you  desire. 
Very  tmly  yoxffs. 

Fbank  T.  HimES,   Administrator. 

Summary  statement  of  travel,  William  Wolff  Smith,  period  May  IB 
1923.  through  Mar.  11.  1932 
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no.  74       7.510l« 


Because  it  is  such  a  very  important  matter  to  the  Gk)vem- 
ment  to  keep  these  4300  racketeers  from  being  placed  back 
on  the  pay  rolls  and  their  undeserved  big  retired  pay  re- 
stored to  them  each  month  for  life,  I  want  you  to  get  a  clear 
insight  into  the  character  of  this  General  Counsel.  William 
Wolff  Smith,  who  was  responsible  for  their  being  placed  on 
the  pay  rolls  in  the  first  instance,  and  who  will  do  everything 
in  his  power  to  get  them  put  back.  You  can  get  a  better 
insight  by  reading  some  of  his  testimony  given  before  the 
Committee  on  Blilitary  Affairs  In  their  hearing  on  my  reso- 
lution. House  Joint  Resolution  355.  and  from  such  testimony 
I  quote  the  following  excerpts: 

BXCCKPT8    VBOIC    WILUAIC    WOIJT    BMXTH's    TBBTZMOHT    APBIL    IS,    lOaS 

Q.  Tou  were  practicing  ktwt— A.  No.  sir:  I  was  In  the  nmw- 
paper — In  the  publicity  bustness. 

Q.  If  I  understood  you  correctly  yesterday,  up  until  you  went 
with  the  Veterans'  Bureau  you  never  in  your  entire  life  had  but 
one  contested  civil  case,  and  that  was  a  dlvoree  case,  which  you 
lost? — ^A.  No;  I  did  not  lose  It;  I  did  not  say  that. 

Q.  I  thought  you  said  you  lost  lt7— A.  My  recoUeeOon  Is  tbat  I 
won  It,  In  this  way:  I  represented  the  corespondent. 

Q.  Tes;  but  If  I  understood  the  record  right,  now,  you  never  In 
your  entire  life  tried  but  one  contested  Utlgsted  ease?— A.  Yes,  sir. 

Q.  Only  one,  and  that  was  a  divorce  case? — ^A.  Tes,  sir. 

Q.  Was  there  any  appeal  from  that  case?— A.  Well.  X  do  not 
know. 

Q.  What  was  the  style  of  that  case? — A.  X  eannot  t^  you. 

Q.  You  never  tried  a  case  In  any  State  of  the  Union?— A.  No.  sir. 

Q.  Who  appointed  you  as  General  Counsel? — A.  Colonel  Forbes. 

Q.  Was  that  a  Presidential  aw>olntment?— A.  No,  sir. 

Q.  Then  why  the  necessity  for  Colonel  Forbes  to  go  to  President 
Harding  about  your  appointment? — ^A.  When  Colonel  Forbes  went 
to  the  White  House,  he  did  It  to  request  my  being  appointed 
General  Counsel.  I  presume  It  was  customary  to  consult  the 
President. 

Q.  Are  the  lawyers  under  you  i^ipointed  by  you?— A  On  my 
reconunendation.     General  Hines  accepts  it  or  not  as  he  sees  fit. 

Q.  Has  be  as  a  nile  accepted  your  rscoouBendations  on  thos* 
si^otntmenti? — ^A.  X  vould  saj  in  the  majority  of  ««-»"*''^ 
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Q.  What  WM  your  offer  you  made  yerterday  about  returnlnji 
yoltf  retired  pay  to  the  OoTemment?— A.  That  I  would  return 
■IT  ch^f'lrf  as  they  come  in  to  the  Treasury. 

Q.  What  are  you  going  to  do  about  that  more  than  •5,000  you 
drew  when  flrrt  retired?— A.  I  hare  used  a  considerable  portion 
of  It.  I  will  go  out  and  try  to  raiae  every  cent  that  I  have  talcen, 
and  return  it  to  the  Treasury.  ^  w*  _-  -«,« 

Q  Had  the  Department,  before  you  came  In  It.  and  before  yoiu 
case  had  been  turned  down  by  three  boards,  ever  held  that  a 
hernia   constituted    30-percent   permanent    disability?— A.  I    pre- 

*^*You  wrote  the  opinion  holding  that?— A.  I  cannot  teU  with- 
out looking  It  up.  .         ... 
Q.  If  you  did  not  actuaUy  write  that  opinion,  you  confirmed  It, 

did  you  not? — A.  Yes.  sir. 

Q.  And  ratified  it?— Tea.  sir;  It  is  good  today. 

Q.  You    were   in    the   service    13    days   before    the   Armistice?— 

A.  Yes  sir 

Q.  And  you  had   no  permanent  dlsabUlty,  of  course,  at  that 

time?- A.  None  due  to  service.  ,^„„^  *y,^i- 

Q.  You  do  not  have  any  now?— A.  The  Board  has  found  that 
my  injuries  are  due  to  service.  ^  .  i„*  „„«, 

Q  If  the  law  is  amended  as  proposed,  then  you  and  a  lot  more 
would  go  out?— A.  Yea.  perhaps  three  or  four  thousand. 

Q  Now  look  at  It  and  say  whether  you  wrote  that  opinion 
making  hernia  30  percent?— A.  I  would  say  I  did. 

Q.  TTiat  is  signed  William  Wolff  Smith.- A.  I  rendered  the  opin- 
ion.    There  Is  no  question  about  that. 

Q  In  addiuon  to  your  $9,000  salary,  how  long  have  you  been 
drawing  this  retired  pay  of  $187.50  per  month?— A.  Since  May 
25.  1928.     It  was  dated  back. 

Q.  It  amounts  to  about  »8.000  you  have  drawn  in  addition  to 
your  $9,000  salary? — A.  About  that. 

Q.  Tou  came  to  a  decision A.  This  morning;   yea.  sir. 

Q.  That  you  would  not  take  the  monthly  retirement  pay  o1 
$187.50  any  longer? — A.  That  Is  correct. 

Q.  You  enlisted  in  the  Army  on  October  29.  1918? — A.  Yes,  air 

Q.  You  had  tried  but  one  case,  a  divorce  case? — A.  Yea.  sir. 

Q.  And  at  that  time  you  had  written  no  briefs  yourself? — A.  Nc 
court  briefs. 

Q.  Had  you  taken  any  action  In  court? — A.  No.  sir. 

Q.  In  your  application  for  retired  pay,  witnessed  by  Annabelli 
Hinderliter.  you  gave  as  your  bxiainess  Just  prior  to  enterinj 
the  service  as  "  Private  practice  of  law;  address.  400  Commercla 
National  Bank  BuUding  "? — A.  Yes.  sir. 

Q.  When  you  were  discharged  from  the  Army  November  25 
1922.  did  you  not  make  oath  to  the  fact  that  you  "  had  nc 
woimd.  Injury,  or  disease,  whether  incurred  in  the  military  serv- 
ice of  the  United  States  or  otherwise  "7 — A.  I  think  so. 

Q.  Do  you  not  know? — A.  No.  sir,  I  do  not. 

Q.  You  resMl  this  bill  (by  Buurroif,  H-JJles.  355)  now  beln| 
considered  by  this  committee,  before  today? — A.  Yea.  sir. 

Q.  Before  you  testified  yesterday? — A.  Yes,  sir. 

Q.  Did  not  you  check  up  that  charge  In  the  bill? — A.  Yes.  sir. 
X  am  willing  to  admit  that  I  made  the  oath  referred  to. 

Q.  Here  It  is.  "  I  certify  that  at  the  present  time  I  have  n< ' 
wound.  Injury,  or  disease  whether  inciirred  In  the  military  serv' 
ice   of   the   United    States   or    otherwise.    William   Wolff    Smith, 
Movember  25.  1922." — A.  That  answers  the  question. 

Q.  Did  you  get  an  extra  year's  pay  at  the  time  you  retired?—- 

A.  Tea.  utr,  I  retired  under  that  act  when  they  reduced  the  army. 
Q.  And  you  entered  the  Veterans'  Bureau  January  17.  1923?-- 

A.Tea.rtr. 

Q.  Do  you  recall  the  year  your  salary  was  raised  from  87,500  to 
i»/)007— A.  No.  sir. 

Q.  The  Board  considering  your  application  for  retired  pay  wai 
Dr.  B.  A.  CockreU,  Dr.  C.  J.  Harris,  Mr.  D.  B.  Smith.  MaJ.  GetH^ ! 

B.  Kolk.  and  Chairman  J.  D.  Hayes? — A.  Yes.  sir. 

Q.  And  that  board  turned  down  your  application? — A.  Yes,  si] . 

Q.  Then  you  appealed? — A.  Yes:  I  took  two  appeals. 

Q.  Then  your  case  went  before  another  retirement  bo«u^  com- 
posed of  N.  B.  Batenaan.  Dr.  Collins,  Dr.  McDermott,  and  Dx. 
Charles  U.  Taylor  in  tfay  1929?— A.  May  24.  1929. 

Q.  It  decided  against  you? — A.  Yes,  sir. 

Q.  Then  your  case  went  to  the  Dlvlalon  of  Appeals  on  Janiuurr 
25.  1930? — A.  I  took  the  ordinary  steps. 

Q.  On  April  22.  1930,  section  A  of  the  Central  Board  of  Appeal  I 
filed  an  adverse  decision  against  3rou.  did  it  not.  signed  by  Charle  i 
O.  Shaw.  Vr.  Oarrett  V.  Johnson.  Dr.  B.  L.  Robertson.  Dr.  J.  it. 
lAdd.  Dr.  P.  Manning,  and  W.  L.  Plpen? — A.  Yes.  sir. 

Q.  Then  on  May  29.  1930,  you  requested  a  special  hearing  befor ) 
the  CoxuicU  on  Appeals.  Dr.  Clark.  Dr.  Tobias.  Dr.  Tastet.  and  J.  C . 
Buzbee,  and  asked  to  be  represented  by  Capt.  Watson  B.  Mllle  r 
of  the  American  Legion? — A.  Yes.  sir. 

Q.  And  he  filed  an  afDdavlt  with  reference  to  your  playing  goll . 
and  so  forth? — A.  I  think  he  testified  orally. 

Q.  You  play  cards  sufficiently  to  be  known  at  "Poker  Bill"?-- 
A.  That  title  was  conferred  on  me  In  1900. 

(Witness  claimed  that  he  did  aot  feel  like  continuing.) 

The  Chaiucan.  Do  any  of  you  doctors  know  about  Major' i 
condition?     (No  response.) 

Major  SMrrH.  I  am  utterly  fatigued.  I  am  worn  out.  Yoi 
understand  that  I  do  not  do  much  talking.  I  was  on  the  stani 
4  hours  yesterday.  I  slept  little  last  night.  I  vomited  my  dlnnir 
last  night  and  my  breakfast  this  morning.    I  am  exhausted. 

Now.  was  not  that  a  pitiful  spectacle,  to  see  the  former 
General  Counsel  of  tbe  Veterans'  Administratton.  drawin; 
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a  salary  of  $9,000  per  year  and  drawing  additional  retired 
pay  of  $187.50  per  month,  and  with  876  lawyers  under  him 
at  one  time,  go  all  to  pieces  under  a  few  hours'  examina- 
tion! It  was  not  only  his  conscience  hurting  him,  but  it 
was  inefficiency  and  incompetency  and  unworthiness  that 
caused  his  collapse.  Let  me  show  you  Just  how  the  Gov- 
ernment has  suffered  under  him: 

VSTE3ULNS'    BTHLXAV    ATTOEITETS    LOSE    IN    COITKT    SS    TO    90    PEBCXNT    0» 

COVERNMElTr    CASZ3 

When  Mr.  Abaticchio.  one  of  the  leading  trial  lawyers  for 
the  Veterans'  Bureau,  was  testifying  before  the  Committee 
on  Military  Affairs  I  brought  out  the  following: 

Mr.  Buw*TON.  Mr.  Abaticchio.  in  your  Judgment,  what  percent 
of  the  cases  have  we  lost? 

Mr.  Abaticchio.  Eighty-five  to  ninety  percent,  I  understand,  is 
the  number  we  lose. 

Then  I  quoted  from  the  decision  of  United  States  District 
Judge  Bourkin,  of  Montana,  on  August  12.  1931,  when  in 
deciding  four  cases  against  the  Government,  he  said: 

The  Veterans'  Bureau  having  rejected  the  claim,  has  made  its 
record;  and  it  would  be  folly  to  blink  the  facts  that  though  it 
assumed  to  defend  the  suit,  it  does  little  to  investigate,  prepare, 
and  present — and  its  defense  is  hardly  worth  the  name.  The 
plaintiff  has  it  pretty  much  his  own  way.  Juries  are  human,  and 
the  verdict  goes  against  the  United  States  almost  as  a  matter  of 
cotirse. 

Naturally,  the  Government  suffered  this  tremendous  loss 
with  an  inefficient,  uninformed,  unqualified  man  like  "  Poker 
Bill "  Smith  at  the  head  of  its  legal  department. 

WK    irtTST    Kn.I.    AMXNDMSNT 

We  have  these  4.800  emergency  officers,  some  of  whom  like 
Judge  HftTPUn  who  never  saw  an  enemy,  and  who  never 
heard  an  enemy's  gun  fire,  cut  off  the  pay  rolls  now,  and 
have  stopped  their  big,  undeserved  retired  pay,  and  we  must 
keep  them  off,  and  we  must  not  let  them  get  back.  They 
are  thoroughly  organized.  They  have  their  influential  lobby. 
They  will  try  to  beat  us  in  our  districts.  They  will  malign 
us.  They  will  misrepresent  us  and  our  records.  We  must 
stop  them  now,  and  kill  their  amendment,  and  then  we  must 
go  home  and  let  the  people  of  the  United  States  know  about 
them. 

The  CHAIRMAN.  The  time  of  the  lady  has  expired,  and 
the  Clerk  will  read. 

The  Clerk  read  as  follows: 

Foreign  plant  quarantines:  For  enforcement  of  foreign  plant 
quarantines,  at  the  port  of  entry  and/or  port  of  export,  and  to 
prevent  the  movement  of  cotton  and  cottonseed  from  Mexico  into 
the  United  States,  including  the  regulation  of  the  entry  into  the 
United  States  of  railway  cars  and  other  vehicles,  and  freight, 
express,  baggage,  or  other  materials  from  Mexico,  and  the  Inspec- 
tion, cleaning,  and  disinfection  thereof.  Including  construction 
and  repair  of  necessary  buildings,  plants,  and  equipment,  for  the 
fumigation,  disinfection,  or  cleaning  of  products,  railway  cars,  or 
other  vehicles  entering  the  United  States  from  Mexico,  $536,516: 
Provided,  That  any  moneys  received  in  payment  of  charges  fixed 
by  the  Secretary  of  Agriculture  on  account  of  such  cleaning  and 
disinfection  shall  be  covered  into  the  Treasury  as  miscellaneous 
receipts. 

Mr.  BUCK.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttck:  Page  54,  line  14,  strike  out 
"  8536,516  "  and  Insert  In  Ueu  thereof  "  $552,966. " 

Mr.  BUCK.  Mr.  Chairman,  with  money  provided  by  this 
paragraph  the  Department  of  Agriculture  enforces  foreign 
plant  quarantines  at  maritime  ports  of  entry  and  along  the 
Mexican  border  and  other  border  stations  of  the  United 
States.  It  is  highly  important  to  the  agriculture  of  every 
section  of  the  United  States  that  these  quarantine  stations 
be  maintained  at  their  highest  efficiency.  The  appropria- 
tion bill  makes  a  reduction  of  some  $10,000  for  port  inspec- 
tion service  and  some  $32,905  for  Mexican  border  service. 
The  State  of  California  Is  much  interested  in  what  crosses 
the  border  at  the  ports  of  entry  in  Mexico,  as  well  as  in 
other  parts  of  the  United  States;  and,  as  I  told  the  com- 
mittee the  other  day,  we  are  much  better  off  if  we  can  keep 
pests  out  instead  of  trying  to  eradicate  them  after  they 
come  in  to  the  tune  of  several  million  dollars,  such  as  has 
been  the  case  with  the  Dutch  elm  disease  and  the  Mediter- 
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ranecn  fly.  Mr.  Strong  testified  in  the  hearings  that  there 
are  still  hundreds  of  foreign  pests  that  have  not  yet  entered 
the  country. 

It  would  not  be  fair  to  the  committee  if  I  did  not  tell 
them  that  I  intended  to  offer  an  amendment  in  a  much 
larger  sum  of  money  to  restore  port  inspection  and  border 
service  in  its  entirety,  but  I  have  consulted  with  the  members 
of  the  Committee  on  Appropriations,  and  have  convinced 
them  that  my  contention  is  at  least  partially  right  and  they 
have  agreed  to  accept  the  amendment  as  I  now  offer  it. 
This  will,  in  part  at  least,  restore  the  appropriation  that 
was  made  last  year. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  for  the  purpose  of  asking  the  chairman  of  the 
subcommittee  a  question.  How  much  money  was  available 
under  the  rulngs  of  the  Director  of  the  Budget  for  this 
particular  item,  for  this  current  fiscal  year?  I  do  not  mean 
how  much  was  appropriated,  but  I  mean  how  much  was 
allowed  to  be  expended  by  the  Director  of  the  Budget? 

Mr.  SANDUN.  Five  hundred  and  sixty -eight  thousand  five 
hundred  and  fifty  dollars. 

Mr.  TABER.  How  much  was  the  Budget  estimate  on  this 
item  when  it  came  to  the  House? 

Mr.  SANDUN.  Five  hundred  and  thirty-six  thousand  five 
himdred  and  sixteen  dollars. 

Mr.  TABER.  And  how  much  allotment  has  been  made 
for  this  particular  purpose  from  the  P.WA.  or  the  C.WA^ 
if  any? 

Mr.  SANDLIN.    None. 

Mr.  TABER.  Did  the  Department  make  justification  for 
the  expenditure  of  more  than  the  Budget  allotment? 

Mr.  SANDLIN.  They  said  it  would  be  hampered;  yes. 
They  took  off  the  men  on  the  Mexican  border  between  Cali- 
fornia and  Mexico  and  Texas  and  Mexico. 

Mr.  BUCK.  Is  it  not  a  fact  that  this  will  result  in  the 
elimination  of  at  least  one  border-patrol  station  and  a  re- 
duction in  the  force  of  14  inspectors  on  the  Mexican  border, 
if  the  committee's  figures  are  adhered  to? 

Mr'.  SANDLIN.    That  is  our  information. 

Mr.  TABER.    Fourteen  inspectors  at  $1,000  apiece? 

Mr.  BUCK.    At  13  different  patrol  stations. 

Mr.  TABER.  Mr.  Chairman,  I  never  heard  of  Govern- 
ment inspectors  working  for  $100  a  month  at  these  stations. 
I  have  no  question  that  the  gentleman  is  telling  what  he  be- 
lieves to  be  the  truth;  but  I  do  not  believe  that^ny  station 
on  the  border,  for  proper  inspection  of  this  quarantine, 
could  be  maintained  for  that  purpose,  and  if  you  give  them 
this  extra  money.  I  do  not  see  how  they  could  possibly 
maintain  efficient  quarantine  stations.  Therefore  It  seems 
to  me  we  ought  to  go  along  with  what  the  Budget  recom- 
mended without  going  any  further. 

Mr.  SANDLIN.  The  Budget  reduction  in  the  Mexican 
border  inspection  service  was  in  the  sum  of  $32,905.  and 
involved  the  elimination  of  the  14  insj)ectors  referred  to, 
which  would  indicate  an  average  annual  compensation  for 
these  inspectors  of  more  than  $2,000.  The  pending  amend- 
ment proposes  to  restore  only  one  half  of  the  Budget  cut,  or, 
presumably,  about  seven  inspectors.  Mr.  Chairman,  we 
went  Into  this  question  thoroughly  with  the  chairman  of  the 
full  committee  [Mr.  Buchanan]  and  notified  the  gentlemen 
on  the  Repubhcan  side.  We  agreed,  so  far  as  the  committee 
is  concerned,  to  accept  the  amendment  offered  by  the  gen- 
tleman from  California. 

Mr.  SINCLAIR.  Mr.  Chairman.  In  my  Judgment  this 
item  is  necessary  because  of  the  fact  that  there  are  a  great 
many  insects  along  the  Mexican  border  that  should  be  kept 
out  of  this  country. 

Tile  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  the  acquisition  of  areas  of  land  or  land  and  water  pursuant 
to  the  act  entitled  "An  act  to  establish  the  upper  Mississippi  River 
wild  life  and  fish  refuge  ".  approved  June  7,  1924  (U£.C.,  tlUe 
16.  sees.  721-731 ) ,  as  amended,  and  for  all  necessary  expenses  In- 
cident thereto.  Including  the  employment  of  persons  and  means 
In  the  city  of  Washington  and  elsewh««,  $lje2.  which  atuOl  be 


afBlIabi*  tmtU  •xpraded.  being  part  of  th«  mm  of  $1,500,000 
authorlaed  to  be  appropriated  for  such  purpose  by  section  10  of 
said  act;  and  for  all  necessary  expenses  of  the  Secretary  of  Agri- 
culture authorised  by  section  8  of  said  act.  $31,933;  In  all, 
$33,795. 

Mr.  BIERMANN.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  word. 

Mr.  Chairman,  I  did  not  know  that  this  section  was  in  this 
appropriation.  I  Just  happened  to  come  on  to  it  now;  but 
it  is  a  splendid  example  of  the  evil  to  which  the  gentleman 
from  Texas  [Mr.  BlantonI  referred  a  little  while  ago.  of 
duplicating  appropriating  bodies. 

This  upper  Mississippi  wild  life  refuge  is  an  area  of 
about  90.000  acres,  and  nearly  all  of  it  is  within  the  banks 
of  the  Mississippi  River.  Tliat  90.000  acres  has  been  ac- 
quired at  an  expen»,*  of  about  $800,000  up  to  this  time.  In 
July  1930  this  Congress  appropriated  about  $7,500,000  to  the 
upper  Mississippi  9-foot  channel,  and  since  July  1930  Con- 
gress has  not  appropriated  a  single  dollar  for  the  uppw 
Mississippi  9-foot  channel. 

At  the  special  session  last  year  the  Rivers  and  Harbors 
Committee  had  before  it  a  proposition  to  authorize  $11,- 
600,000  for  the  upper  Mississippi  9-foot  channel,  and  that 
bill  never  came  onto  this  floor.  The  amount  that  I  call 
attention  to  was  $11,600,000. 

With  that  state  of  affairs  and  with  that  proposal  not 
having  even  been  brought  on  to  this  floor  and  with  no 
appropriation  by  Congress  since  July  1930.  Mr.  Ickes  allots 
to  the  upper  Mississippi  9-foot  channel  thirty-three  and  one 
half  million  dollars.  A  part  of  the  result  of  that  allotment 
of  Mr.  Ickes  and  the  completion  of  the  9-foot  chazmel  will 
be  the  utter  destruction  of  this  Upper  Misslssliwi  Wild  Life 
Refuge.  Other  effects  will  be  that  the  fishing  industry  in 
my  district,  the  clam  industry,  the  button  factories  in  my 
district,  will  be  absolutely  destroyed,  and  the  purpose  of  it 
is  to  supply  us  a  kind  of  river  transportation  that  is  obso- 
lete. The  advocates  of  this  proposition  tell  us  that  it  will 
open  a  great  land-locked  area  of  the  Middle  West.  It 
will  allow  the  farmers  to  transport  their  grain  north  and 
south,  when  they  are  transpOTting  it  east  and  west.  They 
are  not  going  to  transport  it  north  and  south  on  this  upper 
Mississippi  9 -foot  channel. 

I  received  a  letter  yesterday  from  General  Alburn,  the 
head  of  this  Inland  Waterways  Transportation  Co.  I  had 
asked  him  if  the  transiwrtation  rates  on  the  upper  Missis- 
sippi 9-foot  channel  would  be  different  than  the  rates  on  the 
present  6-foot  channel,  and  he  said  "  No."  The  proponents 
of  this  proposition  to  spend  $33,500,000  on  the  upper  Missis- 
sippi 9-foot  channel  tell  the  people,  in  effect,  that  the  farm- 
ers of  the  United  States,  while  they  will  not  transport  their 
stuff  with  6  feet  of  water,  will  transport  it  on  9  feet  of  water. 

Mr.  CUIiKIN.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  CULKIN.  I  should  Infer  from  the  gentleman's  re- 
marks that  those  projects  should  take  a  course  through 
Congress,  rather  than  going  through  the  P.WA.  or  through 
Mr.  Ickes. 

Mr.  BIERMANN.  Yes.  I  think  exactly  that;  and  this 
particular  one,  I  think,  should  be  thrown  onto  the  ash  heap. 

Mr.  CULKIN.  The  gentleman  thinks  that  course  should 
be  more  orderly  and  more  intelligent? 

Mr.  BIERMANN.    Yes,  sir. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  question? 

Mr.  BIERMANN.    I  yield. 

Mr.  TABER.  This  proposition  involves  an  expenditure, 
as  a  result  of  the  appropriation  in  this  bill,  of  $33,795  for 
the  upper  Mississippi  wild  life  refuge.  As  I  understand 
from  the  gentleman,  this  refuge  will  all  be  destroyed  as  the 
result  of  Secretary  Ickes'  allotment  of  these  funds  for  the 
development  of  the  upper  Mississippi  9-foot  channel? 

Mr.  BIERMANN.    I  will  say  to  the  gentleman  that  I  am 
not  prepared  to  say  all  of  it  will  be  destroyed,  but  almost  all 
of  it  will  be  if  the  9-foot  channel  is  complied. 
[Here  the  gavel  felLl 

Mr.  TABER.  Mr.  Chairman.  I  rise  in  opposition  to  tbe 
pro  f  anna  amendment. 
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If  I  may  have  the  attention  of  the  gentleman  from  low  i. 
I  woiUd  like  to  ask  him,  if  we  are  going  to  destroy  this  gan  e 
refiige  by  one  operation  of  the  Oovemment  and  spend  moe 
money  on  it  by  another  operation,  is  it  not  perfectly  appaj- 
ent  that  we  should  strike  out  this  paragraph  and  have  an 
end  to  this  performance?  ».  *     w 

Mr  BIERMANN.  I  may  say  to  the  gentleman  that  wh«  n 
this  upper  Mississippi  9-foot  channel  was  first  authorize  I. 
the  Army  engineers  estimated  it  would  cost  $98,000,00). 
The  next  year  they  estimated  it  would  cost  $124,000,00). 
If  Secretary  Ickes  succeeds  in  spending  his  $33,500,000.  theie 
will  have  been  spent,  after  his  expenditure  has  been  com- 
pleted, about  $50,000,000.  Thehopeof  the  people  along  tie 
Mls.'dssippi  River,  as  far  as  I  know  their  will,  is  that  ths 
Congress,  before  we  proceed  any  further  In  expenditure  j. 
will  have  retrieved  its  power  of  appropriating  money,  ard 
that  in  that  capacity  they  will  refuse  to  appropriate  aiy 
more  money  for  the  9-foot  channel,  and  thereby  the  d<i- 
rtruction  of  the  90,000  acres  of  wild-life  refuge  will  le 
stopped. 

Mr.  TABER.  It  seems  ridiculous  that  we  should  go  m 
with  this  operation  of  spending  money,  in  view  of  the  fa;t 
that  it  is  going  to  be  destroyed  as  a  result  of  the  operatic  n 
ot  Secretary  Ickes*  allotting  thirty-three  and  a  half  miUic  n 
dollars  for  the  development  of  the  upper  Mississippi  Rive^. 
Just  as  soon  as  this  pro  forma  amendment  is  withdrawn  I 
am  going  to  move  to  strike  out  the  section. 

Mr.  CULKIN.  Will  the  gentleman  yield  that  I  may  inte  :- 
rogate  the  gentleman  from  Iowa? 

Mr.  TABER.    I  yield. 

Mr.  CULKIN.  The  theory  of  the  upper  Mississippi  9-fo3t 
channel  is  that  wheat  will  go  to  the  South  through  the  Po  rt 
of  New  Orleans,  is  it  not? 

Mr.  BIERMANN.    Tes. 

Mr.  CULKIN.  And  the  natural  route  and  the  consumtig 
millions  lie  to  the  east:  is  that  not  true? 

Mr.  BIERMANN.    That  is  correct. 

Mr.  CULKIN.  So  that  the  theory  of  the  improvement  is 
based  on  a  false  transportation  hypothesis? 

Mr.  BIERMANN.    Absolutely. 

Mr.  CHRISTIANSON.  Will  the  gentleman  yield  for  tlie 
purpose  of  asking  the  gentleman  from  Iowa  a  question? 

Mr.  TABER.    Certainly. 

Mr.  CHRISTIANSON.  The  gentleman  will  admit,  of 
course,  that  they  do  eat  wheat  down  South  also,  and  there 
wUl  be  a  movement  down  the  Mississippi  as  well  as  an  esst 
and  west  movement  of  wheat? 

Mr.  BIERMANN.    I  do  not  admit  that  they  are  any  mc  re 
Ukely  to  ship  this  wheat  north  and  south  with  9  feet  of  wal  er 
than  they  are  on  6  feet  of  water  when  the  rates  are  iden 
tally  the  same. 

Mr.  CHRISTIANSON.  Obviously  the  barge  navigating 
feet  of  water  would  carry  a  larger  cargo  than  one  operating 
In  6  feet  of  water.  The  gentleman  states  that  the  peorle 
along  the  Mississippi  River  are  opposed  to  this  project.  T  le 
gentleman  may  speak  for  the  people  of  the  State  of  lov  a. 
but  I  do  not  think  he  would  eare  to  spesJL.  for  the  people 
of  the  State  of  Minnesota  on  the  matter. 

Mr.  BIERMANN.  I  am  speaking  for  many  of  them,  te- 
eause  I  have  a  great  many  letters  from  people  of  Minnesc  ta 
In  oppositicm  to  the  9-foot  channel. 

Mr.  CHRISTIANSON.  I  can  assure  the  gentleman  ttat 
the  majority  of  the  people  of  Minnesota  are  for  it. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clo'k  read  as  follows: 
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Amendment  offered  by  Mr.  Tabb:  On  page  88.  beginning  In  U  ne 
a,  strike  out  the  paragraph  ending  In  line  9  on  page  60.  | 

Mr.  TABER.  Mr.  Chairman.  I  do  not  know  whether  ttie 
paragrai^  ought  to  be  stricken  out  or  whether  we  ought  jto 
strike  out  the  $33,000,000  appropriation.  It  was  an  tui 
use  of  fimds  for  Secretary  Ickes  to  have  set  aside  $33.000.i 
for  this  work  on  the  upper  IdOssissippl,  but  he  h&s  donel  it 
and  they  are  in  process  of  spending  the  money;  and  t  le 
spending  of  the  money  is  going  to  destroy  this  refuge  sc- 
canUng  to  the  information  that  has  been  presented  to  us 
on  the  floor.    Is  it  not  ridiculous  that  we  should  carry  t  lis 


language  and  go  on  spending  money  for  this  refuge  while 
at   the  same   time   spending   $33,000,000   to  destroy   it?     I 
cannot  go  along  with  such  a  policy. 
Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  BTVALE.  I  do  not  believe  the  gentleman  from  Iowa 
undertook  to  say  that  the  entire  area  would  be  flooded 
and  that  all  the  work  would  be  destroyed.  I  have  not  any 
exact  information,  but  I  believe  certain  portions  will  be 
flooded.  Added  land  will  be  acquired  perhaps  from  certain 
other  areas.  Land  now  arid  and  suitable  for  no  other  pur- 
pose will  be  flooded  and  will  add  to  the  territory  which  is 
desirable  from  the  refuge  standpoint.  I  know  the  gentle- 
man wants  to  be  fair.    This  undoubtedly  is  the  situation. 

Mr.  TABER.    I  do  not  understand  that  dredging  a  chan- 
nel deeper  is  going  to  flood  more  territory. 
Mr.  KVALE.    Dams  will  be  built. 

Mr.  TABER.  Of  course  where  dams  are  built  there  would 
be  some  flooding;  but  when  Members  of  Congress  who  live 
right  there  tell  us  on  the  floor  of  this  House  that  the  refuge 
Is  going  to  be  destroyed  by  something  that  Congress  has 
not  any  control  over,  it  seems  to  me  it  is  time  we  stopped 
it;  and,  therefore,  I  have  offered  this  motion  to  wipe  out  the 
paragraph. 

Mr.  BIERMANN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

The  plea  of  the  people  who  are  opposed  to  this  Upper 
Mississippi  9-foot  channel  is  that  before  the  thing  is  com- 
pleted Congress  will  stop  it.  It  just  happens  that  these  dams 
that  have  been  authorized  by  Mr.  Ickes  are  not  the  dams 
that  are  going  to  make  the  biggest  destruction  in  the  upper 
Mississippi  wild  life  refuge,  so  the  90,000  acres  for  which 
the  appropriation  now  under  consideration  is  made  will  not 
be  greatly  affected  by  the  program  of  Mr.  Ickes. 

Of  course,  if  the  building  of  the  9-foot  channel  is  carried 
out  in  its  entirety,  then  unquestionat>ly  nearly  every  acre  of 
these  90.000  acres  will  be  destroyed,  will  be  covered  with 
water. 

It  may  be  interesting  for  those  who  are  not  familiar  with 
this  project  to  learn  that  the  9-foot  channel  from  the  mouth 
of  the  Illinois  River  up  to  St.  Paul -Minneapolis  is  to  be  ac- 
complished by  the  building  of  dams,  one  about  every  30  miles. 
The  dams  will  back  the  water  up.  inimdating  this  90,000 
acres  of  wild-life  refuge  that  has  been  acquired,  which  ter- 
ritory is  said  to  be  the  best  breeding  grounds  for  fowl  and 
small  game  animals  and  game  fish  in  the  United  States. 
Through  the  same  operation  the  fishing  industry  along  the 
Mississippi  will  be  wiped  out,  the  clamming  industry  along 
the  river  will  be  wiped  out,  and  if  the  clamming  industry  is 
wiped  out  the  button  factories  will  be  put  out  of  business, 
too.  Also  the  basket  industry  will  be  wiped  out.  At  Burling- 
ton. Iowa,  is  the  largest  basket  factory  in  the  United  States. 
It  gets  all  its  supplies  for  making  these  baskets  from  the 
quick-growing  timber  on  islands  in  the  river.  These  islands 
will  be  inimdated  and  the  timber  destroyed. 

I  do  not  believe,  however,  that  this  is  the  time  for  with- 
holding this  appropriation  for  the  Upper  Mississippi  Wild 
Life  Refuge.  We  should  try  at  the  very  earliest  opportunity 
to  stop  this  criminal  folly  of  trying  to  provide  an  obsolete 
method  of  transportation  from  the  mouth  of  the  Illinois 
River  up  to  Minneapolis,  a  means  of  transportation  the 
people  do  not  want. 
Mr.  BACON.  Mr.  Chairman,  will  the  gentleman  3^eld? 
Mr.  BIERMANN.    I  yield. 

Mr.  BACON.  I  am  in  accord  with  what  the  gentleman  is 
saying,  and  I  may  suggest  to  him  that  perhai)s  the  better 
way  to  stop  the  program  would  be  to  put  a  limitation  on  the 
War  E>epaxtment  appropriation  bill  when  it  comes  up  for 
consideration  in  the  House  in  the  next  few  weeks.  The 
War  Department  appropriation  bill  carries  the  rivers  and 
harbors  appropriations,  and  it  will  be  perfectly  possible  to 
put  a  limitation  on  that  bill  preventing  the  use  of  the 
$33,000,000  for  the  building  of  this  9-foot  channeL  I  sug- 
gest to  the  gentleman  that  he  take  it  up  with  the  Appro- 
priations Committee  and  be  prepared  to  offer  such  an 
amendment  on  the  floor  of  the  House. 
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Mr.  BIERMANN.  Do  I  understand  the  gentleman  to  say 
that  this  money  that  has  already  been  allotted  by  Mr.  Ickes 
to  the  War  Department  for  this  specific  purpose  cannot  be 
spent  if  such  a  limitation  were  put  in  the  War  Department 
appropriation  bill? 

Mr.  BACON.  It  can  be  stopped  by  a  limitation  in  the 
War  Department  appropriation  bill. 

Mr.  BIERMANN.  I  am  heartily  in  favor  of  stopping  it, 
and  I  promise  the  gentleman  I  shall  be  prepared  to  offer 
such  a  limitation  if  it  can  be  done  at  that  time. 

Mr.  DOWELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.  I  yield- 
Mr.  DOWELL.  Could  an  appropriation  which  has  already 
been  made  be  stopped  by  a  limitation  in  the  War  Depart- 
ment appropriation  bill?  I  think  the  gentleman  from  New 
York  is  mistaken  about  being  able  to  stop  an  appropriation 
already  made. 

Mr.  BACON.  We  might  not  be  able  to  stop  the  spending 
of  money  under  contracts  already  let. 

Mr.  DOWELL.  A  limitation  can  be  put  in  the  appropria- 
tion bill  against  the  spending  of  money  carried  in  it  for  a 
certain  purpose. 

Mr.  BACON.  Under  the  Holman  rule  a  limitation  may 
be  inserted  in  an  appropriation  bill  against  the  spending 
of  money  for  specific  purposes. 

Mr.  DOWELL.  But  only  for  appropriations  carried  in 
the  bill.  If  the  appropriation  has  already  been  made  and 
is  then  being  expended  it  cannot  be  stopped  by  a  limitation 
carried  in  another  appropriation  bill,  except  by  legislation, 
which  would  not  be  in  order  on  an  appropriation  bill. 

Mr.  BACON.  It  is  a  question  of  allocation.  Of  course, 
you  cannot  stop  something  that  has  already  been  contracted 
for. 

Mr.  BIERMANN.  The  money  is  now  in  the  course  of  being 
q;)ent. 

Mr.  SANDLIN.  Mr.  Chairman,  does  the  gentleman  press 
his  amendment? 

Mr.  TABER.    I  think  I  should  press  it;  yes. 

Mr.  SANDLIN.  Ilie  gentleman  from  Iowa  is  not  opposed 
to  this  paragraph  of  the  bill.  I  think  the  gentleman  should 
withdraw  the  amendment,  but  I  do  not  care  to  discuss  it. 

I  do  not  care  to  diseuss  this  amendment  further.  The 
appropriation  has  been  carried  ever  since  1921,  and  there 
has  been  a  total  authorization  of  over  $1,000,000  for  this 
project.  No  one  has  information  here  sufficient  to  strike 
this  paragraph  out  of  the  bilL  Therefore  I  oppose  the 
amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Total.  Bureau  of  Biological  Survey,  $1,054,084,  of  which  amount 
not  to  exceed  9253308  may  be  expended  for  departmental  personal 
•errlces  In  the  Diatrlct  of  Columbia,  and  not  to  exceed  914.460 
shall  be  available  for  the  ptuchase  of  motor-propelled  paasenger- 
carrylng  vehlclea  necessary  In  the  conduct  of  field  work  outside 
the  District  of  C!olumbl&. 

Mr.  THURSTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

B«r.  Chairman,  we  know  that  the  House  of  Representatives 
has  a  Committee  on  Foreign  Affairs,  but  I  want  to  call  the 
committee's  attention  to  some  of  the  foreign  problems  that 
have  become  domestic  which  confronted  the  committee  hav- 
ing charge  of  this  bill.  We  are  providing  funds  in  this  bill 
to  exterminate  the  Mediterranean  fruit  fly,  to  contrcd  the 
European  com  borer,  to  eliminate  the  Japanese  beetle,  to 
destroy  the  Mexican  fly,  to  investigate  the  Argentine  fly, 
to  abolish  the  Dutch  elm  disease;  also  to  quarantine  and 
segregate  the  gypsy  moth,  which  I  assume  is  a  resident  of 
all  these  other  nations.  So  the  committee  has  considered 
all  of  these  problems  from  foreign  sources  in  attempting  to 
assist  agriculture.  I  wish  our  fcH^ign  missionaries  could 
induce  the  people  of  these  nations  to  keep  their  pests  at 
home.  If  they  can,  a  great  saving  will  result  for  our 
Treasury. 

TTie  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
provide  that  the  United  States  shall  aid  the  SUtea  in  the  oonstruo- 


tlon  ot  rural  poat  roads,  and  for  other  purpoaea ".  approved  Jvdj 
11.  1916  (Sfl  Stat.,  pp.  35^-359) ,  and  all  acU  amendatory  thereof 
and  supplementary  thereto,  to  be  expended  in  accordance  with  the 
provisions  of  said  act,  as  amended.  Including  not  to  exceed 
$176,400  for  departmental  personal  services  in  the  District  of 
Columbia,  $8,000,000,  to  be  Immediately  available  and  to  remain 
available  until  expended,  which  simi  is  a  part  of  tha  sum  of 
$135,000,000  authorised  to  be  appropriated  for  the  fiscal  year  end- 
ing June  30.  1933.  by  section  1  of  the  act  improved  AprU  4,  1M$ 
(46  Stat.  p.  141;:  Provided,  That  none  of  the  money  herein  ^- 
propriated  shall  be  paid  to  any  State  on  account  of  any  project 
on  which  convict  labor  shall  be  employed,  except  this  provision 
shall  not  apply  to  convict  labor  performed  by  convicts  on  parole 
or  probation:  Provided  further.  That  not  to  exceed  $45,000  of  the 
funds  provided  for  carrying  out  the  provisions  of  the  FwXml 
Highway  Act  of  November  9,  1921  (UjB.C.  title  33.  sees.  31  and 
23).  shall  be  avaUable  for  the  purchase  of  motw-propelled  pas- 
senger-carrying vehicles  necessary  for  carrying  out  the  provisions 
of  aald  act,  including  the  repl«oement  of  not  to  exceed  one  such 
vehicle  for  use  In  the  administrative  work  of  the  Bureau  of  PubUo 
Roads  In  the  District  of  Columbia:  Provided  further.  That  here- 
after whenever  performing  aMthorlzed  engineering  ot.other  services 
in  connection  with  the  sxuT^ey,  construction  and  maintenance, 
or  improvement  of  roads  for  other  Oovemment  agencies  the 
charge  for  such  services  may  Include  depreclaUon  on  engineering 
and  road-building  equipment  used,  and  the  amounts  received  on 
account  of  such  charges  shall  be  credited  to  the  u>proprlatlon 
concerned. 

Mr.  DOWELL.  Blr.  Chairman,  I  reserve  a  point  of  order 
on  the  last  proviso.  My  purpose  is  to  make  some  inquiry 
about  this  paragraph. 

I  note  that  In  this  paragraph  $8,000,000  is  the  amount  ap- 
propriated. There  is  no  other  appropriation,  I  understand, 
for  Federal  aid  in  the  construction  of  roads. 

Mr.  SANDLIN.  There  has  been  no  authorization  since 
1932.  The  $8,000,000  is  a  part  of  the  funds  remaining  from 
that  authorization.  The  total  amount  remaining  Is 
$16,000,000. 

Mr.  DOWELL.  Is  this  aU  that  remains  of  the  authoriza- 
tion made  at  that  time? 

Mr.  SANDLIN.    No.    Tliere  is  $16,000,000  plus  remaining. 

Mr.  DOWELL.  There  is  no  other  authorization  since  that 
time.  Do  I  understand  fr<nn  the  gentleman  that  it  is  the 
policy  (rf  the  administration  to  ab(dish  Federal  aid  in  con- 
nection with  road  building? 

Mr.  SANDLIN.  I  cannot  tell  the  gentleman  whether  that 
is  so  (»*  not.  My  thought  is  it  is  not.  I  am  not  authorized 
to  speak  on  the  subject  at  this  time,  but  my  thought  Is  that 
It  Is  not  the  intention  of  the  administration  to  abandon 
contributions  to  roads.  This  committee,  as  the  gentleman 
well  knows,  is  not  the  proper  committee  to  pass  on  the 
matter. 

Mr.  DOWELL.  I  understand;  but  I  also  know  that  the 
gentleman  had  before  his  committee,  in  connection  with  ap- 
tk'opriations,  a  representative  of  the  Bureau  of  PuUlc  Roads, 
and  the  gentleman's  committee  has  had  a  complete  hear- 
ing relative  to  the  situation  concerning  the  building  of 
roads. 

Mr.  SANDLIN.  Yes.  We  held  a  hearing  on  this  item  when 
it  came  up. 

Mr.  DOWELL.  Then  may  I  inquire  what  the  program  is 
to  be?  The  gentleman  should  know,  as  his  committee  ap- 
propriates the  money  for  the  Federal  aid  system. 

Mr.  SANDLIN.  Speaking  for  myself,  the  program  will  be 
to  appropriate  whatever  is  authorized  by  Congreaa  for  this 
purpose.  The  gentleman  is  a  member  of  the  Public  Roads 
Committee? 

Mr.  DOWELL.  Not  at  the  present  time.  Prior  to  this 
time  we  have  been  authOTizing  funds  for  a  regular  Federal 
aid  program. 

Mr.  SANDLIN.    Yes. 

Mr.  DOWELL.    Has  that  been  discontinued? 

Mr.  SANDLIN.  I  would  suggest  to  the  gentleman  that 
as  the  Committee  on  Public  Roads  has  full  authority  to 
consider  bills  covering  this  matter  the  gentleman  take  the 
matter  up  with  tlie  chairman  and  members  of  that  com- 
mittee. 

Mr.  DOWELL.  That  is  the  reason  I  am  taking  it  up  on 
the  floor  at  this  time.  I  have  been  unable  to  find  out  from 
anyone  what  the  program  is  to  be  with  reference  to  the 
building  of  roads.  I  am  asking  the  chairman  of  this  sub- 
committee, because  this  is  the  subcommittee  which  has  al- 
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ways  appropriated  money  for  the  building  of  roads,  and  I 
assume  it  is  the  proper  committee  to  determine  what  is  to 
be  appropriated  for  the  construction  of  roads  the  comiig 

Mr  SANDLIN.  My  answer  to  the  genUeman  Is  that  it  is 
the  policy  of  the  Appropriations  Committee  to  appropriate 
the  amount  authorized  by  the  Congress. 

Mr  DOWELL.  As  I  undersUnd  the  gentleman,  the  coia- 
mlttee  has  not  appropriated  the  full  amount  that  is  still 

unexpended?  _^  *  ^    n  **,=« 

Mr  SANDLIN.  The  committee  has  appropriated  all  tn  ey 
will  use  and  has  followed  the  custom  that  has  been  fol- 
lowed for  16  years  by  the  same  committee  under  both  t  le 
Republicans  and  Democrats. 

Mr   DOWELL.    May  I  ask  the  gentleman  if  he  will  let 
the  information  for  the  Members  of  the  House  as  to  wliat 
*the  program  is  to  be  with  reference  to  the  construction  of 
roads  in  the  coming  year? 

Mr.  SANDLIN.    I  have  not  the  Information  at  this  time, 
and  i  do  not  know  that  it  is  Incumbent  upon  this  coii- 
mlttee  to  say  what  the  legislative  committee  Is  going  to  4o 
I  think  the  proper  course  to  pursue  Is  to  get  the  inforr-* 
tion  from  the  committee  that  is  to  pass  on  the  auth 
xaUon.    The  gentleman  well  knows  that  this  House  is 
jealous  of  the  Appropriations  Committee  legislating.    1 1 
wherever  possible  no  items  of  legislation  should  be  put j  in 
an  appropriation  bill.    I  have  taken  this  position  sinc4  I 
have  been  a  member  of  the  committee. 

Mr.  DOWELL    The  proviso  against  which  I  reserv 
point  of  order  is  legislation.    I  am  asking  the  gentle 
the  chairman  of  the  committee,  where  there  is  any  autho: 
from  the  legislative  committee  to  place  the  provision  in 
paragraph. 
Mr.  GOSS.    Will  the  gentleman  yield? 
Mr.  DOWELL.    I  yield  to  the  gentleman  from  Connec- 
ticut. 

Mr.  GOSS.  I  have  been  on  my  feet  to  make  a  point  of 
order  on  the  word  "  hereafter  "  in  that  paragraph.  I  ^^as 
going  to  suggest  that  we  tie  It  up  to  this  particular  appro- 
priation bin  and  then  it  would  not  be  permanent  law. 

Mr.  DOWELL.  I  do  not  know  that;  but  this  is  clearly 
legislation,  as  I  view  it.  That  is  the  reason  I  make  the 
Inquiry. 

Mr.  QOSS.  If  the  committee  would  accept  an  amendm  ent 
to  strike  out  the  word  "  hereafter  "  and  insert  the  langui  ge. 
••  during  the  fiscal  year  1935  ",  that  would  meet  the  gen  le- 
man's  point. 

Mr.  SANDLIN.  If  we  cut  out  the  word  "hereafter",  It 
would  accomplish  the  same  thing. 

Mr.  DOWELL  That  is  all  it  would  cover  If  this  were  cut 
out.  As  this  reads  now  it  is  permanent  legislation  md 
should  not  be  in  this  appropriation  bill.  I  raised  the  ptint 
of  order  because  I  thought  we  should  not  legislate  in  his 
way. 

Mr.  AASTINOS.  Why  not  move  to  strike  out  the  lord 
•*  hereafter  "? 

Mr.  DOWELL.  I  wanted  to  find  out  what  is  the  purpose 
or  the  necessity  for  this  legislaticm?  I 

Mr.  SANIHJN.    The  Bureau  of  Public  Roads.  I  under- 
stand, does  work  for  other  departments.    They  perform  ier 
tain  work  tor  other  departments  of  the  Government,  sue 
the  Park  Service  and  the  Indian  Service,  and  this  al 
than  authority  to  charge  depreciation  on  the  road-buil 
equipment  used  in  such  workL 

Mr.  DOWELL    These  machines  are  owned  by  the 
emment,  and  is  there  any  reason  for  charging  depreci 
to  one  d^Mutment  any  more  than  another? 

Mr.   SANDUN.    The   genUeman   understands   that 
Bureau  wants  to  keep  as  much  of  its  funds  as  it  car,  so 
that  the  funds  may  be  used  for  this  particular  purpose. 

Mr.  DOWELL.  That  is  simply  a  matter  of  keei>ing 
accounts.  As  a  matter  of  fact,  these  machines  are  iised 
by  the  Bureau  of  Public  Roads:  and  is  there  any  r«s<» 
why  other  departments  should  be  charged  for  the  depre  cia- 
tioQ  of  machinery  used  by  the  Bureau  of  Public  Road^  in 
Its  coostmction  of  roads? 
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Mr.  HART.  If  the  gentleman  will  permit,  the  testimony 
shows  they  have  to  rei^ace  these  machines  and  get  the 
money  out  of  these  various  appropriations.  Of  course, 
when  their  machines  are  gone  they  have  to  come  here  and 
get  more  money. 

Mr.  HASTINGS.  If  the  gentleman  will  yield,  if  you 
charge  the  other  departments  for  work  done  by  this  Bu- 
reau, can  the  gentleman  give  any  good  reason  why  the 
depreciation  on  the  machinery  used  in  such  work  should 
not  be  charged  to  that  department?  I  think  the  state- 
moit  Is  imanswerable. 

Mr.  DOWELL  If  the  gentleman  please,  I  am  asking  a 
question  and  trying  to  get  information. 

Mr.  HASTINGS.    That  is  all  this  proviso  does. 

Mr.  DOWELL.  Mr.  Chairman,  I  have  no  objection  to 
leaving  this  legislation  in  the  bill  if  it  is  amended  to  make 
it  apply  only  to  this  appropriation  and  to  this  year. 

Mr.  GOSS.    Will  the  gentleman  yield  there? 

Mr.  DOWELL.    Yes. 

Mr.  GOSS.  If  we  struck  out  the  word  "  hereafter  "  and 
inserted  "during  the  fiscal  year  1935",  the  gentleman's 
purpose  would  be  accomplished. 

Mr.  SANDLIN.  If  we  struck  out  the  word  "  hereafter  ", 
that  would  cover  it. 

Mr.  GOSS.  But  we  would  be  absolutely  sure  if  we  put 
in  the  language  I  have  sxiggested. 

Mr.  DOWELL  May  I  say  that  the  wording  of  this  pro- 
viso is  such  that  I  believe  it  might  be  construed  to  be 
permanent  law  even  if  the  word  "  hereafter  "  were  stricken 

out. 

Mr.  GOSS.  But  if  we  insert  "  during  the  fiscal  year  1935  ", 
that  wiU  tie  it  up  so  that  it  only  applies  to  this  year. 

Mr.  DOWELL    I  think  the  gentleman  is  correct. 

Mr.  GOSS.  I  had  intended  to  make  a  point  of  order  on 
that  basis,  but  if  we  could  have  such  an  amendment  ac- 
cepted, I  think  it  would  be  better.  There  is  no  harm  in  the 
language  suggested. 

Mr.  HASTINGS.  That  is  true,  and  that  Is  what  it  means 
anyway.  The  word  "  hereafter  "  makes  it  permanent  law 
and  when  you  cut  out  the  word  "  hereafter  "  it  is  limited  to 
this  appropriation,  but  there  would  be  no  objection  to  insert- 
ing the  language  which  the  gentleman  has  suggested. 

Mr.  DOWELL.  The  language  is,  leaving  out  the  word 
"  hereafter  ",  "  whenever  performing  authorized  engineering 
or  other  services  in  connection  with  ",  and  so  forth,  which 
would  seem  to  me  to  make  it  permanent  law. 

Mr.  GOSS.  Again  I  suggest  that  if  we  include  the  words 
"  during  the  fiscal  year  1935 "  there  could  be  no  such 
objection. 

Mr.  DOWELL.  I  think  that  is  correct  and  I  will  withdraw 
my  reservation  of  a  point  of  order,  if  the  gentleman  will  con- 
sent to  an  amendment  of  this  provision  to  make  it  clear  that 
it  only  provides  for  this  fiscal  year. 

Mr.  SANDLIN.    I  shall  accept  the  gentleman's  suggestion. 

Mr.  DOWELL  With  that  understanding,  Mr.  Cliairman, 
I  withdraw  the  reservation  of  a  point  of  order. 

Mr.  GOSS.  Mr.  Chairman,  I  offer  the  amendment  which 
I  have  suggested. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooss:  Page  62,  line  15,  strike  out 
the  word  "  hereafter  "  and  Insert  "  during  the  fiscal  year  1936." 

The  amendment  was  agreed  to. 

Mr.  HASTINGS.  Mr.  Chairman.  I  want  to  detain  the 
Committee  for  a  moment  to  inquire  of  the  chairman  of  the 
subcommittee  having  the  bill  in  charge,  if  I  am  correct  with 
respect  to  the  amount  of  money  that  may  be  expended  for 
road  building  during  the  next  fiscal  year. 

My  imderstanding  is  that  the  $400,000,000  of  the  $3,300,- 
000,000  first  authorized  and  afterward  appropriated  in  the 
National  Recovery  Act  has  all  been  allocated  to  the  several 
States,  but  that  part  of  this  money  has  not  as  yet  been 
expended,  and  for  this  reason  the  Director  of  the  Bureau  of 
Roads  did  not  insist  on  appearing  before  the  legislative  com- 
mittee or  to  ask  of  this  committee  for  a  larger  appropriation. 
As  I  understand  from  the  chairman  of  the  subcommittee 
having  this  bill  in  charge,  there  only  remains  $16,000,000  of 


the  amotmt  of  money  heretofore  authorized  to  be  appro- 
priated, which  could  be  appropriated  by  the  Committee  on 
Appropriations  in  this  particular  bill.  I  am  advised  that  the 
statement  was  made  by  the  Director  of  Public  Roads,  Mr. 
MacDonald.  that  the  amount  of  $400,000,000  allocated  to  the 
States,  together  with  the  amount  of  $8,000,000  carried  in 
this  bill,  will  be  a  sufficient  amount  to  carry  the  work  for- 
ward until  February  1935. 

Mr.  DOWELL.    WiU  the  gentleman  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  DOWELL.  If  that  be  true,  how  much  money  has  been 
unexpended  of  the  amount  that  was  appropriated,  added  to 
this  $8,000,000? 

Mr.  HASTINGS.  I  do  not  have  the  exact  figures,  but  I 
refer  the  gentleman  to  page  631  of  the  hearings,  where  the 
allocation  of  the  several  amounts  totaling  $400,000,000  are 
found,  and  where  there  Is  a  statement  made  by  the  Director 
of  the  PubUc  Roads  such  as  I  have  indicated,  which  I  under- 
stand, in  substance,  is  that  it  will  be  sufficient  for  road 
building,  with  the  amount  appropriated,  until  February  1935. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  suggestion? 

Mr.  HASTINGS.    I  will  be  glad  to  yield  to  the  gentleman. 

Mr.  TABER.  If  the  gentleman  will  turn  to  pages  80,  80A, 
and  81  of  the  Budget  message,  I  think  he  will  find  that 
approximately  $200,000,000  of  the  $400,000,000  will  be  avail- 
able for  expenditure  in  1935. 

Mr.  DOWELL.  This  is  the  only  real  information  I  have 
received,  and  I  have  made  repeated  inquiries  attempting  to 
get  this  information,  as  I  understand  there  will  be  approxi- 
mately $200,000,000.  half  of  the  appropriation  made  last 
year,  for  use  in  road  building  next  year. 

Mr.  HASTINGS.     Plus  $8,000,000  carried  in  this  bilL 

Mr.  DOWELL.    And  that  will  be  used  in  the  coming  year. 

Mr.  HASTINGS.  I  want  to  say,  while  I  am  on  my  feet, 
that  I  think  I  agree  with  the  gentleman  from  Iowa.  If  I 
had  my  way  about  it.  I  would  prefer  to  see  the  legislative 
committee  authorize  a  larger  amount  of  money  for  road 
building.  I  would  prefer  seeing  a  much  larger  appropriation 
for  road  building  in  this  bill.  But  the  Director  of  Roads  says 
that  he  has  sufficient  to  carry  on. 

Let  me  repeat  what  I  have  frequently  taken  occasion  to 
say  before  in  the  House,  and  that  is,  that  I  do  not  believe 
that  any  public  money  is  expended  to  a  more  useful  purpose 
than  in  road' building.  The  first  good  road  act  was  passed 
in  1916.  There  was  a  small  apprc^riation  at  the  time  pro- 
viding for  the  expenditure  of  $25,000,000  over  a  period  of  5 
years.  This  act  has  been  amended  and  enlarged  from  time 
to  time  until  a  splendid  network  of  good  roads  has  been 
built  throughout  the  entire  country. 

There  is  less  criticism  of  road  building  than  perhaps 
against  the  expenditure  of  money  for  any  other  purpose.  We 
earmarked  $400,000,000  out  of  the  $3,300,000,000  authorized 
to  be  appropriated  in  the  National  Recovery  Act.  As  I  have 
Just  stated,  this  money  has  all  been  allocated  to  the  several 
States  and  a  detailed  statement  may  be  seen  on  page  631 
of  the  hearings.  I  notice  that  my  State.  Oklahoma,  received 
$9,216,798. 

In  the  event  additional  funds  are  asked  for  the  relief  of 
unemplo3mient,  it  is  my  judgment  that  Congress  should  spe- 
cifically set  apart  and  earmark  a  sizeable  sum  for  road 
building.  The  building  of  good  roads  connects  up  every 
section  of  the  country.  East  and  West  and  North  and  South. 
It  coimects  the  rural  communities  with  their  marketing 
centers. 

It  enables  children  to  attend  rural  schools  and  all  persons 
to  attend  churches.  It  benefits  those  who  live  in  the  cities 
and  those  who  live  in  the  coimtry.  It  adds  value  to  the  lands 
in  the  country  and  it  reduces  the  cost  of  hauling  farm  prod- 
ucts to  market. 

I  have  heretofore  stated  that  I  favor  the  improvement  of 
every  rural-route  road  and  every  star-rmite  road.  If  these 
routes  were  improved  the  local  county  commissioners,  with 
their  funds,  would  improve  the  connecting  links.  This  would 
enable  the  peoide  to  secure  employment  in  every  community 
and  remain  at  home  and  save  part  of  the  money  received 
from  their  work. 


I  trust  that  the  Committee  on  Roads  wiU  meet  at  an  early 
date  and  authorize  an  additional  apprcHpriatlon  to  be  made 
for  roads. 

This  bill  carries  an  appropriation  of  $8,000,000,  leaving 
only  $8,000,000  more  unappro^nlated  that  has  been  author- 
ized. I  would  like  to  have  aeen  the  entire  $16,000,000  appro- 
priated. Then  if  a  largo*  sum  for  r^ef  work  Is  again  asked 
for  I  want  to  emphasize  that  I  think  that  Congress  should 
earmark,  as  it  did  in  the  National  Recovery  Act,  a  large 
part  of  it  for  road  building. 

We  could  aid  the  unemployment  situation  greatly  by  ex- 
pending more  money  on  roads,  and  second,  by  expending 
more  money  in  building  standardiaed  public  buildings  In 
the  smaller  cities  and  towns  throughout  the  country.  The 
larger  cities  and  towns  now  have  adequate  public  build- 
ings. Certainly  every  county-seat  town  should  have  a  publlo 
building  to  house  whatever  Fedo^  activities  there  are  at 
that  place.  Each  county-seat  town  Is  c.  permanent  town 
and  most  of  the  county-seat  towns  grow  in  population  and 
I  think  we  are  justified  in  urging  additional  appropriations 
for  public  buildings  in  the  smaller  towns  throughout  the 
country,  particularly  at  this  time,  when  the  expenditure  of 
money  in  those  places  would  greatly  relieve  the  unemploy- 
ment situation. 

As  stated  by  the  gentleman  from  New  York,  that  of  the 
$400,000,000  set  apart  in  the  National  Recovery  Act  for  road 
building.  $200,000,000  remains  unexpended,  which,  with  the 
$8,000,000  provided  in  this  Mil.  the  Director  of  the  Bureau 
of  Public  Roads  advises  will  be  sufficient  to  carry  on  the 
work  of  road  building  until  February  1935. 

May  I  again  exi»ess  the  hope  that  prlcM*  to  that  time 
adequate  sums  will  be  made  to  care  for  the  work  of  road 
building  and  erection  of  public  buildings  In  the  smaller 
cities  and  towns  throughout  the  country. 

The  Cleilc  read  as  follows: 

Bxireau  of  Agrlcultiu«l  Ecsonomlcs. 

Mr.  LOZIER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  vford.  There  are  many  fallacies  which  mightily  influ- 
ence individuals,  communities,  and  nations,  especially  falla- 
cies relating  to  economic  iMx>blem8.  An  untruth,  if  believed, 
and  until  it  is  disproved,  has  the  same  psychological  effect 
as  the  truth.  Jeremy  Bentham.  in  his  Book  ci  Fallacies, 
calls  attention  to  a  large  number  of  conclusions,  formulas, 
maxims,  aphorisms,  proverbs,  and  theories  which  are  quite 
generally  accepted,  and  although  at  first  glance  they  appear 
plaiisible.  on  closer  examination  are  found  to  be  obviously 
fallacious,  erroneous,  and  illogical.  The  versatile  Sydney 
Smith,  the  founder  and  first  editor  of  the  Edinbiirgh  Review, 
in  commenting  on  this  posthumous  work  of  Mr.  Bentham, 
said: 

There  are  a  vast  numtMr  of  abcurd  and  mlschlevoiu  fallaciaa 
which  pass  readily  in  the  world  for  aenae  and  virtue,  while  in  truth 
they  tend  only  to  fortify  error  and  encoiirage  crime. 

A  fallacy,  if  long  indulged  and  unchallenged,  soon  ccHnes 
to  be  accepted  as  truth.  A  false  philosophy,  if  its  sophistry 
be  not  exposed,  will  be  readily  accepted  as  genuine  and  sound 
by  those  who  do  not  investigate  for  themselves,  and  who  are 
prone  to  accept  the  statements  and  conclusions  of  others  In 
reference  to  matters  with  which  they  have  no  close  famili- 
arity. Someone,  sometime,  somewhere  advanced  an  argu- 
ment, formulated  a  maxim,  or  announced  a  theory,  which 
the  unthinking  public  acceped  without  subjecting  it  to  the 
acid  test  of  logic,  reason,  and  common  sense,  and  once  ac- 
cepted, its  accuracy  may  go  imchallenged  for  years.  There 
are  fallacies  in  religion,  science,  jtbiloaopbj,  sociology,  busi- 
ness, and  politics  in  which  much  error  is  cunningly  mingled 
with  a  little  truth.  ^ 

In  every  sphere  of  human  activity  fallacies  flourish  on 
every  hand  and  error  in  the  garb  of  reasoa  stubbornly  con- 
tends with  truth  for  the  mastery  of  the  world.  Every  gener- 
ation explodes  old  fallacies  and  incubates  new  ones.  No  one 
familiar  with  the  political  history  of  the  American  people 
will  deny  that  skillfully  fashioned  fallacies  have  often  In- 
fluenced legislation  and  dominated  the  political  and  eoooomio 
life  of  the  Nation. 
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It  is  not  strange  that  men  and  multitudes  are  wedde^  to 
some  dear  falsehood  when  we  consider  that  nearly  etery 
false  philosophy  has  some  admixture  of  truth.  Pallaties 
thrive  in  the  same  soil  that  nurtures  truth.  Just  as  tares  knd 
wheat  grow  side  by  side.  Our  form  of  government  and  (our 
complicated  business  and  economic  systems  furnish  a  fenile 
soil  for  the  incubation  of  fallacies  and  false  systems  of  politi- 
cal philosophy.  Mr.  Jefferson,  in  one  of  his  inaugural  ad- 
dresses recognized  this  situation  when  he  said: 

Error  of  opinion  may  be  tolerated  wHere  reason  Is  left  f re  i  to 
combat  It. 

In  connecUon  with  the  pending  bill  I  desire  to  can  3*our 
attention  to  a  fallacy  that  has  been  boldly  promulgated  fend 
pretty  generally  accepted,  to  the  effect  that  our  agricultiiral 
depression  is  due  primarily  and  exclusively  to  overproduction 
of  agricultural  commodities.  No  greater  or  more  mischie^  " 
fallacy  has  ever  been  given  such  general  acceptance. 

This  false  claim  and  Ulogical  argruiients  in  its  sup 
have  been  so  long  and  so  persistently  pressed  that  many 
well-meaning  individuals  have,  without  Investigation,  jac 
cepted  this  conclusion  as  sound  and  axiomatic.  CXir 
cultural  distress  is  not  primarily  due  to  overproduction  Ibut 
to  underconsumption  and  to  maldistribution  of  our  agricul- 
tural commodities.    To  illustrate:  I 

In  the  3  years,  1927,  1928.  1929.  we  produced  In  the  United 
States  an  average  of  868,607.000  bushels  of  wheat  annually, 
while  in  the  years  1930.  1931.  and  1932  the  annual  produc- 
tion only  averaged  828.159.000  bushels.  That  is  to  say,  Jhat 
in  the  last  3  years,  1930.  1931.  and  1932,  we  produced  oi^  an 
average  annually  40.448.000  bushels  of  wheat  less  thanithe 
average  annual  production  for  the  preceding  3  years,  1027, 
1928.  and  1929.  I 

In  the  3  years  1927,  1928.  and  1929,  the  average  annual 
production  of  com  in  the  United  States  was  2,705.793  332 
bushels,  while  for  the  last  3  years,  1930.  1931.  and  1932. |the 
average  annual  yield  of  com  was  2.511,664.000  bushels,  oi  an 
annual  average  of  194.000.000  bushels  less  during  the  last 
3  years  than  during  the  preceding  3  years. 

Now.  with  reference  to  cotton.  In  the  3  years  1927.  1  )28, 
and  1929  the  average  annual  production  was  14.086.259  biles, 
while  for  the  last  3  years,  1930.  1931.  and  1932.  the  aveiage 
annual  production  was  14.676,368  bales,  or  an  average  in- 
crease of  only  590.109  bales  annually. 

Take  our  potato  crop.  For  the  3  years  1927.  1928,  and 
1929  we  produced  on  an  average  annually  400.000,000  bustiels 
of  white  potatoes,  while  for  the  3  succeeding  years  i|930, 
1931.  and  1932  the  average  annual  production  was  355.000.- 
000  bushels,  or  an  average  annual  decrease  of  45.000.000 
bushels.  I 

The  total  world  production  of  com  In  the  3  years  1927, 
1928.  and  1929  was  12,794.000.000.  or  an  average  annual  field 
of  4.264.666.666;  whUe  for  the  3  years  1930,  1931.  and  JL 932 
the  total  corn  production  of  the  world  was  12.866.000,000 
tott^els,  or  an  average  of  4.288.666,666  bushels  annually. 
That  Is  to  say,  the  total  world  production  of  com  in  the  |  last 
S  years  averaged  only  24,000.000  bushels  annually  more  Ijhan 
the  annual  production  for  the  3  preceding  years. 

The  total  world  production  of  wheat  for  the  3  years  of 
1927,  1928.  and  1929  averaged  4.448.000,000  bushels,  vhile 
the  average  annual  production  for  the  3  years  1930,  1931. 
and  1932  averaged  4.782.000.000  bushels,  from  which  it]  ap- 
pears that  the  average  annual  world  production  of  wbeat 
for  the  last  3  years  was  only  334.000.000  bushels  In  e 
of  the  average  annual  world  production  for  the  3 
years. 

The  total  wheat  exports  from  North  America  in  tike  3 
years   1927.   1928.  and   1929  averaged   476,813,666   bu^iiels. 
while  the  exports  from  North  America  for  the  3  years  1930, 
1931,  and  1932  averaged  372,569.000  annually.    It  is 
cant  that  the  total  average  annual  exports  of  wheat 
the  United  States  and  Canada  for  the  last  3  years 
104.244,666  bushels  less  than  the  annual  average 
the  3  preceding  year&. 

Moreover,  the  exports  of  wheat  trom  all  countries  |  has 
declined  In  the  last  3  years.  The  total  exports  of  wheat 
from  all  countries  for  the  3  years,  1927,  1928,  and  1929, 


averaged  833,822.333  bushels  annually,  while  the  total  world 
exports  for  the  3  years.  1930,  1931,  and  1932,  averaged  only 
708.697.333  bushels  annually,  or  an  average  annual  decline 
in  world  exports  of  124,125,000  bushels. 

These  statistics  conclusively  demonstrate  that  there  has 
been  no  overproduction  of  wheat,  cotton,  potatoes,  or  com, 
and  during  the  last  3  years  the  exports  of  these  four  major 
commodities  from  the  United  States  and  from  all  nations 
has  declined,  very  largely  because  the  buying  power  of  the 
masses  in  all  nations  has  been  materially  reduced,  and  in 
many  nations  practically  destroyed. 

On  August  1,  1933.  the  world's  stock  of  wheat  amounted  to 
960,000.000  bushels,  of  which  the  United  States  held 
345,000.000.  or  36  percent  of  the  world's  wheat  supply.  This 
was  the  largest  total  in  history  for  that  date.  The  world's 
total  supply  of  wheat  August  1,  1933.  was  180,000,000  bushels 
larger  than  the  stock  on  hand  August  1  of  the  preceding 
year.  On  August  1.  1933.  the  United  States  stocks  of  wheat 
exceeded  the  combined  supplies  of  Canada.  Australia.  Ar- 
gentina, and  all  other  exporting  countries,  plus  the  grain 
then  In  ocean  transit. 

Only  in  recent  years  have  old  crop  carry-overs  become  a 
prominent  feature  of  the  world's  wheat  situation.  Changes 
in  August  1  stock  had  very  little  bearing  on  world  markets 
during  *he  post-war  period  prior  to  1929,  and  until  that  time 
neither  the  United  States  nor  Canada  entered  the  season 
with  as  much  as  100.000,000  bushels  of  wheat  on  hand,  and 
European  stocks  showed  such  slight  variations  from  season 
to  season  that  they  were  seldom  listed  in  world's  tabula- 
tions. That  is  to  say.  prior  to  192^  the  world  habitually 
consumed  practically  all  surplus  stock  of  wheat  by  the  time 
the  new  crops  were  harvested  and  marketed. 

Prom  1925  to  1928  inclusive,  the  world  at  no  time  had 
a  supply  of  more  than  300,000,000  to  500,000,000  bushels  of 
wheat  on  August  1,  but  suddenly  in  1929  an  additional 
300,000,000  bushels  was  piled  on  top  of  the  already  accumu- 
lated stock  of  500,000,000  bushels,  and  since  1929  so-called 
"  excessive  surpluses  "  have  operated  to  drive  the  market 
price  of  wheat  lower  and  lower. 

But.  I  repeat  these  so-called  "  surpluses "  accumulated 
not  as  a  result  of  unusual  or  excessive  production,  but  be- 
cause of  imprecedented  and  unexpected  underconsumption. 
The  people,  not  only  of  the  United  States  but  of  the  world, 
were  in  such  economic  distress  and  their  purchasing  power 
had  been  so  tremendously  reduced  that  they  were  unable  to 
buy  wheat  or  its  products,  and.  therefore,  the  stocks  con- 
tinued to  accumulate  in  the  world's  markets,  In  spite  of 
reduced  production. 

So  I  come  back  to  my  original  proposition  that  there  never 
was  a  greater  fallacy  in  the  world  than  that  the  present 
agricultural  depression  and  low  prices  of  farm  products  are 
attributable  to  overproduction.  It  is  not  overproduction; 
it  Is  underconsumption;  it  is  a  maldistribution  of  agricul- 
tmal  commodities.  I  do  not  believe  that  since  the  world 
began  the  Almighty  has  ever  permitted  the  earth  to  pro- 
duce more  food  than  was  reasonably  necessary  to  supply 
the  wants  of  mankind,  if  only  the  farm  products  could  be 
brought  within  reach  of  the  people  who  were  hungry  and 
wanted  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  LOZIER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  For  the  past  several  years  there  has  been 
Just  as  much  demand  and  actual  need  in  the  world  for 
agricultural  products  as  there  ever  was.  There  has  been  a 
gradual  falling  off  in  the  per  capita  consumption  of  wheat, 
in  the  per  capita  consimiption  of  meat  products,  and  of  all 
agriciiltural  commodities,  and  as  a  result  the  carryover  from 
year  to  year  has  constantly  augmented  the  surplus  sup- 
plies. That,  as  I  have  said,  is  not  due  primarily  to  over- 
production, but  inevitably  results  from  the  inability  of  the 
American  people  and  the  people  of  the  world  to  buy  farm 
products. 
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We  know  as  a  matter  of  fact  that  there  are  niffliaiB  of 
people  in  the  cities  whose  financial  conditiosi  win  not  per- 
mit thun  to  have  meat  at  more  than  one  meal  a  wedc.  aiyjl 
then  in  very  limited  quantities.  Until  the  purchasins  power 
of  the  American  people  is  restored,  until  the  people  have 
funds  with  which  to  buy  farm  commodities  and  other  food 
products  at  prices  far  above  present  market  levels,  there 
can  be  no  rehabilitation  of  the  agricultural  classes.  There 
are  30,000.000  people  who  live  on  farms  and  depend  directly 
on  agriculture  for  a  livelihood,  and  until  the  buying  power 
of  those  30,000,000  people  is  restored,  and  imtll  the  farmer 
is  able  to  sell  his  commodities  at  prices  which  will  not  only 
return  to  him  the  cost  of  production,  but  a  fair  prt^t  over 
and  above  production  costs,  permanent  and  Nation-wide 
prosperity  is  impossible. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman.  wlD  the  gen- 
tleman yield? 

Mr.  L02:iER.    Yes;  I  yield  to  my  friend  from  Minnesota. 

Mr.  JOHNSON  of  Minnesota.  I  agree  with  the  gentleman 
in  what  he  has  said,  but  has  he  any  record  of  the  Increase 
in  the  production  of  dairy  and  meat  products? 

Mr.  LOZISR.  No;  I  have  not  placed  anything  of  that  kind 
In  the  Record,  but  what  I  said  about  com,  wheat,  cotton,  and 
portatoes  applies  to  dairy  and  all  other  farm  products.  No 
more  butter  is  being  produced  in  the  United  States  than  is 
needed  or  desired  by  the  people,  but  more  dairy  products  are 
being  produced  than  the  impoverished  people  can  buy  and 
pay  for. 

From  what  I  have  said,  I  do  not  want  to  be  understood  as 
apposing  the  President's  domestic-allotment  plan  and  his 
other  progressive  and  forward-looking  measures  for  the  res- 
toration of  pro6i>erity  to  the  agricultural  classes.  I  am 
whole-heartedly  supporting  the  entire  agricultural  program 
of  President  Roosevelt,  and  I  am  convinced  that  if  it  is  sym- 
pathetically administered,  it  will  lead  the  American  fanners 
out  of  bondage  and  out  of  the  swamps  of  insolvency  into  the 
high  hills  of  prosperity.    [Applause.] 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HASTINGS.    Mr.  Chairman,  I  make  the  same  request. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Farm  management  and  practice:  To  Investigate  and  enco\irage 
the  adoption  of  improved  methods  of  farm  management  and  farm 
practice,  and  for  ascertaining  the  cost  of  production  of  the  prin- 
cipal staple  agricultural  products,  $313,670. 

Mr.  WHTTTINGTON.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word  to  ask  a  question  with  respect  to  the  ap- 
propriation of  $313,670  for  farm  management  and  practice. 
Will  the  amount  carried  in  the  current  appropriation  for 
the  year  1035  be  the  same  as  that  carried  in  the  appropria- 
tion for  1934  except  as  to  the  matter  of  the  adjustment  of 
salaries? 

Mr.  SANDLIN.    Yes,  sir. 

Mr.  WHilTlNGTON.  In  other  words,  there  is  no  cur- 
tailment of  the  work  that  is  d(Mie  during  the  current  yesu* 
provided  for  in  the  pending  appropriation? 

Mr.  SANDLIN.  This  bill  carries  the  same  amount  that 
was  carried  for  1934. 

Mr.  WHTnTNGTON.  So  that  there  should  be  no  occa- 
sion for  curtailment  of  the  work,  and  the  same  work  can  be 
done  as  during  the  present  year? 

Mi.  SANDLIN.    Yes. 

The  Clezic  read  as  follows: 

Crop  and  llveatock  estimates :  For  collecting,  compflli^,  ab- 
•tmctlng.  analyBtng.  •ummarizing.  Interpreting,  and  publishing 
data  relating  to  agrlcxilture,  including  crop  and  liTestock  esti- 
mates, acreage,  yield,  grades,  staples  of  cotton,  stocks,  and  Talxw 
(tf  farm  crops,  and  numbers,  grades,  and  Talue  of  llrestoek  and 
Uvostoc^  products  on  farms,  in  coop>eration  with  tbe  Extension 
Service  and  other  Federal,  State,  and  local  agencies.  $003,701: 
ProtHded,  That  no  part  of  the  funds  herein  approprta.t«d  ahaU  tM 


•^ttOUM  for  mar  txpeom  tneMsBt  to  aaeertalnli^  eoUatii^ 
publishing  a  report  stating  the  Intention  at  farmers  as  to 
acreage  to  be  planted  In  cotton. 


Mr.    WEARIN.    Mr.    Chairman.    I 
amendment,  which  I  send  to  the  desk. 
Tbe  Clerk  read  as  follows: 


offer    the    following 


Amendment  bf  lir.  Wjuanr:  Pa«e  67.   line  T.  after  tta« 
"  cotton  ",  insert  the  words  "  or  corn." 

Mr.  WEARIN.  Mr.  Chairman.  I  have  introduced  thia 
very  short  amendment  which  will  cost  the  Department  of 
Agriculture  nothing.  It  is  quite  powrihlff  that  the  amend- 
ment may  save  the  American  farmer  and  particularly  the 
com  grower  some  money.  Before  I  discuss  it  at  length  I 
call  the  attention  of  the  committee  to  the  fact  that  under 
the  provisions  of  the  section  pertaining  to  the  Bureau  of 
Agricultural  Economics  there  is  a  limitation  that  the  Clerk 
read  just  a  moment  ago,  as  follows: 

Provided,  That  no  part  of  the  funds  herein  appropriated  shall 
be  available  for  any  expense  incident  to  ascertaining,  collating,  or 
publishing  a  report  stating  the  lntentl<n  aC  farnwn  as  to  tti« 
acreage  to  be  planted  In  cotton. 

My  amendment  simply  adds  tbe  words  "  or  com.** 

Mr.  ARENS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    Yes. 

Mr.  AREN8.  Why  not  have  it  apply  to  all  crops?  The 
prediction  of  what  acreage  the  farmer  is  to  plant  is  a  damage 
to  all  of  us. 

Mr.  WKARIN.  I  think  the  suggestion  of  the  gentleman 
from  Bfinnesota  is  very  good.  The  reason  I  did  not  do  that 
is  because  I  represent  a  com  section,  and  I  thought  the 
gentleman  from  Minnesota  or  some  other  might  be  inter- 
ested in  enlarging  the  amendment  to  the  extent  of  maUng 
it  refer  to  the  products  from  their  particular  districts.  I 
will  support  such  a  motion.  I  believe  the  dissemination  of 
such  information  upon  the  part  of  the  Department  of  Agri- 
culture is  equivalent  to  a  revelation  of  what  should  be  a 
trade  secret  on  the  part  of  the  American  farmer.  There  Is 
no  reason  why  the  reservation  with  reference  to  the  publi- 
cation of  planting  intentions  should  be  applicable  to  the 
cotton  producer  and  not  applicable  to  the  com  grower.  I 
think  what  is  true  of  cotton  is  also  true  of  corn;  that  the 
distribution  of  such  information  might  readily  militate  to 
the  disadvantage  of  the  com  grower  to  the  extent  that  any 
data  indicating  increases  has  a  tendency  to  decrease  the 
market  price  of  the  product. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  DOBBINS.  Does  not  the  objection  which  the  gentle- 
man raises  to  the  dissemination  of  this  information  apply  to 
the  entire  paragrai^  with  equal  force — information  as  to 
the  number  of  acres,  planting,  crop  conditions,  and  the  like? 

Mr.  WEARIN.  Do  I  gather  that  the  gentleman  meant 
that  it  applies  to  aU  farm  products? 

Mr.  DOBBINS.  No.  I  mean  does  it  not  apply  with 
equal  force  to  the  entire  paragraiih  covering  :2ie  estimates, 
crop  production,  dissemination  of  lnfarmati(m  which  the 
Department  of  Agriculture  gives  ovA  in  numthly  estimates? 
Does  not  the  objection  apply  with  equal  torce  to  that? 

Mr.  WEARIN.  I  am  inclined  to  think  this  particular  pro- 
viso simply  refers  to  the  intention  to  iriant  cotton  and  not  to 
the  publication  of  actual  data  as  to  the  number  of  acres 
planted.  For  that  reason  I  have  introduced  this  amend- 
ment iwrinriing  com.  I  think  the  retention  of  such  infor- 
mation, as  a  matter  of  secret  di^a  within  the  filet  of  tbe 
Department  of  Agriculture,  is  of  the  ntmott  Importance  to 
the  com  grower  as  well  as  the  cotton  grower.  I  trust  the 
committee  and  the  Members  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  win  acoepi  the  amendment. 

Mr.  SANDLIN.  Mr.  Ctaairman,  I  am  going  to  leave  tbit 
question  to  my  friends  on  the  other  tide,  at  they  come  from 
the  cwn-growing  aectioaa  of  the  ooontry.  As  far  at  I  am 
concerned  I  will  not  oppose  tbe  amendment. 

Mr.  SINCLAIR.  Mr.  Chairman,  at  far  at  thit  side  ct 
the  House  is  oonoeraed,  we  have  had  no  ditcussion  of  that 
quesdan  at  aU  in  tbe  mmtntttre,    Tboe  hat  not  been  any 
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Attempt  on  the  part  of  the  committee  to  Insert  other  crops 
vtth  reference  to  this  paragraph.  However,  I  have  no  ob- 
jaction  to  rolnc  along  with  the  gentleman  if  it  is  agreeable 
to  the  other  gentleman  on  this  side.  All  crops  should  be 
considered  in  the  same  way.  however. 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 
amendment   offered   by   the   gentleman   from   Iowa    [Mr. 

WXAUX]. 

Tlie  amendment  was  agreed  to. 

Hie  Clerk  read  as  follows: 

Snforeemcait  of  the  stancUrd  container,  hamper,  and  produce 


Mr.  SANDLIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Samdlim:  Page  71,  line  23.  after  the 
word  "  produce  ",  insert  the  word  "  agency." 

The  amendment  was  agreed  to. 
Tlie  Clerk  read  as  follows: 

Total.  Bureau  of  Agricultural  Bconomlcs.  $4,916,031.  of  which 
amount  Dot  to  exceed  $1,8«  1,866  may  be  expended  for  personal 
■•mces  in  the  District  of  Coliunbia.  and  not  to  exceed  $22,200 
■hall  be  available  for  the  purchase  of  motor-prcq>elled  and  hone- 
drawn  paesenger-carrying  vehicles  neoeeaary  In  the  conduct  of 
field  work  outside  the  District  of  Columbia. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  tlie  last  word.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks.  Mr.  Chairman. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  rise  to  discuss 
the  parliamentary  maneuvers  which  have  attended  the 
course  of  the  independent  offices  appropriation  bill,  espe- 
cially^ as  they  aivly  to  the  passage  or  rather  to  the  refusal 
to  pass  the  veterans'  amendments  to  that  bill. 

It  is  very  unfortunate  that  legislation  seeking  to  aid  the 
veterans  could  not  be  taken  up  by  Itself  and  upon  its  own 
merits.  The  public,  which  cannot  be  well  informed  on  the 
parliamentary  practices  of  the  House  of  Representatives, 
fails  to  understand  why  this  cannot  be  done.  There  is  no 
real  reascm  for  this  except  that  the  administration  cannot 
trust  the  Congress  to  legi^te,  even  though  it  has  a  majority 
of  over  200  Members  out  of  435,  which  is  the  largest  majority 
for  any  party  since  the  establishment  of  the  Republic. 

To  get  at  the  very  bottom  of  this  opposition  to  the  veterans 
shown  by  the  President  and  the  administration  we  must  go 
back  to  the  passage  of  the  Economy  Act  by  the  House  of 
Representatives  within  a  week  after  President  Roosevelt  took 
oBksf:.  At  that  time  the  people  of  the  coimtry  were  in  a  state 
of  great  anxiety  due  to  the  closing  by  the  President  of  all 
the  banks  and  financial  institutions  of  the  country. 
Finances,  private  and  national,  were  the  common  topic  of 
discussion  by  the  people  everywhere.  The  fortitude  and 
paLriotism  shown  by  our  people  then  was  most  commendable. 

When  the  country  was  in  this  condition,  the  President 
made  a  great  jday  to  balance  the  Budget.  To  do  this  his 
9okesmen  in  the  House  made  it  appear  that  his  plan  was 
to  reduce  the  expenditures  in  the  Veterans'  Department  by 
a  reduction  of  expensive  red  tape  and  unnecessary  over- 
head expenses  to  the  extent  of  about  $225,000,000.  He  was 
granted  this  authority  under  these  conditions.  This  au- 
thority was  grossly  abused  immediately,  and  thereby  was 
disclosed  the  animosity  of  the  President  and  his  adminis- 
tration toward  legislation  favoring  the  veterans.  Since  that 
time  the  administration  has  balked  every  effort  made  by 
the  veterans  to  regain  that  which  was  unfairly  taken  from 
them.  This  is  the  reason  why  it  is  impossible  for  those 
sponsoring  legislation  favorable  to  veterans  to  get  their 
measures  considered.  The  committees,  which  are  domi- 
nated by  Democrats  afraid  to  act  for  fear  of  the  Presi- 
dent's wrath,  pigeonhole  the  bills.  And  the  Rules  Com- 
mittee, which  furnishes  the  necessary  "  gag  rules  "  for  the 
administration,  refuses  consideration  to  any  such  measures. 
.The  veterans,  therefore,  are  fwced  to  "tack  on"  their 
measures  as  amendments  to  some  other  bills.  The  only 
bills  which  must  be  passed  in  order  to  keep  the  Government 
going  are  appropriation  bills.    This  class  of  bUls  have  very 
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freiuently  been  the  vehicle  by  which  much  legislation  has 
be£x  passed.  In  the  last  session  of  Congress  veterans'  leg- 
IsIitiiMi  seeking  to  undo  the  consequences  of  the  Economy 
Aei  was  appended  to  the  independent  offices  bill.  In  order 
to  jforestall  this  procedure  in  this  session,  the  high  and 
mighty  Rules  Committee  early  in  this  session  adopted  the 
most  drastic  course  ever  yet  attempted  by  any  Rules  Com- 
mittee. They  prepared  and  forced  throu^  a  rule  which 
wail  opposed  almost  unanimously  by  the  Republicans  and 
by  many  Democrats,  and  would  have  been  defeated  except 
for  fear  of  Executive  retribution.  This  rule  provided,  in 
efftct.  that  when  the  independent  offices  appropriation  bill 
woyld  be  brought  up  for  consideration  no  amendments 
d  be  offered  to  it  except  those  which  the  Appropriations 
ttee  itself  might  wish,  and  also  provided  that  on  no 
api^ropriation  bill  that  might  be  considered  at  any  future 
during  the  life  of  the  Seventy-third  Congress  could 
amendment  be  added  except  those  which  the  commit- 
tee I  offered.  Thus  did  the  Congress  blindly  and  supinely, 
ana  to  the  everlasting  disgrace  of  those  who  agreed,  sur- 
er to  the  committee  and  the  grasping  administration 
ch  their  constitutional  right  and  duty  to  legislate  for 
people. 

was  nothing  less  than  a  rank,  unfair,  unjust  invasion 
e  rights  of  the  legislative  brsoich  of  the  Oovemment  by 
Executive.  It  was  also  an  invasion  of  the  rights  of  a 
group  who  took  up  arms  in  defense  of  the  country, 
is  much  more  serious  than  those  who  oppose  the  vet- 
requests  appreciate.  When  the  time  comes  for  them 
fk  redress  under  the  rights  given  by  the  Constitution, 
they  are  denied  this  redress  by  the  interposition  of  a 
gig  rule  ".  they  will  appreciate  more  clearly  how  dangerous 
thi$  is.  They  will  then  doubt  very  much  our  vaunted  boast 
ours  is  the  "  land  of  the  free." 
J>hn  W.  Davis,  the  erstwhile  leader  of  Democracy,  when 
Deiiocracy  was  democracy  and  not  socialism,  has  much  to 
say  recently  that  is  apropos  of  this  situation.  He  says,  in 
effect,  that  wisdom  and  common  sense  in  legislation  will 
cany  further  than  hasty  expedients  devised  to  circumvent. 
Do«  s  any  Democrat  who  has  been  voting  for  these  "  gag 
rul«  s  "  believe  in  his  heart  that  John  W.  Davis  or  Andrew 
Jaccson  or  Thomas  Jefferson  or  John  C.  Calhoun  or  Jeff 
Da^  is  himself  would  have  voted  for  such  a  rule  if  he  were 
a  N  ember  of  this  Congress?  The  House  was  circumvented 
from  the  consideration  of  any  veterans'  legislation  by  the 
Sim  jle  process  of  allowing  itself  to  be  scared  into  inaction 
anc  to  be  gagged  into  inarticulation. 

Ihe  independent  offices  appropriation  bill  passed  the 
Ho!ise  without  any  amendment  for  aid  of  veterans.  The 
Senate,  after  the  interposition  of  every  possible  obstacle  by 
adr  linistration  leaders,  ordered  the  measure  before  the  Sen- 
ate for  open  consideration.  The  administration  failed  to 
gag  the  Senate.  The  Senate  adopted  amendments  restoring 
the  Spanish  War  veterans  to  the  pension  rolls  as  they  for- 
meily  were  with  the  same  pension  as  formerly  less  10  per- 
cen ,.  The  whole  of  the  four-point  program  of  the  American 
Leg  on  was  adopted  except  the  fourth  point,  which  provided 
a  p  tnsion  plan  for  World  War  widows. 

V  "hile  the  administration  would  make  no  concessions  to 
the  House  and  offered  only  the  "  gag  rule  "  as  its  plan,  when 
the  Senate  showed  some  fight  the  administration  imme- 
diately countered  with  a  proposition  of  compromise.  The 
con  ipromise  was  very  liberal  when  contrasted  with  "  gag- 
rule  "  tactics,  but  those  in  charge  of  the  fight  for  the  Vet- 
era] \8  could  not  then  in  honor  accept  any  compromise. 

A'ter  passage  by  the  Senate,  the  next  step  in  regular 
parliamentary  procedure  would  be  to  refer  the  bill  with  the 
amendments  to  the  House  for  action  by  the  House.  The 
usual  procedure  would  have  been  for  the  Chairman  of  the 
ApdropQations  Committee  to  have  asked  unanimous  consent 
to  I  ave  the  bill  with  the  amendments  referred  to  conferees 
ma(  e  up  from  the  membership  of  the  Appropriations  Com- 
mit ee  with  Members  of  both  parties  represented.  It  would 
be  1  heir  duty  to  bring  out  some  report  that  would  give  the 
Hoi  se  the  right  to  pass  upon  the  amendments  offered  by  the 
Seqate.    Instead  of  following  the  usual  course,  resort  was 
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had  to  an  ancient  rule  that  has  not  been  invoked  for  many 
years,  and  the  existence  of  which  few,  if  any.  Congressmen 
knew.  This  rule  gives  the  Speaker  the  right  to  refer  the 
bill  back  to  the  committee  if  he  chooses.  By  virtue  of  this 
rule  the  Speaker,  refusing  to  allow  the  bill  to  come  up  under 
the  heretofore  universal  custom,  arbitrarily  referred  it  back 
to  the  Appropriations  Committee,  where  it  may  be  emas- 
culated at  ulll,  or  where  it  may  be  buried  forever.  The  only 
way  this  bill  may  be  brought  to  Ught  again  if  the  committee 
refuses  to  act  is  by  the  invocation  of  the  discharge  rule. 
This  Is  done  by  the  signing  of  a  petition  to  that  effect  by 
145  Members  of  the  House.  This  cannot  be  done  until  after 
the  committee  has  held  the  bill  for  more  than  30  days. 

The  administration  will  not  risk  this  procedure,  for  there 
is  no  question  that  a  sufficient  number  of  signatures  can  be 
secured  to  a  discharge  petition.  The  administration  will 
not  permit  a  straight-out  vote,  for  if  the  gag  is  taken  from 
the  mouths  of  Cor^ressmen,  enough  of  them  will  be  found 
with  courage  enough  to  reclaim  their  constitutional  rights 
to  vote  as  they  please.  The  administration,  with  its  great 
boasting  of  fairness  and  liberality,  dares  not  permit  a 
straight-out  vote. 

As  soon  as  the  Senate  passed  these  favorable  amendments 
the  Democratic  leadership  immediately  called  a  caucus  of 
their  membership.  The  object  was  to  bind  the  membership 
to  oppose  the  Senate  amendments.  Fearing  a  revolt  among 
their  members,  it  was  decided  to  call  a  conference  instead 
of  a  caucus,  the  difference  being  only  a  sentimental  one. 
A  caucus  is  supposed  to  bind,  while  a  conference  is  supposed 
to  effect  a  unanimity  of  sentiment.  A  short  time  before  the 
arrival  of  the  hour  for  the  conference  the  Democratic  lead- 
ers, still  fearing  an  explosion  which  was  sure  to  follow  any 
convocation  of  the  Democratic  membership,  grew  panicky, 
and  from  a  conference  at  the  White  House  with  the  Presi- 
dent the  Democratic  floor  leader  called  off  the  conference. 
It  was  then  that  somebody  discovered  this  ^e-old  rule, 
which  was  welcomed  by  the  leaders  as  a  drowning  man 
would  welcome  even  a  straw.  Thus  endeth  a  chapter  full  of 
alternating  hope  and  despair  for  the  veterans. 

What  the  next  step  will  be  nobody  seems  to  know.  It  is 
safe,  though,  to  assume  that  the  administration  will  now 
come  forward  with  a  proposition  of  compromise  which  will 
carry  a  substantial  increase  to  the  veterans  and  which  will 
be  accepted  by  their  leaders.  Just  as  was  done  in  the  closing 
days  of  the  last  session,  when  the  Cutting-Steiwer  amend- 
ment was  defeated  and  a  substitute  accepted.  Thus  will  the 
administration  keep  itself  from  a  defeat,  and  thus  will  it 
seek  to  convince  the  veterans  that  only  from  it  can  come 
any  veterans'  relief,  and  that  it  is  the  veterans'  best  friend. 
I  have  no  doubt  that  the  veterans  will  be  able  to  understand 
that  whatever  gains  they  have  been  able  to  make  for  their 
comrades  are  due  to  their  own  efforts,  assisted  by  Senators 
and  Congressmen  who  are  friendly  to  their  cause.  It  can- 
not be  fairly  claimed  that  the  present  administration  has 
shown  anything  but  open  hostihty  toward  the  cause  of  the 
veterans. 

The  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agriculture,  In  cooperation  with  the 
authorities  of  the  States  concerned,  or  with  Individuals,  to  make 
such  investigations  and  demonstrations  as  may  be  necessary  In 
connection  with  the  development  of  livestock  production  In  the 
cane-sugar  and  cotton  distrlcU  of  the  United  States.  •37.036. 

Mr.  ARENS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  We  heard  a  little  while  ago  of  the  possibility  of 
the  Government  appropriating  money  to  create  a  game 
refuge  at  one  place  and  then  appropriating  money  at 
another  place  to  destroy  it.  We  are  at  the  present  time 
confronted  with  the  question  of  reducing  the  production  of 
dairy  products,  and  we  have  appropriated  in  a  bill  sometime 
ago  $200,000,000,  of  which  seventy-flve  or  eighty  million 
dollars  will  go  to  eliminate  dairy  cows.  In  this  bill  we  are 
appropriating  here  $37,000  to  show  the  people  of  the  South 
how  to  raise  dairy  cows  and  to  encourage  them  to  raise 
dairy  cattle  in  the  southern  itart  of  the  United  States.  I 
just  wanted  to  call  attention  to  this  fact.  Objections  were 
made  to  appropriating  $33,000,000  for  deveUving  a  water- 


way for  our  section  of  the  country.  Here  we  appropriate 
$37,000  to  create  competition  for  people  In  our  sectKm  of 
the  country.  We  appn^niated  sometime  ago  a  large  sum 
of  money.  I  mentioned,  to  eliminate  surplus  dairy  cattle,  and 
here  we  are  spending  money  in  the  South  to  Investigate  and 
demonstrate  and  encourage  the  raising  <a  dairy  stock.  I 
just  wanted  to  call  attenticm  to  the  inconsistency. 

I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

For  the  application  of  such  methods  of  control  of  grasshoppers 
as,  In  the  Judgment  of  the  Secretary  at  Agriculture,  may  be  neeee- 
sary.  In  cooperation  with  such  authorities  of  the  States  ooncemed. 
organizations,  or  Individuals  as  he  may  deem  ftsftntlsl  to  aoooai> 
plish  such  purpose*.  Including  the  employment  of  persons  and 
means  In  the  District  of  Columbia  and  elsewhere,  {nioting  and 
binding,  rent  outside  of  the  District  of  Columbia,  and  for  other 
expenses,  •2.000,000.  to  be  immediately  available,  of  which  amount 
not  to  exceed  •7,500  may  be  expended  for  personal  servlcea  In  the 
District  of  Columbia:  Provided,  That  this  appropriation  shall  be 
used  for  expenditures  of  general  administration  and  supervision, 
purchase  and  transporation  of  poisoned  bait.  3r  materials  for  ita 
manufacture,  and  such  other  expense*  aa  In  the  discretion  at  tha 
Secretary  of  Agricultiu-e  may  be  deemed  necessary,  and  that  the 
cooperating  State  shall  be  responsible  for  the  local  distribution 
and  utUlzatlon  of  such  bait  on  privately  owned  lands.  Including 
full  labor  costs:  Provided  further.  That,  In  the  dlacreUon  of  tba 
Secretary  of  Agriculture,  no  part  of  this  appropriation  t^tAl  b* 
expended  for  grasshopper  control  In  any  State  \mtll  such  Stata 
has  provided  the  necessary  organisation  tor  the  cooperation  herein 
indicated:  And  provided  further.  That  no  part  <tf  this  appro|»l»> 
tlon  shaU  be  used  to  pay  the  cost  or  value  ol  farm  a-i^ima^u  farm 
crops,  or  other  property  Injured  or  destroyed. 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
this  paragraph,  for  the  purpose  of  asking  for  an  explanation 
as  to  the  apparent  emergency  need  for  this  appropri«tk», 
when  it  has  not  ever  been  authcslzed  by  law;  and  also  to 
ascertain  if  the  committee  would  accept  an  amendment 
which  would  at  least  tie  up  this  appropriation  to  the  fiscal 
years  1934-35,  so  that  it  could  not  in  any  way  be  con- 
strued  as  a  permanent  law? 

Mr.  SANDLIN.  I  will  refer  the  gentleman  to  the  gentle- 
man from  North  Dakota,  who  is  more  familiar  with  the 
grasshopper  situation  than  I  am. 

Mr.  SINCLAIR.  Mr.  Chairman,  the  conditions  in  effect 
now  are  these:  There  has  been  an  Inspection  made  of  the 
territory  in  the  Northwest  this  past  fall  to  ascotain  the 
extent  to  which  the  whole  territory  was  Infested  with  graaa- 
hoppers.  The  Bureau  of  Entomology  has  sent  several  men 
up  there,  working  in  conjunction  with  local  people. 

They  find  that  along  the  international  boundary  line  from 
the  Rocky  Mountains  to  Lake  Siverior  there  is  the  worst 
infestation  from  grasshopper  eggs  that  has  been  known  in 
this  country  in  50  years. 

Mr.  GOSS.  The  gentleman  recalls  that  a  few  years  ago 
we  had  this  same  item  before  us.  and  that  it  was  voted 
down.  It  was  then  stated  in  March  that  we  needed  the 
money  by  April;  and  when  April  came  we  needed  it  by  June; 
and  when  June  came  we  needed  it  by  July.  Finally,  the 
House  refused  to  apin-opriate  the  money,  and  after  all  Uiere 
was  no  grasshopper  infestation  that  year,  jret  we  might  very 
easily  have  spent  a  million  and  a  half  dollars. 

Mr.  SINCLAIR  Will  the  gentleman  allow  me  to  explain 
the  situation? 

Mr.  OOSS.  Tes;  I  diall  be  pleased  to>  for  I  want  to  under- 
stand what  the  emergency  is  this  year  and  why  the  money 
is  needed. 

Mr.  SINCLAIR.  The  infestation  a  few  years  ago,  of 
which  the  gentleman  speaks,  was  in  a  limited  area.  It  was 
sev^^  in  spots,  nevertheless,  and  the  value  of  the  crops  the 
grasshoppers  destrosred  was  not  only  thousands  of  dollars 
but  miUions  of  dollars.  The  grasshoppers  hare  gradually 
grown  worse  each  year  since  and  have  spread  out  until  now 
they  take  in  practically  the  entire  area  of  8  States  on  this 
side  of  the  border  and  of  3  Canadian  Provinces  on  the  other 
side.  The  estimated  damage  done  by  them  last  year  was 
$204)00,000. 

Mr.  0068.  I  want  to  ask  the  gentleman  In  this  c<mnec- 
tion  if  it  is  g<rfng  to  be  necessary  to  come  in  here  year  after 
year  for  $1,500,000  or  $2,000,000  if  we  apprc^yriate  this 
amount  today  on  account  of  the  emergency  I  understand 
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now  exists?  wni  this  be  used  as  a  precedent  for  other  areas 
seeking  other  millions  to  exterminate  other  bugs?  Will  we 
have  to  appropriate  millions  each  year  for  this  purpose? 

Mr.  SINCIaAIR.  I  may  say  to  the  gentleman  from  Con- 
nerticut  that  I  hope  we  will  not  have  to  come  back  here 
another  year  if  we  get  this  appropriation  and  the  poison  is 
spread  at  the  right  time;  that  is.  the  period  when  the  eggs 
first  hatch  and  before  vegetation  becomes  very  green.  If 
we  can  catch  them  at  the  right  time,  we  will  be  able  to 
dispose  of  the  grasshopper  scourge;  and  we  hope  not  to  have 
to  come  back  for  an  additional  appropriation. 

Mr.  008S.  In  order  that  it  may  be  clear  and  stand  of 
record,  it  is  not  the  intention  to  make  this  a  permanent 
f^nnn^i  affair? 

Mr.  SINCLAIR.    No;  it  is  not. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  0088.    I  yield. 

Mr.  BOII2AU.  I  may  say  to  the  gentleman  that  we  be- 
lieve if  a  sufllcient  appropriation  is  provided  this  year  we 
can  kill  off  most  of  the  grasshoppers,  and  they  wiU  not  lay 
eggs  to  be  hatched  another  year. 

Let  me  say  further  that  had  we  spent  a  substantially 
large  amount  of  money  last  year  in  killing  these  grass- 
hoppers we  would  not  have  had  to  spend  so  much  money  as 
we  have  been  spending  right  along  through  C.W.A.  and 
other  relief  measures  to  feed  livestock  because  the  farm 
crops  were  destroyed  by  the  grasshoppers.  I  feel  it  will 
prove  to  be  a  saving  to  the  country,  and  it  certainly  will  be 
a  great  help  to  that  great  western  section. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  will  the 
gentleman  3^1d? 

Mr.  G08S.    I  yield. 

Mr.  JOHNSON  of  Minnesota.  I  think  there  is  an  emer- 
gency, as  the  gentleman  from  North  Dakota  has  stated. 
In  the  State  of  Minnesota  during  the  summer  in  drought- 
stricken  areas  the  grasshoppers  multiply  by  the  millions. 

I  do  not  think  we  will  have  to  have  the  appropriation 
continued  for  more  than  the  next  2  years  if  we  can  have  it 
this  year;  but  we  certainly  do  need  it  now. 

Mr.  OOSS.  Mr.  Chairman,  will  the  chairman  of  the  com- 
mittee accept  an  amendment,  on  page  80,  line  23.  after  the 
figures  "  $2,000,000  ".  to  insert  the  words  "  to  be  available 
during  the  fiscal  years  1934  and  1935  "? 

Mr.  8ANDLIN.  Would  that  be  agreeable  to  the  gentleman 
from  North  Dakota? 

Mr.  SINCLAIR.    That  is  agreeable  to  me. 

Mr.  OOSS.  That  at  least  limits  the  period  during  which 
It  may  be  used. 

Mr.  SINCLAIR.    To  be  immediately  available. 

Mr.  OOSS.  That  lang\iage  is  in  the  bill.  I  am  not  strik- 
tng  that  out.  I  am  simply  making  it  available  for  these 
2  fiscal  years  only. 

Mr.  ARENS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  ARENS.  Will  the  language  of  the  gentleman's  amend- 
m«it  be  construed  to  mean  that  this  money  will  have  to  be 
spent  if  it  is  appropriated? 

Mr.  OOSS.  No.  I  hope  It  will  not  be  necessary  to  spend 
It,  I  may  say  to  the  gentleman  from  Itfixmesota;  that  is  the 
ohJect  of  this  colloquy;  but  it  would  be  available  if  necessary. 

Mr.  ARENS.  Will  not  the  probable  effect  of  the  amend- 
ment be  to  encourage  the  offices  to  use  the  money  anyway? 

Mr.  OOSS.  No;  I  will  take  a  chance  on  that  Just  to  tie 
it  up  to  these  2  fiscal  years. 

Mr.  SINCLAIR.  Of  course,  the  gentleman  understands 
another  $2,000,000  will  be  required  from  the-  States  and 
counties  where  this  Infestation  has  taken  place. 

Mr.  OOSS.  Is  there  not  any  language  in  the  bill  to 
IxuUcate  that  the  States  are  required  to  contribute  an  equal 
amount? 

Mr.  SINCLAIR.    Yes;  they  are  required  to  cooperate. 

Mr.  OOSS.  Thej  are  reqtilred  to  cooperate,  but  that  does 
Mi  nwao  necessarily  that  they  are  required  to  appropriate. 
X  may  say  to  the  gentleman  from  North  Dakota. 

Mr.  SINCLAIR.  They  are  required  to  cooperate.  No  part 
«(  ttM  money  appropriated  for  this  Item  may  be  used  to 
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pa; '  the  cost  or  value  of  farm  animals,  farm  crops,  or  other 
property  injured  or  destroyed. 

OOSS.    But  the  States  will  not  be  required  to  con- 
•  any  money. 

.  SINCLAIR.    Yes;  they  will. 
GOSS.    How  much;  that  is  what  I  want  to  find  out? 
SINCLAIR.    They  will  probably  have  to  contribute 
an|amount  equal  to  what  we  are  appropriating. 

.  GOSS.    But  the  language  of  the  bill  does  not  re- 
It. 

.    SINCLAIR.    The    whole    cost    of    distributing    and 
Lg  the  bait  must  be  borne  by  the  States,  the  coun- 
and  the  farmers.    It  was  brought  out  in  the  hearings 
this  sum  will  equal  the  amount  here  appropriated. 

GOSS.    Mr.   Chairman,   I   withdraw   my  point   of 
and  offer  the  amendment, 
le  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooss:  Page  80,  line  23,  after 
"  Sa  ,000.000 ",  InBert  tbe  foUowlng:  "  to  be  avaUable  during  the 
flseti  yean  1934  and   1935.  and." 

le  CHAIRMAN,    llie  question  is  on  the  amendment  of 
thej  gentleman  from  Conne<;ticut. 
amendment  was  agreed  to. 
le  Clerk  concluded  the  reading  of  the  bill. 
'.  SANDLIN.    Mr.  Chairman,  I  move  that  the  Commit- 
do  now  rise  and  report  the  bill  back  to  the  House  with 
recommendation  that  the  amendments  be  agreed  to  and 
thajt  the  bill  as  amended  do  pass. 

Ihe  motion  was  agreed  to. 

/ccordingly  the  Committee  rose;  and,  the  Speaker  having 
resuned  the  chair,  Mr.  Gregory,  Chairman  of  the  Com- 
mi  tee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported  that  that  Committee,  having  had  under  considera- 
tion the  bill  (HJl.  8134)  making  appropriations  for  the 
Deiiartment  of  Agriculture  and  for  the  Farm  Credit  Ad- 
miilstration  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes,  had  directed  him  to  report  the  same 
back  with  sundry  amendments,  with  the  recommendation 
that  the  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  the  previous  ques- 
tioi  on  the  bill  and  all  amendments  thereto  to  final  pass- 
age 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amisndment?    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  r^ad  the  third  time,  and  passed. 

A   motion  to  reconsider  was  laid  on  the  table. 

WILUK  B.   CLEVSRLT 

Blr.  BLANCHARD.  Mr.  Speaker,  I  ask  unanimous  con- 
sen;  to  vacate  the  proceedings  by  which  the  bill  (S.  407) 
for  the  relief  of  Willie  B.  Cleverly  was  passed  last  evening 
for  the  purpose  of  offering  an  amendment. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unsnimous  consent  to  vacate  the  proceedings  by  which  the 
bill  S.  407  was  passed  last  evening.    Is  there  objection? 

7  here  was  no  objection. 

"Ihe  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  offer  an  amendment, 
wh  ch  I  send  to  the  desk. 

Ihe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchaso:  Page  1.  line  6.  strike 
out  the  words  "  In  full  compensation." 

Ihe  SPEAKER.  The  question  is  on  agreeing  to  the 
ami  fndment. 

Ihe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
OROSB  or  BTTsnnsss 

»[r.  BYRNS.  Mr.  Speaker.  I  wish  to  renew  my  request 
tha^  after  the  consideration  of  the  privileged  resolutioa 
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from  the  Rules  Committee  which  wiD  be  presented  shortly 
it  shaU  be  in  order  to  call  up  the  bill  (S.  2766)  to  extend 
the  period  during  which  direct  obligations  of  the  United 
States  may  be  used  as  collateral  security  for  Federal  Re- 
serve notes,  imder  the  general  rules  of  the  House,  a  similar 
House  bill  having  been  reported  by  the  House  Committee  on 
Banking  and  Currency. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

PROntEERINC  m  MILITARY  AIRCRAFT 

Mr.  SMITH  of  Virginia.    Mr.  Speaker,  at  the  request  of 
the  Rules  Committee  I  call  up  House  Resolution  275. 
The  Clerk  read  as  follows: 

House  Resolution  275 

Whereas  there  are  a  number  of  bills  pending  before  the  Com- 
mittee on  Sdllitary  Affairs  of  utmost  importance  to  the  problem  of 
national  defense  in  general,  and  to  the  operations  of  tbe  War 
Department:  and 

Whereas  allegations  and  charges  of  a  serloTis  nature  have  been 
made  relative  to  profiteering  in  military  aircraft  and  aircraft 
engines  purchased  by  the  War  Etepartment;  the  leasing  of  public 
property  by  the  War  Department  to  private  concerns  under  terms 
and  conditions  alleged  to  be  contrary  to  public  interest;  profiteer- 
ing in  the  ptuThase  of  War  Department  property;  the  awarding  of 
contracts  without  comp)etltive  bidding,  and  methods  of  purchase 
of  military  aircraft  under  which  the  aircraft  purchased  is  Inferior 
in  performance  to  the  military  aircraft  of  other  world  pKJwers,  and 
to  tbe  requirements  of  national  defense:  Therefore  be  it 

Resolved,  That  the  Committee  on  Military  Affairs,  or  any  sub- 
committee appointed  by  the  chairman,  be,  and  is  hereby,  author- 
ized and  directed  to  inquire  into  and  investtigate  the  allegations 
and  charges  that  have  been  or  may  be  made  relative  to  profiteering 
and  irregularities  involving  the  expendlt\ire  of  public  fxmds  for 
national  defense  and  other  matters  in  which  the  problem  of  na- 
tional defense  In  whole  or  in  part  is  Involved;  be  it  further 

Resolved,  That  the  said  committee,  or  such  subcommittee 
thereof,  shall  make  a  thorough  and  exhaustive  investigation  of  all 
allegations  and  charges  that  have  been  or  may  be  made  in  con- 
nection with  any  and  all  matters  pertaining  to  legislation  or  pro- 
p>osed  legislation  coming  within  the  Jurisdiction  of  said  com- 
mittee, and  shall  make  a  f\jll  and  complete  report  to  the  House  of 
Representatives,  together  with  such  reconunendations  as  It  deenu 
advisable;  and  be  it  further 

Resolved,  That  for  the  purpose  of  this  resolution  the  said  com- 
mittee, or  any  such  subcommittee  thereof,  is  authorized  to  hold 
such  hearings,  to  sit  and  act  during  the  sessions  and  the  recesses  of 
the  present  Congress,  at  such  time  and  places,  either  in  the  Dis- 
trict of  Columbia  or  elsewhere,  and  to  employ  such  expert,  clerical, 
and  stenographic  services  as  may  be  found  necessary,  and  to  re- 
quire by  subpena  or  otherwise  the  attendance  of  witnesses,  to  ad- 
minister oaths,  to  compel  the  production  of  books,  papers,  and 
documents  by  Government  or  private  agencies,  and  to  take  and 
record  such  testimony  as  the  committee  or  subcommittee  may 
deem  advisable  or  necessary  to  the  proper  conduct  of  the  Investi- 
gation directed  by  this  resolution. 

With  the  following  committee  amendments: 

Page  2,  line  6,  after  the  word  "  defense  ",  insert  the  words  "  the 
use  and  disposition  of  surplus  property  ",  and  on  page  2,  line  22, 
strike  out  the  language  "  and  to  employ  such  exi>ert8,  clerical, 
and  stenographic  services  as  may  be  found  necessary." 

The  committee  amendments  were  agreed  to. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  have  no  demand 
for  time  over  here. 

I  may  say  that  this  resolution  is  reported  unanimously  by 
the  Rules  Committee,  and  at  a  hearing  of  the  members  of 
the  Military  Committee  before  the  Rules  Committee  it  was 
stated  that  the  resolution  had  the  unanimous  support  of 
that  committee. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  explain  the  resolution.  This  is  quite  an  impor- 
tant resolution. 

Mr.  SMITH  of  Virginia.    I  shall  be  glad  to  do  so. 

Mr.  MARTIN  of  Massachusetts.  I  would  also  suggest  that 
the  gentleman  yield  me  the  usual  30  minutes.  I  do  not 
expect  to  use  it  all,  but  I  would  Uke  to  have  the  time  in  case 
I  need  it. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  yield  30  minutes 
to  the  gentleman  from  Massachusetts  and  5  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  McSwainI. 

Mr.  McSWAIN.  Mr.  Speaker,  this  resolution  is  no  after- 
thought.   It  is  the  result  of  long  experience  and  considera- 


tion. On  March  20,  1933,  I  Introduced  House  Concurrent 
Resolution  No.  6,  asking  for  a  full  investigation  into  matters 
of  this  same  general  nature,  and  on  January  11.  of  this 
year,  I  introduced  House  Resolution  219,  asking  for  the 
establishment  of  a  special  committee  to  be  appointed  by 
the  Speaker,  to  investigate  the  same  general  subject  matter. 

Inasmuch  as  it  was  thought  by  many,  especially  some 
members  of  the  Committee  on  Military  Affairs,  it  would  be 
better  that  the  investigation  be  made  by  those  who  are 
already  familiar  with  the  general  subject,  the  effort  to  have 
resolution  219  passed  was  abcmdoned,  and  this  resolution 
was  brought  out  upon  the  authority  of  the  committee  by  its 
unanimous  vote. 

Mr.  Speaker.  I  may  say  this  is  a  broad  and  sweeping 
power,  but  it  is  not  intended  that  this  power  shall  be  exer- 
cised with  any  partisan  or  political  motive  or  purpose.  It 
is  solely  for  the  purpose  of  discovering  the  truth  in  order  to 
guide  us  in  the  matter  of  framing  legislation.  We  will  not 
besmirch  any  reputation  upon  hearsay  evidence.  It  is  no 
fishing  party  for  scandal  or  slander.  It  Is  an  effort  to 
purge,  if  there  be  anything  wrong,  and  to  rectify  a  system 
which  many  allege  to  be  wrong. 

But,  on  the  other  hand.  Mr.  Speaker.  I  can  assure  you 
there  will  be  no  whitewashing,  so  far  as  this  committee  is 
concerned,  and  wherever  the  truth  points,  there  the  chuve 
will  follow. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  CULKIN.  I  note  in  the  press  that  there  Is  a  grand- 
Jury  investigation  going  on  with  reference  to  some  of  this 
subject  matter.  Will  this  Investigation  have  any  adverse 
or  unfavorable  effect  on  that  criminal  Investigation? 

Mr.  McSWAIN.  I  cannot  conceive  that  It  would  have 
any  influence  whatever. 

Mr.  CULKIN.  In  other  words,  will  the  effect  of  calling 
witnesses  before  the  conunittee  be  to  give  than  immunity 
from  criminal  prosecution? 

Mr.  McSWAIN.  Oh,  no.  Any  witness  that  comes  before 
our  committee  is  absolutely  liable  in  any  civil  court  for  any 
proceeding  that  the  truth  may  Justify. 

Mr.  CULKIN.  Would  he  be  liable  in  a  criminal  prosecu- 
tion if  you  swore  him?  Would  not  that  fact  give  him  im- 
munity? 

Mr.  McSWAIN.    No,  Indeed. 

Mr.  GOSS.    He  could  be  required  to  waive  immunity. 

Mr.  McSWAIN.  I  understand;  but  that  refers  to  the  civil 
courts.  The  Congress,  as  I  understand  from  the  precedents 
and  from  good  parliamentary  and  constitutional  principles, 
is  a  grand  Jury  of  inquest  in  all  the  affairs  of  government 
and  all  persons  are  bound,  upon  the  demand  of  the  Con- 
gress, to  come  and  testify  and  tell  the  truth  with  regard  to 
Government  matters  irrespective  of  their  responsibility  or 
liability  as  witnesses,  as  defendants,  or  otherwise,  in  the  civil 
courts. 

Mr.  CULEHN.  In  the  gentlonan's  opinion,  the  passage  of 
this  resoluticm  will  not  impede  or  affect  unfavorably  the 
present  grand-Jury  investigation? 

Mr.  McSWAIN.  In  no  way  whatever,  and  this  Investiga- 
tion, as  I  have  already  said.  Is  not  for  the  purpose  of  run- 
ning down  and  trjring  to  find  some  particular  individual 
guilty.  The  purpose  is  to  find  out  how  these  things  happen 
and  to  enable  us.  knowing  these  facts,  to  frame  legislation 
to  prevent  their  recurrence.  It  is  to  guide  us  in  the  framing 
of  adequate  legislation. 

While  I  am  on  my  feet  Mr.  Speaker.  I  may  say  this  reso- 
lution is  broad  enough  to  cover  the  inquiry  that  has  been 
proposed  by  the  gentleman  from  New  Jersey  [Mr.  Haitlxt] 
with  respect  to  the  relations  between  the  War  Department 
and  a  concern  called  the  Mercur  Corporation,  which  has 
some  sort  of  operating  arrangement,  tmder  contract,  for  the 
Port  Newark  Army  base  at  Newark,  N  J. 

[Here  the  gavel  felLl 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield 
the  gentleman  2  minutes. 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 
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Mr.  McSWAOf.    I  yield  to  the  genttenum  from  Texas. 
Mr.  BHCHANAN.    What  win  be  the  cost  of  this  inquiry? 
Mr.  McSWAIN.    We  propose  to  ask  the  Committee  on 
Accounts  to  ftothoriae  an  expenditure  of  $10,000. 

Mr.  BUCHANAN.  Is  the  gentleman  prepared  to  state  to 
the  House  it  will  not  cost  any  more  than  that? 

Mr.  McSWAIN.  I  am  prepared  to  sUte  to  the  House  I 
hope  it  will  cost  much  leas  than  that,  because  we  have  called 
upon  the  Oeneral  Accounting  Office,  the  Department  of 
Justice,  and  the  Department  of  the  Inspector  Oeneral  of  the 
Ajmy  to  give  us  assistance.  We  will  not  spend  one  single 
cent  that  is  omeoassary,  and  there  will  be  no  Junketing 
trips.  I  can  assure  the  gentleman,  because  under  the  resolu- 
tion pending  before  the  Committee  on  Accounts,  I  am  to 
O  JL  any  expenditure,  and  I  assure  the  gentleman  there  will 
be  no  junketing  and  there  will  be  no  waste  of  money. 

Mr.  MARTIN  of  Massachusetts.  Tht  gentleman  from 
Texas  FMr.  BdchamahI  has  asked  the  question  which  I 
intended  to  ask  the  gentleman,  but  may  I  state  that  it  was 
also  understood  when  the  gentleman  aiH>eared  before  the 
Coml&ittee  on  Rules  that  the  g«itleman  would  not  come 
back  and  ask  for  another  appropriation. 

Mr.  McSWAIN.  Yes;  I  can  say  that  we  win  not  be  back 
asking  for  another  appropriation. 

This  committee  has  already  been  working  all  day  for  4 
weeks  under  the  permission  of  the  House  to  be  absent  from 
its  sessions.  We  hare  been  working  some  days  until  after 
dark  in  an  effort  to  obtain  the  truth,  but  having  no  assist- 
ance from  auditors  and  investigators,  our  efforts  sometimes 
seem  to  be  frustrated  by  the  skillful  evasion  of  those  who 
have  appeared  before  us. 
Mr.  HARTLEY.  Will  the  gentleman  yield? 
Mr.  McSWAIN.    I  yield. 

Mr.  HARHjEY.  I  may  say  that  the  investigation  of  this 
Mercor  Corporaticm  at  Port  Newark  will  result  in  a  saving 
of  many  times  the  $10,000  which  the  committee  has  re- 
quested. 

Mr.  McSWAIN.  I  think  we  are  losing  there  something 
like  $1204)00  a  year. 

Mr.  MARTIN  of  Massachusetts.  Bir.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Tc^nftif  [Mr.  McQuGml. 

Mr.McOTTGIN.  Mr.  Speaker,  the  people  of  Kansas  have  a 
particular  interest  in  seeing  this  resolution  adopted.  TIm 
Assistant  Secretary  of  War,  Harry  H.  Woodring.  is  a  former 
Oovemor  of  our  State  and  is  a  citizen  of  the  district  I  rep- 
naent.  He  is  not  of  my  political  party.  I  am  glad  to  speak 
of  him  as  my  friend  and  neighbor. 

I  may  say  to  you  that  the  people  of  Kansas,  irrespective  of 
party  politics,  believe  in  the  character  and  integrity  of  Harry 
H.  Woodring.  Kansas  Repubheans  seek  no  political  advan- 
tage by  an  unwarranted  besmirching  of  the  character  of 
Harry  Woodring  or  any  other  Donocrat 

In  the  light  of  grand  iwry  proceedings  and  newspaper  com- 
ment thereon,  there  is  no  question  but  that  at  this  time  there 
is  a  cloud  oo  the  War  Department. 

The  pec^tle  of  Kansas,  in  comm<ui  with  the  rest  of  the 
people  of  the  Uxiited  SUtes.  want  to  see  the  truth  served: 
they  want  honesty  and  integrity  in  the  War  Department  and 
every  other  department  of  this  Oovemment 

I  believe  that  the  Military  Affairs  Committee  of  the  House 
will  conduct  this  proceeding  in  a  dignified  and  honorable 
DMumer.  I  do  not  believe  the  conunittee  will  permit  it  to  be 
med  k>  gain  political  advantage  by  blackening  the  character 
of  people,  even  though  they  be  officials  <tf  the  formeradmin- 
Istratton.  At  the  same  time.  I  do  not  believe  the  committee 
will  whitewash  any  ofBcial  of  this  War  Department 

I  am  particularly  eager  to  see  this  resolution  go  through 
and  be  adopted  by  this  House,  giving  this  committee  the 
opportunity  to  make  a  most  thorough  investigation.  I  would 
be  moat  amaiingly  surprised  if  it  should  develop  that  any- 
thing has  been  done  by  the  present  Assistant  Secretary  of 
War.  Mr.  Woodring.  which  would  point  to  any  malfeasance 
on  his  part. 

It  is  the  truth  which  we  want,  and  when  that  truth  is 
broui^t  out  by  this  committee  it  will  serve  Justly  every  per- 
son con-iected  with  this  or  the  preceding  War  Department, 
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an! .  above  all.  will  serve  well  the  true  needs  of  the  people 
of  obis  country. 

Now.  an  that  has  been  written  and  printed  growing  out 
of  '.  learsay  and  innuendo  has  to  a  greater  or  lesser  degree 
poi:  ited  the  finger  of  suspicion  to  this  great  Kansan.  a  man 
wh<m  the  people  of  Kansas  revere  and  res{)ect,  not  only  as 
of  ;  esterday  but  as  of  today.  We  are  particularly  anjcious 
to  lee  the  full  proceedings  brought  out  to  the  sunlight  of 
day,  We  believe  and  hope  that  when  that  is  done  there 
will  be  no  finger  of  suspicion  pointing  toward  Harry  H. 
WoKlring.  former  Governor  of  Kaasas  and  the  present 
Assstant  Secretary  of  War.  whom  the  people  of  Kansas 
resi  ect  very  much. 

I  thank  you.     [Applause.] 

Hfr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  srield  10 
minutes  to  the  gentleman  from  New  York  [Mr.  Pish]. 

Bir.  FISH.  Mr.  Speaker.  I  am  glad  to  add  my  voice  in 
support  of  this  investigation,  particularly  as  I  know  it  will  be 
con  iucted  by  the  Chairman  of  the  Military  Affairs  Com- 
mit ee.  one  of  the  ablest  men  in  this  House  and  absolutely 
fair-minded,  who  has  given  his  word  to  the  Members  of  the 
Hoiise  that  it  will  be  conducted  impartially,  without  regard 
to  politics,  and  that  those  who  are  guilty,  irrespective  of 
pan  y.  will  be  prosecuted.  I  am  sure  that  that  is  the  attitude 
of  e  ireryone  on  this  side  of  the  House.  If  there  is  any  crook- 
edn<tss  or  graft  in  the  War  Department,  it  ought  to  be 
exp<  ised.  and  those  responsible  and  who  are  found  guilty  sent 
to  Ji  ill,  no  matter  to  what  party  they  belong  or  how  high  or 
how  low  in  rank  or  official  position.  I  am  more  than  glad  to 
vote  for  this  resolution  because  for  years  I  have  felt  that  this 
Hou  se  has  been  shirking  its  duty;  that  it  had  evaded  investl- 
gati)ns  of  the  bureaus  and  departments  of  the  Government 
and  had  imposed  that  burden  on  the  Senate  of  the  United 
Stat  e&  That  body  has  rezKlered  great  service  to  the  people 
of  cur  country  in  exposing  the  Teapot  Dome  scandal.  In 
exp<sing  Fall  and  Forbes,  and  in  exposing  the  tax  dodgers, 
sucl  as  Wiggin,  of  the  Chase  National  Bank,  and  Mitchell. 
of  ti  te  National  City  Bank,  while  we  have  not  conducted  any 
investigations  on  a  large  scale,  except  that  in  respect  to  the 
activities  of  the  Conmiunists  in  the  United  States,  in  the 
mas  y  years  that  I  have  been  in  the  Congress.  I  hope  this  is 
the  leginning  of  the  use  of  the  powers  of  the  House,  repre- 
senting the  people  and  being  closer  to  the  people,  to  keep  in 
touc  1  with  the  departments  of  the  Government  and  to  in- 
vest gate  executive  bureaus  and  departments  of  the  Govern- 
men ;  whenever  necessary. 

I  further  hope  that  this  committee  will  investigate  the 
Anr  y  Air  Corps  and  the  operations  of  the  Air  Corps  not  only 
for  he  last  10  days  but  for  a  number  of  years  past.  When 
that  matter  was  up  for  discussion  in  the  House  the  other 
day  I  defended  the  Army  Air  Corps.  I  defended  the  efficiency 
of  t  le  Army  air  flyers,  and  said  that  the  trouble  was  that 
thes  were  sent  out  in  open  and  inadequate  machines  in 
heai  y  snowstorms  without  proper  equipment,  without  suffl- 
cien ;  knowledge  of  the  mail  routes  and  landing  places,  and 
Witt  out  practical  experience  in  the  use  of  radio-beam  de- 
vices but  since  then  I  have  listened  to  a  political  speech 
made  by  the  head  of ^- the  Army  Air  Corps,  and  I  doUbt  if 
my  statements  in  the  House  were  correct.  General  Poulois, 
head  of  the  Army  Air  Corps,  said  everything  was  near  per- 
fect: on  in  the  Air  Corps,  that  they  have  the  best  machines, 
that  they  could  operate  the  air  mail  as  well  or  better  than 
the  ilr  mail  transport  companies.  The  fact  is,  Mr.  Speaker, 
and  we  all  know  it,  that  six  of  these  Army  flyers  have  been 
killei  either  in  flying  the  air  mail  or  preparatory  to  it  or 
learhing  routes  or  ferrying  others  to  carry  the  air  mail.  It 
do^not  make  so  much  difference  to  the  officer  who  is  killed. 
or  h  to  family,  whether  he  was  flying  the  air  mail  directly  or 
was  iK-eparlng  to  do  it.  I  have  repeatedly  said  that  the 
Ann  7  flyers  were  just  as  efficient  and  brave  as  any,  but  that 
they  should  not  have  been  sent  out  to  fly  the  mail  without 
knoi  Pledge  of  the  routes.  The  distinguished  Speaker  of  this 
Hou^  had  this  to^ay  about  the  Army  Air  Corps: 

have  found  o\rt  In  the  air  maU  emergency  that  the  Army 
pUot  I  are  not  properly  trained  and  do  not  understand  beam  flying. 
If  w#  are  unfortunate  enough  to  be  drawn  into  another  war   th« 
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Air  Oorpe  would  not  amount  to  much.  LC  it  is  not  equal  to  carry- 
ing the  malls  I  would  like  to  know  what  It  wovild  do  In  carrying 
bombe. 

This  is  not  an  alleged  Republican  political  speech,  but  the 
statement  of  the  Democratic  Speaker  of  the  House.  As  I 
pointed  out  in  the  House  yesterday,  the  air  mail  subsidies 
cost  this  Government  only  $7,000,000  a  year,  and  they  have 
done  more  to  build  up  the  air  mail  transport  service  and 
make  it  the  greatest  service  in  the  world  on  merely  $7,000,000 
subsidies  and  to  build  up  and  develop  aviation  for  national 
defense  and  made  available  these  air  mail  pilots  for  national 
defense  than  any  other  like  expenditure.  These  pilots  could 
be  used  overnight,  and  if  Government  money  was  ever 
well  spent,  it  was  spent  to  develop  the  air  mail  service  of 
our  country. 

Under  this  resolution  I  probably  have  no  right  to  discuss 
the  air-mail  service,  but  I  shall  merely  read  into  the  Record 
the  figures  that  have  been  presented  to  me  today  of  the 
total  number  of  deaths  in  the  air -mail  service:  1  death 
actually  flying  the  mail,  3  deaths  of  men  who  were  familiar- 
izing themselves  with  routes,  1  death  on  ferry  trip  with  the 
air  mail,  2  deaths  in  the  Air  Corps,  in  no  way  connected  with 
the  air  maiL  Accidents  and  injuries:  There  were  4  Army 
men  injured  flying  the  mail,  2  were  not  connected  with  the 
air-mail  operation.  Crack-ups,  12.  The  minor  crack-ups, 
3;  major  crack-ups,  9. 

I  estimate  those  crack-ups  alone  have  already  cost  the 
Government  of  the  United  States  $250,000.  I  estimate  that 
the  compensation  for  the  deaths  of  the  Army  pilots  for 
their  families  will  cost  about  $10,000  annually,  the  interest  on 
$200,000.  Therefore  practically  $450,000  is  the  cost  to  the 
Government  in  the  last  10  days  for  flying  the  air  mail,  and 
the  subsidy  alone  for  last  year  was  only  $14,000,000,  but 
$7,000,000  was  returned  in  air-mail  postage.  If  this  per- 
centage continues,  it  will  cost  the  Government  of  the  United 
States  a  great  deal  more  than  $7,000,000  subsidy  when  air- 
mail postage  is  deducted  to  have  the  Army  fly  the  air  mail 
if  we  have  any  more  crack-ups,  if  we  have  any  more  injured 
Army  pilots  or  any  more  killed.  In  conclusion  let  me  say 
that  a  blunder  is  often  worse  than  a  crime,  and  in  this  case 
the  hysterical  and  hasty  cancelation  of  the  air-mail  con- 
tracts without  any  investigation  or  trial  or  hearing  was  a 
crime,  and  Is  now  and  has  been  responsible  for  the  death  of 
six  air-mail  pilots,  and  we  ask,  in  the  name  of  that  mother 
of  Lieutenant  Lowry.  in  her  words.  What  is  the  Government 
going  to  do  about  it? 

That  is  the  question  the  American  people  are  asking,  and 
that  is  the  question  they  are  entitled  to  have  asked.  "  What 
is  the  Government  going  to  do  about  it?  " 

Mr.  RKTTiTiY.    Will  the  gentleman  yield? 

Mr.  PISH.  I  yield- 
Mr.  RETTiTiY.  Is  it  not  worth  something  to  the  country 
to  have  the  Army  airplanes  And  out  what  real  flying  means? 

Mr.  FISH.  Well,  I  hope  it  will  be;  but  I  cannot  tell,  in 
view  of  the  political  speech  made  by  General  Foulois,  com- 
mander of  the  Army  Air  Corps. 

Ikfrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  FISH.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Is  It  not  true  that  our 
Army  flyers  and  Navy  flyers  have  very  remarkable  records 
for  their  flying,  their  altitude  flying,  their  close-formation 
flying? 

Mr.  FISH.  If  given  a  chance  and  properly  equipped,  they 
should  be  the  best  in  the  world. 

[Here  the  gavel  felL] 

Mr.  SMITH  of  Virgbiia.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Alabama  [Mr.  Hill]. 

Mr.  HTTJ.  of  Alabama.  Mr.  Speaker,  I  have  listened  with 
a  great  deal  of  interest  to  the  remarks  of  the  gentleman  from 
Kansas  [Mr.  McGuraof].  With  reference  to  those  remarks,  I 
want  to  say  that  as  a  member  of  the  subcommittee  on  avia- 
tion of  the  Committee  on  Military  Affairs,  before  which  sub- 
committee the  Assistant  Secretary  of  War,  Mr.  Woodring. 
has  appeared  several  times  recently,  Mr.  Woodring  made  an 
unusually  favorable  impression  on  that  subcommittee.    He 


was  a  most  helpful  witness,  and  he  certainly  impressed  me. 
as  one  member  of  the  committee,  aa  a  Government  official 
who  was  trying  his  best  to  do  his  duty,  and  who  had  tried  to 
carry  out  the  law  according  to  what  he  thought  was  the 
intent  and  purpose  of  Congress. 

A  great  deal  has  been  said  this  afternoon  about  corrup- 
tion, malfeasance,  and  misfeasance.  I  believe  that  the  pas- 
sage of  this  resolution  will  bring  %bout  a  thorough  and  com- 
plete investigation.  If  there  be  any  corruption  or  mal- 
feasance or  misfeasance.  I  am  confident  that  this  investiga- 
tion will  bring  it  to  light,  as  it  should  be  brought  to  light,  but 
I  want  to  leave  the  thought  with  the  House  that  this  resolu- 
tion was  presented  perhaps  not  so  much  out  of  any  charge  of 
misfeasance  or  malfeasance  or  corruption  as  because  of  the 
fact  that  the  law  which  Congress  passed  in  1926  providing 
for  the  purchase  of  aircraft  and  aircraft  material  has  appar- 
ently not  been  carried  out,  and  that  through  failure  to  carry 
out  the  spirit  and  intent  of  that  act  there  has  grown  up  a 
system  for  the  purchasing  of  aircraft  and  aircraft  material 
that  has  perhaps  enabled  an  air  trust  to  grow  up  in  this 
country,  which  has  resulted  In  profiteering  on  the  part  of 
this  air  trust  and  kept  our  Government  from  getting  the 
planes  with  that  speed  and  performance  that  our  Air  Corps 
should  have. 

The  gentleman  from  New  York  [Mr.  Pish]  has  referred  to 
what  he  calls  a  "  political  spMch  "  by  the  present  Chief  of 
the  Air  Corps,  General  Foulois.  I  want  to  say  that  General 
Foulois  was  before  the  Subcommittee  on  Aviation  of  the 
Committee  on  Military  Affairs  for  over  3V^  hours  yesterday 
afternoon.  He  was  sworn  as  a  witness  before  that  commit- 
tee. He  certainly  made  no  political  speech,  but  he  answered 
many  questions  and  presented  a  statement  with  reference 
to  the  carrying  of  the  mall  by  the  Air  Corps  pilots  in  a  very 
solemn  and  thoughtful  manner.  The  testimony  given  by 
General  Foulois  under  oath  shows  unequivocally  that  on  the 
night  that  the  Air  Corps  pilots  were  sent  out  to  carry  the 
mail  they  were  adequately  equipped  from  the  standpoint  of 
safety  to  those  pilots  and  to  their  planes. 

We  have  heard  a  great  deal  of  talk  on  this  floor  in  these 
later  dajrs  about  Air  Corps  pilots  and  their  planes  not  being 
properly  equipped.  The  testimony  of  General  Foulois  abso- 
lutely contradicts  any  such  proposition.  It  has  been  said 
that  our  pilots  did  not  know  how  to  fly  the  beam.  Tlie 
testimony  of  General  Foulois  shows  that  before  a  man  can 
become  a  pilot  in  the  Air  Corps  he  must  graduate  as  a  flyer 
at  the  Air  Corps  school  at  Kelly  Field.  Tex.,  and  in  that 
school  he  is  taught  to  fly  the  beam,  and  after  he  leaves 
the  school  and  goes  out  as  an  Air  Corps  pilot  he  practices 
flying  the  beam. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.    I  do. 

Mr.  FISH.  Is  it  not  a  fact  that  there  have  been  pilots 
who  only  graduated  a  few  months  before  from  the  air 
school,  who  have  had  practically  no  experience  flying  the 
night  mail? 

Mr.  HILL  of  Alabama.  No,  sir.  Hie  testirapny  of  General 
Foulois  shows  that  not  a  single  man,  not  a  single  Air  Corps 
pilot  was  put  on  the  Job  of  flying  the  mail  unless  that  i^lot 
had  been  in  the  service  for  a  minimum  of  2  years,  and  un- 
less he  had  at  least  a  minimum  of  12  or  14  hours  of  night 
flying,  and  nearly  all  of  them  had  had  several  hundred 
hours  of  day  fliylng. 

The  reason  we  bad  these  deaths,  gentlemen,  was  not  due 
to  any  lack  of  equipment,  was  not  due  to  any  lack  of  train- 
ing, but  because  the  pilots  ran  into  that  unusual,  that  ex- 
traordinarily cru^  weather  that  we  had  during  those  first 
nights.  Only  1  Air  Corps  pilot  has  been  killed  while  Ojing 
the  mail,  and  4  have  met  their  deaths  in  flying  incidental  to 
canying  the  maiL  Four  of  these  five  pilots  went  down 
because  of  the  weather.  Just  as  did  that  great  ship  of  the 
private  commercial  c<xnpany  go  down  because  of  the  same 
weather  when  eight  persons  were  killed. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  HELL  of  Alabama.  I  do  not  have  time  to  yield.  I 
am  sorry.    I  want  to  say,  further,  that  all  this  talk  we 
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bftT«  h«utl  on  the  floor  of  this  Houac  about  legallaed  naurder 
is  ft  lot  of  politicftl  daptnip.  Furthermore,  these  private 
companies,  hftvlng  had  their  contracts  annulled  on  account 
of  fraud  and  coDuslon,  have  sought  to  do  all  they  could  to 
get  the  mind  of  the  pubUc  off  of  that  fraud  and  coUurion- 
lliey  have  shouted  about  "legall«d  »"«*«"  *^,*^,*;^°^ 
to  make  the  people  forget  the  collusion  and  fraud  of  their 
companies,  and  to  make  the  people  beUeve  that  there  was 
something  wnmg  in  having  the  contracts  annulled. 
[Applause.] 

[Here  the  gavel  fell.]  ,  _,  ^  c  .«in.ri^ 

Mr  8BOTH  of  Virginia.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  New  Hampshire  [Mr.  Rocnsl. 

Mr  ROGEEtS  of  New  Hampshire.  Mr.  Speaker,  I  have  an 
unusual  interest,  perhaps,  in  some  phases  of  this  tovwtiga- 
tion  which  is  to  be  undertaken  by  the  committee  <rf  which 
I  have  the  honor  to  be  a  member.  To  begin  with,  and  It  goes 
back  many  years,  the  first  time  I  went  up  in  the  air  in  a 
plftne  I  came  down  in  a  crash  and  wondered  what  it  was  all 
ftbout  because  I  had  the  good  fortune  to  survive.  Again. 
because  tn  the  Sixty-eighth  Congress  I  had  the  honor  of 
being  a  member  of  the  Lampert  special  committee  which 
Investigated  aviation  on  behalf  of  this  body.  Again,  because 
I  now  have  the  honor  to  be  chairman  of  subcommittee  no.  8 
Of  the  Committee  on  Military  Affairs,  which  subcommittee 
has  charge  of  all  questions  relating  to  military  aviation. 
And.  finally.  In  perhaps  a  closer  way.  because  I  i»ave  a 
brother  who  was  In  the  Air  Service  of  the  Army  during  the 
World  War.  ^^ 

It  seems  to  me.  Mr.  Speaker,  that  we  as  Members  of  Con- 
gress, whether  Republicans  or  Democrats,  ought  to  get  away 
from' any  political  question  in  this  matter  and  to  realize 
that  we  are  investigating  a  subject  which  is  more  dear  than 
politics,  a  subject  which  relates  not  only  to  property,  to  lives, 
but.  perhaps,  to  the  Integrity  and  salvation  of  the  Nation 
itself.  [Applause.]  When  I  say  this.  I  say  it  because  we 
hear  charges  of  legalized  murder  hurled  against  the  head 
of  the  administration  for  asking  the  Army  air  force  to  carry 
the  mail.  Let  me  bring  out,  Mr.  Speaker,  if  I  may.  what 
the  records  of  this  Government  show  during  the  last  10  years 
as  to  deaths  in  the  military  Air  Service,  diffing  which  time 
we  heard  nothing  about  legalized  murder.  In  1923.  58  mem- 
bers of  the  military  Air  Corps  of  this  country  were  killed: 
to  1924.  34  were  killed:  to  1925.  38  were  killed:  in  1926. 
42  were  killed:  in  1927.  43;  in  1928.  27:  in  1929.  61:  in  1930. 
52:  in  1931.  26:  in  1932.  50:  in  1933.  46:  and  from  July  1  to 
October  1.  1933.  13  were  killed.  Yet  dxiring  all  this  time  we 
heard  nothtog  about  legalized  murder. 

So,  Mr.  Speaker,  let  us  realize  that  we  are  here  to  toves- 
tlgate  this  question  as  servants  of  our  country.  I*t  us  not 
prejudge  it  today,  but  let  us  obtain  all  the  evidence  from 
sources  on  which  we  can  depend:  and  let  us  then  see  to  it 
that  we  put  the  fighting  forces  of  this  Nation  in  prpper  con- 
dttioD  to  insure  national  defense  and  to  protect  and  safe- 
guard the  Uves  and  property  of  the  citizens  and  young  man- 
Ikood  at  America.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BfARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  2 
mtoutes  to  the  gentlewaman  from  Massachusetts  [Mrs. 
RoGsasl. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  shall 
take  but  a  mtoute.  I  believe  in  thoroui^y  tovestigating 
this  whole  situation.  There  is  am  interesting  editorial  to  last 
ni^t's  Star.  General  Poulois  did  not.  when  he  appeared 
before  the  committee,  bring  out,  it  seems,  the  fact  that 
these  men  had  had  no  real  practice  to  fiying  over  the  air- 
mail routes.  As  3rou  know,  before  commercial  idiots  are  sent 
out  alone  they  must  have  flown  ¥)  hours  with  a  copilot.  It 
is  an  entirely  different  proposition  to  send  a  mux  out  alone 
for  the  first  time  over  an  unknown  route  to  bad  wtoter 
weather  to  an  open  cockpit  plane.  The  copilot  who  knows 
the  route  could  have  hxdced  up  the  navigation  for  the  pilot 
and  could  have  managed  the  radio  control  and  the  maps. 
Apparently  General  Foulois  did  not  say  that  before  the 
committee. 
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HUJi  of  Alabama.    Mr.  Speaker,  win  the  gentlewoman 

Id? 
rs.  ROGERS  of  Massachusetts.    I  yield. 

Tmr.T.  of  Alabama.    General  Poulois  did  say  that  m 
some  instances  there  was  a  copilot. 

ROGERS  of  Massachusetts.     But  to  very  few  to- 
because  the  Army  does  not  have  many  of  the  type 
ilship  to  accommodate  a  copUot.     It  only  has  a  few  of 
ships  and  they  are  the  big  passenger  ships. 
BACON.    Mr.  Speaker,  will  the  gentlewoman  yield? 
ROGERS  of  Massachusetts.    I  s^eld. 
:  ii.  BACON.    The  gentleman  from  Alabama  stated  that 
th<   Army  flyers  were  taught  to  fly  the  beam.    I  flnd  to  this 
m<  ming's  New  York  Times  this  short  paragraph: 

lilots  at  Newark  actually  on  mail  duty  continued  yesterday  to 
instructions  In  blind  flying  under  the  direction  of  Lt.  O.  A. 
Antaeraon.  Arrangementa  were  made  with  C.  8.  "  Casey  "  Jones  to 
tale  over  the  bllnd-flylng  equipment  at  his  flying  school  »» 
Ne  rark  for  the  next  few  days. 

h  other  words,  this  bears  out  what  I  said  the  other  day 
th  it  these  young  flyers  at  Mitchel  Field  had  not  been  taught 
to  fly  the  beam.  I  talked  to  Jones.  He  is  an  expert  on  the 
subject.  Several  Army  flyers  asked  him  to  teach  them  how 
to  fly  the  beam. 

[Here  the  gavel  fell.] 

It.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  yield  2 
itional  mtoutes  to  the  gentlewoman  from  Massachusetts. 
BACO^I.    Will  the  gentlewoman  yield  further? 
.  ROGERS  of  Massachusetts.    I  yield. 
„.  BACON.    We  now  flnd  that  the  Army  is  doing  what 
le  of  the  Army  flyers  asked  Mr.  Jones  to  do,  and  the  pilots 
now  being  taught  what  they  should  have  been  taught  10 
ago. 

ROGERS  of  Massachusetts.    Yes:  that  is  true. 

also  want  to  bring  out  the  fact  that  a  great  many 

erclal  pUots  were  taught  to  fly  the  beam  originally  by 

sutenant  Hegenberger.     I  think  the  Army  school  where 

hel  teaches  is  to  Texas.     So.  although  origmally  the  com- 

cial  pilots  learned  to  fly  the  beam  from  the  Army,  they 

been  through  their  baptism  of  flre  by  flying  the  mail 

ites  over  and  over  again. 

:  wish  I  could  impress  upon  the  House  the  terrible  blow 
thit  has  been  dealt  commercial  aviation.     As  I  have  said 
be  rore,  I  personally  know  what  it  means  to  use  commercial 
pi  ines  In  an  emergency,  for  once  I  had  to  fly  west  to  reach 
a  terribly  sick  relative.    I  do  hope  everythtog  possible  will 
be  done  to  help  commercial  aviation  and  to  make  it  ac- 
cessible to  the  people  in  case  of  emergency  and  to  facilitate 
bislness.    Air  transportation  is  a  great  industry  and  a  very 
mach  needed  one  for  our  country.    At  the  present  time  the 
ai  r  public  is  suffering  by  the  curtailed  commercial  air  travel, 
and  business  suffers  by  poor  air-mail  service.    The  public 
isjalso  pasring  the  bill. 
|lf,  as  some  of  the  Members  claim,  the  Air  Corps  is  not 
actory,  if  it  is  inefficient,  then  for  heaven's  sake  help 
commercial  aviation,  which  has  proven  its  worth  time  after 
It  is  a  very  necessary  put  of  our  national  defense. 
Mr.   HILL  of  Alabama.    Mr.   Speaker,   will  the   g-ntle- 
w)man  s^eld? 
Mrs.  ROGERS  of  Massachusetts.    I  yield. 
Mr.  HILL  of  Alabama.    According  to  the  testimony  of 
General  Poulois  these  Air  Corps  pilots  who  have  been  flying 
tie  mail  were  taught  to  fly  the  beam:  and  General  Foulois 
testified  that  this  man.  Casey  Jones,  to  whom  the  gentle- 
man from  New  York  [Mr.  Bacon]  referred,  has  some  system 
h ;  has  been  trying  to  sell  the  Army.    He  came  to  Washtog- 
tc  n  and  tried  to  sell  it  to  the  Army. 

Mrs.  ROGERS  of  Massachusetts.  I  do  not  know  about 
Uiat,  but  I  do  know  that  while  these  men  may  have  been 
tMigbt  the  theory  of  fljrlng  the  beam,  they  have  not  had 
^e  requisite  number  of  hours  of  actually  flying  the  beam 

0  7«r  the  air-mail  routes  in  the  worst  months  of  the  year. 
T  le  ava«ge  number  of  hours  per  Army  pilot  for  the  year 

1  i34  is  150.  whereas  the  commercial  lalots  average  75  or  100 
h  >urs  a  month  per  pilot. 
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The  Army  Air  Corps  apparently  blows  hot  and  then  It 
blows  cold  as  to  whether  the  Army  flyers  are  sent  out  to  fly 
the  mail  routes  to  planes  adequately  equipped.  If  the  planes 
have  been  adequately  equipped  and  the  flj^rs  have  had  the 
same  chance  that  the  commercial  flyers  had  had.  then  Gen- 
eral Foulois  makes  but  a  very  poor  case  for  the  efiBciency 
of  his  Army  pilots.  But  there  is  one  way  both  the  Army  and 
the  administration  know  that  the  Army  pilots  are  un- 
equipped, and  that  is  to  experience  to  flj^ing  many  times 
over  Uie  same  air -mail  route  with  a  copilot  before  flying  the 
course  alone.  I  draw  attention  to  the  number  of  heated, 
closed  planes  that  can  be  operated  by  the  commercial  lines 
and  are  operated  by  them. 

Type  of  plane  used  by  the  commerctal  lirtea:  open  or  closed  pilot's 

cockpit 


United  Air  Lines 

American  Airways 

Western  Air  Express 

Eastern  Air  Transport 

Northwest  Airways 

Pennsylvania  Air  Lines 

Transcontinental  A  Western  Air 

National  Parks  Airways 

Kohler  Aviation  Corporation 

United  States  Airways 

Total 


Open 


13 
18 
3 
U 
3 
2 
2 
2 
0 
0 


M 


Closed 


111 

60 

10 

31 

17 

10 

40 

0 

3 

7 


31S 


Total 


124 
W 
13 
44 

20 
12 
42 

8 
3 
7 


871 


I  feel  very  sure  that  the  commercial  pilots  never  use  the 
open-cockpit  planes  for  flying  to  the  wtoter  months  unless 
they  prefer  to  use  them.  The  Members  all  know  that  the 
Army  does  not  have  the  necessary  number  of  enclosed  planes 
for  use  to  flying  the  air  mail.  As  a  result  the  Army  fliers 
of  necessity  must  use  the  open-cockpit  planes. 

If  the  Members  think  it  Is  easy  to  fly  a  plane  in  an  open 
cockpit  to  cold  stormy  weather — and  manage  radio  con- 
trols, maps,  and  instniments  for  navigation  with  cold  fln- 
gers.  I  just  wish  they  would  try  it.  Much  has  been  said 
about  coddling  the  Army  pilots.  No  one  wants  to  coddle 
them.  They  do  not  want  to  be  coddled.  They  are  always 
anxious  to  serve,  to  respond  to  every  command.  They  have 
proved  their  ability  to  very  difficult  altitude  flymg.  very 
difficult  bombtog  attacks,  very  difficult  formation  flying, 
and  in  very  difficult  air  navigation  over  uncharted  courses 
to  this  country  and  other  countries.  Send  the  Army  pilots 
back  to  their  regular  work  of  betog  prepared  to  defend  us 
to  the  air.  If  the  pilots  are  doing  air-mail  work  how  can 
they  be  trained  to  Work  with  our  troops?  How  can  they 
be  trained  to  what  to  do  to  case  of  war  if  they  are  flymg 
the  mails 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  1 
mtoute  to  the  gentleman  from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  I  do  not  think  the  gentleman's  statement 
about  Mr.  "  Casey "  Jones  is  correct.  I  have  known  Mr. 
Casey  Jones  for  many  years.  He  was  a  famous  World  War 
"  ace  "  and  one  of  the  original  air-mail  flyers.  He  did  not 
come  down  to  try  to  sell  ansrthing  to  the  Government:  he 
came  down  at  the  request  of  some  of  the  young  flyers  at 
Mitchel  Field.  He  told  me  he  was  willtog  to  go  ahead  and 
teach  these  flyers  at  cost  without  pajrment  for  the  moment. 
He  made  the  same  statement  before  the  gentleman  from 
South  Carolina  [Mr.  McSwain],  who  will  bear  me  out.  I  am 
sure,  because  he  is  a  fair  man.  I  took  Mr.  Jones  to  see  him. 
and  he  told  the  whole  story  to  the  gentleman  from  South 
Carolina.  Mr.  Jones  told  us  that  the  actual  cost  to  him  of 
teaching  some  25  flyers  how  to  fly  the  beam  would  be  about 
$2,000.  He  told  us  he  would  go  ahead  and  do  it  and  take 
his  chances  on  reimbursement  for  the  actual  cost  inciured. 
He  told  us  he  did  not  want  any  profit,  llierefore,  it  is  unfair 
to  him  to  say  he  came  down  to  seU  anything  to  the  Govern- 
ment. His  only  desire  was  to  help  to  an  emergency.  If 
General  Foulois  is  correct  that  all  Army  flyers  know  how  to 
fly  the  beam,  why  are  they  now  being  taught  with  Casey 
Jones'  equipment? 

Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 

Mr.  BACON.    I  yield  to  the  gentleman  from  Alabama. 


Mr.  HTTJi  of  Alabama.  General  Foulois  testified  before 
the  subcommittee  yesterday  afternoon  that  Mr.  Jones  came 
down  to  see  him  and  he  did  have  something  to  say. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Bdassachusetts.  Mr.  Speaker.  I  yield  5 
mtoutes  to  the  gentleman  from  Michigan  [Mr.  Jamss]. 

Mr.  JAMES.  Mr.  Speaker.  I  have  been  a  Member  of  the 
House  Mihtary  Affairs  C(nimittee  tar  15  or  16  years.  Part 
of  that  time  I  was  acting  chairman  and  chairman.  There 
never  has  been  any  politics  to  the  Mihtary  Affairs  Com- 
mittee. 

As  acting  chairman  I  had  charge  of  the  hearings  to  1926, 
made  the  report,  and  had  charge  of  the  bill  on  the  fioor. 
I  was  chairman  of  the  House  conferees.  Senator  Waos- 
woKTH  was  Chairman  of  the  Senate  Military  Affairs  Com- 
mittee and  chairman  of  the  Senate  conferees.  We  had  the 
idea  at  the  time  we  were  passing  the  bill  that  it  would 
provide  1,800  planes  ready  for  military  service.  I  made 
the  statement  a  s^ear  ago  at  the  first  meeting  of  the  new 
committee  that,  to  my  opinion,  we  had  less  planes  equipped 
for  war  to  1933  than  we  had  to  1926.  Now  we  have  the 
admission  of  the  Air  Corps  to  1934,  8  years  after  the  passage 
of  the  act.  that  we  have  only  200  attack,  bombing,  and 
pursuit  planes  equipped  to  go  to  war.  We  did  not  know 
until  the  other  day,  when  the  Air  Corps  came  around  for 
another  program,  that  they  were  not  complying  with  the 
law  passed  to  1926.  We  had  not  the  slightest  idea  that 
practically  every  bid  is  let  without  real  competition. 

We  had  men  come  before  our  c(»nmittee  and  make  the 
statement  that  men  go  from  the  Army  and  work  for  private 
industry  at  a  good  salary  and  then  come  back  toto  the 
Army  agato.  In  other  words,  they  go  out  of  the  Army  and 
come  back  agato.  Personally  I  do  not  know  of  any  of  these 
men.  I  do  not  believe  that  the  records  will  show  that  there 
is  anybody  of  that  kind:  but  it  is  due  you  gentlemen,  it 
is  due  the  Congress,  and  it  is  due  the  people  of  the  United 
States  to  flnd  out  whether  men  can  go  from  the  Army  toto 
private  aviation  at  a  salary  of  $8,000  or  $10,000  and  come 
back  to  the  Army — because,  if  a  man  comes  back  to  the 
Army  and  does  bustoess  with  the  concern  from  which  he 
received  $8,000  or  $10,000.  he  does  not  represent  the  Army. 
He  represents  the  concern  he  was  working  for. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  JAMES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  Would  this  transferring  to  and  out 
be  only  to  the  case  of  Reserve  officers? 

Mr.  JAMES.  No.  They  were  talking  of  men  to  the 
Regular  Establishment. 

Mr.  WADSWORTH.    Men  who  are  granted  leave? 

Mr.  JAMES.  Men  who  are  granted  leave.  They  retato 
their  commissions  to  the  Army:  they  go  toto  private  avia- 
tion and  then  come  back  to  full  pay  to  the  Army. 

Mr.  WADSWORTH.  I  have  understood  that  quite  a  num- 
ber of  men  to  the  Army  Air  Corps  held  Reserve  commissions 
and  are  on  active  duty  for  a  year  or  two.  then  pass  back  to 
civil  life  and  may  be  called  up  for  active  duty  agato  after 
a  certato  period  of  time. 

Mr.  JAMES.  I  am  referring  to  men  to  the  Regular  Es- 
tablishment.   I  know  of  no  such  men  myself. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  JAMES.    I  jrield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  There  is  a  law  which  pro- 
vides that  a  retired  Navy  officer  cannot  accept  employment 
from  a  partnership,  corporation,  or  todivldual  selling  mate- 
rials to  the  Navy.  Does  not  that  same  law  apply  to  the 
Army? 

Mr.  JAMES.  I  understand  the  Army  has  the  same  law, 
but  I  am  not  referring  to  that.  I  am  referring  to  men  who 
leave  the  Army  and  go  to  some  aviation  concern  and  then 
come  back  to  the  Army  again.  As  I  say.  I  know  of  no  such 
men.  I  stated  that  we  would  look  up  the  record  of  anyone 
who  carxe  withto  this  category;  and  if  we  found  him  out.  we 
wxnild  put  him  out  of  the  Army.  We  have  had  men  tell  us 
that  they  have  been  threatened  with  court  martial  If  they 
told  the  truth  to  our  committee. 

[Here  the  gavel  felL] 
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Mr.  MARTIN  of  Massachusetts.  Mr.^peakw  I^ddtoe 
balance  of  my  time  to  the  genUeman  from  Michigan  [Mr. 

''^Sf  JAMES.  I  have  been  told  by  responsible  Members  cm 
this  side  of  certain  thincs  that  they  wanted  us  to  tovesU- 
nte  We  ar«  not  trying  to  smear  anyone.  Having  been  on 
the  Military  Affairs  Committee  for  15  years  in  the  capacities 
of  acting  chairman  and  chairman.  I  am  not  an  enemy  of  toe 
War  Department.  I  say  this,  and  I  told  the  members  of  the 
committee  the  same  thing,  that  until  such  time  as  we  shall 
have  a  thorough  investigation  and  find  out  who  are  guilty. 
recommending  these  men  for  court  martial  and  clearing  the 
rest  I  would  not  vote  for  a  single  War  Depwianent  bi^ 
whether  it  be  the  Air  Corps  or  any  other  branch  of  the 

Mr.  McSWAIN.    Will  the  genUeman  yield? 

Mr.  JAMES.  I  yield  to  the  gentleman  from  South  Caro- 
lina. 

B«r  McSWAIN.  Is  this  not  an  inquiry  which  the  Army 
Itself  ought  to  innte.  because  so  long  as  these  charg^  wre 
made  and  remain  uninvestigated  and  the  Identity  of  the 
guilty  unestablished,  it  constitutes  a  slur  upon  the  entire 

personxtel?  ,    , 

Mr  JAMES.  So  I  have  liif ormed  responsible  generals  in 
the  Army  I  have  told  them  that  this  is  their  responsibility 
as  much  as  ours,  and  that  every  man  in  the  Army  ought  to 
be  glad  to  have  the  Investigation  to  determine  what  men 
in  the  Army  should  be  court-martialed. 

Mr.  COLKIN.    WiU  the  genUeman  yield? 

Mr  JAMES.    I  yield  to  the  gentleman  from  New  YorK. 

Mr  CUIKIN.  Can  the  genUeman  teU  the  House  how 
much  money  we  have  spent  on  aviation  in  the  last  2  years? 
The  gentleman  states  we  now  have  200  planes. 

Mr.  JAMES.  I  stated  that  we  have  200  planes  out  of  all 
the  money  we  spent  since  1926. 

Mr.  CULKIN.    How  much  have  we  spent  during  that 

period? 

Mr  JAMBS.  I  do  not  know  the  exact  figxires.  The  pro- 
gram we  put  through  at  that  time  Mr.  Madden  estimated 
would  cost  $150,000,000.  In  addition  to  that,  we  have  been 
told  by  responsible  Members  of  the  House  that  they  have 
been  told  that  the  specifications  on  trucks  have  been 
changed.  We  have  been  told  that  in  another  branch  a 
ctmtract  was  awarded  by  the  Government  to  a  bidder  who 
was  $300,000  above  the  others.  That  information  I  have 
from  the  Comptroller  GeneraL 

Mr.  Speaker.  I  sincerely  hope  that  this  resolution  will 
pass.  There  will  be  no  politics  in  it.  We  do  not  want  to 
blacken  the  reputation  of  any  man.  I  am  just  as  careful 
of  everybody's  reputation  as  I  am  of  my  own;  but.  as  I  said, 
having  been  on  the  committee  for  15  years.  I  sincerely  hope 
that  we  will  be  able  to  conduct  such  an  investigation. 
[Applause.] 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  yield  10  minutes 
to  the  gentleman  from  New  York  [Mr.  MxabI. 

Mr.  MEAD.  Mr.  Speaker,  of  course  I  realise  that  parti- 
sanship Is  responsible  in  great  part  for  some  of  the  speeches 
that  have  been  made  in  connection  with  the  recent  ezpe- 
rienoee  of  our  Army  Air  Corps. 

I  want  to  make  a  statement  to  you.  and  I  shall  try  to 
leave  politics  out  of  it.  I  favor  the  return  of  the  air  mall 
to  the  private  transport  lines  under  proper  legislative  re- 
structions,  but  I  want  to  say  to  you  that  every  member  of 
the  Army  Air  Corps  is  a  victim  of  the  veiled  partisan  attacks 
leveled  at  the  Army,  and  I  resent  it.  Those  who  stand  up 
in  the  Chamber  and  refer  to  them  as  "  these  rosy-cheeked 
boys  of  the  Army  who  ought  not  to  be  up  there  in  the  air 
in  open  cockpit  ships,  flying  at  night  or  in  a  storm — it  is  a 
shame — It  is  legalized  murder."  To  my  mind  every  red- 
blooded  American  who  believes  in  the  traditions  of  the 
American  Army  is  sick  and  disgusted  with  such  partisan 
attars,  and  it  is  time  that  these  were  stopped.  [Applause.] 
Even  those  who  made  these  speeches  believe  in  the  Air  Corps, 
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but  politics  prompts  toe  attacks.    I  regret  every  death  that 
eve-  befell  our  brave  flyers,  but  such  attacks  wiU  not  help 

toe  situation.  ,,     ^         •  »,* 

I  want  to  say  further  that  on  midnight  last  Monday  night 
If  t  le  private  transport  Unes  had  been  flying  toe  mail  nearly 
eve  T  ship  would  have  remained  on  toe  ground,  but  even 
tooagh  orders  were  sent  out  by  toe  Chief  of  toe  Air  Corps 
to  1  »ep  toe  Army  pilots  on  the  ground  in  bad  weatoer  they 
too :  chances.  When  Army  pilots  were  told  to  turn  back  if 
the  storm  became  too  severe,  not  an  Army  man  stayed  on 
toe  ground,  not  an  Army  man  turned  back,  because  it  is  not 
the  spirit  of  the  Army  to  tiim  back,  toe  Army  goes  through. 
[Arplause.] 

£  0  I  say  enough  of  this" sob  stuff.    We  all  regret  toese  un- 
for  unate  accidents.    Let  us  be  proud  of  the  American  Army 
an(   Army  Air  Corps— support  and  sustain  them.    Any  man 
wh)  reads  toe  Congressional  Record  and  analy25es  these 
unl  air  statements  wiU  come  to  toe  conclusion  that  those  who  - 
made  these  partisan  speeches  charged  the  administration  or 
toe  Postmaster  General  or  somebody  with  legalized  murder. 
an<   what  are  the  specifications,  picayune  and  petty  as  they 
are?    Here  toey  are:  They  are  flying  the  rosy-cheeked  boys 
in  i)pen  ships;  they  are  witoout  radio;  they  fly  witoout  beam 
and  directional  flying;  they  have  no  blind-flying  apparatus 
or  instruments;   no  night-flying  equipment,  and  they  are 
ordered  to  fly  wito  this  poor  equipment  in  stormy  weatoer. 
Mr.  FISH.    Will  toe  gentleman  yield? 
llr.  MEAD.    No;  I  must  refuse  to  yield,  because  I  only 
ha  «  a  few  minutes  to  answer  10  speeches  on  Uie  subject 
mjde  by  the  genUeman  from  New  York.    If  I  get  more  time 
_  be  pleased  to  yield.     [Applause.] 
[ow.  Mr.  Speaker,  are  open  ships  ussd  by  private  lines? 
of  course  toey  are;   more  open  ships  were  used  by 
,te  lines  toan  are  now  being  flown  by  toe  Army  in 
toe  mail, 
toey  more   dangerous  than  cabin  ships?     No;    the 
ship  in  toe  world  for  air-mail  purposes  is  the  open 
The  ship  that  was  flown  by  every  private  transport 
lin^  wito  an  air-mail  contract. 

.  radio  equipment  has  toe  Army?     Every  essential 

biti  of  radio  equipment  that  any  private  line  has  and  all 

is  necessary  for  safe  flying  in  any  kind  of  weather. 

»,t  blind-  and  night-flying  equipment  has  toe  Army? 

hundred  percent  of  aU  toe   night-   and   blind -flying 

equipment  toey  need.    Every  instrument  and  all  tos  flares 

iiiired.    You  stop  talking  about  it  if  you  do  not  know 

it  you  are  talking  about. 

they  fly  on  a  radio  beam?  Yes;  certainly  they  fly  on 
dio  beam.  And  toey  have  directional-flying  apparatus, 
fow,  let  us  have  toe  facts.  I  have  toe  speciflcations  here 
J  I  shall  read  toem  If  I  have  toe  time. 
How  does  toe  Army  air  equipment  compare  with  the 
eq  lipment  used  by  private  companies?  It  is,  in  my  judg- 
m  !nt  and  in  toe  judgment  of  toe  Army  Air  Corps,  as  good 
if  not  better  than  toe  equipment  now  being  used  by  the 
pr.vate  transport  lines;  and  when  I  say  this  I  mean  their 
e<3  lipment,  and  toeir  planes.  Their  ships  cost  more,  and 
aie  worth  more  and  they  are  inspected  in  greater  detail 
toui  are  like  ships  built  for  commercial  purposes. 

Were  they  ordered  to  fly  in  bad  weather?  No;  toey  were 
n<t-  They  were  ordered  to  remain  on  toe  ground,  and  I 
hive  here  copies  of  toe  radiograms  and  telegrams  sent  by 
tte  Post  Office  Department  and  toe  Chief  of  the  Air  Corps 
supporting  my  statement. 

But  let  me  answer  toe  critics  in  toe  words  of  General 
Foulois.  This  certainly  was  not  a  political  address.  It 
sc  unds  to  me  like  manly  talk  coming  from  a  two-fisted,  red- 
blaoded  American  flghting  man,  who  refuses  to  stand  for 
y<fur  coddling  and  pampering,  even  toough  it  is  politics. 
H  ire  are  toe  words  of  the  general: 

Much  has  been  said  lately  of  the  type  of  Air  Corps  officers  now 
M  tually  f^lng  the  mail.  Some  would  have  you  believe  them  a 
biinch  of  roBy-cheeked  young  babies.  On  the  contrary,  they  con- 
st tute  a  corps   of   highly  Intelligent,   rugged,   determined,   loyal. 
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and  fearless  young  officers.  It  is  my  most  cherished  honor  to  be 
their  chief,  and  no  human  being  wcurthy  of  the  name  could  betray 
their  trust. 

Let  that  sink  in,  toose  of  you  who  launched  toose  veiled 
attacks  upon  toe  Army  Air  Corps. 
Continuing,  General  Foulois  said: 

Today  they  have  no  superlCHV  In  the  world  as  mUltary  flyers: 
and,  given  a  fair  chance,  I  am  certain  they  will  In  a  very  short 
time  be  carrying  the  air  mall  in  a  favorable  comparison  with 
their  excellent  commercial -pilot  comrades.  Our  military  pilots 
are  not  weaklings  looking  for  sjrmpathy.  They  should  bo  treated 
like  men  and  not  like  children.  If  there  is  anything  that  the 
average,  red-blooded  American  military  pilot  resents — 

And,  my  friends,  when  he  said  this  he  meant  it- 
it  Is  this  recent  twaddle  about  Inexperienced,  rosy-cheeked  boys 
being  sent  to  their  death.    They  are  proud  that  theirs  is  a  man- 
sized  Job,  and  they  have  no  desire  to  be  coddled. 

Now,  Mr.  Speaker,  let  me  insert  In  toe  Record  copies  of 
toe  radiograms  sent  out  to  toese  bojrs  asking  them  to  remain 
on  the  ground  or  to  turn  back  if  toe  storm  looked  serious 
enough  to  turn  them  back;  and  do  not  forget  that  only 
1  man  flying  toe  air  mail  has  been  killed  and  that  8  have 
been  killed  during  this  same  period  of  time  in  a  ship  oper- 
ated by  one  of  toe  ccHnmercial  transport  lines.  In  all  toe 
record  of  aviation,  military  and  air  mail,  even  when  toe 
Army  carried  the  first  air  mail  from  San  Francisco  to 
New  York,  toe  record  of  the  Air  Corps  compares  favorably 
with  toe  record  of  toe  c(Mnmercial  transport  lines.    • 

I  want  you  to  know  that  I  have  toe  evidence  here  which 
shows  the  Army  has  the  equipment,  every  bit  that  is  neces- 
sary, their  records  stands  out  the  equal  of  toe  private  lines; 
and  if  these  attacks  continue,  I  shall,  for  one,  stand  out 
against  the  return  of  the  air  mail  to  toe  private  transport 
lines  until  toe  good  name  of  our  Air  Corps  is  vindicated 
again.  These  attacks  directed  against  our  pilots  by  men 
on  that  side  of  the  aisle  must  stop.     [Applause.] 

Now,  Mr.  Speaker,  I  ask  unanimous  consent  to  publish 
in  my  remarks  certain  telegrams  and  otoer  statements 
which  I  have  here. 

The  SPEAKER.    Witoout  obJecUon,  if  is  so  ortlered. 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  I  have  here  a  copy  of  a 
radiogram  sent  to  zone  commanders  on  February  11,  1934, 
and  also  a  copy  of  a  radiogram  Issued  on  February  16,  1934, 
which  was  sent  to  all  zone  commanders.  They  require  no 
furtoer  explanation  from  me.  But  I  trust  toey  will  be  read 
by  all  who  are  interested  in  this  subject.  They  indicate 
toe  solicitude  toe  Chief  has  for  his  corps. 

ExHiBrr  No.  1 

(Radiogram  sent  to  all  zone  commanders  Feb.  11,  1934,  by  the 
Chief  of  the  Army  Air  Corps.) 

KXTBACT 

Operations  will  be  conducted  imder  present  Air  Corps  flying 
regtil'itlons,  especlaUy  as  concerns  weather  conditions. 

lizHiBrr  No.  3 

Wax  DKPAKntxtn, 
AncT  AxB  CoBPs  Mail  Opbsations, 
Washington.  D.C^  Felfniary  16,  1934. 
MaJ.  B.  Q.  JoKcs,  Atr  Corps. 

Commanding  Officer  Eastern  Zone. 
Army  Air  Corps  Mail  Operations. 

Floyd  Bennett  Airport.  Brooklyn.  N.Y. 
N-223-EZ  43 
Lt.  Col.  H.  M.  HicKAM,  Air  Corps, 

Commanding  Officer  Central  Zone, 
Army  Air  Corps  Mail  Operations, 
Municipal  Airport.  Chicago,  Itt, 
N-222-CZ  59 
Lt.  Col.  H.  H.  Aenold,  Air  Corps, 

Commanding  Officer  Western  Zone. 
Army  Air  Corps  Mail  Operations, 

Newhouse  Hotel.  Salt  Lake  City.  Utah. 
N-223-WZ  63 

In  conduct  of  alr-mall  operations,  zone  conunanders  will  govern 
their  operations  with  a  view  to  safeguarding  lives  and  property  at 
all  times,  even  at  sacrtflce  of  maU  service.  Before  clearing  any 
scheduled  trip,  careful  consideration  wUl  be  given  to  experience  of 
personnel,  sultabUlty  of  aircraft,  nlght-flj^ng  equipment,  and 
bllnd-flylng  eqiilpment.  Steps  wUl  be  taken  to  Inculcate  all 
personnel  engaged  In  alr-mall  operations  with  the  above  principle. 

FOUUMS. 


KXMISIT  No.  S 

Was   DBPABTtCSMT. 

AaacT  An  Oobpb  Mail  OnaAnoics. 

Washington,  Febntant  if.  i»34. 
Lt.  Col.  H.  H.  ABifou».  Air  Corps. 

Commanding  Officer  Western  Zone. 
Army  Air  Corps  MaU  Operaticms, 

Newhouse  Hota.  Salt  Lake  City.  Utah, 
N-234-WZ  5S 

MaJ.  B.  Q.  Joim,  Air  Corps. 

Commandirtg  Officer  Eastern  Zone. 
Army  Air  Corps  Mail  Operations, 

Floyd  Bennett  Airport.  Brooklyn,  NT, 
N-234-EZ  47 

Lt.  Col.  H.  M.  HxcxAM,  Air  Corps. 

Commanding  Officer  Central  Zone, 
Army  Air  Corps  Mail  OpenUUmt. 
Municipal  Airport.  Chicago.  lU. 
N-334-CZ  83 

Impress  most  emphatically  upon  all  pUots  the  utmost  necessity 
for  extreme  care  and  Judgxnent  In  flying  the  air  maU  during  Xha 
first  few  days  of  operatlcm.  If  Weather  conditions  are  uncertain, 
instruct  yovu-  pUots  they  must  stay  on  groxind,  even  if  this  inter- 
rupts the  maU  achediiles  for  several  days.  The  safety  of  pUots. 
maU.  and  planes  Is  of  m(n«  Importance  than  keeping  of  alr-mall 
schedules.  Drill  these  instructions  Into  your  pilots  dally  untu  they 
thoroughly  understand  the  safety-first  policy jof  Air  Corps. 

Foxnxua. 

KiHisiT  No.  4 
[Radiogram] 

WaB    DKPASTMEItT. 

Akmt  Ajb  Cosps  Mail  Oraunoifa, 

Washington,  February  24,  1934. 
Lt.  Col.  R.  H.  AairoLO.  A.C.. 

Commanding  Officer  Western  Zone. 
Army  Air  Corps  Mail  Operations, 

Nevhouse  Hotel.  Salt  Lake  City.  Utah. 
N WZ 

Lt.  Col.  H.  M.  HXCKAM.  A.C.. 

Commanding  Officer  Central  Zone. 
Army  Air  Corps  Mail  OperatUms. 
Municipal  Airport,  Chicago,  IlL 
N CZ 

MaJ.  B.  Q.  JOHMB,  A.C.. 

Commanding  Officer  Eastern  Zone, 
Army  Air  Corps  Mail  Operations. 

Floyd  Bennett  Airport,  Brooklyn.  N.T. 
N KZ 

Pilots  will  not  be  on  flight  duty  more  than  a  scheduled  8  hours 
In  any  24  period  and  shaU  have  34  consecutive  hours'  relief  from 
aU  duty  In  each  4-day  period.  Only  pilots  of  more  than  2  years* 
service  In  the  Air  Corps  will  be  used  on  alr-mall  operations  Involv- 
ing night  flying  unless  weather  conditions  all  along  the  route  to 
be  flown  are  exceUent.  After  take-off  on  a  night  alr-maU  rxxn  no 
pUot  will  proceed  on  his  flight  unless  his  flight  Instruments  ar« 
working  satisfactorily  and  he  is  receiving  proper  reception  on  hin 
radio.  Pilots  on  night  runs  wUl  not  commence  flights  under 
luifavorable  weather  ccmdltlons  nor  will  they  continue  flights  Into 
unfavorable  weather  conditions.  No  pUot  will  take  off  when 
weather  Is  doubtful  unless  he  has  nceivad  a  clearance  on  weather 
which  Is  not  older  than  30  minutes  before  time  of  take-off.  Con- 
trol officers  will  be  held  respcMislble  that  every  plane  which  pssnrs 
through  their  control  station  has  bad  required  lnq>eetlons  that 
radio  equipment.  Instruments,  engine,  and  oontrols  are  operating 
satisfactorily.  He  will  check  from  no.  1  to  see  ttiat  malntenancs- 
Inspectlon  requirements  have  been  compiled  with.  All  pilots  must 
thoroughly  understand  that  under  certain  atmospheric  conditions 
Ice  will  form  on  planes,  propeller  hubs,  and  venturl  tubes  of  In- 
struments normally  between  28  and  84*  P.,  and  no  flights  wlU  be 
continued  Into  weather  condltkms  oondudve  to  loe  formation.  No 
pilot  will  be  sent  on  an  atr-maU  trip  or  ferry  flight  unless  be  has 
had  previous  ezperlenoe  In  flying  the  type  of  airplane  assign  ml  for 
the  mission.  Control  oOcen  will  be  held  resptHisible  that  every 
pilot  who  passes  throue^  their  oootrol  station  Is  fuUy  Informed  of 
such  of  the  foregoing  Instructions  as  concerns  him.  When  com- 
pliance with  above  Instructions  necessitates  cancelation  at  trips  or 
delay  of  mall,  postal  authorities  will  be  contacted  as  per  previous 
lnstructl<ms.  Zone  commanders  will  take  Immediate  steps  to 
transmit  these  Instructions  to  control  oflloers  by  radio  or  telegraph 
and  WiU  also  take  Immediate  steps  to  have  these  Instnictlons 
printed  and  distributed  without  delay  to  all  control  (rfBoers  and 
pilots. 

POVXiOIB. 

Now,  let  us  see  what  General  Fouloia  thought  about  these 
charges.  This  information  is  fnmi  his  speech  delivered  over 
radio  February  27  last: 

Our  Initial  alr-mall  operatloDs  necessitated  a  complete  redistri- 
bution of  military  airplanes,  eqtilpment.  and  personnel  throughout 
the  entire  United  States.  In  order  to  place  pilots  and  pianss 
at  alr-maU  stops,  and  provide  additional  ground  facilities  for  all 
operations.  This  redistribution  was  accomplished  primarily  hf 
Army  airplane  transportation. 
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SSKc^  SS  SSS^-iln  WS.  covering  70  al^-mall  «^p^ 
tyU^LiMU^otUM*  ttmte-mUe«.  which  when  considered  In 
^*  .JtiorSuh  the  number  of  8ch«luled  d«Uy  ^SiJ^'^cSSn 

^J^ti  be  flown  -rS:f^S^^t^LSS?ST.2«T^" 

routes  in  the  former  iLtmj  wjnUm,  tto»  •«^^*^°l»^r!f^u-ert 
Sctors.  .nd  other  lM:tai>  durto*  the  ftrrt  week  o*  .«>P?*"£1S5SJ 
SrIt-m.U  poundage  to  be  greatly  »«  exc^  of^«  PJJjJ*^ 
carried  over  the  same  routes  now  operated  by  "^f-^^P^ovw 
Sme  caae.  the  PT^**^^-^*^  J^J^SS^  SS  'S^'S.h  of 
ran'd°1Sn.?JSS"J.  S^J^'IT.SSS'^^S^  SS^STs^ouId 

^;;^rSr?SfSi^iS?;ing  the  «aU  o-  the^iS^tS 
have  from  the  beginning  of  actual  oV^ntlon,  iKsen  Mf^i^iJ 
eJJipped  for  recemng  weather  broadcarts  "^^  *°"^^  ^l 

SSSonal  radio  beaS.  operated  o^'  •J?-"^L"SStWoS^  ^ 
nartment  of  Commerce.  The  planes  Mata  on  the  Initial  rou»«»  ■" 
SSrJS^ped  with  inrtrumenu  for  Wind  flying  and  for  night 

"'wS'ftither  refwenoe  to  the  u«  of  r«llo  I  would  1^  tc  ctolfy 
^^i^SiSS^riSSSrUconcepUon  in  connection  wlt^  aJx- 
Sne^SwtoT*  directional  radio  beam.  The  K^^md  radio  «to- 
SoM  ttaawSwng  these  beams  are  located  along  themall  rout« 
SS  SM^aitSy  100  to  ISO  mllee  apart.  Th«>,J*»»?»,^'\«SZ 
;!S?«p  bJ^ISa  rtJaoM.  and  so  long  a*  the  pUot  'oUows  ttie  beam 
he  wlJJ  receive  through  his  earphones  a  continuous  huai.  u  ne 
deviates  from  the  course  laid  by  the  beam,  the  hiun  is  broken  into 
a  series  of  "A's  "  or  "  ITs  ",  depending  on  whether  he  is  to  the  rtght 
or  left  of  the  beam.  Aerial  strip  map*,  prepared  by  Government 
agencies,  and  used  by  pUoU.  aliow  ttwae  beams  and  on  which  side 
thereof  the  "A'  and  "N  "  signals  will  be  received.  The  operation 
of  our  radio  seta  UMd  for  this  purpoae  la  jTist  as  simple  as  the 
operaUon  of  the  radio  mt  to  your  home,  and  requires  only  a  few 
hours'  time  to  become  thoroughly  proficient  therein.  Badlo-beam 
flying,  however,  should  not  be  confused  with  so-called  blind 
flying  ".  which,  although  It  Includes  radio-beam  flying  as  one  of  its 
requisites,  is  an  entlmly  different  and  much  mone  difficult  under- 
taking. _ 

Although  the  Army  Air  Corps  has  been  training  Its  flying  per- 
sonnel m  radio  and  in  instnunent  flying  for  years.  It  has  only  been 
during  the  past  year  that  improved  radio  and  bllnd-flylng  Instru- 
ments have  been  avaUable  In  any  quantity  for  general  service  use. 
Our  experience  in  flying  the  atr  maU.  in  which  radio  and  instru- 
ment flying  play  such  an  Important  part,  will  therefore  beof  '^**?' 
timable  value  to  our  future  training,  and  thus  better  prepare  the 
Army  Air  Corps  to  carry  out  suoeeesfully  Its  air  force  military 
operations  in  any  and  aU  kinds  of  weather,  to  the  end  that  our 
naUonal -defense  mlsaioii  at  protecting  our  borders  from  air  inva- 
sion during  miUtary  emergencies  may  be  more  fvUly  executed. 

yff^  have  bad.  and  still  have,  many  other  hanrttrapa  to  overecMne. 
and  aU  taciltttaa  placed  at  my  cnmmand  by  the  War  Department 
will  be  used  to  eliminate  such  handlcapa.  The  flying  of  military 
aircraft  deatgned  prlmMdiy  for  oombat  purpoaes  la  recogniaed  as 
Inherantly  hawartlmit  ^frwl*^  all  eondlOona,  and  accidents  increase 
wlMtt  ftyli«  activttlas  are  carried  oat  on  a  large  scale.  However. 
to  data  «nly  ooe  fatal  aeddsaU  has  oocurrad  on  a  achcduled  air- 
mall  run.  In  this  i«i««v«««>*««w*  l  would  like  to  sUte  that  no  attempt 
has  been  made  toy  tte  Air  Oorpe  to  maintain  a  higb  percentage  of 
Ti^ii  setaadttlas  uganHiM  of  haaarda  tnvolTed.  On  the  contrary. 
I  have  tram  ttoe  vwy  start  continuaUy  atrsaBtrt  to  my  inatructtans 
^y>»t  the  safety  at  upmatlng  peraonnoi  la  the  paramount  oooald- 
erattoo  to  tliaee  opKajtlana. 

Z  am  hoaaatiy  sod  frankly  at  tbe  oplnkm  that  the  haaarda  to- 
volvcd  to  ftytog  the  aaail  are  not  aa  great  aa  thoae  tovolTed  to 
peace-time  military  flying,  whan  miUtary  flying  is  conaldered  aa  a 
whote.  Further,  the  oAeers  on  duty  with  the  Air  Oorpe  maU 
opomtioBs  to  an  executive  eapadty  are  most  capable  oflteers  of 
many  yean'  eapartaaee  to  air  opentlaoa.  They  are  toteUlgenUy 
and  eAelantty  carrying  out  the  foregotog  policies  and  thoroughly 
nndecatand  that  the  safety  o(  the  pilota  flying  the  mail  takes 
precedsaoe  over  all  eihsr  oonaMeratkKia. 

I  wvuld  like  alao  to  ask  you  to  diseount  as  untras.  unfair,  and 
nnfoonded  oertato  of  the  recent  accuaations  and  heartllnw  awrklng 
phrases  which  have  reflected  not  only  against  the  efltciency  of  the 
Air  Oorps  pf»TTW**«i  but  alao  against  the  present  administration. 
ICuch  td  this,  to  aiy  bdlaf.  is  nothing  more  or  leas  than  partisan 
propaganda  rtsslgnert  to  advance  toterests  which  are  by  no  means 
ttttseUtah.  ItMse  sttark*.  to  a  number  ot  cases,  have  emanated 
from  persoaa  abaohxtely  unqualified,  to  my  opinion,  to  pass  Judg- 
ment on  su^  matters.  a^Mcially  tf  any  weight  la  to  be  given  to  the 
gi^gyif  that  "  air  snMttence  Is  the  best  teacher." 

I  serloualy  q;usatto(i  the  many  statemoats  which  have  been  made 
by  individuals  to  public  and  private  life  dxiring  the  past  few 
weeks  to  the  effect  that  the  Army  Air  Corps  is  poorly  tratoed  .and 
poorly  equipped,  as  compared  to  foreign  air  powers.  I  will 
promptly  agree  that,  insofar  as  quantity  of  aircraft  Is  concerned, 
we  are  bahtod  at  least  four  foreign  air  powera.  TtUs  fact  has 
been  frequently  stressed  in  the  pat^.  But  I  will  not  admit  that 
the  normal  quality  of  our  material  and  the  general  efllclency  of 
ow  perennnri  la  eaceeded  by  any  atr  power  to  the  world. 

Mu^  has  been  said  lately  of  the  type  of  Air  Oorps  oOcers  now 
actually  fi]rlng  the  mall.  8om«  would  hare  you  believe  them  a 
bunch  of  rosy-^e^ed  young  babies.  On  the  contrary,  they  oon- 
stttnte  a  corps  of  highly  totelUgent.  rugged,  determtoed.  loyal,  and 
fearless  young  ofDcers.  It  is  my  most  cherished  honor  to  be  their 
chief,  and  no  human  being  worthy  of  the  name  could  betray  their 


tbBlr 


trustJ     Today  they  have  no  superiors   In  tbe  world   as  military 
flyers    and,  given  a  fair  chance.  I  am  certato  they  will  In  a  very 
time  t»  carylng  the  air  maU  in  a  favorable  comparison  with 
.    excellent   commercial -pUot   comrades.     Our  military   pilots 
liot  weaklings  looking  for  sympathy.     They  shouW  ^Z^^'f^ltl 
Xen  and  not  like  children.     M  there  is  anything  that  the 
.   red-blooded    American  military    pUot   resents   it    is   this 
twaddle  about  inexperienced,  rosy-cheeked  boys  being  sent 
J  deatha     They  are  proud  that  theirs  is  a  man-sized  Job. 
hey  have  no  desire  to  be  coddled.     Such  public  Btatements 
direct  challenge  to  the  average  young  Army  pilot,  and  detri- 
to  the  iron  flying  discipline  so  essential   to  a  military 
Therefore.  I  urge  the  thinking  public  to  give  the  Army 
idall  pilots  Its  loyal  support.     Lack   of  tnist  eventually  will 
^the  morale  of  the  strongest  of  seasoned  veterans,  and  when 
is  gone  all  Is  lost, 
day  our  pilots  and  men  are  rapidly  gaining  famlliaril.y 
their  new  duties,  and  I  am  certain  that  our  entire  organi- 
xatlot  for  handling  the  air  maU  will  soon  be  working  smooUUy 
•fllciently.     Please  remember,  however,  that  no  matter  how 
expe^enced  a  pilot  may  be,  or  how  efficient^  "^1  ^^^ff^  H^^^r^ 
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eqtiipment,  frequent  accidents  will  still  occur.  t>oth  In  com- 

al  and  military  flying.     Both   types  of   flying  constitute   a 

and  serious  bu&ines,  but,  in  spite  of  this  fact,  the  Army  Air 

welcomes  this  present  opportunity  to  Improve  its  organi- 

inmrove  its  aircraft  equipment,  and  improve  the  training 

of  lA  pUots,  in  proper  peace-time  preparation  for  any  mUltary 

(ime*^ncy  which  may  arise. 
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H(  tre  is  an  answer  to  the  charges,  furnished  upon  request 
by  tie  War  Department: 

I  view  of  the  misstatements  that  have  been  made  regarding 
(iperatlon  of  the  air  mail  by  the  Army  Air  Corps,  the  foUow- 
fUmlshed  for  your  information: 

F^bniary  19  10  days  after  the  Executive  order  was  Issued. 
"  krmy  began  to  carry  the  mail.  It  initiated  the  operation  of 
dn  routes,  including  70  air-mail  stops  and  covering  a  dis- 
of  13.284  miles.  Scheduled  trips  Involve  the  flying  of  40,827 
each  day  on  air-mail  runs. 

,m  the  very  beginning  aU  Army  aircraft  used  In  carrying  the 
have  been  equipped  with  radio  for  receiving  weather  broad- 
_  and  for  foUowing  directional  radio  beams  operated  over  the 
1  laU  routes  by  the  Department  of  Commerce.     Similarly,  these 
1uies  have  been  equipped  with  instrtmients  for  blind  flying 
with  night-flying  equipment.     Personnel  flying  in  Army  air- 
are  always  eqxiipped  with  the  best  procurable  parachutes, 
y  precaution  not  usually  followed  In  commercial  practice, 
many   of   the   military   airplanes    have   open   cockpits,   the 
are  furnished  and  use  the  best  procvirable  protective  cloth- 
Open-cockplt  airplanes  are  conceded  to  be  safer  than  thoee 
g   closed    cockpits.     Commercial    companies    frequently    u.se 
where  only  mall  is  carried. 
Air  Corps  has  been  training  Its  flying  personnel  In  radio 
in  Instniment  flying  for  years.     However,  It  has  only   been 
duri:  ig  the  past  year  that  improved  radio  and  blind-flying  instru- 
I  have  been  available  in  sufficient  quantity  for  general  service 
The  wide  experience  gained  in  flying  the  air  mail  In  which 
and  Instrument  flying  play  an  important  part  will   be   of 
Inesiimable  value  in  training  the  Air  Corps,  and  will  resiilt  in  its 
far  better  prepared  to  perform  snccessfvilly  military  opera- 
.  tmder  all  weather  conditions.     To  carry  out  the  Air  Corps 
In  national  defense.  pUots  must  be  ready  to  fly  at  any  time 
under  any  conditions  that  may  be  Imposed  by  the  requlre- 
of  the  service. 

flying   of   military   aircraft   Is   recognized   throxighout   the 

I  as  being  inherently  hazardous  under  any  and  all  conditions, 

accidents  In   the   military   forces   necessarily   Increase   when 

activities  are  carried  out  on  a  large  scale.     Considering  the 

of  normal  military  flying,  ^rtilch  requires  the  maneuvering 

age  fighting  forces  to  formation  in  the  air,  it  is  believed  that 

haxards  tovolved  to  flying  the  air  mail  are  not  as  great  as 

I  toTOlved  to  ordinary  peace-time   military   flying.     To   date 

one  fatal  accident  has  occurred  on  a  scheduled  air-mail  run. 

flying  the   air  mail.  Just  as  In  normal  military  peace-time 

,6,  every  effort  Is  made  in  the  military  service  to  safeguard 

lives  of  the  pjersonnel  tovolved.     From  the  very  start  Instruc- 

B  issued  have  stressed  the  Importance  of  safeguarding  the  lives 

flying  personnel  engaged  in  carrying  the  mail.    Pilots  carrying 

air  mail  were  selected  for  their  known  flying  ability  under 

iCe  conditions.     Only  pUots  of  m(»e  than  2  years'  service   in 

Air  Corps  are  being  used  to  night  flying,  imleas  weather  con- 

ditii>ns  all  along  the  route  to  be  flown  are  excellent. 

is  generally  recognized  that  today  the  quality  of  oxir  flying 
rial  and  the  general  efllclency  of  our  personxxel  are  not  ex- 
cell^  by  any  air  power  in  the  world. 

T  ae  Army  will  conttoue  to  carry  the  mails  as  long  as  it  may  be 
necjssary  with  that  high  standard  of  performance  which  has  in- 
var: ably  characterized  its  servicea  to  emergencies. 
Fdshakt  28.  1934. 

Here  are  reports  of  the  accidents  which  have  occurred 
sinte  the  Army  toc^  over  the  mail: 

I  PnavA>T  26,  1934. 

Memorandum  for  the  Chief  of  Staff: 

li  compliance  with  yovir   telephonic  request  of  this   date  the 
foil  awing  information  Is  furnished: 
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On  February  16  Second  Lts.  Jean  D.  Grenier  and  Edwin  D. 
Wliite,  Jr.,  Air  Reserve,  were  killed  while  flying  between  Cbeyenne. 
Wyo..  and  Salt  Lake  City,  Utah.  The  airplane  was  a  two-seater 
A-12  (attack)  type.  They  were  not  carrying  the  mall  and  were 
not  attempting  to  maintain  an  alr-maU  schedule,  but  were  flying 
over  the  mail  route  to  familiarize  themselves  therewith. 

At  about  10:50  pjn.,  February  16,  Second  Lt.  James  Y.  Kastham, 
Air  Reserve,  piloting  a  B-7  (bombardment)  airplane,  was  kUled 
about  7  miles  from  Jerome.  Idaho.  He  was  flying  from  Salt  Lake 
City  to  Seattle.  Wash.,  and  under  exactly  the  same  conditions  as 
were  Lieutenants  Grenier  and  White.  Lieutenant  Eastham  had 
bad  considerable  experience  with  the  B-7  airplane  and  had  flown 
over  this  course  twice  before. 

The  three  above-named  pilots  cleared  Salt  Lake  City  under  fav- 
orable weather  reports,  with  further  instructions  from  the  com- 
manding ofllcer  at  that  point  to  come  back  In  case  unfavorable 
weather  was  encountered.  Local  weather  conditions  were  threaten- 
ing, but  the  ceiling  over  the  mountain  peaks  was  at  least  1.000 
feet,  with  the  average  ceiling  along  the  route  up  to  6,600  feet.  The 
pilots  on  both  of  these  runs  had  communicated  their  position  to 
the  ground  stations  by  radio  about  10  minutes  prior  to  the  acci- 
dents. Lieutenant  Eastham  circled  in  the  vicinity  of  the  airport 
at  Jerome.  Idaho,  and  was  apiiarently  endeavoring  to  make  -a 
landing  thereat. 

Second  Lt.  Durward  O.  Lowry.  Army  Air  Corps,  was  killed 
on  the  morning  of  February  22  near  Deshler,  Ohio.  He  was 
pUotlng  an  observation  (0-39)  type  airplane,  and  was  flying  be- 
tween Chicago  and  Cleveland,  having  taken  off  from  Chicago  at 
4  a.m.  Lieutenant  Lowry  was  on  a  regvdar  air-mall  run  when 
killed  and  was  carrying  mail.  He  apparently  had  attempted  to 
make  an  emergency  parachute  Jurap,  few  the  rip  cord  was  pulled 
and  pilot  was  caught  in  the  tall  of  the  airplane. 

On  February  22  First  Lt.  F.  I.  Patrick.  Army  Air  Corps,  was 
killed  near  Denison,  Tex.,  while  flying  a  P-2e  (pursuit)  airplane. 
Lieutenant  Patrick  was  In  no  way  connected  with  alr-mall  opera- 
tions, and  was  on  a  training  flight  from  Barksdale  Field,  La.,  to 
Sherman,  Tex. 

During  the  afternoon  of  February  23  Second  Lt.  James  H. 
Rothrock.  Air  Reserve,  piloting  a  C-29  (amphibian  type)  airplane, 
with  Second  Lts.  William  S.  Pocock,  Jr.,  and  George  E.  McDermott, 
Air  Reserve,  as  passengers,  took  off  from  Floyd  Bennett  Field, 
Brooklyn,  N.Y..  at  2:05  pjn.,  for  Langley  Field,  Va.,  via  Boiling 
Field,  DC.  They  made  a  forced  landing  on  account  of  motor 
trouble  in  the  sea  about  6  miles  southeast  of  Fort  Tllden,  N.Y. 
Lieutenants  Rothrock  and  Pocock  were  rescued  by  the  United 
States  naval  destroyer  Bernadou  about  7:20  pjn.,  Lieutenant 
McDermott  having  disappeared  from  the  airplane  a  few  minutes 
prior  to  the  rescue.  This  flght  was  for  the  purpose  of  ferrying 
pilots  to  alr-mall  stations  and  was  therefore  connected  with  the 
mall  operation  but  was  not  on  an  alr-mall  run  nor  carrying  mail. 

The  customary  procedure  in  the  Army  Air  Corps  Is  for  station 
commanders  to  immediately  report  by  radio  a  brief  account  of 
all  accidents.  A  board  of  ofllcera  Is  then  appointed  to  make  a 
detailed  Investigation  Into  the  cause  of  such  accidents.  Up  to 
date  the  detailed  reports  covering  the  above  accidents  have  not 
been  received,  and  the  Information  submitted  herewith  has  been 
taken  from  the  brief  radio  reports. 

Attention  is  invited  to  the  fact  that  only  one  Air  Corps  ofllcer 
has  been  killed  while  actually  carrying  the  mall. 

B.  D.  FoiTLOis, 
Major  General  Air  Corps, 

Chief  of  the  Air  Corps. 

No  one  regrets  these  unfortimate  accidents  more  than  I 
do,  but  I  am  informed  that  a  fatality  occurs  every  12  days 
in  military  aviation  and  every  29  dajrs  in  commercial  avia- 
tion. We  should  foster  and  promote  aviation  by  supporting 
legislation  in  its  interest. 

Post  Ofticx  Department, 
Second  Assistant  Postmaster  Oenxeal. 

Washington,  February  28,  1934. 
Hon.  James  M.  Meao, 

House  of  Representatives. 

Mt  Dear  Mr.  Mkad:  In  compliance  with  the  telephonic  request 
made  by  you  for  certain  statistics,  the  following  information  is 
furnished : 

On  exhibit  sheet  no.  1  Is  a  record  by  fiscal  years  showing  the 
number  of  pilots  killed,  the  nimaber  of  passengers  and  others 
killed,  the  total  number  of  persons  kUled,  and  the  number  of 
pounds  of  air  mall  destroyed,  from  the  time  of  the  establishment 
of  air  mall  service  to  the  present  date. 

On  exhibit  sheet  no.  2  Is  a  list  furnished  by  the  Department  of 
Commerce  showing  the  number  of-'bpen-  and  closed-cockpit  air- 
planes operated  by  the  alr-mall  contractors. 

The  Department  of  Commerce  reports  that  95  percent  of  all 
airplanes  on  scheduled  routes  are  equipped  with  some  tyi>e  of 
radio,  and  of  the  95  percent,  60  percent  of  the  planes  are  equipped 
with  two-way  radio. 

While  no  definite  Information  Is  available  with  reference  to 
automatic  control  for  airplanes,  it  is  understood  that  the  cur- 
ators who  held  mail  contracts  prior  to  cancelation  had  only  used 
this  device  In  an  exi>erimental  way  on  a  few  individual  ships. 

With  reference  to  the  precautions  taken  by  the  Post  Office 
Department  to  prevent  unnecessary  loss  of  life  In  flying  the  mall, 
the  Second  Assistant  Postmaster  General  personally  in  every  con- 
ference with  the  ofacials  of  the  Army  Air  Ccops  stressed  the  fact 
that  no  unnecessary  risks  should  be  taken  and  that  the  Post  Ofllce 


Department  preferred  to  take  the  rwpoiMlhnity  for  the  delay  of 
maU  rathttr  than  for  the  Army  pUott  to  jeopardlae  their  Uvee. 
Mr.  Stephen  A.  Claler.  general  superlntexulent  of  BaUway  and  Air 
MaU  Serrloe,  also  In  aeTeral  conferences  with  the  Army  offlctals 
reiterated  the  attitude  of  the  Poet  Oflloe  DeparUnent  that  there 
should  be  nq  unneceaiary  riaka  taken.  The  orders  isanied  by  Army 
officials  dlacloaed  beyond  doubt  that  the  policy  of  the  Poet  OOoe 
Department  was  thoro\ighIy  understood  and  that  the  officer*  of 
the  Air  Corps  also  took  every  reasonable  precaution  to  prevent 
loss  of  life. 

Hauxb  BaAMCR, 
Second  Assistant  Postmaster  General. 
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WaB  DBPABTMKirr, 

Omca  or  trs  CHixr  or  tks  An  Corn, 

Washington,  February  24,  1934. 
Memorandtmi  for  the  Chief  of  Staff: 

With  reference  to  the  present  agitation  over  the  Army  Air  Corpa 
accidents  during  the  past  2  weeks  there  is  submitted  herewith 
data  on  the  total  number  of  accidents  In  scheduled  commercial  air 
transport  services  since  January  1928: 


January  to  Jane  1928 

July  to  December  1928.. 

January  to  June  1929 

July  to  December  1929.. 

J&nuar>'  to  June  1930 

July  to  Deoem)<er  1930.. 

January  to  June  1931 

July  to  December  1931.. 

January  to  June  1832 

July  to  December  1982.. 

January  to  June  1933 

July  to  December  1933.. 


Total. 
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The  foregoing  is  submitted  in  compliance  with  yo\ir  telephonic 
request  of  the  evening  of  Pebnuuy  23.  1984. 

B.  D.  Fotruna. 
Major  General,  Air  Corps,  Chief  of  the  Air  Corps. 

Normal  casualties  of  Army  Air  Corps  about  46  per  year. 

Now.  let  me  read  what  happened  on  private  llnee.  Here 
is  the  report  from  the  Departenent  of  Commerce  giving  us 
the  civilian  accident  record  since  the  Army  took  over  the 
air  mail,  showing  that  eight  people  were  killed  In  one  crash 
and  one  in  another.  Why  did  not  you  mentton 
crack-uiw?     lApplause.] 
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One  fatal  •eddent  in  sebetftUed  cfTlllazi  flying  during  tbe  period 
tbe  Army  ha*  been  cmrrTlng  the  mall  (accident  on  United  Air 
Llnea  at  Salt  Lake  City:  eight  killed). 

One  forced  landing:  none  Injured  (Georgia;  Baatem  Air). 

Four  aecidenta  In  mlacellaneoua  fljrlng:  that  U,  outside  of  ached- 
uled  flying  (1  of  these  4  was  fatal).  

Conuneree  Department  saya  above  report  does  not  cover  au  the 
^tccldents  but  only  those  reported  upon  so  far.  Reports  will  prob- 
ably be  coming  In  from  their  inspectora  as  flnished  for  the  next 
2  months  on  accldenta  which  occurred  during  the  storm  period. 
They  have  no  record  of  all  acddento  for  this  period  at  the  preaent 
time. 

Anyone  who  reads  the  charges  made  by  some  of  our 
RepubUcan  colleagues  can  find  an  answer  for  them  in  these 
oinr^#^  statements  and  records.  I  am  only  anxious  to  cor- 
rect the  RscoiB  and  to  give  you  the  facts  in  the  case.  They 
made  the  charges,  but  they  cannot  be  sustained. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  move  tbe  previous 
question  on  the  resolution. 

The  previous  <iuestion  was  ordered. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  move  to  strike 
oat  the  preamble. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Sioth  of  Virglna.  a  motion  to  reconsider 
the  vote  whereby  the  resolution  was  agreed  to  was  laid  on 
the  Uble. 

inxrERKNCE  or  cntTAXif  bills 

Mr.  BROWNINO.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee oQ  the  Judiciary,  I  ask  unanimous  consent  that  the 
bills.  S.  682.  to  prohibit  financial  transactions  with  any  for- 
eign goverxunent  in  default  on  its  obligations  to  the  United 
States.  And  HJl.  2850.  relative  to  the  securities  of  foreign 
governments  which  have  defaulted  in  their  contract  obliga- 
tions to  the  United  States,  be  rereferred  from  the  Commit- 
tee on  the  Judiciary  to  the  Committee  on  For^gn  Affairs, 
with  the  understanding,  however,  that  such  reference  shall 
in  no  wise  constitute  a  precedent  for  the  reference  of  any 
UUs  which  define  a  criminal  offense  and  prescribe  a  penalty 
therefor  to  any  committees  other  than  the  Committee  on 
the  Judiciary. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  the  bills  S.  682  and  HJl.  2850  be 
rereferred  from  the  Committee  on  the  Judiciary  to  the  Com- 
mittee on  Fweign  Affairs.    Is  there  objection? 

There  was  no  objection. 

cm  TXAK  UNDDt  THX  MTW  DIAL 

Mir.  CARPENTER  of  Kansas     Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remaito  in  the  Ric<mu>. 
^  The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  it  is  just  a 
year  since  Mr.  Roosevelt  was  Inaugurated  as  President  of 
the  United  States.  It  is  therefore  well  that  we  review  the 
•vents  as  they  have  occurred  to  determine  whether  we  can 
report  progress.  To  do  so  it  is  necessary  that  we  first  note 
the  condition  we  were  in.  in  the  period  just  preceding,  and 
at  this  time  1  year  ago. 

Wheat  was  then  selling  for  30  cents  a  bushel;  com.  7  to  12 
cents  per  bushel;  oats.  10  cents  per  bushel;  cotton.  5  cents  per 
pound  or  tower;  and  all  other  agricultural  products  at  corre- 
gpnndlng  low  prices.  Wages  were  gradually  being  lowered 
as  unemployment  increased  until  there  were  about  14.000.- 
000  jobless  men  and  women,  directly  affecting.  Including 
th«nselves,  some  35,000.000  people.  The  farmers  everywhere 
were  facing  mortgage  foreclosures.  Over  all  the  country 
were  closed  factories,  onpty  stwe  buildings,  and  impov- 
erished towns  and  cities.  Taxes  were  unpaid  and  municipall- 
ttas  and  counties  ceasing  to  function.  Despair  had  taken 
the  place  of  confidence.  There  was  only  one  hope  that  sus- 
tained the  ptapiA  in  the  torrlble  condition  they  found  then- 
advea  in.  and  that  was  the  coming  of  a  new  leader.  A  leader 
who  talked  with  onderstanding  terms  and  in  a  language  that 
all  could  understand,  and  who.  Instead  of  ■^tw<«>wining  the 
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'xaoman  man.  the  laboring  man,  and  the  farmer,  attempted 

0  view  their  situation  from  their  point  of  view  and  interested 
limself  in  their  cause.  In  short,  he  promised  them  a  new 
leaL  Ptanklin  D.  Roosevelt,  when  he  became  President  1 
rear  ago,  assumed  the  greatest  responsibility  of  any  Presi- 
lent  since  the  time  of  Lincoln.  Every  bank  in  the  country 
vas  closed,  and  we  were  on  the  verge  of  a  panic  that  would 
lave  led  us  to  chaos. 

The  welfare  and  future  of  not  only  our  country  but  each 
every  individual  in  this  country  depended  upon  him. 
utterances  on  March  4  were  calculated  to  give  us  much 
ncouragement.  Thereupon  action  became  his  byword, 
banks  were  saved.  Congress  was  called  in  an  extra- 
session  and  the  President  proceeded  to  set  the 
tional  house  In  order.  Then  followed  a  series  of  emer- 
(  ency  laws  enacted  by  Congress  upon  the  recommendation  of 
1  he  President.  The  results  of  which  were  to  take  us  off  the 
i  cHd  standard;  to  afford  relief  to  agriculture:  to  save  the 
lEumers  from  foreclosure;  to  help  the  home  owners  in  the 
t  owns  and  cities;  to  prevent  the  sale  of  fraudulent  stocks  and 
lends  by  making  the  seller  beware  as  well  as  the  buyer; 
legislation  creating  useful  camps  where  the  youth  of  the 
dountry  could  be  gathered  off  the  highways  and  byways  and 
paths  that  might  lead  to  crime;  legislation  providing  for  the 
luaranty  of  bank  deposits,  ^ereby  making  the  earnings 
ind  life  savings  of  all,  and  especially  of  the  older  people, 
jecure;  and  legislation  to  assist  labor  of  all  kinds,  including 
lailroad  labor. 

This  legislation  was  supported  by  me,  not  because  I  was 
told  to  do  so  by  any  particular  person  or  because  it  was 
1  lopular  but  bec&use  in  my  judgment  it  was  right  and  for  the 

I  est  interest  of  the  people  of  my  district  and  the  country  at 
,  and  any  legislation  I  did  not  believe  was  right  or  for 

best  interest  of  my  people  I  just  as  vigorously  opposed, 
will  continue  to  do  so  as  long  as  I  remain  in  this  ofiBce. 
To  be  sure,  some  of  the  legislation,  as  might  be  expected 
such  an  emergency,  was  not  perfect,  and  in  some  cases 
(iaused  hardship,  but  the  results  of  the  legislation  as  a  whole 

I I  relieving  the  terrible  conditions  in  this  country  should  be 
(onsidered,  and  what  are  they?  First,  confidence  in  our 
(oimtry,  our  future,  and  ourselves  has  been  restored.  The 
irice  of  wheat  to  the  farmer  is  now  better  than  70  cents 
per  bushel:  cotton  better  than  10  cents  per  pound;  com, 
I  6  cents  per  bushel  or  better;  oats.  38  cents  per  bushel;  and 

he  price  of  every  other  agricultural  product,  with  just  a  few 
( xceptions,  has  Increased  or  is  on  the  upgrade.  Thou- 
:  ands  of  farms  and  homes  have  been  saved,  most  of  the  f ac- 
ories  opened,  millions  of  people  put  back  to  work,  deposits 
n  banks  up  to  $2,500  secured,  protection  given  from  un- 
icrupulous  stock-and-bond  salesmen,  and  racketeering  and 
1  mfatr  business  practices  abolished,  and  all  this  without  any 
bloody  revolution  or  dictatorship  established  in  this  country. 

1  Tlie  man  in  the  White  House  has  not  assumed  the  role  of 
dictator;  his  every  action  has  been  with  the  consent  of  Con- 
gress. In  fact,  he  has  not  gone  ansrwhere  near  as  far  as 
( Congress  has  authorized  him  to  go,  and,  more  than  anything 
rise,  he  has  been  satisfied  for  every  Member  of  Congress  to 
^^ote  according  to  the  dictates  of  his  own  conscience,  in 
keeping  with  our  American  principles  of  government. 

I  In  conclusion,  let  me  say  the  American  people  have  been 
fatient  and  long  suffering  through  it  all;  their  spirit  has 
n  wonderful;  and  regardless  of  their  former  party  aflllia- 

ions,  they  have  given  the  President  and  Congress  their  full 
]  oeasure  of  support  and  cooperation. 

COLLATERAL  SZCUHITY  FOR  PXDERAL  RESERVX  WOTES 

Mr.  STEAGALL.    Mr.  Speaker,  I  call  up  the  bill  (S.  2766) 

o  extend  the  period  during  which  direct  obligations  of  the 

Jnitcd  States  may  be  used  as  collateral  security  for  Federal 

leserve  notes,  and  ask  unanimous  consent  that  the  bill  be 

considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.    "Ilie  gentleman  from  Alabama  calls  up 
he  bin  S.  2766,  on  the  Union  Calendar,  and  asks  unanimous 
i  onsent  that  it  be  considered  in  the  House  as  in  Committee 
{ if  the  Whole.    Is  there  objectl<m? 
Tliere  was  no  objection. 
Ttte  Clerk  will  report  the  bill. 


The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  second  paragraph  of  section  16  of 
the  Federal  Beaerre  Act.  as  amended,  is  amended  to  read  as  foUowa: 

"  Any  Federal  Reserve  bank  may  make  application  to  the  local 
Federal  Reserve  agent  for  such  amount  of  the  Federal  Reserve 
notea  hereinbef(H«  provided  for  as  it  may  require.  Such  applica- 
tion shaU  be  accompanied  with  a  tender  to  the  local  Federal 
Reserve  agent  of  collateral  in  amount  equal  to  the  sum  of  the 
Federal  Reserve  notes  thus  applied  for  and  issued  pursuant  to  such 
application.  The  coUateral  security  thus  offered  shaU  be  notes, 
drafts,  bills  of  exchange,  or  acceptances  acquired  under  the  pro- 
visions of  section  13  of  this  act,  or  bills  of  exchange  end(»«ed  by  a 
member  bank  of  any  Federal  Reserve  district  and  purchased  under 
the  provisions  of  section  14  of  this  act,  or  bankers'  acceptances 
purchased  under  the  provisions  of  said  section  14,  or  gold  certifi- 
cates: Protfided,  however.  That  untU  Msu-ch  S,  1935,  or  untU  the 
expiration  of  such  additional  period  not  exceeding  2  years  as  the 
Prvsldent  may  prescribe,  the  Federal  Reserve  Board  may,  should 
It  deem  it  In  the  pubUc  interest.  up>on  the  aflLrmatlve  vote  of  not 
leas  than  a  majority  of  its  members,  authorize  the  Federal  Reserve 
banks  to  offer,  and  the  Federal  Reserve  agents  to  accept,  as  such 
cc41ateral  secvirlty,  direct  obligations  of  the  United  States.  On 
such  date  or  upon  the  expiration  of  such  period  so  prescribed  by 
the  President,  or  sooner  should  tbe  Federal  Reserve  Board  so  decide, 
such  authorization  shall  terminate  and  such  obligations  of  the 
United  States  be  retired  as  security  for  Federal  Reserve  notes.  In 
no  event  shall  such  coUateral  secvirlty  be  less  than  the  amount  of 
Federal  Reserve  notes  applied  for.  The  Federal  Reserve  agent  shaU 
each  day  notify  the  Federal  Reserve  Board  of  aU  Issues  and  with- 
drawals of  Federal  Reserve  notes  to  and  by  the  Federal  Reserve 
bank  to  which  he  is  accredited.  The  said  Federal  Reserve  Board 
may  at  any  time  call  upon  a  Federal  Reserve  bank  for  additional 
security  to  protect  the  Federal  Reserve  notes  Issued  to  It." 

Mr.  STEAGALL.  Mr.  Speaker,  this  bill  provides  an  ex- 
tension of  a  measure  passed  on  February  27,  1932,  which 
authorized  the  Federal  Reserve  banks,  upon  approval  of  a 
majority  of  the  Federal  Reserve  Board,  to  issue  Federal  Re- 
serve notes  based  upon  Government  bonds  to  the  same  ex- 
tent and  in  the  same  manner  that  Federal  Reserve  notes 
were  authorized  to  be  issued  when  secured  by  eligible  com- 
mercial paper.  The  original  act  was  in  operation  for  1 
year,  and  a  subsequent  bill  was  passed  extending  that 
measure  down  to  the  3d  of  March  1934.  It  is  urgent  that 
this  bill  be  enacted  now  in  order  that  confusion  and  em- 
barrassment be  not  visited  upon  the  Federal  Reserve  banks 
In  connection  with  Federal  Reserve  notes  now  outstanding 
which  are  protected  by  Government  bonds. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.  In  a  moment.  There  are  $570,000,000 
of  such  notes  outstanding  at  the  present  time.  If  this  legis- 
lation is  not  passed,  then  after  the  3d  day  of  March  such 
notes  will  have  no  legal  status.  It  would  become  necessary 
for  the  Federal  Reserve  banks  to  take  some  action  to  restore 
the  legality  of  these  notes  now  in  circulation.  To  do  that  it 
would  be  necessary,  under  the  general  law,  to  substitute 
eligible  paper  for  those  bonds.  To  accomplish  that  it  would 
be  necessary  for  member  banks  to  borrow  of  the  Federal 
Reserve  banks.  Borrowing  is  not  being  practiced  now,  except 
In  a  very  limited  way.  Rediscoimts  now  in  the  Federal  Re- 
serve banks  amount  to  only  about  $150,000,000.  so  that  the 
Federal  Reserve  banks,  in  order  to  bring  about  necessary 
rediscounts  of  commercial  paper,  would  be  forced  to  unload 
Government  holdings,  which  would  result  in  the  withdrawal 
and  contraction  of  the  supply  of  the  Nation's  currency.  That 
is  not  thought  desirable,  I  am  sure,  by  many  Members  of 
the  House,  and  it  is  not  thought  desirable  by  the  admin- 
istration. 

This  legislation  freed  something  like  $1,000,000,000  of  gold 
which  had  to  be  carried  for  protection  of  Federal  Reserve 
notes  at  the  time  of  the  enactment  of  the  original  meas- 
ure, for  the  reason  that  there  had  been  such  a  decline  in 
rediscounts  by  the  Federal  Reserve  banks  that  it  became 
necessary  to  carry  80  percent  of  gold  as  security  or  col- 
lateral for  Federal  Reserve  notes,  and  that  tied  up  nearly 
$1,000,000,000  of  gold,  which  was  a  very  imeconomlc  use  of 
our  gold  supply.  Under  the  measure  passed  that  gold  was 
freed,  and  it  made  possible  an  increase  in  the  amount  of 
currency  in  circulation  of  something  like  two  and  a  ^§il 
billion  dollars,  and  more  than  a  biUion  dollars  of  Govern- 
ment bonds  have  been  used  as  a  basis  for  the  circulation  of 
Federal  Reserve  notes. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 


Idr.  STEAGAUj.  Mr.  Speaker.  I  ask  unanlmooa  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Speaker,  it  is  very  Important  from 
the  standpoint  of  the  general  necessity  for  currency  expan- 
sion that  this  liberalized  policy  of  issue  be  continued.  It  is 
also  important,  or  at  least  might  become  very  important, 
in  connection  with  the  liberal  financing  program  now  be- 
ing carried  on  by  the  administration.  This  authority  will 
reUeve  the  administration,  to  the  amount  of  several  billions 
of  dollars,  troax  the  necessity  of  an  appeal  to  private  in- 
vestors and  banks  for  the  purchase  of  Government  securi- 
ties in  the  financing  program  of  the  Treasury. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ala- 
bama has  again  expired. 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  [Mr.  PatmamI  may  address 
the  House  for  10  minutes. 

Mr.  McFADDEN.  Reserving  the  right  to  (Aject.  I  should 
like  10  minutes  on  this  blU. 

Mr.  STEAGALL.  As  far  as  I  am  concerned.  I  shall  be 
very  happy  for  the  gentleman  to  have  it. 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  gentleman  from  Texas  [Mr.  PATHAirl  con- 
cludes I  may  address  the  House  for  10  minutes  on  this  bilL 

The  SPEAKER.  Without  objection,  the  request  of  the 
gentleman  from  Alabama  is  granted. 

Tliere  was  no  objection. 

The  SPEAKER.  Without  objection,  the  request  of  the 
gentleman  from  Pennsylvania  is  granted. 

There  was  no  objection. 

BAmuau'  Bomrs  bill 

Mr.  PATMAN.  Mr.  Speaker.  I  expect  to  introduce  an 
amendment  to  one  part  of  this  bill.  and.  of  course,  expect 
to  get  5  minutes'  time  to  discuss  that  amendmmt.  That  will 
make  up  the  15  minutes'  time  that  I  expected  to  get. 

"nils  bill  is  to  continue  a  privilege  that  was  first  granted 
to  Federal  Reserve  banks  for  1  year,  in  February  1932.  At 
that  time  the  distinguished  gentleman  from  Alabama  [Mr. 
Stxagall]  gave  as  his  reason  for  the  adoption  of  this 
measure  that  it  was  necessary  to  keep  from  going  off  the 
gold  standard.  "Hie  bill  was  passed  under  a  gag  rule,  no 
amendments  were  in  order.  A  year  ago.  1933,  another  bill 
was  Introduced  for  the  purpose  <k  extending  this  same  privi- 
lege another  year.  The  reascm  given  was  that  there  was  a 
panicky  conditicm  existing  and  in  (H*der  to  save  our  gold 
and  keep  us  from  going  off  the  gold  standard  we  would  have 
to  pass  this  bill.  It  was  again  passed  imder  a  gag  rule,  no 
amendments  were  in  order.    I  opposed  the  bill  each  time. 


FACTS  kXIHTlWO  11*    IMS 

In  1932  the  Federal  Reserve  banks  had  $2,900,000,000  de- 
posited with  the  Federal  Reserve  agents  to  secure  $2,900.- 
000,000  of  Federal  Reserve  notes.  Nine  hundred  mllli(m 
dollars  oi  that  represented  eligible  paper  and  $2,000,000,000 
of  gold,  and  it  was  the  view  of  the  gentleman  from  Alabama 
at  that  time,  that  it  was  necessary  to  permit  the  substitution 
of  United  States  bonds  in  order  to  release  a  blUion  dollars' 
worth  of  gold,  which  he  said  was  needed  at  that  time  to  pro- 
tect the  gold  standard.  It  was  thoui^t  Prance  was  going  to 
demand  a  large  amount  of  gold  which  she  held  in  the  United 
States,  and  this  bill  was  necessary  to  release  gold  to  be  used 
in  the  event  France  should  make  such  a  demand.  But  the 
condition  that  existed  then  does  not  exist  now,  and  this  bill 
is  extending  a  great  privilege  to  a  very  few  people. 

WHAT  18  nonCBAL  BS8BIVB  BAKKIHO  STBTKMf 

Let  us  think  for  a  moment  what  the  Federal  Reserve 
banking  system  is.  The  Federal  Reserve  banking  system  ash- 
erates  almost  solely  on  the  credit  of  this  Nation.  Tbe  Gov- 
ernment does  not  own  one  penny  of  Its  capital  stock.  It  is 
owned  solely  by  private  banks.  It  was  organized  as  a  non- 
profit-making institution  for  the  purpose  of  extending  ade- 
quate credit  to  commerce.  Industry,  and  agriculture.  Such 
amendments  as  we  now  have  before  us  have  diverted  the 
system  from  the  object  of  its  creation  and  have  caused  it  to 
be  used  in  the  interest  of  private  bankers  scAely.    A  Federal 
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RoMzre  *^*<^  ba>  ft  right  to  iooe  maaej  that  is  a  blanket 
mortgage  upon  aU  the  property  of  all  the  people  of  thia 
NaUon.  Every  Federal  Reserve  note— paper  money— so  Is- 
sued is  a  blanket  mortgage.  Pederal  Reserve  banks  do  not 
guarantee  to  redeem  that  money,  but  the  Treasury  of  the 
United  States,  the  people  of  this  country,  agree  to  redeem  it. 
It  occurs  to  me  that  it  is  an  IdloUc  and  Imbecile  system 
that  will  permit  a  private  banking  institution  so  to  handle 
the  credit  of  this  Nation  that  that  banking  institution  can 
buy  United  States  Oovemment  bcffids,  with  Government 
credit,  and  then  that  same  Oovemment  continue  to  pay  in- 
terest to  that  private  b*^nving  institution  on  those  bonds  that 
it  has  purchased  on  the  Oovemment  credit.  The  privilege 
under  this  amendment  is  going  much  further  than  that.  I 
doubt  that  you  would  vote  now  to  extend  the  privilege  I 
have  Just  mentioned,  bat  the  privilege  before  you  goes  much 
further  than  the  privilege  I  have  Just  discussed. 

The  question  is  squarely  befwe  us.  Are  we  going  to  con- 
tinue this  system  of  issuing  money  on  Oovemment  bonds  or 
will  we  defeat  this  bill  and  do  what  the  Constitution  says  to 
do—"  Coin  money  and  regulate  Its  value  "? 

tXJkSnC  CUSUDfCT   LHlUrUBD 

The  object  cf  the  creation  of  the  Federal  Reserve  bank- 
ing system  was  to  extend  credit  and  elastic  currency  for  the 
boidlt  of  commerce.  Industry,  and  agricultive.  It  was 
never  Intended  that  they  would  operate  in  the  markets  and 
q;>ecu]ate  upon  Oovemment  bonds  for  their  benefit  and  for 
the  benefit  of  member  banks.  The  first  bill  that  was  pro- 
posed 2  years  ago.  which  allowed  the  substitution  of  Oov- 
emment bonds  for  eligible  paper  was  the  first  bill  that  en- 
couraged banks  to  get  out  of  the  hanking  business  and  quit 
loaning  money  to  Industry,  trade,  commerce,  and  agricul- 
ture, and  Just  speculate  and  make  money  in  United  States 
Oovemment  bonds,  and  that  Is  what  they  have  been  doing. 
Tliere  is  no  iucendve  for  them  to  loan  money  to  agriculture, 
ccanmerce,  and  industry  as  long  as  they  can  manipulate  the 
Oovemment  credit  In  the  manner  in  which  they  are  manip- 
ulating It  today. 


CAMEL'S   NOBB   XTNOI 


TOIT 


When  this  bill  is  read,  I  expect  to  (rffer  an  amendment. 
Tlie  bill  imivides  that  the  privilege  shall  be  extended  1  year 
and.  with  Presidential  approval,  it  may  be  extended  2  addi- 
HjodmI  yean.  That  is  the  way  the  Pederal  Reserve  Bank- 
ing System  has  alwajrs  gotten  its  special  privileges.  Just 
by  getting  a  little  hold  and  annually  securing  so-called 
**  perfecting  amendments  ".  Just  like  the  camel  getting  its 
nose  under  the  tent,  and  finally  the  camel,  hump  and  all. 
gets  under  the  tent  TtuA  Is  the  way  it  has  been  doing  ever 
since  the  Pederal  Reserve  Banking  Act  was  OMCted.  This  is 
another  attempt  to  get  another  great  privilege  at  the  ex 
pense  of  the  people  of  this  country.  First,  they  Just  wanted 
It  a  year  to  keep  from  going  off  the  gold  standard.  Next, 
they  wanted  It  for  another  year  to  keep  from  going  off  the 
gold  standard.  Now  they  want  it  for  3  years,  although  we 
are  off  the  gold  standard,  and  they  bring  it  in  here  Just  1 
day  before  the  time  expires  and  they  say  It  is  an  amergency 
^^~^«iMl  that  we  must  pass  It  now.  The  very  next  thing  to  a 
gag  nde.  I  am  going  to  offer  an  amendment  providing  that 
Instead  of  this  privilege  being  extended  3  years  It  shall  be 
eztoided  until  June  3,  1934.  Tliat  Is  3  months.  That  will 
give  the  Federal  Reserve  banks  time  to  let  Industry  have 
some  money.  Let  them  get  some  ellgilde  paper  in  exchange 
for  credit  which  the  people  need,  and  let  them  put  up  this 
eligible  paper  and  get  the  bonds  back.  It  wiU  have  a 
tendency  to  encourage  them  to  let  the  people  have  the  money 
that  they  want,  and  that  is  what  we  should  do.  Although 
I  am  against  the  bUl  and  have  opposed  It  every  time.  I  am 
wflUng  for  the  privilege  to  be  extended  3  months.  During 
that  time  another  bill  can  be  brou^t  in  and  full  and  free 
discussion  may  be  allowed. 

BAKXnS'  BOM  us  BILL 

Tills  bill  diould  be  known  as  the  "  bankers'  bonus  UB."  It 
Is  another  attempt,  by  bribery  and  by  bonus  and  by  subsidy, 
to  try  to  persuade  the  bankers  of  this  country  to  render  a 
puUle  servioe  to  the  petite  by  extending  to  tbem  a  part 


of  the  Oovemmenfs  credit  which  they  have  been  using 
for  themselves  and  for  the  benefit  of  themselves.  I  hope 
the  M^»»  will  come  in  the  very  near  future  when  the  Gov- 
ernment of  the  United  States  will  make  direct  loans  to 
Industry,  will  make  direct  loans  to  people  who  need  Govem- 
moxt  credit.  Iliat  is  necessary.  The  banking  system  of 
this  country  has  faUen  down  in  its  efforts,  if  it  has  made 
any  effort,  to  extend  sufficient  credit  to  commerce,  industry, 
and  agriculture,  although  such  system  has  been  favored  by 
the  Government  in  every  conceivable  way.  No  other  busi- 
ness is  allowed  to  use  the  Government  credit  free.  Just  the 
Inderal  Reserve  Sjrstem,  which  is  controlled  by  a  few  large 
banks  and  such  banks  as  are  allowed  to  deposit  Government 
bcrnds  drawing  annual  interest  of  3%  percent  and  receive 
In  return  for  them  new  currency  paper  money,  and  while 
using  the  money,  also  get  credit  on  the  bcHids.  I  wish  some- 
one would  give  a  good  reason  why  the  Government  should 
not  issue  the  money  in  the  first  place  rather  than  issue  bonds, 
sell  the  bonds,  and  then  let  the  holder  get  money  in  return 
for  them.  The  Government  is  paying  the  holders  of  Govern- 
ment bonds  a  billion-dollar  bonus  this  year. 

MONET   I8ST7ZD    ON   I  O  IT'S 

As  it  is  today,  the  member  banks  of  the  Federal  Reserve 
put  up  their  own  notes.  Just  I O  U's,  and  get  money  issued 
on  them,  and  they  even  want  to  enlarge  this  privilege.  When 
they  put  up  these  notes  with  the  Pederal  Reserve,  they  want 
the  Pederal  Reserve  to  have  the  privilege  of  taldng  the 
United  States  bonds  that  have  been  purchased  with  Govern- 
ment credit  as  collateral  security  for  the  issuance  of  that 
money  and  at  the  same  time  get  interest  on  the  bonds  that 
are  put  up  as  collateral  security. 

Suppose  you  owed  a  mortgage  on  your  home  and  you 
gave  me  the  money  to  pay  the  mortgage,  and  I  got  the  mort- 
gage transferred  to  me  in  return  for  your  money,  would  it  be 
right  for  you  to  continue  to  pay  interest  on  that  mortgage? 
That  is  exactly  what  the  Government  is  doing. 

A   BIQ    BACKJtr 

The  Federal  Reserve  Banking  System  today  holds  $3,000,- 
000,000  in  Government  bonds.  The  Government  should  not 
have  to  pay  interest  on  bonds  that  have  been  repurchased 
with  Government  credit;  but  they  did  it.  and  are  doing 
it.  It  is  not  right  that  they  should  do  it.  and  I  am  not 
willing  for  the  privilege  to  be  continued  or  extended. 

CONTINTTX  ONI.T   3   MORS  MONTHS 

Probably  the  Members  do  not  desire  to  kill  the  bill  out- 
right since  it  is  Just  a  day  before  the  old  law  expires,  and 
a  full  discussion  has  not  been  permitted,  but  let  us  not  con- 
tinue the  privilege  more  than  3  months,  during  which  time 
this  Committee  on  Banking  and  Currency,  headed  by  the 
distinguished  gentleman  from  Alabama,  can  bring  In  an- 
other lull,  and  under  the  general  rules  of  the  House  we  can 
thoroughly  discuss  it.  If  it  is  a  good  proposition,  the  House 
WiU  pass  it;  but  if  it  is  not  a  good  proposition.  It  will  be 
defeated.  So.  let  us  attempt  to  amend  the  pending  bill  In 
order  that  the  privilege  may  not  be  extended  longer  than 
3  months  without  a  better  imderstanding  of  what  13  allowed 
under  it 

IMS   SOITDa 

Under  this  bill  they  can  take  bonds,  due  in  1945,  payable 
in  1945 — they  can  do  that  anyway,  but  this  is  an  extension 
and  enlargement  of  that  privUege— ^md  deposit  these  bonds 
with  the  proper  official  and  get  new  money  on  these  bonds; 
and  at  the  same  time  they  use  the  money  they  get  interest 
on  the  bonds  deposited.  It  is  not  fiat  money,  rag  money,  or 
greenbacks,  it  is  good  money;  but  offer  to  let  the  3,500.000 
veterans  ask  for  the  same  privilege  and  the  same  money  is 
called  greenbacks  and  no  good.  Of  course,  they  do  not 
want  the  privilege  extended  until  1945  in  this  bill,  but  they 
are  going  to  get  it  if  you  pass  this  bill  because  next  time. 
Instead  of  3  years  it  will  be  6  years,  or  maybe  25  jrears.  or 
miM^e  longer.  Just  before  the  time  expires  another  bill  will 
be  Draught  in  to  give  them  an  extension  of  the  same  privilege. 
They  have  never  lost  a  valuable  inivilege.  They  always 
manage  to  get  their  privileges  extended  and  enlarged.  Gag 
rules,  emergency,  and  many  other  methods  are  used  to  carry 
out  their  purposes. 
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STTPPOBT    AMCNDMKNT  f 

Therefore,  my  friends,  I  hope  you  will  support  the  amend- 
ment which  I  shall  introduce  to  limit  the  provisions  of  this 
bill  to  3  months.  This  will  give  them  plenty  of  time  to 
bring  in  a  bill  and  give  the  House  time  to  consider  properly 
the  bill.  The  records  show  that  most  of  the  country  banks 
are  doing  their  part.  It  is  the  large  banks  that  will  benefit 
the  most  by  this  bill  that  are  refusing  to  do  their  part 

One  half  of  the  Government  bonds  today  are  owned  by 
the  large  banks  of  this  country.  Think  of  It,  half  of  them; 
and  the  Government  is  paying  the  banks  a  bonus,  or  a  sub- 
sidy, of  $500,000,000  a  year.  And  yet  they  will  not  make  de- 
serving loans  to  industry.  If  you  want  to  continue  this  priv- 
ilege, vote  for  this  bill  as  it  is.  Tlie  Government  will  pay 
holders  of  tax-exempt  interest-bearing  bonds  a  billion-dollar 
bonus  this  year.  It  should  not  be  paid.  Think  of  the  many 
ways  a  billion  dollars  could  be  used  to  better  advantage  of 
the  people.  The  bonus  system  for  the  banks  must  be 
stopped.  If  you  are  in  favor  of  the  Congress  issuing  money 
as  contemplated  by  the  Constitution,  vote  to  refuse  the  banks 
this  extension  of  that  very  valuable  right. 

[Here  the  gavel  fell.] 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  imanimous  con- 
sent that  the  gentleman's  time  be  extended  2  minutes  in 
order  that  I  may  ask  him  a  question. 

Mr.  BURKE  of  Nebraska.    Mr.  Speaker.  I  object. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  [Mr. 
McFaodek]  is  recognized  for  10  minutes. 

Mr.  McFADDEN.  Mr.  Speaker,  I  am  assiuning  that  the 
House  bill  is  the  same  in  all  respects  as  the  Senate  bilL  I 
ask  the  chairman  of  the  committee  whether  I  am  correct? 

Mr.  STEAGALL.  Hie  bill  passed  the  Senate  day  before 
yesterday,  and  we  are  considering  the  Senate  bill  in  order  to 
expedite  passage  of  the  measure  to  meet  the  peculiar  con- 
ditions that  exist.  The  committee,  however,  unanimously 
reported  the  House  bill  on  yesterday,  and  the  House  bill  is 
identical  with  the  Senate  bill. 

Mr.  McFADDEN.  This  is  a  bill  to  extend  the  period  dur- 
ing which  direct  obligations  of  the  United  States  may  be 
used  as  collateral  security  for  the  basis  of  the  Issuance  of 
Federal  Reserve  notes. 

The  purpose  of  the  original  enactment  was  to  protect  the 
gold  reserve.  The  renewal  that  was  given  subsequently  was 
also  involved  in  that  same  situation.  The  situation  today 
has  entirely  changed.  The  purpose  of  the  enactment  of  this 
bill  today  is  to  permit  the  continued  use  of  the  hopper  into 
which  Government  bonds  are  placed  and  out  of  which,  when 
the  crank  is  tiuned,  come  Pederal  Reserve  notes. 

The  real  reason  that  this  is  necessary  is  that  $10,000,- 
000,000  has  to  be  raised  by  the  United  States  Treasmr,  and 
this  is  one  of  the  vehicles  that  is  to  be  used  to  furnish  the 
inflation  which  will  be  necessary  in  order  that  the  Treasury 
may  sell  United  States  bonds  to  get  the  money  to  carry  out 
its  financial  program.  We  might  Just  as  well  recognize  this 
fact.  I  am  at  a  loss  to  understand  why  they  have  delayed 
until  the  last  minute  the  question  of  renewing  this  act. 

This  is  a  part  of  the  general  plan  of  the  Federal  Reserve 
and  the  Treasury  to  avoid  any  real  discussion  on  the  sub- 
ject of  the  Issuance  of  Federal  Reserve  notes  and  the  opera- 
tions of  the  Federal  Reserve  System  in  this  House.  We 
were  told  on  the  4th  day  of  last  March  that  the  money 
changers  were  to  be  thrown  out  of  the  temple.  The  Fed- 
eral Reserve  S3rstem  management  represents  a  large  part 
of  the  money  changers,  and  during  the  past  10  days  we  have 
seen  a  definite  reversal  of  the  policy  of  throwing  the  money 
changers  out  of  the  temple  aad  an  endorsement  by  the 
President  of  the  United  States  of  a  continuance  of  the 
P^eral  Reserve  System  in  the  same  manner  it  has  been 
operated  for  the  past  several  years. 

I  should  like  to  ask  the  leader  of  the  Democratic  side 
whether  or  not  any  attentkm  is  going  to  be  paid  to  an 
examination  of  the  operations  of  the  Federal  Reserve  System. 
I  am  asking  the  leader  of  the  Democratic  side  now  what 
they  are  going  to  do  with  the  Impeachment  resolution  that 
is  Ijing  before  the  Judiciary  Committee.  Are  you  going  to 
act  on  It,  Mr.  Bthhs? 


Mr.  BYRNS.  Hie  resolution  Is  before  the  Judiciary  Com- 
mittee. 

Mr.  McFADDEN.  The  gentleman  from  Tennessee  is  the 
leader  of  his  party  and  there  are  resting  with  the  committee 
accusations  against  the  Federal  Reserve  System  and  protests 
against  the  continued  exploitation  of  the  American  people 
by  the  Federal  Reserve. 

Mr.  BYRNS.  As  the  gentleman  has  Just  stated,  the  matter 
is  b^ore  the  Committee  on  the  Judiciary,  and  I  have  no 
doubt  that  this  committee  will  give  it  the  fuUest  con- 
sideration and  investigation.  As  an  individual  Member  of 
Congress,  however,  it  is  Impossible  for  me  to  say  to  the 
gentlenum  what  will  or  will  not  be  done  by  that  committee. 

Mr.  McFADDEN.  Over  2  years  ago.  to  response  to  a  reso- 
lution proposing  an  investigation  of  the  Federal  Reserve.  I 
was  assured  by  the  leadership  on  both  sides  of  thia  House 
that  at  the  following  session,  after  the  election,  a  thorough 
investigation  would  be  made  of  the  operations  of  the  Federal 
Reserve  Ssrstem.  This  hu  not  been  had  and  I  can  get  no 
cooperation  from  the  committees  as  regards  the  examination 
of  the  operations  of  the  Federal  Reserve.  The  exjiloltation 
by  the  Federal  Reserve  of  this  very  question  of  note  issue  is 
at  stake  In  this  proposed  study  of  their  operations.  There 
should  be  a  complete  study  of  the  operations  of  the  Federal 
Reserve  System  because  of  the  well-known  mlstakffn  policy 
under  which  they  have  been  operating.  Thej  themselves 
admit  the  mistaken  policy,  which  was  largely  responsible  for 
the  collapse  in  1929,  and  has  caused  us  hundreds  of  millions 
of  dollars  of  loss;  yet  in  the  very  bill  now  before  us  Is  a 
clause  phrased  in  these  words: 

That  the  Federal  Reserve  Boefd  may,  should  It  deem  It  In  tlis 
pubUc  interest. 

Has  the  Federal  Reserve,  in  these  important  decisions 
which  they  have  made  in  the  past,  when  they  furnished  the 
money  to  operate  the  stock-exchange  speculation,  as  they 
did,  worked  in  the  public  Interest?  Are  they  working  in  the 
public  interest  now?  The  same  management,  the  same  mis- 
management, that  was  In  apertkUoix  in  1929  is  still  in  charge 
of  the  operation  of  the  Federal  Reserve  System. 

As  the  gentleman  from  Texas  has  pointed  out.  the  bill 
grants  a  further  extension  of  the  operation  of  this  note  issue 
for  3  years.  It  Is  a  mistake  to  grant  this  extension  of  this 
note-issuing  iM-ivilege  for  3  years.  It  should  not  be  more 
than  1  year,  as  heretofore. 

The  gentleman  has  referred  to  the  franchise  that  is  given 
to  this  ssrstem  to  issue  these  notes.  Over  $3,000,000,000 
worth  of  these  notes  are  outstanding  now.  If  the  Federal 
Reserve  loans  that  money  at  4  percent,  they  get  $120,000,000 
a  year.  Tlie  law  provides  that  when  the  Government  lends 
its  credit  to  the  Federal  Reserve  System  they  were  to  pay 
a  certain  percent  for  this  credit.  Have  they  done  this?  Not 
one  penny  have  they  ever  paid.  TUs  franchising  of  the 
public  credit  to  the  Federal  Reserve  System  has  been  a  fine 
racket.    It  is  a  racket  today. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  am  sorry;  I  have  not  the  time. 

If  we  continue  this  legislation,  we  should  at  least  see  that 
the  law  is  carried  out  in  its  original  Intent  and  purpose,  and 
see  that  this  system  pays  back  into  the  Public  Treasury  that 
which  the  law  said  they  were  to  pay  back. 

I  do  not  want  to  keep  continually  talking  about  what  the 
Federal  Reserve  is  doing  to  this  country.  I  have  done  every- 
thing within  my  power  to  get  both  sides  of  this  House  to 
audit  not  only  the  Federal  Reserve  System,  but  the  Treasury 
of  the  United  States.  When  the  hanking  bill  was  before 
this  House  last  spring  and  when  the  banks  were  all  closed* 
I  begged  ttie  incoming  administration  to  draw  a  red  line 
through  the  operations  of  the  Treasury  and  the  Federal 
Reserve  System  and  audit  their  books.  This  has  not  been 
done.  When  you  talk  about  throwing  the  money  changers 
out,  every  financial  operation  that  has  been  passed,  every 
assistance  from  every  board  that  has  been  created  imder 
the  new  deal  and  every  assistance  from  the  Reconstruc- 
tion Finance  CorporatioQ  has  been  used  to  strengthen  the 
position  of  the  bankers  who  are  responsible  for  the  great 
losses  that  the  people  of  this  country  have  suffered.    It  has 
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SfSl^^STp^vaTS^^entr;^  the  tnUxnational 
^^it2:str  HOW  lon«  m«t  me  Pe^P^t^tl^^^ 
SrtTiralt  to  kMW  »bout  the  operations  of  thor  flnanciai 
^t^?  I^t™  say  as  solemnly  as  I  can  that  you  are  not 
S^to  rS<SB  ^fldence  m  the  United  States,  in  your 
^^^in^  financial  system,  antil  the  Aoim^un 

^SS^  iven  assurance  that  even;tWng  i«^^^^f^ 
SS«ry  and  In  the  Federal  Reserye  system.    [Applausc.3 

S"lo^'*2/^!i-.  we  have  ««ten^^two  toter- 
esS  irUmnents  of  the  'Weral  R««;ve  Boiunt^e  at- 
SS  of  ^  colleague  from  Pennsylvania  towwd  ttotbo^ 
Srb«n^«le  weU  known  to  the  House.    His  views  so 

far  have  not  a«vlnoed-  «.^t-«i-Ti» 

Ttoe  attitude  of  the  gentleman  from  Texas  P«^«J»^ 

InSLtSd^  If  I  wished  to  maice  this  a  topic  in  a  poUtioBd 

SwSS  I  need  not  go  beyotul  the  four  corners  rf  ^ 
speechof  my  friend  from  Texas  to  find  damning  arraign- 

ment  of  his  administration.  

^is  meSure  is  brought  before  us  by  the  whnln^^on. 
by  the  financial  agents  of  the  administration,  ttoe  Treasury 
and  the  PWteral  Reserve  Board.  This  embodies  their  pro- 
gram for  meeting  what  is  probably  the  greatest  dan^  and 
Uke  most  dilBcult  situation  since  the  days  of  the  Revolu- 
tiooary  War.  when,  by  reason  of  the  disordered  state  o«  the 
finances  this  country  came  near  going  to  wreck,  unaer 
these  circumstances,  for  one  I  am  disposed ^J^^  •*™* 
coofldence  in  the  Treasury  and  in  the  *^«™_,5f^fl! 
Board  that  when  the  Democrats  were  in  a  minority  tney 
gave  to  the  Republican  Secretary  of  the  Treasury  and  the 
Board  as  it  was  then  constituted.  ,  *_,  *    k- 

The  Ptederal  Reserve  Board  was  never  contemplated  to  be 
a  political  agency.  It  was  never  constituted  as  such.  I  am 
told  *>*'*»  at  the  la-esent  momoit  every  memb«:  of  that 
Board  is  a  Democrat.  If  there  be  any  criticism,  then  it 
goes  to  a  Democratic  Secretary  of  the  Treasury  and  a 
Democratic  PWeral  Reserve  Board;  but  I  refuse  to  share  in 
such  intimations,  such  insinuations,  such  charges. 

The  Ibwnoes  <rf  this  country  have  always  been  in  the 
H^iirfM  of  honi^able  men.  men  who  were  never  subsondent 
to  the  financial  Interests  of  the  country  as  represented  b3f 
Wall  Street.  It  U  absurd,  it  is  preposterous,  to  tell  thl^ 
House  and  to  tell  the  country  that  the  Democratic  Secre- 
tary of  the  Treasury  and  the  Democratic  Federal  Reserv< 
Boaxd  are  nothing  but  the  servanU  of  the  wealthy  peoph 
of  the  coun^.  the  slaves  of  the  money  Interests  of  thi: 

cottotry. 

Does  the  g«itleman  from  Texas  not  know  the  reaso^ 
money  Is  not  loaned  to  Industry  is  because  his  administratior 
working  through  the  Comptroller  of  the  Currency,  demands 
that  loans  shall  not  be  made  on  shaky  securities,  demands 
that  the  banks  shall  be  kept  liquid,  and  demands  that  pay  ■ 
ment  »>^"  be  made  on  outstanding  obligations?  The  bank ; 
woukl  be  ddighted  to  lend  money  to  industry.  They  eanno : 
«»»H  borrowers  who  can  present  security  that  will  be  satis  ■ 
factory  to  ^e  examiners  sent  out  by  the  Comptroller  of  th ; 
Currency.    That  is  the  heart  of  the  whole  problem. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Itr.  LUCE.    With  the  greatest  ot  iri»sure.  because  may  f. 
say.  the  nwre  the  gentleman  qpeaks  on  the  subject  u 
the  floor  of  this  House  the  more  he  puts  his  foot  in  it. 

Mr.  PATMAN.    Hie  gentleman  is  entitled  to  be  face 
over  such  an  important  matter.    The  goitleman  in 
when  he  discussed  this  bill,  gave  as  a  reason  for  its 
tben  the  fact  that  they  needed  this  gold  that  the 
Reserve  banks  had  put  up.  amounting  to  about  $1,4W0.0M. 
In  1933  in  Mmt>itmsinf  the  same  bill  the  gentleman  gave  as 
raaMin  the  fact  that  the  onergency  still  existed. 

[Here  the  gavel  feU.] 

Mr.   MARTIN   of   Massachusetts.     Mr.   Speaker.    I    a^ 
mianlmiww  consent  that  the  gentleman  be  allowed  5  add 
ttooal  minutes. 


Mr  PATMAN  Since  we  have  gone  off  the  gold  stajidard 
aJf .i^^PyMeral  Reserve  banks  ^ve  $4 000,000 000  in 
rS^they  only  need  $1,600,000,000.  and  having  $2,400.- 
So.W  of^  g^d.  where  is  the  necessity  for  the  passage 

of  this  bill?  ^     ^  ...    ^w^ 

Mr.  LUCE.  I  am  not  going  to  bandy  figures  wife  the 
gentleman.  My  answer  is  adequate  to  my  own  JudgmMit 
Lid  conscience,  inis  measure  is  asked  by  the  men  to  whom 
wThave  entrusted  the  responsibility  of  meetmg  a  tremen- 
^^Si^Sm^th  respect  to  the  finances  of  ^  Oove^ 
ment  due  to  the  measures  that  his  party  has  put  upon 
STsiaSte  too£.  and  the  proclamations  that  his  Present 
S^*S^.Tin  willing  to  trust  his  Secretary  ^toe 
Seasary.    i  am  wilUng  to  trust  his  Federal  Reserve  Board. 

The  goatleman  is  not. 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

The  Clerk  read  the  bUl  for  amendment. 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  fdUows: 

Amendment  offered  .by  Mr.  ELLCifBocEK:  P?f«J!,  "~_l®-  ^^JjJ 
tnrWords  "  United  States  ".  Insert  "  and  sxich  *"«*"^,„*f^^ 
gxTarJSeed  uncondltlooaily  both  as  to  principal  and  as  to  Interest 
by  the  United  States." 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  P^^e  of  this 
amendment  is  to  include  in  this  bill  not  only  the  bonds  of 
the  United  States  but  also  those  bonds  that  are  guaranteed 
unconditionally  both  as  to  interest  and  as  to  prmcipal  by 
the  united  States.  I  refer  in  particular  to  the  f afin-loan 
bonds  which  only  a  few  weeks  a«o  were  guaranteed  by  the 
Government,  and  also  to  the  home-loan  bonds.  In  a  mw- 
sage  which  was  presented  to  the  Congress  yesterday  the 
President  has  requested  us  to  guarantee  also  the  home-loan 

bonds.  

Mr  Speaker,  these  bonds  will  be  as  good  as  the  Oovern- 
mcntbonds.  because  they  will  have  behind  them  D«t  only  the 
unconditional  promise  of  the  Government  of  the  United 
States  but  also  the  security  of  the  homes  of  the  country. 

If  the  privilege  that  is  extended  to  the  Government  bonds 
to  issue  currency  on  the  security  of  such  bonds  will  also  be 
extended  to  the  farm-loan  bonds  and  later  to  the  home-loan 
bonds,  after  they  are  guaranteed,  the  Farm  I^,^  Corpora- 
tion and  the  Home  Owners'  Loan  Corporation  wiU  be  able  to 
sell  these  bonds  at  a  lower  rate  of  interest. 

Mr   Speaker,  the  Farm  Loan  Corporation  and  the  Home 
Owners  Loan  Corporation  are  going  to  have  losses.    Today 
the  Home  Owners  Loan  Corporation  is  selling  its  bonds  or  is 
exchanging  its  bonds  carrying  a  rate  of  Interest  of  4  percent 
and  charging  the  home  owner  5  percent.    There  is  only  a 
difference  of  1  percent,  which  Is  insufficient  or  which,  in  my 
opinion,  will  be  insuflcient  to  absorb  the  losses  that  will  be 
suffered  by  the  Home   Owners  Loan  Corporation,   and  I 
assume  the  condition  is  the  same  as  to  the  farm-loan  bonds. 
I  can  see  no  harm  in  the  passage  of  this  amendment, 
and  on  the  contrary.  I  believe  it  will  permit  these  two  cor- 
porations—the Farm  Loan  Corporation  and  the  Home  Own- 
ers Loan  Corporation— to  fix  a  lower  rate  of  interest  for 
their  bonds,  and  thus  save  money  for  themselves  and  absorb 
some  of  the  kisses. 
Mr.  Speaker,  I  hope  the  House  will  adopt  the  amendment. 
Mr!  STEAGALL.    Mr.  Speaker,  any  amendment  to  this 
bin  now  would  defeat  its  passage  within  the  time  within 
which  it  is  urgent  and  necessary.    In  that  connection  I  say 
to  the  gentlonan  from  Pennsylvania  [Mr.  Ellenbogkw]  that 
it  is  contemplated  that  legislation  wiD  be  passed  dealing 
with  the  bonds  of  the  Home  Owners'  Loan  Corporation  to 
which  he  refers,  and  to  other  bonds  to  which  the  Govern- 
ment has  become  responsible  as  to  both  principal  and  inter- 
est, and  that  the  purpose  contemplated  by  his  amendment 
will  In  all  probability  be  taken  care  of  in  another  bill  which 
will  be  before  this  House  at  an  early  date,  and  I  ask  th0 
gentleman  to  withdraw  his  amendment. 


Mr.  ELLENBOGEN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  STEAGALL.     Yes. 

Mr.  ELLENBOGEN.  I  have  looked  over  the  bill  introduced 
by  the  genUeman  relating  to  the  Home  Loan  bonds,  and  I 
do  not  find  such  provision  in  it.  and  in  addition  to  the  Home 
Loan  bonds  I  also  have  in  mind  the  Farm  Loan  bonds;  but 
if  the  gentleman  will  assure  me  that  the  House  will  be  given 
an  opportunity  to  vote  on  a  proposition  like  this,  then  I  do 
not  desire  to  endanger  the  passage  of  the  bill,  although  I 
believe  it  is  a  deplorable  policy  to  bring  such  an  important 
bill  before  the  House  at  the  last  moment.  If  the  gentleman 
will  give  me  such  assurance,  I  will  withdraw  my  amendment. 

Mr.  STEAGALL.  I  can  only  assure  the  gentleman  that  it 
Is  expected  that  such  legislation  will  be  considered  by  the 
Committee  on  Banking  and  Currency  connected  with  the 
measure  providing  for  Government  guarantee  of  bonds. 
Such  a  provision  is  embodied  in  a  bill  now  pending  and 
which  was  introduced  by  me. 

Mr.  McGUGIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    Tes. 

Mr.  McGUGIN.  If  I  read  the  amendment  aright,  I  do  not 
believe  the  gentleman  from  Alabama  means  to  convey  to  the 
House  that  at  some  time  we  are  going  to  have  legislation 
that  will  carry  out  that  amendment.  If  I  read  it  right,  it 
win  provide  for  issuing  currency  against  all  Government 
bonds.  We  now  have  approximately  $30,000,000,000  of  Gov- 
ernment bonds,  and  with  these  $4,000,000,000  that  will  make 
$34,000,000,000,  and  it  would  make  possible  a  700-percent 
inflation. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  PATMAN.  Mr.  Speaker.  I  offer  the  foUowing  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Patman:  Page  2.  line  9.  after  the 
word  "  however  ".  strike  out  "  that  until  March  3.  1935,  or  until 
the  expiration  of  such  additional  period  not  exceeding  2  years  as 
the  President  may  prescribe "  and  Insert  In  lieu  thereof  the 
words  "  that  untU  June  3,  1934." 

AM   AGSNT   WHO   BKPRESXNT8   BOTH  BANKS   AKO  OOVERNMXNT 

Bir.  PATMAN.  Mr.  Speaker,  the  gentieman  from  Ala- 
bama suggests  that  he  wants  this  biU  passed  without  delay. 
There  are  12  Federal  Reserve  banks  in  the  United  States, 
and  at  each  Federal  Reserve  bank  there  is  a  Federal  Re- 
serve agent  who  occupies  a  dual  position.  He  represents 
the  Federal  Reserve  bank  where  he  is,  and  also  he  is  the 
agent  of  the  Government  of  the  United  States.  He  not  only 
has  these  bonds  in  charge  but  he  has  the  gold  in  charge; 
and  if  we  were  to  fail  to  pass  this  biU  today  or  tomorrow 
or  next  week,  aU  in  the  world  that  he  would  have  to  do 
would  be  a  mere  bookkeeping  transaction.  He  would  trans- 
fer the  bonds  back  and  put  the  gold  up  as  collateral  security 
for  the  issuance  of  these  Federal  Reserve  notes. 

BUBPLUS  OF  COLO 

Hie  Federal  Reserve  banks  today  have  $4,000,000,000  in 
gold.  They  need  only  $1,600,000,000  to  cover  the  notes  they 
have  outstanding.  Therefore,  they  have  idle  and  unincum- 
bered more  than  $2,400,000,000  in  gold.  There  is  no  real 
necessity  for  this  legislation  at  aU,  but  in  order  to  be  abso- 
lutely fair  I  suggest  that  we  give  them  3  months,  and  that 
we  ourselves  have  3  months  in  which  to  study  the  proposi- 
tion, and  if  it  Is  a  good  thing  we  can  pass  it,  and  if  it  is  a 
bad  proposal  we  can  defeat  it.  I  am  getting  tired  of  this 
bin  being  brought  in  here  under  such  circumstances  every 
time. 

wnxnro  to  rwxjvt  vaxsioKirt 

With  reference  to  the  remarks  of  the  gentleman  from 
Massachusetts  [Mr.  Lucil.  the  gentleman  is  evldenUy  grati- 
fied that  one  measure  recommended  by  President  Hoover  and 
Secretary  of  the  Treasury  Mills  will  probably  receive  suwort 
from  leaders  of  the  present  administration.  He  said  that  I 
was  not  willing  to  trust  our  Secretary  of  the  Treasury  and 
the  President.  I  want  the  gentleman  to  imderstand  that  I 
am  perfectly  willing  to  trust  them,  but  I  am  sure  they  are 


not  asking  for  powers  they  do  not  need,  that  have  been 
abused  in  the  past.  I  am  not  willing  to  make  them  accept  a 
responsibility  they  do  not  need,  and  one  that  if  exercised , 
win  not  lix-omote  the  general  w^are.  If  the  President  or ' 
Secretary  of  the  Treasury  should  suggest  to  me  how  this  biU 
would  aid  the  PresidciA's  program.  I  would  withdraw  my 
objection  to  it.  There  are  banks  in  this  country  that  have 
for  the  last  several  years  paid  300 -percent  dividends,  lliere 
is  one  in  Pittsburgh,  Pa.,  owned  by  a  former  Secretary  of 
the  Treasury.  Mr.  Mellon,  that  has  paid  a  200-peroent  divi- 
dend a  year  for  years  by  using  the  credit  of  this  Nation,  free 
of  charge.  No  other  business  or  Industry  in  the  United 
States  is  aUowed  to  use  the  credit  of  this  Nation  free  of 
charge.  It  is  only  eotain  bankers  In  the  country  who  have 
been  allowed  to  do  it. 

AlCKirDMXMT    8HOUU>    BB    PABSU 

There  is  no  reason  In  the  world  why  this  amendment 
should  not  be  passed,  which  win  aUow  the  time  to  be  ex- 
tended for  3  months.  My  objection  is  not  new.  When  the 
biU  came  up  in  1932.  I  opposed  It  then.  We  asked  for  a 
roU  caU.  and  I  was  1  of  15.  Including  2  or  3  other  gentlemen 
from  Texas,  and  others,  who  opposed  it  at  that  time. 

WOT    AN    nCrUATIONABT    MKAEUBB 

We  opposed  it  a  year  ago  because  it  is  not  an  inflationary 
measure.  It  is  not  a  measure  that  wiU  expand  the  cur- 
rency. It  is  a  measure  that  wlU  contract  ^e  currency.  It 
is  a  contraction  measure  and  not  an  Inflationary  measure, 
for  the  reason  it  induces  and  persuades  banking  institutions 
to  put  their  money  in  Government  bonds,  and  not  in  com- 
merce. Industry,  and  agriculture,  and  any  time  you  Induce 
the  banks  to  use  their  money  by  putting  it  Into  Government 
bonds,  you  are  not  helping  commerce,  Industry,  and  agri- 
culture. 

ADOPT  S   MONTRS'  AKBNSMBIVT 

That  is  exactly  what  you  are  doing  in  this  bUI.  There- 
fore I  ask  you  to  vote  for  this  sunendment.  which  win  aUow 
3  months'  more  time.  The  Federal  Reserve  banks  have 
plenty  of  power  to  control  the  situation  without  any  incon- 
venience or  without  any  trouble.  Banks  can  stin  put  up  their 
own  lOU's.  the  bankers'  note,  the  note  of  that  bank,  and 
get  the  moaey  of  the  United  States,  guaranteed  by  the 
United  States,  Issued  upon  that  banker's  note.  Therefore 
if  they  were  to  be  embarrassed  by  the  failure  d  this  bill, 
they  certainly  could  resort  to  the  means  that  they  have 
now  to  get  money  in  its  place.  I  ask  you  to  adopt  this 
amendment,  which  wiU  in  no  way  Jeopardize  the  merits  of 
this  bin.  If  we  allow  another  year,  this  Congress  wlU  not 
be  aUowed  to  pass  on  the  questimi  again.  Another  Congress 
win  pass  on  it.  Since  we  know  something  about  what  Is 
attempted,  let  us  stay  with  it  until  the  question  is  finally 
settled.  We  are  paying  holders  of  Government  tax-exempt, 
interest-bearing  bonds  a  billion  dollars  this  year.  It  Is  a 
pure  bonus.    It  should  not  be  paid. 

Mr.  BUSBY.  Mr.  Speaker,  I  offer  a  substitute  to  the 
amendment  Just  offered  by  the  gentleman  from  Texas. 

The  Clerk  read  as  foUows: 

Substitute  Offered  by  Mr.  Bvbbt  to  the  amendment  offered  by 
Mr.  Patman  :  Strike  out  the  words  "  three  months  "  In  the  amezMl- 

ment  and  Insert  in  lieu  thereof  "  twelve  months." 

Mr.  BUSBT.  Mr.  Speaker.  I  very  seriously  doubt  the  ad- 
visability of  enacting  this  kind  of  legislation  if  we  are  going 
to  maintain  the  bank  set-up  in  this  country  and  use  it  to 
furnish  us- a  medium  of  exchange  with  which  to  carry  on 
business.  Of  course,  we  axe  committed  to  it.  and  we  look  to 
it  for  nine  tenths  of  the  efficiency  of  the  exchange  that  we 
have  to  use. 

When  the  Federal  Reserve  Act  was  enacted  it  was  thought 
proper  to  permit  currency  to  be  issued  on  certain  short-term 
paper  and  gold  for  the  purpose  of  benefiting  trade  and  com- 
merce. Now.  a  great  many  gentlemen  do  not  know  it.  but 
we  have  been  issuing  commodity  money  ever  since  the  Fed- 
eral Reserve  bank  was  set  up.  That  money— Federal  Reserve 
notes — ^is  60  percent  commodity  money,  or  it  was  untU  the 
first  enactment  of  this  act.  We  used  to  discount  short-term 
bills  and  obligations,  based  on  commodity  loans  and  property 
loans,  on  which  to  Issue  money.    When  this  bin  was  flni 
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enacted  we  changed  that  poUcy  and  began  to  use  Gorern 
ment  debts  en  which  to  issue  Federal  Reserve  notes,  a  to 
departure  from  the  original  purpose  of  the  Issuance  of  Fed 
eral  Reserve  notes  on  property  loans.  Nobody  wiU  dispute 
that.  The  chairman  of  the  committee  will  not  dispute  thatj. 
But  2  years  ago  we  were  called  upcm  to  make  this  radi 
change,  a  change  that  was  favorable,  of  course,  to  t 
holders  of  Oovemment  bonds  and  obligations.  Now.  we  ha 
gone  along  here  for  these  years,  and  this  is  drifting  into 
permanent  policy  which  converts  the  banking  set-up  of  thi} 
country  into  an  InstituUon  to  finance  the  Government.  I J 
that  not  ridiculous?  Issuing  Government  bonds  with  inter  ■ 
est  for  the  banks  so  banks  can  pledge  them  with  the  Govern  ■ 
ment  so  the  Government  can  issue  money,  when  the  origi- 
nal purpose  was  to  finance  business  and  commerce  and 
trade.    Is  that  not  ridiculous? 

I  th>nir  1  year  is  long  enough  for  us  to  enact  this  law.  .[ 
am  not  proposing  to  cut  off  anything  that  has  been  the  prac  ■ 
tlc«  under  this  act.  Let  us  pass  this  substitute  for  th; 
amendment  offered  by  the  gentleman  from  Texas  and  exten(  I 
the  proposition  1  more  year,  but  keep  the  power  in  th; 
hands  of  Congress.  I  am  appealing  to  you  on  a  propositioi  i 
that  I  believe  you  will  stand  for,  because  the  Congress  aftej- 
all  is  responsible  in  this  money  matter,  and  the  President  is 
not  particular  about  having  it  turned  over  to  him  for  \ 
years.  I  hope  you  who  are  listening  will  stand  by  me  and 
help  us  adopt  this  substitute  so  that  we  can  keep  the  matte  r 
in  our  hands  as  it  has  been  before.  I  appeal  to  you  l:i 
earnest.  If  1  jrear  was  a  sensible  proposition  in  1932  or 
1833.  it  ought  to  be  likewise  in  1934. 

lir.  LAMBERTSON.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  LAMBERTSON.  Since  these  leaders  on  the  commit^ 
tee  cannot  tell  us,  can  the  gentleman  teU  us  why  you  waitejl 
until  this  eleventh  hour  to  bring  this  bill  in? 

Mr.  BUSBY.    That  is  a  form  of  strategy  in  which  th^ 

\  House  often  permits  itself  to  be  thrown,  in  order  to  coerc ; 

Members  into  doing  something  that  they  ordinarly  woul^ 

not  do.    That  is  the  truth  of  the  matter. 

Mr.  LUCE.    Will  the  gentleman  srield? 

Mr.  STBAQAUi.    I  yield. 

Mr.  LUCE.  I  should  like  to  say  something  that  perhap^ 
the  etaftinnaa  of  the  committee  would  not  want  to  say.  Thi  s 
Is  xx>t  the  fault  of  the  committee.  The  committee  acted  as 
soon  as  it  was  r^uested  to  act.  The  blame,  if  there  be  ansf, 
is  not  to  be  placed  upon  the  comnuttee. 

Mr.  BUSBY.    Will  the  gentleman  let  me  answer? 

Mr.  STBAQALL.    I  yield. 

Mr.  BUSBY.    Of  course,  the  committee  only  received 
bin  about  an  hour  before  we  were  called  upon  to  ha 
>Mfi^f4»ig«     The  hearings  lasted  SO  minutes  on  yesterda: 
That  Is  the  only  opportunity  we  had  in  regard  to  the  mattei 

BCr.  STEAGALL.  Mr.  Speaker,  this  bill  was  sent  to 
Committee  on  Banking  and  Currency  only  a  few  days  agi 
In  the  rash  and  confuslcm  of  the  hccur,  with  several  subcomk 
mittees  at  work,  and  repairs  under  way  in  the  committee 
roan,  the  committee  was  not  called  as  soon  as  perhaps  t 
should  have  been  to  consider  this  measure. 

The  Senate  passed  the  bill  day  before  yesterday. 

The  committee  was  called  together  and  hearings  were  helil 
yesterday.  It  was  considered  in  the  committee  and  reported 
without  objection. 

One  gentleman,  who  is  not  here,  indicated  that  he  might 
see  fit  to  offer  amendments  to  the  bill  when  it  got  Into  tt  e 
House.  Other  monbers,  and  I  think  practically  the  entiie 
committee  was  present,  agreed — certainly  all  those  who  aie 
here  now  were  present — and  agreed  to  the  Mil,  although  the  y 
had  opportuni^.  then,  to  suggest  amendments  for  consiq- 
eratlon  of  the  committee.    So  much  for  that. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    I  have  not  time  Just  now. 

I  wi^  to  say  in  answer  to  the  gentleman  from  Teicas  thit 
going  off  the  gold  standard  has  not  affected  In  the  slighte  it 
degree  the  operations  of  the  Federal  Reserve  banks  in  Uie 
matter  of  the  Issuance  of  Federal  Reserve  notes. 


Mi.  OTilALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    I  beg  the  gentleman's   pardon,   but   I 

cannot  yield.    I  want  to  make  a  statement.    Then  I  shall  be 

glad  to  yield. 

The  only  thing  that  took  place  was  that  the  gold  holdings 
by  the  Federal  Reserve  banks  were  transferred  to  the  Treas- 
ury for  revaluation,  and  gold  certificates,  so-called — and 
they  are  in  fact  gold  certificates — ^were  issued  by  the  Treas- 
ury to  the  Federal  Reserve  banks  in  place  of  the  gold  taken 
over.  Those  certificates,  as  everybody  understands,  were 
for  the  same  amount  in  dollars  and  cents  as  the  gold  held 
by  the  Federal  Reserve  banks  before  its  transfer  to  the 
Treasury.  The  profit  in  that  transaction,  of  course,  inures 
to  the  benefit  of  the  Treasury.  I  think  very  properly,  and 
for  which  I  am  very  glad. 

Now,  when  application  Is  made  to  issue  Federal  Reserve 
notes  by  the  Federal  Reserve  banks,  the  Federal  Reserve 
banks  must  carry  against  Federal  Reserve  notes  the  same 
amount  in  gold  certificates  that  were  formerly  carried  in 
gold  or  gold  certificates  which  were  specifically  redeemable 
in  gold.  So  when  the  Federal  Reserve  banks  are  called  upon 
to  issue  Federal  Reserve  notes  they  must  have  commercial 
paper,  eligible  paper,  for  60  percent  of  the  amount  of  the 
notes  issued  and  40  percent  in  gold  certificates.  The  trans- 
action is  just  the  same  in  effect  as  it  was  under  the  old 
ordCT  when  the  Federal  Reserve  banks  held  the  actual  gold 
and  gold  certificates  specifically  redeemable  in  gold. 

The  Federal  Reserve  banks  find  themselves  with  only 
$150,000,000  of  eligible  paper  on  hand.  They  have  no  power 
to  compel  member  banks  to  ask  for  rediscounts. 

The  Federal  Reserve  banks  have  no  power  to  issue  Federal 
Reserve  notes  unless  they  have  the  collateral  to  support 
those  notes.  The  only  collateral  they  may  use  Is  eligible 
commercial  paper  supplemented  by  40  percent  of  gold  or 
gold  certificates.  In  the  absence  of  eligible  commercial 
paper  they  must  protect  Federal  Reserve  notes  by  gold  or 
gold  certificates.  In  the  present  situation  it  means  that 
they  must  protect  the  Federal  Reserve  notes  by  gold  certifi- 
cates, unless  they  are  permitted  to  continue  the  use  of  l)onds 
as  security.  Federal  Reserve  notes  already  outstanding — 
and  they  amount  to  $570,000,000 — would  lose  their  legal 
status  as  money  with  consequent  confusion.  The  only  rem- 
edy would  be  for  the  Federal  Reserve  banks  to  go  out  into 
the  market  and  sell  Government  bonds  and  draw  in  money 
that  Is  now  in  circulation  and  contract  the  currency  of  the 
country  or  substitute  gold  certificates  for  bonds.  Any  such 
use  of  gold  certificates  would  curtail  the  possible  enlarge- 
ment of  circulating  currency.  The  tendency  would  be  to 
contract  the  currency  when  many  of  us  believe  conditions 
demand  expansion. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

Mr.  BUSBY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  5  minutes,  for  I  wish  to 
ask  him  a  question. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  demand 
the  regular  order. 

The  SPEAKER.  The  regular  order  Is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Alabama? 

Mr.  BUSBY.    Mr,  Speaker,  I  object. 

The  SPEAKER.  The  question  is  on  the  amendment  of 
the  gentleman  from  Mississippi  [Mr.  Busby]  to  the  amend- 
ment of  the  gentleman  from  Texas  [Mr.  Patman]. 

Mr.  PATMAN.  Mr.  S];>eaker,  I  move  to  strike  out  the  last 
word. 

The  SPEAKER.  That  would  be  an  amendment  In  the 
third  degree. 

Mr.  PATMAN.    Mr.  Speaker,  a  iiarliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiH  state  it. 

Mr.  PATMAN.  What  kind  of  a  motion  could  a  Member 
make  to  secure  recognition  at  this  time? 

Mr.  MARTIN  or  Massachusetts.  Mr.  Speaker.  I  demand 
the  regular  order. 

The  SPEAKER.  The  question  is  on  the  Busby  amend- 
ment. 
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■Die  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Busby)  there  were — ^ayes  34,  noes  35. 

Mr.  BUSBY.    Mr.  Speaker,  I  ask  for  tellers. 

Tellers  were  refused. 

Mr.  McFADDEN.  Mr.  Speaker.  I  raise  the  point  of  no 
quorum.  This  is  too  important  a  matter  to  be  crowded 
through  in  this  manner. 

The  SPEAKER.  The  Chah-  wiU  count.  [After  counting.] 
One  hundred  and  three  Members  present;  not  a  quonun. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU,  and  the  following  Members 
failed  to  answer  to  their  names: 


Abemethy 

Andrew,  Mass. 

Andrews,  N.Y. 

Arnold 

Auf  der  Held* 

BakeweU 

BanUiead 

Beck 

Beedy 

Belter 

Berlin 

Black 

Bo!  and 

Boylan 

Britten 

Brunner 

Bui  winkle 

Burch 


Cannon,  Wis.  Fulmer 

Carley.  N.Y.  OambrUl 
Carpenter,  Nebr.    Oasque 

Gary  Oavagan 

Cavlcchla  Olfford 

Celler  GUIette 

Chapman  Goodwin 

Chavez  Ooss 

Claiborne  Granfleld 

Clark.  N.C.  Oreenway 

Cochran,  Pa.  Greenwood 

Coflln  Gregory 

Cole  Orlffln 

Condon  Baines 

Connery  Hancock,  N.O. 

Cooper.  Ohio  Harlan 

Corning  Hart 

Cox  Baiter 

Crosby  Heas 

Crowther  Hill.  Knute 

Ciillen  Boeppel 

Cummlngs  Howard 

Darden  Hughes 

Dear  Johnson,  Tex. 

Delsney  Kahn 

Dicksteln  Kelly,  Pa 


[Roll  No.  97] 

Doughton  Kleberg  Boblnson 

Douglass  Lan»tt«  Romjue 

Drewry  Lee,  Uo.  Budd 

Driver  Lehlbach  Sadowskl 

Duncan.  Mb.  Leslnskl  Scrugham 

■•Sle  Lewis.  Md.  Sears 

Eaton  Lindsay  Shallenbergor 

Edmonds  McCUntlc  Shannon 

EUzey,  Mlaa.  McGrath  Shoemaker 

Evans  McLean  Simpson 

Faddls  _  McLeod  Smith.  Va. 

f^rley  McMillan  Smith.  Wash. 

Pemandea  McSwaln  Smith,  W.Va. 

Pish  Mansfield  Somers,  N.Y. 

ntzglbbons  Marland  Stalker 

Flannagan  Marshall  Stokes 

Pord  Merrltt  Strong.  Pa. 

Frear  MUlard  Stubbs 


Mllllgan 

Montague 

Montet 

Moynihan,  ni. 

Norton 

O'Connell 

O'Connor 

Oliver,  Ala. 

Oliver,  N.Y. 

Owen 

Palmlsano 

Parker 

Perkins 

PettenglU 

Peyser 

Plumley 

Folk 

Pou 

Prall 

Randolph 

Bankln 

Ransley 

Reece 

Reed.  NT. 

Reid.  HI. 


Studley 

Sullivan 

Sutphin 

Sweeney 

Taylor,  Colo. 

Taylor,  Tenn. 

Terrell,  Tex. 

Thomaaon 

Thompson,  Tex. 

Thurston 

Tlnkham 

Tread  way 

Truax 

Underwood 

Vinson.  Ky. 

Waldron 

Wallgren 

Walter 

Welch 

Whitley 

Wllirord 

Williams 

Wilson 

Wlthrow 

Wood,  Oa. 

Toong 

Zloncheck 


Richards 
Dockwellar  Kennedy.  N.T.      Robertaon 

The  SPEAKER.    Two  hundred  and  forty-xilne  Members 
'  have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Btrhs.  further  proceedings  under  th» 
call  were  dispensed  with. 

The  SFSAKER.  Tlie  questitm  is  on  the  amendment  of 
the  gentleman  from  Texas. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  imanlmous  consent  to 
proceed  for  3  minutes  in  order  to  explain  the  amendment 
that  is  pendhig  before  the  House. 

Mr.  STEAOAU^.  Mr.  Speaker,  because  of  the  circum- 
stances I  am  forced  to  object,  a  thing  I  have  never  done  In 
this  House;  but  under  the  clrcimistances  I  must  do  so. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  offer  a  substi- 
tute for  the  amendment  offered  by  the  gentleman  from 
Texas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Bsowir  of  Kentucky  m  a  subctltute 
for  the  amendment  offered  by  Mr.  Patican:  On  page  2,  Itziea  10 
and  11.  strike  out  "March  3.  1935,  or  \intU  expiration  of  such 
additional  period  not  exceeding  2  years  "  and  Insert  In  Ueu  thereof 
the  foUowlng:  "auoh  time,  not  exceeding  1  year." 

Mr.  BYRNS.  Mr.  Speaker,  I  make  the  point  of  order  Uiat 
a  similar  amendment  has  just  been  voted  down. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  want  to  be 
heard  on  the  point  of  order. 

Mr.  BYRNS.  It  is  very  clear  that  the  House  voted  down 
a  similar  amendment. 

I 
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Mr.  BROWN  of  Kentucky.    It  was  not  the  aunt  amena- 

ment. 

The  SPEAKER,    llie  point  of  order  Is  overruled. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  my  amendment 
on  page  2.  line  10.  strikes  out  "  March  3.  1935  **  and  InnrU 
in  heu  of  that  statement  "  such  time  not  to  exceed  1  year 
as  the  President  may  prescribe." 

This  bill  prescribes  the  authority  under  which  the  Inderal 
Reserve  System  buys  Government  bonds  and  get  4,  4V4  per- 
cent, or  whatever  it  is,  on  the  bonda,  then  i««net  currency 
on  these  bonds,  lluit  authority  expires  on  March  4.  Hie 
Senate  is  not  now  in  session.  You  are  brought  here  on  the 
last  day  that  this  authority  can  be  extended  and  asked  taiy 
the  committee  to  swaUow  Um  bUl  that  they  have  been  hold- 
ing  here  since  February  14  because  this  has  to  be  made  a 
law  today. 

May  I  say  that  one  of  the  reascms  why  you  have  some  In- 
surrection on  the  part  (tf  the  160  new  Members  of  this 
House  is  just  such  action  as  the  committee  Is  taking  today. 
[Apiriause.l  The  gentleman  from  Massachusetts  said  to 
one  Member  who  was  objecting  to  this  sort  of  ^^ttyg  that 
when  you  opened  your  mouth  you  stuck  your  foot  In  it.  X 
came  here  to  stick  my  foot  into  some  things. 

I  resent  such  actions  as  this,  that  cause  us  at  6:30  at 
night  to  vote  oa  a  measure  that  is  more  Important  to  the 
people  of  the  country  than  anything  you  can  bring  before 
this  Congress.  "Money",  said  Adam  Smith.  "Is  the  hfe- 
blood  of  the  nation."  John  Stuart  Mill  said  it  Is  like  the 
blood  that  flows  through  the  human  body,  and  yet  on  t)^ 
last  day  we  can  extend  the  authority,  the  committee  brtngs 
in  a  bill  it  has  had  since  February  14  and  asks  us  to  swaDow 
it  because  it  is  necessary,  the  Senate  not  being  in  session. 

I  may  say  that  the  Constitution  providet  that  Congress 
has  the  right  to  coin  money  and  to  regulate  the  value 
thereof.  This  bill  says  that  the  Federal  Reserve  System  has 
the  right  to  buy  the  obligations  of  this  Oovemment.  ccdlect 
the  interest  on  the  obligatknis,  then  lend  It  to  whoever 
wants  to  barrow  the  money  at  whatever  rate  of  hatennt 
they  may  choose  to  charge.  Including  brokerage  fees  and 
other  things  which  increase  the  rate  of  interest  There  Is 
no  opportunity  to  amend.  This  is  the  last  hour  this  can  be 
passed. 

It  should  be  the  sense  of  this  Bouse  to  say  once  and  for 
all:  Yon  cannot  bring  a  bUl  of  this  Importance  in  here  at 
midnight  and  crowd  it  down  the  throats  of  the  Representa- 
tives of  the  people.  We  want  time  to  discuss  these  things. 
Why.  it  has  taken  generations  to  teach  ttie  people  of  this 
country  that  nobody  understands  money.  Why  do  we  not 
understand  tt?  Because  tt  serves  the  Interest  of  organised 
bankers  not  to  let  the  people  understand  money;  because 
it  serves  their  interest  not  to  let  us  study  the  bin,  not  to  let 
us  debate,  and  then  bring  the  bill  in  at  the  last  miziate. 

As  far  as  I  am  concerned  I  do  not  want  to  hinder  the 
progress  of  this  country;  I  do  not  want  to  put  any  obstacle 
in  the  way.  I  have  stood  by  title  program  from  the  begin- 
ning to  the  end.  but  I  am  not  soiog  to  stand  for  being  called 
up  here  at  6:30  to  vote  on  a  bill  that  no  Member  of  the 
House  has  had  an  opportunity  to  read,  to  Htoi»^ii  to  debate, 
or  know  anything  about;  and  to  extend  to  the  bankers  of 
the  country  the  rifl^t  to  take  our  Oovemment  credit,  draw 
4^-peroent  interest  on  this  credit,  and  then  lend  it  to  the 
peoide  of  this  country  and  charge  tliem  6-peroent  Interest 
to  boot. 

It  is  not  so  important  but  what  we  can  wait  until  BCooday. 
My  amendment  is  an  amendment  which  mer^  gives  the 
President  the  authority  to  extend  this  thing  tor  a  year  if  he 
finds  it  necessary;  and  if  the  ametidment  Is  .voted  down, 
then  the  gentleman  from  Texas  has  an  amendment  that  will 
extend  it  to  July  1,  and  we  ought  to  adopt  that  amendment 
and  extend  the  time  to  July  1.    [Applause.] 

Mr.  STEAGAU.  and  Mr.  PATMAN  rose. 

Mr.  PATMAN.    Mr.  ^^eaker.  a  parliamentary  inquiry. 

Tlie  SPEAKER.    The  gentleman  wiU  state  it. 

Bir.  PATBCAN.  Mr.  Speaker,  the  gentleman  from  Ken- 
tucky [Mr.  Baoven]  has  offered  a  substitute  for  my  amend- 
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ment.    Would  I  not  be  enUUed  to  recognition  in  oppositl<^ 
to  that  amendment? 

The  SPEAKER.    A  member  of  the  committee  would 
entitled  to  prior  recognition. 

Mr.  STEAOALL.    Mr.  Speaker.  I  am  sorry  that  my  b 
Uant  friend  from  E:entucky  has  not  kept  quite  apace 
the  discussion  of  this  measure.    I  feel  sure  he  would  m 
have  taken  the  posiUon  he  has  if  he  were  entirely  f : 
with  the  facts.  _^ 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yii 
Have  I  had  any  chance  to  get  familiar  with  the  facts? 

Mr.  STBAGALL.    Let  me  say  to  my  friend  that  this  is 
measure  which  should  be  determined  upon  its  merits, 
gentlonen  in  this  House  were  governed  entirely  by  consi 
erations  of  personal  convenience,  all  of  us  would  have  *- 
our  dinners,  been  enjoying  the  quietude  of  our  homes 

-apartments. 

The  wanUny  and  Currency  Committee  is  not  responsi 
for  the  trend  of  business  in  the  House  today.    When  t 
matter  was  called  to  the  attention  of  the  leader,  he  inform 
me  that  the  Department  of  Agriculture  bill  would  be  out 
the  way.  he  thought,  in  an  hour  and  that  this  bill  sho 
follow  anotha*  measure  which  he  thought  would  be 
In  a  few  minutes.    In  order  to  be  accommodating  and  co 
teous.  as  I  thought.  I  acquiesced  in  the  suggestion  and 
no  insistence  that  we  should  take  up  the  bill  in  advance 
those  measures. 

This  bill  comes  from  the  Committee  on  Banking  and  Cu^ 
rency  with  a  unanimous  report,  after  full  consideration  a 
bearings,  with  only  one  Member   indicating  he  was 
entirely  satisfied  with  the  bill,  and  he  is  not  here. 

I  want  to  submit  to  this  House  that  no  Monber  has  offer 
(^position  to  the  passage  of  this  bilL    The  only  pro] 
are  that  it  be  made  effective  for  3  months  only  or  that  it 
made  effective  for  1  year.    It  is  only  operative  for  1  y 
unless  extended  by  the  President. 

As  for  clothing  the  President  with  power  to  extend 
legislation  for  a  year,  the  administration  is  exercising 
power  now  by  asking  the  Congress  to  pass  a  bill  e 
the  time  by  legislative  action  for  a  year. 

Mr.  Speaker,  it  was  not  anticipated  tbad,  in  (Bering 
measure,  which  passed  the  House  without  substantial  objek- 
tton  in  1932,  and  again  last  year  without  serious  oppositic  n. 
we  would  be  confronted  with  insistence  that  because  of  a  ly 
delay  we  were  uzulertaklng  to  force  scxnething  through  tpe 
Bouee. 

Tliia  bill  was  taken  up  by  unanimous  consent  under  the 
■eneral  rules  of  the  House.  If  gentlemen  are  not  willlig 
to  be  governed  by  the  general  rules  of  the  House,  and  s^ 
not  wiUlng  to  consider  legislation  when  its  consideraUon 
agreed  to  tor  unanimous  consent.  I  do  not  know  what 
dMwld  be  required  to  do  in  order  to  satisfy  the|n. 
f  Applause.] 

Mr.  Speaker,  I  mofve  that  all  debate  on  the  bill  and 
amendments  thereto  do  now  doee. 

TlM  qxiestion  was  taken;  and  on  a  division  (demanded 
Hr.  Stsaoau.)  there  were — ayes  7S,  noes  90. 

Hr.  STEAOALL.    Bdr.  Speaker,  I  demand  tellers. 

TtM  SPEAKER.  The  gentleman  from  Alabama  demaiids 
tellers.  All  those  in  f  avn-  of  taking  this  vote  by  tellers  ^111 
rise  and  stand  until  counted. 

Bfr.  STEAOALL.    Mr.  Speaker.  I  withdraw  Uie  demand. 

Mr.  PATMAN.    Mr.  Speaker,  I  ask  unanimous  consent 
proceed  for  5  minutes. 

Ttkt  SPEABZR.    Is  there  (Ejection? 

Mr.  MARTIN  of  Oregon.    Mr.  Speaker,  I  <^)Ject. 

Mr.  ORAY.    Bfr.  Speaker,  I  ask  unanimous  consent 
apeak  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Oregtm.    I  object. 

Mr.  McCORMACK.  Mr.  Speaker.  I  move  to  strike  out  file 
last  word.  I  should  like  to  ask  the  chairman  of  the  com- 
mittee, the  gentleman  from  Alabama,  if  this  is  the  Olass- 
Borah  amendment  that  was  put  on  the  loan  corporation  fill 
which  was  passed  last  session? 

Mr.  STEAOALL.    It  is  not  the  same. 

Mr.  McCORMACK.    Substantially  the  same. 
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Mr.  STEAOALL.  No:  it  is  not.  That  bill  was  entirely 
different.  That  bill  authorized  the  national  banks  to  issue 
currency  on  bonds.  This  is  a  measure  which  authorizes  the 
Federal  Reserve  banks  to  use  Government  bonds  as  col- 
lateral for  Federal  Reserve  notes  in  the  same  manner  that 
they  may  use  eligible  commercial  paper. 

Mr.  McCORMACK.  Does  this  allow  them  to  use  4% -per- 
cent interest  bonds  or  consols  for  expansion  of  the  currency? 

Mr.  BUSBY.  In  the  past  we  have  authorized  them  to  use 
consols  that  were  formerly  permitted  to  be  used  by  na- 
tional banks  when  we  authorized  the  issue  of  national-bank 
notes,  and  the  Government  said  that  they  could  issue  cur- 
rency based  on  4^4  bonds  drawing  interest  and  issue  cur- 
rency. 

Mr.  McCORMACK.  Is  not  this  substantially  along  the 
line  of  the  Glass-Borah  amendment? 

Mr.  BUSBY.  No;  that  was  an  independent  act  in  rela- 
tion to  eligible  paper.  If  we  should  refuse  to  pass  this  Wll 
today  the  only  effect  would  be  a  suspension  of  their  author- 
ity to  make  loans  until  we  passed  it  next  week.  It  would  not 
invalidate  the  loans  that  had  been  made  or  the  money  out- 
standing on  the  loans.  It  would  simply  suspend  the  making 
of  loans  until  we  passed  the  bill  next  week.  It  would  caly 
delay  the  passage  a  few  days. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  WEIDEMAN.  Under  this  bill,  this  Is  the  method 
where  bankers  put  up  bonds  and  get  currency  in  return,  they 
paying  one-half  percent  for  the  issue  of  the  currency.  I9 
not  that  so? 

Mr.  BUSBY.    It  might  be  so. 

Mr.  WEIDEMAN.    Is  it  not  so? 

B£r.  BUSBY.  I  do  not  want  to  divulge  the  secrets  of  the 
bankers.     [Laughter.] 

Mr.  McCORMACK.  What  I  should  like  to  get  an  answer 
to  definitely  is  whether  the  banks  are  to  issue  currency  based 
upon  Government  bonds  which  are  now  paying  4^4 -percent 
interest. 

Mr.  BYRNS  rose. 

Mr.  BUSBY.  Mr.  Speaker.  I  hope  this  House  will  not 
adjourn  until  we  settle  this  proposition  while  we  are  in  a 
humor. 

Mr.  MALONEY  of  Connecticut.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from 
Connecticut. 

Mr.  MALONEY  of  Connecticut.  I  should  like  to  ask  the 
gentleman  from  Massachusetts  or  the  Chairman  of  the  Com- 
mittee on  TM^nking  and  Currency  what  the  objection  is  to  a 
considerable  debate  upon  this  particular  measure? 

Mr.  BUSBY.    We  are  ready  to  vote  on  the  bill. 

Mr.  McCORMACK.  I  want  to  make  this  thought  in  my 
mind  clear.  Could  a  national  bank  issue  a  million  dollars' 
worth  of  currency  based  on  a  million  dollars'  worth  of  Gov- 
ernment bonds  paying  4  or  4*4  percent? 

Mr.  BUSBY.  No;  the  national  banks  cannot  use  Govern- 
ment obligations  that  carry  more  than  3%  percent,  but  this 
is  the  Federal  Reserve  bank. 

Mr.  McCORMACEL    Can  the  Federal  Reserve  bank  do  it? 

Mr.  BUSBY.    That  is  correct. 

DVOBT  TO  BEOnC  B&NKKBS  WITH   OOVEKNMKNT   MONZT   TO  KXrCNO 

CBEDIT 

Mr.  PATBflAN.  Mr.  Speaker,  this  is  another  bankers' 
bonus  bill.  I  want  to  explain  it  again  for  the  benefit  of  the 
Monbers  who  have  Just  come  in.  It  is  another  effort  to 
bribe,  to  subsidize,  a  few  big  bankers  of  this  Nation  into 
rendering  a  public  service.  We  have  been  trying  it  for  the 
last  2  years  and  have  not  succeeded,  and  they  now  propose 
to  give  them  an  additional  bonus  and  bribe  and  subsidy 
to  try  to  persuade  them  to  do  in  the  next  3  years  what 
they  have  refused  to  do  in  the  last  2  years.  Two  years 
ago,  in  1932,  a  bill  came  before  this  House  to  allow  the 
Federal  Reserve  banks  to  put  up  United  States  Government 
bonds  to  the  Federal  Reserve  agent  instead  of  eligible  paper 
and  get  money  in  return  for  them.  The  Federal  Reserve 
I  Bank  System  was  organized  for  the  purpose  of  helping  com- 


merce, industry,  and  agriculture.  This  is  diverting  the 
course  of  the  object  of  the  creation  of  the  Federal  Reserve 
banks  by  letting  these  bankers  manipulate,  speculate,  and 
make  sure  profits  with  United  States  Government  bonds, 
and  not  only  get  money  in  return  for  the  bonds  but  get 
Interest  on  the  bonds  they  put  up  as  collateral  seciuity. 

OAO  BULX  OB   KMXSGEKCT   BVIkT   TIMS 

Mr.  KENNBY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  cannot  yield.  In  1932  the  gentleman 
from  Alabama  [Mr.  Steagall]  brought  a  bill  here  imder 
gag  rule  allowing  this  privilege  for  1  year.  We  had  no  fair 
opportunity  to  debate  it.  We  had  no  opportunity  to  offer 
an  amendment  to  that  bill.  At  that  time  he  said  It  was 
an  emergency;  that  we  needed  the  relief  quickly  to  save 
our  gold.  He  even  criticized  a  Member  of  the  House  for 
insisting  that  the  facts  be  pubhcly  told  as  to  why  the  bill 
was  necessary.  It  was  a  deep  secret.  It  was  whispered 
aroimd  that  France  would  soon  endeavor  to  drain  gold 
from  this  country.  The  House  passed  that  bill  under  a 
gag  rule  surrounded  by  mystery.  We  were  getting  ahead 
of  France.  We  later  discovered  it  was  a  false  alarm — ^Just 
another  bankers'  bonus.  Last  year,  1933,  they  came  in  here 
sajring  that  they  needed  an  extension  of  the  bill  for  another 
year  in  order  to  release  the  gold  sind  save  the  gold  standard. 
The  gentleman  from  Massachusetts  [Mr.  Luce]  could  hardly 
hold  back  the  tears  when  he  said  the  emergency  still  ex- 
isted; that  we  must  extend  the  is-ivilege  another  year.  Hie 
mysterious  bill,  after  the  Secretary  of  the  Treasiu-y  visited 
certain  Members  early  that  morning,  was  ushered  through 
the  House  under  another  gag  rule.  The  House  fooled  again, 
but  the  Members  are  used  to  that.  The  people  have  been, 
and  are,  fooled,  too.  in  regard  to  the  Government's  idiotic 
and  imbeclllic  system  for  the  issuance  and  distribution  of 
money.  One  of  these  days  the  people  are  going  to  get  wise. 
When  they  do,  the  money  sj^tem  will  be  changed  or  their 
representatives  in  Congress  will  be  changed.  We  should 
help  our  President  by  pointing  these  things  out.  He  has 
done  more  against  the  Money  Trust  than  any  President  this 
country  has  ever  had.  He  is  with  the  folks,  so  let  us  help 
him  destroy  special  privilege. 

Mr.  McOUGIN.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  do  not  have  the  Ume  to  yield.  I  hope  the 
gentleman  will  not  overlook  the  fact  that  he  bi*ought  both 
bills  here  under  gag  rules  in  1932  and  1933.  Now  he  brings 
another  bill  here  in  a  way  that  is  tantamount  to  gag  rule 
and  asks  you  to  extend  the  great  privilege  for  3  more  years. 
Ever  since  the  Federal  Reserve  System  was  established  these 
chiseling  amendments  have  been  brought  in  under  Just  such 
circumstances  as  this  one  is  brought  in.  If  you  know  what 
this  bill  is  you  will  not  vote  for  it,  but  in  order  that  all  the 
Members  may  know  what  it  is,  I  have  offered  an  amend- 
ment to  permit  it  to  remain  the  law  for  3  more  months, 
and  during  that  time  we  can  study  it,  and  the  Banking  and 
Currency  Committee  can  bring  the  bill  in  here  if  It  is  a 
good  thing  and  ask  us  to  extend  it  any  length  of  time  they 
want  it  extended.  If  it  is  a  good  propostion  this  House  will 
adopt  the  Banking  and  Currency  Committee's  recommenda- 
tion, but  if  it  is  a  bad  thing  the  bill  should  and  will  be 
defeated.  I  say,  vote  down  this  amendment  of  Mr.  Browk's 
extending  it  for  1  3^ear,  and  then  vote  for  my  amendment 
extending  It  3  months. 

no  iKcowvENigyca 

That  win  not  inconvenience  the  banking  system,  it  wHl 
not  inconvenience  the  Treasury  or  this  Congress  and  will 
give  you  an  opportunity  to  find  out  just  exactly  what  you 
are  voting  for.  I  tell  you,  the  greatest  racket  on  earth  today 
is  our  Federal  Reserve  banking  system  and  the  hundred 
banks  of  this  Nation  which  have  been  operating  and  manip- 
ulating the  Government's  credit  of  this  country  through  the 
Federal  Reserve  banking  system.  They  have  been  issuing 
free  of  charge  mortgages  upon  your  home  and  mine  and  our 
income  and  the  income  of  all  the  people;  they  are  getting 
paid  for  it  by  the  people  they  issue  the  credit  to,  and  also 
getting  paid  from  the  Government  that  gives  them  the 
privilege  of  doing  it.    If  you  understand  this  bill,  you  will 


not  vote  for  it,  but  In  order  to  make  It  absolutely  sure  It  1» 
all  right  to  defeat  it.  we  will  extend  the  privileges  for  S' 
additional  months,  and  I  ask  that  it  be  extended  no  longer 
than  3  months.  Do  not  overlook  the  fact  that  the  Govern- 
ment is  paying  $1,000,000,000  this  year  to  holders  of  tax- 
exempt,  interest-bearing  bonds  of  the  Government. 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  strike  out  the  lait 
word.  This  bill  was  taken  up.  I  think,  about  4  o'clock.  I 
thought  it  was  entirely  agreMble,  because  I  had  consulted 
the  gentleman  from  Texas  (Mr.  Patmam]  with  reference  to 
the  Ume  that  he  should  have,  and  he  has  had  that  time. 
I  thought  it  was  entirely  agreeable  to  proceed  with  the  con- 
sideration of  the  bill,  which  I  am  Informed  la  reoommendad 
and  requested  by  the  Secretary  of  the  Treasury  and  the 
Fr^deral  Reserve  Board,  and  I  am  told  that  they  are  anxloui 
to  have  it  passed. 

The  time  expires  tomorrow.  I  am  not  going  to  have  any- 
thing to  say  about  any  criticisms  of  the  committee  for  tti 
faUure  to  bring  it  In  sooner.  It  was  taken  op,  as  the  gentte- 
man  from  Alabama  (Mr.  StiAflau.]  has  said,  by  unanlmoiM 
consent  of  the  House.  Not  a  single  Member  objected  to  itg 
being  taken  up  and  conaktavd.  It  was  taken  up  with  tha 
idea  that  it  would  be  discussed.  As  I  understand,  the  gentle- 
man from  Texas  [Mr.  Patman]  was  entirely  agreeable  to  the 
arrangement,  because  the  arrangement  was  made  with  him 
prior  to  the  unanlmous-conamt  request,  whi^  was  allowed. 
There  seem  to  be  gentlemen  who  want  to  discuss  tho 
matter. 

I  am  going  to  move  that  the  House  adjourn  until  tomor- 
row. I  had  h<H>ed  that  we  could  adjourn  over  tomorrow 
unto  Monday,  but  the  passage  of  this  bUl,  I  am  told,  to 
absolutely  necessary,  and  It  is  important  that  It  be  paseed. 
Certainly  it  ebaaUi  be  passed  tomorrow,  if  the  time  expires 
tomorrow. 

I  move  that  the  House  do  now  adjourn.  Mr.  Speaker. 

The  SPEAKER.  Will  the  gentleman  withheld  his  motion 
for  a  moment? 

Mr.  BYRNS.    I  withhold  tte  motion. 

BILLS  PRX8XMTKD  TO  THX  PUESZfiXirr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUla, 
reported  that  that  committee  did  (m  this  day  present  to 
the  President,  for  his  approval,  a  Joteit  resolution  and  bUki 
of  the  House  of  the  following  titles: 

H.JJRes.  278.  Joint  resolution  to  amend  Public  Act  No.  81 
of  the  Seventy-third  Congress,  relating  to  the  sale  of  timber 
on  Indian  land; 

HJR.  83.  An  act  to  autiboriw  the  Secretary  <tf  War  to 
sell  to  the  Plattsburgh  National  Bank  li  Trust  Co.  a  tract 
of  land  comprising  pcut  of  the  Plattsbujvh  Barracks  Mili- 
tary Reservation,  N.Y.; 

HJR.  715.  An  act  to  award  the  Distinguished  Service  Cross 
to  former  holders  of  the  certificate  of  merit,  and  for  other 
purposes: 

HJR.  6219.  An  act  to  repeal  certain  specific  acts  ot  Con- 
gress and  an  amendment  thereto  oiacted  to  r^rulate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquoca  in 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 

H Jl.  7205.  An  act  to  provide  for  the  care  and  tranq;»arta- 
tion  of  seamen  from  shipwrecked  fishlDg  and  whaling 
vessels; 

HJR.  7554.  An  act  to  extend  the  times  (or  commoictng 
and  ctxnpleting  the  construction  <rf  a  bridge  across  the 
Missouri  River  at  or  near  Famam  Street,  Omaha,  Netar.; 
and 

HH.  7705.  An  act  to  extend  the  times  for  eoounencing 
and  completing  the  construction  d  a  bridge  across  the  Mis- 
sissipq;>i  River  between  New  Orleans  and  Gh-«tna.  Ijl 

lsavs  or  ABsnics 

By  unanimous  consent,  l^ve  of  absence  was  granted  as 
follows: 

To  Mr.  StrrrazN,  today,  on  account  of  illness  in  his  family. 

To  Mr.  Hahoock  of  Narth  Carolina,  fca:  8  days,  on  account 
of  illness  in  his  family. 
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and  get  money  in  return  for  them.    The  Federal  Reserve 
Bank  System  was  organized  for  the  purpose  of  helping  com- 
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A^mwmyrAia  gVQAM  nTOTTSTlT   XS   DOVrTAILKD   XKTO  OXJl   ECOWOMlfc 
STBX7CTUftX   AJTO   ICUST   BK   PROT«CTn> 

Mr.  AYBRS  of  Montana.  Mr.  Speaker,  I  ask  unanimoi^ 
consent  to  extend  my  remarks  in  the  Record 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  when  the  Unltcg 
States  produces  less  than  one  third  of  its  consumption  ok 
any  particular  agricultural  product.  I  am  at  a  total  loss  t) 
grasp  any  reason  why  we  should  reduce  production  on  tha  t 
commodity. 

Continental  United  States  produces  less  than  one  third-  - 
to  be  more  accurate,  a  fraction  less  than  28  percent— of  thp 
sugar  it  consumes,  and  yet  a  proposal  is  made  to  reduce  i"^ 
production  and  to  establish  a  reduced  quota  for  the  Unit* 
States,  and  then,  in  order  to  meet  the  consumption  demani 
the  proposal  is  to  increase  the  quota  of  foreign  sugar,  and  ' 
invite  it  by  reduced  tariff  rates.  To  me  such  proposal  sec 
ridiculous.  Any  agricultural  commodity,  ranking  as  sugi 
does  in  the  family  <rf  American  agricultural  commoditic 
should  by  all  means  be  encouraged  and  advanced  instead  dt 
limited  or  reduced. 

The  idea  of  putting  an  American  agricultural  product  op 
a  quota  basis  and  retarding  its  production  when  the  prod^ 
Is  produced  to  the  extent  of  less  than  one  third  of  < 
consimiption  seems  to  me  to  be  in  direct  opposition  to 
established   standards   of   American   progress.     Really, 
•eems  a  step  backward. 

By  reason  of  the  proposal  of  the  Agriculture  Departmeit 
it  is  my  firm  belief  that  the  real  picture  of  the  situation  hi  s 
not  been  brought  to  the  Department  I  am  sure  that  tte 
purpose  of  the  Department  is  of  the  highest  and  that  tte 
intentions  of  its  officers  are  sincerely  for  the  best  interes  s 
of  all  of  the  people  of  the  Nation.  I  am  equally  sure  th:  i 
they  desire  facts,  not  only  in  this  but  in  all  cases.  I  f e  si 
sure  that  theee  gentlemen  will  3^eld  when  the  real  f  ac  s 
are  put  before  them,  llierefore.  it  behooves  the  Members 
of  Congress  from  the  sugar  districts  to  get  the  true  pictui  e 
of  the  situation  bef (»re  their  colleagues  and  before  the  Agr  - 
culture  Department  so  that  they  may  be  brought  to  see  tt  e 
actual  ruinous  results  of  the  contemplated  move,  on  tie 
domestic  sugar  situation. 

Tht  Agriculture  Departmoit  has  explained  its  purpose  1  o 
regulate  sugar  production  in  this  country  through  the  Agr  - 
cultural  Adjustment  Administration  by  the  allotment  of  toi  - 
nage  to  the  American  producers  as  well  as  the  import  pro- 
ducers. It  was  frankly  put  forth  that  the  idea  was  to  cft 
down  our  own  production  and  increase  Cuba's  producti< 
It  also  proposes  to  reduce  the  tariffs  on  import  sugar  and 
eoDect  a  processing  tax  upfm  sugar  manufactured  In 
eoontry.  Now  that,  tn  my  Judgment,  would  be  a 
toward  the  ultimate  destruction  of  the  sugar-beet  gri 
tbe  cane  grower,  and  the  domestic  sugar  industry  in  generiL 

Ibis  proposal  la  made  on  the  theory  of  opening  up  a 
foreign  market  for  other  of  our  products  in  Cuba.  We  I. 
now  let  us  see  what  a  chance  we  are  taking  on  that  propoe  - 
tton.  Cuba's  entire  population  is  only  3.765,000.  about  tl  m 
same  as  the  city  of  Chicago  and  its  suburbs.  Now,  In  ord  tr 
to  experiment  on  opening  a  market  on  an  Island  of  thkt 
population  are  we  going  to  Jeopardise  one  of  our  own  indu  i- 
tries  that  brings  a  decent  living  to  an  equal  or  great  !r 
number  of  our  own  people?  I  hope  not.  Siurely  our  fir  it 
concern  is  our  own  people. 

Although  Cuba  has  oxily  this  small  population,  it  produo  ss 
more  than  twice  as  much  sugar  as  the  United  States  and  it 
oxUy  a  fraction  of  our  cost.  When  the  door  is  once  opene  1, 
as  propoeed,  we  will  never  be  able  to  shut  it. 

This  is  a  matter  of  grave  and  vital  Importance  to  is. 
Therefore  my  criticism  and  opposition  is  against  the  vhn 
and  against  any  step  toward  Its  advancement.  I  belle  re 
that  such  a  program  would  ultimately  destroy  this  a|l- 
hnportant  agricultural  industry  in  this  country. 

Under  the  proposed  plan,  whereby  America  goes  on 
limited  quota  basis,  domestic  competition  with  the  Im; 
Is  rtlmlnatwl     lUs  competttton  must  be  maintained 
supported  bj  adequate  tariffs,    linthout  domestic  com; 
tion,  foreign  ngar  la  Incapable  of  price  controL    If  o<ir 
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domestic  production  is  limited,  and  this  proposal  goM  toto 
effect.  It  would  ultimately  eliminate  it  and  we  would  then 
be  at  the  meroy  of  importers. 

Let  us  see  who  these  importers  are.  This  is  a  trap  set 
right  here  at  home.  About  2  years  ago  our  Commerce 
Department,  in  making  a  survey  of  the  Cuban  situation, 
estimated  that  there  was  over  a  billion  and  a  quarter  of 
American  mtoey  invested  in  Cuba.  Of  this  vast  sum,  nearly 
a  billion,  to  be  exact,  $918,957,000,  was  invested  in  com- 
mercial, industrial,  and  agricultural  enterprises.  Let  us  see 
what  they  were— nsugar  refineries  and  cane  plantations. 
These  American  money  changers,  who  already  have  about 
^  percent  of  our  money,  are  not  satifled  with  what  they; 
are  doing  to  us  here  at  home,  but  they  are  trying  to  comer 
the  other  10  percent  through  the  channels  of  tax-reduced 
and  tax-free  imports  owned  by  them. 

8T70AB  PROPOSAL  CONKJCTS  WTTH   K>COVSBT   PBOGRAIC 

No  person  doubts  that  Cuban  sugar  can  be  produced  at 
a  cost  far  under  American  sugar,  and  no  one  can  doubt  that 
without  adequate  tariff  protection  against  foreign  production; 
and  processing  taxes  on  our  insular  production,  it  would  be' 
only  a  short  time  before  the  domestic  industry  became  only 
a  memory. 

To  impress  the  seriousness  of  the  Department's  proposal, 
let  me  inject  a  few  pertinent  questions:  If  it  should  go  Into 
effect  what  will  happen  to  the  100,000  American  farmers 
who,  with  their  families,  depend  solely  upon  the  crops  that 
produce  the  American  sugar?  These  farmers  themselves  are 
not  the  only  ones  who  will  suffer  by  the  enactment  of  this 
law. 

What  will  happen  to  the  tens  of  thousands  of  farm  labor- 
ers during  the  growing  and  harvesting  seasons  of  the  sugar 
beets?  What  will  happen  to  the  thousands  of  sugar-beet 
factory  workers  and  the  skilled  labor  and  the  executives 
who  operate  these  factories?  What  is  to  happen  to  the  live- 
stock growers  who  depend  upon  the  byproducts  from  the 
sugar  factories  for  their  livestock  feed?  What  will  happen 
to  the  annual  freight  bills  paid  to  the  railroads  and  the 
trucks  for  transporting  the  raw  material  and  the  refined 
products?  What  will  happen  to  the  machinery,  the  coal, 
the  coke,  the  lime  rock,  the  chemicals,  and  all  the  other 
products  of  American  industry  which  are  used  in  sugar  pro- 
duction and  refining  in  this  country?  And  remember  that 
aU  of  these  separate  industries  likewise  give  employment  to 
a  lot  of  people.  What  is  to  happen  to  these  thousands  upon 
thousands  of  employees  in  these  industries?  If  this  program 
is  adopted,  what  is  to  become  of  the  sugar-beet  refineries 
in  this  coimtry?  Eighteen  in  Colorado,  18  in  Michigan,  15 
In  Utah.  7  in  Nebraska,  9  in  Idaho,  8  in  California.  5  In 
Wyoming,  4  In  Montana,  5  in  Ohio,  3  in  Wisconsin,  and  3 
In  Iowa,  around  all  of  which  have  been  built  successful,  pro- 
gressive, and  prosperous  towns  and  conmumities.  And  what 
Is  going  to  happen  to  all  of  the  other  industries  dependent 
upon  these  towns  and  communities?  Let  that  include  the 
banks  of  these  towns,  the  merchants,  the  butchers,  the 
bakers,  and  all  the  other  small  business  men. 

What  is  to  become  of  them?  Last,  but  not  least,  what  la 
to  happen  to  the  other  farmers  of  these  States  who  by 
reason  of  afllliation  with  this  industry  are  interwoven  Into 
it?  And  what  is  going  to  happen  to  the  1,000,000  acres  of 
productive  and  fertile  lands  in  these  States  which  are  now 
devoted  to  the  growing  of  beets?  These  lands  are  the  most 
fertile  and  the  most  highly  developed  of  all  the  lands  In  the 
Western  States.  They  are  all  imder  irrigation  and  have 
been  developed  at  a  great  expense  and  at  extreme  hard- 
ship to  the  owners.  Are  these  lands,  which  are  Just  exactly 
the  opposite  of  borderlands,  to  be.  like  borderlands,  retired 
from  production,  or  are  they  to  be  devoted  to  the  produc- 
tion of  other  crops  of  which  we  are  now  producing  a  sur- 
plus? I  trust  you  will  find  substance  for  thought  in  those 
questions.  Singly,  when  we  consider  all  of  these  things,  we 
must  conclude  that  the  proposed  program  is  absolutely  in 
opposition  to  the  Agricultural  Adjustment  Administration 
and  the  great  recovery  program  that  has  been  undertaken. 
By  no  means  shoiild  the  sugar  industry  come  under  the 
allotment  plan.    Hie  allotment  plan  was  designed  to  reduce 
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pnvuege  ox  doing  it.    u  you  understand  this  bill,  you  wm    of  illness  in  his  lanmy. 
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production  on  the  agricultural  products  of  which  we  have  a 
surplus.  The  fact  that  our  sugar  production  only  meets  a 
fraction  less  than  28  percent  of  our  consiimption  divorces 
it  from  any  idea  consistent  with  the  allotment  plan. 

By  the  plan  proposed  we  would  actually  be  taking  all  of 
the  farmers,  toilers,  and  laborers  that  I  have  enumerated 
out  of  gainful  occupation  and  employment.  That  would  be 
ridiculous,  for  they  are  all  now  engaged  in  an  industry  which 
can  be  expanded  to  the  extent  of  more  than  390  percent 
before  it  Is  adequate  to  take  care  of  our  own  consumption. 
Pot  the  benefit  of  foreign  labor,  foreign  industry,  a  foreign 
country,  and  the  American  capitalist  who  has  invested  his 
money  there,  this  proposal  is  urged  upon  us.  It  will  never 
do.  My  Idea  is  to  protect  home  people  who  are  devoting 
their  lives  and  their  all  in  building  a  home  industry  rather 
than  protecting  those  who  have  seen  fit  to  iii\'est  their 
money  In  the  building  of  an  industry  in  a  foreign  country. 
Let  us  be  for  deserving  and  patriotic  home  people,  for  home 
industry,  and  for  our  own  country  first  and  all  the  time. 
[Applause.] 

AMZSICAM    SlfGAB    IKPOSTHT    BHOUU)    BS    BXPANDKD 

Mr.  Speaker  and  Members  of  the  House,  for  the  life  of  me 
I  cannot  see  why  our  domestic  sugar  industry  should  not  be 
fostered,  extended,  and  expanded  rather  than  decreased  at 
all,  and  particularly  rather  than  be  decreased  by  this  pro- 
posed method,  which  will  ultimately  destroy  it.  The  only 
reasonable  conclusion  that  can  be  drawn  from  the  Agricul- 
tural Adjustment  program  that  is  going  on  is  that  lands 
should  be  taken  from  the  class  of  production  in  which  we 
have  a  surplus  and  put  into  the  production  of  products  on 
which  we  have  a  shortage.  Common  sense  tells  us  that  the 
program  should  be  to  let  one  hand  wash  the  other,  and 
surely  that  would  be  the  way  to  do  it. 

In  the  sugar-beet  States  of  the  West,  the  beet  farmer,  by 
reascm  of  the  high  character  of  the  soil  necessary  for  this 
production,  and  by  reason  of  the  fact  that  it  Is  all  under 
hrlgation,  and  by  reason  of  the  fact  that  there  has  been  a 
shortage  tn  the  iwoduction  of  this  commodity,  has  been  the 
only  fanner,  during  all  of  this  depression,  who  has  been  able 
to  keep  his  head  above  water.  Tbe  banks  and  all  the  busi- 
ness men  of  the  towns  in  sugar-beet  territory  have  stood  the 
depression  better  and  have  called  upon  the  Government  for 
less  relief  than  any  other  class  in  the  entire  West.  I  hope 
that  we  will  not  now  hit  that  farmer  on  the  head,  for  if  we 
do  he  will  go  under  with  the  rest  and  with  him  wiH  go  the 
towns  and  the  communities  he  has  been  supporting. 

By  the  sugar  experts  favoring  this  proposal  we  are  told 
that  they  expect  to  take  approximately  17  percent  of  the 
American  sugar-beet  acreage  out  of  production;  we  are  also 
told  that  it  will  not  reduce  the  price  paid  to  the  farmer  for 
his  production,  and  that  it  will  not  increase  the  price  to  the 
American  consumer;  and  at  the  same  time  we  are  told  that 
the  deficit  caused  by  a  17-percent  reduction  win  be  made  up 
by  increased  importations,  and  that  the  importation  tariffs 
will  be  reduced.  Well,  now.  ladles  and  gcnUemen  of  the 
House.  Just  how  can  that  be  done?  Somebody  has  to  be  hurt, 
and  under  the  program  it  is  not  Cuba,  for  It  is  slated  for 
all  the  benefit.  These  New  York  fellows,  who  are  Cuba  so 
far  as  sugar  is  concerned,  have  seen  to  that.  Therefore,  it 
must  be  Americans  who  will  pay  the  penalty  for  the  benefits 
that  Cuba  gets. 

Under  the  proposal,  as  it  has  developed  before  the  various 
committee  hearings,  the  consumer  seems  to  have  been  safe- 
guarded, and  after  he  has  been  safeguarded  and  Cuba  has 
been  protected  to  the  extent  of  a  benefit  there  is  no  one  else 
to  put  the  kMd  upon  except  the  producer— the  grower. 
What  Is  worse  is  that  when  this  proposal  is  worked  out  to 
its  ultimate  conclusion  it  will  destroy  the  domestk  sugar 
industry. 

It  seems  to  me  that  Just  the  (^posite  of  this  proposal 
■hould  be  put  into  effect  if  we  intend  to  apply  sugar  to  and 
make  a  success  of  it  under  the  Agricultural  Adjustment  Act 
The  spirit  of  that  act,  so  far  as  original  production  Is  con- 
cerned, is  for  the  curtailment  of  crops  of  i^xich  a  surirfus 
is  produced,  such  as  cotton  and  wheat,  and  its  spirit  is  to 
aid  and  assist  in  the  production  of  crops  of  which  we  have 


a  material  shortage,  sctdt  as  sugar.  la  this  way  one  elasa 
at  farming  takes  up  the  slack  of  the  other  and  helps  to 
equaUn  the  situation.  If  the  domestic  sugar  Industry  could 
have  the  encouragement  and  the  protection  that  would  Jus- 
tify its  expansion  to  a  point  somewhere  near  domestic  e<m- 
sumption  It  would  aid  materially  in  the  solving  of  otur  agri- 
cultural troubles. 


The  argument  of  protecting  American  money  Invested  !n 
foreign  countries  is  aU  right  so  far  as  it  does  not  affect  our 
own  people  and  their  Investments  in  our  own  country. 
These  farmers,  these  sugar  refineries,  and  all  of  the  Invest- 
ments incident  to  this  industry  here  in  America,  are  bearing 
their  share  of  tax  burdens  and  Qovemment  support,  and 
should  come  before  the  American  capical  invested  and  ad- 
ministered in  a  foreign  country.  The  Cuban  investment  of 
American  capital  was  made  by  reason  of  che^  labor  and 
low  cost  of  production  in  Cuba.  Under  such  circumstances, 
American  money  invested  in  a  foreign  country  is  not  de- 
serving of  a  bit  of  consideration.    [Applause.} 

These  same  men  who  are  seeking  the  protection  of  thetr 
Cuban  Investments,  together  with  their  Wall  Street  financial 
allies,  are  the  ones  who  have  fw  the  past  3  years  been 
evading  their  income  taxes;  they  are  the  ones  who  have 
been  drawing  the  fabulous  salaries  from  the  banks  when 
the  stockholders  and  &epotiton  were  forced  to  suffer;  they 
are  the  ones  who  have  made  millioiis  upon  millions  tn  ocean- 
mail  subsidies;  they  are  theones  who  for  years  have  lieen 
selling  worthless  foreign  securities  in  this  country;  they  are 
the  ones  who  have  broken  down  and  destroyed  the  inde- 
pendent banking  system  at  this  Nation;  they  are  the  same 
ones  who  control  the  present  ►'W'TkIng  system;  and  it  Is 
they  who  go  to  the  Qovemment  Treasury  and  have  money 
Issued  to  them  on  Ciovemment  bonds  while  the  Qovemment 
is  paying  them  interest  on  it  and  then  pyramid  these  issuca 
to  the  end  that  the  money  of  the  country  is  being  taken  out 
of  circulation;  they  are  the  ones  who  control  and  H«m4»>»^ 
the  New  York  Stock  Exchange.  They  are  the  ones  who  ex- 
ploited the  Treasury  through  the  air-mail  subsidy  eon- 
tracts;  they  are  of  the  kind  that  can,  by  Inside  workings. 
run  an  investment  of  a  mere  $250  up  to  $35,000,000  in  a 
short  time,  as  did  B.  F.  Rentschler  in  the  aircraft  industry. 
And  now  they  say  to  us,  protect  our  Cuban  investment  at 
the  destruction  al  America's  domestic  sugar  Industry  and 
the  ruination  of  the  milUona  of  loyal  hard-workhig 
Americans. 


The  domestic  sugar  Industry  is  tied  up  with  and  dovetailed 
into  the  economics  of  every  region  where  it  Is  located.  mvI  it 
Just  caxmot  be  replaced  by  something  else. 

Much  testimony  was  submitted  before  the  committee  and 
much  argument  had  there  about  adopting  a  "permanent 
policy  "  for  our  sugar  industry.  Let  me  suggest  along  the 
line  of  permanent  pc^cy  that  aa  Irac  aa  we  do  not  pro- 
duce our  own  supply  we  should  be  protected  by  qootaa  and 
adequate  tariff  on  both  the  refined  and  raw  products  in- 
ported  from  foreign  countries.  Quotas  should  be  fixed  en 
sugar  imports  from  our  insular  possfrtona,  and  prm  fsaliig 
taxes  should  be  imposed  upon  their  raw  products  trnported 
and  refined  in  this  coimtry. 

All  these  should  be  elastic  quotas  so  that  they  could  be 
retarded  from  time  to  time  in  cooformity  with  our  own 
production;  and  as  long  as  our  own  production  Is  under 
our  own  consumption,  let  our  production  expand  in  the 
ordinary  and  natural  manner.  In  other  words,  let  the  law 
of  suiH^y  and  donand  adjust  itself  In  a  natural  and  orderly 
manner  on  our  own  production  and  consumption.  In  short, 
let  us  take  care  of  ourselves  first,  and  foreign  countries  only 
after  that  has  been  done.    tAppiause.] 

It  has  been  urged  that  we  diould  buy  the  Cuban  sugar 
because  it  can  be  produced  tbere  dieaper  than  In  America. 
If  that  is  a  sound  theory  of  economics,  then  we  should  boy 
our  wool  and  nratton  in  AostraUa,  oar  beef  tn  Mexico  and 
the  Argentine,  our  cotton  In  ^idla,  our  wheat  In  Canada,  our 
butter  and  cheese  in  Denmark  and  Bwitserland.  In  fact,  if 
that  Is  sound  political  economy,  we  should  buy  aH  our  agrl- 
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supixnted  tj  Adequate  tariffs.    'V^^thoot  domestic  com] 
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cultural  products  from  foreign  countries  and  surrmder  our 
entire  standard  of  living  to  tbe  cheap  labor  and  peasantry 
of  a  foreign  country,  for  it  Is  a  fact  that  all  of  our  agricul- 
tural products  can  be  produced  in  some  foreign  country 
cheaper  than  in  America.  Do  we  desire  to  go  down  to  that 
standard  of  living?  Certainly  r^ot.  Then  let  us  get  the 
proper  picture  impressed  upon  tbe  minds  of  the  administra- 
tion offices  in  the  Agriculture  Department,  to  the  end  that 
the  sugar  industry  of  this  country  get  its  Just  deserts  instead 
of  being  crucified  on  the  cross  of  liammon.    [Applause.] 

ADJOUUnaHT 

Mr.  BYRNS.    Mr.  Speaker.  I  renew  my  motion  to  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and  55 
minutes  pjn.)  the  House  adjourned  until  tomorrow.  Satur- 
day. March  3.  1934,  at  12  o'clock  noon. 


JUTIVJS  COMMUNICATIONS,  ETC. 
368.  Under  clause  2  of  rule  XXIV,  a  communication  fnmi 
the  President  of  the  United  States,  transmitting  a  supple- 
mental estimate  oi  aivropriation  amounting  to  $40,000,000 
for  the  Farm  Credit  Administration  for  the  fiscal  year  1934. 
to  remain  available  until  June  30,  1935.  for  the  purpose  of 
carrying  into  effect  the  provisions  of  the  act  entitled  "An 
act  to  provide  for  loans  to  fanners  for  crop  production  and 
harvesting  during  the  year  1934.  and  for  other  purposes  " 
approved  Febniary  23.  1934  (HJ>oc.  No.  271),  was  taken 
from  the  Speaker's  table,  referred  to  the  Committee  on 
Appropriations,  and  ordered  to  be  minted. 


RBPORTB   OP  COMMITTEBS  ON  PUBLIC  BILLB  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  DOUCOAaS:  Committee  on  Education.  HJt.  7069. 
A  bill  to  provide  for  the  further  development  of  vocational 
education  In  the  several  States  and  Territories:  with  amend- 
ment (Repi.  No.  Ml).  Referred  to  the  Committee  of  the 
Wh<^  House  on  the  state  of  the  Union. 

Mr.  138  FROST:  Committee  on  Indian  Affairs.  HJl.  5871. 
A  bin  to  provide  for  the  protection  and  conservation  of  the 
frasinff  resources  of  the  undisposed  of  ceded  Indian  lands 
tbe  tribal  title  to  which  remains  unextinguished:  without 
•mendment  (Rept.  No.  882) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  PBAVEY:  Committee  on  Indian  Affairs.  S.  555.  An 
act  to  authorize  the  acQUlsitiMi  by  the  United  States  of  the 
land  upon  which  the  Seneca  Indian  School.  Wyandotte, 
Okla..  is  located;  without  amendment  (Rept.  No.  863).  Re- 
ferred to  the  Committee  of  tbe  Whole  House  on  the  state  of 
the  Union. 

Mr.  OUCAUJEY:  Committee  on  Indian  Affairs.  House 
Jdnt  Resolution  257.  Joint  resolution  authorizing  the  Sec- 
retary of  the  Intericv  to  arrange  with  the  several  States  for 
tbe  education,  medical  attenUcm,  r^ef  of  distress,  and 
todal  welfare  of  the  Indians,  and  for  other  purposes:  with 
amenrtmwit  (Rept.  No.  864) .  R^erred  to  the  Committee  of 
tbe  Whole  House  on  the  state  of  the  Union. 

Ux.  ROGERS  Of  Oklahoma:  Committee  on  Indian  Affairs. 
HJl.  7976.  A  bill  to  add  certain  pubUc-domain  i*^n/^  in 
Montana  to  the  Rocky  Boy  Indian  Reservation:  without 
amendment  (Rept.  No.  865) .  R^erred  to  the  Committee  of 
tbe  Whole  House  on  the  state  of  the  Union. 


CHANOE  OP  REFERENCE 

XTnder  clause  2  of  rule  XZn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (HJl.  2850)  relative  to  the  securities  of  foreign  gov- 
ernments which  have  defaulted  in  their  contract  obligations 
to  the  United  States;  Committee  on  the  Judiciary  discharged, 
and  referred  to  the  Committee  on  Foreign  Affairs. 

A  bill  (S.  682)  to  prohibit  flnarwifti  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States:  Committee  on  the  Judiciary  discharged,  and 
referred  to  the  Committee  on  Foreign  Affairs. 
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A  bin  (HJl.  4091)  for  the  relief  of  Stanley  A.  Jerman.  re- 
ceiver for  A.  J.  Peters  Co.,  Inc.;  Committee  on  Claims  dis- 
charged, and  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McDUFFIE:  A  bill  (HJl.  8424)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form  a 
government  for  the  Philippine  Islands,  to  provide  for  the 
independence  of  the  same,  and  for  other  purposes;  to  the 
Committee  on  Tn.siilar  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  8425)  to  reduce  the 
tax  on  articles  made  of  fur  to  2  percent,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  CHRISTIANSON:  A  bill  (HJl.  8426)  to  authorize 
payment  of  farm-loan  mortgages  with  bonds  Issued  by  the 
mortgagee  banks,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (HJl.  8427)  to 
release  veterans  from  the  liability  to  pay  interest  on  loans 
secured  by  adjusted-service  certificates,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  JAMES:  A  bill  (HJl.  8428)  to  provide  for  the 
establishment,  maintenance,  and  operation  of  one  or  more 
branches  of  a  national  banking  association  created  by  the 
union  or  consolidation  of  two  or  more  national  banking 
associations  under  the  general  banking  law  of  the  United 
States  and  the  supervision  of  the  Comptroller  of  the  Cur- 
rency; to  the  Conunittee  on  Banking  and  Currency. 

By  Mr.  THOMPSON  of  Illinois:  A  biU  (HJl.  8429)  to  re- 
vive and  reenact  the  act  entitled  "An  act  authorizing  D.  8. 
Prentiss,  R.  A.  Salladay.  Syl  F.  Histed.  William  M.  Turner, 
and  John  H.  RahlUy,  their  heirs,  legal  representatives,  and 
■sslgns,  to  construct,  maintain,  and  operate  a  bridge  across 
the  Mississippi  River  at  or  near  the  town  of  New  Boston, 
HI.",  approved  March  3,  1931;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  DOUOHTON:  A  bill  (HJl.  8430)  to  amend  the 
Tariff  Act  of  1930;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  PIERCE:  A  bill  (HJl.  8431)  authorizing  the  pay- 
ment to  the  Snake  or  Piute  Tribe  of  Indians  of  the  former 
Malheur  Indian  Reservation  of  Oregon  of  damages  for  the 
restoration  of  certain  lands  to  the  public  domain;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (HJl.  8432)  to  provide 
for  a  preliminary  examination  of  Dogue  Run  in  Fairfax 
County.  Va.,  with  a  view  to  preparing  plans  and  an  estimate 
of  cost  of  dredging  so  as  to  restore  navigation  from  the 
Potomac  River  to  the  George  Washington  gristmill;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  FLETCHER:  A  bill  (HJl.  8433)  to  enable  the 
several  States  and  Territories  and  the  District  of  Columbia 
to  meet  the  crisis  in  public  education  through  the  coopera- 
tion of  the  Federal  Government;  to  the  Committee  on 
Ikiucation. 

By  Mr.  CANNON  of  Missouri.  A  bill  (HJl.  8434)  to  au- 
thorize the  reimbursement  of  the  Missouri  State  Highway 
Department,  certain  drainage  and  levee  districts,  and  certain 
individuals  for  fimds  contributed  to  the  War  Department  for 
use  in  the  construction  of  permanent  improvements  on  the 
Missouri  River;  to  the  Committee  on  Rivers  and  E[arbors. 

By  Mr.  LAMNECK:  A  bill  (HJl.  8435)  to  amend  the  Air 
Mail  Act  of  February  2. 1925.  as  amended  by  the  acts  of  June 
3,  1926.  May  17, 1928,  and  April  29.  1930.  fm-ther  to  encourage 
commercial  aviation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  ELLENBOGEN:  A  bill  (HJl.  8436)  to  provide  for 
a  census  of  population,  occupations,  and  unemployment,  to 
advance  the  date  of  the  census  of  agriculture  to  November 
12,  1934,  and  for  other  purposes;  to  the  Committee  on  the 
Census. 

By  Mr.  RANKIN:  A  bill  (HJl.  8437)  authorizing  the  War 
Department  to  complete  the  channel-improvement  and  flood- 
control  project  of  the  Tombigbee  River,  in  Itawamba  County, 
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Miss..  \^iich  has  already  been  started  by  the  United  States 
Government;  to  the  Committee  on  Flood  Control 

By  Mr.  DRIVER:  A  bill  (HJl.  8438)  to  legalize  a  bridge 
acioss  St.  Francis  River  at  or  near  Lake  City.  Ark.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MITCHELL:  A  bill  (HJl.  8439)  gianting  the  con- 
sent of  Congress  to  the  Highway  Department  of  the  State  of 
Tennessee  to  construct  a  bridge  across  the  Cumberland  River 
near  Carthage,  in  Smith  Coimty,  Tenn.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  KELLER:  Resolution  (HJles.  289)  to  provide  for 
the  m>pointment  of  a  special  committee  for  the  piirpose  of 
investigating  the  real-estate-bond  situation,  investigating  the 
practices  of  real-estate  bondholders'  committees,  and  other 
things;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (HJl.  8440)  for 
the  relief  of  Charles  Colver;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (HJl.  8441)  author- 
izing W.  S.  O'Brien,  of  Omaha.  Nebr..  to  bring  suit  in  the 
Court  of  Claims  of  the  United  States  against  the  United 
States  of  America  for  reimbursement  of  expenses  inciured 
on  account  of  certain  sanitary  improvements  in  the  city  of 
Colon.  Republic  of  Panama;  to  the  Committee  on  Claims. 

By  Mr.  EAGLE:  A  bill  (HJl.  8442)  authorizing  the  retire- 
ment of  First  Lieut.  Lucius  L.  Handly,  Medical  Corps.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8443)  for  the  relief  of  the  heirs  of  Frank 
Boddeker;  to  the  Committee  on  Claims. 

By  Mr,  FTTZPATRICK:  A  bill  (HJl,  8444)  for  the  cor- 
rection of  the  naval  record  of  officers  and  sailors  who  served 
on  the  5f.  LouU,  the  Harvard,  and  the  Yale  during  the 
Spanish  War;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FOCHT:  A  bill  (H.R.  8445)  granting  an  increase 
of  pension  to  Mary  Rlnard;  to  the  Committee  on  Invalid 
Pensions, 

Also,  a  bill  (HJl.  8446)  granting  a  pension  to  William  M. 
Atkinson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAMILTON:  A  biU  (HJl.  8447)  for  the  relief 
of  William  Foster  Whitlow;  to  the  Cwnmittee  on  Naval 
Affairs. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill  (HJl. 
8448)  for  the  relief  of  N.  Lester  Troast;  to  the  Committee  on 
Indian  Affairs. 

Also,  a  bill  (HJl.  8449)  for  the  relief  of  George  St.  Cyr; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KVALE:  A  biU  (HJl.  8450)  for  the  relief  of  Peter 
McDonough;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (HJl.  8451)  for  the  relief  of  William  J.  Dar- 
mody;  to  the  Committee  on  Claims. 

By  Mr.  McDUFPEE:  A  bill  (HJl.  8452)  for  the  relief  of 
the  owners  of  the  late  American  schooner  Three  Marys;  to 
the  Committee  on  Claims. 

Abo,  a  bill  (HJl.  8453)  for  the  relief  of  the  owners  of  the 
late  American  schooner  Frederick  A.  Duggan;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (HJl.  8454)  granting 
a  pension  to  Capt.  Wama  Louie;  to  the  Committee  on 
Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  (HJl.  8455)  for  the 
relief  of  Thomas  Green;  to  the  Committee  on  Claims, 

By  Mr.  THOMAS:  A  biU  (HJl.  8456)  for  the  relief  of 
Ettie  A.  Shepard;  to  the  Committee  on  Claims. 

By  Mr.  THOMPSON  of  Illinois:  A  bUl  (H.R.  8457)  for  the 
relief  of  Thomas  H.  Dolly;  to  the  Committee  on  the  Civil 
Service. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 


2682.  By  Mr.  AYRE8  of  Kansas:  Petitions  of  various  clU- 
zens  of  El  Dorado.  Caldwell,  and  Newton.  Kans,,  protesting 
against  the  passage  of  the  Tugwell-Copeland  measure;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2683.  By  Mr.  BURNHAM:  Petitions  of  residents  of  the 
Twentieth  California  Congressional  District,  urging  resto- 
ration of  pension  benefits  to  veterans  of  the  Spanish-Ameri- 
can War,  their  widows,  and  dependenU.  which  they  received 
prior  to  the  passage  of  the  Economy  Act;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

2684.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  Mrs. 
Lon  Richards  and  20  others  living  in  and  around  Keats, 
Kans..  protesting  against  the  passage  of  Senate  bill  2000, 
introduced  by  Senator  Copblamp;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

2685.  Also,  petition  of  Chloe  M.  Willis  and  12  others  living 
in  and  around  Manlu^ttan.  Kans..  iMt>testing  against  the 
passage  of  Senate  bill  2000.  introduced  by  Senator  Copt- 
LANs;  to  the  Committee  on  Interstate  and  Foreign  C(Hnmerce. 

2686.  Also,  petition  of  Robert  Wisly  and  20  others  hvmg 
in  and  around  Abilene,  Kans.,  protesting  against  the  pcMsage 
of  Senate  bill  2000,  introduced  by  Senator  Copslanv;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2687.  By  Mr.  CARTER  of  California:  Petition  of  F.  Rossi, 
Thomas  J.  Brady,  and  48  others,  residents  of  Alameda 
County,  Calif.,  urging  restoraticm  (tf  benefits  to  Spanish- 
American  War  veterans  and  their  dependents;  to  the  Com- 
mittee on  Pensions. 

2688.  Also,  peUtion  of  Frank  J.  Campbell.  L.  C.  Parker, 
and  48  others,  residents  of  Alameda  County,  Calif.,  urging 
restoration  of  benefits  to  Spanish-American  War  veterans 
and  their  dependents;  to  the  Committee  on  Pensions. 

2689.  Also.  peUtion  of  Mrs.  Herman  W.  Johnson.  Hilda 
Sears.  Mrs.  B.  Bamett,  and  41  others.  resldenU  of  Alameda 
County,  Calif.,  urging  restoraUon  of  beneflU  to  Spanish- 
American  War  veterans  and  their  dependenU;  to  tbe  Com- 
mittee on  Pensions. 

2690.  Also,  petition  of  Dr,  Thomas  C.  Hughes,  Elsie  Cur- 
ran.  Edith  Asher.  and  47  others,  residents  of  Alameda 
County,  Calif.,  urging  restoration  of  benefits  to  SjMmish- 
Amerlcan  War  veterans  and  their  dependents;  to  tbe  Com- 
mittee on  Pensions. 

2691.  Also,  petition  of  Lucy  Jamison,  Margaret  Fisher, 
and  48  others,  residents  of  Alameda  County,  Calif.,  urging 
restoration  of  benefits  to  Sjxuilsh-Amertcan  War  veterans 
and  their  dependents;  to  the  Committee  on  Pensions. 

2692.  Also,  petition  of  C.  B.  Ingram,  G.  Cammerer.  R.  J. 
Clark,  and  47  others,  residents  of  Alameda  County,  Calif., 
urging  restoration  of  benefits  to  Spani^-American  War 
veterans  and  their  dependents;  to  the  Committee  on  Pen- 
sions. 

2693.  Also,  petiticm  of  Mattie  A.  Richmond.  C.  W.  Wilson, 
H.  A.  Walker,  and  47  others,  residents  of  Alameda  County. 
Calif.,  urging  restoration  of  benefits  to  Spanish -American 
War  veterans  and  their  dependents:  to  the  Committee  on 
Pensions. 

2694.  By  Mr,  DONDERO:  Petition  of  the  Common  Council 
of  the  City  of  Detroit,  Mich.,  lu-ging  the  passage  of  the  so- 
called  "  Johnson  bill "  to  limit  jurisdiction  of  Federal  courts 
in  suits  brought  to  restrain  State  officers  in  enforcement  oi 
public-utility  rate  orders;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2695.  By  Mr.  FORD:  Petitions  signed  by  numerous  voters 
in  the  Fourteenth  CTongressional  District  of  California,  ask- 
ing for  legislaticm  which  would  restore  to  Spanish-American 
War  veterans,  their  widows,  and  dependents,  the  pensions 
they  were  receiving  prior  to  the  passage  of  the  Ecomxny  Act; 
to  the  Ccnmnittee  on  Appropriations. 

2696.  By  Mr.  GUEVARA:  Resolution  unanimously  adopted 
at  a  mass  meeting  held  by  the  I%iUppine  League  for  Free- 
dom in  the  Filipino  Commimity  Center  Assembly  Hall,  Jan- 
uary 28,  1934,  affirming  its  confidence  and  faith  in  the 
present  Philipirine  independence  delegati<Hi  headed  by  Hon. 
Manuel  L.  Quezon,  and  refuting  the  remarks  made  \is  Hon. 
NxTMA  S.  Monrrr,  Congressman  from  Louisiana,  who  de- 
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vuuhnM  prvjec»  oa  lue  xxunoigoee  tayet,  in  itawamoa  County, 
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Glared  that  the  members  of  the  present  PhiU]H>ine  delega- 
tion, now  in  Washington  pleading  for  Immediate  and  com- 
plete Independence,  are  "  obstructionists  "  and  "  do  not  cam 
the  mandate  of  the  Filipino  people."  The  Philippine  I^agu* 
for  Freedom  endorses  the  stand  taken  by  the  Philippine 
Legislature  in  rejecting  the  Hare-Hawes-Cutting  Act,  an<i 
fnT>/<i.mn<i  Mr.  Moirrrr's  statement  against  the  delegation; 
to  the  Committee  on  Insular  Affairs. 

2W7.  Also.  resolutl(Hi  unanimously  adopted  by  600  Fili- 
pinos of  Chicago.  January  1,  1934.  commemorating  th« 
thirty-seventh  anniversary  of  the  death  of  Dr.  Joee  Rizal, 
pledging  their  whole-hearted  support  and  undivided  loyaltj 
to  the  present  independence  delegation  headed  by  Hon 
Manuel  L.  Quezon,  president  of  the  Philippine  Senate:  tc 
the  Committee  on  Insular  Affairs. 

3698.  Also,  resolution  imanimously  passed  by  the  League 
for  Philiivine  Freedom  assembled  January  28.  1934.  ques- 
tioning the  statement  by  the  Chairman  of  the  Senate  Com- 
mittee on  Territories  and  Insular  Affairs  to  the  effect  tha 
"it  was  the  overwhelming  opinion  of  Congress  that  thi 
Hawes-Cutting  Act  is  the  fairest  bill  to  both  Nations  whici 
can  be  passed,  and  that  if  the  Filipino  people  do  not  wani 
it.  no  better  bill  can  be  written  and  passed  which  will 
acceptable  to  both  Nations  ":  and  asserting  that  it  rejoice 
the  knowledge  that  the  Filipino  people  have  petitioned.  an< 
still  petition,  the  Congress  of  the  United  States  to  grant 
them  the  independence  which  they  honorably  covet;  to  the 
Committee  on  Insular  Affairs. 

2699.  Also,  petition  subscribed  by  the  members  of  Cuyo 
Camp.  No.  35,  Veterans  of  the  Si>anish-Amerlcan  War 
and  signed  by  Manuel  Juan,  commander.  Camp  No.  35.  anc 
others:  Department  of  Veteran  Army  of  the  Philippines 
United  Spanish  War  Veterans,  Cuyo,  Palawan,  PJ.,  Novem- 
ber 13,  1933.  respectfully  requesting,  first,  that  pensions  b< 
extended  to  all  Spanish-American  War  veterans  without 
age  limitation :  second,  that  the  iwint  of  service  be  above  al 
the  measure  considered  in  the  matter  without  discriminating 
residents  and  nonresidents  in  the  continental  United  States; 
and  third,  that  more  equitable  and  reasonable  treatment  be 
accorded  to  aU  veterans  who  fought  and  gave  their  best 
under  the  American  flag;  to  the  Committee  on  Appropria- 
tions. 

2700.  By  Mr.  HILDEBRANDT:  Petition  of  the  Llncolr 
Parent-Teacher  Association  of  Sioux  Falls,  SJ>ak..  urgini 
passage  of  House  bill  6097  for  supervision  of  motion  pictures 
known  as  the  "  Patman  bill  and  House  Resolution  144  ":  U 
the  Committee  on  Interstate  and  Foreign  Commerce 

2701.  By   Mr.   JOHNSON   of   Texas:  PetiUon   of   C.   Ml 
Bredehoft.  of  Centervllle.  Tex.,  opposing  the  Tugwell  bill 
to  the  Committee  on  Interstate  and  Foreign  Cconmerce. 

2702.  Also,  petition  of  Austin  Beene,  HiUsboro.  Tex.,  oppos 
ing  the  Tugwell  biU;  to  the  Committee  on  Interstate  an< 
Foreign  Commerce. 

2703.  By    Mr.    KRAMESt:  Petition    of    California    Sta 
Chamber   of  Commerce,   protesting   against   the 
reductions  in  the  research  and  extension  work  of  the  Uni' 
States  Department  of  Agriculture:   to  the  Committee 
Agriculture. 

2704.  Also,  petition  endorsing  House  bill  5694, 
before  Seventy-third  Congress,  the  purpose  of  which  is 
create  a  Bureau  of  the  Blind  in  the  Post  Office  Departmeni 
to  provide  for  the  issuing  of  licenses  to  blind  persons  to 
operate  stands  in  Federal  buildings,  and  for  other  purposes 
to  the  Comimittee  on  the  Post  Office  and  Post  Roads, 

2705.  By  Mr.  LAMNECK:  PeUtlon  of  Stella  S.  Elder,  pres- 
ident. Ada  Rees,  secretary.  Woman's  Home  Missi(Miary  SO" 
ciety.  Third  Avenue  Methodist  Episcopal  Church,  urgini 
early  and  favorable  hearings  on  the  Patman  motion-pictur 
bill.  H Jl.  6097.  providing  means  for  higher  moral  stazidard  \ 
for  films  entering  interstate  and  international  commerce:  to 
the  Committee  on  Interstate  and  Foreign  Commerce 

2706.  By  Mr.  LEHR:  Petition  of   the   House  of  Repre 
sentatives  of  the  State  of  Michigan   (the  senate  concur 
ring) ,  petitioning  the  President  of  the  United  States.  Frank 
Un  D.  Roosevelt,  to  recommend  to  Congress  the  enactmen ; 
of  legislation  providing  that  as  a  regulation  of  Interstats 


commerce  all  taxes  or  excises  of  any  State  on  personal 
property  may  be  levied  upon,  or  measured  by,  sales  of  like 
property  in  interstate  ccwnmerce,  by  the  State  into  which 
the  property  Is  moved  for  use  or  consumption  therein:  to 
the  Committee  on  Ways  and  Means. 

2707.  By  Mr.  PETTENGILL:  Petition  of  L.  E.  Thornton, 
of  Elkhart.  Ind..  and  several  hundred  others,  in  behalf  of 
the  Hatfleld-Keller  railroad  labor  pension  bill:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2708.  By  Mr.  RICH:  Petition  of  the  Abble  M.  Everett 
Woman's  Christian  Temperance  Union  of  Willitunsport, 
Pa.,  favoring  House  bill  6097;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2709.  By  Mr.  SHANNON:  Petition  of  Elmer  Urle  and  160 
others,  urging  that  the  House  adopt  the  Steiwer-McCarran 
amendment  to  the  independent  ofllces  appropriation  bUl. 
relating  to  Spanish-American  War  veterans:  to  the  Com- 
mittee on  Appropriations. 

2710.  By  Mi.  SMITH  of  Washington:  Petitions  signed  by 
2.017  residents  of  Cowlitz,  Thurston,  Mason,  Lewis,  and 
Clark  Counties.  State  of  Washington,  requesting  that  legis- 
lation be  enacted  by  Congress  to  restore  to  the  Spanish  War 
veterans,  their  widows  and  dependents,  the  pensions  which 
they  formerly  received  (the  petitions  state  that  practically 
98  percent  of  the  people  approached  signed  the  documents) ; 
to  the  Committee  on  Appropriations. 

2711.  By  Mr.  SUTPHIN:  Petition  of  the  American  War 
Mothers  Association,  urging  that  a  commemorative  Mothers' 
Day  stamp  be  authorized  and  Issued  by  the  Post  OflSce  De- 
partment: to  the  Committee  on  the  Judiciary. 

2712.  By  Mr.  WOLCOTT:  Petition  of  Henry  J.  Welken- 
bach  and  14  others,  asking  for  relief  for  Spanish  War  vet- 
erans by  the  restoration  of  pensions;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

2713.  Also,  petition  of  C.  W.  Spaulding  and  20  others,  ad- 
vocating the  enactment  of  an  amendment  to  the  pure  food 
and  dnig  laws  to  assure  continued  professional  pH'otectlon 
of  legally  responsible  registered  pharmacists:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2714.  Also,  memorial  of  the  Legislature  of  the  State  of 
Michigan,  to  enact  legislation  to  correct  discrimination 
against  sales  at  retail:  to  the  Committee  on  Ways  and 
Means. 

2715.  By  the  SPEAKER:  Petition  of  Branch  105,  Russian 
Mutual  Aid  Society;  to  the  Committee  on  Labor. 
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Saturday,  March  3,  1934 

The  House  met  at  12  o'clock  noon. 

The  ChaplEdn,  Rev.  James  Shera  Montgomery.  DI3..  offered 
the  following  prayer: 

O  Lord  and  our  God  of  all  comfort,  gentleness,  and  long- 
suffering,  bear  with  our  limitations,  teach  us.  and  give  us 
help.  Renew  and  refresh  our  strength  and  persuade  us  that 
difficulties  are  the  playthings  of  heroes,  and  may  we  not 
complain.  Here  we  would  energize  and  fortify  ourselves  by 
prayer  and  supplication.  O  let  us  feel  the  breath  divine. 
Take  our  errors,  our  pains,  and  our  sins  to  Thy  compas- 
sicmate  breast,  and  there  may  we  find  a  place  of  forgiveness, 
harmony,  and  accord.  O  tell  us.  Heavenly  Father,  that 
there  is  a  place  where  no  eye  weeps,  no  heart  bleeds,  and 
the  feeblest  effort  at  goodness  receives  support.  We  beseech 
l^ee,  blessed  Lord,  give  us  the  power  of  a  mighty  faith  to 
satisfy  our  hunger,  a  faith  that  climbs  high,  heaven  kissed; 
then  ours  shall  be  a  growth  in  wisdom,  a  growth  in  knowl- 
edge, a  growth  In  courage,  and  a  growth  in  love.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

COLLATERAL  SBCUUTT  FOR  FEDERAL  RESERVE  NOTES 

The  SPEAKER.  "Hie  pending  business  is  the  further 
consideration  of  the  bill  (S.  2766)  to  extend  the  period  dur- 
ing which  direct  obligations  of  the  United  States  may  be 
used  as  collateral  security  for  Federal  Reserve  notes. 


Without  objection,  the  pro  forma  amendments  will  be 
withdrawn,  and  for  the  information  of  the  House  the  Clerk 
will  report  the  Patman  amendment  and  the  Brown  substi- 
tute for  the  Patman  tmiendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Patman:  Page  2.  line  9,  after  the  word 
"  however ",  strike  out  "  That  until  March  3,  1935,  or  until  the 
expiration  of  such  additional  period  not  exceeding  2  years,  as  the 
President  may  prescribe  "  and  insert  in  lieu  thereof  "  That  until 
June  3.  1934." 

Amendment  by  Mr.  Brown  of  Kentucky  for  the  amendment 
offered  by  Mr.  Patman:  Page  2.  lines  10  and  11.  strike  out  "  March 
3,  1935,  or  until  the  expiration  of  such  additional  |}eriod  not 
exceeding  2  years  "  and  Insert  In  lieu  thereof  "  such  time  not  ex- 
ceeding 1  year." 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNELL.  I  did  not  understand  the  original  statement 
of  the  Speaker  with  regard  to  the  parliamentary  situation. 
Was  one  of  these  amendments  defeated  last  night? 

The  SPEAKER.  No:  these  amendments  are  pending. 
The  Busby  amendment  was  defeated.  The  pending  amend- 
ment is  the  Brown  substitute  for  the  Patman  amendment. 

Mr.  SNELL.  Then  It  would  be  in  order  to  offer  a  sub- 
stitute amendment  to  the  Brown  amendment. 

The  SPEAKER.  An  amendment  could  be  offered  to  the 
Brown  substitute  amendment. 

Mr.  BLANTON.  Mr.  Speaker,  there  has  been  one  amend- 
ment to  the  ^own  substitute  already. 

The  SPEAKER.  That  has  been  disposed  of:  it  was  de- 
feated. 

Mr.  SNELL.  Mr.  Speaker,  may  the  Brown  substitute 
amendment  be  again  reported? 

The  SPEAKER.  Without  objection,  the  Brown  substitute 
amendment  will  be  again  reported. 

The  Clerk  read  the  Brown  substitute  amendment. 

Mr.  McGUGIN.  Mr.  Speaker,  I  move  to  strike  out  the 
first  word. 

Mr.  Speaker,  I  cannot  help  but  believe  that  the  House 
last  evening  was  taking  some  matters  unduly  seriously.  It 
is  true  this  bill  was  brought  up  yesterday  afternoon  when 
the  Membership  of  the  House  had  no  warning  that  it  was 
going  to  be  brought  before  the  House.  I  do  not  like  that 
way  of  legislating. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McGUOIN.    I  yield. 

Mr.  GOLDSBOROUGH.  I  call  the  gentleman's  attention 
to  the  fact  that  the  bill  was  brought  up  by  consent:  it  was 
brought  up  under  the  general  rules  of  the  House. 

Mr.  McGUGIN.  I  understand  that,  but  very  few  of  the 
Members  were  here.  Ordinarily  we  should  have  greater 
opportunity  of  knowing  the  contents  of  bills:  but  so  far 
as  this  particular  bill  is  concerned  there  is  not  anything 
new  about  it.  As  a  matter  of  fact  it  is  2  years  old:  it  has 
been  in  operation  2  years.  Not  only  have  we  had  time  to 
observe  the  biU  for  2  years  but  we  have  the  advantage  of 
the  experience  gained  through  its  operations  for  these  2 
years. 

The  bill  was  first  enacted  during  the  Hoover  administra- 
tion when  the  Democrats  were  in  control  of  the  House.  For 
1  year  it  was  administered  under  Mr.  Hoover,  and  for  1 
year  it  has  been  administered  under  Mr.  Roosevelt. 

In  the  light  of  experience  the  bill  is  not  subject  to  the 
criticism  that  there  is  an  abuse  on  the  part  of  the  Execu- 
tive Department  of  controlling  the  value  of  money  under 
this  bill.  I  am  in  full  accord  with  the  gentleman  from  Ken- 
tucky [Mr.  Brown]  in  his  statement  that  Congress  should 
meet  its  constitutional  responsibility  of  coining  money  and 
regulating  the  value  thereof:  but  we  cannot  set  up  the 
printing  presses  on  the  floor  of  the  House. 

This  bill  is  for  a  temporary  period  of  time,  for  1  year 
plus  2  more  years,  within  the  discretion  of  the  President. 

Mr.  DIES.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  McGUOIN.    I  will  yield  later  if  I  have  time. 

I  wa9  opposed  to  the  so-caUed  "  devaluati<xi  bill "  when  it 
was  in  the  House  because  it  was  permanent  legislation,  and 


congress.  1^  a  majority  vote,  was  permanently  vesting  In 
the  Executive  power  which  could  oxdy  be  returned  to  Con- 
gress by  two-Uiird  vote.  That  Is  not  this  bill.  Tills  bill 
is  for  a  limited  period  <a  time,  for  1  year,  and  for  2  more 
years  if  the  President  chooses  to  extend  it  I  can  see  no 
occasion  for  the  criticism  which  has  been  leveled  against 
this  bill  imless  you  are  oiH;>08ed  to  the  bill  in  its  entirety. 

Now,  as  to  the  Patman  eimendment  extending  the  time  for 
3  months.  I  do  not  believe  we  want  to  start  Into  the  busi- 
ness of  legislating  3  months  at  a  time:  that  period  Is  too 
short.  Personally,  if  I  had  my  way  about  it.  I  should  rather 
by  this  bill  extend  the  time  for  2  years  positively,  and 
then  if  at  a  futiu^  date  there  Is  occasion  to  further  extend 
the  bill  it  can  be  done. 

I  doubt  the  wisdom  oi  Coogress  passing  a  bill  extending 
it  for  1  yesur  and  then  providing  that  the  President  can 
extend  it  for  2  years.  It  means  that  we  are  extending  legis- 
lative power  to  the  President  for  at  least  2  years'  time. 
This  Congress  is  taking  away  from  the  Congress  which  will 
be  elected  next  fall  power  to  pass  on  the  matter.  I  do  not 
believe  we  should  do  that;  but  I  see  nothing  dangerous  in 
the  enactment  of  this  bill. 

Mr.  SNELL.    Mr.  Speaker,  will  the  goitleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  SNELL.  I  find  myself  pretty  nearly  in  agreement 
with  the  gentleman  from  Kansas.  It  seems  to  me  that  if 
there  is  an  emergency  the  emergency  would  be  entirely  cov- 
ered If  we  extended  the  time  definitely  for  1  year. 

Then  let  the  next  Congress  take  up  the  matter.  Some 
Congress  will  be  here  a  year  from  now,  and  let  that  Congress 
meet  the  situation  as  It  exists  at  that  time. 

Mr.  McGUGIN.  I  may  say  to  the  gentleman  that  I  think 
the  fair  thing  would  be  to  extend  it  for  2  years,  just  the 
same  as  the  bill  was  originally  enacted  under  our  adminis- 
tration. 

Mr.  BUSBY.    Will  the  gcnUeman  yield?     ^ 

Mr.  McGUGIN.      I  jrield  to  the  gentleman  from  Mississippi. 

Mr.  BUSBY.  This  has  never  been  enacted  for  2  years. 
It  has  been  enacted  for  1  year  only. 

Mr.  McGUGIN.  In  that  event  I  should  rather  enact  it 
for  1 3rear  and  strike  out  the  provisions  extending  the  period 
of  time. 

[Here  the  gavel  fell.] 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Kansas  may  proceed  for  5  additional 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Iliere  was  no  objection. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  DIBS.  Does  the  gentleman  believe  that  the  Govern- 
ment should  be  compelled  to  pay  interest  on  these  direct 
oUiigations  during  the  time  they  are  held  as  security  for 
the  Federal  notes  issued  on  them?  That  is  the  question  X 
should  like  the  gentleman  to  answer  definitely. 

Mr.  McGUOIN.  Viewing  it  from  one  standpoint  I  do  not, 
but  if  we  do  not  do  it  we  shall  have  to  change  the  complete 
principle  of  issuing  currency  in  this  country,  not  only  since 
the  Federal  Reserve  but  before  the  Federal  Reserve. 

Mr.  DIES.     No. 

Mr.  McGUGIN.    Yes. 

Mr.  DIES.  These  are  direct  obligations  at  the  Govern- 
ment and  not  strengthened  with  c<dlateral  or  with  gold, 
but  just  the  direct  obligation  of  the  Government  on  which 
the  Government  pays  interest  that  you  are  going  to  permit 
to  be  taken  to  the  Federal  Reserve  System,  have  the  cur- 
rency issued  on  them,  and  ttie  holder  not  only  gets  the 
currexwy  but  also  gets  interest. 

Mr.  McGUOIN.  May  I  ask  the  gentleman  this:  Suppose 
there  is  a  bank  in  your  town  that  has  $50,000  in  Govnn- 
ment  bonds,  would  the  gentleman  rather  have  that  bank 
keep  the  $50,000  in  bonds  in  its  vault  or  send  the  $504)00 
in  bonds  down  here  to  Washington  and  obtain  some  cur- 
rency, then  take  the  cttrrency  back  to  the  bank  and  lend 
it  to  the  people  of  his  community  who  need  credit? 
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Mr.  DIES.  I  am  perfectly  wUltog  for  the  bonk  to  get  tt  « 
currency,  but  the  bank  should  not. want  interest  on  the^ 
bonds  while  it  has  the  benefit  and  the  use  of  the  currency. 

Mr.  McGUGIN.    The  thing  about  this  legislation  is    * 
3  years  ago  when  it  was  being  enacted  the  Inflationists 
this  House  were  pointing  to  It  as  a  great  achievement 
In  addition  the  inflationists  in  this  House  in  the  cl 
days  of   the   Seventy-second   Congress  forced   the 
amendment  to  the  home  loan  bilL    The  Borah  amendme 
Is  in  principle  similar  to  this  bilL 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  McGUOIN.    I  yield  to  the  gentleman  from  Texas 

Mr.  PATMAN.    I  wish  the  gentleman  would  name  the 
flationists  in  this  House  who  favored  this  bill  claiming 
would  cause  inflation  of  the  currency. 

Mr.  McOUOIN.    If  I  had  the  roll  call  on  the  Bo: 
amendment.  I  should  say  the  gentleman  himself  perha 
voted  for  it. 

Mr.  PATMAN.  I  am  not  talking  about  the  Borah  amen<  - 
ment.  I  am  talking  about  this  bill.  Ihe  gentleman  charge  d 
that  the  inflationists  supported  this  bUl  2  years  ago  claimii  g 
It  would  inflate  the  currency. 

Mr.  McOUOIN.  This  bill  in  the  first  instance  was  pass*  d 
by  practically  the  unanimous  vote  of  this  House,  and  if  I  hs  d 
the  roll  call  I  could  probably  show  that  the  gentleman  hin  i- 
aeU  voted  for  it. 

Mr.  PATMAN.    I  did  not. 

Mr.  McOUOIN.  Perhaps  the  gentleman  did  not.  Most  i  it 
the  gentleman  who  advocated  infiation  voted  for  the  bill. 

Mr.  STElAGALIi.    Will  the  gentleman  yield? 

Mr.  McGUOIN.    I  yield  to  the  gentleman  from  Alabama 

Mr.  STEAOALL.  The  gentleman  is  entirely  correct  whin 
he  says  that  this  bill  was  supported  by  the  so-called  "  i)  i- 
fladonists  "  in  this  House.  The  measure  was  off  ored  az  d 
advocated  by  Dr.  Fisher.  It  was  originally  introduced  in  tie 
House  by  Mr.  Oolssborough.  whose  position  is  well  kno\in 
to  everyone,  and  the  gentleman  from  Texas,  with  14  othe  rs 
in  the  House,  voted  against  the  bill.  So  the  statement  of  U  le 
gentleman  from  Kansa.s  is  borne  out  by  the  facts. 

Mr.  McGUGIN.  I  cannot  yield  further,  because  I  desire  o 
make  this  statement.  If  the  principle  of  permitting  banks  o 
issue  currency  on  Government  bonds  is  wrong,  then  my  an- 
swer is  that  a  mistake  has  been  made  for  many,  many  yeai  s, 
and  we  cannot  correct  by  assaulting  this  one  pu-ticuljjr 
IriU  which  is  up  for  ctmsideration  today.  If  we  were  coi  i- 
sidering  a  bill  which  was  providing  for  a  new  currency  aiid 
credit  system  as  a  substitute  for  our  present  ssrstem  it  mlgnt 
well  be  worthy  of  support.  Those  who  are  opposing  this 
bill,  if  they  succeed,  will  wreck  our  present  money  and  cremt 
system,  while  they  are  providing  no  substitute.  Whatever 
may  be  said  of  our  system,  it  is  better  than  no  system,  i  Lt 
this  particular  moment  It  is  not  within  our  power  to  provii  le 
a  new  system.  It  is  only  within  our  power  today  to  def  e  it 
this  bill  and  thereby  destroy  the  only  credit  system  which  ts 
available  for  finAnring  Qovemment  obligations.  We  heu: 
It  said  that  only  the  banks  are  benefited  by  this  bill  and  t  le 
people  receive  no  benefits.  Let  us  see  about  that.  The  Gov- 
ernment is  spending  money  by  the  billions  of  dollars.  Mi 
of  it  is  being  used  for  direct  rehef  and  as  credit  for 
viduals  and  business  institutions.  The  Government  then 
turn  borrows  the  money  to  meet  these  expenses.  This  bllllls 
the  only  way  that  the  Government  can  finance  these  ob 
Uons  which  are  being  created  to  meet  expenses  incident 
our  various  relief  measures. 

Mr.  PATIdAN.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  jrleld  to  the  gentleman  from  Texas. 

Mr.  PATMAN.    If  the  gentleman  considers  Ogden  Mills 
an  inflationist,  the  gentleman's  statement  is  correct.    I  wyu 
before  the  committee  when  he  appeared  there  2  years 
and  asked  for  the  passage  of  this  legislation  and  a  year 
when  he  asked  that  it  be  extended,  and  he  certainly  did 
argue  that  it  was  inflationary. 

Mr.  McGUGIN.  A  former  distinguished  Monber  of 
House,  Mr.  Ramseyer.  of  Iowa,  who  advocated  Inflation,  v^ 
one  of  the  principal  supporters  of  this  bill,  and  It  was  \  r. 
Ramseyer  who  forced  three  roll  calls  in  this  House  on  t  le 
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Borah  amoidment  to  the  home  loan  bill,  which  is  practically 
the  same  as  this  bill. 

Bdr.  ELLENBOGEN.    Will  the  gentleman  yield? 

Mr.  McGUGIN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  ELLENBOGEN.  In  reference  to  the  example  that  the 
gentleman  cited  about  the  small  bank  having  $50,000  of 
Government  bonds  and  getting  currency  for  it,  may  I  ask 
the  gentleman  this  question:  Suppose  the  bank  would  take 
that  currency  and  buy  some  more  Government  bonds,  and 
so  forth,  and  would  make  4  percent  or  about  4  percent  on 
tlie  money  which  it  received. 

Mr.  McGUGIN.  I  may  say  to  the  gentleman  that  If  he 
and  others  like  him  in  this  Congress  do  not  meet  their  re- 
sponsibility in  providing  enough  revenue  to  meet  the  appro- 
priations they  so  cheerfully  make,  that  is  exactly  what  is 
going  to  happen. 

Mr.  ELLENBOGEN.  We  are  anxious  to  meet  our  responsi- 
bility. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  SNELL.  Mr.  Speaker.  I  move  to  strike  out  the  last 
three  words. 

Mr.  BLANTON.  Mr.  Speaker,  a  parliamentary  inquiry. 
Are  we  allowing  this  by  unanimous  consent? 

Mr.  SNELL.  The  gentleman  does  not  have  to  allow  me 
an3^thing  by  unanimous  consent. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the. point  of  order 
that  this  is  an  amendment  in  the  third  degree.  There  is 
already  one  amendment  pending  to  strike  out  the  last  word. 
There  are  also  two  other  amendments,  which  would  make 
the  gentleman's  amendment  an  amendment  in  the  third 
degree.  It  would  be  in  order  were  the  McGugin  amendment 
withdrawn. 

The  SPEAKER.  By  unanimous  consent,  the  McGugin 
amendment  has  been  withdrawn. 

Mr.  SNELL.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words. 

Mr.  BLANTON.  "Hiat  motion  is  in  order  now,  since  the 
McGugin  amendment  has  been  withdrawn. 

Mr.  SNELL.  I  moved  to  strike  out  three  words  before,  and 
both  moticms  were  correct. 

Mr.  Speaker,  it  seems  to  me  that  in  the  consideration  of 
this  legislaticm  we  should  really  confine  ourselves  to  the 
matter  in  this  bill  before  the  House.  As  I  imderstand  the 
Brown  substitute,  it  would  give  the  President  the  right  to 
extend  the  existing  legislation  for  a  period  of  1  year. 

I  am  perfectly  willing  to  accept  the  statement  of  the 
administration  that  there  is  an  emergency,  although  per- 
sonally I  think  we  are  overworking  that  word  at  the  present 
time,  but  I  am  willing  to  accept  it  in  connection  with  this 
legislation.  If  we  do  extend  this  right  to  the  Federal  Re- 
serve Board  for  a  period  of  1  year,  we  certainly  will  meet 
the  emergency  situation  that  is  rising  at  this  time.  There 
will  certainly  be  some  House  in  session  in  another  3^ear; 
and  if  this  emergency  exists  at  that  time  they  can  pass  on 
it  on  Its  merits. 

To  me  we  are  making  a  serious  mistake  by  continually 
mftk^ng  these  emergency  measiu'es  almost  permanent  poli- 
cies of  Government,  and  I  am  opposed  to  that  part  of  this 
bill.  I  think  we  are  doing  all  we  should  be  asked  to  do  at 
this  time  If  we  recognize  the  present  existing  emergency 
and  extend  the  period  for  1  s^ar.  This  will  meet  the  objec- 
tions of  practically  everyone,  it  seems  to  me,  who  is  opposed 
to  this  bill  at  the  present  time,  and  I  think  it  would  be 
fair  and  proper  and  right  to  adopt  such  an  amendment. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  FTTZPATRICK.  If  we  accept  that  amendment.  It 
means  the  measure  must  go  back  to  the  Senate  and  wait 
for  action  by  that  body. 

Mr.  SNELL.  I  am  perfectly  satisfied  in  my  own  mind 
that  that  is  not  going  to  materially  change  the  situation. 
The  Senate  will  be  in  session  on  Monday,  and  certainly  no 
^ftnUng  business  is  going  to  be  transacted  on  the  afternoon 
of  Saturday. 
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ISx.  BYRNS.  Mr.  Speaker.  I  rise  In  opposition  to  the  pro 
forma  amendment. 

I  am  rather  glad  that  we  meet  here  today  under  little 
different  circumstances  from  those  of  yesterday.  I  am  sure, 
In  the  discussion  of  this  bill  and  our  action  upon  It.  we  are 
going  to  maintain  an  even  temper. 

Some  criticism  was  made  of  the  Committee  on  Banking 
and  Currency  because  it  did  not  report  this  bill  at  an  earUer 
date.  I  do  not  think  this  criticism  is  entirely  just  or  war- 
ranted, especially  when  we  take  into  consideration  the  fact 
that  when  this  bill  was  reported  they  did  not  ask  for  a  rule 
to  put  It  over  but  asked  imanimous  consent,  and  not  a 
single  Member  on  either  side  of  the  Chamber  objected  to  its 
being  taken  up  for  consideration  yesterday  afternoon.  Cer- 
tainly, this  estops  any  criticism  that  may  be  leveled  against 
the  committee  for  any  delay  in  reporting  the  bill.  One 
objection  upon  yesterday  would  have  prevented  its  con- 
sideration. 

Under  these  circumstances  I  think  we  are  all  in  a  position 
to  consider  this  bill  upon  its  merits  and  to  consider  the 
amendments  upon  their  merits.    There  are  some  $570,000,- 

000  of  reserve  notes,  as  I  am  informed,  which  are  backed 
by  these  securities  at  the  present  time.  If  this  bill  does 
not  pass,  if  we  do  not  continue  this  authority  to  the  Fed- 
eral Resole  Board,  we  are  going  to  have  this  amount  of 
reserve  notes  outstanding,  with  nothing  behind  them  as  se- 
curity except  40  percent  of  gold  certificates  and  bonds  for 
which  authority  no  longer  exists. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  BYRNS.  In  just  a  moment.  I  want  to  finish  this 
statement  first. 

As  the  gentleman  from  Kansas  TMr.  McGucm]  said  a 
moment  ago.  these  bonds  draw  interest  now,  and  whatever 
action  you  may  take  with  reference  to  this  bill,  they  will 
continue  to  draw  interest  out  of  the  Treasury;  and,  for  my 
part,  I  would  rather  see  these  bonds,  upon  which  the  Gov- 
ernment is  paying  interest,  used  for  the  purpose  of  pro- 
viding additional  money  and  currency  in  this  country  than 
to  be  sent  here  and  the  banks  deprived  of  this  privilege. 

So  I  say,  whether  you  like  this  or  not,  in  a  sense  It  is  an 
inflationary  measure  to  a  certain  extent. 

Now.  here  is  the  situation  in  which  we  find  ourselves, 
llie  authority  lapses  today,  and  I  am  speaking  now  upon 
the  authority  ot  officers  of  the  Treasury  Department  when 

1  say  that  in  order  to  prevent  confusion,  it  is  important  that 
this  bill  be  passed. 

Now.  what  does  the  amendment  of  the  gentleman  from 
Kentucky  [Mr.  Browk]  carry? 

The  bill  provides  for  an  extension  of  1  year,  and  then  It 
gives  the  President  of  the  United  States  authority  to  con- 
tinue it  for  either  I  or  2  years,  as  his  judgment  dictates. 
The  Brown  amendment  merely  leaves  this  extension  of  1 
year  to  the  President.  You  know  and  I  know,  with  the  Sec- 
retary of  the  Treasury  and  the  Federal  Reserve  Board  ask- 
ing for  this  extension  of  1  year  by  legislation,  undoubtedly 
the  President,  acting  upon  their  advice,  as  I  think  we  ought 
to  act.  will  extend  it  for  1  year.  Why  pass  it  to  the  Presi- 
dent when  we  know  he  will  extend  it  for  1  year?  Congress 
meets  in  January,  and  if  it  is  desired  at  that  time  to  with- 
draw the  discretionary  power  given  to  the  President.  Con- 
gress will  have  the  authority  to  withdraw  it  before  the 
President  can  exercise  such  discretion  next  March. 

So  it  seems  to  me  it  is  a  tempest  in  a  teapot  that  we  have 
raised  here  in  the  consideration  of  this  bill. 

The  Senate  is  not  In  session  today,  and,  as  I  have  said, 
the  authority  lapses  today.  Suppose  you  adopt  an  amend- 
ment to  this  bin.  It  will  have  to  go  back  to  the  Senate,  and 
it  may  be  several  days  before  the  matter  can  be  ironed  out 
and  the  bill  become  a  law.  as  it  must  do,  in  the  judgment  of 
the  Secretary  of  the  Treasury  and  the  entire  Federal  Re- 
serve Board. 

I  hope  that  we  will  pass  this  bill  today  as  the  Senate 
passed  it. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  ask  the  gentle- 
man one  question,  not  to  be  taken  out  of  his  time.    The 


gentleman  was  not  quite  oorreet  when  he  nid  that  the 
next  Congress  could  stop  it.  It  could  stop  tt  if  it  had  two 
thirds  of  the  votes.  Suppose  next  February  the  new  Con- 
gress wanted  to  wind  It  up  and  pass  a  bill  to  that  effect,  the 
Presidoit  could  veto  it  and  it  would  take  two  thirds  of  the 
House  and  two  thirds  of  the  Senate  to  pass  it  over  the  veto. 

Mr.  BYRNS.  Of  course  the  gentleman  from  Texas  la 
correct,  but  I  know  that  there  is  no  one  who  is  more  will- 
ing to  trust  the  President  of  the  United  States  to  act  with 
propa  discretion  than  my  good  friend  from  Texas. 

Mr.  BLANTON.  I  am.  and  If  the  President  says  "  pass  this 
bill ".  I  am  going  to  vote  for  it.  Bat  if  it  were  not  demanded 
by  the  President,  I  would  vote  for  the  Brown  amendment. 

Mr.  BYRNB.  I  am  going  to  say  to  my  friend — ^I  am  not 
speaking  for  the  President — that  the  administration,  as  rep- 
resented by  the  Secretary  of  the  Tmaojiy,  as  I  have  been 
personally  toki.  would  hke  to  see  the  bill  passed. 

Mr.  BLANTON.  I  do  not  take  orders  from  the  Secretary 
of  the  lYeasury,  but  just  now  I  do  take  them  from  our 
Commander  In  Chief,  the  President  of  the  United  States. 
Biaoe  the  White  House  has  requested  that  this  bill  be 
passed  today,  just  as  it  Is,  I  am  going  to  vote  for  it.  [Ap- 
plause.] 

Mr.  BYRNS.  I  hope  the  House  will  k)ok  at  this  matter 
in  the  same  way.  Gentleman  on  the  other  side  of  the  aisle, 
it  seems  to  me.  ought  to  feel  jHeduded  from  any  objec- 
tion to  the  biU— and  I  say  It  in  the  utmost  good  faith— be- 
cause the  bill  has  passed  the  House  twice  at  the  Instance 
of  a  Republican  administration  and  a  Republican  Congress. 

It  is  true  that  in  February  1932  a  Democratic  House  acted 
upon  the  reoommradation  and  request  of  the  administration 
and  passed  this  bill.  And  it  was  passed,  as  the  gentleman 
from  Alabama  has  said,  with  only  IS  votes  against  It.  Iheie 
was  practically  no  opposition  to  this  measure  on  the  floor  of 
the  House  at  that  time. 

Now.  if  you  are  in  favor  of  increasing  the  currency,  it 
does  seem  to  me.  gentlemen,  that  you  are  not,entirely  con- 
sistent in  voting  down  this  authority  to  the  President  of  the 
United  States.  I  feel  sure  that  the  President  is  going  to  act 
in  accordance  with  the  advice  of  the  Secretary  of  the 
Treasury  and  the  Federal  Reserve  Board.    [  Applause.  1 

The  SPEAKER.  Without  objection,  the  pro  forma  amend- 
ment is  withdrawn. 

Ihere  was  no  objection. 

Mr.  BUSBY.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words.  Mr.  Speaker  and  Members  of  the  House.  I  desire 
to  discuss  the  merits  of  the  proposition  that  we  are  now  con- 
sidering. I  was  a  litUe  bit  sun^rised  to  notice  in  yesterday's 
afternoon  paper  these  headlines: 


Bank  lu^dlngs  of  United   Ststos  bonda 
figure*  much  higher  than  war-Um*  peak. 


•oar.     Beterre   report 


A  total  of  $6,195,000,000. 

Ihere  is  a  reason  why  banks  are  holding  more  Government 
bonds  today  than  they  ever  did  before.  The  report  shows 
that  the  excess  reserves — that  is.  the  money  banks  have  and 
will  not  lend  to  business,  but  hold  to  buy  United  States  bonds 
with — oi  the  member  banks  amount  to  $1.100.4M)0i)00.  which 
is  more  idle  money  than  they  have  ever  had  in  the  history 
of  this  country.  Ihe  excess  reserves  Is  money  of  the  banks 
which  they  are  waiting  to  use  with  which  to  buy  Govern- 
ment bonds. 

I  heard  the  ehalmum.  Mr.  Stkaoall,  say  yesterday — and  tt 
is  in  the  Rkcord — that  not  more  than  $150,000,000  of  eliglUe 
paper  was  being  used  f<v  Federal  Reserve  loans  by  the  mem- 
ber banks  at  the  present  time.  When  this  bill  passed  2  yean 
ago  there  were  $4,000,000,000  of  eliglMe  paper  In  this  coun- 
try— that  is,  the  amount  of  short-term  loans  made  by  the 
banks  to  business,  which  paper  could  be  used  to  borrow  on 
from  the  Reserve  banks. 

Mr.  SISSON.    BCr.  Speaker,  will  the  gentleman  yield? 

BfCr.  BUSBY.    In  a  moment  I  shall  yidd.    What  happened 
2  years  ago  when  this  bill  passed,  giving  the  banks  the  privi- 
lege of  borrowing  from  the  Federal  Reserve  banks  on  Gov- 
ernment bonds  Instead  of  on  loans  to  business,  as  the  law    | 
had  always  required?    I  hofie  you  will  get  this. 


u 


3^40 

oiTLT  uum  TO  BvaiMMaa  covto 
Before  this  hill  first  passed  the  only  way  that  any  banl 
could  get  Federal  Reserve  notes  was  to  take  eligible  paper- 
evidence  of  loans  made  to  business— to  the  Federal  Rcservj 
bMiks  and  on  it  get  a  loan  from  the  Federal  Reserve  whicl 
was  made  in  Federal  Reserve  notes.  Is  not  that  true,  } 
mtk.  the  Chairman  of  the  Committee  on  Banlring  and  Cur 

rency? 
Bir.  STBAQALL.    Oh.  absolutely.  

yVXn&MKMTAZ.  PCmPCMB  OF  TH»  VBDBAI.  KESZBVB  BTSTWM  WAS  CHAH«1 1 

BT    TBXS    LAW 

Mr.  BUSBY.    That  has  ceased  to  be.    The  banks  havo 
quit  making  loans  to  business,  because  they  can  now  in 
their  funds  in  OovoTiment  bonds,  and  should  they  r 
currency  they  do  not  have  to  have  on  hand  "  eligible  W"' 
but  they  can  take  those  Oovemment  bonds  to  the  ™o] 
Reserve  and  draw  currency  on  them.     Business  has  *- 
left  out  of  the  picture,  as  everyone  knows.    They  do  n 
have  anything  more  to  do  with  business,  and  this  l*w  en 
acted  2  years  ago,  renewed  for  a  year  in  1933,  and  now  *"*- 
iwoAi  practically  permanent  by  being  passed  for  a  3- 

perlod— — 
Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield 

Mr.  BUSBY.    Yes. 

Mr.  O'MALLEY.    And  the  banks  then  take  that  naon 
and  buy  more  Government  obligations,  and  make  a  vicioup 
circle  out  of  this  whole  propositicm. 

Ux.  BUSBY.    Of  course  that  could  happen. 
WHBM  mvannsa  X8  abahdoivsd  awb  bits,  who  wax  fat  tk«  t. 

TO   PAT   THS    BOITDS   AITO   UrrKKXSTT 

¥niat  has  happened  to  business  in  the  last  few  years? 
The  ^wn^ing  interests  of  the  country  have  abandoned  it. 
They  are  now  opening  up  bids  for  the  sale  of  Govemmert 
bonds,  and  each  issue  is  being  oversubscribed  five  or  silt 
times,  while  there  is  not  any  help  for  business  in  th^ 
ooun^. 
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RTS  STSmC  UIVUTSD 

We  have  totally  diverted  the  purpose  of  the  Federal  R^ 
serve  System,  and  this  bill  now  before  us  is  one  irfecc  cf 
experimental  legislation  that  we  have  tried  that  has  alma  t 
ruined  the  business  situation  In  this  country,  and  in  tnit  i 
and  in  fact,  it  ought  to  be  defeated  outright  today. 
[Applause.]  We  may  sdl  United  States  bonds  by  the  ui  e 
of  this  legislation,  but  we  will  kill  business  by  it  and  make  It 
hard  for  the  people  to  pay  those  bonds  and  a  trillion  dollais 
annual  interest. 

Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUSBY.  In  a  moment.  I  say  it  ought  to  be  defeated 
outright,  because  2  years'  experience  with  it  has  shown  is 
that  we  can  no  longer  expect  as  business  men  to  get  accom- 
modations at  the  banks  as  long  as  the  Government  his 
bonds  to  sell.    I  yield  to  the  gentleman  from  New  York.    I 

Mr.  SISSON.  I  have  great  respect  for  the  ability  of  tJ  it 
gentleman  from  Mississippi  and  his  Information  on  cur- 
rency, but  the  gentleman  is  a  member  of  the  Committee  <  n 
Pf^nking  and  Currency,  and  did  the  gentleman  express  ai  ly 
objection  to  this  bill  when  it  was  before  our  committee? 

Mr.  BUSBY.    I  did  not 

Mr.  SISSON.   Or  reserve  the  right  to  fight  it  an  the  floo  r? 

Mr.  BUSBY.  I  did  not.  I  nevor  had  time  to  considsr 
^fat  as  is  the  case  with  most  of  these  bills  that  are  broug  it 
Ha  by  the  chahman  of  our  committee.  Just  like  the  rest  af 
the^ouse  never  has  time  to  look  into  them  when  they  a  re 
brought  here  as  rush  orders.  We  could  deliberate,  ue 
ooold  reason  tf  they  would  give  us  a  chance  to  considsr. 
dlaeuss,  and  d^berate  and  act  intelligently,  as  I  feel  re 
oaght  to  do. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ml&^  s- 

sippl  has  expired. 

Mr.  McPADDEN.  Mr.  Speaker.  I  rise  In  opposition  to  t  le 
pro  forma  amendment  for  the  purpose  of  attempting  to 
clarify  to  *>><«  Eouae  the  main  punxtse  of  this  bllL  Most  of 
the  dliTM— **^  upon  the  bin  so  far  has  been  upon  the  Isa  a- 
aiMse  of  IMeral  Reserve  notes.  Let  me  try  to  clarify  in 
jour  minds  this  one  podnt:  TtoaX  that  is  not  the  main  qui  s- 
tloD  In  the  MIL    Tike  main  question  In  this  bUl  la  the  use  of 


Government  credit  by  the  Federal  Reserve  System  to  naake  a 
market  for  Government  bonds  through  the  member  banks. 
The  actual  practice  of  the  banks  that  will  use  money  or 
credit  from  the  Federal  Reserve  banks  will  be  as  follows:  A 
member  bank  that  wants  money  or  credit  from  the  Federal 
Reserve  banks  takes,  say,  its  million  dollars'  worth  of  U^f^ 
States  bonds  to  the  nearest  Federal  Reserve  bank.    It  then 
has  the  privilege  of  taking  the  amount  in  Federal  Res^ye 
notes,  but  as  a  matter  of  fact  99  percent  of  them  take  it  to 
a  book  credit  on  the  books  of  the  Federal  Reserve  baiA. 
which  book  credit  is  a  checking  account.    I  cannot  to  the 
short  time  allowed  me  distinguish  thoroughly  to  you  gentle- 
men the  difference  between  a  book  credit  to  the  P»Jeral 
Reserve  and  the  issuance  of  Federal  Reserve  notes.    iTiere 
is  a  very  great  difference.    When  the  member  bank  chooses 
to  take  its  advunce  to  Federal  notes  it  is  a  closed  proposition- 
The  Federal  Reserve  have  the  member  bank's  bonds  and 
the  member  bank  has  the  Federal  Reserve  notes.    When  the 
credit  is  established  on  the  books  of  the  Federal  Reserve 
bank  to  the  credit  of  the  member  bank  it  is  subject  to  an 
expansion  of  10  to  20  times  or  more— a  very  different  situa- 
Uon.    The  use  to  which  this  authority  is  being  put  is  for 
the  purpose  of  using  the  Government's  credit,  which   is 
loaned  to  the  Federal  Reserve  bank,  as  a  basis  for  the  banks 
to  purchase   Government   bonds.    It  can  multiply  many, 
many  times.    It  is  a  hopper  toto  which  these  Government 
bonds  go  to  the  use  of  Uncle  Sam's  credit  to  further  inflate 
Federal  Reserve  bank  credit  and  carry  on  the  Treasury 
operaUons  to  the  sale  of  Government  bonds  to  the  banks 
and  tovestors  of  the  country.    It  is  part  of  that  plan  which 
was  used  to  1928  and  1929  when  the  Federal  Reserve  Board 
gave  to  the  New  York  stock  market  in  1928,  $60,000,000,000, 
and  to  1929,  $58,000,000,000.    It  is  a  method  of  the  use  of 
the  Government's  cr  iit  which  is  extended  to  the  Federal 
Reserve  System,  upon  which  the  Federal  Reserve  banks  have 
never  paid  one  penny,  although  it  was  provided  to  the  law 
that  they  should.    That  is  the  serious  question  to  regard  to 
this  kind  of  legislation. 
Mr.  McCLINTIC.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McFADDEN.    Yes. 

Mr.  McCLINTIC.  When  a  bank  puts  up  bonds  with  the 
Federal  Reserve,  who  clips  the  toterest  coupons? 

Mr.  McPADDEN.  The  interest  coupons  might  possibly  be 
cUpped  by  the  Federal  Reserve  bank,  but  the  coupons  would 
belong  to  the  member  bank. 

Mr.  McCLINTIC.  If  the  member  bank  gets  the  money 
and  also  has  a  right  to  draw  the  toterest  on  the  bonds,  then 
it  has  a  disttoct  advantage,  because  it  can  collect  interest  on 
the  money  that  is  derived  from  the  bonds. 

Mr.  McPADDEN.  The  Federal  Reserve  always  exacts 
toterest  from  its  member  banks.  It  gets  the  Government 
credit  free,  and  the  law  provides  that  when  this  credit  is 
released  to  the  Federal  Reserve  banks  the  Federal  Reserve 
bfrnk»  should  pay  for  it. 

I  have  repeatedly  called  the  attention  of  this  House  to 
the  fact  that  that  particular  phase  of  the  law  has  been 
deliberately  violated  from  the  time  the  act  was  passed  up 
to  the  present  time. 
Mr.  FORD.  WiU  the  gentleman  yield? 
Mr.  McFADDEN.  I  am  sorry,  but  I  do  not  have  time. 
Now.  as  far  as  this  act  is  concerned,  there  Is  no  emer- 
gency.' There  is  not  any  immediate  emergency  here.  No 
harm  can  come  if  this  bill  is  not  passed  today.  It  should 
be  understood  before  it  Is  passed,  because  the  transactions 
that  they  have  carried  on  will  not  suffer.  It  will  simply 
mean  that  for  2  or  3  days  they  may  not  have  authority  to 
grant  further  credits.  The  gentleman  from  Mississippi  [Mr. 
BnsBTl  has  Just  told  you  that  the  Federal  Reserve  banks 
are  overflowing  with  credit.  They  are.  They  cannot  use  it. 
The  need  for  this  bill  is  for  the  further  extension  of  the 
Government's  credit  to  the  banks,  to  permit  those  banks  to 
buy  Oovemment  bonds,  because  the  credit  of  the  Govern- 
ment is  at  stake. 

The  situation  has  completely  changed  stoce  this  law  was 
originally  enacted.  At  that  time  the  Treasiur,  owing  to  the 
demands  for  gold  from  abroad,  wanted  to  use  some  of  the 


gold  that  was  held  by  the  Federal  Resnre  agents  as  part 
security  for  Federal  Reserve  note  issues.  They  were  then 
seeking  the  right  to  withdraw  this  gold  from  the  Federal 
Reserve  agents  and  substitute  Government  bonds  therefor, 
whereas  now  all  the  gold  is  supposed  to  have  been  removed 
from  the  Federal  Reserve  bai^  and  impounded  to  the 
United  States  Treasury,  and  the  situation  that  then  existed, 
on  this  account,  does  not  now  exist.  The  Treasury  now  Mfj^ 
that  this  authority  be  conttoued  for  the  sole  purpose  of  to- 
creasing  the  use  of  the  Government's  credit  by  the  Federal 
Reserve  banks  to  enable  the  Treasury  to  sell  Government 
bonds  through  a  pyramiding  process  of  Government  credit 
through  the  agency  of  the  Federal  Reserve,  a  system  so  com- 
plicated that  the  average  American  cannot  possibly  under- 
stand the  operation  without  expert  assistance. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  McFaodkm]  has  expired. 

Without  objection,  the  pro  forma  amendments  will  be 
withdrawn. 

There  was  no  objection. 

Mr.  KELLER.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker,  to  1864  the  National  Bank  Act  was  passed  by 
the  United  States  Congress.  It  became  the  law  and  it  has 
been  the  law  from  that  time  imtil  the  present  time.  That 
national  bank  law  permitted  associations  to  form  what  we 
coll  "national  banks",  to  buy  Government  bonds,  deposit 
them  with  the  Treasury,  and  receive  currency  back  for  the 
bonds.  They  were  permitted,  of  course,  to  loan  that  money 
and  to  receive  toterest  cm  it.  They  were  permitted  to  collect 
toterest  on  the  bonds  which  they  had  deposited.  That  was 
done  to  1864  and  that  has  been  continued  from  that  day 
imtil  this.  It  is  not  new,  and  whether  it  be  Just  or  unjust  Is 
not  a  matter  for  ccmsideratlon  at  the  iM*esent  time,  as  I  kxA 
at  the  matter. 

One  year  ago  tCHnorrow  Franklto  D.  Roosevelt  became 
President  of  the  United  SUtes;  and  out  to  front,  on  the 
mato  steps  of  this  Capitol,  he  delivered  such  an  appeal  in 
his  inaugural  address  as  has  seldom  been  heard  by  the 
American  people.  In  that  he  pototed  out  the  tranendously 
difficult  condition  that  the  American  i>eople  were  facing  at 
that  time,  economically.  This  Congress  met  at  the  same 
time,  and  we  took  our  oaths  (rf  office,  and  then  we  proceeded 
to  enter  toto  support  of  Franklto  D.  Roosevelt  to  take  us 
out  of  the  depression.  That  is  a  great  service  that  he  un- 
dertook, and  that  is  a  great  service  that  we  have  been 
rendering  to  standtog  by  him  to  whatever  he  has  asked, 
looking  toward  that  greatly  desired  object.  I  am  perfectly 
frank  to  say  to  this  body  that  to  theory  I  am  entirely  to 
accord  with  what  the  gentleman  from  Mississippi  [Mr. 
BnsBT]  and  the  gentleman  from  Texas  [Mr.  Patmak]  both 
have  said,  and  at  the  right  time  and  under  the  right  con- 
ditions I  Shan  be  glad  to  help  rewrite  entirely  the  banking 
law  of  this  country,  because  I  believe  it  ought  to  be  re- 
written; but  this  is  not  the  time  to  undertake  that  great 
work.  This  Is  the  time  to  stay  put.  This  Is  the  time  to 
admit  that  we  are  progressing  and  to  refuse  to  do  anythtog 
that  will  htoder  that  progress.  This  is  the  time  to  get 
something  of  an  idea  of  what  we  have  accomplished  during 
the  post  year.  You  gentlemen  on  the  Republican  side  have 
generally  stood  with  Roosevelt,  with  the  people  of  this 
country.    I  hope  you  will  do  it  today  to  this  matter. 

Mr.  HOEPPEL.    Will  the  gentleman  shield? 

Mr.  KRTJiER.    I  will  not,  because  I  do  not  have  time. 

I  appeal  to  my  Democratic  friends,  because  it  has  been 
thrown  at  us  a  great  many  times  lately  by  our  friends  on 
the  other  side,  and  I  do  not  blame  them  for  it  Tliey  are 
seeking  political  advantage.  If  we  permit  them  to  get  it. 
that  becomes  our  fault  and  not  theirs.  What  I  am  trying 
to  get  over  to  my  Democratic  friends  is  this:  My  Individual 
opinion,  as  I  said  before.  Is  to  hearty  accord  with  the  opto- 
ion  of  the  two  gentlemen  who  have  spoken  so  clearly  on 
this  question  of  currency  and  credits,  and  I  repeat  that 
when  the  time  comes  I  will  be  glad  to  joto  with  the  Mem- 
bers of  this  House  to  rewriting  the  entire  hanking  law,  so 
as  to  give  the  people  of  this  country  every  right  which  they 


deserve  and  ultimately  must  have,  but  I  do  not  see  the  pos- 
sibility at  the  present  time  of  denying  a  soeciHc  thing  which 
the  Presld«it's  Cabinet  member  has  asked  for.  without  en- 
dangering the  progress  that  we  are  unquestionably  making 
at  the  present  moment.  [Applause.]  That  Is  what  I  am 
trying  to  do.  I  am  not  trying  to  put  forward  my  individual 
opinion.     [  Applause.  3 

The  SPEAKER.  The  time  of  the  gentleman  from  nUnols 
has  expired. 

Mr.  GRAY.  Mr.  Speaker,  there  is  no  time  like  che  present 
time.  The  future  is  not  ours.  I  am  here  to  this  term  of  Con- 
gress, and  I  feel  assured  that  I  will  be  here  to  3  months.  I 
may  not  be  here  to  12  months.  The  probabilities  are  that  I 
will  not  be  here  to  12  mcmths.  nor  be  here  to  2  or  3  years, 
when  this  matter  will  come  up  ogato  as  it  has  c(»ne  up  at 
the  different  times  to  the  past  to  conttoue  the  control  of  the 
manipulating  bankers  and  financiers  over  the  money  and 
credits  of  the  country.  To  make  i^ato  what  I  am  trying 
to  impress  here  is  the  uncertainty  of  life  and  politics.  I 
come  from  a  38,000  majority  Republican  district,  with  1 
Democratic  county  and  8  Republican  counties,  and  I  read, 
from  the  nunblings  and  rumors  coming  to,  that  Hon.  James 
E.  Watson  will  oppose  me  for  reelection.  Mr.  Watson  is  a 
good  man  and  a  great  campaigner.  I  have  some  little 
qualifications  to  that  line  myself,  but  I  cannot  assure  you 
that  I  will  come  back  against  Watson.  I  can  only  assure 
]rou  that  if  Watson  Is  a  candidate,  the  campaign  will  be  a 
spirited  one  and  there  will  be  hell  on  the  Wabash.  [Api^use 
and  laughter.] 

As  much  as  I  admire  and  respect  the  ex-Senator,  it  was 
not  my  totention  to  describe  Mr.  Watson  or  to  designate 
him  as  a  "  good  man."  That  was  an  inadvertence.  What  I 
wanted  to  say.  and  I  think  I  should  say,  would  be  that  Mr. 
Watson  was  an  able,  forceful,  and  resourceful  man.  To  say 
that  the  ex-Senator  was  a  "  good  man  "  would  leave  the  mis- 
leading inference  that  he  was  a  Democrat,  or  follower  of 
Jefferson,  which  would  not  only  be  resented  by  the  ex-Sen- 
ator himself  but  would  call  forth  a  storm  of  protests  from 
the  rank  and  file  of  the  Democrats  and  leave  me  to  disfavor 
with  both  sides.     [Laughter.] 

I  am  not  allowing  myself  to  be  misled  or  thrown  off  my 
guard  nor  to  mistake  a  landslide  for  todividual  personal 
popularity.  I  know  that  voters,  leaving  their  party  to  cross 
the  line  and  vote  for  opposing  candidates  do  not  leave  to 
vote  for  candidates.  Tliey  leave  to  vote  agatost  candidates, 
and  to  chastise  their  party  tor  dereliction  of  duty.  And 
after  they  have  v(^ed  against  their  candidates  and  inflicted 
proper  punishment  to  their  party  leaders  commensiu-ate 
with  their  sins  of  omission  and  commission,  they  lose  the 
spirit  of  animosity  and  revenge  and  go  back  and  pursue  the 
even  tenor  of  their  ways. 

For  these  reasons  as  well  as  others  I  will  vote  for  the  Pat- 
man  amendment  to  continue  this  power  of  the  bankers  to 
control  oiu:  money  and  credits  for  only  3  months.  I  am  rea- 
sonably assured  that  I  will  be  here  for  3  months.  This  will 
give  me  ample  time  to  tovestigate  the  emergency  and  pass 
final  judgment  upon  the  pressing  need  of  this  bill  today,  and 
of  the  necessity  of  a  surrender  for  a  further  time  of  the  con- 
stitutional power  of  Congress  to  Issue  money  and  regulate 
the  value  thereof.  And  because  I  may  not  be  here  during 
the  next  or  succeeding  Congresses  to  Interpose  against  a  fur- 
ther surrender  of  this  vital  power  over  money  to  the  manipu- 
lating bankers  and  financiers,  now  pressing  this  concession 
before  the  House,  I  shall  vote  against  the  bOl  unless  limited 
by  the  Patman  amendment. 

Mr.  Speaker,  I  know  something  of  the  bankers  and  finan- 
ciers asking  this  eonceeskm  here  today,  to  allow  them  to  use 
the  people's  money  and  credit.  I  know  something  of  their 
histOTy.  I  know  something  of  their  onteoedento.  I  know 
somethiDg  of  their  ways,  oi  their  shrewdness  and  eunntog. 

I  know  sosnetlilng  ai  the  secret  bahkers'  meeting  held 
May  18,  1920.  to  Washington,  DJC^  under  the  very  shadow 
of  this  Cai^tol,  behind  dosed  doars  and  curtains.  I  know 
something  of  the  secret  resolution  passed  ordering  the  Fed- 
eral Reserve  Board  to  contract  and  withdraw  from  circula- 
tion the  money  and  credits  of  the  country.    I  know  how  they 
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silently  folded  their  tent  and  secretly  moved  away,  and  I 
3  years  8  months  and  4  days  covered  and  concealed  thr 
secret  resolution  as  the  assassin  conceals  his  crime.  I  kno 
these  men  concealed  this  meeting  and  the  resolution  thi 
pMsed  unto  the  Manufacturers  Record,  of  Baltimore,  Md., 
tbs  22d  day  of  February,  1923,  published  a  report  of 
secret  proceedings,  when  the  world  for  the  first  time  look( 
In  upcMi  the  secret  conclave  of  conspiring  bankers. 

And  I  know  that  during  these  2  years  8  months  and  4 
days,  while  the  bankers  were  concealing  their  crime  frori 
the  unsuspecting  peoide  of  the  country,  they  started  the  mis- 
leading prt^iaganda  of  mystery  and  led  their  puppets,  cata- 
paws,  stool-pigeons,  and  parrots  to  repeat  after  them  ti 
blind,  vacant  stare.  "  This  panic  is  all  a  mystery." 

Mr.  Speaker,  these  men,  in  the  background  here  today,  an  1 
alwajrs  in  the  backgroimd,  are  the  same  manipulating  flnan  - 
clers  and  bankers,  or  are  their  successors  in  office  and  plac  i 
of  power  of  the  men  who  held  the  secret  bankers) meeting; 
who  concealed  their  crime  for  2  years  8  months  and  4  days; 
who  started  the  propaganda  of  mystery;  and  who  have  re- 
fused the  assent  for  the  President  to  use  Federal  Reserve 
notes,  denied  the  right  of  the  people  to  use  their  own  mone  r 
and  credit  in  their  struggle  to  extricate  themselves  from  th » 
panic  brought  upon  them.  These  same  men  are  here  toda  f 
holding  this  same  bill  over  Congress,  demanding  that  the 
Oovemment  continue  to  issue  and  guarantee  money  anl 
turn  it  over  to  them  free  or  for  the  trivial  cost  of  printin  i 
and  paper  so  that  they  can  loan  it  back  to  the  Govemmen  t 
at  3  or  4  percent,  and  to  the  people  at  5,  6,  or  7  percent. 

They  are  demanding  their  stranglehold  upon  industr:, 
commerce,  and  trade  to  continue  for  another  3  years;  anl 
with  this  demand  upon  Congress  they  are  holding  out  tlie 
veiled  threat  that  unless  their  demands  are  complied  witl.. 
they  win  withdraw  their  loans  and  the  bond  market  wil 
be  forced  down  to  a  ruinously  low  level,  destroying  public 
credit  and  forcing  a  relapse  of  the  panic,  if  there  has  beep 
such  revival  as  to  make  a  relapse  possible. 

Mr.  Speaker,  this  panic  is  not  a  mystery;  this  panic  is 
conspiracy.  This  panic  is  a  deep,  dark  criminal  plot.  [A; 
plause.]  No  pirates  ever  boarded  a  merchant  ship  to  scuti 
and  sink  the  vessel,  no  highway  robbers  ever  rode  masked, 
no  bandit,  burglars  ever  blew  a  safe  with  more  deliberate , 
crlmiiud  intent  than  the  bankers  who  held  the  secret  meet  - 
Ing  and  are,  in  the  background  here  today,  asking  this  coi  - 
cession  from  Congress — the  ri^t  to  use  the  credit  of  tte 
Ciovemment.  by  and  through  which  to  rob  the  people  of  the  r 
earnings,  substance,  and  income.    [Applause.] 

But,  Mr.  Speaker,  this  money  which  they  are  threatenii  g 
to  withdraw  is  not  their  money,  but  under  the  Constiti- 
tlon  is  the  people's  money  which  the  Government  has  is- 
sued and  guaranteed  by  pledge  of  public  credit  and  turned 
over  to  them  for  the  trivial  cost  of  printing  and  paper  1o 
be  loaned  back  to  the  Government  and  the  jteofHe  and 
upon  which  to  collect  vast  sums  of  interest.  But  their  d<  - 
mand  includes  more  than  that  we  continue  to  fumis  i 
them  money  to  loan  back  to  us  at  interest.  Their  deman  i 
Includes  the  power  over  money,  the  power  to  control  tte 
Tohune  of  money,  the  power  to  contract  money  and  lower 
prices  when  they  are  ready  and  want  to  buy.  the  power  1o 
expand  money  and  raise  prices  when  they  are  rntdy  acp 
want  to  sen,  the  power  to  bring  prosperity  or  to  make 
panic  at  wUL 

Mr.  enXAGALL.    Mr.  Speaker.  wlH  the  gentleman  ylekl? 

Mr.  OBAT.    lyMd. 

Mr.  sriBAOAUi.  I  remind  the  gentleman  that  the  ofll- 
dals  who  participated  In  the  conference  of  1920  to  which  lie 
refers  are  aU  dead. 

[Here  the  gavel  felL] 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker.  I  adc  unanlmoiks 
consent  that  the  time  of  the  ^te^nFTiffh^  gentleman  fro^ 
Tnrtlana  be  extended  5  minutes. 

■nw  SPEAKER.    Is  there  objection  to  the  request  of  tlie 
gmtleman  from  Oregon? 
There  was  no  objection. 


Mr.  GRAY.  I  thank  the  gentleman  from  Oregon  for  this 
consideration  affording  me  time  for  answering  the  gentle- 
man from  Alabama  [Mr.  SteagallI. 

This  assurance  by  my  colleague  that  the  gentlemen  to 
whom  I  have  referred  are  pleading  an  alibi  without  a  death 
certificate  supports  the  allegation.  As  individuals,  they 
may  be  dead,  which,  of  course,  I  would  regret,  but  the  sys- 
tem lives  on  to  menace  the  welfare  of  120.000,000  people. 

I  am  more  interested  in  the  demise  of  the  Federal  Reserve 
System  than  I  am  in  any  of  the  individuals  engaged  and 
participating  in  the  criminal  operations  which  I  have  tried 
to  describe.  And  there  Is  another  difference  to  be  observed 
and  to  which  I  would  call  the  gentleman's  attention.  An 
individual  may  die,  his  body  perish  and  disintegrate,  while 
the  soul  lives  on.  But  a  corporation  has  no  soul  and  its 
corporate  body  survives  in  perpetuity. 

I  am  not  begrudging  these  individuals,  with  perverted  or 
calloused  conscience,  a  further  lease  on  life,  especially  if 
they  will  recant  and  atone  for  their  crimes  against  the  peo- 
ple. I  prefer  to  see  them  spared  until  they  can  reduce  tiielr 
bond-bloated  and  distended  bodies  to  such  dimensions  as 
will  enable  them  to  pass  through  the  eye  of  the  needle,  a 
figure  of  speech  for  the  golden  gate. 

What  I  am  more  interested  in  here  is  to  see  the  soulless 
corporate  body  of  the  Federal  Reserve  System  die  and  be 
interred  by  this  Congress,  or  be  allowed  to  die  a  natural 
death  instead  of  prolonging  its  existence  and  continuing  its 
powers  from  time  to  time  under  this  or  that  pretext  or  the 
pressure  of  some  great  emergency,  foreboding  dire  calamity 
to  the  people  unless  further  concessions  and  powers  are 
granted  to  them. 

I  want  to  see  more  individuals  with  souls  and  conscience 
in  control  of  the  money  and  credits  of  the  people  and  less 
of  soulless  corporations  exercising  the  constitutional  power 
of  Congress  over  the  supply  and  distribution  of  currency. 

I  hope  these  individuals  now  strategically  reported  dead 
by  the  chairman  of  the  committee  were  spcu^d  to  live  long 
enough  to  recant  and  atone  for  their  crime  against  the  peo- 
ple and  make  peace  with  their  God. 

Mr.  Speaker,  I  realize  that  the  committee  reporting  this 
bill  is  acting  properly,  loyally,  and  patriotically  in  the  dis- 
charge of  its  duty  to  this  House.  I  realize  that  if  I  were  a 
member  of  this  committee,  I  would  feel  constrained  to  pre- 
sent the  bill  for  the  consideration  of  the  House.  The  re- 
sponsibility for  this  bill  is  on  the  Members  of  the  House  and 
Is  not  properly  chargeable  to  the  committee  reporting  it  out 
upon  the  floor.  I  have  full  and  absolute  confidence  in  the 
honesty,  integrity,  and  loyalty  of  the  chairman  and  every 
member  of  this  committee.  In  the  meantime.  I  want  it 
understood  that  I  make  no  retraction  of  my  charge  against 
the  international  l)ankers  and  financiers  who  held  the  secret 
meeting  in  Washington  and  passed  the  secret  resolution. 
My  regret  Is  that  language  fails  me  and  words  are  Inade- 
quate to  censure  and  condemn  the  men  who  deliberately 
brought  this  panic  upon  the  country  and  aU  the  woe,  want, 
and  destitution  resulting,  all  to  increase  the  value  of  their 
bonds  and  war-debt  claims,  and  for  sordid  profit  and 
financial  gains. 

BCr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GRAY.  If  I  were  to  yield  to  ansrone  in  the  world.  It 
would  be  to  the  gentleman  from  California;  but  I  want  to 
make  a  few  further  observations  in  regard  to  this  bill,  and 
the  wisdom  and  necessity  of  printing  and  guaranteeing  the 
money  and  turning  it  over  to  the  manipulating  bankers  to 
loan  back  to  the  Government  at  interest. 

For  the  benefit  of  the  gentleman  from  Alabama  [Mr. 
StkagaixI.  I  wish  to  read  from  the  bill  passed  on  May  12, 
1933.  I  call  attention  to  part  8.  Public  Law  No.  10,  Seventy- 
third  Congress,  section  43,  clause  (b),  to  show  the  helpless 
subserviency  and  dependency  of  this  Congress  and  the  Pi-esi- 
dent  under  the  relentless  autocratic  power  of  the  interna- 
tional bankers  and  financiers  and  their  Federal  Reserve 
System,  as  follows: 

(b)  If  the  Secretary,  when  directed  by  the  President,  is  unable 
to  Mcure  the  assent  of  the  several  Federal  Reserve  bnnks  to  the 
agreements  authorized  In  this  section — 


For  the  use  of  Federal  Reserve  money — 

then  the  President  Is  authorized  to  direct  the  Secretary  of  the 
Treasury  to  cause  to  be  Issued  In  such  amount  or  amounts  as  he 
may  from  time  to  time  order  United  States  notes  as  provided  by 
existing  law. 

And  here  follows  other  provisions  of  the  act  providing  for 
the  revaluation  of  gold  or  the  remonetization  of  silver  to  be 
resorted  to  concurrently  or  in  the  alternate.    [Applause.] 

Mr.  Speaker,  think  of  the  humiliating  spectacle  of  the 
President  of  the  United  States  and  the  great  American 
Congress,  the  Senate  and  the  House  of  Representatives, 
speaking  for  and  acting  for  120,000.000  free  jieople.  all 
crawling  upon  their  bellies  before  the  throne  of  the  golden 
calf  and  the  money  kings  of  today,  biting  the  dust  at  their 
feet,  imploring,  supplicating,  and  entreating  the  money- 
mad  misers  and  shylocks  to  allow,  to  permit,  to  "  assent ", 
to  use  their  own  money  and  credits.  But,  Mr.  Speaker, 
were  our  prayers  answered,  were  our  supplications  and  en- 
treaties met,  did  the  President  of  the  United  States  obtain 
the  "  assent "  of  these  bankers  to  use  and  control  our  own 
money  which  the  Government  had  printed  and  turned  over 
to  them  at  the  nominal  cost  of  printing  and  paper  to  be 
used  by  them  in  exploiting  the  people  and  exacting  from  the 
people  untold  millions  in  interest  charges? 

No,  Mr.  Speaker;  I  am  sorry  to  say  that  Congress  and 
the  President  were  turned  down,  and.  failing  to  obtain  the 
"  assent  "  of  the  international  bankers  and  financiers  to  use 
the  people's  own  money  in  the  recovery  program,  and  to 
whom  we  had  prayed  and  supplicated  for  the  right  to  use 
and  control  our  own  money,  and  the  President  on  failure 
to  obtain  the  assent  under  the  powers  conferred  upon 
him  and  under  the  authority  delegated  by  Congress,  de- 
clared for  the  revalution  of  gold,  and  failing  to  obtain  the 
assent  to  take  the  corpus  of  the  gold,  seized  upon  and  took 
the  gold  under  the  right  of  eminent  domain. 

And  the  President,  further  failing  to  obtain  the  assent 
of  the  several  Federal  Reserve  banks  and  the  Federal  Reserve 
Board  to  finance  the  recovery  program  under  the  powers 
conferred  upon  him  by  the  act.  declared  for  and  resorted  to 
the  revaluation-of-gold  plan,  from  which  and  under  which 
to  make  available  for  use  a  sufficient  volume  and  supply  of 
money  to  restore  the  depleted  monetary  supply  and  the 
relative  value  of  money  and  commodities  as  well. 

I  had  not  previously  favored  the  revaluation  of  gold  as 
a  first  and  preliminary  step;  but  realizing  that  all  must  join 
under  one  theory,  I  submerged  and  gave  up  my  own  personal 
preference  and  joined  in  the  President's  program  with  a  will 
and  determination  to  cooperate  with  him  to  the  limit. 

I  did  this  willingly,  freely,  and  cheerfully,  because  upon 
full  consideration  and  determination  I  was  convinced  that 
any  one  of  the  several  measures  provided — whether  a  resort 
to  Federal  Reserve  notes,  or  a  remonetization  of  silver,  or 
the  revaluation  of  gold,  or  the  issuance  of  United  States 
currency  notes — would  all  lead  substantially  to  the  same 
result — the  restoration  of  the  volume  and  supply  of  money 
which  had  been  withdrawn  from  circulation  by  the  conspir- 
ing, manipulating  bankers. 

But,  Mr,  Speaker,  we  are  no  longer  dependent  upon  these 
financiers  for  money.  Under  the  gold-revaluation  program 
we  have  iMrovided  for  more  money,  more  than  we  need  or 
can  use.  It  must  be  realized  and  understood  that  the  prac- 
tical effect  of  the  revaluation  of  gold  is  the  same  as  if  new 
gold  mines  were  discovered  and  the  gold  supply  increased 
and  doubled,  doubling  the  gold  reserve  as  a  basis  for  money. 
This  money  is  free  from  the  scarecrow,  immune  from  the  hue 
and  cry,  of  "  inflation  ",  "  fiat  money  ",  and  "  printing-press 
money."  This  is  money  based  upon  gold,  redeemable  in  that 
great  precious  metal,  not  in  single  gold  dollars  but  in  gold 
bars.  And  here  the  President  of  the  United  States  is  to  be 
congratulated  as  a  strategist  in  forestalling  and  meeting 
the  propaganda  of  fiat  and  printing-iR'ess  money  at  the 
threshold  which  would  have  otherwise  succeeded,  had  the 
other  forms  of  money  been  resorted  to.  And  in  addition  to 
this  redemption  in  gold,  this  money  is  guaranteed  by  the 
credit  of  the  Government,  the  guaranty  that  makes  bonds 
as  good  as  gold,  and  by  all  the  property  of  the  people,  and 


by  all  the  wealth  of  all  the  people,  and  by  all  the  earnings 
and  income  of  the  people,  aiul  all  the  natural  resources  of 
the  country. 

But  this  is  not  only  the  best  money  in  the  world.  The 
gold  base  expanded  by  revaluation  provides  for  an  ample 
and  copious  supply  of  currency  more  than  we  need  or  can 
use  and  more  than  is  necessary  or  required  to  raise  values 
to  the  1926  price  level  and  restore  prosperity  to  the  country. 

What  we  need  here  today  is  not  to  perpetuate  this  criminal 
folly  and  farce  by  extending  this  stranglehold  upon  the 
money  of  the  country,  but  to  stop  giving  up  our  money  to 
bankers  to  loan  back  to  us  at  interest  and  tni^<T>talTi  control 
ov&c  our  money  and  credits  not  only  to  pay  our  own  public 
debts  and  save  interest,  but  to  loan  out  directly  to  the 
people  at  reasonable  rates  and  take  the  interest  ourselves. 

Mr.  Speaker,  I  helped  to  make  the  Federal  Reserve  money 
S3rstem,  and  under  a  good-faith  administration  it  could  be 
the  most  perfect  and  complete  Instrumentality  for  the  con- 
trol of  the  volume  and  supply  of  money  and  to  stabilise 
values  and  the  price  level  which  has  ever  been  devised  by 
men  as  a  part  of  the  agencies  of  goverzunent.  But  by  rea- 
son of  its  concentration  of  power  in  one  central  body  to 
effect  control,  it  becoines  at  once  a  threatening  danger,  a 
monster,  menacing  evil  in  the  hands  or  subject  to  the  in- 
fiuence  of  selfish,  greedy  interests.  And  by  reason  of  this 
concentration  of  power  is  a  greater  danger  and  menace, 
even  greater  than  the  old  natiotial-bank  money  system. 

The  Federal  Reserve  money  system  may  be  compared  with 
or  to  a  new  efficient,  effective  weapon  prepared  by  men  for 
their  own  defense,  which,  falling  into  the  hands  of  the 
enemy,  can  be  turned  and  used  against  them  with  deadly, 
destructive  effect,  and  by  which  they  can  be  overcome  and 
c(mquered  by  means  and  instrumentalities  devised  by  them- 
selves. 

The  Federal  Reserve  Syst^n  was  created  following  the 
money  panic  of  1907  and  for  the  one  sole  and  only  mxrpose 
of  recovering  back  to  Congress  and  the  President,  as  the 
sworn  and  chosen  representatives  of  the  people,  the  con- 
stitutional power  to  regulate  money  and  the  value  thereof, 
and  the  power  to  control  the  volume  and  distribution  of 
money  and  credit  in  circulation  at  all  times  responsive  to 
the  needs  and  requirements  of  the  people. 

The  System  was  provided  especially  and  particularly  to 
take  the  control  of  money  and  credit  away  from  the  manipu- 
lating financiers  and  bankers,  who  had  monopolized  and 
cornered  the  money  supply  in  1907  in  a  mad  orgy  of  specu- 
lation and  brought  a  panic  upon  the  country.  This  was 
when  you  can  remember  the  bankers  told  us  that  they  had 
our  money  but  could  not  give  it  to  us. 

These  men  had  compelled  under  duress  the  little  country 
banks  to  send  their  deposits  of  nickels  and  dimes,  the  sav- 
ings of  their  people,  to  the  New  York  bankers  to  be  held  as 
a  condition  upon  which  the  country  and  small  bankers 
could  obtain  crop-moving  money  and  to  meet  their  patron's 
requirements  from  time  to  time.  It  was  the  intention  of 
the  law  to  protect  the  small  bcuikers  from  the  imposition  of 
these  Wall  Street  money  racketeers  and  afford  them  to 
obtain  money  for  their  local  use  without  a  surrender  of 
their  deposits. 

Under  this  new  system  the  little  banks,  as  a  matter  of 
right  and  without  crawling  upon  their  belUes  before  the 
money  kings  and  surrendering  their  saving  depotits.  could 
send  up  eligible  paper,  notes,  and  other  prime  obligations 
to  pay  money  and  obtain  the  necessary  funds  with  which  to 
meet  the  business  requirements  of  tbeta*  respective  com- 
munities. 

On  returning  here  after  an  absence  of  16  years  I  find  these 
changes  in  the  Federal  Reserve  law:  I  find  the  law  enacted 
to  put  the  bankers  out  and  to  put  the  people  In  so  nuxbfled 
by  pressing  emergency  legislation  that  the  people  are  put 
out  and  the  bankers  are  put  back  in.  The  mother  of  this 
law  would  not  recognize  her  own  child  and  the  father  of  the 
Federal  Reserve  System.  Woodrow  Wilson,  would  spiun  It  as 
a  spurious  offspring.  This  boasted  servant  of  the  people  has 
become  a  money  octopus,  resisting  the  power  and  defying 
the  Ctovemment  itself.    And  today  this  system  not  only  con- 
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trols  values  and  the  price  level  here  in  our  own  country, 
dictates  values  and  tbe  price  level  in  every  country 
Europe  and  has  become  the  arbitrator  of  the  economic  wo: 

The  sjrstem  was  to  be  a  public  institution,  the  Gove: 
was  to  share  in  the  incidental  profits  and  earnings. 
Instead  of  supplicating  for  the  assent  of  the  Federal  Rese: 
Board,  was  to  be  the  master,  commanding  and  directing  the 
PMeral  Reserve  Board  as  the  servants  of  the  public  andjto 
compel  its  operations  to  serve  the  public  welfare  and  in  tpe 
interests  of  all  the  people. 

But  since  the  enactment  of  the  law  and  the  creation 
the  Federal  Reserve  System  the  law  has  been  modifli 
changed,  and  amended  by  piecemeal  from  time  to  t 
until  today  its  whole  character  as  a  public  agency  has 
changed  and  perverted.  The  Government  has  been  put 
of  the  corporation.  It  no  longer  holds  a  share  of  stock 
participates  in  the  earnings  and  is  left  in  a  praying  attitude 
before  a  money  octopus,  begging  for  the  assent  of  tie 
Federal  Reserve  Board,  only  to  be  turned  down  and  denial 
the  use  of  the  money,  the  control  of  which  the  Constitution 
vests  exclusively  in  the  Congress. 

It  was  following  one  of  these  apparent  trivial  amend- 
ments, the  amendment  of  April  13,  1920,  amending  secti<»n 
14  of  the  Federal  Reserve  Act.  that  the  secret  bankers' 
meeting  was  held.  This  was  the  section  which  under  tiie 
law  was  to  wrest  the  control  of  money  from  the  manip|i 
lating  bankers  and  international  financiers  and  recover 
power  back  to  Congress  and  the  President.  The  ameni 
ment  passed  Congress  without  notice,  debate,  or  a  recoM 
vote,  but  proved  to  be  the  dagger  or  stiletto  by  which  tie 
Fedoral  Reserve  System  was  brought  to  its  death  as  a  public 
agency  to  serve  the  interests  and  welfare  of  the  people 

Under  this  new  money  system — with  Its  boasted  flexiUle 
provisions  for  contraction  and  expansion  of  currency  and 
credits  to  meet  the  needs  of  the  people  in  every  locality  ^f 
the  country,  and  above  all  was  to  insure  and  safegua 
against  the  recurrence  of  economic  depression  and  make 
panics  Impossible — the  greatest  and  most  destructive  of  9II 
panics  has  come  upon  the  people,  bringing  want,  sulfei 
and  distress  to  an  industrious,  frugal,  and  resourceful 
pie  In  a  land  of  plenty  and  great  abundance,  and  transf  o: 
ing  a  Canaan  into  an  economic  wilderness  and  a  desert 
drapair.    [Applause.] 

Mr.  GOLDSBOROUOH.  Mr.  Speaker,  sometimes  it  is 
wise  to  explain  the  purpose  of  a  measure,  but.  In  my  opiniol 
It  \a  necessary  to  go  into  detail  about  the  necessity  for 
legislation  at  this  time.  The  administration  has  gone  a  lo: 
way  in  its  effort  to  drive  the  money  changers  from  the  te 
pie.  The  people  of  the  United  States  are  not  yet  ready, 
the  judgment  of  the  adminlstratic«,  for  a  managed 
rency;  they  are  not  yet  ready  for  the  Issuance  of  mon4y 
without  some  sort  of  a  reserve.  The  public  is  in  the  hafcit 
of  having  the  Government  issue  its  bonds  when  it  neeils 
money  for  public  purposes. 

Unless  this  bill  Is  passed  the  market  for  Qovermnent  bom  Is 
will  drop  Immediately. 

Mr.  OtiAlUSrr.  Mr.  Speaker,  will  the  gentleman  yied 
tcr  a  question? 
Mr.  GOLD8BOROUGH.  With  great  pleasure. 
Mr.  OICALLBY.  Does  It  not  seem  to  the  gentleman  thi  it 
If  this  is  such  a  great  emergency  somebody  somewhere  hi  a 
been  guilty  of  gross  negligence  of  duty  In  waiting  until  tlie 
last  minute  to  bring  the  bill  into  the  House?  I  do  not  kno  w 
who  has  delayed  this  measuse,  or  for  what  purpose  theie 
was  delay,  but  In  the  handling  (tf  the  affairs  of  this  Gov- 
ernment no  one  has  a  right  to  neglect  the  people's  bosine  is 
until  the  last  possible  minute. 

Mr.  GOLDeBOROUOH.  My  own  opinion  is,  my  o^n 
Judgment  Is.  that  the  administration  felt  there  would  be  i  o 
opposition  to  the  extension  of  time  asked  for  In  the  bill. 

Mr.  CBCALLET.    Does  the  gentleman  mean  to  say  thut 
the  Tteasury  Departmait  Is  so  confident  that  anything  It 
bdngs  to  this  House  at  the  eleventh  hour  will  go  across  wltl 
out  any  opposition,  and  that  is  the  reason  the  bill  came  lb 
here  last  night? 


Mr.  G0LDSB0R0X70H.  I  may  say  that  this  legislation 
has  been  on  the  statute  books  for  2  years,  and  I  presume  the 
Treasury  felt  that  the  membership  was  quite  well  acquainted 
with  the  situation.  I  really  have  no  reason  to  suppose  that 
there  was  any  sinister  purpose  in  bringing  this  up  in  the  way 
it  was  brought  up. 

Mr.  OTblALLEY.  But  does  not  the  gentleman  think  that 
somebody  has  neglected  his  duty?  He  knew  for  1  year  that 
this  authority  was  going  to  expire  on  a  certain  day. 

Mr.  GOLDSBOROUGH.  I  do  not  know  that  it  would  help 
the  situation  any  to  criticize  the  Secretary  of  the  Treasury. 
I  may  say  that  I  have  no  doubt  that  in  general  there  is  a 
feeling  down  at  the  other  end  of  the  Avenue  that  Congress 
will  go  along  with  the  program. 

Mr.  CMALLEY.    Go  along  with  the  President. 

Mr.  GOLDSBOROUGH.  And  they  have  reason  to  feel 
that  way. 

Mr.  O'MALLEY.  I  will  go  along  with  the  President.  The 
Brown  amendment  gives  the  President  entire  authority  in 
the  matter;  in  fact  nore  authority  than  is  now  in  the  bill. 
Adopt  the  Brown  amendment  and  I  may  vote  for  this  bill. 

Mr.  GOLDSBOROUGH.  I  want  to  make  a  statement  that 
I  did  not  make  yesterday,  and  that  is  you  cannot  sustain  the 
bond  market  unless  this  extension  of  time  is  given.  Unless 
the  Government  can  market  its  bonds,  under  our  present 
set-up  we  cannot  carry  on  the  extensive  public  works  now 
in  the  process  of  being  worked  out. 

Mr.  SHOEMAKER.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  SHOEMAKER.  I  do  not  know  why  we  want  to  sus- 
pend these  things.  Why  do  we  not  issue  the  bonds,  make 
them  interest  free,  and  put  the  credit  of  the  Govenunent  up 
instead  of  letting  the  bankers  make  a  rake-off  on  us  every 
time  we  turn  around? 

Mr.  GOLDSBOROUGH.     I  should  like  to  do  that. 

Mr.  SHOEMAKER.    Let  us  do  it  then. 

Mr.  GOLDSBOROUGH.  I  have  not  the  power  to  do  it, 
and  in  my  judgment  the  President  does  not  believe  he  has 
the  power. 

Mr.  SHOEMAKER.  Let  us  give  him  the  authority  to  do 
it  instead  of  tying  ourselves  up  in  this  way.  It  is  up  to  us 
as  Congress. 

Mr.  GOLDSBOROUGH.  I  will  give  you  my  own  view  of 
the  situation. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  May  I  call  attention  to  the  tre- 
mendous advance  we  have  made  in  less  than  a  year.  The 
administration  has  aroused  public  consciousness  to  the  in- 
iquities of  child  labor:  it  has  aroused  public  consciousness 
to  the  fact  that  If  we  put  buying  power  into  the  hands  of 
the  workers  of  this  country  it  will  make  sdl  society  pros- 
perous. 

Mr.  SHOEMAKER.    WUl  the  gentleman  yield  further? 

Mr.  GOLDSBOROUGH.  I  will  in  a  minute,  because  I  ad- 
mire the  gentleman. 

The  administration  has  taught  the  country  that  there  is 
no  magic  about  this  metallic  standard.  It  has  devalued 
gold:  It  has  supported  a  meastire  which  will  make  the  de- 
posits of  the  poor  man  in  the  small  banks  of  this  country 
as  safe  as  in  the  Chase  National  Bank  of  New  York.  All 
ot  these  things  have  been  done. 

In  my  judgment,  the  administration  does  not  feel  that  it 
would  have  sufflciwit  public  sentiment  back  of  it  to  Justify 
the  issuance  of  what  has  been  called  flat  money.  It  Is 
necessary  to  borrow  money  from  the  banks,  and  therefore 
it  Is  necessary  to  sustain  the  selling  price  of  these  bonds. 
This  is  the  reason,  and,  in  my  judgment,  the  sole  reason 
why  the  administration  is  behind  this  extension.  I  have 
been  just  as  frcmk  as  I  can  be.    To  my  certain  knowledge 


this  bill  is  not  asked  for  to  help  the  bankers.  Hiat  is  not 
the  purpose. 

I  now  yield  to  the  gentleman  from  Minnesota. 

Mr.  SHOEMAKER.  I  am  in  perfect  accord  with  the  gen- 
tleman on  many  of  the  things  he  has  stated,  but  so  far  as 
the  child-labor  proposition  is  concerned,  may  I  call  the 
gentleman's  attention  to  the  fact  that  there  'are  many 
States  that  have  not  ratified  it,  and  may  I  say  further  that 
public  opinion  is  what  did  away  with  child  labor?  They 
found  out  it  was  better  that  children  be  taken  out  of  indus- 
try and  let  the  fathers  work,  or  they  would  have  to  feed 
the  old  folks  at  home.  The  automatic  machine  came  in  and 
did  a  lot  of  work  and  caused  unemployment  until  public 
sentiment  brought  it  about.  We  have  issued  bonds  after 
bonds  that  are  absolutely  never  going  to  be  paid  by  this 
Government  or  any  other  government.  If  this  is  the  basis 
the  gentleman  is  going  on,  if  we  are  going  to  get  eversrthing 
we  can.  all  right.  I  am  perfectly  willing  to  help  the  gentle- 
man spend  $jOO,000,000,000  and  we  will  all  have  a  good  time 
and  then  not  pay  the  bonds,  which  is  what  is  going  to 
happen  in  the  end  anyway. 

Mr.  AYERS  of  Montana.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  jrield  to  the  gentleman  from 
Montana. 

Mr.  AYERS  of  Montana.  This  law  was  first  passed  for  1 
year,  and  at  the  expiration  of  that  year  for  another  year. 
It  comes  up  now  and  they  ask  for  3  srears.  What  is  the 
objection  of  the  committee  to  the  Brown  amendment? 

Mr.  GOLDSBOROUGH.  There  is  none,  so  far  as  I  am 
concerned.  I  think  the  President  feels  that  this  trouble 
will  be  over  in  a  year,  so  that  the  whole  thing  will  be  done 
away  with:  but  if  it  is  not,  he  wants  the  power  to  carry  it 
on.    Iliat  Is  my  understanding. 

Mr.  AYERS  of  Montana.  Why  not  adopt  the  Brown 
amendment?    The  Brown  amendment  covers  1  year. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  DINGELL.  Is  not  this  measure  an  inflationary  meas- 
ure which  will  grant  the  Federal  Reserve  banks  the  privilege 
to  further  inflate  the  currency,  something  that  the  United 
States  Government  up  to  this  time  has  not  dared  do?  Is  It 
not  true  this  would  inflate  the  currency  and  grant  a  power 
to  the  Federal  Reserve  banks  which  the  United  States  Gov- 
ernment up  to  this  time  has  refused  to  grant? 

Mr.  GOLDSBOROUGH.  I  could  answer  the  question  in 
the  way  the  gentleman  suggests.  I  want  to  be  perfectly 
frank.  This  bill  Is  to  preserve  on  a  40-perccnt  basis  the 
gold-note  reserve  of  the  Federal  Reserve  banks,  so  that  they 
will  not  have  to  go  above  40  percent.  This  allows  them  to 
Issue  more  Federal  Reserve  notes. 

Mr.  DINGELL.  Will  these  notes  be  used  for  a  further 
extension  of  credit,  or  will  there  be  a  further  shrinkage? 

Mr.  GOLDSBOROUGH.  I  think  they  will  be  used  to 
extend  credit  to  the  Government. 

Mr.  O'MALLEY.    Will  the  gentleman  3^eld? 

[Here  the  gavel  fell.] 

Mr.  O'MALLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Maryland  may  have  5  additional 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  OTktALLEY.  When  we  gave  the  authority  to  the  Fed- 
eral Reserve  Board  to  put  up  this  collateral  and  get  this 
money  last  year,  we  were  told  at  that  time  by  the  distin- 
guished chairman  of  the  committee,  when  this  particular 
legislation  was  brought  up.  that  its  effect  would  be  to  ease 
credit  and  the  banks  would  make  more  commercial  loans 
and  money  would  be  easier  to  obtain  for  business  and  bor- 
rowers. This  authority  has  been  exercised  for  a  year,  and 
the  actual  facts  shown  by  economic  surveys  are  that  the 
total  of  commercial  loans  and  discounts  in  this  country  in 
1933  was  very  much  lower  than  in  1932.  So  the  only  thing 
the  Federal  Reserve  banks  can  be  doing  with  the  money 


they  are  getting  under  this  authority  of  law  is  to  take  the 
money  and  buy  more  Government  bonds,  because  they  are 
certainly  not  putting  it  out  in  commercial  credit  as  every 
merchant  knows. 

Mr.  GOLDSBOROUGH.  The  money  Is  being  loaned  to 
the  Federal  Government  at  the  present  time. 

Mr.  Speaker,  there  is  one  thing  I  want  to  call  to  your 
attention.  There  has  been  a  great  deal  of  crltictsm.  and  in 
my  judgment  very  uncalled-for  criticism,  of  the  Chairman 
of  the  Committee  on  Banking  and  Currency.  I  happen  to 
know,  personally,  of  the  tremendous  pressure  that  is  con- 
tinually brought  upon  the  Chairman  of  the  Tia^ir^wg  and 
Currency  Ccxnmittee  by  the  great  banking  interests.  I  hap- 
pen to  have  personal  knowledge  of  the  fact  that  insofar  as 
his  power  Ues  he  has  stood  between  the  people  and  the  great 
banking  interests,  without  a  single  exception.    [Applause.) 

I  want  to  say  that  his  achievement  in  getting  a  deposit 
insurance  bill  passed  was  one  of  the  greatest  consiunmated 
efforts  ever  made  in  the  history  of  mankind  against  great 
power.     [Applause.] 

I  want  to  voice,  in  concrete  form,  at  this  time  my  tribute 
to  him.  just  as  I  did  in  several  speeches  I  made  last  sum- 
mer, when  I  said  this: 

The  pioneer  turns  his  back  up(m  the  feast  and  renounces 
the  place  of  power:  he  leaves  it  to  others  to  accumulate 
wealth,  to  gratify  pleasant  tastes,  to  bask  themselves  in  the 
warm  simshine  of  the  brief  day.  He  works  for  those  he 
never  saw  and  never  can  see:  for  a  fame,  or  maybe  for  a 
scant  justice,  that  can  only  come  long  after  the  clods  have 
rattled  upon  his  cofiBn  hd.  He  toils  in  the  advance,  where 
it  is  cold,  and  there  is  little  cheer  from  men.  and  the  stones 
are  sharp  and  the  brambles  thick.  Amid  the  scoffs  of  the 
present  and  the  sneers  that  stab  like  knives  he  builds  for 
the  future;  he  cuts  the  trail  that  a  progressive  humanity 
may  hereafter  broaden  into  a  high  road.  Into  higher, 
grander  spheres  desire  mounts  and  beckons,  and  a  star  that 
rises  in  the  east  leads  him  on.    [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  move  to  strike 
out  the  last  word. 

Mr.  Speaker,  I  do  not  often  ask  for  the  time  of  the  House 
and  I  would  not  do  it  today  if  I  did  not  feel  we  face  a  great 
crisis.  It  is  a  pity  when  we  come  to  discuss  legislative 
matters  that  we  cannot  sit  around  a  table  and  omcede  that 
the  other  fellow  is  just  as  honest  as  we  are  and  Just  as  pat- 
riotic as  we  are  in  tnring  to  do  his  duty.  These  Members 
who  are  opposing  this  bill  are  as  conscientious  as  we  are. 
When  a  fellow  gets  it  into  his  head  that  he  is  about  the  only 
honest  man  and  the  only  sm^rt  man  and  the  only  patriotic 
man.  he  is  the  biggest  fool  in  the  country.  [Laughter  and 
applause.]  We  may  have  differences  of  opinion  about  how 
to  do  it.  It  would  be  impossible  if  you  had  a  business  matter 
to  consider  to  get  this  number  of  persons  together  without 
having  differences  of  opinion.  If  it  were  a  business  problem 
we  were  trying  to  deal  with  and  the  other  fellow  sitting 
across  the  table  did  not  agree  with  you,  you  would  not  want 
to  throw  a  book  at  him  or  an  inkwell.  You  would  Usten  to 
what  he  had  to  say.  and  if  you  had  taken  a  position  which, 
under  the  circumstances  and  after  dlscnsiting  the  thing 
among  yourselves,  you  saw  was  not  a  sound  position,  you 
would  not  hesitate  a  minute  to  go  the  other  way.  This  is 
the  reason  for  a  conference,  nils  is  the  reason  for  a  meet- 
ing of  this  sort,  and  it  is  what  we  are  doing  today. 

I  agree  with  ^i^iat  lies  very  deeply  in  this  situation.  I  do 
not  think  these  leaders  have  taken  us  ordinary  fellows  into 
their  confidence  as  much  as  they  should.  We  could  have 
added  a  whole  lot  to  the  wisdom  of  the  guidance  of  the 
Democratic  Party,  and  I  guess  the  same  thing  is  true  with 
those  on  the  other  side.  But  these  leaders  have  been 
pretty  busy,  and  they  are  not  as  smart  as  we  are  anyway, 
and  are  bound  to  make  mistakes  that  we  would  not  make. 
[Laughter.] 

After  all,  it  is  not  what  the  Secretary  of  the  Treasury  did 
or  did  not  do,  or  what  the  leaders  did  or  did  not  do,  but  it  is 
what  you  and  I  are  going  to  do  in  a  very  few  minutes. 
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This  Is  the  big  job  ahead  of  us.    Now,  what  are  we  going 
do  about  it? 

niose  of  you  who  have  paid  any  attention  to  my  attitude 
toward  these  economic  questions  know  that  I  have  insist  id 
all  the  time  that  if  we  could  revive  the  buying  power  of  t  le 
fanners,  and  possibly,  under  necessity,  reduce  the  dollar,  ^  ire 
would  not  have  to  have  all  these  alphabets  under  which  ^  re 
are  working.  But  I  may  have  been  wrong  about  it.  You 
know,  when  I  disagree  with  somebody  I  know  (me  of  tiro 
things— somebody  is  wrong,  and  I  may  be  that  person.  B  it 
here  Is  what  wc  have  done — and  by  the  way,  I  hope  I  c^n 
get  by  with  this.  Judge  Beck,  this  time.  I  have  tried  a 
of  times  to  do  it.  and  I  never  have  been  able  to  do  it. 

We  are  operating  under  a  thing  that  is  pretty  close  akin 
to  war  psychology.    We  have  not  changed  our  Qovemmeiit. 
but  for  the  moment,  sensing  the  existence  of  a  great 
we  have  concentrated  power  in  the  Executive.    This 
came  from  the  country,  and  we  have  done  it.    We  have  goi 
a  loag  way  down  that  road.    We  have  gone  about  five  or 
billion  dollars  down  that  road,  and  now  the  question  is, 
we  going  along  that  road  or  are  we  going  to  turn  aroum 
Why,  half  of  these  things,  or  two  thirds  of  these  things 
have  been  voting  for  I  do  not  believe  in,  but  I  recognize 
in  this  crisis  no  human  being  knows  whether  we  are  going 
reach  the  shore  or  not.    We  know  we  are  far  from  shore, 
we  know  we  are  all  in  the  same  boat,  and  we  know  it  is  go: 
to  take  the  united  resources  and  the  pulling  together  of 
American  people  to  give  us  a  chance. 
[Here  the  gavel  fell.] 

(The  time  having  expired.  Mi.  Sxnanns  of  Texas-  w 
given  5  minutes  more.) 

Mr.  8UMNER8  oi  Texas.  This  is  what  confronts  you, 
is  a  great  crisis. 
Mr.  HOEPPEL.  Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.  Please  let  me  complete  th 
thought  and  then  I  will  yield.  What  are  we  going  to  dd? 
In  this  situation  I  am  very  fond  of  Mr.  Busby;  I  have  a  d 
affection  for  the  gentleman  from  Texas,  Mr.  Patman,  an& 
this  young  fellow  Browh — if  he  stasrs  here  a  few  years,  an  1 
his  people  ought  to  keep  him— he  will  have  a  lot  of  sen»t. 
He  has  a  good  deal  now.  [Laughter.]  He  has  got  the  mak - 
lag  of  a  real  legislator,  and  these  other  boys  are  all  right. 
[Laughter.] 

Now,  what  is  the  situation?  This  recovery  thing  depend  s 
on  having  the  country  continue  to  believe  that  the  legisla  - 
tlve  branch  of  the  Govcnmient  and  the  President  are  stand- 
ing close  together,  and  the  minute  jrou  destroy  that  yoi 
deotrvj  the  confldetK^  and  the  hope  of  the  American  peoph  s. 
Now,  do  not  underestimate  tiiat.  You  cannot  put  these 
things  on  the  table  and  consider  them  as  in  normal  time . 
If  you  defeat  this  measure  our  country  would  say  that  ths 
Chief  Executive  and  Congress  are  not  standing  together. 
Uhder  the  existing  situation  the  President  Is  not  onlr 
Commander  to  Chief  of  the  military  forces,  but  he  Is  i 
Commander  in  Chief  of  the  economic  resources  of  this  grea  t 
Repubhc.    [Applause.]  | 

I  mean  that  that  is  the  situation.    We  have  to  deal  wit]  i 
the  facts.    We  are  not  dealing  with  theories.    I  tell  yoi, 
boys,  you  should  hesitate  a  long  time  before  you  send  ou ; 
word  that  the  President  of  the  United  States  has  lost  th  i 
confidence  of  Congress. 
Mr.  HOKPPEL.    WlH  the  gentleman  jrield? 
Mr.  8UMNERS  of  Texas.    Yes;  I  win  yield. 
Mr.  HGCFPEL.    The  gentleman  says  that  we  are  all  hi 
the  same  boat. 

Mr.  SUMNERS  of  Texas.    All  but  the  genUeman  from 
California — everybody  else  is.     [Laughter  and  applause.] 

Mr.  HOEPPEL.    Will  the  gentleman  yield  further? 

Mr.  SUMNERS  of  Texas.  No;  I  cannot  yield  further 
I*t  us  see  what  the  situation  is.  The  gentleman  stated  tha ; 
notes  are  not  being  tendered  for  rediscount  in  large  vol 
ume.  It  is  a  fact  that  they  are  not  in  volume.  Why' 
Everybody  knows  why.  Because  the  economic  conditions  o 
the  country  are  such  you  cannot  tender  notes  in  volumi 
that  win  make  good  coHateraL    We  have  to  have  Govern 


ment  bonds  eligible  in  order  to  get  a  broad  enough  basis, 
so  we  are  told. 

Now,  do  not  fail  to  listen  to  this:  The  administration 
has  to  float  about  $10,000,000,000  of  bonds;  and  if  it  should 
fall  down  on  the  floating  of  one  of  those  issues,  what  is 
going  to  happen?  Can  you  contemplate  the  economic  con« 
sequences  that  would  follow? 

Mr.  HOEPPEL.  Will  the  gentleman  yield?  I  can  teU  the 
gentleman  what  Would  happen. 

Mr.  SUMNERS  of  Texas.  No;  I  cannot  j^eld  further. 
Tlie  human  mind  shrinks  from  contemplating  what  would 
be  the  result  if  we  failed  to  float  these  bonds.  We  might 
be  in  the  situation  of  Prance,  where  they  are  paying  5  per- 
cent to  induce  the  French  people  to  take  their  bonds.  We 
have  already  reached  a  situation  where  it  takes  about  a 
billion  dollars  to  take  care  of  the  interest  on  the  national 
debt. 

Mr.  BUSBY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  BUSBY.  Has  the  gentleman  made  any  calculation  as 
to  what  point  we  will  have  to  stop  issuing  bonds  at  the  rate 
of  a  billion  dollars  a  month? 

Mr.  SUMNERS  of  Texas.  I  do  not  like  to  think  about  it. 
but  this  is  true,  we  cannot  back  up  now.  There  is  a  limit 
to  our  bond-issuing  and  bond-selling  ability,  and  the  chance 
of  om-  bond-selling  resources  holding  out  until  we  reach 
shore  is  better  with  the  Congress  and  the  President  stand- 
ing together  and  a  country  enheartened  and  solidified  by 
that  teamwork. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mi.  LUCE.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words.  A  stranger  might  look  upon  this  as  a  lively  ren- 
dition of  Much  Ado  About  Nothing,  but  those  of  us  ac- 
quainted with  the  conditions  at  the  moment  realize  that 
there  are  two  grave  questions  here  concerned.  Neither  of 
them  relates  to  the  merits  of  the  main  proposition,  which 
win  undoubtedly  prevail.  They  affect,  respectively,  the  Re- 
publican and  Democratic  sides  of  the  House.  First,  a  word 
to  my  Republican  friends.  This  is  a  measure  to  continue 
the  life  of  a  biU  recommended  by  President  Hoover,  re- 
newed while  he  was  stiU  President,  and  now,  by  force  of 
circumstances,  turned  from  its  original  purpose  to  meet 
the  emergency  presented  by  the  necessity  of  servicing  the 
public  debt. 

Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LUCE.    When  I  have  finished  my  statement. 

Mr.  HOEPPEL.  But  I  should  like  to  ask  the  gentleman  a 
question  right  now. 

The  SPEAKER.    The  gentleman  declines  to  yield. 

Mr.  LUCE.  Lest  the  diversion  introduced  by  the  gentle- 
man who  accosted  me  may  have  broken  the  thread  of  my 
remarks,  I  may  repeat  that  this  is  now  a  measure  for  serv- 
icing the  public  debt,  an  exigency  which  maixy  of  us  fear  wiU 
not  to  be  concluded  through  our  lifetimes,  an  exigency  that  is 
certain  to  last  for  years,  so  that  whether  you  restrict  the  life 
<rf  this  act  to  1  year  or  3  years  is  absolutely  immaterial.  It 
win  be  reenacted  next  year  if  we  confine  it  to  1  year,  and  my 
associates  on  the  Republican  side  of  the  House  will  accom- 
plish only  one  thing  by  voting  to  restrict  It  to  1  year,  and 
that  win  be  to  preclude  themselves  from  saying  next  Octo- 
ber that  they  have  supported  the  President  in  every  matter 
of  mechanics.  There  is  no  principle  involved  In  this  issue. 
It  is  simply  one  of  detail,  one  of  mechanics,  and  if  gentlemen 
think  it  is  wtse  to  preclude  themselves  from  the  chance  of 
saying  that  they  have  supported  the  administration  in  aU 
matters  of  mechanics,  that  Is  their  own  responsibility.  For 
my  part  I  would  rather  point  to  the  fact  that  this  is  a  pro- 
gram recommended  by  the  Federal  Reserve  Board,  recom- 
mended by  the  Governor  of  that  Board,  who  came  before  us 
and  asked  for  It,  and  unanimously  supported  by  the  com- 
mittee. 

Mr.  HOEPPEL.    Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  LUCE.    I  win  not. 

Mr.  HOEPPEL.  I  should  like  to  ask  the  gentleman  a 
question. 
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Mr.  LUCE.  And  now  a  word  to  my  Democratic  friends. 
In  England  this  que^ion  would  be  csJled  one  of  a  vote  of 
lack  of  confidence.  In  England  and  aU  the  other  countries 
of  the  world  where  the  system  of  ministerial  responsibility 
prevails  there  come  from  time  to  time  votes  on  unimportant 
matters,  on  proposals  where  gentlemen  of  the  majority  who 
have  come  to  differ  from  the  ministry  seek  a  vote  of  lack 
of  confidence.  Here  is  an  absolutely  immaterial  thing,  be- 
cause we  aU  know  that  if  the  amendment  restricting  the 
grant  of  power  to  one  year  prevails  the  President  wiU  come 
back  a  year  from  now,  and  then  a  year  after  that,  and 
then  a  third  year,  through  some  indefinite  time,  and  the 
power  win  be  extended.  So  we  shall  have  the  problem  re- 
peatedly before  us,  because  it  is  the  problem  of  financing 
the  greatest  debt  that  this  country  ever  saw,  and  pray  God 
it  may  be  the  greatest  debt  it  ever  win  see.  If  gentlemen 
desire  to  show  their  insurgency,  if  they  want  to  revolt,  if 
they  want  to  rebuke  the  administration,  then  they  wiU  vote 
for  these  amendments. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bin  and  the  amendments  to  final  passage. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
withhold  that  for  a  moment  until  the  gentleman  from  West 
Virginia  can  be  heard? 

Mr.  STEAGALL.  I  withdraw  the  motion.  I  do  not  want 
to  shut  off  debate. 

Mr.  EDMIS1X>N.  Mr.  Speaker,  I  move  to  strike  out  the 
last  two  words.  I  do  not  like  to  impose  upon  the  House  in 
this  matter,  but  to  my  mind  this  is  the  most  serious  piece 
of  legislation  that  I  have  been  caUed  to  vote  on  since  I 
became  a  Member  of  Congress.  I  do  not  pretend  to  be  a 
banker.  I  never  was  until  necessity  closed  every  bank  in 
my  own  home  coimty  and  we  had  to  have  a  new  bank.  I 
know  the  condition  in  my  own  county,  and  that  is  the  only 
banking  business  that  I  know — the  old  system  did  not  work — 
and  I  know  that  the  new  bank  which  we  have  organized  is 
not  anything  more  than  a  medium  of  changing  and  storing 
money  for  that  community.  It  is  not  worth  a  nickel  for 
the  home,  the  Industries,  or  the  farmers  of  that  community. 
I  have  the  statement  of  that  bank  which  I  received  in  the 
morning's  mail  as  of  the  28th  day  of  February.  That  smaU 
bank  has  total  resources  of  $1,735,000.  Of  that  amount 
they  have  $1,025,000  in  Government  bonds  and  on  deposit 
Federal  Reserve.  They  have  loans  of  24  percent  of  their 
resources  are  in  Government  bonds  or  on  deposit  in  the 
Federal  Reserve.  They  have  loans  of  25  percent  of  their 
total  resources,  and  the  bank  examiner  who  comes  periodi- 
cally tells  us  to  collect  those  loans  and  put  them  into  Gov- 
ernment bonds.  How  are  you  going  to  help  a  community 
get  back  <m  its  feet  if  you  follow  that  system?  As  I  under- 
stand this  bill,  that  is  what  it  does.  I  am  not  for  blocking 
the  President.  I  wIU  put  this  aside  if  the  President  tells 
me  it  is  better  to  have  that  money  and  let  my  community 
do  without  it,  but  it  seems  to  me  that  the  Brown  amendment 
would  put  the  proposition  up  to  President  Roosevelt  and 
give  hirn  time  to  put  his  "  brain  trust "  and  his  own  brain 
to  work  and  try  to  w(»1c  out  something  that  would  modify 
this  and  help  both  the  Goverzunent  and  our  own  home  com- 
munities and  struggling  banks. 

Mr.  STEAGALL,  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bin  and  pending  amendments. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  substitute  amend- 
ment offered  by  the  gentleman  from  Kentucky  [Mr.  Browh] 
to  the  amendment  offered  by  the  gentleman  fr(xn  Texas 
[Mr.  Patxan]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CMallzt)  there  were  ayes  80  and  noes  123. 

So  the  substitute  amendment  was  rejected. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Patmah]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  SPELAKER.  Ilxe  question  is  on  the  third  readLog  of 
the  Senate  bin. 


The  bin  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

The  SPEAKER.  The  questi<m  is  on  the  passage  of  the 
bin.  

Mr.  PARKER  and  Mr.  OTilALLEY  demanded  the  yeas 
and  nays. 

"nie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  312,  naya 
38,  not  voting  82,  as  foUows: 
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Adair 

Allen 

Allgood 

Andrew 

Andrews.  N.Y. 

Arnold 

Ayers,  Mont. 

Ayres,  K«ns. 

BaccMi 

Bailey 

BakeweU 

Bankhead 

Beck 

Beedy 

Blermann 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Brennan 

EtaYX>ks 

Brown.  Qa. 

Brown,  Ky. 

Brown,  Iddi. 

Browning 

Bnimm 

Buchanan 

Buck 

Buckbee 

Bid  winkle 

Burch 

Burke,  Netir. 

Bumham 

Busby 

Byma 

Cady 

CaldweU 

Cannon.  Mo. 

Garden.  Ky, 

Carxnlchael 

Carpenter.  Kana. 

Carter.  Calif . 

Carter.  Wyo. 

Cartwrlsht 

Cary 

CasteUow 

CtiaM 

Church 

Claiborne 

Clarke.  N.T. 

Cochran.  Mo. 

Cochran.  Pa. 

Coffin 

Colden 

CoUlna.  Oaltf. 

Oo»lna.Ml«. 

Colmer 

Condon 

Oonnery 

Cooper.  Ohio 

Cooper,  Tenn. 

Cox 

Cravena 

Croeby 

Cross.  Tex. 

Croaatar.  Ohio 

Crowe 

Cnunp 

Culkln 

Cununlsgs 

Darrow 

Dear 

Dean 

De  Priest 

DeBouen 

Dtcklnsozi 


Arens 

Blanchard 

Bolton 

Burke.  Calif. 

Chrlstlanson 

Dlngell 

DoweU 

Dunn 


Dies 

Dlrksen 

Disney 

Dltter 

Dobbins 

DockweUer 

Dondero 

Dotighton 

Douglass 

Dozey 

Driver 

Duffey 

Duncan.  Mo. 

Durgan.Ind. 

Eagle 

Bdmlston 

Elcher 

Ellenbogen 

EUzey.  Mlaa. 

Btae.  Calif. 

Englebrlght 

Brans 

Femandca 

Fleslnger 

Pish 

Pltaglbboaa 

PI  tziMk  trick 

Fletcher 

Pocht 

Pard 

Prear 

Puller 

Pulmer 

Gambrlll 

Gasque 

OUTord 

QUleqyle 

OlUette 

Olover 

Ooldsbotoush 

Ooodwln 

Qoas 

Oreen 

Oreenwmy 

Greenwood 

Gregory 

onswold 

Ouyer 

Ha^^*^^VT^ 

Hancock.  M.T. 

Harlaa 

Hart 

Harter 

Hartley 

Hastings 

Healey 

Henney 


Jones 

Kahn 

Kee 

KeUer 

Kelly,  m. 

KeUy.  Pa. 

Kennedy,  Md. 

Kenney 

Kerr 

Kleberg 

Kloeb 

KntlHn 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Kurts 

Lambeth 


Polk 
Powers 


RaiTi  speck 
Randolph 

Raybum 


Rellly 

Rl<di 

Richards 

Richardson 

Robertson 

Robtnaon 

Rogers,  Maia. 

Rogers,  Cttla. 

HuSn 

aabath 


Lanham 
Larrabee 
Lee.  Mo. 

Lehr 

Lewis,  Colo. 
Lewis.  Md. 
Loder 
Luce 
Ludlow 
McCarthy 
MoCUnUe 
McOormack 
McDuine 
McParlan* 
McOrath 
McOugln 
McKeown 
McMillan 
McReynolds 
MoSwaln 
Maloney,  Oonn. 
Maloney.  La. 
lid 


Schaefer 

Schueta 

Bdxulte 

Scrutfkam 

Sears 

Decreet 


Marland 

Martin,  Oolo. 
Martin.  Mass. 
Martin.  Oreg. 
May 


ShaUeaberyw 
Slrovlcb 

nissiiii 

Smith.  Va. 

Smith,  w.va. 

SneU 

Snyder 

Spence 

Steagall 

Strong,  TM. 

Stubbs 

Sumners,Tex. 

Swank 

Tanrer 

Taylor,  &X3. 

T^lor.Tstm. 

Terrell.  Teat. 

Terry,  Ark. 

Thorn 

Thomas 

Thomaaon 

niompaoo.  XU. 

tTMwnpeGP,  Teg> 


Hlgglns 

HUdebrandt 

HUl,  Ala. 

HUl,  HamiMil  B, 

Holdale 

HoUlster 

Holmes 

Hope 

Howard 

Huddleston 

Hughes 

Tmhnff 

Jacobaen 

James 

Jeffers 

Jenckes.Ind. 

Jenkins.  Ohle 

Johnson.  OUa.      Pettengin 

Johnson.  Tex.        Pleroe 

Johnson.  W.Va.     Plumley 
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Merrttt 

lHIWir 

Mitchell 

Monaghan.  Mont. 

Montet 

Mi»mn 

llotehead 

Mbtt 

Moynlhaa.m. 

Muldowney 

Musedwhlte 

Nesblt 

03rt«n 

O'ConneU 

OUver.Ala. 

Owen 

Palmlsano 

Parker 

Parks 


Turser 

Turpla 

Uttutead 

xyumtbrnA 

yinaon.aa. 

VInsao,Ky. 


Walter 


Welob 


Wert,Oblo 
WeetTHC 
Whttley 
WhitUiigton 


Putman 
Perkins 


WUoos 

WUUovd 

Wfdoot* 

Wolfsnden 

Wolvertoo 

Wood.O«. 

Wood.Mo. 

Woodrum 

The 


Gray 

HlU.Knuto 

Hoq»Iwl 

Johnsoni.  Minn. 

Kvale 

Lambertaon 


OUchrlst 


Uoyd 

Lundeen 

MePteddm 


Mtinlock 

O'MaUey 

Peavey 

Reed.  M.T. 

Shoemaker 

Sinclair 

Smith.  Wash. 

Swlck 

Taber 

Thurston 


Tlnkham 

Tobey 

Wallgren 

Weldemaa 

White 

Wlthrow 

Woodruff 

Zloncheek 
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Abernethy 

Cbming 

Klnxer 

Badomkl 

.4                          Admam 

Jl                         Auf  der  Heide 

Crovther 
Cullen 

lAnxetta 

Lea.Calir. 

Darden 

Leslnskl 

Somers.  N.T 

BCUB 

Delaney 

Undsay 

Stalker 

1                                 Belter 

Dlcksteln 

McLean 

Stokes 

Berlin 

Doutrlch 

IfeLeod 

Strong.  Pa. 

BoUnd 

Drewry 

ICUlard 

SttHCey 

BoyUn 

Xaton 

icmigan 

Sxilllvan 

Brttten 

Sdmonds 

Montactw 

Su^hln 

BriuiDer 

Faddls 

Norton 

Sweeney 

Cannon.  Wis. 

Farley 

O'Connor 

Taylor.  Colo. 

i                          Carley.  NT. 

Flannagan 

OMver.  N.T. 

Tread  way 

Carpenter.  Nebr. 

Foulkes 

Peyser 

Truax 

Cavlcchla 

ITey 

Pou 

Underwood 

Celler 

Oavaffan 

PraU 

Waldron 

Chapman 

Oranfleld 

Bansley 

WlUUms 

Chavez 

Qrlffln 

Beid.  ni. 

Wilson 

Clark.  M.C. 

Balnea 

Bogers.  N.H. 

Toung 

Cole 

Hancock.  N.C. 

Bomjue 

Connolly 

Kennedy.  N.T. 

Budd 

The  SPEAKER.    The  Clei^  will  call  my  name. 
The  Clerk  called  the  nanoe  ot  Mr.  Rauwt,  and  he 
aye."  ♦ 

So  the  bill  wag  passed. 
The  Clerk  azmouneed  the  following  pairs: 
Qenend  pairs  until  further  notice: 

ICr.  Pou  with  ICr.  Treadwmy. 

Mr.  Taylor  of  Colorado  with  Mr.  Millard. 

Mr.  Montactw  wtth  Mr.  Krtmnndii 

Mr.  Oranfltfd  wtth  Mr    Ranaley. 

Mr.  Underwood  with  Mr.  Oowthcr. 

Mr.  watu^  wtth  Mr.  Bacharach. 

Mr.  Wf»w?i*  or  North  CaroUna  with  Mr.  Klnaer. 

Mr.  FlauMgaa  with  Mr.  Slmpoon. 

Mr.  Boland  wtth  Mr.  McLeod. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Britten. 

Mr.  Tniaz  wtth  Mr   Cavlcchla. 

Wmtaaa  with  Mr.  Beld  of  minols. 

Swwnar  with  Mr.  Stokea. 
Mr.  Botera  of  New  BampitolrB  with  Mi.  Waldron.     ' 
Mr.  Lea  of  Oallfomla  with  Mr.  McLean. 
Mr.  WUmo  wtth  Mr.  Dootrlch. 
Mr.  Shannon  wtth  Mr.  laton. 
Mr.  Prey  wtth  Hr.  ConnoUy. 
Mr.  Drewry  wtth  Mr.  Stalker. 
Mr.  Parley  wtth  Mr.  Stronc  of  PennsylTanla. 
Mr.  Clark  of  North  Carolina  with  Mr.  Oardan. 


answeriid 


Mr. 
Mr. 


Mr.  DOUCUjASS.    Mr.  Speaker,  my  coUeasfue,  Mr.  QtJkjk 
raui,  is  unavoidably  absent.    If  present,  he  would  vo^ 
"aye." 

Mr.  SBCRE8T.  Mr.  Speaker,  my  colleague.  Mr.  YotniG.  is 
absent.    If  present,  he  would  Tote  "  aye." 

Mr.  B7RNS.  Mr.  Speaker,  the  following  Members  a-e 
unavoidably  absent.  IT  present,  they  would  vote  "  aye  ': 
Messrs.  Botlam.  O'Cosnroi.  Culuw,  Corning.  Rudd,  Lindsa  r. 
PsALL.  SvnxiVAV.  Dickstkin,  Burnt.  Gava«am.  Young,  Bka  «. 

CHAVSZ.    BSDNNKH.    CXLLBl,    DlLANZT.    OtIPFIN.    KXNNXmr     3f 

New  York.  Lansstta,  Ouvkr  of  New  York.  Pktsxk.  Somi  is 
of  New  Yort.  SruDLKT,  Caxlkt,  and  Chapman. 

Mr.  KENMEY.  Mr.  Speaker,  my  colleagues.  Bfrs.  Nort*  m 
and  Messrs.  Aup  dbr  Hsds  and  Sutphxn.  are  detained  U 
home  beeause  of  illness  In  their  respective  families.  Were 
they  here,  they  would  vote  "  aye." 

Mr.  CLAIBORNE.  Mr.  Speaker,  my  colleague.  Mr.  Mx  > 
UGAN.  is  unavoidably  detained.  Were  be  able  to  be  presez  t, 
he  would  vote  "  aye." 

Mr.  DARROW.  Mr.  Speaker,  my  colleagues,  Messrs.  Coi  r- 
NOU.T,  Snoiia,  and  Waldron.  are  unavoidably  absent,  [f 
present,  they  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motloD  by  Mr.  Stkagall.  a  motion  to  reconsider  the 
vote  by  irtiich  the  bill  was  passed  was  laid  on  the  table, 
similar  House  bill  was  laid  on  the  table. 


Mr. 


S.  2T66 — ULTKNSION  OP  RSMAUC8 

8TBAQALL.    Mr.  Speaker.  I  ask  unanimous  consent 


that  an  Members  have  S  legislative  days  within  which  jto 
extend  their  remaiics  on  this  MIL  J 

The  SPBAEZR.  Is  there  objection  to  the  request  of  t|ie 
gentleman  from  Alabama  [Mr.  Stkagau.]  ? 

There  was  no  objection. 

Mr.  PAHCAN.  Mr.  Speaker,  I  have  offered  an  amendmebt 
to  Senate  bill  2766.  relating  to  collateral  security  for  Fedei  al 
Reserve  banks  which  would  permit  the  privilege  to  contin  le 
for  3  months  only.     The  gentleman  from  Kentucky   IMt. 
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Brown]  offered  a  substitute  to  my  amendment  providing 
that  the  privilege  may  be  extended  for  1  year,  within  the 
discretion  of  the  President. 

In  one  of  my  speeches  on  yesterday  in  discussing  this 
pn^xxsal  I  stated: 

If  the  President  or  the  Secretary  of  the  Treasury  should  suggest 
to  me  how  this  bill  would  aid  the  President" s  progrjun.  I  would 
withdraw  my  objection  to  It.  (CoNcazssioNAJL  Recohd,  Mar.  2.  1934, 
p.  3680.) 

The  information  as  to  how  this  bill  will  aid  In  the  re- 
'^covery  program  has  been  communicated  to  me;  and  in  com- 
pliance with  my  suggestion  I  am  glad  to  submerge  my  per- 
sonal views,  which  involve  the  enactment  of  a  temporary 
measure,  and  vote  for  the  bill  without  Insisting  upon  the 
amendment. 

OPPOSED    TO    TBS    PEIirCIPLC    DnrOLVED    IK    BIIX 

I  am  opposed  to  the  palnciple  of  the  Federal  Reserve 
bank  depositing  Government  bonds,  receiving  new  money  In 
return  for  them  to  the  amount  of  the  bonds,  and  at  the 
same  time  the  member  banks  use  the  money  as  a  reserve 
for  the  issuing  of  10  times  the  amount  in  credit;  they  also 
get  Interest  frwn  the  Government  on  the  deposited  bonds. 
There  is  another  way  I  can  oppose  this  pr£u;tlce  without 
attempting  to  block  the  passage  of  this  bill.  I  expect  to 
continue  to  oppose  this  practice.  It  amounts  to  a  bonus  to 
banks. 

FUBBIDEMT'B    FEOOkAM 

It  is  realized  that  our  President  cannot  do  everything  in 
1  year.  He  has  made  long  steps  in  the  direction  of  taking 
the  power  away  fnxn  the  Money  Trust,  and  I  am  confident 
that  he  will  do  even  more  in  this  respect  in  a  reasonable 
ttane.  I  do  not  overlook  the  fact  that  he  is  waging  a  war 
against  high  interest  rates,  which  will  help  the  home  and 
farm  owners  as  well  as  everyone  who  is  in  debt.  He  Is  using 
the  credit  of  the  Nation  to  help  home  and  farm  owners. 
Thousands  of  homes  have  been  saved  in  this  manner. 

This  has  never  been  done  before.  Heretofore  only  the 
bankers  were  permitted  to  use  the  Government  credit.  They 
are  ttie  only  group  now  that  can  use  it  without  charge,  and 
I  predict  they  will  not  always  have  this  great  privilege.  Peo- 
ple are  not  starving  this  winter  as  they  were  the  two  pre- 
ceding winters.  Employment  and  purchasing  power  are  on 
the  increase.  The  poor  folks,  including  farmers,  laborers, 
wage  earners,  and  low-salaried  people  have  a  friend  in  the 
President,  who  is  determined  to  give  them  substantial  aid, 
assistance,  and  improve  their  opportunities  for  the  future. 

The  big  bankers,  and  especially  the  international  bankers, 
were  bitterly  opposed  to  the  abandonment  of  the  gold  stand- 
ard. He  hit  them  squarely  between  the  eyes  by  going  off 
gdUL  Tbej  contended  that  the  prc^ts  on  the  gold  by  rea- 
son of  devaluation,  amounting  to  about  $3,000,000,000,  should 
go  to  the  Pederal  Reserve  banks,  and,  of  course,  eventually 
for  the  benefit  of  the  member  banks,  but  the  President  cap- 
tured these  profits  for  the  benefit  of  the  people.  This  is 
a  sufi3cient  amount  of  gold  to  authorize  the  issuance  of 
more  than  7^  bilhon  dc^lars  upon  a  40-i)ercent  gold  base, 
and  the  people,  not  a  few  bankers,  will  get  the  benefit  of 
this  money. 

May  7.  1933.  President  Roosevelt  made  a  radio  speech  in 
which  he  stated: 

Let  me  make  the  facts  very  simple  and  my  policy  very  clear. 
In  the  first  place.  Government  credit  and  Oovemment  currency 
are  really  one  and  the  same  thing. 

It  is  my  belief  that  Oovemment  bonds  and  Grovemment 
currency  are  secured  in  the  same  manner  and  by  the  same 
security — the  credit  of  the  Nation.  Ctold  is  not  being  used 
at  this  time  as  a  reserve  for  money.  Thomas  A.  Edison 
said: 

If  our  Nation  can  Issue  a  dollar  bond,  it  can  issue  a  dollar  bill. 
The  element  that  makes  the  bond  good  makes  the  bill  good  also. 

Judging  by  what  our  President  has  said  and  done,  we 
know  that  the  day  of  an  unholy  alliance  between  the  greedy 
money  trust  and  the  administration  in  power  is  over.  .  It  Is 
the'  fhst  time  in  many  years  that  Wall  Street  agents  do  not 
have  entry  to  the  White  House  for  the  purpose  of  getting 
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advance  tnformaticm  that  would  enable  them  to  invest 
wisely.  They  are  now  as  much  in  the  dark  at  all  tinMs 
as  the  people  generally.  They  are  not  accustomed  to  this 
and  do  not  like  it. 

FBDEBAI.    USERVS    BANKS 

The  Federal  Reserve  Act  became  law  December  23.  1913. 
It  was  intended  to  decentralize  money  and  credit,  furnish  an 
elastic  currency,  and  extend  sufficient  credit  at  all  times  to 
commerce,  industry,  and  agriculture.  These  banks  are  au- 
thorized to  issue  money — Federal  Reserve  notes — which  is  a 
blanket  mortgage  on  all  the  homes,  other  property,  and  all 
income  of  all  the  people.  This  is  a  great  privilege;  one  that 
is  not  enjoyed  by  any  other  group.  The  Government  does 
not  own  one  penny  of  stock  in  these  banks.  It  is  all  owned 
by  private  banks.  The  paid-in  stock  only  amounts  to 
$160,000,000,  an  insignificant  siun.  considering  that  these 
institutions  often  do  an  annual  business  amounting  to  more 
than  a  hundred  billion  dollars.  They  really  operate  on 
Government  credit.  Section  18  of  the  act  provides  that 
they  shall  pay  an  interest  charge  for  this  credit.  A  regula- 
tion by  the  Pederal  Reserve  Board  relieved  them  of  that 
duty.  Therefore  they  use  the  credit  of  the  Nation  free. 
The  law  contemplated  that  all  excess  profits  of  these  banks 
should  go  into  the  Treasury.  Large  salaries,  big  buildings, 
heavy  expenses,  and  a  few  perfecting  amendments,  so  called, 
relieved  them  of  that  duty. 

PEBrscrmc  amxnduknts 

It  was  never  contemplated  that  a  Federal  Reserve  bank 
should  be  permitted  to  Issue  the  Government's  money  except 
in  aid  of  commerce.  Industry,  and  agriculture.  A  so-called 
"  perfecting  amendment "  to  the  act  approved  June  21,  1917. 
on  the  theory  that  the  World  War  justified  the  departure 
allows  gold  and  gold  certificates  to  be  used  as  a  basis  for 
the  issuance  of  new  money.  This  amendment  remains  the 
law.  Another  so-called  "  perfecting  amendment  "  pennitted 
the  substitution  of  collateral  February  27.  1932,  by  reason  of 
the  great  emergency.  Another  so-called  "  perfecting  amend- 
ment "  was  adopted  which  allowed  these  banks  to  issue 
money  on  Government  bonds.  The  bonds  are  purchased  on 
Government  credit  by  the  Pederal  Reserve  bank  and  then 
deposited  with  the  Federal  Reserve  agent  as  collateral  secur- 
ity for  the  issuance  of  new  money.  They  use  the  money  free 
of  charge  and  also  get  interest  on  the  bonds  from  the  Gov- 
ernment. In  1933  this  great  privilege  was  renewed  for  an- 
other year.  Now  S.  2766  proposes  another  extension  of  1 
year  with  the  privilege  of  the  President  to  extend  it  another 
2  shears.  Having  faith  and  confidence  in  the  present  admin- 
istration and  being  assured  that  the  present  emergency 
makes  it  necessary  for  this  extension  to  be  granted,  I  am 
Shielding  with  the  hope  that  during  the  next  year  we  can 
obtain  the  passage  of  legislation  that  will  render  the  continu- 
ation of  this  great  privilege  unnecessary,  as  well  as  securing 
the  passage  of  a  law  that  will  restore  to  Congress  the  power 
to  issue  money.  Such  privilege  should  not  be  farmed  out  to 
a  few  bankers.  We  know  that  whoever  controls  money  and 
credit  is  absolute  master  of  all  commerce  and  industry. 

MONXT   rOK    1946    BONDS 

This  bill  further  extends  and  enlarges  upon  the  privilege 
now  held  by  certain  bankers  to  obtain  new  money  in  return 
for  a  collateral  security  deposit  of  United  States  Govern- 
ment bonds.  They  use  the  money  and  also  get  interest  on 
the  bonds.  Under  present  law.  a  bank  can  take  a  $1,000 
bond,  payable  January  1,  1945,  deposit  it  as  collateral  secur- 
ity, and  receive  $1,000  in  new  money.  The  bank  will  get  the 
use  of  the  money,  which  can  be  used  as  a  reserve  for  the 
issuance  of  10  times  that  eunount  in  credit,  which  will  be- 
come a  deposit  in  the  bank.  Each  year  the  bank  will  col- 
lect interest  on  the  bond  deposited,  in  addition  to  using  the 
money  and  collecting  interest  from  those  who  use  the  credit 
that  is  extended  by  using  the  money  as  a  reserve. 
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The  Government  should  take  over  these  banks,  coordinate 
their  activities  with  the  Reconstruction  Finance  Corpora- 
tion, and  extend  plenty  of  credit  to  commerce,  industry,  and 
agriciilture. 


The  Federal  Reserve  System  has  proved  Itself  to  be  a 
fair-weather  friend  of  the  people.  When  times  are  good,  a 
rising  market,  steady  employment,  ample  credit  facilities 
are  at  the  conunand  of  the  people  through  this  System. 
But  when  there  is  a  declining  market,  imemployment.  re- 
duced valuations,  and  reduced  earnings,  the  Federal  Reserve 
System  will  not  furnish  the  credit  necessary  to  restore  the 
country. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  will  briefly 
state  my  reasons  for  casting  my  vote  against  the  passage  of 
this  measure,  which  has  been  submitted  precipitously,  under 
very  limited  debate,  and  with  very  little  time  allowed  for  its 
discussion  and  consideration.  I  feel  compelled  to  Join  with 
the  small  group  of  Members  who  are  voting  "  nay  **  on  this 
roU  call  as  a  protest  against  the  continuation  of  a  monetary 
policy  which  we  are  convinced  is  vicious  and  wrong,  in  the 
confident  belief  that  the  time  is  coming,  sooner  probably 
than  most  of  us  expect,  when  our  vote  here  today  will  be 
approved  and  vindicated  by  the  majority  of  our  countrymen 
and  a  future  Congress  will  legislate  accordingly. 

Mr.  Speaker,  this  bill  is  Intended  to  continue  In  effect  the 
provisions  of  the  Borah-Stesgall  and  Glass-Steagall  amend- 
ments  to  the  original  Federal  Reserve  Bank  Act,  which  was 
thereby  changed  and  modified  to  permit  the  Federal  Re- 
serve banks  to  substitute  bonds  for  eligilde  commercial 
paper,  and  subsequently  gold,  which,  was  recently  Impounded 
in  the  Treasury.  In  other  words,  the  Federal  Reserve  Bank- 
ing System,  which  was  originally  designed  to  provide  suffi- 
cient credit  to  finance  the  legitimate  transactions  and  de- 
mands of  industry,  business,  and  agriculture,  has  been 
emasculated.  Its  primary  purpose  lost  sight  of.  and  it  has 
become  an  Instrumentality  for  the  manipulation  of  the 
credit  and  money  of  the  Nation  for  the  benefit  of  the  few 
of  the  big  bankers  in  New  Yoiic  who  control  by  ownership 
the  stock  in  the  Federal  Reserve  banks. 

Consequently  the  primary  and  paramount  purpose  of  the 
Federal  Reserve  Act  to  Issue  notes  against  the  collateral  of 
business  and  property  loans  to  business  firms,  industries,  and 
farmers  was  changed  to  encourage  the  issuance  of  Federal 
Reserve  notes  against  United  States  bonds  and  gold.  As 
a  result,  the  Federal  Reserve  banks  have  almost  entirely 
ceased  making  loans  to  private  business,  industry,  and  the 
fanners,  and  are  making  loans  exclusively  to  a  favored  few 
who  hoard  and  invest  these  funds  In  tax-exempt  securities. 

The  situation  which  I  have  described  is  detrimental  to  a 
complete  recovery  of  business,  industry,  and  agriculture,  and 
is  caused  principally  by  the  monetary  policy  of  oar  Oovem- 
ment, which  is  vicious  and  wrong,  of  issuing  tax-exempt 
Government  bonds,  drawing  interest,  for  the  benefit  of  the 
banks  so  that  the  banks  can  pledge  these  bonds  with  the 
Government  in  order  that  the  Government  can  issue  money 
to  the  banlcs.  This  policy  has  been  carried  on  to  such  an 
extent  that  our  annual  interest  charge  on  the  outstanding 
bonds  will  soon  approximate  $1,000,000,000.  and  it  is  esti- 
mated that  the  interest  on  all  the  indebtedness,  publie  and 
private,  in  the  United  States,  amounts  to  $9,000,000,000  per 
year,  and  which  cannot  be  paid.  The  Constitution  of  the 
United  States  provides  that  "Congress  shall  issue  m(»iey 
and  regulate  the  value  thereof  ".  but  this  function  has  sur- 
reptitiously been  delegated  to  private  interests,  and  brought 
about  the  distressing  state  ot  affairs  from  which  aU  of  us 
are  suffering  today.  I  therefore  desire  to  be  recorded  in  op- 
position to  a  continuation  of  this  policy  which  should  not 
be  any  part  of  the  "  new  deal." 

Mr.  THOMPSON  of  Texas.  Mr.  Speaker.  I  have  listened 
to  the  debate  en  this  measure  and  I  feel  a  particular  sym- 
pathy for  those  who  would  amend  it  for  various  reasons.  I 
have  a  suspicion  that  if  the  Ull  had  been  brought  out  in 
ample  time  to  discuss  it.  rather  than  in  the  hurried  last- 
minute  rush  that  characterized  its  consideration  on  the  tioor. 
the  differences  between  the  various  factions  involved  would 
have  been  easily  adjusted. 

I  am  moved  to  vote  favoraMy,  because  I  believe  that  the 
continuation  of  the  act  involved  is  an  important  factor  in 
the  President's  recovery  program.    I  understand  that  ba 
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wishes  it  to  pass  and  I  am  glad  to  cast  my  vote  to  assist  hin 
In  canying  out  any  program  which  he  may  undertake. 

I  feel  that  support  is  more  important  to  the  administratioi 
todaiy  than  it  has  been  at  any  time  during  the  past  year 
Our  national  hysteria  Is  passing,  the  desperate  plight  of  th4 
Nation  has  been  considerably  improved,  and  on  all  sides  w< 
hear  murmurlngs  of  th?  selfish  individuals — many  of  then 
politically  opposed  to  the  administration — who  would  seek  td 
make  capital  of  any  weak  spots  that  may  develop.  For  tbd 
Democratic  Party  to  split  over  an  issue  of  this  kind  and 
thereby  to  drive  what  might  be  the  first  entering  wedge  is 
the  administration  would.  I  believe,  be  a  serious  mistake, 
sliall  therefore  support  the  bill. 

Mr.  DINOEIX.  Mr.  Speaker,  I  rise  at  this  time  in  opposi- 
tion to  HJL  7963.  a  bill  to  extend  the  period  during  which 
direct  obligations  of  the  United  States  may  be  used  as  col- 
lateral Mcurity  for  Federal  Reserve  notes. 

I  cannot  arrive  at  a  compromise  with  my  conscience  on 
this  aD<important  question,  because  I  have  always  been  of 
the  impression  that  the  monetary  system  and  the  regulation 
thereof  should  be  vested  in  the  hands  of  Congress  solely,  as 
the  Constitution  provides.  I  am  opposed  to  the  further 
extension  of  this  usurpation  of  power  and  of  privilege  to 
the  FMeral  Reserve  System,  composed  of  private  corpora- 
tliMis.  The  committee  report  makes  clear  my  contention 
tbat  this  bm  Is  primarily  a  bill  of  mcnetary  Inflation,  and 
Mr.  0<»j>s»oaouGH,  ranking  member  of  the  wanUng  and 
Currency  Committee,  admitted  that  that  is  its  prime  pur- 
pose.   Ibe  report  on  the  bill  states  that — 

r  In  February  1033  Congress  passed  an  act  amending  section  Id 
at  tbs  Federal  Reserve  Act  providing  tbat  until  March  a.  1033, 
tbe  Federal  Reserve  Board  might,  upon  an  afllrmatlve  vote  of 
not  less  than  a  majority  of  its  members,  authorize  the  Federal 
Reserve  banks  to  offer  and  the  Federal  Reserve  agents  to  accept 
Oov«mment  bonds  as  security  for  Federal  Reserve  notes  In  the 
same  manner  as  collateral  theretofore  eligible  as  such  security. 

Now  I  Should  like  to  ask  why  it  is  that  the  Government  of 
the  United  States  must  fall  back  upon  the  Federal  Reserve 
Bank  System  for  an  inflationary  measure  and  why  it  is 
that  tbe  Government  of  the  United  States  will  permit  the 
bankers  to  inflate  the  currency,  when  the  Government  itself 
has  been  reluctant  upio  the  present  time  in  increasing  the 
monetary  base.  I  cMpbur  attention,  Mr.  Speaker,  to  the 
fact  that  the  bankeri|pre  permitted  to  inflate  the  currency 
during  the  extraordinary  session  to  the  full  extent  of  the 
amount  of  certain  Government  bonds  in  their  possession.  At 
that  time  the  distinguished  Chairman  of  the  Banking  and 
CurxexM:y  Committee  told  the  Members  of  the  House  of  Rep- 
rtaentatlves  that  it  was  an  essential  part  of  the  administra- 
tion program  and  that  it  was  necessary  to  relieve  the  credit 
situation  of  this  Nation.  We  flnd  at  a  closer  examination 
that  the  bankers  were  permitted  to  print  a  tremendous 
amount  of  new  currency,  which  was  loaned  out  to  industry 
in  but  small  dribbles,  sums  of  no  consequence  whatsoever, 
while  the  bulk  of  tills  money  was  again  reinvested  in  Gov- 
ernment securities.  The  example  cited  by  the  distinguished 
Member  from  West  Virginia  [Mr.  Esmxston]  shows  con- 
ehisively  that  even  the  reorganized  banks  over  the  country, 
after  being  reestablished  on  a  new  and  substantial  basis, 
are  using  the  money  for  the  purpose  oi  acquiring  additlcmal 
Government  securities  and  not  for  the  purpose  of  relieving 
the  credit  situation.  Distressed  industry  and  our  merchants 
have  derived  no  beneflt  from  the  previous  action,  and  now 
we  are  faced  again  with  the  same  request  which  is  brought 
before  the  House  at  the  eleventh  hour,  and  we  are  expected 
to  swallow  It  Irrespective  of  whether  or  not  the  measure  is 
digested. 

The  members  of  the  F^sderal  Reserve  System  come  b^ore 
the  Congress  of  the  United  States  and  ask  that  they  be  per- 
mitted to  print  additional  currency  secured  by  the  bonds 
which  they  have  purchased  with  money  which  was  printed 
•fter  b^x«  secured  by  bonds  which  they  had  previously  pur- 
chased. This  practice  will  continue  so  long  as  the  Congress 
of  the  United  States  is  wlUing  to  submit  abjectly  to  the  will 
of  the  bankers,  and  in  this  respect  I  am  not  willing  to  bow 
my  neck  and  accept  the  yoke  of  Wall  Street.  I  am  for  an 
orderly  expansion  of  the  currency  and  for  as  nearly  as  pos- 


stbte  a  direct  beneflt  to  the  people,  for  direct  assistance  to 
distressed  industry,  to  the  merchant,  and  to  the  home  owner. 
In  this  respect  the  banker  has  failed  miserably.  He  has 
made  every  effort  to  make  his  own  position  secure  by  a  mar- 
ginal safety  in  what  is  called  "  liquidity."  I  cannot  conceive 
why  it  is  that  this  same  element,  and  I  refer  to  the  bankers — 
and  let  me  distinguish  at  this  point  between  the  honest,  con- 
scientious banker  who  attempts  to  serve  his  community  and 
the  international,  or  Wall  Street,  banker — can  come  before 
this  Congress  and  ask  for  an  inflation  backed  by  Govern- 
ment tx>nds  when  it  will  stand  opposed  to  any  inflationary 
movement  in  which  the  people  will  have  a  direct  equity. 

Let  me  call  your  attention  specifically  to  the  bonds  which 
are  in  the  hands  of  the  ex-service  men.  secured  by  the  sacred 
promise  of  the  United  States  Government  to  pay  in  ad- 
justed compensation  in  the  year  1945  to  each  and  every 
holder  thereof  the  full  face  amount  due  the  holder.  It  is 
manifestly  clear,  and  my  statement  is  unimpeachable,  that 
the  adjusted-compensation  certificates  are  Just  as  much  a 
bond  and  an  obligation  of  the  Federal  Government  as  are 
the  Liberty  bonds  and/or  any  of  the  emergency  bonds  which 
are  being  issued  at  the  present  time,  and  as  a  result  that 
these  bonds  should  be  eligible,  being  deposited  with  the 
Treasurer  of  the  United  States,  to  form  the  basis  for  an 
orderly  expansion  of  the  currency  in  the  selfsame  way 
and  through  the  selfsame  process  as  that  which  is  pro- 
posed by  and  for  the  benefit  of  the  bankers  connected  with 
the  Federal  Reserve  System.  It  is  my  contention  that  if  the 
United  States  Government  wiU  permit  the  printing  of  cur- 
rency secured  by  the  adjusted-compensation  certificates,  this 
money  will  be  placed  in  the  hands  of  the  common  man,  who 
is  entitled  to  first  consideration  under  the  "  new  deal."  The 
redemption  of  the  adjusted -compensation  certificates  will 
distribute  money  into  every  State,  every  county,  every  city, 
and  every  village  of  the  United  States.  In  every  Territory 
and  detached  possession — in  fact,  directly  and  indirectly — 
new  money  will  be  placed  within  the  reach  of  every  family 
in  America.  No  stretch  of  imagination  is  necessary  to  por- 
tray the  results  of  such  action  on  the  part  of  Congress.  It 
wlU  do  more  to  relieve  the  present  depressed  state  of  the 
Nation  than  any  other  single  thing  thus  far  enacted  or  con- 
templated. The  ex-service  men  will  buy  new  cars,  radios, 
will  install  telephones.  Tliey  will  proceed  to  pay  off  the 
grocer  and  the  butcher  and  other  merchants  in  their  com- 
munity who  have  extended  credit  in  the  past.  It  will  bring 
money  into  circulation,  and  this  money  will  eventually  come 
into  the  hands  of  the  bankers  as  deposits  in  one  form  or 
another,  and  in  this  respect  the  infiationary  measure,  under 
which  the  ex-service  men  will  be  the  medium  of  distribution, 
will  be  of  more  benefit  than  any  movement  or  measure  under 
which  and  through  which  the  banker  and  the  banker  only 
will  be  the  beneficiary. 

I  cannot  support  this  bill  inasmuch  as  liberal  amendments, 
such  as  the  Brown  amendment,  have  been  crashed  by  an 
unjustified  opposition.  Evidently,  it  is  intended  that  the 
stranglehold  upon  the  people  of  this  Nation  shouid  be  made 
permanent  and  that  the  money  changers  shall  reside  within 
the  temple  in  the  future  as  he  has  in  the  past. 

I  am  willing  that  the  people  of  my  district  sit  in  Judgment 
(Ml  my  action  in  this  instance  and  I  make  no  apologies  for 
the  fact  that  I  carmot  compromise  with  Wall  Street  bankers 
when  the  best  interests  of  the  people  are  at  stake.  What  I 
cannot  get  through  my  head,  and  not  a  single  Member  of 
this  House  has  ever  been  able  to  explain  to  me.  is  why  it 
is  wrong  to  inflate  the  currency  of  the  United  States  Gov- 
otiment  and  expand  the  currency  system  in  accordance  with 
the  needs  of  the  people,  when  it  Is  all  right  to  do  so  for  the 
specific  beneflt  of  the  bankers.  Moreover,  I  should  like  to 
know  and  I  have  never  received  an  explanation  of  why  it  is 
that  bankers  will  condemn  the  pajmient  of  the  adjusted- 
compensation  certificates  with  currency  secured  by  deposit-  ^ 
ing  these  certificates,  when  this  same  principle  has  been,  in 
effect,  apphed  for  the  benefit  of  the  bankers  heretofore  and 
when  this  same  method  is  again  authorized  by  the  provisions 
of  this  bill. 

I  am  obliged  to  record  my  vote  in  opposition  and  in  doing 
so  I  am  consistent  with  my  previous  actions  in  voting  for 
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and  supporting  the  guarantee  deposit  law  and  in  demand- 
ing investigation  of  the  bank  situation  in  my  State  in  similar 
progrersive  measures. 

Mr.  WEIDEMAN.  Mr.  Speaker,  on  March  3  this  branch 
of  Congress  was  asked  to  vote  on  KM.  7S63.  a  bill  to  ex- 
tend the  period  during  which  direct  obligations  of  the  United 
States  interest-bearing  bonds  may  be  used  as  collateral 
security  for  Federal  Reserve  notes. 

This  bill  was  submitted  under  a  rule  giving  very  limited 
debate  and  with  very  Uttle  time  allowed  for  its  intelligent 
and  free  discussion  and  consideration.  On  the  surface  this 
bin  asked  for  an  extension  of  time  of  a  similar  bill  passed  in 
February  1932.  At  that  time  this  same  bill  was  brought  up 
under  a  rule  of  the  most  drastic  sort,  as  the  gentleman  from 
Texas  [Mr.  Blanton]  said  on  February  15,  1932: 

This  most  Important  measure  )3  not  before  the  House  under  the 
ordinary  rules,  which  would  permit  It  to  be  safeguarded  by  proper 
amendments.  It  Is  called  up  under  a  suspension  of  the  rules  and 
has  to  be  passed  Just  as  it  has  been  proposed  by  the  committee, 
and  not  1  of  the  435  Members  of  this  House  can  propose  a  single 
amendment  to  It.  It  cannot  be  amended  in  any  particular.  We 
have  to  vote  for  It  Just  as  it  is.  without  the  changing  of  a  dotting 
of  an  "  1 "  or  the  crossing  of  a  "  t." 

He  further  said: 

These  Federal  Reserve  banlEs  have  squeezed,  robbed,  wrecked,  and 
ruined  many  banks,  merchants,  and  citizens  all  over  the  United 
States,  and  I  condemn  them  for  It. 

Quoting  further,  he  says: 

The  huge,  unearned  salaries  they  are  paying  their  ofBcials  and 
employees  are  a  stench  In  the  nostrils  of  all  Americans  at  this 
time,  when  millions  of  men  are  without  Jobs  and  women  and  little 
children  are  sttirving  all  over  the  United  States.  Just  think  that 
they  are  paying  some  of  their  officials  annual  salaries  of  $25,000. 
•30,000.  »35.000.  »40,000.  and  $50,000  a  year,  when  people  are  starv- 
ing, and  the  time  has  come  when  we  ought  to  stop  this  abuse  and 
require  them  to  respond  to  us  with  proper  information. 

I  want  to  bring  to  the  attention  of  the  Members  of  Con- 
gress and  the  taxpayers  of  America  that  the  Federal  Re- 
serve banks  have  not  mended  their  ways,  and  every  penny 
that  is  collected  as  an  interest  pasnnent  by  the  Federal 
Reserve  banks  is  exacted  as  a  tribute,  without  any  moral 
right  so  to  do,  from  the  workers,  farmers,  and  laborers  of 
this  country,  either  directly  or  indirectly. 

I  want  to  bring  to  the  attention  of  the  House  that  on  the 
consideration  of  this  bill  in  the  committee  in  1932,  General 
Dawes — whose  last  claim  to  fame  was  that  he  borrowed 
$90,000,000  for  his  own  personal  bank  in  Chicago — appeared 
in  favor  of  the  bill,  as  did  Ogden  Mills,  the  protector  of  the 
vested  interests  under  Hoover;  but  all  the  testimony  we 
get  in  the  committee  report  as  to  what  he — Dawes — said 
is  the  following — and  I  am  quoting  from  the  statement  of 
our  former  Member  of  Congress,  LaGuardia: 

General  Dawes  thereupon  addressed  the  committee,  his  remarks 
not  being  stenographlcaUy  reported,  at  his  own  request. 

LaGuardia  further  said: 

It  Is  indeed  a  sad  commentary  on  the  banking  system  of  our 
coimtry  when  It  Is  admitted  that  $2,000,000,000  have  been  with- 
drawn from  the  banks  and  are  being  hoarded.  This  is  a  reflection 
and  to  the  everlasting  shame  of  the  bankers  and  the  system 
which  they  have  created;  and  no  criticism  of  the  thousands  and 
thousands  of  persons  who  have  lost  millions  In  bad  banks  and 
unsafe  securities.  I  fall  to  see  that  even  in  this  bill,  with  its 
unlimited  latitude  and  tremendous  powers,  anjrthing  that  wiU 
guarantee  to  us  that  the  small  business  man,  the  manufacturer, 
or  the  merchant  will  get  credit  any  easier  than  during  the  last  3 
years.  All  that  we  hear  is  "  help  the  banks;  help  the  raUroads  " — 
loans  of  all  sorts  to  both — and  leaving  to  their  tender  mercies 
relief  of  any  kind  to  th?  merchants,  business  men.  and  manufac- 
turers. After  aU.  the  return  of  normal  conditions  depends  on 
increased  business  with  increased  employment. 

And  from  the  working  of  the  original  act,  passed  in  1932, 
the  result  predicted  by  Mayor  LaGuardia  was  a  true  fore- 
cast. On  February  15,  1932,  the  Chairman  of  the  Banking 
and  Currency  Committee  said,  on  page  3964  of  the  Rscoso, 
the  following: 

There  is  a  certain  delicacy  involved  In  the  discussion  of  credit 
and  banking  that  forbids  that  reference  to  matters  of  that  kind 
be  published  to  the  world,  if  we  are  to  deal  constructively  with 
great  and  important  affairs  such  as  were  before  the  Committee  on 
Banking  and  Currency  when  the  distinguished  gentleman  appeared 
before  us. 


And  It  is  my  personal  opinion  that  if  the  cltlxens  of  this 
country  were  informed  of  all  the  conditions  surrounding  the 
Issuance  of  currency,  the  floating  of  bonds,  and  the  pajring 
of  Interest  and  the  total  cost  to  the  coimtry  each  year,  they 
would  have  long  ago  declared  that  the  pasdng  of  interest  as 
tribute  should  now  be  at  an  end.  The  gentleman  from  Ala- 
bama further  said,  specifically  referring  to  section  3  of  the 
act  then  before  the  House: 

It  makes  possible  expansion,  not  a  wild  Inflation,  but  sulBctent 
expansion  to  counteract  the  horrible  deflationary  poUcles  and 
practices  in  which  we  find  otirselvea  engulfed  at  this  time  in  th« 
United  States.  That  Is  what  we  are  trying  to  do.  That  is  all 
there  is  in  this  provision  re^>ectlng  note  issues  by  the  Federal 
Reserve  banks.  It  Is  not  a  wUd  scheme.  It  la  to  be  kept  under 
the  control  of  the  Federal  Rtmm  Board.  The  provlslom  is  Umltwrt 
in  operation  to  a  period  of  1  year.  W'e  could  not  Inflate  to  any 
dangerous  extent  so  long  as  the  gold  requirement  is  retained. 
I  will  say  also.  In  this  connection,  that  if  the  Federal  Reserve 
Board  is  to  be  Judged  by  its  conduct  in  the  past,  nobody  need 
fear  that  we  are  In  for  a  wild  period  of  inflation  through  the 
operation  of  this  law.  so  long  as  it  is  under  the  control  of  the 
Federal  Reserve  Board  of  the  United  States. 

But  remember  the  Federal  Reserve  bank  is  a  private  bank. 
I  am  inclined  to  believe  that  when  he  said  we  would  not 
have  any  wild  inflation  he  was  correct.  And  the  facts  follow 
that  instead  of  inflating,  the  total  amount  of  commercial 
loans  and  discounts  in  this  country  in  1933  was  much  lower 
than  in  1932.  so  if  the  Federal  Reserve  banks  received  an 
issuance  of  F^eral  Reserve  notes  under  this  act,  and  indus- 
trial and  commercial  loans  were  lessened  instead  of  in- 
creased, the  Federal  Reserve  banks  must  have  been  using 
their  money  in  the  purchase  of  interest-bearing  Government 
bonds.  In  the  Congressional  Record  of  March  3.  1934,  In 
a  discussion  on  this  bill,  in  reply  to  a  question  as  to  whether 
these  notes  would  be  used  for  a  further  extension  of  credit 
or  for  a  further  shrinkage,  Mr.  Gou>sBORoncH,  the  gentieman 
from  Maryland,  replied: 

I  think  that  they  will  be  iised  to  extend  credit  to  the  Oovem- 
ment. 

And.  further — 

The  money  Is  being  loaned  to  the  Federal  Oovemment  at  tbe 
present  time. 

And  it  was  not  loaned  back  to  business  and  industry  as 
intended. 

I  believe  that  the  gentleman  from  Maryland  correctly 
stated  where  this  money  issued  under  this  bill  was  going; 
it  was  being  loaned  back  to  the  Government.  This  same 
money  issued  by  the  Federal  Reserve  agent  to  the  Federal 
Reserve  bank  at  one  thirtieth  of  1 -percent  Interest  was  being 
used  to  purchase  more  Government  bonds  bearing  from  3- 
to  4-percent  interest.  In  other  words,  the  Federal  Reserve 
banks  were  getting  money  from  the  Government  at  one 
thirtieth  of  1 -percent  interest  and  were  reloaning  the  same 
identical  money  to  the  Government  and  receiving  Oovem- 
ment bonds  bearing  interest  of  from  3  to  4  percent.  Tbe 
United  States  is  paying  the  private  bankers  for  the  use  of 
the  Government's  own  money  from  $30  to  $40  per  thousand 
per  year,  while  it  costs  the  banks  on^  30  copper  cents. 

Under  the  new  bonds  to  be  issued  by  the  Government  the 
bankers  have  promised  to  do  the  people  of  the  United  States 
a  favor  and  charge  only  2  Ye -percent  interest. 

While  many  Members  of  the  House  believe  In  this  form  of 
financing  they  will  not  get  behind  a  bill  such  as  the  Frazler 
bill  to  loan  money  to  tbe  farmers  to  save  their  farms,  at  1^ 
percent  interest,  and  they  will  ratify  tbe  loaning  to  tbe  Fed- 
eral Reserve  banks,  which  are  private  banking  institutions. 
Government  money  at  one  thirtieth  of  1 -percent  Interest. 
Under  the  Frazier-Lemke  bill  tbe  farmer  pays  50  times  as 
much  as  the  banker. 

If  this  bill  embodies  a  sound  policy,  which  is  a  compara- 
tive term,  then  tbe  House  and  Senate  should  pass  without 
hesitation  the  Weideman  bill  (HJl.  8286)  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  direct  to 
municipalities  and  other  governmental  subdivisions  at  an 
interest  rate  not  to  exceed  Ih^  percent,  said  loans  to  be 
secured  by  tax-antlclpation  warrants,  short-term  notes,  de- 
Uquent-tax  certificates,  or  other  collateral  as  tbe  R P-C. 
board  may  deem  adequate. 


1984 


CONGRESSIONAL  RECORD— HOUSE 


8653 


i^  cAiMuiBiou  oi  uie  curreDcy  ana  lor  as  nearly  as  poe- 


so  I  am  consistent  with  my  previous  actions  in  voting  for 


before  us. 


I  board  may  deem  adequate. 


1  I 
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TlM  VMmttt  oi  thlt  bDQ  would  mvt  many  munielpaimci 
usd  other  fovemmental  tubdlrMoni  from  bMikruptcy.  anil 
would  enable  cltlea,  townihips,  and  to  forth,  to  pay  up  tr 
Indetotedneae  and  not  default  on  their  oUifatlons.  and  w< 
guarantee  the  payments  of  municipal  and  county 
heretofore  Issued. 

Take,  for  example,  the  dty  of  Detroit,  whose  bond 
Indebtedness  amounts  to  approximately  MOOXXW.OOO 
dty  of  Detroit  has  now  balanced  Its  budget  and  Is  Uvlni 
within  Its  Income,  but  it  has  an  inherited  deficit  of  $13,000 
000  which  It  Is  carrying  on  its  budget  from  year  to  y 
In  order  to  carry  on  the  city's  bxisiness  it  is  necessary  f 
the  city  to  Issue  scrip  bearing  interest  at  the  rate  of  5  per 
cent  per  annimi.  Each  time  the  city  has  scrip  printed  then 
Is  a  printing  cost  of  about  $35,000.  Therefore,  the  yearl 
cost  to  the  taxpayer  to  carry  this  scrip,  which  is  used  be 
cause  the  bankers  claim  they  cannot  loan  the  city  the  neces|> 
sary  money  needed  through  short-term  obligations,  is  $650  j- 
000  for  Interest  and  $35,000  for  printing,  a  total  of  $685.r 
If  HJl.  82M  were  made  a  law,  the  R  J.C.  could  loan  mone 
to  the  city  of  Detroit  and  other  governmental  subdivisloi 
and  dtles  at  the  rate  of  IV2  percent  per  annum.  Unde 
this  bin,  the  cost  to  the  city  of  Detroit  woiild  be  $195.0 
per  year,  a  saving  of  $490,000  per  year.  If  municipaliti 
were  loaned  money  at  the  same  rate  as  the  Federal  Reservi 
banks  are  loaned  money,  the  cost  would  only  be  $68,500  pei 
year. 

The  point  I  want  to  make  is  this:  The  additional  payme 
of  interest  is  nothing  but  a  bonus  for  the  bankers,  paid  fot 
by  the  taxpayers,  for  which  they  are  rendered  no  servict . 
and  for  which  they  receive  nothing  in  return. 

The  exorbitant  interest  demanded  by  bankers  is  the  reaso  1 
for  the  high  taxes  now  levied;  it  is  the  reason  why,  in  tta 
name  ot  economy,  the  salaries  of  teachers,  iwlicemen,  fire- 
men, and  city  employees  have  been  generally  reduced.  Sp 
the  divisions  of  Oovemment  could  live  within  their  incom^. 
so  they  could  continue  to  pay  their  tributes  to  the  banker^. 

It  is  about  time  for  the  citizens  of  the  United  States  to 
again  say:  "  Millions  for  defense,  but  not  one  cent  for 
tribute."  | 

If  the  illustration  were  carried  further,  again  using 
financial  condition  of  the  city  of  Detroit  as  an  examp 
The  interest  charges  on  the  bonded  debt  of  the  dty 
Detroit  amounts  to  $19,000,000  a  jrear  on  a  bonded  debt 
approximately  $400,000,000,  a  rate  of  about  4V^  percent  pcjr 
annum.  If  the  city's  debt  cotild  be  refinanced  by  the  Oov- 
emment at  IV^ -percent  interest  per  annum,  the  city  cf 
Detroit  would  save  two  thirds  of  the  money  It  Is  pairing  out 
for  interest,  or  $12,666,666. 

It  could  wipe  out  its  deficit  In  1  year,  and  our  munldpi  J 
employees  could  be  paid  a  decent  salary  again.  Increase 
their  purchasing  power,  and  help  this  country  on  the  roa  i 
to  prosperity.  If  the  Oovemment  can  loan  money  to  the 
private  bankers,  the  Federal  Reserve  System,  at  one  thix- 
tleth  of  1-percent  interest.  It  could  make  money  by  loanin  i 
the  dtles  money  at  1  ^-percent  Interest. 

There  Is  one  serious  objection  tq  my  plan,  and  that  Is  ths  t 
it  wUl  not  aUow  the  private  bankers  and  buyers  of  tax- 
exempt  securities  to  further  enslave  our  dtlaens.  This  viz  1 
wUl  not  meet  with  the  approval  of  the  international  bank- 
ers, i^ioee  only  aim  In  life  Is  to  keep  us  tn  bondage  and  ti> 
exact  their  tribute  fnxn  each  and  every  one. 

To  get  bade  to  the  ytr  1932,  on  February  15.  the  gentle  - 
man  from  Massachusetts  [Mr.  Lues]  said: 

We  are  here  to  Mve  the  co\mtr7  trom  Impending  danger.  I 
•haU  not  p«rOciilartze  but  wtU  point  out  to  you  that  such  actio:  a 
a*  «•  are  now  taking  hy  methods  Justlfled  cmly  under  the  moit 
ImperaUve  circumstances  may  ot  Itself  testify  to  the  extreme  nee  1 
of  action — not  of  finding  fault,  not  of  reylewing  ancient  hl8tor3 . 
not  of  discussing  wages,  but  of  saving  the  financial  structure  cf 
the  United  States;  and  befwe  any  man  casts  his  vote  against  1 
proposal  to  that  end.  recommended  by  30  out  of  SI  members  cf 
your  Committee  on  Banking  and  Currency,  recommended  by  you  r 
trusted  leaders  at  both  parties,  recommended  by  those  who  are  i:  1 
^barge  for  the  moment  of  the  financial  destinies  of  the  land-- 
befon  he  for  some  unrelated  reason  easts  his  vote,  let  him  aac 
of  bloMU  what  will  the  people  of  the  United  States  think  of  hi  1 
attitude  m  thia  grave  hour  of  pwU. 


In  two  market  days  the  very  proposal  of  this  measure  added 
$BJOOOJOOOJOOO  to  the  value  of  what  we  commonly  •peak  of  as 
fveumiee— 40.000.000,000  brought  by  a  ray  of  hope.  brmj«ht  by  the 
oertalnty  in  uus  mind  of  the  bu*lneM  world  that  tnU  proposal 
would  open  the  doors  of  the  banks;  that  this  WMild  irnd  the 
money  out  into  elrculatUm;  that  this  would  turn  the  wheels  of 
Industry;  that  thu  would  set  the  tractorx  voirn  orer  the  plains; 
that  this  would  renew  the  actlvltl<w  of  the  land. 

I  know  well  ttist  some  short 'tklKh ted  crltica  will  se?  ium*  we 
are  doing  thlH  for  the  bcnrfit  of  the  speculatyrn,  w;U  «ay  t.>a» 
we  are  only  helping  tliO^c  who  gamble  In  the  tnarltet.  Nothing 
eould  be  further  from  the  fact.  We  are  dotni;  thii  to  help  tl  e 
banks  in  order  that  the  banks  can  help  us,  In  order  that  thi 
banks  now  keeping  untold  millions  hoarded  through  fear  of  with  • 
drawals  of  depoelts  may  gain  courage  In  order  thut  they  may  with 
safety  proceed  again  to  make  loans  and  thus  apread  the  feeling 
of  confldence  that  alone  can  bring  us  out  of  this  crisis. 

Well,  we  followed  the  course  prescribed  by  the  committee, 
and  what  happened?  Five  thousand  million  dollars  were 
added  to  the  value  of  securities  which  were  nearly  all  held 
directly  or  indirectly  for  the  benefit  of  the  bankers.  And 
did  this  action  in  the  year  1932  open  the  doors  of  the  bank? 
No!  Within  1  year  the  doors  of  every  bank  in  the  Nation 
were  closed.  Did  the  banks  send  the  money  out  into  cir- 
culation that  would  turn  the  wheels  of  industry?  No! 
The  actual  facts  shown  by  economic  surveys  are  that  the 
total  of  commercial  loans  and  discounts  in  this  country 
were  lower  in  1933  than  tn  1932.  And  I  leave  it  to  you  as 
to  whether  or  not  the  banks  released  their  hoarded  millions 
and  spread  the  feeling  of  confidence  throughout  the  country. 

It  is  further  said: 

In  all  times  of  great  national  distress  men  have  turned  to 
individuals  and  have  trusted  them  with  temporary  power,  power 
that  under  other  circumstances  might  seem  extreme,  might  seem 
fuU  of  danger,  but  which  In  times  of  crises  is  necessary  for  na- 
tional preservation.  Because  such  a  time  is  upon  us.  because 
the  need  exists,  an  Imperative,  commanding  need,  I  pray  that  no 
man  may  hesitate  to  entrust  this  power  to  men  whom  we  know 
In  our  hearts  will  be  patriotic  men,  will  be  unselfish  men,  wUl 
have  only  the  welfare  of  the  country  at  heart,  and  will  use  their 
power  for  the  common  welfare. 

And  Within  1  year  after  the  gentleman  from  Massachu- 
setts engaged  in  this  great  display  of  patriotic  oratory,  every 
bank  in  the  country  was  closed  and  people  driven  to  the 
depths  of  despair  like  this  country  had  never  known  before. 

The  gentleman  from  Maryland  said  in  1932: 

The  laboring  man,  the  man  who  lives  from  day  to  day,  is  always 
the  first  consideration. 

Now,  the  Federal  Reserve  System  is  thoroughly  aware  of  the 
purposes  of  this  bill.  It  is  thoroughly  aware  that  the  piupose 
of  it  is  to  give  the  Federal  Reserve  System  an  opportunity  to  go 
into  the  market  and  start  raising  the  price  level  and  reestablish 
the  confldence  of  the  people.  They  are  honorable  men.  They  are 
men  of  abUlty.  They  are  men  of  experience.  They  have  not 
always  in  the  past  used  their  powers  in  the  way  I  wo\Ud  like  them 
to,  but  they  have  a  magnificent  opportunity  for  the  demonstration 
of  a  high-class  and  unselfish  Americanism,  and  I  believe  they  will 
make  fine  iise  of  this  opportunity. 

And  he  guessed  wrong  then,  and  in  1934  he  says,  on  page 
3644  of  the  Congressional  Record: 

Sometimes  It  Is  imwlse  to  explain  the  purpose  of  a  measure,  but 
in  my  opinion  it  is  necessary  to  go  Into  detail  about  the  necessity 
tat  this  legislation  at  this  time.  The  administration  has  gone  a 
long  way  in  its  effort  to  drive  the  money  changers  from  the  temple. 
The  people  of  the  United  States  are  not  yet  ready,  in  the  Judg- 
ment at  the  administration,  for  a  managed  currency;  they  are  not 
yet  ready  for  the  Issuance  of  money  without  some  sort  of  reserve. 
The  public  is  in  the  habit  of  having  the  Oovertunent  issue  its 
bonds  when  It  needs  money  for  public  purposes.  Unless  this  bill 
la  passed,  the  market  for  Oovemment  bonds  wlU  drop  lmme» 
diately. 

And  further — 

X  want  to  make  a  statement  that  I  did  not  make  yesterday,  and 
that  is,  you  cannot  sustain  the  bond  market  unless  this  exten- 
sion of  time  is  given.  Unless  the  Government  can  market  its 
bonds,  under  ova  present  set-up  we  cannot  carry  on  the  extensive 
pubUc  works  now  in  the  process  of  being  worked  out. 

I  challenge  the  statement  that  the  Government  is  depend- 
ent upon  the  payment  of  a  tribute.  In  the  form  of  Interest 
collected  on  Government  bonds,  in  order  to  carry  out  its  pro- 
gram. Just  a  short  time  ago  our  President  of  the  United 
States  stated  that  there  must  be  a  general  scaling  down  of 
Interest  charges. 
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We  are  at  the  eroieroAds  today,  to  decide  whether  or  not 
we  M  Members  of  CongreM  are  willing  to  help  cut  the 
shackles  that  are  bearing  down  upon  the  American  public  by 
declaring  our  financial  Independence  and  by  saying  no  trib- 
ute shall  be  paid  to  private  bankers  henceforth  in  the  form 
of  Interest,  When  we  take  that  step  otir  work  will  have 
been  complete. 

Compared  to  the  dangers  in  this  bill,  and  the  dangers  of 
our  past  financial  policies,  a  highwayman  and  a  safe  blower 
is  a  gentleman  and  the  racketeer  is  an  angel.  The  citizens 
of  the  United  States  are  paying  a  yearly  toll  of  $15,000,- 
000.000  to  bankers  for  interest  covering  all  sorts  of  loans. 
Do  you  want  this  to  continue? 

The  Federal  Reserve  bank,  according  to  this  bill,  can  take 
a  billion  dollars  in  United  States  bonds  and  hypothicate 
them,  but  still  have  them  draw  interest  to  the  bank  at  3  to  4 
percent  and  pay  the  United  States  Treasury  approximately 
$300,000  and  receive  $1,000,000,000  in  new  money.  They  can 
take  the  billion  in  cash  and  buy  a  billion  in  bonds,  then  take 
the  second  billion  of  bonds  and  three  hundred  thousand  in 
cash  and  receive  another  billion  of  new  money,  and  with 
that  cash  buy  another  billion  of  bonds.  They  can  again  take 
the  billion  of  bonds  and  three  hundred  thousand  of  cash  and 
receive  another  billion  in  cash,  and  so  on,  just  like  a  dog 
chasing  his  tail,  until  the  bond  issues  are  completely  taken  up. 

One  billion  in  bonds  and  $2,700,000  in  cash  will  fioat  the 
entire  bond  issue  of  $9,000,000,000.  That  is,  on  an  invest- 
ment of  $2,700,000  the  Federal  Reserve  bank  can  have 
$9,000,000,000  drawing  an  interest  of  $258,750,000  annually, 
almost  a  million  dollars  for  each  working  day  of  interest. 
That  is  95.219  percent  per  year  on  the  investment,  or  26.06 
percent  daily  interest.  That  is  exactly  what  the  terms  of 
this  bill  gives  to  the  Federal  Reserve  bank,  a  private  cor- 
poration, and  some  of  the  gentlemen  on  the  fioor  say  it  is 
necessary  that  we  give  these  interests  this  bonus. 

All  other  robberies  in  history  are  pikers  as  compared  with 
this  hold-up. 

Suppose  3rou  gave  the  farmers  of  the  Nation  that  kind  of 
a  chance  to  hold  up  the  Government,  it  would  read  like 
this:  Government  sells  farmers  wheat  at  30  cents  a  bushel 
and  then  buys  back  the  same  wheat  and  pays  the  farmer 
$28.75  for  the  bushel,  then  sells  it  to  the  feirmer  again  at  30 
cents  and  again  buys  it  back  at  $28.75,  and  so  on;  more  than 
that,  the  farmer  would  have  all  the  natural  results  of  the 
bushel  of  wheat.    It  would  be  his  wheat  and  dole,  too. 

It  would  be  like  the  grocer  selling  the  same  can  of  sardines 
nine  times  and  still  have  the  same  can  on  his  shelf.  Extract 
nine  profits  and  have  it  ready  for  the  next  customer.  Why, 
a  one-horse  independent  grocer  could  make  money  at  that. 
We  are  actually  giving  that  privilege  to  the  chain  grocers, 
the  owners  of  the  banks  and  chain  stores,  through  this  bill, 
and  we  wonder  why  the  chains  are  outstripping  the  inde- 
pendents. 

This  bill  is  the  sum  total  of  all  robberies  ever  pulled  off  in 
all  history.  Beside  it  all  other  robberies  are  but  molehills 
as  compared  with  this  mountain  of  privilege. 

The  same  method  that  the  private  bankers  use  in  this  bill 
is  the  method  that  could  be  used  to  pay  off  the  soldiers' 
adjusted-service  certificates,  the  only  difference  being  that 
no  one  would  be  paying  interest  on  the  currency  issued  to 
pay  the  bonus  to  the  soldier.  There  is  no  new  principle  of 
issuing  money  under  the  terms  of  the  Patman  bill,  H  Jl.  No.  1. 
The  amount  paid  to  the  veterans  will  be  permstnent  circu- 
lating medium  and  of  the  same  wording,  form,  size,  and 
denominations  as  United  States  notes  issued  under  existing 
law  and  now  in  circulation. 

So  all  may  understand  the  purpose  for  which  the  adjusted- 
service  certificates  were  issued.  I  quote  the  gentleman  from 
Texas  [Mr.  Patman],  who  on  February  20,  1934,  clearly  ex- 
plained this.  And  there  is  no  one  in  the  House  who  can 
refute  the  facts,  which  are  as  follows: 

There  are  3,545,284  certificates  as  of  January  1.  1934,  of  the 
aggregate  face  value  of  $3,543,981,515.  Three  mlUlon  nineteen 
thoiisand  five  hundred  and  eighty-two  of  these  veterans  out  of  a 
total  number  of  3.545,000  have  borrowed  money  on  their  certifi- 
cates. They  have  borrowed  •1.340,059.199.38,  leaving  a  remainder 
due  of  approximately  $2,300,000,000,  and  If  that  money  is  paid,  it 


WlU  go  Into  evwy  nook  and  eoniar  of  the  Itetiea.  It  will  not  only 
bMM^t  tlMM  veterans  but  It  wlU  benefit  everybody.  It  will  find 
Its  way  mto  tlie  looal  bMiks.  and  there  be  UMd  ••  a  reserve  for  the 
Issuance  of  ten  additional  dollars  for  every  doUer  of  leserve.  That 
will  help  the  eountry  ceneraUy,  ••  the  people  ef«  very  much  in 
need  of  eddttlooal  purohaaing  power.  Thl«  wttl  not  be  giving  away 
$3,900,000,000.  but  if  WlU  be  paying  $3^00,0004)00  on  a  debt  that 
Congrees  has  beretoCore  oonfeaeed  was  due  to  the  I  J4$Jg4  veterans 
in  the  United  States. 


MOW  AMotnrr  or  ABJtwnvHMBvxca  caanneATU  Asanm  at 
The  committee  that  peesed  on  thU  matter  aaoertalned  that 
there  was  a  difference  of  between  $1  and  I  US  a  day  between  the 
pay  received  by  the  lowest-paid  laborer  In  the  t7nlted  States  during 
the  war  and  what  a  private  In  the  ITnlted  SUtes  Army  reeelved. 
Uany  laborers  in  clvUian  life  received  several  times  as  much  as  the 
loweet-pald  laborers  and  the  skilled  workers  received  very  high 
wages.  Therefore  the  committee  said  we  should  at  least  com- 
pensate the  soldiers  to  the  extent  of  that  difference  between  what 
the  lowest-paid  laborer  received  and  what  the  average  private 
received,  the  difference  being  between  $1  and  $1.25.  Oongrees 
allowed  them  the  $1  a  day  for  home  service  extra,  and  $U6  a  day 
extra  for  service  overseas.  If  this  money  is  paid  as  of  the  time 
they  rendered  service,  the  fuU  amount  was  due  CX:tober  1,  1931. 
The  reason  it  Is  not  due  now  on  its  face  is  because  there  were  7  years 
from  the  time  the  services  were  rendered  to  January  1,  1926,  the 
date  of  the  certificates.  The  veterans  were  not  allowed  interest. 
So  if  you  will  go  back  and  date  the  certificates  as  of  the  time  they 
rendered  the  service  and  give  the  veterans  the  custonuiry  rate  of 
interest  paid  to  everyone  else  connected  with  the  war.  the  f\Ul 
face  value  of  each  certificate  was  due  on  October  1,  1931,  and  this 
bill  provides  that  no  interest  shall  be  charged  the  veterans  sub- 
sequent to  that  time.  I  believe  it  is  the  best  means,  it  is  the  beet 
vehicle,  that  has  ever  been  propoeed  to  put  purchasing  power  into 
the  hands  of  the  masses  of  the  people  in  every  nook  and  comer 
of  the  Nation. 

CONTBOLLD    BXPAKSION    Or    CTntUOrCT 

House  bill  1  provides  for  controUing  expansion  of  the  currency 
and  the  immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificatee  in  new  ctirrency — United  States  notes. 
These  notes  will  not  bear  interest  and  will  be  lawfiil  money  of  the 
United  States  and  shall  be  maintained  at  a  parity  value  with  the 
standard  unit  of  value  fixed  by  law.  No  new  principle  of  issuing 
money  is  Involved.  Such  notes  shall  be  legal  tender  In  payment 
of  all  debts  and  dues,  public  and  private,  and  shaU  be  receivable 
for  customs,  taxes,  and  all  public  dues,  and  when  so  received  shaU 
be  reissued.  Such  notes,  when  held  by  any  national  hmnvirtg 
association  or  Federal  Reserve  bank,  may  be  counted  as  a  part  of 
its  lawful  reserve. 

The  state  of  Michigan  would  receive  $85,418,613  If  the 
adjusted-service  certificates  were  paid.  Tlie  various  coun- 
ties in  Michigan   would  receive  the  following   amounts: 


Alcona.. 
Alger. -. 
Allegan. 
Alpena. 
Antrlm. 
Arenac. 
Baraga- 
Barry.  -. 


56 
48 
52 
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1, 


Bay 

Benzie- 
Berrien 
Branch. 

Calhoun 1, 

Cass 

Charlevoix 

Cheboygan ^ 

Chippewa 

Clare — — 

Clinton .1 — 

Crawford 1 


Delta 

Dickinson 

Eaton 

Emmet 

Genesee 

Gladwin 

Gogebic 

Grand  Traverse. 

Gratiot 

HiUrdale 

Houghton 
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Huron- 
Ingham 2, 
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Jackson . . 1, 

Kalamazoo 1. 
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Kent 4. 
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$88. 005.  90 
164.  528.  28 
687,501.86 
827.  645.  36 
176.  029. 
141.  243. 
161.728. 
see.  160. 93 
225.  521. 86 
116.194.68 
430.  004.  24 
433. 478.  00 
588.488.52 
368. 464.  82 
211.  344.  84 
303. 895.  38 
441.839.08 
134.044.48 
436,439.86 

54.631.08 
•09.  419.  30 
638. 180. 34 
658.  681. 92 
366.  533.  76 
788. 847.  34 
ISO.  980.  86 
667, 018. 38 
853.994.04 
588.  645. 38 
488.886.88 
982.291.04 
049. 188. 48 
066.504.68 
819. 040.  62 
183.899.88 
867.000.30 
373,  663.  64 
638.  343.  56 
611.781.63 

67. 014.  86 
343.  614.  04 

88.540.64 

71.  734.  34 
800,088.73 
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due  or  approxlnuitely  $2,200,000,000.  and  If  that  money  la  paid.  It  I  Lapeer 800,058.73 
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Marquette-. 
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Mecoata 

Menominee 

Midland 
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Ottawa 
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St.  Clair 1. 

St.  Joseph 

Sanilac 

Schoolcraft 
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Tuscola 

Van  Bviren 

Washtenaw 1. 
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TtotaL -  W6.  *18.  613.  00 

The  Pourtccnth  Congressional  Distaict  of  Michigan  woi^d 
receive  over  $6,000,000 

Do  you  not  think  that  we  all  would  benefit  If  this  amoiint 
of  m<»3ey  was  used  to  Increase  supply  of  money  and  the  pi^ 
chasing  power  of  the  people?  And  do  not  forget  that 
money  ^i^ch  we  would  use  to  pay  off  the  debt  to  the  soi 
would  be  the  same  kind  of  money  we  are  using  to  pay 
bonus  to  the  bankers  for  which  the  bankers  contribute  no^ 
Ing.  but  use  to  exact  a  tribute  from  the  people  in  the  fa 
of  money  loaned  to  them  or  their  divisions  of  govemm 
for  a  price,  the  payment  of  interest.  The  pajrment  of 
adjusted-service  certificates  will  put  money  into  the  ha: 
o<  nearly  4.000.000  veterans  who  will  use  it  to  pur< 
goods  they  have  so  long  needed,  pay  taxes,  and  put  it  in 
«»»>^wn»i«  of  business.  This  money  will  not  be  hoarded,  ttut 
•pent  The  circulation  of  this  money  wiH  help  the  Pre  si- 
deofc's  program  and  may  be  the  one  thing  necessary  to 
guarantee  it  success. 

So  the  paramount  Issue  of  today  is  this:  Shall  the  G<  v- 
emment  ot  the  United  States  be  run  for  the  benefit  of  1  he 
Intemattonal  bankers  or  shall  the  cltisens  of  the  Unlled 
States  be  given  the  right  to  "  life,  liberty,  and  the  purs  lit 
of  happiness"?  Shan  we  replace  tUe  Statue  of  Ubeity 
with  the  gold^  statue  erected  to  the  god  of  greed?  Sfa  eOI 
we  forget  that  the  cmly  time  our  Saviour  used  force  vas 
mhea  he  drove  the  money  changers  from  the  temple?  Let  us 
reestebUdi  the  principle  that  we  all  believe  in:  That  edl 
men  are  entitled  to  a  right  to  w<Nrk,  to  own  their  own  horn  es. 
to  reap  a  Just  reward  for  their  labors,  and  to  enjoy  natui  e's 
f^yiah^n*  as  Ood  Intended.  We  owe  it  to  our  children  tl  at 
wt  shall  not  depart  and  leave  them  In  a  condition  of  boi  d- 
age  and  slavery  to  organised  greed  and  gold. 

Inheritances  and  Incomes  must  be  limited  so  the  pow<a-- 
ful  few  cannot  have  it  in  their  power  to  control  the  life  a  ad 
destiny  of  the  many.  The  lifeUood  of  lab(H-  shall  not  be 
further  transfused  by  the  payment  of  interest. 

Mr.  LKMITR.    Mr.  Speaker,  there  is  danger  aliead — |he 
Qovemment  is  still  trying  to  get  prosperity  by  borro 
by   iasutng   billions   more   of   tax-exempt   interest 
bonds.    By  the  end  of  this  year,  it  is  said,  this  Nation's 
wiU  be  some  $32,000,000,000.    The  average  Interest  on  tills 
huge  sum  will  be  about  3*4  percent,  which  amounts 
$1,120,000,000  per  annum.     This  is  the  national  debt. 


to 
It 


not  Include  that  of  States,  counties,  cities,  and  ot^er 


political  subdivisions.  These  States,  counties,  cities,  and 
other  political  subdivisions,  as  well  as  individuals,  have  all 
stretched  their  credit  to  the  limit. 

This  Nation  is  bankrupt;  every  State  in  this  Union  is 
bankrupt;  the  people  of  the  United  States,  as  a  whole,  are 
bankrupt.  The  public  and  private  debts  of  this  Nation, 
which  are  evidenced  by  bonds,  mortgages,  notes,  or  other 
written  instruments  amount  to  about  $250,000,000,000,  and  it 
is  estimated  that  there  is  about  $50,000,000,000  of  which 
there  is  no  record,  making  in  all  about  $300,000,000,000  of 
public  and  private  debts.  The  total  physical  cash  value  of  all 
the  property  in  the  United  States  is  now  estimated  at  about 
$70,000,000,000.  That  is  more  than  it  would  bring  if  sold 
at  public  auction.  In  this  we  do  not  include  debts  or  the 
evidence  of  debts,  such  as  bonds,  mortgages,  and  so  forth. 
These  are  not  physical  property.  They  will  have  to  be  paid 
out  of  the  physical  property.  How  are  we  going  to  pay 
$300,000,000,000  with  only  $70,000,000,000?  It  cannot  be  done 
unless  we  first  put  more  money  into  actual  circulation — not 
by  doubling  it  in  the  hands  of  a  few  but  by  putting  it  into 
circulation  among  the  people.  Let  Wall  Street  call  that 
debasing  of  the  currency  and  make  the  most  of  it.  We  are 
more  concerned  with  not  debasing  American  manhood  and 
womanhood. 

At  5  percent  the  interest  on  this  vast  indebtedness  amoimts 
to  $15,000,000,000  annually,  or  $120  a  year  for  every  man, 
woman,  and  child.  The  amount  of  money  in  actual  circula- 
tion in  this  country  Is  about  $2,000,000,000 — by  that  I  do  not 
mean  money  lost  or  destroyed,  hoarded,  or  in  foreign  coun- 
tries. Therefore,  in  order  to  pay  the  interest  on  our  public 
and  private  debts,  each  dollar  in  actual  circulation — in  actual 
use — will  have  to  be  used  as  a  revolving  fund  and  be  paid 
over  seven  and  one-half  times  a  year. 

Yet  in  spite  of  this  vast  indebtedness,  in  spite  of  these 
dizzy,  incomprehensible  figures,  millions  of  our  people  are 
forced  to  seek  a  position  on  the  Federal  pay  roll  or  on  a 
disguised  dole  system.  There  is  not  enough  money  among 
the  people  to  enable  them  to  employ  and  utilize  the  energy 
of  these  men  and  women  in  necessary  and  useful  work — 
there  is  a  money  famine.  We  have  made  beggars  out  of  a 
once  proud  people.  States,  counties,  cities,  school  districts, 
and  other  quasi-public  institutions  are  all  asking  for  help 
frwn  the  Federal  Government.  Some  of  these  are  offer- 
ing so-called  "  frozen  assets  "  as  security  for  loans,  forget- 
ting that  these  assets  are  no  longer  frozen  but  have  long 
since  evaporated.  There  is  danger  ahead,  a  collapse,  and 
a  collapse  means  devastation  and  destruction. 

What,  then,  caused  this  condition?  It  was  caused  by  the 
monopf^ization — not  of  the  wealth  of  this  country  but  of  the 
medium  of  exchange — the  monopolization  in  the  hands  of  a 
few  financial  monarchs  of  the  money  of  the  country — the 
unit  of  exchange.  This  was  brought  about  by  skiUful  ma- 
nipulation of  the  currency,  by  a  monopolizing  tariff,  by 
gambling  in  stocks  and  bonds  and  the  necessities  of  life. 
It  was  brought  about  first  by  virtually  doubling  the  money 
in  circulation  through  the  Federal  Resen'e  banks  during 
the  war  and  then  by  cruel,  brutal,  and  inhuman  deflation,  by 
virtually  cutting  in  two  the  money  in  circulation. 

May  we  ask  what  is  money?  What  is  its  purpose  and 
its  function?  Money  is  not  gold;  it  is  not  silver.  Money  as 
such  has  no  intrinsic  value;  it  is  a  unit  of  exchange,  a 
measure  of  values,  a  common  denominator  with  which  we 
measure  the  comparative  values  of  commodities;  it  is  a 
yardstick  with  which  we  measure  the  comparative  values  of 
the  things  produced  by  the  energy  of  a  people.  Money  \s 
made  by  law;  demonetize  gold  today  and  remonetize  silver, 
and  gold  would  be  worth  less  than  silver. 

We  have  heard  a  great  deal  about  real  money  and  bank 
money — credit  money.  It  may  be  well  for  us  to  find  out 
Just  what  credit  money — bank  money — is  as  compared  with 
real  money.  In  plain  words,  credit  money  or  bank  money 
Is  Just  hot  air;  it  is  make-believe  money  that  does  not  exist. 
Bank  or  credit  money  is  a  condition  where  all  the  banks  of 
this  Nation  have  on  deposit,  as  they  had  on  January  9 
last  year,  $42,000,000,000  and  only  $684,000,000  of  actual 
jnooey  with  which  to  pay  the  $42,000,000,000.    How  could 
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they  pay  $62  with  only  $1?  That  is  why  we  had  the  bank 
holiday.  The  difference  between  $42,000,000,000  on  de- 
posit and  $684,000,000  of  actual  money  in  the  banks  is 
credit  money  or  bank  money.  In  other  words,  bank  money 
or  credit  money  is  imaginary  money  on  which  the  banks 
draw  interest.  The  trouble  with  us  is  that  we  have  too 
much  bank  or  credit  money  and  not  enough  real  money. 
What  we  need  is  enough  actual  money  in  actual  circulation 
to  do  the  Nation's  business  and  less  imaginary  bank  money 
or  credit  money. 

To  loosen  this  strangle  hold  upon  our  people  we  propose 
as  a  remedy  the  Frazier-Lemke  bill.  This  bill  provides  that 
the  United  States  Government  shall  refinance  existing  farm 
Indebtedness  at  IV2 -percent  interest  and  IV2 -percent  prin- 
cipal on  the  amortization  plan,  not  by  issuing  bonds  but  by 
issuing  Federal  Reserve  notes  secured  by  the  best  securities 
on  earth,  first  mortgages  on  farm  lands;  better  security  than 
gold  or  silver,  because  you  cannot  eat  gold  or  silver  but  you 
can  eat  the  products  that  grow  on  the  farms,  therefore  your 
life  depends  upon  the  farms.  They  are  the  best  security  on 
the  face  of  the  earth.  If  our  Government  has  enough  intel- 
ligence to  do  this,  it  will  make  a  profit  of  $6,345,000,000  at 
IVi  percent  interest  in  47  years,  the  time  required  for 
amortization  of  the  farm  indebtedness. 

Let  us  compare  the  Frazier-Lemke  bill  with  the  one  passed 
by  the  special  session  of  Congress,  written  in  New  York  in 
the  atmosphere  of  the  money  changers.  Under  that  bill,  if 
all  the  farm  indebtedness  were  refinanced,  the  farmers  of 
this  Nation  would  pay  $12,492,500,000  in  39  years  to  the 
coupon  clippers.  Under  the  Frazier-Lemke  bill,  the  farmers 
would  have  to  pay  just  $6,149,500,000  less  interest  in  47 
years,  and,  at  the  same  time,  the  Government  would  make 
a  net  profit  of  $6,345,000,000,  and  to  that  extent  lessen  our 
Federal  tax  burden. 

Under  the  present  Farm  Mortgage  Act  the  farmer  is  asked 
to  pay  4  V^ -percent  interest  if  he  lives  in  a  Federal  Farm 
Loan  Association  district  and  5  percent  if  he  does  not,  and 
in  addition  pay  1  percent  for  administration  and  buy  stock 
in  an  amount  equal  to  5  percent  of  the  loan,  making  10  V^ 
or  11  percent  for  the  first  year  and  thereafter  iVz-  or  5-per- 
cent interest,  together  with  1  percent  for  amortization,  mak- 
ing 5V^  or  6  percent  annually  until  paid.  While  under  the 
Frazier-Lemke  bill  he  will  pay  1^2 -percent  interest  and  1*/^- 
percent  principal,  or  $30  for  each  thousand  dollars  bor- 
rowed for  approximately  47  years.  Under  the  Frazier- 
Lemke  bill  a  farmer  could  carry  a  $17,000  mortgage  loan, 
as  far  as  his  ability  to  pay  goes,  as  easily  as  a  $5,000  loan 
under  the  present  law.  Tlie  Frazier-Lemke  bill  takes  into 
consideration  the  farmers'  ability  to  pay. 

Our  Government  now  prints  Federal  Reserve  notes  and 
gives  them  to  the  Federal  Reserve  banks  at  0.7  of  1  cent  per 
bill — the  cost  of  printing.  It  makes  no  difference  whether 
that  bill  is  a  one-dollar  bill  or  a  thousand-dollar  bill— or 
whether  they  keep  it  for  1  year  or  for  20  years — all  they 
ever  pay  your  Uncle  Sam  for  it  is  0.7  of  1  percent  per  bill. 
The  amount  of  all  the  paper  money  given  by  the  Govern- 
ment to  the  banks  amounted  on  January  1  last  to  over 
$4,878,500,000,  of  which  amount  over  $3,332,000,000  were 
Federal  Reserve  notes. 

After  your  Government  had  given  all  this  money  to 
these  bankers,  it  found  it  necessary  to  borrow  back  some 
of  the  money  that  it  gave  away.  It  had  to  sell  bonds.  The 
amount  of  these  bonds  together  with  certificates  of  in- 
debtedness on  January  31  last  amounted  to  over  $25,000,- 
000,000  and  will  be.  it  is  claimed,  some  $32,000,000,000  by  the 
end  of  the  year.  These  bonds  bear  interest  on  an  average 
of  about  3*/2  percent  and  are  tax  exempt.  In  other  words, 
these  bankers  used  the  $4,878,500,000  [>aper  money  which 
your  Government  gave  them  as  a  revolving  fund  with  which 
they  bought  the  $25,000,000,000  tax-exempt,  SVi-percent, 
interest -bearing  bonds  and  certificates. 

These  bankers  not  only  now  have  the  $25,000,000,000 
tax-exempt,  interest-bearing  bonds  and  certificates  but 
they  also  have  the  $4,878,500,000  of  paper  money  which 
your  Government  gave  them  and  which  they  used  as  a 
revolving  fund  to  buy  these  bonds.  At  this  time  the  Gov- 
ernment is  borrowing  about  a  billion  dollars  a  month.    It 


prints  tax-«xempt.  interest-bearing  bonds  to  that  amount 
and  hands  these  over  to  these  bankers,  and  in  return  the 
bankers  hand  to  the  Government  deposit  sUps.  No  money 
is  exchanged — the  whole  thing  Is  merely  a  bookkeeping 
transaction.  The  banks  draw  interest  on  the  bonds,  but 
the  Government  draws  no  interest  on  the  deposit  slips. 
The  Government  checks  on  these  deposit  slips  and  the  per- 
sons who  receive  the  checks  redeposit  them  in  the  banks. 
The  Government,  of  course,  is  short  changed.  If  the  banks 
need  more  money  as  a  revolving  fund,  they  take  these  bonds 
and  put  them  up  as  security  for  more  Federal  Reserve  notes. 

Congress,  in  passing  Senate  bill  2766  last  Saturday,  ex- 
tended the  privilege  for  3  years  more  to  the  Federal  Reserve 
banks,  of  bujrlng  tax-exempt,  interest-bearing  bonds  and 
then  putting  them  up  with  the  Federal  Reserve  Board  and 
receiving  Federal  Reserve  notes — money — ^for  seven  tenths  of 
1  cent  per  bill — the  cost  of  printing.  There  is  no  limita- 
tion— the  sky  is  the  limit.  In  other  words,  the  Government 
farms  out  the  right  to  have  money  Issued  to  the  banks  and 
they  agree  to  buy  tax-exempt,  interest-bearing  bonds  with 
money  that  the  Government  gives  them  for  nothing.  In 
that  way  the  Government  can  continue  to  borrow  on  the 
one  hand  by  issuing  tax-exempt,  interest -bearing  bonds  for 
the  bankers  at  the  expense  of  the  taxpayer,  and  on  the 
other  hand,  print  the  money  for  these  banks  until  the  whole 
credit  structure  of  this  Nation  will  fall. 

There  was  great  confusion  and  resentment  on  the  floor  of 
the  House  of  Representatives  when  the  party  leaders  of  both 
parties  brought  this  bill  up  for  consideration  on  Friday. 
The  majority  of  the  Members  then  seemed  determined  to 
stop  this  vicious  practice  of  issuing  money  and  giving  it  to 
the  banks  for  nothing  and  then  borrowing  it  back  again 
by  issuing  interest-bearing  tax-exempt  bonds.  To  save  the 
day  for  this  bill,  the  House  was  adjourned.  The  next  day. 
strange  as  it  may  seem,  the  bill  that  could  not  have  heea. 
passed  the  night  before,  was  passed  with  only  38  dissenting 
votes. 

To  one  unfamiliar  with  how  laws  are  made.  It  would  seem 
as  it  did  to  Alice  in  Wonderland,  where  things  seem  real 
but  are  not.  No  voice  was  heard  about  fiat  money,  soft 
money,  nor  yet  about  debasing  the  currency.  The  dying 
shadows  of  a  past  civilization,  slaves  ol  a  dying  mcmetary 
system  won  a  temporary  victory.  The  bill  which  pasrs  tribute 
to  the  bankers  for  doing  that  which  It  is  clearly  the  duty 
of  the  Government  to  do  was  passed.  We  have  this  con- 
solation, however,  that  there  will  be  an  end  to  dreamland. 
It  may  take  another  election  or  two.  but  ultimately  the  pub- 
lic wrongs  will  be  righted  and  the  people  will  triumph. 

If  our  Government  can  print  paper  money  for  the  bank- 
ers, why  can  it  not  do  it  for  the  fanners?  Why  not  do  it 
for  agriculture?  Why  not  issue  Federal  Reserve  notes  se- 
cured by  better  security  than  the  bankers  put  up — secured 
by  the  farms  of  this  Nation?  Why  not  do  the  reasonable 
thing — the  intelligent  thing — the  only  thing — and  pass  the 
Frazier-Lemke  bill?  When  this  bill  becomes  a  law.  It  will 
reduce  a  farmer's  indebtedness  by  three  fifths  in  47  years 
because  of  the  lower  rate  of  Interest,  and  in  addition  the 
Government  will  make  a  net  profit  of  $6,345,000,000.  On  a 
$10,000  loan  the  farmer  will  save  $24,000  in  Interest  In  47 
years  and  the  Government  will  make  $1,100  net  profit.  What 
does  that  mean  to  you  business  and  professional  men  and 
women?  It  means  that  this  farmer  will  spend  that  $24,000 
at  home;  that  he  will  buy  the  things  that  be  Is  so  much  in 
need  of;  and  that  the  wheels  of  progress  will  start  moving. 
We  will  have  stopped  making  beggars  of  a  once  proud  people. 
Tliere  will  be  no  further  need  of  a  disguised  dole  system— of 
tax-exempt  interest-bearing  bonds. 

This  bill  is  right  in  line  with  the  President's  monetary 
policy.  The  mere  seizing  of  the  monetary  gold  of  this  Nation 
by  the  Government  and  increasing  its  value  by  lowering  the 
gold  content  in  the  dollar,  while  It  will  make  several  billion 
profit  for  the  Government,  will  not  in  itself  help  agriculture 
or  industry  unless  the  medium  of  exchange— the  money  in 
circulation — is  also  increased.  Making  goiU  dearer  and 
thereby  making  money  that  Is  in  our  possession— silver  and 
paper — cheaper  will  not  expand  the  currency  but.  on  th« 
contrary,  contract  it. 
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CoDgresB  must  sofiply  tbe  next  step — tbe  Fnuder-Le: 
bai — when  Oongreas  panes  that,  tbtaa.  there  will  be  Iss 
and  pot  into  circulation  among  the  people  several  billion 
doUais  of  new  money,  Federal  Reserre  notes.  It  will  agi 
gl^e  purchasing  power  to  the  people.  The  farmer  will  i>ay 
his  banker,  his  merchant,  his  lawyer,  and  his  doctor,  apid 
they  in  turn  win  pay  their  biHs,  and  all  will  start  in  ag^ 
repairing  and  imi»x>Ting  their  homes.  Unemployment  ejnd 
stanration  will  cease.  The  enforced  idleness  of  millions^  of 
men  and  women  will  disappear,  and  we  wm  hear  no  morel  of 
overproduction.  CansumpMtion  wlU  again  be  normal; 
intispcrity  win  return. 

This  bill  has  the  oOcial  endorsonent  of  the  Natloi 
nmners*  Utiion;  it  has  the  oOcial  endorsement  of 
State  farm  biveaa  organisaticms  and  oS  many  bureau 
grange  locals  throughout  the  Natioii.  It  has  the  approval  of 
95  percent  of  the  farmers  of  this  Nation;  it  has  the  ap 
of  every  tntciligent  banka*.  business  and  professional 
and  woman.  Twenty-ooe  State  legislatures  have  asked 
gress  to  pass  this  bill.  They  are:  Arizona,  California,  Cclo- 
rado.  Idaho,  Illinois.  Indiana.  Iowa.  Kansas.  Kentucky,  Mh  h- 
"igan.  Minnesota,  Ifontana.  Nebraska,  Nevada,  North  Dakc  ta, 
Oklahoma,  Oregon,  South  Carolina,  South  Dakota,  Tennes- 
see, and  Wisconsin.  It  has  the  approval  ot  the  lower  hO'  ise 
oi  tbe  State  Legislature  ol  New  York,  the  President's  own 
State,  as  well  as  that  of  Cttiio  and  of  Delaware.  Surely  no 
Member  of  Congress  frcxn  these  States  is  justified  in  ign  >r- 
ing  this  mandate  trom  his  State. 

Why.  then,  does  Congress  not  pass  this  bill?  Is  it  beca^  ise 
WaU  Street  is  still  closer  to  Congress  than  are  the  people  of 
the  United  States?  The  people  have  been  sleeping  at  he 
switch.  They  expect  Congress  to  do  something  for  them  t  nd 
generally  wake  up  to  find  that  it  did  something  to  thect — 
gave  them  the  so-called  "  Bconomy  Act "  and  make-belli  ;ve 
farm  relief.  •  This  is  the  people's  fault.  They  neglect  C(  n- 
gress.  i^iile  the  international  bankers  are  on  the  job  wth 
their  lobbyists  and  false  propaganda.  Tliis  Government  is 
the  people's.  The  responsibility  rests  upon  their  should!  rs. 
•niey  elect  an  the  Representatives  and  one  third  of  the  St  n- 
atora  in  Congress  every  2  years.  They  can  and  ought  to 
make  their  repr«entatives  responsive  to  their  wllL 

Ttiey  have  a  right  to  demand  that  Congress  pass  the 
I^azier-Lemkc  bill — they  have  a  right  to  ask  their  Congre  is- 
men  to  sign  the  petition  at  the  Speaker's  desk  to  bring  t  lis 
bin  out  on  the  floor  for  discussion  and  passage.  Congress 
must  give  this  Nation  the  Prazler-Lemke  bUI  and  the  P  it- 
man  bonus  bill — it  must  refinance  the  farmers  and  pay  he 
soldiers  in  cash.  It  must  give  us  an  intelligent  ezpans  on 
of  the  currency,  not  in  the  hands  of  a  few.  but  In  the  ha^ds 
of  the  people.  We  cannot  borrow  ourselves  out  of  Indeb 
ness.  An  aroused  and  enlightened  public  opinion  will 
pel  Congress  to  pass  this  bill  eventually,  why  not  ndv? 

THX  SSXATK  VSTSKAM  AUKKDUEHTS  TO  THS  XMDKPBZISSNT  OFFIi 

APPROPRIAXIOH    BXU. 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent! to 
extend  the  remarks  I  made  on  yesterday  on  veterans'  l^i^is- 

The  SfVAKER.    ^^thout  objection,  it  is  so  ordered 

There  was  no  ohjeetion. 

Mr.  MOTT.  Mr.  Speaker,  I  stated  yesterday  in  reply 
tbe  qoestlon  of  the  gentteman  from  North  Carolina  [Tki. 
Bm.wimcLS}  what  the  provisions  of  the  Senate  amendments 
to  Out  Independent  offices  appropriation  bill  were  in  reg^ 
to  dlwMwt  veterans  of  ttie  World  War  and  the  S 
War  veterans.  Expiration  of  the  ttane  allotted  me  for 
purpose  prevented  me  from  summarizing  the  remain 
vHeran  provisions  oi  tbe  amenrimmto>    I  desire  to  do  this 


to 


la  adrtttinn  to  the  World  War  and  Spanish  War  Vetera  os* 
the  Senate  amoicbnents  include  remedial  le{  to- 
lation  in  regard  to  hospitahzation,  to  death  compensat  on 
of  Worid  War  veteran  widows  and  children,  and  to  disal  il- 
itj  retirement  pay  of  emergency  oOcers  actuaUy  disablejln 
Ikieof  doty. 

The  widow's  pensien  amendment   provides   that   In   no 
event  shall  death  compensation  being  paid  ter  wMows,  d  fi- 


dren.  or  dependent  parents  of  deceased  veterans  be  reduced 
or  discontinued,  whether  the  death  of  the  veteran  on  whose 
account  compensation  is  being  paid  was  directly  or  pre- 
sumptively connected  with  service.  The  amendment  ex- 
cludes from  its  provisions  any  case  where  death  compensa- 
tion was  or  is  being  paid  through  fraud,  misrepresentation 
of  a  material  fact,  or  unmistakable  error;  and  this,  in  my 
opinion,  is  an  all-sufflclent  safeguard  and  disposes  of  every 
reason  for  continuing  the  inhuman  provisions  of  the  Econ- 
omy Act  in  regard  to  death  compensation  to  dependents, 
under  which  thousands  of  helpless  widows  and  orphans  of 
disabled  veterans  were  left  destitute. 

The  Senate  amendments  also  reinstate  about  1.900  emer- 
gency officers  actually  disabled  in  line  of  duty  during  the 
war,  and  whose  disability  allowance  was  cut  off  by  the  Econ- 
omy Act.  This  restoration  includes  only  those  officers  whose 
injiU7  or  disease  was  made  a  matter  of  official  record  by 
competent  military  authority  during  the  period  of  actual 
service  in  war  time,  and  to  whom  a  disability  allowance  was 
being  paid  at  the  time  of  the  passage  of  the  Economy  Act. 

BOU8I  UKDEBSTANDS  THX  ISaiTS 

Finally,  the  Senate  amendments  provide  that  any  hon- 
orably discharged  veteran  of  any  war  who  is  suffering  from 
disability  or  disease  requiring  hospitalization  or  domiciliary 
care  and  who  is  unable  to  defray  the  necessary  expenses 
thereof,  shall  be  entitled  to  hospitalization  or  domiciliary 
care  in  any  veterans'  hospital  within  the  limitations  existing 
in  such  hospital. 

Now,  Mr.  Speaker,  I  repeat,  there  is  nothing  vague  and 
nothing  ambiguous  in  any  of  these  amendments,  nothing 
which  the  Members  of  the  House  do  not  understand  and 
which  they  have  not  been  perfectly  familiar  with  ever  since 
the  Legion  four-point  bill  and  the  Spanish  War  veterans'  bill 
were  introduced  in  January,  I  say  the  House  is  entitled  to 
vote  on  these  amendments  now,  and  that  it  is  competent  to 
vote  on  them,  without  the  intervention  or  advice  of  the 
Appropriations  Committee. 

There  are  gentlemen  here  who  honestly  believe  that  these 
amendments  are  not  proper.  They  voted  for  the  Economy 
Act  in  the  first  place,  knowing  what  it  would  do  and  what  it 
has  done  for  the  sick  and  disabled  veterans,  both  in  the  hos- 
pitals and  out  of  them.  I  have  no  quarrel  with  them.  If 
they  are  against  the  amendments,  either  in  whole  or  in  part, 
let  them  vote  according  to  their  convictions  and  their  con- 
sci«ice.  I  do  not  deny  them  the  right  to  vote  against  the 
amendments,  but,  Mr.  Speaker,  neither  shall  they  deny  me 
the  right  to  vote  for  them,  if  I  can  help  it.  And  that  is  why 
I  have  filed  these  motions  to  discharge  the  committees. 

In  closing,  let  me  say  this.  If.  as  the  distinguished  ma- 
jority leader  assured  me  on  the  floor  yesterday,  it  is  the 
intention  of  the  Appropriations  Committee  to  report  out 
these  Senate  amendments  within  a  reasonable  time,  and  in 
the  exact  form  In  which  they  received  them,  I  have  no  great 
objection  to  that  committee  doing  so.  In  that  case,  however, 
I  am  wholly  imable  to  see  any  reason  for  the  reference  of 
the  amendments  to  the  Apirropriations  Committee.  If  that 
committee  is  simply  going  to  hold  the  amendments  for  3  or 
4  days  and  then  send  them  into  the  House  without  any 
change,  for  what  purpose  was  the  reference  to  that  com- 
mittee? 

The  astute,  capable,  and  intelligent  leaders  of  the  ma- 
jority, who.  by  the  way,  are  opposed  to  these  amendments, 
do  not  do  meaningless  or  futile  things.  If  the  Appropriations 
Committee  report  the  amendments  out  unchanged,  within  a 
reasonable  time,  and  allow  the  House  a  direct  vote  upon 
each  one  of  them  separately,  my  opinion  Is  that  it  will  not 
be  because  the  majority  leaders  want  them  to — otherwise, 
they  never  would  have  had  them  referred  to  that  commit- 
tee—but it  will  be  because  the  pressure  of  sentiment  both 
within  this  body  and  without  it,  forces  them  to  do  so. 

That  such  sentiment  exists  and  exists  strongly,  I  think 
there  can  be  no  possible  doubt.  Therefore,  whatever  the 
reason  may  have  been  for  referring  the  amendments  to  the 
committee,  we  are  willing  to  wait  a  reasonable  time,  and 
no  more,  for  those  amendments  to  come  out.  If  they  do  not, 
then  by  the  motions  for  discharge  which  I  have  filed,  we 
Intend  to  force  considerstion  of  both  the  American  Legion 


four-point  bin  and  the  Spanish  War  veterans'  bill,  not- 
withstanding the  wishes  either  of  the  majority  leaders  or 
the  committee. 

-  XXTENSION  OF  REMARKS 

Mr.  DOBBINS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  append 
thereto  a  transcript  of  a  radio  address  on  the  occasion  of 
the  President's  bhlhday,  by  Mi.  Edwin  C.  Hill. 

Mr.  RICH.    Reserving  the  right  to  object. 

Mr.  TABER.    Reserving  the  right  to  object. 

Mr.  RICH.  I  should  like  to  know  what  the  radio  ad- 
dress is. 

Mr.  DOBBINS.  It  was  a  nonpolitical  address  by  Edwin 
C.  Hill,  on  the  night  of  the  President's  birthday,  on  a  com- 
mercial program,  and  it  has  a  historical  value,  as  it  con- 
tained a  very  vivid  newspaper  account  of  the  inaugural 
exercises  a  year  ago  tomorrow. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

dVH.    WORKS    ADMINISTRATION 

Mr.  SWICK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Speaker,  since  the  order  to  curtail  the 
roUs  of  the  Civil  Works  Administration  was  ordered  by  the 
administration  2  weeks  ago,  my  office  has  been  deluged  with 
letters  coming  from  men  in  my  district  who  find  themselves 
overcome  with  fear  of  want  and  hunger  for  their  f amihes. 

For  the  first  time  in  these  years  of  trial  I  am  receiving 
letters  ccmtaining  words  of  doubt — ^fear  for  the  future  of 
America.  Men  look  with  awe  on  the  trend  of  government. 
I  quote  a  paragraph  from  a  letter  written  by  a  foreman  on 
a  C.W.A.  project  in  my  home  county  of  Beaver,  Pa.: 

For  God's  sake  don't  let  us  have  a  Germany,  a  Prance,  or  an 
Austria  here.  Put  these  men  to  work  again,  give  them  30  hoiirs  a 
week  and  the  same  wages  they  were  getting,  or  God  help  our 
country! 

Western  Pennsylvania  is  experiencing  the  most  severe 
winter  it  has  known  in  the  memory  of  most  of  its  citizens; 
inclement  weather  has  caused  the  cessation  of  C.WA.  proj- 
ects for  days  at  a  time,  for  instance,  men  employed  on  a 
sewer  project  in  Pulaski  Township,  Beaver  Coimty,  received 
in  wages  for  the  week  ending  February  24,  1934,  the  sum 
of  $2.50.  according  to  the  foreman  whose  letter  I  have 
quoted  in  part. 

At  the  time  the  C.WA.  was  inaugurated,  it  was  the  an- 
nounced purpose  of  the  administration  to  carry  it  on  until 
the  P.W.A.  and  industry  could  assimilate  the  workers  into 
their  operations,  certainly  no  person  is  optimistic  enough  to 
believe  that  can  or  will  be  done  at  this  time. 

Tlie  only  conclusion  that  can  be  reached  is  the  adminis- 
tration does  not  believe  that  which  it  has  attempted  to 
make  the  people  believe  that  the  recovery  program  of  the 
President  is  successful  or  that  it  is  producing  the  results 
Intended. 

We  have  almost  completed  12  months  under  the  new 
deal;  the  much-heralded  annual  review  to  be  issued  by  the 
Democratic  Party  has  been  postponed. 

President  Roosevelt,  in  his  inaugural  address,  used  the 
following  words,  which,  in  my  opinion,  may  well  be  re- 
peated at  this  time: 

This  is  preeminently  the  time  to  speak  the  truth,  the  whole 
truth,  frankly  and  boldly.  Nor  need  we  shrink  from  honestly 
facing  conditions  in  our  cotintry  today.  This  great  Nation  wUl 
endure  as  it  has  endured,  wUl  revive  and  will  prosper.  So  first 
of  all  let  me  assert  my  Arm  belief  that  the  only  thing  we  have 
to  fear  is  fear  itself — nameless,  unreasoning,  unjustified  terror 
which  paralyzes  needed  efforts  to  convert  retreat  Into  advance. 

My  friends,  barrages  of  proi>aganda,  composed  of  exag- 
gerated reports  of  employment,  charges  of  corruption 
against  men  in  high  places,  and  a  general  smearing  of 
America  before  the  new  deal,  succeeded  for  many  months 
to  draw  the  attention  of  our  people  from  that  which  men- 
aced them  near  at  hand  and  focus  their  eyes  on  the  mirage 
of  the  "  brain  trusf 


A  few  days  ago  tbe  people  of  Oermany  took  an  oatb  of 
fealty  and  allegiance  to  Hitler.  Tbey  have  been  carried 
away  on  a  storm  of  fanatical  propaganda  imtil  tbey  have 
submerged  every  right  and  become  mere  pawxu  for  aa 
ambitious  politician. 

During  tbe  past  12  months  charges  of  treason  have  bera 
hurled  at  men  and  wcunen  who  dared  to  lift  their  voices  In 
protest  against  the  practices  of  the  new  deaL  Tlie  kvis- 
lative  branch  of  the  Qovermnent  ceases  to  function  through 
the  deUberations  of  duly  elected  reprraentatives  of  the 
people.  Legislation  is  drafted  and  origizuited  at  tbe  other 
end  of  Pennsylvania  Avenue  by  men  who  are  long  on  theory 
and  short  on  experience.  Ibe  will  of  the  people  as  expressed 
to  their  Members  of  Coogxeea  Is  subject  to  the  decree  of  the 
executive  council.  Issued  through  tbe  majority  leaders  at 
the  CapitoL 

Let  me  quote  further  from  that  Inaugural  address  of  a 
3rear  ago: 

And  it  Is  to  be  hoped  that  the  nomua  balance  of  executive  and 
legislative  authority  may  be  whoUy  equal,  wholly  adequate  to 
meet  the  unprecedented  task  before  us.  But  it  may  be  that  an 
unprecedented  demand  and  need  for  undelayed  action  may  caU 
for  a  temporary  departure  from  that  normal  balance  at  public 
procedure. 

I  am  prepared,  under  my  constitutional  duty,  to  reconunead  the 
measures  that  a  stricken  nation  in  the  midst  of  a  etricken  world 
may  require.  Theae  measxirea  or  such  other  meeaurea  aa  the 
Congress  may  buUd  out  of  its  experience  and  wisdom  I  shall  aeek, 
within  my  constitutional  auth<x1ty.  to  bring  to  speedy  adoption. 

But  In  the  event  that  Congress  shall  faU  to  take  one  of  these 
two  coiunes.  In  the  event  that  the  national  emergency  Is  otUl 
critical,  I  shall  not  evade  the  clear  course  of  duty  that  wlU 
then  confront  me.  I  shall  ask  the  Congress  for  the  one  remaining 
Instrument  to  meet  the  crisis — Abroad  executive  power  to  wage  a 
war  against  the  emergency,  as  great  as  the  power  that  would  be 
given  to  me  if  we  were,  in  fact.  Invaded  by  a  foreign  foe. 

Congress  has  complied  with  every  request  made  by  the 
Chief  Executive;  many  Members.  Republicans  and  Demo- 
crats alike,  who  have  spent  years  in  legislative  service,  have 
submerged  their  own  views  in  the  hope  that  the  new  deal 
would  succeed.  It  is  admitted  now  that  many  of  the  poli- 
cies have  not  worked  out  and  new  ones  are  to  be  substituted 
for  them;  we  shall  continue  to  experiment  with  human  lives. 
In  view  of  this,  if  the  President  carries  out  his  plan  as  stated 
in  his  address  which  I  have  just  quoted,  the  next  step  will 
be  to  adjourn  Congress  by  placing  all  authority — legislative 
and  executive,  in  tbe  hands  of  the  President. 

The  Oovemment  has  by  its  own  spokesmen  given  tbe  mil- 
lions of  unemployed  men  and  women  reason  to  believe  tbey 
may  rightfully  expect  employment,  if  from  no  other  soiuxe, 
from  the  Gk>vemment  itself.  Tet  the  administration  admits 
this  is  not  possible  by  its  avowed  intention  of  stopping  the 
C.W.A.,  which  has  furnished  temporary  employment  for 
about  4,000,000  people,  or  about  one  third  of  those  out  of 
employment. 

What  substitute  is  proposed  for  the  C.W.A.?  The  most 
recent  plan  is  known  as  the  "  three-point  plan  ".  involving 
Federal  aid  through  local  relief  agencies  and  tbe  trans- 
planting of  from  300.000  to  500,000  families  from  their  invs- 
ent  localities  to  other  areas,  where  they  will  be  placed  on 
subsistence  farms,  and  where  it  Is  hoped  they  can  eke  out  an 
existence  by  part-time  employn^nt  in  industry.  It  reminds 
me  a  great  deal  of  the  fate  of  tbe  Arcadians.  But  that  would 
be  looking  backward. 

Mr.  Speaker.  I  call  upon  the  Members  of  this  House  to 
assume  the  responsibilities  of  their  office;  we  have  listened 
to  a  one-man  band  long  enough,  so  long,  in  fact,  that  we 
are  in  danger  of  being  lulled  to  sleep  by  tbe  monotonous 
rhythm,  and  awaken  to  find  tbe  Government  which  we  have 
sworn  to  defend,  and  the  Constitution  we  have  sworn  to 
uphold,  a  matter  of  history,  while  our  country  joins  with  tbe 
many  others  who  have  reverted  to  tbe  ancient  form  of 
government  now  known  as  "  dictatorship." 

I  do  not  beUeve  any  human  being  is  equal  to  the  task  of 
restoring  prosperity  in  this  country  by  the  application  of 
theories  which  are  admitted  to  be  experiments. 

I  do  believe,  however,  that  the  American  people  have  the 
courage  to  face  the  facts  if  they  are  placed  before  them  in 
an  honest,  straightforward  manner.    They  will  call  upon 
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their  own  mental  and  lAysical  resoorcea.  just  as  their  lore 
fathers  did  in  former  years,  and  with  the  help  of  Almii;hty 
CkKt  go  forward,  proud  Americans.  cMiscious  of  their  d^**— 
as  citizens,  determined  to  be  master  of  their  own  lives. 

I  am  willing  to  vote  any  amount  of  money  the  Na 
credit  will  stand  for  retief  purposes,  but  I  object  to  the 
creation  of  a  great   paternalistic  government,  which  will 
atftmp  out  of  our  lives  those  foxes  which  have  made  Aiper 
lea  great — Initiative,  self-reliance,  and  indepoidence. 

I  respect  the  President  of  the  United  States;  I  am 
dest  he  is  doing  his  best  to  make  oonditums  better; 
respect  the  wisdcxn  of  the  American  people;  the 
this  Natkn  are  not  concentrated  within  the  craniums 
tew  men.    The  voice  of  experience  should  be  heeded.    L^t  us 
JUL— im  America  for  those  who  subscribe  to  American  p rin 
ciples  at  all  cost. 

izAVK  or 

By  unanimous  consent,  leave  of  absence  was  grante  1  to 
Mr.  RsxD  of  Illinois,  Indefinitely,  on  account  of  impotjtiuit 
bcstness. 

AOJOUUnCKHT 

Iff.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  kiow 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
•  minutes  pjn.)  the  House  adjourned  until  Monday,  Mjuxh 
5.  19S4.  at  12  o'clock  noon. 
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REPORTS  OP  (COMMITTEES  ON  PUBLIC  BILLS  AJfD 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BLAND:  Committee  (m  Merchant  Marine,  Radio, 
Fisheries.    HJl.  6175.    A  bill  to  amend  an  act  entitled 
act  to  amend  sections  3  and  4  of  an  act  (rf  Congress  ^idtied 
'An  act  tor  the  protection  and  regulation  of  the  fisheries 
Alaska  *,  approved  June  26.  1906,  as  amended  by  the 
Oongreas  approved  June  6,  1924,  and  for  other 
with  iwsendment  (Rept.  No.  866).    Referred  to  the 
Cidendar. 

Mr.  JOt^ES:  Committee  on  Agrkniltnre.    Hit.  8402. 
bill  to  place  the  cotton  indiwtry  on  a  sound  conunercial 
to  prevent  unfair  competition  and  practices  in  putting  cdtton 
Into  the  channels  ol  interstate  and  foreign  commerc^ 
provide  fimds  for  paying  additional  benefits  under  the 
cultural   Adjustment   Act,   and   for   other   purposes; 
amendment  (Rept.  No.  867).    Referred  to  the  Committ^ 
Oie  Wh(de  House  on  the  state  of  the  Union. 


CHANGE  OP  REFBRENCB 
Under  clause  2  of  rule  XXII,  the  Committee  on  Pen^l<ms 
discharged  from  the  consideration  of  the  bill  (HJl. 
grantlnc  a  penrton  to  Clara  J.  Masterson,  and  the  saoM 
wtitntd  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RE80LUTION8 

Under  clause  3  of  rule  xxn.  puMlc  bins  and  resoh^ions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOEPPEL:  A  bill  (HP..  8458)  to  amend  section  6 
of  PubUc.  No.  2,  Seventy-third  Congress,  to  provide  hoi  [rital 
treatment  and  domiciliary  care  to  retired  personnel  o  the 
armed  services  without  additional  expense  to  the  Goiern 
ment;  to  the  Committee  on  Expenditures  tn  the  Executive 
Departments. 

By  Mr.  SWICK:  A  bill  (HJl.  8459)  for  the  fanproveinent 
of  the  Beaver  and  Mahoning  Rivers  located  in  Pennsylvania 
and  Ohio;  to  the  Committee  on  Rivers  and  Harhors. 

By  Mr.  WOOD  of  Georgia:  A  bill  (Hit.  8400)  to  aiaend 
section  892  ot  title  5  of  Hie  United  States  Code;  to  the  ^om 
mlttee  <m  the  Post  OfBce  and  Post  Roads. 

By  Mr.  BUCK:  A  bOl  (HJl.  8461)  authorising  the  adjust 
ment  of  existing  contracts  for  the  sale  of  timber  oi    the 
national  forests,  and  for  other  purposes;  to  the  Comn  Ittee 
on  Agiicultuie. 

Bj  Mr.  RUmN:  A  bill  (HJl.  8462)  granting  an  easement 
over  certain  lands  to  the  Springfield  Special  Road  Dl  ctrlct 
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in  the  county  of  Greene,  State  of  Missouri,  for  road  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  GOLDEN:  Resolution  (H.Res.  290)  requesting  the 
Secretary  of  the  Interior  to  furnish  to  the  Hou£,e  of  Repre- 
sentatives a  comprehensive  plan  for  the  improvement  and 
development  of  the  rivers  and  water  resources  of  the  States 
of  California,  Arizona,  and  Nevada,  and,  furthermore,  to 
include  authority  for  the  establishment  of  subsistence  home- 
steads and  the  encouragement  of  home  owning;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  WELCH:  Joint  resolution  (H.JJles.  289)  author- 
izing establishment  of  bulk  and  pierhead  lines  in  San  Fran- 
cisco Bay  from  a  point  near  Point  Avisadero  (Himters 
Point),  San  Francisco  County,  to  Ravenswood  Point,  San 
Mateo  County;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BUCHANAN:  Joint  resolution  (HJJles.  290)  to 
provide  an  appropriation  to  carry  into  effect  the  act  entitled 
"An  act  to  provide  for  loans  to  fanners  for  crop  production 
and  harvesting  during  the  year  1934,  and  for  other  pur- 
poses", approved  February  23,  1934;  to  the  Conunittee  on 
Appropriations. 

MEMORIALS 

Under  clause  3  of  rule  XXn.  mMnorials  were  iw^sented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  State  of  Massachu- 
setts, memorializing  Congress  to  iiK;rease  immigration  quotas 
80  as  to  enable  persecuted  Jewish  people  in  Germany  to 
enter  the  United  States;  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  memorial  of  the  State  of  Michigan,  regarding  dis- 
crimination against  sales  at  retail;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


HRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARDEN  of  Kentucky:  A  bill  (HJl.  8463)  grant- 
ing a  pension  to  Isaphaine  Hufft;  to  the  Committee  on  In- 
vahd  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (HJl.  8464) 
authorizing  the  Secretary  of  the  Navy  to  award  a  Distin- 
guished Service  Cross  to  John  Moran;  to  the  C:k>mmittee  on 
Naval  Affairs. 

By  Mr.  MEAD:  A  bill  (HJl.  8465)  conferring  jurisdiction 
upon  the  Court  of  CHaims  of  the  United  States  to  hear,  con- 
sider, and  render  judgment  on  the  claim  of  Squaw  Island 
Freight  Terminal  Co.,  Inc.,  of  Buffalo,  N.Y.,  against  the 
United  States  in  respect  of  loss  of  property  occasioned  by 
the  breaking  of  a  Government  dike  on  Squaw  Island;  to  the 
Ccmunittee  on  Claims. 

By  Mr.  REECE:  A  bOl  (HJl.  8466)  for  the  relief  of  Lt.  CoL 
Harry  W.  Stephenson.  United  States  Army,  retired;  to  the 
Committee  on  War  Claims. 

By  Mr.  RUFFIN:  A  bill  (HJl.  8467)  for  the  relief  of  A.  P. 
Beazley;  to  the  Committee  on  Claims. 

By  Mr.  SCHAEFER:  A  biU  (H.R.  8468)  for  the  relief  of 
Sarah  Shelton;  to  the  Committee  on  Claims. 

By  Mr.  SINCLAIR:  A  bill  fH.R.  8469)  for  the  relief  of 
H.  M.  Pippin;  to  the  Committee  on  Claims. 

By  Mr.  WOOD  of  Georgia:  A  bill  (H.R.  8470)  for  the  relief 
at  Eddie  B.  Black;  to  the  Committee  on  Claims. 

PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2716.  By  Mr.  AYERS  of  Montana:  Petition  of  L.  R.  Bate- 
man,  of  Great  Falls,  and  sundry  other  citizens  of  Great 
Falls.  Brady,  and  Missoula,  Mont.,  praying  for  repeal  or 
modification  of  the  fourth  section  of  the  Interstate  Com- 
merce Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2717.  By  Mr.  CARTER  of  California:  Petition  of  WiUiam 
H.  Becker,  Ehnar  R.  Beveriey,  H.  G.  Preston,  and  47  others, 
residents  of  Alameda  County,  Calif.,  urging  restoration  of 
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benefits  to  Spanish-American  War  veterans  and  their  de- 
pendents; to  the  Committee  on  Pensions. 

2718.  Also,  petition  of  Evelyn  Silva.  Mary  E.  Peters,  Jewel 
R,  Colbert,  and  47  others,  residents  of  Alameda  County, 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions. 

2719.  Also,  petition  of  Harvey  Forrester,  Effle  L.  Wickham, 
Henry  S.  Thayer,  and  19  others,  residents  of  Alameda 
County,  Calif.,  urging  restoration  of  benefits  to  Spanish- 
American  War  veterans  and  their  dependents;  to  the  Com- 
mittee on  Pensions. 

2720.  Also,  petition  of  L.  M.  Hudson,  S.  W.  Alexander, 
George  Jenkins,  and  45  others,  residents  of  Alameda  County, 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions. 

2721.  Also,  petition  of  L.  R.  Sapp,  Edward  Love,  R.  C. 
WiUiams,  and  45  others,  residents  of  Alameda  County,  Calif., 
urging  restoration  of  benefits  to  Spanish -American  War  vet- 
erans and  their  dependents;  to  the  Committee  on  Pensions. 

2722.  Also,  petition  of  W.  P.  Hodgkins.  J.  H.  Morgan,  and 
seven  others,  residents  of  Alameda  County,  Calif.,  urging 
restoration  of  benefits  to  Spanish-American  War  veterans 
and  their  dei)endents;  to  the  Committee  on  Pensions. 

2723.  By  Mr.  FULLER:  Petition  of  the  veterans  of  the 
Seventeen  Hundred  and  Eightieth  Company  of  the  Veterans' 
Civilian  Conservation  Camp  at  Mount  Nebo,  Ark.,  praying 
for  the  payment  of  the  soldiers'  bonus;  to  the  Committee  on 
Appropriations. 

2724.  By  Mr.  HTT.DEBRANDT:  Resolution  of  the  Port- 
nightly  Club,  of  Mitchell,  S-Dak.,  urging  support  of  House 
bill  6097,  for  supervision  of  motion  pictures,  known  as  the 
"  Patman  bill  ";  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2725.  By  Mr.  KENNEY:  Memorial  of  the  borough  of 
Cresskill,  Bergen  County,  NJ.,  endorsing  House  bill  7318, 
introduced  in  the  House  of  Representatives  by  Mr.  KarsxY 
for  the  authorization  of  a  national  lottery  to  be  conducted 
under  the  auspices  of  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

2726.  By  Mr.  LINDSAY:  Petition  of  the  Chamber  of  Com- 
merce of  the  State  of  New  York,  New  York  City,  opposing 
munerous  provisions  in  the  National  Securities  Exchange 
Act.  8.  2693;  to  the  Committee  on  Banking  and  Currency. 

2727.  Also,  petition  of  American  Ice  Co.,  Jersey  City,  NJ.. 
protesting  against  certain  provisions  of  the  National  Securi- 
ties Exchange  Act  of  1934;  to  the  Committee  on  Banking 
and  Currency. 

2728.  Also,  petition  ot  American  Federation  of  Labor. 
Washington.  D.C..  favoring  the  passage  of  House  bill  3842; 
to  the  Committee  on  Immigration  and  Naturalization. 

2729.  By  Mr.  LUDLOW:  Petitions  of  citizens  of  Indian- 
apolis, Ind.,  requesting  early  hearings  and  favorable  action 
on  the  Patman  motion  picture  bill.  HJl.  6097;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2730.  By  Mr.  MEAD:  Petition  of  the  American  Legion, 
Buffalo,  N.Y.;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

2731.  Also,  petition  of  the  Sons  of  the  American  Revolu- 
tion, Buffalo,  N.Y.,  urging  favorable  action  on  House  bill 
683;  to  the  Committee  on  Ways  and  Means. 

2732.  Also,  petition  of  the  Erie  County  Board  of  Super- 
visors, New  York  State;  to  the  Committee  on  Naval  Affairs. 

2733.  Also,  petition  of  OP.  and  Cl'JJi.,  Local  No.  9,  Buf- 
falo, N.Y.,  urging  adoption  of  House  bills  7202  and  7050;  to 
the  Committee  on  Labor. 

2734.  Also,  petition  of  the  Buffalo  Aeronautical  Workers 
Union.  Buffalo,  N.Y.,  urging  favorable  action  on  bill  for 
insurance  for  unemplo3red,  and  passage  of  30-hour  week  bill; 
to  the  Committee  on  Labor. 

2735.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  memorializing  the  Presi- 
dent and  the  Congress  of  the  United  States  relative  to  in- 
creasing inmiigration  quotas  so   as   to  enable   persecuted 


Jewish  people  in  Germany  to  enter  the  United  States:  to 
the  Committee  on  Immigration  and  Naturaliatlon. 

2736.  By  Mr.  RUDD:  PeUUon  of  Sidney  Blumenthal  k 
Co.,  Inc..  New  York  City,  concerning  certain  provisions  of 
the  National  Securities  Exchange  Act  of  1934;  to  the  Com- 
mittee on  Banking  and  Currency. 

2737.  Also,  petition  of  American  Ice  Co..  Jersey  City,  N.J.. 
protesting  against  certain  provisions  of  the  National  Securi- 
ties Exchange  Act  of  1934;  to  the  Committee  on  Wftn^^nir 
and  Currency. 

2738.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  New  York  City,  opposing  numerous  provisions 
in  the  National  Securities  Exchange  Act,  S.  2693:  to  the 
Committee  on  Banking  and  Currency. 

2739.  Also,  petition  of  the  Old  Glory  Council  of  the  Ameri- 
can Association  for  the  Recognition  of  the  Irish  Republic, 
Brooklyn,  N.Y.,  protesting  against  the  scuttling  and  destruc- 
tion of  the  American  Merchant  Marine  perpetrated  by  the 
British;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

2740.  Also,  petition  of  Camp  Dewey.  No.  41.  United  Spanish 
War  Veterans,  Kenosha,  Wis.,  favoring  House  bill  7135;  to 
the  Committee  on  Pensions. 

2741.  Also,  petition  of  the  American  Federation  of  Labor. 
Washington,  D.C.,  favoring  the  passage  of  House  bill  3842 
for  the  deportation  of  certain  alien  seamen;  to  the  Com- 
mittee on  Immigration  and  Natiu-alization. 

2742.  By  Mr.  SWICK:  Petition  of  the  Ministerial  Associa- 
tion of  Lawrence  County,  Pa.,  urging  the  enactment  of  House 
bill  6097  providing  higher  moral  standards  for  motion- 
pictiu-e  films  entering  interstate  and  international  com- 
merce; to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2743.  By  Mr.  THOMASON:  Petition  of  El  Paso  County, 
Tex.,  urging  adoption  of  amendment  to  independent  offices 
appropriation  bill  in  behalf  Spanish-American  veterans  and 
widows;  to  the  Committee  on  Appropriations. 

2744.  By  the  SPEAKER:  Petition  of  the  borough  of  Cress- 
kill,  Bergen  County,  NJ^  regarding  the  conductim  of  a 
national  lottery;  to  the  Committee  on  Ways  and  Means. 

2745.  Also,  petition  of  Charles  Forney;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2746.  Also,  petition  of  the  Young  Women's  Christian  Asso- 
ciation of  Indianapolis,  Ind.;  to  the  Committee  on  the 
Judiciary. 

2747.  Also,  petition  of  Building  Owners  and  Managers 
Association  of  Dayton.  Ohio;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 


SENATE 
Monday,  March  5,  1934 

(UgUUUive  day  of  Wednesday,  Feb.  28. 1994) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

KKSSAOB  raOM  TRX  HOU8I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  following  bills  of  the 
Senate: 

S.  406.  An  act  for  the  relief  of  Warren  J.  Clear: 

S.  750.  An  act  for  the  relief  of  the  Lebanon  Skiuity  Ex- 
change, of  Lebanon.  Nebr.; 

S.  1069.  An  act  authorizing  adjustment  of  the  claim  of 
the  Chicago,  North  Shore  k  Milwaukee  Railroad  Co.; 

S.  1074.  An  act  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora; 

S.  1087.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles; 

S.  1115.  An  act  to  authorize  the  DeparUnent  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost; 
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8. 1347.  An  act  for  the  relief  of  Little  Rock  Ckdlege.  Utt^ 
Rock.  Ark.; 

8. 1724.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  <^ 
certain  lands  in  the  Mora  Grant.  NJdez.; 

8.  2201.  An  act  for  the  relief  of  the  Neill  Grocery  Co.;  and 

8.2706.  An  act  to  extend  the  period  during  which  dire^ 
obligations  of  the  United  8tates  may  be  used  as  collater^ 
security  for  Federal  Reserve  notes 

The  message  also  announced  that  the  House  had  pass^ 
the  foDowing  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate 

8.  2.  An  act  for  the  reUef  of  C.  M.  WiUiamson:  Mrs.  Turi 
LUjenquist.  administratrix  of  C.  E.  LUJenquist,  deceased 
Lottie  Redman;  and  H.  N.  Smith; 

8. 551.  An  act  for  the  rehef  of  A.  W.  Holland: 

8. 14M.  An  act  for  the  rehef  of  Nannie  Swearingen;  anfi 

8.  1782.  An  act  for  the  relief  of  the  B.  k  O.  Manufactuif 
Ing  Co. 

The  message  further  announced  that  the  House  ha^ 
passed  the  following  bills  of  the  Senate,  seversOly  witli 
amendments,  in  which  it  requested  the  concurrence  of  th^ 
Senate: 

8. 407.  An  act  for  the  relief  of  Willie  B.  Cleverly; 

a  751.  An  act  authorizing  the  Secretary  of  the  Treasurir 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Coi, 
of  Omaha.  Nebr..  income  taxes  illegally  paid  to  the  Unite^ 
States  Treasurer; 

8. 1083.  An  act  authorizing  adjustment  of  the  claim  c^ 
the  Potomac  Electric  Power  Co..  of  Washington.  D.C.;  anl 

8. 1436.  An  act  for  the  relief  of  the  esUte  of  Benjami^ 
BraznelL 

The  message  also  announced  that  the  House  had  passed 


the  following  bills  and  joint  resolution,  in  which  it  requestejl 
the  concurrence  of  the  Senate: 

HJL  181.  An  act  for  the  rehef  of  William  K.  Lovett; 

HJl.  207.  An  act  for  the  rehef  of  Homer  C.  Chapin; 

HJl.  311.  An  act  for  the  rehef  of  John  A.  Rapelye; 

HJl.  469.  An  act  for  the  reUef  of  Lucy  Murphy; 

HJl.  472.  An  act  for  the  relief  of  Phyllis  Pratt  and  Harol^ 
Louis  Pratt,  a  minor; 

HJl.  473.  An  act  for  the  rehef  of  Lrene  Brand  Alper; 

HJl.  526.  An  act  for  the  rehef  of  Arthur  K.  Finney; 

HJl.  881.  An  act  for  the  rehef  of  Primo  Tiburzio; 

HJl.  987.  An  act  for  the  rehef  of  Sard  S.  Reed; 

HJl.  1127.  An  act  for  the  rehef  of  O.  H.  Chrisp; 

HJl.  1133.  An  act  for  the  rehef  of  Silas  B.  Lawrence; 

HJl.  1254.  An  act  for  the  rehef  of  H.  Porsell; 

HJl.  1301.  An  act  for  the  rehef  of  M.  Aileen  01ferma4; 

HJl.  1398.  An  act  for  the  relief  of  Lewis  E.  Green; 

HJl.  1405.  An  act  for  the  relief  ot  the  Tosemite  Lumber 
Co.; 

HJl.  2342.  An  act  tear  the  reUef  of  Mrs.  LoU  Tldwell; 

HJl.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

BLR.  2512.  An  act  for  the  rehef  of  John  Moore; 

HJl.  2639.  An  act  for  the  rehef  of  Charles  J.  Eisenhaue^; 

HJl.  2672.  An  act  for  the  relief  ql  John  B.  Russell; 

HJl.  2818.  An  act  for  the  rehef  of  Katherine  G.  Taylor; 

HJl.  2990.  An  act  for  the  rehef  of  George  G.  Skmaker; 

HJl.  3044.  An  act  for  the  relief  of  CharlM  Beretta,  Isldo^ 
J.  Prouhc,  and  John  J.  West; 

HJl.  3296.  An  act  for  the  rehef  of  Carl  F.  Castleberry; 

HJl.  3318.  An  act  to  reimbin-se  Earl  V.  Larktn  f<H-  injurl^ 
sustained  by  the  accidental  discharge  of  a  pistol  in  tqe 
hands  of  a  soldier  in  the  United  States  Army; 

HJl.  4013.  An  act  to  provide  an  additional  appropriatlcki 
as  the  result  of  a  reinvestigation,  pursuant  to  the  act  of 
"Vetaruary  2,  1929  (45  Stat.,  p.  2047,  pt.  2),  for  the  payment 
of  claims  of  persons  who  suffered  property  damage,  deatfi, 
or  personal  Injury  due  to  the  explosion  at  the  naval  ammu- 
nition depot.  Lake  Denmark.  N.J.,  July  10,  1936; 

HJl.  4056.  An  act  for  the  rehef  of  Emma  F.  Taber; 

HJl.  7329.  An  act  for  the  rehef  of  the  estate  of  Victor  U 
Berger,  deceased; 

HJl.  8134.  An  act  making  appropriations  for  the  Depar 
ment  of  Agriculture  and  for  the  Farm  Credit  Administn, 


tlon  for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes;  and 

HJJles.  61.  Joint  resolution  granting  compensation  to 
George  Charles  Walther. 

CAIX   OF   THK    ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing  Sen- 
ators answered  to  their  names: 


Adams 

Couzens 

Jobn8on 

Reed 

Aithurst 

Cutting 

Kean 

Reynolds 

AlXBtlXl 

Darts 

Keyes 

Robia.son.  Ark 

B»chm»n 

Dickinson 

King 

Robinson.  Ind. 

Bailey 

Dletertch 

La  Follette 

Russell 

Bankhead 

DUl 

Lewis 

Schall 

Barbour 

Diiffy 

Ix>gan 

Sheppard 

Barklcy 

Erickson 

Lonergan 

Shlpstead 

Black 

Pess 

Long 

Stelwer 

Bone 

Fletcher 

McAdoo 

Stephens 

Borah 

Prazler 

McCarran 

Thomas,  Okla. 

Brown 

George 

McGlU 

Thomas.  Utah 

Bulkley 

Gibson 

McKellar 

Thompson 

Bulow 

Glass 

McNary 

Townsend 

Byrd 

Golds  borough 

Murphy 

Trammell 

Byrnes 

Gore 

Neely 

Ty  dings 

Capper 

Hale 

Norrls 

Vandenberg 

Caraway  ~ 

Harrlaon 

Nye 

Van  Nuys 

Carey 

Hastings 

O'Mahoney 

Wagner 

aark 

Hatch 

Overton 

Walcott 

Connally 

Hatfield 

Patterson 

Walsh 

CooUdge 

Hayden 

Plttman 

Wheeler 

Costigan 

Hebert 

Pope 

White 

Mr.  LEWIS.  Mr.  President,  permit  me  to  announce  the 
absence  of  the  Senator  from  New  York  [Mr.  Copkland],  who 
is  necessarily  detained  from  the  Senate. 

Permit  me  also  to  annoimce  that  the  senior  Senator  from 
South  Carolina  [Mr.  SicrrHj  is  detained  by  reason  of  a  d^ath 
in  his  family. 

Mr.  HEBERT.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  and  the 
Senator  from  South  Dakota  [Mr.  NorbeckJ  are  necessarily 
absent  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

A.   W.   HOLLAND 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  551) 
for  the  rehef  of  A.  W.  Holland. 

Mr.  THOMAS  of  Oklahoma.  I  move  that  the  Senate  dis- 
agree to  the  House  amendment,  request  a  conference  with 
the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  BAn.£rr,  Mr.  Trammell,  and  Mr.  Capper  con- 
ferees (m  the  part  of  the  Senate. 

UKCLAIMEO  DEPOSrrS  Df  NATIONAL  BANKS — RECONSn>KRATION 

Mr.  REED.  Mr.  President,  on  Wednesday  last,  during  my 
absence,  the  Senate  passed,  without  discussion,  on  the  call  oi 
the  calendar  Senate  bill  2359,  which,  in  effect,  provides  for 
the  Federal  escheat  of  unclaimed  deposits  in  national  banks. 
There  was  no  word  of  discussion  about  it;  there  were 
apparently  few  Senators  present.  It  is  a  bill  of  very  far- 
reaching  consequences  that  involves  the  right  of  the  F^eral 
Government  to  escheat  to  itself  property  of  citizens  of  the 
several  States,  a  right  which  seems  to  me  to  be  very  doubtful 
under  the  Constitution  and  one  which  belongs  to  the  separate 
States  themselves. 

I  now  enter  a  motion  to  reconsider  the  votes  whereby  the 
biU  was  ordered  to  be  engrossed  for  a  third  reading  and 
passed,  and  move  that  the  House  be  requested  to  return  the 
bill  to  the  Senate. 

The  motion  was  agreed  to. 

ESTATE  or   BENJAMIN  BRAZNELL 

Bffr.  REED.  Mr.  President.  I  ask  that  the  Chair  lay  be- 
fore the  Senate  the  amendments  of  the  House  of  Repre- 
sentatives to  Senate  bill  1426. 

Hie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  1426) 


for  the  rehef  of  the  estate  of  Benjamin  Braznell,  which  were 
as  follows: 

On  page  1.  Une  7.  after  the  sum  "  •3.323.47."  to  Insert  "  In 
full  settlement  of  all  claims  against  the  Government  of  the 
United  States ";  and.  on  page  1.  Une  8,  after  the  word  "  deci- 
sions ",  to  insert  "  Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  tl.OOO." 

Mr.  REED.    I  move  that  the  Senate  concur  in  the  amend- 
ments of  the  House  of  Representatives. 
The  motion  was  agreed  to. 

B.   &   O.   MANtrPACTTnONG   CO. 

Mr.  GOLDSBOROUGH.  I  ask  the  Chair  to  lay  before  the 
Senate  the  amendment  of  the  House  of  Representatives  to 
Senate  bill  1782. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1782) 
for  the  relief  of  the  B.  &  O.  Manufacturing  Co.,  which  was, 
on  page  1,  line  12,  after  the  word  "  claim  ",  to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwltiistandlng.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding  91,000. 

Mr.  GOLDSBOROUGH.    I  move  that  the  Senate  concur 
in  the  House  amendment. 
The  motion  was  agreed  to. 

7ARMESS'  GRAIN   CO.  OF  OMAHA,   NEBB. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  751) 
authorizing  the  Secretary  of  the  Treasury  of  the  United 
States  to  refund  to  the  Farmers'  Grain  Co.,  of  Omaha,  Nebr., 
income  taxes  illegally  paid  to  the  United  States  Treasurer, 
which  were,  on  page  1,  line  6,  after  the  name  "  Nebraska  ", 
to  insert  "  in  full  settlement  of  all  claims  against  the  Gov- 
ernment of  the  United  States  ";  and  on  page  1,  Une  9,  after 
the  word  "  Treasury  ",  to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  in  exceee  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  lined  In  any  sum  not  exceeding 
$1,000. 

Mr.  NORRIS.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  ta 

NANNIE  SWEARINGEN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1498) 
for  the  rehef  of  Nannie  Swearingen,  which  was,  on  page  1, 
line  10.  after  the  date  "  1926  ".  to  insert: 

Provided.  That  no  part  of  the  amoxint  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.    Any  person  violating  the  provlslona  of  this 
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act  shall  be  deemed  guilty  of  a  mltwfarmeanor  and  mpim  eoDTlctiaa 
thereof  shall  be  fined  in  any  sum  not  exceeding  tl.000. 

Mr.   IfWIS.    I   move   that   the  Senate   concur   in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

C.   M.   MTILUAMSOH  AND  OTHXtfl 

The  VICE  PRESIDENT  laid  before  the  Senate  the 
amendment  of  the  House  of  R^ivesentativee  to  the  bill 
(S.  2)  for  the  rehef  of  C.  M.  WlUiamaon:  Mrs.  Tura  LUjen- 
quist, administratrix  of  C.  E.  liUenqulst,  deceased;  Lottie 
Redman;  and  H.  N.  Smith,  which  was,  on  page  1,  Une  14. 
after  the  word  "  idant ",  to  insert: 

Provided,  That  no  part  of  the  amount  ajHiit^iwlatMl  In  thla  act 
In  excess  of  10  percent  thereof  ohall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ae- 
count  of  services  rendered  in  cunneetkm  witb  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attaraey  or  attomsya. 
to  exact,  collect,  withhold,  or  receive  any  sum  at  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  accoont 
of  services  rendered  in  cooneetton  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  vlolattDg  the  pn^ 
visions  of  this  act  ahall  be  deemed  guilty  of  a  mladeooeanor  and 
up>on  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

Mr.  POPE.    I  move  that  the  Senate  c(»cur  in  the  amend- 
ment of  the  House. 
The  motion  was  agreed  to. 

PKTITXONS  Aim  MKBEORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolu- 
tions adopted  by  the  General  Court  of  Maseadiusetts,  fav- 
oring the  passage  of  legislation  increasing  the  existing  im- 
migration quotas  for  the  purpose  of  enabling  persecuted 
Jewish  people  in  Germany  to  enter  the  United  States,  which 
were  referred  to  the  Committee  on  Immigration. 

(See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Walsh.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
paper  in  the  nature  of  a  petition  from  ChM'les  Forney,  of 
Norfolk,  Va.,  relative  to  amendment  of  the  Securities  Act, 
which  was  referred  to  the  Committee  on  Ranking  and  Cur- 
rency. 

He  also  laid  before  Uie  Senate  papers  in  the  nature  of  a 
petition  of  several  citizens  of  Iowa  and  Pennsylvania,  pray- 
ing for  the  restoration  of  silver  to  be  used  as  money  along 
with  gold,  and  the  adequate  issuance  of  new  currency. 
which  were  referred  to  the  Committee  on  Banking  uid 
Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
pubhc  meeting  of  citizens  of  Lafayette  Pariah,  Ui.,  favor- 
ing the  prompt  passage  of  legislation  to  provide  work  for 
all  the  unemployed  until  private  industry  can  relieve  the 
situation,  and  protesting  against  any  diminution  of  relief 
activities  of  the  Government,  which  was  referred  to  the 
Committee  on  Education  and  lAbor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
council  of  the  city  of  Dearborn,  Mich.,  favoring  immediate 
payment  of  the  so-called  "  soldiers'  bonus  ",  which  was  re- 
ferred to  the  Cwnmittee  on  Finance. 

He  also  laid  before  the  Senate  papers  in  the  nature  <tf 
petitions  from  several  citizens  of  the  States  of  Louisiana 
and  North  Carolina,  praying  for  the  immediate  cash  pay- 
ment of  the  so-called  "  soldiers'  bonus  ",  which  were  referred 
to  the  Committee  <m  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  mayor  and  council  of  the  borough  of  CresskiU.  NJ^ 
favoring  the  passage  of  the  so-called  "  Komey  bill ".  being 
House  bill  7316.  providing  for  a  national  lottery,  so  as  to 
ease  tax  burdens,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  telegram  from  the  secre- 
taries of  the  Export  Managers'  Club  and  the  Foreign  Credits 
Division  ol  the  Chicago  Association  of  Credit  Men.  of  Chi- 
cago, HI.,  favoring,  on  behalf  of  the  executive  committees  of 
those  organizations,  the  passage  of  legislation  granting  the 
President  power  to  negotiate  reciprocal  trade  agreonents 
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with  foreign  nations,  which  was  referred  to  the  Commll 
on  Finance. 

He  also  laid  b^ore  the  Senate  a  resolution  adopted 
La  Payette  Lodge,  No.  143,  BJ».OJS.,  of  La  Payette, 
favoring  the  passage  of  Senate  Resolution  154  (submiti 
by  Mr.  Tybihcs),  opposing  alleged  discriminations 
Jews  in  Germany,  which  was  referred  to  the  Committee  bn 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  signed  by  ap- 
proximately 4,000  citizens  of  the  State  of  Illinois,  praylag 
for  the  passage  of  House  bill  7483.  to  provide  a  minimi  m 
wage  for  substitutes  in  the  Postal  Service,  which  was  referr  ed 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  letter  from  Henry  Sau  n, 
of  Canajoharie,  N.Y.,  relative  to  the  operations  of  the  NJl-  \.^ 
which,  with  the  accompanying  newspaper  clipping,  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  M:?. 
Arthur  Brin,  president  of  the  National  Council  of  JewKh 
Women,  New  York,  N.Y.,  favoring,  on  behalf  of  her  orgaiii- 
zation,  the  adoption  of  amendments  to  the  pending  naial 
construction  bill  controlling  profits  and  calling  for  50-p<r- 
cent  construction  in  the  Government  yards,  which  ^as 
ordered  to  lie  on  the  table. 

Mr.  GEORGE  presented  a  resolution  adopted  by  tiie 
Woman's  Missionary  Society  of  the  First  Methodist  CHiurch 
of  Rome.  Oa.,  favoring  the  maintenance  of  peace,  which  ^as 
referred  to  the  Committee  on  Military  Affairs. 

Mr.  STEPHENS  presented  a  concurrent  resolution  of  t  tie 
Legislature  of  the  SUte  of  Mississippi,  which  was  ordered  to 
lie  on  the  table,  as  follows: 

Ooncurrest  resolution  memwlallzlng  the  Congrees  at  the  United 

State*  to  enact  siiltable  legislation  so  as  to  provide  for  Ihe 

continuation   of   crop-production   loans   to  farmers   unable   to 

secure  production-credit  facilities  elsewhere 

Whereas  the  break -down  of  credit  facilities  Incident  to  the  te- 
presslon  resulted  In  the  paralysis  of  ciistomary  avenues  of  ag  rl- 
cultural  production  credit,  to  the  very  grave  detriment  of  sll 
engaged  In  agriculture:  and 

Whereas  In  this  emergency  the  Federal  Oovermnent  of  Itie 
United  States  came  to  the  rescue  of  farmers  by  malting  avaUatle, 
through  the  United  States  Department  of  Agrlctature.  sulBcltnt 
production  finances  to  enable  farmers  not  In  position  to  obtiln 
credit  elsewhere  to  carry  on  the  business  of  agriculture:  and 

Whereas  during  the  year  ISSS.  out  of  a  total  sum  of  $75,000.(00 
made  available  to  the  Secretary  of  Agrlciilture  for  crop-producti  9n 
loans,  the  sum  of  $64,303,773  was  loaned  to  S07.043  borrowers  In 
the  United  SUtes:  and 

Whereas  the  total  sum  of  $3,800,362  was  loaned  from  the  cr<ip> 
production  fund  to  40.066  farmers  in  Mississippi;   and 

Whereas,  notwithstanding  the  emergency  nature  of  the  cnp- 
production  loan,  and  notwithstanding,  further,  the  fact  that  sich 
loans  were  made  available  only  to  farmers  not  able  to  secure 
finances  elsewhere,  approximately  94  percent  of  the  money  mi  de 
available  to  the  farmers  in  Mississippi  in  1932  has  been  reps  id, 
and  indications  point  a  record  of  repayment  ss  high  for  1932:  and 

Whereas,  because  of  continued  fljiancial  distress  and  the  pre<  va- 
lence of  overburdening  farm  Indebtedness,  many  farmers  In  Mis- 
sissippi will  be  unable  to  offer  suitable  security  for  the  borrow  ng 
of  crop-production  finances  upon  ordinary  business  terms,  whctl  ler 
through  production  credit  associations  now  being  organized  un^er 
the  Farm  Credit  Administration  or  throiigh  private  banks,  to 
such  a  prevailing  extent  that  the  withdrawal  of  facilities  made 
available  through  the  operation  of  the  crop-production  lean 
would  be  extremely  detrimental  to  Mississippi  agriculture:  Now, 
therefore,  be  it 

Reaoloed  by  the  ho%u»  of  representatives  (the  senate  eoncurri  ng 
therein).  That  the  Congress  of  the  United  States  be  memorlalLed 
to  enact  suitable  legislation  so  as  to  provide  tor  the  contlnuat:  on 
of  agricultural  production  credit  faculties  such  as  were  avaUa  >le 
during  1933  and  1933  through  the  production  credit  loans. 

Jtesolved  further.  That  copies  of  this  resolution  be  delivered  to 
Hon.  Franklin  D.  Roosevelt,  President  of  the  United  States;  Him. 
Henry  A.  Wallace,  Secretary  of  Agriculture:  and  the  United  Sta  ws 
Senators  and  Congressmen  representing  the  State  of  ICssIsbI]  pi 
In  Congress. 

Adopted  by  the  house  of  representatives  February  5.  1034. 

Thos.  L.  Baxlbt, 
Speaker  of  ihe  House  of  Representatives. 

Adopted  by  the  senate  February  19.  1934. 

DBKMXS  ICUKPUJESH, 

President  of  the  Senate , 

B^.  STEPHENS  also  inresented  a  resolution  of  the  Hoi  use 
of  Representatives  of  the  State  of  Mississippi,  which  i  as 
referred  to  the  Committee  on  Foreign  Relations,  as  follow  ^: 


Resolution   of   the    House    of   Representatives    of    the    State    of 

Mississippi  addressed  to  Hon.  Franklin  D.  Booaevelt.  President 

of  the  United  States,  declaratory  of  a  sound  foreign  policy  for 

the  American  Oovermnent  to  f  oUow  In  all  its  dealings  with  other 

nations 

Whereas  the  wisdom  of  our  forefathers  who  founded  this  Gov- 
enunent,  and  their  virtues  which  enabled  them  to  abide  by  their 
teachings  is  the  moot  precious  heritage  of  the  American  people; 
and 

Whereas  as  long  as  we  were  obedient  to  their  philosophy  of  gov- 
ernment, oxir  prestige  and  influence  Increased  among  the  nations 
of  the  world  until  they  vied  one  with  another  for  our  friendship 
and  good  understanding;  and 

Whereas  their  doctrine  of  friendship  for  all  nations  but  en- 
tangling alliances  with  none  was  no  other  than  the  Golden  Rule 
of  "doing  unto  others  as  you  would  that  others  should  do  \uito 
you  ";  and 

Whereas  our  Herculean  efforts  In  the  World  War  and  the  gener- 
ous and  lofty  policies  pursued  by  us  in  adjusting  aU  matters 
growing  out  of  said  war  have  only  resulted  in  misunderstanding 
and  bitterness,  going  to  the  extent  that  we  are  no  longer  known 
as  the  United  States,  but  we  are  stigmatized  throughout  the 
world  by  the  nations  that  owe  us  as  "  Uncle  Shylock  ":  and 

Whereas  recent  investigations  have  shown  us  beyond  the  per- 
adventure  of  a  doubt  that  the  international  banker  is  the  real 
Shylock  in  the  case,  and  the  siren  whose  dulcet  song  has  lured 
us  from  the  faith  of  our  fathers  and  embroUed  lis  In  all  of  our 
international  controversies;  and 

Whereas  the  President  of  the  United  States  has.  with  com- 
mendable courage,  with  true  vision  and  loyalty  to  the  principles 
of  our  forefathers,  declined  to  permit  the  late  unlamented  World 
Kconomlc  Conference  to  fix  the  vsQue  of  the  American  dollar  and 
to  dictate  America's  foreign  policy;  and 

Whereas  we  conunend  in  unmeasiu'ed  terms  the  true  American- 
Ism  of  our  President  in  regard  to  the  acta  and  powers  of  said 
conference:  and 

Whereas  the  President  has  shown  a  determination  to  repudiate 
the  mtematloiud  banker  and  retvim  our  coimtry  to  Its  true  policy 
of  friendship  for  all  nations  but  entangling  alliances  with  none; 
and 

Whereas  we  deem  It  the  duty  of  those  who  believe  in  this  an- 
cient American  doctrine  to  conunend  and  upheld  the  hands  of  the 
President  in  his  struggle  with  the  international  banker  and  his 
foreign  allies  In  a  determination  of  America's  foreign  policy: 

Now,  therefore,  in  order  that  the  President  might  know  that  his 
policies  are  echoed  In  the  hearts  of  the  people,  and  that  they  are 
deeply  anxious  that  a  sound  foreign  p>ollcy  be  formulated,  it  is 
hereby  resolved  by  the  House  of  Representatives  of  the  State  of 
Mississippi  that  the  following  resolution  is  declaratory  of  what  we 
believe  to  be  a  sound  foreign  policy  for  the  American  Government 
to  pxuvue.  to  wit: 

First.  That  the  policy  of  friendship  for  aU  nations  but  en- 
tangling alliances  with  none  is  the  true,  traditional,  and  sound 
policy  for  America  to  follow  in  all  its  dealings  with  other  nations. 

Second.  That  the  form  of  government  or  its  territorial  extent, 
the  methods  by  which  it  was  set  up,  or  its  territory  acquired,  are 
questions  to  be  settled  by  the  nations  involved  and  not  by  us. 

Third.  That  It  is  not  the  province  or  purpose  of  this  Government 
to  regenerate  the  world.  We  believe  that  each  nation  shoxild  be 
free  to  work  out  its  own  destiny.  Official  intermeddling  in  the 
affairs  of  other  nations,  or  a  "  holier-than-thou  "  attitude  toward 
them,  Is  not  only  impolitic  but  is  vn-ong  in  principle,  and  in  the 
present  state  of  world  tension  is  absolutely  perilous.  No  word  or 
act  or  deed  of  ours  should  be  permitted  to  impugn  our  sincerity 
in  this  respect. 

Fourth.  That  commercial  treaties  shotild  be  negotiated  only 
through  the  usual  diplomatic  channels  and  never  in  conference 
such  as  the  late  lamented  World  Economic  Conference. 

Fifth.  That  the  President  should,  subject  to  the  approval  of 
Congress,  negotiate  a  final  settlement  of  the  war  debts  owing  \xa 
by  foreign  nations.  These  debts  are  a  cancerous  legacy  of  o\u 
efforts  to  compose  a  war-torn  world.  It  Is  manifest  now  and  has 
been  for  many  years  that  Euro(>e  never  Intended  to  pay  these 
debts.  The  Ink  on  the  peace  treaty  was  scarcely  dry  before  the 
International  banker  began  to  put  out  his  propaganda  to  cancel 
the  war  debts  in  order  that  he  might  collect  his  own.  They  are 
a  grievous,  unjust,  and  almost  overwhelming  burden  on  the 
American  taxpayer.  If  It  teaches  us  to  keep  our  money  at  home 
and  steer  clear  of  the  international  banker  in  foreign  affairs,  it 
may  prove  like  many  another  sore  btuden — a  blessing  in  disguise. 
In  any  event,  this  festering  sore  should  be  removed  from  our 
international  relations,  yet  ever  remembered  for  the  lesson  it 
teaches.  We  should  get  out  of  Europe  before  the  next  war  starts. 
Provided,  however,  that  nothing  herein  contained  shaU  be  con- 
strued as  favoring  the  canceUatlon  of  such  debts. 

Sixth.  The  President  should  accept  money,  favorable  trade 
treaties,  and  other  things  of  value  except  land  in  settlement  of  our 
war  debts. 

Seventh.  We  should  at  once  redeem  the  Democratic  pledge  by 
freeing  the  Flilllpplne  Islands  without  restraint,  reserving  only 
suitable  coaling  stations  to  service  our  foreign  commerce  in  times 
of  peace  and  war. 

Such  an  act  would  disarm  suspicion  and  enable  us  to  make 
favorable  trade  treaties  with  all  the  nations  of  the  Pacific  and 
Asiatic  watera. 

Adopted  by  the  house  of  representatives  February  26.  1934. 

Thos.  L.  BAn.KT, 
Speaker  of  the  House  of  Representatives. 
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Mr.  WALSH  presented  a  resolution  adopted  by  the  Bos- 
ton (Mass.)  Chapter  of  the  Reserve  Officers'  Association, 
favoring  the  making  of  appropriations  providing  an  Officers' 
Reserve  Corps  of  120.000  offlcers,  with  annual  14-day  active 
duty  with  not  less  than  30,000  Reserve  officers;  a  Regular 
Army  of  not  less  than  14,000  officers  and  165.000  enlisted 
men;  a  National  Guard  of  210,000  offlcers  and  enlisted  men, 
with  2  weeks'  annual  field  training  and  48  armory  drills; 
for  the  training  of  50,000  boys  annually  in  the  citizens' 
military  training  camps,  and  the  maintenance  of  the  Re- 
serve Officers'  Training  Corps  with  42 -day  camps,  which 
was  referred  to  the  Committee  on  Military  Affairs. 
PERSECxrnoir  of  the  jrws  nt  gericutt — ^nacciuTiON  quotas 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  that  there 
be  printed  in  full  in  the  Record  resolutions  from  the  Massa- 
chusetts General  Court  memorializing  the  President  and 
the  Congress  relative  to  Increasing  immigration  quotas,  so 
as  to  enable  persecuted  Jewish  people  in  Germany  to  enter 
the  United  States. 

The  resolutions  were  referred  to  the  Committee  on  Immi- 
gration and  ordered  to  be  printed  in  the  Record,  as  follows: 

Resolutions  memorializing  the  President  and  the  Congress  of 
the  United  States  relative  to  Increasing  inunlgratlon  quotas  so 
as  to  enable  persecuted  Jewish  people  in  Germany  to  enter  the 

•    United  States 

Resolved,  That  the  General  Cavat  of  Massachusetts  respectfully 
represents  to  the  President  and  the  Congress  of  the  United  States 
of  America  the  necessity  of  increasing  the  existing  immigration 
quotas  for  the  purpose  of  enabling  persecuted  Jewish  people  In 
Germany  to  enter  the  United  States;   and  be  it  further 

Resolved,  That  copies  of  these  resolutions  be  forwarded  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  President  of 
the  United  States,  the  presiding  offlcers  of  both  branches  of 
Congress,   and   to  the   Members   of  Congress  from  Massachusetts. 

In  house  of  representatives,  adopted  February  20,  1934. 

In  senate,  adopted.  In  concurrence,  February  26,  1934. 

A   true   copy. 

Attest: 

[ssM.\  p.  w.  Cook. 

Secretary  of  the  Commonwealth. 

Mr.  WALSH.  Mr.  President,  I  have  also  received  a  large 
number  of  petitions  and  resolutions  that  I  wish  to  have 
referred  to  the  Committee  on  Foreign  Relations,  which  is 
now  considering  Senate  Resolution  154,  submitted  by  the 
Junior  Senator  from  Maryland  [Mr.  TydingsJ.  entitled 
"  opposing  alleged  discriminations  against  Jews  in  Ger- 
many." The  list  of  organizations  includes  the  American 
Jewish  Congress,  the  Boston  city  council,  and  the  National 
Council  of  Jewish  Women,  all  of  Boston;  the  Brotherhood 
Temple  Ohabel  Shalom,  of  Brookline;  the  Tifereth  Jacob 
Association,  of  Dorchester;  the  Hebrew  Beneficial  Associa- 
tion, the  Jewish  National  Workers  Alliance,  and  the  Sons 
of  Israel  Sick  Benefit,  all  of  Fall  River;  Y.  M.  &  Y.  W.  H.  A., 
of  Pitchburg;  the  Haverhill  Lodge  B'nai  B'rith,  of  Haverhill; 
the  Lowell  Hebrew  Community  Center  and  Temple  Beth  El, 
and  B'nai  B'rith  Lodge,  both  of  Lowell;  Branch  904,  Work- 
men's Circle,  of  Maiden;  the  National  Council  of  Jewish 
Women,  of  New  Bedford;  Congregation  Mishkan  Teflla,  of 
Roxbm-y;  the  Brotherhood  of  Temple  B'nai  B'rith,  of 
SomerviUe;  Touro  Lodge  No.  814,  B'nai  B'rith,  of  Taunton: 
and  Worcester  Lodge  B'nai  B'rith,  of  Worcester,  all  In  the 
State  of  Massachusetts. 

I  hope  that  the  committee  may  be  able  to  report  this 
resolution  favorably  to  the  Senate  in  the  very  near  future. 

The  VICE  PRESIDENT.  The  petitions  and  resolutions 
presented  by  the  Senator  from  Massachusetts  will  be  re- 
ceived and  referred  to  the  Committee  on  Foreign  Relations. 

THE  VIRGIN  ISLANDS 

Mr.  KINO  presented  a  letter  from  Casper  Holsteln,  presi- 
dent of  the  Virgin  Islands  Congressional  Council,  which  was 
referred  to  the  C<Mnmittee  on  Territories  and  Insular  Affairs 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

N«w  YOBK.  N.T.,  February  7,  1934. 
Senator  Wnxiaic  H.  Kino. 

Sir:  The  purpose  of  this  conununlcatlon  is  to  bring  to  your 
attention  certain  salient  facts  concerning  the  Virgin  Islands  of 
the  United  States  which  are  of  special  import  at  this  time. 

As  president  of  the  Virgin  Islands  Congressional  CoimcU  of 
New  York,  an  organization  of  Virgin  Islaitdars  resident  on  the 
mainland,  I  have  foUowed  the  conditions  in  the  Islands  closely 


for  the  entire  period  of  American  •overvtcnty.  now  a  matter  of 
nearly  17  years.  During  that  period  this  organlastlon  has  worked 
for  two  major  objectives — cltiaenshlp  and  a  dvtl  form  of  govern- 
ment for  the  Islands— both  of  which  have  been  achieved. 

An  altruistic  Congress  has  appropriated  money  xuurtlntlngly  for 
the  rehabUltatloQ  of  the  Virgin  Islands,  but  due  to  the  peculiar 
set-up  of  the  local  machinery  the  results  have  been  In  no  way 
commensurate  with  the  sums  expended.  The  following  steps,  If 
taken  by  Congress,  would  go  far,  we  feel.  In  ooirectlng  the  anom- 
alous situation  which  prevails: 

(1)  We  recommend  the  creation  of  an  overseas  bureau,  under 
which  all  the  insular  possessions  could  be  placed.  This  would 
have  the  advantage  of  oentraltUng  control  over  them  and  Im- 
proving administrative  efficiency. 

(2)  We  recommend  the  creation  of  the  office  of  resident  com- 
missioner for  the  Virgin  Islands  to  protect  their  needs  and  defend 
their  Interests  in  Washington.  UnlUce  Puerto  Rloo  or  the  Phil- 
ippines, both  of  which  are  adequately  repreeented  In  Waahington, 
the  Virgin  Islands  are  without  a  spokesman  elected  by  the  people 
to  represent  them  in  Washington. 

In  view  of  the  large  allotments  now  made  for  the  government 
of  the  Virgin  Islands  t'^e  salary  of  tbe  commlasioiur  may  be  paid 
out  of  the  customary  appropilattona,  thereby  constituting  no 
additional  burden  on  the  Federal  Treasury. 

Under  the  present  arrangements  only  government  officials  fur- 
nish information  to  Waahington  on  Island  conditions.  These  offi- 
cials necessarily  color  their  reports,  since  their  personal  welfare 
is  often  at  stake.  They  must,  pcrforoe,  give  a  good  aooount  of 
their  stewardship.  Only  on  such  occasions  as  there  are  hearing 
before  the  committees  of  Congrees  or  the  Senate  does  dlstoter- 
eeted  testimony  by  Virgin  Islanders  axkd  others  not  officially  a 
part  of  the  Island  administration  get  before  official  Washington. 

Recently  there  was  conducted  in  the  Virgin  Islands  an  unoffi- 
cial plebiscite  which  revealed  the  peoples*  disfavor  of  the  present 
Island  administration  under  the  leadership  of  Gov.  Paul  M.  Pear- 
son. The  vote  was  8.000  for  his  removal  and  185  for  his  reten- 
tion. A  large  percentage  of  this  number  was  aot\ial  registered 
voters,  but  10  times  their  niunber  were  from  "JTinng  the  people 
directly  affected  by  the  local  administration. 

By  virtue  of  this  popular  demonstanatian  In  the  Virgin  Islands 
against  the  retention  of  Gov.  Paul  M.  Pearson,  this  letter  is  ad- 
dressed to  you  as  a  member  ot  the  Committee  on  Insular  Affairs 
to  inform  you  that  it  Is  the  desire  of  Virgin  Islanders  in  New 
York  also,  8.000  voters,  that  Gov.  Paul  M.  Pearson  be  removed 
from  the  Virgin  Islands. 

If  necessary,  this  organization  Is  prepared  to  obtain  the  signa- 
tures of  thousands  of  Virgin  Islanders  here.  In  addition  to  the 
voters  above  menUoned,  to  a  petition  urging  that  action  be  Uken 
in  this  connection. 

It  is  hoped  tlxat  you  will  give  this  matter  your  Immediate  atten- 
tion and  support  in  your  committee. 
Very  truly  yours, 

CAsm  HourrcxM. 
President  Virgin  Islarids  Congressioruil  Couricil. 

REPORTS  or  OOiaflTTKBS 

Mr.  IXXJAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1461)  for  the  relief  of  the  Fidelity  Trust 
Co.,  of  Baltimore,  Md.,  reported  it  with  amendments  and 
submitted  a  report  (No.  397)  thereon. 

Mr.  aiBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2153)  for  the  relief  of  PinUe  Os- 
borne, reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  388)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  WOlItary  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

KH.  1413.  An  act  for  the  relief  of  Leonard  L.  DUger  (Rept. 
No.  399) ; 

HJl.  2670.  An  act  for  the  relief  of  James  Wallace  (Rept. 
No.  400) :  and 

H.R.  3997.  An  act  for  the  relief  of  Emey  S.  Blazer  (Rept. 
No.  401). 

Mr.  SHEPPARD,  also  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bUl  (HJR.  3985)  for  the 
relief  of  Charles  T.  Moll,  reported  It  with  amendments  and 
submitted  a  report  (No.  402)  thereon. 

Mr.  SMITH,  from  the  Committee  oaa.  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (HJL  7478)  to  amend 
the  Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a 
basic  agricultural  coxzimodity,  and  for  other  purposes,  re- 
ported it  with  an  amendment  and  sut»nitted  a  report  (No. 
403)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  Public  Uuuls  and 
Surveys,  to  which  was  referred  tbe  bill  (6.  2379)  to  provide 
for  the  selectioa  of  certain  lands  in  tbe  State  of  Ariacma  for 
the  use  of  the  University  at  Arlaooa.  reported  it  witlioaft 
amendment  and  submitted  a  r^Nirt  (No.  404)  thereon. 
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I,  aid 
>.  rt:. 
;  (Nb. 


ICr  KINO,  from  the  Committee  on  the  Judiciary,  to 
was  referred  the  bin  (a  3480)   to  limit  the  operation 
statutes  of  limitatloos  in  certain  cases,  reported  it  with 
amendment  and  submitted  a  report  (No.  405)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
which  was  referred  the  bill  (S.  822)  to  amend  the  act  ei 
titled  "An  act  to  amend  section  217.  as  ammried,  of  the 
entitled  An  act  to  codify,  revise,  and  amend  the  penal  lav  s 
of  the  United  States '.  approved  March  4,  1909  ",  approve  1 
January  11,  1929.  with  respect  to  the  use  of  the  mails  f<r 
the  shipment  of  certain  drugs  and  medicines  to  cosmetol<>- 
glsts  and  barbers,  reported  It  with  an  amendment  and  sul  »- 
mltted  a  report  (No.  406)  thereon. 

Mr.  NEELT.  from  the  Committee  on  the  Judiciary,  1o 
which  was  referred  the  bill  (HJl.  5950)  to  amend  an  a<^ 
entitled  "An  act  to  establish  a  uniform  system  of  bankrupt<  y 
throughout  the  United  SUtes  ".  approved  July  1.  1898.  az^ 
acts  amendatory  thereof  and  supplementary  thereto, 
ported  It  without  amendment  and  submitted  a  report 
407)  thereon. 

Mr.  VAN  NUTS,  from  the  Committee  on  the  JudlcJ 
(on  behalf  of  himself.  Mr.  Hastincs,  Mr.  HnxRT.  and 
McCAMtAM).  submitted  mln(»lty  views  to  accompany  Hoi 
bill  5950.  which  were  ordered  to  be  printed  as  part  of  Re] 
No.  407. 

Mr.  THOMPSON,  from  the  Committee  on  Indian  Affairs. 
to  which  was  referred  the  bill  (S.  1891)   to  authorize  tie 
Secretary  of  the  Interior  to  cancel  restricted  fee  patents  at  d 
Issue  trust  patents  In  lieu  thereof,  reported  it  without  amenc  ■ 
ment  and  submitted  a  report  (No.  408)  thereon. 

PMC'UTIVS    IKPOITS   OF   COMMITnEKS 

As  in  executive  session. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  AffaiiJB, 
reported  favorably  the  nominations  of  sundry  ofBcers  in  tl^e 
Regiilar  Army, 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  B.  Colpoys.  of  the 
District  of  Columbia,  to  be  United  States  marshal.  District 
of  Columbia,  to  succeed  Edgar  C.  Snyder,  whose  term  w; 
expire  April  22.  1934. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judic; 
reported  favorably  the  nomination  of  John  B.  Keefe,  of  lowk. 
to  be  United  States  marshal,  northern  district  of  Iowa,  yi 
succeed  Don  A.  Preussner,  term  expired. 

The  VICE  PRESIDENT.  Hie  reports  will  be  placed  ^ii 
the  calendar. 

BZXXS    IMTSODUCKD 

Bills  were  introduced,  read  the  first  time,  and.  by  unant- 


mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR 

A  bill  (S.  2933)  granting  a  pension  to  Ada  B.  Nafew;  \o 
the  Committee  on  Pensions. 

By  Mr.  SMITH  (by  request)  : 

A  bill  (S.  2934)  to  facilitate  the  acquisition  of  migrators- 
bird  refuges,  and  for  other  purposes;  to  the  Committee  qja 
Agriculture  and  Forestry. 

By  Mr.  TYDINGS: 

A  bin  (S.  2935)  to  enable  the  people  of  the  Philipptie 
Islands  to  adopt  a  constitution  and  form  a  government  fi>r 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes;  to  the  Committee  ^n 
Territories  and  Insular  Affairs. 

By  Mr.  MURPHY: 

A  bill  (S.  2936)  for  the  relief  of  William  ComweU  a^d 
others:  to  the  Committee  on  Claims. 

By  Mr.  LONERQAN: 

A  bill  (S.  2937)  to  provide  for  the  construction  ol  ti^o 
vessels  for  the  Coast  Guard  designed  for  ice  breaking  a^d 
assistance  work;  to  the  Committee  on  Commerce. 

By  Mr.  NEELY: 

A  bill  (S.  2938)  for  the  relief  of  Harry  L.  Reaves;  to  t|ie 
Committee  on  Military  Affairs. 

By  Mr.  McGILL: 

A  bill  (S.  2939)  for  the  relief  of  Arthur  Edwin  Sandei^; 
to  the  Committee  on  Naval  Affairs. 


By  Mr.  NYE  (for  Mr.  Norbeck)  : 

A  bill  (S.  2940)  to  provide  funds  for  cooperation  with  the 
school  board  of  Shannon  Coxmty,  SJ)ak.,  In  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  DAVIS: 

A  bin  (S.  2941)  authorizing  the  Secretary  of  the  Treasury 
to  make  payments  to  the  widows  or  next  of  kin  of  certain 
Army  Air  Corps  pilots;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  FESS: 

A  bill  (S.  2942)  to  create  an  establishment  to  be  known 
as  the  "  National  Archives  ",  and  for  other  purposes;  to  the 
C(xnmlttee  on  Public  Buildings  and  Groimds. 

By  Mr.  BULKLEY: 

A  bill  (S.  2943)  for  the  relief  of  William  Kemper;  to  the 
Committee  on  Claims. 

A  bill  (S.  2944)  for  the  relief  of  Albert  G.  Dawson;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2945)  granting  a  pension  to  Helen  M.  Harvey 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  PITTMAN: 

A  bill  (S.  2946)  to  provide  for  the  establishment  of  re- 
gional industrial  credit  corporations  by  the  Reconstruction 
Finance  Corporation,  and  for  other  purposes;  to  the  Cwn- 
mittee  on  Banking  and  Currency. 

By  Mr.  WHEELER: 

A  bill  (S.  2947)  granting  a  pension  to  Henry  Archdale,  Sr.; 
to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2948)  authorizing  the  appointment  of  Roy  M. 
EZisner  as  a  captain.  Dental  Corps.  Regular  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2949)  to  promote  resumption  of  industrial  ac- 
tivity, increase  employment,  and  restore  confidence  by  ful- 
fillment of  the  implied  guaranty  by  the  United  States  Gov- 
ernment of  deposit  safety  in  national  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  KING: 

A  bill  (S.  2950)  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  2951)  granting  a  pension  to  Lillian  S.  Black- 
well  (with  accompanying  pajpers) ;  to  the  Committee  on 
Pensions. 

CRAIfCE  or  REFXRENCS 

On  motion  of  Mr.  Fletcher,  the  Committee  on  Claims 
was  discharged  from  the  further  consideration  of  the  bill 
(S.  2895)  granting  a  pension  to  Laura  P.  Carmlchael.  and 
it  was  referred  to  the  Committee  on  Pensions. 

HOUSE  BILLS  AND  JOINT  RESOLUTION  REFERRED 

The  following  bills  and  joint  resolution  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

HJl.  191.  An  act  for  the  relief  of  William  K.  Lovett; 

HJl.  207.  An  act  for  the  relief  of  Homer  C.  Chapin; 

HJl.  211.  An  act  for  the  relief  of  John  A.  Rapelye; 

HJl.  469.  An  act  for  the  relief  of  Lucy  Murphy; 

HJl.  472.  An  act  for  the  relief  of  Phyllis  Pratt  and 
Harold  Louis  Pratt,  a  minor; 

HJl.  473.  An  act  for  the  relief  of  Irene  Brand  Alper; 

HJl.  526.  An  act  for  the  relief  of  Arthur  K.  Finney; 

HJl.  881.  An  act  for  the  relief  of  Primo  Tiburzio; 

HJl.  987.  An  act  for  the  relief  of  Sard  S.  Reed; 

HJl.  1127.  An  act  for  the  relief  of  O.  H.  Chrisp; 

HJl.  1133.  An  act  for  the  relief  of  Silas  B.  Lawrence; 

HJl.  1254.  An  act  for  the  relief  of  H.  Forsell; 

HJl.  1301.  An  act  for  the  relief  of  M.  Aileen  Offerman; 

HJl.  1398.  An  act  for  the  relief  of  Lewis  E.  Green; 

HJl.  1405.  An  act  for  the  relief  of  the  Yosemite  Lumber 
Co.; 

HJl.  2342.  An  act  for  the  relief  of  Mrs.  Lota  Tidwell; 
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HJl.  2419.  An  act  for  the  relief  of  W.  B.  Ford; 

HJl.  2512.  An  act  for  the  relief  of  John  Moore; 

HJl.  2639.  An  act  for  the  relief  of  Charles  J.  Elsenhauer; 

HJl.  2672.  An  act  for  the  rehef  of  John  B.  Russell; 

HJl.  2818.  An  act  for  the  relief  of  Katherine  G.  Taylor; 

HJl.  2990.  An  act  for  the  relief  of  George  G.  Slonaker; 

HJl.  3044.  An  act  for  the  reUef  of  (Charles  Beretta.  Isidore 
J.  Proulx,  and  Jolm  J.  West; 

HJl.  3296.  An  act  for  the  relief  of  Carl  P.  Castleberry; 

H.R.  3318.  An  act  to  reimburse  Earl  V.  Larkin  for  injuries 
sustained  by  the  accidental  discharge  of  a  pistol  in  the  hands 
of  a  soldier  in  the  United  States  Army; 

HJl.  4013.  An  act  to  provide  an  additional  apiMroia-iation 
as  the  result  of  a  reinvestigation,  pursuant  to  the  act  of 
February  2.  1929  (45  Stat.  2047,  pt.  2).  for  the  payment 
of  claims  of  persons  who  suffered  property  damage,  death, 
or  personal  injury  due  to  the  explosion  at  the  naval  ammu- 
nition depot.  Lake  Denmark.  NJ.,  July  10,  1926; 

HJl.  4056.  An  act  for  the  relief  of  Elmma  F.  Taber; 

HJl.  7229.  An  act  for  the  relief  of  the  estate  of  Victor  L. 
Berger.  deceased:  and 

H.JJles.  61.  Joint  resolution  granting  compensation  to 
George  Charles  Walther;  to  the  Committee  on  Claims. 

HJl.  8134.  An  act  making  appropriations  foi  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses; to  the  Committee  on  Appropriations. 

AMENDMENT   OF   AGRICULTURAL   ADJUSTMENT   ACT 

Mr.  FRAZIER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (HJl.  7478)  to  amend  the  Agri- 
cultural Adjustm.ent  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  said  to  be  printed. 

AMENDMENT    TO    AGRICULTURAL    DEPARTMENT    APPROPRIATION    BILL 

Mr.  TRAMMELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  8134,  the  Agricultural  Depart- 
ment aiHiropriation  bill,  which  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  in  the  bill  to  Insert  the  foUowing  new 
paragraph: 

"  Cltnis  fruits,  processing  and  marketing:  For  Investigating  and 
developing  at  the  United  States  Horticultural  Field  Laboratory, 
Bureau  of  Plant  Industry,  at  Orlando,  Pla..  processes  of  color- 
ing and  antiseptic  treatment  of  citrus  fruits,  and  the  methods 
of  packing,  storage,  and  transportation  thereof,  and  for  the  con- 
duct of  experimental  and  laboratory  work  at  such  laboratory, 
♦40,130.  of  which  not  to  exceed  $16,130  shall  be  immediately 
available  for  expendltiire  by  the  Secretary  of  Agriculture  for  the 
purchase  of  additional  laboratory  equipment  for  such  laboratory 
for  the  conduct  of  such  investigation  and  experimental  work." 

REPEAL  OF  GASOLINE  TAX 

Mir.  CAPPER.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  HJl.  7835,  the  revenue  bill,  which  I  ask  to 
have  referred  to  the  Committee  on  Finance. 

The  amendment  simply  proposes  to  repeal  the  Federal 
tax  of  1  cent  a  gallon  on  gasoline.  This  tax  adds  another 
$180,000,000  a  year  of  taxes  to  an  already  overtaxed  indus- 
try. Special  taxes  levied  upon  the  motorists  of  the  country 
now  amount  to  more  than  a  billion  dollars. 

It  is  my  contention  that  gasoline  taxes  should  be  left  to 
the  States,  and  that  the  States  should  use  proceeds  from 
gasoline  taxes  for  the  construction  and  maintenance  of 
highways.  That  policy  justifies  gasoline  taxes  se  high  that 
they  would  be  entirely  unjustifiable  for  other  purposes. 

Very  frankly,  I  regard  the  Federal  gasoline  tax  for  general 
revenue  as  an  unjust  tax,  all  things  considered.  I  feJt  that 
way  about  it  when  the  tax  was  imposed  in  the  first  place,  and 
opposed  its  enactment.  I  still  feel  that  way  about  it,  and 
hope  that  the  Senate  will  take  that  view  of  it. 

There  is  a  limit  to  what  the  traffic  will  bear,  and  I  believe 
that  limit  has  been  reached  in  most  States  already,  so  far  as 
gasoline  taxes  are  concerned.  The  average  gasoline  tax 
now  represents  a  sales  tax  of  30  per  cent.  As  a  mileage  toll 
tax,  when  the  funds  are  used  for  highways,  that  heavy  a 
tax  might  be  justified.  As  a  sales  tax  for  general  revenue 
purposes,  it  is  outrageous. 


The  VICE  PRESIDENT.  The  amendment  win  be  received, 
printed,  and  referred  to  the  Committee  on  Finance. 

Mr,  CAPPER.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  an  editorial  from  the  Mobile  (Ala.)  Register, 
and  another  from  the  Topeka  (Blans.)  Capital,  in  fa^or  of 
the  repeal  of  this  tax. 

There  being  no  objection,  the  editorials  referred  to  were 
ordered  to  be  printed  in  the  Rkcors,  as  follows: 

{From  the  Topeka  (Kans.)   Capital] 

OROSSLT   OVntTAXB)    INimSTklXS 

Owners  of  automobiles  as  weU  as  the  automobile  and  oil  Indus- 
tries wUl  be  In  sympathy  with  Senator  Cappbs's  proposal  to  wtpo 
out  some  of  the  niunerous  taxes  on  automobiles  and  their  uae 
There  are  said  to  be  19  different  clasMs  of  taxes  affecting  the 
automobile,  including  Federal  and  State  gasoline  taxes.  Federal 
manufacturing  taxes,  personal  property  taxes,  license  taxes,  and 
others. 

In  1933  taxation  of  the  automobile  and  its  use  reached  an  all- 
time  peak,  the  American  Automoblls  AasocUUcn  estimating  that 
it  returned  to  the  Federal  Government,  States,  and  localities 
11,180,000,000.  Automobile  ownership  became  more  and  more 
costly,  and  the  automobile  bid  fair  to  be  taxed  out  of  existence. 
Taking  all  the  various  taxes  together,  the  average  motor  vehicle 
contributed  ♦50.47  annually  to  the  support  of  government.  The 
full  value  of  the  property  was  turned  m  In  taxes  in  less  than  4 
jrears. 

As  motorists  paid  last  year  about  9715,000,000  In  gasoline  taxes 
alone,  the  oil  industry  was  heavUy  burdened.  It  could  not  seU 
gasoline  in  normal  quantity  against  such  exactions  from  Congress 
and  the  States.  The  motor  industry  was  similarly  discriminated 
against  In  taxation. 

A  halt  has  been  called  in  the  steady  rise  of  the  State  gasoline 
tax,  which  aff(H-ds  no  relief,  but  at  least  holds  out  the  hope  that 
the  maxlmtim  has  been  reached.  Last  year  Florida  and  Tennessee 
taxed  gasoline  at  7  cents,  the  total  tax  in  those  States  on  the 
motorist  being  8»^  cents.  It  Is  the  only  product  taxed  at  more 
than  total  cost  of  production  and  price  at  the  refinery.  Alabama, 
Arkansas,  Georgia,  Mississippi.  North  CaroUzia,  and  South  Carollzu 
levied  a  tax  of  6  cents.  The  tax  In  Ariaona,  Idaho,  Kentucky, 
Louisiana.  Montana,  New  Mexico,  Virginia,  and  Washington  was  5 
cents.  Seventeen  other  States  fixed  the  tax  at  4  cents  and  10 
other  States  at  3  cents,  Connecticut,  Rhode  Island,  and  Missouri 
being  the  only  States  with  a  tax  luider  3  cents.  The  highest  gaso- 
line tax  in  any  Eastern  State  is  4  cents  except  in  the  South. 

Fair  treatment  of  motorists  would  be  a  paying  move,  giving 
badly  needed  encouragement  to  the  oil  and  automobile  industries, 
which  are  important  buyws  d  heavy  materials  and  supporter*  of 
the  backward  capital  goods  Industries.  It  would  give  a  much- 
needed  stimulation  to  all  private  industry  and  reemployment,  and 
the  Government  would  get  out  of  business  expansion  more  taxes 
than  it  relinquished. 

{Prom  the  Mobile  (Ala.)   Register] 

ULISF    FOR    CASOLIWX    USSBB 

Senator  Cappsb.  of  Kansas,  has  introduced  in  the  Senate  <a 
the  United  States  a  measure  that  will  do  away  with  the  1^-cent- 
per-gallon  Federal  tax  on  gasoline.  The  passage  of  this  measure 
vrlll  mean  a  large  saving  to  the  consumers  of  gasoline.  It  ought 
to  be  passed  by  Congress,  for  consumers  of  gasoline  are  now  bear- 
ing an  unjust  part  of  the  burden  of  taxation  in  this  country. 
Representatives  In  Congress  from  Alabama  should  be  urged  to 
support  the  Capper  measure,  and  it  is  reasonably  certain  that 
consumers  of  gasoline  In  this  State  wUl  promptly  xirge  them  to 
support  it. 

Crxxle  oil  from  wells  has  been  selling  for  90  cents  a  barrel.  One 
barrel  of  crude  oil  will  yield  about  24  gallons  of  gasoline.  Fed- 
eral, State,  and  local  taxes  in  Alabama  combined  result  In  a  levy 
of  8Vi  cents  per  gallon  on  gasoline  used  by  consumers  in  thU 
State.  Combined,  these  taxes  result  in  the  imposition  upon  con- 
siuners  of  gasoline  a  total  levy  of  $2.04  on  the  gasoline  content  of 
every  barrel  of  crude  oil  consumed  in  this  State.  The  State  tat 
of  8  cents  per  gallon  amounts  to  $1.44  per  barrel;  the  Federal 
tax  of  1',^  cents  per  gallon  amounts  to  38  cents  per  barrel;  and 
the  local  tax  amounts  to  24  cents,  making  the  total  Indicated. 

It  is  stated  that  a  42-gallon  barrel  of  gasoline,  seUlng  at  an 
average  of  from  91.26  to  92.10  per  barrel,  wholesale,  pays  In  local. 
State,  and  Federal  taxes  a  burden  of  93.57.  divided  thus:  State 
of  Alabama,  92.52;  Federal  Govenunent,  83  cents;  local  govern- 
ment, 42  cents. 

The  Capper  bOl,  If  passed,  will  save  motorists  of  this  country 
about  9180,000.000  a  year.  That  is  a  large  and  meantngfvU  sav- 
ing. It  oiight  to  be  passed,  and  consimiers  of  gasoline  ought  to 
urge  Congress  to  pass  it.  Its  passage  wUl  lift  at  least  some  of 
this  unjust  and  hurtful  tax  biirdcn  from  tbs  shoulders  of  con- 
simiers  of  gasoline. 

KDWARO  K.  BACBSCHMID 

Mr.  REED  submitted  the  following  resolution  (SJles.  200). 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 
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Se«oit)«(f .  Tliat  the  Secirtsry  of  tbe  Senate  bereby  Is  autborr1ze<  I 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  t» 
Edward  K.  Bachschmld.  sen  of  Paiil  Baciischmid,  late  a  carpenter 
employed  by  the  Senate  under  supervision  of  the  Sergeant  at 
Anns  a  sum  equal  to  1  year's  compensation  at  the  rate  be  wai 
receiving  by  law  at  the  time  of  his  death,  said  sum  to  be  con- 
sidered Inclusive  of  funeral  expenses  and  all  other  allowances. 

BCPBHDITURKS  BY  SPKCIAL  COKntTTTDI  OK  WIU)-I.I«   RKSOWRC«  I 

B4r.  PiTTMAii  (for  himself  and  Mr.  Nohmck),  Mr.  Wal  ■ 
corr.  Ml.  McNaby,  Mr.  Clakk.  Mr.  Bailky,  and  Mr.  By») 
submitted  the  following  resolution  (SJtes.  201),  which  wai 
referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate: 

tUsolved,  That  the  special  committee  authorized  and  dlrectwl 
by  Senate  Resolution  No.  24«  on  April  17.  1930.  to  investigate  ths 
conservation  of  wlld-anlmal  life,  hereby  la  authorized  to  expenil 
m  fxirthcrance  of  such  purposes  flS.OOO  In  addition  to  th> 
amounts  heretofore  authorized. 

THE  8TATK  OF  TH«  XJMIOW  Df  RXLATXOM  TO  FOSKIGM  If  ATXON8 

Mr.  8CHALL  submitted  a  resolution  (SJles.  202).  whidi 
was  read  and  referred  to  the  Committee  on  Finance,  a> 
follows: 

Whereas  the  Congress  has  received  from  the  President  a  mes- 
sage asking  for  new  powers  of  treaty  malting  and  tarllt  making, 
and  a  further  message  pertaining  to  the  Philippines;  and 

Wherea-i  the  administration  la  expending  large  sums  of  mone  r 
for  mUltary  purposes  in  the  form  of  larger  Army,  Navy,  air  forcei . 
and  subsidiary  forces  readily  available  for  war  ptirpoees  such  ai 
the  Civilian  Conservation  Corps  and  like  organizations;   and 

Whereas  the  Government  has  now  embarked  upon  a  gold-p\ir  • 
chasing  plan  by  paying  $39  per  ounce  for  foreign  gold,  causin  j 
large  gold  movements  toward  this  country  which  makes  posslbl  i 
large  sums  of  credit  In  the  event  of  war.  internal  or  external;  ani  I 

Whereas  the  normal  effect  of  800  price-boosting  codes  under 
the  so-called  "  Recovery  Administration  "  Is  to  invite  Imports  frot  i 
all  nations,  thereby  forecasting  as  a  defensive  measure  a  wort  I 
cartel  in  cooperation  with  the  League  of  Nations,  as  advocated  b  r 
the  President  when  a  candidate  for  Vice  President  in  1930;   an  1 

Whereas  the  administration  recently  established  a  $2,000,000.00) 
BtabUiatlon  fund  for  the  purpose  of  dealing  In  gold,  silver,  for- 
eign exchange,  and  Oovenunent  bonds  with  the  expressed  reserva  - 
tlon  that  there  shaU  be  no  report  about  operations  of  said  fund 
and  that  no  report  shall  be  given  Congress  of  such  operations  am  I 
that  they  shall  speclflcally  be  shrouded  in  secrecy:  Therefor! 
be  It 

Resolved.  That  the  Senate,  before  taking  fiirther  acUon  put- 
suant  to  the  extension  of  the  powers  of  the  President  in  ecc- 
ncnnlc  dealing  with  foreign  powers,  proceed  to  Investigate  the 
conditions  involving  the  state  of  the  Union  with  relation  to 
countries  abroad,  and  appoint  a  committee  of  five  Senators,  who 
shaU  hold  public  hearings,  caU  upon  Government  departments  fcr 
information,  and,  when  necessary,  subpena  witnesses  to  the  follow- 
ing end: 

1.  To  investigate  the  effect  upon  American  labor,  agriculture, 
and  industries  of  the  policy  involved  in  the  President's  proposta 
tbat  Congress  shall  grant  him  power  to  raise  or  lower  America  a 
tariff  duties  at  will; 

3.  To  investigate  to  what  extent  the  Government  is  committed 
to  tbe  policy  of  a  wwld  cartel  pursuant  to  the  alxos  of  the  Leagi  e 
of  Nctions; 

3.  To  lay  before  the  American  people  full  information  at  oix 
relations  with  the  League  of  Nations  through  "unofficial  Gov- 
ernment observers ",  international  conventions  and  conference  • 
held  pursuant  to  the  policy  and  advice  of  said  League,  and  Us 
diplomatic  activities  of  the  American  ambassador  at  large  Id 
Europe  in  cooperation  with  League  policies; 

4.  To  obtain  information  of  the  vast  sums  reported  to  be  coi  - 
trlbuted  by  American  holding  companies,  or  the  officers  therec  r, 
for  League  support  or  for  the  erection  of  the  new  million-doll)  x 
offloe  of  the  League  at  Geneva,  and  the  activities  of  IntemaUon  a 
bankers  and  industrial  trusts  in  making  the  United  States  a  ( e 
facto  agent  and  commercial  member  of  tbe  League.  If  n<  it 
eventuaUy  a  ds  jure  member  thereof: 

5.  To  remove  tbe  ban  of  secrecy  on  our  international  relation), 
financial,  commercial,  and  Industrial,  likewise  the  political  coi  .- 
tacts  and  cranmltments.  to  the  end  that  American  investors  hol<  - 
lug  $15,000,000,000  of  foreign  bonds  largely  defaulted  may  know 
what  steps  have  been  taken  to  set  up  an  organization  in  accorc  - 
ance  with  UUe  n  of  the  Securities  Act  of  May  1933  and  thit 
American  taxpayers  saddled  with  $12,000,000,000  erf  unpaid  forelg  a 
debts  due  the  United  States  Treasury  may  know  what  Is  beli  g 
done  to  enforce  (oUectlona  thereof,  and  that  the  American  peop  e 
engaged  in  industry  may  know  whither,  when,  and  how  tte 
American  ship  of  state  is  drining  under  the  so-called  "  emergency  " 
powers  which  the  President  has  asked  Congress  to  make  pemu>- 
nent. 

Par  the  purposes  of  this  resolution,  ths  committee,  or  any  dui  y 
authorised  subcommittee  thereof.  Is  authorised  to  hold  sue  i 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  set  - 
sloas  and  recesscg  of  ths  Senate  in  the  Seventy-third  Congre  n 
and  subsequent  Congresses  unUl  a  final  report  shall  be  mad  e, 
to  employ  such  legal  and  clerical  and  other  assistants,  to  reqxii  • 
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by  subpena  or  otherwise  the  attendance  of  such  witnesses  and 
the  production  of  such  books,  papers,  and  dociunente  to  admin- 
ister such  oaths,  to  take  such  testimony,  and  to  make  such  ex- 
penditures as  It  deems  advisable.  The  cost  of  stenographic  services 
to  report  such  hearings  shall  not  be  in  excess  of  25  cents  per 
hiindred  words.  The  expenses  of  the  committee,  which  shaU  not 
exceed  $20,000,  shaU  be  paid  from  the  contingent  fxind  of  the 
Senate  upon  vouchers  approved  by  the  chairman. 

MESSAGES    rSOM    THS    PRESTOENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one  of 
his  secretaries. 

FEDERAL   EMERGENCY  RELIET   FTrNDS — TRANSIENT    CARE 

Mr.  ASHURST.  Mr.  President,  I  have  received  a  letter 
from  a  gentleman  in  Arizona,  a  constant  critic,  who  com- 
plains that  I  have  not  been  sufficiently  energetic  in  securing 
f\mds  for  transient  care. 

I  ask  to  have  read  from  the  desk  a  letter  from  the  Assist- 
ant Administrator  of  the  Federal  Emergency  Relief  Admin- 
istration. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

FKOXBAI.    ElCKBOKNCT    RXUKF   AOMUnSTaATXOM, 

Washington,  Felnuary  28.  1934. 

Hon.    HXlfBT    F.    ASHITKST, 

United  States  Senate,  Washington.  DC. 
Mt  Deax  Sxnatoh  Ashttsst:  I  am  in  receipt  of  your  letter  of 
February  24.  We  are  putting  into  Arizona  for  transient  care 
something  like  $250,000  per  month,  more  than  In  any  other  State 
In  the  Union,  moee  than  we  are  putting  into  Mississippi,  Arkansas, 
Louisiana.  Tennessee,  and  Mlssovul  combined. 
Very  truly  yours. 

AUBIUET    WnjJAMS, 

Assistant  Administrator. 

Mr.  ASHURST.  Mr.  President.  I  hope  that  the  friendly 
critic  will  be  gratified  to  learn  that  the  authorities  are 
putting  into  Arizona,  for  transient  care,  more  money  per 
month  than  they  are  putting  into  any  other  State. 

PARTISANSHIP   IN   THE   RECOVERY   PROGRAM — STATEMENT   BY   SEN- 
ATOR  JOHNSON 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  issued  by  the 
Senator  from  California  [Mr.  Johnson]  which  was  published 
in  the  press  of  Sunday  morning. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

To  those  of  MB  who  without  thought  of  partisanship  have  par- 
ticipated in  the  events  of  the  last  year  and  have  endeavored  to 
do  our  small  share  in  the  heroic  efforts  that  have  been  made  by 
the  President  to  bring  us  out  of  the  awful  depression  and  give 
relief  to  oxir  people.  It  was  a  matter  of  rejoicing  to  observe  that 
some  authority  recently  curbed  the  Issuance  of  a  book  by  the 
Democratic  National  Committee  which.  It  is  alleged,  was  a  mere 
partisan  statement  of  what  had  been  done. 

DocraiMX  or  detbat  and  despaoi 

I  observe  today  a  like  partisan  statement  Issued  by  the  chair- 
man of  the  Republican  National  Committee  preaching  a  doctrine 
of  defeat  and  despair.  What  a  pity  that  some  authority  in  the 
Republican  Party  did  not  do  with  this  statement  exactly  what 
was  done  with  the  partisan  statement  of  the  Democratic  Com* 
mittee!  Party  lines  have  never  been  so  loose  as  at  present. 
Partisan  activity  has  never  been  so  little  in  evidence  as  during 
the  last  year.  A  common  purpose  has  actuated  every  man  of 
patriotic  instincts  in  every  party — the  purpose  of  acting  In  co- 
operation with  the  President  in  doing  what  was  essential  for  the 
public  weal.  It  is  not  necessary  to  agree  with  all  that  has  been 
done  in  every  conceivable  particular,  but  unfair  and  unj\i8t  would 
be  the  individual  who  would  not  emphatically  concede  that  with 
an  enlightened  audacity  the  President  has  acted  and  has  accom- 
plished amazing  results. 

It  Is  a  sorry  policy  that  now  says  to  120,000,000  people  that 
nothing  has  been  done  that  Is  right  and  that  the  President  has 
brought  them  no  relief  and  the  future  holds  for  them  no  hope. 
We  are  better,  and  our  country  Is  better,  and  our  times  are  better 
for  what  the  President  has  done  during  the  past  year.  Those 
legislators  who  in  this  crisis  In  the  affairs  ot  the  Nation  have 
placed  country  above  party  and  have  cooperated  to  bring  about 
recovery  are  proud  of  the  part,  whether  great  or  small,  that  they 
have  played  in  the  astonishing  work  that  has  been  done. 

Any  statement  at  this  time  which  would  destroy  the  confidence 
oi  our  people,  which  would  transmute  their  present  optimism 
Into  a  disgruntled  pessimism,  which  instead  of  citing  the  gains 
which  have  been  made,  which  none  can  deny,  would  decry  them, 
for  partisan  purposes,  does  not  serve  either  party  or  country. 
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ECONOMIC    POLICIES    OF    THE    ADMINISTltATION— STATEMENT    IT 

JOHN  W.  DAVIS 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  and  ask  to 
have  Incorporated  in  the  Congressional  Record  an  article 
by  Mr.  John  W.  Davis  which  appeared  in  the  New  York 
Times  of  February  28  last. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  New  York  Times,  Wednesday,  Feb.  28,  1934] 
Text  or  J.  W.  Davis'  Attack  oh  thx  New  Dkal 

The  full  text  of  the  statement  by  John  W.  Davis,  attacking  the 
economic  policy  of  President  Roosevelt,  follows: 

"  Under  the  title  'America  Must  Choose '.  Secretary  of  Agri- 
culture Wallace  has  outlined  the  courses  of  action  that  are  open 
to  the  Amwlcan  people  in  relation  to  their  farming  problem  and 
their  forei/jn  trade.  I  have  read  his  discussion  with  interest  and 
with  great  admiration  for  its  excellent  temper.  Its  clarity,  the 
restraint  with  which  facts  are  stated,  and  the  fearlessness  with 
which  the  necesnry  conclusions  are  drawn.  In  putting  it  forth 
the  Secretary  has  rendered  a  real  public  service,  and  I  wish  that 
every  voter  in  the  land  might  read  and  ponder  what  he  has  to  say. 

"The  choices  which  he  offers  are,  in  a  nutshell:  (1)  National 
Isolation — raising  under  strict  regimentation  oiUy  so  much  as  we 
can  consume  at  home  and  withdrawing  from  production  anywhera 
from  40.000.000  to  100,000.000  acres;  (2)  a  revival  of  international 
trade,  accepting  in  payment  for  oxii  goods  the  goods  of  foreign 
buyers  and  lowering  om-  tariff  wall  to  make  this  possible;  (8)  a 
middle  ground,  chosen  as  a  matter  of  expediency,  whereby  only 
25.000.000  acres  of  good  land  would  be  taken  out  of  pn-oductlon 
and  only  erne  half  of  a  bUllon  dollars'  worth  of  foreign  goods 
would  be  admitted.  He  leans,  he  says,  to  the  International  rather 
than  the  nationalistic  policy. 

"  But  he  rightly  urges  that  the  whole  problem,  each  course  and 
Its  consequences,  should  be  debated  so  fxilly  and  so  generally  that 
every  citizen  of  the  United  States  would  be  brought  to  under- 
stand Just  what  is  at  stake.  Surely  this  should  be  done,  for  a 
people  that  accepts  without  discussion  whatever  Is  proposed  has 
no  right  to  complain  when  the  outcome  is  unfortunate. 

crrxs  PRicx  of  isolation 

"  What  does  the  choice  of  national  isolation  mean,  as  the 
Secretary  outlines  it?  Hia  logic  is  mercUess.  It  would  be  neces- 
sary first  to  compulsorlly  retlne  from  forty  to  one  hundred  million 
acres  of  crop  land.  In  these  days  of  juggling  with  billions  these 
figures  may  seem  unimpressive;  but  100.000.000  acres  laid  down  in 
a  single  sheet  would  cover  the  combined  States  of  West  Virginia. 
Ohio,  Indiana,  and  Illinois,  with  barely  enoiigh  fringe  for  stand- 
ing room.  Quite  a  patch  of  land  that,  even  in  this  big  country. 
Of  course,  in  actual  operation,  the  doubtful  blessing  of  Idle  land 
would  be  more  widely  distributed.  But  wherever  the  destroying 
rain  might  fall  it  would  produce  a  destrvtction  of  land  valiws  and 
would  compel  a  radical  shifting  of  population.  There  wotild  be 
needed,  too,  as  the  Secretary  concedes,  forcible  control  of  both 
marketing  and  production  even  to  the  point  where  '  every  plowed 
field  would  have  its  permit  sticking  up  on  its  post.' 

"Assuming  that  the  Government  may  do  anything  It  chooses — 
a  concession  I  for  one  am  quite  unwilling  to  make — I  wonder  why 
some  advocate  of  decreased  production  has  not  proposed  an  alter- 
native but  even  more  certain  method  of  abolishing  farm  surpluses. 
Why  not  enact  that  no  machinery  whatever  should  be  employed 
in  agriculture  except  hand  Implements,  a  horse-drawn  plow  and 
drag  harrow?  True,  that  would  put  more  corns.  If  possible,  on 
the  farmer's  hands  and  would  probably  starve  a  large  part  of  the 
urban  populaUoo.  But  it  would  do  away  with  surpl\]ses  aU  right 
and  new  occupation  as  farm  laborers  would  be  opened  up  to 
those  of  the  unemployed  who  were  not  too  much  weakened  by 
himger  to  reach  It. 

"Is  it  conceivable  that  American  farmers  or  American  citizens 
wlU  submit  to  that  sort  of  thing?  Are  they  ready  to  support  the 
army  of  Government  agents,  employees.  Inspectors,  reporters,  and 
spies  that  would  be  used  to  carry  it  on?  Have  they  not  enough 
of  these  already?  Are  they  wUUng  to  bow  their  necks  to  the 
flood  of  rules,  regulations,  proclamations,  and  edicts  that  woiUd 
be  issued  In  order  to  fit  their  daUy  Uves  and  conduct  to  the 
prescribed  system? 

"  If  there  are  to  be  orders,  somebody  must  give  them.  Without 
impugning  the  high  purpose  and  integrity  of  the  great  majority 
of  our  public  servants,  are  we  so  sure  of  their  constant  wisdom, 
t^ir  disinterestedness,  their  abiUty  to  x«elst  temptaUon,  their 
freedom  from  political  influence,  that  we  are  willing  to  trust  them 
with  iinHnri^f^  power? 

VBMAMtm   Bm.BtS   BB   KAMB) 

"  Every  Socialist,  every  advocate  of  social  discipline,  of  a  planned 
economy,  of  a  natlonallBt  regimentation — call  it  what  you  will— 
must  answer  in  the  end  this  question:  Who  Is  to  sit  In  the  driver's 
■eat  and  hold  the  reins  and  whip?  And  the  answer  cannot  be 
made  in  such  vague  coUectlve  terms  as  'the  state',  'the  gov- 
ernment*, or  'society',  for  these  only  move  by  hunaan  hands. 
Who  are  the  men,  gentlemen,  that  you  would  set  to  rule  over  tis? 
♦< "  i***"  ****  question  of  constitutional  authority,  since  constitu- 
tional questions  seem  not  to  lie  within  the  scope  of  the  proposed 
debate.    I  say  oziiy  that  I  am  not  aware  of  any  provision  In  our 


fundamental  laws  that  gives  any  power  whatever  to  limit  the 
right  of  any  man  to  carry  on  the  business  of  farming  to  any 
extent  he  chooses,  unless,  Indeed,  In  time  of  actual  war.  But  the 
thrust  of  this  proposed  regimentation  goes  even  deeper  than  that. 
It  threatens.  If  it  does  not  seek,  to  destroy  that  personal  liberty 
which  Americans  of  past  and  present  days  have  been  Uught 
hitherto  to  bold  as  the  most  precious  of  earthly  poasessions. 

"The  Secretary  stresses  the  fact  that  the  administration  Is 
'conducting  an  orderly  retreat  from  surplus  acreage'  by  payments 
to  cooperating  farmers  for  the  adjustment  of  their  savage  farm 
by  farm.  TTie  money,  of  course,  comes  from  the  taxpayer  as  the 
Oovemment's  only  source  of  supply.  One  may  approve  or  dis- 
approve this  program,  but  no  one  should  have  any  doubt  what 
It  means. 

"The  farmer  who  raises  more  than  he  can  sell  suffers  In  not 
being  fully  paid  for  his  efforts.  That  is  unfortunate  for  him  and 
bad  for  those  whose  pro^>enty  Is  linked  with  bis.  To  avoid  this, 
the  Government  steps  in  and  pays  him  In  advance  to  reduce  his 
acreage  and  lessen  his  labor  so  that  be  may  escape  the  danger  of 
unrequited  toU.  But  what  tt  takes  from  the  taxpayer  to  make 
payment  to  the  farmer  lessens  so  much  of  the  taxpayer's  retiim 
for  his  own  effort 

"  So  that  all  that  has  happened  In  the  end  is  that  one  man's 
btirden  has  been  shifted  to  another  man's  back.  That  may  do 
for  the  moment,  but  as  a  pennanent  policy  it  Is  obviously 
unthinkable.  For  It  Is  as  true  today  as  when  Jiistlce  Miller 
wrote  it.  that  for  the  Oovenunent  to  put  its  hand  in  one  man's 
pocket  and  take  money  to  be  given  to  another  U  '  none  the  lass 
robbery  becaxise  done  under  the  forms  of  law  and  called  taxation.' 

PLXAOS  POK  XHTXRMATIOMAUSM 

"The  seccnd  alternative  presented  by  tbe  Secretary  offers  a 
much  fairer  prospect.  There  Is  world  trade  to  be  had.  he  says. 
and.  by  paying  the  price,  the  United  States  may  have  Its  share. 
That  prloe  to  simply  that  we  must  buy  as  well  as  sell,  import 
as  well  as  export.  It  subtracts  nothing  from  the  weight  of  the 
Secretary's  words  to  call  attention  to  the  fact  that  the  statement 
is  not  new.  Every  gathering  of  experts,  at  home  or  abroad,  since 
the  war  ended  has  proclaimed  tbe  same  thing.  Their  advice  has 
been  coupled  with  warnings  and  the  warnings  have  been  in  large 
measure  fulfilled. 

"Who  can  doubt  that  there  are  natural  laws  In  the  social  and 
economic  as  well  as  in  the  physical  worlds,  and  that  these  cannot 
be  overridden  without  courting  disaster.  The  law  of  supply  and 
demand,  for  example,  cannot  be  thwarted  by  governmental  price- 
fixing  or  even  by  experiments  with  the  currency.  Those  who 
bite  on  that  rock  are  sure  to  break  their  teeth.  Just  as  incon- 
trovertible is  the  axiomatic  truth  that  men  live  in  this  world 
only  by  exchanging  their  labor,  or  the  fruits  ot  It.  for  the  labor 
and  the  products  of  other  men. 

"The  larger  the  circle  of  those  with  whom  such  an  exchange 
is  possible,  the  more  surely  It  will  occur  and  the  greater  will  be 
the  seciu-lty  of  those  dependent  upon  it.  But  for  the  pressure  of 
special  interests,  no  man  could  be  found  to  deny  this  axiom  or 
the  conclusions  to  which  it  inevitably  points.  No  one  could  be 
found  to  argue  for  more  rather  than  less  restrictions  upon  Indus- 
try, commerce,  and  trade. 

"  Wisdom  in  government.  I  sutunlt.  consists  In  discovering  these 
natural  laws  and  following  them — ^not  In  devising  hasty  expedi- 
ents whereby  they  may  be  circumvented.  The  coming  of  the 
depression  itself  should  have  taught  us  that  lesson.  It  was  not 
brought  on  by  the  observance  of  ancient  rules  and  principles  but, 
the  effects  of  the  World  War  aside,  by  their  deliberate  disobedience. 
We  ate.  we  drank,  and  were  merry  \mtll  inexorable  laws  claimed 
their  penalty. 

"  Sver  since  the  blow  fell  we  have  been  looAdng  for  scapegoats 
and  hoping  for  short-cuts  to  recovery.  I  much  doubt  that  we 
shall  find  either  the  one  or  the  other.  I  do  not  look  for  mlraclas 
to  save  us  or  hope  for  gold  at  the  foot  of  the  rainbow.  I  have 
more  faith  In  the  prosaic  process  of  following  paths  "^*»*t^  out  by 
reason,  common  sense,  and  the  past  experience  of  "'^"fc-'ipi* 

"This  translates,  in  my  c^inlon.  into  terms,  among  others,  of 
less  restraint  on  human  activity,  not  more;  a  freer  axehange  of 
goods  and  service  with  other  natkms.  not  increased  jMnhlbitioos; 
more  economy  in  government  and  lower  taxes,  not  higher  taaas 
and  increased  q>ending — and  so  on  down  tbe  line. 

"  When  the  wind  has  blown  over  the  ant  heap,  the  ante  will 
build  it  again,  never  fear,  if  they  axe  given  time.  But  tbey  will 
not  work  If  they  are  urgeid  into  blind  paUis  or  pushed  In  aeveral 
divergent  directions  at  one  and  the  msat  time.  By  all  means  let 
us  have  the  debate  the  Secretary  suggests  so  that  we  may  ^tart 
our  true  course." 

THE  mfKisgppi  VALixr  coimiTm  and  xzs  plav — ashcli  bt 

THX  8ICXXTART  OF  XHX  XNTXtXOK 

Mr.  NYE.  Mr.  President,  tbe  February  imie  of  the  Survey 
Graphic  contains  an  article  by  the  Secretary  of  the  Interior 
(m  the  subject  of  the  MiasiasipQi  Valley  Committee  and  its 
Plan.  The  article  deals  with  a  matter  of  rach  interest  to  so 
large  an  area  in  the  Northwest  that  I  feel  free  to  ask  that 
it  may  be  printed  in  the  Rkooko. 

There  being  no  objection,  tbe  article  was  ordered  to  be 
printed  in  the  Rbc<»d.  as  foUows: 
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[From  the  Surrey  Gmphlc.  February  1934 J 

BATXNO    THX    GOOD    lAJrTH— ^TH*    MTMnWTTPI    TAIXST    COMMiTlU.    AW » 

rrs  FLAW 
(By  Hon.  H«rold  L.  Ickea,  Secretary  ot  the  Interior  and  Public  i 

Works  Administrator) 

Ths  "  Inland  empire  "  is  one  name  for  the  27  States  drained  b; 
the  river  system  that  stands  like  a  great  tree  in  the  center  of  ) 
map  of  this  country,  lis  roots  In  the  Oulf  of  Mexico.  Its  topmos 
twigs  across  the  Canadian  border.  This  region,  one  of  the  chle 
sgrlcultxiral  areas  of  the  earth,  shared  less  than  other  sections  \i 
the  late  pro^ierlty  and  feels  with  peculiar  force  the  burden  a 
the  depression.  Its  problems  He  deeper  than  flnanclal  structuri 
or  overdeveloped  factories.  They  spring  from  the  soil  itself  an< 
involve  the  irreplacable  treasvu*  of  natural  resoxirces.  Thorigt 
these  States  differ  so  widely  in  landscape,  in  population.  '^  ^* 
variety  of  their  crops,  their  coounon  problems  bind  them  togethei 
Into  a  natural  regional  unit. 

To  give  Impetus  and  direction  to  the  effort  to  deal  with  thewi 
problems.  President  Rooeevelt  recently  authorized  the  setting  up , 
under   the   Public  Works  AdmlnlstraUon,  of  a  Mississippi   VaUe; 
Cotumlttee.     Its  chairman  Is  Morris  UeweUyn  Cooke,  a  consxiltln) 
engineer  and  an  authority  en  power  and  public  works.    Its  mem 
bershlp  includes  Harlan  H.  Barrows,  a  geographer,  head  of  tho 
geography  department  at  the   University  of  Chicago;    Herbert  8 
Crocker,  a  civil  engineer  of  Denver.  Colo.;  Henry  S.  Graves,  deax 
of  the  Forestry  School  at  Yale;  Charles  H.  Paul,  a  civil  engineer  a 
Dayton.  Ohio;  Sherman  M.  Woodward.  clvU  engineer  and  a  profes- 
•or  at  the  University  of  Iowa;  and  MaJ.  Gen.  Edward  M.  Markham, 
Chief  of  Engineers.  United  States  Army,  ex  ofBclo. 

This  committee  has  a  dual  mandate:  First,  to  review  all  project! 
for  immediate  execution  in  the  Mississippi  VaUey  under  tho 
P.WJV.:  second,  and  this  is  its  great  task,  to  draft  a  plan  for  thii 
Miasiselppl  Valley 

This  article  is  not  a  report  of  accomplishment,  nor  an  outline  o 
porocediire  but  a  gltmpae  of  what  such  a  committee  might  and.  1 
Is  hoped,  will  accomplish.    Sometimes  when  a  bridge  Is  to  be  bull ; 
the  engineer  begins  by  \ising.  instead  of  drafting  board  and  precl 
slon   Instruments,  colored   chalks  to   make   a  free  sketch — linei 
\     which  can  be  shifted  and  modtfted  so  long  as  the  scheme  preserrei  i 
a  logical  relationship  to  Its  location.    By  this  means  the  main  out 
lines  Qt  the  structure  are  determined  thoxigh  the  detail  Is  cbange<  1 
a  hundred  times  before  the  final  drawings  are  nuuie.    It  iM  not  a 
blueprint  but  a  chalk  sketch  that  is  submitted  here. 

To  try  to  picture  27  States  at  once  is  a  confusing  operation.    Le  ; 
us  begin  by  considering  one  Mississippi  Valley  farm  and.  vlewln  ; 
what  has  happened  there,  attempt  to  define  the  most  urgent  prob 
l«ms  of  the  area. 

A  farm  that  iised  to  te  known  as  "  Point  Pleasant "  lies  in  th  i 
bend  of  a  stream  In  a  Dakota  valley.  The  square  mile  of  land  wltl  i 
the  little  river  on  its  west  and  ncnrth  sides  was  made  up.  SO  yearn 
ago.  of  saO  gently  rolling  cultivated  acres  and  120  acres  of  wood- 
land. Its  artesian  well  gave  a  constant  flow  for  domestic  purposec . 
The  fertile  soil  yielded  25  to  35  bushels  oi  wheat  to  the  acre  ani  i 
other  crops  la  proportion.  The  woodland  supplied  fuel,  pasturagi  i 
for  a  herd  at  dairy  cattle,  and  sheltered  the  farm  from  the  wors ; 
affects  of  bllaaards.  hall,  and  dxist  storms.  A  water  wheel  in  th  i 
river  filled  the  bamywrd  drinking  troxigh.  The  river  also  was  use«  I 
for  fishing,  swimming,  and  canoeing  in  the  summer,  and  ice  wai 
put  up  each  winter. 

Point  Pleasant  and  what  has  happened  there  since  the  turn  of 
the  century  Is  typical  of  the  depression  that  began,  long  befcr) 
the  "  boom  "  broke,  to  creep  over  the  Mlssisaippl  VaUey  drainag » 
area.  The  well  has  run  dry.  The  river,  once  a  swift  stream  4  t> 
12  feet  deep,  30  feet  broad,  may  be  crossed  en  stepping  stoneii. 
except  for  a  few  weeks  In  early  spring.  The  woods  are  deal 
timber,  rapidly  being  cut  off  for  fuel,  leaving  the  farm  exposed  1 3 
the  fiill  force  of  the  prairie  winds.  The  fields,  instead  of  their 
oQce  abundant  harvest,  yield  10  to  IS  busheU  of  wheat  to  ttB 
acre.  The  farm's  most  important  crop — the  yoting  generation — \  t 
gone,  iinwllling  to  face  the  life  of  hard,  ill-paid  toil  and  the  lac  t 
of  all  modem  conveniences. 

On  this  farm,  ones  beautiful  and  invsperous  (and  It  Is  a  ttorf 
that  could  bs  repeated  all  up  and  down  the  valley) ,  **  hard  times  " 
have  deepened  in  the  general  depression,  but  their  primary  cau«  • 
wcT«  a  falling  water  supply,  decreased  soU  fertility,  and  lack  <(t 
slsctrle  power  which  would  enabls  the  farmer  to  itiars  in  a  flat: 
standard  at  Uvmc. 

Clearly  tbs  essentials  In  any  plan  for  the  rsglon  are  the 
•snratton.  tiss.  and  control  of  water,  and,  insntaMy  Unksd  wl 
this,  tbs  coBssrvatIco  and  wlss  tiss  of  the  soU.    And  white  It 
dsilraMs  to  bavs  all  P.WJk.  projects  for  the  arss  passed  on  by 
•gsney.  tbs  primary  responsibility  of  the  M.VX;.  Is  not  projsets 
such  a  plan.    Tbs  oommlttss  has.  first  of  all,  a  coordlnatlaf  fi 
tkm.    It  will  not  •ncac*  In  research.    Batbsr,  it  will  gansc 
fstbsr,  oorrrtats,  and  mtsrpret  ezlstlnff  data,  and  taavlnc 
obtainsd  a  pleturs  of  tbs  Tsltey.  its  asssU  and  llabiUtlas.  tt 
bs  ready  to  prspars  tbs  blusprlnt  of  a  long-term  scbstns,  draiAi 
In  units  at  5-year  or  10-y«ar  efforts. 

Parallsllnf  tbs  growth  of  ths  plan  most  go  sehsmes  for  I  s 
mtsrprstatioo.  Tbs  M.VJO.  has  acospted  as  a  major  rssponslbUH  y 
ths  dsveiopmsnt  of  a  graphlo  msthod  of  statement  and  Intsrpreti  >- 
tlon.  This  committee  does  not  prtqposs  to  submit  a  learned  repm  t 
which  will  quietly  gather  dust  in  the  departmental  archive  i. 
"The  englnwirlng  of  human  consent",  to  borrow  Georgs  Soule's 
excellent  phrase,  is  essential  to  planning  in  a  democracy.  Tie 
M.V.C.  seeks  ways  of  sharing  its  vlstoa  with  ths  Ksnsss  whsit 
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grower,  the  Looisiana  planter,  and  making  its  figures  "  come  alive  " 
to  them  through  their  "  sweet  reasonableness." 

In  drawing  Its  plan,  the  M.V.C.  must,  of  course,  determine  hew 
radical  are  the  steps  required  if  the  goal  is  to  be  attained,  and  the 
cost  erf  these  steps  In  dollars  and  cents,  as  well  as  their  rewards  In 
social  terms;  but  it  has  also  to  show  that  the  steps  are  suited  to 
the  technique  of  a  democracy.  For  throughout  the  recovery 
effort  it  must  be  borne  in  mind  that  It  is  one  thing  to  plan  and 
proceed  \mder  a  dictatorship  but  quite  another  where  the  rights 
<rf  free  people  are  respected.  If  the  progress  I  hope  for  Is  made, 
it  may  be  possible  to  have  ready  for  the  reopening  of  the  Chicago 
Fair  a  bird's-eye  view  of  plan  and  procedure. 

As  a  first  step  the  M.V.C.  has  broken  down  its  task,  broadly 
speaking,  into  six  parts — erosion,  forcstatlon,  flood  control,  agri- 
culture, navigation,  and  power.  Let  us  follow  the  committee's 
lead  in  keeping  In  mind  these  factors  and  try  to  see  their  relation- 
ship to  one  another  and  to  the  central  Idea;  a  plan  that  will  con- 
serve and  wisely  use  the  water  and  the  soil  of  the  inland  empire. 

Great  maps  have  been  spread  before  the  committee  by  the 
Department  of  Agriculture  showing  land  little  suited  or  completely 
\insuited  to  modem  farming.  There  are  20  types  of  these  marginal 
and  submarglnal  lands — exhausted  acres,  dry-farpilng  areas,  rocky 
aiopes,  swamps,  and  so  on.  Using  a  planlmeter,  an  instrument 
which  measures  an  area,  however  Irregular  its  shape,  experts  are 
working  out  the  total  area  of  the  watershed  regardless  of  State 
bovmdarles  and  the  amount  of  unfertile  land  and  at  the  same  time 
compiling  figures  from  the  censxis  reports  to  show  the  population 
of  the  good  and  bad  sections.  The  M.V.C.  has  found  that  the 
population  of  the  million  and  a  quarter  square  miles  making  up 
Its  field  of  operations  totals  about  49.000.000.  The  percentage 
Uving  in  the  less  desirable  areas  is  believed  to  be  relatively  small. 
If  three  out  of  forty-nine  million  people  are  trying  to  support 
themselves  on  exhausted,  rocky,  or  semiarld  lands,  that  is  one 
problem:  if  there  are  15.000,000  the  problem  would,  of  covirse,  be 
different.  The  committee  cannot  iMgin  to  plan  without  such 
baalc  figures  as  these.  For  the  same  reason,  dJi  allotment  of 
$285,000  has  been  made  "  for  construction,  repair,  and  replacement 
of  river-measurement  stations ",  to  maintain  reliable  records  of 
the  fiow  of  the  Mississippi  and  its  main  tributaries.  A  recom- 
mendation has  been  made  for  an  appropriation  for  studies  of  ex- 
isting data  on  rainfall  and  run-off,  with  particular  attention  to 
the  relationship  between  the  two  and  to  the  factors  that  deter- 
mine the  percentage  of  rainfall  absorbed  by  the  soil,  as  well  as  the 
percentage  that  goes  to  swell  the  Mississippi  floods. 

In  the  Dakota  drought  area,  which  takes  In  all  or  parts  of  sev- 
eral States,  studies  based  on  Weather  Bureau  records  reveal 
fluctuations  in  rainfall  from  year  to  year,  but  no  change  in  the 
average  amovint  over  the  period  since  1890.  And  yet  the  area 
shows  progressive  symptoms  of  drought;  decreasing  crop  yields 
per  acre,  falling  water  levels  in  rivers  and  lakes,  scarcity  of  bird 
life.  The  change,  it  is  pointed  out.  Is  in  the  use  of  the  water, 
not  in  its  amount. 

There  are  three  unrelated  water  levels  in  this  region,  which 
geologists  term  the  grotind  level,  the  gravel  level  (100  to  200  feet 
down),  and  the  artesian  level.  The  artesian  level  is  a  g^reat  sand- 
stone bowl,  ai^roximately  1,000  feet  below  the  sivfaoe,  which 
holds  the  water  that  pours  down  from  the  Montaiui  heights. 
Many  conununlties  have  tapped  this  watex  with  driven  wells. 
The  story  of  such  wells  Is  In  most  instances  typical  of  our  na- 
tional wastefulness.  Pipes  have  been  left  uncapped,  allowing 
water  to  poxir  forth  continuously,  with  ditches  to  carry  off  the 
surplus  no*  immediately  required.  The  supply  of  artesian  water 
Is  definitely  limited,  and  an  Increcuilng  number  of  wells  are  tap- 
ping it  as  other  sources  fall.  North  Dakota  has  passed  legislation 
regulating  artesian  wells  and  prohibiting  the  waste  of  its  waters. 
It  would  seem  reasonable  that  no  State  which  is  not  simi^  Jiy 
safeguarding  existing  water  supplies  should  be  given  Federal  aid 
in  developing  new  sources. 

Though  some  relief  for  water  famine  can  be  obtained  by  these 
deep-driven  wells,  agrlcultiure's  main  dependence  Is  on  ground 
water.  Devils  Lake.  NDak.,  is  one  of  the  moet  dramatic  examples 
of  the  recent  disappearance  of  ground  water.  The  level  of  the 
lake  lUM  been  steadily  falling  since  the  region  was  opened  up  to 
aettlsment  and  cultivation.  A  hotel  that  some  years  ago  was  on 
the  margin  of  Devils  Lake  is  now  4  miles  from  the  water. 

There  are  three  ways  by  which  sxirface  water  Is  distributed. 
H.  B.  KIsfer,  an  agricultural  authority  of  Burlington,  HJ^  has 
eonvsnisntly  termed  thess  "  fiy-ofl ",  "nm-off",  and  "sink-off." 
Tbs  sink-off  Is,  of  course,  tbs  absorption  of  ths  watsr  by  the  soil, 
tbs  proesae  that  tbs  1I.V.O.  sssks  to  faclllUte.  Fly-off,  tbs  loss  of 
surfaos  wstsr  tbroogb  srsporstton.  It  many  tlms  mors  rapid  with 
eultlvatsd  crops  tb«n  with  natlTs  (pralrls)  gnssse.  Ones  ths  sod 
eoTsrlnff  Is  bnAsn  with  tbs  plow,  capillary  attraction  draws  ths 
watsr  to  tbs  sturfaos  whsrs  It  eifmor»te».  Various  mscbanlcal 
msans  havs  bssn  snggsstsd  to  rsdues  ths  fly-off  that  results  from 
cultivation.  Many  of  them  are  still  experimental.  All  efforts 
to  oonssnrs  ground  water  havs  an  Important  bearing  on  soil 
conservation. 

Tbs  problem  of  run-off  Is  also  the  problem  of  erosion,  the  wash- 
ing away  of  ths  fertUs  topeoil  by  wasted  rainfall.  It  is  well  known 
that  tod  and  woodland  are  nature's  conservators  of  soil  and  water. 
Tbs  amount  of  water  lost  in  nin-off,  the  acreage  despoiled  by  ero- 
sion, increase  as  we  shift  from  prairie  and  forest  to  cxiltivated 
fields.  South  Dakota  had  over  3,000,000  acres  more  in  five  crops 
(wheat,  rye.  oats,  barley,  and  com)  in  the  1932  drought  than  in 
that  of  1SI3S.    With  none  too  plsntlful  rainfall  In  any  year,  con- 
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aider  the  effect  of  accelerated  evaporation  and  run-off  on  the  added 
5,000  square  miles  planned  to  these  crops. 

As  a  nation,  we  are  not  yet  "  erosion  conscio\is  ".  Twenty-five 
years  ago  the  late  Prof.  N.  8.  Shaler,  one  of  the  great  geographers 
of  all  time,  warned  us: 

"  If  mankind  cannot  devise  and  enforce  ways  of  dealing  with  the 
earth  which  will  preserve  this  source  of  Ufe  (the  soil),  we  must 
look  forward  to  the  time — remote  it  may  be.  yet  clearly  discern- 
ible—when  our  kind,  having  wasted  Its  greatest  Inheritance,  will 
fade  from  the  earth  because  of  the  ruin  it  has  aocompllstied." 

The  typical  attitude  toward  the  whole  matter  was  expressed  by 
a  well-informed  acquaintance  who  laughingly  said,  when  I  com- 
mented on  our  reckless  misuse  of  the  land,  "  If  the  Chinese  have 
farmed  their  land  for  2.000  years,  I  g^ess  we  can  go  on  for  a  few 
centuries."  He  overlooked  the  fact  that  the  soil  to  which  he 
referred  Is  an  aerial  deposit,  accxunulated  through  countless  ages 
from  sixty  to  several  hundred  feet  thick  and  does  not  have  hard- 
pan  or  rock  vrtthln  several  feet  as  in  oui  case.  Our  soils  can  rarely 
be  measured  in  feet,  being  usually  from  6  to  16  inches  in  depth. 
True,  in  China  the  soil  has  no  orga^c  matter  in  the  deeper  reaches. 
Further,  the  Chinese  not  only  use  commercial  fertilizer  but  they 
do  not  waste  a  handful  of  anything  in  the  cities  that  might  be 
used  for  that  purpose.  With  us  soil  once  lost  can  be  restored  only 
through  nature's  slow  processes  to  be  measured  by  centuries,  not 
seasons. 

The  extent  of  our  reckless  destruction  of  the  soil  Is  revealed  by 
erosion-service  estimates,  which  reveal  that  3,000.000.000  tons  of 
good  earth  are  washed  out  of  fields,  pastiires,  and  temporarily  idle 
land  every  year.  To  haxil  these  3,000.000,000  tons  off  the  land  and 
dump  them  into  the  oceans  and  valleys  would  require  the  con- 
tinuous loading  of  a  fleet  of  trucks.  6.000  abreast,  simultaneously 
every  minute  of  every  day  and  night  the  year  around. 

But  this  loss  of  soil  is  not  the  end  of  the  story.  Erosion  and 
run-off  work  together  in  a  vicious  circle.  Once  the  sod  or  wood- 
land cover  Is  gone,  erosion  planes  off  the  rich,  humus-charged  top- 
soil  leaving  unproductive  sand,  stiff  clay,  or  rock.  The  hidden 
conduits  of  the  soil,  the  veins  made  by  earthworms  and  insects 
and  plant  roots,  are  destroyed.  In  fact,  since  insects  and  worms 
exist  on  organic  matter  in  the  soil  they  do  not  penetrants  to  great 
depths  in  the  subsoU.  The  subsoil  is  hard  and  smooth.  Not  being 
able  to  penetrate  this  surface,  the  rain  water  nuis  off,  gtillylng 
the  slopes,  and,  in  some  regions,  burying  fertile  lowland  fields 
under  sterile  sand  and  clay. 

In  human  terms,  the  tragedy  of  erosion  Is  the  tens  of  thousands 
of  hard-working  families  trying  to  till  land  that  cracks  and  bakes 
and  gives  meager  yields  of  poor  crops  In  retiirn  for  weary  toil. 
The  homes  of  these  farmers  and  the  yards  around  them  bear  the 
unlovely  stamp  of  poverty.  Men  and  women  and  children  live 
narrow,  dreary  lives  on  these  farms  that  have  been  despoiled  of 
both  soil  and  water  by  owr  prodigal  misijse  of  the  land.  No  one, 
xmless  he  personally  has  gone  off  the  beaten  path,  can  have  any 
conception  of  the  existing  deplorable  conditions.  In  the  last  10 
years,  more  than  30,000,000  acres  of  American  farm  land  have  been 
abandoned  because  of  erosion.  If  an  enemy  army  with  big  guns 
and  trenches  laid  waste  these  once  fertile  farms  we  would  be  filled 
with  horror  and  dismay.  But  since  It  was  done  by  our  carelessness 
In  letting  rain  water  run  wild,  for  some  straiige  reason  It  striices 
us  as  nothing  to  worry  about. 

With  an  aUotment  of  $10,000,000  from  the  P.W_A.,  the  Erosion 
Service,  recently  established  in  the  Department  of  the  Interior,  is 
laying  out  several  impressive  projects,  working  whole  watersheds 
of  100,000  acres  or  more,  amplojring  every  practical  erosion-control 
measure  that  conforms  to  the  needs  and  natiu-e  of  the  land. 
Farmers  who  will  cooperate  with  the  Erosion  Service  are  to  be 
given  C.C.C.  aid.  The  service  will  not  only  apply  the  best 
methods  known  but  will  devise  and  experiment  with  new  methods. 
In  almost  every  Instance  an  attack  on  erosion  Is  also  an  attack 
on  droxight.  "  Contour  plowing  "  follows  the  levels  of  the  land, 
making  ridges  that  hold  the  water  instead  of  channels  to  carry  it 
away.  -  Strip  farming  "  puts  narrow  fields  of  sod  crops — alfalfa, 
clover,  and  ths  like — between  such  crops  as  corn,  tobacco,  and 
cotton,  ccmaervlng  both  molstius  and  t^iMoU.  Fertile  slopes  can 
often  be  terraced  to  good  effect.  A  field  In  Texas  with  a  2-percent 
grade  (almost  Isvsl)  lost  42  tons  of  topsoil  in  a  single  year.  Ter- 
racing redticed  tbs  next  year's  loss  to  19  tons,  while  a  sod  field 
(buffalo  grass)  alongslds  lost  only  7  Urns.  Tbs  erosion  ssrvlcs 
demonstrations  will,  it  is  believed,  serve  not  only  as  laboratories 
for  tssting  and  devising  methods  of  erosion  control,  but  ss  con- 
vincing sducational  esntsn.  tsaching  the  imporUnce  of  eonssrv- 
tng  ottr  sou  and  watsr  and  tbs  ways  and  means  of  fulfiUlng  that 
Bwatrs^KmslblUty. 

Forestry,  which  includss  tbs  manaffement  of  existing  wooded 
areas  as  wtll  as  forastation.  must  bold  a  big  placs  in  any  plan  for 
the  Mississippi  VaUsy.  ForssU  not  only  prevent  erosion,  but  by 
Checking  run-off  in  flood  periods  and  increasing  ths  underground 
T*«  "*PP^''  ****y  ■*^*  **»*  surface  water  for  thirsty  farm  lands. 
A  nrst  report  on  forests  in  relation  to  water  conservation  and 
control  has  been  prepared  by  Henry  C.  Graves,  of  the  M.V.C.  This 
report  shows  that  there  are  left  about  260,000  square  miles  of 
west  land  in  the  valley,  more  than  10  percent  of  it  already 
•tripped  or  devastated.  A  lltUe  less  than  half  the  total  is  in 
farm  ownership,  only  27,000  square  miles  are  public  property,  and 
Mil  ''•^'"^«  *■  commerciaUy  owned.  The  report  points  out  that 
the  forests  have  been  greatly  impaired  by  cutting,  fire,  insects, 
grazing,  and  other  destructive  agencies."  It  makes  clear  the  need 
for  an  enlarged  program  of  forest-fire  protection  and  also  for  the 
r^ylatlon  of  grastng,  "since  heavy  grazing  of  forests  reduces 
«neir  valite   in   watershed  protection."    Though  grasing   is   well 


managed  In  public  forest  reservations,  much  damage  Is  done  by 
overgrazing  In  {Mivate  forests  and  on  the  public  domain.  Thers 
are  stUI  some  30,000.000  acres  erf  publie  domain  within  the  valley. 
Most  of  the  conservation  groups  In  the  country  opposed  ths 
recommendation  of  the  conunittee  appointed  by  President  Hoover 
in  1930  which,  if  adopted,  would  have  transferred  this  entire 
acreage  to  the  States.  A  proposal  to  place  the  puUle  grwlng  land 
under  Federal  control,  prepared  and  endorsed  by  the  Departments 
of  the  Interior  and  of  Agriculture.  Is  contained  in  HJl.  9*62.  now 
before  Congress. 

Little  progress  has  been  made  In  the  handling  of  private  forests. 
Commercial  tlmberlands  are  nearly  all  out  under  the  old  system 
at  tinrsgulated  ezpl(^Utlon.  The  result  Is  not  only  destructkm 
of  the  forests,  but  soil  erosion  and  drought.  The  code  of  ths 
Lumber  and  Associated  Forest  Industriss  contains  an  article,  tbs 
detalla  of  which  are  being  worked  oat.  committing  the  industry 
to  proper  and  intelligent  forest  practices.  This  holds  a  real  ifisas- 
xire  of  promise. 

Accompanying  the  oocnmlttee's  first  forestry  report  are  maps 
which  show  where  forests  used  to  be  and  their  extent  today. 
Clearly  it  would  not  be  advisable  to  put  back  to  forest  all  the  land 
that  was  once  grown  over  with  trees.  A  conservative  esttmats 
indicatea  that  for  every  100  trees  in  ths  valley  today  we  must 
add  20.  In  making  a  forestry  plan,  we  have  got  to  think  at  least 
In  terms  of  a  ao-year  program.  Among  the  questions  Mr.  Cooke 
and  his  associates  have  posed  are:  How  many  seedlings  do  we  need 
year  by  year?  What  varieties  should  thsy  bet  Where  are  we  gohag 
to  get  them?  Where  can  they  best  be  grown?  For,  as  Mr.  Ctooks 
points  out — 

"Any  progress  In  forestatlon  in  such  an  area  runs  into  big 
figures.  Tou  can  plan  all  you  want  to.  but  your  planning  for  new 
forests  is  no  good  unless  you  have  the  trees  to  plant,  the  men  to 
set  them  out.  to  siqjervise  their  growth,  to  protect  them  fnHn 
fire,  to  cut  and  replant  as  forestry  eaperta.  oonaetous  of  puMic 
responsibility,  rather  than  as  lumber  dealers,  out  for  big  proflU." 
Closely  related  to  erosion,  to  surfaoe  r\m-off.  to  forestry  is  fiood 
control,  the  most  dramatic  protaiem  of  the  Mississippi  Valley.  Tbs 
flood  menace  is  dramatised  in  the  broken  levees  of  the  lower  Mis- 
sissippi, but  the  real  flood  is  a  thousand  milss  north,  where  ths 
water  nms  off  the  fields  of  IlllnoiB  and  Iowa.  We  have  tried  to 
control  the  fiood  waters  of  the  MJsslss^pl  by  having  our  Army 
engineers  build  the  levees  higher  and  still  higher  in  ths  effort  to 
restrain  our  wasted  water.  But  the  levees  have  reached  their  limit 
as  an  engineering  poasibUity.  Now  we  most  attack  the  real  prob- 
lem of  fiood  control.  We  must  rsveras  our  practice  and  prevent 
fioods.  This  attack  is  necessary  not  only  to  safeguard  the  planta- 
tions and  towns  of  the  lower  Mlsalasli^i.  but  to  save  wide  areas 
from  the  blight  of  erosion  and  drought.  There  are  water  sup- 
plies on  every  farm,  from  the  Canadian  border  to  the  Oulf.  that 
have  singly  been  poured  Into  the  Mississippi  and  ito  trlbutarlee. 
These  must  be  dammed  and  held  where  they  arc  needod — ths 
streams  that  fiow  through  ravines  and  coulees  when  the  snow 
meiu  or  when  there  is  an  imusuaUy  heavy  rain,  ths  ponds  that 
collect  in  low  places  which  we  have  emptied  with  drainage 
ditchea.  We  must  go  back  and  fill  up  a  lot  (rf  these  ditches  that 
carry  off  both  water  and  tc^Mofl.  and  we  havs  got  to  preach  ths 
gospel  of  using  the  water  we  have,  partUnilarly  in  low-rainfall 
areas,  not  making  of  it  a  fiood  msnaoe  for  ths  Delta. 

Like  our  handling  of  water  azui  our  treatment  of  topscHl,  tbs 
distribution  of  farm  land  in  this  country  and  the  usss  to  which  It 
is  put  show  little  evidence  of  ths  American  geniiu  for  organisa- 
tion. The  homesteads  and  land  drawings  in  ths  North  Central 
States,  the  glamor  and  excitement  of  ths  rush  for  locations 
when  the  Cherokee  Strip  was  thrown  open,  have  been  typical  of 
our  hlt-or-miss  agricultural  devel(^mant.  It  is  the  policy  of  this 
administration  not  to  allow  a  nsw  pisos  of  land  to  bs  brought 
under  cultivation  through  reclamation  without  withdrawing  an 
area  of  lees  desirable  acres  of  sqidvalsnt  productlvs  c^iaclty.  It 
U  with  this  policy  in  mind  that  Irrigation  and  otbsr  reclamation 
projecu  are  studied  today.  The  shift  Is  to  be  not  a  restlsss  mov- 
ing from  old  land  to  nsw  but  a  change  from  Isss  desirable  to  mors 
dsslrabls  farming  land.  Thousands  of  acras  in  tbs  South  and 
Midwsst  should  clsarlv  bs  put  back  to  forssts  or  othsrwlas  taksn 
out  of  farming  vMt.  'Turning  under  svsry  third  crop  row  Is  a  tsm« 
porary  sxpsdlsnt.  Turning  land  squlvalsnt  to  svery  otbsr  half 
section  back  into  woods  would  encourage  bsttsr  mstbods  of  agrl- 
cultiirs,  contribute  to  ths  upbuilding  of  tbs  vallsy,  and  provkte 
nsw  soiploymsnt  ^portuiutlss  In  aclsnttflc  forostry. 

Ths  tuns  bss  corns  when  ws  must  taks  to  bsart  th*  Isssoiu  of 
tbs  wlss  sad  soonomlcal  agrlculturlsto  of  Wurap*  and  of  tbs  oldsr 
Amsrloan  rtvllliiatlona  'Tbs  carsful  Dsnss  and  Pttglsnt.  tb» 
Frsncb  farmsrs  wbo  for  700  jmn,  tMtbm  to  son.  bavs  UUsd  and 
genuinely  Improvsd  tbsir  anall  farnu,  ttis  Inoas  wbo  so  wtssly 
treasure  tbsir  msagsr  water  nipplr  and  apttOa  back  tbs  topsoU  that 
rain  washes  Into  ths  hsdgss  tfasss  husbandmen  ars  all  mors 
sklUsd  than  ws  In  ths  grsat  arts  of  agrleulturs.  Ws  must  rsoog • 
nize  erosion  and  drought  as  national  perns,  and  tbs  nssd  to  plan 
in  terms  of  decades  rather  than  months. 

I  remember  talking  with  an  expert  wbo  bad  been  studying  ths 
gypsy  moth.  He  showed  me  bis  charts  and  tables  and  descrtbed 
how,  ttu'ough  the  methods  bs  and  bis  aasoclatss  bad  developed. 
the  pest  had  been  brought  tmder  control.  True,  there  was  a  long, 
t^hill  fight  ahead.  The  number  of  moths  would  continue  to 
increase  year  by  year  for  15  years,  but  the  final  extinction  of  the 
gypsy  moth  was  aarored.  "Ws  bave  ths  thing  Ucksd",  bs  said 
trliunphantly. 

Similarly,  facing  the  realities  of  ths  situation  and  accepting  ths 
long-term  struggle,  ws  hAve  got  to  lick  erosion.    It  is  zortunat* 
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that  we  have  as  our  national  leader  today  a  man  who  Is  fully 
alive  to  the  problems  of  agriculture  and  forestry.  I  am  flinly 
convinced  that  the  backbone  of  the  Republic  will  be  broken  bffore 
the  century  Is  out  unless  we  formulate  and  put  In  motion 
plans  a*;  he  envisages  for  the  wise  upbuilding  of  the  fa^rm 
President  Roosevelt  has  given  force  and  direction  to  all 
eiforu.  He  may  well  be  honored  by  succeeding  generation^ 
the  man  who  saved  the  land. 

The  use  of  the  water  of  the  Mississippi  Valley  for  navlgat! 
well  as  for  agrlcultiiral  and  domestic  purposes.  Is  a  part  of 
plan  being  shaped  by  the  Mississippi  Valley  committee 
preliminary  way.  the  committee  Is  using  data  supplied  by 
Army  engineers  to  make  a  map  showing  the  flow  of  the 
streams  of  the  area  and  the  movement  of  local  and  long-dlst  tnce 
river  tralBc.  Inland  navigation  projocts  to  date  have  been  Isoli  ited. 
related  neither  to  one  another  nor  to  any  coordinating  sch»me. 
The  Smith  report  on  the  railroads  siiggested  the  need  for 
comparative  data  on  dollars-and-cents  cost  of  different  meats  of 
transportation,  and  Joseph  B.  Eastman.  Federal  Railroad  Co<irdl- 
nator.  is  directing  studies  along  this  line.  It  must  be  rememb<  sred, 
however,  that  social  as  well  as  financial  values  are  involved,  and 
that  the  type  of  transportation  facilities  to  be  developed  in  a  g  Iven 
locality  cannot  be  determined  by  money  outlay  alone.  Eve4  so, 
some  fair  basis  for  computing  costs  Is  needed. 

Another  aspect  of  inland  navigation  that  must  be  sqiiarely 
la  the  day-dreaming  of  many  communities  situated  on  river  1 
have  termed  navigable.     On  many  small  streams  which  thread 
Mississippi  watershed  there  are  towns  and  cities  that  look 
ward  to  having  foreign  vessels  tie  up  at  their  docks. 
club  speakers  continue  to  paint  glowing  pictures  of  the 
(and  the  profits)  that  will  be  enjoyed  by  local  enterprises 
French  and  Sngllsh  freighters  load  and  unload  at  Smlthtowh 
Jonesvllle.    The   persistence   of   such   fantasy   accounts   in   r 
measure  for  the  unsavory-  pork-barrel  character  of  many  of 
rlv«r«  and  harbors  appropriations  In  past  years. 

In  fitting  a  scheme  for  river  navigation  into  a  vast  plan  fox 
Mississippi  Valley,  the  committee  recognizes  not  only  the  neec 
railroad  and  river  data,  but  for  facts  on  highway  traffic.    All  ' 
portatlon  is  affected   by   the  coming   of   pneumatic-tired 
pr|*kiTtg  possible  both  local  and  long-distance  hauling  over 
ways  that  can  be  lightly  and  hence  qtilckly  and  cheaply  built 
maintained. 

In  modem  Americao  life,  streams  probably  play  a  more 
tant  part  in  developing  electric  power  than  they  do  in  their 
role  as  highways.     Even  a  cursory  study  of  the  Mississippi 
discloses  the  need  to  bring  electricity  to  the  largest  possible 
oentage  of  Its  rural  population.     In  comfort  and  convenleno  t 
well  as  eflDclency.  farm  living  la  heavily  penall2sed  by  lack  of 
modem  Aladdin's  lamp.    A  water  pump — to  make  possible 
kitchen  sink  and  the  bathroom  that  the  city  dweller  takes 
granted — electric  lights,  relief  from  household  drudgery  by 
trle^  washing  machine,  electric  iron  and  mangle,  mechanical 
frlgeratlon,  electric  chxim,  a  continuous  supply  of  hot  water 
theae  are  only  a  few  of  the  means  to  easier  and  more  satisfactory 
living   that   electricity   could   bring   to  the   farm   home 
Ireland.  Bavaria.  Alsace-Lorraine.  Norway,  and  Ontario  can 
cheap   electric   cxirrent   to   the   farms,    then   the   farmers   of 
United  States  can  have  these  modem  conveniences,  too.    In 
Middle    West,   where   hard   times   have   forced   severe 
the  well-equipped  farm  has  tisually  given  up  the  telephone 
t\imlng   off    its    home-made    (and    relatively   expensive) 
lights.    This  fact  often  sxirprlses  city  people,  but  it  sirrprlseii 
one  who  knows  at  first  hand  the  danger  and  Inconventenc^ 
kerosene  lamps  In  an  Isolated  farm  home,   particxilarly   a 
where  there  are  little  children. 

At  present  niral  electric  rates  are  almost  prohibitive 
Roosevelt  is  leading  the  effort  not  only  to  make  cheap 
more  widely  available  but  to  lower  the  cost  of  Its  distribution  and 
ot  the  electrical  appliances  needed  for  its  functioning. 

The  dominant  ttictoe  in  rural  rates  has  been  the  cost  of  the  dis- 
tribution lines.  In  a  city  there  are  thousands,  sometimes  texs  of 
thousands,  of  domestic  customers  per  mile  of  line;  In  a  farxilng 
country  there  are  almost  never  more  than  five.  This  fact  has  qnre- 
tofore  made  distribution  costs  prohibitive.  Today  we  can 
pole  lines  at  unprecedentedly  low  costs  for  materials,  with 
of  local  labor  available. 

President  Roosevelt  recently  set  going  another  experiment  In 
farmers'  behalf  when,  by  Executive  order,  he  directed  the 
llshment  of  the  Electric  Home  and  Farm  Authority,  Inc. 
Delaware  corporation,  with  capital  of  a  million  dollars,  will 
cheap   credit   to   householders  within   the   Tennessee  Valley 
who  wish  to  piirchaae  electric  eqtiipment.    The  plan  is  to 
age  large  orders  for  appliances,  which,  eliminating  unnece^nuy 
gadgets,  will  be  designed  for  maximum  performance  and 
In  a  press  statement,  David  LUlenthal.  of  the  T.V-A.,  th\ia 
the  program  of  the  new  corporation,  a  scheme  that  can  eaisil; ' 
extended  to  other  areas: 

•*  The  objective    •••tea  wider  and  greatly  increased 
electricity  in  the  homes  and  on  the  farms.     •     •     •     In  ord^ 
carry  out  the  program  there  must  be  a  broad-scale  diatrlbutl^ 
very  low  cost,  standard-quality  electricity-using  appliances, 
concurrently   a  revision   downward   of   electric   rates.     The 
agency  is  based  on  a  cooperative  program  in  which  the 
GoTemment.   the   electric   utilities,   both   publicly  and 
owned,    the   electric   manufacttirlng   industry,   and   daaiara   will 
partldpata." 
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The  Federal  Government,  he  stated,  will  participate: 

"  By  assisting  in  financing  the  consumer  in  purchasing  standard 
electric  equipment  at  very  low  prices;  by  securing  reductions  in 
electric  rates  *  *  *  so  as  to  make  the  use  of  this  equipment 
feasible  for  the  average  householder  and  farmer;  by  engaging  in 
educational  work  and  research  further  to  lower  the  cost  of  electric 
eqiiipment.  and  to  make  it  better  adapted  to  the  needs  of  the 
average  home  and  farm." 

The  enormous  demand  for  refrigerators,  washing  machines, 
plumbing  fixtiu'es,  water  pumps,  electric  irons,  sewing  machines. 
and  so  on.  that  will  follow  should  such  conveniences  actually  be 
put  within  reach  of  householders  and  farmers  now  lacking  them 
will,  many  enthusiasts  believe,  give  industry  a  boost  similar  to 
that  supplied  by  the  expaousion  of  the  automobile  indxistry  after 
1920.  But  to  many  of  us.  and  I  think  that  group  includes  the 
President,  to  bring  farm  and  village  homes  up  to  a  higher  stand- 
ard of  wholesome  and  comfortable  living,  looms  even  more  im- 
portant than  an  Increase  in  business  activity.  If  any  such  dream 
is  to  become  a  reality,  it  will  be  under  Government  leadership 
and  supervision,  inspiring  a  development  planned  and  carried  out 
with  advantage  to  the  consumer  rather  than  to  the  power  com- 
panies as  the  first  objective. 

In  this  quick  chalk  sketch  I  have  tried  to  show  not  the  details 
but  the  broad  outlines  of  what  this  vast  regional  plan  will  cover, 
how  it  will  attempt  to  correlate  the  common  problems  of  these 
27  States,  and  the  most  promising  lines  of  effort  for  solving  them. 
Like  the  bridge  builder's  profiles  of  the  setting  for  his  bridge, 
the  shape  and  direction  of  the  committee's  work  is  determined  by 
those  first  essentials  for  the  MisslEsippi  Valley — the  conservation, 
use.  and  control  of  its  water;  and  linked  with  that,  the  con- 
servation and  use  of  its  soil. 

But  I  shall  have  failed  in  the  task  I  set  myself  in  attempting 
to  show  how  vital  is  planning  to  navigation,  flood  control,  erosion, 
agricultiu*e.  power,  and  forestatlon  unless  I  have  at  the  same 
time  shown  the  larger  considerations  that  called  the  committee 
into  being  and  that  inspired  its  own  effort  and  the  effort  of  all  the 
governmental  agencies  cooperating  with  it  or  working  along  simi- 
lar lines  in  other  areas.  Here  we  have  the  reverse  of  private  in- 
dustrial planning.  Here,  within  the  framework  of  a  democracy, 
we  have  a  tremendoiis  common  effort  toward  a  better  distribution 
of  the  products  of  oxir  machine  age — a  striving  for  social  as  well  as 
economic  dividends  for  a  better  basis  of  life  for  the  men  and 
women  of  the  Mississippi  Valley  and  for  their  children. 

ADORZSS   BY   SXNATOR   M'GILL   AT   MUTOAL   BANQITET   OF   STATS 
DEMOCRATIC  CLXTB  OF  KANSAS 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the  Sen- 
ator from  Kansas  [Mr.  McGill]  on  February  22,  at  Topeka. 
Kans.,  on  the  occasion  of  the  annual  banquet  of  the  State 
Democratic  Club. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  friends,  I  regard  as  one  of  the  greatest  privileges  I  have  thus 
far  been  permitted  to  enjoy,  this  opportunity  to  appear  before  you 
and  to  speak  to  you  and  to  the  people  of  Kansas  concerning  the 
progress  thus  far  made  by  the  administration  in  power,  as  weU 
as  the  program  now  being  carried  on  by  the  administration  of 
affairs  in  Washington. 

During  the  4  years  prior  to  the  induction  of  President  Roosevelt 
into  office  we  had  witnessed  nothing  but  inaction  in  the  affairs  of 
our  Government  looking  toward  any  measure  which  would  be 
beneficial  to  the  masses  of  our  people.  During  this  entire  period 
we  had  witnessed,  by  virtue  of  tmsound  economic  policies,  the 
building  up  of  surpluses,  the  increasing  deplorable  conditions  of 
imemployment.  contraction  of  our  clrctilatlng  medium,  the  falling 
of  commodity  prices,  the  strangulation  of  industry,  the  paralyzing 
of  agriculture,  and  the  destruction  of  business  and  of  otir  financial 
institutions.  Dvtrlng  a  period  of  peace,  no  such  calamitous  condi- 
tions without  cause  or  reason  had  ever  before  been  foisted  upon 
our  people.  The  present  administration  came  into  power  with  a 
mandate  from  our  people  to  rectify  the  wrongs  then  existing  and 
to  restore  to  our  people  at  once  the  highest  degree  of  prosperity 
possible,  and  as  time  would  permit  to  bring  to  our  people  a  return 
of  normal  conditions.  Normal  conditions  could  not  by  human 
endeavors  be  brought  back  Immediately.  Time  was  and  is  neces- 
sary. The  extremities  of  the  patient  required  strong  restoratives. 
The  administration,  among  other  things,  found  an  appalling  state 
of  unemployment  existing  In  labor  with  millions  upon  millions  of 
our  best  citizens  forced  to  depend  upon  the  charity  of  their  more 
forttinate  fellows;  found  the  commodities  of  the  farm  selling  far 
below  the  coat  of  production,  and  agriculture  standing  in  a  state 
of  ruin.  Although  production  had  been  botmtiful.  millions  were 
in  want.  We  also  found  no  adequate  medium  of  exchange  with 
which  the  business  of  the  cotmtry  could  be  carried  on.  or  with 
which  the  wealth  of  the  cotmtry  coiild  be  properly  exchanged  and 
distributed  among  our  people,  or  with  which  to  supply  labor  with 
employment  or  with  which  Industry  could  be  made  to  prosper. 

The  administration  also  found  a  staggering  load  of  debt  con- 
tracted by  our  people  with  a  lOO-cent  dollar,  while  the  same 
cltlxens  were  being  called  upon  to  pay  those  obligations  with 
a  dollar  which  had  more  than  doubled  In  value,  found  oiir 
fanners  losing  their  farms  and  our  city  and  xirban  home  dwellers 
lostDg  their  homes  tmder  and  by  reason  of  t****  staggering  and 


unjust  weight  of  deist,  and  found  virtually  all  banks  in  America 
under  such  dire  straits  as  to  require  their  closing  in  order  to 
save  them  from  complete  ruin  and  bankruptcy  and  our  people 
from  a  complete  financial  collapse.  The  administration  also 
found  that  a  policy  had  been  carried  on  which  operated  con- 
tinuously to  Increase  the  closing  of  foreign  markets  and  world 
trade,  the  closing  down  o*  our  factories  and  the  building  up 
of  agricultural  svuiJluses  whUe  at  the  same  time  we  were  being 
forced  upon  a  domestic  basis.  No  such  calamitous  condition  had 
existed  since  the  birth  of  the  Republic  when  our  people  were  at 
peace  and  when  seasons  and  crop  yields  were  normal.  Let  those 
who  would  criticize,  especially  thoee  who  were  in  responsible 
positions  in  our  governmental  affairs  and  who  would  now 
raise  by  voice  or  pen  a  cry  of  fear  of  a  dictatorship,  when  every 
citizen  knows  our  President  would  be  the  first  to  denounce  Miy 
effort  to  establish  a  dictatorship,  consider  the  picture  of  the  ruin 
they  had  wrought  by  reason  of  their  own  financial  and  official 
governmental  policies.  The  most  charitable  view  we  can  enter- 
tain Is  that  the  last  one  who  should  express  a  sense  of  fear  In 
behalf  of  our  people  Is  that  man  who  held  the  Important  and 
responsible  position  of  advisor  to  the  Hoover  administration  with 
reference  to  Its  financial  policies.  Investigation  has  disclosed 
that  in  March  1B38,  when  this  administration  came  into  power, 
we  had  over  foiu-  and  one  half  million  families  in  the  United 
States  receiving  public  relief,  which  meant  that  something  over 
20  million  people  were  on  public  relief  or  1  person  out  of 
every  6. 

The  Emergency  Relief  Administrator  states  that  he  attempted 
to  discover  who  these  people  were,  where  they  lived,  how  old 
they  were,  and  found  that  there  was  on  an  average  of  four  people 
in  each  one  of  these  families,  and  that  among  the  20  mUllon 
people  who  were  on  public  relief  were  Included  approximately  6 
million  children  under  18  years  of  age. 

It  is  not  difficult  for  one  readily  to  see  that  the  situation  In 
which  the  administration  found  the  affairs  of  our  people  at  the 
very  Inception  of  its  taking  charge  of  the  affairs  of  Government 
was  such  as  to  require  drastic  action,  and  President  Roosevelt 
at  once  began  the  task  of  a  recovery  program. 

W^lthout  delay  he  called  the  Congress  into  extraordinary  session, 
and  this  Congress  did  not  fall  to  act.  Emergency  legislation  was 
enacted,  most  of  it  due  to  the  then  existing  conditions.  In  order 
to  care  for  immediate  needs  and  In  order  that  a  more  permanent 
program  could  later  be  put  into  effect.  Nothing  transcends  the 
general  welfare,  and  let  me  warn  the  self-appointed  critics  of  the 
administration  that  this  emergency  legislation  will  be  held  to  be. 
and  is.  constitutional.  We  believe  In  constitutional  representative 
government,  and  the  great  charter  of  American  liberty  is  not  being 
Ignored  or  violated  by  the  Congress:  nor  will  your  great  President 
countenance  the  violation  of  any  of  Its  provisions,  or  hesitate  to 
operate  under  its  terms  In  the  Interest  of  the  average  citizen.  The 
rights  of  the  individual  citizen  to  "  life,  liberty,  and  the  pursuit 
of  happiness  ",  many  of  which  had  been  denied  him,  are  gradually 
but  surely  being  restored  to  the  average  citizen  and  will  be  pre- 
served to  him  and  handed  on  to  children  yet  tmborn. 

Let  the  critics  of  Roosevelt  be  candid,  take  the  people  Into  their 
confidence,  state  what  their  program  would  be  and  what  they 
would  do.  »  would  have  done  at  the  time  we  acted.  Would  they 
again  drive  us  down  to  the  bedrock  of  despair?  Industry  and  agri- 
culture required  aid  at  the  earliest  moment  poesible  in  order  tor 
our  people  to  carry  on.  We  therefore,  at  the  special  session  of  the 
Congress,  enacted  the  National  Indiistrlal  Recovery  Act,  the  Agri- 
cultural Adjustment  Act,  an  act  to  provide  credit  for  emergency 
farm  loans,  the  Home  Owners'  Loan  Act,  the  National  Securities 
Act,  and  an  act  to  provide  tor  a  Public  Works  program  to  provide 
for  needed  and  necessary  public  Improvements  ant*  to  relieve  the 
serious  conditions  of  unemplcqrment.  and  an  act  to  provide  relief 
to  the  then  existing  national  emergency  among  our  banking  insti- 
tutions. Those  who  would  find  fault  are  seemingly  unwilling  to 
discuss  these  laws  one  by  one.  analyze  them,  or  to  suggest  a  sub- 
stitute for  a  single  one  of  them,  although  having  had  the  months 
which  have  passed  since  their  enactment  for  matiu*  deliberation. 
Their  speedy  enactment  simply  and  distinctly  contrasts  this  admin- 
istration which  came  into  being  with  a  willingness  to  act  In  behalf 
of  the  masses  of  our  people  with  the  administration  which  pre- 
ceded it  which  had  no  program  looking  to  the  betterment  of  their 
conditions  except  the  hope  of  the  peychologlcal  effect  upon  the 
minds  of  our  pe<^le  by  the  repetition  of  the  thread-worn  phrase, 
repeated  from  month  to  month  with  great  gusto.  "  Prosperity  is 
Just  around  the  comer."  Results  speak  for  themselves,  our  people 
recognize  them,  and  cannot  be  deceived.  Results  constitute  a 
complete  answer  to  denunciation. 

It  has  been  contended  that  the  National  Industrial  Recovery 
Act,  usiially  referred  to  as  the  "NJl.A.",  does  not  apply  to  agri- 
culture and  Is,  therefore,  not  an  aid  to  our  farmers  It  was 
not  intended  as  a  direct  aid  to  agriculture  but  was  Intended  as 
Ml  aid  to  labor  and  to  Industry;  but  as  time  passes  it,  of  necessity, 
wui  prove  itself  indirectly  to  be  advantageous  to  agriculture  and 
every  form  of  industry.  It  was  never  intended  to  be  applicable. 
ana  In  the  very  nature  of  things,  except  in  an  indirect  way,  it 
couid  not  be  made  ap^ilicable  to  our  rani  communities  and  our 
cities  and  towns  located  in  our  rural  sections;  but  in  our  Indus- 
inV-L^  ♦^"  "  ^"  *°**  ^  necessary  to  relieve  the  obstructions  to 
iUTCTstate  and  foreign  commerce,  to  abolish  thoee  practices  which 
to  m,Ji?2rT"i^,  ""5  "t^nOards  of  living  of  the  American  people, 
.  o""*w  in  this  land  forever  chUd  labor  and  to  promote  industry 
ana  labcH-  under  proper  governmental  sancUons  and  supervision 
^«*^»**?*****  """^  **^»*  during  the  i«cent  y«ais  wThad  not 
oeen  suffering  so  much  from  an  overproducUon  oC  tiM  produeU  ot 


I  ttie  sou  as  we  had  been  from  an  underconsumption  of  them. 
When  we  take  into  consideration  the  masses  of  otir  people  it  Is 
'  evident  to  a  thinking  man  or  woman  that  we  must  prosper  to- 
*®^*^',  ^5  ™"**  rise  or  faU  together  or  return  to  the  policy 
Which  leads  only  to  prosperity  for  and  in  behalf  of  a  privileged 
few— the  masses  receiving  only  the  alms  which  fall  from  their 
*     ♦?■  National    Industrial   Recovery    Act    Is    a   direct    aid 

to  the  restoration  of  a  purchasing  power  among  those  whom  «« 
commonly  refer  to  as  "  the  laboring  class  ".  and  as  they  become 
normal  consumers  Instead  of  being  compelled  by  the  circum- 
stances In  Which  they  have  Inevitably  been  pUced.  using  lees  In 
rood  and  clothing— much  less  than  nature  requires— we  shaU 
find  that  agriculture  will  by  reason  of  the  op«^tlon  of  this  law 
m  the  restoration  of  their  purchasing  power  and  in  restortofi 
normal  consumption  reap  a  benefit,  one  that  Is  necessary  to  «» 
survival  of  both  agrlcxilture  and  labor.  Not  only  Is  this  true  with 
regard  to  agriculture  but  It  Is  likewise  true  with  rsferenoe  to 
every  form  of  human  endeavor. 

Not  only  had  labor  lost  Its  purchasing  power  for  the  products  of 
the  farm  but  the  produrU  of  the  soU  had  so  depreciated  In  value 
in  comparison  to  their  exchange  value  for  other  oommodltlee  as 
to  cause  a  breakUig  down  of  the  wderty  exchange  of  eommoditles 
so   as  to  render  those  engaged   in   agricultural   pursuits   to   be 
without  a  purchasing  power  for  the  products  of  Industry.     A 
proper   governmental    program,    monetary    or    otherwise,    is    one 
that  brings  to  pass  an  equitable  exchange  of  commodities      Ho 
other  program  can  or  will  bring  to  pass  prosperous  conditions  In 
a  nation.    This  does  not  mean  an  exchange  of  commodities  to 
the  advantage  of  one  class,  one  element,  or  some  particular  group, 
but  a  poUcy  which  makes  possible  an  equitable  exchange  of  com- 
modities among  aU  people.     It  was  therefore  necessary  that  the 
administration  devise  a  plan  whereby  value  would  be  established 
in  a  bushel  of  wheat  or  a  bale  of  cotton  to  the  producers  of  such 
commodities.     I  select  thoee  two  commodities  not  to  paramount 
them  above  others  but  by  reason  of  the  fact  that  they  do  con- 
stitute the  two  great  crops  of  our  basic  ind'ostry  and  by  remsoa 
of  their  outstanding  position  In  our  recovery  program  and  that 
they  have  a  direct  bearing  upon  virtually  all  other  products  of 
the  farm.     By  reason  of  the  program  previously  carried  on  which 
gradually   but   surely   resulted   In  tmderconsumptlon   and   In   the 
destruction  of  foreign  markets  we  had  accumxilated  over  a  period 
of  years  and  had  been  creating  in  this  country  vast  surpluses  of 
theae   two   basic   commodities   until   when   the   Rocscvelt   admin- 
istration took  over  the  reins  of  government   we  had   a  surplus 
in   wheat  of   approximately   400   mUllon    bushels   and   a   surplus 
in    cotton    of    approximately    18    million    bales.      International 
trade  and  the  building  of  foreign  markets  cannot  be  reestablished 
in  a  brief  period,  but  within  a  reasonable  period  this  can  and 
win  be  accomplished.    The  enormous  carry-over  I  have  discussed 
in  the  two  great  crops  of  wheat  and  cotton  had  rendered  each 
of  those  two  basic  commodities  vlrttially  valueless  in  this  coun- 
try to  those   who  produced   them   or  who   were  engaged   in   the 
business  of  producing  them.    Our  carry-over  of  cotton  amounted 
to  more  than  a  normal  year's  production  in  this  country.     The 
conditions  surrovmdlng   the   basic   Industry  of   agrlcxilture   made 
some  form  of  relief  necessary  at  the  earliest  possible  moment, 
and  by  reason  of  this  condition  the  Agricultural  Adjustment  Act 
was  enacted.    It  is  to  be  hoped  that  during  the  period  of  a  few 
]rears  foreign  trade  and  markets  may  again  be  restored  and  that 
we  may  rettum  to  normal  production. 

The  operations  of  this  law  and  the  machinery  with  which  Its 
provisions  are  carried  into  effect  are  so  well  known  in  Kansas  and 
the  Middle  West  as  to  render  a  discussion  or  description  of  them 
unwarranted.  Suffice  it  to  say,  however,  while  futile  effwts  had  In 
the  past  been  made  In  the  enactment  of  so-called  "  farm  relief 
measures  "  that  we  can  truthfully  assert  the  Agricultural  Adjust- 
ment Act  Is  the  first  measure  dealing  exclxisively  with  agriciifture 
from  which  the  farmers  of  our  Nation  have  derived  any  benefits 
whatever  either  directly  or  indirectly.  Benefit  payments  for  the 
reduction  of  acreage  have  been  and  will  continue  to  be  made. 
Notwithstanding  the  enormotis  surpluses  in  these  two  basic  com- 
modities— and  in  saying  this  I  am  not  dtecoTintlng  the  value  of  the 
monetary  policies  of  the  administration — this  act  has  had  a 
marked  infiuence  in  bringing  to  pass  an  increase  in  prices  for 
these  and  other  commodities,  which  increase  has  been  steadily 
advancing  since  the  passage  of  the  act.  We  now  have  on  the 
Chicago  market  approximately  90-cent  to  02-cent  wheat  per  bushel 
instead  of  40-cent-per-bushel  wheat  and  in  the  cotton  markets 
12-cent-  to  13-ceut-per-pound  cotton.  Instead  of  5-cent-per-pound 
cotton. 

For  the  first  time  in  many  years  we  have  as  President  of  the 
United  States  a  real  friend  of  the  farmers  of  our  country  and 
regardless  of  what  may  be  the  pursuit  in  life  of  any  of  our  cittzeBs 
a  real  friend  to  what  we  -sometimes  refer  as  "  the  little  fellow." 
Their  welfare  is  paramount  in  the  Presidential  mind.  His 
thoughts  are  of  them  rather  than  of  the  forever  discredited  inter- 
national banking  group.  Under  his  leadership  your  rights  and 
liberties  as  individual  American  citizens  will  be  preserved  to  you 
and  your  descendants  notwithstanding  the  outpourings  of  one 
Ogden  L.  Mills  to  the  contrary.  I  hesitate  to  contemplate  what 
the  state  of  the  average  Aznerlcan  would  have  been  by  this  time 
had  we  continued  imder  a  leadcxahlp  laz|^y  controlled  by  the 
counsel  and  advice  of  Mr.  Ogden  L.  Mills.  He  was  high  la  the 
councils  of  the  Nation  while  iBtemstional  Imnkers  without  moles- 
tation wvre  smoothly  eaxrjliig  oa  their  profram.  under  the  gules 
of  being  financial  adrlaers,  of  miAcUOK  the  American  peepTe  of 
their  savings  and  drmlnlag  the  Matlon  of  binions  ctf  <t^}¥rf  of  Its 
wealtli  toy  traudidemtly  aeiliag  aaoof  our  people  wnrttilees  f ot^ga 
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bonds  and  Mcxuitles  by  Tlrtue  of  which  transactions  these  filgh 
captains  oX  finance  amassed  great  fortunes  while  Impoverl 
those  with  whom  they  dealt.  In  order  that  such  rank  frauds 
could  never  a§faln  be  perpetrated  In  this  country  the  National 
Securities  Act  of  the  Rooeevelt  administration  was  enacted  jinto 
law  at  the  special  session  of  Congress  and  is  by  the  present  se^ion 
of  Congress  being  amended  and  perfected.  When  I  read  the 
speech  delivered  by  Mr.  Mills  here  In  Topeka.  I  could  not  ^eep 
from  wondering  if  the  loss  of  liberty  he  was  then  bemoaning  were 
not  such  Lbertles  as  have  been  removed  from  the  so-called  "  i4ter- 
naUonal- banking  group  "  by  such  laws  as  the  National  Secur  Itles 
Act. 

The  saving  of  the  homes  of  our  people  through  the  medlui  a  of 
the  Home  Owners'  Loan  Corporation  Act  and  the  emergency 
farm  credit  legislation  are  among  the  thus  far  outstanding  ac- 
complishmenU  of  the  Roosevelt  administration.  The  only  Ikult 
that  can  possibly  be  found  Is  with  reference  to  the  adminlitra- 
tloo  of  these  laws.  These  were  enormous  undertakings.  The 
farm-mortgage  Indebtedness  In  the  Nation  amounts  to  appiozl- 
mately  •12.500.000.000  and  the  mortgage  Indebtedness  on  ursan. 
town,  and  city  homes  amounts  to  a  sum  in  excess  of  •20,000,(00,- 
000.  The  machinery  to  administer  the  Home  Owners"  Loan  Co  "po- 
ratlon  Act  had  to  be  new.  It  is  true  the  program  was  slo^r  to 
begin  with  but  Is  now  qjeeding  up.  Almost  as  much  has  been 
accomplished  during  the  last  2  months  as  had  been  prevloisiy 
accomplished  since  the  creation  of  the  Corporation  and  the  lu  nire 
must  be  and  will  be  of  material  aid  to  the  distressed  home  ow  lers 
whose  homes  are  covered  by  mortgages  which  have  run  their 
coxirae. 

The  Public  Works  program  in  Its  bene&clent  results  not  only 
tn  needed  public  Improvements  but  to  the  army  of  the  un- 
employed shoxild  meet  with  the  approbation  of  every  forward- 
looking  citizen. 

Thus  far  we  have  referred  to  not  all  of  the  laws,  as  time  will 
not  permit,  but  to  laws  passed  during  the  special  sessioi  of 
Congress  under  the  leadership  of  President  Franklin  D.  Rooeerelt. 
each  of  which  laws  can  be  successfully  defended  on  any  forum 
or  rostrum  in  this  Nation. 

Certain  legislation  relative  to  our  monetary  pc^cles  was  ena  rted 
at  the  special  ses^on  of  Congress  which  was  to  my  mln<  i  of 
great  value  as  an  aid  to  the  recovery  program  but.  whlcli  to 
my  mind,  was  Inadequate  insofar  as  a  monetary  policy  is  con- 
cerned. The  best  way  to  Judge  the  attitude  of  a  public  nan 
toward  the  masses  of  our  people  is  by  considering  his  v  «w- 
polnts  with  reference  to  the  Issues  surrounding  our  circulating 
medium.  Necessary  remedial  legl^atlon  lnv(dving  this  sut  Ject 
has  been  enacted  during  the  present  session  of  Congress.  ]  t  is 
true,  from  my  point  of  view,  as  my  record  in  the  Senate  of  the 
United  States  will  disclose,  the  Congress  did  not  enact  all  l^ls- 
latlon  it  should  have  enacted  relative  to  our  monetary  system. 
Nevertheless  I  congratulate  the  administration  and  the  Conj  resa 
under  the  circumstances  for  doing  what  has  been  done,  l^uch 
more  has  been  done  by  this  enactment  for  the  American  pespia 
than  had  been  done  in  any  administration  in  many  years  |  one 
by.  or  than  any  recent  administration  has  shown  a  willing  leas 
to  do. 

I  have  said  especially  with  reference  to  the  •32.000.000.00i>  of 
mortgage  indebtedness  in  this  country  that  most  of  it  was  Incu  rred 
by  the  borrowing  of  dollars  of  approximately  normal  value  and 
that  when  this  administration  came  into  being  debtors  were  b  sing 
foreclosed  against  or  required  to  discharge  their  mortgage  ob:  iga- 
Uons  by  paying  with  a  dollar  which  had  more  than  double^  in 
value  and  which  was  tliat  much  more  dliDcult  to  acquire 
that  this  increased  value  of  the  dollar  had  operated  to  drive 
jtrlces  of  commodities  down.  Notwithstanding  these  admitted 
facta,  the  Federal  Reserve  Bank  of  New  York  rather  than  allow 
the  dollar  tc<  lose  a  portion  of  its  abnormal  purchaalng  pdwer 
organized  to  peg  it  and  hold  it  to  its  abnormal  purchasing  power 
and  thereby  prevent  a  rise  in  commodity  prices.  This  undoubt  edly 
contributed  to  cause  President  Roosevelt  to  free  the  dollar  uider 
laws  enacted  at  the  special  session  of  Congress  from  Its  coi  trol 
by  a  group  of  organized  bankers  and  thereby  causing  it  to  lose 
some  of  Its  abnormal  purchasing  power  and  thereby  also  chec  ^ing 
the  policy  of  deflation  and  bringing  to  pass  a  rise  In  conunc  dlty 
prices.  This  abnormal  purchasing  power  of  the  dollar  had 
gradually  developed  since  1926,  and  we  should  at  least  brin  ;  to 
pass  a  restoration  of  the  purchasing  power  of  the  dollars  to  the 
1926  level  and  work  to  the  end  of  establishing  our  monetary  policy 
so  as  to  give  the  dollar  a  constant  buying  power  for  commod  ties 
as  our  whole  structure  rests  upon  adequate  and  fair  comma  llty 
prices  and  on  equitable  debt-paying  power.  I.  for  one,  although 
I  am  not  authorized  to  speak  for  the  President,  and  do  not  ktiow 
his  mind  on  the  subject,  do  not  believe  the  administratloi ,  at 
Washington  has  gone  as  far  in  legislation  governing  our  mone  tary 
policies  as  it  should  or  will  go.  but  I  do  believe  the  steps  thiu  far 
taken  are  necessary  and  in  the  right  direction.  The  welfar»  of 
more  human  beings  is  aifected  by  and  wrapped  up  in  this  all- 
important  issue — more,  in  my  opinion,  than  in  all  others— and 
our  people  can  well  applaud  the  Congress  and  the  President  for 
cTirtaiUug  the  contents  of  the  gold  dollar  and  in  reducijig  its  ]  >ur- 
chaslng  power  and  in  anchoring  the  dollar  to  some  fixed  stanti  wd. 
Time  will  demonstrate  the  beneficence  of  this  legislation  %nd  this 
act  of  the  administration  In  behalf  of  oxir  people. 

Testimony  before  congreasioiua  committees  demonstrated  hat 
the  same  quantities  of  baalc  commodities  could  be  boiight  in  the 
United  States  in  1933  with  63  ounces  of  gold  as  could  be  bough  t  in 
1M6  with  146  ounces  of  gold.  In  other  words,  its  purchasing 
power  in  that  period  of  time  had  been  more  than  doubled.    In 
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other  words.  It  was  disclosed  that  commodltlee  In  1926,  worth 
then  to  those  who  had  produced  them  •3.018.  in  1933  were  only 
worth  to  thoee  who  had  produced  them  91.302.  If  the  prices  of 
commodities  are  raised  to  the  level  of  1926.  and  a  reasonable  time 
tor  recovery  Is  allowed,  agpriculture  and  industry  will  receive  their 
reward  and  be  restored  to  normal  conditions.  The  debtor  will 
be  enabled  to  discharge  his  obligations  with  a  dollar  no  more 
valuable  than  the  one  he  borrowed  and  the  taxpayer  will  be 
enabled  to  discharge  his  tax  burdens  with  commodities  produced 
possessing  a  value  commensurate  with  the  labor  employed  to 
produce  them.  The  mere  statement  of  the  facts  I  have  outlined. 
to  my  mind,  demonstrates  the  value  to  our  people  of  the  monetary 
program  of  this  administration. 

That  unwarrantable  conditions  such  as  I  have  described  should 
have  been  permitted  to  develop  apparently  unnoti'^sd  by  thoee  in 
charge  of  the  affairs  of  the  Nation  is,  to  my  mind,  not  only 
unthinkable  but  constitutes  a  condemnation  of  those  who,  wiiile 
in  authority,  permitted  and.  in  fact,  encouraged  their  develop- 
ment— chief  among  whom  was  the  distinguished  former  Cabinet 
member  who  not  long  since  Journeyed  to  Ktmsas  to  warn  the 
people  that  they  were  about  to  be  deprived  of  their  individual 
rights  as  American  citizens.  Rugged  individualism  was  indeed 
necessary  to  stand  up  and  take  it  on  the  chin  tinder  the  policies 
then  in  vogue. 

For  my  part,  as  my  record  will  disclose,  I  would  have  added,  and 
still  would  add.  silver  as  a  basis  for  the  issuance  of  our  ctirrency, 
and  if  for  no  other  reason  I  would  do  so  by  reason  of  the  enor- 
mous stimulus  it  would  give  to  the  building  of  our  foreign  trade. 
In  my  Judgment,  such  a  course  would  supply  markets  which  would 
completely  and  entirely  solve  our  surplus  problem.  It  is  a  sad 
ccxumentary  to  asstune  the  position  that  we  are  producing  too 
much  in  the  way  of  food  and  clothing,  while  millions  upon  mil- 
lions in  silver-using  nations  with  whom  we  have  no  commerce  to 
speak  of  are  suffering  for  all  that  goes  to  make  Life  desirable.  By 
adding  silver  to  gold  as  a  basis  for  the  issuance  of  currency  we 
would  immediately  enhance  the  value  of  silver,  thereby  making 
the  money  of  those  silver-using  nations  as  valuable  as  our  own. 
Increase  their  cost  of  production  to  our  standard  cost  of  produc- 
tion, and  place  them  on  an  eqxiitable  basis  of  trade  with  us.  They 
could  then  buy  from  us  on  a  basis  of  reasonable  profit  to  our 
producers  and  would,  in  my  Judgment,  absorb  what  we  have  here- 
tofore regarded  as  a  surplus  of  commodities. 

Any  student  of  the  problem  must  t>e  forced  to  the  unalterable 
conclusion  that  the  more  scarce  the  basic  money  is  the  more 
easily  it  is  or  can  be  controlled  by  a  few.  To  add  silver  would 
eradicate  this  evil  which  has  long  contaminated  our  financial 
policies.  Approximately  four  fifths  of  the  population  of  the  en- 
tire world  are  on  a  silver  standard  and  can  trade  with  us  only 
on  that  basis.  A  program  such  as  this  would  in  no  wise  hinder 
or  retard  our  trade  with  nations  which  are  now  on  a  gold  stand- 
ard or  where  gold  is  the  basis  for  the  issuance  of  cturency.  The 
ratio  of  production  of  silver  and  gold  in  the  world  is  about  14  V^ 
ounces  of  silver  to  1  ounce  of  gold,  and  this  has  been  true  over 
a  period  of  approximately  4.000  years.  Eight  hundred  million 
people  in  the  Orient  with  their  purchasing  power  put  on  a 
par  with  o\xe  own  purchasing  power  would  absorb  the  surplus 
of  production  in  this  cotintry  of  both  Industry  and  agricul- 
ttire.  A  bullion  basis  for  our  currency  consisting  of  both 
gold  and  silver  in  fixed  proportions  would  give  our  money  a 
broader  metal  base,  could  not  be  readily  controlled,  would  be 
more  stable  than  gold  alone  and  would  have  a  more  constant 
purchasing  power  in  that  the  production  of  silver  in  the  world 
fcas  been  more  regular  in  quantities  than  gold.  Such  a  program 
should  neither  alarm  a  Republican  nor  a  Democrat  as  this  was 
the  theory  relative  to  the  money  question  advocated  by  both 
Alexander  Hamilton  and  Thomas  Jefferson. 

I  am  not  discounting  the  value  of  what  has  been  done  with 
reference  to  silver  by  the  administration  and  the  Congress  in 
the  adoption  of  the  Plttman  proposal  at  this  session  of  Congress, 
but  I  am  contending  the  program  should  t>e  carried  a  step  fur- 
ther and  in  the  manner  I  have  attempted  to  outline.  That 
I  am  not  alone  in  my  contention  let  me  remind  you  that  a  very 
similar  proposal  was  defeated  at  this  session  of  Congress  in  the 
Senate  of  the  United  States  by  a  majority  of  only  two  votes  and 
my  Judgment  is  its  adoption  in  the  near  future  is  a  foregone 
conclusion — a  consumnuition  to  be  devoutly  hoped  for.  Let  me 
be  not  misconstrued.  I  feel  this  administration  is  moving  toward 
recovery  much  more  rapidly  than  we  had  a  right  to  smticlpate. 
His  loyal  supporters  should  and  of  right  ought  to  be  proud  of 
the  part  they  took  in  making  Franklin  D.  Roosevelt  President  of 
the  United  States.  I  feel  I  have  a  fair  comprehension  of  the 
mental  processes  of  President  Roosevelt.  His  great  heart  beats 
in  imison  with  the  welfare  and  interests  of  the  masses  of  our 
people.  He  Is  by  nature  and  education  a  great  humanitarian — 
to  follow  his  leadership  means  success.  His  untiring  efforts  to 
save  and  economically  rehabilitate  a  great  Nation  and  a  great 
people  should  not.  must  not.  and  shall  not  fall.  His  name  in 
history  like  that  of  Lincoln  will  be  an  inspiration  to  future  gen- 
erations and  a  grateful  people  will  ever  keep  green  in  their 
memory  the  Nation's  debt  of  gratitude. 

-.-"THK  DRAMA  OF    1933 ARTICLS  BY  JAMES  MORGAN 

Mr.  CCX)LrDGE.  Mr.  President.  I  ask  unanimous  con- 
sent that  there  be  printed  in  the  Record  a  very  ably  writ- 
ten article  by  James  Morgan  of  the  editorial  staff  of  the 
Boston  Olobe.  as  of  Sunday,  December  31,  1933,  on  the  sub- 
ject the  "  Drama  of  1933." 
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There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Boston  Sunday  Globe.  Dec.  81.  19SS| 
If  Zangaka  Had  Not  Missed — Tat  Drama  of  1933 — Nation  Nevke 
UNDiRwiarr  Such  Stabtling  Emotional  Cbance  as  in  1  Horn — 
Boy  Scout  Wrra  Inoia-Rxtbbeb  Smile  Disclosed  as  Detekmined 
TiKAnnt — Stkange  Events  in  Yeah  of  Lightnino  Changes 

By  James  Morgan 
It  may  be  said,  after  duly  weighing  the  words,  that  the  year 
1933  c^wned  more  darkly  than  any  other  in  the  hUtory  of  the 
United  Stotes.  Grave  as  the  situation  was  in  1861.  yet  at  that 
time  only  our  political  institutions  were  menaced  with  a  separation 
of  the  States  into  two  Nations.  Conditions  in  the  beginning  of 
this  present  year  seemed  •  •  •  at  least  seemed  to  threaten  not 
alone  our  political  institutions  but  also  our  economic  and  social 
system.  It  ia  important  to  rememt»er  that  our  plight,  as  a  con- 
tinental Nation,  with  every  diversity  of  interest,  was  different 
from  that  of  smaller,  more  compact,  and  less  diversified  countries 
and  therefore  our  problem  of  restoring  a  balance  is  more  diflicult. 
Our  very  richness  in  prosperity  had  led  us  into  greater  excesses, 
which  brought  upon  us  a  more  violent  reaction.  Our  boom  having 
been  more  inflated  than  any  other,  the  deflation  of  it  necessarily 
was  worse. 

A   TBAS  AGO 

After  long  and  anxious  groping  for  a  bottom  to  the  depression 
there  was  a  sickening  fear  that  the  bottom  might  have  dropped 
out.  Fifty  standard  indtistrlai  and  railroad  stocks  had  sunk  by 
January  1  last  from  an  average  of  ^300  a  share  to  •58;  New  York 
bank  stocks  from  •SS?  to  $61  a  share;  the  volume  of  trade  from  100 
points  in  1926  to  54;  farm  incomes  from  a  high  of  sixteen  billions 
a  year  to  only  a  little  more  than  five  billions,  and  farm  prices  from 
the  pre-war  level  of  100  to  64.  where  they  hovered  close  to  an  all- 
time  low.  The  operating  revenue  of  the  railroads  had  declined 
one  half,  with  almost  as  heavy  a  cut  in  the  number  of  railroad 
workers.  Tax  collections  had  so  shrunk  as  to  leave  the  Federal 
Government  facing  the  prospect  of  an  accvunulated  deficit  of  four 
billions  at  the  approaching  end  of  the  fiscal  year  last  June. 
City  after  city  was  drifting  in  the  wake  of  Chicago  toward  an 
insolvency  which  left  it  vmable  to  pay  teachers,  policemen,  and 
firemen,  who  hold  the  outposts  of  public  safety. 

The  unemployment  estimates  of  the  American  Federation  of 
Labor  had  rtsen  from  a  total  of  3.000,000  in  AprU  1930,  to  7,000.- 
000  in  October  1931,  to  11,000,000  in  Octol>er  1932,  and  the  roll 
of  the  Idle  stiU  was  mounting  toward  the  13.000,000  mark,  which 
it  reached  last  spring,  with  more  than  20,000.000  people  reduced  to 
dependence  on  public  doles.  Counting  the  farmers,  whose  prod- 
ucu  were  selling  for  less  than  the  cost  of  production,  and  the 
turban  employed  who  had  been  ground  down  t>elow  a  subsistence 
wage,  it  is  possible  that  near  half  our  population  were  not  mairtng 
a  living. 

what  made  it  so  bad 

Unlike  England  and  Prance  and  many  other  countries,  our  credit 
Bystem.  the  nerve  center  of  modern  civilization,  was  in  collapse. 
Those  nations  had  eased  the  burden  of  debt  resting  upon  them  by 
depreciating  their  ciurencies.  We,  on  the  contrary,  had  rejected 
that  means  of  relief  and  our  Government,  transportations,  busi- 
ness, industry,  and  agriculture  were  weighted  down  with  an  un- 
precedented overhead  of  debt  which  had  been  contracted  when 
money  was  cheap  and  prices  were  high. 

In  other  depressions  our  railroads  and  other  great  corporations 
had  written  down  and  \iTitten  off  their  debts  by  running  them 
through  the  wringer  of  banlcruptcy.  But  this  time  we  had  gen- 
erally resisted  that  process  of  liquidation,  that  method  of  wiping 
off  the  slate  and  making  a  fresh  start.  The  debts  thtis  were  left 
intact,  to  a  total  variously  estimated  to  be  from  one  hundred  and 
thirty-five  biUions  to  two  hundred  and  fifty  billions,  with  a  whole- 
sale defatilt  on  interest  payments.  These  frozen  assets  so  clogged 
our  great  fiduciary  agencies — commercial  banks,  savings  banks,  and 
life-insurance  companies — as  to  raise  an  uneasy  doubt  of  the  sys- 
tem standing  up  under  the  strain  through  another  year.  Already 
10,000  banks  had  failed  since  the  war,  and  so  much  weakness  re- 
mained in  the  system  that  the  report  of  the  Comptroller  of  the 
Currency  on  January  30,  1932.  was  withheld  from  the  public  for 
6  months:  even  then  the  tell-tale  comparison  with  former  years 
was  omitted.  Meanwhile  the  Government,  through  the  Recon- 
struction Finance  Corporation,  went  on  pimiping  oxygen  into  the 
banks  until  the  total  of  the  loans  rose  to  •850.000,000.  Some  sec- 
tions of  the  country  were  reverting  to  an  age  of  barter  or  resorting 
to  "  wooden  money." 

LSADKXLXSS    PCOPLB 

It  was  gravely  questioned  whether  the  people,  alike  the  unem- 
ployed In  the  cities  and  the  unrewarded  farmers  in  the  country, 
would  stand  up  to  the  threat  of  anotlier  such  winter  as  that  in 
which  they  were  floundering  from  bad  to  worse  a  year  ago.  The 
loss  in  dollars  that  the  depression  had  catised  could  be  measured, 
but  there  had  been  an  immeasurable  loss  in  natinn^ti  morale. 
Leadership  had  been  destroyed  ki  business  as  well  as  in  politics. 
The  apostles  of  the  new  era  of  limitless  expansion  had  been  swept 
down  as  false  prophets  in  the  crash  of  1929.  The  heralds  of  pros- 
perity arotind  the  corner  in  1930-31  became  the  PoUyannas  of  1932. 
The  stark  exposures  of  InsuU  and  Mitchell  were  shattering  to  what 
confidence  remained  in  things  as  they  were. 

As  a  dismal  climax  to  that  winter  of  discontent  came  the 
^nlcally  named  bank  holiday.  Starting  with  the  proclamation  of 
the  Governor  of  Michigan  on  February  14,  It  spread  like  creeping 


paralysis  from  State  to  Stote  until  15  States  were  without  an 
open  bank  on  March  1.  At  last  the  unbelievable  happened  on 
March  4.  when  the  great  banks  of  New  York  and  Baet4Mi  shut 
up  and  all  the  exchanges  in  the  land  suspended  trading  in  securi- 
ties and  commodltlee. 

A  plbasant  ckntlkman 

That  is  the  dark  background  that  we  need  to  keep  in  mind  when 
we  review  the  Roosevelt  administration  and  policies.  The  coun- 
try citing  to  a  vague  hope  that  the  DemocraU  woxUd.  at  least, 
do  something  different  when  they  came  to  pow«r,  although  the 
election  had  gone  to  them  not  so  much  as  a  vote  of  confidence 
as  a  vote  of  discontent  with  the  Republicans.  There  was  little 
confidence  left  in  the  Government  Itself  as  a  means  of  checking 
the  downward  spiral  or  of  breaking  the  vicious  circle.  It  had 
shown  Itself  unwieldy  and  powerless  throughout  the  storm. 

Nor  was  a  high  hope  pinned  on  the  President-elect.  The  liberal 
intellectuals,  who  had  almost  solidly  opposed  his  nomination  and 
heM  aloof  from  his  campaign,  dlsmiased  him  as  "  a  pleasant  gen- 
tleman with  no  important  qualifications  for  the  Pr»idency." 
A  preelection  f,oll  of  the  faculty  and  students  of  Harvard  his  alma 
mater,  had  gone  overwhelmingly  against  him.  Most  of  his  party 
leaders  at  Washington  were  Infected  with  this  doubt  of  his  capac- 
ity. His  outstanding  success  as  Governor  of  New  York  for  4  years 
did  not  supply  a  convincing  test  of  his  statesmanship  or  leader- 
ship. With  a  Republican  legislature.  In  which  even  his  own  party 
was  controlled  by  the  hostile  Tammany  machine,  he  had  exercised 
no  Independent  power  at  Albany,  but  had  to  win  his  points  tar 
displaying  the  arts  of  a  politician. 

Mr.  Roosevelt's  campaign  speeches  were  lightly  dlaootinted  at 
the  time  as  promising  too  much.  Yet  he  has  fulfilled  moet  of 
these  promises  in  the  first  10  months  of  his  administration.  The 
Securities  Act  and  his  banking  policy  were  charted  by  him  on  the 
stump  at  Columbus;  his  agricultural  policy  at  Topeka;  his  Budget 
plan  at  Pittsburgh;  his  railroful  scheme  at  Salt  Lake;  the  Tennessee 
Valley  Authority  and  hU  water-power  poiicy  at  Portland.  Ores.; 
NJIA.  at  San  Francisco. 

THE  BOT  eooirr 

The  refusal  of  the  President-elect,  in  his  conferences  with  Presi- 
dent Hoover,  to  harmonize  hia  policies  with  those  of  his  defeated 
rival  was  mistaken  as  confirmation  of  the  stisplclon  that  he  lacked 
decision  and  was  inclined  to  dodge  issues.  Nor  was  there  any 
assttrance  to  be  drawn  from  his  attempt,  which  he  made  with 
obvious  reluctance,  to  galvanize  into  action  a  "  lame  duck  "  Con- 
gress, resulting  only  in  making  confusion  worse  confounded  at  the 
Capital.  Finally,  his  Cabinet,  when  announced,  contained  none  of 
"  the  big  names  "  that  had  been  urged  upon  him  by  those  who 
opposed  his  election.  He  called  Into  his  council  lleutenanu  rather 
than  leaders.  His  prestige  had  fallen  low  when  a  new  Interest  In 
him  was  aroused  by  his  cool,  self-forgetful  bearing  under  an 
assassin's  fir^at  Miami  on  February  16.  Scmetime  a  dramatist 
may  find  a  problem  play  under  the  titlte,  "If  Zangara  Had  Not 
Missed." 

A  Washington  cartoonist  caught  the  prevailing  mood  of  the  gray 
dawn  of  the  advent  to  power  of  a  President  whom  the  Jesters  of 
the  Capital  greeted  as  "the  Boy  Scout  with  an  india-rubber 
smile  ",  and  the  pessimists  as  possibly  the  last  Presideot  of  the 
United  States.  The  cartoon  showed  a  sadly  muddled  Democratic 
donkey,  while  the  Republican  elephant  lay  stretched  at  ease  on  a 
park  bench  and  singing  "  Hallelujah!  I'm  a  bum  I  "  But  the  occa- 
sion recalled  to  the  minds  of  the  cynics  another  popular  song 
as  they  waited  to  see  if  any  parading  band  would  dare  to  strike 
up  the  Roosevelt  campaign  tune,  Happy  Days  Are  Here  Again. 

TRE   CHANOE   in    AM    HOUB 

Surely  the  Nation  never  underwent  such  a  startling  emotional 
change  in  any  other  hour  of  its  history  as  it  experienced  between 
1  and  2  o'clock  of  Sattirday,  March  4,  1933,  when  it  thrilled  to  the 
spirit  of  the  new  President's  inaugural.  He  removed  the  gay. 
smiling  mask  behind  which  he  had  persisted  through  a  winter  of 
misunderstanding  to  conceal  his  purpose  until  invested  with  the 
power  to  put  It  into  effect.  He  had  lifted  it  while  on  his  way  to 
the  Capitol,  when  he  made  an  unprecedented  pause  at  the  altar  of 
St.  John's  Church.  As  he  advanced  with  labored  step  to  the  front 
of  the  inatiguration  stand  it  was  plainly  to  be  seen  that  this  alao 
was  to  him  an  altar. 

What  other  speech  ever  produced  eo  great  an  effect  eo  quickly 
as  that  inaugural  address.  The  millions  who  listened  to  it  over 
the  radio  felt  the  grasp  of  a  firm  hand  on  the  loose  reins  of 
leadeishlp.  Suddenly  there  was  revealed  to  them  a  man  ready 
for  power  and  responsibility  and  action;  who  convinced  them  of 
his  sincerity  by  his  frankness  in  facing  the  realities  of  the  sltujk- 
tlon;  who  infected  them  with  his  courage  and  his  high  faith  in 
them.  In  that  instant  a  country  that  liad  seemed  to  be  on  the 
point  of  disintegrating  was  reunited,  with  its  confidence  In  Itself 
restored. 

mSIDBMT  AND  PBOPLB 

The  desperate  emergency  created  by  the  bank  holiday  was  a 
gift  of  fortune  to  the  new  President.  It  gave  him  the  leadership 
of  a  people  anxious,  clamorous  to  be  led.  Be  had  promised  them 
action,  and  he  gave  it  to  them  In  such  abundance  that  week 
as  to  work  a  complete  reversal  In  the  national  psychology.  For 
the  first  time  a  Cabtoet  was  sworn  in  and  called  in  session  on 
Inatiguration  Day.  The  next  day  Washington  saw  such  a  stirring 
Simday  as  she  had  not  seen  since  the  Battle  of  Bull  Bun.  Under 
a  generally  forgotten  but  txnrepesled  World  War  statute,  the 
President  took  control  of  the  **»^"M"g  crisis,  closing  all  banks 
everywhere  and  summoned  Ckjngrsss  In  extraordinary  session  on 
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iwe  with   146  ounces  of  gold.    In  other  words,  its  purchasing 
power  in  that  period  of  time  lutd  been  more  than  doubled.!  Xa 


Boston  Olobe.  as  of  Sunday.  December  31,  1933,  on  the  sub- 
ject the  "  Drama  of  1933." 


Ironically  named  bank  hoUday.    Starting  wltli  the  proclamation  of     President  took  control  of  the  Ha^nirtng  ertsU,  closing   aU   banks 
the  Governor  of  Michigan  on  February  14.  It  spread  Uke  creeping    everywhere  and  summoned  Congrsss  In  extraordinary  session  on 
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Thursday.  An  emergency  banking  act  was  rushed  through  1^ 
Bouse  in  S8  minutes  and  through  the  Senate  In  S  hours.  Thou- 
sands of  iiwnnwrf  banks  were  sifted  out  in  a  week  and  the  sound 
banks  were  reopened  in  the  next  week. 

But  the  evening  before  the  reopening  began,  his  second  Bimday 
evening  in  office,  the  President,  by  means  of  the  radio,  talked 
ont  with  millions  of  his  countrymen,  like  a  neighbor  dropping 
in  on  them.  Just  what  It  was  aU  about  In  terms  that  brought 
problems  of  finance  and  Government  close  to  the  general  under- 
standing for  the  first  time.  That  was  the  beginning  of  such  *n 
tntlmate  contact  as  no  other  President  ever  had  established  with 
his  vast  constituency,  which  is  now  overwhelming  the  White 
House  with  a  fan  mall  that  has  had  to  be  shtmted  off  to  another 
building. 

Mrs.  Boosevelt  also  has  done  her  part  in  focusing  popular  In- 
terest on  the  White  House.  At  first  the  public  was  not  sure  what 
It  ^ould  think  of  her  breaking  out  of  a  traditional  haremlike 
seclusion.  In  which  Presidents'  wives  were  to  be  seen,  but  always 
with  their  minds  veiled  and  their  lips  sealed.  She  freely  went 
ber  way  nevertheless,  by  train  and  plane  and  at  the  wheel  of  her 
car.  with  a  strenuouaness  that  recalled  to  memory  her  Uncle 
lUeodore.  and  she  has  won.  little  by  little,  the  respect  of  her 
countrymen  for  her  independence. 

The  first  weeks  of  the  Roosevelt  Presidency,  an  unforgetable 
qurlngtlme  of  national  hope  and  courage,  produced  a  great  popular 
revival  of  interest  and  faith  In  democratic  government.  Parlla- 
mento  had  talked  themselves  to  death  in  Italy  and  Germany. 
The  loquacity  and  inaction  of  Parliaments  in  England  and 
Prance  and  of  our  own  Congress  had  exhausted  public  Interest, 
which  Is  the  breath  in  the  nostrils  of  free  Institutions. 

AT  TOr  SPSXD 

Wtth  delighted  surprise,  the  country  watched  last  March  the 
hi^a  machinery  of  the  Federal  Government  throw  off  its  inertia 
and  begin  to  function  with  an  xmexpected  efficiency.  The  Presi- 
dent had  gathered  a  new  kind  of  "  kitchen  cabinet ",  made  up  of 
college  professors,  formed  into  his  so-caUed  "  brain  trust ",  imd 
he  kept  them  preiMulng  bills  at  top  speed  which  he  shot  up  to 
ttk»  Capitol  wtth  machine-gun  rapidity.  Within  6  weeks  after 
the  laaug:uratlon  the  emergency  bank  blU.  the  economy  bill. 
the  beer  mh.  and  the  act  establishing  the  CtvUlan  Conservation 
Ocrp*  «•*«  passed  by  panting  Senators  and  Representatives;  the 
banks  were  reopened;  3.3  beer  started  to  fiow  and  25.000  Jobless 
youths  were  on  the  march  to  the  C.C.C.  camps  as  the  vanguard 
of  more  than  300X00  who  were  recruited,  mostly  among  the  Idlers 
on  city  streets,  and  more  quickly  than  we  had  ever  mobilized  as 
many  soldiers  under  the  pressxire  of  war. 

Those  measures  were  a  powerful  stimulant  for  the  public 
Imaflnatlon.  More  exhilarating  than  the  3.2  beverage  was  the 
proof  It  gave  that  the  Government  covild  act  and  not  merely 
talk  about  doing  something.  The  economy  law  also  was  more 
effective  on  the  spirits  of  the  co\u>try  than  it  has  been  in  cutting 
down  expenditures.  It  demonstrated  the  willingness  of  Congress 
to  give  the  Preeldent  power  to  bring  the  runaway  Budget  \mder 
eontrcd.  That  assurance  has  enabled  him  to  \ise  the  improved 
ci«dlt  of  the  Government  for  borrowings  to  finance  his  campaign 
»g^<T>at  the  depression. 

BTOEM  newAta 

Although  the  Nation  was  feeling  better,  btislneas  was  not  much 
better:  it  was  still  licking  its  wounds  received  in  the  bank  holi- 
day. TtM  various  barometers  continued  to  be  lower  than  they 
wwe  In  the  spaing  of  1932.  Farm  strikes  fiared  up  as  a  warning 
signal. 

The  huge  load  of  debt  still  weighted  the  country  down  and 
the  dollar  had  grown  dearer  than  ever  In  C4»nparis(si  with  for- 
eign currencies.  A  rising  demand  fw  inflation  was  threatening 
to  sweep  Congress  away  from  the  President's  leadership  when  he 
accepted,  on  April  19.  an  amendment  to  the  farm  relief  bill  which 
authorised  him  to  employ  the  several  inflationary  schemes  under 
eonstderatlop;  but  it  left  the  use  <tf  than  to  his  discretion. 

At  the  same  time  increasing  xinemployment  spurred  Congress 
toward  the  ad<^on  of  a  90-hour  labor  week  for  the  purpoee  of 
qweadlng  work.  This  incited  some  leading  employers  to  come 
forward  also  with  an  appeal  for  the  Government  to  help  Industry 
to  get  on  its  feet  by  so  relaxing  the  old  antitrust  laws  as  to 
permit  industrialists  to  combine  for  the  adjtistment  of  productiMi 
and  the  prevention  of  cutthroat  competition.  That  spontansous 
movement  gained  headway  with  astonishing  rapidity  and  domi- 
nated the  meeting  of  the  United  States  Chamber  of  Commerce,  at 
Washington,  early  in  May.  when  few  dissenting  vtdces  were  lifted 
M<^ln*t  It.    Thus  the  NHJL  was  bom. 

Meanwhile  the  President,  to  all  Intents  and  purposes,  had  taken 
US  off  the  gold  standard.  At  his  request  Congress  also  had  canceled 
the  gold  clause  in  all  securities,  public  and  private.  The  dollar 
falling,  growing  cheaper  on  foreign  money  markets. 

oawxaia  or  trs  boom 

Discounting  the  posslbUity  of  further  inflation  and  the  prospect 
of  industrial  revival  under  governmental  guidance,  a  speculative 
boom  started  at  the  end  of  April.  The  old  familiar  race  was  on 
again  under  the  old  rule  oi  every  one  for  himself  and  the  devU 
take  the  hindmost.  Sager  to  "  beat  the  gun  ".  industrlallsto  piled 
up  production  before  they  should  come  under  codes  reducing  the 
bow*  of  labor  and  inereaalng  the  mlnlmiun  wage.  AntlctpMSting 
higher  prloea,  wholesalers  stocked  up  regardless  ctf  retail  demands. 
With  prlcee  of  farm  products  jumping  up,  farmers  balked  the 
efforts  of  the  Agricultural  Adjustment  Administration  to  reduce 
production.         j 
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Between  March  and  July  the  outpxit  of  automobiles  rose  from. 
10  points  to  50,  and  of  the  steel  mills  from  19  to  77.  Wheat  shot 
up  in  July  to  il.3«  a  bushel,  com  to  64  cents,  and  cotton  to  13 
cents  a  pound.  Prices  In  general  were  rising  at  the  rate  of  70 
percent  for  the  whole  year,  according  to  the  Annalist  Index.  Busi- 
ness activity  by  the  New  York  Times  index,  had  Increased  60 
percent  and  was  the  highest  In  8  years.  WaU  Street  was  boiling 
over,  with  stocks  soaring  51  points  in  3  months;  the  prices  of  aU 
listed  securities,  taken  together,  had  Increased  nearly  twenty 
billions. 

TUHr   BOOM    AND    HALT    BXOKX 

The  inevitable  collapse  of  production  and  prices  without  the 
underpinning  of  employment  and  purchasing  power  occinred  on 
July  19.  On  July  24  the  President  came  on  the  air  to  remind  a 
rueful  Nation  that  It  could  not  attain  a  lasting  prosperity  half 
boom  and  half  bnAe.  That  wild  flight  of  American  optimism 
had  threatened  to  upset  his  planned  recovery.  Industrialists  who 
crusaded  for  cooperation  In  April  and  May  were  for  going  it  alone 
when  they  found  the  going  good.  After  an  existence  of  more  than 
S  weeks.  NH-A.  had  brought  only  the  cotton-textile  Industry 
under  a  code,  which  In  a  day  abolished  child  labor  and  harmonized 
the  old  difference  between  baric  wages  and  hours  of  labor  In 
northern  and  southern  mills. 

That  slow  rate  of  progress  gravely  threatened  his  whole  plan  of 
organized  recovery,  and  the  President  appealed  to  all  the  millions 
of  employers  In  every  kind  of  trade  and  business  to  sign  a  tempo- 
rary blanket  code  for  increasing  employment  and  wages.  And  the 
Bli-.e  Eagle  was  hatched.  It  was  a  doubtfiil  experiment,  this  reli- 
ance on  mass  emotion  in  a  war-time  drive,  with  its  implied  threat 
of   mob   coercion   and   boycott.     And   the   net  results   remain   In 

irlous  doubt. 

WBO    IS   THX    DICTATOBT 

In  an  extra  session  of  100  days,  from  March  9  to  June  16,  Con- 
gress enacted  many  important  bills  in  addition  to  those  already 
named  in  this  summary.  A  bare  mention  of  these  will  suffice  to 
recall  them  to  mind  and  to  suggest  the  objects  of  the  acts  for  the 
Tennessee  Valley  Authority.  Home  Owners'  Loans,  Railroad  coordi- 
nation. •500.000,000  emergency  relief,  and  for  the  establishment  of 
a  Federal  Employment  Exchange.  In  the  revealing  light  shed  by  a 
spectacular  investigation  of  banks  and  investment  concerns  the 
Securltiee  Act  was  paned.  and  the  Glass-Steagall  banking  blU  was 
enacted. 

That  Immense  grtst  of  legislation  was  not  only  unprecedented 
In  volixme  of  output  for  one  session,  but  it  was  also  unprece- 
dented for  the  powers  it  delegated  to  the  President.  It  did  not. 
In  fact,  make  him  a  dictator;  oiu-  only  dictatorship  resides  in  the 
public  opinion  behind  the  President.  But  the  mass  of  legislation 
did  create  an  enormoxis  bvirden  of  administration,  which  un- 
doubtedly shortened  not  a  few  lives  in  the  course  of  a  sweltering 
Washington  siunmer.  Every  N.R-A.  code  represents  an  elaborate 
constitution  of  self-government  and  cooperation  within  an  in- 
dustry under  the  supervision  of  the  Federal  Government. 

Although  the  Recovery  Act  Is  an  emergency  measure  which 
will  expire  2  years  after  its  passage,  or  on  June  16.  1936.  what- 
ever provisions  in  It  prove  to  be  beneficial  and  are  sustained  by 
the  decisions  of  the  courts  are  likely  to  become  permanent. 

The  Recovery  Act  carried  also  the  vastest  scheme  for  public 
works  ever  authorised  by  a  legislative  body,  looking  to  the  ex- 
penditure of  $3,200,000,000.  Like  the  $4,000,000,000  authorized 
for  farm  credits  and  home  loans,  this  has  been  a  disappKsintlngly 
slow  Job.  The  hope  is  held  out  now  that  the  public  works  will 
get  under  way  in  sufficient  force  to  prime  the  pump  of  industry 
and  employment  next  spring. 

BANK  INStTBAMO 

The  w#«HT>g  Act  increases  the  powers  of  the  Federal  Reserve 
Board  to  prevent  the  use  of  credit  for  speculation;  discourages 
competition  for  deposits  by  prohibiting  the  payment  of  interest 
on  demand  deposits,  or  ordinary  checking  accounts;  decrees  the 
divorce  of  Federal  Reeo-ve  banks  from  investment  companies  and 
private  banking  from  the  business  of  marketing  securities;  and 
it  establishes  an  insurance  corporation  for  insuring  deposits. 

This  latter  provision  will  go  in  effect  at  the  opecdng  of  the 
windows  next  Tuesday  when  all  deposits  in  banks  that  have 
passed  the  examination  will  be  insured  up  to  $2,500  for  each 
depoaitor.  On  July  1  next  the  insurance  will  cover  fully  deposits 
up  to  $10,000,  75  percent  of  those  from  $10,000  to  $50,000,  and 
SO  percent  of  deposits  above  $50,000.  All  that  can  measxve  up 
to  the  standard,  whether  in  or  out  of  the  Federal  Reserve  System, 
are  made  eligible;  but  after  July  1.  1936.  the  State  banks  will 
have  to  come  into  the  System  if  they  wish  to  continue  the  insur- 
ance for  their  depositors.  The  Government  has  gone  Into  the 
^wurtg  bxislness  in  a  large  way  by  purchasing  preferred  stock 
or  making  loans  for  the  purpoee  of  enabling  many  banks  to  meet 
the  requirements  of  the  plan. 

WHXBX    HS    SUCFPSD 

Although  the  Preeldent  said  in  his  inaiigural  that  International 
relations  were  "  in  point  of  time  and  necessity  secondary  to  the 
establishment  of  a  sotmd  national  economy  ".  he  seemed  to  be 
among  the  few  who  entertained  any  hope  of  the  World  Economic 
Conference  in  London  in  June.  Against  an  almost  solid  wall  of 
nationalistic  policies  abroad,  and  while  he  himself  was  building 
another  at  home,  strangely  he  went  on  laboring  for  an  interna- 
tional accord,  holding  White  House  conferences  day  and  night  with 
vi&ltlng  statesmen  through  April  and  May.  At  the  same  time  he 
made  a  direct  telegraphic  appeal  to  54  presidents  and  sovereigns  in 
behalf  of  an  agreement  to  outiaw  aggressive  warfare  and  to 
nduoe  armaments. 
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These  remain  the  least  realistic  and  the  least  understandable  of 
all  the  President's  efforts.  When  the  natlcHis  assembled  at  Lon- 
don it  was  ihstantiy  apparent  that  they  were  ready  to  talk  nothing 
but  the  cancelations  or  the  further  reduction  of  their  debts  to  us 
and  the  stabilization  of  oxu:  dollar.  We  oiuselvee  were  not  ready 
to  talk  about  ansrthlng. 

In  the  presence  of  such  a  fiasco  the  Rooeeveltlan  magic  was 
Invoked  to  save  the  conference.  All  the  world  watched  and  waited 
as  Professor  Moley  of  the  brain  trust  swooped  down  in  a  seaplane 
upon  Amber  jack  II  In  New  England  waters,  conferred  with  Skipper 
Boosevelt  In  the  cockpit  and  sailed  away  to  London.  But  when 
Mr.  Moley  submitted  a  plan  squinting  at  the  stabilization  of 
exchange,  the  President  threw  It  overboard  from  the  cruiser 
Indianapolia,  on  which  he  was  sailing  back  from  a  brief  vacation. 
And  the  conference  went  glimmering.  The  foreign  policies  of  the 
administration  have  remained  ever  since  deadlocked  by  its  domestic 
pKilicies  except  in  the  one  Instance  of  the  resumption  of  diplomatic 
relations  with  Soviet  Russia. 

THX  COLD  DKIVB 

The  President's  scheme  of  depressing  the  dollar  and  raising 
prices  by  bidding  up  the  price  of  gold,  which  he  announced  in  a 
broadcast  of  October  22,  is  almost  the  only  other  policy  of  the 
administration  that  the  country  coiild  not  vmderstand.  The  spec- 
tacle presented  from  day  to  day  of  moving  up  the  gold  bid  a  few 
cents  somewhat  suggested  a  ritual  of  Incantation.  As  the  dollar 
went  down  In  London  and  Pails  there  was  generally  a  rise,  but  not 
a  corresponding  rise,  in  stocks  and  commodities  in  New  York  and 
Chicago.  Thereupon,  the  opponents  of  the  administration  boldly 
emerged  from  their  cyclone  cellars  early  in  November  and  timed 
a  concerted  drive  against  the  gold  plan  and  its  "  boloney  dollar  ", 
as  Alfred  E.  Smith  called  It.  The  assault  was  prolonged  through 
November,  luitll  It  climaxed  in  the  resignation  of  Dean  Acheson. 
Under  Secretary  of  the  Treasury,  and  of  Professor  Sprague.  adviser 
to  the  Treasury.  It  was  almost  the  first,  and  by  far  the  most 
serious,  challenge  to  the  popular  faith  In  the  President  since  his 
inauguration. 

But  the  attack  exhausted  itself  when  the  man  in  the  street 
discovered  that  the  President's  critics  did  not  agree  among  them- 
selves. Virtually  none  of  them  proposed  an  immediate  return  to 
the  old  gold  standard.  Nearly  all  admitted  that  it  should  be 
changed  and  modernized,  with  the  dollar  reduced  In  value.  Since 
this  seemed  to  be  not  very  unlike  what  we  were  already  doing, 
the  general  public  lost  Interest  In  the  baffling  subject  and  left  it 
flat. 

TWO    DIVERSIONS 

Instead  of  Involving  himself  In  the  debate  the  President  did 
much  to  change  the  topic  by  laimching  in  November  a  program  of 
reemploying,  by  December  15.  4,000,000  persons  who  were  facing 
another  idle  winter.  A  Civil  Works  Administration  quickly  was 
organized  and  spread  its  operations  over  the  3,000  counties  of  the 
United  States.  The  sight  of  crowds  of  men  and  women,  in  their 
eagerness  for  work,  lined  \xp  before  the  doors  of  city  halls,  town 
halls,  and  coxirthouses  throughout  the  land  touched  the  sym- 
pathies of  the  whole  country  and  aroused  a  new  confidence  in  the 
speed  and  efficiency  of  the  Federal  Government. 

The  gold  campaign  had  the  misfortune  to  be  telescoped  by 
another  distraction  in  the  repeal  of  the  eighteenth  amendment 
on  December  6.  The  most  redoubtable  champions  of  that  measure 
In  1932  looked  forward  to  years  more  of  fighting,  and  many  of 
them  doubted  If  outright  repeal  coiild  be  won  in  10  years  But 
the  twenty-first  amendment  caught  the  tempo  of  1933  and  took 
the  necessary  36  hurdles  in  less  than  1  year.  And  the  President 
is  undertaking  to  curb  and  guide  the  revived  liquor  Industry  under 
an  NJtA.  code. 

A  NBW   P8TCHOLOOT 

The  reaction  from  the  bursting  of  the  boom  in  July  has  not 
yet  been  absorbed;  that  is  to  say,  the  ground  lost  has  not  been 
fully  regained  in  the  last  half  of  the  year.  But  at  no  time  and 
in  no  respect  have  we  fallen  to  the  1932  level.  On  the  contrary, 
the  farmers'  purchasing  power,  which  stood  on  March  4  at  49 
percent  of  the  pre-war  standard,  is  now  above  70  percent,  and 
their  income  has  increased  more  than  a  billion  dollars  in  the  year. 
The  pay  roll  of  labor,  as  a  whole,  has  had  a  similar  rise.  The 
American  Federation  of  Labor  reckons  that,  wtalle  men  went  back 
to  work  at  the  rate  of  500.000  a  mcmth  in  the  boom,  the  NJR.A. 
codes  increased  this  to  850.000  a  month  in  August  and  September, 
and  that  the  gain  has  by  no  means  been  wiped  out  by  the  seasonal 
recession  in  the  fall. 

The  credit  system  alone  remains  stalled  under  the  staggering 
load  of  debt  it  assiuned  in  the  great  inflation  of  1924-29.  This 
omlnoiu  situation  thrust  upon  the  Government  in  the  Hoover 
administration  the  necessity  of  stepping  into  the  breach  with  the 
Reconstruction  Finance  Corporation,  and  Uncle  Sam  remains  the 
major  money  lender  of  the  Nation. 

The  President  himself  makes  no  bigger  claim  than  that  "we 
seem  to  be  on  our  way,  but  we  are  not  yet  out  of  the  woods."  A 
leadership  that  makes  no  pretense  to  infallibility  has  communi- 
cated an  unaccustomed  patience  and  open-mi  ndedness  to  a  people 
much  given  to  dogma,  doctrines,  ancient  fetishes,  and  traditional 
catchwords.  That  change  In  national  psychology  is  a  large  part 
of  the  battie. 

Even  before  his  nomination  In  1932  Mr.  Boosevelt  called  for 
bold,  persistent  experimentation  In  attacking  the  cloud  of 
problems  brewed  In  the  witches'  cauldron  of  the  depression.  "It 
is  common  sense,"  he  Insisted.  "  to  take  a  method  and  try  it;  if  it 
falls,  admit  It  frankly  and  try  another.  But  above  all,  try  some- 
thing."    When  he  started  in  to  raise  prices  by  the  gold  buying 


formula  he  said  to  the  country,  "If  we  cannot  4o  It  this  one 
way,  we  wlU  do  it  another.  Do  It,  we  wlU."  He  has  likened  his 
strategy  to  that  of  the  football  field,  where  a  second  play  cannot 
be  decided  upon  until  the  outcome  of  the  first  play  Is  seen.  This 
Is  something  out  of  the  coxUnary  In  popular  leadership,  requiring 
great  dexterity  and  celerity,  and  that  Is  what  we  have  been  seeing 
in  this  year  of  lightning  changes. 

Many  of  us  who  watched  the  procession  of  events  that  has 
swept  by  \xs  with  bewlldolng  rapidity  since  last  New  Tear's  Day 
may  not  live  to  know  whether  we  have  had  the  rare  fortune  to 
see  the  birth  of  a  new  era  In  human  history  or  have  been  lookers 
on  at  only  a  brief  Interlude  In  the  old  era.  That  remains  a  ssslod 
verdict. 

TBS  WORLD  COmtT 

Mr.  PITTMAN.  Mr.  President.  I  ask  imanimoos  consent 
to  have  printed  in  the  Rkcoro  at  this  time  a  statement  as 
Chairman  of  the  Senate  Committee  on  Foreign  Relations 
relative  to  so-called  "  World  Court." 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rkcord,  as  foUows: 

WOBLO  COUST  nUKATT 

Many  Inquiries  come  to  me  as  Chairman  at  the  Committee  on 
Foreign  Relations  of  the  United  States  Senate  relative  to  the 
status  of  the  protoocd  concerning  adherence  to  the  Permanent 
Court  of  International  Justice,  commonly  known  as  the  "World 
Covut  Treaty." 

In  some  of  these  Inqtilrles  It  to  assarted  that  a  poll  of  the 
Foreign  Relations  Committee  has  been  taken  and  that  two  thirds 
of  the  members  of  the  committee  are  In  favor  of  adherence. 
Other  writers  assert  that  they  are  Informed  that  a  poll  of  the 
Senate  has  been  taken,  and  that  two  thirds  of  the  Members  of 
the  Senate  are  In  favor  of  adherence  to  the  World  Court. 

The  situation  Is  this:  The  protocol  as  orlglzudly  ratified  by  the 
United  States  Senate  contained  a  reservation  that  the  Court 
should  not  have  Jtirlsdlctlon  to  rendi<r  any  advisory  opinion  with 
regard  to  any  matter  in  which  the  United  States  had  or  claimed 
an  Interest  without  the  aflirmative  consent  of  the  United  States 
Government.  Various  governments,  adherents  to  the  World  Court, 
refused  to  approve  of  such  reservation,  which,  in  effect,  voided 
such  ratification.  Subsequentiy,  In  the  Seventy -second  Congress, 
the  committee  again  reported  favorably  the  protocol  for  adher- 
ence, with  certain  other  reservations  of  similar  character  to  those 
flrst  adopted  and  which  were  disapproved  by  other  governments. 
This  report  was  on  a  divided  vote,  and.  as  I  remember,  by  a 
majority  of  only  one  of  the  committee. 

Under  the  niles  of  the  Senate,  no  action  having  been  taken 
upon  the  report  of  the  committee  before  the  end  of  that  Con- 
gress, the  matter  autoixuitlcally  came  back  to  the  Foreign  Btiatlons 
Committee,  where  it  is  now. 

I  should  say  that  at  the  present  time,  without  having  polled 
the  committee,  a  majority  of  the  committee  are  opposed  to  the 
pending  reservations  which  were  adopted  by  the  committee  hsre- 
tofore  as  I  have  stated. 

The  question,  therefore,  Is  not  simply  one  as  to  whether  the 
committee  favors  adheitence  to  the  World  Court,  but  whether  it 
favors  the  reservations  heretofore  adopted.  This  is  a  question 
which  will  require  considerable  consideration  and  will  result  In 
long  debate,  both  In  the  committee  and  on  the  floor  of  the  Senate. 

Various  peace  organisations  have  applied  to  the  committee  for 
an  opportunity  to  discuss  not  only  adherence  to  the  World  Coiirt 
but  the  pending  and  attached  reservations.  It  has  been  Impos- 
sible for  the  committee  to  grant  such  hearings  so  far  during  this 
session  because  of  pending  treaties  and  other  matters  of  an  emer- 
gency nature.  Again,  a  majority  of  the  members  of  the  Foreign 
Relations  Committee  are  also  members  of  other  committees  which 
have  been  considering  emergency  measures  relating  to  the  national 
recovery  program. 

As  Chairman  of  the  Committee  on  Foreign  Relations,  I  am  giving 
every  effort  to  secure  hearings  on  these  disputed  questions  at  the 
request  of  interested  parties  at  the  earlie&t  practical  moment. 
I  have  no  doubt  that  such  hearings  will  be  had  on  some  date 
during  the  present  month. 

PRESIDKNT  ROOSEVELT'S  ADDSBaS  OH  THE  NJtA. 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  address  delivered  this 
morning  by  the  President  of  the  United  States  before  the 
general  conference  of  code  authorities  and  trade-associa- 
tion code  c<xnmittees. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Eight  and  a  half  months  sgo  when  I  signed  the  Recovery  Act  I 
said:  "Must  we  go  on  In  many  groping,  disorganised,  separate 
imlts  to  defeat,  or  shaU  we  move  as  one  great  team  to  victory?  " 

That  team  is  before  me  this  morning — 3,600  leaders  of  600  great 
organized  industries  representing,  as  measured  by  employment, 
more  than  90  percent  of  the  Industrial  field  which  Is  covered  by 
the  NJUl.  itaturally  I  am  deeply  gratified  that  the  faith  wblch  I 
expressed  last  June  is  so  weU-Justlfled  in  March. 

I  do  not  undertake  today  to  present  either  a  broad  review  of  all 
the  manifold  caiises  which  led  up  to  the  distressful  sttuatlcB 
from  which  the  Nation  Is  emerging,  or  a  recapitulation  of  the 


;!  J 


,      J  Kj 

'i'  \ 


t'Jfl 


li 


;-i| 


KJ 


CONGRESSIONAL  !  lECORD— SEN  ATE 


3676 

e*«nu.  the  in.Mur«.  and  the  wsiilU  of  this  p-t  yJM^  JoniiJre 
ta0«  M  the  direst  npnmntMUyem  of  only  one  «»«««nl»«*  *»^f°S: 
Dies  modern  life,  hut  et  the  sune  time  becaiMe  of  the  fine  epHit 
Tou  have  shown  I  can  congrstulste  you  on  sn  sppro«:h  to  yoT^ 
Iwn  problems  which  shows  sn  undenrtMJdlng  of  U»e  "W  other 
probi^  which  crisscross  and  dovetail  Into  each  other  to  make  up 
the  broad  objective  of  the  Amerlean  people.  M4«ii«.it 

It  la  sulBclent  for  me  to  point  out  once  more  that  the  difficult 
and  dangerous  slt\iaUon  Into  which  the  United  SUtes  had  got 
Itself  Sriu  due  to  the  general  atutude,  "  Bvery  man  for  Wmself 
the  derU  take  the  hindmost."  IndlTlduals  were  seeking  quick 
riches  at  the  ezpenss  of  other  Individuals.  Geographical  "ections 
were  seeking  econonlc  preference  for  themselves  to  the  dlsad- 
vantageofother  sections.  Cities  were  recklessly  offering  induce- 
ments to  manufacturing  plants  to  move  away  from  other  cUIm. 
Within  given  Industries  unfair  compeUtlon  went  on  «^e«««» 
or  reralted  In  vast  consolidations  whose  secxirlUes  were  peddled  to 
the  pubUc  at  dishonest  prices.  There  was  UtUe  consideration  for 
the  social  point  of  view  and  no  planning  whatsoever  to  »^ofd  jne 
StfauTof^verproducUon  or  ol  selling  niethods  which  foisted 
Articles  on  a  gullible  public  which  the  famUy  budget  could  not 

That  is  a  strong  picture,  but  you  and  I.  In  the  bottom  of  our 
hearts,  know  that  it  Is  a  true  picture.  Most  of  us  participated  In 
the  w^"g  at  that  picture.  We  did  not  know  as  much  then  as 
we  know  now.  and.  because  our  eyes  have  »>««°^OP«?*0-  ",Jf,  P*f: 
Bible  that  future  history  wlU  caU  that  cra«y  decade  of  1919  to 
1939  one  at  the  greatest  blessings  that  ever  came  to  the  American 

'^  was  becaxise  the  situation  In  March  1933  was  so  serious, 
all  along  the  line,  that  remedies  had  to  be  applied  to  every  phase 
of  the  Illness.  The  objecUve  was.  as  you  know,  to  apply  these 
remedies  In  the  American  way  and  not  to  copy  those  which  are 
being  tried  In  other  countries  which  do  not  Uve  under  the  same 
form  of  democratic  government  as  ours.  I  am  »l^^yf^*  J^"?* 
amused  and  perhaps  at  times  a  little  saddened — and  X  think  the 
American  people  feel  the  same  way— by  thoee  few  writers  and 
speakers  who  proclaim  tearfully  either  that  we  are  now  committed 
toCommunlam  and  coUecUvism  or  that  we  have  adopted  Fascism 
and  a  dictatorship.  The  real  truth  of  the  matter  U  that  for  a 
number  of  years  in  our  country  the  machinery  of  democracy  had 
failed  to  function.  Through  inertia  on  the  part  of  leaders  and 
on  the  part  of  the  people  themselves  the  operations  of  government 
had  fallen  into  the  hands  of  special  groups,  some  of  them  vocifer- 
ously led  by  people  who  undertook  to  obtain  special  advantages 
for  special  classes  and  others  led  by  a  handful  of  Individuals 
who  believed  in  their  superhuman  ability  to  retain  in  their  own 
hands  the  entire  business  and  flnAnriAi  control  over  the  economic 
and  social  structure  of  the  Nation. 

The  fine  response  given  by  the  overwhelming  majority  of  the 
component  parts  of  industry  ss  represented  here  today  proves 
to  me  that  you  have  the  same  understanding  of  our  broad  pur- 
pose as  is  held  by  the  average  <^  tLe  woi^ers  of  the  United  States — 
and  chat  word  "  workers "  means  almost  all  of  the  American 
people.  Tou  have  shown  sincere  desire  for  real  cooperation;  you 
have  shown  prompt  response  to  the  governmental  request  for 
national  unity.    For  this  support  I  give  you  my  thanks. 

The  National  Indu|trutt  Recovery  Act  was  drawn  with  the 
greatest  good  of  the  |bMfest  number  in  mind.  lU  aim  was  to 
Increase  the  buying  p^tmt  of  wa^  earners  and  farmers  so  that 
Industry,  labor,  and  the  public  might  benefit  through  building 
up  the  market  for  farm  and  factory  goods.  Bmployer.  wage 
earner,  and  constimer  groups  are  all  represented  on  Its  boards 
with  the  Government:  all  three  groups  with  the  Government  must 
have  the  interests  of  all  the  people  as  their  main  responsibility, 
What  we  seek  is  balance  in  our  economic  system — balance  be- 
tween agrlciilture  and  lcd\istry  crd  balance  between  the  wage 
earner,  the  empl'^yer.  and  the  consumer.  We  seek  also  balance 
that  our  Internal  markets  be  kept  rich  and  large,  and  that  om 
trade  with  other  nations  be  Increased  on  both  sides  ot  the  ledger 
Tou  and  I  are  now  conducting  a  great  test  to  find  out  how  the 
busineas  leaders  In  all  groups  of  industry  can  develop  capacity  tc 
operate  for  the  general  welfare.  Personally  I  am  convinced  thai 
with  your  heJp  the  test  Is  succeeding 

The  very  conception  of  Nil  .A.  follows  the  democratic  procedure 
of  our  Government  itself.  Its  theory  of  self-regulation  follows  the 
American  method,  rather  than  ai.y  of  the  experiments  being  tried 
In  other  nations.  The  very  fact  thst  you  have  been  In  Washlngtor 
to  criticize  and  to  discuss  the  way  NJtA.  is  working  out  is  sxiffl- 
dent  proof  of  this  point. 

lliere  are  some  people,  of  coiirse,  who  do  not  think  thlngt 
through,  as,  for  example,  the  mnn  who  complained  in  one  o: 
yesterday  morning's  papers  that  criticism  was  held  to  be  un 
patriotic.  Let  me  put  the  case  so  clearly  that  even  his  type  wil 
undwstand.  If  we  admit  that  ths  Government  has  a  Bpeclfl< 
problem  to  scdve  and  undertake  i  to  do  it  in  a  specific  way,  th( 
critic  Is  unpatriotic  who  content?  himself  with  loudly  proclaimln( 
that  that  way.  that  method  Is  no  good:  that  It  won't  work:  tha 
It  Is  wrong  to  do  this.  This  crit.o  contributes  nothing — he  Is  no 
eonstnictlve;  he  \b  unpatriotic  because  he  attempts  to  destro; 
without  '.van  suggesting  a  way  to  build  up. 

On  the  other  hand,  the  critic  is  patriotic,  whether  he  be  a  busl 
BMB  maA.  a  worker,  a  farmer,  or  a  poUtldan.  if  he  says.  "I  don*' 
Uke  the  methods  you  are  using  to  solve  the  problem:'  I  believe  i 
would  be  far  better  If  we  were  to  use  the  following  altamato 
method  ".  and  thereupon  outlines  for  the  benefit  of  his  nelghbo 
and  his  Govwnment  a  helpful  propoaaL 
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In  this  great  evolution  through  which  we  are  passing  the  aver- 
age American  is  doing  splendid  service  by  coming  back  »t  the 
»pUous  crlUc  and  saying  to  him.  "  Well,  old  man.  and  what  do 
you  suggest?  "  One  thing  is  very  certain,  we  are  not  going  back 
either  tc  the  old  conditions  or  to  the  old  methods. 

And  now  to  be  more  specific  in  regard  to  N.R.A.  Itself.  Tou 
have  set  up  representative  government  in  industry.  You  are 
carrying  it  on  without  violation  of  the  constitutional  or  the 
parliamentary  system  to  which  the  United  States  has  been  ac- 
customed. Your  indiistrlal  groups  are  composed  of  two  parts- 
labor  and  management:  and  the  Government  is  a  participant  in 
this  organization  in  order  to  carry  out  this  mandate  of  the  law. 
"  To  promote  organization  in  Industry  for  the  purpose  of  coopera- 
tive action  in  trade  groups  and  to  induce  and  mainteln  united 
action  of  labor  and  management  under  adequate  Government 
sanction  and  supervision."  Somebody,  of  course,  must  strike  the 
equltoble  balance  between  conflicting  interests  and  especially 
must  protect  the  third  group— the  constmier— and  that  word 
"  consiimer  "  means  the  whole  American  people. 

That  group  has  also  been  in  Washington,  invited  to  come  here 
and  to  make  known  publicly  any  complaint  as  to  the  effects  of 
any  of  the  codes.  I  am  sure  It  wUl  hearten  you  to  know  that 
the  great  majority  of  the  complaints  were  directed  not  at  the 
codes  but  at  errors  and  omissions  in  what  has  been  done  under 
codes.  The  great  bxilk  of  complaint  or  criticism  of  the  Recovery 
Act  does  not  go  to  the  act  itself  or  to  its  basic  principles  but 
rather  to  the  details  of  mere  method.  In  this  we  should  feel 
encoiiraged  and  heartened  that  we  are  on  the  right  track  and 

can  go  forward.  .         ,        ,      w.  ».   t 

In  working  out  the  balance  on  a  national  scale,  of  which  I 
have  spoken  before,  we  can  list  certain  Immediate  objectives.  I 
spoke  last  J\ine  of  the  fact  that  wage  Increases  will  eventually 
raise  costs,  but  I  asked  that  management  give  first  considera- 
tion to  increasing  the  purchasing  power  of  the  public.  I  said, 
"That  is  good  economics  and  good  business.  The  aim  of  this 
whole  effort  Is  to  restore  our  rich  domestic  market  by  raising  Its 
vast  consiiming  capacity."  Complaint  has  been  made  of  a  few 
industries  and  of  some  companies  that  they  have  not  followed 
this  suggestion,  and  evidence  brought  forward  shows  that  in 
some  cases  these  complaints  are  Jiistified.  What  I  said  was  true 
in  June,  and  it  la  true  now.  The  first  task  of  Industry  today,  as 
it  was  then,  is  to  create  consximing  power. 

We  must  remember  that  the  bulk  of  the  market  for  American 
industry  is  among  th&  90  percent  of  our  people  who  live  on  wages 
and  salaries  and  only  10  percent  of  that  market  is  among  people 
who  live  on  profits  alone.  No  one  Is  opposed  to  sensible  and  rea- 
sonable profits,  but  the  morality  of  the  case  is  that  a  great  seg- 
ment of  our  people  are  in  actual  distress  and  that  as  between 
profits  first  and  humanity  afterward  and  humanity  first  and 
profits  afterward  we  have  no  room  for  hesitation.  With  millions 
still  unemployed  the  power  of  our  people  to  purchase  and  use  the 
products  of  tndxistry  Is  still  greatly  curtailed.  It  can  be  increased 
and  sxistained  only  by  striving  for  the  lowest  schedule  of  prices 
on  whl<A  higher  wages  and  Increasing  employment  can  be 
maintained. 

Therefore  I  give  to  Indiistry  today  this  challenge:  It  la  the  im- 
mediate task  of  Industry  to  reemploy  more  people  at  purchasing 
wages  and  do  It  now.  Only  thus  can  we  continue  recovery  and 
restcnre  the  balance  we  seek.  It  is  worth  while  keeping  in  the 
front  of  our  heads  the  thought  that  the  people  in  this  country 
whose  Incomes  are  less  than  $2,000  a  year  buy  more  than  two 
thirds  of  all  the  goods  sold  here.  It  is  logical  that  if  the  total 
amount  that  goes  in  wages  to  this  group  of  human  beings  is 
steadily  increased  merchants,  employers,  and  investors  will  in  the 
long  run  get  more  Income  from  the  increased  volume  of  sales. 

I  want  to  speak  for  a  moment  directly  to  the  public.  In  my 
initial  statement  of  policy  I  said: 

"  Finally,  this  law  is  a  challenge  to  our  whole  people.  There  Is 
no  power  in  America  that  can  force  against  the  public  will  such 
action  as  we  require.  But  there  is  no  group  in  America  that  can 
withstand  the  force  of  an  aroxised  public  opinion.  This  great  co- 
operation can  succeed  only  if  those  who  bravely  go  forward  to 
restore  Jobs  have  aggressive  public  support  and  those  who  lag  are 
made  to  feel  the  full  weight  of  public  disapproval." 

You  all  know  what  happened.  We  gave  you  the  Blue  Eagle  as 
a  symbol  of  cooperation.  Its  display  in  a  shop  or  factory  window, 
or  upon  a  garment,  or  product,  ot  delivery  wagon.  Informed  you 
that  the  firm  with  which  you  were  dealing  was  doing  its  part  in 
this  great  national  cooperation  to  defeat  depression.  For  the  first 
time — so  far  as  I  know — all  of  the  pe<^le  in  this  country  were 
given  a  part  in  making  a  law  effective. 

This  is  a  law  for  the  public  benefit.  Obviously  an  employer 
who  pays  Blue  Eagle  or  code  wages  cannot  compete  with  an  em- 
ployer who  does  not.  It  is  therefore  common  sense  for  the  con- 
suming public  in  their  own  interests,  as  well  as  for  labor  and  for 
industry,  to  Join  in  seeing  to  it  that  the  few  who  think  only  of 
selfish  gain  be  made  to  play  the  game  with  the  overwhelinlng 
majority. 

Every  examination  I  make,  and  all  the  Information  I  receive 
lead  me  to  the  inescapable  conclusion  that  we  must  now  consider 
immediate  cooperation  to  secure  increase  in  wages  and  shortening 
of  hours.  I  am  confident  that  your  deliberations  will  -lead  you 
also  to  this  conclusion.  Reduction  in  hours  coupled  with  a  de- 
crease in  weekly  wages  will  do  no  good  at  all.  for  It  amounts 
merely  to  a  torced  contribution  to  unenxployment  relief  by  the 
class  least  able  to  bear  it.  I  have  never  believed  that  we  should 
violently  impose  flat,  arbltrarj.  and  abrupt  changea  cm  the  eco- 
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nomic  structure,  but  we  can  nevertheless  work  together  In  arriv- 
ing at  a  common  objective.  The  Government  cannot  forever  con- 
tinue to  absorb  the  whole  burden  of  unemployment.  The  thing 
to  do  now  is  to  get  more  people  to  work.  Your  self-governing 
groups  are  not  here  to  devise  ingenious  plans  to  circxmivent  the 
purposes  of  the  act.  You  are  here  in  a  patriotic  spirit  to  effect 
these  purposes.  With  few  exceptions  industry  will  give  whole- 
hearted compliance.  It  Is  only  In  the  case  of  rare  exceptions 
where  Industrial  self-government  may  fail  that  the  Government 
Itself  must  and  will  under  the  law  move  firmly  and  promptly  to 
prevent  failure. 

Undo-  the  code  system  you  and  I  are  aware  that  experience  must 
be  the  guide  for  the  working  out  of  dUQculties  and  the  prevention 
of  abuses.  For  example,  you  on  code  authorities  are  your  indus- 
trial broth^'s  keeper,  and  especially  are  you  the  keeper  of  yoiu 
small  industrial  brother.  We  must  set  up  every  safeguard  against 
erasing  the  small  operator  from  the  economic  scene.  Many  years 
ago  antitrust  laws  were  passed  and  one  of  the  primary  reasons  for 
their  enactment  was  the  protection  of  the  little  fellow  against  the 
big  fellow.  In  many  cases  these  laws  failed  to  protect  the  little 
fellow.  We  do  not  want  to  maintain  that  condition.  The  essen- 
tial provisions  of  the  codes  should  check  or  reverse  competitive 
methods  by  which  the  small-business  man  was  or  is  being  squeezed 
out. 

These  same  antitrust  laws  must  continue  In  their  major  pur- 
pose of  retaining  competition  and  preventing  monopoly.  It  is 
only  where  these  laws  have  prevented  the  cooperation  to  elimi- 
nate things  like  child  labor  and  sweat  shops,  starvation  wages, 
and  other  unfair  practices  that  there  is  J\istiflcatlon  In  modifying 
them. 

One  more  subject  I  call  to  your  special  attention.  The  law 
itself  has  provided  for  free  choice  of  their  own  representatives 
by  employees.  Thoee  two  words  "  free  choice  ",  mean  Just  what 
they  say.  It  is  obvious  that  the  Government  Itself  not  only  has 
the  right  but  also  the  duty  to  see,  first,  that  employees  may 
make  a  choice;  and.  secondly,  that  in  the  making  of  it  they 
shall  be  wholly  free.  I  ask  that  the  letter  and  the  spirit  of  free 
choice  be  accorded  to  its  workers  by  every  corporation  in  the 
United  States. 

We  have  been  seeking  experience  In  our  first  8  months  of  code 
making:  for  that  same  reason  we  have  been  tolerant  of  certain 
misunderstandings  even  when  they  resulted  in  evasions  of  the 
spirit  if  not  of  the  letter  of  the  law.  Now  we  are  moving  Into 
a  period  of  administration  when  that  which  is  law  must  be 
made  certain  and  the  letter  and  the  spirit  must  be  fulfilled.  We 
cannot  tolerate  actions  which  are  clearly  monopolistic,  which 
wink  at  unfair  trade  practices,  which  fall  to  give  to  labor  free 
choice  of  their  representatives,  or  which  are  otherwise  hostile  to 
the  public  Interest. 

In  a  word,  we  cannot  tolerate  abuses  oi  economic  power — 
abuses  against  labor,  abuses  against  employers,  or  abuses  against 
the  consimiing  public,  whether  they  persist  either  with  the  aid 
of  codes  or  despite  their  prohibitions.  This  does  not  mean  that 
we  can  at  once  make  perfect  many  hundred  codes  covering  the 
major  trsules  and  industries  of  the  Nation,  nor  that  we  can  get 
a  mark  of  perfection  in  a  day  or  a  month.  It  does  mean  that 
we  have  arrived  at  the  time  for  taking  stock  for  correcting  mani- 
fest errors,  for  rooting  out  demonstrated  evils. 

One  year  ago  we  were  suffering  and  shrinking  tinder  economic 
press\ires  so  Intolerable  that  collapse  was  at  hand.  We  had  ar- 
rived at  the  day  to  make  our  choice.  We  made  that  choice. 
The  American  people  responded  to  the  call  for  action  with  eager 
enlistment — enlistment  in  the  struggle  against  ruthless  self- 
seeking,  reckless  greed,  and  economic  anarchy.  We  undertook,  by 
lawful,  constitutional  processes,  to  reorganize  a  disintegrating 
system  of  production  and  exchange. 

The  methods  and  details  of  that  reorganization  may  and  wUl 
change  from  year  to  year,  but  it  is  very  certain  that  the  American 
people  imderstand  that  the  purpose  of  the  reorganization  was 
not  only  to  bring  back  prosperity.  It  was  far  deeper  that  that. 
The  reorganization  must  be  permanent  for  all  the  rest  of  our 
lives  in  that  never  again  will  we  permit  the  social  conditions 
which  allowed  the  vast  sections  of  our  population  to  exist  in 
an  un-American  way.  which  allowed  a  maldistribution  of  wealth 
and  of  power. 

The  willingness  of  all  elements  to  enter  into  the  spirit  of  the 
new  deal  becomes  more  and  not  less  evident  as  it  goes  on. 
As  an  example,  I  have  Just  received  a'  telegram  from  Mr.  Francis 
M.  Law,  the  president  of  the  American  Bankers  Association.  In 
it  he  said :  "  On  this  your  first  anniversary  please  allow  me  in 
behalf  of  the  cotintry's  banks  to  express  our  full  confidence  and 
our  sincere  desire  to  cooperate  in  your  cotirageous  efforts  to  bring 
about  recovery.  •  •  •  The  banking  structure  of  the  country 
is  sound  and  liquid  and  banks  have  never  been  in  stronger  posi- 
tion to  function  effectively.  Conditions  have  improved  to  the 
point  where  it  is  no  longer  necessary  for  banks  to  be  super- 
liquid.  •  •  •  There  is  a  definite  call  now  for  banks  not  to 
extend  loose  credits  or  to  make  Improper  loans  but  for  a  most 
sympathetic  attitude  toward  l^itimate  credit  needs  and  for  a 
recognition  of  responsibility  for  their  proper  and  vital  part  in 
the  program  of  recovery." 

Think  back  exactly  1  year  ago  today.  You  know  where  the 
banks  stood  at  that  time;  you  know  where  your  own  buslneas 
Btood.  That  telegram  Is  a  living  illustration  of  the  progress  we 
have  made.    Let  us  consolidate  our  gains  and  let  \u  resolve  that 


that  ooostdldatlon  shaU  be  for  the  continued  progrees  and  eape- 
cially  for  the  greater  happiness  and  weU-belsg  of  the  American 
people. 

EDUCATION,  SCmiCX,  AND  THK  NXW  DEAL — AODUESS  BT  TBS 

ATTOUnr  QBimAL 

Mr.  WALSH.  Mr.  President,  I  ask  xinanlmous  eonaent  to 
have  printed  In  iDhe  Rkcors  an  able  address  by  Hem.  Homer 
Cumxoings,  Attorney  General  of  the  United  States,  on  the 
subject  Education,  Science,  and  the  New  Deal.  The  address 
was  delivered  before  the  faculty  and  students  of  Rollins 
College,  Winter  Park.  Fla.,  February  26,  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcokd,  as  follows: 

Mr.  President,  members  of  the  faculty,  students,  and  friends: 
In  educational  methods  and  alma  Rollins  College  has  departed 
from  trodden  paths.  In  this  complex  world  it  has  indlvldualiaed 
education:  It  has  substituted  learning  for  instruction:  it  has 
adopted  for  its  students  the  criterion  of  accomplishment  rather 
than  the  old  conventions  of  marks  and  credlt-hoxirs;  and  It  has 
set  as  the  goal  of  education  complete  living.  All  of  this  sounds 
to  me  like  a  new  deal  in  education.  I  felt  at  home  here.  As  one 
"  new  dealer  "  to  another,  I  greet  you. 

Our  coimtry,  almost  from  the  beginning,  has  been  committed 
to  the  idea  of  education.  There  was,  however,  at  the  outset  a  note 
of  dissent.  Governor  Berkeley,  of  Virginia,  responding  to  the  ques- 
tion of  English  Commissioners  of  Foreign  Plantations  as  to  what 
course  vras  being  taken  in  the  Colony  for  instruction  of  the  people 
in  the  Christian  faith,  said:  "The  same  that  is  taken  in  England, 
every  man  according  to  his  ability  instructing  his  children."  But 
he  added,  "  I  thank  God  there  are  no  free  schools  or  printing 
presses,  and  I  hope  we  shall  not  have  them  these  100  years,  for 
learning  has  brought  disobedience  and  sects  into  the  world,  and 
printing  has  divulged  them  and  libels  against  the  best  of  govern- 
ments. God  keep  us  from  both."  This  was  an  Old  World  idea. 
Wide-spread  learning  was  feared.  Ignorance  upon  the  part  of  tha 
subject  was  bliss  for  the  monarch,  and  it  was  folly  to  make  tlie 
masses  wise. 

In  America  the  earliest  Impetus  to  education  came  from  religion. 
Enacting,  in  1647,  what  has  been  called  "  the  mother  of  school 
laws  ",  the  General  Court  of  Massachusetts  said : 

"  It  being  one  of  the  chief  projects  of  that  old  deluder  Satan  to 
keep  men  from  the  knowledge  of  the  Scriptures,  as  in  former 
times  by  keeping  them  In  an  unknown  tongue,  so  in  these  latter 
times  by  persuading  from  the  use  of  tongues  *  *  *  It  Is. 
therefwe, 

"  Resolved,  That  every  township  in  this  jurisdiction,  after  the 
Lord  hath  increased  them  to  the  number  of  50  householders, 
shall  then  forthwith  appoint  one  within  their  town  to  teach  such 
children  as  shall  resort  to  him,  to  write  and  read." 

There  was  a  hint  of  the  secular  and  of  the  diaseminatlon  of 
learning  in  the  next  sentence: 

"  It  is  further  ordered,  that  when  any  town  shall  increase  to  the 
number  of  100  householders  they  shall  set  up  a  grammar  school, 
the  master  thereof  being  able  to  Instruct  youth,  so  far  as  they 
may  be  fitted,  for  the  university." 

In  any  event,  from  this  time  on,  the  American  Idea  of  free 
schools  grew  rapidly.  Colony  after  Colony,  State  after  State,  and 
even  the  Federal  Government  itself  through  congressional  school- 
land  grants  to  the  States  contributed  to  the  spreading  of  educa- 
tion. The  free  school,  with  Its  democratized  education  for  the 
masses,  with  its  educational  ladder,  upon  the  steps  of  which 
the  student  might  systematically  climb  from  one  stage  of  in- 
struction to  another,  became  a  fuUy  and  permanently  developed 
system. 

The  predicate  of  this  Idea  was  that  literacy  Is  essential  to 
democracy.  Committed  to  democracy,  we  are  hence  committed  to 
education.  So  long  as  government  rests  ultimately  upon  the  eon- 
sent  of  the  governed,  so  long  as  we  seek  to  maintain  a  govern- 
ment of,  for,  and  by  the  people,  an  infomed  electorate  is  a  first 
essentiaL  Both  the  one  and  the  many  profit  by  a  trained  intel- 
ligence In  the  Individual.  Our  trust  Is  finxxly  based  upon  the 
enlightening  Influence  of  education,  thereby  Insuring  intelligent 
cooperation  and  wise  leadership  in  the  conduct  and  the  develop- 
ment of  our  institutions. 

I  have  mentioned  that  the  first  impetus  to  education  In  this 
country  was  religion,  and  the  second  was  the  Ideal  of  literacy 
for  democracy.  There  has  been  a  third — aclenoe — an  impulse 
drawn  from  within.  For,  as  the  common  school  developed,  as 
the  native  intelligence  ctf  men  and  women  was  trained  to  the 
love  of  learning  and  the  pursuit  of  truth,  there  developed,  as  at 
course,  the  scholar  of  book  and  tool,  of  library  and  laboratory. 
It  la  the  natiire  of  man  to  break  down  fnmtlera.  As  the  scouts 
of  oiir  early  days  passed  vrith  the  conquest  of  prairie  and  moun- 
tain there  aroae.  to  follow  and  carry  on.  tha  scouts  of  science, 
clearing  the  path  for  their  feUows  through  the  frontier  ot  knowl- 
edge. Great  institutions  <tf  higher  learning  developed,  first  In  the 
classics,  then  in  pure  science,  flnaUy  In  applied  scteaoe  and  the 
various  arts.  Physics,  chemistry,  biology,  eeonomlca.  sociology, 
and.  Indeed.  aU  the  physical  and  social  selenoee  were  developed 
and  applied  to  the  myriad  uses  at  man.  As  the  thirteenth  cen- 
tury was  essentially  an  age  of  rdlgkn.  so  our  age  Is  largely  one 
of  science — of  scientific  accoropJlahmient  and  of  scienUfle  method. 
ot  collection  and  classlflcatlon  ot  data,  ot  f ormatkm  and  testins 
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of  tiTTinttiniiM  of  iMChlnc  ooqcIubIoiib  and  bulkUng  tbereon.  cA 
S,25lSr<Sxw^K^to«t  *noth«  so  XbMX,  ultte-trty.  »8o- 
li^fladlnc*  become  a  part  of  the  pattern  of  aU.  and  great  gaina 
of  ^tedlSowle<lge  inspire  further  quest  and  lead  to  stUl  greater 

(accomplishments.  ,    .  t„ 

How  far  these  schools  and  this  selenee  have  carried  xa.  in 
traonortaUon.  from  Vbm  canoe  and  tbe  oa  cart  to  the  ooean  liner, 
the  transcontinental  train,  the  automobUe.  and  the  airplane,  in 
co«nmunleatlon.  from  slow-morlng  letters  to  the  telephone  and 
t&a  radio.  In  aptcultiare,  from  track  garden  and  smaU  farm  to 
Mias  by  ttos  mlllloa  sptlllng  crops  toward  aU  the  seas.  In  msjiu- 
facturlng,  from  Tlllafe  shoemalier  and  smithy  to  the  specialised 
factories  of  today,  ravenous  for  the  raw  n^^^rlal  of  the  whole 
earth.  In  medlctoe  and  surgery,  from  the  kit  of  the  country 
doctor  to  tbc  gieat  llfe-saTlng  cUnlcs  and  hospitals  in  every  part 
of  the  land,  ministering  to  health  and  prolonging  the  span  of  lUe. 
In  sanltaUon.  from  successions  of  plagues,  decimating  the  »axtn. 
to  ntetlvs  frMdom  from  contagious  disease.  In  archlterture. 
ttota.  hut  to  akyscraper.  In  buatocas,  from  clumsy  coins  to  bank 
oradlt.  f»«n  the  corner  store  to  the  corporate  enterprise.  BpcM 
of  travel.  ••••  of  communication,  longevity,  health,  oomiort. 
li^attii   and  bsaoty — these  arc  the  frulU  of  science. 

f^^A  y«t.  a  MMrt  12  months  ago  our  transportation  facilities  wwe 
larnly  idls-  oar  abiuidant  crops  were  rotting  In  the  warehouse*: 
ow  faetortsa  were  closed  or  running  tipon  pltlfxilly  short  time: 
13.000.000  people  were  Idle;  and  our  elaborate  and  carefuUy  con- 
stnietMl  tauddng  system  entirely  ceased  to  function.  We  were 
confrantad  wtth  the  puzssltng  paradox  of  starvatton  amidat  plenty. 
A  laansed  jurist  once  said: 

-  The  law.  so  far  as  It  depends  on  teaming,  ts  indeed  as  It  has 
been  called  tbe  -  government  of  the  living  by  the  dead."  To  a  very 
oonalderaMe  extent,  no  doubt,  it  ts  inevitable  that  the  living 
should  be  so  foreroed.  The  past  gives  us  our  vocabulary  and 
ft—  tbe  llmlta  of  our  imagination:  we  cannot  get  away  from  It. 
Tlwre  la.  too.  a  peculiar,  logical  i^easttre  In  making  manifest  the 
continuity  between  what  we  are  doing  and  what  has  l>een  done 
brfore.  But  the  present  has  a  right  to  govern  Itself,  so  far  as  it 
can:  and  tt  ought  always  to  be  remembered  that  htotortc  con- 
tinuity with  the  past  ts  not  a  duty.  It  Is  only  a  necessity. 

"I  hope  that  tbe  time  Is  coming  when  this  thought  will  bear 
fruit.  An  Ideal  system  of  law  should  draw  its  postiilates  and  Its 
l«eMativ«  Justlfleatlon  frwn  science.  As  It  Is  now.  we  rely  upon 
tradition,  or  vague  senUment.  or  the  fact  that  we  never  thought 
of  any  other  way  of  doing  things,  sa  our  only  warrant  for  rules 
which  we  enforce  with  as  much  confidence  as  If  they  embodied 
Tvvealed  wisdom.     •     •     • 

**  The  Italians  have  begun  to  work  upon  the  notion  that  the 
~~-toundattons  of  the  law  ought  to  be  scientific,  and.  If  our  civiliza- 
tion does  not  coUt^tsw.  I  feel  pretty  siire  that  the  regiment  or 
division  that  follows  us  will  carry  that  flag.  Our  own  word  seems 
the  last  always:  yet  the  change  of  emphasis  from  an  argument  In 
Plowden  to  one  In  the  time  of  Lord  KUenborough.  or  even  from 
that  to  one  in  our  own  day.  is  as  marked  as  the  dllZsrence  be- 
twaen  Cowley's  poetry  and  Shelley's.  Other  changes  as  great  wlU 
haapen.  ^~<  so  the  eternal  procession  moves  on.  we  in  the  front 
for  the  moinant;  and.  stretching  away  against  Ute  unattainable 
sky.  the  black  speitrheads  of  the  army  that  has  been  pas&ing  in 
unbroken  line  already  for  near  a  thousand  years." 

These  are  the  impressive  words  of  Mr.  Justice  Holmes.  q;)eaklng 
at  a  dtnaar  of  tbe  Harvard  Law  School  nearly  40  y«ara  ago.  And] 
now  wa  are  "  m  the  front  fer  the  moment." 

Mr  Juattoa  Holmes  was  entirely  right.  Literacy  is  essentlsl  to 
dsmociacy.  but  not  mere  literacy.  Bdncatlon  and  sctence.  If  they 
i^f0  to  be  uaafol  to  government,  must  function  within  government 
as  they  hava  functioned  outside  of  It.  It  is  a  sad  commentary  that 
we  haw  laed  sefance  least  where  we  needed  It  meat.  To  tran^>or- 
taUon  communication,  agriculture.  Industry,  medicine,  sanitation, 
architaetuia.  finance,  and  business  we  have  applied  science  and  the 
fmlta  thereof,  toot  not  to  government.  There  has  been  learning, 
but  It  has  gooa  nnusoed.  Beonomiata.  soctologlsta.  hiatortana.  stu- 
detits  of  poiraoa  there  have  been;  and,  like  their  brothers  in  the 
nursnit  of  truth,  they  have  sought  and  they  have  found.  In  tha 
bi^«  of  the  dead  and  the  activities  of  the  Uvlng  they  have  traced 
the  growth  and  seianee  of  government.  In  the  great  laboratory  fA 
life  down  the  a«Ba  they  have  seen  the  trial  azui  error  of  eoUeetlve 
life.  All  this  kaowledge  they  have  stored  for  the  uee  of  those  oi 
the  eternal  proceeslon  who  are  for  the  moment  m  the  frmt  woA 
we  have  not  xmA  it. 

The  genius  ef  Vt»  new  deal  lies  in  the  api^lcation  of  sclenoe 
to  goeenuMot  aod  eontami^tas  the  reappllcatlon  of  the  doetrlnei 
of  pqoperatl^>n  The  Agrtcoltural  Adjustment  Act  la  a  {rtannecJ 
attack  upon  OAbalanoed  prodnctloQ.  the  Ifatkmal  Recovery  Ad 
upon  xmbalaaead  enqiloyment,  aod  both  upon  our  diminished  pur- 
aiMtaig  power.  These  acta  were  carefuDy  devised.  Mot  only  wen 
iBdivkiual  enaetments  thought  out  in  advance  but  their  relation- 
ship* to  each  other  and  to  the  whole  result  were  recogntced  f  acton 
in  the  problem.  The  AgrtctOtural  Adjustment  Act  oomplementi 
the  KaUonal  Recovery  AeK  The  PubUc  Works  feature  sustalni 
both.  TkUB  prodoeClocx,  oooaumpUOD,  aod  capital  goods  indus- 
tries are  b^ng  aidsd  simultaneooaly.  The  Civilian  Ocmservadoc 
Oorpa.  the  Civil  Works  AdminlstratloB,  and  various  other  moderz 
iiteasiiiw  are  ceo^onent  parts  «f  a  sertoosly  thought-out  program 
The  >w.«.M»iy  aknaetnre  is  undergoing  a  neeaasary  rrtiabUitotton 
Prtoe  a4}nataMntB  and  dollar  stabtnaatlaii  are  sought  by  «he  scien 
tille  method  of  trial  and  srror  and  not  by  arbitrary  flat.  A  deans^ 
lag  of  the  pcOBlla  samoe  and  a  rampaign  sgafust  crime  have  beei 
imdertaken  as  matters  essential  to  a  healthy  national  Ufa. 
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In  brief,  the  attack  of  the  new  deal  Is  economic  rather  than 
political.  The  very  terminology  of  the  present  measures  is  that 
of  finance,  accounting,  budgeting,  crop  production,  labor  distribu- 
tion, costs  of  living,  coats  of  production,  margins  of  profit,  price 
levels,  and  the  like.  The  measures  thuo  operating  seek  to  adjust 
the  economic  factors  of  our  life  so  as  to  produce  efficiency  in 
that  seise  of  the  word  which  means  the  abolition  of  idleness  and 
poverty  in  a  land  of  plenty.  ,    *w  * 

It  will  be  said  that  the  new  deal  is  experimental  and  that 
not  all  of  its  measures  will  succeed.  But  this  is  no  sufficient 
challenge.  The  method  of  the  new  deal  is  one  of  action,  not 
of  lalssez  fairs.  It  refuses  to  abandon  in  despair  our  economic 
life  to  the  c^)eration8  of  chance.  The  new  deal  is  educaUon  and 
science  in  action. 

-And  so  the  procession  moves  on.  we  In  the  front  for  the  mo- 
ment; and.  stretching  away  against  the  unattainable  sky.  the 
black  ^>earheadB  of  the  army  that  has  been  passing  in  unbroken 
line  already  for  near  a  thousand  years." 

And  in  a  mcMnent,  my  student  friends.  It  will  be  you  who  are 
in  the  front.  Let  me  exhort  you  to  remember,  as  educated 
men  and  women,  as  scholars,  as  sclentista.  as  citiaens.  that  literacy 
must  be  fw.  not  merely  in,  democracy.  It  must  function  for 
government,  and  It  must  function  through  you.  Only  th\is  shall 
we  have  In  the  words  of  Rollins  College.  "  complete  Uvlng  ".  and 
only  thus.  In  the  words  of  our  great  President.  "  a  more  abundant 
life  for  aU." 

HJtJI.   CODkS — ADXMtKSS   BY  SEHATOR   WAGNEB 

ULs.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  today  by 
the  junior  Senator  from  New  York  [Mr.  Wagwct]  at  the  con- 
ference of  code  authorities  In  the  city  of  Washington. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record  as  follows: 

This  represenUtlve  gathering  symbolizes  the  spirit  of  c6opera- 
tlon  and  the  desire  for  action  that  have  animated  the  entire 
Nation  during  the  past  year.  The  dynamic  personality  and  capac- 
ity for  leadership  of  President  Roosevelt  have  struck  a  responsive 
chord  In  the  hearts  of  his  countrymen.  If  I  were  asked  to  desig- 
nate the  greatest  single  accomplishment  of  the  recovery  program. 
I  should  not  refer  to  revived  industrial  activity  or  to  reemploy- 
ment. Important  though  these  are.  What  Is  new  Is  the  philosophy 
that  we  are  not  the  helpless  victims  of  natural  law.  but  are  able 
to  control  our  own  destinies  and  provide  for  o\ir  future  welfare 
and  prosperity.  _.  ^^  ^ 

You  are  all  familiar  with  the  wealth  of  statistical  evidence  that 
economic  recovery  Is  assured.  The  Index  of  basic  Industrial  output 
is  30  percent  higher  than  a  year  ago.  During  the  past  2  months 
there  have  been  more  favorable  changes  In  dividend  payments  than 
in  any  equal  period  of  time  since  the  depression  began.  Freight- 
car  loadings,  residential  construction,  the  automobile  industry, 
electric-power  production,  and  coal  and  steel  operations  all  tell  the 
same  story  of  rapid  progress. 

The  time  has  come  to  ask:  Where  are  we  progressing?  Are  we 
content  to  return  to  the  uneven  prosperity  of  the  nineteen  twen- 
ties, with  Its  poverty,  its  uncertainty,  and  Its  seeds  of  recurrent 
depressions?  Or  are  we  prepared  to  lay  the  solid  foundations  for  a 
saner  and  happier  mode  of  economic  life? 

Since  the  turn  of  the  century  this  country  has  been  prolific  In 
the  jwoduction  of  goods.  Wealth  has  poxired  forth  from  factory 
and  mine  and  field  In  unequaled  abundance.  If  our  social  organi- 
zation had  kept  pace  wtth  our  mechanical  Inventiveness,  the 
paradox  of  progress  and  poverty  would  have  vanished  completely. 
Instead,  the  paradox  has  become  more  glaring.  No  one  with  a 
sense  of  economic  realities  would  attempt  to  explain  this  incon- 
gruity by  a  single  formula.  But  patient  and  careful  students, 
working  independently  of  one  another,  have  almost  all  arrived  at 
a  major  agreement.  This  Is  that  the  dlstribxitlon  of  income  among 
the  mnstm  of  our  people  has  not  been  sufficient  to  absorb  indus- 
trial output.  Purchasing  power  has  been  dried  up  at  the  source, 
wtth  inevitable  reactions  upon  business  and  upon  the  entire  eco- 
nomic structure. 

I  bring  to  the  forefront  the  problem  of  coordinating  production 
and  wages  because  here  lies  the  most  significant  econon\lc  chal- 
lenge which  faces  us.  Everyone  recognizee  this,  and  everyone  ad- 
mits that  upon  a  satisfactory  solution  depends  the  welfare  of  all 

gzotqis. 

to  thi«  task,  the  entire  Recovery  Administration,  under  the 
extraotdlnary  leadership  of  General  Johnson,  have  devoted  tliem- 
selves  with  rare  understanding.  They  have  blazed  a  new  trail, 
and  the  obstacles  have  been  manifold.  It  is  because  they  have 
achieved  such  q>lendld  results  Umt  it  Is  now  appropriate  to  con- 
sider the  program  for  the  future. 

The  Increase  In  tbe  real  Income  of  the  entire  wage-earning  class 
h«t*  been  due  to  reemployment  rather  than  to  Improved  Individual 
standards.  Tbe  individual  worker  employed  full  time  is  earning 
lesa  today  than  he  did  last  March,  and  his  welfare  Is  still  further 
imperiled  by  the  rising  of  all  price  levels  In  re^>onse  to  our  mone- 
tary policy. 

It  Is  therefore  essential  that  most  of  the  code  provisions  af- 
fecting wages  should  be  revised  drastically.  Some  of  the  minimum 
standards  set  by  the  codes  are  lower  than  those  actually  prevailing 
In  indmitry.  In  the  upper  wage  brackets,  there  have  been  reduc- 
tlone  in  ho<»s  without  corresponding  increases  in  wage  rates  per 
hoitf.     As  a  result,  there  has  been  some  tendency  for  the   wage 
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rises  In  the  lower  brackets  to  be  counteracted  by  reductions  In  the 
upper  ones.  This  Is  a  serious  evil,  for  prosperity  can  neither  be 
attained  nor  preserved  by  making  workers  share  with  workera. 

If  we  Intend  to  achieve  the  fundamental  reforms  of  the  new 
deal,  we  must  be  careful  not  to  stop  short  even  when  wages 
reach  a  voliime  that  Is  sxifflclent  to  keep  factories  open.  Under  a 
controlled  economy,  It  would  be  perfectly  possible  to  balance  pro- 
duction and  consumption,  and  stlU  keep  workera  In  poverty.  Our 
efforts  should  be  directed,  first  toward  providing  the  worker  with 
an  income  siifficlent  for  comfcHtable  living,  and  then  toward  as- 
suring him  an  equitable  share  in  our  national  wealth.  I  believe 
that  to  accomplish  this  thwe  must  be  oonslderahle  change  of 
emphasis  in  connection  with  the  setting  of  minimum  wages  under 
the  codes. 

The  same  considerations  apply  to  the  regulation  of  working 
hours.  Most  of  the  scales  under  the  codes  are  far  too  high,  even 
by  the  narrow  test  of  emergency  measures.  The  Recovery  Act, 
by  establishing  an  average  week  of  38  hours,  has  destroyed  the 
slavery  of  the  sweatshop,  but  it  has  not  reduced  hours  enough  to 
provide  for  the  10,000.000  people  who  have  not  been  reabsorbed  by 
Industry.  Of  these  people,  only  4.000.000  are  being  employed  by 
pul>lic  projects;  6,000,000  remain  in  desperate  need. 

It  is  a  m'jBtake  to  regard  the  shorter-boiir  movement  simply  as 
a  means  of  spreading  work  or  to  criticize  It  as  a  lowering  of  pro- 
ductive efficiency  which  necessarily  would  tend  to  reduce  all 
standards  of  living.  0\ir  technological  skills  have  advanced  so 
greatly  during  the  present  oentiury  that  we  can  produce  more 
than  ever  before  even  while  lightening  the  burden  upon  the  back 
of  labor.  During  1919-39  our  manufacturing  output  rose  SO  per- 
cent deq>lte  an  actual  decline  In  the  number  of  worken  engaged. 
During  this  so-called  "  prosperity  era  "  we  had  over  3,000,000  im- 
employed,  because  we  tried  to  appropriate  too  large  a  share  of 
progress  to  a  few  in  the  form  of  profits  and  not  enough  to  the 
many  In  the  form  of  shorter  houre.  We  apologetically  referred  to 
technological  iinemployment,  when  in  truth  we  were  suffering  from 
refusal  to  confer  the  benefits  of  technology  upon  workers  as  well 
as  owners.  The  shorter  week  should  become  a  permanent  part 
of  our  prosperity  program.  If  not.  the  dead  weight  of  the  unem- 
ployed will  drag  us  continually  into  tlie  mire. 

This  analysis  indicates  the  need  for  a  constant  process  of  wlae 
adjustments  between  industry  and  labor.  We  have  reached  the 
period  where  there  must  be  a  gradual  transition  from  an  emer- 
gency iMtsts  to  a  permanent  basis.  Permanent  problems  cannot 
be  solved  simply  by  reopening  codes  or  by  general  exhortations, 
although  both  of  these  devices  may  be  necessary  at  the  present 
time.  There  must  be  above  all  cooperation  between  employen 
and  employees,  dealing  with  one  another  on  an  equal  footing. 
Our  great  leader.  President  Roosevelt,  has  been  tireless  in  hla 
advocacy  of  this  Ideal. 

The  first  step  Involved  In  cooperation  between  employers  and 
employees  Is  that  they  should  settle  their  disputes  amicably  and 
profitably,  without  resort  to  the  bitter  and  indecisive  strife  of  the 
past.  The  National  Labor  Board,  of  which  I  have  served  as 
chairman  for  6  months,  has  handled  disputes  Involving  over 
900,000  workers.  Of  these,  over  650,000  have  been  put  back  to 
work  or  kept  at  work  with  high  promise  of  durable  peace.  This 
figure  does  not  Include  the  additional  thousands  who  have  been 
aided  by  the  quiet,  unspectacular  work  of  the  regional  labor 
boards  in  all  parts  of  the  country.  The  universal  esteem  in  which 
the  membere  of  the  Board  are  held  and  the  unanimity  of  most 
of  their  decisions  have  gained  the  confidence  of  the  Nation. 

It  Is  certain  that  almost  everyone  interested  in  economic  wel- 
fare desires  the  permanent  establishment  of  this  Board  by  Con- 
gress. To  that  end.  I  have  Introduced  a  bill  on  March  1.  and 
Representative  Coknbt  has  Introduced  a  similar  meas\u«  In 
the  House.  The  blU  provides  for  a  board  of  7  members,  with 
a  representing  employere,  3  employees,  and  3  the  general  public. 
Provisions  are  made  for  the  establishment  of  regional  or  local 
boards. 

However,  the  experience  of  everyone  connected  with  the  Na- 
tional Labor  Board  has  shown  that  no  board  alone  can  promote 
cooperation  and  Indxistrlal  peace  unless  the  basic  conditions  exist 
upon  which  peace  and  cooi>eratlon  must  rest.  Section  7  (a)  of 
the  Recovery  Act  sought  to  establish  these  basic  conditions.  But 
the  ambiguity  of  some  of  its  terms,  and  the  Inadequacy  of  en- 
forcement power,  have  enabled  a  mlnortty  to  flaunt  the  law  and 
endanger  the  entire  recovery  drtve.  The  appeal  for  the  clarifica- 
tion and  fortification  of  section  7  (a)  has  intensified  recently,  and 
has  received  response  in  the  new  legislation  proposed  last  week. 

The  primary  requirement  for  cooperation  is  that  employers  and 
employees  shoiild  possess  equality  of  bargaining  power.  The  only 
way  to  accomplish  this  Is  by  securing  for  employees  the  fxill  right 
to  act  collectively  through  representatives  of  their  own  chooeing. 
The  principle  of  collective  bargaining  has  been  attacked  aa  a  vio- 
lation (tf  the  oonatltuticmal  guaranty  of  freedom  of  oontract. 
since  It  does  not  preserve  for  each  employer  the  right  to  make 
contracts  with  each  of  his  employees  as  Individuals.  Nothing 
could  be  more  fallacious.  The  fathen  of  our  Nation  did  not  re- 
gard freedom  of  contract  as  an  abstract  end.  They  valued  it  as 
a  means  of  insuring  equal  opporttmltiaa.  which  cannot  be  at- 
tained where  contracts  are  dictated  by  the  stronger  party. 

The  law  has  long  refused  to  recognlae  contracta  secured  throtigh 
physical  compulsion  at  dureaa.  The  actualities  of  present-day 
life  Impel  us  to  recognlae  economic  duress  as  weU.  We  are  forced 
to  recognize  the  futility  of  pretending  that  there  Is  equality  of 
freedom  when  a  single  workman,  with  only  his  Job  between  his 
family  and  ruin,  slta  down  to  draw  a  contract  of  employment 
with  a  representative  of  a  tremendous  organisation  having  thou- 


sands of  workera  at  its  caQ.  Thus  the  right  to  bargain  ooUec- 
tlvely.  guaranteed  to  labor  by  section  7  (a)  of  the  Recovery  Act. 
is  a  vertUble  charter  of  freedom  of  contract:  without  tt  there 
would  be  slavery  by  contract. 

Since  the  passage  of  the  Recovery  Act,  the  freedom  of  worken 
to  engage  in  genuine  coUecUve  bargaining  has  been  hampered 
enormously  by  the  growth  of  the  employer-dominated  union. 
The  niunber  of  employees  covered  by  such  unions  rose  from 
432,000  in  1933  to  1.104.000  in  1933.  representing  a  gain  of  109 
percent.  Over  09  i>ercent  of  the  employer-dominated  unions  now 
in  existence  have  been  Inatigurated  In  the  brief  period  ainoe  tha 
passage  of  the  Recovery  Act. 

I  can  see  no  objection  to  the  so-called  "  company  xinion ",  tf 
by  that  term  one  means  simply  a  xinlon  which  Is  not  affiliated  wtth 
any  other  organization,  and  whoae  memben  all  work  for  the  same 
employer.  But  I  do  oppose  the  domination  of  such  iinlons  by 
employsra  who  do  not  permit  their  workera  to  become  affiliated 
with  outside  organizations  even  when  they  desire  to  do  so.  In 
many  eases,  such  wider  cooperation  U  necessary  to  stabilize  and 
standardise  wage  levels,  to  cope  with  the  sweatshop  and  the 
exploiter,  and  to  combat  the  employer  who  is  unfair  and  over- 
weening. Moreover,  it  is  an  absolute  essential  to  real  collective 
bargaining  that  employees  ahould  have  the  right  to  be  r^iresented 
by  independent  experts  who  have  a  knowledge  of  business  con- 
ditions and  who  are  not  subject  to  the  economic  sway  of  the 
employv  with  whom  they  deal. 

Mtoy  of  the  employer-dominated  unions.  I  am  well  aware, 
have  amended  their  rules  so  as  to  recognise  these  outside  repre- 
sentatlvea.  But  the  privilege  granted  to  employees  Is  a  barren 
one  if.  on  the  whole,  they  are  dominated  by  the  employer-oon- 
tndled  organization.  In  truth,  the  very  fact  that  the  grant  oomes 
through  employer  consent  Is  a  trayesty  upon  worken'  right*. 

The  bm  wlilch  I  have  tntrodtioed  forbids  employen  to  engage 
in  spedfle  practices  whereby  they  exercise  undue  control  over 
employee  organ  isatt ens.  At  tha  same  time,  it  does  not  {wevent 
employen  from  participating  in  schemes  to  promote  the  general 
welfare  of  their  worken.  ^nployer  organizations  should  be  en- 
couraged to  serve  their  proper  function  of  supplementing  trade 
unions,  but  ttiey  should  not  be  allowed  to  s\q>plant  or  destroy 
them. 

Another  defect  of  section  7  (a)  of  the  Recovery  Act  is  that  It 
guarantees  the  right  of  employees  to  organize,  but  does  not  ex- 
pressly secure  to  their  representatives  the  right  of  recognition. 
Over  70  percent  of  the  eases  before  the  National  Labor  Board  havs 
resulted  from  the  failure  of  enqtloyen  to  follow  the  clear  intent 
of  the  law.  The  new  bill,  modeled  after  the  successful  experience 
of  the  Railway  Labor  Act.  requires  fair  efforts  to  bargain  col- 
lectively and  genuine  attempts  to  arrive  at  sattsfactory  agree- 
ments. 

I  believe  that  most  fair-minded  employen,  when  they  have 
occasion  to  study  the  provisions  of  the  proposed  legislation,  will 
be  heartily  in  favor  of  it.  Fair-minded  men  who  are  now  allowed 
to  band  together  in  large  trad*  associations  do  not  desire  to  deny 
analogoxas  rights  to  their  workers.  Fair-minded  men  do  not  take 
kindly  to  the  pretense  that  indxistry  and  labor  are  cooperating 
if.  In  fact,  one  side  controls  both  parties  Xxj  holding  the  strings. 
Most  important,  far-sighted,  broad-minded  en^>loyers.  who  see  the 
threat  to  induartrial  peace  and  economic  security  implicit  in  the 
present  state  of  affain,  will  enter  whole-heartedly  into  this  plan 
for  Improvement. 

The  new  bill  empowen  the  Board  to  issue  restraining  ordera, 
enforceable  in  the  oourta,  against  the  unfair  minorities  whose  de- 
vastating tactics  force  well-lntentlo&ed  parties  to  follow  th*  same 
course.  But  the  most  important  function  of  the  new  Board,  as 
of  the  present  one.  would  be  the  peaeefol  and  vcrfuntary  concilia- 
tion of  Industrial  dlq>utes.  The  measure  does  not  have  the 
slightest  flavor  of  compulsory  arbitration.  It  relies  upon  the  good 
will,  common  sense,  and  public  spirtt  of  the  interested  parties. 
It  presents,  tn  my  opinion,  the  best  solution  to  the  thomieBt 
problem  confronting  us  all  at  the  pressnt  time.  When  enacted 
It  will  remove  the  cliief  obstacle  to  economic  recovery  and  indus- 
trial peace,  and  I  earnestly  hope  that  it  will  win  the  sui^ort  of 
everyone. 

UCXPKOCAL   TAUrr  AOKUOCXirTS 

Mr.  BARBODR.  Mr.  President,  tbe  President  of  the 
United  States  today  enjoys  a  degree  of  esteem  and  popu- 
larity on  tbe  part  of  bis  fellow  citisens  certainly  equal  to, 
if  not  surpassing,  that  of  any  other  Chief  Executive  within 
my  memory.  And  ni^iile.  with  many  millions  of  others,  I 
applaud  him  for  the  courage  be  has  so  far  evidenced  along 
the  road  to  recovery,  I  am  convinced,  at  the  same  time,  that 
genuine  cooperation  is  not  to  be  found  in  apathetic  acquies- 
cence to  any  and  every  program  suggested,  regardless  of 
what  it  may  consist.  A  merely  "  yes  man  "  Ctrngreas  is  not 
really  performing  its  duty  either  with  respect  to  Itself,  its 
President,  or  tbe  country. 

It  is  in  a  spirit  of  honest  eritleism  thai  I  condemn  tbe 
proposal  to  give  the  Presidsnt  unlimited  authority  to  nego- 
tiate any  tariff  treaties  he  may  see  fit.  without  ratification  by 
the  Senate  or  final  review  tn  any  quarter.  If  this  proposal 
shall  be  adopted,  the  net  result  will  be.  whatever  others  may 
say  to  the  contrary,  that  the  Senate  win  simply  go  on  record 
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u  fmTorlng  •  reduction,  possibly  a  very  drastic  reduction.  In 
our  tariff  rates  here  and  now.  I.  for  one.  particularly  under 
conditions  prevailing  at  present  in  this  country,  am  not  will- 
lag  to  place  tbe  Senate  or  myself  in  that  position. 

The  President,  under  the  National  Industrial  Recovery  Act. 
has  the  power  under  section  3  (e)  to  increase  tariff  rates  in 
protection  of  N  JUL  principles  and  codes.  It  is  obvious  that 
such  protection  Is  necessary  because  of  the  basic  philosophy 
of  the  NJflA.  Itself.  But  it  is  equally  obvious,  I  admit,  that 
the  President  cannot  enter  into  any  international  trading  In 
reelect  to  the  tariff  when  his  power  is  restricted  only  to 
increasing  tariffs.  No  foreign  power  will  enter  a  conference 
with  the  President's  power  so  Mmited.  The  foreign  powers 
are  all  looking  for  decreases  in  our  tariff;  they  are  looking 
for  an  outlet  Into  which  they  may  pour  the  greatest  possible 
volume  of  the  products  of  their  underpaid  labor.  And  I 
believe  tbe  Presidect  is  being  put  in  a  position  which  ulti- 
mately will  end  in  his  making  only  decreases  in  our  rates  of 
duty  if  he  Is  to  move  at  all  In  any  direction  under  this 
latest  suggested  yielding  of  a  duty  and  re^wnslhiUty  specifi- 
cally assigned  to  the  Ccmgress  under  the  Constitution. 

Why  Is  it  necessary  for  the  Congress  to  sanction  his 
future  acts  in  advance?  If  he  Is  committed  to  interna- 
tional tariff  negotiations,  he  now  has  ample  authority 
under  the  Constitution  to  undertake  them;  and  the  mere 
fact  that  he  must  submit  such  arrangements  to  the  Senate 
for  ratification  cannot  be  of  itself  considered  either  harm- 
ful or.  In  the  light  of  past  experience,  dangerous  to  any 
part  of  his  program  that  is  really  in  the  best  interests  of 
the  country.  And.  since  he  now  has  the  right  to  increase 
rates,  this  request  in  its  practical  application  can  only  pliM^ 
the  Senate  squarely  on  record  as  favoring  tariff  reductions. 
This  in  the  face  of  the  NJIA..  under  which  protection  of 
home  industry  is  absolutely  essential  for  its  proposed  main- 
t«umce  of  higher  commodity  prices,  shorter  hours,  and  in- 
creased wages.  The  very  law  which  makes  the  Nlt.A. 
possible  recognizes  this  truth,  as  I  have  pointed  out.  in 
section  3  (e). 

I  am  on>08ed  to  international  bargaining  with  our  tariff 
because  I  am  convinced  that,  no  matter  bow  we  may  pro- 
ceed or  for  what  purpose,  it  means  only  in  the  end  no  real 
bargaining  at  all  but  simply  the  tmdermlning  of  our  pro- 
tective policy,  actually  more  necessary  today  than  ever 
before. 

This  Oovemment  with  very  few  exceptions  has  never  ad- 
vanced its  own  interests  to  Its  own  advantage  at  the 
intematioDal  round  table.  We  generally  come  out  at  tbe 
small  end  of  the  horn.  Porelgn  nations  ^i^ilch  have  turned 
thetr  backs  on  their  obligations  to  us  ccnne  now  seeking 
to  take  our  home  markets.  This  proposal,  as  I  see  it,  is 
in  line  with  a  policy  which  already  has  cost  us  far  too 
much,  and  on  this  ground  I  find  additional  ample  grounds 
for  (^position. 

Then  it  one  more  very  Important  consideration  which 
must  have  force  even  among  those  here  who  really  do  favor, 
without  camouflage,  reductions  of  our  tariff  schedules.  And 
it  Is  the  fact  that  tariffs  written  into  treaties  remove  the 
whole  problem  from  the  consideration  and  purview  of  the 
people  as  directly  represented  Ixy  the  Congress,  therebj) 
automatically  placing  this  country  In  a  veritable  tarlft 
strait-jadcet,  from  which  it  can  thereafter  move  neithei 
upward  nor  downward  without  assent  of  tbe  other  con- 
tracting nation,  even  should  we  later  find  it  necessary  fon 
our  weD-belng  and  preservation  to  change  a  schedule  oa 
rate.  There  is  danger  enough  on  this  ground  alone  tc 
Justify  onwsition  to  such  procedure,  whatever  oat's  indi- 
vidual views  may  be  In  respiect  to  how  low  or  how  high  oui 
tariff  shocild  be  at  the  present  time.  Purthermora,  treatiei 
are  not  made  in  a  day.  and  there  can  be  no  real  or  sub- 
stantial recovery  while  business  watts  anxiously  and  imln- 
formed  for  weeks,  months,  and  pertiaps  even  longer  for 
rates  of  doty  to  be  revised,  if  tbcj  are  to  be  revised,  bs 
tieatj  makers. 

I  am  cuivinoed  that  recovery  cannot  be  advanced  by  sur- 
rendering hoane  markets  to  foreign  exploitation,  even  In  tbi 


avowed  adjustment  of  the  foreign  debts,  adjustments  that 
can.  If  made  at  all,  only  be  ever  downward. 

The  significance  of  all  this  is  greatly  emphasized,  in  my 
opinion,  when  viewed  in  the  light  of  the  tremendously  in- 
creased deficit  which  now  stares  the  Nation  in  the  face,  and 
which  obviously  d***"*"^"  evejy  possible  national  support  at 
home,  %nrf  no  weakening  of  any  stimulation  that  can  he 
vouchsafed  to  American  agriculture,  labor,  and  industry. 

MAVAL  CONSTtUCnOM 

The  Senate  resumed  consideration  of  the  bill  (H.R.  6604) 
to  establish  the  composition  of  the  United  States  Navy  with 
respect  to  the  categories  of  vessels  limited  by  the  treaties 
signed  at  Washington,  February  6,  1922,  and  at  London, 
April  22,  1930.  at  the  limits  prescribed  by  those  treaties;  to 
authorize  the  construction  of  certain  naval  vessels;  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  Senator  from  North  Dakota 
[Mr.  PsAzm]  is  entitled  to  the  floor. 

Mr.  PRAZIER.  Mr.  President,  on  Thiffsday  afternoon, 
when  the  Senate  recessed  tmtil  today,  I  was  talking  on  the 
so-called  "  Vinson  bill ",  to  authorize  the  building  up  of  the 
United  States  Navy  to  the  treaty  limits  of  the  conferences 
of  1922  and  1930.  At  that  time  I  referred  to  a  book  writ- 
ten by  Mrs.  Morgan,  the  secretary  of  the  National  Council 
for  the  Prevention  of  War,  published  here  in  Washington. 

Mrs.  Morgan  states  in  this  book  that  the  Washington 
Confer«ice  was  made  necessary  by  the  situation  which  had 
been  developed  by  our  own  enormous  naval  building  pro- 
gram, undertaken  during  the  war  and  continued  in  1919,  A 
program  of  building  16  capital  ships,  including  10  battle- 
ships, and  6  battle  cruisers,  had  been  started  in  1916,  and 
was  suspended  in  1917,  after  we  went  into  the  war,  because 
of  the  need  of  more  destroyers  to  fight  the  German  subma- 
rines, and  so  forth.  She  also  quotes  a  little  statement  from 
Hon.  Charles  E.  Hughes,  who  was  Secretary  of  State  at  the 
time,  made  on  April  2«,  1927.  He  says,  in  regard  to  naval 
competition: 

whatever  the  motives  that  Inspired  our  naval  program  of  1918, 
It  wa»  clear  after  the  end  of  the  war  that  it  was  xmnecessarUy 
extensive,  and  had  become  essentially  provocative. 

Mrs.  Morgan  also  gives  some  tables  that  are  very  inter- 
esting. One  gives  the  strength  of  the  navies  of  the  United 
States,  the  British  Empire.  Japan,  France,  and  Italy.  I  will 
state  that  this  book  was  written  in  1930.  The  table  gives 
the  number  of  ships  and  total  tonnage  of  the  navies  of  the 
five  powers  built,  building,  appropriated  for,  and  authorized 
within  the  effective  age  of  20  years  for  capital  ships,  air- 
craft carriers  and  cruisers,  16  years  for  destroyers,  and  13 
years  for  submarines. 

The  United  States  at  that  time  had  452  ships.  The  Brit- 
ish Empire  had  339;  and,  of  course,  Japan  and  France  and 
Italy  were  below  that.  The  tonnage  of  the  British  Navy, 
however,  was  somewhat  larger  than  that  of  the  United 
States. 

Comparing  the  strength  of  the  five  navies,  the  chart 
shows  that  the  United  States  led  in  number  of  ships  by 
113.    The  British  Empire  led  in  tonnage  by  50,440  tons. 

Another  table  shows  that  the  United  States  at  that  time 
was  greatly  in  the  lead  in  the  nimiber  of  destroyers  and 
also  In  sulmiarines,  leading  all  the  other  nations  of  the 
world. 

Mrs.  Morgan  also  gives  some  interesting  figures  in  regard 
to  the  cost  of  battleships,  stating  that  at  that  time  the 
modem  type  of  battleship  cost  from  $35,000,000  to  $40,000.- 
000:  and  she  goes  on  to  tell  that  each  battleship  has  a  crew 
of  about  1,200  men,  and  that  it  costs  about  $2,000,000  each 
year  to  pay  the  expenses  of  such  a  battleship  and  crew. 

Mr.  President,  it  seems  to  me  that  the  passage  of  the 
Vinson  navy  bill  is  absolutely  unnecessary  at  the  present 
time.  Inasmuch  as  we  have  already,  during  the  present  ses- 
sion of  Congress  and  during  the  past  few  months,  made  pro- 
vision for  the  building  of  a  large  number  of  ships.  During 
the  summer,  money  was  set  aside  fn»n  the  Public  Works 
Administration  fimd.  and  32  ships  were  laid  down  under 
that  provision.     In  the  regular  appropriation  bill  of  the 
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Navy  Department,  passed  only  a  few  days  ago,  54  ships  were 
authorized,  making  a  total  of  86  new  ships  that  will  be 
constructed  under  the  program  we  have  already  adopted; 
and  this  biU  is  supposed  to  carry  an  authorization  for  102 
warships,  which  would  make  a  total  of  188  new  ships  for 
war  purposes  during  the  present  year. 

It  seems  to  me  that  it  is  absolutely  unjustifiable  to  ap- 
propriate so  much  money  for  the  building  of  new  ships.  The 
appropriation  for  the  Navy  during  the  present  year,  for  the 
building  of  188  new  ships,  amounts  to  well  over  a  billion 
dollars.  Mr.  President,  that  means  that  188  ships  that  we 
have  at  the  present  time  will  be  scrapped  and  dismantled — 
used  as  targets.  I  presume — and  that  188  new  ships  wiU  be 
built  in  their  place;  and  many  of  the  ships  that  will  be  dis- 
mantled and  scrapped  because  of  this  measure  that  we 
are  asked  to  authorize  at  the  present  time,  we  are  told  by 
people  in  good  authority,  are  in  pretty  good  shape.  Some 
of  them  have  been  reconditioned  at  an  expense  of  millions 
of  dollars  during  the  past  3  or  4  or  o  years,  and  these  au- 
thorities tell  us  that  the  life  of  those  ships  has  not  yet  nm 
out;  that  they  should  be  continued;  but,  of  course,  under 
the  London  Treaty,  ships  can  be  scrapped  that  are,  as  it  is 
called  "over-age." 

I  desire  to  read  Just  a  word  about  these  over-age  ships. 

During  the  recent  debate  on  the  floor  of  the  House.  Rep- 
resentative Collins  of  Mississippi,  who  has  long  been  a 
member  of  the  Naval  Committee  of  the  House,  made  a 
rather  interesting  statement  in  regard  to  the  so-called 
"  over-age  "  ships.    He  said: 

At  the  London  Conference  some  men  sat  at  a  table  and  arbi- 
trarily determined  that  If  a  destroyer  was  laid  down  before  the 
Ist  of  January  1921  it  would  be  over-age  12  years  thereafter;  but 
If  It  was  laid  down  1  day,  mark  you,  subsequently,  Its  life  would 
be  4  years  more — In  other  words,  16  years. 

Representative  Collins  cites  this  particular  example  to 
show  the  absurdity  of  the  so-called  "  age  limit "  of  our  ships. 

This  group  at  the  London  Conference  agreed  that  if  these 
destroyers  were  laid  down  prior  to  this  arbitrary  date  of 
January  1,  1921.  their  life  would  be  only  12  years;  but  if 
they  were  laid  down,  as  the  Congressman  says,  Just  one  day 
after  that,  on  the  2d  day  of  January,  1921,  their  life 
would  be  16  years.  The  mere  statement  shows  the  arbi- 
trariness and  the  lack  of  rhyme  or  reason  for  a  ruling  of 
that  kind;  and.  of  course,  most  of  our  destroyers  were  laid 
down  prior  to  January  1,  1921.  Therefore,  they  are  practi- 
cally all  over-age  and  obsolete. 

I  made  the  statement  the  other  day  that  all  of  our  battle- 
ships would  be  obsolete  if  we  got  into  another  world  war. 
With  the  constant  improvements  of  so-called  "  scientific 
warfare  ",  our  battleships  would  be  obsolete  even  though 
they  had  been  completed  only  a  few  months. 

It  has  been  stated  time  after  time,  and  thoroughly  dem- 
onstrated, that  in  the  event  of  another  war  our  battleships 
could  be  sunk  by  one  well-directed  bomb.  Think  of  it,  Mr. 
President!  A  battleship  costing  thirty  or  forty  or  more  mil- 
lion dollars  can  be  sunk  to  the  bottom  of  the  ocean  with  one 
bomb  from  a  bombing  plane!  It  seems  to  me  the  money 
spent  for  such  a  vessel  would  be  practically  wasted;  and  this 
money  could  be  put  to  so  much  better  use  in  these  hard  times. 

I  desire  to  go  into  that  matter  further  a  little  later  on. 

Representative  Collins  continues: 

The  life  of  a  submarine  was  fixed  at  13  years  imconditionally. 

That  is.  it  did  not  make  any  difference  when  the  subma- 
rines were  built;  they  were  considered  to  be  out  of  date  and 
obsolete  and  over-age  at  the  end  of  13  years.  That,  of 
course,  wsis  another  arbitrary  ruling. 

It  so  happens  that  practically  all  of  our  destroyers  were  laid 
down  prior  to  January  1,  1921. 

The  Representative  continues: 

On  January  20.  1931.  let  me  tell  you  what  the  Chief  Constructor 
of  the  Nary  told  the  Appropriations  Committee. 

That  is,  the  Appropriations  Committee  of  the  House. 
In  referring  to  86  destroyers  that  had  Just  been  thoroughly 
overhauled  and  recommlssloned,  in  response  to  an  Inquiry 


as  to  whether  or  not  they  had  had  much  service,  Admiral 
Rock  said: 

They  have  not;  no,  sir.  They  have  been  kept  in  fairly  good  con- 
dition. They  have  had  very  little  aervlce.  and  thwefore  the  hvUm 
in  general  are  In  very  good  condition. 

He  was  asked: 

That  would  also  be  tnie  ot  the  machlneryf 

Admiral  Rock  said  again: 

It  iHY}bably  would  be  true  ci  machinery  also. 

These  vessels  were  reconditioned  Just  prior  to  1931.  He 
stated  somewhere  that  they  would  be  good  at  least  another 
10  years.  "  certainly  10  years  for  the  hulls  ",  he  said.  Those 
10  yesu*s  will  not  be  up  until  at  least  5  or  6  years  from  now. 
although  technically  the  ships  are  over-age  and  can  be 
scrapped  under  this  treaty  and  new  submarines  built  in  their 
place. 

There  Is  no  question  about  the  authorization  In  the  bin  of 
102  ships,  and  even  more  can  be  built,  as  well  as  some  air- 
planes. That  was  thoroughly  discussed  in  the  House  and 
acknowledged  there  by  the  Chairman  of  the  Conunittee  on 
Naval  Affairs  and  not  contradicted  or  denied. 

It  seems,  Mr.  President,  that  practically  all  of  our  ships, 
or  nearly  all  of  them,  numbering  a  total  of  372,  are  over  the 
age  limit.  In  fact,  all  but  86,  I  believe,  are  over  the  age 
limit  technically.  But,  as  has  been  stated,  many  of  them 
have  been  reconditioned  and  are  good  for  many  years  to 
come. 

In  a  discussion  on  the  floor  of  the  Senate  a  few  days  ago 
the  Kellogg  Peace  Pact  was  Interjected  into  the  debate  and 
some  comment  made  upon  it.  It  seems  to  me  the  fact  that 
the  United  States  was  responsible  for  the  adoption  of  the 
Elellogg  Peace  Pact,  responsible  for  getting  practically  all  of 
the  nations  of  the  world  to  agree  to  it  and  to  adopt  it, 
throws  on  us  a  little  more  obligation  under  that  pact  than 
rests  on  any  other  nation,  although  other  nations  have 
adopted  it  the  same  as  did  the  United  States.  It  seems  to 
me  that  we  have  a  little  more  responsibility,  because  it  was 
our  activity  that  resulted  in  the  adoption  of  that  pact. 

We  all  know  that  the  very  title  and  essence  of  the  Kellogg 
Peace  Pact  is  the  renunciation  of  war,  and  now  it  seems  to 
me  contrary  to  the  purpose  and  intention  of  the  Kellogg 
Peace  Pact,  when  it  was  adopted,  at  least,  contrary  to  the 
thought  of  those  who  believed  In  it  at  the  time  It  was 
adopted,  to  continue  to  build  up  a  navy  larger  than  that  of 
any  other  navy  on  the  face  of  the  earth. 

Congress  during  the  seventy-third  session  has  made  ap- 
propriations, or  authorizations,  including  those  in  the  pend- 
ing bill,  for  well  over  a  blUlon  dollars,  about  a  billion  forty 
million  dollars,  for  the  building  up  of  a  navy,  and.  of  course, 
that  is  a  great  deal  more  than  has  been  spent  by  any  other 
nation  over  a  period  of  several  years.  I  introduced  into  the 
Rkcord  the  other  day  a  statement  showing  the  Increase  In 
the  expenses  of  navies  during  the  last  15  shears,  and,  of 
course,  those  expenses  have  been  increasing  rapidly.  The 
United  States  has  spent  almost  twice  as  much  as  any  other 
nation  on  earth  for  war  purposes  in  peace  times,  and  that 
in  spite  of  the  fact  that  we  were  instrumental  in  the  adop- 
tion of  the  EZellogg  Peace  Pact  for  the  renunciation  of  war. 

During  the  last  7  years  there  has  been  spent  for  our  Navy 
$2,413,000,000.  During  the  last  3  years  the  amount  spent 
for  that  purpose  was  $1,085,000,000.  For  this  year,  If  this 
bill  shall  be  enacted,  we  are  appropriating  and  authorizing 
a  billion  and  about  forty  million,  almost  as  much  as  we  have 
spent  in  the  last  3  years,  and  that  amotmt  spent  in  the  last 
3  years  is  more  by  far  than  any  other  nation  on  the  face  ctf 
the  earth  has  ever  spent  In  peace  time  for  tbe  building  up  of 
its  navy.  When  we  Include  the  Army  appropriations  along 
with  these  Navy  approprlatl<ms,  it  means  that  in  the  last  7 
years  we  have  spent  $5,330,000,000,  an  Immense  amount. 

Besides  this  authorization  of  102  ships  in  the  pending  bill, 
there  is  a  proviso,  beginning  on  page  2,  line  15,  in  the  pend- 
ing bill,  which  reads: 

Provided,  That  the  President  of  tbe  United  SUtee  is  hereby 
authorised  to  replace,  by  wtmtlM  of  modem  design  and  construe- 
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tkm.  TiMfli  la  the  Nary  tn  tti*  estagoiies  llmltikl  by  tbe  treatle  i 
•Igned  at  Washlngtor..  February  8,  1922,  and  at  London,  April  X 
1930,  when  their  replacement  Is  permitted  by  tbe  said  treaties 

I  take  it,  Mr.  President,  that  means  that.  In  addition  t^ 
building  the  102  ships  which  are  spoken  of  in  the  discussion 
in  the  House  and  on  the  floor  of  the  Senate,  the  Presiden 
can  also  replace  some  of  the  great  battleships.    I  want  t(» 
refer  again  to  what  Representative  Collins  said  about  tha 
particular  provision  of  the  bill  in  the  discussion  on  the  floo: 
of  the  House  on  January  30  last,  as  found  on  page  1616  o' 
the  Record.    He  said: 

Think  of  It,  tentlemen!  We  are  here  aaked  to  ^prove  of  th  > 
eonatrucUon  of  15  capital  ahlpe  of  35.000  tons  average,  that  ma  ' 
be  laid  down  after  January  1.  198«.  Fifteen  great,  big.  lumberini 
huUu  Uiat  coat  In  the  neighborhood  ot  •40X)00.000  apiece  to  bulK 
which.  In  tbe  ev«it  of  a  war  with  a  big  naval  power,  would,  mi 
AAmmi  31ms.  I  believe  It  waa.  who  said.  "  better  be  tied  up  some  ■ 
where  up  the  Mlaslailppl  out  of  harm's  way." 

Aa  I  remember  it.  Admiral  Sims,  in  a  statement  befor<» 
one  of  tbe  committees  of  the  House  of  Reiiresentatives  a  fei ' 
years  ago,  stated,  in  substance,  that  in  the  event  of  aoothe  - 
vtn-ld  war.  the  safest  place  for  the  United  States  Nav: 
would  be  up  the  Mississippi  River  just  as  far  as  they  couk 
get.  because,  he  explained,  one  well-directed  bomb  woul 
sink  tbe  biggest  battleship  afloat.    Some  of  tbe  Members 
tbe  Senate  who  have  been  here  for  some  time  remember,  an< 
perhaps  some  saw,  the  experiments  that  were  tried  out 
the  Atlantic  shortly  after  the  World  War  in  tbe  sinking  of 
German  battleship.    It  was  demonstrated  that  it  could 
easily  sunk  with  one  bomb. 

As  I  oxxierstand  it,  the  provtskui  in  the  bill  to  which 
have  referred  authorizes  the  President  to  scrap  these  ol 
battfeships  and  build  new  ones  in  their  places.    Of  course 
that  were  done,  it  would  bring  tbe  total  cost  of  the 
much  higher  than  the  $470,000,000  that  is  anticipated  b 
those  who  are  advocating  the  measure. 

Mr.  KINO.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Rxy»ol»s  in  the  chair) 
Does  the  Senator  from  North  Dakota  yield  to  the  Senato^ 
from  Utah? 

Mr.  FRAZIER.    I  yield. 

Mr.  KING.  It  occurs  to  me,  from  an  examination  of  th^ 
bill,  that  the  provision  to  which  the  Senator  has  Just  ret 
lerred  is  one  of  the  most  subtle,  deceptive  pieces  of  pr 
posed  legislation  that  has  ever  found  its  way  into  the  Senai 
of  tbe  Umted  States.  I  think  it  is  an  attempt  to  commit  thi 
Government  of  the  United  States  to  the  construction  of  largi 
bat^eshlps.  when  the  bill  ostensibly  is  for  tbe  purpose 
budding  auxiliary  craft,  craft  which  are  smaTler  than 
capital  ships.  It  seems  to  me  that  if  the  proponents  of 
measure  are  entirely  fair  and  candid  they  will  consent  ti 
tbe  elimination  of  that  proposed  provision  in  the  bilL  It 
too  early  for  us  to  determine  now  as  to  the  future  polic: 
of  the  Government  in  dealing  with  battleships.  We  are  n< 
ready  to  commit  ourselves  to  the  building  of  a  large  numbe; 
of  battleships,  certainly  not  In  advance  of  the  expiration 
the  disarmament  conference  treaty. 

If  a  measure  such  as  this  one  shall  be  passed  by  the  Sen- 
ate, it  will  produce  repercussions   In  other  nations,   wm 
arouse  their  fears  and  apprehensions.    They  will  say  thai 
this  is  a  sly  and  subtle  and  adroit  way  of  committing  thi 
United  States  to  the  construction  of  big  battleships,  an( 
!t  will  induce  them  to  adopt  naval  poUcies  perhaps  agains 
their  wishes,  certainly  against  the  condition  of  their  treas 
uries.  and  they  will  do  that  under  the  pretext  that  the:' 
must  defend  themselves  against  the  manifestations  of  aii 
aggressive  policy  upon  the  part  of  the  United  States. 

Mr.  PRAZIER.  I  thank  the  Senator  from  Utah  for  his 
obsenrationa.  I  think  the  whole  bin  is  deceptive  and  mis  • 
leading.  My  reason  f<y  that  statement  is  this:  The  nava 
appropriation  bin  for  tbe  fiscal  year  ending  Jime  30,  193! 
which  the  Senate  passed  a  few  days  ago.  contained  a  pro- 
Tlsion  for  tht  baflding  up  of  the  Navy  to  treaty  strengtli. 
^Rie  naval  cosxstructlon  bfll  contains  as  authorization  o ' 
$4TO,000,000  for  the  building  up  of  the  Navy,  beginning  i , 
year  from  the  lot  <tf  next  July.  In  the  meantime,  anothe ' 
OongresB  will  have  met.  and  If  it  is  then  necessary  to  go 


I  on  with  the  shipbuilding  program,  appropriation  can  then 
be  authorized  instead  of  authorizing  it  now. 

Mr.  President,  much  has  been  said  about  the  profits  that 
accrue  from  the  construction  of  battleships.  Much  has 
been  said  about  the  profits  that  accrue  from  a  preparedness 
program.  Much  has  been  said  about  profits  accruing  from 
the  furnishing  of  munitions  of  war.  A  limit  has  been 
placed  to  such  profits  by  the  terms  of  the  pending  bill.  In 
the  House  a  limit  of  10-percent  profit  was  fixed.  The  pro- 
vision was  made  that  contractors  and  shipbuilders  could 
make  no  more  or  no  less  than  10  percent.  The  Senate  com- 
mittee amended  and  modified  that  provision,  making  it  a 
little  bit  better.  The  Senate  committee's  amendment  re- 
stricts profits  so  they  shall  never  be  more  than  10  percent, 
and  they  might  possibly  be  less. 

Mr.  President.  I  am  satisfied  that  if  the  profits  could  be 
taken  out  of  the  furnishing  of  war  supplies,  if  the  profits 
could  be  taken  out  of  tbe  building  of  our  warships,  if  the 
profits  could  be  taken  out  of  the  furnishing  of  other  supplies 
for  war  purposes,  if  the  iM-ofits  could  be  taken  out  of  the 
furnishing  of  munitions  of  war,  if  the  profits  could  be  taken 
out  of  war  itself,  I  believe  we  should  have  very  little  propa- 
ganda in  favor  of  preparedness  for  war,  and  I  believe  it 
would  be  a  long,  long  time  before  we  should  go  into  another 
war.  In  other  words,  if  when  we  conscript  the  boys  to 
fight  our  battles  we  shall  also  conscript  the  wealth  of  the 
Nation  to  jMiy  for  the  war  as  we  go  along,  I  believe  we  would 
go  a  long  way  toward  preventing  war  in  the  future.  At  least, 
there  wo\ild  have  to  be  a  mighty  good  reason  for  war  before 
we  went  into  it  if  such  restrictions  were  placed  upon  those 
who  furnish  the  munitions  of  war,  and  if  we  conscripted  the 
wealth  of  the  Nation  as  well  as  the  youth  of  the  Nation  to 
fight  our  battles.  If  war  profits  can  be  eliminated,  I  am 
satisfied  that  more  will  have  been  done  to  bring  about 
world  peace  and  disarmament  than  could  be  done  in  most 
any  other  way. 

"Hie  naval  construction  bill  contains  a  provision  limiting 
profits  to  10  percent.  Ten  percent  on  the  cost  of  a  large 
battleship  means  a  pretty  good  profit.  A  battleship  costing 
$40,000,000  would  provide  a  profit  of  $4,000,000,  and  in  these 
hard  times  that  would  be  a  pretty  good  profit.  For  the  pur- 
pose of  safeguarding  such  profits.  Mr.  President,  I  presume 
private  shipbuilding  companies  feel  It  is  worth  while  to 
spend  some  money  for  propaganda  in  behalf  of  prepared- 
ness. The  propaganda  is  for  preparedness.  Preparedness 
for  what?  Preparedness  for  poace?  Oh,  no;  it  is  pre- 
paredness for  war. 

It  is  said  that  the  prepcurdness,  of  course,  is  for  defense, 
to  insure  defense  to  our  great  Nation,  to  our  institutions, 
to  the  indi>stries  of  our  country,  to  our  Government  itself. 
Such  preparedness  is  not  possible.  Under  the  provisions  of 
tbe  p«ad^ng  bin  we  shaU  be  authorized  to  build  up  the 
United  States  Navy  to  be  the  largest  in  the  world.  We  are 
the  richest  country  In  the  world.  So  the  question  is  asked. 
Why  should  we  not  have  the  largest  Navy?  The  excuse 
offered  for  the  demand  for  the  largest  navy  in  the  world  Is 
that  we  are  the  richest  country  in  the  world.  We  can  easily 
build  a  navy  larger  than  that  ot  Great  Britain,  and  the  bill 
provides  for  such  a  navy.  But,  Mr.  President,  suppose  there 
is  some  sort  of  agreement  between  Great  Britain  and  sev- 
eral other  of  the  foreign  nations,  will  it  be  possible  for  us  to 
continue  to  build  and  keep  our  Navy  larger  than  the  com- 
bined navies  of  the  Old  World?  I  believe  any  thinking  citi- 
■en  must  agree  that  that  would  be  practically  an  impossi- 
bility, and  it  would  not  do  any  good  even  if  we  did  it. 

During  the  last  few  yrars  there  have  been  a  number  of 
so-caUed  "  sham  air  battles  "  in  which  there  were  a  great 
number  of  defense  planes  used,  a  certain  numt)er  of  Army 
attacking  planes,  including  bombing  planes,  and  planes  of 
aU  varieties,  of  course.  One  such  sham  battle,  the  descrip- 
tion of  which  I  recaU  particularly,  was  had  over  the  city  of 
London.  In  that  case  ao  oflicial  committee  was  appointed 
to  watch  the  battle,  which  lasted  5  days,  as  I  remember  it, 
and  the  committee  made  a  careful  observation  and  made  a 
thorough  study  of  the  whole  situation,  after  which  they 
made  their  ofBcial  report,  at  the  conclusion  of  tbe  battle. 
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The  committee  in  the  official  report  said,  in  substance,  that 
It  was  a  practical  impossibility  to  keep  the  enemy  planes 
from  over  the  city  of  London.  They  reported  that  one  of 
the  great  bombing  planes  could  come  over  the  city  and  blow 
up  and  bum  up  a  great  portion  of  the  city  of  London,  and 
they  said  it  was  impossible  to  keep  such  planes  from  coming 
over  the  city;  that  they  could  come  in  under  cover  of  dark- 
ness, they  could  come  in  under  cover  of  fog  or  during  a 
storm,  and  it  would  be  impossible  to  keep  them  away.  Dur- 
ing that  sham  battle  the  enemy  planes  came  over  London 
several  times. 

Another  such  sham  battle  was  had  over  the  city  of  Paris 
a  short  time  afterward.  On  that  occasion  the  same  experi- 
ence was  had.  A  short  time  after  that  a  sham  battle  was 
held  over  the  city  of  New  York;  and  in  that  case  the  same 
experience  was  had,  that  it  was  absolutely  impossible  to 
keep  enemy  planes  from  coming  over  the  city  of  New  York. 

Of  what  good  is  the  great  Navy  of  ours  if  bombing  planes 
should  come  over  and  attack  our  cities?  Mr.  President,  in 
the  last  few  months  I  understand  bombing  planes  have  been 
greatly  perfected.  Such  planes  can  even  be  steered  and 
guided  by  radio.  A  so-called  "  robot  system  "  is  used  for 
nmning  the  airplanes,  which  system  can  direct  the  course 
of  the  plane  within  a  distance  of  three,  four,  or  even  five 
hundred  miles,  and  the  plane  can  be  sent  almost  exactly  to 
the  point  desired.  The  plane  will  move  just  as  the  radio 
operator  guides  it,  and  wiU  go  to  the  place  to  which  he  sends 
it.  In  such  case  there  is  no  pilot  in  the  ship.  Bombs  can 
be  let  faU  from  the  ship  at  any  point  desired  unless  the 
plane  is  shot  down,  in  which  case  it  would  explode  where  it 
strikes. 

Mr.  President,  I  am  told  that  one  of  these  so-caUed 
"  modem,  scientific  instruments  of  destruction  "  could  clean 
up  a  territory  in  a  city  like  New  York  at  least  he  If  a  mile 
widb  and  three  quarters  of  a  mile  long.  Just  one  bombing 
plane  could  do  such  damage.  Should  we  get  into  another 
world  war  there  wiU  be  hundreds — yes,  thousands — of  such 
great  bombing  planes  sent  to  bombard  our  cities. 

A  few  days  ago  Mrs.  Roosevelt,  the  First  Lady  of  the 
Land,  in  speaking  at  a  conference  in  the  city  of  Washington, 
made  a  remark  which  was  quoted  on  the  fioor  of  the  House 
the  other  day.  The  statement  was  made  before  a  conven- 
tion for  the  "  Cause  and  Cure  of  War."  The  First  Lady  had 
this  to  say: 

I  believe  anyone  who  thinks  mtist  think  of  the  next  war  as  they 
would  of  suicide. 

Then  she  adds: 

But  most  people  do  not  think.    How  deadly  stupid  we  are! 

Mr.  KING.    She  referred  to  the  Senate,  probably. 

Mr.  FRAZIER.  I  think  she  referred  to  anyone  who  says 
we  can  by  building  a  navy  a  Uttle  larger  than  that  of  Great 
Britain  insure  the  safety  and  the  defense  of  the  people 
of  the  United  States.  Certainly  a  world  war  under  the  so- 
called  "  scientific  method  "  would  be  suicide. 

The  people  who  seem  to  advocate  preparedness  apparently 
go  on  the  theory  that  might  makes  right.  That  is  rather 
an  old,  threadbare  argument.  It  goes  back  to  the  cave 
man's  days,  when  the  strongest  man,  the  man  who  could 
wield  the  most  deadly  club,  was  the  man  who  dominated. 
He  was  right,  because  he  had  the  might  to  wield  that  war 
club.  If  we  are  going  to  endorse  the  sentiment  that  "  might 
makes  righw ",  I  do  not  care  whether  it  is  in  private  affairs 
or  in  public  affairs,  if  our  Government  is  going  to  endorse 
the  theory  that  "  might  makes  right "  and  build  up  a  navy 
larger  than  that  of  any  nation  in  the  world,  and  have, 
as  well,  a  larger  army,  it  seems  to  me  that  such  a  poUcy  is 
repudiating  the  whole  theory  of  civilization  which  we  have 
been  glad  to  see  developed,  that  might  was  not  the  only 
thing  in  the  world;  that  there  was  right  and  justice  to  be 
considered. 

I  have  before  me  a  Uttle  magazine  which  was  published 
during  the  war  time  in  the  city  of  WashingtoiL  It  Is  caUed 
"  The  Congressional  Magazine."  The  copy  I  have  is  volume 
1,  no.  2,  published  in  June  1916,  and  Is  entitled  "  Peace  or 
War."    The  discussion  in  the  magazine  refers  to  ccmditions 


at  that  time,  of  course,  when  there  was  a  strong  sentiment 
for  preparedness.  I  want  to  quote  some  of  the  statements 
from  this  little  magazine.  Here  is  a  statement  from  the 
then  Senator  Vardaman.  who  came  from  the  great  State  of 
Mississippi.  The  speech  was  made  January  25.  1916,  accord- 
ing to  this  magazine,  and  under  the  subtitle,  "  The  Question 
of  Preparedness",  I  want  to  quote  Senator  Vardaman,  as 
follows: 

I  am  especially  desirous  that  the  people  of  Mississippi  think 
deeply  on  this  question  of  "  preparedness  "  for  war. 

A  little  further  down  he  says: 

I  heard  a  distinguished  officeholder  say  a  few  days  ago  that  he 
was  in  favor  of  preparing  for  war  for  the  purpose  of  preserving 
peace. 

"  Preparing  for  war  for  the  purpose  of  preserving  peace!  " 
That  was  back  in  1916.  We  have  those  among  us  now  who 
make  the  same  argument  today,  that  we  should  prepare  for 
war  for  the  purpose  of  preserving  peace. 

Former  Senator  Vardaman  goes  on  to  say: 

Germany  was  prepared  for  war  at  the  beginning  of  tlie  devastat- 
ing struggle  now  going  on  in  Europe.  Did  her  preparation  pre> 
serve  peace?  France  was  prepared  for  war;  England  had  th» 
greatest  navy  the  world  had  ever  known  at  the  beginning  of  this 
war.  Russia  with  her  compulsory  military  spirit  rampcuit  and 
paramount— did  all  these  Influences  work  far  peace?  Let  tha 
flowing  blood  and  the  groans  of  the  wounded  In  the  trenches  uid 
the  heartaches  of  the  mothers  and  wives  and  the  cry  of  orphaned 
children  of  E\irope  answer  that  dretul  question.  Oovemments  are 
but  the  Individuals  in  the  aggregate.  The  same  influences  move 
masses  of  men  to  action  that  actuate  the  Individual.  Did  you  ever 
know  a  man  who  really  wanted  peace  ornament  his  person  wlUi 
a  couple  of  pistols  and  a  bowle  knife,  and  other  modem  Imple- 
ments of  hell,  and  go  out  Into  the  street  as  an  apostle  of  peace? 
Do  you  really  think  that  that  character  of  man  ever  promoted 
p>eace  In  the  commiinlty  in  which  he  lived?  Of  course  you  do  not. 
But.  on  the  contrary,  he  Is  a  disturber  of  the  peace  and  a  fomenter 
of  strife. 

Nations.  I  repeat,  are  but  the  Individuals  In  the  aggregate:  and 
the  same  code  of  laws  and  morals  should  govern  the  nations  In 
their  dealings  that  Individuals  Insist  upon  goverzUng  men  In  their 
intercotu-se  with  each  othtf. 

I  think  former  Senator  Vardaman  was  absolutely  correct 
in  that  statement. 

There  are  a  number  of  interesting  articles  in  this  little 
magazine. 

Here  is  an  article  on  the  Navy  League.  The  Senate  will 
recall  that  we  heard  a  great  deal  about  the  Navy  League. 
the  patriotic  organization  that  wants  to  build  up  a  navy  for 
defense.  Oh,  yes.  They  even  operate  clew  over  in  European 
coimtries;  the  same  group  having  the  same  purposes  ap- 
parently are  organized  and  advocating  preparedness  pro- 
grams over  there. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Utah? 

Mr.  PRAZIER.    I  yield, 

Mr.  KING.  The  Senat(»:  win  recall  that  the  Navy  League, 
of  which  he  speaks,  when  President  Hoover  delivered  an 
admirable  address  in  which  he  referred  to  disarmament  and 
to  tbe  importance  of  reducing  military  expenditures,  de- 
nounced him  and  said  that  he  exhibited  "  abysmal  igno- 
rance." They  were  willing  to  denounce  the  President  of 
the  United  States  as  well  as  everyone  else  who  did  not  accept 
their  militaristic  and  navalistic  views. 

Mr.  FRAZIER.  I  remember  that  statement,  and  only  a 
few  years  previously  a  similar  attack  was  made,  as  I  recall, 
against  President  Coolidge  by  the  same  Navy  League. 

Here  is  a  statement  from  Hon.  Claude  Trttrhtn,  who  was 
at  that  time  Democratic  leader  in  tbe  House  of  Repre- 
sentatives. This  statement  was  made  in  November  1915. 
He  was  talking  about  the  Immense  appropriations  that  had 
been  made  for  years;  he  quoted  from  statements  from 
President  Wilson  and  also  from  Mr.  Josei^us  Daniels,  who 
was  then  Secretary  of  tbe  Navy. 

We  have  under  Mr.  Wilson's  and  Mr.  Daniels'  administration,  for 
the  first  time  In  years,  the  full  complement  of  enlisted  men 
authorized  by  law. 

And  be  stated  that  they  were  spending  more  money  for 
the  Navy,  and  still  there  was  propaganda  going  on  for 
greater  preparedness  and  a  larger  navy  and  a  larger  army. 
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\«uu«i^  wiu  uw  mew,  una  u  ii  is  men  necessary  lo  go    maoe  ineir  omciai  report,  at  the  conclusion  of  the  battle. 
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He  qtiotes  from  the  report  submitted  by  Secretary  Daniels 
to  Congress  in  1914.  I  wish  to  read  an  extract  or  so  from 
that  report  of  Secretary  Daniels: 

Tbe  nftvftj  aiyproprtatloiw  In  our  own  country  have  doubled  In  » 
doosn  years,  and  have  gone  up  by  leaps  and  bounds  In  other 
countries.  If  tbls  mad  rtvalry  In  construction  goes  on,  the  burden 
will  become  too  hea^y  for  any  nation  to  bear. 

At  that  time  they  wanted  to  increase  the  awnropriation  for 
the  Navy  by  $200,000,000.  Think  of  iU-$200.000.000!  Sec- 
retary Daniels  said,  if  the  increase  in  aiq;>ropriations  for  the 
Navy  should  continue  to  go  up,  no  nation  would  be  able  to 
bear  the  expense.  Yet  what  are  we  doing  now?  Anybody 
who  would  now  talk  about  simply  $200,000,000  for  the  in 
crease  of  the  Navy  would  be  a  "  piker."  They  talk  in  bil 
lions  now.  The  appropriations,  as  I  have  shown,  for  this 
one  year,  if  the  appropriation  carried  by  this  bill  shall  go 
through,  win  be  over  a  biUion  debars.  In  Secretary  Daniels' 
day  he  objected  to  an  amount  of  $200,000,000  which  it  was 
sought  to  have  appropriated  at  that  time. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  further  to  the  Senator  from  Utah? 

Mr.  FRAZIER.    I  yield. 

Mr.  KINO.  The  Senator  might  with  propriety  add  that 
the  passages  of  the  pending  bill,  as  well  as  the  other  meas- 
ures alluded  to.  makes  commitments  which  will  involve  us  in 
an  amount  greatly  in  excess  of  a  billion  dollars.  It  is  Just 
like  the  paxjgram  ol  1915-16,  which  contemplated  the  con 
struction  of  15  great  battleships  and  battle  cruisers;  but 
the  construction  of  those  vessels  meant  enlarged  harbors, 
because  we  had  to  deepen  them :  we  had  also  to  have  larger 
docks  in  which  to  repair  the  ships;  and  then  auxiliary  craft 
had  to  be  acquired,  because,  when  we  build  a  battleship,  we 
must  have  auxiliary  craft  at  a  cost  of  millions  and  hundreds 
ot  millions  of  dollars  more;  so  that  the  eight  or  nine  hundred 
million  dollars  for  battleships  would  have  cost  at  least 
$1,500,000,000  because  of  the  changes  that  would  be  required 
to  supplement  the  battleships. 

Ii4r.  FRAZIER.  That  is  undoubtedly  true.  In  this  respect 
Secretary  Daniels  also  states: 

The  growing  cost  of  dreadnaughts.  of  powder,  and  of  every 
thing  that  makes  an  efficient   navy   gives  reason   to  pause.     The 
heavy  expense  commands   national   and   international   consldera 
tlon.    Tea  ysars  ago  our  largest  battleships  cost  $5,288,000. 

That  would  be  10  years  prior  to  1914,  which  would  make  it 
1904.  At  that  time  the  cost  of  a  battleship  was  $5,288,000, 
but  in  1914  he  said: 

The  nest  dreadnaught  wlU  cost  tl4.044,000. 

Its  cost  would  be  $14,044,000;  and  he  was  protesting 
against  that.  How  much  do  battleships  cost  now.  Mr.  Presi- 
dent? According  to  the  best  estimates,  it  will  cost  between 
$35,000,000  and  $40,000,000  for  each  one  of  the  great  dread- 
naughts  which  now  may  be  built. 

Mr.  KJUQ.  Mr.  President.  wlU  the  Senator  permit  an- 
other interruption? 

Mr.  FRAZIER.    Yes. 

Mr.  KINO.  The  Senator  will  recall  that  the  four  Hooda 
irtiich  Oreat  Britain  contemplated  building,  when  we  were 
forcing  through  the  1916  naval  program,  each  wpuld  have 
cost  $75,000,000,  because  that  tsrpe  of  ship  had  a  tonnage  oi 
43.500  against  32.000  and  35,000  tonnage  of  the  largest 
battleships  that  are  now  afloat.  So  there  is  no  limitation. 
If  we  keep  on  building  we  may  have  battleships  of  the  Hood 
type  which  will  cost,  as  Indicated,  at  least  $75,000,000  each, 

Mr.  FRAZIER.  The  Secretary  of  the  Navy,  back  in  1914, 
went  on  to  protest  that  the  taxpayers  could  not  pay  the  in- 
creased indebtedness  that  would  be  brought  about  and  coulq 
not  bear  the  increased  burden  because  of  the  building  uf 
of  a  great  Navy. 

Mr.  BONE.  Mr.  President.  I  understood  the  Senator  from 
North  Dakota  to  say  frcrni  the  record  we  have  that  in  1914 
battleships  could  be  built  for  $5,000,000  each,  while  now  they 
cost  $40,000,000.    Did  I  imderstand  the  Senator  correctly? 

Mr.  FRAZIER.  That  is  the  statement  contained  in  the 
report  submitted  by  the  Secretary  of  the  Navy  In  Decembei 
1914.  in  which  he  says  that — 

Ten  years  ago  our  largest  battleships  cost  $5,288,000. 
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I  do  not  know  whether  they  were  as  large  at  that  time  as 
they  are  now.  but  approximately  they  were.  I  think.  I  do 
not  know  what  the  profit  was  on  those  $5,000,000  battleships 
at  that  time,  but  unless  human  nature  has  greatly  changed 
the  builders  of  those  ships  probably  made  a  fairly  good  profit 
at  that  time. 

Mr.  BONE.  As  I  recall,  during  the  Spanish-American  War 
the  large  gims  on  the  battleships  were  12-inch  guns.  I  may 
be  in  error  about  it,  but  it  is  my  recollection  that  the  large 
guns  on  the  Oregon,  the  Texas,  and  other  ships  during  the 
Spanish-American  War  were  12-inch  guns.  Everything  has 
been  increased  in  size  since  then,  which  would  step  up  the 
cost.  I  do  not  know  in  just  what  ratio,  but  nevertheless  the 
cost  would  be  stepped  up.  If  there  is  a  multiplication  factor 
of  somewhere  near  eight  in  costs,  it  would  indicate  certainly 
the  presence  of  inordinate  profit  in  the  building  of  these 
vessels. 

Ml.  FRAZIER.  I  think  there  is  no  question  about  the 
profits. 

Mi-.  NYE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  his  colleague? 

Mr.  FRAZIER.    Certainly. 

Mr.  NYE.  In  connection  with  what  the  Senator  from 
Washington  just  said.  I  think  his  attention  ought  to  be  called 
to  the  fact  that  prices  have  not  ceased  going  up,  even  during 
more  recent  years.  I  imderstand  that  the  Joint  Committee 
on  Printing  of  the  Congress,  dealing  this  morning  with  bids 
received  by  the  Government  Printing  Office  for  papers  that 
have  to  be  used  during  the  next  fiscal  year,  found  the  bids 
quite  similar  under  the  new  code  system,  and  found  also  that 
tiie  costs  of  the  papers  involved  were  something  like  40  to 
60  percent  higher  than  they  were  in  1929,  when  we  presumed 
we  had  reached  the  peak. 

I  imderstand  certain  members  of  the  committee  have 
made  inquiry  and  discovered  that  in  spite  of  these  increases 
in  costs,  the  cost  of  labor  involved  in  producing  the  paper 
is  something  like  20  to  30  percent  lower  than  it  was  in  1929, 
and  the  cost  of  the  raw  material  to  which  the  paper  manu- 
facturers must  resort  is  something  like  15  percent  less  now 
than  it  was  in  1929.  Yet  the  bids  to  the  Government  Print- 
ing Office  call  for  40  percent  higher  prices  than  were  offered 
in  1929. 

On  that  basis,  how  much  is  a  battleship  or  a  battle  cruiser 
or  destro3rer  going  to  cost  today  if  it  cost  a  certain  amount 
in  1904  or  in  1929? 

Mr.  FRAZIER.  Of  course,  most  all  of  our  big  factories 
and  manufacturing  corporations  got  the  habit  during  the 
World  War  of  making  larger  profits  than  they  have  ever 
made  up  until  that  time,  and  it  seems  they  cannot  get  out 
of  that  habit  now.  They  still  want  to  make  war-time 
profits.  Battleship  equipment,  of  course,  costs  more  than 
it  did  a  few  years  ago.  Because  the  inventors  and  gun 
manufacturers  of  Germany  have  put  out  a  larger  gun,  we 
had  to  keep  pace  with  them,  and  so  the  United  States  Navy 
had  to  scrap  the  old  guns  and  put  larger  guns  into  our 
battleships. 

When  Germany  made  an  improvement  the  United  States 
had  to  do  a  little  better,  and  it  has  been  the  same  all  down 
the  line.  When  Great  Britain  had  1  battleship  we  had  to 
build  2.  It  ha^  been  the  other  way  in  the  recent  past. 
Great  Britain  being  a  little  above  us.  but  now  we  are  going 
to  show  Great  Britain  that  we  can  build  a  larger  navy  and 
spend  more  money  for  it  than  she  can.  We  are  going  to 
have  the  greatest  navy  on  earth — for  peace?  No;  for 
preparedness  for  war.  That  is  what  it  is  for,  and  there  is  no 
getting  away  from  it. 

Secretary  Daniels,  in  his  report  to  the  Congress,  made  some 
further  interesting  statements.  It  is  stated  further  in  his 
report — at  least,  I  assume  it  is  a  continuation  of  his  report — 
si)eaking  about  the  deficit: 

After  the  expiration  of  the  present  emergency  tax,  December 
31.  1915,  we  will  be  faced  with  deficits  for  the  coming  year  of  at 
least  $117,000,000. 

Think  of  it!  They  were  worried  in  those  days  about  a 
deficit  of  $117,000,000  back  in  1915. 
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For   this    program   of   militarism    and    navallsm^    euphoniously  i 
called  by  its  advocates  national  defense  or  preparedness  program, 
$200,000,000  annual  increase  of  taxation  is  required.     This  added 
to  the  deficit  above  mentioned  mak:e8  a  total  of  $317,000,000. 

That  was  the  deficit  they  were  going  to  have  back  in  1915 
and  1916  because  of  the  naval  preparedness  pit)gram,  and 
the  Secretary  of  the  Navy  at  that  time  was  greatly  worried 
because  they  had  a  deficit  of  $117,000,000  and  perhaps 
would  have  $200,000,000  more. 

The  difference  between  the  deficit  then  and  the  deficit 
now.  of  course,  only  brings  out  the  changes-  that  have  taken 
place  in  the  last  few  years.  If  we  had  only  $117,000,000 
deficit  now,  I  think  it  would  not  ever  be  mentioned.  It 
would  not  be  considered.  But  the  deficit  now  runs  into 
billions  instead  of  millions. 

I  shall  take  no  further  time  to  read  from  Secretary 
Daniels  or  Congressman  Kitchin,  but  I  want  to  read  from 
a  speech  of  Hon.  William  Jennings  Bryan,  who.  it  will  be 
remembered,  was  Secretary  of  State  during  the  first  part 
of  the  Wilson  administration.  I  have  forgotten  just  when 
he  did  resign  that  position,  but  it  was  some  time  during 
President  Wilson's  first  term.  Secretary  Bryan,  after  he 
resigned  as  Secretary  of  State,  in  November  1915  made  a 
speech  at  Johnstown.  Pa.,  and  he  is  quoted  in  the  little 
magazine  to  which  I  have  been  referring.  I  want  to  read 
a  few  of  the  statements  the  former  Secretary  of  State  made 
at  that  time.  This,  remember,  was  late  in  the  year  1915. 
Mr.  Bryan  said: 

A  propaganda  is  being  actively  carried  on  which  has  for  its 
object  the  establishment  of  the  doctrine  that  the  only  way  to 
preserve  peace  is  to  get  ready  for  war. 

It  is  the  same  argtunent  that  we  have  today. 

The  exponents  of  this  theory  admit  that  war  is  a  horrible  thing 
and  that  it  should  be  avoided,  but  they  contend  that  the  only 
way  to  prevent  war  Is  to  organize,  arm  and  drill,  and  then  stand 
rifle  in  hand  and  finger  on  hair-trigger,  and  preserve  peace.  I 
never  expected  to  hear  this  theory  advanced  after  the  present 
war  began. 

It  was  in  1915  that  he  made  this  statement,  and  he  was 
speaking  of  the  World  War  that  was  then  going  on. 

I  never  expected  to  hear  this  theory  advanced  after  the  present 
war  began.  •  •  •  When  this  war  broke  out  I  thoioght  that  at 
least  one  good  would  come  out  of  it.  namely,  that  no  one  would 
hereafter  stand  before  an  intelligent  audience  and  argue  that  pre- 
paredness would  prevent  war. 

They  were  continuing  that  propaganda  in  the  latter  part 
of  1915,  however,  and  they  are  still  continuing  it. 
Mr.  Bryan  goes  on: 

If  war  could  be  prevented  by  preparedness,  there  would  be  no 
war  In  Europe  today,  for  they  have  spent  a  generation  getting 
ready  for  this  war.  They  had  the  kindling  all  ready;  aU  they 
needed  was  a  match.  When  the  war  broke  out  those  best  prepared 
went  In  first,  and  others  followed  as  they  could  prepare,  and  I 
believe  that  If  we  had  been  as  weU  prepared  as  some  now  ask  us 
to  be  we  would  be  in  the  war  today  shouting  for  blood  as  lustily 
as  any  of  them. 

Mr.  President,  those  were  the  words  of  William  Jennings 
Bryan,  who  was  Secretary  of  State  in  President  Wilson's 
Cabinet  and  probably  knew  more  about  the  actual  cause  of 
the  World  War,  and  what  we  were  getting  into,  and  why 
we  were  being  dragged  into  it  or  expected  to  be  dragged  into 
it,  than  any  other  man  in  the  United  States.  You  will  re- 
member that  he  finally  resigned  his  position  because  he 
disagreed  with  the  President's  program.  It,  however,  was 
not  until  after  his  second  election,  in  1916,  that  President 
Wilson  apparently  changed  his  program  to  one  of  war  in- 
stead of  peace;  but  Secretary  Bryan  had  resigned,  as  I 
remember,  in  1915,  sometime  along  in  the  middle  of  the  year. 

Mr.  Bryan  makes  some  more  very  interesting  statements. 
Here  is  another  paragraph  that  I  desire  to  read.    He  says: 

Do  not  allow  yourselves,  to  be  deceived  or  misled  as  to  the  real 
issue.  The  question  is  not  whether  this  Nation  would  defend 
itself  if  attacked.  We  have  a  potential  power  of  defense  such  as 
no  other  nation  has  today — such  as  no  other  nation  has  ever  bad — 
and  other  nations  know  it. 

That  was  in  1915,  mind  you.  He  said  at  that  time  we  had 
a  potential  defense  such  as  no  other  nation  had;  and  we 
have  been  increasing  that  defense  year  by  year.  Congress  by 
Congress,  ever  since  that  time. 


Mr.  Bryan  continues: 


There  is  no  danger  that  an  attack  would  not  be  resisted,  and 
we  woiild  not  depend  upon  the  Jingoes.  They  would  be  too  busy 
making  Army  contracts  and  loaning  money  at  high  rates  of  inter< 
est  to  reach  the  front.  If  we  ever  have  a  war.  we  wiU  depend,  as 
in  the  past,  upon  those  who  work  when  the  country  needs  work- 
ers, and  fight  only  when  the  country  needs  fighters. 

The  same  prediction  would  stand  good  in  the  event  we  get 
into  another  world  war. 

Here  is  another  statement  that  interests  me  from  Secre- 
tary Bryan's  speech: 

The  people  who  profit  by  furnishing  preparedness  have  been 
playing  the  nations  of  Surope  against  each  other  for  a  generation. 
Every  battleship  that  is  built  In  one  country  is  made  the  excuse 
for  building  more  battleships  in  other  countries. 

And  that  is  just  as  true  today,  although  the  navies  have 
increased  to  a  marked  degree  since  that  time;  yet.  because 
we  arf;  not  quite  up  to  the  limit  of  Great  Britain,  we  have 
to  build  moro  battleships.  We  have  to  have  the  leading 
navy  in  the  world. 

Here  is  another  statement  from  Mr.  Bryan: 

There  is  no  excxise  for  the  attempt  which  is  now  being  made 
to  lash  the  country  into  a  fright  over  possible  wars. 

That  was  in  1915. 

Let  us  do  what  we  can  to  stop  the  war  in  Furope;  hinnanlty, 
as  well  as  our  own  seciu-ity,  demands  it.  But  if  we  cannot  stop 
the  war  there — if  the  dogs  of  war  must  fight — we  should  at  least 
keep  hydrophobia  out  of  this  country  whUe  the  war  lasts. 

Mr.  President,  if  we  had  taken  Bnran's  advice,  and  kept 
hydrophobia  out  of  this  coimtry  while  the  World  War 
lasted,  we  would  not  be  in  the  terrible  financial  and  eco- 
nomic conditions  we  are  In  today.  We  would  not  have 
the  eleven  or  twelve  million  unemployed  that  we  have 
had  during  the  past  few  months.  We  would  not  have  the 
terrible  conditions  that  we  have  now  if  we  had  stayed  out 
of  the  war.  We  would  not  have  the  blUlons  of  dollars  of 
deficit,  instead  of  the  few  millions  that  Secretary  Daniels 
speaks  of,  if  we  had  kept  hydrophobia  out  of  the  United 
States  while  the  World  War  was  going  on  in  Europe.  Yet, 
Mr.  President,  there  is  a  certain  group  that  is  advocating 
preparedness.  Bryan  says  somewhere  that  those  who  are 
advocating  preparedness  are  generally  the  people  who  ex- 
pect to  make  some  profit  out  of  that  preparedness,  and  I 
think  he  is  absolutely  correct  In  that  statement.  That,  In 
all  probability,  has  a  great  deal  to  do  with  It. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  BuLow  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Washington. 

Mr.  FRAZIER.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  Can  the  Senator  tell  us  what  the  total 
national  debt  was  in  1914?  I  wonder  if  any  ot  the  data  be 
is  emplo3ing  there  contain  that  information. 

Mr.  FRAZIER.  I  am  very  sorry  that  I  have  not  Uioae 
figures. 

Mr.  NYE.  Mr.  President,  my  recollection  1b  that  it  was 
about  $9,000,000,000  just  before  our  entry  into  the  war. 

Mr.  BONE.  In  1914,  $9,000,000,000?  I  think  the  Senator 
must  be  in  error. 

Mr.  FRAZIER.  Mr.  President,  I  do  not  believe  it  was 
ansrthing  like  that,  but  I  have  not  the  figures  regarding  it. 
They  could  easily  be  obtained,  of  course.  What  I  was  inter- 
ested in  was  the  statement  of  the  Secretary  of  the  Navy  at 
that  time  that  there  was  a  deficit  of  $117,000,000,  and  he 
was  worried  about  the  taxpayers  raising  money  to  pay  that 
deficit,  and  intimated  that  the  taxpayers  would  be  likely  to 
rise  up  in  protest  against  an  increased  tax  burden  to  bal- 
ance the  Budget  and  raise  enough  to  pay  this  deficit  of 
$117,000,000.  especially  if  Congress  put  on  $200,000,000  more 
for  war  purposes. 

During  the  World  War  a  tremendous  drive  was  put  <m 
all  over  the  United  States  for  cc«npul8ory  universal  military 
training.  A  real  organization  was  formed;  I  have  forgot- 
ten what  it  was  called,  but  it  had  some  higb-faluting, 
patriotic-sounding  name,  and  it  sent  men  all  over  the  coun- 
try advocating  compulsory  military  training  for  every  able- 
bodied  man.    Tbe  War  Department  said  we  should  have  an 
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Ten  TMn  ago  our  Urgest  batUeshlps  cost  •5,288,000. 


x-ninK  oi  ic!     iney  were  worried  in  tnose  days  about  a 
deficit  of  $117,000,000  back  in  1915. 
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army  of  three  or  four  million  men.  and  ooold  have  if  we 
had  this  miiversal  military-training  law  put  through.  I 
happened  to  be  in  c^ce  up  in  North  Dakota  at  that  time. 
and  one  of  these  men  made  a  special  trip  out  there  from 
caiicago  and  had  a  statement  all  ready;  all  I  had  to  do  was 
just  to  put  my  signature  on  it  to  endorse  this  patriotic 
proposition  of  universal  military  training,  which  I  did  not 
do.  to  train  our  young  men  and  have  them  ready  for  war 
in  the  ereat  oi  another  war,  so  that  we  could  go  in  at 
once,  so  that  we  would  not  have  to  wait  and  train  men  and 
build  up  a  navy,  and  so  forth,  after  a  war  started. 

There  was  a  great  deal  of  apposition  to  universal  military 
training,  growing  oat  of  the  fact  that  a  war  was  going  on 
at  that  time,  and  Oermany  and  some  of  the  other  countries 
bad  had  ontvenal  military  training  for  years,  and  a  lot  of 
m  tboaght  that  was  one  thing  that  led  to  the  war.  because 
they  had  their  soldiers  aU  trained,  because  they  had  a  great 
navy;  in  other  words,  because  they  were  prepared  for  war. 
Just  as  Mr.  Bryan  said,  the  countries  that  were  best  pre- 
pared were  the  Mies  that  went  into  the  war  ftarst;  and  I  am 
satisfied  that  that  wouki  be  the  case  if  another  world  war 
should  ccnne. 

So  the  universal  military-training  scheme  was  blocked: 
but.  as  you  all  know,  we  have  compulsory  military  training 
in  our  land-grant  colleges  and  universities  in  practically 
every  State  in  the  Union.  I  think,  with  the  single  exception 
of  the  State  of  Wisconsin.  There  the  State  legislature, 
when  former  Senator  Blaine  was  Governor,  passed  a  law  to 
provide  against  compulsory  military  training  in  the  agricul- 
tural college  and  State  university.  So  far  as  I  know,  that 
la  the  only  State  in  the  Union  that  bars  compulsory  mili- 
tary training  in  its  land-grant  colleges  and  universities. 

In  the  great  State  from  which  my  friend  the  senior  Sen- 
ator from  y-ftw^ft-f  [Mr.  Cappke]  comes,  a  farmer's  son  can- 
not go  to  the  great  agricultural  college  th^ e  to  get  a  train- 
ing in  agriculture  without  taking  3  years  of  compulsory 
military  training,  if  he  is  an  able-bodied  man — and  most  of 
our  farm  boys  are.  He  cannot  take  a  course  in  agriculture 
in  the  State  college  there— or  in  any  other  State  college,  so 
far  as  that  goes,  with  the  ezceptitm  of  Wisconsin — unless 
he  takes  2  years  of  compulsory  military  training.  He  must 
do  that  in  order  to  get  his  training  in  agriculture  in  one  of 
those  colleges. 

As  I  say,  it  is  the  same  way  at  the  other  State  universi- 
ties. A  boy  must  take  2  years  of  oompulsOTy  military  train- 
ing in  order  to  get  his  degree  at  any  State  university  in  the 
XTnlted  States,  as  far  as  I  know,  except  the  State  University 
Off  Wisoonsln, 

You  may  remember  that  out  here  in  Maryland,  right  at 
the  border  of  the  District,  in  the  University  of  Maryland. 
only  a  y««r  or  two  ago  a  couple  of  boys  refused  to  take 
compulsory  military  training,  and  they  were  expelled  from 
tiie  onivenity.  Tliey  took  the  matter  into  court,  and  I  do 
not  remember  how  it  was  settled,  but  they  had  quite  a  time 
over  it  I  understand  that  in  at  least  one  of  the  Middle 
West  noivsntties  in  the  past  fall  the  same  thing  oeeuned. 
and  the  boys  were  expelled  there  because  they  refused  to 
take  compulsory  military  training.  Of  course,  we  have  been 
building  19  our  Army,  potentially  at  least,  ever  since  the 
World  War,  with  the  R.O.TX;.  and  the  compulsory  military 
training. 

We  have  great  need  for  pubhe  funds  for  the  unemployed, 
to  put  people  to  work,  and  for  Improvements  of  numy  kinds. 
The  Civil  Works  Administration,  which  has  been  doing  such 
remarkably  good  work  in  giving  the  unemidoyed  something 
to  do.  givhig  them  a  meal  ticket,  and  accomplishing  a  lot 
of  good  work,  are  compelled  now,  and  have  been  for  the 
past  few  we^s.  to  cut  down  their  forces  because  of  lack  of 
money.  Tltey  say  they  will  have  to  quit  entirely  unless 
large  appropriations  shall  be  made  at  this  session  of  Con- 


We  have  not  money  for  this  public  work,  we  have  not 
money  to  keep  these  men  on  the  pay  roUs,  but  we  have 
money  for  the  preparedness  program,  so  called,  over  a  tail- 
lion  dollars  this  year  for  the  building  up  of  a  great  navy. 
A  billion  dollars  would  go  a  long  way  toward  keeping  the 
Civil  Works  program  going.   But  we  must  use  It  to  build  up 
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a  navy,  to  make  our  Navy  Just  a  little  bit  bigger  and  a  little 
bit  better  than  that  of  Great  Britain. 

Business  men  are  either  broke  or  are  going  broke  all  over 
the  Nation.  Thousands  of  cities  are  going  bankrupt,  munici- 
palities, townships,  and  counties  are  practically  bankrupt 
now,  and  some  of  the  States  mighty  near  it,  and  the  national 
deficit  runs  away  into  the  billions.  Farmers  by  the  whole- 
sale have  been  losing  their  farms  and  their  homes  during  the 
last  few  years  because  they  could  not  make  money  enough. 
under  the  ex1.sting  conditions,  to  pay  their  running  expenses, 
to  pay  their  taxes,  and  to  pay  the  interest  on  their  mort- 
gages. Mortgages  have  been  foreclosed  on  their  farms,  and 
the  farmers  have  been  put  out  of  business. 

Home  owners  in  cities  have  lost  their  jobs,  or  have  lost 
their  savings  in  bank  failures,  have  lost  their  homes  in  the 
cities,  and  they  are  not  being  taken  care  of.  The  farmers 
are  not  being  taken  care  of,  because  we  have  not  the  funds 
to  take  care  of  them,  we  are  not  taking  care  of  the  little 
business  man,  we  are  not  taking  care  of  the  home  owner  in 
the  town  who  is  losing  his  home,  but  we  have  the  money, 
apparently,  or  will  have  when  we  pass  the  pending  bill,  car- 
rying over  a  billion  doUars  for  this  year,  for  the  building 
of  a  great  navy  in  preparedness  for  war.  not  preparedness 
for  peace,  but  preparedness  for  war. 

Mr.  President,  a  great  many  of  the  World  War  veterans 
have  felt  the  need  of  immediate  payment  of  the  balance 
of  their  bonus,  but  the  movement  in  that  regard  has  been 
turned  down.  They  were  denied  because  we  did  not  have 
the  money  to  pay  the  boys  the  money  which  was  coming 
to  them,  the  money  the  Government  owes  them,  without 
any  question  of  a  doubt.  I  think  no  one  will  deny  that  the 
Government  owes  them  the  money;  yet  we  did  not  pay  them 
because  we  did  not  have  the  money. 

During  the  special  session  last  spring  an  economy  bill  was 
enacted  cutting  down  the  appropriations  for  the  Veterans' 
Administration  by  $400,000,000,  which  resulted,  as  everyone 
knows,  in  untold  hardship  to  many  veterans  of  the  various 
wars,  veterans  who  were  disabled,  who  were  diseased,  who 
were  sick,  who  In  smne  instances  had  been  hospitalized  or 
bedridden  for  years  in  Government  hospitals.  They  were 
turned  out  to  shift  for  themselves  and  do  the  best  they  could. 
Men  who  had  been  depending  upon  their  little  pensions,  who 
were  disabled  and  could  not  work,  depending  upon  the  little 
compensation  tliey  were  getting  from  the  Government  for 
their  living  and  for  the  support  of  their  families,  were  cut 
out  entirely  or  their  compensation  was  cut  down  to  such  a 
point  that  it  would  not  begin  to  support  their  families.  That 
was  In  the  name  of  economy,  saving  $400,000,000.  Yet  in  the 
pending  bill  we  authorize  the  expenditure  of  at  least  $470.- 
000,000,  while  deayiog  to  the  boys  who  fought  in  the  recent 
World  War  enough  compensation  or  pension,  where  they 
are  disabled  or  sick,  to  take  care  of  themselves  and  their 
families. 

Mr.  President,  that  seems  mighty  strange  to  me.  I  think 
Mrs.  Roosevelt  was  right  when  she  said  that  people  do  not 
think  much.  It  seems  strange  that  measures  of  this  kind 
can  be  put  across,  the  Congress  of  the  United  States  cutting 
out  $400,000,000,  in  the  name  of  economy,  from  the  pensions 
of  those  who  served  In  the  various  wars,  and  then  appro- 
priating over  a  billion  dollars  this  year  for  the  building  up 
of  a  greater  navy,  merely  that  we  might  have  a  little  bit 
larger  navy  than  that  of  Great  Britain.  That  is  why  we 
are  to  build  it. 

Many  public  schools  throughout  the  Nation  are  closed  be- 
cause the  taxpayers  cannot  pay  their  taxes  to  support  those 
schools.  Schools  are  still  running  where  the  teachers  have 
not  been  paid  for  months  and  months  because  there  was  no 
money  with  which  to  pay  them.  School  district  after  school 
district,  city  after  city,  county  after  coimty.  and  State  after 
State  have  appealed  to  the  United  States  Congress  for  aid  to 
keep  their  public  schools  going.  We  have  no  money  to  help 
keep  the  schools  going  in  these  various  States,  cities,  counties, 
and  school  districts  which  cannot  keep  them  going,  but  we 
have  plenty  of  money  to  appropriate  for  preparedness  for 
war. 

A  strange  situation  confronts  us  at  this  time.  When  this 
bill  passed  the  House  a  few  days  ago  they  could  not  get  a 


record  vote  on  it.  TTieTe  were  not  enough  on  the  floor  of 
the  House,  when  the  bill  was  passed  a  few  days  ago,  to  second 
the  motion  for  a  record  vote.  I  am  not  surprised  at  any 
who  were  ashamed  to  vote  for  the  bill,  but  I  was  rather  sur- 
prised that  there  were  not  enough  present  who  had  courage 
enough  at  least  to  join  in  a  demand  for  a  record  vote  on  the 
measure.  We  may  have  some  difficulty  in  getting  a  vote 
when  the  bill  comes  up  in  the  Senate,  but  we  are  going  to 
try  to  get  a  record  vote,  regardless  of  who  opposes  it,  because 
I  believe  the  people  of  this  great  Nation  are  entitled  to  know 
how  every  Member  of  the  United  States  Senate  stands  on 
this  big-navy  bill,  a  bill  increasing  the  appropriations  for  this 
single  year  to  over  a  billion  dollars  for  the  building  up  of  the 
greatest  navy  on  earth. 

Mr.  President,  I  have  taken  more  time  than  I  had  expected 
to  take,  but  there  are  one  or  two  other  points  I  want  to 
make.  I  hold  in  my  hand  one  of  the  little  slips  entitled 
"  Information  for  the  Press  ",  from  the  United  States  Depart- 
ment of  Agriculture,  Office  of  Information,  Press  Service. 
Washington.  D.C.,  Agricultural  Adjustment  Administration, 
January  12.  1934. 

Beginning  made  in  Increafling  farmer's  share  of  food  dollar. 

That  sounds  pretty  good,  but  they  will  have  a  hard  time 
convincing  the  farmers  out  in  the  "  sticks  "  that  their  dollar 
goes  any  further  than  it  did  before  the  so-called  "  new  deal  " 
program  started.  I  was  out  among  the  farmers  during  the 
fall  months,  I  talked  with  them,  and  almost  universally 
they  told  me  that  their  dollar  did  not  go  as  far  in  most 
cases  as  the  dollar  did  a  year  ago.  This  press  release 
states: 

In  1932  the  fanner  got  33  cents  of  this  consumer  dollar.  In 
1933  his  share  had  increased,  but  only  to  35  cents. 

I  think  that  is  largely  an  estimate.  On  the  average  there 
has  been  an  increase  of  perhaps  a  few  cents  on  a  dollar's 
worth:  but  even  granting  that  the  farmer  gets  35  cents 
out  of  the  consumer's  dollar,  that  is  not  anywhere  near 
enough.  The  spread  is  altogether  too  great  yet  between 
the  price  the  producer  gets  for  his  commodity  and  the  price 
the  consumer  pays.  Think  of  it!  When  a  farmer  gets  a 
dollar  for  his  product — and  oftentimes  it  takes  a  whole  cow 
or  steer  or  hog  to  bring  that  dollar — the  consumer  pays 
on  the  average  $3  for  that  for  which  the  farmer  gets  $1. 
About  35  cents  of  the  consumer's  dollar  goes  to  the  farmer 
who  produces  the  raw  material. 

Mr.  President,  the  farmers  need  some  help:  there  is  no 
getting  away  from  that.  Congress  has  seen  fit  to  help  most 
everyone  else.  Of  course,  we  have  had  some  assistance  for 
the  farmers,  too.  We  passed  a  farm  bill  at  the  speeial  ses- 
sion of  Congress.  It  will  be  remembered  that  when  that 
bill  came  to  us.  in  the  Committee  on  Agriculture  and  For- 
estry of  the  Senate  we  inserted  another  method  by  which 
the  Secretary  of  Agriculture  might  increase  the  prices  of 
farm  products  and  restore  the  purchasing  power  of  the 
farmers,  and  according  to  the  title  of  the  bill  and  according 
to  those  who  were  backing  the  bill  the  purpose  of  the  bin 
was  to  increase  the  prices  of  farm  products  and  thus  in- 
crease the  purchasing  power  of  the  farmer. 

We  put  in  another  method  that  the  Secretary  might  use. 
and  that  was  to  fix  the  prices  o?  the  principal  farm  products, 
based  on  cost  of  production  and  a  fair  profit,  covering  the 
amount  used  for  home  consumption  in  the  United  States. 
After  debate  on  the  floor  of  the  Senate,  it  was  adopted  by  the 
Senate.  The  measure  went  to  the  conferees,  and  the  con- 
ferees struck  out  the  cost-of -production  feature  of  the  farm 
bill,  because,  they  said,  the  administration  was  opposed  to  it. 

A  little  later,  when  the  Industrial  Recovery  Act  came 
along,  a  provision  was  included  in  it  for  studying  the  cost 
of  production  for  the  manufacturer,  the  distributor  of  farm 
products  and  other  products,  and  the  Industrial  Recovery 
Act  was  adopted.  N JRA.  codes  have  been  put  into  operation 
under  that  act  providing  for  a  price  based  on  the  cost  of 
production  and  a  fair  profit  to  the  manufacturer,  the  whole- 
saler, the  retailer,  the  Jobber,  and  everybody  else  handling 
the  product — to  practically  everyone  excepting  the  farmer. 
The  cost  of  production  was  all  right  for  industry  but  not  for 
the  farmer.    The  statement  is  made  that  we  do  not  have 


the  money  In  order  to  assist  the  fanner  In  getting  adequate 
prices.  On  the  other  hand,  it  is  proposed  that  we  shall 
spend  a  billion  dollars  to  build  up  the  Navy  in  order  to 
defend  the  poor  farmers  who  are  losing  their  homes  and 
their  farms,  to  defend  the  poor  fellows  in  the  cities  who  have 
lost  their  Jobs,  and  because  they  have  lost  their  Jobs  they 
cannot  pay  the  installments  on  their  homes,  and,  therefore, 
they  are  now  losing  their  homes,  if  they  have  not  already  lost 
them. 

Mr.  President,  it  is  not  that  kind  of  defense  the  farmers 
want.  It  is  not  that  kind  of  defense  that  the  workers  want. 
What  they  want  is  a  square  deal. 

A  few  weeks  ago  a  hearing  was  held  in  Washington  before 
the  Interstate  Commerce  Commission  on  general  grain  rates. 
I  have  a  letter  from  one  of  the  State  railroad  commission 
workers  in  my  State  on  this  subject,  and  the  case  interested 
me  especially  because  from  my  home  county  in  North 
Dakota  the  proposed  Increase  in  freight  rates,  if  carried 
out.  would  result  in  increasing  the  freight  rates  on  grain  in 
my  home  county  51  percent. 

The  freight  rate  Is  so  high  now  that  the  farmers  caimot 
make  any  money  on  their  grain  at  the  prices  they  are 
forced  to  sell  the  grain.  Tet  it  is  said  the  railroads  are  not 
getting  a  rate  sufficient  to  pay  the  cost  of  operation,  there- 
fore they  desire  to  increase  the  freight  rates  51  percent  up 
in  my  county  on  wheat,  fiax,  barley,  oats,  and  so  forth.  I 
cannot  see  bow  it  is  figured  that  such  action  would  help 
the  farmers.  I  cannot  see,  Mr.  President,  how  anyone  can 
figure  that  the  spending  of  a  billion  dollars  for  a  big  navy 
would  help  the  farmers  or  help,  anyone  else  outside  of  those 
who  make  a  profit  in  the  building  of  the  warships. 

I  have  a  copy  of  a  speech  made  by  the  Honorable  George 
H.  Dem.  Secretary  of  War.  at  the  Armistice  Day  ceremonies 
at  the  Tomb  of  the  Unknown  Soldier  in  Arlington,  Novem- 
ber 11.  1933,  at  11  ajm.  The  Secretary  of  War  makes  some 
very  interesting  statements.  I  desire  to  read  a  paragraph 
or  two.  After  talking  about  the  World  War  the  Secretairy 
said: 

The  poet-war  years  form  a  drab,  dreary  chapter.  After  the 
exalted  Idealism  of  the  war  period — 

I  do  not  think  the  general  public  will  appreciate  the  state- 
ment about  the  exalted  idealism  of  the  war  period,  but 
there  were  cotain  groups  of  so-called  "  100-percent  pa- 
triots "  who  were  exalted  by  the  talk  that  we  were  in  the 
World  War  in  order  to  prevent  war,  in  order  to  make  the 
world  safe  for  democracy,  and  all  that  kind  of  thing.  That 
is  what  the  Secretary  of  War  undoubtedly  referred  to.  He 
further  said: 

No  need  to  recite  the  ttarj.  Let  it  be  fufflclent  to  eey  that  the 
world,  aa  aeen  today,  was  not  made  aafe  for  democracy,  and  war 
was  not  abolished  nor  even  made  any  more  remote  Uian  it  waa 
in  1014.  The  lofty  alma  that  Woodrow  Wllaon  thought  had  been 
acconq>llabed  were  after  aU  not  realised. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  DAVIS.  I  think  the  World  War  made  it  safe  for 
dictators  more  than  it  did  for  democracy. 

Mr.  FRAZIER.  That  has  been  a  result,  yes.  Whether  it 
i»  safe  or  not  I  do  not  know.  I  have  jaay  doubts  about 
dictatorship.  The  Secretary  continties  with  this  remark- 
able paragraph: 

There  tiaa  been  too  much  dispute  as  to  who  won  the  war. 

Mr.  LONG.  Mr.  President,  I  hope  the  Senator  from 
North  Dakota  Is  not  confused  over  who  won  the  war. 

Mr.  FRAZIER.  Oh,  no.  I  have  no  doubt  about  it.  The 
Secretary  of  War  has  no  doubt  about  it  either,  as  the  Sen- 
ator will  see  as  I  continue  reading.    He  said: 

The  plain  fact  la  that  nobody  won.  everybody  loet.  The  war 
was  ptirely  negative  in  character  and  the  coat  waa  ruinous.  In 
a  prolonged  modem  war  both  sldea.  in  ultimate  results,  are  bound 
to  lose. 

That,  Mr.  President.  Is  a  statement  made  by  the  present 

Secretary  of  War.    He  said  further: 

Although  the  United  States  and  the  nations  associated  with 
her  were  vlctorioua  In  battle,  yet  they  shared  the  terrlflc  losses  of 
their  defeated  adveraarlea.    It  could  xuJt  be  otherwise,  with  up- 
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wsttt  ot  ten  mOUon  Uycs  kwt.  twenty  mUlioos  Injurcfl.  bUUo 
upon  bmion*  of  the  accumulated  wealth  of  the  world  destroyed. 
and  cIvUiMtlon  lt«elf  disarranged.    That  was  a  terrible  price  tp 
pay  for  a  negative  result. 

Yes,  a  terrihle  price  to  pay  for  negative  resxilts.  The  Sect- 
retary  states  that  in  future  wars  there  are  bound  to  be  tta; 
Ki^wo  results.  Of  course,  in  future  wars  there  wiU  be  mors 
losses,  there  will  be  more  destruction,  and  the  cost  will 
probably  be  greater  than  in  the  last  war,  because  great  im- 
provements have  been  made  in  the  development  of  scientifif; 
instruments  of  war.  Inventions  have  been  made  to  condui 
war  by  so-called  "  scientific*  methods.  It  is  now  stated 
a  disease  germ  has  been  discovered  which  is  potent  enougl 
so  it  can  be  placed  in  Uttle  glass  test  tubes,  the  tubes  corki 
up  and  dropped  from  airplanes  and  when  they  strike 
ground  they  win  break  open  and  the  disease  germs 
spread  otit.  and  it  is  said  that  one  Uttle  test  tube  contain: 
such  disease  germs  will  be  sufficient  to  kill  practically  ever^ 
living  being  in  a  great  city  within  a  few  days'  time. 
Yet  we  want  to  prepare  for  another  world  war. 
The  Secretary  of  War  makes  some  other  statements  which 
are  rather  interesting.    He  says: 

I  have  said  that  one  of  our  main  alms  In  the  war  was  to  abollfl  1 
war.  That  saMlme  dream  did  not  come  true,  and  the  age-old 
asi>iratk>o  of  the  human  heart  for  everlastljag  peace  and  brother - 
Ikood  Is  stUl  lAX  away. 

Yes:  it  is  still  far  away.  The  Secretary  might  well  have 
added  that  it  will  continue  to  stay  far  away  as  long  as  we 
continue  to  set  the  example  of  building  a  greater  navy  tha  i 
that  of  any  other  nation  on  earth  Just  because  it  is  said  wje 
have  more  money  than  any  other  nation  on  earth. 

Mr.  President,  I  suppose  our  indebtedness  probably  is 
taken  into  account  when  the  wealth  of  our  great  Nation 
ocMisidered.    But  because  we  are  a  wealthy  Nation  we 
have  a  navy  Just  a  little  bit  larger  than  Great  Britain'i 
Great  Britain  has  boasted  for  generations  of  being  queen 
the  seas;  yn;  and  having  a  larger  navy  than  any  ot 
nation  on  earth;  and  now  we  are  going  to  change  this  situ 
tion  about  and  let  Uncle  Sam  strut  as  the  king  of  the 
with  the  largest  navy  in  the  world  if  the  rest  of  this  billionj- 
doUar  appropriation  is  put  through. 

Mr.  President,  it  seems  to  me  in  siunming  up  the  situatio  i 
that  it  is  absolutely  unfair  and  unsound  to  pass  a  bill  of  this 
kind  authoriring  an  appropriation  that  will  bring  ttiis  year  b 
appropriation  to  over  a  billion  dollars  for  the  Navy.  Anl 
tbat  in  spite  of  the  fact  that  there  is  no  apparent  dang^ 
from  any  source  of  an  attack  upon  the  United  States, 
there  is  such  danger  of  attack  I  do  not  know  where 
attack  Is  coming  from.  No  one  can  convince  me  that  O 
Britain  has  any  thought  of  attacking  the  United  Sta: 
Tlien  why  must  we  have  our  Navy  Just  a  little  bit  biggi 
than  that  of  Qreat  Britain?  No  one  can  make  me  beli( 
either  that  Japan  will  attack  us.  I  know  Japan  is  a  war] 
nation,  but  I  do  not  believe  that  Japan  wants  to  attaok 
United  States.  Oar  Navy  at  the  present  time  is  greatly 
excess  of  that  of  Japan. 

If  we  continue  to  build,  of  coarse,  we  shall  make  thi 
that  much  larger:  but.  in  my  opinion — and  I  know  in 
opinion  of  many  others — there  is  no  prospect  whatever 
wmr  at  the  present  time;  and  yet  we  are  told  that  we  mi 
prepare  for  war;  yes.  we  must  build  the  largest  navy  th^t 
we  have  ever  had  or  that  any  other  nation  has  ever  hsu .. 
and  so  defend  this  country.  Prepare  for  defense,  it  is  sai4 . 
but  it  just  does  not  work  out  in  that  way.  as  past  histor  r 
has  abundantly  proven.  Those  who  have  been  prepared  tqr 
war  have  been  the  ones  that  have  gone  to  war,  and. 
Secretary  Dem  states,  even  though  they  won  the  battle  thejy 
have  not  won  the  war  because  of  the  economic  results  th4t 
naturally  follow  the  terminatloxi  of  great  wan* 

Mr.  Presklent.  I  shall  now  take  no  more  time  on  this  sul^ 
lect,  bat  may  later  on  discuss  some  other  phases  of  it 
have  some  amendments  which  I  desire  to  offer  if  I  can  g^t 
an  OE^xurtunity  to  do  so. 

Mr.  BORAH  obtained  the  fSow. 

Mr.  NYE.  Mr.  President,  wiU  the  Senator  from  Idati^ 
yield  to  met 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yieki  to  the  Senator  from  North  Dakota? 

Mr.  BORAH.    I  yield. 

Mr.  NYE.  During  the  discussion  of  my  colleague  [Mr. 
FkAzmt]  the  Senator  from  Washington  [Mr.  BonkI  made 
inquiry  as  to  what  the  national  debt  was  in  1914.  I  imder- 
took  at  the  time  to  draw  upon  my  memory,  which  I  find 
was  very  faulty.  I  now  desire  to  state  that  the  national 
deU  in  1914.  the  statistics  before  me  reveal,  was  $1,188.- 
235.000. 

Mr.  BORAH.  Mr.  President.  I  desire  to  discuss  a  subject 
which  seems  to  me  entirely  relevant  to  the  bill  which  is  now 
before  the  Senate,  and  that  is  the  position,  power,  and  in- 
fluence, and  activities  of  munition  manufacturers  in  the 
building  up  of  armaments,  and  in  questions  affecting  peace 
and  accord  between  the  nations  of  the  world.  So  long  as  the 
munition  manufacturers  exercise  the  influence  which  they 
now  wield  with  governments  we  shall  make  little  progress  in 
reducing  armaments  or  holding  navies  down  to  a  reasonable 
prognun.  It  is  well  known  that  one  of  the  great  contrib- 
uting causes  to  the  World  War  was  the  naval  race  between 
Great  Britain  and  Germany.  But  the  naval  building  pro- 
gram of  itself,  in  my  opinion,  did  not  so  much  contribute 
to  the  estrangement  and  the  ill  feeling  between  Great 
Britain  and  Germany  as  did  the  propaganda,  sordid  and 
vicious,  which  was  constantly  in  those  days  disseminated 
by  the  munition  manufacturers.  They  carried  on  with 
ability  and  persistency  a  campaign  of  misrepresentation. 

It  is  now  known  that  many  of  the  reports  which  went  to 
Germany  as  to  what  Great  Britain  was  doing  with  reference 
to  preparation  for  war  and  which  went  to  Great  Britain  as 
to  what  Germany  was  doing  with  reference  to  the  building 
up  of  her  navy  ard  her  preparation  for  war  constituted 
false  propaganda,  issued  and  disseminated  by  the  great  mu- 
nition manufacturers  of  Europe.  They  were  seeking  a  mar- 
ket for  their  instruments  of  murder  and  that  market  was 
war.  Those  men  then,  as  they  do  today,  held  positions  of 
great  prestige  and  Influence,  and  they  were  often  successful. 
as  I  believe  they  are  at  this  time,  in  inducing  public  men 
and  statesmen  to  accept  as  facts  the  baseless  statements  of 
their  false  propaganda.  When  one  turns  back  and  reads  the 
numerous  statements,  some  of  them  made  by  public  men  in 
England,  as  to  the  program  of  Germany  and  vice  versa  the 
program  of  England,  many  of  them  are  now  found  to  be 
utterly  unfounded.  It  is  also  true  that  those  which  were 
unfounded  and  have  been  shown  in  history  to  be  without 
support  came  from  those  who  were  interested  in  selling 
munitions  to  the  respective  nations. 

I  read  yesterday  in  one  of  the  newspapers  a  statement 
coming  from  an  admiral  of  the  Japanese  Navy  which  is 
so  similar  to  the  statements  made  prior  to  the  actual  break- 
ing out  of  the  great  World  War  that  one  is  prone  to  believe 
that  it  had  its  inspiration  in  the  same  source  as  had  those 
which  preceded  the  outbreak  of  that  war.  The  Japanese 
admiral  says: 

The  United  States  has  now  restored  normal  relations  with 
Soviet  Russia.  We  naturally  think  that  the  restoration  of  nor- 
mal diplomatic  relations  between  them,  two  good  neighbors  of 
Japan.  Involves  a  scheme  to  surround  Japan  for  some  mUltary 
purpose. 

In  other  words,  it  is  now  being  propagandized  that  the 
recognition  of  Russia  by  the  United  States  has  as  its  ulti- 
mate object  and  purpose  the  surrounding  of  Japan  for 
military  purposes. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  srield? 

Mr.  BORAH.    I  yield. 

Mr.  CLARK.  Has  it  not  been  the  Senator's  observation 
that  for  the  last  25  years,  at  least,  every  time  a  big  Navy 
Wn  came  before  either  the  House  or  the  Senate  of  the 
United  States  it  was  Invariably  accompanied  by  propaganda 
as  to  the  possibility  or  probability  of  a  war  with  some  for- 
eign power,  usually  with  Japan? 

Mr.  BORAH.  Yes:  that  is  true.  The  first  disagreement 
I  ever  had  with  President  Tlieodore  Roosevelt  was  when  a 
vessel-building  program  was  proposed  in  the  Senate.    When 
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I  expressed  my  disapproval  of  it  I  was  Informed  that  we 
were  upon  the  verge  of  a  war  with  Japan. 

I  was  proceeding  to  say,  Mr.  President,  that  this  state- 
ment purporting  to  come  from  an  admiral  of  the  Japanese 
Navy,  in  my  opinion,  is  the  result  of  some  such  propaganda 
as  that  which  emanates  from  munition  manufacturers  of  the 
world.  No  sane,  thoughtful,  healthy  mind  knowing  any- 
thing about  the  attitude  or  disposition  of  the  people  of  the 
United  States  would  for  a  moment  entertain  the  view  that 
the  recognition  of  the  Soviet  Government  by  the  United 
States  had  an  ulterior  purpose  with  reference  to  Japan  or 
that  we  in  doing  so  entertained  anything  in  the  way  of  an 
unpeacef  ul  attitude  toward  the  people  of  Japan.  The  people 
of  the  United  States  desire  nothing  but  peace  with  refer- 
ence to  the  great  Japanese  nation,  and  those  who  dissemi- 
nate the  propaganda  that  we  are  disposed  to  formulate  our 
policies  and  our  program  with  a  view  of  attacking  Japan 
must  do  so  not  because  they  are  misled,  but  because  they 
have  sordid  ulterior  motives  such  as  have  characterized  the 
great  munitions  manufacturers  throughout  the  history  of 
the  world  whenever  an  occasion  of  this  kind  has  arisen. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  BONE.  May  I  express  the  hope  that  as  the  Senator 
from  Idaho  proceeds  he  wUl  discuss  the  feasibility  of  this 
Government  preparing  for  war  In  its  own  plants?  I  mean 
by  that,  the  public  manufacture  of  munitions  and  the  in- 
strumentalities of  war.  I  think  it  will  be  opportune  to  dis- 
cuss that  question  at  this  time,  in  face  of  the  pending  bill. 

Mr.  BORAH.  I  thank  the  Senator.  I  am  of  the  opinion 
my  general  proposition  may  include  the  suggestion  of  the 
able  Senator. 

Mr.  President,  everything  at  the  present  time  points  un- 
fortunately to  a  naval  race,  to  a  competitive  naval-building 
program.  I  do  not  know  what  can  be  done,  or  whether 
anything  can  be  done  to  mollify  the  situation,  but  I  do 
think  that,  in  view  of  the  circumstances  as  they  now  pre- 
sent themselves  with  reference  to  the  naval-building  pro- 
grams of  several  great  nations,  it  is  worth  while  to  stop  and 
consider  what  we  can  do  with  reference  to  controlling  the 
evil,  pernicious  Influence  of  those  who  will  make  vast  gains 
in  case  a  disturbance  shall  occur.  A  naval-building  pro- 
gram means  tliat  the  munition  manufacturers  will  aggra- 
vate the  situation  in  every  conceivable  way. 

A  short  time  ago  one  of  the  leading  statesmen  of  Great 
Britain.  Winston  Churchill,  declared  that  Great  Britain 
should  denounce  the  London  Naval  Treaty  in  order  to 
enable  Great  Britain  to  build  a  navy  in  proportion  to  her 
needs  and  in  harmony  with  her  desires. 

We  are  Informed  by  the  press  that  a  very  strong  sentiment 
now  obtains  in  Great  Britain  with  a  view  to  denouncing  that 
treaty.    On  yesterday  the  ex-Premier  of  Great  Britain  said: 

An  understanding  on  armaments  Is  also  remote  and  the  present 
situation  will  inevitably  lead  to  a  competitive  Increase  In  arms. 
Agitation  in  Britain  for  a  more  powerful  air  fleet  and  a  larger 
number  of  cruisers  is  growing  In  momentum  and  its  influence  will 
be  felt  in  the  coming  budget. 

In  the  magazine  known  as  "  Contemporary  Japan  "  we  read 
an  article  by  a  prominent  Japanese  publicist  who  said: 

It  Is  for  this  reason  that  the  present  writer  wishes  to  state  that 
Japan  cannot  accept  any  arrangement  at  the  forthcoming  con- 
ference which  seelu  to  perpetuate  the  present  ratio  of  6-&-3,  the 
Inadequacy  of  which  for  purposes  of  Japan's  national  defense  he 
hopes  to  demonstrate  In  what  follows. 

A  vast  amount  of  material  might  be  gathered  and  presented 
to  disclose  that  at  the  present  time  we  seem  to  be  entering 
upon  a  real  naval  race  or  a  competitive  armament  race  in- 
stead of  making  progress  toward  disarmament.  A  naval 
race  or  an5i,hing  which  looks  like  a  naval  race  is  a  Christmas 
holiday  season  for  the  munition  manufacturers.  They  take 
advantage  of  that  kind  of  situation  to  circulate  just  such 
statements  as  I  read  a  few  moments  ago  as  to  the  evil  piu:- 
Poses  of  the  United  States  in  recognizing  Russia,  and  to  ch-- 
culate  such  statements  as  are  calculated  to  augment  the  pur- 
poses on  the  part  of  the  respective  nations  to  build  arma- 
ments and  to  bring  about  a  greater  estrangement  and  a 


deeper  feeling  of  resentment  on  the  part  of  the  respective 
nations. 

I  have  reached  the  conclusion  that  it  would  be  about  as 
absurd  to  turn  the  War  Department  or  the  Navy  Depart- 
ment over  to  private  interests  as  it  is  to  leave  the  manu- 
facture and  sale  of  the  instrumentalities  of  warfare  in  the 
hands  of  private  interests.  The  influence  of  these  interests 
is  so  very  great  that  they  can  directly  shape  and  dominate 
the  policy  of  a  nation  toward  war  and  away  from  peace. 
Yea,  more,  they  can  shape  and  dominate  the  policy  with 
reference  to  budgets  for  armaments.  So  long  as  that  is 
true — and  It  will  be  true  so  long  as  profits  are  made  out  of 
war;  so  long  as  war  means  vast  gains,  so  long  as  vast  cor- 
porations have  the  Influence  which  they  have,  that  will  con- 
tinue to  be  true,  and  the  only  remedy,  in  my  opinion,  is  for 
the  Government  to  take  control  and  dominate  the  manufac- 
ture and  output  of  armaments,  either  naval  or  land.  This 
can  be  brought  about  by  the  Government  manufacturing 
armaments  or  by  adopting  a  policy  of  licensing  under  which 
the  Government  could  control  the  amoimt  of  armaments 
built  and  when  and  to  whom  they  might  be  sold.  This 
would  involve  our  establishing  our  own  policy  and.  if  pos- 
sible, extending  the  policy  through  treaty.  In  some  way  we 
should  seek  to  eliminate  profits  in  the  matter  of  manufac- 
turing the  instnunentalities  of  warfare. 

Let  us  survey  some  of  the  facts  with  reference  to  the 
armament  manufacturers  and  the  Influence  they  exert  upon 
the  expenditures  which  the  people  are  called  upon  to  make 
for  navies  and  armies,  and  the  influence  which  they  exert 
in  breaking  down  disarmament  conferences,  in  blocking  all 
efforts  to  bring  about  peace  and  a  better  understanding 
among  the  nations  of  the  world.  Armament  manufacturers 
are  in  every  sense  of  the  wcxrd  International  criminals  en- 
gaged in  disseminating  such  false  facts  as  are  calculated  to 
bring  their  fellow  man  Into  war.  When  they  bring  him 
into  war  they  reap  the  reward  of  their  Influence. 

During  the  period  of  depression,  while  millions  of  men 
and  women  walk  the  streets  ill-clad  and  half -starved,  while 
governments  have  been  unable  to  pay  their  debts,  while  edu- 
cational Institutions  have  been  starved  of  funds,  it  Is  a  fact 
that  the  munition  manufacttirers  have  been  realizing  profits 
of  12  and  20  and  30  percent  during  the  entire  period  of  the 
depression.  While  the  world  was  struggling  to  get  from 
under  the  catastrophe  of  the  great  World  War  and  to  re- 
lieve itself  of  the  untold  and  Immeasurable  burdens  which 
it  imposed,  these  manufacturers  have  been  engaged  In  dis- 
seminating the  news  which  brings  another  world  war.  I 
know  of  no  way  to  restrain  or  control  them  except  for  the 
Government  to  take  from  them  the  power  to  manufacture, 
to  take  it  over  by  the  Government  or  to  take  it  under  license 
so  they  can  put  out  only  the  amount  which  the  Government 
itself  determines  they  shall  put  out. 

In  an  article  which  appears  in  this  month's  Fortune, 
a  great  publication  which  came  to  my  desk  today,  I  read: 

According  to  the  beet  accountancy  figures.  It  cost  about  •35,000 
to  kill  a  soldier  during  the  World  War.  There  la  one  claoB  of 
big  biulness  men  In  E:urope  that  never  rose  up  to  denounce  the 
extravagance  of  the  Oovemment  in  this  regard,  to  point  out  that 
when  death  is  left  unhampered  a«  an  enterprise  for  the  Individual 
Initiative  of  gangsters,  the  cost  of  a  single  killing  seldom  exceeds 
flOO.  The  reason  for  the  sUence  of  these  big  buslnees  men  la 
quite  simple:  The  kUllng  Is  their  business;  armament*  are  their 
stock  and  trade;  governments  are  their  customers;  the  ultimate 
consumers  of  their  products  are,  historically,  almost  as  often  their 
compatriots  as  their  enemies.  That  does  not  matter.  The  im- 
portant point  Is  that  every  time  a  burst-shell  fragment  finds  it* 
way  Into  the  brain,  the  heart,  or  the  Intestines  of  a  man  in  tha 
front  line,  a  great  part  of  the  $26,000.  much  of  it  proAts.  finds 
Its  way  Into  the  pocket  of  the  armament  maker. 

It  Is  not  alone  that  they  are  engaged  even  at  a  reason- 
able proflt  It  an  enterprise  which  would  be  a  matter  In  itself 
sufficiently  serious  for  consideration,  but  the  exorbitant 
profits  and  gains  which  they  make  in  furnishing  instru- 
ments to  maim,  to  destroy  their  fellow  men,  is  something 
almost  unbelievable. 

For  without  a  shadow  of  a  doubt  there  Is  at  the  moment  in 
Eiu-ope  a  huge  and  subversive  force  that  lies  behind  the  army 
and  counterarmy  of  nations:  Their  mines,  smelters,  armament 
works,    holding   companies,   and    bank*,   entangled  In  on   inter- 
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naUonal  embrace,  yet  working  inevitably  for  tbe  dertrucUon  of 
■uch  Uttic  Internationalism  as  the  world  has  achieved  so  fur. 
The  control  of  these  myriad  companies  vesta,  finally.  In  not  more 
than  a  handful  of  men  whose  power.  In  some  ways,  reaches  abeve 
the  power  of  the  State  Itaelf.  Thus.  French  Interests  not  only 
■old  arm*  to  Hungary  In  flat  vlolaUon  of  the  Treaty  of  Trlan<  n 
iut  when  Hungary  defaulted  on  the  bill  the  armorers  got  tkie 
French  Oovemment  to  lend  Hungary  the  money  to  pay  the  Prenjch 
armorers. 

They  are  proceeding  in  utter  disregard  of  treaties,  llo 
treaty,  no  law  made  by  man  or  God.  controls  them,  aiid 
when  the  default  arises,  growing  out  of  the  violation  of  the 
treaty,  they  have  sufBcient  influence  upon  their  governme  at 
to  make  their  government,  their  own  taxpayers,  get  behi  id 
the  default  which  has  resulted  from  the  violation  ot  ^ie 
treaty.  "Hiey  break  down  laws;  they  break  down  govern- 
ments: they  kill  human  beings;  they  trample  upon  ever^r- 
thing  which  gets  in  their  way,  human  or  divine;  and  thsy 
do  it  for  gain — nothing  but  sordid  gain. 

Tbxaa,  too,  the  great  Csecboalovaklan  armament  ecHupkny,  ccn- 
troUed  by  Frenchmen,  promoted  the  rise  of  Hitler  In  Germany,  a  nd 
contributed  mlUlons  of  marks  to  Hitler's  campaign. 

Manufacturers  of  armaments  in  France  promoting  the  r  se 

of   Hitler  in   Qermany;    manufacturers   of   armaments   in 

Prance  shipping  armaments  to  Hitler,  and  then  contributi  ig 

millions  of  marks  to  Hitler's  campaign! 

Theee  same  Frenchmen  own  newspapers  that  dM  more  than  any 
others  to  enrage  France  against  Hitler.  It  la  time  we  had  a 
dramatis  personae  of  arms,  and  the  men. 

Now,  what  is  the  game?  Here  are  France  and  Germany  in 
a  tense  situation,  the  result  of  centuries  of  disagreement. 
The  munitions  manufacturers  ship  armaments  to  Germaity, 
to  Hitler.  They  have  the  influence  to  help  build  up  tpe 
Hitler  regime.  They  loaned  money  to  the  Hitler  campaitn. 
not  because  they  cared  for  Hitler  but  because  they  knew  it 
would  furnish  a  place  to  sell  their  armaments.  They  beti  g^y 
their  own  country;  they  sell  their  own  people's  security;  tiey 
coin  the  blood  of  their  fellow  citizens. 

Capone.  Dillingar  on  the  highway,  are  not  more  heartldss 
and  bloodthirsty  than  the  man  who  builds  up  armaments 
In  another  nation  for  the  purpose  of  sending  his  own  peof le 
to  the  front  that  they  may  furnish  the  means  by  which Ito 
murder  them. 

This  magazine — this  is  a  most  eztraordixxary  article,  a  id 
I  shall  read  only  brief  paragraphs  f  ranx  it — gives  a  list  of  t  oe 
different  munitions  manufacturers — the  Kxupp  people  in 
Qermany.  the  Bethlehem  Steel  Co.  in  this  country — and,  an 
that  subject,  says: 

We  have  •  •  •  our  Colt's  Patent  Ftrearma  Manufaetur  ng 
Co..  vhlcb  supplies  mn/'hin»  guns  as  well  as  aqulrrel  rifles,  wh  ch 
declared  an  extra  dividend  In  1933;  ova  Remington  Aims 
Co..  •  •  •  whose  output  of  firearms  and  ammunition  together 
la  one  third  of  United  States  production.  And  we  have 
Bethlehem  Steel  Ck).  ^ 

Bethlehem's  Mr.  Charles  M.  Schwab  dismayed  the  cadets 
West  Point  In  1917  by  saying:  "Today  the  Bethlehem  Steel 
has  definitely  abandoned  any  thought  of  ever  again  engaging 
the  manufacture  of  ordnance  except  In  tio^ee  ot  great  natioial 
emergency."  Such  times  are  apparently  with  us  now — have,  In  fi  ct. 
been  continually  with  us  since  Mr.  Schwab  unloosed  this  shift 
of  oratory.  In  the  offldal  llating  of  Bethlehem's  products  •  •  • 
you  wUl  find  armor  plate,  projectiles,  gun  and  shell  forgligs, 
battleablps.  battle  cruisers,  scout  cruisers,  deatroyers,  submarliies, 
and  airplane  carriers,  all  listed  as  products  of  Bethlehem's  plant  i — 

And  80  forth. 

Then  we  have  a  description  of  Vickers-Armstrongs  in 

England.    This  article  says: 

The  sun  never  sets  upon  Vlckers.  It  has  Its  factories  In  1  .u- 
mania  where,  for  greater  convenience.  Sir  Herbert  Lawrence  Is 
a  director  of  the  Bank  of  Rumania  (and  Vlckers  to  some  degree 
allies  itself  with  the  Csechoslovaklan  armament  firm  of  Skoda). 
In  Italy  it  laUnlaes  its  name  to  SocteU  Vtekers-Teml;  in  Jaian 
It  has  as  a  subsidiary  the  Japan  Steel  Works,  and  thus  allies  it  elf 
with  the  Japanese  armament  and  Industrial  firm  of  Mlt.ul. 
There  are  Vlckers  factortaa  or  cub^dlary  companies  In  8pi  In, 
Canada.  Ireland.  HoUaad    •     •     •    and  Mew  Zealand. 

In  other  words,  while  the  pantomhae  called  the  "  Int  rr- 
natiooal  IMsarmament  Conference  "  is  gohig  on  in  Gene  ra. 
this  tramendons  power  located  In  Gfreat  Brttain  has  spnad 
out  its  networtc  into  every  nation  in  the  world,  and  is  int  sr- 
Mted  In  wQlziK  its  armaments  and  is  aeUing  Its  annama  ts. 
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fit  for  no  other  purpose  than  carrying  on  war,  to  all  the 
nations  with  which  the  conference  is  undertaking  to  bring 
about  disarmament. 

Through  these  industrial  and  financial  Interlockings.  Vickers- 
Armstrongs  conducts  its  affairs.  They  are  profitable  affairs — for 
as  the  agreement  with  Sun  Insurance  indicates,  a  profit  of  some 
$4,500,000  a  year  is  considered  so  unsatisfactory  that  insurance 
mufit  be  carried  against  it.  And  England's  aristocracy  takes 
pleasure  in  clipping  its  coupons.  Among  the  more  prominent 
shareholders  of  Vlckers  or  allied  concerns  in  1932  were;  Right 
Honorable  Neville  Chamberlain.  Chancellor  of  the  Exchequer: 
Sir  Austen  Chamberlain,  M.  P..  winner  ot  the  Nobel  Peace  Prlae 
in  1925;  and  Sir  John  Simon,  Secretary  of  State  for  Foreign 
Affairs  (but  who  sold  out  his  shares  last  year) .  In  1914  the  list 
was  even  more  Imposing.  It  included  that  lofty  philosopher,  ^ 
Lord  Balfour,  •  •  •  Lwd  Curzon,  and  also  Lord  Kinnalrd 
(president  of  the  YJkl.CA.).  three  bishops,  and  Dean  Inge,  of 
St.  Paxil's.  It  was  in  that  same  year  that  Socialist  PhUip  Snowdea 
Bpoke  In  Parliament: 

Listen  to  his  words: 

It  would  be  Impossible  to  throw  a  st<Hifr— 

Says  the  ex-Chancellor  of  the  Exchequer — 

on  the  benches  opposite  without  hitting  a  member  who  Is  a 
shareholder  In  one  or  the  other  of  these  firms. 

Great  opportunity  to  disarm.  No  wonder  the  disarma- 
ment conference  and  disarmament  have  come  to  be  a  kind 
<rf  an  organized  piece  of  hypocrisy.  There  is  lying  back  of 
it,  constantly  in  operation,  the  influences  which  work 
against  anything  in  the  nature  of  disarmament.  It  is  not 
to  their  interest  to  see  disarmament.  They  see,  therefore, 
that  nothing  is  really  accomplished;  and  there,  Senators,  is 
the  influence  which  in  some  way  or  other  men  must  control 
before  we  will  secure  any  success  in  disarmament;  and, 
secondly,  before  we  will  have  any  real  assurance  of  amity 
among  the  nations  of  the  world. 

What  does  a  declaration  of^  good  will,  such  as  the  Presi- 
dent of  the  United  States  announced  when  the  recognition 
of  Russia  took  place,  amount  to  in  the  way  of  arousing 
friendly  feeling  and  sentiment  as  against  what  is  given  out, 
purporting  to  be  the  actual  fact,  that  the  United  States  is 
seeking  to  surround  Japan  and  to  enforce  her  military 
dominance  upon  Japan?  A  more  cowardly  or  infamous 
falsehood  could  not  be  circulated,  and  yet  you  can  imagine 
what  effect  it  has  among  the  masses  in  the  great  nation  of 
Japan.  If  the  lips  which  publish  or  pronounce  such  false- 
hoods cannot  be  silenced — and  they  cannot  be  silenced  so 
long  as  there  is  gain — we  will  not  have  any  real  amity  or 
good  will  among  the  nations  of  the  world. 

Another  paragraph  or  two  from  this  article,  which  I  trust 
will  be  very  generally  read,  and  I  shall  pass  from  it. 

This  article  saj^: 

France  stands  at  the  very  top.  She  stands  at  tfie  top  In  the 
amount  her  Oovemment  spends  on  amvaments;  at  the  top  in  the 
amotmt  of  arms  she  exports  to  other  nations;  at  the  top  also  by 
virtue  of  the  billion  francs  she  has  spent  to  build  a  military 
Chinese  wall  of  forts,  many  of  them  underground,  along  her  east- 
em  boundaries. 

We  read  Just  a  few  minutes  ago  how,  at  the  very  time 
Prance  was  seeking  to  make  herself  secure  against  the  inva- 
sion of  Hitlers  forces,  the  French  manufacturers  were  sell- 
ing armaments  to  Hitler,  and  were  furnishing  money  for 
Hitler's  campaign.    What  a  medley  of  crime! 

She  stands  today  as  a  queer  paradox:  France,  the  democracy, 
a  quiet  pastureland  for  the  world's  most  famous  peasantry,  coex- 
isting with  Prance,  the  greatest  military  power  of  modem  times, 
v*lth  an  army  which  all  but  equals  in  number  and  far  surpasses  In 
equipment  Germany's  vast  militaristic  machine  of  1914. 

At  the  head  of  this  latter  Prance  stands  the  figure  of  Gen.  Max- 
ime  Weygand  (vice  president  of  the  higher  war  council,  inspector 
general  of  the  army,  p>06se8Bor  of  the  grand  cross  of  the  legion 
of  honor,  member  of  the  French  Academy),  ruling  an  army  (in- 
cluding colonials)  of  650,000  men.  But,  despite  his  decorations, 
hU  medals,  hia  orders,  and  the  power  he  has,  once  a  new  war 
begins,  to  order  aereral  million  men  to  death.  General  Weygand 
*  •  *  represents  not  the  urge  for  war  but,  <m  the  contrary, 
France's  desire  for  peace — by  means  of  security.  The  French 
threat  to  the  peace  of  the  world  lies  elsewhere — ^in  France.  For 
la  France,  and  only  in  France,  a  new  sltoatlon  exists:  The  arma- 
ment makers  are  no  longer,  like  Alfred  Krupp  or  Sir  BaaU  Zaharoff. 
In  his  younger  days,  humble  petitioners  of  government,  hat-ln- 
hand  soUdtcrs  of  orders — their  Influence  Is  so  Infiltrated  into  the 
laduitnal,  social,  and  political  affairs  at  the  nation  that  they  have 


1934 


CONGRESSIONAL  RECORD— SENATE 


3691 


power  In  some  ways  beyond  the  state;  a  power  so  mighty  that  they 
ere  all  but  able,  for  their  own  individualistic  reasons,  to  sweep  the 
•tate  along  in  a  course  of  action  against  its  own  wlU. 

They  are  displeased  by  publicity  and  are  well  able  to  enforce 
their  displeasvire.  But  we  must  now  displease  one  of  them  and 
present  the  figure  of  M.  Charles  Prosper  Eugene  Schneider. 

Charles  Prosper  Eugene  Schneider  Is  a  man  of  many  offices — 
the  executive  head  of  hundreds  of  armament  firms  throughout 
Europe.  He  is  the  president  of  the  Schneider-Creusot  Co..  arma- 
ment manufacturers  with  mines,  smelters,  and  foundries  scat- 
tered throxighout  France.  He  is  director  of  the  Bank  de  I'Unlon 
Parisienne.  one  of  whose  most  profitable  sources  of  business  is 
the  financing  of  loans  for  armaments.  In  1920  he  founded  and 
became  the  president  of  I'Unlon  Europ^enne  Industrlale  et 
Plnanciere — a  holding  company  capitalized  at  140,000,000  francs. 
Through  it  Schneider-Creusot  controls  182  French  companies 
that  maniifacture  heavy  ordnance,  machine  guns,  tanks,  shells, 
ammunition,  and  warfare  chemicals.  Out  of  the  $300,000,000 
which,  at  the  most  conservative  guess,  represents  the  annual 
billing  of  Prance's  armament  concerns,  Schneider-Creusot  or  sub- 
sidiaries take  the  lion's  share. 

But  I'Unlon  Eia-op*enne  has  an  even  more  Important  function. 
Through  it  Schneider-Creusot  reaches  out  to  control  230  armament 
and  allied  enterprises  outside  France.  The  greatest  of  these  con- 
cerns Is  that  glittering  Jewel  in  the  crown  of  the  principal  ideal 
sUte  that  came  into  being  in  1919  as  the  result  of  the  self-deter- 
mination of  oppressed  people.  The  state  is  Czechoslovakia,  and  its 
Jewel  is  Skoda. 

In  other  words,  the  French  control  the  munitions  manu- 
factures of  all  the  nations  now  allied  with  Prance,  either 
directly  or  indirectly,  in  what  we  might  call  a  "military 
alliance." 

Mr.  smPSTEAD.  And  they  are  also  members  of  the 
League  of  Nations. 

Mr.  BORAH.    Yes;  France  Is  for  the  League. 

Let  me  read  what  Lord  Cecil  said  on  the  question  of 
disarmament,  speaking  sometime  ago. 

Therein  lay  one  dlfllculty.  But  why  could  concerted  action 
toward  disarmament  make  so  Uttle  progress? 

One  important  reason  was  first  laid  bare  by  Lord  Robert 
Cecil.    He  said: 

There  Is  a  very  sinister  feature  to  all  the  disarmament  dis- 
cussions. I  refer  to  the  tremendous  power  wielded  against  all  the 
proposals  by  armament  firms.  We  must  aim  at  getting  rid  of 
this  Immense  instrument  In  the  maintenance  of  suspicion.  Yet 
in  1932  the  Disarmament  Conference  was  enriched  by  the  pres- 
ence of  Mr.  Charles  Dumont  of  Schneider-Creusot,  president  of 
the  Schneider-controlled  Banque  Franco-Japonaise.  on  the  French 
delegation.  The  British  delegation  was  similarly  benefited  by  the 
advice  of  Col.  A.  G.  C.  Dawney,  the  brother  of  a  director  of 
Vickers-Armstrongs.  and  now  the  political  supervisor  of  the  Brit- 
ish Broadcasting  Corporation. 

If  the  armament  business  were  conducted  by  an  outlawed  band 
of  international  gangsters,  the  problem  would  be  simple  to  define. 
The  dtfliculty  is  that  precisely  the  opposite  is  the  case.  The 
armament  business  is  a  part  of  the  most  essential  Industries  of 
industrialized  nations — steel  and  chemicals.  But  even  so  the 
problem  does  not  become  acute  until  you  have  a  nation  in  which 
the  biggest  part  or  a  very,  very  large  part  of  these  essential 
industries  is  the  manufactvire  of  the  actual  munitions  of  war. 
Such  is  the  case  in  France,  and  also  in  Czechoslovakia. 

Also  in  Great  Britain,  also  to  a  marked  extent  in  the 
United  States.  And  yet  we  talk  about  disarmament  and 
peace. 

I  said  a  few  moments  ago  that  during  the  depression  these 
great  munitions  manufacturers  have  enjoyed  a  profit  of 
from  12  to  20  and  30  percent.  That  is  not  to  be  compared, 
however,  with  the  profits  they  enjoy  during  a  struggle  in  any 
part  of  the  world,  and  particularly  when  it  Is  a  struggle 
such  as  that  which  began  in  1914. 

Mr.  President,  I  venture  to  believe,  and  I  have  no  hesi- 
tancy in  sajring,  that  when  we  shall  have  passed  this  bill, 
we  will  see  circulated  by  someone  interested  in  these  muni- 
tion manufactures,  possibly  imposing  upon  public  men 
sufficiently  to  believe  that  they  are  true,  statements  to  the 
effect  that  the  United  States,  in  addition  to  recognizing 
Russia  for  the  purpose  of  aggression  upon  Japan,  is  com- 
pleting her  Navy  for  the  purpose  of  attacking  Japan;  and 
against  that  the  world  must  be  prepared  to  stand,  or  we 
will  drift  into  a  situation  which  we  and  the  whole  world 
may  have  cause  to  regret. 

Mr.  President,  I  read  a  paragraph  or  two  from  other 
publications.  I  now  read  from  an  article  appearing  in  the 
Living  Age,  from  an  article  issued  by  the  Union  of  Demo- 
cratic Control,  London.    I  read  briefly: 


While  aclentlBta.  acting  on  the  Instructions  of  the  politicians, 
make  war  more  and  more  deadly,  the  armament  manufacturers 
and  the  makers  of  material  essential  to  this  maniifacture  watch 
their  profits  grow.  While  almost  every  other  form  of  Industry  Is 
in  the  slough  of  depression,  the  shares  of  armament  firms  Improve 
in  value. 

The  Aeroplane,  a  paper  which  may  be  fairly  deecribed  as 
the  imofficial,  and  sometimes  surprisingly  outspoken,  voice 
of  the  Air  Ministry,  says: 

The  manufacturers  of  both  aeroplanes  and  engines  may  hope 
for  increased  turnover  and  profits  a  year  or  so  hence  when  the 
Disarmament  Conference  has  faded  out  and  the  program  of 
expansion  (of  armaments)  Is  aUowed  to  proceed. 

Does  anyone  suppose  that  they  are  listless  or  Indifferent 
in  seeing  that  the  Disarmament  Conference  fades  out?  Has 
anyone  any  doubt  that  the  inability  of  these  nations  to  get 
together  has  been  largely  influenced  by  these  same  forces? 
The  peoples  of  the  world  do  not  want  to  go  to  war.  As 
Woodrow  Wilson  once  said,  the  peoples  of  the  nations  do 
not  make  war.  They  desire  peace.  But  they  are  not  per- 
mitted to  have  that  which  they  desire,  because  sitting  on 
the  throne  of  power,  speaking  from  the  source  of  authority, 
are  those  who  make  their  unspeakable  fortunes  out  of  the 
fact  that  we  do  not  have  disarmament,  and  that  we  do  not 
have  peace. 

I  quote  from  an  article  by  Oeorge  Ho(«,  on  Steel  Against 
Peace,  the  following: 

During  the  last  half  century  many  monarchies  have  collapsed, 
but  monarchy  Itself  Is  not  dead.  It  has  simply  changed  Its  name. 
We  are  now  living  under  a  capitalistic  monarchy  which,  like  all 
others,  has  its  klzigs  and  djrnastles.  It  even  has  its  princes  of  the 
blood,  cannon  merchants,  the  purpose  of  whose  industries  Is  to 
fill  the  chamel  houses  of  all  nations  impartlaUy  by  means  of  war. 
They  are  the  real  aristocrats  of  modem  times.  Before  the  war  they 
Included  four  principal  dynasties: 

Vlckers  and  Armstrong  In  Xngland,  Schneider  In  France.  Krupp 
and  Stumm  in  Germany,  and  PutUov  In  Russia.  Naturally  the 
governments  treated  such  powerful  families  like  aristocrats. 

In  fact,  all  governments  did  them  honor,  no  matter  what  the 
nationality  of  these  princes  of  the  blood  might  happen  to  be.  For 
princes  demand  international  courtesy. 

Thus  Napoleon  III  made  the  head  of  the  Blrupp  dynasty  an 
ofllcer  In  the  French  Legion  of  Honor.  And,  of  course,  the  Ger- 
man Emperor  had  to  treat  the  Krupps  at  least  as  weU  as  the 
French  Emperor  did,  so  that  WUliam  II  offered  one  of  the  Krupps 
the  title  of  prince.  But.  since  Krupp  was  more  accvutomed  to 
financial  activity  than  to  court  titles,  he  reftised  the  honor.  How- 
ever, he  accepted  for  his  daughter  what  he  had  refused  for  himself. 

Again,  this  article  says: 

The  question  of  the  labor  member  of  Parliament  from  Liverpool 
applied  to  English  industrialists.  Here  is  something  about  French 
indiistriallsts.  "  We  bring  back  from  Geneva  ",  wrote  the  deputy. 
Pierre  Cot.  In  the  Republic  for  February  21.  1932,  "a  piece  of  in- 
formation that  stands  in  no  danger  of  being  denied.  Here  It  is: 
The  House  of  Schneider  has  received  orders  for  heavy  artillery 
from  Japan." 

One  of  the  gentlemen  attending  the  Disarmament  Con- 
ference was  unable  to  bring  anything  home  of  any  moment 
with  reference  to  peace,  but  he  was  able  to  notify  his  asso- 
ciates and  those  in  interest  that  he  had  brought  home  a 
large  order  for  military  suppUes  to  Jai^an,  and  our  people, 
our  own  manufacturing  institutions,  are  now  selling  on  a 
very  large  scale  military  equipment  in  the  Orient,  to  both 
Japan  and  China. 

Mr.  President,  I  have  no  expectation  whatever  of  any  con- 
test or  conflict  between  the  United  States  and  Japan.  I  do 
not  believe  that  even  the  munitions  manufacturers  can  bring 
about  such  a  war.  Suppose,  however,  it  should  haiHwn. 
Suppose  such  a  war  should  come.  The  American  soldier 
would  be  torn  limb  from  limb,  disemboweled  by  the  munitloos 
sold  by  his  own  compatriots  in  the  United  States  to  the 
enemy.  And  if  war  should  come,  even  the  apin'oachlng  hour 
of  conflict  would  not  stay  the  insatiable  greisd  of  the  men 
engaged  in  the  manufacture  of  munitions.  To  the  very  hour 
when  the  embargo  would  be  laid  they  would  be  selling  azMl 
sending  away  their  munitions,  ii^ch  munitions  would  be 
used  for  the  xmrpose  of  fnahling  the  enemy  to  destroy  the 
American  bosrs. 

Mr.  President,  the  thought  of  making  profits  out  of  war. 
of  building  fortunes  out  of  the  misery  and  the  sorrows  of  the 
maimed,  the  broken  in  health,  and  the  insane  is  revoltinc 
enough  to  anyone  who  has  left  in  him  a  spark  of  humaa 
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sympathy  or  a  sense  of  decency.  But  to  foment  discord  uu 
to  spread  false  and  sordid  statements,  to  engender  blttemess 
and  suspicion  and  hate  and  fear  among  nations,  all  that  suet 
proAts  may  be  ma^  and  enlarged  reaches  the  dead  leve 
at  himian  depravity.  There  is  nothing  lower  in  the  scale  o 
human  avarice. 
Mr.  Presklent.  I  ask  pennls6ic«  to  print  two  editonais  iron 

the  Baltimore  Sun. 
The  PRESIDINO  OFFICER.    Without  objection,  it  is  s< 

ordered. 

The  matter  referred  to  is  as  folloiws: 

[Prom  the  Baltimore  (lid.)  Sun,  Mar.  4.  1934] 
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The  State  Department'i  l&teet  taxumncement  ct  Amerlcai 
poUey  on  dlaarmaoient  repeat*  in  weerineeB  what  Preeident  Rooae 
velt  «Ud  with  enthUBlaom  in  hia  address  to  the  heads  of  ai 
nations  on  May  16  last. 

Much  water  has  g<me  over  the  dlplomatk;  dams  since  thai 
•arller  pranouneement.  Speaking  through  Norman  H.  Davis,  cm 
Oovemment  has  offered  to  modify  its  tradlttooal  doctrine  about 
the  freedom  of  the  seas  as  our  contrlbtttlon  to  the  solution  o: 
Borope^  problem  of  security.  Europe  in  Its  turn  has  gone  fron 
hope  to  despair  as  a  result  of  Bitter's  disturbing  Influence  oi 
German  policy.  The  Dtsarmament  Coaferenoe.  which  the  Presi- 
dent sought  to  save  by  his  proclamation  of  last  May.  Is  now  con' 
earned  more  with  finding  a  formula  to  camoxiflage  Its  failure  thai 
with  concluding  a  treaty  of  positive  disarmament.  It  ts  not  suT' 
prlstng.  thatef on,  that  the  State  Department  should  be  dlsposec 
merely  to  relteraUon  of  what  has  been  said  before.  Nor  Is  It  but  ' 
prising  that  our  policy  should  seem  to  be  inspired  by  benevolencu 
rather  than  by  determlnatloa. 

The  negotiations  of  the  Disarmament  Conference  are  now  Ix. 
Kallty  subordinate  In  Importance  to  the  question  of  Oermai. 
policy.  It  may  be  possible  for  the  conference  to  flrKl  some  way 
to  cheek  the  rapidity  of  the  rearmament  to  which  the  Hltlei 
government  In  Germany  Is  dedicating  ita  energies.  But  poeltlv» 
tvductton  In  the  forces  of  any  of  the  other  Kuropean  government  i 
seems  out  of  the  question  in  the  light  of  the  new  German  attl 
tude.  And  as  for  a  pact  of  nonaggreeeton.  do  we  not  alread  r 
have  the  Kellogg  Pact  outlawing  war  as  an  Instrument  of  natloni  1 
policy?  If  the  nations  will  not  honor  that,  of  what  avail  to  creat-( 
another  obllgatton  of  the  same  tenor?  

This  Is  not  to  say  that  any  blame  attaches  to  our  own  Govern  ■ 
ment  for  the  tmr4"**  which  exists.  Washington  has  done  Its  par  i 
by  the  Disarmament  Conference  time  and  time  again.  President 
Hoover  presented  a  formula  in  1932.  Mr.  Roosevelt  presented  an- 
other m  IMS.  Tttrrt  have  been  occasions  when  we  seemed  t» 
move  half-heartedly  and  when  a  little  more  get-up  on  the  par; 
of  our  spokennen  might  have  exercised  a  favorable  influenc*. 
But,  by  and  large,  the  distressing  situation  by  which  we  are  noir 
eonfronted  is  due  not  to  anything  In  the  disarmament  negotiation^ 
in  themselves,  but  to  the  failure  of  Exirope  to  tatiu  readjustmentk 
in  tlie  poet-war  system  while  there  was  yet  time. 

Our  own  Intramlgeano*  on  debts  azMl  reparations  perhaps  con- 
trlbu^MI  to  tha  failure,  but  our  course  In  the  Dtsarmament  Cos* 
latwpee  la.  at  least,  as  clear  If  not  clearer  than  that  of  any  other 
llrst-rate  power 

[rrom  the  Baltimore  Sun  of  Feb.  12,  1834] 
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Vast  fmt  or  eariy  tn  1B06  there  should  be  held  a  oew  naval  cor  - 
f araaea  for  the  purpose  of  revising  and  extending  the  Washlngto  a 
and  Loadon  treaties.  We  say  "  should  be  held  "  and  not  "  will  I » 
held  ",  tor  there  have  lately  been  accumulating  many  Indlcatlot  s 
that  the  conference  may  never  be  called.  In  that  event  the  eslsl ' 
jitg  naval  tirstlw  wlU  automatically  lapee  and  we  shall  then  wftt  - 
out  qmwtlon  be  treated  to  a  spirited  competition  In  ship  ooi - 
■tructloD  such  as  the  world  has  never  witnessed.  And  for  this,  if  t 
reaOy  oomea  to  pass,  we  will  have  the  tragic  naval  policies  ot  tte 
three  great  maritime  powers  to  blame. 

Tike  Brlitih.  strangely  enough,  have  until  now  pursued  a  leis 
aggressive  course  than  either  of  their  two  rivals.  Althotigh  tl:e 
admiralty  and  an  influential  section  of  the  press,  disturbed  Ij 
the  hvige  American  and  Japaneee  programs,  have  been  demandlt  g 
new  ^«p«.  the  MacDonald-Baldwtn  government  has  been  reluctax  t 
to  eaeourage  them.  The  British  program  has  been  expandccl 
somewhat,  but  by  no  means  on  a  scale  comparable  with  the  Ja| - 
anese  and  Azoerlcan  extensions.  Now,  however,  the  British  aie 
reaching  ttM  end  of  thetr  patience.  Spurred  on  by  men  lOe 
Winston  Cbxireiiill.  who  Is  danaadtng  that  the  Geneva  Conf ei  - 
•nee  be  dropped  and  the  naval  treaties  be  forthwith  denounce  1. 
and  who  is  said  to  have  the  support  of  a  majority  of  the  Conservi  - 
ttve  (Government)  Party.  q>oke«men  for  the  cabinet  have  given 
BoUce  that  g*^'*"^  wiU  Inereaee  Its  arwiamanU  If  Its  tetest  effort-  - 
tte  Stmon  plan  providing  for  partial  leainisment  of  Germany  ar  d 
ahoUtUm  of  all  offensive  weapons — should  fall.  According  to  Stai  i- 
ley  Baldwin.  "If  we  faU.  the  Government  wfB  feel  their  duty  Is 
to  look  after  the  Interests  of  UiU  coimtry.  first  and  quickly." 

MeaawkUe  «ha  Japanese  admirals  are  gotng  thetr  perilous  wry 
quite  without  regard  to  its  probable  consaquenf  a.  The  liber  J 
and  moderata  elements  tn  Japan  have  been  speaking  out  a  ta  tt 
■Mrs  teavsly  of  late,  but  ttUs  has  not  chastened  the  admirals 
gas  wblt  or  xatfuced  the  naval  budget  a  Staagls  yen. 


warned  by  buslnees  men  and  responsible  Government  officials  that 
war  will  almoet  certainly  foUow  if  the  admiralty  continues  along 
its  present  course,  the  Minister  of  the  Navy,  Admiral  Osiunl.  has 
not  for  a  moment  stopped  discussing  the  ways  and  means  by 
which  the  Japanese  Navy  is  preparing  for  what  he  calls  "the 
extraordinary  situation "  on  the  seas.  The  Navy,  he  declares. 
will  go  ahead  with  its  building  plans,  though  it  knows  that 
these  plans  exceed  the  limits  set  down  in  the  Washington  and 
London  Treaties. 

Nor  does  there  seem  to  be  anything  that  will  stop  the  Roosevelt 
administration.  It  is  not  yet  clear  whether  the  administration 
actually  means  to  build  all  of  the  ships  Included  in  its  present 
program  or  intends  to  keep  most  of  them  on  paper  for  bar- 
gaining purposes  at  the  1935  conference.  In  either  case  the 
success  of  the  conference  is  bound  to  be  endangered,  for  it  does 
not  seem  likely  that  real  success  can  be  built  on  a  blg-stlck 
policy.  The  Roosevelt  program  has  aroused  Japanese  liberal 
opinion  to  active  realization  of  the  foolhardlnesa  of  a  naval  race 
with  America,  but  since  the  Jf-panese  admirals,  far  from  being 
deOected  from  their  course,  seem  only  the  more  determined  to 
carry  on  with  their  own  plans,  it  should  be  abvlous  that  as  a 
threat  the  Roosevelt  program   is  doomed  to  failure. 

It  would  be  worse  than  futile  to  hold  the  1935  conference  with 
the  three  maritime  powers  in  tlielr  present  frame  of  mind.  It  is 
Imperative,  nevertheless,  that  the  conference  be  held.  Prepara- 
tions should  begin  at  once,  and  the  first  step  In  that  direction 
should  consist  in  a  resolution  by  the  three  covmtries  that  in 
order  to  show  they  are  sincere  in  desiring  naval  disarmament 
they  will  promptly  call  a  halt  to  their  senficless  and  costly 
building  programs. 

MESSAGK  FROM  THX  ROI7SS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2277.  An  act  to  estatrfish  fish  and  game  sanctuaries  in 
the  national  forests; 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  SujH^me  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict ";  and 

S.  2529.  An  act  to  promote  the  conservation  of  wild  life, 
flsh,  and  game,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  con- 
curred in  Senate  Concurrent  Resolution  10,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  Secretary  of  the  Senate  be.  and  he  is  hereby 
authorized  and  directed,  in  the  enrollment  of  the  bill  (3.  1759) 
to  extend  the  time  for  the  construction  of  dams  and  dikes  In 
Lincoln  Coimty,  Oreg..  to  prevent  the  flow  of  waters  of  Yaqxilna 
Bay  and  River  into  Nutes  Slough.  Boones  Slough,  and  sloughs 
connected  therewith,  to  correct  an  error  by  striking  out.  In  line  1, 
of  the  House  engrossed  amendment,  the  words  "  June  13  "  and 
inserting  In  lieu  thereof  "  June  17." 

ENKOLLED  Bn.LS  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  biUs,  and  they 
were  signed  by  the  President  pro  tempore: 

S.  2.  An  act  for  the  relief  of  C.  M.  Williamson:  Mrs.  Tura 
Liljenauist,  administratrix  of  C.  E.  Liljenquist,  deceased; 
Lottie  Redman:  and  H.  N.  Smith: 

S.  406.  An  act  for  the  relief  of  Warren  J.  Clear; 

S.  750.  An  act  for  the  reUef  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon,  Nebr.; 

S.  751.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co., 
of  Omaha,  Nebr.,  income  taxes  illegally  paid  to  the  United 
States  Treasurer: 

8. 1069.  An  act  authorizing  adjustment  of  the  claim  of 
the  Chicago,  North  Shore  L  Milwaukee  Railroad  Co.; 

S.  1074.  An  act  authorizing  adjustment  of  the  claims  of 
Jphn  T.  Lennon  and  George  T.  Flora; 

8. 1087.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles; 

S.  1115.  An  act  to  authorize  the  Department  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost; 

S.  1347.  An  act  for  the  relief  of  Little  Rock  College,  Little 
Rock,  Ark.; 

8. 1436.  An  act  for  the  rehef  of  the  estate  of  Benjamin 
Brmnell: 

8. 1496.  An  act  for  the  relief  of  Nannie  Swearingen; 


>> 
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8. 1724.  An  act  authorizing  the  reimbursement  of  Ed- 
ward B.  Wheeler  and  the  State  Investment  Co.  for  the  loss 
of  certain  lands  in  the  Mora  Grant,  NJidex.; 

8. 1782.  An  act  for  the  relief  of  the  B.  &  O.  Manufactur- 
ing Co.; 

8.  2201.  An  act  for  the  relief  of  the  Neill  Grocery  Co.;  and 

8. 2766.  An  act  to  extend  the  period  during  which  diirect 
obligations  of  the  United  States  may  be  used  as  collateral 
security  for  Federal  Reserve  notes, 

MAKE    CX)UlECnON    OF    THE    MALDISTRIBUTION    OT    VTEALTH 

Mr.  LONG.  Mr.  President,  I  have  presented  to  the  Sen- 
ate and  Uiere  are  now  pending  two  resolutions  looking  to- 
ward the  correction  of  the  condition  of  maldistribution  kA. 
wealth  in  the  United  States.  On  this  morning  our  President 
delivered  an  address,  a  copy  of  which  I  saw  some  several 
hours  ago.  and  I  was  moved  to  write  the  President  a  letter,  a 
copy  of  which  I  have  in  my  hand,  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

UNina)  Statkb  Skwatb, 
1F«3/it7i{rtoa,  March  S,  1934. 
Eon.  FaANKLZM  D.  Roosevelt, 

President  of  the  United  States. 

Washington,  D.C. 
Dbab  ISm.  PBEsmnrr:  I  have  a  copy  of  the  ^>eech  delivered  by 
you  this  morning  over  the  radio.    In  it  you  said: 

"  We  undertook  by  lawful,  constitutional  processes  to  re<»'ganlae 
a  disintegrating  system  of  production  and  exchange  •  •  •. 
The  reorganization  must  be  permanent  for  all  the  rest  of  our  Mves 
tn  that  never  again  wiU  we  permit  the  social  conditions  which 
allowed  the  vast  sections  of  our  population  to  exist  in  an  un- 
American  way,  which  allowed  a  maldistribution  of  wealth  and 
power." 

Many  of  us  are  happy,  Mr.  President,  that  you  again  take  occa- 
sion to  pronounce  against  maldistribution  of  wealth  In  the  hands 
of  the  few  brought  on  In  this  country  through  the  means  as  you 
Indicate. 

We  are  clearly  of  the  view  that  you  would  wish  the  lawmakers  of 
this  Congress  to  correct  the  maldistribution  of  wealth,  but  pos- 
sibly there  are  some  who  might  not  be  so  convinced,  notwithstand- 
ing your  expressions,  unless  you  so  advised. 

Can  it  be  announced.  In  following  up  your  declaration  of  today, 
that  you  would  desire  this  maldistribution  of  wealth  and  power 
corrected  by  this  Congress? 

Assuring  you  that  such  a  pronouncement  made  (^)en  to  this 
Congress  would  gladden  the  hearts  of  the  millions  suffering  from 
such  maldistribution,  I  am,  my  dear  Mr.  President, 
Yours  alnoerely. 

HncT  P.  LoNO. 
United  States  Senator. 

REKINDLE  THE  RRES  Of  AMERICA'S  DREAM  OT   1776 

Mr.  LONG.  Mr.  President,  the  foundation  upon  which 
this  Gorenunent  rests  is  the  guaranty  to  humanity  in  the 
Declaration  of  Independence.    It  says: 

We  hold  theae  truths  to  be  self-evident,  that  all  men  are  created 
equal,  that  they  are  endowed  by  their  Creator  with  certain  unalien- 
able rights,  that  among  these  are  life.  Ubefty,  and  the  pursuit 
of  happiness.    That  to  secure  these  rights — 

Of  life,  liberty,  and  hapirincss— 

governments  are  Instltiited  among  men,  deriving  their  Ju»t  powers 
from  the  consent  of  the  governed.  That  whenever  any  form  of 
government  becomes  destructive  of  these  ends — 

Ot  life,  liberty,  and  happiness — 

tt  is  the  right  of  the  people  to  altar  or  to  abolish  It,  and  to  Insti- 
tute new  government,  laying  Its  foundation  on  such  prlnc^dM  and 
organlalng  its  powers  In  such  fcom,  as  to  them  shall  seem  most 
likely  to  effect  their  safety  and  happiness. 

Which  meant  no  less  than  among  mankind  all  should  be 
brothers — every  man  a  king. 

Gentlemen  <A  the  Senate.  I  call  your  minds  to  the  fact 
that  too  long  have  we  praised  the  form  and  forgotten  the 
substance  of  our  Government.  The  spirit  and  purpose  of 
this  Government  is  pure,  wholesome,  and  all  sufficient  for 
the  human  beings  ai  this  country  to  be  fed  and  clothed, 
to  be  given  the  liberties  of  free  people  and  the  things  which 
go  to  make  than  happy.  TbiB  principle,  upon  which  our 
forefathers  rested  this  Gk>vemment,  was  the  same  as  a  writ- 
ten insurance  policy  to  every  child.  On  the  day  of  birth,  it 
said  to  the  new-bcnm  babe: 


You  are  craatad  equal  with  aU  tb*  batanea;  ywi  are  guaranteed 
life,  liberty,  and  happiness  so  long  as  you  do  nothing  to  take  away 
that  right  from  someone  else. 

And  our  Declaration  of  Independaice,  from  which  I  hav« 
just  read,  declares  that  the  form  of  our  Oovemment  is  set 
up  only  as  a  means  of  carrying  out  that  principle  and  pur- 
pose, and  that  Declaration  says  that  when  the  form  does 
not  serve  to  that  end,  that  it  is  the  right  of  the  people  to 
change  or  abolish  it  tor  another  one  that  will  protect,  safe- 
guard, and  promote  human  rights.  The  Government  there- 
fore rests  upon  humanity  and  not  xwoa  form,  for.  says  this 
Magna  Carta  of  our  NatkMX  we  have  made  and  eonstructed 
this  vehicte  of  government  that  shall  distribute  the  Mrssings 
which  have  been  guaranteed  to  oar  people,  and.  when  this 
vehicle  breaks  down,  or  when  some  few  get  hold  of  the 
drivers  and  will  not  let  Hir  vehicle  serve  anybody  but  them- 
selves, then  the  human  family  of  American  people  will  have 
to  force  such  a  change  as  will  serve  their  needs. 

If  the  form  of  our  Government  has  been  so  rigged  and 
perverted  as  actually  to  deny  the  human  purpose  ot  this 
society,  then  that  corruption  can  be,  should  be,  and  must  be 
swept  aside  for  the  life,  liberty,  and  happiness  guaranteed 
to  our  pe<^Ie. 

If  legislative  bodies,  execufcivea.  or  courts  should  hold  that 
there  are  forms  of  law  ^i^lch  prohibit  all  the  people,  through 
their  government,  from  being  supplied  with  a  fair  diare 
of  the  things  with  which  God  has  blessed  this  coontry.  then 
such  rulings  of  the  powers,  whoever  they  may  be.  would 
cause  to  turn  over  in  thetr  graves  those  sleeping  patriots 
who  wrote:  "AD  men  are  created  equal,  endowed  by  theh: 
Creator  with  rights  of  life.  liberty,  and  happiness.  •  •  • 
To  secure  these  rights,  governments  are  instituted  among 
men.  •  •  •  Whenever  any  form  of  government  be- 
comes destructive  of  these  ends.  It  is  the  rii^t  of  the  people 
to  alter  or  abolish  it." 

The  failure  of  government  to  take  the  steps  necessary  to 
guarantee  life,  liberty,  and  happiness  to  an  our  people  is  just 
as  bad  as  though  we  did  something  to  keep  the  people  from. 
having  those  rights.  The  sad  fact  Is  that  on  many  occa- 
sions our  laws  have  been  used  actually  to  keep  the  common 
run  of  mankind  from  enjoying  what  they  were  tdd  they 
should  have  since  July  4,  1776. 

Once  each  year  on  our  great  national  holiday,  the  Fourth 
of  July,  we  celebrate  the  signing  of  the  Declaration  of  Inde- 
pendence. Why  do  we  celrtirate  it?  Because  it  marks  the 
anniversary  of  the  day  when  the  people  ol  America  threw 
down  the  gauntlet  to  a  tyrant  3.000  miles  away  and  said: 


The  government  has  not  giv«s  m  life,  liberty,  and  happluMs; 
It  has  not  served  the  cause  of  equality  among  mankind;  we  aca. 
and  of  right  ought  to  be,  free  and  independent;  we  dadare  our- 
selves organised  Into  a  government  to  promote  equality  among 
human  beings  and  to  gvazaatee  those  hialltmahta  ngbta  at  life. 
UbMty.  and  happiness  to  our  people;  antf  wa  say  man.  that  li  Is 
the  right  of  the  people  to  change  or  get  nd  of  any  govenxmant 
that  faOs  to  hold  such  rights  sacred  for  all  pemns  wmlki&g  the 
face  of  this  Amarlcan  aartti. 

How,  now,  should  we  celebrate  the  4th  of  July?  Can 
we  nail  a  placard  across  the  canopy  of  heaven  on  that  da/ 
to  read: 

This  aimlvcraary  la  to  ma/a^  tha*  oa  July  4,  177«.  we  aei  Uw 
standard  that  all  men  are  created  squal.  with  tba  taalianaWa 
right  of  life,  liboty,  and  luqn>*neaB  to  all. 

What  would  be  the  responae  tf  we  dared  to  aay  to  our 
people  just  what  it  Is  we  are  snpfKwied  to  be  eelehratixag? 

Wookl  the  tens  of  millions  who  haw  searched  for  a  Uvfng, 
for  something  to  do,  so  that  they  could  audce  a  hvixig  for 
their  famines,  understand  that  kind  of  a  eeleteation?  Would 
the  man  and  woman  who  have  struggled  for  a  Uf eUme  under- 
stand why.  If  we  celebrated  madx  an  MCompUsfament.  they 
had  no  food  or  clothes  for  themselves  aad  those  whom  they 
were  stmggUng  to  rear  In  this  world?  O  Senators,  wouki 
the  diikhen  of  tender  yean  graap  what  it  was  all  suinwed 
to  mean  when  milUans  at  them  are  bom  to  starvation, 
raggednefls.  homelessnen.  and  whUe  others  are  bom  to  a 
life  where  there  is  so  nuKli  about  them  they  see  little  am 
forttaU? 
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And  haw  could  we  who  sit  In  this  Chamber,  which  bef  or  s 
these  days  when  we  abdicated  so  many  of  our  fimctlons  U) 
others  was  called  the  fonmi  of  the  highest  legislative  tri 
banal  in  all  the  world,  knowing  what  is  happening  in  Amcr 
lea  today,  how  could  we  go  before  the  American  people  on 
the  anniversa^  of  July  4  and  say: 

W«  »re  Mletntlng  thla  day  with  you  becatxse.  In  our  work.  W( 
have  kept  the  standard  straight  that  all  men  are  created  equa 
and  because  we  have  fulflUed  that  guaranty  of  life,  liberty,  and 
bapplnees  to  the  people. 

Here  in  this  land  where  there  is  too  much  taeat  and  wea  - 
and  an  oversupply  of  houses  of  all  kinds,  here  where  we  havi  i 
more  than  all  Americans  can  consume,  blessed  by  Ood  wi ' 
ererything  in  superabundance,  the  land  flowing  with  m 
and  honey,  how  can  we  tell  an3rbody  there  is  a  semblanc 
of  equality  or  justice,  how  can  we  say  to  oin*  people  the; 
haye  been  protected  in  their  rights  to  life,  liberty.  an< 
happiness  when  there  is  starvation,  nakedness,  and  home 
lesaness  in  thjs  land  of  too  much  of  evenrthing? 

I  could  not  say  any  such  thing  to  the  people.  None  of  yo 
here  can  say  it. 

In  1929.  when  the  fortime  holders  of  America  grew  power 
ful  enough  that  1  percent  of  the  people  owned  nearly  every 
thing  and  99  percent  of  the  people  owned  practically  nothinf 
not  even  enoiigh  to  pay  their  debts,  a  collapse  was  at  hanc 

Tliere  is  no  rule  so  sure  as  the  one  that  the  same  mi  I 
that  grinds  out  fortunes  above  a  certain  size  at  the  to  > 
grinds  out  paupers  at  the  bottom.  The  same  machine  make  i 
them  both;  and  how  are  they  made?  There  is  so  much  Iji 
the  world — just  so  much  land,  so  many  houses,  so  much  t) 
eat,  and  so  much  to  wear.  There  is  enough — yea,  there  ij 
more — thxm  the  entire  human  race  can  consume  if  all  ar» 
reasonable. 

All  the  people  in  America  cannot  eat  up  the  food  that  Is 
produced  in  America;  all  the  people  in  America  cannct 
wear  out  the  clothes  that  can  be  made  in  America;  nor  ca:i 
all  the  pe<^le  in  America  occupy  the  houses  that  stand  i  t 
this  country  if  all  are  allowed  to  share  in  homes  afforded  b  ^ 
the  Nation.  But  when  one  man  must  have  more  houses 
to  live  in  than  ninety-nine  other  people ;  when  one  man  de  - 
tides  he  must  own  more  foodstuffs  than  any  other  ninety - 
sine  people  own;  when  one  man  decides  he  must  have  mor» 
goods  to  wear  for  himself  and  family  than  any  other  ninety  - 
nine  people,  then  the  condition  results  that  instead  of  ons 
hundred  people  sharing  the  things  that  are  on  earth  for 
oiM  himdred  people,  one  man.  through  his  gluttonous  gree< , 
takes  over  ninety-nine  parts  for  himself  and  leaves  one  pait 
for  the  ninety-nine. 

What  can  this  one  man  do  with  what  is  intended  fcr 
ninety-nine?  He  cannot  eat  the  food  that  is  intended  fcr 
ninety -nine  people;  he  cannot  wear  the  clothes  that  are  iz- 
tended  for  ninety-nine  people;  he  cannot  live  in  ninety-nix  e 
houses  at  the  same  time;  but,  like  the  dog  in  the  manger,  I  e 
can  put  himself  on  the  load  of  hay  and  say.  "  This  food  an  1 
these  clothes  and  these  houses  are  mine;  and  while  I  cann<  t 
use  them,  my  greed  can  only  be  satisfied  by  keeping  anybod  f 
else  from  having  them." 

Wherefore  and  whence  developed  the  strife  In  the  laoi 
of  too  much?  Because,  by  action  or  inaction,  this  Qon- 
emment  had  either  provided  for  just  such  a  thing  to  happe  a 
or  else  had  not  provided  against  a  few  owning  all  and  tte 
masses  owziing  nothing  above  their  debts. 

The  gangsters  have  kiUed  hundreds,  maybe  thousands, 
to  carry  out  their  nefarious  rackets  to  extort  money.  I 

The  hoarders  of  wealth  have  destroyed  humanity  by  mil- 
lions in  their  tioeBt  for  greater  accumulation. 

Prom  the  new-bom  babe  to  the  man  bowed  with  age,  son  e 
have  been  denied  the  sustenance  for  life;  they  have  been 
thrown  from  the  shelter  above  their  heads:  to  keep  chlldrc  d 
warm,  they  have  been  placed  in  the  ground;  to  start  life  nit 
In  the  cradle  but  in  the  grave;  half -naked  bodies  have  bei  n 
thrown  against  the  winter^  wind;  some  have  become  bei 
gars,  some  thieves,  and  some  have  been  murderers;  othq^ 
have  been  driven  insane  and  still  others  to  suicide — all 
the  wake  at  the  driv«  that  the  masters  of  fortunes  may  oWn 
and  control  so  much  that,  even  in  the  land  of  too  much  o 
cat  and  too  much  to  wear,  people  perish  In  their  shadow  r. 


Jefferson.  Jackson.  Webster,  Lincoln,  Theodore  Roosevelt, 
and  Bryan  have  clamored  to  spread  our  work  and  our  wealth 
among  all  the  people. 

It  is  the  law  of  God  that  a  nation  must  free  and  ref ree  its 
people  of  debt,  and  spread  and  respread  the  wealth  of  the 
land  among  all  the  people. 

Mr,  President,  we  do  not  need  to  change  even  the  form 
of  our  Government  to  bring  to  our  people  all  they  were 
assured  by  the  proceedings  which  set  this  Government  in 
motion  on  July  4,  1776.  We  have  only  to  relight  the  candle 
that  will  illuminate  the  lettered  words  of  America's  dream. 

We  can  allow  all  our  people  to  accumulate  and  grow  pros- 
perous. We  can  allow  so  much  to  any  one  person  as  will 
encourage  ambition  and  inspire  genius,  but  to  do  so  there 
must  be  such  a  limit  as  will  curb  greed  and  avarice.  Be- 
yond that  point  where  the  accumulation  of  one  becomes  a 
menace  to  our  society  and  well-being  of  others  no  one  should 
be  permitted  to  go.  That  point  is  reached  when  one  man  or 
set  of  men  become  possessed  of  more  than  they  and  their 
children  and  their  children's  children  can  use  for  all  the 
comforts  and  luxuries  of  their  lifetimes.  When  more  than 
such  an  amount  is  permitted  to  one  person,  then  his  ambi- 
tion and  genius  turn  to  the  color  of  greed;  his  desire  for  the 
well-being  of  himself  and  others  is  turned  to  the  ravenous 
avarice  of  hoarding  to  the  detriment  of  humanity.  Therein 
is  the  chance  and  the  hope  that  are  needed  to  bestir  the  am- 
bition and  genius  in  countless  millions  of  other  people, 
who  may  be  of  talent  superior  to  that  of  any  money  master, 
crushed  or  suppressed  without  so  much  as  an  opportunity  to 
assert  itself.  Much  greater  would  be  the  development  in 
science  and  intellect  if  all  our  millions  had  a  fair  chance 
to  exert  their  genius  than  to  conflne  it  to  the  fortunate 
few  who  possess  the  greater  amount  of  money. 

Mr.  President,  we  hear  much  about  the  great  genius  of 
the  Morgans,  the  Mellons,  the  Rockefellers,  the  Fisks,  and 
the  Bakers,  and  are  told  if  we  were  to  suppress  them  and 
hold  their  fortunes  witliin  millions  or  even  hundreds  of  mil- 
lions that  the  world  might  be  deprived  of  some  scientific  or 
financial  genius  that  otherwise  it  would  have.  In  order  to 
give  them  the  superior  outlook  of  greed,  we  have  crushed, 
Mr.  President,  the  hope  that  would  have  inspired  the  ambi- 
tion and  the  genius  of  millions  of  people  whose  talents  might 
have  given  the  world  many,  many  times  more  than  it  has 
ever  received  from  the  Rockefellers  and  the  Morgans  and 
their  ilk. 

There  is  a  great  problem  in  mathematics  which  the  talent 
of  the  world  has  tried  to  solve  throughout  the  ages.  It  is 
said  that  someone  found  that  solution,  only  when  he  had 
become  so  impoverished  that  he  did  not  have  the  penny  to 
buy  the  paper  needed  to  make  the  proof  of  his  table,  and 
thus  was  the  fruit  of  his  genius  denied  to  the  world.  And 
so  it  is  in  America  today,  with  millions  of  fine  young  men 
turned  into  the  world,  trained  for  work  in  science,  law,  agri- 
culture, and  industry,  but  who,  by  reason  of  never  having 
the  chance  to  exert  their  talents,  must  deny  to  the  country 
the  benefits  which  some  day  they  would  be  able  to  confer 
if  opportunity  were  not  in  the  control  of  a  few  money 
masters. 

Oh.  yes;  there  are  occasionally  some  1  or  2  or  10  who  get 
an  opportunity.  Perhaps  some  young  man  makes  the  ac- 
quaintance in  college  of  the  son  of  one  of  these  rich  gentle- 
men; it  may  be  that  a  liking  and  a  friendship  spring  up 
between  the  son  of  the  rich  man  and  some  poor  fellow  from 
the  forks  of  the  creek,  and  perhaps  that  one  particular  in- 
dividual will  be  taken  into  some  law  firm  or  into  some  count- 
ing house  or  some  other  kind  of  institution  and  given  a 
chance;  but  that  Is  the  exception.  Mr.  President;  it  is  not 
the  rule. 

An  inspired  talent  and  encouraged  ambition  to  120,000,000 
people  would  show  improvement  and  benefit  many  times 
beyond  what  may  come  from  those  few  whose  energies  can 
only  be  excited  by  greed.  When  they  tell  us  of  a  need  for 
greater  desire  from  the  few  masters  of  finance,  we  tell  them 
the  need  for  hope  and  possibility  that  there  may  be  such 
desire  in  the  breasts  of  the  millions.  If  one  who  is  allowed 
to  have  more  of  this  world's  goods  than  he  and  his  children 
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and  their  children  can  ever  use  is  not  encouraged  moug^ 
to  put  forth  all  his  efforts  of  genius  and  brawn  that  may 
be  needed  by  the  country,  then  it  is  far  better  that  we  de- 
pend upon  a  talent  that  we  are  sure  to  exert  in  the  hundreds 
of  millions  of  other  people. 

In  line  with  that  thought,  Mr.  President,  this  morning 
the  President  of  the  United  States  has  felt  inspired  to  say 
something  that  is  not  new  so  far  as  his  own  words  are  con- 
cerned. I  repeat,  he  has  not  said  ansrthing  new;  but  the 
President  of  the  United  States,  by  the  words  which  he  has 
uttered  this  morning,  has  reaffirmed  the  promise  he  made 
to  the  American  peoide  i^ien  he  was  a  candidate  for  the 
office  which  he  now  holds.  It  was  the  promise  of  the  Pres- 
ident of  the  United  States  wtien  he  was  a  candidate  for  that 
high  office,  a  promise  which  he  reafllrmed  this  morning — 
that  this  party  that  was  going  to  be  placed  in  power  was 
going  to  abolish  pov^ty;  and  he  said  it  in  those  words. 

It  was  the  promise  of  the  President  that  every  man  need- 
ing woric  was  going  to  have  wholesome  work  to  do. 

It  was  the  promise  of  the  President  of  the  United  States 
that  he  was  going  to  sponsor  legislation  designed  to  limit 
the  amount  which  any  one  man  could  own;  and  those  are 
virtually  the  words  of  the  President  of  the  United  States. 

It  was  the  promise  of  the  President  of  the  United  States 
that  the  man  laboring  the  number  of  hours  required  of  him 
for  a  day's  toil  would  have  enough  from  that  day's  earnings 
to  provide  a  home  and  the  comforts  of  life  for  himself  and 
his  family;  and  those  are  virtually  the  words  of  the  Presi- 
dent of  the  United  States. 

It  was  the  promise  of  the  President  of  the  United  States. 
Mr.  President,  that  we  were  going  to  shorten  the  hours  of 
lalxn*  in  order  that  there  would  not  be  a  surplus  production 
as  compared  with  consumption;  and  that  statement  virtually 
is  in  the  words  of  the  President  of  the  United  States. 

It  was  the  promise,  Mr.  President,  of  our  candidate  that 
if  he  were  elected  there  was  going  to  be  given  to  the  man 
plowing  the  soil  a  profit  for  his  products  above  the  cost  of 
production  in  order  that  he  might  sustain  and  support  the 
family  which  he  was  raising  into  this  world,  and  before  to- 
day's speech  was  made  there  was  another  address  delivered 
by  the  President  of  the  United  States,  which  I  have  previ- 
ously read  on  the  floor  of  the  Senate  and  a  few  lines  of 
which  I  will  again  read.  I  refer  to  the  address  delivered  at 
Chestertown,  Md.,  October  21,  1933.  as  given  out  to  the 
newspai>ers  by  the  courtesy  of  the  Associated  Press. 

I  quote  tlie  words  of  the  President: 

In  wealth  and  education  there  to  represented  only  a  minority 
of  the  people;  I  recall  the  words  of  a  professor  in  my  school,  "  the 
wider  a  distribution  of  wealth  there  is  in  the  proper  way,  the 
more  we  can  make  it  possible  for  the  men  and  women  of  the  land 
to  have  the  necessities  of  Ufe  In  such  shape  that  they  will  not  have 
to  lie  awake  at  night  worrying  where  the  food  for  tomorrow  wUl 
come  from.  Then,  and  only  then,  will  we  have  the  eecurlty 
necessary  for  the  country." 

Mr.  President,  notwithstanding  the  pr(Hnlse  we  have  made 
to  the  people,  notwithstanding  the  pledged  word  of  the 
President  of  the  United  States,  notwithstanding  the  words 
as  they  have  been  uttered  by  our  distinguished  Chief  Execu- 
tive, I  call  the  attention  of  the  Senate  to  the  fact  that  until 
this  time  not  one  single  thing  has  been  done  by  the  Con- 
gress, directly  or  izidirectly,  to  take  the  big  fortunes  of  this 
country  that  are  cursing  this  land  and  strip  them  down  In 
their  siae  or  in  their  power.  Consequently  people  are  still 
destitute,  millions  are  unemployed,  and  there  are  starvation 
and  misery  in  this  land  that  has  too  much.  I  defy  any 
man  on  the  floor  ca  the  Senate  or  off  the  floor  of  the 
Senate  to  tell  me  one  thing  that  has  been  done  by  the  Con- 
gress or  by  any  agency  of  the  Government  operating  through 
the  authority  ot  the  Congress,  or  any  one  else— one  single 
thing  that  means  that  the  fortunes  of  the  financial  classes 
of  the  country  are  any  less  than  they  were  when  we  came 
into  power  on  the  4th  day  of  March  1933. 

And  now  our  President  says  we  must  not  return  to  that 
old  system  which  allowed  a  maldistribution  of  wealth  and 
power.  So  said  the  PresldentI  We  must  not  return  to 
thai  (M  system  of  govemment  which  permitted  this  mal- 


distribution  of  wealth  and  power.  Tlien  I  take  it.  and  I 
have  the  word  of  the  Chief  Executive  uttered  many  times 
before,  that  If  we  are  not  to  return  to  the  system  that 
allowed  the  maldistribution  of  wealth  in  this  country,  we 
should  not  silently  sit  here  and  permit  the  maldistributioa 
to  remain  and  to  continue.  If  it  was  a  curse  for  the  old 
system  to  allow  the  maldistribution  to  accumulate,  tf  It 
was  m  curse  to  allow  the  ooncentraUon  of  wealth  In  the 
hands  of  a  few,  then  it  is  a  curse  just  as  much  to  permit 
it  to  continue  after  denouncing  what  the  other  men  did. 
To  this  date  the  fruits  of  all  financial  piracy  remain  in  ths 
hands  ot  the  money  masters. 

I  am  of  the  opJnioa,  so  far  as  I  am  eonoemed,  that  noth- 
ing further  need  come  from  the  Presidoit  to  indicate  that 
he  would  desire  that  the  Oongrees  take  action  to  put  an 
end  to  this  orgy  and  this  agony  of  maldistribution  ot  wealth 
brought  on  by  the  old  system.  I  say  that,  so  far  as  con- 
cerns myself,  I  need  no  further  light.  I  need  no  further 
advice,  I  need  no  further  Informatkxi  to  convince  me,  not 
only  by  reason  of  the  statement  made  by  the  Presidont 
today,  but  by  reason  of  the  many  other  statements  and 
promises  which  he  has  made,  I  need  nothing  further  to 
come  from  the  President  to  eonvinoe  me  that  he  wants 
something  done  by  the  lawmaking  body  ot  this  country  to 
break  up  the  maldistribution  of  wealth. 

I  would  not  think  for  a  moment  that  the  President  was 
of  such  a  single-track  mind  that  he  would  curse  the  admin- 
istration of  the  past  for  permitting  a  condition  to  go  on,  and 
then  do  nothing  himself  to  break  up  what  he  has  said  is  a 
menace  to  the  country.  I  think  I  know  our  candidate,  X 
think  I  know  our  Chief  Executive,  too  well  to  believe  that  he 
would  say  to  the  people  of  America  on  this  very  day  on 
which  I  now  stand  on  the  floor  of  the  United  States  Senate 
that  this  old  orgy  which  permitted  the  maldistribution  of 
wealth  must  not  be  allowed  to  c<Mne  back  into  power  and 
then  to  believe  that  the  President  would  mean  that  the 
present  Congress  of  the  United  States  should  sit  supinely  by 
and  allow  the  fortunes  of  the  mighty  to  continue  to  curse 
the  country.  Such  an  inaction  by  this  Congress  would  be 
just  as  bad  as  inaction  by  ttm  Congresses  wlilch  preeedad 
us  and  which  allowed  this  condition  finally  to  come  to  where 
we  now  find  it. 

Mr.  President,  on  the  word  and  authority  of  our  Clilef 
Executive  and  the  promises  of  our  party,  I  have  undertaken 
to  bring  action  by  the  Congress.  I  have  Introduced  resolu- 
tions. I  have,  I  might  say,  reintroduced  resolutions  which 
I  offered  to  the  Senate  a  few  days  after  I  became  a  Member 
of  this  body,  long  before  the  last  national  Section.  I  have 
proposed  to  Umit  the  amount  wbich  one  man  may  own.  I  do 
not  pride  myself  as  being  possessed  at  the  only  Int^ect  to 
say  how  far  one  man  should  be  allowed  to  own.  Perhaps 
he  should  not  be  allowed  to  own  more  than  a  couple  of  mil- 
lion. Perhaps  he  should  be  permitted  to  own  $6j000j000. 
My  opinion  is  that  that  would  be  enoui^,  and  maybe  too 
much.  But  I  have  set  the  hmlt  Uiat  no  one  person's  fortune, 
to  start  with,  should  be  more  than  $50,000.000. 

I  do  not  propoat  to  say  how  far  the  Congress  must  go  in 
order  to  eliminate  poverty  among  the  families  of  the  land. 
I  do  not  propose  to  claim  that  I  have  the  only  tnttfleet  that 
can  say  Just  how  far  we  win  allow  a  family  to  fall  toward 
the  mire  of  distress  before  we  begin  to  h^  it,  tout  I  have 
proposed  that  when  an  ordinary  deserving  family  of  the 
country  has  left  only  one  third  of  the  average  famUy  ac- 
cumulation in  this  country,  probably  that  Is  as  far  as  that 
family  should  be  allowed  to  fall  toward  destitution  before 
the  hand  of  the  Government  steps  in  to  prevent  pofeitj 
for  the  manhood,  womanhood,  and  childhood  of  America. 

I  do  not  propose,  gentlemen  of  the  Senate,  to  say  what 
should  be  the  exact  hours  of  labor,  but  I  do  say  that  (here 
should  be  oich  a  shortening  of  the  hours  of  labor  as  win 
spread  the  work  that  must  be  done  to  the  point  where  there 
win  be  none  seeking  employment,  none  who  must  of  neces- 
sity be  idle.  I  have  voted  for  bills  in  the  Congress  which 
would  have  limited  such  we^ly  hours  to  90,  and  I  would  vote 
to  make  ft  less  than  30  hours  per  we^  IT  the  inventions  ooa- 
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and  control  so  mucn  tnat.  even  in  tne  land  oi  too  mueli  to 
cat  and  too  much  to  wear,  people  perish  in  their  shadirr. 


desire  in  tne  Dreasts  oi  tne  mmions.    iz  one  wno  is  allowed 
to  have  more  of  this  world's  goods  than  he  and  his  children 
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Btantly  being  made  in  the  country  should  make  unnecessa  7 
the  30-hour  week. 

Mr.  President.  I  have  offered  to  the  Senate  a  resolution  o 
carry  out  another  prwnise  made  by  the  Democratic  Par^y 
In  the  Chicago  convention  and  approved  by  the  people  of  the 
United  States.  I  have  offered  to  carry  out  the  old-age  j>eA- 
•lon  promise  as  another  means,  first,  of  decentralizing  wealtti 
and.  second,  taking  care  of  the  surplus  labor  in  Ameri». 
I  have  proposed  that  at  the  age  of  60  the  old-age  pensi<n 
should  begin.  Perhaps  the  age  should  not  be  60;  maybe  it 
should  be  63.  perhaps  58.  I  am  not  quibbling  as  to  the  exa|:t 
age  when  the  pension  should  begin,  but  I  have  selected 
age  upon  which  most  people  seem  to  agree,  and  I  have 
posed  that  at  the  age  of  60  we  shall  begin  to  pay  a  pension 
of  $30  per  month  to  all  men  and  women  who  have  not  a 
clent  income  or  who  do  not  possess  property  in  a  sufflciefat 
amount  to  care  for  themselves. 

Then  I  have  also  coupled  with  my  proposal  another  th|it 
we  care  for  the  veterans  of  the  wars  along  the  lines 
upon  the  basis  that  the  men  who  went  to  the  front 
given  to  understand  they  would  be  cared  for.    I  do  not 
Ueve  that  a  pledge  based  upon  the  integrity  of  a  govi 
ment,  depending  upon  the  soldiers  of  the  past  and  soldii 
<rf  the  future,  should  be  br<*en.    I  believe  in  the  word 
kept.    I  believe  in  the  disabled  veterans  of  the  World 
and  the  veterans  of  the  other  wars  being  given  the  alio 
ance  which  the  Government  assxuvd  them  they  would 
zx>t  only  as  a  means  of  caring  for  the  veterans,  but  in 
ing  out  the  work  of  spreading  the  wealth  of  the  land  amoi 
the  people  as  a  whole. 

I  have  further  Issued  a  cinnilar  which  I  presented  to 
Senate  and  which  I  distributed  to  many  people  through* 
the  United  States,  showing  the  means  and  methods 
which  this  could  be  done.   I  am  not  picking  my  means;  I 
not  picking  the  method.    Perhaps  someone  else  will  co: 
forward  with  a  proposition  bearing  the  approval  of 
administration  to  carry  out  the  words  which  the  Presid< 
uttered  today. 

I  will  bow  myself  in  the  most  humble  form  of  suh 
If  the  President  of  the  United  States  or  any  leader  on  this 
floor  or  in  the  other  House  of  Congress  comes  here  with  a  ay 
kind  of  proposed  legislation  to  carry  out  what  has  been  si  id 
to  be  necessary  by  the  President  of  the  United  States.  I  ut 
are  we  going  to  have  it  in  this  Congress?  Is  it  g(^ng  to  be 
introduced  bj  someone  else?  If  not.  Mr.  President,  tten 
the  only  thing  I  can  urge  upon  this  Congress  Is  that  wt 
should  proceed  as  the  President  and  the  American  peo>le 
have  a  right  to  expect  us  to  proceed;  that  we  should  n- 
stantly  set  in  motion  the  processes  of  law  on  our  own  d  lO- 
tlon.  as  the  legislative  body  that  is  primarily  vested  w  th 
that  duty  and  with  that  function,  to  do  something  to  Ae- 
centralise  the  wealth  of  America,  which  we  have  not  donejup 
until  this  time;  to  spread  the  work  and  the  wealth  of 
land  among  the  iieople;  to  care  for  the  aged  and  the  ae- 
pendent;  to  care  for  the  veterans  of  the  war,  by  limiting 
amount  which  oiie  man  can  own.  by  limiting  the  amount  of 
poverty  which  we  will  allow  to  be  imposed  upon  the  a 
human  family. 

Such  Is  the  promise  of  the  party,  such  is  the  hope  of  ^le 
people;  it  is  the  dream  of  America,  the  spirit  of  1776. 
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nrcLUSX(»r  or  cattlk  as  a  basic  comtoDrrr 

lix.  ROBINSON  of  Arkansas  obtained  the  floor. 

lix.  CONNALLY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  caU 
roO. 

The  legislative  clak  called  the  roQ,  uad  the  f dUoii|ng 
Senators  answered  to  their  names: 
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Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
South  Carolina  [Mr.  Sjoth]  is  detained  because  of  death  in 
his  family,  and  that  the  Senator  from  New  York  [Mr.  Copk- 
LAifDl  is  unavoidably  detained. 

The  PRESIDENT  pro  tempore.  Ninety-two  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Sena- 
tor from  Arlcansas  is  entitled  to  the  floor. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield  ; 
to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Texas. 

Mr.  CONNALLY.    I  should  like  to  have  the  attention  of  ! 
the  Senator  from  Oregon  [Mr.  McNary].    I  ask  unanimous  I 
consent  that  when  the  pending  business,  the  naval  bill,  shall  i 
have  been  disposed  of,  the  Senate  may  proceed  to  the  con- 
sideration of  House  bill  7478,  known  as  the  "  cattle  bill." 

Mr.  McNARY.  Mr.  President,  I  think  on  three  distinct 
occasions  I  have  objected  to  the  consideration  of  this  bill 
because  of  the  al)sence  of  the  able  Senator  from  Wyoming 
[Mr.  Carf?].  On  Thursday,  when  I  last  objected,  the  Sena- 
tor from  Texas  stated  here  on  the  floor  that  he  had  an  un- 
derstanding with  the  Senator  from  Wyoming  [Mr.  Carkt], 
which  was  satisfactory,  that  the  bill  might  be  brought  up 
today.  In  view  of  that  statement,  I  feel  that  there  is  no 
further  responsibility  resting  upon  me.  For  that  reason  I 
shall  make  no  objection  to  the  consideration  of  the  bill  re- 
ferred to  by  the  Senator  from  Texas. 

Mr.  CONNALLY.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
unanimous-consent  agreement  proposed  by  the  Senator  from 
Texas?    The  Chair  hears  none,  and  it  is  so  ordered. 

THX  AOminSTRATION'S   NATIONAL   RECOVERT   PROGRAM 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  probably  no 
session  of  the  Congress  held  during  recent  years,  save  per- 
haps that  which  assembled  in  extraordinary  session  last 
March,  has  had  more  important  business  before  it  than  the 
present  session. 

The  Senate  has  disposed  of  its  work  up  until  this  date 
with  very  gratifying  promptness  and  efficiency.  There  still 
remain  many  subjects  matter  to  be  acted  upon.- 

If  the  Senate  were  ready  to  vote  on  the  pending  amend- 
ment, I  should  be  glad  to  yield  for  that  purpose;  but  it  is 
my  understanding  that  the  debate  will  continue  for  some 
time.  Therefore,  I  avail  myself  of  this  opportunity  of  dis- 
cussing certain  phases  of  national  recovery,  which  appears 
to  me  to  be  the  one  subject  around  which  almost  all  others 
revolve. 

All  the  great  legislative  and  administrative  measures  of 
the  present  administration  are  aimed  at  accomplishing  or 
promoting  the  business  and  industrial  recovery  of  the  citi- 
zens of  the  United  States.  There  may  exist,  no  doubt 
there  do  exist,  marked  differences  of  opinion  as  to  the  extent 
to  which  recovery  has  been  accomplished,  and  in  what  de- 
gree the  various  measures  constituting  the  administration 
program  have  contributed.  There  is,  I  believe,  unanimity 
of  sentiment  in  favor  of  throwing  oil  the  strange  yoke  o^ 
fear  and  helplessness  which  for  some  years  has  restrained 
both  capital  and  labor. 

A  year  has  passed  since  the  political  control  of  the  Gov- 
ernment was  changed.  During  that  year  the  Congress  has 
been  in  session  about  one  half  the  time — a  little  less  than 
6  months.  Perhaps  it  may  be  said  without  great  objection 
that  the  Congress  has  recognized  and  followed  the  leader- 
ship of  the  President.  This  does  not  mean  that  doubts  and 
differences  of  oiunion  have  not  arisen  and  been  asserted; 
but  it  does  mean  that  there  has  been  general  recognition 
.  of  the  necessity  for  pronu>tness  and  for  compromises,  and 
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the  end  of  the  tint  jeax  of  the  new  deal,  it  is  beheved, 
signahaes  the  initiation  of  radical  changes  in  both  the  legis- 
lative and  the  executive  policies  of  the  Government. 

Bocae  are  disappointed  that  the  new  policies  are  not  more 
radical;  others  believe  that  the  new  policies  have  been  too 
radical;  bat  the  point  I  am  attempting  to  make  now  is 
that  a  change  has  taken  place  in  both  the  legislative  and 
the  executive  policies  of  the  National  Government. 

Barring  the  flrst  few  days  following  the  4th  of  March  1933, 
when  the  banking  system  of  the  country  had  broken  down 
and  aH  business  had  come  to  a  standstill,  there  has  been  no 
effort  in  this  body  to  restrict  discussioti  and  4eUberati<»i  con- 
cemiz^  the  numerous  and  important  bills  that  have  been 
brought  fmrward  and  enacted.  The  pressing  emergency 
which  menaced  public  affairs  at  the  beginning  at  the  admin- 
istration caused  ereryone  in  the  Senate  to  waive  the  right  of 
prolonged  debate  in  order  to  prevent  delay.  This  course  was 
not  only  justified  because  of  the  clouds  which  enveloped  our 
country  in  dense  gloom  but  also  by  the  strange  and  fearsome 
noises  which  came  from  the  dai±ness  on  every  side. 

The  effort  has  been  made  by  some  to  make  it  appear  that 
Senators  have  been  gagged  in  the  expression  of  their  views. 
There  is  no  truth  in  this  propaganda.  No  effort  has  been 
made  to  restrict  debate  in  the  Senate  tor  the  purpose  of  con- 
cealing any  fact  or  suppressing  any  argxunent  pertaining  to 
public  measures  or  affairs.  Here,  it  appears  to  me,  is  an 
appropriate  point  at  which  to  make  clear  that  as  to  the  bills 
which  the  Senate  will  consider  during  the  remainder  of  this 
session,  ample  opportunity  for  delib«rati<m  and  debate  will 
be  afforded,  but  fUibusters  will  not  be  invited  or  encouraged 
and,  insofar  as  posriiale,  win  be  avoided. 

Whether  the  stock  exchange  regulation  bill  may  be  ready 
for  disposition  during  this  session  no  assurance  at  this  time 
can  be  given.  Ilie  pendency  of  the  measure  has  had  two 
important  effects:  First,  it  arouses  interest  amcmg  those 
who  control  the  exchanges  in  attempting  to  set  their  own 
houses  in  order.  It  is  the  neglect  of  this  duty  and  obliga- 
tion by  those  tj^o  operate  the  exchanges  that  has  created  the 
necessity  and  demand  for  the  legislation. 

In  the  second  place,  knowledge  that  the  subject  is  being 
carefully  studied  by  committees  of  Ihe  Congress  with  the 
determination  to  reform  outstanding  abuses  pertaining  to 
stock  markets  will  deter  those  racketeers  who  have  pros- 
pered by  plundering  ill-informed  and  unsuspecting  investors. 
■nie  spotlight  will  shine  on  their  malignant  practices  and 
motives. 

THB  BSC2PBOCAL  TRADE  ACRKKMKNT  BIIX 

The  one  subject  undisposed  of  which  will  provoke  more 
prolonged  debate  In  the  Senate  than  any  other  is  that  per- 
taining to  the  bill  authorizing  the  Executive  to  enter  into 
reciprocal  trade  agreements  or  tariff  arrangements  with 
foreign  nations. 

Ample  time  will  be  available  before  the  15th  of  May  for 
disposing  of  the  bill  authorizing  the  President  to  enter  into 
reciprocal  trade  arrangements  with  other  countries.  It 
would  be  impracticable,  almost  impossible,  to  enter  upon  a 
general  revision  of  the  tariff  during  the  present  session,  and 
there  is  no  thought  of  any  such  movement.  To  revise  the 
tariff  is  a  task  requiring  many  months  because  of  the  numer- 
ous details  and  interests  to  be  dealt  with.  While  the  pro- 
posal to  grant  the  President  ixswer  to  enter  into  tariff 
agreements  relates  to  emphatically  controverted  principles, 
the  issues  involved  in  the  proposed  legislation  are,  neverthe- 
less, comparatively  few  and  simple.  This  characterization 
does  not  minimize  their  Importance  or  their  far-reaching 
effects  on  governmental  policies. 

JXTSTDTOITION    OT    IZXCUTIVE    TAMITW    ACBEEUEMTS 

It  is  not  my  intention  now  to  enter  into  a  discussion  of 
the  C(Mistitutionahty  of  the  ix:x)posed  bill.  Let  it  suffice  on 
this  to  say  that,  in  my  judgment,  the  rule  for  the  President's 
action  as  the  agent  of  the  CtMigress  is  more  clearly  d^ned 
than  was  the  rule  in  the  flexible  tariff  statute,  which  has 
been  confirmed  as  vahd  by  the  Supreme  Court  of  the  United 
States.  The  rule  referred  to  is  found  in  the  flrst  section  of 
the  bill.  It  sets  forth  the  object  of  the  authorization,  and 
the  findings  necessary  on  the  part  of  the  President,  as  the 


a^nt  of  the  law-making  tarancfa  of  the  Oovemment,  in 
order  that  he  may  exercise  the  power  to  change  ezistlnf 
tariff  rates. 

Without  doubt,  the  objection  will  be  Interposed  that  the 
selection  of  the  President  as  its  agent  by  the  Congress  is 
unwise,  even  thoi^h  the  rule  for  the  government  of  the 
President's  action  is  clearly  defhied.  I  freely  concede  that 
the  Congress  should  never  delegate  any  part  of  its  work, 
unless  the  delegation  be  under  cooditloos  which  promise 
better  results  to  the  public  than  may  be  accomplished  by 
direct  congressional  action. 

Of  course,  it  is  admitted  that  the  Congress  cannot  dele- 
gate the  power  to  make  laws.  It  can  choose  its  agent,  de- 
fine the  rule  for  the  agent's  action,  and  enable  its  agent 
thus  to  execute  the  details  of  tariff  making,  jimt  as  has 
been  dooe  with  respect  to  the  transport^ion  rates  through 
the  instrumentahty  of  the  Interstate  Commerce  Commis- 
sion. 

It  is  easily  demonstrable  that  In  the  present  crisis  the 
task  of  revlvix^  commerce  through  reciprocal  trade  agree- 
ments can  be  more  effectively  aceomidlshed  under  the  plan 
in  the  bill  than  by  pursuing  the  course  ordinarily  to  be 
followed,  that  is,  by  negotiating  a  large  number  of  treaties 
and  tM-inglng  them  back  to  the  Senate  for  ratification. 

One  of  the  factors  which  makes  direct  congressional  ac- 
tion difficult  is  found  in  the  constantly  changing  relation  of 
foreign  exchange  to  tariff  duties  imposed  by  law.  This, 
added  to  the  prolonged  period  which  would  be  required  to 
secure  action  in  the  Senate  on  tariff  treaties,  would  make 
the  terms  of  the  trade  arrangements  obsolete  before  they 
could  be  put  into  effect. 

Of  course,  the  same  argiment  applies,  but  in  a  very  much 
less  degree,  to  any  plan  for  promoting  international  trade 
during  a  period  when  exdiange  rates  are  in  constant  finx. 
If  the  principle  of  reciprocity  in  tariffs  is  sound,  if  it  is 
desiratile  that  this  principle  be  employed  as  one  means  ot 
reviving  commerce,  it  follows  irresistibly  that  some  such 
plan  as  that  which  the  Presid^it  proposes  shall  be  resorted 
to.  Another  point.  The  power  to  fix  transportation  rates 
in  interstate  commerce  is  just  as  much  a  legislative  duty 
as  is  that  to  levy  impcvt  duties,  imposts,  and  excises.  There 
can  be  no  distinction  between  the  principle  of  the  power  to 
regulate  commerce  and  the  power  to  levy  tariffs,  unless  it 
be  that  the  latter  is  inseparable  tram  the  taxing  power; 
but  even  this  is  a  distinction  without  material  difference. 
In  some  sense  tran^>ortation  rates  constitute  a  tax  on  the 
free  flow  of  commodities  in  commerce  just  as  import  duties 
impose  a  burden  on  international  commerce.  The  details 
involved  in  the  transportation  rates  are  so  numerous  as  to 
make  impossible  the  intelligent  performance  of  the  task  of 
fixing  transportation  charges  through  direct  action  by  the 
Congress. 

The  time  may  come,  indeed  some  believe  it  is  approach- 
ing, when  the  law-making  authority  may  find  it  wise  and 
essential  in  the  public  interest  to  delegate  a  measure  of  its 
authority  with  respect  to  tariffs  to  agencies  especially 
trained  and  equipped  for  the  study  and  solution  of  the 
problems  which  tariff  making  involves. 

Indeed,  instead  of  saying  that  the  time  may  come.  It  may 
with  confidence  be  asserted  that  the  action  already  has  been 
taken  in  connection  with  the  work  of  the  Tariff  Commission, 
particularly  in  relation  to  the  flexible  tariff. 

The  proposed  arrangement  for  reciprocal  trade  agreements, 
however,  is  to  be  regarded  more  as  an  emergency  measure 
than  as  a  change  in  the  poUcy  of  the  Congress  regarding  the 
execution  of  its  powers  over  the  subject  of  tariffs. 

There  is  a  provision  in  the  pending  bill  which  makes 
terminable  at  the  end  of  3  years,  at  the  option  of  either  party 
to  a  trade  agreement  negotiated  and  entered  into  under  the 
terms  of  the  act.  "  every  foreign-trade  agreement  concluded 
pursuant  to  its  provisions." 

Undoubtedly,  this  is  quite  different  from  limiting  the 
period  in  which  agreements  may  remain  in  effect  to  3  years. 
It  is  a  very  different  thing  from  saying  that  the  agreements 
may  be  terminated  at  the  end  of  3  years,  and  some  criticism 
of  the  measure  has  been  indulged  in  by  the  press,  and  I  think 
in  both  the  House  and  the  Senate,  on  that  account. 
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It  seems  to  me  it  Is  weD  worthy  of  consideration  that  if  th  s 
agreement  proves  effective  and  satisfactory  it  might  be  '^^'^ 
permitted  to  continue  in  force,  and  that  it  is  better  to  leavs 
Its  termination  optional  rather  than  to  make  it  mandators 
But  admittedly  it  does  give  the  proposed  statute  a  more  per 
manent  character  than  it  would  have  possessed  if  the  Ian 
guage  were  such  that  the  agreements  entered  into  should  b 
terminated  at  the  end  ol  3  years  without  regard  to  the  man 
ner  in  which  they  were  operating.    But,  Mr.  President, 
last  that  is  a  consideration  of  relatively  minor  im 

Recognizing  the  fact  that  this  bill  presents  one  (rf 
issues  that  will  be  most  bitterly  fought  out  in  the  Con 
during  this  session.  I  am  taking  advantage  of  the  pr 
oiH;x)rtunity  to  indicate  my  views  concerning  the  value 
the  importance  of  the  measure.    I  recognize  that  there 
those  here  who  entertain  radically  different  opinions, 
may  be  asserted  that  this  is  a  new  course  marked  out  for  th  i 
Congress. 

It  cannot  fairly  be  claimed,  in  my  Judgment,  that  this  i  ( 
a  surprising  delegation  of  authority  on  the  part  of  the  law 
making  body.  It  differs  in  no  material  particular  from  th^ 
princiide  of  the  flexible-tariff  provision.  The  difflcul' 
about  that  is  that  it  has  not  functioned  very  effectively  f 
the  promotion  of  American  trade  and  commerce.  If  the  o 
cust(»n  of  working  out,  either  separately  or  in  a  gene 
tariff  revision,  changes  in  the  tariff  rates  for  the  pur 
of  promoting  our  commerce.  Is  to  be  adhered  to  and 
lowed,  I  think  I  can  demonstrate  to  smy  mind  that  it 
make  it  Impossible  to  negotiate  the  treaties  and  secure  thei^ 
ratification  until  such  time  as  conditions  will  have  s) 
changed  that  the  arrangements  in  the  agreements  may  bs 
entirely  Ineffective  for  the  accOToplishment  of  the  purposes 
for  which  they  were  intended. 

We  all  know  the  manner  in  which  tariff  laws  have  bee:i 
framed  and  enacted.  We  all  know  the  delays  neccssarilr 
incident  to  the  performance  of  so  great  a  task,  particular!  r 
when  it  is  to  be  performed  by  many  who  are  not  familia- 
wlth  the  details  of  the  work  that  they  are  required  to  d<>. 
And  in  addition  to  that  there  has  prevailed  a  practice  com  ■ 
m<mly  called  "  log  rolling  "  which  has  resulted  in  a  combina  ■ 
tlon  of  influences  and  factors  desiring  special  recognition  i]  i 
tariff  laws,  which  combinations  have  not  produced  result! 
favorable  to  the  general  public  interest. 

There  is  not  any  excuse  for  anyone  to  say  that  the  con- 
sideration of  this  measure  will  keep  the  Congress  in  sessio  i 
all  summer.  There  is  not  any  excuse  for  a  filibuster  on 
such  a  measure.  There  is  ample  Justification  for  caref\l 
study  of  the  subject  and  for  such  discussion  of  it  as  wll 
enllghtoi  the  minds  of  those  who  are  charged  with  the 
responsibility  of  reaching  a  decision. 

Always  since  the  formation  of  political  parties  In  tte 
United  States  the  tendency  has  been  for  those  in  politico  J 
c<mtroI  to  exaggerate  achievements,  and  on  the  other  hand 
the  natural  tendency  of  the  opposition  has  been  to  minimb  e 
and  discredit  the  performance  of  their  adversaries.  In  tt  e 
long  run.  fairness  and  moderation  prevail.  No  permanent 
advantage  can  be  secured  through  misrepresentation.  Evei  y 
measure  must  be  tested  by  its  effects  upon  the  public  we 
tarn.  Cloud-capped  towers  and  gorgeous  palaces  erected 
brilliant  but  vain  Imaginations  tumble  and  crumble  in 
ruins  in  the  heat,  the  light,  and  moistinre  of  argument,  tru 
and  consequences. 

That  the  RooseTelt  administration  has  substituted  a 
icy  of  decisive  action  for  the  dominant  policy  of  the  Hoov 
administration,  which  is  fairly  epitomized  in  the  express! 
"  let  conditions  correct  themselves  ",  it  is  beUeved  cannot 
conclusively  denied.    That  this  alteration  in  national  poU 
has  worked  and  is  working  notable  changes,  some  of 
revolutionary  in  character,  cannot  be  controverted,  eitii 
by  the  sponsors  or  the  critics  of  the  administration. 

thermore.  that  on  the  whole  the  changes  have  been  

flcial  in  the  promotion  of  national  recovery  is  supported  ly 
the   preponderance   of   the   evidence   and   the   argiuneit 
Whether  the  benefits  to  the  public  shall  be  permanently  s  i 
cured  is  a  question  locked  among  the  secrets  of  the  futme 
As  to  that  we  may  cmd  shall  differ  and  diqpute.    It  is  nati  i 


ral  that  mistakes  wlB  be  mxule.  The  Important  thing  Is  to 
correct  than  when  they  have  been  disclosed.  This  is  a  task 
to  which  we  may  devote  ourselves  in  a  spirit  of  earnestness 
and  cooperation.  The  result  depends,  in  part  at  least,  upon 
the  frankness  and  fairness  of  our  efforts.  Piracy  on  the 
seas  has  been  outlawed  and  destroyed.  Plunder  by  monopoly 
and  privilege  under  law  must  be  condemned  and  prevented. 

Those  who  stand  for  the  old  system  must  remember  that 
it  is  directly  responsible  for  the  depression  which  has  so 
nearly  wrecked  our  industrial  and  social  sjrstem.  They 
must  answer  to  the  people  how  it  is  they  hope  that  its 
return  will  bring  peace,  comfort,  and  happiness.  They 
must  respond  to  the  inqiiiry.  How  shall  unrestrained  specu- 
lation be  relied  upon  to  secure  honest  investments?  How 
shaU  the  industrial  structure  of  the  Nation  be  safeguarded 
against  a  recurrence  of  the  evils  which  have  had  both  birth 
and  nourishment  in  monopoly  and  special  privilege? 

On  the  other  side,  what  assurance  shall  be  given  that  the 
National  Industrial  Recovery  Act,  the  agricultural  adjust- 
ment plan,  the  regulation  a^  transactions  on  exchange,  the 
attempts  to  slay  the  octopus  will  not  prove  futile  and 
abortive? 

It  has  been  asserted  with  confidence  that  general  con- 
ditions are  improving.  The  supreme  task  is  to  make  the 
refwms  which  finally  are  to  be  relied  upon  effective  in 
averting  the  oppressions  of  monopoly,  while  at  the  same 
time  giving  Just  assurance  to  honest  and  fair-minded  busi- 
ness men  that  their  efforts  will  be  free  from  unreasonable 
handicaps  and  unnecessary  restrictions. 

In  that  great  newspaper,  the  New  York  Times,  appears 
today  an  editorial  signalizing  the  end  of  the  first  year  of 
the  Roosevelt  administration.  It  \a  entitled  "  Annus  Mira- 
bills" — "A  Wonderful  Year."  That  editorial  discusses  the 
accomplishments  of  the  administration  and  the  spirit  in 
which  they  have  been  accomplished.  It  says,  among  other 
declarations: 

"Measures,  not  men."  That  political  saying  appears  to  have 
received  Its  quietus  In  the  person  of  President  Roosevelt.  He 
has  sponsored  many  measures,  but  not  one  of  them  has  made 
upon  the  country  an  Impact  anything  like  that  of  his  own  per- 
sonality. Critics  say  that  he  was  the  most  fortunate  of  men 
In  assuming  power  when  misfortunes  were  heavy  upon  the  land. 
Doubtless  there  Is  something  In  that,  politically  speaking.  Any 
change  must  be  for  the  better  when  things  are  at  their  worst. 
But  It  requires  a  man  of  heroic  mold  and  great  strength  of  char- 
acter to  deal  with  public  mlsfortxines  so  as  to  win  from  them 
glorloiis  gain  both  for  his  own  reputation  and  for  the  coxuitry's 
good. 

This  Is  what  Mr.  Roosevelt  has  done,  even  his  political  opponents 
being  witnesses.  One  of  his  great  efforts  has  been  to  restore 
commodity  prices  for  the  farmers.  But  he  has  bestowed  upon 
them  and  upon  the  whole  Nation  a  more  precious  gift.  It  Is  that 
of  "  the  commodity  called  a  man." 

Mr.  President,  there  is  a  summary  contained  In  the  Asso- 
ciated Press  report  sent  out  from  the  Capitol  on  March  4, 
1934,  under  the  headline.  Upturn  Grows  as  New  Deal's  First 
Year  Ends.  I  ask  unanimous  consent  to  have  printed  in  the 
RxcoKD,  at  the  conclusion  of  my  remarks,  both  the  editorial 
from  the  New  York  Times  and  the  Associated  Press  dispatch. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

(The  editorial  and  the  Associated  Press  dis];>atch  appear  at 
the  conclusion  of  the  remaito  of  Mr.  Robinson  of  Arkansas.) 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  assuming 
that  there  is  a  purpose,  which  may  be  regarded  as  common 
among  Americans  without  regard  to  Uie  partisan  political 
aflaiiatlons,  to  promote  by  legitimate  action  national  recov- 
ery; assimiing  that  this  is  the  end  in  mind,  it  can  only  be 
intelligently  sought  in  an  atmosphere  of  free  thought  and 
expression  and  In  processes  of  legislation  and  administration 
earnestly  intended  to  be  responsive  not  only  to  the  necessi- 
ties of  the  present  but  also  to  those  which  will  grow  out  of 
the  changes  which  are  taking  the  place  of  the  old  methods 
and  policies. 

Manifestly  purchasing  power  cannot  be  re-created  while 
unemployment  ts  general  and  while  labor  is  inadequately 
compensated.  Neither  can  it  be  if  monopoly  shall  be  per- 
mitted to  strangle  consumers  in  the  name  of  freedom  to 
Industry  and  labor. 
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The  modified  monetary  standard  has  justified  itself  in 
combating  the  effects  on  American  trade  and  commerce 
resulting  from  depreciated  foreign  exchanges.  It  has  termi- 
nated hoarding;  but  we  have  yet  to  find  some  means  of 
stimulating  private  credit  to  avoid  thrusting  the  Govern- 
ment further  and  further  into  the  banking  business.  Until 
business  shall  have  been  revitsdized  and  earnings  shall  have 
been  increased  there  will  exist  the  necessity  for  drawing  on 
the  national  credit.  There  is  real  danger  that  this  may  go 
to  the  point  of  permanently  impairing  the  national  credit 
throu^  uncontrollable  inflation,  an  expedient  which  has 
rarely,  if  ever  in  the  history  of  mankind,  been  confirmed  as 
safe. 

There  remains  so  much  to  be  thought  out.  so  many  steps 
to  be  taken,  so  many  dangers  to  be  warded  off,  that  there 
is  time  neither  for  boastful  exultation  nor  mournful  lamen- 
tation. 

The  cries  and  complaints  of  those  who  have  nothing  to 
suggest,  however  voluminous,  cannot  win  back  power  and 
confidence  to  those  described  as  financial  wizards,  and  who 
were  dumb  and  helpless  in  the  extremity  which  their  own 
misjudgment  brought  upon  mankind. 

Studying  history  one  learns  that  vainglory  and  selfishness 
disaiHiear  in  the  knowledge  that  enduring  power  rests  upon 
and  is  inseparable  from  wisdom.  Wisdom  in  leadership  is 
chiefly  the  ability  to  proflt  by  experience,  which  means  a 
determination  to  discard  and  reject  institutions  which  fail 
to  accomplish  the  purposes  for  which  they  are  established. 
Wisdom  is  the  capacity  to  turn  away  from  well-trodden 
paths,  however  befiowered,  if  they  lead  downward;  it  is  the 
farsightedness  to  select  and  determine  the  ends  essential 
to  the  accomplishment  of  indispensftble  purposes  and  to 
move  toward  them  with  irresistible  force  in  spite  of  obstacles 
and  difficulties. 

Partisan  efforts  conceived  in  honest  conviction  and  ex- 
pressed in  temperate  language  have  their  proper  place,  even 
in  times  of  emergency  and  crisis.  They  are  a  forceful  check 
on  the  vagaries  and  misdirection  of  energy  which  oftentimes 
emanate  from  misguided  genius  as  well  as  from  blindfolded 
mediocrity. 

There  has  been  general  acceptance  of  the  President's 
leadership,  for  the  reason,  among  others,  that  advancement 
is  thus  facilitated  and  delay  avmded.  Instances  where 
partisan  attacks  have  gone  beyond  fair  criticism  have  been 
rare.  Unfairness  and  injustice  usually  react  against  their 
perpetrators.  No  experiment  which  cannot  justify  itself  by 
trial  and  argument  Is  worthy  to  be  perpetuated.  This  is 
the  spirit  of  the  President's  leadership.  He  has  recognized 
from  the  beginning  that  the  necessity  for  prompt  and  deci- 
sive action  may  cause  errors  to  be  made,  but  that  they  can- 
not prove  greatly  harmful  if  corrected  when  discovered. 

What  matters  it  that  blunders,  whether  trivial  or  grave, 
may  in  good  faith  occasionally  be  made  if  the  efforts  for 
reform,  in  which  every  loyal  American  should  be  interested, 
shall  flnally  meet  with  success,  and  this  Government  shaU 
prove  itself  to  be  "a  government  of  the  people,  for  the 
people,  and  by  the  people." 

cnie  editorial  and  Associated  Press  dispatch  ordered 
printed  in  the  Rbcord  at  the  conclusion  of  the  remaiis  of 
Mr.  Robinson  of  Arkansas  are  as  follows:) 

[From  the  New  York  Times  oi  Mar.  4,  1034] 

anwtts  xnuBZus 

"Look  on  this  picture — March  4.  1933 — and  then  on  that — 
March  4,  1B34."  That  might  pass  tor  sufficient  defense  and  praise 
of  President  Roosevelt's  first  year  In  the  White  House.  When  he 
took  office,  the  gloom  In  this  country  was  so  thick  that  It  could 
be  cut  with  a  knife.  All  the  banks  had  to  be  closed;  Industry 
and  commerce  were  at  their  lowest;  the  unemployed  numbered  at 
least  13.000.000:  every  citizen  exchanged  with  his  neighbor  blank 
looks  of  doubt,  alarm,  and  despair;  the  general  feeling  was  that 
the  new  President  had  taken  over  a  state  of  things  which  It  would 
be  Impossible  for  him  to  repair.  But  a  year  later  we  have  the 
bappy  contrast  of  steadily  Increasing  recovery,  at  improved  bosi- 
nesB  and  maniifacture,  of  the  banking  crisis  ended,  of  several 
millions  more  at  work,  and,  more  important  than  all,  a  sweeping 
change  of  sentiment,  with  revived  hope  and  renewed  coonige 
visible  on  ail  sides.    To  the  question  stlU  put  by 


pessimists,  what  the  President  has  doin«.  the  answer  Is  just  to  look 
about  and  note  the  concrete  evidence  everywhere. 

No  President  in  his  first  year — not  even  Van  Biiren  in  the  panic 
of  1837 — ever  faced  such  desperate  necessities  of  action  as  con- 
fronted Franklin  D.  Roosevelt  a  year  ago.  His  personal  contribu- 
tion to  the  mental  uplift  of  the  American  people  has  been  without 
precedent.  He  has  done  many  Important  things,  but  the  spirit 
In  which  he  has  done  them  has  been  still  more  Important.  The 
qualities  which  he  has  dl^layed  came  as  a  surprise  to  the  closest 
observers  of  his  prevloxis  public  career.  As  Governor  of  New  York 
for  4  years  be  had  seemed  to  be  more  of  a  politician  than  a 
statesman;  too  often  timid  and  hesitant  and  compromising;  occa- 
sionally stooping  to  conquer  qxiestlonable  support;  his  eye  more 
on  a  nomination  for  high  office  than  on  achievement  in  It.  Then 
there  was  his  campaign  for  election  in  1933.  It  was.  to  be  sure, 
shrewdly  planned  in  the  sense  that  he  held  himself  as  an  Inevita- 
ble beneficiary  of  the  Immense  popular  revolt  against  President 
Hoover,  but  it  was  marked  by  little  bold  and  forthputtlng  utter- 
ance and  gave  the  people  only  an  inadequate  conception  of  the 
man  whom  they  were  about  to  elect  President. 

From  the  moment  of  his  taking  the  oath  of  tdBce.  all  the  old 
hesitancies  and  veUlngs  feU  away  from  him.  He  stood  forth  as 
one  willing  to  assume  the  heaviest  reqxMislbilltles  with  the  utmost 
resolution  and  firmness.  Withal,  he  set  about  his  arduous  labors 
with  cheery  optimism;  having  confidence  in  himself;  siu^  of  the 
response  of  the  people  to  his  leadership;  versatile,  resourceful, 
daring,  and  with  a  fine  courage  and  hopefulness  that  never  failed 
him.  He  went  far  to  Justify  the  old  latent  belief  of  Americans 
that  the  hour  would  bring  fcsth  the  man.  Certainly  the  black 
hour  of  March  4.  1933,  marked  the  accession  to  power  of  a  man 
whose  blithe  energy  was  all  that  could  have  been  hoped  for. 

"  Measures,  not  men."  That  pc^ftical  saying  appears  to  have 
received  Its  qtiletus  in  the  person  of  President  Roosevelt.  He  has 
sp>onsored  many  measures,  but  not  one  of  them  has  made  upon 
the  country  an  impact  anything  like  that  of  his  own  personality. 
Critics  say  that  he  was  the  most  fortunate  of  men  in  assuming 
power  when  misfortunes  were  heavy  upon  the  land.  Doubtless 
there  is  something  In  that,  politically  speaking.  Any  change  munt 
be  for  the  better  when  things  are  at  their  worst.  But  It  requires 
a  man  of  heroic  mold  and  great  strength  of  character  to  deal  with 
the  public  mi8fcMi;une8  so  as  to  win  from  them  glorious  gain  both 
for  his  own  reputation  and  for  the  country's  good.  This  is  whst 
Mr.  Roosevelt  has  done,  even  his  political  opponents  being  wit- 
nesses. One  ot  his  great  efforts  has  been  to  restore  commodity 
prices  for  the  farmers.  But  he  has  bestowed  upon  them  and  upon 
the  whole  Nation  a  more  precious  gift.  It  is  that  of  "  the  com- 
modity called  a  man." 

Such  a  meed  of  praise  will  be  accorded  Mr.  Roosevelt  by  the 
almost  universal  voice  of  the  country  today.  This  does  not  mean 
that  he  has  solved  every  problem  or  vanquished  every  foe.  Indeed, 
It  may  fairly  be  said  that  he  has  created  new  problems  and  raised 
up  formidable  obstacles  in  his  future  path.  He  is  at  least  partly 
responsible  for  the  new  and  exigent  demands  of  organized  labor, 
which  are  today  like  a  cloud  on  the  hcnlzon  of  industry.  He  also 
sees  rising  before  him  new  and  powerful  blocs  of  voters  who 
maintain  tiiat  they  now  have  a  vested  right  to  support  by  the 
Oovemment.  It  would  be  possible,  and  even  desirable,  on  other 
occasions  to  point  out  serious  mistakes  which  the  President  has 
made  and  inconsistencies  into  which  he  has  fallen.  But  on  this 
anniversary  day  every  note  except  that  of  congratulation  should 
be  stilled.  Americans  will  salute  their  President  at  the  end  of  his 
first  year  in  office,  will  be  proud  of  the  vigor  and  high  spirit  with 
which  he  faced  a  frowning  world,  and  will  count  upon  him  to  go 
on  with  the  same  ardor  and  good  cheer  in  the  great  and  trying 
work  which  remains  to  be  done. 

(nrom  the  Washington  Post  of  Mar.  4.  1934] 

Uptukn  Obows  as  Nrw  Deal's  Pdwt  Ybab  Ems — Roosbvxlt  Beuwa 
Bkvivaj^  Disjubcaibimg  SrosMa  or  Comtbovbuit 

The  first  year  of  the  new  deal  ends  today  with  much  of  its  pro- 
gram buried  in  ctmtroversy,  but  with  the  Nation  in  a  bettersd 
economic  canditiaii  than  upon  that  dismal  day  oil  which  Franklin 
D.  Roosevelt  took  office. 

While  the  political  opposition  od  Capitol  Hill  reiterates  its 
charges  at  dictatorship,  and  both  industry  and  labor  berate  the 
National  Recovery  Art  ministration,  the  President  proceeds  with 
hlB  plans,  undisturbed  by  the  hullabaloo  that  siirrounds  them. 

The  individual  items  of  the  Chief  Sxecutlve's  program  have, 
roughly,  fallen  into  one  of  two  categories — temporary  measures 
designed  to  expedite  buslnaas  iwxweiji.  and  projects  of  a  perma- 
nent nature  Intended  to  bring  about  lasting  changes  in  the  fun- 
damentals of  the  coxmtry's  economic  system. 

TDCPOKAXT  MZAStrsas 

In  the  flrst  category  are  listed  the  Public  Works  and  ClvU 
Works  Administrations,  Pedcral  piiTt'tisses  of  agricultural  sur- 
pluses  for  relief  purposes,  tba  Smsrgcney  Conservation  Corps. 
Federal  refinancing  of  home  and  farm  mortgages;  Beconstructlon 
Corporation  loans  to  banks  and  railroads. 

On  the  side  of  reoanstmetlon  are  the  farm  act,  the  Tennessee 
Valley  Authority,  the  devalued  dollar,  the  seeuritlss  law  intended 
to  protect  the  puMic  against  npmetotm  financiers,  the  President's 
request  for  governmental  control  of  the  stock  and  commodity 
exchange. 

Some  of  the  administration  projects  originally  regarded  as  tem- 
porary an  now  slowly  advandng  mto  tbs  psrmanmt  catenary. 
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OutaUndlnc  among  th«e  l«  the  Nstian*!  Recovery  Admlnlrtr^on. 
which  has  become  an  ever-lncreaalng  subject  of  controversy  both 
tn  CongTcM  and  out. 

C.WJk.    TATOUMO    OFF 

AdmlnlBtraUon  critics  have  argued,  too.  that  the  Civil  Works 
Administration,  through  which  more  than  3,000,000  Jobless  have 
been  given  made  work,  has  a  distinct  tendency  to  become  perma- 
n«nt  The  idea  behind  it  was  that  it  should  furnish  employment 
until  industry  and  the  advancing  Public  Works  program  could 
absorb  its  workers.  ^^ 

But.  when  the  President  recently  asked  for  $950,000,000  to  con- 
tinue It  untU  May.  congressional  conservatives  were  quick  to  pre- 
dict that  the  administration  would  And  it  Just  as  difficult  to 
abolish  dvll  works  then  as  In  P»bruary  and  predicted  another  re- 
qnast  for  funds  at  that  time.  However,  the  President  Is  following 
a  weU-deflned  progrwn  for  Uperlng  off  which  has  resulted  already 
in  its  dropping  thousands  of  worters. 

The  VltJi.,  conceived  as  a  plan  tor  Industrial  self-government 
under  which  the  units  of  an  industry  would  work  In  cooperation 
to  prevent  overproduction,  reduct  hours,  and  raise  wages,  has  been 
wrapped  In  dilute  from  its  very  incepUon.  Complaints  have 
eome  from  both  sides  <rf  the  indiistrlal  conflict.  Employers  have 
contended  in  some  Instances  that  the  plan  has  operated  to  the 
detriment  of  the  snmll  business  man.  Labor  has  called  for  more 
representation  and  asserted  that  the  employers  were  denying  them 
tiM  rights  contemplated  In  the  National  Indxistrlal  Recovery  Act. 

PSOVIBZOlfS    or    LAW 

That  Uw.  charter  of  the  N.RJU  stlpiilated  that  the  wwkers 
•bould  have  the  right  to  bargain  collectively  through  represenU- 
tlves  of  their  own  choosing  and  that  labor  should  be  free  to 
aOUate  Itself  with  any  orfanljsatlon.  or  refuse  to  afflllate  Itself 
with    any    union,    without    th»t    being    made    a    condition    of 

Labor's  complaint  Is  th*t  the  employers  have  by  devious  meth- 
ods sought  to  nullify  this  provision,  and  In  some  instances  have 
dooe  all  In  their  power  to  perpetuate  the  oomp«uxy  union,  anath- 
cma  to  organised  labor.  Both  consumers  and  labor  htfve  charged 
that  local  compliaooe  boards  have  been  ineeflectlve  in  removing 
sbtisrs  sortd  have  been  domin*ted  by  employers. 

When  iix.  Roosevelt  took  oOce  virtually  every  bank  In  the 
nation  had  closed  Its  doors  against  the  crowds  seeking  to  with- 
draw deposits.  Mr.  Roosevelt  completed  the  Job  on  his  second 
day  In  the  White  House  with  his  famous  proclamation  Imposing  a 
general  Nation-wide  banking  hoUday, 

ommro  op  bakks 

The  next  task  was  to  get  the  banks  that  had  been  closed  open 
for  business  as  quickly  as  possible,  and  for  those  institutions 
which  could  meet  tests  of  solvency  and  reasonable  llqtildlty  the 
ban  was  lifted  March  16. 

In  the  months  that  followed,  the  Reconstruction  Corporation 
poured  millions  of  dollars  Into  hundreds  of  banks  to  Improve  the 
position  of  those  already  operating  and  enable  those  still  closed 
to  open  for  business. 

Now  only  a  very  small  proportion  of  the  banks  whose  doors  re- 
mained shut  on  March  16  are  not  operating,  and  the  Federal  Oov- 
emment.  over  the  imposition  ot  the  banks,  has  guaranteed  aU 
deposits  of  63.500  or  less  In  full.  A  permanent  plan  for  deposit 
insurance  was  to  have  become  effective  July  I,  1934.  but  has  now 
been  postponed  1  year. 

OOUI   FSOOBAM 

Slowly  Mr.  Roosevelt  developed  his  monetary  program.  It  saw 
the  country  abends"  the  gold  standard  and  resume  it  in  modified 
form,  and  reached  Its  culmination  a  month  ago  in  devaluatloo  of 
the  dollar  to  B9J06  percent  of  Its  former  gold  worth.  At  the  same 
time,  the  lYeasury  mads  a  standing  offer  to  buy  Imported  gold 
at  635  an  ounce,  which  It  said  had  put  the  country  uiwn  an  inter- 
national gold-bullion  standard. 

Primarily  the  President's  recovery  program  has  been  aimed  at 
tBcreaslng  commodity  prices.  This  objective  has  linked  together 
TtrtuaUy  all  of  his  individual  projecta.  whether  the  method  be  by 
iacreastng  purchasing  power  or  by  manipulation  of  the  currency. 

Mr.  FE88.  Mr.  President.  I  have  received  a  great  number 
of  letters  during  the  last  two  mcmths  maUng  inquiry  why 
there  has  been  no  attempt  to  classify  the  Tarlous  activities 
undertaken  in  connection  with  the  recovery  program  and 
i^xy  there  seems  to  be  an  acquiescence  that  Io(dc8  like  what 
might  be  called  subserviency  on  the  part  of  the  minority  in 
the  Senate  of  the  United  SUtes.  My  reply  to  all  such  in- 
quiries is  that,  in  the  first  place,  so  far  as  I  am  concerned. 
I  have  never  dragged  in  out  of  order  a  discussion  of  a  sub- 
ject  unless  it  was  under  consideratkHi  by  the  Senate  at  the 
time.  I  am  now.  however,  in  view  of  what  has  been  said  by 
the  Democratic  leader  of  the  Senate  [Mr.  Robxmson  of 
Arkansas],  afforded  an  opportunity  to  say  what  I  have 
wanted  for  a  long  while  to  say. 

Mr.  President.  It  matters  not  what  efforts  may  be  put 
forth  through  the  agencies  of  comTnunications  to  the  puhhc 
tn  attempting  to  sdl  any  kind  of  a  program,  that  pro- 
gram must  be  measured  by  the  results  and  not  by  an  effort 
of  ballyhoo.    It  is  true  that  there  seems  to  have  been  a 
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friendly  coniq>lracy,  including  the  press,  the  air.  and  the 
reen,  to  give  every  possible  publicity  to  everjrthlng  that 
as  been  attempted  by  the  President,  largely  because  there 
as  not  been  any  other  program  before  us  and  because  in 
e  public  mind  there  has  been  constantly  the  query,  "  What 
11  take  place  if  this  program  shaU  fall?  "  I  have  never 
in  my  own  experience,  either  as  an  observer  or  m  a  reader 
of  history,  Icnown  of  a  period  when  there  has  been  such 
united  support  of  those  in  power  and  authority,  first,  on  the 
part  of  those  who  believe  in  the  program,  and,  second,  in 
the  quietude  on  the  part  of  those  who  have  not  any  faith  in 
the  program. 
We  do  not  have  a  government  such  sis  that  of  Great 
tain;  we  cannot  change  a  governmental  policy  whenever 
e  want  so  to  do.  In  a  parliamentary  system  of  govem- 
ent,  where  there  is  a  responsible  ministry,  if  the  govem- 
ent  annoimces  a  policy,  and  that  policy  is  rejected,  the 
inslble  ministry  is  left  to  one  of  two  alternatives:  One 
to  resign  and  allow  the  opposition  to  form  the  government, 
and  the  other  Is  to  ask  the  king  to  prorogue  parliament  and 
go  to  the  people  for  a  popular  vote  on  the  Issue  involved- 
We  do  not  have  any  such  system  here.  Consequently  Presi- 
dent Roosevelt  is  in  charge  of  the  program  until  1937;  there 
is  no  possibility  of  changing  it,  and  he  is  responsible  for  It. 
I  have  felt  all  along  that  the  furthest  I  could  go  would  be 
to  point  out  what  I  thought  was  unsoimd  in  the  items  of 
the  program,  but  not  to  go  beyond  that,  and  I  have  not  taken 
the  opportunity  to  do  that  simply  because  we  have  not  been 
considering  subjects  such  as  would  open  the  matter  to  a 
discussicm.  Now,  however,  the  Senator  from  Arlumsas,  the 
Democratic  leader,  for  whom  we  all  have  not  only  a  high 
opinion  but  an  affectionate  regard,  has  brought  up  the  sub- 
ject of  the  accomplishments  of  the  new  deal  during  the 
first  year  of  President  Roosevelt's  administration. 

I  desire  to  ask  same  questions  in  the  light  of  the  report 
which  ^^»  came  tram  the  Labor  Department  in  response  to 
a  resolution  which  I  submitted  on  the  11th  of  January  of 
the  present  year.  The  response  came  on  the  12th  day  of 
February.  In  the  resolution  submitted  by  me,  in  order  that 
we  might  understand  whether  there  has  been  any  recovery, 
or  whether  the  expenditure  of  billions  of  dollars  of  Qov- 
emment  fimds  has  been  and  is  to  continue  to  be  limited  to 
relief  and  not  recovery,  I  asked  that  the  Senate  be  given 
a  report  on  employment  and  unemployment,  first,  in  the 
durable-goods  field,  and,  second,  in  the  consumptive  field, 
knowing  that  if  there  has  been  an  increase  of  emplojrment 
in  the  durable-goods  field  it  is  a  very  promising  indication 
and  points  directly  to  recovery,  while,  if  there  has  been  no 
reemployment  in  the  durable-goods  field,  the  outlook  is  not 
promising  at  all;  knowing  also  that  if  there  has  been  reem- 
ployment in  the  consumptive-goods  field,  beyond  that  which 
would  be  brought  about  by  Government  expenditure,  it  is 
also  somewhat  promising,  but  if  there  has  been  no  reemploy- 
ment In  the  consumptive  field  except  that  which  has  been 
stimulated  by  the  expenditure  of  Government  funds,  then 
in  that  aspect  the  situaticm  is  not  at  all  promising. 

I  asked,  also,  that  the  report  furnish  information  on  unem- 
ployment in  the  case  of  all  labor  producing  goods  and  also 
as  to  all  labor-providing  services.  Unfortunately,  we  are  not 
furnished  with  that  iuformatlon.  It  is  stated  by  the  Labor 
Department  that  they  have  not  the  facilities  to  enable  them 
to  give  us  the  figures  in  that  field.  That  is  unfortunate  for 
the  reascm  that  those  providing  services  are  out  of  emidoy- 
ment  if  industry  is  not  employing  labor.  If  the  industries 
emplojrlng  labor  and  paying  wages  are  prosperous,  there  Is 
no  unemidoyment  among  those  providing  services,  because 
services  depend  wholly  upon  industry  employing  labor  and 
paying  wages.  I  regret  that  the  Latwr  Department  do  not 
have  the  figures  In  that  field.  I  am  not  ctxnplalning,  be- 
cause, if  they  do  not  have  the  facilities,  of  course  that  is  a 
sufficient  explanation. 

I  also  asked  for  a  statement  as  to  the  volume  of  labor 
employed  on  both  private  projects  and  Government  proj- 
ects, the  one  separated  from  the  other.  I  also  wanted  to 
know  the  number  of  people  employed  by  the  Government 
on  putdic  undertakings,  such,  for  example,  as  public  works. 
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civil  walks,  and  so  on.  I  could  not  get  the  figures  covering 
the  last  two. 

I  also  asked  that  we  be  given  the  figures  as  to  unemploy- 
ment in  all  these  fields,  the  specific  inquiry  being  as  to  the 
numtjer  of  unemployed.  What  do  we  get  in  response  from 
the  Labor  Department?  On  February  12  I  received  the  fol- 
lowing Information: 

The  number  of  persons  employed  during  the  month  of 
November  1929  in  the  capital  or  durable  goods  industry  is 
estimated  to  have  been  4,207,900.  That  was  the  high  point 
of  employment.  In  November  1932,  being  the  low  point  of 
emplosrment.  the  number  is  estimated  to  have  been  2,082.900. 
That  Is  a  f aUlng  off  of  50  percent  in  employment  from  the 
high  point  of  November  1929  to  the  low  point  of  November 
1932.  That  is  In  the  durable-goods  field.  The  emplosrment 
in  the  same  field  in  November  1933  was  2,654.200,  or  an 
Increase  of  571,300  persons,  which  is  a  mere  bagatelle  in  the 
face  of  the  expenditure  of  billions  of  dollars  in  an  effort  to 
stimulate  business  and  In  view  of  the  statement  that  there 
were  12,000,000  unemployed.  In  the  consumptive  field,  where 
I  would  expect  a  very  much  larger  increase,  in  Novemlaer 
1929,  at  the  high  point,  4.468.600  people  were  emidoyed. 
In  November  1932.  the  low  point,  there  were  3,231.000 
people  employed,  a  falling  off  of  a  little  more  than  1,100,000. 
In  the  durable-goods  field  there  was  a  falhng  off  of  50  per- 
cent, while  in  the  consumptive  field  there  was  a  falling  off  of 
less  than  33  percent.  The  increase  in  the  consumptive  field, 
which  I  had  expected  would  be  tremendous,  was  only  499,501, 
less  than  half  a  mlUion  in  a  field  that  employed  4,4004)00. 
Yet  we  are  talking  about  recovery! 

When  I  speak  of  the  duraMe-goods  field.  I  mean  heavy 
manufacturing,  such  as  iron  and  steel,  the  machinery  group, 
the  nonferrous  metal  group,  the  transportation  equipment 
group,  railroad  repair  shops,  lumber  and  allied  products 
group,  stone,  clay,  and  the  glass  group.  Those  are  in  the 
durable -goods  field,  and  only  a  little  over  half  a  million  out 
of  a  total  number  of  over  4,000,000  were  reemployed. 

I  refer  to  the  consumptive  group  as  embracing  the  food 
group,  textile  group,  leather  group,  paper  and  printing  group, 
chemical  group,  rubber-products  group,  tobacco-products 
group,  and  all  other  industries  not  included  in  the  durable 
goods  group.  In  that  field  where  the  N.RA-  operates,  as  in 
the  rubber  Industry,  where  I  would  have  assumed  there 
would  be  a  tremendous  increase  in  reemployment,  the  Labor 
Department  reports  on  February  12  of  this  yew  that  there 
were  less  than  500,000  reemployed  in  all  the  groups  compre- 
hended In  the  durable-goods  field.  I  have  here  the  figures 
indicating  the  percentage  of  Increase.  It  Is  true  that  In 
some  particular  lines  there  is  more  than  25  percent  increase, 
whUe  in  others  there  is  a  falling  off  and  less  emidoyment  in 
1933  than  in  1932. 

Anthracite  Is  one  of  the  industries  in  which  employment 
fell  off.  Telegraph  and  telephone  communication  is  an- 
other where  emplojmMnt  fell  aS.  The  motor-bus  business 
Is  another.  There  are  several  industries  in  these  fields  that 
were  employing  less  people  in  November  1933  than  in  No- 
vinnber  1932,  and  the  average  Increase  is  somewhere  between 
16  and  18  percent. 

The  increase  of  employment  under  the  NJRA.,  if  General 
Johnson's  statement  is  to  be  relied  upon.  Is  25  percent; 
for  he  stated,  not  only  over  his  pen  but  the  other  day 
officially,  that  the  NJI.A.  had  caused  the  reemployment  of 
3,000,000  people.  I  have  asked  one  of  the  industries  to  give 
me  the  statistics  as  to  their  own  business,  to  indicate  what 
has  been  the  Increase  under  the  operations  of  the  NJI.A. 
Part  of  this  Industry  is  located  in  the  city  of  Milwaukee. 
The  official  of  whom  I  made  the  request  stated  that  they 
had  three  stations  there  for  doing  this  particular  work, 
and  they  were  required  imder  the  NJI.A.  to  make  certain 
additions,  which  represent  Just  41-percent  Increase.  That 
is  much  more  than  the  24  or  25  percent  suggested  by  Gen- 
eral Johnson. 

Not  only  that,  but  the  match  Industry  increased  Its  labor 
personnel  20  percent,  and  Increased  its  labor  cost  from 
28  to  32  percent.  As  long  as  th«?e  is  a  compensatory  in- 
crease of  return,  business  can  safely  add  such  costs;  but  if 


tbexe  is  not  a  compenniary  tncfCMe  of  return,  a  certain 
type  of  buslnees — that  is.  one  that  cazinot  stand  nmning 
at  a  loss  for  any  lengUi  of  .time— cannot  continue  operaUon 
var  long. 

Mr.  President,  generally  speaking,  of  all  the  manufactur- 
ing Industries  of  the  country.  8  percent  produce  50  percent 
of  the  product.  Those  are  the  big  industries.  The  other 
50  percent  is  ^^xluced  by  the  remaining  92  percent  of  the 
Industries.  It  is  true  that  the  big  industry  may  be  able  to 
spread  its  work  and  add  from  10  to  40  percent  to  the  cost 
of  the  article  and  assess  it  upon  the  pubUc.  It  may  be  able 
to  do  that  and  live;  but  tbett  is  a  doubt  in  the  mind  of 
every  man  whether  the  naaU  industries,  each  employing 
250  people  and  less,  whU^  make  up  the  02  perooit,  can  live 
under  the  conditions  under  which  the  big  industry  can  live. 
That  is  a  question  that  to  my  mind  is  most  douittful;  and 
if  they  cannot  hve.  then  the  operation  of  the  NJVA.  is 
going  to  be  injurious  to  that  great  pn^ortion  d  the  manu- 
facturing industries. 

There  has  not  been  a  time  from  the  beginning  when 
tliere  has  not  been  objection  to  the  VILA,  on  the  ground 
tbat  it  was  getting  rid  of  law  by  agreement.  I  do  not  like 
that  phase  of  it  at  alL  We  tried  to  amend  the  antitrust 
laws  under  the  recommendation  of  President  Woodrow 
Wilstm.  We  did  not  succeed.  Their  amendment  was  reoom- 
mended  by  Presidents  Harding.  CooUdge.  and  Hoover,  but 
without  success.  Now.  by  agreement,  where  men  get  to- 
gether and  avoid  the  proviaioDS  d  laws  whidi  cannot  be 
amended  by  Congress  we  have  a  government  of  men  rather 
tlian  a  government  of  law;  and  tt  is  unwise  in  the  decree 
that  it  is  such  a  government.  In  the  case  of  a  government 
of  law.  we  know  from  the  beginning  what  It  la.  for  the  law 
stands  until  it  is  changed  by  the  body  that  made  it.  An 
agreement,  however,  can  be  changed  Just  as  freqiMntly  as 
the  minds  of  the  Individuals  change;  and  we  should  not  be 
put  under  the  rigidity  of  obeying  a  rule  that  is  merdy 
agreed  upon  by  individuals. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  LcwB  in  the  chair). 
Does  the  Senator  from  Ohio  jrield  to  the  Senator  from 
Louisiana? 

lb.  FES8.    I  will  yidd  hi  a  moment. 

Mark  my  words,  Mr.  President:  the  charge  of  a  trend 
toward  monopoly  under  the  NJLA.  is  bound  to  grow.  It  is 
inevitable.  There  is  no  way  to  avoid  it.  Furthermore,  the 
assessing  of  additional  costs  throutfi  the  NJLA.  upon  100 
percent  of  our  people  is  bound  to  create  a  protest  that  will 
be  vocal:  and  no  amount  of  ballyhoo  on  the  part  of  com- 
munication agencies  to  "sdl"  a  program  will  be  able  to 
overcome  these  facts,  which  are  more  stuMxim  than  any 
attempt  at  propaganda. 

Mr.  lONQ.    Mr.  President 

Mr.  FESS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  rose  at  the  point  where  the  Senator  men- 
tioned the  great  harm  inv<dved  in  intrusting  the  powers  of 
the  Government  to  the  ipse  dixit  of  individuals  and  there- 
fore to  ctiange  and  modiflcatton  ovemi^it.  Some  of  us  on 
this  side  of  the  Chamber  brought  out  that  point. 

Mr.  FESS.    I  recall  that  very  weO. 

Mr.  LONG.  If  we  could  have  eonvinoed  oar  Repubhean 
friends  at  that  time  as  well  as  they  now  seem  to  be  con- 
vinced, I  brieve  that  we  might  have  averted  some  of  the 
legislaUon  now  comidalned  of. 

Mr.  FESS.  There  was  not  any  difficulty  in  convincing  the 
present  speaker,  because,  as  the  Senator  knows.  I  did  not 
vote  for  the  bill.  I  opposed  it  here  at  the  tbne  on  the  ground 
that  it  was  a  movement  In  the  wrong  <!ttreetion. 

Mr.  President.  I  do  not  want  to  be  misunderstood  at  all. 
If  a  man  is  to  be  judged  by  his  good  intentions;  if  a  pubhc 
personage  is  to  be  judged  by  his  indnsfery;  if  a  man  is  to  go 
down  tn  history  upon  the  baids  of  his  desire  to  help,  (r-  of  his 
courage  and  daring  to  do  what  never  before  has  been  imder- 
taken.  the  present  President  of  the  United  Stotes  will  oc- 
cupy a  very  fa^  piace  in  the  history  of  the  coontry.  I 
deshe  to  have  that  understood  as  my  belief.  Unfortunately, 
however,  reputation  never  stands  upon  promlMs:  it  is  noi 
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meMored  by  food  tot«ntk)fi«.  R«?aUtion  moat  «Und  upon 
what  Is  accompUahed.  and  not  upon  sotnetlilng  that  Is 
prxnnlsed:  and  we  must  await  the  results  and  what  I  reel 
absolutely  certain  will  be  a  breaking  down  before  we  can 
Judge  as  to  the  greatness  of  accomplishment  of  this  new. 
adventurous  effort  on  the  part  of  a  very  daring  KxecuUve. 

Mr.  KINO.    Mr.  President 

Mr.  PBBS.    I  yield  to  my  friend  from  Utah. 
Mr.  KINO.    Is  the  Senator  gulte  accurate  in  Ws  expoj- 
tlon  of  the  effect  of  the  NJUL  in  permitting  monopollsUc 

agreements?  i,....^ 

My  understanding  is  that  no  agreements  may  be  entereo 
into  that  would  be  In  contrarention  of  the  provlslonsol 
the  8hi'nn<»n  anti-trust  law  or  of  the  Clayton  Act.  The 
Senator  win  recall— and  he  will  pardon  me  for  making  the 
suggeetlon— that  recently  a  decision  of  the  Supreme  Court 
affirmed  the  validity  <rf  the  agreements  or  acts  or  conduct 
of  corporatlims  and  Individuals  in  furnishing  information 
to  one  another,  in  conferring  with  a  view  to  determining 
what  would  be  fair  and  reasonable  prices,  even  though  the 
particular  industry  in  which  they  were  engaged  controlled 
a  very  considerable  part  of  the  product  that  was  consumed 
in  the  United  SUtes. 

Mr.  FESS.  Mr.  President,  I  desire  to  be  not  only  accurate 
but  entirely  fair.  What  I  fear,  as  the  Senator  knows— and 
I  think  he  fears  it,  too— Is  that  if  we  substitute  for  existing 
law  the  power  of  agreement  to  be  approved  by  the  Presi- 
dent, the  agreement  thus  entered  Into  becomes  a  fair-trade 
practice  having  the  force  of  law  and  having  a  penalty  at- 
tached to  its  violation  which  is  to  be  assessed  not  in  a  court 
but  by  the  order  of  the  Director.  That  is  something  th« 
Senator  and  I  certainly  would  think  over  for  a  long  time 
before  giving  any  carte  blanche  authority.    That  is  what 

have  in  mind. 

Mr.  KINO.  Mr.  President,  if  the  law  were  susceptible  o 
the  intenwetatlon  which,  as  I  understand,  the  Senatoi 
places  upon  it,  I  think  I  should  agree  with  him;  but  my  un- 
derstanding of  the  NJIA.  and  the  terms  and  provisions  ol 
the  act,  is  that  no  agreement  may  be  entered  into — I  do  no 
care  whether  it  receives  the  validating  signature  of  th( 
President  of  the  United  States  or  that  of  General  Johnson— 
which  In  letter  or  in  spirit  would  be  in  contravention  of  th< 
Sherman  antitrust  law  through  permitting  the  organizatioi  i 
or  perpetuation  of  a  monopoly. 

Mr.  PE88.    Mr.  President,  the  Senator  may  be  correct, 
but  I  certainly  think  he  is  not,  because  if  the  Sherman  anti 
trust  law  is  to  remain  In  full  force  without  any  diminutloi 
by  agreements,  certainly  the  business  of  the  country  woul< 
not  be  flfK<"g  for  a  suspension  of  the  Sherman  law,  whicli 
they  thou^t  they  were  getting  when  they  entered  into  this 
agreements. 

I  d«ire  to  repeat  that,  in  my  Judgment,  the  farces  In  oppo  • 
sltion  to  the  plan  now  being  carried  into  execution  under  th ; 
NJlJi.  will  be  so  ctmiulative  and  so  commanding  that  i; 
cannot  last;  and  I  shall  not  be  at  all  surprised  if  within  i 
year  the  Blue  Bagle  shall  become  an  emblem  for  rldlcuk. 
and  people  will  decline  to  remember  that  they  ever  had  bee:  \ 
devoted  to  it. 

My  reason  for  th<"»r<"g  so  is  that  the  only  Interest  the  busi- 
ness man  has  is  to  get  a  suspension  of  the  operation  of  th  e 
antitrust  laws,  and  with  that  desire  a  lot  of  people  have 
sympathy.  If  that  consideration  is  to  be  removed,  busine  s 
will  have  no  further  Interest  and  the  support  of  business  wl  1 
be  gone;  and  I  think  that  condition  will  have  to  eventuat  \. 
Otherwise,  we  are  almost  certain  to  move  toward  monopol: '. 
with  the  cumulative  protests  on  the  part  of  pec^e  who  wi  1 
have  to  suffer  the  increased  costs,  whose  comi^aints  will  be  e  > 
commanding  that  there  will  be  no  question  as  to  what  wi  1 
be  done  later  on.  I  merely  throw  that  out  as  a  suggestion  c  f 
what  I  think  is  bound  to  come. 

I  have  referred  to  a  business  in  Ohio.  I  asked  the  ma  i 
nho  ran  that  business  how  his  business  was  prospering,  an  i 
he  said.  "  I  have  been  manager  of  this  business  for  42  year  l 
We  have  always  cut  our  expenditures  so  as  to  keep  withi  a 
our  ii^ome.  In  August  we  went  under  the  N JtA..  believix  g 
that  was  the  thing  to  do.   In  September  we  went  Into  the  re  d 


for  the  first  time,  and  we  have  been  in  the  red  every  month 
since  August."  He  stated  further.  "  We  cannot  continue  to 
go  on  without  some  recovery  in  the  way  of  increased  busi- 
ness, which  we  are  not  getting." 

How  representative  that  IDustration  is  I  do  not  know,  but 
every  man  who  can  think  two  thoughts  in  a  row  knows 
that  condition  cannot  continue,  if  it  is  true  of  most  of  the 
small  industries  of  the  country,  as  I  fear  it  is.  So  in  due 
time  we  will  be  looking  for  some  other  method  in  which  to 
solve  this  particular  problem. 

Mr.  President,  in  the  light  of  the  flgiu-es  from  the  Depart- 
ment of  Labor  which  I  have  quoted,  which  give  us  so  little 
to  hope  for,  so  little  promise,  let  me  remind  Senators  of 
some  statements  which  are  difficult  for  me  to  understand. 
The  Secretary  of  the  Interior  states  that  his  Department 
has  taken  up  5.000.000  unemployed.  Of  course,  he  meant 
that  in  that  number  would  be  included  those  employed 
under  the  Civil  Works  Administration,  which  was  a  proper 
interpretation-  General  Johnson  says  that  under  the  N JI.A. 
3,000,000  unemployed  have  been  afforded  employment. 

With  1,000.000  employed  on  the  Public  Works  program, 
imder  the  Secretary  of  the  Interior,  4,000,000  on  the  Civil 
Works  program,  under  Director  Hopkins,  and  3.000.000  in 
the  NJR-A.,  under  General  Johnson,  that  makes  8,000,000 
who  have  been  reemployed.  That  is  three  quarters  of  the 
unemployed,  if  we  take  the  maximum  figure,  and  most  people 
give  the  figure  as  10,000,000.  So  that  there  should  not  be 
such  a  great  number  of  unemployed  at  the  present  time. 

However,  let  us  look  at  the  figures  of  William  Green,  the 
president  of  the  American  Federation  of  Labor.  I  tele- 
phoned his  office  and  asked  whether  they  had  his  statement, 
and  whether  it  had  been  verified,  and  it  was  stated  it  had 
been.  That  statement  sets  forth  that  industrial  unemploy- 
ment increased  921.000  in  January,  a  month  ago.  They 
state  that  the  total  unemployed  in  industry  today  amounts 
to  11.690.000. 

I  am  willing  to  include  in  that  11.690,000  the  4.000,000 
temporarily  employed  in  the  C.W.A.,  but  take  the  4,000,000 
in  the  C.WJi.  and  subtract  that  from  11,690.000  and  we 
find  today  over  7,000,000  out  of  emplosmient  in  industry. 
We  have  been  operating  under  this  program  now  for  a  year. 
The  year  closed  yesterday. 
Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield? 
Mr.  FESS.    I  yield. 

Mr.  WAGNER.  I  want  to  ask  the  Senator  whether  a 
great  improvement  is  not  manifested  by  the  fact  that  there 
are.  according  to  reliable  estimates,  only  6,500,000  unem- 
ployed today,  compared  with  over  15,000.000  a  year  ago? 

Mr.  FESS.  Mr.  President,  that  is  a  nice  sort  of  a  question, 
a  question  from  a  propagandist.  In  accordance  with  the 
statements  of  the  heads  of  these  unemployment  agencies, 
under  an  expenditure  of  money  which  will  create  a  deficit 
of  $7,000,000,000  this  year,  how  many  have  been  put  on  the 
pay  roll  purely  as  relief,  in  response  to  hiunanitarian  im- 
pulses? At  least  5,000,000.  I  am  not  finding  fault  with 
putting  5.000,000  on  the  pay  rolls  for  relief  purposes,  but 
the  employment  of  the  5,000,000  is  not  an  aid  to  recovery. 
There  is  not  a  scintilla  of  recovery  in  that.  Those  people 
are  employed  out  of  Government  funds  which  come  from 
taxation,  which  money  must  be  paid  by  business,  and  we  can- 
not make  an  unlimited  demand  upon  the  Treasury  to  take  up 
unemployment  and  call  it  recovery.    That  Is  only  relief. 

Now,  if  the  Senator  asks  me  if  that  is  not  an  improve- 
ment. I  say  that  it  is  an  improvement  from  the  standpoint 
of  the  relief  of  the  unemployed,  certainly,  but  it  is  no  im- 
provement in  what  we  call  "  national  recovery."  If  that  is 
the  cost  of  national  recovery,  the  more  we  do  it  the  more 
difficult  it  will  be  for  us  ever  to  get  back  to  stable  conditions. 
I  think  the  Senator  will  sympathize  with  that  contention. 

Mr.  WAGNER.  No;  I  do  not  sympathize  with  it.  Besides, 
4.000.000  people  have  been  reabsorbed  by  private  industry. 

There  may  be  a  little  seasonal  slack  here  and  there 

Mr.  FESS.    Now,  wait  a  minute. 
Mr.  WAGNER.    Let  the  Senator  wait  a  minute. 
Mr.  FESS.    I  have  the  fioor;  let  the  Senator  wait  a  min- 
ute.  I  am  not  basing  my  observations  on  newsiMper  articles. 


I  am  basing  tbem  on  the  report  of  the  Secretary  of  Labor. 
Secretary  Ickes  says  a  million  people  are  employed  under 
the  Public  Works  program  and  General  Johnson  sa3rs 
3.000,000  are  employed  under  the  NJI.A.  He  said  that  day 
before  yesterday,  lliat  makes  8.000,000,  with  those  employed 
imder  the  Civil  Works  program. 

Hae  Senator  may  say  that  the  reemplojrment  under  the 
NJIA.  is  in  Industry,  but  it  is  in  industry  at  the  cost  of 
Industry,  not  recompensed  by  returns,  and  it  will  destroy 
industry  if  there  is  not  some  other  relief. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  WAGNER.  May  I  be  enlightened  as  to  what  the  Sen- 
ator means  when  he  says  that  recovery  is  at  the  expense  of 
industry? 

Mr.  FESS.  TTie  improvement,  whatever  it  may  be.  is  at 
the  expense  of  recovery.    It  is  not  recovery. 

Mr.  WAGNER.  Is  It  not  recovery  when  shorter  hours, 
minimiBn-wage  provisions,  and  the  abolition  of  child  labor 
lead  to  the  absorption  of  nearly  4.000.000  workers  in  this 
coimtry? 

Mr.  FESS.  No;  it  is  not  a  recovery.  When  child  labor  is 
eliminated,  that  is  splendid,  and  I  will  go  as  far  as  the  Sen- 
ator will  go  in  that  direction.  When  the  sweatshop  is  elimi- 
nated, that  is  a  fine  accomplishment.  When  the  number  of 
hours  of  labor  is  reduced  without  destroying  industry,  when 
industry  undertakes  to  work  out  that  problem  itself,  that  is 
an  accomplishment. 

Mr.  WAGNER.  Does  not  the  Senator  think  that  reduc- 
ing hours  ctf  labor,  so  that  the  ordinary  worker  will  have 
some  leisure  time,  is  a  desirable  achievement? 

Mr.  FESS.  He  will  have  too  much  leisure  time.  Iliat 
Is  the  trouble. 

Mr.  WAGNER.  Is  that  what  troubles  the  Senator?  Is 
he  disturbed  because  the  worker  is  having  too  much  leisure 
or  because  hours  of  work  have  been  shortened? 

Mr.  FESS.  No.  If  it  is  leisiu-e  the  Senator  wants  the 
working  peoi^e  to  have,  just  let  them  quit  work,  and  they 
will  have  plenty  of  it.  The  lack  of  work  is  our  difficulty 
now. 

Mr.  WAGNER.  Does  t^e  Senator  want  us  to  go  back  to 
the  64-  to  70-hour  WOTking  week? 

Mr.  FESS.  Mr.  President,  the  Senator  from  New  York 
is  trying  to  get  away  from  the  theme  on  which  we  started. 
Let  me  state  again,  so  that  he  never  need  be  confused  about 
it,  recovery  results  when  industry  is  enabled  to  absorb  im- 
employment;  and  when  the  work  is  spread  through  a  shorter 
day.  unless  there  can  be  an  increase  in  the  return  from  the 
sale  of  the  product,  there  will  not  be  recovery,  because  every 
business  will  lay  off  its  men,  as  industry  is  now  doing. 

We  had  the  same  problem  with  the  railroads.  We  estab- 
lished the  8-hour  day  on  the  railroads  for  humanitarian 
as  well  as  for  economic  reasons;  but  when  the  8-hour  day 
was  adopted,  the  railroads  reduced  the  number  employed 
on  the  roads  in  order  to  take  up  the  difference  in  the  cost. 
Now  we  are  talking  about  a  6-hour  day  on  the  railroads. 
Suppose  we  enact  a  law  establishing  a  6-hour  day.  as  we 
Ilke^  will.  As  soon  as  the  railroads  shall  reduce  their  opera- 
tions to  6  hours  as  a  basic  day.  instead  of  8,  they  will  Im- 
mediately absorb  the  additional  cost  by  laying  off  more  men. 
That  is  what  has  always  been  done. 

Mr.  WAGNER.  Then  the  Senator's  theory  Is  that  we 
should  not  reduce  hours  of  labor? 

Mr.  FESS.  No,  Mr.  President;  it  is  not.  I  am  talking 
about  what  the  policy  advocated  by  the  Senator  will  inevi- 
tably bring  about.  I  am  in  favor  of  shorter  hours  of  labor. 
I  think  we  miist  come  to  shorter  hours,  imder  our  method 
of  machine  production. 

Mr.  WAGNER.  Of  what  is  the  Senator  complaining,  if 
he  is  not  ccunplaining  of  shorter  hours? 

Mr.  FESS.  My  complaint  is  that  the  Senator  Is  holding 
that  the  NJUL  is  spreading  work  and  bringing  about  recov- 
ery. It  is  not  recovery  unless  it  is  shown  that  there  is  an 
increase  in  return  that  will  take  iv  the  additicmal  expense. 
Otherwise,   employers   will   lay   off   their   labor,   and   in- 


stead  (rf  resulting  in  recovery  it  wffl  resoH  in  Increased 
unemplosmient. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  FES&    I  yield. 

Mr.  WAGNER.  The  Senator  talks  about  proflta.  Were 
not  excess  profits  the  cause  of  the  depression?  Did  not  the 
tendency  to  reinvest  these  profits  in  production  goodo.  la- 
stead  of  translating  them  Into  purchasing  power  by  the 
payment  of  adequate  wages,  bring  on  the  collapse?  Did  not 
the  selfish  greed  oi  industry,  saanifested  by  low  wages  and 
long  hours,  ruin  us  all? 

What  we  are  now  trying  to  do  is  to  shorten  hours  and 
increase  wages,  thus  giving  the  worker  his  fair  share  of 
the  wealth  of  the  country,  which  he  is  still  a  kmg  ways  from 
getting.  When  he  reaches  that  goal,  we  shall  hare  econon^c 
stability. 

That  is  the  object  of  the  NJIJI..  and  that  Is  the  thing 
which  the  Senator  from  New  York  is  uphrtdtng. 

Mr.  FESS.  Mr.  President,  I  am  not  <H)postng  that  What 
I  am  opposing  is  the  administration's  undertaking  to  impose 
an  artificial  regulation,  which  regolatioQ  cannot  subsist  in 
business  methods. 

Mr.  WAGNER.  Mr.  Presidrat.  what  is  that  artificial  reg- 
ulation?   Is  it  the  reduction  of  hours? 

Mr.  FCSS.    No. 

Mr.  WAGNER.  Is  it  the  aboliUoQ  of  child  labor?  Is  it 
the  increase  in  minimum  wages? 

Mr.  FESS.  Increasing  the  cost  to  the  public.  The  admin- 
istration is  increasing  the  cost  of  the  product  to  the  public, 
brought  about  by  the  shorter  hours;  and  when  the  pal>lic 
will  not  buy.  business  must  stop. 

Mr.  WAGNER.  Who  are  the  ccmsmners  of  the  country, 
if  not  the  wage  earners? 

Mr.  FESS.  Tlie  consumers  are  the  pet^e.  and  the  extra 
cost  is  assessed  on  them,  thus  making  it  more  difficult  for 
them  to  live. 

Mr.  WAGNER.    Not  at  an. 

Mr.  FESS.  The  Sexuitor  will  fhid  out  before  the  year 
shall  be  over. 

Mr.  WAGNER.  If  the  constmiers  of  the  country — and.  by 
the  way.  wage  earners  with  inccxnes  of  less  than  $2,000  per 
year  now  buy  two  thirds  of  all  the  products  of  the  country — 
are  given  a  higher  wage,  they  wiU  Uve  better  lives,  and  they 
will  save  Industry  by  consuming  the  goods  which  industry 
can  produce.  But  if  industry  insists  upon  adopting  the 
policy  which  the  Senator  proposes,  we  shaO  have  another 
collapse. 

Mr.  NORRIS.    Mr.  President 

Mr.  FESS.  Mr.  President,  I  have  great  admiration  for  the 
Senator  from  New  York,  but  I  do  not  very  much  aiH>reclate 
his  undertaking  to  make  my  speech. 

Mr.  WAGNER.  Oh.  no;  I  am  not  doing  that.  Mr. 
President. 

Mr.  FESS.  The  Senator  seems  to  be  doing  sa  Be  is 
talking  about  a  doctrinaire  idea.  He  wants  to  eliminate 
profit.  He  says  that  business  is  selfish;  that  business  ought 
to  be  run  as  a  philanthropy;  that  we  must  take  out  the  profit 
element  and  run  business  In  the  interest  d  the  public. 
Tliere  is  not  a  man  outside  of  the  insane  agylum  who  will 
risk  a  dollar  in  business  if  there  is  not  aome  clianoe  for  a 
profit,  and  the  Senator  knows  VL 

Mr.  WAGNER.  Business  is  mtitled  to  a  reasonable  profit. 
The  Senator  knows  that  I  have  never  stated  oUierwlia. 

Mr.  FESS.   Certainly. 

Mr.  WAGNER.  I  have  been  talUng  about  ezocM  pr«Als: 
and  if  the  Senator  will  look  at  the  figures 

Mr.  FESS.  I  agree  with  tlM  fienatog  thai  eice«  profits 
are  not  Justifiable. 

Mr.  WAGUNER.  That  Is  what  fuwd  our  ooOspee;  and 
what  I  am  saying  to  the  BenAtor  ti  tlwt  if  he  wffl  esunim 
the  figures 

Mr.  FESa    Mr.  PresideBt,  our  coUapse  was  due  to  gpeea- 
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Mr.  WAGNER.  I  do  not  care  what  the  Senator  calls  li . 
Speculation  was  Involved  in  the  purchase  of  sectirlties,  but 
excess  profits  made  excess  speculation  possible.  The  in- 
vested money  went  into  excess  production  facilities.  If  ths 
Senator  will  take  the  trouble  to  examine  the  figures  of  th^ 
time  Just  before  our  collapse,  he  will  see  the  disparity  thai 
existed  between  the  tremendous  profits  and  the  low  wages. 
Then.  I  am  sure,  he  will  take  a  different  attitude. 

Mr!  PESS.  If  we  continue  on  this  kind  of  a  program  f o  r 
another  18  months,  Mr.  President,  we  wiU  hear  a  different 
story  from  the  Senator  from  New  York.  He  will  then  sej 
the  fruiUge  of  his  plan.  Theories  have  been  and  are  bein  i 
hatched  in  the  brains  of  individuals  who  could  not  maks 
a  living  if  they  were  turned  out  to  make  it;  and  men  whs 
know  nothing  but  theories  are  undertaking  to  tell  the  Oov- 
enment  how  to  run  the  greatest  business  in  the  world,  an  1 
are  nmning  it  on  the  basis  of  some  untried  theory,  such  as 
that  of  Soviet  Russia,  SUte  socialism,  the  elimination  qf 
profits,  not  permitting  anybody  to  make  and  reUin  an^ 
money,  but.  when  it  is  made,  compelling  him  to  give  it  t|o 

Mr.  NORRI8.    Mr.  President 

The  PRESIDINO  OPFICER.  Does  the  Senator  from  Oh^ 
yield  to  the  Senator  from  Nebraska? 

Mr.  PESS.    I  yield. 

Mr.  NORRIS.    Since  the  Senator  has  made  his  argtunei^t 
with  the  view  of  showing  that  the  present  program  is  all 
failure,  will  he  now  tell  us  what  he  would  do,  or  what  his 
plan  would  be  to  save  the  situation? 

Mr.  PESS.    That  Is  very  much  the  sort  of  question  I 
should  expect  to  come  from  the  Senator  from  Nebrask^. 
In  order  to  Justify  one's  self  in  opposing  a  half-baked  theo 
which  would  result  in  revolutionizing  the  fundamental  pr' 
ciples  of  the  American  business,  it  seems  to  be  consider 
that  one  must  offer  some  other  artificial  plan.    I  say  to 
friend  from  Nebraska  that  we  do  not  need  to  do  more 
retain  the  fundamental  principles  underlying  sound  b 
ness,  and  stop  penalizing  business  because  there  happe 
to  be  some  culjTrlt  in  Its  ranks.    Let  us  not  bum  down 
house  because  we  have  found  some  bedbugs  in  one  bedr( 

Mr.  NORRIS.    The  Senator  will  admit  that  there  is 
considerable  depression,  and  we  are  in  a  dilemma.    He 
criticized  everybody  else's  effort  to  get  out  of  it.    Why 
not  the  Senator  answer  a  civil  question,  and  tell  us  w 
his  plan  is  for  getting  out  of  the  dilemma? 

Mr.  PESS.    I  would  not  do  anything  artificial. 

Mr.  NORRIS.  Of  course  the  Senator  would  not.  T^e 
Senator  would  go  to  hell  in  15  minutes,  and  take  the  country 
with  him.     [Laughter.] 

Mr.  PESS.  I  certainly  shall  be  on  the  way  to  that  pla:e 
if  I  follow  the  Senator  from  Nebraska,  and  I  will  be  travt  1- 
Ing  at  a  high  rate  of  speed,  too.    [Laughter.] 

Mr.  NORRIS.  The  Senator  Is  going  to  get  there  soon 
enough  if  he  has  his  way.  The  Senator  wiU  not  need  to 
follow  me.    [Laughter.] 

Mr.  PESS.  Mr.  President,  this  is  a  fine  display;  is  it  nc  t? 
Here  we  have  a  Senator  sittiiig  on  this  side  of  the  aisle  Joi  i- 
Ing  a  Senator  sitting  on  the  other  side  of  the  aisle  in  cri  i- 
dsm  of  the  legitimate  contentions  on  the  part  of  a  minor  ty 
Senator;  and  yet  we  talk  about  an  aggressive  minority,  t  le 
function  of  i^ilch  is  to  call  attention  to  the  foibles  and  t  le 
dangers  of  the  experimentation  that  is  now  going  on.  [n 
oxmectiOQ  with  that  experimentation,  small  reference  is 
made  to  gaxnldlng  with  the  value  of  the  dollar— the  m<st 
^m*«»ng  thing  that  any  nation  ever  witn^sed — ^t>y  whi^h 
the  power  of  the  Government  is  being  used  to  break  do^m 
the  purchashiff  power  of  our  dollar,  although  up  to  date  i  ot 
much  has  been  aoeompUshed  along  that  line,  except  over  In 
Europe.  TbMt  gives  a  suggestton  of  the  stability  of  our 
money  based  upon  70  years  of  integrity,  during  which  t  le 
OoTemment  xiever  atooiied  to  the  dishonor  and  the  perflly 
of  breaking  its  contract  with  its  citizens  as  has  been  do  ne 
during  the  present  administration. 

Tbe  time  Is  fjotntng.  as  certainly  as  that  I  am  looking  ii  to 
the  face  of  tbe  Presidlnc  Officer,  when  we  shall  see  the  sai  ne 
ttilDg  done  about  the  pubUc  driM.    We  haTs  todaj  a  laqge 


deficit,  a  deficit  that  will  approach  $9,000,000,000  before  the 
year  is  out.  We  diall  nm  our  public  debt  next  year  beyond 
$32,000,000,000.  The  public  debt  ultimately  will  reach  $40.- 
000.000.000.  When  we  get  through,  what  will  be  done?  The 
President  will  annoimce  "  We  cannot  pay  it ",  Just  as  it  was 
announced  that  we  could  not  pay  in  gold.  When  people 
asked,  "  What  will  you  do  if  you  do  not  pay  in  gold?  "  the 
reply  was  made.  "  We  will  eliminate  the  gold  clause."  It  is 
not  a  question  of  whether  we  have  a  contract.  A  contract 
means  nothing.  The  pledge  of  the  Government  has  no  force. 
Take  It  out!  Why?  There  is  not  enough  gold  in  the 
country  with  which  to  pay.  On  the  same  principle,  it  might 
be  said  that  there  are  not  enough  bushel  baskets  to  measure 
the  wheat  of  the  country.  It  is  perfectly  silly,  however,  to 
suggest  that  we  have  to  have  a  new  basket  for  every  bushel 
of  wheat  we  measure. 

When  we  come  to  the  time  when  it  is  plainly  seen  that 
there  Is  no  recovery,  as  there  has  not  yet  been  in  the  country, 
with  unemployment  increasing  after  10  months  of  present 
experiments,  with  7.000,000  persons  out  of  employment  and 
an  expenditure  next  year  that  must  be  repeated  as  it  has 
been  made  this  year,  what  will  we  do  with  the  deficit? 
Then  we  will  start  on  the  road  that  Germany  took,  on  the 
ground  that  there  is  not  anything  else  to  do.  When  I  have 
talked  to  some  of  my  friends  on  the  other  side  who.  I  know, 
do  not  believe  In  these  measiu-es,  they  have  said.  "  There  is 
nothing  else  for  us  to  do.    We  must  do  it." 

So.  Mr.  President,  we  are  in  this  remarkable  program  of 
experimentation,  with  the  White  House  serving  as  a  labora- 
tory in  which  all  sorts  of  agents  and  reagents  are  used,  such 
as  will  be  found  in  laboratories  where  tests  are  being  made. 
There  aU  these  experiments  are  going  on.  with  the  President 
annoimclng.  '*  I  do  not  know  what  this  will  do."  and  then 
the  statement  Is  repeated  here  on  the  floor.  "  We  do  not 
know  what  this  will  do;  we  only  hope  it  will  do  something  "; 
and  it  is  thought  the  expression  of  that  hope  is  an  excuse  for 
going  on  in  this  way.  It  is  like  the  man  who  does  not 
know  whether  he  can  swim  or  not,  but  Jtmips  into  the  sea 
in  order  to  make  ascertainment,  and  if  he  cannot  swim  he 
will  be  the  first  to  admit  the  fact.  That  is  a  difllcult  situ- 
ation for  a  country  as  well  as  for  an  individual. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
again? 
Mr.  PESS.  I  will  have  to  yield  now  to  the  Senator. 
Mr.  WAGNER.  I  want  to  ask  the  Senator  if  it  is  his 
wish  that  we  should  follow  the  advice  and  guidance  of  those 
indtistrlallsts  and  those  bankers  and  those  public  ofllcials 
who,  through  their  management  of  our  economic  sjrstem, 
brought  us  last  March  to  the  point  of  economic  and  social 
disintegration?  Are  those  the  doctors  whose  advice  we 
should  follow? 

Mr.  PESS.  There  have  been  evil  practices.  I  would  pun- 
ish those  who  are  guilty  of  malfeasance.  I  will  Join  any- 
body in  putting  them  behind  the  bars.  I  have  not  any  re- 
spect for  the  high-Jacking  and  racketeering  that  went  on  in 
certain  financial  circles.  I  have  no  more  respect  for  that 
than  has  the  Senator  from  New  York.  I  will  Join  anybody 
in  bringing  about  proper  pimishment.  But  the  Senator 
from  New  York  must  know  that  he  is  seizing  upon  inci- 
dents such  as  that  as  an  opportimity  on  occasion  to  over- 
turn fundamental  principles  of  the  country.  I  know  that 
there  are  not  less  than  50  Senators  on  the  other  side  of  the 
aisle  who  believe  at  this  minute  that  we  tire  taking  steps 
and  sowing  seeds  the  results  of  which  no  living  person  Is 
able  to  foresee  and  that  we  are  starting  things  the  end  of 
which  we  will  never  see,  and  it  is  all  being  done  on  the  basis 
of  relief.  I  do  not  believe  that  is  a  wise  course  to  pursue. 
Mr.  ROBINSON  of  Arkansas.  Mi.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  trom  Arkansas? 
Mr.  PESS.  I  3rield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  tell  us 
what  he  would  do?  He  is  objecting  in  general  terms  to 
what  is  being  d<me,  and  is  doing  that  very  violently.  In  such 
terms  and  in  such  spirit  that  I  feel  sissured  that  if  be  will 
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just  take  us  into  his  amfidence  he  will  tell  us  the  way  out 
of  our  troubles. 

Mr.  PESS.  Mr.  President,  had  the  American  people  not 
made  the  mistake  oi  rejecting  a  program  constructive  in 
every  degree,  except  for  the  Reconstruction  Finance  Cor- 
poration, which  was  not  a  sound  one,  but  wtiich  was  much 
more  sound  at  the  time  than  Its  administration  is  today,  if 
we  had  gone  on  with  that  program  and  not  tampered  with 
the  medium  of  exchange  and  the  measure  of  value  and  If  we 
had  kept  our  faith  with  our  people  and  our  country,  we  would 
have  been  far  out  of  the  depression  today  instead  of  being 
in  a  worse  conditian  than  the  Nation  has  ever  beSare  known. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the 
Senator  yield  further? 

Mr.  PESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  To  what  program  Is  the 
Senator  referring? 

Mr.  PESS.  I  am  referring  to  the  program  which  the 
Senator  from  Arkansas  assisted  in  supporting  under  Presi- 
dent Hoover  in  the  last  administration. 

Mr.  ROBINSON  of  Arkansas.  Oh,  the  Senator  is  advo- 
cating a  return  to  tbe  Hoover  program?    Is  that  the  fact? 

Mr.  PESS.  The  Senator  is  recommending  a  repeal  of 
revolutionary  measiires  recently  enacted.  I  voted  against 
the  agricultural  adjustment  measure,  and  anyone  who  \8 
free  from  political  bias  and  loyalty  to  his  administration 
will  admit  with  me  that  there  has  never  been  such  a  dismal 
flat  failure  as  the  agricultural  program,  so  confessed  by  its 
authors. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  PESS.  I  will  yield  if  the  Senator  is  mild,  but  I  win 
not  3rield  if  he  is  not  mild.    [Laughter.] 

Mr.  ROBINSON  of  Arkansas.  I  shall  be  compelled  to  be 
mild,  whatever  may  be  my  inclination.  [Laughter.]  Of 
course,  in  all  probability  the  Senator  from  Ohio  has  in- 
cluded me  in  the  class  which  he  regards  as  incapable  of 
impartial  action. 

Mr.  PESS.  Oh,  no;  of  course,  the  Senator  from  Arkansas 
could  not  do  otherwise;  he  simply  could  not 

Mr.  ROBINSON  of  Arkansas.  The  Senator  knows  that 
the  prices  of  agricultural  commodities  on  the  average  have 
been  raised  57  percent. 

Ml.  PESS.    To  what  is  that  due? 

Mr.  ROBINSON  of  Arkansas.  It  is  due  In  large  part  to 
the  very  measures  which  the  Senator  from  Ohio  condemns. 

Blr.  PESS.  That  gives  me  another  opportunity  to  show 
that  the  Senator  from  Arkansas  does  not  know  what  he  is 
talking  about. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  from 
Ohio  yield? 

Mr.  PESS.  No;  not  now.  I  want  to  go  after  this  good 
man  from  Arkansas  right  now.    [LaughtCT.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  •president,  will  the 
Senator  yield? 

Mr.  FESS.  No;  I  will  not  yield  until  I  answer  the  Senator's 
statement. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Ohio 
refuses  to  yield.    That  is  like  him.    [Laughter.] 

Mr.  FESS.  I  am  going  to  yield  after  I  have  answered  the 
terrible  break  the  Senator  from  Arkansas  Just  made.  He 
said  the  increases  in  prices  of  agricultural  commodities  are 
due  to  the  very  measure  which  I  am  indicting.  I  am  indicat- 
ing the  measure  known  as  the  "  Agricultiu^  Adjustment 
Act."  That  covers  seven  commodities,  wheat,  com,  rice, 
tobacco,  milk,  hogs,  and  cotton.  The  prices  of  those  agri- 
cultural products  have  somewhat  increased  except  as  to  hogs. 
Hogs  have  gone  down  7  percent. 

Mr.  ROBINSON  of  Arkansas.  That  Is  just  like  hogs,  is  it 
not?     [Laughter.] 

Mr.  FESS.  Exactly;  yes.  The  greatest  increase  in  sgri- 
cultural  products  is  175  percent,  and  that  is  in  the  price  of 
wool,  which  is  not  covered  by  the  AJLA.  The  next  greatest 
increase  is  in  oats,  137  percent,  and  that  is  not  covered  by 
the  A.AA.  The  next  greatest  increase  is  in  rye,  132  per- 
cent, and  that  is  not  covered  by  the  AJLA.   The  commodities 


not  covered  by  the  AAA.  have  increased  in  percentage  more 
than  the  ones  covered  by  it,  and  some  that  are  covered  by  it 
have  gone  down.  What  now  becomes  of  tbe  Senator's 
statement? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  tbe 
Senator  from  Ohio  yield  at  that  point? 

Mr.  PESS.    I  yield. 

Mr.  ROBINSON  of  Arlcansas.  The  Senator  did  not  imder- 
stand.  I  assmne.  that  it  was  expected  that  tbe  benefits  of 
these  measures  would  be  ccmflned  exclusively  to  the  par- 
ticular conunodlties  directly  Involved  in  the  processes  of  tbe 
Agricultiu^  Adjustment  Administration? 

Mr.  PESS.  The  Senator  knows  that  those  increases  were 
largely  due  to  the  reduction  in  the  value  of  tbe  dollar. 
There  has  been  an  increase,  of  course. 

Mr.  ROBINSON  of  Arkansas.  Ob.  tbe  Senator,  then,  win 
admit  that  one  thing  tbe  administration  has  done  has 
caused  a  substantial  increase  in  prices  even  as  to  those 
commodities  ^^lich  were  not  directly  involved  in  tbe  Agri- 
cultural Adjustment  Act. 

Mr.  FESS.  Yes;  it  increased  some  prices,  but  tbey 
were 

Mr.  ROBINSON  of  Arkansas.  I  tbank  the  Senator  for 
that. 

Mr.  FESS.  Does  tbe  Senator  from  Arkansas,  this  lovable 
character  from  Arkansas,  this  great  leader — and  be  is  a  great 
leader— say  ttiat  if  I  change  tbe  yardstick  to  18  Inches,  I 
thereby  buy  more  cloth  because  a  yard  costs  more? 

Mr.  ROBINSON  of  Arkansas.  Why,  Mr.  President,  I  could 
not  be  responsible  for  anything  that  woold  result  from  tbe 
vagaries  of  the  Senator  from  Ohio. 

Mr.  FESS.  Now  the  Senator  has  gotten  himself  Into  a 
box.  [Laugbto-.l  Here  is  a  dollar  that  is  worth  50  cents, 
and  the  price  of  the  article  purchased  with  a  50-cent  dollar 
increases,  but  It  does  not  feed  any  more  stomachs. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  tbe  Sen- 
ator srield? 

Mr.  FESS.  Walt  a  minute.  It  does  not  put  any  more 
clothing  on  anybody's  back.  It  changes  tbe  price,  but  it  does 
not  change  tbe  value,  just  as  halving  tbe  yardstick  does  not 
increase  the  number  of  yards  we  buy.  Tbat  is  tbe  box  in 
which  tbe  Senator  has  gotten  himself. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
conceive  tbat  I  have  gotten  myself  into  any  sort  of  a  box. 

Mr.  FESS.    Oh,  yes;   the  Senator  has. 

Mr.  ROBINSON  of  Arkansas.  Tbe  difficulty  with  the  Sen- 
ator from  Ohio  is  that  be  never  knows  when  be  is  in  a  bole 
or  in  a  box. 

Mr.  PESS.  I  am  not  in  a  bole  as  jret,  as  tbe  Senator 
knows. 

Mr.  ROBINSON  of  Arkansas.  P^baps  the  Senator  is  not 
the  exclusive  judge  of  the  situation  bki  is  in. 

Mr.  FESS.  I  would  not  let  tbe  Senator  from  Arkansas  be 
the  Judge  of  that. 

liir.  ROBINSON  of  Arkansas.  If  tbe  Senator  wiU  permit 
me  in  his  time  to  say  so.  I  think  that  in  attempting  to  main- 
tain that  there  has  been  no  improvement  in  conditions  since 
the  4th  of  March  1933  the  Senator  is  disregarding  every 
material  evidence  that  has  been  presented  during  tbe  last 
12  months.  I  think  the  eonvlction  of  the  country  is  that 
there  has  been  a  great  measure  of  improvement,  and  I  do  not 
believe  the  Senator  can  maintain  successf uUy,  even  by  resort 
to  fallacious  argiunents,  tbat  conditions  are  as  bad  as  they 
were  on  the  4th  of  March  1033. 

If  the  Senator  is  right  in  that,  then  he  has  me  in  a  hole; 
but  if  he  is  wrong  in  tbat.  then  be  has  concealed  himself  in 
a  bole  from  which  be  cannot  escape. 

Mr.  FESS.  Mr.  President.  I  am  not  going  to  yield  to  tbe 
Senator  any  more  until  I  finish  with  him. 

llie  Senator  refers  to  tbe  question  of  improvement.  Tbe 
word  ''improvement"  may  mean  something  different  from 
"  recovery."  I  have  stated,  and  I  state  again,  that  there  is 
no  recovery.  I  have  not  said  there  is  no  relief.  We  are 
pouring  out  money  for  relief;  and  when  we  spend  Ullions 
of  d(Hlars  for  employmioit  as  a  relief  measure,  that  m<mey 
natiumlly  goes  from  Washington  through  various  bands  into 
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business.  When  we  limit  the  improvement  to  purchases  by 
Government  money,  that  is  not  a  healthy  improvement,  and 
that  is  to  what  it  is  limited.  It  is  not  only  not  healthy,  but 
it  is  a  dangerous  improvement  unless  it  opens  the  way  for 
substantial  recovery,  which  it  has  not  done  up  to  date. 

Mr.  WAONER.    Mr.  President,  will  the  Senator  yield? 

Blr.  PESS.  Mr.  President.  I  rose  to  speak  on  the  question 
of  recovery  upon  the  basis  of  the  report  of  the  lAbor  De- 
partment I  rose  to  give  figures  which  cannot  be  disputed, 
and  which  show  that  although  it  is  claimed  that  8,000.000 
people  have  been  reemployed,  there  stm  are  11.000,000  out 
of  employment,  which  means— I  do  not  want  anybody  to 
misinterpret  my  statement — that  imemployment  in  industry 
is  on  the  Increase.  That  means  that  the  taxing  power, 
which  Is  dependent  upon  industry.  Is  lessening  all  the  time 
in  the  degree  that  we  make  exactions  upon  the  Government 
In  public  expenditures;  and  unless  we  change  this  course. 
Senators  on  the  other  side  of  the  aisle  will  change  their 
tone  before  the  year  is  out.  because  without  doubt  that  is 
coming. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  win  the 

Senator  yield? 

Mr.  PESS.    Not  yet. 

Mr.  President,  this  program  has  had  three  great  basic 
objects  In  view:  One  is  reform,  another  is  relief,  another 
Is  recovery. 

Recovery  is  the  last  thing  that  is  being  considered,  but 
It  ought  to  be  the  first  thing,  for  we  can  reform  and  change 
our  system  into  a  socialistic  system;  we  can  adopt  Russian 
wnrletism  here,  if  we  desire;  we  can  abandcm  American  in- 
stitutions of  government,  if  we  desire,  and  call  our  action 
reform. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield. 

Mr.  FESS.    Just  a  moment. 

Reform,  however,  will  not  mean  anything  imless  there  h 
recovery.  Relief  is  important,  and  we  mvtst  go  through  witt 
it  now.  We  have  destroyed  the  local  agencies  for  relief. 
The  Government  has  stepped  in,  and  is  supplying  the  fimds. 
We  must  go  on  with  it;  but  relief  ought  not  to  interfere  witta 
recovery.  We  ought  to  have  made  recovery  the  first  step: 
hat,  as  we  have  dealt  with  the  subject,  it  is  the  last  step, 
and  little,  if  anything,  has  yet  been  accomplished. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  thf 
Senator  yield  now? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohic 
yield  to  the  Senator  from  Arksmsas? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  his  last  statement  th<i 
Senator  has  raised  an  issue  which  I  am  glad  to  meet.  Ho 
states  that  recovery  should  have  preceded  either  relief  o' 
reform.  I  ask  Senators  on  the  other  side  of  the  Chambei' 
whether  relief  was  not  necessary,  whether  reform  was  no; 
essential  before  any  recovery  might  be  looked  for.  an^ 
whether  the  onirse  that  has  been  taken  by  the  administrai 
tion  has  not  been  the  logical  course — first,  relief,  and  with  it 
reform,  and  then  hoped-for  recovery. 

I  admit — I  admitted  In  my  remarks  this  afternoon — thu 
recovery  has  not  progressed  to  an  extent  that  justifies  boast| 
fulness;  but  I  do  believe  that  it  was  impossible  for  the  Ni 
tion  to  recover  without  measures  of  relief  and  withoi 
measures  of  reform. 

Mr.  FBS8.  Mr.  President,  I  admit  to  the  Senator  f; 
Arkansas  and  the  other  Senators  present  that  relief 
essential  while  we  were  working  out  recovery,  es] 
when  the  emergency  was  such  that  local  agencies  and  Stai 
agexu^es  could  not  provide  it  That  statement  I  ought 
have  made;  but  relief  must  be  based  upon  recovery.  Ref 
covery  cannot  be  based  upon  relief.  Recovery  becomes  th4 
cause  from  which  effects  can  be  produced.  That  is  not  tru  i 
of  relief.  Let  ref (xm  come  along  as,  in  the  light  of  discus  ■ 
slon.  we  find  it  wise  to  transform  our  Government  from  th » 
basis  on  which  we  have  developed  for  150  years  to  8omi» 
untried  basis. 

Mr.  President.  I  was  drawn  into  this  discussioin  because 
of  the  statement  of  the  Senator  fnnn  Arkansas.    We  wil 


discuss  with  him  later  the  tariff  measure  which  proposes  to 
transfer  the  making  of  tariffs  from  the  legislative  body  to 
the  Executive.  That  is  in  keeping  with  the  entire  program 
from  the  day  we  abdicated  our  functions  here  and  gave  the 
President  complete  control  over  agriculture  and  all  indus- 
tries. If  we  go  a  little  further,  we  shall  see  the  Fascist  idea 
fastened  upon  us,  with  the  people  voting  for  it  as  the  people 
in  Germany  voted  for  Hitler.  That  is  what  I  am  afraid  of; 
and  while  regarding  with  the  greatest  degree  of  respect  those 
responsible  for  the  administration  of  public  affairs,  it  is  the 
right  and  the  duty  of  every  man  in  this  body  to  point  out 
the  signals  of  warning  that  today  confront  everyone  who 
has  watched  the  events  of  the  past  year. 

The  existing  condition  is  not  pleasant  to  me.  It  is  omi- 
nous; and  I  am  wondering  whether,  when  the  President  of 
the  United  States  was  given  this  broad  authority,  we  were 
surrendering  the  freedom  and  democracy  for  which  oiur 
fathers  fought  and  battled  for  more  than  200  years.  I 
think  not 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ohio 
sajrs  there  has  been  no  recovery.  I  desire  to  read  from  the 
Washington  Post  of  March  3,  1934,  a  complete  refutation  of 
every  word  the  Senator  from  Ohio  has  said.  The  article  is 
headed  "Commodities  price  range.  Leaders  in  markets." 
It  covers  the  leading  commodities,  farm  commodities,  and 
other  commodities. 

Mr.  FESS.  I  have  that  statement,  and  I  will  discuss  it 
when  the  Senator  concludes. 

Mr.  McKELLAR.  I  do  not  yield  to  the  Senator  now.  This 
is  a  complete  answer  to  what  he  has  said.  This  statement 
shows  the  relative  prices  of  commodities  today  and  a  year 
ago. 

Wheat,  Chicago,  a  year  ago,  47  Vi;  today,  8778- 

Com,  a  year  ago,  24;  today,  51%. 

Oats,  a  year  ago,  16 V^;  today,  35%. 

Cotton,  a  year  ago,  6.09;  today,  more  than  double,  12.28. 

Mr.  PESS.    To  what  is  that  due? 

Mr.  McKEILLAR.  That  is  due  to  the  recovery  measures 
this  Congress  has  passed,  and  the  President  has  signed. 

Mr.  FESS.    It  is  due  to  the  50-cent  dollar. 

Mr.  McKELLAR.  I  do  not  blame  the  Senator  for  rising 
and  trying  to  interrupt,  because  this  absolutely  destroys 
every  argument  the  Senator  from  Ohio  has  made  today. 

Mr.  FESS.    It  is  due  to  the  50-cent  dollar. 

Mr.  McKELLAR.    I  do  not  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see does  not  yield,  and  the  rules  of  the  Senate  compel  the 
Chair  not  to  recognize  the  Senator  from  Ohio. 

Mr.  McKELLAR.    Even  cattle  went  up  in  price. 

Cattle,  a  year  ago,  4.75;  today,  5.50. 

Hogs,  which  the  Senator  said  had  gone  down,  a  year  ago 
brought  3.90;  today,  4.50. 

Lambs,  a  year  ag!>,  6.25;  today,  9.50. 

Eggs,  a  year  ago,  15;  today,  18. 

Butter,  a  year  ago,  19;  today,  27^. 

Flour,  a  year  ago,  3.70;  today,  6.55. 

Steel,  a  year  ago,  1.60;  today,  1.75. 

Pig  iron,  a  year  ago,  14.50;  today,  17.50. 

Tin.  a  year  ago.  23.50;  today.  52.55. 

Copper,  a  year  ago,  5;  txxlay,  8. 

Gold,  a  year  ago.  20.67;  today.  35. 

Mr.  FESS.    Of  course. 

Mr.  McKELLAR.  The  Senator  says  "Of  course."  That 
"  of  course  "  is  the  Senator's  stock  argimient  He  has  given 
us  no  facts;  he  has  merely  made  assertions.  I  am  stating 
the  facts  as  to  all  the  principal  products. 

Mr.  FESS.    Measured  by  the  50-cent  dollar. 

Mr.  McKELLAR.  The  Senator  does  not  know  what  he  is 
t-aiiring  about  If  he  does  not  know  any  better  than  to  deny 
that  all  commodities  have  gone  up  in  price.  The  statement 
continues: 

Silver,  a  year  ago,  26.05;  today,  46.25. 

Zinc,  2.65  a  year  ago;  4.40  today. 

Lead,  a  yeax  ago.  3:  today,  4. 

Coal,  a  year  ago,  1.85;  today  2.06. 
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Mr.  President,  I  ask  that  this  statement  be  printed  in  full 
in  the  Record. 

There  beir:g  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Commodities  price  range 


Leaders  in  markets 


Wheat  (May),  Chicatro 

Corn,  vellow  (May),  Chicago... 
Oatv  white  (May).  Chicago... 

Cotton  (May),  New  York 

Cattle,  choice  steers,  Baltimore 

Hogs,  choice,  Baltimore 

Lambs,  choice,  Baltimore 

EpRS,  special,  New  York 

Butter,  New  York  creamery.... 

Flour,  New  York 

Coffee,  New  York 

Raw  smear.  New  York 

Steel,  Pittsburgh,  bar 

Rubber,  New  York 

Pig  iron,  fooodry 

Tin 

Copi)er  (electrolytic) 

Gold 

Silver 

Zinc  East  St.  iMiia 

Lead  (New  York  pig) 

CmI  (bituminous) 


Today 


Yester- 
day 


87^ 
61 H 
3SH 
12.28 
5.50 
4.  SO 
9.  SO 
18.00 

131 

1.75 
10.73 
17.60 
5ZS5 

8.00 
36.00 
46'4 

4.40 

4.00 

2.06 


MM 

34H 

11.88 

6.50 

4.50 

9.25 

17.00 

264 
6.70 

3.34 

L75 
10.63 
17.50 
62.37 

8.00 
35.00 
46^ 

440 

4.00 

2.06 


Week 

ago 


Month 
ago 


88M 
50V4 
36.00 
12.18 
5.25 
4.62 
10.00 
17ti 
25V«'i 
6.50    I 

n»i 

3.30 

1.75 
10.45 
17.50 
62.40 

8.00 
35.00 
4G.40 

4.40 

4.00 

2.07 


4«H 
37  00 

10.90 

6.26 

3.55 

8.65 

a04i 
24.00 

6.87 

3.25 

1.75 

9.90 
17.50 
50.00 

35.00 
43.00 

4.25 

4.00 

2.05 


Year 
ago 


47W 
24.00 
16M 

6.0U 

4.75 

3.90 

6.25 
15.00 
19.00 

3.70 

2.60 

L60 

6.75 
1160 
23.50 

5.00 
20.67 
2G.Q5 

2.ftS 

3.00 

1.85 


Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ohio 
says  there  has  been  no  recovery.  I  have  read  a  list  of  the 
leading  products,  and  every  one  of  them  has  increased  in 
price,  some  having  more  than  doubled  in  price.  The  four 
principal  ones — corn,  cotton,  wheat,  and  oats — have  doubled 
in  price  and  even  more.  Yet  the  Senator  says  there  is  no 
recovery.  Will  he  tell  the  oat  farmer,  the  wheat  farmer, 
the  cotton  farmer,  and  the  corn  fairaer  that  there  has  been 
no  recovery  in  this  country?  If  so,  they  will  not  accept  any 
such  statement.  They  know  from  the  prices  they  have  re- 
ceived that  conditions  are  better.  If  the  Senator  wants  to 
go  to  the  stock  market,  he  will  find  that  all  of  the  principal 
stocks  have  increased  in  value.  Yet  he  talks  about  there 
being  no  recovery.  There  has  been  the  greatest  kind  of  a 
recovery;  and  if  we  can  keep  Senators  on  the  other  side 
of  the  aisle  from  constantly  complaining  and  distorting  the 
facts,  as  has  been  done  here  this  afternoon,  the  recovery 
will  come  very  much  more  quickly. 

Mr.  BYRNES.  Mr.  President,  I  ask  permission  to  insert 
in  the  Record  a  number  of  editorials  and  news  articles  from 
newspapers  of  the  State  of  Ohio;  and  because  the  Senator 
from  Ohio  seems  to  be  so  unhappy  this  afternoon  about 
conditions,  lest  he  should  be  forced  to  retire  to  his  home 
in  that  unhappy  mood,  I  want  to  read  a  few  of  the  head- 
lines. 

Under  date  of  February  14  the  Cleveland  Press  states: 

Business  and  Jobs  up  18  to  20  percent.  Cleveland  leads  the 
country  average  In  January  recovery. 

Prom  the  Akron  Times  Press: 

Akron  satisfied  with  the  NJIA.  results.  Objectives  generally 
approved  by  business  leaders. 

Prom  the  Yoimgstown  Vindicator: 

Ohio  business  showing  gains.  Reserve  bank  reports  marked 
change  for  the  better. 

Prom  Toledo: 

WlUys-Overland  tunes  up  plant  to  put  3,000  on  Jobs.  Orders 
(or  materials  to  build  5,000  cars  go  out;  operate  in  month. 

Prom  Canton,  Ohio: 

Ohio  finances  satisfactory,  C.  of  C.  rep>orts.  State  has  made 
exceUent  showing,  chamber  survey  says.  Cash  balance  improved. 
Checkup  made  by  OJ3.U.  professor  to  guide  organization. 

From  Youngstown: 

Coal  miners  back  at  work.  One  hundred  and  fifty  men  win 
fight  for  (1.25  rate — scale  to  be  retroactive. 

From  the  Cleveland  Press,  February  2: 

Textile  mills  here  speed  up  in  trade  boom.  Clothing  manufac- 
turers look  forward  to  big  spring  business. 

From  Dayton,  February  10: 

Pour  million  one  hundred  thousimd  four  hundred  and  ninety- 
three  dollars  paid  workers  here  in  past  month.  Pay  roU  for 
January  is  above  figures  for  same  month  ki  1933. 


Prom  Akron.  February 

Mr.  FESS.  Mr.  President,  will  the  Senator  designate  how 
much  of  that  money  comes  from  Washington? 

Mr.  BYRNES.  Mr.  President,  these  articles  do  not  indi- 
cate, but  if.  as  a  result  of  the  activities  of  the  administra- 
tion at  Washington,  the  people  of  Ohio  are  in  the  prosperous 
and  happy  mood  indicated  by  these  press  articles,  they  would 
sincerely  hope  that  this  administration  would  continue  in 
power,  and  that  more  of  this  kind  of  relief  would  come  from 
Washington.  I  am  now  speaking  in  behalf  of  the  people  of 
Ohio. 

Mr.  FESS.  The  Senator  would  have  the  peoi^e  look  to  the 
same  source  from  which  the  money  has  heretofore  come,  to 
the  Government? 

Mr.  BYRNES.  I  sympathize  with  the  Senator.  I  listened 
to  him  for  several  years  during  the  last  administration  tell- 
ing the  people  of  his  State  and  the  coimtry  that  prosperity 
was  just  around  the  corner,  a  corner  no  man,  woman,  or 
child  could  ever  see.  Now  he  Is  spending  his  time  telling 
them  that  destruction  is  Just  around  the  corner,  and  that  is 
a  comer  they  never  will  see. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  to  me? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Ohio 
sasrs  the  only  way  to  promote  national  recovery  successfully 
is  to  return  to  the  policies  and  practices  of  the  Hoover 
administration. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Ohio  said 
more  than  that. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Arkan- 
sas does  not  want  to  do  the  Senator  from  Ohio  that  injustice. 

Mr,  FESS.    Oh.  yes;  he  does.     [Laughter.] 

Mr.  HARRISON.  I  am  sure  the  Senator  from  Arkansas 
will  disclaim  any  such  intention. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  South  Carolina  jrield  to  me  further? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  My  friend  the  Senator  from 
Mississippi  must  have  been  absent.  The  Senator  from  Ohio 
expressly  stated,  in  answer  to  a  question  I  asked  him,  that 
what  is  necessary  is  a  return  to  the  policies  of  the  Hoover 
administration. 

Mr.  HASTINGS.    Mr.  President 

Mr.  BYRNES.  Mr.  President,  in  response  to  a  question 
of  the  Senator  from  New  York,  the  Senator  from  Ohio  said 
he  would  undo  everything  that  had  been  done.  I  believe 
he  was  sincere  and  meant  that  he  would  return  to  the  period 
before  March  a  year  ago,  when  we  were  passing  through 
Congress  a  bill  to  provide  for  placing  railroads  in  bank- 
ruptcy, when  men  were  being  driven  out  of  their  homes  all 
over  the  United  States,  when  millicms  were  walking  the 
streets,  and  when  in  the  West  and  in  the  Senator's  own  sec- 
tion m^i  were  even  defying  the  courts,  when  distracted 
citizens  had  lost  confidence  not  only  in  the  Government  but 
in  themselves;  and  the  Senator  this  afternoon  says  he  would 
have  us  return  to  those  conditions.  I  dare  say,  however, 
the  Senator  is  today  the  only  man  in  the  United  States  of 
America  who  would  say  he  would  imdo  everything  that  has 
been  done  and  return  to  the  pessimism  and  the  despair  of 
March  3  of  last  year, 

Mr.  FESS.  We  shall  wait  and  see  what  the  Senator  will 
see  a  year  from  now. 

Mr.  BYRNES.  Mr.  President,  my  friend  from  Ohio  is 
in  the  unfortunate  position  that  he  now  ia  willing  to  admit 
conditions  have  improved,  but  he  fears  that  a  year  from 
now  we  shall  be  in  an  unfortunate  situation.  No  man  can 
now  say  what  condition  we  shall  be  in  a  year  from  now, 
but  every  man  in  America  knows  what  condition  we  were 
in  a  year  ago. 

Mr,  PESS.  Have  we  improved  by  going  In  debt  $9,000,- 
000,000?    Is  that  improvement? 

Mr.  HARRISON.  Mr.  President,  the  Senator  talks  about 
a  year  from  today.  The  Senator  from  Ohio  will  not  be 
here  a  year  from  today. 
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Mr.  PESS.  Mr.  President,  that  is  possible;  but  the  Sen- 
ator from  Ohio  will  be  somewhere  where  he  can  remini 
tbe  Democrats  of  their  follies. 

Mr.  BYRNES.  Mr.  President,  in  the  hope  that  I  ma; 
make  the  Senator  from  Ohio  feel  a  little  better,  may  I  rea 
some  newspaper  clippings  to  the  Senator? 

Mr.  HASTINGS.    Mr.  President 

Mr.  BYRNES.  Mr.  President,  I  do  not  care  to  yield  a1 
this  point.  I  am  insisting  upon  giving  some  happiness  tc 
the  Senator  from  Ohio.  He  has  discussed  hogs,  and,  there- 
fore, I  advise  him  that  a  Dayton,  Ohio,  paper  called  th« 
News  has  a  large  headline  as  follows: 

RlM  In  hog  prices  first  break  farmers  have  had  for  months. 

Mr.  FESS.    Mr.  President,  that  is  Jimmy  Cox's  paper. 
Mr.  BYRNES.    Mr.  President,  the  paper  further  says: 

Predictions  by  experts  are  that  $6  mark  will  soon  be  touched 
Immediate  benefits  clearly  apparent. 

Mr.  FESS.    Mr.  President,  as  1  said,  that  is  Jimmy  Cox'j 
]>aper. 
Mr.  BYRNES.    I  will  read  from  the  Akron  (Ohio)  Times 

Mr.  FBSS.    That  Is  another  Democratic  paper. 

Mr.  BYRNES.  I  am  glad  to  know  that  in  Ohio  there  arc 
now  so  many  Democratic  papers  that  really.  Mr.  President, 
there  may  be  something  to  the  pessimistic  prediction  of  the 
Senator  from  Mississippi  with  respect  to  the  Senator  fron 
Ohio.  Here  is  a  clipping  from  another  Ohio  paper,  thr 
Vindicator,  of  Youngstown,  Ohio. 

Mr.  FESS.  The  Youngstown  Vindicator  is  a  Democratic 
paper. 

Mr.  BYRNES.  I  think.  Mr.  President,  all  the  newspapers 
of  Ohio  are  now  Democratic. 

Mr.  FESS.     Yes. 

Mr.  BYRNES.  And  nearly  all  of  the  voters  in  Ohio  arc 
Democratic. 

Mr.  FESS.  They  are  printing  the  news  sent  from  Wash- 
ington. 

Mr.  BYRNES.  Mr.  President,  the  unfortunate  situation  li 
that  the  Senator  from  Ohio  will  not  believe  even  the  news-* 
papers  of  his  own  State.  He  will  not  believe  the  Washing 
ton  Post's  figures.  In  fact,  he  will  believe  nothing  that  d 
not  convince  him  that  in  the  very  near  future  the  Oovem 
ment  is  to  be  destroyed,  and  its  people  returned  to  th< 
poverty  of  the  last  administration;  but  he  asks  t(x>  muc! 
and  no  one  can  Join  him  in  that  wish. 

I  hasten  to  read  further,  Blr.  President,  to  give  the  Sena 
tor  a  little  more  encouragement. 

Mr.  FESS.    What  is  the  next  one? 

Mr.  BYRNES   (reading): 

T>iro  million  two  hiindred  and  seventy-two  thousand  five  hiui' 
dred  and  fourteen  dollars  net  profit  shown  by  Goodrich. 

Mr.  FBSB.    What  newspaper  is  that  in? 

Mr.  BYRNES.    The  Akron,  Ohio.  Times-Press. 

Mr.  FESS.  Yes;  that  newspaper  was  previously  re 
lerred  to. 

Mr.  BYRNES.  Will  the  Senator  say  that  it  was  not  so-- 
that  the  Ooodrich  Co.  did  not  make  that  much? 

Mr.  FESS.  The  newspapers  print  what  is  sent  out  from 
Washington. 

Mr.  BYRNES.    That  Is  sent  out  from  the  Goodrich  Tir<i 
ft  Rubber  Co.    Does  the  Senator  mean  to  say  that  th^  news 
paper  deliberately  misstated  the  facts  as  to  the  flnancia. 
condition  of  the  Goodrich  Co.? 

Mr.  FESS.  The  NJIA.  is  spreading  the  news  of  25  per- 
cent Increase.    That  is  not  recovery. 

Mr.  BYRNES.  I  read  the  statement.  Does  the  Senato* 
say  that  these  newspapers  in  the  State  of  Ohio  deliberately 
misstated  the  facts? 

Mr.  FESS.  Tlie  newspapers  are  engaged  in  the  sam^ 
sort  of  ballyhoo  In  which  the  Senator  is  right  now  engaged . 

Mr.  BYRNES.  Does  the  Senator  say  the  newspiu?ers  hav^ 
misstated  the  facts? 

Mr.  FESS.  I  say  that  the  newspapers  are  working  im 
flxtpport  of  the  administration,  hoping  nothing  wcurse  shaf 
come  from  this  administration. 


Mr.  BARKLEY.  Mr.  President,  what  is  the  date  line  of 
the  article  sent  out  from  Washington? 

Mr.  FESS.  It  is  dated  yesterday.  It  is  a  part  of  the 
ballyhoo  of  '"Hie  Year  of  Roosevelt."  Everyone  knows 
about  that. 

Mr.  BARKLEY.  Will  the  Senator  from  South  Carolina 
tell  us  the  date  line? 

The  PRESIDING  OPPIC^ER.  Does  the  Senator  from 
South  Carolina  yield;  and  if  so,  to  whom? 

Mr.  BYRNES.  No.  Mr.  President;  I  do  not  jrield,  because 
I  want  to  have  the  Record  show  that  these  articles  were 
printed  in  Ohio.  They  are  not  sent  out  under  a  Washing- 
ton date  line.  When  the  Senator  from  Ohio  says  they  were 
sent  out  yesterday  or  the  day  before,  the  Senator  is  speak- 
ing, as  he  so  often  is  willing  to  do,  without  having  knowledge 
of  the  facts,  and  without  seeing  the  newspaper  clippings. 

I  have  here  an  article  dated  February  14.  It  is  printed 
in  Akron,  and  is  not  printed  under  any  Washington  date  line. 

Mr.  PESS.  The  Senator  has  been  gathering  those  articles 
for  several  weeks  in  order  to  put  them  in  the  Rbcord. 

Mr.  BYRNES.  Well,  I  love  to  read  the  Ohio  newspapers, 
especially  since  the  Senator  says  they  have  all  gone  Demo- 
cratic. 

Mr.  FESS.  The  Senator  likes  to  read  especially  the 
Democratic  newspapers. 

Mr.  BYRNES.    Oh,  they  are  really  splendid  newspapers. 

Mr.  McKELLAR.  Especially  since  they  have  been  show- 
ing the  results  of  the  recovery. 

Mr.  BYRNES.  It  would  give  the  Senator  much  distress 
to  know  that  the  people  in  his  State  are  recovering. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.  One  second.  Mr,  President.  I  have  here 
a  clipping  from  the  Beacon  JournaL  The  item  in  this 
Akron  paper  is  headed: 

Would  absorb  2,000  idle  men.  Move  fits  United  States  program 
for  fewer  hours  In  all  industries.  Workers'  assembly  sponsors  pro- 
posal, asks  $21.75  salary  minimum. 

That  is  a  local  story.  It  does  not  come  from  Washington. 
It  may  make  the  Senator  unhappy,  but  I  dare  say  it  brought 
happiness  to  2,000  men  who  were  given  a  chance  to  make  a 
liviiig  and  support  their  families. 

Mr.  CLARK.  Mr.  President,  when  the  Senator  speaks  of 
making  the  Senator  from  Ohio  happy  by  reading  the  news  of 
recovery  as  it  appears  in  the  various  newspapers  of  his 
State,  of  course  the  Senator  from  South  Carolina  realizes 
that  the  news  which  would  make  the  Senator  from  Ohio 
really  happy  would  be  the  imthinkable  news  of  an  impos- 
sible thing — the  recovery  of  the  Republican  Party. 

Mr.  BARKLEY.  Mr.  President.  I  want  it  to  appear  in  the 
RxcoBO  also  that  the  Akron  Bea(K)n  Journal  is  a  Republican 
newspaper. 

Mr.  BYRNES.  I  judge  so,  for  the  reason  that  the  Senator 
from  Ohio  did  not  interrupt  to  say  anything  about  it  being  a 
Democratic  newspaper. 

The  Toledo  Blade,  under  date  of  February  6,  has  an  article 
headed: 

OLASa    WORKZBS    CCT    PAT    BOOST 2S0    TOLEDOANS    ATfVCTKD    BT 

RBSTORATION   OF   HJCHER   WAGKS 

A  wage  Increase  of  from  10  to  17  V^  percent  for  members  of  the 
American  Flint  Olase  Workers'  Union,  including  250  Toledo  work- 
ers, was  made  effective  Monday,  It  was  announced  here  today  at 
the  imlon  headquarters. 

If  this  be  a  Democratic  newspaper.  It  certainly  brought  to 
the  people  of  Ohio  the  happy  news  that  250  more  were 
restored  to  Jobs. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Ohio? 

Mr.  BYRNES.    Yes. 

Mr.  FESS.  How  much  recovery  does  the  Senator  think 
would  have  come  if  the  last  administration  had  had  nine 
billion  dollars  to  distribute  among  the  people? 

Mr.  BYRNES.  The  last  administration,  Mr.  President. 
never  would  have  distributed  nine  billion  dollars  among  the 


January  is  above  figures  for  same  month  tix  1933. 
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people.  They  might  have  distributed  it  among  those  who 
were  despoiling  the  people,  but  never  among  the  people. 

Mr.  FESS.  Mr.  President,  I  suppose  the  Senator  from 
South  Carolina  is  satisfied  with  that  answer. 

Mr.  BYRNES.  Absolutely;  Just  as  satisfied  as  he  was  with 
the  answer  of  the  Senator  from  Ohio. 

Let  me  read  further: 

Increased  output  of  steel  forecast. 

This  is  from  Cleveland,  by  the  Associated  Press.  I  pre- 
sume the  Senator  would  say  that  the  Associated  Press  is 
Democratic. 

Cleveland  district  gains. 

This  is  from  the  New  York  Times,  but  the  story  comes 
from  Cleveland. 

Operations  In  some  Industries  Increase — retaU  sales  rise. 

Let  me  read  this  for  the  Senator  from  Ohio,  from  the 
Toledo  Blade  again: 

$4,200,542.38  profit  shown  by  glass  company.  Business  upturn 
carries  Libbey-Owens-Ford  plants   Into  full  operation. 

Mr.  McKELLAR.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Tennessee? 

Mr.  BYRNES.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  Ohio  asked  the  Sen- 
ator about  the  distribution  of  the  $9,000,000,000.  What 
would  have  happened  if  the  $9,000,000,000  had  been  in  the 
hands  of  the  last  administration?  How  much  of  the 
$9,000,000,000  does  the  Senator  estimate  would  have  gone  to 
the  subsidy  people  in  this  country? 

Mr.  BYRNES.  Mr.  President,  I  do  not  want  the  Senator 
to  engage  in  the  discussion  of  so  unpleasant  a  subject  as 
that. 

Mr.  FESS.  I  would  not  do  that  with  the  Senator  from 
Tennessee.    That  would  be  unkind. 

Mr.  BYRNES.  Mr.  President,  let  me  read  further,  imder 
date  of  February  10,  a  local  story  in  the  Cleveland  Press 
showing  that  employment  in  Cleveland  during  the  month  of 
January  was  20.7  percent  higher  than  In  the  corresponding 
month  of  1933. 

Again,  under  date  of  February  5,  an  article  from  the 

Cleveland  Plain  Dealer: 

Jobs  in  Industry  up  sharply  here.  Mm^  employed  than  at  any 
time  since  May  IMl. 

Another  one  from  the  Beacon- Journal,  of  Akron,  Ohio; 
also  an  article  from  the  Toledo  Blade: 
Industry  looks  up. 

An  article  from  Cleveland,  published  in  the  New  York 
Times: 

Cleveland  trade  swells.  Some  gains  are  as  much  as  60  percent 
over  1933  period. 

Then  from  the  Colinnbus  (Ohio)  Dispatch: 

Telephone  installations  continue  to  show  gain.  Net  gain  of 
1.056  stations  reported  In  Columbvts  since  August  1,  1933.  with 
103  for  January. 

Aid  for  building  and  loan  depositors  seen  In  new  State  regula- 
tion. 

Again,  from  the  Cleveland  Plain-Dealer,  an  article  by  the 
financial  editor.  Guy  T.  Rockwood,  headed: 

Increased  sales  shown  In  month  by  chain  stores.  Run  ahead 
of  January  1933;  employment  gains;  merchandise  sales  are  on 
Increase. 

Mr.  FESS.    Mr.  President,  will  the  Senator  s^eld? 

Mr.  BYRNES.    Certainly. 

Mr.  PESS.  Biy  contention  wsus  that  there  has  been  no 
recovery.  I  have  never  contended  that  there  was  no  busi- 
ness. We  are  spending  hundreds  of  millions  of  dollars  a 
month  out  of  the  Treasury.  Certainly  that  money  is  going 
into  business.  There  will  be  a  revival  of  business  in  every 
State,  not  alone  in  the  State  of  Ohio,  but  that  is  not 
recovery. 

Mr.  BYRNES.  As  the  Senator  has  been  heretofore  told, 
he  is  in  the  unfortunate  position  of  telling  a  man  who  has 


been  out  of  employment  for  a  year,  wbose  family  were  In 
want  and  who  now  has  a  Job  once  more,  that  be  is  not 
prospering  a^ain.  that  he  is  not  looking  forward  to  life  with 
some  pleasure.  He  would  tell  him.  "You  are  all  wrong. 
You  are  not  prospering.  You  have  not  anything.  You  have 
experienced  no  recovery.  You  are  in  want."  The  Senator 
win  never  find  anybody  in  America  believing  In  the  doctrine 
he  has  been  preaching  this  afternoon,  because  the  United 
States  today  is  in  better  shape  than  any  m^n  in  the  Senate 
dared  to  believe  1  year  ago  it  would  be. 

Mr.  FESS.    But  that  is  relief.    That  is  not  recovery. 

Mr.  BYRNES.  Whenever  the  Senator  goes  to  the  people 
of  Ohio  to  tell  them  that  he  wants  to  draw  a  distinction 
between  relief  and  recovery.  I  fear  the  prediction  of  the 
Senator  from  Ohio  will  be  found  to  be  correct. 

Mr.  President.  I  ask  permission  to  have  printed  In  the 
Record  the  statements  from  the  press  of  Ohio  to  which  I 
have  referred. 

There  being  no  objection,  the  statements  were  ordered  to 
be  printed  in  the  Rkcoro  as  foUows: 

[From  the  Press,  Cleveland.  Ohio,  Feb.  14,  1034] 

BTTsntsBs  AMD  JoBS  Up  18-30  Pbusbnt — Clsvklakd  Lbass  CoTrmmT 
AVSKACB  m  Jamtjabt  Rbcovbt 

More  Jobs  and  more  business  were  reported  for  Cleveland  and 
the  Nation  today  by  B.  C.  Selple,  head  of  the  State-city  free- 
employment  bxireau,  on  his  return  from  a  conference  In  Wash- 
ington. 

"  January  employment  flgxirea  were  13  to  30  percent  above  Janu- 
ary of  last  year",  he  said.  "This  Is  slightly  above  the  national 
average  of  18  percent  flat.  Except  Youngstown.  Cleveland  show* 
the  best  rate  of  Improvement  among  Ohio  cities.  There  are  stlU 
signs  of  a  shortage  of  skilled  labor  In  metal  trades. 

"  Meanwhile  we  are  approaching  May,  the  peak  Job  opportunity 
month  of  the  year." 

The  Washington  conference  was  held  by  the  National  Advisory 
CouncU  for  the  United  States  employment  Service.  Mr.  Selple 
told  of  reports  of  heavy  Increases  In  retail  trade,  the  teztUe  and 
shoe  Industries. 

(From  the  Tlmes-Preas.  Akron,  Ohio.  Feb.  38.  1084] 

AkBON    SATISnXD    WrrH    NJIA.    RSBTn.TS — Objectivm    OsmsALLT 
Appbovkd  Bt  BusiMns  TiK*dw« 


Akron  has  little  criticism  to  offer  against  NJtA.  and  much  com- 
mendation, a  check  disclosed  today.  With  Recovery  Administrator 
Hugh  Johnson's  fault-flndlng  congress  In  seaslOD  at  Washington. 
Akron  business.  Industrial,  and  commercial  leaders  generally  ap- 
proved N.RA.  objectives. 

Some  adjustments  were  believed  necessary  to  lighten  the  added 
financial  burden  on  small  buslnesaee.  but  the  NJIA.  program  as 
a  whole  was  hailed  as  a  step  In  the  right  direction. 

Business  men  pointed  out  that  increased  trade,  due  to  better 
times,  has  more  than  offset  the  additional  outlay  for  increased 
wages,  under  codes. 

[From  the  Vindicator.  Youngstown.  Ohio,  Feb.  1.  1984] 
Obio  BxTsursss  Showing  Gazits — Rcsbbvs  Bank  Rstobts  Mabxcd 

ChANCB    FOa    THS    BCTTB 

CLEvxuufD,  Ohio,  February  1,  1934. — Business  conditions  In  the 
fourth  Federal  Reserve  district  are  showing  a  marked  change  for 
the  better  in  comparison  with  the  picture  a  year  ago.  it  Is  stated 
in  the  monthly  business  review  of  the  Federal  Beeerve  bank  re- 
leased today. 

Money  paid  to  workers  on  governmental  projects  Is  beginning 
to  bounce  back  Into  retail  and  wholesale  channels,  and  this  cir- 
cumstance combined  with  the  fact  that  industrial  pay  rolls  have 
increased  makes  the  business  scene  a  little  brighter. 

The  review  points  out  that  department-store  sales  In  this  dis- 
trict in  December  had  a  14.4  percent  greater  dollar  value  than  In 
the  closing  month  of  1933:  wearing  apparel  store  sales  were  up 
15  percent  and  fumlture-st<»«  sales,  38  percent. 

"  In  mid- January  ".  It  Is  stated.  "  operations  In  most  steel  cen- 
ters of  this  district  expanded,  and  tbe  Indtistry  was  turning  out 
steel  at  double  the  rate  of  January  1938." 

[From  the  News  Bee.  Toledo.  Ohio.  Feb.  8.  1984] 
WnjLTs-OvcaLAND  TuNCs  uv  Puurr  to  Ptrr  8,000  ow  Jobs — Oaons 

FOB  MATXKIAI.S  TO  BX7IU>  5.000  CaSS  Go  OdT — OraLATB  IH  MOMTH 

Orders  for  the  materials  nece— ary  In  the  manufacture  of  from 
5,000  to  7.500  autos  by  the  receiver*  of  the  WUlys-Overland  Co. 
were  In  the  mall  Thursday,  and  actual  operation  of  the  big 
plant  out  Central  Avenue  was  scheduled  to  begin  in  ai^roxl- 
mately  4  weeks. 

This  was  announced  by  David  R.  Wilson,  corecelver  In  charge  of 
plant  operation,  who  said  that  the  starting  date  depended  largely 
on  how  soon  the  receivers  can  obtain  delivery  of  preascd  steel 
for  bodies  and  forged  steel  for  crankshafts. 
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Mr.  Wll«m  added  tlwi  npftOKimuMtj  3.000  nMn  woold  Im  put  to 

vork  here:  tli«t  500  would  get  employment  In  the  company's 
■m  mill  J  plant  In  Loa  Angeles.  Calif.,  that  arreral  hiin«lred  more 
woukl  be  emptoyed  tn  sutekliarlea  In  Bmlra.  K.T..  and  Pontlac. 
ICIe5^  aod  that  30.000  worker*  would  be  affected  iBdlreetiy. 

AtTTnOBSOKS    CBTiyiCATWB 

Ootzrt  ontera  riutborlzlng  the  constroctkm  of  the  autoe,  the 
iM^ian^f  of  tTgCOOO  In  reeelvers'  cerUflcatea  to  finance  thla  con- 
•tructlon.  and  the  payment  to  the  bondholders  of  $500,000  pro- 
eeeds  from  the  sale  of  unnceded  machinery  were  signed  In  Federal 
eourt  Wedneaday  aftenuxm  by  Judge  Oeorge  P.  Hahn.  who  ex- 
prcflsed  his  delight  In  the  action  tn  no  uncertain  terms. 

Mr.  Wilson  characterized  Judge  H&hn's  orders  as  "  of  paramount 
Importance  to  Toledo  "  and  added  that  Willys-Overland  executives 
already  w«re  ab^Mng  their  merchandising  plans  for  the  year,  pre- 
sumably tn  the  belief  that  manufacture  would  continue  beyond 
the  7,600.  The  operating  execuUve,  who  viewed  the  reemployment 
of  so  many  men  as  in  line  with  President  Roosevelt's  policies, 
praised  the  WUlys-Overtand  "  TJ  "  highly. 

rrw  CHAlfCBB  MASK 

"Introduced  a  year  ago.  It  still  stands  as  America's  only  fvilly 
stream-lined  economy  car  ",  he  said.  "  Only  a  few  changes  have 
been  made  In  the  1034  Willys  model.  The  louvres  have  been  more 
completely  stream-lined  to  fit  In  the  entire  styling  of  the  car  and 
wire  wheels  have  replaced  the  pressed  disk  wheels." 

The  court  orders  were  handed  to  Judge  Hahn  by  Bert  P.  Heben- 
Btrelt.  a  young  attorney  in  the  office  of  Brown  ic  Sanger,  who  has 
been  In  charge  of  the  receivers'  legal  work  dtulng  the  past  week 
because  of  a  brief  illness  of  Siginund  Sanger.  Both  Mr.  Sanger 
and  Walttf  Brown,  farmer  Postmaster  General,  were  In  court  at 
the  time. 

"  I  have  here  the  orders  ",  Mr.  Hebenstrelt  said. 

"All  right ".  said  the  Juclge.  "  you  can't  get  them  up  here  any 
too  soon."    Then,  as  he  finished  his  signature,  he  added: 

"  I've  always  felt  that  the  seventh  day  of  the  month  was  a-lucky 
day  for  me  and  this  proves  It." 

rural,  rbabixq  n  bust 

The  final  hearing  on  the  orders,  which  were  drafted  after  a 
month  aiKl  a  half  of  disagreement  between  attorneys  for  the 
bondholders  and  those  for  the  general  creditors,  consisted  simply 
of  Hebenstrelt's  handing  the  papers  to  Judge  Hahn  after  George 
Welles,  attorney  for  the  bondholders'  trustee,  had  made  a  hurried 
Inspection  of  a  report  by  the  receivers  showing  that  they  already 
had  agreements  from  purchasers  of  the  cars  and  of  the  receivers' 
certificates. 

This  report  waa  In  process  of  preparation  in  the  Brown  A 
Sanger  office  when  court  opened. 

While  it  was  awaited,  the  treasurer  of  Lucas  County  appeared, 
through  Assistant  Prosecutor  Paul  L.  Alexander,  to  press  an  appli- 
cation for  $85,000  in  personal  taxes  due,  and  Charles  W.  Racine, 
special  master  to  determine  claims  against  the  receivers,  appeared 
to  ask  for  an  extension  of  time  when  his  report  Is  due  to  May  1. 

TAX    DECISION    DU«   SOON 

The  bondholders  are  opposing  payment  of  the  personal  taxes 
and  Judge  Hahn  Is  expected  to  make  a  decision  In  the  near  future, 
now  having  briefs  before   him.     Mr.  Racine  reported  that   more 
tban  1.000  creditors  had  placed  claims  for  more  than  $12,000,000. 
jnito  doea  SfoC  Inelxide  the  bondhoM^s'  claim  tor  $2,000,000.  pliu 
Interest.    It  Is  expected  that  sonxe  of  the  claims  will  be  disallowed. 
The  last  possible  chance  of  the  order  not  going  through  dis- 
appeared before  court  when  the  National  Supply  Co..  384  South 
IMe  Street,  withdrew  an  objection  it  had  filed  as  the  claimant  to 
a  $W.OM  me^ianle^  lien  agmiast  the  Willys-Overland  for  machin- 
ery and  supplies. 

fFtom  tbe  Repoattory.  Canton.  Ohio.  Feb.  4.  1094] 
Okk*  Fina3(CBB  Satisfactobt,   Chambkk   or  Coionaca  Rkposts — 
Statb  Has  Mabb  KxcsLLXirT  Showtmq,  CHAmna  SmvcT  Bats — 
Cach  Balamcx  iMPaovxD — Check-up  Mads  bt  Ohio  Stats  Uni- 
To  Ounrn  OnoAinaATioN 
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OoLxnurni.  Ohio.  February  S. — ^Results  of  a  surrey  on  the  finan- 
cial condition  of  the  State,  conducted  at  the  request  of  the  Ohio 
Chamber  of  Commerce  by  Walter  D.  Wall,  certified  public  account- 
ant and  profeasor  of  accounting  In  Ohio  State  University,  were 
revealed  here  today. 

The  suTfey.  which  was  taken  to  enable  the  chamber  to  consider 
tntelllgentiy  tax  problems  and  leglalatlon.  idiowed  that  at  the 
dose  at  IMS  there  was  a  ca^  balance  In  tbe  genelal  revenue  fund 
at  $716.0O9JS.  but  that  there  were  encumbrances  payable  amount- 
ing to  $3,056,472.45.  leaving  a  net  deficit  In  the  general  revenue 
fund  of  $lJ88,4aO.Sa. 

■are  mmrotrr  taAamamiQ 

"  Tbe  report  **,  said  a  IraUetin  leaosd  by  tbe 
•urlng." 

"In  eoaipartaon  wltb  past  jmn,  tbe  Itdte'e  flnanci—  make  an 
neeUent  abowlag  ",  tbe  bnlletia  said. 

After  all  oC  tbe  fund*,  inchidlng  tbe  feneral* revenue  ftwd.  tbe 
blfbway  malaUnanee  and  repair,  blgbway  baprovenent,  Inetitu- 
ttonal  building.  State  oOoe  building,  and  Ohio  Sadag  Commlseloo. 
•re  taken  Into  eoaetderation.  the  rnort  disclosed,  it  la  found  tbat 
tbe  toftal  eaab  balanoe  le  ltJ004S4 J4,  wltb  ennimbranoee  payable 
■■MWintlng  to  V1M14JH4.lt.  ur  a  net  eaab  balanoe  of  $lJMi.^.l9 

In  addition  to  the  above,  tbe  report  shove,  tbere  are  oertain 
mttatdj  funde,  stieb.  for  insunos,  as  sduoatlonal  aid  and  poor 


relief,  which  show  a  cash  balance  of  $2,806,741.66.  but  wltb 
encumbrances  payable  of  $343,425.87,  or  a  net  cash  balance  of 
$2.553315.78. 

CASH    BAULNCK    LAECBI 

Total  revenues  for  1933.  exclusive  of  highway  maintenance  and 
repair,  highway  construction  (including  Federal  funds),  the  racing 
commission,  and  office  building  funds,  amounted  to  $27,110,066.49. 
whereas  the  expenditures  from  such  revenues  and  funds  amounted 
to  $27,317,613.22. 

The  amount  of  the  encumbrances  in  the  general-revenue  fund 
were  not  as  large  at  the  end  of  1933  as  they  were  at  the  end  of  the 
previous  year  and  the  cash  balance  on  hand  was  greater  than  at 
tbe  end  of  1932,  the  report  stated. 


IProm  the  Vindicator.  Youngstown,  Ohio,  Feb.  7.  1934] 

CoAi  MiKEXS  Back  at  Work — One  Hundred  and  Piftt   Men   Wnf 

FICHT  roR  $1.25  Rate — Scalz  to  be  RETROAcrxvx 

By  James  Gregg 

Salem,  February  7. — ^Idle  3  weeks.  150  striking  pick  miners  re» 
turned  to  work  this  morning  as  9  mines  in  the  Salem-Leetonia- 
Oreenford  district  reopened  under  a  ruling  made  late  yesterday 
by  the  divisional  labor  board. 

The  miners  will  receive  $1.20  and  $1.25  a  ton  for  coal  mining,  in- 
cluding "  dead  work."  The  scale,  approved  last  fall,  was  made 
retroactive  to  October  1. 

Under  the  ruling  operators  will  refund  to  miners  the  difference 
between  the  agreed  scale  and  wages  paid  since  October  1.  The 
approved  scale  sets  wages  at  $1.20  ftw  coal  3  feet  thick  or  more 
and  $1.25  for  coed  under  3  feet  thick. 

The  labor  board,  representing  division  2,  district  6.  in  Ohio,  ruled 
that  the  operators  were  in  error  in  abrogating  the  $1.20-$1.25 
scale,  including  all  '*  dead  work." 

The  miners  have  contended  that  the  wage  agreement  was  made 
effective  from  October  1.  1933.  to  April  1,  1934.  but  that  it  never 
was  put  into  effect,  and  that  they  have  been  receiving  88  cents  per 
ton  fc«r  coal  mined,  plus  certain  charges  for  "  dead  ■work."  They 
claim  that,  iinder  the  wage  paid,  coal  could  be  mined  for  93  cents 
to  $1.06  per   ton. 

The  operators  contend  that  in  signing  the  wage  agreement  they 
believed  the  scale  was  to  be  in  effect  but  a  few  days. 

The  board's  ruling  waa  signed  by  John  Wynn.  Canton,  chair- 
man; Ivor  Harris,  New  Philadelphia;  F.  J.  Barnes,  Coshocton;  and 
W.  W.  Dynn,  Salem,  board  members;  Thonuis  J.  Price.  Midvale, 
miners'  commissioner  for  Ohio,  and  W.  H.  Haskins  for  the  opera- 
tors' commission  of  Ohio. 

(From  the  Press,  Cleveland,  Ohio,  Feb,  2.  1934] 

Textile  Mills  Here  Speed  Up  in  Trade  Boom — Clothing  Mantt- 
rACTUBERS  Look  Forward  to  Big  Spring  Business 

Bobbins  are  spinning  gaily  in  Cleveland  textile  mills  these  days 
and  nimble  fingers  are  flying  over  coats  and  dresses  getting  ready 
for  the  biggest  spring  trade  In  years. 

There  is  no  question  about  it,  clothing  manufacturers  will  tell 
you,  smiling,  business  is  getting  decidedly  better.  Old  customers 
are  ordering  much  heavier  than  labt  year.  New  customers  are 
appearing. 

Plants  are  running  on  capacity  time  with  capacity  staffs.  Vol- 
ume of  anticipated  production  tias  increased  anywhere  from  10  to 
30  percent. 

stores  stocking  up 

Of  course  the  clothing  Industry  is  an  off-and-on  business.  This 
is  always  a  busy  time  of  the  year  for  the  manufacturers.  Mer- 
chants are  taking  inventory  and  stocking  their  shelves  for  spring. 

Prc^iiblted  from  overtime  work  by  NJR.A.,  employers  have  added 
many  employees  in  an  attempt  to  catch  up  with  demand.  Pay 
rolls  have  increased  as  high  as  50  percent. 

Here  are  some  typical  examples: 

Prlntz  Blederman  Co.,  makers  of  women's  coats:  Reports  orders 
35  percent  ahead  of  last  year.  Has  outlined  ambitious  spring  pro- 
gram which  is  exF>ect«<l  to  keep  plant  running  full  time  through 
April.     Pay  rcdls  up  25  percent. 

Korach  A  Co..  makers  of  women's  dresses:  Order  volume  up  10 
to  30  percent.  Full  staff  of  150  at  work.  Decidedly  better  feeling 
of  prospects  ahead.     Pay  rolls  up  30  to  50  percent. 

Prledman-Blau-Farber  Co.,  knit  goods:  Business  very  much  bet- 
ter than  last  season's  production  value,  and  pay  rolls  up  approxi- 
mately 25  percent. 

Industrial  Rayon  Co.:  Business  looking  up  all  along  the  clotb- 
manufacturing  line. 

Joaepb  *  Felae  Co..  men's  clothing:  Running  to  capacity  with 
staff  of  1,650  as  compared  to  1.200  last  season.  Will  take  3  months 
to  «in*s*^  present  orders  on  hand.  Prospect  of  $3,000,000  spring 
buslneaa  aa  compared  to  $1,260,000  laat  year.  Orders  on  unit  basis 
•bow  60  percent  increase. 

Bloeb  Co..  men's  ctotblnc :  Running  full  speed;  still  too  earlf 
to  tall  wbetber  orders  wUl  fulfill  azpectatiotis,  which  are  for 
eonafderably  increased  buatneas. 

Stone  KnIUIng  MUU  Co.:  Feeling  regular  eeaeotud  increase  and 
doing  good  business,  tbotigb  not  appreciably  better  than  last  year. 

Federal  Knitting  Mills  Co. :  Business  good.  Volume  not  expected 
to  exceed  1933  noticeably. 

KeUer-Kohn  Co..  women's  ooata:  Full  etaff  of  SCO  at  work.  In* 
oraase  over  lact  spnafra  trade  noticeable,  wltb  feeling  It  wlU  gro«: 
•tUl  larger. 


1934 


CONGRESSIONAL  RECORD— SENATE 


3711 


Cleveland  Worsted  Mills:  General  Improvement  noticed  slnoe 
last  November.  Outlook  considerably  better  than  In  past,  attrib- 
uted to  generally  Improved  conditions  throughout  Nation.  Ex- 
port trade  still  lagging  due  to  unsettled  foreign  exchange. 

And  so  on  down  the  line.  Prom  mill  to  maker,  worker  to 
consumer,  wholesaler  to  retailer,  a  lighter,  brighter  spirit  Is  mak- 
ing itself  felt.     New  money,  new  business,  new  hope. 

(From  the  News.  Dayton,  Ohio,  Feb.  10.  1934.] 

$4,100,493    Paid   Workers    Here   en    Past    Month — Pat    Roll   for 

Janxtart  Is  Above  Figures  roR  Same  Month  in  1933 

Total  pay  rolls  In  Dayton  In  January  amounted  to  $3,484,308.46, 
according  to  figures  released  Saturday  by  A.  C.  Wolf,  secretary  of 
the  Dayton  Cleaning  House  Association. 

The  total  does  not  include  the  Civil  Works  Administration  pay 
roll,  which  for  January  amounted  to  approximately  $616,185.10. 

Comparatively,  the  January  flgtires,  including  both  industrial 
and  C.W-A.  totals,  are  only  $431,695.94  less  than  the  December  1988 
figure  of  $4,532,189.50.  The  January  total  exceeded  by  $1,137,065.90 
the  pay  roll  for  January  1933.  which  was  $2,963,427.66. 

Business  and  financial  leaders  were  much  enthvised  by  the  pay- 
roll reports,  particularly  as  to  its  comparison  with  December  1933. 
which    was    unusually    large. 

They  pointed  out  the  fact  that  the  amoxmt  of  money  paid 
workers  In  the  various  business  interests  here  shows  a  decided 
improvement  in  business  conditions. 

The  total  C.W.A.  pay  roll  for  Dayton  for  the  week  ending  Satur- 
day amounted  to  $96,474.55,  according  to  Walter  Conway,  disbursing 
officer. 

That  amount  of  money  was  less  than  the  total  for  last  week. 
The  difference  was  caused  by  weather  conditions  and  the  fact  that 
the  pay  roll  on  C.W-A.  projects  at  Wright  Field  was  paid  out  of  the 
Columbus  office.  Wright  Field  pay  roll  totals  approximately 
$12,000. 

Conway  also  reported  that  7,277  men  were  given  employment  few 
a  total  of  158.736  hours. 

[Prom  the  News,  Dayton.  Ohio,  Feb.  10.  1934] 
Rise  in  Hog  Prices  First  Break  Farmers  Have  Had  roR  Months — 
Predictions    bt    Bzpxbts    are    that    $6    Mark    Will    Soon    Bb 
Touched— Immediatb  Benefits  Clbarlt  Apparent 
The  first  real  good  break  farmers  have  had  in  a  month  of  Sun- 
days is  the  steadily  growing  price  quoted  on  hogs.     The  ri.se  has 
been  almost  phenomenal.    What  the  future  holds  is  any  man's 
guess,  but  If  present  prices  hold,  farmers  will  be  in  the  way  of 
seeing  a  profit  in  the  business  of  raising  and  feeding  hogs  for 
market.    I*redictions  and  forecasts,  issued  by  acceptable  authori- 
ties, promise  $6  hogs  within  a  few  days,  and  there  are  some  who 
give  even  higher  figures.     At  present  prices  the  quotations  on  com 
and  hogs  more  nearly  represent  an  even  ratio  between  the  two 
commodities  than  has  been  the  case  for  several  months. 

Farmers  with  feed  lots  crowded  with  hogs  that  were  quoted 
around  $3  or  slightly  higher  knew  they  were  feeding  at  a  loss  when 
com  was  quoted  at  40  to  45  cents  a  bushel.  The  position  of  such 
farmers  was  tmenviable,  becatise  they  were  forced  to  eontlnue  feed- 
ing in  order  to  prepare  the  animals  for  market,  while  at  the  same 
time  they  knew  the  practice  was  ruinous  unless  hog  prices  ad- 
vanced. With  Improved  prices  feeding  operations  may  be  carried 
on  with  greater  confidence.  Reliance  on  still  higher  prices  Is  not 
entertained  by  experienced  farmers,  who  realize  that  market  fluc- 
tuations may  change  the  picture  overnight. 

Government  exi>^t8  explain  that  the  current  upward  tendency 
In  hog  prices  Is  caxised  by  the  sweeping  policy  of  the  AJ^.A.  last 
fall  in  drawing  pigs  from  the  farm  to  market  centers.  The  greater 
number  of  the  pigs  so  taken  from  farms  would  now  be  coming  Into 
market,  with  the  effect  of  retarding  price  advances.  If  this  is  the 
correct  explanation  It  proves  the  wisdom  of  the  plan,  which, 
briefly,  was  and  is  to  reduce  production  in  order  to  raise  prices. 
The  present  benefit  to  farmers  is  apparent  when  consideration  la 
given  to  the  unbalanced  ratio  between  com  and  hogs  which  has 
prevailed  fc«"  months. 

If  farmers  still  had  those  pigs  In  feed  lota,  at  this  time  about 
ready  for  market,  there  Is  little  doubt  prices  would  be  even  lower 
than  they  were  a  few  days  ago,  because  of  an  oversupplled  market, 
and  40-  to  45 -cent  com  would  be  fed  to  hogs  at  a  pKwslbly  lower 
price  than  prevailed  a  short  time  ago. 

The  Goverxunent's  plan  to  reduce  production  and  raise  prlcee 
Is  simple  and  easily  understood.  It  was  not  so  easily  put  Into 
effect.  Millions  of  hogs  and  pigs  had  to  be  bought  outright  and 
practically  destroyed  in  order  to  reduce  the  number  of  ewlne  In 
the  country  to  meet  tbe  calculations  of  AJI.A.  experts.  Accepting 
present  price  scbedtilee  aa  directly  creditable  to  the  plan,  farmer* 
•re  joining  the  Oovemment's  corn-bog  program  by  thmiaande  ta 
every  section  where  hogs  are  raised  commercially. 

In  southwestern  Ohio  but  few  bog-feeding  farmers  will  stay  out 
of  the  program.  TTbe  responM  Is  almost  unanlmotis  among  farm- 
•Tf  who  have  a  feeling  that  they  should  be  suiDclently  pamotlo  to 
do  their  individual  beet  to  help  forward  the  tremenooxia  prognun. 
Here  and  there  a  farmer  prefers  to  stay  out.  and  tbe  Oovemmant 
Apparently  contemplates  no  action  against  him,  They  mav  con- 
tinue to  produce  their  usual  qtiota  and  market  them  undirr  the 
•dvantag*  in  price  seoured  by  the  AJUL  program.  Weverth$l$$i, 
community  feeling  1«  potent  and  thoee  who  chooe*  to  deoUae  to 
cooperate  are  In  a  more  or  leas  marked  position. 

The  Oovcmment  aakt  no  one  to  Incur  loaa.  Production  reduced 
to  tbe  prescribed  baae  will  deereaee  tbe  normal  number  at  bogi 


normany  produced,  but  tbe  loes  wOl  be  repaid  to  the  farmer,  which 
is  a  most  generous  proposition,  as  all  fair-minded  persons  will 
admit. 

The  ultimate  purpoee  Justlflee  whatever  means  may  be  required 
to  accomplish  It,  but  the  Government  cannot  bring  it  about  with- 
out the  practically  unanimous  support  of  hog  feeders  everywhere. 

[From  the  Times-Press.  Akron.  Ohio.  Feb.  14.  1934] 
$2,272,514  Net  Paorrr  Shown  bt   Goodrich — Sales  Incrbabb  6.4S 
Percent  for  1933,  Sats  Anntial  Report — Posmow  Is  Oooo — Last 
Yeab's  Statement  Revxalbd  Lossbs  op  $6,582,148 
Net  profit  of  $2,271,614  was  shown  today  in  a  preliminary  state- 
ment of  the  B.  F.  Goodrich  Co.  1933  annual  report. 

A  loss  of  $6,582,148  in  1932  was  changed  to  the  two  and  a  quar- 
ter million  profit  last  year,  acoording  to  the  report  read  at  a  meet- 
ing of  directors  In  New  York. 

balbb  up  s  pbbcbnt 

Last  year's  salee  amounted  to  $79,293,495,  an  Increaee  of  $4,791.- 
691  or  6.43  percent  over  the  previous  year.  Current  assets  were 
placed  at  $53322,766  and  cxirrent  UabUiUes  $8330,864.  a  raUo  of 
6.4  to  1. 

Cash,  short-term  deposits,  and  Government  securities  amounted 
to  $12,091,364,  which  exceeded  total  oxurent  UabillUee  by  $$.700,610. 
according  to  the  repmt. 

The  company  was  seen  In  good  position  to  meet  1934  by  reason 
of  increase  In  prices  of  raw  materials.  Materials  on  commitment 
at  the  end  of  the  year  were  at  prices  below  tbe  market  at  tbat 
date. 

MOHAWK  SHOWS  LOBB 

The  difference  between  cost  and  face  valtie  ot  company  bonds 
and  debenturee  acquired  dtxrlng  tbe  year  and  credited  to  Income 
amounted  to  $33744)37,  compared  with  $2,600J)67  In  the  previous 
year. 

An  operating  profit  of  $316,488  was  shown  by  the  Mohawk  Rub- 
ber Co.  report,  issued  at  the  annual  meeting  }resterday,  but 
adverse  conditions  reduced  this  to  a  net  loss  of  $181,141. 

[From  the  Beacon  Joximal,  Akron.  Feb.  24.  1984] 
WotiLD  Absokb  2,000  iDLi  MsM — ^MovB  Frra  Ukitd  States  Piomuuc 
POR    Fbwbb    HotJBS    or    Au.    Indubtrzbb — Coiohbl    Lba    Vibrs 
Akbon — WoRKBBa*   Abssmblt   Sponsors   Pboposal,   Aaxf   $21.76 
Salabt  MnriMTTM 

By  Harry  H.  Harrlman 

The  Goodyear  Tire  tt  Rubber  Co.,  Saturday,  through  Its  workers' 
industrial  assembly,  called  upon  the  N  JIA.  for  a  80-bour  minit^ifn^ 
week  and  a  minimxmi  wage  of  60  cents  an  hour  for  all  tbe  codes 
of  the  rubber  industry. 

The  present  code  provides  for  a  S6-hour  week  and  a  minimum 
rate  of  40  cents  an  hour. 

The  action,  taken  with  acknoirtedged  support  from  C.  C.  Slusaer, 
vice  president  and  general  factory  manager,  waa  nasMil  unani- 
mously by  the  senate  and  house  of  repreeentatlves  of  tbe  at 
Friday  afternoon. 

VOaWABSIB  TO  JOKWSOSr 

Copies  of  the  resolution  were  immediately  forwarded  to  Oea. 
Hugh  S.  Johnson,  NUA.  Administrator,  and  Ooodyear  oOdala. 

Meanwhile,  heads  of  the  tire  Indxistry  in  Akron  were  speculating 
over  significance  of  a  "  mysterious  "  visit  Ool.  Robert  8.  uatL,  Aa^st- 
ant  NJIJL  Administrator,  Is  reported  to  have  paid  Akron  last 
Wednesday  and  Thursday. 

Reached  In  Waahlngton  Saturday,  Colonel  Lea  told  the  Dsaoon 
Journal  his  visit  to  Akron  was  "  entirely  personal "  and  added. 
"  I  didn't  talk  a  word  of  business  while  there." 

The  Assistant  Administrator  said  tbat  Ooodyear's  aetloD  "  antici- 
pates a  program  "  which  will  be  discussed  tbe  week  of  IfSrcb  6. 
when  more  than  7,000  business  executives  assemble  In  Waahtngtoa 
for  conferences  on  the  NJIJL  and  Its  future. 

IIBMUU   PUVXOCT  KJrOWLBDOB 

Lea  denied  he  prevloualv  had  known  of  Ooodyear^  new  labor 
and  wage  stand,  but  saki  it  was  "  in  line  wltb  poUolss  tbi,  Oov- 
cmment Is  advocating." 

Ooodyear's  action  Is  believed  to  be  tbe  first  taken  bf  a  major 
company  at  tbe  oountry  In  asklsig  for  more  liberal  labor  and  wage 
provisions  In  its  Industarys  M  JtX  code. 

The  assembly's  resoltitlon  pointed  out  tbat  altboogh  tbe  tbr« 
industry  le  operating  at  "  near  normal  produotioa  aebedule  "  tbars 
are  2.000  farmer  Ooodyear  worfcsn  who  have  not  been  taken  back 
on  tbe  pay  rdU  under  tbe  S6-bour-a-week  workiag  plan. 

WOUL* 


assembly 


"A  ahorter  work 


would 


•n 


with  a  eorrespondtog  Ineww  la  p$f 
enable  these  workers  to  be  brought  back  at  Ooodyear  and 
quently  relieve  tbe  O.WJL.  P.WJL,  sad  dbwet  ebarttf.* 

The  ■ttsmdttt  alw  asks  tb«$  weeklv  mlnlaram  wtft  for 
salaried  sraplofees  be  IncrsMsd  to  not  iMi  tlua  #91.7ft. 

Slusser.  who  Is  tbe  "  oflelal  ootitaot "  betweea  tbe  worksfv'  or- 
ganlKatloo,  wbleb  has  been  funetlonlnf  for  11  jtn,  and  tbe 
companf,  IdMtrdttf  annowncitd  bis  bsartir  ^yprovil  of  Om  raee- 

lUtlML 

"  It  wUl  b$  A  good  tblaf  for  Akron  tod  help  Akron  eompanies  "• 
he  said. 


"The  average  « 
Akron  It  is  about  70 


wage  hmw  to  tf 


eante  aa  boor,  while  outside  at 
companies  la  other  parts  of 
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th*  country  Aould  p«y  the  Mxne  labor  »tes  tti*t  Akroa  tire  man 
tfacturen  pay ".  he  Added.  ^      ^^     »«         <i 

Although  moBt  Akron  labor  leaders  have  held  out  for  the  60-cenl 
wage  minimum  Gkxxlyear  a&lu.  Coleman  Claberty.  American  Fed- 
eration or  lAbor  repreeentaUTe.  aald  4K>  cento  would  not  be  a  satla- 
tactor>-  base  rate. 

"  If  the  industrial  aaaembly  passed  such  a  resolution.  It  plainly; 
was  at  the  request  of  the  company  management  which  dominates 
the  assembly.  Tt>ey  know  very  well  that  labor  will  not  be  satis-" 
fled  with  such  a  mlnlmtmi  wage. 

MT7ST    BE    BEll&B 

"  They  will  have  to  do  better  than  that  before  they  forestall  oui 
efforta. 

"  If  the  Goodyear  has  millions  to  give  to  the  Sears.  Roebuck  Ck>. 
we  want  to  get  part  of  that  money  for  the  workers." 

John  House,  president  of  the  Goodyear  rubber  workers'  union 
said: 

"It  Is  right  In  line  wltb  what  orfanlaed  labor  wants.  In  fact 
It  is  not  surprising  that  the  assembly  passed  such  a  reaolutlon 
since  moat  of  the  assemblymen  are  also  members  of  our  union.' 

iL.imo« 


woBDiHG  or 

The  complete  resolution  reads: 

~ Subject:  Protesting  maximum  hours  and  mlnimiun  wage  eu 
defined  in  the  rubber  tire  manufacturing,  rubber  mechanical 
goods,  rubtwr  reclaim,  and  rim  manufactxirlng  codes: 

"  Whereas  It  Is  very  evident  at  this  time  that  the  present  mazl- 
mum  number  of  hours  per  week  as  defined  within  the  above- 
mentkmed  codes  will  not  abam-b  the  labor  dasatlled  \inder  theM 
codes:  and 

"  Whereas  the  rubber  Indxistry  la  at  preaent  operating  on  a  neai 
p^^n>^i  prodnettoii  schedule;  and 

**  Wberaas  there  are  approzlnuitely  2.000  former  employees  of  th< 
OoortyMr  Tire  *  Rubber  Co..  who  to  date  have  not  been  recaUed 
on  the  Akron  plant:  and 

Rzirocs  CRAarrr  Bfoaonf 

**  Whereas  a  shorter  work  week  with  a  corresponding  Increase  Ir 
pay  would  enable  these  workers  to  be  brought  back  at  Goodyeai 
and  consequently  reUeve  tie  C.W.A..  P.W.A.,  and  direct  charity; 
therefore,  be  It 

Mtaotvtd  by  the  Fifteenth  Goodyear  Industrlml  Aeaembly  (botA 
bodies  concurring) ,  That  the  labor  provisions  for  all  factor] 
workers  \uider  the  above  codea  be  the  same,  with  a  maximun 
week  of  30  hours  and  a  minimum  wage  of  80  cents  per  hour,  witt 
a  leeway  of  80  hours  per  year  as  at  preaent.  and  that  the  weekl] 
minimum  wage  for  all  salaried  employees  be  increased  to  not  lea 
tHaa  tai.TO." 

It  was  signed  by  Jack  Shirley,  president,  and  O.  D.  Oark.  secre- 
tary of  the  senate,  and  H.  W.  Harmon,  speaker,  and  Paul  Hedgea 
secretary  of  the  house  of  representatives. 


(Ftvan  the  Blade.  Toledo.  Ohio.  Feb.  0.  1934] 

Wowuaa  Or  Pat  Boost — 350  ToLsaoAMa 
RnroaATiON  or  Hiohwi  WAaaa 
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A  wage  Increase  of  from  10  to  17  ^  percent  for  members  of  th4 
American  Flint  Glass  Workers  Union,  including  250  Toledo  workers 
w^  made  effective  Monday,  it  was  announced  here  today  at  th< 
union  haailquartars. 

M.  J.  OUlooly.  prcaldent:  Harry  E.  CXKtk.  vice  preaidcnt:  Charlei 
J.  Shlpman.  ■ecretary-treasorer;  and  Arthur  BIwrt.  assWant  sec- 
letaij  trsaiiirar  of  the  union,  returned  here  today  from  Pitts- 
burgh following  a  10-day  conference  with  manufacturers  at  whici 
tba  wa^  levala  were  lifted  to  affect  all  of  the  lA  departnienU  oi 
tb«  union.  ■■  J<  Barry,  chairman  of  the  Ifanvfacturera  Associa- 
tion of  Pressed  and  Blown  Glass  Ware,  prealdad  at  the  meeting 

The  liinMssi  reatore  the  wage  level  for  the  glass  workers  U 


that  In  effect  in  1930  and  1930,  which  marked  the  salary  peak 
It  waa  i«reed  also  that  the  workers  wUl  operate  under  the  N  A.A 
code  for  the  glass  induatry  which  maane.  aoeordlng  to  Mr.  Oil 
looly,  that  some  of  those  who  suffered  salary  reductions  of  17V^ 
percent  will  actually  receive  Increases  amotinting  to  31  percent 
—  acrwBMnt  wtll  remain  In  effect  mitfl  the  Srst  Monday  it 
■bar  when  aaoCher  eoofcrenoe  will  ba  haM  in  Atlantic  City 


tVABT- 


[From  the  Baltimore  Sun.  Jan.  S.  1934) 
XaroBAacD    Oomnr    or    St^el    FoaacaaT-   Pbowoipwcbii 


LoaK  Fi 


TO  B«t.«>a»  HXATT  TowHAoa  voa  Coat' 
or  WUxLMOka'm  lurmanMMinm 

CuvsLAwa,  January  7. — ^A  pronovnced  Incireaae  in  the  produc- 
tion of  steel  in  February  and  March  la  conaldered  likely,  th( 
magaHne  Steel  said  today. 

The  "  pronounoad  February-March  b\ilge  ",  aa  the  magaalne  de- 
scribed It,  win  foUow  the  expected  placing  oi  steel  orders  by  tlM 
railroads,  the  automotive  and  the  building  Industries,  and  a  60 
percent  production  rate  is  seen  as  a  poaalblUty  by  steel  executlvee , 
the  magaidne  sakL 

TWICE   EATS   or    TEAS    AGO 

"  MlaceUaneoua  requiiCBnenta  from  a  dlvarsifled  Uat  of  custo- 
mers,  plus  some   moderate   automotive,   railroad,   and   structura 
liiialiiias.  have  been  sufflelMitly  broad  to  prsvoit  the  steel  workj 
operations  last  week  from  going  below  31  percent,  exactly  twloii 
the  rate  in  the  comparable  week  laat  January.    All   indication 
appear  to  aaauca  a  reboiind  of  several  polnta  this  week.' 


<> 


Operations  in  the  Wheeling.  New  England.  Cleveland,  and  De- 
troit districts  increased  during  the  week,  in  the  case  of  Detroit  27 
polnU  to  79  percent.  Operations  in  the  New  England  district 
rose  23  points  to  95  percent,  in  Wheeling  15  to  56,  In  Cleveland 
«  to  51. 

At  the  same  time  Chicago  operations  dropped  off  6  points  to 
34.  Youn?stown  was  down  6  to  32.  Pittsburgh  5  to  22,  eastern  Penn- 
sylvania 2  to  22^/2.     Birmingham,  remained  at  52. 

OBDESS   UlffEXlffecTXDI.T    BSAVT 

Unexpectedly  heavy  steel  orders  were  received  during  the  first 
week  erf  January  and  with  inventories  out  of  the  way  the  general 
manufacturing  indxastries  are  expected  to  negotiate  their  first- 
quarter  contracts,  the  magazine  said. 

Approval  by  P.W-A.  of  a  377,000.000  loan  to  the  Pennsylvania 
Railroad  is  expected  to  release  a  heavy  tonnage  of  striictural  vaa.- 
terlal  for  completion  of  the  railroad's  electrification  program,  con- 
struction of  7.000  freight  cars  and  orders  for  100  locomotives. 

The  daily  average  pig-iron  production  for  December  was  38,466 
gross  tons.  6.5  jjercent  higher  than  November.  The  total  for  the 
month.  1.192,136  tons,  brought  the  output  for  the  year  to  13,- 
231,707  tons.  53.3  percent  over  1932. 

Steel's  iron  and  steel  composite  is  unchanged  at  $32.42;  the 
finished  steel  composite  remains  $51.10:  whUe  the  scrap  index  Is 
up  13  cents  to  $10.83. 

(Prom  the  New  York  Times,  Jan.  27,  1934] 

Clevelaits   District   Gaiks — Operations   in   Some   Industkies 
Increase — Retah,  Sales  Rise 

C1.XVELAN0,  January  26. — Operations  in  some  of  the  smaller  In- 
dustries of  the  district  in  early  Janxiary  expanded  at  a  greater- 
than-  or  contrary-to-seasonal  rate.  The  National  Pottery  Show  at 
Pittsburgh  had  more  buyers  In  attendance  than  for  several  years 
and  orders  for  china  and  glassware  were  placed  In  large  volume. 
Plants  now  are  advancing  operating  rates.  Orders  were  over  50 
percent  in  excess  of  January  1983. 

Paint  sales  also  have  Increased  contra-seasonally  as  Civil  Works 
Administration  projects  consumed  large  amounts.  Retail  sales 
also  have  Increased. 

Construction  contracts  awarded  in  this  territory  the  first  half 
ot  January  were  at  a  rate  exceeding  the  December  figure,  which 
was  the  highest  for  any  month  since  May  1931.  Public  Works 
contracts,  financed  by  Federal  funds,  continue  to  represent  by  far 
the  greater  part  of  total  building. 

Steel  operations  and  work  at  automobUe  parts  and  accessories 
plants  Increased  the  past  week  as  a  res\ilt  of  orders  received  from 
autcKDoblle  producers,  who,  according  to  reports,  have  more  orders 
than  In  several  years. 

(From  the  Blade.  Toledo.  Feb.  22.  1934] 

$4,300,542.38  Paorrr  Shown  bt  Glass  Coicpant — Bttsiness  Uptu«w 
Cabbies  Libbet-Owens-Pord  Plants  into  Pull  Operation 

The  Llbbey-Owens-Ford  Glass  Co.  in  1933  had  a  net  profit  of 
$4,200,542.38  as  compared  to  a  loss  of  $295,019.16  in  1932. 

These  figures  of  the  upturn  that  has  favored  this  company's 
business  are  contained  in  the  annual  report  mailed  to  stockholders 
Wednesday  night. 

The  report  shows  that  during  1933  all  convertible  gold  notes  of 
the  company  were  retired  and  notes  of  a  par  value  of  $2,638,000 
were  purchased  for  caah,  the  remainder  with  a  par  value  of 
$6,400,600  being  exchanged  for  316.200  shares  of  common  stock 
of  the  company,  leaving  the  mly  security  issue  of  the  company  the 
common  stock. 

CAPrrAL  strnPLos  imcebaseo 

The  report  shows  that  there  was  an  increase  In  the  capital 
surplus  of  the  company  of  $4.050J75.  In  the  year,  too,  the 
eompany  authorized  the  purchase  In  the  open  market  of  8,000 
shares  of  the  common  stock.  This  stock  was  purchased  at  an 
average  price  of  $36.94  per  share  and  since  has  been  retired,  having 
the  status  of  unissued,  authorized  shares. 

Cash  and  Oovemment  securttles  of  the  eompany  totaled  $4,138/' 
9WJ8  at  the  close  of  the  year,  a  gain  of  $309,733.03  for  the  year. 

AVTO  BUSIirBSS   HELrS 

The  report  says  that  plate-  and  safety-glass  sales  increased  sub- 
stantially as  a  result  of  the  revival  of  the  automobile  business  In 
the  latter  part  of  1933.  Motoi^car  production  climbed  48  percent 
over  the  low  level  of  1933,  the  report  says.  The  increase  in  safety 
glasa.  the  report  says,  was  caused  not  alone  by  the  pick-up  of  the 
automobile  Industry  but  to  the  use  ot  safety  glass  by  industry 
generally.  The  report  says  that  40  percent  of  the  glass  used  In 
the  motor  industry  in  1933  waa  safety  glass  aa  compared  with 
30  percent  in  1932. 

wnmow  SALES  oaiw 

During  the  last  months  of  1933.  also,  the  report  8a3r8,  there  was 
a  sharp  Increase  In  window-glass  sales.  The  report  says  that  to 
cooperate  fully  with  the  recovery  program  the  company,  Jiuy  16, 
1933.  restored  one  of  the  two  10-percent  wage  and  salary  reduc- 
tions made  In  the  previous  2  years,  and  put  Into  effect  the  mini- 
mum wages  of  the  N.R_A.  code  of  the  glass  Industry.  In  addition, 
the  report  says,  the  company  Introduced  the  6-hour  day,  providing 
work  for  1,200  new  employees.  All  employees,  the  report  said, 
nceived  the  equivalent  of  8  hours'  pay  for  the  6  hours  of  work. 
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AU.  rACTORIES  opeeate 

All  factories  of  the  company,  the  report  sa]rs,  are  In  opera- 
tion and  maintained  at  a  high  rate  of  efficiency.  The  plate-glass 
plant  at  Ottawa,  111.,  which  was  closed  for  2  years,  resumed  oper- 
ations last  July,  the  report  odds.  A  $100,000  addition  to  the 
safety-glass  plant  waa  built  in  the  last  year  and  work  has  been 
started  on  a  storage  plant  at  Rossford.  The  new  building  will 
cost  $250,000. 

The  report  says  the  company  resumed  dividends  during  the  year 
at  the  rate  of  30  cents  a  share  a  quarter.  The  balance  sheet  of 
the  company  shows  it  has  assets  of  $34,309,609.89. 

BXSEBVE  IS   $2,044,827 

It  has  set  up  reserves  for  contingencies  and  for  rebuilding  fur- 
naces amounting  to  $2,044,827.84.  and  at  the  end  of  the  year  had 
an  earned  surplus  of  $7,427,150.70  and  a  paid-in  capital  surplus  of 
$7,268,770.60,  or  a  total  of  $14,695,921.30. 

The  company  showed  a  manufacturing  profit  for  the  year,  after 
deducting  material  costs,  labor,  and  manufacturing  expenses,  of 
$7,671,657.75.  It  charged  off  In  depreciation  en  manufacturing 
properties  $1,794,533.93.  Other  income,  Including  dividends,  roy- 
alties, etc.,  amounted  to  $448,671.29. 

(From  the  Plain  Dealer,  Cleveland,  Ohio.  Feb.  5,  1934] 

Jobs   in   Indttstrt   Up   Sharply   Here — More   Employed   Than    at 

Ant  Time  Since  Mat  1931,  Chamber  or  Commerce  Reports 

By  Paul  L.  Einstein 

Cleveland  lnd\istry  has  hit  a  stride  that  bids  fair  to  return  most 
of  its  remaining  unemployed  to  places  on  factory  pay  rolls  before 
the  spring  of  1934  is  out. 

With  forces  up  to  a  level  not  seen  since  May  of  1931  and  the 
peaks  of  last  summer  already  left  well  behind,  by  soaring  activity 
in  January,  Cleveland  is  stepping  out  with  a  pace  that  even  the 
optimistic  had  not  dared  to  anticipate. 

The  chamber  of  commerce  survey  of  emplojrment  In  100  repre- 
sentative concerns  shows  that  on  January  31  these  concerns  had 
2,281  more  on  their  pay  rolls  than  In  August,  when  the  best  pre- 
vious record  since  the  depression  began  was  made,  and  17,362 
more  than  in  the  gloomiest  days  last  March.  The  January  31  total 
was  59.840  employees. 

Fifty-four  of  the  100  reporting  concerns  increased  their  forces 
in  January  end  27  of  them  expect  to  make  fxirther  additions  In 
the  current  month,  while  only  3  anticipate  any  lay-ofls. 

ADVANCES   distributed 

"  The  most  significant  thing  about  the  January  record  ",  J.  W. 
Vanden  Bosch,  the  chamber  statistician,  said  yesterday,  "  is  that 
the  advances  were  well  distributed  throughout  almost  every  line. 
Seasonal  declines  in  one  branch  of  the  textile  Industry,  for  In- 
stance, were  more  than  made  up  by  extraordinary  advances  In 
another  division  of  the  same  field.  The  automobile  and  iron  and 
steel  activity  was  particularly  strong  and  encouraging." 

Increases  in  the  iron  and  steel  group  from  December  to  Janu- 
ary were  13.3  percent,  or  1,690  men,  and  in  the  automotive  group 
15.7  percent,  or  1,713  men. 

Industrial  observers  calculated  that  succeeding  months  will  find 
a  steady  upward  climb  in  the  employment  index  for  Industry, 
whether  or  not  there  is  any  marked  rise  in  the  index  of  general 
business  activity,  becaiise  Cleveland  in  predepression  years  almost 
invariably  saw  longer  factory  pay  rolls  in  the  late  winter,  spring, 
and  early  summer  months  than  in  January.  Even  including  the 
depression  years,  February  activity  has  generally  stepped  frac- 
tionally ahead  of  January. 

XrPTITklf  POT7NDID  ON  DnCAITD 

with  the  extraordinary  Influences  which  built  up  the  July, 
Augiut,  and  September  peaks  of  1933  behind  us  and  out  of  the 
way,  the  present  upward  trend  is  founded  on  actual  ctirrsnt  de- 
mands, rather  than  anticipations  of  soaring  prices  and  mount- 
ing buying  power,  which  led  to  the  piling  up  of  huge  Inventories. 
The  goods  are  for  the  market  and  not  for  the  warehotiaes. 

The  January  employment  record  showed  the  following  changes 
for  the  various  fields  covered  by  the  chamber  survey:  Food  and 
food  products,  off  3.1  percent;  textiles,  up  1.8  percent;  iron  and 
steel,  up  13J  percent:  lumber,  up  7.7  percent;  paper  and  printing, 
up  0.8  percent:  chemicals,  off  1.0  percent:  nonferrous  metals,  up 
3  percent;  automobiles,  up  16.7  percent;  miscellaneous,  off  1  per- 
cent. 

The  aggregate  was  up  6JB  percent  over  last  month,  for  an  in- 
crease of  3,303  persons. 

[From  the  Blade,  Toledo,  Ohio,  Feb.  1,  1934] 
Industxt  Looks  Up 

Expansions  of  Toledo  industries  last  year  exceeded  the  losses 
by  more  than  $3,000,000.  There  are  now  listed  by  the  chamber  of 
commerce  exactly  1.106  industrial  concerns  in  this  city.  A  new 
high  mark  is  thus  established. 

Of  course  the  total  number  of  indiistrial  employees  Is  still  much 
below  the  peak  of  the  late  1920'8,  but  this  Is  attributable  chiefly 
to  the  virtual  shut-down  of  the  Overland  under  receivership  dur- 
ing reorganization  negotiations.  However,  a  definitely  encotutig- 
ing  report  of  absorption  of  workers  by  private  industry  comes 
from  local  C.WA.  headquarters.  Fifty  to  one  hundred  men  are 
going  back  daily  to  the  stores  and  factories,  making  place  for 
equal  numbers  of  idle  men  to  take  their  places  on  C.WA.  Jobs  to 
maintain  the  local  quota  of  that  organization. 


Tlie  gain,  at  least  In  acxne  respects.  Is  permanent.  The  greater 
diversification  of  local  Industry  brings  about  gradually  a  greatly 
to  be  desired  condition. 

While  Toledo  wants,  and  must  have,  great  factorlea.  It  Should 
not  be  dependent  upon  any  one  industry  for  vell-bslng  and 
prosperity. 

[From  the  New  York  Times,  Feb.  17.  19S4] 
Cleveland  Trade  Swells — Some  Gains  Are  as  Much  as  ao  PiscawT 

Over  1933  PERn» 

Cleveland,  February  16. — Comparison  of  current  business  <^)cra- 
tlons  in  moet  lines  of  importance  in  this  district  reveal  soma 
startling  gains  from  a  year  ago.  Besides,  considerable  added  Im- 
provement has  occurred  in  recent  weeks  in  many  lines. 

Consumption  of  crude  rubber  in  February  Is  estimated  as  00 
percent  above  a  year  ago  at  rubber  and  tire  plants.  Operations 
at  china  and  pottery  plants  have  been  increaaing  and  orders  and 
shipments  for  the  year  to  date  are  reported  60  per  cent  ahead  of 
the  same  period  of  1933. 

[From  the  Dispatch,  Colimibus.  Ohio.  Feb.  14,  1934] 
Telephone  Installations  Continue  to  Show  Gain — Hn  Qaik  or 
1.058  Stations  Reported  in   Columbus  Since   Aubust  1,   193S. 
WITH    103   POR  Januart:    Aid  por   Building   and  Loam  Depos- 
itors Seen  in  New  State  Regulation 

By  Albert  X.  Redman 

Installations  and  cancelations  of  telephone  stations,  stni  one 
of  the  best  guides  for  general  business,  continued  to  show  Im- 
provement in  Coltimbus.  it  was  revealed  in  the  latest  report  of 
H.  W.  Lindaman,  district  commercial  manager  for  the  Ohio  Ball 
Telephone  Co.  here. 

Net  gain  In  the  number  of  stations  in  Columbus  since  August  1. 
which  represented  the  low  point  in  the  number  of  stations  In 
service,  was  1,056. 

Gains  for  the  various  months  since  August  1  follow: 

Axigust  82,  September  312,  October  278.  November  76,  December 
96,  January  130,  and  the  first  week  of  February  83. 

In  order  to  make  the  gain  of  130  stations  in  January,  according 
to  Lindaman,  it  was  necessary  to  connect  903  telephones,  or 
practically  7  stations  for  each  1  gained. 

At  the  end  of  January  1934  the  number  of  stations  In  service 
in  Columbus  was  60,659.  which  is  3,096  less  than  was  In  serrloa 
at  the  same  time  last  year. 

"  Since  the  loss  for  the  first  7  months  of  1933  was  4,646.  It  WUl 
be  observed  that  the  company  Is  slowly  reducing  severe  losses 
sustained  up  to  the  turning  point.  August  1,"  Lindaman  said. 

[From  the  Plain  Dealer,  Cleveland,  Ohio.  Feb.  5.  1934] 
Increased  Sales  Shown  in  Month  by  Chain  Stores — Bttm  AnXAO 
OP  January  1933 — ^Bmplotmemt  Gains — Mebchanpibb  Salss  Aaa 
ON  Increase 

By  Guy  T.  Rockwell 

Fint  reports  of  leading  chain  stores  show  that  January  busi- 
ness was  considerably  in  excess  of  the  corresponding  month  last 
year,  reflecting  the  Increase  In  spending  that  is  being  done  as  a 
result  of  the  Increase  In  employment  and  business  activity. 

According  to  the  Alexander  Hamilton  Institute.  ZIJSMJOOO  par- 
sons were  employed  in  the  United  States  In  December  eseluslvs  of 
C.WA.  projects,  an  Incrsase  of  416,000  over  November. 

8.  8.  Kreage  sales  last  month  were  14.61  percent  greater  than 
January  1933,  totaling  $8J34,000.  The  company  was  opsratlng 
731  stares  January  81,  Just  2  mors  than  a  year  ago.  F.  w.  Wool- 
worth  rsportsd  Jantiary  sales  as  $18,137,341  against  $15J44.6S«. 
whlls  W.  T.  Grant's  salas  totaled  $4333,683  against  $4^2.878  and 
Nelsner  Bros.  $084,463  against  $793,048. 

The  adrancs  guard  of  13,000  msrchandlsers  reaching  Chicago 
ysstsrday  for  the  twsnty-flfth  ssmlannual  Interstats  Msrebants' 
Council  convention  rsportsd  business  ranging  from  38  to  00  par- 
cent  ahead  of  last  year.  C.  D.  Southard,  wholesaler,  statad  mat 
"we  are  snterlng  a  period  of  rising  prioes.  Msrebants  flsnaraUy 
havs  depleted  thslr  stocks  and  are  anxious  to  rsplaos  th«n.  taking 
advantage  of  any  price  Increases." 

From  Dayton  comas  ths  report  that  business  of  the  HatUmal 
Cash  Register  Co.  last  week  was  substantially  batter,  domsstlo 
sales  being  83.7  percent  above  January  1033.  8.  C.  Allyn,  general 
manager,  reports. 

TKBXB   OHIO   PLANTS    BENEPrr 

Railroad-equipment  plants  in  Canton.  Columbus,  and  Lima, 
Ohio,  will  benefit  from  the  equipment  business  allocated  by  the 
Chesapeake  ft  Ohio  and  Nickel  Plate.  The  official  allocations  an- 
nounced yesterday  total  $34,170,000,  which,  with  ths  Bris  awards 
announced  Saturday,  bring  up  the  equipment  purchases  of  the 
Van  Sweringen  roads  to  apinmimately  $35,000,000. 

Of  theee  awards  the  Ralston  Steel  Car  Co.  of  Columbtu  will  get 
750  hopper  cars,  the  Canton  Car  Co.  600  hoppera,  and  the  Lima 
Locomotive  Works  five  0-80  locomotives  and  30  extra  tenders  for 
the   Nickel  Plate. 

The  American  Locomotive  Co.  was  awarded  16  of  ths  3-S-4 
type  locomotives  and  tenders  for  the  Nickel  Plate.  When  it  is 
recalled  that  this  latter  order  calls  for  more  locomotives  than 
were  bought  by  all  the  railroads  in  1932  and  1933  the  importance 
of  this  buying  looms  all  the  greater.  The  car  crdsrs  announced 
yesterday  are  as  follows: 
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CM  A  Fcmndry  Co,  IJBOO  toodol*.  hopper,  and  Mit^ 
BMour  PiiUmaa  Co,  I.ISO  bo»  €•«;  8tand»rtf  8t«el  C«r  Co..  1,1.« 
hopper;:  Prea^d  Steel  Car  Co..  500  hopper.;  0«a«r*l  AiB^*n  Cai 
Conarstioo.  ajW  hoppers;  Ralston  Steel.  760  h<H>per»;  Bethl^em 
StoSco,  67ft  gondolw:  Canton  Car  Co..  500  hoppers;  Mount  V«; 
non  Car  Manufacturing  Co..  100  furniture  cars:  Ryan  C*r  Co.,  M. 
flat  cars:  Pullman  Car  Manufacturing  Co..  7  coaches;  St.  Louli 
Car  Co..  12  maU  and  expreaa  cars  and  15  coachfw 

PEMNST   OSDESa    AIB    BSAIUS 

other  railroad  purchaMS  annouiMXd  yesterday  Included  7. OOC 
■ets  of  alr-brakc  equipment  placed  by  the  Pennsylvania  with  th« 
Wectlngbouaa  Air  Brake  Co.  The  eqiiipment  will  cost  about  |lv 
000  00011m  Philadelphia  *  Reading  Coal  &  IroD  Co.  announoe*: 
1.000  man  wwn  ratumlnc  to  work  with  the  reopening  of  thi 
41  nr^-^  OoUar  at  Mount  Carmel.  Pa. 

Caa    UMDtN«S   CAZK 

Companiea  reporUng  yeatarday  sho««d  that  car  loadlngB  fa 
laaitWMk  «««  autoatantlally  above  correspondlag  sreck  last  year 
The  C  A  O.  reported  25.720  cars  against  26.837  handled  the  pre- 
vious week  and  22.388  a  year  ago.  On  the  Atchison  loadingi 
totaled  20,007  against  21,081  wwk  befon  and  10.368  in  1933  week 
Tha  Nicfeal  PlaU  handled  11.725  cars  against  11382  week  befor< 
and  I0.0tl  year  ago.  

[From  the  Beacon-Journal,  Akzon.  Ohio,  Peb.  1,  1934] 

AtrroMOBtLB  Tias  Paicm  to  Climb— iMcmmABts  to  Follow  Boost  a 

Couuoorras.  Advaxcb  xk  Wacis — Dux  to  Oou»  Pouct 

Increase  in  Akron  Ure  prices  appeared  almost  certain  Thursda; 

tm  Piastdant  Rooaeveit's  gold  poUcy  forced  commodity  prices  up 

f^Mt^  wi^js  boosts  for  tize  factory  workers  went  into  effect  in  Akron 

B^«i»iff  commodity  prices,  as  a  result  of  the  President's  offer  U> 

buy  an^f  scU  foM  in  foreign  markets,  will  undoubtedly  carry  wIUl 

tt  aa  advanoa  in  the  price  of  rubber,  experts  say 

SUBBSB    PKICCS    CLIMB 

Since  October,  dtirlng  which  the  Treasury  has  been  buying  gol(  l 
at  higher  than  the  market  price,  the  most  pronounced  price  rfec ; 
has  been  on  rubber  and  silver.  Their  increase  was  in  greatef 
percentage  than  gold.  ^  ^  , 

ApproKlmately  40,000  rubber -factory  workers  are  to  recelvi 
larger  pay  envekqses  for  their  work  starting  today,  the  aversg^ 
pay  incraaae  being  announced  as  10  percent.  , 

Reports  of  tiPB-price  Increases  have  been  cvnrent  for  more  thai  k 
a  week,  with  dealcra  anticipating  an  announcement  boosting  thi 
prices  some  time  this  month. 

waoaa  Aaa  iw 

Both  Ooodyear  and  General  annoiinced  that  wages  for  prac 
tlcally  all  factory  workers  were  Increased  an  average  of  10  per 
cent,  effective  today.  ^    ^     ^ 

Flreetone's  boost  in  pay  was  in  effect  Monday,  while  the  Good  ■ 
lieb.  although  mwkt^^  no  formal  announcement  yet  at  exactl  ' 
what  adjustments  are  being  made,  is  also  reported  to  be  increaslm  ; 
pay. 

Ttra  manufaeturen  in  the  fourth  Federal  Reserve  district  re- 
ported a  prodvcUon  increase  in  January  which  would  put  thalr 
output  about  90  percent  above  the  level  of  the  last  2  numths  1  > 
1933,  the  Monthly  Buaioeas  Review  e<  the  Federal  Reserve  Banfc 
U  CtoTSlMBd  said  Thursday. 


of  production  over  shipments  was  attributed  partly  t  > 
the  sHaiinsI  character  of  the  tire  business.    Sales,  it  was  reveale< 
have  been  larger  than  a  year  ago  in  every  one  of  the  last  6  month  > 

llie  Increase  In  stocks  in  recent  months,  which  on  December 
I  repreeented  an  estimated  4.2  months'  supply,  accompanied  tbs 
charp  reduction  In  automobile  production  jfflar  to  the  bitrodu<^ 
tlon  of  new  models. 

January  increase  In  crude  rubber  price  gave  tire  Inventories 
much  higher  value  than  thoae  of  a  year  ago. 

fFrom  the  Rain  Dealer.  Cleveland,  Otilo,  FM>.  27.  19S4] 
Bunt   Dapoafis   Maxs   Bio   Gauv   nv    0   Montrs— Clzics   HxAjaJft 
91.000.000.000  SzwcB  Last  Aoffosr— Ohio  Oaocarr  Tbabc  Sbov^ 

IlfOBASB 

By  Ouy  T.  Rockwell 

■  Due  to  large  Government  expenditures  and  renewed  contldendw 

In  the  *«*»*ir<T«g  structure  which  has  brought  money  out  of  hoard  - 

ing.   deposits  In  member   banks  of  the  Federal   Reserve   Systei  a 

increased  nsarly  914MOXK».000  from  mId-Auguat  to  mld-Fisbruar ' 

This  huge  gahn  was  exit  down  986,000,000  in  the  week  endcl 
Mbruary  11  whMi  net  depoelts  dr«^ped.  due  In  aU  probability  1  o 
the  •n»iB«^^  of  the  recent  Treasury  issues.  Secretary  Morgaar 
thau  annouiHaed  last  night  that  this  financing  was  six  tlnee  ovei 
cubecrlbed  thus  keeping  the  rate  of  oversubaerlpiloii  in  line  wil :% 
other  ISBuea  brought  out  by  the  Government  alaee  the  prograio 
to  ralae  964)00.000,000  of  needed  m<»ey  was  undertaken. 

Net  depoatts  of  94J72.000.000  represent  an  Increase  of  98) 
000,000  elace  August  23  but  are  still  9120.000,000  under  the  tot^ 
a  year  ago. 

In  the  lateet  report  of  member  banks  inieetineuta  Inereaadd 
9940,000,000  and   loans   on   securitlee    Increased   999,000,000.     Ct 
the  999,000,000  increase  in  loans  on  securities  997,000,000  repri 
aa  txierease  in  loans  to  brokers.    Buslnewe  loans  dedlnqd 
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927.000.000  and  at  $4,718,000,000  such  loans  are  $89,000,000  under 
the  1933  figure. 

Principal  assets  and  liabilities  of  member  banks,  with  changes 
t<x  the  week  and  same  week  last  year  are,  In  millions  of 
dollars: 


TiOans  and  Invtstments,  total — 

Loans,  total 

On  securities — — • 

AUoUw 

iBvestmeots,  totrf 

Unltad  States  Oovemmnt  securities. 

Ottaer  securities... — 

Reserves  with  Fe>ieral  Heserve  banks ._ 

Cash  in  viuilt 

Net  demand  deposits 

Tisoe  deposits — 

OoverameBt  deposits....... — 

Due  (ram  banks 

Due  to  banks 

Bonrowincs  from  Federal  Reserve  banks 


Feb.  21, 
1934 


Feb  14. 

iWM 


17.494 

»402 

8,34a 

IS2 

3,630 

<90 

4,718 

>37 

9.  i4« 

J340 

a.  199 

■332 

%U7 

i» 

1.996 

«14 

230 

«5 

11.248 

»9B 

4.372 

'» 

1,41* 

>427 

1.380 

'44 

3,147 

«57 

11 

11 

Feb.  21, 
1933 


«  1,179 

«I52 

»63 

<89 

'  1,331 

11.363 

»32 

1274 

»13 

1579 

*iao 

•1,»<9 

I IM 

'512 
*M 
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MORS  CSEDIT  TO  CROCEBS 

Grocery  sales  in  Ohio  are  on  the  upgrade,  but  the  increase  is 
being  carried  on  a  credit  basis,  according  to  the  Ohio  State  Uni- 
versity bureau  of  business  research.  Where  sales  had  an  average 
Deoember->7anuary  loes  of  7.7  percent  the  past  5  years,  there  was 
a  gain  of  4.7  percent  last  month,  the  bureau  points  out. 

"  The  increase  in  January  sales ".  the  bureau  reported,  "  was 
due  to  the  gain  In  charge  sales,  cash  sales  having  declined  6.7 
percent.  Charge  sales  as  a  percentage  of  total  sales  Increased  from 
82  8  percent  in  December  to  84.1  percent  in  January.  Average 
dally  sales  during  January  were  23.8  above  January  1933,  and 
physical  volume,  as  indicated  by  dollar  sales  adjvisted  for  price 
changes,  was  0.7  percent  higher." 

OHIO   GETS   AUBTTBN   BUSLNXSS 

Ohio  companies  have  received  orders  from  the  Auburn  Co.  for 
$1.250  000  ol  materials.  An  additional  $600,000  of  orders  were 
released  over  the  week-end.  according  to  W.  H.  Beal.  president 
Auburn  AutomobUe  Co..  the  Weatherhead  Co..  Elso  Grease  &  Oil 
Co..  and  National  Copper  &  Smelting  Co..  of  Cleveland,  shared  in 
this  additional  order,  according  to  Beal. 

C«iio  Rubber  Co..  WiUoughby:  Mulllns  Manufacttirlng  Co.. 
Salem:  Firestone  Tire  &  Rubber  Co..  Akron;  Couche-Uthe  Co..  of 
Blyrla;  Falls  Steel  Tube  &  Manvifacturlng  Co..  Newton  Falls;  Powell 
preesed  Steel  Co..  Hubbard;  Cohimbus  Bolt  Works,  Columbus: 
Bingham  Stamping  A;  Tool  Co.  and  Doehler  Die  Casting  Co..  of 
Toledo,  also  received  portions  of  the  order. 

Cash  dividend  pa3rment8  by  the  Standard  Oil  group  the  first 
quarter  this  year  are  estimated  at  $24,424,434,  compared  with 
#42.457,920  preceding  quarter  and  $32,406,332  first  quarter  of  1933. 

The  absence  of  a  payment  by  the  Standard  Oil  Co.  of  New 
Jersey  this  quarter,  while  payments  were  made  in  both  the  pre- 
ceding quarter  and  the  first  quarter  of  1033,  accounts  for  the 
greater  part  of  the  decline.  At  this  time  last  year  the  New  Jersey 
company  paid  a  quarterly  dividend  of  26  cents  a  share,  or  ap- 
proximately $8,460,000,  while  in  preceding  quarter  a  semiannual 
distribution  of  60  cents  a  share  amounting  to  approximately 
912,900,000  was  made.  This  foUowed  a  simUar  payment  in  the 
June  quarter,  at  which  time  company  inaugurated  the  policy  of 
paying  dividends  semiannually  instead  of  quarterly. 

(From  the  Press,  Cleveland.  Ohio.  Feb.  2.  1934] 
Burraa  Prices  Soar — Hrrs  N*w  12-Moi»th  High  as  Stobacx 

HOLBTNGS  DECRSASR 

Cleveland  wholesale  butter  prices  today  soared  to  a  1933-34 
high  market.  Ixtra  grade  was  up  1  cent  at  28  cents  a  pound, 
standard  grade  up  1^  cents  to  27V^  cents  a  pound.  This  is  a 
27-peroent  increase  since  January  1,  1934. 

[From  the  Press,  Cleveland.  Ohio,  Feb.  10.  1934] 

BXFOKTS     ShABP     OAHf     IN     CLRVRLAWa     JOBS OJS.U.     RKVRALS     20.7- 

PSRCKNT  InCREASR  IN  JAITUAHT  OvXR  LAST  YKAR 

Employment  in  Cleveland  during  the  month  of  January  was 
20.7  percent  higher  than  in  the  corresponding  month  of  1933,  but 
declined  3.1  percent  from  the  flgtire  reached  in  Decemt>er  of  last 

year. 

This  was  revealed  yesterday  in  a  report  Issued  In  Columbus  by 
the  bustneas  research  bureau  of  Ohio  State  University. 

The  State  as  a  whole  showed  a  decline  of  2.9  percent  from 
December's  high  mark.  However,  employment  In  Ohio  was  26 
percent  higher  in  January  than  in  the  same  month  of  1933. 

WnXIK  B.  CXJEVUU.T 

Tbe  PRBSIDINO  OFFICER  (Mr.  Lewis  in  the  chair)  laid 
before  the  Senate  the  amendments  of  the  House  of  Repre- 
lentayves  to  the  bill  (S.  407)  for  the  relief  of  Willie  B. 
Cleverly,  which  were,  on  page  1,  line  6.  after  the  sum 
"  ^IQAJS."  to  insert  "  in  full  settlement  at  all  claims  against 
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the  Ooverament  of  the  United  States";  on  page  1,  line  6, 
to  strike  out  "  in  full  compensation  ";  and  on  page  1.  line  12, 
after  the  word  "  station  "  to  insert: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawftil  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

Mr.  WALSH.    I  move   that  the  Senate  concur   in   the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

PHILIPPINB   INDEPENDENCE 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Territories  and  Insular 
Affairs,  as  follows: 

To  the  Congress: 

Over  a  third  of  a  century  ago  the  United  States  as  a 
result  of  a  war  which  had  its  origin  in  the  Caribbean  Sea 
acquired  sovereignty  over  the  Philippine  Islands,  which  lie 
many  thousands  of  miles  from  our  shores  across  the  widest 
of  oceans.  Our  Nation  covets  no  territory;  it  desires  to 
hold  no  people  over  whom  it  has  gained  sovereignty  through 
war  against  their  will. 

In  keeping  with  the  principles  of  justice  and  in  keeping 
with  our  traditions  and  aims,  our  Government  for  many 
years  has  been  committed  by  law  to  ultimate  independence 
for  the  people  of  the  Philippine  Islands  whenever  they 
should  establish  a  suitable  government  capable  of  main- 
taining that  independence  among  the  nations  of  the  world. 
We  have  believed  that  the  time  for  such  independence  is  at 
hand. 

A  law  passed  by  the  Seventy-second  Congress  over  a  year 
ago  was  the  initial  step,  providing  the  methods,  conditions, 
and  circumstances  under  which  our  premise  was  to  be  ful- 
filled. That  act  provided  that  the  United  States  would 
retain  the  option  of  keeping  certain  military  and  naval  bases 
in  the  islands  after  actual  independence  had  been  accom- 
plished. 

As  to  the  military  bases,  I  recommend  that  this  provision 
be  eliminated  from  the  law  and  that  these  bases  be  relin- 
quished simultaneously  with  the  accomplishment  of  f^niH 
Philippine  independence. 

As  to  the  naval  bases,  I  recommend  that  the  law  be  so 
amended  as  to  provide  for  the  ultimate  settlement  of  this 
matter  on  terms  satisfactory  to  our  own  Government  and 
that  of  the  Philippine  Islands. 

I  do  not  believe  that  other  provisions  of  the  original  law 
need  be  changed  at  this  time.  Where  imperfections  or  in- 
equalities exist,  I  am  confident  that  they  can  be  corrected 
after  proper  hearing  and  in  fairness  to  both  peoples. 

May  I  emphasize  that  while  we  desire  to  grant  complete 
independence  at  the  earliest  proper  moment,  to  effect  this 
result  without  allowing  sufficient  time  for  necessary  political 
and  economic  adjustments  would  be  a  definite  injustice  to 
the  people  of  the  Philippine  Islands  themselves  little  short 
of  a  denial  of  independence  itself.  To  change,  at  this  time, 
the  economic  provisions  of  the  previous  law  would  reflect 
discredit  on  ourselves. 

In  view  of  the  fact  that  the  time  element  is  Involved,  I 
suggest  that  the  law  be  amended  as  I  have  above  suggested 
and  that  the  time  limit  for  the  acceptance  of  the  law  by 
the  proper  authorities  and  by  the  people  of  the  Philippine 
Islands  be  sufficiently  extended  to  permit  them  to  recon- 
sider it. 

For  36  years  the  relations  between  the  people  of  the 
Philippine  Islands  and  the  people  of  the  United  States  have 
been  friendly  and  of  great  mutual  benefit.  I  am  confident 
that   if   this   legislation  is  passed   by   the   Congress   and 


accepted  by  the  Philippines,  we  shall  Increase  the  mutual 
regard  between  the  two  peoples  during  the  transition  period. 
After  the  attainment  of  actual  independence  by  them, 
friendship  and  trust  will  live. 

FkAinCLDf  D.  R008BVSI.T. 

The  Whxtb  Hottse,  March  2,  1934. 

TKADE  ACKEEMEMT8  WTTH  FOREIGN  NATXOlia 

The  PRESmiNa  OFFICER  laid  before  the  Senate  a  mes- 
sage fnnn  the  President  of  the  United  States,  which  waa 
read  and  referred  to  the  Committee  on  Finance,  as  follows: 

To  the  Congress: 

I  am  requesting  the  Congress  to  authorize  the  Executive 
to  enter  into  Executive  commercial  agreements  with  for- 
eign nations;  and  in  pursuance  thereof  within  carefully 
guarded  limits  to  modify  existing  duties  and  import  restric- 
tions in  such  a  way  as  will  benefit  American  agriculture  and 
industry. 

This  action  seems  opportune  and  necessary  at  this  time 
for  several  reasons. 

First,  world  trade  has  declined  with  startling  rapidity. 
Measured  in  terms  of  the  volume  of  goods  in  1933,  it  has 
been  reduced  to  approximately  70  percent  of  its  1929  vol- 
ume; measured  in  terms  of  dollars,  it  has  fallen  to  35 
percent.  The  drop  in  the  foreign  trade  of  the  United  States 
has  even  been  sharper.  Our  exports  in  1933  were  but  52 
percent  of  the  1929  volume  and  32  percent  of  the  1929  value. 

This  has  meant  idle  hands,  still  machines,  ships  tied  to 
their  docks,  despairing  farm  households,  and  hungry  Indus- 
trial families.  It  has  made  infinitely  more  difficult  the  plan- 
ning for  economic  readjustment  in  which  the  Oovemment 
is  now  engaged. 

You  and  I  know  that  the  world  does  not  stand  still;  that 
trade  movements  and  relations  once  interrupted  can  with 
the  utmost  difficulty  be  restored;  that  even  In  tranquil  and 
prosperous  times  there  is  a  constant  shifting  of  trade 
channels. 

How  much  greater,  how  much  more  violent  is  the  shifting 
in  these  times  of  change  and  of  stress  is  clear  from  the 
record  of  current  history.  Every  nation  must  at  all  times 
be  in  a  position  quickly  to  adjust  its  taxes  and  tariffs  to 
meet  sudden  changes  and  avoid  severe  fluctuations  in  both 
its  exports  and  its  imports. 

You  and  I  know,  too,  that  it  is  Important  that  the  coun- 
try possess  within  its  borders  a  necessary  diversity  and 
balance  to  maintain  a  rounded  national  life,  that  it  must 
sustain  activities  vital  to  national  defense  and  that  such 
interests  cannot  be  sacrifled  for  passing  advantage.  Equally 
clear  is  the  fact  that  a  full  and  permanent  domestic  recov- 
ery depends  in  part  upon  a  revived  and  strengthened  inter- 
national trade  and  that  American  exports  cannot  be  per- 
manently increased  without  a  corresponding  Increase  in 
imports. 

Second,  other  governments  are  to  an  ever-Increasing  ex- 
tent winning  their  share  of  international  trade  by  negotiated 
reciprocal  trade  agreements.  If  American  agricultural  and 
industrial  interests  are  to  retain  their  deserved  place  in  this 
trade,  the  American  Government  must  be  in  a  position  to 
bargain  for  that  place  with  other  governments  by  rapid  and 
decisive  negotiation  based  upon  a  carefully  considered  pro- 
gram, and  to  grant  with  discernment  corresponding  oppor- 
tunities in  the  American  market  for  foreign  products  sux>- 
plementtUT  to  our  own. 

If  the  American  Oovemment  is  not  in  a  position  to  make 
fair  offers  for  fair  opportunities,  its  trade  will  be  superseded. 
If  it  is  not  in  a  position  at  a  given  moment  rapidly  to  alter 
the  terms  on  which  it  is  willing  to  deal  with  other  countries, 
it  cannot  adequately  protect  its  trade  against  dlacrimlnations 
and  against  bargains  injurious  to  its  Interests.  Further- 
more, a  promise  to  which  prompt  effect  cannot  be  given 
is  not  an  inducement  which  can  pass  current  at  par  in 
commercial  negotiations. 

For  this  reason,  any  smaller  degree  ai  authority  in  the 
hands  of  the  Executive  would  be  ineffective.    Tbe  executive 
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hnmebes  of  Ttrtually  aU  other  tanportant  tndlnc  coantri^ 
Btmtdj  tiunofnn  some  such  ponrer. 

I  woaki  fni»>««****  that  qnid:  results  are  not  to  be  ec 
pected.  The  successful  huilding  up  of  trade  without  inju  t 
to  American  producers  depends  upon  a  cautious  and  gradu  &1 
evolution  oi  plans. 

The  disposition  of  other  countries  to  grant  an  improv 
place  to  AmjTii^n  products  should  be  carefully  sounded 
and  omsidered:  upon  the  attitude  of  each  must  somewhkt 
depend  our  future  coarse  at  action.  With  countries  wh 
are  onwilllng  to  aband(»  purely  restrictive  nati<»al  pr)- 
grams  or  to  make  concessions  toward  the  reestablishmept 
of  tntemati(xial  trade  no  headway  will  be  possible. 

ThB  ezocise  ol  the  authority  which  I  propose  must 
carefully  weighed  in  the  light  of  the  latest  information 
as  to  give  assuranoe  that  no  sound  and  important  Ameri* 
hiterest  will  be  taijurtously  disturbed.  The  adjustment 
fjor  foreign-trade  relations  mu^  rest  on  the  pronise 
undertaking  to  benefit  and  not  to  injxire  such  interests.  In 
a  t^m<t  erf  dUBculty  and  unemployment  such  as  this  tie 
highest  consideration  of  the  position  of  the  differeit 
brandies  of  American  production  is  required. 

Fram  the  policy  of  reciprocal  negotiation  which  Is  In 
prospect,  I  hope  in  time  that  definite  gains  will  result  to 
American  agriculture  and  industry. 

mportant  branches  of  our  agriculture,  such  as  cottcn, 
tobacco,  hog  products,  rice,  cereal,  and  fruit  raising,  a;  id 
thoee  taraixhes  of  American  industry  whose  mass-produ  c- 
UoD  methods  have  led  the  world,  will  find  expanded  op- 
portunities and  productive  capacity  in  foreign  markeU  a  id 
wiU  therehy  be  spared,  in  part  at  least,  the  heartbreak!  og 
raadjuatments  that  must  be  necessary  if  the  shrinkage  of 
American  foreign  commerce  remains  permanent. 

A  re8umpU<Hi  of  international  trade  cannot  but  Imprcve 
the  general  situation  ot  other  countries  and  thus  increi  ae 
their  purchasing  power.  Let  us  well  remember  that  tiiis 
In  turn  spells  increased  opportunity  for  American  salis. 

Legislation  such  as  this  is  an  essential  step  in  the  pio 
gram  of  national  economic  recovery  which  the  Congress  li  as 
elaborated  during  the  past  year.  It  is  part  of  an  emergen  cy 
program  necessitated  by  the  economic  crisis  through  whi:h 
we  are  passing.  It  should  provide  that  the  trade  agreemei  its 
^baXL  be  terminable  within  a  period  not  to  exceed  3  yeai  s; 
a  shorter  period  probably  would  not  sufBoe  for  putting  t  oe 
program  Into  effect.  In  its  execution  the  Executive  must,  of 
oourae.  pay  due  heed  to  the  requirements  of  other  brand  es 
of  our  lecofvery  program,  such  as  the  National  IndustiAl 
Beoovary  Act. 

I  hope  for  early  actioa.  Tlie  saany  Immediate  situaticns 
In  tbe  field  of  international  trade  that  today  await  our  i  ^t- 
tantkm  can  thus  be  met  dXectively  and  with  the  least  possipe 

delay. 

FkAjnozic  D.  Roosbvxli  , 
Tbm  WHzn  Houss,  March  2.  1934. 


TO  tsoovuT— DnraaxAZ.  noM  sx.  Loins  post 

9XSFATCH 


19  M, 

'be 

be 


ICr.  WHEELER.    Mr.  President.  I  present  an  editdpal 
firom  tbe  St.  Loute  Post-Dfcqpatch  of  February  15. 
entiyed  "A  Menace  to  Recovery",  which  I  ask  may 
printed  In  tbe  Racoas. 

Tbere  htim  no  objection,  tbe  editorial  was  ordered  to 
printed  In  the  Racoaa,  as  follows: 

IFrom  tbm  St.  Louis  Poit  VtaptMh,  Mb.  U»  UM] 

Dm  tnt  of  MeUoa  7A  of  tli*  Baeovwy  Act  to  lo  etowr  that 
latarpntettoQ  !•  aasded.  but  If  tta  ineMitng  must  be  stated 
ralln^  by  •dmlntotrmtlvv  groops,  ttw  lauguage  at  tbm  St 
Baglnwil  Labor  BoaKI  could  bardly  b*  fenprovad.  Tbta  MCtlcm. 
ttM  loeal  boazd:  wyi.  "  raeopilBM  not  only  tbe  rigbt  &t  emptos  ms 
to  ba  tnm  troia  Intarf  wanoe.  nmUmiat.  aad  coaroton  of  eoiiao]  era 
In  tbatr  H««iy«»»i««  ot  rqpruentaUvas.  but  also  la  an  tctinti 
rriattog  to  ttfUr  aelf-<vgaDlBattoa.  TtUs  aeetloB  both 
r^ti  ta  aapioyi—  aad  tmpoawt  reciprocal  obUgattoca  la  mbp^T 
en.  The  etatote  to  exi^clt  tn  forblddli^  totarfeianoe  by  the 
ployw  with  tbe  aelf-organiaatlon  of  hta  empioyeee.'' 

MBmbere  of  a  board  wbMi  appreciates  eo  fully  the  guaraaf lea 
mt  thto  htotodc  piece  oC  togtolatton  could  ooaae  to  only  ooe 
dueloii  In  the  caae  of  Chevrolet  Motor  Car  and  the  rtoher  B^y 


In 
lidato 


eompanles  and  their  employees.  Any  activity  on  the  part  of  an 
enodoycr  to  dictate  or  Influence  workers  to  Join  a  company  union 
or  aaaodatlon  Is  a  rlolation  of  the  law.  Discharge  of  employees 
who  have  refused  to  adhere  to  the  company  organization  is  both 
unfair  and  Illegal.  They  should  be  taken  back.  The  company 
union  to  not  prohibited,  but  employees  must  Join  It  voluntarily. 

The  chief  complaint  of  the  workers,  presented  at  a  hearing  to 
which  the  companies  named  failed  to  send  representatives,  was 
that  when  the  plants  resumed  operations  after  the  seasonal  sum- 
mer and  fall  lay-off.  the  companies  did  not  take  back  approxi- 
mately 1,000  workers  who  were  members  of  the  United  Automo- 
bile Workers'  Federal  Labor  Union,  opposed  to  the  company  or- 
ganization known  as  the  **  works  council."  Failure  to  reemploy 
these  workers,  the  men  contend,  could  not  have  been  because 
there  was  no  work  for  them,  since  the  companies  found  It  nec- 
essary to  engage  C.W.A.  workers  and  former  en^loyees  who  had 
been  dismissed  for  inefflciency. 

Thto  to  the  situation  as  reported  by  the  protesting  employees. 
K  the  regional  labor  board  did  not  have  a  true  picture,  that  is 
the  fault  of  the  companies.  Obvloxisly,  the  purpoee  of  a  hearing 
before  an  Impartial  tribunal  to  to  get  at  the  facts  through  the 
recital  of  both  sides.  As  a  matter  of  fact,  the  situation  is  the 
one  common  wherever  employers  seek  to  evade  section  7A  by  the 
oofBpany-union  device. 

We  believe  employers  who  a^-e  menacing  the  success  of  the  re- 
covery program  through  the  institution  of  company  unions  will 
find  It  profitable  to  study  the  experience  of  the  Rocky  Mountain 
Fuel  Co..  which  has  Just  been  reported  by  Mtoa  Mary  Van  Kleeck, 
director  of  the  department  of  Industrial  studies  of  the  disinter- 
ested  Rtissell  Sage   Foundation. 

Thto  Colorado  company,  located  in  a  region  of  great  labor  strife, 
has  tried  both  types  of  organisation — company  and  workers* 
imtrma — and  has  foiind  that  the  latter  to  more  beneficial  to  the 
company  as  well  as  to  Its  employees.  Freedom  of  the  workers  to 
organize  and  manage  their  own  union  Inspired  loyalty  to  the  com- 
pany, which  greatly  Increased  Its  good  will  and  was  the  leading 
factor  In  enabling  it  to  Increaise  its  business,  even  in  a  time  of 
depression. 

The  company-xmlon  Issue  falls  like  a  black  shadow  across  the 
door  of  the  N.RA.  In  the  case  of  the  Weirton  Steel  Co..  the 
workers  sent  a  delegation  direct  to  President  Roosevelt  when  their 
effort  to  organize  their  own  union  was  resisted  by  the  company. 
The  New  Bepublic  telto  what  happened: 

"  Hto  response  was  definite  and  to  the  point.  In  a  proclamation 
Issued  2  days  later,  he  directed  the  National  Labor  Board  to 
determine  '  In  any  manner  It  sees  fit '  whethM-  a  substantial  num- 
ber of  workers  are  against  the  company  union  and  for  a  union  of 
their  own.  If  that  to  the  case,  then  un  election  shall  be  held 
tmder  the  Board's  exclusive  control,  and  a  majority  vote  in  favor 
of  a  given  union  shall  make  that  union  the  accredited  instrument 
for  oollectlvo  bargaining." 

Thto  to  a  matter  as  to  which  the  Government  must  display 
great  firmness  if  we  are  to  make  any  progress  along  the  route 
charted  by  the  Recovery  Act.  It  to  not  easy  for  Indusuy  to  aban- 
don the  practices  of  decades  and  realize  that  Its  own  Interest  lies 
in  a  greater  diffusion  of  the  profits  of  Industry  among  the  workers. 
The  failure  of  industry  to  see  thto  was  one  of  the  causes  of  the 
depression.  How  many  times  have  we  pointed  out  that,  by  taking 
always  a  greater  proportion  of  thto  profit.  Industry  collapsed  Itself? 

We  do  not  wish  to  be  imderstood  as  believing  that  the  company 
nnlOKi  to  always  without  merit.  What  we  do  believe  to  that  In  Its 
more  beneficent  &q>ect  it  to  on  all-fours  with  the  slave  owner 
who  was  kind  to  hto  slaves.  That  estimable  man  stood  in  the  way 
of  a  great  social  reform,  and  so  does  the  company  union. 

ONS  WAT  OUT 

Mr.  WHEELER.  Mr.  President.  I  present  an  open  letto* 
from  John  D.  Pearmain,  of  Scarboro,  N.T..  entitled  "One 
Way  Out ".  reprinted  from  the  Pebnuuy  10  issue  of  Today, 
which  I  ask  may  be  ixinted  in  the  Rxcokd. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rsooss.  as  follows: 

[Beprlnted  from  meb.  10,  1934.  issue  of  Today] 

Av  Omr  Lbttis  to  tbk  FcaBnmrT,  Ifnrwft  or  CowcaBss,   and 

Paasa  or  ^x—if'A — om  Wat  Out — Wa  Have  Pad  Tbibutc  Lono 

Enough 

(Foreword. — Tlie  article  below  asinimas  that  Interest,  as  well  as 
prtnclpaL  on  the  present  public  debts  will  be  paid  in  full — but 
that  few,  if  any,  new  tntereet- bearing  debts  will  be  contracted  In 
tbe  fntore — and  that  it  to  these  millions  of  annual  interest  on 
new  financing  that  will  be  saved  to  the  public  by  the  method 
■uggeated   below.) 

Bff«tfq*»  for  revenue — not  one  cent  more  for  tribute. 

We  have  paid  tribute  long  enough. 

lent  it  time  we  Inaugurated  a  new  nwthod  of  financing  public 
Improvements,  a  method  that  would  eliminate  in  the  future  the 
present  mounting  Interest  charges? 

Why  should  the  wealthiest  nation  on  eartti  pay  two  times  for 
everything  It  needs — once  for  materials  and  labor  and  a  second 
time  all  over  again  In  arx^imulatwd   Interest  charges? 

What  to  the  power  of  these  money  lenders,  anyway,  that  the 
wealthiest  nation  an  earth  should  go  to  them  on  bended  knee  to 
borrow  money  at  interest? 

Why  pay  interest  to  others  to  perform  a  service  that  the  Gov- 
ernment can  perform  equally  well  for  Itself? 
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Isnt  the  name  and  backing  of  the  wealthiest  nation  sufficient 
security  for  such  issues  of  credit  as  are  needed   In  thto  time  of 
emergency? 

We  have  paid  tribute  long  enotigh. 

Why  should  the  dumb  public  lorever  go  on  paying  more  In 
unnecessary  Interest  charges  than  the  original  cost  of  any  project? 

To  pay  once  for  a  public  improvement  is  enough;  to  pay  a 
second  or  third  time  for  it.  In  interest  charges,  to  to  change  it 
from  a  public  asset  to  a  public  liability. 

Why  pay  hundreds  of  millions  In  Interest  to  the  money  lenders 
when  public  improvements  can  be  financed  by  the  Government 
Itself  through  non-interest-bearlng  currency  (issued  to  pay  for 
labor  and  materlato  on  public  improvements),  such  currency, 
thus  issued  to  create  public  works,  to  be  retired — at  the  rate  of 
depreciation  of  each  property  so  created — from  taxes  and  tolls 
collected  by  the  Government,  State,  or  local  community? 

A  famous  case  In  history  of  thto  type  of  financing  is  foimd  in 
the  experience  of  the  isle  of  Guernsey,  which,  between  1819  and 
1829,  flnanoed  the  bxilldiag  of  its  new  market  hall  and  other  public 
Improvements  by  an  Issue  of  non-lnterest-bearlng  currency,  se- 
cured by  the  value  of  the  new  Improvements  and  the  credit  of 
the  island  of  Guernsey,  backed  up  by  its  power  and  ability  to 
collect  taxes.  The  currency  so  issued  was  not  convertible  Into 
gold  or  other  medivmi  of  exchange  but  was  retirable,  and  was  re- 
tired from  taxes  and  tolls  during  succeeding  years.  The  experi- 
ment was  successful,  and  the  interest  saved  to  taxpayers  enor- 
mous on  the  $400,000  worth  of  currency  so  Issued. 

Another  famous  case  In  htotory  of  thto  type  of  financing  to 
found  also  tn  the  experience  of  Venice  where  the  state  bank 
(which  extoted  for  a  period  of  600  years)  Issued,  throughout  the 
period  of  the  last  400  years  non-lnterest-bearlng  certificates  of 
Indebtedness,  nonconvertlble  Into  gold  or  other  coin,  and  these 
non-interest-bearlng  certificates  of  Indebtedness  were  vised  by 
the  merchants  of  Venice  as  their  principal  medium  or  exchange 
during  the  entire  4  centuries — a  credit  on  the  State  bank — in 
the  form  of  one  of  these  certificates,  being  exchangeable  for  goods 
and  passing  at  a  premlxim  of  20  percent  over  gold  or  other  cur- 
rent medlima  of  exchange;  and  during  thto  entire  time  the  State 
Bank  of  Venice  functioned  without  panic  or  crisis,  continuing  in 
successful  operation  untU  the  end  of  the  Republic  of  Venice,  when 
Napoleon,  In  1797,  Invaded  Venice  and  carried  off  the  archives 
and  records  of  the  bank. 

We  all  know  that  the  fact  that  the  Government  to  back  of  the 
present  Interest-bearing  bonds  and  cturency  Issued  against  them 
to  what  maintains  our  present  currency  at  par. 

Isn't  It  obvloiis,  then,  that  If  the  Government  to  back  of  the 
new  non-lnterest-bearlng  currency  bonds  that  fact  equally  will 
maintain  at  par  the  currency  issued  against  such  non-lnterest- 
bearlng  bonds? 

The  two  kinds  of  currency,  both  being  legal  tender  and  both 
being  backed  by  the  full  taxing  power  of  the  Government,  would 
be  Indtotlng^utohable  from  each  other — would  be  acceptable  to  all. 

Isn't  It  universally  recognized  now  that  our  $4,000,000,000  of 
gold  at  best  to  but  a  nominal  base  for  our  total  of  $5,600,000,000 
of  currency — our  $40,000,000,000  or  so  of  bank  deposits — and  our 
$135,000,000,000  or  more  of  bonds  and  mortgages — most,  or  all  of 
which  currency,  bank  deposits,  bonds,  and  mortgages  at  least 
until  recently,  were  supposed  to  have  been  convertible  Into  gold? 

Isnt  It  universally  recognized  now — not  only  that  Indlvldiiato 
can  no  longer  convert  paper  money  Into  gold,  but  also  that  If  a 
paper  dollar  to  exchanged  for  a  sliver  dollar — and  that  silver  dollar 
to  melted  down,  that  tbe  silver  In  that  sliver  dollar  to  worth 
less  than  30  cents  if  returned  to  the  United  States  Mint  to  be 
recolned? 

So,  Isn't  it  dally  becoming  clearer  that  the  strength  we  have 
behind  our  currency  to  the  credit  of  the  Government — and  the 
credit  of  our  Government  to  such  that  people  generally  are  willing 
to  accept  the  present  paper  money  without  discount  as  a  medlxun 
of  exchange? 

Thus  it  to  seen  from  htotorlcal  example  as  well  as  from  otir 
own  experience  that  there  to  no  greater  security  for  ciuxency 
Issued  by  a  government  than  the  credit  of  that  government  sup- 
ported by  Its  power  and  ability  to  collect  taxes — and  there  to  no 
question  as  to  the  power  and  ability  of  the  Government  of  thto 
country  to  collect  taxes  from  its  citizens. 

But,  that  the  Interest-weighted  load  Is  getting  heavy  enoxigh. 
and  too  heavy,  without  being  added  to  further,  is  evidenced  by 
the  fact  that  some  2,019  communities — ^from  Detroit,  the  fourth 
largest  city  In  the  country,  down  to  the  smallest — are  said  to 
be  in  default  on  debts  of  about  $2,000,000,000,  and  that  the  num- 
ber of  such  communities  In  defavilt  to  increasing  at  the  rate  of 
about  100  a  month.  To  cite  a  typical  example — not  of  default 
in  thto  case  but  merely  typical  of  conditions  holding  all  too 
widely  throughout  the  country:  Recent  Westchester  CJoxmty, 
N.Y.,  budget  figures  show,  of  taxes  collected,  only  17  percent  as 
going  to  operating  expense,  28  percent  for  relief  purposes,  and 
65  percent  for  service  on  the  county  debt — which  shows  the  extent 
to  which  funding  and  refunding  of  public  debts  can  go.  Clearly, 
for  such  communities  throughout  the  country  hasn't  the  tax 
burden  already  become  too  hard  to  bear? 

Well,  then,  apply  the  foregoing  to  th^  present  situation  and  see 
that,  since  there  to  no  greater  security  in  the  world  than  the 
power  and  ability  of  the  Government  to  collect  taxes,  you  can 
finance  future  public  improvemente  without  borrowing  money 
at  Interest  from  the  money  lenders,  that  you  can  finance  and  pay 
for  future  public  Improvements  through  an  Issue  of  cxirrency 
hacked  by  non-lnterest-bearlng  Government  bonds.    These  bonds 


and  the  currency  back  of  them,  to  be  retired  at  the  rate  of  depre- 
ciation of  each  property  thus  created,  from  taxes  and  tolto  col- 
lected by  the  Government.  State,  and  local  community. 

Obviously,  so  long  as  the  Government  collected  the  taxes  or  tolto 
to  retire  It,  the  new  ncn-interest-bearlng  currency  would  maintain 
its  parity  with  other  present  forms  of  currency. 

The  Federal  Government  woxild  advance  non-lnterest-bearlng 
currency  to  the  States  for  construction  of  approved  capital  im- 
provements of  a  public  nature  and  the  States  would  either  use 
the  money  themselves  on  projects  of  their  own,  or  reloan  the 
non-lnterest-bearlng  currency  to  local  communiUes  within  each 
State,  the  loans  eo  made  to  be  guaranteed  by  the  States  to  be 
repaid  to  the  Oovertunent  from  State  and  local  taxes,  or  from 
tolto  collected  on  self-liquidating  projects. 

Thomas  A.  Edison,  after  a  visit  to  Muscle  Shoals  to  quoted  as 
asking,  "Why  cannot  the  people  have  the  benefit  of  their  own 
gilt-edged  credit  by  receiving  non-interest-bearing  currency  on 
Muscle  Shoato,  Instead  of  the  bankers  receiving  the  benefit  of  the 
people's  credit  in  Interest-bearing  bonds?  " — and  the  Rev.  Chas. 
E.  Coughlln,  of  Detroit,  in  commenting  on  thto  statement  of  Edi- 
son's, to  quoted  as  saying.  "  Mr.  Edison,  to  my  mind,  was  sensible 
In  hto  suggestion — Government  public  works  can  be  buUt  with 
Government  non-lnterest-bearlng  bonds,  or  currency.  These 
bonds,  or  currency,  can  be  redeemed  from  the  profits  gained  from 
the  Boulder  Dam.  the  Muscle  Shoato.  the  Federal  highway,  or  from 
any  other  productive  national  enterprise." 

Thus,  If  a  new  capital  Improvement  were  self-llquldating,  as 
In  the  case  of  newly-erected  buildings,  in  a  slimi -clearance  project, 
there  would  be  no  need  to  tax  the  general  public  at  all  for 
cost  of  such  a  project.  The  Government  would  Issue  new  currency 
to  cover  the  cost,  would  loan  the  cmrency  to  States,  the  currency 
to  be  paid  out  as  bills  came  due  for  materials  and  labor.  The  new 
buildings  would  be  rented,  and  the  State  or  municipal  gov- 
ernment wotild  then  recover,  dtirlng  the  lifetime  of  the  buildings, 
the  amoxmt  originally  put  into  the  project  by  collecting  from  the 
tenanto,  as  rent,  both  amortisation  of  principal  and  ooet  of 
upkeep  of  the  buildings,  but  in  such  charge  tar  rent  there  would 
be  no  charge  for  interest  on  the  investment  unless  the  Govern- 
ment, Federal,  State,  or  local,  wished  to  make  a  profit  on  iw 
venture. 

In  the  case  of  the  proposed  St.  Lawrence  River  waterway  it 
to  estimated  that  the  tolto  coUected  from  sale  of  power,  from 
freight  charges,  and  from  other  sources,  may  Just  about  meet 
the  Interest  charges  on  the  cost  of  imderwriting  the  American 
share  of  the  project,  which  means  that  the  bonds  behmd  the 
project  might  nm  for  the  fuU  60  years  allowed  by  Uw,  whereas, 
if  the  St.  Lawrence  River  waterway  were  financed  by  the  metlMd 
herein  propoeed,  any  earnings,  alMve  cost  ot  maintenance  from 
the  very  start  could  be  set  aside  for  amortisation  of  coat,  and 
for  retirement  of  the  currency  Issued  originally  to  build  the 
waterway,  and  on  thto  project  alone  the  saving  to  the  taxpayers 
In  Interest  would  run  into  htmdreds  of  millions  over  such  a 
term  of  years. 

Of  course  It  has  been  said  by  well-known  financtors  that,  to 
curb  undue  borrowing  and  qjendlng  on  the  part  of  any  govern- 
ment, local.  State,  or  Federal,  It  to  perhaps  both  wise  and  neces- 
sary to  Impose  on  such  governments  the  penalty  of  interest  on 
sums  they  borrow. 

But,  I  ask  you,  doesn't  making  the  borrowo-  pay  two  times  for 
everything,  once  at  the  start  for  materlato  and  labor,  and  a  sec- 
ond time  In  Interest  charges  before  the  loan  to  repaid,  put  the 
borrowing  government  Just  twice  as  badly  In  debt?  The  answer 
to  obvious,  that  It  does. 

Certainly  a  government's  having  to  borrow  at  interest,  having 
thus  to  pay  twice,  for  what  It  gets,  makes  it  Just  twice  as  hard 
for  that  government  to  get  out  of  debt,  maltes  it  Just  twice  as 
hard  for  that  government,  local.  State,  or  Federal,  to  balance 
ite  budget — and  the  theory,  nice  for  the  money  lenders,  of  the 
necessity  of  a  government's  having  to  penalize  itself  with  Interest 
to  keep  from  spending  too  much,  actually  resulte  In  exactly  the 
opposite,  and  makes  that  government  spend  twice  as  much  as 
It  otherwise  would  over  a  period  of  years  to  fill  its  needs — and 
the  total  of  dollars  borrowed  by  that  government,  and  spent  by  It 
on  capital  Improvements  of  a  public  nature,  must  be  repaid 
twice — once  the  principal  borrowed  originally,  and  a  second  Ume 
In  Interest  paymenta  over  the  period  of  the  loan. 

So.  I  ask  you  again,  wotild  it  make  the  security  back  of  such 
new  currency,  any  greater  to  add  Intoest  In  an  amount  which 
over  a  iierlod  of  years  would  douhto  the  tax  rate?  It  to  ridiculous 
to  suggest  it. 

Isn't  It  obvious  by  now  that  the  financial  poaition  at  the  local. 
State,  and  Federal  Governments  would  bm  Improved  proportion- 
ately by  their  not  having  to  carry  Indefinitely  a  constantly  in- 
creasing burden  of  Interest  on  the  public  debt? 

Just  why  sho\ild  the  richest  nation  in  the  world  be  mortgaged 
to  the  hilt  with  interest-bearing  bond  issues? 

Just  how  to  it  even  to  the  advantage  of  money  lenders  that 
thto  country  be  slowly  strangled  with  mounting  interest  charges? 

Isn't  It  dally  becoming  clearer  that  that  part  of  our  taxes, 
$1,600,000,000,  which  goes  to  paying  interest  on  tlae  public  debts. 
local.  State,  and  Federal,  would  do  man  good  creating  capital 
Improvemente  of  a  public  nature,  than  paid,  in  largest  part,  as 
now.  In  Interest  to  the  banks  and  corporations  which  are  largest 
holders  of  Government  bonds? 

Isn't  It  dally  becoming  clearer  that  the  use  of  such  mlllloaa. 
in  creation  of  public  works,  in  normal  times  would  take  \ip  the 
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•lack  of  unemployment,  tn  the  spending  of  those  millions  white 
they  are  needed  most — t.e..  amongst  the  nnemployed? 

Why  should  the  OoTemment  and  taxpayers  longer  be  "  h  ed 
white  "  by  a  system  that  repeatedly  exceeds  the  capacity  of  1  he 
average  borrowing  community  to  pay?  Isnt  any  such  system  of 
Interest,  that  levies  tribute  beyond  the  ci^Muslty  of  the  avenge 
Dm  lower,  confiscatory  of  the  community's  and  the  Nation's  weal  th 
•no  capital? 

We  have  certainly  paid  tribute  long  enough. 

The  Interest  charged  on  m-oney  borrowed  by  governments,  lo<al. 
State,  and  Federal,  may  not  seem  too  high  In  normal  times,  or  In 
times  at  great  prosperity,  and  may  never  have  seemed  exorblt*  nt 
when  the  total  amount  borrowed  was  relatively  small  compaied 
to  n***""*'  wealth  and  income,  but.  when  public  debts  expand 
•s  rapidly  as  now.  due  thought  and  consideration  must  be  git  en 
not  only  to  the  ntimb«'  of  billions  of  principal  being  borroiaed 
but  equally  to  the  mounting  Interest  charges,  which,  in  time,  vlll 
double  that  principal  unless  checked. 

FMcral  debts  of  $23,000,000,000,  plru  State  and  local  debts  of 
119.000.000.000,  make  •42.000,000.000  in  all  of  present  •put  lie 
dsbts— soon  to  rise  to  $d0.000,000,000  when  the  Nation  has  bor- 
rowed to  fill  Its  Immediate  needs — interest  alone  already  totallog 
•1.600.000.000  on  the  present  •42,000,000,000  of  public  debts,  a  ad 
soon  to  rise  to  •2.000.000.000  a  year  in  current  Interest  charges, 
unless  we  Improve  our  method  of  financing. 

We  have  paid  tribute  long  enough. 

Certainly  the  new  method  of  financing  suggested  here  nied 
put  substantially  neither  more  nor  less  of  currency  into  circu  a- 
Uon  than  the  present  Oovernment  method  of  paying  biUions  fU- 
rectly  and  indirectly  to  the  country's  unonployed;  but  the  tiew 
method  eventually  would  save  to  the  taxpayers  hvmdreds  of  a  11- 
Uons  a  year  in  interest. 

Under  the  new  method  of  nnanctng,  the  taxing  power  of  etch 
local  community,  plus  the  taxing  power  of  the  States,  plus  tiix- 
ing  power  of  the  Federal  Government,  would  be  back  of  the  new 
non-lnterest-bearlng  currency. 

The    value   of    the    new    capital    Improvements    (wealth)    tl  iis 
kted  would  be  back  oC  the  new  non-interest-bearlzag  curren  rj. 

Thxu  there  would  be  ample  secxirlty — the  taxing  power  of  ihe 
local.  Stets.  and  Federal  Government,  plus  the  value  of  the  sew 
wealth  created. 

In  summary — tt  Is  seen  that,  of  the  three  roads  that  lie  ah^ad 
of  us,  the  right-hand  road  would  continue,  as  now.  in  piling  up 
at  further  interest  charges — the  left-hand  road  would  lead  us 
eventually  to  repudiation  of  present  public  debts  through  print- 
ing of  fliit  money — but  the  middle  road  suggested  here  would  st  >er 
a  course  between  these  two.  would  lead  to  incurring  of  no  new 
debts  at  interest,  while  yet  allowing  present  interest-bearing  de  >t8 
to  be  paid  off. 

m  futttfe  the  Oovrmment  primarily  vrould  collect  taxes  for  two 
purposes — to  cover  current  cost  of  Government  operation  sod 
to  cover  obsolescence  on  capital  improvements  of  a  public  nat\j  re. 

Credit.  In  emergency,  would  be  a  public  utility,  issued  as  neec  ed 
to  put  the  unemployed  to  work,  isstied  as  needed  to  create  new 
wealth  of  any  kind,  issued  as  needed  for  construction  of  capital 
Improvements  of  a  public  nature. 

The  futxire  would  not  be  mortgaged  with  increasingly  prohisi- 
tlve  interest  charges. 

The  cost  of  Government  eventxially  woiQd  be  cut  about  in  hi  HI. 

John  D.  Puuucain. 

Seorboro,  N.l . 

IIATAI.  COWSTKUtnoif 

Tbe  Senate  resumed  the  consideration  of  the  bill  (HB. 
660i)  to  establish  the  composition  ol  the  United  Stages 
"Hxrj  with  respect  to  the  categories  of  vessels  liml 
by  the  treaties  signed  at  Washington  Feteuary  6,  1922, 
fit  London  AprH  22.  1930.  at  the  limits  prescribed  by  thbse 
treaties;  to  authorise  the  construction  of  certain  naval  v^- 
sels;  and  f <Mr  other  purpooes. 

Ifr.  NYE  dtitained  the  flocn:. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Sfna^^y  from  North  Dakota  yield  to  enaUe  me  to  move  a 
rsoess?  I 

Mr.  NYB.  If  I  irield.  am  I  to  understand  that  I  shall  hive 
the  floor  upon  reconvening  in  the  morning?  I 

The  PRESIDING  OFFICER.  The  Senator  from  NorUi 
Dakota  having  the  floor  at  this  time  and  yielding  to  enable 
the  Senator  from  Arkansas  to  move  a  recess,  he  will  hav  i  a 
right  to  the  floor  tomorrow  morning  upon  the  coxveningj  of 
the  Senate. 

KKCSSS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
reoeas  until  tomorrow  morning  at  11  o'clock  ajn. 

Tb/b  motion  was  agreed  to:  and  (at  5  o'clock  and  50  rxAn. 
ntes  pjn.)  the  Senate  took  a  recess  until  tanorrow.  Tuesqay, 
March  f .  1M4.  at  11  o'clock  a  jn. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  March  5,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D..  offered 
the  following  prajrer: 

Merciful  God,  we  rejoice  and  wonder  at  Thy  infinite  na- 
ture. Tliou  art  the  music  that  knows  no  discord,  the  beauty 
that  suffers  no  blemish,  the  love  that  touches  no  limit,  and 
the  purity  that  excludes  all  evil;  we  linger  here  with  hal- 
lowed hopes  and  hushed  memories.  Holy  Spirit,  whisper 
Thyself  into  our  souls.  Despising  nothing,  neglecting  noth- 
ing, O  minister  unto  us  a  sense  of  Thy  nearness.  Be  Thou 
the  purity  of  every  stained  life,  the  cup  of  water  for  every 
parched  lip,  the  light  for  every  starless  sky,  and  the  spring- 
time of  promise  for  every  dreary  winter  of  discontent.  Gra- 
cious Father,  teach  us  that  patience,  endurance,  and 
fortitude  are  of  the  essence  of  the  great  and  the  heroic.  O 
cross  the  horizon  of  our  soiJs,  inspiring,  uplifting,  and 
cleansing  all  within.  In  these  sadly  disordered  times. 
Almighty  God,  come,  O  come  and  rule  over  this  Congress, 
and  may  wisdom,  imderstanding.  and  good  government  be 
the  trumpets  of  our  victories.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  March  3» 
1934.  was  read  and  approved. 

COMMITTEE    ON    ROADS 

Mr.  BYRNS.  Mr.  Speaker,  at  the  request  of  the  Chair- 
man of  the  Committee  on  Roads,  the  gentleman  from  Okla- 
homa [Mr.  Cartwricht],  I  ask  unanimous  consent  that  this 
committee  may  sit  during  the  sessions  of  the  House  today 
and  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tetmessee? 

There  was  no  objection. 

CROP-PRODTTCnON  tOAKS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  290, 
to  provide  an  appropriation  to  carry  into  effect  the  act 
entitled  "An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  puriposes  ",  approved  February  23,  1934. 

Ihe  Clerk  read  the  joint  resolution,  as  follows: 

House  Joint  Resolution  290 

Betolved,  etc..  That  to  enable  the  Governor  of  the  Farm  Credit 
Administration  to  carry  into  effect  the  provisions  of  the  act 
entitled  "An  act  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1934,  and  for  other  puposes ", 
approved  I^bruary  23.  1934  (Public  Act  No.  97,  73d  Cong.),  includ- 
ing personal  services  and  rent  in  the  District  of  Columbia  and 
elsewhere;  paper,  printing  and  binding;  supplies  and  services, 
without  regard  to  section  3700  of  the  Revised  Statutes  (U.S.C., 
title  41,  sec.  5)  when  the  aggregate  amount  Involved  does  not 
exceed  (SO,  and  such  other  expenses  as  may  be  necessary,  there  Is 
hereby  appropriated,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $40,000,000,  to  remain  available  \mtll 
June  30.  1035. 

The  SPEIAEIER.  Is  there  objection  to  the  present  consid- 
eration of  the  resoluticm? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  wish  to  make  a  short 
statement  in  cffder  that  the  Membership  may  understand  the 
import  of  this  bill.  It  will  be  remembered  that  the  House 
recently  passed  a  bill  authorizing  the  api»-opriation  of  $40,- 
000.000  to  make  crop-production  loans.  The  Budget  esti- 
mate came  up  to  my  committee  last  Saturday.  I  received 
word  from  the  Farm  Credit  Administration  as  well  as  Mem- 
bers of  the  House  that  if  these  appropriations  are  to  be  made 
and  are  to  be  available  for  this  year  they  must  be  made  at 
once  to  serve  the  purposes  CcMigress  intended  by  the  passage 
of  the  legislative  act. 

In  order  Uiat  the  House  may  have  the  figures  with  regard 
to  past  appropriations  for  this  purpose  I  shaU  read  a  short 
statement. 
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Fasm  Cazorr  ADMunsraATioN, 
Washington.  DC,  March  3,  1934. 
Hon.  J.  P.  Buchanan, 

Chairman  House  Committee  on  Appropriations, 

House  of  Representatives.  Washington.  D.C. 
Mt  Dear  Mk.  Buchanan:  In  response  to  your  Informal  request 
of  this  date  there  are  transmitted  herewith  the  following  sched- 
ules: 

(a)  Estimate  of  the  appropriation  of  $40,000,000  authorized  by 
the  act  of  February  23.  1934  (Public.  No.  97,  73d  Cong.),  showing 
the  distribution  of  estimated  expenditures  for  loans  and  adminis- 
trative expenses. 

(b)  Statement  of  crop  production  and  fanners'  seed  loans  from 
1921  to  1933,  as  of  January  31,  1934. 

I  hop>e  that  the  approval  of  the  appropriation  estimate  of 
(40,000,000  now  pending  before  your  committee  can  be  expedited 
because  it  is  essential  that  It  be  treated  as  a  special  emergency 
item  of  legislation.  The  funds  should  be  available  forthwith  for 
the  preliminary  work  Incidental  to  the  filing  of  loan  appilcatlona. 
and  the  approval  thereof,  to  the  end  that  the  actual  loan  dis- 
bursements may  be  begun  as  soon  after  the  middle  of  March  as 
may  be  possible. 

Yours  very  truly,  W.  I.  Mttrs.  Governor. 

Farm  Credit  Administration  estimate  of  appropriation  for  loans  to 
farmers  for  crop  production  and  harvesting,  act  of  Feb.  23,  1934 
(Public.  No.  97.  73d  Cong.) 

Loans  to  farmers $38,500,000 

Administrative   expenses  for   period  Mar.   1,   1934,   to 
Feb.  28,  1935:  » 

Personal  services 1,400,000 

Communication  services ;._  25,  000 

Travel  expenses __.-,_  500,000 

Transportation  of  things 20,000 

Printing  and  binding «  75,000 

Rent 10,  000 

Miscellaneous   (including  recording  fees) 450,000 

Equipment 20,  000 

Total 2,  500,  000 

41.000.000 
Less  Interest  withheld   on  loans' 1.000,000 

Net    appropriation 40,000.000 

Farm  Credit  Administration  statement  of  farmers'  seed  and  crop- 
production  loans  cs  ai  Jan.  31,  1934 

LOANS  AND  REPAYMENTS 


. 

Approvel 

aiDount  of 

loaos 

Amount 

collectetl  on 

principal 

Unpaid  prin- 
cipal Jan.  31. 
1934 

Farmers'  seed  loans,  1921-31 

Crop-proJuction  loans: 

1932 

$72,  348. 709.  00 

64.201,503.09 
67.  442.  217.  46 

$36,380,714.49 

30. 193.  881.  41 
40.  in.  569.  17 

$35,967,995.11 
34.010,621.65 

1933 

17,  330,  648.  29 

Total 

1S3.  »95.  43a  12 

106. 686. 165.  07 

87, 309,  265.  05 

COLLECTIONS  OF  PEINCU'AL  AND  INTEREST 


Amount  col- 
lected on 
principal 

Amount  with- 
held or 
collected  on 
interest 

Total 

Farmers'  seed  loans.  1921-31 

Crcp-production  loans. 
J932 

$36,  380,  711  49 

aa  193,  SSI.  41 
4aill.S69.  17 

$630.  537.  44 

2, 571.  «a.  62 
1, 755. 010.  14 

$37.  Oil.  251. « 
32,  765, 775t  OS 

1933- 

41, 860.  579. 31 

Total 

106.  GS«.  165.  07 

i  957,  441.  20 

111.  643,  SO(L  27 

PRINCIPAL    UNPAID    AT    JAN.    31,    1934,    AND    ESTIMATED    FUTURR    COLLSC- 

T10N3 


r'^^.iA  r.-4»          Estimated 
Unpaid  prin-      j  ^          ^^ 

"^^                    lions 

Estimate 
unc-oUectible 

Farmers'  seed  loans,  1921-31 

Crcp-p'oductjon  loan.s: 
1W2 

$35. 967. 995. 11      $15. 967,  995. 11 

34.010.621.65  '      9.010.621.65 
17. 330. 648.  29  1       7. 330. 64a  29 

$20,000,000 
25. 000, 000 

1933 

10.000,000 

Total 

87, 309,  265. 05  1     32. 309.  265. 05 

55,000,000 

'  The  necessary  administrative  expenses  after  Mar.  1,  1935,  will 
be  paid  from  collections  of  Interest  and  principal  as  provided  in 
section  5  of  the  act  of  Feb.  23,  1934  (Public,  No.  97,  73d  Cong.), 

'Interest  is  deducted  from  the  face  amount  of  the  loan  for  the 
period  from  date  of  note  to  the  date  of  maturity. 


In  some  years  the  collections  were  greater  than  in  others. 
As  a  general  rule,  we  collected  about  70  percent  of  these- 
loans.  In  1932  we  collected  only  58  percent,  but  that  was 
due  to  two  causes.  We  had  some  droughts  in  certain  sec- 
tions of  the  country  in  1932  and.  also,  that  was  an  election 
year,  and  the  President,  through  the  £>epartment  of  Agri- 
culture, Issued  an  order  that  they  should  not  pay  in  the 
Northwest  more  than  25  percent  of  the  amount  they  bor- 
rowed, the  balance  to  be  disposed  as  Congress  directs.  Of 
course,  the  25  percent  was  all  that  was  ever  paid  under  those 
conditions.  Then  the  South  got  to  raising  sand  about  it,  so 
the  President  issued  another  order  letting  the  southern 
farmers  pledge  theh*  cotton  at  9  cents  a  poimd  for  these 
loans  when  it  was  worth  only  6  or  .7  cents  a  pound;  and. 
of  course,  they  paid  no  more.  This.  Mr.  Speaker,  is  the 
history  of  our  embarkation  upon  this  uncharted  sea  of 
making  loans,  a  thing  the  Gtovemment  should  stop  as  soon 
as  possible.  We  have  caught  a  cub  bear  by  the  tail  and 
have  not  yet  been  able  to  turn  it  kx>89.  Thank  goodness, 
under  the  Farm  Credit  Administration  we  are  now  organiz- 
ing throughout  the  Nation  permanent  farm-credit  institu- 
tions that  will,  we  hope,  hereafter  supply  all  needed  agricul- 
tural  credit. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  BUCHANAN.     I  yield. 

Mr.  SNELL.  I  understood  the  gentleman  to  say  that  we 
had  caught  a  bear  by  the  tail  and  could  not  let  go.  Can  the 
gentleman  see  any  indication  that  at  some  future  time  we 
are  going  to  be  able  to  let  go  of  this  kind  of  appropriation? 

Mr.  BUCHANAN.  Yes;  I  have  great  hope  and  great  faith 
in  letting  go  of  this  kind  of  an  appropriation,  because  we 
have  organized  farm-credit  institutions  throughout  the  coun- 
try through  which  the  farmers  will  be  advanced  credit  upon 
reasonable  security;  and  that  is  the  reason  this  appropria- 
tion is  $40,000,000  instead  of  $60,000,000  or  $70,000,000.  as 
heretofore. 

That  is  the  very  reason.  So  far  as  I  am  concerned.  I 
hope  that  this  is  the  last  of  this  character  of  appropriation 
the  Congress  will  be  called  upon  to  make. 

Mr.  SNELL.  I  may  state  to  the  gentleman  that  I  will 
assist  him  because  I  have  been  opposed  to  such  appropria- 
tions right  along.  I  think  the  time  has  come  when  we 
ought  to  quit  this  kind  of  business  and  I  hope  the  gentle- 
man stands  solidly  on  his  statement. 

Mr.  BUCHANAN.    I  thoroughly  agree  with  the  gentleman. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  shield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  At  the  same  time  that  the  distinguished 
minority  leader  aids  our  very  able  Chairman  of  the  Commit- 
tee on  Appropriations  in  stopping  loans  to  farmers,  he  ought 
at  the  same  time  to  help  stop  making  loans  to  big  insurance 
companies,  some  of  whose  presidents  have  drawn  as  high 
as  $200,000  a  year  in  salary. 

Mr.  SNELL.  That  has  nothing  to  do  with  the  question 
before  the  House. 

Mr.  BLANTON.    Yes  It  has.  "* 

Mr.  SNELL.    And  the  gentleman  knows  it. 

Mr.  BLANTON.  It  involves  the  very  fundamentals  of 
good  government. 

Mr.  SNELL.  It  has  nothing  whatever  to  do  with  this 
subject.  The  gentleman  should  talk  about  the  subject  be- 
fore the  House. 

Mr.  BLANTON.  Would  the  gentleman  from  New  York 
continue  to  loan  money  to  insurance  companies  and  allow 
them  to  pay  $200,000  a  year  to  their  presidents,  but  when  it 
comes  to  aiding  the  farmers  who  feed  the  people  of  New 
York  City.  Potsdam,  and  Abilene,  would  the  gentleman  vote 
"No"?    Is  that  the  situation? 

Mr.  SNELL.  The  gentleman  from  New  York  has  never 
been  in  favor  of  paying  these  salaries,  and  the  gentleman 
from  Texas  has  no  reason  to  say  that,  either. 

Mr.  BLANTON.  Let  US  stop  it  all  when  we  stop  any  of  it. 
Do  not  make  fish  of  some  and  fowl  of  others. 
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Mr.  SHELL.    I  an  ready  to  stop  it  now.  and  I  will 
acminst  thii  appropriation  if  the  gentleman  will. 

Mr.  BLANTON.    If  we  will  stop  lo€U»  to  railroads,  ba: 
and  insurazKC  companies  at  the  same  time.  I  may  go  aldng 
with  him. 

Mr.  SNELL.  I  bare  voted  against  all  of  these.  If  f/bc 
gentleman  is  serious  he  will  vote  against  them,  too 

Mr.  BLAirrON.    I  will  vote  with  the  gentleman  to  si 
loans  to  them  all.  but  let  us  stop  them  all  together.    We 
not  going  to  cripple  the  farmer  by  stopping  loans  to  him, 
then  make  huge  loans  to  the  insurance  companies 
$200,000  a  year  to  their  presidents. 

Mr.  BUCHANAN.     Since  the  cyclone  has  passed,  let 
make  a  further  general  statement. 

I  hope  the  time  will  soon  come  when  we  may  stop  mak:  ng 
loans  to  insurance  companies  or  this  character  of  loans  to 
fanners,  and  every  other  character  of  loan  that  the  Pede  ral 
Oovemment  is  now  called  upon  to  make,  and  let  private 
enterprise,  business,  and  the  farmers  themselves  furnish  tneir 
own  credit,  and  let  the  CSovernmcnt  attend  to  strictly  Gov- 
ernment affairs.  I  hope  this  appropriation  will  pass.  Ili  is 
naedcd  at  this  time.  I  will  vote  for  it  and  hope  you  will  jail 
vote  for  it.     [Applause.] 

Tb*  Joint  resolution  was  ordered  to  be  engrossed  and  r^d 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  cm  the  table. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  a  table  which  bears  on  the  matter  just  consideied 
hjf  the  House.  J 

The  SPEAKER.  Is  there  objection  to  the  request  of  fjlae 
gentleman  from  Texas? 

There  was  no  objection. 

WAS  DKPAimiKirT  AmroriUATioif  snx 
Mr.  COLLINS  oi  Bfississippi.  from  the  Committee  <m  Ap- 
inropilaUans,  submitted  a  privileged  report  on  the  bill  (E  J%. 
M71)  making  appropriations  for  the  military  and  nonmlli- 
tary  activities  of  the  War  Department  for  the  fiscal  y^ar 
ending  June  30.  1935.  and  for  other  purposes  (Kept.  Yo. 
810).  which  was  read  a  first  and  second  time.  «md,  with  he 
accompanying  report,  referred  to  the  Committee  of  the  Wh  sle 
Bouse  on  the  state  of  the  Union  and  ordered  to  be  print  ed. 

Mr.  TAJBER  reserved  all  points  of  order  on  the  bill. 
cowsravcnoR  or  mms  un  mxzs  m  tacaui  couhtt,  oikg. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  ask  unanimi>us 
consent  for  the  present  consideration  of  Senate  Concurrent 
Resohition  10,  the  purpose  of  the  resolution  being  to  corr  set 
a  date  in  the  engrossment  of  the  bill. 

Itie  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  10 
MeMolved  by  the  Senate  (the  House  of  Repreientativea  concur- 
Ttnff),  Ttiat  the  Secreiary  of  the  Senate  be.  and  he  Is  hen  by. 
muthoriamA  and  directed.  In  the  enroUment  of  the  blU  (8.  1758  to 
extend  the  time  for  the  construction  of  dams  and  dikes  In  Linqoln 
Covmty.  Oreg..  to  prevent  the  flow  of  waters  of  Yaqulna  Bay  and 
River  Into  Nutes  Slough,  Boones  Sloiigh,  and  slonghs  corme<t€d 
tkerewHb.  to  correct  an  error  by  atmctng  out.  In  line  1.  of  the 
House  engrossed  amendment,  the  words  "  June  13  "  and  inserting 
In  Ueu  thereof  "  June  17." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  obj^t, 
this  Is  merely  to  correct  a  derical  error? 

Mr.  MARTIN  of  Oregon.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  re<]ue8t  of  ithe 
gentleman  from  Oregon? 

There  was  no  objection. 

The  concurrent  resolution  was  agreed  to. 

coKmrm  ok  accGuirrs 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  con^nt 
that  the  Committee  on  Accounts  be  permitted  to  meet  to^ay 
during  the  session  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  obiK:t 
are  we  going  to  have  an  the  committees  meet  in  the  af  er 
noon?  Practically  every  committee  is  now  meeting  duijing 
the  session  of  the  House. 

Mr.  WARREN.  This  is  the  first  time  this  request  has 
been  made  on  behalf  of  the  Committee  on  Accounts,  an(l  it 
is  for  the  accommodation  of  certain  members. 
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Mr.  SNELL.  I  am  not  going  to  object,  but  I  call  the  at- 
tention of  the  House  to  the  fact  that  soon  there  will  be  no 
one  here  because  all  the  committees  will  be  meeting  in  the 
afternoon  instead  of  in  the  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

LIABIUTY   OP   COMMON   CARRIERS    BY   R.ULROAB    FOR    INJTTRIES   TO 

BMPI>OTEES 

Mr.  MEAD.  Mr.  SpeaJter,  I  ask  unanimous  consent  that 
the  bills  (H.R.  7484  and  H.R.  7794)  to  amend  section  51  of 
chapter  2,  title  45,  of  the  Code  of  Laws  of  the  United  States 
of  America,  which  have  been  referred  to  the  Interstate  and 
Foreign  Commerce  Committee,  be  recalled  and  referred  to 
the  Committee  on  the  Judiciary.  In  this  connection  I  may 
say  that  I  took  the  matter  up  with  the  Chairman  of  the 
Interstate  and  Foreign  Commerce  Committee,  and  he  agrees 
to  the  reref  erence. 

Mr.  SNELL.    Will  the  gentleman  state  what  these  bills  are? 

Mr.  MEAD.  They  are  two  bills  that  pertain  to  the  Federal 
Liability  Law  and  they  were  referred  to  the  Committee  on 
Interstate  and  Foreign  Commerce,  and  more  properly  belong 
to  the  Judiciary  Committee.  I  took  this  matter  up  with  the 
Chairman  of  the  Committee  on  Interstate  and  Foreign 
Commerce,  and  he  agreed  that  they  should  l>e  rereferred. 

Mr.  SNELL.  The  gentleman  wants  them  to  be  referred  to 
the  Judiciary  Committee? 

Mr.  MEAD.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

PENSION    RATES    OF    ARMY   MAIL    FLYERS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  in  the  Record  both  the 
peace-time  and  war-time  pension  rates  that  will  apply  in 
the  case  of  Army  flyers  engaged  in  the  Air  Mail  Service,  in 
compliance  with  a  request  by  the  gentleman  from  Wisconsin 
[Ml".  Blanchard]  made  at  the  time  the  bill  was  under  dis- 
cussion on  the  floor  of  the  House.  The  gentleman  asked  at 
that  time  what  the  rates  would  be  and  I  did  not  have  them 
available,  but  stated  that  as  soon  as  I  could  get  them  I  would 
have  them  inserted  in  the  Record  for  the  convenience  of  the 
Members  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  during  the  debates  on  the  emer- 
gency air  mail  legislation  I  was  asked  to  have  printed  in 
the  Record  the  pension  rates  payable  to  those  of  the  Army 
personnel  who  are  engaged  in  flying  the  mail. 

The  peace-time  pension  rates  are  as  follows: 

Per  month 

Widow  but  no  child. __ $22 

Widow  and  1  child 30 

(With  M  for  each  additional  child.) 

No  widow  but  1  child 15 

No  widow  but  2  children  (eqv.a!ly  divided) 22 

No  widow  but  3  children   (equaUy  divided) 30 

(With  $3  for  each  additional  child;   total  amount  to  be 
equally  divided.) 

Dependent  mother  or  father 15 

Both  (each) 11 

Note. — The  total  pension  payable  shall  not  exceed  156. 

The  following  are  the  war-time  pension  rates: 

Per  month 

Widow  but  no  child $30 

Widow  and  1  child 40 

(With  •€  tor  each  additional  child.) 
No  widow  but  1  child 20 

go  widow  but  2  children  (equally  divided) 30 
o  widow  but  3  children  (equally  divided) 40 

(With  $5  for  each  additional  child;    total  amount  to  be 
equally  divided.) 

Dependent  mother  or  father 20 

Both  (ecwh) 15 

Non. — The  total  pension  payable  shall  not  exceed  $75. 

Pensicms  to  injured  enlisted  men  for  peace-time  service 
range  from  $9  to  $125  a  month. 

Pensions  to  injured  enlisted  men  for  war-time  service 
range  from  $10  to  $250  a  month. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


3721 


(Pensions  to  widows  and  dependents  as  shown  in  tables, 
above.) 

Retired  pay  to  officers  of  the  Regular  Army  is  the  same 
for  peace-time  service  as  for  war-time  service — three  fourths 
of  their  regular  pay;  in  the  event  of  death,  the  gratuity  to 
their  beneficiaries  is  the  same — 6  months'  pay;  pensions  to 
their  widows  and  children  are  higher  for  war-time  service 
than  for  peace  time,  as  indicated  above,  in  tables. 

Pensions  to  Reserve  officers  on  an  active-duty  status  in- 
jured in  line  of  duty  are  the  same  as  the  above  general 
rates  of  pension,  ranging  from  $9  to  $125  a  month  for 
peace-time  service  and  from  $10  to  $250  a  month  for  war- 
time service.  (Pensions  to  widows  and  dependents,  as 
shown  in  above  tables.)  Present  law  does  not  provide  gra- 
tuity to  beneficiaries  of  Reserve  officers. 

Army  has  employed  no  civilian  pilots  so  far,  but  may  do 
so  later.  However,  a  few  civilians  have  been  employed 
In  connection  with  the  carriage  of  the  mail  by  the  Army, 
but  not  as  pilots.  Pensions  for  such  civilians  are  pro- 
vided by  the  Employees'  Compensation  Act  and  are  based 
upon  salary,  as  follows: 

Maximum  pension  for  disability  (based  upon  monthly 
wage  of  $175),  $116.66  per  month. 

If  salary  is  less  than  $175  per  month,  pension  would  be 
two  thirds  of  salary. 

Percent  of 

htisband'a 

salary 

Widow 35 

Children  (under  18  years  of  age) lo 

Parents : 

1  parent  wholly  dependent 25 

Both  parents  whoUy  dependent  (each) 20 

If  partially  dependent,  a  proportionate  amoxint. 
Minor  brothers  and  sisters: 

1  wholly  dependent 20 

More  than  1  wholly  dependent,  equally  divided 30 

NoTK. — Aggregate    compensation   shall    not    exceed    tl  16.66   per 

month. 

AKMT  OmCSKS'  PAT  RATES 

Base  pay  of  Army  officers  ranges  from  $1,500  a  year,  for 
lieutenants,  to  $7,500  a  year,  for  generals. 

Allowances  are  granted  for  quarters,  subsistence,  and  so 
forth. 

Flight  pay,  50  percent  of  base  pay,  in  addition,  when  on 
regular  flying  duty  (must  fly  at  least  4  hours  a  month) . 

Retired  pay  is  75  percent  of  base  pay  only. 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  include  therein  some  facts  compiled 
by  General  Mitchell,  as  expressed  in  an  address  he  delivered 
in  New  York  on  March  3,  1934,  on  the  subject  of  Profiteering 
in  Preparedness. 

Mr.  TABER.  Mr.  Speaker.  I  think  that  is  going  a  little 
far  with  extensions.  It  seems  to  me  that  should  go  in  the 
hearing  of  the  committee  and  should  be  printed  there.  It 
hardly  seems  proper  that  we  should  put  in  the  Record  state- 
ments of  people  outside  of  the  ccmgressional  body  who  hold 
no  official  position. 

I  object,  Mr.  Speaker. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  speech  delivered  by  the  President  today  at  the 
N.R.A.  conference  be  printed  in  tomorrow  morning's  Rscoro. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

ISee  p.  3675.] 

THX   CONSENT   CALENDAR 

The  SPEAKER.  This  Is  Consent  Calendar  day.  The 
Clerk  will  caU  the  calendar. 

BRIDGE   ACROSS  LAKE  SABINE,   PORT   ARTHUR,   TEX. 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
H.R.  4870,  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  Lake  Sabine  at 
or  near  Port  Arthur,  Tex. 

lUr.  DIES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  wlttiout  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

niere  was  no  objection. 


EXEMPTION  FROM  THE  QUOTA  OT  PAUDTTS  OF  AMKUCAK  CXTmwa 

The  Clerk  called  the  next  bill.  HJl.  3519,  to  exempt  from 
the  quota  parents  of  citizens  of  the  United  States,  and  for 
other  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  expect  to  object 

Mr.  BLANTON.    Let  us  stop  it  now. 

Mr.  JENKINS  of  Ohio,  Mr.  BLANTON,  and  Mr.  SWiCK. 
objected. 

XMPLOTKXS  COMPENSATION  ACT 

The  aerk  called  the  next  bill.  HJl.  1766.  to  provide  medi- 
cal services  after  retirement  on  annuity  to  former  employees 
of  the  United  States  disabled  by  injuries  sustained  in  the 
performance  of  their  duties. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  this  bill  came  up  at  'the  last  call  of  the  calen- 
dar and  it  was  developed  that  the  gentleman  from  Ten- 
nessee [Mr.  Browning]  acted  as  spokesman  for  the  Ju- 
diciary Committee.  The  gentleman  is  here  and  I  would 
like  to  ask  if  he  has  made  the  investigations  that  were  re- 
quested at  the  last  call  of  the  calendar.  [After  a  pause.] 
Mr.  Speaker,  I  ask  unanimous  consent  that  this  bill  may  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

THIRD-CLASS  P08TMA8TBM 

The  Clerk  called  the  next  bin.  HJl.  1626.  granting  equip- 
ment allowance  to  third-class  postmasters. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  on  and  after  Jtily  1,  1934,  poatmastera 
at  thlrd-claae  ofllces  In  which  post-offlce  fixtures  and  equipment 
are  not  provided  by  the  Post  Ofllce  Department  shall  be  paid, 
as  aUowances  for  personally  owned  or  rented  poat-olBce  Aztures 
and  equipment,  an  amount  eqtial  to  50  percent  of  the  box  renta 
collected  at  such  offices,  the  allowances  to  be  paid  q\iarteily.  under 
such  rules  and  regulations  as  the  Postmaster  General  may  pre- 
scribe: Provided,  That  when  post-offlce  fixtures  and  eqtilpment 
are  f\imlshed  by  the  Post  Office  Department  at  post  offiees  of  the 
third  class,  the  proTlalons  of  this  act  shall  become  Uxoperatlve. 

With  the  following  committee  amendment: 

Page  1.  line  S.  strUce  out  "  10S3 "  and  insert  In  Ueu  thereof 
"  1934." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  iMtssed. 
A  motion  to  rec<msider  was  laid  on  the  table. 

BRIDGB  ACROSS   MISSOUU  KIVKR,   RANDOLPH.   MO. 

The  Clerk  called  the  next  bill.  S.  2308.  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Randolph.  Mo. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  (^ject,  I  do  not  intend  to  object,  but  I  thought  there 
might  be  something  about  this  bill  that  needed  correction. 
I  am  not  sure  about  the  correctness  of  the  language. 

Mr.  21IONCHECK.  I  am  going  to  ask  unanimous  consent 
that  the  bill  be  passed  over. 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation.  Mr. 
Speaker. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  i>rejudice. 

The  SPKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

BRIDGE  ACROSS  COLUMBIA  RIVKt  NEAR  THE  SALUES,  OKSO. 

The  Clerk  called  the  next  bffl.  HJl.  70M.  to  extend  the 
times  for  commencing  and  complettng  the  construction  of  a 
bridge  across  the  Columbia  River,  near  Tbe  Dalles.  Oreg. 

Mr.  ZIONCHECK.  Bir.  Speaker.  I  ask  unanimous  ocm- 
sent  that  the  bill  may  be  passed  over  without  iMnejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from.  Washington? 

There  was  no  (Hajeetioo, 
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BLimOHS    n    tlMOLA 

The  Clat  called  the  next  bill  oo  tbe  Consent 
HJl.  6185.  fixing  the  date  for  holding  elections  of  a 
gate  from  Alaska  to  the  House  of  Representatives  and 
nembera  (rf  the  Legislature  of  Alaska;    fixing  the  date 
which  the  Legislature  of  Alaska  shall  hereafter  meet^ 
scribing -the  personnel  of  the  Territorial  Canvassing 
deflning  its  duties,  and  for  other  purposes. 

There  being  no  objection,   the  Clerk  read  the  bill, 
follows: 

Be  tt  enacted,  etc..  That  the  election  of  a  Delegate  from  the 
rltery  of  ftl—fc-a  to  the  House  of  Representattree  prorlded  for 
~tba  act  of  CoagraM  entttled  ~An  act  providing  for  the  election 
a  Del^ata  to  Um  House  c^  RepresentaUvea  from  the  TerritoiT 
Alaska",  approved  May  7,  1906.  as  amended,  and  the  election 
the  members  of  the  Legislature  of  the  Territory  of  Alaska,  - 
vided  for  by  the  act  of  CongrMs  entitled.  "An  act  to  create  a 
tetaOvv  ■wmtilT  in  the  Territory  of  Alaska,  to  confer  legisli 
power   thereon,  and   for   other   purpoMs ".   approved    August 
1912.  shall  hereafter  be  held  on  the  second  Tuesday  in 
IB  the  yeiw  1994.  and  every  second  year  thereafter  cm  the 
Tuseday  next  after  the  first  Monday  In  September. 

Sec.  a.  That  the   Legislature  of   the  Territory  of  Alaska 
hereafter  oonv«ZM  at  the  capltol  at  the  city  of  Juneau.  Alaska, 
the  second  Monday  in  January  in  the  year  1935,  and  on  the 
ond  Monday  in  January  every  a  years  thercaftar. 

8bc.  8.  That  the  canvassing  board  for  the  Territory  of 
created  by  the  act  of  Congress  entitled  "An  act  providing  for 
cleetton  of  a  Delegate  to  the  House  of  Repreaentatives  from 
Territory  of  Alaska",  approved  May  7.  1906,  shall  hereafter 
■1st  of  the  Governor,  the  secretary  of  the  Territory,  and  the 
lector  of  customs  for  Alaska.    It  shall  be  the  duty  of  the  said 
vasstng  board  to  canvass  and  compile  in  writing  the  vote 
fled  In  the  certificates  of  election  returned  to  the  Governor 
the  eeveral  election  precincts  in  the  Territory  and  to  keep  an 
rate  record  of  each  voting  precinct  In  the  Territory  and  the 
o(  Its  creation. 

The  said  canvassing  board  shall  ctxnmence  the  performance 
Its  duties  at  the  office  of  the  Governor  within  10  days  after 
•ecood  Tuesday  In  October  in  each  year  la  which  an  election 
held  as  hereinabove  provided,  and  shall  continue  with  such 
trom  day  to  day  until  the  same  is  completed.    Ko  packages 
talnlng  election  returns  shall  be  opened  untU  the  canvass 
w^TMff.  at  which  time  they  shaU  be  opened  In  public  and  in 
manner  and  under  such  conditions,  aa  nearly  as  possible,  aa  to 
all  iMurtlcs  Interested  an  opportiinlty  to  see  the  retxxrns.    In  ca« 
■hall  sppesr  to  the  bo€u-d  that  no  election  retiu-n.  as  herein 
•crlbed.  ha*  been  received  by  the  Governor  from  any  precinct 
which  aa  ejection  has  been  held,  the  said  board  may  accept 
place  thereof  the  certified  copy  of  the  certificate  of  election 
such  precinct  received  from  the  clerk  of  the  eourt.  and  may 
Tass  and  compile  the  same  with  the  other  election  returns 
canvassing  board  shall  terminate  the  canvass  and  issue  the 
cates  of  election  so  soon  as  it  is  satisfied  that  no  missing 
would,  if  received,  change  the  result  of  a  canvass  based  upon 
returns  at  hand,  but  when  the  board  has  information  that 
•leetloa  was  held  at  any  precinct  from  which  no  retiun  has 
received  and  which  rettim.  if  received,  the  board  has  reason  to 
lieve  will  affect  the  result  of  the  election,  it  shaU  be  the  dutj 
the  board  to  await  the  arrival  of  such  return  iintil  4  o'clock 
on  the  10th  day  ot  December  In  the  year  during  which  the 
tion  is  held,  but  no  longer,  and  any  return  received  after 
time  shall  not  be  counted  by  the  board. 

Upon  the  eomptetlon  of  the  said  canvaas  aa  herein 
the  said  board  shall  declare  the  person  who  has  received 
greatest  nimiber  of  votes  for  the  office  for  which  he  Is  a 
date  dected  to  such  office  for  the  term  for  which  he  Is 
and  shall  laeoa  and  deliver  to  him  in  writing,  under  tbetr 
•ad  seals,  a  oertlflcate  of  his  election.     It  shall  be  the  duty 
the  Governor  to  preserve  all  election  returns  careftilly  and 
violate,  and.  after  the  certificates  of  result  have  been 
to  replace  the  returns  into  the  packages  from  which  tbey 
taken  and  carefully  seal  the  same  and  praaarva  all  such  n 
inviolate  for  at  least  a  years  thereafter,  unless  sooner  called 
by  the  House  of  Repreeentatives  of  Congress  «r  wmbs  court 
tribunal  of  competent  Jurisdiction  to  produce  the  same  for 
flection.    It  ShaU  also  be  the  duty  of  the  Goveraor  to  notify 
■ucceasful  candidate  of  his  election,  and  to  do  so  by  the 
means  of  ownmwnleatloa. 

Sac.  4.  Sxoept  as  herein  othsrwlae  provided.  ■□  of  the 
■ions  of  the  acts  of  May  7.  1906.  and  of  Augost  34.  19ia, 
above  referred  to,  shall  continue  in  f\iU  force  and  effect 
altered,  amended,  or  repealed  by  Congrees.    And  any  and  an 
enacted  by  the  leglalature  of  the  Territory  of  Alaska 
to  elections  tn  said  Territory  shall  remain  in  foil  force  and 
uatu  altered,  amended,  or  repealed  by  the  said  leglalature  or 
Ooogrsas.    That  the  legtalatwe  of  the  Territory  of  Alaska 
hsva  the  power  from  time  to  thae  as  the  need  therefor 
arise,  to  abaage  the  date  of  general  cleottona  la  tlie  said 
tevy.  tedudlag  the  date  of  tiectkm  of  a  delegate  CRua  the 
tory  of  Alaska  to  the  House  ot  B^treaentatlvea  aad  of  the 
ban  or  tlM  Tiarmortal  leglslatrnre;    aad  that  the  Loglaiature  of 
TMiltmy  of  AhMka  aikaU  atao  have  the  power  biy  law  to 
from  tUae  to  time  the  personnel  of  the  iianiawlm 
datea  of  Its  meetings,  and  may  preecrtka  Ma  ihiflsa 
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With  the  following  committee  amendment: 

Page  a.  lines  7  and  8.  strike  out  the  words  "Tuesday  next* 

m  line  6,  and  all  of  line  7.  and  in  lieu  thereof  Insert  the  foUow- 

ing:  "second  Tuesday  in  September." 

The  committee  amendment  was  agreed  to. 
Tlie  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

nfTKKKATIOMAL  TECHNICAL  COMMITTn  OF  AXRIAL  LKGAL  EXPKITS 

The  Clerk  called  the  next  resolution  on  the  calendar. 
House  Joint  Resolution  271,  providing  for  an  annual  appro- 
priation to  meet  the  quota  of  the  United  States  toward  the 
expenses  of  the  International  Technical  Cwnmittee  of 
Aerial  Legal  Experts. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
should  like  to  ask  the  gentleman  whether  there  are  any  other 
expenses  involved  which  are  not  discoverable  on  the  face  of 
this  biU? 

Mr.  FORD.  No;  it  is  an  annual  expenditure  of  $3,000  to 
pay  the  expenses  of  a  committee  to  attend  the  meeting  of 
the  International  Technical  Committee  of  Aerial  Legal  Ex- 
perts to  codify  and  modify  the  air  laws. 

Mr.  JENKINS  of  Ohio.  Can  the  gentleman  tell  us  what 
they  did  last  year — what  benefit  is  it? 

Mr,  FORD.  We  are  attempting  at  the  present  time  to 
establish  a  single  international  code  of  private  aerial  law. 
The  United  States  wants  to  take  part  In  It  and  be  in  on 
the  original  make  so  that  when  they  get  through  we  will 
not  have  to  get  the  law  changed  to  fit  our  situation. 

Mr.  JENKINS  of  Ohio.  Is  this  a  permanent  appropria- 
tion. 

Mr.  FORD.    It  Is. 

Mr.  JENKINS  of  Ohio.    What  was  done  last  year? 

Mr.  PORD,  We  did  not  participate  in  the  conference; 
we  did  not  attend  last  year  for  we  did  not  have  the  money. 

Mr.  GOSS.    This  makes  a  permanent  appropriation? 

Mr.  PORD.    It  does. 

Mr.  GOSS.  I  know;  I  happen  to  be  on  the  subcommittee. 
We  are  putting  these  permanent  appropriations  into  the 
law  year  after  year,  and  they  go  for  a  hundred  years  and 
are  never  called  to  the  attention  of  Congress.  Why  does  not 
the  gentleman  make  it  an  authorization  and  then  appear 
before  the  Appropriations  Committee  And  justify  it?  If  the 
gentleman  will  do  that  I  will  not  object.  I  am  going  to 
object  to  permanent  annual  appropriations  in  the  future. 

Mr.  TABER.  Mr.  Speaker,  in  order  that  a  proper  amend- 
ment may  be  made,  making  this  an  authorization  rather 
than  a  permanent  appropriation,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Hiere  was  no  objection. 

DXTKIUfllCATIOM    OV    ZRDUIf    RXnS    AUB    DISPOSITIONS    Of    ALLOT- 
MENTS OF  DECEASED  INDIANS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
HJl.  5075,  to  amend  sectton  1  of  the  act  entitled  "An  act  to 
provide  for  determining  the  heirs  of  deceased  Indians,  for 
the  disposition  and  sale  of  allotments  of  deceased  Indians, 
for  the  leasing  ot  allotments,  and  for  other  purposes  ",  ap- 
proved June  25.  1910,  as  smiended. 

The  SPEAKER.    Is  there  objection? 

Mr.  ELTSE  of  California.  Reserving  the  right  to  object, 
I  should  like  to  ask  the  gentleman  a  question.  As  I  under- 
stand, all  moneys  paid  by  the  purchaser,  whether  it  is  75 
percent  or  90  percent,  with  the  accrued  interest.  wiU  be 
forfeited. 

Mr.  WERNER.  Section  1  of  the  act  of  June  25,  1910, 
provides  for  the  determination  of  heirs  of  deceased  Indians 
and  for  the  descent  and  distribution  of  lands  owned  by 
deceased  Indians.  The  act  also  provides  for  the  sale  ol  in- 
herited lands  and  the  purchaser  is  required  to  make  a  pay- 
ment of  one  fourth  of  the  purchase  price.  The  remaining 
three  quarters  is  required  to  be  paid  in  three  equal  install- 
ments. The  law  has  been  construed  to  mean  t^bsX  where  a 
purchaser  makes  his  second  payment  or  his  third  payment 
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and  then  defaults  and  refuses  to  make  further  payment  or 
final  payment,  in  such  event  only  the  first  payment  is  for- 
feited and  the  Indian  owner  of  the  land  is  required  to  repay 
to  the  purchaser  the  second  payment,  or  the  second  and 
third  payment  made  by  the  purchaser.  This  has  resulted, 
in  many  cases,  in  extreme  hardship  to  the  Indian  heirs,  and 
It  is  the  only  statute  under  which  such  a  condition  exists. 

Where  tribal  lands,  as  contrasted  to  inherited  lands,  are 
sold  and  where  the  purchaser  defaults,  all  payments  made 
up  to  and  including  the  default  are  forfeited  to  the  tribal 
fvmd.  In  many  instances,  tribal  lands  and  inherited  lands 
lie  side  by  side.  The  purchaser  of  tribal  lands  can  make  no 
recovery  against  the  tribe  in  the  event  of  default,  but  the 
purchaser  of  inherited  lands  may  require  the  Indian  heir  to 
repay  to  the  purchaser  all  payments  made,  with  the  excep- 
tion of  the  first  pajrment. 

This  bill  corrects  this  condition  by  putting  the  purchaser  of 
inherited  lands  on  the  same  footing  as  the  purchaser  of 
tribal  lands,  and  all  payments  made  up  to  and  including  a 
default  are  forfeited. 

In  many  instances,  Indian  heirs,  still  under  restrictions, 
have  found  themselves  charged  with  repayment  to  default- 
ing purchasers  after  the  money  itself  has  been  expended  for 
their  benefit,  and  this  charge  then  remains  upon  the  books 
of  the  agency  as  a  charge  against  the  Indian  heirs'  indi- 
vidual fimds. 

This  bill  will  correct  a  condition  which  never  should  have 
existed  and  which  is  inequitable,  and  which  imposes  an  un- 
due burden  upon  heirs  of  deceased  Indians. 

Mr.  ELTSE  of  California.  Is  it  not  true  that  if  the  pur- 
chaser gets  within  10  percent  of  the  completion  of  the  con- 
tract, and  some  adverse  situation  occurs  where  he  cannot 
make  the  final  payment,  a  forfeiture  can  be  invoked? 

Mr.  WERNER.  I  think  that  is  correct,  for  the  reason  that 
it  is  in  eflfect  a  foreclosure  of  a  mortgage,  and  it  puts  the 
Indian  in  the  same  position  as  the  white  man. 

Mr.  PEAVEY,    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ELTSE  of  California.    Yes. 

Mr.  PEAVEY.  As  a  member  of  the  committee  that 
reported  this  bill,  I  might  say  that  the  puipose  is  to  give 
the  Indian  just  the  same  protection  that  the  white  man  has. 
These  contracts  are  not  being  foreclosed  hurriedly  by  the 
Department  or  without  cause.  On  the  contrary,  they  are 
being  repeatedly  extended  for  the  benefit  of  the  contract 
holder,  and  the  gentleman  will  readily  see  that  that  not  only 
robs  the  Indian  of  the  benefits  of  his  land  but  of  the  benefit 
of  the  purchase  price. 

Mr.  ELTSE  of  California.  The  gentleman  sajrs  that  he 
wants  to  put  the  Indian  on  the  same  basis  as  the  white  man 
in  respect  to  forfeitures? 

Mr.  PEAVEY.    Yes. 

Mr.  ELTSE  of  California.  I  contend  that  this  wlU  put  the 
Indian  far  ahead  of  the  white  man,  because  the  white  man 
has  to  go  into  court,  and  here  the  Secretary  of  the  Interior 
says,  "All  right,  Mr.  Indian;  you  can  forfeit." 

Mr.  PEAVEY.  If  the  gentleman  will  pardon  me,  it  is  not 
the  Indian  who  forfeits;  it  is  the  white  man  buying  the 
Indian's  land. 

Mr.  ELTSE  of  California.  But  It  Is  the  Indian  who  does 
the  forfeiting. 

Mr.  PEAVEY.  It  is  the  Indian  Bureau,  and  they  never  do 
this  without  having  exhausted  every  resource  to  make  the 
collection.    They  extend  these  payments  repeatedly. 

Mr.  BLANCHARD.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  ELTSE  of  California.    Yes. 

Mr.  BLANCHARD.  There  is  no  provision  whereby  these 
lands  can  go  through  the  courts  as  provided  in  the  case  of 
an  ordinary  foreclosure  of  a  land  contract  or  a  mortgage. 

Mr.  PEAVEY.     No. 

Mr.  BLANCHARD.  In  any  event,  it  will  have  to  go 
through  the  Indian  Bureau. 

Mr.  PEAVEY.    Yes. 

Mr.  WERNER.  This  bill  merely  puts  Indian  inherited 
lands  in  the  same  status  as  tribal  lands. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WERNER.    Yes. 


Yes;   and  the  committee  unanimously 


Mr.  BLANTON.  Have  then  been  hearings  upon  this 
bill? 

Mr.    WERNER, 
reported  the  bilL 

Mr.  BLANTON.  Were  the  hearings  held  by  a  subcom- 
mittee or  by  the  full  committee? 

Mr.  WERNER.    TTie  full  committee. 

Mr.  BLANTON.  Were  all  of  the  members  of  the  commit- 
tee present? 

Mr.  WERNER.    Most  of  them  were. 

Mr.  BLANTON.  I  served  on  that  committee  a  few  years 
myself.  It  Is  a  little  unusual  for  the  author  of  the  bill 
to  report  out  his  own  bill,  which  was  done  in  this  case. 

Mr.  WERNER.  I  was  instructed  to  report  the  bUl  by 
our  worthy  chairman  and  merely  followed  orders  without 
any  intent  or  desire  to  do  anything  unusual. 

Mr.  BLANTON.  That  proves  that  he  has  excellent  stand- 
ing in  his  committee.  I  want  to  commend  my  friend  for 
his  good  work. 

Mr.  WERNER.  I  have  no  pecimlary  Interest  in  this  legis- 
lation; neither  am  I  motivated  by  any  selfish  interest.  My 
only  desire  is  to  correct  a  long-standing  wrong;  a  wrong 
which  has,  in  my  humble  opinion,  worked  a  grave  injustice 
on  the  Indian  landovmers.  The  speculators  In  land  have 
had  their  day  and  the  hour  has  arrived  to  deal  justly  with 
the  Indian.  This  bill  will  give  the  Indian  greater  protection. 
It  has  the  approval  of  the  Secretary  of  the  Interior,  unani- 
mous favorable  action  by  the  Committee  on  Indian  Affairs 
after  hearing;  is  just,  fair,  and  right. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  section  1  of  the  act  entitled  "An  act 
to  provide  for  determining  the  heirs  of  deceased  Indians,  for  the 
disposition  and  sale  of  allotments  of  deceased  Indians,  for  tha 
leasing  of  allotments,  and  for  other  purposes  "  (96  Stat.  856),  be, 
and  the  same  is  hereby,  amended  to  read  as  follows: 

"  That  when  any  Indian  to  whom  an  allotment  of  land  has 
been  made,  or  may  hereafter  be  made,  dies  before  the  expiration 
of  the  trust  period  and  before  the  Issuance  of  a  fee  simple  patent, 
without  having  made  a  wiU  disposing  of  said  allotment  as  here- 
inafter provided,  the  Secretary  of  the  Interior,  upon  notice  and 
hearing,  under  such  rules  as  he  may  prescribe,  shall  ascertain  the 
legal  heirs  of  such  decedent,  and  his  decision  thereon  shaU  be 
final  and  conclusive.  If  the  Secretary  of  the  Interior  decides  the 
heir  or  heirs  of  such  decedent  competent  to  manage  their  own 
affairs,  he  shall  Issue  to  such  heir  or  heirs  a  patent  in  fee  for  the 
allotment  of  such  decedent:  U  he  shall  decide  one  or  more  of 
the  heirs  to  be  Incompetent,  he  may.  In  his  discretion,  causa 
such  lands  to  be  sold:  Provided.  That  if  the  Secretary  of  the 
Interior  shall  find  that  the  lands  of  the  decedent  are  capable  of 
partition  to  the  advantage  of  the  heirs,  he  may  cause  the  shares 
of  such  as  are  competent,  upon  their  petition,  to  be  set  aslds  and 
patents  in  fee  to  be  issued  to  them  therefor.  All  sales  of  lands 
allotted  to  Indians  authorized  by  this  or  any  other  act  shall  be 
made  under  sxich  rules  and  regulatl<ms  and  upon  such  terms  as 
the  Secretary  of  the  Interior  may  prescribe,  and  he  shaU  require  a 
deposit  of  10  percent  of  the  purchase  price  at  the  time  of  the 
sale.  Sboxild  the  purchsser  faU  to  comply  with  the  terms  of  sale 
prescribed  by  the  Secretary  of  the  Interior,  the  amount  ao  paid 
shall  be  forfeited;  in  case  the  balance  of  the  purchase  prloe  la 
to  be  paid  on  such  deferred  payments,  all  payments  made,  together 
with  aU  interest  paid  on  such  deferred  Installments,  shall  be 
so  forfeited  for  failiire  to  comply  with  the  terms  of  the  sale.  All 
forfeitures  shall  iniure  to  the  benefit  of  the  heirs.  Upon  pay- 
ment of  the  purchase  price  In  fuU  the  Secretary  of  the  Interior 
shall  caiise  to  be  Issued  to  the  pvirchaser  patent  In  fee  for  sudi 
land:  Provided,  That  the  proceeds  of  the  sale  of  Inherited  laada 
shall  be  paid  to  such  heir  or  heirs  as  may  be  competent  and  held 
in  trust  subject  to  use  and  expenditxire  during  the  trust  period 
for  such  heir  or  heirs  as  may  be  incompetent  as  their  respective 
interest  shall  appear:  Provided  further,  That  the  Secretary  of  tha 
Interior  Is  hereby  authorized,  in  his  discretion,  to  Issue  a  cer- 
tificate of  competency,  upon  appUcation  therefor,  to  any  Indian, 
or  in  case  of  his  death  to  his  heirs,  to  whom  a  patent  In  fee 
containing  restrictions  on  alienation  has  been  or  may  hereafter 
be  issued,  and  such  certiflcate  shall  have  the  effect  of  removing 
the  restrictions  on  alienation  contained  In  such  patent:  Provided 
further.  That  hereafter  any  United  States  Indian  agent,  super- 
intendent, or  other  disbursing  agent  of  the  Indian  Service  may 
deposit  Indian  moneys.  Individual  or  tribal,  coming  Into  his  hands 
as  custodian,  in  such  bank  or  banks  as  he  may  select:  Provided, 
That  the  bank  or  banks  so  selected  by  him  shaU  first  ezecut* 
to  the  said  disbursing  agent  a  bond,  with  approved  surety,  tn 
such  amount  as  wlU  prcqperly  safeguard  the  funds  to  be  deposited. 
Such,  bonds  shaU  be  subject  to  the  approval  td  the  Secretary  oC 
the  Interior." 
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With  the  foDofwlOK  committee  amendmeDt: 

Pa^  3.  line  0.  after  the  word  "  the  ",  where  It  oocun  the 
tlBM,  Ineert  the  words  "  aUottae  or  his." 

The  amendment  was  agreed  to;  and  the  bin  as  am^ded 
was  ordered  to  be  engrossed  and  read  a  tl^rd  time,  wastread 
the  third  time,  and  passed,  and  a  moticm  to  reconsidez  laid 
on  the  table. 

FRSSKHTATIOM  OF  FALSS  msntTTimrrs  WTTH  INTKAT  TO  DEI  RAtTD 

THX   UHITU)   STATKS 

The  Cleric  called  the  next  bill,  HJl.  8046.  to  provlle  a 
penalty  for  the  knowing  or  willful  presentation  of  any  raise 
written  instniment  relating  to  any  matter  within  the  jpris 
diction  of  any  department  or  agency  of  the  Oor^imient 
intent  to  defraud  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Bir.  Speaker.  I  reserve  the  rlgtit  to 
object. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object.  I  do  this  more  to  ask  a  question  than  real  y  to 
object.  It  strikes  me  that  this  is  using  a  cannon  to  kill  a 
snowbird.  Here  is  a  bill  with  a  penalty  of  5  years  and  a 
fine  of  $5,000.  It  Just  soimds  as  if  somebody  is  reac  ling 
out  to  do  somebody  else  an  injustice.  I  do  not  know  wh(  rein 
our  criminal  laws  are  so  deficient  now  that  they  cainot 
reach  such  terrible  offenses  as  this  penalty  seems  to  ndi- 
cate. 

Mr.  McKEOWN.  We  Just  took  the  statute  as  it  new  is 
and  tried  to  make  it  ai^cable  to  the  new  operations  o  the 
Government.  We  know  that  there  are  men  who  have  peen 
making  some  false  affidavits  as  to  th  *  quantity  and  quality 
of  material  that  goes  into  these  projecta  that  the  UfLited 
States  Oovemment  is  lending  its  money  to  construct, 
were  asked  to  pass  this  bill  to  correct  that  tituation. 
decided  that  we  may  as  well  make  one  bite  of  the  ch< 
we  Included  every  species  of  fraud  where  an  attempt  is 
to  defraud  the  tlnited  States  Oovemment  in  any  of 
operations. 

BCr.  HEALEY.    Is  not  this  bill  aimed  at  coUusive  bit 

Mr.  MCK290WN.    Yes;  at  coDuslve  bidding,  where 
vast  sums  of  money  that  the  Oovemment  is  spem 
Involved,  such  as  in  road  material  and  bridges  and  worl 
Is  being  done  by  municipalities  on  the  30-70  proposition" 

Mr.  JENEHNS  of  Ohio.  The  goitleman  does  not  met  n 
say  that  we  tiave  not  now  sufficimt  laws  to  meet  casis  of 
the  vi<riation  of  law  with  reference  to  bridge  contracts  and 
thinss  of  that  sort? 

Mr.  McKEOWN.  We  have  not  immrient  statutes  to 
prosecute  in  cases  covered  by  this  bm. 

Mr.  JENKINS  oi  Ohio.  The  gentleman  knows  I  have 
heretofore  tried  to  ^m>w  due  deference  to  bilb  recommepded 
by  the  Ooramittee  on  the  Judieiary.  bat  I  should  like  td  ask 
this  quesUtm:  Has  this  bill  been  considered  by  the  fiUl  <  om- 
mittee? 

Mr.  McSBOWN.  Yes,  sir;  it  was  very  thorou^ily  eoi  isid- 
ered  by  the  full  committee,  and  It  was  gone  over  very  c  are- 
fully.   It  was  practicaUy  rewritten  in  the  eonunittee. 

Mr.  JENKINS  of  Ohio.  Is  it  not  a  f aet  that  the  reasm  t  for 
this  bill  is  that  soneone  who  has  to  do  with  the  Pid>lic  Vi  oAa 
program  or  the  C.W A.  program  is  afraid  that  the  law  ii  not 
broad  enoa^  to  reach  violatiaQs  of  some  of  theee  numc  rous 
itpmding  organlations  that  we  have  to  contend  wiOi? 

Mr.  McKEOWN.  There  was  a  lepreeentatlve  from  the 
Department  who  came  down  and  stated  that  they  want*  d  to 
stop  ooDnatve  bidding,  and  we  had  ezarapies  where  on 
gravel  alone,  tor  instance,  in  one  project  the  gravel  coul  d  be 
boutfit  for  ao  coits,  bat  the  oootnietorB  got  togethnTand 
the  lowest  bid  was  $2.05  and  the  other  was  $3.10.  Tliings 
like  that  ought  not  to  be  tolerated.  I 

Mr.  JENKINS  of  Ohio.  If  the  tuU  Committee  on  the 
JOitteiary  has  pasMd  on  this  and  made  a  unanimous  nport 
X  do  not  want  to  inject  my  own  personal  opinion  aboi  t  it. 
Z  win  withdraw  my  reservation  of  objeetion. 

Mir.  BLTBB  of  Oaltf  onia.    Reeervinc  the  rigbt  to  oMect 
Z  should  like  to  ask  if  this  is  limited  to  written  iimLwiw**'  ots? 


a\o 


yte.  McKEOWN.  It  is.  AH  instruments  or  contracts  or 
representations  in  writing. 

Mr.  ELTSE  of  Califomia.  It  does  not  provide  for  false 
verbal  testimony,  then? 

Mr.  McKEOWN.  No.  That  would  be  a  different  offense. 
Does  the  gentleman  mean  if  a  man  makes  a  false  representa- 
tion orally? 

Mr.  ELTSE  of  Califomia.  If  he  appears  before  any  board 
or  commisfiion  or  agency  or  administration,  as  it  is  provided 
in  this  bill,  and  gives  testimony  that  is  false,  why  should  it 
not  apply  to  him  just  the  same  as  it  does  the  man  who  makes 
a  written  bid? 

Mr.  McKEOWN.  The  trouble  is,  there  is  always  a  dis- 
pute as  to  whether  he  said  it  or  whether  he  did  not,  but 
when  he  puts  it  on  paper  there  is  no  dispute  about  it. 

Mr.  ELTSE  of  Califomia.  As  a  matter  of  fact,  is  there  not 
more  vtoot  <^ered  by  way  of  verbal  testimony  than  by  these 
written  documents? 

Mr.  McKEOWN.  The  offense  charged  is  if  he  signed  a 
written  document.  It  is  the  purpose  of  the  Department  to 
print  this  statute  right  on  every  proposal  so  as  to  deter  per- 
sons from  getting  into  this  trouble  rather  than  punish  them 
after  they  get  into  it. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  I  think 
this  provision  takes  care  at  it  wh^e  it  is  stated,  "  or  who 
with  ^Buch  intent  in  anywise  procures  the  making  or  pres- 
entation of  any  false  or  fraudulent  affidavit,  declaration, 
statement,  certificate,  voucher,  or  paper,  or  writing  pur- 
porting to  be  such." 

Mr.  ELTSE  of  Califomia.  No.  I  submit  it  does  not,  be- 
cause it  goes  cm  to  say  "  or  paper  or  writing." 

Mr.  ZIONCHECK.    It  is  in  the  disjunctive. 

Mr.  McKEOWN.  He  must  do  it  willfully  and  knowingly, 
and  he  is  protected  if  he  does  not  do  it  knowingly  and 
willfully. 

M. .  ELTSE  of  Califomia.  If  you  are  going  to  make  the 
bill  effective,  why  do  you  not  extend  it  to  verbal  testimony? 

Mr.  MCE3EOWN.  It  is  an  unheard-of  proposition  to  try 
to  convict  a  man  for  a  mere  statement  unless  he  has  testi- 
fied under  oath.  If  he  has  testified  under  oath,  then  there 
is  a  penalty  provided  for  that. 

Mr.  ELTSE  of  California.  As  a  matter  of  fact,  are  not 
all  of  these  witnesses  who  Bipjpea^  before  these  boards  and 
commissions  sworn? 

Mr.  McKEOWN.  If  they  make  a  false  statement,  they 
are  liable  to  punishment  now.  under  the  perjury  law. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
reservation  of  obiecti<m. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  object  There 
is  so  much  trouble  among  the  lawyers  that  I  am  going  to 
object.  The  lawyers  must  agree.  Th^  are  having  all  this 
talk. 

Mr.  McKEOWN.  Certainly,  the  gentleman  does  not  want 
to  put  himself  in  the  attitude  of  objecting  to  this  bill.        i 

Mr.  MARTIN  of  Oregmi.  W^  you  lawyers  should  get 
together. 

Mr.  McKEOWN.    We  are  through. 

Mr.  MARTIN  of  Oregon.    Are  you  all  in  agreement? 

Mr.  McKEOWN.    Yea. 

Mr.  MARTIN  of  Oregon.    Are  aH  the  lawyers  agreed? 

Mr.  BLANTON.  All  the  lawyers  are  agreed  and  all  the 
genexala. 

Mr.  MARTIN  ot  Oregon.  Then  I  agree  if  all  the  lawyers 
agree.  Qod  bless  them.  I  withdraw  the  objection.  Mr. 
Speaker. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  9nmcted,  etc..  Tlutt  erery  person  who  with  Intent  to  defraiid 
the  United  Btatee  knowingly  or  wlllf  ully  nuUces  or  aids  or  aseista  In 
the  making,  or  who  with  such  Intent  in  anywise  fvocuree  the  mak- 
ing or  in-eeentation  of  any  false  or  fraudulent  afOdaylt,  declara- 
tion, statement,  certificate,  Toxicher,  or  p«^per  or  writing  purport- 
ing to  be  such,  concerning  or  pertaining  to  any  appUcatlcm.  bond, 
bid,  loan,  or  payment  thereof,  or  concerning  or  pertaining  to 
any  matter  wtthln  the  Jurisdiction  of  any  department,  establish- 
ment, administration,  agency,  office,  board,  or  commission  of  the 
United  States,  or  any  cwporatlon  owned  or  ccmtroUed  by  the 
Uliiited  States  In  whole  or  In  part,  shall  be  punished  by  a  fine  not 
exceeding  $6,000  or  by  imprisonment  for  a  term  of  not  more  than 
S  years,  or  by  both  such  fine  and  Imprisonment. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CONSKRVATION  OF  WILD  LIFK.  FISH,  AMD  GAMK 

The  Clerk  called  the  next  bill,  HJl.  7672,  to  promote  the 
conservation  of  wild  life,  fish,  and  game,  and  for  other 
purixjees. 

B«r.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  this 
bm  is  one  of  three  conservatiMi  bills  that  seem  to  be  harm- 
less on  their  face,  and  are  very  particular  to  recite  that  it  Is 
not  going  to  cost  anybody  anything.  At  the  same  time,  they 
extend  Into  the  activities  of  the  various  departments,  and 
they  carry  every  earmark  of  being  Just  a  forenmner  to  a 
very  extensive  onslaught  upon  the  Treasury  In  the  days  to 
come.  If  somebody  can  reheve  me  of  that  fear,  I  shall  not 
object. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  BLANCHARD.  I  think  the  gentleman  is  familiar 
with  the  very  last  provision  of  the  bill — 

That  no  authority  is  given  In  this  bill  for  setting  up  any  addi- 
tional bureau  or  division  In  any  department  or  oommlaslon  and 
shall  not  authorize  any  additional  appropriation  for  carrying  out 
Its  purposea.  * 

I  appreciate  Just  exactly  what  the  gentleman  Is  striking 
at.  He  is  concerned  with  possible  commitments  under  this 
bill,  and  also  is  concerned  with  what  may  happen  In  con- 
nection with  future  departmental  requests.  Of  course  It 
will  be  up  to  the  gentleman  from  Ohio  and  other  Members 
of  Congress  to  be  dihgent  smd  alert  to  see  that  the  ordinary 
coordinating  activity  of  effort  on  the  part  of  Government 
officials  shall  not  lead  to  the  creation  of  another  bureau.  I 
think  the  gentleman  from  Texas  [Mr.  Kleberg]  can  assure 
us  on  that  point,  that  it  is  not  designed  to  create  any  new 
department  or  any  new  bureau  or  engage  in  any  additional 
obligation  on  the  part  of  Oovemment  agencies.  Am  I  right 
about  that? 

Mr.  JENKINS  of  Ohio.  My  opening  statement  was  to  the 
effect — and  I  aiH>i'eciate  what  the  gentleman  has  to  say- 
that  the  bill  is  very  well  written  and  the  language  would 
Indicate  that  the  biU  is  going  to  be  very  harmless,  but  there 
are  several  pages  in  the  bill  that  provide  for  extensive  activi- 
ties. I  should  Uke  to  know,  if  this  blU  Is  not  going  to  cost 
anything,  how  these  extensive  preliminary  steps  wiU  be  paid 
for? 

Mr.  BXEBERG.  I  might  illustrate  that  by  citing  examples 
of  what  has  been  done. 

Mr.  JENKINS  of  Ohio.    I  shall  be  glad  to  hear  them. 

Mr.  KLEBERG.  I  call  attention  to  the  Chesapeake  swamp 
which  was  made  salty  at  an  expense  of  $500,000  to  the  Gov- 
ernment by  the  openix%  of  a  lock,  which  was  afterward 
abandoned,  and  the  territory  retumed  to  a  condition  where 
fish,  for  instance,  could  live  and  where  ducks  could  feed. 
This  was  done  purely  through  an  effort  made  by  the  Bio- 
logical Survey  with  the  help  of  interested  parties  to  restore 
this  great  area  to  this  use. 

What  we  are  taring  to  do  is  to  provide  ways  by  which 
other  similar  projects  can  be  carried  out  and  to  economize 
by  calling  on  every  agency  of  the  Government  affected  by 
this  bill.  The  result  will  be  that  at  the  time  matters  such 
as  the  building  of  dams  and  the  draining  of  areas  are  under- 
taken the  various  departments  of  the  Govemm«it  Interested 
will  give  consideration  not  only  to  wUd-Ufe  resources  but  to 
other  natural  resources. 

This  bin  is  known  as  **  the  coordination  bin."  It  merely 
makes  effective  the  operation  of  the  various  agencies  of  the 
Government  along  economical  lines  by  providing  that  they 
Shan  coordinate  thefa-  activities  before  the  individual  depart- 
ment or  bureau  take  steps  to  effectuate  them. 

Bir.  BLANCHARD.  Mr.  Speaker,  will  the  genUeman  from 
Ohio  yield? 

Mr.  JENKINS  of  CMjIo.    I  yield. 

Mr.  BLANCHARD.  I  may  state  to  the  gentleman  from 
Texas  that  this  bin.  as  he  indicated,  win  result  in  economies 
in  the  future  admtaiistratiMi  of  the  o(»iservation  laws  and 


oooperation  between  our  great  goverrunental  agencies.  And, 
if  I  may  make  one  other  statement,  this  is  but  a  forerun- 
ner of  future  efforts  on  the  part  of  the  special  committee 
recently  created  by  the  House  to  secure  ooosdination  and 
cooperation. 

Mr.  KLEBERG.    The  gentleman  Is  correct. 

Mr.  JENKINS  of  Ohio.  I  have  no  reason  to  doubt  that 
the  gentleman  is  Just  as  mxich  intovsted  in  protecting  the 
Treasury  as  I  am.  With  this  idea  in  mind,  I  withdraw 
my  reservatioQ  of  objection.  Mr.  8f>e»ker.  believing  this  bill 
win  do  what  the  genOemen  have  indicated. 

Mr.  KLEBERG.  I  may  say  further  that  the  Senate  con- 
ducted hearings  on  this  bffl.  as  did  the  Suboommlttee  of  the 
House  Committee  on  Agrictdture.  We  went  into  the  very 
subject  the  gwntlwnan  has  spoken  of.  Tbe  iMMUIngs  with 
reference  to  this  particular  bill  have  not  been  printed,  but 
the  gentleman  win  find  they  were  exhaostlva. 

Hie  pending  biU  is  identical  with  a  bill  which  has  already 
passed  tJie  Swiate. 

Mr.  JENKINS  of  Ohla  One  other  question:  the  gentle- 
man from  Texas.  I  presume.  wiU  chami^on  Xbe  passage  of 
the  two  succeeding  bills? 

Mr.  KLEBERG.    Yes. 

Mr.  JENKINS  of  Ohio.  TlieBe  three  are  companion  bills, 
are  they? 

Mr.  KLEBERG.     Tea. 

Mr.  JENKINS  of  Ohio.  They  Intermesh  and  work 
togetho-. 

Mr.  KLEBERG.  They  are  aU  involved  in  effecting  the 
ccxnpleted  program  for  conservation  of  wild  life. 

Mr.  JENKINS  of  Ohio.  And  the  same  fears  I  voice  with 
reference  to  the  first  one  are  groundless  also  with  respect  to 
the  other  two  billsr 

Mr.  KLEBERG.  Neither  of  the  three  provide  for  the 
appropriation  of  money  or  any  increase  in  the  expense  to 
the  Oovemment  of  the  United  States. 

Mr.  Speaker.  I  ask  unanimous  consent  to  substitute  an 
identical  Senate  biU. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows: 

Be  tt  enacted,  etc.,  That  the  Secretary  of  Agrtctdture  and  the 
Becretary  at  Oommerce  are  aathorlaed  to  provide  expert  avurtance 
to  and  to  cooperate  with  Federal,  State,  and  other  agencies  in  the 
rearing,  stocking,  and  increasing  the  supply  of  game  and  fur-bear- 
ing animals  and  Osh,  In  combating  diseases,  and  In  developing  a 
Nation-wide  program  of  wUd-llfe  eoneerratloB  and  rshabUltation. 

Sac.  2.  The  Secretary  ot  Agriculture  and  the  Secretary  of  Com- 
merce are  authorlaed  to  make  such  Investigations  as  they  may 
deem  necessary  to  determine  the  effects  of  domestic  sewage,  trade 
wastes,  and  other  polluting  substances  on  wUd  life,  with  special 
reference  to  birds,  mammals,  flsh.  and  sh«U-fUh,  ^tyi  to  make 
reports  to  the  Congress  of  their  Investigations  with  reoommenda- 
tlons  (or  remedial  measures.  Such  Investlgatloas  shall  include 
studies  of  methods  for  the  recovery  of  wastes  and  the  collation  of 
data  on  the  progress  being  made  tn  theee  fields  for  tbe  use  at 
FMeral.  State,  munletpal.  and  private  agendas. 

Sac.  8.  (a)  Whenever  the  Federal  Oovwnment  tluough  the 
Bureau  at  Reclamation  or  otherwise.  Impounds  water  (or  any  use, 
oppcrtimlty  shaU  be  given  to  the  Bureau  of  Flshenes  and/ar  the 
Bureau  of  Biological  Survey  to  make  such  uses  of  the  Impoxmded 
waters  (or  flsh-culture  stations  and  mlgratary-Mrd  resting  and 
nesting  areas  as  are  not  Inconsistent  with  the  primary  uae  of  the 
waters  and/or  the  cozistltutlonal  rights  of  the  States.  In  the  case 
of  any  waters  heretofore  Impounded  hf  the  United  States,  through 
the  Bureau  of  Reclamation  or  otherwiae,  the  Bureau  of  Fisheries 
and/or  the  Bureau  of  Biological  Svinrey  may  consult  with  the  Bu- 
reau of  Reclamation  or  other  governmental  agency  controlling  the 
Impovmded  waters,  with  a  view  to  securing  a  greater  biological  use 
of  the  watos  not  Inconsistent  with  thsdr  primary  iise  and/ar  the 
constltutkHial  rights  of  the  States  and  make  such  proper  usss 
thereof  as  are  not  Inconsistent  with  the  primary  use  of  the  waters 
and/or  the  constttutlonal  rights  of  the  Statee. 

(b)  Hereafter,  whenever  any  dam  Is  authorised  to  be  eon- 
structed,  either  by  the  Federal  Oovemment  Itself  or  by  any  private 
agency  imder  Oovemment  permit,  the  Bureau  of  Fisheries  shaU 
be  consvtited.  and  before  sn^  eoostrtictlon  is  began  or  permit 
granted,  when  deemed  neoesaary.  due  and  adequate  provlakm.  if 
economically  practicable,  SbaU  be  made  (or  the  migration  of  fleb 
life  from  the  upper  to  tha  tower  and  (rom  the  lower  to  the  upper 
waters  o(  said  dam  by  means  o(  fl«h  IKts.  laddera.  or  other 
devices. 

Sac  4.  The  GOee  ot  Xndlaa  Affalm.  the  Bureau  of  Fisheries, 
and  the  Bureau  of  Bldogloal  Survay  are  authorlaed.  Jointly,  to 
prepare  plans  (or  the  better  protectUm  of  the  wild-life  rseouroas. 
Including  fish,  migratory  wafftiwi  and  upland  game  blrdi. 
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animals  und  f\ir-bearlng  •nlxnals.  upon  all  the  Indian  reaemk- 
tlons  and  unallotted  Indian  lands  coming  under  the  BupervteKn 
of  the  Federal  Oovemment.  When  such  plans  have  been  pr>- 
pared  they  shall  be  promulgated  by  the  Secretary  of  the  Interlcr, 
the  Secretary  of  Commerce,  and  the  Secretary  of  Agriculture,  wlio 
are  authorized  to  make  the  necessary  regtUatlons  for  enforcement 
thereof  and  from  time  to  time  to  change,  alter,  or  amend  8U<h 
regulations. 

Sec.  5.  The  Bxireau  of  Biological  Survey  and  the  Bureau  »f 
ruherlea  are  hereby  authorized  to  make  surveys  of  the  wlld-U  e 
resovircea  of  the  public  domain,  or  of  any  lands  owned  or  leased 
by  the  OoveAment,  to  conduct  such  Investigations  as  may  1« 
-Jieceasary  for  the  development  of  a  program  for  the  maintenanse 
of  an  adequate  supply  of  wild  life  in  these  areas,  to  establlih 
thereon  game  farms  and  flah-cultiual  stations  commensurate  wl1  h 
the  need  for  replenishing  the  supply  of  game  and  fur-bearliig 
finlT"*'"  and  hsh.  and.  in  cooperation  with  the  National  Pai  k 
Service,  the  Forest  Service,  or  other  Federal  agencies,  the  Sta  « 
agencies,  to  coordinate  and  establish  adequate  measures  for  wild- 
life control  on  such  game  farms  and  flsh-cultural  stations:  Prp- 
vided.  That  no  such  game  farm  shall  hereafter  be  established  In 
any  SUte  without  the  consent  of  the  legislature  of  that  State. 

Sac.  6.  In  carrying  out  the  provisions  of  this  act  the  Pederil 
agencies  charged  with  its  enforcement  may  cooperate  with  othi»r 
Federal  agenclea  and  with  States,  coimtles.  miinlcipalitles,  Ul- 
dlvlduals.  and  public  and  private  agencies,  organizations,  and  Ui- 
stltutions.  and  may  accept  donations  of  lands,  funds,  and  oth  ir 
aids  to  the  development  of  the  program  authorized  in  this  ac;: 
Provided,  hotcever.  That  no  such  donations  of  land  shall  be  ac- 
cepted without  consent  of  the  leglslatvire  of  the  State  In  whl<h 
such  land  may  be  situated:  ProtHded,  That  no  authority  Is  glv<n 
In  this  act  for  setting  up  any  additional  bvu«au  or  division  in  ai  ,y 
department  or  commission,  and  shall  not  authorize  any  addition  il 
appropriation  for  carrying  out  its  purposes. 

Mr.  COCBRAS  of  Missouri.    Mr.  Speaker,  I  move  to 
out  the  last  word. 

Mr.  Speaker.  I  seek  recognition  to  call  the  attention 
the  gentleman  from  Texas  [Mr.  KLunc]  to  a  sltuatli 
right  here  in  the  District  of  Columbia.    One  of  the  great 
fishing  streams  in  the  country  Is  the  Potomac  River.   On 
banks  is  built  the  Capital  of  the  Nation;  but  the  se' 
fnun  the  Capital  is  poUuting  the  stream  right  below  Wi 
ington.    Now,  I  have  fished  this  stream  and  I  know  whatll 
am  talking  about.    It  is  literally  filled  with  bass,  but  on  tae 
Maryland  side  the  fish  are  living  in  water  poUuted  by  tl 
sewage  from  this  city.   This  should  be  corrected  immediate! 

I  suggest  to  the  gentleman  from  Texas  that  he  make 
of  this  legislation  we  are  now  passing  to  call  upon  the  Bit 
logical  Survey  or  the  Government  department  that  has  co: 
trol  to  get  busy  and  see  If  this  cannot  be  remedied  in  soi 
way.  The  people  of  Washington  are  entitled  to  some  p] 
to  play.  They  have  a  river  at  their  door  which  will  gi^ 
them  plenty  of  enjoyment;  but  imtil  this  sewage  is  dispos^ 
of  and  we  stop  the  pollution  of  the  river  the  people  )f 
Washington  are  not  going  to  get  the  pleasure  from  ttla 
source  they  should  receive  from  this  wonderful  streaia. 
[Applause.] 

Mr.  Speaker,  within  a  half  hour's  drive  of  the  Capit}ol 
on  the  Maryland  side  of  the  Potomac  you  will  find  celery 
cabbage  leaves  and  all  other  kinds  of  sewage,  still  you 
drop  a  fly  or  minnow  in  the  water  and  get  plenty  of  bJ 
mouthed  bass.    I  have  caught  dozens  of  them  but  alw; 
returned  them  to  the  water  knowing  the  water  was  pollui 
Aside  from  the  fish,  the  people  of  Washington  are  deprtvi 
of  a  fine  river  at  this  point  that  would  be  used  for  bat 
if  this  condition  that  I  refer  to  did  not  exlsL 

Clean  up  this  river  below  Washington  and  you  win 
clubhouses  spring  up  along  the  banks  of  the  Potomac, 
a  fishing  stream  you  cannot  ask  for  more. 

Across  from  Mount  Vernon  the  Bureau  of  nsheries  f  i 
merly  had  a  fish  hatchery  station.   It  has  been  moved  to 
Virginia  side  of  the  river  and  while  I  cannot  speak  with 
authority  still  I  understand  that  it  was  moved  on  account  pf 
the  polluted  water. 

Is  the  Oovemment  of  the  XThlted  States  going  to  ask  a4d 
demand  that  citlwns  discontinue  polluting  our  streams  ai  id 
then  permit  the  District  of  Columbia  over  which  tt  has  co:  i- 
trol  to  dump  its  sewage  in  one  of  the  greatest  bass  streai  is 
within  its  borders?  I  say  to  my  friend  from  Texas,  start  it 
home,  right  here  in  the  District  of  Columbia  and  darl^ 
the  Potomac.  I  will  take  the  gentlonan  down  the  rtvla 
anytime  be  desires  and  show  him  what  e^bts. 


It  is  hard  to  picture  a  more  beautiful  stream.  It  might  be 
well  for  the  special  committee  that  was  recently  appointed 
by  the  House  to  investigate  this  situation  right  at  our  front 
door.     [Applause.] 

Mr.  EliEBERO.  I  appreciate  what  the  gentleman  has 
said.  It  demonstrates  the  need  for  this  kind  of  legislation. 
lliere  are  hundreds  and  even  thousands  of  cases  through- 
out the  country  which  will  be  brought  to  the  attention  of  the 
Biological  Survey  and  other  agencies  of  the  Government  such 
as  the  Engineers  of  the  War  Department  engaged  in  river 
and  harbor  work. 

Tliis  legislation  will  mean  much  to  the  people  of  the 
interior  of  the  country  as  well  as  to  locations  where  there 
Is  this  pollution  to  which  the  gentleman  has  referred  and 
where  other  waste  is  growing.  These  conditions  will  in  time 
certainly  be  corrected  by  this  bill. 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  bill  was  read  a  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

PISH  AKD  GAJCX  SAIVCTUARIES  IN  NATION.U.  FORESTS 

The  Clerk  caUed  the  next  bill,  KH.  2277,  to  establish 
fish  and  game  sanctuaries  in  the  national  forests. 

Mr.  TABER  Mr.  Speaker,  reserving  the  right  to  object, 
I  notice  the  report  on  this  bill  states  that  it  does  not  place 
any  additional  burden  on  the  Treasury,  but  the  bill  itself 
does  not  so  state,  as  the  previous  bill  did.  Does  not  the 
gentleman  think  we  should  amend  the  bill? 

Mr.  KLEBERG.  I  do  not  understand  just  what  the  gen- 
tleman refers  to.  The  matter  involved  in  the  bill  that  we 
are  now  discussing  has  to  do  merely  with  the  establishment 
of  sanctuaries  in  the  various  national  forests  and,  of  course, 
taking  into  contemplation  certain  sanctuaries  to  be  estab- 
lished under  the  program  for  the  retirement  of  marginal 
land.  The  gentleman  will  realize  that  the  three  bills  are 
very  definitely  companion  bills,  and  one  guards  against  the 
other  with  reference  to  failure  to  economize  and  failure  to 
harbor  the  natural  resources  in  the  most  economical  man- 
ner. The  gentleman  will  readily  see  that  there  is  little  or  no 
chance  for  an  additional  expense  under  this  bill.  I  call  his 
attention  also  to  the  fact  that  the  bill  is  drawn  with  great 
care  to  protect  the  interests  of  the  various  States  and  not 
change  their  position  with  reference  to  sanctuaries  located 
within  their  boundaries. 

Mr.  TABER.  The  authority  to  establish  carries  authority 
to  maintain,  which  would  authorize  annual  appropriations 
unless  it  were  Indicated  that  maintenance  should  simply 
flow  from  the  stamp  tax.  which  is  provided  in  Calendar  Bill 
No.  90.  H.R.  5632.  Does  not  the  gentleman  think,  in  view 
of  this  fact,  that  the  bill  should  carry  a  limitation  to  the 
effect  that  it  shall  not  authorize  an  additional  burden  on 
the  Treasury? 

Mr.  KLEBERG.  I  do  not  think  that  would  be  at  all 
necessary  in  view  of  the  hearings  on  this  bill  in  the  Senate 
and  before  our  committee.  We  discussed  this  phase  of  the 
matter  at  great  length.  We  felt  that  in  the  national  pro- 
gram for  conservation  such  a  limitation  might  not  only  be 
unwise  but,  for  Instance,  if  there  should  be  an  outbreak 
of  disease  in  a  certain  Federal  sanctuary  in  which  very 
Important  game  animals  and  birds  found  refuge,  does  the 
gentleman  think  it  wise  to  fix  a  reservation  which  would 
preclude  the  expenditure  of  money  in  such  cases  of  emerg- 
ency? An  onergency  would  be  the  only  way  in  the  world 
that  an  extra  ex];)enditure  would  be  involved  under  any  of 
these  bills. 

Mr.  TABER.  I  am  inclined  to  believe  that  we  ought  not 
to  tell  the  people  we  are  bringing  out  a  bill  which  will  not 
carry  an  expense  on  the  Treasiiry  when  it  is  understood 
that  perhaps  it  wllL  When  these  things  are  put  through  in 
this  way  the  Invariable  result  is  that  there  is  an  added 
expense  to  the  Treasury. 

Mr.  GLOVER.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Arkansas. 
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Mr.  GLOVER.  This  bill  was  before  the  subcommittee,  of 
which  I  am  chairman.  We  had  before  us  Senat(»'  Hawxs 
and  Senator  Walcott.  Each  of  these  gentlemen  said  that 
the  bin  had  been  so  framed  that  it  covered  every  objection, 
and  so  far  as  we  could  find  there  was  not  a  single  abjection 
to  the  three  biUs.  As  the  gentleman  from  Texas  [Mr. 
KuEBsac]  stated,  they  dovetail  together  and  make  a  com- 
plete system  for  the  care  of  wild  life  in  the  United  States. 
I  may  say  to  the  gentleman  that  last  year  I  introduced 
a  special  biU  to  establish  a  preserve,  and  had  the  matter 
op  with  the  Department.  A  statement  was  made  at  that 
time  that  the  em];^3rees  they  had  looking  after  affairs  in 
the  respective  areas  would  be  able  to  take  care  of  the  en- 
forcement feature  without  any  expense  whatever.  It  is  not 
eontemplated  that  there  will  be  any  expense  In  the  admlnis- 
tratloD  of  this  bilL  Besides  that  the  l^  is  safeguarded  so 
that  it  has  to  have  the  approval  and  consent  of  the  legisla- 
ture of  each  State  before  one  can  be  established,  and  there 
is  not  contonplated  one  penny  of  cost  to  maintabi  this  so  far 
as  the  National  Govenunent  is  concerned,  n^ere  is  a  fund 
which  Is  created  from  the  fees  charged  in  the  duck  stamp 
bill,  amounting  to  a  million  dollars,  that  takes  care  of 
looking  after  all  of  this.  This  is  a  general  bill,  which 
would  obviate  the  necessity  hereafter  of  having  a  special 
bill  passed. 

Mr.  TABER.  Would  it  not  be  better  under  the  circum- 
stances to  limit  it  so  that  it  did  not  carry  an  additional 
appropriation? 

Mr.  GLOVER.  I  do  not  think  it  would  affect  the  bill  at 
all.  As  the  gentleman  stated,  there  might  be  an  emergency 
come  up  where  it  would  be  necessary  to  spend  smne  nKmey 
and  you  would  then  have  this  legislation.  There  is  not  in 
contemplaticm  the  expenditure  of  money  at  all. 

Mr.  TABER.  Would  not  the  gentleman  accept  such  an 
amendment? 

Mr.  KLEBERG.  I  would  appreciate  if  the  gaitleman 
would  not  push  his  request  for  the  amendment  for  this 
reason.  If  the  gentleman  will  look  into  the  future  with 
reference  to  the  conservation  of  wild  life,  he  could  readily 
understand  that  there  might  be  an  emergency  occur  in 
some  locahty  which  would  necessitate  possibly  the  expendi- 
ture of  a  small  amount  of  money.  Under  the  bill  jvLst 
passed  all  of  the  agencies  of  the  Government  having  to  do 
with  the  establishment  of  these  sanctuaries  are  well  within 
the  pro\ince  of  the  public  domain,  such  as  highways  and 
things  of  that  sort,  and  there  might  be  required  the  diver- 
sion of  a  highway  or  a  new  route  and  it  might  be  laid  to 
this  bill,  whereas  as  a  matter  of  fact,  it  would  not  touch  It 
at  all.  The  provisions  of  this  bill  provide  for  the  setting 
aside  of  the  sanctuary  and  I  hope  the  gentleman  wlU  not 
press  his  amendment. 

Mr.  TABER.  My  experience  has  been  that  unless  such 
a  thing  is  guarded  against,  the  very  next  year  there  is  an 
application  for  an  appropriation  in  the  Budget  estimate. 
This  Is  the  reason  for  my  feeling  as  I  do. 

Mr.  KLEBERG.  I  understand  the  gentleman's  position, 
but  I  hope  he  wiH  not  press  his  request  with  reference  to 
this  one  bin,  which  merely  provides  a  power  in  the  Govern- 
ment to  estabUA  these  sanctuaries  on  forest  reserves  and 
under  the  marginal  land  retirement  program. 

Mr.  TABER.  After  the  bill  is  once  passed  without  such 
an  amendment  it  is  impossiUe  to  prevent  appropriations. 
Does  not  the  gmtleman  really  think  it  would  be  better  to 
have  the  amendment  in  here? 

Mr.  KLEBERG.    As  a  matter  of  fact,  to  be  ft-ank  wlUi 
the  gentleman.  I  do  not  think  so.     I  do  not  feel  there 
should  be  that  amendment  with  reference  to  this  permis- 
sive measure  permitting  the  allocation  of  sanctuaries  in 
the  various  forest  preserves.    The  idea  that  there  might  be 
•ome  expense  connected  with  the  allocation  seems  to  me  to 
be  completely  out  of  the  pictur«. 
Mr.  BACON.    Will  the  gentleman  yield? 
Mr.  TABER.    I  jleid  to  the  gentleman  from  New  York. 
Mr.  BACON.    I  bape  the  gentleman  will  not  press  his 
amendment.    Any  future  appropriation  will  have  to  be  sub- 
ject to  the  will  of  ttie  Approprlatioiis  Committee  azxl  of  the 


Congress.  Iliese  three  measures  are  companion  measures. 
They  dovetail  with  each  other.  Each  is  Important  to  the 
other,  and  I  congratulate  the  gentlonan  from  Texas  fcr  the 
fine  mak  he  has  done  in  bringing  this  Ieglslati<m  before  the 
House. 

Mr.  KUBBRQ.  May  I  say  to  the  gentleman,  in  a  last 
plea  to  him  not  to  press  the  proposed  *w»»n/^w^fnt  iq  con- 
nection with  this  particular  UU.  tbuX,  the  bill  ptxivides  for 
the  estabUshment  of  sanctuaries  in  the  national  forests: 
in  other  words,  the  setting  out  of  a  boundary  if  and  when 
the  various  States  in  which  these  properties  are  located 
agree  thereto.  Insofar  as  the  matter  of  ^^p^iyfr  involved 
imder  this  bill  is  concerned,  there  could  not  be  an  expense 
other  than  the  ordinary  expense  tn  the  IXviiion  of  Foreetxy 
for  the  running  ai  a  Une  or  sorvey  to  set  out  and  estabUch 
what  might  be  construed  to  be  a  boundary  lioe.  Hie  bOI 
has  nothing  to  do  with  the  expense  Involved  In  mafTif^r>«r^^ 
It  has  to  do  with  aUocaUon  only. 

Mr.  CHASE,    iti.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  CHASE.  Supporting  the  statement  of  the  gentleman 
from  Texas  [Mr.  KlkbxbcI.  the  State  of  Minnesota  Is  a 
typical  example  of  the  operation  of  such  a  bm  and  can  be 
taken  to  illustrate  how  the  measure  wUl  work  out.  In  that 
State  is  the  Superior  National  Forest.  All  through  the  Su- 
perior National  Forest  are  worJdng  the  game  wardens  of 
the  State  of  Minnesota  as  well  as  Federal  and  State  timber 
cruisers. 

Every  State  park  in  the  State  of  Bfinnesota  Is  a  State  game 
refuge  or  sanctuary  and  has  supervision  by  superintendents 
and  game  wardens  engaged  and  active  In  that  part  of  the 
State.  This  measure  applies  the  same  principle  to  the  Fed- 
eral forest  lands  that  applies  to  the  State  park  system  in 
the  State  of  Minnesota.  The  bill  will  involve  no  more  money 
and  no  mc»*e  men.  It  simply  establishes  artificial  ^TVf^  out- 
lining a  game  refuge  or  game  sanctuary.  Consequently, 
there  cannot,  or  certainly  should  not  be  any  reascm  for  ex- 
pecting additional  expenditure,  and  I  hope  the  gentleman 
from  New  York  [Mr.  Tabbr]  will  not  urge  his  point. 

Mr.  KLEBERG.  I  am  oDjy  anxious  to  satisfy  the  gentle- 
man from  New  York  by  my  explanation. 

MX.  TABER.  I  am  going  to  let  this  bin  go  by.  but  I  do 
think  we  must  begin  to  be  careful  about  these  additional 
expenses. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  U  enmcted,  tte^  TbAt  for  tbe  purpoH  of  providing  bivedlng 
places  for  game  birds,  game  animals,  and  flah  on  laxMla  and  watau 
in  the  national  forests  not  cblefly  suitable  for  agriculture,  the 
President  of  the  United  State*  la  hereby  autbonaed,  upon  recom- 
■aendatkm  of  Uie  Secretary  of  Agrtcultuiv  aad  tho  Saeretary  of 
ConuMree  and  with  the  approval  of  the  BtuU  iegMstturaa  of  tte 
respective  States  In  which  aald  r^t'^^fl  foraati  are  attuated.  to 
establish  by  public  proclamation  certain  speclllad  and  limited  areas 
within  said  forests  aa  llsh  and  game  aanetimrtoa  at  refuges  which 
Shalt  be  devotad  to  the  hicreaaa  of  gama  bfrda,  game  ^w****!.  ^j^^ 
fish  of  aU  Unds  natiirally  adapted  thereto,  but  it  la  not  tnteiMled 
that  the  lands  Inolurted  In  such  flah  and  game  aaaetuarlea  or 
refuges  shall  cease  to  be  parta  of  the  national  foraata  whcretD  they 
are  located,  and  the  estabHahaaent  of  such  Ssb  and  game  saao- 
tuarlea  or  refugee  abaU  not  prevent  the  Secretary  of  Agxtctdtun 
from  permitting  other  neea  of  the  "^»4oiit^  foreato  under  and  In 
conformity  with  the  laws  and  the  nilea  axul  regulatloaa  applicable 
thereto  so  far  as  such  uses  may  be  eonatstent  with  the  purpoaea 
ft>r  which  sueh  ash  aad  game  aanctuarlfs  or  rtfugea  an  authorlaad 
to  be  established. 

Sec.  2.  That  when  such  flah  and  game  saocttiarlaii  or  refuges 
have  been  established  as  provided  la  section  1  of  this  act,  hunting, 
pursuing,  potemlng.  angling  for,  kffllng,  or  c^iturlng  by  trapping, 
netting,  or  Ay  other  meana.  or  attempting  to  hunt,  pursue,  aagle 
for,  kill,  or  capture  any  wUd  antmala  ot  flA  for  any  pvrpoae 
whatever  upon  the  landa  of  the  Uattad  Btataa  wlthla  the  lUntta 
of  said  flsh  and  game  sanctuaries  or  refuges  Shall  be  unlawful 
except  as  heretnafler  provided,  and  any  peraon  vlofaitlag  any  pro- 
vlatan  of  this  act  or  any  of  the  mlaa  aad  regalatleQs  aaade  uadar 
the  provisions  of  this  act  shall  b«  deaased  guUty  of  a  mlademaaaor 
and  shall  upon  conviction  in  any  United  Statca  eourt  be  fined  in 
a  sum  of  not  exceeding  $100  or  fmiuiaooment  not  exceeding  6 
months,  er  both. 

Sac.  3.  That  the  Secretaries  of  Agriculture  and  Oonwiaree  ahatt 
emeute  the  prvvMoBa  of  thla  act,  sad  they  are  beratoy  jolatty 
authorised  to  aaaka  aU  neadtul  rules  and  rsgulatloaa  for  tb* 
admlnlBtratlon  of  tacitx  fUh  and  gam*  sanctuaries  or  refuge*  la 

t  tine  act,  iBctadlag 
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In  contravention  of  8Ut«  lawa  for  hiintlng,  capturing,  or 
predatory  «T»im*i«  nxch  aa  wolves,  coyotes,  foxes,  pumaa.  and  o1 
species  destructire  to  llTsatock  or  wild  life  or  agrteulture  wltl 
the  limits  at  said  fish  and  game  sanctuarlaa  or  refuges:  Provid 
Tbat  the  present  jurisdiction  of  tbe  States  shall  not  be  alteredj  or 
changed  without  the  legislative  approval  of  such  States.  i 

The  bill  was  cffdered  to  be  read  a  third  time,  was  read  wn 
third  time,  and  passed. 
A  motion  to  reomsider  was  laid  on  the  table. 


lCCRATOIT-BIU»  HUNTXRO  STAMP 

The  Clerk  called  the  next  bill,  HJl.  5<t32.  to  supplement 
and  supixjrt  the  Migratory  Bird  Conservation  Act  by  pro- 
viding funds  for  the  acquisition  of  areas  for  use  as  migi  a 
tory-bird  sanctuaries,  refuges,  and  breeding  grounds,  lor 
developing  and  administering  such  areas,  for  the  protectl  m 
of  certain  migratory  birds,  for  the  enforcement  of  tie 
Migratory  Bird  Treaty  Act  and  regulations  thereunder,  a  xd 
for  other  purposes. 

Mr.  WARREN.  Mr.  Speaker,  reserving  the  right  to  ot>- 
Ject.  I  have  prepared  an  amendment  which  several  of  us 
think  win  greatly  improve  this  measure.  On  page  1,  line  4, 
after  the  word  "  person  "  Insort  "  over  16  years  of  age." 

This  would  have  the  effect  of  not  requiring  a  young  tasy 
16  or  under  to  take  out  this  license,  which  he  is  not  gol  ig 
to  do  anyway.  I  hope  the  gentleman  will  accept  the  amen  1- 
ment. 

Mr.  KLEBERQ.  I  may  say.  in  response  to  the  gentle- 
man's plea,  that  so  far  as  accepting  the  amendment  is  co  a- 
cemed.  of  course.  I  shall  be  glad  to  help  out  the  boys  aid 
girls,  but  I  think  the  gentleman  is  unnecessarily  alarm  sd 
with  reference  to  the  application  of  the  bill  to  those  wio 
are  not  required  now  to  pay  a  hunting  license  In  the  varlc  us 
States. 

As  a  matter  of  fact,  since  my  friend  and  I  talked  about  t  le 
situation  involving  this  amendment  It  has  occurred  to  i  le 
that  the  amendment  Is  not  necessary,  but  in  order  to  mipe 
their  rights  doubly  sure  I  shall  agree  to  the  amendment 

BiCr.  DIES.  Mr.  Speaker,  reserving  the  right  to  object^  I 
want  to  ask  the  gentleman  a  question.  What  does  this  qill 
propose  to  do? 

Mr.  KLEBERO.    This  bill  proposes  to  tax  all  hunters 
the  various  States  who  desire  to  shoot  ducks  or  other  mlgik 
tory  or  upland  game  birds  which  come  under  the  treifty 
between  the  United  States  and  Canada  and  are  known 
"  migratory  birds "  under  the  Migratory  Bird  Treaty 
fOT  a  stamp  license. 

Mr.  DIBS.    What  is  proposed  to  be  done  with  this  monetir? 

Mr.  KLEBERO.    The  money  is  to  be  expended  in  the  pqr 
chase  of  sanctuaries. 

Mr.  DIBS.    Who  is  going  to  buy  these  sanctuaries? 

Mr.  KLEBERO.  The  Department  of  Agriculture,  on  the 
advice  and  with  the  assistance  of  the  various  agencies  tt  at 
operate  under  the  coordination  bill. 

Mr.  DIBS.    What  are  those  agencies? 

Mr.  KLEBERO.  Tliey  are  very  well  defined  in  the  zne*  a- 
vat  Itself. 

Mr.  DDES.  I  have  heard  of  Instances  where  land  was  pi  o- 
posed  to  be  bought  for  migratory  birds  and  exorbitant  six  as 
were  proposed  to  be  paid  for  the  acquisition  of  practica  ly 
wOTthless  land.  I  want  to  know  if  there  is  any  restrict!  m 
upon  any  Ooverument  agency  to  prevent  it  tram  going  c  ut 
and  buying  practically  worthless  land  for  three  or  four  or 
five  times  its  value. 

Mr.  KLEBERG.    Has  the  gentleman  read  the  bill? 

Mr.  DIES.  No;  that  is  the  reason  I  am  asking  the  qw  s- 
tioo.  * 

Mr.  KLEBKRO.    I  may  say  to  my  friend  that  the  pi  r- 
chase  of  these  sanctuaries  win  only  be  made  after  exhaustive 
study  and  recommendation  by  the  Biological  Survey  and 
Bureau  of  Furestry  and  other  agencies  of  the 
of  Agriculture  that  are  well  acquainted  with  plant  life 
the  adaptability  of  the  varioas  areas  to  the  production 
edible  food  that  these  Urds  are  supposed  to  be  able  to 
and  thrive  on. 

Mr.  DIES.    Is  the  gentleman  acquainted  with  lands 
have  been  purchased  in  the  past  2  or  3  years  by  the  coi 
don  estabUshed  for  the  same  purpose?    Has  the  genilemkn 
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any  information  as  to  how  much  has  been  paid  by  the  Fed- 
eral Oovemment  in  the  last  3  or  4  years  for  the  acquisition 
of  land  to  establish  sanctuaries? 

Mr.  KLEBERO.  No;  I  know  nothing  about  the  purchase 
of  land  by  the  Federal  Oovemment  in  the  last  few  years 
for  such  purpose,  and  I  would  appreciate  it  if  the  gentle- 
man would  call  my  attention  to  instances  of  the  sort  that 
he  has  referred  to. 

Mr.  DIES.  We  have  a  commission  that  has  purchased 
land  for  the  purpose  of  establishing  bird  sanctuaries,  and 
I  imderstand  quite  a  bit  of  land  has  been  purchased  under 
that  law. 

Mr.  KLEBERO.  As  far  as  I  am  concerned,  the  gentle- 
man is  discussing  something  I  know  nothing  about. 

Mr.  OIFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, some  of  you  may  remember  that  I  made  a  few  re- 
marks on  the  floor  the  other  day  on  a  sort  of  companion 
measure  to  this  one.  I  want  to  refer  the  House  to  the  fact 
that  some  7  or  8  years  ago  we  debated  for  almost  an  entire 
afternoon  practically  this  same  measure  and  It  was  de- 
feated. No  such  bill  should  be  presented  to  the  House 
under  unanimous  consent  with  such  limited  time  to  make 
any  remarks. 

I  also  want  to  remind  the  House  that  here  is  a  bill  re- 
quiring another  license  fee  of  $1  for  everybody  and  the 
license  is  to  be  on  sale  only  in  post  offices  In  towns  larger 
in  population  than  2.500.  A  real  nuisance  to  many  who 
would  not  be  unwilling  to  pay  $1,  but  the  inconvenience  of 
getting  the  license  might  be  considerable. 

It  is  another  nuisance  biU.  I  wish  the  Members  could 
read  the  debate  of  7  or  8  years  ago  in  which  this  bill  was 
defeated.  You  ought  to  stop  and  think  whether  you  are 
tnrlng  to  pass  legislation  simply  to  help  the  sportsmen  and 
against  the  native  population  in  many  sections.  In  my 
secti(xi  we  oppose  taking  of  large  tracts  for  game  refuges. 

I  dislike  to  object;  I  know  that  these  three  bills  go  to- 
gether; but  I  want  to  remind  you  that  we  ought  to  have 
considerable  debate  on  this  important  matter. 

Why  do  you  not  bring  in  a  bill  that  will  prevent  the  oil 
pollution  that  Is  killing  great  numbers  of  our  migratory 
birds?  I  dislike  to  object  to  this  bill.  I  do  call  your  serious 
attention  to  its  provisions.  You  will  notice  in  the  last 
paragraph  of  the  bill  that  anyone  who  may  appear  to  pur- 
sue or  chase  a  wild  fowl  and  is  caught  by  an  inspector 
may  be  taken  in  many  cases  a  distance  of  50  or  75  miles 
before  a  Federal  court  to  have  his  case  tried.  If  you  lo(A 
back  at  the  former  debates,  this  was  a  chief  objection.  It 
seems  to  me  that  this  is  too  important  a  matter  to  try  to 
pass  by  unanimous  consent. 

Mr.  JONES.  Mr.  Speaker,  I  desire  to  state  to  the  gentle- 
man that  I  happened  to  be  a  member  of  the  committee 
when  the  bill  he  refers  to  was  before  the  House,  and  I 
Joined  with  those  who  fought  the  bilL  We  fought  it  be- 
cause, instead  of  appropriating  money  for  sanctuaries,  it 
provided  for  public  shooting  groimds.  That  Is  an  entirely 
different  proposition.  All  those  who  fought  that  bill,  or 
practically  all.  stated  that  they  were  willing  to  have  sanc- 
tuaries to  protect  the  wild  fowl — sanctuaries  that  will  be 
kept  inviolate.  On  no  other  basis  can  the  wild  life  of  this 
country  be  preserved. 

We  are  going  to  adopt  an  amendment  which  exempts 
anyone  imder  16  years  of  age.  If  you  will  study  the  disap- 
pearance of  the  migratory  birds  in  this  coimtry  I  do  not 
believe  you  will  object  to  this  bill.  No  one  likes  to  think  of 
America  stripped  of  her  wild  life.  We  have  a  treaty  with 
Canada,  and  this  is  to  enable  us  to  comply  with  our  part 
of  the  agreement  with  Canada. 

Mr.  BEEDY.    WiU  the  gentleman  yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  BEEDY.  Mr.  Speaker,  I  come  from  a  section  of  the 
country  where  the  conservation  of  flsh  and  game  is  one  of 
our  main  problems.  I  have  gone  to  some  length  to  try 
and  ascertain  the  best  sentiment  of  my  State.  My  best 
Judgment  is  that  my  people  are  in  favor  of  the  adoption 
of  the  pending  legislation.  I  am  happy  to  say  that  the  best 
thought  we  have  is  that  this  is  one  of  the  most  constructive 


pieces  of  game-conservation  legislation  that  has  recently 
been  proposed. 

It  aims  not  only  at  properly  conserving  our  game  but  it 
puts  the  burden  of  supporting  the  conservation  program  on 
those  who  are  most  vitally  interested.  It  is  not  the  rich  fel- 
low, it  is  not  the  millionaire  sportsman  alone  to  whom  refer- 
ence has  been  made  as  the  group  who  will  benefit  by  this 
proposed  legislation.  We  have  some  of  those  who  come  up 
to  Maine,  but  it  is  the  man  in  the  shop  who  likes  to  take  a 
gim  on  an  afternoon  and  go  out  when  he  has  a  half  day.  It 
is  that  type  of  man  in  my  State  who  is  back  of  this  program. 
These  men  come  from  the  small  towns.  I  attended  a  dinner 
within  a  month  where,  in  the  midst  of  one  of  our  biggest 
storms,  over  500  of  our  local  people  were  present  to  urge  the 
adoption  of  this  and  similar  legislation. 

Mr.  JONES.  That  is  the  universal  report  aU  over  the 
country.  This  is  an  entirely  different  bill  from  what  the 
gentleman  from  Massachusetts  [Mr.  Gutord]  has  in  mind. 
I  thoroughly  sympathize  with  the  statement  of  the  gentle- 
man.   I  was  opposed  to  that  bill  just  as  much  as  he. 

Mr.  BEEDY.  I  have  always  had  great  respect  for  the 
opinion  of  the  gentleman  from  Massachusetts  [Mr.  Oiitord]. 
He  is  always  sincere  and  forceful  in  his  advocacy  of  what  he 
believes.  Unquestionably  he  represents  one  phase  of  thought 
on  this  problem,  but  I  do  hope  that  he  is  not  going  to  object 
to  this  biU,  and  I  have  my  doubts  that  he  represents  the 
majority  thowht. 

Mr.  OIFFORD.  Mr.  Speaker,  I  said  that  I  would  not 
object,  but  that  I  did.  however,  wish  that  we  could  have  a 
proper  debate  upon  this  subject.  I  remina  the  gentleman 
and  others  again  how  far  it  may  be  from  your  home  to  a 
Federal  court.  A  boy  may  be  caught  and  carried  to  a  FW- 
eral  court  100  miles,  even  200  miles  away,  as  is  the  case  in 
some  sections  of  Maine.  He  has  to  go  there  on  this  little 
matter. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. This  bill  starts  out  by  purporting  to  exempt  the  owner 
of  the  property,  and  then  does  not  exempt  him,  because  it 
indicates  that  before  the  owner  of  the  property  is  exempt  the 
DeiJartment  must  ascertain  that  he  was  attempting  to  kill 
the  migratory  birds  for  the  protection  of  his  crop.  That  is 
a  question  of  fact.  It  may  be  determined  in  his  favor  or  it 
may  be  determined  against  him,  and  the  tribunal  that  de- 
termines it  against  him  may  be  rather  prejudiced  sometimes. 
It  would  be  a  hard,  harsh  law  to  say  that  the  owner  of  a 
ranch,  not  a  large  ranch,  but  a  small  one  of  200  or  300  acres, 
who  has  a  little  tank,  cannot  go  out  there  and  kill  a  mallard 
duck  that  is  flying  through  the  country,  even  if  it  is  on  his 
own  pr(^?erty.  Even  though  the  duck  may  have  been  feed- 
ing on  his  own  tank  for  weeks,  he  is  haled  60  miles  away 
to  a  Federal  court.    That  kind  of  a  law  must  not  pass. 

Before  I  shall  agree  to  let  this  bill  pass  by  unanimous 
consent  it  must  allow  the  question  of  necessity  to  be  decided 
by  the  owner  of  the  property,  and  not  by  the  Department. 
It  ought  not  to  require  him  to  have  a  Federal  license  on  his 
person  all  of  the  time  before  he  can  go  out  to  his  own  tank 
and  kill  a  teal  duck. 

The  plover  is  a  migratory  bird.  There  are  certain  seasons 
when  they  fly  through  Texas.  A  few  Texas  Iwys  go  out 
and  kill  a  few  plover  on  their  own  land,  and  then,  if  some 
Federal  game  warden  is  out  there  spying  on  them,  they 
may  be  taken  away  to  a  Federal  court.  I  am  not  in  favor 
of  that,  and  as  long  as  I  am  a  Member  of  this  House  no 
such  law  as  that  is  going  to  pass  by  unanimous  consent. 
The  owner  of  the  property  must  be  protected  under  this  law. 
In  the  State  of  Texas  for  a  hunting  license  we  pay  $2. 
That  is  a  reasonable  fee.  But  the  State  of  Texas  has  never 
required  an  owner  to  get  a  license  to  hunt  on  his  own  land. 
Any  man  in  Texas  can  hunt  on  his  own  land  without  a 
license.  I  am  thinking  about  the  ordinary  citizen  back 
home  who  ought  to  have  the  right  to  hunt  on  his  own  land, 
without  Federal  supervision,  and  until  amendments  are 
*greed  upon  to  go  into  the  bill,  I  shaU  object  to  it. 

Mr.  KLEBERG.     Mr.  Speaker.  I  have  profound  regard  for 
the  views  of  my  friend  from  Texas  [Mr.  Blaktoh]  on  these 
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different  matters  involving  the  ownership  of  property  and 
the  sanctity  thereof. 

My  friend,  with  reference  to  this  parUcular  proposition,  is 
overkx>king  something.    He  is  overlooking  the  proposiUon 
that  this  bin  benefits  the  owners  of  land,  where  ducks  may 
hght.  where  that  owner  is  Interested  in  killing  that  duck. 
This  bill  benefits  that  man  to  the  extent  of  $1  a  year,  for 
all  expenses  involved,  for  a  whole  season's  sport.    If  thla 
hUl  is  not  passed  and  if  something  is  not  done  to  not  only 
protect  the  migration  of  these  migratory  birds,  and  give 
them  a  place  to  land  and  feed  and  rest,  the  landowner  wlU 
not  have  the  ducks  to  shoot  at  any  price  before  long.    This 
is  why  I  say  my  friend  is  mistaken.    He  has  said  nothing 
about  the  difficulty  involved  in  protecting  the  crops  under 
ownership  or  tenant  from  damage  or  deetructioQ  by  ducks. 
If  we  exempt  the  owners,  a  regular  slaughterhouse  would 
be  set  up  under  this  bilL    A  chib.  for  instance,  could  buy  a 
lake  and  it  would  have  500  owners  of  the  lake,  all  exempt 
to  shoot  migratory  birds.    What  is  my  friend  going  to  do 
about  that? 

Mr.  BLANTON.  Limit  it.  Exempt  from  license  only  the 
resident.  Individuals,  excluding  all  collective  ownership. 

Mr.  KLEBERO.  Just  a  moment.  My  point  is  that  my 
friend  is  taking  an  attitude  on  this  proposition,  based  upon 
a  perfectly  natural  objection  to  this  kind  of  legislation, 
when  you  go  back  to  the  legislation  referred  to  by  the  gentle- 
man from  Massachusetts  [Mr.  Onrroai)]  with  reference  to 
the  public  shooting  grounds  biU.  As  a  matter  of  fact,  if 
the  gentleman  insists  upon  an  amoidment  exempting  owxien 
in  this  bill,  in  my  candid  and  honest  opinion  he  will  make  it 
impossible  for  the  United  SUtes  of  America  to  live  up  to  its 
obUgations  under  the  treaty  with  Canada,  insofar  as  the 
protection  of  bird  life  is  concerned. 

Mr.  BLANTON.  How  about  hmiting  it  to  the  small  resi- 
dent, individual  owner? 

Mr.  KLEBERO.  Why  do  that?  The  gentleman  recog- 
nizes the  fact  that  we  have  been  In  the  position  in  this 
House  for  years  of  listening  to  what  might  be  tenned  "  dilTer- 
entiation  between  large  and  smaU  owners."  There  are  many 
owners  of  real  property,  and  my  friend  knows  it.  who  have 
hundreds  of  places  of  less  than  200  acres  in  different  (daces, 
scattered  all  over  the  United  States,  and  they  would  come 
under  the  provision  of  exempting  owners. 

Mr.  BLANTON.  I  want  my  friend  to  answer  this  one 
quesUon:  Does  he  know  of  a  single  State  in  the  Nation  that 
taxes  a  man  for  hunting  on  his  own  land? 

Mr.  Ba^EBERO.    I  wiU  say  to  the  gentleman 

Mr.  BLANTON.    Can  he  name  one  State? 
Mr.  KLEBERO.    I  have  always  paid  for  hunting  on  my 
own  land  or  land.  I  should  say,  that  I  have  been  In  charge  of. 
Mr.  WEIDEMAN.    If  the  gentleman  wUl  yield,  the  State 
of  Michigan  is  one  State. 

Mr.  ZIONCHECK.    To  exempt  the  small  farmer  would 
render  this  bill  unconstitutional,  because  of  an  unreasonable 
basis  of  classification.    It  would  be  class  legislation. 
Mr.  KLEBERO.    That  is  eonrect. 

Mr.  BLANTON.  I  want  to  say  to  my  friend,  every  male 
constituent  of  mine  in  the  State  of  Tens  probably  goes 
hunting  once  in  a  while  on  his  own  land. 

Mr.  KLEBERO.  Is  he  Interested  in  keeping  up  the  duck 
shooting? 

Mr.  BLANTON.    I  do  not  want  the  Federal  Oovemment 
to  put  restrictions  on  him  respecting  his  own  land  that  the 
State  does  not. 
The  regtilar  order  was  demanded. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  regular  order  is  de- 
manded, I  object.  I  wlU  reserve  the  objection,  and  i»obably 
will  not  object  if  we  can  have  some  definite  understanding 
about  this  bill;  but  if  I  am  forced,  I  wlU  object 
The  SPEASXR.  Regular  order  is  demanded. 
Mr.  BLANTON.  I  object.  Mr.  Speaker,  if  my  friend  win 
anow  an  amendment  to  remain  In  the  bin  as  It  was  origi- 
nally written,  without  tacking  it  onto  a  provision  that  the 
Department  of  Agriculture  first  must  ascertain  and  deter- 
mine that  he  was  doing  it  to  protect  his  crops,  and  wffl  give 
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htm  the  right  as  an  owner  to  kill  migratory  birds  on  h|s 
own  land  to  protect  his  crops.  I  shall  not  object  to  the  b 

lir.  KLEBERO.  Will  the  gentleman  permit  me  to  e 
plain  for  the  benefit  of  the  committee  as  well  an  amen 
ment  that  I  propose  to  offer  to  this  bill.  In  line  4, 
3,  after  the  word  "  owner ",  Including  "  tenant  or 
cropper "?  The  question  Involved  with  reference  to  t 
owner's  exemption  and  the  Department  of  Agriculture  Ih 
connection  therewith  has  simply  to  do  with  this  proposition: 
It  is  not  necessary  for  the  owner  of  property  to  call  on  th  5 
Department  of  Agriculture  to  protect  It.  nor,  after  Induslo  i 
of  the  words  "  tenant  or  share-cropper  ",  for  them  to  ca  1 
on  the  Department  of  Agriculture  for  permission;  but  it  is 
necessary  for  them,  if  they  want  assistance  from  the  De- 
partment of  Agrlcultxu*.  to  notify  the  Department,  and  th  • 
language  of  the  amendment  is  for  the  sole  purpose  of  perj- 
mltting  the  Oovemment  to  cooperate  with  that  owner  f 
the  protection  of  that  property. 

Mr.  BLANTON.    Who  is  going  to  determine  the  tu^e 
necessity  to  save  the  crop?     If  it  is  left  to  the  owner 
make  this  determination.  I  will  not  object.    But  if  the 
piutment  of  Agriculture  is  to  have  control  of  It.  then  I  wi^ 
object. 

Mr.  KLEBERO.  There  is  no  determination,  except  b|r 
the  owner. 

Mr.  BLANTON.  If  that  Is  so,  and  if  that  is  the  legis! 
tive  interpretation  of  this  act.  I  will  withdraw  objectlo: 
But  I  wanted  to  have  that  understanding,  and  to  have  thi 
legislative  interpretation,  because  I  do  not  want  the  Depa: 
ment  of  Agriculture,  through  some  Dr.  Tugwell.  autocra 
cally  to  determine  whether  a  farm  boy  down  in  my  distrii 
has  violated  the  law,  after  he  has  killed  a  plover  or  duck 
on  his  own  home  farm.  I  withdraw  my  objection.  Mi. 
Speaker. 

The  SPEAKER.    Is  there  objection? 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  reserving  th; 
right  to  object.  I  do  not  want  this  legislation  to  pass  with- 
out taking  this  opportimity  to  register  in  the  Rbcoro  my 
objection  to  it.  I  am  in  favor  of  the  objectives  of  the  sports  ■ 
men  and  himters  of  this  country  to  preserve  the  wild  lifi; 
and  protect  our  migratory  birds  by  providing  refuges  fo- 
them. 

It  has  been  my  experience,  however,  that  after  game  law  i 
are  passed  giving  the  average  person  an  opportimity  to  do  u 
little  hunting  that  hunting  clubs  and  rich  hunters  will  leas  i 
up  all  of  the  country  where  there  is  good  hunting,  have  som  i 
of  their  members  appointed  deputy  game  wardens,  and  d) 
their  utmost  to  prevent  everyone  who  Is  not  a  member  of  th  i 
club  fr(xn  hunting;  therefore  I  do  not  believe  that  sucn 
amendments  as  have  been  suggested  will  make  this  leglsla|- 
tion  any  less  objectionable  or  for  the  benefit  of  the  greatest 
number  of  hunters. 

What  I  object  to  is  putting  an  extra  tax  upon  the  averag  i 
hunter  and  reqiilring  him  to  go  to  the  poet  of&ce  and  pa^ 
further  tribute  to  the  Oovemment  to  enjoy  that  to  which  h » 
has  the  right  as  a  citizen  of  this  country. 

We  have  had  experience  in  my  State  with  legislation  tha  t 
provided  for  increasing  the  cost  of  the  hunting  license.  Thje 
license  fee  for  hunting  out  of  the  county  was  increased  froi 
$1  to  $3,  with  the  idea  of  bringing  in  more  money  to  the 
and  game  department.  The  result,  however,  was.  with 
added  Increase  in  the  license  fee.  fewer  licenses  were  sol 
and  instead  of  getting  more  funds,  the  fish  and  game  d 
partment  discovered  they  were  getting  less  funds.  In  mir 
judgment,  such  a  tax  as  here  proposed  may  result  In  Injui  • 
ing  the  fish  and  game  departmimt  of  the  various  States  wit  i 
the  same  result  just  mentioned  in  Kansas. 

I  doubt  very  much  whether  the  fee  paid  into  the  poet 
office  under  tl^  act  win  amount  to  pnmigti  to  permit  gam  b 
refuges  to  be  established  over  very  much  of  tbe  Unite! 
States.  We  will  be  just  adding  another  criminal  law  to  ou  r 
statute  hfxiks,  which  will  result  in  more  disregard  for  th^ 
law  and  will  further  result  in  more  persons  being  subj 
to  be  arrested  by  snoopers  going  about  the  country  and  bei 
dragged  into  Federal  courts  many  miles  from  when 
live. 


I  believe  it  is  proper  for  the  Oovemment  to  establish  sanc- 
tuaries, refuges,  and  breeding  grounds  for  the  propagation 
of  these  migratory  birds  and  to  pass  adequate  legislation  to 
protect  them,  but  I  do  not  believe  that  we  ought  to  annoy 
the  average  hunter  of  this  country  with  this  additional 
stamp  tax. 

While  I  am  not  going  to  object  to  the  consideration  of  this 
bill,  I  do  want  to  register  my  ideas  and  objections  in  the 
Rkcobd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  after  the  expiration  of  90  da3r8  after 
the  date  of  enactment  of  this  act  no  person  shall  take  any  migra- 
tory waterfowl  unless  at  the  time  of  such  taking  he  carries  on 
his  person  an  unexpired  Federal  mlgratory-blrd  hunting  stamp 
Issued  to  him  In  the  manner  hereinafter  provided:  except  that 
no  such  stamp  shall  be  required  for  the  taking  of  migratory 
waterfowl  by  Federal  or  State  Institutions  or  official  agencies,  for 
propagation  purposes  or  for  the  killing  of  such  waterfowl  when 
found  Injuring  crops  or  other  property,  under  such  restrictions 
as  the  Secretary  of  Agriculture  may  by  regulation  prescribe.  Any 
person  to  whom  a  stamp  has  been  Issued  under  this  act  shall  u(>on 
request  exhibit  such  stamp  for  Inspection  to  any  officer  or  em- 
pl03ree  of  the  Department  of  Agriculture  authorized  to  enforce  the 
provisions  of  this  act  or  to  any  officer  of  any  State  or  any  political 
subdivision  thereof  authorized  to  enforce  game  laws. 

Committee  amendment:  Section  1.  page  2,  line  4,  after  the 
word  "  or ",  Insert  "  by  the  owner  of  the  property  or  officially 
designated  agencies  of  the  Department  of  Agricxilttire." 

Mr.  JONES.  Mr.  Speaker,  I  suggest  that  the  committee 
amendment  should  be  modified  to  read  "  resident  owner." 

Mr.  KLEBERO.    Tes;  it  should  be  resident  owner. 

Mrc  JONES.  Mr.  Speaker.  I  offer  an  amendment  to  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonxb  to  the  committee  amendntient: 
Befcve  the  word  "  owner  "  Insert  "  resident." 

The  amendment  to  the  committee  amendment  was  agreed  to. 

Mr.  KbEBERO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kucbebo  to  the  committee  amend- 
ment: Page  2,  line  4,  after  the  word  "owner".  Uisert  "tenant  or 
share  cropper." 

The  amendment  to  the  committee  amendment  was  agreed  to. 
The  committee  amendment  as  amended  was  agreed  to. 
Tlie  Clerk  read  as  follows: 

Committee  amendment:  Page  2,  line  7,  strike  out  the  word 
"  property  "  and  Insert  the  word  "  property  "  with  a  comma  after  it. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  2,  line  9.  after  the  -wotil  "pre- 
scribe ",  Insert  the  following:  "  The  Secretary  of  Agriculture  shaU, 
Inunedlately  upon  the  passage  of  this  act,  adopt  and  promulgate 
such  regiUatlons  as  are  pertinent  to  the  protection  of  private 
property  In  the  Injury  of  crops." 

The  committee  amendment  was  agreed  to. 

Mr.  WARREN.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wammxk:  On  page  1,  line  4,  insert 
after  the  word  "  person  "  the  words  "  over  16  years  of  age." 

Tlie  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  3.  That  the  stamps  required  imder  this  act  shall  be  Issued, 
and  the  fees  therefor  collected,  by  the  Poet  Office  Department, 
under  regulations  prescribed  Jointly  by  the  Secretary  of  Agricul- 
ture and  the  Postmaster  General:  Provided,  That  stamps  shall  be 
issued  at  the  poet  office  or  poet  offices  of  all  co\inty  seats  In  the 
•everal  States,  at  all  poet  offices  In  all  cities  with  a  pop\ilatlon  of 
2,600  or  over  and  at  such  other  post  offices  as  said  officers  may  by 
regvUatlon  prescribe.  Each  such  stamp  shall,  at  the  time  of 
Issuance,  be  affixed  adhesively  to  the  game  license  Issued  to  the 
applicant  tmder  State  law.  If  the  applicant  Is  required  to  have  a 
State  license,  or.  If  the  applicant  is  not  required  to  have  a  State 
license,  to  a  certificate  fiu-nlshed  for  that  purpose  by  the  Post 
Office  Department  at  the  time  of  Issuance  of  such  stamp.  For 
each  such  stamp  Issued  under  the  provisions  of  this  act,  there 
shall  be  collected  by  the  postmaster  the  sxun  of  $1.  Each  such 
stan4)  shall  expire  and  be  void  after  the  30th  day  of  June  next 
succeeding  its  issuance. 

Sac.  3.  Nothing  In  this  act  shall  be  construed  to  authorize  any 
penon  to  take  any  migratory  waterfowl  otherwise  than  in  ac- 
oordanoe  with  regulations  adopted  and  approved  pursuant  to  any 
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tocaty  heretofore  or  hereafter  entered  into  between  the  United 
States  and  any  other  country  for  the  protecUon  of  migratory 
birds,  nor  to  exempt  any  person  from  complying  with  the  game 
laws  of  the  several  States.  *-  ■>  "t>  b      « 

Sec.  4.  All  moneys  rtK^ived  for  such  stamps  shall  be  accounted 
for  by  the  postmaster  and  paid  into  the  Treasury  of  the  United 
SUtes.  and  shall  be  reserved  and  set  aside  as  a  special  fund  to  be 
known  as  the  "  migratory-blrd-conservatlon  ftind ",  to  be  ad- 
ministered by  the  Secretary  of  Agriculture.  AU  moneys  received 
into  such  fund  are  hereby  authorized  to  be  appropriated  for 
expenditure  as  follows: 

(a)  Not  less  than  75  percent  shaU  be  available  for  the  acquisi- 
tion, administration,  maintenance,  and  development  of  suitable 
areas  for  mlgratory-blrd  sanctuaries,  refuges,  and  breeding  grounds 
under  the  provisions  of  the  Migratory  Bird  ConservaUon  Act  to 
be  expended  for  such  purposes  In  all  respects  as  moneys  appro- 
priated pursuant  to  the  provisions  of  such  act  and  for  the 
administration,  maintenance,  and  development  of  other  preserves 
reservations,  or  breeding  grounds  frequented  by  migrat«T  Kame 
birds  and  under  the  administration  of  the  Secretary  of  Aeri- 
ciilture.  ^ 

(b)  Not  more  than  20  percent  shall  be  available  for  the  en- 
forcement of  the  Migratory  Bird  Treaty  Act  and  any  other  act 
to  carry  into  effect  any  treaty  for  the  protection  of  migratory 
birds.  ~  ' 

(c)  The  remainder  shall  be  available  for  administrative  ex- 
penses under  this  act,  including  reimbursement  to  the  Post  Office 
Department  of  funds  expended  in  connection  with  the  issuance  of 
stamps,  and  prlnUng  ahd  engraving  of  the  same,  and  for  admin- 
istration expenses  under  the  Migratory  Bird  Treaty  Act  and  any 
other  act  to  carry  into  effect  any  treaty  for  the  protection  <rf 
migratory  birds,  and  the  Migratory  Bird  Conservation  Act. 

Mr.  KLEBERG.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kleberg:  Page  3.  line  20  strike  out 
section  4  down  to  and  including  line  25.  on  page  4  and  insert 
the  following: 

"  Sec.  4.  All  moneys  received  for  such  stan^M  shall  be  accounted 
for  by  the  postmaster  and  paid  Into  the  Treasury  of  the  United 
States,  and  shall  be  reserved  and  set  aside  as  a  special  fund  to 
be  known  as  the  '*  mlgratory-blrd -conservation  fund  "  to  be  admin- 
istered by  the  Secretary  of  Agriculture.  All  moneys  received  Into 
such  fund  are  hereby  appropriated  for  the  foUowlng  oblects  and 
shall  be  available  therefor  until  expended: 

"(a)  Not  less  than  90  percent  shall  be  avaUable  for  the  location 
ascertainment.  acqulslUon.  administration,  maintenance  and  de- 
velopment of  suitable  areas  for  invlcdate  migratory-bird  sanctu- 
aries, imder  the  provisions  of  the  Migratory  Bird  Conservation 
Act.  to  be  expended  for  such  purposes  in  all  respects  as  moneys 
^propriated  pursuant  to  the  provisions  of  such  act;  for  the  ad- 
ministration, maintenance,  and  development  of  other  refuges 
under  the  adnUnlstration  of  the  Secretary  of  Agriculture  fte- 
quented  by  migratory  game  birds;  and  for  such  investigations  on 
such  refuges  and  elsewhere  in  regard  to  mlgnUxj  waterfowl  as 
the  Secretary  of  Agriculture  may  deem  essential  for  the  highest 
utlUaatlon  of  the  refuges  and  for  the  protection  and  increase  of 
these  birds. 

(b)  The  remainder  shall  be  available  for  administrative  ex- 
penses under  this  act  and  the  Migratory  Bird  Conservation  Act. 
including  reimburaement  to  the  Post  Office  Department  of  funds 
expended  in  connection  with  the  printing,  engraving,  and  issu- 
ance of  mlgratory-blrd  hunting  stamps,  and  including  personal 
services  in  the  District  of  Ccriumbia  and  elsewhere:  Provided  That 
tte  protection  of  said  InvloUte  mlgratory-blrd  sanctuaries'  shall 
be.  so  far  as  possible,  iinder  section  17  of  the  Migratory  Bird  Con- 
servation Act,  passed  February  18,  1929." 

The  amendment  was  agreed  to. 
Ihe  Clerk  read  as  follows: 

8»c.  6.  (a)  Wo  person  shaU  alter,  mutilate,  loan,  or  transfer  to 
•nother  any  stamp  issued  to  him  piirsuant  to  this  act.  nor  shall 
any  person  other  than  the  person  to  whom  such  stamp  is  Issxied 
tise  the  same  for  any  purpose. 

uJWs  ^°  P«"0°  •*»*U  imitate  cw  counterfeit  any  stamp  authorized 
By  this  act.  or  any  die,  plate,  ca  engraving  therefor,  or  make, 
prmt,  or  knowingly  use,  seU,  or  have  in  his  possession  any  such 
*»"^terfelt,  license,  die.  plate,  or  engraving. 

OK.  «.  For  the  efficient  execution  of  this  act  the  Judges  of  the 
?f^^~  oouTts,  eetabllshed  under  the  laws  of  the  United  States, 
united  states  commissioners,  and  persons  appointed  by  the  Secre- 
5»ry  of  Agriculture  to  enforce  the  provisions  of  this  act  gha.ii 
nave,  with  respect  thereto,  like  powers  and  duties  as  are  conferred 
^on  Mid  Judges,  commissioners,  and  employees  of  the  Depart- 
na«nt  of  Agriculture  by  the  Migratory  Bird  Treaty  Act  or  any  other 
h?i.  _^^I^  ^^  **•*'*  *°y  treaty  for  the  protectlMi  of  migratory 
wrdawith  respect  to  that  act.  Any  bird  or  part  thereof  taken  ot 
Po«Med  contrary  to  such  acts  shall,  when  seized,  be  disposed  of 
"provided  by  the  Migratory  Bird  Treaty  Act  ae  acts  aforesaid. 

**■''•  "•A'jy  person  who  shall  violate  any  provision  of  this  act  or 
wno  shall  violate  or  faU  to  comply  with  any  regulaUcm  made  piu- 
■uant  thereto  shall  be  subject  to  the  penalties  provided  In  sec- 
tion 6  of  the  Migratory  Bird  Treaty  Act. 

Mr.  COCHRAN  of  Bllssourl.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word  for  the  purpose  of  asking  a  question. 
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I  wish  the  gentleman  from  Texas  would  Inform  the  House 
of  the  penalUes  provided  by  section  6  of  the  Hdlgratory  Bird 
Treaty  Act.  The  same  penalties  wUl  apply  to  this  law.  Can 
a  man  be  sent  to  the  penitentiary  under  the  Migratory  Bird 
Act?  If  so,  I  am  sure  the  gentleman  from  Texas  does  not 
want  to  send  a  man  to  the  penitentiary  for  failing  to  have  a 
stamp  in  his  possession  at  the  time  he  kills  a  duck. 

Mr.  KLEBERO.  The  penalties  under  the  Migratory  Bird 
Treaty  Act  would  be  effective  in  the  enforcement  of  the 
terms  of  this  bill.  The  penalUes  would  be  the  same  as  those 
provided  under  the  Federal  game  law  pertaining  to  migra- 
tory birds  for  willful  extra-legal  slaughter  of  those  birds* 
that  is  all. 

Mr.  COCHRAN  of  MlssoorL  I  know  that.  It  Is  for  that 
reason  I  ask.  What  are  those  penalties? 

Mr.  KLEBERO.  It  can  be  $10  and  costs  or  as  high  as  $600 
or  imprisonment  for  not  more  than  6  months 

Mr.  COCHRAN  of  Missouri.  Under  the  icgratory  Bird 
Act  can  a  man  be  sent  to  the  penitentiary? 

Mr.  KLEBERO.  Yes;  but  that  is  for  a  greater  offense 
than  extra-legal  shooting. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  can  assure 
the  House  then  that  the  Judge  would  have  the  power  to  pro- 
vide a  small  sentence  for  violations  of  the  terms  of  this 
bill? 

Mr.  KLEBERO.  The  judge  has  the  same  freedom  of 
acUon  with  reference  to  the  Imposition  of  penalties  under 
this  bill  as  he  has  under  the  Federal  law  applicable  today 
without  regard  to  this  bill. 

Mr.  COCHRAN  of  Missouri.  The  terms  of  the  pending 
bill  would  not  compel  a  Judge  to  sezKi  a  man  to  Jail  for 
violation? 

Mr.  KLEBERO.    No. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  Is  sure  of 
that? 

Mr.  KLEBERO.    Yes. 

Mr.  COCHRAN  of  Missouri.  As  the  Judge  has  the  opUon 
of  imposing  a  small  fine.  I  am  satisfied.  I  now  have  section 
6  of  the  Migratory  Bird  Act  before  me.  This  section  pro- 
vides that  any  person.  associaUon.  partnership,  or  corpora- 
tion that  shall  violate  any  of  the  provisions  of  the  act  shall 
be  fined  not  more  than  $500,  or  be  Imprisoned  not  more  than 
6  months,  or  both.  This  wUl  enable  a  judge  to  impose  a 
small  fine.    To  that  I  do  not  object. 

The  Clerk  read  as  follows: 

8mc.  8.  The  Secretary  of  Agrtcultmv  is  authorlaed  to  cooperate 
with  the  several  Stotcc  aiMl  TMrltorlea  in  the  enforcnncnt  erf  the 
provisions  of  this  act. 

Sec.  9.  (a)  Terms  defined  in  the  Migratory  Bird  Treat?  Act  or 
the  Migratory  Bird  Conservation  Act,  shaU,  when  used  in  this  act 
have  the  mwming  awtgned  to  mjtb  termm  in  such  acta,  ramectlvalV 

(b)  As  used  in  this  act  (1)  the  term  "migratory  water  fowl  ** 
means  the  species  eniunerated  in  paragraph  (a)  of  subdivision  1 
of  article  I  of  tbe  treaty  between  the  United  States  and  Oreat 
Britain  for  the  protection  of  migratory  birds  concluded  AiMOSt 
16,  1918:  (2)  the  term  "  State  "  txMdudes  tbe  several  StataTand 
Territories  of  the  United  States;  and  (3)  the  term  "  take  "  meana 
pursoe,  hunt,  shoot,  atptvcn.  collect,  km,  or  attempt  to  Durroe 
hunt,  shoot,  capture,  ocOIect,  or  kill. 

With  the  following  committee  amendment: 


Page  6,  line  16,  after  the  word 
trict  of  Coliimbia." 


'States'*,  ineert  "and  the  Die- 


The  committee  amendment  was  agreed  to. 
Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  tbe  table. 

AUTOXMK  BAISDA  AKD  OTHBU 

The  Clerk  called  the  next  bin.  HJR.  5881,  to  Investigate 
the  claims  of  and  to  enroll  certain  persons,  if  entitled,  with 
the  Omaha  Tribe  of  Indians. 

Mr.  BAKEWELL.  Mr.  Speaker,  this  Is  a  very  unusual  bUl, 
and  more  unusual  stni  is  tbe  committee  report  that  accom- 
panies It.  It  contains  a  lengthy  preamble  which  has  no 
relevance  whatever  to  the  question  at  issue.  It  is  a  very 
pretty  romance,  and  for  the  benefit  of  those  who  have  not 
the  report  before  them.  I  shall  give  an  outline  of  the  story. 


10Q>| 
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It  appears  that  some  time  before  the  French  Revolution 
a  French  count,  a  roistering  blade,  saw  a  dusky  IndiEUi 
maiden  by  the  name  of  "  Laughing  Buffalo  "  on  the  stre  ;ts 
of  Paris  and  became  forthwith  enamored  of  her,  and  souj  ht 
a  meeting  with  the  fair  charmer,  but  without  success.  £he 
had  left  for  her  home  in  the  New  World  before  he  had  the 
opportunity  of  making  her  acquaintance.  He  immediately 
followed,  but,  unfortunately.  Laughing  Buffalo  had  set  ^11 
for  New  Orleans,  and  the  count  found  himself  on  a  b^at 
boimd  for  Montreal.  Nevertheless,  the  ardor  of  his  passion 
unabated,  he  still  determined  to  find  the  maiden,  and 
gaged  in  trading  and  in  trapping  with  that  end  in  vl^w 
Now.  such  was  the  affinity  of  these  two  souls  that  the  coihit 
Betting  out  from  Montreal  and  Laughing  Buffalo  from  New 
Orleans,  they  were  drawn  together  somewhere  on  tjie 
prairies  of  Nebraska.  They  were  married,  and  in  due  coi 
of  time  three  children  resulted  from  the  union.  There  ^re 
numerous  grandchildren  and  great-grandchildren.  Some  j57 
of  them  are  enumerated  in  this  bill,  and  no  one  kuows  h^w 
many  more  there  may  be. 

This  blD  prop>oses  that  these  descendants  of  that  n 
union  be  forthwith  enrolled  as  regular  members  of 
C^naha  Indian  group,  with  all  the  rights  and  prl 
thereto  appertaining,  including  certain  payments  which 
to  be  made,  and  a  certain  sum  which  is  to  be  set  aside, 
amount  not  specified,  for  the  benefits  that  they  would  ha^ve 
received  had  they  been  enrolled  earlier  In  this  group.        I 

The  second  peculiarity  about  this  bill  is  that  the  Depart- 
ment of  the  Interior  has  been  asked  to  express  an  opinlpn 
and  has  not  yet  done  so.  Under  these  circumstances!  It 
seems  to  me  we  should  not  pass  the  bUl  without  hearlpig 
what  the  Department  of  the  Interior  has  to  say  about  It 

Mr.  FISH.    Will  the  gentleman  yield? 

Bfr.  BAKEWELL.  I  yield  to  the  genUeman  from  N^w 
York. 

Mr.  FISH.    Was  this  a  Frenchman  that  married  the  ta 
dian  girl? 

Mr.  BAKEWEUi.    Tbia  was  a  Frenchman. 

Mr.  FISH.  I  may  suggest  to  the  genUeman  that  we  mig^t 
deduct  this  from  the  French  war  debt. 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  BAKEWELL.    I  yield  to  the  genUeman  from  Ni 
York. 

Mr.  O'CONNOR.    If  the  gentleman  objects  to  the 
perhaps  he  has  no  objection  to  the  report. 

Mr.  BAKEWELL.  Oh,  no!  It  Is  a  most  interestlbg 
atory.  The  genUeman  from  New  York,  with  his  well-knofm 
flfts.  might  elaborate  It  into  a  charming  novelette. 

Mr.  O'CONNOR.  I  see  some  very  prominent  names  In 
here  and  we  ought  to  find  out  whether  they  are  a  part  of 
the  Omaha  Tribe.  I  see  the  names  here  of  James,  lifitch4u. 
Mott,  Beck,  and  others.  We  cannot  tell  how  far  this  m- 
vestlgaUon  win  go  in  finding  out  who  belongs  to  the  Oma  la 
Tribe. 

Mr.  CHAVEZ.  Mr.  Speaker.  I  believe  the  Chairman  of 
the  Committee  <m  Indian  Affairs  can  give  the  genUeman  [til 
the  InformaUon  he  desires  with  reference  to  the  merits]^ 
the  bill,  and  I  should  like  to  have  him  listen  to  the  gmt|e- 
man  from  Nebraska.  i 

Mr.  HOWARD.  Mr.  Speaker,  in  view  of  the  fact  tnat 
the  genUeman  has  so  magnificently  portrayed  in  his  own 
way  the  language  of  my  colleague,  Mr.  Chavxz,  who  wr^te 
the  report,  I  do  not  think  it  is  necessary  to  make  otter 
explanaUcm.  I  do  not  know  how  I  can  improve  upon  t  le 
genUeman's  reading  of  the  report. 

I  may  suggest  to  the  gentleman  and  to  all  others  Uat 
there  is  nothing  unf  ahr  in  this  bill.  It  is  simply  asking  U  at 
an  investigation  be  made;  and  if  the  Secretary  of  the  Inter  ra* 
discovers  that  the  claim  of  these  people  is  good,  then  tt  ey 
ahaU  be  admitted  to  all  the  rights  and  privileges  of  ttie 
Omaha  Tribe.  If  the  gentleman  will  take  the  trouble  ]to 
read  the  repo^  he  will  discover  that  the  Omaha  Tril 
Council  is  in  favor  of  this  leglBlaUon  with  the  amendmeiit. 


:: 


provided  that  in  the  granting  of  the  request  for  enroUm<  nt 
It  does  not  detract  from  the  property  of  the  Omaha  Trfbe 
In  any  requeet.    Then  Is  no  objection,  aad  it  seems  to 


fair  that  the  Secretary  of  the  Interior  should  be  privileged 
to  investigate  this  matter  and  see  whether  or  not  these 
people  are  justly  entitled  to  be  enrolled. 

Mr.  BAKKWKLL.  This  bill  does  not  simply  authorize  the 
Secretary  of  the  Interior,  but  instructs  him,  after  investiga- 
tion has  been  made,  to  do  certain  things. 

Mr.  HOWARD.    If  he  shaU  so  find. 

Mr.  BAKEWELL.  My  contention  is  that  the  Secretary  of 
the  Interior  has  been  asked  for  an  opinion  on  this  matter 
and  has  not  seen  fit  to  answer  the  committee,  and  this  bill 
should  not  be  passed  until  we  hear  from  the  Department  of 
the  Interior. 

Mr,  MOREHEAD.  Mr.  Speaker,  I  seldom  annoy  anyone. 
and  in  the  12  years  I  have  been  here  I  have  never  advocated 
the  passage  of  a  bill  on  the  Consent  Calendar.  These  people 
do  not  live  in  my  district,  I  am  not  related  to  them,  and  I 
am  not  here  to  defend  the  romance;  but  for  some  50  years 
I  have  been  personally  acquainted  with  this  family  and  with 
their  descendants.  If  my  statement  as  a  Member  of  Con- 
gress and  my  service  here  and  as  Governor  of  my  State 
means  anything,  I  want  to  testify  to  the  justness  of  this 
claim.  No  more  righteous  or  just  claim  was  ever  offered  on 
the  floor  of  this  House,  at  least  in  my  12  years'  service.  I 
repeat,  these  are  not  constituents  of  mine.  The  reservation 
is  not  in  my  district,  but  I  know  the  people  and  I  know  them 
well.    They  were  at  one  time  customers  of  mine. 

Mr.  BAKEWELL.     All  57? 

Mr.  MOREHEAD.    No;   not  that  far  back.    Here  is  a 

statement  in  the  report: 

In  some  cases  the  failure  or  refxisal  to  record  the  full  rights  of 
an  Omaha  Indian  appears  to  have  been  based  upon  some  minor 
technicality,  a  matter  always  somewhat  of  a  mystery  to  the  Indian. 
In  other  cases  such  failure  or  refusal  appears  to  have  been  wholly 
arbitrary  and  discriminatory.  In  some  Instances  there  Is  evidence 
before  the  committee  to  the  effect  that  parties  who  refused  to  pay 
tribute  were  denied  their  right. 

It  is  regretable  that  we  have  to  dig  up  old  historical,  musty 
records,  but  that  was  the  case  In  this  instance. 

The  heads  of  the  families  that  appealed  for  their  rights 
adopted  the  poor  policy  which  was  established  in  those  his- 
torical early  days  of  paying  a  small  tribute  to  certain  parties, 
lliey  refused  to  buy  a  feast  or  to  give  a  fee,  as  was  cus- 
tomary at  that  time.  After  they  were  denied  their  rights, 
of  course,  there  have  been  refusals  by  the  directly  interested 
members  of  the  tribal  council. 

As  I  understand  this  bill  now,  all  these  demands  upon 
the  tribe  are  released.  The  only  thing  they  are  asking 
for  in  this  bill  is,  if  the  Secretary  of  the  Interior  finds 
that  they  have  the  necessary  blood,  that  they  shall  be  en- 
UUed  to  certain  benefits.  Even  their  sisters  and  cousins 
were  placed  upon  the  list  in  the  earlier  days.  I  say  in  de- 
fense of  this,  these  claimants  have  a  Just  claim  under  the 
law. 

Mr.  BAKEWELL.    What  is  the  amount  involved? 

Mr.  MOREHEAD.  I  am  not  able  to  answer  the  gentle- 
man's question.  May  I  ask  the  gentleman  from  New  Mex- 
ico [Mr.  Chavxz]  to  furnish  the  technical  information?  I 
only  desire  to  state  the  justness  of  this  claim  and  testify 
to  the  deservingness  of  these  people.  There  Is  no  question 
in  the  world  but  that  they  are  as  Justly  and  rightfully  en- 
titled to  go  upon  these  rolls  as  anyone  that  has  ever  been 
enrolled. 

Mr.  DONDERO.  What  will  this  cost  the  Government  of 
the  United  States? 

Mr.  CHAVEZ.  It  may  not  cost  the  Government  one  cent, 
because,  after  all,  imless  the  Secretary  of  the  Interior  finds 
they  are  entiUed  to  this  right,  there  will  be  no  authoriza- 
tion to  pay  a  nlckeL  All  this  does  is  to  authorize  the  Sec- 
retary of  the  Interior  to  Investigate  the  particular  claim; 
and  if  he  finds  that  they  have  a  Just  claim,  then  he  is  to 
make  a  report  to  the  Congress.  Ilie  matter  has  been  in- 
vestigated by  the  Indian  Affairs  CcHnmittee  very  thoroughly; 
and  not  only  this,  but  we  also  wanted  to  protect  the  Omaha 
tribal  Indians  in  Nebraska,  and  we  inquired  of  the  tribe 
whether  or  not  they  objected  to  this  Mil,  and  if  the  gen- 
tleman win  look  on  page  3  of  the  original  bill 

Mr.  BAKEWEUi.    Yes;  I  have  seen  that. 
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should  pass  this  bin  over  without 


Mr.  CHAVEZ.  We  put  in  a  proviso  suggested  by  the  tribal 
Indians  of  Nebraska  that  the  enrollment  of  the  persons 
named  in  the  act  shall  not  be  permitted  to  disturb  or  affect 
the  Omaha  tribal  land  nor  the  proceeds  of  the  sale  of  the 
Omaha  tribal  lands,  nor  shall  any  such  person  share  In  the 
distribution  of  any  money  now  In  the  United  States  Treas- 
ury to  the  credit  of  the  Omaha  Tribe  of  Indians. 

Mr.  BAKEWELL.  I  admit  the  force  of  what  the  gentle- 
man says  and  he  may  be  entirely  right,  and  as  the  genUe- 
man from  Nebraska  [Mr.  Mokkhkad]  has  said,  this  may  be  a 
Just  claim,  but  I  want  to  read  the  last  sentence  from  the 
committee's  report: 

TbB  views  of  th*  Depwtment  upon  this  bill  mrt  requested  by 
the  committee  under  date  of  January  30  last,  but  up  to  the  nres- 
ent  time  have  not  been  received. 

It  seems  to  me  we 
prejudice. 

Mr.  JENKINS  of  Ohia  If  the  gentleman  from  Connecti- 
cut will  permit.  I  should  like  to  ask  the  gentleman  from 
Nebraska  [Mr.  MorshkadI  a  question  with  reference  to  this 
matter  which  I  think  goes  to  the  meat  of  the  whole  thing. 
Whoever  prepared  the  report  seems  to  think  it  is  an  argu- 
ment in  favor  of  the  bill  to  provide  that  the  funds  of  the 
Omaha  Indians  shall  not  be  Invaded  in  any  way  to  meet 
these  payments.  If  these  people  want  to  come  in  as  Omaha 
Indians,  the  other  Omaha  Indians  who  have  their  share 
ought  to  be  compelled  to  divide  up  with  them.  In  other 
words.  I  maintain  that  if  these  people  are  goli^  to  come  in 
or  if  we  are  going  to  do  anything  for  them  at  an,  they  ought 
to  be  brou^t  In  as  Omaha  Indians,  and  then  they  should 
get  their  share  or  whatever  they  are  entiUed  to  out  of  the 
funds  of  the  Omaha  Tribe  instead  of  the  Ftederal  Govern- 
ment. 

Mr.  MOREHEAD.  Ttie  gentleman,  of  course,  wiU  realize 
that  after  an  effort  has  been  made  here  for  45  or  60  years, 
the  clients  become  mightily  disgusted  and  are  willing  to  get 
in.  in  any  way,  to  get  Justice.  I  think  the  Secretary  of  the 
Interior  has  held  that  they  are  not  entiUed  to  this  on  ac- 
count of  subsequent  legislation  fixing  a  certain  time  for  all 
of  them  to  be  on  the  rolls;  but  there  is  no  Justification  for 
such  action  by  reason  of  their  blood  or  their  tribal  relations 
and  if  this  biU  is  allowed  to  go  through  here,  it  is  simply 
giving  an  opportunity  to  right  a  wrong  that  has  existed,  as 
I  have  said,  for  60  years. 

Mr.  BAKEWELL.  B4r.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, for  a  moment,  because  I  want  to  ask  a  question.  The 
genUeman  from  Connecticut,  under  his  reservation  of  ob- 
jection, only  has  a  right  to  his  share  of  the  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  for 
the  regular  order. 

Mr.  BLANTON.  llien.  I  object.  I  want  to  ask  some 
questions. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  for 
the  regular  order. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  since  the  regular  order  is 
demanded.  I  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  last  pcu-agraph  on  the  first  page  of  the  com- 
mittee report  and  the  second  paragraph  thereafter  be 
printed  in  the  Rscou)  along  with  this  argument. 

Mr.  TABER.  Mr.  Speaker,  I  think  that  ought  not  to  be 
In  the  Rkcoro.    I  object. 

Mr.  HOWARD.  Mr.  Speaker,  may  I  ask  the  gentleman 
who  objected  to  this  bill  if  he  will  be  kixui  enough  to  let  it 
go  over  without  prejudice? 

Mr.  MARTIN  of  Massachusetts.  I  did  not  object  to  the 
Dill.    I  called  for  the  regular  order. 

Mr.  BLANTON.  The  gentleman  forced  the  objection  by 
demanding  the  regular  order.  That  precipitated  the  ob- 
jection. 

Mr.  BAKEWELL.    No—. 
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Mr.  BLANTON.  The  gentleman  from  Connecticut  can- 
not take  up  aU  ttie  time.  The  bill  goes  over  aotomaticaUy 
under  the  objection. 

raodvuKi  n  cRzminu.  casks  smt  vsmcr 

•nic  aerk  called  the  next  bill,  S.  2461.  to  amend  an  act 
entitled  "An  act  to  giye  the  Supreme  Court  of  the  United 
States  authority  to  prescribe  rules  of  practice  and  procedure 
with  respect  to  proceedings  In  criminal  cases  after  verdict " 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bin  be  passed  over  without  prejudice 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

rOIT  MOIGAH  Mn.RAlT  USnVATIOM.  AL4. 

The  aerk  called  the  next  Wll.  HJl.  830S.  to  provide  for 
the  exploitation  for  oil.  gas.  and  other  minerals  on  the  lands 
comprising  Fort  Morgan  MlUtary  Resenratlon.  Ala. 

Mr.  ELTBB  of  California.  Mr.  Speaker,  zeaervlng  the 
right  to  object.  I  should  Uke  to  aak  the  gentleman  from  Ala- 
bama [Mr.  Rill]  tf  this  bin  does  not  establish  a  new  prece- 
dent in  appropriating  money  for  the  Federal  Oovemment 
to  go  into  oil  exirioitation. 

Mr.  HILL  of  Alabama.  I  may  say.  frankly,  to  the  gentle- 
man that  that  construction  might  be  put  on  section  1  of  the 
bilL  The  idea  of  patting  section  1  in  the  bill  was  simply  to 
give  the  Secretary  of  the  Interior  power,  if  he  thought  it 
was  necessary,  to  go  down  to  tb9  reservation  and  do  any- 
thing necessary  to  acquire  knowledge  with  which  to  make 
the  right  kind  of  lease.  It  was  not  the  idea  that  it  sbmald 
cost  the  Oovemment  any  money. 

Mr.  ELTSE  of  California,  Why  is  the  prorlslon  put  to 
the  bin? 

Mr.  HILL  of  Alabama.  If  the  gentleman  has  any  very 
stnuig  objection  to  the  provision,  as  the  author  of  the  bin, 
I  shall  interpose  no  objection  to  striking  section  1  from  tbe 
bilL 

Mr.  008S.   Win  the  gentlonan  yMd? 

Mr.  ELTSE  of  Callfcxnla.    Yes. 

Mr.  OOSa  This  land  in  Alabama  is  in  a  remote  section. 
It  used  to  have  on  tt  this  fort,  which  is  of  no  mere  use  to 
the  War  Department  or  the  Federal  Ootemment, 

I  say  this  because  I  happen  to  be  on  the  subcommittee  and 
heard  the  evidence--in  driHinff  weOs  for  water  they  ran 
across  oil  In  the  water,  and  Inasmuch  as  the  War  Depart- 
ment is  authorised  by  law  now  to  seD  this  property,  it  seemed 
advisable  to  the  committee  that  the  Qovemment  should  de- 
termine whether  there  is  oU  there  before  the  War  Depart- 
ment sells.  If  oil  exists  there,  it  would  be  more  valuable 
to  the  Oovemment  than  if  it  did  not. 

Mr.  HILL  of  Alabama.  I  believe  the  gentleman  concurs 
with  the  Committee  on  MUitary  Affain  that  while  the  land 
Is  in  the  hands  of  the  Oovemment  tt  should  be  determined 
wtwther  or  not  there  is  oil  on  it.  The  last  time  the  UM  was 
appraised  it  was  appraised  at  $15,000.  Suppose  the  War 
Department  sold  the  land  for  $15,000  and  it  went  into  the 
hands  of  a  private  party  and  then  oil  should  be  developed  on 
it.  It  would  seem  that  someone  was  derelict  In  his  duty  In 
disposing  ol  Oovemmoit  property. 

Mr.  ELTSE  of  CaUfomia.  Itere  Is  nothli«  to  prevent 
the  Oovemment's  leasing  it.  Then  are  people  who  could 
eiq^lolt  it. 

Mr.  aos&  The  Military  AXfaizs  Committee  sooxetima 
ago  declared  this  surplus  property  for  sale,  and  at  one  time 
the  War  Department  advertised  for  bids  for  sale,  not  for 
lease,  but  for  sale. 

Now,  if  at  the  end  of  3  years  ofl  Is  not  discovered  It  goes 
back  to  the  War  Department  for  that  sale. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  In  view  of  the 
fact  that  the  Secretary  of  the  Interior  sees  no  justiflcatloo 
for  the  Government  to  proqiect  for  00,  and  In  view  of  the 
statement  from  the  Gecriogical  Survey  that  this  would  be 
setting  a  precedent  for  the  ^wnvriatton  of  rrwm^  for  the 
discovery  of  oil,  I  shaU  have  to  object  to  the  bllL 
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Mr.  HILL  of  Alabama.  Would  the  gentleman  object  If  I 
agreed  to  strike  out  section  1?  That  would  simply  IcAvp  it 
as  a  leasing  proposition. 

Mr.  ELTSE  of  California.    Very  well;  I  will  withdraw 
objection. 

Mr.  HTLTi  of  Alabama.    If  you  strike  out  section  1, 
will  give  the  Ciovemment  the  right  to  lease  it  under 
general  leasing  law. 

Mr.  ELTSE  of  California.    I  will  withdraw  my  object 

There  being  no  further  objection,  the  Clerk  read  secticp 
of  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  la  hei  eby 
authorized  to  make  exploitation  for  oil.  gaa.  and  other  mine  rala 
on  the  landa  comprising  Port  Morgan  Military  Reaerration  slti  ate 
in  the  county  of  Baldwin.  State  of  Alabama,  including  that  pori  ion 
of  said  landa  which  haa  been  tranaf erred  to  the  Department  of 
Commerce  for  lighthouse  pxirpoaes,  that  portion  of  said  lands 
which  has  been  transferred  to  the  Treaf;ury  Department  for  qi  ar 
antlne  piirposes.  and  that  portion  of  said  lands  qultclalmeid  to 
the  State  of  Alabama  comprising  493.92  acres,  more  or  less,  ind 
appropriations  for  such  exploitation  are  hereby  authco^xed:  Jro- 
tided.  That  the  operation  upon  the  tract  quitclaimed  to  the  siate 
of  Alabama  shall  be  only  by  and  with  the  consent  of  the  Stati  of 
Alabama.  | 

Mr.  OOSS.    Mr.  Speaker.  I  move  to  strike  out  section  1  of 

the  bill. 

The  amendment  was  agreed  to. 

The  Clerk  read  section  2  of  the  bill,  as  follows: 

Sac.  3.  The  Secretary  of  the  Interior  is  hereby  authorised  to  l€  ase 
within  the  period  of  2  years  from  the  date  of  the  paasage  of  'Ills 
act  said  lands  or  parts  thereof  for  exploitation  for  oil.  gas.  md 
other  minerals  imder  the  act  of  February  25,  1920  (41  Stat.  437) ,  as 
amended,  and  regulations  thereunder.  The  Secretary  of  the  an- 
terior shall  within  30  dajrs  from  the  date  of  the  passage  of  i  his 
act  advertise  said  lease  for  sale  imder  the  act  of  February  25.  1 920 
(41  Stat.  437).  as  amended,  and  regtilatlons  thereunder:  ProvUed. 
That  In  case  but  one  offer  or  bid  is  received,  the  Secretary  may  In 
his  discretion,  award  the  right  to  extract  the  oU  and  gas  to  siich 
bidder:  Provided  further.  That  the  operation  of  the  lease  shall  lot 
interfere  with  the  use  for  military  purposes  or  for  llghthoise 
purposes  of  that  portion  of  said  land  transferred  to  the  Depart- 
ment of  Commerce  nor  with  the  use  for  quarantine  purposes  of 
that  portion  of  said  lands  transferred  to  the  Treasury  Departme  it : 
Arid  provided  further.  That  the  operation  upon  the  tract  quit- 
claimed to  the  State  of  Alabama  shaU  be  only  by  and  with  The 
consent  of  the  SUte  of  Alabama.  If  a  lease  be  made  the  8e<t'e- 
tary  of  the  Interior  is  directed  to  make  a  written  report  to  _  _ 
gresa  of  its  terms  and  conditions  within  not  less  than  30  dkys 
after  the  execution  of  the  lease. 

Mr.  HILL  of  Alabama.    Mr.  Speaker.  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 


or 

an 

of 


Page  2.  line  10.  after  the  word  "  act ",  strike  out  "  said  lands 
paru  thereof "  and  Insert  "  and   lands  comprising  Fort  Mori  lui 
Military  Reservation  situated  in  the  county  of  Baldwin,  State^ 
Alabama." 

The  amendment  was  agreed  to. 

The  Clerk  completed  the  reading  of  the  bill  as  follow  rs: 

Sac.  3.  Any  part  or  parts  at  the  act  approved  March  12,  1120, 
authorising  the  sale  of  the  Fort  Morgan  Military  Reaervatloo 
hereby  suspended  for  a  period  of  2  years  following  the  passage 
this  act  or  until  it  has  been  determined  by  the  Secretary  of  ,».^ 
inferior  that  it  Is  ImpractlcaUe  and  uneeonomictQ  to  exploit  t  ils 
rcservatton  for  oil.  gas.  and  other  minerals  under  the  ]>rovlsl<  os 
of  thli  act:  Provided.  That  the  failure  of  private  Interests  to 
submit  satisfactory  proposal  for  the  leasing  of  this  property  urn  ler 
the  provisions  of  section  2  of  this  act.  after  due  advertlsenw  nt 
thereof,  may  be  aoocpted  as  proof  of  ImpractlcablUty  of  expiot  »- 
tlon. 

Mr.  HILL  of  Alabama.     Mr.  Speaker,  I  ask  unanlmcus 


consent  that  the  Clerk  be  authorized  to  correct  numbers 

There  was  no  objection. 

The  bill  as  amended  was  ordered  to  be  engroeaed  and  r^ul 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
suuBS  or  PKACTXd  IN  cumuval  casb  Arm  ttoict 

Mr.  MILLER.  Mr.  Speaker.  I  ask  unanimous  consent  ,.. 
return  to  Calendar  No.  92,  S.  2461.  to  amend  an  act  entit]  ed 
"An  act  to  give  the  Baprtme  Court  of  the  United  Sta  es 
authority  to  prescribe  rules  of  practice  and  procedure  w|i 
respect  to  proceedings  In  criminal  cases  after  yerdict." 

Tlie  SPEASZR.    Is  there  objection? 


is 

of 

the 


to 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  for  the  purpose  of  getting  an  explanation  of  this 
bilL 

Mr.  MTIJJJR.  Mr.  Speaker,  in  the  Seventy-second  Con- 
gress we  authorized  the  Supreme  Court  to  make  certain  rules 
and  regulations  pertaining  to  appeals  from  the  United  States 
courts  after  a  verdict  of  guilty.  The  Supreme  Court  is  about 
to  promulgate  these  rules,  but  they  are  not  certain  that  they 
have  a  right  under  that  statute  to  promulgate  the  same 
rules  governing  an  appeal  from  conviction  by  a  court  sit- 
ting without  the  intervention  of  a  Jury,  or  in  the  case  of  a 
plea  of  guilty. 

Mr.  JENKINS  of  Ohio.  Is  the  report  from  the  committee 
unanimous? 

Mr.  MILLER.    Yes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  withdraw  my 
reservation  of  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Ilie  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  act  of  February  24.  1933  (ch.  119), 
entitled  "An  act  to  give  the  Supreme  Court  of  the  United  States 
authority  to  prescribe  rules  of  practice  and  procedure  with  respect 
to  proceedings  in  criminal  cases  after  verdict "  (U.S.C.,  title  28, 
sec.  723a),  be,  and  the  same  is  hereby,  amended  to  read  as  fol- 
lows: 

"  That  the  Supreme  Court  of  the  United  States  shall  have  the 
power  to  prescribe,  from  time  to  time,  rules  of  practice  and  pro- 
cedure with  respect  to  any  or  all  proceedings  after  verdict,  or 
finding  of  guilt  by  the  coiirt  if  a  Jury  has  been  waived,  or  plea  of 
guilty.  In  criminal  cases  in  district  courts  of  the  United  States, 
including  the  District  Courts  of  Alaska,  Hawaii.  Puerto  Rico.  Canal 
Zone,  and  Virgin  Islands,  in  the  Supreme  Coxirts  of  the  District 
of  Columbia.  Hawaii,  and  Puerto  Rico.  In  the  United  States  Court 
for  China,  in  the  United  States  Circuit  Courts  of  Appeals,  In  the 
Court  of  Appeals  of  the  District  of  Columbia,  and  in  the  Supreme 
Court  of  the  United  States:  Provided.  That  nothing  herein  con- 
tained shall  be  construed  to  give  the  Supreme  Court  the  power 
to  abridge  the  right  of  the  accused  to  apply  for  withdrawal  of  a 
plea  of  guilty.  If  such  application  be  made  within  10  days  after 
entry  of  such  plea,  and  before  sentence  is  Imposed. 

"Sbc.  2.  The  right  of  appeal  shall  continue  In  those  cases  in 
which  appeals  are  now  authorized  by  law  but  the  rules  made  as 
herein  authorized  may  prescribe  the  times  for  and  manner  of 
taking  appeals  and  applying  for  writs  of  certiorari  and  preparing 
records  and  bills  of  exceptions  and  the  conditions  on  which 
supersedeas  or  bail  may  be  allowed. 

"  Sec.  3.  The  Supreme  Court  may  fix  the  dates  when  such  rules 
shall  take  effect  and  the  extent  to  which  they  shall  apply  to  pro- 
ceedings then  pending,  and  after  they  become  effective  all  laws  In 
conflict  therewith  shall  be  of  no  ftuther  force." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TRZLnCOfSRY    EXAMINATION    Or    OGEECHKE    RIVER,    GA. 

The  Clerk  called  the  next  bill,  HH.  7793,  authorizing  a 
preliminary  examination  of  the  Ogeechee  River  in  the  State 
of  Georgia  with  a  view  to  controlling  floods. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  should  like  to  ask 
the  Chairman  of  the  Flood  Control  Committee  a  question 
with  reference  to  this  bill,  because  it  embodies  a  matter  of 
policy.  As  I  remember  it.  in  the  sessions  gone  by  all  these 
matters  have  been  referred  to  the  Committee  on  Rivers  and 
Harbors  and  the  omnibus  bill  of  the  Committee  on  Rivers 
and  Harbors  took  care  of  these  items.  I  remember  distinctly 
in  the  last  Congress  all  these  were  objected  to.  I  had  a  bill 
that  I  was  interested  In  myself.  These  bills  were  all  set 
aside  and  everyone  was  instructed  to  take  steps  to  get  his 
bill  heard  before  the  Committee  on  Rivers  and  Harbors  and 
put  into  the  omnibus  bill,  which  I  did,  and  had  my  survey 
made. 

Mr.  PARKER.  Mr.  Speaker,  the  genUeman  from  Louisi- 
ana [Mr.  Wilson],  Chairman  of  the  Flood  Control  Com- 
mittee, does  not  appear  to  be  here  at  the  moment,  but  this 
Is  my  bill,  and  I  happen  to  be  a  member  of  both  the  Rivers 
and  Harbors  Committee  and  the  Flood  Control  Committee 
and  I  happen  to  know  that  the  Rivers  and  Harbors  Com- 
mittee did  not  report  a  bill  at  the  last  session  of  Congress 
and  they  do  not  plan  to  report  a  bill  at  this  session,  if  I  am 
correctly  informed 

Mr.  JENKINS  of  Ohio.    I  meant  the  last  Congress. 
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Mr.  PARKER.    If  I  am  required  to  change  procedure.  I 
shall  lose  the  chance  of  having  my  bill  passed,  because  there 

will  not  be  any  possible  chance  to  get  it  passed  in  the 

suggested  manner 

Mr.  JENKINS  of  Ohio.    Would  the  gentleman  allow  this 
matter  to  be  passed  over  untU  the  next  call  of  the  calendar 
so  that  It  can  be  looked  into?    I  think  a  very  serious  matter 
Is  involved  here  because,  as  I  remember  it.  we  had  exhaus- 
tive dlactisslons  and  a  question  then  was  raised  as  to  whether 
or  not  the  Flood  Control  Committee  should  embark  on  the 
Mme  thing  that  the  Rivers  and  Harbors  Committee  had 
been  doing.    The  opinion  at  that  time  was  that  they  should 
not  do  80.    I  ask  unanimous  consent  that  the  bill  go  over 
without  prejudice. 
Hie  SPKAKKR.    Is  there  objection? 
Mr.  PARKER.    Mr.  Speaker,  win  the  gentleman  with- 
hold that  request  for  a  moment  until  I  can  wifttr^  a  state- 
moit? 
Mr.  JENKINS  oi  Ohia    Yes. 

Mr.  PARKER.  If  this  is  not  a  flood-control  measure  Mr 
Speaker,  it  is  not  anything.  It  is  a  bill  that  my  people  are 
vitally  interested  in.  It  means  stHnething  to  me  and  it 
means  something  to  them.  If  the  gentleman  is  going  to 
object  purely  on  the  ground  of  procedure,  then  I  think  I 
ought  to  have  some  remedy.  I  have  already  stated  to  the 
gentleman  that  there  will  be  no  omnibus  bill  from  the  Com- 
mittee on  Rivers  and  Harbors.  This  bill  comes  from  the 
Rood  Control  Committee  with  a  unanimous  report. 

Mr.  JENKINS  of  Ohio.  That  may  be  justification  of  my 
position,  because  the  Committee  on  Rivers  and  Harbors  has 
refused  to  report  an  omnibus  bill. 

Mr.  PARKER.  It  has  not  refused  to  report  it.  The  com- 
mittee desires  to  report  such  a  bill,  but  I  am  told  there  are 
reasons  why  it  will  not  be  reported  by  that  committee. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  let  me  say  to  the 
gentleman  from  Ohio  that  there  is  good  precedent  for  the 
Flood  Control  Committee  reporting  this  type  of  bill. 

I  remember  some  2  years  ago  I  had  a  similar  bUl,  and  the 
gentleman  from  Alabama  [Mr,  SteagallJ  had  a  similar  bill 
Those  bills  were  referred  by  the  Parliamentarian  of  the 
House  to  the  Flood  Control  Committee  and  were  reported 
out  by  that  committee  and  passed  this  House  unanimously 
Mr.  JENKINS  of  Ohio.    I  remember  distinctly  that  I  had 
a  bill  and  it  went  off,  and  we  had  to  go  to  the  other  com- 
mittee and  have  it  passed.    Now.  this  is  my  objection,  and 
It  is  not  a  captious  objection  at  ail:  but  in  this  bill  you  seek 
to  amend  a  big  program.    For  instance,  each  of  these  bills 
that  comes  up  contains  language  to  the  effect  that  It  is 
sought  to  "  amend  the  act  for  the  control  of  floods  in  the 
Mississippi  Valley  and  the  Sacramento  Valley  of  California." 
All  of  these  are  bills  that  are  amendments  to  the  great 
Mississippi  Valley  control  bill.    It  was  considered  that  that 
was  a  law  unique  In  itself,  and  that  these  matters  should 
not  ctmie  In  under  the  cloak  of  that  great  Improvement, 
and  they  should  all  go  back  to  the  Committee  on  Rivers  and 
Harbors.     If  the  gentleman  will  agree  to  my  suggestion 
that  this  go  over  untU  the  next  session.  I  shall  not  object. 
Then  we  can  mardial  these  precedents  and  see  about  it. 

I  therefore  renew  my  request,  Mr.  Speaker,  that  the  bill 
be  passed  over  without  prejuduice. 

Mr.  PARKER.    Mr.  Speaker.  I  object.    I  had  rather  the 
gentleman  would  object  to  the  bill. 

Mr.  JENKINS  of  Ohio.    Then  I  object  to  the  considera- 
tion of  the  bin. 
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Tlie  meaage  abo  announced  that  the  Senate  agrwa  to 
the  MxagoOmeaU  of  the  Boum  to  the  UUs  of  ttie  Senate  of 
the  foUowing  titles  : 

S.  a.  An  act  for  the  relief  of  C.  M.  Wflllamaon;  Mrs.  Tura 
UUenquist,  administratrix  of  C.  S.  uijAngnt^rt.  rtrnfasod 
Lottie  Redman;  and  H.  N.  Smith; 

S.  751.  An  act  authorizing  the  Secretary  of  the  Tzttmury 
of  the  United  States  to  refund  to  the  Fknneia'  Qraln  Co. 
of  Omaha.  Nebr^  Income  taxes  illegaUy  paid  to  the  United 
States  Treasurer: 

S.  1426.  An  act  for  the  relief  of  the  estate  oi  Benjamin 
Braznell; 

8. 1490.  An  act  for  the  reUef  of  Nannie  Sweartngen;  and 
8. 1783.  An  act  for  the  reUef  of  the  B.  *  O.  Maaafactarlnc 
Co. 

DBPORTATIOW  OT  UXDT  gSUOW 

Mr.  DICK8TZIN.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  btU  (BLR.  3S42)  to  provide  for  the  depor- 
tation of  certain  alien  seamen,  and  for  other  purposes. 

The  Clertc  read  as  fonom: 

Tliat  this  set  may  b*  cited  as  til*  "Allen 


MXSSACK  FROM  THK  SKHATE 

A  message  fronrthe  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  i«questa  the  House  to  re- 
turn to  the  Senate  the  biU  (S.  2359)  to  provide  for  the  dis- 
position of  unclaimed  deposits  in  national  banks. 

The  message  also  announced  that  the  Senate  disagrees 
to  the  amendment  of  the  House  to  the  biU  (S.  561)  en- 
titled "An  act  for  the  relief  of  A.  W.  HoUand  ",  requests  a 
conference  with  the  House  on  the  disagreeing  rotes  of  the 
two  Houses  thereon,  and  appoints  B«r.  Bailkt,  Mr.  Tkuus- 
^OLL,  and  Mr.  Csppu  to  be  the  oonXez«ei  w  the  part  at  the 
Senate. 


B*  tt  enacted,  ste.. 
Seaman  Act  of  1933." 

8«;  *•  ■'^  •Uen  employed  on  bouil  at  any  vwm  arrlvlDg  In 
the  United  States  ttom  any  plaos  outside  Utmnot  Aall  be  m- 
amlned  in  quarantlns  by  sa  Immlgratton  inapeetor  to  det«rmtae 
whether  or  not  he  (1)  Is  a  boa*  Ad*  sosmsn.  and  (2)  Is  an  allsn 
crf  the  class  described  In  section  7  ol  thU  act;  and  by  a  sumon 
of  the  United  Stotes  Public  HSalth  Servioe  to  determlM  («) 
vhether  or  not  be  Is  suffering  vitb  any  of  th«  dlsabUlttea  or 
diseases  spedfled  in  section  36  at  the  Immigration  Act  of  1B17 

TT  ^f^:.  ^^^!*^*"  ■"**  *^"*  ^"  "blpped  In  a  port  In  continental 
United  SUtes.  then  U  It  to  found  that  such  alien  Is  not  a  bona 
fide  seaman,  he  shaU  be  regarded  as  an  lnu&l^»nt  and  Immedi- 
ately be  ordered  removed  from  the  vessel  to  an  immigration 
station;  and  the  various  provisions  of  tbls  act  and  of  tbs  Immi- 
gration laws  appUcable  to  Inunlgrants  shall  be  enforoed  In  his 
case.  From  a  decision  holding  such  alien  not  to  be  a  bona  fide 
seaman  the  alien  shaD  be  entitled  to  appeal  to  the  Secretary  of 
Labor,  and  on  the  question  of  his  admissibility  as  an  Immlgraat 
he  shall  be  entitled  to  appeal  to  said  Secretary,  except  where 
exclusion  is  based  upon  grounds  nonappealable  under  the  immi- 
gration laws.  If  found  Inadmlssahle,  such  all«i  ah^n  be  deported 
as  a  passenger,  on  a  vessel  other  than  that  by  which  brou^t  at 
the  eiq;>ense  of  the  vessel  by  which  brcNight.  and  the  vcesel  by 
which  brought  shaU  not  be  granted  clearance  until  such  expenses 
are  paid  or  their  payment  satlsfactorUy  guaranteed.  If  an  alien 
shall  be  shipped  ta  a  port  of  the  United  States  and  sabsequmtly 
shall  be  returned  to  the  United  States  by  tbe  same  tissiI.  liTi  rlcht 
to  remain  In  the  United  SUtee  shall  xK>t  thereby  be  Unproved 
extended,  or  altered. 

Sac.  4.  If  it  u  foood  that  such  aUea  is  aobleet  to  exclusion 
under  section  7  of  thla  act.  the  impector  shall  give  tmmediate 
order  to  the  master  to  remove  such  alien  together  with  his  effects 
and  wages,  tf  any,  to  an  Immigration  stattem.  and  such  alien  shaU 
then  be  deported  in  accordanee  with  tbe  prorisMms  at  said 
section  7. 

Sac.  5.  If  It  Is  found  that,  although  a  bona  flde  swmen.  aucb 
alien  is  afflicted  wltii  any  of  tbe  disabilities  or  il'tTissM  spedfled 
in  section  8S  of  ttie  Immlgratfon  Act  of  1917.  dlsposltSon  shall  be 
made  of  his  case  In  aoeordanoe  wltli  Iks  provtrtoae  of  tbe  act 
approved  Oeoember  96.  1990.  entlUed  "An  act  to  provide  for  the 
treatment  In  hospital  of  dtaeased  alien  seamen." 

Sac.  6.  An  vessels  entering  ports  of  the  United  State*  tw*«ntt 
with  crews  tbe  majority  of  which,  exduatve  of  Ueeased  oOoers, 
have  been  engaged  and  taken  on  a*  foreign  pcrle  "Muui,  when 
departing  from  the  United  BUtes  porta,  carry  a  craw  of  at  IcMt 
equal  ntmiber,  and  any  such  vessel  which  bOla  to  comply  with 
this  requirement  riudl  be  refused  deeranoe:  Provided.  Kottetmr. 
That  such  veeeel  shall  not  be  required  when  departing  to  cany 
In  the  crew  any  person  to  fill  the  place  made  vacant  by  the 
death  or  hospitalization  of  any  '"fnif^tr  of  the  itvtsnmtM  crew. 

Sec.  7.  No  vessel  aball.  unleas  such  vessel  is  In  ^stress,  be 
granted  entry  into  a  port  of  the  Utalted  States  tf  exaeh  vcasd  has 
as  a  member  at  her  crew  any  alien  who  if  he  were  applying  for 
admission  to  the  United  Stotes  •»  an  immigrant  would  be  subject 
to  exduslon  xmder  subdivision  (e)  of  section  13  of  the  Immigra- 
tion Act  of  1934,  except  that  any  ship  of  the  merchant  marine 
of  any  sovereign  nation  may  freely  bring  any  exdnded  cltlaen 
or  subject  of  sudi  nation  or  any  peraon  not  raotsUy  «»r4whHl 
who  is  a  bona  fide  — "^w"  as  a  fnitmber  of  the  veaaal's  daw, 
exclusive,  however,  of  any  dtlaen.  subject,  or  Inhabitant  of  any 
colony,  dependency,  or  mandate  who  Is  radaUy  exdnded  from 
coming  to  tbe  United  Stotas  as  an  Inunlgrant.  Any  alien  seaman 
brought  into  a  port  of  tite  United  Stales  In  violation  of  this  pro- 
vision ShaU  be  excluded  from  admiaaton  or  temporary  i»»mi»if 
and  shaU  be  departed,  either  to  the  place  of  shipment  or  to  the 
country  of  his  nativity,  as  a  paastngm.  on  a  vessel  other  than  that 
on  which  liraagfat.  at  the  aapeuee  of  the  vamel  toy  which  broi;«lit. 
and  the  vasael  by  which  brought  shall  not  be  granted  rlaamnrs 
tintll   such   expenses   are  paid   or   their   payment   satisfactorily 


Sac  a.  Tills  act  ShaU  take  effect  00  days  after  tt  Is 
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Mr.  BLAND.    Mr.  Speaker,  I  donand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bil? 

Mr.  BLAND.    I  am.  j 

Mr.  DICKSTBIN.    Mr.  Speaker.  I  ask  unanimous  coi  «ent 
that  a  second  be  c<H)sidered  as  ordered. 

The  SPEAKER.    Is  there  objection  to  the  request  ol  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  yield  10  minutes  t<  the 
gentleman  from  Texas  [Mr.  Dnsl. 

Mr.  DIES.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
House,  this  bill  has  been  sponsored  by  the  American  it- 
eration of  Labor  for  many  years.  It  has  been  endorse!  at 
the  conventions  of  the  American  Federation  of  Labor  far  a 
number  of  years.  It  passed  the  Senate,  but  its  sponsors  '  vere 
never  able  to  get  it  through  our  committee  and  have  it  <  taa- 
sldered  by  the  House.  I  introduced  the  bill  at  the  re<;uest 
of  organized  labor  on  Biarch  30.  1933.  We  conducted  ex  ten- 
sive hearings,  on  the  bill,  and  during  the  last  session  a  sia- 
Jorlty  of  the  committee  reported  the  bill  unfavorably.  Sev- 
eral weeks  ago  we  succeeded  in  getting  the  committer  to 
reconsider  the  vote  by  which  the  bill  was  previously  reje  cted 
and  to  report  the  bill  favorably.  During  all  of  the  years 
that  organized  labor  has  exerted  itself  to  have  this  bill 
passed  certain  shipping  interests  have  conducted  a  veU- 
organized  and  highly  financed  lobbying  activity  against  the 
bill  because  it  would  prevent  them  from  emplosring  orle  atal 
labor  as  a  substantial  part  of  their  crews  instead  of  Ax  ler- 
Ican  labor.  They  have  contended  that  they  could  not  o  ser- 
ate  their  vessels  successfully  unless  they  had  the  benef  t  of 
oriental  labor.  Others  have  opposed  it  because  they  did  not 
want  to  carry  away  from  our  ports  as  large  a  crew  as  hey 
brought  and  they  do  not  want  to  pay  the  expenses  fori  de- 
porting aliens  brought  by  them  illegally  under  the  guls^  of 
seamen. 

IZTUATIOir   TO   BB   COUBCTKD   BT   THIS   BXU. 

Now,  what  is  the  situation  that  we  want  to  correct?  In 
the  first  place,  we  want  to  prevent  the  entry  of  aliens  Into 
the  United  States  under  the  guise  of  seamen.  Since  the 
enactment  of  the  La  Follette  Seaman  Act  in  1915  e^ery 
seaman  coming  to  the  ports  of  the  United  States  on  any 
veassel  has  the  right  to  go  ashore  and  to  remain  there  for 
60  days.  He  can  reship  on  the  same  vessel  that  he  cune 
on  or  on  any  other  vessel  that  he  desires  to.  He  cannofcbe 
arrested  until  after  the  expiration  of  60  days.  Sincefthe 
passage  of  this  act  Immigrants  who  were  Inadmissible  iave 
entered  the  United  States  illegally  under  the  guise  of  being 
seamen.  Our  immigration  laws  and  Chinese  ExclusionJAct 
have  been  steadily,  and  tn  a  constantly  increasing  number 
of  instances,  violated  by  means  of  substitution  by  y(ung 
Chizwse  for  aged  ones,  desiring  to  return  to  China,  den  Eurt- 
ing  as  seamen  on  the  same  ship  (b)  by  smuggling  Chlpese 
excluded  by  law  into  the  United  States,  (c)  by  b 
to  the  United  States  a  larger  niunber  of  persons  as 
than  the  vessel  carries  away  on  departure,  <d)  by  i 
as  seamen  persons  who  are  in  fact  immigrants  unab 
obtain  a  visa  and  who.  on  the  vessel's  arrival  In  the  U 
States,  leave  the  vessels  to  mix  at  once  with  such 
populatlcm  as  are  of  their  own  language  and  natioi 

Tlie  hearings  have  shown  that  large  sums  of  ; 
in  some  instances  as  much  as  $1.100 — ^were  paid  by 
in  order  to  secure  entrance  into  the  United  Stata; 
that  a  large  niunbar  of  persons  from  Europe  have  en 
the  United  States  as  seamen,  although  they  were  Immigrants 
and  not  entitled  to  enter  the  United  States.    These 

sons  are  designated  as  mala  fide  seamen  under  thiif    

Ttie  record  shows  that  more  than  500.000  so-called  "  seam^  ** 
have  deserted  their  vessels  during  the  past  25  years  and 
become  a  part  of  the  population  of  this  country  In  viola  ion 
of  our  Immigration  laws  and  exclusion  acts.  Among  this 
number  are  thousands  of  Chinese  and  others  who  are  ex- 
cluded by  law  from  entrance  to  the  United  States.  We  ( mly 
have  a  partial  record  of  the  number  of  immigrants  who  nav« 
masqiueraded  as  seamen  and  entered  the  United  Stat^  ^ 
violation  of  our  laws.    Investigation  has  shown  that  i  lexa 


are  many  thousands  of  others  concerning  which  we  have 
no  record  who  have  come  to  this  coimtry  illegally. 

BECXTTAST    or   LABOR'S    STATKMENT 

The  Secretary  of  Labor,  in  her  annual  report  for  the  fiscal 
year  ending  June  30,  1933,  made  this  pertinent  and  very 
interesting  statement: 

In  tbft  past,  oftentimes  as  many  as  half  of  the  crew  of  vessels 
of  certain  flags,  passed  as  bona  fide  seamen,  would  desert  In  i>art, 
and  when  the  vessel  came  to  sail  the  master  would  sign  on  none 
or  very  few  others  to  replace  them,  a  plain  Indication  that  the 
crew  was  excessive  upon  arrival,  and  a  moral  certainty  that  aliens 
hAve  been  signed  on  for  a  consideration  and  with  fore  knowledge 
that  Illegal  entry  Into  the  United  States  was  planned.  This  Is 
one  of  the  many  rackets  to  circumvent  the  immigration  laws, 
but  Is  not  actionable  unless  convincing  and  corroborative  evidence 
of  coxisplracy  is  obtained,  which  Is  almost  impossible,  as  the 
deserters  speedily  loee  themselves  In  our  population. 

WTT.I.TAM   CKEEN'S  STATXMEKT 

The  American  Federation  of  Labor,  through  its  president, 
Hon.  William  Green,  sent  to  each  Member  of  Congress  a 
letter  dated  March  2.  1933,  which  expresses  the  need  for  this 
legislation  so  well  that  I  wish  to  Include  it  at  this  point. 

DxAX  8nt:  HJl.  3842.  a  bill  for  the  deportation  of  certain  alien 
seamen,  which  has  been  reported  out  of  the  Committee  on  Immi- 
gration and  Natiu-allzatlon.  is  expected  to  come  up  under  the 
stjspension  of  the  Ho\ise  rules  on  Monday,  the  5th  of  March. 

The  American  Federation  of  Labor  and  all  Its  affiliated  organiza- 
tions are  deeply  interested  in  the  passage  of  this  bill.  The  pur- 
pose of  the  bUI  la  to  make  the  exclusion  and  immigration  laws 
applicable  to  seamen,  and  to  compel  vessels  to  take  away  as  many 
seamen  upon  departure  as  they  brought  Into  our  port. 

Nearly  all  of  those  who  have  come  by  evasion  of  the  exclusion 
and  immigrations  laws,  In  late  years  especially,  are  men  who  could 
not  obtain  a  visa  and,  therefore,  come  as  seamen.  The  number  of 
seamen  so  coming — many  of  whom  are  being  smuggled  in  at  rates 
rimnlng  from  (300  to  $1,100  per  man — are  Interfering  with  the 
enforcement  of  the  immigration  law.  and  are  scattering  all  over 
the  country,  causing  trouble  everywhere.  It  has  been  proved  that 
a  large  number  of  gangsters  and  racketeers  have  so  entered. 

The  American  Federation  of  Labor  in  its  several  conventions  for 
the  last  10  years  has  urged  the  passage  of  this  bill.  We  respect- 
tullj  request  your  presence  and  ask  your  assistance  in  getting  the 
bill  passed. 

THIS   BILL   WILL    STOP   8MTTCKn.IN0    OF    AUENS 

This  bin  provides  that  when  any  vessel  arrives  in  the 
United  States  from  any  place  outside  thereof  every  em- 
ployee on  board  of  it  shall  be  examined  and  quarantined 
by  an  immigration  Inspector  to  determine  whether  or  not 
he  (1)  is  a  bona  fide  seaman  and  (2)  is  an  alien  of  the 
class  described  in  section  7  of  this  act;  and  by  a  surgeon 
in  the  United  States  Public  Health  Service  to  determine  (3) 
whether  or  not  he  is  suffering  with  any  of  the  disabilities 
or  diseases  specified  in  section  35  of  the  Immigration  Act 
of  1917.  Section  3  of  the  bill  provides  that  unless  such 
alien  was  shipped  in  a  port  in  continental  United  States, 
then  if  it  is  found  that  such  alien  is  not  a  bona  fide  sea- 
man, he  shall  be  regarded  as  an  immigrant  and  immedi- 
ately be  ordered  removed  from  the  vessel  to  an  immigra- 
tion station.  If  found  inadmissible,  such  alien  shall  be  de- 
ported, as  a  passenger,  on  a  vessel  other  than  that  by 
which  brought,  at  the  expense  of  the  vessel  by  which 
brought,  and  the  vessel  by  which  brought  shall  not  be 
granted  clearance  until  such  expenses  are  paid  or  their 
payment  satisfactorily  guaranteed-  The  bill  also  provides 
that  all  vessels  entering  ports  of  the  United  States  manned 
with  crews  the  majority  of  which,  exclusive  of  licensed 
ofllcers.  have  been  engaged  and  taken  on  at  foreign  ports 
shall,  when  departing  from  the  United  States  ports,  carry 
a  crew  of  at  least  equal  number,  and  any  such  vessel  which 
fails  to  comply  with  this  requirement  shall  be  refused 
clearance. 

Of  course,  no  vessel  shall  be  required  when  departing  to 
carry  in  the  crew  any  person  to  fill  the  place  made  vacant 
by  the  death  or  hospitalization  of  any  member  of  the  in- 
coming crew.  The  bill  also  provides  that  no  vessel  entering 
our  ports  can  carry  as  a  member  of  her  crew  any  alien 
who.  If  he  were  applying  for  admission  to  the  United  States 
as  an  Immigrant,  would  be  subject  to  exclusion  under  sub- 
division C  of  section  13  of  the  Immigration  Act  of  1924. 
which  awlles  to  Asiatic  people  such  as  Chinese,  Japanese, 


and  so  forth,  with  the  exceptions  provided  in  section  7  of 
this  bill. 

Investigation  has  shown  that  the  examination  of  the  crew 
of  any  vessel  seeking  entrance  to  our  ports  for  the  purpose 
of  determining  whether  or  not  members  of  the  crew  are 
bcma  fide  seamen  must  be  made  in  quarantine.    Many  of 
our  consuls  have  stated  that  it  is  impossible  for  them  to 
adequately  examine  the  crews  of  vessels  coming  to  the 
United  States  because  of  insufficient  fOTce  and  principally 
because  even  after  an  examinaUon  is  conducted  in  a  foreign 
port  the  masters  of  ships  succeed  in  substituting  immigrants 
for  seamen  and  there  is  no  way  for  the  consul  to  check  up 
on  this.    It  is  also  necessary  to  order  an  immigrant  who  has 
been  found  in  quarantine  to  be  masquerading  as  a  seaman 
taken  from  the  vessel  and  detained  at  an  immigration  sta- 
tion because  the  law  of  the  United  States  gives  every  seaman 
the  right  to  go  ashore  and  forbids  any  master  from  holding 
any  such  seaman  on  the  vessel.    It  is  also  necessary  to  send 
the  alien  to  an  inmiigration  station  and  to  require  that  he 
be  deported  on  some  other  vessel  at  the  expense  of  the  guilty 
vessel,  because  if  the  vessel  which  has  been  found  guilty 
of  bringing  a  mala  fide  seaman  is  only  required  to  carry 
the  immigrant  back,  there  is  not  sufficient  penalty  to  dis- 
courage the  violation  of  the  immigration  laws  and  induce 
the  shipowners   and   masters   to   be  extremely   careful  in 
selecting  crews.    But  when  vessels  know  that  if  they  try  to 
smuggle  an  alien  into  the  United  States  hi  violation  of  the 
law.  or  if  they  permit  the  violation  of  our  law  through  their 
carelessness  and  indifference  they  will  be  required  to  pay  the 
expenses  of  sending  the  alien  back  on  some  other  vessel. 
It  will  not  only  deter  them  from  violating  the  law,  but  it 
will  make  them  be  very  careful  and  diligent  in  selecting 
their  crews  so  as  to  prevent  immigrants  from  masquerading 
as  seamen.    This  safegiiard  against  violation  or  negligence 
on   the   part   of   the   vessel   owners   and   masters   is   also 
strengthened  by  the  requirement  that  the  vessel  carry  away 
with  her  as  large  a  crew  as  she  brought.    It  is  well  known 
that  most  nations  require  a  minimum  crew,  but  do  not  for- 
bid any  number  above  the  minimum.    TTierefore,  owners 
and  masters  who  want  to  smuggle  aliens  into  the  United 
States  bring  a  large  number  of  immigrants  in  excess  of  the 
minimum  crew  and  when  they  anchor  in  our  ports  all  of 
the  immigrants  in  excess  of  the  minimum  crew  required  by 
the  law  of  the  particular  nation  immediately  go  ashore  and 
mix  at  once  with  such  of  the  population  as  are  of  their 
own  language  and  nationality.    Unless  the  masters  see  fit  to 
report  these  desertions,   the  Government  is  not  likely  to 
know  about  them,  and  if  the  Government  does  find  out 
about  it.  it  is  extremely  difficult  to  discover  the  whereabouts 
of  the  deserting  aliens.    But  when  the  owners  and  masters 
of  a  vessel  know  that  they  will  be  required  to  carry  away 
with  them  as  large  a  crew  as  they  Iwrought  there  will  be 
no  inducement  to  smuggle  aliens  into  the  United  States. 

OBJBCnONS    nSCXD    TO    THX    BILL 

A  number  of  nations  have  filed  vigorous  protests  against 
the  bill  with  our  State  Department.  Tlie  grounds  of  their 
objections  are  so  numerous  that  it  would  be  impossible  to 
state  them  here.  Some  of  them  oppose  the  provisions  of  the 
bill  which  will  forbid  them  from  bringing  into  our  ports  as 
members  of  their  crews  Chinese,  Japanese,  and  other  aliens 
who  belong  to  the  races  who  are  now  excluded  under  our 
inmiigration  laws.  They  do  not  wish  to  be  deprived  of  this 
cheap,  pauper  labor.  The  answer  to  this  is.  first,  that  the 
nume  law  will  not  only  apply  to  foreign  vessels  entering  our 
ports  but  also  to  American  vessels.  It  is  true  that  a  British, 
German,  or  French  vessel  will  not  be  permitted  to  enter 
our  ports  carrying  Chinese,  Japanese,  or  members  of  one 
of  the  excluded  races;  but  neither  will  an  American  vessel 
be  allowed  to  enter  our  ports  with  these  peoi^e  on  board 
as  seamen.  So  the  law  does  not  put  any  greater  burden  on 
foreign  vessels  in  this  respect  than  it  does  on  American 
vessels,  and  therefore  it  does  not  discriminate  in  favor  of 
American  vessels  or  the  vessels  of  any  other  flag.  Not  only 
does  this  law  apply  to  all  nations  alike,  including  our  own, 
but  it  has  been  found  necessary  to  apply  the  ExclUi»ion  Act 
to  seamen  in  order  to  prevent  the  illegal  entry  of  thnniyandf 
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of  Chinese  and  other  Asiatics  who  come  Into  the  United  States 
under  the  guise  of  seamen.    It  has  been  foxmd  very  diffi- 
cult, if  not  impossible,  to  arrest  a  Chinaman  after  he  has 
gone  ashore  and  mixed  with  his  own  nationality  in  some 
thickly  popuhited  center.    Under  the  law  of   the  United 
States  he  has  a  right  to  remain  ashore  80  days,  and  during 
that  time  he  loses  himself  so  completely  with  the  aid  of  his 
friends  that  his  identity  and  whereabouts  cannot  be  dis- 
covered.   Even  if  our  immigration  officers  knew  that  a  cer- 
tain number  of  Chinese  had  come  in  on  a  vessel  under  the 
guise  of  seamen,  the  Chinese  have  a  way  of  substituting 
older  men  for  the  young  ones,  so  tliat  when  the  vessel  «^<h 
she  carries  back  with  her  the  same  number  of  Chinamen 
that  came.    This  is  usually  what  the  Chinese  want.    The 
older  one,  who  has  earned  his  money,  wants  to  return  to 
China  so  that  he  can  spend  it  and  be  with  his  wife  and 
children  or  relatives  during  his  declining  days.    On  the 
other  hand,   the  younger  Chinaman  wants   to  enter   the 
United  States  so  that  he  can  make  his  money  and  later  on 
return  to  China  and  spend  it.    So  many  Chinamen  and 
other  Asiatics  have  entered  the  United  SUtes  in  the  past 
25  years  under  the  guise  of  seamen  that  it  has  been  thought 
necessary  to  prevent  vessels  from  entering  the  ports  of  the 
United  States  with  such  Asiatics  as  members  of  their  crew. 
Insofar  as  the  protesting  of  foreign  nations  is  concerned, 
they  can  be  answered  by  simply  referring  to  the  fact  that 
foreign  powers  have  objected  to  every  immigration  law  that 
we  have  ever  passed.    The  State  Department  has  agreed 
that  this  does  not  violate  any  treaty  with  any  foreign  na- 
tion.   No  nation  has  a  right  to  dictate  to  us  what  laws  we 
shall  pass  in  the  protection  at  our  own  people. 

Certain  shipowners  have  objected  because  this  law  wlU  not 
permit  them  to  use  Chinese  crews  and  other  Asiatics  to  man 
their  ships.  The  United  States  Shipping  Board  has  in- 
formed me  that  the  labor  cost  of  an  American  vessel  is  only 
about  10  or  16  percent  of  the  total  cost  of  operating  the 
ship.  Therefore  assume  that  it  will  cost  the  American  ship- 
owners more  money  to  operate  their  vessels  with  American 
labor,  the  increased  cost  w^ill  <mly  constitute  a  trivial  part 
of  the  total  cost  of  operation.  Certainly  this  Increased  cost 
is  justified  if  we  can  give  to  the  American  labor  the  jobs 
that  are  now  filled  by  the  Chinese  coolie.  We  have  approxi- 
mately 7.000,000  men  unemjHoyed,  and  we  can  only  find 
work  for  these  people  when  we  give  them  preference.  Many 
of  the  ships  sailing  American  flags  are  subsidized  by  our 
taxpasrers,  and  yet  some  of  them  carry  as  high  as  60  percent 
aliens  In  their  crews.  If  an  American  vessel  is  going  to  be 
subsidized  by  our  taxpajrers  and  If  her  profits  are  to  be  made 
by  the  transportation  of  American  merchandise  and  goods, 
it  Is  certainly  not  asking  too  much  that  such  vessels  be 
required  to  employ  American  labor. 

AMXBICAM  VESSXL8  MOT  OISCBZlUMATn)  AGAIXBT 

The  American  vessel  is  not  discriminated  against  by  pre- 
venting her  from  carrying  Chinese  and  other  Asiatics  as 
members  of  her  crew,  because  the  same  provision  applies  to 
all  other  vessels  entering  our  ports.  This  bill  really  helps 
the  American  ships  because  It  puts  our  vessels  In  a  position  to 
compete  vrith  foreign  ships.  By  denying  foreign  vessels  en- 
tering our  ports  the  right  to  use  Asiatic  labor  will  make  it 
possible  to  require  American  vessels  to  employ  American  sea- 
men and  to  pay  decent  wages.  We.  therefore,  not  only  aid 
labor  but  we  prevent  the  Asiatics  from  being  exploited  axid 
enslaved  by  greedy  shipowners. 

Mr.  LANHAM.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  LANHAM.  The  genUeman  made  the  statement  that 
In  years  gone  by  approximate^  500.000  of  these  seamen  be- 
came Intermixed  witii  our  own  population. 

Mr.  DIES.    That  was  during  the  past  25  years. 

Mr.  LANHAM.  What  has  been  done  to  dieck  up  on  them, 
and  to  what  extent  have  they  been  deported  under  present 
law? 

Mr.  DIES.  I  do  not  have  those  figures  with  me  now. 
Some  of  them  have  been  deported,  but  a  large  number  of 
them  are  stOl  here. 
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Mr.   LANHAM 
furtlier? 

Mr.  DIES.     I  yield. 

Mr.  LANHAM.    I  am  in  sympathy  with  the  gentle: 
contention  in  this  matter.    I  am  Just  wondering  to  w 
extent  these  500.000  people  who  were  absorbed  into 
populatiim  have  been  deported  and  whether  the  majorit: 
them  were  allowed  to  remain  in  this  country  or  were 
back. 

Mr.  DIES.  I  think  it  can  be  safely  said  that  the  maj 
of  aliens  who  have  entered  this  country  illegally  during 
past  2S  years  are  still  here.  As  I  previously  stated. 
lose  themselves  and  conceal  their  identity  in  the 
populous  centers  of  the  country.  I  might  also  add  that  thi  sre 
is  no  question  that  most  of  these  aliens  can  be  departed  by 
appropriate  legislation  and  vigorous  enforcement  of  the  h  \w. 

This  bill  is  also  objected  to  by  shipowners  because  ttyey 
say  it  imposes  too  great  a  burden  upon  vessels  by  requirj  og 
them  to  pay  the  expenses  to  deport  inadmissible  immigrai  its 

>ught  by  them  imder  the  guise  of  seamen  and  making  it 
necessary  for  the  vessel  to  carry  away  with  her  as  large  a 
crew  as  she  brought.  The  answer  to  this  is  that  if  the  mi  is- 
ter  or  owner  of  the  vessel  will  obey  the  law  and  will  exerc  Ise 
prudence  and  care  in  selecting  as  members  of  the  crew  be  na 
fide  seamen,  they  have  nothing  to  fear.  Shipowners  ^ho 
do  not  wish  to  obey  our  laws  and  help  us  i»'event  smuggUpg 
and  Illegal  entries  should  be  penalized.  Although  many  sh  p- 
owners  have  opposed  this  bill  for  many  years  and  succeie- 
fully  blocked  favorable  consideration,  they  have  never  p-o- 
poeed  any  adequate  substitute  for  it.  They  all  admit  tlat 
thousands  of  iUeas  are  entering  this  country  illegally  by 
deaerttons  and  that  this  condition  is  making  ineffective  ( ur 
immigration  laws,  but  they  have  never  come  forward  wth 
any  constructive  plan  to  remedy  the  situation. 

This  bill  is  one  of  the  most  important  bills  that  organic  ed 
labor  has  sponsored  in  many  years.  It  will  not  only  ma- 
terially aid  American  seamen  by  giving  them  the  Jobs  n  )w 
filled  by  Asiatics  on  board  American  vessels,  but  it  will  help 
all  other  classes  of  American  labor.  The  thousands  lof 
aliens  -illegally  entering  the  United  States  under  the  guise 
of  seamen  compete  with  the  American  workmen.  Perhaps 
the  word  "  compete  "  does  not  adequately  express  the  ti  ue 
situation.  These  aliens  do  more  than  compete.  Their  wil- 
lingness to  work  for  low  wages  and  under  any  conditicns 
make  it  impossible  for  the  American  workmen  to  comp<!te 
with  them.  The  unemployment  problem  can  never  be  soI\jed 
so  long  as  we  permit  foreigners  to  enter  this  country  leg 
or  illegally  and  take  the  Jobs  that  should  be  filled  by  Ami 
can  labor.  This  bill  will  not  only  help  labor  but  it  will  pi 
mote  law  enforcement  in  the  United  States  and  maim 
,  our  standard  of  living.  Many  of  these  aliens  become  raci 
^eers  and  criminals. 

This  bill  will  go  a  long  way  toward  the  solution  of 
great  problem  caused  by  the  thousands  of  aliens  who  Ule 
gaily  come  to  the  United  States  but  it  does  not  complet  ily 
solve  the  problem.    We   must  prevent   the   thousands  of 
aliens  who  are  illegally  crossing  our  Mexican  and  Canadi  m 
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borders  from  coming  here  and  we  must  reduce  the  quota 
aQ  nations  and  prevent  new  seed  immigration.  I  have 
biU  pending  before  the  Immigration  Committee  to  accom 
Idish  this  purpose.  Hearings  on  this  bill  will  begin  tom<  ar- 
row and  I  certainly  hope  that  after  this  Ull  has  been  c  o- 
acted  today  the  Committee  will  favorably  report  my  otler 
bill  and  the  House  win  pass  it.  With  the  passage  of  tbise 
two  bills  and  their  honest  enforcemmt,  our  immigratjon 
problem  will  be  solved  and  when  we  have  solved  our  imJiLi- 
gration  problem  we  will  have  accomplished  a  great  deal 
the  matter  of  solving  our  unemployment  proUem.  Let 
be  remembered  that  the  unemplojrment  problem  can  ne|er 
be  permanently  solved  in  this  country  as  long  as  our  lal  or 
smvly  Is  Increased  by  additions  from  abroad.  Such  ad  ii- 
tkxns  are  not  needed  and  will  not  be  needed  for  maoy 


Mr.  BLAMD.    Mr.  Speaker,  if  there  were  nothing  mire 
in  this  bUI  than  has  been  presented  by  the  distinguished  g<  n 
tkman  from  Texas,  who  is  always  fair.  I  should  not  oppi  tse 
it.    My  (VpositioQ  to  this  bill  is  based  ftrst  upon  a  fum  a-> 


;»  i 


in 
it 


mental  conviction  that  a  bill  of  this  magnitude  involving 
questions  affecting  relations  between  America  and  foreign 
countries  and  affecting  very  vitally  the  interests  of  some  of 
our  ports,  ought  not  to  be  considered  under  a  suspension  of 
the  rules  without  the  right  to  change  any  part  of  the  bill. 

There  are  provisions  in  this  bill  which,  in  my  opinion  and 
in  the  opinion  of  industries  in  Hampton  Roads,  would  vitally 
affect  that  port  in  its  bunkering  business. 

The  great  argument  that  carries  this  bill — and  in  principle 
I  agree  with  the  desire  and  puriposes  of  those  sponsoring  the 
bill — is  to  exclude  alien  seamen  who  are  coming  into  this 
coimtry.  I  will  go  further  than  this  bill  goes.  When  the 
La  Follette  Act  was  passed  we  extended  an  invitation  to  alien 
seamen  to  come  into  this  country,  and  we  are  reaping  today 
what  was  then  sown.  In  many  particulars  I  agree  with  that 
bill,  but,  Mr.  Speaker,  when  we  denied  the  right  to  a  foreign 
shipmaster  to  arrest  a  deserting  alien  seaman,  we  invited  the 
alien  seaman  to  stand  upon  our  docks  while  his  ship  sailed 
and  to  go  into  the  population  of  this  country.  I  do  not  claim 
that  there  should  be  the  right  in  the  master  of  a  ship  to 
arrest  to  enforce  a  contract,  but  if  an  alien  seaman  seeks  to 
enter  this  country  other  than  by  the  prescribed  modes  of 
immigration,  let  him  be  arrested  and  taken  back  to  the 
ship.  On  the  one  hand  we  are  inviting  these  aliens  to  come 
in,  and  on  the  other  we  are  penalizing  the  ship  when  the  ship 
has  no  iwwer  to  stop  them  from  coming  in. 

Mr.  Speaker.  I  will  go  £is  far  as  anyone  in  stopping 
immigration  into  this  country.  I  have  voted  for  every  bill 
that  would  restrict  immigration  that  has  ever  been  brought 
up  on  the  floor  of  the  House  since  I  have  been  here;  and 
I  think  my  record  is  consistent  on  this  point.  I  will  go 
further:  Let  these  gentlemen  require  that  a  certificate  shall 
be  given  to  every  man  who  goes  ashore  as  an  alien  seaman, 
and  if  he  is  foimd  in  the  body  of  the  population  after  its 
expiration  let  him  be  deported. 

I  am  perfectly  willing  to  go  along  with  the  registration 
of  immigrants  in  this  country  and  have  a  check-up  on  them 
so  that  they  may  be  sent  out.  This  bill  will  be  nothing 
else  but  stopping  at  the  spigot  when  you  ought  to  be  stop- 
ping at  the  bunghole.  Has  the  Secretary  of  State  been 
heard  on  this  measure? 

Mr.  DIES.    The  gentleman  asks  me  the  question? 

Mr.  BLAND.    Yes. 

Mr.  DIES.  I  may  say  to  the  gentleman  that  we  have 
heard  the  Labor  Department  and  the  State  Department 
many  times.  The  State  Department  has  said  repeatedly  that 
this  does  not  violate  any  treaty  with  a  foreign  nation. 

Mr.  BLAND.  But  the  State  Department  has  stated  that 
10  nations  have  protested  against  this  bill.  I  do  not  care 
much  about  the  protests  of  other  nations,  but  we  are  deal- 
ing with  nations  who  ccm  play  at  the  same  game,  and  when 
we  pursue  pin-prick  policies  they  can  retaliate. 

Mr.  DIES.  May  I  say  to  the  gentleman  that  when  we 
passed  the  1924  immigration  law  practically  all  the  nations 
objected. 

Mr.  BLAND.  I  am  not  going  to  bind  myself  by  what  the 
other  nations  say  or  do.  but  we  are  pursuing  a  policy  that 
will  result  in  pin  pricks.    Now  let  us  get  down  to  facts. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  Can  the  gentleman  tell  me  whether  the 
State  Department  or  the  Labor  Department  is  opposed  to 
this  bill? 

Mr.  DIES.  I  will  tell  the  gentleman.  The  subordinates 
of  these  Departments  that  appeared  before  our  committee 
opposed  the  biU.  I  imdertook  to  get  them  to  say  whether 
or  not  the  Secretaries  themselves  opposed  it,  and  I  know 
of  nothing  in  the  record  to  the  effect  that  the  Secretary  of 
Labor  or  the  Secretary  of  State  has  opposed  this  bill,  but 
their  subordinates  have  objected. 

Mr.  BRITTEN.  Were  they  in  favor  of  the  bill  or  opposed 
to  the  bill? 

Bfr.  DIES.    They  opposed  the  bill. 

Mr.  BLAND.  Every  time  these  Departments  have  come 
before  the  committee  they  have  opposed  this  bilL  They 
have  opposed  it  on  the  groimd  that  we  have  not  the  deten- 
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tlon  camps  In  which  to  keep  these  people.  It  is  going  to 
cost  $600,000  more  a  year  to  enforce  the  law.  That  is  one 
of  the  grounds  of  objection.  In  a  few  minutes  I  will  show 
you  what  the  Assistant  Secretary  of  state  had  to  say  in 
former  hearings.  I  submit  that  this  matter  should  be 
threshed  out  by  consideration  under  the  ordinary  rules 
of  the  House.  This  bill  has  been  heard  many  times,  but  not 
by  this  Congress.  There  have  been  hearings,  but  we  have 
no  printed  hearings  here  for  our  guidance. 

Mr.  DIES.  The  gentleman  wants  to  be  fair  I  know 
We  have  had  something  like  four  or  five  hearings  in  the 
Senate  and  House  and  they  have  been  printed  from  time 
to  time. 

Mr.  BLAND.    Yes.    I  have  two  or  three  here. 

Mr.  DIES.  I  know  th<»  gentleman  wante  to  be  fair.  He 
said  something  about  this  increased  cost  of  enforcement. 
This  docs  not  require  any  more  of  a  set-up  than  we  have  at 
the  present  time.  The  Labor  Department  does  not  say  that 
they  would  employ  any  other  set-up  except  the  one  they 
have  now. 

Mr.  BLAND.  But  they  wffl  have  to  employ  more  men. 
May  I  remind  the  gentleman  that  he  is  takijig  my  time'  I 
4un  sure  he  would  not  want  to  do  this. 

Here  is  what  the  Secretary  of  State  said  when  a  similar 
bill  (S.  7)  was  before  the  Senate  in  1932.  Mr.  Carr.  the  As- 
sistant Secretary  of  State,  testified  as  follows: 
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Approximately  1.000.000  alien  seamen  arrive  In  the  United  States 
ports  during  a  flacal  year  and  are  examined  by  the  Public  Health 
IServlce  aad  the  Immigration  Bxireau  officials.  Of  thla  number  the 
record  of  desertlonfi  as  shown  by  the  figures  of  the  Bureau  ot 
Immigration  during  the  past  5  years  has  been  as  follows- 

1926-27 ■       23  447 

1927-28 _ "~II"~I  Sss? 

192S-aO li\iA 

1929-30- _  o   117 

i»3<^i  - 1":"-::::::::::::::::  IMl 

Mr.  Carr  goes  on  to  say  that  of  that  number  approxi- 
mately one  third  remain  in  the  United  States  and  two 
thirds  reship  on  other  vessels,  so  that  the  total  number  re- 
maining In  the  United  States  in  the  year  1930-31  by  virtue 
of  the  desertion  clause,  which  I  have  referred  to,  was  ap- 
proximately 1,114. 
Mr.  O^MALLEY.    Out  of  a  million? 

Mr.  BLAND.    Out  of  a  million.    I  am  in  favor  of  keeping 
them  out,  but  keep  them  out  in  a  proper  way. 

The  gentleman  has  made  reference  to  the  question  of 
bunkers.    The  ports  of  Norfolk  and  Newport  News  do  more 
bunker   business   than   any   other   ports   in   this   country. 
These  other  ports  do  a  lai^e  bunker  buslMigs.    Under  this 
law  a  British  ship  cannot  come  into  porVwith  Lascars  in 
her  crew,  although  they  are  from  Great  Britain's  own  do- 
minions.   They  are  people  of  her  own  oo<iitry.    A  Japanese 
boat  can  come  in  with  Japanese  in  the  clfew,  but  a  Japanese 
boat  cannot  come  in  with  Chinese  in  fte  crew.    I  am  not 
in  favor  of  Chinese  coming  in,  but  should  we  undertake  to 
reswlate  these  other  ships  and  say  that  they  shall  not  carry 
such  crews  as  they  desire?    Let  us  approach  this  question 
in  a  bigger,  broader  way.    Every  time  these  alien  seamen 
are  permitted  to  come  ashore,  let  them  be  equipped  with 
a  certificate  which  certifies  to  their  right  to  oome  ashore 
only  as  bona  fide  seamen.    If  they  are  found  without  the 
certificate  afterward,  subject  them  to  deportation.    The  dif- 
ficulty with  this  bill  is  that  it  will  impose  such  hardships 
that  these  boats  will  not  come  in  for  bunkers  and  provi- 
sions. 

I  call  attention  to  another  point.  Tbe  answer  that  the 
gentleman  from  Texas  will  make,  unquestionably,  is  that 
under  the  Tariff  Act  of  1930  a  ship  may  come  in  for  bunkere 
and  is  not  subject  to  these  provisions. 

Mi.  DIES.  Every  ship  has  a  right  to  come  in  for  24 
Jours.  I  agreed  with  the  genUeman  that  we  woiild  accept 
his  amendment.  I  told  the  gentleman  a  few  days  ago  that 
insofar  as  I  was  concerned  if  this  bin  passed  and  went  to 
the  Senate  I  would  go  to  the  Senate  with  him  and  help 
nim  get  an  amendment  that  will  meet  the  situation. 

Mr.  BLAND.  I  have  not  the  slightest  doubt  that  the 
genUeman  will  do  everything  he  said  he  will  do,  but  I  bav« 


no  guaranty  that  the  Senate  will  listen  to  the  gentleman, 
although  I  think  they  would  be  very  foolish  if  they  did  not 
listen  to  him.  I  have  no  guaranty  that  they  will  carrF 
out  his  wisiies.  ' 

There  is  another  p<^t  that  I  desire  to  brtog  out.  It  la 
true  that  the  law  of  1930  does  provide  that  vessels  may 
come  m  for  bunkei-s  if  they  go  out  in  24  hours,  but  this 
bUl  in  my  opinion  would  repeal  by  imphcation  the  law  of 
1930  relating  to  bunkers.  This  would  be  done  under  the 
prmciple  familiar  to  the  lawyers  in  this  House  that  a 
statement  of  one  thing  is  an  exclusion  of  another.  I  hav« 
forgotten  what  the  Latin  maxim  is.  Here  it  says.  "No 
vessel  sliall  unless  such  vessel  is  in  distress  ",  and  so  forth 
The  law  of  1930  gives  the  vessel  that  is  in  distress  and  also 
the  vessel  desiring  bunker  fuel  the  right  to  come  In  for  24 
hours.  This  bill  gives  the  right  to  come  In  only  when  the 
vessel  is  in  distress.  Therefore  the  privilege  expressly  given 
to  vessels  in  distress  contained  in  the  law  might  be  con- 
strued as  an  exclusion  of  the  vessel  coming  in  for  bunker 
fuel 

Mr.  DIES.  The  gentleman  will  agree  that  regardless  of 
this  law  every  ship  would  have  a  right  to  come  In  for  24 
hours  for  refueling  purposes. 

Mr.  BLAND.  Without  this  law.  the  gentleman  Is  right, 
but  this  law  provides  that  the  ship  In  distress  may  come  in. 

Mr,  DIES,    This  law  does  not  repeal  that  provision. 

Mr.  BLAND.  I  think  the  right  of  entry  for  bunkers  would 
be  repealed  by  implication. 

Mr.  OTiIALLEY.    Will  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  CMALLEY.  I  want  to  ask  If  the  gentleman  does  not 
think  that  an  alien  registration  law  brought  in  by  the  Com- 
mittee on  Immigration  would  largely  solve  not  only  tills 
problem  but  most  of  the  other  problems  in  connection  with 
this  entire  question. 

Mr.  BLAND.    Exactly;  and  I  am  lor  that. 

Mr.  KRAMER.  Would  this  repeal  section  20  of  the  act 
of  1924? 

Mr.  BLAND.    What  is  that  section? 

Mr.  KRAMER.  That  is  the  section  that  would  take  power 
from  the  immigration  inspector,  so  that  an  immigrant  would 
not  be  considered  an  immigrant  under  the  provisions  of  this 
biU. 

Mr.  BLAND.    I  am  not  prepared  to  answer  that  question. 

Mr.  OXX>NNOR.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  Is  this  the  same  bUl  that  has  been  hang- 
ing around  here  for  years? 

Mr.  BLAND.    It  has  been  hanging  around  a  kmg  time. 

Mr.  O'CONNOR.  Is  it  not  a  bill  that  was  championed  by 
the  former  C^iairman  of  the  Committee  on  Immigration,  Mr. 
Johnson  of  Washington? 

Mr.  BLAND.    I  am  not  sure  about  that. 

Mr.  O'CONNOR.  I  thought  I  recognised  whiskers  on  it. 
It  has  been  around  here  for  about  12  years  and  no  one  has 
ever  thought  seriously  enough  about  it  to  bring  it  op  before. 

Mr.  BLAND.  I  reckon  that  is  true.  They  have  tried  to 
get  it  up  under  suspension  of  the  rules. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  yield  S  minutes  to  the 
goitleman  from  Massachusetts  (Mr.  CohnsbtI. 

(Mr.  Commnr  asked  and  was  given  permission  to  revlae 
and  extend  his  remarks.) 

Mr.  CONNERY.  Mr.  Speaker,  the  Members  of  the  House 
have  all  received.  probaUy,  this  letter  from  the  PrMldent  of 
the  American  Federation  of  Labor,  but  I  should  like  to  tfd 
it  at  this  time. 

WAaHnroflOM,  DX)^  March  t,  1934. 
Han.  Wm.  p.  Comnar.  Jr.. 

House  Office  BuOdtng,  Wtuhingfton,  DC 

DcAS  am:  H.R.  8843.  a  bUl  (or  the  <lepoct«tUm  <rf  oartaln  aUen 
■eunen.  whieb  has  been  reported  out  of  the  Oommlttec  on  Immi- 
gration and  Naturallsatioo.  is  expected  to  oome  up  xmder  the 
suspension  of  the  Rouse  Bules  on  Monday  the  Btb  ctf  March. 

The  American  Federation  of  Labor  «md  aU  ita  aflUiated  orgBnitaa- 
Uons  are  deeply  interested  in  the  passive  of  this  blU.  The  purpoae 
of  the  bill  Is  to  make  the  escluslon  and  Immigration  laws  appil- 
cable  to  seamen  and  to  compel  Trwfln  to  take  away  as  many 
men  tipon  departure  as  they  brought  Into  our  port. 
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Nearly  aL  of  thoae  who  have  ccmo  by  eraalozi  of  the  eze^uslan 
and  Immigration  lavs.  In  late  year^  e3q;>ecially,  are  men  who 
not  obtain  a  visa  and.  therefore,  come  as  seamen.    The  num^r 
aeamen  so  coming — many  of  whom  are  being  smuggled  in  at 
running   from   »200  to  91.100  per  man — are  Interfering  wltli 
enforcement  of  the  immigration  law  and  are  scattering  all 
the  country,  cau£li;g  trouble  everyxhere.     It  has  been  proveti 
a  Targe  number  of  gangsters  and  racketeers  have  so  enterec 

The  American  Federation  of  Labor  in  it«  sereral  conventloiis 
the  last  10  years  has  urged  the  passage  of  this  bill.     We 
fully  request  your  presence  and  ask  your  assistance  in  getting 
bill  passed. 

Must  respectfully  yours. 

Wm.  Green 
Presidtnt  American  Federation  of  LaSor 

My  distinguished  colleague  the  gentleman  from  Vir  :inia 
has  mentioned  the  fact  of  ships  coming  into  Norfolc  to 
coal,  and  the  distingiiished  gentleman  from  Texas  [Mr. 
Dixsl  has  stated  there  is  nothing  in  the  bill  which  ^ould 
interfere  with  the  24-hour  provision  allowing  the  coaliig  of 
such  ships,  and  has  further  stated  that  if  this  bill  piisses 
the  House  and  goes  to  the  Senate  the  committee  of  con- 
ference wiU  agree  to  an  amendment  offered  by  the  geitle- 
man  from  Virginia  which  will  clarify  this  situation  to  w  tiich 
the  {gentleman  from  Virginia  referred.  I  should  like  to  call 
the  attention  of  my  friend  from  Virginia  to  the  fact  that 
during  all  the  years  during  which  the  American  Federatio  n  of 
Labor  and  the  Seamen's  Union  have  tried  to  get  this  leg  sla- 
tion  through  the  shipowners  have  been  asked  time  and 
time  again,  if  they  disagreed  irith  this  sort  of  leglslatio;  i,  to 
bring  in  a  bill  which  they  considered  fair  and  equitable,  and 
up  to  date  they  have  not  done  It. 

This  bill  is  favored  by  the  Seamen's  Union  and  by]  the 
American  Federation  of  Labor.  The  man  up  there  i^  the 
gallery  with  glasses,  the  grand  old  man  of  labor.  Aiuiew 
Purusetb.  for  40  years  has  been  fighting  In  the  Interei  t  of 
the  seamen  through  the  Seamen's  Union  to  get  this  soi  t  of 
legislation  enacted  and  to  protect  the  real,  bona  fide  sea- 
men of  the  United  States. 

As  regards  the  alien  seamen  referred  to  in  this  bill,  t  lese 
men  desert,  and  the  gentleman  from  Virginia  [Mr.  Bl  jn>] 
gave  figures  of  some  1.000  or  1,100  that  they  know  ars  in 
the  country:  but  these  are  the  figures  of  the  masters  of  the 
ships.  The  masters  of  the  ships  are  not  going  to  give  the 
actual  figures  as  to  all  the  men  whom  they  know  liave 
actually  deserted.  They  are  interested  in  keeping  the 
figures  down  as  low  as  they  can.  There  are  imdoubtedly 
thoxisands  of  these  men  in  the  United  States  who  are  Ji  ipa- 
nese,  Chinese,  and  other  national  aliens,  and.  as  the  p'esi- 
dent  of  the  American  Federation  of  Labor  tells  you,  nany 
of  them  are  racketeers  and  gangsters  who  have  come  into 
the  United  SUtes. 

Mr.  BLAND.  Will  the  gentleman  yield  there?  I  know 
the  gentleman  wants  to  be  fair. 

Mr.  CONNER Y.    Certainly;  I  shall  be  very  please 
yield  to  the  gentleman. 

Mr.  BLAND.    The  gentleman  made  the  statement 
these  figures  were  given  by  the  masters  of  the  ships, 
statements  I  have  given  cinne  from  the  Bureau  of  Imm 
tion. 

Mr.   CONNERT.    But   those   figures   are   given   to 
Bureau  of  ImmlgraUon  by  the  masters  of  the  ships. 

know   there   are   thousands   of   other   immigrants  in 

United  States  who  come  over  the  Mexican  border,  or  ctme 
in  from  Canada,  or  Cuba,  and  are  not  here  legally,  and 
certainly,  the  Department  of  Labor  has  not  the  figure  i  of 
how  many  there  are.  We  know  there  are  1,100  seamen  emd 
that  probably  means  that  there  ar«  thousands  who  4ave 
come  in  unknown  to  the  Department  of  Labor. 

As  the  gentleman  from  Texas  [Mr.  Dm],  has  skid: 
"This  bin  does  not  Interfere  with  any  treaties  we  ^ave 
vith  foreign  natlooa."  This  is  not  a  question  of  whether 
are  in  favor  of  the  immlgraUon  laws  or  not.  I  do  not  a~w« 
with  my  distinguished  colleague  from  Virginia  that  we  oi  ght 
to  restrict  Immigration  as  tightly  as  we  do.    I  am  on 

other  end  of  that  picture,  but  I  believe  when  people 

coming  into  the  United  States  illegally  we  ought  to  de]  wrt 
them  whether  they  come  In  as  alien  seamen  or  com^   in 
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over  the  Mexican  border,  or  over  the  Canadian  border,  or 
in  any  other  way.  If  they  are  illegally  in  the  United  States 
we  ought  to  deport  them  and  this  is  one  measure  that  will 
actually  deport  people  who  have  no  right  to  be  in  here 
under  the  laws  of  the  United  States. 

Mr.  BACON.    Will  the  genUeman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BACON.  I  am  in  s3Tnpathy  with  the  general  pur- 
pose of  the  bill,  but  I  am  somewhat  troubled  by  the  inter- 
national aspect  of  it.  For  example,  India  is  a  part  of  the 
Bntish  Empire,  but  under  this  bill  you  tell  England  they 
cannot  bring  their  own  colonials  into  our  ports  on  their  own 
ships. 

Mr.  CONNERY.  Unless  they  conform  with  the  laws  of 
the  United  States.  When  we  had  the  immigration  bill  on 
the  floor  of  the  House  the  Japanese  were  objecting,  but  the 
entire  California  delegation  were  interested  in  the  welfare 
of  their  State  and  did  not  cease  because  Japan  did  not  like 
their  attitude.  Tney  wanted  California  protected,  and  I 
believe  we  ought  to  protect  the  United  States. 

Mr.  BACON.  I  hope  the  gentleman  is  in  favor  of  a  large 
American  Navy. 

Mr.  CONNERY.  You  bet  your  life  I  am— the  largest 
we  can  get — larger  than  any  in  the  world.  (Laughter  and 
applause.) 

Mr,  BLAND.  I  yield  2  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  Andrew  1. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  I  agree 
with  my  colleague,  Mr.  Conitxrt,  and  with  the  sponsor  of 
the  bill  as  to  the  purpose  of  the  bill,  with  which  I  am  wholly 
in  accord,  but  I  am  sure  that  my  colleague,  Mr.  CommiT, 
coming  from  the  county  where  I  come  from  and  interested 
in  people  who  make  their  living  by  the  sea,  would  not  want 
to  see  a  discrimination  made  against  them. 

In  section  7  of  this  bill  there  is  a  provision  that  seems  to 
me  to  involve  a  rank  discrimination  against  American  ves- 
sels, and  I  am  thinking  of  those  fishermen  who  sail  from  the 
Massachusetts  coast  and  who  fish  on  the  Nova  Scotian  coast. 

This  section  provides  that  no  American  vessel  shall  be 
allowed  to  enter  an  American  port  which  has  as  a  part  of 
its  crew  any  alien  who,  if  he  were  applying  for  admission  to 
the  United  States  as  an  immigrant,  would  be  excluded. 
That  does  not  mean  only  aliens  of  a  banned  race  or  aliens 
subject  to  banned  diseases  among  immigrants,  to  whom  the 
genUeman  from  Texas  [Mr.  Dnas]  referred.  But  If  a  fish- 
ing vessel  from  Gloucester  went  to  Nova  Scotia  and  shipped 
a  man  who  cannot  read  or  write  in  order  to  replace  men 
lost  in  some  disaster,  the  ship  could  not  come  back  to  its 
harbor  in  America.  The  Gloucester  captain  might  lose 
his  whole  fare,  the  fruits  of  weeks  of  labor,  because  he  had 
not  conducted  a  literacy  test  when  taking  on  a  new  member 
of  his  crew. 

On  the  other  hand,  there  Is  a  provision  that  any  foreign 
vessel  having  such  an  illiterate  alien  not  of  a  banned  race 
shall  be  allowed  to  enter  and  may  freely  bring  any  such 
alien  with  him.  It  seems  to  me  ttiat  this  is  a  clear  discrimi- 
nation against  the  American  vessel  and  in  favor  of  the 
Canadian  or  European  vessel. 

Mr.  DIES.  Will  the  gentleman  yield?  This  does  not 
apply  to  any  coastwise  shipping.  It  is  no  discrimination 
against  an  American  ship. 

Mr.  ANDREW  of  Massachusetts.  Does  not  it  say  that 
"  no  vessel  shall,  unless  such  vessel  is  in  distress,  be  granted 
entry  into  a  port  of  the  United  States,  if  such  vessel  has  as 
a  member  of  her  crew  any  alien  who,  if  he  were  applying 
for  admission  to  the  United  States  as  an  immigrant,  would 
be  subject  to  exclusion  "?  And  does  it  not  make  an  excep- 
tion for  a  foreign  vessel  to  do  that  very  thing? 

Mr.  DIES.    That  does  not  apply  to  coastwise  vessels. 

Mr.  ANDREW  of  Massachusetts.  I  am  talking  about 
United  States  vessels  arriving  from  Nova  Scotia.  It  seems 
to  me  that  this^  only  illustrates  why  the  bill  ought  not  to 
have  been  brought  up  under  suspension  where  it  is  impos- 
sible to  revise  it  or  amend  it.  I  think  the  bill  ought  to  be 
referred  back  to  the  committee  and  brought  before  the 
House  in  the  ordinary  way. 


S742 


CONGRESSIONAL  RECORD— HOUSE 


March  5 


1934 


CONGRESSIONAL  RECORD—HOUSE 


Mr.  BLAND.  Mr.  Speaker,  I  have  1  minute  remaining, 
and  I  want  to  call  attention  to  the  parliamentary  situatioii 
that  a  vote  of  "  no  "  against  the  passage  of  the  bill  does 
not  defeat  the  bill.  It  only  forces  the  gentleman  to  bring 
the  bill  up  under  the  ordinary  rules  of  the  House,  where  we 
may  fully  debate  it  and  where  amendments  may  be  offered. 

Mr.  DIES.  Will  not  the  gentleman  yield?  Did  not  the 
gentleman  say  that  the  bill  had  whiskers? 

Mr.  BLAND.  Yes;  but  we  want  to  shave  the  whiskers  off 
in  the  regular  way.     [Laughter.] 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Mr.  Speaker,  this  is  not  a  new  question 
by  any  means,  but  I  disagree  with  my  colleague  from  New 
York  [Mr.  O'Connor]  that  it  has  whiskers.  I  concede  that 
this  bill  has  been  here  in  one  form  or  another  for  nearly 
15  years.  Many  praiseworthy  efforts  have  been  made  by 
organized  labor  through  that  game  old  intrepid  gladiator 
who  sits  in  yonder  gallery— Andrew  Puruseth,  president  of 
the  Seamen's  Union  of  America— to  secure  this  legislation. 
I  am,  indeed,  pleased  that  I  have  a  chance  for  the  first  time 
to  favor  the  adoption  of  this  bill  on  the  floor  of  this  House, 
because  up  to  this  session,  contrary  to  statements  of  my 
learned  colleague  from  New  York  [Mr.  O'Connor],  the  bill 
never  was  reported  by  the  former  Chairman  of  the  Com- 
mittee on  Immigration,  Mr.  Johnson,  who  was  an  ardent 
restrictionist.  Whenever  we  had  the  bill  up  in  our  com- 
mittee he  would  invariably  find  many  excuses  for  not  report- 
ing it  to  the  House.  So  for  nearly  10  years,  although  a  ma- 
jority of  the  Committee  on  Immigration  was  in  favor  of  the 
bill,  we  never  could  get  consideration  of  it  on  the  floor  of 
the  House. 

I  think  this  bill  has  been  carefully  studied  and  prepared 
and  that  it  deserves  the  support  of  each  and  every  Member 
of  the  House.  Most  of  you  gentlemen  know  me.  I  am  not 
one  of  those  who  can  be  classified  as  a  restrictionist,  but 
I  have  always  been  for  liberal  and  sane  restrictive  immi- 
gration measures.  I  have  always  been  opposed  to  people 
coming  into  the  country  in  violation  of  law.  I  would  oppose 
any  unreasonably  restrictive  bill,  but  after  a  bill  has  been 
enacted  and  becomes  a  law  it  binds  all  good  citizens  and 
should  be  enforced. 

The  gentleman  from  Texas  [Mr.  Dibs]  who  introduced 
this  bill,  and  whose  name  it  bears,  states  that  we  have  more 
than  half  a  million  deserter  seamen  in  this  country.  I 
think  he  has  been  misled  in  his  youthful  enthusiasm  as  to 
the  number,  but  I  do  not  believe  that  we  have  a  large  num- 
ber here— possibly  50,000— illegally,  and  who  ought  to  be 
deported.  They  should  not  have  been  permitted  to  enter. 
The  statement  of  the  gentleman  from  Virginia  [Mr.  Bland] 
that  the  number  Is  only  nominal— about  1.100 — is  also 
erroneous,  because  the  reports  received  by  the  Department 
of  Labor  are  only  those  from  the  masters  of  the  vessels,  and 
we  know  the  practice  of  some  of  the  largest  lines  that  are 
in  the  habit  of  bringing  in  an  extra  hundred  or  two  himdred 
men,  unloading  them  here,  and  then  going  back  with  a  nor- 
mal crew.  In  the  last  year  or  so.  if  I  am  reliably  informed— 
and  I  believe  I  am— not  only  the  Chinese  and  the  Japanese 
vessels  bring  in  large  crews,  but  the  North  German  Lloyd 
and  the  Hamburg-American  and  the  Italian  lines  are, 
perhaps,  guilty  of  this  condemnable  practice  to  a  greater 
degree  than  are  the  Japanese  and  the  Chinese. 

All  this  bill  does  is  to  require  that  a  ship  coming  into  the 
United  States  shall  take  back  on  its  return  trip  as  many 
seamen  as  were  on  a  ship  when  it  reached  our  port. 

For  the  reason  I  have  given,  I  feel  that  the  biU  should 
J^eive  favorable  consideration.  It  is  legislation  that  has 
been  pleaded  for  these  many  years.  I  am  glad  of  the 
opportunity  to  voice  my  approval  of  the  bill  and  of  the 
privilege  of  saying  a  few  words  in  its  favor. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  Yes;  I  am  glad  to  yield  to  my  assiduous 
and  aspiring  friend. 

Mr.  O'MALLEY.  Are  any  alien  seamen  coming  into  the 
port  of  Chicago? 
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Mr.  SABATH.    Yes;  we  have  some  there.    They  did  not 
come   directly,   but  they  are  there,   and  we  have   appre- 
hended in  and  deported  many  from  the  city  of  Chicago. 
Of  course  we  have  not  as  many  Chinese  there  as.  perhaps, 
have  gotten  into  the  genUeman's  State,  which  may  have 
more  poachers  and  smugglers  than  has  the  great  State  of 
Illinois.    Then,   too,   there  is  this   deterrent— the  city  of 
Chicago  is  enforcing  aU  law  in  such  a  manner  as  to  merit 
the  approval  and  even  the  plaudits  of  all  worthy  citizens  of 
our  good  country,  including  those  who  once  delighted  In 
holding  the  good  city  of  Chicago  up  as  a  haven  of  the  law- 
less of  all  our  country.    But.  happily,  those  days  are  goao 
and  gone  forever.    Law  and  order  and  the  highest  type  of 
citizenship  now  prevail  In  Chicago,  and  we  Chicagoans,  with 
heads  held  high,  are  justifiably  proud  of  our  fair  and  worthy 
city,  and  this,  of  course,  under  able  and  efficient  Democratic 
control. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illi- 
nois has  expired.  All  time  has  expired.  The  question  is 
on  suspending  the  rules  and  passing  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DicKSTxiN)  there  were — ayes  77,  noes  18. 

So  (two  thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended,  and  the  bill  was  passed. 

AMCT  APPBOPKUnON  KLL.  103S 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  move  that 
the  House  resolve  Itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of 
the  bill  (HJl.  8471)  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  193S,  and  for  other  purposes. 
Pending  that,  Mr.  Speaker,  I  ask  unanimous  consent  that 
general  debate  continue  throughout  the  afternoon  and  to- 
morrow, and  that  on  Wednesday  2  hours  shall  be  set  aside 
at  which  time  the  bill  shall  be  generally  debated,  all  time  to 
be  equally  divided  between  the  gentleman  from  Ohio  [Mr. 
Bolton]  and  myself. 

Mr.  BOLTON.    Mr.  Speaker,  that  is  satisfactory. 

Mr.  BRITTEN.  Do  I  understand  that  the  debate  will  be 
general  in  its  character  today  and  tomorrow? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  BRITTEN.  But  that  on  Wednesday  the  debate  shall 
be  confined  to  the  bill? 

Mi.  COLLINS  of  Mississippi.    Yes. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLLINS  of  MississippL    Yes. 

Mr.  BANKHEAD.  When  will  it  be  possible  under  that 
agreement  to  take  the  bill  up  for  consideration  under  the 
5-minute  rule? 

Mr.  COLLINS  of  Mississippi.  Immediately  after  the  2 
hours  have  exnlred. 

The  SPEAKER.  Pending  hii  motion  to  go  into  the  Com- 
mittee of  the  Whole  House  on  the  stote  of  the  Union,  the 
gentleman  from  Mississippi  asks  unanimous  consent  that 
debate  upon  the  bill  extend  through  today  and  tomorrow, 
and  that  2  hours  be  devoted  to  debate,  to  be  confined  to  the 
bill,  on  Wednesday  next,  all  time  to  be  equally  divided  be- 
tween him  and  the  gentleman  from  Ohio  [Mr.  BoltowI. 
Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  business  in  order  on  Calendar  Wednesday 
be  dispensed  with. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  now  Is  on  the  motion  of 
the  gentleman  from  Mississippi  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  Army  appropriation  bilL 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  Army  appropriation  bill,  with  Mr.  Lanbam 
in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 
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Mr.  COZXINS  of  Mississippi.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  first  reading  of  the  bill  be  dispensec 
with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  yield  U 
minutes  to  the  gentleman  from  California  [Mr.  HoeppklJ. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  feel  highly  honored  to 
have  this  opportunity  to  address  the  House  on  the  pending 
War  Department  appropriation  bill.  As  a  retired  Army 
enlisted  man,  I  feel  more  or  less  qualified  to  discuss  this 
question.  I  thank  the  Chairman  of  the  Subcommittee  on 
Appropriations  [BCr.  Colliiis]  for  giving  me  the  opportunity 
to  open  the  debate  on  this  bilL 

Mr.  Chairman,  I  am  very  proud  of  the  fact  that  the  House 
took  action  last  Saturday  with  a  view  to  Investigating  the 
functions  of  the  War  Department.  Through  my  long  expe- 
rience in  the  service  I  feel  that  that  investigation  will  be 
welcomed  by  the  officials  of  the  War  Department.  My  only 
hope  and  wish  is  that  they  will  not  only  investigate  possible 
corruption  and  collusion  but  that  the  committee  at  the  same 
time  will  investigate  the  state  of  efficiency  of  the  Army,  espe- 
cially in  its  application  to  the  persoimel.  I  am  in  favor  of 
all  such  investigations.  I  am  in  favor  of  every  sort  of  peti- 
tion. I  am  in  favor  of  publicity  of  governmental  activity, 
Just  a  moment  ago  I  had  the  pleasure  and  the  honor  of 
signing  a  petition  to  bring  before  the  House  a  bill  to  grant 
Independence  to  the  Filipinos. 

I  am  a  firm  believer  in  the  democratic  principle  of  self- 
determination.  I  also  had  the  privilege  of  signing  another 
petition  today,  a  petition  submitted  by  the  gentleman  from 
minois  [Mr.  Db  PuxstI.  which  seeks  to  prevent  racial  dis- 
eriminatlon.  In  my  service  in  the  Army  I  have  served 
with  men  of  every  character  and  creed.  I  have  no  animosity 
and  no  prejudice  against  any  man  because  of  his  color  or 
his  creed.  In  the  days  of  the  Spanish-American  War  the 
Rooserelt  Rough  Riders  were  pleased  to  receive  the  support 
of  a  Negro  regiment,  the  Tenth  Cavalry,  at  the  battle  of 
San  Juan.  That  same  principle  and  thought  should  actuate 
us  here  in  the  Congress.  I  feel  that  any  citizen  of  the 
United  States  should  be  entitled  to  equal  consideration  one 
with  another.  Incidentally,  my  good  friends,  especially 
^  those  of  you  on  the  Democratic  side,  that  is  in  omr  plat- 
'  form,  the  platform  of  1932— equal  rights  to  all. 

We  are  living  up  to  our  party  platform  again,  my  friends; 
at  least  we  did  niien  we  passed  the  Navy  bill.  The  Demo- 
cratic platform  speaks  in  favor  of  adequate  defense,  but 
In  this  Mn  which  we  are  now  considering  I  feel  we  are  not 
golnff  far  enough.  We  have  never  gone  far  enough  in  the 
put  10  or  12  years.  The  defense  of  our  Nation  should  not 
be  a  partisan  subject.  It  is  a  problem  which  is  pertinent 
and  important  to  us  all.  Partisanship  should  be  effaced. 
While  I  could  justly  criticize  the  RepuUicans  for  their  con- 
stant whittling  of  the  Army  and  the  Navy,  if  I  did  so  I 
would  merely  be  criticizing  my  own  colleagues,  because  we 
Democrats  are  doing  the  same  thing. 

May  I  can  your  attention  to  our  state  of  unpreparedness? 
I  Tlstted  Honolulu  last  summer.  I  then  and  there  found  that 
we  had  only  two  modem  artillery  pieces  in  Honolulu.  Two 
well-directed  aerial  bombs  from  a  foreign  foe  would  put 
^^awaii  entirely  at  the  mercy  of  a  foreign  fleet.  If  we  lost 
Hawaii,  we  would  also  lose  the  Philippines,  and  as  a  conse- 
quence our  sugar  supply  would  be  seriously  curtailed.     . 

I  also  know  conditions  on  the  west  coast.  We  have  not  a 
single  iriece  of  artillery  on  the  entire  west  coast  which  csui 
shoot  within  5  miles  of  the  range  of  a  modem  naval  rifle. 
This  Is  a  question  we  should  consider  when  we  speak  of 
economy.  Because  of  economy  we  cannot  have  target  prac- 
tice for  heavy  artillery  or  even  small  arms.  Our  Nation 
today,  as  far  as  the  Army  Is  concerned,  is  in  a  high  state  of 
unpreparedness.  We  on  the  west  coast  do  not  have  any 
representation  on  the  Military  Affairs  Conunittee  in  this 
House,  yet  we  have  a  large  proportion  of  the  personnel  of  the 
service.  I  think  the  Democratic  Congress  ought  to  be  inves- 
tigated on  its  own  c<Hnmittee  assignments.  We  should  put 
men  on  committees  according  to  sectional  lines  and  also  in 


accordance  with  their  experience.  With  38  years'  experience 
in  the  Army  and  study  of  military  affairs  I  endeavored  to  get 
on  the  Military  Affairs  Committee.  Did  I  get  there?  There 
Is  not  a  man  from  the  entire  west  coast  on  that  committee. 
Political  expediency  prevented  my  assignment  to  the  com- 
mittee for  which  I  consider  myself  best  qualified. 

Speaking  of  preparedness,  the  question  was  brought  up 
recently  regarding  our  aviation  policy.  We  have  been  par- 
simonious with  our  aviation  appropriations.  Our  aviators 
were  grounded,  unable  to  fly,  because  they  did  not  have 
sufficient  gasoline.  In  the  last  Congress  we  attempted  to 
cripple  military  aviation  by  withholding  extra  pay  for 
flying  hazards.  We  did  whittle  it  down  as  far  as  enlisted 
men  were  concerned.  The  Republican  and  Democratic  par- 
ties are  both  resp>onsible.  We  have  failed  to  build  up  our 
national  defense.  We  have  an  admirable  aviation  field  in 
Texas.  I  notice  that  the  gentlemen  from  Texas  have  quite 
a  bit  of  influence  in  this  Congress.  Notwithstanding  that 
flying  conditions  are  more  i^rfect  in  California,  the  good 
State  of  Texas  garnered  to  itself  the  excellent  and  extensive 
flying  field  of  Randolph  Field  near  San  Antonio.  Despite 
our  facilities  for  training  we  are  actually  training  very  few 
of  our  citizens  in  the  art  of  flying.  Economy!  Many  of  us 
think  you  can  train  a  man  overnight.  That  was  disproved 
in  every  war  in  which  we  have  engaged.  You  cannot  even 
train  a  man  to  carry  a  musket  in  a  short  period,  let  alone 
train  him  to  fly.  I  think  sufficient  provision  should  be  made 
in  this  bill  for  that  service.  I  understand  there  is  $1,000,000 
more  for  aviation.  It  should  be  $10,000,000  more  for  aviation, 
in  order  that  the  young  boys  graduating  from  college  can 
have  military  aviation  training  at  the  expense  of  the  Gov- 
ernment. Once  they  become  proficient,  let  them  return  to 
private  life  and  go  in  the  reserves.  In  case  of  war,  you  can 
understand  how  effective  they  would  be.  Future  wars  will 
be  fought  in  the  air.  There  is  no  question  about  that.  Avi- 
ation and  gas  will  be  the  principal  weapons  in  all  future 
wars. 

We  heard  a  great  deal  about  consolidation  and  about 
economy,  both  on  the  Republican  side  and  on  the  Demo- 
cratic side  in  the  past  sessions  of  Congress.  We  are  squan- 
dering money  needlessly  in  this  Government  of  ours  with 
the  Army'  and  Navy.  We  ought  to  consohdate  our  Army 
posts.  Why  have  an  Army  post  in  ever  village  and  hamlet 
in  the  United  States?  We  should  consolidate  in  order  that 
our  men  can  be  trained,  in  order  that  the  Army  can  be 
administered  economically. 

With  reference  to  the  Navy,  we  have  another  situation. 
We  heard  a  great  deal  about  consolidation  there.  The 
Navy  should  absorb  the  Coast  Guard,  the  Coast  and  Geo- 
detic Survey,  and  the  Lighthouse  Service.  They  are  all 
kindred.  But,  instead,  we  have  extensive  duplications.  In 
the  same  city  we  will  be  paying  for  two  docks,  one  used 
for  the  Navy  and  another  used  for  the  Coast  Guard,  and 
both  unoccupied  most  of  the  time.  In  the  city  of  San  Diego 
we  have  3  distinct  aviation  fields.  3  different  machine  shops, 
and  3  different  groups  of  personnel  all  taking  care  of  air- 
planes and  training  for  the  Army,  the  Navy,  and  the  Marine 
Corps,  when  1  facility  could  serve  all. 

Politics  has  prevented  this.  While  we  are  having  Investi- 
gations, and  investigation  appears  to  be  the  mode,  why  not 
investigate  the  politics  which  is  in  charge  of  the  Congress 
and  which  prevents  us  from  economizing  in  the  Army  as 
well  as  in  the  Navy  by  proper  consolidation? 

Notwithstanding  that  the  Congress  has  permitted  the 
Army  and  Navy  to  fall  behind  other  leading  Nations  in  rela- 
tive strength  and  equipment,  the  Congress  has  been  even 
more  dereUct  in  contributing  further  to  inefficiency  of  the 
service  by  reducing  the  pay  of  the  personnel  out  of  all 
proportion  to  that  in  the  civil  branches  of  Government. 
The  armed  services  have  received  an  average  increase  in 
c<xnpensation  of  only  11  percent  since  1908.  while  the  civil 
branches  of  Government  have  received  as  high  as  175-per- 
cent Increase  in  compensation  since  that  period.  Notwith- 
standing this  disparity,  the  Congress,  under  the  stimulus 
of  economy,  has  reduced  the  pay  of  the  armed  services  in 
complete  parity  with  the  reduction  applying  to  civil  em- 


ployees, and.  as  a  consequence,  the  pay  of  the  armed  serv-  ' 
ices  under  the  Economy  Act  is  approximately  the  same  as 
it  was  in  19p8.  The  enlisted  man  of  the  service  today  re- 
ceives only  $17.85  and  Is  subject  to  call  every  hour  of  the 
day  or  night  throughout  the  month.  If  he  dies  in  service 
as  a  result  of  disease  or  injury,  his  dependents  receive  $22 
per  mcmth  pension.  Boys  in  the  Civlhan  Conservation 
Corps  work  30  hours  per  week  only  and  receive  $30  per 
month.  If  they  die  of  disease  or  Injury  their  dependents 
receive  $45  per  month.  This  discrimination  should  be  rec- 
ognized by  the  Congress,  which  should  Immediately  restore 
the  pay  of  enlisted  men  of  the  services.  In  justice,  in  the 
light  of  comparison  with  the  Civilian  Conservation  Corps, 
the  pay  of  the  enlisted  men  should  be  increased.  Under 
the  stimulus  of  economy,  the  Hoover  administration,  as  well 
as  the  present  Democratic  administration,  reduced  the 
clothing  and  ration  allowances  of  enlisted  men.  In  addi- 
tlcn  to  this,  the  enlisted  men  are  subject  to  a  15-percent 
pay  deduction,  and  also,  they  have  had  taken  from  them 
their  reenlistment  allowances.  As  a  consequence,  the  total 
loss  which  enlisted  men  suffer  today  is  approximately  33 
percent  of  the  pay  and  allowances  which  heretofore  applied. 

Retired  enlisted  men  are  especially  discriminated  against. 
The  per  capita  allowances  to  convicts  in  Federal  peniten- 
tiaries are  higher  than  the  per  capita  allowances  which  the 
Government  pays  to  Its  retired  enlisted  men.  The  allow- 
ance for  subsistence,  clothing,  and  quarters  for  retired  en- 
listed men  is  only  $15.75  per  month  and  is  today  wholly 
inadequate.  These  allowances  were  established  in  1908  and 
have  not  been  changed  one  iota  since.  As  the  retired  en- 
listed men  receive  only  three  fourths  of  the  pay  of  their 
rank,  plus  these  insignificant  allowances,  and  in  addition 
suffer  a  15-percent  pay  deduction,  the  plight  of  these  aged 
and  enfeebled  men,  in  many  Instances,  is  especially  desper- 
ate. They  served  for  years  on  the  western  plains  at  $13 
per  month.  They  served  in  Cuba,  the  Philippines,  and 
China  at  $15.60  per  month — yet  this  Democratic  Congress 
discriminates  against  them  and  takes  from  them  15  percent 
of  their  retired  pay! 

Retired  civil-service  employees  receiving  $100  per  month 
are  not  subjected  to  a  reduction  in  pay  under  the  Economy 
Act.  In  addition,  this  class  of  personnel,  if  veterans,  is  per- 
mitted to  receive  pension  or  emergency  officer  retired  pay 
while  the  poor  enlisted  man.  receiving  the  allowances  of  1908 
and  only  three  foiurths  of  the  pay  of  his  rank,  whether  he 
bears  service-connected  disabilities  or  not  as  a  result  of 
service  in  two  or  more  wars,  is  denied  equality  of  treatment 
with  the  retired  civil-service  employee. 

The  plight  of  a  lower-grade  officer  of  the  service  is  pathetic 
and  tragic  in  its  consequences.  Only  yesterday,  an  enlisted 
man,  speaking  to  me.  stated  that  he  felt  sorry  for  the  lower- 
grade  officer  of  the  service  whose  wife  and  family,  according 
to  his  own  observation,  are  compelled  to  wear  shabby  cloth- 
ing and  shoes  run  down  at  the  heel;  and  if  he  has  an  auto- 
mobile, It  is  of  an  ancient  vintage,  because  of  the  fact  that 
the  pay  of  the  lower-grade  officer  was  reduced  below  the 
reasonable  cost  of  living. 

Prom  the  standpoint  of  fair  play,  kindly  aiuOyze,  If  you 
will,  the  high  caliber  and  character  of  these  men.  most  of 
whom  are  graduates  of  West  Point  or  Annapolis,  who,  be- 
cause of  an  unsympathetic  attitude  of  the  administration, 
suffer  not  only  inordinate  pay  reductions  but  at  the  same 
time  suffer  the  unfair  pay  freeze  which  prevents  them  at- 
taining an  increase  in  pay.  predicated  upon  service,  which 
has  always  been  basic  law  in  military  circles.  In  the  par- 
lance of  the  street,  practically  all  that  the  enlisted  men 
and  lower-grade  officers  have  left  are  their  nightshirts. 
But  nevertheless,  even  though  the  Government  is  so  nig- 
gardly toward  them,  it  has  not  diminished  their  loyalty 
one  whit,  nor  has  it  diminished  their  patient  hope  that 
imder  the  new  deal,  the  enlisted  men  and  lower-grade 
officers  of  the  service  will  at  least  be  given  some  considera- 
tion for  a  justifiable  pay  increase. 

Retired  officers  in  the  lower  grades  suffer,  in  a  sense,  even 
more  than  do  those  in  the  active  service  because  of  the  fact 


that  OD  account  of  the  low  pay  received  during  their  service 
they  have  been  unable  to  amass  a  ccunpetency  of  any  sori. 
They  had  every  reason  to  believe  that  the  Qovemment  which 
they  served  so  faithfully  in  two  or  more  wars  would  not 
permit  them  in  their  old  age  to  suffer  a  reduction  in  their 
retired  pay.  which  is  nothing  other  than  an  earned  annuity, 
predicated  upon  the  fact  that  such  annuity  was  earned  be- 
cause of  diminished  pay  or  lower  pay  received  during  their 
service  in  comparison  with  wages  in  civil  life. 

We  Democrats  ought  to  make  amends  for  our  lack  of 
sympathy  and  understanding  of  the  problems  of  the  armed 
services  by  restoring  to  them  at  once  their  full  pay  and  by 
the  release  of  the  so-called  "  pay  freeze  "  for  both  officers 
and  enlisted  men.  We  are  quite  liberal  in  dispensing  high- 
salaried  positions  to  individuals— «o-caUed  "  experts  "  in  the 
various  bureaucracies  which  we  have  in  Washington  and 
elsewhere  under  the  various  alphabetical  organintions — 
very  few  of  whom.  I  predict,  could  measure  up  educationally 
or  professionally  with  our  officers  of  the  servioe.  Since  we 
are  so  liberal  in  our  treatment  of  those  of  our  f  rinuls  who 
fought  political  battles  for  us  quite  vociferously  and  success- 
fully, may  we  not,  and  should  we  not.  at  the  same  time  be 
just  a  bit  more  liberal  to  the  enlisted  men  and  officers  of 
the  services  who  stand  ready  at  all  times  to  fight  any  battle 
or  to  enter  any  conflict  as  the  Congress  may  direct,  even  to 
the  sacrifice  of  their  own  lives?    [Applause.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  mUiutes  to  the 
gentleman  from  Massachusetts  [Mr.  Oirroto]. 

Mr.  GIFFORD.  Mr.  Chairman.  I  wish  at  this  time  to 
make  a  few  observations  relating  to  the  twentieth  amend- 
ment to  the  Constitution.  Some  of  you  may  remonber  that 
I  had  charge  of  that  resolution  on  the  floor  for  several 
years.  Therefore.  I  may  be  pardoned  for  speaking  now  on 
this  particular  subject. 

Last  session  I  introduced  a  bill  containing,  as  we  thought, 
the  provisions  of  law  made  necessary  by  the  adoption  of  this 
twentieth  amendment.  As  you  will  readily  appreciate,  it  will 
be  necessary  to  advance  the  date  when  the  electoral  college 
of  the  several  States  must  meet,  the  day  for  the  counting 
of  the  vote,  and  also  to  Incorporate  several  other  provisions. 
Fortunately,  we  have  reoenUy  had  a  Presidential  election 
so  that  the  larger,  and  most  important,  part  of  this  legisla- 
tion may  not  be  needed  for  a  couple  of  yean.  Z  wish,  how- 
ever, to  make  some  remarks  about  the  interregnum  between 
November  4,  the  date  of  the  election,  and  the  date  of  the 
inauguration.  We  may  rejoice  in  the  fact  that  the  lengthy 
interregnum  which  formerly  occurred  can  never  happen 
again,  and  that  after  a  President  is  elected  on  November  4 
he  will  take  office  early  in  the  following  January. 

The  country  should  know,  as  soon  as  possibto  after  a 
Presidential  election,  what  the  policies  of  the  President-elect 
may  be.  It  has  many  times  been  discussed  on  the  floor  of 
the  House  what  might  or  might  not  have  happened  bad 
Abraham  Lincoln  been  able  immediately  to  have  taken  hit 
seat  after  his  election  as  President  of  the  United  States. 

I  will  read  a  little  editorial  that  I  found  In  one  of  the  most 
important  IPagT^«^nJ*^  in  our  country  on  the  tnterregnum 
between  Roosevelt's  election  in  November  and  his  Inaufinm- 
tion  in  March. 

It  WM  •  period  of  futllltjr.  The  OovemnMnt  tried  to  do  thlafi 
but  oouldn%  becauae  tha  Incoming  Oovemment  had  not  fonau- 
lated  Ita  program  and  would  not  cocq;>erate  on  a  Hoover  program. 
Bank  nins  were  In  progreaa,  but  were  bushed  up.  The  open  panlo 
and  Nation-wide  blow-iip  came  at  the  tall  end  o(  Mbruary,  and 
paralysis  descended.  At  this  point  a  new,  untried,  myetarious 
President  stepped  In.  .... 

The  Government  grabbed  agriculture  with  one  flat  (AJLA.), 
industry  with  another  fist  (HJEtA.).  It  voted  three  Mlllons  for 
Public  Works,  out  of  which  quicker-acting  ClvU  Works  ware  bom 
belatedly.  It  picked  up  Hoover's  much-cuaaed  &JPXJ.  and  gave  it 
new  powers.  The  public  kxdced  with  amaaement  and  aoqulaaoenoe 
at  all  theee  Washlngtosi  goings-on,  deUghted  to  see  anythlzkg  done, 
right  or  wrong. 

Mr.  EZLLER.    Will  the  gentleman  yield? 

Mr.  OIFPORD.   No;  I  will  not  yield. 

Then  came  the  simuner  boom,  a  spectilatlve  boom,  like  theapree 
(rf  a  sick  mux  just  out  of  bed.  The  public  took  aU  of  the  extrava- 
gant promises  of  Waahlngton  at  face  value  and  went  to  It. 
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Mr.  KELLER.    I  shall  object  to  the  reading  if  the  gentU 
man  does  not  want  to  give  us  a  chance  to  ask  him  a 

ICr.  QIFFOHD.    lir.  Chairman,  I  do  not  know  bow 
an  objection  can  be  made.    I  think  I  am  perfectly  within 
rights  In  reading  this  article. 

Mr.  KELLER.    I  am  putting  It  up  to  the  Chairman, 
want  to  know  whoie  article  It  is. 

Mr.  OIFFORD.    This  is  taken  from  the  Saturday  Ev< 
Post.   I  think  the  gentleman  knows  the  edltCH*. 

The  CHAIRMAN.   Does  the  gentleman  from  Illinois  objeci 

Mr.  KELLER.    Mr.  Chairman.  I  was  goiz^  to  object 
the  name  was  given. 

Mr.  QIPPORD.    I  have  given  the  name.    The  genUei 
knows  the  editor  of  the  Saturday  Evening  Post.    Mr.  Oeorie 
Ixwimer  is  supposed  to  be  the  editor.    I  do  not  know  wheth^ 
he  wrote  this  article  or  not. 

Mr.  KELLER.   Tliat  is  aO  I  want  to  know. 

Tlie  CHAIRMAN.    Does  the  gentleman  from  Illinois  with- 
draw his  objection? 

Mr.  KELLER.    Mr.  Chairman.  I  wltJidraw  the  objection. 

Mr.  OIFFORD.    I  thank  the  gentleman. 


TlM  tell,  up  through  Norember, 


spent  paying  for  the  lunun  n 


n 
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Bmla— ■  and  prices  and  oonfldence  fell  off  largrty  becau  w 
demand  hadnt  caught  up  with  earlier  preparatlona  for  supply,  ai  d 
bacauae  N JLA.  proved  to  be  no  great  factor  tn  emergency  recover  f 
Inflation  was  In  the  air,  but  dldnt  take  hold.  In  October  U« 
President  started  his  gold  buying,  and  the  dollar  continued  1 » 
depreeiatlon  In  foreign  exchsmge.  or  irorld  value,  but  this  d  d 
practically  nothing  to  domestic  commodity  prices.  It  was  a  period 
of  new  harraasment  and  dlacoiiragement.  The  low  occurred 
late  November. 

Then  came  Civil  Works,  as  a  shot  In  the  arm.    X>ne  largely 
ttaftm.  buatn— s  began  to  be  a  little  better.    In  late  January  cax)4e 
devaluation  and  return  to  the  gold  standard — a  new  and  different 
^d  standard 

I  might  remark  here  that  we  had  embarked  on  some  ve^ 
peculiar  monetary  experimentations  and  many  of  the  gentl(  >- 
men.  particularly  on  the  other  side  of  the  House,  had  bee  n 
drinking  in  a  lot  of  what  Professor  Fisher  had  been  telli^ 
them  about  inflation  of  the  commodity  dollar,  lliis 
Professor  Fisher  said  last  Christmas  at  the  Economic  Coi 
gress  that  we  would  have  been  farther  on  the  road  to  recov< 
if  we  had  not  had  any  election  last  year.  This  ungratef 
thrust  was  from  one  who  had  done  so  much  to  promote 
cause  of  currency  tinkering. 

Mr.  FISH.    Is  that  the  same  Professor  Fisher  who 
the  statement  back  in  1929  that  the  high  levels  of  1929  we^e 
to  continue  indefinitely? 

Mr.  OIFFORD.    I  presume  so. 

Mr.  Chairman,  during  the  last  day  or  two  the  newspapers 
of  the  country  have  been  carrying  much  edulaticm  for  ttie 
present  President  of  the  United  States.  I  also  want  to  coi  i- 
gratulate  him  and  to  join  in  these  encomiums.  He  is  a 
most  remarkable  man.  He  has  done  all  that  has  been  doi^. 
He.  perhami.  has  done  all  that  could  be  done  with  his  coi 
of  advisers,  and  I  admire  him  just  as  much  as  you  do.  B^t 
I  am  DOW  speaking  of  the  remarkably  low  estate  in  wl 
the  Congress  of  the  United  States  has  fallen. 

Where  are  our  statesmen?  Why  the  wails  of  J<dm 
Davla.  Al  Smith.  Carter  Olass.  and  all  of  these  elder  state^ 
men.  who  were  formerly  shown  so  much  consideratioii  ? 
Hie  people  are  with  the  President  of  the  United  SUtis 
beeanse  they  brieve  in  htan.  The  Presidoit  of  the  United 
States  has  had  to  send  down  here  practlcaUy  every 
of  legislation  that  is  written  and  we,  under  the  pressure 
an  emergeocy.  have  passed  it  without  question  or  wlthot^t 
having  the  slightest  degree  of  credit  for  it.  I  fear 
people's  reaction  toward  our  apparently  useless  parlia- 
mentary body  and  I  now  ask:  When  are  we  going  to  n 

our  legislative  duties?  Tlie  President  of  the  Unite  i 
States  shoold  make  his  ri»ftninmiiTi^ft<:ioT)i|  ami  let  the  states- 
men in  the  Congress  write  the  necessary  legislation. 

Our  present  President  is  trying  to  do  all  he  can.  I  am 
not  criticising  htm  for  aBfnimlng  this  burden  Congress  seen  a 
to  have  abdicated.  He  is  trsrlng  these  various  ezperimei- 
tattons  because  Comgregs  Is  so  hplpless  In.  constructive  suf  - 
seetioos.  I 


At  the  session  of  Congress  in  December  1932  the  former 
President  reported  on  the  state  of  the  Nation  and  sent 
his  recommendations  to  the  Congress,  realizing  that  Con- 
gress itself  should  frame  and  enact  the  essential  legislation. 
Suppose  I  read  a  few  of  these  recommendations  made  by 
President  Hoover  so  that  the  gentlemen  on  the  other  side 
of  the  House  may  see  how  they  later  embraced  practically 
all  of  the  recommendations.  Let  us  refer  to  the  RJP.C.  How 
you  have  enlarged  upon  it,  how  you  have  boasted  about 
its  achievements  during  the  year  Just  passed!  I  also  wish 
to  refer  to  President  Hoover's  reccMnmendations  in  his 
message  to  Congress  in  December  1931. 

Mr.  BANKHEAD.    WUl  the  gentleman  yield? 

Mr.  OIFFORD.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  If  I  understand  the  genUeman's 
premise,  he  has  admitted  that  the  people  of  the  United 
States  are  now  with  the  President. 

Mr.  OIFFORD.    Oh.  yes. 

Mr.  BANKHEAD.  They  are  supporting  his  experimental 
policies.  Does  the  gentleman  think  that  the  Congress  ought 
to  fight  the  will  of  the  American  people  by  having  them 
differ  with  the  President? 

Mr.  OIFFORD.  Oh,  no;  but  I  would  have  the  statesmen, 
which  I  do  hope  this  Congress  may  have  within  its  Mem- 
bership, frame  their  own  legislation.  Consult  with  the 
President,  if  you  will.  But  let  not  these  many  professors, 
whom  we  do  not  know  and  who  cannot  be  blamed  or  given 
credit  for  the  framing  of  legislation,  continue  to  send  it  here 
for  us  to  put  our  rubber  stamp  upon,  without  reasonable 
consideration  and  with  the  scantiest  of  knowledge  regarding 
its  probable  effect  upon  the  Nation. 

[Here  the  gavel  fell.l 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  KELLER.     Will  the  gentleman  yield? 

Mr.  OIFFORD.     For  a  brief  question. 

Mr.  KELLER.  The  gentleman  refers  in  that  editorial  to 
Mr.  Hoover's  RJP.C,  as  I  imderstood  the  reading  of  the 
article. 

Mr.  OIFFORD.    Yes. 

Mr.  KELLER.  As  a  matter  of  fact,  is  not  the  R  J'.C.  sim- 
ply a  revamping  of  the  War  Finance  Corporation? 

Mr.  OIFFORD.  I  fully  understand  that.  That  great 
statesman,  Carter  Glass,  during  the  Roosevelt-Hoover  cam- 
paign informed  the  country  that  Hoover  had  no  reason  for 
accepting  any  credit  for  that;  but  Hoover  did  invoke  this 
former  plan,  and  when  it  was  invoked,  with  its  loans  to 
banks,  insurance  companies,  railroads,  and  so  forth,  what  a 
barrage  of  criticism  was  laid  down.  The  statement  by  the 
Democrats  was  made,  "  You  are  beginning  at  the  top.  Why 
dont  you  make  the  loans  to  everybody  from  the  bottom  up?  " 

Mr.  KELLER.    Then  it  was  not  Hoover's  R J'.C. 

Mr.  OIFFORD.    I  do  not  3^eld  further. 

Mr.  Chairman,  in  December  1932  President  Hoover  came 
before  this  Congress  and  made  a  recommendation  that, 
above  all  other  things,  we  must  balance  the  Budget.  Your 
President  said  the  same  thing  in  1933  and  asked  us  to 
maintain  the  credit  of  the  United  States  by  the  enactment 
'Oi  some  exceedingly  harsh  measures,  some  of  which  you 
and  I  greatly  regret  now  and  will  remedy  at  this  session. 
We  cannot  feel  the  full  force  of  these  appeals  after  some 
$10.0004>00,000  has  been  or  is  to  be  spent  on  other  things 
bearing  no  relation  to  the  ordinary  expenses  of  government. 
An  $830,000,000  reduction  was  recommended  by  the  Budget 
presented  by  Mr.  Hoover,  and  he  also  declared  that  the  credit 
of  the  country  was  predicated  uptm  the  balancing  of  that 
Budget. 

He  asked  for  a  reduction  of  14.8  percent  in  all  salaries 
over  $1,000.  Did  you  grant  this  to  Mr.  Hoover?  No;  but 
on  March  4  you  granted  more  to  the  new  President. 

He  recommended  the  elimination  of  certain  payments  to 
the  veterans.  Would  you  help  eliminate  them  under  the 
Hoover  recommendation?    No. 

He  issoed  orders  consolidating  over  50  Oovemment  de- 
partments, and  you  said.  "  No;  wait  for  the  incoming  Presl- 


~dent."  Then  you  proceeded  to  reorganize  and  were  going 
to  save  $100,000,000.  We  read  in  your  Budget  Director's 
report  last  fall  that  it  was  thought  you  might  have  saved 
a  mere  $5,000,000  by  your  consolidations. 

Economic  cooperation  with  foreign  nations  was  recom- 
mended by  Hoover.  We  have  just  received  a  message  relat- 
ing to  the  tariff,  and  we  are  going  to  act  upon  it  very  soon. 
We  are  to  have  economic  tariff  cooperation,  about  which 
we  will  hear  more  later.  But  President  Hoover  recommended 
economic  cooperation  with  foreign  nations. 

He  recommended  ratification  of  the  St.  Lawrence  water- 
way, a  matter  which  has  now  been  discussed  for  a  month 
or  more  in  another  body  and  greatly  favored  by  President 
Roosevelt. 

But  the  great  difference  is  this:  Mr.  Hoover  declared  that 
government  should  never  be  a  competitor  with  the  people; 
that  whenever  it  became  a  competitor  with  the  people, 
then  it  became  t3n:anny. 

Today  we  have  a  nationalistic,  socialistic  program.  No- 
body knows  where  we  are  going,  as  is  being  constantly  stated 
by  Cabinet  heads.  I  was  disturbed  on  Saturday  to  hear  the 
gentleman  from  Maryland  [Mr.  Ooldsborough]  explain  the 
pending  bill  by  declaring  it  was  necessary  to  bolster  up  the 
market  for  our  own  Oovemment  bonds;  and  also  to  hear  the 
gentleman  from  Mississippi  [Mr.  Bxtsby]  put  in  the  Record 
a  statement,  which  seemed  to  be  confirmed  in  the  news- 
papers this  morning,  conunenting  on  the  report  of  the  Fed- 
eral Reserve  banks,  which  indicate  that  large  amoimts  of 
new  money  have  been  deposited  in  the  member  banks,  but 
that  a  smaller  amount  wsis  loaned  out  to  our  citizens  than 
was  loaned  a  year  ago. 

This  shows  that  private  industry  is  frightened,  and  you 
can  do  nothing  with  "  scared  money."  I  beg  this  adminis- 
tration to  begin  soon  to  give  a  little  aid  and  comfort  to 
private  industry  and  stop  cussing  out  the  banks  all  the  time. 
There  are  many  banks  in  my  district.  There  are  probably 
1.000  bankers,  and  all  of  them  are  really  doing  a  public  serv- 
ice, with  none  of  them  getting  very  much  salary  nowadays. 
However,  because  of  the  action  of  a  few  large  bankers,  you 
keep  on  abusing  them  and  frightening  the  so-called  "  money 
changers  "  so  that  they  dare  not  do  legitimate  business  any 
longer.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Ohio  [Mr.  Young]. 

Mr.  YOUNO.  Mr.  Chairman,  a  fundamental  defect  of 
the  Home  Owners'  Loan  Act  has  been  that  the  principal  of 
the  bonds  was  not  guaranteed  by  the  Government.  I  am 
happy  that  our  President  has  recommended  the  elimination 
of  this  weakness.  Guarantee  of  bonds  of  the  H.Ol.C.  will, 
of  course,  enliance  the  nrnrket  value  and  marketability  of 
these  bonds.  Certainly  there  is  a  moral  obhgation  on  the 
part  of  the  Government  to  guarantee  the  principal  as  well 
as  the  interest.    This  should  be  made  legal. 

With  the  bonds  unconditionally  guaranteed  by  the  Oov- 
emment and  backed  by  the  full  faith  and  credit  of  the 
United  States  and  in  addition  supported  by  the  assets  and 
property  upon  which  loans  are  made,  it  will  be  seen  that  the 
additional  factors  of  safety  are  likely  to  cause  investors  to 
switch  from  Liberty  bonds  and  other  Oovemment  obliga- 
tions to  H.OX.C.  bonds. 

It  is  my  belief  that  the  Interest  rate  should  be  reduced 
from  4  percent  to  3  percent.  This  would  be  in  line  with 
most  securities  issued  by  the  Government  of  the  United 
States,  The  profits  accruing  to  the  H.Oi.C.  would  be  mate- 
rially increased.  Home  owners  should  profit  by  reason  of 
this  differential.  Instead  of  paying  interest  on  their  loans 
at  the  rate  of  5  percent,  I  advocate  that  the  interest  charge 
to  mortgagors  intent  upon  saving  their  homes  be  reduced  to 
4  or  4^  percent.  There  would  still  be  a  differential  of 
1  or  IVa  percent  to  proxide  for  the  operating  expenses  of  the 
Corporation  and  for  the  creation  of  a  reserve  fund  to  take 
care  of  any  losses  which  might  be  sustained  upon  some  of 
the  loans. 

All  bonds  of  the  H.OXi.C.  heretofore  issued  at  4  percent, 
without  Oovemment  guaranty  as  to  payment  of  the  prin- 


cipal, should  immediately  be  recalled  and  new  bonds  bearing 
3-percent  Interest  should  be  substituted  therefor. 

My  bill.  HJR.  7646,  provides  for  bonds  bearing  8-percent 
interest,  fully  guaranteed  by  our  Oovemment  as  to  principal 
and  interest.  It  provides  that  the  home  ovmers  pay  4  per- 
cent only  instead  of  5  percent. 

The  Federal  Home  Loan  Bank  Board  has  adopted  an 
unbelievably  stupid  policy  in  dealing  with  home  owners  who 
have  secured  home  loans  through  the  H.01j.C.  All  mortga- 
gors must  remit  interest  payments  and  later  pajrments  on  the 
principal  as  well  to  the  treasurer  of  the  Board,  Patrick  J. 
Maloney,  at  Washington.  Few  of  these  mortgagors  have 
checking  accounts.  A  great  many  do  not  imderstand  the 
mechanics  of  making  remittances  by  mail  smd  are  compelled 
to  consult  with  attomejrs  at  an  exp«ise.  In  any  event,  they 
are  compelled  to  go  to  the  expense  of  purclxasing  postal 
or  express  money  orders.  Red  tape  of  this  sort  should  be 
cut.  If  any  judgment  at  all  were  exercised,  the  Chairman. 
John  H.  Fahey,  would  allow  State  administrators  some  dis- 
creUon.  Certainly  the  Federal  Bank  Board  should  establish 
collection  agencies  in  each  State.  Payments  of  interest  and 
on  principal  will  be  f  aciUtated  as  soon  as  a  sensible  policy 
is  adopted  and  mortgagors  are  enabled  to  make  pajmnents  in 
the  cities  and  States  where  the  loans  are  made  instead  of 
sending  on  money  to  Washington.  Success  of  the  Home 
Owners'  Loan  Corporation  is  jeopardized  even  now  by  the 
red  tape  and  restrictions  imposed  here  in  Washington. 

"  What  will  the  Oovemment  do  to  help  save  my  home?  ** 
This  question  has  been  asked  thousands  of  times.  The  Con- 
gress, in  the  extraordinary  session  last  spring,  passed  the 
Home  Owners'  Loan  Act.  Two  hundred  million  dollars  was 
appropriated.  A  bond  issue  of  $2,000,000,000  of  Home  Own- 
ers' Loan  Corporation  bonds,  interest  at  4  percent.  Interest 
guaranteed  by  the  United  States  Oovemment  for  18  years, 
was  authorized,    llils  law  became  effective  June  13. 

More  than  600.000  of  our  people  have  already  applied  to 
the  Board  and  the  257  offices  of  the  Home  Owners'  Loan 
Corporation  established  throughout  the  country  to  save  their 
homes.  More  than  $2,000,000,000  has  been  asked  for  mort- 
gage relief. 

The  Home  Owners'  Loan  Corporation  may  refinance  mort- 
gages up  to  80  percent  of  the  value  of  the  property,  exchang- 
ing its  bonds  for  the  mortgage.  The  home  owner  then  owes 
the  Corporation  the  amount  of  the  mortgage,  plus  interest. 
He  is  obligated  to  pay  this  by  installment  payments  during 
15  years.  His  mortgage,  however,  provides  that  no  pay- 
ments need  be  made  on  the  principal  for  3  years. 

The  bonds  may  or  may  not  be  salable.  Success  of  the 
Home  Owners'  Loan  Corporation,  even  in  a  small  degree, 
depends  upon  the  salabiUty  of  the  bonds  at  dose  to  par 
value.  They  are  currently  quoted  at  about  96.  These  bonds 
must  be  sufficiently  attractive  to  cause  creditors  to  desire  to 
exchange  their  mortgages  for  the  bonds.  At  present  a  large 
number  of  mortgagors  refuse  to  exchange  mortgages  for  the 
bonds. 

The  Congress  should  now.  in  my  judgment,  amend  and 
strengthen  the  Home  Owners'  Loan  Act  by  authorizing 
issuance  of  at  least  $3,000,000,000  additional  bonds  and 
enhance  the  value  of  the  bonds  by  guu-anteeing  payment  of 
principal  as  weU  as  Interest.  It  is  a  moral  obligation  on  the 
part  of  the  Oovemment  to  pay  off  these  bonds  upon  ma- 
turity.  This  moral  obligation  should  be  made  legaL 

Under  the  laws  of  many  States  insurance  companies, 
banks,  and  executors  are  prohibited  from  Investing  funds 
in  such  bonds  as  the  present  Home  Owners'  Land  Otapora- 
tion  bonds.  As  80  percent  at  the  home-loan  mortgages  In 
this  country  are  owned  by  trust  companies,  executors,  insur- 
ance companies,  and  others  handling  trust  funds,  it  Is  ap- 
parent that  the  present  act  will  help  but  very  lew  mort- 
gagors. This  is  further  apparent  when  one  considers  that 
home  owners  of  this  country  owe  on  mortgages  more  than 
$21,000,000,000.  I  consider  that  it  would  be  dangerous  to 
let  down  the  safeguards  which  for  generations  have  been 
built  around  the  investment  of  insurance  and  trust  funds. 
We  have  too  many  horrible  examples  of  the  consequences  of 
unsound  investments.    It  would  be  far  better  to  remedy  this 
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depkn^ble  situation  by  legislfttion.    We  sboald  make  tie 
bonds  of  the  Home  Owners'  Loan  Oorpormtltm  discountalfle 
at  Fedenl  Resenre  banks.    They  would  tben  be  attractive 
inveetora  and  convertible  Into  cash. 

The  bondi  issued  to  take  op  mortgages  of  home  own^ 
must  certainly  be  maintained  at  a  price  close  to  par,  o< 
wise  the  Home  Loan  Corporation  cannot  provide  real 
and  pecqde  wiU  be  disappointed  and  dlsUlusianed. 

This  law  was  signed  by  President  Roosevelt  June 
William  P.  Stevenson.  Chairman  of  the  Federal  Home 
Bank  Board,  notwithstanding  that  the  need  for  acUon 
acute,  permitted  many  precious  weeks  to  dapse  before 
took  action  that  amounted  to  anything.  No  bonds  were, 
fact,  prepared  and  issued  up  to  November.  Interim 
tUcates  were  prepared  but  not  the  bonds.  It  is  nnf  ortuns  te 
that  under  the  present  set-up  a  home  owner  is  not  permitt  sd 
to  barrow  40  percent  of  the  appraised  value  of  his  propexjty 
In  cases  where  the  creditor  refuses  to  take  the  bonds  e 
where  the  ptupeitj  is  in  the  process  ot  foredosure.  It  lis 
stated  to  home  owners  that  even  then  it  must  be  a 
special  ease  in  order  to  procure  the  Vmn  as  it  is  the 
to  conserve  the  money  appropriated  by  Congress.  I  hope 
situation  will  be  remedied  during  the  coming  session  of  the 


The  operaticm  of  the  Home  Loan  Corporation  througho  ut 
the  country  has  been  disappointing  to  date.  This  is  psr- 
ticulaxly  due  to  the  Inadequacy  of  the  act  itself  and  because 
of  the  procrastination  and  ixveptitude  of  administrators  tin 
some  of  the  Stotes. 

A  surprising  situation  has  developed.    Some  greedy 
avaricious  m<atg:vees  are  demanding  that  home  owners 
the  difference  between  the  market  value  and  par  value  )of 
these  bonds.    Mortgagees  should  be  glad  to  accept  th( 
bonds  in  exchange  for  their  mortgages  at  face  value 
withstanding  temporary  fluctuations  that  at  present 
the  bonds  to  be  quoted  at  about  9S. 

ConsdenceleaB  creditors,  wiio  insist  that  the  home  o 
pity  tt»  difference  between  the  marlcet  and  par  Value  of 
bonds  would  squeal  loudest  at  the  suggestion  they  shoiild 
repay  this  money  when  the  bonds  sell  for  par  or  above. 

There  is  too  much  red  tape  in  connection  with  the  opex  »- 
tlon  and  administration  of  the  Wadiington  office  of  tie 
Loan  Corporation.  More  discretion  must  be  given  to  Sti  te 
and  district  administrators.  Home  owners  need  relief  nc  w. 
A  few  years  kmger  wiU  be  too  late.  R^ef  of  home  owzu  rs 
fktmi  staggering  debts  is  a  tremendous  problem.  It  is  of 
paramount  importance.  The  problem  should  be  studied 
tram  all  angles. 

Tbe  Congress  should  amezMl  the  present  Home  Owners' 
Jjomn  Act,  authorise  an  increased  bond  issue,  strengthen  me 
law,  and  make  the  bonds  attractive  as  an  investment. 
Principal  as  weQ  as  interest  could  prcHEMrly  and  saf  eJy  be 
guaranteed  Iqr  the  Oovemment  with  this  Corporation  ms  a- 
aged  properly  and  functioning  perftetly. 

Dout^less  it  will  be  necessary  to  appropriate  more  thm 
$Si0.08e.aM  m  order  to  make  cash  leans  to  tboae  mo:t- 
gagors  where  the  mortgagees  refuse  to  aec^it  Ixmds.  T  le 
Urst  thing  to  do.  however,  is  to  make  the  bonds  more  4^ 
tra^ve.  If  this  is  done,  most  creditors  will  gladly 
them  at  faoe  value. 

Under  the  present  pittoeduie  home  owners  seeing 
make  formal  applicatim  at  the  kxal  office  of  the 
Loan  Corporation.    Accompanying  the  application  for 
must  be  the  consent  of  the  mortgage  bolder  or  mi 
holders  to  aeoept  bonds  of  the  Corporation  passing  4-; 
Intnest,  guaranteed  by  the  Govomment  for  18  years,  |in 
erffihange  for  the  nuvtgage.   Hie  property  is  then 
X^ians  may  be  made  up  to  80  percent  of  the  appraisaL 

If  the  mortgage  holder  arbitrarily  refuses  to  accept 
then  the  home  owner  aMDttes  for  an  emergency  loan  in 
This,  however,  can  be  made  only  to  the  extent  of  40 
cent     In  moot  tnwtanrm  the  mortgage 
eicMds  40  percent  of  the  value  of  ttie  proiierty. 
pHcatione  for  ksans  have  been  rejected  beeanse  of  the 
adequacy  of  tbe  law.    My  bill.  HJL  1040.  provMss  for  csiOi 


ef 


loans  to  the  extent  of  50  percent  of  the  appraised  value  of 
the  pnHxrty. 

Tlie  Home  Owners'  Loan  Corporation  and  its  success  is  of 
utmost  Importance.  It  is  something  that  goes  right  down 
to  the  people.  If  home  owners  who  listened  to  radio  talks 
by  Secretary  Louis  McHenry  Howe,  and  who  have  read  of 
the  relief  promised  by  this  act.  meet  with  bitter  disappoint- 
mmt  In  their  efforts  to  refinance  and  save  their  homes, 
they  are  going  to  be  skeptical  of  the  President's  program 
and  of  the  new  deal 

During  the  first  5  months  of  operation  there  were  about 
three  times  as  many  forms  used  in  connection  with  eaxA 
apidlcation  for  a  home  loan  as  were  used  by  most  banks 
or  insurance  companies.  It  was  necessary  that  more  than 
1.000  items  be  checked  and  answered  and  32  forms  com- 
pleted before  the  application  could  even  be  sent  from  the 
branch  office  to  the  Stote  office.  Tben  new  rules  were  pro- 
mulgated from  Washington  with  great  frequency.  For  many 
weeks  it  was  the  rule  that  every  loan  in  every  part  of  the 
country  must  first  be  sent  to  the  loan  examining  committee 
in  Washington  for  scrutiny  and  further  checking  before  the 
loan  application,  previously  thoroughly  checked  at  the  local 
and  State  offices.  ccMild  be  f  janted.  For  many  weeks  it  was 
necessary  for  each  district  manager  to  afllx  his  signature  to 
each  a]H>licatlon  for  a  loan  18  times  and  the  State  manager 
22  times. 

Although  It  Is  true  that  loans  have  not  been  made  as 
promptly  as  possible,  it  is  only  fair  to  report  that  many  fore- 
closures have  been  averted  and  much  valuable  time  gained 
for  the  mortgagors  due  to  the  existence  of  the  Home  Owners* 
Loftn  Corporation. 

Mortgage  holders  are  subject  to  criticism  in  many  in- 
stances for  refiisal  to  accept  the  4  percent  interest  guaran- 
teed bonds.  Had  these  bonds  been  properly  placed  before  the 
public  it  would  be  apparent  to  all  that  they  are  really  very 
attractive  from  an  Investment  viewpoint.  Notwithstanding 
this,  some  mortgage  holders  have  attempted  to  add  to  finan- 
cial burdens  already  oppressing  distressed  home  owners  by 
forcing  the  home  owners  to  agree  to  pay  in  cash  any  dif- 
ference existing  between  the  face  and  market  values  of  these 
4  percent  long-term  bonds.  Such  a  practice  was  never  con- 
templated in  the  Congress  and  should  not  be  tolerated  any- 
where.   It  is  highly  reprehensible. 

In  some  sections  of  the  country  the  offices  have  been 
established  on  an  altogether  too  extravagant  basis.  In  New 
York  City  the  Home  Owners'  Loan  Corporation  is  located 
in  the  Empire  State  Building,  probably  the  most  luxiirious 
office  building  in  the  world.  In  Illinois  and  many  States  the 
State  and  local  headquarters  have  been  organized  upon  a 
most  extravagant  scale. 

Ibe  procedure  following  application  for  a  loan  is  some- 
what as  follows:  A  preliminary  appraisal  of  the  home  is 
made.  An  appraiser  or  pexbaps  two  appraisers  simply  drive 
in  front  of  the  house  and  look  over  the  house  and  lot  and 
ffftimati*  the  value.  This  is  called  "  flash  appraisaL"  If  the 
apixaisal  shows  that  80  percent  of  the  value  will  be  ade- 
quate to  take  cau^  of  the  present  mortgage  or  mortgages 
and  delinquent  taxes,  then  the  home  owner  and  his  creditor 
are  asked  to  come  in.  If  the  creditor  will  accept  the  bonds, 
the  property  is  appraised.  Ibe  second  appraisal  is  thorough. 
Then  all  the  papers  relating  to  the  transaction  are  turned 
over  to  law]rers  employed  by  the  Home  Owners'  Loan  Cor- 
poration. The  attorneys  examine  the  title  of  the  owner, 
the  liens  against  same,  the  insurance  policies  carried,  the 
MtinMTttK  doe  mortgages  and  taxes,  and  the  entire  matter  is 
figured  out  carefully.  Ibe  entire  file  is  then  forwarded  to 
the  State  office  for  rechecking  the  title,  insurance  policies. 
amount  of  taxes  owing.  i^Ereements  signed  by  mortgage 
holders,  amounts  of  Judgments  and  mortgage  liens;  and 
after  this  has  been  gone  over,  if  the  loan  is  approved  by 
officials  of  the  State  office,  all  of  the  papers  together  with 
the  bonds  and  checks  for  the  fees  and  taxes  are  mailed  to 
the  district  office  from  the  State  office.  Then  officials  of 
the  district  office  must  arrange  for  the  cancelation  of  the 
oid  moitgages  and  satisfaction  of  judgment  liens  and  for 
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the  recording  of  the  new  mortgage.  After  this  has  been 
done  and  the  Home  Owners'  Loan  Corporation  given  first 
lien  against  the  property,  the  interim  certificates  are  given 
to  the  creditors,  checks  are  disbursed,  and  the  home  has 
been  saved  to  the  owner.  He  need  pay  only  interest  for  3 
years  and  then  for  the  next  15  years  make  pajrments  on 
principal  in  addition  to  the  interest  payments,  liquidating 
the  indebtedness  at  the  end  of  that  period.    [Applause.] 

Mr.  POCHT.    Will  the  gentleman  yield? 

Mr.  YOUNQ.    I  yield. 

Mr.  FOCHT.  The  gentleman  has  stated  the  amount  asked 
for.  Does  he  happen  to  have  the  figures  as  to  how  much  has 
actually  been  loaned  to  the  home-mortgage  people?  I  have 
had  great  difficulty  in  getting  anything  done — there  is  so 
much  red  tape.  It  seems  to  me  that  although  they  had  their 
heart  in  it  they  did  not  know  themselves  what  they  were 
going  to  do.  They  had  the  intention  and  the  purpose  of 
relieving  the  people,  but  they  did  not  know  the  details.  It 
was  the  same  with  the  farmers'  loan  bill.  There  it  required 
an  amount  of  money  to  make  the  loan,  and  if  the  farmer 
had  that  he  would  not  require  a  loan.  The  heart  was  there, 
the  President  wanted  to  do  it,  Congress  wanted  to  do  it,  but 
they  did  not  have  sufficient  details  to  get  the  thing  done. 

Mr.  TOUNO.  It  would  be  impossible  to  tell  the  exact 
number  of  homes  that  have  been  saved  to  their  owners 
throughout  the  country.  Many  have  been  saved  merely  by 
reason  of  the  enactment  of  this  legislation. 

Mr.  POCHT.    Why  is  it  impossible  to  tell? 

Bflr.  YOUNQ.  More  than  $56,000,000  has  actually  been 
loaned  through  the  office  of  the  State  administrator  to  home 
owners  in  my  State. 

Mr.  BOLTON.  Does  the  gentleman  know  the  average  cost 
of  the  loan? 

Mr.  YOUNG.  The  average  cost  in  Ohio  of  making  the 
loan  has  been  less  than  $15  for  each  losui.  That  includes 
payments  to  attorneys  for  examining  the  title,  appraisal  fees, 
examination  of  title,  and  is  the  total  cost.  In  some  sections 
of  the  country  some  State  administrators  are  subject  to  crit- 
icism because  they  established  offices  on  too  extravagant  a 
basis. 

[Here  the  gavel  fell.1 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Rked]. 

Mr.  REED  of  New  York.  Mr.  Chairman  and  members  of 
the  Committee,  my  purpose  in  appearing  before  you  today  is 
to  place  in  the  Record  a  notice,  because  I  realize  that  few 
Members  at  this  late  hour  are  now  on  the  floor. 

On  the  21st  of  February  the  Secretary  of  Agriculture  sent 
out  a  notice  of  a  hearing  to  be  held  March  3  in  Washington 
to  determine  the  minimum  price  to  be  paid  by  the  canners 
to  the  producers  of  tomatoes. 

There  are  18  States  that  are  interested  in  the  production 
of  tomatoes  in  a  large  way. 

In  a  normal  year  the  business  amounts  to  $58,000,000. 
Two  hundred  and  fifty  thousand  acres  are  devoted  to  the 
production  of  tomatoes.  The  canners  held  their  convention 
in  Chicago,  and  as  a  result  they  suggested  a  hearing  with  the 
Secretary  of  Agfrlculture  to  consider  the  minimum  price  per 
ton  to  be  paid  by  the  canners  to  the  farmers  for  tomatoes. 
Mr.  Chairman,  I  ask  unanimous  consent  to  insert  that  in 
the  Record. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  REED  of  New  York.  There  is  a  schedule  in  the  mar- 
keting agreement  showing  the  proposed  minimum  prices  per 
ton  to  be  paid  by  the  canners  to  the  farmers  for  tomatoes. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    Certainly. 

Mr.  McFADDEN.    Did  they  fix  a  minimum  price? 

Mr.  REED  of  New  York.  A  tentative  price.  Hearings  on 
the  subject  have  been  held.  The  notice  that  went  out  was 
dated  February  21,  1933,  and  the  hearing  was  held  on  Sat- 
urday, March  3,  in  Washington.  Only  10  days  elapsed  be- 
tween the  notice  and  the  hearing.  I  have  made  inquiry 
and  I  find  that  the  farmers  generally  who  were  interested 
in  the  proposal  of  the  Secretary  of  Agriculture  were  not 
aware  of  the  hearing.   A  few  men  came  down  from  my  dis- 


trict, because  I  had  been  watching  the  tomato  situation  very 
closely  and  notice  of  the  hearing  load  been  announced  in 
some  of  the  local  papers.  A  few  men  prepared  hurriedly  and 
attended  the  hearing.  I  want  to  bring  h(»ne  to  you  gentle- 
men who  are  here,  and  to  those  who  are  not  here,  who 
represent  the  18  States  vitally  interested  in  the  price  to  be 
paid  the  farmer  by  the  canners  for  tomatoes  the  impor- 
tance of  permitting  the  farmers  full  opportunity  to  show  the 
cost  of  producti'^n  as  a  basis  for  establishing  a  minimnig 
price  for  tomatoes.  The  hearing  on  this  subject  is  dosed. 
The  only  recourse  the  farmer  now  has.  unless  further  hear- 
ings are  held,  is  to  file  briefs,  and  the  briefs  must  be  under 
oath,  showing  the  cost  of  production.  Four  copies  of  each 
brief  duly  sworn  to  must  be  filed  within  7  dajrs  from  March 
3  with  the  Secretary  of  Agriculture.  The  farmers  who  testi- 
field  as  to  the  cost  of  production  at  the  bearing  on  March  3 
were  under  oath.  Farmers  generally  did  not  receive  notice 
of  this  hearing.  It  Is  of  vital  importance  because,  for  in- 
stance, the  minimum  price  suggested  for  New  Ym-k  State 
was  $11.50  a  ton.  and  the  cost  of  production  in  my  State  la 
over  $105  per  acre. 

Mr.  McFADDEN.  May  I  ask  the  gentleman  whether  the 
minimum  price  was  fixed  by  the  Department  of  Agriculture 
here  or  by  the  Stote  authority? 

Mr.  REED  of  New  York.  It  is  going  to  be  fixed  as  a  result 
of  the  hearings  held  here.  The  minimum  price  is  something 
like  $11.50  per  ton  and  the  cost  of  production  is  $105  per 
acre,  and  the  average  production  in  my  State  Is  about  six 
and  a  half  tons  to  the  acre.  In  Virginia,  in  the  Shenandoah 
Valley,  the  average  production  is  only  about  two  and  a  half 
tons  per  acre.  The  hearixv  held  here  March  S  was  laiyely 
a  canners  meeting,  and  I  want  the  farmers  to  have  a  chance 
to  be  heard  on  this  minimum-price  proposaL 

Mr.  McFADDEN.  The  point  I  make  is  this:  Tbe  Depart- 
ment of  Agriculture  has  construed  the  law  to  give  them  the 
right  to  fix  the  price? 

Mr.  REED  of  New  York.    Yes;  under  section  8. 

Mr.  McFADDEN.    Of  the  code? 

Mr.  REED  of  New  York.  Under  the  AAA.  I  hope  my  re- 
marks will  bring  notice  to  the  Members  of  the  House  and 
through  the  Members  of  the  House  to  the  fanners  who  may 
wish  to  file  briefs  showing  tbe  cost  of  production.  Hearings 
fixing  the  price  of  a  product,  national  in  scope,  should  not  be 
held  on  such  short  notice.  The  canners  are  highly  organ- 
ized. The  farmers  are  not.  It  takes  time  for  them  to  get 
the  necessary  stotistics  to  present  their  case.  I  hope  you 
gentlemen  who  are  interested  in  the  proposed  marketing 
agreement  will  urge  the  Secretory  of  Agriculture  to  give 
the  tomato  growers  a  further  opportunity  to  be  beard. 

Tbe  proposed  marketing  agreement  to  which  I  have  re- 
ferred and  which  I  have  leave  to  extend  in  tbe  Record,  is 
as  follows: 

[Docket  No.  164] 

UirrnED  Statkb  Dkpaitmzmt  or  Aosjcultubs, 
AaBicuLTtrsAL  AitJvaTUKtn  AoMuosnunoM. 

PKOPOBSD    ilAMMMTtHO    ACTKMKWT    FOC    CANKBD    TOKATOaS    AXS 

Tomato  Pbooucts  Indurbt 

This  propoMd  marketing  agreement  for  the  canned  tomatoea 
and  tomato-products  Industry  in  Its  present  fcrm  merely  reflects 
the  proposal  of  the  above-mentioned  industry,  and  none  of  tbe 
provisions  contained  herein  are  to  be  regarded  as  having  received 
the  approval  of  the  Agrlcultiiral  Adjxistment  Administration  m 
applying  to  this  Industry. 

The  parties  to  this  agreement  are  the  contracting  canners  of 
tomatoes  and  tomato  products  and  the  Secretary  of  Agriculture 
of  the  United  States. 

Whereas  it  Is  the  declared  policy  of  Ckmgreaa.  as  aet  fortb  in 
section  3  of  the  Agricultural  Adjustment  Act.  approved  May  IS. 
1933.  as  amended — 

(a)  To  establish  and  maintain  such  balance  between  tbe  pro- 
duction and  consimiptlon  of  agricultural  base  commodities  and 
such  marketing  conditions  therefor  as  wlU  reeetabUah  prices  to 
farmers  at  a  level  that  wUl  give  agricultural  base  commodities  a 
purchasing  power  with  respect  to  articles  that  farmers  buy 
equivalent  to  the  purchasing  power  of  agricultural  base  commodi- 
ties In  the  base  polod,  the  base  period  in  the  case  xrf  aU  agri- 
cultural base  commodities  except  tobacco  being  the  pce-war 
period,  August  1909-July  1914: 

(b)  To  approach  such  eqiuUty  of  purchasing  power  by  gradual 
correction  of  the  present  InaquaUties  therein  at  as  rapid  a  rata 
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M  la  d«wmf«1  feasible  In  view  of  tba  cvmat  oonaumptivt  dem  md 
ta  domeatle  marketa;  and 

(0)  Tb  praUct  the  eonsumen*  Intereat  by  readjusting  farm  #ro- 
^hictkm  at  aacb  a  level  aa  will  not  increaae  the  percentage  of  the 
oooBumert'  retail  «q>endlttiraa  for  acTlcultural  baae  oommodlllee. 
or  producta  derlTed  therefrom,  wblcb  la  returned  to  the  fanier, 
above  tbe  percentage  which  waa  returned  to  the  farmer  In   the 

period.  Auguat  lOM  to  July  1914;  and 

puraoant  to  the  Agrteultuzal  Act.  the  partlea  herrto. 
for  the  porpoae  oC  carrectlng  condlttona  now  obtaining  in  the 
j»r^wf  and  aetllng  of  canned  t<»natoea  and  tomato  producti  In 
ihe  Uidtad  Btotee  and  the  distribution  thereof  tn  InteraUte  o  m- 
mansa  aad  to  affactoate  the  declared  polley  at  ttw  act.  deair«  to 
cater  Into  a  marketing  agreement  under  the  provisions  of  aeclkMi 
a  (2)  of  the  act: 
Nofw,  tharcfore.  the  parties  herein  agree  as  foUows: 

aancu  n.  aar in i viuita 

SacROH  1.  As  used  In  this  agreement^ 

(a)  The  term  "Secretary-  meana  the  Secretary  of  Agrtcururo 
of  the  United  SUtea.  ^     _ 

(b)  The  term  "act"  mcana  the  Agricultural  Adjnstaaent  ict. 
approved  May  13,  1833,  as  amended. 

(c)  The  term  "  peracm "  means  any  Individual,  partners  tip, 
corpuraMon.  association,  or  any  other  bxislneaB  unit. 

(d)  Tbe  term  "  tomato  "  meana  each  and  erery  variety  of  the 
vegetable  commonly  known  as  a  "tomato"  grown  In  contlnantal 
United  Statea.  and  includes  all  tomato  producta. 

(e)  The  term  "tomato  producta"  meana  the  products  mule 
from  the  Juiee  and  pulp  of  red.  ripe  tomatoes,  esduslve  of  ae  ida. 
aklns,  and  cores,  concentrated  or  uneoneentrated.  with  or  w  th- 
out  the  addition  of  condlmenta  such  aa  augar,  aalt,  vinegar,  ( tc.. 
packed  In  hermetically  aealed  cmtalnera,  and  sufllclently  pioc- 
aaaad  by  heat  to  preaerve  the  product.  This  shall  be  taken  to 
Include,  amoi^  othara.  the  following:  Tomato  pulp,  tomato  po  ree. 
tomato  catsup,  tomato  Juice,  tooaato  chUl  sauee.  tomato  paifee. 
tomato  sauces,  tomato  cocktail,  or  any  other  product  of  wtlch 
the  principal  ingredients  are  tomatoes. 

(f )  The  term  "  canned  tomatoea  "  meana  the  aonnaUy  flavi  red 
•Btf  nonBaUy  colored  canned  food  conalsttng  of  the  peeled,  eo  ped. 
and  triaamed  whole  or  large  plaoes  of  ths  mature  red  fruil  of 
the  tomato  vine  (Lyeoforsleum  esculentum) .  with  or  wltt  out 
tomato  Juice  to  fill  the  interatloee.  and  with  or  without  aOtod 
aaaaoBlng.  and  with  or  wtthont  added  puree,  packed  in  herraeci- 
eally  aealed  oontainera  and  auAelenUy  proosaaad  by  beat  to  ^ra- 
aerve  the  product. 

(g)  The  term  "  grower  "  meana  any  person  engaged  in  gro^ng 
tomatoes  within  continental  United  Statea,  or  any  eoopera^ve 
association  of  such  growers. 

(b)  Tbe  term  "  canner  "  means  any  psraon  engaged  In  the  b^ 
naes  of  i^^nn'Tig  tomatoes  and/or  manufacturing  tomato  prodi  icta 
irlthln  coBtUkental  United  States. 

(1)  Tbe  tsrm  "books  and  records"  meana  any  books,  reeot^, 
Its,  contracts.  documenU.  memoranda,  papers.  owrespoEid 
or  other  written  data  pertaining  to  the  buaineea  of  jthe 

paraon  ^^  ouaatlon. 

(j>  The  term  "  subokllary  "  means  any  peraon.  of  or  over  wttom 
a  eaansr  baa.  either  directly  or  Indtractly.  actual  or  legal  control, 
vhathar  by  atoek  ownerahlp  or  in  any  other 

(k)  Tbe  term  "  afillate '  meana  any  peraon  who  haa.  either 
diraetly  or  indirectly,  actual  or  legal  contrtri  of  or  over  a  cannier, 
i^Mtfear  by  ato^  ownerahlp  or  In  any  other  aaanaar. 

(1)  The  term  "national  eoaaunlttea ",  meana  tha  National 
TomaXo  OoBunodlty  Committee,  created  pursuant  to  article  IV 

(m)'TlM  term  "regional  oommlttee"  meaaa  the  Regional 
Tomato  Commodity  Committee,  created  pursuant  to  article  IV 
hereof. 

(n)  The  term  "  parking  aeaaon  "  meana  the  period  during  wlilch 
a  cannery  la  in  operation  for  the  actual  proceaalng  of  tomatoes 

<e)  Tha  term  "eaas"  meana  a  package  rontahilng  at  n^  a 
cans,  or  their  equivalent. 

aancLc  in.  mmmnc  fwaEs  to 


1.    Price  dlstrlcta.    The  following  prtee  dlatrlcta  for 


mrehase  of  tomatoee  for  canning  are  hereby  estabHahed: 
zork.  Maw  Jersey, 


TenneiKe 


rhe 


Pennsylvania.   Ohio.   Indiana,   nhnols. 
maaoan.    Delaware,    Uaryland.    Virginia,    Keatxttky, 
Colorado.  Utah.  California.  Michigan,  and  Artcanaaa. 

Any  canner  having  a  plant  in  an  area  not  included  within  tl^ose 
ipartflail  ahall  be  considered  in  the  nearest  price  district, 
naiiiafaij  may  aat  up  auch  additional  price  districts  aa  ha 
deem  neceesary  or  advisable. 

Sac  S.  Mtwtwiiiiw  prioea  to  growera.    >aeh  eannar  ahaU  pay 
tomatoea  purchaaed  In  aiuf  prlea  diatrict  during  tbe  1B34 
a  minimum  price  aa  aet  forth  In  achedule  A  of  thla  "H 
The  contracting  canners  agraa  that  tha  Secretary,  after 
tkm  with  the  national  rnmmlttvft.  may  modify  each  acheduk 
or  baCora  January  1,  1986.  to  be  aSaetlva  during  the  19S5  can4lng 


"agreem  «t. 
oonaigta- 
on 


pravldad  that  the  mlnlmrim  prioea  ao  d^armlnad  do 
parity;  and  tha  contracting  rannera  agree  that  tha 
aaum  prioea  ao  meelllad  ahaU  be  the  minimum  prteea  eOactlvfl 
tha  aavaral  vaitatlaa  of  tmnatnea  In  aaeh  diatrict  during  tha 


Payment  to  growera.  In  no 
the  purehaaa  of  tomatnea  from  a  grot 
Unal  payment  and/or  aettlement  than 


any  oomtract  for 

a  later  data  for 

oontalaad  In  the  iSSS 


the 

]  lew 

I(  wa. 


for 


not 

iBial- 

for 

18S5 


oontracta  with  such  grower.  In  no  event  shall  such  fln&l  payment 
and/or  settlement  be  made  later  than  December  31  of  the  contract 
year.  Within  6  days  after  such  final  payment  and^or  settlement. 
each  canner  ahall  file  with  his  regional  committee  a  verified  report 
showing  that  he  baa  made  such  final  payments  and,  or  settlements 
and  the  amount  paid  to  each  grower.  If  any  canner  falls  to  file 
such  statement  by  January  5  following  each  contract  year,  the 
regional  oommlttee  shall  lounedlately  report  such  fact  to  the 
national  committee  and  to  tbe  Secretary  for  such  action  as  the 
Secretary  ahall  deem  neceaaary. 

Sac.  4.  Contracts.  All  contracts  for  the  purchase  of  tomatoea  for 
canning  entered  Into  prior  to  the  effective  date  of  this  agreement 
in  contemplation  of  Its  execution  and  for  the  purpose  of  evading 
Ita  provlalona  and  defeating  the  purposes  of  the  act  shall  be 
subject  to  the  terms  of  this  agreement. 

Sac.  5.  Tbe  procedture  specified  In  this  article  and  schedule  A 
ahall  be  followed  for  the  canning  season  of  1936. 

ArncLB  TV.  WATTOMAr  Aire  aaeioNAi.  coMmms 

Sacnoiv  1.  Regional  areas.  New  York,  Pennsylvania,  New  Jersey, 
Delaware.  Maryland,  eastern  shore  Virginia,  tidewater  Virginia, 
western  Virginia,  West  Virginia,  Tenneesee-Kentuclcy.  Colorado. 
Michigan.  Ohio,  Indiana,  Illinois.  lowa-Nebaska.  Missouri-Kansas- 
Arkansas-Oklahoma.  New  Mexico,  Utah,  northern  California,  south- 
em  California,  and  Washington-<^^on  shall  each  constitute  a 
regional  area.  Any  canner  not  included  In  any  of  the  foregoing 
regicmal  areas  shall  be  Included  in  tbe  nearest  regional  area  above 
specified,  or  the  Secretary  may  create  such  new  areas  as  shall  be 
neceaaary.  Any  two  or  more  of  such  areas  may  combine  fen-  the 
ptirpoaea  of  this  agreement. 

Sac.  a.  National  and  regional  committees:  A  national  conunlttee 
and  regional  conunlttees  shall  be  created  as  foUows: 

(a)  Within  3  days  after  the  effective  date  of  this  agreement 
the  director  of  extension  of  tbe  agricultural  college,  having  the 
largest  enrollment  In  any  regional  area,  or  such  other  person  as 
the  Secretary  may  designate,  shall  call  a  meeting  of  all  canners 
in  such  area  to  be  held  at  a  convenient  place.  Such  notice  as  in 
hla  Judgment  is  reasonable  under  the  circumstances  shall  be  given 
by  mail  and  in  the  public  press. 

(b)  At  each  of  these  meetings  called  pursuant  to  subpara- 
graph (a)  above,  not  less  than  3  nor  more  than  7  persons  (not 
necessarily  canners)  shall  be  selected  to  serve  as  members  of  the 
regional  committee;  such  election  shall  be  by  majority  vote  of 
the  canners  present.     Each  canner  shall  be  entitled  to  one  vote. 

(c)  Sach  regional  committee  shall  elect  one  of  its  members  to 
serve  as  a  member  of  the  national  committee.  In  addition,  the 
Secretary  may  appoint  to  the  national  committee  not  more  than 
five  additional  members  without  vote. 

(d)  Tbe  membera  of  the  national  and  regional  committees  shall 
serve  for  the  period  of  thla  agreement  or  until  their  successors 
are  elected  or  appointed. 

(e)  Any  regional  committee  may  appoint  tbe  member  elected 
by  any  other  regional  committee  to  serve  as  their  representative 
on  the  national  committee  by  duly  notifying  the  secretary  In 
writing  of  such  authorization.  The  regUmal  conunlttee  from  any 
area  may  at  its  option  send  a  substitute  or  proxy  to  act  in  the 
l^aea  and  stead  of  the  duly  appointed  delegate  by  giving  notice 
in  writing  to  the  secretary  on  or  before  the  meeting  date  of  the 
national  committee. 

(f)  The  members  of  the  national  and  regional  committees  shall 
be  subject  to  the  disapproval  of  the  secretary. 

(g)  Hie  membera  of  the  national  committee  and  the  regional 
fommtttfws  shall  serve  without  compensation  from  the  national 
operating  fund,  but  shall  be  allowed  all  expenses  Incurred  in  per- 
forming their  duties. 

(h)  Tbe  expenses  of  calling  and  conducting  the  meetings  sped- 
fled  in  this  section  shall  be  met  from  the  operating  fimd  provided 
in  article  V  of  this  agreement. 

Sac.  3.  Powers  and  duties  of  the  national  committee.  The  na- 
tional committee  shall,  in  addition  to  the  powers  and  duties  spe- 
clllcally  conferred  herein,  have  the  following  powers: 

(a)  To  supervise  the  performance  of  this  agreement  and  to  act 
as  intermediary  between  the  secretary  and  the  canners. 

(b)  TO  appoint  such  employees  as  may  be  necessary  and  to 
determine  Uie  salaries  and  define  the  dutiee  of  such  employees. 

(c)  To  incur  stich  expenses  and  make  s\ich  expenditures  as 
may  be  necessary  to  carry  out  the  provisions  of  this  agreement. 

(d>  To  Investigate  suspected  vkAations  of  this  agreement  and 
to  hear  and  rule  upon  any  question,  dispute,  or  complaint  existing 
in  '^T>n**^1""  with  the  pCTformance  of  this  agreement.  Bald  com- 
mittee may  reqxilre  any  canner  to  furnish  a  statement  of  facts 
under  oath,  and  may,  in  its  discretion,  conduct  such  hearing  as  it 
may  deem  advisable.  If  a  member  of  the  national  committee 
ahall  be  an  interested  party,  or  the  representative  of  such  inter- 
ested party,  he  shall  be  disqualified  from  participating  in  the 
consideration  and  decision  of  such  dispute  or  complaint. 

The  contracting  canners  agree  to  abide  by  the  decision  of  the 
national  committee  unless  an  appeal  in  writing  la  taken  to  the 
secretary  from  any  such  decision  of  the  national  committee  within 
10  days  after  the  decision  is  announced,  which  appeal  ahall  bo 
addressed  to  the  aecretary  and  a  copy  thereof  shall  be  forwarded 
to  tha  chairman  of  the  national  committee.  Pending  tbe  dispo- 
sition by  tbe  aecretary  of  any  such  appeal,  the  parties  involved 
ahall  abide  by  the  decision  rendered  by  the  national  committee 
unleaa  the  secretary  shall  rule  otherwise  pending  such  dispoeitlon. 
In  the  event  of  an  appeal.  It  sh^  be  the  duty  of  the  national 
eommfttee  to  forward  to  the  secretary  its  complete  record  with 
ragarA  to  tte  manner  and  the  contracting  canners  agree  to  abida 
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aware  of  the  bearing.    A  few  men  came  down  from  my  dJs-  [  correction  of  the  present  inaqualltlea  therein  at  as  rapM  a 
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by  any  final  decision  rendered  by  the  secretary  pursuant  to  this 
section. 

(e)  To  adopt  such  rules  and  regulations  for  the  conduct  of  Its 
business  as  may  be  necessary.  Rules  and  regulations  shall  be 
subject  to  the  approval  of  the  secretary. 

Sec.  4.  Powers  and  duties  of  regional  committees:  Each  regional 
conunlttee  shall,  in  addition  to  the  powers  and  duties  specifically 
granted  herein,  have  the  following  powers  and  duties: 

(a)  To  employ,  subject  to  the  approval  of  the  national  com- 
mittee, such  employees  as  may  be  necessary,  and  to  determine  the 
aalaries  and  define  the  duties  of  all  such  employees. 

(b)  To  incur,  subject  to  the  approval  of  the  national  commit- 
tee, such  expenses  and  make  such  expenditures  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  agreement;  such  expenses 
shall  be  paid  out  of  the  operating  fund  provided  in  article  V. 

(c)  To  investigate  suspected  violations  of  this  agreement  in  its 
regional  area  and  to  report  results  q^  such  investigations  to  the 
national  committee. 

(d)  To  adopt  such  rules  and  regvilatlons  for  the  conduct  of  Its 
business  as  may  be  necessary.  Rules  and  reg\ilatlons  shall  be 
subject  to  the  approval  of  the  secretary. 

ABTICLE   v.    EXPENSES 

Section  1.  Each  canner  shall  pay  to  the  national  committee  a 
share  of  all  expenses  Incurred  pursuant  to  this  agreement.  The 
national  committee  shall  establish  an  operating  fund  for  1934  as 
follows: 

(a)  Every  canner  intending  to  can  tomatoef  and/or  manufac- 
ture tomato  producta  in  1934  shall  pay  to  his  respective  regional 
committee  for  deposit  with  the  national  committee  the  sum  of 
one  tenth  of  1  cent  for  each  case  packed  by  him  in  1933.  A 
canner  who  did  not  pack  tomatoes  and/or  tomato  products  in 
1933  shall  deposit  one  tenth  of  1  cent  per  case  based  upon  his 
esimated  1934  pack.  Payment  of  such  Initial  deposit  shall  be 
made  on  or  before  March  15,  1934. 

(b)  If  the  operating  fund  is  Inadequate,  the  national  com- 
mittee may,  subject  to  the  approval  of  the  secretary,  levy  addi- 
tional assessments  ratably  on  all  canners  on  the  basis  of  each 
canner's  1934  allotment. 

(c)  When  the  1934  pack  is  completed,  or  upon  the  termination 
of  this  agreement,  as  the  national  committee  may  elect,  the  assess- 
ments covering  the  entire  expenses  incurred  by  the  national  com- 
mittee and  the  approved  expenses  of  the  regional  committees  for 
the  administration  of  this  agreement  shall  be  computed,  and 
adjustments  or  collections  made  on  the  basis  of  the  proportion  of 
the  total  expenses  which  each  canner's  total  actual  pack  of  canned 
tomatoes  or  tonuito  products  diorlng  1934  bears  to  the  total  of 
canned  tomatoes  or  tomato  products  by  all  canners  in  1934. 

Sac.  2.  The  procedure  specified  in  section  1  shall  be  followed  for 
the  1935  canning  aeasou,  except  the  assessment  shall  be  based  on 
the  1934  pack. 

ABTICLS   VI.   MISCELLANEOUS 

Section  1.  The  members  of  the  national  committee  or  of  any 
regional  committee,  and  any  employees  thereof,  shall  not  be  held 
responsible  Individually  In  any  way  whatsoever  to  any  canner  or 
any  other  person,  for  errors  In  Judgment,  mistakes,  or  other  acts 
either  of  commission  or  omission,  of  such  member  or  employee, 
except  for  acts  of  willful  misfeasance  or  malfeasance. 

Sec.  2.  The  liability  of  the  canners  under  thlu  agreement  Is  sev- 
eral and  not  Joint,  and  no  canner  shall  be  liable  for  the  defaiilt 
of  any  other  caiuier. 

Sec  3.  Nothing  herein  contained  is  or  shall  be  construed  to  be 
In  derogation  or  modification  of  the  right  of  the  Secretary  to 
exercise  any  powers  granted  to  him  by  the  act,  and,  in  accordance 
with  such  powers,  to  act  in  the  premises  whenever  he  shall  deem 
it  advisable. 

AXTICU    Vn.   REPORTS 

Section   1.  To  the  Secretary: 

(a)  The  contracting  canners  shall  severally,  from  time  to  time, 
upon  the  request  of  the  Secretary,  furnish  him  such  informa- 
tion, on  and  in  accordance  with  forms  of  reports  to  be  supplied 
by  him  as  may  be  necessary  for  the  purposes  of  (1)  assisting  the 
Secretary  in  the  furtherance  of  his  powers  and  duties  with  respect 
to  this  agreement,  and/or  (2)  enabling  the  Secretary  to  ascertain 
end  determine  the  extent  to  which  the  declared  policy  of  the 
act  and  the  purpKwes  of  this  agreement  will  be  effectuated,  such 
reports  to  be  verified  under  oath. 

(b)  The  contracting  canners  also  severally  agree  that,  for  the 
same  purposes,  and/or  to  enable  the  secretary  to  verify  the  infor- 
mation furnished  him  on  said  forms  of  report,  all  their  books  and 
records,  and  the  books  and  records  of  their  afBllates  and  sub- 
sidiaries, shall,  during  the  usual  hoxxrs  of  business,  be  subject  to 
the  examination  of  the  secretary. 

(c)  Contracting  canners  ahall  severally  keep  books  and  records 
which  will  clearly  refiect  all  financial  transactions  of  their  re- 
spective businesses  and  the  fijianclal  condition  thereof,  and  shall 
see  to  it  that  their  respective  affiliates  keep  such  records. 

(d)  All  information  furnished  the  secretary  pursuant  to  this 
article  shall  remain  confidential  In  accordance  with  the  applica- 
ble general  regulations.  Agricultural  Adjustment  Administration. 

Sec.  2.  To  the  regional  committee: 

(a)  Each  canner  shall  maintain  an  adequate  record  of  acreage 
for  which  he  has  contracted,  planted,  or  agreed  to  use.  He  shall 
also  keep  records  of  the  yield,  pack,  shipments,  payments  for 
tomatoes  on  hand,  and  shall  have  a  written  contract  for  all  pxu*- 
chases  of  tomatoes. 


The  contracting  canners  shall  severally,  upon  tbe  request  of 
the  regional  committee,  furnish  to  such  committee  on  and  in 
accordance  with  forms  of  reports  to  be  supplied  by  it,  full  par- 
ticiilars  in  regard  to  matters  specified  in  this  section.  The  re- 
gional committee  shall  furnish  the  Secretary  and/or  the  national 
committee  all  information  obtained  from  the  canners  piuauant 
to  this  section. 

(b)  The  contracting  caimers  also  severally  agree  that  to  enable 
the  regional  committee  to  verify  the  Information  fumiahed  on 
said  forms  of  reports,  such  of  their  books  and  records,  and  tha 
books  and  records  of  their  affiliates  and  sub  diaries,  as  are  per- 
tinent to  such  inquiry,  shall,  dwlng  the  usual  hours  of  business, 
be  subject  to  the  examination  of  the  regional  conunlttee. 

ARTICLE  Vni.    PROTECTION   OP  CONTRACTS 

No  processor  shall  knowingly  purchase  or  receive  any  tomatoes 
for  the  purchase  of  which  any  other  processor  has  an  effective 
contract. 

ARTICLX  IX.   EPnCCnVS  TIMB 

Section  1.  This  agreement  shall  become  effective  at  such  time  aa 
the  Secretary  may  declare  above  his  signature  attached  hereto,  and 
this  agreement  shall  continue  in  force  until  the  close  of  biiainess 
December  1,  1935,  or  until  terminated  as  follows: 

(a)  The  Secretary  may  at  any  time  terminate  this  agreement  as 
to  all  parties  thereto  by  giving  at  least  1  day's  notice  by  means  of 
a  press  release  or  in  any  other  manner  which  the  Secretary  may 
determine. 

(b)  The  Secretary  shall  terminate  this  agreement  by  giving 
notice  in  the  same  manner  as  provided  in  paragraph  (a)  above 
upon  the  request  of  a  majority  of  the  contracting  canners.  pro- 
viding such  canners  packed  not  less  than  a  majority  of  the  total 
canned  tomatoes  or  tomato  products  packed  by  all  canners. 

(c)  This  agreement  shall.  In  any  event,  terminate  whenever  the 
provisions  of  the  act  authorizing  it  cease  to  be  in  effect. 

ASTXCLB  X.  ouaanoN  or  nucumms 
Section  1.  The  benefits,  privileges,  and  immunitlea  conferred  by 
virtue  of  this  agreement  shall  cease  upon  its  termination,  except 
with  respect  to  acts  done  prior  thereto;  and  the  benefits,  privileges, 
and  inununltles  conferred  by  this  agreement  upon  any  party  alg- 
natory  hereto  shall  cease  upon  Its  termination  as  to  such  party 
except  with  respect  to  acts  done  prior  thereto. 

MMTICIM  XI.   COUNTCaPABTS 

SacnoN  1.  This  agreement  may  be  executed  in  multiple  coun- 
terparts, which,  when  signed  by  the  Secretary,  shall  oonstltuta, 
when  taken  together,  one  and  the  same  instrument  as  if  all  such 
slgnatxiree  were  contained  In  ozm  orlgituJ. 

aancLB  zn.  additional  pabths 

Sbction  1.  After  this  agreement  first  Ukes  effect  any  eannar 
may  become  a  party  to  this  agreement  if  a  counterpart  thereof  Is 
executed  by  him  and  by  the  SecreUry.  This  agreement  shall  take 
effect  as  to  such  new  contracting  party  at  such  time  as  tbe  Secre- 
tary may  declare  above  his  signature  attached  to  such  counterpart, 
and  the  beneflu,  privileges,  and  immunities  conferred  by  this 
agreement  shall  then  be  effectlvt  as  to  such  new  contracUng  party. 

ASnCLB   Xm.   AGCNTa 

SicTioM  1.  The  Secretary  may  by  a  deaignatlon  In  writing,  nama 
any  person.  Including  any  oflloer  or  employee  of  the  Oovemment, 
to  act  as  his  agent  in  connection  with  any  of  the  provisions  of  this 
agreement. 

ARTICLB  ZrV.   AKXNDMXNTS 

SccnoN  1.  Any  amendment  to  this  agreement  shall  become  ef- 
fective at  the  date  designated  by  the  Secretary  upon  approval  of 
such  amendment  by  the  Secretary:  Provided,  That  such  amend- 
ment shall  have  first  been  approved  by  a  majority  of  the  contract- 
ing canners  and  by  contracting  canners  who  packed  not  less  than 
a  majority  of  the  total  canned  tomatoes  and  tomato  producta 
packed  by  all  canners. 

ABTICLE  XV.    aiONATXntB  OP  PABTIX8 

In  witness  whereof  the  contracting  parties,  acting  under  tha 
provisions  of  the  Agricultural  Adjustment  Act,  for  the  purposes 
and  subject  to  the  limitations  herein  contained,  and  not  other- 
wise, have  hereunto  set  their  respective  hands  and  seala. 

BCHEDtJLB    A 

Section  1.  PUt-prlce  buying:  The  following  is  the  price  sched- 
ule for  1934  canning  season  for  the  areas  set  out  in  article  m. 
section  1.  whether  tomatoes  are  purchased  on  contract  or  open 

market : 

Area  and  flat  price  per  ton 

New  York. — •"•  J© 

r?w  Jersey *••  W 

Pennsylvania -- — — -— «_- —  II.  80 

Ohio »•  W 

Indiana ■•  Jx 

lUlnols *•  W 

Iowa ■•  52 

Missouri »  g 

Delaware "•  Jx 

Maryland "• » 

Virginia W-  f» 

Kentucky »•  ^ 

Tennessee ?•  ^ 

Colorado "•  ** 


'    •si 
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a  later  date  for 
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to  forward  to  the  aecwtary  Ite  complete  record  wnn 
to  Xb»  raannwr  and  Uie  oontiacUng  oannen  agree  to  abUte 


> 


I 


i 


3750 


CONGRESSIONAL  RECORD— HOUSE 


Area  and  flat  price  per  ton — Contlnxied 

Uteh •£ 

California 11- 

Michigan 

Arkamas 


00 
50 
00 
50 

Ithe 


grades 


8»c.  2.  Definition  of  flat  price:  The  term  **  Sat  price  "  means 
price  paid  for  merchantable  tomatoes  on  a  tonnage  basis,   itre- 
•pectlre  of  grades. 

Skc.  3.  When  tomatoes  are  purchased  on  the  basis  of  U.8. 
the  minimum  price  paid  by  grade  shall  be  as  follows: 

(a)  VS.  no.  1  grade,  135  percent  of  the  flat  price  for  the  area 
per  section  1  above. 

(b)  DJS.  no  a  grade.  75  percent  of  the  flat  price  for  the  area 
per  section  1  abore. 

The  Chlaf  Hearing  Clerk.  Department  of  Agriculture,  does  hereby 
certify  that  this  is  a  tnie  and  correct  copy  of  the  proposed  marl  et 
Ing  agreement  for  canned  tomatoes  and  tomato  products  Induitry 
delivered  to  this  ofllce  by  H.  R.  Wellman.  Chief,  General  Cr^ps 
Section. 

ifoncB  or  umMMXHO  wrra  axFiaxKCB  to  a  raoposBD  acABKxnirfa 
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Under  the  Agricultural  Adjustment  Act.  approved  May  13, 
as  amended,   and  under  the  general  regulations,  series   1, 
■Ion  1,  of  the  United  Stetes  Department  of  Agriculture, 
toral  Adjustment  Administration,  issued  pursuant  thereto— 

Notice  Is  hereby  given  of  a  hearing  to  be  held  at  the 
Stetes  Chamber  of  Commerce,  room  A,  Washington.  D.C.. 
S,  1934.  at  9:30  ajn.,  at  which  hearing  interested  parties  will 
heard  with  reference  to  a  proposed  marketing  agreement 
the  National  Tomato  Canners  Conunittee  have  requested  the 
retary  of  Agriculture  to  enter  into  pursuant  to  section  8  (2) 
■dd  act.  A  copy  of  such  proposed  agreement  is  now  on  file 
available  for  public  inspection  at  the  oflVce  of  the  Chief  Hearing 
Clerk,  in  the  Department  of  Agriculture.  Washington.  D.C.  Coi  lee 
of  such  agreeflaent  may  be  obtained  in  such  oflkce.  The  propoied 
agreement  relates  to  prices,  practices,  and  conditions  in  the  tomato 
canners'  Indiutry. 

HSNBT  A.  W4 

Secretari 
Washzwotoh.  D.C.  February  21.  1934. 
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minutes  to  the  gentleman  from  Oklahoma  TMr.  McKkow*]. 

Mr.  McKEOWN.  Mr.  Chairman,  I  rise  to  say  a  word  or 
two  about  the  soldier.  Beryl  M.  McHam,  whose  bill  to  g  ve 
him  an  honorable  discharge  and  pay  him  adjusted  compi  n- 
satlon  was  vetoed.  It  was  a  Senate  bill,  substituted  here, 
and  for  that  reason  cannot  be  brought  up  in  the  House.  It 
is  my  Judgment  that  the  President  never  saw  or  heard  of 
this  man's  record.  Otherwise  I  do  not  believe  that  he  woi  ild 
have  vetoed  the  biU.  although  it  was  a  veto  recommended  by 
the  War  Department.  McHam's  record  as  a  soldier  ^riU 
compare  with  the  record  of  any  soldier  in  the  World  Wbu:. 
It  Is  remarkable.  He  enlisted  for  the  service  on  March  27, 
1917.  at  Fort  Sam  Houston.  He  was  assigned  to  Compc  ny 
A.  Nineteenth  Infantry,  and  when  the  President  called  'or 
volunteers  to  go  with  the  First  Division,  he  was  one  of  ihe 
first  vohmteers  that  went  with  the  First  Division,  and 
OQ  June  14.  1917.  from  Hoboken,  N.J..  and  landed  at 
Naadre,  France,  on  July  28.  1917.  He  went  into  tri 
at  Le  Mans:  in  October  1917  with  Company  C,  Twenty-si 
Ihfantry,  he  went  to  the  front  in  the  Toul  sector  with 
American  Expeditionary  Forces,  First  Division,  and 
served  in  active  service  from  that  time  until  the  armistice 
was  signed  (m  November  11.  He  was  at  the  fnmt  along  wkth 
the  First  Division  and  was  under  shellflre  for  72  consecut  ve 
days,  without  relief,  and  upon  being  relieved  he  received  n  ew 
clothes,  and.  having  a  few  days'  rest,  went  again  into  actii  >n, 
leading  in  the  first  major  offenses  in  which  American  for  ;es 
participated  in  an  effort  to  dislodge  the  enemy  from  its  \  A- 
▼anced  position  before  the  gates  of  Paris. 

Under  the  leadership  of  MaJ.  Theodore  Roosevelt,  he  ^  'as 
fighting  within  10  feet  of  him  when  he  was  wounded  by 
machine-gun  shot  in  the  leg  and  arm.  He  was  one  of  12 
men  who  vohmteered  to  make  a  raid  into  No  Man's  Land 
which  resulted  in  the  capture  of  29  Germans  and  loss  of 
their  gallant  captain  and  one  of  the  privates.  After  go  ng 
over  the  top  tax.  July  18,  1918.  in  the  Soissons  drive  he  ^  'as 
pennitted  a  few  days'  rest  in  camp,  and  then  went  agiiin 
Into  action  at  St.  Mihiel.  and  there  it  was  that  he  walled 
right  over  Mount  Seek,  where  30,000  Frenchmen  had  I)st 
th^  lives  in  an  attempt  on  the  part  of  the  French  to  ti  ke 
that  point.  When  Armistice  Day  came  he  was  <H>e  of  oi  ily 
15  of  a  company  of  250  soldiers  that  had  started  in  w  th 


him  in  the  early  part  of  June  1917.  He  was  one  of  only  15 
survivors.  He  was  shot,  he  was  wounded,  he  was  gassed,  and 
today  he  suffers  from  the  injuries  that  he  received.  He 
volunteered  to  go  into  the  Army  of  Occupation  and  did  go 
and  served  and  never  deserted  at  any  time  while  he  was  in 
the  Army  until  after  the  war  closed,  and  I  want  to  give  you 
the  whole  history.  While  he  was  in  the  Army  of  Occupation 
he  went  one  night  with  some  comrades  to  a  German  cabaret. 
and  he  freely  admits  that  he  became  intoxicated,  and  on 
his  way  back  he  got  into  a  flst  fight  with  some  of  his  com- 
panions and  struck  one  or  two  of  them  with  his  fist  and  said 
something  to  a  corporal  to  the  effect.  "  I  will  meet  you." 
"  I  will  see  you  later."  He  has  no  recollection  about  that. 
He  was  court-martialed,  •  and  what  do  you  suppose  they 
did  to  a  man  who  had  been  72  days  in  the  front  ranks  with- 
out any  relief,  a  man  who  had  been  wounded,  who  was  a 
grenadier,  who  was  a  messenger  at  the  front? 

He  was  discharged,  dishonorably,  and  sentenced  to  serve 
5  years  in  United  States  Army  disciplinary  barracks  at  such 
point  as  the  reviewing  authorities  might  direct.  Upon  re- 
view the  board  cut  it  to  15  months. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    I  yield. 

Mr.  BIERMANN.  Does  the  gentleman  mean  to  say  that 
be  got  that  sentence  for  that  brawl? 

Mr.  McKEOWN.  For  that  little  fight  he  was  given  this 
sentence.  I  say  here  and  now  that  you  can  read  the  record 
of  these  court-martial  triads  in  France  and  they  are  the  most 
inhmnan  sentences  ever  pronounced  upon  any  brave  man. 
I  say  to  you  it  is  a  black  spot  on  American  civilization  that 
an  army  would  visit  such  punishment  upon  its  gallant 
men. 

Mr.  BIERMANN.  Does  the  record  of  that  court  martial 
show  that  he  got  that  severe  sentence  Just  for  that  fight? 

Mr.  McKEOWN.  That  is  all  it  was — a  fight.  They  dis- 
honorably discharged  him.  They  took  away  from  him  all 
the  privileges  he  had.  He  cannot  draw  his  $1,500  adjusted- 
service  compensation.  In  order  to  get  by  an  objection  in 
this  House  I  agreed  to  let  them  put  in  all  of  the  provisos 
except  that  he  have  his  adjusted  compensation.  I  do  not 
believe  that  under  the  Constitution  even  the  War  Depart- 
ment can  visit  upon  a  man  the  right  to  take  his  property 
away  from  him.  That  is  what  this  judgment  did.  He  had 
earned  that  money.  He  had  earned  that  $1,500,  and  I 
stood  pat  in  this  House  and  refused  to  let  it  go  without 
putting  in  some  compensation. 

Now.  what  took  place?  After  he  was  discharged,  then, 
he  thought  he  could  wipe  out  the  infamy  of  his  dishonorable 
discharge  which  they  had  put  upon  him,  and  he  went  back 
into  the  Army  and  enlisted,  and  he  undertook  to  wipe  out 
the  dishonor.  But  when  the  officers  found  that  he  could  not 
do  that,  that  he  could  not  correct  his  record,  they  let  him 
go  home.  They  were  human  men.  They  knew  that  he  had 
been  a  gallant  soldier,  and  I  say  to  yon  that  a  man  who  has 
gone  through  what  he  has,  suffered  the  heU  of  the  trenches 
that  he  has  suffered,  is  entitled  to  better  consideration  at  the 
hands  of  his  Government  than  to  say  they  did  not  want 
to  set  a  precedent.  He  went  home.  That  was  12  years  ago. 
The  Army  has  never  from  Uiat  day  to  this  attempted  to  lay 
its  hands  upon  him  or  to  put  him  back  because  he  Walked 
off  up  here  at  Camp  Dix,  N  J.  His  comrades  told  him  to  go. 
"niey  said.  "  There  is  no  use  for  you  to  stay  here  and  fill  out 
this  service.  You  cannot  wipe  it  out."  Although  he  comes 
back  to  Congress  and  asks  Congress  to  wipe  out  this  judg- 
ment, yet,  because  of  precedent,  the  War  Department  says 
we  cannot  afford  to  let  this  man  have  what  is  his.  I  say  to 
you  it  is  an  outrage  that  any  judgment  of  any  tribunal,  I 
care  not  whether  it  be  a  court  martial  or  what,  that  deprives 
a  man  of  his  property  for  so  slight  an  offense,  a  little  as- 
sault with  his  fists,  should  stand.  He  never  deserted  under 
fire.  He  fought.  He  was  there  to  fight.  As  I  say.  he  was 
1  of  only  15  men  left  in  his  company  after  the  armistice 
was  signed.  When  the  roll  of  his  company  was  called  there 
were  only  15  men  out  of  250. 

I  am  not  blaming  the  President  of  the  United  States.  I 
say  he  does  not  have  the  information.    General  Bridges  did 
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not  ask  that  the  bill  be  not  passed  when  he  was  in  charge 
of  the  War  Department.  He  did  not  make  any  recommenda- 
tion. He  simply  gave  this  man's  history  and  said  he  had 
deserted  from  his  second  enlistment  and  had  not  returned, 
but  he  did  not  make  any  recommendation  that  the  bill  be 
not  passed.  Every  fighting  man  in  the  Army  that  knows 
anything  about  this  man  knows  that  he  ought  to  have  every 
right  returned  to  him,  and  he  ought  to  have  an  honorable 
discharge.  He  was  cited  by  General  Summerall  for  bravery 
in  battle.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  McKeown]  has  expired. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  California  [Mr.  Eltse]. 

COMCXSKINQ    NAVAL    POUCT    AND    EQIHTABLE    DISTBIBUTION    OF    NAVAL 
CONSTBUCnON    AMD    EXPEMDmnWB 

Mr.  ELTSE  of  California.  Mr.  Chairman,  I  rise  to  ad- 
dress the  House  on  the  subject  of  naval  policy  and  equitable 
distribution  of  naval-construction  contracts  and  the  distri- 
bution of  naval  expenditures.  I  realize  that  the  announce- 
ment of  that  subject  may  sound  rather  dry,  but  I  can  assure 
you  that  it  is  a  good,  juicy  subject,  and  I  will  demonstrate 
that  to  you  before  I  have  finished. 

TTie  people  of  the  United  States  are  vitally  interested  in 
this  question  of  naval  policy  and  the  matter  of  naval  con- 
struction and  the  awarding  of  these  contracts  and  the  dis- 
tribution of  these  vast  sums  of  money  appropriated  for 
naval  purposes;  but  there  is  no  part  of  the  United  States 
that  is  more  interested  in  this  subject  than  the  people  on 
the  Pacific  coast  and  the  people  of  the  western  area  of  the 
United  States,  as  has  been  indicated  by  the  gentleman  from 
California  [Mr.  Hoxppel].  The  eyes  of  the  whole  Nation 
are  turned  toward  the  Pacific  because  of  the  grave  interna- 
tional problems  that  have  existed  in  that  theater  over  the 
last  decade  and  more,  and  because  of  the  fact  that  they 
exist  at  the  present  time.  The  eyes  of  the  Nation  have 
also  been  turned  to  that  ocean,  inasmuch  as  we  must  look 
to  the  Orient  for  an  outlet  for  our  exportable  surpluses  of 
agricultural  and  manufactured  products.  Both  questions 
of  national  defense  and  expansion  of  commerce  concern 
policy. 

As  a  background  for  what  I  have  to  say,  I  wish  to  quote 

from  the  promulgated  naval  policies  of  the  General  Board 

of  the  Navy  Department.    The  General  Board  of  the  Navy 

Department  has  recently  announced  that  the  fundamental 

naval  policy  of  the  United  States  is — 

To  maintain  the  Navy  In  sufflclent  strength  to  support  the 
national  policies  and  commerce  and  to  guard  the  continental  and 
overseas  poesesalona  of  the  United  States. 

The  general  naval  poUcy  is — 

To  create,  maintain,  and  operate  a  Navy  second  to  none  and  In 
conformity  with  treaty  provisions — 

And— 

To  support  American  Interests,  especially  the  development  of 
American  foreign  commerce  and  the  merchant  marine. 

The  fieet  building  and  maintenance  policy  is — 
To  build  and  maintain  a  fleet  of  all  classes  of  fighting  shipe  of 
the  maximum  war  efllclency  as  permitted  by  treaty  provisions:  to 
replace  over-age  shlpe  under  continuing  programs. 

The  fieet-operating  policy,  among  other  things,  is — 

To  exercise  economy  In  expenditures  compatible  with 
efficiency. 

The  shore-establishment  policy,  among  other  things.  Is — 
To   maintain   a  shore   establishment  sufflclent  to  sustain   the 

forces  afloat  In  peace  and  capable  of  expansion  to  meet  their 

needs  in  emergency— 

And  also — 

To  fiirther  the  development  of  two  main  home  bases  on  each 
coast. 

I  shall  confine  my  remarks  strictly  to  these  announced 
current  policies  of  the  Navy  Department;  and  at  this  par- 
ticular point  I  want  to  say  that  I  urgently  advocate  these 
axmounced  policies  as  being  in  fulfillment  of  an  adequate 
national  defense  and  by  way  of  preparing  for  an  expansion 
of  commerce  and  trade  of  which  this  Nation  stands  In  need. 


At  the  same  time,  however.  I  want  to  stress  the  importance 
of  the  announced  policy  of  the  Navy  Deimrtment  to  exer- 
cise economy  in  expenditures  compatible  with  efficiency. 

That  you  may  get  the  whole  picture  of  this  construction 
program,  the  present  and  the  projected  constniction  pro- 
gram, I  want  to  point  out  to  you  that  under  the  act  ap- 
proved February  13,  1929,  provision  was  made  for  the  con- 
struction of  six  cruisers.  As  jret  no  appropriation  has  been 
made  for  this  construction.  Under  the  regular  naval  ap- 
propriation bill  for  1935,  provision  is  made  for  the  con- 
struction of  1  aircraft  carrier,  6  heavy  cruisers,  1  light 
cruiser,  3  submarines,  and  12  destroyers,  22  vessels  in  alL 
Under  the  NJ.RA.  allocation  made  under  Executive  Order 
No.  6174  by  President  Roosevelt,  and  for  which  contracts 
have  already  been  let,  there  will  be  built  2  aircraft  carriers, 
1  heavy  cruiser,  3  light  cruisers,  4  submarines.  20  destrojrers, 
and  2  gunboats,  or  32  vessels  in  all.  Therefore,  we  have  a 
total  of  54  ships  under  the  1935  regular  naval  appropria- 
tion bill  and  the  NJJI.A.  program.  Under  the  Vinson  bill, 
HJR.  6604,  which  we  recently  passed,  provision  is  made — and 
this  is  in  addition  to  all  these  other  items  I  have  mentioned — 
for  1  aircraft  carrier.  99,200  tons  of  destroyers,  35.530  tons 
of  submarines,  together  with  replacements,  by  vessels  of 
modern  desigri  and  construction,  of  over-age  vessels  of  the 
Navy  within  categories  of  existing  treaties. 

What  has  been  done  to  make  this  program  effective? 
The  preliminary  steps  have  already  been  taken.  First,  as  I 
have  indicated,  by  Executive  Order  No.  6174.  $238,000,000 
of  P.WA.  funds  were  allocated  to  the  construction  of  32 
ships.  Secondly,  by  the  passage  of  the  Vinson  bill  under 
which  naval  construction  will  continue  over  a  5-3rear  period 
and  it  is  estimated  that  the  expenditure  under  that  bill 
will  be  about  $475,000,000.  Adding  these  together  gives  us 
an  estimated  total  expenditure  for  new  construction  in  the 
Navy  of  $713,000,000.  This  is  a  stupendQUs  sum  but  it  is 
not  all  that  will  be  involved. 

I  quote  from  the  testimony  of  Admiral  Land  before  the 

Naval  Affairs  Committee: 

It  is  estimated  that  for  every  dollar  expended  from  the  Treas- 
\U7  during  the  first  year  of  a  shipbuilding  program  $4  Lb  ex- 
pended in  outside  industry  In  the  purchase  of  material,  appli- 
ances, machinery,  boUers,  and  so  forth. 

Of  coiurse,  the  ratio  of  outside  expenditures  in  the  sub- 
sequent years  will  not  be  as  high;  but  for  the  millions 
poured  into  this  construction  program  there  will  be  other 
millions  spent  on  the  outside. 

I  said  a  moment  ago  that  there  was  plenty  of  Juice  in 
this  subject.  It  is  not  a  dry  one  by  any  means.  On  the 
Atlantic  coast  and  also  on  the  Pacific  coast  private  ship- 
building yards  and  navy  yards  are  involved.  The  question 
of  national  defense  is  also  involved. 

In  his  testimony  Admiral  Land  went  on  to  say  that  the 
value  of  the  orders  for  materials  to  be  purchased  by  the 
shipbuilder  from  sources  outside  his  plant  is  about  40  per- 
cent of  the  value  of  the  contract.  If  this  be  the  case,  then 
of  the  total  of  approximately  $713,000,000  to  be  expended 
on  this  naval-construction  program,  with  approximately 
$285,000,000  to  be  expended  outside,  we  have  a  grand  total 
of  approximately  $1,000,000,000  to  be  expended  over  this 
5-year  period.  On  both  the  Atlantic  and  the  Pacific  coasU 
we  have  private  yards  and  navy  yards  vitally  interested  hi 
this  subject. 

Breaking  down  the  costs  of  ship  construction,  we  find  that 
84  per  cent  of  the  cost  goes  to  labor— 40  percent  to  labor 
at  the  site,  28  percent  to  labor  away  from  the  site,  back  into 
the  forests  and  in  the  mines;  16  percent  of  the  overhead 
likewise  goes  into  labor.  Then  there  is  16  percent,  roughly, 
which  goes  into  the  cost  of  materials  in  a  ship. 

Mr.  Chairman,  bees  do  not  gather  honey  of  rocks  but  they 
go  to  plants  that  have  been  provided  with  wxat  Juice.  The 
Pacific  coast  needs  and  is  entitled  to  a  few  shipbuilding 
plants  provided  with  financial  Juice.  With  this  enormous 
amount  of  money  to  be  expended,  we  on  the  Pacific  coast  are 
interested  to  know  why  practically  all  this  terrific  sum 
which  already  has  been  appropriated  or  allocated  has  been 
diverted  to  private  shipyards  on  the  Atlantic  coast  with  prac* 
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tically  an  the  other  money  going  to  the  nayy  yaits  on 
the  Atlantic  coast.    We  wish  to  know  why  thia  is  the  a  ae. 

Much  has  been  said  about  the  spread  of  labor,  about  the 
relief  of  the  unemployed,  about  the  increased  purchasing 
power  of  the  people  of  the  Nation,  about  a  fair  dlstrib|ition 
of  Public  Works  funds,  and  a  fair  distribution  of  navalfcon- 
stniction  contracts.  It  .has  been  contended,  and  I  "^ould 
have  jrou  hear  this,  that  the  Pacific  coast  has  been  gqttlng 
the  lion's  share  of  P.W.A.  funds.  Now,  of  course,  I 
accede  to  this  statement. 

lir.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  stield? 

Mr.  ELTSE  of  California.    I  yield. 

Mr.  HOEPPEL.  The  records  show  that  Califomiaj  has 
received  131  percent  of  the  revenue  it  pays  to  the  Govem- 
xntaat.  There  are  some  States  which  have  received  as  much 
as  1.680  perceqt.  Most  of  the  Southern  States  have  received 
from  200  to  500  percent  more  than  they  pay  to  the  Feileral 
Oovemment  in  taxes. 

Mr.  ELTSE  of  California.  I  thank  the  gentlonan  tot  the 
Information.  As  I  say.  I  cannot  accede  to  the  contention. 
The  facts  do  not  support  the  contention  as  indicated  bjr  my 
colleague  from  California.  I  have  something  further  t^  say 
on  that  subject.  Before  I  finish  I  hope  to  make  those!  who 
have  made  such  a  contention,  shall  I  say,  blush  with  shime? 

P.WJU    AIXOTKSMT    Or    $238,000,000 

Under  Executive  order,  $238,000,000  was  allocated 
the  P.W.A.  fund.  May  I  show  you  v^iat  part  of  this 
to  the  Atlantic  and  what  part  went  to  the  Pacific? 
vessels  are  either  constructed  in  private  yards  or  navy 
That  is  obvious.  There  are  plenty  of  yards  on  the 
There  are  more  on  the  Atlantic.  At  this  point,  touchini 
Question  of  national  defense.  I  remind  you  that  ther 
6  navy  yards  on  the  Atlantic  coast  and  but  2  small 
yards  on  the  Pacific  coast.  The  Pacific  Ocean  is  recoghized 
by  all  as  being  the  emergency  center.  We  have  a  navy  yard 
at  Bremerton,  Wash.,  and  a  rmall  one  at  Mare  Island,  Calif. 

In  view  of  Admiral  Land's  testimony  that  *'  the  pr  vate 
shipsrards  are  fast  approaching  the  starvation  point ",  it  is 
Indeed  surprising  to  note  that  all  of  the  awards  to  pnvate 
jrards  for  ship  construction  under  the  P.W.A.  went  to  the 
private  yards  on  the  Atlantic  coast  and  not  one  red] cent 
went  to  private  yards  on  the  Pacific  coast.  It  is  true  tAat  4 
destroyers  of  the  1,850-ton  class  went  to  the  2  navy  yards  on 
the  Pacific  coast;  that  is,  2  to  Bremerton  and  2  to  Mare 
Island.  This  means  that  17  ships  out  of  the  21  undei  the 
program  went  to  private  yards  on  the  Atlantic.  Out  of  a 
total  of  $238,000,000  the  small  sum  of  $15,000,000  went  to 
the  navy  yards  on  the  Pacific  coast.  This  is  at  the  rano  of 
15  to  1. 

In  addition  to  the  P.W-A.  allotment  tmder  this  Execitive 
order  there  was  also  allotted  to  the  naval  establishmenis  on 
the  Atlantic  coast  $12,727,355,  and  $5,836,887  to  the  picific 
coast.  In  that  connection  it  Is  interesting  to  make  a  com- 
parison with  these  figiu-es.  The  States  west  of  the  Missis- 
sippi River  have  a  representation  in  this  House  of  135  A  [em 
bers.  The  population  west  of  the  Mississippi  River  s  in 
excess  of  one  third  of  the  total  population  of  the  U  xlted 
States,  the  population  being  approximately  37,370,000  west 
of  the  Mississippi  River.  Therefore,  Mr.  Chairman,  I  th  nk  I 
have  a  sufficient  basis,  coui^ed  with  what  my  colleague  [Mr. 
Hovpn.]  said,  to  make  the  statement  that  tbe  Pacific  <  loast 
has  not  received  the  lion's  share.  I  believe  such  asseriions 
are  disproved. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  California.  I  yield  to  the  gentleman  (rom 
Ohio. 

Mr.  BOLTON.  Has  the  gentleman  figures  to  indicate  the 
total  amount  allotted  west  of  the  Mlasisstppi  River  and  east 
of  the  Mississippi  River  out  of  the  total  PubUc  Works  t  md? 

Mr.  ELTSE  of  California.  Tes;  $15,000,000  to  the  ^vy 
jardsoQ  the  Pacifk  coast. 

Mr.  BOLTON.    That  is  the  naval  allowmnee? 

Mr.  BLTBB  of  CaUfomia.    Yes. 

Mr.  BOLTON.    I  refer  to  the  total  P.WJL  fund. 

Mr.  BLTBB  of  California.  No.  I  have  not  any  flrfores 
on  that 


Mr.  BOLTON.  I  am  sympathetic  with  the  gentleman's 
situation,  but  my  knowledge  of  the  activities  in  other  direc- 
tions leads  me  to  believe  that  the  State  of  California  has 
been  pretty  well  taken  care  of. 

Mr.  ELTSE  of  California.  I  think  ^i^en  the  statements 
are  finally  made  up  we  can  demonstrate  to  you  that  is  not 
the  case. 

May  I  make  a  further  comparison?  This  also  appears  in 
the  testimony  taken  before  the  Naval  Affairs  Committee. 
Breaking  down  the  naval  expenditures  for  the  year  193*2  we 
find  that  out  of  a  total  of  $353,628,363  the  sum  of  $298,- 
442.571  plus  went  to  States  east  of  the  Mississippi  River  with 
but  $55,185,791  going  to  States  west  of  the  Mississippi  River. 
This  is  at  a  ratio  of  more  than  5  to  1,  and  I  would  have 
you  remember  at  the  same  time  that  the  population  west 
of  the  Mississippi  River  is  in  excess  of  one  third  of  the 
population  of  the  United  States.  Total  estimated  exjwndi- 
tures  under  the  Vinson  bill  is  $475,000,000.  There  is  a  vital 
point  I  want  to  bring  out.  If  the  construction  of  naval  craft 
and  vessels  under  the  Vinson  bill  is  to  be  geographically  dis> 
tributed  in  the  same  manner  that  distribution  was  made 
under  the  allotment  of  the  P.W-A.  funds,  the  private  yards 
on  the  Pacific  coast  will  get  exactly  nothing,  and  may  I  say 
again  that  we  have  many  private  yards?  Under  such  a  divi- 
sion the  two  navy  yards  on  the  Pacific  will  get  about  one 
fifth  of  the  $475,000,000,  or  $31,666,000.  The  Atlantic  private 
yards  and  navy  yards  will  get  all  the  rest  or  $423,334,000. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  the  gentleman  from 
California  5  additional  minutes. 

Mr.  ELTSE  of  California.  But  if  the  existing  adminis- 
trative policy  of  the  Department  is  pursued,  the  Pacific 
coast  will  not  be  awarded  as  favorable  an  allotment  as  that 
which  I  have  indicated.  Judging  from  the  past,  we  are  to 
be  met  with  the  objections  that  there  are  no  private-yard 
facihties  available,  and  that  it  ^ould  be  extremely  unwise 
to  assign  any  more  construction  to  the  Pacific  coast  navy 
yards,  since  they  would  be  congested  so  that  ships  of  the 
fleet  could  not  be  repaired  and  since  they  would  not  be 
available  in  case  of  an  emergency.  I  stop  to  ask  what  emer- 
gency they  have  in  mind?  These  two  objections  have 
actually  been  raised. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  California.  I  yield  to  the  gentleman  from 
Iowa. 

Mr.  BIERMANN.  A  couple  of  weeks  ago,  when  we  were 
discussiixg  the  Vinson  naval  bill,  we  were  told  that  the 
Pacific  coast  was  going  to  be  attacked  by  Japan.  In  spite 
of  the  fact  that  San  Francisco  is  5,200  miles  from  Yoko- 
hama, they  said  San  Francisco  would  likely  be  the  point 
attacked  by  Japan.  I  presume  that  for  this  reason  they 
have  to  keep  the  shipbuilding  activities  away  from  the 
Pacific  coast,  out  of  harm's  way. 

Mr.  ELTSE  of  California.  Not  at  all.  But  that  involves 
the  reason  why  we  are  contending  we  must  provide  for 
more  adequate  naval  facilities  on  the  Pacific  coast. 

As  to  the  first  objection  which  has  been  raised,  may  I  say 
that  the  private  yards  on  the  Pacific  coast  are  just  as  rapidly 
approaching  the  starvation  point  as  those  on  the  Atlantic 
coast,  and  our  private  yards  are  just  as  much  in  need  of 
financial  sustenance  as  the  private  3^rds  on  the  Atlantic 
coast.  The  Pacific  coast  private  yards  will  come  to  life 
quickly  enough  if  certain  remedial  bills  are  passed  and  if 
equity  and  fairness  are  allowed  to  creep  into  the  making 
of  these  contracts  under  the  naval-construction  program. 

As  to  the  second  objection,  it  has  been  said  that  it  would 
be  unwise  to  congest  the  yards  on  the  Pacific  coast  because 
we  may  need  them  for  repairs  in  case  of  an  emergency. 
The  objection  contains  within  itself  the  very  reason  why  the 
naval  facilities  should  be  expanded  on  the  Pacific  coast  and 
why  naval  construction  should  be  imdertaken  there  as  a 
part  of  our  naval  policy  and  as  a  measure  of  national 
defense.  Without  elaboration,  I  venture  to  prophesy  that 
unless  naval  facilities  are  expanded  on  the  Pacific  coast,  as 
a  part  <rf  the  present  construction  program,  this  Nation  will 
some  day  find  h<^?eless  and  inadequate  facilities  available  in 


emergency.  Again  may  I  remind  you  that  there  are  6  navy 
yards  and  1  naval  gim  factory  on  the  Atlantic  coast  with 
but  2  small  navy  yards  on  the  Pacific.  Moreover,  we  have 
no  jealous  guardian  of  the  seas  in  the  Pacific  Ocean  to  lend 
support  and  to  unite  In  a  common  Anglo-Saxon  cause  such 
as  we  have  in  the  Atlantic,  where  the  battle-fleet  forces  of 
the  English  Navy  ride  the  waves. 

In  line  with  the  shore-establishment  policy,  as  promul- 
gated by  the  General  Navy  Board,  I  contend  that  the  Paci- 
fic coast  should  have  shore  establishments  sufficient  to  sus- 
tain the  forces  afioat  In  peace  and  capable  of  rapid  expan- 
sion in  case  of  emergency.  They  say  that  one  reason  they 
do  not  want  to  congest  our  yards  Is  because  an  emergency 
might  arise.  In  line  with  shore-establishment  policy  I  say 
to  you  that  each  coast  should  be  provided  with  two  fully 
developed  main  home  bases.  The  existing  shore  establish- 
ments are  wholly  inadequate. 

There  should  be  established  on  the  Pacific  coast  a  cen- 
trally located  naval  supply  depot.  This  is  urgent.  I  have 
talked  with  many  officers  of  the  Navy,  and  they  are  all 
agreed  that  this  should  be  done;  and  I  venture  to  assert 
that  all  the  operative  officers  of  the  Navy  will  agree  with 
this  point  of  view. 

Now,  happily,  I  am  prepared  to  point  out  to  you  the 
method  by  which  such  a  shore  establishment  and  central 
naval  supply  depot  may  be  constructed  without  any  in- 
crease whatsoever  in  the  naval  budget.  This  can  be  done 
through  the  simple  application  of  the  policy  promulgated 
by  the  General  Board,  to  exercise  economy  in  expenditures 
compatible  with  efficiency. 

The  order  was  recently  given  that  the  fieet  should  be 
transferred  from  the  Pacific  to  the  Atlantic  Ocean;  and  the 
testimony  before  the  Naval  Affairs  Committee  shows  that 
this  will  be  at  an  additional  cost  of  $3,709,740,  with  an  indi- 
cation that  the  cost  might  nm  as  high  as  $4,000,000,  the  ad- 
ditional cost  being  by  reason  of  the  fact  that  oil  costs 
approximately  54  cents  a  barrel  more  on  the  Atlantic  than 
on  the  Pacific. 

Think  of  it!  Bum  up  $4,000,000  for  this  transfer  when 
that  money  might  be  used,  in  strict  accordance  with  the 
rule  of  economy  and  efficiency,  for  more  useful  purposes  in 
the  expansion  of  much-needed  shore  establishments  and  in 
particular  the  construction  of  a  much-needed  supply  depot 
on  the  Pacific  coast.  Practically  all  of  this  vast  sum  would 
be  paid  to  labor.  Such  use  would  greatly  increase  employ- 
ment. The  officers  and  the  men  of  the  Navy  are  already 
employed  and  will  continue  to  be  employed  anyway  so  that 
the  development  of  such  a  project  and  the  expenditure  of 
$4,000,000  would  be  in  fulfillment  of  the  administration's 
program  to  spread  emplojnnent  and  increase  the  purchasing 
power  of  the  people  of  the  Nation.  Spend  $4,000,000  for  a 
transfer  of  the  fleet  from  the  Pacific  to  the  Atlantic  and 
that  program  Is  not  set  forward  in  the  slightest  degree. 

Moreover,  while  It  has  been  said  that  it  is  the  approved 
policy  of  the  Navy  Department  to  concentrate  the  fieet  in 
the  Atlantic  now  and  then,  what  about  the  policy  of  main- 
taining the  fieet  in  the  Pacific  as  a  measure  of  national 
defense  at  the  time  when  the  fieet  is  needed  in  the  Pacific? 
Some  time  ago  I  saw  in  the  press  that  the  reason  for  send- 
ing the  fieet  to  the  Atlantic  was  by  way  of  a  friendly  gesture 
toward  the  Japanese.  Bring  the  fieet  to  the  Atlantic  and 
then  when  the  order  Is  given  to  return  it  to  the  Pacific  a 
howl  will  go  up  from  Tokio  of  an  unfriendly  gesture  on 
the  part  of  the  United  States. 

Adverting  to  the  subject  of  a  reasonable  and  fair  distri- 
bution of  the  new  naval  construction  to  the  Atlantic  and 
Pacific  yards,  I  call  your  attention  to  the  fact  that  Senator 
Dill  has  introduced  a  bill  in  the  Senate  by  way  of  an 
amendment  to  the  Vinson  blU,  [HJl.  6604]  providing— 

That  In  making  awarda  under  contracts  for  the  construction  of 
Teasels  in  private  ahipyarda.  blda  may  be  accepted  from  shlpsrards 
located  on  the  Pacific  coaat;  And  provided  further.  That  the  cost 
of  the  construction  on  the  Pticlflc  coast  does  not  exceed  the  cost 
of  construction  on  the  Atlantic  coast  plus  the  cost  of  transporta- 
tion of  necessary  material*  from  tbe  Atlantic  to  the  Pacific. 

Representative  Castki  of  California  has  introduced  a 
similar  bill  In  the  House. 


The  purpose  of  these  bills  is  laudable,  and  the  principle  of 
differentials  should  be  established  as  promoting  a  reasonable 
and  fair  distribution  of  naval  eonstructlon  and  naval  ex- 
penditures. The  analysis  of  the  naval  expenditures  hereto- 
fore made  and  the  distribution  of  naval  construction  which 
I  have  described  presents  conclusive  reasons  why  differen- 
tials should  be  established  such  as  that  suggested  under  the 
Dill  and  Carter  bills.  There  are  other  vital  considerations 
which  I  will  mention  later. 

There  are  numerous  private  shipjrards  on  the  Pacific  coast 
in  need  of  contracts.  We  have  a  vast  army  of  imemployed; 
this  army  is  not  all  in  the  East.  There  are  himgry  men. 
women,  and  children  on  the  Pacific  coast  as  well  as  on  the 
Atlantic. 

During  the  World  War  our  Pacific  yards  were  spots  of 
high  activity  where  hammers  clanged,  riveters  made  ma- 
chlne-gim  music,  and  between  thirty  and  fifty  thousand 
men  worked  like  bees.  We  still  have  those  yards  but  they 
are  silent,  practically  deserted,  out  of  commission  as  ship- 
building plants,  their  forces  scattered,  all  because  none  of 
the  ships  built  with  Government  money  have  been  assigned 
to  these  yards.  This  is  a  lamentable  situation.  We  of  the 
Pacific  coast  ask  why  it  ts  that  all — ^I  say  all — of  the  recent 
awards  of  contracts  to  private  shipyards  have  been  made 
to  those  on  the  Atlantic  coast.  There  is  no  Justification! 
Oh,  I  know  that  it  will  be  said,  as  has  been  said,  the  con- 
tracts were  let  on  open  bidding,  and  that  no  bids  were 
received  from  yards  located  on  the  Pacific  coast,  but  I  say 
to  you  that  had  the  Pacific  coast  yards  been  given  due 
consideration,  due  and  proper  notice,  some  encouragement 
granted,  some  indication  of  the  extensive  building  construc- 
tion program  to  be  pursued  by  the  Government,  those  shlp- 
jrards  would  have  submitted  bids.  Moreover,  I  hiunbly  sub- 
mit that  it  is  the  duty  of  the  Oovemment  to  provide  or 
to  see  to  it  that  adequate  naval  facilities  are  provided  and 
encouraged  on  the  Pacific  coast  as  a  measure  of  national 
defense. 

There  is  a  national  necessity  for  the  development  and 
maintenance  of  shipyards  on  the  Pacific  coast.  There  Is 
far  more  than  the  question  of  comparison  of  costs  of  naval 
shipbuilding  by  the  Atlantic  and  Pacific  yards.  As  a  meas- 
ure of  national  defense  the  maintenance  of  shipyards  on 
the  Pacific  coast  is  vastly  more  important  than  the  differ- 
ential assmned  to  exist  between  building  costs  on  tbe  two 
sides  of  the  continent 

The  only  reason  for  the  existence  of  an  American  Navy 
is  to  defend  the  country  in  cas^  of  war  and  to  encourage 
commerce  between  the  nations,  to  guard  the  continental  and 
overseas  possessions  of  the  United  States,  and  to  protect 
American  lives  and  property.  In  war  time  it  is  highly  essen- 
tial that  there  be  adequate  yards  on  the  Pacific  coast  for 
the  building  and  repair  of  ships,  and  we  cannot  wait  unUl 
war  breaks  out  to  provide  the  yards.  Moreover,  it  Is  uni- 
versally agreed  that  since  European  markets  for  American 
products  have  practically  been  closed  to  us  forever,  we  must 
tum  to  the  markets  of  tbe  Orient  for  an  outlet  for  our  ex- 
portable surpluses. 

Now  that  there  is  a  definite  Navy  building  program  being 
undertaken,  a  fair  and  reasonable  share  of  the  construction 
and  of  the  expenditures  ought  to  be  allotted  and  provided 
to  the  yards  on  tbe  Pacific  coast.  It  is  their  right  as  enter- 
prises that  stand  ready  to  serve,  and  the  policy  of  national 
defense  demands  It.    [Applause.] 

Mr.  COLLINS  of  MisslssippL  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Alaska  [Mr.  Dmons]. 

Mr.  DIMOND.  Mr.  Chairman,  my  only  purpose  in  asking 
leave  to  be  heard  today  in  the  consideration  of  tbe  bill  now 
before  tbe  House  in  Committee  of  the  Whole  is  to  try  to 
point  out  the  place  that  Alaska  has,  by  vhtue  of  geography, 
in  any  proper  scheme  of  natitmal  defense. 

I  have  here  a  small  map  showing  a  part  of  tbe  Northern 
Hemisphere,  called  the  Great  Circle  Map.  I  have  outlined 
on  this  map  in  blue  tbe  Territory  of  Alasbt  and  tbe  United 
States,  and  also  srou  will  see  some  red  lines  running  from 
the  Pacific  ports  of  tbe  United  States  to  Alaska,  other  lines 
to  Honolulu,  and  all  converging  in  tbe  Orient. 
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Yoa  inrobably  do  not  know  that  the  journey  fron  San 
Francisco,  or  from  Seattle,  to  Tokio  or  Manila  Lb  considc  rably 
ahorter  by  way  oX  Alaska  or  by  way  of  the  Aleutian  Islands, 
which  I  am  now  pointing  out.  than  it  is  by  way  of  Hozk>1u1u 
or  the  Hawaiian  Islands.  You  all  know,  particularly 
of  you  who  have  been  here  for  some  years  and  have  watched 
the  building  of  our  national  defense,  that  Honolulu  is  lorti- 
fled.  ^A  good  many  million  dollars — ^I  do  not  knowl  how 
manyl^iave  been  spent  in  the  fortification  of  Honoluli 
alone  to  defend  the  Hawaiian  Islands,  but  to  defend 
ciflc  coast  of  the  United  States.  The  pouring  of 
money  into  defenses  in  the  Hawaiian  Islands  can  be  j 
only  upon  the  theory  that  it  is  necessary  or  advisable  in 
to  provide  a  proper  defense  for  continental  United 
but,  as  one  rather  high  officer  said  to  me  not  so  lond 
"  It  la  true  we  have  locked  one  door,  but  we  have  lef ;  the 
other  door  open."  I  said.  "  What  other  door?  "  and  he  said, 
"  The  Territory  of  Alaska."  Because,  so  far  as  contin  ental 
United  States  is  concerned,  the  distance  to  the  Hawaiian 
Iklands  is  2,200  miles,  while  the  distance  from  Seattle  t  >  the 
hattxxrs  on  the  southern  coast  of  the  main  body  of  Alat  ka  is 
^nly  1,400  miles. 

^  In  other  words.  It  is  800  mUes  shorter  to  go  from  A  aska 
to  Seattle  and  it  is  somewhat  shorter  to  go  from  A  aska 
down  to  San  Francisco,  than  it  is  to  go  from  Hawaii  t  >  the 
city  of  San  Francisco.  I  simply  mention  the  city  of  San 
Francisco  because  it  Is  one  of  the  largest  cities  or  the 
Pacific  coast.  Seattle,  of  course,  is  about  800  mUes  fa  rther 
luuth  and  that  much  closer  to  the  Territory  of  Alaska. 

Mr.  HOEPPEL.    Will  the  gentleman  yield  for  a  correc  don? 

Mr.  DIMOMD.    Yes. 

Mr.  HOEPPEL.  Los  Angeles,  as  the  gentleman  kno'  rs,  is 
on  the  Pacific  coast  and  its  territory  extends  down  to  the 
harbor  at  Wilmington 

Mr.  DIMOND.  I  beg  the  gentleman's  pardcm.  I  had  )ver- 
looked  that.    Los  Angeles  is  a  great  dty. 

As  a  matter  of  fact,  steamships  sailing  out  of  Seattle 
for  the  Orient  ordinarily  go  south  about  50  miles  from 
the  Aleutian  Islands.  They  do  not  go  to  HcmoliUu^  but 
they  go  to  the  north  because  it  is  the  shortest  route, 
some  three  or  four  hundred  miles  shorter  to  go  that 
than  it  la  to  go  farther  south  and  follow  the  pari 
latitude  around. 

Without  being  unduly  considered  an  alarmist,  the  g< 
man  from  California  [Mr.  Eltsk],  who  last  spoke,  said 


is  universally  recognized:  That  the  theater  of  discontent. 
the  theater  of  danger,  if  there  is  any  danger  to  the 
States,  does  not  lie  to  the  east  or  does  not  lie  ucrt 
Atlantic  Ocean,  but  lies  across  the  Pacific  Ocean;  and 
this  wlthoot  In  any  manner  Indicating  that  I  am 
Ql^nion  that  war  is  going  to  break  out  the  next 
the  next  week,  or  within  a  year  or  so. 

We  aD  know  that  in  the  last  admlhlstration,  unde  ■  the 
poUey  then  pursued,  if  it  had  been  pursued  much  fur- 
ther, we  would  have  found  ourselves  in  a  state  of  war ;  the 
only  thing  the  Government  could  do  was  to  back  ip  in 
order  to  maintain  peace,  and  I  am  not  saying  that  thai  was 

WTODC. 

Here  we  have  the  Territory  of  Alaska  that  is  an  impoHant 
part  and  parcel  in  the  proper  scheme  ot  national  defense 


The  southern  coast  of  the  northern  part  of  Alaska  lies  with- 
in 1,400  miles  and  the  southern  tip  of  Alaska  withix  800 
miles  of  the  continental  United  States. 

Alaska  is  dose  to  the  United  States  and  has  many  nag- 
nificent  harbors  and  furnishes  possible  bases  of  operations 
for  any  fordgn  power  that  may  attempt  to  attack  the 
United  States;  tout  nothing  has  been  done  tbore  by  way  of 
defense.  In  fact,  we  have  gCMse  the  other  way.  In  Uie  four- 
power  treaty,  the  United  States  entered  into  a  oovenantjtbat 
they  would  not  put  any  fortifications  on  the  Aleutian 

of  Dutch  Harbor,  which  I  point  out  to  you  on  the  paap. 

It 

the 

finest  harbors  in  the  world  for  a  base  for  a  hostile  p^wer. 


Here  we  have  a  strtng  of  islands  running  toward  Ast  k 
la  AaaerlBan  territory  and  furnishes  one.  at  least,  o 


Mid  w  agreed  not  to  put  any  f orttficatkos  out  there. 


I  do 


not  mean  to  say  that  there  were  not  sufBcient  reasons  for 
that,  although  it  seems  inexplicable  to  me. 

Now.  it  seems  to  me  that  we  should  place  fortifications 
here,  so  that  if  a  foreign  power  tries  to  attack  us  we  can 
cut  in  and  stop  them.  How  Is  that  to  be  done?  It  can  be 
done  simply  by  the  establishing  of  an  air  base  in  Alaska. 

A  fleet  of  planes  properly  equipped  for  war  could  cut  in 
on  any  hostile  army  or  fleet,  and  could  give  us  ample  warn- 
ing of  what  is  taking  place. 

There  is  another  good  and  substantial  reason  why  an 
Army  air  base  should  be  established  in  Alaska,  that  is. 
that  it  would  give  the  military  pilots  some  experience  in 
flying  in  cold  weather  in  a  sub-Arctic  climate,  which  they 
have  not  had  heretofore  in  any  proper  proportion.  Re- 
cently the  famous  Col.  Carl  Ben  Eielson  flew  across  the  top 
of  the  continent,  as  I  indicate  on  the  map.  with  Capt.  Sir 
Hubert  Wilkins.  over  to  Spitsbergen.  He  came  back  to 
Alaska  afterwards  and  established  an  air  company  there. 
and  in  a  commercial  flight  made  to  Siberia  he  was  forced 
down  along  the  Siberian  coast  and  was  lost.  It  was  months 
before  his  body  was  found.  The  people  of  Alaska  appealed 
to  the  Government  to  send  Army  planes  up  there  and  search 
for  Colonel  Eielson,  and  we  found  that  the  Army  did  not 
have  any  equipment  flt  for  fbring  in  that  climate  or  in  that 
country  or  in  that  weather,  and  so  in  the  end  we  had  to 
appeal,  indirectly,  to  the  Soviet  Government,  and  that  Gov- 
ernment spent  a  good  many  thousand  dollars  in  the  effort 
to  flnd  Colonel  Eielson. 

They  sent  up  there  military  planes  which  were  equipped 
for  sub-Arctic  and  Arctic  flying,  and  they  went  there  and 
searched  for  a  long  time,  but  Anally  the  body  of  Colonel 
Eielson  and  that  of  his  mechanic  Earl  Borland  were  discov- 
ered by  Joe  Crosson.  an  almost  equally  famous  American 
flyo-,  accompanied  by  the  intrepid  pilot.  Harold  Gillam. 
While  our  flyers  could  not  think  of  going  into  Alaska  to  face 
the  storms  at  that  same  time,  the  military  pilots  of  Soviet 
Russia  were  properly  equipped,  and  they  sent  their  ships  into 
northern  Siberia  and  searched  for  Colonel  Eielson. 

One  would  think  that  under  any  adequate  scheme  of 
military  defense  our  air  pilots  ought  to  be  trained  in  that 
sort  of  flsring,  because  Alaska  may  be  the  theater  of  war  in 
the  future.  Some  may  say.  "  We  dont  care  what  happens  to 
Alaska,  let  the  foe  take  it."  That  might  be  all  right  for  the 
people  in  continental  United  States,  but  did  you  ever  con- 
sider the  position  the  United  States  woiUd  be  in  if  a  strong 
and  hostile  power  got  possession  of  the  Territory  of  Alaska. 
Then  you  would  have  a  potential  enemy  within  a  very  few 
hundred  miles  of  Seattle  and  San  Francisco,  and — I  shall 
not  forget  this  time — also  not  so  far  from  Los  Angeles. 

Let  me,  if  I  may,  sum  up,  since  my  time  is  limited: 

So  far  as  the  United  States  is  concerned,  the  theater  of 
dtorontent  lies  to  the  westward,  not  across  the  Atlantic. 
Ttade  ocpansion  in  the  Orient  and  racial  antagonisms  in- 
vdtre  this  country  whether  it  pleases  to  be  involved  or  not. 
Our  economic  stake  in  Asia  is  large,  and  constantly 
growing. 

We  are  separated  from  the  Continent  of  Asia  not  by  the 
broad  Pacific  but  l9y  the  narrow  Pacific.  The  western  arm 
of  the  Aleutians  juts  out  past  172*  longitude.  Alaska  proper 
Ues  far  to  the  west  of  continental  United  States.  Alaska  is 
the  very  dose  neighbor  of  Asia. 

An  enemy  from  Asia  could  scarcely  hope  to  send  his  fleet 
east  to  the  main  cities  of  the  Paciflc  coast  via  the  Hawaiian 
Islands.  Two  factors  would  deter  him:  First,  the  United 
States  fleet;  second,  distance  from  bases  of  supply  which 
sneh  an  attempt  would  involve.  But  he  natursUly  would 
make  the  attempt  via  Alaska.  He  would  have  many 
advantages  by  so  doing: 

First.  Route  is  shortest  and  regularly  used  by  commercial 
vessels  at  present. 

Second.  Alaska  offers  harbors  without  number,  and  enemy 
could  take  shelter  therein,  and  any  effort  to  dislodge  bim 
would  be  difficult. 

Third.  Under  present  circumstances  it  would  be  wholly 
within  his  power  to  make  a  suriaise  sortie  upon  Paciflc 
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Northwest  from  Alaska,  and  the  advantage  would  be  all  his. 
He  would  have  harborages  to  which  he  could  retreat;  he 
could  consolidate  his  gains  and  a  greatly  superior  fleet  would 
be  necessary  to  drive  him  back. 

Fourth.  It  is  entirely  conceivable  that  once  he  was  in 
possession  of  Alaska  that  he  could  not  be  driven  out.  From 
that  position  he  could  not  only  worry  continually  the  Amer- 
ican fleet  and  cities  on  the  Pacific  coast  but  he  could  estab- 
lish a  transport  route  by  which  soldiers  could  be  massed  in 
Alaska  for  invasion  of  the  United  States. 

To  obviate  any  such  possibility — 

First.  Establish  at  Anchorage  or  Fairbanks  and  also  in 
the  Aleutian  Islands,  and  elsewhere  in  Alaska  at  points 
deemed  proper  by  naval  and  military  authorities,  such  forti- 
fications, and  particularly  an  adequate  air  force,  as  would 
effectively  prevent  a  successful  attack  by  an  enemy  fleet  or 
army.  Such  a  program  is  essential  for  the  proper  protection 
of  the  United  States.  Alaska,  too,  is  deserving  of  adequate 
protection. 

Second.  There  should  be  periodical  voyages  to  Alaskan 
waters  by  the  United  States  fleet  so  that  the  personnel  may 
become  acquainted  with  the  waterways  as  a  matter  of 
preparedness.  Of  course,  such  visits  need  not  be  made  by 
the  entire  fleet  at  one  time,  but  substantial  units  should  be 
sent  north  in  rotation. 

This  program  is  advocated  by  the  people  of  Alaska;  it 
has  the  support  of  the  American  Legion  in  Alaska.  I 
wish  that  I  had  time  to  read  the  letters  I  have  from  the 
several  posts  of  the  American  Legion  in  Alaska.  I  believe 
that  it  is  in  entire  harmony  with  the  views  and  policy  and 
plans  of  the  command  of  the  Army,  and  particularly  that 
of  the  Army  air  force.  I  say  to  you.  Defend  the  United 
States  by  defending  Alaska.  And  do  not  forget  that  60,000 
citizens  of  the  United  States  who  love  our  common  country, 
and  are  as  much  entitled  to  protection  as  any  other  citizens 
of  the  United  States,  live  in  Alaska. 

[Here  the  gavel  fell.] 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Texas  [Mr.  Thompson]. 

Mr.  THOMPSON  of  Texsis.  Mr.  Chairman  and  members 
of  the  Committee,  I  did  not  intend  to  ask  you  for  any  time 
during  this  flrst  term  of  mine,  and  I  came  here  this  after- 
noon with  a  good  deal  of  reluctance.  However,  you  are  deal- 
ing with  a  group  of  men  who  are  friends  of  mine,  whose  lives 
you  hold  in  your  hand,  and  if  I  did  not  raise  my  voice  in  be- 
half of  them  I  would  feel  very  disloyal.  Last  week  and  the 
week  before  we  heard  some  soul-stirring  oratory  incident  to 
the  air  mail  bill.  It  was  prompted  by  the  death  of  flve  Army 
pilots,  who  either  directly  as  a  result  of  flying  the  air  mail, 
or  because  of  something  connected  with  it,  went  down  to 
their  deaths.  It  was  significant  that  in  all  the  criticism 
that  was  leveled  at  the  authorities  who  brought  about  the 
cancelation  of  the  air-mail  contracts,  the  Army  men  them- 
selves did  not  say  one  word,  and  I  believe,  except  in  one  case, 
that  no  member  of  the  family  of  any  of  the  men  who  lost 
their  lives  raised  any  complaint  about  it.  Most,  if  not  all, 
of  the  criticism  came  from  those  who  on  the  floor  of  this 
House  sought  to  make  political  capital  of  these  imf  ortunate 
deaths. 

The  men  in  the  Army  Air  Corps  are  in  a  hazardous  occu- 
pation. They  recognize  that  as  do  their  families.  Flying 
the  air  mail  to  them  was  all  in  a  day's  work,  and  there  is  no 
more  reason  to  complain  about  these  particular  accidents 
than  any  of  the  other  accidents  that  have  occurred  in  the 
past  or  may  occur  in  the  future.  I  want  to  leave  with  you 
Just  this  one  thought — that  if  there  is  any  guilt  at  all  in  the 
death  if  men  fljring  in  the  Army,  if  the  accident  is  due  to 
faulty  or  inadequate  equipment  that  those  men  are  using, 
that  guilt  must  rest  on  the  shoulders  of  this  House  itself, 
because,  after  all,  we  are  the  ones  who  provide  them  with 
equipment. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   THOMPSON   of   Texas.    Yes. 

Mr.  HOEPPEL.  I  rise  to  agree  with  the  gentleman  and 
to  state  that  we  have  been  continually  harassing  these 


men  by  threatening  to  take  away  from  them  thetr  50-pereeat 
increase  in  pay  because  of  their  haiardous  service. 

Mr.  THOMPSON  of  Texas.  Tliat  is  quite  true.  I  under- 
stand that  the  aniropriatlon  bill  now  before  you  provides 
the  equipment  the  Air  Corps  would  like  to  have.  I  verified 
that  from  the  Air  Corps  officers  this  afternoon.  I  am  glad 
that  is  the  case,  because  it  will  set  a  precedent  and  may 
result  tn  saving  lives  In  the  future.  Remember,  whenever 
you  act  on  an  Army  Air  Corps  appropriation,  that  if  an 
accident  occurs  on  account  of  faulty  equipment,  the  blood 
of  these  men  is  on  your  heads  and  not  on  anyone  else's. 

Mr.  BIERMANN.  Is  there  anything  in  the  record  to  show 
that  any  of  these  Army  aviators  lost  their  lives  through 
faulty  equipment? 

Mr.  THOMPSON  of  Texas.  There  has  been  so  much 
conversation  about  these  things  that  I  really  cannot  sift  it 
out.  There  was  talk  about  improper  equiinnent,  improper 
radio  equipment,  and  I  am  sure  the  gentleman  must  recall 
that.    Does  not  the  gentleman  recall  that? 

Mr.  BIERMANN.  I  heard  somethhig  from  the  Repub- 
lican side  about  that,  but  in  the  debate  Friday  there  was 
nothing  to  that  effect,  and  General  Foulols.  I  think,  has  all 
along  controverted  any  intimation  that  those  mta  lost  their 
lives  through  faulty  equipment. 

Mr.  THOMPSON  of  Texas.  I  tmnk.  perhaps,  that  Is 
correct.  I  will  tell  you  my  personal  opinion  of  why  they 
lost  their  lives.  It  was  Just  the  boundless  enthusiasm  of 
the  men  of  the  Air  Corps.  That  is  the  entire  reason.  They 
started  to  go  to  their  objective.  It  was  Just  another  objec- 
tive, and  they  would  not  turn  back  even  though  the  weather 
was  too  bad  for  fiying.  I  think  that  is  the  secret  of  the 
whole  thing. 

Mr.  BIERIyCANN.  But  I  think  the  record  ought  to  show 
that  there  is  nothing,  from  the  standpoint  of  real  intelli- 
gent testimony,  that  indicates  in  the  slightest  degree  that 
any  one  of  the  Army  fiyers  lost  his  life  because  of  faulty 
equipment.  I  think  the  record  does  not  show  that  at  all. 
The  gentleman's  explanation  Is  a  reasonable  one. 

Mr.  THOMPSON  of  Texas.  I  think  the  gentleman  is  en- 
tirely correct,  and  I  checked  it  up  with  many  of  my  Army 
friends  at  the  time. 

(Here  the  gavel  fell.l 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  the 
gentleman  one  additional  minute. 

Mr.  THOMPSON  of  Texas.  In  the  words  of  General 
Martin,  if  you  give  these  men  proper  equipment,  then  do 
not  coddle  them. 

Speaking  of  General  MAamr,  I  should  like  to  correct  an 
impression  that  was  left  after  he  had  been  on  his  feet  the 
other  day.  I  am  sure  the  gentleman  who  unknowingly 
left  the  impression  will  welcome  a  correction.  General 
Martin  draws  no  pension,  and.  by  his  own  vote,  he  elim- 
inated his  pension  in  the  Economy  Act  a  year  ago. 

Mr.  HOEPPEL.  Will  the  gentleman  yield  to  me  to  ans- 
wer that  question? 

Mr.  THOMPSON  of  Texas.    Yes;  I  yield. 

Mr.  HOEPPEL.  It  is  thoroughly  understood  that  while 
General  MAXTxir  is  a  Member  of  Congress,  he  does  not  re- 
ceive any  retired  pay;  but  if  he  declines  to  run  or  is  no 
longer  a  Member  of  Congress,  he  will  immediately  again  re- 
ceive $6,000  per  year  rethed  pay.  I  was  criticizing  him 
because  he  was  trying  to  prevent  the  widows  of  men  who 
were  being  killed  in  these  accidents  from  receiving  what  I 
considered  Just  compensation  under  the  United  M»tes  com- 
pensation laws. 

Mr.  THOMPSON  of  Texas.  Nevertheless,  the  Members, 
to  a  large  extent,  misunderstood  the  gentleman's  inference, 
and  in  fairness  both  to  him  and  to  the  gentleman  from 
Oregon  I  think  the  matter  should  be  thoroughly  under- 
stood, and  that  it  should  aiq;>ear  In  the  Rcookd  that  General 
Mabtxm  does  not  draw  a  pension  plus  his  congressional 
salary. 

[Here  the  gavel  felLl 

Mr.  COUJNB  of  MississippL  Mr.  Chairman.  I  yield  to 
the  gentleman  from  Iowa  IMr.  Wssaufl. 
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lir.  WEAKHT.    ICr.  Chatmum,  I  dMXild  like  to  Consume 
just  •  few  mfnntfo  to  aak  the  chainxum  of  the 
a  question  or  two  with  reference  to  the  anvopriatloi) 
Air  Oorp*-    I  noUce  on  pace  34  this  statement 

IfoC  exeeedlns  $3  J4B.834  may  be  expended  for 
rmmrth  work  with  atrplaaee  or  balloons  sxkd  otbar 
Inchidlng  the  p«y  of  neresMry  elvllUa  employees. 


March  5 


subc<Hninittee 
for  the 

experlmeiital  and 
equipment. 


Does  the  gentlecian  inteniret  that  as  meaning  tie  War 
Departmoit  mii^t,  by  some  InteriHetatian,  be  able  1o  use  a 
portton  of  that  fund  for  the  construction  of  a  new  dflgiUe? 

Mr.  CX>LLINB  of  Mlssissippt  There  wlD  be  none  of  this 
money  used  for  dlrigiUes.  eitho-  rigid  or  otherwise. 

Mr.  WKARIN.  The  gentleman  is  quite  sure  that  \hen  is 
no  construction  program  contemplated  In  that? 

Mr.  COLLINS  of  Mississippi.    None  whatever. 

Mr.  WKARIN.  Nbw,  with  reference  to  the  helium  fkm  that 
Is  meDtfcmed.  I  presume  that  is  for  the  matntenaneq  of  the 
dilps  that  we  already  have? 

Mr.  COLLINS  of  Mississippi.  Sudi  as  we  already  hare 
Tliey  are  listed  in  the  hearings. 

Mr.  WKARIN.    I  thank  the  gentleman. 

Mr.  COUJNS  of  MtwstsBlw^  Mr.  Chairman.  I  mojiw  that 
the  Conunittee  do  now  rise. 

The  motion  was  agreed  to. 

Aooordingly  the  Committee  rose;  and  ttie  Speaker  having 
lesuuied  the  chair,  Mr.  Lahham,  Chairman  of  the  Coc  unittee 
of  the  Whole  House  on  the  state  of  the  XMion.  report  id  that 
that  Committee,  having  had  under  omwideration  Ibe  bill 
(HH.  t471)  making  appropriations  for  the  War  Depatment, 
and  for  other  purposes,  had  come  to  no  rescdution  thei  eon. 

LZAVX  or  ABSXIVCI 

Mr.  BTRNS.  Mr.  Speaker,  my  colleague.  Mr.  Csu:  cp,  has 
been  called  home  today  on  account  of  v»y  serious  an  i  criti- 
cal illness  of  a  member  of  his  family.    I  uk  imAnimni  is  con- 


sent that  be  be  given  leave  of  absence  for  1  week. 

The  SPKAKER.    Wittiout  objection,  it  is  so  ordexeq. 

Tliere  was  no  objection. 

Mr.  BYRNa    Mr.  Speaker,  the  gmtleman  from  N 
Mr.  Coaxzao.  has  had  serious  illness  in  his  family  „ 
ruary  23,  which  has  necessitated  his  being  away  f 
House.    I  ask  unanimous  consent  that  he  be  given 
leave  of  absence  on  account  of  illness  in  his  family. 

The  SPKAKKR.    Without  objection,  the  request  is 

There  was  no  objection. 

BBUXB  Bnxs  isnuB 

Bills  of  the  Senate  of  the  following  titles  were  takeii  ftom 
the  Speaker's  table  and.  under  the  rule,  referred  asfbDows: 

8. 421.  An  act  for  the  relief  of  Joseph  Qorman;  no  the 
Oommittoe  on  Military  Affairs. 

8.4M.  An  act  for  the  relief  of  Lyman  L  Collins;  to  the 
Committee  on  lOlitary  Affairs. 

S.  521.  An  act  for  the  relief  of  Henry  Poole:  to  the  Com- 
mittee on  Military  Affairs. 

8. 870.  An  act  for  the  relief  of  L.  R.  Smith;  to  th«  Com- 
mittee on  Claims. 

8.873.  An  act  to  facilitate  the  use  and  occupancy  of 
national-forest  lands  for  purposes  of  residence,  recriation, 
educattcm,  industry,  and  commerce;  to  the  CotraxAi^ee  on 
Agriculture. 

8. 1138.  An  act  authorising  transfer  of  an  unused  i  ortlcm 
of  the  United  States  Range  Livestock  Kzperiment  8  wtion. 
Mont.,  to  the  State  of  Montana  for  use  as  a  flsh-e  iltural 
statkxi,  game  reserve,  and  public  recreation  ground,  a  nd  for 
other  purposes:  to  the  Committee  on  Agrictilture. 

8. 1184.  An  act  to  ametU  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  Dhlted  Stati  s  suf- 
fering tnluries  while  in  the  peifurmance  of  their  dutii  s,  and 
for  other  purposes  »,  approved  September  7.  1916.  an  d  acts 
m  amendment  thereof;  to  the  Committee  im  the 

8. 1754.  An  act  to  extend  the  ttanes  for  oumnenc 
Ciomplettng  the  construction  of  a  bridge  across  the 
slppiRiver  at  or  near  New  Boston.  SL;  to  the 
Ihtaratata  and  Iteelgn  Commerce. 

B.  IdO.  An  act  to  amend  the  Code  of  Law  for  the 
«f  Columbia;  to  the  Committee  on  the  laistarlct  of 


8. 2043.  An  act  to  amend  the  act  of  May  22,  1928.  entitled 
"An  act  to  authorize  the  collection  in  monthly  installments 
of  indebtedness  due  the  United  States  from  enlisted  men, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

8. 2089.  An  act  to  amend  the  Code  of  Laws  for  the  District 
Of  Columbia,  approved  March  3.  1901,  as  amended  (D.C. 
Code,  title  5,  ch.  3),  relating  to  building  and  loan  associa- 
tions; to  the  Committee  on  the  District  of  Columbia. 

S.2139.  An  act  for  the  relief  of  the  Western  Union 
Telegraph  Co.;  to  the  Committee  on  Claims. 

8.2267.  An  act  for  the  relief  of  Isaac  Pierce;  to  the 
Committee  on  Blilitary  Affairs. 

8.2313.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska;  to  the  Committee  on  Mines  and 
Mining. 

8. 2445.  An  act  to  authorize  the  Secretary  of  the  Navy  and 
the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservation  at 
Key  West.  Fla.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8. 2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  in  the  District  of  Columbia. 
provide  for  an  exchange  of  land,  and  for  other  purposes;  to 
the  Committee  on  the  District  of  Columbia. 

8.2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  special  road  district  in  the  county  of 
Oreene,  State  of  Missouri,  for  road  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

8.2554.  An  act  for  the  relief  of  Ccdien.  Qoldman  k  Co., 
Inc.;  to  the  Committee  on  Claims. 

8. 2675.  An  act  creating  the  Cairo  Bridge  Commission  and 
authorizing  said  commission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  or 
near  Cairo.  HL;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  2688.  An  act  to  validate  pasnments  for  medical  and  hos- 
pital treatment  of  members  of  Reserve  Officers'  Training 
Corps  and  citizens'  military  training  camps;  to  the  Com- 
mittee on  Claims. 

8.  2896.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Wranen's  Clubs  "; 
to  the  Committee  on  the  Judiciary. 

8. 2742.  An  act  to  authorize  the  Secretary  of  War  to  aban- 
don or  evacuate  real  estate  no  longer  required  for  cemeterial 
purposes  in  Europe,  and  for  other  purposes;  to  the  Commit- 
tee on  Military  Affairs. 

8. 2790.  An  act  for  the  relief  of  the  Charlestown  Sand  & 
Stone  Co.,  of  Elkton.  Md.;  to  the  Committee  on  War  Claims. 

8SHATI   KKROLLKD   KILLS  SZGNXD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8. 2.  An  act  for  the  relief  of  C.  M,  Williamson;  Mrs.  Tura 
LUJenquist.  administratrix  of  C.  E.  Liljenquist,  deceased; 
Lottie  Redman;  and  H.  N.  Smith; 

8. 406.  An  act  for  the  relief  of  Warren  J.  Clear; 

8.750.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
change of  Lebanon,  Nebr.; 

8. 751.  An  act  authorizing  the  Secretary  of  the  Treasury  of 
the  United  States  to  refund  to  the  Farmers'  Grain  Co.  of 
Ctaiaha,  NelH*..  income  taxes  illegally  paid  to  the  United 
States  Treasurer; 

8. 1069.  An  act  authorizing  adjustment  of  the  claim  of  the 
Chicago,  North  Shore  L  Milwaukee  Railroad  Co.; 

S.  1074.  An  act  authorizing  adjustment  of  the  claims  of 
Jcdm  T.  Lennon  and  George  T.  Flora; 

8. 1087.  An  act  authorizing  adjustment  of  the  claim  of 
WOham  T.  Stiles; 

8. 1115.  An  act  to  authorize  the  Department  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost; 

a  1347.  An  act  for  the  relirf  of  Little  Rock  CoUege.  Little 
Rock.  Ark.: 

8. 1428.  An  act  for  the  relief  of  the  estate  of  Benjamta 
BnumeU; 
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8. 1496.  An  act  for  the  relief  of  Nannie  Swearingen; 

8. 1724.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  grant,  New  Mexico; 

8. 1759.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Mill  Four  Drain- 
age District  in  Lincoln  County,  Oreg.,  to  construct,  main- 
tain, and  operate  dams  and  dikes  to  prevent  the  flow  of 
waters  of  Taqulna  Bay  and  River  into  Nutes  Slough.  Boones 
Slough,  and  sloughs  connected  therewith",  approved  June 
17.  1930; 

8. 1782.  An  act  for  the  relief  of  the  B.  &  O.  Manufacturing 
Co.; 

8. 2201.  An  act  for  the  relief  of  the  NeiU  Grocery  Co.;  and 

S.  2766.  An  act  to  extend  the  period  during  vrtiich  direct 
obligations  of  the  United  States  may  be  used  as  collateral 
security  for  Federal  Reserve  notes. 

ADJOTTHNMENT 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  5 
minutes  pjn.)  the  House  adjourned  imtil  tomorrow,  Tues- 
day, March  6,  1934.  at  12  o'clock  noon. 


COMMTITEE  HEARINGS 

COaOHTTEE  ON  INTERSTATE  AND  FOREIGN  COlOCEaCX 

(Tuesday,  Mar.  6,  10  ajn.) 

Continuation  of  the  hearing  on  B.JR.  7852.  the  National 
Securities  Exchange  Act  of  1934. 

COIOCITTEE  ON  THE  POST  OFTICE  AND  POST  ROADS 

(Tuesday,  Mar.  6,  10  ajn.) 

Hearings  on  HJl.  8097.  salaries  and  allowances  for  rural 
letter  carriers. 

COMKITTEE    ON   IMMIGRATION   AND    NATURALIZATION 

(Tuesday,  Mar.  6,  10  a.m.) 
Hearing  on  restriction  of  general  immigration  in  room 
445.  old  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

369.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2,  1934,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Turtle  Bayou,  Tex.,  authorized  by  the  River  ard 
Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

370.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  March  2,  1934,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Smiths 
Creek,  N.J.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved March  3,  1925;  to  the  Committee  on  Rivers  and 
Harbors. 


REPORTS   OP   COMMITTEES    ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  X7TT, 

Mr.  BUCHANAN:  Committee  on  Appropriations,  House 
Joint  Resolution  290.  Joint  resolution  to  provide  an  appro- 
priation to  carry  into  effect  the  act  entitled  "An  act  to  pro- 
vide for  loans  to  farmers  for  crop  production  and  harvest- 
ing during  the  year  1934,  and  for  other  purposes",  ap- 
proved February  23,  1934;  without  amendment  (Rept.  No. 
868).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  COLLINS  of  Mississippi:  Committee  on  Appropria- 
tions. HJR.  8471.  A  bill  making  appropriations  for  the 
military  and  nonmilltary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses; without  amendment   (Rept.  No.  869).    Referred  to 


the  Committee  of  the  Whole  House  on  tbB  state  of  the 
Unl(m. 

Mr.  COLLINS  of  California:  Committee  on  Indian  Af- 
fairs. HJl.  5887.  A  bill  to  authorise  the  creation  of  an 
Indian  village  within  the  Shoalwater  Indian  Reservation* 
Wash.,  and  for  other  purposes;  without  amendment  (Rept. 
No.  870).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. OR.  8312.  A  bill  to  provide  adjustment  of  status 
of  certain  aliens  lawfully  admitted  without  requironent  of 
departure  to  foreign  country;  without  amendment  (Rept. 
No.  871) .   Referred  to  the  House  Calendar. 


CHANGE   OF  REFERENCE 

Under  clause  2  of  rule  XXii,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (HR.  5757)  granting  a  pension  to  Emily  Cecil;  Com- 
mittee on  Invalid  Pensions  discharged  and  referred  to  the 
Committee  on  Pensions. 

A  bill  (H.R.  6401)  granting  a  pension  to  Anna  Hill  Wilson: 
Committee  on  Invalid  Pensions  discharged  and  referred  to 
the  Committee  on  Pensions. 

A  bUl  (HH.  7484)  to  amend  section  51  of  chapter  2.  title 
45,  of  the  Code  of  Laws  of  the  United  States  of  America; 
Committee  on  Interstate  and  Foreign  Commerce  discharged, 
and  referred  to  the  Committee  on  the  Judiciary. 

A  bUl  (HJl.  7794)  to  amend  secUon  51  of  chapter  2,  title 
45,  of  the  Code  of  Laws  of  the  United  States  of  America; 
Committee  on  Interstate  and  Foreign  Commerce  discharged, 
and  referred  to  the  Committee  on  the  Judiciary. 


PUBLIC  BILL8  AND  RESOLUTIONS 

Under  clause  3  of  rule  ZXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COUJNS  of  Mississippi:  A  bill  (HJl.  8471)  making 
appropriations  for  the  military  and  nonmilltary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes;  to  the  Committee  on  Appro- 
priations. 

By  Mrs.  NORTON:  A  bill  (HJl.  8472)  to  authorize  steam 
railroads  to  electrify  their  lines  within  the  IMstrlct  of  Co- 
lumbia, and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  DUNCAN  of  Missouri:  A  bill  (HJl.  8473)  to  amend 
section  22,  title  2,  of  an  act  approved  May  12,  1033,  en- 
titled "An  act  to  relieve  the  existing  national  economic  emer- 
gency by  Increasing  agricultural  purchasing  power,  to  raise 
revenue  for  extraordinary  expenses  Incurred  by  reason  of 
such  emergency,  to  provide  emergency  relief  with  respect  to 
agricultural  Indebtedness,  to  provide  for  the  orderly  liquida- 
tlon  of  Joint-stock  land  banks,  and  for  other  purposes  ";  to 
the  Committee  on  Agriculture. 

By  Mr.  BRUNNER  (by  request) :  A  bill  (HJl.  8474)  to 
provide  that  citizens  of  the  United  States  of  America  who 
served  overseas  with  the  allied  armies  be  given  same  pref- 
erence and  credits  in  United  States  civil-service  examina- 
tions as  if  they  had  served  as  soldiers  of  the  United  States 
of  America  in  the  World  War.  Spanish-American  War.  or 
the  Philippine  insurrection;  to  the  C<Hnmittee  on  the  Civil 
Service.  » 

By  Mr.  BUCK:  A  bill  (HJl.  8476)  to  provide  that  trans- 
ferors for  collection  of  negotiable  instruments  shall  be  pre- 
ferred creditors  of  national  banks  in  certain  cases;  to  the 
Committee  on  wawirfTig  and  Currency. 

By  Bflr.  CHAVEZ:  A  bill  (H.R.  8476)  for  the  economic  re- 
habilitation of  the  Mescalero  Indians  of  Mew  Mexico;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  RANDOLPH:  A  bill  (HJl.  8477)  authorizing  tha 
State  Road  Commission  of  West  Virginia  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Potomac  River  at 
or  near  Shei^tierdstown,  Jefferson  County,  W.Va.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 
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By  Mr.  WALTER:  A  bill  (HH.  8478)  to  exempt  certain 
articles  from  the  tax  on  floor  stocks  imposed  by  the  Agri- 
cultural Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  liCr.  McLEOD:  A  MH  (HJl.  8479)  to  promote  resjmip- 
tlon  of  industrial  activity,  increase  employment,  and 
confidence  by  fulfillment  of  the  implied  guaranty  bi  the 
United  States  Government  of  deposit  safety  in  naQonal 
banks:  to  the  Committee  on  Banking  and  Currency. 

By  Ut.  PEYSER:  A  biU  (HJft.  8480)  to  amend  the 
Ing  with  the  Enemy  Act;  to  the  Committee  on  Intez^tate 
and  Foreign  Commflrce. 

By  Mr.  CHAPMAN:   A  bill  (HJt.  8481)  to  amend  t 
entitled  "An  act  to  provide  for  Uie  collection  and 
tlon  of  statistics  of  tobacco  by  the  Z>epartment  of 
ture  ".  approved  January  14,  1928,  m  amezuled;  to  the  tom- 
mlttee  on  Agriculture. 

By  Mr.  PISH:  Resolution   (HJtet.  291)   requesting  the 
names  and  addresses  of  all  persons  and  corporations  who 
own  ^-exempt  securities  In  the  amount  of  $100.00^.  or 
td  the  Committee  on  Ways  and  Means. 


MEMORIAL 
TTnder  clause  3  of  rule  XXn.  memorials  were  presented 


and  referred  as  follows 
By  the  SPEAKER:  Memorial  of  the  Legislature  ol 


State  of  Kentucky,  urging  the  passage  of  a  bill  providing  for 


the 


cer- 


the  immediate  payment  of  the  adjusted-compensation 
tificates  due  the  World  War  veterans;  to  the  Committee  on 
World  War  Veterans'  Legislation. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resoli 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BECK:  A  bill  (HJl.  8482)  conferring  Jurist 
upon  the  Court  of  Claims  of  the  United  States  to 
consider,  and  render  Judgment  on  certain  claims  of 
A.  Carden  and  Anderson  T.  Herd;  to  the  Commil 
Claims. 

By  Mr.  CONNOLLY:  A  bill  (HJl.  8483)  for  the  reli( 
Prank  Rote;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTER  of  California:  A  bill  (HJl.  8484)  fot  the 
relief  of  Albert  C.  Moe;  to  the  Committee  on  the  Judidiary. 

By  Mr.  DARDEN:  A  bill  (HJl.  8485)  for  the  relit  f  of 
Linda  Wright  Ward;  to  the  Committee  on  Claims. 

By  Mr.  KNUTE  HILL:  A  bill  (HJl.  8486)  for  the  relief  of 
A.  L.  Ostrander;  to  the  Committee  on  Claims. 

By  Mr.  PETERSON:  A  bill  (HJl.  8487)  granting  a  pen- 
sion to  Sarah  Hampton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  8488)  granting  a  pension  to  EZat  !iryn 
E.  Praley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (HJl.  8489)  to  extend  the  beieflts 
of  the  Employees'  Compensation  Act  of  September  77^916, 
to  Robert  Judson  McOarry;  to  the  Committee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (HJl.  8490)  granting  a  pei^on 
to  Emma  Washburn;  to  the  Committee  on  Invalid  Pensions. 


were 


that 
pcr- 


PETmONS.  ETC. 
Under  clause  1  of  rule  XXll.  petitions  and  papers 
laid  on  the  Cleric's  desk  and  referred  as  follows: 

2748.  By   Mr.   ANDREW   Of   Massachusetts:  Resolutions 
adopted  by  the  General  Court  of  Massachusetts,  urging 
the  immigration  quotas  be  increased  so  as  to  enable 
aecuted  Jewish  people   in  Germany  to  enter  the  Uhited 
States;  to  the  Committee  on  Immigration  and  Natiur^iza 
tlon. 

2749.  By  Mr.  AYERS  of  Montana:  Petition  of  C.  N.  ^ark, 
of  Bonner,  and  sundry  other  dtlBens  of  Bonner  and  C  freat 
Palls,  Mont.,  prasring  for  repeal  or  modification  of 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  <pom 
mittee  on  Interstate  and  Foreign  Commerce. 

2750.  By  Mr.  BETTER:  Petition  of  Erie  County  conimit- 
tee  of  the  American  L^on.  Buffalo.  N.Y..  urging  Con  p-ess 
to  change  regulations  which  prohibit  veterans  who  ar  i  re- 
ceiving compensation  from  sitting  on  adjudication  beards 


unless  they  waive  their  rights  to  such  compensation,  so  that 
such  veterans  may  be  permitted  to  sit  on  such  boards  with- 
out being  required  to  waive  their  rights  to  compensation;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

2751.  By  Bir.  BOYLAN:  Resolutions  adopted  by  the  Cham- 
ber of  Commerce  of  the  State  of  New  York,  opposing  certain 
provisions  of  the  National  Securities  Exchange  Act;  to  the 
Committee  on  Banking  and  Currency. 

2752.  Also,  letter  from  the  National  Committee  on  Wild 
Life  Legislation,  urging  the  passage  of  Senate  bills  2277, 
2529.  and  2633;  to  the  Committee  on  Agrlcultiu'e. 

2753.  Also,  letter  from  the  American  Ice  Co.,  Jersey  City, 
NJ.,  protesting  against  provisions  of  the  proposed  National 
Securities  Exchange  Act  of  1934,  which  provides  drastic  reg- 
ulation of  the  business  and  affairs  of  corporations  whose 
seciirltles  are  listed  on  the  stock  exchange;  to  the  Commit- 
tee on  Banking  and  Currency. 

2764.  By  Mr.  CARTER  of  California:  Petition  of  James  S. 
Brltt,  Albert  E.  Strand,  Benjamin  F.  Straight,  and  46  others, 
residents  of  Alameda  County,  Calif.,  urging  restoration  of 
benefits  to  Spanish-American  War  veterans  and  their  de- 
pendents; to  the  Committee  on  Pensions. 

2755.  Also,  petition  of  J.  C.  Macauley,  Prank  Lentz.  Ed- 
ward Armour,  and  46  others,  residents  of  Alameda  County, 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions. 

2756.  Also,  petition  of  Thomas  P.  Dolan,  Henry  White, 
Roy  J.  Johnson,  and  47  others,  residents  of  Alaska  County. 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions. 

2757.  Also,  petition  of  H.  E.  Selby,  John  Weidlein,  Henry 
Stevens,  and  20  others,  residents  of  Alameda  County,  Calif., 
urging  restoration  of  benefits  to  Spanish-American  War  vet- 
erans and  their  dependents;  to  the  Committee  on  Pensions. 

2758.  Also,  petition  of  Joseph  H.  Montgomery,  George 
Pringle,  Evangeline  Duarte,  and  34  others,  residents  of 
Alameda  County,  Calif.,  urging  restoration  of  benefits  to 
Spanish- American  War  veterans  and  their  dependents;  to 
the  Committee  on  Pensions. 

2759.  Also,  petition  of  E.  J.  Callahan,  George  Smith, 
Joseph  S.  Moreno,  and  45  others,  residents  of  Alameda 
Coimty.  Calif.,  urging  restoration  of  benefits  to  Spanish- 
American  War  veterans  and  their  dependents;  to  the  Com- 
mittee on  Pensions. 

2760.  Also,  petition  of  Lou  Ryan.  Leland  CJhapman,  Paul 
W.  Kelly,  and  48  others,  residents  of  Alameda  County,  Calif., 
urging  restoration  of  benefits  to  Spanish-American  War 
veterans  and  their  dependents;  to  the  Committee  on  Pen- 
sions. 

2761.  Also,  petition  of  Laura  E.  Lines,  Joseph  C.  Criark. 
Beatrice  Harlow,  and  37  others,  residents  of  Alameda 
County.  Calif.,  urging  restoration  of  benefits  to  Spanish- 
American  War  veterans  and  their  dependents;  to  the  Com- 
mittee on  Pensions. 

2762.  Also,  petition  of  George  S.  Hamlin,  J.  L.  Dailey, 
J.  E.  Morgan,  and  47  others,  residents  of  Alameda  County. 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions. 

2763.  By  Mr.  KINZER:  Resolution  from  the  Society  of 
Prioads  of  West  CJhester,  Pa.,  petitioning  for  higher  moral 
standards  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2764.  By  Mr.  LAMBERTSON:  Resolution  of  the  Allied  In- 
dependent Railroad  Labor  Organizations,  Western  District, 
urging  amendments  to  Senate  bill  2651  and  House  bill  7650; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2765.  By  Mr.  McCORMACK:  Memorial  of  the  General 
Court  of  Massachusetts,  urging  the  increasing  of  the  existing 
immigration  quotas  for  the  purpose  of  enabling  persecuted 
Jewish  people  in  Germany  to  enter  the  United  States;  to 
the  Committee  on  Immigration  and  Naturalization. 
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2766.  By  liT.  MEAD:  Petition  of  Columbia  County  Rural 
Letter  Carriers  Association,  Wyocena.  Wis.,  urging  full  pay 
restoration  and  an  adequate  equipment  allowance;  to  the 
Committee  on  Post  Office  and  Post  Roads. 

2767.  By  Mr.  ROMJUE:  Petition  of  the  Goad-Ballinger 
Post,  No.  69.  American  Legion,  of  Springfield,  Mo.,  demapd- 
ing  of  Congress  the  immediate  cash  payment  of  the  ad- 
justed-compensation certificates  or  bonus,  and  that  same 
shall  be  paid  without  deductions  therefrom  for  interest  on 
loans  previously  made  thereon;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

2768.  By  Mr.  SABATH:  Resolution  adopted  by  Local 
Union  No.  1,  Chicago,  m.,  United  Brotherhood  of  Carpenters 
and  Joiners  of  America,  memorializing  Congress  to  enact 
legislation  establishing  a  universal  80-hotur  week;  to  the 
Committee  on  Labor. 

2769.  By  Mr.  SHANNON:  Petition  of  C.  H.  Darnell,  com- 
mander Lieutenant  Jules  G.  Ord  Camp.  No.  45.  United 
Spanish  War  Veterans,  and  over  1.500  other  qualified  voters 
of  Kansas  City.  Mo.,  requesting  all  members  of  the  House  of 
Representatives  to  8upi)ort  the  Steiwer-McCarran  amend* 
ment  to  the  Independent  ofllces  appropriation  bill;  to  the 
Committee  on  Appropriations. 

2770.  By  Mr.  TREADWAY:  Petition  of  Miss  Caroline 
Goodsrear  and  other  residents  of  Great  Barrington,  Mass.. 
protesting  against  the  Vinson  naval  construction  bill;  to  the 
Committee  on  Naval  Affairs. 

2771.  Also,  resolutions  of  the  General  Court  of  Massa- 
chusetts, relative  to  increasing  immigration  quotas  so  as  to 
enable  persecuted  Jewish  people  in  Germany  to  enter  the 
United  States;  to  the  Committee  on  Immigration  and 
Naturalization. 

2772.  By  Mr.  WOLCOTT:  Petition  of  Earl  M.  Doig  and  52 
others,  opposing  the  Pletcher-Raybum  bill,  S.  2693  and  HR. 
7852,  for  the  reason  that  it  will  seriously  restrict  credit 
facilities;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2773.  By  the  SPEAKER:  Petition  of  the  city  of  Dearborn. 
Mich.,  concerning  the  payment  of  the  soldiers'  bonus;  to  the 
Committee  on  World  War  Veterans'  Legislation. 


SENATE 

Tuesday,  March  6,  1934 

(.Legislative  day  of  Wednesday.  Feb.  28. 1934) 

The  Senate  met  at  11  o'clock  ajn.,  on  the  expiration  of  the 
recess. 

THE   JOXniNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  Thursday.  March  1,  and  Monday,  March  5.  was  dis- 
pensed with,  and  the  Journal  was  approved. 

CALL   OF   THS   BOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Conzens 

Kean 

Reynolds 

Auhurst 

Cutting 

Keyes 

Robinson.  Ark 

Austin 

Davis 

King 

Robinson,  Ind. 

Bachman 

Dickinson 

La  FoUette 

Russell 

Bailey 

DUl 

Lewis 

Schall 

Bankhead 

Duffy 

Logan 

Bheppard 

Barbour 

Erlckfion 

Lonergan 

Shlpstead 

Barkley 

Pess 

Long 

Steiwer 

Black 

Fletcher 

McAdoo 

Stephens 

Bone 

Frazier 

McCarran 

Thomas,  Okla. 

Borah 

George 

McGllI 

Thomas,  Utah 

Brown 

Olbaon 

McKellar 

Thompson 

Bulkley 

Glass 

McNary 

Townsend 

Bulow 

Ooldsborough 

Miirphy 

Trammell 

Byrd 

Gore 

Neely 

Tydlngs 

Byrnes 

Hale 

NorrU 

Vandenberg 

Capper 

Ebrrlson 

Nye 

Van  Nuys 

Caraway 

Hastings 

Olffahoney 

Wagner 

Carey 

Hatch 

Overton 

Walcott 

Clark 

Hatfield 

Patterson 

Walsh 

Connally 

Hayden 

Plttnuvn. 

Wheeler 

Coolidge 

Hebert 

Pope 

wmte 

Costlgan 

Johnson 

Beed 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  New  Yort:  [Mr.  Camjooi'l  and  the  Sena- 
tor fnun  Illinois  [Mr.  DiktkeichI  are  unavoidably  detained 
from  the  Senate.  I  desire  further  to  annoum:e  that  the 
Senator  from  South  Carolina  [Mr.  Smith]  Is  absttit  from 
the  Senate  because  of  a  death  in  his  family. 

Mr.  HEBERT.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Rhode  Island  [Mr.  MxtcautI  and  the 
Senator  from  South  Dakota  [Mr.  NoibickI  are  neoenarlly 
absent 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered  to  their  names.    A  quonam  Is  present 

KTXnOMS 

Hie  VICB  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  beet-growing  memben  of  Weld  County 
local  of  the  Colorado  Farmert'  Protective  Aaeodation.  favor- 
ing the  paiMfe  of  legialatlon  flvlng  the  President  authority 
to  alter  or  amend  sugar  quotas  as  he  may  deem  necessary, 
which  was  referred  to  the  Committee  on  Finance. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from 
W.  C.  Fordyce,  of  St.  Louis,  Mo.,  rdative  to  the  regulation 
of  security  markets,  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

PATLK88  rrntLOVGRS  or  POSTAL  CLSKKS 

Mr.  WALSH  presented  a  telegram  from  Emmett  J. 
Whelan.  president,  Boston  (Mass.)  Poet  Office  Clerks  Union, 
which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads  and  ordered  to  be  printed  In  the  Ricoai>,  as 

follows: 

Boeroif,  liaaa.,  Manslk  5.  1934. 
Hon.  D*vn>  I.  Waioh, 

United  States  Senate.  Washington.  D.C.: 
Sixteen  bimdred  Boston  postal  clerks'  families  urge  you  make 
vigorous  fn-otest  against  Postmaster  General  Farley's  4-day  payless 
furlough  atop  existing  ifi-peroent  pay  cut.  Thla  policy  unwar- 
ranted and  Inconsistent  with  President  Booaevelt's  appeal  today 
for  higher  wages  and  consideration  for  those  reoelvlzig  S3,000  or 
leas. 

EaCKSTT  J.  Wrclan, 
President  Boston  Post  Office  Clerks  Union. 

THX   40-BOtrR   WEEK 

Mr.  WALSH  presented  a  telegram  from  J.  F.  Downey, 
executive  secretary  of  the  Cambridge  (Mass.)  Industrial 
Association,  which  was  referred  to  the  Committee  on  Edu- 
cation and  Labor  and  ordered  to  be  printed  in  the  Rscoao. 

as  follows: 

Cakbbidcb.  liAM..  March  5.  1934. 
Senator  Datd  I.  Wax^bh, 

United  States  Senate,  Washington.  D.C.: 
A  questionnaire  submitted  by  this  association  to  the  Industrial 
firms  of  Cambridge  places  substantially  aU  Industry  in  the  city 
as  opposed  to  any  reduction  In  the  present  40-hour  week.  Re- 
plies prove  reduction  will  diminish  sales  and  put  some  concerns 
out  of  business.  Shorter  week  wUl  develop  little  new  employment. 
As  OMX  representaUve  In  Congress  we  fxilly  expect  your  Judgment 
will  be  In  keeping  with  opinions  expressed  by  these  industries 
that  are  doing  their  utmost  to  employ  as  many  people  as  poaalble 
at  best  wages  possible. 

The  CAMsanxn  Iwoustmal  AsBOCunoir, 
J.  F.  DowNKT.  Executive  Secretary. 

PAYMENT    OF   SO-CALLED    "  SOLDXUS'    BOITTTS " 

Mr.  LOGAN  presented  a  letter  from  the  chief  clerk  of  the 
Kentucky  Senate,  embodying  a  resolution  adopted  by  the 
Legislature  of  the  State  of  Kentucky,  which  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 

RscoKs,  as  follows: 

Kbntuckt  Sbmatx. 
OmcK  or  CHixr  CuaoL, 
Frank/ort,  Ky.,  February  24.  1934. 
Hon.  M.  Mnxs  Lo6ah. 

Member  of  Congress,  Washington,  DC 
Dbak  Six:  The  foUowing  resolution  was  adopted  by  the  Ken- 
tucky  Stat«   Senate,    the    House   of    Representatives   concurring 
therein: 

jonfT  laaoLCTioir 

"Whereas  the  Ckmgreas  of  the  United  States  baa  heretofore 
passed  what  Is  known  as  the  'Adjusted  Compensation  Act'  for 
the  benefit  of  World  War  soldiers,  sailors,  martnss,  and  nurses, 
and  has  under  said  act  issued  adjusted-compensation  certificates 
to  said  World  War  veterans,  whicb  said  certificates  ars  due  in 
1945;  and 

"  Whereas,  largely  on  aocotint  of  the  depression,  a  great  num- 
ber of  those  holding  these  adjusted-compensation  certlAcatse 
have  found  it  necessary  to  borrow  money  thereon  and  ars  n* 
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(|Ul7ed  to  pay  Interest  upon  money  which  the  OOTemme^t  has 
Acknowledged  tbAt  it  owe*  them;  and 

**  Whereaa  the  neceeslty  for  the  relief  of  the  said  reterahs  and 
their  ramllln  Is  greater  today  than  erer  in  history,  and  piobably 
greater  than  It  will  be  In  1946,  when  many  of  them  will  taje  dead 
and  unable  to  enjoy  the  benefits  of  the  money  due  them:  and 

"  Whereas  it  Is  the  policy  of  the  President  and  the  Congress 
of  the  United  States  to  Increase  the  spending  power  bt  the 
Nation  and  the  cltisens  thereof  through  various  agencies  estab- 
lished by  the  Congress,  and  for  this  purpose  the  expenditure  of 
large  stuns  from  public  funds  has  heretofore  been  authorlwd  by 
Congress;  and 

"Whereas  no  better  way  la  known  for  the  accomplishment  of 
this  purpose  than  the  payment  in  cash  of  the  face  value  of  the 
said  adjusted-compensation  certificates  at  the  present  time, 
which,  while  serving  the  purpose  of  paying  off  an  ezistlni  Gov- 
ernment Indebtedness,  will  serve  to  circulate  cash  In  ever]  com- 
munity, town,  and  city  of  the  land,  no  matter  how  small  <  r  how 
great,  thereby  increasing  the  spending  power  of  the  peo  sle  In 
every  community,  town,  and  city;  and 

"  Whereas  by  doing  this  the  Oovemment  will  recognise  a  just 

obligation  to  Its  former  soldiers  and  bring  happiness  anq  some 

dnree  of  prosperity  to  mllllous  of  soldier  homes:  Therefore  be  It 

"Meudved  by  the  Senate  oj  Kentucky  (the  hou»e  oj  repre tenia- 

tivet  eoncurring  therein): 

"SacrroN  1.  That  the  President  of  the  United  States,  thr  Con- 
gress thereof,  and  especially  the  Senators  and  Represen  atlves 
from  Kentucky  be.  and  they  are  hereby,  respectfully  mesk<»-lal- 
Ized.  petitioned,  and  urged  to  iise  their  best  efforts  and  vcte  for 
the  passage  of  a  bill  now  pending  In  Congress  providing  f  >r  the 
Immediate  payment  of  the  adjusted-compensation  certl  testes 
due  the  World  War  veterans. 

"Sac.  2.  The  clerk  of  the  senate  Is  hereby  directed  to  tend  a 
certified  eapj  of  this  resolution  to  the  President  of  the  iTnlted 
States,  to  the  clerks  of  the  Senate  and  of  the  House  of  Jlepre- 
■entatlves  of  the  Congress  of  the  United  States,  and  a  opy  to 
each  8enat<Mr  and  Uember  of  the  House  of  Representative!  from 
Kentucky." 
Respectfully  submitted. 

Btbom  H.  Rotstbr, 
Chief  Clerk  of  Set  ate. 

msxAL  nmcxNCT  RXLxxr  nr  auzona 
Bfr.  ASHURST  presented  a  letter  from  the  Assistant  Fed- 
eral Emergency  Relief  Administrator,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed  In  the  Rzcord,  as  follows: 

PKDDUI.   EMZBOKNCT    RkLIXF   ASICIKISTKATION. 

Washington,  Feln-uary  28,  1  )34. 
Hon.^cmiT  P.  AsmrasT, 

United  States  Senate,  Washington.  D.C. 
Mt  Dsas  Sbmatob  Asbttbst:  I  am  In  receipt  of  your  leti»r  of 
February  34.  We  are  putting  Into  Arizona  for  transient  care 
something  like  $280,000  per  month,  more  than  in  any  other  State 
in  the  Union,  more  than  we  are  putting  Into  Mississippi,  Arkmsas, 
Louisiana,  Tennessee,  and  lllasourl  combined. 
Very  truly  yours, 

AuBaxT  Williams. 
Assistant  Administrator. 

ah-mail  contsacts 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  coosent 
to  have  printed  in  full  In  the  Rkcoro  a  letter  which  I  have 
received  from  Mr.  Pred  Q.  Tauber,  of  Jersey  City,  N J.J  with 
reference  to  the  authority  of  the  United  States 
carry  the  mail. 

There  being  no  objection,  the  letter  was  ordered 
the  table  and  to  be  printed  in  the  Rkcoro,  as  follows 

New  Tobk,  IforcTi  1,  lk34 
Bon.  W.  Wakssm  BAKBom, 

Senate  Office.  Washington.  D.C. 

liT  Dsaa  Semator:  As  a  citizen  and  one  of  your  constltuefats.  I 
am  writing  this  letter  In  protest  against  the  useless  and  wmton 
aacrlflce  of  life  brought  about  by  the  hasty  determination  o^ 
part  of  our  bureaucratic  administration  to  cancel  alr-maU 
traeta.  This.  In  spite^  of  the  fact  that  none  of  the  private 
carriers  have  had  their  day  In  court  or  a  hearing  which  wo\il<  1 
them  an  opportxmlty  to  present  their  side  of  the  story 
murderer  is  entitled  to  his  day  In  court,  and  certainly  the 
treatment  ought  to  be  accorded  to  respectable  citizens  engaded 
the  carr3rlng  of  the  malls  under  contract  with  their  Oovomnent 
I  feel  that  Army  aviators,  who  sacrificed  their  Uvea  due  to  such 
hasty  action,  were  forced  to  brave  the  elements  with  Inadeiuate 
equipment,  not  in  line  of  duty  but  in  line  of  politics. 

AU  of  this  has  been  thoroughly  dlsciissed  in  the  press,  but  jthere 
Is  one  further  matter  I  desire  to  caU  to  your  attention  uhlch. 
insofar  as  I  know,  has  thus  far  not  been  considered.  In  revl(  iwlng 
the  United  States  Statutes.  It  Is  my  humUe  opinion  that  there 
an  qwdflc  violations  of  law  on  the  part  of  the  Postmaster  Oen- 
«rml  in  utUlzlng  the  Army  for  the  carrying  of  malla.  WhU»  the 
President  of  the  United  States,  under  the  Constitution.  Is  "  >>m- 
mander  In  Chief  of  the  Army  and  Navy  of  the  United  States,  and 
of  the  militia  of  the  several  States,  when  called  Into  the  sctual 
■arvlea  of  the  United  States  ".  he.  nevwthelees.  has  only  such  pow- 
gn  to  use  the  Army  or  Navy  as  directed  by  Oongreas,  for,  undc  r  the 
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Constitution.  Congress  alone  la  empowered  "  to  make  rules  for  the 
government  and  regulations  of  the  land  and  naval  forces."  So 
that,  while  the  President  is  the  Commander  In  Chief,  he  must 
command  the  Army  and  Navy  as  directed  by  Congress,  and  when- 
ever Congress  desires  the  Army  or  the  Navy  to  perform  duties 
beyond  the  scofw  of  regular  military  service,  It,  by  law.  specifically 
authorizes  such  service.  Some  of  the  duties  specifically  author- 
lze<>  by  Congress  are  the  following: 

Assistance  to  foreign  governments. 

Asslgzunent  for  instruction  of  National  Guard. 

Assistants  to  Director  of  Public  Buildings  and  Public  Parks. 

Number  of  officers  to  be  detailed  to  the  Bureau  of  the  Budget. 

Chiefs  of  staff  of  division  of  National  Guard. 

Coast  and  Geodetic  Survey  work. 

Duty  with  National  Guard. 

Officers  <a  the  Engineer  Corps  detailed  to  Federal  Water  Power 
Commission. 

Officers  detailed  as  Indian  agents. 

Officers  detailed  to  Indian  education. 

Officers  detailed  to  educational  Institutions  In  military  instruc- 
tion. 

Officers  detailed  to  Instruct  officers  of  the  National  Guard. 

Officers  detailed  for  promotion  of  civil  aviation. 

Officers  detailed  to  work  on  Federal-aid.  highways,  and  niuner- 
ous  others. 

Why  specific  authorization  was  not  obtained  by  the  administra- 
tion before  this  order  was  promulgated  is  beyond  comprehension. 
Such  course  can  only  indicate  two  things:  (1)  That  the  admin- 
istration has  gone  so  bureaucratic  and  has  become  so  drunk 
with  power  as  to  deliberately  omJt  such  a  minor  detail  as  to 
ask  Congress  whether  or  not  they  may  do  so,  or  (2)  that  the 
administration  now  considers  Congress  a  sublimated  rubber  stamp 
for  It  and  considers  its  ability  to  obtain  such  authorization  for 
the  mere  asking  at  any  time  merely  as  a  matter  of  form.  It  Is  true 
that  some  years  ago  during  a  railroad  strike  the  Army  was  used  for 
the  carrying  of  the  mail,  but  there  was  a  real  emergency.  A 
strike  was  had  and  all  mall  had  ceased  moving,  and  therefore  the 
public  welfare  was  at  stake;  Indiistry  and  business  was  faced  with 
a  standstill.  A  real  emergency  existed — not  a  mere  Imaginary 
one. 

■  What,  may  I  ask.  was  the  emergency  that  prompted  the  calling 
of  the  Army  Into  service  to  carry  the  malls?  If,  as  stated  by  the 
President  In  his  proclamation,  it  Is  an  emergency.  It  then  cer- 
tainly Is  now  created  by  the  present  administration  when  can- 
celing the  contracts  summarily.  Suffice  It  to  say  that  unless  and 
until  the  Government  moves  to  annul  the  contracts  allegedly  to 
have  been  entered  into  by  fraud  In  a  court  of  equity  no  emer- 
gency exists. 

It  Is  true  that  under  the  statute  whenever  the  Postmaster  Gen-  - 
eral  finds  that  a  contract  has  been  entered  Into  by  fraud,  he  has 
the  power  to  annual  such  contracts.  But  such  power  is  not  an 
arbitrary  one,  nor  may  It  be  arbitrarily  used  in  the  manner  as 
employed  In  the  Instant  case.  No  one  condones  graft  or  corrup- 
tion, but  If  such  existed  It  is  an  easy  matter  to  bring  the  guilty 
party  before  the  bar  without  engaging  in  a  political  fishing  ex- 
hibition, as  well  as  condemning  an  entire  Industry  without  giving 
them  their  day  In  court. 

I  further  desire  to  point  out  that  the  Government  had  adequate 
remedy  in  a  co\irt  of  law  to  establish  Its  damage  If  the  charges 
provided  In  the  contracts  were  exorbitant  and  fixed  fraudulently. 
It  could  also  have  protected  itself  against  further  damage  by  an 
appropriate  action  on  the  contracts  in  a  court  of  equity.  How- 
ever, now  the  Army  is  being  vised  to  obviate  a  civil  action.  Ih 
other  words,  a  military  collection  agency.  The  danger  of  such 
procedure  Is  obvious.  Could  not  the  President  call  upon  the 
Army  or  the  Navy  to  take  over  other  activities  such  as  carrying 
malls  by  railroad  should  the  Chairman  of  the  Reconstruction  Fi- 
nance Committee  merely  believe  that  some  of  the  moneys  loaned 
to  the  railroads  were  granted  on  the  basis  of  fraudulent  applica- 
tion? Or.  could  not  the  President  call  upon  the  Navy  to  carry 
malls  by  water.  If  the  Postmaster  Genersd  should  Imagine  that 
the  ocean-mall  contracts,  which  everyone  knows  are  nothing  but 
a  form  of  subsidy,  have  been  entered  into  fraudulently?  However, 
be  that  as  it  may.  the  Army  may  not  be  xised  for  any  and  all 
purposes.     Congress  specifically  provided  that: 

"  It  shaU  not  be  lawful  to  employ  any  part  of  the  Army  of 
the  United  States  as  a  posse  comltatus.  or  otherwise,  for  the  pur- 
pose of  executing  the  laws,  except  In  such  cases  and  under  such 
circumstances  as  such  employment  of  said  force  may  be  ex- 
pressly authorized  by  the  Constitution  or  by  act  of  Congress; 
and  any  persons  willfully  violating  the  provisions  of  this  section 
shall  be  deemed  guilty  of  a  misdemeanor  and  on  conviction 
thereof  shall  be  pimished  by  fine  not  exceeding  $10,000.  or  impris- 
onment not  exceeding  a  years,  or  by  both  such  fine  and  im- 
prisonment"  (U.S.C..  title  10.  sec.  15.  p.  170). 

Fxurther  consideration  should  be  given  to  the  fact  that  due  to  the 
cancelation  of  such  air-mall  contracts  many  of  the  lines  have  cur- 
tailed their  passenger  service.  I  know  that  Eastern  Air  Lines  fiylng 
between  New  York  and  Washington  have  cut  their  schedule  approx- 
imately one  third.  This  wUl  ultimately  result,  beyond  a  doubt,  in  a 
curtaUment  of  personnel,  siich  as  pilots,  copilots,  radio  operators, 
airplane  mechanics,  engineers,  mechanics,  reserve  pilots,  meteor- 
ologists, clerical  forces,  and  such  other  help  as  may  now  be  em- 
ployed. In  that  phase  of  the  question,  our  State  Is  vltaUy  in- 
terested. We  have  one  of  the  largest  airports  In  the  eastern  sec- 
tion of  the  United  States.  That  Is  Port  Newark,  which  serves  as  a 
terminal  for  planes  fiylng  between  the  south,  west,  north,  and 
east.     The  Army  has  sent  its  enlisted  men.  such  as  mechanics. 
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etc..  to  Port  Newark  to  service  the   Army  planes  which   carry 
the  mall.    Such  mall  had  heretofore  been  carried  by  the  private 
r^  earrters.  but  since  the  cancelation  of  the  maU  contracts  their  staff 

has  been  curtailed  and,  therefore,  the  enlisted  men  of  the  Army 
if  not  directly  certainly  indirectly  are  replacing  men  who  have  been 
dlsciiarged  due  to  the  curtailed  schedule  brought  about  by  the 
loss  of  the  malls. 

Congress  specifically  provided  that — 

"  No  enlisted  men  in  the  active  service  of  the  United  States  in 
the  Army,  whether  a  noncommissioned  officer,  musician,  or  private, 
shaU  be  detalled.^  ordered,  or  permitted  to  leave  his  post  to  engage 
in  any  pursuit,  business,  or  performance  in  civil  Ufe,  for  emolu- 
ment, hire,  or  otherwise,  when  the  same  shall  Interfere  with  the 
cxistomary  employment  and  regvilar  engagement  of  local  civilians 
in  their  respective  arts,  trades,  or  professions"  (UjS.C,  title  10, 
sec.  609,  p.  192). 

The  mere  fact  that  we  are  at  the  present  time  passing  through 
an  econtxnlc  depression  should  have  prompted  the  administration 
to  take  into  consideration  the  resultant  loss  of  emplo3rment  to 
part  of  the  staff  In  tiie  air  lines.  While  there  are  still  ^proxi- 
mately 12,000.000  people  unemployed  In  this  country,  and  while 
the  administration  is  creating  imaginary  employment  for  thou- 
sands of  pec^ie  under  the  C.W.A.,  part  of  the  enlisted  men  ctf  the 
United  States  Army  should  not  have  been  called  upon  to  compete 
with  some  of  the  citizens  of  our  State,  tlu-owlng  them  out  of  em- 
ployment, even  if  there  were  no  statute  prohibiting  such  employ- 
ment on  the  part  of  enlisted  men.  But  to  directly  violate  the 
statute,  in  my  humble  opinion,  and  detail  enlisted  men  from  the 
service  to  replace  civilians  of  ovu-  State  who  are  gainfully  em- 
ployed, is  a  matter  which  should  commend  Itself  to  the  serious 
consideration  of  the  Members  of  Congress. 

In  debates  before  the  Senate  on  February  26,  Senator  Robiksoit 
of  Indiana  said: 

"Mr.  President,  just  a  concluding  word.  I  understand  there  is 
a  bill  pending  before  the  Congress,  discussed  in  the  House  ot 
Representatives  last  Saturday,  by  which,  for  some  cause  or  other 
which  I  do  not  pretend  to  understand,  the  administration  now  wants 
Congress  to  share  the  responsibility  for  this  high-handed  action 
which  has  been  taken  which  resulted  In  the  deaths  of  all  these  Army 
pilots  In  the  service  of  the  United  States  Government.  Of  course, 
such  a  bill  should  be  defeated — there  is  no  question  about  that — 
and  I  suppose  it  will  be  discussed  thoroughly  when  It  reaches  the 
floor  of  the  Senate"  (Congbessional  Rkcoro,  p.  3184). 

It  seems  to  me  that  the  answer  to  the  query  Is  contained  In  my 
letter.  The  administration  had  no  authority  to  use  the  Army  and 
now  desires  to  supply  the  necessary  authority  to  complete  the 
program. 

If  the  action  of  canceling  air-mail  contracts  was  not  moti- 
vated by  iMlltical  consideration,  why.  then,  did  the  Postmaster 
General  refuse  to  accept  the  offer  of  the  president  of  the  Eastern 
Air  Lines  to  run  the  malls  for  30  days  without  cost  to  the  Gov- 
ernment In  the  event  it  Is  proven  that  the  contracts  were  fraudu- 
lently entered  Into.  Or,  if  the  Government  did  not  desire  to  have 
the  mail  carried  luider  the  offered  conditions,  that  is.  free  of 
charge.  It  could  have  agreed  with  the  air  lines  to  diqwtch  the 
mail  on  a  quantiun  meruit  basis. 

With  kindest  personal  r^ards,  I  am. 
RespectfuUy  yours. 

Fan)  O.  Taubsl 


HEPORTS  or  COVMimES 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affali^.  to 
which  was  referred  the  bill  (S.  1135)  to  amend  section  1  of 
the  act  entitled  "An  act  to  provide  for  determining  the  heirs 
of  deceased  Indians,  for  the  disposition  and  sale  of  allot- 
ments of  deceased  Indians,  for  the  leasing  of  allotments,  and 
for  other  purposes  ".  approved  June  25,  1910,  as  amended, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
410)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2425)  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany.  Cattaraugus,  and  Oil  Spring  Indian  Resei^ation  ". 
approved  January  5.  1927,  reported  it  without  amendment 
and  submitted  a  report  (No.  411)  thereon. 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (HH.  1015)  for  the  relief  of 
Frank  D.  Whitfield,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  409)  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (.KM.  891)  for  the  relief  of 
Albert  N.  Eichenlaub,  alias  Albert  N.  Oakleaf,  reported  it 
without  amendment  and  submitted  a  report  (No.  412) 
thereon. 

Mr.  DICB3NSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  557)  for  the  relief  of  John 
Ernst,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  413)  thereon. 


XmtOIXKB  BXLXiS  TKBMSKm 

Mrs.  CARAWAY,  flt)m  the  Committee  on  Enrolled  ails, 
reported  that  on  the  5th  instant  that  c(Mnmlttee  presented 
to  the  President  of  the  United  SUtes  the  followinf  enrolled 
bills: 

S.  2.  An  act  for  the  relief  of  C.  M.  WllUamson;  Mrs.  Tur» 
Liljenqulst,  administratrix  of  C.  E.  liljenquist.  deceased: 
Lottie  Redman;  and  H.  N.  Smith; 

8. 406.  An  %ct  for  the  relief  of  Warren  J.  Clear; 

8. 750.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon.  Nebr.; 

8. 751.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co., 
of  Omaha,  Nebr..  income  taxes  illegally  paid  to  the  United 
States  Treasurer; 

S.  1069.  An  act  authorising  adiustment  of  the  claim  of 
the  Chicago,  North  Shore  &  Milwaukee  Railroad  Co.; 

8. 1074.  An  act  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora; 

S.  1087.  An  act  authorizing  adjustanent  of  the  claim  of 
William  T.  StUes; 

8. 1115.  An  act  to  authorize  the  Department  of  Agricul- 
ture to  Issue  a  duplicate  check  In  favor  of  Department  of 
Forests  and  Waters.  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost; 

8. 1347.  An  act  for  the  relief  of  Uttle  Rock  College.  Uttle 
Rock.  Ark.; 

8. 1426.  An  act  for  the  relief  of  the  estate  of  Benjamin 
BrazneU; 

8. 1496.  An  act  for  the  relief  of  Nannie  Swearingen; 

8. 1724.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  laiKls  in  the  Mora  Grant.  NJCex.; 

8. 1782.  An  act  for  the  relief  of  the  B.  ft  O.  Manufactur- 
ing Co.; 

8. 2201.  An  act  for  the  relief  of  the  Nelll  Grocery  Co.;  and 

8.2766.  An  act  to  extend  the  period  during  which  direct 
obligations  of  the  United  States  may  be  used  as  collateral 
security  for  Federal  Reserve  notes. 

BILLS   ZNTtOVUCXS 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CAREY  (by  request) : 

A  bill  (8.  2952)  authorizing  enlistment  In  the  Army  for  a 
limited  period  and  intoxsive  military  training  of  boys  re- 
cently graduated  from  high  school,  or  young  men  recently 
enrolled  as  students  in  college,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (8.  2953)  granting  the  consent  of  Congress  to  the 
highway  department  of  the  State  of  Tennessee  to  construct, 
ipi^infrfttn^  and  operate  a  free  highway  bridge  across  the 
Cumberland  River  at  or  near  Carthage,  Smith  Coimty. 
Teim.;  to  the  Committee  on  Commerce. 

By  Mr.  GEORGE: 

A  bill  (8.  2954)  for  the  relief  of  Homer  H.  Adams;  to  the 
Committee  on  Claims. 

By  Mr.  McADOO: 

A  bill  (8.  2955)  relating  to  advances  to  Federal  Rtaeryt 
member  banks  on  time  or  demand  n<^e8,  loans  on  real  estate 
by  national  banks,  shareholders'  liability  on  national-bank 
stock,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  (8.  2956)  to  provide  for  the  appointment  of  two 
additional  district  Judges  for  the  southern  district  of  Call- 
fomia  and  for  the  southern  district  of  New  York,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BULOW  (by  request) : 

A  bill  (8.  2957)  for  the  relief  of  the  rightful  heirs  of 
Wakicunzewin,  an  Indian;  to  the  C<»3mittee  on  Indian 
Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  2958)  to  correct  the  military  record  of  Anson  W. 
Oden;  to  the  Committee  on  Military  Affairs. 

A  bill  (8.  2959)  granting  a  pension  to  Amanda  Bastianr 
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A  bin  (S.  2960)  graottaif  a  pension  to  Susan  Harris; 

A  bill  (8.  2961)  granting  a  pension  to  Mary  E.  Troutknan; 

A  Mil  (8.  2962)  granting  a  pension  to  Gtertrude  Daly 
(with  accompanying  papers) ; 

A  bill  (S.  2963)  granting  a  pensicm  to  Caroline  E.  Harris 
(with  accompanying  papers) : 

A  biU  (S.  2964)  granting  a  pension  to  Emma  J.  Jolinson 
(with  accompanying  papers) ;  and 

A  bill  (S.  2965)  gr.mUng  a  pension  to  Fred  L.  Long  [with 
accompanying  papers) ;  to  the  Committee  on  f>ensions. 

By  Mr.  OOLD8BOROUOH  and  Mr.  TYDINQS: 

A  bill  (8.  2966)  to  authorize  the  coinage  of  50-cent  ileces 
In  commemoration  of  the  three  hundredth  anniversay  of 
the  founding  of  the  Province  of  Maryland;  to  the  Comn  ittee 
on  Bantring  and  Currency. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  2967)  for  the  relief  of  Mrs.  Olin  H.  Reel;  to 
the  Committee  on  Claims. 

(Mr.  PxTTMAif  introduced  Senate  bill  2968,  which  ap;>ears 
under  a  separate  heading.) 

By  Mr.  BYRNES: 

A  bill  (8.  2969)  for  the  relief  of  the  Mary  Black  Men  orial 
Hospital;  to  the  C<»nmittee  on  Claims. 

UQXnBATXOH  Or  CLOSKD  BAVKS 

Mr.  PTTTMAN.  I  ask  leave  to  introduce  a  bill  to  n  lieve 
depositors  of  banks  now  in  the  hands  of  receivers  or  con- 
servators to  which  the  Reconstruction  Finance  Corpor  ttion 
made  loans. 

The  VICE  PRESIDENT.  Without  objection,  the  bU  will 
be  received  and  appropriately  referred. 

Mr.  PITTMAN.  Mr.  President,  as  I  consider  it  a  matter 
of  considerable  importance  dealing  with  the  liquidaticn  of 
closed  banks,  I  ask  to  have  the  biU  prmted  in  the  Ri:x»d. 

The  bill  (8.  2968)  to  relieve  depositors  of  banks  now  in 
the  hands  of  receivers  or  conservators  to  which  the  Re  con- 
struction Finance  Corporation  made  loans,  to  restore  con- 
fidence by  fulfillment  of  the  Implied  guaranty  by  the  Ui  lited 
States  Oovemment  of  depositors  in  such  banks,  to  pro  note 
industrial  and  business  recovery,  and  to  increase  employ- 


pUe. 
and 


ment  and  purchasing  power,  was  read  twice  by  its 
referred  to  the  Committee  on  wanting  ^id  Curreacj, 
ordered  to  be  printed  in  the  Rkcoro.  as  follows: 

Be  it  enacted,  etc..  Tbat  the  Reconstruction  Plzuince  Corpora- 
tion be,  and  la  hereby,  authorized  and  directed  to  purchaed.  ac- 
quire, and  receive  from  the  receiver  or  receivers  and/or  con- 
servator or  conservators  of  a  bank  or  banks  now  In  the  poese  Hlon 
or  ooutrol  of  such  receivers  and/or  conservators,  all  the  rema  nlng 
assets  of  banks  to  which  the  Reconstruction  Finance  Corpor  ktlon 
made  loans  prior  to  such  banks  going  Into  the  hands  and  oo  atrol 
of  such  receivers  and/or  conservators  In  buzob  of  money  In  <  cceas 
of  ao  percent  of  the  total  deposits  of  such  banks  at  the  tliie  of 
the  final  loan  or  loans  to  soch  banks. 

like  Reconstruction  Finance  Corporation,  upon  receipt  of  such 
remaining  assets  from  such  bank  or  banks,  and  upon  appllcitlon 
by  the  receivers  and/or  conservators  of  such  bank  or  bulks, 
•haU  Immadlattfy  make  available  to  such  receivers  and/or  con- 
servators as  payment  for  such  assets  funds  sufflclent  to  tm  y  00 
percent  of  the  total  deposit  liability  of  such  bank  or  banks  a ;  the 
time  such  assets  are  acquired  and  received  by  the  Reconstru  ;tlon 
Finance  Corporation. 

tec.  a.  Such  receivers  and/or  conservators  upon  the  nuking 
available  of  such  funds  for  payment  to  the  depositors  shall  iz  une- 
dlately  disburse  such  funds  pro  rau  to  the  depoeltora  of  such 
bank  or  banks  for  which  they  are  receivers  and/or  conservi  tors. 

8B0.  3.  The  receiver  or  receivers  and/or  conservator  or  coiser- 
vators  charged  with  the  disbursement  of  such  funds  shall  izune- 
dlately  after  such  funds  have  aU  been  disbursed  proceed  wll  ttout 
delay  to  make  and  file  their  final  reports.  Upon  the  f>ii?w  and 
^proval  of  the  final  rqmrt  of  the  said  receiver  or  lecttvers 
and/or  conaervatar  or  conservators  they  shaU  cease  to  act  ai  re- 
ceiver or  receivers  and/or  ccmservator  or  conservators  and  ihaU 
be  dlachamd. 

Sac.  4.  The  assets  so  purchased  shaU  be  liquidated  by  the  Re- 
euutouctlon  Finance  Corporation  and.  with  the  esceptloi  of 
assets  In  the  form  of  unsecured  notes,  the  BeeonatrueUon  Fi- 
nance Corporation  shaU  aUow  debtors  a  period  of  not  to  eiceed 
lOymrs  m  which  to  pay  their  indebtedness  as  evidenced  by  luch 
yf -  The  Reconstruction  Finance  Corporation  ahaU  have  foU 
dlaeretton  concerning  terms  of  Uqxildatlon  of  assets  In  the  'arm 
ai  unsecured  notes  and  may.  when  It  deems  such  a  coursa  ad- 
visable. Insist  upon  such  terms  of  payment  and  such  addlt  anal 
•eeurlty  f>om  the  debtor  as  It  may  Annand. 

As  funds,  over  and  above  the  60  percent  made  available  u  Oder 
1  of  this  act,  become  avallabia  by  liquidation  and    kfter 


Wt)  rata  expenses  of  liquidation  are  paid,  the  Reconstruction 
Finance  Corporation  shall  pay  such  fxinds  to  such  depositors  pro 
rata,  either  directly  or  through  such  agencies  as  It  may  establish 
or  designate. 

8xc.  5.  Regardless  of  any  previous  contract  or  agreement  on  the 
part  of  any  person,  the  rate  of  interest  paid  to  the  Reconstruc- 
tion Finance  Corporation  on  such  assets  by  the  debtmv,  shall  be 
reduced  to  5  percent  per  annum  and  that  for  the  piirposes  of 
this  act,  any  statute  of  limitatlozis  shall  be  waived  and  held  not 
to  apply  to  any  transaction  referred  to  or  covered  by  the  provi- 
sions of  this  act.  Nothing  herein  contained,  however,  shall  pre- 
vent any  debtor  from  anticipating  payment  on  any  auch  In- 
debtedness. 

Sac.  6.  The  R:H:onstruction  Finance  Corporation  is  authorized 
In  Its  discretion  to  recognize  any  assignee  of  any  depositor  as  a 
depositor  under  this  act,  and  upon  such  recognition  by  the  Re- 
construction Finance  Corporation  such  assignee  shall  be  entitled 
to  aU  the  benefits  and  privileges  conferred  upon  a  depositor  by 
this  act. 

imsoLicrrKD  mxschaivdzsi  at  ths  MAn.s — axknsmknt 

Mr.  OOLDSBOROUGH  submitted  an  amendment  intended 
to  be  proposed  by  him  to  the  bill  (S.  2101)  to  prohibit  the 
sending  of  unsolicited  merchandise  through  the  malls,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

AMEKDmarT  or  agricultural  aojustmknt  act 
Mr.  CONNALLY  and  Mr.  LA  FOLLETTE  each  submitted 
an  amendment  Intended  to  be  proposed  by  them,  respec- 
tively, to  the  bill  (HJl.  7478)  to  amend  the  Agricultural  Ad- 
justment Act  so  as  to  include  cattle  as  a  basic  agricultural 
commodity,  and  for  other  purposes,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

MXSSAGS  FROM  THX  HOUSK  , 

A  message  from  the  House  of  Representatives,  by  Mr. 
C!haffee,  one  of  its  clerks,  annoimced  that  the  House  had 
passed  the  following  bills  and  Joint  resolution,  in  which  it 
requested  the  concurrence  of  the  Senate: 

HJl.  1626.  An  act  granting  equipment  allowance  to  third- 
class  postmasters; 

H Jl.  3842.  An  act  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes; 

HJR.  5075.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposition  and  sale  of  allotments  of  de- 
ceased Indians,  for  the  leasing  of  allotments,  and  for  ether 
purposes  ".  approved  June  25,  1910,  as  amended; 

HJl.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  acqui- 
sition of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  groimds,  for  developing  and  administering 
such  areas,  for  the  protection  of  certain  migratory  birds, 
for  the  enforcement  of  the  Migratory  Bird  Treaty  Act  and 
regulations  thereunder,  and  for  other  purposes; 

HJl.  6185.  An  act  fixing  the  date  for  holding  elections  of  a 
Delegate  from  Alaska  to  the  House  of  Representatives  and  of 
members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
which  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  Territorial  Canvassing  Board, 
defining  its  duties,  and  for  other  purposes; 

HJl.  8046.  An  act  to  provide  a  penalty  for  the  knowing 
or  willful  presentation  of  any  false  written  instrument  re- 
lating to  any  matter  within  the  Jurisdiction  of  any  depart- 
ment or  agency  of  the  Government  with  intent  to  defraud 
the  United  States; 

H H.  8208.  An  act  to  provide  for  the  exploitation  for  oil, 
gas.  and  other  minerals  on  the  lands  comprising  Port  Mor- 
gan Military  Reservation,  Ala.;  and 

HJHes.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1934,  and  for  other  purposes  ",  approved  February 
23.  1934. 

KWROLLED  BILL  SIGNE]} 

The  message  also  annoimced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  biU  (S.  1759)  to  revive  and  re- 
enact  the  act  entitled  "An  act  granting  the  consent  of  Con- 
gress to  the  Mill  Four  Drainage  District  In  Lincoln  Coimty, 
Greg.,  to  construct,  maintain,  and  operate  dams  and  dikes 
to  prevent  the  flow  of  waters  of  Yaquina  Bay  and  River  into 
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Nutes  Slough,  Boones  Slough  and  sloughs  connected  there- 
with", approved  Jime  17,  1930,  and  it  was  signed  by  the 
Vice  President. 

KXSSAGES   FROM   THE   VKESXHtSTt 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

HOUSX  BILLS  AND  JOINT  RESOLUTION  RETERRBS 

The  following  bills  and  Joint  resolution  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.R.  1626.  An  act  granting  equipment  allowance  to  third- 
class  postmasters;  to  the  Ccunmittee  on  Post  Offices  and 
Post  Roads. 

H.R.  3842.  An  act  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes;  to  the  Committee  on 
Immigration. 

nn.  5075.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposition  and  sale  of  allotments  of  de- 
ceased Indians,  for  the  leasing  of  allotments,  and  far  other 
purposes  **,  approved  Jime  25, 1910,  as  amended;  to  the  Com- 
mittee on  Indians  Affairs. 

HJl.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  ac- 
quisition of  areas  for  use  as  migratory-bird  sanctuaries, 
refuges,  and  breeding  grounds,  for  developing  and  admin- 
istering such  areas,  for  the  protection  of  certain  migratory 
birds,  for  the  enforcement  of  the  Migratory  Bird  Treaty  Act 
and  regulations  thereimder,  and  for  other  purposes;  to  the 
Special  Committee  on  Conservation  of  Wild  Life  Resources. 

HH.  6185.  An  act  fixing  the  date  for  holding  elections  of 
a  Delegate  from  Alaska  to  the  House  of  Representatives  and 
of  members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
which  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  territorial  Canvassing  Board. 
defining  its  duties,  and  for  other  purposes;  to  the  Committee 
on  Territories  and  Insular  Affairs. 

HJl.  8208.  An  act  to  provide  for  the  exploitation  for  oil, 
gas,  and  other  minerals  on  the  lands  comprising  Port  Mor- 
gan Military  Reservation,  Ala.;  to  the  Committee  on  Military 
Affairs. 

H.JJles.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  srear  1934,  and  for  other  purposes  ",  approved  February 
23.  1934;  to  the  Committee  on  Appropriations. 

NOMINATION  OP  ROBERT  H.  JACKSON — AOREXMXNT  FOR  KXBCUTltX 

SESSION 

Mr.  HARRISON.  Mr.  President,  I  desire  to  iH-opoee  a 
unanimoas-consent  agreement  which  is  intended  really  to 
accommodate  a  Senator  who  is  not  very  well. 

I  ask  that  at  2  o'clock  tomorrow  the  Senate  go  into  execu- 
tive session  to  consider  the  nomination  of  Robert  H.  Jackson 
to  be  general  counsel  of  the  Bureau  of  Internal  Revenue. 
I  may  say  that  I  think  it  will  take  but  a  few  minutes  to 
dispose  of  the  nomination. 

Mr.  McNARY.    Mr.  President,  that  Is  entirely  agreeable. 

There  being  no  objection,  the  unanimous-consent  agree- 
^ jnent  was  reduced  to  writing  and  entered,  as  follows: 

Ordered.  That  at  2  o'clock  pjn.  tomorrow  (Mar.  7,  1034)  the 
Senate  go  Into  executive  session  to  consider  the  nomination  of 
Robert  H.  Jackson,  to  be  general  couzwel.  Bureau  at  Internal 
Revenue. 

ROOSEVELT'S  APPEAL 

Mr.  GOLDSBOROUGH.  Mr.  President.  I  ask  unanimous 
consent  to  have  Inserted  in  the  Record  an  editorial  from 
Baltimore  Sun  of  today  entitled  "  Roosevelt's  Appeal." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RicoRir,  as  foUows: 

(From  the  Baltimore  Sun.  ICar.  6.  1034] 

BOOaCVXLT'B  APPEAL 

President  RooaevelfB  address  before  the  gathering  of  NJtA. 
oode  authorities  In  Washington  suggests  that  he  has  made  llttte 
Pfy<i  toward  further  and  real  imderstandlng  of  the  social  and 
•ooaomle  Implications  of  his  rpoovery  program.    His  appeal  had 


a  dlstlncUy  familiar  ring.  On  June  16.  wlien  be  algned  the  re- 
covery act,  and  upon  other  occasions  at  about  the  same  time,  he 
addressed  sereral  messages  to  business  men  In  particular  and  the 
pubUc  In  general  that  were  of  like  tenor  to  his  latest  speech. 

Everybody,  he  declared  0  months  ago,  as  he  declared  a^ain  on 
Monday,  must  do  his  part  to  make  the  recovery  program  a  success. 
Business  must  be  high-minded  and  altrulsUc.  It  must  employ 
more  workers,  pay  them  more  money,  and  so.  by  Increasing  the 
total  purchasing  power,  contribute  to  Its  own  welfare.  Small 
business  enterprises  must  be  protected.  The  Interests  of  the  con- 
sumers must  be  carefully  guwded.  and  the  consumers  themselves 
must  do  their  part  by  patronlalng  only  those  manufacturers  and 
merchants  who  are  cooperating  In  the  recovery  rampaiyyi  upon 
the  tenns  laid  down  by  the  Roosevelt  administration. 

It  Is  a  little  strange  that  after  0  months  of  effort  It  should  still 
be  found  neceasary  to  Issiie  another  appeal  of  this  nature  to  the 
public.  If  nothmg  else,  it  strongly  Indicates  that  the  desired 
cooperation  has  not  been  forthcoming.  Indeed.  In  the  last  para- 
graph of  his  speech,  the  President  indirectly  admitted  as  much 
when  he  said: 

"  We  have  been  seeking  expolenoe  In  our  first  8  months  of  oode 
making:  for  that  same  reason  we  have  been  tolerant  of  certain 
mls\mderstanding8  even  when  they  resiilted  In  evasions  of  the 
spirit  If  not  the  letter  of  the  law.  Now  we  are  moving  Into  a 
period  of  administration  vrtien  that  which  Is  law  must  be  made 
certain  and  the  letter  and  the  spirit  must  be  fulfilled.  We  can- 
not tolerate  actions  which  are  dearly  monopolistic,  which  wink 
at  tmfalr  trade  practices,  which  fall  to  give  to  labor  free  choice 
of  their  repreeentatlves.  cr  whu^  are  otherwftM  hostile  to  the 
pubUc  interest." 

In  other  words,  the  Preeideait  Is  here  In  effect  saying  that  there 
have  been  evasions,  and  that  his  repeated  appeals  tor  cooperation 
have  not  been  heeded  by  everyone.  Are  we  to  suppose  that  still 
another  plea  along  the  same  familiar  lines  wUl  meet  with  any 
different  response? 

Lsst  anyone  be  misled  by  Mr.  Rooaevrtt^  moderate  langxiage 
Into  believing  that  what  he  called  **  evasions  In  q>trlt  **  have  been 
few  and  far  between.  It  Is  necessary  to  refer  to  the  repent  at  the 
Oonaumers'  Advisory  Board  Issued  on  Sunday.  This  report,  deal- 
lag  mainly  with  price  fixing  under  the  NJIUI.  eodes,  shows  dearly 
to  what  ooDslderable  extent  these  evasions  In  spMt  have  been 
taking  iriaoe.  It  flatly  asserts  that  In  some  Industries  there  has 
been  a  tendency  to  forget  the  recovery  program  in  their  own 
Interests. 

The  Consumters'  Board  said  It  has  "evidence  Indicating  that  a 
number  of  industries  have  Increased  prioes  more  than  can  be 
Justified  by  Increased  wage  payments  under  the  NJtA. ".  a  prae- 
tloe  "  which  our  obaenratlons  indicate  may  have  retarded  the  re- 
covery program."  In  sevnal  Instances  "there  have  been  efforts 
to  estabUsh  uniform  prices  without  oode  sanction."    Low-east  pro- 


ducers have  been  subjected  to  pressure  to  compd  them  to  ralea 
their  prices  to  the  level  genersdly  desired  In  the  industry,  thus 
depriving  the  oonsumlng  public  of  the  benefit  of  low  jHtoes  re- 
sulting from  efficiency  la  production.  Several  other  practioaa, 
violating  the  spirit  of  the  recovery  law  and  operating  to  the  dta- 
advantsige  of  the  consumers  are  cited  in  the  report. 

It  must  be  emphasised  that  we  do  not  disagree  with  the 
President  In  the  objectives  he  set  forth  In  his  speech  yesterday. 
There  can  be  no  question  that  real  recovery  cannot  be  attained 
untu  unemployment  has  been  decreased,  purr-hasing  power  «i- 
larged.  and  the  little  man  as  weU  as  the  big  manufacturw  fdaoed 
on  a  sound  operating  basis.  But  we  do  not  believe  that  Mr. 
Booaevalt's  methods  are  such  as  to  Infsure  progress  in  that  direc- 
tion. 

For  one  thing,  the  limitation  of  competition  envisaged  in  the 
recovery  law  must  Inevitably  encourage  price-flKlng  and  other 
moa<H;>ollstic  practices,  oppress  the  small  enterprise,  and  penalise 
the  consuming  public  by  keeping  alive  marginal  and  high-cost 
producers.  This  becomes  doubly  certain  When  the  administra- 
tion of  the  codes  of  fair  competition  is  given  Into  the  hands 
of  interested  parties,  to  uss  the  language  of  the  Consumers* 
Advisory  Board's  report.  That  is  precisely  what  Oensrsl  John- 
son appears  to  have  dtme. 

Only  the  meet  efllelent  and  dlalnterested  social  contrcd  could 
check  or  i»event  theee  abusee.  The  Oonaumer's  Board  bravely 
essays  to  suggest  several  ways  tn  which  such  control  eoold  b* 
developed  with  regard  to  prlcee.  The  President  and  Oeneral  Jfdm- 
son,  however,  seem  to  prefer  to  let  Industry  govern  Itartf .  which 
can  only  mean  that  In  the  end  the  strongest  and  greedisst  factions 
will  prove  the  real  ruler*  of  Industry. 

Carried  to  its  logical  conclusion,  social  contri^  would  appear  to 
require  the  erection  of  a  Fascist  or  Socialist  dlctatorahlp.  Osr- 
tainly  there  is  no  Indlcatlaa  that  the  country  Is  prepared  to  go 
that  far;  thot^^htful  people  must  be  alarmsd  at  the  digtrtest  sem- 
blance of  dlctatorahlp.  Ttie  only  apparent  alternative  is  free  and 
open  bui^ness  compeUtton.  Under  such  a  system  abuses  are  likely 
to  arise,  largdy  because  of  the  inunenstty  and  eompleHty  of 
our  eooDomy.  But  such  abuses  can  be  checked  or  eliminated  by 
vigorous  and  equltaMe  enforcement  of  the  anti-trust  laws  sad 
similar  statutes,  something  which  this  eonnftry  has  never  actually 


Certain  of  our  big  business  eori>orattons  had  their  own  way 
under  the  recent  B^mhllcan  administrations.  They  seem  to  be 
having  thetr  way  apdn  tmder  Rooaevrtt.  This  cannot  be  cor- 
rected, on  the  one  hand,  by  freeing  them  from  the  aati-trust 
laws  and  allovrlng  them  to  sssiim^  control  of  the  NAJL  codes,  or, 
on  the  other  hand,  by  oonstaatly  appealing  to  thsm  to  Jmpcovf 
their  conduct. 
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TAX  rAVOU  FOB  WIO  SnCTTLATORS— AXTICLK  BT  HnnOtT  8.  '  WOOD 

lir.  MURPHY.  Mr.  President.  I  ask  unanimous  consent 
to  insert  in  the  Rzcoto  an  article  by  Herbert  8.  Wocl.  of 
Washington.  D.C..  appearing  In  the  New  Republic  for  1^  arch 
7,  1034.  captioned  "  Tax  Favors  for  Big  SpcKnilators." 

There  being  no  objection,  the  article  was  ordered  1o  be 
printed  in  the  Rkcorb.  as  follows: 

[Fnm  the  New  Republic  Uu.  7.  1934] 
TAX  r*TOKs  ran.  no  spacui.ATOBS 
The  rerenue  bfU  recently  introduced  Into  the  Hotue  of  Rep- 
reeentatlves  will  correct  a  number  of  the  abuaee  that  were  re- 
vealed by  the  Pecora  InTectlgatlon  into  the  income-tax  practices 
of  the  Ifltchelle  and  the  Wiggins,  the  Laments  and  the  Moi  gans. 
But  the  bill's  new  provision  for  the  taxation  of  so-called  "  a  pltal 
gains'*  Is  hardly  leas  vicious  than  the  present  capltal-galni  tax. 
This  Uttle-understood  section  of  the  old  tax  law  Is  the  Urgest 
of  the  loopholes  through  which  wealthy  men  have  been  atle  to 
escape  their  fair  share  of  the  Nation's  tax  burden.  It  vlrlually 
annuls  the  surtax  on  speculative  profits  from  long-term  invest- 
ments by  permitting  gains  on  the  sale  of  property  that  has  been 
held  a  years  or  more  (called  capital  gains)  to  pay  a  flat  tiui  of 
13^  percent  In  lieu  of  a  combined  normal  tax  and  surtax  run- 
ning up  to  83  pCTcent.  It  thus  remits  as  much  as  80  peree  it  of 
the  taxes  that  would  otherwise  be  paid  by  the  "  big  fellows  "  on 
profits  that  In  boom  years  make  up  at  least  one  half  their  total 
Inoamesjand  represent  less  useful  service  to  society  than  any  other 
major  class  of  gains.  Moreover,  the  great  bulk  of  this  relief  from 
high  surtaxes  goes  to  taxpayers  who  have  little  or  no  just  clali  a  for 
relief. 

Unda  the  pending  revenue  bill  the  tax  on  capital  gains  v  ould 
be  computed  at  the  regular  normal  tax  and  surtax  rates,  but  only 
a  part  of  the  capital  gains  would  be  included  in  net  income  su  l>Ject 
to  tax — 80  percent  for  property  held  1  to  a  yeara.  60  percent  for 
property  bald  3  to  6  years,  and  40  percent  for  property  held  5  rears 
or  nK>re.  If  enacted,  the  bill  would  reduce  the  tax  favors  gn  nted 
to  this  elSM  of  gains,  and  would  distribute  the  remainder  more 
evenly  between  large  gains  and  small,  and  between  longer-term 
and  shorter-term  investments.  But  it  would  still  give  the  rtelp- 
lents  ot  mllUon-4lollar  incomes  a  wholly  unwarranted  reductl<  n  of 
about  60  percent  in  their  taxes  on  speculative  profits  from  ft  year 
Is  vestments. 

Prom  1938  to  1939  the  boimty  granted  by  the  eapltal-gain  i  tax 
to  favored  qwculators  aimnmted  to  no  less  than  $76,000.00),  ot 
which  at  least  three  fourths  was  wholly  unjustifiable.  Undei  the 
present  law  the  unjiistiflable  relief  granted  on  the  wmf  i  *t«« 
would  be  83.000.000,000,  and  under  the  pending  bUl  it  woull  be 
well  over  81/X)C,000.000.  of  which  something  like  8600.000.000  m  ould 
go  to  taxpayers  with  Incomes  of  one  million  or  nu>re. 

It  may  be  fanciful  to  turn  back  to  the  boom  years  of  ths  late 
twenties  for  flgurea  to  measure  the  effects  of  1934  tax  pdl  dea. 
But  Is  not  now  the  time  to  adjiist  our  tax  system  to  a  new  p  rlod 
of  rising  prices,  when  the  speculators  will  be  in  clover,  as  they 
were  frtua  1935  to  19397  The  administration's  currency  meaiuree 
are  designed  to  produce  a  price  rise.  Returning  woeperlty  will 
almost  Inevitably  bring  It.  If  its  beneflU  are  not  to  be  moo  opo- 
llasd  by  the  speculators,  measures  to  ensure  a  wider  dlstrlbi  tlon 
•hould  not  be  delayed. 

■me  only  equitable  claim  of  investors  for  qieclal  conaldentlon 
In  the  taxatlui  of  their  speculaUve  proflU  arises  tram  the  fact 
that  such  profits  are  not  taxable  until  realised  by  the  sale  oi  the 
property  from  which  they  are  derived.  Gains  that  presunably 
accrued  through  ssveral  years  may  thus  be  taxed  in  1  year,  and 
may  be  subjscted  to  much  higher  rates,  uxuUr  our  ateeply  gr  ulu- 
ated  surtax  schedule  than  they  would  have  borne  If  divided 
through  the  years  la  which  they  accrued.  Tha  House  subcam  oodt- 
tee  on  tax  iwlslon  and  the  Treasury  D^Mrtment  agree  that  the 
tax  on  a  capital  gain  should  approximate  the  tax  whl^  wmild 
have  been  paid  if  the  gain  had  been  reallasd  in  equal  anaual 
amounts  over  the  period  for  which  the  asset  was  held.  A]  low- 
anoe  should  also  be  mads  for  Interest  cm  the  tax  payments  that 
have  bera  dafierred  toy  deferring  the  reallaatlon  of  the  gain.  '  nth 
that  modification,  the  qix>ted  statement  affords  a  fair  standar  1  by 
whldk  to  tsat  the  soundness  ot  methods  designed  for  the  mAv  tlon 
of  this  problon.  But  both  the  present  law  and  the  substitute 
propoeed  in  the  pending  bUl  utterly  faU  even  to  amiroach  Lhat 
•tandard.  Instead  they  both  grant  imwarranted  tax  redud  lone 
several  ttmss  grsater  than  the  excessive  burdens  that  capital  i  >tw 
would  bear  If  no  rsUef  were  afforded. 

If  no  reliaf  were  granted  on  capital  gains,  a  marrtod  man  « tth- 
<mt  dapendMits  having  an  ordinary  Inoome  (apart  from  cap- 
ital gains)  of  8100.000.  and  reaUsing  la  1  year  a  profit  of  IM  .000 
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on  a  ft^fMr  Inveatment.  would  pay.  at  the  ratea  fixed  In  the  p  smI- 
lag  bUl.  4  years'  tax  on  9100.000.  amountiiw  to  •131.433.  aid  1 
ymr%  tax  on  8600.000.  or  9334.688.  making  a  total  of  H40.116.  On 
tte  sssmnptlon  that  his  profit  aoorusd  evenly  over  the  6  isars 
he  should  have  paid  6  years'  tax  on  8300.000.  or  8483.916  In  all. 

5**.?SL**f*"  '**  ^""^  •'*■*  '»<»»  •  threatened  overpayment 
«  $13.300— teas  than  half  the  Interest  he  has  savwl  (at  6  para  int) 
bf  otfml^  his  tax  payments.  Yet  the  present  law  reduces  hla 
tax  to  $383,000  and  the  pending  subsUtute  would  reduce  hU  tax 

A  man  with  an  ordinary  i«<>f>«t>^  of  one  !«^fflt5*n  who  lea  laea 
a  capital  gain  of  five  millions  would  pay  thereon  at  reoular  i  stsa 
a  tax  or  83.150.000.  whether  the  gain  was  realised  la  1  yea  >  or 


qiread  over  5  years.  He  has  no  equitable  claim  for  relief,  but  on 
the  contrary  has  saved  8315.000  in  interest  (at  5  percent)  through 
deferment  of  taxes;  yet  the  present  law  reduces  his  tax  by 
82.535.000  and  If  the  property  has  been  held  5  years  or  more,  the 
pending  substitute  would  reduce  his  tax  by  $1,890,000. 

Even  men  with  ordinary  incomes  from  $25,000  to  $100,000  get, 
for  the  most  part,  grossly  excessive  relief.  Ignoring  the  Interest 
factor  and  assuming  in  each  case  a  capital  gain  derived  from  a 
6-year  Investment,  amoimtlng  to  five  times  the  taxpayer's  ordinary 
income,  we  find  that  a  man  with  an  ordinary  Income  of  $25,000 
might  justly  claim  a  reduction  of  $24,535  in  the  tax  he  would  pay 
at  regular  rates,  but  gets  a  reduction  of  $39,205  xinder  the  present 
law  and  $40,306  under  the  pending  bill;  a  man  with  $50,000  might 
justly  claim  $27,500.  but  gets  $104,750  under  the  present  law  and 
$86,450  under  the  pending  bill;  a  man  with  $75,000  might  jiistly 
claim  $14,184.  but  gets  $168,935  under  the  present  law  and  $132.- 
430  under  the  pending  bUl.  As  the  taxpayer's  average  Income  rises 
above  $100,000  his  equitable  claim  for  relief  goes  down,  but  the 
relief  granted  shoots  upward  at  an  accelerated  rate.  Moreover,  in 
Incomes  below  $50,000.  where  the  relief  granted  is  moderate,  capi- 
tal gains  amounted  to  less  thao  5  percent  of  the  taxpayers'  total 
Incomee  in  1925  to  1929;  but  in  Incomes  above  five  millions,  where 
the  relief  granted  Is  moet  grossly  excessive,  capital  gains  amounted 
to  about  65  percent  of  the  taxpayers'  total  Incomes  in  those  years. 

The  capital-gains  provision  of  the  pending  bill  falls  to  accom- 
pllah  Its  avowed  pxirpoee  of  equalizing  taxation,  as  between  such 
gains  and  other  income,  because  It  takes  into  account  only  one  of 
a  nimiber  of  factors  that  determine  the  amount  of  relief  that 
should  equitably  be  granted  with  respect  to  capital  gains.  The 
factor  considered — the  length  of  time  the  property  has  been  held — 
is  grossly  overweighted.  Assuming  an  ordinary  income  of  $20,000 
and  a  capital  gain  of  $50,000  on  a  5-  to  25-year  investment,  we 
find  that  from  64  to  74  percent  of  the  capital  gain  should  be 
Included  in  taxable  income  In  order  to  obtain  a  just  tax,  against 
40  percent  prescribed  by  the  bUl.  For  an  investment  lasting  from 
a  to  6  years,  from  73  to  84  percent  should  be  included,  against  60 
percent  prescribed  by  the  bill.  For  an  Investment  laatlng  from 
1  to  2  years  the  percentage  should  range  from  80  to  100,  against 
80  percent  prescribed  by  the  bill. 

A  more  Important  factor — namely,  the  size  of  the  taxpayer's 
ordinary  income — was  mentioned  m  a  published  statement  of  the 
Treasury  Department  to  the  Ways  and  Means  Committee;  but  it  is 
Ignored  In  the  bill.  No  less  Important  Is  the  amount  of  the  cap- 
ital gains  realized  in  prior  years.  Assuming  a  5-year  Investment, 
If  such  gains  realised  this  year  do  not  exceed  those  realized  in  each 
of  the  preceding  4  years,  it  is  obvious  that  the  taxpayer  has  no 
just  claim  for  relief. 

The  size  of  the  capital  gains  is  also  a  factor.  If  a  taxpayer's 
ordinary  income  is  $35,000  and  he  has  a  capital  gain  (from  a  5-year 
investment)  of  $6,000,  100  percent  of  the  gain  should  be  used  m 
computing  the  tax.  Instead  of  40  percent  as  prescribed  in  the  bill; 
but  if  the  capital  gain  amounts  to  $75,000,  only  74  percent  should 
be  used. 

A  proposal  like  the  capital -gains  provision  in  the  pending  bill, 
which  grants  unwarranted  tax  favors  amounting  to  far  more  than 
the  justified  relief  it  gives,  is  wholly  Intolerable.  The  relief  pro- 
vision Bhoiild  either  be  abandoned  altogether,  leaving  capital  gains 
subject  to  toil  taxation  at  regular  rates,  c*  It  should  be  modified 
so  that  the  tax  on  such  gains  will  be  not  less  than  it  would  have 
been  (at  current  tax  rates)  if  the  gains  had  been  spread  evenly 
over  the  years  during  which  the  property  was  held.  Even  so,  we 
lOiall  be  giving  the  long-term  speciilators  the  benefit  of  the  bluest 
doubt:  for  such  men  very  conunonly  take  prompt  advantage  of 
rises  in  security  prices,  so  that  their  profits  really  accrue  in  the 
year  of  sale. 

HniMT  S.  Wood. 

DKCISIOn   OF  SUPKXMX   COT7XT  IH   KKW   TORX   IN   MILK-CONTROL 
CASK 

Mr.  WAGNER.  Mr.  President,  yesterday  the  Supreme 
Court  of  the  United  States  rendered  an  epoch-making  de- 
cision in  upholding  the  constituUonality  of  the  act  passed 
by  the  Legislature  of  the  State  of  New  York  to  create  a 
board  of  control  to  regulate  the  entire  milk  industry  of  the 
State  of  New  York.  I  ask  unanimous  consent  that  the  pre- 
vailing and  dissenting  opinions  of  the  Suiireme  Court  be 
printed  in  the  Rkcord. 

There  being  no  objection,  the  opinions  were  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

SUFBXICS   COUBT  OF  THX   UNirXD   StATB 

(No.  631.    October  Term,  1933) 

IXO  HCBBIA.  AFFKLLaMT.  V.  THl  PXOrLB  OF  THX  STATS  OF  WXW  TOBX — 
AFFBAI.   FBOIC   THX   COtJWTT    COOVT   OF    MONBOX   COtmTT,   K.T. 

[Mar.  6,  1934] 
Ifr.  Justice  Roberts  delivered  the  opinion  of  the  Court 
TUe  Legislature  of  New  York  esUbllshed  by  chapter  158  of  the 
Laws  of  1983  a  milk  control  board  with  power,  among  other 
things,  to  "  fix  mlntmiim  and  maximum  •  •  •  retail  prices  to 
be  charged  by  •  •  •  stores  to  consumers  for  consumption  off 
the  nremlses  where  sold."  The  board  fixed  9  cents  as  the  price  to 
be  charged  by  a  store  for  a  quart  of  milk.  Nebbla,  the  proprietor 
of  a  grocery  store  In  Rochester,  sold  2  qxiarts  and  a  6-cent  loaf 
bread  for  18  cents  and  was  convicted  for  violating  the  board's 


1934 


CONGRESSIONAL  RECORD— SENATE 


3765 


order.  At  his  trial  he  asserted  the  statute  and  order  contravene 
the  equal  protection  clause  and  the  due  process  clause  of  the 
fourteenth  amendment  and  renewed  the  contention  in  successive 
appeals  to  the  county  court  and  the  court  of  appeals.  Both  over- 
ruled his  claim  and  affirmed  the  conviction.' 

The  question  for  decision  is  whether  the  Federal  Ck)nstltutlon 
prohibits  a  State  from  so  fixing  the  selling  price  of  milk.  We 
first  inquire  as  to  the  occaalofl  for  the  legislation  and  Its  history. 

During  1932  the  prices  received  by  fanners  for  milk  were  much 
below  the  cost  of  production.  The  decline  in  prices  during  1931 
and  1932  was  much  greater  than  that  of  prices  generally.  TTie 
situation  of  the  families  of  dairy  producers  had  become  desperate 
and  called  for  State  aid  similar  to  that  afforded  the  unemployed, 
if  conditions  shoxild  not  Improve. 

On  March  10,  1932,  the  senate  and  assembly  resolved  "  That  a 
joint  legislative  committee  is  hereby  created  •  •  •  to  inves- 
tigate the  causes  of  the  decline  of  the  price  of  milk  to  producers 
and  the  resultant  effect  of  the  low  prices  upKjn  the  dairy  industry 
and  the  future  supply  of  milk  to  the  cities  of  the  State;  to  in- 
vestigate the  cost  of  distribution  of  milk  and  Its  relation  to  prices 
paid  to  mUk  producers,  to  the  end  that  the  consumer  may  be 
assured  of  an  adequate  supply  of  milk  at  a  reasonable  price,  both 
to  producer  and  consumer."  The  conunlttee  organized  May  6, 
1932,  and  its  activities  lasted  nearly  a  year.  It  held  13  public 
hearings  at  which  254  witnesses  testified  and  2.350  typewritten 
pages  of  testimony  were  taken.  NumerouLS  exhibits  were  sub- 
mlttecL  Under  its  direction  an  extensive  research  program  was 
prosecuted  by  experts  and  official  bodies  and  employees  of  the 
State  and  municipalities,  which  resulted  in  the  assembling  of 
much  pertinent  information.  Detailed  reports  were  received  from 
over  100  distributors  of  milk,  and  these  were  collated  and  the  In- 
f(Hmatlon  obtained  analyzed.  As  a  result  of  the  study  of  this 
material  a  report  covering  473  closely  printed  pages,  embracing 
the  conclusions  and  recommendations  of  the  conunlttee,  was  pre- 
sented to  the  legislature  April  10,  1933.  Tills  document  included 
detailed  findings,  with  copious  reference  to  the  suporting  evi- 
dence; appendices  outlining  the  nature  and  results  of  pricM:  in- 
vestigations of  the  milk  Industry  of  the  State;  briefs  upon  the 
legal  questions  involved;  and  forms  of  bills  recommended  for 
passage.  The  conscientious  effort  and  thoroughness  exhibited  by 
the  report  lend  weight  to  the  committee's  conclusions. 

In  part  those  concliislons  are: 

Milk  is  an  essential  Item  of  diet.  It  cannot  long  be  stored.  It 
Is  an  excellent  medium  for  growth  of  bacteria.  These  facts  neces- 
sitate safeguards  in  Its  production  and  handling  for  hiunan  con- 
sumption which  greatly  Increase  the  cost  of  the  business.  Failure 
of  producers  to  receive  a  reasonable  return  for  their  labor  and  in- 
vestment over  an  extended  period  threaten  a  relaxation  of  vigilance 
against  contamination. 

The  production  and  distribution  of  milk  Is  paramount  Industry 
of  the  State,  and  largely  affects  the  health  and  prosperity  of  Its 
people.  Dairying  jrields  fully  one  half  of  the  total  income  from 
all  farm  products.  Dairy-farm  investment  amounts  to  approxi- 
mately $1,000,000,000.  Ctirtallment  or  destruction  of  the  dairy  In- 
dustry would  cause  a  serious  economic  loss  to  the  people  of  the 
State. 

In  addition  to  the  general  price  decline,  other  causes  for  the  low 
price  of  milk  Include  a  periodic  increase  in  the  number  of  cows 
and  In  milk  production,  the  prevalence  of  unfair  and  destructive 
trade  practices  in  the  distribution  of  milk,  leading  to  a  demoraliza- 
tion of  prices  in  the  metropolitan  area  and  other  markets,  and  the 
failure  of  transportation  and  distribution  charges  to  be  reduced 
In  proportion  to  the  reduction  in  retail  prices  for  milk  and  cream. 

The  fiuld  milk  industry  is  affected  by  factors  of  Instability  pe- 
culiar to  itself  which  call  for  special  methods  of  control.  Under 
the  best  practicable  adjustment  of  supply  to  demand  the  Indvistry 
must  carry  a  surplus  of  about  20  percent,  because  milk,  an  es- 
sential food,  must  be  available  as  demanded  by  consumers  every 
day  in  the  year,  and  demand  and  supply  vary  from  day  to  day  and 
according  to  the  season;  but  milk  Is  perishable  and  cannot  be 
stored.  Close  adjustment  of  supply  to  demand  is  hindered  by 
several  factors  difficult  to  control.  Thus  surplus  milk  presents  a 
serious  problem,  as  the  prices  which  can  be  realized  for  it  are 
much  less  than  those  obtainable  for  milk  sold  for  cons\imption  in 
fluid  form  or  as  cream.  A  satisfactory  stabilization  of  prices  for 
fiuld  milk  reqxiires  that  the  bxirden  of  siuplus  milk  be  shared 
equally  by  all  producers  and  all  distributors  In  the  milkshed.  So 
long  as  the  surplus  burden  is  unequally  distributed  the  pressure 
to  market  surplus  milk  in  fluid  form  will  be  a  serious  distiurblng 
factor.  The  fact  that  the  larger  distributors  find  it  necessary  to 
carry  large  quantities  of  surplus  milk,  while  the  smaller  distribu- 
tors do  not,  leads  to  price  cutting  and  other  forms  of  destructive 
competition.  Smaller  distributors,  who  take  no  responsibility  for 
the  surplus,  by  pxirchasing  their  milk  at  the  blended  prices  (l.e., 
an  average  between  the  price  paid  the  producer  for  milk  for  sale 
as  fluid  milk,  and  the  lower  surplxis  milk  price  paid  by  the  larger 
organizations)  can  undersell  the  larger  distributors.  Indulgence 
In  this  price  cutting  often  compels  the  larger  dealer  to  cut  the 
price  to  his  own  and  the  producer's  detriment. 

Various  remedies  were  sxiggested,  amongst  them  united  action 
by  producers,  the  fixing  of  minimum  prices  for  milk  and  cream 
by  Stats  authority,  and  the  imposition  of  certain  graded  taxes 
on  milk  dealers  proportioned  so  as  to  equalize  the  cost  of  milk 
and  cream  to  all  dealers  and  so  remove  the  cause  of  price  cutting. 

The  legislature  adopted  chapter  158  as  a  method  of  correcting 
ths  evils,  which  the  report  of  the  committee  showed  couid  not 
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be  expected  to  right  themselves  through  the  ordinary  play  of  the 
forces  of  supply  and  demand,  owing  to  the  peculiar  and  uncon- 
trollable factors  affecting  the  Indiistry.  The  provisions  of  the 
statute  are  summarized  in  the  margin.* 

Section  313  (e)  on  which  the  prosecution  In  the  present  case 
Is  founded,  provides:  "After  the  board  shaU  have  fixed  prices  to 
be  charged  or  paid  for  milk  in  any  form  •  •  ♦  it  shall  be 
unlawful  f<H-  a  milk  dealer  to  sell  or  buy  or  offer  to  seU  or  buy 
milk  at  any  price  less  or  more  than  such  price  •  •  •.  and  no 
method  or  device  shall  be  lawful  whereby  .milk  U  bought  or 
sold  •  •  •  at  a  price  less  or  more  than  such  price  •  •  • 
whether  by  any  discount,  ot  rebate,  or  free  service,  or  advertis- 
ing allowance,  or  a  combined  price  for  such  milk  together  with 
another  commodity  or  commodities,  or  service  or  services,  which 
Is  leas  or  more  than  the  aggregate  of  the  prices  for  the  milk 
and  the  price  or  prices  for  such  other  commodity  or  commcdlties. 
or  service  or  services,  when  sold  or  offered  for  sale  separately 
or  otherwise    •     •     •." 

First.  The  appellant  urges  that  the  order  of  the  milk  control 
board  denies  him  theeq^aal  protection  of  the  laws.  It  Is  shown 
that  the  order  requires  him.  if  he  puTx:hsses  his  supply  from  a 
dealer,  to  pay  8  cents  per  quart  and  6  cents  per  pint,  and  to  resell 
at  not  less  than  9  and  6,  whereas  the  same  dealer  may  buy  his 

•Chapter  168  of  the  Laws  of  1933  added  a  new  article  (no.  35) 
to  the  agriculture  and  markets  law.  The  reasons  for  the  enact- 
ment are  set  forth  in  the  first  section  (sec.  800).  So  far  as  ma- 
terial they  are:  that  unhealthful,  unfair,  unjust,  destructive,  de- 
moralizing, and  uneconomic  trade  practices  exist  In  the  produc- 
tion, sale,  and  distribution  of  milk  and  milk  products,  whereby 
the  dairy  Industry  in  the  State  and  the  constant  supply  of  pure 
mUk  to  inhabitants  of  the  SUte  are  ImperUed:  these  conditions 
are  a  menace  to  the  public  health,  welfare,  and  reasonable  com- 
fort; the  production  and  distribution  of  milk  is  a  paramount 
industry  upon  which  the  prosperity  of  the  SUte  In  a  great  meas- 
un  depends;  existing  economic  conditions  have  largely  destroyed 
the  purchasing  power  of  mUk  producers  for  industrial  products, 
have  broken  down  the  orderly  production  and  marketing  of  milk, 
and  have  seriously  Impaired  the  agrlctiltural  assets  supporting  the 
credit  structure  of  the  State  and  its  local  governmAital  subdivi- 
sions. The  danger  to  public  health  and  welfare  consequent  upon 
these  conditions  is  declared  to  be  immediate  and  to  require  public 
supervision  and  control  of  the  Industry  to  enforce  proper  stand- 
ards of  production,  sanitation,  and  marketing. 

The  law  then  (sec.  301)  definee  the  terms  used;  declaring.  Inter 
alia,  that  "  milk  dealer "  means  any  person  who  purchases  or 
handles  milk  within  the  State,  for  sale  In  the  State,  or  sells  milk 
within  the  State  except  when  consumed  on  the  premises  where 
sold;  and  Includes  within  the  definition  of  "  store  "  a  grocery  store. 

By  section  302  a  State  milk  control  board  is  established;  and  by 
section  303  general  power  is  conferred  upon  that  body  to  super- 
vise and  regulate  the  entire  milk  Industry  of  the  State,  subject 
to  existing  provisions  of  the  public  health  law,  the  public  service 
law,  the  State  sanitary  code,  and  local  health  ordinances  and  regu- 
lations; to  act  as  arbitrator  or  mediator  in  controversies  arising 
between  producers  and  dealers,  or  groups  within  those  classes,  and 
to  exercise  certain  special  powers  to  which  reference  will  be  made. 

The  board  is  authorized  to  promulgate  orders  and  riiles  which 
are  to  have  the  force  of  law  (sec.  304);  to  make  Investigations 
(see.  306) ;  to  enter  and  Inqiect  premises  In  which  any  branch  of 
the  industry  is  conducted,  and  examine  the  books,  pi^>er8,  and 
records  of  any  person  concerned  in  the  Industry  (sec.  308) ;  to 
license  all  milk  dealers  and  sxispend  or  rev(dce  licenses  for  speci- 
fied eattses.  Its  action  in  these  reelects  being  subject  to  review 
by  certiorari  (sec.  308),  and  to  require  licensees  to  keep  records 
(sec.  309),  and  to  make  reports  (sec.  810). 

A  violation  of  any  provision  of  article  28  or  of  any  lawful  order 
of  the  board  Is  made  a  misdemeanor  (sec.  307). 

By  section  312  it  is  enacted  (a) :  "  The  board  MhaU  ascertain  by 
such  investigations  and  proofs  as  the  emergency  permits,  what 
prices  for  milk  In  the  several  localities  and  markets  of  the  State, 
and  under  varying  conditions,  will  best  protect  the  milk  indiistry 
In  the  State,  and  insure  a  sufficient  quantity  of  pure  and  whole- 
some milk  •  •  •  and  be  most  in  the  public  Interest.  Th« 
board  shall  take  Into  consideration  all  conditions  affecting  the 
milk  Industry.  Including  the  amount  necessary  to  yield  a  reason- 
able retium  to  the  producer  and  to  the  milk  dealer."  (b)  After 
such  Investigation  the  board  Shall  by  ofllclal  order  fix  minimum 
and  m^»<n'iiwi  wholesale  and  retail  prices  to  be  charged  by  milk 
dealers  to  consumers,  by  milk  dealers  to  stores  for  consumption 
on  the  premises  or  for  resale  to  consumers,  and  by  stores  to  con- 
sumers for  consumption  off  the  premises  where  s6ld.  It  Is  de- 
clared (c)  that  the  Intent  of  the  law  is  that  the  benefit  of  any 
advance  in  price  granted  to  dealers  shall  be  passed  on  to  ths 
producer,  and  If  the  board,  after  due  hearing,  finds  this  has  not 
been  done,  the  dealer's  license  may  be  revoked,  and  the  dealer 
may  be  subjected  to  the  penalties  mentioned  in  the  act.  The 
board  may  (d)  after  Investigation  fix  the  prices  to  be  paid  by 
dealers  to  producers  for  the  various  grades  and  classes  of  milk. 

Subsection  (e) .  on  which  the  prosecution  In  the  present  case  Is 
founded.  Is  quoted  in  the  text. 

Alt«atlons  may  be  made  In  existing  orders  after  hearing  of  the 
Interested  parties  (f)  and  orders  made  are  subject  to  review  on 
certiorari.  The  board  (sec.  319)  Is  to  continue  with  aU  the  powers 
and  duties  specified  until  March  81,  1934.  at  which  date  it  is  to  ba 
deemed  abolished.  The  act  contains  further  provisions  not  ma- 
terial to  the  present  controversy. 
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supply  from  •  fumer  at  lower  prlcM  aad  deUvar  milk  to  et  omim- 
era  at  10  cents  the  quart  and  6  cents  tiM  ptnt.  We  think  tl  e  con- 
tention that  the  discrimination  deprlTCS  the  appellant  at  equal 
protection  is  not  well  fo\inded.  Per  aught  that  appeals,  the 
m>pellant  purchased  his  supply  of  milk  from  a  farmer  a*  <  >o  dis- 
tributors, or  could  hsTe  procured  it  from  a  farmer  if  he  so  c  eslred. 
There  Is  therefore  no  showing  that  the  order  placed  hlr  i  at  a 
dlsadTantage,  or  in  fact  affected  him  adversely,  and  this  a  one  Is 
fatal  to  the  claim  of  denial  of  equal  protection.  But  If  it  were 
abown  that  the  appellant  is  compelled  to  buy  from  a  dlstr  b\itar. 
the  difference  In  the  retail  price  he  Is  required  to  chai  ;e  hla 
eustomers,  from  that  prescribed  for  sales  by  dlstrlbutan  is  not 
on  Its  face  arbitrary  or  unreasonable,  for  there  are  obTUnts  dis- 
tinctions between  the  two  sorts  of  merchants  which  mar  well 
^aBtlfy  a  difference  of  treatment.  If  the  legisUtxire  poeaeaaM  the 
power  to  control  the  prices  to  be  charged  for  fluid  milk.  Com- 
pare American  Sugar  Befintng  Co.  ▼.  LouUiana  (179  Uf .  89); 
Brown-Forman  Co.  t.  Kentucky  (317  U^.  603);  StaU  Botrd  of 
Tax  Commtationert  r.  Jaeluan  (383  TJB.  637). 

Second.  The  more  serious  quesUon  Is  whether,  in  the  11  ;ht  of 
the  conditions  disclossd.  the  enforcement  of  section  813  (e) 
denied  the  appellant  the  due  process  ssctired  to  him  qy  the 
fourteenth  amendment. 

Save  the  conduct  of  railroads,  no  business  has  been  sol  thor- 
oughly regimented  and  regulated  by  the  SUte  of  New  T^k  as 
the  milk  Industry.  LeglsUUon  controlling  it  In  the  Interest  bf  the 
public  health  was  adopted  in  1883*  and  subsequent  sUfcutes.* 
hare  been  carried  into  the  general  codification  known  is  the 
agriculture  and  markete  law.*  A  perusal  of  thsse  statutes  dl  icloses 
that  the  milk  Industry  has  been  progressively  subjected  to  a 
larger  measure  of  control.*  The  producer  or  dairy  farmei  is  In 
certain  circumstances  liable  to  have  his  herd  quarantined  i  gainst 
boTlne  tubere\ilosls;  is  limited  In  the  Importation  of  dairy  cattle 
to  those  tree  from  Bang's  disease;  is  subject  to  rules  govsming 
the  care  and  feeding  of  his  cows  and  the  care  of  the  mil :  pro- 
duced, the  condition  and  surroundings  of  his  bams  and  bu  Idings 
used  for  production  of  milk,  ths  utensils  used,  and  the  posons 
employed  In  milking  (sees.  48,  47.  66,  7»-88).  Proprietors  of  milk- 
gathering  stations  or  processing  plants  are  subject  to  regtilatlon 
(see.  64).  and  persons  in  charge  must  opemtm  under  Ueenie  and 
give  bond  to  comply  with  the  law  and  regulations;  musl  keep 
records,  pay  promptly  for  milk  purchased,  abstain  from  filae  or 
misleading  statements  and  from  combinations  to  fix  prices  (sees. 
65,  57a.  363).  In  addition  there  is  a  large  voliune  of  leglilatlon 
Intended  to  promote  cleanliness  and  fair-trade  practices,  afl  acting 
all  who  are  engaged  in  the  Industry.'  The  challenged  amen  Iment 
of  1933  carried  r^^ulatlon  much  further  than  the  prior  enact)  oents. 
Appellant  Insists  that  it  went  beyond  the  limits  fixed  tr  the 
Constitution. 

Under  our  form  of  government  the  use  of  property  anl  the 
"**^>"g  ot  contracts  are  normally  matters  of  private  and  not  of 
public  concern.  The  general  rule  la  that  both  shall  be  fiee  of 
governmental  interference.  But  neithw  property  rights  *  noi  con- 
tract rights*  are  abaolute;  for  government  cannot  exist  If  the 
dtiaen  may  at  will  use  his  property  to  the  detriment  of  h  s  ttl- 
io^a,  or  ezerclss  his  freedom  oi  contract  to  work  them  kiarm. 
■qiiaUy  fundamental  with  the  private  right  is  that  of  the  |  mbUc 
to  regulate  it  in  the  commom  interest.  As  Chief  Justice  llarahall 
said,  speaking  spedfleally  of  lnq)ectloii  laws,  such  laws  fa m  "a 
portion  of  that  Immenws  mass  of  legislation,  which  em  uracea 
everything  within  the  territory  of  a  State,  •  *  •  all  vhlch 
can  be  most  advantageously  ezeretssd  by  the  States  themielves. 
In^Mction  laws,  quarantine  laws,  hsalth  laws  of  every  deecrl  ptlon. 
as  well  as  laws  for  regulating  the  internal  commerce  of  a  State 
*    *     *    are  component  parU  of  this  mass."  » 

Justlos  Barbour  said  for  this  Court: 

-  •  •  •  It  is  not  only  the  ri^t  but  the  bounden  and  skemn 
duty  of  a  State  to  advance  the  safe^.  haiqpinees,  and  pros  ferity 
of  its  people,  and  to  provide  for  its  general  welfare,  by  an  r  and 
•very  act  of  legislation,  which  It  may  deem  to  be  conduc  ve  to 


•  Laws  ctf  1883.  oh.  487. 

«Laws  of  1883.  ch.  338.    Laws  of  1909.  ch.  9;  Consol.  Laws. 
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*Iiaws  of  1937.  ch.  307;  OahlU's  Oonsollrtatsd  Laws  of  New 
1930.  eh.  1. 

*Mmjxj  of  thess  regulations  have  been  unauocessfuUy 

on  constitutional  grounds.    See  Peopla  v.  Cipperlf  (101  N.Y. 
People  V.  Bia   (44  Hun.  473):   People  v.  Weat,   (106  N.Y. 
People  V.  JTlbter  (108  NT.  831);  People  v.  HtUa  (84  App.  Dlv 
Peopte  V.  Boioen  (183  N.T.  1);  Liebemuiit  v.  Van  da  Carr  (I 
669):  St.  John  V.  New  York  (301  XJS.  633):  Paopla  v.  Kotte  - 
App.  Dlv.  863):   People  v.  Altranuon   (308  N.T.  138);   Peo ; 
PriMlenberg  (300  N.Y.  318);  People  v.  BesJtes  Dmirt  Co.  (33! 
418);  People  v.  Teuse^er  (348  N.Y.  464):  People  v.  PerretU 
N.Y.  806):  People  v.  Bysn  (330  App.  Dlv.  363);  Jfints  v. 
(389  UJS.  348). 

*  See  Cabin's  Coneolldatcd  Laws  of  New  Tank.  1930.  and 
mcnts  to  snd  including  1933:  Ch.  81.  sees.  370-374:  ch.  41 
436.  638.  1740.  1764.  3860-3867:  ch.  48,  seoa.  Sa.  30.  31. 

•Mtutn  V.  Jtllnoto  (94  UA  113.  134.  126);  Orient  Ina.  Co.  v. 
(1T2  UJB-  667.  688):  Northern  Saeurttiee  Co.  ▼.  Untted  Statat 
UJB.  197.  861) :  and  see  tthe  casss  cited  In  notes  18-98.  Infra. 

•AUgewer  v.  Louittens  (186  VB.  678.  891):iltkm«e  Comet 
▼.  RtvertUe  MiUa  (319  UB.  188.  309)  -.Chieago.  B.  A  O.  BJI 
MeOuira  (819  VS.  649.  687):  Stepheneim  v.  Binford  (287  ~ 
974). 

**a<b80M  T.  O0den  (9  Whsat.  1,  303). 
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theee  ends;  where  the  power  over  the  particular  subject,  or  the 
manner  of  its  exercise  Is  not  surrendered  or  restrained.  In  the 
manner  Jtxst  stated.  That  all  those  powers  which  relate  to  merely 
mtuiiclpal  legislation,  or  what  may,  perhaps,  more  pro{>erly  be 
called  internal  police,  are  not  thus  surrendered  or  restrained; 
and  that,  consequently,  in  relation  to  these,  the  authority  of  a 
State  is  complete,  unqualified,  and  exclusive."  » 

And  Chief  Jtistice  Taney  said  upon  the  same  subject: 
"  But  what  are  the  police  powers  of  a  State?  They  are  nothing 
more  or  less  than  the  powers  of  government  inherent  in  every 
sovereignty  to  the  extent  of  its  dominions.  And  whether  a  State 
passes  a  quarantine  law,  or  a  law  to  punish  offenses,  or  to  estab- 
lish courts  of  Jiistlce,  <«  requiring  certain  instruments  to  be  re- 
corded, or  to  regulate  commerce  within  its  own  limits,  in  every 
case  it  exercises  the  same  power;  that  is  to  say,  the  power  of  sov- 
ereignty, the  power  to  govern  men  and  things  within  the  limits  of 
its  dominion.  It  is  by  virtue  of  this  power  that  It  legislates;  and 
its  authority  to  make  regulations  of  commerce  is  as  absolute  as 
its  power  to  pass  health  laws,  except  Insofar  as  It  has  been  re- 
stricted by  the  Constitution  of  the  United  States."  >* 

Thus  has  this  Court  from  the  early  da3rs  affirmed  that  the  power 
to  promote  the  general  welfare  Is  Inherent  In  government.  Touch- 
ing the  matters  committed  to  It  by  the  Constitution,  the  United 
States  possesses  the  power."  as  dc  the  States  in  their  sovereign 
capacity  touching  all  subjects  Jurisdiction  of  which  Is  not  sur- 
rendered to  the  Federal  Government,  as  shown  by  the  quotations 
above  given.  These  correlative  rights,  that  of  the  citizen  to  exer- 
cise excIiisivB  dominion  over  property  and  freely  to  contract  about 
his  affairs,  and  that  of  the  State  to  regulate  the  use  of  property 
and  the  conduct  of  business,  are  always  In  collision.  No  exercise 
of  the  private  right  can  be  Imagined  which  will  not  in  some  re- 
spect, however  slight,  affect  the  public;  no  exercise  of  the  ]|»gls- 
latlve  prerogative  to  regulate  the  conduct  of  the  citizen  which  will 
not  to  some  extent  abridge  his  liberty  or  affect  his  property.  But 
subject  only  to  constitutional  restraint  the  private  right  must 
yield  to  the  public  need. 

The  fifth  amendment,  in  the  field  of  Federal  activity ,»•  and  the 
fourteenth,  as  respects  State  action."  do  not  prohibit  governmental 
regulation  for  the  public  welfare.  They  merely  condition  the  ex- 
ertion of  the  admitted  power  by  seciulng  that  the  end  shall  be 
accomplished  by  methods  consistent  with  due  process.  And  the 
guaranty  of  due  process,  as  has  often  been  held,  demands  only 
that  the  law  shall  not  be  iinreasonable,  arbitrary,  or  capricious, 
and  that  the  means  selected  shall  have  a  real  and  substantial  re- 
lation to  the  object  sought  to  be  attained.  It  results  that  a  regu- 
lation valid  for  one  sort  of  business,  or  In  given  circumstances. 
may  be  invalid  for  another  sort,  or  for  the  same  business  under 
other  circumstances,  because  the  reasonableness  of  each  regiilatlon 
depends  upon  the  relevant  facts. 

The  reports  of  our  decisions  abound  vrith  cases  in  which  the 
citizen.  Individual,  or  corporate  has  vainly  invoked  the  fourteenth 
amendment  in  resistance  to  nece&sary  and  appropriate  exertion  of 
the  police  power. 

The  Court  has  repeatedly  sustained  cxirtailment  of  enjoyment  of 
private  property,  in  the  public  interest.  The  owner's  rights  may 
be  subordinated  to  the  needs  of  other  private  owners  whose  pur- 
suits are  vital  to  the  paramount  interests  of  the  community."  The 
State  may  control  the  use  of  property  in  various  ways;  may  pro- 
hibit advertising  billboards  except  of  a  prescribed  size  and  loca- 
tion," or  their  use  for  certain  kinds  of  advertising;"  may  in  certain 
circumstances  authorize  encroachments  by  party  walls  In  cities;  >* 
may  fix  the  height  of  buildings,  the  character  of  materials,  and 
methods  of  construction,  the  adjoining  area  which  must  be  left 
open,  and  may  exdxide  from  residential  sections  offensive  trades, 
industries,  and  structures  likely  injuriously  to  affect  the  public 
health  or  safety;**  or  may  establish  zones  within  which  certain 
types  of  buildings  or  business  are  permitted  and  others  ex- 
cluded.*^ And  although  the  foiu-teenth  amendment  extends  pro- 
tection to  aliens  as  well  as  citizens**  a  State  may  for  adequate 
reasons  of  policy  exclude  aliens  altogether  from  the  use  and 
occupancy  of  land.** 

Laws  passed  for  the  suppression  of  Immorality,  in  the  Interest 
of  health,  to  secure  fair-trade  practices,  and  to  safeguard  the 
Interests  of  depositors  in  banks  have  been  found  consistent  with 


'^City  of  New  York  v.  Jfiln  (11  Pet.  103,  139). 

^License  Cases  (5  How.  504,  683). 

»  United  State*  v.  Dewitt  (9  Wall.  41);  Cloueexter  Perry  Co.  ▼. 
Pennsylvania  (114  U.S.  196,  216). 

**Aadyston  Pipe  A  Steel  Co.  v.  United  States  (176  VB.  ^.1,  328- 
339). 

» Barber  v.  Connolly  (113  US.  27,  81);  Chicago  B.  A  Q.  R.  Co.  v. 
Drainage  Comm'ra  (200  U.S.  561.  593). 

"Clark  V.  Nash  (198  VB.  381):  Strickley  v.  Highland  Boy  Mining 
Co.   (300  VB.  537). 

»•  Cujoek  Co.  V.  City  of  Chicago  (242  U.S.  636):  St.  Louis  Poster 
Advertising  Co.  v.  St.  Louis  (249  UJS.  269). 

^Packer  Corporation  v.  Utah  (285  VS.  105). 

'^Jaekman  v.  Rosenbaum  Co.  (360  VB.  22). 

"Fischer  v.  St.  LouU  (194  VB.  361);  Welch  v.  Sroaaey  (214  U.8. 
91):  Hadacheck  v.  Sebastian  (339  VB.  394);  Reinman  v.  LittU 
Bocfc  (387  VB.  171). 

"guciM^v.  Ambler  Realty  Co.  (373  UJB.  865):  Zahn  v.  Board  of 
Public  Works  (374  U.S.  326);  Gorieb  v.  Fox  (274  UJS.  603). 

"  Ytefc  Wo  V.  Hopkins  (118  VB.  356,  SO)). 

**rerraee  ▼.  Thompson  (363  VB.  197);  Webb  T.  O'Brien  (26S 
UJB.  313). 
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due  process.**  These  measures  not  only  affected  the  use  of  private 
property  but  also  interfered  with  the  right  of  private  contract 
Other  instances  are  numerous  where  valid  regulation  has  re- 
stricted the  right  of  contract,  while  lees  directly  affectlnir  orooertv 
rights.**  ^  *^  ^^  ' 

The  Constitution  does  not  guarantee  the  unrestricted  privilege 
to  engage  in  a  biuiness  or  to  conduct  It  as  one  pleases.  Certain 
kinds  of  bxisiness  may  be  prohibited;  "  and  the  right  to  conduct  a 
business,  or  to  pursue  a  caUing,  may  be  ccmditioned."  Regulation 
of  a  business  to  prevent  waste  of  the  State's  resources  may  be 
Justified."  And  statutes  prescribing  the  terms  upon  which  those 
conducting  certain  businesses  may  contract,  or  imposing  terms  if 
they  do  enter  into  agreement,  are  within  the  State's  competency.** 

"Forbidding  transmission  of  lottery  tickets,  tortery  Coae  (188 
UJB.  321);  transportation  of  prize-fight  films.  Weber  v.  Freed  (239 
UJS.  325);  the  shipment  of  adulterated  food.  Hipolite  Egg  Co.  v 
United  States  (220  UjS.  45):  trani^wrtation  of  women  for  immoral 
purposes.  Hoke  v.  United  States  (227  U-S.  808);  Caminetti  v.  United 
States  (242  UJS.  470);  transportation  of  intoxicating  liquor,  Clark 
EHstilling  Co.  v.  Western  Maryland  Ry.  Co.  (242  U.S.  311);  requir- 
ing the  public  weighing  of  grain,  Merchants  Exchange  v.  Missouri 
(248  UJS.  365);  regulating  the  size  and  weight  of  loaves  of  bread 
Sehmidinger  v.  Chicago  (226  VB.  578);  Pet^sen  Baking  Co.  v. 
Bryan,  No.  203,  Oct.  T.  1933,  decided  Jan.  8.  1934;  regulating  the 
size  and  character  of  packages  In  which  goods  are  sold.  Armour  A 
Co.  V.  North  Dakota  (240  U.S.  510);  regulating  sales  In  bulk  of  a 
stock  in  trade,  Lemieux  v.  Young  (211  U.S.  489);  Kidd,  Dater  Co. 
V.  Musselman  Grocer  Co.  (217  U.S.  461);  sales  of  stocks  and  bonds 
Hall  V.  Geiger-Jones  Co.  (242  UJS.  639);  Merrick  v.  Halsey  A  Co. 
(342  VB.  568);  requiring  fluid  milk  offered  for  sale  to  be  tuberculin 
tested,  Adams  v.  Milwaukee  (228  U.S.  572);  regulating  sales  of 
grain  by  actual  weight,  and  abrogating  exchange  rules  to  the  con- 
trary. House  V.  Mayes  (219  U.S.  270);  subjecting  State  banks  to 
assessments  for  a  State  depositors'  guarantee  fund.  Noble  State 
Bank  v.  Haskell   (219  U.S.  104). 

»  Prescribing  hours  of  labor  in  particular  occupations,  Holden  v. 
Hardy  (169  U.S.  366);  B.  <fr  O.  R.R.  Co.  v.  I.CXJ.  (221  VB.  612); 
BunUng  v.  Oregfon  (243  U.S.  426) ;  prohibiting  child  labor,  Sturges 
A  Bum  V.  Beauchamp  (231  U.S.  320);  forbidding  night  work  by 
women,  Radice  v.  New  York  (264  UJS.  282);  reducing  hours  of 
labor  for  women,  MuUer  v.  Oregon  (208  VB.  412);  RUey  v.  Massa- 
chusetts (232  UJS.  671);  Miller  v.  Wilson  (238  UJS.  373);  fixing  the 
time  for  payment  of  seamen's  wages,  Patterson  v.  Bark  Eudora 
(190  VB.  169);  Stratheam  SJS.  Co.  v.  iXIIon  (252  VB.  348);  of 
wages  of  railroad  employees,  St.  Louis.  1.  M.  A  St.  P.  Ry.  Co.  v. 
Poul  (173  UJS.  404);  Erie  R.R.  Co.  v.  WiUiams  (233  VB.  685);  regu- 
lating the  redemption  of  store  orders  issued  for  wages,  KnoxxHlle 
Iron  Co.  V.  Harbison  (183  U.S.  13);  Keokee  Consolidated  Coke  Co. 
v.  roylor  (234  UJB.  224) ;  regulating  the  assignment  of  wages.  Mu- 
tual Loan  Co.  v.  Martell  (222  U.S.  225);  requiring  payment  for  coal 
mined  on  a  fixed  basis  other  than  that  usually  practiced.  McLean 
V.  Arkansas  (211  UJS.  539);  Rail  &  River  Coal  Co.  v.  Yaple  (236 
VS.  338);  establishing  a  system  of  compulsory  workmen's  com- 
pensation. New  York  Central  RJi.  Co.  v.  White  (243  VB.  188); 
Mountain  Timber  Co.  v.  Washington  (243  VB.  219). 

"Sales  of  stock  or  grain  on  margin.  Booth  v.  Illinois  (184  UJS. 
425);  BrotfiMX  v.  Missouri  (219  U.S.  285);  Otis  v.  Parker,  (187 
VB.  606) ;  the  conduct  of  pool  and  billiard  rooms  by  aliens,  Clarke 
v.  Deckebach  (274  U.S.  392);  the  conduct  of  billiard  and  pool 
rooms  by  anyone.  Murphy  v.  California  (225  U.S.  623);  the  sale  of 
liquor.  Mugler  v.  Kansas  (123  US.  623):  the  business  of  soliciting 
claims  by  one  not  an  attorney,  McCloskey  v.  Tobin  (252  VB.  107); 
manufacture  or  sale  of  oleomargarine,  PotoeU  v.  Pennsylvania  (127 
UJS.  678);  hawking  and  peddling  of  drugs  or  medicines,  Baccus  v. 
Ixmisiana  (283  VB.  334);  forbidding  any  other  tlian  a  corporation 
to  engage  in  the  business  of  receiving  deposits,  Dillirmham  v. 
McLaughlin  (364  US.  370):  or  any  other  than  corporations  to  do 
a  banking  business,  ShaUenberger  v.  First  State  Bank  (219  UJS. 
114). 

"Physicians.  Dent  v.  West  Virginia  (129  US.  114);  Watson  v. 
Maryland  (218  UJS.  173);  Crane  v.  Johnson  (242  UJS.  339);  Hay- 
man  V.  Galveston  (273  US.  414);  dentists,  Douglas  v.  Noble  (261 
VS.  165);  Graves  v.  Minnesota  (272  UJS.  425);  employment  agen- 
cies, Brazee  v.  Michigan  (241  U.S.  340);  public  weighers  of  grain. 
Merchants  Exchange  v.  Missouri  (248  U.S.  365) ;  real-estate  brokers, 
BraUon  v.  Chandler  (260  U.S.  110);  ins\irance  agents.  La  Tourette 
v.  McMaster  (348  U.S.  465);  insturance  comptmles,  German  AUiarice 
Insurance  Co.  v.  Lewis  (233  UJS.  389);  the  sale  of  cigarettes.  Gun- 
dltn^  ▼.  Chicago  (177  U.S.  183);  the  sale  of  spectacles,  Roschen  v. 
Ward  (279  U.S.  837);  private  detectives.  Lehon  v.  City  of  Atlanta 
(242  U.S.  53);  grain  brokers,  Chicago  Board  of  Trade  v.  Olsen 
(262  U.S.  1);  business  of  renting  automobiles  to  be  tiaed  by  the 
renter  upon  the  public  streets,  Hodge  Drive-it-yourself  Co.  v.  Cin- 
cinnati (284  U.S.  335). 

"Champlin  Refining  Co.  v.  Corporation  Comm.  (286  VB.  210). 
Compare  BandtrU  Petroleum  Co.  v.  SupeHor  Court  (284  UJ5  8. 
21-22). 

"Contracts  of  carriage,  Atlantic  Coast  Line  v.  Riverside  Mitts 
(219  U.S.  186);  agreements  substituting  relief  or  insurance  pay- 
ments for  actions  for  negligence,  Chicago,  B.  A  Q.  RJt.  Co.  v.  Jfc- 
Guire  (219  UJS.  649);  affecting  contracts  of  insurance.  Orient 
Insurance  Co.  v.  Daggs  (172  US.  557);  Whitfield  v.  Aetjia  Life 
Insurance  Co.  (305  UJS.  489) ;  National  Insurance  Co.  v.  Wanberg 
(260  U.S.  71):  Hardware  Dealers  Mutual  Fire  Irisurance  Co.  v. 
Glidden  Co.  (284  UjS.  151);  contracts  for  sale  of  real  estate, 
Selover.  Bates  A  Co.  v.  Walsh  (226  VB.  112) :  contracts  for  sale  of 


Legislation  concerning  sales  of  goods,  and  tnddentaUy  affecting 
prices,  has  repestedly  been  hdd  valid.  In  this  class  fall  laws  for- 
bidding unfair  competition  by  the  charging  of  lower  prices  In  one 
locality  than  thoee  exacted  In  another,"  by  glvinf  trade  induce- 
ments to  purchasers,**  and  by  othsr  forms  of  price  disCTlmlnatlon.** 
The  public  policy  with  respect  to  free  competition  has  engendered 
State  and  Federal  statutes  prohibiting  monopolies."  which  hsve 
been  iipheld.  On  the  other  hand,  where  the  policy  of  the  State 
dictated  that  a  monopoly  should  be  granted,  sututes  having  that 
effect  have  been  held  inoffensive  to  the  oonstitutlonsl  guaranties." 
Moreover,  the  State  or  a  municipality  may  itself  enter  into  busi- 
ness in  oompetitton  with  private  proprietors,  and  thus  effectively 
althoiigh  Indirectly  control  the  prices  charged  by  them." 

The  milk  Industry  in  New  York  has  been  the  subject  of  long- 
standing and  drastic  regulation  In  the  public  interest.  The  legis- 
lative investigation  of  1933  was  persuasive  of  the  fact  that  for  this 
and  other  reasons  imrestrlcted  competition  aggravated  exi8tlt4; 
evils  and  the  normal  law  of  supjHy  and  demand  was  insufficient  to 
correct  maladjustments  detrimental  to  the  commimity.  The  in- 
quiry flisclosed  destructive  and  demoralising  competitive  condi- 
tions and  unfair  trade  practteee  which  reeulted  In  retail  price 
cutting  and  reduced  the  income  of  the  farmer  b^ow  the  cost  of 
production.  We  do  not  understand  the  appellant  to  deny  that  in 
these  circumstances  the  legislature  mlfht  reasonably  consider  f\ir- 
ther  regulaUon  and  control  desirable  for  protection  of  the  indus- 
try and  the  consuming  public.  That  body  believed  conditions 
could  be  improved  by  preventing  destructive  price  cutting  by 
stores  which,  due  to  the  flood  of  surplus  mUk.  were  able  to  buy  at 
much  lower  prices  than  the  larger  distributors  and  without  In- 
curring the  delivery  costs  of  the  latter.  In  the  order  of  which 
complaint  Is  made  the  Milk  Control  Board  flxsd  a  price  of  10  cento 
per  quart  for  sales  by  a  distributor  to  a  consumer,  and  9  cento  by 
a  store  to  a  consumer,  thus  reoognizlng  the  lower  costo  of  the 
store,  and  endeavoring  to  estaMish  a  differential  which  woxild  be 
Just  to  both.  In  the  light  of  the  facta  the  order  appears  not  to  bs 
unreasonable  or  arbitrary,  or  without  relation  to  the  purpoee  to 
prevent  ruthless  competition  from  destroying  the  wholesale  price 
structure  on  which  the  fanner  depends  for  his  llvrtihood,  and  the 
community  for  an  assured  supply  of  milk. 

But  we  are  told  that  becaxise  the  law  essays  to  control  prices 
it  denies  due  process.  Notirithstanding  the  admitted  power  to 
correct  exUting  economic  ills  by  approprlato  regulation  of  busi- 
ness, even  though  an  Indirect  result  msy  be  a  restriction  of  the 
freedom  of  contract  or  a  modification  of  charges  for  services  or 
the  price  of  commodities,  the  appellant  urges  that  direct  fixaUon 
of  prices  Lb  a  type  of  regulation  abeolutely  forbidden.  His  posi- 
tion is  that  the  fourteenth  amendment  requires  us  to  hold  the 
challenged  statute  void  for  this  reason  alone.  The  argument 
runs  that  the  public  control  of  rates  or  prices  Is  per  se  unrea- 
sonable and  unconstitutional,  save  as  applied  to  businesses 
affected  with  a  public  interest;  that  a  business  so  affected  is  One 
in  which  property  is  devoted  to  an  enterprise  of  a  sort  which  ths 
public  Itself  might  apprc^riatoly  undertake,  or  one  whose  owner 
relies  on  a  public  grant  or  franchise  for  the  right  to  conduct  ths 
business,  or  in  which  he  U  bound  to  serve  all  who  apply;  in  short, 
such  as  is  commonly  called  a  "public  utUlty  ":  or  a  business  la 
ita  nature  a  monopoly.  The  milk  Industry,  it  is  said,  possesses 
none  of  these  characteristics,  and,  therefore,  not  beixig  affected 
with  a  public  interest,  iU  charges  may  not  be  controlled  by  the 
Steto.  Upon  the  soundness  of  this  contention  ths  appellant's 
cass  against  the  statute  depends. 

We  may  as  well  say  at  once  that  the  dairy  Industry  Is  not.  in 
the  accepted  sense  of  the  phrase,  a  public  utility.  We  think  the 
appellant  is  also  right  in  asserting  that  there  Is  in  this  cass  no 
suggestion  of  any  monopoly  or  monopolistic  practice.  It  goes 
without  saying  that  those  engaged  in  the  business  are  in  no  way 
dependent  upon  public  granto  or  franchlsss  for  ths  privilege  of 
conducting  their  activities.  But  if,  as  must  be  conceded,  the 
industry  is  subject  to  regulation  in  the  public  interest,  what 
constitutional  principle  bars  the  State  from  correcting  existing 
maladjustmento  by  legislation  touching  prices?  We  think  there 
is  no  such  principle.  The  due-process  clause  makes  no  mention 
of  sales  or  of  prices  any  more  than  it  spssks  of  business  or  con- 
tracts or  buildings  or  other  incidento  of  property.  The  thought 
seems   nevertheless  to   have  persisted   that   there   Is   something 

farm  roachinery,  Advance-Rumely  Co.  v.  Jackson  (287  VB.  283); 
bonds  for  performance  of  building  contracto,  Hartford  Accident  A 
Indemnity  Co.  v.  Nelson  Manufacturing  Co.  (no.  389.  October  term. 
1933),  decided  Feb.  5.  1934. 

"Central  Lumber  Co.  v.  South  Dakota  (336  U.8.  157). 

"  Rast  V.  Van  Deman  A  Lewis  (340  UJS.  843) . 

"  Van  Camp  A  Sons  v.  American  Can  Co.  (278  VB.  345). 

"State  statutes:  Smiley  v.  Kansas  (198  U.8.  447):  National  Cot- 
ton OH  Co.  V.  Texas  ( 197  U.S.  116) :  Waters-Pieree  OH  Co.  v.  Texee 
(No.  1)  (313  UJS.  86);  Hammond  Packing  Co.  v.  Arkansas  (212 
U.S.  333);  Grenada  Lumber  Co.  v.  Mississippi  (317  UJB.  483);  /n- 
ternational  Harvester  Co.  v.  Missouri  (234  VB.  199), 

Federal  statutes:  United  StaUs  v.  Joint  Tragic  Association  (171 
U.S.  605,  559.  571-673) ;  Addyston  Pipe  A  Steel  Co.  v.  United  States 
(175  UJB.  211.  228-0);  Northern  Securities  Co.  v.  United  States  (103 
U.S.  107.  332);  United  Shoe  Maeh.  Corp.  v.  UnUed  States  (258  U.S. 
451,  462-464). 

*^  Slaughter  House  Cases  (16  Wall.  38);  Conway  v.  Taylor's  Ex- 
ecutor (1  Black  603);    Crowley  v.  Christensen  (187  VB.  86). 

'Madera  Water  Works  Co.  v.  Madera  (338  UJB.  464);  Jones  v. 
City  of  Portland  (345  UJB.  217):  Oreen  v.  Fraeier  (263  UJB.  2SS); 
Standard  Ofl  Co.  v.  City  of  Lincoln  (276  VB.  604). 
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p^cullmrlj  weronnct  about  the  price  one  may  charge  for  wtat 
be  makes  or  aells.  and  that,  however  able  to  regulate  other  ele- 
meota  of  majauXacture  or  trade,  with  Incidental  effect  upon  prl(«. 
the  State  U  incapable  of  directly  oontrolllng  the  price  Itself. 
Thla  view  wae  ne^fatlved  many  years  tkgo  (Munn  v.  Illinois,  }4 
17 jS.  113).  The  appellant's  claim  la.  however,  that  this  Ckmrt,  In 
there  sustaining  a  statutory  prescription  of  charges  for  storage 
by  the  proprietors  of  a  grain  elevator,  limited  permissible  legis- 
lation of  that  type  to  businesses  affected  with  a  public  interert. 
and  be  says  no  business  Is  so.  affected  except  It  have  one  or  mc  re 
of  the  characterlBtlcs  he  enumerates.  But  this  Is  a  mlsconce  >- 
tlon.  Munn  and  Scott  held  no  franchise  from  the  State.  Th  !y 
owned  the  property  upon  which  their  elevator  was  situated  aiid 
conducted  their  business  as  private  cltlaens.  No  doubt  they  f<lt 
at  liberty  to  deal  with  whom  they  pleased  and  on  such  terms  is 
they  might  deem  just  to  themselves.  Their  enterprise  ooiild  n)t 
fairly  be  called  a  "  monopoly ".  although  It  was  referred  to  n 
the  decision  as  a  "virtual  monopoly."  This  meant  only  thit 
their  elevator  was  strategically  situated  and  that  a  large  portk  n 
of  the  public  found  it  highly  Inconvenient  to  deal  with  otheis. 
This  Court  concluded  the  circumstances  justified  the  lnglslatl<Q 
as  an  exercise  of  the  governmental  right  to  control  the  buslneis 
In  the  public  interest;  that  Is.  as  an  exercise  of  the  poUce  power. 
It  la  true  that  the  Court  cited  a  statement  from  Lord  HaU  's 
De  Portlbus  Marls,  to  the  effect  that  when  private  property  Is 
"  affected  with  a  public  Interest,  It  ceasen  to  be  juris  prlva  U 
only  ";  but  the  Coxirt  proceeded  at  once  to  define  what  It  unde  r- 
stood  by  the  expreaslon.  saying :  "  Property  does  become  dothi  d 
with  a  public  Interest  when  used  In  a  manner  to  make  it  >f 
public  consequence  and  affect  the  community  at  large  "  (p.  13€ ) . 
Thiis  understood.  "  affected  with  a  public  Interest "  la  the  equlvi  i- 
lent  of  "  subject  to  the  exercise  of  the  police  power  ";  and  It  la 
plain  that  nothing  more  was  Intended  by  the  expression.  Tt  e 
Court  had  been  at  pains  to  define  that  power  (pp.  124,  1351, 
ending  its  discussion  In  these  words: 

"  Prom  this  It  la  apparent  that,  down  to  the  time  of  the  ado]  »- 
tlon  of  the  fourteenth  amendment,  it  was  not  supposed  that 
statutes  regulating  the  use,  or  ewn  tha  price  of  the  use,  of  prlvai  a 
property  necessarily  deprived  an  owner  of  his  profterty  without 
due  process  of  law.  Under  some  dnnunstanoes  they  may,  but 
not  under  all.  The  amendment  does  not  change  the  law  in  this 
particular;  It  shnply  prevents  the  States  from  doing  that  whl(h 
will  openlU  a*  such  a  deprivation."** 

In  the  further  discussion  of  the  principle  It  Is  said  that  wh«n 
one  devotes  his  propmrtj  to  a  use.  "  In  which  the  public  has  a  n 
interest ".  he  In  effect  "  grants  to  the  public  an  Interest  in  thi  t 
use  "  and  mtist  submit  to  be  controlled  for  the  common  goo  I. 
The  conclusion  la  that  if  Miuui  and  Scott  wished  to  avoid  bavix  g 
their  business  regulated  they  should  not  have  embarked  the|r 
property  in  an  industry  which  Is  subject  to  regulation  in  the 
public  intwest. 

The  true  Interpretation  of  the  Courtis  language  la  claimed  to  t  e 
that  only  property  voluntarily  devoted  to  a  known  public  use  ■ 
subject  to  regulation  as  to  rates.  But  obviously  Munn  and  Soo'  t 
had  not  volimtarily  dedicated  their  business  to  a  public  ust. 
They  intended  only  to  conduct  it  as  private  cltlaens,  and  they  Ix  - 
slated  that  they  had  done  nothing  which  gave  the  public  a  a 
Interest  in  their  transaetiona  or  conferred  any  right  of  reguli.- 
tkm.  The  statement  that  one  has  dedicated  his  property  to  a 
public  use  Is,  therefore,  merely  another  way  of  saying  that  if 
one  embarks  in  a  bvisinees  which  public  Interest  demands  shall 
be  regulated,  he  must  know  regulation  will  ensue. 

In  the  Mune  volume  the  Court  sxistalned  regulatton  of  railroa  S 
rates."  After  referring  to  the  fact  that  railroads  are  carriers  Uv 
hire,  are  incorporated  as  such,  and  given  extraordinary  poweia 
in  order  that  they  may  better  serve  the  public.  It  was  said  thit 
they  are  engaged  In  employment  "  affecting  the  public  Intereait  *, 
and  therefore,  xinder  the  doctrine  of  the  Munn  ease,  subject  1  o 
leglalatlTe  control  as  to  rates.  And  In  another  of  the  group  (if 
railroad  cases  then  heard  "  it  was  said  that  the  property  of  ral  - 
roads  is  "  clothed  with  a  public  interest "  which  penotilts  leg!  - 
latlve  limitation  of  the  charges  for  Its  use.  Plainly  the  activltUs 
of  rallroada.  their  ehargee  and  practices,  so  nearly  touch  the  vlttA 
economic  interests  of  society  that  the  police  power  may  be  ix- 
Toked  to  regulate  their  charges,  and  no  additional  formula  <  f 
affectation  or  clothing  with  a  public  interest  Is  needed  to  justU  y 
the  regulation.  And  this  Is  evidently  true  of  all  business  unHs 
supplying  transportation,  light,  heat,  power,  and  water  to  con- 
munltlas,  irrespective  of  how  they  obtain  thetr  powers. 

The  touchstone  of  public  Interest  in  any  business,  its  practlc<s 
and  charges,  clearly  is  not  the  enjoyment  of  any  franchise  from 
the  State  {Munn  v.  tttinoia.  supra) .  Nor  is  it  the  enjoyment  of  a 
monopoly:  for  in  Braa$  ▼.  North  Dakota  (153  XJS.  301),  a  slmllir 
otmtrol  of  prices  at  grain  elevators  was  upheld  In  splta  of  ovei- 
whelmlng  and  uncontradicted  proof  that  about  800  grain  el<- 
▼atora  existed  along  the  line  of  the  Great  Northern  Railroad,  li 
North  Dakota;   that  at  the  very  station  where  the  defendants 


■■As  Iztftaaoee  of  acts  of  Congress  regulating  private  buslni 
oonatstently  with  the  due-process  guaranty  of  the  fifth  amenc 
Busntthe  Court  cites  thoee  fixing  rates  to  be  charged  at  prlval » 
wharves,  by  chimney  sweeps  and  hackneys,  eartmen,  wagoner  i, 
and  draymen  In  the  District  of  Columbia  (p.  135). 

-Chtemgo,  B.  *  Q.  HM.  Co.  v.  Iowa  (94  VJB.  156).  It  will  tie 
noted  that  the  emphaals  is  here  reversed,  and  the  carrier  is  said  1 9 
be  In  a  bmlneas  affecting  the  public  not  that  the  buaineas  is  som^- 
ham  affected  by  an  interest  of  the  public. 

"Peik  T.  C.  A  N.  W.  Hy.  Co.  (94  UJ3.  184). 


elevator  was  located  two  others  operated:   and  that  the  business 
was  keenly  competitive  throughout  the  State. 

In  German  Alliance  Insurance  Co.  v.  Letois  (333  U.S.  389),  a 
statute  fixing  the  amovmt  of  premiums  for  fire  insurance  was 
held  not  to  deny  due  process.  Though  the  business  of  the  insiirers 
depended  on  no  franchise  or  grant  from  the  State,  and  there  was 
no  threat  of  monopoly,  two  factors  rendered  the  regulation  reason- 
able. These  were  the  almost  universal  need  of  Insurance  protec- 
tion and  the  fact  that  while  the  insurers  competed  for  the  busi- 
ness, they  all  fixed  their  premiums  for  similar  risks  according  to 
an  agreed  schedule  of  rates.  The  Court  was  at  pains  to  point 
out  that  it  was  impossible  to  lay  down  any  sweeping  and  general 
classification  of  businesses  as  to  which  price  regulation  could  be 
adjudged  arbitrary  or  the  reverse. 

Many  other  decisions  show  that  the  private  character  of  a  busi- 
ness does  not  necessarily  remove  it  from  the  realm  of  regulation  of 
charges  or  prices.  The  usury  laws  fix  the  price  which  may  be 
exacted  for  the  use  of  money,  although  no  business  more  essen- 
tially private  in  character  can  be  Imagined  than  that  of  loaning 
one's  personal  fimds  (Griffith  v.  Connecticut,  318  n.S.  563).  In- 
s\irance  agente'  compensation  may  be  regulated,  though  their 
contracto  are  private,  because  the  business  of  insurance  is  con- 
sidered one  properly  subject  to  public  control  (O' Gorman  «fr  Young 
V.  Hartford  Ins.  Co.,  382  TJB.  251).  Statutes  prescribing  in  the 
public  Interest  the  amounte  to  be  charged  by  attorneys  for  pros- 
ecuting certain  claims,  a  matter  ordinarily  one  of  personal  and 
private  natvire,  are  not  a  deprivation  of  due  process  (Friable  v. 
United  States.  157  US.  160;  Capital  Trust  Co.  v.  Calhoun.  350 
U.S.  208;  Calhoun  v.  Massie.  253  U.S.  170;  Sewman  v.  Moyers,  253 
U.S.  182;  Yeiser  v.  Dyaart,  267  U.S.  540;  Margolin  v.  United  States, 
269  U.S.  93).  A  stockyards  corporation,  "while  not  a  common 
carrier,  nor  engaged  In  any  distinctively  public  employment,  is 
doing  a  work  in  which  the  public  has  an  Interest ",  and  ite  charges 
may  be  controlled  (Cotting  v.  Kansas  City  Stockyards  Co.,  183 
U.S.  79.  85).  Private  contract  carriers,  who  do  not  operate  under 
a  franchise,  and  have  no  monopoly  of  the  carriage  of  goods  or 
passengers,  may,  since  they  use  the  highways  to  compete  with 
railroads,  be  compelled  to  charge  rates  not  lower  than  thoee  of 
public  carriers  for  corresponding  services.  If  the  State,  in  p\ir- 
suance  of  a  public  policy  te  protect  the  latter,  so  determines 
(Stephenson  v.  Binford.  287  UJ9.  351,  274). 

It  is  clear  that  there  is  no  closed  class  or  category  of  businesses 
affected  with  a  public  interest,  and  the  functions  of  cotirto  in 
the  application  of  the  fifth  and  foiirteenth  amendmente  is  to 
determine  in  each  case  whether  circumstances  vindicate  the  chal- 
lenged regulation  as  a  reasonable  exertion  of  governmental  au- 
thority or  condemn  it  as  arbitrary  or  discriminatory  (Wolff  Pack- 
ing Co.  v.  Court  of  Industrial  Relations.  262  U.S.  523,  536).  The 
phrase  "  affected  with  a  public  Interest  "  can.  in  the  nature  of 
things,  mean  no  more  than  that  an  Industry,  for  adequate  reason, 
is  subject  to  control  for  the  public  good.  In  several  of  the  deci- 
sions of  this  Court  wherein  the  expressions  "  affected  with  a 
public  interest "  and  "  clothed  with  a  public  use "  have  been 
broiight  forward  as  the  rlterla  of  the  validity  of  price  control, 
it  has  been  admitted  thac  they  are  not  susceptible  of  definition 
and  form  an  unsatisfactory  test  of  the  constitutionality  of  legis- 
lation directed  at  bustneas  practices  or  prices.  These  decisions 
m\ist  rest,  finally,  upon  the  basis  that  the  requlremente  of  due 
process  were  not  met  because  the  laws  were  foxind  arbitrary  In 
their  operation  and  effect.**  But  there  can  be  no  doubt  that  upon 
proper  occasion  and  by  appropriate  measures  the  State  may  reg- 
lUate  a  business  in  any  of  ite  aspecta,  including  the  prices  to  be 
charged  for  the  producte  or  commodities  It  sells. 

So  far  as  the  requirement  of  due  process  is  concerned,  and  in 
the  absence  of  other  constitutional  restriction,  a  State  Is  free 
to  adopt  whatever  economic  policy  may  reasonably  be  deemed  to 
promote  public  welfare  and  to  enforce  that  policy  by  legislation 
adapted  to  ite  purpose.  The  courte  are  without  authority  either  to 
declare  such  policy,  or,  when  it  is  declared  by  the  legislative  arm. 
to  override  it.  If  the  laws  passed  are  seen  to  have  a  reasonable 
relation  to  a  proper  legislative  pxirpoee  and  are  neither  arbitrary 
nor  dlscrimlnato^,  the  requlremente  of  due  process  are  satisfied, 
and  judicial  detennlnation  to  that  effect  renders  a  court  functus 
officio.  "  Whether  the  free  operation  of  the  normal  laws  of  com- 
petition is  a  wise  and  wholesome  rule  for  trade  and  commerce  is 
an  economic  question  which  this  cotirt  need  not  consider  or 
determine "  (Northern  Securities  Co.  v.  United  States.  193  UJ3. 
197,  337,  338).  And  it  U  equally  clear  that  if  the  legislative 
policy  be  to  cwb  unrestrained  and  harmfvil  competition  by 
measures  which  are  not  arbitrary  or  discriminatory,  it  does  not 
lie  with  the  coiirte  to  determine  that  the  rule  is  iinwise.  With  the 
wisdom  of  the  policy  adopted,  wilh  the  adequacy  or  practicability 
of  the  law  enacted  to  forward  it,  the  courte  are  both  lncomp>etent 
and  unauthorized  to  deal.  The  course  of  decision  In  this  court 
exhlbite  a  firm  adherence  to  these  principles.  Times  without 
number  we  have  said  that  the  leglslatvire  is  primarily  the  judge 
of  the  necessity  of  such  an  enactment,  that  every  possible  pre- 
sumption is  in  favor  of  ite  validity,  and  that,  though  the  court 
may  hold  views  inconsistent  with  the  wisdom  of  the  law.  it  may 
not  be  annulled  unless  palpably  in  excess  of  legislative  power.** 

•*  See  Wolff  Packing  Co.  v.  Court  of  Industrial  Relations,  supra: 
Tyson  <fr  Bro.  v.  Banton  (273  U.S.  418);  Ribnik  v.  McBride  (277 
U.S.  350);  Williams  v.  Standard  Oil  Co.  (278  UJ3.  235). 

••See  McLean  v.  Arkansas  (211  US.  539,  547);  Tanner  v.  Little 
(240  XJS.  369.  385);  Green  v.  Frazier  (253  UJ3.  233,  240);  O'Gor- 
man  A  Young  v.  Hartford  Ins.  Co.  (282  US.  251,  257.  258);  Gant  v. 
Oklahoma  City  (289  U3.  98,  102) . 
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The  lawmaking  bodies  have  In  the  past  endeavored  to  promote 
free  competition  by  laws  aimed  at  truste  and  monopolies.  The 
consequent  Interference  with  private  property  and  freedom  of  con- 
tract has  not  availed  with  the  courte  to  set  these  enactmente 
aside  as  denying  due  process."  Where  the  public  interest  was 
deemed  to  require  the  fixing  of  minimum  prices,  that  expedient 
has  been  sustained.**  If  the  lawmaking  body  within  ite  sphere  of 
government  concludes  that  the  conditions  or  practices  In  an  in- 
dustry  make  unrestricted  competition  an  inadequate  safeguard  of 
the  ccmsumer's  intereste,**  produce  waste  harmful  to  the  public, 
threaten  ultimately  to  cut  off  the  supply  of  a  commodity  needed 
by  the  public,  or  portend  the  destruction  of  the  industry  itself, 
appropriate  statutes  passed  in  an  honest  effort  to  correct  the 
threatened  consequences  may  not  be  set  aside  becatise  the  regula- 
tion adqpted  fixes  prices  reasonably  deemed  by  the  legislatxire  to 
be  fair  to  those  engaged  in  the  industry  and  to  the  consuming 
public.  And  this  is  especially  so  where,  as  here,  the  economic 
maladjustment  is  one  of  price,  which  threatens  harm  to  the  pro- 
ducer at  one  end  of  the  series  and  the  consumer  at  the  other. 
The  Constitution  does  not  secure  to  anyone  liberty  to  conduct 
his  business  In  such  fashion  as  to  Infilct  Injury  upon  the  public 
at  large  or  ufton  any  substantial  group  of  the  people.  Price 
control,  like  any  other  form  of  regulation,  is  unconstitutional  only 
If  arbitrary,  discriminatory,  or  demonstrably  Irrelevant  to  the 
policy  the  legislatxire  is  free  to  adopt,  and  hence  an  iinnecessary 
and  unwarranted  interference  with  individual  liberty. 

Tested  by  these  considerations  we  find  no  basis  In  the  due- 
process  clause  of  the  foiirteenth  amendment  for  condemning  the 
provisions  of  the  agriculture  and  markete  law  here  drawn  Into 
question. 

The  judgment  Is  afflrmed. 

STTFmBKZ  COUST  OF  THX  UNmcD  STATES 

(No.  631— October  Term,  1033) 

LEO    NE8BIA,    APPKtXAMT,    V.   THS   PEOPLX   OF    THX    STATE   OF    NEW    TOEX, 
APPEAL    FROM    THE    C017NTT    COTTST    OF    MONROE    COITNTT,    STATE    OF 

NEW  Toax 

[Mar.  5,  1934] 

Separate  opinion  of  Mr.  Jxistice  McReynolds. 

By  an  act  effective  April  10,  1933  (Laws  1933,  ch.  158).  when 
production  of  milk  greatly  exceeded  the  demand,  the  legisla- 
ture created  a  control  board  with  power  to  "  regulate  the  en- 
tire milk  Industry  of  New  York  State,  including  the  produc- 
tion, transportation,  manufactxire,  storage,  distribution,  delivery, 
and  sale  *  *  *."  The  "  board  may  adopt  and  enforce  all  rulee 
and  all  orders  necessary  to  carry  out  the  provisions  of  this 
article.  *  *  *  A  rule  of  the  board,  when  duly  posted  and  fUed 
as  provided  In  this  section,  shall  have  the  force  and  effect  of 
law.  *  *  *  A  violation  of  any  provision  of  this  article  or  of  any 
nile  or  order  of  the  board  lawfully  made,  except  as  otherwise 
expressly  provided  by  this  article,  shall  be  a  misdemeanor.  •  •  •  " 
After  considering  "  all  conditions  affecting  the  milk  Industry,  In- 
cluding the  amo\int  necessary  to  yield  a  reasonable  return  to  the 
producer  and  to  the  milk  dealer  •  *  *,"  the  board  "shall  fix 
by  official  order  the  minimum  wholesale  and  retail  prices,  and  may 
fix  by  official  order  the  maximum  wholesale  and  retail  ibices  to 
be  charged  fen-  mUk  handled  within  the  State." 

April  17,  this  board  prescribed  9  cento  per  quart  as  the  minimum 
at  which  "a  store"  might  sell.**  April  19,  appellant  Nebbla,  a 
small-st<»«  keeper  In  Rochester,  sold  two  bottles  at  a  leas  price. 
An  information  charged  that  by  so  doing  he  committed  a  mla- 

**See  note  32.  supra. 

•*  PubUe  Service  Commission  t.  Oreat  Northern  VtUities  Co.  (289 
XJJB.  130):  Stephenson  v.  Binford.  supra.  See  the  Transportation 
Act,  1930  (41  Stat.  456.  sees.  418,  422).  amending  sec.  16  of  the 
Interstate  Commerce  Act,  and  compare  Anchor  Coal  Co.  v.  United 
States  (26  P.  (3d)  463);  New  England  Divisions  Case  (361  UJS.  184. 
190.  196). 

••  See  PubUe  Service  Commission  v.  Great  Northern  Utilities  Co.. 
•upra. 

*•  Official  Order  No.  6,  effective  Apr.  17.  1033.  Ordered  that  untU 
further  notice  and  subject  to  the  exceptions  hereinafter  made,  tha 
following  shall  be  the  minimum  prices  to  be  charged  for  all  milk 
and  cream  in  any  and  all  cities  and  villages  of  the  State  of  New 
York  of  more  than  1.000  population,  exclusive  of  New  York  City 
and  the  counties  of  Westchester.  Nassau,  and  Suffolk: 

Milk:  Quarto  in  bottles— By  mUk  dealers  to  constimers,  10  oenta; 
by  milk  dealers  to  stores,  8  cente;  by  stores  to  consiuiera,  9  centa 
Plnte  in  bottles — By  milk  dealers  to  consumers,  6  cente;  by  milk 
dealers  to  stores,  5  cento;  by  stores  to  consmners,  6  cento.    •    *    • 

The  control  act  declares: 

"  Milk  dealer  "  means  any  person  who  purchases  or  handle*  milk 
within  the  State,  for  sale  in  this  State,  or  sells  milk  within  the 
State  except  when  consumed  on  the  premises  where  sold.  Bach 
corporation  which,  if  a  natural  person,  would  be  a  milk  dealer 
within  the  meaning  of  this  article,  and  any  subsidiary  of  such 
corporation  shall  be  deemed  a  milk  dealer  within  the  meaning  of 
this  definition.  A  producer  who  delivers  milk  only  to  a  milk  dealer 
■hall  not  be  deemed  a  milk  dealer. 

"  Producer  "  meaxis  a  person  producing  milk  within  the  State  of 
New  York. 

"  Store  "  means  a  grocery  store,  hotel,  restaurant,  soda  fountain, 
dairy  producte  store,  and  similar  mercantile  establishment. 

"  Consumer  "  means  any  person  other  than  a  milk  dealer  who 
purchases  milk  for  fluid  conaumptlon. 


demeanor.  A  motion  to  dismiss,  which  challengad  the  validity  of 
both  statute  and  order,  beiiag  overruled,  the  trial  proceeded  under 
a  plea  of  not  guilty.  The  board's  order  and  statemento  by  two 
witnesses  tending  to  show  the  alleged  sale  constituted  the  entire 
evidence.  Notwithstanding  the  claim  that  under  tha  XIV  amend* 
ment  the  State  lacked  power  to  prescribe  prices  at  which  he 
might  seU  pure  milk,  lawfully  held,  he  was  adjudged  guilty  and 
ordered  to  pay  a  fine. 

The  court  of  appeals  afflrmed  the  conTictl(Hi.  Among  other 
things.  It  said— 

"  The  sale  by  Nebbla  was  a  violation  of  the  statute  '  Inasmuch 
as  the  milk  control  board  had  fixed  a  minimum  price  for  milk 
at  0  cente  per  quart.' 

"  '  The  appellant  not  unfairly  summariaes  this  law  by  aaylng  that 
It  first  declares  that  milk  has  been  arillng  too  cheaply  In  the  State 
of  New  York,  and  has  thus  created  a  temporary  emergency;  this 
emergency  is  remedied  by  making  the  sale  of  milk  at  a  low  price 
a  crime:  the  question  of  what  is  a  low  price  is  determined  by  the 
majority  vote  of  three  officials.  As  an  aid  in  enforcing  the  rata 
regulation,  the  milk  Industry  In  the  State  of  New  York  is  made  a 
business  affecting  the  puMlc  healtii  and  interest  until  March  31, 
1934,  arul  the  board  can  exclude  trotn  the  Fiillk  business  any  vlo- 
lator  of  the  statute  or  the  board's  orders.' 

'*  In  fixing  [sale]  prices  the  board  '  mxist  take  Into  eonslderatloa 
the  amount  necessary  to  yield  a  **  reasonable  return "  to  th* 
producer  and  the  milk  dealer.  •  «  •  The  fixing  of  mlnlm\ua 
prices  iB  one  of  the  main  featxirea  of  the  act.  The  question  la 
whether  the  act.  so  far  as  It  proyldaa  for  fixing  minimum  prices 
for  milk,  is  unconstitutional  •  *  •  in  that  It  interferes  with 
the  right  of  the  milk  dealer  to  carry  on  his  buaineia  In  such  man- 
ner as  suite  his  convenience  without  State  iuterferenoe  as  to  ths 
price  at  which  he  shall  sell  his  milk.  The  power  thus  to  regulate 
private  business  can  be  Invoked  only  tmdar  special  clreumstaness. 
It  may  be  so  Invoked  when  the  legislature  Is  dealing  with  a  para- 
mount Industry  upon  which  the  prosperity  of  the  entire  State  In 
large  measure  depends.  It  may  not  be  Invoked  when  we  are  deal- 
ing with  an  ordinary  business,  essentially  private  m  Ito  nature. 
This  is  the  vital  distinction  pointed  out  In  New  State  toe  Co.  ▼. 
Liebvumn  (385  VS.  383,  377).     *     •     • 

** '  The  question  Is  as  to  whether  the  bustneas  Justifies  the  par^ 
tlcular  restriction,  or  whether  ths  nature  of  the  business  Is  suoh 
that  any  competent  person  may,  oonformahly  to  reasonable  regu- 
lation, engage  therein.  The  production  of  milk  is,  on  account  of 
ite  great  Importance  as  human  food,  a  chief  industry  of  ths  Stats 
of  New  York.  *  *  •  It  Is  of  such  paramount  Importance  ■• 
to  jxistlfy  the  assertion  that  ths  gensnl  welfars  and  prosperity 
of  the  State  In  a  very  large  and  real  sense  depend  tq>on  It.  *  *  * 
The  State  seeks  to  protect  the  producer  by  fixing  a  i»i«ri<»»tnm 
price  for  his  milk  to  keep  open  the  stream  of  milk  flowing  from 
the  farm  to  the  city  and  to  guard  the  farmer  from  substantial 
loss.  •  •  •  Price  Is  regulated  to  protect  the  farmer  from  ths 
exactions  of  purchasers  sgalnst  which  ha  cannot  protect  him- 
self.   •     •    • 

" '  Conoededly  the  leglslaturs  cannot  decide  ths  question  of 
emergency  and  regulation,  frss  from  Judicial  review,  but  this  eourt 
should  consider  only  the  legitimacy  of  ths  conclusions  drawn  from 
the  facto  found. 


" '  We  are  aocustomsd  to  rate  rsgulatlon  In  casss  of  public 
utilities  and  othsr  analogous  eases  and  to  the  extension  of  sudi 
regulative  power  Into  similar  fields.  •  •  •  This  esas.  for  sx- 
ample,  may  be  distinguished  from  ths  Oklahoma  los  case  (Nem 
StaU  lee  Co.  ▼.  LUbmann.  386  VS.  363.  377)  bobUnff  that  th* 
business  of  mantifaoturlng  and  selling  ice  cannot  be  made  a  pub- 
lic business  to  which  It  bears  a  general  resemblance.  Th*  Hsw 
YoiIl  law  creates  no  monopoly:  does  not  restrict  production:  was 
adopted  to  mast  an  emergency;  milk  Is  a  greater  family  mussslty 
than  ice.  •  •  •  Mechanical  concspto  at  Jurlspnidenos  maks 
easy  a  decision  on  the  strength  at  ssemlng  authority.    •     •    • 

" '  DoiU»tleaB  the  statute  before  us  would  be  eondsmnsd  by  an 
earlier  generation  as  a  temerarious  Intaifsrencs  with  ths  rtghta  of 
property  and  contract  *  *  *  ;  with  the  natural  law  of  sim- 
ply and  demand.  But  we  must  not  fall  to  const dsr  that  th* 
police  power  Is  the  least  llmitable  of  tit*  powers  of  govsmmsnt 
and  that  It  extends  to  all  the  great  public  needs;  •  •  •  that 
statutes  aiming  to  stimulate  the  production  at  a  rital  food  prod- 
uct by  fixing  living  standards  at  prices  for  the  productf ,  are  to  b* 
interpreted  with  that  degree  of  liberaUty  wliich  Is  sswntlal  to  Cb* 
attainment  of  th*  end  in  view:     •     •     • 

" '  With  full  respect  for  the  Constitution  as  an  efficient  frams 
of  government  in  peace  and  war,  under  normal  oonditioos  or  in 
emergencies:  with  cheerful  submission  to  tiM  nils  of  th*  Suprem* 
Coiut  that  leg^Iative  authority  to  abridge  pmpf  ty  ilghto  and 
freedom  of  contract  can  be  Justified  only  by  exceptional  circum- 
stances and.  even  then,  by  ressonahle  regulation  only,  and  that 
legislative  oonclualons  based  on  findings  of  fact  are  subject  to 
judicial  review,  we  do  not  feel  compelled  to  hold  that  ths  "  due- 
process  "  clause  of  the  Constitution  has  left  milk  producers  un- 
protected trom  oppressicm  and  to  place  the  stamp  of  Invalidity 
on  the  measure  before  us. 

" '  With  the  wisdom  of  the  l^slatton  ws  have  naught  to  do. 
It  may  be  vain  to  hc^  by  tews  to  of^ws*  th*  gensral  course  of 
trade.     •     •     • 

*"  We  are  unable  to  say  that  the  legislature  Is  lacking  tn  power, 
not  only  to  regulate  and  encourage  the  |»oductlon  at  milk  but 
also,  when  conditions  reqiilre,  to  regulate  the  prices  to  be  paid 
for  it,  so  that  a  fair  return  may  be  obtained  by  the  producer  and 
a  vital  Industry  preserved  from  destruction.     •     •     •    Th*  ooUer 
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of  nonlntctfarenoc  wttb  IndlvldvuJ  freedom  must  at  times  f  ve 
wsy  to  tbe  policy  at  compulsion  for  the  general  weUsre/  " 

Our  question  Is  whether  the  Oootral  Act.  as  applied  to  appells  n^ 
throxifh  the  order  of  the  board,  no.  6.  deprlres  him  of  rights 
guaranteed  by  the  fourteenth  amendment.     He  was  eooTlcted 
a  crime  for  selling  his  own   property — wholesome  mUk — in 
ordinary  oourss  ot  business  at  a  price  satisfactory  to  himself 
the  customer.     We  are  not  immediately  concerned  with  any 
provision  of  the  act  or  later  orders.    Prices  at  which  the  produce: 
may  sell  were  not  preecribed — he  may  accept  any  price — nor 
production  in  any  way  limited.     "  To  stimulate  the  production 
a  vital  food  product "  was  not  the  purpoee  of  the  statute 
was   an   oversupply  of   an   excellent   article.    The   affirmation 
"  that  miUc  has  been  selling  too  cheaply     •     •     •     and  has  th^ 
created  a  temporary  emergency;   this  emergency  U  remedied 
making  the  sale  of  mlllc  at  a  low  price  a  crime." 

The  opinion  below  points  out  that  the  statute  expires 
Si.  1934.  "  and  Is  avowedly  a  mere  temporary  measure  to  meet 
existing  emergoncy  ";  but  the  basis  of  the  decision  is  not  explicit 
Th««  was  no  definite  flndlng  of  an  emergency  by  the  covirt 
cc>nalderatlon  ctf  established  facts  and  no  pronouncement 
conditions  were  accurately  reported  by  a  legislative  committee 
Was  the  legislation  upheld  because  only  temporary  and  for 
emergency;  or  was  it  sustained  upon  the  view  that  the 
business  bears  a  peculiar  relation  to  the  public,  is  affected  wltbj 
public  intCTest,  and.  therefore,  salee  prices  may  be  prescribed 
Irrespective  of  exceptional  circiunstances?  We  are  left  in  unc«r- 
talnty.  The  two  notions  are  distinct  if  not  conflicting.  Wld«ly 
different  results  may  follow  adherence  to  one  or  the  other. 

The  theory  that  legislative  action  which  ordinarily  would  )e 
Ineffective  because  of  conflict  with  the  Constitution  may  becoi  le 
potent  if  intended  to  meet  peculiar  conditions  and  propei  ly 
uxhlted.  was  lucidly  dlscuaaed  and  its  weakness  disclawd  by  t  le 
dissenting  opinion  in  Home  Building  A  Loan  Attn.  v.  BUtitd^'U 
(Jan.  8.  1934).  Sixty  years  ago.  In  ICUligan's  case,  this  coi  rt 
declared  it  Inlmlcable  to  constitutional  government  and  d  id 
**  write  the  vision  and  make  it  plain  upon  tables  that  he  may  n  m 
that  readeth  It." 

MUligan.  charged  with  offenses  against  the  United  States  cozi- 
mitted  during  1863  and  1864  was  tried,  convicted,  and  sentenoid 
to  be  hanged  by  a  military  commission  proceeding  uzuler  an  a:t 
of  Congress  passed  in  1863.  The  crisis  then  existing  was  xrrgitd 
In  jtistlflcatlon  of  its  action.  But  this  Court  held  the  right  sf 
trial  by  Jiiry  did  not  yield  to  emergency:  and  directed  his  releai  e. 
"Thoee  great  and  good  men  (who  drafted  the  Constitution)  for  >- 
saw  that  troublous  times  would  artse.  when  rulers  and  peop  ie 
would  become  restive  under  restraint,  and  seek  by  sharp  ai  d 
decisive  messurss  to  accomplish  ends  deemed  Just  and  proper; 
and  that  the  principles  of  ctmstltutlonal  liberty  would  be  n 
peril,  unlees  established  by  Irrepealable  law.  •  •  •  The  Const  i- 
tution  of  the  United  States  is  a  law  for  rulers  and  people,  equal  y 
in  war  and  in  peace,  and  covers  with  the  shield  of  its  protectlc  n 
all  classes  of  men.  at  all  times,  and  under  all  circumstances.  I  b 
doctrine,  involving  more  pemicloxis  consequences,  was  ever  L  i- 
vented  by  the  wit  of  man  than  that  any  of  its  provisions  can  1  le 
suspended  during  any  of  the  great  exigencies  of  government.  8u<  h 
a  doctrine  leads  directly  to  anarchy  or  despotism."  (Sx  tmrte  ICl  i- 
llgan   (1866).  4  Wall.  3.  120.) 

The  fourteenth  amendment  wholly  dlsempowered  the  sever  kl 
States  to  "  deprive  any  perscm  of  life,  liberty,  or  property,  wltho  it 
due  process  of  law."  The  assurance  of  each  of  these  things  is  t)  te 
same.  Xf  now  liberty  or  property  may  be  struck  down  because  if 
tflflkcult  dreumstances.  we  must  expect  that  hereafter  every  rig:  it 
must  yield  to  the  voice  of  an  Impatient  majority  when  stirred  1  ly 
dlstreatful  exigency.  Amid  the  turmoil  of  dvll  war  llllllgan  wia 
sentenced;  happily,  this  Court  Intervened.  Constitutional  gua> 
anttas  are  not  to  be  "  thrust  to  and  fro  and  carried  about  wl'  h 
•vary  wind  of  doctrine."  They  were  Intended  to  be  Inunutable  d 
long  as  within  our  charter.  Rights  shielded  yesterday  should  r  k 
maln  indefeasible  today  and  tomorrow.  Certain  fundaments  is 
have  heen  set  beyond  experimentation:  the  Constitution  has  n- 
laaaed  them  from  control  by  the  State.  Agidn  and  again  ths 
Court  has  so  declared. 

A6m.m*  v.  Tanimer  (344  UjB.  MO),  condemned  a  Washingtcn 
InlttaUve  measure  which  xindertook  to  destroy  the  buslnees  (if 
private  employment  agencies  because  It  imduly  restricted  Ind - 
Tldual  liberty.  We  there  said — "  The  fundamental  giiarmntlee  i  if 
the  Constitution  cannot  be  freely  sutMoaerged  if  and  wheneviir 
some  ostensible  Justification  Is  advanced  and  the  police  oowtr 
invoked." 

BvchmnmH  v.  Wsriey  (345  U.S.  60)  held  Ineffective  an  ordlnan* « 
which  forbade  Negroee  to  reside  m  a  dty  block  where  moet  of  tl  e 
bousee  were  ooeupled  by  whites.  "It  U  equaUy  weU  establlsh«d 
that  the  poUee  power.  broMl  as  it  la.  cannot  justify  the  passage  <  rf 
*  »w  or  ordinance  s^Ueh  runs  counter  to  the  limitations  if 
the  Federal  Constitution:  that  principle  has  been  so  frequent  y 
aflitted  in  this  Court  that  we  need  not  stop  to  dte  ttie  cases  " 
Southern  By.  Co.  v.  Firytete  (Deo.  4.  1938)— "The  claim  that  tie 
quastlobed  statute  was  enacted  under  the  police  power  of  tie 
State  and.  therefore,  la  not  subject  to  the  standards  applicable  i  o 
legislation  under  othw  powers  oonfilcts  with  the  firmly  establlshf  d 
rule  that  every  State  power  is  limited  by  the  Inhibitions  of  tie 
fourteenth  amendment." 

Adk*n»  V.  CMidrcn's  BotpUal  (361  UJB.  835,  545):  "That  Uie 
right  to  contract  about  one's  affairs  Is  a  pnrt  of  the  liberty  (if 
the  individual  protected  by  this  clause  (fifth  amendment)  s 
settled  by  the  dectsloos  of  this  Court  and  Is  no  longv  open  i  o 
question."  ' 


JTeyer  v.  Nebnufcs  (363  UJB.  390.  390)  held  Invalid  a  State  enacU 
ment  (1919)  which  forbade  the  teaching  in  schools  of  any  lan- 
guage other  than  Sngllsh.  "  While  this  Court  has  not  attempted 
to  define  with  exactness  the  liberty  thus  guaranteed,  the  term 
has  received  much  consideration  and  some  of  the  Included  thinga 
have  been  definitely  stated.  Without  doubt  it  denotes  not  merely 
freedom  from  bodily  restraint  but  also  the  right  of  the  individual 
to  contract,  to  engage  in  any  of  the  common  occupations  of  life, 
to  acquire  uaefxil  knowledge,  to  marry,  establish  a  home  and 
bring  up  children,  to  worship  God  according  to  the  dictates  of 
his  own  conscience,  and  generally  to  enjoy  tboee  privileges  long 
recognised  at  common  law  as  eesential  to  the  orderly  pxirsuit  of 
happiness  by  free  men." 

SehUssinger  v.  Wisconsin  (270  U.S.  230.  240) :  "  The  State  Is  for- 
bidden  to  deny  due  process  of  law  or  the  equal  protection  of  the 
laws  t(x  any  purpose  whatsoever." 

Near  v.  Minnesota  (283  U.S.  697)  overthrew  a  liCinnesota  statute 
deelgned  to  protect  the  public  against  obvious  evils  Incident  to  the 
business  of  regularly  publishing  malicious,  scandalous,  and  defam- 
atory matters  because  of  conflict  with  the  fourteenth  amendment. 

In  the  following,  among  many  other  cases,  much  consideration 
has  been  given  to  this  subject:  United  States  v.  Cohen  Grocery 
Co.  (266  UB.  81.  88),  Wolff  Co.  v.  Industrial  Court  (262  VS.  623 
and  267  UJ9.  562),  Pierce  v.  Society  of  Sisters  (268  UJ3.  510),  Tyson 
A  Bro.  V.  Banton  (273  U.S.  418),  Fairmont  Creamery  Co.  v.  Miniu- 
sota  (274  VS.  1),  Rfbnik  v.  McBride  (277  U.S.  350).  Williams  v. 
Stdndard  Oil  Co.  (278  UjS.  235).  Sterling  v.  Corutanfin  (287  UJ3. 
378).  All  stand  in  opposition  to  the  views  apparently  approved 
below. 

If  validity  of  the  enactment  depends  upon  emergency,  then  to 
sustain  this  conviction  we  must  be  able  to  al&rm  that  an  adequate 
one  has  been  shown  by  competent  evidence  of  essential  facts.  The 
aserted  right  Is  FederaL  Such  rights  may  demand  and  often  have 
received  affirmation  and  protection  here.  They  do  not  vanish 
simply  because  the  power  ol  the  State  is  arrayed  against  them. 
Nor  are  they  enjoyed  in  subjection  to  mere  legislative  findings. 

If  she  relied  upon  the  existence  of  emergency,  the  burden  was 
upon  the  State  to  establish  it  by  competent  evidence.  None  was 
presented  at  the  trial.  If  necessary  for  appellant  to  show  absence 
of  the  asserted  conditions,  the  little  grocer  was  helpless  from  the 
beginning — ^the  practical  difficulties  were  too  great  for  the  average 
man. 

What  dreumstances  give  force  to  an  "  emergency  "  statute?  In 
how  much  of  the  State  must  they  obtain?  Erverywhere.  or  will  a 
single  county  suffice?  How  many  farmers  must  have  been  impov- 
erished or  threatened  violence  to  create  a  crisis  of  sufficient  grav- 
ity? If  3  days  after  this  act  became  effective  another  "  very 
giievous  murrain  "  had  descended  and  half  of  the  cattle  had  died, 
would  the  emergency  then  have  ended,  also  the  prescribed  rates? 
If  prices  for  agricultural  products  become  high,  can  consumers 
claim  a  crisis  exists  and  demand  that  the  legislature  fix  less  ones? 
Or  are  producers  alone  to  be  considered,  constuners  neglected? 
To  theee  questions  we  have  no  answers.  When  emergency  gives 
potency,  its  subsidence  must  disempower;  but  no  test  for  its 
presence  or  absence  has  been  offered.  How  Is  an  accused  to  know 
when  some  new  rule  of  conduct  arrived,  when  it  will  disappear? 

It  is  argued  that  the  report  of  the  legislative  committee,  dated 
April  10,  1933.  disclosed  the  essential  facts.  May  one  be  convicted 
of  crime  upon  such  findings?  Are  Federal  rights  subject  to  extinc- 
tion by  reports  of  committees?    Heretofore,  they  have  not  been. 

Apparently,  the  legislature  acted  upon  this  report.  Some  ex- 
cerpts from  it  follow.  We  have  no  basis  for  determining  whether 
the  findings  of  the  committee  or  leglslatwe  are  correct  or  other- 
wise. The  court  below  refrained  from  expressing  any  opinion  in 
that  regard,  notwithstanding  its  declaration  "  that  leglslaUve 
authority  to  abridge  property  rights  and  freedom  of  contract  can 
be  Justified  only  by  exceptional  circumstances  and  even  then  by 
reasonable  regulation  only  and  that  legislative  conclusions  based 
on  findings  of  fact  are  subject  to  Judicial  review."  On  the  other 
hand,  it  asserted.  "  This  court  should  consider  only  the  legitimacy 
of  the  conclusions  drawn  from  the  facts  found." 

In  New  YcM'k  there  are  12.000,000  possible  consumers  of  milk; 
130.000  farms  produce  it.  The  average  daily  output  approximates 
9.500.000  quarts.  For  10  or  15  years  prior  to  1929  or  1930  the 
per  capita  consumption  steadily  increased;  so  did  the  supply. 
"Realising  the  marked  improvement  in  milk  quality,  the  public 
has  tended  to  increase  its  consumption  of  this  commodity."  "  In 
the  past  3  years  the  per  capita  consumption  has  fallen  off 
[possibly]  10  percent."  "  These  marked  changes  In  the  trend  of 
consumption  of  fiuld  milk  and  cream  have  occurred  in  spite  of 
drastic  reductions  in  retail  prices.  The  obvious  catise  is  the  re- 
duced buying  power  of  consumers."  "  These  cycles  of  overpro- 
duction and  underproduction  which  average  about  15  years  in 
length,  are  explained  by  the  human  tendency  to  raise  too  many 
heifers  when  pticea  of  cows  are  high  and  too  few  when  prices  of 
cows  are  low.  A  period  of  favorable  prices  for  milk  leads  to  the 
raising  of  more  than  the  usual  number  of  heifers,  but  it  is  not 
until  7  or  8  years  later  that  the  trend  is  reversed  as  a  result 
of  the  falling  prices  of  milk  and  cows."  "  Farmers  all  over  the 
world  raise  too  many  heifers  whenever  cows  pay  and  raise  too  few 
heifers  when  cows  do  not  pay." 

"Dxurlng  the  years  1925  to  1930,  Inclusive,  the  prices  which  "the 
fiarmers  ot  the  State  received  for  milk  were  favorable  as  compared 
with  the  wholesale  prices  of  all  commodities.  They  were  even 
more  favorable  as  compared  with  the  prices  received  for  other 
farm  products,  for  not  only  in  New  York  but  throughout  the 
United  States  the  general  level  of  prices  of  farm  products  has 
been  below  that  of  other  prices  since  the  World  War." 
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consumer  "  means  any  person  other  than  a  milk  dealer  wno  I  lor  n,  so  uia«  a  lair  revui-n  mmj  ew  wmuxjsu  uj  w«s  j»«««»^.  -— - 
purchases  miiK  for  fluid  consumption.  j  a  vital  industry  i>reserved  from  destruction.    •     •     •    The  pouef 
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"The  comparatively  favorable  situation  enjoyed  by  the  mUk 
producers  had  an  abrupt  ending  in  1932.  Even  before  that,  in 
1930  and  1931.  milk  prices  dropped  very  rapidly."  "The  prices 
which  farmers  received  for  milk  during  1932  were  much  below  the 
costs  of  production.  After  other  costs  were  paid  the  producers 
had  practically  nothing  left  for  their  labor.  The  price  received 
for  milk  in  January  1933  was  little  more  than  half  the  cost  of 
production."  . 

"  Since  1927  the  number  of  dairy  covrs  in  the  State  has  increased 
about  10  percent.  The  effect  of  this  has  been  to  Increase  the  sur- 
plus of  milk."  "  Similar  Increases  in  the  number  of  cows  have 
occtured  generally  in  the  United  States  and  are  due  to  the  peri- 
odic changes  in  number  of  heifer  calves  raised  on  the  farms. 
Previous  experience  Indicates  that  unless  some  form  of  arbitrary 
regulation  is  applied  the  production  of  milk  will  not  be  satisfac- 
torily adjusted  to  the  demand  for  a  period  of  several  years." 
"  Close  adjustment  of  the  supply  of  flxild  milk  to  the  demand  Is 
further  hindered  by  the  periodic  changes  in  the  number  of  heifers 
raised  for  dairy  cows." 

"The  purpose  of  this  emergency  measure  is  to  bring  partial 
relief  to  dairymen  from  the  disastrously  low  prices  for  milk  which 
have  prevailed  in  recent  months.  It  is  recognized  that  the  dairy 
industry  of  the  State  cannot  be  placed  upon  a  profitable  basis 
without  a  dedded  rise  in  the  general  level  of  commodity  prices." 

Thus  we  are  t<Hd  the  number  of  dairy  cows  had  been  Increasing 
and  that  favorable  prices  for  milk  bring  more  cows.  For  3  years, 
notwithstanding  low  prices,  the  per  capita  consumption  had  been 
faHing.  "  The  obvious  cause  is  the  reduced  buying  power  of 
consumers."  Notwithstanding  the  low  prices,  farmers  continued 
to  imxluce  a  large  surplus  of  wholesome  milk  for  whldi  there  was 
no  market.  They  had  yielded  to  "  the  human  tendency  to  raise 
too  many  heifers  "  when  prices  were  high  and  "  not  unUl  7  or  8 
years "  after  1930  could  one  reasonably  expect  a  reverse  trend. 
Ttiis  failure  of  demand  had  nothing  to  do  with  the  quality  of 
the  milk — ^tliat  was  excellent.  Consumers  lacked  ftinds  with 
which  to  buy.  In  consequence  the  farmers  became  impoverished 
and  their  lands  depreciated  in  valiM.  Naturally  they  became 
discontented. 

The  exigency  Is  of  the  kind  which  inevitably  arises  when  one  set 
of  men  continue  to  produce  more  than  all  others  can  buy.  The 
distressing  result  to  the  producer  followed  his  ill-advised  but  vol- 
untary efforts.  Similar  situations  occur  in  almost  every  buslnees. 
If  here  we  have  an  emergeiMiy  sxiffldent  to  empower  the  legislature 
to  fix  sales  prices,  then  whenever  there  is  too  much  or  too  little 
of  an  eesential  thing — ^whether  of  milk  or  grain  or  pork  or  coal  or 
shoes  or  dothes — coiutltutional  provisions  may  be  declared  inop- 
erative and  the  "  anarchy  and  despotism  "  prefigured  in  ICllligan's 
case  are  at  the  door.  The  futility  of  such  legislation  in  the  cir- 
cumstances Is  pointed   out  below. 

Block  V.  Hirsh  (256  U.S.  135)  and  Marous  Brown  Holding  Co.  ▼. 
Feldman  (356  U.S.  170)  are  much  relied  on  to  support  emergency 
legislation.  They  were  dvll  proceedings;  the  first  to  recover  a 
leased  building  in  the  District  of  Columbia;  the  second  to  gain 
possession  of  an  apartment  house  in  New  York.  The  unnstwl 
conditions  gr«w  out  of  the  World  War  The  questioned  statutes 
made  careful  provision  for  protection  of  owners.  These  cases  were 
analyaed  and  their  Inappllcabimy  to  circumstances  like  the  ones 
before  us  was  pointed  out  in  Tyson  v.  Banton  (273  VS.  418) .  They 
Involved  peculiar  facts  and  must  be  strictly  limited.  Pennsyl- 
vania Coal  Co.  V.  Mahon  (260  U.S.  893,  416),  said  of  them:  "The 
late  decisions  upon  laws  dealing  with  the  congestion  of  Washing- 
ton and  New  York,  caused  by  the  war.  dealt  with  laws  intended 
to  meet  a  temporary  emergency  and  providing  for  compensation 
determined  to  be  reasonable  by  an  impartial  board.  They  went 
to  the  voge  of  the  law  but  fell  far  short  of  the  present  act." 

Is  the  milk  business  so  affected  with  public  interest  that  the 
legislature  may  prescribe  prices  for  sales  by  stores?  This  Court 
has  approved  the  contrary  view;  has  emphatically  declared  that  a 
State  lacks  power  to  fix  prices  in  similar  private  businesses 
(United  States  v.  Cohen  Orocery  Co.,  256  US.  81;  Adkins  v. 
Children's  HospUai,  381  VS.  625;  Wolff  Packing  Co.  v.  Industrial 
Court.  262  VS.  522;  Tyson  <fr  Brother  v.  Banton,  278  UJS.  418;  Fair- 
mont Creamery  Co.  v.  Minnesota,  274  VS.  1;  Ribnik  v.  MeBrlde. 
377  VS.  850;  WUliams  v.  StarUlard  OU  Co.,  216  VS.  235;  New  State 
ice  Co.  V.  Liebmann.  285  U.S.  362;  SterUng  v.  Constantin.  387  VS. 
878    896) 

Wolff  PatOctng  Co.  v.  Industrial  Court  (363  UJS.  522.  587) :  Here 
the  State  statute  undertook  to  destroy  the  freedom  of  contract  by 
parties  engaged  in  so-called  "essential"  industries.  This  Court 
held  that  She  had  no  such  power.  "  It  has  never  been  supposed 
since  the  adoption  of  the  Constitution  that  the  business  of  the 
butcher,  or  the  baker,  the  taUor,  the  woodchopper,  the  mining 
operator  or  the  miner  was  clothed  with  such  a  public  Interest  that 
the  price  of  his  product  or  his  wages  could  be  fixed  by  State  regu- 
lation. *  •  •  An  ordinary  producer,  manufacturer,  or  shop- 
keeper may  sell  or  not  seU  as  he  likes."  On  a  second  appeal  (367 
U.S.  552,  5^),  the  sam«  doctrine  was  restated:  "The  system  of 
compulsory  arbitration  which  the  act  establishes  is  intended  to 
ccMnpel  and,  if  sustained,  will  compel  the  owner  and  employees  to 
continue  the  business  on  terms  which  are  not  of  their  making.  It 
will  constrain  them  not  merely  to  respect  the  terms  if  they  con- 
tinue the  business,  but  will  constrain  them  to  continue  the  busi- 
ness on  those  terms.  True,  the  terms  have  some  qualifications, 
but.  as  shown  In  the  prior  decision,  the  qualifications  are  rather 
illusory  and  do  not  subtract  much  from  the  duty  imposed.  Such 
a  system  Infringes  the  liberty  of  contract  and  rights  of  property 
guaranteed  by  the  due  process  of  law  clause  of  the  foiirteenth 
amendment.    'The  established  doctrine  U  that  this  liberty  may 


not  be  Intarf  ««d  with  under  the  guise  of  proteetlBg  the  publle 
interest  by  legislative  action  which  is  arbitrary  or  without  reason- 
able relation  to  some  purpose  within  the  omnpetency  of  the  State 
to  effect.' " 

Fairmont  Creamery  Co.  v.  Minnesota  (374  U.8.  1.  9) :  A  statute 
commanded  buyers  of  cream  to  adhere  to  unif  arm  prloes  fixed  by  a 
slttgie  transaction.  "May  the  State,  in  order  to  prevent  some 
strong  buyers  of  cream  from  doing  thinga  whldi  may  tend  to 
monopoly,  inhibit  plaintiff  In  error  from  carrying  on  its  buslnees 
in  the  usual  way  heretofore  regarded  as  both  moral  and  beneftetel 
to  the  public  and  not  shown  now  to  be  accompanied  by  evU  results 
as  ordinary  inddents?  Former  dedsiaas  here  reqtUre  a  negmttve 
answer.  We  think  the  Inhlbttloa  of  the  statute  has  no  reasonable 
relation  to  the  antidpated  evil — high  bidding  by  some  with  pur- 
pose to  monopolise  or  destroy  competltl<»L  ^.o^^ii;^  through  f oraa 
to  substance.  It  dearly  and  unmistakably  infringes  private  rights 
whose  exercise  does  not  ordinarily  produce  evil  consequences,  but 
the  reverse." 

Williams  v.  Standard  OU  Co.  (278  UjB.  235.  338) :  The  8Ut«  «f 
Tennessee  was  declared  without  j^wer  to  preecribe  prices  at 
which  gasoline  might  be  sold.  "It  Is  settled  by  recent  decisions 
of  this  Court  that  a  State  legislature  is  without  consUtutloaal 
power  to  fix  prices  at  which  commodities  may  be  sold,  servioss 
rendered,  or  property  used,  unless  ttie  business  or  pn^erty  Involved 
is  'affected  with  a  public  interest.'"  Considered  aflrmaUvely, 
"  it  means  that  a  business  or  property.  In  order  to  be  affected 
with  a  public  interest,  must  be  such  or  be  so  employed  as  to 
Justify  the  oonduslon  that  it  has  been  devoted  to  a  public  uas 
and  its  use  thereby  in  effect  granted  to  the  pubUo.  •  •  • 
Negatively,  It  does  not  mean  that  a  business  U  affected  wltb  a 
public  Interest  merely  because  It  Is  large  or  becsme  the  pubUo 
are  warranted  in  having  a  feeling  of  ooncem  in  respect  of  Its 
maintenance." 

New  State  lee  Co.  v.  Liebmann  (3U  UB.  X2.  377) :  Here  Okla- 
homa undertook  the  control  of  the  business  of  manofacturlng 
and  selling  loe.  We  denied  the  power  so  to  do.  "  It  Is  a  buslaeas 
as  essentially  private  in  Its  nature  as  the  buslnees  of  the  grooer, 
the  dairyman,  the  butcher,  the  bak».  the  shoemaker,  or  the 
Uilor,  *  •  *.  Azid  this  Court  has  definitely  said  that  tta* 
Itroductlon  or  sale  of  food  or  clothing  cannot  be  subjected  to 
legislative  regulation  on  the  basis  of  a  public  use." 

Regulation  to  prevent  recognised  evUs  In  buatoesB  has  long  been 
upheld  as  permissible  legislative  action.  But  fixation  of  the  prloe 
at  which  "A",  engaged  in  an  ordinary  buslnees,  may  sell.  In  order 
to  enable  "B",  a  produeer,  to  lm|«rre  his  condition,  has  not 
been  regarded  as  within  legislative  power.  This  is  not  regulation, 
but  management,  control,  dictation — it  anunmts  to  the  depriva- 
tion of  the  fundamental  right  which  one  has  to  conduct  his  ofwn 
affairs  honestly  and  along  customary  Unes.  The  argument  ad- 
vanced here  would  support  general  preacrtptlon  of  prloes  fbr  farm 
products,  groceries,  shoes,  dothlng,  aU  the  necessities  of  modem 
dvfllzation,  as  well  as  labor,  when  some  legislature  finds  and 
dedares  such  action  advisable  and  for  the  public  good.  Itiis 
Court  has  declared  that  a  State  may  not  by  legSslatlve  flat  convert 
a  private  business  into  a  public  utOtty  (Michigan  Comn.  v.  Duke, 
266  VS.  670,  577.  Frost  TrueMng  Co.  V.  BJt.  Comn.,  271  VS.  588, 
592.  Smith  V.  Cahoon.  283  U.  8.  M8,  568).  And  if  it  be  now 
ruled  that  one  dedicates  his  pn^Mrty  to  public  use  Whenever  he 
embarks  on  an  enterprise  which  the  legislature  may  think  It 
desirable  to  brli^  under  oontrol,  this  is  but  to  dedare  that  rights 
guaranteed  by  the  Constitution  exist  only  eo  Uma  as  supposed 
public  Interest  does  not  require  their  extinction.  TO  adopt  sudi 
a  view,  of  course,  would  put  an  end  to  liberty  under  the 
Constitution. 

Munn  V.  mtnois  (1877)  (94  VS.  118)  has  been  much  discussed  in 
the  opinions  referred  to  abe>ve.  And  always  the  eonchiskm  was 
that  nothing  there  sustains  the  notkm  that  the  ordinary  buslaeas 
of  dealing  in  commodities  is  charged  with  a  public  interest  and 
subject  to  legislative  oontrcH.  The  contrary  has  been  distinctly 
announced.  To  undertake  now  to  attribute  a  repudiated  tm^lca- 
tion  to  that  c^inion  is  to  affirm  that  it  means  what  this  Coort 
has  dedared  again  and  again  was  not  intended.  The  painstaking 
effort  there  to  point  out  that  certain  businesaes  like  ferries,  mlUs, 
etc.,  were  subject  to  legislative  contrtd  at  common  law  and  then 
to  show  that  warehousing  at  Chicago  occupied  like  relation  to  ttw 
public  would  have  been  polntleas  If  "affected  with  a  public  In- 
terest "  only  means  that  the  publle  has  serious  concern  about  tbe 
perpetiaty  and  success  of  the  undertaking.  That  is  true  of  ahnoet 
all  ordinary  buslnees  affairs.  Nothing  In  the  opinion  lends  tup- 
port,  directly  or  otherwise,  to  the  notkm  that  In  thnes  of  peace 
a  legislature  may  fix  the  price  of  ordinary  commodities — grain, 
meat,  milk,  cotton,  etc. 

Of  the  assailed  statute  the  court  of  appeals  mju:  "R  fint 
declares  that  milk  has  been  selling  too  che^tly  In  tbe  State  of 
New  York,  and  has  thus  created  a  temporary  emcuency;  tbfa 
emergency  Is  remedied  by  making  tbe  sale  of  mUk  at  a  low  prlee 
a  crime;  the  question  of  what  is  a  low  price  Is  determined  by  the 
majortty  vote  of  three  officials."  Also,  "  With  the  wisdom  of  the 
legislation  we  have  naught  to  do.  It  may  be  vatn  to  hope  by  fatwv 
to  oppoee  the  general  course  of  trade."  Maybe,  baeauae  of  ttila 
conclusion,  it  said  nothing  concerning  the  possibility  of  obtaining 
Increase  at  prloes  to  producers  the  thing  deAsOUij  aimed  at — 
through  tbe  means  adopted. 

But  plainly.  I  think,  this  Court  must  have  regard  to  the  wisdom 
of  the  enactment.  At  least  we  mxist  Inquire  copcemlng  its  pur- 
pose and  decide  whether  the  means  proposed  have  reasonable  rahk- 
tloQ  to  snmethlng  within  legialativie  pow«r^-whethsr  the  «ad  is 
legitimate,  and  ttta  means  appropriate.    Xf  a  Matute  to 
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OTtu«Q  Dj  UM  oaciuoas  gc  urn  oouit  and  is  no  loncer  open  to 
qiuiiUon.'*  ~ 


UnJted  States  the  general  level   of   prices  or  farm  products  has 
been  below  that  of  other  prices  since  the  World  War." 
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conflagrations,  should  require  hoaseholders  to  poor  oil  on  tlMlr 
roo<s  as  a  means  of  curbing  the  qnead  at  fire  when  discover  td 
In  the  neighborhood,  we  coiild  hardly  uphold  it.  Here,  we  fli  id 
direct  Interference  with  guaranteed  rights,  defended  upon  i  ke 
ground  that  the  purpose  was  to  promote  the  public  welfare  1  ty 
Increasing  milk  prices  at  the  farm.  Unless  we  can  affirm  that  t1  te 
end  pn^Msed  Is  proper  and  the  means  adopted  have  reasonat  le 
relation  to  It.  this  action  Is  im Justifiable. 

The  coiiTt  below  has  not  definitely  affirmed  this  necessary  rela- 
tion: It  has  not  attempted  to  Indicate  how  higher  charges  at  stor  * 
to  impoverished  customers  when  the  output  Is  ezoesslve  and  ss  ie 
prices  by  producers  sre  imrestralned,  can  possibly  Increase  recelp  ts 
at  the  farm.  The  legislative  committee  pointed  out  as  the  obvloi  is 
cause  of  decreased  consumption,  notwithstanding  low  prloee,  tlie 
consumers'  reduced  buying  power.  Higher  store  prices  wlU  nit 
enlarge  this  power;  nor  will  they  decrease  production.  Low  prlc  » 
will  bring  leas  cows  only  after  several  years.  The  prime  causes  if 
the  dllBcxiltles  will  remain.  Nothing  indicates  early  decreased  ou  i- 
put.  Demand  at  low  prices  being  wholly  InsnlBclent,  the  pr»- 
posed  plan  is  to  raise  and  fix  higher  minimum  prices  at  storM 
and  thereby  aid  the  producer  whose  output  and  prices  remain  ui  l- 
reetralnedl  It  Is  not  true,  as  stated,  that  "  the  States  seeks  to  pr  >- 
teet  the  producer  by  fixing  a  iniTiimiim  price  for  his  milk."  81  le 
carefully  reftmined  from  doing  this;  but  did  undertake  to  fix  tlie 

Snce  after  the  milk  had  passed  to  other  owners.  Assuming  thit 
be  views  and  facts  reported  by  the  legislative  committee  are  co  v 
rect.  It  appears  to  me  whOUy  unreasonable  to  expect  this  leglsli  ^ 
tlon  to  accomplish  the  pn^iosed  end — increase  of  prices  at  tl  e 
faiTn.  We  deal  only  with  order  no.  6.  as  did  the  court  below.  ;t 
Is  not  merely  tmwlse;  it  is  arbitrary  and  unduly  oppreasive.  Bett^ 
prloee  may  foUow  but  it  is  beyond  reason  to  expect  them  as  tike 
consequent  of  that  order.  The  legislative  committee  reported :  "  [t 
is  recogntied  that  the  dairy  Indurtry  of  the  State  cannot  be  plao  d 
upon  a  proAtable  basis  without'  a  decided  rise  In  the  gener  d 
level  of  commodity  prloea." 

Not  only  doea  the  statute  interfere  arbitrarily  with  the  rlgfa  a 
of  the  little  grocer  to  conduct  tUs  business  aeoonUng  to  standan  s 
loac  accepted — complete  destruction  may  follow;  but  it  takes  awt  y 
the  Ubsrty  of  13,000,000  consumers  to  buy  a  neoessl^  of  life  In  i  n 
open  market.  It  Imposes  direct  and  arbitrary  burdens  upon  tho  le 
airsady  seriously  impoverished  with  the  alleged  Immediate  desl|  n 
of  affardlz>(  qpeelal  benefits  to  others.  To  him  with  less  thi  n 
9  cents  It  says.  Tou  cannot  procure  a  quart  of  milk  from  tie 
grocer  although  he  Is  anxious  to  accept  what  you  can  pay  aid 
the  demands  of  your  household  are  urgent  I  A  superabundano  i; 
but  no  child  can  purchase  from  a  willing  st<tfekeeper  below  tie 
flg:ure  appointed  by  three  men  at  headquarters!  And  this  Is  tn  e 
although  the  storekeeper  himself  may  have  bought  from  a  wllllx  g 
prodiicer  at  half  that  rate  and  must  sell  qiilckly  or  lose  his  stoc  k 
through  deterioration.  The  fanciful  scheme  Is  to  protect  tie 
farmer  against  imdue  exactions  by  prescribing  the  price  at  whlc  1 
milk  disposed  of  by  him  at  will  may  be  resoldl  ] 

The  statement  by  the  court  below  that:  "  Doubtleas  the  sUtu^ 
bef<M-e   us   would   be   condemned   by   an   earlier   generation   as   a 
temerarious  interference  with  the  rights  of  property  and   coi 
tract     *     *     •;  with  the  natural  law  of  supply  and  demand  ".    s 
obTkmsly  oorreot.    But  another,  that  "statutes  aiming  to  stlmi 
lata  the  production  of  a  vital  food  product  by  fixing  living  stan< 
arda  of  prloea  for  the  producer,  are  to  be  interprvted  with  that  di  <- 
gree  of  liberality  which  la  essential  to  the  attainment  of  the  er  d 
in  view",  oonfllcta  with  views  of  constitutional  rlghta  acoepUd 
since  the  beginning.    An  end.  although  apparently  dealrable.  caii 
not  justify  inhibited  means.    Moreover,  the  challenged  act  was  n(  it 
dsslgned  to  stimulate  produetton — there  was  too  much  milk  fir 
the  demand  and  no  praq»eet  of  less  for  several  years;  alao  "  stazM 
artis  of  prloea  "  at  which  the  producer  might  sell  were  not  pn  - 
aorlbed.    The  leflslature  cannot  lawfully  destroy  guaranteed  rlgh  s 
of  one  nan  with  the  prime  ptupose  of  enriching  another,  eve  a 
If  for  the  moment  this  may  seem  advantageous  to  the  public.    Ax  d 
the  adopiloo  of  any  "concept  of  Jurisprudence"  which  perml  a 
facile  disregard  of  the  OonsUtution  as  long  interpreted  and  r- 
spected  wlU  InevltaUy  lead  to  ita  dtetrucUon.    Then  all  rlgh  s 
wlU  be  BUbJeet  to  the  oaprloe  of  the  hour;  government  by  stab  e 
laws  will  pMa.  ^^ 

The  somewhat  misty  suggestion  below  that  condemnation  4f 
the  challenged  legtelatlon  would  amount  to  holding  "that  tts 
due-prooeas  clause  has  left  milk  production  unprotected  from  o|  - 
preeslon  ".  I  aaeume.  was  not  intended  as  a  material  eontributlc  a 
to  the  dlseosslon  upon  the  merits  of  the  cause.  Grave  coneesn 
for  embarxaased  farmers  Is  everywhere:  but  this  should  neither  ol  - 
acure  the  rlfhto  of  others  nor  obstruct  Judicial  appraisement  tS 
aoasurss  proposed  for  relief .  The  ultimata  welfare  of  the  pn- 
duosr,  like  that  of  every  other  class,  requires  dominance  at  tie 
Oonstttotlon.  And  aealously  to  uphold  this  In  all  Ita  parta  is  tli  e 
lil|^est  duty  intrusted  to  the  courts. 

The  Judgmnt  of  the  oourt  below  should  be  reverssd. 

Mr.  Justice  Van  Devanter.  Mr.  JusUoe  Sutherland,  and  Mr.  Ju4- 
tlee  Butler  authorlae  me  to  say  that  they  concur  In  this  opinion. 
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mATUMU.    KBOOVnT    rmOCMAM — AITXCUC    Vr   MAZZm    MVll 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterdar 
ttaere  was  discussion  in  the  Senate  on  the  sobject  of  na- 
tlooal  lewyeiy  that  aroused  very  great  Interest.  MifB 
Mawlne  Davis  has  mads  a  tour  of  many  portions  of  the 
Uhttad  States  looUnc  into  the  operations  of  some  of  the 
■tatirtM  associated  with  the  national-recoverj  procram  an  1 


particularly  that  pertaining  to  national  Industrial  recovery. 
In  the  current  issue  of  McCall's  Magazine  the  results  of  her 
Investigation  are  made  public.  I  ask  that  her  article,  en- 
titled. "We  Are  On  Our  Way",  be  incorporated  In  the 
Rkcord. 

There  being  no  objectign.  the  article  was  ordered  to  be 
Incorporated  in  the  Rxcobd,  as  follows: 

[From  McCall's  Magazine  for  March  1934] 

(This  portrait  of  the  people  celebrates  the  first  anniversary  of 
the  new  deal.  Almost  1  year  from  the  day  that  Frank!  in  D. 
Roosevelt  captured  the  Imagination  of  the  world  Maxine  EMivls 
began  a  transcontinental  Journey  which  resulted  In  this  stirring 
article  that  reveals  what's  going  on  in  the  hearta  and  minds  of 
our  countrymen  today.) 

On  the  4th  of  March  1  year  ago  chaos  hung,  like  the  sword  of 
Damocles,  above  the  American  people.  A  third  of  them  were  de- 
pendent on  a  dole  for  mere  existence,  a  dole  whose  cancerous 
growth  had  already  sapped  private,  municipal,  and  even  State 
fimds.  Revolting  farmers  -with  noose  and  gun,  frontier  fashion, 
were  guarding  their  homes  from  foreclosiire.  Fact<»7  furnaces 
were  cold.  The  cracking  credit  structvire  had  given  way  with  the 
Michigan  moratorium  and  bonk  doors  were  closing  with  the  thud 
of  earth  on  coffins.  On  that  day  Franklin  Roosevelt  stood  on  the 
st^M  of  the  Capitol  and  prooiised  action — "Action  now !  " 

Today,  1  year  later,  that  sword  is  replaced  by  the  rainbow.  The 
President  has  kept  his  word.  He  Is  doing  something.  Evenrwhere 
conditions  are  better.  True,  the  Plttaburgh  skyline  Is  still  omi- 
nously clear.  Though  slrllon  steaks  are  a  ruinous  4  cents  a  pound 
to  the  Wyoming  cattleman,  they  are  broiled  In  but  few  ovens. 
True,  the  tongues  of  Babel  were  a  melody  on  a  single  string  com- 
pared to  the  apparent  confusion  of  the  new  deal;  wide-eyed 
economlsto  in  Washington's  Roman  temples,  each  saving  the  Na- 
tion in  his  own  little  cubicle.  Chicago  meat  packers  operating 
und«  16  different  codes.  Kansas  wheat  fanners  feeling  they  are 
sinning  against  the  Lord,  the  Bible,  and  the  chiirch  taking  checks 
for  not  growing  grain,  but  taking  them  Just  the  same.  The  Presi- 
dent "  off  gold  "  and  buying  more  of  it  every  day.  The  Govern- 
ment spending  $13,000,000  to  Irrigate  80,000  Arizona  acres  and 
ordering  other  arable  lands  plowed  under  not  20  miles  away. 

However,  two  and  three-quarter  million  men  have  gone  back  to 
work  In  private  Industry.  Four  million  have  C.W.A.  Jobs  and 
P.W.A.  has  employed  a  q\uui«r  of  a  million  more.  What  else? 
Thousands  cf  homes  saved.  Women  taken  from  sweatshops,  chil- 
dren from  mills.  Charity  rolls  cut  in  half.  Schools  open.  Banks 
saved.  Farmers  relieved.  Translenta  at  rest.  Artiste  at  work  for 
aU  the  people.  Shops  have  customers.  Trains  have  passengers. 
Reetauranta  serve  crowds. 

Action!  An^rlca.  lusty  and  still  young,  is  once  more  going 
somewhere.  It  has  stopped  beating  In  a  feather  bed.  It  is 
baffled,  bewUdered,  moving. 

"There's  no  knowing  where  we're  going,  but.  thank  Gtod.  we're 
on  our  way."  This  was  the  marching  song  I  heard  on  a  5,000-mile 
Journey  across  the  United  Ss^tes  to  see  the  workings  of  the  new 
deal.  I  heard  It  on  Boston  Conunon  and  San  Francisco's  Tele- 
graph Hill;  on  Fifth  Avenue  and  "  Main  Street ";  from  a  furniture 
defJer  in  Lincoln,  Nebr.;  a  street-car  motorman  in  Atlanta;  a 
banker  In  San  Diego;  from  a  South  Dakota  farm  woman  a  hundred 
miles  from  anywhere. 

Before  the  President  came  into  office  desperate  men  were  saying, 
"What  we  need  is  a  dictator."  When  he  secured  from  Congress 
discretionary  power  so  vast  that  It  left  our  legislators  gasping,  the 
Nation  ahlvered.  "This  Is  revolution.  Toward  communism  or 
fascism:  which?" 

Neither.  Actually,  one  subconscious  reason  for  the  average 
man's  trust  in  the  President  Is  his  adherence  to  the  principles  laid 
down  by  the  founding  fathers.    As  evidence,  read  this : 


ISSS — T  a  A  N  K  L  I  M 
KOOOSVSLT  m  BOa  BAN  nUJT- 
CiaCO       COIUCOirWBAI.TB       CLUB 


JXTLT      4,      1776 DXCLAXATIOM 

iMDxrain>aNai 


or 


All  men  .  .  .  are  endowed  by 
their  Creator  'with  certain  in- 
alienable rlghta  .  .  .  among 
these  are  life,  liberty,  and  the 
pvirsult  of  happiness.  ...  To 
secure  these  rlghta  govemmenta 
are  instituted  deriving  their 
Just  powers  from  the  consent  of 
the  governed.  .  .  .  VThenever 
any  form  of  government  be- 
comes destructive  of  these  ends, 
it  is  the  right  of  the  people  to 
alter  ...  it. 


Kvery  man  has  a  right  to  life; 
and  this  means  that  he  also  has 
a  right  to  a  comfortable  living. 
.  .  .  We  have  no  actual  famine 
or  dearth.  .  .  .  Our  Government 
.  .  .  owes  to  everyone  an  avenue 
to  poeeees  himself  of  a  portion 
of  that  plenty  sufficient  for  hia 
own  needs,  through  his  own 
work.  Kvery  man  has  a  right  to 
his  own  property,  which  means 
a  right  to  be  assured  ...  in  the 
safety  of  his  savings.  ...  If 
...  we  must  restrict  the  opera-  * 

tlons  of  the  speculator,  the  ma- 
nlpulatcMT.  even  the  financier,  I 
believe  vre  must  accept  the  re- 
striction aa  needful,  not  to 
hamper  individualism,  but  to 
protect  It. 

Here  Is  the  philosophy  of  Thomas  Jefferson,  of  Theodore  Rooee- 
velfs  "  square  deal  ",  of  Woodrow  Wilson's  "  new  freedom  ";  noth- 
ing more  •  •  •  nor  less.  Franklin  Roosevelt  saw  that  since  it 
had  oome  to  pass  that  some  600  autocratic  corporations  controlled 
the  deeUnlee  of  two  thirds  of  Industry,  without  regard  to  labor 


amendment.    'The  established  doctrine  is  that  this  liberty  may 


legltlmata.  and  the 


apprapiteta.    U  a  statuta  to 
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or  consumer,  we  had  swerved  a  long,  long  way  from  our  Inherited 
democracy. 

When  the  people  voted  overwhelmingly  for  the  new  deal,  they 
were  not  asking  for  a  change  in  the  spirit  of  our  Government. 
Theirs  was  no  mandate  to  change  the  framework,  to  make  our 
parliament  a  picnic,  as  In  Russia,  or,  as  in  Germany,  a  gestiire. 
We  have,  to  be  sure,  damned  Congress  so  roxindly  that  at  present 
It  Is  as  tame  as  a  gigolo.  Under  the  new  deal  It  tends  to  retain 
ita  ultimate  power.  Ita  geographical  representation  is  supple- 
mented by  self-governing  economic  unite,  guilds,  to  substitute 
cooperation,  regulation,  and  control  for  the  anarchy  of  the  old 
system  we  knew  as  "  lalssez  faire."  This  organisation  \b  the  N JtA. 
Does  labor  like  It?  Does  a  duck  like  water?  Labor  is  clumsy, 
over-reaching.  Inchoate.  Ita  leaders  for  the  most  part  are  un- 
trained. Inadequate,  prejudiced,  ill-informed.  Give  them  a  chance; 
they've  rarely  had  one. 

Do  owners  of  capital  like  It?  Maybe.  They  dont  know.  If 
their  books  show  proflta,  perhaps.  A  number  are  beginning  dimly 
to  see  that  employees  are  ctistomera  Of  course,  the  big  pigs  think 
they  see  a  chance  for  monopMjly,  and  ellmlruitlon  of  the  little 
man,  who  has  noticed  that  possibility  himself.  Still,  I  'vas  no- 
where able  to  discover  that  the  NJIA.  had  forced  anyone  out  of 
business,  and  Dun  it  Bradstreet's  report  about  half  as  many  busi- 
ness faUures  in  1933  as  in  1932. 

Does  the  consumer  like  it?  When  prices  have  not  gone  too  high 
he  does  not  even  notice  it.  He  rarely  think  of  himself  in  his  con- 
suming capacity. 

Do  any  of  these  groups  understand  the  Implications  of  NJIA.T 
Emphatically  no. 

The  best  evidence  of  Ite  practicability,  however,  lies  In  the  fact 
that  two  great  basic  industries  that  have  renewed  their  codes  are 
the  rebellious  steel  and  coal  groups.  With  the  Introduction  of  the 
recovery  program  their  parent  State,  Pennsylvania,  greatest  sweat- 
shop State  In  the  Union,  where  children  worked  for  25  centa  a 
week,  where  whole  towns  were  on  relief  rolls,  where  deputy  sheriffs 
m  private  employ  could  use  tear  gas  to  quell  labor  disputes,  is 
changing.  In  Pltteburgh's  Shantytown  hundreds  still  live  In  boxes, 
like  dogs  in  kennels.  Most  social  legislation  is  still  being  defeated. 
A  Democratic  mayor-elect  was  arrested  for  speaking  from  a  soap- 
box without  a  permit. 

Yet  an  early  robin  of  llberaltsm  perches  there.  This  winter's 
legislature  did  pass  a  child  labor  law,  by  1  vote.  Although  the 
Welrton  Steel  Mill  dispute  has  been  on  every  front  page  the 
American  Federation  of  Labor's  Amalgamated  Union  has  had 
sweeping  victories,  welcomed  by  many  planto  as  the  alternative 
to  extreme  radicalism.  More  than  415.000  men  are  at  work  in  the 
steel  mills,  nearly  1929's  roll,  although  production  Is  far  below 
that  year.  Steel  production  reached  twenty-two  and  one  half 
million  tons  In  1933;  the  previous  year  it  was  thirteen  and  one 
half  million  I 

United  Mine  Workers  have  Increased  their  membership  by  bat- 
talions. Coal  executives  grouch,  say  they're  fearfxil  that  their 
proflta  wont  cover  their  increased  overhead:  that  1,000  new  mines 
have  opened  since  they  signed  their  code;  that  they're  afraid  of 
everything,  but  they  won't  scuttle  the  ship.    Not  openly. 

Decidedly,  business  In  this  stricken  region  Is  Improved.  In  the 
course  of  one  truck  and  dellveryman's  strike,  a  Plttabxirgh  de- 
partment store  put  90,000  parcels  through  the  mails. 

Chiseling?  Surely.  Hairdressers,  for  instance,  raised  the  price 
of  permanent  waves  from  $3  to  $5  as  "the  NJIA.  rate"  \mtil 
General  Johnson  beUowed  there  was  no  such  thing! 

Detroit  bubbles.  The  low-  and  medium-priced  automobile  bxisi- 
ness  is  the  best  since  1929.  Unless  the  beaming  dealers  are  false 
propheta,  you  may  have  to  wait  30  to  60  days  for  your  new  car. 
That  has  not  hapi>ened  In  a  long  thne. 

This  is  news.  AutomobUes  are  not  bought  with  C.WA.  money. 
When  a  thousand  men  start  digging  a  dlteh  in  Missouri,  a^we 
factory  In  Massaohusetta  may — and  has— -called  men  back  ta  work. 
When  people  begin  to  buy  automobiles.  It  means  either  their  own 
business  is  improving  or  proepecta  are  so  bright  they  feel  Justified 
In  trading  in  the  old  1928  rattler  for  a  new  car  with  all  the 
delightful  1934  gadgeta. 

This  industry,  which  began  by  saying  cynically,  "WeU,  boys. 
we'U  have  to  give  this  thing  a  whirl."  announces  Itself  100  percent 
behind  the  KMJi.  Although  it  was  already  well  organized.  It  is 
beginning  to  see  cooperation  in  terms  of  control  of  plant  expan- 
sion and  production.  It  also  finds  it  a  possible  means  of  eliminat- 
ing ita  worst  evil,  seasonal  unemployment.  In  the  past,  most  of 
ite  men  have  only  worked  4  months  a  year.  Their  high  wages, 
when  averaged  the  year  round,  have  been  a  snare  and  a  deliulon. 
The  automotive  Industry  U  for  the  NJI.A  but  not  for  General 
Johnson.  "We  don't",  a  motor  magnate  stated,  "like  his  top- 
sergeant  manners." 

Chicago  la  where  the  NJIJL  spirit  reads  like  the  wind  down 
Michigan  Avenue.  When  Roosevelt  swooped  out  of  the  sky  to 
meet  the  convention  that  nominated  him  there,  the  city  was 
another  nUned  Pompeii,  burled  in  the  ashes  of  Insull's  crash. 
Thousands  of  derelict  men  and  women  slept  on  the  ground  in 
Grant  Park  before  the  marble  splendor  that  lines  the  lake  front. 
Beyond,  city  streeto  echoed.  Great  stores  were  empty.  Factory 
machines  stood  sUent.  Today  it  U  once  more  zestful  and  acUve. 
if  BtlU  patched  In  the  breeches  and  shoes. 

Over  In  the  colossal  merchandise  mart,  Marshall  Field  Sc  Co., 
greatest  dry-goods  i^oleealers  In  the  country,  found  ito  third- 
quarter  biaslness  Increased  70  percent.  Where  it  had  practlcaUy 
no  futiuv  business  a  year  ago.  ita  books  are  nicely  inscribed  today. 


Last  fall  B(»ne  28.000  buyer*  marched  on  Chicago  and  pur> 
chased  nearly  $80,000,000  worth  of  goods.  UsuaUy  about  10.003 
come  and  leave  fifteen  million  behind.  Merchanta  are  ordering 
higher  colan.  Btylisto  say  this  shows  better  tloMS  surely  as  dawn 
the  day. 

The  mall-order  business  is  enjoying  a  boom  all  ito  own.  One 
concern  has  orders  from  the  South  that  approach  1029  propor- 
tions. Their  increases  look  like  predepresslon  stock-market  quo- 
tations: Alabama,  260  jwrcent;  Georgia.  215  percent;  Arkansas. 
220  percent.  Prices  are  increased,  too.  Printed  dress  goods  that 
cost  OV^  centa  a  yard  last  fall  are  now  14  centa.  Overalls  have 
gone  up.  Oh,  those  ovorallsl  I  heard  about  them  right  across 
the  farm  belt  •  •  *  a  symbol  of  the  way  the  city  treata  the 
country.  Men  wear  them  6  days  a  week  now.  Suits  are  for  Sxm- 
day.  People  are  bU3ring  Just  the  same;  furniture  and  rugs  and 
new  coffee  peroolatora.  where  they  were  purchasing  bare  nsceesitlee 
a  year  ago.  They're  getting  married,  too,  and  having  bablea.  The 
catalogue  business  shows  that  I  I  hata  to  think  how  many 
"Nlras"  are  going  to  have  a  hard  time  hiding  their  right  age 
thirty-odd  years  henoe. 

Even  BO,  they  dont  trust  the  "brain  trust "  out  in  the  Windy 
City.  A  man  who  sold  me  galoahes  siunmed  it  up.  "  These  col- 
lege professors,  they  have  good  ideas",  he  remarked,  but  setting 
them  to  run  things  is  like  putting  a  scientist  from  Oeneral  Bec- 
trlc's  research  laboratorlss  in  charge  of  production. 

Trade  warfare,  famous  in  Chicago,  is  subsiding.  A  laundry 
price  war  of  38  years'  growth,  which  had  oome  to  such  a  pass  that 
some  firms  were  giving  away  S  shlrta  with  every  10  pounds  of 
washing,  was  ended  In  48  hours.  The  Chicago  Federation  of 
Labor  has  had  an  increaae  of  50,000  members.  It  doesn't  like 
compliance  because,  according  to  B.  M.  Nocklea,  Ita  secretary,  an 
able,  salty  Old  character.  "Employers  have  been  cheating  like 
horse  thieves,  hoping  the  VILA,  will  break  down."  The  Chicago 
compliance  board  has  settled  8,486  oomplalnta  (as  this  is  written), 
aU  but  41  of  them  without  formal  prooBedlngs. 

Real  estate  has  no  more  value  today,  most  places,  than  It 
had  a  year  ago.  Nevertheless,  one  owner  of  a  buUdlng  of  very 
small  apartmento  reported,  "For  the  first  time  in  4  years  every 
flat  is  rented,  chiefly  by  people  who  had  been  doubling  up  with 
their  families,  and  now  can  afford  homes  by  themselves." 

Swing  down  to  Texas,  to  the  Iron  foresta  where  the  chug- 
chug  in  the  tall  tapering  derricks  Is  ceaseless  as  the  croak  of  fro^ 
on  a  summer  night.  Say  "  oU  code"  to  a  grimy-faoed  driller 
or  a  white-sombreroed  owner.  Either  wiU  offw  you  a  cigar, 
probably  a  Corona  Corona.  For  this  industry,  runaway  aa  it  is 
romantic,  was  effectively  cutting  Ita  own  throat  when  the  N.R.A. 
cut  Ita  hideous  waste  to  consumption  demands,  and  raised  the 
price  of  crude  oU  from  10  centa  a  barrel  to  somewhere  between 
75  centa  and  a  dollar.  It  also  cut  hours  from  11  or  12  a  day  to 
36  hours  a  week.  Now  an  oilman  can  use  up  some  of  the  gaso- 
line in  his  own  automobUe. 

The  code  has  not  cut  the  allure,  however.  I  met  a  woman 
drlUlng  a  weU  In  CaUfomla.  "It  looked  so  pretty",  she  said. 
"  I  had  to  buy  it." 

Ltunbermen  in  the  Northwest  see  order  but  not  orders  coming 
out  of  their  code.  They  tell  us  we  may  not  be  able  to  order 
houses  by  mall  any  more,  because  they  are  prohibited  from 
selling  wood  cheaply. 

The  copper  mines  of  Montana  and  ArlBona  w<mt  open  for  a 
long  time.  When  copper  was  something  to  brag  about,  magnate* 
got  together  and  fixed  prices  so  high,  and  mined  so  much,  that  a 
2  000  000,000-pound  surplus  now  hangs  over  the  market.  Bridget. 
in  Butte,  who  used  to  cook  Mike's  stew  while  he  dug  copper  4.000 
feet  below  the  kitchen.  Is  now  thankful  that  he  can  dig  a  ditch 
for  a  C.WJL.  pay  envelop,  deeply  thankful.  The  silver  mines  are 
bright  as  their  own  metal,  and  gold  pro^>ecUng  Is  Itself  again. 
DMdwood.  8J).,  reminds  the  oldtimers  of  the  days  of  Poker  Alice 
and  Calamity  Jane  I 

Out  in  San  Frandsco.  where  Industries  are  dlverslfled  and  not 
too  large,  the  NJtJL  Is  a  grand  adventure  to  ita  citHens.  Here 
Franklin  Roosevelt  Is  Allah  and  fiery  Oeorge  Creel  1*  hi*  propbtt. 
Creel,  the  only  disciple  of  Woodrow  Wilson  I  found  aotlve  In  the 
new  deal,  has  told  them  It  Is  the  open  sesame  to  a  finer,  more 
gracious  life.    Firmly  they  believe  it. 

Not,  of  course,  that  San  Francl«30  U  a  dty  of  oommercUl  ■•tot*. 
"It's  a  great  change  surely",  a  bland  bank  president  remarked. 
"  Here's  the  Market  Street  Railway,  that  used  to  be  a  pretty  tough 
customer,  talking  about  giving  Ita  emP»oyeM  »»^,j*«  P'°**^» 
This  did  seem  mlllenlal  •  •  •  \mtU  I  found  there  are  no 
proflta.    The  idea  might  be  a  way  to  evade  the  KA.A. 

Down  In  HoUywood  the  only  actors  who  know  about  the  N.RA. 
at  all  are  the  "  bit "  pUyers  who  may  become  "  extras  ",  for  Ism 
nav  and  the  "  extra* "  who  may  be  converted,  eoonomically.  Into 
%Ssph«e."  One  carpenter  Vas  thankful  for  it.  "Before  the 
code  they  made  us  work  8  weeks  on  half  pay",  he  explained. 
"  The  nervel  Just  when  me,  with  a  wife  and  four  klda.  was  work- 
in'  tTin'  ermine  tails  on  electrlc-Ught  pull*  to  a  new  star'*  87.500 
dressln'  roomi "  The  rest,  for  the  most  part,  are  a*  obUvlous  a* 
Oscar,  the  penguto. 

Perhap*  you.  reader,  will  aay  thl*  la  too  kindly  a  picture.  Thai 
I  havesitarcely  hinted  at  tke  thmwenrts  of  injuetloes  In  the  name 
of  mMJL  The  packed  cnmpllanoe  boards:  perventons  of  code  pro- 
visions; labor  racketeers;  frank  or  subtle  violation*  of  every  •ort. 
The  strain  on  the  small  bnslne—  man.  The  InennisabU  Prto*; 
raising.  Human  greed,  you  may  weU  object,  may  stai^  ^E*^^^ 
before  pubUc  opinion,  but  it  ha*  not  been  exorcised  zrom  tn* 
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natitfv  of  EOML  NtTOTtlirtas.  oar  twentieth  century  guild  tytU  m. 
bearing  the  eeeda  of  oiir  tredlttooal  democracy,  looks  like  qolt^  a 
•turdj  eacttis 

The  MTleultuxal  profram  Is  an  effort  to  fit  farm  produetkml  to 
tbifl  pattern  of  planned  economy,  so  tbe  farmer,  too,  may  have  lis 
•bare  of  oar  plcBfeeoaa  goods.  It  Is  unneoeaMry  here  to  repeat  pis 
•tory:  we  an  know  It  well. 

Does  be  Ilka  It?  He  likes  the  cheeks.  Still,  hasn't  he  b4en 
taught  all  his  llfa  by  hJs  f  attasr,  the  State,  and  the  United  Sta  «s 
Department  of  Agrleultore  that  kmg  hours,  honest  sweat,  aod 
BKMre  and  nan  acres  of  good  grain  are  the  way  and  the  objectifies 
or  life?     Now  atacg  eotnea  Mm  Ooremment  and  says 

"Look  her*,  you're  been  a  fool.  You've  slaved  away  your  b^ 
days;  had  your  kids  running  cultivators  when  their  legs  weren't 
long  enough  to  reach  the  levers.  You're  wearing  out  your  fam:  ly, 
■applng  the  fertility  at  tte  soil,  ralstng  so  many  hovs  you  csfi't 
get  a  dime  for  them." 

Tba  farmer  thinks  aomabedy  Ilea.    He  lent  sure  who. 

He  knows  his  savings — the  value  of  his  land — are  almost  gohe 
He  cant  forget  the  prices  he  was  receiving  last  year,  zmt  i  be 
fact  that  he  zxever  had  hia  share  of  the  Hardlng-Coolldge  pr  »- 
parity.  Clinging  to  hia  right  to  do  the  wrong  things  no  mat  «r 
what  disaster  mlgbt  befall,  he  persisted  in  being  the  liver  sod 
lungs  at  the  RepubUean  Party,  although  its  tariH  policy  o^ 
trlbuted  largely  to  his  ruin. 

Mow.  although  the  pleasant  tain  of  Ooveroment  cbe^s  has  In 
4»lred  a  feeling  of  talenmoe  toward  lieesrs.  Wallace.  Tugw  lil. 
and  ethers,  be  stlU  thinks  oortallmsDt  of  products  Is  allly;  tlat 
there  can  only  be  a  surplus  when  everyone  has  his  belly  full;  a  mI 
that  everything  would  be  fine  and  dandy  if  we  just  had  a  gtod 
hearty  InHation.  In  this  he  is  didactic  aa  the  Boaton  bani  lot 
who  balievee  a  as.aa-graln  gald  dollar  was  ordainsd  on  hii  h 
neither,  ^iparently.  is  quite  in  line  with  the  PxesidmU's  am  »1- 
tious  efforts  to  evolve  a  curtaney  which  wiU  taeura  the  real  vai  ue 
et  savings  by  little  fluctiiattoi  la  its  buying  power  from  one  gqn- 

ktioB  to  another.     Nowhere,  in  fact,  did  I  find  muoh  enthc 


0- 

for  this  particular  variety  of  Oscal  manipulation.    Outside 
the  farm  area,  moat  men  wanted  stabilization,  anywhere,  but 

The    ITsnsas    wheat    farmer    aeceiyts    his    cheek    thankfully, 
although  he  legarrtii  it  aa  only  fair  return  for  the  years 
ha  prod«esd  bread  for  the  eltles  at  Isas  than  ths  coat  of  prod^c 
Be  does  not.  howwar,  view  the  plan  aa  any  other  than 
sqwdlent. 
Be  also  regards  it  wtth  deep  suapirion.  aa  a  pnsalliiii  enterftig 
wedge  to  putting  hhn  oa  a  lleenea.    Thoae  who  ftoar  f  i 
this  oountry  would  feel  better  If  they  oaald  aland  on  a  street 
of  a  aaturday  morning  la.  eay.  Dodge  Cttf,  Bans.,  sfid 
broach  the  ssblaet  of  lieeahtng  to  the  fbrmais  who  eome  In 
aay  that  the  idea  ts  afahorreat  la  aoda-pop  phrsaeology.    Howev^ 
farm  leadew  are  siaw^Mig  that  it  might  be  a  good  idea  to  lioei  se 
the    mavericks    who    will    not    cocq;>erate    in   the  erop-reducti  an 


The  avaraga  wheat  chaAs  ere  $179  J8.  although  thay  ranga  tn  on 
•100  to  $1,400.    The  average  check  In  the  oom  and  hog  plan 

not  oom  and  hogs  are  raised  hi  Iowa,  while  l^e 
kt  ownay  Is  spread  out  owr  16  Statea.  What  do  the  farm  ra 
do  with  thlB  aoaeyf  Pay  pnwasal  taxsa,  asahe  an  advance  em  I  he 
new  ert^,  pay  a  few  store  bills,  buy  some  neeeasltie^  and  savf 
llttla  to  finish  out  the  winter. 

One  woman  In  Oimy  County  who  had  Jnat  gotten  the  fan^y 
Ataek  took  a  deep  breath  and  announced.  **  We>a  pvaetleaUy  outjof 
and  pttlow  sUpsI    And  BObby  and  AUee  ere  each  going 
eoat.    I'm  gett«  to  townl  " 


I 


That  ftnrt  shopping  Saturday  in  Dodge  dty.  after  the  wh^at 
dieeks  began  to  eooo  tn.  aaw  the  blggeet  erowdi  thet  hai 
SBad  the  etieets  of  that  town.    One  grocery  store  had  the  blggjet 
day  hi  lis  hMery.  ^ 

One  big  grower  was  a  center  of  intereat.    He  paid  his  tMne, 
bills,  bouf^  doOkes  for  hla  family  and  a  radio.    Bla  check 
•IJtO. 

Daring  the  first  4  days  the  eheeks  were  oat  the  county  treasu^ 
took  in  iM.00e  in  beck  tesea.  That  meant  keepli«  the  scho^ 
open. 

One  cuiloas  result  of  the  depression  In  the  term  regkm  Is  lfb4r- 
allsm  in  tewa.  The  Ubrartsn  at  the  Dee  Molnee  PuMlc  Ubn  ry 
Invited  the  Coaununlsts  and  the  SodaUsts  to  hold  meet  Huts  th(  re 
•Iteraate  Sundays  Imagine  that  a  few  years  m>I  Men  i& 
woown  from  all  over  the  countryside  floek  Into  Dee  Moteee 
attend  open  fomms  on  pnbUe  problems,  a  project  flnaneed  by  l^e 
Carnegie  ^oondetton.  Tbvj  Usten  attentively  to  an  aatoundlig 
renge  of  diacoaalons.  but  will  not  cenmtenanea  any  erracism  „ 
ttie  PrealdeBt.  It  never  ooeurs  to  them  ttwt  aay  of  the  radlial 
changes  going  on  might  deprive  ttiem  of  their  tndlvMual  liber  j. 
When  Hsrold  RlntoD  said  one  night.  **ir  I  were  Biacr",  a^ 
paused:  then.  **  No.  if  I  were  Hitler  I  would  shoot  myeelf  ".  he 
Intcnupted  by  a  long  storm  of  applause. 

Iowa  U  hmppf.  Dee  Moines  sold  more  Chrlstmaa  treee  this  y^sr 
ttum  ever  before.  MlnneapoMa.  on  the  other  hand,  ti  a  dcdej  ol 
dty.  Its  great  flour-mllllng  Industry  Is  slumptng .  due.  tn  pa  t. 
the  mlBers  report,  to  the  fact  that  the  farmer  wont  pay  a  ly 
wrnwesiiif  tax.  Little  croaatoads  grtot  mllla  are  8prtegix«  up:  t  le 
nrmer  has  his  grain  groond  here.  Wheat  mllltfa  are  hlgt  ty 
ekqitieal  of  the  crop-rattuction  program,  contending  that  t  te 
is  a  natural  bootlegger,  that  he  pute  m  wheat  when  m 
otit  com.  Mtuiieeuta.  together  wtth  other  dairy  dlstrtets, 
m  the  doktruma.    Dairy  fbnnere  want  cfaeehe.  tool 
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The  cotton-producing  South,  however.  Is  booming.  It  has  won 
the  Civil  War.  and  la  getting  reparations!  It  Is  whole-heartedly 
behind  the  AJkA.  King  Cotton  led  the  big  parade  In  code  making. 
The  cotton  textile  code  has  so  Improved  conditions  In  the  South 
that  Saturday  night  In  a  factory  town  Is  oace  more  an  event! 

If  the  South  Is  a  bustling  tribute  to  the  recovery  program, 
the  realm  of  finance  also  feels  the  new  policy — feels  It  lUce  a 
toothache. 

Preeident  Roosevelt  has  put  the  Indian  sign  on  the  bankers. 
And  nobody  but  the  bankers  cares.  You  feel  this,  dramatically. 
In  Wall  Street.  There  a  cathedral  calm  prevades  the  once  hectlo 
canyoD& 

"This  bank -deposit  guaranty!  Horrible!"  shuddered  an  official 
of  a  bank  that  had  shocked  the  Nation  with  its  practices.  "An 
Invitation  to  loose  banking."     He  saw  no  humor  In  his  statement. 

Pew  executives  of  large  banks  like  It.  Nor  do  they  like  the 
Securities  Act  any  better.  Unanimously  they  claim  It  Is  a  dyke 
against  the  flow  of  long-term  finance. 

The  banker  fears  the  worst  from  every  aspect  of  the  Roosevelt 
policies^  Well  he  might.  I  lunched  with  a  Chicago  financier. 
He  led  me  into  a  restaurant,  a  vast  chamber  somehow  familiar 
to  me.  Pinally  I  identified  it;  the  Dawes'  old  bank.  In  the  main 
body  of  the  room  were  cages  which  once  were  labeled,  "  Receiving 
A-L "  and  "  Paying  M-R."  Now  they  offer  the  Information. 
"  Oyster  stew  35  cents  "  and  "Ail  salads  15  cents." 

"  Eh  bten  ".  murmured  my  host,  savoring  his  sole  Msu'guery  and 
some  excellent  Chablls.  "After  all,  the  proletariat  does  us  very 
well." 

The  President's  moves  to  secure  the  safety  of  savings,  whatever 
the  gold  ocmtent  of  the  doUar.  meets  with  thanksgiving  in  the 
average  depositor.  Said  one  newspaper  editor  to  me,  "  Since  the 
Oovemment  has  guaranteed  deposits  and  bought  stock  in  so  many 
banks,  the  people  feel  their  money  is  safe  as  in  the  Postal  Savings. 
In  the  past  no  paper  dared  to  question  the  policy  of  any  bank  In 
toem  for  fear  of  causing  a  run  on  every  bank.  Now  our  queries 
need  not  be  merdy  futUe  poect  mortems." 

Tlxe  third  major  part  of  the  recovery  program  is  the  Public 
Works  Administration,  designed  to  pump  money  into  the  country 
when  times  are  hard,  and  to  devtiop  needed  projects.  Those 
under  way  tnciude  roads  and  buildings,  bridges  and  canals,  vast 
Irrigation  prefects,  the  Tennessee  Valley  development,  and  sub- 
sistence farms,  for  which  there  Is  a  special  appropriation. 

Building  of  waterways  seems  extravagantly  inconsistent  with  the 
administration  efforts  to  get  the  railroads  to  wake  up,  and  to 
make  passenger  travel  something  else  than  a  bad  dream:  to  learn 
how  to  compete  with  trucks  for  hauling,  with  airplanes  for  speed, 
and  to  strive  for  coordination  for  profits. 

The  C.W.A.  and  the  relief  sdmlnlstratlon  as  a  whole  is.  of 
course,  purely  an  emergency  measure,  but  an  Inspiring  one.  Work 
relief,  some  oi  It  foolish  and  wasteful,  will  leave  a  goodly  residue 
of  value  received.  Edward  N.  Bruce's  Inspired  plan  to  set  penni- 
less artists  to  work  on  public  edifices,  elimination  of  malaria  and 
typhoid  menaces,  nxirsery  schocris,  adult  education,  are  only  a  few 
of  the  projects  under  way. 

The  President  has  staked  our  all  on  this  program.  "Will  we 
go  broke,  ma'am?  "  a  chamt)ennald  voiced  a  general  question  as 
she  brought  me  the  pt^>er  that  carried  the  news  that  Mr.  Roose- 
velt had  asked  10  billion  dollars  at  Congress. 

How  can  we  go  broke?  There  are  grave  doubts  about  the  mone- 
tary manipulations.  We  might  fsJl  into  a  catastrophic  financial 
morass.  Birt  the  real  wealth — the  man  power,  the  foodstuffs,  the 
natural  resources,  the  machinery  for  the  btislness  of  living — we 
cannot  lose.    They  are  here. 

Nor  are  we  going  Into  an  Old  World  dictatorship  of  any  sort. 
We  are  revising  our  economic  and  social  structure  to  meet  the 
demands  of  a  UlE>erty-lovlng  people. 

The  President's  program  opens  two  roads,  one  toward  the 
••  tanctlonal "  state,  wherein  agrirultiire  and  industry  exercise 
planned  self-control;  the  other  toward  some  form  of  state  soclal- 
Isn.  The  Federal  Oovemment  has  put  millions  to  woi^;  one  man 
m  every  twenty  is  on  the  Pederal  pay  roll  today.  It  cannot  ab- 
ruptly withdraw  Its  sustenance  to  them,  nor  can  it  suddenly,  if 
ever,  move  out  of  the  many  enterprises  in  which  It  Is  engaged. 
If  pvuapeiltji  retxims  rapMly  enough,  for  whatever  cause,  if  an 
adeqtiate  number  of  men  and  women  can  be  reabsorbed  by  private 
enterprise,  and  if  we  are  sufficiently  malleable  to  develop  a  tech- 
nique for  i^nned  guild  government,  we  will  proceed  along  the 
line  of  enl^htened  capitalism. 

Otherwise,  we  inevitably  turn  to  an  Amerlcanlaed  version  of 
socialism.  Tbla  need  not  be  horrific  as  It  sounds  to  many.  Con- 
sider the  ntunber  of  enterprises  in  which  the  Federal  Oovemment 
is  already  engaged. 

However  this  may  be,  we  are  thinking.  We  are  acting.  Men 
and  women  have  hope  In  their  hearts.  Franklin  Roosevelt's  ex- 
periments are  courageous  and  thrtlltng.  Most  of  va  echo  the  little 
boy  who  said: 

•*0«e!  I  wouldnt  be  dead  for  a  million  dollars!" 

Otiide  to  symbols: 

AAJL.  Agrtcultm-al  Adjustment  Administration. 

FJI.C.A.,  federal  Alcohol  Contrt^  Administration. 

NK-A.,  National  Recovery  Administration. 

F.C.A..  Farm  Credit  Administration. 

T.V.A..  Tennessee  Valley  Authority. 

R.F.C..  Reconstruction  Finance  Corporation. 

C.C.C.  Civilian  Conservation  Corps. 

NXJB.,  National  Labor  Board. 

Baouner  and  Sickle.  Russian  Recognition. 
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psorzTxniNa  m  pseparedness — address  by  gen.  willum 

MITCHELL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should  like 
to  bring  to  the  attention  oi  the  Senate  an  address  delivered 
before  the  Foreign  Policy  Association  In  New  York  on  March 
3, 1934,  by  Gen.  William  MitchelL  General  Mitchell  ranks  fts 
one  of  the  greatest  authorities,  if  not  the  foremost,  on  the 
subject  of  aviation.  His  address  contains  much  information 
which  I  believe  to  be  of  great  value.  I  ask  that  it  be  in- 
corporated in  the  Record  in  connection  with  my  remarks. 

There  being  no  objecticm.  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Foreign  Policy  Association  has  asked  me  to  appear  before 
you  today  far  the  purpose  of  discussing  some  phases  of  profiteer- 
ing in  preparedness.  The  subject  of  preparedness  is  a  very  broad 
one.  Primarily  it  Involves  the  determination  of  whac  our  na- 
tional defenses  should  be  and  then  fitting  the  various  parts  into 
one  another  so  that  the  greatest  efficiency  with  the  least  expendi- 
ture may  be  obtained.  There  ore  two  main  elements  in  national 
defense,  one  the  personnel  and  the  other  the  materiel. 

There  may  be  profiteering  In  personnel.  By  this  I  mean  those 
seeking  financial  profit  may  create  a  condition  whereby  the  per- 
soimel  of  a  great  Government  department  Is  prevented  from  as- 
serting itself  or  Is  rendered  impotent  In  the  determination  of  what 
equipment  shall  be  fxunished.  who  shall  get  the  contracts  and 
what  shall  be  paid  tor  them. 

It  Is  generally  accepted  In  the  world  at  large  that  military  aero- 
nautics will  be  the  determining  factor  In  future  armed  contests 
between  nations.  As  a  basis  for  this  conviction,  I  shall  quote 
the  views  of  men  distinguished  outside  the  aeronautical  vocation: 

At  the  close  of  the  war,  Marshal  Poch,  commander  In  chief  of 
the  Allied  armies,  stated:  "The  potentialities  of  aircraft  attack 
on  a  large  scale  are  almost  incalculable,  but  it  is  clear  that  such 
attack,  owing  to  Ita  crushing  moral  effect  on  a  nation,  may  Im- 
press public  opinion  to  the  point  of  disarming  the  government 
and  thus  become  decisive."  This  in  plain  words  means  that  sir 
attack  on  vital  centers  will  be  the  decisive  element  In  future  wars. 

In  1921,  the  Joint  Board  of  the  Army  and  Navy,  under  the  presi- 
dency of  Gen.  John  J.  Pershing,  witnessed  the  bombardment  tests 
against  naval  vessels  conducted  by  the  Army  Air  Service.  The 
repcK^  stated: 

"Aircraft  carrying  high-capacity  hlgh-exploslve  bombs  of  suffi- 
cient sl«  have  adeqviate  offensive  power  to  sink  or  seriously  dam- 
age any  naval  vessel  at  present  constructed,  provided  such  projec- 
tile can  be  placed  in  the  water  close  alongside  the  vessel.  Fur- 
thermore, it  will  be  difficult.  If  not  impossible,  to  build  any  type 
of  vessel  of  sxifflclent  strength  to  withstand  the  destructive  force 
that  can  be  obtained  with  the  largest  b<»nbs  that  alrpUuies  may 
be  able  to  carry  from  shore  bases  or  sheltered  harbors." 

In  plain  words,  this  means  that  aircraft  may  sink  or  destroy 
any  vessel  that  fioata  on  top  of  the  sea,  and.  as  aircraft  are 
able  to  fly  anywhere  over  land  or  water,  It  means  that  aircraft 
dominates  seacraft. 

The  flntiiTig  of  this  Board  did  not  take  into  consideration  the 
use  of  gas,  water  tcxpedoes,  air  torpedoes,  gliding  bombs,  mines, 
or  gun  and  cannon  flre  against  ships.  It  must  be  remembered 
that  naval  vessels  spend  most  of  their  time  in  harbor  and  that 
their  attack  at  such  places  is  an  easy  matter,  as  is  the  destruction 
of  their  shore  establishments,  drydocka.   and   supply  poinU. 

The  Honorable  Stanley  Baldwin,  former  Premier  of  Great  Britain, 
dtirlng  a  hearing  of  the  air  estimates  In  the  British  House  of 
Conunons,  November  10,  1032,  stated  as  follows: 

"  If  a  man  has  a  potantlal  weapon  and  has  his  back  to  the 
wall  and  is  going  to  be  killed,  he  wUl  use  that  wei^Mn,  whataver 
It  1b  •  •  •  experience  has  shown  ua  that  the  stem  test  of 
war  will  break  down  all  convention." 

This,  In  plain  words,  means  that  vital  centen  will  be  attacked 
by  chemical  weapons  as  well  as  others  and  that  any  attempt  to 
limit  or  ctutall  the  action  of  aircraft  will  not  be  countenanced, 
as  they  an  more  economical  weapons  than  any  heretofore  devised 
or  used. 

The  older  services  have  In  their  past  always  tried  to  limit  new 
Inventions,  opposing  such  Innovations  as  the  bow  and  arrow,  the 
musket,  the  iron-clad  ship,  and  now  air  power.  Armies  and  navies 
have  always  been  the  Implacable  foes  of  the  development  of  air 
power,  wishing  to  restrain  It  and  keep  it  under  their  ocmtrol; 
the  navies,  because  they  see  that  eventuaUy  aircraft  will  sup- 
plant them  in  most  of  their  duties  and  that  In  war  no  vessels 
will  be  able  to  exist  on  top  of  the  water;  the  armies,  because  they 
derive  a  certain  prestige  from  control  of  It.  The  American  Army 
has  been  partlctilarly  narrow  in  this  regard.  It  talks  about  team- 
work, but  the  teamwork  of  an  army  compared  to  air  power  has 
about  the  same  ratio  as  a  team  of  bow  and  arrow  men  compared 
to  a  16-lnch  cannon,  or  a  team  of  a  goat  and  a  race  horse 
hitched  together.  The  horse's  legs  would  have  to  be  cut  off  to 
niake  him  conform  to  the  goat's  speed.  Air  power  under  some 
conditions  is  able  to  obtain  victory  In  war  by  ite  action  alone, 
unaided  by  an  army  or  navy.  Naturally  It  has  its  limitations,  as 
have  armies  and  navies. 

Armies  will  always  be  needed,  and  efllclent  onea,  in  oxir  coun^ 
particularly.  The  Army  in  the  United  States,  with  respect  to  the 
Air  Service,  is  very  much  like  the  farmer  who  had  the  bull  by 
the  taU.    He  tries  to  hold  on  but  is  pulled  along  by  It  and  U 


afraid  that  tf  he  lets  go  the  b\iU  wlH  turn  around  and  gore  him. 
At  it  has  worked  out  here,  he  has  yelled  for  ssslstsnce  to  the  Navy 
and  profiteers  who  have  gallantly  oome  to  his  rescue  have  laswoed 
the  bull,  cut  off  his  horns,  hog-tied  him,  and  left  him  Impotent  on 
the  ground.    Now  they  eat  the  steaks. 

Bach  committee  appointed  by  the  President  or  Congress,  with 
the  notable  exception  of  one  which  wlU  be  mentioned  later,  has 
recommended  the  consolidation  of  our  aeronautical  actlvitlos  under 
one  head.  Oh  page  S  of  the  Reptort  of  the  Select  Committee  of 
Inquiry  of  the  House  of  Rqueeeutatives  into  Operations  of  the 
United  States  Air  Services,  the  committee  found  aa  follows: 

"  That  then  is  no  luiif ormity  of  Army  and  Navy  policy  as  to 
organieation.  equipment,  control  of  personnel,  procurement,  de- 
sign, or  use  of  aircraft:  •  •  •  that  there  is  duplication  in  the 
expenditure  of  both  money  and  effort  by  the  Army  and  Navy." 

Conditions  have  not  changed  since  this  report  was  made.  The 
United  States  has  taken  no  action  whatever  to  meet  modem  con- 
ditions. 

Now,  let's  see  what  the  Suropeans  have  done.  In  every  case 
they  have  formed  a  department  of  aeronautics  coequal  with  the 
Army  and  Navy.  They  have  formed  a  professional  aeronautical 
personnel,  similar  In  status  to  that  in  the  Army  or  Navy.  This 
is  trained  essentially  for  seronauties.  Is  given  a  life  poaltlan  with 
appropriate  rank  and  position,  so  that  they  cannot  be  influenced 
by  politicians,  proflteoe.  or  corruption,  nor  domineered  over  by 
the  other  servlcee.  It  Is  their  duty  to  carry  out  the  aMonautical 
policy  which  has  been  determined  by  the  state. 

In  doing  this  they  have  created  an  aeronautical  striking  weapon, 
the  air  force,  entirely  Independent  from  any  other  organtiation. 
It  is  designed  to  hit  the  vital  centers  of  the  enemy  at  onoe 
in  case  of  war  and  destroy  the  wiU  <tf  the  whole  hostile  people 
to  resist.  In  this  force  there  is  no  time  for  mobilisation.  It  la 
constantly  ready.  It  is  backed  up  by  a  civil  and  oommeretal  avia- 
tion. \inder  the  direct  control  of  the  Oovemment,  whioh  bears 
much  the  same  relation  to  the  air  force  aa  the  merchant  marine 
does  to  the  Navy.  The  Navy  and  Army  are  given  detachmente 
from  this  force  for  their  own  domeetio  service,  the  Navy  whatever 
air  unite  they  need  on  their  carriers  and  other  shipa.  the  Army 
whatever  observation  it  reqvilrea.  Another  very  important  ele- 
ment placed  under  the  Jurisdiction  of  the  air  force  is  the  Nation's 
defense  against  aircraft.  This  conslste  of  aU  the  elemente  includ- 
ing ptirsult  aviation,  unite  for  defense  against  local  air  attacks, 
methods  of  protecting  the  population  against  aerial  attacks,  and 
defense  against  seacraft. 

In  the  United  States  we  have  no  system  at  this  kind.  In  Su- 
rope  it  is  a  result  of  hard  e]q;>erlenoe.  In  1915  the  Oermana  had 
no  difllculty  in  raiding  the  British  Isles,  even  with  the  crude  air- 
planes they  had  at  that  time.  The  British  Army  Air  Servloe  had 
control  of  air  over  the  lazid,  the  Navy  had  oontrdl  of  the  air  over 
the  sea.  When  the  Oermans  came  over  the  land  It  was  too  late 
for  the  Army  air  servloe  to  get  In  the  air  to  attack  because 
they  had  no  pravioxis  notice;  •ad  when  the  raiders  returned  over 
the  sea,  as  there  was  no  ooordlnatloo.  the  naval  air  servloe  was 
not  there.  This  is  otir  condition  at  present.  In  1817  the  BrltUh 
formed  an  air  ministry  consisting  of  all  the  air  servioea.  The 
Germans  had  already  done  that  in  1016.  They  were  followed  by 
Italy,  Prance,  Russia.  Spain,  and  others. 

In  the  United  Statea  we  have  had  four  periods  of  development 
of  our  air  power.  First,  from  the  time  the  Wrlghto  began  firing. 
untU  the  World  War.  During  this  period  about  all  that  could  be 
done  was  to  prove  that  an  airplane  ootild  get  off  the  ground  and 
land  again.  The  feeling  of  tite  oldw  servioea  toward  the  new 
creation  was  that  it  was  a  Joke,  from  a  military  standpoint. 

In  the  second  period,  during  the  World  War,  we  developed  a 
marvelous  personnel  and  system  In  our  military  tmits.  but  In  the 
production  and  piarchase  of  oiir  aircraft  in  the  United  Statea, 
which  were  tximed  over  to  civiUans  with  military  titles,  one  of 
the  wont  orgies  of  graft  and  corruption  ooctursd  in  our  history. 
As  a  resvUt.  only  100  alrplanea,  more  dangeroiu  to  our  men  than 
to  the  enemy,  reached  the  front  in  Maiopt  by  November  11,  lOlg, 
after  an  axpendittire  of  •1,051,611,088  by  the  United  States.  Ihls 
has  been  attested  to  by  various  oommittses  and  boards,  one  of 
which  was  presided  over  by  Mr.  Charles  S.  Hughea,  now  Chief 
Justice  of  the  United  States.  Mr.  Hughes  rsoommended  trial  by 
oourtmartlal  of  thoss  responsible.  The  planes  we  fought  In  were 
of  foreign  manufacture.    This  period  ended  in  1010. 

From  1010  to  1026,  the  aeronautical  racketeers  were  practically 
eliminated.  The  Oovemment  ran  the  Air  Snrloea.  The  Army 
Air  Service,  on  ite  return  from  Europe,  had  an  omortunity  to  go 
ahead  and  adopt  an  experimental  and  operational  program  which 
put  it  far  ahead  of  the  world  In  aviation  and  which  would  have 
continued  had  it  not  been  stofqwd  from  outside.  It  acted  at  this 
%]mm  practically  as  an  Independent  foros.  as  it  was  not  throttled 
then  by  the  Ocneral  Staff  of  the  Army.  Carrying  the  mall  was 
devel(Y>ed  durii«  this  same  period  under  Oovemment  controL 

The  fourth  period  came  after  the  findings  of  the  Morrow  Board 
in  1026,  and  the  enactment  of  their  recommendations  Into  law. 
The  effect  of  this  substantially  was  to  turn  over  our  areooaatlcal 
development  to  what  might  be  termed  the  awoPMUUeal  recketeers. 
Not  a  single  changs  for  the  better  was  made  in  our  acronatitlcal 
policy,  system,  or  organization.  The  old  methods  were  perpetuated 
In  a  stronger  form  and  In  addition  subsidies  for  carryiJig  the  mail 
wera  provided  for.    The  result  was  as  follows: 

The  Navy  kept  ite  air  organ  leation;  the  Army  ttpt  tto  air  organ- 
iaatlon.  The  Coast  Ouard  had  one;  the  Marinee  had  one.  The 
National  Advlaory  Committee  and  the  Bureau  of  Standards  had  a 
finger  in  it;  a  new  unit  was  created  in  the  Department  of  Oom- 
merce  to  handle  dvU  aviation.    But,  due  to  the  granting  of  poetel 
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sub«l<lic«.  •tm  another  nnlt  wm  wt  up  In  the  Post  Office  DepMt- 
ment.  which  baa  proven  to  be  the  moat  pemiclaua  element  thkt 
erer  entered  into  our  aeronautical  altaatton.  A  amall  group  at 
people  similar  to  those  who  gained  control  of  our  aeronautical 
production  during  the  World  War  formed  themselves  into  holdli  ig 
companies  Into  which  were  taken  the  factories  buildlxkg  aircra  t, 
the  factories  buUdlng  motors,  and  the  companies  organized  bo 
operate  the  air  mall  and  passenger  service.  These  clTlllan  o  >- 
erstlng  companies  created  an  entirely  new  air  personnel,  that  sf 
eommerclal  pUota.  over  which  the  Ooremment  bad  no  Jurladl:- 
tlon.  The  airplanes  used  for  carrying  passengers  and  mall  were 
not  txzider  the  Jurisdiction  of  the  OoTemment  except  ■»»  to  inspe : 
tton  and  airworthiness.  The  Oovmiment,  however,  paid  out  tl  le 
money  for  the  operation  and  maintenance  of  this  whole  system, 
•40  J00.000  being  paid  out  as  mall  subsidies  alone.  (Comosibbiok  iL 
ItacosD.  Feb.  14.  1034,  p.  3471-2.)  Sulllclent  experimental  monc^. 
wtilch  the  Oovemment  had  been  able  to  use  before,  was  tabu 
away  from  it  on  the  ground  that  If  it  was  turned  over  to  the  aerp- 
natxtlcal  industry  it  could  do  more  than  the  Oovemment. 

The  result  has  been  that  the  merchants  In  control  of  our  aer6' 
nautics  haw  fittempted  to  sell  what  they  had  to  the  Oovemmei  it 
with  aa  little  Improvement  as  possible,  because  tf  Improvemen  bs 
were  made,  money  on  experimentation  would  be  required  and  a 
change  to  types  of  motors  and  planes  would  aim  require  dUferei  it 
tools,  jlga.  and  other  things  for  the  malring  of  new  equlpmezt, 

As  all  of  this  is  paid  for  by  the  United  States  Government,  It  Is 
evident  that  the  Oovemment  should  have  not  only  the  domlna 
Ing  voice  to  what  is  done  but  should  see  that  the  funds  a « 
honestly  and  efficiently  spent.  As  has  been  brought  out  to  ev 
dance,  these  woflteers  have  taken  their  stock  and  run  It  up  fro  a 
•1  to  glCOOO.  They  have  paid  enormous  salaries,  to  one  caie 
about  9400,000  a  year,  and  others  in  proportion.  These  men  knc  w 
little  about  aeronautics  and  think  first  of  making  money,  next  <  »f 
furnishing  service.  This  is  why  our  aircraft  of  all  descrlptloi » 
have  fallen  way  behind  what  they  should  be  and  why  our  com- 
msrdal  aircraft  are  deficient  to  safety  devices,  navigational  instr^ 
menta,  and  q>eed. 

These  nuuilpulators  of  our  aertmautlcs  have  been  all-powerfiil 
poUtleally.  They  have  put  their  representatives  to  Washtogtcn 
to  influence  not  only  the  giving  out  of  contracts  but  policies  ala  3. 
They  wish  to  keep  our  aeronautics  separated,  for  to  mat  way  tl  e 
ftmctlons  are  overlapping  and  more  money  Is  qient  by  the  Oof 
emment. 

Recent  toveatlgatlons  have  shown,  first,  that  to  many  a 
there  have  been  too  great  profits  to  the  manufacture  of  airplane^; 
second,  that  profiteering  has  taken  place  by  manipulation  nt 
stock  of  aircraft  cooapaziles;  third,  that  there  has  been  coUuslc  a 
between  atr-auUl  contractors,  operators,  and  others  with  reepet 
to  Government  contraets,  as  brought  oat  by  the  United  Stat* 
Senate  committee  tovest]«atlng  alr-nuUl  contracts;  fourth,  tiu  t 
the  method  of  development  and  procurement  should  be  improve* :; 
ttSth.  to  protect  the  Government  to  the  construction  and  open  - 
tlon  of  atreraft,  eertato  prototype  airplanes,  and  any  equlpmeat 
found  ntemmrj  should  be  built  by  the  Ctovemment  to  determlx  e 
eeata  and  efficiency,  and  to  this  oonneetion  the  Ck>vemme]it 
should  operate  eertato  aircraft  along  all  airways  to  all  our  poaeef 
wtODM,  to  all  kinds  of  weather  throughout  the  year. 

•niere  Is  nothing  new  about  any  *f  these  matters.  They  haie 
come  op  before  the  Congress  each  year.  There  have  been  pr*  i 
tleally  the  samn  dlecuaslons  among  aeronautleal  men  the  wor)d 
of«r.  Tbe  oondltlons  are  well  understood.  Kvery  nation 
looked  them  squarely  to  the  face  and  solved  them  except  tlie 
XTblted  Statsa.  These  oondtttoos  can  be  corrected  by  adopting  |  a 
definite  poltey  for  aeronautles  for  the  United  States,  causing  t 
aaqwrtmental  program  of  alrplanea,  aircraft  engtoee.  instrument 
and  armament  to  be  developed  under  a  permanent  and  capab  e 
ptT"««yf»  of  a  ^ngle  service,  requiring  procurement  be  made  m  ■■ 
«*»»Mng  to  law  by  a  stogie  service,  by  competition,  and  puttizg 
tlie  aoeoonttng  under  the  General  Aeoounttoig  OOlee  of  the  Tnm  k 
ury.  preatded  over  by  lir.  McCarL  Aeronautleal  publlctty  and 
education  rtxmld  be  carried  out  imder  the  aeronautical  branc  li 
of  the  Army.  Mavy,  or  other  agency,  as  Is  the  ease  4t 


In  the  fieM  of  operations,  theee  same  sdf -seektog  toterests  haie 
eoBdueted  the  atr  mall  and  passenger  senlaee.  all  the  plone<r 
work  on  which  had  been  done  by  the  United  Statee  Govemmen  (. 
Ujpon  thaae  Government  airways  they  superimposed  thetr  privai  e 
radio  system.  They  had  thetr  own  oorpe  of  pttots.  abeut  90^, 
vlK>  drew  salartee  as  high  as  ftom  9750  to  91.000  a  month. 

When  the  admlalatratloe  to  its  wise  discretion  threw  out  tlie 
alr-mall  contracts  as  havtog  been  obtained  by  ooUuslon  and  frau<  I, 
tbe  Army  wm  ordered  to  carry  the  ahr  maO.  The  flying  personn  A 
of  theee  ctvfl  eompanlea  and  the  alrplanea,  as  they  are  maU - 
tataied  by  Government  subsidy,  should  have  been  subject  to  tte 
Government's  eaU  at  any  time  the  Kxecutlve  Dqwrtment  d4- 
eMed  that  an  emergency  existed.  But  look  what  happened 
theee  noble  patriots.  They  are  not  subject  to  the  Governmentfs 
oaO:  It  la  not  etmtalned  to  the  law. 

The  Uhlted  Statee  could  not  use  thetr  radio  svstem  nor  thetr 
radio  equipment,  nor  their  planea.  This  Is  why  they  announoid 
so  emphatically  that  the  Army  could  not  carry  the  mall.  Ther  >- 
qpon  the  Army  Air  Corps,  which  was  not  properly  equl^Md  f(r 
any  kind  of  duty,  due  to  the  machlnatlona  of  these  avlatta  d 
promeefs  and  to  service  poUtlclana.  undertoiA  to  carry  the  null 
under  oondltkma  which  these  very  people  who  are  putting  \i  p 
■twh  a  great  hue  and  cry  through  their  controlled  press  cou]  d 
net  have  doo*.    They  have  used  Inferior  radio  and  iBferlor  at'- 
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plazkss  without  a'  wlilmper  to  carry  out  the  President's  wishes 
and  have  rendered  a  wonderful  account  of  themselves.  Only  one 
man  has  been  lost  while  actually  carrying  tbe  mall.  The  oper- 
ation of  these  lines  will  give  the  Oovemment  an  opportunity  to 
flgtire  up  what  the  costs  shoxild  be  in  a  service  of  this  kind,  how 
It  should  be  handled,  and  what  our  futiire  course  should  be. 

The  civilian  companies  not  only  attempted  to  arrogate  to 
themselves  all  the  functions  of  air  power  In  this  country  but  to 
defy  the  Executive.  Their  propaganda  through  their  Inspired 
press,  has  filled  the  country  with  their  great  deeds.  But  the 
passenger  planes  they  have  provided  do  not  have  necessary  mod- 
em safegukrds;  they  are  not  provided  with  automatic  pilots,  ex- 
cept to  a  few  cases:  they  do  not  have  cabin  parachutes,  nor 
defrosting  equipment,  nor  resonance  altimeters,  nor  landing 
sticks  and  other  devices  for  the  care  and  safety  of  passengers. 
Such  a  condition  would  not  have  been  tolerated  fear  a  moment 
under  any  sensible  aeronautical  administration. 

The  control  of  civil  and  commercial  aviation  presents  quite  a 
complex  problem  and  has  been  handled  to  different  ways  to  vari- 
ous parts  of  the  world.  The  object  of  subsidies  is  to  develop 
aeronautics  as  a  general  asset  to  the  country  to  be  used  to  case 
of  emergency  and  to  extend  the  national  culture  and  interests. 
The  great  nations  of  the  world  subsidize  their  regular  airways. 
As  a  general  proposition  their  equipment  is  prescribed,  their  per- 
sonnel, both  in  the  air  and  on  the  ground,  has  to  answer  cer- 
tain requirements,  and  they  are  all  subject  to  call  to  emergency 
by  the  Oovemment. 

The  present  world  position  of  the  United  States  Air  Services 
(they  cannot  be  called  air  forces)  is  well  illustrated  In  a  study 
made  by  an  expert,  from  which  I  quote: 

"  The  United  States  is  third  of  the  nations  to  merely  the 
number  of  warplanes   (three  close  behtod). 

"It  is  sixth  of  the  nations  In  the  number  of  factories  manu- 
facturing warplane  or  high-powered  airplane  engines. 

"  It  is  definitely  the  most  backward  of  all  the  nations  manu- 
facturing warplane  engines  and  warplanes,  to  the  design  of  them 
to  service  and  projected. 

**  Its  leading  warplanes  are  most  deficient  to  elasticity  of  per- 
fcumance. 

"  Its  leading  warplanes  cannot  even  reach  similar  foreign 
planes  to  do  battle  with  them. 

"  Comparatively,  It  does  not  actually  make  or  poesess  any  war- 
planes. 

"The  whole  of  its  air  forces  could  probably  be  grounded  and 
rendered  useless  or  destroyed  by  the  ttoy  Belgian  air  forces, 
given  the  same  tjrpe  of  warplane  pilots  as  the  principal  com- 
batant nations  had  to  the  World  War. 

"  The  whole  of  Its  air  forces  coiild  be  grounded  and  rendered 
useless  or  destroyed  by  30  percent  of  the  British  Royal  Air  Force. 
or  40  percent  of  the  French  Air  Force,  or  60  percent  each  of  the 
Italian.  Ji^anese,  or  Soviet  Russian  Air  Farces. 

"  It  will  take  at  least  a  years  to  catch  up  with  the  outside 
world  to  design,  production,  and  availability  oi  warplane  engines 
and  warplanes  if  it  begins  to  produce  the  leading  types  of  these 
devloea  luider  license  from  the  orlgtoal  foreign  manufactxnrers; 
and  at  least  3  to  4  years  If  it  proceeds  without  such  foreign 
licenses,  and  If  the  foreign  nations  concerned  stop  progress  mean- 
while. 

"The  United  States  Air  Forces  cannot  fight  when  they  like, 
-where  they  like,  or  how  they  like." 

•  •••••• 

"The  structures  of  that  portion  of  the  aviation  Industry  of 
the  United  States  which  is  producing  warplane  engtoes  and  war- 
Idanea  is  assembled  as  follows: 

"(a)  The  United  Aircraft  and  Transport  Corporation,  New  York. 
N.T..  which  controls  the  following: 

"  1.  Boeing  Airplane  Co..  Seattle,  Wash.,  airplanes  and  war- 
planea. 

"  a.  Stearman  Aircraft  Co..  Wichita.  Kans.,  airplanes. 

"8.  Sikorsky  Aircraft  Corporation,  Iteidgeport.  Conn.,  airplanes 
and  wariAanee. 

"4.  Chanee-Vought  Corporation.  East  Hartford.  Conn.,  war- 
planea. 

"  5.  Pratt  A  Whitney  Aircraft  Co.,  East  Hartford,  Conn..  P.  St 
W.  '  Wasp '  and  '  Horziet '  alr-oooled  radial  airplane  and  warplane 
englnee. 

"  0.  Hamilton  Propellor  Co..  East  Hartford,  Conn.,  airplane  and 
warplane  propellers. 

"  7.  Boeing  School  of  Aeronautics.  Oakland.  Calif.,  fiylng  sorv- 
loe. 

"  t.  United  Aircraft  Exports,  Inc.,  New  York.  N.Y. 

"0.  Boeing  Aircraft  of  Canada,  Ltd.,  Vancouver.  B.C. 

"This  group  of  firms,  probably  the  largest  aircraft  trust  to 
the  United  States.  Is  not  free  to  nuike  its  own  decisions  on 
aviation  matters.  Possibly,  its  technical  and  other  material  be- 
comee  qpeedlly  known  to  foreign  countries.  It  is  controlled  by 
the  National  City  Co.  and  the  National  City  Bank  of  New  York 
and  by  the  Morgan  International  financial  toterests. 

"(b)  The  CurtlsB- Wright  Corporation,  New  York,  N.Y.,  which 
con^Mrlses  the  folk>wtog: 

"  1.  Ciutiss  Aeroplane  &  Motor  Co..  Buffalo.  N.T.,  airplanes  and 
warplanes. 

"a.  Keystone  Aircraft  Corporation,  Bristol,   Pa.,  airplanes  aad 
warplanes. 
"g.  Curtlsa-Wirlght  Airplane  Co..  St.  Loxils.  Mo.,  alrplanea. 
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"4.  Wright  Aeronautical  Corporation,  Patterson,  N.J.,  Curtis  D. 
12   (450-500  rated  hp.  water-cooled)    and  'Conqueror',  Prestone- 
cooled  airplane  and  warplane  engines,  and  Wright  '  Cyclone  '  and 
'  Whirlwind  '  air-cooled  radial  airplane  and  warplane  engtoes. 
••  5.  Curtlss-Wrlght  Flytog  Service,  flying  service. 
"  6.  Cxirtiss- Wright  Export  Corporation,  New  York,  N.Y. 
••  7.  Canadian  Wright,  Ltd.,  Montreal,  Canada. 
"  This  group  of  firms  constitutes  another  aircraft  trust  in  the 
United  States,  and  it  is  about  the  size  of  the  United  Aircraft  ft 
Transport   Corporation   already  referred   to.     The   Cxirtlss-Wrlght 
Corporation  is  likewise  not  free  to  make   its  own   decisions  on 
aviation  matters.     Possibly,  all  its  technical  and  other  material 
also  becomes  quickly  known  to  foreign  countries.     In  the  back- 
ground the   Chase   National  Bank  and  tbe  Rockefeller   financial 
interests  are  concerned  with  the  Curtlss-Wrlght  Corporation.    The 
Bank  of   Manhattan  Co.,  the  City  Bank   Farmers  Trust  Co..  the 
Central    Hanover   Bank   &   Trust    Co.,    and    tbe    Marine    Bank   of 
Buffalo.    N.Y.,    appear    more    promtoently    as    this    corporation's 
banlcers. 

"  The   Curtlss-Wrlght   Corporation    and    the    United   Aircraft   & 
Transport  Corporation  between  them  control  the  aviation  Indus- 
try of  the  United  States.     Their  pattern  is  the  same  and  they 
present  a  iinited  front  to  any  third  party,  including  the  Oovem- 
ment of  the  United  States.     They  monopolize  the  manufacture 
of  airplane  and  warplane  engines  to  this  country.    It  is  the  case 
with  both  of  them,  that  the  last  word,  on  whether  or  not  they 
shall  adopt  any  aviation  Improvement  or  Invention,  lies  not  with 
their   technical    executives,    but   with    their   outside,    unqualified 
financier  masters.     These  groups  maintain  a  pool  of  patents  that 
discourages  the  offer  and  adoption  of  any  aviation  Improvement 
or  Invention  from  without,  and  deprives  their  own  personnel  of 
real    incentive    to    make    any    such    improvement    or    invention. 
Neither  of  the  groups  has  been  responsible  for  the  introduction  or 
adoption  of  any  actiial  Improvement  in  aircraft  or  aircraft  engines. 
"  They  have  been  and  are  being  caused  by  the  purely  financial 
powers  behind  them  to  adhere  to  the  false  manufacturing  policy 
to  a  competitive  market  of  maximum  reproduction  with  minimum 
Improvement.    Although  the  tmst  builders  and  stock  manipulators 
of   these    combines    have    prevented    competition    in    the    design 
and  production  of   alrcraifi   and   aircraft   engines  in   the   United 
States,    they    have    been,    naturally,    unable    to    slow    down   that 
of  foreign  countries  and  so  their  progress  has  made  United  States 
air  defense  a  negligible  factor  In  the  world  today. 

"(c)   North    American    Aviation,   Inc..    New    York,   N.Y.,    which 
comprises  the  following: 

"  1.  Berliner- Joyce   Aircraft   Corporation,   Baltimore,   Md.,   war- 
planes. 

"  2.  Douglas  Aircraft  Co..  Inc.,  Santa  Monica,   Calif.,  airplanes 
and  warplanes. 
"  3.  Sperry  Gyroscope  Co.,  Inc..  Brooklyn,  N.Y. 
"  4.  Ford  Instrument  Co..  Long  Island  City,  N.Y. 
"  5.  Transcontinental  Se  Western  Air,  Inc.,  New  York,  N.Y. 
"  6.  Eastern  Air  Transport.  Inc.,  Brooklyn.  N.Y. 
"  This    smaller    aircraft    combine    is,    perforce,    subject    to    the 
United  Aircraft  &  Transport  Corporation,  and  the  Curtlss-Wrlght 
Corporation,  because  of  its  dependence  upon  them  for  airplane 
and  warplane  engines,  their  ascendancy  to  the  aviation  Industry 
of  the  United  States,  the  market  they  provide,  the  great  financial 
powers  behind  them,  and  Interlocking  interests  In  genersd. 

"(d)  The   leading   allegedly   individual    firms   engaged   to  war- 
plane  production  to  the  United  States  are  the  following: 
"  1.  Bellanca  Aircraft  Corporation,  New  Castle,  Del. 
"  2.  Consolidated  Aircraft  Corporation,  Buffalo,  N.Y. 
"3.  General    Aviation    Manufacturing    Corporation,    New    York, 
N.Y.,  affiliate  of  General  Motors  Corporation,  took  over  the  Fokker 
Aircraft  Corporation  in  1931. 
"  4.  Glenn  L.  Martin  Co.,  Baltimore,  Md. 
"  5.  Great   Lakes   Aircraft   Corporation,   Cleveland,   Ohio. 
"6.  Gruman  Aircraft   Englneertog   Corporation,   Valley  Stream, 
Long  Island,  N.Y. 

"  7.  Hall-AIxuntoiun  Aircraft  Co..  Buffalo,  NY.,  affiliate  of  the 
said  Aluminimi  Co.  of  America,  New  York.,  N.Y.,  the  Mellon-con- 
trolled Aluminum  Trust. 

"  These  seven  concerns  together  merely  approximate  the  size  of 
only  the  Curtlss-Wright  Corporation.    They  are  more  or  less  tode- 
pendent.  as  regards  each  other  and  North  American  Aviation.  Inc.. 
but  they  are.  perforce,  subject  to  the  United  Aircraft  &  TransptM^ 
Corporation    and    the    Cxu^lss-Wright    Corporation    for    the    same 
reasons  that  North  American  Aviation,  Inc.,  is  subject  to  these 
two  ascendant  combines. 

"  Thtis,  at  least  all  the  worthwhile  limbs  of  the  aviation  indxis- 
try  of  the  United  States,  engaged  in  producing  warplane  engines 
and  warplanes,  are  shackled  as  heavily  as  possible  by  the  limita- 
tions of  the  private   and   wholly   financial   interests  of   the  Wall 
and  Pine  Streets  area  of  New  York.     No  foreign  country,  manu- 
facturing warplane   engtoes  and   warplanes,  permits  any  similar 
restriction  of  its  aviation  todustry." 

•  •••••• 

In  addition  to  regular  passenger  lines,  the  European  govern- 
ments usually  encourage  by  subsidy  civilian  fiylng  clubs,  light 
airplanes  and  fiylng  eqvilpment  which  citizens  of  the  country 
may  own  themselves  and  use  either  to  sport  or  to  commerce. 
This  should  have  been  done  long  aigo  to  the  United  Statee  but 
it  has  been  opposed  by  the  aircraft  profiteers  as  they  would  not 
make  as  great  a  margin  of  profit  from  small  planes,  or  if  other 
factories  were  developed;  also  they  felt  this  might  develop  a  mass 
tocUnatlon  leading  to  a  department  of  aeronautics. 


To  sum  up  what  should  be  done  In  this  country:  I  tMlleve  we 
should  have  a  department  of  aeronautics,  under  which  should 
be: 

(1)  An  air  force.  This  is  an  todependent  striking  force  to 
be  U£ed  against  the  enemy's  vital  centers.  Detachments  from 
It  would  be  made  to  the  Army  and  Navy  for  their  own  domesuc 
uses.     (This  is  the  European  system.) 

(a)  Civil  and  commercial  aviation.  This  section  should  super- 
vise all  civil  and  commercial  aviation,  airways,  weather  servlcea, 
radio  stations,  and  inspection  of  civil  air  personneL 

(3)  Engineering  and  procurement.  This  would  prepare  the  en- 
gineering data  for  all  aircraft,  motors,  armament,  and  eqntpment 
and  attend  to  the  procurement  of  all  aircraft  for  the  Oovemment. 

I  would  advise  the  operation  of  the  air  mail  by  the  Govern- 
ment, a  direct  subsidy  for  passenger  air  lines,  the  Government 
prescribing  the  class  of  equipment  and  the  qualifications  of  the 
pilots,  all  of  whom  should  be  subject  to  the  call  of  the  Govern- 
ment In  case  of  emergency.  I  would  prohibit  all  holding  com- 
panies and  combinations,  which  are  made,  among  othw  reasons. 
for  the  purpose  of  avoiding  tocome  taxes.  I  would  Insure  com- 
petition to  design  for  aircraft  and  aoceesories  and  then  allot  pro- 
duction orders  to  the  factories  who  are  the  lowest  responsible 
bidders.  This  would  Insure  a  regular  personnel  dedicated  to 
aeronautics,  an  honest  administration  of  our  civil  aviation,  and  an 
engineering  control  which  would  bring  out  the  best  talent  to  the 
country.  At  present  the  best  engineering  talent  has  been  crowded 
out  by  the  profiteers. 

The  Air  Service  is  BO  times  more  dangerous  in  time  of  peace 
than  the  Army  Service,  and  5  times  more  dangerous  in  war.  Its 
duties  are  distinct  and  separate  from  those  of  an  army  or  navy. 
It  cannot  be  run  by  either.  This  has  been  the  experience  of  every 
country  in  the  world,  including  ourselves. 

During  the  former  administration,  it  was  impossible  to  cope 
with  class  and  privilege,  so  strongly  were  they  entrenched,  but 
the  mandate  of  the  people  in  the  last  election  was  that  the  Gov- 
ernment must  clean  house  and  return  to  the  people  100  percent  on 
the  dollar  for  the  taxes  they  contribute  to  the  National  Govern- 
ment. We  have  a  man  in  the  White  House  now  who  Is  unafraid, 
and  we  hope  that  he  will  make  a  decided  change  to  our  desperate 
aeronautical  situation. 

ON    CRITICISM — EDITORIAL    FROM    WASHIKCTOH    POST 

Mr.  FESS.  Mr.  President,  in  this  morning's  Washington 
Post  there  is  a  very  thoughtful  editorial  on  the  subject  <rf 
criticism.  I  ask  unanimous  consent  to  have  it  inserted  In 
the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Rkcoeo,  as  follows: 

OH  CBiTXcnac 

It  would  be  Interesttog  to  know  how  many  of  those  who  heard 
the  President  yesterday  were  struck  by  the  paradox  to  political 
thinking  then  revealed.  On  the  one  hand,  Mr.  Roosevelt  gave  to 
Industry  a  definite  challenge — his  own  word — to  give  more  em- 
ployment at  higher  wages  and  shorter  hours.  How  todustry  is  to 
do  this  and  remain  self-supporting  he  did  not  Indicate.  It  was, 
we  repeat  the  President's  word.  "  a  challenge." 

On  the  other  hand.  Mr.  Roosevelt,  attacking  those  "  who  do  not 
thtok  things  through  ".  explained  In  some  detail  the  type  of  oppo- 
sition which  he  resents.  That  U,  criticism  which  falls  to  suggest 
alternative  methods  and  does  not  contain  helpful  proposals. 
"  This  critic."  said  the  President,  •*  contributes  nothing — ^he  la  not 
constructive;  he  is  unpatriotic  becaxue  he  attempts  to  destroy 
without  even  suggesting  a  way  to  build  up." 

In  other  words.  It  seems,  it  Is  entirely  ApproprtMtu  and  proper 
for  the  administration  to  "challenge"  todustry,  which  certainly 
has  on  the  whole  given  most  loyal  cooperation  to  the  recovery 
program,  while  at  the  same  time  it  becomes  unpatriotic  for  to- 
dustry or  any  other  element  of  the  body  politic  to  challenge  the 
administration.  One  partner  to  the  national  team  may  order  and 
instruct.  The  other  partner  may  suggest — so  long  as  his  s\igges- 
tlons  do  not  overstep  the  bounds  of  prim  obedience.  And  right 
there  is  the  distinction,  not  so  subtle  that  It  Is  hard  to  tmdersUnd. 
between  what  this  administration  means  when  It  talks  at  "the 
American  method"  and  what  many  Americans,  as  stooere  and 
patriotic  and  self -sacrificing  as  any  party  leader,  understand  by 
that  fine  phrase. 

There  is,  moreover,  something  more  than  a  passing  word  to  be 
said  on  the  xuiture  and  function  of  criticism.  To  state  that  civ- 
ilization has  advanced  whenever  and  wherever  the  critical  faculty 
is  active  has  bogged  down  as  that  faculty  has  been  absent  or  sup- 
pressed, is  merely  to  state  the  most  obvious  moral  of  recorded 
history.  Nor  does  this  apply  merely  In  the  field  of  politics.  It 
is  equaUy  true  to  every  form  of  totellectual  and  artistic  endeavor. 

Imagtoe.  for  instance,  the  role  of  a  literary  critic  who  should 
be  told  that  he  must  praise  the  latest  novel  as  a  whole,  although. 
to  be  constructive,  he  might  suggest  some  alteration,  for  a  future 
edition,  to  the  delineation  of  the  heroine.  Imagine,  agato.  the 
position  of  the  dramatic  critic  instructed  to  praise  the  play. 
tboxigh  generously  encouraged  to  suggest  to  the  leading  players 
some  change  in  the  enunciation  of  their  lines.  It  is  just  because 
that  form  of  dramatic  criticism  is  too  much  the  custom  that 
the  whole  art  has  declined,  and  the  level  of  the  stage  to  rapid 
consequence. 

Honesty,  conviction,  totelllgence.  and  specialized  knowledge— 
those  are  the  hallmarks  and  the  only  hallmarlw  at  true  critl- 
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cliin.  In  whleta  netther  wftc^phMacf  nor  the  demandB  of  the  biz 
oOce  play  tjxj  port.  And  If  tb«  founder*  of  tlila  country,  to 
whom  Constitution  Hall  la  dedicated,  had  felt  that  tinconatrve- 
tlTc^crltlclan  w»  by  that  token  undesirable — we  would  have  iio 
President  to  tell  us  otherwise  today. 

Theee  are  the  thoughts.  Induced  by  apprehension,  not  by  hcs- 
tmty,  which  raise  grave  doubts  In  the  minds  of  oovuitlees  sofasr 
dttaens  today.  Those  doubts  will  not  be  ezoinclaed  by  callDig 
them  un-Amerlean.  They  cannot  be  assuaged  by  assurances  — 
which  beg  the  Issue — that  the  country  will  not  txim  back  to 
abases  which  only  a  trivial  portion  of  the  population  would  setk 
to  have  restored. 

TBI    ASXZnsnUTXOH'S    PKOGKAJf — ASTZCUE    BT    ntAIIX   KENT 

Mr.  PBS8.  lir.  President,  there  appears  In  the  Baltimo!  -e 
Son  of  today  an  article  from  the  pen  of  Frank  Kent  relik- 
tive  to  the  administration's  program.  I  ask  unanimoua  con- 
sent to  have  it  inserted  in  the  Rxcc»d. 

There  beinc  no  objection,  the  article  was  ordered  to  lie 
printed  In  the  Rxcou).  as  follows  : 

ALL  Wmj.  nf  THS  AB 

By  Prank  R.  Kent 

WASHZwcToar,  March  5. — So  effective  Is  the  propaganda  back  sf 
th«  Roosevelt  program  that  it  Is  difficult  to  see  the  actual  facis. 
It  has  what  mauay  regard  as  alnuMt  a  monopoly  of  the  radio  aitd 
great  support  from  the  press 

The  latter  comes  not  so  much  from  belief  In  Roosevelt  pollclas 
as  from  a  desire  not  to  retard  a  recovery  which  started  all  ovsr 
the  world  a  year  ago  azxd  with  which  legislation  has  little  to  to. 
That  desire  Is  deep,  too.  In  the  public  heart  and  accounts  in  lar  ;e 
measure  for  the  absence  of  opposition .  There  Is  real  reluctan  « 
to  do  anjrthlng  that  might  change  the  mood  of  the  people  or  crea  te 
difficulties. 

Also,  any  such  effort  would  be  very  unpopular.  Evidence  7f 
this  was  given  In  what  happened  when  Alfred  E.  Smith  voiced  t  Is 
belief  that  the  new  deal  experiments  had  flopped.  He  was  lib- 
erally ganged  by  the  administration  and  In  a  week's  time  pullod 
off  his  pedestal  as  a  popular  idol.  It  Is  this  sort  of  thing  that  ren- 
ders Inarticulate  those  who  distrust  the  Roosevelt  plans,  creatss 
a  disposition  to  go  along  regardless  of  distaste  and  disbelief. 

Undoubtedly  things  are  better  here.  Just  as  In  England  and 
Oanada.  In  face  of  that,  there  Is  no  nourtshmect  trying  to  st<ip 
experiments  that  can't  be  stopped,  or.  while  federal  cash  pours 
Into  millions  of  pockets,  polnthig  otit  dangers  to  a  people  bidgliig 
with  enthusiasm. 

At  the  start  of  the  second  Roosevelt  year,  however,  one  fast 
stands  out.  Not  one  of  the  new  deal  experiments  has  passed 
beyond  the  experimental  stage.  Not  one  has  succeeded.  It  ctn 
be  claimed  they  have  bettered  conditions  and  are  on  the  eve  )f 
sticcess.  It  also  can  be  claimed  we  would  haw  made  as  mwh 
progress  without  them,  that  they  are  bo\uid  to  fail,  that  their 
pursuance  makes  the  futiire  insecvire.  Whichever  view  one  tak<B. 
It  Is  clear  the  experiments  remain  experiments. 

Take  the  most  vital — A.A-A..  NJIA..  and  the  new  monetay 
policy.  By  the  men  directly  re^Mnslhle  the  admission  is  mads. 
The  agricultural  policy,  which  started  as  an  effort  to  get  farmes 
voluntarily  to  reduce  production,  has  been  switched  to  a  com- 
pulsory policy,  which  opens  so  wide  a  door  that  Secretary  Wa.- 
lace.  himself,  recently  pointed  out  the  dangers,  voiced  his  duub  s 
and  alarm. 

Within  the  week,  failure  of  the  N.RA.  to  reach  Its  objectivts 
has  been  generally  admitted.  Regardless  of  the  PresldentlU 
eulogy,  the  whole  business  has  got  to  be  revamped,  the  pollclss 
changed.  A  gzeat  administration  effort  Is  being  made  to  put  tl:ts 
sagging  ezpeilment  again  on  Its  feet  and  regain  for  It  a  populiir 
sentiment  that  has  gone  sour. 

The  flnr.nclal  policy  remains  the  most  experimental  of  all.  t  o 
one  knows  how  It  will  turn  out  nor  what  the  next  st^  will  fa  s. 
This  Includes  Secretary  Morgenthau.  Last  week,  before  a  Houie 
committee,  he  frankly  said  he  could  not  tell  from  day  to  diy 
what  the  course  would  be.  All  he  wanted  was  to  be  let  alojie 
while  he  worked  on  the  experiment.  One  administration  policy - 
the  CWA. — was  dropped  becax^e  It  was  saturated  with  gralt. 
waste,  politics.  Also  it  threatened  to  become  an  unbearable  draJ  n 
on  the  Treasury.  A  week  ago  the  President  announced  a  subst:- 
tute.  which  differs  only  In  name.  It  is  a  continuation  for  at  lea  ft 
6  months  of  a  project  Indicted  by  Its  own  Director. 

The  truth  is  Mr.  Roosevelt's  experiments  are  all  still  In  the  a!  r. 
wtth  neither  him  nor  anyone  else  able  to  say  where  they  will  Ian  1. 
There  Is  a  better  feeling  In  the  coxintry.  due  partly  to  world  r  s- 
covery.  partly  to  Increased  buying  power,  flowing  from  the  Gov- 
ernment bUllons.  But,  that  we  are  out  of  the  woods,  no  caLn 
person  contends. 

It  Is  true  many  people  who  had  no  work  are  better  off  than  la  it 
year.  Industry  has  taken  care  of  some;  C.W A.  and  other  Goven  i- 
ment  pay  rolls  of  many  more.  But  it  Is  also  true  a  great  max;  y 
who  had  Jobs  before  Roosevelt  came  In — and  still  have  them — a:  e 
not  nearly  so  well  off.  They  have  had  cuts  In  pay.  Increase  In 
llvlBS  costs,  and  heavier  taxes.  The  latter  outnxunber  the  forme  r. 
but  they  all  feel  better.  How  they  will  feel  In  another  year  lo 
man  can  telL 

TBI  BLECTOKAX.   COLLKCS — AODSKS8  BT  SOIATOB  POPS 

Mr.  NORRIS.  Mr.  President,  on  the  15th  day  of  Ptebn  - 
ary  of  this  year  the  Junior  Senator  from  Idaho  [Mr.  P(»i  J 
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delivered  an  address  in  Philadelphia  at  a  fraternity  ban- 
quet. One  of  the  questions  discussed  was  the  electoral  col- 
lege and  its  proposed  abolition.  I  ask  unanimous  consent 
that  the  address  be  printed  in  the  Rscord. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

Mr.  Chairman  and  feUow  members  of  Delta  Chl,  Rousseau  once 
said: 

"In  a  well-conducted  city  or  state,  everyone  hastens  to  the 
assemblies;  whUe  under  a  bad  government  no  one  cares  to  move 
a  step  to  attend  them.  *  *  *  As  soon  as  anyone  says  of  the 
affairs  of  the  state.  '  Of  what  Importance  are  they  to  me?  *  we 
must  consider  that  the  state  Is  lost." 

Judged  by  this  standsurd.  It  is  certain  we  have  a  well-conducted 
Government.  At  any  rate,  it  Is  true  that  never  before  in  the 
peace-time  history  of  our  country  has  there  been  such  gavern- 
mental  activity,  and  perhaps  never  before  so  much  active  Interest 
In  their  Government  by  the  people.  The  citizens  are  applauding, 
criticising,  discussing,  and  thinking  of  their  Government.  They 
are  suggesting  and  proposing  remedies.  My  dally  mall  is  filled  with 
plans  advocating  every  sort  of  remedy  from  the  complete  change 
In  our  form  of  government  to  the  simple  device  of  requiring  aU 
drunken  drivers  to  place  a  red  flag  on  their  automobile  windshields 
to  annoiince  their  Jovial  but  dangerous  condition  to  all  sober 
people.  Judging  from  the  nxmiber  of  letters  received,  this  simple 
plan  seems  to  have  rather  wide  support  In  a  certain  section  In  my 
State. 

The  Idea  of  a  new  deal  Is  a  stirring  force  In  our  national  life. 
It  fills  the  newspapers  and  magazines;  we  hear  it  over  the  radio 
and  on  the  street  comer.  It  Is  the  subject,  In  one  form  or  another, 
of  alnuKt  every  public  address. 

The  new  deal  la  usually  thought  of  In  terms  of  economic  and 
emergency  measures  enacted  by  the  special  session  of  Congress 
last  year  and  the  present  session  and  the  administrative  activities 
In  carrying  out  these  measures.  In  the  public  mind  it  Is  asso- 
ciated with  such  measures  as  the  National  Recovery  Act.  the  Agrl- 
cultiiral  Adjustment  Act,  the  Public  Works  Administration,  the 
ClvU  Works  Administration,  the  Civilian  Conservation  Corps,  the 
gold  bUl.  and  the  like. 

It  Is  not  these  matters,  however  interesting  as  they  are,  that  I 
shall  dlsciiss  this  evening.  I  would  draw  your  attention  to  some 
other  proposals,  political  in  nature,  that  should  be  a  part  of  the 
new-deal  program  of  this  administration.  These  proposals  have 
to  do  with  some  very  vital  and  fundamental  functions  of  our 
Government — one  with  the  method  of  electing  the  President  and 
the  other  with  the  method  of  ratifying  amendments  to  the  Federal 
Constitution.  In  other  words,  one  proposal  deals  with  the  abol- 
ishment of  the  archaic  electoral  college,  and  the  other  with  an 
amendment  to  article  V  of  the  Constitution  providing  for  direct 
ratification  of  amendments  by  vote  of  the  people. 

On  June  18.  1787,  Alexander  Hamilton  arose  from  his  seat  In  the 
Constitutional  Convention  and  offered  a  plan  for  the  election  of 
the  President  of  the  United  States.     He  said: 

"  It  is  admitted  that  you  cannot  have  a  good  Executive  upon  a 
democratic  plan.  See  the  excellency  of  the  British  executive.  He 
Is  placed  above  temptation.  He  can  have  no  distinct  interests 
from  the  public  welfare.  •  •  •  Nothing  short  of  such  an 
executive  can  be  efficient." 

Some   days  later,   discussing   this   subject,   he   added: 

"  That  the  immediate  election  should  be  made  by  men  most 
capable  of  analyzing  the  qualities  adapted  to  the  station  (of 
President)  and  a  small  number  of  persons,  selected  by  their  fel- 
low citizens  from  the  general  mass,  will  be  most  likely  to  possess 
the  Information  and  discernment  requisite  to  so  complicated  an 
investigation." 

Based  upon  this  Idea,  the  electoral  college  was  provided  in  the 
Constitution  as  the  method  of  appointing  the  President.  It  was 
provided  that  each  State  shall  appoint.  In  such  manner  as  its 
legislature  may  direct,  electors  equal  to  the  number  of  Senators 
and  Representatives  to  which  the  State  is  entitled  In  Congress. 

Hamilton  was  so  well  pleased  with  this  plan  that  during  the 
campaign  for  the  ratification  of  the  Constitution  by  the  States 
he  said: 

"The  mode  of  appointment  of  the  Chief  Magistrate  of  the 
United  States  Is  almost  the  only  part  of  the  system,  of  any  con- 
sequence, which  has  escaped  without  any  censure." 

It  Is  apparent,  then,  that  the  so-called  "  electoral  college  "  was 
established  for  the  very  definite  purpose  of  enabling  a  small 
nxnnber  of  persons  to  select  the  President.  Its  purpose  was  not  to 
enable  the  voters  of  the  country  to  elect  a  President.  Hamilton 
further  said: 

•*I  confess  that  the  plan  \b  very  remote  from  the  Idea  of  the 
people." 

Such  was  the  ptirpose.  and  such  was  the  plan  adopted  by 
the  framers  of  the  Constitution  about  a  century  and  a  half  ago. 

The  plan  still  exists,  but  its  purpose  has  never  been  realized. 
Almost  from  the  time  of  its  creation  it  has  resembled  a  machine 
designed  for  one  purpose  and  used  for  another.  The  people  de- 
clined. In  fact,  to  delegate  their  prerogative  of  electing  a  Presi- 
dent. Electors  have  been  chosen  to  refiect  the  opinions  of  the 
voters  and  not  the  opinion  of  the  electors.  In  this  respect  the 
elect(M-al  college  became  obsolete  in  the  eighteenth  century  and 
has  neither  effectuated  the  alms  of  its  inventors  nor  fully  the 
democratic  views  of  the  voters.  It  has  been  a  misfit  in  our  gov- 
ernmental structure.    Its  only  effect  has  been  to  defeat  the  popu- 
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Uir  will  in  a  ntimber  of  Instances.  Three  times  the  voters  have 
chosen  a  President,  but  their  choice  has  been  defeated  by  the 
electoral  college. 

It  Is  directly  responsible  for  such  polltlcsJ  atrocities  as  occurred 
In  1824.  when  Jackson  was  elected  by  the  people  and  Adams 
was  made  President;  tn  1876,  when  Tilden  was  elected  and  Hays 
became  President;  and  in  1888,  when  Cleveland  received  the  popu- 
lar mandate  and  Harrison  was  declared  to  be  President.  This 
spealcs  eloquently  of  the  patience  and  forbearance  of  the  Ameri- 
can people. 

It  Is  not  generally  realized  that  under  the  Constitution,  as 
framed,  it  would  be  perfectly  regular  to  select  a  President  without 
an  election  at  all.  A  State  legislature  has  power  to  appoint  elec- 
tors itself  or  authorize  the  Governor  of  the  State,  the  Republican 
State  chairman,  or  the  Democratic  State  chairman  to  do  so, 
or  such  legislature  might  authorize  the  President  of  the  United 
States  to  appoint  electors  to  select  himself  or  another  as 
President. 

This  shows  what  a  queer  anachronism  the  electoral  college 
really  is. 

As  the  practice  of  holding  elections  has  developed,  however,  no 
legislature  would  dare  resort  to  such  extreme  measures  In  select- 
ing electors,  but  it  Is  Interesting  and  important  to  realize  the  legal 
situation  under  the  electoral  college  system. 

As  Presidential  elections  are  now  conducted,  there  are  two 
serious  objections  to  the  method  of  electing  the  President. 

In  the  first  place,  as  experience  has  demonstrated,  a  candidate 
receiving  a  minority  vote  may  be  elected  as  against  one  receiving 
the  mandate  of  the  voters  of  the  country — a  result  In  contraven- 
tion of  the  fundamental  principle  of  oui  Government.  It  is  easily 
conceivable  that  one  candidate  may  be  the  overwhelming  choice 
of  the  voters  and  another  who  receives  a  bare  majority  of  the 
votes  of  a  comparatively  few  of  the  larger  States  may  be  declared 
elected.  This  system  has  repeatedly  been  condemned  by  pub- 
licists, students  of  our  Government,  and  statesmen  since  the 
beginning  of  the  nineteenth  century.  That  such  a  method  has 
survived  Is  one  of  the  remarkable  things  in  the  history  of  our 
Government. 

In  the  second  place,  in  most  States  the  names  of  candidates  for 
President  and  Vice  President  do  not  appear  on  the  ballot  and  the 
voters  are  not  permitted  to  vote  directly  for  such  candidates.  The 
names  of  the  electors  are  mere  figureheads  in  whom  the  voters 
are  not  Interested  and  for  whom  they  have  not  the  slightest 
concern.  The  effect  is  to  cause  confusion  and  disgust  in  the 
minds  of  the  voters  who  should  have  the  right  to  vote  for  Presi- 
dent and  Vice  President  freely  and  directly.  It  is  a  rare  occasion 
when  one  is  heard  to  defend  the  existence  of  the  electoral  college. 
It  should  be  abolished. 

There  is  now  pending  in  the  United  States  Senate  a  Joint  reso- 
lution offered  by  the  veteran  progressive.  Senator  George  W.  Noe- 
Bis,  of  Nebraska,  to  abolish  the  electoral  college.  His  proposal 
deserves  the  support  of  every  Member  of  Congress  and  of  the 
people  of  the  United  States. 

The  other  proposal  I  shall  discuss  Is  one  to  provide  for  popular 
ratification  of  amendments  to  the  Federal  Constitution. 

On  June  5,  1787,  Mr.  James  Madison,  one  of  the  ablest  and  per- 
haps the  most  scholarly  man  in  the  Constitutional  Convention, 
said  he  thought  it  Indispensable  that  the  new  Constitution  should 
be  ratified  by  the  supreme  authority  of  the  people  themselves. 
And  on  J\me  23,  on  the  motion  made  by  Mr.  Ellsworth  that  the 
Constitution  be  referred  to  the  legislatures  of  the  States  for  rati- 
fication, Colonel  Mason  considered  a  reference  to  the  people  as 
Important  and  essential.  These  suggestions,  however,  did  not  pre- 
vail, and  the  Constitution  was  submitted  to  the  legislatures  of 
the  States  for  ratification. 

The  Constitution  which  was  finally  adopted  contained  article  V, 
which  provides  two  ways  of  proposing  amendments — (1)  by  Joint 
resolution  of  the  two  Houses  of  Congress,  and  (2)  by  convention 
called  by  Congress  upon  the  application  of  the  legislatures  of 
two  thirds  of  the  States.  Such  article  also  provided  two  ways  of 
ratifying  amendments — (1)  by  the  legislatures  of  three  fourths 
of  the  States,  and  (2)  by  conventions  in  three  fourths  of  the 
States. 

Strangely  enough,  althovigh  many  States  had  provisions  f<H' 
popular  ratification  of  amendments  to  their  constitutions,  and 
it  had  been  suggested  as  to  the  ratification  of  the  Federal  Con- 
stitution, no  sioggestlon  was  made  at  the  time  of  the  ad<^tion 
of  article  V  for  popular  ratification  of  amendments  to  the  Fed- 
eral Constitution. 

Every  reason  that  could  be  urged  for  popular  ratification  of 
amendments  to  State  constitutions  would  seem  to  apply  with 
equal  force  to  p<^ular  ratification  of  amendments  to  our  Na- 
tional Constitution.  At  any  rate,  article  V  was  adopted  provid- 
ing tor  proposal  and  ratification  of  amendments  without  popu- 
lar ratification,  except  that  when  ratification  by  conventions  takes 
place  in  the  States  the  delegates  to  such  conventions  are  elected 
by  the  people  on  the  issue  Involved.  This  convention  method  of 
ratification  has  never  been  used  in  the  States  except  In  the 
recent  repeal  of  the  eighteenth  amendment. 

Dtirlng  the  present  session  of  Congress  I  have  Introduced  a 
Joint  resolution  to  amend  article  V  providing  that  an  amendment 
to  the  Constitution  may  be  proposed  by  a  Joint  resolution  of 
Congress  as  now.  or  upon  application  of  the  legislatures  of  two 
thirds  of  the  States,  or  by  a  majority  of  the  electors  of  two  thirds 
of  the  States  voting  at  a  regular  election,  and  further  providing 
for  ratification  by  a  majority  of  electors  of  three  fourths  of  the 
States  voting  at  any  congressional  election.  It  Is  my  contention 
that  this  proposed  amendment  Is  sound  and  merltorloua. 


In  the  first  place,  since  all  powers  not  grantMl  In  the  Constitu- 
tion are  reserved  to  the  people,  it  seems  entirely  logical,  and  in 
harmony  with  the  principle  of  popiilar  sovereignty  that  the  su- 
preme authority — the  pe<^le  themselves — should  express  approval 
or  disapproval  of  any  proposed  change  in  our  fundamental  law. 

Such  authority  and  responsibility  placed  In  the  hands  of  the 
people  will  promote  interest  and  discussion.  It  baa  educational 
value  of  much  Importance. 

The  discxission  of  prohibition  by  the  people  the  eoontrj  over, 
the  throwing  of  it  into  the  cruclbl''  of  public  opinion,  and  the 
determination  of  this  question  by  th«  electors  themselves,  whatever 
one's  view  may  be  on  that  controversial  question,  has  left  a  eenae 
of  satisfaction  In  all  thoughtful  minds.  Dean  McBaln.  of  Colum- 
bia University,  in  a  current  magazine  article,  says  that  never 
again  will  the  mode  of  ratification  by  the  State  legislatures  be 
used.  That  provision,  he  says,  will  be  another  dead  letter  of  the 
Constitution. 

The  question  then  arises:  Why  does  not  the  present  method  of 
ratification  by  convention  suffice?  Why  is  not  this  method  stif- 
flcient  to  give  the  peoplu  the  opportunity  to  determine  the  issuer 
Why  are  not  the  advantages  of  discussion  and  education  to  be 
found  in  the  Constitution  as  It  now  stands? 

There  are  some  very  practical  oonalderations  to  be  thought  of  In 
using  this  method. 

When  special  elections  are  held  to  select  delegates  for  conven- 
tions, the  expense  of  such  elections  and  conventions  Is  an 
Important  consideration.  I  have  recently  made  Investigations  to 
determine  the  expense  to  the  various  States  and  eoimtlee  Incurred 
at  the  recent  elections  to  repeal  the  eighteenth  amendment.  The 
secretaries  of  most  of  the  States  were  unable  to  give  me  any 
estimates  of  such  expense.  A  few  did.  Bilchlgan  spent  about 
$600,000;  Kentucky,  from  1185.000  to  1200,000;  California,  about 
(150.000;  Texas,  about  (150.000;  Wisconsin,  over  (90,000:  Oregon. 
over  (75,000;  Florida.  (56.000;  Delaware,  about  (41,000.  Here  then 
are  eight  States  that  expended  about  (1.500.000  on  theee  elec- 
tions. Assiunlng  that  the  other  28  States  spent  proportionately 
the  same  amounU.  the  aggregate  would  be  over  (5,000.000.  This 
was  expended  at  a  time  when  almost  every  city  and  town  In  the 
United  SUtes  Is  appealing  to  the  Federal  Government  for  relief 
funds — when  business  institutions,  school  districts,  Irrigation 
districts,  drainage  districts,  and  other  taxing  bodies  are  apiwaling 
for  funds — when  billions  of  dollars  of  Federal  funds  are  being 
expended  for  relief  work  throughout  the  country. 

Under  the  proposed  amendment,  popular  expression  on  proposed 
constitutional  amendments  would  be  obtained  at  the  regular 
elections  for  Members  of  Congress  without  additional  expense, 
thus  saving  substantial  sums  as  above  mentioned  Incident  to 
special  elections. 

Another  Important  reason  for  such  an  amendment  is  that  the 
popular  expression  will  be  obtained  at  a  time  convenient  for  the 
voters.  The  largest  vote  naturally  ii  at  a  presidential  election, 
the  next  is  usxially  at  a^-etongresslonal,  usually  accompanied  t>y  a 
State  election. 

I  have  also  made  an  l^ivestigation  of  the  ntmiber  of  votes  east 
at  the  recent  election  to  repeal  the  eighteenth  amendment  as 
compared  to  the  last  presidential  election.  The  following  la  the 
interesting  resiilt  of  my  Inquiries: 
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1.  Alabama 

2.  AriioDS 

3.  Arkansas 

4.  California ... 

6.  Colorado 

8.  Connecticut 

7.  DeUwara 

8.  Florida 

9.  Qeorgia 

10.  Idaho 

11.  Illinois 

12.  Indiana 

13.  Iowa 

14.  Kansas . 

15.  Kentucky -. 

16.  Louisiana — 

17.  Maine 

18.  Maryland _ 

IS.  Massadiusetts — 
ao.  Micbican 

21.  MlnnesoU 

22.  Ml!»isslppi 

23.  Miaaouri 

24.  Montana. 

26.  Nebraska .. 

28.  Ne%ada 

27.  New  HanipsliJre. 

28.  New  Jersey 

29.  New  Mexico 

30.  New  York _ 

31.  North  Carolina— 

32.  North  Dakota... 

33.  Ohio. 

34.  Oklahoma 

35.  Oregon 

38.  Pennsylvania — 

37.  Rhode  Island 

38   South  Carolina.. 
30.  South  Dakota... 

I  Unknown. 
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40.  TBiitnimw — 

41.  T«utf 

42.  UUh 

a.  VrmwBt 

44.  ViTRini* 

4i.  Washington , 

¥i.  W««t  Virxinis... 
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48.  WyoDilnc ^ 
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It  will  be  noted  from  the  abore  table  tbat  tbe  Prealdentlal  i  ote 
la  very  much  larger  than  the  rote  on  the  eighteenth  amendm  tnt. 
In  the  Mate  of  Penneylvanla  about  800.000  more  TOters  expre4Bed 
themaelTcs  at  the  Presidential  election  than  at  the  special  elec 
tion.  In  Idaho  the  difference  was  about  80.000.  In  other  States 
the  disparity  la  proportionately  very  mur:h  greater. 

In  conclusion  I  submit  that  such  a  proposal  to  extend  to 
people — the  supreme  authority  tn  our  Oovemment — d 
UMKpeDslTe.  and  expeditious  method  of  vottng  directly  upon 
q\ie«tlon  of  amending  our  Federal  Constitution  deserves 
consideration.    It  is  not  a  novel  procedure,  as  in  most  of 
States  the  people  are  permitted  to  vote  directly  upon 
^n»nifnt»ntM  to  State  constitutions.     And  they  may  now, 
permitted   by    Oongreas,    vote    indirectly    under    the 
method. 

Sxieh  a  propoaal  is  in  harmony  with  the  fundamental 
aratle  prlndptoa  of  oar  Oovemment. 

The  reaeona  far  the  proposed  amendment  to  the  Constitution 
■ponsored   by   Senator  Noaxis.   to   aboliah   the   archaic 
college,  which  woxild  permit  the  people  to  vote  directly  fcM-  caildl- 
dates  for  President  and  Vice  President  of  the  United  States,  apply 
with  almost  equal  force  to  the  amendment  here  proposed. 

Both  provide  for  a  simple  and  practical  method  lor 
a  direct  expression  of  the  people  upon  the  most  vital  matten 
a  government  by  the  people. 
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HAVAL  COII8TST7CTX01V 

The  Senate  resumed  consideration  of  the  bill  (HJl.  66#4) 
to  establish  the  composition  of  the  United  States  Navy  w  th 
respect  to  the  categories  of  vessels  limited  by  the  treaties 
signed  at  Waahlnffton,  February  6,  1923,  and  at  Londm, 
April  22.  1930,  at  the  limits  prescribed  by  those  treaties;  to 
aUtboriae  the  construction  of  certain  naval  vessels;  and  for 
other  purposes. 

Mr.  NYE.    Mr.  President,  a  parliamentary  inquiry. 

Tlie  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  NYE.    Under  the  unanimous-consent  agreement  An 
der  which  we  are  now  proceeding  is  it  in  order  to  subm|k  a 
motion  to  lay  the  pending  bill  on  the  table? 

The  VICE  PRESIDENT.    It  is  not  in  order. 

Mr.  NYE.    Mr.  President,  I  address  myself  to  the 
pending  before  tbe  Senate,  sometimes  called  the  naval 
■truction  bill,  sometimes  called  the  national  bluff,  blus: 
and  bully  bill,  but  which  I  should  much  prefer  to  call  a  bill 
for  the  relief  of  the  munitions  makers  of  the  United  Stai 

One  perhaps  could  find  some  little  humoar  in  the  situa 
were  it  not  for  the  fact  that  we  are  dealing,  in  this 
alar  question,  with  something  like  a  billion  dollars,  at  a  t 
whm  the  Congress  itself  and  the  Nation  as  a  whole  are 
ing  it  necessary  to  resort  to  all  manner  of  economy.    S: 
we  are  considering  this  particularly  wasteful  piece  of  I 
lation.  I  think  it  altogether  fair  to  point  out  what  mayi  be 
irony  or  what  may  be  brass  in  connection  with  it. 

It  was  not  many  years  ago,  well  within  the  memory]  of 
aU  of  us  at  lecist.  that  we  were  engaged  along  with  oi 
dviliiations  in  a  terrible  wrnrld  war.    We  got  some  co: 
tion  during  those  years  of  warfare  out  of  the  thought 
we  were  engaged  in  a  conflict  Intended  to  make  the  wi 
safe  for  democracy.    Today,  15  years  later,  there  are 
who  rise  to  ask,  mben  is  there  any  semblance  of 
left? 

We  got  more  consolation  during  those  years  of 
when  we  told  ourselves  that  we  wen  engaged  tn  a  t 
dous  canflict  the  main  purpose  of  which  was  that  of 
wmr.  ending  war  for  all  time,  a  war  to  end  war.  Now.l  1$ 
years  later,  we  find  evoy  nation  on  earth  practically,  n- 
ehiding  onrsdves.  ix-eparing  as  we  never  inepared  in  4ny 
single  year  bef <»«  for.  evidently,  more  war. 


•nie  pending  nav£il  construction  bill,  or  the  bill  for  the 
relief  of  the  munition  makers  of  the  United  States,  is  call- 
ing roughly  for  $500,000,000  or  $600,000,000.  Before  there 
has  been  completed  the  program,  which  is  generally  in  out- 
line as  the  result  of  this  bill,  the  expenditure  is  certain  to 
be  at  least  a  billion  dollars.  I  think  it  altogether  fair  to 
refer  to  the  naval  construction  bill  as  being  a  billion-dollar 
construction  bill.  We  are  about  to  pass  it.  I  think  that 
there  is  little  doubt.  We  are  about  to  pass  it  at  a  time  when. 
as  others  have  pointed  out.  practically  every  community  in 
these  United  States  is  confronted  with  an  impossible  prob- 
lem as  relates  to  the  maintenance  of  their  schools.  Com- 
munity after  community  not  only  has  had  to  slash  its  edu- 
cational expense  to  the  bone,  but  many  of  them  have  found 
it  absolutely  impossible  to  maintain  schools  at  all;  and 
yet  we  do  not  find  Congress  particularly  interested  in  legis- 
lation looking  to  the  maintenance  of  our  educational  insti- 
tutions. In  fact,  when  we  have  to  deal  with  the  appropria- 
tion bills  involving  the  National  OflBce  of  Education,  we  see 
to  it  that  swne  more  of  the  expenditures  which  the  Federal 
Government  has  authorized  in  other  years  are  slashed  off, 
and  that  cuts  are  made  in  the  appropriation  for  education. 

When  the  governmental  employees  appeal  to  the  Congress 
for  the  repeal  of  the  pay  cuts  which  have  been  inflicted  in 
their  cases,  we  find  quibblings  on  every  hand  in  the  name 
and  interest  of  economy. 

When  we  resort  to  programs  looking  to  the  relief  of  those 
who  are  in  great  distress,  those  who  are  without  employ- 
ment, we  find  ourselves  at  moments  ready  to  abandon,  in 
many  instances,  efforts  which  have  been  undertaken  to  pro- 
vide for  the  immediate  needs  of  men  and  women  through- 
out the  country. 

In  the  matter  of  departmental  expenditures,  with  which 
we  have  to  deal  in  independent  bills  year  after  year,  we  find 
ourselves  this  year  slashing  to  the  right  and  slashing  to  the 
left  to  accomplish  greater  economies,  greater  savings  to  the 
Federal  Government. 

All  of  this,  perhaps,  is  backed  with  some  little  understand- 
ing; but  I  see  no  understanding — I  see  nothing  but  insanity, 
in  fact — when  I  observe  our  treatment  of  service  men,  men 
who  gave  their  all,  men  who  offered  their  all,  men  who  went 
out  in  time  of  war  in  defense  of  their  country,  in  defense  of 
principle,  and  sacrificed  their  all.  and  who  now  come  to  Con- 
gress and  ask  for  a  restoration  of  that  which  would  enable 
them  to  live  according  to  some  decent  standard  in  these  days 
of  their  inability  to  find  employment,  or  to  make  those  tired 
or  injured  bodies  do  the  work  of  able-bodied  men.  They 
come  to  Congress,  and  Congress  quibbles.  Congress  talks  for 
days.  Legislators  do  everything  imaginable  to  prevent  a  re- 
turn to  these  men,  victims  of  war.  that  would  enable  them  to 
live  with  decency. 

Yet  the  same  body,  the  same  Congress  that  deals  in  that 
manner  with  these  victims  of  past  wars,  when  confronted 
with  a  program,  a  request  to  build  a  larger,  stronger  Navy, 
does  not  bat  an  eye.  When  the  roll  shall  be  called,  if  a 
roll  call  can  be  accomplished  upon  this  bill,  there  will  be 
very  few,  indeed,  I  fear,  who  will  be  ready  to  say  "  no  "  to 
this  wasteful  program  that  has  in  view  only  more  war.  to 
create  more  misery,  to  create  more  hardship,  to  destroy  more 
bodies. 

If  I  might  be  permitted  to  use  that  language,  I  should  say 
that  as  a  Congress  and  as  a  people  we  "  sure  can  take  it." 
When  we  look  upon  the  inconsistencies  of  our  public  atti- 
tude, upon  these  measures  as  they  come  to  us,  surely  we  must 
be  struck  by  the  irony  of  it  all.  Certainly  we  must  be  struck 
by  the  thought  that  there  is  some  degree  of  insanity  among 
us;  jret  there  have  been  years  of  this  irony. 

Fifteen  years  ago,  engaged  in  a  great  world  war,  the 
Congress  of  the  United  States  found  it  not  at  all  difficult 
to  raise  all  manner  of  means,  whatever  means  were  re- 
quired to  carry  on  that  war,  to  do  what?  To  destroy  prop- 
erty; to  destroy  life.  For  15  years  following  that  war  we 
have  been  dealing  with  more  or  less  of  a  depression  each 
and  every  year,  and  we  find  ourselves  quite  helpless  to  cope 
with  a  problem  when  the  call  is  that  of  saving  lives  and 
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saving  property.  So  I  remind  the  Senate  again  of  the  irony 
of  this  whole  situation,  and  I  remind  the  Senate  again  of 
how  easy  it  seems  to  be  to  prevail  upon  a  body  of  intelli- 
gent men  to  build  more  and  more  of  those  machines  of  de- 
destruction  which  brought  us  the  years  of  hardship  and 
distress  with  which  we  are  trying  to  cope  here  each  and 
every  day. 

I  do  not  desire  my  opposition  to  the  pending  naval  con- 
struction bill  to  be  misunderstood.  I  am  not  one  of  those 
who  would  do  away  altogether  with  preparation  for  war,  be- 
cause I  am  quite  thoroughly  convinced  that  civilization  has 
not  yet  reached  the  stage  where  that  drastic  course  could 
be  permitted;  and  yet  I  hope  the  time  is  not  far  off.  I 
favor  preparedness  in  the  fullest  measure;  but  I  insist  that 
the  preparedness  programs  which  we  have  been  pursuing 
of  more  recent  years,  and  which  seem  to  be  capped  now  by 
this  gigantic  naval  construction  program,  are  occasioned  not 
by  a  desire  to  defend  ourselves  against  aggressors  but  by  a 
will  and  a  determlnf.tion  to  beUeve  that  the  time  is  coming 
when  Uncle  Sam  is  going  to  need  large  naval  strength,  not 
to  conduct  war  at  our  own  borders,  not  to  defend  our  own 
shores,  but  to  go  to  all  quarters  of  the  earth,  there  to  make 
war  as  we  have  made  war  in  times  past,  down  in  Nicaragua, 
for  example.  There  we  had  to  rally  to  the  defense  of  dirty 
American  dollars  that  could  not  find  enough  fertile  soil  at 
home  in  which  to  be  planted,  but  had  to  be  carried  to 
those  far-off  lands,  and,  being  carried  there  by  our  capi- 
talists, seemed  to  carry  with  them  an  assurance  and  a 
guaranty  that  if  ever  those  dollars  needed  defense  the 
American  Army,  the  American  Marines,  the  American  Navy, 
would  be  at  their  beck  and  caU. 

But  there  are  those  who  say,  "  Look  at  it  as  you  may;  you 
must  admit  that  the  world  is  in  a  terrible  state  of  mind; 
that  more  war  seems  to  be  in  the  making,  and  that  it  may 
be  impossible  for  us  to  stay  out  of  it."  Men  ask,  "  What  are 
you  going  to  do  if  another  war  breaks  out  over  in  Europe, 
and  American  shipping  is  destroyed  by  those  who  are  en- 
gaged in  that  war?  Are  you  just  going  to  sit  by  and  say 
it  is  none  of  our  business,  and  not  strike  back?  " 

Mr.  President,  if  ever  Europe  or  if  ever  Asia  or  if  ever 
any  part  of  the  world  again  goes  to  wkt,  I  say  that  America 
should  make  it  none  of  its  business;  and  we  can  avoid  the 
embarrassment  of  having  our  shipping  destroyed  by  simply 
writing  the  rule  that  from  now  on  America  goes  on  to  a 
cash-and-carry  basis;  and  if  our  munition  makers  or  manu- 
facturers in  America  must  supply  some  of  the  sinews  of 
war  to  countries  engaged  in  war,  let  them  come  to  our 
shores,  pay  their  cash  for  the  material,  and  carry  it  away  in 
their  own  bottoms.  With  that  sort  of  a  determination  I 
think  America  can  quite  readily  find  its  way  to  stay  out  of 
further  confiicts. 

But  someone  says,  "Look  at  Japan!  See  how  Japan  is 
preparing  evidently  to  make  trouble  for  the  United  States, 
and  making  great  appropriations  each  year  to  maintain  her 
military  strength." 

Last  week's  issue  of  Time  carries  this  very  enlightening 
story: 

Almost  to  a  man  the  docile  little  politicians  of  Japan's  House  of 
Representatives  rose  in  their  places  last  week  to  give  Japan  for 
1934  and  1936  a  general's  dream  ca  what  a  budget  ought  to  be. 
Of  lU  $633,000,000,  44  percent  went  to  the  army  and  the  navy, 
an  all-time  peace-time  record.  The  army  got  $135,000,000.  llie 
nAvy  got  $140,000,000. 

Of  course  we  are  expected  here  in  America  to  gather  that 
information,  take  fright,  and  conchide  that  we  must  prepare 
more  thoroughly  tor  defense  against  Japan.  Here  is  Japan 
spending,  in  the  new  year  Just  i^Tproaching,  $275,000,000  to 
maintain  her  army  and  navy,  while  we— poor  we — are  spend- 
ing only  about  $7004MO.OOO  to  ma1nt.a1n  our  Army  and  our 
Navy.  We  must  take  trifibt:  we  must  provide  a  bUlion  dol- 
lars for  more  naval  construction  to  be  prepared  for  what  the 
$275,000,000  being  expended  in  Japan  is  apt  to  do  to  us. 

Mr.  President,  our  present  action,  our  present  considera- 
tion, is  not  at  all  surprising.  Indeed.  It  Is  oitirely  In  keep- 
ing with  the  program  we  have  pursued  in  America  for  the 
past  10  years.    For  these  years  we  have  been  assuming  that 


we  were  getting  back  to  normalcy:  that  we  were  working 
back  to  those  stages  of  preparedness  that  we  occupied  back 
in  1914  and  1915;  and  that  sooner  or  later  we  would  be  free 
from  the  terrible  burden  to  which  our  military  preparation 
is  subjecting  us  each  year. 

Let  me  call  certain  figures  to  the  attention  of  the  Senate. 
In  1870  the  cost  of  the  maintenance  of  our  Army  and  our 
Navy  was  $79,000,000;  in  1880  it  was  $51,000,000;  In  1890  It 
was  $66,000,000;  in  1900  it  was  $190,000,000;  in  1910  it  was 
$312,000,000;  in  1914  it  was  $343,000,000.  Then  came  ths 
World  War.  Perhaps  it  is  quite  unfair  to  deal  with  the  fig- 
ures which  then  prevailed  relative  to  the  cost  of  tbe  main- 
tenance of  our  military  machine. 

In  1920,  right  after  the  war,  after  we  had  started  tapering 
off.  the  cost  fell  to  $1,730,000,000,  and  we  were  assured  that 
as  the  years  progressed  we  would  be  reducing  that,  getting 
back  to  normalcy;  192S  found  us  down  to  $684,000,000,  1030 
to  $669,000,000.  1927  to  $684,000,000,  as  compared  with 
$343,000,000  in  1915. 

Then,  after  1927,  instead  of  continuing  to  reduce  in  that 
program  of  getting  back  to  normal  expenditures,  we  find 
that  we  started  moving  the  other  way.  1928  found  us  with 
an  expenditure  of  $737,000,000  for  military  maintenance;  tn 
1929  it  was  $792,000,000;  and  in  1930  It  was  $840,000,000. 

The  emergency  of  this  terrilde  depression  has  neoessitated, 
during  the  last  3  years,  some  slicing,  but  we  are  only  back 
in  the  neighborhood  now  of  an  annual  cost  of  $700,000,000, 
whereas  in  1914  it  was  placed  at  $343,000,000.  Twice  as 
much  is  being  expended  in  these  times  as  was  being  ex- 
pended Just  before  the  start  of  the  World  War. 

The  argument  is  made  that  all  the  world  has  gone  craisy. 
that  all  the  world  Is  preparing  for  war  as  nevor  before.  I 
have  not  seen  the  more  recent  figures,  but  those  compiled 
in  1930  reveal  a  comparison  in  military  expenditures  as  be- 
tween 1913  and  1930  for  the  nations  of  Great  Britain. 
France,  Italy.  JajuLn,  Russia,  and  the  United  States.  The 
percentage  of  increase  in  maintenance  eost  betweem  1913 
and  1930  for  Great  Britain  was  43  percent;  for  France,  30 
percent;  for  Italy,  44  percent;  for  Japan.  142  percent;  for 
Russia,  30  percent:  and  we,  the  United  States,  the  great 
leaders  in  the  cause  of  world  peace,  during  that  same 
stretch  increased  our  military  expenditures  197  percent.  No 
nation  on  earth  was  spending  as  we  were  spending,  getting 
ready  for  another  war. 

Mr.  President,  tn  aU  sincerity  I  ask  now.  What  sense,  what 
good  ground,  is  there  for  the  United  States  to  stand  off  today 
and  say—"  We  are  leaders  In  the  cause  of  world  peace.  If 
only  the  rest  of  the  world  would  see  this  bustness  of  war  as 
we  look  upon  it  here  In  the  United  States,  we  could  quickly 
get  away  from  this  terrible  burden  of  expense."  What  rl^t 
have  we  to  set  ourselves  up  as  an  example  to  the  rest  of  the 
world,  when  no  other  nation  in  the  world  begins  to  oompars 
with  the  increases  which  have  been  ours  from  year  to  year 
in  the  cost  of  m^^^^^^^^^g  military  machines?  No  nati<MX 
on  earth  q?ends  more  to  maintain  military  machlww  than 
does  the  United  States  of  America  today. 

There  are  those,  of  course,  who  Insist  ttiat  the  only  way 
to  maintain  peace  Is  to  be  prepared  for  war.  I  deny  that 
that  is  true,  and  I  would  call  the  attention  of  tbs  Senate  to 
the  fact  that  we  have  a  boundary  of  thousands  and  thou- 
sands of  miles  ftom  Bast  to  West  upon  which  dvlng  the 
entire  lifetime  of  this  Nation  and  our  nortbem  ndghbor 
there  has  never  been  a  mounted  gun,  there  has  never  been 
stationed  a  soldier.  Yet  "wbo  is  there  to  say  that  the 
absence  of  that  military  evidence  has  occasioned  war  be- 
tween Canada  or  Great  Britain  and  the  United  States? 
There  is  not  an  evidence  of  military  show  anywhere  upon 
that  boundary. 

So  outstanding  has  been  that  record  of  peace  between 
Canada  and  the  United  States,  without  a  dum  of  armed 
f<»rce  there  <m  the  boundary,  that  some  few  years  ago  the 
Intematicmal  Association  of  Tand«r^>e  Gardeners,  gathered 
in  (me  of  their  conventi<ms,  determined  that  somewhere  upon 
that  boundary  there  should  be  erected  something  of  a 
monument  commemorating  those  yean  of  peace  without 
armament  show,  and  as  a  result  of  th^  deliberatiooos  there 
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has  finally  bem  established  what  Is  known  is  the  "  Inter- 
national Peace  Oarden."  I  am  Intensely  Interested  in  that, 
because,  fortunately,  the  site  for  that  garden  has  been  picked 
at  a  spot  that  is  common  to  my  State  and  to  Canada,  lliere 
those  gardeners  plan  to  take  the  sections  of  land  which  the 
United  States  has  set  aside  on  one  side  of  the  boundary, 
and  the  sections  which  the  Domlnlm  of  Canada  has  set 
aside  for  that  purpose  <m  the  other,  and  they  plan  to  land- 
■cape  the  site  beautifully,  and  to  make  it  a  naJij  peaceful 
9ot.  to  make  It  really  commemoratiye  of  that  remarkable 
understanding  which  can  be  made  to  prevail  without  any 
show  of  arms,  without  any  threat  of  war. 

Each  year  in  July  the  people  of  Canada  and  the  people  of 
the  United  States  gather  at  this  particular  spot.  It  has 
been  my  privllete  to  attend  when  eighteen  or  twenty  thou- 
mad  gathered  there,  thousands  from  the  Canadian  side, 
thftuiiands  from  the  United  Stotes  side,  with  speakers  from 
both  lands.  When  one  kxdcs  into  the  faces  of  those  people. 
he  will  not  dare  to  undertake  to  assert  from  which  side  oi 
the  line  tbej  come.  One  can  visit  with  them  and  not  find 
wtMre  there  is  any  thought  of  ever  any  difBculty  between  the 
peoples  of  these  two  gx«at  Nations,  lliere  have  been  over 
100  yean  oC  peace  and  thorough  understanding,  without  an 
armed  f oree  upon  that  boundary.  Yet  men  say  that  peace 
depends  vpon  our  preparaticm  for  war.  Tbe  situation  ex- 
IMnc  as  between  Canada  and  the  United  States  gives  the 
He  to  y&at  assutkm  in  every  poasitde  way. 

I  mii^t  say  that  in  this  undertaking  to  establish  this 
splendid  monument,  this  peace  gvden.  there  have  not  been 
any  generals  in  evktanoe.  there  have  not  been  any  c(d<meb 
In  evldnua,  nor  have  there  been  any  munition  makers  mak- 
iDB  ttmHtw;  or  pointing  with  pride  to  those  yems  of  peace 
vlkiefa  has  snhsisted  between  these  two  countries. 

Mr.  President,  if  the  people,  and  I  mean  the  people- 
not  tibose  who  have  been  chosen  as  their  rulers  or  their 
leaders,  not  those  who  have  set  themselveB  up  as  leaders — 
bot  If  the  people  of  this  world  could  have  a  ofaaDce  to  say 
jes  or  no  to  a  mntirnwitloc  of  this  burdensome  program  of 
ever  imptatag  for  more  and  more  war.  there  is  no  doubt 
to  my  mind  what  the  vcxdiet  of  those  people  would  be. 
Ovemlglit  they  would  cast  aside  the  terrible  burden  upon 
their  faeeki  irtdeh  war  and  preparation  for  war  idaoe  there. 
Bire  we  ace  In  the  United  States  making  our  emergency 
expendltorea.  Here  we  are  burdened  by  taxation,  a  terri- 
ble burden.  eKpiwdIng  noraally  about  |4.000j000,000  a  year; 
and  of  that  |4,0MjMNI.000.  7S  cents  of  each  dollar  is  required 
to  pay  the  taiUs  growing  out  of  past  wars  and  tbe  bills  ooca- 
ataoed  by  our  desire  to  srepaie  for  more  wars. 

I  have  Mdd  that  If  the  people  of  the  world  could  paae  judg- 
ment, tber  wonld  qokkly  abandon  these  insane  progrsms  of 
pteparlng  for  mere  war.  I  think  the  same  result  would  be 
efffompMshed  If  profits  were  to  be  taken  out  of  the  bualnem 
ef  prapailnc  (or  war.  The  proOts  In-  preparedness,  it  seems 
to  me  particularly  In  the  light  of  the  very  splendid  address 
of  the  sMdor  Senator  from  Idaho  [Ifr.  Boasn)  In  this  Cham- 
ber yesterday  pteienedneei  for  war  and  the  proOts  it  carries 
•re  vdMkt  canse  ■■  greater  danger  of  more  war  thMi  any 
ethnr  eootrfbathw  factor  today. 

We  wonder  why  dtaaraiamcnt  eoof crenoes  faU.  We  won- 
der wfagr  they  fall  If  the  people  fed  as  I  iMve  undataken  to 
deetore  they  do  feel  In  an  enHghtmed  nattons.  I  say  that 
It  Is  alone  bseenes  these  rtissTwiiwsnf  oonferenoes  st«  ma- 
nlpnleted.  are  played  with,  are  Inllnenced,  by  lehbylsto  for 
the  mimltlnn  makera.  who  do  not  want,  above  all  thiiws 
ehe.  anythlnc  reeembling  disarmament. 

ICr.  Shearer,  and  his  example  of  a  few  yean  ago.  la  aU 
too  clearly  In  mind  as  evidence  of  the  ente  to  which  the 
mmltlon  makers,  those  who  profit  from  war,  will  go  to 
this  bordsn  of  preparation  upon  the  backs  of  the 
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address  we  beard  s^esterday  and  remind  ourselves  of  the 
part  that  the  munition  makers  of  France  and  Germany 
played  in  elevating  Mr.  Hitler  to  his  position  in  Germany? 
Tlie  Senator  from  Idaho  [Mr.  Borah]  spoke  of  and  quoted 
from  a  very  enlightening  article  appearing  in  the  current 
number  of  Fortune  entiUed,  "Arms  and  the  Men."  I  find, 
Mr.  President,  the  Senator  did  not  request  that  the  entire 
article  be  printed  in  the  Record.  I  now  ask  that  the  entire 
article  be  printed  in  the  Rkcoro  following  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Shkppard  in  the  chair). 
Without  objecUon.  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  NYE.  A  review  of  that  parUcular  article,  published 
in  the  New  York  World-Telegram,  might  well  be  read  to  the 
Senate  at  this  time,  and  I  ask  the  privilege  of  sending  it  to 
the  desk  in  order  that  the  clerk  may  read  the  article.  It 
appear  under  the  heading  "  French  Munition  Makers  Helped 
Hitler  to  Power.  Writer  in  Fortime  IJeclares  Family  Own- 
ing Plants  Changed  Names  as  Control  by  Paris  and  Berlin 
Was  Shifted." 

The  PRESIDINa  OFFICER.  Without  objection,  the 
article  wiU  be  read. 

The  legislative  clerk  read  as  follows: 

[Itom  New  York  World-Tfelegnun.  Feb.  26,  1934) 
Vkufca  IfTTHnxoiv  BCakkbs  Hklpsd  HrrLn  to  Powse.  Abticxs  m 

ittturrm  Batu — ^WBrm  in  FosraMi  DnxAacs  Family  Ownino 

Pl^ANTB    CKAMOB    NaICX    AS    COHTMOL    BT    PmUS    AKD    BotUN    WaB 

neneh  mtmltton  m«lcers  united  with  those  of  Oermany  to 
derate  to  power  Ad<dpii  Hitler,  "the  one  man  most  capable  of 
■timiig  up  a  new  outbreak  of  international  anarchy  in  E\u-<^>e  ", 
the  magazine  Fortune  says  In  Its  llxu-ch  isBiie,  published  today. 

As  aoon  as  this  had  been  (uxomplished,  French  newspapers 
owned  In  part  by  French  miinltlon  manufacturers  "  Immediately 
broke  out  In  a  fever  of  denunciation  against  the  Hitler  regime 
and  called  for  fresh  guaranties  of  security  against  the  menace  of 
rearming  Oermany".  It  says. 

In  "Arms  and  the  Men ".  the  magazine  presents  a  detailed 
•eoount  of  the  names,  connections,  international  ^nirpfyfn,  and 
methods  of  wmnitirt^  makers. 

It  rates  as  the  richest  and  most  Influential  those  of  France, 
topped  by  the  Schnelder-Creusot  Co.,  controlling  183  French  sub- 
sidiaries manufacturing  heary  ordnance,  machine  guns,  tanks, 
shells,  ammxmltton.  and  warfare  chemicals. 


This  oompaay  controls  as  well  230  armament  and  allied  enter- 
prises outside  France,  including  Skoda.  CzechoeloTakia's  biggest 
munition  works. 

With  strUdiig  details  the  article  relates  the  Intematlooal  opera- 
tions at  this  and  other  munition  concerns. 

"In  iseo  British  soldiers  were  shot  down  by  British  guns  that 
British  armament  firms  had  sold  to  the  Boera  ",  it  says.  "  V7hen. 
in  1014.  the  Kaiser's  armies  marched  westward  into  Belgium,  and 
eastward  toward  Russia.  German  soldiera  were  killed  by  Oerman 
guns  manned  by  the  armies  of  King  Albert  and  Czar  Nicholas  U. 

"  Great  Britain  had  built  and  equipped  the  Turkish  Navy  before 
the  war:  in  the  Dardanelles  British  ships  were  blown  up  by 
British  mines,  shattered  by  British  cannon.  Bulgarian'  troops 
tomad  French  7S's  on  French  poilus. 

MASS  ST   nWlflWB 

"  la  every  naval  engagement  of  the  World  War  the  German  fleet 
enootmtered  vessels  protected  by  armor  plate  made  by  Germans 
or  with  German  patents." 

In  sons  ways  tbe  most  smanlng  part  of  the  redtal  has  to  do 
with  tbe  De  Wendel-Von  Wendel  family,  aristocrats  of  Europe's 
armorera.  who  have  altered  the  prefix  to  tlie  family  name  as 
polftical  eoBtioI  over  eosi  and  Iron  flrtds  they  own  in  the  Lor- 
raine bas  Alfted  between  Bcrila  and  Parte. 

Francois  de  Wendel  Is  president  of  the  COmlt^  dee  Forges  de 
rtsnee.  **  tbe  most  powerful  iron  and  steel  orgiuilBatlon  in  France  ". 
of  which  tbe  settvttlei  lie  "  In  the  strategy  and  tactics  of  the  iron 
and  steel  industries."  The  powerful  Schnekter-Civueot  muni- 
tion wnmpany  beiaagi  to  tbe  eomMi.  akmg  with  all  other  French 
munition  nuikers. 

aisiusT  ssKsms 

DMonblng  the  family  and  industrial  history  of  Francois  de 
Weadel.  ^irtune  tmy: 

"Wbea  their  vast  Lorraine  estates  lay  upon  soil  pc^tieally 
Oermaa.  they  attached  to  their  name  tbe  prefix  '  vtm  '  and  turned 
their  eves  toward  Berlin:  when  the  political  frontier  shifted  iindcr 
their  rich  deposits  of  coal  and  Iron,  they  altered  the  prefix  to  '  de  ' 
and  kxAed  to  Farts. 

"  Bther  capital  was  glad  to  claim  tbem;  the  family  was  equaUy 
bappy  to  ssrve  either-— or,  better,  both.  Today,  for  example,  when 
political  boundary  lines  throw  most  of  their  estatee  into  France. 
Imt  leave  a  few  In  Germany,  the  family  consists  preponderantly 
9t  the  De  WemWs.  but  with  a  suOcient  number  of  Ton  Wezutals 

i  «sswn  to  IBS  nags  its  Osraaan  aOalra 
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"In  1014  the  ranking  member  of  the  family  was  Humbert  von 
Wendel.  a  member  of  tbe  German  Reichstag.  He  still  lives  at 
Hayange.  but  he  Is  no  longer  a  member  of  the  Reichstag.  A 
younger  brother,  Gtiy,  Is  a  French  senator — and  of  his  other 
brother,  the  Francois  of  the  comity,  more  later." 

Francois  de  Wendel's  connections  would  fill  this  page",  says 
the  article.  He  Is  regent  of  the  Banque  de  France,  member  of  the 
Chamber  of  Deputies,  owner  of  a  majority  Interest  in  Le  Journal 
dee  Debate,  head  of  the  group  that  purchased  the  semiofllclal 
newqiaper  of  the  French  Oovemment.  Le  Temps,  controls  the 
Joumee  Industr telle,  and  is  a  power  in  the  management  of  Le 
Matin.  L'Xcho  de  Paris,  and  the  Agence  Haras. 

"  The  war  in  no  way  interrupted  the  cordiality  of  the  armament 
makers  ",  says  the  article,  and  cites  the  care  with  which  German 
and  French  Armies  both  refrained  from  firing  on  mines  and 
smelters  in  the  Briey  Basin. 

Before  the  war  France  got  70  percent  of  her  ore  here.  The 
Germans  captured  the  district,  being  careful  not  to  fire  at  the 
mines  and  smelters,  and  thereafter  got  three  fourths  of  the  ore 
Bhe  used  during  the  war  from  it. 

Two  years  later  the  French  were  within  a  short  distance  of 
Briey,  but  army  officers  teetlfled  they  were  forbidden  to  fire  into 
that  region. 

LOAKS   ASS   MADB 

Another  chapter  of  the  story  tells  the  manner  In  which  muni- 
tion makers.  thro\igh  their  control  of  banks,  finance  foreign  coun- 
tries in  order  that  they  may  buy  arms,  even  when  treaties  prevent 
export  and  import  of  arms,  and  the  manner  In  which,  when  these 
loans  fall  due  and  are  in  danger  of  defaxilt,  new  loans  for  Just 
the  amounts  necessary  have  again  and  again  been  made  by  gov- 
ernments in  order  that  their  munition  makers  may  be  paid. 

" '  Conspirators '  Is  not  an  unfair  word  to  apply  to  the  arma- 
ment makers  of  France  ",  says  the  article. 

"  They  are  conspirators  because  they  have  no  loyalties,  because 
theirs  is  the  sword  that  knows  no  brother." 

THI   SUMMATION 

After  telling  the  story  of  Hitler's  rise  to  power  and  charging 
that  munition  makers  "  not  only  In  Germany  but  in  France 
united  In  their  support ",  the  article  sxuns  up : 

"  In  that  one  example  the  whole  philosophy  of  the  armament 
makers  reveals  Itself.  Keep  Europe  In  a  constant  state  of  nerves. 
Publish  periodical  war  scares.  Impress  governmental  officials  with 
the  vital  necessity  of  maintaining  armaments  against  the  '  agres- 
sions '  of  neighbor  states. 

"Bribe  as  necessary.  In  every  practical  way  create  suspicion 
that  security  is  threatened.  And  if  you  do  your  Job  thoroughly 
enough,  you  will  be  able  to  sink  into  your  armchair  and  re-echo 
the  contented  words  of  Eugene  Schneider  announcing  a  dividend 
to  his  shareholders:  'The  defense  of  our  coimtry  has  brovight  us 
satisfactions  which  caixnot  be  ignored.' " 

Mr.  NYE.  Mr.  President.  I  think  there  has  not  been  pub- 
lished in  ages  anything  quite  so  enlightening  as  is  this 
article  appearing  in  Fortune.  Tbe  encouraging  thing  is  that 
more  such  articles  are  to  appear,  revealing  the  part  that  the 
munition  makers  are  playing  in  bringing  about  more  war 
and  prepcuation  for  more  war. 

The  article  published  in  the  New  York  World-Telegram, 
which  has  just  been  read  at  the  desk,  declares: 

"  Conqjlrators  "  Is  not  an  unfair  word  to  apply  to  the  armament 
makers  of  France.  They  are  conqiirators  because  they  have  no 
loyalties;  becaxise  theirs  Is  the  sword  that  knows  no  brother. 

In  other  words,  the  munition  makers  of  the  world  are 
united  as  no  other  people  are  united  in  the  cause  of  prepara- 
tion. To  them  preparation  in  every  quarter  of  the  globe 
means  more  money;  means  more  profit. 

As  relates  to  our  own  munition  makers  in  America,  we 
find  the  Government  year  In  and  year  out  giving  aid.  com- 
fort, and  encouragement  to  the  consptarators,  as,  for  example, 
when  we  turn  loose  an  iMTPropriation  for  more  naval  con- 
struction such  as  we  are  about  to  do  here  and  now.  We  did 
It  through  the  Public  Works  program.  Let  us  take  a  lo<*  at 
the  situatiozL  We  engaged  in  the  Public  Works  program  to 
win  relief  from  that  terrible  thing  that  had  followed  upon 
the  heels  of  the  war.  We  engaged  in  a  great  program  of 
public  works  to  put  men  back  to  work,  men  who  had  found 
the  war  so  upsetting  the  economic  structure  that  It  destroyed 
their  places  in  society,  and  then  out  of  that  PubUc  Works 
appropriation  we  appropriated  millions  upon  millions  of 
dollars  to  build  more  battleships,  more  cruisers,  more  ma- 
chines of  ^ar,  thereby  Inviting  more  such  hardships  as  were 
Invited  by  the  last  war.  80  we  find  ourselves  aiding  these 
conspirators,  these  "conspirators  who  know  no  loyalties, 
because  theirs  is  the  sword  that  knows  no  brother." 

Yesterday  the  Senator  from  Idaho  [Mr.  Borah]  said  that 
he  did  not  believe  we  would  ever  have  war  with  Japan;  but 


he  said  tr  we  do  have  it,  we  can  wdl  anticipate  sending  our 
soldiers  up  against  those  frightful  Instruments  of  war  which 
the  Japanese  Government  has  brought  from  American  mu- 
nition makers,  guns  manufactured  in  America  to  be  turned 
upon  American  soldiers  if  and  when  we  engage  in  warfare 
with  Japan.  Certainly  the  munition  makers  are  not  going 
to  complain  about  who  uses  the  guns  so  long  as  they  can 
continue  to  manufacture  and  sell  them. 

Mr.  President,  was  the  Senator  from  Idaho  unfah*  in  his 
conclusions,  in  his  eiQWCtatlons  that.  In  the  event  of  war 
with  Japan.  American  soldiers  would  find  themselves  being 
mowed  down  by  American  implements  of  war  in  the  hands 
of  the  Japanese? 

In  1889  the  British  soldiers  were  sent  off  into  foreign 
lands  to  give  battle  to  the  Boersi  and  the  Boers  turned 
upon  them  guns  made  by  munition  manufacturers  In 
Great  Britain.  When  the  German  Army  went  both  east 
and  west  in  the  (Aliening  days  of  the  World  War  over  there 
on  the  Russian  side  their  men  were  mowed  down  by  Ger- 
man-manufactured guns  In  the  hands  of  the  Russians, 
while  the  Belgian  soldiers  were  using  G«rman-made  guns 
to  mow  the  Germans  down  on  the  west  side.  In  1933  the 
Japanese  found  their  own  munitions,  instruments  of  their 
own  manufacture,  turned  upon  them  by  Chinese  soldiers  in 
China.  In  1933  when  delegates  from  aU  over  North  and 
South  America  were  sent  to  Montevideo  to  see  If  there 
could  not  be  better  understanding  accomplished,  behind 
the  scenes  worked  the  munlUon  manufacturers — ^Amerlcan 
munition  manufacturers— to  sen  one  South  American 
country  an  order  and  then  go  to  the  neighboring  country 
and  show  what  their  neighbor  had  just  bought,  and  sell 
them  a  like  order,  and  then  go  back  and  sell  orders  for 
other  munitions  which  were  Intended  to  offset  the  muni- 
tions which  they  sold  a  week  or  a  month  earlier. 

Shot  full.  Mr.  President.  Is  this  world  with  the  activities, 
the  selfish,  greedy  activities,  of  munition  makers  who  do 
not  want  peace,  who  cannot  thrive  if  we  have  a  peaceful 
world — men  who  want  war  and  ever  more  preparation  for 
war. 

Coming  back  to  the  point  made  by  the  Senator  from 
Idaho  relative  to  what  we  might  expect  In  the  event  of 
another  war  as  to  American-made  Implements  of  war  being 
turned  upon  our  soldiers,  was  he  unfair?  Mounted  as  a 
monument  in  a  little  British  village  Is  a  great  gun  captured 
from  the  Germans  by  the  soldiers  of  that  community  In  a 
conflict  during  the  World  War.  That  particular  gun  which 
they  finally  captured  had  been  used  most  successfully  by 
the  Gennans  and  had  mowed  down  and  destn^^ed  the  lives 
and  the  nnrfnlness  of  many  of  the  young  men  of  that  com- 
munity; but  the  British  persevered  and  captured  that  gun, 
and  it  was  ultimately  broui^  ba^  to  Great  Britain,  to  this 
community,  and  there  mounted  as  a  monument.  On  one 
side  of  the  barrel  of  that  gun  axe  engraved  the  names  of 
the  British  soldiers  who  lost  their  lives  facing  that  gun  on 
the  battlefield  and  on  the  other  side  of  the  barrel  is  tbe 
name  of  the  British  munition  maker  who  manufactured  that 
gim  and  sold  It  to  Gennany.  Is  the  Senator  from  Idaho 
unfair  when  he  says  that  in  the  event  of  another  war  with 
Japan  we  shall  find  our  soldiers  being  mowed  down  by  guns 
whose  manufacturers  were  the  American  munition  makers? 
Not  at  aU. 

Because  of  these  considerations.  Mr.  PresldeBt.  and  be- 
cause of  the  very  evident  conclusion  that  there  Is  not  going 
to  be  peace  and  understanding  aceomplUhed  in  the  world 
until  we  can  cope  with  and  curb  the  munition  manufac- 
turers. I  appeal  most  earnestly  to  the  Senate  to  abandon 
this  piece  of  folly,  to  abandon  this  naval-constraetkm  pro- 
gram; for  the  moment  to  lay  It  aside,  be  done  with  It  for 
now,  be  done  with  it,  until  we  can  know  more  definitely  just 
what  part  ttux^unltion  manufacturers  the  world  over  are 
playing  in  accomplishing  these  continued  insane  programs 
of  expensive  preparations  for  more  war. 

On  the  0th  dsj  of  February  last  I  submitted  a  resolution 
(SJles.  179)  reading  as  foflows: 

Resolved.  That  the  Foreign  Belatloos  Oommlttes  of  the  Benate 
be.  and  is  beivby.  autbortaBd  and  directed  to  investigate  tbe 
•cttvltlsa  at  ladivkluals  sad  at  corporstlons  la  tbe  United  Slaaaa 
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emgi^td  In  the  mmnufmcttxn,  Md«.  dlctrltratlon.  Import,  or  export 

ci  arms,  miinitiona.  or  other  Implements  oi  war.  and  particularly 
to  Inrestlgate  and  ascertain — 

(1)  The  natxire  of  the  Industrial  and  commercial  organisations 
engaged  in  tlic  maniifacture  of  or  tral&c  in  arms,  munitions,  or 
other  Implements  oX  war. 

(2)  The  methods  used  In  promoting  or  effecting  the  sale  of  arms, 
munitions,  or  other  Implements  of  war. 

(3)  The  qoantltles  of  arms,  munitions,  or  other  Implements  of 
war  imported  into  the  United  States  and  the  countries  of  origin 
thereof,  and  the  quantities  exported  from  the  United  States  and 
the  countries  of  destination  thereof. 

(4)  The  adequacy  or  inadeqiiacy  of  existing  legislation,  and  at 
the  treaties  to  wtUch  the  United  States  is  a  party,  for  the  regula- 
tion and  control  of  the  manufacture  of  and  traffic  in  arms,  muni- 
tions, or  other  Implements  of  war  wtthln  the  United  States,  and  of 
the  traffic  therein  between  the  United  States  and  other  countries. 

As  wUl  be  noted,  this  resolution  was  referred  to  the  Com- 
mittee on  Foreign  Relations.  For  some  strange  reason  a 
few  days  ago,  tn  my  absence  from  the  floor  of  the  Senate, 
the  resolution  was  referred  to  the  Military  Affairs  Com- 
mittee. I  do  not  know  why  it  should  have  gone  to  the  Mili- 
tary Affairs  Committee.  It  mli^t  as  readily  have  gone  to  the 
Naval  Affairs  Committee  or  to  the  Commerce  C(xnmlttee  or 
to  the  Intentate  Commerce  Committee,  but  I  felt  It  properly 
belonged  In  the  Foreign  Relatlcms  Committee.  However,  Its 
reference  to  the  MlBtary  Affairs  Committee  is  not  going  to 
cause  me  to  protest  until  there  shall  be  demonstration  on 
the  part  of  Chat  committee  that  there  Is  no  will  to  give  It 
serious  coprideration.  I  am  sure,  from  my  conversation  with 
the  caialnnan  of  the  Military  Affairs  Committee,  that  the 
wohrtton  Is  gcrtng  to  have  early  consideration;  and,  I  think. 
if  we  can  ImpreBS  upon  the  Senate  the  terrible  nature  of  the 
games  that  are  being  played  by  munition  makers,  that  there 
is  not  tn  the  end  going  to  be  hesitancy  in  acting  upon  this 
particular  resofaitian;  and.  because  I  feel  that  such  an  in- 
vestlgatloD  Is  ulttmately  going  to  be  undertaken.  I  appeal  to 
the  Senate,  since  we  cannot  vote  to  lay  it  on  the  table,  to 
vote  down  the  pending  naval  construction  bilL  Let  it  bide 
its  time  untfl  we  can  know  more  trf  the  facts  concerning  the 
actlvttietaf  the  makers  of  munitiaos. 

Mr.  BOIfS.    Mr.  Piesident 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Hatth  Dakota  yldd  to  the  Senator  from  Washington? 

Mr.  WYE.    I  yield  to  the  Senator  from  Washington. 

Mr.  BOUVB.  Mr.  President.  I  am  very  much  interested  in 
ttie  r«0olutkm  at  the  Senator  from  Nortli  Dakota  calling  for 
an  invMttgmtton  of  the  profits  and  the  activities  of  private 
miintttnn  makers.  I  am  also  very  mudx  interested  in  the 
ooDCorrezit  reaolutlon  of  the  Senator  from  Midxlgan  [Mr. 
Ytanamumvl,  whidi  toodbes  In  some  aspects  the  same  sub- 
ject. I  am  wondering  if  the  Senator  from  North  Dakota 
Is  not  Interested  in  rvamtning  the  activities  of  those  who 
merriy  sdl  ammunition  in  the  ordinary  course  from  stores 
and  the  ttks  in  this  couutiy.  Re  ta  luteiealed.  I  take  it,  tn 
ttie  acttvltl«  of  ttiose  vrtio  supply  munitians  of  war  for  war- 
Iflce  acttvltiea. 

Mr.  N7B.    Fredaely  so. 

Mr.  BONE.  I  wondered  if  Vbt  reeolotlon  might  be  so 
teoad  as  to  cover  the  acttvtties  of  the  small  fry,  who  are 
not  toterested  in  war. 

Mr.  NYE.  I  thhik  we  have  had  such  studies  made  of  the 
domestic  phsife  of  the  questicm  as  would  warrant  any  com- 
mittee in  assumitw  that  the  aspect  lefei-red  to  hy  the  Sena- 
tar  from  Washington  was  not  a  part  of  the  studies  contem- 
plated or  involved  in  this  resolution. 

Mr.  VANDEHBERO.    Mr.  President 

The  PRKHIUING  OFFICER.  Does  the  Senator  from 
North  Dakota  yidd  to  the  Senator  from  Michigan? 

Mr.  NYE.    I  am  glad  to  yield  to  the  Senator  from  Mlchl- 


Mr.  VANDENBERG.  The  Senator  referred  to  the  fact 
that  his  rescdution  now  rests  in  the  M3Ktary  Affairs  Com- 
mlttoe.  My  own  concurrent  resolution,  to  irtxlch  the  Sena- 
tor from  Washington  [Mr.  Bonn]  refezred,  also  rests  in  the 
Military  Affairs  Committee.  I  have  the  keenest  Interest  In 
the  pending  proposition  as  siAmltted  by  my  friend  from 
North  Dakota.  I  suggest  to  him  that  it  does  not  go  far 
«B00i^  in  its  scope,  inasmuch  as  the  final  ccMicluslon  of  this 
pranQsal.  if  it  is  to  have  a  practical  effect,  probably  must 
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create  a  Government  monopoly  In  the  United  States  for  the 
production  of  munitions  and  armaments.  It  is  to  the  fur- 
ther investigation  of  that  proposition  that  my  resolution  is 
addressed,  and  I  am  hopefiil  that  both  resolutions  may  be 
considered  together  In  the  Military  Affairs  Committee. 

Mr.  NYE.  Mr.  President,  since  the  purposes  of  the  Sena- 
tor from  Michigan  and  my  own  have  so  much  in  common, 
I  am  certain  there  is  going  to  be  no  difficulty  in  accom- 
plishing that  cooperation  which  will  bring  consideration  to 
both  resolutions  at  one  and  the  same  time,  if  that  is  possible, 
and  I  see  no  reason  why  it  cannot  be  done. 

Tlie  reasons  why  the  investigation  should  be  made  should 
be  apparent  to  every  mind  in  active  public  life  today. 
There  is  not,  it  seems  to  me,  any  doubt  as  to  the  field 
existing  and  the  call  for  such  an  investigation.  The  House 
Military  Affairs  Committee  and  the  House  Naval  Affairs 
Committee  have  been  revealing  very  compelling  reasons 
why  there  should  be  a  sweeping  Investigation  undertaken, 
for  they  are  showing  collusion  prevalent  in  the  awarding 
of  governmental  contracts  with  munition  makers.  Then, 
there  are  charges,  which  have  been  concurred  in  by  the 
able  chairman  of  the  Naval  Affairs  Committee  who  Is  see- 
ing the  pending  bill  through  the  Senate,  of  collusion  in 
some  recent  awards  that  have  been  made.  Then,  I  find, 
too,  evidence  of  the  makers  of  munitions  dickering  with  and 
trying  to  sell  bills  of  armament  to  foreign  powers  that  have 
defaulted  on  every  bond  they  have  outctandlng  at  this  time; 
and  yet  there  goes  to  these  foreign  powers  In  each  such  case 
the  assurance,  "even  though  you  are  in  default,  we  think 
we  can  manipulate  a  line  of  credit  for  you  in  New  York 
that  will  enable  you  to  possess  these  munitions  that  you 
want  and  need." 

Then,  we  had  a  few  jrears  ago  the  Shearer  demonstration, 
which  certainly  ought  to  he  foremost  in  our  minds  when  we 
consider  the  need  for  further  Investigation  of  munition 
makers'  activities. 

Here  in  Washington  a  grand  Jury  is  engaged  In  ferreting 
out  the  frauds  and  such  collusion  as  they  may  be  able  to 
discover  respecting  contracts  being  entered  Into  by  the  War 
Department  with  private  manufacturers. 

Mr.  President,  until  that  kind  of  an  Investigation  Is  made, 
until  tliere  is  a  full  and  complete  knowledge  of  the  tre- 
mendous profits  which  the  munition  makers  enjoy  as  a 
result  of  otur  preparedness  program,  we  are  going  on,  not 
only  here  in  our  own  beloved  land  but  all  over  the  world, 
with  expenditures  that  constitute  more  and  more  and  ever 
more  an  unbearable  burden  upon  the  backs  of  an  already 
overburdened  people.    We  should  know  these  facts. 

The  Chairman  of  the  Naval  Affairs  Committee  of  the 
Soiate  not  so  long  ago  wrote  a  letter  to  the  President  of 
the  United  States  pointing  out  how  very  unscrupulous  evi- 
dently the  munition  makers  are  when  It  comes  to  grabbing 
contracts  wliich  the  Government  has  to  award.  In  tills 
letter,  dated  August  1,  1933.  the  chairman  of  the  committee, 
the  junior  Senator  from  Florida  [Mr.  Tbamiixll],  said: 

I  have  been  qxiite  Interested  In  snalysing  tbe  bids  opened  by 
tlM  Nary  Department  on  July  26,  103S.  wblch  were  submitted  by 
the  shipbuilders  on  naval  construction.  I  believe  a  thorough 
study  of  the  matter  should  be  made. 

It  la  my  infonnatlon  that  on  September  16,  1931,  the  Bethle- 
hem ShlpbuUdlng  CTorporaUon  bid  for  one  15j000-ton  destroyer 
13.738.000. 

On  July  ae.  1933,  Bethlehem  Shipbuilding  Corporation  bid  for 
an  Identical  destroyer  $2,670,000,  or  a  decrease  in  price  of  $58,500. 

On  December  14,  1933.  Bethlehem  Shipbuilding  Corporation  bid 
for  one  8-lnch  grm  (heavy)    10.000-ton  cruiser  $8,196,000. 

On  July  26.  1933,  Bethlehem  Shipbuilding  Corporation  bid  for 
the  same  cruiser  $11,720,000.  or  an  Increase  in  price  of  $3,524,000. 

There  appear  to  have  been  but  4  bidders  on  cruisers  and  8 
on  destroyers.  Gulf  Industries,  Inc.,  of  Pensacola,  Fla.,  api>ear8 
to  have  submitted  bids  on  the  destroyers. 

It  is  my  Information  that,  in  addition  to  the  facts  outlined 
above.  It  vas  known  In  advance  which  of  the  four  concerns  bid- 
ding on  the  cruisers  would  be  low  on  each  of  the  several  items, 
and  It  appear*  to  have  been  known  in  advance  that  the  position 
of  each  of  tbe  said  shipbuilders  would  be  protected  by  bids  sub- 
mitted t^  the  remaining  shipbuilders,  for  instance: 

Bethlehem  Shipbuilding  Corporation.  $11,720,000. 

New  York  Shipbuilding  Co.,  $12,100,000. 

Newport  N«wi  ShlpbuUdlng  «e  Dry  Dodc  Co.,  $13,800,00a 

moltsd  Dry  Docks  lac,  $14,800,000. 


The  bid  of  the  New  York  Shlpbufldlng  Corporation  on  the  two 
light  cruisers  was  protected  by  the  other  three  bidders,  as  follows: 

New  York  Shlpbmlding.  $11,657,000. 

Bethlehem  ShlpbuUdlng  Corporation,  $12,780,000. 

Newport  News  ShlpbuUdlng  St  Dry  Dock  Co.,  $13,900,000. 

United  Dry  Doclcs,  Inc.,  no  bid. 

I  am  unable  to  Justify  In  my  own  mind  the  Increase  in  cruiser 
cost  as  indicated  by  the  1932  and  1933  bids,  particularly  when 
those  bids  are  compared  with  the  destroyer  bids  of  1931  and  1933. 
I  am  convinced  that  the  cruiser  bids  should  be  rejected. 

Your  attention  is  invited  to  the  fact  that  Gulf  Industries.  Inc.. 
of  Pensacola.  Fla.,  in  its  letter  to  the  Secretary  of  the  Navy,  dated 
July  29,  1933.  stated  that  it  is  prepared  to  submit  bids  on  the 
cruisers  which  will  save  the  Government  minions  of  dollars.  And 
this  is  so  whether  the  bidding  is  reop>ened  by  private  negotiations 
or  by  a  call  for  new  bids. 

I  bespeak  your  careful  and  thoughtful  consideration  of  this 
request  that  the  cnilser  bids  be  rejected. 

Mr.  President,  I  congratulate  the  junior  Senator  from 
Florida  upon  having  presented  the  situation  as  concisely  as 
he  did.  It  only  emphasizes  the  point  I  am  trjring  to  make, 
namely,  that  we  go  on  with  these  insane  construction  pro- 
grams primarily  for  the  purpose  of  giving  some  graft  and 
giving  some  easy  profits  to  the  munition  makers  who  get 
their  heads  together  when  a  contract  is  mvolved  and  trade 
themselves  into  huge  profits  on  each  and  every  hand. 

It  cost,  so  it  is  estimated,  $25,000  to  kill  each  man  who  was 
killed  in  the  World  War — $25,000  a  head,  if  I  may  put  it  that 
way.  If  we  are  going  to  insist  upon  the  continuation  in 
emergency  of  warfare  of  that  kind,  and  if  we  are  going  to 
persist  In  our  expressions  of  economy  here  in  Congress,  let 
us  do  away  with  these  burdensome  programs,  such  as  we 
have  before  us  now,  and  let  us  go  out  and  engage  the  kind 
of  men  who  can  be  hired  for  $50  a  head  to  go  out  and  kill. 
We  have  had  many  examples  of  that  kind  among  our 
gangster  and  racketeering  classes  in  the  United  States.  Is  it 
unreasonable,  from  the  standpoint  of  economy,  in  the  event 
of  war  to  turn  that  kind  of  men  loose  and  pay  them,  not 
$25,000  a  head,  as  wsis  the  cost  during  the  World  War,  but 
$50  or  $25  or  even  $100  per  head? 

In  support  of  a  program  such  as  we  have  on  our  hands 
now  men  stand  and  plead  with  the  Congress  to  see  what  a 
terrible  advantage  is  being  taken  of  us  by  other  world 
powers.  Our  Navy  is  nothing  more  than  a  washtub  today 
afioat  on  the  sea  without  a  rudder;  we  have  abandoned  all 
our  worth-while  forces;  we  have  not  ansrthing  that  resembles 
a  navy  any  more.  That  is  the  conclusion  one  would  draw 
from  listening  to  such  men,  and  yet  the  same  speeches  that 
men  are  making  here  in  this  Chamber  regarding  the  finer 
advantage  which  Great  Britain  has  over  us  or  which  Japan 
has  over  us,  those  same  speeches  with  a  change  in  the 
names  of  countries  are  being  made  in  the  deliberative  legis- 
lative halls  In  Japan,  in  Great  Britain,  and  in  France,  where 
the  showing  Is  being  made  that  they  are  the  ones  who  have 
not  any  navy,  that  the  United  States  has  gone  ahead  and 
taken  such  tremendous  advantage  of  them  that  they  have 
to  have  another  naval-construction  authorization  to  keep 
pace  with  the  United  States. 

Cornelius  Vanderbllt,  Jr.,  did  a  very  interesting  bit  of 
reporting  over  In  Europe  recently.  He  told  of  being  in  Ber- 
lin and  sitting  on  the  window  sill  in  his  hotel  room  listening 
to  Hitler  out  In  the  great  open  space  below  him,  and  listen- 
ing on  the  radio  to  the  militaristic  leaders  of  other  coun- 
tries on  that  Sabbath  day  which  now  it  is  foimd  Europe 
turns  over  to  a  discussion  of  matters  of  this  kind.  Let  me 
quote  briefly  from  Mr.  Vanderbllt.  He  is  quoting  what  he 
heard  from  the  German  speaker  that  day: 

Fear  not.  comrades.  •  •  •  we  have  our  army  of  tried  and 
true  men,  the  finest  body  of  soldiers  in  the  world.  We  do  not 
want  war,  but  If  the  hour  of  battle  strikes,  Germany  will  be 
ready. 

Then  his  ear  caught  the  message  on  the  radio  coming 
from  over  the  French  line: 

We  are  not  afraid,  citizens.  Not  only  are  we  strong  because 
of  our  righteousness  but  likewise  becaiise  of  our  glorious  army. 
Prance  is  not  looking  for  trouble,  but  should  trouble  be  forced 
oa  France  she  will  be  able  to  defend  herself  and  punish  the 
Villains. 

Then  he  turned  and  listened  again  to  the  voice  just  out- 
side his  window: 


Oennan  mothers  must  be  urged  to  bear  more  and  better  chil- 
dren so  that  this  nation  may  regain  Its  plaoa  In  tbe  sun  and  defeat 
its  enemies. 

Then  back  to  the  radio: 

French  mothers  might  well  be  proud  of  their  sons.  If  neces- 
sary, they  wUl  again  defend  their  country  and  the  whole  of 
humanity  In  the  same  self-eacrlflclng  manner  as  In  1914-18. 

So  we  have  that  sort  of  conflict  with  us  alwajrs.  We  ought 
to  be  taking  an  advanced  enlightened  position  which  dic- 
tates, after  alt  is  said  and  done,  that  we  ought  to  start  reduc- 
ing  these  terrible  burdens.  We  ought  to  be  setting  the  ex- 
ample  for  others  to  follow.  But  Instead  of  doing  that  we 
advance  jxrograms  like  this  naval  construction  program  or 
this  bill  for  the  reUef  of  munitions  makers  that  we  have  on 
our  hands  and  upon  which  we  are  about  to  vote  today. 
Let  us  admit  the  terrible  burden  which  these  munitions  pro- 
grams are  entailing.  Let  us  admit  them.  Let  us  admit  that 
we  cannot  afford  to  compete  longer  in  that  sort  of  a  pro- 
gram— a  program  engineered  100  percent  by  the  munitions 
makers — and,  admitting  that,  cease  this  insane  program 
which  we  find  ourselves  In,  year  after  jrear.  of  seeing  which 
country  can  do  the  best  job  of  bulhring  another  country 
through  making  pr^iarations  for  more  war. 

If  we  were  to  take  a  position  of  that  sort;  if  we  were  to 
lay  aside  the  pending  bill  and  say  that  we  are  not  going  to 
act  upon  it  untO  we  can  have  the  results  of  a  thorough, 
sweeping  Investigation  into  the  means,  into  the  practices 
resorted  to  by  the  munitions  makers,  a  marvelous  service 
would  be  performed  for  mankind.  Nothing  would  give 
greater  cheer  to  a  burdened  people  throughout  the  world. 
Nothing  would  do  more  to  restore  order,  to  restore  the  faith 
of  the  peoples  of  the  world.  If,  however,  we  insist  upon 
going  forward  and  continuing  programs  such  as  this,  we  shall 
be  inviting  just  as  surely  as  we  stand  here  today,  by  reason 
of  our  course  of  preparation,  not  peace  but  more  and  more 
and  more  war — a  war  so  terrible  next  time  that  all  who 
must  participate  in  it  will  have  just  cause  for  turning  to 
their  lawmakers  and  to  their  rulers  and  saying.  "Shame 
upon  you  for  bringing  such  a  disaster  as  this  upon  the 
world." 

KXBXBTT   A 
.  AEKB  AMD  TRS  UXm 

(A  primer  on  Europe's  armament  makers;  their  mines,  their 
smelters,  their  banks,  their  holding  companies,  their  ability  to 
supply  everything  you  need  for  a  war  from  cannons  to  the  casus 
beUl;  their  axioms,  which  are  (a)  prolong  war,  (b)  disturb 
peace.) 

According  to  the  best  accountancy  figures.  It  cost  about  $25,000 
to  kill  a  soldier  during  the  World  War.  There  Is  one  class  of  big 
business  men  In  Surope  that  never  rose  up  to  denounce  the 
extravagance  of  its  governments  In  this  regard — ^to  point  out  that 
when  death  is  left  uphampered  as  an  enterprise  for  the  indl- 
vldiial  initiative  of  gangsters  the  cost  of  a  single  killing  seldom 
exceeds  $100.  The  reason  toe  the  silence  of  these  big  business  men 
is  quite  simple:  The  killing  Is  their  business:  armaments  are  their 
stock  in  trade:  governments  are  their  customers:  the  ultimata 
consumers  of  their  products  are,  historically,  almost  as  often  their 
compatriots  as  their  enemies.  That  does  not  matter.  The  Im- 
portant point  Is  that  every  time  a  biirst  sheU  fragment  finds  its 
way  into  the  brain,  the  heart,  or  the  intestine*  of  a  man  in  tha 
front  line,  a  grvat  part  of  the  $26,000.  miKh  of  It  profit,  finds  Its 
way  into  the  pocket  of  the  armament  maker. 

The  problem  of  European  armaments  is  complex:  If  we  are  to 
get  anywhere  with  It  we  must  first  |>ark  our  emotions  outside. 
Paclflsts  and  militarists  alike  have  indulged  In  a  good  deal  of  loose 
talk  on  the  subject.  Most  pacifists  are  not  sufllotently  informed: 
their  argumenU  and  accusations  frequently  boll  down  to  nothing 
more  substantial  than  Sir  Arthur  Eddlngton's  definition  of  the 
Quantum  theory,  that  is.  "  Something  unknown  is  doing  we  dont 
know  what."     Most  militarists  are  insincere.  _         

Furthermore,  American  business  at  Its  biggest  and  'most  se- 
cretive is  today  an  open  book  compared  with  any  European  big 
bu-slness.  Therefore  what  Fortune  does  not  know  about  this  sub- 
ject would  fill  many  a  volume.  But  what  Fmtxine  does  know  is 
worth  knowing;  it  is  set  down  herein,  not  as  argtiment  or  Invective 
but  as  elementary  data.  Some  time,  not  too  far  distant.  Fortune 
hopes  to  Inaugurate  a  greater  campaign  on  this  subject;  let  this 
article,  then,  be  considered  as  no  more  than  an  opening  gun. 

Anyone  who  talks  about  Eurmean  armaments  and  their  makers 
must  inevlUbly  oversimplify.  But  to  oversimplify  is  not  to  over- 
generalize — and  we  should  start  by  ridding  ourselves  at  one  gen- 
erality that  wUl  give  us  trouble  as  long  as  it  stays  in  our  heads. 

There  U  nothing  that  cotild,  In  any  strict  accuracy,  be  called 
an  "  armament  ring "  In  Europe  today.  There  is  no  perfectly 
homologous  group  of  single-purposed  ixuUviduals  that  sits  down 
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before  »  pollah«d  table  tn  a  soundproof  room  and  plots  new  holo- 
causta  In  Xurope.  Search  through  the  armament  makma  as  yot 
will,  you  will  find  neither  a  Machlavelll  nor  a  Dr.  Fu  Mancha 
But'  that's  all  you  won't  And. 

Por  without  a  shadow  of  a  doubt  there  Is  at  the  moment  li 
Kurope  a  huge  and  subveral^e  force  that  lies  behind  the  armlnf 
and  counterarmlng  of  nations:  Uiere  are  mines,  smelters,  arma- 
ment works,  holding  companies,  and  banlcs.  entangled  In  an  inter- 
national embrace,  yet  working  Inevitably  for  the  destruction  oi 
such  little  Intematlonallsm  as  the  world  has  achieved  so  far.  Th< 
control  of  these  myriad  companies  vests,  finally,  in  not  more  thai 
a  handful  of  men  whose -power.  In  some  ways,  reaches  above  th4 
power  of  the  State  itself.  Thus.  French  Interests  not  only  sole 
arms  to  Himgary  In  flat  violation  of  the  Treaty  of  Trianon,  bui 
when  Hungary  defatilted  on  the  bill  the  armorers  got  the  Frenct: 
Government  to  lend  Hungary  the  money  to  pay  the  Frencb  ar- 
morers. Thus,  too,  the  great  Caechoslovaklan  armament  company 
oontrolled  by  Frenchmen,  promoted  the  rise  of  Hitler  in  German] 
and  contributed  mnunn*  ct  marks  to  Hitler's  campaign.  The« 
aame  Frenchmen  own  newspapers  that  did  more  than  any  other 
to  enrage  France  against  Hitler.  It  Is  time  we  had  a  dramatli 
persona  of  anna,  and  the  men. 

BJtUPP 

Best  known  armament  name  in  all  the  world  Is  perhaps  th< 
name  of  Krupp.     The  Krupp  who,  despite  early  discouragement  i 
at  the  band^jrf  his  own  government,  bxiilt  up  tbe  gigantic  workii 
at  Bnen  and  made  his  name  a  synonym  for  cannon  was  Alfred — i , 
strange  figure  who  wore  wooden  sabots  when  he  visited  ;hls  fac 
tory.  opened  the  windows  of  his  hottse  tmly  once  a  mcmtl).  hai 
a  bathtub  In  his  parlor,  assembled  his  intimates  in  his  home  ever 
few  weeks  to  be  weighed,  for  no  discoverable  reason,  on  scales  o 
his  own  devising,  and  carried  a  steel  walking  stick.    Alfred  Krup] 
bagan  as  a  hxunble  petitioner  of  govMnments.  coming  hat  In  ban* 
to  ministers,  kings,  and  emperors  of  sssorted  nationalities  to  bet 
orders  for  his  guns.    By  the  time  of  his  death  he  was  an  intlmat 
of  Wilhelm   I.   the    1870  conqueror   of  France.     He   was   also   ai, 
oOeer  at  the  French  Legion  of  Honor  (one  of  Napoleon  Hi's  earlle! ' 
generoaities)    and  a  Knight  of  the  Russian  Order  of  Peter  th(» 
Great.     Under  bis  son.  Frledrich  Alfred  Krupp.  the  house  rose  t*  t 
higher  and  higher  glories.    Tet  Frledrlcb  Alfred  failed  in  one  im ' 
portant  req>ect:  he  left  no  male  heir  to  carry  on.    It  took  Kalse* 
Wilhelm   n   to  solve  this  dilBculty.     When   big   buxom   Bertha , 
Ftledrlcb  Alfred's  daughter,  came  of  marriageable  age  Wilhelm  I 
betrothed  ber  to  the  prot^6  of  his  own  selection  and  training, 
Oustav  von  Bohlen  und  Halbach — and  it  was  the  groom,  not  hi:  i 
bride,   whose  name  was  changed  by  the  betrothal.     He  became 
tben  Krupp  von  Bohlen  und  Halbach.    Under  thla-  new  bead  of  thi  < 
house,  who  took  command  in  1909.  Krupp  went  further  still,  sup 
piled  62  countries  with  arms  before  the  war.  and  stood  all  bu  ; 
single-handed  against  the  world  during  it. 

^ -.What  of  Krupp  now?     In  theory,  Krupp  smelts  only  peaoefu 
ore,  and  forges  its  steels  only  into  such  benign  shapes  as  loco 
motives,  rails,  bridge  girders,  and  others  purely  industrial.    Actu 
ally,   Krupp    Is   rearming   Germany — the   disooveHble   portion   o' 
whose  ^""«i««  armament  bill  is  now  about  980.000.000.     Germany, 
forbidden  by  the  Treaty  of  Versailles  to  import  armaments,  receive  i 
generous  supplies  from  Sweden  (where  Krupp  controls  the  arma- 
ment  firm  of  Bofors)    and  Holland;   forbidden   to  exi>ort   arma- 
ments, she  ships  to  South  America,  the  Par  East,  or  to  any  Euro- 
pean nation  that  will  violate  its  own  treaty  by  ordering  from  hei. 
Tet  for  all  the  might  of  the  Krupp  works  we  mtist  look  else- 
where today  to  find  the  real  heart  of  the  armament  business, 

MKruUMtM  BTBSL  ST  AU     . 

To  the  XTnlted  States,  perhaps?  After  all.  we  have  ovr  Dii 
Foots,  who  at  least  own  the  State  of  Ddaware.  We  have  au 
Army  and  Navy  whose  officers,  according  to  the  statement  of  i 
former  Cabinet  officer,  are  far  and  away  uton  active  than  th» 
oAoers  of  any  other  armed  forces  In  the  world  against  any  sorb 
of  International  tinderatandlng.  We  have  an  armament  bill  or 
over  9900,000,000  a  year.  (When  we  say  armaments  we  mean 
h«e.  and  hereafter,  only  the  actual  imi>lements  and  materials  cr 
war — cannon,  guns,  ammunition,  tanks,  military  aircraft,  ami 
naval  vessels.)  We  once  had  our  big  bass  drum,  Mr.  William  X . 
fiheaier.  whose  boast  was  that  he  wrecked  the  Naval  Conferencs 
at  Geneva  In  1937.  We  have  our  liidvale  Co.  (oontrolled  by  th» 
Baldwin  Loeomotlve  Works)  which  prospered  mightily  during  th» 
war  and  has  continued  the  manxif acture  of  gxins  and  g\m  f orgingi . 
armor  plate.  aiMl  projectiles;  our  Colt's  Patent  Firearms  Bfanu- 
tacturlng  Co..  which  sum>liea  machine  guns  ss  well  as  squirrtt 
rtflsi,  which  declared  an  extra  dividend  in  1033;  our  Rembtgto:i 
Arms  Co.  (controlled  by  Du  Pont)  whose  ou^ut  of  firearms  an  1 
ammunition  together  is  one  third  of  United  States  productioi . 
And  we  have  our  Bethlehem  Steel  Co. 

Bethlehem's  Mr.  cakarles  M.  Schwab  dismayed  the  cadsts  of 
West  Point  In  1827  by  saying:  "Today  the  Bethlehem  Steel  C< . 
bias  definitely  abandoned  any  thought  of  ever  again  engaging  ti 
the  manufacture  of  ordnance  except  in  times  of  great  nationil 
waargeocy.-  Such  times  are  ainaarently  with  us  now — have,  ti 
fact,  been  continually  with  us  aince  Mr.  Schwab  unloosed  thJs 
shaft  of  oratory.  In  the  official  listing  of  Bethlehem's  products 
(you  need  only  turn  to  Standard  Statistics  or  Bethlehem's  owi 
most  recent  annual  report)  you  will  find  armor  plate.  proJectUei  i, 
gan  and  tfiell  torgtngs.  battleahlps.  battle  cruisers,  scout  cruiser  i, 
Jwlinjiiii.  submarines,  and  airplane  carrlets  aU  listed  as  product s 
of  Bvthlehem's  planta.  The  site  at  Bethlehem  where  cannon  an  1 
wiBor  puts  are  made  is  separate  from  the  rest  of  the  plant.  N  > 
OfotalderB  are  allowed,  and  It  may  be  that  Mr.  Schwab  has  n«vf  r 
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been  able  to  evade  the  vigilance  of  his  watchmen.  But  if  ho 
could  once  get  inside  he  would  see  a  triumph  of  inventiveness — ■ 
for  Bethlehem  not  only  makes  armor-piercing  projectiles,  but 
nonpierceable  armor  plate — which  must  sometimes  cause  slight 
confusion  on  the  proving  ground  when  anyone  attempts  to  demon- 
strate the  virtues  of  both  at  the  same  time. 

Our  own  country  is  not,  then,  quite  so  virglnally  innocent  in 
this  bxisiness  as  we  might  like  to  suppose.  But  despite  the  size 
of  our  armament  bill  and  our  armament  and  Tnunltiona  exports  to 
South  and  Central  America  and  the  Far  East,  we  are  essentially 
small  fry  in  this  game. 

KNCLAini'S  VTCKEaS-ABUSTSONOS 

Mvich  larger  fry  is  England,  where  the  firm  of  Vlckers-Arm- 
strongs  is  the  brightest  star  in  the  armament  firmament.  The 
annual  bills  of  Vlckers-Armstrongs  to  nations  for  armaments 
purchased  quite  possibly  amo\int  to  9100.0(X),000.  For  England's 
powerful  position  as  one  of  the  greatest  exporters  of  the  ma- 
terials of  war  in  the  world,  the  biUk  of  the  credit  goes  to  Vickers- 
Armstrongs.  It  makes  other  things  than  armaments,  true  enough; 
such  unwarlike  products  as  sewing  machines  and  golf  clubs  come 
from  some  of  its  factories.  But  its  chairman.  General  the  Honor- 
able Sir  Herbert  Lawrence,  G.C.B..  one -time  Chief  of  Staff  of  the 
BJC.F.,  has  put  himself  on  record  as  saying,  "  Vlckers-Armstrongs, 
Ltd..  relies  very  largely  on  armament  orders  for  its  existence."  The 
Vlckers  research  staffs  work  constantly  to  bring  Into  mass  produc- 
tion such  bolsters  to  International  comfort  as  the  Vlckers-Carden- 
Lloyd  light  amphibiotjs  tank,  or  the  Vlckers  Vlldebeest  bombing 
machine. 

The  sun  never  sets  tipon  Vlckers.  It  has  its  factories  In  Ru- 
mania where,  for  greater  convemlence.  Sir  Herbert  Lawrence  is  a 
director  of  the  Bank  of  Rumania  (and  Vlckers  to  some  degree  allies 
itself  with  the  Czechoslovaklan  armament  firm  of  Skoda  > .  In 
Italy  it  latinizes  its  name  to  SocietJt  Vickers-Terni;  in  Japan  it 
has  as  a  subsidiary  the  Japan  Steel  Works,  and  thus  allies  Itself 
with  the  Japanese  armament  and  Industrial  Ann  of  Mitsui.  There 
are  Vlckers  factories  or  subsidiary  companies  in  Spain,  Canada, 
Ireland,  Holland  (The  Hague  affords  an  appropriate  site  for  some 
of  the  Vlckers  operations),  and  New  Zealand. 

Vlckers  directors  are  men  of  wide  affairs.  Sir  Herbert  Law- 
rence, besides  being  a  director  of  the  Bank  of  Rumania,  is  also 
a  director  of  the  Sun  Insurance  Office.  Ltd..  with  which  Vlckers- 
Armstrongs  had  a  curious  agreement  that  "if  the  profits  (of 
Vlckers]  in  any  year  during  the  5  years  ending  December  31,  193a, 
do  not  amoimt  to  £900,000,  then  a  contribution  not  exceeding 
£200.000  will  be  made  in  each  year."  Sir  Otto  Nlemeyer.  the  Infant 
phenomenon  of  British  finance,  who  first  entered  His  Majesty's 
Treasiiry  at  the  age  of  23.  Is  another  Vlckers  director;  he  is.  in  ad- 
dition, an  officer  of  the  Bank  of  England,  a  director  of  the  Anglo- 
Intematlonal  Bank   and  the  Bank  of  International   Settlements. 

Through  these  Industrial  and  financial  Interlocklngs  Vlckers- 
Armstrongs  conducts  its  affairs.  They  are  profitable  affairs — for,  as 
the  agreement  with  Sun  Insurance  indicates,  a  profit  of  some 
94,500.000  a  year  Is  considered  so  unsatisfactory  that  Insurance 
must  be  carried  against  It.  And  England's  aristocracy  takes  pleas- 
ure in  clipping  its  coupons.  Anu>ng  the  more  prominent  shaure- 
holders  of  Vlckers  or  allied  concerns  in  1932  were:  Rt.  Hon.  Neville 
Chamberlain,  chancellor  of  the  exchequer;  Sir  Austen  Chamber- 
lain, MP.,  winner  of  the  Nobel  peace  prize  in  1925;  and  Sir  John 
Simon,  secretary  of  state  for  foreign  affairs  (but  who  sold  out  his 
shares  last  year).  In  1914  the  list  was  even  more  imposing.  It 
included  that  lofty  philosopher.  Lord  Balfour;  that  glittering  snob. 
Lord  Curzon;  and  also  Lord  Klnnalrd,  president  of  the  Y.M.C~A.; 
three  bishops;  and  Dean  Inge,  of  St.  Paul's.  It  was  in  that  same 
year  that  Socialist  Philip  Snowden  spoke  in  Parliament :  "  It  would 
be  impossible  to  throw  a  stone  on  the  benches  opposite  without 
hitting  a  member  who  is  a  shareholder  in  one  or  other  of  the&A 
firms." 

Tou  will  gather  that  England,  peace-loving  England,  has  been 
quite  some  Ume  at  the  task  of  building  up  this  organization.  She 
has.  The  firm  began  in  1829.  Slowly  throughout  the  nineteenth 
eentxiry  the  firm  grew,  changed  its  name,  cast  its  outworn  skins, 
grew  fat,  prosperous,  and  highly  miiltlcellular  through  the  acqui- 
sition of  this  torpedo  works,  of  that  heavy  ordnance  Istctory.  And 
then  there  came  along  Mr.  Baslleios  Zacharlas. 

He  is  known  today  as  Sir  BasU  Zabaroff.  He  was  an  intimate  of 
Lloyd  George  during  the  war;  a  few  relatively  mild  revelations  of 
the  degree  to  which  he  influenced  Great  Britain's  armament,  mili- 
tary, and  foreign  policies  during  and  after  the  war  were  enough, 
in  1922,  to  send  Lloyd  George,  who  did  more  than  any  other  man 
to  win  the  war.  out  of  office  forever.  This  strange  character,  the 
greatest  armament  salesman  the  world  has  ever  known,  struck  a 
major  spark  In  tbe  world  when  he  collided  with  an  American  of 
somewhat  similar  Interests.  Zabaroff  at  that  time  was  a  salesman 
for  the  Nordenfeldt  Guns  ft  Ammunition  Co.,  Ltd..  of  England, 
and  had  done  very  well  in  profits  out  of  the  perpetual  dog  fights 
in  the  Balkans  and  the  Near  East,  to  which  he  was  usually  purveytar, 
and  of  which  he  was  frequently  (it  was  an  easy  trick  once  he 
learned  It)  instigator.  The  American  that  gladdened  his  heart 
was  Hiram  Maxim,  whose  new  machine  gun  was  incomptarably  the 
best  fc^"""e  machine  Zaharoff  had  ever  seen.  Zabaroff  took  Maxim 
to  his  bosom,  with  reservations.  First  he  used  his  wily,  polyglot 
salesmanship  to  block  the  gxin's  sale  in  Austria  as  an  Impractical 
toy;  then,  when  he  had  offered  Maxim  a  partnership  and  got  the 
sale  of  the  gun  flrmly  in  his  own  hands,  he  swept  over  Etirope  and 
Asia  selling  such  quantities  that  soon  the  new  flrm  of  the  Maxim- 
NOTdenfeldt  Guns  A  Ammunition  Co.  was  purchased  for  soma 
96.000.000  (the  year  was  1897)  by  Vlckers  interests  and  became 
Vlckers  Sons  &  Maxim,    Sir  Basil  was  established  now  as  a  power 


In  armament  affairs,  hence  In  Great  Britain's  affairs,  hence  in  world 
affairs.  He  already  enjoyed  the  distinction  of  having  sold  the  flrst 
practical  submarine  ever  iised  in  naval  operations  to  his  native 
Greece,  and  the  further  distinction  of  having  used  this  sale  to 
frighten  Turkey  into  buying  two  submarines.  The  Boer  War 
added  to  his  laurels;  Boers  shot  Englishmen  with  Vlckers  guns 
and  ammunition.  The  Russo-Japanese  War  provided  him  with  an 
even  wider  fleld  for  his  gifts;  Vlckers  sold  as  much  war  material 
(and  possibly  more)  to  Russia  as  it  did  to  Japan,  England's  sup- 
posed ally. 

But  naturaUy  it  was  the  World  War  that  gratlfled  Sir  Basil 
most.  The  proflts  of  war-time  armament  manufacture  were  pr&c- 
tlcally  Incalculable;  by  the  end  of  the  war  Sir  Basil  had  a  personal 
fortune  that  was  estimated  as  low  as  9100,000,000  or  $200,000,000 
and  as  high  as  a  billion;  and  in  1917.  when  there  seemed  a  possi- 
bility of  peace  through  the  intervention  <rf  the  United  States. 
Lord  Bertie,  British  Ambassador  to  France,  naively  recorded  in 
his  diary :  "  Zaharoff  is  all  for  continviing  the  war  Jusqu'au 
bout. 

So  much  for  Germany  and  her  Krupp,  the  United  States  and 
Bethlehem  Steel,  England  and  Vlckers-Armstrongs,  and  the  now 
withered  and  senile  Sir  Basil.  Do  these  armament  businesses 
seem  big  business?  Then  you  must  alter  your  sense  of  proportion 
before  you  go  further.  All  the  foregoing  Is  a  mere  curtain  raiser 
to  the  big  show.    The  big  show  is  France. 

■CHNXmEB-CKZUSOT 

France  stands  at  the  very  top.  She  stands  at  the  top  in  the 
amoimt  her  government  spends  on  armaments;  at  the  top  in  the 
amount  of  arms  she  exports  to  other  nations;  at  the  top  also  by 
virtue  of  the  billion  francs  she  has  spent  to  build  a  military 
Chinese  wall  of  forts,  many  of  them  underground,  along  her  east- 
em  boundaries.  But  these  mere  quantitative  details  do  not  reveal 
the  true  significance  of  her  position. 

She  stands  today  as  a  queer  paradox:  France,  the  democracy, 
a  quiet  pasture  land  tor  the  world's  most  famous  peasantry,  coex- 
isting with  France,  the  greatest  military  power  of  nxodern  times, 
with  an  army  which  all  but  equals  In  number  and  far  surpasses 
in  equipment  Germany's  vast  militaristic  machine  of  1914. 

At  the  head  of  this  latter  France  stands  the  figure  of  Gen.  Max- 
ime  Weygand  (vice  president  of  the  higher  war  council,  inspector 
general  of  the  army,  possessor  of  the  grand  cross  of  the  legion  of 
honor,  member  of  the  French  Academy),  ruling  an  army  (includ- 
ing colonials)  of  650,000  men.  But.  despite  his  decorations,  his 
medals,  his  orders,  and  the  power  he  has,  once  a  new  war  begins, 
to  order  several  million  men  to  death.  General  Weygand,  a  devout 
Catholic,  represents  not  the  urge  for  war  but,  on  the  contrary, 
France's  desire  for  i>eace — by  means  of  security.  The  French 
threat  to  the  peace  of  the  world  lies  elsewhere — in  France.-  For 
In  France,  and  only  In  France,  a  new  situation  exists:  The  arma- 
ment makers  are  no  longer,  like  Alfred  EIrupp  or  Sir  Basil  Zaha- 
roff, in  his  younger  days,  hiunble  petitioners  of  government,  hat- 
in-hand  solicitors  of  orders — their  Influence  is  so  infiltrated  into 
the  industrial,  social,  and  political  affairs  of  the  nation  that  they 
have  power  in  some  ways  beyond  the  state;  a  power  so  mighty 
that  they  are  all  but  able,  for  their  own  individualistic  reasons, 
to  sweep  the  state  along  In  a  couirse  of  action  against  its  own 
will.  They  are  aJl  but  anonymous,  these  men.  They  are  dis- 
pleased by  publicity  and  are  well  able  to  enforce  their  displeasure. 
But  we  miist  now  displease  one  of  them  and  present  the  flgxire 
of  M.  Charles  Prosper  Eugdne  Schneider. 

Charles  Prosper  Eiigdne  Schneider  is  a  man  of  many  offices — the 
executive  head  of  hundreds  of  armament  firms  throughout  Eur<^)e.> 
He  is  the  president  of  the  Schneider-Creusot  Co.,  armament  man- 
uf actxirers,  with  mines,  smelters,  and  foundries  scattered  through- 
out Prance,  He  is  director  of  the  Banque  de  I'Unlon  Parisienne, 
one  of  whoee  most  profitable  sources  of  business  Is  the  financing 
of  loans  tcx  armaments.  In  1920  he  founded  aaA  became  the 
president  of  the  Union  Europ6enne  Indtistrlale  et  Financi^re,  a 
holding  company  capitalized  at  140,000,000  francs.  Through  It 
Sclxnelder-Creusot  controls  182  French  companies  that  manvifac- 
ture  heavy  ordnance,  machine  guns,  tanks,  shells,  ammunition, 
and  warfare  chemicals.  Out  of  the  $300,000,000,  which  at  the  most 
conservative  guess  represents  the  annual  billing  of  France's  arma- 
ment concerns,  Schneider-Creusot  or  subsidiaries  takes  the  lion's 
share. 

czBCB's  Bxona 

But  the  Union  Burop6enne  has  an  even  more  Important  func- 
tion. Through  it  Schneider-Cre\isot  reaches  out  to  control  230 
armament  and  allied  enterprises  outside  France.  The  greatest  of 
these  concerns  is  that  glittering  jewel  in  the  crown  of  the  prin- 
cipal ideal  state  that  came  into  being  in  1919  as  the  result  of  the 
self-determination  of  oppressed  peoples.  The  State  is  Czecho- 
slovakia and  its  jewel  is  Skoda. 

Skoda,  although  its  main  works  are  in  Brno  (which  was  once  on 
Austrian  territory),  has  factories  scattered  not  only  over  Czecho- 
slovakia but  over  Poland  and  Rumania  as  welL    Upon  the  board 


1  One  independent  armament  firm  is  the  Anciens  Etablissements 
Hotchkiss  &  Cie,  founded  by  Benjamin  Berkeley  Hotchkiss,  Ameri- 
can engineer,  and  inventor  of  the  Hotchkiss  machine  gun,  bom  in 
Watertown,  Conn.,  in  1826.  British,  French,  and  American  capital 
are  intermingled  in  the  company  now,  but  the  managing  director 
Is  a  self -expatriated  ex-ensign  of  the  United  States  Navy,  Laurence 
Vincent  Ben^t,  imcle  of  Stephen  Vincent  Ben^t,  the  poet.  His 
American  citizenship  did  not  stop  him  from  selling  tons  of  guns 
and  other  war  materials  to  Japan  at  the  same  time  that  Secretary 
of  State  Stlmson  was  vainly  trying  to  keep  the  Japanese  out  ol 
Manchuria. 


of  Skoda,  which  the  Union  Kuropfenne  controls  through  56  per- 
cent of  its  stock,  M.  Schneider  sits  with  his  fHend  Andr«  Vleairs. 
director  general  of  Schneider-Creusot;  bis  brother-in-law,  Amaud 
de  Salnt-Sauveur;  Bduard  Benes.  who,  as  Csechoslorakia's  foreign 
minister,  takes  second  place  to  no  one  in  the  vocal  support  be 
lends  to  the  League  of  Nations;  and  two  Caecho-Germans.  Von 
Dutschnits  and  Von  Arthaber,  who  were,  it  is  Intowt^  to  note 
in  view  of  later  facts,  very  heavy  financial  c<»trlbutors  to  Hitler's 
political  success.  Political  France  and  political  Germany  may  be 
at  constant  swards'  points,  the  Polish  Corridor  may  inflame  tbe 
Nazis,  France  may  qxiiver  at  her  lack  of  security  from  another 
northern  invasion,  but  tbe  lion  and  the  lamb  never  lie  down 
together  with  more  good  fellowship  than  these  French,  German, 
Czech,  and  Polish  gentlemen  when  they  come  together  to  discuss, 
as  fellow  directors.  Uie  problems  of  increasing  Europe's  consump- 
tion of  armaments.  Thanks  to  the  activities  of  Skoda  and  its 
allies,  arms  form  a  full  10  percent  of  all  Ceech  exports — and  40 
percent  of  all  Skoda's  products  are  exported — to  the  extent  of 
930,000.000  worth  a  year. 

BACK  TO  acHmnnoi 

M.  Schneider's  nationaUty  is  capable  of  any  supple  manipula- 
tion that  a  political  emergency  may  call  for.  "The  founder  of 
his  dynasty  was  bis  grandfather,  also  named  XugAne.  who,  with  a 
brother  Adolph,  left  Bidestroff  in  the  then  Gennan  territory  of 
the  Saar  and  came  to  France  in  1886.  More  partleularly  brothers 
Eugdne  and  Adolph  came  to  Le  Creusot  (literally  "The  Hollow" 
or  "The  Crucible")  where,  to  the  south  of  the  B\irgundy-win« 
district  a  small  foundry  bad  been  wr<»n«g  cannon  from  the  days 
of  Louis  XVI.  With  perfect  impartiality  it  had  supplied  flrst  the 
monarchy,  then  the  republic,  and  then  Napoleon's  Empire  with  its 
products.  With  the  aid  of  the  French  banking  house  of  Seilli9r« 
these  German  brothers  bought  the  foundry  (La  BodtU  0«n«ral« 
des  Hauts  Foumeaux)  for  2,500.000  francs — and  were  then  forced 
to  wait  for  almost  20  years  for  their  flrst  major  war.  War-pro- 
motion methods  in  thoae  days  were  not  what  they  were  to  become 
later  in  the  century,  but  that  gap  was  neatly  bridged  by  ttie 
demands  that  the  new  steamboats  and  the  even  newer  railroads 
were  making  on  the  producers  of  iron  and  steel.  Then,  in  1654. 
tbe  Crimean  War  broke  out  and  Kugtoe  (alone  now,  following 
Adolph 's  death)  converted  Le  Creusot  almost  excltjslvely  to  the 
manufactiire  of  arms.  The  family  forttme  was  foiinded;  the 
family  tradition  was  established. 

In  the  few  years  that  followed  the  Crimean  War.  BUffAn* 
Schneider  had  time  to  look  about  him  for  parliamentary  poets. 
First  he  became  a  member  of  tbe  Chamber  of  Deputies;  later  he 
rose  to  be  minister  of  agrlcultxire.  then  of  commerce.  By  1865 
he  had  become  president  of  tbe  Chamber  of  Deputies  (analogous 
to  the  Speaker  of  the  United  States  House  of  Representatives). 

It  was  from  this  vantage  point  that  he  was  able  to  watch  the 
sweep  of  events  that  led  to  the  Franco-Pnmlan  War.  Alfred 
Krupp  saw  it  coming,  too.  Be,  like  Schneider,  was  capable  of  an 
internationalism  far  above  tbe  confines  of  narrow  patriotism  and 
was  anxious  to  equip  Napoleon  m's  armies  with  his  own  cannon — 
a  suggestion  not  entirely  without  its  logic  or,  even,  its  sports- 
manship, for  Krupp  had  borrowed  in  Paris  (from  the  same  bank- 
ing house  of  Seillldre  as  had  set  Xug*ne  Schneider  up  in  business) 
tbe  money  with  which  he  made  the  guns  that  later  humbled 
France  at  Mete  and  Sedmn. 

But  in  those  days  Schneider  was  jealous  of  Krupp's  mounting 
power  and  persuaded  Napoleon  in  that  his  patronage  of  Le  Creu- 
sot would  be  more  enlightened.  The  inferiority  of  the  French 
cannon  in  1870  was  one  factor  that  brought  about  the  catastrophic 
ruin  of  tbe  Second  Bmpire. 

Nothing  in  the  career  of  the  Schneider  dynasty  Is  more  remark- 
able than  the  fact  that  it  was  able  to  overcome  this  shocking  dis- 
grace and  actxiaUy  to  get  the  job  of  re-equipping  the  new  armies 
of  the  Republic.  This  time  Eugene  Schneider  stippUed  France 
with  cannon  modeled  upon  the  designs  of  the  vietcnous  Kruppe. 
It  was  not  \mtll  some  30  years  later  that  he  died,  full  of  year* 
and  his  own  sort  of  wisdom,  to  be  succeeded  by  his  son  Henri. 

It  was  under  Henri's  son — the  present  Kusene  Schneider,  now 
66  years  old,  that  the  Schneider-Creusot  Co.  began  to  work  upon 
a  gigantic,  world-wide  scale.  Its  real  ezpanston  began  with  the 
turn  of  the  century.  Eugene  Schneider  acquired  iron  mines  in 
Lorraine  and  began  a  program  at  mill,  foundry,  and  shipyard 
building  at  Bordeaux  and  Topulcm.  And  then,  opportunely,  the 
Riisso-Japanese  War  arrived. 

Not  imtil  after  the  doee  of  this  war  did  the  real  genius  of  the 
living  Eugene  Schneider  begin  to  manifest  itself.  BtMsla  nseded 
re-arming.  The  Krupps  rushed  in.  The  English  firm  of  Vickers 
rushed  in.  Eugene  Schneider  rushed  in.  There  «DSfuad  a  brief 
jockeying  for  position  among  the  three  flrms — and  it  was 
Schneider,  perhaps,  who  ci^ittnwd  the  bes«.  "  Buy  from  us  ".  he 
whispered  gently  into  the  iMoper  ears,  "  and  pay  with  French 
money."  It  was  not  hard  to  arrange.  The  French  Amhsssadnr 
to  In^jerial  Russia  was  then  Maurice  PaUdogue.  who  was  likewise 
a  director  in  the  Schneider  Banque  de  I'Unlon  Parlalenne.  The 
Russians  made  a  brief  call  on  Paris  and  came  back  to  St.  Peters- 
burg with  money  with  which  to  pay  for  Schnrtdur  armaments. 
From  that  time  until,  in  191*,  the  Soviet  Government  of  Russia 
expressed  its  official  uninterest  in  paying  the  debts  of  the  Czarlst 
regime  16,000,000^0  g(dd  francs  drained  slowly  from  the  savings 
of  the  French  people,  were  loaned  to  Russia,  secured  by  bonCto  that 
have  long  since  been  tossed  <m  the  rubbish  hei^*.  Most  of  the 
proflt  in  the  16,OOOX)OOj0OO  found  lU  way  back  to  Schnelder- 
Creiisot  and  Is  today  in  their  foundries  and  their  bank  accounta. 

Tet  the  Czar's  Oovemment  was  not  wholly  credulous.  It 
seemed  to  have  some  qualms  that  so  much  Buasiaa 
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■boold  b«  maaofactvired  am  foreign  •ofL  TbiM  offerwl  no  pn>ti^ 
to  Um  ftrmamcnt  makers.  Schneider  Inetalled  engineers 
managers  at  tbe  PutilOT  works  In  St.  PefterstMirg.  Tbe  Kmmts  Aid 
likewise.  Prendi  newspapers  screamed  tliat  the  Krupps  w  sre 
qjjing.  German  newspapers  screamed  that  the  French  were  s;  >y- 
lag.  But  1914  foond  Schneider  and  Krupp  engineers  side  by  s  de 
on  terms  of  cordial  friendship,  mrfirsoelng  ordnance  manufsctmre 
on  tehaiX  of  Jtlcholas  U.  Oaar  of  aU  the  Riisslaa:  I 
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If  you  have  a  naliret«  about  the  war.  shed  tt  now;  the  war  injno 
way  Interrupted  the  cordiality  of  the  armament  makers.  Throuj  h- 
out  the  years  from  1914  to  1918  they  stayed  on  jolly  terms,  tl«y 
eren  emerged  from  the  war  better  friends  than  they  were  wt  en 
they  went  Into  It.  One  major  war-time  episode  In  partkruar 
reTealed  their  nnahakahle  solidarity. 

Before  1914  th>)  great  iron  mines  and  smelters  In  the  Br  ey 
Basin  provided  70  percent  of  the  ore  used  by  Prance.  The  Oera  an 
advance  wrested  them  from  the  political  eontnd  of  France — a  ad 
quite  naturally  the  German  artillery  chiefs  saw  to  it  that  the 
mines  were  so  protected  from  shellflre  that  they  covild  be  taken 
orer  Intact.  Tiieneeforth  the  mines  of  the  Briey  Basin  wiire 
operated  for  the  benefit  of  Germany — in  association  with  otlter 
mines  In  Lorraine  which  had  been  In  German  hands  since  1(71 
they  supfrtled  Germany  with  some  three  quarters  at  the  i  ire 
ri^e  consumed  during  the  war. 

In  1918,  some  2  years  later,  the  Brtey  Basin  earne  once  agiln 
Wtthln  the  potential  grasp  of  the  French .  Throvighout  the  seco  id 
battle  of  Verdun.  Briey  was  within  range  of  the  operations  of  \  tte 
nrench  Second  Army.  The  Briey  mines  and  smelt^trs  were  tumi  og 
out  tons  at  raw  materials  per  day  which  were  being  continuously 
turned  into  weapons  of  death  against  French  troops,  and  Itie 
nalTB  eivUlan  would  therefore  suppose  that  the  French  Seco  3d 
Army  would  now  turn  looee  its  bombing  planes  and  Mast  out  of 
ttdsfeence  a  principal  source  of  enemy  supiriy. 

The  naive  civilian  would  be  quite  wrong.  Bombs  did  not  bust 
•t  Briey:  nowhere  near  Briey  did  more  than  a  few  shells  frdm 
either  side  fall  during  the  entire  course  of  the  war.  There  w(ire 
•van  line  ofBcers  who  shared  civilian  naivete  enough  to  question 
Fteaeh  ganaral  headquarters  on  the  immunity  of  Briey.  A  reasc  d- 
able  esirianation  could  have  been  that  the  French  were  withhold!  og 
fire  from  Briey  because  they,  in  turn,  hoped  to  rec^ture  the  bai  in 
and  turn  Its  products  back  to  France.  But  this  was  not  1  tie 
explanation  that  emerged  from  headquarters;  ^n'U'^  It  was  stal  ed 
that  If  Briey  were  bombarded,  the  Germans,  In  reprisal,  woi  Id 
turn  their  guns  on  Dombasle  In  Meurthe-et-Moselle,  between  t  He 
Argonne  uid  Verdun,  where  equally  large-^cale  mining  operatic  as 
were  supplying  the  French  with  much  of  their  own  raw  mater  al 
for  ordnance  and  ammunition.  So  long  as  the  French  left  Bri  ey 
alone  the  Germans  would  let  Dombasle  alone;  what  hothead  sas 
there  who  would  want  to  upaet  tbe  apple  cart  under  these  circiu  a- 
stanoes?  Of  course.  If  the  French  and  Germans  had  each  level  »d 
the  other's  smelters  the  war  would  have  ended  sooner.  And  bo 
would  war-Ume  profits.  That  was  that.  Briey  and  Dombaile 
came  unscathed  through  the  war. 

BtTB  the  proof  of  the  International  <^}eratlons  of  the  armame  at 
makers  la  open  to  no  question  at  all.  In  oorroboratlon  there  Is 
q>read  upon  the  records  the  testimony  of  Deputy  Pierre  tlUenoe 
nandlB  (searDely  a  flaming  Btdshevlst,  for  he  was  later  finaxce 
minister  under  Tardleu)  to  the  effect  that  he,  an  artillery  oflker 
Aurtng  the  war.  knew  of  his  own  knowledge  that  the  arttlliry 
of  the  Frendi  Second  Army  had  been  expressly  forbidden  to 
bombard  Briey  when  the  chance  existed  and  when  a  10-mle 
penetration  of  the  sector  would  have  come  close  to  spelling  G<  r- 
man  rula.  And  the  statement  erf  his  ooUaague.  Deputy  Bartlie, 
In  the  chamber  on  January  24.  1919.  lost  little  of  Its  slgnlflcazce 
in  the  long.  loud,  vleioas  debates  and  investlgatlona  which  f(kl- 
lowed  tt:  "I  aArm  that  either  by  the  fact  of  the  intematloial 
■oUdartty  of  the  great  metallxirgy  eompanlea.  or  in  order  to  sai  s- 
guard  prlvata  baslneas  Interests,  our  military  ehi^s  w«re  order  td 
Bo(  to  bombard  tbe  establishments  of  the  Briey  Basin.  whl;h 
ware  b^ng  asplottad  by  the  enemy  during  the  war.  I  affirm  tbst 
oar  avlatUm  servioe  received  instructions  to  respect  the  blist 
fttraaees  la  which  the  easmy  steel  was  being  made,  and  that  a 
general  who  wlalMd  to  bombard  them  was  r^vlmanded." 

There  la  a  qvallty  of  delirium  about  facts  like  these.  Anyoie 
who  comes  upon  them  tar  the  first  thne  is  likely  to  feel  a  secae 
of  lacrednUty  that  these  can  be  facts  at  all;  to  feel  that  thsy 
must  be.  tnsreafl.  some  Insane  flctton  of  a  sopcr-Voltalre. 

Hm  sense  of  mcredolity  is  quite  excombla  Tet  the  facts  are 
facta— and  titto  the  bargain  they  are  quite  eaaUy  explleat^.  in 
this  prsmnt  Imperfect  wwld  nations  have  yet  found  no  agrc  b- 
raent  upon  prsietlcal  methods  of  dlaarmlng.  So  long  as  th^ 
refuse  to,  the  easiest  way  for  them  to  stay  armed  Is  to  pern  It 
a  full  exploltafelon  ot  the  private  profit  system  in  the  mamjfac- 
tare  of  armaments.  By  this  device  nations  avoid  the  ezpesse 
and  annoyance  of  maintaining  plants  and  Inventories  of  anoi- 
menta  throughout  a  period  of  90  years,  when  perhaps  they  miy 
never  be  needed  at  all;  tbe  private  armorer  meanwhile  is  alls 
%o  ke^  hla  plants  oiled  and  hamming  by  sales  not  only  to  lis 
own  tovemmeat  but  to  foreign  markets  In  which  he  is  able  lio 
fttneat  encwigh  susplelon  to  sell  large  bins  of  goods.  Here  Is  t  te 
rook  iqiOB  which  every  inlvate  conference  that  precedes  oAc:  si 
iHmnnsmsiit  oonfttmces  has  split.  Here  the  circle  doeea.  I  to 
loag  ••  we  must  have  armaments  we  must  lend  refh  and  seo  m 
to  ttao  toOBtxMas  methods  of  tbe  armorers.    What  happened    it 


'  Brtey.  considered  in  this  light,  was  very  simple:  the  mere  work- 
ing out  of  the  profit  system  in  armaments  to  its  perfect,  logical, 
and  ultimate  concliislon. 

CLIMAX THX   DB   WnTDSLS 

The  episode  of  Briey  brings  us  now  to  the  pinnacle  of  the 
armament  structure.  Who  held  the  impulsive  line  oOcers  in 
check?     Through  whose  influence  was  the  general  reprimanded? 

We  must  look  higher  than  to  Schneider-Creusot  for  the  final 
answer.  For  far  overtopping  Schnelder-Creusot  and  its  subsidi- 
aries stands  that  great  organization  of  iron  and  steel  manufac- 
turers, the  Comlte  des  Forges  de  France. 

The  Comity  des  Forges  Is  not,  as  it  has  frequently  been  called, 
the  "  French  Steel  Trust."  It  Is  not  a  cartel.  Individual  French 
iron  and  steel  companies  are  bound  together  by  rigid  agreements 
covering  quotas  and  prices  into  great  groups  like  the  Comptoir 
Sld^rurgique  de  Prance  or  into  lesser  ones  like  the  Comptoir  des 
Ralls  or  the  Comptoir  des  Demi -Prod uits.  The  Comlte  cannot  be 
said  to  com.blne  these  organizations;  in  actuality,  however,  it 
renuUns  the  most  powerful  iron  and  steel  organization  in  Prance. 
It  does  not  sell;  it  does  not  produce.  Its  activities  are  more 
subtile,  more  delicate  than  that.  Essentially,  Its  field  Is  in  the 
strategy  and  tactics  of  the  iron  and  steel  industries;  accordingly, 
politics  and  propaganda  are  its  principal  concerns.  It  does  not 
have  subsidiaries;  it  has  members  that  pay  dues  into  its  central 
treasury  either  upon  a  basis  of  their  tonnage  production  or  the 
number  of  their  employees.  Two  hundred  and  fifty  companies — 
mines,  smelters,  metallurgical  establishments,  foundries — make  up 
its  membership,  and  of  these  250  companies,  over  150  are  arma- 
ment concerns.  The  nominal  capital  stock  of  the  member  com- 
panies of  the  Comlt6  totals  some  7,500,000,000  franca,  yet  some 
accountants  have  placed  the  flgxire  for  a  true  valuation  as  high 
as  40,000,000,000  francs.  The  chief  officer  of  the  Comlte,  the 
president,  is  a  man  of  whom  we  are  to  hear  much  more  in  just  a 
moment.  He  derives  his  power  not  only  from  being  president  of 
the  Comlt*  but  as  one  of  the  principal  owners  of  his  own  Iron 
and  steel  concerns.  Beneath  him  and  his  administrative  board  on 
the  Oomit^  there  spread  out  six  regional  committees:  The  Loire, 
Nord.  l^Bst,  MinldriB  d'Alsace-Lorraine,  Forges  de  Lorraine,  and 
Champagne.  The  total  tonnage  that  the  members  of  the  Comiti 
produce  in  France  in  a  typical  year  are,  for  pig  iron,  some  10,000,- 
000  tons,  and  for  steel  some  9,500,000  tons. 

Membership  begins  with  firms  that  may  actually  be  as  small 
and  unimpressive  as  the  capitalization  would  make  them  seem; 
it  ends  in  the  grand  climax  of  member  no.  1,  Schneider-Creusot — 
whose  capitalization  of  100.000.000  francs  reflects  only  a  fmctlon 
of  its  true  importance.  The  great  and  the  little,  thus  bound 
together,  make  up  the  power  and  the  glory  of  the  Comlt*.  It 
controls  the  press;  it  has  the  ear  of  the  foreign  office.  Former 
President  Mlllerand  has  been  its  legal  defender;  former  President 
Doumer  was  a  director  of  one  subsidiary;  present  President  Albert 
Lebrun  Is  a  former  director  of  another.  So — most  significantly  of 
all — is  former  Premier  Andr6  Tardleu,  great  leader  of  the  Right. 
There  was  no  stronger  influence  upon  former  Prenxier  Polncar6 
In  his  occupation  of  the  Ruhr  than  the  ComltA;  the  present  agita- 
tion over  the  Saar  Basin  springs  from  its  headquarters.  It  is 
governed  by  a  commission  of  directors,  and  upon  this  commis- 
sion as  president  (we  must  now  displease  another  lover  of  ano- 
nymity) there  sits  the  misty  and  cloud-wreathed  figure  of 
Francois  de  Wendel. 

Francois  de  Wendel  comes  legitimately  by  his  present  power  and 
position;  his  family  have  been  E^irop>e'8  armorers  since  before  the 
French  Revolution — although  the  De  Wendels  have  not  always 
been  French,  nor,  even,  always  the  De  Wendels.  There  was  once  a 
Johann  Georg  von  Wendel,  who  In  the  seventeenth  century  was  a 
colonel  In  the  armies  of  ^rdlnand  m  of  Germany.  Since  his 
time,  however,  the  family  generally  has  preferred  to  remain  out  of 
uniform,  on  the  theory  that  in  uniform  there  is  no  higher  title  or 
power  than  that  of  general,  whereas  by  the  process  of  foregoing 
the  title  the  power  may  be  vastly  increased.  The  members  of  this 
family  have  always  been  uniquely  international.  When  their  vast 
Lorraine  estates  lay  upon  soil  politically  German  they  attached  to 
their  name  the  prefix  "  von  "  and  turned  their  eyes  toward  Berlin; 
when  the  jwlltlcal  frontier  shifted  under  their  rich  deposits  of  coal 
and  iron  they  altered  the  prefix  to  "  de  "  and  looked  to  Paris. 

Either  capital  was  glad  to  claim  them;  the  family  was  equally 
happy  to  serve  either,  or  better,  both.  Today,  for  example,  when 
political  boundary  lines  throw  most  of  their  estates  into  France. 
but  leave  a  few  in  Germany,  the  family  consists  preponderantly  of 
De  Wendels,  but  with  a  stifflclent  number  of  Von  Wendels  in 
reserve  to  manage  its  German  affairs.  (Being  a  De  Wendel. 
however.  Is  no  necessazy  barrier  to  the  perquisites  and  profits 
stUl  obtainable  from  the  German  armament  business,  as  will 
later  appear.)  In  1914  the  ranking  member  of  the  family  was 
Rombert  von  Wendel,  a  member  of  the  German  Reichstag,  living 
at  Hayange  ha  IfOseDe,  near  the  Saar  Basin.  After  the  Treaty  of 
Versalllfes  he  became  Humbert  de  WeiuieL  He  still  lives  at  Ha- 
yange, but  he  is  no  longer  a  member  of  the  Reichstag.  A  younger 
brother,  Guy.  is  a  French  Senator,  however,  and  of  his  other 
brother,  the  Francois  of  the  comity,  more  later. 

This  international  hermaphroditism  is  not  a  new  family  trait. 
The  son  <rf  Johann  Georg  von  Wendel,  who  fought  for  the  German 
Ferdinand  m.  bkiesomed  into  Christian  de  Wendel.  who  was  a  fol- 
lower of  CSiarles  IV  of  Lc»Talne.  For  a  good  period  of  years  the 
family  retained  the  prefix  "  de  ";  Christian's  grandson.  Ignace.  was 
the  true  founder  of  the  family's  fortune — and  this,  curiously 
enough,  began  when  he  established  at  Creusot  the  works  that  the 
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Schneiders  were  later  to  buy.  When  the  Bastille  fell  Ignaee's 
close  relations  with  the  monarchy  drove  him  from  the  country. 
His  properties  were  sequestered,  but  they  were  managed  by  his 
mother  and  were  bought  back  through  dummies  for  the  accoxmt 
of  hts  two  sons.  During  this  turbulent  period  the  sequestered 
properties  were  arming  the  revolutionists,  to  the  De  Wendel  profit, 
while  the  properties  beyond  the  wabbling  frontiers  of  the  Republic 
were  arming  the  monarcliists,  trying  to  regain  power,  and  their 
allies — also  to  the  De  Wendel  profit. 

Then,  with  the  Napoleonic  Empire  rearing  Its  magnlficance  upon 
the  ruins  of  the  monarchy,  an  earlier  Francois  de  Wendel  (Ignace's 
son)  returned  to  Paris  to  provide  the  armaments  of  the  grande 
armte.  The  tragedy  of  Waterloo  was  no  tragedy  to  the  De  Wen- 
dels; a  cartoon  of  them  going  home  after  the  battle  to  count  their 
profit  from  it  would  not  have  been  far-fetched. 

Today's  members  of  the  family  were,  therefore,  well  equipped  by 
wealth  and  heredity  for  the  task  of  riding  the  political  horses  ot 
nrance  and  Germany  in  the  later  years  when  Lorraine  was  to  be- 
come one  of  the  major  circus  rings  for  their  virtuosity.  Their 
long  experience  made  Briey  almost  a  minor  episode  to  them. 
When  a  military  advance  turned  a  French  possession  into  a 
German  one,  the  De  Wendels  need  have  felt  no  great  concern. 
Regardless  of  the  national  tag  attached  to  these  mines  and 
smelters,  they  remained  in  the  placid  control  of  one  or  the  other 
Innches  of  the  family. 

The  Franfois  de  Wendel  of  the  present  day  is  a  pooh-bah;  his 
connections  and  directorships  would  fill  this  page.  He  Is  among 
other  things  a  director  not  only  of  the  French  but  of  the  German 
De  Wendel  companies.  But  that  coincidence  does  not  set  forth 
his  true  qtiaUtles  of  being  a  pooh-bah.  Is  Francois  de  Wendel. 
president  of  the  Comlte  des  Forges,  faced  with  a  financial  problem? 
Then  let  him  consult  Francois  de  Wendel,  regent  of  tbe  Basque 
de  France.  Is  he  in  need  of  political  support?  Francois  de  Wen- 
del, Member  of  the  Chamber  at  Deputies  for  Meurthe-et-Moselle, 
intimate  and  supporter  of  Andr6  Tardleu,  one  time  controller  of 
some  60  deputies,  U  the  man  for  him  to  see.  Does  this  or  the 
other  piece  of  news  need  to  be  interpreted?  He  cannot  do 
better  than  to  consult  that  powerful  journalist,  Francis  de  Wen- 
del, who  owns  a  majority  interest  in  Le  Journal  des  D6bats,  is  the 
head  of  the  group  that  in  October  1931  (jointly  with  the  Comity 
dee  HouillAres.  the  coal  cartel)  purchased  the  semiofficial  news- 
paper of  the  French  Government,  Le  Temps,  controls  the  Joum6e 
Izkdustrtelle.  and  Is  a  power  In  the  management  of  Le  Matin. 
L'Scho  de  Paris,  and  the  Agence  Havas,  the  newsgatherlng  organi- 
sation upon  which  the  provincial  press  of  France  very  largely  de- 
pends. Tet  for  all  the  illustriousness  of  this  multisided  man  the 
newspapers  of  France  almost  never  mention  his  name.  He  does 
not  like  pubUcity. 

DOTTBLX-EDOXD    SWOBD 

Conspirators  is  not  an  unfair  word  to  apply  to  the  armament 
makers  at  France — yet  it  must  not  be  used  with  any  melodramatic 
connotations.  Probably  the  conspirators  are  not  bad  men  at  all 
In  their  personal  lives  and  their  individual  contacts  with  society. 
Sir  Basil  Zaharoff,  the  passion  of  whose  declining  years  is  orchid 
culture,  would  probably  not  be  aighast  at  the  suggestion  that  he 
was  the  greatest  murderer  the  world  has  ever  known.  He  has 
heard  it  too  often.  And  he  may  even  enjoy  the  irony  of  his  gifts 
(they  took  a  few  millions  out  of  the  hundreds  of  millions  he  made 
from  the  Wortd  War)  for  hospitalization  of  the  war  wounded. 
But  probably  Eugtoe  Schneider  and  Francis  de  Wendel  are  lovable 
old  gentlemen  who  weep  at  a  Chopin  ballade.  If  an  advance 
angel  of  judgment  should  undertake  today  to  quie  the  de  Wendels 
or  Eugdne  Schneider  on  the  ethics  of  their  business,  they  would 
unquestionably  answer:  (a)  They  didn't  Invent  the  passions  and 
cupidities  that  lead  to  war;  (b)  If  they  didn't  supply  the  demand 
for  armaments  someone  else  would;  and  (c)  They  inherited  the 
business,  anyway. 

All  of  which  Is  perfectly  true.  Then  why  are  these  men  con- 
spirators? They  are  conspirators  because  they  have  no  loyalties; 
because  theirs  is  the  sword  that  knows  no  brother.  The  rise  of 
Hitler  to  power  In  Nazi  Germany  provides  a  neat  example  of  this — 
and  Into  the  bargain  shows  what  a  double-edged  sword  it  is  that 
the  armament  makers  wield. 

In  Germany  the  greatest  steel  company  is  the  Verelnigte  Stahl- 
werke  A.  G.  and  for  its  head  it  has  Fritz  Thyssen,  king  of  the 
Ruhr.  It  was  Thyssen  who  was  Hitler's  angel;  who,  as  one  move 
In  a  battle  to  retain  control  of  his  Industrial  affairs  (dealt  a  des- 
perate blow  by  Germany's  banking  crisis  of  1931)  began  potirlng 
money  into  the  treasury  of  the  Nazis  to  assure  to  himself  the  help 
of  a  friendly  government.  So  far  nothing  Improper;  U  Thyseen  be- 
lieved in  the  Nael  philosophy  or  the  good  it  might  do  him.  there 
was  no  real  reason  why  he  should  not  lend  Hitler  all  the  financial 
support  he  wanted  to.  In  1932  old  Fritz  Thyssen  capped  many 
previous  generosities  with  a  single  contribution  of  3,000,000  marks 
for  the  German  presidential  campaign.  But  old  Fritz,  despite  his 
personally  violent  nationalism,  was  not  at  all  hostile  to  the  de 
Wendel-Schneider  Interests  In  Prance.  He  favored,  in  fact,  a 
working  compact  with  them  so  long  as  he  could  retain  unham- 
pered control  of  his  own  properties.  We  see,  then,  the  spectacle 
of  a  Nazi  supporter  on  the  one  hand  breathing  fire  against  France, 
and  on  the  other  sitting  down  on  terms  of  thorough  understand- 
ing with  the  principal  armament  iirm  that  represented  the  Im- 
placable political  enemy  of  his  country. 

But  that  does  not  complete  the  plctvire.  The  Comlte  des  Forges 
and  Schneider-Creusot  were  not  at  all  unwilling  to  see  Hitler 
gain  ascendancy  In  Germany.  Here  the  documentary  proof  Is 
lacking,   but   the   Inferential   proof  la  close   to  Inescapabla.    la 


IMS  Hitler  sued  a  German  journalist  for  haviiig  mads  tlM  stets- 
ment  that  Skoda  (and.  through  Skoda.  Schnelder-Oreuaot)  hod 
contributed  to  his  campaign  expmses.  When,  however,  he  was 
chaUenged  to  make  a  direct  denial  that  this  was  so.  he  stormed 
from  the  witness  stand,  cursed  the  ojqiMalng  lawyer  for  a  Jew. 
never  q>eclflcally  answered  the  question,  and  was  subsequently 
fined  1.000  marks  for  contempt  ot  court  as  a  result.  Ds  Wendel 
and  Schneider,  according  to  their  inunemorial  custom,  said  noth- 
ing, and  nowhere  has  a  denial  of  the  accusation  ever  been  made. 

In  other  words,  as  the  record  stands,  the  leading  munition 
makers  not  only  In  Germany  but  in  France  united  In  their  sup- 
port behind  the  one  man  most  capable  of  stirring  up  a  new  out> 
bretUc  of  international  anarchy  in  E\irope.  And  by  a  curiovts  coin- 
cidence (here  is  where  the  sword  presents  its  other  gleaming 
edge)  the  de  Wendel -con  trolled  newqpapers  In  Paris  immediately 
broke  out  In  a  fever  of  denunciation  against  the  Hitler  regime 
and  called  for  fresh  guaranties  of  security  against  the  meoace  of 
rearming  Germany.    Awake.  La  Patrle! 


In  that  one  example  the  whcrie  {diilosophy  of  most  armament 
makers  reveals  itsrtf .  Keep  Burope  In  a  constant  state  of  nerves. 
Publish  periodical  war  scares.  Impress  governmental  crfBclals  with 
the  vital  necessity  of  maintaining  armaments  against  the  ag- 
gressions of  neighbor  states.  Bribe  as  necessary.*  In  every  practi- 
cal way  create  suspicion  that  security  Is  threatened.  And  If  you 
do  yoiu-  job  thoroughly  enough  you  wfll  be  able  to  sink  Into  your 
armchair  and  reecho  the  contented  words  of  Bugtae  Schneider, 
annoxmclng  a  dividend  to  his  sharehcdders :  "The  defense  of  our 
co\mtry  has  brought  us  satisfactions  which  cannot  be  Ignored.** 

For  the  armament  Industry  operates  with  one  curious  advantage 
over  any  other  business  In  the  world;  the  greater  the  competition 
the  greater  the  amount  of  business  for  all  competitors.  Perhaps 
it  was  Sir  Basil  Zaharoff  who  first  dlseovered  this  economic  fact 
when  he  played  his  one-submarine-two-submarine  game  with 
Greece  and  Turkey.  At  any  rate,  salesmen  for  the  armament  in- 
dustry know  the  fact  well  and  build  on  it  today.  If  a  Schneider- 
Creusot  salesman  sells  100,000  rifles  to  Yugoslavia  he  has  already 
eased  the  path  of  the  Viekers- Armstrongs  salesman  In  selling 
200.000  rifles  to  Italy.  "  Under  this  strange  system  ".  the  French 
economist.  Delaisl,  wrote  not  long  ago,  "  the  war  potential  of  a 
great  country,  or  of  a  group  of  countries,  Is  strengthened  by  the 
development  of  the  adverse  military  power.  The  trade  In  arms  Is 
the  only  one  in  which  an  order  obtained  by  a  competitor  Increases 
that  of  his  rivals.  The  great  armament  firms  of  hostile  powers 
oppose  one  another  like  pUlars  supporting  the  same  arch.  And 
the  opposition  of  their  governments  makes  their  oommxm  pros- 
perity." 

WHO   HOLDS   TBB   BaOt 


A  very  handsome  prosperity  it  has  been;  one  that  has  endured 
as  few  others  dvtring  the  stormy  days  since  1999.  As  a  result  of 
the  operations  of  these  highly  international  eonoems  the  worid's 
yearly  armament  bill  stands  now  In  the  vldnlty  of  a  billion  and 
a  half  dinars.  During  the  last  few  years  the  Far  Bast  in  particu- 
lar has  contributed  much  to  satisfy  the  MM.  de  Wendel  and 
Schneider — to  say  nothing  of  Vlckers-Armstrongs'  Sir  Herbert 
Lawrence.  Japan  has  been  a  highly  profitable  customer;  the  firm 
of  Mitsui,  allied  to  both  Schnsider-Creusot  and  Vlckers-Arm- 
strongs, served  its  country  qtlendUUy  when  Manchuria  was  flam- 
ing brightest.  It  also  solved  China  excellently.  In  1930  China, 
the  world's  largest  Importer  of  arms,  bought  almost  40  percent 
at  Its  war  materials  from  Japan.  Tho  Buropean  armament  makers 
who  were  supplying  this  trads  found  the  free  port  of  Hamburg 
convenient:  during  one  famous  week  In  1932  there  beared  from 
Hamburg  two  ships  loaded  with  dynamite,  grenades,  and  airplane 
parts:  another  with  1,000  cases  of  explosives,  aitother  with  1,700 
eases  of  aaununltion,  and  sttll  another,  bringing  up  a  triumphal 
rear,  with  IOOX>00,000  francs'  worth  of  French  machine  guns. 

The  world  traffic  in  arms  has  continued  unnss singly  since  the 
war;  the  armament  le<qMuds  have  never  changed  their  spots.  De- 
tail upon  detail,  incident  upon  incident,  illustrate  bow  well  tho 
armament  makers  apply  the  two  axioms  of  their  business:  when 
there  are  wars.  proUng  them;  when  there  Is  peace,  disturb  it. 
Let  one  incident  suffice  here. 

Inevitably,  after  the  war,  Hungary  caught  the  Itch  to  rearm. 
The  Treaty  of  Trianon,  by  which  she  made  peace  with  the  Allies 
and  associated  powers,  forbade  It.  Sefanelder-Creusot.  however, 
was  above  treaties.  Hungary  got  the  money  with  which  to  place 
a  large  order  with  Skoda,  the  Schneider-Creusot  subsldia^  In 
Gaechoslovakia — got  It  through  the  Banque  Gtotode  de  CrMlt 
Hongroia,  which  in  turn  Is  toanced  by  tho  Banque  da  LTTnion 


*  Scarcely  a  year  old  Is  the  arms  scandal  in  Rumania.  In  Mlu«h 
1933  the  Rumanian  Government  dlseovered  that  the  Skoda  Works 
had  evaded  tans  to  the  extent  of  65,000,000  lei  (something  over 
$600,000) .  It  kxAed  into  the  safe  of  Bruno  Beletaki.  Skoda's 
agent  la  Rumania,  and  dlseovered  that  he  bad  distributed  mors 
than  1,000.000,000  lel  (dose  to  910X)00,000)  among  the  "right" 
o<IM*»«  of  both  the  Government  and  the  army,  and  thotr  wives  and 
mistresses,  and  that  hundreds  of  thousands  had  gons  to  charity 
and  entertainment  because  the  beneficiaries  will  be  used  by  us 
some  day. 

There  was  an  intense  amount  of  Internal  and  tntemational 
noise  over  the  scandal,  but  it  subsided  in  the  g«ieral  ptriltleal 
turnover  in  Rtmumia  last  fall.  And  everything,  including  the 
bribes.  Is  just  about  where  It  was  except  Gennal  Popescu  wlm. 
la  a  At  of  consrtonca,  shot  hlmaeU  fatally  through  the  head. 
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Partatcniie.  of  which  Eugene  Schneider  ts  a  director.  Thus  It  ^u 
that  Schneider  eon  triced  once  again  to  circumvent  his  govemnM  nt 
and  rearm  a  nation  that  Prance  had  spent  blood  and  treasure  In 
the  attempt  to  disarm. 

But  the  story  does  not  end  here.  When  the  Hiingarlan  loan  ikU 
due  It  seemed  Inevitable  that  Hungary  would  default.  Thereup  an 
It  was  eonvezUently  arranged  that  Hungary  negotiate  a  loan  tn  m 
the  French  Ooremment.  The  plan  went  through  like  clockwoi'k 
The  Prench  OoTemment  lent  the  Hungarian  Oovemment  jitst 
enough  money  to  repay  the  Schneider  firm.  The  money  was  trai  s- 
mltted  through  M.  Schneider's  Banque  de  L17nlon  Parlslenike. 
Inrtead  of,  as  one  miyht  have  expected,  through  the  Banque  |de 
France. 

One  voice  crying  In  the  wlkkmess  was  the  voice  of  the  Frenfch 
deputy  from  the  Creusot  district.  Paul  Paiire.  Several  times  in 
19S1  and  1033  If.  Faure  made  speeches  to  the  chamber.  3e 
raised  the  question  of  the  Htrngarlan  loan  and  asked.  In  essen  «. 
Who  holds  the  bag?  Obviously  not  Skoda;  It  had  paid  a  dl  1 
dend  of  5  percent  In  IMO  and  a  dividend  of  aSV^  percent  In  10:  lO. 
with  never  a  recession  In  Its  steady  year-by-year  increases.  le 
went  further:  he  traced  from  the  early  days  of  the  century  t  le 
curious  fashion  in  which  French  governmental  loans  Insisted  >n 
relating  themselves  to  Schnelder-Creusot  orders.  Throughout 
theee  years  France  »iad  made  loans  to  lieHoo.  Greece.  Japin. 
Russia.  SpMin,  Italy,  Aumanla.  Serbia.  Bulgaria,  and  Turkey,  aid 
•very  one  of  theee  countries  had  thereupon  placed  armament 
orders  with  Schnelder-Creusot.  The  last  two  coiintrles  had.  in 
fact,  pushed  the  return  compliment  as  far  as  turning  Prench  gui  ts, 
so  bought,  upon  Prench  troops  at  the  outbreak  of  the  war.  Alm<  st 
IneviUbly.  M.  Faure  pointed  out.  there  sat  on  the  directorate  of 
the  financing  bank  of  the  coiintry  that  bought  the  armaments 
representative  of  Schnelder-Oreusot  or  some  other  member  of  t  le 
OMnlt*.  This  precaution  did  not.  however,  prevent  moet  of  th«  se 
loans  from  being  in  default.  Coming  to  the  preeent.  stld 
IC  Faure.  "we  find  If.  Schneider  arming  BtUgaria,  M.  SchneU  er 
arming  Turkey,  Skoda  supporting  Hitler,  Franco-Japanese,  Franc  a- 
Argentlne,  and  Franoo-lfezlcan  banks.  This  Is  all  "—he  endsd 
with  a  masterpiece  of  moderation — "  extremely  susplcio\u."  Thi  n. 
having  made  theee  revelations,  M.  Faure  shortly  after  found  hi4i- 
Mlf  defeated  for  reelection  to  the  chamber;  he  was,  after  all 
deputy  from  the  Creiisot  district,  and  If.  Schneider  found  it  mcire 
convenient  to  bring  about  his  defeat  than  to  listen  to  more  |of 
his  qyeeches. 

■AT  or  ROPB 

Have  governments  ever  taken  any  steps  to  confiscate  the  buil 
Bsas  of  the  armament  makers?  Very  few.  In  the  early  days  afl  er 
the  war  Buret's  governments  had  small  heart  for  proceedl  ig 
against  their  betrayers,  even  though  the  waxen  seals  on  the  TTea  ty 
of  Versalllea  were  scarcely  hard  before  they  were  once  again  buiy 
disturbing  tha 

And  although  the  conviction  began  later  to  grow  among  Europe's 
idre  enUghtened  statesmen  that  somettdng  had  to  be  done  abo  it 
the  Oe  Wendala.  the  Schneiders,  and  their  breed,  govenunento  we  re 
pusBled  to  know  what  it  could  be.  A  nation  that  suppreeses 
confiscates  its  private  armament  Industry  is  faced  with 
altamattvea:  (a)  It  must  disarm:  (b)  it  must  become  exclualv^y 
aa  importer  of  arms;  (c)  It  must  make  arms  manxifacturlng  a 
function  of  the  state,  which  means,  in  effect,  that  the  state  mv  st 
beeotne  (or  inevitably  thinks  it  must)  a  vast  arsenal,  since.  havDig 
no  opportunity  to  keep  plants  large  and  active  by  supplying  iin 
•xport  trade,  it  must  manxif  acture  in  quantities  sufficiently  lar  ;e 
■o  that  It  oouM  step  overnight  from  a  peace-time  to  a  war-tii  le 
production  schadule. 

Tlierein  lay  one  difficulty.  But  why  could  concerted  actlto 
toward  disarmament  make  so  little  progress?  One  Impcrtait 
reason  was  first  laid  bare  by  Lord  Robert  CecU.  "  There  Is  a  ve  rr 
sinister  feature  ".  he  said.  "  to  all  the  disarmament  discussions.  I 
refer  to  the  tremendous  power  wielded  against  all  the  proponls 
by  armament  firms.  *  •  •  We  mvist  aim  at  getting  rid  of  tl  is 
Immense  Instrument  In  the  maintenance  of  suspicion."  Tet 
193a  the  Disarmament  Conference  was  enriched  by  the  presence 
If.  Charles  Dumont.  of  Bchnelder-Greusot,  president  of 
Schneider-controlled  Banque  Franco-Japonalse.  on  the  Fren^ 
delegation.  The  British  delegation  was  similarly  benefited  by  t  le 
advice  of  CoL  A.  O.  C.  Dawnay.  the  brother  of  a  director  of  Vlcka  >- 
ArmstroBga,  and  now  the  political  supervisor  of  the  British  Bit>aE' 
casting  Corporation. 

If  the  armament  business  were  ccnducted  by  an  outlawed  baAd 
of  international  gangsters,  the  problem  would  be  simple  to  deflz  e. 
nte  dlfllculty  is  that  precisely  the  oppoelte  Is  the  case.  The  arm  ^ 
ment  bntlness  Is  a  part  of  the  most  essential  industries  of  indu  »- 
trlallaad  nations  steel  and  chemicals.  But  even  eov  the  problem 
does  not  become  acute  until  you  have  a  nation  In  which  ike 
Mggeat  part  or  a  very,  very  large  part  of  theee  wisnntlsl  Industrl^ 
la  the  manufacture  of  the  actual  munitioos  of  war.  Such  is 
OM  in  Ftanee  and  also  In  Cnchoalovakla  and  potentially 
Oermany. 

Ro  American  would  be  shocked  to  hear  that  the  steel  buslBciM 
■ad  the  coal  business  of  Pennsylvania,  owners  and  workera 
gathar,    


big  political  Influence  In  Pennsylvania  azii 
through  Pennsylvania,  upon  the  Nation.  Row.  put  Detroit  also  n 
FMUwytvanla.  And  thw  suppoae  that  by  far  %b0  moat  profltat:  ie 
of  tha  combined  staal-ooal-motor  car  industry  w«i«  tl  la 
infaeture  of  munitions.  And  then  try  to  «»T*fig<nit  a  Senat  ir 
tram  FmnoKfirwala,  convincing  >tti«ift*^  **\»^  then  ts  no  poaalt  le 
ehanee  of  war  with  Ji^an  and  that  theref  or«  both  the  Americi  n 
Mavy  and  the  American  Army  are  much  too  big. 
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Whlle  this  may  make  it  easy  to  understand  why  Ifessrs.  de 
Wendel  and  Schneider  should  be  so  influential  in  France,  It  brings 
us  no  nearer  a  solution.  To  deal  with  the  general  problem  of 
disarmament  in  all  Its  phases  would  be  impossible  within  the 
limits  of  this  srtlcle.  Suffice  It  to  say,  the  simplest  solution  is 
to  have  the  State  take  over  all  the  manufacturing  of  munitions. 
But  to  do  that,  the  State  wo\ild  have  to  take  over  most  of  the 
essential  Industries  of  modern  life.  And  for  anyone  but  a  100- 
percent  Socialist,  that  Is  not  simple  at  all.  Russia  is  today  the 
only  country  in  which  there  Is  no  private  manufacture  and  sale 
of  armaments.* 

Then  is  there  no  hope?  Is  Europe  caught  so  tight  In  the  steely 
grip  of  the  armament  makers  that  it  can  only  do  their  bidding? 

Well,  the  grip  is  pretty  tight,  yet  there  is  some  hope.  Perhaps 
there  is  a  war  coming  but  first  there  Is  a  fight  coming. 

And  in  recent  months  that  fight  has  loomed  most  noticeably 
in  France.  The  Comity  des  Forges  has  decidedly  not  been  a  popu- 
lar name  in  France  these  last  few  months.  TO  be  exact,  it  never 
was  a  popular  name.  Just  as  a  politician  in  the  United  States 
was  always  against  Wall  Street  during  his  campaign,  so  in  France 
many  a  political  victory  has  been  won  by  accusing  the  oppoeitlon 
of  being  In  the  pay  of  the  Comity  des  Forges.  Of  late,  as  political 
tension  In  France  has  grown  hotter,  so  resentment  against  the 
de  Wendels  and  the  Schneiders  has  grown  more  bitter. 

No  covmtry  has  more  to  gain  from  peace  and  the  sanctity  of 
treaties  than  France.  So  it  is  not  surprising  to  find  that  many 
Frenchmen  are  now  saying  that  France  made  a  tragic  mistake  in 
supporting  Japan  (in  a  backhand  manner)  in  the  Manchurlan 
affair.  And  they  note,  with  bitterness,  that  It  was  the  de  Wendel 
press  that  wanted  to  let  Japan  have  her  imperial  way. 

To  France's  great  credit  it  must  also  be  said  that,  except  in  the 
Ifanchurlan  affair,  France  has  been,  for  her  own  best  Interest,  the 
stanchest  supporter  of  the  League.  More  than  that,  her  Brland 
was  unquestionably  the  greatest  peace  man  of  the  post-war  dec- 
ade. Today,  many  a  Frenchman  is  resentful  of  the  fact  that 
Briand's  policies  did  not  succeed  in  conciliating  Oermany,  and 
while  blaming  Oermany  most,  he  wonders  whether  the  failure  was 
not  helped  along  by  the  patriotic  M.  de  Wendel. 

By  the  time  this  Is  published  France  may  have  choeen  her 
next  major  political  direction.  If  Herrlot  should  come  to  power 
again,  it  may  well  be  that  he  will  feel  a  mandate  even  more 
powerful  than  ever  before  to  fight  against  the  warriors  of  Europe — 
and  to  Include  among  his  enemies  the  armorers,  greatest  of  whom 
are  the  greatest  industrialists  of  his  own  land.  For  they  are 
sometimes  not  too  clever,  these  Schneiders  and  de  Wendels.  And 
they  seem  to  miss  one  point:  the  fire  trenches  and  shell  holes 
that  scar  the  countryside  in  war  time  are  only  the  primary  le- 
sions of  an  international  social  disease.  When  the  disease  at  last 
Inevitably  attacks  the  blood  and  bones  of  nations  that  have 
gone  to  war  even  De  Wendels  and  Schneiders  can  sxxffer — suffer 
with  their  tottering  banks,  their  dropsical  holding  companies,  their 
shocked  and  collapsing  industrial  empires. 

Within  their  long  lives,  however,  neither  Francois  de  Wendel 
nor  Charles  Prosper  Eugene  Schneider  has  ever  let  drop  a  word 
to  indicate  that  he  sees  any  connection  between  his  business  and 
an  eventiial  ruin  of  his  capitalistic  Indus^.  Only  Sir  Basil 
Zaharoff.  doddering  brokenly  in  his  wheel  chair,  seems  to  give 
any  outward  evidence  of  disillusionment.  Tlxat  may  be  only  be- 
cause he  gambled  $20,000,000  of  his  personal  fortime  on  the  only 
war  in  which  he  ever  took  emotional  sides — the  Oreco-Turklsh 
War  in  1921— and  lost  It. 

Or  it  might  be  because  he  was  always  the  cleverest,  anyway. 

APPKliDIX:    ARMS  AKD  THX  MXIT 

Love  thine  enemy 

The  armorers,  after  all,  are  the  true  internationalists.  Regard- 
less of  their  nationalities,  they  work  in  concert  at  the  two  axioms 
of  their  trade — prolong  wars,  disturb  peace.  Between  1914  and 
1918  they  practiced  constantly  a  neat  practical  way  of  prolonging 
war. 

It  was  this:  If  your  enemy  is  in  danger  of  running  short  of  a 
baalc  raw  material  that  he  needs  In  the  business  of  destroying 
jrour  troops,  sell  him  some  out  of  your  own  svirplus  stocks. 

Such  Interchanges  went  on  constantly  during  the  war — alvrays, 
of  course,  through  a  neutral  intermediary.  (The  amenities  of 
warfare  must  be  observed,  even  at  some  Inconvenience.)  Through- 
out the  war  English  and  French  indxistrles  maintained  to  Ger- 
many a  steady  stream  of  glycerin  (for  explosives),  nickel,  cop- 
per, oil.  and  rubber.  Germany  even  returned  the  compliment; 
she*  sent  France  iron  and  steel  and  magnetoe  for  gasoline  engines. 
This  constant  traffic  went  on  during  the  war  via  Sweden,  Norway. 
Denmark.  Switaerland.  Spain,  or  Holland,  by  the  simple  process  of 
transshipment — enemy  to  neutral  to  enemy. 

It  to  no  bristling  Communist  who  supplies  corroboration,  but  as 
conservative  ^nd  well-considered  a  gentleman  as  Rear  Admiral 
Montagu  WiUiam  Warcop  Peter  Consett,  who  was  British  naval 
attach*  in  Denmark  between  1912  and  1917  and  In  Norway  and 
Sweden  between  1912  and  1919.  He  stated,  in  so  many  words,  that 
If  the  blockade  of  Germany  had  been  really  effective  during 
1915  and  1918  Germany  would  have  been  forced  to  her  knees  long 
before  the  coUapee  of  Russia  permitted  her  to  prolong  the  struggle 
by  throwing  more  troops  into  the  trenches  of  the  western  front. 
And  it  to  he  who  to  responsible  for  the  following  statement:  "In 

•  ParenthetlcaUy  It  will  be  recalled  by  those  who  have  followed 
the  dreary  course  of  disarmament  conferences  that  Russia,  In 
the  mouth  of  Comrade  Ifaxlm  Litvlnoff,  has  been  the  most  ccn- 
atotent  and  the  loudest  advocate  of  disarmament. 
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1915  England  exported  twice  as  much  nickel  to  Sweden  as  In  the 

2  previous  years  put  together.  Of  the  total  Imports  of  504  tons, 
70  were  reshlpped  to  Germany.  But  it  can  be  said  that  the  total 
Importation  served  the  needs  of  Germany,  for  the  remalnii^  434 
tons  were  \ued  in  Sweden  for  the  manufactvire  of  munitions." 

And  so  it  went.  Germany  throughout  the  war  had  urgent  need 
of  nlck^,  aluminum.,  and  chemicals  like  glycerin  for  explosives. 
France,  because  the  rich  Brley  Basin  and  other  sources  were  out 
of  her  oontrol,  had  to  scratch  hard  for  Iron  and  sted.  Con- 
tinuously, therefore,  what  one  nation  lacked,  the  armament  manu- 
factxirers  of  an  enemy  nation  did  their  urgent  best  to  provide. 
Month  after  month,  during  the  war,  German  heavy  industries  ex- 
ported an  average  of  150,000  tons  of  scrap  iron,  steel,  or  barbed 
wire  to  Switzerland,  where  having  been  smelted  to  a  more  con- 
venient form  It  was  then  transshipped  to  France.  France,  in  her 
turn,  shipped  chemicals  to  the  Lonza  Co.  (a  Swiss  Industrial 
concern,  German  controlled,  but  with  directors  who  were  French, 
Italian,  and  Austrian  as  well)  from  which  they  reached  munitions 
works  in  Germany.  It  was  all  very  profitable — and  the  splendid 
war  went  on  and  on. 

Mr.  VANDENBERG.  Mr.  President,  in  tbe  course  of  the 
iF>ery  able  address  of  the  Senator  from  North  Dakota  [Mr. 
Ntk]  reference  was  made  to  the  two  resolutions  which  have 
been  sent  to  the  Military  Affairs  Committee  respecting  an 
inquiry  into  the  various  phases  of  the  munitions  problem. 
Tlie  Senator  from  North  Dakota  secured  p>ennission  to  insut 
in  the  Record  Uie  full  text  of  his  resolution.  I  ask  unani- 
mous consent  that  the  full  text  of  my  resolution  may  also 
be  printed  in  the  Rscord  at  this  point. 

Tliere  being  no  objection,  the  resolution  (S.OonJles.  9) 
was  ordered  to  be  printed  in  the  Record,  as  follows: 

Whereas  the  Influence  of  the  commercial  motive  Is  an  inevitable 
factor  In  considerations  Involving  the  maintenance  of  the  national 
defense:  and 

Whereas  the  Influence  of  the  commercial  motive  to  one  of  the 
Inevitable  factors  often  believed  to  stimulate  and  siistaln  wars: 
and 

Whereas  the  Seventy-first  Congress,  by  Public  Resc^utkm  No. 
96,  approved  June  27,  1930,  responding  to  the  long-standing  de- 
mands of  the  American  war  veterans,  speaking  through  the 
American  Legion,  for  legtolatlon  to  "  take  the  profit  out  of  wm  '*. 
created  a  War  Policies  Commission  which  reported  recommenda- 
Uons  on  December  7,  1931,  and  on  March  7,  19S2,  to  demonetise 
war  and  to  equalize  the  burdens  thereof:  and 

Whereas  these  recommendations  never  have  been  translated 
into  the  statutes:  Therefore  be  It 

Res<Aved  by  the  Senate  {the  House  of  Representatives  eon- 
enoTing),  That  a  new  oommission,  to  be  known  as  the  "Defense 
Commission ",  to  hereby  created  to  consist  of  12  membera.  as 
follows:  The  Secretary  of  War,  the  Secretary  of  the  Navy,  the 
Attorney  General,  the  Secretary  of  the  Interior;  four  Senators  to 
be  designated  by  the  Vice  President:  four  Representatives  to  be 
designated  by  the  Speaker  of  the  House;  and  that  thto  Commte- 
slon  to  Instructed  to  Investigate  and  report  within  12  months 
upon — 

(a)  A  review  of  the  findings  of  the  War  Policies  OommisBlon, 
and  such  specific  legtolatlon  as  it  recommends  to  aceompltoh  the 
pxirpoaes  set  forth  in  such  findings  and  In  the  preamble  to  thto 
resolution;  and 

(b)  An  inqiilry  into  the  desirability  of  creating  a  Government 
monopoly  in  respect  to  the  manxifacture  of  armaments  and 
munitions. 

For  the  purposes  of  thto  resolution  the  Commtoston.  or  any 
duly  authorized  subooounittee  thereof,  to  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the 
sessions  and  recesses  of  the  Congress  untU  the  final  report  to 
submitted,  to  reqvdre  by  subpena  or  otherwise  the  attendance 
at  such  wltneases  and  the  production  of  such  books,  papers,  azMl 
documents,  to  admintoter  such  oaths,  to  take  such  testimony,  and 
to  make  such  expendltiires,  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  In 
exoeas  of  25  cents  per  hundred  words.  The  expenses  of  the  Cosn- 
misslon,  which  shall  not  exceed  $25,000,  shall  be  paid  from  the 
contingent  fund  of  the  Senate  upon  vouchers  approved  by  the 
chalrBMUi. 

otrrRAcaoTiB  eovBuriOMT  nutiBS 

Mr.  LONG.  Mr.  President,  I  am  not  going  to  detain  the 
Senate  more  than  a  very  few  minutes. 

I  had  expected  to  vote  for  this  bill;  but  there  has  been 
exposed  on  the  floor  of  the  Senate,  together  with  informa- 
tion I  have  received  this  morning,  evidence  irtiowlng  such 
an  orgy  trf  corruption  and  rottenness  surrounding  this  ship- 
building and  these  shipping  contracts  that  I  am  not  going 
to  vote  for  anything  of  the  kind,  including  this  naval  bill, 
under  the  circumstances  that  exist. 

Particularly  was  I  impressed  by  what  the  Senator  from 
Idaho  [Bfr.  Borah]  exposed  here  yesterday  in  connection 
with  the  munitions  propaganda  not  only  in  America  but  In 


f<M?eicn  countries,  through  which  these  American  financiers 
are  exciting  one  nation  into  building  armaments,  selling 
them  to  that  country,  and  then  coming  back  and  exciting 
America  into  matching  those  armaments,  and  then  at  the 
same  time  carrying  on  their  propaganda  to  enoourage  their 
trade  In  the  Orient  to  sell  more  armaments  after  that  is 
done. 

I  have  here,  however,  something  which  I  desire  to  have 
preserved  in  the  records  of  the  Senate  that  shows  the  kind, 
the  character,  and  the  depths  of  the  rottenness  and  the  cor- 
ruption and  the  thievery  that  this  diipbuikting  business  has 
finally  fallen  into. 

A  shipping  line,  known  as  the  "United  States  Lines", 
was  organised  by  the  United  States  Oovemment  at  a  cost 
of  around  $50,000,000.  The  big  ship  of  this  fleet  was  known 
as  the  Letfiathan.  The  United  States  operated  that  shipping 
line  as  its  own  business  at  a  loss  of  around  $1,000,000  a  year. 
Finally,  it  decided  that  it  had  better  let  theee  ships  out  to 
IKlvate  interests,-  and  so  a  sate  was  arranged  to  a  concern 
known  as  the  "  United  States  Lines  of  Delaware "  for 
$16,000,000,  for  the  insUtutioa  and  ships  that  tlM  United 
States  has  spent  $50,000,000  to  buikL 

The  United  SUtes  Lines  of  Delaware  paid  $S/M0.000  of 
that  money  in  ca^.  They  returned  two  ships  for  $2.$00,000, 
and  made  the  first  deferred  payment,  I  think,  of  $807,000. 
leaving  a  balance  of  about  $9,000,000  of  ttie  original  $16,000,- 
000.  After  this  concern,  the  United  States  Lines  of  Dela- 
ware, had  operated  for  a  while  and  had  made  one  payment, 
they  ceased  to  make  any  further  payments. 

This  concern  had  also  entered  into  a  contract  with  the 
Government,  through  the  Shinning  Board,  for  a  subsidiary 
concern  to  build  two  other  ships  at  a  cost  of  $20,000,000,  of 
which  the  Oovimmient  was  to  put  up  $15,000,000.  llkey  had 
been  unable  to  put  up  the  moiaey  for  the  second  one  of 
those  ships — that  te,  their  one  fourth — though  they  had  put 
up  the  money  for  the  first  ship.  So  there  was  a  genmU 
break-down  of  the  United  States  Lines  of  Delaware  in  its 
obligation  to  the  Government.  So  there  was  sent  on  a  kind 
of  a  cruising  expedition,  armed  with  the  authority  to  nego- 
tiate by  the  Shipping  Board,  a  gentleman  by  the  name  of 
T.  V.  O'Connor,  the  chairman  of  that  Board,  and  Admiral 
H.  I.  Gone,  retired.  They  went  up  to  New  York  like  roving 
ambassadors,  and  they  had  a  number  of  oonfoenoes,  and 
finally  tl^ey  went  into  and  stayed  in  the  handi  of  several 
genttemen,  most  prominent  among  whom  were  Mr.  P.  A.  8. 
Fruiklin.  Mr.  ECermit  Roosevelt,  and  Mr.  Basil  Harris,  con- 
nected with  the  International  Mercantile  Marine  In  many 
oonomts. 

They  finally  devised  a  scheme  like  this:  The  Delaware 
concern  owed  the  Government  $9,000,000.  The  United 
States  lines  of  Delaware  sold  all  the  ^lips  that  that  corpo- 
ration owned  and  all  the  stock  that  that  oorporatton  owned 
in  subsidiary  corporations  to  the  United  States  Lines  of 
Nevada.  They  Just  took  the  eorporati<m  and  gave  the  same 
name  to  another  corporation  to  be  organised  under  the  laws 
of  another  State,  but  they  did  not  transfer  the  capital  stock 
nor  the  debts  of  that  corporation,  mind  you.  What  they 
had  the  new  corporation  buy  was  the  physical  ships  and 
the  stock  which  the  old  corporation  hdd  in  its  subsidiary 
corporations.  Itien  the  Shipping  Board,  through  Mr.  Cone 
uad  Mr.  O'Connor,  entered  into  a  deal  with  the  United 
States  Lines  of  Nevada,  and.  without  their  paying  a  single 
copper  cent  in  cash — ^not  a  quarter;  they  have  not  paid  a 
quarter  to  this  day — the  United  States  Rhipping  Board  sold 
to  the  United  States  Lines.  Inc.  of  Nevada,  the  $9,000,000 
worth  of  notes  that  it  held  against  the  diips  and  against  the 
United  States  Lines  of  Delaware,  for  the  eonslderatian  of 
a  $3,000,000  note  payable  beginning  3  years  from  1931. 

There  was  a  Ilttte  hearing  over  In  the  House  in  which  they 
subpenaed  the  memcMranda  of  Admiral  H.  L  Cone,  and  they 
brought  into  the  record  evidence  that  Mr.  Cone*s  memo- 
randa were  supposed  to  show  that  the  consideration  for 
giving  away  $8,000,000  of  the  Government's  obllgatioos  and. 
we  mi^t  say.  deferring  $3,000^000  more,  was  that  it  would 
cost  a  million  dollars  a  year  to  operate  the  LeviaUuM  be- 
tween New  York  City  and  Southampton.   Then  It  developed 
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that  the  United  States  Uses  of  Nevada  was  a  concern  ow  led 
by  the  interests  connected  in  the  International  Mercantile 
Marine. 

What  Is  the  International  Mercantile  Marine?    True,  it  is 
confounded  with  certain  shipping  interests;  but  the  miln 
interest  of  this  concern  that  is  confounded  with  the  Inter 
national   Mercantile   Marine   is    a   British   interest.    That 
concern  owns  a  $9,000,000  mortgage  on  the  White  Star 

It  owns  the  Leyland  Line,  and  now  the  same  interest 
majority  of  whose  ownership  is  in  the  shipping  com 
which  sailed  under  the  flag  of  Great  Britain,  has  co: 
the  United  States,  under  the  theory  that  they  are 
an  American  mercantile  marine,  and  has  canceled  $6,000 
of  its  debt  to  our  Oovemment.  has  gotten  $3,000,000  of 
extended,  and  has  in  the  meantime  gotten  a  mail-sui 
contract  In  the  amount  of  $4,000,000  per  annum  while 
Ing  nothing  whatever  on  either  the  principal  or  Interest 

BCr.  President,  that  ts  Just  starting  the  story.  It  has 
even  started  yet.  What  else  have  they  done?  These  ot 
British  concerns,  which  were  connected  with  this  Intei 
tlcmal  Mercantile  Marine  crowd,  which  is  supposed  to  be 
taking  our  ships  and  our  $0,000,000  for  the  love  and  aff  ac- 
tion of  establishing  and  of  maintaining  an  American  marl  ae, 
were  running  a  foreign  competing  line.  The  Leviathan  \  ras 
the  biggest  ship  In  the  world,  with  which  their  British  c<  >n- 
cem  ships  were  competing  between  New  York  City  and  ihe 
United  EOngdom  and  Great  Britain.  They  have  the  Mai\ 
tie,  which  is  being  run  by  the  White  Star  Line  between 
York  City  and  the  United  Kingd(Hn,  and  other  ships, 
what  have  they  done  to  the  Leviathan,  the  operation 
which  was  supposed  to  be  the  consideration  for  this 
They  have  laid  up  the  Leviathan.  They  have  let  it 
they  have  let  it  go  to  wute.  It  has  now  become  practic4lly 
unseaworthy  so  far  as  sailing  between  the  United  States  ^nd 
any  country  on  the  other  side  of  the  Atlantic  is  concern  ed. 
Mow  the  Leviathan  is  no  longer  being  maintained,  but  tliey 
are  operating  the  Majestic,  a  steamship  owned  by  the  Wti  ite 
Star  Line,  over  which  concern  the  International  Mercaui  ile 
Marine  holds  a  mortgage  of  $9,000,000,  hi  close  affiliation 
with  the  Leyland  Line,  also  a  British  interest,  which  is 
In  complete  control  of  the  route  over  which  an  Ameri( 
line  was  supposed  to  be  maintained  In  return  for  all 
American  mllllcms  given  to  this  interest. 

Mr.  President,  they  have  actually  been  given  the  mo 
of  the  United  States,  and  have  used  it  as  a  means  of 
hag  out  the  American  Line  altogether,  and  they  have 
given  $4,000,000  of  American  mall  subsidy  money  for 
purpose  of  putting  out  of  business  the  American  Mercan 
Marine,  and  the  United  States  Oovemment  is  standing 
that  today. 

Mr.  I2WIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  LEWIS.  I  merely  ask  the  Senator  from  Louisiana 
whether  he  will  not  idease  Inform  his  hearers  under  wlat 
administration  and  at  what  time  the  particular  things  to 
mbleb,  he  has  alluded  were  done. 

Mr.  LONG.  Both  this  administration  and  the  last  aie. 
It  Is  being  done  under  this  one.  and  was  being  done  van  er 
the  last  one.  Then  is  no  difference  between  them,  nol  a 
Ut  on  God's  Uvlng  earth.    It  Is  Just  the  same  thing. 

Mr.  LEWIS.  Mr.  President.  If  the  Senator  knows.  ^lU 
be  be  good  enoui^  to  Inform  us  under  what  admlnlstratj  an 
MJOA  at  what  time  these  particular  contracts,  subsidies,  a  ad 
othor  arrmngements,  which  he  says  merged  the  Americui 
marine  oat  of  existence,  were  conducted,  and  under  wt  at 
artmtnlstratton  they  were  transacted? 

Mr.  LONG.  They  were  originally  made  under  the  Hooi  er 
administration,  but  the  late  devekqnnents  have  taken  pli  ce 
under  the  pareeent  administration,  and  the  chief  negoUa^or 
Is  Mr.  Kenntt  Roosevelt.  I  am  going  to  disclose 
facts,  and  bring  the  recital  up  to  date.  This  was  part  of 
old  Hbofver  contracts  of  1929,  and  I  want  to  say  this,  that 
before  they  made  the  contract  to  which  I  am  referring.  In^e 
year  1923  or  1924.  the  United  States  Government  spjat 
$9,000,000  to  put  the  Leviathan  In  absolutely  tip-top 


tlon.  or  three  times  th6  amoiint  they  sold  the  whole  fleet  of 
ships  for. 

Mr.  LEWIS.  The  Senator  says  some  other  transactions 
transpired  under  the  present  administration.  Will  he  not 
tell  us  what  oflacers  of  the  present  administration  partici- 
pated, and  what  thing  was  particularly  done  by  this  ad- 
ministration which,  he  says,  leaves  no  difference  between 
this  administration  and  the  other? 

Mr.  LONG.  I  mean  to  say  to  the  Senator  that  the 
Leviathan  is  laid  up,  I  mean,  further,  that  they  took  off 
two  ships  which  they  tiimed  back,  and  they  are  not  being 
operated.  One  was  the  George  Washington,  and  the  other 
was  the  America.  One  of  them  carried  President  Wilson  to 
Europe  when  he  went  there. 

I  mean  this,  that  this  subsidy  is  today  going  to  this  con- 
cern. They  are  paying  out  $4,000,000  of  our  money  now, 
and  while  the  contract  was  originally  made  under  the 
Hoover  regime,  I  am  calling  it  to  the  attention  of  the 
Senate  so  that  this  administration  will  take  knowledge  of 
what  is  being  done  now,  because  they  are  actually  paying 
the  money  out  to  this  crowd,  which  has  used  the  purchase 
not  only  for  taking  the  American  money  but  in  order  to 
drive  off  the  very  American  mercantile  marine  which  they 
were  supposed  to  maintain  in  return  for  these  subsidies, 
and  this  $6.000,000  sliced  off  the  purchase  price. 

Mr.  LEWIS.  Then  the  Senator  did  not  mean  to  state 
that  the  present  administration  had  participated  in  mak- 
ing the  arrangement  and  carrying  on  the  contract  to  which 
he  has  alluded,  indicating  such  conduct  as  he  has  said  was 
transpiring. 

Mr.  LONG.  I  mean  it  is  going  on  right  now,  and  I  say 
it  is  as  fraudulent  and  rotten  a  thing  as  was  ever  done. 
It  is  going  on  now  and  has  been  going  on.  I  do  not  want 
to  make  this  a  partisan  matter.  I  do  not  want  to  charge 
the  responsibility  either  to  the  Republican  Party  or  to  the 
Democratic  Party.  It  is  going  on  today,  under  the  old 
set-up.  we  are  continuing  it,  and  it  is  just  as  fraudulent  for 
us  to  continue  it  as  it  was  for  them  to  have  made  it.  That 
is  why  I  am  bringing  it  to  the  attention  of  the  Senate 
today. 

Mr.  LEWIS.  But  I  must  call  to  the  attention  of  the 
Senator  the  fact  that  he  has  stated,  and  it  will  be  published 
over  the  country,  that  the  conduct  he  has  been  indicting 
as  treacherous  and  illegal,  certainly  as  unlawful,  was  par- 
ticipated in  by  the  present  administration  equally  with  the 
other,  and  that  they  were  both  equally  to  blame.  I  am 
calling  to  his  attention  the  fact  that  he  states  that  because 
we  have  not  had  time  to  investigate  and  undo  the  wrongs, 
for  that  reason  he  holds  the  present  administration  respon-^ 
sible  until  they  shall  undo  them. 

Mr.  LONG.  I  do  not  know  what  the  Senator  would  call 
the  present  administration,  but  the  present  Shipping  Board 
administration  has  full  knowledge  of  these  facts.  I  do  not 
mean  to  say  that  the  present  Senators  and  Representatives 
and  the  present  President  may  know  all  about  it,  but  the 
present  administration  of  the  Shipping  Board  is  aiding  and 
abetting,  and  I  understand  that  they  have  about  gotten 
things  fixed  up  so  that  this  man  Cone  Is  going  to  be  ap- 
pointed President  of  the  Shipping  Board,  that  is  why  I  have 
risen  here  today,  so  that  this  disclosure  will  be  made  in  time 
to  prevent  that  happening. 

Mr.  LEWIS.    I  imderstand  the  Senator's  position  now. 

Mr.  LONG.    I  thank  the  Sezmtor. 

Mr.  KENG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  KING.  Ihe  Senator  from  Louisiana  will  recall  that 
soon  after  the  present  administration  came  into  authority, 
a  resolution  was  adopted  by  the  Senate  under  the  terms  of 
which  a  committee  of  which  the  Senator  from  Alabama 
[Mr.  Black]  is  the  chairman,  and  I  am  an  hmnUe  member, 
has  been  investigating  the  contracts  to  which  the  Senator 
refers,  as  well  as  contracts  made  with  many  of  the  aircraft 
companies.  There  has  been  some  criticism  because  one  of 
the  officials  of  the  administration  canceled  some  of  tha 
contracts  which  were  entered  into. 
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Perhi4>s  it  would  be  wise  to  await  the  report  of  the  com- 
mittee; and  if  there  shall  have  been  improper  methods  em- 
ployed in  obtaining  these  contracts,  if  they  are  tainted  in 
any  way  with  fraud,  doubtless  the  comimittee  will  make  such 
recommendations  as  will  warrant  proceedings  in  the  courts, 
if  necessary,  or  an  abrupt  cancelation  of  the  contracts. 

Mr.  LONG.  I  thank  the  Senatw;  but  I  want  these  facts 
to  go  into  the  Rxcoui.  I  believe  that  perhaps  the  committee 
will  get  around  to  the  matter,  though  I  am  sure  the  Senator 
will  agree  with  me  that  it  has  a  lot  to  do.  But  I  want  to 
give  some  facts  which  are  matters  of  record,  and  I  want  to 
see  that  the  thing  is  gone  into  a  little  more  thoroughly, 
because  it  needs  to  be  g(me  into. 

The  Leviathan  is  himg  up,  and  it  has  been  taken  off  its 
route — the  Leviathan,  the  greatest  ship  in  the  world,  on 
which  they  spent  $9,000,000  in  order  to  put  it  into  better 
shape.  Then  they  canceled  $6,000,000  of  this  bunch  of 
notes,  and  laid  the  Leviathan  up.  when  it  was  supposed  to 
be  the  consideration,  and  now  they  have  $4,000,000  worth 
of  contracts  iier  year. 

The  air-mail  subsidy  was  not  a  drop  In  the  bucket  com- 
pared to  this  kind  of  thing.  All  the  air-mail  contracts  put 
together  would  not  amount  to  a  few  things  like  this  matter 
to  which  I  am  referring.  But  here  is  another  thing  to  which 
I  shall  call  the  Senate's  attention.  They  have  these  inter- 
ests so  confoimded  that  it  is  now  fixed  so  that  they  can 
keep  all  this  subsidy  money,  they  can  put  out  of  business 
the  United  States  lines,  and  can  drive  what  httle  inde- 
pendent American  mercantile  marine  there  is  on  the  ocean 
back  into  the  harbor,  yet  they  do  not  have  to  pay  a  dime 
of  this  $3,000,000  when  the  3  years  expires.  Ihere  is  no 
responsibility  whatever  to  make  any  one  of  them  give  back 
a  dime,  or  to  make  any  one  of  them  give  back  any  of  the 
subsidy  money,  or  to  pay  the  $3,000,000,  except  this  sub- 
sidiary corporation  which  they  have  incorporated  under  the 
laws  of  Nevada,  and  by  the  time  the  3-year  note  comes  due 
they  can  have  made  away  with  the  ships,  probably,  about 
as  they  have  with  the  Leviathan,  and  that  will  end  the  mat- 
ter; they  will  have  their  subsic^  money  and  the  rest  may 
all  be  Idlled,  excepting  such  profits  as  they  made  in  the 
meantime. 

They  have  the  Roosevelt  Steamship  Corporation,  of  which 
Mr.  Kermit  Roosevelt  is  president,  supposed  to  be  the  steam- 
ship management  company.  It  is  in  the  form  of  an  Insull 
set-up.  Insull  must  have  copied  this  set-up.  because  it  was 
a  great  deal  more  successful  than  Insull  was  able  to  be  in 
this  country.  They  have  the  thing  set  up  so  that  they  have 
that  httle.  old,  two-bit  corporation  they  are  supposed  to 
have  organized  under  the  laws  of  Nevada  as  the  only  debtor. 
Ihey  have  countless  other  steamship  companies  operating 
In  connection  with  the  crowd  of  the  International  Mercan- 
tile Marine,  which  is  drawing  a  million  dollars  subsidy  over 
here  and  a  million  dollars  subsidy  over  there,  and  making 
such  use  of  the  Leviathan  as  they  want  to,  laying  up  that 
ship  so  that  they  can  leave  the  way  open  for  the  British- 
subsidy  ship  to  sail  as  the  only  ship  on  the  line  where  the 
American  ship  was  supposed  to  sail,  and  we  cannot  even 
touch  the  Roosevelt  Steamship  Corporation,  or  any  of  these 
other  corporations  which  might  have  anything,  because  they 
are  Just  operating  management  steamship  companies. 

That  is  the  kind  of  rigging  the  United  States  Government 
finds  itself  In  today.  While  I  condemn  the  parties  who, 
under  the  Hoover  administration,  made  it,  I  condemn  my- 
■elf  and  everyone  who  is  cognizant  of  it  fen*  not  washing  this 
tiling  out  and  bringing  this  kind  of  fraudulent  and  rotten 
8ch«ne  to  the  attention  of  the  public,  and  further,  Mr. 
Presidoit,  it  makes  me  shudder  in  my  boots  when  I  see  the 
manipulators  of  such  propositions  called  in  for  advice  and 
counsel,  and  being  prominent  in  social  affairs  and  govern- 
ment affairs  in  this  day  and  time. 

It  is  enough  to  make  a  man  who  has  been  dead  a  thousand 
years  turn  over  In  his  grave  to  see  such  people  come  here 
and  engage  in  such  kinds  of  fictions  and  frauds  and  rotten 
schemes,  and  then  to  hear  talk  about  indicting  some  Uttle 
old  two-by-four  man  out  in  the  country  for  some  UtUe  two- 
bit  crime,  or  talk  about  keeping  Capooe  In  jail  for  having 


done  something  that  peifaape  is  very  bad.  and  yet  to  allow 
these  "  decent "  and  "  respectable  ".  white-winged  and  kmg- 
tailed-coat  gentlemen,  philosophers  of  government,  to  reach 
their  hands  right  down  into  the  United  States  Government 
Treasury  and  take  out  $4,000,000  in  one  lick  for  1  year,  and 
16.000,000  on  snoaething  elne.  and  then  make  a  oontrart  and 
state  that  the  reason  they  are  getting  all  this  money  is  that 
they  are  to  keep  up  an  American  steamship  line,  which  is 
then  turned  over  to  a  British  steamship  line,  and  then  the 
American  ships  are  taken  off.  leaving  uothing  on  that  route 
but  the  British  subsidy  ships.  That.  Mr.  President,  is  the 
rottenest  kind  of  a  fraud  ever  perpetrated  in  a  civilized 
country. 

I  think  the  whole  thing,  Mr.  President,  is  full  of  such 
slime  of  racketeering  from  top  to  bottom  that  we  had  better 
pause,  look  about  us.  and  see  what  we  are  about  to  go  into 
before  we  talk  about  voting  another  billion  dollars  to  be 
spent  for  shipbuilding,  whether  it  Is  f<Mr  the  Navy  or  whether 
it  is  for  the  merchant  marine.  I  will  vote  "  no  "  this  time 
for  that  reascm. 

I  would  prefer  to  vote  this  billion  dollars  to  feed  the 
starving  rather  than  for  more  battleships  to  help  to  kiU 
somebody  under  such  conditions  as  prevalL 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Florida  [Mr.  Tram- 
mkll]. 

The  amendment  was  agreed  to,  as  follows: 

On  page  4,  line  11,  strike  out  all  after  the  word  "act" 
down  to  and  Including  the  word  "  contract ",  in  line  15,  and 
insert: 

Provided.  That  any  profit  resulting  from  any  contract,  or  aub- 
contract,  of  $10,000  or  more,  payable  from  such  funds  as  may 
hereaftOT  be  appropriated  tor  the  vessel  «r  vssssls  and  aircraft 
authorlaed  herein,  or  vessels  heretofore  authorised  but  not  yet 
contracted  for.  or  payable  by  the  contractor  to  any  subcontractor, 
shall  not  exceed  10  percent  of  the  cost  of  performing  such  contract 
or  the  subcontract,  respectively.  All  contractors  and  subcontract 
tors  shall  report  the  net  profits  from  such  contacts,  under  oath. 
to  the  Secretary  of  the  Treasiuy  of  the  United  Btates,  upon  the 
completion  of  the  work  under  such  contract  or  subcontract.  Such 
report  shall  provide  such  Information  and  be  on  such  forms  as 
shall  be  prescribed  by  the  Secretary  of  the  Treasury.  All  profits  of 
either  the  contractor  or  subcontractor  in  excess  of  said  10  percent 
shall  be  and  become  the  property  of  the  United  States  of  Amerlea 
and  shall  be  collected  by  the  Secretary  of  the  Treasury  br  suit  or 
otherwise  and  be  paid  Into  the  Treasury  of  the  United  States  under 
such  rules  and  regulations  as  the  Secretary  of  ttke  Treasury  may 
prescribe. 

The  PRESIDING  OFFICER.  The  question  now  recurs  on 
agreeing  to  the  amendment  heretofore  proposed  by  the  Sen- 
ator  from  Washington  [Mr.  Bonk),  which  has  been  tem- 
porarily laid  a^de. 

Mr.  BONE.  Mr.  President,  at  this  time  I  propose  to  dis- 
cuss two  or  three  amendments  to  the  naval  bUl  which  are 
now  pending.  One  is  my  amendment  to  provide  that  naval 
aircraft  under  the  proposed  program  of  expansion  shall  be 
built  in  Government  plants.  I  shall  read  the  amendments 
after  I  have  referred  to  them. 

The  second  is  an  amendment  which  Is  in  itself  not  legla- 
latlon  but  a  declaration  of  public  policy. 

The  third  Is  an  amendment  proposed  by  my  colleague 
[Mr.  Dn.L],whlch  is  in  a  way  a  restatement  of  the  law  as 
enacted,  as  I  recall  it,  in  the  statute  of  1016.  I  desire  to 
read  the  amendments  for  the  benefit  of  the  Members  of 
the  Senate  so  they  will  understaxMl  their  purport  and 
meaning. 

The  first  one  relative  to  the  building  of  nav«l  aircraft  in 
Government  factories  reads  as  foUows: 

Provided  fvrther.  That  not  leas  than  one  half  of  saeb  aue- 
oeeding  lot  of  aircraft,  including  the  englnas  for  sueb  trentK,  tba 
procurement  of  which  Is  autborifled  by  this  act  and  bareafter 
undertaken,  shall  be  eonstirueted  and/or  manufaetiired  la  Oov- 
emment aiixavft  factories  and/or  other  plants  or  faetorlH  owned 
and  operated  by  the  United  States  OovemaMnt. 

That  was  the  (viglnal  amendment  suggested  to  the  Sen- 
ate committee.  An  oflldal  of  the  Navy  Department  talked 
to  me  and  said  this  provision  would  Impose  a  too  severs 
restriction  on  lwrtld«"g  operations  and  asked  if  there  might 
not  be  a  further  proviso  attached  to  that  suggested  amend- 
ment which  would  autborte  the  President  to  suspend,  la 
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part,  at  least  the  necesBlty  for  building  this  proportion! of 
planes  in  Ooremment  plants,  a  proposal  to  which  I  luve 
no  objection,  in-ovided  there  shall  be  coupled  with  it  ttie 
further  provision  that  in  the  event  such  an  order  is  ma<  le. 
the  Oovemment  itself  shall  so  expand  its  present  f acillt  es 
as  to  be  able  to  actively  engage  in  the  building  of  aircraft 
later.    So  the  following  provision  was  added  by  myself: 

The  foregoing  proviso  1b  subject  to  tb»  further  condition  tliat 
tf  It  shaU  be  determined  by  the  President  th«t  present  plants,  ft  ic- 
torles,  and  equipment  owned  by  the  OoTemment  are  not  such  as 
to  permit  the  construction  and  or  manufacture  of  the  said  alrcr  ift 
and.'' or  engines  in  such  Government  plants  and  factories,  In  the 
proportions  herein  specified  and  required,  then  and  In  that  ev<  nt 
such  requirement  may  be  suspended  In  whole  or  In  part  by  |l1s 
order. 

Let  me  digress  for  an  instant  to  say  that  under  that  pxlo- 


vlsion  the  President  could  arbitrarily  suspend  the  building  lor 
the  attempt  to  build  these  naval  aircraft  in  Oovemmept 
factories.    I  proceed  to  read  further: 

However,  In  the  event  of  such  order  ot  suspension  being  made 
by  the  President,  the  existing  plants,  factories,  and  facilities  n  >w 
owned  and/or  operated  by  the  Oovemment  shall  fCHthwlth  (be 
expanded  and  equipped  to  enable  the  Oovemment  to  construict, 
manufacture,  and  repair  Its  own  naval  aircraft  therein,  and.  In 
addition,  such  other  and  fxirther  plants  and  facilities  shall, 
q>eedlly  as  possible,  be  constructed  and/or  acqxilied  by  purchase 
or  condemnation  for  the  purpose  of  enabling  the  Government  to 
take  over  and  perform  the  work  of  constructing,  manufacturing, 
and  repairing  all  of  Its  naval  aircraft  therein.  The  funds  neces- 
sary for  the  enlargement  and  expansion  of  such  existing  plaiits 
and  facilities  owned  by  the  Government  and  for  the  construct!  an 
and  acquisition  of  new  plants,  factorlea.  facilities,  and  equipment 
for  the  construction  and  manufacture  oi  naval  aircraft  are  here  by 
authorized  to  be  appropriated. 

Mr.  President,  there  has  been  some  question  as  to  whett  er 
or  not  we  should  require  the  building  of  all  naval  aircrift 
in  Government  factories  under  the  proposed  program  of 
pansion.  If  it  shall  be  determined,  in  the  wisdom  of  the 
Senate,  that  it  is  not  proper  to  buJJd  all  naval  aircraft  in 
Oovemment  factories  to  be  created  as  the  result  of  iiy 
amendment,  then  the  word  "  all "  at  the  end  of  line  21.  m 
page  2.  mis^t  be  stricken  and  a  substitution  made  of  the 
figure  50  percent,  or  33  percent,  or  whatever  percentage  it 
shall  be  determined  is  the  proper  percentage  of  planes  to  )e 
built  by  the  Oovemment. 

The  PRESIDINO  OFFICER.  Does  the  Senator  propcse 
this  minor  amendment  now? 

Mr.  BONE.  I  am  not  proposing  it.  Mr.  President.  Ism 
merely  suggesting  that  it  has  been  brought  to  my  attentic  n. 
I  am  not  going  to  insist  on  the  word  "  all "  remaining  in  if 
it  defeats  my  amendment. 

The  PRESIDINO  OFFICER.  The  Senator  has  the  rig|tit 
to  modify  his  own  amendment. 

Mr.  BONE.    I  understand  that,  Mr.  President. 

Mr.  TRAMMELL.    Mr.  Pre^dent 

The  PRESIDINO  OFFICER.  Does  the  Senator  fr<im 
Washington  yield  to  the  Senator  from  Florida? 

Mr.  BONE.    I  yield. 

Mr.  TRAMMELL.  In  view  of  the  lack  of  equipment  atd 
the  necessity  for  the  President  to  enlarge  the  present  f aci  i 
ties,  I  suggest  to  the  Senator  from  Washington  that  the 
chairman  of  the  committee  and.  I  am  sure  most  of  the 
members  of  the  committee,  would  be  willing  to  accept  his 
amendment  if  he  changes  the  word  "  all "  on  line  21,  pa^e 
3.  to  "not  less  than  2S  parent."  That  would  provide  tar 
at  least  25  percent  of  the  aircraft  to  be  constructed  In  Gov- 
ernment idants.  It  seems  to  me  that  in  view  of  our  lack  of 
equii»nent  at  the  present  time  such  a  provision  would  gire 
us  a  wonderful  start  on  what  I  consider  a  very  commendaqle 
purpose  as  proposed  in  the  Senator's  amendment.  We 
do  a  considerable  amount  of  aircraft  building  in  Gov 
ment  plants.  I  think  we  could  agree  on  maki7>g  that 
least  25  percent"  Instead  of  "all",  or  even  50 
TbMi  would  give  us  a  wonderful  start  in  the  dlrecti<»i 
the  Senator  suggests,  which  suggestion  I  think  is  r 
very  commendable. 

Mr.  BONE.  Mr.  President,  I,  of  course,  have  no  means  bf 
knowing  what  disposition  the  Senate  win  make  of  my  pr>- 
posal;  and  if  the  matter  is  to  be  opposed  or  if  there  ia 


be  an  adverse  vote  on  the  25-percent  proposal,  as  sug- 
gested. I  should  not  want  to  consent  to  strike  out  the 
word  "aU",  for  I  would  rather  the  whole  amendment  go 
down  to  defeat  on  the  direct  issue  of  the  proposal  for  public 
plants  to  build  all  planes.  I  know  the  attitude  of  the  Sen- 
ator from  Florida,  and  I  understand  why  he  makes  the 
suggestion,  and  I  am  not  hostile  to  it.  I  merely  want  to 
be  very  certain  that  we  begin  on  "  public  preparedness." 

Before  leaving  that  subject,  let  me  suggest  to  the  Senator 
from  Florida  that  I  have  had  supplied  to  me,  by  the  Ameri- 
can Federation  of  Labor,  some  information  about  our  exist- 
ing Government  facilities  for  the  building  of  aircraft.  I 
know  the  Senator  will  agree  with  me  that  the  provision  does 
not  compel  the  Oovemment  to  immediately  build  25,  50,  or 
100  percent  of  the  aircraft.  It  merely  provides  that  the 
Oovemment  shall,  as  rapidly  as  possible,  expand  its  facili- 
ties for  the  building  of  naval  aircraft  in  the  event  the  Presi- 
dent makes  certain  suspension  orders,  so  there  would,  of 
course,  be  time  given  to  the  Government  to  either  build  or 
acquire  by  purchase  or  condemnation  such  facilities,  fac- 
tories, and  equipment  as  the  Government  might  require  for 
carrying  forward  the  public-building  program. 

There  is  an  aircraft  factory  at  Philadelphia  owned  by  this 
Government  and  built  during  the  war  which  was  capable 
of  manufacturing  approximately  200  airplanes  every  year. 
During  the  World  War  this  factory  turned  out  an  average 
of  one  airplane  a  day.  In  the  light  of  the  experience  of  the 
Government  in  dealing  with  private  airplane  companies,  and 
the  unholy  and  unconscionable  profits  revealed  in  the  con- 
tract relations  of  the  Oovemment  with  some  of  these  com- 
panies. I  am  at  a  loss  to  understand  why  this  factory  has 
not  been  expanded,  as  a  matter  of  self-protection.  I  think 
the  time  has  arrived  to  announce  definite  policy,  and.  in  the 
vulgar  vernacular  of  the  street,  come  to  a  show-down  on  the 
question  whether  the  Government  is  to  continue  to  remain 
helpless  and  at  the  absolute  mercy  of  private  manufacturers 
of  airplanes  and  war  munitions,  or  whether  it  is  to  set  up 
some  definite  yardstick  by  which  it  can  protect  itself  from 
ruthless  exploitation.  It  is  a  cold-blooded,  business  proposi- 
tion. No  one  can  justly  complain  of  the  Government  de- 
fending itself  against  the  encroachments  of  those  who  will 
take  advantage  of  it  and  whose  attitude  of  mind  is  simply 
to  strike  from  the  hands  of  the  Grovemment  its  last  pro- 
tective weapon,  the  only  device  by  which  it  can  protect  i*^self 
from  the  greed  of  individuals. 

I  want  to  later  discuss  what  some  private  agencies  did 
to  this  Government  in  time  of  war  when  the  Government 
was  unable  to  operate  its  own  factories  in  the  supplying  of 
munitions  and  war  equipment. 

At  the  Pensacola  aeronautical  station  down  in  the  State 
of  the  Senator  from  Florida  airplanes  are  extensively  over- 
hauled. There  is  considerable  amoimt  of  equipment  for 
making  airplane  parts  at  that  plant.  I  am  advised  that, 
with  some  additional  facilites,  airplanes  could  be  manufac- 
tured at  the  Pensacola  station. 

The  War  Department,  according  to  this  statement  from 
the  American  Federation  of  Labor,  has  no  aircraft  factory 
as  well  equipped  as  the  Navy  Department  has  in  the  aircraft 
factory  at  Philadelphia,  but  the  Army  has  two  stations  at 
Dayton,  Ohio,  one  called  the  Materiel  Air  Corps  Station,  and 
the  other  the  Fairfield  Air  Depot,  which  are  equipped  ex- 
tensively to  repair  and  assemble  aircraft.  It  is  believed  that 
this  station  could  readily  be  equipped  to  manufacture  air- 
craft. The  War  Department  also  possesses  a  repair  depot 
at  Middletown.  Pa.,  which  could  be  readily  extended  to 
manufacture  aircraft. 

But,  aside  from  the  matter  of  present  facilities.  It  seems 
rather  stupid  to  assimie  that  this  Government,  with  its  great 
Departments  and  with  its  ability  to  hire  men  who  know  their 
business,  cannot  build  efficient  airplane  factories  within  a 
reasonable  length  of  time.  Certainly,  we  can  hire  tech- 
nicians and  mechanics.  I  say  that  it  would  be  the  height 
of  stupidity  even  to  assume  here — and  I  certainly  am  not 
going  to  do  it  in  this  argument— that  the  United  States 
Government  cannot  hire  men  fully  as  capable  as  those  any 
private  company  can  hire.    The  experience  of  pubUc  bodies 


in  the  development  of  public  enterprises  has  demonstrated 
the  folly  of  that  sort  of  argument. 

As  to  whether  or  not  there  is  justification  for  the  building 
of  aircraft  in  Government  factories,  we  only  have  to  look  at 
some  of  the  profits  shown  by  the  recent  investigations  to 
have  been  derived  by  private  companies  from  Government 
contracts.  There  is  not  a  more  somber  chapter  of  Ameri- 
can history  than  that  revealed  by  the  investigation  of  ship 
subsidies.  I  think  I  am  justified  in  referring  to  some  of 
these  subsidies  as  sheer  looting  of  the  Treasury  of  the  United 
States,  which,  in  the  name  of  patriotism,  in  the  name  of 
good  business  practice,  has  been  accomplished  and  carried 
on  under  forms  of  law. 

It  is  rather  interesting  to  pick  up  the  headlines  of  the 
newspapers  and  read  th«n  nowadays.  For  instance,  in  Jan- 
uary 1934,  I  observe  the  percentage  of  increase  in  the  price 
of  airplane,  shipbuilding,  and  related  stocks  due  to  the 
pendency  of  naval  legislation,  under  which  it  is  pix>posed 
to  spend  a  half  billion  dollars.  Now  let  us  see  what  hap- 
pened to  the  stock  market  and  what  the  private-profit 
happiness  boys  were  thinking  about  when  they  saw  all  this 
easy  Government  money  in  the  offing. 

The  percentage  of  increase  of  an  average  of  some  50 
stocks  amounted  to  about  8.5.  But  observe  what  happened 
to  the  airplane  and  shipbuilding  stocks,  the  stocks  of  those 
companies  that  are  vitally  affected  by  the  prospective  ex- 
penditure of  the  vast  sum  of  money  under  this  bill  and 
which  they  hope  will  be  refiected  in  profits  running  all  the 
way  from  20  to  90  percent. 

The  stock  of  the  Aviation  Corporation  of  Delaware  showed 
an  increase  of  28.1  percent. 

The  Bendix  Aviation  Co.,  31.8  percent. 

Bethlehem  Steel  Co.,  26.2  percent. 

Bethlehem  Steel,  preferred,  17.5  percent. 

Curtiss-Wright,  95.2  percent.  Curtiss-Wright,  with  $10,- 
000,000  to  be  ladled  out  in  the  building  of  aircraft,  reflects 
the  coming  Roman  holiday  by  an  increase  of  95.2  percent 
In  the  market  value  of  its  stock  in  that  month. 

Curtiss-Wright  A,  86.3  percent. 

Douglas  Aircraft,  82.5  percent. 

Electric  Boat,  80.6  percent. 

New  York  Shipbuilding  Co.,  75.5  percent. 

New  York  Shipbuilding  Co.,  preferred,  16.3  percent 

United  Aircraft  k  Transport,  13.6  percent. 

United  States  Steel,  15.4  percent. 

Wright  Aeronautical,  232.2  percent. 

Perhaps  it  is  not  fair  to  utilize  this  abrupt  and  abnormal 
rise  in  Wright  Aeronautical  as  having  any  relationship  with 
the  pending  bill.  Probably  that  is  not  the  case  because  I 
am  informed  there  were  short  sales  in  that  stock,  which 
made  it  necessary  for  gentlemen  to  get  the  certificates  at 
any  price  and  almost  under  any  consideration.  Now  let  us 
take  up  some  of  the  newspapers  and  see  what  the  press  has 
been  telling  the  American  people  as  to  what  has  been  re- 
vealed by  these  investigations,  and  let  us  see  what  connec- 
tion there  is  between  the  facts  that  are  being  developed  in 
the  investigations  and  the  plums  that  are  going  to  fall 
into  the  laps  of  the  private  airplane  companies  in  the  event 
of  the  passage  of  this  bill,  unless  restrictive  provisions  are 
placed  in  the  bill  which  will  prevent  the  exploitation  of  the 
Government. 

The  New  York  Times  of  February  6  carries  the  announce- 
ment that — 

WlUlam  B.  Boeing,  chairman  of  the  United  Aircraft  &  Trans- 
portation Co.,  made  paper  profits  erf  more  than  $51,000,000  and 
actual  profits  of  about  $12,000,000  from  an  original  Investment  of 
•487419  In  the  Boeing  Aircraft  &  Transport  Co..  he  admitted  to- 
day at  a  hearing  held  by  the  Senate  committee  InvesUgatlng  ocean- 
and  air-mail  contracts. 

Further,  says  the  New  York  Times  article: 

Mr.  Boeing  admitted  that  the  Pratt  &  Whitney  Aircraft  Co, 
owned  by  Mr.  Boeing's  corporation,  made  a  5-year  net  profit  of 
112.045,549  and  paid  boniises  of  $1,247,100  and  executives'  salaries 
of  $620,766.  largely  through  the  sale  of  airplane  motors  to  the 
Army,  the  Navy,  and  Government  maU  contractors. 

It  is  easy  to  see  what  this  private  mortgage  on  our  Govern- 
ment, or  what  virtually  amoimts  to  that  under  the  condi- 


tions which  have  been  discussed  so  vividly  and  forcefully  oo 
the  floor  of  the  Senate.  \s  leading  us  to. 

Here  is  another  story  published  the  other  day  about 
"  poker  parties  in  which  lobbjrists  lost  large  sums  of  money 
to  Government  officials  from  whom  they  were  seeking  con- 
tracts ".  a  condition  now  being  investigated  by  a  grand  jury. 

The  Washington  Post  of  February  26,  1934.  carried  an 
Associated  Press  story,  from  which  I  quote  the  following: 

Representative  McFakuinx  (Democrat) .  Texas,  one  of  the  con- 
gressional Investigators  of  American  aviation,  asserted  yesterday 
that  "  the  United  States  has  virtually  squandered  over  $200,000,000 
since  1921  and  ended  up  with  an  Inefflcient  air  foroa. 

Another  article  is  headed — 
Aircraft  sold  Army  7  years  without  bids. 

This  story,  which  appeared  in  the  Washington  Poet  of 
February  27.  says,  among  other  things^ 

Over  the  protests  of  Comptroller  General  MoCarl.  with  Congrsas 
Ignorant  of  what  was  going  on,  the  War  Department  for  7  years 
has  been  procuring  aircraft  few  the  Army  Air  Corps  In  contraven- 
tion of  the  Intent  of  the  sponsors  of  the  act  of  July  2,  1034, 
according  to  official  Information,  which.  It  is  tmderstood,  Is  to  be 
placed  before  the  House. 

And.  in  that  connection.  It  is  disclosed  that  goggles  were 
bought  by  the  Army  for  $100  a  pair. 
Large  profits — 

Says  the  Washington  Herald  of  February  27 — 

made  by  the  Pratt  ft  Whitney  Aircraft  Co.  on  aero  engines  fur- 
nished to  the  Navy  were  chiefly  the  result  of  the  eztraonilnary 
aviation  boom  in  1037  to  1930,  Edward  P.  Warner,  former  Assistant 
Navy  Secretary,  told  the  House  Naval  Subcommittee  yesterday. 

The  committee  questioned  Warner  about  coiitracts  far  flytng 
materials  during  the  time  he  was  In  charge  of  naval  aeronautics. 
from  July  1928  to  March  1929,  when  profits  as  high  as  90  percent 
were  gained  by  i»1vate  contractors. 

Again,  in  an  article  appearing  In  the  Hearst  Sendee.  It  Is 

stated  that — 

The  Navy  Dcpartmoit  figures  the  profit  to  tbe  Boeing  AirpUaa 
Co.  on  Navy  business  at  68  percent. 

These  are  some  of  the  things  that  are  typical  of  what  has 
been  going  on  and  what  has  been  done  to  this  Oovemment. 

Going  back  to  February  7  of  this  year,  the  Associated  Press 
carries  a  story  that — 

W.  E.  Boeing,  of  Seattle,  chairman  of  the  board  at  the  conocm. 
said  that  George  8.  Wheat,  a  vice  president,  drew  fMJOOO  a  year 
salary  and  his  duttes  were  chiefly  In  soliciting  FMeral  buslnMi. 

anaics  xatiiau 

The  concern  holds  a  tranaoootinental  alr-mafl  contract  and 
makes  planes  and  wigtnwi  for  the  Army  and  the  Navy. 

•  •••••• 

Boeing,  asked  tf  he  did  not  know  his  concern  was  paying  more 
than  $60,000  to  Washington  representatives,  repUed.  "  ThaVB 
poBBlble." 

Here  is  another  headline  in  an  Associated  Press  story: 
Boeing  profit  of  90  percent  on  Army  contracts  bared. 

Another  story  is  headed: 

Plan  for  $2,000,000  "cut"  on  Army  truck  deal  bared  la  proba 

Mr.  President,  I  sometimes  w(mder  if  the  gentlemen  who 
enjoy  this  Roman  holiday,  who  have  had  this  little  fling 
at  the  expense  of  the  American  taxpayer — and  what  a  pleas- 
ant Roman  holiday  they  have  had — have  not  after  all  cre- 
ated a  sort  of  Uttle  C.WJL  all  of  their  own  and  ezciustvely 
for  themselves.  I  think  most  of  us  will  recall  the  tiory  of 
Aladdin's  lamp.  The  small  Arabian  boy  found  his  magic 
brass  lamp  and  he  rubbed  it  and  a  genii  appeared.  Ttie 
small  boy,  bcuUy  frightened,  did  not  know  what  it  was  aU 
about,  but  the  genii  said,  "  I  am  the  servant  of  the  lamp 
and  you  can  have  anything  you  want."  How  thrilled  the 
average  small  boy  is  when  he  reads  the  story,  and  further 
on  learns  that  the  genii  brought  a  basket  at  diamonds  or  a 
great  basket  of  beautiful  fruit  or  whatever  the  anall  boy 
wanted. 

But  there  is  nothing  more  remarkable  in  that  AraMan 
Nights  story  ol  Aladdin's  lamp  than  there  is  In  the  fantastic 
story  of  our  present-day  mail  subsidies  and  the  looting  of 
the  Government  Treasury  by  private  corpcntitioos  ov«  ft 
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long  period  of  yean.  These  subsidy  and  M-percent-prioflt 
gentlemen  did  not  have  to  rub  a  magic  lamp.  Appareatly 
all  they  had  to  do  was  o<Mne  down  to  Washington  ind 
gently  rub  Congress,  Just  gently,  not  vigorously,  and  Walk 
away  with  hundreds  of  millions  of  dollars  of  the  taxpa: 
money. 

You  will  all  recall  what  occurred  during  the  war  In  the  nat- 
ter of  war  profits.  I  know  it  was  not  considered  respect«  ble 
to  discuss  them  at  that  time,  and  certainly  it  was  not  a  s  afe 
procedure.  Men  could  make  incn-dinate  profits,  thousand!  of 
percent,  as  I  shall  demonstrate  from  the  records  of  the  O  )v- 
emment  itself,  and  yet  decent  Americans  dared  not  o]ien 
their  mouths  to  criticise  or  protest  except  on  penalty  of 
going  to  a  Federal  penitentiary. 

L«t  OS  quote  some  figures  that  may  be  (rf  interest  in  c<  tn- 
nection  with  the  pending  bill,  showing  profits  to  some  of 
the  shipbuilding  companies  of  the  country.  In  the  Forum  of 
November  1933.  we  find  this  assertion: 

*  *  *  Sluureboldere  In  Betblebem  Steel  received  in  1917,  a 
dividend  of  aoo  percent  on  class  B  ccnamon  stock,  wbile  ;he 
total  Income  of  the  corporation  roee  from  $9,000,000  In  1914  to 
$57,000,000  4  yeara  later.  Tha  Hercxiles  Powder  Co..  of  Delawiii«, 
increased  Its  dividends  from  8  percent  In  1914  to  95  i>ero>nt 
In  1918:  In  1922,  this  c<anpany  declared  a  stock  dividend  of  100. 
The  Anaconda  Copper  Co.,  from  a  deficit  In  1914,  came  out  in 
1916  with  a  s\uplus  of  $33,000,000.  In  the  3  years  before  he 
World  War  the  United  States  Steel  Corporation  earned  $180.0(0,- 
000.  but  from  1918  through  1918  this  organization  made  $813,- 
000.000 — a  profit,  as  was  disclosed  by  g:overnmental  Investlgatlor  of 
alleged  excess  war-time  gains,  of  more  than  50  percent     •     •     • . 

The  Rireign  Policy  Association  has  made  some  study  of 
what  has  been  happening  to  the  profits  made  by  these  C(  tr- 
porations,  as  follows: 

BSTHLSHSM  STEEL  COaPOKATIOM 

•  •  •  For  the  single  item  of  armor  plate  between  1887  t  nd 
1918  the  Bethlehem  companies  secured  contracts  from  the  Dni  «d 
States  Government  amounting  to  $43,000,000.  The  Bethlehem 
Shipbuilding  Corporation,  under  the  1916  naval  program,  received 
$134,000,000  for  construction  of  85  destroyers.  At  the  time  tiiat 
this  company  was  building  ships  for  the  American  Navy,  it  vas 
also  filling  orders  for  foreign  governments.  In  1908  Bethleh  sm 
built  6  submarines  for  Japan,  during  the  war  It  built  20  sv  b- 
marlnes  for  Great  Britain,  and  in  1913  It  constructed  a  battles]  ilp 
for  Argentina    •     •     •. 

^  Qpe  of  the  oldest  and  largest  subsidiaries  of  the  Bethlehem  St  sel 
Corporation  Is  the  Bethlehem  Shipbuilding  Corporation,  which 
speclallaes  In  the  construction  of  naval  vessels  and  large  merchi  nt 
•hip*.  It  was  this  company  which,  with  two  other  shipbuildlog 
firms,  paid  WllUam  B.  Shearer  $25,000  to  attend  the  Geneva  Na  ral 
Conference  in  1927.  After  the  faUtire  of  the  Conference  the 
Bethlehem  Shipbuilding  Corporation  received  contracts  for  thee 
10.000-ton  cruisers  for  the  Navy  at  a  total  cost  to  the  Govemm*  nt 
at  apivtslmately  $33,000,000.  Since  1916  this  company  has  billt 
more  than  100  vessels  for  the  Government  at  a  cost  of  more  tb  an 
$280,000,000.     •     •     • 

Profits  of  the  parent  company  and  Its  subsidiaries  were  entr- 
mo\is  during  the  World  War.  In  1915  Its  net  Income  was  $2  4,- 
821.000.  In  1916  it  jtmiped  to  $61,717,000,  and  in  1917  and  1918  ^as 
above  $50,000,000.  Gross  earnings  In  1918  reached  the  high  mjrk 
of  $488,000,000.  In  1929  the  net  Income  of  the  Bethlehem  Stsel 
GorporaUon  was  $42,242,000.  and  It  dropped  to  $23,843,000  in  19  )0. 

I  am  not  going  to  put  more  of  these  figures  in  the  Recc  u> 
at  this  time.  Those  I  have  given  are  an  indication  of  the 
type  of  profits  being  made  by  the  companies  which  are  ve  ry 
active  In  sui^lying  materials  of  war  to  the  United  Stai  es 
Oovermnent, 

It  must  not  be  assumed.  Mr.  President,  that  the  mass  |of 
American  people  and  many  of  the  most  active  and  who] 
some  agencies  are  not  thoroughly  committed  to  the  pi 
ciple  of  eliminating  private  profits  from  war  and  of  pr( 
tlon  for  war.  I  chorish  the  conviction  that  I  am  speaki] 
what  is  in  the  hearts  and  minds  ot  millions  of  Amerii 
citizens  in  saying  that  private  profits  in  the  preparation  fbr 
war  must  (rf  necessity  stand  about  on  the  same  moral  pla  le 
as  profits  in  war  themselves.  If  there  is  a  distinction,  it  is 
one  without  a  difference.  I  can  see  no  fundamental  moial 
distinction  between  private  profits  in  preparation  for  wir 
mod  private  prcAis  in  war  itself. 

The  American  Federation  of  Labor  in  its  1933  conventi( 
In  its  1933  convention,  and  in  its  1930  convention  prot 
acainst  private  profit  in  war  and  war  preparation.    If 
memory  serves  me  right  the  senior  Senator  from  North 
kota   [Mr.  FkAzm]   either  read  the  resolutions  into  t4e 


Rkcokd  or  referred  to  them,  but  I  am  going  to  ask  that 
these  resolutions  of  the  American  Federation  of  Labor  deal- 
ing with  private  lu-ofits  in  war  and  preparation  for  war  be 
made  a  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Russkll  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  resolutions  are  as  follows: 

RxaoLtmoNS  o»  American  Federation  of  Labor  Caixinc  for  Btttld- 
EMo  or  Ships  in  Navt  YABi>3  and  Elimination  of  Private  Pxonr 

1933  CONVENTION 

Whereas  the  Boston  convention  of  the  American  Federation  of 
Labor  and  succeeding  conventions  resolved  "  that  we  favor  the 
manufacture  of  war  munitions  in  our  arsenals  and  navy  yards,  so 
that  the  elimination  of  private  profit  will  place  this  department 
of  national  defense  beyond  the  baleful  Influence  of  those  who  seek 
to  create  sentiment  for  the  production  of  war  munitions  so  that 
they  make  greater  profits  ";  and 

Whereas  during  the  political  campaign  of  1932  the  Honorable 
ft»nklln  D.  Roosevelt,  candidate  few  President,  repeatedly  asserted 
that  "  taking  the  profits  out  of  war  "  should  be  made  a  national 
policy,  and  to  that  end  the  construction  of  naval  vessels  and  the 
production  of  munitions  of  war  should  be  confined  to  navy  yards 
and  arsenals;  and 

Whereas  notwithstanding  the  assurances  which  the  representa- 
tives of  organized  labor  have  received  from  the  administration 
that  50  percent  of  the  naval  vessels  constructed  under  the  Public 
Works  section  of  the  National  Industrial  Recovery  Act  would  be 
constructed  at  navy  yards,  the  Navy  Department  has  not  only 
awarded  the  larger  vessels  to  private  shipyards  and  the  smaller 
ones  to  navy  yards  but  has  awarded  17  of  such  vessels  to  privata 
shipyards  while  only  15  were  assigned  to  navy  yards;  and 

Whereas  the  Na.y  Department  Is  pursuing  the  policy  of  letting 
to  private  contractors  the  construction  and  mani^acture  of  some 
of  the  main  engines  and  auxiliary  machinery  for  vessels  to  be 
built  in  navy  yards  where  formerly  this  class  of  work  was  per- 
formed at  the  navy  yards:  Therefore  be  it 

Resolved,  That  the  ofllcers  of  the  American  Federation  of  Labor 
are  hereby  directed  to  immediately  urge  upon  the  President  of 
the  United  States  the  desirability  of  giving  practical  effect  to  the 
national  j)olicy  of  "  taking  the  profits  out  of  war  "  by  having  the 
construction  of  naval  vessels,  machinery,  and  other  equipment 
for  such  vessels  and  the  manufacturing  of  war  munitions  confined 
to  navy  yards  and  arsenals,  and  to  ccwrect  existing  deviatlonji 
from  this  p<dicy  insofar  as  the  law  permits. 

1932  COIffVENTION 

Whereas  private  shipbuilders  and  manufacturers  of  munitions 
have  appeared  before  the  Shannon  committee  (held  hearings  on 
Government  In  business)  and  demanded  that  the  building  of 
vessels  for  the  United  States  Navy  and  the  manufacture  of  muni- 
tions shall  be  taken  out  of  the  Nation's  navy  yards  and  arsenals 
and  turned  over  to  private  Industry;  and 

Whereas  there  can  be  no  sane  program  for  national  defense 
untU  private  profit  has  been  eliminated  from  warfare  and  from 
the  munitions  and  ships  required  for  national  defense:  Therefore 
be  it 

Resolved.  That  this  convention  endorse  the  principle  which 
holds  that  a  sane,  constructive  policy  of  national  defense  is  only 
possible  when  private  profit  for  the  construction  and  fabrication 
of  necessary  ships  and  munitions  is  eliminated;  and  further  be  It 

Resolved,  That  the  executive  coxmcll  of  the  American  Federation 
of  Labor  be.  and  is  hereby,  requested  to  give  its  active  support 
to  prevent  any  action  by  Congress  as  the  result  of  the  submission 
of  the  Shannon  committee's  report,  which  would  permit  private 
industry  to  construct  or  fabricate  vessels  and  materials  for  na- 
tional defense  which  can  be  produced  in  the  Nation's  navy  yards 
and  arsenals:  and  be  it  further 

Resolved.  That  this  convention  endorse  the  principle  that  private 
profit  mvist  be  eliminated  from  the  production  of  material  for 
national  defense  before  the  sinister  activities  of  the  war  mongers 
and  patriots  for  profit  can  be  abated  and  eliminated. 

1930  CONVENTION 

This  Fiftieth  Annual  Convention  of  the  American  Federation  of 
Labor  places  itself  on  record  as  favoring  the  development  and 
upkeep  of  all  navy  yards  and  arsenals,  and  theJr  use  for  the  build- 
ings of  ships  for  any  department  of  the  Government,  as  well  as 
for  the  Navy  and  Army,  and.  also  the  manufacture  to  whatever 
extent  may  be  practicable,  of  material,  equipment,  and  supplies 
for  all  departments  of  the  Government,  the  adequate  remunera- 
UoD.  of  all  civilian  employees,  and  the  adequate  remuneration  of 
all  enlisted  men  and  officers  In  the  Army  and  Navy.  We  also 
favor  the  manufact\ire  of  war  munitions  and  naval  vessels  in 
our  arsenals  and  navy  yards,  so  that  the  elimination  of  privata 
profit  wUl  place  this  department  of  national  defense  beyond  the 
baleful  infiuence  of  those  who  seek  to  create  sentiment  for  the 
production  of  war  munitions,  so  that  they  may  rr^i^^tt  greater 
profits. 

Mr.  BONE.  Mr.  President,  it  is  certainly  a  matter  of 
vital  concern  to  the  taxpayers  of  the  country  to  get  rid 
of  the  additional  expense  incident  to  private  preparations 
for  war,  which  is  and  should  be  a  Grovemment  function. 
It  were  the  part  of  wisdom  and  the  part  of  common  decency 


for  OS  not  to  discuss  thrift  and  economy  any  further  on  the 
floor  of  the  Senate  unless  we  recognize  this  fact.  We  must 
either  bear  allegiance  to  the  proposition  of  practicing 
economy  so  we  can  meet  the  necessary  expenditures  of  the 
Government,  take  care  of  the  victims  of  war,  meet  those 
burdens  which  are  not  only  incidental  but  absolutely  neces- 
sary to  the  preservation  of  government,  or  else  quit  dis- 
cussing economy. 

Right  at  the  very  moment  when  we  propose  to  spend  the 
vast  sum  of  money  that  will  follow  enactment  of  this  bill, 
here  is  what  is  happening  to  the  educational  system  of  the 
country:  Seven  hundred  and  seventy  schools  are  now  closed, 
with  no  provision  for  175,000  children;  1,540  schools  will 
have  terms  of  3  months  or  less;  10.982  schools  will  have 
tertns  of  3  to  6  months.  City  schools  are  employing  18,000 
fewer  teachers  now  than  in  1930;  200.000  certificated  teach- 
ers are  unemployed. 

City  school  budgets  average  20-percent  reduction  since 
1930.  Schools  now  operate  on  $368,000,000  less  than  in 
1930.  Expenditures  for  new  buildings  have  dropped  79  per- 
cent since  1930.  Forty-five  thousand  two  hundred  and 
twenty-eight  teachers  will  receive  less  than  $300  this  school 
year;  210420  teachers  will  receive  from  $300  to  $750  this 
school  year.  One  in  four  receives  less  than  the  minimum 
code  wage. 

Sixteen  institutions  of  higher  education  have  been  dis- 
continued since  last  year,  mostly  by  merging  with  some 
other  school.  Colleges  have  reduced  their  teaching  force  by 
about  5.680  teachers  in  the  last  2  years.  In  the  past  2 
years  there  has  been  a  decrease  of  about  $56,860,000  In 
college  budgets  for  educational  and  general  expenditures, 
and  expenditures  for  capital  outlays  have  practically 
ceased.  It  has  been  reported  by  46  State  superintendents 
that  the  figures  which  I  have  Just  given  are  accurate,  these 
having  been  c(»npiled  by  the  United  States  Department  of 
the  Interior. 

If  we  should  not  make  adequate  preparation  for  the 
Government  to  manufacture  its  own  airplanes,  its  own  ships, 
then  it  becomes  manifest  that  if  the  Government  goes  into 
another  war,  as  many  assume  we  will,  the  Government  is 
going  to  find  itself  in  exactly  the  same  position  in  which  it 
found  itself  in  1917. 

Let  us  see  how  patriotic  a  lot  of  these  private  outfits  were 
that  furnished  munitions  of  war  to  the  United  States  Gov- 
ernment in  the  last  war.  They  had  an  opportunity  in  1917 
to  show  how  patriotic  they  were.  They  had  an  opportunity 
to  show  whether  they  were  100-percent  Americans  or  just 
sordid  money  grabbers.  Let  us  see  what  happened  when 
these  gentlemen  had  a  chance  to  show  their  loyalty  to  the 
Government  that  protects  them  and  their  property. 

If  this  Government  should  become  embroiled  in  war,  it  Is 
safe  to  assume  that  these  fellows  who  are  so  vigorously 
fighting  the  establishment  of  Government  yardsticks  and 
who  wm  put  pressure  on  us  not  to  permit  Uncle  Sam  to 
build  his  own  vessels  and  prepare  his  own  munitions  of  war 
will  do  exactly  what  they  did  in  1917. 

Now  let  us  examine  a  small  part  of  the  record  and  see 
just  what  happened. 

Today's  dlfllculty  In  balancing  our  National  Budget  is  due 
principally  to  what  happened  during  the  last  war.  I  think 
that  has  been  made  plain  on  the  floor  of  the  Senate  many 
times.  Out  of  those  World  War  profits,  piled  up  by  private 
concerns  furnishing  war  munitions,  we  created  23,000  new 
millionaires.  Of  course,  they  were  created  unwillingly,  by 
a  system  of  outrageous  looting  of  public  funds  by  contractors 
for  war  material;  but  the  physical  fact  remains  that  they 
were  created.  It  is  obvious  that  23.000  millionaires  must 
have  grabbed  at  least  $23,000,000,000.  That  is  what  this 
Nation  handed  to  them  in  war  proflts. 

During  the  war  contractors  made  an  agreement  with  the 
Qovemment  that  req[uired  the  Government  to  take  all  that 
was  contracted  for,  regardless  of  the  cessation  of  hostilities; 
also  to  ship  the  stuff  to  Prance  and  keep  it  there. 

The  same  type  of  men  would  today  oppose  Uncle  Sam 
protecting  himself  by  setting  up  yardsticks  in  pubhc  plants 
and  In  expanded  navy  yards. 


As  a  result  of  these  contracts,  made  with  aDeged  patriotic 
American  business  men.  we  were  shipping  goods  to  France 
for  a  year  after  the  armistice.  When  the  end  came  we  had 
over  $2,000,000,000  worth  of  materials  in  France,  and  the 
French  Government  took  this  stuff  over  at  20  cents  on  the 
dollar;  but,  unhappily,  we  never  got  even  the  20  cents.  The 
French  repudiated  that  debt,  and  never  paid  it. 

Right  after  the  war  we  were  passing  20  cents  a  pound  for 
sugar,  and  it  was  being  rationed  to  us  in  this  country.  While 
this  was  going  on,  the  War  Department,  as  I  recall,  sold 
22,000,000  pounds  of  American  sugar  it  had  on  hand  in 
France  for  2  cents  a  pound.  It  never  would  have  done  to 
ship  that  sugar  back  to  this  country  and  give  it  to  Ameri- 
cans, who  were  patriotically  paying  high  prices  for  it  here. 

During  the  war.  and  because  Uncle  Sam  was  not  fortifled 
and  prepared  to  take  care  of  his  own  needs  in  the  matter  of 
war  materials,  we  let  contracts  for  every  conceivable  sort  of 
thing  in  that  great  splurge.  We  even  shipped  to  PY«nce  com 
planters,  cultivators,  grain  drills,  drag  harrows,  disk  har- 
rows, thousands  of  manure  spreaders.  Possibly  they  were 
used  to  lick  the  Kaiser. 

During  the  war  the  Government  had  391.000  horses.  Let 
us  see  what  some  of  these  patriotic  business  men  did  to  us 
through  their  lobbyists.  For  these,  the  Government  ordered 
945,000  saddles,  over  a  million  sets  of  double  harness,  1,637,- 
197  horse  brushes,  2,029.418  horse  covers,  2,850,853  halters: 
and  on  top  of  these  frightful  expenditures  it  piled  a  cost  of 
195,000  branding  irons.  They  made  those  out  of  copper,  so 
that  they  would  cost  a  littte  more. 

The  bright  boy  who  had  the  branding-Iron  contract  did 
not  get  these  branding  irons  ready  in  time  to  ship  before  the 
show  was  over,  and  he  made  Uncle  Sam  give  him  $40,000  for 
tl»  loss  of  proflts  that  he  would  have  made  had  he  been 
able  to  ship  these  cute  little  ornaments  over  to  France. 

We  were  not  satisfied  with  that  sort  of  deal  with  this 
copper  branding-iron  boy.  He  had  20,000  pounds  of  copper 
left  that  he  could  not  use.  and  the  Government  took  it  off 
his  hands  at  39^  cents  a  pound,  and  Immediately  sold  it 
back  to  him  for  11  cents  a  pound. 

It  is  such  things  as  that  that  reflect  thonselves  in  our 
present  bonded  debt.  They  are  the  result  of  this  Govern- 
ment's being  taken  advantage  of,  being  looted,  in  other 
words — let  us  use  plain,  unvarnished.  "  sawmifl  "  English  In 
discussing  this  matter — ^by  private  business  concerns  who 
enjoyed  a  special  privilege.  That  privilege  reflected  itself  in 
a  contract  which  permitted  unfair  and  extOTtionate  profits. 

A  concern  had  a  contract  to  build  howitser  carriages. 
Uncle  Sam  ought  to  have  had  a  factory  to  build  that  stuff. 
He  ought  to  have  been  capable  of  building  his  own  guns. 
None  of  these  howitzer  carriages  were  delivered  when  the 
armistice  came.  The  Government  had  built  the  buildings 
where  they  were  to  be  made.  Now  let  us  aee  what  Uncle 
Sam  did.  He  had  built  the  buildings  where  these  howitzer 
carriages  were  to  be  made,  supphed  the  machinery,  and 
supplied  all  the  material. 

The  taxpayers  paid  for  that,  and  the  company  was  to  have 
a  commission  on  the  delivery  price.  The  buildings  cost  the 
Government  $2,987,200.  After  the  armistice,  the  Govern- 
ment sold  these  buildings  to  the  company  for  $600,000. 
The  materials  on  hand  at  that  time  were  worth  $5,558,000; 
and  all  this  valuable  war  material  was  sold  to  this  outfit 
under  the  classification  of  junk  for  $300,000,  despite  the  fact 
that  the  arsenals  around  the  country  should  have  taken  it 
over. 

In  spite  of  all  that,  we  allowed  these  f  ellowB  to  finish  200 
of  these  carriages,  although  they  were  not  needed — the  war 
was  over — ^for  which  the  Government  paid  them  $18,582,428. 
I  have  often  wondered  what  emotions  would  move  In  the 
breast  of  a  human  being  who  had  made  290.999  percent.  I 
want  to  repeat  that  figure,  Mr.  President,  290,999  percent. 
"  Impossible  ".  you  might  say.  Well,  you  do  not  know  the 
];)ossibilities  of  a  good  war,  Mr.  President. 

There  was  one  company  handling  contracts  with  this 
Government  that  made  that  incredible  profit  during  the  war. 
Imagine  a  farmer  using  his  farm  to  raise  food  for  the 
Govenmient.  and  getting  2,900  farms  just  like  his  own,  for 
his  profit.    X  had  beUeved  It  Impossible  that  such  a  thine 
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could  happen  under  the  American  flag.  I  did  not  think  it 
possible  that  any  outfit  could  make  such  war-time  proflp 
and  get  away  with  it;  but  if  any  Member  of  this  body  is  fit 
all  curious  he  can  examine  Senate  Document  259 — preparejd. 
I  think,  by  the  Senator  from  California  [Mr.  McAdooJ.  wl^o 
was  then  Secretary  of  the  Treasury — and  he  will  find  I  a 
recitation  of  some  of  these  profits.  Just  hastily.  I  am  going 
to  refer  to  a  few  of  them.  Incidentally,  I  may  say  that  tnis 
volume  is  now  out  of  print.  I  think  I  have  one  of  the  faw 
copies  in  existence. 

Coal  operators  reported  profits  as  high  as  7.856  percent 
Nearly  half  the  coal  mines  reported  earnings  equal  to  th^ir 
entire  capital  stock  that  year. 

Meat  packers  made  as  high  as  4,244  percent. 

Canners  of  food  and  vegetables  made  as  high  as  2.0i2 
percent. 

And  so  on  down  the  line.  Profits  of  eight  and  nine  thou- 
sand percent  were  quite  common;  excessive  £ind  extortionate 
profits;  frightful  profits  that  simply  transcend  the  boun 
of  reason,  almost  of  imagmation.  were  made  by  men 
their  dealings  with  their  own  Government. 

The  Senator  from  Louisiana  [Mr.  Long]  a  mcHnent 
referred  to  an  incident  in  connection  with  our  so-call 
"merchant  marine"  involving  the  Leviathan;  but  it  mlg 
be  interesting  to  the  people  of  this  country  to  know  a  lit 
of  what  has  happened  in  ccmnection  with  our  so-calli 
"  merchant  marine  ".  because  all  that  goes  back  to  the  Wor)d 
War.  It  is  a  material  part  of  this  sordid  story  of  prepare 
ness.  In  a  fair  and  decent  consideration  of  this  proble 
It  all  simmers  right  down  to  the  question  of  whether 
Government  is  going  to  do  its  own  work  and  escape  be 
the  victim  of  extortion — of  an  extortion  that  almost  amo 
to  legalized  blackmail  in  some  cases.  Certainly  a  profit 
290,000  percent  cannot  be  stamped  as  anything  but  legi 
blackmail,  no  matter  from  whom  taken.  When  we  und 
take  to  characterize  a  thing  like  that  we  discover  the  shami 
ful  paucity  of  the  English  language,  its  hopeless  inadequacy 
as  an  intellectual  exchange  medium.  One  cannot  find  wori 
either  singly  or  in  combination,  that  by  the  grace  of  inflec- 
tion or  poetic  license  can  be  made  to  serve  one's  purpose  :  n 
attempting  to  indict  such  social  perversions. 

We  built  a  lot  of  ships  during  the  war,  and  we  would  ha^  ^e 
had  a  real  merchant  marine,  owned  by  the  people,  as  It 
should  have  been,  had  we  held  on  to  those  ships;  but,  instet  d 
of  that,  certain  highly  interested  gentlemen,  whose  patrio 
ism  reflects  itself  in  a  desire  to  get  something  for  no 
or  to  make  1.000,  5.000.  or  10.000  percent  out  of  their  Go 
emment.  put  over  a  legislative  program  under  which  the 
United  States  divested  itself  of  ownership  of  these  ships,  f^r 
a  song  in  most  cases.    Some  very  somber  pictures  are  n 
vealed  by  the  investigations  of  the  so-called  "  Black  coii 
mittee  "  in  turning  up  the  pages  of  this  ghastly  record. 

Ehiring  the  period  of  the  World  War  the  United  Static 
Government  expended  approximately  three  and  a  half  bu- 
lion  dollars  in  building  ships  and  providing  necessary  termi- 
nals for  the  American  merchant  marine. 

Since  the  war  closed  this  Government  has  loaned  for 
jrears,  at  rates  of  interest  ranging  from  one  eighth  of  1  pef 
cent  to  3ir2  percent,  the  sum  of  $144,907,886  to  shipping  coni- 
panies  to  build  new  ships  and  to  reconstruct  and  remodU 
old  ships;  80  percent  of  these  loans  have  been  used  for  t^e 
latter  purpose. 

Since  1928  the  Government  has  paid,  or  contracted  to 
pay.  under  10-year  contracts,  through  the  Post  Office  O: 
par^ent,  in  subsidies  under  the  guise  of  ocean-mail  pair, 
the  sum  of  $336,237,232.  of  which  $140,086,201  has  alreac  y 
been  paid.  These  sums  do  not  include  any  expenses  nf 
administration  by  Government  or  losses  incurred  through 
managing  operators,  operating  for  the  Government.  Neithi  t 
does  it  include  vast  s\mis  paid  annually  by  the  Government 
to  steamship  companies  for  transportation  of  mails  upon 
poundage  basis. 

Where  have  the  vast  sums  totaling  approximately  $3.98ll- 
145,118  of  public  fimds.  approjM-iated  for  the  building  ard 
maintenance  of  an  American  merchant  marine,  gone,  aid 
what  has  the  Qovemment  today  to  exhibit  to  the  taxpaye^ 
for  this  vast  expenditure  of  public  funds? 


This  is  all  part  of  a  cold,  ruthless  program  of  private 
ownership  of  government.  I  do  not  mind  private  owner- 
ship of  business,  but  here  is  a  clear-cut  example  of  private 
ownership  of  government  itself.  That  is  exactly  what  this 
sort  of  thing  means. 

Pour  hundred  and  thirty-eight  ships,  which  cost  the  Gov- 
erimient  $559,287,426  to  construct,  have  been  sold  to  ship- 
ping companies  for  $40,106,614.  Just  what  does  that  mean 
reduced  to  ordinary  curbstone  English?  It  means  that 
these  outfits  bought  these  beautiful  ships  from  the  United 
States  Government  for  approximately  one  fo  irteenth  of 
their  cost,  or  about  7  cents  on  the  dollar.  As  a  matter  of 
fact,  a  lot  of  them  were  bought  for  much  less  than  that,  but 
that  is  the  average.  Some  of  them  were  bought  for  less 
than  2  cents  on  a  dollar  by  outfits  owned  by  some  of  the 
richest  men  in  the  world. 

Through  the  Post  Office  Department,  under  the  mail-pay 
plan  of  the  Jones-White  Act,  the  Government  has  already 
paid  to  steamship  companies,  since  1928,  the  sum  of 
$140,086,201. 

The  maimer  in  which  part  of  this  mail -pay  subsidy  has 
been  used  by  steamship  companies  and  their  owners  has 
been  revealed  by  the  special  Senate  committee  headed  by 
the  Senator  from  Alabama  [Mr.  Black],  now  investigating 
air-mail  and  ocean-mail  contracts. 

The  Export  Steamship  Co.  purchased  from  the  Govern- 
ment ships  which  cost  $42,000,000  for  $1,071,431  and  se- 
cured a  10-year  mail  contract  providing  $18,566,431.  on 
which  it  has  received  in  3  years  the  sum  of  $4,288,847.  The 
president  and  sole  owner  of  the  company  has  drawn  from 
the  company  and  its  subsidiaries  in  3  years  more  than 
$1,000,000  in  salaries  and  expense  allowances;  $375,000 
was  for  his  personal  salary,  and  the  remainder  was  spent 
by  the  president  in  making  loans  to  the  father-in-law  of  an 
official  of  the  Government  who  supervised  repairs  to  his 
ships,  which  loans  have  not  and  will  not  be  repaid.  Large 
sums  were  spent  for  so-called  "  travel  and  entertaiimient  ", 
which,  the  evidence  tended  to  show,  was  used  in  efforts  to 
corrupt  public  officials  and  to  spread  propaganda  favor- 
able to  ship  subsidies.  The  expenditures  are  listed  as  $75 
per  day  for  meals;  $100  for  waiters;  $75  for  taxicabs;  $80 
for  telegrams,  and  so  forth.  Huge  amounts  were  paid  for 
attorneys'  fees  and  conmiissions.  The  company  is  now  in 
financial  difficulties  and  cannot  meet  its  obligations  to  the 
Government. 

The  Black  Diamond  Steamship  Co.  paid  to  one  attorney 
a  fee  of  $100,000  to  aid  it  in  securing  favorable  contracts 
with  the  Govermnent.  In  his  letter  files  was  found  a  letter 
by  the  president  of  this  company  stating  that  in  order  to 
put  over  his  deal  he  "  was  forced  to  play  politics  which  took 
me  as  high  as  the  President  of  the  United  States."  He 
boasted  of  the  fact  that  for  $1,342,607  he  had  purchased 
ships  which  cost  the  Government  $18,049,451. 

Certainly!  Could  there  be  anything  easier  than  this 
Government  in  deals  of  that  kind.  How  generous  we  have 
been  with  the  people's  money.  I  sometime  wonder  if  our 
Government  is  regarded  by  these  subsidy  gentlemen  as  their 
exclusive  patrimony,  as  an  agency  that  exists  merely  for 
the  purpose  of  enriching  them  at  public  expense.  They 
calmly  assume  that  to  be  the  fact,  in  any  event.  What  a 
peculiar  picture,  that  a  subsidy  grabber  can  boast  of  having 
grabbed  your  property,  for  a  fraction  of  its  cost,  and  ap- 
parently feel  proud  of  his  achievement.  I  wonder  what  the 
millions  of  unemployed  think  of  that  kind  of  patriotism. 

Tlie  president  of  the  Black  Diamond  Steamship  Co..  and 
sole  owner  of  tlie  company,  drew  annual  salaries  of  from 
$27,000  to  $50,000  and  spent  $30,000  to  $50,000  per  year  in 
travel  and  entertainment.  After  securing  highly  remunera- 
tive contracts  from  the  Government,  this  company  em- 
ployed as  its  vice  president  and  Washington  lobbjrist.  at  a 
salary  of  $12,000  a  year,  one  of  the  v^fficials  of  the  United 
States  Shipping  Board  who  while  in  office  had  aided  in 
securing  the  contracts. 

The  American  South  African  Line,  owned  principally  by 
two  brothers,  has  made  huge  fortimes  in  a  few  years  as  a 
result  of  Government  boimties  in  the  form  of  mail  subsidies. 
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The  president  of  this  company  has  realized  in  salaries,  divi- 
dends, and  capital-stock  gains  the  sum  of  $736,578.85  in 
4  years,  while  his  brother,  the  vice  president,  has  profited 
to  the  extent  of  $1,827,212.40.  These  fortunes  were  made 
from  an  original  investment  of  $75,000. 

The  chairman  of  the  board  of  the  Columbian  Steamship 
Co.  has  realized  in  salaries,  dividends,  and  capital-stock 
gains  in  10  years  the  sum  of  $2,929,299.32.  Other  officers 
have  profited  in  proportion  to  their  stock  ownership  in  this 
company. 

The  Dallas  Steamship  Lines  paid  its  president  and  prin- 
cipal owner  $635,493  in  commissions  for  negotiating  ship- 
sale  contracts  with  the  Government,  although  at  the  time  he 
was  receiving  a  large  salary  and  expenses  from  his  com- 
panies. 

Through  the  purchase  of  ships  at  a  fraction  of  their  value 
and  bounteous  mail  contracts,  these  companies  made  enor- 
mous profits,  of  course,  out  of  the  United  States  Govern- 
ment. One  of  the  companies,  with  a  capital  investment  of 
only  $500,  paid  cash  dividends  of  $999,500  in  a  few  years. 

Mr.  President,  if  there  is  anyone  who  can  find  anything 
in  the  pages  of  mjdhology.  Alice  in  Wonderland,  or  in  any 
other  book  of  phantasy  ever  published  that  is  any  more  fan- 
tastic than  this  kind  of  funny  business,  I  am  not  aware 
of  it.  I  do  not  think  there  is  an  institution  on  earth  that 
is  as  easy  and  generous  as  the  United  States  Govern- 
ment. It  is  the  most  astounding  spectacle  ever  presented  to 
the  people  of  this  country. 

The  Dollar  companies,  which  operate  on  the  Pacific  coast, 
received  in  mail  subsidies  in  the  past  4  years  $14,300,000; 
and  if  the  contract  continues  for  the  remaining  6  years, 
will  draw  $17,000,000  additional.  The  net  profits  of  these 
companies  for  the  past  10  years  aggregate  $13,365,507.39  and 
have  accrued  to  four  men  and  their  families,  who  own  prac- 
tically all  the  stock. 

I  do  not  know  why  we  should  lift  our  eyebrows  and  hold 
up  our  hands  in  pious  horror  when  reading  of  the  abuses  of 
the  aristocracy  under  the  old  regime  in  Prance.  We  are 
developing  a  pretty  good  plutocracy  in  this  country,  when 
men  can  get  away  with  that  sort  of  business. 

The  facts  I  have  stated  constitute  only  a  few  of  the  mat- 
ters which  have  been  revealed  by  the  Senate  special 
committee. 

In  this  connection  it  is  interesting  to  note  that,  with  aU 
the  expenditure  of  public  funds  to  build  an  American  mer- 
chant marine,  only  57  new  ships  have  been  constructed,  and, 
as  will  be  observed  from  the  following  statistics,  the  United 
States  is  now  at  the  foot  of  the  list  in  ship  construction  and 
a  poor  second  in  tonnage  of  ocean-going  ships. 

The  standing  in  goss  tons  in  merchant  ships,  of  the  six 

principal  maritime  countries  in  ships  of  sea-going   class 

100  tons  and  over  as  of  June  1933,  was: 

Tons 

British 21»  038, 000 

United    States 9.900,000 

Japanese *•  172.000 

German 3,  883,  000 

French 8.  ♦60,  000 

Italian 3. 090.  000 

A  recent  report  of  Lloyds  Register  of  Shipping  contains 
startling  data  showing  the  relative  position  of  the  United 
States  in  ships  now  under  construction,  as  sununarized  in 
the  following  table: 


Coantry 


Orwt  Britain  and  Irdand 

France 

Japan 

Sweden ^ 

Holland. 

Denmark 

Spain 

Qermany 

Italy 

United  SUtes 

Otber  countries 

Total „ 


Qross 
tonnage 


303,  7«2 
05,838 
85,570 
71.440 
40,882 
31.970 
31.934 
30,300 
87,078 
14.664 
23,356 


750, 7U 


Percent 
<rf  total 


40.3 
12.7 
11.3 
•  4 
6.4 
4.2 
4.2 
4.0 
3.« 
L9 
8.1 


One  would  think  that  the  so-called  "leading  business 
men  ".  who  were  able  to  induce  Congress  to  pass  the  Jones- 
White  Act,  under  which  $3,000,000,000  worth  of  valuable 
property  has  virtually  been  given  to  them  for  a  song,  would 
possess  a  high  degree  of  sportsmanship.  But  sportsmanship 
is  subordinated  to  greed.  They  want  the  dollars.  One  out- 
fit over  in  Baltimore,  called  the  "  Baltimore  Steamship  Co.". 
bought  beautiful  steamers,  costing  this  Government  two  and 
a  quarter  million  dollars,  for  $30,000  apiece,  and  for  hauling 
even  one  letter  across  the  ocean  that  company  will  get  a 
mail  subsidy  of  approximately  $24,000  for  one  trip.  In 
other  words,  for  hauling  even  one  letter  across  the  ocean 
they  will  get  nearly  as  much  as  it  cost  them  to  buy  a  beau- 
tiful steamer  from  your  Government. 

One  would  think  that  gentlemen  who  were  able  to  come 
here  and  put  across  such  legislation  would  have  enough 
sportsmanship  to  suggest  at  least  that  the  law  should  pro- 
vide that  in  the  event  our  Government  ever  gets  into  war 
they  would  come  to  the  rescue  of  the  Oovemment  by  fur- 
nishing the  boats  for  a  small  sum.  Not  these  men.  Examine 
the  Jones- White  Act:  what  do  you  find  written  in  that  law? 
I  confess  I  was  dumf ounded  when  I  read  the  act  and  found 
what  a  queer  recapture  provision  these  pluperfect,  super- 
heterodyne profiteers  had  managed  to  slip  into  that  law. 

Mr,  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Louisiana? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  I  hope  the  Senator  means  to  exclude  the 
Democrats.    That  was  suggested  a  moment  ago. 

Mr.  BONE.  Let  us  see  what  the  United  SUtes  Oovem- 
ment can  do  with  these  beautiful  vessels  it  sold  to  the 
M<Mrgan  steamship  interests,  the  Baltimore  Steamship  Co.. 
for  one  seventh  of  their  cc«t,  in  the  event  we  must  have 
them  for  war  use.  Bear  in  mind  these  are  the  same  vessels 
we  sold  at  such  low  prices  as  to  be  an  outrage  on  the  tax- 
payers who  are  sweating  under  the  bonded  debt  which 
represents  their  cost  to  this  Government. 

I  want  you  to  appreciate  fuUy  the  braaen  gall  Involved 
in  this  program  of  grabbing  ships  for  one  seventh  of  their 
cost  and  then  demanding  their  fair  actual  value  from 
the  poor,  old  Government  If  it  needs  them  back  for  war 
purposes. 
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The  following 

That  is,  these  vessels  which  we  sold  to  the  bright  subsidy 

grabbers  for  a  song — 

may  bf>  taken  and  purchased  or  used  by  the  United  States  Oovem- 
ment for  national  defense  or  during  any  natiooal  emergsncy  de- 
Glared  by  proclamation  of  the  President. 

Let  us  see  under  what  condition  we  can  take  the  vessels 
that  the  United  States  Government  has  virtually  given  to 
these  people. 

In  such  event  the  owner — 

That  is  the  fellow  we  sold  it  to-~ 

shall  be  paid  the  fair  actual  value  of  the  vtmel  at  the  time  of  the 
taking,  or  paid  the  fair  compensation  for  her  uae  based  upon 
such  fair  actual  value. 

There  you  have  it.    Patriotism,  naked  and  unadorned. 

They  get  the  vessels  from  the  Government  for  IV2  or  2 
cents  on  the  dollar,  but  the  Government,  when  it  gets  into 
trouble,  and  after  having  given  these  people  the  enormous 
subsidies  they  are  now  enjoying,  and  which  has  made  huge 
private  fortunes  spring  up  like  mushrooms  overnight,  must 
pay  them  the  fair  actual  value  of  the  vessels.  And  that 
Is  the  sort  of  lop-sided,  grossly  unfair  contract  we  made  with 
the  subsidy  grabbers— all  in  the  sacred  name  of  patriotism 
and  preparedness. 

Mr.  President,  if  there  is  a  Member  of  the  Senate  who 
can  justify  such  an  outrage  <m  the  American  people,  who 
can  find  a  parallel  for  such  i»uctice  in  private  standards  of 
business;  if  anyone  can  point  out  where  any  greater  ad- 
vantage has  been  sought  and  obtained  over  any(me,  except 
morons.  I  wish  he  would  point  it  out  to  me  now.  We  have 
courts  to  protect  mental  incompetents— the  poor  old  Gov- 
ernment can  shift  for  itself. 
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I  have  adverted  to  the  matt3r  of  ship  subsidies.  Mr.  Presi- 
dent, because  it  is  all  tied  in  with  the  question  of  var 
preparedness.  We  were  solemnly  assured  that  creating  an 
American  merchant  marine  was  part  of  the  theory  of  na- 
tional defense,  and  pursuing  that  policy  and  that  theory  and 
for  a  tiny  fraction  of  their  cost,  we  gave  $3,000,000,000  woith 
of  property  that  belonged  to  the  American  taxpayers  to 
private  shipping  concerns  owned  by  some  of  the  wealthii  ist 
men  in  this  world.  We  gave  it  to  them  for  2  or  3  ceits 
on  the  dollar,  on  the  theory  that  we  were  promoting  nati 
defense.  Not  satisfied  with  virtually  getting  the  capital  {of 
their  companies  for  nothing,  these  same  interests 
trooping  down  to  Washington  or  sent  high-priced  lobb: 
as  indicated  In  the  record  of  subsidies  now  being  writ 
and  walked  away  with  other  millions  for  hauling  a 
amount  of  malL  They  were  not  satisfied  with  having  alm< 
the  entire  capital  of  their  companies  supplied  by  the 
payers;  they  had  Congress  arrange  the  matter  so  that 
<9eratlnff  costs  and  nice  fat  dividends  would  be  provided  at 
public  expense.    Truly.  It  is  a  great  arrangement. 

On  top  of  that,  and  as  a  sort  of  legislative  capsheaf . 
own  law  tells  us  that  if  we  have  the  nerve  to  ask  for  the 
of  one  of  these  Santa  Claus  boats  In  ease  the  Oovemm< 
is  attacked  by  a  foreign  power,  we  will  have  to  give 
company  100  cents  on  the  dollar  of  what  that  boat  is  wokh 
at  the  tlm«  we  take  It  over. 

lir.  President.  I  do  not  think  that  greed  could  go  further. 
Greater  gall  was  never  exhibited  by  men  under  the  blue 
canopy  of  heaven  than  is  exhibited  by  the  beneficiaries]  of 
this  law.  Poor  old  Al  Capone!  Imagine  his  mortification 
as  he  ponders  over  the  fool  impulse  that  drove  him  into 
liquor  Instead  of  subsidies.  He  could  just  as  well  have  b^n 
rich  and  respectable — if  he  had  trotted  with  the  right  cro^d. 

Mr.  President,  if  this  Oovemment  of  ours  does  not  fortify 
Itself  against  this  sort  of  patriotism,  this  290,000-percrat 
Americanism,  then  God  help  ttiis  Government  when  another 
war  comes  along.  When  this  crowd  of  patrioteers  ^et 
through,  there  will  be  nothing  left. 

We  have  no  right  to  assmne  that  the  debaucheries,  the 
satumalian  financial  revelries  of  the  last  war,  are  not  gomg 
to  be  repeated  if  we  have  another  one.  A  $1,600,000  bonus 
was  paid  to  the  head  of  the  Bethlehem  Steel  Co.  at  a  tL  ne 
when  the  stockholders  had  not  been  getting  dividenls. 
Where  did  that  come  from?  Partly  out  of  Oovemm<nt 
contracts. 

I  have  a  quaint,  old-fashioned  idea  that  this  Govemm<  nt 
should  not  be  maintained  to  enrich  a  few  men,  but  rather]  to 
promote  the  welfare  of  all  the  people,  and  when  I  rea 
that  the  sort  of  thing  I  have  been  discussing  is  reflected  |  in 
outstanding  bond  issues  and  in  the  dreadful  burden  of 
atlon  we  now  carry,  it  becomes  vitally  important  to  ki^w 
whether  we  are  to  continue  the  program  as  in  the  past 

The  Senator  from  Maryland  [Mr.  TydzncsI  said  the  otlker 
day  that  our  Government  would  soon  have  to  raise  $1,60  D, 
000. COO  a  year  to  pay  the  interest  on  the  national  debt  s  nd 
provide  a  sinking  fimd.  That  is  nearly  $13  per  capita  burc  en 
on  the  people  of  this  country.  It  is  due  in  no  small  partjto 
this  orgy  of  greed  and  grab  I  have  referred  to. 

Mr.  President.  I  very  fully  share  the  views  of  the  Senator 
from  North  Dakota  [Mr.  Ntx]  that  the  business  of  private 
ownership  of  munition  factories  presents  a  serious  problem. 
The  Senator  from  Idaho  [Mr.  Borah]  was  absolutely  ri(ht 
about  the  huge  munition  rings.  As  a  matter  of  fact, 
French  deputy  rose  in  the  French  Chamber  of  Deputies  a  od 
denounced  a  concern  by  name  over  there  which  had  shipi  ed 
nickel  Into  Germany  during  the  war;  shipped  it  throu  {h 
Sweden.  In  a  circuitous  round-about  way,  and  that  same 
nickel  was  used  in  making  buUets  which  were  shot  into  the 
bodies  of  French  soldiers.  That  is  how  much  patriotiim 
those  fellows  have.  Their  patriotism  Is  wholly  conspicuous 
by  Its  absence.    It  is  plastered  all  over  with  dollar  signs 

I  have  suggested  the  necessity  for  the  Government's  pro- 
tecting Itself  in  the  building  of  its  own  airplanes.  That  is 
just  merely  a  part  and  parcel  of  what  I  believe  to  bd  a 
proper  and  legitimate  function  of  preparedness. 


I  doubt  if  anyone  can  find  any  legitimate  argument  against 
the  theory  that  defense  is  a  national  or  governmental  func- 
tion. Can  there  be  a  twilight  zone?  Who  in  this  body  can 
say  that  defense  is  a  private  function?  If  the  preservation 
of  the  Government  by  its  military  and  naval  arms  in  time 
of  trouble  is  a  national  function,  then  certainly  the  major 
portion  of  the  work  of  war  preparation  should  be  done  by 
the  Government.  The  major  phases  of  preparation  for  de- 
fense should  be  exclusively  a  Government  function.  That 
theory  does  not  do  violence  to  any  reasonable  American 
doctrine.  This  theory  is  something  that  any  patriotic 
American  can  accept  as  a  decent  standard  by  which  patri- 
otism itself  may  be  gaged.  For  that  reason  I  have  sug- 
gested not  only  the  amendment  with  respect  to  the  building 
of  airplanes,  but  I  have  one  more  that  I  desire  to  read,  and 
then  I  am  through. 

In  this  connection,  Mr.  President,  I  want  to  say  that  I 
hope  that  the  amendment  of  the  Senator  from  Washington 
[Mr.  Dill],  which  is  as  follows — 

Provided  further.  That  In  making  awards  under  eontrtcta  for 
th«  constnictlon  at  tcmcU  In  prlvat«  shlpyarda,  blda  may  be  ac- 
cepted from  shipyards  located  on  the  Pacific  coast:  And  provided 
further.  That  the  cost  of  constnurtlon  on  the  Pacific  coast  does 
not  exceed  the  cost  of  construction  on  the  Atlantic  coast  plus  the 
cost  of  transportation  of  necessary  materials  from  the  Atlantio 
to  the  Pacific — 

Will  be  agreed  to. 

That  simply  provides  for  putting  the  Pacific  coast  on  a 
parity  with  eastern  yards  in  bids  on  ships,  and  is  in  my 
judgment  a  very  proper  amendment,  and  was  in  the  law, 
as  I  recall,  in  1916,  in  somewhat  the  same  form. 

I  have  one  other  amendment  which  is.  as  I  indicated  in 
the  beginning,  not  legislation  but  a  mere  declaration  of  pub- 
lie  policy.  I  am  well  aware  that  many  will  not  agree  with 
my  views  about  this  thing.  I  am  willing  to  concede  that 
such  gentlemen  are  perfectly  honest  in  their  viewpoint.  I 
never  challenge  any  other  man's  intelligence  or  honesty  in 
differing  with  my  viewpoint  about  these  things.  While  so 
conceding,  I  think  that  the  experience  of  this  country  in 
time  past  fully  demonstrates  the  legitimacy  of  my  attack 
on  private  profits  in  war  preparations. 

The  only  way  that  we  can  put  an  end  to  them  is  to  provide 
yardsticks  wliich  make  it  impossible  for  greedy  men  to  take 
advantage  of  the  Goverimient.  They  will  take  advantage  of 
the  Government  if  we  allow  them  to  do  so.  If  they  were 
satisfied  with  a  legitimate  profit,  no  oae  would  quarrel  with 
them.  The  trouble  is  that  they  are  not  satisfied  with  a 
legitimate  profit.  They  have  proven  a  thousand  times  that 
they  want  the  earth. 

The  amendment  I  refer  to  is  a  declaration  of  policy.  After 
the  provision  that  at  least  50  percent  of  the  ships  shall  be 
built  in  Government  yards  it  is  provided — 

That  the  Government  shall,  Insofar  as  practicable,  develop  Its 
navy  yards,  arsenals,  and  other  plants  and  facilities  to  the  end 
that  it  may — 

(a)  at  all  times  hereafter  be  able  to  construct,  maintain,  and 
repair  Its  authorized  vessels  and  naval  equipment; 

(b)  as  speedily  as  possible  become  self -sufficient  in  time  of  war; 
and 

(c)  Insofar  as  may  be  possible,  eliminate  private  profit  in  war 
and  in  the  preparation  therefor. 

I  submit  that  this  is  good,  wholesome  American  doctrine, 
and  it  would  take  from  this  bill  much  of  the  odium  that 
attaches  to  it  in  the  eyes  of  a  lot  of  mighty  clean,  fine  people 
In  this  country  if  we  adopt  this  declaration  of  our  intentions. 

There  is  a  great  deal  of  opposition  to  the  bill.  I  sincerely 
believe.  Mr.  President,  that  much  of  the  opposition  that 
rises  in  the  hearts  of  the  people  to  this  sort  of  thing  could 
and  would  be  eliminated  if  the  element  of  private  profit  were 
taken  out  of  war  and  preparation  for  war,  so  far  as  we  can 
do  it.  To  that  end,  when  the  time  comes  for  a  vote  on  my 
amendments,  I  am  going  to  ask  for  a  favorable  vote  on  the 
amendment  which  I  have  just  read. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  Boml. 

Mr.  TRAMMELL.  Mr.  President,  in  regard  to  that 
amendment.  I  suggested  to  the  Senator  from  Washington 
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Mr.  TRAMMELL.    Mr.  President,  I  have  had  very  little 
say  during  the  discussion  since  the  bill  has  been  pe: 
and  I  may  also  add  that  others  have  had  very  little  to 
in  regard  to  the  bill  or  its  real  merits.    The  discussion 
ffooe  afield  on  practically  every  subject  known  under 
canopy  of  the  sky  and  the  bill  itself  has  not  been  very  m' 
discussed.    Of  course,  I  mean  that  as  no  reflection  upon 
Senators  because,  under  our  rules,  they  have  a  right,  uni 
the  proTision  for  unlimited  debate,  to  talk  about  anythlhg 
they  wish. 

Much  has  been  said  in  regard  to  corrupt  practices  a:  id 
excessive  profits  which  have  prevailed  in  connection  wuh 
purchases  by  practically  every  governmental  activity,  and 
that  situation  has  been  used  as  a  reflection  upon  the  ques- 
tion of — ^what?  The  question  of  building  up  the  Navy  to 
treaty  strength.  It  is  no  more  reprehensible  to  anyone  in 
the  Senate  than  it  is  to  myself  that  there  have  been  these 
who  have  filched  from  the  Government,  who  have  preysd 
upon  it  in  time  of  war  and  in  time  of  peace. 

Piling  that  way,  I  was  ready  to  join  with  other  members 
of  the  Senate  conunittee  in  the  preparation  and  presen 
tion  of  the  amendment  which  has  been  sent  to  the  d 
and  which  has  already  been  adopted,  seeking  to  limit 
profits  on  the  construction  authorized  under  this  bilL 
has  been  the  very  object  and  purpose  of  the  prlnci; 
amendment  which  the  Senate  committee  has  proposed, 
worked  it  out  as  best  we  could,  and  no  Senator  has 
gested  any  change  in  the  amendment  which  seeks  to 
profits  to  not  exceeding  10  percent.  From  the  figures 
the  statistics  which  have  been  given,  that  seems  to  be 
a  reduction  over  the  profit  which  heretofore  may  have 
derived  in  certain  instances  at  least.  We  have  offered 
amendment,  which  has  been  adopted,  as  an  earnest  effdrt 
to  try  to  get  rid  of  corrupt  practices  and  excess  profits  abo  at 
which  a  number  of  speakers  have  complained.  To  ttat 
extent  we  have  remedied,  as  far  as  we  can  through  legisla- 
tion, the  matter  of  excess  profits,  the  matter  of  excessive 
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advance,  as  was  done  the  other  day?  I  thought  we  were 
taking  money  from  people  who  were  manipulating  the  fraud, 
but  it  seems  they  received  the  information  in  time  to  save 
themselves  from  losses 

B£r.  TRAMMELL.  Mr.  President,  I  decline  to  3^eld  fur- 
ther. I  am  not  familiar  with  the  details  of  the  matter  to 
which  the  Senator  is  referring.  The  Senator  has  probably 
made  the  discovery  himself,  with  all  his  alertness  in  keeping 
up  with  matters  of  that  kind.  I  cannot  be  expected  to  be  as 
well  Informed  as  he  is  on  that  subject. 

I  revert  to  the  fact  that  the  situation  in  regard  to  un- 
reasonable profits  and  fraud  in  c(»inection  with  aircraft, 
ship  subsidies,  and  other  Government  affairs,  is  scarcely  a 
matter  to  be  submitted  as  a  legitimate  argument  against  the 
bill  now  before  us  in  its  present  form.  The  committee  is 
doing  and  has  done  the  best  it  could  to  try  to  prevent  such 
practices  in  the  future  in  connection  with  the  contracts  that 
are  to  be  made  for  naval  construction.  The  bill  provides 
for  building  the  Navy  up  to  treaty  strength  only. 

When  we  met  in  conference  and  our  representatives  and 
the  representatives  of  other  nations  agreed  upon  what 
should  be  the  strength  of  the  navy  of  each  nation,  respec- 
tively, I  take  it  that  they  thought  at  that  time,  and  the 
nations  afterward  indicated  that  they  thought  so  when  they 
approved  the  treaty  through  their  proper  legislative  tribu- 
nals, that  that  limitation  was  the  stren^rth  to  which  they 
should  be  allowed  to  build.  In  this  country  we  intended  to 
build  up  to  treaty  strength.  It  is  useless  to  discuss  the  ques- 
tion of  how  we  were  outwitted,  as  I  believe,  in  the  Wash- 
ington Conference  when  we  destroyed  so  many  of  our  splen- 
did vessels  and  the  other  nations  did  not  make  anything  like 
the  sacrifice  that  was  made  on  the  part  of  the  United  States. 

It  is  thought  by  some  that  preparation  is  almost  a  decla- 
ration of  war.  I  do  not  so  construe  it.  It  has  been  said 
that  the  people  in  their  aggregate  as  nations  represent  only 
the  sentiments  and  the  views  of  the  individuals.  I  have 
never  been  favorable  to  the  idea  of  arming  one's  self  per- 
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that  I  should  be  gjad  to  accept  it  if  he  would  change  the 
word  "  all "  in  line  21,  page  2,  to  the  words  "  not  less  than 
25  percent."  That  is  the  feature  that  deals  with  the  building 
up  of  our  present  inadequate  facilities  for  aircraft  construc- 
tion to  a  point  where  we  may  utilize  those  faciUties.  It 
occurred  to  me  that  we  should  have,  at  least,  that  much 
latitude  by  not  requiring  at  the  present  time  an  excess  of 
over  25  percent  of  the  aircraft  to  be  built  by  the  Govern- 
ment. You  see,  at  present  the  Navy  has  practically  no  faciU- 
ties with  which  to  build  airplanes.  It  will  probacy  take  the 
Navy  Department,  under  the  orders  of  the  President,  2  or  3 
years  even  to  reach  25  percent  unless  there  are  many  millions 
expended  within  the  next  few  moments  for  aircraft  plants. 
I  am  in  sympathy  with  the  poUcy  of  the  amendment. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  accept  the  amendment  to  his  amendment? 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  ask  a  ques- 
tkm  so  as  to  tmderstand  the  proper  parliamentary  situation. 
I  listened  to  the  reading  of  the  amendment  of  the  Senator 
from  Washington.  I  was  struck  with  the  idea  that  it  was 
the  same  amendment  as  that  offered  by  the  committee.  Is 
there  a  difTerence  between  the  two  amendments? 

Mr.  TRAMMELL.  The  committee  proposed  an  amend- 
ment requirinf  the  constructi<m  of  as  much  as  60  percent 
of  the  vessels  authorised  by  the  pending  bill  in  navy  yards 
and  plants  which  the  Government  now  owns.  The  amend- 
ment of  the  Senator  from  Washington  deals  more  particu- 
larly with  aircraft  construction. 
Mr.  NORRIS.  I  understand  the  difference. 
Mr.  TRAMMELL.  The  amendment  of  the  Senator  from 
Washington  has  to  do  with  aircraft  construction;  and  the 
idea  is  to  have  the  Government  enter  into  competition  in 
the  building  of  its  own  aircraft,  which  I  think  is  a  very 
commendable  purpose. 

Mr.  BONE.  Mr.  President,  may  I  intrude  at  this  moment 
to  say  that,  as  I  understand,  the  amendment  suggested  by 
the  Senator  from  Florida  [Mr.  TrammellI  limiting  profits  on 
construction  of  vessels  authorized  imder  this  bill  to  10  per- 
cent, has  been  adopted? 
Mr.  TRAMMELL.  That  amendment  has  been  adopted. 
Mr.  BONE.  So  there  remains  only  the  amendment  I  am 
suggesting  in  regard  to  the  building  of  naval  aircraft  and 
providing  a  declaration  of  public  policy? 

Mr.  TRAMMELL.    They  are  two  separate  amendments. 
Mr.  BONE.    Yes;  they  are  two  separate  amendments. 
Mr.  TRAMMELL.    We  have  before  us  now,  as  I  under- 
stand, the  amendment  in  regard  to  the  building  of  aircraft 
in  Government  plants. 
Mr,  BONE.    That  is  correct. 

Mr.  TRAMMELL.  Mr.  President,  as  chairman  of  the 
committee  I  feel  authorized  to  accept  the  amendment  of  the 
Senator  from  Washington  with  the  change  I  have  suggested, 
so  that  the  amendment  will  provide  that  not  less  than  25 
percent  of  the  aircraft  shall  be  constructed  in  Government 
factories.  TTie  reason  for  that  suggested  change  is  that  we 
have  now  no  facilities,  and  that  the  President,  under  the 
provisions  of  the  proposed  act,  will  have  to  acquire  and  build 
up  the  facilities  for  the  construction  of  aircraft.  The  admin- 
istraticm  tWnks  they  will  have  to  have  a  little  time  in  order 
to  do  that,  and,  of  course,  that  is  true.  This  amendment 
contemplates  that  ultimately  all  aircraft  shall  be  constructed 
in  such  Government  plants,  but  we  have  not  now  the  facili- 
ties, and  it  is  impracticable  to  do  that  at  this  time. 
Mr.  BONE.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  TRAMMELL.    I  srield. 

Mr.  BONE.    May  I  call  attention  to  the  amendment  itself? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Washington  accept  the  amendment  to  his  amendment  pro- 
posed by  the  Senator  from  Florida? 

Mr.  BONE.  Mr.  President,  the  amendment  is  In  line  21, 
on  page  2,  where  it  is  suggested  that  the  word  "  all ",  the 
last  word  in  the  line,  shall  be  stricken  out  and  there  shall  be 
substituted  the  words  "  not  less  than  25  percent." 

The   PRESIDINO    OFFICER.    Does    the    Senator    from 
Washington  accept  that  amendment? 
Mr.  BONE.    I  WiU  accept  it- 


Tht  PRESIDINO  OFFICER.  The  Senator  from  Wash- 
ington modifies  his  amendment.  Tlie  question  now  is  on 
the  amendment  of  the  Senator  from  Washington,  as 
modified. 

Mr.  KING.  Mr.  President,  I  inquire  of  the  Senator  from 
Florida  whether  the  amendment  is  compulsoiTi  or  does  it 
merely  give  discretion  to  the  President? 

Mr.  TRAMMELL.  The  amendment  begins  by  providinc 
that  not  less  than  50  percent  of  each  succeeding  lot  of  air- 
craft, and  so  forth,  shall  be  constructed  in  Government 
plants. 

Mr.  KINO.    That  would  be  compulsory. 

Mr.  TRAMMELL.  And  the  question  having  been  raised 
that  that  is  impossible  and  impracticable,  because  the  Oov- 
emment does  not  have  facilities,  and  on  account  of  the 
enormous  cost  of  providing  factories,  and  so  on,  the  re- 
quirement has  been  changed  so  that,  if  the  President  shall 
find  that  he  cannot  comply  with  the  M  percent  requirement, 
he  then  has  the  discretion  to  so  state,  but  then  he  shall  pro- 
ceed immediately  and  expeditiously  to  build  up  our  preasnt 
plants — we  now  have  only  one  and  it  is  rather  antiquated— 
and  to  acquire  other  plants  and  facilities  for  oonstructing  at 
least  36  percent  of  the  necessary  aircraft.  Tliat  provision 
is  really  mandatory.  The  original  provisioci.  however,  for  60 
percent  Oovemment  construction,  which  was  also  manda- 
tory, is  tnuisformed  into  a  discretionary  provision  to  pro- 
vide for  acquiring  facilities  for  at  least  35  percent  of  the 
construction.    That  is  the  way  I  understand  it. 

Mr.  BONE.   Mr.  President.  wiU  the  Senator  yield? 

Mr.  TRAMMELL.    I  yield. 

Mr.  BONE.  In  the  Interest,  perhaps,  of  better  grammar 
in  the  amendment,  and  also  because  it  might  look  a  great 
deal  better,  I  suggest,  on  page  1,  line  4,  that  the  provision 
should  read: 

That  not  lew  than  one  qiuuter  or  one  fourth  of  each  eueeeed- 
ing  lot — 

And  so  forth. 

In  other  words,  if  we  are  going  to  confine  It  to  25  percent 
in  the  end — if  that  is  all  w  a  are  going  to  have — there^is  no 
use  in  insisting  on  more  in  the  beginning.  Of  course, 'per- 
sonally I  should  like  to  see  all  aircraft  for  the  Navy  built  In 
Government  plants,  but  if  we  are  going  to  provide  in  the  end 
that  not  less  than  25  percent  shall  be  so  constructed,  we 
might  as  well  start  out  with  the  provision  of  not  less  than 
25  percent. 

Mr.  FRAZIER.    Why  not  strike  them  all  out? 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Utah? 

Mr.  KING.  I  will  not  interrupt  the  Senator,  if  he  desires 
the  fioor. 

Mr.  TRAMMELL.  Mr.  President.  I  suggest  further  that, 
in  order  to  conform  to  the  amendment  which  we  have  already 
agreed  to  in  line  4,  page  1,  the  words  "  one  half  "  should  be 
stricken  out  and  the  words  "  26  percent "  inserted  in  place 
thereof. 

The  PRESIDING  OFFICER.  As  the  Chair  understands, 
the  Senator  from  Washington  agreed  to  the  Senator's 
amendment  striking  out,  in  line  4,  the  words  "  one  half  " 
and  inserting  "  25  percent." 

Mr.  TRAMMELL.  As  I  understand,  the  Senator  from 
Washington  agreed,  with  the  understanding,  of  course,  that 
I.  representing  the  commUtee,  am  free  to  accept  it.  because 
I  am  certainly  in  favor  ox  the  p(dicy  of  the  amendment.  I 
merely  made  those  suggestions  to  try  to  make  the  amend- 
ment workable. 

Ttie  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  accept  the  last  amendment  suggested  by  the 
Senator  from  Florida? 

Mr.  BONE.    I  accept  the  modification.  Mr.  President. 

Mr.  KING.    Mr.  President 

Mr.  TRAMMELL.  Mr.  President,  if  the  question  is  not 
going  to  be  put  now.  I  desire  to  say  a  few  more  words.  I 
thought  we  were  about  to  vote  on  the  amendment 

Mr.  KINO.    Then,  I  shall  not  seek  the  floor  at  this  thaa. 
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The  PRESIDINO  OFFICER.  Ten  minutes  more  on  the 
amendment.  Tlie  Senator  from  Florida  has  utilized  all  of 
his  time  on  the  bill. 

Mr.  TRAMMELL.  Very  well.  It  has  been  advocated  by 
the  Navy  Department  and  by  the  administration  that  we 
should  have  a  regular  systematic  program  of  building  up 
to  treaty  strength  instead  of  a  spasmodic  building.  That 
has  been  the  case  heretofore.  Sometimes  we  would  build 
no  vessels  for  2  or  3  years,  and  then  we  would  have  a  spurt 
of  building  and  a  very  large  siun  of  money  would  be  ex- 
pended within  probably  2  srears  for  naval  construction. 
For  a  10-year  period  the  expenditures  have  averaged  about 
$38,000,000  annually.  Under  the  provisions  of  the  bill  now 
before  us  we  would  go  along  systematically  over  a  period  of 
about  7  years.  The  cost  has  been  variously  estimated  to 
cover  a  period  of  7  years,  and  not  merely  a  period  of  1  yestr. 
It  is  estimated  that  from  $590,000,000  up  to  somethirig  less 
than  $1,000,000,000  is  involved  which  is  thought  excessive. 
Of  course,  the  latter  estimate  has  been  placed  upon  it  by 
sc»ne  of  those  who  are  opposing  the  measure. 

The  best  information  that  has  been  obtainable,  however, 
is  that  the  construction  will  cover  a  period  of  about  7  years, 
and  that  the  cost  probably  will  nm  something  like  $750,- 
000,000,  at  the  rate  of  ninety-odd  million  dollars  a  year, 
"mat  is  including  the  aircraft  program,  the  ships,  and  all 
the  other  elements  Involved  in  the  plan  of  construction. 

I  look  upon  this  as  a  measure  of  peace,  not  one  to  en- 
courage war.  The  foreign  nations  that  ware  in  the  confer- 
ence with  America  recognize  the  fact  that  we  have  a  right 
to  have  this  nimiber  of  vessels;  that  it  is  only  proper  that 
America  should  have  this  strength  in  its  Navy;  and  yet  a 
few  Americans  think  that  we  should  have  an  inferior 
strength,  inferiority  to  the  nations  who  made  these  agree- 
ments with  us. 

On  the  question  of  peace  or  this  being  a  step  looking 
toward  war,  did  not  America  show  its  disposition  to  bring 
about  peace  when  we  went  before  the  conference  and  made 


variance  with  those  in  authority  within  i^iat  might  be 
called  my  own  administration. 

I  am  not  without  some  small  experience  touching  the 
status  of  the  Navy  in  its  relation  to  this,  our  America.  I 
served  on  the  Naval  Committee  as  a  Member  of  the  House 
of  Representatives.  I  served  on  the  Senate  Naval  C<«n- 
mittee  as  a  Member  of  the  Senate  in  the  Wilson  administra- 
tion prior  to  our  entering  Uie  World  War.  I  have  had  occa- 
sion to  discuss  the  Navy,  and  to  observe  the  Navy  from  t^e 
point  of  view  of  one  interested  in  it  as  a  matter  of  national 
proceedure  and  international  relations. 

I  have  observed  these  Senate  bills  coming  forward  each 
year  for  passage,  meeting  with  similar  onxsition  as  we 
have  today  on  the  part  of  well-meaning,  beloved  citizenship 
who  have  felt  that  by  reducing  the  Navy  we  should  reduce 
the  prospects  of  confilct  with  nations  and  avoid  war.  I 
wish  such  were  true;  but  history  records  that  in  each  in- 
stance where  the  necessary  strength  of  defense  has  been 
reduced,  assaults  from  opponents  have  consistently  followed. 

Mr.  President,  I  wish  to  have  it  understood  that  I  am 
at  variance  with  others  in  that  I  tun  opposed  to  any  kind 
of  an  arrangement  on  the  part  of  tills  country  that  brings 
America  into  an  alliance  by  which  other  nations  shall  have 
a  right  to  dictate  to  this,  my  country,  what  form  and  manner 
of  defense  she  shall  have  against  the  assaults  of  her  foes. 
I  cannot  accept  as  a  principle  the  ide^  that  we  shall  assem- 
ble with  other  nations  who,  in  the  very  nature  of  things, 
at  any  time  may  be  called  on  to  be  our  antagonists,  and 
perchance  oiur  enemies,  and  that  they  shall  have  the  priv- 
ilege of  writing  us  down  as  to  the  limitations,  as  to  the 
number  of  ships,  the  quality  of  ships,  the  quantity  of  de- 
fense, and  the  method  and  nuuiner  in  which  the  United 
States  of  America  shall  defend  herself  in  the  event  of  a 
conflict  calling  for  that  necessity. 

We  never  have  entered  into  one  of  these  arrangements 
that  has  beoi  kept  in  entire  good  faith.  There  is  not  now 
one  existing  that  is  being  complied  with  or  lived  up  to  by 
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returns  which  have  been  made  by  shipbuilding  plants  in 
past. 

Personally  I  do  not  have  to  come  down  to  qiiite  as  n 
time  as  the  present  to  define  my  position  on  the  question 
excess  profits,  and  my  opposition  to  and  condemnation 
those  who  would  prey  upon  the  Government  in  time  of 

in  time  of  war.  It  so  happens  that  during  the  period 
the  war  I  submitted  an  amendment  to  curtail  profits, 
drive  from  membership  upon  the  Council  of  National  Eje- 
fense  and  other  governmental  agencies  those  who  bad  inU  r- 
ests  which  they  might  have  sought  to  promote  by  ylrqtie 
of  their  quasi-official  positions. 

I  am  heartily  in  sympathy  with  the  idea  of  the  Sena 
from  Washington   [Mjr.  Bom].     I  am  In  sympathy 
the  condemnation  which  has  been  heaped  upon  those 
gaged  in  the  aircraft  industry  and  every  other  line  of 
dustry  where  they  have  taken  advantage  of  the  Oovei^ 
ment. 

Mr.  LONG.    Mr.  President 

Mr.  TRAMMELL.    We  have  sought  in  this  particular  llill 
to  try  to  correct  that  condition  so  far  as  the  Navy  is  con 
cemed  in  relation  to  the  work  to  be  undertaken  under  the 
provisions  of  the  pending  bill. 

The  PRESIDING  OFFICER.  Etoes  the  Senator  fr<m 
Florida  jrleld  to  the  Senator  from  Louisiana? 

Mr.  TRAMMELL.  I  do  not  know  what  the  Senator  is 
going  to  say.  but  I  have  only  K^mtnutes.  and  the  Senai  or 
has  already  made  several  speeches  an  subjects  foreign  to 
the  pending  bill. 

Mr.  LONG.  I  want  to  ask  one  question  oo  this  subject- 
Win  the  Senator  allow  me  to  ask  him  a  question? 

Mr.  TRAMMELL.  I  yield  for  a  question  ooly.  but  i^ot 
for  a  speech. 

Mr.  LONG.    When  the  Sttiator  was  speaking  about  air 
craft  fraud  I  was  wondering  if  the  Senator  had  secured  a  ly 
information  on  Just  how  the  loss  Involved  in  the  fraudulc  nt 
contracts  that  were  canceled  is  to  be  or  has  beim  saddled  on 
the  backs  of  tJie  innocent  public  by  secret  knowledge  or  cc  n 
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sonally.  yet  there  are  times  when  that  would  seem  rather 
essential.  My  belief  is  that  while  this  country  wants  to 
maintain  peace,  our  purpose  and  our  idea  to  maintain  peace 
should  not  involve  laying  down  helplessly,  should  not  involve 
going  without  some  provision  for  taking  care  of  ourselves  if 
it  should  become  necessary  as  a  matter  of  defense.  Some 
may  believe  to  the  contrary.  In  communities  where  there 
are  disturbing  elements,  as  a  nile,  I  have  never  seen  a  person 
so  peaceful  that  he  protected  himself  by  that  very  attitude 
of  peace  on  his  part.  In  rough  communities,  communities 
of  outlaws,  those  who  seem  to  be  of  the  aggressive  fighting 
type,  the  peaceful  man  of  lamblike  tendencies  usually  before 
very  long  is  run  over  roughshod. 

I  would  not  say  that  would  be  true  if  our  Nation  were 
not  equipped  at  all  for  war-defense  purposes,  but  it  does 
occur  to  me  that  the  sensible  logical  thing  for  the  American 
Nation  to  do  is  to  equip  and  maintain  a  reasonably  efficient 
amd  capable  navy  instead  of  saying  that  we  will  fold  our 
hands  and  do  nothing  and  let  all  the  other  nations  build  all 
the  ships  they  wish  and  make  all  the  preparations  they  wish 
for  war,  but  that  we  feel  confident,  because  of  our  peaceful 
policy,  that  everything  will  be  lovely  and  go  well  with  us. 
That  is  what  wiU  result  if  we  keep  on  letting  the  Navy 
deteriorate  instead  of  building  it  up  to  treaty  strength. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Florida  on  the  bill  has  expired. 

Mr.  TRAMMELL.  Then  I  will  continue  for  10  minutes  on 
the  amendment. 

Mr.  President,  we  have  under  construction  at  the  present 
time  32  of  the  ships  already  authorized,  and  the  pending 
bill  authorizes  about  20  more. 

Mr.  FRAZIER.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  FRAZIER.  Has  not  the  Senator  from  Florida  spoken 
for  20  minutes? 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
spc^e  10  minutes  on  the  bill  and  has  10  minutes  additional 
on  the  amendment. 

Mr.  TRAMMELL.    I  have  10  minutes  more  on  the  bill? 
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necessary  a  very  large  standing  army;  for  they  that  w 
assail  us.  where  a  standing  army  might  be  required  in 
large  niunbers  to  oppose  them,  never  can  land.    The  N 
protects  us  against  the  invasion,  and  guards  us  against 
assault. 

Therefore,  as  a  measiuv  of  i)eace,  but  more  imp<Hrtant. 
as  a  measure  of  ecc»iomy,  for  the  reduction  of  the  An4y> 
an  efficient  Navy  is  essentially  the  agent. 

Mr.  President,  we  speak  of  peace.  I  behold  around 
my  brethren  Virginians  who  recall  the  line  of  Patrick  He 
when,  quoting  the  source,  he  used  the  famous  expression: 

Oentlemen  m«y  cry  peace,  peace,  but  there  la  no  peace. 

Shall  America  close  her  eyes  to  the  fact  that  all  arouhd 
her  is  conflict?     That  in  truth  here  and  there  there  is 
little  less  open  antagonism  and  explosions  of  assault 
we  not  see  that  in  no  country  of  the  world  is  there  coi 
plete  peace  in  the  hour  wherein  we  are  speaking? 

What  assurance  has  America  from  any  source  of  po^r 
that  she  is  to  be  exempted  from  that  which  has  befallen 
every  other  nation,  particularly  as  ^e  rises  to  power  in 
finance  and  commerce  as  this,  our  land,  has  done?  When 
has  a  conflict  between  nations  not  arisen  as  the  result  of 
the  power  of  finance,  trade,  and  commerce? 

I  regret  to  confess  to  this  honorable  body  that  it  is  lay 
knowledge  and  my  belief,  of  course,  siistained  by  that  kno\  1- 
edge.  that  the  last  Great  War  was  a  war  of  commerc  al 
rivalries.  It  was  a  war  from  trade  Jealousy.  With  what- 
ever beliefs  the  propaganda  succeeded  In  investing  the  public 
miiMl  about  a  war  for  democracy,  or  a  war  for  Justice.  oi  a 
war  for  liberty,  truth  eventually,  sirs,  must  record  tl  at 
the  war  was  brought  on  by  the  rivalry  of  nations  for  ttie 
maintenance  of  supremacy  in  trade  and  in  the  dominance  of 
commercial  wealth. 

Do  you  fancy  that  the  spirit  of  that  nature  has  coine 
suddenly  to  termination?  Has  there  been  any  religious  le- 
vival  anjrwhere  in  the  world  that  has  converted  our  fellow 
mankind  by  which  we  can  feel  that  we  are  to  be  an  excepti  m 
in  the  future  from  that  which  we  have  endured  in  the  pas  t? 
Shall  we  behold  the  Orient  in  its  situation  threatening  coa- 
filct  with  the  world  at  any  hour,  or  assuming  to  have  to 
oppose  it?  Shall  we  behold  this  and  not  realize  that  tie 
very  first  land  that  will  be  the  victim  of  these  conflicts,  if 
they  cazmot  be  warded  off.  wiU  be  this,  our  America? 

The  PRESIDING  OFFICER  iMr.  BACHMAif  in  the  chai"). 
_The  Senator's  time  on  the  amendment  has  expired. 
^    Mr.  LEWIS.    Mr.  President,  I  was  out  of  the  Chamler 
and  did  not  know  that  a  limitation  had  been  fixed. 

The  PRESIDING  OFFICER.  The  Senator  still  has  10 
minutes  on  the  bill. 

Mr.  LEWIS.  I  will  not  desire  that  much  time.  I  then 
hasten  to  conclude.  Here  I  assert  that  I  cannot  for  mysslf 
concur  in  the  thought  that  this  Government  shaU  ever 
again  assemble  with  any  people,  any  nation,  anywhere,  ve  it- 
Ing  the  privilege  on  the  part  of  other  nations  to  write  do^  m 
the  limitations  of  the  defense  of  this  country  of  itself  as 
against  a  foe  or  assault. 

As  we  do  not  seek  war  against  any  country,  and  as  cur 
object  is  only  to  defend  ourselves  against  any  country,  to 
America  alone  must  be  left  the  sense  as  to  what  measuies 
and  methods  should  be  Just  to  herself  and  of  protection  to 
her  people. 

Mr.  President.  I  have  occupied  this  floor  from  time  to  ti^e 
in  calling  attention  to  how  this  country  has  been  mulct 
literally  trapped  and  tricked  in  the  different  Intematli 
negotiations  between  ourselves  and  the  other  nations  of 
world,  sometimes  in  these  events,  called  commercial 
ances.  economic  conferences,  disarmament  meetings,  fin 
clal  interventions.    What  has  been  the  result?    There 
not  been  one  out  of  which  America  has  come  forth  wh 
she  can  claim  victory,  or  even  equality  of  result,  or  evei- 
handed  Judgment. 

Do  we  learn  nothing?  Are  we  going  to  continue  tpe 
course  by  ourselves  which  defeats  ourselves?  Are  we  rot 
conscious  that  other  countries  are  not  in  duty  bound  to  us 
to  preserve  us?  They  owe  us  no  obligation  to  watch  om- 
welfare.    Their  lights  are  not  burning  to  guide  along  tne , 


thoroughfares  of  civilization  this,  our  Nation,  in  peace  or 
prosperity. 

Shall  we  not.  then,  pause  at  a  time  like  this,  surrounding 
the  world,  to  realize  that  the  hour  has  come  upon  America 
when  she  must  be  wholly  American,  and  if  a  Navy  such  as 
is  presented  here  by  the  bill  is  one  regarded  by  those  in 
authority,  after  investigation,  as  essential  to  the  defense  of 
America,  there  ends  the  inquiry.  We  may  proceed  to  super- 
vise the  investigation,  but  here  we  point  and  here  we  state 
that  the  hour  has  come  when,  in  the  language  of  Mr.  Web- 
ster, our  people  should  be  "  for  our  country,  for  our  whole 
country,  and.  first  and  last,  for  this,  our  country,  our 
America."  I  support  the  bill  for  a  navy  for  adequate  defense 
and  complete  security. 

Mr.  LOGAN.  Mr.  President,  if  by  my  vote  I  could  bring 
the  nations  of  the  world  even  1  inch  toward  universal 
peace,  then  I  would  cast  my  vote  so  as  to  bring  about  that 
result.  It  seems  to  me  that  the  course  we  have  pursued 
during  the  last  few  years  has  brought  us  into  a  position 
among  the  nations  of  the  earth  which  requires  us  to  take 
careful  note  of  our  national  defense. 

If  we  have  decided — and  it  seems  to  me  we  have— that 
America  must  be  self-contained,  that  she  must  be  self-suffi- 
cient, that  she  will  depend  upon  economic  self-sufficiency, 
then  it  follows,  as  a  matter  of  course,  it  seems  to  me.  that 
we  must  be  prepared  to  protect  America  to  the  fullest  extent 
against  the  other  nations  of  the  world. 

nils  is  not  something  that  has  come  upon  us  all  of  a 
sudden.  It  is  a  course  that  has  been  followed  for  many 
years.  I  imdertake  to  say,  if  I  correctly  read  history — and 
I  believe  I  am  familiar  with  history — aJl  through  the  ages 
it  has  been  true  that  a  nation  for  its  protection  must  de- 
pend upon  armament  or  allies.  Armament,  perhaps,  is  not 
so  good  protection  as  allies,  but  we  have  no  allies.  We  have 
determined  that  we  will  have  none,  and  if  we  will  have  no 
allies.  I  think  we  necessarily  must  have  armaments. 

It  is  true  as  an  historical  fact,  I  believe,  that  the  nation 
with  allies,  when  in  combat  with  a  nation  having  only  arma- 
ment, wins  finally  over  the  nation  depending  solely  on  arma- 
ment. But,  as  I  have  said,  we  have  determined  that  we  will 
have  no  allies,  and  if  we  have  no  allies,  there  is  nothing  else 
for  us  to  have  save  armament. 

It  further  seems  to  me  that  we  sis  a  nation  must  either 
build  a  wall  or  else  we  must  build  bridges.  We  have  decided 
that  we  will  not  build  bridges.  We  had  presented  to  us  the 
question  of  the  League  of  Nations,  and  we  decided  that  we 
would  build  no  bridge  in  that  direction.  Then  the  question 
of  our  entrance  into  the  World  Court  has  been  pending  a 
long  time,  and  apparently  we  have  decided  we  will  not  build 
a  bridge  in  that  direction.  A  nation,  as  I  have  said,  must 
build  bridges  for  friendly  intercourse  with  other  nations,  or, 
if  it  does  not  do  that,  it  must  build  a  wall.  We  have  decided 
that  we  will  build  no  bridges.  Then  it  follows  that  we  must 
build  a  wall,  and  if  we  must  build  a  wall,  that  means  that 
we  must  have  a  navy  that  can  protect  our  shores. 

Mr.  President,  I  am  against  war.  If  I  could  do  anjrthing 
to  silence  every  gim  on  every  battlefront  throughout  all  the 
future  ages,  if  I  had  the  power  to  do  it,  it  would  be  a  proud 
moment  when  I  could  take  the  step  that  would  bring  about 
such  a  condition.  If  I  could  make  it  possible  that  battle- 
ships should  never  be  called  into  use,  that  no  nation  should 
ever  resort  to  them,  if  I  could  destroy  every  battleship  in  the 
world  today,  I  would  gladly  do  so,  and  I  would  prevent  the 
building  of  another  at  any  time  if  I  had  the  power.  But  I 
do  not  have  the  power,  and  this  Nation  does  not  have  the 
power,  and  we  cannot  disarm  in  the  face  of  a  hostile  world. 
While  the  world  goes  on  preparing  for  war,  which  we  hope 
will  never  come,  when  it  is  at  least  ready  for  war,  we  can- 
not sit  idly  by  and  change  the  future.  We  must  be  pre- 
pared, and  that  necessity  grows  out  of  the  road  we  have 
traveled.  We  have  pursued  a  course  which  makes  it 
necessary  for  us  to  be  able  to  protect  our  rights  in  every 
eventuality. 

It  has  been  suggested  by  an  able  Senator  today  that 
mimition  manufacturers  would  richly  profit  by  reason  of  the 
enactment  of  a  bill  such  as  the  one  before  us.    Perhaps  that 
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tlie  sacrifices  ttiat  we  did  at  that  time  in  scrapping  modem, 
first-class  American  ships?  Has  not  this  Nation  all  along, 
and  especially  at  the  present  time,  under  our  very  capaMe 
and  peace-loving  President,  shown  tliat  it  is  the  desire  of 
America  to  do  all  possible  to  reduce  armaments,  and  to  take 
every  possible  step  to  maintain  peace  in  our  coimtry  and 
anxmg  the  nations  of  the  worla? 

We  are  not  responsible  for  the  warlike  spirit  that  animates 
other  nations;  but,  as  a  great  world  power,  we  have  to  c<xi- 
sider  it  in  formulating  our  American  pedicles.  I  think,  and 
the  administration  thinks,  as  I  understand,  that  building 
up  to  treaty  strength  will  help  in  the  future  to  bring  about 
a  greater  reduction  of  armaments,  to  bring  about  measures 
that  will  be  more  cmiducive  to  peace  and  to  the  discontinu- 
ance of  war  In  the  future. 

It  is  upon  that  basis  and  that  belief  that  this  bill  is  before 
the  Senate,  and  not  with  any  idea  of  doing  anything  that 
will  disturb  the  peace  of  the  world,  or  bring  about  any  en- 
mities on  the  part  of  other  nations.  I  am  sure  America  is 
friendly,  and  wants  to  be  friendly,  with  all  other  nations. 
The  pending  measure  indicates  no  other  sentiment.  Nor  is 
it  contrary  to  a  policy  of  peace,  but  to  the  contrary  I  believe 
its  influence  will  make  for  peace. 

Other  than  the  desirable  policy  embraced  In  the  bill,  it 
may  well  be  remembered  that  it  is  a  measure  that  helps  to 
take  care  of  the  unemployed.  Figures  show  that  about  85 
percent  of  all  of  the  mcmey  expended  through  the  Navy  De- 
partment for  construction  purposes  goes  for  the  pay  of  labor, 
directly  and  indirectly.  Probably  50  percent  of  the  funds 
required  under  the  pending  bill  would  have  to  go  to  take 
care  of  the  unemployed  in  other  directions  if  not  used  in 
this  way.  TTius  it  may  be  reasonably  said  not  more  than 
$400,000,000  additional  funds  spread  out  over  7  years  is 
required  on  account  of  this  Navy  construction  program. 

Mr.  LEWIS.  Mr.  President,  I  desire  at  this  moment  to 
enter  some  observations  touching  the  pending  Navy  bill.  I 
dare  say  that  I  am  quite  at  variance  with  Senators  on  both 
tides  of  this  CSiamber,  and  possibly  I  shall  And  myself  at 


any  of  the  nations  involved.    I  regret  to  say  I  must  include 

my  own  Naticm  in  this  impeachment,    liie  nations  may 

not  intend,  sir,  to  violate  the  treaties,  and  it  may  be  that 

they  have  good  faith  in  entering  into  them;  but  it  is  the 

subsequent  events  which  intrude  themselves  in  the  afiTairs 

of  the  world  that  compel  the  changes.    Since  these  events 

will  transpire,  we  are  compelled  to  adopt  the  i^illosophy 

that  Shakespeare  puts  into  the  mouth  of  CasBius  in  Julius 

Caesar: 

But  since  the  affairs  of  men  rest  stUl  Incertain. 
Let's  reason  with  the  wont  that  may  tiefall. 

We  trust  there  will  be  no  war.  Mr.  President,  but  every 
conflict  that  has  ever  existed  while  I  have  lived  has  always 
followed  the  assurance  to  the  public  that  there  never  would 
be  another  war.  and  ever  followed  with  a  dire  conflict. 

The  world  at  present,  sir.  is  in  great  turmoil,  not  one 
nation  trusting  another;  and  this,  my  country,  truth  must 
compel  me  to  say,  has  not  one  real  friend  among  all  the 
nations  of  the  world.  We  need  not  pause  to  consider 
whether  that  Is  bom  of  the  international  debts  or  of  the 
rivalry  in  commerce.  It  is  sufficient  for  us  to  recognize  the 
plain  truth. 

I  take  it,  sir,  and  I  urge  upon  my  brethren  in  the  Senate 
to  cOTitemplate  tliis  view,  that  we  seek  economy  in  the  de- 
fense of  our  country.  We  wish  to  reduce  the  Army  to  the 
very  lowest  grade  that  the  necessary  defense  of  our  country 
will  Justify.  Sir.  the  manner  in  which  to  reduce  an  army 
In  a  country  such  as  is  ours  is  to  prepare  an  efficient  navy. 
Any  assault  that  may  come  upon  America  as  to  which  we 
need  have  fear  or  deep  concern  as  to  its  result  will  be  that 
which  win  come  upon  the  coasts,  for  there  only  can  these 
countries  of  Europe  or  Asia  assail  us.  If  there  shall  arise 
within  our  land  some  conflict  among  our  own  people,  we 
have  a  way  of  meeting  that.  It  does  not  terrorize  us.  and 
we  do  not  fear  the  results  to  be  disastrous  to  the  Nation; 
but  if  we  are  able  to  meet  attack  upon  the  coasts,  and  if 
our  Navy  be  sufficient  to  prevent  any  nation  from  assailing 
us,  we  thus  protect  ourselves  fnun  war,  and  we  make  un- 
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is  true;  but  if  it  be  true,  it  is  oiu:  fault.  If  the  munition 
manufactiurers  are  seeking  to  bring  this  Nation  into  war. 
then,  as  compared  to  them,  Judas  Iscariot  would  be  a  gen- 
tleman, and  they  ought  to  have  decency  enough  to  commit 
suicide,  as  he  did.  On  the  other  hand,  if  they  persist  in  a 
course  of  agitation  that  brings  our  Nation  toward  war.  or 
that  even  has  a  tendency  in  that  direction,  Congress  is  very 
derelict  in  its  duty  if  it  does  not  take  some  step  that  will 
prevent  their  following  such  a  course;  and  I  sincerely  trust, 
regardless  of  what  other  Senators  may  think  about  It.  that 
the  resolutions  referred  to  by  the  Senator  from  North  Da- 
kota [Mr.  Nyk]  and  the  Senator  from  Michigan  [Mr.  Van- 
denberg]  may  be  ad<H>ted,  and  that  at  an  early  date. 

We  ought  to  have  the  power,  we  do  have  the  power,  if  we 
have  the  courage  to  exert  it,  to  prevent  profits  in  the  manu- 
facture of  munitions  of  war,  and  it  is  our  duty  as  a  port  of 
the  Congress  of  the  United  States  so  to  do. 

Mr.  President.  I  know  that  there  is  a  great  propaganda 
being  disseminated  throughout  this  country  against  building 
a  navy.  Those  who  do  not  think  advocate  such  a  course. 
Those  who  are  of  the  opinion  that  we  are  secure  advocate 
such  a  course.  But  they  do  not  know;  they  have  not  given 
consideration  to  the  subject. 

I  have  a  passion  for  peace.  I  believe  that  we  ought  to  be 
able  to  find  some  way  to  preserve  the  peace  of  the  world.  I 
have  always  held  to  the  view  that  some  instrumentality, 
some  tribunal,  should  be  set  up  somewhere  that  would  pre- 
vent resort  to  arms  between  the  nations  of  the  earth  when 
there  was  a  disagreement.  I  have  always  believed  that  men 
should  be  wise  enough  to  devise  some  way  to  settle  their 
difficulties  witliout  resort  to  arms,  and  I  believe  the  day  will 
come  when  that  will  be  brought  about.  I  believe  that  at 
some  time  men  will  be  wise  enough  to  say  that  there  shall  be 
no  more  war.  But  the  time  is  not  here.  The  world  is  still 
seeking  to  preserve  peace  by  equipping  armies  aftd  building 
ships.  It  may  be  that  that  is  the  wrong  way.  It  may  be 
that  we  are  to  be  censiu'ed  because  we  cannot  find  a  better 
way;  but  that  is  the  only  way  we  have;  and  much  as  I  dis- 
like war,  much  as  my  heart  longs  for  peace,  and  much  as 
I  look  for  the  day  when  peace  may  be  provided  intelligently, 
I  beLeve  it  would  be  very  unwise  indeed  that  we  should  lie 
supinely  on  our  backs  while  the  world  becomes  an  armed 
camp  against  us. 

Mr.  HALE.  Mr.  President,  House  bill  6604  is  to  all  intents 
and  purposes  substantially  the  same  bill  that  the  Senate 
enacted  some  2  years  ago.  It  authorizes  the  bringing  up  of 
the  Navy  to  treaty  strength,  and  it  also  authorizes,  as  the 
former  bill  did  not.  the  building  up  of  the  airplane  strength 
of  the  Navy  to  a  figure  which  shall  be  commensurate  with  its 
ship  strength.  The  bill  of  2  years  ago  died  at  the  close  of 
the  session  as  the  House  took  no  action  upon  it. 

The  pending  bill  authorizes  the  building  of  the  ships  and 
airplanes  necessary  to  attain  to  treaty  strength;  in  other 
words,  that  strength  which  our  naval  and  other  advisers 
have  decided  we  need  relatively  to  the  other  sea  powers  of 
the  world.  This  relative  strength  our  delegates  to  all  dis- 
armament conferences  have  at  all  times  insisted  upon.  To 
secure  an  agreement  as  to  relative  strength,  we.  far  more 
than  any  other  naval  power,  have  had  to  sacrifice  existing 
ships  and  the  building  of  types  of  ships  especially  adapted  to 
our  naval  needs. 

Since  the  Washington  Treaty  in  1922  we  have  sought,  by 
not  building  up  our  Navy,  to  influence  other  countries  not  to 
build  up  theirs.    Our  example  has  not  been  followed. 

While  up  to  2  years  ago  we  had  built  but  very  few  ships 
since  1922,  all  of  the  other  great  naval  powers  had  materially 
improved  their  naval  armament  diu-ing  the  same  time  by 
adding  new  ships  and  by  replacing  worn-out  ships  with 
modem  up-to-date  vessels. 

Battleships,  under  the  Washington  and  London  Treaties, 
we  may  not  build  or  replace,  so  this  bill  makes  no  specific 
provision  for  them,  although  under  its  general  terras,  should 
a  later  treaty  agreement  be  made  affecting  battleships  and 
battle  cruisers,  the  provisions  of  this  bill  would  be  extended 
to  ships  of  this  class. 


Aircraft  carriers  and  cruisers,  both  8-inch  gun  and  6-inch 
gim.  we  have  very  well  provided  for  through  the  annual 
appropriations  and  through  the  money  obtained  from  the 
Public  Works  appropriation,  but  In  destroyers  and  subma- 
rines we  are  far  below  our  treaty  allowance. 

At  the  close  of  the  war  we  found  ourselves,  due  to  the 
demands  of  our  allies  for  destroyer  protection  against  sub- 
marines, with  a  very  great  number  of  destroyers  either  built 
or  contracted  for  before  or  during  the  war,  and  we  still  have 
some  280  of  these  old  vessels  in  our  possession.  This  year 
the  newest  of  these  destroyers  becomes  over-age  under  the 
terms  of  the  London  Treaty.  There  is  still  left  considerable 
usefulness  in  these  old  destroyers,  but  with  their  smaller 
guns,  lesser  cruising  radius,  and  inferior  seagoing  efficiency 
in  rough  weather,  they  are  in  no  way  to  be  compared  with 
the  destroyer  of  tliese  later  daars. 

As  I  have  said,  all  of  these  old  destroyers  of  ours  are  of 
pre-war  design.  Until  2  years  ago  no  new  CiCStroycrs  had 
been  laid  down  since  the  Washington  Treaty  in  1922. 
Within  the  past  2  years  32  modern  destroyers  have  been  con- 
tracted for  and  8  have  already  been  laid  down.  Our  treaty 
quota  is  about  90  destroyers. 

In  submarines  we  have  80  vessels,  but  of  these,  counting 
those  now  in  process  of  construction,  only  24  will  be  under- 
age at  the  close  of  the  year  1936.  when  by  treaty  agreement 
we  must  destroy  any  surplus  tonnage  that  we  have  over  and 
above  the  50.700  tons  allowed  us  under  the  London  Treaty, 
•nils  will  mean  that  we  must  destroy  before  the  close  of  the 
year  1936.  39  of  our  older  submarines. 

In  the  same  way  in  the  destroyer  class,  where  our  treaty 
quota  is  150,000  tons,  we  shall,  under  the  London  Treaty 
agreement,  have  to  destroy  some  160  of  the  old  destroyers. 

Unless  additional  ships,  therefore,  are  built,  our  Navy  on 
December  31.  1936.  will  consist  of  the  following  ships,  built 
and  building: 

Capital  ships.  15.  of  455.400  tons;  7  over-age. 

Seven  of  these  ships  will  be  over-age,  but  as  the  same  will 
apply  to  the  capital-ship  quota  of  the  other  powers,  that  ia 
not  a  serious  defect. 

Aircraft  carriers,  6.  of  131.300  tons. 

Cruisers  "A".  18.  of  172.650  tons  (including  1  provided 
for  in  the  appropriation  bill  which  has  recently  passed  the 
Senate) . 

Cruisers  "B",  17.  of  140,500  tons  (including  3  provided 
for  in  the  appropriation  bill  which  has  recently  passed  the 
Senate). 

Destroyers.  123.  of  150,000  tons;  32  new  destroyers,  of 
50,800  tons;  91  old  destroyers,  of  99,200  tons. 

Submarines,  24,  of  32.270  tons,  new  and  not  over-age;  25, 
of  20.430  tons,  over-age. 

So.  except  for  the  ships  now  building,  which  will  come 
into  commission  before  the  close  of  the  year  1938.  we  shall 
at  that  time,  imder  the  treaty  requirements,  scrap  all  ton- 
nage in  all  classes  of  ships  over  and  above  our  treaty  quotas, 
be  in  a  far  weaker  condition  in  oase  of  hostiUtles  than 
we  are  at  the  present  time. 

We  might  take  care  of  our  lack  of  modem  destroyers  at 
the  present  time,  should  hostilities  occur,  with  our  over- 
abundance of  old  destroyers  which  still  have  some  fighting 
value,  but  we  shall  not  have  these  vessels  after  1936. 

In  the  same  way  we  might  utilize  our  overabundance  of 
old  submarines  but,  as  in  the  case  of  destroyers,  not  after 
the  close  of  the  year  1936. 

Our  Navy,  while  it  will  be  well  provided  with  battleships, 
airplane  carriers,  and  cruisers,  will  be  deplorably  weak  in 
destroyers  and  submarines,  both  integral  and  necessary 
parts  of  the  fleet,  and  we  shall  be  very  much  in  the  posi- 
tion of  a  man  who  has  a  new,  expensive,  high-power  auto- 
mobile with  two  weak  tires  on  the  front  wheels. 

We  have  got  to  have  new  ships  if  we  are  to  keep  up  cur 
Navy.  No  navy  lasts  forever.  Under  the  terms  agreed  upon 
in  the  London  Treaty,  aircraft  carriers  and  cruisers  are 
allotted  an  under-age  life  of  20  years,  destroyers  of  16  years 
(except  those  laid  down  before  1920) .  submarines  13  years. 
During  these  terms,  these  ships  unless  destroyed  may  not  be 
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welfare.    Their  Ughts  are  not  burolog  to  guide  along  tne  |  enactment  of  a  bill  such  as  the  one  before  us.    Perhaps  that 
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replaced.  Granting  an  average  life  of  20  years,  and  the 
average  would  be  very  considerably  less  than  that,  a  fleet 
must  in  its  entirety  be  replaced  in  20  years  if  it  is  to  be 
kept  up  to  full  treaty  strength. 

The  cost  of  replacement  of  an  entire  treaty  navy,  based 
on  the  cost  per  ton  of  each  class  of  ship,  taking  the  figures 
that  were  in  existence  before  we  went  off  the  gold  standard, 
would  be  $1,747,000,000  or  an  annual  replacement  cost  of 
ninety-six-odd  million  dollars. 

The  PRESIDINa  OPPICEB.  The  Senator's  time  has  ex- 
pired on  the  amendment. 

Mr.  w^T.g     I  will  now  speak  on  the  bilL 

Leaving  out  the  battleships,  which  under  the  terms  of  the 
Washington  and  London  Treaties,  we  cannot  replace,  the 
annual  cost  of  replacement  of  so  much  of  our  Navy  as 
would  constitute  a  treaty  navy,  would  be  sixty-elght-and- 
cme-half-odd  million  dollars.  Our  annual  expenditures  for 
this  purpose  in  the  10  years  following  the  Washington 
TVeaty  has  been  less  than  $40,000,000,  or  more  than  $26.- 
000.000  a  year  below  what  the  cost  of  replacement  of  a 
treaty  navy  would  be. 

Mr.  BONE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maine  yield  to  the  Senator  from  Washington? 

Mr.  HALE.    I  yield. 

Mr.  BONE.  I  know  the  Senator  is  reciting  some  of  the 
flgiu-es  that  were  dlsctissed  in  the  Naval  Affairs  Committee. 
I  wonder  if  the  Senator  can  tell  us  approximately  how  much 
It  will  cost,  or  give  us  at  least  some  rough  idea  of  what  it  will 
cost,  to  maintain  the  Navy  if  it  is  built  to  treaty  strength. 
I  think  perhaps  most  of  us  would  be  very  much  interested  in 
those  figures. 

Mr.  HALE.  I  did  not  get  the  last  part  of  the  S^iator's 
question. 

Mr.  BONE.  My  question  was  whether  the  Senator  can 
tell  us  how  much  it  win  cost  to  maintain  the  Navy  after 
the  proposed  building  program  shall  have  been  completed, 
vith  the  necessary  replacements,  and  so  forth. 

Mr.  HALE.  Does  the  Senator  mean  the  cost  of  building 
or  actually  maintaining  the  Navy  Department,  with  its  per- 
sonnel and  everything? 

Mi.  BONE.  I  mean  the  cost  of  the  maintenance  of  the 
Navy. 

Mr.  WALSH.  Mr.  President,  the  Senator  wants  to  know 
what  would  be  the  annual  increase  in  appropriations  in 
order  to  maintain  the  Navy. 

Mr.  BOtfE.  I  should  like  to  know  the  annual  increase 
In  appropriations  to  maintain  the  Navy;  yes. 

Mr.  HALE.  I  do  not  think  I  can  give  that  Information. 
Kd  one  knows  what  the  personnel  of  the  Navy  will  amount 
to  after  the  ships  shall  have  been  built. 

Mr.  WAUSH.    There  will  be  a  substantial  Increase. 

Mr.  HALEL.  There  will  be  a  substantial  increase  over 
what  it  is  at  present.  Up  to  this  time,  howevo-,  we  have 
not  spent  what  we  should  in  replacing  the  ships  of  the 
Navy.  That  is  the  reason  why  we  have  to  go  to  this  large 
expense  in  the  next  few  years. 

Obviously,  if  the  Navy  is  to  be  replaced  within  a  given 
term  and  the  average  annual  replacements  for  the  first 
half  of  the  program  are  under  the  requisite  average  for  the 
total  replacement,  the  deficit  must  be  made  up  and  much 
larger  appropriations  are  required  in  the  second  half  of  the 
program. 

Had  the  other  powers  kept  on  with  their  old  ships  and 
not  replaced  them  when  they  became  over  age,  we  could 
well  do  the  same  thing  and  still  maintain  our  relative 
strength;  bat  as  it  happens  Japan  will  wind  up  the  year 
1936  within  some  3.000  tons— or  less  than  one  half  the  ton- 
nage of  one  small  cruiser— of  her  maximum  allowance  of 
modem,  up-to-date  ships;  and  Great  Britain,  though  un 
less  she  speeds  up  her  building  program  she  will  not  be  up 
txiDj  to  her  treaty  quota  by  1936,  will  be  far  better  off  than 
we  are  and  with  more  than  twice  as  many  modem  de 
stroyei's  as  ours  and  with  half  again  as  many  modem  sub- 
marines; her  shortage  In  under-age  ships  will  not  fall  al- 
most entirely  on  two  classes  of  necessary  diips.  as  does 
our  own. 
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If  we  are  to  maintain  our  relative  strength,  we  have  got 
to  spend  money  on  our  Navy;  and  this  bill,  while  it  does  not 
appropriate,  does  give  the  necessary  authorization  to  do  so. 

I  sincerely  hope  that  the  Senate  will  enact  the  bill. 

Mr.  WALSH.  Mr.  President,  there  are  some  features  of 
this  question  I  should  like  to  have  made  clear  for  the  Record. 
A  short  time  ago  a  statement  was  made  that  the  armies  and 
navies  of  the  great  jxjwers  were  greater  today  than  ever 
before.  The  statement  was  challenged,  and  I  took  occasion 
to  write  to  the  Chief  of  Naval  Operations  to  ask  his  judg- 
ment and  opinion  as  to  the  accuracy  of  that  statement. 

His  reply  is  as  follows: 

I  would  say  that  the  statement  Is  substantially  correct  except- 
ing, or  course,  the  World  War  p)eriod  when  all  navies  were  aug- 
mented both  by  building  and  conversion  of  merchant  ships.  At 
the  close  of  the  war  many  of  these  ships  were  obsolete  and  would 
have  been  scrapped  In  a  few  years  In  the  natural  course  of  events 
even  without  the  agreement  to  do  so  at  tne  Washington  conference. 

It  18  weU  known,  of  course,  that  the  then  existing  Capital -ship 
tonnage  was  greatly  reduced  and  Ls  now  limited,  but  what  is  not 
generally  understood  is  that  In  all  other  categories  the  so-called 
"  limitations  "  have  not  yet  had  any  real  effect.  This  Is  due  to 
the  provision  of  the  treaties  that  new  ships  may  be  built  as 
replacements  but  the  old  ones  that  they  are  to  replace  and  the 
excess  tonnage  over  the  treaty  allowance  need  not  be  scrapped 
until  1936.  As  a  result  all  covmtries  now  have  a  considerable 
excess  oyer  the  te-eaty  aUowances  In  cruisers,  destroyers,  and  sub- 
marines, except  the  United  States  has  none  In  cruisers. 

That  all  countries  have  steadily  Increased  tlielr  navies  since  the 
Washington  conference  Is  rradlly  seen  from  the  following  figures 
which  show  the  number  and  tonnage  of  ships  laid  down  or  appro- 
priated for  since  January  1,  1922. 

Now,  mark  you,  the  Washington  Conference  was  called  for 
the  purpose  of  disarmament.  It  was  the  hope  of  the  peo- 
ples of  the  world  that  the  crushing  burden  of  mihtarism, 
which  they  felt  so  keenly  during  the  World  War,  could  be 
and  should  be  lifted  from  the  backs  of  the  taxpayers  of 
the  world,  and  the  Washington  Conference  was  the  first  op- 
portunity of  a  world-wide  character  and  nature  to  vocalize 
the  aspirations  of  the  people  for  disarmament  of  naval 
craft.  All  the  world  hoped  and  prajred  that  the  result  of 
that  conference  would  be  beneficial  in  lessening  and  reduc- 
ing this  burden. 

Before  reading  the  figures  which  the  admiral  gave  me,  let 
me  read  the  figin-es  between  the  Washington  Conference  and 
the  Geneva  Conference,  because,  as  we  all  know,  following 
the  Geneva  Conference,  our  country  realized,  under  the  able 
and  astute  leadership  of  Mr.  Coolidge.  who  had  been  for 
disarmament,  in  fact,  up  to  that  period  of  time,  the  folly 
of  our  attitude,  and  he  came  before  Congress  with  a  pro- 
posal that  shocked  the  country,  in  view  of  his  preachments 
for  disarmament,  by  asking  for  money  to  build,  in  one  fell 
swoop.  16  cruisers. 

But.  let  us  see  how  the  statesmen  of  the  world  proceeded 
to  carry  out  the  desires  and  wishes  of  the  people  for  dis- 
armament after  the  Washington  Conference. 

Following  this  conference  in  1922,  and  up  to  January  1, 
1929,  the  great  powers  of  the  world  laid  down  and  appro- 
priated for  a  naval  expansion  of  the  categories  outside  the 
treaty  as  follows: 

Japan,  125  naval  vessels;  Great  Britain,  74  naval  vessels; 
Prance,  119  naval  vessels;  Italy,  82  naval  vessels;  the  United 
States,  exclusive  of  small  river  gunboats,  11. 

This  furnishes  conclusive  proof  that  we  were  the  only 
nation  in  the  world  to  interpret  the  spirit  of  the  peoples  of 
the  world  for  actual  and  substantial  naval  armament  reduc- 
tion. We  actually  stopped  building  naval  craft.  No  other 
nation  followed  our  example. 

Mr.  President.  I  wish  at  this  point  to  insert  in  the  Record 
the  figiu'es  furnished  me  by  Admiral  Standley  as  to  the 
number  of  and  the  tonnage  of  ships  laid  down  and  ap- 
propriated for  since  January  1.  1922.  up  to  date  (1934) : 

United  States,  74  ships  of  330,980  tons. 
British  Empire.  170  ships  of  453.415  tons. 
Japan,  188  ships  of  482,962  tons. 
France,  200  ships  of  508,328  tons. 
Italy.  147  ships  of  298.971  tons. 

He  adds: 

During  this  same  period  the  scrapping  of  ships  has  been  almost 
negligible  except  for  those  capital  ships  specified  by  treaty  to  be 
scnq;>ped4 
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Another  factor  generally  overlooked  Is  the  growth  of  naval 
aviation  which  was  practically  nonexistent  dxirlng  the  war  and  has 
now  added  greatly  to  the  strength  as  weU  as  the  size  of  the 
world's  navies. 

This  letter,  if  it  means  anjrthing,  means  that  the  navies 
of  the  world  today  are  larger  than  ever  if  we  eliminate  the 
naval  craft  that  were  developed  in  the  World  War  as  a 
result  of  the  conversion  of  merchant  ships. 

Mr.  President,  there  can  be  no  consideration  of  the  ques- 
tion of  national  defense  or  of  naval  strength  with  the  elimi- 
nation of  the  question  of  whether  or  not  a  nation  has  a 
merchant  marine.  There  can  be  no  serious  differences  in 
the  measure  of  navies  of  a  country  unless  we  consider  at 
the  same  time  naval  aircraft.  In  both  of  these  we  are 
Inferior. 

Mr.  President,  we  have  had  three  disarmament  confer- 
ences, namely,  the  one  at  Washington,  the  one  at  Geneva, 
and,  lastly,  the  one  at  London.  Different  constructions  may 
be  put  upon  those  conferences,  but,  as  I  interpret  and  read 
the  results  of  the  last  conference,  it  is  my  judgment  that 
one  of  the  reasons  why  steps  toward  actual  naval  disarma- 
ments were  not  taken  was  because  we  went  to  that  confer- 
ence with  an  inferior  Navy;  we  were  in  no  position  to  make 
sacrifices  and  surrender  any  of  our  existing  Navy  in  com- 
parison with  the  sacrifices  that  we  would  have  had  to  ask 
and  would  have  required  of  other  nations  that  had  very 
much  larger  navies. 

I  am  one  of  those  who  are  convinced  that  the  real  move- 
ment toward  disarmament  in  the  world  will  begin  the  day 
when  we  meet  at  conferences  with  the  great  powers  with  a 
navy  equal  to  theirs,  and  theirs  equal  to  ours,  and  we  may 
then  say,  "  Let  us  talk  no  more  about  new  ships  and  new 
naval  craft.  How  many  of  your  ships  are  obsolete  and  how 
many  of  our  ships  are  obsolete?  Let  us  build  no  more; 
let  us  build  no  more."  We  have  never  been  in  a  position  in 
any  of  these  conferences  to  make  any  such  assertion  or  to 
take  any  such  position.  Our  position  has  been,  "  We  are 
Inferior;  you  may  scrap  but  we  will  not."  The  reply  has 
been,  "You,  the  richest  nation  in  the  world,  asking  us, 
Japan,  and  Great  Britain  to  scrap,  and  you  are  unwilling  to 
scrap  because  you  are  inferior."  It  seems  to  me  as  plain  as 
could  be;  and  I  honestly  believe  that  if  the  Senator  from 
Arkansas  [Mr.  RoanvsoN]  and  the  Senator  from  Pennsyl- 
vania [Mr.  Reed],  who  so  ably  represented  us  at  the  last 
nav£l  conference  in  London,  would  speak  they  would  confirm 
the  interpretation  I  have  placed  upon  one  of  the  causes  for 
failure  to  bring  about  disarmament  on  that  occasion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WALSH.    I  certainly  will. 

Mr.  ROBINSON  of  Arkansas.  I  stated  some  days  ago  dur- 
ing the  debate  on  this  bill,  and  I  now  repeat  the  assertion, 
that  always  in  International  conferences  designated  to  limit 
or  reduce  armaments  the  controlling  factor  is  the  status  quo, 
the  condition  existing  at  the  time  of  the  conference.  The 
nation  that  has  built  its  navy  to  great  strength  is  reluctant, 
and.  In  fact,  usually  refuses  to  reduce  its  existing  ships, 
either  as  to  number  or  as  to  armament,  with  the  result  that 
If  the  United  States  shall  remain  in  its  present  position  with 
respect  to  naval  or  sea  power  it  will  never  be  able  to  accom- 
plish any  effective  arrangements  for  the  reduction  of  naval 
armaments. 

Mr.  WALSH.  I  thank  the  Senator.  He  confirms  the 
views  that  I  have  entertained,  and  he  speaks  as  one  who  has 
been  in  contact  with  the  statesmen  of  the  world. 

Mr.  ROBINSON  of  Arkansas.  May  I  add  just  one  further 
thought? 

Mr.  WALSH.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  There  is  rightfully  a  strong 
sentiment  in  opposition  to  the  powerful  military  organiza- 
tions that  are  maintained  in  various  countries.  That  senti- 
ment has  reflected  Itself  In  the  United  States  from  time  to 
time  and  is  now  very  powerful;  but  reduction  of  armaments 
cannot  be  accomplished  by  merely  expressing  the  desire  for 
Its  accomplishment,  because  the  forces  which  tend  to  build 
up  military  strength  in  the  various  nations,  the  forces  which 
peri>etuate  rivalry  In  mihtary  and  in  naval  power,  are  con- 


tinuing. Hatred,  national,  commercial,  and  other  forms  of 
rivatar,  still  exist;  they  are  not  abolished  by  agreements  not 
to  resort  to  war.  Experience,  in  my  judgment,  has  shown 
that  to  be  true. 

Mr.  WALSH.    I  thank  the  Senator. 

Mr.  President,  we  have  disarmed.  The  United  States  has 
disarmed.  I  refer  to  the  disarmament  of  the  Army.  We 
have  only  a  police-force  army  in  this  country.  That  is  all 
we  have  compared  with  the  armies  of  other  countries.  We 
do  not  need  any  more  than  that,  because  there  is  no  danger 
of  any  foreign  foe  reaching  our  shores  and  engaging  in 
warfare  on  our  soil  so  long  as  we  have  a  navy  that  will 
keep  a  foreign  foe  from  landing  on  our  shores.  That  Is 
why.  until  there  is  an  agreement  for  disarmament,  we  are 
compelled  to  maintain  a  navy  of  adequate  proportions. 

What  kind  of  a  navy  do  we  need  to  be  protected  ade- 
quately? Our  statesmen  met  with  the  statesmen  of  Great 
Britain,  France,  Japan,  and  Italy  and  agreed  upon  what 
they  considered  was  a  necessary  and  an  adequate  navy. 
The  United  States  said  to  Great  Britain.  "  You  need  and 
we  allow  you  to  have  a  certain  size  navy."  We  said  the 
same  to  Japan,  to  France,  to  Italy.  Great  Britain  and 
Japan  then  said  to  the  United  States,  "  You  need  and  we 
concede  your  right  to  maintain  such  and  such  a  navy." 
What  have  we  been  doing?  We  have  said.  "We  did  not 
want  it." 

No  one  can  accuse  Mr.  CooUdge  of  having  been  in  favor 
of  anjrthing  but  disarmament.  No  one  can  accuse  Presi- 
dent Roosevelt  of  not  being  in  favor  of  disarmament.  No 
one  can  think  of  them  in  terms  of  mihtaristic  desires  or 
purposes;  yet  both  of  these  men,  when  they  have  smelled 
the  smoke  of  battle,  when  they  have  smelled  the  smoke  of 
diplomatic  battle  in  the  chancellories  of  the  world,  have 
taken  a  position  favoring  a  strong  navy.  I  have  already 
referred  to  Mr.  Coolidge  and  his  action,  and  we  now  know 
the  views  of  the  present  President  of  the  United  States. 

I  would  like  to  have  the  Record  show  just  what  steps  have 
been  taken  under  President  Roosevelt  to  build  up  our  Navy 
to  treaty  strength.  The  figures  also  include  some  congres- 
sional action  under  the  guidance  and  direction  of  Mr. 
Coolidge. 

At  present  we  are  building  22  ships,  all  told,  regularly 
appropriated  for  by  Congress,  and  in  addition  building  30 
ships  pursuant  to  a  provision  of  the  National  Industrial  Re- 
covery Act,  with  their  cost  of  $236,000,000  budgeted  to  the 
emergency  Public  Works  $3,000,000,000  fund.  In  other 
words.  President  Roosevelt  of  his  own  volition  has  under- 
taken the  building  of  30  ships  costing  $235,000,000  which  he 
has  budgeted  to  the  emergency  PubUc  Works  $3,000,000,000 
fimd. 

The  total  naval  building  program  now  actually  under  way, 
52  ships  in  all.  comprises  3  aircraft  carriers,  11  cruisers, 
8  large  destroyers,  24  smaller  destroyers,  and  6  submarines. 
Expressed  in  terms  of  tonnage  the  total  Is  222,000  tons. 

The  naval  appropriation  bill  which  was  passed  by  Congress 
during  the  past  week  provided  funds  for  one  8-inch-gun 
cruiser  and  three  6-inch-gun  cruisers  previously  authorised. 

Even  with  the  completion  of  all  these  ships,  nevertheless 
at  the  expiration  of  the  present  naval  treaty  December  31, 
1936,  If  we  eliminate  those  of  our  naval  ships  which  by 
that  date  will  be  over  age,  the  United  States  will  still  be 
102  ships  short  of  full  treaty  strength-  On  the  basis  of  com- 
parison. Great  Britato  will  be  64  ships  short  and  Japan's 
Navy  will  be  up  to  full  strength. 

To  squarely  deal  with  this  still  remaining  naval  Inequality 
and  naval  Inferiority,  so  far  as  the  United  States  Is  con- 
cerned, in  the  number  and  size  and  modemness  of  oar  com- 
bat ships,  we  have  the  naval  bill  already  passed  by  the 
House  uid  now  before  the  Senate.  The  bill  is  brief  and 
easily  understandable.    I  quote  from  the  opening  paragraph: 

That  the  composition  of  the  United  SUtcs  Navy  with  respect  to 
the  categories  of  veaseU  limited  toy  the  treaties  signed  at  Wash- 
ington February  «.  1M2,  and  at  London.  Aprtl  22.  1980.  is  heretiy 
established  at  the  limit  prescribed  by  those  treaties. 

There  is  the  Issue.  Are  we  for  It  or  not?  That  Is  the 
essence  of  the  bill.    In  the  execution  of  this  policy  ths  bill 


1. 


;'Uif  : 


i^^ 

l'5'l 


3S08 


CONGRESSIONAL 


provides  that,  subject  to  the  Umltatic»is  Impoeed  by  those 
treaties,  the  President  Is  authorized  to  undertake,  prior  to 
December  31,  1936.  In  addition  to  the  ships  previously  au 
thorlzed.  the  construction  of  one  aircraft  carrier  to  replace 
aircraft  carrier  Langley,  the  construction  of  91.000  tons  of 
destroyers  to  replace  over-age  destroyers,  and  to  construct 
35.000  tons  of  submarines  to  replace  over-a«e  submarines. 

The  bill  further  gives  the  President  general  authority  to 
go  ahead  with  any  other  naval  replacements  which  circum 
stances  may  warrant  and  the  treaties  permit.  The  bill  also 
provides  for  an  expansion  of  naval  aircraft,  but  so  far  as 
ships  are  concerned  It  Is  not  authorizing  an  expansion 
program,  merely  a  replacement  program. 

There  Is  the  whole  story  so  far  as  the  bill  is  concerned. 
Do  we  want  to  declare  for  that  policy?    Do  we  want  to  con 
sent  that  the  President  in  his  judgment  and  discretion  shall 
proceed.  If  he  thinks  ccmditicms  in  the  world  necessitate  it, 
to  build  up  our  Navy  to  treaty  strength? 

As  one  who  believes  In  disarmament,  as  one  who  believes 
It  Is  the  only  way  we  will  ultimately  obtain  disarmament, 
I  am  going  to  vote  for  the  bllL 

Ifr.  DAVIS.  BCr.  President,  everyone  knows  that  the 
United  States  has  made  every  possible  effort  to  establish  and 
maintain  friendly  relations  with  aD  other  governments.  It 
la  generally  and  rightfully  admitted  that  the  idealism  of  our 
country  as  represented  in  our  churches  and  schools  and  all 
of  our  traditlCMis  are  opposed  to  military  aggression.  We 
have  sincerely  and  steadfastly  attempted  to  lead  In  the  move 
ment  toward  disarmament  and  world  peace  during  the  last 
10  years.  The  Washington  Arms  Conference,  the  ELeUogg 
Peace  Pact,  the  morat<»'ium  on  war  debts,  and  the  constant 
cooperation  which  we  have  given  the  nations  of  the  world 
In  every  practical  movement  to  advance  social  and  economic 
well-being,  stand  as  unimpeachable  evidence  of  our  desire 
for  peace  with  all  men. 

The  iveeent  bill  calling  for  Increased  national  defense  can- 
not be  construed  by  any  well-informed  person  as  a  move  on 
our  part  to  begin  a  national  competition  in  armaments  be- 
cause It  is  a  well-known  fact  that  ever  since  the  Washington 
Arms  Conference  we  have  lagged  behind  In  our  naval-con- 
struction program,  hoping,  praying,  and  working  to  encour- 
age disarmament.  It  Is  a  source  of  keen  regret  to  one  of 
my  temperament  and  attitudtis  to  be  compelled  by  world 
forces  far  bejrond  the  control  of  any  one  of  va  to  vote  for 
this  authorization  when  I  know  the  countless  ways  in  which 
the  money  Is  needed  for  education,  decent  housing,  and  gen 
eral  social  improvement. 

Mr.  President,  I  am  firmly  c(»ivinced  that  this  legislation 
has  come  before  us  not  at  our  own  choosing  but  has  beeii 
made  mandatory  upon  us  by  the  world-wide  trends  in  mili- 
tarism which  have  taken  no  account  of  the  iM>peals  which 
we  have  made  for  friendly  relations  between  nations  and 
which  have  ignored  our  repeated  proposals  leading  toward 
disarmament.  We  have  not  only  preached  dlsarmammt  but 
wa  have  practiced  what  we  have  preached.  However,  the 
y^mmiM^  whi^  we  have  set  in  a  thoroughly  sincere  attempt 
to  promote  world  peace  has  been  disregarded,  and  tt  is  now 
apparent  to  eversrone  tiiat  the  leading  nations  of  the  world 
have  1^  ui  far  behind  in  their  military  and  naval  programs. 
Under  present  world  oonditions  oar  hasm  of  neutrality  in 
tine  of  war  and  our  hajpe  of  peace  will  depend  largely  upcm 
the  strength  of  our  naticmal  defense.  If  authuixation  as 
profiled  in  this  bill  will  convince  the  mJUtant  natfcm^  of  the 
world  of  the  folly  of  ocnnpetiUve  armamrnts  it  tfttU  have 
■ored  a  useful  purpose. 

Mr.  President.  I  shall  vote  for  the  bill  with  the  hope  that 
this  action  will  to^  to  induce  a  practical  prt^ram  of  dis- 
armament whkh  all  of  our  other  efforts  have  failed  to  attain. 
I  hope  that  tt  wUl  stimulate  the  countries  which  are  now 
leading  in  a  mad  race  toward  armaments  to  change  their 
course  and  agree  with  ua  on  a  general  reduction  of  arma 
menta  program.  We  have  given  the  program  of  notireslst- 
anee  and  diBarmamei^  as  fun  a  trial  as  is  fair  to  the  Ameri- 
can people  iB  view  of  the  present  world  situation  which  we 
onabte  to  eontroL  Present  condttLona  now  make 
mj  vote  In  favor  of  this  legislattan. 
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The  PRESIDINO  OFFICER  (Mr.  Georgk  in  the  chair), 
■nie  question  Is  on  the  amendment  of  the  Senator  from 
Washington  [Mr.  Bone],  as  modified. 

Mr.  NYE.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costigan 

Johnson 

Reed 

Ashurst 

Cutting 

Kean 

Reynolds 

Austin 

Davis 

Keyes 

Robinson,  Ark 

Bachman 

Dickinson 

King 

Robinson,  lud. 

Bailey 

Dill 

La  Pollette 

Russell 

Bankhead 

Duffy 

Lewis 

Schall 

Barbour 

Erlckson 

Logan 

Sheppard 

Barkley 

Peas 

Lonergan 

Shlpstead 

Black 

Fletcher 

Long 

Stelwer 

Bone 

Prazler 

McAdoo 

Thomas.  Okla. 

Borah 

George 

McCarran 

Thomas,  Utah 

Brown 

Gibson 

McGlU 

Thompson 

Bulkier 

Glass 

McKellar 

Town  send 

Bulow 

Goldsborovigh 

Murphy 

Trammell 

Byrd 

Gore 

Neely 

Tydlngs 

Byrnes 

Hale 

Nonrls 

Vandenberg 

Capper 

Harrison 

Nye 

Van  Nuys 

Carawar 

Hastings 

CMahoney 

Wagner 

Carey 

Hatch 

Overton 

Walcott 

Clark 

Hatfield 

Patterson 

Walsh 

Connally 

Hayden 

Plttman 

White 

CooUdge 

Hebert 

Pope 

Mr.  LEWIS.  I  again  announce  the  absence  of  my  col- 
league [Mr.  Dkterich],  occasioned  by  immediate  demand 
at  his  home.    He  will  return  to  the  Senate  in  the  morning. 

I  also  announce  that  the  Senator  from  New  York  [Mr. 
CoPKLAKO]  is  necessarily  detained,  and  that  the  Senator 
from  South  Carolina  [Mr.  Smtth]  is  necessarily  absent  on 
account  of  a  death  in  his  family. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Washington 
[Mr.  Boifx],  as  modified. 

Mr.  SHIPSTEAD.  Mr.  President.  I  do  not  intend  to  delay 
the  vote  upon  the  amendment  or  upon  the  pending  bill.  I 
intend  to  vote  against  the  bill  because  I  voted  against  the 
so-called  "  Disarmament  Treaty  of  London." 

This  bill  carries  out  the  provisions  of  that  treaty.  So  long 
as  the  ammunition  makers  are  dominating  our  disarmament 
and  peace  conferences.  I  do  not  think  we  can  get  any  other 
kind  of  disarmament  than  the  kind  that  is  manifested 
throughout  the  world  today. 

In  view  of  the  fact  that  I  voted  against  that  treaty.  I  am 
going  to  vote  against  this  bill.  If  I  had  voted  for  that  treaty, 
I  should  feel  it  my  duty  to  vote  for  this  bill,  because  it  carries 
out  the  provisions  of  the  treaty. 

The  amendment  of  the  Senator  from  Washington  [Mr. 
Bom]  is  the  best  part  of  this  bill,  and  I  shall  vote  for  the 
amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Washington  [Mr.  Bone],  as 
modified. 

Mr.  LA  FOLLETTE.    I  call  for  the  yeas  and  nays. 

Mr.  B^NG.  Mr.  President,  it  had  been  my  purpose  to 
discuss  the  bill  before  us  at  some  length,  but  under  the  rule 
adopted  limiting  my  time.  I  cannot  do  so.  I  realize  the 
futility  of  opposing  measures  carrying  stupendous  sums  for 
naval  purposes.  For  a  number  of  years  I  was  a  member  of 
the  Committee  on  Naval  Affairs,  and  I  then  discovered  how 
unavailing  were  any  efforts  to  prevent  the  adoption  and 
executifm  of  naval  poUcies  costing  hundreds  of  millions  of 
dollars  and.  In  the  aggregate,  trilhons.  Pressure  was  brought 
upon  the  committee  by  the  Navy  Department  and  the  boards 
therein,  and  groups  and  organizations  in  various  parts  of  the 
United  States  were  unremitting  in  their  efforts  to  obtain 
large  appropriations  for  the  purpose  of  building  a  Navy  t^iat 
would  far  outstrip  any  naval  power  in  the  world.  It  seemed 
as  though^  the  World  War  had  developed  an  obsession  upon 
the  part  ai  many  of  our  citizens,  and  certainly  upon  the  part 
of  some  naval  officers,  that  our  Government  should  enter 
upon  a  naval  expansion  poUcy  that  would  result  in  the 
United  States  not  only  having  a  powerful  Navy  but  ono 
which  would  give  to  the  United  States  supremacy  against  tha 
«sawihiwrf  fleets  of  the  world. 


1934 


CONGRESSIONAL  RECORI>— SENATE 


3809 


The  1916  naval  program  was  the  result  of  a  propaganda 
particularly  among  the  navalists  and  the  militarists.  They 
aroused  the  fears  of  not  only  the  naval  powers  of  the  world 
but  of  the  peoples  of  many  nations  who  could  not  under- 
stand why  this  Republic,  which  had  no  foes  and  was  menaced 
by  no  dangers,  should,  following  a  calamitous  World  War. 
push  forward  with  frantic  haste  the  construction  of  18 
battleships  at  a  cost  of  nearly  a  billion  dollars,  together  with 
auxiliary  craft  that  would  call  for  an  aggregate  appropria- 
tion of  a  billion  and  a  half  dollars.  Many  of  the  arguments 
then  made  are  being  made  now  as  justification  for  the  more 
than  a  billion  dollars  which  this  Congress  will  appropriate 
or  authorize  to  increase  our  naval  strength. 

Admiral  Sims  and  Admiral  Pullem,  among  the  ablest  of 
our  naval  officers,  were  not  in  harmony  with  many  naval 
officers  and  with  the  Naval  Affairs  Committee  and  with  mili- 
taristic groups,  whose  voices  were  so  strident  and  whose 
influence  unfortimately  was  too  pervasive.  They  opposed 
the  enormous  appropriations  demanded  for  capital  ships,  and 
challenged  attention  to  the  fact  that  the  naval  lessons  of  the 
war  demonstrated  that  a  modem,  up-to-date,  and  properly 
constructed  navy  should  be  a  three-plane  navy;  that  it  should 
be  recognized  that  new  factors  had  been  introduced  into 
naval  warfare,  namely,  the  submarine  and  the  airplane. 

The  views  of  Admiral  Sims  wei'e  accepted  by  some  of  the 
greatest  naval  experts  and  officers  of  Great  Britain,  and 
they  contended  that  the  importance  of  the  capital  ship  had 
been  materially  reduced,  and  that  perhaps  the  most  im- 
portant weapons  in  future  sea  contests  would  be  subma- 
rines tmd  aircraft.  But  our  naval  officers,  now,  as  then, 
prepare  plans  for  naval  vessels  without  proper  regard  for 
the  causes  of  war  and  the  effect  upon  other  nations  by  the 
adoption  of  policies  which  they  recommended. 

The  addresses  made  by  Senators  during  the  past  2  days 
prove  what  every  intelligent  person  knows,  that  the  muni- 
tion manufacturers  in  this  and  other  lands  for  many  years 
have  exerted  pressure  upon  governments,  including  our 
own,  to  build  up  powerful  military  and  naval  establish- 
ments. They  have  used  their  unjust  profits  for  propaganda 
and  have  powerfully  influenced  peoples  everywhere  in  favor 
of  enormous  appropriations  for  the  building  of  warships 
and  for  so-called  "  military  preparation." 

Behind  the  word  "  preparedness "  there  have  been  at 
times  hidden  sinister  and  selfish  purposes.  It  must  be  ap- 
parent to  all  rational  beings  that  if  one  nation  spends  mil- 
lions and  hundreds  of  millions  to  strengthen  its  army  and 
to  build  a  powerful  navy  other  nations,  through  fear  or 
jealousy,  will  feel  compelled  to  embark  upon  a  like  course. 
When  one  nation  arms  other  nations  arm;  and  no  explana- 
tion that  can  be  made  will  eradicate  fears  or  suspicion  or 
resentment  from  the  hearts  of  the  people  in  other  countries. 

When  the  United  States  Increases  Its  Navy,  though  it  has 
no  foes  and  Is  menaced  by  no  danger  either  from  land  or 
sea,  the  effect  upon  other  nations  will  be  immediate.  They 
will  ask  the  reason  for  the  enormous  military  and  naval 
expenditures  and  at  wham  are  the  weapons  of  war  to  be 
pointed. 

When  Congress  was  asked  in  1919  and  1920  to  approve 
the  military  and  naval  budget— the  largest  which  had  ever 
been  submitted  in  peace  time  in  the  history  of  the  world- 
Great  Britain.  Japan,  and  other  nations  became  alarmed  and 
demanded  of  their  governments  to  know  the  reason  for  the 
course  of  this  Republic.  Japan,  that  had  not  laid  a  keel 
following  the  war.  immediately  revised  her  budget  and  pre- 
pared plans  for  the  construction  of  6  powerful  wsx  vessels; 
and  Great  Britain,  who  had  scrapped  approximately  300.000 
tons  of  her  naval  craft  following  the  war,  took  cognizance 
of  our  program  and  began  assembling  materials  in  prepara- 
tion for  the  construction  of  4  of  the  largest  war  vessels  ever 
planned.  Fortunately,  as  I  stated  the  other  day.  President 
Harding  Interposed  to  prevent  this  awful,  if  not  wicked, 
naval  competition,  and  the  result  was  the  limitajtion-of- 
arms  conference  which  resulted  in  limiting  the  construc- 
tion of  capital  ships. 

Notwithstanding  the  frightful  burdens  of  debt  resting 
upon  governments,  we  now  propose  to  embark  upon  another 


naval  policy  the  cost  of  which  no  one  knows  and  the  effects 
of  which  cannot  be  otherwise  than  calamitous.  We  will 
arouse  the  fears  of  other  nations.  Within  the  past  few 
dajrs,  both  In  Japan  and  in  Great  Britain,  inquiries  have 
been  made  as  to  the  purpose  of  the  United  States  In  em- 
barking upon  a  naval  policy  of  such  magnitude,  and.  as  I  am 
advised,  these  governments  directly  or  indirectly  have  in- 
dicated that  they  would  be  compelled  to  enlarge  their  naval 
budgets  for  the  purpose  of  constructing  more  war  vessels. 
It  seems  that  now,  as  in  1918  and  1920,  our  Government  is  to 
start  a  competitive  naval  armament  race. 

We  know  that  the  peoples  of  other  lands  are  bound  by 
the  chains  of  debt,  and  we  know  that  the  American  people 
are  bowed  beneath  a  debt  so  stupendous  that  it  is  beyond 
human  comprehension.  The  value  of  all  the  property  in 
the  United  States  is  but  slightly  in  excess  of  the  obligations 
resting  upon  the  Government,  the  States,  their  political  sub- 
divisions, and  the  people. 

Senators  know  that  there  is  penury  and  want  in  the  land; 
that  many  schools  have  closed,  that  children  are  denied 
educational  opportunities.  Senators  know  that  we  are 
spending  billions  of  dollars  every  day  in  excess  of  the  na- 
tional income,  and  that  the  deficit  for  this  fiscal  year  will 
be  at  least  eight  billions.  No  one  can  predict  the  deficit 
for  the  next  fiiscal  year,  and  yet,  demands  are  made  here  and 
elsewhere,  that  we  appropriate  for  the  ordinary  expenses  of 
the  Army  and  the  Navy,  for  the  next  fiscal  year,  between 
seven  and  eight  hundred  millions  of  dollars  and  for  new 
naval  construction,  the  cost  of  which  few  have  had  the 
temerity  to  even  Indicate. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  COSTIGAN.  There  Is  no  appropriation  specified  in 
the  pending  measure.  Has  the  able  Senator  from  Utah 
made  a  calculation  of  the  amount  ultimately  to  be  taken 
from  the  Treasury  under  its  provisions  if  this  bill  shall  be 
enacted? 

Mr.  KING.  Mr.  President,  the  bill  before  us  has  been  so 
fashioned  as  to  prevent  its  understanding.  Tallesrrand  said 
that  language  is  made  to  conceal  thought.  I  respectfully 
Insist  that  this  bill  has  been  so  drawn  as  to  prevent  its  In- 
terpretation or  to  conceal  its  objectives  and  Implications.  I 
do  not  know  what  blind  alley  we  are  nmnlng  into,  what 
commitments  are  being  made,  and  what  dangerous  conse- 
quences will  result.  I  venting  to  state  that  the  terminology 
of  a  measure  of  this  character  ought  to  have  been  free  from 
ambiguity  and  subtle  and  hidden  meanings  that  may  not  be 
discovered,  even  by  experts,  to  Miy  nothing  of  the  ordinary 
legislator  and  the  people  in  general 

I  xmderstood  the  Senator  from  Florida  to  state  a  moment 
ago  that  the  direct  commitment  under  the  bill  would  be 
$750,000,000.  No  one  knows  what  the  ultimate  cost  of  this 
m3rsterious  and  uncertain  measure  will  be.  In  my  opinion, 
it  Is  a  blind  commitment  that  will  cost  the  Government  con- 
siderably more  than  a  billion,  perhaps  a  billion  and  a  half 
dollars;  Indeed.  It  may  exceed  that  amount.  Blay  I  add 
parenthetically  that  it  is  most  unwise  for  our  Government, 
by  this  proposed  legislation,  to  chain  itself  to  categories 
prescribed  in  the  London  and  Washington  Treaties.  Who  is 
wise  enough  to  say  that  we  are  to  construct  battleships  and 
battle  cruisers  of  the  tonnage  or  characteristics  laid  down 
in  the  Washington  conference  or  the  categories  and  ratios 
established  in  the  London  Treaty? 

In  1936,  and  even  before,  we  may  perceive  the  imwlsdom, 
the  folly  (X  tragedy,  of  the  commitments  which  we  are  asked 
to  solemnly  make  in  this  bill.  Who  can  tell  the  number  of 
ships  that  will  be  constructed  under  the  terms  of  section  2 
of  the  bill  before  vs7  Who  can  tell  what  the  cost  will  be? 
What  Is  meant  by  the  provision  in  this  section  that  authority 
Is  given  to  "  replace  by  vessels  of  modem  design  and  con- 
struction  vessels  in  the  categories  referred  to  in  the  Wash- 
ington and  London  Treaties  "?  Who  can  tell  what  "aircraft 
are  deemed  necessary  for  vessels  and  also  naval  porpows  in 
numbers  commensurate  with  a  treaty  navy  "? 

We  read  a  few  days  ago  that  militarists  were  demanding 
4,000  airplanes  for  the  Army.    How  many  valueless  but 
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enonnously  costly  dirigibles  win  be  regarded  "  as  commen- 
surate with  a  treaty  navy  "? 

I  repeat,  we  are  embarking  by  this  bill  upon  a  stormy  sea 
without  chart  or  compass,  and  driven  by  a  navalistic  or 
mihtaristic  si^rit  not  compatible  with  the  high  professions 
of  this  Nation  for  peace  and  world  fellowship. 

Mr.  VANDENBKRQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  KINO.    I  yield. 

Mr.  VANDENBERO.  Is  not  the  entire  bill  permissive, 
however,  leaving  the  decision  ultimately  to  the  President 
with  reqwct  to  our  relationships  with  other  powers? 

Mr.  KINO.  Mr.  President,  perhaps  the  language  is  per- 
missive; but  there  Is  some  authority  in  a  democratic  gov- 
enunent  that  ought  to  be  reserved  to  the  peofde  and  to  their 
legislative  representatives. 

Notwithstanding  my  high  regard  and.  Indeed,  alTection  for 
the  President  of  the  United  States,  I  am  unwilling  to  commit 
to  his  hands  or  to  the  hands  of  any  other  person  in  peace 
time,  the  authority  that  is  granted  by  this  bill.  President 
Roosevelt  undoubtedly  would  use  the  power  with  wisdom  and 
would  endeavor  to  promote  friendly  relations  with  all  na- 
tions but,  as  I  have  indicated,  in  the  execution  of  this 
measure,  no  matter  how  high  the  purposes  that  may  animate 
Congress  or  the  President,  it  will  arouse,  as  I  have  stated, 
fean.  animosities,  and  resentments  in  other  lands. 

'Vnthout  desiring  to  mention  stny  government,  I  think  Sen- 
ators win  agree  that  a  measure  that  makes  commitments, 
concededly  of  nearly  a  billion  dollars  for  new  naval  craft 
and  which  authorizes  the  construction  of  capital  ships  either 
before  the  termination  of  the  Washington  Conference,  or  cer- 
tainly the  next  day  thereafter,  will  provoke  comment  and 
Inquiry,  fears,  and  apprehensions  in  s<»ne  other  part  of  the 
world. 

•nie  PRE8IDINO  OFFICER.  The  time  of  the  Senator  on 
the  amendment  has  exi^red. 

Mr.  KINO.  As  I  understand.  I  have  some  time  on  the 
bin. 

The  PRBSIDINa  OFFICER.  The  Senator  has  10  minutes 
on  the  bin. 

Mr.  KINO.  Mr.  President,  a  number  of  the  Senators  have 
said  that  this  bin  only  authorizes  our  Oovemment  to  buUd 
up  to  treaty  strength.  The  Senator  from  Massachusetts 
and  the  Senator  from  Maine  have  emphasized  the  words, 
"treaty  strength."  One  would  think  from  the  speeches  to 
which  we  have  just  listened  that  there  was  some  compelling 
force  In  the  treaties  referred  to.  so  that  the  United  States 
could  not  avoid  ezpendtng  one  or  two  blUlon  dollars  for 
new  naval  craft. 

Before  the  wai^  we  never  heard  of  treaty  strength  and 
were  not  much  concerned  about  the  waste  of  money  upon 
the  part  of  other  nations  for  naval  and  mlUtary  purposes, 
but,  as  I  have  indicated,  this  bin  seems  to  chain  us  to  some 
pohcy  from  which  we  may  not  escape.  If  at  the  London 
Oonf  erenoe  something  was  said  about  the  XTnited  States  and 
Qreat  Britain  having  a  certain  tonnage  of  cruisers,  then,  as 
Senaton  have  contended,  there  was  an  obligation  upon  the 
part  of  the  United  States  and.  for  that  matter,  upon  the 
part  of  Oreat  Britain,  to  construct  enough  ships  to  reach  the 
hti^  mark  prescribed. 

To  me.  liT.  President,  this  position  Is  not  tenable  or  sound. 
Ttie  Senator  from  minc^  [Mr.  Lewis].  I  think,  repudiated 
the  view  that  our  Oovemment  must  buOd  established  cate- 
scrles  of  vessels  prescribed  by  a  treaty  and  must  buOd  up  to 
the  terms  of  the  treaty  regardless  of  the  wishes  or  needs  of 
the  American  people. 

Our  Oovemment  took  the  lead  tn  negotiating  a  treaty 
caning  for  a  renunciation  of  war  as  a  national  poUcy  and 
aolonnly  agreed  to  settle  an  controversies  by  pacific  means; 
and.  yet,  fia  the  face  of  this  declaration  we  announce  policies 
which  I  regard  as  being  In  contravention  of  our  solonn 
obligations  and  which  are  bound  to  produce  repercussions 
harmful  to  world  peace. 

Statemffita  have  been  made  by  BeaaXon  that  would  seem 
to  Indicate  that  we  were  the  only  country  In  the  world  that 


desired  peace,  and  that  we  were  arming  and  spending  hun- 
dreds of  millions  because  we  were  the  greatest  exponent  of 
international  peace  and  good  will.  Mr.  President,  I  chal- 
lenge the  view  that  the  peoples  of  the  world  want  war  or 
that  we  are  in  danger  from  attack  from  any  or  all  nations. 
One  of  the  Senators  who  spoke  a  moment  ago  indicated 
that  we  must  have  a  powerful  Navy  to  repel  the  assaults 
that  may  be  made  upon  our  country.  Admiral  Sims  and  the 
greatest  naval  commanders  of  Great  Britain  have  stated, 
over  and  over  again,  that  no  nation  can  send  its  fleet  across 
the  Pacific  or  the  Atlantic  and  fight  a  successful  war.  Sub- 
marines, airplanes,  and  modem  naval  and  military  develop- 
ments make  it  absolutely  impossible  for  the  invasion  of  the 
United  States. 

One  would  suppose  from  the  addresses  made  today  by  the 
supporters  of  this  bill,  that  our  country  is  in  danger.  One 
Senator  stated  that  we  do  not  have  a  "  single  friend  among 
aU  the  nations  of  the  world."  Mr.  President,  I  do  not  accept 
this  view.  What  nations  to  the  south  of  us  are  oiur  enemies? 
Secretary  HuU's  recent  visit  to  the  Latin  American  govern- 
ments demonstrated  that  there  exists  the  strongest  desire 
for  coUaboratlon  with  this  Republic  on  aU  matters  making 
for  the  welfare  and  happiness  of  their  respective  peoples, 
and  for  the  promotion  of  world  peace.  Is  Great  Britain, 
that  great  democratic  Nation,  our  enemy? 

No  one  honestly  can  affirm  it.  We  speak  the  same  lan- 
guage, we  have  the  same  system  of  Jurisprudence.  The  BiU 
of  Rifi^ts  which  they  have  has  been  bequeathed  to  us.  Hand 
in  hand.  Great  Britain,  Canada,  Australia,  New  Zealand,  and 
the  other  Commonwealths  of  the  British  Empire  should  and 
win  walk  together  along  the  great  highway  of  international 
fellowship.  The  French  people  love  liberty.  They  are  not 
our  foes;  nor  can  it  be  said  that  Italy,  Poland,  Czecho- 
slovakia, Jugoslavia,  Greece.  Russia,  the  Scandinavian  coun- 
tries. Switzerland.  Holland,  Belgium,  Spain,  Portugal,  or 
other  countries  that  could  be  mentioned,  are  our  enemies. 
We  can  make  enemies  of  friendly  peoples  and  friendly 
nations  by  denouncing  them  and  calliiig  them  our  enemies 
and  a£Banning  in  an  arrogant  and  supercilious  way  our  own 
virtues  and  superiority. 

The  peoples  of  the  world,  Mr.  President,  have  a  passionate 
desire  for  peace.  The  World  War  left  too  many  scars,  too 
many  bruised  and  broken  hearts,  too  many  sanguinary  bat- 
tlefields, too  many  empty  homes,  for  the  peoples  of  the  world 
now  to  desire  war. 

But  it  is  stated  by  a  number  of  Senators  that  our  Navy  is 
inferior  to  Qreat  Britain's  and  therefore  we  must  build  it  up 
to  what  they  denominated  treaty  levels  or  treaty  strength. 
Mr.  President,  we  have  expended  since  the  World  War  be- 
tween two  and  three  hundred  million  dollars  annually — 
more  than  any  other  country  in  the  world — for  military  and 
naval  purposes.  If  colossal  expenditures  for  arms  and  for 
navies  are  the  test  of  peaceful  purposes  or  military  ambi- 
tions, then  it  might  be  said  that  we  are  the  greatest  offender; 
and  we  are  now  proposing  to  spend  for  the  next  year,  per- 
haps, between  four  and  five  hundred  million  dollars  more 
than  any  other  nation  on  earth.  In  my  opinion,  our  Navy 
Is  the  most  powerful  navy  in  the  world. 

I  know  that  this  statement  will  be  vicdently  assailed  by 
naval  officers  and  by  many  other  persons;  but  I  insist  that 
a  fair  and  dispassionate  examination  of  the  navies  of  the 
world  win  demonstrate  the  correctness  of  my  statement. 
We  have  qpent  approximately  $70,000,000  during  the  past 
few  years  in  modernizing  our  cai^tal  ships.  The  total  nimi- 
beac  of  our  naval  craft  Is  372,  with  a  tozmage  of  1,038,660; 
the  British  Empire  Navy  consists  ot  293  vessels,  with  a 
tonnage  of  1.174,339:  Japan's  Navy  consists  of  221  vessels, 
the  tonnage  of  which  is  758,261. 

Hector  C.  Bywater,  recognized  as  an  authority  upon 
naval  construction  and  naval  affairs,  recoitly  stated  that 
the  United  States  battle  fleet  of  18  capital  ships  is  the  only 
comidetely  oU-buming  fleet  in  the  world,  which  gives  it  an 
immense  advantage  over  aU  others  in  steaming  radius  and 
strategic  homogeneity.  *  *  *  It  mounts  192  heavy  tur- 
ret guns  as  against  166  cture^ponding  guns  mounted  in  the 
British  fleet. 
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Mr.  President,  time  prevents  further  examination  of  the 
relative  strength  of  the  navies  of  the  great  powers.  I  can 
only  repeat  that  offensively  or  defensively  the  United 
States  Navy  is  the  equal  if  not  superior  to  that  of  any  other 
nation. 

One  would  assume  from  the  discussions  this  afternoon 
that  the  United  States  was  the  only  Nation  that  desired 
disarmament  or  the  limitation  of  armaments,  and  that  the 
other  nations,  or  at  least  many  of  them,  were  the  opponents 
of  gradual  or  ultimate  disarmament.  As  I  have  stated,  we 
are  expending  more  for  military  purposes  than  any  nation 
in  the  world.  Most  of  the  nations  of  the  world  are  spending 
but  little.  Undoubtedly  Germany's  course  has  aroused  ap- 
prehensions and  fears  upon  the  part  of  Prance,  Poland, 
Austria,  and  some  other  European  countries;  but  in  recent 
conferences,  with  which  Senators  must  be  familiar,  repre- 
sentations were  made  by  Russia,  Poland,  Italy,  Prance,  Great 
Britain,  and  even  Japan,  which  indicated  a  desire  for  ma- 
terial reductions  in  military  expenditures.  Russia,  upon  a 
number  of  occasions,  declared  that  she  was  willing  to 
abolish  all  military  and  naval  armament;  and  in  a  recent 
conference  a  representative  of  Italy,  Signor  Grandi,  declared 
that  his  Government  was  willing  to  joint  in  a  simultaneous 
abolition  of  capital  ships  and  submarines  and  also  prac- 
tically aU  forms  of  naval  craft  and  likewise  to  reduce  land 
armaments  to  the  minimum. 

France  expressed  her  willingness  to  abolish  battleships  and 
submarines,  and  Great  Britain  declared,  in  substance,  in 
favor  of  the  abolition  of  battleships,  submarines,  and  in  mak- 
ing important  reductions  in  all  other  forms  of  naval  craft. 
Our  Government  was  not  hospitable  to  the  suggestion  with 
respect  to  the  abolition  of  battleships,  and  in  one  of  the  con- 
ferences, as  I  recall,  declined  to  enter  into  discussions  re- 
specting this  subject  or  the  question  of  reducing  their  size 
or  prolonging  their  period  of  service. 

Mr.  President,  this  Republic,  without  foes,  impregnable 
against  any  or  all  nations,  should,  in  this  period  of  world 
confusion,  hold  high  the  baimer  of  peace  and  pursue  those 
policies  that  will  lead  not  only  to  the  physical  disarmament 
of  the  world  but  which  will  result  in  moral  imity. 

Mr,  President,  let  us  have  peace;  let  us  speak  the  language 
of  peace,  not  war;  let  us  organize  for  peace  in  a  constructive 
way,  and  devote  a  modicimi,  at  least,  of  the  billions  spent  for 
human  destruction  for  the  material,  moral,  and  spiritual 
advancement  of  the  world. 

Mr.  President,  I  ask  unanimous  consent  to  insert  in  the 
Record  as  a  part  of  my  remarks  a  statement  from  the  For- 
eign Policy  Report  under  date  of  June  24,  1931;  also  a 
statement  by  Admiral  Sims,  to  which  I  have  referred;  state- 
ment from  a  memorandum  published  as  an  ofiBcial  White 
Paper  of  the  British  Goverimient;  also  a  statement  by  M. 
Dino  Grandi  at  a  session  of  the  assembly  of  the  League  of 
Nations  September  8,  1931;  and  a  statement  by  Mr.  Lit- 
vinoff.  Minister  of  Foreign  Affairs  of  the  Soviet  Govern- 
ment. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

At  the  London  Naval  Conference  every  power  but  the  United 
States  favored  a  substantial  reduction  In  the  size  of  future  bat- 
tleships. Great  Britain  openly  favored  a  reduction  In  the  size  of 
battleships  from  35.000  tons  to  26,000  tons,  and  of  guns  from  Ifl 
laches  to  12  Inches;  this  was  supported  In  principle  by  France, 
Italy,  and  Japan.^  Italy  went  even  f\irther  and  offered  "  to  exam- 
ine favorably  the  aboUtlon  of  capital  ships "  should  the  other 
powers  concur.*  Jiq>an  deemed  It  "  desirable  that  an  agreement 
should  be  reached  so  as  to  reduce  the  size  of  capital  ships  to  26,000 
tons,  from  35.000  tons  stipulated  In  the  Washington  Treaty  ",  and 
suggested  that  "  the  maximum  gun  caliber  should  be  reduced  to 
14  inches."' 

Thus  at  the  London  Conference  the  four  other  naval  powers 
placed  themselves  on  record  as  favoring  the  abandonment  of  the 
big  battleship  and  Its  eventxial  replacement  by  a  smaller  imlt. 


*  Documents  of  the  London  Naval  Conference,  cited,  pp.  524,  625. 
632.  and  633. 
» Ibid.,  p.  528. 
•Ibid.,  p.  6SS. 


Some  naval  authorities  share  the  view  of  Admiral  Sir  Herbert 
Richmond  that  there  Is  no  tactical  reason  for  the  hxige  capital 
ship.  In  answer  to  the  question.  "  How  large  must  be  the  fighting 
ship  of  the  power  threatened  with  invasion?  "  Admiral  Richmond 
declares:' 

"  The  answer  Is  plain.  Provided  she  is  strong  enough  to  be  able 
with  certainty  to  compel  surrender  upon  a  ship  carrying  troops  or 
goods  and  Is  provided  in  numbers  sufficient  to  deal  with  th* 
situations  that  will  arise  (geographical,  strategical,  tactical),  she 
wUl  be  large  enough  to  make  her  country  secure  against  the 
danger  of  invasion." 

The  matter  of  size,  he  points  out.  Is  purely  relative.  "  Com- 
modore Oliver  Perry's  brigs  and  schooners  on  Lake  Erie,  having 
won  the  Battle  of  Lake  Erie,  were  capable  of  exercising  command 
on  that  lake  •  •  •  larger  ships  are  not  necessary  for  what  is 
caUed  'battle.'  Two  or  twoacore  destroyers  or  corvettes,  two  or 
twoscore  light  cruisers  or  frigates,  two  or  twoecore  Jtodneya  or 
Victorya  can  equfUly  fight  to  a  finish  or  decision.  Just  as  two  light- 
weights can  fight  as  good  and  decisive  a  fight  as  a  Dempsey  or  a 
Carpentler;  and  they  can  take  as  much  punishment  from  their 
antagonists  as  the  heavier  shin  or  man  from  theirs." 

The  contention  that  the  United  States  reqtilres  a  battleship  of 
35.000  tons  In  order  to  Insure  a  wide  cruising  radius  has  been 
criticized  on  the  ground  that  at  the  present  time  neither  the 
United  States  nor  any  other  power  pouesses  a  single  36.000-ton 
battleship.*  The  largest  American  vessel  Is  the  Cali/omta.  at 
32,000  tons  .and  five  ships  of  the  present  American  fieet  range 
from  26.000  tons  to  28,000  tons  each.  Moreover,  three  of  the 
American  battleships  which  are  now  being  modemlMd  and 
which  have  a  cruising  radius  of  26,000  miles  are  vessels  of  80,000 
tons  displacement — 5,000  tons  less  than  the  standard  slae  re- 
garded as  essential  for  American  needs. 

In  part  because  oS  its  opposition  to  reduction  in  slae  of  capital 
ships,  the  American  Navy  Department  is  opposed  to  reopening  the 
naval  questl<»i  at  the  disarmament  conference.  The  Navy  De- 
partment takes  the  position  that  Uie  question  of  battleshliM  was 
definitely  settled  at  the  London  Naval  Conference  and  that  the 
treaty  resulting  from  that  conference  provides  for  further  con- 
sideration In  1036.*  The  fact  that  Great  Britain.  Prance,  and  Italy 
share  a  common  desire  to  reduce  the  slae  of  capital  ships,  an^ 
that  the  latter  coiintries  are  about  to  proceed  with  the  construc- 
tion of  a  new  and  smaUer  type  of  ship,  would  indicate  that  the 
issue  will  be  raised  at  any  rate  In  Geneva  In  1932. 

If  the  United  States  Insists  upon  retaining  the  35.000-ton  battle- 
ship and  succeeds  In  blocklzxg  a  reduction  in  size  at  the  disarma- 
ment conference  next  year,  it  wlU  be  placed  in  a  dUDcult  jMsitton 
in  1036.  it  is  pointed  out.     •     •     • 

The  cost  of  buUdlng  our  last  battleships,  between  1010  and  1028. 
was  approximately  $36,000,000  each.  The  cost  in  1088  wlU  be  well 
over  860,000.000,  and  may  even  ^proach  $75,000,000.*  A  program 
of  fifteen  85,000-ton  capital  ships,  therefore,  will  cost  between 
$750,000,000  aiul  $1,000,000,000.  which  wiU  have  to  be  added  to  the 
already  high  bill  tar  cruisers,  destroyers,  and  submarines.  In  view 
of  the  difficulty  of  securing  appropriations  for  smaUer  vessels  per- 
mitted by  the  London  Treaty,  and  the  opposition  to  further  ex- 
p>enditure  on  floating  fortresses  which  many  believe  have  outlived 
their  usefulness,  the  adoption  of  a  gigantic  battleship  program  la 
likely  to  be  fraught  with  dlffictUty. 

•  •  •  •  •  .  •  • 

Admiral  Sims  stated  a  number  at  years  ago: 

"  It  normaUy  adds  to  the  ability  of  a  coimtry  to  defend  Itself. 
No  battleship  afloat  can  operate  against  the  coast  of  an  enemy 
within  the  range  of  the  enemy's  airplanes  for  this  reason.  A  fleet 
that  goes  over  there,  whether  It  has  6  or  8  or  10  airplane  carriers, 
suppose  It  has  10 — that  would  be  nearly  1.000  planes.  With  30 
planes  each.  It  would  be  300  airplanes  coming  up  against  the  coast 
where  we  are  operating  from  the  beach,  and  we  have  2.000  air- 
planes. It  simply  means  that  you  are  controUlug  the  air  abso- 
lutely and  you  will  wipe  out  all  of  the  air  force,  and  you  wUl  be 
perfectly  free  to  attack  that  fleet. 

"Great  Britain  with  aU  her  forces  coiild  not  attack  this  coast 
without  a  base  on  this  side  to  operate  from.  She  has  not  a  single 
ship  that  can  come  across  the  ocean  and  get  back  again,  let  alon« 
stay  here  without  assistance." 

A  press  summary  which  was  published  as  an  official  white  paper 
by  the  British  Government  is  as  follows: 

"  The  Government  proposed  that  the  number  at  capital  ships 
for  each  signatory  fixed  by  the  Washington  Treaty  should  be 
reached  within  18  months  of  the  ratification  of  the  treaty  res\iltlng 
from  this  ccaiference  Instead  of  by  1938.  It  proposes  that  no 
replacement  of  existing  ships  should  take  place  before  the  next 
conference  in  1935  and  that  in  the  meantime  the  whole  question 
of  capital  ships  should  be  the  subject  of  negotiation  between  the 
powers  concerned.  The  Government  will  press  for  reduction 
^ough.  of  course,  without  disturbing  the  Washington  equlUbrlum. 
Its  experts  favor  a  reduetl(Hi  In  slae  from  85,000  tons  to  26X>00 

•Foreign  Affairs  (New  York),  A|wll  1981. 

*  Great  Britain  possesses  1  battle  cruiser,  the  Hood.  buUt  In 
1920.  with  a  displacement  of  42,000  t<His.  The  Xodney  and  the 
Nelson  have  a  displacement  of  88,500  tons. 

•  Cf  The  London  Naval  Oonferenoe.  cited. 

» AppUcation  of  new  processes  and  equipment  In  naval  wMJstruc- 
tion  has  greaUy  increased  the  oosU  of  all  types  of  vessels.  Thus 
the  esthnates  for  new  10,000-ton  cruisers  have  Increased  from 
$17,500,000  in  1930  to  more  than  $30,000,000  in  1981. 
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ton*  and  at  puns  frotn  16  Inches  to  13  Inches.  They  also  favor 
lengtbeiilng  of  the  a^e  from  20  to  36  years.  The  Oovenuneiit 
hopes  that  there  will  be  an  exchange  erf  views  on  this  »xito}ezt 
during  the  conference.  Indeed,  it  would  wish  to  see  an  agres- 
ment  by  which  battleships  will  in  due  time  disappear  altogether, 
as  It  considers  them  a  very  doubtful  proposition  In  view  of  th<lr 
slae  and  cost  and  of  the  development  of  the  elBcacy  ot  air  a^d 
submarine  attack." 

M.  Dlno  Orandl  said: 

"  *  *  *  My  country,  for  Its  pari,  is  therefore  ready  to  aoce^ 
an  organic  plan  of  quantitative  limitations  comprising: 

"In  respect  of  navial  armaments: 

"  1.  The  simultaneous  abtdltkm  of  capital  ships  and  submarln^ 

"  9.  The  abolition  of  aircraft  carriers. 

"In  respect  of  land  armaments: 

"  1.  The  aboUtion  of  heavy  artillery  of  aU  kinds. 

"  2.  The  abolition  of  tanks  of  all  kinds. 

"  In  respect  of  air  armaments: 

"  1.  The  abolition  of  bombing  aircraft. 

"In  general: 

"  1.  The  abolition  of  an  kinds  of  aggressive  means  of  chemical 
and  b*etert<riaglcal  warfare. 

"  3.  The  revision  of  the  laws  of  war  so  as  to  ensure  a  more  eoxtX' 
plete  and  elfectlve  protection  of  civilian  populations. 

**  I  do  not  think  It  necessary  to  draw  your  attention  to  the  flirt 
that  when  once  we  have  come  to  an  agreement  for  the  abolltl<  m. 
of  certain  weapons  of  war  which  are  the  most  powerful  and  t  le 
most  deadly  we  should  not  only  have  taken  a  great  step  forwa  rd 
In  the  direction  of  disarmament  btit  we  should  also  be  In  a  pot  1- 
tkm  to  come  more  easily  and  more  rapidly  to  an  agreement  on 
the  quantitative  reduction  and  limitation  of  other  forms  at  aracfi 
ments     •     •     •." 

Uaxlm  Utvlnoir  said: 

*****  The  only  Infallible  way  to  the  acdutlon  of  the  prob- 
lem of  ths  organization  of  peace,  the  problem  of  the  averting  >f 
war,  the  problem  of  aastirlng  security  to  all  nations,  is  geneifU 
and  total  disarmament. 

**  The  Idea  ol  total  disann*ment  Is  distinguished  from  all  oth^ 
plans  by  its  stmpnctty  and  by  the  ease  with  which  it  could  >e 
cahried  anl  and  with  which  its  realization  could  be  oontrtdled. 
Identical  security  and  equality  of  conditions  for  all  countries 
could  only  be  arrived  at  by  means  of  total  disarmament.  Tte 
Soviet  delegation  has  by  no  means  come  here  merely  to  put  befo  re 
you  yet  another  time  its  proposal  for  total  and  general  dlsarmii- 
ment,  or  to  declare  that  we  are  determined  to  have  oomplete  dli- 
armament  or  none  at  all.  We  have  no  illusions  whatsoever  as  ;o 
the  fate  in  store  for  our  ivopaattlan.  0\ir  delegatioD  Is  ready  o 
discuss  with  you  any  propnsslw  tending  to  reduce  armaments;  ai  d 
the  further  such  reduction  goes  the  more  readily  will  the  Sovl>t 
delegatkm  take  part  In  the  work  of  the  conference.  CX>nsiderl]g 
the  draft  convention  drawn  up  by  the  preparatory  commlasioi. 
altogether  inadequate,  the  Soviet  delegation  will  advocate  here  lbs 
own  draft  tot  the  reduction  of  amuunenta,  which,  however,  jit 
regards  merely  as  the  first  step  toward  total  disarmament. 

**  I  would  remind  the  conference  that  the  Soviet  delegation  wis 
the  flist  to  pmfomt,  in  Its  second  draft  convention  put  before  %\  ke 
preparatory  commission,  the  complete  destruction  ot  the  mofst 
aggressive  types  of  armaments,  including: 

"  1.  Tanks  and  superheavy  long-range  artillery. 

"  a.  Ships  of  vipward  of  10.000  tons  displacement. 

"  S.  Naval  artillery  of  over  la-lnch  caliber. 

"  4.  Alnaaft  carriers. 

"  5.  MlUtary  dirigibles. 

"  8.  Heavy  bombing  planes,  all  stock  of  air  bombs,  azul  any  otfajer 
MSisns  of  destruction  for  use  from  airplanes. 

"  7.  All  means  and  apparatus  for  chemical,  incendiary,  a^d 
bacteriological  warfare. 

"  The  Soviet  delegation  proposed  the  complete  prohibition  of  ^ 
bombing  and  not  only  beyond  the  limits  of  a  definite  area,  [t 
also  proposed  not  merely  to  refrain  from  chemical  warfare  byt 
actually  from  preparing  for  it  In  time  of  peace. 

"AU  these  proposals  remain  In  full  force  for  the  present  co^ 
ference. 

*'I  am  en^iowered  to  declare  here  the  readiness  of  the  Sov^t 
Union  to  disarm  to  the  same  extent  and  at  the  same  rate  %o 
which  the  other  powers  may  agree.'* 

Mr.  JOHNSON.    Mr.  President,  in  a  moment  of  exasper^ 
tlon  Edmund  Burke  once  exclaimed: 
What  shadows  we  are,  and  what  shadows  we  pursue  I 

As  I  have  listened  to  what  bas  been  said  upon  the  question 
pending  b^ore  the  Senate,  as  I  have  heard  it  repeatei^y 
asserted  that  our  Navy  is  equal  to  that  of  any  other  navy 
the  world,  as  I  hear  Uie  repetition  constantly  that  for  us 
do  anything  in  behalf  of  our  national  defense  carries  offeii^ 
and  hostility  to  the  rest  of  the  world.  I  have  thought.  "  "Wn^t 
shadows  we  pursue  "  in  a  discussion  of  this  sort. 

I  recall  that  at  the  time  of  the  London  Conference  In 
1930.  with  all  of  the  vigor  of  which  I  am  capable  but  wi  h 
Uttle  support  from  others.  I  contested  what  was  done  in  th  it 
conference.    I  believed  then  I  was  right,  and  I  think  subsi )' 
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I  quent  events  have  demonstrated  conclusively  that   I 


: 


was 
right.  I  saw  after  that  conference  other  nations  building 
in  accordance  with  what  was  agreed  by  that  conference.  I 
saw  our  Nation  lag  in  its  construction  until  we  were  far 
inferior  to  the  nations  that  had  been  the  leading  consultants 
and  conferees  in  the  London  gathering.  I  have  seen  the 
after  effects  day  by  day  leave  us  in  a  worse  position;  and 
now  a  new  administration,  thank  C3rod,  with  a  realization  of 
what  it  means  to  us  to  have  an  inferior  navy,  asks  us  not  to 
engage  in  a  naval  race,  not  to  endeavor  to  have  any  nation 
in  hostility  to  us  in  building  with  them,  but  simply  to  grant 
such  power  that  we  may,  under  the  London  Conference,  if 
the  administration  sees  fit,  construct  a  navy  in  accordance 
with  the  agreement  that  was  signed  at  that  time. 

Why  is  it  that  there  is  such  a  delicate  sensibility  on  the 
part  of  other  nations  that  when  we  do  exactly  what  they  do 
we  cause  offense  to  them,  and  we  offer  them  in  reality  some 
undisclosed  and  mysterious  insult  by  pursuing  what  we  have 
agreed  to  pursue  and  what  they  have  already  consummated? 
Was  anyone  here  or  anyone  in  our  Nation  offended  when 
Britain  went  on  with  the  program  of  the  London  Confer- 
ence? Has  anyone  here  or  anyone  in  our  Nation  taken  an 
attitude  of  hostility  to  Japan  because  Japan  has  pursued 
and  carried  out  the  terms  of  the  London  Conference?  TTien, 
why  in  the  name  of  common  sense,  in  the  name  of  logic  of 
any  kind  or  any  character  should  it  be  asserted  when  we 
merely  authorize  our  duly  constituted  agents  to  pursue  the 
agreement  which  we  signed  at  London  that  we  offend  and 
perform  an  act  of  hostihty  to  Britain  or  Japan? 

It  is  perfect  nonsense  to  say  that  it  is  so.  There  are 
positions  which  I  can  understand  and  of  which  I  am  not 
criticaL  I  can  understand  the  man  who  saj^  that  he  does 
not  believe  in  any  navy  at  all  and  would  not  build  a  single 
ship.  I  can  understand  his  attitude,  because  it  is  caused  by 
a  mental  strabismus  for  which  he  is  not  responsible  and 
which  he  thinks  means  something  to  the  peace  of  the  world. 
I  deny  his  thesis  and  I  deny  his  premise  in  that  regard,  but 
I  can  understand  his  position  and  I  am  not  critical  of  him. 
But  if  we  carry  to  its  logical  conclusion  the  attitude  that 
thus  is  enunciated,  then  we  would  not  have  a  ship  of  the 
United  States  of  America  and  no  Navy  at  alL  The  man  who 
comes  from  the  section  of  the  Union  from  which  I  come  and 
will  not  in  accordance  with  the  agreement  of  his  country 
build  a  Navy  such  as  that  agreement  will  permit,  is  not 
alive  indeed  to  passing  events  and  Uttle  understands  what 
may  occur  in  the  great  Pacific  and  in  the  Orient  within  a 
brief  period  in  the  future.  We  seek,  our  country  seeks,  war 
with  none;  we  seek  to  offend  none;  but  within  our  jurisdic- 
tion, under  international  agreement,  we  have  the  right  to 
build  exactly  as  we  see  fit.  and  no  nation  on  the  face  of  the 
earth  has  the  right  to  take  offense  in  any  way  or  in  any 
shape  or  in  any  manner  at  alL 

I  do  not  Uke.  Mr.  President,  assaults  upon  the  Navy.  I 
do  not  like  to  listen  to  remarks  such  as  sometimes  I  hear 
in  the  Senate  concerning  the  Navy.  I  recognize  that  there 
are  some  few  people  in  the  Navy  underbred  and  overfed 
with  whom  I  would  rather  have  nothing  to  do;  but  I  recog- 
nize as  well.  sir.  that  the  vast  majority  of  those  who  serve 
this  Nation  in  the  United  States  Navy  deserve  of  us  and 
of  all  America  nothing  but  the  highest  praise.  I  caimot 
forget  the  glorious  past  of  the  American  Navy.  I  cannot 
forget  the  deeds  of  valor  and  of  heroism  that  have  been 
performed  in  the  days  gone  by  upon  the  ships  that  have 
floated  our  flag.  I  glory  in  the  personnel  of  the  Navy  of 
the  United  States  today.  I  glory  in  what  has  been  done  by 
the  personnel  of  the  Navy  of  the  United  States  in  the  past. 

I  want  a  navy.  I  want  a  real  navy.  I  want  a  navy  that 
either  upon  the  Atlantic  or  the  Pacific  will  be  able  to  do 
all  that  may  be  done  in  behalf  of  the  commerce  of  this  Na- 
tion, in  its  protection,  and  that  may,  if  the  worst  comes  to 
the  worst,  finally  do  what  the  Navy  has  ever  done  for  the 
United  States  of  America. 

It  will  be  In  time  to  come  our  first  line  of  defense.  It 
will  be  in  days  to  come  our  first  line  of  offense.  The  gentle- 
men who  decry  the  United  States  Navy  remind  me  of  those 
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who  decried  Tommy  Atkins,  and  whom  Kipling  answered 
when  he  said: 

For  it's  Tommy  this  an*  Tommy  that,  an' 

••  Chuck  'im  out.  the  brute !  " 
But  it's  "  Savior  of  'is  country  **. 

When  the  guns  begin  to  shoot. 

And  this  Navy  of  ours,  with  its  glorious  past,  with  its  per- 
sonnel today  that  is  doing  its  full  duty,  deserves  at  the  hands 
of  the  Congress  of  the  United  States  its  full  meed  of  praise. 
And  this  administration  that  has  asked  us  to  pass  the  naval 
construction  bill,  after  we  have  been  dillydallying  for  so 
many  years  in  the  past,  refusing  to  do  our  plain  duty  to  our 
people  and  for  their  defense — this  administration  deserves 
for  this  one  act  the  very  highest  praise  that  can  be  ac- 
corded it. 

The  VICE  PRESIDENT.  The  time  within  which  the  bill 
is  to  be  debated  has  expired. 

The  question  is  on  agreeing  to  the  amendment  of  the 
Senator  from  Washington  [Mr.  Bonk],  as  modified. 

The  amendment  as  modified  was  agreed  to,  as  follows: 

On  page  4.  line  5.  after  the  committee  amendment  and  after 
the  word  "  direct  ",  strike  out  the  period  and  insert  a  colon  and 
the  following: 

""  Provided  further.  That  not  less  than  25  percent  of  each  suc- 
ceeding lot  of  aircraft,  including  the  engines  for  such  aircraft,  the 
procurement  of  which  is  authorized  by  this  act  and  hereafter 
undertaken  shall  be  constructed  and^CH-  manufactured  In  Govern- 
ment aircraft  factcxies  and/or  other  plants  or  factories  owned  and 
operated  by  the  United  States  Government. 

"  The  foregoing  proviso  Is  subject  to  the  further  condition  that 
If  It  shall  be  determined  by  the  President  that  present  plants, 
factories,  and  equipment  owned  by  the  Government  are  not  such 
as  to  permit  the  construction  and/or  manxifacture  of  the  said 
aircraft  and. 'or  engines  in  such  Government  plants  and  factories, 
in  the  propKjrtlons  herein  specified  and  required,  then  and  in  that 
event  such  requirement  may  be  suspended  in  whole  or  in  part  by 
his  order.  However,  In  the  event  of  such  order  of  8Usp>enslon  being 
made  by  the  President,  the  existing  plants,  factories,  and  facilities 
now  owned  and/or  operated  by  the  Governnient  shall  forthwith 
be  expanded  and  equipped  to  enable  the  Government  to  construct, 
manufacture,  and  repair  Its  own  naval  aircraft  therein,  and,  in 
addition,  such  other  and  further  plants  and  faculties  shall,  as 
sijeedlly  as  possible,  be  constructed  and /or  acquired  by  purchase 
or  condemnation  for  the  purpose  of  enabling  the  Government  to 
take  over  and  perform  the  work  of  constructing,  manufacturing, 
and  repairing  not  less  than  25  percent  of  its  naval  aircraft  therein. 
The  funds  necessary  fc»^  the  enlargement  and  expansion  of  such 
existing  plants  and  facilities  owned  by  the  Government,  and  for 
the  construction  and  acquisition  of  new  plants,  factories.  faclU- 
tles,  and  equipment  for  the  construction  and  manufacture  of 
naval  aircraft,  are  hereby  authorized  to  be  appropriated." 

The  VICE  PRESIDENT.  The  question  Is,  Shall  the 
amendments  be  ordered  to  be  engrossed  and  the  bill  to  be 
read  a  third  time? 

Mr.  BONE.  There  is  another  amendment  to  which  I  call 
the  attention  of  the  Senate,  and  on  which  I  ask  for  a  vote. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Cmsr  Clerk.  On  page  4,  line  5.  after  the  word 
"  direct  ",  It  is  proposed  to  strike  out  the  period  and  to  insert 
in  lieu  a  semicolon  and  the  following: 

It  being  the  Intent  and  purpose  of  this  proviso  that  the  Govern- 
ment shall,  InsofEu-  as  practicable,  develop  its  navy  yards,  arsenals, 
and  other  plants  and  facilities  to  the  end  that  it  may — 

(a)  At  all  times  hereafter  be  able  to  construct,  maintain,  and 
repair  its  authorized  vessels  and  naval  equipment; 

(b)  As  speedUy  as  possible  become  self-suf&cient  in  time  of  war; 
and 

(c)  Insofar  as  may  be  possible,  eliminate  private  profit  In  war 
and  In  the  preparation  therefor. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Washington. 

Mr.  TRAMMELL.  Mr.  President,  that  proposal  was  before 
the  committee  and  the  committee  refused  to  agree  to  it.  I 
suggest  that  the  Senate  reject  the  amendment. 

The  VICE  PRESIDENT.  All  debate  on  the  amendments 
and  the  bill  under  the  agreement  has  ended.  The  question 
is  on  agreeing  to  the  amendment  of  the  Senator  from  Wash- 
ington. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is,  Shall  the 
amendments  be  ordered  to  be  engrossed  and  the  bill  to  be 
read  a  third  time? 


The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  bill  having  been  read  three 
times,  the  question  is.  Shall  it  pass? 

Mr.  NORRIS  and  Mr.  ROBINSON  of  Arkansas  asked  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  ERICKSON  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  New  York  [Mr.  CopxlamoI, 
who  is  necessarily  detained  from  the  Senate.  I  am  in- 
formed that  if  present  he  would  vote  "  yea."  If  permitted 
to  vote,  I  should  vote  "  nay." 

Mr.  THOMPSON.  On  this  question  I  have  a  pair  with 
the  Senator  from  South  Carolina  [Mr.  SmtthI.  If  he  were 
present  he  would  vote  "  yea  ",  and  If  I  were  permitted  to 
vote  I  should  vote  "  nay." 

Mr.  TYDINGS.  I  have  a  general  pair  with  the  senior 
Senator  from  Rhode  Island  [Mr.  Mxrciar].  I  understand 
if  he  were  present  he  would  vote  as  I  intended  to  vote.  I 
therefore  feel  at  liberty  to  vote,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  announce,  by  direction  of  my 
colleague  [Mr.  Dikterich],  that  he  has  been  necessarily  de- 
tained.   If  present,  he  would  vote  "  yea." 

I  also  announce  the  absence  of  the  Senator  from  Montana 
[Mr.  Whzklxr],  the  Senator  from  Alabama  [Mr.  Black],  the 
Senator  from  Oklahoma  [Mr.  Gorx],  and  the  Senator  from 
Mississippi  [Mr.  Stephxits],  who  are  detained  on  ofllclal 
business. 

I  wish  further  to  announce  that  the  Senator  from  South 
Carolina  [Mr.  Smith]  is  detained  from  the  Senate  on  ac- 
count of  a  death  in  his  family. 

Mr.  HARRISON.  I  have  a  general  pair  with  the  senior 
Senator  fit»n  Oregon  [ISx.  McNaxtI.  I  transfer  that  pair 
to  the  Junior  Senator  from  Illinois  [Mr.  DibterichI  and 
vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  tho 
affirmative) .  I  have  a  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  who  is  necessarily  absent. 
I  transfer  that  pair  to  the  senior  Senator  from  Rhode  Island 
[Mr.  Metcalf]  and  allow  my  vote  to  stand. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Oregon  [Mr.  McNart]  Is  necessarily  detained  from 
the  Senate  on  official  business.  I  desire  further  to  announce 
that  my  colleague  the  senior  Senator  from  Rhode  Mand 
[Mr.  Metcalf]  and  the  Senator  from  South  Dakota  (Mr. 
Norbeck]  are  necessarily  absent  from  the  Senate.  If  pres- 
ent, the  senior  Senator  from  Rhode  Island  would  vote 
"  yea  "  on  this  question. 

I  am  further  requested  to  announce  that  on  this  question 
the  Senator  from  Michigan  [Mr.  Cottzens]  is  paired  with 
the  Senator  from  Montana  [Mr.  Wheeler].  If  present,  the 
Senator  from  Michigan  would  vote  "  yea  ",  and  the  Senator 
from  Montana  would  vote  "  nay." 

The  result  was  announced — ^yeas  65.  nays  18,  as  follows: 

YKAS— «6 


Adams 

Cutting 

Kean 

Robinson.  Ind. 

Ashurst 

Davis 

Keyes 

RusseU 

Austin 

DUl 

Lewis 

SchaU 

Bachman 

Duffy 

Logan 

Sheppard 

BaUey 

Fess 

Lonergan 

Steiwer 

Bankhead 

Fletcher 

McAdoo 

Townsend 

Barbour 

George 

McCarran 

TrammeU 

Barkley 

Gibson 

McOlU 

Tydings 

Bone 

Ooldsborough 

McKeUar 

V8Bdenl>erg 

Brown 

Hale 

Meely 

VanNuys 

Bulkley 

Harrison 

Oliahonfey 

Wagner 

Byrd 

Hastings 

Overton 

Walcott 

Byrnes 

Hatch 

Patterson 

Walsh 

Caraway 

Hatfield 

Plttman 

WhlU 

Carey 

Hayden 

Beed 

Oonnally 

Hebert 

Reynolds 

Coolidge 

Johnson 

Bobinson.  Ark. 

NAYS— 18 

Borah 

Long 

Shlpstead 

Bulow 

Frazler 

ICurphy 

Thomas.  OklA. 

Capper 

Glass 

Morris 

Clark 

King 

Nye 

LsPoUetto 

Pops 

1- 
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Erlckson  Metcalf  StepheiiB 


B!ack 

Copeland  Gore  Norbeck  Tbompson 

Cou7«rL9  McNary  Smith  Wbe«ler 

DtetencH 

So  the  bill  was  passed. 

On  motion  ot  Mr.  Trammsll.  the  bill  (S.  2493)  to  estib 
lish  the  composition  of  the  United  States  Navy  with  resp  ;ct 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington  February  6,  1922.  and  at  London  Ain-il  22,  1930, 
at  the  limits  prescribed  by  those  treaties;  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  purposes, 
was  (vdered  to  be  indefinitely  postponed. 

Mr.  DILL.  Mr.  President.  I  desire  to  enter  a  motion  to 
reconsider  the  vote  by  which  the  bill  was  passed.  I  des  ire 
to  discuss  it  for  a  moment. 

I  relied  upon  the  unanimous-consent  agreement  that  aU 
pending  amendments  would  be  voted  upon  at  not  later  tl:  an 
4  o'clock.  I  had  been  called  from  the  Chamber  for  a  mo- 
ment and  during  my  absence  the  bill  was  brought  to  a  v>te 
without  any  consideration  of  the  amendment  which  I  sub- 
mitted on  the  23d  of  January.  I  think  that  the  Senator 
from  Florida  [Mr.  Tsammkll],  in  charge  of  the  bill,  did  not 
intend  to  overlook  consideration  of  the  amendment.  I  do 
not  want  to  delay  the  bill,  but  I  think  I  am  entitled  to  hive 
the  amendment  considered.  I  offered  it  In  good  faith. 
have  not  taken  any  time  on  the  bill  or  delayed  it  in 
way.  I  appeal  to  the  Senator  in  charge  of  the  bill  if  he 
not  by  unanimous  consent  permit  a  reconsideration  of 
vote  by  which  the  bill  was  passed,  and  permit  my  amei 
ment  to  be  voted  upon. 

Mr.  KINO.    Mr.  President,  will  the  Senator  from  W< 
Ington  jrield? 

Mr.  DILL.    I  yield. 

Mr.  KINO.  I  had  several  amendments  pending.  I  ha^  a 
call  from  one  of  the  departments  and  stepped  from  i  he 
Chamber  for  not  more  than  a  minute,  and  when  I  cane 
back  the  vote  was  being  taken  on  the  bill.  I  Intended  to 
offer  the  amendments  and  desired  to  have  a  vote  on  them. 

Mr.  TRAMMELL.    Mr.  President.  I  always  like  to  be  i  kC 
commodating,  but  the  proposal  of  the  Senators  would  up^t 
the   purpose   of   the    unanimous-consent   agreement. 
Senator  from  Washington  [Mr.  Dill]  did  tell  me  he 
the  amendment,  and  I  was  perfectly  willing,  so  far  as  I  \^as 
personally  concerned,  that  it  might  go  to  conference; 
when  the  amendments  were  stated  at  the  desk  we  voted 
each  amendment  that  had  been  sent  to  the  desk  and  liad 
been  properly  offered.    The  Senator  from  Washington  qaA 
not  offered  his  amendment  in  regxUar  order 

Mr.  DILL.  I  took  my  amendment  to  the  desk,  madi 
correction  in  it.  left  it  with  the  clerk,  and  took  all  the  st  >ps 
I  thought  necessary  to  protect  myself  against  the  kind  of 
action  which  has  been  taken.    I  have  acted  fairly  in  ihe 
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matter,  and  I  appeal  to  the  Senator  from  Florida  that  I  be 
permitted  to  have  the  amendment  offered  and  voted  on  at 
this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  going 
to  suggest  to  the  Senator  in  charge  of  the  bill  that  he  pen  ait 
reconsideration  of  the  vote  by  which  the  bill  was  passed,  on 
condition,  of  course,  that  there  shall  be  no  fiuther  debate 
The  Senator  flrom  Washington  would  not  expect  to  reoien 
the  debate  but  merely  that  the  Senate  vote  on  As  ame^d 
ment. 

Mr.  DILL.    That  is  all  I  ask. 

Mr.  TRAMMELL.  Tliat  is  agreeable  to  me,  if  therej  is 
to  be  no  debate  permitted. 

Mr.  ROBINSON  of  Arkansas.  Then  I  ask  unanimous 
consent,  with  the  approval  of  the  Senator  from  Florida,  tJ  lat 
the  votes  by  which  the  bill  was  read  the  third  time  tnd 
passed  be  reconsidered  and  that  it  be  in  order  to  consider 
the^amendment  of  the  Senator  from  Washington  [Mr.  DiiL] 
without  debate. 

Mr.  BZING.    Mr.  President,  I  have  two  or  three  ameiid 
ments  which  I  desire  to  have  considered. 

Mr.  TRAMMELL.  Mr.  President,  if  the  Senator  fHtm 
Arkansas  win  permit.  I  think  the  amendments  of  the  Sena  ;or 
from  Utah  [Mr.  KengJ  occupy  quite  a  different  status  fi^m 


the  amendment  of  the  Senator  from  Washington  [Mr.  Dill]. 
The  Senator  from  Utah  had  not  previously  taken  up  any 
amendments.  He  made  no  reference  to  them  whatever,  so 
far  as  I  am  aware,  but  the  Senator  from  Washington  did  dis- 
cuss with  me  his  amendment. 

Mr.  ROBINSON  of  Arkansas.  I  have  made  no  request 
concerning  any  amendment  save  that  of  the  Senator  from 
Washington. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  the  vote  by  which  the  bill  was 
read  the  third  time  and  passed  be  reconsidered  for  the  pur- 
pose only  of  permitting  the  Senator  from  Washington  to 
offer  an  amendment.    Is  there  objection? 

Mr.  REED.  Mr.  President,  reserving  the  right  to  object, 
as  I  heard  the  request,  it  calls  for  a  vote  upon  the  amend- 
ment of  the  Senator  from  Washington  without  further 
debate. 

The  VICE  PRESIDENT.  The  Senator  is  correct.  Is  there 
objection? 

Mr.  FRAZIER.  Mr.  President,  the  Senator  from  Utah 
[Mr.  King]  had  an  amendment  printed  which  had  been 
offered-  If  the  amendment  of  the  Senator  from  Washington 
Is  entitled  to  be  voted  upon,  so  is  the  amendment  of  the 
Senator  from  Utah.  I  object  unless  the  amendment  of  the 
Senator  from  Utah  is  included. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  DILL.    Tlien  I  enter  a  motion  to  reconsider  the  votes 
by  which  the  bill  was  read  a  third  time  and  passed. 
^  The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  for  the  benefit  of  Members  of  the  Senate  the 
naval  construction  bill,  with  all  amendments  that  were 
adopted  in  the  Senate  numbered,  so  we  will  have  it  before 
us  tomftrow  in  its  final  form  when  we  vote  on  the  motion  of 
the  Senator  from  Washington  [Mr.  Dill]  to  reconsider  the 
vote  by  which  the  bill  was  passed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

CONSXSVATIOir  or   WILD-LIFS  resources — DUCK  STAJO>   BILL 

Mr.  WALCOTT,  from  the  Special  Committee  on  Conser- 
vation of  Wild  Life  Resources,  to  which  was  referred  the  bill 
(HJl.  5632)  to  supplement  and  support  the  Migratory  Bird 
Conservation  Act  by  providing  funds  for  the  acquisition  of 
areas  for  use  as  migratory-bird  sanctuaries,  rrfuges.  and 
breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  of  certain  migratory  birds,  for  th'j 
enforcement  of  the  Migratory  Bird  Treaty  Act  and  regula- 
tions thereunder,  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  414)  thereon. 

CROP  PRODUCTION  AND  HAfiVESTINO  LOANS  TO  FARMERS 

Mr.  GLASS.  Mr.  President,  from  the  Committee  on  Ap- 
propriations. I  report  back  favorably  without  amendment 
the  joint  resolution  (H.JJles.  290)  to  provide  an  appropria- 
tion to  carry  into  effect  the  act  entitled  "An  act  to  provide 
for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  jrear  1934,  and  for  other  purposes  ",  approved 
February  23,  1934. 

The  resolution  ought  to  be  acted  on  at  once  in  order  to 
enable  the  farmers  to  get  the  money  proposed  to  be  loaned 
them.  I  ask  unanimous  consent  for  the  present  considera- 
tion of  the  joint  resolution. 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  to  enable  the  Governor  of  the  Farm  Credit 
Administration  to  carry  into  effect  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  diiring  the  year  1934,  and  for  other  purposes ", 
approved  February  23.  1934  (Public  Act  No.  97.  Seventy-third  Con- 
gress), Including  personal  services  and  rent  in  the  District  of  Co- 
lumbia and  elsewhere;  paper,  printing,  and  binding:  supplies  and 
services,  without  regard  to  section  3709  of  the  Revised  Statutes 
(US.C,  title  41,  sec.  5)  when  the  aggregate  amount  Involved  does 
not  exceed  $50.  and  such  other  expenses  as  may  be  necessary,  there 
Is  hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  f40.000.000.  to  remain  availabl* 
until  J\me  30.  1036. 
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XHCLxrszoir  or  cattlx  as  a  basic  coiocoditt 


Mr.  CONNALLY.  Mr.  President.  I  ask  that  the  unani- 
mous-consent agreement  be  carried  out  which  provided  that 
the  Senate  should  at  this  time  proceed  to  the  consideration 
of  House  bill  7478. 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  the  Chair  lays  before  the  Senate  House  bill  7478. 

The  Senate  proceeded  to  consider  the  bill  (HJA.  7478)  to 
amend  the  Agricultural  Adjustment  Act  so  as  to  include  cat- 
tle as  a  basic  agricultural  commodity,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  A^culture 
and  Forestry  with  an  amendment. 

Mr.  CONNALLY.  Mr.  President,  the  pending  measure  is 
not  intricate  or  Involved.  It  is  known  as  the  "  Jones-Con- 
nally  cattle  relief  blU."  It  provides  that  beef  cattle  and 
dairy  cattle,  imder  the  comprehensive  term  of  cattle,  be 
placed  under  the  Agricultural  Adjustment  Act  as  a  basic 
commodity.  It  also  authorizes  an  appropriation  of  $200.- 
000,000  to  enable  the  Secretary  of  Agriculture  to  carry  out 
the  terms  of  the  bill. 

It  will  be  remembered  that  when  the  original  Agricul- 
tural Adjustment  Act  was  before  the  Congress  the  cattle 
Interests  appeared  and  indicated  at  that  time  that  they  did 
not  desire  that  cattle  be  brought  under  the  terms  of  the 
bUl,  Since  that  time,  however,  in  hearings  before  the  Com- 
mittee on  Agriculture  of  the  House  as  well  as  before  the 
corresponding  committee  of  the  Senate,  it  has  been  made  to 
appear  that  the  cattle  interests  of  the  country  have  changed 
their  views  with  regard  to  this  matter,  and  are  now  ex- 
tremely anxious  that  cattle  be  brought  within  the  opera- 
tions of  the  act. 

On  the  29th  of  January  of  this  year  the  Secretary  of 
Agriculture  called  a  meeting  at  the  Department  of  Agri- 
culture of  representatives  of  the  beef-cattle  industry  as 
well  as  the  dairy  Interests.  I  was  present  at  that  meeting; 
and  the  Secretary,  in  a  very  clear  and  comprehensive  state- 
ment, outlined  what  his  policies  would  be  In  the  event  this 
measure  should  be  enacted. 

Allow  me  to  say  that  the  Department  of  Agriculture  and 
the  Secretary  are  earnestly  in  favor  of  the  enactment  of  this 
bill.  The  Secretary  advises  the  Congress  that  if  it  Is  en- 
acted, before  putting  into  effect  any  plan  under  the  bill 
he  will  call  a  conference  of  representatives  of  both  the 
beef -cattle  and  the  dairy-cattle  Industries  here  in  Washing- 
ton, and  will  make  a  survey  of  the  whole  problem,  and  will 
try  to  work  out  with  the  cattle  interests  a  plan  that  will  be 
satisfactory  to  them,  and  will  meet  the  purposes  which  the 
Congress  has  in  view  in  enacting  the  legislation. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Iowa? 

Mr.  CONNALLY.    I  yield. 

Mr.  MURPHY.  May  I  inquire  of  the  Senator,  if  a  condi- 
tion should  arise  where  cattlemen  would  not  be  in  favor 
of  the  imposition  of  the  processing  tax,  whether  the  Depart- 
ment of  Agriculture  would  refrain  from  imposing  the  tax? 

Mr,  CONNALLY.  I  am  forced  to  reply  to  the  Senator 
that  I  cannot  give  him  that  assurance,  because  no  one  can 
know  in  advance,  of  course,  what  the  conditions  might  be 
at  that  time.  No  one  can  give  assurance  as  to  what  the 
Secretary  might  determine;  but  allow  me  to  say  to  the 
Senator  that  in  the  meeting  at  the  Department  of  Agricul- 
ture, as  well  as  before  the  committee,  the  attitude  of  the 
Secretary  has  been  one  of  entire  ssmipathy  with  the  beef- 
cattle  interests  and  particularly  with  regard  to  the  dairy 
Interests  as  wanting  to  go  along  with  them  in  working  out 
some  solution  of  their  problem. 

The  Senator  from  Iowa,  no  doubt  is  aware  that  in  the 
dairy  industry  particularly,  the  plan  contemplates  disposing 
of  the  old  and  diseased  dairy  cattle,  and.  in  the  case  of  the 
old  cattle  where  they  are  not  diseased,  of  working  out  a  plan 
whereby  they  may  be  converted  Into  canned  beef  and  things 
of  that  kind,  so  as  to  aid  the  fresh  beef  cattle  market  in  the 
United  States. 


Mr.  PrmiCAN.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  McKxllar  in  the  chair) . 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Nevada? 

Mi.  CONNAUiY.    I  do. 

Mr.  PITTMAN.  In  partial  answer  to  the  quostion  of  the 
Senator  from  Iowa  [Mr.  Murpht],  I  desire  to  say  that  In  the 
conferences  with  the  Secretary  of  Agriculture  and  the  de- 
partment having  particular  jurisdiction  over  cattle  It  was 
determined  to  call  into  conference  the  representatives  of  the 
dairy  interests  and  the  cattle  Interests. 

It  is  true  that  at  the  start  some  of  the  leading  cattlemen, 
as  we  know,  opposed  having  beef  put  down  as  a  primary 
product.  I  desire  to  say  that  the  secretary  of  the  American 
Livestock  Association — who.  I  believe,  represented  the  senti- 
ment of  that  association — was  present  at  one  of  these  con- 
ferences, In  which  he  stated  that  at  that  time  it  was  the 
overwhelming  sentiment  of  the  Livestock  Association,  as  far 
as  the  association  might  be  representative  of  the  raisers  of 
cattle,  that  there  was  but  one  remedy  for  the  existing  con- 
dition, and  that  was  placing  beef  among  other  primary 
products  so  long  as  that  policy  was  carried  on  by  our 
Government. 

The  conferences  made  an  effort  to  meet  the  distress  In  the 
cattle  industry  by  direct  cooperation  between  the  livestock 
raisers  and  the  packers  of  this  country.  Tliey  tried  to  ('raw 
a  code,  to  draw  an  agreement  whereby  a  part  of  the  pro- 
ceeds from  the  sale  of  cattle  should  be  withheld  in  the  na- 
ture of  a  tax  to  be  used  by  the  Secretary  of  Agriculture  for 
the  purpose  of  removing  from  the  market  surplus  cattle 
which  could  not  be  carried  over  through  a  winter  or  fat- 
tened. 

That  utterly  failed,  and  failed.  In  my  opinion — ^for  I  was 
present  at  the  conferences— because  the  packers  of  this 
country.  In  the  opinl<m  of  those  present,  and  I  believe  in 
the  opinion  of  the  Secretary  of  Agriculture  also,  would  not 
act  fairly  in  the  agreement.  So  we  were  relegated  to  this 
process  of  protecting  the  cattle  industry,  if  it  is  to  be  pro- 
tected at  all;  and  I  do  not  think  there  is  ansrone  here  who 
does  not  know  that  the  cattle  industry  has  suffered  more 
than  any  other  industry  in  this  cotmtry.  Instead  of  being 
benefited  at  all,  and  Instead  of  prices  rising  at  all,  the 
price  of  beef  cattle  today  is  lower  than  ever  before  in  its 
history.  While  the  price  of  retail  beef  has  gone  up,  the 
price  of  cattle  has  gone  down. 

In  those  circumstances,  in  an  industry  that  is  absolutely 
universal  throughout  the  United  States — every  community 
has  a  certain  amount  of  cattle;  every  State  has  a  certain 
amount  of  cattle — something  must  be  done;  and,  judging 
from  the  ccmferences  we  had,  apparently  this  Is  the  only 
thing  that  can  be  done  at  the  present  time. 

I  desire  to  say  that  from  the  statements  made  by  the 
representatives  of  the  association  I  am  satisfied  that  the 
association  approves  of  this  bill.  I  think  that  will  answer 
the  Senator  from  Iowa  as  far  as  any  Information  we  can 
get  is  concerned.  There  may  be  some  who  are  opposed  to 
the  bill,  but  in  this  case  I  think  there  Is  only  one  thing  to  do, 
and  that  is  the  Secretary  of  Agriculture  will  do  what  the 
Senator  sajrs.  He  will  call  In  those  Interested  in  the  cattle 
business  and  those  interested  in  the  dairy  business  and 
thresh  out  the  matter. 

Mr.  CAREY.    Mr.  President- — 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Texas  jrield  to  the  Senator  from  Wyoming? 

Mr.  CONNALLY.  In  a  moment.  I  desire  to  answer  the 
suggestion  made  by  the  Senator  from  Nevada  [Mr.  Pm- 

ICANl. 

The  Senator  from  Nevada  is  correct  in  his  assumption 
that  the  cattle  Interests  of  the  country  at  large  favor  the 
enactment  of  this  measure.  When  this  matter  was  pending 
before  the  Committee  on  Agriculture  and  Forestry,  there  was 
a  meeting  here  in  Washington,  not  (mly  of  dairy  representa- 
tives but  oi  beef -cattle  interests  from  all  parts  of  the  Na- 
tion; ^riA  that  conference  voted  almost  unanlmooaly  In  favor 
of  the  enactment  ot  this  bill,  largely  for  the  reasons  sug- 
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gested  by  the  Senator  from  Nevmda.  The  beef -cattle  max  tet 
is  lower  than  It  has  been  for  years — perhaps  not  Just  at  ihe 
moment,  because  in  anticipation  of  the  passage  of  1)his 
measure  I  imderstand  that  prices  have  increased  slightlir — 
but  the  cattle  market  has  been  lower  than  at  any  tine 
within  recent  jrears.  I 

In  1930,  on  my  motion,  the  Senate  adopted  an  amend- 
ment raising  the  tariff  on  beef  cattle  to  the  figure  in  ex  st- 
ing law.  and  we  have  in  a  great  measure  limited  impcrts 
of  beef  cattle;  but  there  are  considerable  imports  of  cann  sd- 
beef  products,  the  figures  as  to  which  I  have  available  nnd 
ask  permission  to  insert  in  the  Rkcors  at  a  later  point  in  tny 
remarks. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  CX>NNAIiLT.  We  have  also  maintained  tear  a  con- 
siderable period  an  embargo  on  the  importation  of  five 
cattle  from  the  Argentine  Republic  because  of  the  existefice 
in  the  Argentine  of  the  foot-and-mouth  disease.  So  th|ei-e 
Is  very  little  prospect  of  helping  the  cattle  market  by 
tng  the  tariff  on  live  cattle.  It  might  be  benefited  some 
what  as  to  canned  beef;  and  so  there  seems  to  be  no  remedy 
at  hand  to  aid  the  beef -cattle  industry  or  the  dairy-cattle 
industry  except  the  enactment  of  this  measure. 

Mr.  COSnOAN  and  Mr.  CAREY  addressed  the  Chair 

Mr.  CONNALLY.  I  will  yield  to  the  Senators  in  a  itio- 
ment. 

Let  me  aay  finther,  with  regard  to  the  statements  of 
Senator  from  Nevada,  that  the  Secretary  of  Agricultun 
not  hostile  to  these  interests.  He  is  not  going  to  d 
thing,  either  by  a  processing  tax  or  by  any  other  p: 
ing.  which  he  thinks  will  be  harmful  or  hurtful  in  a  laJtfc 
fashion  to  these  interests.  His  purpose  is  to  help  these  n- 
du^ries;  and  he  intends  to  call  in  the  representatives  of 
the  industries  before  any  plan  is  formulated  and  consult 
with  them  and  obtain  their  views. '  Of  course,  no  one  ^an 
guarantee  what  will  transpire  after  those  conferences,  but 
I  know  that  I  speak  with  assurance  of  the  facts  when  I  say 
that  the  Secretary  of  Agriculture  is  going  to  approach  [all 
angles  of  this  problem  in  a  spirit  of  fairness  and  consid- 
eration. 

Mr.  O-MAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fram 
Texas  yield  to  the  Senator  from  Wyoming? 

Mr.  CONNALLY.  I  shall  have  to  yield  first  to  the  Stn- 
ator's  colleague  [Mr.  Carey],  who  has  been  on  the  floor  ^or 
some  time.  Then  I  shall  srield  to  the  Senator  from  Icwa 
fMr.  Mukpht],  and  then  to  the  Junior  Senator  fx:ua 
Wyoming. 

Mr.  CAREY.  Mr.  President,  I  should  like  to  ask  the  S  m- 
-ator  from  Texas  if  it  is  not  true  that  recently  there  were 
In  this  city  representatives  of  some  53  livestock  organi^- 
tioDS,  who  submitted  a  plan  to  the  Secretary,  and  the 
retary  did  not  accept  the  plan  submitted  by  them.  1 1  do 
not  see  how  anything  will  be  gained  by  calling  anotner 
meeting,  because  he  has  had  here  as  representative  a  mqet- 
Ing  ot  livestock  associations  as  he  could  get. 

Mr.  CONNALLY.    May  I  ask  the  Senator  if  It  is  not 
that  that  group  appointed  a  committee  to  continue 
ferences  with  the  Secretary  looking  to  wozidng  out  a 
after  the  bill  shall  be  enacted? 

Mr.  CAREY.    They  submitted  to  the  Secretary  a  wrl 
plan,  which  I  will  submit  to  the  Senate  later.  <tf  the 
they  felt  shooM  be  done. 

Mr.  CONNAIXY.    Let  me  say  to  the  Senator  that, 
course,  the  Secretary  could  not  act  finally  upon  the 
until  he  gets  the  authority  of  this  bill  to  do  so.    No 
could  be  approved  in  advance. 

Mr.  CAREY.    He  could  at  least  approve  the  plan, 
say  that  if  the  bill  shall  be  enacted  he  will  carry  out 
plan. 

Mr.  CONNALLY.  No;  I  think  the  Secretary  would  h4ve 
been  very  unwise  if  he  had  done  that  before  being  gl^^en 
authority  to  do  it. 

Mr.  CARBY.  I  should  like  to  ask  another  question,  i  nd 
that  is  In  regard  to  the  processing  tax.    Is  It  not  true  i  lat 


nearly  all  the  representatives  here  were  opposed  to  the 
processing  tax? 

Mr.  CONNALLY.  My  information  is  that,  of  course,  most 
of  them  were  against  the  processing  tax;  and  that  is  only 
nattiral,  because  if  they  can  get  a  $200,000,000  appropriation 
out  of  the  Treasury  and  get  the  benefit  of  enhancement  of 
the  price  and  not  pay  any  processing  tax,  of  course  they 
would  rather  do  it;  but,  at  the  same  time,  we  must  recog- 
nize that  this  is  being  done  for  the  industry,  and  the  industry 
is  willing  to  do  its  part.  The  Government  cannot  continu- 
ally subsidize  industries  out  of  the  Treasury.  Does  that 
answer  the  Senator? 

Mr.  CAREY.  Yes;  but  I  want  to  ask  the  Senator  one 
other  question.  The  Agricultural  Adjustment  Act  provides, 
in  section  9  (a)  that — 

When  the  Secretary  of  Agriculture  determines  that  rental  or 
benefit  payments  are  to  be  made  with  respect  to  any  basic  agri- 
cultural commodity,  he  shall  proclaim  such  determination,  and  a 
processing  tax  shall  be  In  effect  with  respect  to  such  commodity 
from  the  beginning  of  the  marketing  year  therefc^  next  following 
the  date  of  such  proclamation. 

I  think  that  means  that  no  one  could  receive  any  benefits 
under  this  act  unless  a  processing  tax  were  levied.  There 
would  have  to  be  immediately  a  processing  tax  of  some  kind. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  section 
12,  subdivisions  (a)  and  (b) — and  I  have  an  amendment  on 
that  particular  point — will  authorize  the  Secretary  to  use 
this  fund  to  make  rental  or  benefit  payments,  or  to  carry 
out  any  of  the  powers  provided  in  subsections  (a)  and  (b) 
of  that  section,  which  would  not  require,  necessarily,  the 
levying  of  a  processing  tax.  I  ask  to  have  the  amendment 
printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
printed  and  lie  on  the  table. 

Mr.  CONNALLY.  Does  that  answer  the  Senator  on  that 
point? 

Mr.  CAREY.    Yes. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  MURPHY.  The  Senator  from  Nevada  pictured  the 
condition  of  the  cattle  growers  admirably,  and  I  am  in  entire 
sjonpathy  with  the  proposal  to  do  something  for  their  relief, 
and  believe  in  the  necessity  of  doing  it.  The  Senator  from 
Texas  has  admitted  that  the  tax  to  be  imposed  will  be  paid 
by  the  Industry. 

Mr.  CONNALLY.    If  it  is  levied. 

Mr.  MURPHY.  If  it  is  levied;  and  my  understanding  is, 
from  the  testimony  of  Mr.  Davis  before  the  Committee  on 
Agriculture,  that  it  is  the  purpose  of  the  Department  of  Agri- 
culture to  impose  this  tax  at  once. 

We  adopted  the  processing  tax  in  the  case  of  hogs,  and 
there  was  no  admission  that  that  tax  would  be  paid  by  the 
producer.  On  the  contrary,  there  was  the  assumption,  if 
not  the  explicit  understanding,  that  the  tax  would  be  paid 
by  the  consumer.  The  tax  is  not  being  paid  by  the  con- 
sumer, because  there  is  a  surplus  production  of  a  perish- 
able conunodity  which  must  move  into  commerce.  So  that 
If  we  do  enact  this  bill,  it  will  be  with  the  frank  under- 
standing and  the  admission  that  the  industry  is  going  to 
pay  the  tax  and  not  the  consumer,  and  that  there  is  no 
bounty  to  the  agricultural  industry  carried  in  the  bill. 

A  processing  tax  imposed  ad  libitmn  by  the  Department 
of  Agriculture  may  bespeak  the  continuance  of  low  prices. 
We,  in  Iowa,  with  the  processing  tax  on  hogs,  have  endured 
a  continuation  of  low  prices,  of  bankruptcy  prices. 

An  elaborate  compilation  of  figures  has  been  made  by  the 
Department  of  Agriculture  showing  that  frcxn  last  Septem- 
ber 1  to  February  2  hogs,  on  the  basis  of  a  week-end  aver- 
age, have  sold  for  something  like  47  cents  more  per  hundred. 
Naturally,  they  would  sell  for  more,  because  in  that  period 
the  Federal  Government  bought  400,000,000  pounds  of  pork, 
and  there  was  an  increased  consumption  beyond  that  of 
100,000,000  pounds. 

The  processing  tax  on  pork  has  been  paid  out  of  the  pro- 
ducer almost  in  fulL  It  ought  to  appear  in  the  Rkcord  that 
the  hog  farmer  has  not  benefited  out  of  the  Treasury  of  the 
United  States,  that  he  has  paid  out  of  one  pocket  in  the 
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reduced  price  received  for  what  he  sells,  what  will  be  paid 
back  to  him  in  benefits  for  the  reduction  of  his  production. 

Mr.  President,  this  is  a  situation  which  I  think  we  ought 
to  take  cognizance  of  at  a  time  when  we  say  that  the  Federal 
Government  itself  is  doing  so  much  for  agriculture,  and  we 
ought  to  appropriate  out  of  the  Treasury  something  for  the 
relief  of  the  agricultural  industry. 

I  think  this  bill  should  be  amended  to  provide  more  money, 
and  to  take  money  out  of  the  Federal  Treasury  for  the  relief 
of  the  cattle  feeder  and  the  dairy  farmer,  and  in  the  full 
measure  possible.  If  I  knew  at  what  point  to  fix  the  price, 
I  would  provide  that  the  Department  of  Agriculture  should 
be  estopped  from  imposing  a  processing  tax  until  that  point 
should  be  reached.  However,  so  many  factors  intervene 
that  I  have  not  proposed  such  an  amendment,  and  I  will  ask 
the  Senator  to  be  tolerant  of,  and  sympathetic  to,  an  amend- 
ment offered  by  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
lettk]  for  an  appropriation  for  the  relief  of  dairy  farmers. 

Mr.  CONNALLY.  Mr.  President,  let  me  say,  in  reply  to 
the  Senator  from  Iowa  as  to  whether  the  processing  tax  will 
be  paid  by  the  consumer  or  the  producer,  of  course,  nobody 
can  tell  about  matters  of  that  kind.  We  always  talk  about 
the  consumer  having  to  bear  all  the  costs.-  The  producer 
thinks  all  the  charges  come  out  of  him.  There  is  no  way 
of  drawing  a  line  of  demarcation,  because  there  are  so  many 
other  factors  entering  into  the  problem.  For  instance,  in  the 
matter  of  hogs,  the  Senator  says  that  all  the  processing 
tax  on  hogs  comes  out  of  the  producer. 

Mr.  MURPHY.    Practically  all. 

Mr.  CONNALLY.  Of  course,  if  there  is  a  scarcity  of  hogs 
and  prices  should  go  up,  the  consumer  would  be  pajring  the 
increased  cost.  If  there  is  a  surplus  and  prices  go  down,  of 
course,  the  producer  feels  that  he  is  paying  the  tax.  In  the 
case  of  hogs,  the  pigs  which  were  killed  last  summer  under 
the  program  of  handling  hogs  did  not  raise  the  price  at  that 
time  because  they  were  not  then  marketable.  They  would 
not  have  come  upon  the  market  until  this  past  fall  or  the 
present  winter,  so  we  cannot  judge  the  effect  of  killing  those 
hogs  on  the  prices  of  hogs  at  that  particular  time,  except 
for  the  psychological  urge  it  might  have  given  to  the  hog 
market  in  general. 

Mr.  HATCH.  Mr.  President,  is  it  not  true  that  at  the 
meeting  referred  to  by  the  Senator  from  Iowa  Mr,  Davis  did 
state  that  the  effect  of  the  processing  tax  on  hogs  had  not 
yet  had  time  to  be  shown  and  demonstrated,  just  along  the 
line  the  Senator  is  speaking  of  now  and  that  it  would  not 
be  until  later  on  that  the  effect  would  be  demonstrated? 

Mr.  CONNALLY.  I  thank  the  Senator  from  New  Mexico 
for  drawing  my  attention  to  that  particular  aspect.  Of 
course,  as  I  undertook  to  suggest,  there  has  not  yet  been 
time  for  the  producer  to  get  the  benefit  of  the  processing 
tax. 

Let  me  say  to  the  Senator  from  Iowa,  further,  that  the 
bill  contemplates  something  more  for  the  producer  of  cattle 
than  the  mere  processing  tax  and  trjring  to  get  that  money 
back  into  the  Treasury.  It  contemplates  marketing  agree- 
ments by  the  producers  of  livestock  under  which  they  will 
be  able  to  get  more  from  the  packers  or  the  purchasers  of 
cattle  than  they  are  getting  now. 

Mr.  PTITMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  PITTMAN.  One  of  the  weapons  the  Government 
must  have  in  hand  on  behalf  of  the  cattle  growers  of  this 
country  is  such  a  weapon  as  the  control  of  the  packers  of 
this  coimtry. 

Mr.  CONNALLY.    To  be  sure. 

Mr.  PITTMAN.  The  Livestock  Association,  representing 
probably  35  percent  of  the  livestock  of  this  country,  did  try 
to  benefit  the  livestock  industry  by  enabling  it  to  get  rid  of 
the  surplus,  "  shelly  "  cattle  and  the  old  dairy  cattle,  by  vir- 
tue of  a  marketing  agreement  with  the  packers  of  this  coim- 
try. They  preferred  that  to  this  method.  But,  as  I  have 
said,  the  packers  were  arbitrary  in  the  matter,  In  my  opin- 
ion; they  did  not  have  to  act;  there  was  no  power  of  the  Gov- 
ernment to  make  them  act.  Tliey  are  in  a  far  more  inde- 
pendent position  than  any  raiser  of  cattle  can  possibly  be. 


They  sell  at  a  profit,  no  matter  what  the  price  of  cattle  is. 
This  weapon  provided  here  may  never  be  used,  but  it  is  a 
weapon  in  the  hands  of  the  Government  which  may  force 
what  the  cattlemen  would  rather  have  had  than  this;  and  if 
it  does,  then  this  need  not  be  used.  But  I  want  to  say  that  it 
is  a  lot  easier  to  control  the  production  of  cattle  where  there 
is  only  an  annual  increase  than  it  is  to  control  the  produc- 
tion of  pigs,  whose  increase,  I  believe — and  the  Senator  from 
Iowa  will  know  much  better  than  I  about  this — is  very  much 
more  rapid. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sen- 
ator from  Nevada  that  I  was  undertaking  to  point  out  to 
the  Senator  from  Iowa  that  the  marketing  agreements  which 
win  be  worked  out,  and  which  authority  is  given  to  the  Sec- 
retary to  work  out  xmder  the  bill,  are  the  very  heart  of  the 
measure.  The  cattlemen,  on  the  one  side,  are  confronted 
with  a  highly  organized  group  of  packers.  The  packers 
absolutely  control  the  market  But  if  the  Secretary  of 
Agricultiu-e.  along  with  the  producers,  has  an  instrumentality 
by  which  he  can  work  out  marketing  agreements,  there 
can  be  some  control  over  the  markets,  and  they  will  in 
some  degree  be  able  to  protect  themselves  from  the  packers. 

Mr.  OTylAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  OTilAHONEY.  The  discussion  has  veered  back  and 
forth  so  rapidly  between  the  processing  tax  and  the  packers 
that  it  has  been  rather  difficult  to  foUow.  But,  adverting 
to  what  the  Senator  from  Nevada  has  said  about  the  neces- 
sity for  control  of  the  packers,  and  what  the  Senator  from 
Texas  has  said  on  the  same  subject  I  wonder  why  it  Is, 
if  the  activities  of  the  packers  are  responsible  for  present 
conditions,  we  do  not  have  a  bill  reported  by  the  committee 
imdertaking  to  establish  some  form  of  control  over  them, 
instead  of  a  bill  providing  for  control  over  the  cattlemen. 

As  I  understand  the  statement  of  the  Senator,  the  pur- 
pose of  the  Secretary,  if  this  authority  is  granted  to  him, 
is  to  levy  a  processing  tax  only  if  the  cattlemen  agree.  Is 
that  correct? 

Mr.  CONNALLY.  The  Senator  from  Texas  did  not  go 
that  far. 

Mr.  OTiiAHONEY.  I  want  it  clear  in  my  own  mind  Just 
how  far  the  Senator  did  go. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Wyo- 
ming that  I  stated  to  the  early  part  of  my  remarks  that  I 
could  not,  of  course,  give  any  assurance  to  the  Senate  as  to 
what  the  Secretary  of  Agriculture  might  or  might  not  do 
with  reference  to  the  levying  of  a  processing  tax.  I  did  say 
this:  It  is  the  attitude  and  the  totention  of  the  Secre- 
tary of  Agriculttu-e,  before  he  formulates  any  plan  of  oper- 
ation under  the  bUl  or  determines  upon  the  levy  of  a 
processing  tax,  to  call  to  representatives  of  both  the  beef- 
cattle  and  the  dairy-cattle  industries  and  to  work  out  with 
them,  if  possible,  a  plan  of  procedure  xmder  this  bill. 

I  also  have  the  boldness  to  assert  that  I  regarded  the 
Secretary  as  entertaining  entire  sympathy  with  the  program 
and  enthre  sympathy  with  trying  to  work  out  a  plan  that 
would  be  helpful  and  beneficial  to  these  industries,  and  that 
he  would  approach  the  problem  to  that  sort  of  spirit.  That 
is  as  far  as  the  Senator  from  Texas  can  go. 

Mr.  OTilAHONEY.  Then  may  I  ask.  Mr.  President,  how 
the  Secretary  of  Agriculture  is  to  determine  what  the  desh^s 
of  the  cattlemen  are  in  this  respect  and  what  cattlemen  and 
what  representative  does  he  propose  to  call  toto  c<»iference7 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  from  Wyo- 
ming that,  of  course,  he  cannot  call  a  convention  of  all  the 
cattlemen  from  over  all  the  United  States,  but  he  will  rail 
a  conference  of  representatives  of  the  various  associations. 
On  the  floor  of  the  Senate  I  do  not  undertake  to  go  over  the 
head  of  the  Senator  from  Wyoming  and  undertake  to  say 
what  the  people  of  Wyoming  want  I  look  upon  the  Senator 
from  Wyoming  as  the  embodiment  of  the  views  and  the 
sentiments  and  the  impulses  of  the  peoi^  of  Wyoming,  and 
therefore  I  accept  his  statement  as  to  the  attitude  of  his 
people.  The  Secretary  of  Agricolture  no  doubt  would  call 
to  the  presidmts  of  the  various  State  livestock  associations, 
the  various  dairying  associations,  and  he  would  assume  that 
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they    are    speaUng    for    thetr    asBociations    or    for    tfc^ 
members. 

Mr.  OKAHONEY.  The  Senator  presents  a  measiire 
which  clothes  the  Secretary  with  certain  asthority.  and  at 
the  time  that  he  presents  it  he  tells  us  in  effect,  does  he  c  ot, 
that  the  Secretary  will  be  slow  to  use  that  authority? 

Mr.  CONNALLY.    No. 

Mr.  OltCAHONEY.  There  is  nothing  in  the  bill,  is  th(^, 
to  define  how  this  authority  will  be  used? 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  tr  ed 
to  point  a  while  ago  that  there  is  something  more  to  ihe 
bill  than  levying  a  processing  tax.  The  Secretary  is  fi^st 
given  a  fund  of  $2O04W0.OO0  to  work  out  his  market^ 
agreements  or  to  take  such  other  measures  as  he  may  ^ 
fit.  Later  en  the  question  of  whether  it  will  be  necess^ 
to  levy  a  processing  tas  will  come  around. 

Mr.  CARgY.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  frtan 
Texas  yield  to  the  Senator  from  Wyoming? 

Mr.  CONNALLY.    I  shaU  yield  in  Just  a  moment.    I 
not  give  the  Senator  any  further  assurances  than  I 
already  given  him.    Let  me  say  this,  however,  to  the 
from  Wyoming.    Every  grant  of  power  carries  with  n  a 
responsibility.    That  responsibility  must  be  lodged 
where.    We  cannot  look  into  the  future   when  we 
measures  ocmfeniug  powers  upon  departments  at  govi 
moit.  and  put  down  in  black  and  white  just  what  shall  I  be 
done.    If  we  were  to  do  that  there  would  be  no  occasioxa  to 
put  the  authority  in  anybody  but  ourselves.    The  Senate?  is 
bound  to  know  that  this  question  is  so  intricate  that  tt 
not  be  worked  out  in  advance  and  put  down  in  the  f o: 
a  statute.    We  must  give  the  Secretary  of  Agriculture 
cretion.  Just  as  we  give  the  head  of  a  great  corpora 
who  ia  managing  a  business,  discretion;  we  must  give  him 
poiwer  to  ren<ter  decisions  and  to  exercise  his  judgment 
me^  contingencies  that  are  not  foreseen.    We  cannot  f  o^ 
see  what  is  going  to  happen  every  day  of  the  year  and  jtie 
the  hands  of  the  Secretair  and  say,  "  You  have  got  to 
the  "  i "  and  cross  the  "  t."    We  must  give  him  some  au 
thority  so  that  when  he  meets  a  problem  in  the  middle!  of 
the  road,  a  problem  no  one  knew  was  going  to  arise,  we 
trust  his  intelligence  and  his  Judgm«it  and  his  honesty 
his  patriotism  to  do  what  he  thinks  the  drcumst 
require. 

I  now  yield  to  the  senior  Bmatar  from  Wyoming. 

Mr.  CAREY.    Mr.  President  I  wish  I  had  tbe  faith 
the  Senator  f  r«n  Tteas  has  in  what  the  Secretary  of 
oultuie  QBl^t  do. 

Mr.  OdNNALLY.    The  Bible  says  that  faith  can  mi 
mountains.    I  hope  the  Senator  from  Wyoming  will 
little  such  faith. 

Mr.  CAREY.    I  ^oald  Uke  to  read  from  the  teBtimonyj  of 
Secretary  before  the  House  committee  tn  reply  tc 
qnestion  fay  Congressman  Ht»z.    The  Secretary  said: 

I  eaa  agrM  with  you.  Oaogrtwrnmrna  Hops.  tb»t  tliroagli  a  gi  eat 
program,  lavolvlng  •  vast  «xp«ndttare  at  tiaoc  and  ■koney  thai ;  It 
wlU  raqmtre  tlie  sympatbattc  eoopermtloa  of  the  great  bulk  of 
the  cattlemen  to  make  It  reaDy  effective.  And  I  am  inclined  to 
think  that  K  mlgfat  be  Just  as  well,  tn  ease  of  the  cattlescen. 
to  make  cattle  a  baalc  commodity  now.  and  after  that  let  Oie 
thtng  lay  tbmn  untn  next  fall,  do  nothing:  juat  let  the  cattlec  leo 
auffer  from  low  prices,  and  go  ahead  and  let  the  whole  tbLnc 
wait  to  aee  whether  they  want  a  processing  tax;  let  them  riew 
and  aee  how  the  eom-hog  thing  comes  out,  aad  nest  fall  fon  m- 
lata  aonsthtng.  If  they  want  to  go  wlttafoat  the  pracesBtng  \mx, 
aad  next  fail,  when  hog  prices  go  up  and  there  has  been  an 
IncreaM  In  hog  production  and  consumption  of  hog  meat  iind 
perhaps  a  shift  to  the  consumption  of  beef  and  a  oon^jensatnry 
tas  Is  pot  on  cattle,  tlien  I  think  they  would  like  to  have  the 
hm,  making  cattle  a  baalc  oommodtty.  ao  ttaey  can  avoM  Che 
tax  going  on  cattle. 


Mr.  CC»mAIJ.Y.  Does  the  Senator  approve  that  stabe- 
nent? 

Mr.  CAREY.  Natun^.  I  do  not  approve  ttie  state- 
mcDt:  but  when  the  Senator  spMks  of  what  llie  Secretary 
will  do.  and  that  we  must  trust  the  Secretary.  I  will  say  t  lat 
I  do  not  Hke  the  idea  of  making  cattle  a  basic  cemmoc  Ity 
axMl  letUnc  the  cattlemen  stew,  as  tte  Secretary  sugie^ 


until  they  get  into  a  lot  of  trouble;  and  then  the  processing 
tax.  he  says,  will  do  in  that  particular  case. 

Mr.  CONNALLY.  The  Senator  condemns  the  statement 
of  the  Secretary  of  Agriculture  when  he  says,  "  Do  nothing; 
Just  let  the  cattlemen  suffer  from  low  prices."  He  condemns 
that  stat^nent;  yet  that  is  the  attitude  of  the  Senator.  If 
the  bill  does  not  pass,  what  is  going  to  happen  to  the  cattle- 
mwi?  They  will  go  on  just  as  the  Secretary  of  Agriculture 
Indicated.  Nothing  can  be  done.  They  will  have  low  prices, 
and  by  next  fall.  I  have  no  doubt,  they  will  be  appealing  for 
the  Congress  to  do  something  for  them.  What  does  the 
Senator  prcq;)ose? 

Mr.  CAREY.  No;  let  us  go  by  what  has  happened  before. 
In  the  case  of  hogs,  with  the  expenditure  of  $35,000,000, 
with  the  Government  pegging  the  market  every  day,  buying 
a  large  proportion  of  the  hogs — the  Oovemment  bought  as 
many  as  150,000  a  week — the  price  of  hogs  was  izicreased 
Just  12  cents  a  hundred  with  all  this  enormous  program 
and  this  vast  expenditure.  Considering  the  fact  that  the 
processing  tax  is  paid  by  the  producer.  I  think  the  cattleman 
woidd  be  better  off,  and  I  would  rather  see  him  i>addle  his 
own  canoe  than  to  be  mider  an  act  of  this  kind. 

Mr.  CONNALLY.  The  Senator  from  Wyoming  wants  the 
cattleman  to  continue  to  paddle  his  own  canoe.  He  has 
been  paddUng  It.    Let  us  see  where  he  has  arrived: 

IJVISTOCK   IN    CHICAGO 

Chicago,  March  5,— While  good  yearling  cattle  sold  genevally  at 
steady  prices,  rank-and-file  steers  were  generally  15  to  25  cents 
lower,  with  the  latter  In  slow  demand.    The  top  was  97.50 — 

That  is  some  very  fancy  stuff,  I  understand — 

with  main  sales  at  $4-75  to  (6.50. 

I  ask  to  have  the  rest  of  the  clipping  inserted  in  the 

RXCORB. 

The  PRESIDING  OFFICER.    Without  objection,  it  Is  so 
ordered. 
The  matter  referred  to  is  as  follows: 

IProm  the  New  York  Times  of  Tuesday,  Mar.  6,  1934] 

While  good  yearling  cattle  sold  generally  at  steady  prices,  rank- 
aad-fUe  steers  were  generally  15  to  25  cents  lower,  with  the  latter 
In  slow  demand.  The  top  was  $7.50,  with  main  sales  at  $4.75  to 
M<M.    Seeelpts  were  15,000,  with  7,000  estimated  for  tomorrow. 

Heavier  receipts  of  lambs  caused  a  break  in  prices,  late  bids 
easing  40  to  50  cents.  A  few  lots  sold  at  $9.50  eai^y,  but  packers 
were  offering  only  S9.40  and  under.  Sheep  were  steady  at  93.75 
to  $6.2$.    Beceliits  were  19,000,  with  11,000  estimated  for  tomorrow. 

Mr.  CONNAUjY.  Mr.  President,  the  cattleman  has  been 
paddling  his  own  canoe,  and  he  has  paddled  it  to  the  point 
where  cattle  have  been  at  the  lowest  price  for  years  and 
years  and  years.  If  he  continues  to  paddle  it,  the  chances 
are  the  cattlemen  will  get  no  corresponding  advance  in  their 
prioes  along  with  the  prices  of  other  commodities  under  the 
Agricultural  Adjustment  Act. 

Senators  speak  about  hogs.  They  say  that  the  prices  of 
hogs  are  raised  only  12  cents  a  himdred  pounds.  Who  can 
say  how  much  the  prices  of  hogs  would  have  declined  had 
they  not  d<»ie  something  about  it? 

It  is  easy  for  Senators  to  assume  that  because  the  price 
did  not  go  up,  therefore  no  good  has  been  accomplished. 
Let  me  inquire.  Where  is  the  Senator  so  wise,  where  is  the 
Senator  with  Judgment  so  keen,  where  is  the  Senator  with 
perspicacity  so  penetrating,  as  to  be  able  to  say  what  would 
have  happuted  to  hogs  had  there  been  no  processing  tax,  or 
had  they  had  no  help  under  the  agricultural  program?  The 
price  might  have  l>een  lower.  It  might  have  declined  to  still 
more  ruinous  levels.  Who  is  it  that  knows?  It  is  Just  like 
the  question  as  to  whether  the  consumer  or  the  producer 
pays  the  processing  tax.  Nobody  has  yet  been  wise  enough 
to  say  how  that  occurs  or  who  pays  the  tax. 

Mr.  President,  I  know  that  the  cattlemen  of  my  State 
want  the  bill  enacted.  They  did  not  want  to  come  under 
the  Agricultural  Adjustment  Act  at  the  time  that  toll  was 
p^'— *d  Subsequently,  however,  they  saw  other  fsuim  com- 
modities rising  in  price.  They  saw  the  Department  of  Agri- 
culture doing  things  for  other  industries,  and  they  saw  cat- 
tle remain  at  low  figures.    They  saw  the  prices  remain  at 
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lower  levels  than  at  any  time  for  years  and  years;  and  so 
they  changed  their  minds,  and  they  now  want  to  come 
imder  the  Agricultural  Adjustment  Act. 

The  cattlemen  held  a  meeting  in  Albuquerque,  in  the  State 
of  the  Senator  from  New  Mexico.  Forty-five  leading  cattle- 
men of  my  State  were  there.  Out  of  the  45,  40  voted  to 
come  under  the  Agricultural  Adjustment  Act.  I  dare  say 
the  cattlemen  from  New  Mexico  who  were  at  that  meeting 
voted  likewise. 

Mr.  CAREY.    Mr.  President 

Mr.  CONNALLY.  I  must  first  j^eld  to  the  Senator  from 
New  Mexico  [Mr.  Cutting],  because  I  involved  him  in  the 
discussion. 

Mr.  CUTTING.  I  quite  appreciate  the  difficulty  in  which 
the  Senator  from  Texas  and  Senators  from  similar  States 
find  themselves.  The  trouble  is,  I  believe,  that  a  great 
many  of  the  cattlemen  have  doubts  in  their  own  minds  as 
to  just  how  far  they  want  to  go  in  this  matter. 

However,  what  I  rose  to  inquire  is  this.  The  Senator 
spoke  a  good  deal  about  marketing  agreements.  The  bill, 
as  it  has  been  printed,  does  not  seem  to  have  any  reference 
to  marketing  agreements.  It  deals  with  questions  of  pro- 
duction only. 

Mr.  CONNALLY.  I  have  sent  to  the  desk  an  amendment, 
which  provides  that  all  other  sections  of  the  Agricultural 
Adjustment  Act  shall  apply  to  cattle,  which,  of  course, 
would  include  the  making  of  marketing  agreements. 

Mr.  CUTTING.    I  think  that  is  a  very  important  point. 

Mr.  CONNALLY.  That  is  pending,  and  I  expect  to  offer  it 
formally  when  we  reach  that  part  of  the  bill. 

Mr.  CUTTING.  I  am  very  glad  to  have  that  assurance 
from  the  Senator,  because  I  think  that  will  perhaps  help 
the  stockmen  as  much  as  any  other  thing. 

Mr.  CONNALLY.  I  quite  agree  with  the  Senator.  If  he 
had  been  here  during  the  earlier  part  of  my  remarks,  he 
would  have  heard  me  say  that  I  think  the  power  of  the 
Secretary  and  of  the  beef  and  dairy  industries  to  make  these 
marketing  agreements  is  the  very  heart  of  the  bill,  because 
they  can  get  more  consideration  from  the  packers. 

I  yield  now  to  the  Senator  from  Wyoming,  who  has  been 
on  his  feet  quite  a  little  time. 

Mr,  CAP.EY.  Mr.  President,  the  Senator  said  several 
times  that  it  is  necessary  to  have  the  bill  in  order  to  enter 
into  marketing  agreements  under  the  packers'  code.  I  do 
not  think  that  is  true.  I  think  it  is  possible  under  the 
present  law  to  have  a  packers'  code.  In  fact,  the  stockmen 
and  the  packers  worked  on  such  a  code  last  August  and 
September,  and  I  believe  the  code  has  not  been  worked  out 
largely  because  the  Department  of  Agriculture  was  indiffer- 
ent to  such  a  code.  The  Secretary  of  Agriculture  would  not 
agree  to  it. 

The  Senator  made  a  statement  as  to  a  meeting  in  Albu- 
querque. There  was  a  meeting  in  Albuquerque  of  the  Ameri- 
can Livestock  Association,  an  association  composed  of  stock- 
men from  the  Western  States.  There  was  no  vote  taken  in 
that  meeting  with  reference  to  making  cattle  a  basic  com- 
modity. The  meeting  to  which  the  Senator  referred  was 
a  group  of  Texas  men,  of  whom  the  large  majority  were 
favorable  to  making  cattle  a  basic  commodity;  but  the  ques- 
tion was  not  brought  up  at  the  meeting  of  the  American 
Livestock  Association,  and  they  were  very  much  divided  as 
to  whether  they  wanted  it  or  not. 

Mr.  CONNALLY.  If  the  Senator  understood  me  to  say 
they  had  a  vote  of  the  National  Livestock  Association,  the 
fault  was  mine  in  not  making  myself  clear.  What  I  intended 
to  say  was  that  40  of  the  45  Texans  who  appeared  at 
that  meeting  voted,  but  it  was  in  their  own  group  meeting. 
The  national  association  did  not  vote  on  that  matter  at  all. 
It  took  the  position  that  it  would  take  no  action  itself,  but 
would  refer  the  matter  back  to  each  State  or  regional 
association  which  was  a  member  of  the  national. 

Mr.  CAREY.    I  believe  that  is  correct. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  3rield  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    I  yield. 


Mr.  BANKHEAD.  A  question  asked  by  the  Senator  from 
New  Mexico  [Mr.  Ctrrmvc],  with  reference  to  the  applica- 
tion of  the  marketing  agreement  plan,  prompted  me  to  indi- 
cate to  the  Senator  from  Texas  my  construction  and  ask 
his  opinion.  I  have  not  a  copy  of  the  Agricultural  Adjust- 
ment Act  before  me,  which  section  1  of  the  pending  bill 
purports  to  amend.  As  I  recall,  the  inclusion  of  the  word 
"  cattle  "  in  that  section  simply  adds  cattle  to  the  other 
basic  agricultural  commodities. 

Mr.  CONNALLY.    That  is  correct. 

Mr.  BANKHEAD.  With  that  word  added,  all  the  provi- 
sions of  the  Agricultural  Adjustment  Act  would  apply  to 
cattle  just  as  they  do  to  other  basic  agricultural  commodi- 
ties, including  the  provision  applicable  to  marketing. 

Mr.  CONNALLY.  I  shall  say  in  reply  to  the  Senator  from 
Alabama  that  his  construction  is  Identical  with  mine  except 
that  in  the  second  section  of  the  bill,  which  carries  the  ap- 
propriation, it  is  provided  that  the  appropriation  may  be 
used  for  the  purpose  oi  carrying  out  any  of  the  objects  and 
purposes  of  the  bilL 

Mr.  BANKHEAD.  But  all  the  other  provisions  of  the 
original  act  will  then  apply  to  cattle? 

Mr.  CONNALLY.    Yes;  the  general  provisions  will  then 

apply. 

Mr.  President,  I  have  Just  consulted  with  the  Senator  from 
Arkansas  [Mr.  RoanvsoM]  and  it  is  agreeable  to  me  to 
suspend  at  this  time  with  the  understanding  that  we  shall 
proceed  with  the  consideration  of  the  bill  tomorrow. 

nucEDOM  or  thk  press 

Mr.  SCHALL.  Mr.  President,  no  dictatorship  can  long 
endure  in  a  country  which  has  freedom  of  the  press.  Until 
the  discovery  of  the  art  of  printing  In  the  fifteenth  century, 
and  the  first  printing  press  of  Gutenberg  in  1460.  the  dicta- 
tors had  a  comparatively  free  hand  in  dominating  the  people. 
There  was  no  public  medium  for  crystallizing  public  opinion 
against  imperial  outrages. 

The  printing  press  is  the  f oimdatlon  of  modem  democracy. 
Therefore,  the  first  step  of  the  new-deal  dictatorship— 
that  of  Mussolini,  Stalin.  Hitler,  and  that  now  developing  in 
our  own  land — is  to  set  up  a  press  censorship,  radio  control, 
and  finally  a  Federal  domination  of  all  sources  of  public 
communication. 

I  fear  that  Senate  bill  2910,  to  provide  for  the  regulation 
of  interstate  and  foreign  communication  by  wire  or  radio, 
is  in  harmony  with  the  purpose  to  centralize  authority  for 
control  of  aU  press  dispatches,  all  press  associations,  all 
transmissions  of  news,  and  create  another  Federal  bureau 
to  place  all  Interstate  communication  under  the  censorship 
and  secrecy  ban  of  a  Federal  autocracy. 

That  is  precisely  what  Mussolini  did  under  his  drastic  press 
censorship  edict  that  went  into  effect  January  1,  1926.  He 
quickly  realized  that  his  grip  on  the  people  of  the  self- 
governing  communes  could  not  be  maintained  under  freedom 
of  the  press,  the  radio,  and  other  Instruments  of  pubUc 
communication.  Stalin  had  already  done  the  same  thing; 
and  today  Hitler  and  our  own  emergency  rule  are  doing 
likewise,  despite  the  guaranty  of  our  Constitution. 

What  was  the  result  of  the  Mussolini  new-deal  cax- 
sorshlp?  Even  under  a  king,  Italy,  piu-suant  to  her  consU- 
tution,  had  7.312  self-governing  communes.  Mussolini, 
under  the  secrecy  ban  of  press  censorship  and  control  of 
communications,  abolished  every  one  of  these  7,000  self- 
governing  communes.  By  October  1925.  only  9  months 
after  the  press-censorship  edict,  even  the  municipality  of 
Rome  itself  was  deprived  of  self-government,  and  all  Italy 
was  directly  subject  to  one  man,  Mussolini.  The  king  and 
all  his  dukes  had  been  placed  on  pensions  provided  by  the 
loans  of  Wall  Street.  Every  form  of  self -government  had 
been  abolished,  because  the  people  had  no  free  press,  no  un- 
censored  communication. 

The  capitalistic  London  Morning  Press  frankly  expressed 

the  condition  under  iU  editorial  forecast  of  2  years  before. 

when  it  published  the  Mussolini  eulogy  that  he  bad  "  cast 

all  constitutional  figments  to  the  winds." 

I     Doubtless  that  editorial  eulogist  of  Mussolini  may  soon 

I  say  the  same  thing  for  the  present  American  regime  and 
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tell  the  world  that  we  have  abolished  the  amstitution^ 
figment  that  reads: 

Congress  shall  make  no  law  respecting  an  establlsbment  ht 
religion  or  prolUbltIng  the  free  exercise  thereof;  or  abridging  tl  le 
freedom  of  epeech  or  of  the  press;  of  the  right  of  the  people 
peaceably  to  assemble  and  to  peUtloo  the  Government  for  a  re- 
dress of  grievances. 

When  the  press  of  the  country  demanded  that  this  gua  - 
anty  should  be  Included  in  the  press  code  now  pending,  tl  le 
White  House  refuses  to  allow  article  I  and  its  freedom  if 
the  press  to  go  into  the  code.  The  press  receives  a  rebu  r. 
accompanied  by  an  insulting  allusion,  unworthy  of  a  Pres  - 
dent,  that  press  freedom — 

U  not  freedom  to  work  children  or  to  do  buslneflB  In  a  flre  trap   w 
Tkitete  ttaa  laws  against  obscenity,  libel,  and  lewdness. 

No  pablldier  had  asked  for  exemption  from  these  la^s. 
Indeed,  it  was  the  American  press  that  originally  had  »f- 
cured  the  adoption  of  such  laws  for  the  security  of  clesn 
Journalism.  AD  that  American  puUishers  asked  of  tl^ 
President  was  that  the  constitutional  guaranty  of  freedoi 
of  speech  and  of  the  press  be  preserved  In  the  press 
llie  White  House's  answer  to  the  American  press  is  that 
freedom-of-the-press  clause  has  no  more  place  here 
the  Ten  Commandments.  The  President  sets  up  his 
Imperial  word  as  a  higher  authority  than  the  Constituti 

In  the  radio  censorship  bill,  even  the  utterances  of  a 
didate  for  public  office  are  subject  to  Federal  license 
Again  the  straw  excuse  is  advanced  Uiat  It  is  to  protect 
public  from  obscenity  and  lewdness  in  campaign 
The  reports  of  public  investigations  are  subject  to  r 
license.    The  contents  of  a  referendum  to  voters  are  sut 
to  license.    All   press   despatches   come   under   a  Fede 
license  law. 

A  licensed  press  is  not  a  free  press.  A  licensed  ri 
broadcast  is  not  the  freedom  of  qpeech  giiaranteed  by  artic  le 
I  of  the  bill  of  rights,  drafted  by  the  first  Democrat.  Thorn  pis 
Jefferson. 

It  is  Indeed  a  far  cry  from  Thomas  Jefferson  to  a  Peder  a1 
censorriiip;  from  Abraham  Lincoln  to  a  Federal  Bureau  >f 
Communications;  from  Washington  to  "Crack-Dowt  " 
Johnson. 

At  the  editorial  masthead  of  the  Chicago  Tribune  appears 
the  declaration  of  Richard  Brinsley  Sheridan  against  tfie 
British  autocracy  from  which  American  patriots  rebelled  in 
Te.    Said  Sheridan  to  the  British  Premier: 

Give  me  but  the  Ml)erty  of  the  press  and  I  will  give  to  tse 
ntfntater  •  venal  House  of  Peers.  I  wiU  give  him  a  corrupt  a)  id 
BMillii  iiTnwr  of  OommoQS.  I  will  give  him  the  full  swing  of  the 
patronage  of  office.  I  will  give  him  the  whole  host  of  minis' 
Influence.  I  wlU  give  him  all  the  power  that  place  can  e 
upon  >>i">.  to  purchase  up  submlssl(m  and  overawe  reatstanoe: 
yet.  armed  with  the  Uberty  of  the  preaa.  I  win  go  forth  to 
Ki«%  undlsnuiTed.  I  will  atUck  the  mighty  fabric  of  that  might  er 
engiae.  I  wlU  shake  down  from  its  height  corruption,  and  btry 
it  beneath  the  rums  ot  the  abuses  It  was  meant  to  shelter. 

This  utterance  of  Sheridan  should  be  nailed  to  the  wa  is 
of  Senate  and  House  to  guard  the  portals  of  this  Repub  ic 
against  the  consummation  of  that  dictatorship  which  ftst 
begins  in  a  pretended  emergency  which  already  aspics 
to  be  permanent;  and  the  name  of  a  permanent  emtr- 
gOKy  dictator,  as  disclosed  by  the  precedents  of  30  cen- 
turies, is  emperor. 

"nwre  is  only  one  article  of  the  Constitution  that  a 
voDld-be  American  emperor,  even  in  control  of  all  brand  es 
of  the  Oovenunent.  today  has  to  fear,  and  that  is  arUdi  I 
of  the  American  Mil  of  rights— that  Congress  shall  mske 
no  law  abridging  the  freedom  of  speech  or  of  the  press. 

Besides  the  press  code,  the  radio  code,  and  this  bill  pao- 
vltfixis  for  a  new  bureau  of  communicatkms — the  latestjof 
about  57  bureaus,  corporations  and  administrations  of  ue 
new  bureaucracy — the   administration  has  yet  one   otiier 

_etbod  for  domination  of  the  press. 

Ttue  f*<«>*«i*^  at  a  daily  newspaper  or  magasine  d^pei  da 
vpon  its  business  office.  Tivt  business  of  a  newspaper  <  e- 
pends  upon  its  bank  credit.  Control  of  the  banks  meins 
control  of  an  bn^TwaM  enterprises,  Incloding  the  newspajier 
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business.  "Hiis  administration  has  already  expended  some- 
thing like  $1,000,000,000  in  the  preferred  stocks  of  over 
5.000  banks.  The  other  day  the  Chase  National,  formerly 
known  as  the  "Wiggins  bank",  issued  $50,000,000  of  new 
preferred  stock  to  be  sold  to  the  Treasury  through   the 

RJ-.C. 

Thus  the  freedom  of  the  American  press  under  article  I 
of  the  Bill  of  Rights  is  not  only  to  be  hog  tied  by  a  press 
censorship  code  and  hamstrung  by  a  licensed  radio  and 
hcensed  control  of  interstate  dispatches,  but  its  financial 
existence  is  threatened  by  Federal  ownership  of  the  bank 
that  has  power  to  close  down  the  newspaper. 

This  is  perhaps  the  only  method  by  which  the  temporary 
or  emergency  dictatorship  can  succeed  in  its  declared  aim 
to  be  declared  permanent. 

These  moves  to  control  the  press  have  a  sinister  signifi- 
cance at  this  time.  Just  before  the  congressional  primaries 
that  are  to  usher  in  the  fall  congressional  elections.  If  the 
press-control  program  is  consummated,  it  is  useless  to  hold 
any  election.  An  election  under  a  press-dominated  regime 
here  will  be  as  meaningless  as  imder  Mussolini,  Hitler,  Stalin, 
or  any  other  dictatorship. 

Threatened  press  domination  is  the  new  deal  that  threat- 
ens the  calamity  named  by  lincoln  at  Gettysburg — "  that 
government  of  the  people,  by  the  pet^le,  and  for  the  people 
may  not  perish  from  the  earth." 

Mr.  President,  I  ask  leave  to  insert  in  the  Record  follow- 
ing my  remarks  an  item  from  the  Chicago  Daily  News  rela- 
tive to  the  matter  of  the  freedom  of  the  press;  and  I  ask 
that  both  my  remarks  and  this  news  item  be  referred  to  the 
Committee  on  Interstate  Commerce,  to  which  Senate  bill 
2910  has  been  referred. 

There  being  no  objection,  the  foregoing  remarks,  together 
with  the  news  item,  were  referred  to  the  Committee  on 
Interstate  Commerce,  and  the  item  was  ordered  to  be  printed 
in  the  Rkcosd,  as  foUows: 

(Prom  the  Chicago  DaUy  News  of  Feb.  28.  1934] 
SCHAU.  Piiroa  Nkw  lisNACx  or  Ckksosship— Wnut-CoNTBOt  Bilu 
Hits  at  Pan  Phiss.  Sknatob  Wakns 
Washhiotom.  D.C.  February  28— Senator  Schall  (Republican. 
liClnnesota)  said  In  a  statement  today  that  newspapers  are  con- 
fronted with  censorship  by  the  demand  of  President  Roosevelt 
for  a  Federal  conununicatlons  commtssion. 

"  The  newspapers  of  the  United  States  ",  he  said,  "  are  about  to 
have  themselves  censored.  After  battling  for  months  to  force 
the  Roosevelt  administration  to  gfuarantee  freedom  of  the  press  in 
the  publishers'  code,  they  now  find  themselves  confronted  with 
the  very  same  censorship  by  the  demand  of  the  President  for  a 
Federal  communications  commission. 

"  Under  such  a  commission  every  press  dispatch  and  every  cable 
message  can  be  censored  by  the  administration.  What  have  the 
newqwpers  gained  by  their  code  fight  if  they  permit  their  news 
dispatches  to  be  censored? 

"  With  such  a  system  as  suggested  by  the  President,  not  one 
word  of  the  skullduggery  committed  in  Washington  could  reach 
the  people  of  the  United  SUtes. 

"  Not  a  publisher  up  to  date  has  sensed  the  danger  In  the  de- 
mand sent  to  Congress. 

"What  the  newspapers  and  the  people  of  the  United  States 
need  most  at  the  present  moment  is  a  legislative  bureau  In  Wash- 
ington to  ftdlow  all  legislation  introduced  and  see  to  it  that  the 
dictatorship  now  in  the  making  ia  tbwarted." 

KHOX  paAisrs  schau.  roB  kivkaliwo  dangsb 
The  statement  of  Senator  Schau.  that  a  Federal  communica- 
tions commission  would  inflict  censorship  on  the  press  was  "  a 
real  public  service  ",  Prank  Knox.  putOisher  of  the  Chicago  Dally 
News,  said  in  a  statement  today.  He  thanked  the  Senator  for 
"  directing  public  attention  to  the  latest  manifestation  in  Wash- 
ington of  a  desire  to  control  the  sources  of  public  information. 
^  The  bureaucratic  Federal  control  of  all  means  of  commiinlca- 
tk»s".  said  Knox,  "can  readily  be  converted  into  an  efttclent 
machine  for  censorship  overnight.  That  the  desire  exists  to  exer- 
cise such  a  censorship  can  no  longer  be  doubted.     It  has  shown 

itself  In  a  doeen  different  directions.  

«It  tras  only  through  the  insistence  of  the  newspapers  that  a 
complete  freedom  of  the  press  was  maintained  in  the  formulation 
of  a  newspaper  code.  If  this  new  danger  is  to  be  averted,  it  will 
only  be  becaxiae  the  newspapers  mUltanUy  oppose  these  latest 
plans  of  the  power-hungry  biireaucrats  in  Washington  for  com- 
plete domination  under  a  centraliaed  Federal  bureaucracy. 

"I  have  no  fear  that  the  proposed  censorship  can  be  estab- 
lished, because  I  do  not  believe  that  an  arotiaed  public  opinion 
win  permit  resort  to  precisely  the  methods  employed  by  dictators 
in  Europe  to  establish  and  maintain  their  supremacy.  I  ^^^^ 
refuse  to  believe  that  Fascism  of  this  type  is  possible  In  America. 
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CLAIK  OP  POTOMAC  ELBCTUC  POWER  CO. 


The  PRESIDING  OFFICER  (Mr.  McKellar  in  the  chafr) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  (S.  1083)  authorizing  adjustment  of 
the  claim  of  the  Potomac  Electric  Power  Co.,  of  Washing- 
ton, D.C,  which  were,  on  page  1,  line  10.  after  the  sum 
"  $2.157.25 ",  to  insert  "  in  full  settlement  of  all  claims 
against  the  Grovemment  of  the  United  States  ";  on  page  1, 
lines  10  and  11,  to  strike  out  "  in  full  and  final  settlement  of 
said  claim  ";  and  on  page  1,  line  14,  after  the  word  "  claim  ", 
to  insert: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  therectf  shall  be  paid  or  delivered  to  or 
received  by  any  tigent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlav^'ful  for  any  s^ent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  ol  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlcriating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  BAILEY.    I  move  that  the  Senate  concur  in  the  House 
amendments. 
The  motion  was  agreed  to. 

RECONNAISSANCE  SURVEY  FOR  AN  INTER -AMERICAN  HIGHWAY 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  Uie 
Committee  on  Post  Offices  and  Post  Roads,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  two  copies  of  a  report  prepared  by  the 
Bureau  of  Public  Roads,  Department  of  Agriculture,  a  letter 
of  transmittal  addressed  to  the  Secretary  of  State  by  the 
Secretary  of  Agriculture,  and  a  letter  from  the  Secretary  of 
State  concerning  a  reconnaissance  survey  for  an  inter- 
American  highway. 

FRANKLIN  D.  ROOSE\'CLT. 

The  White  House.  March  6,  1934. 

[Enclosures:  Two  copies  of  report  on  inter- American  high- 
way: from  Secretary  of  Agriculture,  Jan.  25,  1934;  from 
Secretary  of  State  to  the  President.] 

EXECUTIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUnVS  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  McKzllar  in  the  chair) 
laid  before  the  Senate  several  messages  frcxn  the  President  of 
the  United  States  submitting  nominations,  which  were  re- 
ferred to  the  api»Y)priate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

BXECUTIVI  tKPORTS  OF  COMMITTEES 

Mr.  ROBINSON  of  Aricansas  (for  Mr.  McKxllar),  from 
the  Committee  on  Post  Offices  and  Post  Roads,  reported 
favorably  the  notninatlons  of  sundry  postmasters. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  following  nominations: 

Thomas  Temple  Hoyne,  of  Chicago.  HI.,  to  be  comptroller 
of  customs  in  customs  collection  district  no.  39,  with  head- 
quarters at  Chicago.  111.,  in  place  of  Leslie  L.  Glenn;  and 

William  J.  O'Brien,  of  Buffalo,  N.Y.,  to  be  collector  of  cus- 
toms for  customs  collection  district  no.  9.  with  headquarters 
at  Buffalo.  N.Y,  in  place  of  Fred  A.  Bradley. 

The  PRESIDING  OFFICER.  TTie  reports  will  be  placed 
on  the  calendar. 

THE  CALENDAR 

The  PRESIDING  OFFICER.    The  calendar  Is  In  order. 

NOMINATIOMS  PASSED  OVER 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
the  first  two  nominations  on  the  calendar — ^Robert  H.  Jack- 
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8<m  to  be  general  counsel.  Bureau  ot  IntcroBl  Reyenuc.  and 
Daniel  D.  Moore  to  be  collector  of  internal  revenue,  district 
of  Louisiana — be  passed  over  for  the  day. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

DIPLOMATIC  AHO  FORJaCN  SSSVICX 

The  legislative  clerk  read  the  nominatioQ  of  J.  Butler 
Wright,  of  Wyoming,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Czechoslovakia. 

Mr.  OlftAHONEY.  Mr.  President.  I  desire  the  Record  to 
show  that  Mr.  J.  Butler  Wright  is  a  career  man.  that  he 
entered  the  service  of  the  State  Department  several  years 
ago,  and  has  been  in  that  service  continuously  ever  since. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  B. 
Messersmith,  of  Delaware,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Uruguay. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  C. 
Wiley,  of  Indiana,  to  be  consul  general. 

•nie  PRESIDING  OFFICER.  IfHthout  objection,  the  nom- 
ination is  confirmed. 

The  legislative  cleric  read  the  nomination  of  George  C. 
Hanson,  of  Connecticut,  to  be  secretary  in  the  Diplomatic 
Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Angus  I. 
Ward,  of  Michigan,  to  be  secretary  in  the  EHplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  E. 
Bohlen,  of  Massachusetts,  to  be  secretary  in  the  Dtplomatie 
Service. 

The  PRESIDING  OFFICER.  Without  otoitctixm,  the  nom- 
ination is  confirmed. 

THE  JUPICIABT 

The  legislative  clerk  read  the  nomination  of  J<dm  B. 
Colpoys  to  be  United  States  marshal.  District  of  Cohimhia 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  6.  Keefe 
to  be  United  States  marshal  for  the  northern  district  of 
Iowa.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

FOSTKASratS 

llie  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  several 
nominations  of  postmasters  be  confirmed  en  Uoc. 

The  PRESIDING  OFFICER.  ¥nthout  objection,  the 
nominations  of  postmasters  will  be  confirmed  en  bloc. 

nr  THK  AKKT 

'Hie  legislative  cleric  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  SHEPPARD.  I  make  the  same  request  as  to  Mm 
Army  nominations. 

The  PRESIDING  OFFICER.  Without  objectlQSi,  the 
Army  nominations  will  be  confirmed  en  Moc 

That  completes  the  calendar. 

INCLUSION  OF  CATTLE  AS  A  BASIC   COMMODITT 

The  Senate,  in  legislative  session,  resumed  the  consider- 
ation of  the  bill  (HJl.  7478)  to  amend  the  Agricultural 
Adjustment  Act  so  as  to  include  cattle  as  a  basic  agricul- 
tural commodity,  and  for  other  purposes. 


Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senatcn:  from  Arkansas. 


•     V'P 


'1^ 


'i 


.  >:- 


^1 


!^-   j- 


3822 


CONGRESSIONAL  RECORD— HOUSE 


March  6 


1934 


CONGRESSIONAL  RECORD— HOUSE 


3a23 


CODftrol  of  an  tasiDess  entenviaes.  Inchiding  the  oewspaier  |  refuse  to  beUeve  tuat  PMciam  of  UHs  type  is  poasiwe  in  Amenc». 


3822 


CONGRESSIONAL  RECORD— HOUSE 


March  6 


The  motion  was  agreed  to;  and  (at  5  o'clock  and  10  mJn- 
utee  pjn.)  the  Senate  took  a  recess  until  tomorrow,  Wedn^ 
daj,  March  7.  1934,  at  12  o'clock  meridian. 


NOMZNA-nONS 

Executive  nomtnations  received  by  tfie  Senate  March  < 

(legislative  day  of  Feb.  28),  1934 

ElTTOT  EmUOKOnfAST  AHD  MXHISTDt  PLrHlPtWaHTlAKY 

Frank  P.  Corrlgan.  of  Ohio,  to  be  Envoy  Extraordin^ 
i^Tvi  icinister  Plenipotentiary  of  the  United  States  of  Amer- 
ica to  El  Salvador. 

Uhtrd  Statu  Cmcuit  Jttdgk 
Florence  E.  AUen,  of  Ohio,  to  be  United  States  ctrcUit 
judge,  sixth   circuit,   to  succeed  Smith   Hickenlooper. 
oeased. 

Collkctor  or  Custoiks 

Bemice  Pyke,  of  Clevelard,  Ohio,  to  be  collector  of 
toms  for  customs  collection  district  no.  41,  with  headqu^i'- 
ters  at  Cleveland.  Ohio,  to  fill  an  existing  vacancy. 
Registzr  or  THi  Land  Omci 

Paul  Witmer.  of  California,  to  be  register  of  the 
office  at  Los  Angeles,  Calif.,  vice  John  Robert  White. 
Promotions  in  thx  Navt 
marini  corps 

The  following-named  meritorious  noncommissioned  otB- 
cers  to  be  second  lieutenants  in  the  Marine  Corps,  revocaple 
for  2  years  from  the  2d  day  of  March  1934: 
Corp.  William  M.  Hudson  Corp.  Resniolds  H.  Haydec 

Corp.  Frederic  H.  Ramsey         Corp.  Charles  A.  Bdiller 
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CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March 
(leffislative  day  of  Feb.  28),  1934 
Envoys  Extraordinart  and  Ministers  Plknipotxntiarik 
J.  Butler  Wright  to  be  Envoy  EMraordlnary  and  Minis^r 
^Plenipotentiary  to  Czechoslovakia. 

George  S.  Messersmith  to  be  Envoy  Extraordinary  a^ 
Minister  Plenipotentiary  to  Uruguay. 

Consul  Qeneral 
John  C.  Wiley  to  be  consul  general. 

SiCRXTARIKS  in  THS  DIPLOMATIC  SrRVICS 

George   C.   Hanson   to   be   secretary   in   the   Diplomatic 
Service. 

Angus  I.  Ward  to  be  secretary  in  the  Diplomatic  Servicd. 

Charles  E.  Bohlen  to  be  secretary  in  the  Diplom4tlc 
Service. 

Unttsd   Statis   Marshatj 


1  Bi 


ToV..  ^    r*^^■m 
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>i-s>i*1    fnr   tha   Tis 


Leslie  A.  Johnson.  Escalon. 
Edith  A.  Knudsen.  Klamath. 
Sidney  F.  Horrell.  Moneta. 
Edith  B.  Smith.  Patton. 

KSNTUCKY 

Benjamin  F.  Turner,  Outwood. 

LOUISIANA 

Ernest  B.  Miller,  Denham  Springs. 
Sylvester  J.  Folse,  Patterson. 

MAINS 

Milton  Edes,  Sangerville. 

MINNXSOTA 

Lambert  J.  Dols,  Cologne. 
Anton  Malmberg,  Lafayette. 
Ruth  Stevens,  St.  Paul  Park. 

MISSISSIPPI 

Lewis  F.  Henry,  Carthage. 
Aaron  B.  Johnston.  Enid. 
Johnnie  L.  Posey,  Philadelphia.    * 

MISSOURI 

Nat  M.  Snider,  Cape  Girardeau. 
Elizabeth  Faman,  Clyde. 
Oia  Lee  Dean.  Dearborn. 
Joseph  F.  Hsu-gls,  Dovming. 
James  P.  Moore,  Liberal. 
Theodore  G.  Robinson,  Maryvllle. 

nxbraska 
Frank  A.  Moon.  Fairbury. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  6,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  DD.,  offered 
the  following  prayer: 

O  Father.  Lord  of  heaven  and  earth,  help  us  to  feel  that 
the  life  of  our  fellow  man  is  a  part  of  our  own;  unite  us  to 
him  by  a  common  center,  and  may  we  experience  his  burden 
as  our  burden,  his  Joy  as  our  Joy.  O  give  us  the  charity 
to  ever  champion  his  rights.  Send  Thy  Spirit  to  malce  us 
ready  for  the  duties  of  this  day  and  gladden  and  strengthen 
us  within.  Do  Thou  increase  the  power  of  our  resistance, 
our  faith,  blessed  Lord,  so  that  trifles  or  obstacles  may  not 
disturb  us,  may  not  annoy  us.  Intensify  our  love  for  our 
country  and  for  its  wonderful  traditions.  We  praise  Thee 
that  Thou  hast  a  crown  for  the  uncrushed  soul,  a  wreath 
for  the  unwithered  heart,  and  a  laurel  for  the  imdimmed 
love  for  Thee.     Heavenly  Father,  above  all  these  things. 
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The  motion  was  agreed  to;  and  (at  5  o'clock  and  10 
utea  pjn.)  the  Senate  took  a  recess  until  tomorrow, 
daj,  March  7,  1934,  at  12  o'clock  meridian. 
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NOMINA-nONS 
Executive  nomtnatioru  received  by  the  Senate  March  ( 

(legislative  day  of  Feb.  28),  1934 
EirroT  EzTRAORonfAST  ahd  Mnnsm  PLKiviparDrnAKT 
Frank  P.  Corrlgan.  of  Ohio,  to  be  Envoy  Extraordin^ 
and  Minister  Plenipotentiary  of  the  United  States  of  Am^- 
ica  to  El  Salvador. 

UHTm>  Statu  Cmcuit  Judgk 
Florence  B.  AUen,  of  Ohio,  to  be  United  States  ctrciiit 
judge,  sixth  circuit,  to  succeed  Smith  Hickenlooper.  de- 
ceased. 

COLLKCTOR  or  CXTSTOICS 

Bemlce  Pyke,  of  Clevelard,  Ohio,  to  be  collector  of  cis- 
tosns  for  customs  collection  district  no.  41.  with  headquar- 
ters at  Cleveland.  Ohio,  to  fill  an  existing  vacancy. 
RBGisTn  or  THX  Land  Omci 
Paul  Witmer.  of  California,  to  be  register  of  the  la^d 
ofBce  at  Los  Angeles.  Calif.,  vice  John  Robert  White. 
Promotions  in  thx  Navt 


oB- 
revoca  )le 


MARINK  corps 

The  following-named  meritorious  noncommissioned 
cers  to  be  second  lieutenants  in  the  Marine  Corps, 
for  2  years  from  the  2d  day  of  March  1934: 
Corp.  William  M.  Hudson  Corp.  Reynolds  H.  Haydec 

Corp.  Frederic  H.  Ramsey         Corp.  Charles  A.  Miller 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March 
{legislative  day  of  Feb.  28),  1934 
Envoys  Extraordinart  and  Ministers  PLCNiroTKNTiARixi 
J.  Butler  Wright  to  be  Envoy  Elxtraordinary  and  Bfflnis^r 
^Plenipotentiary  to  Czechoslovakia. 

George  S.  Messersmith  to  be  Envoy  Extraordinary  a^ 
Minister  Plenipotentiary  to  Uruguay. 

Consul  Qenkral 
John  C.  Wiley  to  be  consul  general. 

SiCRXTARIKS  IN  THS  DIPLOMATIC  SlRVICI 

George   C.   Hanson   to   be   secretary   in   the   Diplomatic 

Service. 

Angus  I.  Ward  to  be  secretary  in  the  Diplomatic  Servic^ 
Charles  E.  Bohlen  to  be  secretary  in  the  Diplom4tlc 

Service. 

UNirxs   Statis   Marshals 

John  B.  CoUwys  to  be  United  States  marshal  for  the  I^ 
trict  of  Columbia. 

John  R  Keefe  to  be  United  States  marshal  for  the  nor^i 
em  district  of  Iowa. 
~~~^  Appointmxnts.  bt  TRANsrat.  IN  thx  Rkgttlar  Asmt 

Capt.  Frank  Huber  Partridge  to  Adjutant  General's  l)e- 
partment. 

Second  Lt  Douglas  Glen  Ludlam  to  Ordnance  Departm^t. 

Second  LA.  Harry  HoUingsworth  Geoffrey  to  Air  Corps. 
Appointmsnts  bt  Promotion  nv  thx  Rbgitlar  Armt 

Laurence  Vemer  Frazier  to  be  colonel.  Corps  of  Engineers. 

Jacob  Loucks  Devers  to  be  lieutenant  colonel.  Field  Ar^- 
lery. 

Larry  McHale  to  be  major.  Field  Artillery. 

Pngrni^nT^  August  Andcrsen  to  be  captain.  Quartermaster 
Corps. 

John  Jtunes  Earle,  Jr.  to  be  first  lieutenant.  Coast  Ar^ll 
lery  Corps. 

Robert  Frederick  Tate  to  be  first  lieutenant.  Air  Corp4. 

POSTMASTXRS 
CALirORNIA 

Owen  Kenny,  CaUstoga. 
Harry  S.  Markofer,  Elk  Grova. 


Leslie  A.  Johnson.  Escalon. 
Edith  A.  Knudsen.  Klamath. 
Sidney  F.  Horrell.  Moneta. 
Edith  B.  Smith.  Patton. 

KENTUCKY 

Benjamin  F.  Turner,  Outwood. 

LOUISIANA 

Ernest  B.  Miller,  Denham  Springs. 
Sylvester  J.  Folse,  Patterson. 

MAINE 

Milton  Edes,  Sangerville. 

MINNESOTA 

Lambert  J.  Dols,  Cologne. 
Anton  Malmberg,  Lafayette. 
Ruth  Stevens,  St.  Paul  Park. 

MISSISSIPPI 

Lewis  P.  Henry,  Carthage. 
Aaron  B.  Johnston.  Enid. 
Johnnie  L.  Posey,  Philadelphia.    * 

MISSOURI 

Nat  M.  Snider,  Cape  Girardeau. 
Elizabeth  Faman,  Clyde. 
Ora  Lee  Dean.  Dearborn. 
Joseph  F.  Htu-gls,  Downing. 
James  P.  Moore,  Liberal. 
Theodore  G.  Robinson,  Maryville. 

NEBRASKA 

Frank  A.  Moon.  Falrbury. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  6,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DD.,  offered 
the  following  prayer: 

O  Father,  Lord  of  heaven  and  earth,  help  us  to  feel  that 
the  life  of  our  fellow  man  is  a  part  of  our  own;  unite  us  to 
him  by  a  common  center,  and  may  we  experience  his  burden 
as  our  burden,  his  Joy  as  our  Joy.  O  give  us  the  charity 
to  ever  champion  his  rights.  Send  Thy  Spirit  to  make  us 
ready  for  the  duties  of  this  day  and  gladden  and  strengthen 
us  within.  Do  Thou  increase  the  power  of  our  resistance, 
our  faith,  blessed  Lord,  so  that  trifles  or  obstacles  may  not 
disturb  us,  may  not  annoy  us.  Intensify  our  love  for  our 
country  and  for  its  wonderful  traditions.  We  praise  Thee 
that  Thou  hast  a  crown  for  the  uncrushed  soul,  a  wreath 
for  the  unwithered  heart,  and  a  laurel  for  the  undimmed 
love  for  Thee.  Heavenly  Father,  above  all  these  things, 
let  us  feel  eternity  in  oiur  hearts,  and  then  we  shall  step 
bravely  through  the  gates  of  time,  and  Thine  shall  be  the 
everlasting  glory.    In  the  name  of  the  world's  Savior.   Amen. 

CALL  OP  THE  HOUSE 

Mr.  LEHLBACH.  Mr.  Speaker.  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    Evidmtly  there  is  not  a  quorum  present. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[RoU  No.  99] 


Abemethy 

Colmer 

Pltzglbbons 

Leslnskl 

Auf  der  Helde 

Coming 

Pulmer 

Lewis,  Md. 

Belter 

Cross.  Tex. 

Oambrlll 

McOuffle 

BerUn 

Crowther 

GUlesple 

McParlane 

Black 

Crump 

Goldsborougb 

McOugln 

Brooka 

Darrow 

Oreenway 

McLeod 

Burke.  Calif. 

De  Priest 

Hancock.  N.C. 

Manstteld 

Cannon.  Wis. 

DeRouen 

Hart 

Meeks 

Carley.  N.T. 

Dlckstein 

Healey 

Montague 

Cary 

Disney 

KeUy.  Pa. 

Nonon 

Caatdlov 

Doutrlch 

Kennedy,  Md. 

Palmteano 

Cavloc^ila 

Kltse.  Calif. 

Kenney 

Pou 

dalhome 

Xvans 

Lanaetta 

Bamaay 

Cocbran.Pa. 

rkrley 

Lee.  Mo. 

Beld.IU. 
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Rlebards  Scnigham 

Robinson.  Utab  Seger 

Rogers.  Okla.  Simpson 

Sadowskl  Stalker 

The  SPEAKER 


Steagan  Treadway 

Sullivan  Wearln 

Tbompson.  111.  Wllllama 

Tbompson.  Tex.  Wilson 

Three  hundred  and  fifty-nine  Members 


have  answered  to  their  names;  a  quonmi  is  present. 

On  motion  of  Mr.  Byrns,  further  proceedings  under  the 
call  were  dispensed  with. 

THE    J0T7RITAL 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

nnXRSTATE  AMD  rORXIGN  COMinTNICATION  BY  WIRK  OR  RADIO 

Mr.  BLAND.  Mr.  Speaker,  by  authority  and  direction  of 
the  Committee  on  the  Merchant  Marine,  Radio,  and  Fish- 
eries, and  as  chairman  of  that  committee,  I  move  that  the 
reference  made  by  the  Speaker  on  February  27,  1934,  to  the 
Committee  on  Interstate  and  Foreign  Commerce  of  the  bill 
(H.R.  8301)  to  provide  for  the  regulation  of  interstate  and 
foreign  communication  by  wire  or  radio,  and  for  other  pur- 
poses, be  corrected  and  that  the  said  bill  be  referred  to  the 
Committee  on  the  Merchant  Marine,  Radio,  and  Fisheries. 

The  SPEAKER.    The  Clerk  will  report  the  motion. 

The  Clerk  reported  the  motion. 

Mr.  RAYBURN.  Mr.  Speaker,  I  recognize,  of  course,  that 
except  by  unanimous  consent  this  motion  is  not  debatable; 
but  the  questions  involved  are  so  far-reaching  and  so  chal- 
lenging to  the  precedents  of  the  House  and  to  the  authority 
of  the  Speaker  to  refer  measures  that  I  think  it  would  be 
enlightening  to  the  House  if  we  could  have,  say,  10  minutes' 
debate  on  the  side.  10  minutes  to  be  controlled  by  the  gen- 
tleman from  Virginia  [Mr.  Bland]  and  10  minutes  by  myself. 
I  think  there  are  matters  that  could  be  developed  In  even 
this  short  time  that  would  certainly  make  it  worth  while. 

Mr.  BLAND.  Will  the  gentleman  from  Texas  not  make 
his  suggestion  20  minutes  to  the  side? 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  shall  object 
to  20  minutes  to  the  side.  I  will  not  object  to  10  minutes  to 
the  side. 

Mr.  BLAND.  Will  the  gentleman  from  Texas  make  the 
time  15  minutes  to  each  side? 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  from 
Mississippi  3^eld? 

Mr.  COLLINS  of  Mississippi.    Certainly. 

Mr.  O'CONNOR.  This  is  an  important  question  tor  the 
House  to  decide.  All  these  Jurisdictional  questions  are  im- 
portant. The  House  is  not  always  informed  about  them. 
Few  Members  have  examined  the  precedents.  Surely  we 
could  spend  half  an  hour  on  the  subject  of  Jurisdiction. 
This  is  not  asking  too  much,  in  spite  of  the  fact  we  have 
an  appropriation  bill  pending. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  shall  object 
to  the  request  of  20  minutes  to  the  side.  We  must  go  on  with 
the  War  Department  appropriation  bill  as  agreed  to  by  the 
House  yesterday. 

Mr.  O'CONNOR.  I  know;  but  does  the  gentleman  feel 
that  general  debate  Is  of  such  importance  as  to  take  prece- 
dence over  the  question  of  Jurisdiction  of  a  committee  over 
a  bill? 

Mr.  COLLINS  of  Mississippi.  I  regret  I  cannot  concur  in 
the  request  of  20  minutes  to  each  side.  I  appreciate  the 
desire  of  the  distinguished  gentleman  from  New  York,  whom 
I  always  like  to  accommodate,  but  other  gentleman  have 
made  preparations  to  speak  on  the  War  Department  appro- 
priation bill,  and  these  gentlemen  should  be  accorded  this 
opportunity. 

Mr.  McFADDEN.  Mr.  Speaker,  reserving  the  rigjit  to 
object,  so  far  as  I  personally  am  concerned,  I  am  ready  to 
vote  now  on  the  question  of  the  reference  of  this  bilL 

Mf .  RAYBURN.  Mr.  Speaker,  I  object  to  any  argument 
out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  McFADDEN.    Mr.  Speaker,  I  object. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bland)  there  were — ayes  108,  noes  125. 

Mr.  BLAND.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  jreas  and  na3^  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  148,  nays 
212,  answered  "  present "  4,  not  voting  67,  as  follows: 


[RoU 

No.   1001 

TEAS— 148 

Andrew,  ICaas. 

Dlrksen 

Holdale 

Robertson 

Arens 

Dobbins 

Hope 

Rudd 

Bacbaracb 

DockweUer 

Imhoff 

Bchulte 

Beedy 

Douglass 

Jacobsen 

Belter 

Dowell 

Johnson.  Minn. 

Sears 

Blermann 

Eagle 

Johnson.  W.Va. 

Secrest 

Blanchard 

Eaton 

Kee 

Shoemaker 

Bland 

Edmlston 

Keller 

Sinclair 

Bolleau 

Edmonds 

Kelly.  Pa. 

Slrovlch 

Boland 

Elcher 

Kennetty.  N.T. 

Btsaon 

Bolton 

XUzey.MlJM. 

Kkwb 

Smith  Va. 

Boylan 

EI  tee.  Calif. 

Kramur 

Smith.  Wash. 

Britten 

Evans 

Kvale 

Smith.  W.Va. 

Brown.  Oa. 

Faddin 

Lamnedc 

Somers.  N.T. 

Brown,  Ky. 

Pleslnger 

Lehlbach 

Studley 

Brown,  Mlcb. 

Pish 

Lehr 

Sutphin 

Buchanan 

Fltzglbbons 

Lemka 

Tarver 

Buckbee 

Flannagan 

Lindwy 

Taylor.  8.O. 

Burke.  Nebr, 

Frear 

Uoyd 

Terry.  Ark. 

Burnbam 

Prey 

Luce 

Cady 

Puller 

Lundeen 

Tobey 

Cannon,  Mo. 

Pulmer 

McFadden 

Traeger 

Carmlchael 

Oavagan 

Martin.  Oreg. 

Tnmx 

Carpenter,  Kans 

Glfford 

MlUer 

Dtterback 

Carpenter,  Nebr. 

Gilchrist 

Moraa 

Wallgren 

Carter.  Calll. 

Gillespie 

MordieMl 

Walter 

Celler 

Gillette 

Mott 

Weldeman 

Chrlstlanson 

Glover 

Musaelwhite 

Welch 

Clarke,  N.Y. 

Grlffln 

O'Malley 

Werner 

CoUlns.  Calir. 

Ouyer 

Owen 

Wlggleewortlk 

Connery 

Harlan 

WUlford 

Cravens 

Hart 

Pleroe 

Wlthrow 

Crosby 

Barter 

Plumley 

Wood.  Oil 

Culkln 

Hartley 

Powers 

Wood.  Mo. 

Ciillen 

Hildebrandt 

Ramspeck 

Woodrum 

Darden 

mil.  Knute 

Ranitolith 

Toung 

Delaney 

Hoeppel 

Zloncheck 

NATS— 2ia 

Adair 

Dltter 

Kurta 

Adams 

Dondero 

Lambertson 

Banstey 

Allen 

Doughton 

Lambeth 

Baybum 

Allgood 

Doutrlch 

Beeoe 

Andrews,  N.T. 

Driver 

Larrabee 

Beed.N.T. 

Arnold 

Duncan.  Ma 

Lea.  Calif. 

Bellly 

Ayers,  Mont. 

Durgan,  Ind. 

Lee.  Mo. 

Rich 

Farley 

Lewis,  Oolo. 

Richards 

Bailey 

Fernandez 

Loder 

Rogers.  Mass. 

Bakewell 

Fltzpatrlck 

Ludlow 

Rogers.  N.H. 

Bankhead 

Fletcher 

McCarthy 

Beam 

Pocht 

McCUntlc 

R<wijue 

Beck 

Ford 

McConnack 

Ruffln 

Blanton 

Poss 

MePtelane 

Sanders 

Bloom 

Oasque 

McOrath 

Sandlln 

Boebne 

Ooodwln 

McKeown 

Schaefcr 

Brennan 

Gkws 

Ifoliean 

Sehueta 

Browning 

Granfleld 

McLeod 

Shall  enbergw 

Bnimm 

Gray 

McBeynoIds 

Simpson 

Bnmner 

Green 

Mc8waln 

Spenee 

Buck 

Gregory 

Maloney.  Conn. 

SteagaU 

Bui  winkle 

Orlswold 

Maloney.  La. 

Stokes 

Busby 

Haines 

Mansfield 

Strong.  Pa. 

OaldweU 

Hamilton 

Mapea 

Strong.  Tex. 

Carden.  Ky. 

Hancock.  N.T. 

Marland 

Stubbs 

Carter.  Wyo. 

Hancock.  N.C. 

Marshall 

6umnM«.TH. 

Oartwrigbt 

Hastings 

Martin.  Coio. 

Swank 

Cary 

Healey 

Martin.  Maes. 

Sweeney 

CasteUow 

Hess 

May 

Swfek 

Cbapman 

Hlggtns 

Mead 

Taber 

Chase 

Em.AiA. 

Meeks 

Taylor,  Oolo. 

Cbavea 

Hill.  Samuel  B. 

Merrltt 

Taylor.  Tenn. 

Church 

HoUlster 

Millard 

Tencll.Tai. 

Claiborne 

Holmes 

MUllgan 

Thomas 

Clark.  N.C. 

Howard 

MltchcU 

ThnmaaoB 

Cochran.  Mo. 

Huddleston 

Colden 

Hughes 

Montet 

Turpin 

Cole 

James 

Moynllian.  DL 

Umstead 

Collins.  Miss. 

Jeff  en 

Muldowney 

Underwood  ' 

Colmer 

Jenckea.  Ind. 

Murdock 

Vinson.  Oa. 

Condon 

Jenkins.  Ohio 

NeaMt 

Vinson.  Ky. 

OoniuAlj 

JfAxnaon,  Okla. 

O'Brien 

Wadswtartli 

Cooper,  Ohio 

Johnson.  TWl 

O'ConneO 

Warren 

Cooper.  Tenn. 

Jonas 

O'Connor 

Weaw 

Croaeer.  Ohio 

K%h^ 

OUver.  Ala. 

West.  Ohio 

Ciimmtngs 

KeUy.  m. 

CMlver.  H.T. 

West.  Tex. 

Dear 

Kerr 

PtatM 

Whit* 

Deen 

Klnaer 

Parsons 

Whitley 

Dickinson 

B3eberg 

Patmaa 

WhltttagtaB 

DickstelA 

Parkins 

Dies 

Knutson 

Pettengin 

Woiootl 

DlngeU 

Kocialkowskl 

Peyser 

Wolfendea 

Disney 

Kopplemana 

Folk 

WolTartoa 
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uwen  Ajenny,  ^ausujum. 
Harry  S.  liarkofer.  Klk  Grove. 


Oochrsn.Pa. 


XTkns 


Lanaetta 
La«.Mo. 


XUmskT 
B«kl.IlL 


I- 


( 


"11^ 
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Abemethy 

Crump 

Auf  der  Belde 

Darrow 

Bacon 

De  Priest 

Berlin 

DeBoiuen 

Black 

Doxey 

Brooks 

Drewiy 

Burcli 

Duffey 

Btirke.  Calif. 

EUentxjeen 

Cannon.  Wia. 

Knclebrlsbt 

Carley.  WT. 

POuIkes 

Cavtediia 

Oambrlll 

Cochran.  Pa. 

G<ddsboro\icb 

ColBn 

Oreenway 

Oomlsg 

Oreenvood 

Cro«.Tez. 

Henney 

Crowe 

Kennedy.  Md. 

Crowtber 

Kenney 

ANSWERED  "FREBEMT' 
Cox  Dunn 

HOT  vormo— «7 

Lanzetta 
Leslnaki 
Lewis,  ICd. 
McDuffla 
IfcQucln 


Montague 

Norton 

Palmlsano 

Peavey 

Pou 

PraU 

Bamny 

Beld.  m. 

Robinson 

Sabath 

Sadowikl 


Parker 


Seger 

Shannon 

SneU 

Snyder 

Stalker 

Sullivan 

Thorn 

Tbompeon.  HL 

Thompson.  Tef. 

Thurston 

Treadway 

Waldron 

Wearln 

WUllama 

WUson 

Woodruff 


Pennsylvania. 


So  Uie  motion  was  rejected. 

The  Clerk  announced  the  following  general  pairs: 

Mr.  Byms  with  Mr.  BneU. 

Mr.  Coming  with  Mr.  Darrow. 

Mr.  Doxey  with  Mr.  Treadway. 

Mr.  Greenwood  with  Mr.  Englebrlght. 

Mr.  McMillan  with  Mr.  Bacon. 

Mr.  Oambrlll  with  Mr.  Seger. 

Mr.  McDuAe  with  Mr.  Thurston. 

Mr.  PraU  with  Mr.  Crowther. 

Mr.  Pou  with  Mr.  Woodruff. 

Mr.  Croas  of  Texas  with  Mr.  Cochran  of 

Mrs.  Norton  with  Mr.  Cavlcchla. 

Mr.  Ooldsborough  with  Mr.  Waldron. 

Mr.  B!ack  with  Mr.  8talk». 

Mr.  Drewry  with  Mr.  McOugln. 

Mr.  Auf  der  Helde  with  Mr.  Peavey. 

Mr.  Reld  of  miners  with  Mr.  De  Priest. 

Mr.  Ramsay  with  Mr.  Wearln. 

Mr.  Crowe  with  Mr.  Burke  of  California. 

Mr.  WUson  with  Mr.  Lanzetta. 

Mr.  Kennedy  of  Maryland  with  Mr.  EUenbogen. 

Mr.  Shannon  with  Mr.  Berlin. 

Mr.  Carley  of  New  York  with  Mr.  Henney. 

Mr.  Crump  with  Mr.  DeBouen. 

Mr.  WUUams  with  B£r.  Thorn. 

Mr.  Brooks  with  Mr.  Thompson  of  Texas. 

Mr.  SuUlvan  with  Mr.  Montague. 

Mr.  Abemethy  with  Mr.  Lewis  of  Maryland. 

Mr.  Greenway  with  Mr.  Duffey. 

Mr.  Kenney  with  Mr.  Snyder. 

Mr.  DREWRY.  Mr.  Speaker.  I  was  not  present  when 
my  name  was  called.    If  I  had  been  present,  I  would  hfcve 

voted  "  aye."  ^ 

Mr.  BXTRCH.  Mr.  Speaker.  I  was  not  present,  but  I  w<^d 
have  voted  "  aye  "  if  I  had  been  present. 

Mr.  KRAMER.    Mr.  Speaker,  my  coUeague.  Mr.  Buwd  : 
California,  is  ill  and  asked  me  to  aniaounce  that  if  be 
present  ha  would  vote  "  aare." 

The  result  of  the  vote  was  announced  as  above  recorjied. 

A  motion  to  reconsider  was  laid  on  the  table. 
tmvAut  coMprrrnoN  and  paAcnoBS  in  cotton  xndttstki 

Mr.  BANESEAD.  from  the  Committee  on  Rules,  repa  "ted 
the  following  privil^red  resolution  for  printing  under  the 
rule: 


of 
#ere 


Resolved.  That  upon  the  adoption  of  thl«  reBOlutlon  it 
In  order  to  move  that  the  House  resolve  ItseU  Into  the  "' 
of  the  Whole  House  on  the  state  of  the  Union  for  the  cc 
of  HH.  8402.  a  bO  to  place  the  cotton  Industry  on  a  sound 
merclal    basis,   to   prevent   imfalr   oompetlUon   and    practical 
putting  cotton  into  the  channels  of  Interstate  and  foreign  < 
merce.  to  provide  funds  for  paying  additional  benefits  under 
Agneultural  Adjustment  Act,  and  for  other  purposes.     That  ^ 
general  debate,  which  shaU  be  confined  to  the  bUl  and  shall 
tlnue  not  to  exceed  8  hours,  to  be  eqiially  divided  and        *- 
by  the  chairman  and  ranking  minority  member  of  the 
on  Agriculture,  the  bill  shall  be  read  for  amendment  under 
6-mlnute  rule.    At  the  conclusion  of  the  consideration  of  the 
for  amendment  the  committee  shaU  rise  and  report  the  bill  tc 
House  with  such  amendments  as  may  have  been  adopted  and 
previous  question  shall  be  considered  as  ordered  on  the  bill 
amendments  thereto  to  flxial  pawage  without  Intervening 
except  one  motion  to  recommit,  with  or  without  instructions 

Mr.  BANKHEAD.    Mr.  Speaker,  may  I  submit  a  un^ 
mous-consent  request? 

The  rule  that  has  been  presented  provides  for  the  ^on- 
sideratioo  of  the  cotton  control  bill.  A  great  many  Mem- 
bers of  the  House  are  interested  in  the  constitutional  ph  ues 
of  this  legislation,  and  proporly  so.  May  I  ask  unanii  tous 
consent  to  have  incorporated  in  the  Rxcoas  for  the  be  lefit 


shai  1  be 
Comm  ttee 
considers  tlon 
qom- 
in 
<^m- 
the 
lifter 

contr  illed 
Committee 
the 
bill 
the 
the 
and 
m4tlon 


of  the  Members  in  studying  this  biH  a  brief  on  the  consti- 
tutionality of  the  proposed  legislation? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  who  is  the  author  of  this  brief? 

Mi.  BANKHEAD.  The  brief  was  preptwed  by  a  repre- 
senUtive  of  the  Department  of  Justice,  a  very  able  man  in 
the  service  of  that  Department. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  at  this  time 
I  object.  If  the  gentleman  will  renew  it  later,  I  will  think 
it  over  in  the  meantime. 

The  SPEAKER.    Objection  is  heard. 

ZNVKSTIGATION   by   COMMTTTEK   on   MIUrABT   ATFAIKS 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

House  Resolution  284 

Resolved.  That  the  expenses  of  conducting  the  Investigation 
authcnized  and  directed  by  House  Resolution  275,  Incurred  by  the 
Committee  on  MUitary  Affairs,  acting  as  a  whole  or  by  subcommit- 
tee not  to  exceed  »10,000.  Including  expenditxires  for  the  em- 
ployment of  expert,  clerical,  and  stenographic  services,  shaU  be 
paid  out  of  the  contingent  fund  of  the  House,  on  vouchers  author- 
ized by  the  committee,  signed  by  the  chairman  thereof  and 
approved  by  the  Committee  on  Accounts, 

Sbc.  2.  That  the  official  committee  reporters  shall  serve  said 
committee  at  lU  meetings  In  the  District  of  Columbia. 

Mr.  WARREN.  Mr.  Speaker,  this  is  a  resolution  provid- 
tng  fimds  for  the  investigation  wliich  was  authorized  by 
the  House  a  few  days  ago  to  be  conducted  by  the  Military 
Affairs  Committee. 

We  have  been  promised  a  thoroughgoing,  searching  in- 
vestigation of  conditions  in  the  War  Department  ffom  1926 
to  date,  letting  the  chips  fall  where  they  wilL  The  com- 
mittee Is  unanimous  that  this  amount  of  $10,000  is  most 
reasonable  and  necessary  to  carry  out  the  purposes  of  the 
investigation. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

B«r.  WARREN.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  MARTIN  of  Massachusetts.  I  am  not  opposed  to  the 
investigation,  but  is  it  understood  by  the  committee  that 
it  is  not  likely  they  will  come  back  for  a  further  appro- 
priation and  that  this  will  be  sufficient? 

Mr.  WARREN.    They  so  stated  on  the  floor  of  the  House. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

MESSAGE   FROM  THE   PRESmENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
a  joint  resolution  of  the  House  of  the  following  titles: 

On  March  2,  1934: 

HJl.  5242.  An  act  for  the  relief  of  William  C.  Campbell; 

H  Jl.  6574.  An  act  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  Puerto  Rico  and  the  Virgin 
Islands,  and  for  other  ptirposes;  and 

HJl.  6951.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes. 

On  March  5.  1934: 

HJR.  7205.  An  act  to  provide  for  the  care  and  transporta- 
tion of  seamen  from  shipwrecked  fishing  and  whaling  ves- 
sels; 

Hit.  7554.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Pamum  Street,  Omaha,  Nebr.; 

H JEl.  7705.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Gretna,  La.; 

HJl.  6219.  An  act  to  repeal  certain  specific  acts  of  Con- 
gress and  an  amendment  thereto  enacted  to  regulate  the 
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manufacture,  sale,  or  possession  of  intoxicating  liquors  in 
the  Indian  Territory,  now  a  part  of  the  State  of  Okla- 
homa; 

H.R.  715.  An  act  to  award  the  Distinguished  Service  Cross 
to  former  holders  of  the  certificate  of  merit,  and  for  other 
purposes;  and 

H.JJles.  278.  Joint  resolution  to  amend  Public  Act  No.  81 
of  the  Seventy-third  Congress,  relating  to  the  sale  of  timber 
on  Indian  land. 

KfiSSAGB  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  the  bill  (S.  407)  for  the  reUef  of  Willie  B. 
Cleverly. 

JOHN  O.  SNYDER 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Toik? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  I  have  asked  for  this  time  fcx- 
the  purpose  of  extending  the  congratulations  of  the  House 
to  one  of  our  very  e£Scient  workers,  Mr.  John  O.  Snyder,  our 
very  capable  pair  clerk,  who  completes  today  33  years  of 
continuous  service  in  this  House.  [Applause.]  He  has 
served  under  the  f (lowing  Speakers:  Henderson,  Cannon. 
dark,  OiUett,  Longworth,  Gamer,  and  Rainey.  I  know  you 
will  unite  with  me  in  conveying  our  good  wishes  to  Mr. 
Snyder  and  to  express  the  hope  that  he  may  continue  to 
work  here  dwing  the  service  of  many,  many  other  Speakers 
who  are  to  follow  as  the  presiding  officers  of  this  House. 
CAi^lause.] 

WAR  DEPARTMENT  APPROPRIATION  BILL,  1935 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  move  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  (H.R.  8471)  making  appropriations  for  ttie 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1935,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  tiie  con- 
sideration of  the  Army  appropriation  bill,  with  Mr.  Lanham 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  FxshI. 

Mr.  FISH.  Mr.  Chairman,  there  is  an  old  Latin  saying, 
"  Veritas  magna  est  et  praevalebit."  Of  course,  all  the 
lawyers  in  the  House  know  the  translation  of  this  Latin 
phrase,  but  for  those  who  are  not  lawyers  and  who  have  not 
had  the  benefit  of  that  high  degree  of  classical  culture,  I  will 
translate  it  into  plain,  ordinary  English.  It  means  that 
"  The  truth  is  mighty  and  will  prevail" 

The  other  day  the  gentleman  from  New  York  [Mr.  Mead] 
made  an  eloquent  speech  in  which  he  denounced  those  of  us 
on  this  side  of  the  House  as  playing  politics  when  we  criti- 
cined  the  cancelation  of  the  air -mail  contracts  and  when 
we  stated  that  the  death  of  the  six  Army  officers  fiying  or 
preparing  to  fly  the  air  mail  was  legalized  murder.  The  gen- 
tleman also  went  on  to  say,  at  least  by  inference,  that  the 
Republicans  on  this  side  of  the  House  had  spoken  dispar- 
agingly of  tfa«se  young  Army  pilots  as  rosy-faced  babies.  I 
asked  a  good  many  Republican  Menahers  if  ajxyooe  had  used 
such  language  or  any  language  of  that  kind.  Of  course,  I 
found  that  ix>ne  had.  but  I  did  find  out  that  that  was  the 
language  used  in  the  radio  address  of  the  Chief  of  the  Army 
Air  Corps,  Gezieral  Foulois,  not  once  but  twice,  intimating 
that  those  of  us  who  had  criticized  the  Army  Air  Corps  and 
who  had  condemned  the  accidents  had  referred  to  these 
young  pilots  as  "  a  buzMdi  of  rosy-chaeked  babies."  The  gen- 
tleman from  New  York  [Mr.  Mead]  comes  here  and  reiterates 
this  statement  and  infers  that  it  is  made  by  some  Repub- 
licans on  this  side.    It  is  simply  an  example  of  the  old  po- 


litical game  of  creating  a  straw  man  to  knock  down.  But  in 
this  case,  when  courageous  young  Army  pilots  had  lost  their 
lives  because  someone  had  blundered,  it  does  not  help  the 
Army  Air  Corps  for  its  commanding  officer,  General  Foulois. 
to  make  a  political  speech  and  use  epithets  such  as  "  a  bunch 
of  roey-cheeked  babies  "  about  as  fine  and  brave  group  of 
Army  officers  that  ever  lived.  It  is  unfortunate  ttiat  it  was 
ever  used  or  repeated  for  politico?    urposes. 

Now,  it  is  time  that  on  both  siu<.^  that  we  be  permitted  to 
speak  out  and  speak  the  truth  without  being  charged  witJh 
playing  politics.  So  far  as  I  am  concerned.  I  believe  the 
cancelation  of  the  air-mail  contracts  was  rotten  with  poli- 
tics. [Applause.]  I  believe  it  was  conceived  in  politics: 
that  it  was  aimed  at  and  resulted  in  the  grossest  kind  of 
political  reprisal  in  the  recent  history  of  our  oountry. 

Mr.  SABATH.    WiU  the  genUeman  yield? 

Mr.  FISH.  I  am  sorry  that  I  cannot  yield  in  the  limited 
time. 

They  were  canceled,  all  of  them,  without  a  hearing  and 
without  a  trial  of  any  kind,  on  the  basis  merely  timt  might 
makes  right.  It  is  simply  a  striking  example  of  the  dicta- 
torial action  of  an  administration  drunk  and  arrogant  with 
power.  It  proceeded  to  cancel  these  contracts  without  a 
hearing  of  any  kind  in  a  most  ruthless  and  autocratic  man- 
ner, and  up  until  this  time  the  eous^ry  has  been  waiting  to 
find  out  the  reason  for  the  cancelation  of  these  air-mall 
contracts. 

If  there  is  any  fraud,  the  country  is  entitled  to  know 
where  the  fraud  exists.  It  i£!4K»ooeivable  that  14  or  more 
air-mail  companies  and  their  officials,  reiH'esenting  all  kinds 
of  people  in  this  country,  are  ccuTupt,  dishonest,  and  fraudu- 
lent. I  do  not  believe  that  many  American  people  believe 
they  were,  and  will  not  believe  so  until  the  officials  of  these 
companies  have  been  afforded  an  impartial  and  adequate 
hearing  to  present  their  side  of  the  case,  which  is  the  right 
of  every  American  citizen.  If  there  was  any  politics,  it  was 
in  the  cancelation  of  the  air-mail  contracts;  that  was  the 
inception  of  it;  and  the  burden  of  proof  rests  with  the  Gov- 
ernment to  produce  evidence  of  the  fraud  it  claims  in 
general  terms. 

Now.  in  answer  to  the  charge — and  I  believe  I  was  the 
first  one  to  raise  it  in  the  House-^-that  the  death  of  these 
six  Army  pilots  was  legalized  murder.  I  used  those  words 
advisedly,  but  I  did  not  invent  them.  Tliey  were  first  used 
by  Capt.  Eddie  Rickenbacker.  the  greatest  war  ace  in  the 
history  of  our  countay,  who  shot  down  26  German  airplanes, 
who  was  decorated  with  the  Medal  of  Honor  and  seven  times 
with  the  Distinguished  Service  Croes.  He  said  publicly  that 
using  Army  pilots  without  any  experience  on  the  air-mail 
routes,  in  winter  weather,  in  open  mmrhine*.  was  legalized 
murder. 

I  do  not  claim  to  be  an  authority  on  aviation,  but  Captain 
Rickenbacker  is  one  of  the  highest  authorities  in  the  United 
States.  The  newspapers  of  the  country  and  the  great 
champion  of  the  Democratic  Party  in  the  last  election,  Mr. 
Hearst,  in  his  newspapers,  has  repeatedly  ^»e  further  and 
caned  it  downright  butchery- 

I  am  not  apologizing,  nor  is  anyone  else,  for  having  used 
the  words  "  legalized  murder  ",  because  this  is  exactly  what 
was  meant  at  the  time  and  is  exactly  what  we  mean  today — 
when  six  young  Army  pilots,  ordei:ed  to  fly  the  mafl  almost 
ovemig^it  on  unknown  routes,  In  winter  weather,  went  to 
tlieir  death  on  account  of  poUtics — axul  it  is  because  of  that 
we  say  it  is  legalized  murder. 

Very  few  on  this  side  of  the  Hoose  have  critlciaed  the 
Army  Air  Corps.  The  chief  criticisms  of  the  Azmy  Air  Corps 
have  come  from  your  side  of  the  House,  whetlier  they  are 
justifiable  or  na/L  Tlie  Speaker  of  the  Home,  over  his  own 
signature,  aextt  out  a  statement  that  was  broadcast  In  the 
ps4)ers  from  coast  to  coast,  crlddstng  the  effldency  of  the 
Army  Air  Corps  in  the  very  stronsest  texmt.  Ttm  geotle- 
maa  from  Mississippi  IMr.  Coluns]  has  critkized  the  Army 
Air  Corps  for  aeveral  years,  and  other  Democrats  have  made 
much  stronger  statements  denoonclng  and  condrtnirtng  ttw 
types  of  planes  that  are  being  oaed  In  the  Army  Air  Corps, 
but  whenever  the  mhunrity  sayi  a  word,  the  cry  of  politics 
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So  the  motion  was  rejected. 

The  Clerk  announced  the  foDowing  general  pairs: 

Ifr.  Byms  with  Mr.  SneU. 

Mr.  Coming  with  Mr.  Darrow. 

Mr.  Doxey  with  Mr.  Treadway. 

Mr.  Greenwood  with  Mr.  Englebrlght. 

Mr.  McMillan  with  Mr.  Bacon. 

Mr.  Gambrlll  with  Mr.  Seger. 

Mr.  McDulBe  with  Mr.  Thurston. 

Mr.  Prall  with  Mr.  Crowther. 

Mr.  Pou  with  Mr.  Woodruff. 

Mr.  Cross  of  Texas  with  Mr.  Cochran  of  Pennsylvania. 

Mrs.  Norton  with  Mr.  Cavlcchla. 

Mr.  Goldsborough  with  Mr.  Waldron. 

Mr.  Black  with  Mr.  Stalker. 

Mr.  Drewry  with  Mr.  UcOxigin. 

Mr.  Auf  der  Helde  with  Mr.  Peavey. 

Mr.  Reld  of  niinols  with  Mr.  De  Priest. 

Mr.  Ramsay  with  Mr.  Wearln. 

Mr.  Crowe  with  Mr.  Burke  of  California. 

Mr.  Wilson  with  Mr.  Lanzetta. 

Mr.  Kennedy  of  Maryland  with  Mr.  EUenbogea. 

Mr.  Shannon  with  Mr.  Berlin. 

Mr.  Carley  of  New  York  with  Mr.  Henney. 

Mr.  Crump  with  Mr.  DeBouen. 

Mr.  Williams  with  Bir.  Thorn. 

Mr.  Brooks  with  Mr.  Thompaon  of  Texas. 

Mr.  SxiUlvan  with  Mr.  Montague. 

Mr.  Abemethy  with  Mr.  Lewis  of  Maryland. 

Mr.  Green  way  with  Mr.  Duffey. 

Mr.  Kenney  with  Mr.  Snyder. 

Mr.  DREWRY.    Mr.  Speaker,  I  was  not  present 
my  name  was  called.    II  I  had  been  present,  I  would 
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of  the  Members  in  studying  this  bill  a  brief  on  the  consti- 
tutionality of  the  proposed  legislation? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  who  is  the  author  of  this  brief? 

Mr.  BANKHEAD.  The  brief  was  prepcu-ed  by  a  repre- 
senUtive  of  the  Department  of  Justice,  a  very  able  man  in 
the  service  of  that  Department. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  at  this  time 
I  object.  If  the  gentleman  will  renew  it  later,  I  will  think 
it  over  in  the  meantime. 

The  SPEAKER.    Objection  is  heard. 

XNVESTIGATION   BY   COMMTTTKK   ON   MILTTAHT   ATTAIRS 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

House  Resolution  284 

Reserved,  That  the  expenses  of  conducting  the  Investigation 
authorized  and  directed  by  House  Resolution  275.  incurred  by  the 
Committee  on  Military  Affairs,  acting  as  a  whole  or  by  subcommit- 
tee not  to  exceed  $10,000,  Including  expenditxires  for  the  em- 
ployment of  expert,  clerical,  and  stenographic  services,  shaU  be 
paid  out  of  the  contingent  fund  of  the  House,  on  vouchers  author- 
ized by  the  committee,  signed  by  the  chairman  thereof  and 
approved  by  the  Committee  on  Accounts. 

Sbc.  2.  That  the  official  committee  reporters  shall  serve  said 
committee  at  its  meetings  in  the  District  of  Columbia. 

Mr.  WARREN.  Mr.  Speaker,  this  is  a  resolution  provid- 
ing fimds  for  the  investigation  which  was  authorized  by 
the  House  a  few  days  ago  to  be  conducted  by  the  Mihtary 
Affairs  Committee. 

We  have  been  promised  a  thoroughgoing,  searching  in- 
vestigation of  conditions  in  the  War  Department  ffom  1926 
to  date,  letting  the  chips  fall  where  they  wilL  The  com- 
mittee Is  unanimous  that  this  amount  of  $10,000  is  most 
reasonable  and  necessary  to  carry  out  the  purposes  of  the 
investigation. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  WARREN.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  MARTIN  of  Massachusetts.  I  am  not  opposed  to  the 
investigation,  but  is  it  understood  by  the  committee  that 
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!•  raiaed.  Was  It  politics  when  the  Democratic  Spes^ 
of  the  Houae  sent  his  message  out  to  the  country,  attaching 
the  Army  Air  Corps — ^was  that  Republican  politics?  Or 
when  the  gentleman  from  IClssissippi  spoke  out  about  its 
defects,  was  that  Republican  politics? 

Some  Democrats  have  developed  a  new  rule  in  the  Hoi  ise. 
I  suppose  some  member  of  the  "  brain  trust "  has  come  d(  iwn 
here  with  an  old  hat  filled  with  Easter  bunnies  and  Eaiter 
eggs  and  has  brought  out  a  new  rtile  that  the  minority  pt  rty 
must  be  seen  and  not  heard:  that  not  only  they  have  no 
right  to  offer  or  vote  on  amendments,  but  they  have  no  ri  {ht 
to  criticize,  and  that  even  veiled  criticism  is  taboo.  Th<  re- 
fore,  from  now  on  under  this  new  gag  rule,  criticism  of  the 
Army  Air  Craps  or  of  the  cancelation  of  these  air-Eiail 
contracts  Is  criticism  of  the  Democratic  Party  and  th«  re- 
fore  fundamentally  wrong,  and  a  new  emergency  must  be 
created  or  manufactured  every  time  some  Republican  bei  ins 
to  criticize  either  the  Army  Air  Corps  or  the  autocritic 
cancelation  of  the  atr-mail  contracts. 

I  now  want  to  aoswer  more  specifically  and  categoric  dly 
the  statements  made  by  the  gentleman  from  New  IZork 
[Mr.  MxAsl ;  first,  that  there  were  more  open  machines  i  sed 
by  the  commercial  airplane  companies  than  by  the  Arny. 
In  each  case  I  have  taken  my  evidence  either  frcun  the  Aj  my 
Air  Corps  or  from  some  Army  authority.  The  following 
information  was  given  me  only  yesterday  by  a  colonel  in 
the  Army  Air  Corps. 

The  number  of  open  machines  being  used  to  carry  the  i  lail 
by  the  Army  is  149,  closed  machines  62;  by  the  c(xnmer  i^ial 
companies,  316  closed  machines  and  (mly  55  open  machties. 
In  other  words,  the  Army  is  using  more  than  2  to  1  o  pen 
planes  and  the  commer.Jal  compcuiles  are  using  6  to  1  closed 
planes. 

Sir.  KVALE.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  KVALE.  Of  course,  the  gentleman  will  admit  that 
the  commercial  lines  are  carrying  passengers  and  the  A^my 
is  not. 

Mr.  FISH.    Oh.  certainly,  I  admit  that;  but  the  geiAle 

man  from  New  York,  in  speaking  the  other  day,  made  Just 

the  contrary  statement.    He  said: 

Now.  llr.  Speaker,  are  open  shlpe  used  by  private  lines?  hTes, 
of  oourse.  they  are;  more  open  ahipe  were  uaed  by  private  1  Inee 
than  are  now  being  flown  by  tbe  Army  in  carrying  the  mall, 

This  is  just  not  correct.    It  is  utterly  incorrect. 

Then  the  goitleman  frtmi  New  York  [Mr.  MkadI  goet 

to  speak  of  radio  equipment — 

What  radio  equipment  has  the  Army?  Kvery  eaeentlal 
radio  aqnipment  that  any  private  line  haa  and  an  that  Is 
■ary  for  safa  flying  in  any  kind  of  weathor. 

In  answer  to  that  I  want  to  quote  from  an  article 
MaJ.  Oen.  James  S.  Fechet,  retired  Chief  of  the  Army 
Service: 

Thli>  is  ^Mdally  tnie  of  radio.  Seventy-five  percent  of  Army 
pi%TM^  carry  no  radio.  None  at  them  carries  the  best  long-rmge 
■at  which  the  mall  planes  find  as  their  greatest  aid.  The  oiail 
pOot  can  and  does  remain  in  constant  contact  with  his  gnund 
rtatt<yn.  The  Army  mall  man  will  lose  aU  conta<^  with  his  ground 
station  within  40  or  SO  miles  after  he  takes  off. 
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Mr.  KNUT80N.    WUl  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  KNUTSON.  ProtAbly  under  the  new  regulations 
Issued  by  the  War  Department,  which  are  so  restriclive 
they  do  not  need  radios. 

Mr.  FISH.  Continuing  the  quotation — 

B«  will  often  plow  blindly  into  fog  and  snow,  because  a  warfiing 
vdoe  from  tta  ground  station  would  not  reach  him. 

Tliis  is  not  from  a  Republican;  it  is  not  Republican  ^- 
tlcs.  It  is  from  a  recent  published  article  of  Oeoeral  Feqhet. 
formerly  Chief  of  the  Army  Air  Service. 

And  he  has  this  to  say: 

m  flying  the  mall,  experience  Is  the  thing.    Army  pUots 
denly  jerked  from  miUtary  duties  to  pilot  the  mafl  will 
many  handicaps.    Thtj  are  takixkg  the  places  of  a  gronm  of 
wbo  are  alao  expert  atxinen.  who  have  gained  their  knowledge 
of  houis  flying  of«r  the  mall 
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I  want  to  insist  that  when  we  charged  these  six  deaths 
as  being  legalized  murder  we  knew  exactly  what  we  were 
tallying  about,  because  the  proof  of  the  pudding  is  always  in 
the  eating. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  FISH.    Not  at  this  moment. 

Six  Army  ofBcers  went  to  their  death  in  6  days,  whereas 
the  entire  commercial  air  force  over  a  period  of  1  year,  I 
think,  lost  eight  pilots. 

Mr.  PITZPATRICK.    Will  the  gentleman  yield? 

Mr.  PISH.    Yes. 

Mr.  FTTZPATRICK.  How  many  Of  those  men  out  of  the 
six  were  carrying  the  mail? 

Mr.  FISH.  I  am  glad  the  gentleman  asked  me  that  per- 
tinent question.  He  wants  to  know  how  many  out  of  the 
six  were  carrying  the  mail  Of  all  the  petty,  foolish, 
picasome  subterfuges  that  have  been  used  by  the  Army  Air 
Corps  and  others  I  think  the  worst  is  when  they  say  only 
one  officer  was  actually  killed  flying  the  mail.  What  differ- 
ence does  it  make  to  the  mothers  or  wives  of  the  other  five 
officers  who  lost  their  lives  imder  orders  learning  the  mail 
routes  or  ferrying  other  pilots? 

(The  time  of  Mr.  Fish  having  expired,  he  was  given  5 
minutes  more.) 

Mr.  FISH.  I  cannot  conceive  of  any  more  unfair  state- 
ment than  trying  to  make  out  that  these  young  officers  who 
were  killed  while  preparing  to  fly,  or  who  went  out  In  snow- 
storms in  Utah  and  other  States  in  order  to  learn  the  routes, 
were  not  engaged  in  carrying  out  the  orders  of  the  Post- 
master General  caused  by  the  high-lianded  and  unwarranted 
cancelation  of  the  air-mail  contracts.  They  were  ordered 
to  fly  by  the  Government,  and  officers  of  the  Army  are 
accustomed  to  obey  orders.  It  makes  no  difference  to  them 
or  their  parents  or  their  families  or  the  American  citizens 
back  home  to  say  that  they  did  not  lose  their  lives  flying 
the  air  mail  when  they  were  actually  carrying  out  the  or- 
ders received  from  the  Chief  of  the  Army  Air  Corps  to  pre- 
pare themselves  to  carry  the  air  mail. 

Mr.  GOSS.    Did  the  gentleman  say  "  Chief  of  Staff  "? 

Mr.  FISH.  I  intended  to  say  Chief  of  the  Army  Air 
Corps. 

Mr.  SEARS.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  fnwn  New  York  did  not  jrield  to  the 
gentleman  from  Connecticut. 

Mr.  GOSS.    I  thought  the  gentleman  s^elded  to  me. 

The  CHAIRMAN.  The  Chair  will  protect  the  gentleman 
if  he  declines  to  3^eld. 

Mr.  FISH.  I  shall  oppose  any  red  herring  being  dragged 
across  the  trail  and  thereby  get  away  from  the  main  issue, 
the  high-handed  and  arrogant  cancelation  without  a  hear- 
ing of  the  air-mail  contracts.  All  that  we  have  done  has 
been  to  Justifiably  criticize  from  the  beginning  the  cancela- 
tion of  the  air-mail  contracts,  based,  so  the  Democrats  say, 
on  unproven  fraud  and  on  the  fact  that  these  air-mail  com- 
panies were  making  huge  profits  and  that  they  were  robbing 
the  Government.  However,  when  you  come  to  analyze  the 
facts,  you  will  find  out  that  practically  none  of  the  com- 
panies has  ever  paid  a  dividend  and  that  most  of  than  have 
lost  money.  Yet,  the  statement  is  given  out  to  the  people 
back  home  that  the  reason  for  the  cancelation  In  general 
terms  Is  not  only  collusion,  but  that  these  air-mail  com- 
panies were  profiteers,  that  they  were  making  huge  sums  of 
money  whoi  the  fact  is  that  some  of  the  commercial  air- 
mall  companies  were  returning  more  in  air-mail  postage 
than  they  received  in  subsidy.  My  God,  gentlemen,  to  think 
of  any  Democrat  in  these  days  questioning  the  riidit  of  the 
Government  to  build  up  a  new  industry  by  subsidy!  Why, 
the  very  middle  name  of  the  Democratic  Party  is  subsidy. 
We  spend  more  in  subsidies  every  day.  twice  as  much  as 
they  spent  last  year  on  the  entire  air-maO  contracts,  and 
you  propose  to  go  ahead  and  spend  10  times  as  much  as  we 
go  along  on  almost  every  conceivatde  industry.  You  have 
granted  subsidies  tor  every  one,  and  now  you  are  raising  the 
questkm  of  a  subsidy  of  $7,000,000  in  the  air-mail  contracts 
given  out  by  the  Republican  Party  4  years  ago^  to  develop 
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and  build  up  the  finest  commercial  air  transport  in  the 
world,  when  evei-y  one  of  you  is  supporting  subsidies  day 
in  and  day  out  amounting  to  many  times  the  sum  of  this 
particular  subsidy. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.  I  cannot  yield  now.  The  gentleman  from 
New  York  [Mr.  Mead]  said  he  was  tired  of  this  sob  stuff. 
It  is  very  easy  to  talk  about  sob  stuff  when  you  put  words 
into  the  moutiis  of  other  people  that  were  not  said  by  them, 
about  ttxe  rosy-checked  boys  and  a  bunch  of  babies.  How- 
ever, it  was  no  sob  stuff  when  we  offered  an  amendment  here 
to  pay  $10,000  each  to  the  widows  and  families  of  those 
Army  pilots  who  were  killed  under  orders  in  connection  with 
flying  the  air  m^il.  That  was  not  sob  stuff.  That  was  plain 
ordinary  justice  and  exactly  what  we  did  during  the  World 
War.    [Applause  on  the  Republican  side.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  have  charge  of  the  time 
and  I  yield  myself  25  minutes.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcoro. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  would  not  be  just  to  this 
subcommittee  of  the  Committee  on  Appropriations,  upon 
which  I  serve,  if  I  did  not  pay  tribute  to  its  able  chairman, 
and  to  its  able  ranking  minority  member.  I  deem  it  an 
honor  to  serve  upon  this  subcommittee  that  has  framed  the 
War  Department  supply  bill,  guided  by  its  distinguished 
chairman,  my  good  friend  Hon.  Ross  Colluis,  of  Mississippi, 
and  60  ably  aided  by  the  distinguished  minority  member,  my 
friend  Hon.  Chester  Bolton,  of  Ohio.  I  wish  I  could  tell  you 
gentlemen  of  all  the  hard  work  and  of  the  great  service  that 
these  men  have  rendered  to  the  country  in  framing  this  bill. 

The  distinguished  gentleman  from  Mississippi,  Hon.  Ross 
Collins,  is  well  equipped  and  qualified  to  do  the  work  that 
he  performs  here.  After  finishing  the  grade  schools  of  his 
State,  he  attended  the  Agricultural  and  Mechanical  College 
of  Mississippi.  He  received  his  bachelor  of  arts  degree  from 
the  University  of  Kentucky  and  his  bachelor  of  laws  degree 
from  the  University  of  Mississippi,  and  his  doctor  of  laws 
degree  from  Transylvania  University,  and  the  experience 
which  he  afterward  acquired  during  the  8  years  he  was 
attorney  general  for  the  great  State  of  Mississippi,  has  well 
fitted  and  qualified  him  to  serve  here  in  the  interest  of  the 
people.  He  is  able  to  cope  and  to  hold  his  own  with  these 
major  generals  from  the  general  staff,  across  the  table.  He 
is  as  brave  as  a  lion,  and  he  knows  how  to  develop  all  the 
facts  about  all  transactions. 

Mr.  MARTIN  of  Oregon  rose. 

Mr.  BLANTON.  Oh,  I  yield  to  the  dlstingiiished  major 
general  from  Oregon. 

Mr.  MARTIN  of  Oregon.  Oh,  I  Just  wanted  to  suggest 
to  the  gentleman,  while  he  is  engaging  in  these  encomiums 
on  the  distinguished  chairman  of  his  committee,  that  per- 
haps he  has  learned  a  lot  about  the  Army  since  he  has  been 
a  Member  of  this  House. 

Mr.  BLANTON.  Oh,  I  have  learned  a  lot  about  all  of  the 
Departments.  I  have  learned  many  valuable  lessons  from 
my  association  with  the  former  commander  of  the  Ninetieth 
Division,  and  during  the  last  2  years  I  have  learned  how  to 
get  along  with  hiT»,  and  on  many  fundamentals  I  can  agree 
with  him,  whenever  he  is  right. 

Mr.  MARTIN  of  Oregon.  Oh,  just  a  minute.  I  under- 
stand Hiat  this  is  a  magnificent  Army  appropriation  biU, 
and  I  want  to  omgratulate  the  gentleman 

Mr.  BLANTON.  I  was  sure  that  it  would  please  my  good 
friend. 

Mr.  MARTIN  of  Oregon.  And  to  remind  him  how  differ- 
ent it  is  from  the  other  two  that  he  brought  in. 

Mr.  BLANTON.  Mr.  Chairman,  our  colleague  from  Mis- 
sissippi, Hon.  Ross  CoLUKS,  is  the  kind  of  man  who.  when 
he  asks  the  cfaitf  of  staff  a  question  that  could  be  answered 
unequivocally,  always  gets  the  question  prcq^erly  answered 
before  he  stcvs.    I  have  heard  him  ask  the  same  question 


over  three  or  four  times  until  finally  be  woaM  thus  force 
an  unequivocal  answer.  He  goes  to  the  bottom  of  evoy- 
thing.  He  has  a  faculty  of  getting  all  of  the  facts.  The 
service  he  renders  is  most  valuable  to  the  people.  He  has 
reduced  appropriations  axKi  placed  valuable  restrictions  In 
this  bill,  and  I  am  gratified  that  the  full  Committee  on 
Appropriations  has  api»t>ved  his  action. 

Ross  Collins  is  an  entertaining  and  deli^tful  companion. 
He  is  a  good  neighbor.  He  is  a  faithful  friend.  He  is  an 
all  around  good  fellow.  He  has  been  most  active  in  his 
efforts  to  keep  open  the  schools  of  the  country.  He  has  been 
working  sealously  to  get  the  oMnmittee  to  report  out  his  bill 
in  the  interest  of  the  teachers  and  schools  of  the  United 
States. 

I  sincerely  hope  that  the  good  people  of  Mississippi  will 
see  fit  to  continue  sending  him  here.  His  defeat  would 
mean  a  distinct  loss  to  the  country.  The  intimate  knowl- 
edge he  possesses,  and  the  ripe  experience  he  has  acquired 
through  years  of  intensive  study  of  Government  bureaus 
and  departments,  make  his  presence  here  needed  and  in- 
dispensable,   [^plause.] 

I  feel  impelled  also  to  mention  the  si^ndid  work  and 
helpful  cooperation  of  the  ranking  minority  member  of  this 
subcommittee,  our  good  friend,  the  distinguished  gentleman 
from  Ohio,  Mr.  Chestks  Bolton,  of  Cleveland.  Be  is  well 
qualified,  both  through  study  and  experience.  He  has  a 
bachelor  of  arts  degree  from  Harvard  and  an  honorary  de- 
gree from  Kenyon  College.  For  several  years  he  was  State 
senator  from  Ohio.  He  served  on  the  War  Industries  Board, 
and  with  the  rank  of  lieutenant  colonel  he  served  on  U>e  Gen- 
eral Staff  of  the  United  States  Army  during  the  World  War, 
and  he  knows  exactly  what  the  business  is  about  when  be 
sits  across  the  table  and  takes  up  those  estimates  and  re- 
quires a  pr(4?er  showing  for  them.  He  has  rendered  val- 
uable service,  and  I  take  my  hat  off  to  him.    [Apidause.] 

And  now  I  want  to  talk  about  another  subject. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BLANTON.    Yes. 

Mr.  JOHNSON  of  Texas.  I  am  Just  wondering  whether 
the  display  back  of  the  goitleman  will  have  anything  to  do 
with  his  speech. 

Mr.  BLANTON.  CMi.  no.  These  botUes  and  Jars  and 
other  things  are  to  be  used  shortly  by  our  distinguished 
colleague  from  New  York.  Dr.  SiaovicH,  wbo  will  spcBk.  in 
b^ialf  of  his  pure  food  and  drug  bill.  I  am  glad  to  know 
that  Dr.  SntovicH  Is  not  here  trying  to  foist  upon  the  coun- 
try what  is  known  as  the  "TugweU  bill."  I  am  glad  to 
know  that  he  is  not  addng  yoa  to  support  the  TugweU  bill. 

That  Mil  of  Dr.  TugweU  would  have  closed  up  every  coun- 
try drug  store  in  the  United  States.  It  would  have  put  out 
of  business  every  country  newspaper  in  the  United  States. 
It  would  have  stopped  a  man  in  ordinary  life  from  bojrlng 
for  25  cents  a  family  remedy  of  known  efllcacy  and  value 
that  has  given  satSsfacUim  for  60  years,  and  would  have 
made  him  go  to  a  physician  and  pay  $3  for  an  ordinary 
iHvscription.  At  last  we  have  got  that  TugweU  biU  killed 
and  buried.  Dr.  Sixovich  has  quit  Dr.  TugweU  and  wiU 
speak  on  his  own  MIL 

itTtm  p.  VLUjrr 

Now.  I  am  going  to  oome  to  my  subject  And  that  Is, 
whether  I^mn  P.  TaUey,  president  of  the  Commodity  Credit 
Corporation,  is  the  master  or  the  servant  of  the  veaple  he 
now  represents.  Every  Presideiit  of  the  United  atates.  to 
run  this  Government,  wbkh.  is  the  biggest  business  in  the 
world,  must  have  agents  to  help  him.  He  cannot  do  it  tay 
himself.  If  his  assLstants  and  agents  and  helpers  are  honest. 
reliable,  faithful,  and  loyal,  he  can  make  a  success  out  of 
it  if  he  has  the  abUity  and  tte  intention  to  do  it.  If  the 
helpers  and  the  agents  d  President  FtankUn  D.  Roosevelt 
are  honest  and  ioni,  his  administration  is  Just  as  sore  to  be 
a  success  as  you  are  sitting  here:  but  If  his  agents  are  not 
loyal,  if  tbey  are  unfaithful,  if  they  are  selfish  and  auto- 
cratic, if  they  are  dishonest,  tlie  same  thing  conld  happen  to 
President  Roosevelt— God  forbid— that  happened  to  Wood- 
row  Wilson,  who  suilered  because  he  had  some  agents  upon 
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whom  he  wm  forced  to  rely  who  were  unfaithful  uid  who 
betrayed  the  trust  be  placed  In  them. 

Thi»  agent  of  thla  Oovemment,  Lynn  P.  Talley,  who  Jus ; 
now  Is  at  the  head  of  the  Commodities  Credit  Corporation, 
that  loans  money  to  fanners — not  his  money,  but  the  Gov- 
erment's  money— Is  the  most  autocratic,  most  unreasonable , 
most  Inefficient  servant  of  farmers  in  this  Nation.  He  it 
their  avowed  enony.  The  Conmodlties  Credit  Corporation 
was  created  for  the  benefit  of  affording  help  and  succor  U » 
the  farmers  of  the  country.  Lynn  P.  Talley  ts  rx>w  using  1  i 
In  an  attempt  to  h^wM«*  and  ruin  them.  Ten  cents  a  pouzu 
has  been  loaned  to  farmers  on  their  cotton.  The  cotton  i  i 
good  security  for  the  loan.  Farmers  have  put  their  cotton 
in  local  warehouses  of  their  own  selection,  near  their  homec , 
where  they  can  see  it  when  they  want  to.  where  It  is  prop 
erly  housed,  jmiperty  protected  from  the  weather,  properl; ' 
insured,  meeting  every  provision  of  the  insurance  depart- 
ment, and  they  want  it  to  stay  there.  There  is  no  reasoi  i 
for  moving  It  These  farmers  who  own  it  do  not  want  1; 
moved.  It  Is  not  to  their  interest  that  it  be  moved.  It  ik 
not  to  the  Interest  of  the  Oovemment  that  It  be  moved. 
TiM  farmers  who  own  the  cotton  are  perfectly  satisfied  with 
an  conditions. 

A  few  weeks  ago.  against  their  interest.  Lynn  P.  TaU( 
isnied  an  order  to  move  cotton  from  the  local  wareh 
In  the  country  In  the  interior  down  to  Galveston  and 
ton  and  New  Orleans.    The  fanners  were  not  consuH 
Tliey  were  Ignored.   Their  wishes  were  unimportant  to 
P.   Talley.     Hundreds   of   farmers,   from   many 
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I  took  the  matter  up  with  him  as  to  the  cotton  wi 
in  my  district,  and  belonging  to  the  farmers  there 
promised  me  faithfully  that  he  would  not  move  any  coti 
until  he  had  given  me  due  notioe  and  let  me  be  heard 
their  btimU  as  to  whether  the  cotton  was  properly 
and  propatj  Insured  and  met  all  the  c<»ditlons  he  preseril 
Ijmn  P.  Talley  promised  to  give  me  that  hearing,  and 
gave  such  assurance  to  my  constituents,  and  jret,  within  t] 
last  few  days,  he  has  ordered  thousands  of  bales  of  cotto: 
sent  from  numerous  local  warehouses  in  my  section  down 
the  big  warehouses  In  Houston.  Oalveston,  suad  New  Orl 

This  telegram,  addressed  to  me.  is  from  the  chamber 
commerce  of  my  home  city  of  Abilene.  Tex.: 

XTiMlantand  Commodity  Credit  Corporation  pluming  morg4i 
Oovammant  10-oent  loan  cotton  to  comprMM*  at  Bouaton.  W  t 
rsquect  that  cotton  remain  at  local  compreeaea  where  it  is  properl  r 
■tored  under  ahelter  and  glvea  \ia  opportunity  aell  same  on  com- 
petitive bids  between  Interior  buyers  and  port  buyers,  whereas  at 
port  wlU  be  at  merey  of  practically  one  bt^er.  also,  by  keeping  i  ( 
Interior  laavaa  money  at  Interior  towns  and  helps  local  peopl  ■ 
make  living  during  these  trying  times.  Please  Investigate  and  dp 
all  you  can. 

T.  N.  Cauwsxx.  Seerttarg- Manager. 

Here  is  one  from  the  Stamford  Chamber  of  Commerce  (^ 

Stamford.  Tex.: 

This  organteation  protests  the  movement  of  cotton  on  whlcb 
farmcn  secured  10-cent  pound  loans  from  Oovemment  froij 
interior  compresses  to  porta  until  cotton  is  actually  sold.  Con: 
presses  have  gaom  to  expense  of  building  sheds  to  house  oottoi  l 
we  believe  farmers  win  have  square  deal  by  leaving  ootton  whei  e 
weights    and    staple    can    be    checked    when    sold.    Pleass    u^ 

BtAuroMB  Crambbb  or  Co: 


The  blgg^  organization  In  west  Texas  is  the  West  Tfexs  s 
Chamber  of  Commerce.  It  eatbncea  the  city  of  9mt  Wort  i 
on  the  east,  represented  by  our  good  friend,  the  gentlema  i 
from  Texas,  now  presiding  over  this  House.  Hon.  Pans 
hunuu.  It  embraces  the  territory  frcon  his  city  of  Foit 
Worth  620  miles  west  to  El  Paso.  The  West  Texas  Chamtx  r 
ol  Oommerce.  with  its  thousands  of  monbars,  represents  tt  e 
best  hiterests  of  west  Texas,  Including  the  fanners  and  a  1 
businesses  In  this  vast  empire.  This  Is  what  that  chamU  r 
of  commerce  has  to  say  in  the  following  telegram  I  hai^ 
received  from  H<m.  D.  A.  Bandeen.  its  manager: 

Btfievlng  C.C.C.  cotton  should  be  compzeased  and  warehoua^ 
at  point  of  raising  until  sold  and  knowing  ot  n.-traordlnary  inve*  - 
mants  mad*  to  waiahouse  this  cotton  at  point  of  raising,  we  pre  - 
test  present  effort  to  move  this  cotton  from  Interior  to  ports  anp 

\     respactfullj  request  your  suroort. 

^.  wamt  TB3EAS 


Here  is  a  telegram  from  108  farmers  sent  from  Hamlin. 

Tex.,  addressed  to  me: 

The  undersigned  farmers  of  thla  territory,  who  have  10-cent 
loans  on  cotton,  are  informed  It  is  proposed  to  move  our  cotton 
from  local  warehouses  for  concentration  elsewhere.  We  strenu- 
ously oppose  thla.  Rather  have  our  cotton  kept  at  home  until 
sold  or  until  maturity  of  notes  than  to  have  It  anywhere  elae. 
We  hojpe  you  will  abandon  any  plan  for  moving  this  cotton  and 
leave  same  where  It  Is. 

They  seemed  to  think  it  was  a  part  of  my  plan,  when  we 
Members  of  Congress  have  nothing  whatever  to  do  with  it. 
Tbere  is  one  man  in  Washington  who  is  ordering  this  done, 
Lynn  P.  Talley,  and  nobody  else.  It  is  Lynn  P.  Talley  who 
is  assuming  to  act  as  master  over  the  property  of  108 
farmers  of  the  Hamlin.  Tex.,  community. 

Mr.  PIERCE.  Will  the  gentleman  tell  us  what  position 
he  holds? 

Mr.  BLANTON.  I  will  tell  you  all  about  it  in  just  a  mo- 
ment. He  is  the  President  of  the  Commodities  Credit  Cor- 
poration. He  was  put  there  to  serve  the  farmers,  not  to 
become  their  master.  He  was  put  there  to  benefit  the 
farmers,  not  to  harrass  and  ruin  them.  And  he  has  another 
guess  coming  if  he  thinks  that  we  Members  of  Congress 
who  represent  the  farmers  of  America  are  going  to  allow 
him  to  handle  their  property  in  this  wasteful,  inexcusable, 
unwarrantable.  sUly  manner,  merely  to  benefit  a  few  big 
monopolistic  warehouses  in  a  few  big  cities. 

Here  is  another  petition  from  210  farmers  of  Jones 
County,  who  mailed  it  to  me  from  Stamford.  Tex.,  and  is 
addressed  to  me  officially: 

We,  the  undersigned,  farmers  and  producers  who  are  vitally  In- 
terested In  the  10-oent  loan  cotton  stored  in  bonded  warehouses 
In  the  Interior,  aak  that  you  viae  your  influence  against  the  move- 
ment of  ootton  from  where  It  la  now  held  until  July  31.  1934,  or 
untU  It  Is  actually  aold  by  the  producers.  Cotton  now  held  here 
is  aU  In  wazehouaes  and  w^  protected  from  the  weather,  and  we 
beUeve  that  it  should  be  left  In  the  locality  where  It  was  pro- 
duced so  that  If  we  wanted  to  exercise  our  option  of  closing  out 
our  contracts  we  could  personally  supervtae  the  regradlng  and 
selling  of  It. 

That  ts  signed  by  210  farmers. 

Mr.  G08S.  Is  the  gentleman  going  to  put  all  those  names 
in  the  Rxcord? 

Mr.  BLANTON.  No;  I  will  not  print  their  names,  because 
they  would  not  serve  any  purpose.  I  do  not  want  to  en- 
cumber the  Rxccu)  with  a  lot  of  names,  but  I  wanted  to  show 
you  this  Ust  of  names  so  that  you  can  see  how  many  farmers 
there  are  protesting.  There  are  five  pages  of  signatures  to 
this  petition. 

Mr.  Chairman.  I  do  have  some  excerpts  that  I  will  put  in 
without  reading  them  in  full.  I  want  to  yield  when  I  have 
time,  if  questions  are  asked,  and  do  not  want  to  take  the 
time  right  now  to  read  all  of  the  excerpts  of  documents  and 
records  that  I  shall  refer  to  in  my  remarks. 

I  do  not  want  to  take  the  time  to  read  them  all.  Mr. 
Chairman,  I  ask  unanimous  consent  that,  excluding  long  lists 
of  pqm«»s,  I  be  permitted  to  put  some  excerpts  in  the  Ricoro 
in  connection  with  my  speech. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.    Here  is  a  telegn^m  addressed  to  me  from 

Abilene: 

I  have  been  Informed  through  the  press  and  otherwise  that  the 
A.C.CJi.  have  been  appointed  sales  agent  for  all  pooled  and  Oov- 
emment-loan  cotton.  I  waa  appointed  sales  agent  by  the  producer 
under  Oovenunent-loan  note  under  contract  claxise  no.  8.  I  am 
a  ffn^»'i  cotton  buyer  trying  to  make  an  honest  living  for  myself 
and  family.  My  farmer  friends  were  willing  to  make  me  their 
sales  agent  for  1J300  hales  of  this  cotton  and  are  still  willing 
for  me  to  act  tn  thla  capacity.  The  same  condition  applies  to 
several  other  private  cotton  buyers  in  and  around  Abilene.  Have 
been  Informed  that  all  Government-loan  cotton  will  be  moved  to 
the  ports  from  the  interior  compresses,  taking  away  thousands 
of  d<dlar8  In  labor  from  this  section.  Will  you  use  yotir  influence 
to  ivotect  our  interest? 

Bnr  B.  Aixnr. 

Here  la  another  petition,  signed  by  194  farmers,  from  the 
district  of  our  good  friend,  Marvin  Jonxs.  who,  by  the  way. 
is  Chatrman  of  the  Committee  on  Agriculture,  and  is  dated 
at  Spur,  Tex.,  in  Dickens  County,  way  up  north  of  me,  and 


addressed  to  me    I  win  not  print  their  names,  to  save  ex- 
pense; but  I  want  you  to  notice  there  are  four  long  pages 
of  names,  each  with  a  double  column  of  signatures. 
This  statement  reads  as  follows: 

Sptts,  Tdc,  February  27,  1934. 

We,  the  undersigned,  farmers  having  Oovemment  10-cent  loan 
cotton  stored  In  Spur  Bonded  Warehouse  St  Compress  Co.,  are 
registering  protest  as  to  Government  moving  said  cotton  from 
said  plant  and  so  Insist  that  our  cotton  remain  on  said  compress. 

This  warehouse  oomptuiy  has  built  new  additional  warehouse 
capacity  for  our  benefit  to  properly  take  care  of  our  cotton. 
There  Is  no  congestion  of  any  kind,  this  warehouse  having  ample 
space  for  all  of  said  cotton. 

The  insurance  rate  is  sonu  ninety-odd  cents  per  hundred 
dollars  per  year,  which  la  about  6  centa  per  bale  per  month.  We 
consider  their  warehouse  charges  reasonable  imd  must  Insist  on 
our  cotton  remaining  In  this  warehouse  where  we  can  get  our 
own  samples  and  aell  at  any  time  we  desire. 

BespectfuUy  submitted. 
(Names  omitted.) 

Mr.  OLOVER.    Mr.  Chairman,  will  Che  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  OLOVER.  As  I  understand  it,  the  C3k)vemment's  lien 
on  this  cotton  is  simply  a  mortgage;  it  is  just  a  hypothetical 
sale,  and  the  Oovemment  has  no  right  to  remove  the 
cotton  unless  there  Is  something  in  the  contract  that  per- 
mltolt. 

Mr.  BLANTON.  Certainly;  or  unless  it  is  being  damaged. 
And  it  is  not  being  damaged.  It  is  well  protected,  and  the 
farmers  want  it  to  remain  in  their  own  warehouses. 

Mr.  OLOVER.  Is  there  anything  in  the  contract  which 
permits  them  to  do  this? 

Bfr.  BLANTON.  Unfortunately,  Lynn  P.  Talley  claims 
there  is. 

Mr.  OLOVER.    Unfortunately,  it  ought  not  to  be  there. 

Mr.  BLANTON.  If  my  friend  the  gentleman  from 
Arkansas  were  a  farmer;  if  he  went  to  a  bank  and  borrowed 
$100  on  his  span  of  mules  and  the  bank  were  to  attempt  to 
take  those  mules  from  the  gentleman,  and  take  them  500 
miles  from  the  gentleman's  farm,  the  gentleman  would 
object  to  it,  would  he  not? 

Mr.  GLOVER.  Yes;  and  it  is  a  penitentiary  offense  in  my 
State  to  remove  mortgaged  property.  The  principle  of  this 
thing  is  wrong.    It  ought  not  to  be  permitted. 

Mr.  BLANTON.  And  the  mortgagee  has  no  more  right  to 
remove  it  away  than  the  mortgagor. 

Mr.  GLOVER,    Absolutely  not. 

Mr.  BLANTON.  And  if  Lynn  P.  Talley  moves  it,  we  are 
going  to  move  bim.  Here  is  another  telegram  I  have  just 
received  today: 

AsnxNx.  Tsc  March  6.  1934. 
Hon.  Thomas  L.  Blaktoh, 

Washington.  D.C. 
We  have  received  shipping  order  from  Commodity  Credit  Cor- 
poration 5,654  bales  be  moved  to  Galveston.  We  have  no  conges- 
tion at  Abilene  compress  and  have  class  C  marine  insurance;  also 
have  been  prom^lsed  by  underwriters  they  will  restore  former 
class  B.  If  there  la  to  be  general  movement,  we  have  no  com- 
plaint, but  we  understand  no  movement  being  made  from  a  num- 
ber of  other  compresses  over  the  State  not  In  your  district  that 
only  have  class  C  rating.     What  you  advise  us  to  do? 

WZSTESIV  COMFBSSS  &  STOSACS  CO., 

H.  G.  Hatnis. 

Here  is  a  long  telegram  from  numerous  business  firms 
handling  cotton  in  my  home  city  of  Abilene,  Tex.,  addressed 
to  me,  and  signed  by  the  business  firms  of  Bland  L  Pratt; 
Ansley  ft  Co.;  Carl  A.  Sonnen;  W.  J.  Hart;  P.  H.  Picke  k  Co.; 
8.  P.  Baugh;  J.  O.  Green;  Guitar  Cotton  Co.;  H.  J.  Nebhut; 
H.  M.  McBeath;  and  Ben  E.  Allen,  wherein  they  strenuously 
protest  against  this  order  of  Lynn  P.  Talley  moving  thou- 
sands of  bales  of  cotton  from  these  local  warehouses  and 
concentrating  it  in  the  big  monopolistic  warehouses  in  a  few 
big  cities: 

We,  the  xmderslgned  cottonmen  this  territory,  emphatically  pro- 
test intention  moving  Government  ootton  to  port,  as  this  deckled 
economical  waste  besides  would  prevent  us  bidding  on  cotton. 
ThU  Ckivemment  repeatedly  stated  they  are  for  small  man,  letting 
him  make  livelihood.  It's  about  time  getting  a  break.  Par  ex- 
ample, some  Government  cotton  sold  and  large  concern's  bid  was 
$2  per  bale  below  what  cotton  aold  for  here,  which  shows  that 
someone  Interested  getting  cotton  out  reach  of  competition,  which 
means  that  farmns  would  lose  considerable  money  on  top  ot  extra 
expense  moving  to  port. 


And.  in  a  long  letter  addressed  to  me.  these  above  firms 
show  that  the  farmers  are  all  against  this  removal  of  their 
cotton  by  Lynn  P.  Talley,  that  the  farmers  are  well  otUsfled 
and  want  their  cotton  to  remain  in  local  warehouses  and 
not  moved  away,  and  they  present  the  foUowing  reasons  why 
it  should  not  be  moved: 

As  you  are  w«U  aware,  the  cotton  boslnoss  has  suffered  greatly 
during  the  past  5  or  6  years  and  it  was,  and  is,  hard  for  a  small 
buyer  to  vaake  a  livelihood  out  of  It.  The  margin  of  profit  has 
been  cut  down  to  such  an  extent  that  one  has  to  handile  a  large 
volume  of  business  to  break  even.  This  season  the  GovemflMnt 
took  out  ot  the  market  practically  a,000M0  bales,  putting  same 
Into  the  10-cent  loan  plan,  thus  assuring  the  farmers  a  mintmum 
price  for  their  cotton. 

This  plan  was  welcomed  by  aU.  farmers,  btistness  men.  and  last, 
but  not  least,  by  the  ootton  men.  as  by  loaning  money  against 
this  cotton,  the  trade  was  assured  to  have  access  to  ths  cotton 
whenever  it  would  sell.  In  other  words,  have  open  competition 
on  all  cotton  which  has  been  put  Into  the  loan  plan.         

The  cotton  was  stored  at  local  plants,  asaurlag  an  employmMit 
to  many  a  man  who  otherwise  would  have  been  thrown  out  of 
a  Job.  The  revenue  coming  out  of  the  handling  and  storage  would 
be  distributed  in  this  community.  A  good  plan  and  a  favorable 
one. 

Now,  the  matter  Is  Intended  to  be  changed.  What  fort  The 
writer  Is  quite  sxire  that  this  was  done  tUp  by  step.  The  first 
one  waa  to  knock  down  the  insurance  claaslflcatlon.  Hie  Abilene 
Press  Is  rated  B — the  Sweetwater,  class  C.  Now  the  undcrwrltera 
claim  that  the  planu  are  ovctstored  and  the  rUk  becomes  graater. 
putting  the  daseiflcatlon  down  to  C  and  D.  Whyf  To  give 
someone  a  chance  to  make  this  a  major  Issue  and  have  a  lag  to 
stand  on  to  move  the  cotton  to  a  better  dssslfled  plant?  There 
Is  a  nigger  In  the  woodpUe  somewhere. 

Do  you  think  that  fanners  would  bs  in  favor  having  the  ootton 
moved  to  some  far-off  place?  Tou  know  ths  farasrs  just  as  waU 
as  we  ootton  men — If  not  better — and  you  know  that  they  Uke 
to  know  what  happens  to  their  bale,  their  product  raised  by  their 
hands.  If  this  cotton  goes  to  the  port,  what  weights  would  be 
governing?  Would  thU  ootton  be  open  to  eompetltivs  Mds?  Who 
Is  behind  thU  Intention? 

A  striking  example:  The  other  day  a  small  lot  of  loan  cotton 
was  sold  in  this  community.  The  party  negotlatlQg  the  loan  put 
a  price  on  this  cotton,  and  was  $2  per  bale  below  the  price  the  cot- 
ton actually  sold  for.  This  is  only  on  a  few  balsa,  but  It  would 
amount  up  to  a  huge  sum.  and  the  farmer  would  benefit  by  it. 

The  cotton  is  stored  in  plants  well  able  to  handle  It.  From 
interior  points  cotton  can  be  shipped  either  for  domestic  purposes 
or  for  export  without  additional  cost:  can  be  put  to  high  density 
or  move  "  flat " — the  cotton  is  in  the  right  place  to  be  handled 
as  economici^  as  possible.  AU  costs  on  the  cotton  wiU  be  borne 
by  the  farmer  In  the  final  wlndup  so  why  not  leave  it  where  tt 
is,  as  a  miTiimiitn  charge  is  assiu-ed? 

Many  a  man  devoted  his  time  to  negotiate  the  loan,  working 
hours  and  hours,  hoping  that  he  wUl  get  the  85-cent  per  bale  for 
handling  the  eeUlng  of  the  cotton.  Why  now  try  and  take  this 
bread  away  from  him,  giving  him  86  cents,  which  hardly  covers 
his  expense?  I  am  sure  that  theee  small  feUows  wlU  give  the 
farmer  a  fair  deal  in  trying  to  sell  the  ootton  to  the  highest 
bidder. 

This  cotton  business  has  gone  to  the  devil  because  it  is  domi- 
neered by  large  concerns  and  It  would  be  a  good  thing  to  look 
into  the  whole  matter— so  that  the  smaU  buyer  again  has  a  half- 
way chance  to  make  a  deoent  Uvlng. 

What  is  wrong  with  the  cotton  trade,  the  small  buyers  have 
no  leader  who  wlU  put  in  all  his  heart  and  understanding  to  help 
them.  They  have  no  money  to  pay  to  lawyem.  as  they  have  a 
hard  time  to  make  a  Uvlng-  Therefore,  the  undcmlgned  kindly 
ask  you  to  give  them  a  helping  hand  and  help  the  smaU  buyers 
back  on  their  feet.  It  is  the  little  buyer,  whoee  competitive  wortc 
is  beneficial  to  the  farmer,  seeing  to  it  that  he  geto  a  square  ileal. 
If  this  medium  is  t^cen  out  at  existence,  Ood  knows  what  deal 
the  farmers  would  get. 

Very  respectfuUy  yours. 

(Names  omitted.) 

One  of  these  men  within  the  past  year  has  spent  $25,000 
to  buUd  his  new  warehouse.  I^^nn  P.  Talley  cannot  get 
away  with  this  autocratic,  unreasonaMe  actUm  <rf  his  by 
claiming  that  the  cotton  Is  unprotected,  because  it  is  mro- 
tected.  It  is  not  being  injured  by  weather.  It  is  properly 
housed.  It  is  properly  Insured.  It  is  not  congested.  The 
farmers  who  own  it  have  picked  the  wardiouae  they  prefer, 
close  to  their  own  homes,  where  they  can  see  their  cotton 
and  ^i^ere  they  can  sell  it  to  advantage.  It  is  against  their 
wish  that  Talley  is  moving  it.  He  is  acting  for  the  big  ware- 
houses In  the  big  concentration  cities,  and  is  not  acting  for 
the  f  arn^rs.  I  know  miM'e  about  conditions  in  my  district 
than  does  Lynn  P.  Talley.  The  farmers  know  more  about 
their  own  cotton  and  about  what  they  want  than  docs  Lynn 
P.  Talley.  He  is  not  their  master.  He  is  not  their  overlord. 
With  their  cotton  moved  to  Galveston  o^  New  Orleans,  it 
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win  Uke  om-  a  month  to  get  their  certiflcates  bwk,  aijd 
they  are  retarded  In  making  sales.  I 

Mr.  PARKER.    Mr.  Chalnnan,  will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly.  I 

Mr.  PARKER.  I  merely  want  to  say  that  the  conditions 
the  gentleman  pictures  exist  In  my  district  as  weU. 

Mr.  BLANTON.    They  exist  In  several  of  the  States.        I 

Mr.  JOHNSON  of  Texas.  Mr.  Chalnnan.  will  the  gentle- 
man yield?  ^^ 

Mr.  BLANTON.    Certainly,  to  my  friend  from  Texas. 

Mr.  JOHNSON  of  Texas.  Did  the  gentleman  proUit 
against  morlng  the  cotton  from  his  district? 

Mr.  BLANTON.  Yea;  and  Mr.  Lynn  P.  TiDey  promlsM 
me  he  would  not  do  It  without  first  giving  me  a  hearing,  b  it 
he  now  has  ordered  the  cotton  to  be  moved  out. 

Mr.  JOHNSON  of  Texas.  I  had  the  unique  experience  w 
protesting  without  result. 

Mr.  BLANTON.  We  will  get  results  before  we  get  throum 
with  h*wi  We  ought  to  take  the  very  hide  off  Lynn  P. 
Talley  from  head  to  foot.  If  he  moves  this  cotton,  ^e 
ought  to  make  him  move  it  back  at  his  own  expense. 

Mr.  KELLER.  Let  US  hear  about  him.  as  to  his  pijst 
record. 

Mr.  BLANTON.    I  am  going  to  tell  you  about  him. 

Mr.  DONDERO.  Will  not  the  gentleman  tell  the  Mei|i- 
bers  why  this  cotton  was  moved? 

Mr.  BLANTON.    It  is  being  moved  for  no  reason  In 
world  except  to  help  big  business;  to  help  the  big 
presses  and  warehouses  of  a  few  big  cities.    Lynn  P. 
has  always  had  a  prejudice  against  farmers,  and  has 
ways  stood  in  with  the  "big  fellows"   and  against 
farmers  and  the  "  little  man  ",  and  I  will  prove  this  by 

RXCOKO. 

I  call  attention  to  the  facts  that  were  placed  In  the  Co  w- 
oussioHAi.  RsccBD  on  February  28.  1928,  by  our  former  d  s- 
tinguished  colleague  from  Texas,  Hon.  Ouinn  Williams.  jAt 
that  time  Lynn  P.  Talley  was  drawing  $25,000  a  year  frdm 
this  Government  as  a  governor  of  the  Federal  Reserve  ba  ak 
at  Dallas.  Tex..  Mr.  Williams  then  said: 

I  mi^u  tb«  charge,  hen  and  now,  tbat  tbe  governor  of  Ihe 
Federal  RcMrve  bank  at  Dallas.  Tex.,  does  not  have  the  ability  to 
determine  a  aolvent  izwtltutlon.  nor  has  he  the  ability  to  detsr- 
TT^ino  an  insolvent  tnsUtutlon.  I  realise  that  Is  a  broad  statemei  it; 
ban  la  the  nctvd  which  I  beUeve  will  Justify  the  statement: 

The  governor  cf  the  Federal  Reeerve  bank  at  Dallas.  Tex..  1  ras 
never  the  operating  or  managing  head  of  but  one  bank;  lis 
record  as  a  banker  Is  as  foUows:  Be  held  the  position  of  assist  >nt 
cashier  with  the  City  National  Bank  In  Dallas,  and  recelve<  a 
Mdary  of  H.OOO  a  year.  In  1911  he  went  with  the  Lumbermi  jis 
NaUonal  Bank,  at  Houston.  Tex.,  as  cashier  at  a  salary  of  $0,  NX) 
a  year  He  nmalned  with  the  Lumbermans  National  Bank  w  itil 
1914  when  ha  was  given  a  position  in  the  Federal  Reeerve  bank  at 
Dallas  at  a  salary  of  $5,000.  This  information  was  furnished  by 
a  member  of  the  Federal  Reeerve  Board  hen  in  Washington,  the 
Information  as  to  the  salary  he  received  when  he  entered  ;he 
FMeral  Ranrve  bank — note  thla,  will  you — he  received  a  salarj  of 
•lOOO-a-year  reduction  when  he  entered  the  Federal  Reserve 
fr^'w^  Do  you  believe  that  had  he  been  a  banker  the  Lumter- 
in^T»»  National  Bank  would  not  have  endeavored  to  retain  hm? 
Tou  know  that  It  would. 

He  nmalned  with  the  Federal  Reserve  bank  until  July  loai.  w  len 
he  accepted  the  active  vice  presidency  of  the  Southwest  Natlcoal 
Bank,  of  Dallas,  Tex.,  with  enUn  control  and  management  ai  to 
poUcies  of  the  bank;  and  it  woiild  shock  you  to  know  what  he 
charged  for  his  services,  but  he  claimed  that  he  could  put  bhe 
bank  over  and  the  directors  stood  for  his  demands  in  the  wa]  of 
a  salary.  He  optnMtd  the  Southwest  National  Bank  until  e  irly 
m  1923.  when  he  severed  his  connections  with  the  bank.  an<l  at 
a  reorganisation  of  the  bank  whenby  the  North  Texas  Natk  nal 
Bank  was  organised  and  took  over  the  assets  of  the  Souths  est 
National  Bank.  It  was  agreed  by  the  North  Texas  National  t  tiat 
after  all  losncs  suatalned  by  the  Southwest  National — the  prMsnt 
governor  of  the  Federal  Reserve  bank  had  entln  authority  In  the 
management  for  over  a  year — ^had  been  taken  can  of.  the  ball  oce 
would  be  bald  to  the  stockholden  of  the  Southweet  NaUonal.  uid 
the  management  of  the  Nc»th  Texas  NaUonal  has  made  the 
statunent  that  up  to  this  time  the  stockholden  of  the  Souths  rest 
NaUonal  have  not  received  one  cent,  and  that  they  might  ge  as 
much  as  15  percent  on  their  stock  after  the  loaaes  In  Southirest 
National  had  been  taken  can  of.  The  capital  stock  of  the  So«  th- 
west  National  was  t2.000.000.  and  15  percent  on  the  stock  wculd 
.bcnOO.OOO.  a  leas  to  the  stockholden  of  the  Southwest  NaU<inal 
Ffm^  of  gl.TOOjOOO.  and.  say.  the  stockholden  have  not  yet  re> 
cctved  the  15  percent.  Do  you  think  that  Is  the  record  (fa 
banker?    And  remember  that  when  he  waa  eonnertert  with  the 
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city  NaUonal  Bank  of  Dallas,  and  the  Lumberman's  NaUonal 
«»Ti>  St  Houston,  he  was  not  the  managing  head  of  either  insU- 
tuUon. 
Then  our  former  colleague,  Mr.  Williams,  said: 
As  a  further  evidence  that  he  is  not  the  proper  man  for  the 
position.  I  submit  the  following  information,  which  U  evidence  to 
you  how  the  banken  of  the  district  feel  toward  the  policies  of  the 
governor  of  the  Federal  Reeerve  bank  In  that  district: 

On  October  13  last  year  a  meeUng  of  the  banken  on  the  SouUi 
Plains  was  held  at  Lubbock.  Tex.;  there  was  present  at  the  meeting 
35  banken.  represenUng  33  banks,  and  passed  ^^»^^^  ^^. 
mous  condemning  the  policies  of  the  governor  of  the  Federal 

Reserve  bank  at  Dallas.  Tex.  ^  ^     ^  w  i.*  -♦  «».i 

On  October  18  last  year  a  meeting  of  banken  was  held  at  Abi- 
lene, T*x..  with  over  30  banken  present,  repreeentlng  16  baiAs. 
and  passed  unanlmxnis  reeolutlons  condemning  the  policies  of  tne 
governor  of  the  Federal  Reeerve  bank  at  D^as.  Tex, 

In  November  last  year  a  meeting  of  banken  was  held  at  Corsl- 
cana,  Tex.,  with  over  35  banken  present,  representing  30  banks, 
and  passed  resolutions  condemning  the  poUcies  of  the  governor  ot 
the  Federal  Reserve  bank,  with  one  vote  dissenting,  and  »  «n 
Informed  that  he  stated  that  It  was  a  personal  matter  with  him. 

This  month,  I  believe  It  was  about  the  6th  or  7th.  a  meeting  of 
banken  of  the  Paris  (Tex.)  district,  composed  of  bankers  from 
T^trmr  Red  River,  and  Fannin  Counties,  and  bankers  from  south- 
em  Oklahoma,  met  at  Parla,  Tex.,  with  between  90  and  100  bankers 
present,  and  passed  resolutions  vinanimovisly  condemning  the  pol- 
icies of  the  governor  of  the  Federal  Reserve  district  at  Dallas.  Tex., 
and  my  colleague  (Mr.  Hudspeth]  Is  my  authority  for  the  state- 
ment that  the  banken  met  in  his  district  at  San  Angelo  and 
passed  resolutions  condemning  the  governor's  poUcies.  Think  of 
it.  genUemen  of  the  House,  at  four  meetings  of  bankers,  with 
almost  200  bankers  present,  and  only  one  vote  against  the  resolu- 
Uons  condemning  the  policies  of  this  man. 

In  addition  to  the  above,  the  directon  of  the  West  Texas 
Chamber  of  Commerce,  at  a  meeting  held  at  Cisco,  Tex.,  in  June 
Isst  year,  with  65  members  present,  passed  resolutions  condemn- 
ing his  poUcies  as  appUed  to  the  member  bank  located  in  the 
farming  and  livestock  communities,  and  again  at  a  meeting  of 
these  directors,  held  at  Port  Worth.  Tex.,  on  January  19  of  thla 
year,  passed  resolutions  condemning  his  policies. 

And  concerning  the  many  small  country  bankers  whom 
Lynn  P.  Talley  had  deliberately  caused  to  be  ruined,  our 
former  coUeague,  Mr.  Williams,  said: 

Gentlemen  of  the  Hoiose.  I  know  the  coxmtry  banker;  I  am 
famUiar  with  the  conditions  under  wliich  a  country  bank  is 
operated.  I  know  what  the  co\mtry  bank  means  to  the  com- 
munity in  which  it  Is  operated;  I  doubt  If  then  Is  a  man  In  my 
State  who  knows  more  country  banken  than  I.  I  know  them 
by  name,  I  know  where  they  live,  I  have  visited  the  community 
where  their  banks  an  located,  I  have  been  in  their  banks,  and  I 
want  to  say  here  and  now,  there  is  not  a  higher  type  of  banker 
living  than  the  country  banker  in  my  State,  and  there  is  no  mon 
patriotic  and  loyal  men  on  earth  than  the  country  banker  in 
Texas,  and  many  of  the  prosperous  communities  and  cities  in 
•pexas'  today  is  an  evidence  that  some  coxintry  banker  operated 
a  country  bank  In  the  community  and  assisted  in  developing 
the  resources  of  that  particular  part  of  the  State. 

During  the  World  War,  when  drives  were  being  made  to  sell 
Liberty  bonds  and  to  secure  funds  for  the  Red  Cross  and  aU 
other  activities  to  assist  in  winning  the  war.  the  coimtry  banker 
in  Texas,  as  in  other  States,  was  working  in  the  lead.  He  neglected 
his  business,  left  it  in  the  hands  of  othera.  and  went  out  over  the 
ootmtry  making  speeches,  contributing  money,  and  loaning  money 
to  those  who  did  not  have  money  to  contribute,  that  he  might 
assist  in  his  smaU  way,  as  a  good  citizen,  in  giving  the  best  of 
which  he  was  capable  to  his  country. 

The  covmtry  banker  in  my  State  is  a  free-bom  white  man,  and 
when  he  has  a  right  granted  to  him  under  the  laws  of  this 
coxmtry  he  resents  being  treated  in  a  manner  as  though  he  were 
a  crook  and  that  he  had  no  rights.  Imagine  how  you  would 
feel,  knowing  that  you  had  a  legitimate  right  to  apply  to  the 
governor  of  a  Federal  Reserve  bank  for  the  rediscount  privilege, 
a  right  accorded  you  under  the  Federal  Reserve  Act.  and  as  you 
know,  the  member  banks  are  forced  imder  the  act  to  keep  a  cer- 
tain percent  of  their  deposits  in  the  Federal  Reeerve  bank  upon 
which  the  member  bank  receives  no  interest,  you  as  the  operating 
head  of  a  member  bank,  and  have  the  governor  not  only  treat 
you  as  thotigh  you  had  no  right  to  make  the  application  but 
bawl  you  out  and,  as  he  has  done  in  many  instances — and  the 
RscoBO  will  bear  me  out  in  the  statement — absolutely  insult  you. 
That  is  what  the  governor  of  the  Federal  Reserve  Bank  at  Dallas 
>nm  done  on  nimaerous  occasions,  and  a  comniittee  from  the 
Senate  and  this  Hoxise  wiU  find  such  has  been  the  case,  should 
this  reeoluUon  be  adopted. 

The  record  shows  that  Lynn  P.  Talley  caused  numerous 
cattlemen  in  Texas  and  the  Southwest,  normally  worth  sev- 
eral million  dollars  each,  to  become  taoke  and  to  lose  every- 
thing on  earth  they  possessed.  He  could  have  saved  them 
by  granting  the  credit  discoimts  authorized  by  the  purpose 
ftn^  intent  of  the  Federal  Reserve  Act  to  the  country  banks 
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which  offered  good  security,  but  that  Lynn  P.  Talley  delib- 
erately withheld  this  credit  and  deliberately  ruined  htm- 
dreds  of  the  finest  cattlemen  in  the  world. 

Notice  what  was  said  by  our  former  colleagues,  Hon. 
Claude  Hudspeth  and  Hon.  Ouinn  Williams.  I  quote  from 
the  same  Recoso  of  February  28,  1928,  as  follows: 

Mr.  HrospcTH.  The  genUeman  Is  an  experienced  banker,  as  I 
understand  it? 

Mr.  WaxxAMS.  I  have  been  In  the  banking  biislness  for  over  25 
yean. 

Mr.  HtnMPcm.  As  I  undentand,  the  difficulty  with  this  gentle- 
man Is  that  he  eaten  to  the  big  city  bank  and  discriminates  In 
favor  of  the  big  city  bank  against  the  country  bank? 

Mr.  Williams.  If  I  can  reach  it.  I  wiU  prove  that  by  the  record. 

Mr.  HcDSPETH.  Of  course,  anyone  looking  at  the  gentleman  from 
Ttoxas  (Mr.  BvchamawI  and  myself  would  know  we  are  from  the 
country,  and  I  want  to  ask  the  gentleman  how  many  of  those  dty 
banks  belong  to  the  Federal  Reserve  System  and  how  many  coiui- 
try  banks? 

Mr.  WmuAMS.  WeU.  then  are  60  banks  in  the  district  In  group 
I — that  Is,  banks  having  a  capital  of  $500,000  and  up — and  then 
are  467  ban)c»  in  the  11  Federal  Reserve  districts  which  have  a 
capital  of  SIOCOOO  down  to  $25,000. 

[Kere  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  myself  10  minutes 
more. 

May  I  give  you  this  further  information  from  the  Ricord 
of  February  28.  1928,  and  then  we  are  going  to  hear  about 
some  of  the  big  salaries: 

Mr.  Hudspeth.  And  he  discriminates  against  the  country  banks 
in  favor  ol  the  city  banks? 

Mr.  Williams.  Yes;  and  it  seems  to  me  it  is  for  the  purpose  of 
compelling  those  banks  to  close  their  doors. 

ITien  our  colleague  from  Oklahoma  [Mr.  McKsowwl  in- 
terrupted and  made  the  following  statement: 

Mr.  Keown.  I  will  state  that  we  have  some  banks  in  that  Fed- 
eral Reserve  district  and  the  record  bears  out  the  fact  that  ttiey 
have  stood  by  and  knocked  at  the  doors,  yet  it  appears  to  be  the 
desire  to  shut  the  banks  in  our  district. 

Mr.  JoMBS  <rf  Texas.  Is  there  any  practical  and  direct  way  for 
them  to  get  rid  of  an  ofBclal  who  violates  the  spirit  and  the 
purpose  of  the  law? 

Mr.  Williams.  I  do  not  know.  If  there  Is  not,  there  should  be 
legislation  introduced  In  these  two  Houses  that  wlU  do  It. 

We  ought  to  get  rid  of  him  now.  If  Lynn  P.  Talley  moves 
the  cotton  of  the  farmers  down  there  to  their  detriment  and 
to  their  disadvantage  when  they  do  not  want  it  done,  we 
ought  to  take  him  by  the  nape  of  the  neck  and  the  seat  of 
his  pants  and  throw  him  out  of  public  life  forever  and 
eternally.    Tliat  is  what  ought  to  be  done  to  him. 

Here  is  a  banker  who  went  to  him  with  solvent  paper  and 
tried  to  get  him  to  give  the  discount  that  the  law  authorized, 
and  here  is  what  he  said,  and  I  quote  from  Mr.  Williams' 
speech.    The  banker,  addressing  the  governor,  said: 

Governor,  do  you  mean  to  teU  me  that  if  it  becomes  necessary 
to  extend  otir  banks  further  rediscount  privilege  or  close  our 
bank,  that  we  wUl  have  to  close  the  bank? 

Here  is  the  governor's  reply: 

That  is  exactly  what  I  mean.  Go  home  and  close  your  damn 
bank.    It  will  be  a  damn  good  lesson  to  yo\ir  community. 

That  is  the  answer  that  the  banker  received,  who  had  sol- 
vent paper  to  offer  for  rediscount  purposes  imder  the  law 
of  this  land. 

Another  banker  went  to  Talley,  so  Mr.  Williams  said,  and. 

by  the  way.  both  of  these  banks  are  running  today.    They 

were  denied  credit  at  that  time,  but  they  are  running  today. 

They  did  not  go  broke  like  his  bank  at  Dallas  did.    Another 

banker  went  to  him  and  asked  for  credit.    Here  is  what 

Talley  said,  which  I  quote  from  the  Record  of  February  28, 

1928: 

We  have  too  many  banks;  we  only  need  a  few  banks  In  the 
larger  towns  in  Texas  to  take  care  of  all  the  business. 

Then  Lynn  P.  TWley  went  on  further  and  stated: 

Tou  should  not  loan  money  to  farmen.  but  invest  your  money 
In  Government  securlUee  and  commercial  paper. 

Is  not  that  a  fine  kind  of  governor  of  a  Reserve  bank 
in  a  district  like  Dallas,  which  covers  tremendous  territory, 
a  man  who  tells  the  banks  not  to  make  loans  to  farmers  but 
to  invest  their  money  in  Government  securities?  He  ought 
to  be  run  out  of  this  country. 


Mr.  MOTT.    Will  the  gentleman  ylekt? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  Who  appointed  this  man  that  the  gentleman 
from  Texas  Is  criticizing? 

Mr.  BLANTON.  He  was  appointed  to  this  $25,000  posi- 
tion in  Dallas  during  your  Republican  administration. 

Mr.  MOTT.    Who  appointed  him  to  his  preaoit  position? 

Mr.  BLANTON.  But  we  got  him  out  of  tliat  $25,000  per 
year  position. 

Mr.  MOTT.  The  gentleman  hat  already  caid  that,  but 
who  appointed  him  to  his  present  position? 

Mr.  BLANTON.  God  knows;  I  do  not  know.  Buch  fellows 
have  a  way  of  getting  appointed. 

Mr.  MOTT.    Can  the  gentleman  find  out  for  us? 

Mr.  BLANTON.  I  do  not  know.  He  is  certainly  a  misfit 
and  oufl^t  to  be  removed. 

Mr.  MOTT.  Why  does  not  the  gentleman  go  to  the  ap- 
pointing power  and  get  rid  of  this  bad  man? 

Mr.  BLANTON.  I  am  bringing  these  facts  to  his  attention 
now.  This  record  will  be  brought  to  the  attention  of  the 
President.  I  talked  with  Lynn  P.  Talley  this  morning  and 
invited  him  to  come  here  and  hear  what  I  had  to  say  about 
him. 

I  am  going  to  show  you  now  what  was  done  dining  TaUe7*s 
administration  and  the  kind  of  salaries  that  were  paid.  This 
is  also  from  the  CdrcaEssiONAL  Rxcou),  and  you  will  find  it 
on  page  2346  of  the  Rccosd  for  February  1.  1928: 

Here  are  the  figures  fttmlshed  me  by  the  secretary  of  the 
Federal  Reserve  Board: 

The  salary  of  the  chairman  of  the  board  of  0  branch  banks 
is  $20,000  per  year;  2,  $24,000:  and  1.  $50,000;  12  Individuals 
drawing  a  total  salary  of  $274,000,  or  an  average  of  $22,833. 

Oovemora  of  8  branch  banks  draw  a  salary  each  year  of 
$25,000.  1  a  salary  of  $22,500,  1  a  salary  of  $30,00,  1  a  salary  of 
$35,000,  and  1  a  salary  of  $50,000;  12  Individuals  dnwlng  a  total 
salary  of  $337,500,  an  average  of  $38,125. 

Twenty-three  deputy  governon,  which  Is  a  position  of  sec- 
ondary importance  and  also  of  limited  responsibUlty,  rec^ve 
salaries  as  follows: 

One  deputy  governor  receives  $40,000;  1,  $36,000;  2  receive 
$30,000;  1  receives  $25,000;  2  receive  $20,000;  2  receive  $18,000;  2 
receive  $17,500;  1  receives  $16,000;  8  receive  $15,000;  1  reoelves 
$14,000;  2  receive  $13,000;  2  receive  $12,500;  and  3  receive  $12/)00. 

It  is  a  disgrace  to  this  Nation  that  such  salaries  are  paid. 

I  quote  from  yesterday's  Washington  Star  the  following 
concerning  salaries  paid  to  bankers  in  no  way  connected 
with  the  Government,  but  which  concerns  the  people  vitally: 

Hues  Salabixs  to  BAinueas  BAan — 6sn*ts  OoMMTms  BMWMt^iM  10 
Dmcw  Moax  Than  $100,000  Last  Ysax 

During  one  of  the  most  trying  years  in  American  bank  history, 
a  year  In  which  the  Nation  saw  an  unprecedented  bank  **  holiday  *•. 
10  bankers  were  drawing  annual  salaries  ctf  SlOOjOOO  or  more,  and 
370  others  were  receiving  more  than  $35,000. 

The  disclctfure  of  bank  salaries  for  the  year  ending  last  June  was 
made  today  by  the  Senate  Banking  Committee. 

Names  of  the  officials  were  included  In  a  bulging  report  sub- 
mitted to  the  Senate  by  tbe  Federal  Reserve  Board  in  responss  to  a 
resolution  adopted  last  spring  at  the  request  of  fienat^jr  Costioam. 
Democrat,  of  Colorado. 

H.  C.  McXMowney.  president  of  the  Union  Trust  Oo.  of  Pltts- 
bui^  and  W.  W.  Aldrlch,  chatrmaa  of  the  governing  board  of 
Chase  National  Bank,  were  the  highest-paid  bank  oOoers  In  the 
United  States,  the  report  indicated. 

XBCEIVKD   $1SS,000   A   TSAB 

The  Pittsburgh  banker  received  $165,000  during  the  year.  Bis 
rate  of  oompensation  at  the  start  of  the  year  was  $10O/XW.  but 
l»ter  it  was  cut  to  $120,000. 

Aldrtch's  compenaaUon  meiuiwhlle  was  rising.  He  reoatved 
$151  744  during  the  year,  but  at  the  end  of  the  period  his  salary 
r«te  was  $175,000,  making  him  the  highest-paid  t)anker  In  the 
United  States. 

This  was  a  far  cry.  however,  from  the  eorapensBtloa  rseelvBd  by 
his  predeoesBor.  Albort  H.  Wlmln.  The  Bitnklng  Commtttee's  own 
InvesUgaUon  had  disclosed  that  Wlggin's  peak  salary  vas  $a80/>00 
a  year,  i)ind  that  in  some  years  bis  total  oompensatton  was  almost 
$300,000. 

The  highest  salary  In  the  Mattmial  City  Bank,  where  Charles  C. 
MltcheU  once  drew  mors  than  $1,000,000  a  yaar,  was  paid  to 
a<H^on  S.  Bentschler,  president.  Be  received  0135,000  pi|«  a 
bonus  <rf  $5,660. 

James  H.  Perkins,  who  enereeded  mtftisB.  was  getttag  only 
$45,000  a  year,  with  a  bonus  of  $4,550. 


unoor< 
imtl- 


eovTM  jBow  osn.r 
The  report  showed  InddentaUy  that  the  bonus    . 
ered  by  the  committee's  InveetlgaOoa  In  some  of  the 
tuUons  le  DOW  only  a 
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the  year,  and  the  higbert  were  InalgnlflCMt  compared  to  thoee  oi 
"^St^'erbSSrs   Who   drew    IIOO.OOO   or   more   during   the   yeai 
*^i*lti  8  McCain,  chairman  of  the  board.  Chase  National  Bank 
"^SSrgV'5^*1iav^«SS''c?^an  of  the  board.  Central  Hanover 
^r  *  ^oSitot.7i^id°?irChemlcal  Bank  *  Trust  Co.   o 

''wJS'k'SJJ'.Vh^i^  com  Exchange  Bank  *  Trust  Co.  o: 
New  York:  lalary.  tlOO.OOO:  bonus.  VI.SS2. 

Charles  H.  8J)ln.  chairman  Guaranty  Trust  Co.  of  New  \ork 
■alary.  195433:  boniu.  (5,580.  -  ^..^    *ae  qm 

yr.  C.  Potter,  president  Guaranty  Trust  Co.:    salary.   $95333, 

*^S^ey*'S*blb«)n.  chairman  of  the  board  and  pre«W«nt  of  th» 
Mantifacturers'  Trust  Co..  New  York;  salary.  tiaS.OOO. 

mCR   »AT*«T««  m   STATS  BAKXS 

The  report  disclosed  that  the  highest  salaries  were  In  tlie  Stati 
banks  rather  than  the  national  t>*ak8,  ^-,„.„  T««nn  r 

Some  of  the  bigger  banks  had  whole  corps  <?  o««".  ™fij^° 
mSwthan  $25,000     In  addition  to  Aldrlch  and  McCain,  the  Chas 
SSTonal   sink   reported   seren   offlcers   drawing  ^°L^^^^' 
•80.0C0  and  «3  vice  presldenU  getting  from  »1 1.500  to^»*5.000^ 

The  National  City  Bank.  In  addition  to  Rentschler.  had  8  offlceis 
drawing   from   $50,000   to   $75,000   and   28   others   ranging  frori 

*  The  PhUadelphia  National  Bank,  of  PhUadelphla.  paid  three 
oiBcers  salaries  ranging  from  $39320  to  $96,674  and  15  others  froia 

^^Th?'  r«)Jrt '  alsi)  showed  that  Charles  G.  Dawes,  tormer  Vk  e 
President:  was  getting  only  $13,300  as  chairman  of  the  board  f 
the  City  NaUonal  Bank  ft  Trust  Co.  of  Chicago,  although  PhUlj  s 
B.  Clark,  president,  was  receiving  $33,000. 

List  ih  Dmtbxct  of  Colttmbia  Ab«a 

wasanroTON  has  »otj»  bankxbs  crrrn»o  ovsm  $as,ooo 

The  following  local  and  near-by  bankers  are  among  the  nama 

of  bank  offlcers  who  received  $25,000  or  more  during  the  year  end<  d 

June  30   1933.  with  their  position,  salary,  and  bonus  in  that  ord  sr 

(figures  In  parentheses  are  the  salary  rate  at  the  end  of  the  year   : 

WATXONAI.  BAKKS 

Washington:  National  Metropolitan  Bank.  George  W.  WhltB, 
preoldent,  $25,000;  Riggs  NaUonal  Bank.  Robert  V.  Fleming,  prea  l- 

Baitlmore:  First  National  Bank.  Albert  D.  Graham,  chairman  rf 
board.  $55,000:  Morton  D.  Prentls.  president,  $35,000:  James  3. 
Harrison,  vice  president.  $27,000.  .   ..     ^     ,  ».      ,, 

Richmond.  Va.:  First  ft  Merchants'  National  Bank.  John  ]«. 
Miller.  Jr,  president.  $28,679  ($26,830). 

SfTATK    MSMBKS    BAMKS 

Washington:  American  8ec^lrlty  ft  Trust  Co..  Corcoran  Thoia, 
mealdeBt,  $34,583  ($32,600);  Washington  Loan  ft  Tnist  Co,  Harry 
O.  Meem,  president.  $38,170  ($25,080). 

Baltimore:  The  Fidelity  Trust  Co..  W.  Bladen  Lowndes,  preil- 
dent  $36,000;  Maryland  Trust  Co..  Heyward  E.  Boyce,  president, 
931JSM  ($35,300). 

You  will  remember  the  salaries  of  (125.000,  $150,000,  $17!  .- 
000  and  even  $200,000  that  Insurance  companies  were  pa  7- 
ln«' their  presidents  last  year.  It  is  a  disgrace.  The  peoile 
ought  to  stop  doing  busiiMSS  with  them. 

I  promise  you  that  If  I  live  long  enough  and  if  I  can  st  ^y 
here  in  this  House  long  enough,  so  help  me  God.  I  am  goi  ig 
to  help  you  to  stop  these  xuireasonably  big  salaries  tlat 
are  being  paid  Government  employees  and  that  are  beiog 
paid  to  bank,  railroad,  and  insurance  company  ofQcltls. 
which  is  unjust  to  the  people.    It  ought  to  stop.    It  mi  ist 

stop. 
If  Mr.  Tallcy  thicks  he  can  move  the  cotton  from  tte 
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Interior  points  of  the  States  of  Texas  and  Arkansas  and 
other  States  down  there  and  carry  it  to  the  big  warehou  les 
In  a  few  big  cities  in  the  interest  of  these  big  compress  ng 
and  warehouse  companies,  he  has  another  guess  comiig. 
When  we  CoDgressmen  from  the  cotton  States  comb  ne 
against  >««w«,  he  had  better  look  out.  I  am  asking  every  <  ne 
of  you  to  help  me  pitk  him  up  and  throw  him  across  he 
Potomac  Rlv^.   We  have  no  use  for  him  here. 

Mr.  01CALLEY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Wiscom  in. 

Mr'.  CMAIUEY.  What  the  gentleman  complalrw  abou ;  Is 
the  result  of  operating  certain  parts  of  the  new  deal  v  1th 
members  of  the  old  gangt 

Mr.  BLANTON.  He  never  has  had  a  heart  for  the  o:  di- 
narj  ettten.  He  has  been  against  the  farmers  an  his  1  tf  e. 
Be  has  been  against  the  oountry  and  f  or  tha  big  city.    He 


'\\ 


says  that  we  in  the  small  areas  should  not  have  any  banlo. 
In  other  words,  in  my  section  I  ought  to  go  200  miles  to 
Dallas  in  order  to  do  my  banking  business.  The  gentlemaii 
from  Texas  [Mr.  Thomason]  should  go  to  Dallas  to  do  his 
banking  business.  El  Paso  is  not  big  enough.  Talley  feels 
that  the  banks  of  the  country  are  needed  only  in  the  big 
cities  because  his  heart  is  not  with  the  fanners. 

He  tells  these  bankers  not  to  lend  their  money  to  farmers 
but  put  it  in  Government  securities.  This  is  the  reason  the 
farmers  in  the  country  have  been  losing  their  farms.  This 
is  the  reason  that  the  owners  of  homes  in  the  small  towns 
of  25.000  and  under  have  been  losing  their  homes. 

You  can  take  some  peewees  and  put  them  in  a  big  posi- 
tion that  is  much  too  big  for  them,  and  they  immediately 
imagine  they  are  above  the  people.  They  immediately  be- 
come convinced  that  they  are  the  masters  of  the  people 
and  not  the  servants  of  the  people.  Lynn  P.  Talley  has 
got  to  remember  that  he  is  a  servant  of  the  people  and 
not  their  master.  j  ^  i^ 

Mr.  Chairman.  I  reserve  the  balance  of  my  time  and  yield 
30  minutes  to  the  distinguished  gentleman  from  New  York 
[Mr.  SiHovicHl. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  Sirovich]. 

Mr.  SIROVICH.  Mr.  Chairman,  ladies  and  gentiemen  of 
the  Committee,  food,  beverages,  and  drugs  have  been  the 
foundation,  from  time  immemorial,  upon  which  the  super- 
structure of  the  health  of  mankind  has  been  preserved. 
Food  and  beverages  to  maintain  bodily  health  and  vigor. 
Drugs  to  restore  lost  health.  Cosmetics  to  improve  women's 
looks  have  had  the  keen  attention  of  the  women  of  aU  times 
and  climes,  and  of  all  races,  from  the  dawn  of  civilization 
throughout  all  the  ages. 

"  Tell  me  what  you  eat,  and  111  tell  you  what  you  are. 
This  adage  can  be  paraphrased  by  saying: 

"  Tell  me  with  what  his  food  was  adulterated,  and  111  tell 
you  what  caused  his  death." 

Nature  does  not  produce  all  our  food  products  the  same 
everywhere.  Nor  is  all  food  of  the  best  quality.  All  fruits 
grown  are  not  of  superlative  standard.  All  vegetable."»  that 
Mother  Earth  brings  forth  are  not  of  the  finest  quality.  All 
meat  products  do  not  come  from  the  choicest  animals. 

There  is  a  natural  variation  in  quality,  standard,  and 
nutritive  value  in  all  plant  and  animal  products.  Pood  and 
drugs,  offered  for  sale,  should  be  graded  officially,  by  label- 
ing, to  show  the  consuming  public  these  variations  in  the 
quality  of  food  and  drugs  they  purchase. 

If  the  food  products  we  produce  are  not  consumed,  as  time 
rolls  by,  nature,  through  decomposition,  takes  its  toll  on 
these  animal  and  vegetable  products.  Deterioration  and 
decay  set  In.  The  stage  of  putrefaction  and  dissolution 
arrives.  The  nutritive,  caloric,  and  vitamin  value  of  the 
food  has  been  destroyed.  In  this  condition  food  substance 
Is  unfit  for  human  consumption. 

Here  some  of  the  vultures  and  carrion  crows  of  unscrupu- 
lous business  come  in.  Animated  by  greed  and  avarice  they 
actually  embalm  this  animal  and  vegetable  material  unfit 
for  human  consumption,  by  the  utilization  of  artificial  and 
chemical  preservatives,  colorations,  astringents,  and  adul- 
terants, such  as  sodium  sulphite,  aniline  dyes,  sulphur  diox- 
ide, sodium  benzoate,  formaldehyde,  alum,  boric  acid,  and 
countless  other  poisonous  chemicals,  that  react  on  these 
decomposing  foods,  that  are  unfit  for  human  consumption, 
to  make  them  appear  to  be  wholesome,  palatable,  fresh, 
and  nutritious. 

Ftxxl,  decayed  and  injurious  and  wholly  unfit  for  human 
consumption.  Is  thus  sold  by  the  carload.  Mmions  on  mil- 
lions of  dollars  is  the  price  that  the  limocent  purchaser 
pays  for  the  privilege  of  being  poisoned  daily. 

When  there  is  a  surplus  of  good  food  obtainable,  humanity 
should  be  protected  by  stringent  laws  declaring  it  to  be 
erlmlxud  to  adulterate,  devitaminize,  demlneralize,  and  ab- 
stract Important  nutritive  elements  and  Ingredients  from 
the  food  of  mankind  for  the  benefit  of  the  personal  greed 
and  the  enrichment  of  unscrupulous  racketeers  dealing  In 
J  food  products. 


What  to  true  about  food  products  Is  eqnaay  true  about 
certain  drugs,  cosmetics,  aiui  nonakxdiohc  and  nontntoxi- 
eating  beverages.  In  drugs  we  have  adulteration,  substitu- 
tion, and  vitiation  of  strength.  In  cosmetics  we  find  the 
use  of  poisonous  elements  that  may  be  harmful  to  the  hu- 
man body.  In  nonintoxicating  and  nonalcoholic  beverages 
we  have  colored  and  charged  water,  dyed  to  make  them 
attractive  seeming  to  the  eyes,  no  matter  how  harmful  they 
may  be  to  the  human  sjfstem. 

His^-pressure  salesmanship  and  false  propaganda,  de- 
signed to  make  the  public  what  is  craftily  called  "  health 
conscious  ",  not  out  of  regard  for  the  public  or  the  health 
of  any  citizen,  but  solely  to  sell  alleged  remedial  products. 
Is  put  out  daily,  yes,  hourly,  in  a  constant  barrage  through 
every  form  of  available  communication. 

Who  ought  to  be  held  responsible  fcr  this  frightful  and 
dreadful  state  of  affairs  that  has  excited  an  Innocent  and 
often  gullible  puUic  with  fears  about  their  health,  their 
stomachs,  their  nervous  systems,  their  teeth,  thetr  throats, 
their  appearance?  The  answer  Is:  Those  who  seek  proAt, 
and  prtrflt  only,  by  the  sale  of  alleged  medicaments;  rone- 
dies  that  neither  remedy,  nor  cure;  and  coonetics  that 
scarify  rather  than  beautify.  These  are  the  responsible  ones, 
and  they  should  be  held  up  to  public  contempt  and  obloquy, 
and  be  punished  for  their  reprehensible  acts. 

Who  profits  by  constantly  urging  the  public  to  eat,  drink, 
gargle,  smear,  brush,  and  spray  with  products  that  they 
promise  will  postpone  the  onset  of  every  conceivable  disease? 
Who  assures  mankind  that  they  will  provide  recovery  from 
every  ailment  that  flesh  is  heir  to,  even  to  the  curing  of 
such  diseases  as  cancer,  tuberculosis,  and  other  diseases  now 
Incurable  by  any  known  remcdsr?  The  same  type  of  pnrflt- 
eering  buccaneers  worshiping  on  the  altar  of  BAammon — 
gluttons  of  greed.     [Applause.] 

Who  Is  responsible  for  permitting  pears,  apples,  plums, 
asparagus,  cauliflower,  and  cabbage  to  be  sold  to  you  still 
bearing  overdoses  of  Insecticides  containing  arsenic  and 
lead?  It  Is  the  producers  who  use  the  insecticides  to  kill 
the  bugs  that  Infest  their  product.  They  are  too  Indolent 
to  clean  away  the  poison  by  means,  easily  available,  but  send 
it  forth  to  do  its  deadly  work,  not  caring  who  suffers  from 
their  criminal  indifference  or  their  willful  arid  contributory 
negligence  and  callousness. 

Who  is  responsible  for  the  selling  to  your  home  of  chickens 
that  are  infected  and  diseased  with  tuberculosis,  sarcoma, 
peritonitis,  septi;;emla.  croup,  and  other  infectious  diseases? 
Certainly  not  the  honest  poultry  raiser.  CiJertatnly  not  the 
man  or  firm  ^^o  takes  proper  pride  in  producing  a  healthful 
product.  There  are  plenty  of  such  honorable  organizations. 
They  should  be  protected  against  the  avaricious  and  conniv- 
ing poultry  buccaneers  who  fatten  from  the  chicken  racket 
by  making  the  public  pay  tribute  to  them  throughout  the 
length  and  breadth  of  our  Republic. 

Who  sells  these  diseased  products  to  the  public  without 
proper  Govemm«it  inspection?  Outlaws  of  the  food  and 
drug  Industry  who,  tmder  the  guise  of  honest  merchants 
and  manufacturers,  daily  mulct  their  gullible  victims.  Why 
do  these  outlaws  take  these  desperate  chances?  Because 
there  are  not  enough  inspectors  properly  to  examine  food 
and  drug  products  offered  for  sale.  There  are  not  enough 
inspectors  because  Congress  does  not  provide  enough  money 
to  pay  their  wages. 

For  the  current  fiscal  year  ending  June  30,  1934,  the  ap- 
propriation actually  usable  by  the  Pood  and  Drug  Admin- 
istration is  $1,493,000— a  little  more  than  1  cent  a  year 
for  the  population  of  the  United  States.  For  the  48  States 
of  the  Union  there  are  provided  76  inspectors,  an  average 
of  less  than  2  Inspectors  for  each  State.  Imagine  14  in- 
spectors investigating  food,  drugs,  cosmetics,  nonalcoholic 
and  nonintoxicating  beverages  covering  the  metropolitan 
area,  which  consists  of  the  city  of  New  York  and  adjacent 
counties,  with  a  population  of  over  10,000,000.  These  14  in- 
spectors are  supposed  to  inspect  all  the  manufacturing  and 
selling  plants  of  New  York  City  and  its  five  boroughs,  be- 
sides Albany,  Schenectady.  Syracuse,  Herkimer,  Utica,  Roch- 


ester. Buffalo,  and  the  kaser  ettte  «f  the  State  of  Nsw  York. 
Imagine  four  Inspectors  covering  tht  entire  State  of  OaU- 
f omia.  Bad  as  tt  is  for  New  York  State  and  CaUforaia.  tt 
Is  even  worse  tax  the  rest  (tf  the  4f  Stetes  of  the  Unlim.  They 
have  fewer  inspectors  than  New  York  and  CaUforaia.  Is 
this  condition  of  affairs  Just?  Is  this  adequate  protactioa  te 
120,000,000  IniMoent  consumers? 

Would  It  surprise  you  to  learn  that  certain  so-called 
"  germicidal,  antiseptic,  and  disinfectant  preparations  ",  pro- 
fusely advertised  by  prints,  signs,  and  voice  as  being  able  te 
kill  every  ftum  of  bacteria  and  germs  harmful  te  hmnaos 
are  so  weak  in  their  gorm-kilUng  effect  that  bacteria  ac- 
tually live  and  thrive  In  these  very  solutions  and  prepa- 
rations? Alluring  and  emphatic  tdaims  and  wssertlnni  will 
not  kUl  germs. 

Harmful  germs  and  bacteria  subjected  to  the  germicidal 
effects  of  much-tooted  cooooctloos,  for  which  kUUng  effeote 
have  been  claimed  within  15  seoonds,  have  been  proved  to 
be  alive  and  active  at  the  end  of  long  hours  of  complete  lm« 
floerskm  In  the  advertised  gennlckial  flnUL  wbea  teste  have 
been  made  by  others  than  the  manufacturer. 

m  one  such  series  of  tests,  SI  so-called  "  anasepitics  "  were 
subjected  to  trial  to  determlns  the  efficacy  of  the  much- 
heralded  product  when  used  aooordtng  to  the  actual  dtrso- 
tlons  for  ai^Ucatlon  printed  by  the  manufacturers.  Instead 
of  the  slaughter  of  germs  promised,  the  rssuHs  wsre  ntkoOy 
unsatisfactory,  only  the  weakest  of  germs  succumbing  after 
15  minutes  to  1  hour  Instead  of  In  the  Instantaneous 
slaughter  promised. 

Infections  In  Industry  from  accidents  dXK  to  the  use  of 
tools  and  machinery  usually  none  too  clean  total  about  350.- 
OOOayear.  Indus^lal  casualty  insurance  companies  pay  from 
40  to  00  percent  of  their  compensation  cases  for  Infected 
wounds.  Time  lost  by  onployees  In  cases  of  Infection  ot 
wounds  averages  18  weeks  longer  In  serious  cases  than  where 
the  wound  is  not  Infected;  that  Is,  the  wound,  of  Iteelf .  is  not 
as  dangerooB  to  the  body  as  the  germs  that  are  Introduoed 
into  the  human  system  at  the  time  of  wounding  or  through 
later  Infection.  The  uKmey  loss  from  Industrial  wounds 
each  year  totals  $104,000,000;  the  time  loss,  4,460,000  weeks, 
or  85,000  years.  These  figures  do  not  Include  wounds  re- 
ceived in  agriculture,  the  home,  at  play,  or  In  transportation. 
and  it  is  on  all  these  Injuries  that  the  germicidal  and  anti- 
septic makov  fattra. 

Do  the  ladles  and  gentlemen  of  this  House  realise  that 
what  are  called  **  radium  cures  "  have  sent  several  persons 
to  horrible  deaths  after  suffering  frightful  pain  and  torture 
ere  they  passed  away?  Throughout  the  length  and  breadth 
of  our  country  the  newspapers  have  carried  full  accounts  of 
such  tragedies.  Radium  has  Ite  uses  in  the  treatment  of 
certain  malignant  diseases  by  qualified  speclallsto.  Even 
these  authorities,  with  all  the  krMwiedge  obtataiable  and 
available  about  this  mysterious  substance,  radium,  have  lost 
fingers,  arms,  and  parts  of  their  bodies,  due  to  exposure  to 
the  effects  of  radium,  and  eventually  have  died  from  these 
effecte.  What  charuse  do  you  think  the  Innocent  drinker  of 
radium  water,  as  It  was  eaDed,  had  when  this  fluid,  power- 
fully fortified  by  a  highly  destmetlve  element,  came  Into 
contact  with  the  sensitive  membrane  and  tissue  of  the  inter- 
nal orgarjs?  None  whatsoever.  Ite  sale  and  distributi<m 
were  criminal.  ^   ^ 

I  am  wholly  In  sympathy  with  the  efforte  of  womankind 
to  make  themselves  as  attractive  as  possible  and  to  aid 
nature  in  this  process  by  the  careful  and  Judicious  help  of 
art.  If  a  touch  of  rouge  on  the  dieekB  retteves  a  natural 
pallor,  any  woman  Is  Justified  In  using  It.  If  a  tint  of  lip- 
stick enhances  the  cdkn  ainl  better  deflnes  the  form  of  tlie 
lips,  what  harm  does  It  do?  Most  men  can  ten  when  artifi- 
cial aids  have  been  used,  and  accept  It  as  a  whim  of  woman- 
kind, and  let  It  go  at  that.  In  modern  days.  Tbe  women  of 
Babylon  and  Nineveh,  of  Bgypt.  Oreece.  and  Rome  used  cos- 
metics. Articles  found  in  tombs  prove  that  as  a  fact,  abso- 
lutely beyond  any  question  of  douht.  They  even  bobbed  their 
hair  In  the  most  approved  method  of  1084,  as  the  mona- 
mente  and  stetues  of  anctent  days  show.  When  women  wfll. 
theywlIL    Let  the  male  of  the  species  beware.    (Appteuss-I 
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Mr.  Chalnnan.  adulteration  of  ^oodte  not  a  ^«ck^ 
recent  growth.  It  ha«  been  prtjcticed  by  •»  PfPj"  [ 
JhT start  of  recorded  time.  "There  to  death  to  the  p 
OI  Kings  IV  :  40)  wa«  cried  to  Ellaha  to  w»m  him  toat 
herbs  of  which  the  pottage  was  made  were  poison  weeds  of 
which  he  could  not  eat. 

Amongst  the  ancient  Athenians  a  row  was  raised  dmjng 
the  building  of  the  Parthenon  by  the  worklngmen  that  tllelr 
wine  was  being  adulterated.    A  special  wine  inspector  fua 
appointed  by  the  government  to  catch  these  adultera 
In  1483  a  wine  falsifier  of  Germany  was  forced  to  <? 
6  quarts  of  his  own  vtotage,  from  the  effects  of  which  he 

Pliny  the  Elder,  prior  to  the  destruction  of  Pompeu 
Herculaneum  by  the  volcanic  Vesuvius,   complatoed 
"  white  earth  "  was  added  to  the  bread  baked  to  his  da; 

During  the  reign  of  William  the  Conqueror  brewers 
heavily  fined  for  adulterating  beer  and  were  drawn  t' 
to  carts  receivtog  the  Jibes  and  execrations  of  an  ou 

citizenry. 

In  1830  there  appeared  to  England  an  anonymous 
the  adulteration  of  food  by  the  baker,  brewer,  grocer, 
monger,  pastry  cook,  confectioner,  and  so  forth-    M 
the  food  purveyors  were  implicated.    The  author 
mended  that  those  found  guilty  of  adulteration  of  f 
ezlled  from  England.    He  opposed  fining  those  gull 
adulteration  because  of  the  large  profits  which  made 
for  them  to  pay  their  fines. 

Apparently  the  old  racket  goes  on  garbed  to  new  ^»est 
ments.    8<riomon  was  right  when  he  said,  "  There  is  no 
new  under  the  sun."    But  that  is  no  reason  for  any 
facturer  to  concoct  and  sell,  at  ridiculous  prices,  dep 
creams  for  removing  surphis  hair,  such  as  I  show  you. 
contato  a  large  percentage  of  thallium  acetate,  a  most 
lent  poison,  that  has  caused  terrible  and  dreadful  suffi 
and  permanent  scarification  to  women.    These  depilal 
have  been  highly  advertised  and  sold  to  innocent  and 
suspecting  women  to  their  tragic  regret  and  to  their 

nent  disfigurement  ,    , .    .^ 

Here  is  a  bottie  of  Jamaica  ginger,  commonly  knowh  to 
UKMe  who  drank  it  as  "  Jake  ".  that  an  irresponsible  manu- 
facturer adulterated  with  triorthccresol  jrtiosphate.  a 
erful  poisonous  synthetic  preparation,  that  caused  horrible 
deformities  and  paralysis  among  25.000  victims,  many  of 
whom  died.    Thus  far  sentences  of  20  months  to  prison  and 
fines  of  12.800  were  Imposed  upon  two  of  the  Hidlvldualj  re- 
sponsible for  shipment  of  this  poisonous  gtoger  extract,  and 
a  prison  sentence  of  17  months  on  a  third.    Two  membc  rs  of 
a  Boston  firm  respoijsible  for  the  manufacture  of  the  |[oods 
have  been  prosecuted  and  upon  having  pleaded  guilty  were 
given  Jail  sentences  of  2  years  each  to  addition  to  a  ft  »  of 
81 000  against  the  company.    One  member  of  the  fli  m  is 
serving  his  sentence.    Tlie  other  is  at  liberty  under  sus- 
pended sentence.  ,  ,    .  ,    *  .  w«i 
■nus  is  the  type  of  Justice  meted  out  to  5  people  f  oi  km- 
tog  hundreds  of  people  and  poisoning  25.000  people    n  24 
SUtes  of  the  Union,    lliousands  of  these  unfortunati   vic- 
tims of  "Ginger  Jake"  poisoning  are  still  suffering   and 
remato  crippled  and  paralysed  from  the  poisonous  eff©  ts  of 
this  powerful  drug.    Millions  of  dollars  have  bepn  pa  Id  to 
accident  insurance  by  various  companies  to  the   X-nited 
States  to  these  tragic  victims  of  unscrupulous  and  cri  oinal 
business  methods  of  racketeers  and  bootleggers  opeiattog 
despite  the  present  pure  food  and  drug  laws  of  the  x:  nited 

Do  you  know  that  yeast  used  to  some  commercial  l  read- 
maktog  to  the  United  States  contains  a  chemical  imi  rover 
called  "  potassium  hromate  ",  and  that  French  healtl  ofiQ- 
dals  consider  this  drug  so  harmful  that  its  use  to  baktog 
is  prohibited  to  Prance?  Still  It  Is  used  to  the  yeast  that 
goes  toto  some  of  the  bread  that  we  eat  to  the  United  £  tates. 

Heralded  far  and  wide  by  screaming  advertisements  (  very- 
where  through  radio,  newspapers,  magaztoes.  periodicals. 
bmboards.  are  the  alleged  great  and  powerful  vbtues, 
germicidal  and  antiseptic  powers,  of  various  well-ltoown 
tooth  pastes  and  preparations.  The  chief  chemical  ui  ed  to 
f  ormtof  one  of  these  tooth  pastes  is  so  poisonous  t^  a 
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German  officer  committed  suicide  by  swallowing  the  cont^ts 
of  a  tube  of  it.  Abrasive  tagredlents  were  found  to  other 
tooth  pastes.  These  materials  were  shown  to  have  shwp. 
heavy  angles  and  edges  that  not  only  injured  the  gums  but 
wore  away  the  hard  enamel  of  the  teeth. 

Penny  prise  candies  containing  copper  coins,  small  toys, 
and  even  alcohol  are  made  and  sold  by  manuf actiH^rs  to 
innocent  little  children.  Their  nefarious  profits  are  obtatoed 
from  the  purchase  by  innocent  children  of  wares  that  are 
heavily  injurious,  not  alone  from  the  prizes  they  contain 
but  from  the  poor  quality  of  the  candy  and  the  coatings 
used.  It  is  serious  enough  when  adults  are  gulled  toto  pur- 
chase of  foods,  drugs,  and  beverages;  but  when  chfldren  are 
Induced  by  specious  and  cheap  prizes  to  buy  and  eat  stuff 
that  often  Is  not  fit  for  hogs  to  eat,  the  bustoess  is  betog 
carried  on  to  a  potot  of  villany  that  is  todescribable.  How 
would  you  like  to  find  that  your  small  boy  or  girl  had  stuck 
to  its  throat,  or  bronchial  tube,  a  leaden  toy.  such  as  a  Jack, 
a  rabbit,  a  chicken,  or  a  copper  cent  covered  with  the  green 
slime  that  only  copper  can  produce?  In  many  of  these 
cases  surgical  totervention  had  to  be  resorted  to  to  remove 
these  foreign  bodies  from  the  throat  and  bronchial  tubes  of 
these  innocent  and  imsuspecttog  children. 

It  would  shock  the  conscience  of  the  American  people  if 
they  knew  that  thousands  of  Uves  are  annually  Jeopardized 
upon  the  operating  tables,  and  serious  compUcations  often 
ensue  to  our  hosi^tals  because  the  ether  with  which  the 
patient  had  been  anesthetized  is  contaminated  and  vitiated. 
Ten  years  ago  35  percent  of  all  ether  examtoed  was  found 
to  be  below  standard;  that  is,  dangerously  impure  and 
adulterated.  When  this  fact  became  known  there  was  some 
improvement.  Recently  tested  samples  of  ether  entering 
toterstate  commerce  were  foimd  to  be  adulterated  and  im- 
pure. 

How  would  you  like  to  be  one  of  the  innocent  victims  op- 
erated to  a  hospital  that  might  die  on  the  operating  table 
because  the  ether  that  the  surgeon  reUed  on  to  relieve 
you  of  pato,  trusting  to  the  manufacturers'  promise  that 
it  is  pure,  gave  you  eternal  sleep  and  relieved  you  of  pain 
forever? 

There  Is  no  time  to  a  woman's  life  when  she  needs  the 
most  tender  and  sympathetic  care,  the  utmost  sanitation  to 
all  accessories,  than  when  she  is  about  to  give  birth 
to  her  child.  Maternal  mortality  at  childbirth  is  still  too 
great.  Perhaps  the  great  mortality  to  modem  childbirth 
that  has  ca\ised  the  death  of  thousands  of  mothers  can  be 
attributed  to  the  terrific  hemorrhages  that  take  place  after 
delivery,  due  to  the  impotency  of  the  drug  called  "  ergot ". 
which  has  been  found  to  contato  only  one  fourth  of  the 
strength  it  should  have  to  stop  the  hemorrhages,  which  is 
the  purpose  for  which  it  is  used. 

How  many  Members  of  CJongress  know  that  there  Is  a 
lltUe  pamphlet  usually  issued  monthly  by  the  United  States 
Department  of  Agriculture  which  is  called  "Notices  of 
Judgment  Under  the  Food  and  Drugs  Act ",  to  which  are 
printed  the  names  of  organizations,  groups,  and  manufac- 
turers whose  foods,  drugs,  cosmetics,  and  nonalcoholic  and 
nontotoxicattog  beverages  are  being  confiscated  because 
these  products  have  been  found  to  be  ixnfit  for  human  con- 
sumption through  adulteration,  decomposition,  substitution, 
and  other  causes. 

Still,  to  the  records  I  have  searched,  I  have  found  that 
only  one  person  was  sent  to  Jail,  and  that  for  a  short  time, 
for  violation  of  the  Food  and  Drugs  Act.  How  many  cor- 
porate owners,  groups,  and  mdivlduals  who  manufactured 
these  foods  and  drugs  unfit  for  human  consumption  have 
been  arrested?  Only  one.  The  contatoers  and  packages  hold- 
tog  these  products  are  arrested,  not  the  persons  who  arc  re- 
sponsible for  the  plactog  of  unfit,  putrid,  decomposed,  and 
filthy  food  or  below-strength  or  adulterated  drugs  or  poi- 
sonous cosmetics  to  the  contatoers  and  packages.  The 
thing  is  made  the  criminal— not  the  person  who  Is  respon- 
sible for  the  thing— the  person  who  made  and  sold  the 
thing,  whatever  it  was.  that  was  unfit  for  human  consump- 
tioiL    Did  you  ever  hear  of  anything  so  tragically  ridicu- 


lous? Uke  arresting  the  jimmy  and  not  the  burglar.  Or 
arresting  the  pistol  and  not  the  murderer.  Or,  as  is  actu- 
ally the  case,  arresting  the  poison  and  not  the  poisoner. 
[Applause.] 

Mr.  Chairman,  under  the  operation  of  the  present  food 
and  drug  law.  I  have  found,  time  after  time,  as  disclosed  m 
these  notices  of  Judgment  the  goverrmiiental  seizure  of  food 
that  has  been  Ubeled  as  being  "  adulterated  to  that  it  con- 
sisted to  part  of  a  decomposed-animal  substance."  In  one 
particular  case  the  packing  company  admitted  the  allega- 
tion of  the  libel.  The  food,  to  this  case,  925  cases  of  sahnon. 
was  released  to  the  claimant  conditioned  that  this  decom- 
posed food  be  made  to  conform  with  the  Federal  Food  and 
Drug  Act  and  the  product  was  sdlowed  to  be  reshipped  back 
to  Seattle  to  be  reconditioned.  I  would  like  to  have  some 
Member  of  this  distinguished  House  tell  me  how  and  by 
what  means  decomposed  fish  can  be  reconditioned  to  make  it 
fit  for  human  lood  and  human  consumption.  The  case  I 
have  referred  to  &  that  of  the  United  States  against  Mc- 
Govem  &  McGovem  reported  on  page  213  of  Notices  of 
Judgment,  issued  in  January  1934. 

Ladies  and  gentlemen  of  the  Committee,  do  you  realize  that 
120,000,000  people  to  the  United  States  spend  $20,000,000,000 
annually  for  food,  drugs,  cosmetics  and  nonalcoholic  and 
nontotoxicating  beverages.  Think  of  it.  $20,000,000,000. 
Yet  the  Congress  of  the  United  States  for  the  current  fiscal 
year  appropriated  net.  only  $1,493,000  to  run  the  Pood  and 
Drug  Administration  and  to  enforce  all  the  pure  food  and 
drug  laws  throughout  the  entire  United  States,  which  means 
that  less  than  1  cent  a  year  is  spent  on  each  person  to  pre- 
vent him  or  her  from  being  poisoned  by  unscrupulous  rack- 
eteers in  foods,  drugs,  cosmetics,  and  beverages  throughout 
the  United  States. 

May  I  repeat  that  to  carry  out  the  provisions  of  the  Pure 
Food  and  Drugs  Act  there  are  only  76  food  and  drug  inspec- 
tors employed.  Imagine  14  inspectors  bemg  able  to  cover  all 
the  nefarious  chicanery  to  food  and  dnigs  m  the  State  of 
New  York.  Imagine  the  great  expanse  of  the  State  of  Cali- 
fornia being  successfully  covered  by  four  inspectors.  This  is 
a  tragic  Indictment  of  the  negligence  of  legislation  to  provide 
sufficient  appropriations  to  safeguard  and  preserve  the  vital 
toterests  to  pure  food  and  drugs  of  the  consuming  people  of 
the  United  States.     [Applause.] 

During  the  last  14  jrears  Congress  has  appropriated  the 
tremendous  sum  of  $250,000,000  to  enforce  the  prohibition 
laws  that  the  American  people  have  detested  and  that  were 
finally  repealed.  Congress  has  appropriated  between  twenty- 
five  and  fifty  millions  of  dollars  to  exterminate  the  boll 
weevil,  the  com  borer,  the  fruit  fly,  the  grasshopper,  hog 
cholera,  cattle  diseases  and  God  knows  how  many  other 
countless  parasites  that  are  living  to  the  animal  and  vege- 
table kingdom.  Yet  when  it  comes  to  protecting  and  pre- 
serving the  human  family,  the  men,  women,  and  children 
of  our  Nation  against  pois<ming,  adulteration,  substitution, 
abstraction,  cheating  to  quality  and  quantity,  of  their  food, 
drugs,  cosmetics,  and  beverages  we  deny  sufficient  money  to 
and  emasculate  the  work  of  the  Food  and  Drug  Adminis- 
tration to  such  a  pitiful  state  that  it  is  impossible  for  that 
administration  adequately  and  properly  to  fimction  and  to 
do  Justice  to  its  work  of  preserving  the  health  of  120,000.000 
human  beings. 

Is  cotton,  or  the  destruction  of  the  parasites  that  live  axMl 
thrive  (m  it,  of  more  value  than  himian  life?  Was  the  pro- 
hibition of  drinking,  toterfering  with  the  personal  liberty 
of  our  feUowmen,  of  more  impOTtance  than  the  protection 
of  the  quality  and  the  purity  of  their  food?  Is  the  health 
of  cattle  and  swine  more  Important  than  the  happtoess, 
prosperity,  and  the  health  of  human  betogs?  Are  crop 
profits  of  more  Importance  than  the  physical  and  mental 
welfare  of  our  feUowmen?  Is  human  life  of  such  Uttie  value 
that  Congress  does  not  appropriate  more  than  1  cent  a  year 
for  each  person  to  assure  good,  wholesome  food  to  keep  the 
vital  spark  going  to  our  children,  our  wives  and  mothers, 
our  aged  %n^  infirm,  and  ourselves?  Answer  me  with  your 
votes,  when  the  time  comes  to  grant  adequate  appropria- 
Uum  that  will  safeguard  the  life,  health,  and  hapiuness  of 


our  American  people  and  they  wlD  answer  you  when  they 
come  to  vote  for  you.  In  this  new  era  of  the  new  deal — 
the  square  deal — the  f orgotteu  man  must  come  to  the  fore. 
Humanity  must  take  its  p?ace  to  the  forefront  of  civilixa« 
tion.  In  the  f  uttu-e  call  of  the  national  roll  of  honor  human 
rights  must  and  will  supersede  property  rights.    LAKUause.l 

Just  as  the  circulation  of  the  blood  carries  Uf  e  and  nutri- 
tion to  every  tissue  of  the  body,  so  do  newspapers,  maga- 
zines, periodicals,  and  other  publications  carry  news,  infor- 
mation, and  advertising  to  120,000.000  people  of  the  United 
States. 

Newspapers,  magazines,  periodicals,  and  publications  re- 
ceive only  15  percent  of  their  gross  income  through  circu- 
lation. The  other  85  percent  comes  to  them  through  selling 
advertising  space  to  their  publications.  Every  publication 
uniformly  preaches  the  gospel  of  honesty,  of  totegrity,  of 
Justice  to  the  business  relationship  of  manktod  with  his  fel- 
lowman.  Why  should  not  every  publication  itself  do  like- 
wise and  carry  only  the  truth  regarding  advertising? 

Why  should  many  of  our  publications  exaggerate,  falsify, 
and  disseminate  advertising  news  that  is  palpably  and 
grossly  unjust  to  the  consuming  public  and  unfair  to  the 
ethics  and  standards  of  honest  publications? 

The  slogan  of  the  New  York  Times,  one  of  the  greatest 
newspapers  to  all  the  world,  ts  that  It  prints  "  all  the  news 
that's  fit  to  prtot"  Why  should  we  not  paraphrase  that 
sentiment  to  every  publication  and  say.  "You  shall  mint 
only  the  advertising  fit  and  right  to  print"?  The  New 
York  Times  lives  up  to  this  ethical  standard  and  has  pros- 
pered.   Why  not  all  publications? 

Only  a  short  time  ago  the  late  William  E.  Humphrey,  of 
the  Federal  Trade  Conmilsslon,  estimated  that  there  were  at 
least  1,000  advertisers  of  fraudulent  schemes  now  operating 
regularly  with  the  aid  of  certain  magaztoes  and  newspapers 
throughout  the  coimtry.  In  one  publication  alone  he  found 
no  less  than  50  different  advertisements  which  he  considered 
safe  to  designate  as  illegal.  Mr.  Humphrey  contended  that 
the  annual  loss  to  the  consumers  through  false,  misleadtog, 
and  exaggerated  advertising  runs  toto  himdreds  of  millions 
of  dollars. 

Mr.  Chairman,  ladies,  and  gentlemen,  it  would  be  a  most 
liberal  estimate  to  say  that  only  25  percent  of  the  business 
transacted  to  our  country  each  day  is  done  as  a  result  of 
natiu*al  demand.  The  other  75  percent  Is  contributed  as  a 
result  of  salesmanship  to  one  form  or  another.  It  is  on  this 
75  percent  of  advertistog  that  the  welfare  and  prosperity  of 
our  country  is  dependent. 

Advertistog  Is  founded  on  the  publicity  formula  and  the 
economic  fallacy  that  "  repetition  makes  reputation."  Con- 
stant advertising  of  the  virtues  and  qualities  of  all  food. 
drugs,  cosmetics,  nonalcoholic  and  nontotoxicating  beverages 
brings  the  product  before  the  consuming  public  and  induces 
them  to  purchase  food  materials  whether  they  need  them 
or  not. 

More  than  16,000,000.000  copies  of  dally,  weekly,  and 
monthly  periodicals  are  printed  and  circulated  every  year  to 
the  United  States.  Every  copy  carries  advertistog  matter 
totended  to  toduce  the  readers  to  buy  some  article  of  com- 
merce, and  of  these  at  least  one  third  are  food,  drugs,  bev- 
erages, and  cosmetics.  Approximately  $1,000,000,000  is  paid 
publishers  «w«"«tiiy  by  advertisers  who  use  the  20.000  dally 
and  monthly  newspapers,  which  have  a  dreulatkm  of  about 
1,400.000.000  a  month. 

These  publications  live  oo  revenue  collected  from  adver- 
tisers. The  advertisers  live  on  moDfey  coltoeted  from  the 
purchasing  public. 

For  many  years  to  the  past  a  great  many  publishers,  imh- 
out  consideration  for  their  readers,  accepted  and  published 
advertisements  filled  with  false  and  misleading  representa- 
tions and  thereby  became  parties  to  the  deception  and  fraud 
perpetrated  on  their  readers. 

The  vast  majority  of  pubUabers  today  ai«  reputable  and 
respect  the  confidence  of  and  guard  the  wdfare  at  their 
readers.  The  businen  office  of  a  newspaper  or  periodical 
edits  advertistog  copy  as  carefully  as  the  news  aectlan  edits 
reading  matter.    TheM  repoftahle  pabUidiers  will  not  knew- 
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inrfy  publish  false  or  misleading  advertisements.  They  jp- 
Sw  V^  efforts  to  stop  such  adrertising  and  oyally  coop^- 
STwlth  the  PWeral  Trade  Commission,  which  ufder  the 
tow.  now  has  charge  of  this  type  of  advertising,  in  Its  efforts 

to  prevent  it.  ^^.„,«i 

Unfortunately,  there  are  many  unscrupulous  advert^  .rs 
and  publishers  who  still  print  any  advertising  copy  for  when 
payment  is  made  to  them. 

Laws  are  essential  to  restrain  and  punish  such  unscrui  ji- 
lous  advertisers  and  publishers  in  order  to  protect  reputatole 
advertisers  and  publishers  as  well  as  the  general  public. 

lSJiTS  not  necessary  for  tow-abiding  citizens,  but  tl  «y 
are  essential  to  protect  the  tow-observing  from  the  tow- 
breaking  element. 

Every  repuUble  advertiser  and  publisher  need  fear  no 
tow  designed  to  prevent  false,  misleading,  or  fraudulent  id 
vertising.  since  they  do  not  use  nor  publish  such  form  of 
advertising.    K  is  the  unscrupulous  and  dlsrepuUble  ad^  er 
Users  and  publishers  who  must  be  restrained  and  punis  led 
for  their  use  and  abuse  of  a  noble  profession  and  institut  on. 
the  daily,  weekly,  and  periodical  press,  to  forward  tiieir 
nefarious  projects  to  make  profits  from  advertising  woi  th 
less   and   dangerous   medical    products    and    for   helpng. 
through  advertisement  to  dispose  of  food  unfit  for  hurian 

consumption.  ,    , 

The  present  cooperation  of  the  Federal  Trade  Commlsi  on 
with  the  Food  and  Drug  Administration,  for  the  preven  ion 


March  6 


of  unfair  trade  practices  as  they  apply  to  the  advertistaj ;  in 
a  false  misleading,  or  fraudulent  manner  of  foods,  drigs. 
ccametics  and  nonalcoholic  and  nonintoxicatlng  beverages, 
is  made  more  powerful  by  my  food  and  drug  bill.  No  pow- 
ers in  the  present  Federal  Trade  Commission  Act  are  to- 
turbed  by  my  bill.  Indeed,  their  commendable  work  is  f<  rti- 
fled.  enhanced,  and  strengthened. 

Newspapers,  magazines,  periodicals,  and  publications  lave 
constantly  been  denouncing  the  paternalistic  attitude  of  our 
Government  through  its  granting  of  subsidies.  We  Ifave 
subsidised  Oie  raUroads,  the  great  banking  institutions.  •  the 
great  life-insurance  organizations,  the  merchant  marineJ  the 
different  SUtes  of  the  Union  for  various  projects  and  eriter- 
nrises,  and.  last  but  not  least,  we  have  subsidized  the  niws- 
naoers.  magaaines,  periodicals,  and  pubUcations  during]  the 
tostyw  by  granting  Uicm  a  subsidy  of  almost  $90.00<  .000 
through  the  carrying  of  these  publications  as  second-^lass 
mail  matter.  J 

It  should,  therefore,  be  the  privilege,  no,  I  should  say  the 
duty  of  newspapers,  receiving  the  beneficence  and  muaifl- 
cence  of  the  contributions  of  120,000,000  of  citizens,  tax- 
navera  of  the  United  States,  that  these  great  pubUcatioj  is  to 
Sot  into  fruition  and  realization  the  ideal  of  having  heir 
advertising  space  carry  advertising  news  that  is  the  V^x\h, 
the  whole  truth,  and  nothing  but  the  truth.     [Applause  ] 

Our  modem  fl"«^nriai  and  monetary  system  is  fouided 
upon  the  philosophy  of  economic  scarcity  of  gold,  whili  our 
mass  technological  standards  and  industries  are  built  ipon 
the  rh«^^>«»p>^y  of  economic  abundance.  These  two  sys^  ems, 
one  reprttented  by  economic  scarcity  and  the  other  by  eco- 
nomic abundance,  are  in  conflict  with  each  other.  TIm  y  do 
not  articulate.  They  do  not  harmonize.  Hiey  fall  to  i  nlte. 
Because  d  this  incompatibility  between  economic  scsrcity 
and  econcHnic  abundance,  advertising  becomes  an  aco  pted 
necessity  adequately  to  distribute  in  the  markets  ol  our 
country  and  the  world  the  materials  of  production.  The 
present  condition  of  production  and  distribution  brings  into 
ptoy  the  disintegrating  forces  at  competititMi. 

In  the  old  days  competition  was  the  life  of  trade 
competition  is  the  death  of  profits.  THe  only  mddlum 
whoeby  the  principle  of  economic  scarcity  and  the 
of  economic  abundance  can  be  harmonlMd  is  through  the 
element  of  advertising.  Constant  repetition  is  the  slpgan. 
watchword,  and  shibboleth  of  modom  business  enterprise. 
Advertising  within  the  last  SO  years  has  been  chiefly  ixstru- 
mental  and  responsible  in  making  the  great  strides  f^-* 
tyqatTMMM,  commerce,  and  industry  have  enjoyed. 

It  has  always  been  my  Intent,  and  I  believe  alwass 
actliy".  to  be  fair  and  Just  to  everyone.    In  the  foo( 


drugs  bill  which  I  intaxKluced  in  the  House  o^J^^^J^' 
1934.  HH.  7438.  I  have  embodied  proposed  legislation  that 
I  think  will  meet  and  cure  many  of  the  difficulties  which 
now  arise  under  the  present  food  and  drugs  laws. 

My  main  thought  has  been  the  protection  of  the  American 
people  against  those  who  would  sell  them  food,  drugs,  cos- 
metics and  nonalcoholic  and  nonintoxicatlng  beverages  un- 
fit for  human  consumption.  My  chief  desire  has  been  to 
be  fair  and  Just  to  the  90  percent  of  the  producers  of  such 
products,  who  honestly  and  sincerely  desire  to  provide 
wholesome  goods  to  our  American  citizens.  No  hon«t  pro- 
ducer, processor,  or  manufacturer  need  fear  the  effect  of 
any  section  of  my  bill.  It  is  designed  to  protect  him 
against  the  racketeersman  in  his  own  line  of  endeavor,  as 
well  as  against  the  chartotan  and  quack,  as  well  as  to  pro- 
tect the  public.  ^^,  _  . 

The  cornerstone  and  touchstone  of  worthiness  I  have 
used  throughout  my  bill  is  this:  Does  the  product  contoin 
anything  that  is  harmful  or  injurious  to  the  average  human 
system?  If  it  does  not.  Uiere  is  noUiing  to  prevent  its  sale 
anywhere  and  any  place  under  the  jurisdiction  of  the 
United  States  Oovemment. 

If  the  article  be  food  and  it  be  found  to  be  pure  and 
wholesome,  within  the  common  and  accepted  meaning  of 
this  term  the  Pood  and  Drug  Administration  is  directed  to 
issue  a  permit  to  the  producer,  processor,  or  packer  to  print 
on  or  surcharge  his  private  label  with  these  words: 

This  product  meet*  the  requirements  of  the  quality  rtandards 
of  Uie  pS  Vnd  Drug  Admtolstratlon  of  the  United  States  of 
America. 


that 

my 
and 


No  manufacturer  or  anyone  else  could  ask  more  than  this. 

I  define  a  food  to  be  any  edible  material,  or  materials, 

the  nutritive  elements  of  which  are  ingestible.  digestible. 

absorbable.    assimUable    into,    and    beneficial    to    and    not 

harmful  nor  Injurious  to  the  average  human  body. 

Producers  and  manufacturers  of  drugs  or  medicants  are 
required  to  file  the  formulas  of  their  preparations  with  the 
Food  and  Drug  Administration,  but  such  formulas  need 
only  disclose  the  active  therapeutic   Ingredients:    and  all 
formulas  must  be  kept  secret.    If  anyone  connected  with 
the  Ptood  and  Drug  Administration  shall  reveal  to  any  un- 
authorized person  the  contents  of  any  formula  in  whole  or 
In  part   either  while  in  the  employ  of  the  Admmistration 
or  subsequent  thereto,  that  person  is  subjected  to  imprison- 
ment of  from  1  to  3  years,  and  the  person  soliciting  or  in- 
ducing such  disclosure  is  made  equally  culpable  of  a  felony 
and  is  subjected  to  the  same  penalty  and  must  give  an 
accounting  of  and  pay  compensafory  damages  for  the  illicit 
use  of  such  formula  to  the  rightful  owner  thereof.    Mutito- 
tion  or  destruction  of  any  formulas,  records,  or  correspond- 
ence carries  the  same  penalty.    Therefore  every  safeguard 
is  thrown  around  the  formulas  of  the  manufacturer  and 
producer  to  prevent  the  formulas  being  made  known  to 
anyone  who  might  use  them  illegally  to  their  own  purposes. 
The  manufacturer  of  any  food,  drugs,  cosmetics,  or  non- 
intoxicating   and  nonalcoholic  beverage  may  continue   to 
use  his  private  label  and  his  present  trade  mark.    Neither 
right  is  disturbed  in  any  way.  provided  that  the  label  con- 
tains no  false  or  fraudulent  statements  in  conflict  with  the 
contenU,  capacities,  or  the  amount  of  fill  in  the  packages 
or  containers  in  which  it  is  sold.    In  addition  to  the  sur- 
charge on  pure-food  products  that  I  have  referred  to.  my 
bill  provides  for  three  other  labels  to  be  used,  which  are 
white,  blue,  and  orange  in  color,  so  the  buying  public  at 
once  can  see  into  what  class  various  drugs  are  placed. 

Here  are  the  ways  the  classes  and  the  colors  of  the  labels 
are  determined:  if  the  material  or  materials  described  in  the 
formxila  or  in  the  prints,  labels,  or  tobeling  are  not  harmful 
to  the  average  human  system,  if  intaken  or  applied  by  self- 
treatment  and  contain  no  harmful  drug,  injurious  to  the 
average  human  system  in  the  proportions  represented  by  the 
foMnula  or  in  the  prints  or  tobels  presented  to  the  pubUc, 
the  applicant  shall  be  granted  a  License  by  the  Food  and 
Drug  Administration  to  use  a  white  label  on  the  immediate 
e<mtainer  or  package  of  his  product  bearing  the  words — 

Ftemula  raglatcred  In  the  Food  and  Drug  Admintetratlon  a<  Xtam 
United  States  of  America  at  Washington.  D.C. 


tlons  that  will  safeguard  the  life,  health,  and  happiness  ox  '  reaomg  m»Mar. 


>»MW 


1934 


CONGRESSIONAL  RECORD— HOUSE 


8837 


And  in  type  of  the  same  size  the  words — 

Contains  no  material  or  m&terlals  harmful  or  Injurious  to  the 
average  human  system  In  the  proportions  represented  by  the 
formula  or  formulas  for  this  product. 

This  white  label  will  be  a  certificate  of  character.  It  win 
indicate  that  the  food,  drugs,  and  beverages  are  pure  and 
wholesome.  It  will  make  the  American  consumer  "white- 
label  conscious." 

I  digress  to  call  your  attention  to  the  words  "  average 
human  system  "  and  the  reason  for  their  use.  All  persons 
do  not  react  the  same  to  all  drugs.  Some  persons  have  what 
physicians  call  an  idiosyncracy  against  certain  foods  and 
drugs.  Shellfish,  strawberries,  cucumbers,  and  other  edibles 
produce  a  rash  on  some  folk.  Certain  drugs,  camphor,  qui- 
nine, and  others  affect  some  persons  adversely,  but  that  is  no 
reason  why  the  rest  of  us  should  be  deprived  of  edibles, 
potables,  and  medicines  that  act  favorably  on  us  and  produce 
beneficial  results. 

Resuming :  There  are  certain  powerful  and  effective  drugs 
and  extracts  that  are  most  valuable  In  the  restoration  of 
•  health,  but  their  potency  is  such  that  they  can  be  used  safely 
only  under  the  prescription  and  continuous  observation  and 
care  of  a  phjrsician.  For  such  drugs  my  bill  provides  that 
the  container  or  package  shall  bear  a  blue  label,  permit  for 
the  use  of  which  is  to  be  issued  after  the  filing  of  the  formuto 
with  an  analysis  of  it  by  the  Food  and  Drug  Administration. 
This  label  shall  bear  the  words- 
Formula  registered  with  the  Pood  and  Drug  Administration. 
Washington,  D.C. 

And  shall  also  state  the  dosage  and  name  of  the  drug  and 
continue — 

Caution!  Contents  to  be  used  only  under  the  care  and  super- 
vision of  a  registered  physician. 

Certain  hypnotic  and  narcotic  drugs  such  as  opium,  mor- 
phine, cocaine,  and  so  forth,  are  highly  useful  in  the  practice 
of  medicine  and  in  the  alleviation  of  pain.  But  they  never 
should  be  self -administered  and  should  be  available  to  the 
general  public  only  on  the  prescription  of  a  doctor  and  used 
medically  only  under  the  care  and  supervision  of  a  physician. 

These  drugs  are  placed  in  a  third  class,  and  their  contain- 
ers or  packages  under  the  provisions  of  my  bill  must  bear 
an  orange-colored  tobel,  permit  to  use,  wtiich  is  to  be  granted 
by  the  Pood  and  Drug  Administration  after  filing  of  the 
formula,  and  its  analysis  of  the  materials  proposed  to  be 
sold.  This  label  shall  bear  the  words,  "  Formula  registered 
in  the  Pood  and  Drug  Administration  at  Wastiington.  D.C. — 
Caution.  Habit  Forming  ",  shall  bear  the  name  and  dosage 
of  the  habit-forming  hypnotic  or  narcotic  drugs,  and  con- 
tinue "  to  be  sold  and  used  only  under  the  prescription  and 
supervision  of  a  registered  physician." 

Hair  dyes  which  contain  an  aniline  derivative,  or  an  amine 
or  a  metallic  salt  or  compound,  under  the  provisions  of  my 
bill,  shall  bear  on  their  containers  or  packages  a  white  label 
which  shall  state  this,  followed  by  the  words:  "  For  extenial 
use  only  and  must  be  used  with  care,  and  should  not  be 
used  on  eyelashes  or  eyebrows."  The  formula  must  be  reg- 
istered with  the  Food  and  Drug  Administration,  and  when  a 
permit  is  granted  by  it  for  such  use  the  label  shall  state 
"  Formuto  registered  in  the  Food  and  Drug  Administration  at 
Washington.  D.C." 

The  decision  as  to  the  medical,  therapeutic,  or  remedial 
status  of  the  materials  in  any  container  or  package  offered 
for  sale  and  submitted  for  analysis  does  not  rest  finally  with 
the  of&cials  of  the  Food  and  Drug  Administration.  My  bill 
establishes  a  board  of  appeals  for  food,  drugs,  nonalcoholic 
and  nonintoxicatlng  beverage  cases  consisting  of  four  spe- 
cially qualified  members  to  be  appointed  by  the  President. 
To  the  board  any  applicant  who  has  been  refused  a  permit 
to  use  a  white,  blue,  or  orange  tobel,  or  whose  product  has 
been  set  in  a  lower  class  than  he  thinks  it  should  be  placed 
may  appeal.  If  the  board  sustains  his  contention  he  gets 
his  tobel;  if  the  decision  of  the  board  is  adverse  to  him  he 
stiU  retains  his  right  to  appeal  to  the  Federal  courts,  and 
the  same  right  of  appeal  to  the  Federal  courts  is  granted 
the  Food  and  Drug  Administration  if  it  desires  to  use  it. 


In  my  bill  It  is  provided  that  every  contaJnrr  or  paekage 
holding  food,  drugs,  cosmetics,  or  nonalcoholic  and  nonin- 
tozlcating  beverages  shall  bear  a  trade  mark  registered  in 
the  United  States  Patent  OfBce  on  the  private  label  of  the 
manufacturer.  If  the  manufacturer  now  has  a  trade  mark 
so  registered,  he  need  not  obtain  a  new  one.  Ttw  art  quality 
in  the  design  of  the  trade  marke  is  not  considered.  A  ^le- 
cial  class  for  such  trade  marks  is  established  in  the  Patent 
Office  and  the  fee  tax  such  trade  marks  is  reduced  from 
$15  to  $1. 

The  applicant  for  a  permit  to  use  the  Food  and  Drug  Ad- 
ministration labels  must  submit  samples  of  his  product  for 
anal3rsis  to  the  Food  and  Drug  Administration,  aiul  for  thto 
laboratory  work  a  very  reasonable  fee  of  from  $1  to  $10 
is  charged  him.  Counterfeiting  or  imitating  any  private  or 
Oovemment  label  is  made  a  felony  and  penalized  by  from 
5  to  10  years'  imprisonment,  so  the  manufacturer  gets  pro- 
tection for  his  trade  mark  and  private  label  such  as  he  never 
had  l>ef  ore.  No  trade  mark  is  granted  until  the  product  has 
been  certified  by  the  Food  and  Drug  Administration  not  to 
be  harmful  or  injurious  to  the  health  of  any  average  human 
being. 

What  I  consider  the  most  important  feature  of  my  bill  is 
the  complete  emancipati<m  of  the  small  drug,  grocery,  and 
provision  storekeeper.  He  will  no  longer  be  subjected  to  the 
humiltoting  disgrace  of  being  indicted  and  arrested  for  a 
crime  of  which  he  is  Innocent.  His  belief  in  the  manufac- 
turer as  to  his  good  faith  in  producing  and  selling  to  him 
wholesome  products  relieves  him  of  the  responsit^ty  if  he 
acted  in  good  faith.  The  responsibility  is  placed  where  it 
belongs — at  the  source — the  manufacturer,  producer,  proces- 
sor, or  packager  of  food,  drugs,  beverages,  and  cosmetics  that 
sold  him  food  and  drug  products  unfit  for  consumption  or 
use  by  human  beings. 

For  the  benefit  of  my  colleagues  I  am  going  to  ask  unani- 
mous consent  to  extexKl  my  remarks  by  printing  after  the 
conclusion  of  my  address  the  full  text  of  my  bill  I  have  in- 
troduced to  cure  all  the  evils  about  which  I  have  complained. 

Mr.  Chairman,  ladies,  and  gentiemen.  the  great  progress  of 
the  United  States  can  be  attributed  to  the  tremendous  ad- 
vances that  have  been  wrought  in  the  social,  fconomic,  and 
political  fabric  of  our  Republic. 

Each  Congress  of  the  United  States  has  contributed  its 
political  share  to  the  agricultural,  industrial,  and  commer- 
cial development  of  our  people.  In  every  form  of  human 
endeavor,  in  science,  in  art.  in  literature,  in  philosophy,  in 
statesmanship,  in  engineering,  invention,  and  technological 
perfection  and  improvement,  our  Republic  stands  in  the 
forefront  with  the  highest  civilized  nations  of  the  world. 

In  the  past,  those  Congresses  have  been  remembered  that 
have  declared  war  in  order  to  preserve  the  Ideals  for  which 
our  RepubUc  was  founded.  Tlie  War  of  1812,  the  Mexican 
War,  the  Civil  War.  the  Spanish-American  War.  the  World 

tX7a]* 

On  the  field  of  battie  of  these  great  conflicts  of  our  coun- 
try's past,  millions  bared  their  breasts  to  shot  and  shell 
and  died  that  our  institutions  might  be  preserved.  Today 
we  are  engaged  in  another  great  conflict.  It  is  to  determine 
whether  these  institutions  founded  upon  the  llfeblood  of  our 
martyred  citizens  shall  endure  or  shall  perish.  We  are  wag- 
ing a  great  war  against  economic  depmsion.  Revolutionary 
changes  are  taking  place  everywhere.  The  policaee  upon 
which  the  superstructure  of  our  Oovemment  has  been  reared 
are  tottering  and  ccdlapelng.  Millions  of  deaerving  Ameri- 
cans ready  to  die  for  our  Republic  in  time  of  war  are  starv- 
ing in  times  of  peace,  amidst  a  harvest  of  plenty. 

To  preserve  our  institutions  of  hallowed  memory,  to  ke^ 
faith  with  those  who  have  given  up  their  today  that  others 
may  have  their  tomorrow,  it  has  become  neceatary  for 
Franklin  D.  Roosevelt,  the  beloved  Commander  in  Chief  of 
our  Repubhc.  to  strengthen,  fortify,  and  reconstruct  those 
pillars  that  have  suinwrted  the  superstructure  of  our  social, 
economic,  poUtical.  and  capitalistic  form  of  government. 

When  the  actions  and  deeds  of  every  Congress  that  has 
preceded  us  in  the  past  will  have  been  forgotten  in  the 
anhi^  of  time,  the  Seventy-third  Congress  will  remain  and 
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endure  to  the  monory  of  UstorUm  beemuM  It  enabled  us  t* 
eacaiie  a  bloody  revolutton  through  adoption  and  practicta* 
of  the  principles  and  ideals  of  aodal  and  eccnomic  justice^ 
Ttais  action  of  the  Serenty-ttalrd  Coogress  has  enabled  vk 
to  rear  a  new  edifice  dedicated  to  our  fellow  man  and  cou'^ 
aecrated  to  the  phil'm**^"'  ideals  of  social,  economir..  an4 
potttieal  Jurticc  that  will  hrtog  the  greatest  good  to  th4 
greatest  number.  « 

While  we  are  passing  through  this  great  period  of  eco 
nomic  and  social  transformaUon.  let  us  not  forget  in  thesA 
trying  days  azkl  depreasioa  times,  to  protect  the  life,  the  limli 
and  health  of  120.000.000  American  consumers  through  thi ! 
adequate  enactment  of  laws  that  wiU  safeguard  to  each  am  i 
to  every  American  citiaen  food,  drugs,  and  beverages  that  an  > 
and  by  the  rights  of  humanity  should  be  fit  for  human  ccn  ■ 
sumption.    [Applause.] 

We  have  given  much  consideration  to  capital  and  materia  1 
things,  now  let  this  Congress  give  consideration  to  mex, 
women,  and  children  and  see  to  it  that  they  are  provide<l 
with  food  that  is  good  and  clean,  with  food  that  is  whole  - 
some,  with  beverages  that  are  pure  and  palatable,  and  wit  i 
medicines  that  are  remedies  for  sickness,  that  human  Ills 
may  be  made  better,  fuDer.  and  happier  for  aO.    [Applause.  ] 

Mr.  Chalxman.  now  that  I  have  concluded  my  remarks  o  i 
the  subject  of  pure  foods,  drugs,  cosmetics,  ncmalcolyrfic  an  1 
nottlntozicatiiw  beverages,  I  shall  be  pleased,  as  is  my  usui  1 
custom,  to  answer  any  questions  any  Member  of  the  Houa  9 
desh-es  to  propound  to  me. 

By  the  way.  I  am  very  pleased  to  see  sitting  In  the  body  c  f 
the  House  of  Representatives  our  beloved  and  distinguished 
Speaker,  the  Honorable  HxmtT  T.  Raoikx.  Our  graciois 
Speaker  told  me  this  morning  that  he  was  present  in  tlie 
House  when  the  famous  Dr.  Henry  W.  Wiley,  the  greit 
pioneering  expert  in  foods,  and  James  Mami.  the  leader  <  f 
the  House  oo  the  RepubUcan  side,  appeared  on  this  floor  to 
explain  to  the  Membership  of  this  House  the  necessity  f <  r 
the  enactment  of  the  first  pure  food  and  drugs  act  in  190J 
Speaker  lUxinET  was  greatly  interested  at  that  time  in  tt 
measure,  an  Interwt  which  he  has  maintained  ever  since 
legislation  that  will  Insure  pure  foods,  drugs,  and  beverage 
and  harmless  connetics  for  the  men.  childrai,  and  women 
our  country. 

Our  bdoved  Speaker  has  been  most  gracious  and  exi 
Ingly  hdpful  to  me  in  my  efforts  to  bring  the  pure  focd 
and  drugs  law  up  to  date,  to  strengthen  them  in  such  a  ws  y 
as  win  forever  prevent  fraud  and  deceptl<m  in  the  prepan  - 
Uon.  manufacture,  and  sale  of  articles  that  play  such  a 
great  part  hi  the  preservation  of  the  health  and  vigor  U 
our  people.  Voc  Us  oonrtesy  to  me  I  most  emphatically  wiAi 
here  and  now  sineerdy  and  gratefully  to  thank  our  greiit 
Speaker.    [Applause.]  

Mr.  Chairman,  ladies  and  gentlemen  of  ttie  Oommittee. 
before  I  begin  to  answer  any  question  that  any  Membor  M 
the  House  may  ask  me  I  am  going  to  show  you  actual 
examples  of  poisoned  foods,  drugs,  and  cosmetics,  which  ha^  re 
been  before  your  eyes  here  in  the  wdl  of  the  House  durii  g 
my  discussion.  IxxHc  at  this  samide  of  noodles  in  dear  cell  h 
Iribane  and  in  sold-colored  cellophane.  Both  samples  are 
the  same,  but  the  one  in  the  g<dd-colored  oontalner  appeals 
as  If  it  were  heavily  loaded  with  eggs.    Sheer  fraud.  I 

Look  at  this,  which  shows  how  the  Lydia  Phikham  peop  >e 

meet  the  requirements  of  the  drug  law  on  their  label,  b  it 

continue  to  make  unwarranted  clahns  in  their  hand-oit 

advertistng.    If  this  concoction  has  any  value,  it  Is  only  n 

Ihe  18  percent  alcohol  contained  in  the  alleged  remedy. 

Here  is  an  exhibit  of  the  kind  ot  alleged  Jamaica  glng  sr 
that  a  few  years  ago  was  sold  throoghout  M  States  aiid 
poisoned  over  35.000  persons.  It  is  the  infamous  "jakx." 
It  was  made  In  Boston  and  four  moi  were  imprisoned  ai  id 
lined  for  this  murdCTous  fraud  and  another  was  sentene  sd 
taut  the  sentence  was  suspended. 

IMs  is  an  exami^  of  how  a  trustful  wooaan,  desiring  U> 
add  to  her  attractiveness,  used  a  preparation  eaSed  **  Uir  »- 
iMtix  "  on  her  eye  lashes,  with  the  result  that  one  of  h  er 
eyes  was  deatroored  and  die  was  m*de  blind.    Preside  at 
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Roosevelt  shuddered  with  horror  when  his  attention  was 
called  to  this. 

Here  is  a  preparation  that  is  made  from  a  rank  weed 
called  horsetail.  It  is  of  no  remedial,  value  but  it  is  adver- 
tised to  cure  a  dosen  diseases  besides  diabetes. 

Here  is  a  concoction  called  "  Bar-Ban  "  for  which  it  is 
claimed  that  it  can  be  used  for  rheumatism,  neurclgia. 
bronchitis,  colds,  kidney  trouble,  and  a  long  list  of  diseases. 
It  could  be  used,  but  it  would  be  useless  for  any  remedial 

purpose. 

Htfe  is  an  advertisement  of  yeast  to  make  a  woman  grow 
thin;  I  have  another  advertisement  of  another  yeast  that 
fittima  to  make  wcanen  grow  fat.  One  yeast  makes  fat 
women  thin;  another  makes  thin  women  fat.  The  age  of 
miracles  must  have  come  back.    [Laughter.] 

How  many  Members  of  the  House  know  tliat  the  Food  and 
Drug  Administration  issues  a  monthly  pamphlet  under  the 
titie  of  "  Notices  of  Judgment "  in  which  are  printed  the 
often  grewsome  details  of  cases  brought  against  food  poison- 
ers? I  wiU  have  these  passed  around  to  the  Members  of  the 
House.  Read  them.  Take  them  home  with  you  and  study 
than.  You  will  see  from  them  the  necessity  of  efficient  and 
punitive  food  and  drug  laws  to  stop  the  racketeering  in 
edible  and  drinkable  products. 

Look  at  these  bottles.  This  one  is  a  genuine  3-oimce 
bottle.  This  one  seems  larger,  but  is  not.  It  is  a  2-ounce 
bottle.  Note  the  way  it  is  made  taller  and  thinner.  Here 
is  another  fake  bottle.  The  glass  side  walls  are  so  close 
together  that  this  bottle  holds  only  three  quarters  of  an 
ounce  instead  of  its  pretended  2  ounces. 

Here  is  the  infamous  Marmola  of  tmsavory  memory.  The 
name  is  craftily  attractive,  but  the  material  itself  is  vicious 
when  used  for  self  medication.  It  contains  thyroid  extract, 
which  is  very  dangerous  to  use  unless  given  under  the  super- 
vision of  a  phjrsician.  Marmola  has  ruined  the  health  of 
many  xmfortunate  women  who  have  used  it  to  their  bitter 
regret. 

This  product  that  I  show  you  is  Koremlu.  It  was  put  up 
by  Cora  M.  Lubin  and  contains  thallium  acetate  and  was 
used  as  a  depilatory.  Over  two  and  a  half  million  dollars 
Wniwftg^i*  were  asked  for  in  suits  brought  against  tills  woman, 
and  she  is  now  a  bankrupt.  But  the  product  is  still  being 
sold  to  ruii^and  scarify  thousands  of  unfortunate  women 
who  buy  an^  use  this  preparation. 

Here  I^sfa6w  you  a  set  of  testimonials  for  an  alleged  rem- 
edy, called  B  Ik  M.  and  beside  them  are  the  death  certifi- 
cates of  those  who  wrote  the  testimonials  and  died  from  the 
diseases  it  was  ailleged  to  cure. 

This  B  ft  M  alleged  remedy  is  the  king  fraud  of  them  all — 
B  ft  M  It  began  as  a  horse  liniment  and  was  used  only  for 
horses.  Now  it  is  advertised  everywhere  to  cure  tubercu- 
losis, pneumonia,  bronchitis,  blood  poisoning,  a£thma,  heart 
disease,  and  every  disease  tiiat  mortal  flesh  is  heir  to.  Here 
Is  the  evolution  of  quack  medical  concoctions  beginning  with 
the  horse  and  ending  with  man. 

BIr.  BOLAND.    Will  the  gentleman  yield? 
Mr.  SIROVICH.    I  jrield  to  the  gentleman  frcmi  Peim- 
syivanla. 

Mr.  BOLAND.  May  I  ask  tlie  gentleman  if  he  has  read 
the  taUl  I  have  introduced  (KB.  8316)  along  this  line? 

Mr.  SIROVICH.  For  the  benefit  of  my  distinguished 
friend,  and  for  the  edification  of  the  House,  I  want  the  Mem- 
bership to  know  that  there  have  been  several  bills  intro- 
duced regarding  pure  food,  drugs,  and  cosmetics.  One  is 
addittnnaJ  powers  to  the  Secretary  of  Agriculture  which  I 
qioosared  in  the  House  and  which  I  have  relegated  to  the 
background,  because  it  takes  away  privileges  and  preroga- 
tives of  the  Federal  Trade  Commission  and  emasculates  the 
work  that  this  great  organissation  is  doing.  It  also  gives 
additional  powers  to  the  Secretary  of  Agriculture  to  which  I 
am  oiHMsed.  Then  we  have  the  Black-Stephens  bin,  which 
is  a  bill  written  by  the  prt^irietary  interests  which  is  simply 
the  old,  pure  food  and  drug  legislation  as  it  now  exists,  with 
a  oouirie  of  Ethiopians  buried  in  the  middle,  which  would 
oontlnue  the  very  conditions  I  have  been  criticising  here. 
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My  friend  Pat  Bolaito  has  introduced  a  bill  which  I  think, 
if  my  bill  could  not  be  passed,  is  one  of  the  finest  and  most 
complete  and  progressive  measures  ever  brought  before  the 
Houiie.  It  is  a  bill  that  has  been  written  by  the  Consumers 
Research  of  the  United  States,  representing  at  least  100,000 
consuming  people.  It  is  a  bill  that  is  designed  to  bring  about 
the  millennium  in  food,  drugs,  cosmetics,  and  beverages.  It 
is  a  bill  that  will  help  every  human  being  to  have  the  quality 
standard  and  nutritive  value  in  foods  and  drugs  to  which 
he  is  entitled,  and  I  want  to  compliment  my  friend  Pat 
BoLAND  for  having  the  courage  to  introduce  this  kind  of  bill. 
[Applause.] 
Mr.  BEAM.  Will  the  gentleman  yield? 
Mr.  SIROVICH.  I  shall  be  very  pleased  to  yield  to  the 
gentleman. 

Mr.  BEAM.  I  was  very  much  interested  in  the  gentlemsui's 
explanation  of  the  anesthesia  proposition.  Does  not  the  gen- 
tleman think  it  would  be  beneficial  to  the  doctor,  to  the 
hospital,  and  to  the  patient  if  some  analysis  were  made  of 
the  quality  of  the  anesthesia  administered  to  the  patient 
without  any  direction  from  the  Government  itself? 

Mr.  SIROVICH.  I  want  to  explain,  for  the  benefit  of  my 
colleague  and  friend,  that  the  United  States  Government  has 
a  Bureau  of  Standards  and  it  never  purchases  anything  until 
this  Bureau  investigates  it  to  see  that  everything  that  is 
given  to  any  of  Uncle  Sam's  men  is  of  the  best  quahty.  It  is 
about  time  we  established  a  bureau  of  standards  of  the 
United  States  that  would  investigate  all  the  food  products  for 
the  benefit  of  the  consuming  public  in  just  the  same  way. 
So  I  believe  if  we  had  this  kind  of  bureau  that  could  investi- 
gate ether  and  other  products,  the  doctors  and  the  public 
hospitals  would  be  in  position  to  buy  the  best  they  can  have. 
Mr,  SHOEMAKER.  Will  the  gentleman  yield? 
Mr.  SIROVICH.  I  yield  to  the  gentleman  from  Minnesota. 
Mr.  SHOEMAKER.  It  may  Interest  the  gentleman  to 
know  that  our  so-called  "  Bureau  of  Prisons  "  has  been  buy- 
ing from  the  wholesale  houses  stale  goods  and  drugs  that 
have  been  on  the  shelves  for  a  long  time  and  has  been  killing 
prisoners  with  them  in  our  Federal  penitentiaries. 

Mr.  SIROVICH.  That  is  not  so  bad,  I  will  say  to  my 
friend,  as  when  the  United  States  Government,  in  1920, 
sold  aU  the  ether  it  found  was  worthless  after  the  war 
was  over.  It  sold  this  to  second-class  dealers  with  the 
understanding  that  they  would  use  it  for  varnish,  shellac, 
and  other  similar  purposes.  One  cruel  man  relabeled  it 
and  sold  it  to  the  hospitals  of  the  United  States,  and  35 
percent  of  it  was  so  vitiated  and  contaminated  that  thou- 
sands of  people  died  in  our  country  because  of  its  use.  I 
read  of  one  case  where  there  was  stamped  on  an  article  by 
the  Government  of  the  United  States  the  word  "second", 
and  some  unscrupulous  dealer  who  bought  this  product 
changed  it  to  "  second  to  none  "  and  sold  it  in  that  way. 
Mr.  FTTZPATRICK.  Will  the  gentleman  yield? 
Mr.  SIROVICH.  I  yield  to  my  colleague  from  New  York. 
Mr.  FTTZPATRICK.  What  are  the  qualifications  that  the 
Government  requires  of  a  food  Inspector?  The  gentleman 
knows  that  to  enforce  a  law  of  this  kind  such  a  man  would 
have  to  have  special  qualifications  to  be  able  to  make  such 
investigations. 

Mr.  SIROVICH.  Mr.  Chairman,  there  are  thousands  of 
doctors  in  the  United  States  who  are  in  penury  and  want 
and  would  be  glad  to  act  as  food  inspectors  if  they  were 
given  an  opportunity  to  take  such  an  examination;  but  you 
have  not  given  the  Food  and  Drug  Department  the  appro- 
priation that  they  need  to  effectively  carry  on  their  work. 
You  have  only  76  food  inspectors  in  the  United  States.  We 
have  48  States  in  the  Union,  and  if  you  gave  every  State  2 
Inspectors,  you  would  have  to  have  96.  Take  my  friend  Ton 
Blanton.  Blarton's  State,  from  what  the  former  Speaker, 
Jack  Gamer,  told  us.  could  be  divided  Into  six  States  of  the 
Union  because  it  is  so  large.  In  that  entire  State  they  have 
not  more  than  one  or  two  inspectors  to  look  after  the  food, 
drugs,  and  cosmetics  that  they  are  using  there. 
Mr.  FTTZPATRICK.  Are  these  inspectors  doctors? 
Mr.  SIROVICH.    No;  they  are  not  doctors. 


Mr.  FTTZPATRICK.  That  Is  Just  what  I  am  trying  to  find 
out.  What  are  the  qualifications  required  by  the  Gov- 
ernment? 

Mr.  SIROVICH.  The  qualifications  are  such  as  necessitate 
knowledge  of  chemistry,  of  the  physiological  action  of  drugs, 
ability  properly  to  analyze  materials,  and  determine  where 
adulteration  was  made.  He  would  have  to  know  physio- 
logical chemistry  and  physiology,  and  evenrthing  that  per- 
tains to  food,  drugs,  and  cosmetics. 

Mr.  BLANTON.    WUl  the  gentleman  yield? 

Mr.  SIROVICH.    I  will  yield  to  my  friend. 

Mr.  BLANTON.  What  are  you  going  to  do  when  the  In- 
spectors disagree  and  when  the  doctors  disagree  as.  to  the 
efficacy  of  remedies?  Forty  years  ago  some  doctors  would 
not  let  us  have  ice  cream  when  we  had  a  fever  but  now  some 
feed  us  on  ice  cream.  Years  ago  some  doctors  would  not 
let  us  have  ice  witii  fever  and  now  they  pack  us  In  ice. 
[Laughter.] 

Mr.  SIROVICH.  Increased  knowledge,  exjierience.  and 
scientific  observation  are  constantly  making  the  medical 
profession  Improve  its  methods.  Time  and  the  increased 
longevity  of  mankind  has  vindicated  changes  and  consequent 
improvement  in  treatment.  The  gentleman  from  Texas  and 
I  have  been  very  consistent  in  our  common  ideals.  When  I 
was  battling  against  poicon  in  alcohol  little  did  he  and  I 
dream  that  when  I  called  the  attention  of  the  people  of  the 
United  States,  single-handed,  almost  8  years  ago.  to  poisoned 
liquor,  that  we  would  repeal  the  iniquitous  eighteenth 
amendment  at  this  time.  All  the  time  he  was  ezclaimhig, 
"  Hold  the  line!  Hold  the  line!  "  Both  of  us  have  held  the 
line.  [Laughter  and  applause.]  My  good  friend  from  Texas 
does  not  know  when  he  is  licked. 

Mr.  BLANTON.    Will  the  genUeman  yidd  again? 

Mr.  SIROVICH.    It  is  a  pleasure  to  yield  to  my  aggressive 

Mr.  BLANTON.  Does  the  distlngtrtwhial  phpiclan  who 
does  not  drink  himself  feel  proud  that  in  most  of  the  large 
hotels  and  cafes  in  Washington  you  can  buy  hard  liquor  that 
is  drunk  openly  before  young  people? 

Mr.  SIROVICH.  Let  me  say  to  my  distinguished  friend, 
whom  I  personally  love,  honor,  and  respect,  that  I  am  not 
conversant  with  the  situation  in  Washington  with  which  he 
seems  to  be  so  famiUar.  [Laughter.]  Let  me  say,  however, 
as  one  who  never  drinks  and  never  smokes,  that  I  believe  in 
moderation  in  every  form  of  indulgence.  I  never  condemn 
the  use  of  anything,  but  I  always  condemn  the  abuse  of 
overindulgence  in  anything  that  would  make  a  man  or 
woman  lose  their  self-respect.     [Applause.] 

Mr.  Chairman.  I  ask  unanimous  consent  that  I  may  have 
permission  to  extend  my  remarks  by  incorporating  here  my 
bill,  HJl.  7426. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request  of 
the  gentieman  from  New  York? 

There  was  no  obJectioxL 

[Here  the  gavel  fell.] 

Following  is  the  bill  referred  to: 

Hit.  7430 
A  bill  to  protect  the  conwimlng  public  of  the  United  States  of 
America,  numbering  126.000.000  people,  and  tbe  tamieet  prpduosra 
and  dietxibutore,  numbering  60.000  person*,  of  food.  nonaleohoUe 
or  nonintoxlcatlng  beverages,  dnige.  and  connetles.  ««d.  or  of- 
fered for  sale.  In  containers  or  package*,  and  to  prevnt  tb* 
manufacture,  •iilpment.  and  wOe  of  adulterated  or  mlehranrted 
food    dniKS.  nonaloobollc  and  nonlntmlcatlng  beverage*,  and 
co«xieUcr*nd  to  regulate  traAo  therein;  to  prevwit  the  false  or 
f nwidulent  advertlaement  at  food,  drug*.  nonalrohoUc  and  non- 
intoxicatlng  beverages  and  eoametle*.  and  for  other  putpoeee 
Be  it  enacted,  ete^  (1)  That  0  month*  after  tbe  (Wf^vB  e(  this 
act  every  bulk  and  eeparate  oootalner  or  paekage  o<  food.  non- 
aleohoUe or  nonintoxlcatlng  bevetiige^  ^ugii.  «  •2Sf2?%^ 
duced  or  prepared  or  proceeeed  or  packaged  or  dtatrlbuted  in  tbe 
united  Statee  of  America.  It*  Tewltorle^  poaeeaAon*.  or  to  tm 
District  of  Columbia.  abaU  Have  affixed  thareoa  and  ^««toa 
Drtnt  or  label  which  eball  sUte:  *'  Ttmde  mark  and  label  registered 
in  the  United  Stete*  Patent  Office.    Formula  regietered  In  the 
Food  and  Drug  Administration." 

(2)  When  the  formula  or  formulas  of  the  product  1*  filed  for 
registration  to  the  Food  and  Drag  AdmlnletratUm  by  the  protfj^er. 
oTprepaier.  or  prooeMor,  of  food.  nonalooboUo  or  nonlatoaleatuig 
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bevcnces.  dnigi,  or  eocmetlcs.  tb«  formula  or  formulas,  shall  fully 
describe  the  physiological  action  and  properUes  and  proportJons. 
combination  or  composition  of  food,  nonalcoholic  or  nonlntoxlcat- 
Ing  beverage,  drug,  or  cosmetic  named  In  the  formula,  the  names 


of  all  the  acUve  ingndlenta  only  being  given  In  full.  If  the 
material  or  materials,  named  In  the  formula  or  formulas  be  drugs, 
the  therapeutic  action,  accepted  by  recognized  authorities,  shall 
be  fully  stated;  If  the  material  or  materials  be  cosmetics  or  any 
preparation  Intended  for  \me  In  improving  the  appearance  of  the 
uau.  the  action,  after  external  application,  of  the  simple  form  or 
of  the  compound,  composition,  or  combination  of  the  material  or 
materials  shall  be  fully  stated. 

(3)  On  receipt  of  the  Information  herein  required,  together 
with  specimens  or  samples  of  s\ilBclent  quantity  for  all  tests  of 
the  product  of  the  food,  nonalcoholic  or  nonlntoxlcatlng  beverages, 
drugs,  and  cosmetics,  and  acciuate  copies  of  the  prints,  label. 
labcla.  and  labeling  purposed  to  be  used  by  the  applicant  on  or 
in  the  containers  or  packages  of  food.  noniUcohoUc  or  nonlntoxl- 
oatlng  beveragce.  drugs,  or  cosmetics,  which  prints,  label,  labels, 
and  labeling  shall  truthfully  state  the  authoritative  accepted  use 
and  phyalologlcal  action  of  the  material  or  materials  described  Ir 
the  fcmnula  or  formulae,  the  Pood  and  Drug  Administration  shall 
make  chemical  analysis,  or  other  necessary  examination,  for  which 
the  applicant  shall  pay  a  minimum*  fee  of  $1  and  a  maximum  fee 
of  110,  of  the  specimen  or  sample  material  or  materials  submitted, 
and  of  similar  material  or  materials  purchased  in  the  open  market. 
IX  obtainable,  and  shall  compare  the  material  or  materials  sub- 
mitted and  purchased  with  the  formula  or  formulas,  submitted  by 
the  applicant  to  determine — 

(1)  If  the  material  or  materials  described  In  the  formula  oi 
formulas,  or  In  the  prints,  label,  labels,  or  labeling  and  offered 
or  ptirpoaed  to  be  offered  for  public  or  private  sale,  or  sold,  are 
not  harmful  to  the  average  human  system  If  Intaken  or  applied 
by  self-treatment  In  or  to  the  average  human  body,  and  that  it 
or  they  contain  no  harmful  drug  Injurious  to  the  average  human 
■yatem  In  the  proportions  represented  by  the  formula  or  formulas, 
or  In  or  on  the  prints,  label,  labels,  or  labeling  presented  to  the 
public: 

(3)  If  the  material  or  materials  described  In  the  formula  oi 
formulas  are  such  that  they  cannot  be  used  safely  for  medicative, 
remedial,  palliative,  antiseptic,  germicidal,  disinfectant,  or  beauti- 
fying purposes  except  under  the  care  and  supervision  of  a  reg- 
istered physician: 

(9)  If  the  material  or  materials  described  In  the  formula  oi 
formulas,  contain  any  habit-forming,  hypnotic,  or  narcotic  drug 
or  drusB,  or  the  material  or  materials  singly  are  habit  forming, 
hypnotic,  or  narcotic,  and  are  designated  as  such  by  recognized 
competent  authorities,  and  should  be  used  only  under  the  pre- 
scription and  care  and  supervision  of  a  registered  ph]mlclan. 

Sac.  a.  (1)  If  there  t>e  food  In  the  container  or  package,  with  as 
without  a  liquid  oonoomltant,  and  such  food  be  found  to  be  pure 
and  wholesome,  within  the  common  and  accepted  meaning  of  this 
term,  with  no  essential  element  w  constituent  abstracted,  and 
not  to  be  filthy,  putrid,  adulterated  with  foreign  or  Inferior  sub- 
st*ac«s.  or  pressrred,  proaeascd  or  packed.,  or  distributed  In  suet 
manner  or  by  such  means  or  in  such  places  as  to  be  injurious  tc 
the  health  of  an  average  hxmian  being,  or  animal  used  for  food, 
and  to  be  eqtml  to  or  surpass  the  quality  standards  for  that  par- 
ticular food  or  the  general  ntandards  for  food  set  up  by  the 
Food  and  Drug  Administration  under  the  Food  and  Drugs  Act,  the 
Food  and  Drug  Administration  shall  Issue  a  permit,  to  continue 
in  force  while  this  standard  is  met  by  the  producer,  preparer 
pfoftfissnr  or  packager,  or  distributor  of  food,  to  print  on  or  sur< 
charge  his  label,  labels,  labeling,  or  prints  with  the  words:  "  Thli 
product  meets  the  reqvilrements  of  the  quality  standards  of  Um 
Food  and  Drug  Administration  of  the  United  States  of  America.' 

(a>  A  food  Is  hereby  defined  for  the  purposes  of  this  act  to  b<i 
any  edible  material  or  materials  the  nutritive  elements  of  whlcl 
are  Ingestlble,  digestible,  absorbable,  assimilable  Into  and  benefi 
clal  to  and  not  harmful  nor  Injxirlous  to  the  average  human  body 

Sbc.  S.  (1)  The  Food  and  Drug  Administration  Is  hereby  au- 
thorised  and   directed   to   determine,   establish,  and   promulgate 
from  time   to  time,   reasonable   standards  of   quality,   coSditlon 
and/'or  fill  of  containers  or  packages  for  each  class  of  food,  non 
alcoholic  or  nonlntoxlcatlng  beverages,  drugs,  or  cosmetics  as  will 
by  fair  Judgment,  promote  honesty  and  fair  dealing  In  the  Interes  i 
ot  the  ooosomer;  the  Vood  and  Drug  Administration  Is  further 
aothorlaed  and  directed  to  prescribe  and  to  promulgmte,  from  tlm( 
to  time,  the  form  of  statement  that  must  appear  In  a  plain  an< 
conspleooos  manner  on  each  label,  print,  or  labeling  on  or  in  eael , 
Immediate  container  or  package  or  food,  nonmIo<dioUe  or  nonln  ' 
toxlcating  bererages.   drugs,   or  eoemettes   that   falls   btiow  th(i 
standards  sat  hj  and  promulgated  by  the  Food  and  Drug  Admin 
Utratlim:  and  the  rood  and  Drug  Admlnlsta«tloii  Is  authorised  t4 1 
alter  such  form  at  statantent.  from  time  to  time,  as  may  b<i 
nsosssuy  to  keep  the  product  Isrel  with  any  improvements  lii 
producing,  prspairlng.  procssslng.  or  paoksglng  that  may  be  d» 
veloped.    In  promtOgatlnc  such  standards  and  forms  oC  statement  i 
and  any  altaraUosw  thersoC.  tbs  Food  and  Drug  Admlntetratloi  i 
shall  Mpocitj  the  dats  or  dates  when  such  standards  shall  bec<mi(  i 
effsetlT*.  or  after  whleh  suefa  statements  shall  be  used,  and  shai 
ftre  public  notice  not  lem  thaa  6  months  in  advanee  ct  the  dat«  i 
or  dates  on  which  such  standards  shall  become  affective  or  sudi 
statements  shall  be  used.    Nothii^  in  this  paragraph  shall  ht 
oOBStruad  to  aatthforlas  tba  manufacture  In  or  the  sate,  shipment , 
of  ailiilisi>ts<|  or  mlsbrandsd  food*  nftnalrnhft' i  > 
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or  nonlntoxlcatlng  beverages,  dnigs.  or  cosmetics  Into  or  from  any 
State,  Territory,  or  possession  of  the  United  States,  or  Into  any 
other  State,  Territory,  or  possession  of  the  United  States,  with 
Intent  to  violate  the  provisions  of  this  act. 

(2)  A  product  of  food,  drugs,  nonalcoholic  or  nonlntoxlcatlng 
beverages,  or  cosmetics  shall  be  deemed  to  be  mlsbranded  if  the 
material  or  materials  or  ingredients  within,  associated  with,  or 
combined  with  such  product  are  not  capable  of  producing  the 
alimentary,  curative,  medicative,  remedial,  palliative,  antiseptic, 
germicidal,  disinfectant,  or  beautifying  effects  and  results  that  are 
claimed  in  the  label,  labels,  labeling,  or  prints  attached  to.  aflSjced 
on,  or  delivered  with  the  product  they  describe,  or  otherwise  dis- 
tributed, or  If  the  statements  appearing  on  the  label,  labels,  label- 
ing, or  prints  attached  to,  affixed  on,  or  delivered  with  the  con- 
tainers or  packages  holding  such  product  are  intentionally  false 
or  misleading  regarding  or  concerning  the  contents  of  the  con- 
tainer or  package,  or  If  the  material  or  materials  fall  below  the 
standards  authorized  herein  and  In  the  present  food  and  drug  law, 
as  amended,  to  be  set  by  the  Food  and  Drug  Administration. 

(3)  Nothing  In  this  act  shall  be  held  to  prohibit  the  production, 
manufacture,  preparation,  processing,  packaging,  or  the  offering  for 
sale  or  distribution  of  any  material  or  materials,  or  the  combina- 
tion of  a  medical  formula  or  formulas,  beneficial  for  the  protec- 
tion, maintenance,  or  promotion  of  the  public  and  personal  health 
of  the  population  of  the  United  States  of  America,  Its  Territories, 
possessions,  and  the  District  of  Columbia,  If  the  use  of  such 
material  or  materials,  formula  or  formulas  is  not  Injurious  to  the 
health  of  average  human  beings,  and  if  such  material  or  materials, 
formula  or  formulas  is  or  are  recommended  by  a  lawfully  registered 
phjrslclan  or  by  competent  medical  authorities. 

(4)  Any  drug,  medical  or  masticatory  substance,  preparation, 
product,  compound,  combination,  or  composition  when  mixed  with 
food  or  coated  with  confection  or  other  disguising  materials  shall 
be  deemed  to  be  either  a  drug  or  a  food,  dependent  upon  Its 
intended  use,  and  shall  be  classified  as  such,  and  Its  use  and  physio- 
logical action  and  effects  shall  be  described  clearly  on  the  descrip- 
tive label  on  the  container  or  package. 

(5)  After  examination  and  analysis  of  the  submitted  material  or 
materials,  if  the  material  or  materials  shall  meet  the  requirements 
of  this  act  and  the  food  and  drug  act,  as  amended,  the  Food  and 
Drug  Administration  shall  Issue  to  the  applicant  therefor  a  license 
to  print,  produce,  or  impress  a  label  descriptive  of  his  product  and 
to  use  and  be  required  to  use  such  print  or  label  or  labels  or 
labeling  as  its  examination  and  analysis  warrant,  which  license 
shall  clearly  Indicate  in  which  class  hereinbefore  set  forth,  the 
material  or  materlKls  described  in  the  formula  or  formulas  and 
submitted  for  examination  and  analysis  should  be  Included. 

Sec.  4.  (1)  If  the  material  or  materials  fall  In  class  1,  as  herein- 
before described,  the  applicant  shall  be  granted  by  the  Food  and 
Drug  Administration  a  license,  revokable  for  cause,  to  use.  and  be 
required  to  use,  a  label,  white  in  color,  on  the  immediate  container 
or  package  holding  his  product,  bearing  the  words:  "Formula  reg- 
istered In  the  Pood  and  I>rug  Administration  of  the  United  States 
of  America  at  Washington.  D.C.  "  in  clearly  legible  text  of  the  same 
slse  throughout  and  continue:  "Contains  no  material  or  materials 
harmful  or  "injurioxis  to  the  average  human  system  In  the  propor- 
tions represented  by  the  formula  or  formulas  for  this  product." 

(3)  If  the  material  or  materials  fall  In  class  3.  as  hereinbefore 
described,  and  if  the  formula  or  formulas  contains  the  names  of 
material  or  materials  that  may  prove  dangerous  or  harmful  or 
injurious  to  the  average  human  system,  unless  used  under  the 
care  and  supervision  of  a  registered  physician,  then  the  label,  blue 
in  color,  shall  bear  the  words:  •'Formula  registered  with  the  Food 
and  Drug  Administration  of  the  United  States  of  America  at  Wash- 
ington, D.C".  shall  next  state  the  name  and  dosage  of  injurious 
drugs,  and  continue :  "  Caution — Contents  to  be  used  only  under 
the  care  and  supervision  of  a  registered  physician ",  in  clearly 
legible  text. 

(3)  If  the  material  or  materials  fall  In  class  3,  as  hereinbefore 
described,  the  applicant  shall  be  granted  by  the  Food  and  Drug 
Administration  a  license,  revokable  for  cause,  to  uss  and  be  re- 
quired to  use,  a  label,  orange  in  color,  on  the  container  or  pack- 
age holding  his  product,  bearing  the  words:  "Formula  registered 
In  the  Food  and  Drug  Administration  of  the  United  States  of 
America  at  Washington,  D.C;  caution — habit  forming  ".  and  state 
the  name  and  dosage  of  habit-forming  contents  of  hypnotic  or 
narcotic  drug  or  drugs,  as  the  case  may  be.  and  continue :  "  To  be 
sold  aixi  used  only  under  tlM  prescription  and  supervision  of  a 
registered  physician."  The  words  "  caution  "  and  "  habit-forming  " 
shall  be  prominently  displayed  on  the  label  and  the  other  text 
be  clearly  legible. 

(4)  The  Food  and  Drug  Administration  Is  hereby  authorized 
and  directed  to  prohibit  by  regulation  the  transport,  sale,  or  gift 
to  or  from  any  State  of  the  United  States,  or  its  Territories, 
possessions,  or  In  the  District  of  Coltnnbla,  of  any  product  or 
preparation  offered  for  sale  or  sold  as  hair  djre  which  contains  any 
of  the  following  material  or  materials,  an  aniline  derivative  or 
an  amine,  a  metallic  salt  or  compound,  iinless  there  shall  be 
affixed  to  or  attached  to  the  container  or  package  a  label,  white 
In  color,  which  beam  the  words  "  Formula  registered  with  the 
Food  and  Drug  Administration  of  the  United  States  of  America; 
caution — this  product  contains  an  aniline  derivative,  or  amines, 
or  metallic  salt;  It  is  for  external  use  only  and  must  be  used 
with  care  and  should  not  be  used  on  eyelashes  or  eyebrows." 
The  words  "  caution  "  and  "  external  use  only  "  shall  be  in  capitals 
of  the  text. 
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(5)  Every  container  or  package  transported,  sold,  or  given  away. 
In  the  United  States,  Its  Territories,  possessions,  and  In  the  Dis- 
trict of  Columbia,  containing  virus,  therapeutic  seriim  toxin, 
antitoxin,  bacterial  product  of  analagous  products,  or  any  serologi- 
cal or  bacteriological  products  or  derivatives  shall  bear  a  blue 
label  affixed  thereto  or  thereon  which  shall  state  the  date  of 
actual  manxif acture  and  the  final  date  beyond  which  the  material 
or  materials  cannot  reasonably  be  expected  to  produce  the  physio- 
logical results  for  which  it  Is  intended  and  prepared,  and  the 
words  "  Not  to  be  sold  nor  used  after  the  date  of  its  impotency." 

Sac.  6.  (1)  If  the  applicant  is  denied  a  license  to  use  for  his 
product  a  label  authorized  by  the  Food  and  Drug  Administration 
and  is  convinced  that  on  the  facts  disclosed  by  his  formula  or 
formulae  and  his  product  he  should  be  granted  a  license  by  the 
Food  and  Drug  Administration  to  use  any  or  all  of  the  labels 
hereinbefore  described;  or  if  he  is  granted  by  the  Food  and  Drug 
Administration  a  license  to  use,  and  be  required  to  use,  a  label  In 
a  lower  class  than  that  In  which  he  thinks  his  formula  or 
formulae  and  product  should  be  classified,  he  shall  have  the  right 
to  appeal  from  the  decision  of  the  Food  and  Drug  Administration 
to  a  board  of  appwals  for  food,  drugs,  nonalcoholic  and  non- 
lntoxlcatlng beverages,  and  cosn^tlc  cases. 

(2)  A  Board  of  Appeals  for  Food,  Drugs,  Nonalcoholic  and 
Nonlntoxlcatlng  Beverages  and  Cosmetic  Cases  is  hereby  created, 
which  Board  shall  consist  of  four  members,  to  be  appointed,  If 
possible,  within  30  dajrs  after  the  passage  of  this  act,  by  the 
President  of  the  United  States  of  America,  with  the  advice  and 
consent  of  the  Senate,  for  terms  of  4,  3.  2  years,  and  1  year.  In  the 
order  they  are  named  for  the  first  Board,  after  which  the  terms  of 
the  Board  members  shall  be  of  4  years'  duration;  the  members 
shall  be  paid  a  salary  of  (7,500  per  annum  out  of  the  general  fund 
of  the  Treasury  and  shall  be  provided  with  suitable  quarters  In  a 
Government-owned  building  In  Washington,  D.C,  which  shall  be 
their  headquarters;  one  of  them  shall  be  a  qualified  and  competent 
exi)ert  In  animal  food  products  offered  for  sale  and  sold  in  con- 
tainers or  packages;  one  of  whom  shall  be  a  qualified  expert  In 
vegetable  food  products  offered  for  sale  and  sold  in  containers  and 
packages;  one  of  whom  shall  be  a  physician  of  at  least  10  years' 
experience,  who  shall  be  a  qualified  and  competent  expert  in  drugs 
and  the  Ingredients  used  to  produce  cosmetics  offered  for  sale  and 
sold  In  containers  or  packages;  one  of  whom  shall  be  a  qualified 
and  competent  expert  in  nonalcoholic  and  nonlntoxlcatlng  bever- 
ages of  all  classes. 

(3)  There  is  hereby  created  the  office  of  a  secretary  of  the 
Board  of  Appeals  In  Food,  Drugs,  Nonalcoholic  and  Nonlntoxlcat- 
lng Beverages,  and  Cosmetic  Cases,  who  shall  be  appointed  for  a 
term  of  4  years  by  the  President  of  the  United  States  with  the 
advice  and  consent  of  the  Senate,  who  shall  be  paid  a  salary  of 
$6,500  per  annum,  out  of  the  general  fund  of  the  Treasury,  and 
who  shall  be  provided  with  suitable  quarters  In  a  Government- 
owned  building  with  the  Board  of  Appeals.  The  duties  of  the 
secretary  shall  be  to  receive  all  papers,  records,  and  correspondence, 
Including  the  certification  of  the  cases.  In  cases  of  appeal  from  the 
decision  of  the  Food  and  Drug  Administration  In  food,  drugs, 
nonalcoholic  and  nonlntoxlcatlng  beverages,  and  cosmetic  cases, 
and  who  shall  assign  each  case  so  received  to  the  member  of  the 
Board  of  Appeals  to  whom  Jiu-lsdlction  in  the  case  Is  granted  by 
this  act,  and  who  shall  advise  the  appellant  of  day  and  hour  set 
for  the  hearing  of  his  appeal,  if  the  attendance  in  person  or  by 
attorney  Is  desired  by  him,  or  required  by  the  member  of  the 
Board  of  Appeals  hearing  his  case,  and  shall  also  advise  the 
appellant  or  appellants  of  the  decision  of  the  member  of  the 
Board  of  Appeals  who  has  heard  his  case,  and  who  shall  perform 
such  duties  as  are  cxistomarv  in  such  position  and  who  shall  re- 
quest tho  Civil  Service  Coinmlsslon  to  supply  him  with  such 
stenographers  and  typists,  clerks,  and  other  help  as  he  may  require 
to  aid  him  in  the  proper  p>erformance  of  his  duties. 

Sec.  6.  (1)  All  producers,  preparers,  processors,  packers,  or  dis- 
tributors of  food,  nonalcoholic  and  nonlntoxlcatlng  beveragw, 
drtigs,  or  cosmetics  offered  for  sale  or  sold,  in  containers  or  pack- 
ages In  the  United  States  of  America,  its  Territories,  possessions, 
and  in  the  DUtrict  of  Columbia,  shall  apply  for  a  license  to  use 
the  form  of  Pood  and  Drug  Administration  white,  blue,  or  orange 
label  herein  specified,  as  applicable  to  their  product  not  later  than 
0  months  from  the  date  of  the  passage  of  this  act.  No  denial  or 
a  license  to  use  a  Pood  and  Drug  Administration  label  as  described 
shall  be  effective  unless  such  denial  shall  be  based  on  the  caiisea 
set  forth  In  this  act  and  in  the  Pood  and  Drug  Act  now  In  force, 
which  are  not  inconsistent  with  or  in  conflict  with  the  provisions 
of  this  act,  and  be  fully  stated  to  the  applicant  in  writing. 

(2)  In  any  case  where  the  Pood  and  Drug  Administration  snail 
render  a  decision  adversely  to  any  applicant  and  said  applicant 
shall  appeal  to  the  Board  of  Appeals  for  a  review  of  said  decision. 
It  shall  be  the  duty  of  the  member  of  the  Board  of  Appeals  to 
whom  the  case  Is  assigned  by  the  secretary  of  the  Board  of  Appeals 
to  require  by  order,  or  otherwise,  any  such  case  to  be  certified  by 
the  Food  and  Drug  Administration  to  the  Board  of  Appeals  for  Its 
review  and  determination  and  It  shall  be  the  duty  of  the  member 
of  the  Board  of  Appeals  handling  the  case  to  maintain  *!»•  f*"""" 
In  said  case  In  strict  secrecy  in  the  same  manner  as  Is  required  by 
the  Pood  and  Dnig  Administration  in  the  original  case. 

Src.  7.  (1)  Nine  months  after  the  passage  of  this  act  every  bulk 
and  separate  container  or  package  of  food,  nonalcoholic  or  non- 
lntoxlcatlng beverages,  drugs,  or  cosmetics,  produced  or  prepared, 
w  processed  or  packaged  In  the  United  States  of  America,  its  Ter- 
ritOTies,  possessions,  or  In  the  District  of  Columbia,  shall  have 


affixed  thereto  and  thereon  In  the  label  hereinbefore  prescribed,  or 
on  a  separate  label,  the  name  and  postal  address  of  the  producer, 
processor,  preparer,  packer,  or  manufacturer  thereof,  or  a  trade 
mark  owned  by  him  and  registered  in  the  United  States  Patent 
Office  imder  the  laws  providing  for  registration  of  trade  marks,  but 
It  shall  be  considered  a  compliance  with  the  requirements  of  this 
act  if.  Instead  of  a  registered  trade  mark,  there  shall  bs  used  a 
notice  that  trade-mark  registration  has  been  applied  for  In  the 
United  Statee  Patent  Office  before  the  passage  of  this  act.  or  within 
SO  days  after  the  passage  of  this  act.  or  within  30  days  of  tha 
adoption  and  use  of  the  trade  mark  by  its  owner  in  Interstata 
commerce:  Provided,  howerter.  That  the  use  of  any  trad*  mark, 
i-eglstratlon  of  which  the  United  States  Patent  Ofllce  has  been 
finally  refused,  shall  not  be  a  compliance  with  this  act. 

(2)  Trade  marks  used  on  foods,  nonalcoholic  or  nonlntoxlcatlng 
beverages,  drugs,  or  cosmetics,  which  have  been  In  bona  fide  usa 
by  the  proprietor  thereof  for  not  less  than  15  days  In  Interstata  or 
foreign  commerce,  or  commerce  with  the  Indian  tribes  by  the 
proprietor  thereof,  may  be  registered  under  the  act  of  March  1», 
1920.  notwithstanding  the  requirements  for  use  not  lam  than  1 
year  in  section  1  (b)  of  said  act,  provided  said  trade  marks  In 
all  other  respects  are  reglstraUe  under  such  act. 

(3)  In  connection  with  every  application  for  registration  of  a 
trade  mark  for  foods,  nonalcoholic  and  nonlntoxlcatlng  beverages, 
dnigs.  or  cosmetics  there  shall  be  filed  In  the  United  SUtes  Patent 
Office,  before  the  certificate  of  registration  is  issued,  evidence  that 
the  Pood  and  Drug  Administration  has  issued  a  lloense  to  tha 
applicant  to  use  the  label  submitted  as  a  specimen. 

(4)  Nine  months  after  the  passage  of  this  act.  no  food,  non- 
alcoholic and  nonlntoxlcatlng  beverages,  drugs,  or  oosmeUes  shaU 
be  sold  or  transported  in  interstate  commerce  unless  the  bulk 
and /or  separate  containers  or  packages  containing  the  same  shall 
bear  a  label  registered  In  the  United  States  Patent  Office  under 
the  copyright  laws  governing  the  registration  of  prints  and  labels: 
Provided,  That  no  label  for  use  on  or  in  connection  with  food, 
nonalcoholic  or  nonlntoxlcatlng  beverages,  drugs,  or  cosmetics 
shall  be  registered  In  the  United  SUtes  Patent  Office  tinless  and 
xmtil  such  label  has  been  approved  by  the  Food  and  Drug 
Administration.  _,     „ 

(5)  The  Commissioner  of  Patents  shall  keep  a  register  of  aU 
labels  not  registrable  under  the  act  of  June  18,  1874  (18  BtotX. 
78).  but  which  are  Impressed  or  stamped  directly  upon  containers 
or  packages  of  food,  nonalcoholic  or  nonlntoxlcatlng  beverages, 
drugs,  or  cosmetics,  or  upon  a  slip  or  piece  of  paper  or  other  ma- 
terial to  be  attached  In  any  manner  to  receptacle,  bottles,  boxes, 
containers,  or  packages  containing  the  same,  upon  which  a  fea 
of  f  1  has  been  paid  to  the  Commissioner  of  Patents,  and  such 
formalities  as  required  by  the  said  Commissioner  of  Patents  hava 
been  compUed  with:  Provided.  That  pubUcaUon  of  the  label  with 
notice  of  copyright  shall  not  be  reqiilred  as  a  prerequisite  to  regis- 
tration, nor  shaU  the  lack  of  artlsUc  quaUty  In  the  label  be  a 
ground  for  refusing  registration  thereof.  No  exclusive  right  of  any 
kind  shall  attach  to  or  be  predicated  upon  the  registration  of  a 
label  vmder  the  provisions  of  this  section. 

Sac  8.  (1)  Any  Ubel  which  has  been  refused  registration  by  tha 
Food  and  Drug  Administration  or  by  the  United  States  Patent 
Office  shall  not  subsequently  be  affixed  to  any  contalnws  or 
packages  of  food,  nonalcoholic  or  nonlntoxlcatlng  bsveimges.  drugs, 
OT  cosmeUcs  shipped  or  transported,  offered  for  sale,  or  Mid.  in 
the  United  States.  Its  TerrltOTles.  possessions,  or  In  the  DUtrlet 
of  Coliimbia.  ^.       _...    , ,      

(2)  No  trade  mark  used  on  or  In  connection  with  food,  non- 
alcoholic or  nonlntoxlcatlng  beverages,  drugs,  ot  cosmetics,  oron 
the  containers  or  packages  of  such  material,  shall  ^  reglstwed. 
after  the  passage  of  this  act.  In  the  United  SUtes  Patent  Offlca 
under  the  provSlons  of  the  Trade  Mark  Act  of  1906  and  tb»  ^et  ot 
1930  as  amended,  unless  the  specimens  fUed  with  the  amdleatl^ 
f  OT  registration,  showing  the  manner  in  which  tha  ™**"»*f  .""^ 
on  the  goods,  shall  have  been  previously  approved  by  tba  Food  and 
Drug  Administration.  . 

(3)  The  dissemination  in  any  manner  or  by  any  means  of  com- 
munication of  any  false  ot  fraudulent  claim  ot  assertions  as  to  the 
Dhvslologlcal  use,  effect,  ot  action  on  the  average  human  sysUm 
of  any  article  of  food,  nonalcohoUc  ot  nonlntoxlcatlng  beverage, 
drugs,  or  cosmetics,  is  hereby  declared  to  be  an  unfair  trada  prac- 
tice and  an  unfair  method  of  compeUtlon  in  commerce.        

The  Federal  Trade  Commission  U  hereby  empowered  and  dlrectM 
to  prevent  the  use  of  such  unfahr  trrde  practices  and  unfair 
methods  of  competition  in  commerce  by  proceeding  In  the  man- 
ner provided  In  the  Federal  Trade  Commission  Act  as  amanrtart 
(UJ3.C.,  title — ,  sees.  41  to  77). 

Nothing  in  this  act  shall  be  construed  to  impair  the  powers  of 
the  Federal  Trade  Comralsslon.  __  ,^    *.».    m^— i 

The  Food  and  Drug  Administration  shall  report  to  the  Federal 
Trade  Commission  such  cases  of  dissemination  together  with  all 
evidence  in  its  possession  relating  thereto  and  Its  medical  ot 
scientific  opinion  as  to  the  truth  or  f  aUlty  of  tha  claims  tw  asser- 
tions disseminated. 

The  Federal  Trade  Commission  tinder  Its  present  authority,  ot 
on  receipt  of  such  report  from  tha  Food  and  Drug  Admlnlsttatlon, 
ShaU  promptly  cause  •ppropriaU  proceedings  to  be  Instituted  to 
prevent  the  unfair  trade  practices  ot  unfair  methods  of  competi- 
tion reported.  

(4)  If  such  person,  ot  persoos,  real  ot  oorporato.  P«™^  » 


<t   ; 


1^1       ^  M       trtarw-as       mr^*^  Miff       ■•"        ^  ""   ■    ■  »       —  --  -  _  _  .  ^.    .  .       —  ^  ^  ^ 

njaking  such  false  and  fraudulent  claims  and/OT  asssrtlojw.  ii» 
^^  ShaU  be  nnad  not  lass  than  8600  not  more  than  81.000  for 
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each  rvpt^UM  offwM*.  and  inch  real  penon  «h«n  be  »«Prt8on«d 
f^  notl«I  than  6  month-  nor  more  th*n  1  year.  Thto  order  lOiaU 
iSwon  become  Immediately  effective.  «cept  a.  to  oommunU 
nU^  the  copy  for  which  has  b«n  aet  up  and  made  ready 
S  Informs  of  a  newapaper.  ma«a«ine.  or  periodical  and  cannot 
be  remowd  therefrom  before  going  to  preas.  or  which  communlca- 
tlona  have  already  gone  to  preaa.  and  ahall  remain  in  •««*  "Pj®^ 
and  until  it  may  be  canceled  by  the  Board  of  AppetOa  of  Food. 
Rooalcobolle  and  Nonlntoarlcatlng  Bewragea.  Druga,  and  Cosmetics 
Case*,  or  tha  Food  and  Drug  Admlnlatratlon.  or  by  a  court  of 
eompetent  Jurladlctlon :  J»rotHd«l,  That  any  appeal  to^"?«  ^o"^ 
of  competent  Jurladlctlon.  the  respondent  shaU  be  entitled  to  a 
hearing  de  novo.  .       .  .  _» 

8«c.  9.  (I)  If  the  respondent  ahan  persist  In  false  or  fraudulent 
dalma  or  aasFTMnnn  against  which  a  ceaae  and  desist  order  haa 
been  taauad  by  the  Fedval  Trade  Commission,  the  Food  and  Drug 
Admlnlirtnitloti  ahaU  revoke  his  license  to  use  the  label^labeis. 
labeling  or  prtnU  registered  to  the  Food  and  Drug  Administration. 
If  the  respondent  shall  consider  the  action  of  the  Food  and  Drug 
Administration  unfair  or  luijust  the  respondent  shaU  have  the 
fteht  to  appeal  to  the  Board  of  Appeals  and  If  the  Board  of  Ap- 

gals  shall  sustain  the  action  of  the  Food  and  Drug  Admlnls- 
itlon  tha  leaptmdant  shaU  have  the  right  to  appeal  his  case  to  a 
court  at  competent  Jurladlctlon.  and  If  the  Board  of  Appeals  shall 
overrule  the  action  of  the  Food  and  Drug  Administration,  that 
body  shall  have  the  same  right  as  the  respondent  to  appeal  the 
eaae  to  a  court  of  competent  Jxirladlctlon.  If  It  so  desires,  but. 
pending  such  anical  by  the  Food  and  Drug  Administration  from 
the  Board  of  Appeals  to  a  court  of  competent  Jurisdiction,  the 
raapondent  ahall  have  his  license  restored  by  the  Food  and  Drug 
Admlnlstratkm  and  be  permitted  to  use  the  sUtements  In  oon- 
truveisy  until  the  oaae  is  finally  adjudicated. 

(3)  Nothing  In  this  act  shall  prohibit  or  prevent  the  wholesale 
or  i«tall  sale  at  any  future  time  of  material  or  materials  pro- 
duced, prepared,  -processed,  or  packed  and  in  the  actiial  physical 
poMcaalon  of  the  wholeaaler  or  retailer  before  the  passage  of  thU 
act.  If  it  Is  found  impractical.  d\ie  to  excess  of  ofBclal  or  clerical 
work,  for  the  Food  and  Dnig  Administration  to  examine  and 
analyse  formula  or  formulae  and  products  submitted  to  It  and 
wtthln  a  raaaonable  time  to  issue  licenses  to  use  the  labels  re- 
quired by  the  provisions  of  this  act,  the  Food  and  Drug  Adminis- 
tration ShaU  Issue  ten^porary  licenses  to  applicants  to  print  and 
use  temporary  labels  on  their  products,  such  license  and  label  or 
labels  to  be  current  until  the  permanent  license  is  issued  to  the 
ai^teant  by  the  Food  and  Dnig  Administration. 

(3)  Nothing  In  this  act  shall  be  construed  to  prohibit  or  pre- 
vent the  sale  after  a  permanent  license  has  been  granted  the  ap- 
plicant of  products  offered  for  sale  under  a  temporary  label  or 
labels  authorized  by  the  Food  and  Drug  AdminlstraUon. 

(4)  In  considering  the  alimentary,  medicative,  remedial,  pallla- 
tive.  germicidal,  antiseptic,  or  disinfectant  properties  and  physio- 
logical effects  and  actions  of  any  material,  materials,  or  compound, 
eompoaltlon.  or  combination  of  materials  described  in  any  formula 
or  formulas  submitted  to  It  for  examination,  before  accepting 
such  formula  or  formulas  as  registrable,  or  rejecting  such  formula 
or  fonnulaa  as  injurious  to  the  health  of  average  human  beings 
and  graDtlng  or  denying  a  license  to  use  the  label  prescribed  by 
thla  act.  the  Food  and  Drug  Administration  ahall  be  govwned  by 
the  majority  optnlons  of  competent  specialists  as  cxpreased  In  the 
aecepited  textbooks  and  selentlflc  and  medical  literature  on  the 
subject. 

Bac.  10.  (1)  All  formula  or  formulas  deposited  with  the  Food 
•ad  Drtig  Administration  under  the  provisions  of  this  act  shall  be 
kept  secret  in  a  safe  and  secure  depository,  acceaa  to  which  shall 
be  limited  to  the  Chief  of  the  Food  and  Drug  Administration  a^d 
the  chiefs  of  the  divisions  thereof,  and  the  contents  of  such  depos- 
ited formula  or  formulas  shall  not  be  made  public  nor  disclosed 
to  others  than  the  owners  thereof  unless  the  owner  of  such  for- 
mula or  fermulas  shall  dlscloee  or  pubUsh  the  formula  or  formu- 
las so  deposited  and  notifies.  In  writing,  the  Food  and  Drug 
AdmialstrAtfcm  to  that  effect. 

<a)  Any  pereoa  or  persona.  olBclals  of.  or  employed  by  the  Food 
and  Drug  Administration  who.  dturing  such  olBoe  or  employment, 
or  subeequent  thereto,  shall  disclose,  or  cause  to  be  disclosed,  to 
anyone  esoepC  the  rightful  owners,  or  his  heirs,  executor*,  ot 
assigns,  or  to  the  Board  of  Appeals,  or  to  any  court  of  competent 
Jmlsdietioa.  In  the  event  <tf  litigation,  any  formula  or  formulas, 
or  any  part  thereof,  deposited  with  the  Food  and  IMiig  Admlnls- 
trstioo.  under  ttie  provisions  of  this  act.  shaU  be  guilty  of  a 
felony,  and  on  conviction  therefor  shaU  be  imprisoned  for  not  leas 
than  1  nor  more  than  3  years,  and  any  person  or  persons,  real  or 
eorpcurata.  who  ahaU  solicit  or  induce  such  dlselosareB  or  who 
shaU  receive  or  purchase  the  original  formula  or  formulae,  or  any 
copy.  In  whole  or  in  put  thereof.  ahaU  be  subjected  to  the  same 
penalty  and  abaU  give  an  aeeounttng  of  aU  moneys  obtained  from 
the  tlllctt  use  of  Mid  formula  or  formulaa,  and  ahaU  be  aaesMd 
soeh  Loiiipetisalisy  damagaa  as  the  courts  may  determine,  and  any 
perscm  who  shaU  mutUate  or  destroy  any  formula  or  formulas. 
Moosds.  or  coriesDondence  in  relatian  thereto  ahaU  be  subjected 
to  the  saaaa  penvty. 

(t)  AU  bulk  and/or  separate  packages  of  containers  of  food 
nonaioMMile  or  nonintoxlcatlxig  beveragea.  drags,  or  coametlca 
ShaU  bear  a  label  that  has  been  registered  in  the  Vnlted  States 
f^tsBt  OOee  under  the  law  gowwntng  the  zsclstratlan  of  prints 
^»H  libsli,  but  It  ShaU  be  oonaidersd  a  orwnpilanee  with  the  terms 
«f  tMs  act  If  dnriiv  the  Interval  bstwssa  the  application  foe  and 
the  registration  of  the  labti  there  shaU  be  afflzed  to  each  bulk  and 
•sparste  container  or  package,  a  notice  that  application  tot  regis- 


tration of  a  label  has  been  filed  In  the  tJnlted  States  Patent  Offlce 
within  3  months  subsequent  to  the  passage  of  thU  act:  Provided, 
That  If  the  applicant  Is  the  owner  of  a  label  already  registered 
by  him  in  the  United  States  Patent  Ofllce,  that  complies  u-lth  the 
provisions  of  this  act.  he  shall  not  be  required  to  register  a  new 
label  with  the  Food  and  Drug  Administration  unless  he  shall  so 
elect:  Provided  further.  That  any  print  or  label  the  registration 
of  which  has  finally  been  refused  by  the  Food  and  Drug  Adminls- 
traUon or  the  United  States  Patent  Ofllce  shall  not,  subsequently, 
be  afllzed  to  any  container  or  package  of  food,  nonalcoholic  » 
nonlntoxlcatlng  beverages,  drugs,  or  cosmetics  sold  or  given  away 
In  the  United  States,  its  Territories,  possessions,  or  in  the  District 
of  Columbia. 

(4)  In  the  case  where  food,  drugs,  nonaloohoUc  or  nonlntoxl- 
catlng beverages,  and  cosmetics  are  produced,  or  prepared,  or 
processed,  or  packaged,  solely  for  export  to  foreign  countries,  they 
may  be  produced,  prepared,  processed,  and  packaged  in  the  States, 
Territories,  or  possessions  of  the  United  States,  or  in  the  District 
of  Columbia,  according  to  the  laws  and  the  regxilatlona  under  the 
laws  obtaining  In  the  country  to  which  the  products  are  intended 
for  export:  Provided,  That  such  products  are  produced  and  In- 
tended solely  for  export  and  that  they  shall  not  be  offered  for 
sale  nor  sold  in  the  United  States,  Its  Territories,  possessions,  or 
In  the  District  of  Columbia,  and  the  Introduction,  offering  for 
sale,  or  sale  of  any  article  of  simple  or  combined  food,  simple  or 
combined  nonalcoholic  or  nonlntoxlcatlng  beverage,  simple  or 
compoxmd  drugs,  simple  or  compound  cosmetics  within  a  con- 
tainer or  package,  imless  the  material  or  materials  comply  with 
the  standards  set  up  by  the  Food  and  Drug  Administration  and  the 
print,  label,  or  labels,  before  designated  and  required  to  be  afllxed 
thereon  and  thereto  are  affixed  thereon  and  thereto,  Into  any  State 
of  the  United  States,  or  its  Territories,  possessions,  or  Into  the 
District  of  Columbia  is  hereby  prohibited.  All  products  of  food, 
nonalcoholic  and  nonlntoxlcatlng  beverages,  drugs,  and  cosmetics 
Imported  from  without  the  United  States.  Its  Territories,  or  pos- 
sessions shall  be  subject  to  and  conform  to  the  provisions  of  the 
Food  and  Drug  Act  as  amended. 

(5)  Any  person  or  persons,  real  or  corporate,  who  shall  ship  or 
deliver  for  shipnxent,  for  pay  or  not  for  pay,  from  any  State, 
Territory,  or  possession  of  the  United  SUtes,  <»•  the  District  of 
Ccdumbla,  to  any  other  State.  Territory,  or  possession  of  the 
United  States,  or  the  District  of  Columbia,  or  who  shall  offer  to 
deliver  to  any  other  person  or  persons,  real  or  corporate,  within 
a  container  or  package,  any  article  of  simple  and  compound  food, 
nonalcoholic  or  nonlntoxlcatlng  beverages,  drugs,  or  cosmetics, 
without  such  Food  and  Drug  Administration  label,  described  in 
this  act,  and  such  other  label  registered  In  the  United  States 
Patent  Ofllce  being  afllxed  thereon  and  thereto,  or  any  person  or 
persons,  who  shaU  sell  or  offer  to  sell  or  give  away  in  any  State, 
Territory,  or  possession  of  the  United  States,  or  the  District  of 
Columbia,  any  simple  or  compound  article  of  food,  nonalcoholic 
or  nonlntoxlcatlng  beverage,  drugs,  or  cosmetics  without  such 
Food  and  Drug  Administration  label  and  label  of  the  producer, 
proce8s<»r,  preparer,  or  packager  registered  In  the  United  States 
Patent  Offlce  being  affixed  to  the  bulk  and  separate  containers  or 
packages  thereof,  or  export  or  offer  to  export  or  import  the  same 
for  pay  or  not  for  pay  to  or  from  any  foreign  country,  except  as 
hereinbefore  provided,  or  who  shall,  with  Intent  to  defraud,  for 
profit  or  with  any  other  motive,  substitute  In  any  container  or 
package  or  in  or  with  any  articles  of  food,  nonalcoholic  or  non- 
intoxieating  beverage,  drugs,  or  cosmetics  during  the  preparation, 
processing,  or  manufacturing  before  such  articles  are  packed,  or 
after  such  articles  are  originally  packed,  or  repacked,  any  material, 
or  materials,  other  than  those  specified  in  the  formula  or  formulae. 
deposited  with  the  Food  and  Drug  Administration  before  or  after 
Ucense  to  use  the  Food  and  Drug  Administration  label  or  labeling 
has  been  Issued,  on  conviction  therefor  8h*ll  be  fined  not  less 
than  $50  nor  more  than  $200  for  the  first  offense,  which  offense 
shall  be  predicated  as  occurring  In  the  place  and  site  of  origin 
from  which  the  product  is  shipped  or  caused  to  be  shipped,  or 
introduced  into  interstate  commerce,  and  for  the  second  offense, 
as  designated,  shall  be  fined  not  less  than  $100  nor  more  than 
$300.  or  by  imprisonment  of  not  less  than  3  months  nor  more 
than  1  year,  or  both  such  fine  and  imprisonment,  and  the  product 
Involved  shaU  be  confiscated  and  Impounded  and  after  final  ad- 
verse decision,  as  provided  herein,  shall  be  destroyed.  For  the 
third  violation  of  this  act  such  person  or  persons,  real  or  corpo- 
rate, ShaU  have  their  license  to  use  the  Food  and  Drug  Adminis- 
tration label  or  labels  on  the  particular  product  involved,  revoked, 
and  if  a  real  person,  to  be  Imprisoned  for  not  less  than  6  months 
nor  more  than  1  year. 

Ssc.  11.  (1)  Any  person  or  persons,  real  or  corporate,  who  shall. 
with  intent  to  defraud  for  profit,  or  with  any  other  motive,  coun- 
terfeit, imitate,  or  produce  or  reproduce  by  any  means  whatever, 
apparent  faeslmUes  of  the  Ucense.  label,  labels,  prints,  or  trade 
marks  registered  with  the  Food  and  Drug  Administration,  or  in 
the  United  States  Patent  Ofllce.  for  the  purposes  hereinbefore  de- 
scribed, or  who  BhaU  offer  to  seU  or  seU  any  counterfeit,  imitation, 
apparent  facstmUe.  or  any  document,  paper,  or  print  purporting 
to  be  such  Ucense  or  label,  or  labels.  Issued  by  the  Food  and  Drug 
Administration,  or  authorised  to  be  used  by  the  Food  and  Drtig 
Administration,  or  who  shaU  counterfeit,  imitate,  or  produce  any 
apparent  facsimile,  or  what  purports  to  be  such,  of  a  label  or 
trade  mark  of  a  producer,  processor,  preparer,  or  packer  or  manu- 
facturer of  food,  nonalcoholic  or  nonlntoxlcatlng  beverages,  drugs, 
or  cosmetics,  bearing  his  registered  label  or  labela,  or  trade  mark 
when  the  same  has  been  filed  with  the  Food  and  Drug  Adminis- 
tration, and  registered  with  it  and/or  in  the  United  SUtes  Patent 
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Office  under  the  provisions  at  this  act,  shaU  be  guilty  of  a  felony 
and  be  Imprisoned  for  not  less  than  5  nor  more  than   10  years. 

(2)  Nothing  contained  in  this  act  shaU  affect  the  operation 
and/or  enforcement  of  the  present  Food  and  Drug  Act,  as  amended, 
except  Insofar  as  the  provisions  of  the  present  Pood  and  Drug  Act, 
as  amended,  may  be  inconsistent  with  or  are  replaced  by  the  pro- 
visions of  this  act.  All  parts  of  the  present  Food  and  Drug  Act 
inconsistent  with  or  In  conflict  with  the  provisions  of  this  act  are 
hereby  repealed.  If  any  provision  of  this  act  is  declared  uncon- 
stitutional or  the  applicability  thereof  to  any  person,  circumstance, 
or  commodity  is  held  invalid,  the  validity  of  the  remainder  of  this 
act,  the  sections  thereof,  and  the  applicability  thereof  to  any  per- 
sons, circumstances,  or  commodities  shaU  not  be  affected  thereby. 

(3)  This  act  BhaU  go  into  effect  30  days  after  its  passage  by 

Congress. 

DxronnoNS 

Sec.  12.  (1)  (a)  The  term  "food",  in  addition  to  the  definition 
In  the  body  of  this  act.  includes  all  materials,  substances,  and 
preparations  used  for  or  entering  into  the  comjxisltlon  of  food, 
beverage,  confectionery,  or  condiment  for  man.  or  for  animals  used 
for  fo(^  by  man. 

(b)  The  term  "  drug "  Includes  all  materials,  substances,  aiid 
preparations  recognized  in  the  National  Form\ilary,  United  States 
Pharmacopoeia,  Homeopathic  Pharmacopceia,  or  supplements  there- 
to, or  presented  offlclaUy  to  and  accepted  and  approved  by  legally 
organized  medical,  surgical,  or  chemical  societies  or  associations 
after  scientific  and  cUnical  proof  of  the  efficacy  of  such  materials, 
substances,  or  preparations  intended  for  use  in  the  treatment, 
cxire,  mitigation,  or  prevention  of  disease  in  man  or  In  other 
animals. 

(c)  The  term  "  coemetlc  "  includes  all  materials,  substances,  or 
preparations  intended  for  cleansing  the  skin,  teeth,  nails,  or  hair, 
or  for  altering  the  appearance  of  or  promoting  the  attractiveness 
of  the  human  person  or  any  part  thereof.  Definitions  of  food, 
drugs,  nonlntoxlcatlng  and  nonalcoholic  beverages  and  cosmetics 
are  Intended  to  exclude  all  adulterations  or  additions  of  materials 
dangerous,  harmful,  or  injuriovis  to  the  average  human  body. 

(d)  The  term  "label"  means  the  principal  label  or  labels,  ex- 
cept where  "  label  "  refers  to  the  labels  to  be  issued,  or  authorized, 
by  the  Food  and  Drug  Administration,  used  by  the  producer,  pre- 
parer, processor,  packager,  and/or  distributor  of  any  food,  nonalco- 
holic and  nonlntoxlcatlng  beverages,  drugs,  or  cosmetics,  on  the 
Immediate  container  or  package,  or  bulk  container  or  package,  of 
the  product. 

(e)  The  terms  "labeling"  and  "prints"  Includes  aU  labels  and 
other  written,  printed,  or  Impressed  text,  with  or  without  graphic 
illustrations  or  additions,  or  any  combination  of  text  and  graphs 
in  any  form  whatsoever,  accompanying  any  food,  drug,  nonalco- 
holic, or  nonlntoxlcatlng  beverage,  or  coemetlc  product. 

(f )  The  terms  "  container  "  and  "  package  "  mean  and  Include 
any  form,  sort,  or  kind  of  means  capable  of  making  portable  any 
foods,  druga.  nonalcoholic,  and  nonlntoxlcatlng  beverages  or 
cosmetics. 

AI>T7I.TXaATION  OF  TOOD 

(2)  A  food  ShaU  be  deemed  to  be  adulterated  if  It  is.  or  may  be. 
dangerous,  harmful,  or  injurious  to  the  health  of  an  average 
human  being. 

AOTTLTBBATIOir   OF    DRUGS 

(S>  A  drug  shall  be  deemed  to  be  adulterated  If  It  is,  or  may 
be,  dangerous,  harmful,  or  Injvirloiis  to  the  health  of  an  average 
human  being  luider  the  conditions  of  use  pre8crit)ed  In  the  labeling 
thereof,  or  if  any  other  deleterious  or  Injurious  material,  danger- 
ous, harmfxU,  or  injurious  to  the  health  of  an  average  human 
being,  is  mixed  with  or  added  to  the  drug. 

AJJXTLTXaATIOIT  OF  COSlcrnCS  AKD  HAUI  DTXS 

(4)  A  cosmetic,  or  a  hair  dye.  shaU  be  deemed  to  be  adulter- 
ated if  it  Is.  or  may  be.  dangerous,  harmfxil,  or  injiirious  to  the 
average  human  being. 

Ssc.  13.  The  short  title  of  this  act  shaU  be  "An  act  to  prevent 
the  manufactxire.  shipment,  and  sale  of  adulterated  or  mlsbranded 
food,  drugs,  nonalcoholic  and  nonlntoxlcatlng  beverages,  and  cos- 
metics, and  to  regulate  traffic  therein;  to  prevent  the  false  or 
fraudulent  advertisement  of  food,  drugs,  nonalcoholic  and  nonln- 
toxlcatlng beverages,  and  cosmetics,  and  for  other  purposes." 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman,  ladles,  and  gentlemen,  a  Con- 
gress, by  soimd  legislation,  can  help  economic  forces  toward 
recovery.  By  unsound  legislation  it  can  help  to  perpetuate 
economic  disaster  or  it  can  delay  and  prevent  economic 
recoveiT. 

Our  Democratic  Congress  started  in  well  in  December  1931 
because  it  accepted  the  recommendation  of  President  Hoover 
for  the  passage  of  the  reconstruction  finance  bill.  Then  it 
followed  that  up  by  passing  a  bill  to  increase  some  taxes 
and  raise  some  other  new  taxes  which  would  help  toward 
balandng  the  Budget.  Then  the  stage  was  set  for  economic 
recovery,  if  we  had  been  willing  to  let  it  go  along  that  way 
and  had  been  willing  to  give  it  a  chance;  but  the  Democratic 
majority  was  not  willing  to  do  this. 


First  we  had  the  Oamer  pork  barrel  bin.  proposing  to 
waste  a  lot  of  the  pe<H;}le'8  money,  and  then  we  had  the  Pat- 
man  bonus  bilL  These  two  destructive  measures  frightened 
what  little  there  was  of  economic  recovery  into  the  groimd. 
and  a  further  advance  was  stopped  and  things  remained  that 
way  until  after  Congress  adjourned  on  the  16th  of  June  1932. 
From  that  date  on,  until  the  Maine  elections  in  September, 
there  was  every  indication  of  Improvement  in  business  and  of 
economic  recovery.  The  Maine  election  indicated  the  prob- 
able election  of  a  Democratic  President,  and  the  fear  which 
was  thrown  Into  the  .business  situation  as  a  result  of  it  was 
sufficient  to  give  us  another  set-back.  In  spite  of  that  situ- 
ation and  in  spite  of  the  election  which  followed  and  the 
fear  which  was  engendered,  the  forces  of  recovery  were  so 
strong  that  we  had  very  marked  improvement  all  through 
the  latter  part  of  December  1932  and  the  early  part  of 
January  1933. 

Then  there  began  the  agitation  for  inflation  in  such  vol- 
ume and  with  such  force  that  the  people  were  so  frightened 
that  they  began  to  draw  their  gold  out  of  the  banks  and 
the  Federal  Reserve  System.  This  proceeded  with  such 
rapidity  and  force  that  it  caused  great  deflation  in  the  com- 
modity and  security  markets  and  resulted  ultimately  in  the 
closing  of  all  banks. 

The  President-elect,  by  declaring  for  sound  money,  could 
have  allayed  the  fear  and  could  have  stopped  the  runs 
on  the  banks,  but  that  responsibility  he  did  not  take  and 
would  not  take,  and  so  we  went  through  the  worst  period 
in  the  lifetimes  of  most  of  us  in  February.  March.  April,  and 
the  early  part  of  May  1933. 

The  administration,  faced  with  the  situation  as  it  was, 
supported  and  had  passed  two  sotmd  measures:  First,  the 
emergency  t><tnHng  bill;  and.  second,  the  Economy  Act. 

All  of  us  have  hated  to  see  the  administration  wreck  the 
Economy  Act  by  improper  regulations  with  reference  to  vet- 
erans and  by  improper  handling  of  their  claims  before  the 
Veterans'  Bureau  and  by  the  terrific  orgy  of  extravagance 
which  has  been  indulged  in  since  the  1st  of  last  May. 

With  the  first  sign  of  improvement  discretion  and  sound 
fhinHng  were  lost  sight  of  by  the  party  in  power.  The 
Democratic  Party  brought  in  the  so-called  "agricultural 
bill ".  creating  the  A.AJL.  and  what  happened? 

Due  in  part  to  the  operations  of  the  Economy  Act,  due  In 
part  to  the  drought  which  affected  the  Middle  West,  and 
due  in  part  to  the  additional  feeling  of  security  which  the 
ytflTiHng  Act  gave,  conditions  Improved  very  rapidly.  The 
prices  of  wheat,  com,  cotton,  and  beef  mounted.  The  price 
of  wheat  had  reached  a  figure  of  $1.25  per  bushel  when.  Just 
about  the  time  Congress  adjourned,  in  the  middle  of  June 
the  Seciet&ry  of  Agriculture  announced  that  he  was  going  to 
put  into  effect  the  processing  tax.  and  a  little  after  Congress 
adjourned  he  announced  that  the  tax  would  be  30  cents  per 
bushel  and  that  It  would  go  into  effect  in  the  early  part  of 
July.  Almost  immediately  there  began  a  drop  in  the  price 
of  wheat.  Almost  immediately  the  surge  of  prosperity 
which  had  been  rising  in  the  farm  territory  began  to  drop. 
The  price  of  wheat  dropped  to  90  cents,  and  It  has  fluctuated 
between  67  and  91  cents  on  the  Chicago  exchange  ever  since. 
Unquestionably  the  farmer  pays  the  processing  tax.  and 
that  always  must  be  so  whm  there  is  a  surplus  of  produce. 
No  other  way  can  possibly  be  worked  out. 

The  price  of  cotton  was  advanced  and  was  kept  up  to  a 
certain  percent  only  because  of  governmental  loans  to  sup- 
Tpart  the  market. 

Then  we  had  the  processing  tax  on  tobacco,  which  ruined 
the  market  of  the  farmers  in  mj  territory  for  tobacco.  And 
then  we  had.  last  of  all.  a  processing  tax  on  hogs;  and  the 
situation  has  become  so  acute  that  the  processing  tax  has 
been  raised  to  2h^  cents  per  pound,  and  the  farmer  is  receiv- 
ing in  my  territory  1  cent  per  pound  for  his  hogs,  so  that 
he  is  out  1^  cents. 

Never  before,  under  any  circumstances,  has  such  a  situa- 
tion existed.  Frankly,  in  my  own  humble  opinion,  this  lias 
been  a  bad  bilL  It  wUl  raise  processing  taxes  totaling  as 
high  as  $800,000,000  or  $900,000,000,  and  this  money  will  be 
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spent  largely  for  opersUoas  (\ffsigneA  to  reduce  the  number 
of  acres  in  production.  Frankly.  I  do  not  believe  it  is  going 
to  reduce  the  volume  of  crops.  In  the  case  of  cotton  it 
has  raised  the  price  because  of  the  loan  given  to  the  cotton 
growers  on  cotton  by  the  Qovemmoit,  and  this  has  resulted 
in  an  Increase  in  retail  prices  and  resultant  stagnation  of 
trade. 

This  biU  also  carried  the  power  to  devalue  the  dollar  and 
the  power  for  inflation.  That  that  power  was  bad.  that  it 
has  resulted  badly,  is  my  opinion.  It  has  demoralized  and 
made  unstable  our  whole  business  situation.  It  has  restcH^ 
confidence  nowhere. 

Next,  we  had  the  so-called  "  National  Industrial  Recovery 
Act-  The  spending  features  of  this  proposition.  Involving 
$3,300,000,000.  largely  spent  for  unproductive  public  works 
and  unnecessary  public  works  which  provide  almost  no  em- 
ployment. I  have  previously  discussed.  This  was  unques- 
UonaMy  bad.  The  part  of  this  act  relating  to  industry  I 
have  not  so  far  discussed  since  its  passage.  I  have  not  felt 
that  one  should  discuss  it  when  it  was  in  its  first  stages  of 
trying  out  until  after  it  had  demonstrated  what  it  could 
do.    That  has  been  done. 

The  scale-of-labor  prices  were  raised  as  a  result  of  the 
demands  of  the  administrator.  The  amount  that  each 
laborer  received  was  reduced  as  a  result  of  the  stagnation  of 
trade  which  f(^owed  the  raising  of  prices,  which  inevitaWy 
follows  the  increase  in  wages  and  iHlces  and  costs  of 
operation. 

•nie  interest  of  emjrioyees  Is  served  best  by  an  increase  in 
wages  when  the  volume  of  business  is  sufficient  to  justify 
it,  but  when  the  volume  of  business  Is  low  an  Increase  in 
wages  (toes  not  benefit  the  employee  because  the  resultant 
high  prices  throws  them  out  of  work  and  reduces  the  pay 
envelop  of  each  man. 

After  this  act  had  reached  its  peak  of  control  on  the  1st 
of  October,  employment  dropped  off  at  an  alarming  rate. 
Nineteen  hxmdred  and  thirty-three  figures  in  January.  Feb- 
ruary. Mardi.  and  April  have  been  held  up  to  us  as  low 
points.  Let  us  consider  what  scxne  facts  are.  January  re- 
tail sales  are  supposed  to  have  gone  up  in  dollars  16  or  17 
percent,  as  compared  with  1933.  T^e  commodity  index  of 
the  Department  of  Labor  went  up  from  .52  in  1933  to  .73  In 
1934,  an  increase  of  21  points,  or  40  percent,  indicating  that 
vohime  sales  went  down  20  to  25  percent. 

There  appeared  in  the  Washington  Times  of  yesterday 
statistics  on  the  sale  of  automobiles  in  January  1934  on  41 
States  reporting  to  that  date,  indicating  that  In  Januarj 
19SS.  <7.714  passenger  cars  were  sold,  while  in  January  1934 
in  the  same  States,  only  51,683  were  sold.  However,  the  in* 
crease  in  truck  sales  was  about  90  percent. 

Tht  situation  seems  to  be  this:  When  the  admlnistratioE 
adopted  a  sound  policy  of  reduction  in  governmental  ex- 
penditurea  and  straightening  out  the  bank  situation  anti 
continuing  and  exparwting  the  loan  policy  of  the  RJP.C..  th« 
Farm  Loan  outfit,  and  the  Home  Loan  outfit,  the  trend 
was  to  restore  confidence,  and  improvement  in  business  con- 
ditions was  evident.  Wlten  the  bad  features  of  the  ad- 
mlnistratton's  policies  were  the  dominant  factors,  they 
brought  on  a  stagnation  of  trade  in  the  fall  and  winter  od 
1933  and  1934.  which  has  tended  to  prevent  and  delay  eco- 
nomic recovery,  and  now  practicaDy  the  only  employmenl 
ot  any  eztexU  la  relief  employment  through  advance  of 
funds  of  one  kind  or  the  other  by  the  Oovemment. 

N6w  it  is  proposed  to  go  further  with  this  process  and  U 
raise  prices  further.  I  expect  that  this  win  result  in  fur- 
ther stagnation  of  trade  and  in  preventing  the  natura 
spring  rise  that  the  economic  situation  has  slated  for  itself 
If  It  is  allowed  to  come  alcmg. 

Declarations  of  prominent  members  of  the  "  brain  trust  ** 
ao  called,  mbkh.  seem  to  control  the  operations  of  this  ad 
ministration,  indicate  a  poUcy  of  destraying  fanning  ix 
oertatn  aecttons  of  the  United  States,  of  destraying  Industn 
In  certain  secttons  of  the  United  States  which  the  prof  essort 
think  are  not  salted  for  the  particular  industry  that  exist 
in  them  nam,  and  forcing  the  peoide  who  Uve  there  to  man 
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into  other  places  ^i^iere  their  lives  will  be  plaimed  for  them. 
Tills  means  Just  one  thing — govenunental  control  of  farm- 
ing, industry,  and  business;  goverimiental  dictation  of 
everything;  the  rationing  of  the  people;  the  enslavement  of 
the  farmer  and  the  laborer;  the  wiping  out  of  the  profes- 
sional classes  and  the  business  man. 

America  has  provided  a  better  place  to  live  in  and  better 
living  conditions  than  any  other  country  in  the  world,  under 
a  system  of  free  labor  and  the  right  of  each  one  to  go  out 
and  develop  something  on  his  own  initiative  for  his  benefit 
and  the  benefit  of  the  peofde.  He  developed  his  spirit  of 
energy  and  a  spirit  of  thrift  beyond  that  of  any  other  in 
the  world.  Our  people  have  not  gone  back.  They  are  not 
yet  ready  to  become  the  slaves  of  the  state  as  the  Commu- 
nists of  Russia. 

Some  people  have  said  that  It  is  unpatriotic  and  un-Ameri- 
can to  criticize  the  State  and  its  operations.  I  say  to  you 
it  is  un-American  and  impatriotic  not  to  tell  of  the  things 
which  are  being  done  which  are  leading  us  straight  to 
socialism  and  the  destruction  of  industry. 

There  never  was  any  excuse  for  the  application  of  the 
so-called  "  N.R.A."  to  the  small  merchants,  the  smaU  manu- 
facturers, and  the  small  business  man.  It  has  ruined  count- 
less thousands  of  them,  and  with  its  further  ai^lication  will 
ruin  countless  thousands  more.  If  that  is  the  object  of  the 
NJI.A..  is  it  not  time  and  is  it  not  patriotic  for  the  people 
to  know  it? 

I  have  followed  this  administration  when  it  proposed  a 
sound  pcHicy.  I  have  done  so  without  regard  to  whether  or 
not  it  would  make  me  popular.  Franidy,  I  know  it  did  iiot. 
I  have  opposed  it  in  its  tremendous  spending  program.  I 
oppose  it  now  in  the  effori  that  is  being  made  by  those  in  it 
who  desire  to  destroy  American  institutions  and  prevent 
economic  recovery.  I  oppose  it  so  that  we  may  not  have  a 
destruction  oi  industry  and  of  wealth.  That  is  what  is  now 
being  accomplished,  llie  wiping  out  of  working  capital, 
which  is  necessary  to  give  business  a  chance  to  come  back, 
will  not  help  the  workingman. 

We  must  have  certain  items  of  governmental  relief.  An 
honest  effort  to  relieve  distress  has  never  had  my  opposition, 
but  if  we  are  going  to  have  business  come  back  we  must  not 
have  those  processes  which  raise  prices  and  clog  the  chan- 
nels of  trade  when  the  volume  of  Iwisiness  does  not  justify  it. 
We  must  not  have  those  processes  which  in  the  long  run  will 
destroy  the  laborer,  the  farmer,  the  professional  classes,  and 
the  small  business  man.  We  must  have  an  opportunity  for 
America  again  to  Uve. 

I  hope  that  those  whose  only  answer  to  constructive  criti- 
cism so  far  has  been  to  call  names  will  come  to  realize  what 
they  are  doing  and  stop.  The  American  people  will  realize 
what  is  being  done  to  them  and  soon  they  win  cast  o£F  the 
fetters  which  those  who  would  enslave  them  would  put  on. 
[Api^ause.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  [Mr.  Dukcan]. 

Mi.  DUNCAN  of  Missouri.  Mr.  Chairman,  I  rise  to  talk 
for  just  a  few  minutes  about  the  provisions  of  the  farm 
mortgage  law.  A  few  dajrs  ago  I  introduced  a  bill  to  sunend 
seotion  22  of  the  bill  passed  at  the  special  session  of  Con- 
gress, by  striking  out  the  words  and  figures  "  50  percent  of 
the  normal  appraised  value  of  the  land  ".  and  inserting  "  70 
percent ",  and  striking  out  "  20  percent  of  the  appraised 
value  of  the  insured  improvements  ",  and  inserting  the  figures 
"40  percent  of  the  insiu^  improvements."  Iliere  is  no 
question  but  that  a  great  deal  of  good  has  resulted  from  the 
application  of  the  Farm  Mortgage  Act,  but  I  think  it  is  also 
true,  and  that  every  man  in  the  House  will  know  it.  th'^t- 
there  are  thousands  of  farmers  who  have  not  been  able  to 
enjoy  the  benefits  of  the  law,  because  of  the  methods  used  in 
making  the  appraisals.  The  law  provides  that  the  normal 
ralue  of  the  land  shall  be  found,  and  then  50  percent  of  that 
value  may  be  loaned,  and  20  percent  of  the  insured  value  of 
the  Improvements.  Suppose  we  have  a  farm  valued  at 
$10,000.  $6,000  of  which  Is  upon  the  land  and  $4,000  upon 
the  Insmred  improvements.    Under  the  law  as  it  exists  now 
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the  farmer  can  get  relief  to  the  extent  of  $3,800  only,  and 
that  is  not  enough  to  afford  relief  to  thousands  of  farmers 
In  this  country. 

In  the  district  that  I  come  from  in  northwest  Missouri 
we  have  a  very  fine  agricultural  community.  There  are  a 
lot  of  farms  there  of  the  kind  that  I  have  talked  about. 
When  this  law  was  passed,  those  who  held  the  mortgages 
were  willing  to  give  the  owners  of  the  farms  every  oppor- 
timity  to  make  their  application  to  the  Govermnent  to  take 
over  these  loans.  Many  of  them  did  put  out  their  $40.  and 
in  himdreds  of  instances  those  applications  have  been  de- 
clined because  under  the  provisions  of  the  law  providing 
for  the  valuation  they  could  not  get  enough  money  to  afford 
relief.  If  the  law  is  amended  as  I  suggest,  the  farmer  will 
be  able  to  get  $5,800  on  that  kind  of  a  farm,  and  it  ought 
to  be  done. 

We  passed  a  law  providing  for  home  loans.  We  provided 
they  might  borrow  80  percent  of  the  appraised  value  of 
their  homes.  The  homes  do  not  produce  ansrthing.  But, 
of  course,  they  represent  the  savings  of  many  years  to 
their  owners,  and  they  ought  to  be  protected;  but  a  farm 
is  producing  something,  and  if  the  new  deal  is  worth  any- 
thing, if  we  have  any  confidence  in  it — and,  of  course,  we 
do— we  must  expect  that  the  value  of  our  land  will  increase. 

The  price  of  hogs  has  gone  up,  the  price  of  com  has  gone 
up,  the  price  of  all  kinds  of  farm  commodities  has  increased, 
and  yet  these  appraisers  working  for  the  Federal  land 
banks — the  same  bunch  of  fellows  who  went  through  the 
depression — are  viewing  these  farms  today  through  the  eyes 
of  depression.  The  Federal  land  banks  have  gathered  unto 
themselves  a  lot  of  ex-bankers,  men  who  worked  in  banks 
that  have  failed,  and  are  iising  them  as  appraisers,  and  they 
are  Ftill  making  appraisals  Just  as  they  visualized  things 
during  the  darkest  period  of  the  depression.  So  I  say  to  you 
the  time  has  come  when  these  mortgagees,  who  have  been 
holding  off,  are  going  to  foreclose  on  farms,  where  the  own- 
ers caimot  obtain  assistance  from  the  Govermnent.  They 
will  be  foreclosed  because  the  mortgagee  can  visualize  the 
increase  in  the  value  of  the  farms  and  they  are  going  to 
enjoy  the  benefits  ot  the  increase  in  value  of  those  farms. 
I  hope  that  this  House  will  take  seriously  the  amendment  I 
have  offered  to  the  bill  and  raise  the  amount  that  may  be 
loaned  to  the  farmers  for  the  purpose  of  refinancing  their 
mortgages.    [Applause.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Brittkk]. 

Mr.  BRITTEN.  Mr.  Chairman,  I  listened  very  intently 
yesterday  to  the  address  of  our  distinguished  President  before 
5,000  or  more  code  authorities  representing  the  principal 
industries  of  the  United  States.  Anyone  listening  to  that 
address  must  have  been  impressed  with  its  constant  refer- 
ence to  hiunanity's  needs  and  the  desire  of  the  present  ad- 
ministration to  care  for  them.  I  am  rather  inclined  to 
agree  with  Dr.  SnoviCH  that  this  Congress  will  go  down  in 
history  not  so  much  for  what  it  has  done  but  for  what  it 
has  failed  to  do.  It  has  failed  in  a  number  of  instances  to 
understand  the  public  pulse  in  its  demand  for  legislation 
affecting  humanity.  Before  talking  of  my  subject  matter 
I  am  going  to  quote  from  the  President  himself  as  of  Octo- 
ber 13,  1933,  when  he  addressed  by  radio,  over  a  national 
hook-up,  the  Third  Annutil  Women's  Conference  of  Current 
Problems.  He  referred  to  the  school  problem  in  particular 
as  one  of  humanity's  needs.    He  said: 

The  main  point  la  that  we  need  to  make  Infinitely  better  the 
average  education  which  the  average  child  now  receives,  and  that, 
through  this  education  we  will  Instill  into  the  coming  generation 
a  realization  of  the  part  that  the  coming  generation  must  play  In 
working  out  what  you  have  caUed  "  this  crisis  In  history." 

I  repeat,  "  this  crisis  in  history  ";  he  then  said: 

This  crisis  can  be  met.  but  not  m  a  day  or  a  year,  and  educaUon 
Is  a  vital  factor  in  the  meeting  at  It. 

Education  Is  a  vital  factor  in  the  meeting  of  this  crisis, 
said  the  President  at  that  time.  Let  us  see  what  Mr.  Harry 
Hopkins,  the  Civil  Works  Administrator,  had  to  say  about 
education  on  August  23.  1933.    At  that  time  he  said: 


to  the  ehUdrea 
of  chUdhood 


WhUa  It  la  moat  amphatleally  not  the  inteatlaa  of  the  Fedexal 
Emergency  Raller  AdmlnlstraUon  to  subaidlae  the  echool  ayMem 
In  any  community  or  relieve  school  ofBclals  of  their  responslblUty. 
I  believe  that  the  expenditure  of  work-relief  funds  In  the  Interest 
of  destitute  teachers  will  result  Indlrectty  in  great  community 
benefits. 

I  repeat: 

WUl  result  Indirectly  in  more  community  benefits. 

Then  he  added: 

No  one  will  ever  be  able  to  make  up  for  the  1 
who  are  deprived  of  education,  for  the  plastic 
mind  comes  but  once. 

I  repeat: 

The  plastic  state  of  chUdhood  mind  comes  but  ono»— 

Said  the  CivU  Works  Administrator. 

Mr.  Chairman,  there  are  30.000,0U0  boys  and  glrla  seeking 
an  education  in  the  1934-35  year.  Three  and  a  half  to  four 
million  between  the  ages  of  6  and  15  will  be  without  any 
instruction  at  all  this  year.  That  is  a  horrible  situation  to 
comprehend,  my  friends,  and  much  of  it,  very  much  of  that, 
can  be  completely  removed  by  some  action  of  the  present 
Congress. 

There  are  pending  before  the  Committee  on  Banking  and 
Ciirrency  probably  a  doeen  bUls  which  have  for  tfieir  pur- 
pose— not  necessarily  relief  for  the  school  teachers  through 
the  C.WJi. — but  we  have  proposals  before  that  committee 
looking  toward  loans  tiy  the  Fedotd  Govemmoit  to  mu- 
nicipalities or  school  districts  where  the  loan  would  be  posi- 
tively assured  and  good,  and  where  the  Federal  Treasury 
would  make  money  by  extending  the  loan  rather  than  losing 
money;  and  yet  no  definite  action  appears  to  be  taken  by 
that  committee.  I  am  not  eriUcizinf  the  chairman  of  that 
committee  or  any  member  of  it,  but  there  is  a  dormant 
attitude.  There  is  a  recalcitrant  attitude  toward  those  bills 
by  that  committee.  They  are  showing  no  disposition,  except 
through  a  little  hearing  that  was  hdd  by  a  subcommittee 
some  few  weeks  ago,  to  press  that  legislation  into  effect. 

My  colleague  the  gentlonan  from  Hllnots  [Mr.  Babath] 
has  a  very  good  bill  poiding  before  that  committee.  It 
provides  for  one  form  of  Oovemment  relief  In  the  purchase 
of  school-district  bonds  and  the  acceptance  of  tax  war- 
rants. I  have  a  bill  before  that  committee,  but  I  am  not 
thinking  sole^  of  Chicago.  I  am  thinking  of  the  United 
States.  I  am  thinking  of  the  fact  that  20.000  schoolhouses 
will  be  closed  to  education  on  the  1st  day  of  April  of  this 
year  throughout  the  United  States. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  for  a  imestioiL 

Mr.  SABATH.  I  hav«  been  Informed  that  Ux.  Hopkins 
has  made  an  aUoeatkm  of  about  $50,000,000  that  win  take 
care  of  all  the  schoolhouses  through  the  United  States,  in 
the  smaller  and  less  populous  communities.  I  am  informed 
that  none  of  those  schools  will  be  closed:  that  be  win  see  to 
it  that  they  will  remain  open  for  the  balance  of  the  year. 

Mr.  BRITTEN.  That  is  not  <iuite  correct.  The  amount 
is  $20,000,000  instead  of  $60,000,000.  It  is  true  that  the  Civil 
Works  Administrator  has  set  aside  approximately  $30,000,- 
000,  and  that  $20,000,000  is  betng  distributed  acoonUnf  to 
population  throu^iout  the  United  States.  QUnols  Is  to  get 
$134,000  per  month,  as  an  outrifSit  gift,  for  the  payment  of 
salaries  ta  school  teachers,  and  nothing  else,  In  oommonlties 
and  localities  of  5,000  population  and  less.  Some  40,000 
teachers  are  being  helped  in  this  manner  by  direct  expendi- 
tures out  of  the  Federal  Treuarj.  That  is  the  reason  I  am 
on  my  feet  now,  Mr.  Chairman. 

Just  why  a  school  teacher  In  a  town  of  5.000  population 
is  a  pref erenUal  educational  factor  over  one  In  a  large  dty 
is  hard  to  understand,  and  jiiat  why  Federal  money  ihoald 
be  given  outright  for  education  In  smaller  communities  and 
at  the  same  time  refused  as  a  loan  upon  excellent  securities 
in  larger  cities  is  equally  hard  to  understand.  Just  why 
railroad  bonds  and  notes  of  questionable  value  abouki  be 
accepted  as  collateral  on  loans  when  anticipation  tax  war- 
rants in  a  city  like  Chicago  are  refused  on  a  loan  Is  a  ques- 
tion that  even  an  astute  banker  cannot  answer. 


"^'i 

s 


1934 


CONGRESSIONAL  RECORD— HOUSE 


3847 


*V.>  rMmAl   TITmi 


■r    I  ■■ 


ii 


In  them 


now,  ftod  forcing  tbe  peoide  wbo  ttre  ttwre  to  mori  I  the  Insured  Improvements 


Under  the  law  as  it  exists  now 


CONGRESSIONAI  RECORD— HOUSE 


3846 

I  say  they  shook!  fo  hand  to  hand.    But  where  the  Fed 
eral  Oovemment  is  spreading  throughout  the  United  Statei 
this  very  benefteent  activity,  and  It  is  good.  It  Is  a  couple  of 
milUon  dollars  a  month  as  an  outright  gift  for  the  paymenu 
of  teachers'  salaries. 

Mr    Chairman,  the  Reconstruction  Finance  Corporation 
should  be  authorized  by  law  to  make  loans  to  municipali 
ties  and  to  pubUc-school  districts  for  the  payment  to  teachf 
ers  of  unpaid  as  weU  as  current  salaries.    Such  loans  ahoul 
be  made  upon  school  warrants  lawfully  issued  or  upon  rr- 
estate  tax  warrants  Issued  in  anticipation  of  taxes,  at 
rate  of  interest  not  exceeding  3  percent  per  annum,  an 
should  be  made  for  a  period  not  to  exceed  10  years. 
FMeral  Gky««mment  certainly  should  make  loans  in 
direction  in  the  interest  of  the  education  of  our  chU 
What  public  work  is  there  in  the  United  States  more  im 
portant  ^h^«  the  public  work  of  educating  our  childre- 
Tbtfe  is  no  publicYork  in  the  United  States  so  importr 
as  the  wlucaMof*  oflpur  children,  and  why  it  should  be 
duunefuUy  neglected  will  be  a  question  which  the  ihvs 
administration  will  have  to  answer  before  long.    Money 
being  loaned  to  railroads  on  questionable  security,  aim 
\n  the  billion.    Is  the  stabilisation  of  a  raUroad  more  im- 
portant than  the  education  of  our  children? 
(Here  the  gavel  felLl 

llr.  BOLTON.    Ifr.  Chairman,  I  yield  to  the  gentleman 
from  Illinois  5  addit*o"^  minutes. 

Mr.  BRITTEN.  I  contend  that  even  the  preservation  (f 
the  banks,  the  preservation  of  the  insurance  companies,  tli  e 
public  works  that  are  being  Instituted  all  over  the  United 
States,  is  not  as  inuxutant  to  the  future  welfare  of  tlie 
United  dtates  as  is  the  education  of  our  boys  and  girls. 
Surely,  my  friends,  this  Congress  should  take  action  on  it 
least  one  of  those  bills  f»f*^«ng  before  the  Committee  cq 
Pf^nUng  lUKl  CuTxency,  where  no  outright  expenditure 
gift  from  the  Federal  Treasury  is  demanded.  There  is 
k>an  in  the  United  SUtes,  under  ordinary  circums 
that  la  as  good  as  an  anticipation  tax  warrant  on  pri 
property,  particularly  in  a  city  like  Chicago.  It  has  al^ 
been  held  the  very  finest  sort  of  seciurity.  The  baztks  of  Uie 
country  have  accepted  tax  anticipation  warrants  in  yoir 
town  and  mine,  I  do  not  care  where  you  Uve  or  where  ycu 
cone  from,  as  the  ultrasecurity  to  be  had  for  loans  becaui  e 
(tf  the  simpUdty  of  its  collection.  Suppose  the  Federal  Goi  - 
emment  had  a  lot  of  these  tax  warrants,  it  could  put  a  mai  - 
ager  in  any  man's  property  until  the  taxes  had  been  pai  1, 
an<^  when  the  taxes  were  paid  the  Federal  Gownment  cou  d 
step  out  again.  Hie  Reconstruction  Finance  Oorporation  is 
equipfied  toiay  to  handle  this  business 

I  say  to  you.  and  I  think  I  know  the  general  attitude  <  if 
Piesldent  Roosevelt  about  as  well  as  any  man  <m  the  flo  a: 
of  this  Bouse,  that  this  Congress  does  not  sense  the  Pre«- 
dait*s  dssire  when  he  constantly  refers  to  humanity's 
as  he  did  on  yesterday.  Is  there  any  need  of  humanity 
Important  as  the  cdurstVrMi  (rf  your  child  and  mine; 
chQd  wbo,  !•  or  IS  or  20  years  from  now,  baa  to  go  out 
the  world  and  i*^*"!****  with  the  Bur(9MB  and  with  ' 
South  Aw»^r«i»^  mid  with  the  Asiatic;  and  if  he  does 
bsve  tha  proper  gray  matter  be  Is  going  down  to  defeat 
an  just  attUng  kOy  by  and  we  art  doing  nottklaf .  I  eo 
that  wt  do  not  propose  to  do  anything,  when  In  MTtain 
munttlee-^Bd  I  ft»**  not  thinking  alone  of  flili*agfi 
tfiartwn  an  actoaOy  stanrlaf.  Ttiat  frigbtful  coadttton 
the  raaeoo  for  the  $ao,M041M  agpendtturg.  whkb  is  an 
rigbt  grant  eomlng  through  the  Clvtt  Wocks  AdmteliCra 
Ifr.  RAMDOI^H.  Win  tbo  iwiflwimi  yMd? 
Mr.  BSITTBf.   I  ylakL 

Mr!  lUWPOLWL    I  am  In  taMrtf  aoeord  wtth  what 
twiliMiin  la  Miing.  and  I  ilavly  want  (o  add  tiM  obet 
ttoa  that  tai  Um  tuta  of  Wast  Virginia  tha  eoodiUoB  of 
itboal«niom  for  the  ehlkbwa  and  for  ttM  teachari  Is 
of  ttat  moH  ebaOMwlng  la  tiM  history  of  our  Commom 
In  the  faea  of  this  ertels  I  commend  the  tplrtt  and 
Ilea  of  thflM  wbo  are  earrjiag  on  In  the  f  aet  of  disco 
ment.    To  f  ot«it  our  duty  to  Ameriea't  jroHtb  (odaar  It 
us  to  fail  in  our  duty  to  the  f utixre. 


March  6 


Mr  BRITTEN.  Oh,  yes;  and  I  may  say  to  the  gentle- 
man that  we  are  spending  this  $20,000,000  through  the 
CWA.  as  a  relief  measure.  I  agree  with  the  genUeman 
that  relief  is  very  valuable  there,  but  in  the  rural  communi- 
ties the  teacher  is  very  much  closer  to  the  student  and  very 
much  closer  to  the  parents  than  in  the  big  cities. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  will  the  gen- 
tleman 3^1d? 

Mr.  BRITTEN.    Yes. 

Mr.  COLLINS  of  Mississippi.  The  gentleman  knows  that 
I  introduced  a  bill  to  authorize  an  appropriation  of  $100,- 
000.000  for  that  purpose.  This  bill  went  to  the  Committee 
on  Education.  This  committee  held  hearings.  Did  the  gen- 
tieman  testify  at  the  hearings? 

Mr.  BRITTEN.  No;  I  did  not  even  know  the  gentleman 
had  such  a  bill  before  the  committee.  I  did  appear  before 
the  Committee  on  Banking  and  Currency  where  nine  or  ten 
Mils  were  pending;  but  I  do  not  recall  that  the  gentleman 
had  one  there,  although  he  may  have. 

Then,  the  gentleman  agrees  with  everything  I  say.  I 
repeat  that  in  the  rural  communities  the  teachers  are  very 
much  closer  to  the  students  and  the  parents.  The  teachers 
there  are  in  no  danger  of  starvaUon.  The  farmers  wiU  see 
that  they  get  eggs,  that  they  get  pork,  that  they  get  apples, 
that  they  get  potatoes  and  other  farm  products;  there  is  no 
danger  of  the  teacher  in  the  rural  community  going  without 
a  good  roof  over  her  head  «r  going  hungry.  But  this  does 
not  apply  in  the  big  cities  like  Chicago,  Detroit,  Pittsburgh, 
Philadelphia,  and  New  York  where  teachers  have  actually 
fallen  over  through  weakness  from  hunger  because  they  had 
no  funds  with  which  to  provide  the  daily  needs  of  life. 

Mr.  Chairman,  in  the  city  of  Chicago  the  school  teachers 
worked  9  months  last  year  and  got  but  6  weeks'  pay;  yet 
the  schools  in  Chicago  are  open  today  and  the  school  teach- 
ers are  not  being  paid.  This  spirit  is  as  courageous  as  any 
spirit  in  war  time,  these  fine  men  and  women  toiling  with 
the  kids  they  love  with  little  in  their  stomachs  in  the  shape 
of  food.  This  condition  could  not  come  about  in  a  rural 
district,  because  there  the  teachers  and  the  families  are 
very  close;  they  understand  each  other;  they  cell  each 
other  by  their  first  names. 

One  of  these  bills  should  be  reported  out;  and  if  this 
Congress  does  not  do  it,  I  say  to  you  that  every  Republican 
on  this  side  of  the  aisle  wiU  make  speeches  between  now 
and  next  election  time  and  let  the  fault  lay  where  it  will. 
If  the  Democratic  administration  Is  not  going  to  insist  on 
this  legislation,  then  the  House  of  Representatives  should 
insist  upon  it. 

You  gentlemen  on  the  other  side  of  the  aisle  who  have 
your  President's  interest  at  heart,  your  democracy  at  heart, 
your  own  political  welfare  at  heart— you  gentlemen  with 
your  tremendous  majority  can  report  out  one  of  these  blQs. 
It  wHl  not  cost  the  Federal  Treasury  a  dime  if  you  sur- 
nnmd  the  Reconstruction  Finance  Corporation  with  au- 
thority to  lend  money  only  on  good  sound  collateral  and 
on  rules  and  regulations  to  be  made  by  the  RJ.C. 
[Here  the  gavel  felLl 

Mr.  BAILEY.    Mr.  Chahman,  wQl  the  gentleman  from 
Mississippi  yield  1  minute  to  the  gentleman  from  dinoia 

that  I  may  ask  the  gentleman  from  Illinois  a  question? 
Mr.  COLLINS  of  MisslsaippL    Mr.  Chahrman,  I  yield  1 

minute  to  the  gentleman  from  Illinois. 

Mr.  BAILEY,    Does  the  gentleman  know  that  the  Com- 
mittee on  education  just  a  week  ago  completed  hearings  on 

tbls  quflitlon  and  are  now  considering  a  bill  covering  tbo 

probtam?  ^__ 
Mr.  BRITIBN.    The  ffentleman  from  Mississippi   (Mr. 

CoLLZKs]  told  me  a  moment  ago  about  a  Mil  he  had  before 

that  eommlttoe. 
Mr.  BAILSY.    Y«:  tbey  are  eomldgrtag  this  verr  4tiM' 

tkm  and  have  beard  the  testimony  of  representatives  from 

Ow  fenUcBUHi's  own  eity  and  8Ut«,    Tbe  committee  Is  now 

ooneMerlng  the  queetkm  and  will  report  the  bill  out  m  soon 

ae  they  can  wKriy  do  so. 
Mr.  BRITTEM.    I  wlifi  to  congratulate  tbe  gentleman 

for  making  the  positive  statement  that  the  committee  of 
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which  he  is  a  member  Is  going  to  report  such  a  bilL  I  feel 
that  loans  should  be  made  to  municipalities  to  pay  the 
salaries  of  these  teachers  where  the  municipalities  have  good 
collateral.  I  regard  this  as  much  more  important  than  90 
percent,  or  I  will  say  100  percent  of  your  PubUc  Works 
program  scattered  throughout  the  United  States.  A  very 
large  portion  of  the  P.W-A.  appropriation  is  given  as  an 
outright  grant  to  the  community. 

[Here  the  gavel  fell.] 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Chairman,  I  am  very  much  pleased 
that  my  colleague  [Mr.  Britten]  takes  such  interest  in  wish- 
ing to  relieve  our  school  situation,  of  which  he  so  bitterly 
complains. 

Had  it  not  been  for  the  rxition  of  a  Republican  President, 
Mr.  Hoover,  in  vetoing  the  first  Reconstruction  Finance  Cor- 
poration bill,  this  relief  would  have  been  provided  long  ago. 
Unfortunately,  President  Hoover  vetoed  the  bill  because  it 
provided  that  loans  could  be  made  to  municipalities,  to 
States,  and  even  to  private  institutions.  In  the  desire  to 
give  the  country  some  legislation  we  were  obliged  to  take 
the  bill  as  amended  by  the  Senate,  which  precluded  making 
any  loans  for  projects  that  were  not  self -liquidating.  This 
made  loans  to  school  districts  for  school  purposes  impossible. 
He  remembers  that.  I  presume. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.    I  gladly  yield. 

Mr.  BRITTEN.  Is  the  present  administration  in  favor  of 
making  loans  to  private  individuals  and  corporations? 

Mr.  SABATH.  The  present  administration  is  going  to  do 
anything  and  everything  to  properly  help  everybody  in  the 
country,  private  interests,  individuals,  and  corporations  if  it 
will  aid  the  masses  of  the  people  and  restore  the  commerce 
of  the  country. 

Mr.  BRITTEN.    That  Is  not  an  answer  to  my  question. 

Mr.  SABATH.    Mr.  Chairman,  I  cannot  yield  further. 

The  criticism  made  by  the  gentleman  from  Illinois  [Mr. 
Britten]  of  the  RJ.C.  is  proper;  but  aU  the  things  about 
which  he  complains  occurred  under  a  Republican  adminis- 
tration. Although  loans  were  made  to  railroad  companies, 
to  Insurance  companies,  and  to  the  big  bankers  of  the  Na- 
tion, the  small  banks  were  forced  to  close  and  the  millions 
of  depositors  lost  their  life  savings— everything  they  had— 
in  the  smaller  institutions. 

When  I  introduced  that  bill  the  first  day  of  the  Seventy- 
second  Congress  I  had  in  mind,  and  my  bill  so  provided, 
aiding  munlcipaUties  and  Stetes.  This  would  have  taken 
care  of  the  school  districts  and  been  of  benefit  to  the  entire 
Nation.  I  advocated  and  pleaded  with  President  Hoover  and 
with  Eugene  Meyer,  then  Governor  of  the  Federal  Reserve 
Board,  to  accept  for  rediscount  Finance  CorporaUon  paper 
and  short-term  municipal  bonds  and  anticipating  warrants 
of  municipalities.  I  lurged  it  on  them  and  pleaded  with  them 
to  adopt  it.  I  still  believe  that  had  they  followed  my  advice 
at  that  time  the  Nation  could  have  been  saved  from  much 
of  the  wreck  and  ruin  which  was  brought  about  because 
they  refused  to  listen  to  reason  and  good  advice. 

Mr.  BRI'ITICW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.    I  yield.  ,     ^  ^ 

Mr.  BRITTEN.  Has  the  gentleman  begged  and  pleaded 
with  Jesse  Jones,  Chairman  of  the  Reconstruction  Finance 
Corporation,  at  tbe  present  time? 

Mr.  SABATH.  Yee;  I  have.  But  unfortunaUly,  the  law 
does  not  allow  making  loans  for  school  purposes  or  munlcl- 
pAlltlef  unleM  It  be  for  Mlf-llquldating  pro)ecU.  It  te  for 
that  reason,  %m  tbe  gentleman  knows.  I  have  Introduced 
•ereral  Mils  in  tbe  laet  ieselon  and  again  this  session.  Hir- 
ing, tbe  R,F>C.  the  autborlty  and  power  to  make  loans  rt- 
gardlesf  of  tbe  Mlf-UqukUtlnf  provlelons. 

These  bills  are  now  before  the  Commlttoe  on  Banking 
and  Currency,  and,  as  tbe  gentleman  knows,  I  have  secured 
a  bearing  on  them  and  have  appeared  before  the  committee, 
urging  favorable  action  upon  them,  and  I  have  been  assured 
that  due  consideration  will  be  given  them  shortly.    More- 


over. I  have  endeavored  to  secure  rdtef  from  the  CivU  Works 
Administration,  as  -;7eU  as  having  urged  favorable  considera- 
tion of  the  bill  pending  b^ore  the  Committee  <xi  Education. 
My  colleague  is  unjustified,  however.  In  charging  that 
nothing  has  been  done  for  Chicago  or  Illinois.  I  think  it  is 
the  first  time  in  many,  many  years  that  Illinois  has  been 
decently  and  fairly  treated,  as  he  himself  knows. 

The  Civil  Works  Administration  has  set  aside  fifty  mil- 
lions to  keep  schools  open.  True,  this  fund  has  gone  to 
the  rural  conununittes.  because  it  is  believed  that  the  large 
centers  are  in  better  position  to  keep  their  schools  open  than 
are  the  cities  with  a  population  of  less  than  5,000.  However, 
in  view  of  that  relief  to  the  rural  sections,  I  am  hopeful  that 
this  will  enable  us  to  obtain  favorable  action  on  my  bill, 
which  is  not  seeking  any  grant  but  which  only  authorises 
making  loans  to  municipalities  that  can  amply  and  fully 
protect  the  Oovemment  against  failiue  to  repay,  the  same  as 
Chicago  can,  especially  since  a  special  act  of  our  legisla- 
ture authorizing  the  scho<d  board  to  pledge  in  addition  to 
bonds  the  clear  real  estate  of  the  school  board  having  a  valuo 
of  between  thirty  and  forty  million  dollars. 

We  secured  relief  for  the  sanitary  board.  We  have 
secured  loans  that  are  of  great  benefit  and  blessing  to 
thousands  and  thousands  of  employees.  I  understand, 
appreciate,  and  deptore  the  condition  of  our  school  teach- 
ers and  our  children,  but  unf  ortimately  I  am  obliged  to  call 
attention  to  the  fact  that  in  the  city  of  Chicago,  where  the 
school  teachers  have  remained  unpaid  for  many,  many 
months,  it  is  not  the  fault  of  this  administration.  It  is  the 
fault  of  a  Republican  administration  that  wasted  the  school 
funds.  If  i;H-oper  care  had  been  taken  of  the  taxes  that  had 
been  collected  and  of  the  funds  of  the  school  board,  the 
school  teachers  today  would  not  be  8  or  9  months  without 
pay. 
Mr.  MILLARD.  Will  the  gentleman  yield? 
Mr.  SABATH.  The  gentleman  does  not  know  enough 
about  the  situation. 

Mr.  MILLARD.  May  I  ask  the  gentleman  one  question? 
The  last  three  mayors  of  the  city  of  Chicago  were  Demo- 
crats? 

Mr.  SABATH.  No;  the  gentleman,  as  I  knew.  Is  not  well 
informed.  The  Democrats  came  into  power  in  Chicago  In 
1933,  not  quite  2  years  ago.  and  due  to  the  assassination  of 
Mayor  Cermak  we  have  had  two  Democratic  mayors  since 
that  time;  but,  unfortunately,  the  Republican  school  board 
remained  in  complete  power  until  some  months  ago,  and 
had  it  yielded  to  the  appeals  of  Mayor  Cermak,  a  Demo- 
crat, after  he  was  elected  and  started  to  practice  economy 
instead  of  extravagance,  the  school  board  could  have  paid 
up.  TlM  reckless  extravagance  occurred  imder  Tliompson's 
Republican  administration.  Ttiompscm  was  in  power  for  4 
years,  and  the  deficit  was  created  under  his  administration. 
The  Democratic  administration  stepped  in  and  started  to 
practice  economy.  We  have  ellmhiated  these  abuses  and 
graft  and  have  brought  about  a  condition  whereby  we  will 
be  able  to  balance  the  budget  from  now  on.  As  I  have 
stated,  had  tbe  Republlean  school  board  taken  the  advice 
or  listened  to  former  Mayor  Cermak  and  Mayor  KeDey. 
the  conditions  would  have  been  different.  These  unf ortunato 
conditions,  however,  are  with  us,  due  to  RepubUcan  mlarute. 
The  school  teachers  and  tbe  children  are  not  reepooitble. 

In  addition  to  tbe  reasons  I  have  given  and  tbe  reckless 
extravagance  of  tbe  RepuMlcan  school  board  appotnted 
under  ex-Mayor  Tbompaon.  wbieb  aebool  admlnletratlea 
beld  eway  and  bad  control  unttt  May  or  June  IMt,  a  f  urtber 
cause  for  tbe  nonpayment  of  toacbtn'  and  aebod  •mi^ofeii' 
ialarlea  wee  tbe  dlflereneti  of  fUpubUeaa  Mayor  Ttaompwii 

M  to  tax  ajmimenU.  Tbtlr  protraetod  flgbt,  together 
wltb  tbe  aetkm  of  tbe  lUpubUcta  board  of  rertMr  In  ord«r. 
ing  a  reawnwnnr  of  propgrtiee  to  Oeok  Coitotr.  d|rify«4 
S  colloetlon  of  our  l»M  Md  IW0  twee  f or  2  yearf.  Thou- 
sands of  taxpayen  wltb  miUlons  of  dollars  available  to 
Doctet  and  to  bank  were  forced  to  bold  tbclr  tax  fimda 
awZung  rw^pt  of  tax  MUa.    Wttb  tbe  crash  and  destnio* 
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tton  broaght  tboot  by  the  Republicans,  with  the  resnltanj 
and  CTntin"^"g  closing  oi  banks  in  the  Chicago  area  in 
IfSO.  1931.  and  1932.  today  apfntnimately  40  percent  of 
the  1929  and  1930  taxes  remain  uncoUectod,  a  great  majorj 
Ity  of  the  hard-jHTSsed  property  owners  being  the  victims  of 
then  bank  failures  in  which  their  tax  funds  were  tied  ^ 
or  totally  lost.  Therefore,  in  the  face  of  these  facts,  th^ 
attempt  of  some  of  my  Republican  coQeagues  to  find  fault; 
vlth  the  Democratic  administration  in  the  city  of  Chicago 
county  of  Cook,  or  the  SUte  of  Illinois,  as  to  the  present  un- 
fortunate  ft^*nH^i  condition  is  ridiculous  and  preposterous 

I  hope  and  expect  that  the  House  Committee  on  Educa- 
tion, as  well  as  the  Committee  on  Banking  and  Currency 
win  report  biDs  that  will  bring  about  reUef .  I  am  heart 
aoul  for  any  bill  which  will  bring  about  this  relief.  I 
not  wedded  to  the  bin  I  have  introduced.  I  would  be  J 
as  happy  If  they  would  report  any  bin  regardless  ^ 
name  It  bears  so  long  as  it  wiU  relieve  the  conditions 
existing  in  Chicago  and  elsewhere.  With  me  it  is  not  i 
question  of  poUtics;  it  is  not  a  quesUon  of  whose  bUl  It  is 
It  is  how  we  can  relieve  the  conditions,  and  while  I  an 
pUfn/^ing  for  relief  I  cannot  aUow  to  go  imanswered  th^ 
criticism  againrt  this  administration.  My  colleague  charge 
ibaA  we  have  appropriated  tremendous  sums  for  other  pur- 
poses, and  that  is  the  charge  of  other  Republicans. 

Concededly.  we  have  been  expending  a  great  deal  of  mo 
tmder  the  direction  of  President  Roosevelt  and  the  Demo 
eratic  administration  for  humane  purposes.  I  grant  tha 
education  is  of  particular  Importance  to  the  Nation,  bu 
let  me  ten  you  that  the  feeding  of  the  starving  people  an* 
creating  employment  for  the  unemirfoyed,  to  my  mind.  Is  o 
as  great  imp(»tance  to  the  starving  people  of  this  count 
as  is  providing  for  the  payment  of  these  school  teadwrs. 

The  school  teachers  are  patriotic  men  and  women  and 
know  they  wlU  continue  to  bear  with  the  Nation  untU  w 
can  be  placed  in  a  position  whereby  we  wiU  meet  our  bl 
bahmce  the  Budget,  and  pay  these  deserving  people.  As 
previously  stated,  we  have  expended  large  sums  of  mone 
but  is  there  anybody  here  who  will  deny  that  the  expendi 
tures  made  to  feed  hungry,  starving  people  were  unfair  oi 
ttnlustiflable?  No  one  can  tan  today  what  would  have  takei 
place  in  this  country  if  we  had  not  taken  care  of  the  15,000, 
000  people  who  were  unemployed  in  1930.  1931,  and  193! 
Thanks  to  President  Roosevelt  and  the  Democratic  Party,  w 
have  to  a  great  extent  demonstrated  to  the  masses  of  thl 
country  that  this  administration  wlU  not  permit  the  Ameri> 
can  people  to  starve,  that  we  are  ready  and  willing  to  appro- 
priate milhons  more  to  see  that  they  are  properly  clottief 
and  obtain  enough  food  so  that  they  can  continue  to  exist. 
CApplanse.)  But  we  are  not  ready  and  willing  to  continu^ 
that  procedure  if  we  can  create  employment  for  worthy  ci 
ams,  whereby  they  wiU  be  self -sustaining;  if  these  eight 
nine  wniMnn*  atin  out  of  employment  can  br  put  to  work 
profvide  for  themselves  and  their  families  without  assistan 
tram  the  ftda*al  Government,  the  States  or  the  munic 
ttes  to  keep  them  off  charity.    [Applause.] 

Knowing  my  Republican  coUeagues  as  I  do,  I  feel 
ttiey  win  (daim  that  under  Thompson's  administration  ths 
school  teachers  were  paid.  Tes;  I  admit  that  the  schocl 
leaehera  and  the  thousands  of  employees  and  contractoii 
were  paid  imdnr  T^orapsMi,  but  he  used  $W,000,000  of  tfc  e 
elty^  fundi  and  the  subway  fund  for  that  purpose;  and  b  e 
lift  BBilUs^  of  unpaid  bills,  so  many  that  In  1931  the  woric 
«B  the  osany  school  buildings  had  to  cease,  because  not  onv 
school  funds  and  tt»e  dty  funds  were  gone,  but  the  credit  df 
the  tkw  and  of  the  school  board  was  gone. 

Mr.  Chairman  and  gentlonai,  I  do  not  object  to  honei  t 
crttletam.  but  I  <to  resent  undeserved,  willful,  destructive 
erttlelam.  Qriticiae  untU  you  are  black  and  btoe  in  the  f  ao<  t, 
yet  people  know,  appreciate,  and  reoogniie  that  Presideit 
Itooseyclt  is  doing  all  within  his  power  to  Improve  conditioc  s 
brought  about  by  Republiean  extravagance,  oomiptton.  and 
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Mr.  BOLTON.    ICr.  Chalnnan.  I  yield  IS  minutes  to  tl^ 

fpnOmmm;rt  ttOBi  TWlTinte  tlCf.  DUSMUl. 


Mr.  DIRKSEN.  Mr.  Chairman,  this  looks  Iflce  a  field  day 
for  the  State  of  niinois.  I  am  very  lu«jpy  to  have  a  brief 
opportunity  to  elaborate  upon  the  remarks  of  the  preceding 
speaker  with  reference  to  the  pedagoKical  situation  in  Chi- 
cago. The  eloquent  and  epic  statement  made  by  the  gen- 
tleman from  Illinois  [Mr.  Sabath]  would  be  convincing 
enough  if  we  who  also  share  the  honor  of  citizenship  in  the 
State  of  niinois  did  not  know  better. 

They  owe  these  school  teachers  in  Cook  County  and  the 
city  of  Chicago  about  $22,000,000,  and  when  they  had  Re- 
pubUcan  mayors  in  Chicago  previous  to  the  late  lamented 
Mr.  Cermak  and  the  present  Democratic  mayor.  Mr.  KeUey. 
they  always  paid  the  school  teachers  right  on  the  dot.  and 
the  gentleman  from  Illinois,  the  distinguished  member  of 
the  Rules  Committee.  wiU  admit  the  truth  of  this  statement. 
AU  of  the  deficit  that  is  pUed  up  at  the  present  time  has 
been  piled  up  under  the  scuttling  practices  of  a  couple  of 
DMUocratic  mayors  and  a  Democratic  city  administration. 
Is  that  not  right? 

Mr.  SABATH.    It  is  not  right.    The  genUeman  is  wrong, 

absolutely  wrong. 

Mr.  DIRKSEN.    The  facts  wiU  bear  out  the  statement. 

Mr.  SABATH.  The  deficit  was  created  imder  Thompson's 
administration. 

Mr.  DIRKSEN.  There  was  some  deficit,  but  not  such  a 
tremendous  deficit  as  exists  at  the  present  time.  What  Is 
the  situation  with  respect  to  the  Sanitary  District,  another 
of  your  taxing  bodies  that  the  gentleman  knows  aU  about? 
You  cannot  go  out  and  pledge  any  of  those  bonds  for  money 
on  the  line,  without  tremendous  discount. 

Mr.  SABATH.    We  do  not  need  it  any  more. 

Mr.  DIRKSEN.  The  gentleman  wiU  probably  be  coming 
here  to  the  Government  of  the  United  States  and  asking 
for  more  before  very  long. 

Mr.  BRITTEN.    WiH  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  The  fact  of  the  matter  is  that  during  the 
last  administration  of  a  Republican  mayor  of  Chicago  every 
city  employee  was  paid  right  up  to  the  last  moment  before 
the  Danocrats  came  in. 

When  Cermak  came  in  the  deficit  started.  "Rie  deficit 
got  larger,  pay  was  withheld,  vrith  the  result  that  between 
$22,000,000  and  $24,000,000  today  is  owed  to  the  city  em- 
ployees of  aU  kinds,  policemen,  firemen,  school  teachers,  and 
everybody  in  the  city  of  Chicago  is  behind  in  pay,  due  en- 
tirely to  the  two  Democratic  administrations. 

Mr.  DIRKSEN.  And  let  me  say  that  that  is  not  aU: 
they  owe  the  State  of  lUlnois  many  millions  in  taxes  which 
the  State  has  not  been  able  to  coUect. 

B4r.  SABATH.    WiU  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SABATH.  I  know  the  gentleman  does  not  desire  to 
be  unfair  to  the  dty  of  Chicago. 

Bdr.  DIRKSEN.    No,  indeed. 

Mr.  SABATH.  There  is  one  fact  which  I  did  not  have 
time  to  can  attention  to,  and  that  is  the  fact  that  we  are  2 
years  behind  in  the  collection  of  taxes. 

Mr.  BRITTEN.    Two  Democratic  years. 

Mr.  SABATH.  And  this  is  due  to  the  fight  between  a 
RepubUcan  mayor  and  the  Republican  tax  commissioners, 
who  by  their  fight  prevented  the  levying  of  taxes  against 
real  estate  and  prevented  the  coUection  of  any  kind  of  taxes. 
Wfe  are  now  beginning  to  coUect  them. 

Mr.  MILLARD.  WiU  the  gentleman  yield?  Is  this  the 
same  city  that  the  gentleman  f rcnn  Illinois  referred  to  in  his 
speech? 

Mr.  DIRKSEN.  "Hie  great  dty  of  Chicago,  the  metropolis 
of  the  West;,  yes. 

However,  Mr.  Chairman,  I  had  no  intention  of  washing 
any  of  the  Unen  of  the  great  Commonwealth  of  nUnois  here 
this  afternoon.  What  I  rose  to  speak  about  very  briefly  has 
reference  to  the  proposed  measure  that  wiU  come  to  the 
attention  of  this  body  before  very  long  dealing  with  recip- 
rocal tariff  powers  to  be  conferred  upon  the  Chief  Executive. 

I  am  led  to  speak  very  briefly  on  the  subject  for  the  reason 
ttm%  on  Sunday  ^ght  when  I  went  to  my  apartment  thsre 
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was  a  professional  broadcaster  on  the  radio  who  charged 
directly  and  indirectly  that  the  Republican  criticism  that 
had  been  aimed  at  the  contemplated  enlargement  of  the 
tariff  powers  of  the  President  was  based  on  pettiness  and 
partisanship  and  that  sort  of  thing.  So  I  beUeve  I  should 
clarify  my  own  particular  position,  because  I  am  at  present 
opposed  to  the  granting  of  such  powers,  and  I  beUeve  I  can 
rise  above  aU  sectional  interests  to  the  point  where  my  objec- 
tion can  be  based  on  principle. 

You  know  Adam  Smittu  the  old  English  economist,  long 
ago  advanced  the  theory  that  there  should  be  division  of 
labor  between  nations  as  weU  as  individuals;  in  other  words, 
if  some  nation  in  Europe  has  a  special  adaptabUity  to  some 
kind  of  manufacturing,  that  nation  ought  to  lend  its  efforts 
in  that  direction  and  so  take  that  share  of  the  world's  work. 
If  over  in  the  Western  Hemisphere  there  is  a  nation  that  can 
best  produce  foodstuffs  and  raw  materials,  that  nation  ought 
to  direct  its  energies  to  that  end.  Nations,  Uke  individuals, 
should  do  the  things  they  could  most  efficiently  and  eco- 
nomicaUy  do.  They  preached  this  doctrine  of  division  of 
labor  between  nations  for  a  long  time,  but  it  occurs  to  me 
that  this  doctrine  has  become  worn  out,  particularly  so 
imder  the  stimulus  of  the  World  War. 

Let  me  say  that  when  the  World  War  came  on  and  the 
submarine  warfare  became  rather  effective  we  found,  for 
instance,  in  this  country  that  we  were  dependent  upon 
Germany  for  a  supply  of  salvaxsan  to  take  care  of  that 
dread  social  scourge,  syphUis;  we  did  not  have  suflBcient 
to  go  around,  and  here  we  were  dependent  on  another 
nation.  We  were  dependent  upon  Germany  for  luminal, 
which  is  used  as  a  preventive  of  epileptic  fits.  We  were 
dependent  upon  Japan  for  camphor.  We  were  dependent 
upon  Sicily  for  sulphur,  untU  they  discdvered  the  deposits 
in  Louisiana.  One  might  compile  a  long  Ust  of  items  for 
which  we  were  dependent  on  other  nations. 

We  shared  a  certain  dependency  upon  aU  the  nations  of 
the  world,  but  when  the  war  came  on  and  we  found  that 
these  available  suppUes  in  the  different  coxmtries  of  the 
world  had  been  shut  off,  it  stimulated  inventiveness,  it 
stimulated  industrial  enterprise,  and  as  a  direct  conse- 
quence we  began  to  expand  our  nationalistic  spirit  and  to 
determine  that  perhaps  after  aU,  both  agriculturaUy  and 
industriaUy,  we  could  set  up  a  certain  kind  of  independence. 
We  found  ourselves  more  or  less  dependent  on  Germany 
for  dyes  and  dyestuffs,  but  under  the  stimulus  of  the 
nationalistic  and  inventive  spirit  that  deficiency  was  reme- 
died and  we  now  produce  dyes.  We  seemed  so  dependent 
on  ChUe  and  Germany  for  nitrates,  and  then  came  the  fix- 
ation process,  a  development  of  which  we  now  see  in  the 
work  being  carried  on  at  Muscle  Shoals.  We  used  to  im- 
port five  sixths  of  our  requirements  of  rayon,  because  as 
late  as  1921  we  only  produced  15,000.000  pounds.  Today, 
however,  we  are  producing  more  than  140,000,000  pounds 
annually  and  giving  employment  to  40,000  people  in  that 
industry.  The  war  made  us  keenly  conscious  of  our  de- 
pendent condition,  stimulated  enterprise,  disclosed  the  tre- 
mendous opportunities  in  so  many  fields,  and  as  a  result 
we  are  in  the  position  where  we  cannot  only  produce  vir- 
tuaUy  everything  we  need  but  can  produce  more. 

While  this  development  was  proceeding  in  the  United 
States,  do  not  forget  that  the  same  stimulus  was  operating 
in  other  countries.  Mussolini  no  longer  needs  Johnny  BuU's 
coal,  because  Mr.  Mussolini  developed  Italian  water  power. 
Hydroelectric  development  also  proceeded  in  Sweden  and 
Switzerland  and  elsewhere.  Germany  and  Norway  carried 
the  nitrogen  fixation  fOT  fertilizers  to  a  high  and  efficient 
degree.  The  world's  sugar  problem  was  aggravated  by  ex- 
pansion not  only  in  this  country  but  in  Asia  and  European 
countries  as  well.  The  Chinese  and  Japanese,  quite  aUve 
to  the  fact  that  the  great  market  for  cotton  goods  was  in 
the  Orient,  increased  the  number  of  miU  spindles  by  the 
hundreds  of  thousand  and  already  threaten  the  ouUet  for 
the  cotton  cloth  which  is  made  in  England  of  American  cot- 
ton and  then  shipped  to  the  Orient.  We  are  proud  of  Amer- 
ican crsltsmanship  in  the  manuf  actiure  of  shoes,  and  yet  so 
intensive  has  been  the  dev^oi»nent  that  Cuba,  Mexico,  Bo- 


Uvia,  Czechoslovakia,  and  virtually  aU  other  countries  now 
manufactiire  shoes  in  quantities.  One  cannot  point  to  a 
single  industry  but  what  he  wiU  find,  with  few  exceptions, 
that  other  nations  have  so  paced  our  development  that  to- 
day they  are  not  only  our  competitors,  but  by  virtue  of 
low  wages,  can  actually  threaten  us  because  of  the  low 
prices  which  they  are  able  to  maintain.  A  look  in  the  mer- 
chandise stores  win  convince  anyone  that  Japanese  shrimp. 
pottery,  toys,  incandescent  lamps,  Chinese  novelties.  Caecho- 
slovakian  linens.  Norwegian  sardines,  and  cazmed  fish,  and  a 
host  of  other  items  are  selling  in  quantities,  and  in  propor- 
tion as  they  do  they  simply  perpetuate  imemployment,  be- 
cause there  is  no  market  in  those  countries  for  our  wares. 

Nor  WiU  there  be.  What  wiU  they  use  for  money  if  we  ex- 
pect them  to  become  ouUets  for  our  goods?  We  shaU  bs 
compeUed  to  finance  them  if  we  expect  to  sen  to  them.  If 
they  use  oiu*  money  to  buy  capital  goods,  it  means  that 
they  are  only  preparing  for  more  intensive  competition  with 
us.  If  they  use  loaned  money  to  buy  consumers'  goods,  we 
may  Just  as  weU  kiss  it  good-bye,  because  it  win  probably  not 
be  repaid.  If  we  must  take  goods  from  them,  then  we  must 
squarely  face  the  problem  of  determining  what  portion  of 
our  people  must  relinquish  their  present  Uvelihoods  and 
transfer  their  efforts  to  the  production  of  exports  goods. 
There  wiU  ultimately  be  no  way  to  avoid  these  painful  de- 
cisions.   They  must  be  made. 

One  fact  we  so  often  overlook  Is  that  we  have  steadily 
reduced  immigration  to  the  point  where  we  now  lose  more 
people  annually  than  we  gain.  If  outiets  for  the  peoples  of 
other  nations  are  closed,  those  nations  must  provide  plant 
equipment  to  give  them  empl03nment  and  that  but  intensifies 
the  ultimate  struggle,  if  we  intend  to  foUow  this  wiU-o'-the 
wisp  of  international  trade. 

As  I  see  it,  we  have  in  recent  years  loaned  money  to  every 
country  on  the  globe,  sold  them  machinery,  sent  them  our 
best  brains,  taught  them  how  to  become  manufacturing  na- 
tions, making  the  same  goods  we  used  to  seU  them,  and  now 
we  are  about  to  plunge  into  competition  with  them  by  trying 
to  revive  international  trade. 

Now,  it  seems  to  me  that  the  program  of  the  administra- 
tion, as  it  began  last  March,  was  definitely  along  national- 
istic lines,  and  I  am  willing  to  subscribe  to  that  program  for 
better  or  for  worse,  provided  it  consistently  seeks  to  carry 
out  such  a  poUcy.  But  in  this  reciprocal  proposal,  it  makes 
a  sharp  departure.  For  some  time  economists  have  con- 
tended that  there  should  be  brought  about  a  balance  be- 
tween consumption  and  production,  and  the  poUcies  they 
are  pursuing  imder  the  Agricultural  Adjustment  Adminis- 
tration, such  as  retiring  of  marginal  land,  reducing  the  pro- 
duction of  com  and  tobacco  and  cotton  and  hogs,  is  a 
direct  attempt  to  bring  about  a  better  balance  between  con- 
smnption  and  production.  But  it  occurs  to  me  that  if  the 
Chief  Executive  should  carry  out  the  traditional  poUcy  and 
the  leanings  of  his  party  with  respect  to  economic  treaties 
that  are  in  contemplation  at  the  present  time,  it  would  be 
hopelessly  at  variance  with  the  very  program  upon  which 
we  embarked  in  March  of  last  year. 

I  can  see  no  relationship  between  the  two.  They  seem  to 
be  at  complete  variance.  On  the  one  hand  we  seek  to  effect 
a  domestic  balance  and  on  the  other  we  are  asked  to  throw 
that  same  domestic  market  open  to  foreign  exploitation. 
Be  it  understood  that  these  conclusions  are  by  no  means 
hard  and  fast  Rather,  I  am  sort  of  tWnking  aloud  today 
In  the  hope  that  queries  wUl  bring  out  additional  Ught  on 
the  subject.  After  aU,  whether  there  shaU  be  high  protec- 
tive tariffs  or  low  tariffs,  or  free  interchange  of  goods  with 
nations  whose  standards  of  Uving  are  lower  than  ours,  is 
not  a  question  of  preserving  any  one  or  any  group  of  indus- 
tries. It  goes  deeper  than  that.  It  is  a  question  of  preserv- 
ing American  Uving  standards.  Are  we  wiUlng.  for  the  sake 
of  making  a  benevolent  attempt  to  pun  the  standards  of 
other  nations  up,  to  take  the  perilous  chance  of  having  our 
own  puUed  down? 

It  seems  to  me  to  be  an  altogether  futile  task  to  breatho 
Uf  e  into  a  dead  horse,  and  by  "  dead  horse  "  I  mean  this 
theory  of  intemationftUam  that  we  have  embraced  bercto*- 
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fore.    First.  I  doubt  wbether  It  can  be  done.    Secondly.  It 
Is  highly  doubtfxil  whether  it  should  be  done.  If  it  could.     I 

Let  us  look  at  it  for  a  moment  from  the  viewpoint  *f 
agriculture.  If  I  thought  for  one  moment  or  can  be  cori- 
vinced  that  reciprocal  tariffs  will  bring  benefits  to  the 
farmer,  I  would  embrace  the  idea  with  great  enthusiasrii. 
I  can  see  no  benefits  for  the  farmer,  because  I  can  see  do 
outlet  for  the  very  agricultural  commodities  that  coastituie 
our  chief  surplus. 

If  we  go  back  to  the  war  for  Just  a  UtUe  bit,  we  fin  a 
there  was  such  an  intensificaUon  of  agricultural  efBcieroy 
in  Denmark,  in  Norway,  in  Great  Britain,  in  Prance,  n 
Germany,  and  elsewhere,  that  their  acreage  yields  ha|e 
substantially  Increased  since  the  war.  We  find,  for  instan 
in  Italy— where  they  produced  184.000.000  bushels  of  wh 
in  1915— Mussolini  stated,  on  the  16th  of  December  1933 
a  special  article  in  the  St.  Louis  Post  Despatch,  that  th 
I»t>ductlon  would  be  3OO.OC0.0O0  bushels,  and  they  are  r 
rlai''n1"ff  an  additional  7.000.000  acres  of  land  with  which  to 
enlarre  their  wheat  production. 

The  result  is  what?    It  may  be  determined  by  looking  ^t 
Italy's  wheat  purchases  in   1915  when  it  was  52.000, 
bushels,  while  the  amount  last  year  was  less  than  one  a: 
one  half  million  bushels.    She  has  become  self-sustaining 
far  as  wheat  is  concerned.    A  little  bit  later  she  will 
only  be  self-sustaining  but  be  a  competitor  for  exports. 

The  same  thing  is  true  of  Argentina,  the  same  thing 
true  of  Australia,  the  same  thing  is  true  of  Canada,  and 
the  United  States.     As  a  result  I  believe  that  Secreta 
Wallace  was  on  perfectly  good  ground  when  on  the  16th 
Decnnber.  in  a  special  article,  he  wrote  that  the  world  pn 
duction  of  wheat  had  increased  more  rapidly  than  the  po: 
ulation.  and  that  our  excess  carry-over  of  foodstuffs  in  19 
was  twice  that  of  1926. 

A  glance  at  the  figures  In  the  Agricultmral  Yearbook  f^r 
1933  are  rather  illuminating.  In  1890  world  production  |)f 
wheat  was  1.878  million  bushels.  In  1932  it  was  3.771  m 
Uon  bu^iels.  That  total  for  1932  does  not  include  Russ 
where  production  was  enormous.  In  1890  Russia  produc 
but  212  million  bushels.  It  is  safe  to  asfume  that  in  19|3 
it  will  be  in  access  of  a  billion  bushels.  Canada  produo 
but  42  million  bushels  in  1890  and  431  million  bushels  in 
19S3.  Argentina  produced  but  31  million  in  1890  and  3^1 
million  in  1933.  Australia  produced  but  27  million  in  18! 
and  200  million  in  1933.  Greater  farm  efficiency.  iMt  only  \n 
America  but  in  all  ccxners  of  the  world,  but  also  greater 
acreage*  have  simply  drugged  the  world  with  wheat  that  tpx 
exceeds  the  increase  in  population. 

This  kind  of  decrease  is  also  reflected  in  beef,  pork,  la: 
and  other  commodities,  and  if  one  will  but  examine  the 
ures  he  wHl  find  that  the  decline  in  exports  did  not  set  lln 
In  1930  or  1929.  but  back  in  1920  and  1921.  Already  at  that 
early  date  we  were  beginning  to  feel  the  effects  of  produ  z- 
tfon  in  other  nations,  but  we  paid  little  attention  to  it.  T  le 
figures  are  expressed,  not  in  dollars  but  in  pounds,  bushels. 
tons,  and  bales.  That  means  that  the  old  wheeae  of  depne- 
elated  money  cannot  be  brought  out  as  an  explanation  tb  at 
the  declines  are  due  to  fluctuating  exchange  rates. 

I  saw  a  statement  made  by  Dr.  Ezekiel  only  recently  in  a 
pamphlet  saying  that  this  excess  carry-over  started  6  or  7 
years  ago.  I  agree.  It  is  not  a  mattor  that  c<nnes  to  us  li  Ee 
a  thief  in  the  night.  It  started  years  ago  and  we  did  rot 
heed  the  warning,  we  did  not  sense  the  signal  bells,  and  as 
a  result  today  you  find  intensified  production  of  agricuHu]  al 
eommodities  the  world  over,  far  in  excess  of  world  demai  d. 
and  then  expect  to  remedy  the  trouble  by  applying  recipro<  al 
agreementa. 

ThMi  leads  ua  to  this  radical  question:  Suppose  we  en  er 
reciprocal  agreements  with  relation  to  wbMeat.  d  whii  h, 
prior  to  ItW.  we  exported  20  percent  of  our  entire  cr(»p. 
Where  are  we  going  to  export  it  now?  Send  it  to  Italy?  I 
Bay  no,  because  the  aggregate  amount  of  wheat  there  is 
beyond  their  requirements.  Send  it  to  Norway,  to  Swedtn, 
Qermany.  to  Dnunark?  Indeed,  no.  because  they  have  a 
■oAciOMj.    TtMj  are  In  the  export  market  themselves,  a  id 


so  far  as  the  Information  comes  to  us  they  have  sufficiency. 
That  is  to  say.  their  requirements  are  so  small  as  to  be  of 
little  consequence  in  this  export  picture.  Are  we  to  enter 
into  reciprocal  agreements  with  the  nations  that  are  not 
able  to  pay  for  it?  No;  we  have  had  some  experience  in 
that  respect. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  DONDERO.  Is  what  the  gentleman  says  about  wheat 
true  of  other  things  going  to  make  up  food  for  the  existence 

of  Ufe? 

Mr.  DIRKSEN.  Those  are  the  precise  things  I  want  to 
discuss  as  I  go  along.  All  these  staples  that  are  designated 
as  agricultural  commodities  are  the  things  that  manifestly 
we  would  want  to  export.  We  face  that  condition  in  an 
respects,  particularly  with  regard  to  cotton,  the  market  for 
which  is  being  slowly  shut  off  because  they  are  raising  cot- 
ton in  Argentine,  in  Brazil,  in  the  Georgian  Caucasus,  and 
in  India.  It  was  said  by  a  member  of  the  British  Parliament 
that  in  5  jrears  the  calico  printers  of  Lancashire  and  a  great 
many  weavers  wiU  be  put  out  of  business.  Do  3^u  know 
why? 

The  cotton  that  went  from  the  United  States  across  the 
pond  was  feibricated  into  cloth  in  Lancashire  mills,  and 
then  the  cloth  was  shipped  to  India,  China,  Japan,  the 
Orient  generally.  What  is  happening  today?  They  are 
setting  up  the  printing  and  knitting  and  weaving  and  spin- 
ning mills  right  there  in  the  Orient  where  they  are  growing 
the  cotton.  That  is  the  reason  for  the  statement  in  the 
Parliament  that  they  expect  ultimately  to  have  their  inter- 
ests prejudiced  in  England.  If  that  is  true,  then  what  out- 
let other  than  a  temporary  one  can  we  see.  particularly  for 
this  fluffy  product  of  the  South?  How  can  the  situation 
be  improved  to  any  measurable  or  advantageous  degree  by 
conferring  a  grant  of  power  to  the  President  to  enter  into 
reciprocal  agreements  that  might  result  in  downward  as 
well  as  upward  revision,  and  do  more  harm  than  good  in 
unbalancing  the  present  program  and  imperiling  the  vast 
expenditiu*es  already  made? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
minutes  more. 

Mr.  SUMNERS  of  Texas.    Mr.  Chairman,  before  the  gen- 
tleman begins  I  should  like  to  ask  him  a  question. 
Mr.  DIRKSEN.    I  yield 

Mr.  SUMNERS  of  Texas.  The  gentleman  is  making  a 
very  interesting  statement.  Does  the  gentleman  have  any 
noticm  that  possibly  the  tariff  policies  of  the  world  have 
resulted  in  a  congestion,  and  in  a  congestion  in  the  world's 
economic  circulatory  sjrstem.  ttiat  it  might  be  agreed  that 
we  could  work  around  and  go  back  to  the  old  notion  of 
letting  other  people  produce,  and  bartering  with  them? 

Perhaps  I  can  make  my  question  a  little  more  pointed.  If 
the  cotton  producers  and  the  com  producers  are  shut  out 
from  the  markets  of  the  world,  then  the  manufacturers  of 
America,  It  seems,  would  be  shut  out  from  the  purchasing 
power  of  the  people  heretofore  producing  that  surplus.  I 
am  asking  that  question  not  in  a  combative  or  antagonis- 
tic way,  but  it  is  an  Interesting  point,  and  the  gentleman  has 
evidently  studied  this  question. 

Mr.  DIRKSEN.  I  am  grateful  to  the  distinguished  gen- 
tleman from  Texas  for  the  question.  I  want  to  assure  the 
gentleman  that  I  do  not  profess  to  be  an  expert,  but  I  have 
labored  over  this  matter,  and  shall  be  glad  to  present  my 
views  on  the  matter.  The  gentleman  alludes  now  to  the 
purchasing  power  of  the  world;  that  is,  these  other  countries 
with  which  we  have  had  commercial  intercourse  all  these 
years. 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  DIRKSEN.  And  of  the  purchasing  power  that  would 
recede  from  this  country  by  virtue  of  high  tariff  walls? 

Mr.  SUMNERS  of  Texas.  Let  me  make  my  question  a 
Uttle  more  clear.  If,  by  reason  of  our  tariff  walls,  we  force 
countries  who  have  ordinarily  purchased  from  us  to  make 
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capital  Investment  In  order  to  supply  their  own  needs,  would 
not  that  be  rather  a  dangerous  thing  for  us  to  do? 

Mr.  DIRKSEN.  I  am  glad  to  get  the  gentleman's  ques- 
tion correctly,  because  I  fear  precisely  that  conclusion.  I 
believe,  first  of  all,  that  this  country  has  capacity  for  self- 
containment.  I  believe  that  as  a  matter  of  policy  it  would 
be  basic  and  fundamental,  and  that  we  would  be  infinitely 
better  off  than  to  give  opportimity  to  other  hungry  nations 
in  the  world  to  come  in  and  exploit  the  greatest  and  most 
open  free  market  that  is  left  on  the  face  of  the  globe.  I 
rather  fancy  that  there  are  only  a  few  countries  that  have 
a  complete  capacity  for  self-containment  at  the  present 
time.  I  should  say  that  the  United  States  is  one,  that  Rus- 
sia perhaps  is  another,  and  that  ultimately  Japan,  if  she 
enlarges  her  territorial  domain  and  continues  to  push  into 
Manchuloio  and  Manchuria  will  have  that.  Now  the  gen- 
tleman sajrs  that  is  dangerous. 

Mr.  SUMNERS  of  Texas.  I  did  not  say  so.  I  was  asking 
the  gentleman. 

Mr.  DIRKSEN.  The  gentleman  will  excxise  me  making 
the  wrong  inference.  There  are  a  great  many  people  who 
infer  and  assume  that  it  is  dangerous  to  carry  on  a  policy 
of  isolation-  I  say  that  economically  we  can  do  it.  We  can 
do  it  for  the  simple  reason  that  there  are  only  three  or  four 
products  that  are  lacking  within  the  territorial  confines  of 
this  country  to  make  us  completely  self-contained,  and  if 
we  were  compelled  to  do  so,  thoee  could  be  synthetically 
produced.  I  refer  to  tin,  that  we  receive  from  Bolivia,  and 
to  rubber  and  to  tea  and  possibly  to  coffee,  and  I  assume 
there  would  be  a  way  to  supply  our  needs  and  requirements 
of  those  through  the  laboratory  or  in  some  other  synthetic 
way,  so  that  we  could  be  self -containing. 

I  started  out  with  the  premise  that  I  thought  we  were 
trying  to  breathe  life  into  a  dead  horse  called  "  international 
trade  "  through  the  instrumentality  of  this  reciprocal  tariff 
policy,  and  that,  in  my  estimation,  it  cannot  be  done  for 
one  thing;  and.  secondly,  it  is  not  desirable.  When  we  look 
at  our  export  trade,  here  is  what  we  find:  In  1932,  35  per- 
cent of  our  total  exports  were  made  to  five  countries  that 
have  defaulted  on  their  war  debts— Germany,  France,  Bel- 
gium, Italy,  and  Great  Britain.  Those  five  countries  took 
35  percent  of  our  exports  in  1932. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  again  expired. 

Mr.  BOLTON.    I  yield  the  gentleman  2  minutes  more. 

Mr.  DIRKSEN.  Mr.  Chairman,  by  way  of  conclusion,  and 
I  am  sorry  that  I  must  conclude,  let  me  say  this.  What  has 
happened  in  this  country,  as  far  as  expansion  of  industry 
and  efficiency  are  concerned,  is  happening  also  in  other 
countries.  Let  no  one  labor  under  the  misapprehension, 
because  a  man's  skin  is  yellow  or  black,  that  under  modem 
conditions,  with  the  agencies  of  standardization  and  mass 
production,  that  that  man  is  not  equal  in  skill  to  the 
American  workingman.  Why,  Henry  Ford  can  take  a  man, 
black  or  yellow,  who  cannot  talk  our  language,  and  inside 
of  a  week  he  will  make  an  efficient  worlcman  out  of  him. 

That  has  happened  in  all  countries.  They  have  developed 
agricultural  independence.  They  have  developed  certain  in- 
dustrial independence,  and  largely  so  through  our  own  con- 
triving. 

Mr.  SHALLENBERGER.    WiU  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SHALLENBERGER.  The  gentleman's  argument  leads 
to  the  fact  that  we  should  abandon  tariffs  and  place  embar- 
goes? In  other  words,  we  should  abandon  the  idea  of 
restoring  our  foreign  trade  by  simply  prohibiting  it  entirely? 

Mr.  DIRKSEN.  I  think  ultimate^7  that  is  what  we  would 
come  to.  if  the  present  condition  persists. 

Mr.  SHALLENBERGER.  The  gentleman  has  not  forgot- 
ten that  upon  this  matter  of  reciprocity  the  great  Repub- 
lican President,  William  McKinley,  and  James  G.  Blaine 
were  the  first  advocates  and  forceful  speakers  for  this  policy 
of  reciprocity.  It  really  had  its  origin  in  the  Republican 
Party  and  not  In  the  Democratic  Party. 

Mr.  DIRKSEN.  Possibly  so,  but  as  an  Individual  who 
tries  to  get  away  from  all  secticmal  sentiment  I  cannot  sub- 


scribe to  it  In  the  light  of  what  has  happened  since  1917  and 
1918.  The  war  opened  our  eyes.  It  opened  the  eyes  of 
other  nations.  It  was  the  rude  Jolt  which  indicated  to 
nations  that  there  was  nothing  particularly  sacred  or  divine 
about  industry  or  agriculture  and  that  they  could  make 
shoes  and  ships  and  pottery  and  raise  wheat  and  rye  and 
hogs  the  same  as  this  or  any  other  country. 

It  is  regrettable  that  more  time  is  not  available  for  a  more 
logical  and  extended  discussion  of  this  matter.  However, 
by  way  of  conclusion,  let  me  say  that  we  have  in  the  hys- 
teria da3rs  loaned  billions  to  other  nations,  have  in  fact 
begged  them  to  accept  our  money,  have  sold  them  machin- 
ery and  capital  goods,  have  showed  them  how  to  do  It,  have 
watched  them  do  it,  have  watched  them  develop  from  cus- 
tomers to  competitors,  have  seen  them  become  efficient  both 
industrially  and  agricultiu-ally.  and  thus  shatter  Adam 
Smith's  old  theory  of  division  of  labor  among  nations;  and 
now,  with  their  low  wages,  low  6cand«-ds  of  living,  and 
their  inability  to  buy  from  us  imless  we  loan  them  the 
money,  we  contemplate  opening  up  the  American  market 
and  pulling  down  the  American  standard  of  living  in  an 
international  trade  battle.  I  doubt  the  wisdom  of  such  a 
course. 

We  started  out  on  a  nationalistic  basis.  Millions  have 
been  expended  to  curtail  production.  Millions  are  exawjted 
from  the  American  public  in  the  form  of  processing  taxes. 
We  seek  to  effect  a  domestic  balance  of  consumption  and 
production,  and  now  we  are  about  to  open  the  back  door 
and  let  the  products  of  other  nations  in,  in  the  hope  that 
they  will  buy  from  us  and  so  help  ease  the  present  situation. 
If  you  can  show  me  what  they  can  buy  from  us  and  what 
they  will  use  for  money  and  show  me  a  single  substantial 
advantage,  I  shall  be  better  able  to  imderstand  the  wisdom 
of  this  contemplated  power  to  effect  reciprocal  agreements. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DniKSEN]  has  again  expired. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Alabama  [Mr. 
OlxvxkI. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  remarks  on  the  recovery  pro- 
gram of  the  President  since  he  was  inaugurated  In  March 
1933,  and  to  insert  as  a  part  of  my  remarks  some  excerpts 
from  messages  and  speeches  of  the  jE*resldent  relating 
thereto. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  Is  it  the  gentleman's  own  remarks? 

ISx.  OLIVER  of  Alabama.  Yes;  and  some  excerpts  from 
the  President's  speeches  and  messages  on  his  recovery  pro- 
gram. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  A'ft*>«^^»^  Mr.  Chairman,  in  a  modest 
way  I  shall  attempt  to  review  some  of  the  outstanding  ac- 
complishments of  this  administration.  When  the  President 
was  inducted  into  office  and  announced  his  program  of 
recovery,  I  took  my  place  at  his  side  and  have  consistently 
supported  and  cooperated  with  him. 

The  i»-ogress  that  has  been  made  and  is  now  being  made 
is  nothing  short  of  marvelous.  Neither  time  nor  space  will 
permit  a  comprehensive  survey  of  the  entire  work  done  and 
the  difficulties  overcome.  The  whole  work  has  not  been 
completed,  but  the  light  in  the  east  is  the  breaking  of  the 
dawn  of  a  new  era.  the  coming  of  which  is  as  sure  as  that 
Time  itself  will  endure.  No  other  President  has  faced  such 
a  serious  situation  as  did  Mr.  Roosevelt  when  be  took  the 
helm  of  state  in  March  1933. 

HOW  nw  SBAI.  KXr  nSTBUTS  SllUAinMV 

The  banking  situation  was  desperate.  He  did  not  delay 
or  dally  but  told  the  bankers  that  they  must  all  close  their 
doors  and  keep  them  closed  until  such  time  as  would  be 
necessary  to  let  the  peofit  get  rid  of  the  hysteria  that  was 
causing  them  to  withdraw  their  holdings.  He  toW  the 
hankers  that  thej  must  put  their  houses  in  order,  that  the 
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crooked  money  changers  must  be  driven  from  the  t«n»]^- 
He  told  the  people  that  they  must  not  board  gold,  and  ha  1 
laws  passed  by  CXmgress  that  brought  Into  the  channels  ( I 
commerce  a  vast  amount  of  that  money  which  was  beiBg 

hidden  out  _,       .       ^,, 

The  Reconstruction  Finance  Corporation  was  given  broad*  r 
powers  and  made  to  function  more  smoothly.  In  our  owi 
State  for  example,  ttie  Corporation  stepped  into  the  brea<^ 
and  provided  f xmds  to  pay  our  teachers  and  keep  our  schoo  - 
operating  in  order  that  there  should  be  no  temporary  brer' 
down  in  our  educational  system.  Funds  were  poured  into 
needy  sections  of  Alabama  for  this  purpose.  Funds  ha 
atao  been  available  to  prevent  foreclosure  sales  of 
homes  in  country  and  town. 

The  National  Recovery  Act  became  a  law  and  under  it 
unheard  of  field  of  activities  was  initiated.  Millions  of  id  e 
people  were  put  to  work,  and  bare  backs  were  clothed,  and 
empty  stomachs  were  filled.  The  activities  under  this  a<t 
have  been  far-reaching.  No  other  peace-time  undertaklr  ? 
has  ever  approached  it  in  magnitude. 

•nie  Tennessee  Valley  Improvements  are  well  raider  wa;  r, 
and  soon  the  waters  of  that  stream  will  be  harnessed,  tte 
floods  will  be  controlled,  and  the  waters  that  through  tte 
eons  of  time  have  been  wasted  will  be  driving  the  turbine ;. 
producing  electric  energy,  and  will  become  one  of  our  greai  - 
est  national  assets — in-stead  of  a  white  elephant  It  lus 
become  a  white  hope — 

Auspicious  Hop#)!  In  thy  swe«t  garden  grow 
Wreaths  lor  eacb  toU.  a  cbarm  for  every  wo9. 

PAT  CHSCK  TXBStTS  DOUl 

The  Public  Works  program  has  given  jobs  to  idle  peop  e 
In  every  comer  of  the  Nation.  The  pay  check  has  fori - 
stalled  the  dole.  Tlie  independence  of  the  people  has  been 
encouraged  and  preserved. 

The  question  of  capital  and  labor,  always  dlfOcult  and  tr:  - 
ing.  has  been  and  is  being  ironed  out.  The  Biblical  edi  !t 
that  the  laborer  is  worthy  of  his  hire  has  been  disinterred 
and  a  new  motto  has  been  added — that  there  must  t)e  reasoi  - 
able  working  hours  and  adequate  living  wages,  so  that  whc  n 
pay  day  comes  the  workman  will  have  money  for  meat  ai  d 
bread,  clothes  and  raiment,  a  little  to  spend  for  pleasure  ai  d 
comforts,  and  some  to  lay  by  for  the  rainy  day. 

There  can  be  no  general  prosperity  if  the  farmer  aid 
those  who  toil  for  a  daily  wage  are  not  adequately  paid  f  ir 
their  WOTk.  These  classes  consume  more  than  three  f  ourtl  is 
of  the  necessities  and  essentials.  The  ban  of  progress  cin 
(Hily  be  started  when  these  people  have  somethhig  to  spec  d. 
When  these  millions  are  gainfully  nnidoyed.  each  revolutl<  >n 
of  the  wheels  of  industry  Is  given  m<Hn«itimi,  resulting  in  a 
demand  for  more  coal,  and  Iron  and  steel,  more  lumber  ai  d 
building  materials,  more  things  to  eat,  and  more  clothes  \o 
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Mudk  has  been  done  for  the  fanners.  They  were  paid  lo 
iriow  op  parts  of  ttieir  crops.  Loans  have  been  made  to 
them  at  reasonable  rates  of  interest.  They  have  been  ai 
Tised  and  Importuned  to  rotate  crops,  and  grow  on  th<ir 
farms,  as  nearly  as  possible,  everything  needed  for  liviig 
imposes.  The  taUe  given  below  shows  how  the  farmer  h  ts 
benefited.  These  figures  are  apiMtndmate  and.  of  courfe. 
change  froai  day  to  day: 

Wheat  today.  97  cents;  last  year,  47  cents. 

Com  today,  61  otnUt;  last  year,  24  cents. 

Oats  today,  S5  cents:  last  year,  16  cmts. 

Ooiton  today,  U  cents:  last  year.  6  cents. 

Many  other  farm  products  are  bringing  better  and  m<^ 
adequate  prices. 

The  President  has  recognised  and  sti  eased  the  self-evideht 
proposition  that  for  real  prosperity  to  be  regained  aitd 
maintained,  the  productivity  of  the  farm  and  ^bor  m^st 
be  nurtured  and  not  exi^t^ted. 

look  at  the  prices  given  above  and  see  wbMt  it  means  Jto 
my  tw*n»rt1ate  oonstttuenta.    Ttte  difference  between  the 
of  a  cotton  crop  of  lUOOOJOO^  bales  now  and  Wst 


year  is  around  $300,000,000.  This  benefit  does  not  stop  the 
farmer,  but  enables  him  to  pay  the  merchant,  who  can  pay 
the  banker;  puts  all  kinds  of  money  in  circulation,  and 
creates  a  cycle  of  spending  that  is  felt  in  every  mart  of 
trade  and  commerce. 

There  Is  one  strange  thing  in  the  history  of  this  country. 
The  farmers  have  never  been  recognized  and  treated  by  the 
Government  as  have  been  the  industrial  and  financial  in- 
terests. Evenrthing  we  wear  and  eat  must  come  from  the 
farms.  Without  their  products  we  must  die.  That  farmers 
are  entitled  to  an  adequate,  comfortable  living  is  recognized 
by  the  President,  and  he  has  done  mcH-e  to  help  them  than 
any  other  man  who  has  ever  served  this  Nation. 

MrOVXN  SHARK  NIW-DKAI.  KITO«TS 

The  President  has  not  overlooked  the  good  women.  He 
has  paid  just  tribute  to  their  part  in  conducting  the  alTairs 
of  the  Nation.  Miss  Perkins  has  been  made  Secretary  of 
Labor,  and  no  one  can  deny  that  she  is  making  good  with 
her  administration  of  the  affairs  of  her  high  and  honorable 
position.  Mrs.  Ruth  Bryan  Owen  Is  the  Nation's  repre- 
sentative at  the  Danish  court,  where  her  grace  and  charm 
are  reflecting  great  credit  and  evidencing  an  ability  for 
public  service  that  is  worthy  of  the  daughter  of  the  great 
commoner,  William  Jennings  Bryan.  Miss  Allen,  a  lawyer 
and  jurist  from  the  State  of  Ohio,  has  been  elevated  to  the 
United  States  Circuit  Court  of  Appeals,  the  first  woman  to 
hold  such  a  high  place.  There  are  many  other  able  women 
also  holding  honorable  and  responsible  places  of  trust  under 
Mr.  Roosevelt's  appointments. 

PKXSIDKirT  ASKS  CONTlNUEl)  COOPBEATIOIf 

I  want  to  call  particular  attention  to  some  of  the  sayings 
of  the  President  in  a  recent  speech  concerning  his  inves- 
tigations of  t^e  capital-and-labor  issues: 

Every  examination  I  make  and  all  the  Information  I  receive  lead 
me  to  the  Inescapable  conclusion  that  we  must  now  consider  Im- 
mediate cotqperation  to  secure  increase  In  wages  and  shortening 
of  hotirs.  I  am  confident  that  your  deliberations  will  lead  you 
also  to  this  conclTXBlon. 

Reduction  In  hours,  coupled  with  a  decrease  In  weekly  wages, 
will  do  no  good  at  all,  for  it  amounts  merely  to  a  forced  con- 
tritMition  to  imemployment  relief  by  the  class  least  able  to  bear 
It.  I  have  never  believed  that  we  should  violently  Impose  flat, 
arbitrary,  and  abrupt  changes  on  the  economic  structure,  but 
we  can  nevntheless  work  together  in  arriving  at  a  common 
objective. 

ST7PKZMX   COURT    CATCHSS    BFTXIT 

Hie  Judges  of  the  high  coiuts  of  last  resort  have  been 
caught  by  the  spirit  of  the  times  and  have  held  that  emer- 
gencies such  as  have  and  now  are  confronting  this  Nation 
must  be  taken  into  consideration  in  passing  upon  the  va- 
lidity of  laws  enacted  for  the  purpose  of  ameliorating  the 
conditions  v^uch  now  surround  and  are  prevalent  all  over 
the  country. 

Tlie  following  is  from  a  recent  opinion  of  the  United 
States  Supreme  Court  holding  valid  a  law  passed  by  the  New 
York  Legislature  fixing  the  minimum  price  of  milk: 

Under  our  form  of  government  the  iise  of  property  and  the 
making  of  contracts  are  nonnally  matters  of  private  and  not  of 
public  concoTi.  The  general  nile  is  that  both  shall  be  free  of 
govommental  interference.  But  neither  prc^>erty  rights  nor  con- 
tract rights  are  absolute,  for  government  cannot  exist  if  the 
dtlaen  may  at  wUl  use  his  property  to  the  detriment  of  his  fel- 
lows or  exercise  his  freedom  of  contract  to  work  them  harm. 
Equally  fundamental  with  the  private  right  Is  that  of  the  public 
to  regulate  it  in  the  conunon  interest. 

The  milk  industry  in  New  York  has  been  the  subject  of  long- 
standing and  drastic  regulation  tn  the  public  interest.  The  legis- 
lative Investigation  of  1932  was  persuasive  of  the  fact  that  for  this 
and  other  reasons  unrestricted  competition  aggravated  existing 
evlla,  and  the  normal  law  of  supply  and  demand  was  insulBcient 
to  correct  maladjustments  detrimental  to  the  community.  The 
Inquiry  disclosed  destructive  and  demoralizing  competitive  condi- 
tions and  unfair  trade  practices  which  resulted  in  retail  price 
cutting  and  reduced  the  income  of  the  fanner  below  the  cost  of 
production. 

mw-DEAL  poudBs  wnx  wnv 

In  every  crisis.  In  every  emergency  through  which  this 
Nation  has  passed,  there  has  arisen  scune  great  genius — and 
I  say  it  most  reverently,  at  the  call  of  the  Almighty  Ruler  of 
the  Universe — to  gra;^  the  helm  of  the  Ship  of  State  and  pilot 
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her  safely  through  the  breakers  to  a  haven 

plenty,  happiness,  and  prosperity  are  found,  where  cosmos 

and  not  chaos  reigns. 

No  one  can  say  that  the  whole  work  has  been  done,  but 
our  undaunted  and  unafraid  leader  is  still  carrying  on  with 
wizardous  foresight  and  intuition,  and  tust  as  sure  as  Moses 
led  the  hosts  of  Israel  in  triumph  through  the  Wilderness, 
just  as  sore  as  George  Washington  piloted  the  Continental 
Army  to  victory  and  nurtured  the  young  Nation  through  its 
period  of  swaddling  clothes,  just  so  surely  will  we  emerge 
from  these  taroublesome  times.  We  must  all  stand  shoulder 
to  shoulder  and  arm  to  arm  and  give  all  the  aid  and  power 
at  our  command  to  the  gallant  captain  of  our  hosts.  There 
must  be  no  bickering  and  no  stalling  at  this  time  of  travail 
in  our  country's  history. 
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COMTINTTIB   S-DPPOKT    PLBDGZD 

The  President  has  subordinated  political  expediency  and 
partisan  politics  to  the  higher  things  which  are  exacting  from 
him  imbellevable  labor,  but  his  capacity  for  work  seems  un- 
limited. His  grasp  of  the  many  difficult  questions  which  he 
has  been  called  on  to  decide  and  the  facility  with  which  he 
has  handled  them  are  marvelous.  His  cheery  smile  and  con- 
tagious good  hranor,  with,  his  devotion  to  duty,  have  made 
him  the  i6fA  d  his  people. 

From  the  depths  of  my  heart  comes  this  sincere  tribute 
to  the  great  Chieftain.  I  have  supported  him  as  best  I  know 
how  and  shall  continue  to  do  so.  I  am  proud  and  deeply 
appreciative  that  my  people  have  honored  me  by  giving  me 
the  opportimity  to  serve  under  such  a  leader. 

May  the  President  live  long  and  see  and  enjoy  the  full 
fruition  of  his  toil  and  have  a  happy  journey  down  the 
shaded  side  of  life's  highway,  surrounded  by  a  happy  and 
contented  peoide. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  Texas  [Mr.  McParlaniI. 

Mr.  McPARLANE.  Mr.  Chairman,  I  think  the  subcom- 
mittee on  this  War  Department  appropriation  bill  is  entitled 
to  great  jwaise  for  the  splendid  work  it  has  done  on  this 
xncASurc 

By  referring  to  bill  we  find  that  the  total  appropria- 
tion carried  this  year  is  about  $348,000,000.  The  appropria- 
tion for  next  year  shows  that  the  committee  has  cut  that 
some  seventy-odd  million  dollars,  for  which  they  are 
entitled  to  great  credit. 

What  I  want  to  speak  to  you  about  at  this  time  is  our 
national-defense  policy  in  the  air. 

As  you  know,  we  have  it  divided  up  at  this  time  among 
different  departments — Bureau  of  Aeronautics,  of  the  Army, 
Navy,  Post  Office  Department,  Commerce  Department,  Coast 
Guard,  and  several  other  bureaus  bearing  directly  on  this 
subject.  Since  the  World  War  the  Government  has  aver- 
aged in  spending,  so  I  am  informed,  more  than  $100,000,000 
flwnnftUy  on  aviatlon.  and  this  is  more  than  any  other  nation 
is  spending  on  aviation.  Where  are  we  going  and  what 
progress  are  we  making?  AH  of  these  are  questions  I  am 
sure,  in  which  we  are  all  vitally  interested. 

WEIAT  IS  Otra  POSITION   IN  THX  AIBt 

What  is  our  position  in  the  air  today?  Where  do  we  find 
ourselves?  We  find  a  divided  organization,  our  land  forces 
supreme  on  the  land,  our  sea  forces  suprwne  on  the  sea,  each 


primarily  tasfcerestcd  In  the  fundamental  principles  and  pur- 
poses  tar  which  they  were  organized,  and  therefore  slight  or 
neglect  other  departments  imder  tliem  where  there  is  a 
conflict  of  interest. 

Mr.  WALTER.    Will  the  genUeman  yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  WALTER.  Does  the  gentleman  feel  that  a  combhia- 
tioR  of  ftU  of  the  aviation  aetivities  tato  oat  departmoat 
might  in  some  way  eliminate  the  various  things  we  have 
been  learning  about  recently? 

Mr.  McPARLANE.  Yes,  sbr.  Tliat  is  Just  the  proposition 
I  am  coming  to,  that  is.  a  unified  systnn  of  national  de- 
fense. The  creating  and  orgmniaing  of  all  these  different 
departments  and  bureaus  into  one  tmifled  air  system  is  what 
I  have  in  mind.  I  believe  that  we  must  of  necessity  come  to 
that  if  we  are  to  take  our  proper  sdace  In  the  atr.  We  must 
have  unified  air  control.  Hon.  Jaiob  A.  Pikai,  in  making 
their  report  on  investigating  aircraXt  expenditures  in  the 
War  Department  in  1921,  said: 
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Any  investigation  to  be  of  pemancnt  value  should  offer  a  solu- 
tion for  the  problem  of  Intelligent  aircraft  advancement. 

Fortunately  or  unfortunately,  the  striking  faUure  of  the  War 
Departoaant  to  rise  to  the  alreraft  eaacrg«ney.  either,  in  peace  or  in 
war.  has  made  necessur  the  creatkm  at  a  separate  bureau  or  de- 
partment of  aeronautics.  Therein  all  goweramental  activities 
should  be  centered,  with  a  capable,  progreastve  official  at  the  head. 

Practically  every  witness  examined  on  the  subject  of  future 
American  air  service  tmlted  In  a  plea  fot  separate  independent 
control.  Prom  generals  to  lieutenants,  from  private  citizens  famil- 
iar with  the  subject,  and  from  every  experienced  aviator  appearing 
before  our  committee.  Including  Generals  BCltchell.  Kenly.  and 
Pouloto.  military  aircraft  authorities,  and  LsOusnUs,  lialssnar. 
Kindlcy,  and,  last  but  not  least.  Rli*enbackar— men  who  upheld 
American  air  laiirels  at  the  front— an  imanlmously  urge  a  separate 
air  service  that  wlU  work  and  eooposte  with  the  Army.  Navy.  Post 
Office  and  Interior  Departments  In  the  development  of  aviation. 
We  feel  that  real  progress  in  aviation  must  depend  in  a  material 
degree  upon  encouragement  given  to  dvU  and  commercial  aviation. 

Adequate  appropriations,  wisely  cxpsnded.  are  nsoeesary  to  put 
America  to  the  front,  where  she  belongs.  The  imperative  neces- 
sity for  this  policy  must  be  apparent  to  all  who  have  studied  the 
constantly  Increasing  scope  of  a«««autlea.  Cooperation  with  and 
encouragement  to  inventors  and  naaniilaeturers  and  a  broad,  in- 
telligent policy  are  demanded.  Practically  all  other  countrlea  have 
adopted  that  course,  and  oiirs  must  not  fall  at  this  crucial  period 
to  do  so. 

The  future  of  aviation  la  beyond  oux  present  dreams  or  tuulet- 
standlng.  and  our  Qovemment  must  do  her  full  part  In  loading  In 
Its  davdopment. 

Great  Britain  faced  this  same  sitiiatkm  daring  the  World 
War.  Germany  organized  and  unified  its  air  force  In  1916. 
Great  Britain  in  1017,  after  much  of  its  country  was  bombed 
and  much  proper^  destroyed,  was  forced  to  organize  and 
unify  its  own  air  forces  under  oat  head.  Soon  thereafter 
France,  Italy,  Spain,  and  the  other  countries  followed  suit. 
Ours  is  one  of  the  few  major  powers  today  that  do  not  have 
a  unified  air  system. 

It  may  be  argued  that  we  should  continue  as  we  have 
done,  with  a  divided  departmental  service,  and  that  each 
will  not  suffer  as  a  result  thereof.  The  answer  to  that,  my 
friends,  I  think,  can  be  found  In  a  careful  analysis  of  some 
statistical  charts  that  I  shall  Insert  in  the  Rkcord  to  show 
the  exact  position  of  the  United  States  In  the  air  as  near  as 
we  can  reach  a  conclusioh  at  this  time. 

(The  charts  are  as  fellows:) 


COilPARIflON  OF  THE  LEADING  WARPLANE  ENGINES  OF  THE  WORLD.  Itt 
TtMM  l.—WarpUn*  engirtn,  ckartdtriMia  ««<  ptrfmwMaa 

BXC  1.  400  TO  450  HOBSSPOWES  VOK  BVAIX  nootSU 


Posi- 
tion 


Coantry 


FraDoe 

Gnat  Britain 

Japaa 

U.flJk 


Emdns 


Delage  O.V.I.8 

Farman  12  G.V.I 

Potei  12  A.8 

ArmstroDs-Siddeley  "Jaquar" 

MiUubisbi  '•Jaquar" 

Pratt  Si  Whitney  "  Waaa  Jr."  T-SA. 
Wright  "Whirlwind"  SB-WVEi— 


CyUndar 
trranBement 


1»A- 
12a- 
12-  - 
14  R. 
14  R. 
•  R-. 
9B.. 


Coolr 
ins 


W 
W 
A 

A 

A 
A 


Rated 
bone- 
power 


4S0 
4S0 
400 
400 
400 

<ao 

430 


Maximum  power 


Actual 
bona- 
power 


4fl0 
490 
400 

400 
4fOO 
MO 
MO 


AMttKle 

(iaet) 


H.sn 
a,iBO 
n.4W 

14.600 

14,600 

4.000 

4,000 


Weight 
(poondi 

horae- 
powert 


LM 
LM 
1.71 
LW 
L« 
Ll> 


8 
8 
8 
8 
8 
8 
8 


Bemarti 


Inverted. 

Inverted,  Sta  b.p.  madsnim. 

Opposed  eynodvi. 

Lieeosa  from  Great  Brttato. 
MOdJy  aapereharfed. !«. 
MikIl7fDpmMrsKl.ua> 


Lzxvm- 


-344 


-fOOi4 
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Tamlm  L—WvfUnt 

OC.  B.  flW  TO  •■• 


■omsBr>VBa 


^ 


CooBtry 


OiMt  Britain 


Japui 

Fimno* 


U.S. 


KosfM 


Bristol  "MwctoT  IV"  8.  5---— 
AnBatnM«-Sid(M«T  "PuttMr"... 
Nftftkr  "LloD"  XV 

Naksjinift  "Japrtw"  XF_ 

LornaiM''PMrel" vv— 

Ooome-RIMM  "Mistrsl"  K.  •.-.- 

Paraun  H  W.E.8 ---. 

PraU  A  WhitMT  "  Wiap"  81-Dl. 


Cylinder 

aRkOgWDMlt 


»R 

9R 

lav 

9R 

13V 

9R 

UV 

»R 


CkMl- 
Inc 


A 
A 


A 
W 
A 
W 
A 


Rated 


SBC.  C.  MB  TO  MB  ■OBSUOWKl  i  lOB  nOHTXBB,  BOMBXKS 


araat  Britain. 


FlBBOB. 


jBpan. 


Italy 

u.a.A 


Rol^Royoa  "Kmitni-  U  8 

BriBtal  ••P«c«««u"8.  a 

Amstronc-SlddBiey  "TlfBr" 

BispBoo-Sultt  la  X  tn. — 

R«o«u)t 

LorrBins  "CootUb- 

Fannao  13  W.I 

KawBiakl-B.M.W.  VU  A. 


MitaoMBlii-HlspaaB-Saiin. 

Fiat  A.  30R 

Cttrtia  "CiuiqiMror''  8V-U70f 

Pratt  A  Whitaay  *'Twin  Wbbp  Jr." 

R.  laai. 
Pratt  A  Wbitaty  "HomBt'*  T.  10. 

Wricbt  "CyelonB"  SR-ltao-Fa 

Wrlgbt  "Whirlwind"  R.  IftlO 


lav 

•R 

14R 

IIV 

13V 

lav 

UA 

nv 


lav. 

IJV. 

uv. 

MB. 


tB.. 
•R.. 
liB. 


W 

A 

A 

W 
W 

w 
w 
w 


w 
w 


A 

A 
A 


anc.  D.  ?••  TO  BBB  ■onnrfwsB  fob  ibatt  ddtt 


OrtBt  Brttaia.. 


7apaa..~. 
Italy 


4 

•  i  U.S. 


Oannany 

Cwtehotkrnki^. 


Botsard"  II  MS 

"LBopard".... 

13  Ybn 

MlBtral     MA)ar' 


RoOB-RoyBB 

Anutroat-Sl 

Bk 

Qt. 

K.14. 

LwraioB  "Ortoo-™ 

RMMolt  UJbr 

Kawaaakl-B.M.W.  IX  A. 

Mltaubi8hi-HfaipBno«iisB 

Isotta-FraM^uni  "Ajbo"  7MB 

/unktrs  L.  88b, 

ATiB  V.  ao 

p.  A  W.  "Twin  WiBp,  Jr." _. 

P.  A  W.  "Twin  Wmp" 


lav. 

•B.. 

uv. 

14R. 
18  V. 

lav. 

12V. 
18  V. 
12V. 
13V. 
12V. 
14R. 
14R. 


W 
A 

W 

A 


W 
W 

w 


w 

A 
A 
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CBBClMBl«*aklB. 

Fraaea 

Gnat  Britain... 
Italy 


Qcrmany...^.. 
Japan 


U.9.A. 


AtIb  W.  44 

Rispano-Sulta  18  Sb 

LorraiiM  "Eider" 

Rotb-RoyoB  "BosMrd"  D  M.8 

Fiat  A.  as 

laotta-Fraachini  "Ano  1000" 

McrcsdaB-B«ns  F.a 

Licensed  to  manofacturB  Hispaoo- 

Suixa.  LorrBlDB,  and  RoUi-RoyeB 

airptaDB  eocinaa. 
Kona — 


i8y. 

18X. 
12V. 

lav. 

13V. 
18  V. 
12V. 


I  bihI  pcr^nMiM*— OoQtintMd 
FOB  noBTsaa 


540 
S38 
fiW 

540 
60O 
500 
500 

590 


Maziffiainpo' 


Aetoal 

bOCSB- 

powar 


sao 

530 
800 

670 
800 

600 
500 
500 


Altitude 
(feet) 


16,000 
11,300 


UOOO 
14,860 
13.a00 
19,000 
11.000 


Weight, 
pounds 

hona- 
powar 


1.12 
1.86 
L75 

1.6« 
1.00 
1.33 
1.40 
1.42 


Super- 
chargBd 


B 
8 


8 

8 
8 
8 
8 


000 
•00 

eao 

(500) 

eao 


800 


600 
600 
600 


840 
580 

723 
710 
650 
660 
665 
770  .. 


680 
600 
600 


11.500 
13.600 


13,200 
13.200 


878 

600 
600 


18.000 


13,300 
13.300 
13.000 


8,000 

uooo 
uooo 


1.11 

1.60 

1.53 

1.29 
1.73 
1.41 
1.36 
LI9 


1.38 
1.20 
L44 

La 

Lao 

L21 
L24 


S 
8 

B 
8 
8 


8 
8 


8 

¥' 

8 

8 
8 

B 


880 
800 

(650) 
800 

700 
TOO 
800 

700 
850 
700 
800 
700 
700 
800 


986 
854 
900 

870 

870 
860 
900 

860 
930 
700 
850 

700 
700 
830 


13.300 
13.300 


13.200 


13.a00 
8,000 
i500 


L66 
L89 
LOO 
L8« 

L44 

L«7 
L58 
LOO 
L64 
L44 
LSB 
L7e 
L83 
L30 


8 
8 

8 
8 


8 
8 
S 


w 

LOOO 

w 

LlOO 

w 

900 

w 

(900) 

w 

990 

w 

000 

w 

900 

LOOO 
LI26 
L060 
835 
L060 
LlOO 
LOOO 


15.300 


L66 
1.20 
L33 
L65 
LOO 
L«S 
L70 


8 
S 
8 
8 
8 


BBC.  r.  1.000  aoBsxrowxB  a:  n>  cr,  fob  bacino  flanxs 


1    Italy 


Qreat  Britain. 
Fnnea 

Japan... ..I- — 

U.S.A 


Fiat  A.8.  6- »»V 


Roto-RoycB  "R" 

Napier  "Lion"  VUd„ 

Ranault  12  Ncr — 

Fannan  18T _ 

Lerraina  "Raditun" 

Liceoaad     to     maaofaetura     RoQ*- 

RoyoB  and  Lomiina  airplane  ao- 

IlinBB. 
Packard  X  (IA-2n5)-_ 


12V. 
13V. 
12V. 
18T. 
12V. 


34X. 


W 


w 
w 
w 
w 

w 


BFf    O.  DIBBBL  (BBATT-O  U   BHQUIKa — AU  TTFBa 


Qermany..... 
Franoa 

Great  Britain. 
Japan .. 

U.8.A 


Jankers  "Jumo-»" 

Mercedes- Bans. 

Hispano-Suixa-Clerget  14U_ 

HispaD0-8aii»-Clartet  9T 

Ulloi9e^lanker9  "C.L.M."_ 

RoUs-Royee  "Condor" 

I  JcBiwad   to  mannfcctnrB  Junkefs, 
BkMa»^auisa.    and    RaUB-Royea 

Packard  DR-080. 

ChiiherBOB  A-060. 


ft-Una 

12V 

14R 

9R 

94im — 
12V 


OB. 

9R. 


W 
W 
A 
A 
W 

w 


A 

A 


BCFTUUIBinABT, 


4 


a«nnany 


Maybaeh  VL2... 


12V.... 


March  6 


Bemarka 


Special:  883  b.p.  at  16,000 

1351. 

Holds  world's  long -dlstancB  i 

ord  o(  5,341  miles. 
License  (rem  Ot.  Britain,  193L 
800  b.p.  mailmum. 


660  b.p.  at  5,000  feet.  1933. 


Oroond  equivalent:  1,200  b.p. 
Holds  world's  altitude  record  of 
43,976  (eat,  193X 

Oroond  eQolTalBnt:  1,100  h.p. 

Inyertad.  74  b.p.  maiinnim. 
Japan   can    auo   mannfBrtoTB 

RoUB-RoyoB    and    Lacraiaa 

BOfinaB. 

850  h.p.  mazimom. 

First  saperctaargad  SeptaiBlM* 

1981 
1981 


006  b.p.  maxiinam. 
1988. 


198X 

Ground  eqnfralent:  1,400  b.p. 

Ground  oquiTalant:  1,340  b.p. 


Japan   can   alao   manatoetnrB 
Lorraina  and  Junkers  englnoBi 


Allied  to  France. 

725  b.p.  Tn»'^'""""i  1033. 


Allied  to  Franca,  1931 


As  supplied  to  China. 


xxo 


1300 
L3G0 
L600 
L300 
1000 


Laoo 


1600 


looa 

L350 
1000 
L480 

laoo 


L390 


3.630 


a78 


a63 

0.89 

a68 
a72 


L21 


8 
8 
8 
S 
8 


2.000  b.p.  at  3,000  r.p.m. 
World's  airplane  speed  rec- 
ord, 1933.  wwld's  airplane 
speed  record,  1931. 


Inverted,  not  developed. 


1929,  never  flown. 


600 
700 
500 
300 
480 
500 


235 

185 


750 
750 
600 
400 
580 
600 


13.300 


lao 

178 
120 
130 
180 
180 


136 
174 


Undergoins  triala. 


LKAOuro  Lnonr  bhqiiib  of  thb  woblo 


•60 


500 


4.35 


Used  on  the  late  U.8.8.  Akron, 
and  M*eon,  reversible. 


NOTB  1.— «t  dUhrant  akptauM ^  . 

Nora  1— BovlBt  RoBrin  k  manuteturlac  akpiana 


bava  bean  oompBrad  In  tba  Bbow«  taldo  L 

gf  Ms  own  dadgn.  and  b4 


Statrs  in  kirptans 
Non  3.— A- 


and  ItaUan  design.    It  may  be  considered  as  not  weaker  than  tba  Unitad 
P-PmtooBOOoied;  W-WatBr-coolad;  R-Radlal:  3-3iip««diarflBd. 


1934 
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SEC.  A.   400  TO  480  HOaSBTOWKB  FOB  8MAU,  FIOHTBBS  (WAB-CBBTKni  ALTTTUDB.  lft.000  TO  SO.OOO  FKKT) 


3855 


Posi- 
tion 


Country 


France 

Great  Britain 

Japan 

United  States  of  America 


Engine 


Delatre  O.V.T  8 

Armstrong-Siddeley  " Jaguar" - 

Mitsubishi  "JaRuar"  (license  from  Great  Britain) 

IP.  &  W.  "Wasp  Jr."  T.  3A - 

\Wright  "Whirlwind" ~ 


Honie- 
po*-er 


490 
400 
400 

800 
430 


United  States  deft- 
cieocy  in  power  ol 
warpiane  engines 


Measured 
in  horse- 
power 


) 


ISO 


Measured 
In  per- 
centage 


-33.  33 


SBC.   B.  600  TO  4S0  HOBSBPOWIB  FOB  nOHTBBS  (WAR-SERVICE  ALTTTUDB.    1S,000  TO  80.000  FBBT) 


Great  Britain 

Japan 

France. 


4     United  States  of  America 


Bristol  "Mwcury  IV"  8.  3 

Nakajima  "Jupiter"  XF. ......... 

Lorraine  "  Petrel". 

P.  &  W.  "Wasp"  Bl-Dl 


SBC.  C.  600  TO  880   HORSBPOWKB  FOB  FIGHTERS.    BOMBEKS   (WAB-SBBYKB  ALTTTPPB.    15,000  TO  80,000  FBm 


Great  Britain 

France - 

Japan — - 

Italy 

United  States  of  America. 


RoHs-Royce  "Kestrel"  II  S.  (1932) 

HIspano-Buita  12  X  brs .— .—..-.-—. 

Kawasiiki-B.M.W.  VII  A 

Fiat  A.  30R — — 

KCurtL^s  "Conqueror" - 

...(P.  ii  W.  "Uornet"  T,  IC 

IWright  "Whirlwind"  R.  1610 


TOO 
600 
600 
550 
560 
600 
600 


-160 


-81.43 


UC.  D.  700  TO  «00  HORBBPOWBB  FOB  HEATT  DUTT   (WAB-SERVICB  ALTITUDB,   10,000  TO  U,eOU  FBIT> 


Great  Britain 

Fr an  oe...... -••--.- --•-•--••-••-•-••-•-•-' 

Japan .................•.....-•••"----■ 

Italy — 

Germany 1. .............. —- 

C'reohosfovakla 

United  States  of  America. 


Rolls-Royce  "Bnnard"  II  M.S.  (1032) 

ninrmno-Huiii  12  V  !•"  (1M2) 

MllsiibtihI-Hlspano-Bulfa  (lin2> 

Isolli-FrascUlnl  "Asso"  750R  (1932) 

Junlcers  L.  Wis  (1942; 

Avla  V  30  (1932> 

P.  ii  W.  •"Twin  Wasp"  (1933) 


-A- 


900 

850 
•00 
800 
750 

700 
675 


-335 


-35.00 


SBC.  B.  900  TO  1.000  HOB8EPOWEB  FOB  HBAVT  DUTY 


Crechoslovakla — 

France 

Great  Britain 

Italy .— 

Germany — .- 

Japan — 


United  States  of  America. .. 


Avia  W.  44 

HLspuno-auiza  1«  Sb -- — — - 

Rolls-lioyce  "Buziard"  U  M.S — — 

Fiat  A.  25 i 

U«S?tomln^ufaciii^'Hi^nV^8iiki"Li^'ato^^ 


gines. 
None... 


LlOO 

LOOO 

900 

900 

900 


-LlOO 


-100.00 


SEC.  F.    1,000  HORSBPOWEB  AND  W  FOB  BACIWO  FLAWBS 


Italy 

Great  Britain- ■ 

France 

Japan 

United  Stales  of  America. 


Fiat  A.  5  6 — 

Rolls-Royce  "R" -"^ 

Lfren^Vto'manufactureRoVls-RoyM'Md  ^         airplane  engines.  .. 
Packard  X  (1920) 


1600  ... 
1000  ... 
1000 


L2S0 


-Loeo 


■m 


bA  'A-i 


-6&0 


SEC.   G.   DIXSEL   (HEAVT  OIO    EN01NB8,   ALL  ITFBB 


Germany 

France 

Great  Britain 

Japan... 

United  Sutee  of  America 

United  States  average  deficiency  lor 
all  engines. 


Junkers  "Jurao" —- — — — — • — — — ....-...— ——-f -- 

Hispano-Suiw-Clerget  14U - - 

Liwt^'iTm^l^'uie  J'uiikeri"  His'^o^tiU^ 

Packard 


666 
600 

560 


236 


-525 


-567.8 


-7a  00 


-47.97 


Table  Ul—WmrpUina—dutt,  ckanderUtie*,  and  performana 

SEC.    A.    ARMY    riGHTEBS   (PCRSUIT)    l-FLACB,    UGHT   PUTT 


I 


La 


Country 


Type 


Gt.  Britain.. 


Vickers  "Jockey"... 
Hawker"  Fury  "» — 
Fairey  "Firefly  II". 


Bristol  "BuUdoB  III  A".. 
Gloster  8.8.  19 


Armstrong- Whit  worth 

XVL 
D.H.  77 


M 

B 

B 

B 
B 

B 

M 


Engine 


Bristol  "Mercury  IV" '.. 

Rolls-Royce  "  Kestrel  "... 

Rolls- Royoe  "Kestrel". — 

Bristol  "Mercury  IV" 

Bristol  "Mercury  IV" 


Armstrong-Siddeley 

"Panther". 
Napier  "Rapi«" ~.^  A 


a 


1 

as 


Maximum 
speed 


1^ 


600 

eoo 

600 

soo 
soo 

500 

300 


238 

223 
223 

205 

200 

205 
203 


-I 


Speed 
(m.p.h.) 


1 


2|=2] 


20,000  I  22S 
13,000  t  225 


2|i    II 


13.000 


22S 


laOOO     206 
10,000  I  200 

10,000     205 

10,000  I  203 


238  238 
230  225 
230     235 


205 

307 


195 
195 


aOO  •  193 

I 
195  ,  195 


36,000 
35.000 
85,000 

85,000 

86,000 

35,000 
31000 


1 

1 

1 

1 
1 

1 

I 


Bainarks 


238  m.p.h.  at  20,000  ieet  in 

Fetjmary  1932. 
Vertical   power   divaa   bb- 

oead  400  m.p.h. 
223  m.p.h.  at  13,000  toot  in 

January  19X2. 

Compare  with  Cortiss 
"Strike"  in  see.  C. 

187  m.p.h.  at  25,000  feet. 
212  m-p Ji.  mailnni"' 


i  -f^)  horsepower  now  (1933). 


1 280  mites  par  boar  sow  (1833). 
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Tails  m..—Wvvin»-*i^ 
rac.  A.  AEMT  noma*  (russun) 


1 


CooBtry 


i    Fmioa. 


Tjf 


Potaad.. 


Italy. 


4    Jftpso 


U.8.A . 


Dcwsitio*  300 

Ni«uport-D«Uca  UlC-l.. 

Lclr«OC-l 

MurauulTOC-l 

MoniM-a«uiniar  » 

P.Z.L.  P  XI 

P.Z.L.  P.  VIU 

Put  C.R.  30 

Ksw»«Ulin(E.D.8.)... 


KofiM 


K»k»Jlm»»l 

STMuka"Jsktfolk". 


Curtias  "Swift"  XP-W4- 
Curtiss  •U«wk"P-•II.- 
Bo•iac  P-M 

B<mUisP'13K 


M 
M 
M 
M 

» 

M 

B 

B 


M 

B 

M 

B 
M 

B 


Hi»p«no-SuiM 

II  ispaoo-Suii« . • 

E  Lxpano-Suiu 

UispoDO-Sul« 

II  i»p*no-Sui». .  -  :--.-. 
BrUtol  "Mercury  IV". 

LorTsiM"Petr«l" 

Fiat  A   30R 

Kawaaaki-B.M.W 


Nak»Jlm»"JaplUr".... 
ArmstroD<-Sl<l(tel«y  "Pan- 
ther". 

Curtiae  "Cooqoeror  " 

Curtiss  "Conqueror" 

P.  &  W.  "Wmp  ' 

P.  &  W.  "Wmp" 


Maech  6 


tUneU^ittiet,  mitd  per^rmanee-Caattnaai 
rLACS,  UQHT  DXJTT— continued 


MO 
GiO 
610 
»0 
dO 
50 
ftlO 
00 

on 


w 
w 

A 

A  1 


«» 

t» 

(50 
(SO 

JW 

JOO 


SIC  ■.  WATT  nOHTERS 


Ot.  Britain 


Japan.. 
U.8.A.. 


Hawket"Nlmrod'- |  B  |  Rolto-Royoe"K««rel" 


Hawker  "Hoopoa' 


Pairey  "  Plrefly  HI" 

Hawker  "  Nlmrod" 

Nakailma«0 

BoelniF4B-« .-- 

Cortisa  "  Qoahawk  "  PllO 

Cortia     "Sparrowhawk" 

nc-7. 

Bariioer-Joyee  XPJ-3 


B  I  Armstrong-Siddeley 

•PantJ>er'\ 
B     Rolls- Royca  "  Keetraj "... 
B     BoUa-Royca  "  Keetrel".— 

B     Nakalima  "Jupiter" 

B     P.  &w.  "Wasp" 

B     Wright  "Cyclone" 

B     Wright  "  Whirlwind  430' 

B     P.  *  W.  "Wasp" 


W 
A 
W 

w 

A 
A 
A 

A 

A 


no 
too 


no 

100 


210 
205 
MO  I  206 
MX)     190 

roo    in 
lao 

500 


SBC  C.  ABUT  naBTBBa, 


1  lULTmaCK,  UQHT  DCTT 


Qt.  Britain 

Franca 

Japan 


Switxcrland. 
USA 


Hawker  "Damon' 
Palray"FoxU".. 

Brecuat4lM3 

Junkers  K.  47 


Domier  Do.  04. 


Berliner-Joyce  P.  10- 
Curtlas  -Sbriks"  A. 


Rolls-Royce  "Keetral"..- 
Rolls-Royce  "Keetral"..- 

2-Uispano-duiia 

Nak^lma  "  Jupitar" 


Hlqiwno-Salsa. 


Cortias  "Conqueror' 
Curtiss  "Conqueror' 


BOO  I  210     13.000 


GOO  ,  210 
UO  I  las 
600     1«3 


000 
000 


sac  D.  MATT  nOBTSia, 


aCLTirLAOt,  UOHT  DCTT 


Ot.  Britain. 
Japan 


V.B. 


Hawker  "Osprey" 

Liffinf*  to  manntuture 
Hawker.  Junkers,  and 
Domier  warplanaa. 

Vouitht  V-70  

Curtiss  "HeUdiTsr"  P8C-7 


RoUe-Boyea"Kestz«l' 


P.  *  W. 

Wright 


"  Hornet ' 
'Cydoos" 


W 


at.  Britain 


Belgium. 
Franca... 


Hawker  "Anda«","Hart".  B 

WestUnd'WEllace" B 

Annstrony    •    Whitwertn  o 

"AUasTl." 

Faliay" Gordon" B 


Vickers  "  Vespa" 

Bristol  118 


Ranard  R.  31. 


B 
B 


Japan. 


U.S.A. 


M 

8 


Moreaox  113  R.  a 

Braquet27-> .—-- 

Potes60A-a 8 

LataooereM — f 

Kawasaki  W . B 


Curtiss  "  Rareo  "  Y  MMOA. 

Consolidatad  23 

Douglass  OSi  9 

Thomas-Morse  0-19E 


Rolls- Royoe  "Kestral".... 

BrUtol  "Petasus" 

Armstrong-Slddalsy  "Tl- 

■er  " 
Armstroog-Sidd^y 

"Panther." 

Bristol  "Pegasus" 

Bristol  "Pegasus" 

RoOa-Royea  "  Kertral"... 

Hispano-Saisa 

Hispano-Suiaa 

ODoma-Rhona  K.  14 

Hispaao-Suixa — 

Kawasaki-B.M.W 


Wright  "C^ycJooa" — 
Curtiss  "Conqueror". 
Wright  "Cyctona"..-. 
P.  A  W.  "if  imp" 


SIC.  r. 


at.  Britain..   Hawker  "Oapray" 

,  Short  "Oumard" 

FaireylllF 

Japen.    Licensed    to   manufacture 

Hawker.  Short.  Junkers, 
and  Domier  warptanas. 

U.S.A Voi«ht  V.  30. 

VoughtSU.  1 

Vooght  "  Corsair  "  03U-4- 
terilner^oyea  0J-3ft 


Belli 


B  Rolls-Royos"  Kestrel" — 
B  '  BoUs-Royoe"Keatrel"..- 
B  i  Napier  "lion"  XL 


B  !  P.  AW.  "  Hornet ". 
B  1  P.  AW.  "Hornet". 
B  P.  AW.  "Hornet". 
B     P.  *W."  Wasp  Jr.' 


W 
W 

W 


tOround. 


230  15.000 
239  ;  11,600 
233     10.500 

225  12.000 

226  13,000 


217 
206 

234 
317 


IM 
208 

215 
197 
210 
180 


13.200 
12,040 

laooo 

6,000 


230 
228 
224 
237 
230 
217 
210 
234 
210 


laOOO     190     18S 
13.000     206     30» 


0.000 
5.000 
6,000 
0,000 


330 
225 
221 
230 
22S 
215 
300 
214 
306 


305 
189 
206 
187 


215 
220 
215 
315 
210 
306 
190 
306 
300 


105 
183 

196 

180  I  173 


180 
196 

185 
175 
186 


I 


35.000 
30,  GOO 
35,000 
33.000 
30.000 
33.000 
30.000 

saooo 

33,000 


30.000 
32,000 

30.000 
26.600 
30,000 
28,000 


207  m.p.h.  at  26,000  f»et. 
Highest  war-service  oeilingt, 


Allied  to  France. 
Unsupercharged  engine. 

Licensed  to  manutoctora 
Hawker  and  Nieuport* 
Delage  warplanes. 

Svenska  Aero  A.B.  allied 
with  Heinkel  Co.  ia 
Germany. 

Enclosed  cockpit. 

Wire-braced  monoplane. 


1-n.ACI,  UGHT  DOTT 


210     13.000 


205 


175 
193 


10,000 

laooo 

13,000 

10.000 

6.000 

5,000 

5,000 

0,000 


210 

205 

210 
205 
206 
190 
187 

171 

190 


210 

205 

205 
205 
200 

185 
180 

103 

180 


210 

200 

20O 
205 
195 
175 
175 

155 


170     11 


35,000 

33,000 

33,000 
35,000 
33.000 
27.500 
25,400 

21.700 

24,700 


Fastest  navy  fighter  in  tha 
world. 


License  from  Ot.  Britain. 


Simflar  to  Army  plane  sup- 
plied to  Turkey. 

U.S.S.  Macon  airship 
defendv. 


197 

188 
197 


13,000 
15.000 
13,000 


11.500 
0,000 


210  I  210  ;  205 
210 


200 
200 


300 

180 
180 


310  ,  205 
195  190 
190  180 


190 

170 
170 


180 

100 
105 


35,000 
35.000 
31.350 
33,000 


31,150 

36,300 
19.8(n 


Two  engines. 

Licensed  to  manufactnr* 
Hawker.  Breguet,  Junk- 
ers, and  Dornler  war- 
planes. 

Branch  of  Oerman  Metall- 
bauten  Q.m.b.H. 

Oround  attack— see  Olo*- 
ter,  sec.  A. 


000     306 


13,000     306 


000     174       0.000     105 

676  1  106     10,000     105 


300     196 


100 

100 


110 
160 


33,000  I    3 


33,!n0 
32,000 


As  supplied  to  U.S.  Marina. 
Corps. 


SIC.    I.  AMT  OiaiBTATtOK,  OWl  XAL-rUirOSB  PtANIS.  UQHT  PUTT 


600 

600 
660 

000 


210  I  13,000 
190     12,000 

laooo 


17S 
UO 


000     180 
000     175 


000 

050 
650 
700 
650 
600 


700 
000 


308 

193 
300 
193 

171 
100 


196 
193 


575     173 
600     168 


10,000 

0.500 

13,000 

13,000 

10,500 
13,500 
0.500 
13.500 
10,000 


0,000 

5,500 
5,000 


210  210 

190  185 

175  170 

180  >  176 


175  170 

175  170 

210  205 

200  195 

200  200 

192  I  185 

170  I  165 

100  1&5 


192 
190 
170 


187 
180 
106 


5,000  150  ;  145 


200 
180 
166 

170 

106 
166 

300 

190 
180 
180 
100 
150 


175 
170 
155 
140 


8  ;  35.000 
10  36,000 
10  I  32,000 

10     3%000 


3^000 
32.000 


10  34.500 

8  i  35.000 

11  I  30,000 
8     31.000 

13     26.500 

12  27,000 


10  26.000 

10  25.000 

12  21.500 

15  21,000 


140  m.p.h.  at  35,000  feet. 
Flew  over  Mount  Evereet 
C»,121  ft.)     AprU  1933. 


Holds      world's     altitude 
record:  43.07S  teat. 


3  guns  rearwards. 

Abo  licensed  to  manufao- 
ture  Uawker.  Broguet, 
Junkers,  and  Dornier  war- 
planes. 

ReUactable  landing  gear. 


MATT  OBSMTAnOJI  LiKD  PLANKS.  CAaatIB  riANKS,  LIOHT  DCTT 


]  too 

000 
670 


575 

ooo 

000 

430 


300 
193 

176 


190 
180 
107 
100 


13.000 
11.000 
10.000 


0.000 

cooo 

0,000 
0,000 


300 

190 
179 


170 
170, 
100 
156 


195 
185 
105 


100 
106 
155 
150 


190  8 
180  I  9 
100  10 


150 
IflO 


150  ;  10 
146  i  U 


82.000 
30,000 
30,000 


25.000 
25,000 
23,000 
20,000 


1934 


BBC.  O 
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Tabib  UL-»'«rjWaiu*-*./r.  dUiactofirtfi.  tai  p«r/»niMiwer-<5o«tiBuad 

NAVT  TOBfBPO  BOMBB&S,   I^NDTUABBS,  CABBIBB  PLAMBB.  HBAVT  PUTT    (10.000  rKKt) 


3857 


I 

I 


CooBtcy 


Type 


Ot.  Britala. 


France. 
Japan.. 

U.8.A.. 


Blsekbam"Ripoa" 
M.  1/ao. 

Hawker  "Horsley". 

VickersM.  1/30 

Lateooere  29 

Nary  80 


Engine 


B 

B 
B 

M 

B 


Martin  BM-2  (125)..    B 

Douglas  P2D-1 j  B 

QroBt  Lakes  TO-3-.   B 


Rolls-Royce  "Bus- 
tard." 

Armstrong-S  iddeley 

"Leopard." 
Rolls- Royoe  "Bux- 

lard." 

Hispano-Sulia 

MitsaMshi-UispaBO- 

Suiza. 
P.  AW.  "Hornet".. 
Wright  "Cyclone".. 
Wright  "Cyclone".. 


W 

A 

W 

W 
W 

A 
A 
A 


o 


a   % 

a  as 


1215 


860 

800 

850 

650 
060 

675 
575 
676 

M 

w 

^  o 
J3  a. 

•  "S 

31 

o 


7,400 

9.660 

8,500 

0,100 
7,500 

6,140 

1Z700 
675  I  H,34e 


850 

800 

850 

650 
650 

675 


a 

it 


I 


Sua 

o 
0* 


8.7 
111 

lao 

9.4 
U.6 

ia7 

II.  0 
14.7 


Maximum 
speed 


•j3 


180 

145 

145 

143 
140 

143 
125 
136 


-at 


101 000 

laooo 

10,000 

5.000 
KOOO 

Ok  009 

0,000 
6,000 


•B~ 


ISO 
146 

140 
136 

125 

115 
116 


I 
I 

e 

ii 


18,000 

10^000 

19,000 

16.000 
18,000 

10,500 
IZOOO 
12,000 


3    S 
*    1 

I 

"a 


I 

2  ;, 

1 


....000 

...Jsoo 

....j»00 
1450 

Isoo 

....jMO 


II 

a 


3,150 

3,160 
;2.150 


1,540 
2,000 


Remarks 


I 


1,000 
2,000 
AOOO 


Fastest  torpedo 
plane    in    tba 
world. 


Blaokbum  typa. 
Diving  bomber. 


SEC.   H.   ARMY  neBTXB-BOMBXRa,   BBATT  PCTT    (l5,000PlltT) 


Gt.  Britain. 


U.B,A. 


France 


Japan 

Ctechoslo- 
vakia. 


VickersB.  19|f27 B 


Boulton  A  Paul 
"HtrtBrtrand  Hi." 

Martin  YB-10,  12, 
13  (123).« 

Boeing  B-9» 


D 
M 
M 


AmiotUl  M M 

S.E.C.M.  141  M....  M 

B.F.C.A.30M4 |  M 

Junkers  K.  37 1  M 

Aero  A.  42 M 


I  Rolto-Royoe    "Kes- 

I      trel." 

,  Bristol  "Jupiter"... 

I  Wright  "Cyclone". - 

P.  AW.  "Hornet".. 

I  Lorraine  "Orion"... 
!  Lorraine  "Orion"... 

I  Hfcfpano-Sntia 

i  Kakajima  "Jupiter"- 
Isotla-Fraschini 


W 

A 

A 

A 

W 
W 
W 
A 
W 


000 

500 

575 

050 

700 
700 
050 

500 
1.000 


2  ,1.300 

3  !1.000 


3 

3 

2 
2 

\2 
2 
1 


1.150 
1.300 


10,400 
10,300 
12,000 
13,600 


1.400  15.970 
1,400  14,238 
1.300  114,300 
1, 000  :  9.  500 
1,000  ;  10, 428 


13.7 
10.3 
10.4 

ia3 

10.8 
10.2 

no 

9.5 

ia4 


196  110.000 
100  20,000 
195  0,000 
185     6,000 

180  :io.ooo 
lai  10,000 

158    10.000 

leo  i3..')00 

168  10.000 


180 

170  I 

170 

170 

170 
155 
150 
165 
160 


27,010 

3a  000 

25,000  I  3 

23,000  ;  4 

26.000  5 
33.700  !  6 
34,000  0 
27.000  4 
32.000  i  3 


3 

3 

3 

3 

3 
3 

4 
3 
3 


«1 

•0 

«0 

•0 

♦0 
•0 
«0 
«0 
•0 


No  gun-station 
amldshlus. 

To  15.000  fe«t  in  M 
"«'"">*»  (193U. 

Retractable  laud- 
ing gear. 

Retractable  land- 
ing gear. 


Twin  toaalace. 
Allied  to  Franee. 


SEC.   I.   ARMT  HEAVY  BOMBEBS,  TROOP  TBANSPOBtS,   HEAVY  PUTT   (1&,000  PEET) 


1     Ot.  Britain 


Fairey 

Vickers  163. 


Japan.. 
Italy... 
Franco . 
\!.8.A.. 


Boulton  &  Paul  P. 

32. 
Qloster 


Handley-Page 
"Heyford." 

Junkers  K.  51 

Kawasaki  87 


Caprt>ni96.. 
Fiat  BR.  3. 


Lloreet  Olivier  "Le 
O"206. 

Bkriot  137 

KaystODoB-«A 


M 

B 

B 

B 

B 

M 
M 

M 

B 

B 

M 

B 


Rolls-Royce  "Kes- 
trel." 

RoILs-Royce  "Kes- 
trel." 

Bristol  "Pegasus".. 

RoU.<!-noyce  "Kes- 
trel." 

RoHs-Royce  "Kes- 
trel." 

Junkers  L.  88 

Kawasaki-B.M.W 

Isotta-Fraechini 
Fiat  A-26 

Gnome-Rhone  K.  7. 

Hispano-Suisa 

Wright  "Cyclone"- 


As  tran.<tport:  4-1-20 

soldiers. 
As  transport:  4-f-21 

soldiers. 


As  transport:  4-»-30 
soldiers. 


Similar  to  Dorntsr 

Do.  F. 
Estimated. 
20   supplied    ta 

China. 


(See  note  4),  ob- 
solescent. 


SBC.   r   HAVY  PATROL  rLYIBO  BOATS,   HBAVT  PUTT    (10.000  PBBT) 


Gt.  Britain . 


Italy. 


Holland . 
Japan... 


U.B.A. 


Short  "Singapore  11". 
Short  "  Rochester".. 

S  up  er  m  a  r  i  B  e 
"Southampton 
X". 

Blackburn  "Iris  V". 

Blat*bum  "Syd- 
ney". 

SauDdcn-Roe  "Sev- 
ern". 

Savoia  -  Marcbstti 
8-56. 

Domier  "Wal" 

Navy  90-1  (Navy 
Yard). 

Navy  90-2  (Kawan- 
iahi). 

Navy  15 

C.A.M.S.  8fr-« 

Amiot  110 

Martin       XP2M-1 

(121). 
Martin       XP3M-1 
oao). 

ConsoUdatod  P2Y-L 
Hall* 

KayatoMPK-1.. 


B 
B 
B 

B 

M 

S 

M 

M 
M 


Rolls-Royce    "Kes- 
trel". 
Rolls-Royce   "Bus- 
-  lard". 
Bristol  "Jupiter"... 


Rolls-Royce  "Buz- 
lard". 

Rolls-Royce  "Kes- 
trel". 

Bristol  "Jupiter"-. 

Fiat  A-24R_ 


Lorraine  "Courtis". 

Mitsobishi-Hispano- 
Snisa. 

Rolls- Royoe  "Bus- 
sard". 

Xakajima  "Lar- 
laiaa". 

Hispano-Suiia 

Hispano-Suixa 

Wr^ht  "Cycloae"- 
P.AW.  "Homet"„ 

Wright  "  Cyclone " - 
Wright  "Cyclone" 


W 

w 

A 
W 

w 

A 
W 

w 
w 


W^rigbt"  Cyclone  "_|  A 


"] 


600 
850 
600 

850 
600 

600 

TOO 

000 
TOO 

850 

450 

600 
660 
676 

640 

675 
650 

525 


2,400 
6,100 
1.600 

2,550 
1,800 
LSOO 


4 

0 
8 

3 
3 
3 

2  !l,400 


27,750 
74,000 
23.000 

31.500 
22,730 
32.150 
16.940 


2  'l,  300  !I4,  TOO 

3  3,100  26,880 

I 
3  1660  40,000 


900   15.000 

1.30O  ,151,180 

060     9.094 

1.72&   23,160 

2  1.080   15.000 

3  1.725   20,000 

4  |2.000   4U.U00 

2  \uObO  10.303 


U.O 
14.6 
16.3 

12.4 

12.0 

IAS 

12.1 

11.8 
12.8 

18.7 

1A7 

1X0 
U.9 

13.4 

14.4 

1L6 
1S.4 

1&.S 


l 


155 
ISO 
130 

130 
127 
tM 
147 
143 

130 

128 

UO 
133 
140 

116 

120 
140 

120 


6.000 
6.000 
6.000 


ISO 
146 
125 


6^000  130 
0,000  130 
OtOOO  }  130 
6.000     135 


5,000 
0^009 

0,000 


0,000 


135 

lao 

126 


131 


16.000  7  ■  4 
15.000  jlO  4 
15,000     7     4 


15,000 

15.000 

18,000 

13,770 

1^000 
16k  900  !  8 

18^988 


6.000  1  126 

6.000  I  136 

5,000  130 

S^OOO  100 


5,000 
6.000 


139 


5^000     100 


15.000 

aue 

16,400 
14.000 

12.600 

14.000 
14.000 


1 

1 
1 

I 
I 
1 
0 
0 

I 
\ 


4     2 


12.000     5     2 


I 


Altitude  malntaia* 
ed  on  3  eaeines. 

6.580  h.p.  nnai' 
mum. 


Twin-hull,  engines 

is  tandem. 
Engines  in  tandem. 
f  nilisi  at  UO  UL 

p.h. 
JLT.    1    St    sect. 

Cruises    124    m. 

p.h. 
Snpermarins 
-    "daattempCon  " 
Enginea  in  tsnii^m. 


Estimated.    Has  a 
tall  gun. 


«SeeiioteX 


•  Betwixt  and  between  types  not  encouraged  abnwd. 


•  Displays  <t~**"««  of  ssrobaUes. 


TU( K-om   (\ 


lom 
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SCITt«ll«JnA«T— tHB 


KJunna 


Pod- 
tioo 


Cooatry 


luly. 


Trv 


Wing 


MMcW-CastoMl  ft-M.  «7.— 


Macchl  M   aibta 

Otwt  Brttflln- |  8opwni«rin«  8-«  B 

Olost«r  VI ^ 

Barnard  130 

NleuporM>riii«« 

Llotnwl    to    n»iia*irtnr« 
RoHi-Bofc*.  HtopMO- 

b'ulu  »Dd    L"»'",*''' 
pteM  MWloM.  and  Niw 
Dort-Ddtfa  airpfauMfk 
"Marcury 


Franea. 
Japan.. 


TnlfM  ?tat«  o{_ 
Anwrka 


maot 


M 

M 
M 

M 
M 
M 


Englna 


OranriUa  "Oaa  Baa"  R-a... 


M 
M 


Flat  A.8.  8. 

Flat  A.8.  3........ 

R«ll».KoTea"R''. 

Napl*r"Llon"Vni 

Disi«no-8iilia 

Lotralna'"^ 


Packard  X 

F,*W."WawJ'. 


■n»,.MaMTAaT-T»«  wmAToaniimi  ci. i-ALTirrDi)  flahm  or  the  woelp 


i 


Coontry 


Typa 


11 


Ei«tna 


OannaDy. 
Franoa... 


Japan. 


Orwt  Britain,  July,  and 
8^vi#t  KuMia  "ra  «>n- 
lidrring  rtratosphera 
pjttjMs,  and  (Javalop- 
maoM  are  undar  way 

United  SUtra  ol  America.. 


JonkaraJU.  «».. 
Farman  F.  1000. 

Qnarchaia 

Llcantad  to 
oianufactura 
Jonkara  air- 
planaa  and  air- 
plana  anginaa. 


Jankart  L.  n. . . 
Farman  8  V.  I. 
Urraina"Orion' 


W 


No  strato^phara 
planaa  under 
davelopmaot. 


iO 

70 


pirad 


Note  1.-122  different  wsrpbn^i  bare  been  cornpared  in  {"^e  ITI. 

Note  r-Tail-inin  »Utlons  on  the  warpUnes  in  sees.  H.  1,  and  J  ara  Donina  ina 

-n-^?E'^-^vtt  KLT^^tS^a*  warplones  of  its  own  d,^  and  oT 
^  "'li^^-X-Air-cooM.  P-Praatona^led;  W-Water.=ooW;  B-Biplane;  M 


Table  lV.—L€odint  icarplaut*  in  tabU  III  com 

SEC.  A.   AEMT  nGHTEKS,   FUBSPn,   l-FLACE 


Posi- 
tkoa 


Coontry 


Great  Britain 

Do._ 

France .-.— — 

Poland 

Italy 

Japan 

Swaden - 

United  Stataa  ot  Amarioa — 


Vlckers  "Jockey" 

Hawker  "Fury" 

DewoitlDO  SOO 

P.Z.L.P.  XL 

FiatC.R.  » ..... 

Kawasaki  92  (licensed  to  i 
Svenska  "JaktfOtk" 

/Curtiss  XP-fl84 

\Boeing  P.  26 


Great  Britain. 
Japan 


Hawker  "Nlmrod' 
Hawkw  "Nimrod"  (Ucenoa  I 
Boaix«  F4B-t 


S     United  Stataa 


- :/Boaix«  r4&-»    ---- 

of  America icurtUa  "Ooahawk"  FUC-2- 


Oreat  Britain... 

Franca — 

Japan ^^ — 


Switnrtaod 

United  States  ol  .Vmerica. 


Hawker  "Demon".... 

BraKuet4lM3 

Junkers  K.  47  (Ueaoaad  to 
warplaoea.) 

Domier  Do.  C4 

Berttmr-Joyca  P.  lA... 


1  Great  Britain 

2  Japan  

I  I  United  Stataa  of  America. 


Hawker  "Oapwy"-  — 
Tiinfitntt^  to  manofactara 
Voi^t  V.  W 


March  6 


»,  miU  p*T/«rma»««— Continued 
rLAMsa  or  the  woeld 


Cool- 
ing 


■pedal. 


vr 
w 

w 
w 
w 


Rated 
borse- 
power 


A 


2,300 

1.000 
2.300 

1.280 
1,000 
2.000 


MaTl- 

mum 
horse- 
power 


2.(100 
i.a'iO 

2.800 

1,330 
1,200 
2.200 


Maxi- 
mum 
speed 


1,»0 
000 


1,2S0 
800 


424.03 

31H.4 
407.  S 

338.3 
310.5 
400.0 


Year 


I 


2B4.4 


1933 

19:8 
IKl 

IWP 
1929 
1U31 


Remarks 


1029 
1932 


World's  speed  record  for  all 
types  of  planes. 

World's  speed  r««ord  in  1928. 

World's  speed  record  for  aU 
types  of  planes. 

World's  speed  record  In  1929. 

TTnofflcial  speed. 

Estimated  speed,  has  not  com- 
pleted tests. 


Never  flown,  could  not  leave 

the  water. 
U.S.A.  landplana  record. 


8.800 

&.M0 


a, 


11.0 

14.0 

7.9 


11 


310 


If 


0a  000 

05,000 
300  1U.0OO 


e 

u 


Performanoa 


Estimated . 
do 

...do 


Remarks 


Variable-pttcb 


Supercharged. 

propeller. 
8.«ta«e  sup«rehar«er.    Ultimata 

ceiling,  uo.OiX)  feet. 
Browa-Bovarl  superchargar. 


tafl  surfaces.    For  defensive  armament,  the  use  of  such  a  tall-gun  sUUon  gives  a  war- 


^  in  table  IV.    If  rate  of  dlmb.  war^service  ceiling,  useful  load,  and  armament  were 

imatin?  engine  uble  II.  irmv  heavv  bomber  has  been  super- 

from  the  average  deflaency  totals,  as  the  L.3.  Army  noavy  doiuuw  ix^ 


Girman  i 


and  Italian  design.    It  may  be  considered  as  not  weak«  than  the  United  States 

-Monoplane;  3-3esqulplane  (iH  piano). 
pari  4  aceordinj  to  then  actual  speed*  at  if  ar-mri«  aUUuda 

WAE-SEBVKE  ALTTTTDE   15,000  TO  20.000  TXKT) ^^__ 


Type 


mVmiii  rtuwHawker 'and'Nieuport-D^      warplanos) 


Miles  per 
hour 


United  States  defi- 
ciency In  speed  at 
war-servioe  altitudes 


238 
22S 
216 
206 
20S 
200 
196 

186 


Measured 
in  miles 
per  hour 


-53 
-40 


Measured 
in  per- 
centage 


-22.27 
-17.78 


SEC  B.  SAVT  naHTEES.  l-FtACE  (WAI  -flEEVKE  ALTfTUPE,  1A,000  TO  aO.OOO  FEED 


bti  m  Great  Britain) . . . 


210 
206 

175 


-33 


-16.67 


ImC  C  ABMT  FIOnTEES.  MPl.tirLAC»  (H  AB-BEEVKE  ALTmn>E.  15.000  TO  30.000  FEET) 


iiia  ;iiirtara"Hawk«,'B«inrti"  junkers,  and  Domier 


205 

193 

lao 

175 
160 


-45 


-31.95 


MAVT  nOnXEa.  ireitlFLACE  0  rAB-aEBVlCE  ALTITtTPB.  15.000  TO  il0.a00  FEED 


Ha'  rkar."juniMin',  and  Dornier  warplanas. 


196 


-33 


-17.95 


19S4 


CONGRESSIONAL  RECORD— HOUSE 

Table  lX.~Leaimt  varpfaaM  ts  ImbU  111  cvmjmrtd  aceer«(Hw  la  tt«<r  metvml  tpeei*  a<  «r-*<T«>ter  a«fiii*r»— Continued 

SEC.  E.    ARMY  OBSERVATION  QENERAUFURPOSE  FLAKES  (WAR-SERVICE  ALTTrVIlE,  15,000  TO  JO.OOO  FEET) 


38S9 


Posi- 
tion 


Country 


Engine 


Great  Britain 

B«lEtam 

France 

Japan 

United  Stataa  of  Amarioa.. 


Hawker  "Audas" — - — 

Eeoard  R.  31 - 

Murraux  112  R.  2 -- ----- Viilil"ill 

Kaw.utHl(i  <i8  (also  !ioenaed  to  manufaoture  Hawkar,  Bragnet.  Juakan.  and  Domier 

»ar|iliincN). 
CurtiKi  "Raven'  O-MA 


ITorse- 
power 


200 
190 
IM 

175 


United  States  dafl- 
fiency  in  fxiwer  of 
warpUnc  entfioes 


Me<wired  ]  MMSiired 
111  hctrnf-    '      In  per- 
IioMer  centage 


-36 


-tzn 


■EC.  F.  KAVT  OBMBTATION  LANDPLAHU,  CABEin  PLANIB.  (WA»-8»«TirE  ALTITVM,  IMPO  fBW) 


Greet  Britaia 

Japan  .   — 

United  Stataa  of  America.... 


Hawker  "Osprey". :  .\  ■  -, . 

Licensed  to  manufacture  Hawker,  Short,  Jinkan,  and  Domier  warptanei. 
Voufbt  V.  60. _ 


100 


-If 


-17.1 


■EC.  O.  WATT  TOKntTW  BOWVEBfl.  lJlWt»n,AirT.S,  CAItBIEE  FlAKEa  (WAB-REBTICE  AlTITI'Pg.  t«,030  rEET) 


Great  Britain 

France ............................. 

Japan 

United  States  of  America. 


Blat-kburn  "Ripon"  M.  1/30 — — - 

Latecnere  29  .  .-•.-•••.: ;  —  .-  —  ...-.- 

Navy  HU  (licensed  to  manufacture  Blackburn  and  Uawkar  warplanaa) 

Martin  MB-2 


160 
MO 
U5 
186 


-8ft 


-iser 


■IC.  B.  ARMY  nOBTER  ROKBEBil  (WAB-iEBTICt   ALTTTCOE.   15.003  fEBT) 


1  Great  Britain 

3    United  States  of  Amerioa.. 

2  France.. 
3 
4 


Vtokers  B.  19/27 

Martin  YB- 10 

Fmnoe  .............................     Amiot  141   M - , 

j^^^n  „",., Junkers  K.  37  flloensed  to  manufacture  Junkers  warplaaes) 

CfechMJovakia.'.'."'." Aero  A.  42 


180  . 
170  . 
170  . 
M6  '. 
IflO  ! 


-10 


-8.18 


■EC.  I.  AEMT  HEAVY  BOMBEBi,  TBOOP  TRANBrOETfl  (WAB-BEEVBE  ALTrTCDE,  16,030  FBET) 


raS*"^^-*--"-'-'."'""'---'--"----""-"^   KSerak.MOioeniiedtomanufarti^^ 

Itujv  11  H"III.I1..I...... CapronI  95 ......... — -~ 

JVance '.'.'. '  Liore  et  Olivier  "U  O"  806. ~ 

United  States  of  imerioa I  Keystone  B-«A 


176 
IM) 
lao 

140 
190 


J  _7» 


t  -4X88 


SEC.  >.  BAVT  PATBOL  FI.T1B0  BOATS  (WAE-BEEVICE  ALTmJDE.  10.000  FEED 


1  Great  Britain. 

2  Italy 

2  I  Holland 

3  Japan.. 


France - 

United  States  of  America 


Short  "Siogapore  II" - ....— .~~..~..~ 

Ssvoia-Marchetti  8-56 

Navy  HO-1  (licensed  to  manufactiiJe  Short,  Blackburn,  and  Dornier  warplanas). 

b  A.M.S    &V-.S.. 

Martin  XP2M-1 


160 
IK 
U6 

130 
126 
120 


-30 


-20.00 


RIPPLEMENTABY— TBE  RACING  FLAMES  OF  THE  WORLD 


Italy 

Great  Britain... 

France 

Japan-.- 


United  States  of  America. 


Macchi-Castoldi  S-M.  «7  (official  wwld's  record.  1933) 

Supermarine  6-6B  (official  world's  record.  1931) 

Lk«a^^*  manulac'lure"Roils-"Roy«,'Hisp^  Loraine  airplane  ep- 

pines.  and  NIcport-Delage  airplanes 
Granville  "Oee  Bee"  R-2- • 


Total  I.  using  Vickers  "Jockey"  (d')  In  sec.  A  (Unltad  States  average  de- 
ficiency in  speed,  all  classes). 

Total  n,  using  Hawker  "Fury"  (d»)  In  sec.  A  (United  States  average  de- 
ficiency in  speed,  all  classes). 

Total  III,  racing  planes,  all  types  (United  States  deficiency  in  speed  of  racing 
planes). 


424  03 

407.6 

8ia6 


384.4 


-33 


-81 


-16.84 


-1C.34 


-129.63 


-3.  570 


i  Omitted,  see  note  4,  p.  3858. 

BATTLE  COMPARISON  OF  THE  LEADING  UNITED  STATES  WARPLANES  WITH  THE  LEADING  FOREIGN  WARPLANES.  1933 

Table  V.-  UnUed  States  Army  fighteri  attackine  foreign  armr  icarpUna 

GROUP  A.   tnnTED  STATES  ARMY  FIGHTERS  (PURSUIT),  1-PLACE  AND  MULnPLACE« 


Com- 
pari- 
son no. 


Country 


United  States. 


Type  of  warplane 


Boeing  P-2C - 

Cnrtiss  "Swift"  XP-934 

Berliner-Joyce  P-16.. — 

Curtiss  "Shrike"  A-8 


Maximum 
speed  (m.p. 
b.  at  15.000 

ieet) 


195 
195 
170 
170 


Crew 


Number 
of  guns 


War-eervloe 

aeiling 

(ieet) 


80,000 
80,000 
86,000 
19,800 


Remarks 


Wlre-braeed  monoplane. 
Endoaed  cockpit. 

Ground  attack  planB. 


>  These  machines  cannot  even  reach  the  corresponding  foreign  planaa. 


■TJ 


>9 


3860 


11! 


CONGRESSIONAL  HECORD— HOUSE 

TA.t.  V.-UniM  a^  Arm  Hfl^*  •«•«'  ***  f^*^  ^^  .^p/«M»-C<mtlnii«l 

TBM<  rt 
OlOCT  ■■  fOMWW  A»Mr  nOHT«M.  I-PLACI « 


Mabch  6 


Coon  try 


Type  of  warptaa* 


Omt  Briuln. 


Fraaoa. 


Pol«nd — - 

luJy 

Jtpui 


Mkxl- 
mam 
speed 

m.p.h. 

4rift.000 

(eet) 


Vicktrs  "Jockey"  • 

HawkfT  '•  Fury"  • 

Fairey  "Firefly  II" 

Bristol  "BulWoj  IIIA" — 

Gloeter  S.d.  IV 


Dewoitine  500 

Nieiirior'- Delate  121C-1--- 

I.o'reMr-l 

Mureiux  ITOC-l— 

PZ  L  P   XI 

Fiat  C  R.  30 — - 

KawaaakiW  (K.D.  5) 


C.   rORlIflN   AKMT   FIQ  HTIRS.  MULTirLACR  ' 


Crew 


Number 
ofgtuu 


lU' 


l-fun 
tlon 


2S 
23S 

aoo 

307 

330 
325 
331 
330 
319 
314 

306 


War-serr- 

loe  oeiUns 

Cfeet) 


Bemarka 


38.000 
Si.  000 
35.000 
33.000 
32,000 

35,000 
39,000 
35,000 
33,000 
33,000 
30,000 

32,000 


Vertical  power  diree,  400  m-pJi 


with 


Curtis 


Compare 

"Shrike." 
307  m.p.h.  at  26,000  feet. 
Biehest  war-servioe  ceiling 


Allied  to  France. 

/Licensed  to  manufacture. 
\Hawker  and  Nieuport-Delage. 


Or««l  Britain. 


Fmnce 
]apaa.. 


Hawker  "I>«inon" 
Fairey  "Fo^  11".. 

Bre?uct  41  M3 

Junkers  C  47 


Switierlaod Domier  Do 


C4. 


OROVP  D.   rOHlIOK    AEMT, 


Great  Britain. 
Fraaoa 


Belirlum...... 

Japan 


210 
210 
195 
190 

190 


32,000 
3^000 
3).3.'W 
33.000 

31,150 


2  engines. 

Licensed  to  manufacture  Haw- 
ker, Breguet,  Junkers,  and 
Domier. 


OBflBET.  nON  Q»NMAL-PXJ»P08«,    PLANM' 


Hawker  "Aodax" 

Westland  "Wallace" 

Muremx  121  R-3. 

Breguet  27-3 

Renard  R   3l._ 

KawaaakiflS — - 


oBOur  «.  foa«io!«  armt 


riOHTKB  BOMBBBS  ' 


Oreat  Britain. 

France 

Japan 


VIcken  B   19'37.-. 

Amii:  141  M 

Junken  K.  37 


OBOCP  r. 


FOBBIQM   ABUT  HBAV  f   BOMBBBa,  TBOOf  TBAWSfOBTS* 


Great  Britain. 


Italy.. 
Japan. 


Fairey 

Vieken  183 

BoultoQ  &  Paul  P.  33 

Oloster 

Caproni  95 

Junken  K.  51............-——— 


Kawasaki  87. 


I  Superior  In  »pe«l  *n«l  «*Mn«  to  C.8.  planes  in  group  1-A. 

•  -fao  horsepower  now  (1933). 

'.^I^^r  iTar^^^n'sS  and  «ilin.  to  United  State.  P^« '«^P,>;,^ 

•  No  protection  required  owing  to  supenor  armament,  ^Pccl  and  «  "ns.  Out  of 
'  No  protection  r»quii«d  owing  to  supenor  de.'eujive  armament  with  tan  gun. 

'•  xSy^lSlrtSi  rwiuired  owing  to  superior  defen-^ve  armament  with  tail  gun 

Tablb  VI.—  U.S.  San  fit^» ' 

OBOUr  A.   vs.  MATT  FICH 


Oat  of  reach  of  Uni  ed  States  planes  In  group  1-A. 


I.    Out  ot  reach  of  United  States  planes, 
r  mch  of  United  Stotes  planes  in  group  1-A. 

station.     Optional  defence  by  planes  in  group  1-0. 
atUeking  foreign  nory  warptane* 

.Ha,  l-PUACB  AND  MULTIPLACB  


Cam- 
pari- 
son 
no. 


CoQBtry 


Unitad  States  of  Amerioa. 


Type  of  wari^aaa 


Boeing  r4B-4 -------- 

Carti3S"Ooshawk"  KUC-8 

Curtiss  "  .Sparrowhawk  "  FtKJ-2.. 

Berliner-Joyce  XFJ-2.- 

Voufht  V-70 

Curtiss  "UeUdiver"  r8C-7 


GBOCP  B.  TOBBIGM 


Coontry 


Great  Britain. 


Type  o(  waridaBa 


Japan 

Do 


Bawker  "Nlmrod".. 


...do 

NakailmaOO. 


t  Sopariar  la  qpawl  and  Mums  to  bD  C.8.  planas  In 


groop  3-A< 


210 
190 
195 
300 
306 
155 


35,000 
35.000 
35,000 
30,000 
34,500 
27.000 


Licensed  to  manufacture, 
Hawker,  BreKuet,  Junken 
and  Darnier. 


ifW 
170 
165 


»3 
»S 
»3 


27,000 
26.000 
27.000 


No  gun-station  amidships. 


175 
ISO 
155 
143 


150 


6 

6 
5 
5 
6 
10 


'3 
•4 

•3 
•4 
•3 
•4 

•4 


25. 000  I  As  transport:  4-(-20  soldiers. 
20, 000  I  As  transport:  44-21  soldleri. 


18,000 
19,000 
18,000 
24,000 

2a  000 


As  trawport:  4-(-30  soldiers. 

K.stimated. 

Licea^ed       to       manufactura 

Junkers. 
Similar  to  Dornier  Do.  F. 


Maximum 

speed  (miles 

per  hour  at 

15,000  feet) 


Crew 


185 
180 
163 
ISO 
IM 

lao 


Number 
of  guns 


War- 
service 
ceiling 

(feet) 


Remarks 


27.600 
28.400 
21.700 
34.700 
22.300 
32,000 


U.8.S.  Afacow  airship  defender. 

As  supplied  to  U.S.   Marina 
Corps. 


TIBSITS 
1  [ATT  nOBTSBS,  l-fLACB' 


Maximum 

spaed  (miles 

per  boor  at 

15.000  ieet) 


Crew 


210 

3B6 
300 


Number 
of  guns 


Tail-gun 
station 


War- 
service 
ceiling 

(feet) 


Remarks 


36,000     F.vrtest    navy    fighter    In    tha 

world. 
35. 000  !  Licea*  from  Oreat  Britain. 
32,000  I 


1934 


CONGRESSIONAL  RECORD— HOUSE 

Tablb  VI.— U-S.  S*»f  fithttri  utackini  ftrtifn  navy  MrpteM*— C«otinued 
OROtrr  C.  ruBBIOM  KATT  nOBXBM,  multiplacs  • 


8861 


■  Pi 


Cotintry 


Great  Britain 

Japan .— — 


Type  of  warplana 


Maximum 

n\^i>f(i  (miles 

per  tiour  at 

U>,U00  feel) 


Hawker  "Osprey" 


300 


Crew 


Number 

of  guns 


Tail-gun 
sUlion 


War- 

■enrlce 
celling 
(Ieet) 


Bemarka 


82,000 


Licensed  to  manufactura 
lUwkar,  Junksrs.  and  Dor- 
nkr  warplanes. 


QROrP  D.   PORIIQN  WATT  OBSEBTATIO.N,  LAKDPLANBfl  AND  CABBIBR  PLANBS  > 

Great  Britain 

Japan - 

Hawker  "  Osprey" 

Short  "  Gurnard" 

195 
185 

3 
3 

8 

8 

83.000 
30,000 

Licensed    to    manufactura 
Hawker.  Short.  Junkers,  and 

GROUP  B.   rORBIGN  MAVT  PATROL  FLTINO  BOATS  • 

Oreat  Britain. 


Japan 


Short  "Pingapore  11" 

Short  "liochesler" 

Supermarinc  "Southampton  X".- 

Blacliburn   'Iris  V" . 

Navy  90-1  (navj'  yard) 

Navy  90-2  (Kawanishi) 


16.000 
16,000 

l.^ooo 

16.000 

15,000 
15.000 


Altitude  maintained  on  3  en- 
gines.    5.5(10   borsepowaf 

maximum. 

Cruiaee  at  130  m.  p.  h. 
K.F.  1  el  seq.    Cruises  at  124 
m.  p.  h. 


1  Superior  hi  speed  and  ceiling  to  all  US.  planes  in  group  2-A. 

« No  protection  required.    Out  of  reach  of  all  I'  S  planes  in  group  2-A. 

•  No  protection  required  owing  to  superior  defensive  armament  with  lail-gun  station. 

« Miles  per  hour  at  10,000  feet. 

'  *^^  sUtions.  Table  Vll.—Foreitn  ermr  /iikteri  tUtackint  Untied  Slttet  Armf  wrptane$ 

OROCP  A.  rORKIGN   ARMY  nCHTERS,  1 -PLACE  AND  MTILTIPLACB 


Com- 
parison 
no. 


Country 


Great  Britain. 


Type  of  warplane 


Maximum 

speed 
(miles  per 

hour  at 
15,000  feet) 


Vickers  "  Jockey  " 
Hawker  "Fury". 


Ffiirev  "Firefly  II" 

Bristol  "Bulldog  IIIA". 

Gloster  PS.  19. 

Hawker  "Demon" 

Fairey  "Fox  11" 

Dewoitine  ."iOO 

Nieuport-Delage  121  C-1. 

Loire  43  C-1.. 

Mureaux  170  C/-1 

Breguet  41  M  3 

P.Z.L.P.  XI — 

Fiat  C.R  30 

Dornier  Do.  C4 

Kawa.saki  92  (K.D.  5).-. 
Junkers  K.  47 


238 
225 

225 
300 
207 
210 
210 
230 
225 
221 
220 
195 
215 
214 
190 
305 
190 


Crew 


Number 
of  guns 


War-serv- 

ioe  ceiling 
(teet) 


86,000 

35,000 

3.1,000 
33.000 
32,000 
32.000 
32,000 
35,000 
30,600 
86,000 
83,000 
81.350 
80,000 
80,000 
81,150 
82.000 
83.000 


Bemarks 


Vertical  power  di\-es,  400  m.  p^  k  i 


Compere  with  Cnrtlas  "ShrikB.** 


307  mOes  per  hour  at  36,000  (eet 
Highest  war-serTioa  celling. 


3eoginen. 
AiUed  to  Fraoeak 


Jinttf^  to  manntectora  Junken. 
Licensed  to  manafftctiiPS  Hawker, 
Nieuport-Delaga.  Breguet  and  Dor- 
nier warplaaes  also:  and  Rolls- Koroa, 
Hispano  Bnica,  and  otbar  leadinc 
Soropean  airplane  angtoss. 


I      4^ 


VBBSVS 
GROUP  B.   U.8.   ARlfT  nOHTEBS   (PtTBSrTT),    1-PLAOi « 


Country 


United    States    of 
America. 


Type  of  warplana 


Boeing  P-36 

Curtiss  "Swift"  XP-834. 


Maximum 

speed 

(miles  per 

hour  at 

16,000 

ieet) 


195 
193 


Crew 


Number 
of  guns 


Tail-gtm 
station 


War-serTioa 

ceiling 

(Isat) 


80,000 

aaooo 


Wire-braced  monoplane. 
Kndosed  eoekplt. 


GROUP  C.   U.S.   ABMT  FKJHTEBS,   MULTIPUACE  • 


Country 


United    States    of 
America. 


Type  of  warplane 


Berliner-Joyce  P-16 — 
Curtiss  "Shrike"  A-8. 


Maximum 

speed 

(nuMfi  per 

hour  at 

16,000 
feet) 


170 
170 


Crew 


Namber 
afgons 


lUl-gon 


WaraefTloe 

oetiing 

(iaet) 


36,300 
19,800 


Oroondattat^  plana. 


GROUP  D.   UJ.   ABMT   OBBIBTATION-OEKBRAL  FUBPOaB  PLANKS* 


United    States    of 
America. 


Curtiss  "Raven"  O-40A 

C^)nsolidate<i  23 «^.. 

Douglas  0-38S - — 


185 
180 
165 


3^400 
36*000 
21.500 


Retractable  iMBding  gear. 


GEOUP  E.   U.8.  ABMT  nOHTEE  BOMBEB8< 


United    states    of 
America. 


Martin  YB-IO^  13,  13  (123). 
Boeing  B-» 


170 

170 


»3 

<3 


3K,O0t 

a;  aoo 


B«tractable  landing  gear. 
Da 


>  Inadequate  speed  and  ceiling  against  group  3- A. 

•Inadequate  speed,  cannot  reach  planes  in  group  3- A. 

I  Ptotaction  required  by  United  States  planes  in  group  3-A  and  grmip  9-u. 


<  Frotaetion  raqoired  «wli«  to  tba  "blind  taft"« 
» Gun  lUtioas. 
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OROUr  A.   rORBlOM  NAVT  HOBTf  M, 


COB- 

pariaon 

BO. 


Countrr 


Type  ot  warplAM 


Great  BriUtB. 
J»p*a — 


Hawkar  "Xlmrod". 


Htwker  "Osprey".. 
Hawkar  "Ninirod". 
NakajimaSO 


▼  ERIUS 


OROCP  B.   r.9.  KATT 


nOHTBKS.  1 -PLACE  ' 


CoontiT 


rnlted  SUtea  ot  Amarics. 


Typa  of  warplan* 


Boelnf  FlB-4 -^--^ 

CurliM  ■■  Goshawk'    FllO- 
BarlinerJoyce  XFJ-2 


OKOUrC.   vs.  KATT  FIMHTEE*.   MULTIPLACE* 


Cooatry 


Type  of  warpUuJ* 


VBiUi  SUM. 


Curttaa  "HeUdiver"  F8C-7 
Voosht  V-70 


XTaltodSutaE. 


VooKht  V-M 

Voufbt  SU-1 


OROnr  E.  vs.  MATT 


United  SUtaa 


Martin  XPZM-1  (121) 

Martin  XP9M-1  (1») 

ConaoUdatad  P3Y-1 
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attacMiif  U.S.  Nnj  warpirnat 

l-rLACS  AND  MULTirLACE 


Max.  ypeed 
(ra.p.h-  at 
15,000  feet) 


210 

200 

206 
200 


Crew 


Number 
offuns 


War-<«ervice 

ccilinn 

(te*t) 


35.000 

35,000 
32.000 
32,000 


Remarks 


Fastest   navy   fighter   in   th« 
world. 

License  from  Great  Britain. 


Max.  speed 
(ra.p.h.  at 
15.000  feet) 


lU 
180 
180 


Crew 


Number 
of  guns 


War-serrice 

ceiling 

(feet) 


27.500 
25.400 
24,700 


Remarks 


Max. 

(paad 

(ra.p.h.  at 
15.000  ft.) 


Crew 


Number 
of  guns 


Tail-xun 
station 


War-service 

celling 

(feet) 


22,000 
22,300 


Remarks 


As  supplied  to  U.S.   Marina 
Corps. 


GEOUr  D.  vs.   NAVT  0B3EEVAT10  <  IJLMD  rLANES-CAEElEE  PLAMEg  ' 


1«5 


25.000 
25,000 


'ATEOL  rtTINO-BOATS  * 


(lao 

<100 
'100 


OBOUPP.  CS.   MATT  AIBSHIPS     iMD  AlBSmP-DErEMDEB   PLASH  ' 


United  SUtai.. 


"Macon"' 

CurUaa  "  Sparrow  hawk' 


r»c-a 


•3 
•2 
•3 


14.000 
12.500 
14.000 


M 
MSI 


81 
1 


16 
3 


3a  000 

21.700 


Airship  defender  plane. 


I  InadeqnBte  spied  and  oeillnx  against  foreign  planes  in  group  t-A. 
« Inadefiuata  speed  and  ceding  against  poup  4- A . 
J  l»n>t«ciion  requirwl  by  group  4- B  and  group  4-C. 
•ProtecUon  roquirad  by  group  ♦-B  bacnuM  of    blind  taU. 

Mr  McPARLANE.  These  charts  show  that  our  country  Is 
far  behind  several  of  the  other  major  powers  as  to  its  posi 
tlon  in  the  air.  We  find  as  a  comparaUve  basis  that  th« 
speed  of  our  aircraft  or  warplanes  is  from  20  to  30  P«rcent 
V^  than  that  of  other  countries.  That  is  a  very  serioii* 
situaUon.  What  does  it  me^  to  us?  It  means  that  our  alt 
forces  cannot  fight  when  they  like,  where  th«r  Uke.  or  hov 
they  like.  Our  leading  warplanes  are  most  deflcient  l:i 
elasticity  of  performance.  They  cannot  even  reach  simila- 
foreign  planes  to  do  batUe  with  them.  Comparatively  speak . 
Ing.  these  charts  show  we  do  not  actually  make  or  posses » 
any  warplanes.  _    

OTJB    WATAI.   C010«TtT««   UmaTIOATIOH 

As  you  know,  our  Committee  on  Naval  Affairs  has  Juat 
recently  concluded  hearings  on  aircraft  purchases  for  ths 
Navy  It  may  be  interesting  for  you  to  know  that  we  have 
not  had  before  our  committee,  in  examining  the  different  all - 

craft  manufacturers,  any  but  very  few  of  what  some  migl  t 
believe  are  Independent  aircraft  concerns.  How  can  le 
accurately  arrive  at  the  facts  in  the  case  when  we  heir 
v«ry  largely  only  one  side  of  the  question?  I  am  sure  i  e 
mn  will  be  greatly  interested  in  the  facts  that  will  te 
brought  out  by  the  Military  Affairs  Committee  of  the  Houa », 
which  is  now  starting  its  labor,  delving  into  the  alrcra  t 
purchases  for  the  Anny  under  a  resolution  unanimous  y 
adopted  by  the  House  in  which  investlgatars  win  be  em- 
ployed and  an  appropriation  of  $10,000  made  to  make  - 
thorough  Investigation. 


ASK  IBUSf 

Both  the  Hbuae  Wnl  and  Military  AlTairs  Commltte^ 
bave  been  studying  this  question  for  more  than  the  ps  it 


1  Miles  per  hour  at  10,000  taet. 

•  Oun  stations.  „, 

»  Airship  defender  too  slow;  cannot  reach  celUnj.  wund. 

•  Cannot  return  to  mother  ship  at  altitude,  nor  defand  it  at  latitude. 

month.  After  considerable  effort  I  have  today  received  the 
chart  I  hold  in  my  hand.  I  believe  it  is  the  first  time  a  chart 
of  this  kind  has  been  compiled.  It  shows  the  interlocking 
connecUon  of  the  aircraft  trust  in  the  United  States  and  how 

it  functions.  ^  ^     ,      ..+  ♦!,;« 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  inis 

chart  in  the  Record  in  connection  with  my  remarks  that  the 

Members  may  have  an  opportunity  to  study  it. 
Mr  MARTIN  of  Massachusetts.    Mr.  Chairman,  recerving 

the  right  to  object,  does  the  gentleman  mean  to  insert  the 

entire  chart?  ^  ^^    ^  r 

Mr  McFARLANE.  Yes.  I  have  examined  the  Rscord,  i 
may  say  to  the  gentleman  from  Massachusetts,  and  find  it 
has  been  done  frequently  in  the  past.  This  chart  can  easily 
be  inserted  on  one  page;  and  it  will  give  accurately  informa- 
tion I  think  each  Member  should  have.  I  trust  the  gentle- 
man from  Massachusetts  will  not  insist  upon  his  objection. 
Mr  MARTIN  of  Massachusetts.  Will  not  the  gentleman 
withhold  his  request  until  the  ranking  minority  member  of 
the  Committee  on  Appropriations  returns  to  the  Chamber? 
This  will  not  be  long.    For  the  time  being  I  object. 

Mr.    O'CONNOR.    Mr.    Chairman,    will    the    gentleman 
yield? 

Mr.  McPARIiANB.    I  yield.  _x     «    *.  «.' 

Mr.  O'CONNOR.    It  is  not  an  unusual  request.    We  nave 
had  charts  printed  in  the  Record. 

Mr  MARTIN  of  Massachusetts.    I  never  saw  one  printed. 

Mr    O'CONNOR.    We  have  seen  charts  printed  ^^^ 

Recoko  where  they  had  to  be  spread  out  the  long  way  of  tne 

page.    We  have  had  a  number  of  charts  printed  in  tha 

Rbcou.    There  is  no  question  about  it. 
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Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  with- 
draw my  objection. 

Mr.  O'CONNOR.  The  gentleman  was  thinking  of  the 
cartoons  that  the  gentleman  from  New  York  wanted  to 

put  in. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  include  in  his  remarks  purely  statistical 
matter  arranged  in  colxmins. 

Mr.  McFARLANE.  That  is  right,  this  chart  showing  the 
Interlocking  directorate  of  the  Air  Trust. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Chairman,  this  chart  shows  the 
Intimate  connection  between  the  different  aircraft  companies 
now  doing  business  with  the  Government.  It  shows  that  all, 
or  practically  all,  the  aircraft  concerns  of  any  consequence 
in  the  coimtry  head  up  through  four  holding  corporations. 
The  chart  shows  their  connection  and  their  interdependence 
upon  these  four  holding  companies. 

NO  coMPermv*  bidding  in  aibcraft  purchasis 
What  does  this  mean  when  our  Government  goes  into  the 
field  to  purchase  aircraft  for  the  different  departments? 
It  means  that  we  are  confronted  with  the  Air  Trust  which 
sets  the  price  all  governmental  agencies  must  pay  for  their 
aircraft  equipment.  The  hearings  before  the  Committee  on 
Naval  Affairs  have  shown  clearly  that  there  is  not  any  serious 
competition  in  bidding  for  the  sale  of  aircraft  equipment  to 

the  Navy. 

Most  of  the  Members  are  familiar  with  the  purchases  of 
aircraft  made  by  the  different  departments.  After  the  ex- 
perimental-design period  has  passed,  then  comes  the  ques- 
tion of  production  contracts.  The  hearings  disclose  that 
there  has  been  very  little,  if  any,  competition  in  the  procure- 
ment of  aircraft  for  the  Government  departments.  The  air- 
craft are  purchased  by  what  is  known  as  "  negotiated  "  or 
"  proprieUry  contracts  ";  the  company  that  gets  the  experi- 
mental contract  in  practically  every  instance  secures  the 
production  contract. 

On  February  2  Admiral  King  testified  before  our  Sub- 
committee on  Naval  Affairs  investigating  aircraft  purchases 
for  the  Navy,  as  follows: 

Mr.  Delanxt.  You  wUl  take  up  the  engines  later? 

Admiral  King.  Yes.  sir.  There  are  only  two  engine  companies  m 
this  country  which  produce  engines  of  the  size  and  Po^"  which 
are  required  for  military  aircraft.  One  »«,t»^«  W'-»K^^^eronautl^l 
Co..  of  Paterson,  SJ.,  and  the  other  is  the  Pratt  &  Whitney  Air- 
craft Co,  of  Hartford,  Conn.  ^^ 

Mr  Dklanit.  These  are  the  two  companies  whose  boo*s  you 
have  audited  in  connection  with  their  contracts  with  the  Govem- 
ment  for  engines? 

Admiral  Kino.  Yee,  sir.  ,     ,   «  ^   ♦!... 

Mr.  DSLANTT.  Those  are  the  Wright  Aeronautical  Co.  and  the 
Pratt  ii  Whitney  Co.?  ,      .      ... 

Admiral  Kiwo.  Yes.  Those  are  the  only  two  companies  ^  tms 
country  which  produce  engines  of  the  size  and  power  to  meet  the 
requirements  of  military  aircraft     •     •     •• 

As  to  the  Pratt  &  Whitney  Co.,  engines  and  spare  parts  com- 
pleted during  1927  to  1833.  total  saies.  «21.299.867:  cost  to  the 
company.  $15,663,067;  profit  to  the  company,  »5.736,000,  or  a 
profit  of  36  percent.    That  Is  a  summary  of  It.  ^     ™  ,  v.* 

Mr  Delanst.  Then  the  difference  in  profit  between  the  Wright 
Aerom.utl«^l  Co.  and  the  Pratt  &  Whitney  Co^  would  be  a  difference 
at  31  percent:   Pratt  &  Whitney  making  36  percent  and  Wright 

Aeronautical  Co.  5  percent.  ,  .     ,  .         4.  .4.   „^.  Mr    r^«ir- 

Admlral  Kmc.  That  is  one  way  of  looking  at  it,  yes.  Mr.  Chair 

man. 

On  February  27  Admiral  King  gave  additional  testimony 
as  follows: 

We  have  provided  flrst-claas  aircraft  representing  the  nwst 
•dvanced  state  of  performance  available  at  the  tinie  of  V^^^- 
Aircraft  which  we  feel  are  not  inferior  for  our  mission  to  those  ol 
any  foreign  power     •     •     •.  .  .        ».«  j.. 

I  come  now  as  to  what  Is  the  crux  of  this  heartnf;  vte,  why  do 
we  not  have  competition?  The  answer  to  this  Is  that  W9J^o  have 
competition  and  extremely  keen  competition  it  Is  . 

The  only  engines  that  they  make  that  is  comparable  in  size  and 
power  are  the  Hornet  and  Cyclone  "rles^When  7°"  «>";«  ^o  th^ 
^termedlate  power.,  «aly  Pratt  and  Whitney  ™^,*»»?  ^^ 
engine.  The  Wright  Aeronautical  people  have  ^^^f^.^*^* 
out  an  engine  of  that  size  and  power.  Also,  the  Wjrlght  A«»o- 
Bantlcal  people  bring  out  a  whirlwind  Berles  which  la  about  300 


or  300  horsepower,  and  Pratt  and  Whitney  have  no  ecnnpetltlon  for 
that  80  that  you  have  the  low-horsepower  Wright  Aeronautical, 
Intermediate  Pratt  and  Whitney,  and  in  the  high  power  they  are 
comparable,  and  you  find  that  the  power  is  about  the  same  ana 
the  prices  are  about  the  same.     •     •     • 

In  the  printed  hearings  before  the  Subcommittee  of  the 
House  Committee  on  Appropriations  for  this  bill  Generals 
Pratt  and  Foulols  testified  as  follows: 

Page  489,  lines  5  to  19,  Inclusive: 

Mr  Collins.  Now.  as  a  matter  of  truth,  the  specifications  were 
written  down  as  to  cruUing  radius,  as  to  speeds,  and  as  to  celling? 

General  Pratt.  Yes,  sir;  that  Is.  the  specifications  simply  »i<l  ^ 
words  that  no  plane  would  be  considered  at  aU  that  did  not  meet 
those  minimum  requirements.  There  Is  nothing  In  the  proposal 
to  show  that  a  plane  that  meets  those  requirements  has  to  be 

ifr  Collins.  I  undersUnd  that  In  one  InstaxK^  the  cruising 
radius  was  reduced  from  500  mUes  to  376  miles;  U  that  «>'    _  ^  _ 

General  Peatt.  I  would  have  to  check  the  exact  figures.  But  I 
might  clear  that  point.  Mr.  Cosxars.  Those  mlntmum  spedfioa- 
tions  were  inserted  by  me  and  my  ofllcers.  They  were  not  ■f«n  by 
the  Assistant  Secretary  of  War,  and  they  were  not  •»»  by  the 
Chief  of  Air  Corps.  I  received  instructions  that  the  lawyers  felt 
that  minimum  performance  must  go  In  there  or  else  there  would 
be  no  compettUon.  There  was  a  legal  point  involved,  and  they 
were  inserted  by  me.     •     •     • 

Page  490,  lines  20  to  40,  inclusive: 

Mr  Collins.  General  PouIoU,  you  were  allotted  eertaln  moneys 
by  the  Public  Works  Administration  for  the  procurement  of 
bombing,  pursuit,  and  attack  pUnes.  were  you  not? 

General  Fottlois.  Yes.  sir;  $7,500,000. 

Mr  Collins.  Now,  in  the  procurement  of  the  three  types  at 
planw  you  wanted  to  get,  of  course,  you  wanted  Planes  of  each 
type  having  the  largest  proven  accompllshmenU.  did  you  not? 

General  Pottlois.  Yes,  sir.  

Mr  Collins.  And.  therefore,  you  specified  types  that  you  had 
every  reason  to  believe  would  have  a  cruising  radius  of  a  artaln 
amount,  a  celling  of  a  certain  amount,  a  speed  of  a  certain 
amoxmt,  and  other  accomplishments;  Is  that  so? 

General  Pottlois.  In  general,  that  »«  correct;  y».«r- 

Mr  Collins.  But  before  bids  were  lnvlt«l  on  these  three  types 
of  planes,  with  those  particular  accomplishments  as  the  mlnl- 
m\im.  a  change  was  made,  was  there  not? 

General  Pottlois.  Yes.  sir. 

Mr.  CoixiNS.  Who  made  that  change?  A-,-tftnt  See- 

General  Poulom.  The  change  was  made  by  the  Assistant  sec- 
retary of  War. 


These  statements  spesdc  for  themselves. 

azMAXKs  IN  nmBtvnw  itiscoJiBiauEu 

On  Saturday  I  gave  an  interview,  and  my  remarks  In 
regard  to  the  interview  have  been  somewhat  misconstrued. 
I  was  quoted  as  saying  at  that  time  that  certain  officials  had 
even  lied  to  cover  up  the  deplorable  conditions  of  our  air 

forces 

My  remarks  have  been  misconstrued,  for  what  I  really 
meant  was  that  because  of  the  sudden  way  ^  which  ciir 
investigation  was  brought  to  a  ckws  we  were  un^  to  bring 
out  the  true  facts  regarding  the  way  the  Navy  has  actually 
been  procuring  its  planes  and  engines.  I  am  coofJdwJt  that, 
if  given  the  opportunity,  our  committee  could  and  wowld 
have  been  able  to  show  the  existent  of  ^  f*' *!^^"Sf 
that  it  completely  dominates  the  purchase  of  aircraft  equip- 
ment by  the  Government  in  the  different  departments. 
Every  effort  has  been  made  to  stop  these  hearings  as  soon 
as  possible,  although  they  were  being  conducted  very  cheap- 
ly andwithout  any  salaries  being  paid  investigators  or  otliers 
in  the  conduct  of  the  hearings.  

Mr  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  own  remarks  and  to  insert  In  the  R»cf»  5j»Jj: 
ments  I  have  taken  from  the  recorded  testimony  of  Admiral 

King.  General  Poulois.  and  General  Pratt.  

^ti  MARTIN  of  Massachusetts.    Mr.  Chairman,  reserving 
the  right  te  object,  are  these  statements  taken  from  the 

printed  hearings?  *_♦»..   »^«f^ 

Mr.   McFARLANE.    They  are  taken  from  the  printed 

^^iSImartIN  of  Massachusetts.    Mr.  Chahman.  to  that  I 

''^J^  a  matter  of  fact.  I  believe  objection  diould  have  been 

made  to  the  gentleman's  request  to  Insert  ^^^^.^^ 

the  time  I  withdrew  my  request  I  ^i^^f^^^^^^ 
The  CHAIRMAN.    The  Chair  understands^th  rcferenoB 

to  the  chart,  the  gentleman  from  Texas  desired  to  Insert 


AM 


:k  '^^ 


I 

I 
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to  the  R«co»  %  compilation  of  rtattetto  ^Wch  co^be 
set  out  in  parallel  columna:  that  It  la  not  a  chart  showing 
curves  or  things  of  that  character.  _    .    >    . 

*^^Su^*.    Mr.  Chairman,  I  think  the  Oialrls  to 

error  in  the  Chair's  impression  of  what  the  chart  is.    «  is 

*  S'^MARTIN  of  Massachusetts.  Por  such  a  chart  to  be 
inserted  in  the  Ricoan  permission  must  be  obtained  from 
the  Committee  on  Printing.  k«— *♦. 

Mr  McPARLANE.  If  the  genUeman  from  Massachusetts 
thinks  the  circles  showing  the  interlocking  of  the  directo- 
rates should  not  be  included,  they  can  be  left  out  and  the 
balance  of  the  inf ormaUon  shown  in  parallel  columns. 

Mr  MARTIN  of  Massachusetts.  All  I  am  trying  to  do  w 
to  protect  the  rules  of  the  House.  The  rules  state  that  such 
a  reauest  must  go  before  the  Committee  on  Printing. 

S.  McFARLANK.  I  shall  be  glad  to  take  it  up  with  the 
Committee  on  Printing.  ,   ^^    *  j  w- 

The  CHAIRMAN.  The  usual  procedure  Is  as  indicated  by 
the  genUeman  from  Massachusetts  if  it  Is  not  a  compila- 
tion of  sUtlrtlca  which  may  be  shown  in  parallel  columns. 
If  the  matter  sought  to  be  inserted  is  a  diagram  the  permis- 
sion must  come  from  the  Committee  on  Printing. 

Mr  McFARLANK.  I  am  perfectly  willing  to  take  it  up 
with  the  Committee  on  Printing.  M  it  is  a  violation  of  the 
rules.  I  shall  withdraw  my  request. 

The  CHAIRMAN.  In  view  of  the  statements  that  have 
been  made  as  to  the  nature  of  the  chart,  the  Chair  thinks 
it  would  be  better  for  the  gentleman  to  submit  his  request 
In  the  House,  for  the  Conunittee.  of  course,  has  no  Juris- 
diction over  the  Committee  on  Printing. 

The  gentleman  from  Texas  asks  imanimous  consent  to 
revise  and  extend  his  own  remarks.    Is  there  objection? 
There  was  no  objection. 

Mr  McFARLANB.  MT.  Chairman.  I  find  that  the  present 
world  poslUon  of  the  United  SUtes  air  forces  is  as  follows: 
First  Not  higher  up  than  third  of  the  naUons  in  merely 
the  number  of  warplanes.  Three  other  nations,  namely, 
Italy  Soviet  Russia,  and  Japan,  are  so  close  to  the  United 
SUtes  in  this  connection  that  It  would  be  easy  for  some 
authorities  to  place  this  country  sixth  of  the  nations. 

Second.  Not  higher  up  than  sixth  of  the  nations  in  the 
number  of  factories  manufacturing  warplanes  or  high-pow- 
ered airplane  ex«ines.  In  fact,  the  United  SUtes  can  easily 
be  classed  as  eighth  of  the  nations  in  this  respect  as  I  show 
In  detail  hereinafter. 

Tlitrd.  Definitely  the  most  backward  of  all  the  nations 
manufactarlng  warplane  engines  and  warplanes  in  the 
design  of  them  in  service  and  projected. 

pyjurth.  Its  leading  warplanes  are  most  deficient  in  elas- 
ticity of  performance. 

Fifth.  Its  leading  warplanes  cannot  ev«a  reach  simllai 
foreign  idanes  to  do  battle  with  them. 

Sizth.  Comparatively.  It  does  not  actually  make  or  possesi 
soy  warplanes. 

Seventh.  Tht  whole  of  lU  air  farces  could  probably  b( 
grounded  and  rendered  useless  or  destroyed  by  the  tin: 
Belgian  air  force,  given  the  same  type  of  warplane  pilot 
as  the  principal  combatant  nations  had  In  the  World  War. 

Eighth.  TlM  whole  of  its  air  forces  could  be  grounded  tau  i 
rendered  useless  or  destroyed  by  80  percent  of  the  Brltisl  i 
Royal  Air  FOtce.  or  40  percent  of  the  French  atr  force,  or  5i  i 
percent  of  each  of  the  Italian.  Japanese,  or  Soviet  Russlai  l 
atr  forces. 

Ninth.  It  win  take  at  least  3  years  to  catch  up  with  tb  > 
outside  world  in  design,  production,  and  availability  of  war  • 
plane  englxMs  and  warplanes  if  It  begins  to  produce  thi 
leading  types  of  these  devices  under  license  from  the  orig- 
inal foreign  manufaetorers;  and  at  least  S  to  4  years  if  E 
proceeds  without  such  foreign  licenses,  and  If  the  foreign 
tkms  concerned  stop  progress  meanwhile. 

Ttnth.  TlM  United  SUtes  has  as  much  to  defend  in  th^ 
sense  of  actual  wealth  as  the  British  Kmptre. 

Tbe  XThited  SUtes  air  foross  decidedly  cannot  fight  whe^ 
tbey  like,  where  they  like,  or  how  they  like. 


The  preceding  would  seem  to  be  emphasized  by  recent 
experiences  with  air-mail  transport.  , ,  .^  «# 

The  warplane  engine  factories  of  the  world,  exclusive  of 
diesel  engines,  are  as  follows:  


Namw  of  fKstoriai 


QrMt  Britain.. 

Oflnuay 

Soviet  Russia.. 


6  Italy 

7  CcMhodorakia. 
B    United  SUtM.. 


Delafe,  Pnrm&n,  Onome-Rhnne.  Hiapano- 
guita,  Lorraine.  Potey,  and  Renault. 

Aitcha  (Lorraine  under  French  Ucea"«  !»n^<»^ 
air-cooled  radial  engines),  Kawanisi  (Rolto- 
Royca  under  British  license).  KawaMU 
(B  M  W  under  German  license).  MitsubisM 
(Armstrong-Siddeley  under  British  Ucenae 
and  Uispsno-Suixa  under  French  Ucense  and 
Junkers  under  German  license),  Nakajima 
(I^ormine  under  French  license  and  Bristol 
"Jupiter"  under  British  license). 

Armstrong-Siddeley.  Bristol.  Napier  and  Bolls- 

hovcc 
B.M.W.,  Junkers,  Mercedes-Benz  and  Siemens 

Amstro  (B.M.W.  under  Oerman  license  M»d 
Hispano-Suiia  under  French  license),  Itat 
(Bristol  "Jupiter"  under  British  H cense  and 
own  water-cooled  types).  Motor  (B.M.W. 
under  Oerman  license  and  Onome-Bnone 
under  French  ««nse).  "ttZawod'.  trans- 
lated means  "Ninth  Factory"  (B.M.W. 
under  Gfrman  license).  _,  „  ,. 

A  series  of  "M"  air-cooled  radial  engines  Is 
also  being  manufactured  in  Soviet  Russia. 
Besides  the  preceding,  the  British-made 
Napier  "Lion"  engines;  the  French  made 
Lomine   engines:    and   the   German  made 

Junkers  engines  are  used.  

The    said    factories  can  produce  at  least  m 
warplane-engines  per  week  at  pneeat  on  a 
peace  footing. 
Alfa-Romeo,  Fiat,  and  IsotU-FraschinL 
Avla,  Praga,  and  Walters. 
Pratt  &   Whitney  and  Wright  AeronauticU 
Corporation,  both  makin?  only  moderately 
high-powered  airplane  engines. 
These    factories   make  principally   alr-cwMed 
radial    engines,    the    United    States    being 
strongly   biased  in  favor  of  such  engines. 
However,  the  Wright  CorporaUon  also  mskea 
the  only  type  of  moderately  high-powered- 
liquid-oooied  airi>lane  engine  in  tbe  Umtea 
States.  .  ,     _ 

The  United  States  makes  no  warpUne 
cneines  according  to  the  understanding  of 
such  an  engine  abroad.  By  comparison  it 
resembles  a  person  of  athletic  appearance 
but  with  a  weak  heart.  Thus,  the  position 
of  the  United  States  is  a  good  eighth  wita 
regard  to  warplane-engine  factories;  m  act, 
even  this  plaoae  it  too  far  forward.  Besides 
this,  it  b  to  be  seen  that  this  country  has 
practically  all  its  eggs  in  one  basket,  even 
tor  production  of  moderately  high-powerea 
airplane  enginea.  __.  ^ 

The  warplane  engine  has  long  P"*5 
its  horse-and-buggy  stage  of  the  Woria 
War  It  is  not  now  possible  for  the  Umtea 
States  to  repeat  its  feat  with  the  "  Liberty  12 
installation"  in  that  war.  in  connecUon  wltH 
the  modem  warplane  engine.  .... 
The  rrave  difficulties  experienced  by  tM 
Curtiss  Aeroplane  &  Motor  Co.,  Inc.,  a< 
Buffalo,  N.Y.,  and  all  other  aviation  factwles 
in  the  United  States,  with  warplane  produc- 
tion during  the  World  War  should  not  have 
been  consigned  to  oblivion.  In  oonsequanoe^ 
they  will  now  be  much  greater. 
It  is  only  possible  now  to  use  efficient  oom- 
merdal-tvpe  airplanes  as  very  poor  auxiliaries 
In  war.  In  tact,  they  are  t>asically,  solar  is 
possible,  rtmoved  from  modsni  war  isrvifle. 
The  lore  acquired  by  tbetr  pilots  and  crews 
has  to  be  Jettisoned  and  replaced  by  teal  war- 
plane  experience  before  luefa  pUott  and  orsws 
on  be  usefully  employed  in  war— qualified  to 
daadly  air  attacks  of  only  sooonds  ta 


ace  the 
duratioa 
rinaUy.    the 


United 

_, eh  I 

snginoirinf  and  oi 

ttls  doubtful  tbat  tU,  — . ,. — irii-ii::^^. 

sarrice  or  dvU  transportation  aatlsfaetorUy. 


States  air 
tent,  0 
atlooal 


hybrid  to  soeh  an  eitent,  owinr  to  oivOtoo 
snginoaring  and  operational  infloenos,  that 
uls  doubtful  tbat  they  can  perform  eltbar  war 


The  aforesaid  foreign  warplane-engine  factories  are  large 
factories  with  more  war  experience  than  any  corresponding 
factory  In  the  United  States.  Many  of  these  foreign  fac- 
tories are  world  famous  for  the  best  of  reasons— excellence 
of  products  In  war  and  in  peace.  All  of  these  factories  are 
In  the  position  to  swing  into  maximum  production  at  the 
P^fc  of  possible  improvement  of  their  products  on  the  out- 
break of  war.  This  cannot  be  said  of  any  United  States 
avlatkm-englne  factory. 

Tbfi  Mitsubishi  Aircraft  Co.,  Ltd..  of  Nagoya.  Japan.  Is  an 
example  of  the  size  of  the  said  foreign  factories.    In  1931  it 
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covered  59  acres  and  had  2,500  employees.  Now  it  covers 
about  70  acres  and  has  over  4.000  employees.  It  is  a  branch 
of  the  great  Japanese  armament,  engineering,  and  shipbuild- 
ing firm  of  Mitsubishi.  Busan  &  Kaisha,  and  was  originally 
sponsored  by  the  giant  British  armament  firm  of  Vickers, 
Ltd.,  to  which  no  United  States  manufacturer  can  ever 
approach  for  war  experience  throughout  the  world. 

The  superiority  for  airplane  and  warplane  performance 
of  the  high-powered,  water-cooled  engine  over  the  corre- 
sponding air-cooled  radial  engine,  which  is  recognized 
abroad,  is  demonstrated  by  the  foUowing  table  of  frontal 
areas:  ^___ . 


Kngioe  type 


e  cylinder  In-Une 

12 cylinder  "\" 


M  cyUnder  radial  {44-lnch  dl 

14  cylinder  radial  (4Vlnch  dl-- 
atneter).  ,     .     ., 

9  cylinder  radial  (55-incli  di 
anieter). 


Approsi- 

mat« 
frontal 
area  en- 

rine 

(«aiMre 

feet) 


Approxi- 
mate 
frontal 
area  ra- 
diator 
(square 
teet) 


Make  of  engine 


Z 

i 

10 
12 
16 


m-2 
ih-2 


German,  Junkers  Juno-4. 

British.   Rolls-Royce:  French. 

Hi^peno-Suira;  etc. 
American.   Pratt  A   Whitney 

(Twin  Wa'p  Jr.).     „^.^ 
American.   Pratt  A   Whitney 

(Twin  Wasp).  .,_, 

American.    Pratt  ii  Whitney 

(Hornet  TIC). 


The  water-cooled  engines  are  much  easier  to  stream  Une. 
and  have  the  additional  advantage  of  affording  much 
better  visibility  for  the  pilot-gunner  in  the  fighter  types  of 
warplanes— a  matter  of  greatest  importance.  The  Town- 
send  ring  and  NJ^.CA.  cowling  have  helped  to  reduce  the 
frontal  resistance  of  air-cooled  engines  slightly,  enabling 
increase  of  the  speed  of  the  plane  by  a  few  miles  per  hour 
The  disadvantages  of  increased  weight  of  coolmg  equipment 
are  more  than  offset  by  the  greatly  reduced  frontal  area 
and  Ughter   and   better   stream-lining   possibilities   of   the 

water-cooled  engine.  ,  ^  «„ 

The  weights  per  rated  horsepower  of  water-cooled  en- 
gines usually  include  only  the  air-screw  hub,  ma^etos.  car- 
buretors, supercharger,  and  gearing,  if  any  Tlie  weight 
of  the  radiator,  cooling  water,  piping,  and  so  forth,  is  equal 
to  about  0.4  to  0.5  pound  per  rated  horsepower       ^,  ^    .   . 

My  investigations  have  disclosed  to  me  the  shackled  state 
of  the  aviation  industry  of  the  United  States 

The  structure  of  that  portion  of  the  aviation  industry  of 
the  United  States  which  is  producing  warplane  engines  and 
warplanes  is  assembled  as  follows: 

(a)  The  United  Aircraft  &  Transport  Corporation.  New 
York.  N.Y.,  which  comprises  the  following; 

First.  Boeing  Ahplane  Co..  Seattle.  Wash.,  airplanes  and 

warplanes.  ,    , 

Second.  Stearman  Ah-craft  Co..  Wichita,  Kans.,  airplanes. 
Third.  Sikorsky  Aircraft  Corporation,  Bridgeport.  Conn., 

airplanes  and  warplanes.  «...*f«..^ 

Fourth.  Chance-Vought     Corporation,     East     Hartford. 

Conn.,  warplanes.  __    .  .„  _**    j  <^^„„ 

Fifth.  Pratt  ft  Whitney  Aircraft  Co..  East  Hartford,  Conn.. 
P.  ft  W.  Wasp  and  Hornet  air-cooled  radial  airplane  and 

warplane  enginea.  .  •,  _i.,    j  «^«.»    -4- 

Sixth.  Hamilton  Propeller  Co..  East  Hartford.  Conn.,  air- 
plane and  warplane  propellers. 
Seventh.  Boeing  School  of  Aeronautics,  Oakland.  Caiii., 

flying  service.  »    i.  »» xr 

Eighth.  United  Aircraft  Exports.  Inc..  New  York.  « J- 
Ninth.  Boeing  Aircraft  of  Canada.  Ltd..  Vancouver.  British 

Columbia.  -.  — _  .. 
This  group  of  firms,  probably  the  largest  Ahrraft  Trust 
'  in  the  United  SUtes,  Is  not  free  to  make  its  own  decisions 
on  aviation  matters.  Possibly  Its  technical  »nd  other  ma- 
terial becomes  speedUy  known  to  ^ortigncovntrjM.lXis 
controlled  by  the  National  City  Co.  and  tiic  National  City 
Bank  of  New  York  and  by  the  Morgan  international  finan- 
cial interests.  

(b)  Tbe  Ooodycar-Zeppclin  Corporation.  Akron,  OWo. 
This  corporation  Is  the  manufacturer  of  the  rigid  united 
SUtes  airship  Akron,  ZRfit-^—destroyed  by  a  storm  in  Apm 


1933 — and  the  new  rigid  United  SUtei  airship  Macon.  ZRS^, 
of  United  SUtes  Naval  Aviation,  the  new  nonrigid  coastal 
patrol.  65  miles  per  hour.  United  SUtes  ahwhip  TC-IJ.  of 
the  United  SUtes  Army  Air  Corps,  and  other  slower  and 
smaller  nonrigid  airships.  It  owns  the  Zeppelin  rights  for 
the  United  SUtes  and  controls  airship  work  previously  un- 
dertaken by  the  Goodyear  Tire  ft  Rubber  Co.  ProbaWy  all 
its  technical  and  other  material  soon  becomes  known  to 
Germany  and  oth»  foreign  countries.  The  Naticmal  City 
Co.  and  the  National  City  Bank  of  New  York  and  the  Mor- 
gan international  finftiP'***^  intereste  are  concerned  with  the 
Goodyear-Zeppelin  Corporation. 

Its  activities  have  led  the  United  States  taxpayer  Into  a 
useless  expenditure  on  gas-fUled  airships  during  the  years 
1930-33  of  at  least  $20,000,000.  which  has  largely  benefited 
the  Mellon  controlled  Aluminum  Co.  of  America. 

This  unnecessary  expenditure  of  time,  energy,  and  money 
is  stiU  being  caused  to  moimt  rapidly.  What  is  even  more 
serious,  it  detracts  not  less  than  to  an  equal  extent  from  the 
development  of  airplanes  and  warplanes  and  their  engines. 
It  is  altogether  the  wrong  way  for  the  United  SUtes  to 
recogniae  foreign  or  aviation  ability. 

(c)  The   Curtiss- Wright   Corporation,   New   York,   N.Y^ 
which  comprises  the  following: 

First.  Curtiss  Aeroplane  ft  Motor  Co.,  Buffalo.  N.Y.,  air- 
planes and  warplanes.  ,   «.       , 

Second.  Keystone  Aircraft  Corporation,  Bristol.  Pa.,  air- 
planes and  warplanes. 

Third.  Curtiss-Wright  Airplane  Co.,  St.  Louis,  Mo.,  air- 
planes. 

Fourth.  Wright  Aeronautical  Corporation.  Paterson.  NJ., 
Curtiss  I>-12  (450/500  rated  horsepower,  water-cooled) .  and 
"Conqueror".    " Prestone "-cooled,  airplane  and  warplane 
engines,   and  Wright   "Cyclone"   and   "Whirlwind"   air- 
cooled  radial  airplane  and  warplane  engines. 
Fifth.  Curtiss-Wright  Flying  Service,  flying  service. 
Sixth.  Curtiss-Wright  Export  Corporation,  New  York,  N.Y. 
Seventh.  Canadian  Wright,  Ltd..  Montreal,  Canada. 
This  group  of  firms  constitutes  another  aircraft  trust  in 
the  United  SUtes,  and  it  is  about  the  size  of  the  United 
Aircraft  ft  Transport  Corporation  ahready  referred  to.    The 
Curtiss-Wright  Corporation  is  Ukewise  not  free  to  make  its 
own  decisions  on  aviation  matters.     Possibly,  all  ite  tech- 
nical and  other  material  also  becomes  quickly  known  t(> 
foreign  countries.    In  the  background,  the  Chase  National 
Bank  and  the  RockefeUer  financial  intereste  are  concerned 
with  the  Curtiss-Wright  Corporation,     -nie  Bank  of   the 
ManhatUn  Co.,  the  City  Bank  Farmers  Trust  Co.,  the  Cen- 
tral Hanover  Bank  ft  Trust  Co..  and  the  Marine  Bank  of 
Buffalo.  NY.,  appear  more  prominently  as  this  corpora- 
tion's bankers.  ^  ,*  ^  ..        #» 
The  Curtiss-Wright  Corporation  and  the  United  Aircraft 
ft  Transport  Corporation  between  them  control  the  aviation 
industry  of  the  United  SUtes.    Tteir  pattern  is  the  same, 
and  they  present  a  united  front  to  any  third  party,  includ- 
ing the  Government  of  U»e  United  SUtes.    They  monopolise 
the  manufacture  of  airplane  and  warplane  engines  to  this 
country.    It  Is  the  case  with  both  of  them,  that  the  Ust 
word  on  whether  or  not  they  shall  adopt  any  aviation  Im- 
prov^ent  or  Invention,  Ues  not  with  thjlr  Uchrdcal  wce^- 

tlves.  but  with  their  outside.  ^^^f^.J^^^^^,^^^' 
These  groups  malnUln  a  pool  of  patento  that  dlscouragss  the 
offer  id  adoption  of  any  aviation  Improvement  w  Inven- 
tlon  from  without,  and  deprives  toelr  own  Pf««^  ?i,3 
incentive  to  make  any  such  improvement  of  ^^on. 
Neittier  of  Uie  groups  has  been  responsible  for  the  introduc- 
tion  or  adoption  of  any  actuid  improvement  in  aircraft  or 

aircraft  engines.  «.„i- 

They  have  been-and  are  being— caused  by  ti»e  purely 
financial  powers  behind  them,  to  adhere  to  the  false  mano- 
^turing  policy  in  a  competitive  market  of  ma^tm  W«- 
dS^^-rtTmhiimum  i«^vrome^ ^t^J^  tnut 
buUders  and  stock  manipulators  of  t^f»L?»S2f!rf^»I 
^S^Jed  competition  to  the  desli^  and  P«Jtaf«?^  ^^ 
SSt  and  aircraft  engines  to  ««  UnitodStaUj  thflr  ta^ 
teen,  naturally,  unaMe  even  to  slow  down  that  d  farclgn 
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Tbe  Utdted  States  atr  farces  decldedlj  ceooot  flgbt  whep 
they  like,  where  they  like,  or  how  they  like. 


I     The  MltsuDism  Aircraic  uo^  imi.,  oi  nasoy».  u»y»xi«  w  m** 
example  of  the  sin  of  the  said  foreign  factories.    In  1931  it 
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t^mtriet.  and  80  as  the  appended  charts  show,  their  prog- 
S^STi,^  uiil^  SuS^  defense  a  negUglble  factor 

*"^e  l^^enU^  development  in  aircraft  prc^uction 
wWch  w  of  these  financial  interests  has  supported  Is  the 
SiSy^fSred  to  extremely  costly  and  unnec^sa^  o^ 
S^tSr  gas-filled  airships  which  can  be  ^^^J^ 
much  greater  lump  sums  of  money  from  the  United  States 
^easiny.  be  more  spectacular  than  any  other  form  of  air- 
SSTproducUon  as  yet.  and  benefit  the  Alumlnmn  Ca  of 
America.  No  foreign  nation  would  tolerate  ^  the  pato  of 
the  development  of  lU  air  defense  any  s^,  ^ouWe-fa^ted 
■dnale  block  of  private  interests  as  the  United  Aircraft  k 
Sn^Co?p<^tion  and  the  Curtiss-Wright  Corp^t^ 
i^^^WKdi  conflicting  appendage  of  theflnancial^^ 
behind  either  or  both  of  them  as  the  Ooodyear-Zeppclir) 

*^  nSS  American  Aviation.  Inc..  New  York.  N.Y..  whict 

eomprlses  the  following: 
Fiwt.  Berliner-Joyce  Aircraft  Corporation.  Baltimore.  Md. 

"'aS^Douglas  Aircraft  Co..  Inc..  Santa  Monica.  Calif., 

airplanes  and  warplanee.  „      ^i       »» v 

Third.  Sperry  Gyroscope  Co..  Inc..  Br<>«iyn;N.Y. 
Fourth.  FOrd  Instrument  Co..  U>ng  Island  City.  N.Y 
Fifth.  Transcontinental  li  Western  Air.  Inc..  New  Yori^ 

NY 

sixth.  Eastern  Air  Transport,  Inc..  Brooklyn.  N.Y. 
TUl,  smaller  aircraft  combine  is.  perforce,  object  to  th  J 
United  Aircraft  and  Transport  CorporaUon  and  the  Curtiss- 
Wright  Corporation  because  of  iU  dependence  upon  them  f  o  r 
airplane  and  warplane  engines,  their  ascendancy  in  tte 
aviation  industry  of  the  United  Stotes.  the  market  the^ 
provide,  the  great  financial  powers  behind  them,  and  intei- 
locking  interests  in  general.  ^  .    «  , 

(e)  The  leading  aUcgedly  individual  firms  engaged  in  wai 
plane  production  in  the  United  Stotes  are  the  'Rowing : 
First.  Bellanca  Aircraft  Corporation.  New  Castle.  D^ 
Second.  Consolidated  Aircraft  Corporation,  Buffalo,  N.Y 
Third.  Olenn  L.  Martin  Co..  Baltimore.  Md- 
Fourth.  Great  Lakes  Aircraft  Corporation.  Cleveland.  Ohii  > 
Fifth.  Grumman  Aircraft  Engineering  Corporation.  V-"* 

Stieam.  Long  Tf^f^****.  N.Y. 

aisth.  HaU-Ahimlnum  Aircraft  Co..  Buffalo.  N.Y..  afliua 
of  the  said  Aluminum  Ca  cS  America,  New  York.  N.Y.,  * 
Mtfkm-controUed  Aluminum  Tmei.  

I  underftand  that  now  some  of  these  firms  even  have 
abeorbed  by  the  aforeeald  North  American  Aviation 

poration.  ^w 

Tbeee  six  concemi  together  merely  approximate  the 
ot  only  the  Curtles- Wright  Corporation.  They  are  more 
le«  Independent  as  resards  each  other  and  North  Amerlc 
Aviation.  Inc..  but  they  are,  perforce,  subject  to  the  Unl* 
Aircraft  *  Transport  Corporation  and  the  Curtlss-Wni 
Cttporatkm  for  the  same  reasons  that  North  Amerlc  m 
Avia^  Inc.,  works  hand  in  hand  with  these  two  ascends  at 
comblnee. 

Thus  at  least  all  the  worth-while  limbe  of  the  avlatim 
tasduefcry  of  the  United  States  engaged  in  producing  warpls  oe 
engines  and  warplanes  are  shackled  as  heavily  as  possible  ■*- 
the  ihnitftt*****  of  the  private  and  wholly  flnanrial  Int— 
of  the  Wan  and  Fine  Streets  area  of  New  York.  No  f  i 
country  manufacturing  warplane  engines  and  warplanes 
iBits  aoy  dmilar  restriction  of  Its  aviation  industry. 

Theee  Interests  have  dicUted  and  persisted  In  the  fslse 
manufacturing  pohcy  of  maximum  reproduction  with  m   *- 
mum  improvement  In  the  highly  spedaltaed  and  competi 
field  of  warplane  engines  and  warplanes. 

Although  this  policy  is  the  Une  of  least  resistance  fat 
par^  flnandal  Intensts  to  follow,  it  is  treaeberoudy  ^• 
MI  to  todostry  in  general  and  to  the  man^arture  ^ 
for  war  hi  paxtlcalsr.    The  extent  to  which  It  has 
eansed  to  prevail  In  the  United  States  has  made  *^.    j- 
p,Tim*«»«t  In  xvproductive  means  for  obsolete  or  obsolesc  mt 
"^SSSdprodncts  and  the  least  protected  agahist  Intoaal 
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sponsible   for   the   United   Stotes   lacking   competent    air 

^^^ThTprivate  banking  and  similar  financial  interests  of  the 
united  Stotes  are  the  arch  priests  of  t^^^f^^^^Hpnt" 
trine,  and  not  this  country's  comparatively  'ew  efflcienj^ 
and  quite  independent  manufacturers,  such  as  Mr  Henry 
FOrd  The  historical  Ford  automobile,  model  T.  which  re- 
ceived Uiroughout  the  world  more  nicknames-mjsluding 
"Tin  Lizzie"  and  "Spider  Car  "—than  anythmg  else  has 
ever  done,  is  not  an  example  of  maximum  reproduction  witii 
minimum  improvement  in  a  competitive  market,  even 
though  some  15.000,000  of  these  automobiles  were  made  and 
sold  without  appreciable  change  for  many  years  up  to  1928. 
It  was  uniquely  constituted  for  the  road  surfaces  of  its  hey- 
day and  so  it  cost  less  all  around  to  own  and  operate  than 
any  otiier  automobile.  It  could  be  made  to  get  anywhere 
with  the  least  amount  of  trouble. 

During  the  World  War  the  British  Royal  Army  Service 
Corps,  operating  against  the  Germans  in  Uie  wUds  of  Africa, 
kept  official  records  of  the  mileage  that  various  types  of 
automobiles  could  be  relied  upon  to  make  without  having 
to  be  abandoned.  These  records  proved  that  the  Ford 
model  T  made  by  far  the  greatest  mileage  per  car  and  that 
it  was  the  only  type  of  automobile  to  give  satisfactory  serv- 
ice in  these  African  campaigns.  Improvement  of  road  sur- 
faces and  not  any  advance  made  by  the  automobile  industry 
in  general  has  been  the  principal  reason  for  the  Ford  model 
T  being  superseded  in  1929  by  the  Ford  model  A,  and  this 
type  being  followed  by  the  Ford  model  V-8  in  1932.  and  so 

^'while  road  surfaces  guided  Mr.  Henry  Ford,  the  futomo- 
bUe  industry  generally  was  guided  by  mechanical  detail. 
This  caused  him  to  lead  in  the  prevention,  rather  than  the 
cure  of  automobile  faUures.  somewhat  like  the  samtary  engi- 
neers who,  through  attention  to  first  considerations,  have 
been  more  responsible  by  prevention  of  disease,  than  the 
doctors  have  been  by  cures  of  the  sick  for  the  improvement 
in  the  general  health  of  civilized  communities.  It  was  prin- 
cipally responsible  for  Mr.  Ford's  phenomenal  success  as  an 
automobUe  manufacturer.  He  satisfied  the  chief  demand  in 
connection  with  automobUes.  and  stubbornly  kept  on  doing 
so  Those  responsible  for  United  Stotes  air  defense  have 
not  yet  embarked  upon  this  poUcy  in  connection  with  it.  as 
this  country  has  no  real  air  defense. 

The  fostering  of  maxlmtmi  reproduction  with  minimum 
improvement  naturally  entailed  the  shutting  out  from  pro- 
duction in  the  United  States  for  this  country's  air  forces  of 
foreign  warphme  engines  and  warplanes  under  Ucense  from 
their  original  manufacturers  abroad. 


price  cotdv  and  unemplayment.    It  has  been  largely 
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XMtuwriLUMt  nvsLOTUxtrt  of  AviATioif  moan  sotockamsss 
Superchargers  are  used  on  a  rapidly  growing  number  of 
avUtion  engines  today  to  increase  or  boost  the  power  of  the 
latter  at  high  altitudes,  particularly  for  warplanes.  and  to 
maintain  an  increased,  constant  power  output  from  sea  level 
to  the  mflxl*""'"  boost  altitude. 

A  supercharger  forces  a  super,  or  additional  charge,  of 
fuel  into  an  aviation  engine,  and  thereby  boosts  or  in- 
creases its  power.  Without  a  supercharger  the  power  of  an 
aviation  engine  falls  off  rapidly  as  an  airplane  or  airship 
climbs,  but  with  a  supercharger  not  only  is  the  sea-level 
power  output  of  an  aviation  engine  greatly  Increased  but 
this  increased  power  is  maintained  up  to  the  supercharger 
altitude,  which  varies  for  the  most  part  between  12,000 
feet  and  20.000  feet  at  present. 

Since  a  fuU  supercharger  ma1ntain.s  for  an  airplane  a 
much  faster  rate  of  climb  and  speed  at  high  altitude,  it  is 
recognised  as  indispensable  for  warplanes.  But  a  super- 
charger is  also  useful  in  a  moderate  form  for  other  types  of 
planes  for  economical  service— some  of  these  planes  may  be 
for  war  purposes  also. 

There  are  two  principal  methods  of  supercharging  used, 
but  the  results  obtained  are  the  same.  Mechanically  these 
two  types  of  superchargers  are  somewhat  similar,  the  rotot- 
Ing  element  consisting  of  an  impeUer  or  fan  which  is 
driven  at  high  speed  through  gearing  from  the  engine  crank- 
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shaft.  A  flexible  friction  drive  is  provided  to  protect  the 
gearing  against  damage  upon  sudden  acceleration  or  ac- 
celeration of  the  engine  due  to  the  inertia  of  the  impeller. 
The  gear  ratio  varies  from  1:6  in  moderate  superchargers 
to  1:10  in  full  superchargers,  the  normal  speed  of  the  im- 
peller being  from  12,000  revolutions  per  minute  to  32,000 
revolutions  per  minute  for  different  types  of  aviation  engines. 
Maximum  impeller  speeds  often  exceed  25.000  revohitions 
per  minute. 

In  the  United  Stotes  and  Great  Britain  the  accepted  prac- 
tice is  to  connect  the  supercharger  on  the  output  end 
of  the  carburetor  so  that  it  sucks  the  mixture  from  the 
carburetor  and  forces  it  into  the  engine.  This  system  is 
used  on  the  American  Curtiss  "Conqueror",  the  British 
Rolls-Royce  "Kestrel"  and  "Buzzard",  and  the  various 
radial  air-cooled  engines.  The  French  Lorraine  "Petrel", 
one  of  the  lightest  aviation  engines  in  the  world  for  its 
power— 600  horsepower  at  14,850  feet,  1.09  pounds  per  horse- 
power— uses  a  two-speed  supercharger  of  this  type. 

Most  of  the  French  aviation  engines,  however,  are  fitted 
with  a  supercharger  connected  to  the  input  end  of  the 
carburetor,  which  blows  air  through  the  carburetor  into  the 
engine.  The  new  Delage  Inverted  engine  has  two  positive 
Roots-type  blowers  which  operate  on  this  principle,  and 
which  maintain  the  sea -level  power  output  of  the  engine  up 
to  16,500  feet.  The  French  Hi«>ano-Suiza  engines  have 
blower-type  superchargers  with  automatic  air-pressure  reg- 
ulators. The  French  Parman  inverted  engine  has  a  two- 
speed  Farman  supercliarger  of  this  type  controlled  by  the 
pUot,  which  functions  up  to  6,000  feet  and  18.000  feet 
altitudes. 

A  moderate  supercharger  gives  increased  power  to  the  en- 
gine for  taking-off.  and  maintains  power  to  2.000  or  3.000 
feet  altitude.    A  full  supercharger  maintoins  the  sea-level 
rated  power  of  the  engine  up  to  at  least  12.000  feet  alti- 
tude—the United  States  maximum.    In  Europe  and  Japan 
supercharge  altitudes  for  warplanes  (with  correspondingly 
increased  engine  powers)  are  very  much  higher,  going  up  to 
18,000  feet  and  25,000  feet.    Thus,  Eiu-opean  and  Japanese 
warplanes  can  maintoin  engine  output  and  corresponding 
performance  from  sea  level  to  25,000  feet,  which  is  vastly 
superior  to   the  capabilities  of   United  Stotes   warplanes. 
This  deficiency  Is  a  principal  fault  In  the  United  Stotes  war- 
planes,  and  makes  the  whole  of  the  United  Stotes  air  forces 
of  the  present  time  practically  useless.    It  should  be  reme- 
died In  all  new  warplanes  contracted  for  by  the  United 
States;  otherwise  all  the  additional  expenditures  involved  by 
these  new  warplanes  will  be  wasteful.    As  such  remedy  en- 
tails  redesign  and  reconstruction  of  the  United  Stotes  war- 
plane  engines.  It  wiU  toke  at  least  8  to  4  years  to  carry  out 
If  the  manufacture  In  the  United  Stotes  of  foreign  warplane 
engines  U  still  excluded;  otherwise  it  wIU  take  at  least  2 
years  to  accomplish.    This  means  that  Immediate  wholesale 
manufacture  to  the  United  States  of  new  warplanes  without 
Imported  foreign  engines  for  them  will  be  largely  extrava- 
gant. 

As  regards  boost  control.  It  is  essential  to  provide 
against  serious  damage  to  a  fully  supercharged  aviation  en- 
gine which  would  result  from  the  unrestricted  use  of  full 
throttle  and  supercharger  at  low  altitudes.  An  automatic 
boost  c<mtrol  or  gate  control  is  used  to  prevent  such  full- 
throttle  opening,  and  is  controlled  by  atmospheric  pressure 
or  other  means.  It  automatically  opens  the  throttle  suffi- 
ciently when  climbing  to  keep  the  engine  operating  at  nor- 
mal boost  power  up  to  its  maximum  boost  altitude.  Above 
this  altitude,  of  course,  the  power  of  the  engine  decreases  up 
to  the  ceiling  of  the  plane. 

In  an  emergency,  at  low  altitudes,  such  as  an  "  over-shot " 
landing  in  a  small  field  or  on  an  airplane  carrier,  the  mo- 
mentary use  of  the  full  sea-level  supercharged  power  of  the 
engine  should  be  provided  for  to  gato  flying  speed  and  alti- 
tude which  will  frequently  save  a  serious  crash. 

The  full  sea-level  supercharged  power  of  the  600-horse- 
power  British  Rolls-Royce  Kestrel  H  8  warplane  engine  Is 
equivalent  to  1.200  horsepower,  that  of  the  500-horsepower 
French  Hlspano-Sulza  12  Xbrs  warplane  engine  Is  equivalent 


to  IJllO  horsepower,  and  of  the  larger  •DO-hocsepower 
French  Hispano-Soiaa  12  Ybrs  is  equivmlent  to  1.490  hone* 
power. 

The  Rolls-Royce  Kestrel  n  S  supercharged  warplane  en- 
gine has  an  autocnatic  gate  control  which  normally  functions 
up  to  the  tnnTimiim  boost  altitude,  but  It  also  has  an  emer- 
gency feature — a  pilot  can  go  through  the  gate,  as  with 
the  gear  shift  of  an  automoUle,  for  a  few  moments  to  hart 
the  use  of  the  enormous  full  sea-level  supercharged  power 
of  the  engine,  a  most  excelloit  form  of  life  insurance  to 
battle. 

In  conclusion,  it  is  to  be  readily  seen  from  this  question 
of  supercharging  aviation  engines  that  commercial  planes 
are  unsatisfactory  for  war  purposes  and  that  warplane  piloU 
have  to  be  specially  trained. 

The  aforesaid  very  backward  position  of  the  United  Stotes 
air  forces  is  principally  due  to  the  bankers'  control  of  the 
American  aviation  industry,  which  has  naturally  fostered 
m^yimiim  productlon  with  minimum  Improvement  instead 
of  moderate  production  with  maxlmtmi  Improvement.  In 
case  of  war  at  tltf  present  time  the  United  States  has  only 
quantity  production  facilities  for  obsolete  or  obsoteseent  war- 
plane  engines  and  warplanes  instead  of  being  able  to  swing 
into  quantity  production  of  such  devices  at  thd*  msximum 
point  of  improvement.  

The  foregoing  deals  with  the  question  of  supercharging 
aviation  engines  to  the  simplest  terms.  It  does  not  go  toto 
such  matters  as  the  three-stage  supercharger  of  the  French 
Parman  8VJ.  aviation  engine  for  an  ultimate  ceiUng  of 
80.000  feet,  nor  with  the  use  of  oxygen  and  similar  subjects. 

Warplane-engine  development  to  the  United  States  has 
been  additionally  toterf ered  with  by  Prestone  cooling,  a  form 
of  liquid  cooling  of  aviation  engines. 

This  mixture,  as  used  for  the  American  Curtiss  "Con- 
queror" 8V-1570-type  aviation  engine,  is  ethylene-glycol. 
with  about  5  percent  water  added  to  prevent  freesing. 

Advantages:  ^         ^ ^ 

First.  Saves  weight,  about  OJ  pound  per  horsepower,  or 
120  pounds  for  600  horsepower.  This,  however,  amounts  to  a 
saving  of  only  44  pounds  on  the  weight  of  the  correBpondinf 
French  HIspano-SuIsa  12  Stars.,  which  develops  much  mora 
power.  l.e..  710  horsepower  at  an  altitude  of  18.200  f«t. 

Second.  Saves  area  of  radiator  by  8S  percent,  bnt  the 
tunnel  radiator  practically  wipes  this  out. 

Disadvantages:  ^  ^^         .       ^. 

flortdw  otatmctlng  full  superehargtof  of  the  engine,  these 

are  as  foUows:  ,„«. 

First.  Engine  must  be  run  at  a  higher  temperature  (2M* 

tA  ISO*  F  ) 

Second!  Power  of  engine  Is  limited  by  higher  temperature. 

Third  Life  of  engine  U  shortened  by  higher  temperature. 

Fourth.  life  of  lubricating  oU  Is  ibortMied  by  higher  tem- 
perature. .  ^  , 

Fifth.  Difficult  to  cool  the  pistons  properly. 

Sixth.  Difllcult  to  lubricate  engine;  oU  flow  must  be  to- 

Seventh.  Engine  clearances  must  be  greater;  more  wear, 

mare  noise.  w-    j»    *-^ 

Eighth  Strength  of  alumtoum  alloys  may  be  affected. 

Ninth.  Coolant  has  more  tendency  to  leak,  reqwlrlng  spe- 
cial gaskets  to  withstand  the  composition  d  coolant  and 
higher  temperature. 

TentiL  Special  rubber-hoee  jotots  to  the  cooling  system 
are  required  to  withstand  the  higher  temperature. 

Eleventh.  The  radiator  must  be  made  stronger,  using  spt- 

cial  solder. 
Twelfth.  The  engine  cannot  be  cooled  by  water  to  an 

^'^^aforesaid  explatos  the  aversion  to  this  cooltog  mix- 
ture for  aviation  engines  abroad.  It  has  toterfered  wiUi 
the  development  of  the  llquId-cooled  aviation  engtoe  to  the 

United  States  for  several  years.  

I  have  already  submitted  for  the  consideration  « Jhe 
committee  four  at-a-glance  tables  of  the  world's  l^jto* 
warplane  engines  and  warplanes  Showing  tt>l.f«««^£**™ 
"ttTunited  Stotes  air  forces  to  detalL    The  position  re- 
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v«mled  by  thU  sarrer  itaalnda  me  forcibly  of  the  advice 
-^pSe  lot"  of  the  late  British  •<tol«l  ^  ^^.^^^ 
flj^  lord.  Lord  Pisher.  to  the  British  Board  of  Admlra^ 
in  connection  with  unsatisfactory  eQuiP^ient  and  a^aln^ 
tration  of  the  British  Fleet  at  the  time.  1^  ^^,}^ 
the  strengtii  of  character  to  carry  out  this  poUcy .  and jUd  sa 

It  would  seem  to  me  that  the  United  SUtes  Army  Afr  Corps 
And  Naval  Aviation  would  be  benefited  greatly  by  being 
merged  into  a  single  United  SUtes  air  force  under  a  dei»rt- 
ment  of  aviation  presided  over  by  a  secretary  and  ^o  assist- 
ant secretaries  for  aviation.  This  department  of  a^atlon 
should  be  divided  into  an  air  staff,  responsible  ^^  tiie  air 
force,  and  a  clvU  aviation  branch,  responsible  for  civil  avia- 
tion. The  air  force  should  be  directed  by  a  chief  of  ttie  air 
staff  All  of  the  said  ofBcials  should  constitute  together  an 
aviation  council,  headed  by  Uie  secretary  for  aviation,  within 
the  department  of  aviation.  This  department  should  be 
able  to  sue  and  be  sued  in  tiie  same  way  as  a  citiaen  of  the 
United  States  may  sue  or  be  sued  by  a  fellow  citizen  and 
therefore  be  subject  to  this  strict  control  by  law. 

As  an  air  force  is  a  mechanized  force  operating  three 
dlmenslonally.  the  pay  of  the  piloto.  flying  observers,  derign- 
ers,  engineers,  and  mechanics  of  the  air  force  should  be 
made  to  compare  favorably  with  corresponding  civil  avia- 
tion pay.  In  addition,  irilots.  Uieir  observers,  and  the  me- 
chanics responsible  for  their  machines  should  receive  a  cash 
bonus  for  each  hour  of  actual  flying  without  accident,  but 
with  a  sulUble  cash  penalty  applying  only  to  such  bonus 
in  the  case  of  any  accident  due  to  them. 

The  present  practice  of  inviting  competitive  manufactur- 
Ing  bids  and  proprietary  aviation  devices  be  abandoned,  am 
replaced  by  the  grant  of  contracts  on  solely  a  net  cost  (in- 
cluding labor)  plus  a  suitable  percentage. 

A  mobile  aircraft  inspection  section  should  be  formed  ii 
such  a  way  that  intimacy  with  contractors  is  reduced  U 

minimum. 

Hie  present  policy  of  buying  in  quantity  airplanes  fo] 
war  purpoMS,  and  their  engines,  be  discontinued. 

Tlie  present  policy  of  maylmum  reproduction  with  mln 
Imum  improvement  of  warplanes  and  their  engines  \n 
dropped  as  beneficial  only  to  commercial  bankers  and  the. 

like. 

All  gaa-fUled  airships  and  amphibian  planes  for  war  iKir  ^ 
poees  be  Jettisoned  as  of  no  war  value  and  a  sheer  waste  o '. 
the  taxpayers'  money. 

Tlie  United  States  might  wdl  acquire  the  license  to  manu  - 
facture  at  home  certain  foreign  types  of  warplane  engines 
and  warplanes.  Payment  for  such  licenses  to  be  an  offset 
In  ^<m<  against  debt  payments  owed  to  the  United  States 
by  the  fordgn  countries  concerned. 

The  type  percentages  of  warplanes  in  the  present  Unite  3 
States  Army  and  Navy  Air  Force  Is  unsatisfactory  as  show  a 
by  the  foUowing: 

WarpUne:  Percent  of  Mai 

1.  nghur. — - 2  ; 

2.  Ob«erv«tloii  planes. *»•«" 

S  Other  types. ^■'•* 

It  will  be  seen  from  this  that  the  largest  part  of  the  equli  - 
ment  in  planes  of  the  United  SUtes  air  defense  consists  of 
observation  planes,  known  as  "  Joy  riders  "  in  England,  ar  d 
I  believe  called  "  air  taxis  "  for  aOcen  in  this  country.  Tt  e 
present  allotment  of  planes  to  war  vessels  of  the  UniUd 
SUtes  Battle  Fleet  is  4  observation  planes  per  crulsa*.  and  3 
observation  planes  per  battieship.  which  provide  excellent 
♦Tfrt  facilities. 

I  respectfully  suggest  that  the  type  percentages  of  wa- 
l^anes  be  modified  as  follows: 

WarpUne:  **«««•<  =>f  *2*  'i 

1.  Flghtov 8*  * 

a.  Obeerration  pUnea **  o 

».  Other  typee ^  * 

The  allotment  of  planes  to  the  battle  fleet  should  be  a  1- 
tered  to  S  fighters  and  1  oboervation  idane  per  cruiser  ai  id 
a  fighters  and  1  observation  plane  per  battieship.  I  hare 
observed  a  demand  to  very  greatly  increase  the  number  pf 
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planes  of  tbe  Army  and  Navy  Air  Corps.    If  the  planes   » 


made  really  efficient,  the  number  need  not  be  so  great.    A 
total  of  about  2,000  to  2.500  planes  should  form  a  subsUntlal 

AS  the  United  SUtes  has  some  very  large  and  wealthy 
cities  to  protect,  at  least  nine,  special  combat  squadrons 
should  be  formed  and  sUtioned  in  these  cities,  these  squad- 
rons to  be  known  as  the  "  city  defense  squadrons/*  They 
should  consist  of  one-place  fighters,  specially  made  with  en- 
closed cockpit  and  designed  capable  of  high-altitude,  com- 
bat-patrol service,  with  a  speed  of  not  less  than  240  miles 
per  hour  at  25.000  feet  and  war  service  ceiling  of  40.000. 

The  practically  universal  use  of  aluminum  alloys  in  the 
construction  of  war  planes  of  the  United  SUtes  Air  Forces 
should  be  either  terminated  altogether  or  very  drastically 
curtailed  This  usage  of  aluminum  would  appear  to  benefit 
only  the  aluminum  interests  In  this  country.  The  action  of 
sea  water— salt  water— is  not  favorable  to  this  material  in 
navy  planes;  besides  it  is  very  prone  to  perishing;  also  it  is 
merely  a  superstition  that  an  airplane  constructed  of  alu- 
minum or  duraluminum  or  similar  aluminum  aUoys  is  neces- 
sarily lighter  than  one  constructed  of  steel.  In  fact,  the 
aluminum  plane  works  out  to  be  the  heavier  one  because  of 
the  weakness  of  the  material. 

In  foreign  countries  aluminum  is  being  rapidly  dropped  as 
a  structural  element  in  war  planes.  Oreat  BriUin  has  now 
switched  to  stainless-steel  structure  for  navy  and  other 
planes  and  exhaustive  tests  of  this  material  In  completed 
warplanes  have  proved  its  great  superiority  over  aluminum 
for  lightness,  strength,  and  in  every  other  way.  Great 
Britain  already  has  indestructible  sUlnless-steel  seaplane 
fioats  and  flying-boat  hulls  tested  in  actual  collisions.  Ma- 
chines constructed  of  stainless  steel  require  much  less 
ground  attention,  and  so  effect  a  great  all-around  saving 
which  offsets  very  favorably  any  increase  of  initial  cost  of 
production.  In  the  United  SUtes  are  some  factories  capable 
of  producing  excellent  sUinless  steel  for  warplanes.  but 
they  are  not  encouraged.  Great  Britain  has  always  been 
suspicious  of  aluminum  for  the  construction  of  airplanes. 

I  am  aware  of  a  sUtement  made  by  Mr.  Edward  P. 
Warner,  editor  of  Aviation,  made  in  the  committee  hear- 
ings; because  of  several  references  made  by  him  therein  to 
the  aforesaid  "  at-a-glance  "  Ubles.  I  inserted  in  my  remarks 
March  e— I  note  that  in  the  latter  part  of  1926  he  was  re- 
sponsible for  an  order  by  the  Navy  Department  to  the  Pratt- 
Whitney  Co.  of  200  radial  air-cooled  engines  of  nominal 
horsepower,  each  of  400  horsepower,  at  a  price  of  $9,250 
each.    Before  this  order  was  obUined  by  the  Pratt-Whitney 
Co.  they  had  had  practically  no  experience  of  aviation-engine 
manufacture.    They  had  made  only  about  three  engines  for 
which  they  had  been  paid  $15,000  each  by  the  Navy  Depart- 
ment.   This  engine  was  named  the  "  Wasp  ".  and  nothing  in 
it  was  new  or  superior,  or  even  equal,  to  other  radial  air- 
cooled  engines  existing  at  the  time.    Thus  there  was  really 
no  experimental  work  to  be  done.    It  was  really  a  question 
of  teaching  the  Pratt-Whitney  Co.  to  make  a  very  ordinary 
aviation  engine,  and  at  a  time  when  they  had  practically  no 
factory  facilities  for  aviation  engines.    If  in  these  circum- 
stances the  compa^iy  was  satisfied  with  $15,000  apiece  for 
three  engines,  the  price  of  $9,250  each  for  200  engines  was 
imconscionable  high,  and  cerUinly  included  provision  that 
the  United  States  Government  should  pay  in  advance  for 
the  teaching  of  Pratt-Whitney  Co.  to  make  aviation  engines 
and  to  equip  them  so  that  they  would  become  an  unneces- 
sary competitor  with  a  mediocre  article  of  an  older  aviation- 
engine  manufacturer  in  the  United  SUtes— the  Wright  Co. 
The  circumstances  make  clear  a  situation  in  which  a  com- 
pany promoter  or  stock  speculator  would  be  provided  with  a 
sort  of  manna  from  heaven,  upon  which  he  could  transform 
very  little  capital  into  enormous  profits. 

I  note  that  in  a  period  of  about  a  couple  of  shears  or  so  the 
Wasp  engine  price  became  reduced  to  less  than  $5,000  each, 
due  principally  to  the  fact  that  nothing  was  done  to  supply 
the  Navy  Department  with  a  better  engine  for  war  purposes 
than  was  necessary  for  an  ordinary  commercial  plane.  In 
other  words,  the  practice  was  to  reproduce  both  for  war  pur- 
poses and  i^ffirtmflrriai  jjurposes  exactly  the  same  engine  as 
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many  times  as  possible  so  as  to  bring  in  as  large  a  return  as 
could  be  obtained  for  the  capital  invested. 

Thus  we  find  that  the  figures  for  warplane  engines  of  the 
United  States  set  out  in  my  set  of  Ubles  are  fully  confirmed. 
These  figures  show  no  special  warplane-engine  development 
for  the  United  SUtes. 

At  the  time  that  the  Pratt-Whitney  Co.  aviation-engine 
enterprise  was  so  colossally  boosted  by  the  Navy  Department 
there  existed  in  Great  Britain  an  aviation  engine  known  as 
the  "  Bristol  Jupiter  ",  behind  which  there  was  a  number  of 
years  of  warplane-service  experience  and  which  was  in  all 
respects  a  superior  engine  to  the  said  Pratt-Whitney  Wasp. 
A  responsible  American  firm  had  laid  themselves  out  to 
manufacture  this  engine  in  the  United  SUtes,  but  they  were 
given  practically  no  support  to  do  so. 

The  Bristol  Jupiter  engine  is  manufactured  under  license 
in  at  least  six  countries  outside  of  England.  IncidenUlly, 
in  1932  that  fine  American  naval  flyer,  Capt.  Alf ord  Williams, 
D  J  C  owned  a  Curtiss  Hawk  with  a  Bristol  Jiipiter  engine. 
All  Colonel  Lindbergh's  great  flights  have  been  made  with 
Wright  engines.  .^    v    * 

Mr  Warner  says  that  the  British  Government  paid  about 
the  same  price  as  the  United  States  Government  for  radial 
engines  This  may  be  so,  but  thfe  British  engines  maintained 
power  up  to  15,000  feet  at  the  time,  whereas  the  Pratt- 
Whitney  Wasp  dropped  about  50  horsepower  at  4,000  feet 

at  this  time.  ^     ,^      * 

In  my  considered  opinion,  the  Pratt-Whitney  should  not 
have  been  given  the  said  order  for  200  engines.  It  would 
have  served  the  Navy  Department  better  to  have  placed  an 
order  at  the  time  for  only  50  engines,  as  would  be  the  prac- 
tice in  the  strictly  supervised  foreign  countries. 

Mr  Warner's  qualifications  for  recommending  or  approv- 
ing any  warplane  engine  orders  were  well  illustrated  by  his 
own  description  In  the  July  1932  issue  of  Aviation  of  ttie 
Boeing  XP-936  pursuit  plane  of  the  United  SUtes  Army  Air 
Corps  that  its  general  appearance  suggests  something  over 
220  mUes  per  hour  at  low  altitudes.  Just  how  this  shows 
efficiency  in  a  pursuit  ship  is  very  obscure.  And  what  speed 
would  the  general  appearance  suggest  at  the  recognized 
war-service  altitudes  of  15.000  feet  and  20.000  feet? 

It  would  seem  that  he  was  then  in  sympathy  with  MaJ. 
Louis  K.  Hibb's  ridiculous  Oieory  that  the  United  SUtes  itir 
forces  should  operate  by  hedge  hopping,  published  In  the 
Field  Artillery  Journal  in  1933;  one  reason  Prompting  this 
being  that  then  American  warplanes  would  blend  Yj"^^r® 
ground  and  so  escape  being  attacked.  No  idea  of  attacking 
enemy  planes  here,  merely  running  away  from  them. 

Mr.  Warner  refers  to  the  French  Deliage  G.VJ5..  450- 
horsepower  aviation  engine  as  merely  a  racing-plane  engine, 
and  ignores  the  fact  that  this  engine  maintains  that  power 
up  to  tiie  altitude  of  16.500  feet,  which  is  altogether  too  hi^ 
an  altitude  for  racing  planes  under  usual  circumsUnces.  As 
the  French  air  forces  consist  of  many  thousands  of  war- 
planes,  it  is  quite  possible  that  Mr.  Warner  has  not  noticed 
the  DeUage  engine  amongst  them  to  any  great  degree. 

He  also  refers  to  the  fact  that  Uiere  is  more  than  one 
Uquid  used  for  cooling  aviation  engines.    Tbis  is  barely 
noticeable  abroad,  but  in  tiie  United  SUtes.  Prestone  cool- 
ing is  practiced.    Although  Wr.  Warner  tiiinks  tills  system 
a  great  tribute  to  the  country,  I  have  shown  hereinbrfore 
the  exact  value  of  Prestone  cooling  for  warplane  envies. 
He  has  informed  the  committee  that  Mr.  MacKenzle-Ken- 
nedy  is  the  only  person  who  classes  planes  by  horsepower  in 
my  aforesaid  tables.    This  confirms  that  he  has  UtUe  recol- 
lection of  them.    In  the  tables  referred  to,  idanes  are  not 
classed  by  horsepower,  as  will  be  seen  from  them.    The  only 
Uble  that  is  classed  by  horsepower  is  the  warplane  engine 
•     Uble  which,  I  Uilnk.  Is  reasonable.    By  referring  Jo  his 
aviation  magazine  for  April  1934  we  find  that  Mr.  Warner 
Is  now  using  a  similar  classification,  but  he  refuses  to  vouch 
for  their  accuracy. 

He  refers  to  the  British  Hawker  Super  Fury  fighter  as  not 
yet  out  of  the  development  sUge.  It  was  last  year  a  unit 
of  the  Royal  Air  Ftorcc.    Mr.  Warner's  notions  with  regard 
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to  rapid  climbing  for  planes  seem  to  be  confined  to  some- 
thing to  do  with  crossing  the  English  Channel,  but,  as  the 
great  French  war  ace  Quynemer  always  emphasized,  it  was 
exceedingly  convenient  to  ixwsess  this  facility  in  air  combat. 
I  refer  the  committee  to  the  book  Guynemer,  Knight  of 
the  Air,  published  by  Harvard  University  Press. 

I  believe  that  Mr.  Warner  skipped  the  fact  that  the  Pratt- 
Whitney  Wasp  engines  are  tn  several  models  of  more  or 
less  horsepower,  and  so  he  conveys  an  exaggerated  Impres- 
sion of  improvement.  The  United  SUtes  Army  and  Navy 
programs  of  about  340  and  about  225  planes  for  the  6  months 
ending  December  1933  and  18  months  ending  December 
1938,  respectively,  support  the  impression  that  the  said 
Pratt-Whitney  400-horsepower  model  was  being  supplied 

quite  recently. 

It  appears  that  Mr.  Warner  very  materially  champions  the 
Pratt-Whitney  concern,  both  by  his  statemenU  and  his 
silences.  It  seems,  however,  that  Pratt-Whitney  is  merely 
an  incubus  on  United  SUtes  air  defense.  It  only  duplicates 
uimecessarily  the  Wright  engine  factory.  Pratt-Whitney 
might  with  benefit  to  the  country  be  made  to  manufacture  a 
good  foreign  water-cooled  engine  imder  license  obtained  by 
the  Nation,  as  aforesaid. 

Aviation  trade  periodicals  still  have  a  limited  circulation* 
and  this  enhances  the  value  of  a  consistently  big  advertiser. 
Thus,  memb«"8  of  the  staff  of  such  Journals  are  not  called 
upon  abroad  for  information  likely  to  operate  against  their 
advertisers. 

In  conclusion  let  me  say  that  since  the  World  War  re- 
peated Investigations  have  been  held  and  recommendations 
made  for  a  unified  air  force.    We  are  all  familiar  with  the 
scandals  growing  out  of  the  $1,051,000,000  spent  for  ahrraft 
during  the  World  War,  and  know  that  apart  from  the  train- 
ing  planes  and  about  100  flaming  coffins  DJtt.-48  were  In 
service  In  France  at  the  signing  of  the  armistice.    Now,  16 
years  later,  according  to  the  above  sUtistical  daU,  we  find 
ourselves  badly  outelassed  in  the  performance  in  practically 
all  the  different  categories  In  all  warplanes  and  warplane 
engines,  and  yet  the  records  show  we  are  spending  more 
money  than  others  and  are  receiving  in  return  what  several 
other  nations  would  consider  as  obsolete  equipment    It  Is 
easily  seen  that  imless  and  until  we  enact  legislation  plac- 
ing our  entire  air  forces  under  one  command  and  under 
one  central  purchasing  agent,  providing  competitive  bidding 
in  the  purtjhaac  of  all  aircraft,  that  we  cannot  expect  to 
reach  our  proper  place  among  other  nations  of  the  world 
in  the  performance  of  our  warplanes  and  warplane  engines. 

[Applause.]  ^    .  ,  _.  ,j  ,* 

MX.  COLLINS  of  BtisslsBlppL    Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Texas  CMr.  BaxlitL 

Mr  BAILEY.  Mr.  Chairman,  may  I  discuss  for  a  short 
period  the  reconsideration  by  the  House  of  the  Independent 
offices  appropriation  bill,  which  Is  soon  to  come  before  us? 
In  the  first  place,  a  very  careful  study  of  the  language  of 
the  amendment  as  it  refers  to  World  War  veterans  is  ex- 
acUy  in  line  with  the  poUcy  of  the  present  administration 
in  the  treatment  of  service-connected  and  non-servlce- 
connected  veterans.  In  my  opinion.  I  do  not  understand 
that  tiiere  is  a  great  deal  of  difference  between  Uie  Byrnes 
amendment  and  the  Stelwer-McCarran  amendment  In  that 
regard,  the  principal  difference  being  that  the  presumptive 
cases  are  restored  by  the  Byrnes  amendment  with  a  26-per- 
cent cut  pending  reconsideration,  wher^  und«  the 
Steiwer-McCarran  am^"^"*^*^  they  are  restored  with  fuu 
compensation  subject  to  being  cut  off  if  the  Oovenunent  can 
satisfy  the  burden  of  proof  and  show  by  dear  and  convinc- 
ing e4ienoe  Uiat  their  dlsabmty  arose  priOT  to  ot  subsequent 
totheir  service,  i  feel  that  this  Is  a  very  fair  oWij^tira  for 
the  Government  to  undertake.    It  still  preserve  Ujj  dlflcj- 

entiation  which  this  administration  ha»  .***««>JS«***  °^ 
between  so-called  "  servlce-oonnected "  dlsabiUties  and 
"  non-servicc-connected  "  disabilities. 

We  have  necessarily  done  many  an  injustice  bf  m*™ 
that  dlstincticm.  Without  any  personal  reference.  I  toow 
S'^iS^  in  which  men  have  received^disahffltie^^^ 

Si^^  unable  to  connect  with  their  service  but  which  art 
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plan*!^  of  Uke  Army  and  Navy  Air  Corptt.    If 


tbe  p»«»^   »  I  poses  and  '^^rn*>:rt-itt\  purposes  exactly  the  same  engine  as 
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m  fact  BO  e«mwcted:  and  this  admlnistrattflti  has  «toto- 
llshed  the  principle  of  oompeniatton  to  service-connected 
disatded  World  War  veterans  and  no  compensation  to  m- 
enuM  of  tl»t  war  who  CMUwt  prove  a  serrice  connection  for 

their  dlsablhtiea.  _^ 

In  this  i»rtk«lar  amwwlmfint  only  those  World  War  vet- 
cram  rated  as  service  coonscted  before  March  19J3  are  re- 
fltond.  and  from  this  nmnber  are  excepted,  first,  those  who 
have  Joined  the  service  after  the  Uth  of  Novembw.  the  «hjte 
«f  the  actual  ckwtog  of  hostilities:  second,  those  ^^J»^ 
tMWkM  are  the  result  of  their  own  nusoondoct;  third,  those 
who  are  on  the  roUs  by  fraud,  mistake,  or  miwepresentadon; 
and.  lastly,  those  in  wfakh  the  Oovenunent  can  prove  by 
etear  and  'mtir*«*^^'>»*»*  evidence  that  the  disease.  to^JJ^- 
or  disability  had  its  incepUon  before  the  period  of  ac«^ 
■dUtary  service  or  thereafter.  As  f ar  as  I  am  oosjoemod.  toe 
fiteiwer-lfeCarran  amendment  fives  fahr  tr«tmrnt Jo  t» 
aervloe-connected  disahfllty  cases,  and  I  shall  be  glad  te 
support  It.  I  shall  also  be  glad  to  support  the  next  amend- 
ment, which  deals  with  Spanish- American  War  veterans,  bui 
It  needs  some  diances. 

I  realte.  of  course.  Just  as  all  other  liemhers  of  ths 
Congress  realize,  that  the  Spanish-American  War  veterans, 
hr  reason  of  tfae  lack  of  hospital,  medical,  and  physical' 
eiamtawtkm  records,  are  under  an  insuperable  handicap, 
nahae  also  that  by  reason  of  the  scattering  d  tbetar  com 
ru^  the  iMiiissItT  d  obtaining  aiBdavltB  becomes  a 
obligation.    It  Is  difBcult  and  often  impossible  to  I 
i^>m  and  irtien  they  are  found  no  memory  can  be  accuia 
35  years  after  the  war.    For  this  reason  I  have  reached  "* 
CTn^>t^yriftti,  after  conslderaMe  investlgatian  o<  my  own 
♦tMw>.  vetenm  ought  to  be  granted  the  beneftt  of  any 
In  ottMr  words,  by  putting  an  impossible  task  upon 
flervlee-coimected  veterans  and  thus  excluding  them  an, 
wndd  be  deliv  a  greater  injastlce  to  aien  who  have 
celved  their  disabiltty  by  reason  of  tthelr  service  than 
would  be  dotog  if  we  IZKhided  them  alL    This  Is  predicate 
upon  tbe  theory,  however,  that  the  disatillltim  from  wh 
they  suffer  are  caused  tiy  their  service.    This  admimstrsj- 
tion  has  eommttted  ttself  to  the  program  of  diff  erentlatin  ( 
between  servloe-cocnected  and  non-«er^oe-coaBeeted  dis- 

idHUty  cases. 
lir.  BOLTON.    Will  the  gentleman  yield? 
Mr  BAim.    I  yield  to  the  gentlwnan  from  Ohio 
Mr  BOLTOH.    Wto  It  not  stated  in  the  case  of  the  Spar 

that  the  burden  of  proof  restefl 
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Mr.  BAHSY.    No:  iwwhere  In  this  amendment  Is  thtkt 


My.  BOCiTON.    I 


In 


put  oat  \j 


BAHJBT.    In  regnlatton  no.  11,    Tlw  genMeman   ts 
■orry  to  say  thsft  the  Veterans'  Bureau 
read  the  regolatloa.  or.  If  they  dM, 
It.    This  Is  one  af  the  reasons  wlqr.  after  |a 
Iniestlgatlan.  I  have  come  to  Che  oon^i 
must  be  reotored  In  order  that  ample 
loitlee  may  be  done  to  the  truly 


of  the  ease 

who  had  an  ailldavK 

a  dsetor  that  had  treated  hta  for  n  canttuuous  yeare 
the  doeter  la  his  af&davH  staled  that  during  aH  of 
fiwM>  (te  veteran  had  suffered  from  his  present  dlsab: 
and  from  ttw  eoadltion  of  the  dtaaMttty  18  years  before  it 
•ppaxeat  that  prior  to  thsA  thae  the  disabaity  had  c  e- 

He  had  an  sgdavlt  from  his  r^tanental  surge  m 

to'ttK  eflteet  that  whfle  he  eould  not  make  it  defhdte  te- 
caose  of  the  lapee  of  95  years,  his  recoBeetton  was  that  fl  ds 
Bf^i  had  Imported  to  him  ftr  Ueatmeut  for  this  same  d  s- 
ahflity  a  number  of  times  during  his  service.  He  also  h  id 
allldavlts  from  two  of  Us  uomrades  to  the  effect  that  abc  at 
1  montta  after  he  Jotaied  the  service  he  had  faem  caa 
peOed  tobe  excused  from  duty  because  of  this  dtaaUUty  aul 
was  not  pamftfted  to  drfll.  He  had  his  his  own  af&davtt  apd 
the  sdBdavIt  of  his  famAy:  and  yet,  desptte  all  that 


and  oonviKhw  proof,  the  Veterans'  Rireeu  had  three  times 
refused  this  man  a  service-oonnected  rating. 

Mr.  8IROVICH-    On  what  ground? 

Mr  BAHSY.  I  have  no  idea.  I  do  not  know  that  they 
had  any  ground-  Under  regulation  no.  13  of  tbe  President 
they  had  no  ground  at  all  for  refusing  this  man  this  rating. 

Mr  CHRI8TIANBON-  As  I  understand  the  gentleman, 
there  is  nothing  in  the  Economy  Act  itseif  that  would  pre- 
vent the  Veterans'  Bureau  from  doing  foil  Justice? 

Mr  BAILEY.  No.  sir;  not  with  respect  to  Spanish  War 
veterans  There  is  nothing  in  the  Economy  Act  and  nothing 
in  the  regulations  of  the  President  that  would  prevent  this. 
It  is  only  in  the  administration  of  the  regulations  by  the 
Veterazw'  Bureau  that  it  has  been  done. 

Mr  CHRISTIANSON.  The  gentleman  agrees  that  what 
we  need  is  not  new  iegislatian  but  a  more  humane  atUtude 
upon  the  part  of  those  who  are  charged  with  the  rcsponsl- 
taffity  of  admhiistering  it? 

Mr.  BAILJEY.  Yes;  and  about  the  only  way  I  know  to  get 
that  Hww%*Ti^  attitude  Is  to  dean  most  of  them  out  that 
have  been  put  in  there  during  the  12  years  preceding  this 

Mr  DONDEHO.  Can  the  gentleman  tell  the  House  the 
reason  for  the  great  difTerence  in  the  percentage  of  cases 
allowed  in  some  of  the  States  as  against  the  very  smaU 
percentage  of  cases  allowed  in  other  States? 

Mr.  BAILEY.  Is  the  gentleman  dealing  with  World  War 
veterans  or  with  the  Spanish-American  War  veterans? 

Mr.  DONDERO.    World  War  veterans. 

Mr.  BAILEY.  That  is  not  a  question  that  I  had  in  mind 
cUscussing.  My  own  experience  with  the  two  boards  in  the 
State  of  Texas  is  that  they  worked  excellently;  and  if  all  the 
boards  had  aroused  as  little  ccMnplaints  as  those  boards,  there 
would  not  be  any  JustificaUon  for  complaint.  These  boards 
had  very  capable  men.  One  of  the  members  of  the  Dallas 
board  was  the  coaamander  of  the  American  Legion  In  Texas; 
two  others  were,  and  had  been,  vitally  interested  in  the  wel- 
fare of  the  veterans.  They  were  personal  acquaintances  of 
mine;  and  from  a  personal  examination  of  many  of  the 
cases  rejected  by  them,  I  must  say  they  did  the  right  and  the 
fair  thing  to  the  veterans  and  to  the  Government.  I  do  not 
unrtpriftanH  that  any  man  can  sit  here  and  say  that  because 
a  certain  percentage  was  accepted  and  a  certain  percentage 
rejected,  these  boards  are,  because  of  that  fact,  to  be  conr 
^omiw^  The  real  question  is  what  cases  were  rejected,  and 
so  far  as  I  know,  no  Member  of  this  Congress  can  answer 

that  question. 

If  we  do  not  believe  they  did  their  duty,  we  oui^t  to  Inves- 
tigate the  boards  and  the  rejected  cases.  Then  we  would 
know  what  we  are  talking  about. 

But  to  return  to  Spanish-American  War  veterans.  As  I 
say.  I  am  perfectly  willing,  and  I  am  anxious,  to  restOTe  these 
Qpaniaii-American  War  veterans  to  the  rolls  at  90  percent  of 
their  previous  allowance  on  the  theory  that  they  are  service 
connected.  But  If  we  are  to  assume  that  they  are  to  be 
restored  as  service-coimected  disabilities,  then  I  can  see  no 
possible  justification  for  excepting  World  War  veterans 
xmder  dreumstanoes  such  as  to  preclude  service  connection 
and  iTKjludtng  SpaniA-American  War  veterans  in  the  same 
such  Instances. 

[Here  the  gavd  feQ.l 

Mr.  COIUNS  of  BCssis^ppl.  Mr.  Chairman.  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  BA1115T.  If  you  adopt  the  Stelwer-McCarran  amend- 
ment without  change,  you  will  restore  to  the  rolls  all  of 
those  men  who  were  on  there  under  the  act  of  1930.  You 
wffl  restore  781  men  suffering  with  misconduct  cases;  you 
win  restore  12,177  men  who  joined  the  Spanidi-American 
War  forces  after  the  close  of  actual  hostilities  and  who  did 
not  see  service  In  the  Philippine  Insurrection  In  the  Moro 
Province  or  the  Boxer  Rebellion. 

It  seems  to  me,  if  jou  are  going  to  do  e«ual  and  eaad 
justice  to  the  World  War  veterans,  then  the  same  facts 
whl(^  would  exclude  a  World  War  veteran  from  receiving 
a  servlce-ccmnected  pension  ithould  also  prevent  a  Spanish 
War  veteran  from  receiving  a  pensi<m. 


All  of  us  know  that  some  injustices  were  done  when  the 
disability  allowance  was  dropped.  Many  of  those  men  had 
disability  which  was  actually  caused  by  their  service,  but  we 
have  dropped  all  World  War  veterans  in  that  class.  Are  we 
to  do  a  further  Injustice  to  these  men  and,  while  still  exclud- 
ing them,  restore  the  Spanish  War  veteraiis  in  the  same 
class  of  cases? 

I  know  the  argument  is  made  that  the  Spanish  War  vet- 
eran is  disabled  with  age,  and  so  he  is.  I  sympathize  with 
him,  and  so  do  you.  I  am  sure;  and  yet  his  disability  is  no 
greater  than  a  World  War  veteran  of  40  years  whose  body 
is  wracked  with  tubereulosis.  If  the  World  War  veteran 
enlisted  after  November  11,  1918,  by  the  present  Presiden- 
tial regulation,  he  would  only  get  $30  a  month  if  totally  dis- 
abled. But  the  Spanish-American  War  veteran  who  joined 
after  August  12,  1898,  and  never  saw  foreign  service  could 
draw  as  high  as  $72  a  month. 

One  of  the  things  which  contributed  more  than  anything 
else  to  the  passage  of  the  Economy  Act  and  the  consequent 
trouble  of  all  veterans  in  the  past  year  was  the  fact  that 
Congress  had  so  liberalized  the  pension  laws  that  many 
undeserving  cases  had  been  included  by  those  laws  on  the 
pension  lists.  The  adoption  of  this  amendment  without  the 
quaUfications  suggested  would  restore  these  same  undeserv- 
ing cases.  Again  the  real  deserving  veteran  would  suffer. 
Just  as  he  always  has  before.  It  is  perhaps  true  that  13,000 
veterans  would  be  kept  off  the  pension  rolls,  but  by  so  doing 
about  180,000  real  deserving  Spanish  War  veterans  would  be 
left  in  peace  to  enjoy  the  rewards  of  a  grateful  Govenunent. 
A  real  friend  of  the  veteran  would  not  hesitate  in  making 
such  a  decision. 

[Here  the  gavel  felL] 

Mr.  COLLINS  of  Mississippi  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Ohio  [Mr.  Truax]. 

Mr.  TRUAX.  Mr.  Chairman,  I  am  sorry  the  gentleman 
from  Illinois  [Mr.  DnucsEf]  is  not  here,  because  in  the  few 
moments  given  me  I  want  to  challenge  some  of  the  state- 
ments be  made  with  reference  to  the  reciprocal-tariffs  pro- 
I)osed  by  the  President  of  the  United  States. 

In  the  first  place,  the  gentleman  has  accepted  the  unten- 
able and  intolerable  theory  that  is  prevalent  in  the  Depart- 
ment of  Agriculture  and  in  the  AAA.  that  the  ills  of  agri- 
culture in  this  country  are  due  to  overproduction.    I  expect 
within  the  next  few  days  to  give  you  tabulations  taken  from 
the  various  armual  reports  of  Secretaries  of  Agriculture  to 
prove  conclusively  that  to  the  past  10  yeare  we  have  pro- 
duced less  basic  farm  commodities  in  this  country  than  we 
did  in  the  preceding  10  years.    In  other  words,  this  entire 
fallacious  theory  which,  up  until  the  present  admlnlstraUon, 
has  advocated  a  policy  of  laissez  faire,  or  let  well  enough 
alone,  is  predicated  upon  the  false  premise  that  during  the 
war  the  farmers  greatly  overproduced  the  basic  farm  com- 
modiUes  of  this  country,  and  since  the  war.  instead  of  a 
reduction  to  production,  this  tocrease  has  been  steadily  car- 
ried on  year  after  year,  thus  producing  the  demoralization 
of  agricultural  prices  that  we  have  witnessed  for  the  past  3 
years. 

The  genUeman  from  Illtoois  [Mr,  DrxKSKw]  said  that  the 
world  had  increased  its  production  of  wheat  tremendously 
to  the  past  few  yeats.  This  is  distinctly  not  the  fact,  I  wlU 
say  to  this  House.  In  1909  the  world  production  of  wheat 
was  three  billion  six  hundred  and  odd  million  bushels:  to 
1933  the  world  production  was  3,700,000.000  bushels  of  wheat, 
a  slight  increase  of  100,000,000  bushels;  while  the  increase  to 
world  population  has  been  tremendous  stoce  1909,  particu- 
larly to  this  country  of  ours. 

The  gentleman  from  Illinois  said  European  countries  were 
becoming  self-sufficient  to  agricultural  production.  I  chal- 
lenge any  Member  of  this  House  to  name  one  European 
country  that  is  sdf-sufQcient  or  that  will  ever  be  sdf -suf- 
ficient, with  the  possible  exception  of  Italy,  one  of  the  coun- 
tries named  by  the  gentleman  from  Illinois. 

It  is  true  that  the  European  peasant  farmere  produce 
more  bushels  per  acre  than  we  do  to  America.  But  the 
American  farmer  produces  more  per  man  than  any  farmer 
to  Europe.    His  nearest  computer  is  the  Belgian  fanner. 


and  our  farmer  produces  three  times  as  much  as  the  Belgian 
farmer.  Then  comes  the  Gterman  farmer,  and  we  produce 
nearly  four  times  as  much  as  does  the  German  farmer. 
Then  comes  the  Italian  farmer,  and  we  produce  five  and 
a  half  times  as  much  as  the  Italian  farmer.  So  that  theory 
is  proved  to  be  fallacious. 

In  Europe  they  produce  more  bushels  because  the  farms 
are  small— usually  5  acres.  The  10-acre  farm  Is  a  big 
farm.  They  plant  their  fields  as  we  plant  our  gardens. 
When  it  come  to  livestock  and  beef,  they  do  not  compare 
with  our  production.  In  Germany  they  kill  the  calf  when 
it  is  bom  because  they  tiave  not  sufficient  grato  and  forage 
to  feed  their  cattle  and  to  raise  the  calf  to  even  a  veal  stage 
as  we  do  to  this  country.    So  our  farmtog  is  entirely 

difl^ent. 

In  normal  times  we  send  abroad  15  percent  of  our  agri- 
cultural products,  and  this  15  percent  has  been  seised  upon 
by  the  theorists,  doctors,  and  crystal  gacers  as  the  cause  of 

all  our  ills. 

I  would  potot  out  that  the  only  success  achieved  thus  far 
with  the  AJLA.  has  been  where  prices  have  been  deftoltely 
fixed  for  conunodities;  cottcm  at  12  cents,  com  at  45  cents  a 
bushel,  tobacco  about  10  cents  a  pound.  They  have  fixed 
these  prices  by  lending  the  farmer  an  equivalent  of  that 
price  on  his  crop,  which  U  stored  to  the  bto  or  to  the 
warehouse.  ^  ,   . 

I  predict  that  the  only  success  v^ch  will  ever  be  recorded 
is  where  prices  are  fixed  on  a  minimum  basis. 

Today  the  United  States  Supreme  Court  rendered  a  de- 
cision nearly  as  momentous  as  the  Minnesota  case,  when 
that  Court  decided  that  the  price  fixed  for  milk  was  consti- 
tutional and  legaL  I  ask  now.  to  the  face  of  that  decision, 
how  can  the  AJUL  to  consistency  and  to  harmony  with  the 
program  of  the  President  of  the  United  States,  longer  re- 
fuse to  fix  prices  for  such  basic  commodities  as  wheat,  pork, 
beef,  butter  fat,  poultry,  and  other  commodities?  [Ap- 
plause.] 

The  Secretary  of  Agriculture,  Henry  A.  Wallace,  Is  quoted 
to  press  dispatches  of  a  few  days  ago  as  stating  that  It  may 
be  necessary  to  change  not  only  the  present  cropping  system 
of  the  country,  but  to  change  the  present  cropping  systems 
of  various  States,  or  words  to  that  effect. 

He  said,  for  Instance,  that  it  may  be  necessary  to  eliminate 
the  growing  of  wheat  to  my  own  State  of  Ohio,  and  let  the 
State  of  Kansas  produce  Ohio's  normal  wheat  crop,  varying 
between  88.000.000  and  40,000.000  bushels  per  year. 

Por  the  Secretary's  Information  I  would  sUte  that  In 
1850  or  83  yeare  ago.  to  an  official  report  Issued  by  the  Ohio 
State  Department  of  Agriculture,  the  total  wheat  yield  of 
my  SUte  was  35.000.000  bushels  or  more.  That  was  83 
yeare  ago.  TWay  we  are  producing  yearly  thtarty-eight  or 
forty  million  bushels,  an  increase  of  slightly  more  than  10 
percent,  provtog  oonchialvely  that  to  no  wise  has  the  pro- 
duction of  wheat  kept  pace  with  the  tocrease  to  population, 
or  with  the  Increase  to  number  of  coiununen. 

What  Is  true  of  Gbta  Is  also  true  of  the  Nation,  and  I  warn 
the  Secretary  that  any  attempt  to  force  Ohio  farmers  to 
abandon  the  growtog  of  wheat  will  be  met  with  State-wide 

revolt. 

As  another  Ulustratton  I  win  point  out  to  this  Committee 
that  to  1900  the  total  production  of  wheat  to  this  country 
was  737,189.000  bushels.  The  farm  vatae  of  that  wheat  In 
Uiat  year  was  $780,048,000.  We  exported  ^fhtty  m«»  than 
15  percent  of  our  total  crop,  yet  the  price  on  the  farm 
aveniS^iearly  $1  per  busheL  .'nie„y^,in?».thei^^ 
which  the  Armistice  was  signed,  witnessed  toe  ^t  tarjj 
Increase  to  wheat  production  to  this  country,  921,4St,M0 
bushels  being  harvested  that  year.  This  production  was  of 
course  superinduced  by  the  Government  appeal  to  the  patrl- 
otism  of  the  farmers  tiurough  its  food  admlnlstTafAr  and 
spokesman.  Herbert  Hoover,  who  exhorted  wheat  growen 
to  raise  more  wheat. 

Mr  Hoover  asked  our  f  armen  to  double  thehr  production 
of  tiie  year  before  of  30,000.000  bushels  to  W.000.000bu«hjto. 
ConsequenUy,  acreage  greatly  increased,  which  n^jssjttatja 
reduction  of  other  basic  cropa.    The  war  prices  then 
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^miltng.  of  apprtMrimmtely  $2.10  •  ^'^^f^J!^^,^  ^  ^ 
corn  Belt,  of  course,  wm  another  great  IncenUve. 

Th^Tv^  1919  wa»  another  bumper  year:  948.987.000 
biSris^produ^    in  the  year  1920  a  marked  reduc- 

S?«  SSeS!l?7.000.000  »««»^,»>-^^«jn^;^oSS 
1921  a  slight  upturn  took  place  with  a  yield  of  795.000.000 

*^\orthy  of  note  that  the  record  yield  of  jjieat  to  ttto 
counSyT^red  to  1915.  when  we  beheld  a  bimper  crop, 
1025  801000  bushels.    The  crop  year  1932  "»ord8  the  tow- 

irt^Sriri8  years,  726.831.000  »««hfto  ^^^L^Jl!? 
MtS^  P«)duction  for  that  year.  It  will  be  noted  thj^ 
S^^roSSct^had  occurred  to  a  year  whteh  was  consld 
erabhTmore  than  a  year  to  advance  of  the  creation  of  the 
Agricultural  Adjustment  Administration  by  the  Congress  of 

the  United  States.  ,  »„    ^#  *k-* 

It  is  also  worthwhile  to  note  that  the  farm  value  of  that 

wheat  was  only  $254,626,000.  ^  «  -  h^v  t«  loai 

A  survey  of  world  production  figures  dating  backto  1931 
does  not  reveal  the  alarming  increase  to  work!  productior 
of  wheat,  or.  as  some  assert,  that  it  makes  European  coun- 
tries  self -sufficient  insofar  as  breadstuffs  are  concerned. 
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Where  is  the  Arabian  Nights  increase  to  production  tha 
the  farm  doctors,  quacks,  theorists,  and  professors  con. 
ttouaUy  prattle  about?    I  cannot  share  the  conclusions  o 
the  gentleman  from  Illinois  that  our  foreign-export  market  j 
are  now  a  " dead  horse."    We  cannot  expect  European  na- 
tions to  buy  our  wheat  when  we  erect  insurmountable  tart 
walls  and  barriers  against  certato  products  we  could  wel 
use  to  this  country  under  reciprocal  tariff  agreements  ai 
proposed  by  Franklto  D.  Roosevelt.  ,    ^  ,  * 

It  might  be  well  for  Secretary  Wallace  to  either  kwk  tot) 
the  records  more  closely,  or  to  confer  with  some  honest-to- 
Qod  dirt  farmers  to  Ohio  before  deciding  upon  such  an  un- 
warranted, unprecedented,  asintoe  plan.  He  will  ttnd  that 
our  Ohio  farmers  raise  wheat  because: 

nrst.  In  normal  times  wheat  is  a  profitable  summer  cas  i 

Second.  Wheat  is  the  principal  rotation  crop  to  seed  ths 
soil  with  clovers,  alfalfas,  and  other  legumes,  so  as  to  cor  - 
serve  and  increase  the  fertility  of  the  soiL  Of  all  the  sma  1 
gratos  grown  to  Ohio,  it  is  only  to  a  crop  of  wheat  that  U  e 
farmer  can  be  assured  of  obtaining  a  good  stand  of  clovi  t 
and  other  legumes.  Hence,  most  Ohio  farmers  are  wlllii  g 
to  pxoduce  a  certato  acreage  of  wheat  year  after  year,  eve  q 
though  it  should  only  return  cost  of  production.  However, 
they  will  not  conttoue  forever  to  produce  it  at  a  dlstto:t 
monetary  loss.  

Third.  Good  wheat  crops  must  be  grown  on  good  sol. 
Consequently,  the  only  alternative  crops  for  our  Ohio  fanr  - 
era  are  com,  oats,  rye,  or  barley.  They  will  not  pern  it 
the  land  to  lie  fallow  and  idle,  as  the  Secretary's  pUn 
contemiflates.  ^,        * 

The  present  method  of  lending  the  farmer  45  cents  a 
bushel  on  his  wheat  means  depletion  of  the  fertility  of  t » 
soil,  and.  naturally,  a  destructive,  devastating,  and  unpati  1- 

otlc  policy.  ^  ^  ,^  ,    J       u> 

The  early  Roman  &nplre  collapsed  because  Its  leaders  to 
their  lenermtion  were  not  wiae  enough  to  safeguard  the  le- 
woanm  <xt  the  soil.  Two  thousand  stx  hundred  yean  a^ 
Odkm,  wise  old  Oreek  phlloaopher.  bemoaned  to  neajly 
Identical  words  and  phrases  the  dUBculties  and  agonies  tl:  at 

Qredc  agriculture  was  experiencing.  

Said  Sokm:  -Agricultural  pauperism  is  a  cancerous  grow  ix 
In  the  eeooamlc  life  of  our  country  and  will  eventually  p<ill 
the  nation  down."    That  Is  exactly  what  happmed. 

England  started  on  the  road  to  industrial  8tagnati<n 
agrieoltoral  bankruptcy,  and  universal  dolea  away  back  ii 
1848  when  she  repealed  her  com  laws,  acting  on  the  f  d 
lueioiM  theory  that  ^'mt**'*^  should  be  sup^industrlaUs^ 


that  she  should  devote  all  of  her  finances,  man  power,  and 
resources  to  the  totense  development  of  todustrial  produc- 
tion, subordinating  her  agriculture,  letting  her  farmers  go 
to  ruin,  on  the  ill-advised  theory  that  England  could  go 
out  toto  the  world's  markets  and  buy  her  food  much  cheaper 
than  she  could  afford  to  raise  it  at  home.  This  theory 
worked  until  the  superindustrial  plant  had  to  be  dismantled. 
foUowing  the  signing  of  the  armistice.  With  that  slowing- 
up  thousands  of  men  were  unemployed,  and  universal  doles, 
adopted  originally  as  an  emergency  measure,  became  a  per- 
manent p<^cy.  Just  as  this  country  today  to  P.WA.  and 
CWJ^.  projects  is,  to  a  sense,  granttog  doles  to  unemjdoyed 
workers  and  must  conttoue  to  grant  those  doles  until  the 
prosperity  of  the  basic  todustry,  agriculture,  normally  rep- 
resenting 40  percent  of  the  Nation's  purchasing  power,  is 

restored  to  full. 

Other  older  European  nations.  Prance.  Italy,  Germany, 
Belgium  and  Denmark,  have  all  been  confronted  squarely 
with  these  early  and  mistaken  poUcies.  and  for  the  past  sev- 
eral years  have  been  dotag  everything  humanly  possible  to 
rectify  those  mistakes,  by  granting  huge  bonuses  and  sub- 
sidies to  the  farmers  of  their  respective  countries.  Arbi- 
trary price  levels  to  those  countries  can  be  easily  mato- 
talned.  because  they  produce  less  than  their  people  consume. 
Hence  a  tariff  sufficiently  high  to  keep  out  American  wheat 
and  American  meat  tells  the  story. 

Russia  is  often  mentioned  as  a  nation  that  is  tocreastog 
Agricultural  production  tremendously.  Even  if  true,  the 
United  States  does  not  need  to  be  xmnecessarily  alarmed- 
For  decades  the  peasant  farmer  of  Russia  has  been  notorioxxs 
for  his  poverty,  illiteracy,  and  general  demoralization.  In 
the  past,  hope  has  been  stifled,  and  ambition  has  been 
annihilated  by  the  plutocrats. 

Today  Russia,  under  the  iron-clad  rule  of  the  dictator, 
Stalto,  produces  more  per  acre.  She  produces  better  qual- 
ity of  foods,  but  not  by  the  wildest  stretch  of  the  imagina- 
tion can  Russia  be  considered  as  a  real  competitor  for  omr 
American  farmers  within  this  or  the  next  decade. 

Every  well-informed  todivldual  knows  or  believes  that  a 
war  between  Russia  and  Japan  is  immtoent  and  unavoid- 
able.   No  one  would  be  so  foolish  as  to  accuse  Stalto  and 
his  advisors  of  even  attempting  to  export  any  great  quan- 
tities of  their  agricultural  production  under  this  crisis  that 
Is  impendtog.    Rather  we  must  believe  that  whatever  sur- 
pluses that  may  be  accumulated  wlU  be  held  in  reserve  for 
this  titanic  conflict  for  supremacy  between  the  two  nations. 
Further  recital  of  facts,  statistics,  and  data  pertaining  to 
production  of   other  agricultural    crops    and    commodities 
would  only  strengthen  the  belief  and  conviction  that  instead 
of  betog  a  "  dead  horse  ",  oinr  foreign  markets  are  a  most 
fertile  and  lucrative  field,  ready  to  open  its  arms  to  our  ex- 
ports, provided  we  reciprocate  to  a  manner  and  form  that 
enables  them  to  dispose  of  certain  of  their  commodities,  to- 
dustrial and  otherwise,  that  we  could  use  to  the  best  ad\'an- 
tage  without  impostog  penalties  of  any  sort  on  American 
industry  or  American  labor. 

Let  Franklto  D.  Roosevelt,  the  friend  of  the  oppressed 
and  the  protector  of  the  poor,  breathe  the  breath  of  the 
new  deal  toto  the  nostrils  of  this  so-called  "  dead  horse  " 
of  foreign  trade,  and  the  horse  wlU  spring  up  and  be  trans- 
formed as  with  a  magician's  wand,  toto  a  charging,  spirited 
steed  that  neither  partisan  politics  nor  capitalistic  influence 
can  stop. 

Agato  reverting  to  the  subject  of  wheat,  and  bearing  to 
mind  that  to  the  years  1931,  1932,  and  1933  the  world's 
ImporUtion  of  wheat  has  tocreased  by  more  than  100,000,000 
bushels,  while  our  exportation  has  declmed  from  25  percent 
to  1929  to  14  percent  to  1933.  the  flnal  spike  is  driven  toto 
the  propaganda  of  those  vrtio  knowingly  or  unintentionally 
disseminate  the  false  doctrine  and  dogma  of  the  bureaucrats. 
dreamers,  and  crystal  gasers  of  the  United  States  Depart- 
ment of  Agriculture  and  of  the  A-AA..  who  make  a  living  by 
farming  the  farmer.    [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentlonan  from  Ohio 
has  exjdfed. 
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Mr.  TRUAX.  Can  the  gentleman  from  Mississippi  give 
me  a  couple  of  mtoutes  more?  I  should  like  to  answer  the 
toquiry  of  my  friend  from  Ohio  [Mr.  Bolton]. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  the 
gentteman  1  mtoute  more. 

Mr.  BOLTON.  I  Just  wanted  to  learn  how  the  gentle- 
man felt  about  the  AAA.,  and  I  thtok  his  remarks  have 
answered  that  thoroughly. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  yield  10 
mtoutes  to  the  gentleman  from  Arkansas  [Mr.  Millsr]. 

Mr.  MILLER.    Mr.  Chairman,  when  I  came  over  here  this 
afternoon,  I  had  no  totention  of  undertaking  to  submit  any 
remarks  at  all;  but  to  listentog  to  the  general  debate,  pro 
and  con,  I  feel  impelled  to  submit  a  few  observations.    I  was 
very  much  toterested  to  the  discussion  of  our  educational 
system  to  this  country  by  the  gentleman  from  Illinois  [Mr. 
Bhittkh].    I  agree  with  him  that  it  is  of  vital  importance 
that  the  youth  of  our  country  be  educated.    I  agree  with 
him  that  any  Government  ought  to  devote  whatever  atten- 
tion is  necessary  to  accomplish  that  end.    I  further  agree 
that  ordinarily  anticipating  tax  warrants  that  are  issued  are 
ultrasecurity.  but  I  am  wondering  if  we  have  not  reached 
the  potot  to  this  country  today  where  the  people  have  be- 
come, we  might  say,  quite  oblivious  to  the  matter  of  taxation. 
We  will  all  support  any  bill  that  the  Committee  on  Education 
reports,  whether  it  be  a  direct  gift  from  the  National  Gov- 
ernment or  what  not,  to  support  our  schools,  and  it  looks  as 
if  it  might  be  necessary  to  do  it  at  this  time.    I  am  wonder- 
ing If  the  people  of  our  country  today,  if  the  average  citizen, 
has  not  lost  all  sense  of  taxation.    I  am  also  wondering  what 
the  cause  of  the  deplorable  condition  is  aside  from  what  is 
generally  laid  to  the  depression.    Are  there  alive  to  the 
people  of  the  country  today  that  knowledge  and  that  feeling 
that  this  money,  whether  it  be  given  as  a  gift  or  a  loan, 
must  some  day  be  repaid  by  taxation?    Is  there   a  tax 
consciousness  among  the  people  of  America  today?    Are  we 
not  having  entirely  too  much  government?    This  is  not  a 
partisan  question. 

I  am  wondering  if  the  Congress,  regardless  of  politics— 
you  and  I  as  individuals— are  not  partially  responsible  for 
the  feeling  that  exMs  to  this  country,  for  the  condition 
that  exists,  whetherlt  be  to  Chicago,  the  Par  West,  or  the 
East,  which  causes  the  people  to  turn  their  eyes  and  lift 
their  hands  to  the  Federal  Government  for  help.  Have  we 
not  unconsciously  undermmed  the  self-reUance  of  our  peo- 
ple? I  am  wondering  where  we  are  gotog  and  what  is  gotog 
lo  be  the  end.  The  National  Government  cannot  nationalize 
the  school  system.  We  cannot  contmue  these  unprecedented 
expenditures  of  money  unless  we  take  that  money  back 
from  the  people  by  taxation.  I  should  like  to  see  to  this 
country  a  reawakening  of  that  spirit  which  prompted  your 
father  and  my  father  to  carve  empires  out  of  the  wUder- 
ness.  when  they  went  out  and  of  their  own  strength  and 
determination  and  will  power  earned  a  Uving  for  themselves 
and  their  families;  when  the  Government  was  unknown 
from  the  standpotot  of  looking  to  that  Government  for 
some  help. 

The  only  thing  that  a  Just  government  owes  to  its  people 
Is  an  equal  opportunity  for  them  to  earn  a  liveUhood  by 
honest  toil  and  labor.  This  idea  that  is  growing  up  to  your 
State  and  my  State  that  the  Government  owes  help  to  this 
class  or  that  class  of  citizens  is  fallacious.  It  is  the  enter- 
tog  wedge  that  will  bring  down  upon  our  heads  our  super- 
structure of  government  unless  we  stop  it.  We  all  agree 
with  that,  but  we  are  much  in  the  position  of  Mark  Twato 
to  respect  to  the  weather.  Mark  Twain  said  that  a  lot  of 
people  complained  about  the  weather,  but  he  never  did  see 
anybody  doing  anythtog  about  it.  That  is  the  way  we  are. 
We  are  gotog  ahead  to  this  Congress  maktog  appropriations 
for  purposes  heretofore  unheard  of  and  without  precedent 
because  we  are  convtoced  that  the  emergency  is  such  that 
It  is  necessary.  The  roads  will  come  in.  and  this  and  that 
will  come  in.  but  what  will  this  Congress  or  the  next  Con- 
gress or  the  Congresses  after  that  do  about  the  practical 
question  of  stopping  the  paternalistic  demands  to  this 
country? 


Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  has  the  gen- 
Ueman  time  enough  for  a  friendly  toterjectionf 

Mr.  MILLER.    Yes. 

Mr.  MARTIN  of  Colorado.  Frequently  when  I  do  down 
through  these  gigantic  buildings  swarming  with  Federal 
employees  I  get  a  very  dlstiu-bed  feeling.  More  gigantic 
buildings  are  coming  up  all  the  time  and  are  betog  filled 
to  overflowing  before  they  are  completed.  It  makes  me 
realize  that  government  is  the  major  industry  to  this  coun- 
try, that  all  eyes  are  turned  and  lifted  to  Washington.  It  Is 
the  matter  of  give.  give.  give.  There  are  others  of  us  be- 
sides the  gentteman  from  Arkansas  who  wonder  what  the 
flnal  answer  to  this  will  be.  When  I  was  to  this  Congress 
25  years  ago  we  used  to  congregate  to  this  cloakroom  and 
cuss  this  or  that  biU  creating  some  bureau  and  then  nish  to 
on  the  floor  and  vote  for  it,  and  the  same  thing  is  going  on 

today. 

Mr.  MILLER.  Of  course.  It  can  be  said  to  Justification  of 
our  course  that  durix«  the  last  20  yeara  the  whole  social 
structure  to  this  country  has  undergone  a  change.  We  are 
prone  to  believe  that  the  war  was  and  Is  responsible  for 
the  creation  of  a  great  many  of  these  demands,  and  during 
the  depression  people  to  their  distress  naturally  turned  to 
the  Federal  Government.  But  the  Federal  Government  Is 
not  something  apart  from  the  people  themselves.  It  Is 
their  creature  and  they  must  sustato  It.  They  cannot  sus- 
tato  it  and  forever  draw  its  strength  away  with  demands 
that  cannot  be  met  without  the  levying  of  taxation  that 
will  be  so  burdensome  as  to  caxue  a  revolt. 

We  have  said  that  there  will  be  no  more  appropriations 
for  direct  loans  to  make  a  crop.  I  do  not  know  whether 
there  will  be  more  or  not.  We  often  say  that  there  win  be 
no  more  appropriations  of  a  certain  class,  but  that  does  not 
stop  them.  They  will  not  stop  untU  an  enlightened  dtlsen- 
ship  demands  that  they  stop,  and  these  demands  on  the 
Federal  Government  cannot  stop  until  the  local,  the  State, 
and  municipal  governments  reassume  their  proper  functions 
and  meet  the  obligations  of  local  government  and  thus 
take  from  the  National  Government  some  of  its  present-day 
load. 

The  support  of  the  schools  is  primarily  a  question  for  the 
local  governments,  but  If  they  cannot  or  will  not  support 
them,  then  we  must,  and  I  shall  go  as  far  as  anyone  to  see 
that  every  youth  of  our  land  has  an  opportunity  to  qualify 
himself  for  the  duties  of  citizenship. 

I  am  Just  as  much  concerned  about  the  stability  of  govern- 
ment as  I  am  with  any  function  of  that  government,  and  If 
our  schools,  the  press,  and  our  Icadera  desire  to  render  a 
real  service  to  the  comtog  generations  of  oxir  country  they 
will  Joto  to  the  efforts  to  reawaken  to  our  people  that  spirit 
of  self-reliance. 

The  entire  govenmiental  theories  have  undergone  » 
change.  We  can  say  that  to  Justification  of  it,  but  still  that 
does  not  Justify  us  from  getting  away  from  the  bedrock 
uDon  which  our  Govenunent  exists.  Our  Government  Is 
Just  as  strong  as  the  individual  will  and  determination  of  Its 
people  is.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  COLLINS  of  MlsslssippL  Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to.  ...._,_«.  _i 

Accordingly  the  Committee  rose;  and  the  Speaker  havtog 
resumed  the  chair,  Mr.  Lamham.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  "Ported  that 
that  Committee,  havtog  had  under  consideration  the  Wfl 
(HJL  8471)  making  appropriation  for  the  War  Department, 
and  for  other  purposes,  had  come  to  no  resolution  thereon. 


XXTKWSKMI  or  ttMKKMM 

Mr  SIROVICH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  todude  the  biU  which 
I  totroduced  on  the  control  of  food  and  drugs. 

Mr  TABEK.    The  gentleman's  own  remarks? 

Mr.  smOVICH.    My  own  remarks.  

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 
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lir  McPARLANE.  Mr.  Speaker.  I  Mk  unanimous  consent 
tolitend  my  remarks  In  the  Record  and  to  l^^^f^ 
^U^tBot  Admiral  King  and  General  Po^l^  and  jtoo 
tbe  chart  which  I  dlscusied  In  my  remarks,  showing  the  Air- 
craft Trust  to  the  United  8Ut«.  , 

Mr  MARTIN  of  Massachusetts.  Reserving  the  right  to 
fltotect.  just  for  a  moment-and  I  shall  not  obj«ct— I  Jjist 
imnt  to  caU  the  attention  of  the  gentleman  to  rule  10  of  the 
Regulations  for  the  publication  of  tbe  Cowotmioif al  Rcoo«b 
promulgated  under  authority  of  law  by  the  Joint  CommlttM 
on  Printing  which  prorUtes  that  no  ttlustratlon  «W  be  pub- 
Uibed  In  the  CowotMaioiiAL  RaooiP  unless  approved  by  thai 
eommlttM  through  our  Committee  on  Printing.    I  do  no! 

Intend  to  object.  ,  . 

Mr.  McPARLANX.  I  expect  to  present  that  to  the  Joini 
Committee  today.  This  Is  not  an  Illustration  but  a  chart 
pure  and  simple.  However.  I  expect  to  discuss  the  mattei 
with  the  Joint  Committee  on  Printing  of  the  Bouse. 

The  8PSAKER.  Is  there  objection  to  the  request  of  th<i 
gentleman  from  Texas  IMr.  McPailahiI? 

There  was  no  objection. 
nrm-AMiucAii  highwat — ^iossagi  noM  ths  ptxaxosirr  oi' 

TKX  UHITKD  STATKS 

The  SPBAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  waj 
read.  and.  together  with  the  accompanying  papers,  referral 
to  the  Committee  on  Roads: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  two  copies  of  a  report  prepared  by  th  s 
Bureau  of  Public  Roads.  Department  of  Agriculture,  a  lett«  r 
of  transmittal  addressed  to  the  Secretary  of  State  by  the 
Secretary  of  Agriculture,  and  a  letter  from  the  Secretary  c  f 
State  concerning  a  reconnaissance  survey  for  an  intei- 
American  highway. 

PRAMKUIC   D.    R0O6KVXX.T. 

Thx  Whitx  Hotjsi,  March  6,  1934. 

(Enclosures:  Two  copies  of  report  on  Inter- America  i 
highway:  from  Secretary  of  Agriculture,  January  25,  1934 ; 
from  Secretary  of  State  to  the  President.) 

XI.ICTIOM  COWTXST — tALPH  O.  BUWSTKR  P.  JOHK  0.  T7TTMBACK 

The  SPEAKER  laid  before  the  House  the  following  con  - 
municaUon  from  the  Clerk  of  the  House,  which  was  rea<l, 
and.  together  with  the  accompanying  papers,  referred  to  tt  e 
Committee  on  Elections  No.  3,  and  ordered  printed: 

Boune  o»  BaraMarnKTATPn*, 

CuBOK'a  OmcB. 
WaahiTHfton.  DX:.,  JfarcJk  6.  1934. 

TKM  BTMUCBL,  HOTTSB  or  RBnXSSMTAXTVXS, 

Wahtngton.  D.C. 

8n-  X  h«T«  tb*  honor  to  lay  b«fon  tb»  Houm  of  Rcprasentatlv  e* 
the  oontMt  for  a  seat  In  the  Houae  of  RepreeenUilvea  for  lie 
BeventT-thim  Congrev  of  the  United  SUtea  for  the  Third  Distrlrt 
of  tlM  State  of  Ifalne.  Hmlph  O.  ItreiMter  ▼.  John  O.  UUerbatk. 
noooe  of  wbleh  haa  been  filed  In  the  ofBce  of  the  CSerk  of  tie 
Houae;  and  alao  tnuiamlt  herewith  original  teaUnxmy.  piHtea. 
and  documenta  relating  thereto.  .  «♦,  ^ 

In  oonmllanoe  with  the  act  approved  March  9.  1887.  entMsd 
"An  act  r&tlng  to  eoBteeted-«lee»on  caaea  ".  the  Gterk  baa  open  td 
and  printed  the  teetlmony  in  the  above  caaa,  and  anch  portions 
ctf  the  teetlmony  as  the  parties  in  intereat  agreed  upon  or  as 
aeemed  proper  to  the  Clerk,  after  glylng  the  reqtilalte  notices,  ha  vt 
bem  piliitad  and  Indesed  together  with  tbe  notloea  of  conteit. 
and  the  answers  thereto,  and  original  paper*  and  ezhlblta  hsre 
been  sealed  up  and  are  ready  to  be  Uld  before  tbe  Oonunlttee  >n 
Becttons. 

Two  eoplea  of  tbe  printed  testimony  In  the  aforeeald  case  h«  ve 
been  mailed  to  tbe  contestant  and  tbe  same  nxunber  to  the  co  q- 
tsstee  which,  together  with  an  abstract  thereof  and  copies  of  1  be 
briefs  of  the  parties,  will  be  laid  before  the  Committee  on  Blfic- 
ttona  to  which  the  case  shaU  be  referred. 

Touzs  fcipeetfoUy. 

Sovn  TiffBi.a. 
Clerk  of  the  Hotue  of  Reirresentatives 

LXAVX  or  ABSSlf CX 

By  unantanous  consent,  leave  of  absence  was  granted  to 
Ifr.  Thomwow  of  minois.  for  an  Indefinite  time,  on  accot  nt 
of  illness. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  Penns  rl- 
vania,  Mr.  Bxxuk.  has  been  called  home  on  account  of  p- 
ness  in  his  family.  I  asdc  unanimous  consent  that  he  be 
granted  Indefinite  leave  of  absence. 


The  SPEAKER.    Without  objection,  the  request  is  granted. 
There  was  no  objection. 

SXWATI  KireOLLKD  BILLS  SZGWXS 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  Utles: 

8. 407.  An  act  for  the  relief  of  Willie  B.  Cleverly: 

8. 2277.  An  act  to  estabUsh  fish  and  game  sanctuaries  In 
the  national  forests;  ^  ^    _i 

8  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  Supreme  Court  of  the  United  SUtes  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict ";  and 

8, 2629.  An  act  to  promote  the  conservation  of  wild  uie, 
fish,  and  game,  and  for  other  purposes. 

AOJOtTtimxirr 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn.  . 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
25  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Wednesday,  March  7,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

StTBCOmflTTXX  or  THX  COJOCTTEB  OK  THX  POST  OmCX  AND  POST 

ROADS 

(Wednesday,  Mar.  7,  9:30  ajn.) 
Hearings  on  HJl.  3384.  HJl.  4940.  HJl.  6923,  and  H Jl.  7088. 
in  committee  rooms. 

couarrKE  on  interstatx  and  foreign  commbrcs 
(Wednesday.  Mar.  7.  10  ajn.) 
Continuation  of  hearings  on  HJR,.  7852.  the  National  Se- 
curities Exchange  Act  of  1934. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolu- 
tion 292.  Resolution  for  the  consideration  of  H.R.  8402. 
a  bill  to  place  the  cotton  industry  oq^  soimd  commercial 
basis,  to  iH-event  unfair  competition  ana  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  fxmds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  pimwses;  with- 
out amendment  (Rept.  No.  872).     Referred  to  the  House 

Calendar. 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 284.  Rescdution  relative  to  the  expenses  of  conducting 
the  investigation  authorized  and  directed  by  House  Resolu- 
tion 275:  without  amendment  (Rept.  No.  873).    Ordered  to 

be  printed. 

Mr.  SCHULTB:  Committee  on  Immigration  and  Naturali- 
zation. HJi.  3674.  A  bill  to  clarify  the  applicatioi^  of  the 
contract-labor  provisions  of  the  immigration  laws  to  actors; 
without  amendment  (Rept.  No.  874) .  Referred  to  the  House 
Calendar. 

Mr.  ADAMS:  Committee  on  Public  Buildings  and  Grounds. 
HJR.  7428.  A  bill  providing  for  the  transfer  of  certain  lands 
frwn  the  United  States  to  the  city  of  WUmington,  Del.,  and 
from  the  city  of  Wilmington,  Del.,  to  the  United  States; 
without  amendment  (Rept.  No.  876) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  KVALE:  Committee  on  Military  Affairs.  HJl.  3980. 
A  Mn  f (»*  the  relief  of  Carl  L.  Bemau;  without  amendment 
(Rept.  No.  875).  Referred  to  the  Committee  of  the  Whole 
House.  

CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn.  conunittees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 


^^■w—^^T    a   rf^"n 


"hK  A  Tt/~>Ti  n 


1934 

A  bin  (H.R.  6859)  to  amend  the  act  entitled  "An  act  for 
the  relief  of  contractors  and  subcontractors  for  post  ofBces 
and  other  buildings  and  work  under  the  supervision  of  the 
Treasury  Department,  and  for  other  purposes",  approved 
August  25.  1919,  as  amended  by  act  of  March  6.  1920;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Commltt«e 
on  Public  BuUdlngi  and  Grounds. 

A  bill  (HJl.  8211)  granting  Insurance  to  Maybelle  M,  Han- 
nan;  Committee  on  Claims  dlKharged,  and  referred  to  the 
Committee  on  World  War  Veterans'  Legislation. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  2  of  rule  XXn.  public  bllU  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  MURDOCK:  A  bill  (HJl.  8491)  to  define  and  fix 
the  standard  of  value  and  to  regulate  the  coinage;  to  the 
Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  CONNERY:  A  bill  (H.R.  M92)  to  provide  a  80- 
hour  week  for  industry,  and  for  other  purposes;  to  the 
Committee  on  Labor. 

By  Blr.  BOEHNE:  A  biU  (HJl.  8493)  authorizing  the 
owners  of  Cut-Off  Island,  Posey  County,  Ind.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  or  causeway 
across  the  old  channel  of  the  Wabash  River;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  KNUTE  HILL:  A  bill  (H.R.  8494)  to  authorize  the 
Secretary  of  the  Interior  to  modify  the  terms  of  existing 
contracts  for  the  sale  of  timber  on  the  CJuinault  Indian 
Reser\'ation,  when  it  is  in  the  interest  of  the  Indians  so  to 
do:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  EDMONDS  (by  request) :  A  bill  (HJl.  8495)  to 
authorize  the  Secretary  of  the  Interior  to  repossess  certain 
mineral  lands  ceded  by  Mexico  to  the  United  States  of 
America  by  the  Treaty  of  Guadalupe  Hidalgo,  and  to  pro- 
vide for  the  national  defense,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

Also  (by  request),  a  bill  (HJl.  8496)  to  withdraw  from 
"  disposition  and  sale  "  under  the  public  land  laws  all  lands 
lying  within  the  exterior  boundaries  of  "  alleged  "  or  "  duly 
asserted"  Spanish  or  Mexican  land  grants,  and  for  the 
protection  of  bona-fide  homesteaders,  settlers,  and/or  inno- 
cent purchasers  thereon,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  DIMOND:  A  bill  (H.R.  8497)  to  grant  160  acres 
of  land  or  one  placer-  or  lode-mining  claim  in  the  Territory 
of  Alaska  to  the  surviving  residents,  or  the  widow  and  minor 
children  of  deceased  residents,  of  Alaska  who  served  in  the 
World  War;  to  the  Committee  on  the  Public  Lands. 

Also  a  bill  (HJl.  8498)  to  extend  the  facilities  of  the 
Public  Health  Sei-vice  to  seamen  on  (Government  vessels  not 
in  the  Military  or  Naval  EstabUshments;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.R.  8499)  to  pro- 
vide for  the  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.R.  8500)  to  amend 
the  World  War  Adjusted  Compensation  Act;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr  BANKHEAD:  Resolution  (HJles.  292)  for  the  con- 
sideration of  HJl.  8402,  a  bill  to  place  the  cotton  industry 
on  a  sound  commercial  basis,  to  prevent  unfair  competition 
and  practices  in  putting  cotton  into  the  channels  of  inter- 
state and  foreign  commerce,  to  provide  funds  for  paying 
additional  benefits  under  the  Agricultural  Adjustment  Act, 
and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  BOYLAN:  Resolution  (HJles.  293)  creating  a  se- 
lect committee  of  five  Members  of  the  House,  to  be  appointed 
by  the  Speaker,  to  determine  the  desirability  and  practi- 
cability of  stabilizing  the  domestic  and  world  price  of  sUver 
by  legislation  and  international  agreement  designed  to  estab- 
Ksh  and  maintain  a  proper  ratio  of  the  value  of  silver  to 
gold;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resohitlons 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  COLDEN:  A  bill  (HJl.  8801)  for  the  relief  of 
Fred  West:  to  the  Committee  on  MUltary  Affairs. 

By  Ux.  DOBBINS:  A  bill  (HH.  8502)  for  ttie  reUef  of 
Arch  Boylet;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (HJl.  850S)  granUnf 
a  pension  to  Claudia  B.  J.  Davenport;  to  the  Coounlttee  on 

Pensions. 

By  Mr.  KOPPLSMANN:  A  blU  (HJl.  8604)  granting  to 
William  J.  Wbolean  the  prtvltofe  of  filing  application  for 
benefits  under  tbe  Emergency  OfBoen'  Retirement  Act;  to 
the  Committee  on  MlllUry  Affain. 

By  Mr.  LAMNBCK:  A  blU  (HJl.  B006)  for  the  relief  of 
Alex  Lindsay:  to  the  Committee  on  MlUtary  Affairs. 

By  Mr.  LUDLOW:  A  bill  (HJl.  8806)  for  the  relief  of 
Edwlna  R.  Munchbof :  to  the  Committee  on  War  Claims. 

By  Mr.  LUNDEEN:  A  bill  (HJl.  8807)  for  the  relief  of 
John  W.  Sweger;  to  the  Commlttee^on  Military  Affairs. 

By  Mr.  807iCERS  of  New  York:  A  bin  (HJl.  S508)  to  cor- 
rect the  military  record  of  Arthur  R.  Adair;  to  the  Com- 
mittee on  MUltary  Affafrs. 

By  Mr.  TARVER:  A  bill  (HJt  8509)  for  the  relief  of  Ida 
N.  Moulton;  to  the  Committee  on  Claims. 

By  Mr.  WADSWORTH:  A  bill  (HJl.  8510)  for  the  relief 
of  Julian  C.  Dorr;  to  the  C<nnmlttee  on  Claims. 


PETmONB,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  aiKl  referred  as  follows: 

2774.  By  Mr.  BETTER:  Petition  of  Buffalo  Junior  Cham- 
ber of  Commerce,  Buffalo,  N.Y..  urging  restoration  of  Ahr 
Mail  Service  in  Buffalo  district;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

2775.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Men's 
Energetic  Club,  of  Brooklyn.  N.Y..  approving  the  Wagner- 
Costigan  antilynching  bill;  to  the  Committee  on  the 
Judiciary. 

2776.  By  Mr.  COLDEN:  Petition  of  3,487  voters  of  the 
Seventeenth  Congressional  District  of  California,  asking  for 
the  restoration  of  pensions,  hospitalisation,  and  care  of 
veterans  of  the  Spanish-American  War  as  same  existed  prior 
to  enactment  of  Public,  No.  2,  Seventy-second  Congress; 
also  that  the  act  of  June  2,  1930,  be  reinstated,  and  that 
relief  be  provided  for  veterans  and  nurses  of  the  war  men- 
tioned who  are  physically  incapacitated  and  unable  to  cam 
a  livelihood;  to  the  Committee  on  Appropriations. 

2777.  By  Mr.  CULI^N:  Petition  of  Men's  Energetic  Club, 
of  the  Brown  Memorial  Baptist  Church.  Brooklyn.  N.Y., 
urging  the  enactment  of  the  Wagner-Costigan  antilynching 
bill;  to  the  Committee  on  the  Judiciary. 

2778.  By  Mr.  JAMES:  Petition  of  Board  of  Supervisors, 
Ontonagon  Coimty,  Mich.,  favoring  continuation  of  Civil 
Works  Administration;  to  the  Committee  on  Ajnn'opriations. 

2779  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  T.  Biay- 
field  and  15  others,  of  Hillsboro,  Tex.,  favoring  truck  and 
bus  regulations  as  proposed  in  House  bill  6836;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2780.  Also,  petition  of  A.  C.  Hall  and  141  others,  of  Teague. 
Tex  favoring  truck  and  bus  regxilatlons  as  proposed  In 
House  bill  6836;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2781  Abo  petition  of  Mr.  and  Mrs.  Robert  Fry.  of  Madl- 
sonville,  T^x.,  favoring  House  blU  7986.  McFadden  radio  bill; 
to  the  (Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2782  Also,  petition  of  R.  V.  Dunbar,  agent.  Missouri  Pa- 
cific lines.  Malone.  Tex.,  favoring  House  bill  6836,  regulat- 
ing motor  carriers:  to  the  Committee  on  Interstate  and  For- 
eign Commoxe. 

2783  Also,  petition  of  A.  E.  Mahon  and  117  others,  of 
Ennis  Tex.,  favoring  truck  and  bus  regulations  as  proposed 
in  House  bin  6836;  to  the  Committee  on  IntcrsUte  and  For- 
eign Commerce. 
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ness  in  bis  family.    I  •»  onannmwM  consent  cnax  ne 
granted  indefinite  leave  of  absence. 


I  referred  as  follows: 
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2784  By  Mr  KVALB:  Petition  of  59  farmers  of  Kan- 
diyohi and  Renville  CounUes.  Minn.,  urging  pMsage  <rf  faro 
reUef  legislaUon;  to  the  Committee  on  Banking  and  Cur- 

^2785  Also.  peUUon  of  members  of  the  Congregationa 
Church  of  Bamesville.  Minn.,  protesting  against  the  mcreas- 
iiM  of  armaments:  to  the  Committee  on  Naval  Affairs. 

2786  Also.  resoluUon  of  the  Minnesota  Conservation  Com 
mission,  opposing  any  action  on  House  bill  2833:  to  the  Com- 
mittee  on  Indian  Affairs.  

2787  Also,  resolution  of  the  Minnesota  Conservation  Com 
mission,  urging  the  Federal  Government  to  remove  debrisi 
etc     from  the  waters  of  the  upper  Mississippi  reservoiri 
because  of  their  menace  to  navigation;  to  the  Committee  oil 
Ri\'ers  and  Harbors.  I 

2788  By  Mr.  UNDaAY:  Petition  of  National  CommitteJ 
on  Wild  Life  Legislation,  favoring  the  passage  of  Senate  bills 
2277  2529,  and  2633:  to  the  Committee  on  Agriculture. 

2789  Also,  petition  of  Men's  Energetic  Club  of  Brown  Me  • 
mortal  Baptist  Church,  Brooklyn.  N.Y..  urging  the  enactmen  i 
of  the  Wagner-Costigan  antilynching  bill:  to  the  Committe; 

on  the  Judiciary.  ^     «_  ,   ^ 

2790.  By  Mr.  LUNDEEN:  Petition  of  the  Farmer-Labor 
Association  of  Polk  County.  Minn.,  urging  that  the  Prazier 
bill  for  refinancing  farm  loans  be  immediately  passed;  to  the 
Committee  on  Banking  and  Currency. 

2791.  Also,  petition  of  the  Farmer-Labor  Association  cl 
Polk  County.  Minn.,  opposing  the  Prince  plan,  or  any  other 
similar  plan  of  merger  of  railioads;  to  the  Committee  oa 
Interstate  and  Foreign  Commerce. 

2792.  Also,  petition  of  Branch  9.  National  Association  <f 
Letter  Carriers,  urging  Congress  to  defeat  wage  reductiois 
for  postal  employees;  to  the  COTomittee  on  the  Post  Offi<e 
and  Post  Roads. 

2793.  Also,  petition  of  the  8t.  Louis  County  Club  and  Pan  n 
Bureau  Association,  Gilbert,  Minn.,  urging  that  the  St.  Lav  - 
rence  Treaty  be  ratified;  to  the  Cwnmittee  on  Foreign  Affair  5. 

2794.  Also,  petition  of  the  Fanners  Educational  and  C< - 
operative  Union  of  America.  Big  Stone  Local.  No.  160,  Ortoi  - 
ville.  Minn.,  urging  that  the  Prazier  bill,  the  Swank-Thomi  s 
Wll,  and  the  Wheeler  bill  be  passed,  and  that  Congress  tal  e 
upon  itself  their  constitutional  power  to  Issue  currency  aid 
regulate  the  value  thereof:  to  the  Committee  on  Coinags, 
Weights,  and  Measures. 

27»6.  Also,  petition  of  the  Brown  Coimty  Farm  Burciu 
Association.  Inc..  Sleepy  Eye.  Minn.,  urging  an  immediate 
embargo  on  Imports  of  an  dairy  products,  fats,  and  oUs:  coi- 
tnA  over  the  manufacture  of  ole<Hnargarine  and  butter  suIh 
stitutes;  the  elimination  of  diseased  dairy  cows;  the  use  of  a 
portion'of  the  processing  tax  to  meet  the  cost  of  a  national 
disease-control  program;  and  a  further  reduction  of  intert  st 
rates  oo  loans  to  farmers;  to  the  Committee  on  Agrlcultui  e. 

2796.  By  Mr.  MARTIN  of  Massachusetto:  Memorial  of 
the  Qeneral  Court  of  Massachusetts,  relative  to  Increasi^ 
ImmlgratiOQ  quotas  so  as  to  enable  persecuted  Jewish  pep- 
pto  in  Germany  to  enter  the  United  Stotes;  to  the  Coii- 
mlttee  on  immigration  and  Naturahsatlaxi. 

2797.  By  Mr.  MEAD:  Petition  of  the  I^uttes'  Society  of 
the  Brotherhood  of  Locomotive  Fironen  and  Knglnem*  n. 
Holly  Lodge,  No.  70.  Buffalo.  N.T..  protesting  against  tie 
pi^«  for  raUxtMMl  consolidation;  to  the  Committee  on  Intt  r 
state  and  Foreign  Commerce. 

279S.  Also,  petition  of  the  Society  of  Polish  Apothecariss. 
Buffalo,  N.T..  urging  adoption  of  legislation  for  protection 
of  drug  stores;  to  the  Committee  on  Agriculture. 

2799.  By  Mr.  RUDD:  Petition  of  National  Committee  {on 


length  of  trains;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

2802.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  tne 
teachers  of  the  Johnstown  Senior  High  School,  Johnstown, 
Pa.,  favoring  Senate  bill  2000;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2803.  Also,  petition  of  the  Westmont  Woman's  Christian 
Temperance  Union.  Johnstown,  Pa.,  favoring  the  Patman 
bill  for  the  Federal  supervision  of  motion  pictures;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2804.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  Dolores,  Colo.,  urging  legislative  action  for  the  remoneti- 
zation  of  silver:  to  the  Committee  on  Coinage,  WeighU,  and 
Measures. 

2805.  Also,  petition  of  citizens  of  Rico,  Colo.,  urging  leg- 
islative action  for  the  remonetization  of  silver;  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures. 

2806.  By  the  SPEAKER:  Petition  of  the  city  of  Amarillo, 
Tex.,  regarding  the  demobilization  of  the  Civil  Works  Ad- 
ministration: to  the  Committee  on  Agriculture. 


Wild-Ufe  Legislation,  favorinc  Senate  bills  2277.  2529.  apd 
2633:  to  the  Committee  on  Agriculture. 

2800.  Also,    petition    of    the    Men's    Energetic    Club  J  of 
Brown   Memorial   Baptist   Church.   629   HwkimCT   Strtet. 
Brooklyn.    N.Y.,    favoring    the    passage    of    the    Wagnr 
Costlgan    antilynching    bill;    to    the    Committee    on    |he 
Judiciary. 

StOl.  Bj  Mr.  SINCLAIR:  Petition  of  J.  L.  Maapin  ibd 
IS5  others  of  Mlnot,  New  Rockford.  and  otlwr  points  in 
North  Dakota,  favoring  House  biU  7401  to  Umlt  the  car 
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SENATE 

Wednesday,  March  7,  19S4 

{Legislative  day  of  Wednesday,  Feb.  28,  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

ICESSAGK  FROM  THE  HOUSE — ENROLLED   BILLS   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  Vice  President: 

S.  407.  An  act  for  the  relief  of  Willie  B.  Cleverly: 

S.  2277.  An  act  to  establish  fish  and  game  sanctuaries  in 
the  national  forests; 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  Supreme  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict ";  and 

S.  2529.  An  act  to  promote  the  conservation  of  wild  life, 
flsh.  and  game,  and  for  other  purposes. 

CALL   or   TBS   tOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Mr.  HEBERT.  I  desire  to  annoiusce  that  my  coUeagua 
the  senior  Senator  from  Rhode  Island  [Mr.  MetcalfI,  the 
Senator  from  South  Dakota  [Mr.  NorbeckI,  and  the  Senator 
from  Delaware  [Mr.  HastimgsI  are  necessarily  absent. 

Mr.  LEWIS.  I  desire  to  announce  that  my  colleague  th« 
Junior  Sttiator  from  Illinois  [Mr.  Dixtsiuch]  and  the  Sen- 
ator from  South  Carolina  [Mr.  SmithI  are  unavoidaWy  de- 
tained from  the  Senate,  and  that  the  Senator  from 
[Mr.  McGill]  is  absent  because  of  a  severe  cold. 


.^^^^•^Ty^^^TSnnT/^VT  A  T 
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The  VICE  PRESIDENT.    Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

PXnXIOIVS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  memorial  from  Olin  West,  secretary  of 
the  American  Medical  Association.  Chicago,  m..  remonstrat- 
ing on  behalf  of  the  association  against  the  adoption  of 
proposed  legislation  in  House  bill  6663.  the  independent 
offices  appropriation  bUl.  as  passed  by  the  Senate  granting 
hospitalization  and  domiciliary  care  at  Federal  expense  to 
all  veterans  who  make  oath  to  inability  to  pay  for  such  care, 
irrespective  of  whether  the  disability,  disease,  or  defect  for 
which  treatment  is  sought  is  or  is  not  due  to  military  service, 
which  was  ordered  to  lie  on  the  table. 

Mr.  SHIPSTEAD  presented  the  memorial  of  the  Minne- 
soU  Hmnane  Education  Society  (by  its  president),  remon- 
strating against  the  passage  of  the  so-called  "  Tugwell- 
Copeland  pure  food  and  drug  bill ",  which  was  referred  to 
the  Committee  on  Commerce. 

Mr.  TYDINGS  presented  resolutions  adopted  by  the  board 
of  directors  of  the  Congregation  Adath  Jeshurun,  of  Phila- 
delphia, Pa.,  favoring  the  passage  of  Senate  Resolution  154 
(submitted  by  Mr.  Tydings).  opposing  alleged  discrimina- 
tions against  Jews  in  Germany,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  petitions  of  several  citizens  of  Cleve- 
land, Ohio,  praying  for  the  passage  of  Senate  Resolution 
154  (submitted  by  Mr.  Tydings)  ,  opposing  alleged  discrimi- 
nations against  Jews  in  Germany,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

Mr.  COPELAND  presented  resolutions  adopted  by  several 
women's  organizations  and  petitions  of  sundry  citizens  of 
the  State  of  New  York  praying  for  the  passage  of  House  bill 
6097,  providing  higher  moral  standards  for  films  entering 
interstate  and  foreign  commerce,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  New  York  praying  for  the  enactment  of  legislation  relat- 
ing to  hours  of  labor  and  service,  length  of  trains,  and  dis- 
position of  disputes  between  carriers  and  their  employees, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  adopted  by  Rome.  N.Y., 
Post  No.  2246,  Veterans  of  Foreign  Wars  of  the  United  States, 
protesting  against  the  enactment  of  legislation  limiting  the 
freedom  of  speech  and  of  the  press,  which  was  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Property 
Owners  Association,  of  Middle  Village,  Long  Island.  Inc., 
favoring  lengthening  the  period  of  amortization  of  mortgage 
loans  from  the  Home  Owners'  Loan  Corporation  to  25  years 
and  the  unconditional  guaranty  of  the  principal  of  bonds 
of  the  Corporation,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  petition  of  the  Spuyten  Duyvil  Prop- 
erty Owners  Association,  of  New  York  City,  praying  for  the 
enactment  of  legislation  to  reduce  the  interest  rate  of  6  per- 
cent on  loans  on  real  estate  made  by  the  Home  Owners'  Loan 
Corporation,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  presented  a  petition  of  sundry  citizens  of  Homell. 
N.Y..  praying  that  the  revaluation  of  gold  be  followed  by  an 
adequate  issuance  of  currency,  the  restoration  of  silver  to  be 
used  as  money  along  with  gold,  and  that  new  currency  be 
used  to  cancel  interest-bearing  war  bonds,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  St.  Law- 
rence County  subdistrict  of  the  Dairymen's  League  Co-opera- 
tive Association,  Inc.,  of  New  York  State,  favoring  the  pas- 
sage of  legislation  to  prohibit  the  manufacture  and  sale  of 
oleomargarine,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  Democratic 
Club  of  the  First  Assembly  District   of   the  Borough  of 


3877 


Queens,  Long  Island  City.  N.Y.,  favoring  the  transportation 
and  delivery  of  mail  by  Army  and  Navy  airplanes  and  pilots, 
which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

He  also  presented  two  petitions  of  sundry  dtiaens  of 
Queens  County,  N.Y.,  praying  for  the  enactment  of  legisla- 
tion to  repeal  the  Federal  tax  of  1  cent  per  gaHon  on  gaso- 
line, which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Queens 
County.  N.Y.,  praying  for  the  enactment  of  legislation  In- 
corporating the  United  States,  to  limit  the  printing  and 
issuance  of  money  and  the  control  of  credit  to  the  Govern- 
ment only,  and  to  discontinue  the  Issuance  of  tax-«xempt 
interest-bearing  bonds  to  bankers,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  at  Syracuse,  N.Y., 
by  the  Onondaga  Coimty  Holstein  Club  favoring  a  5-peroent 
tax  on  importations  of  all  animal  vegetable,  fish,  or  other 
fats  or  oils  coming  into  competition  with  butterfat.  which 
was  referred  to  the  Committee  oa  Finance. 

He  also  presented  resolutions  adopted  by  the  Erie  County 
Committee  of  the  American  Legion,  of  Buffalo,  N.Y.,  to  per- 
mit veterans  sitting  on  adjudication  boards  to  receive  com- 
pensation, and  remonstrating  against  the  removal  of  the 
regional  office  of  the  Veterans'  Administration  from  Buffalo 
to  Batavia,  N.Y.,  which  were  referred  to  th«  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  at  New  Ywk  City 
by  the  National  Association  of  Manufacturers  of  the  United 
States  favoring  the  holding  In  abeyance  of  action  on  the 
Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  until  a 
survey  has  been  made  covering  expenses  of  operation,  vol- 
ume of  traffic,  savings  in  transportation  costs,  returns  on 
and  amortization  of  the  investment,  and  other  economic 
aspects  involved,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Matwena 
Democratic  Club,  of  Massena.  N.Y.,  favoring  the  ratification 
of  the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  th«  Wayne 
County  Committee,  the  American  Legion.  Department  of 
New  York,  favoring  the  enactment  of  legislation  providing 
for  building  the  Navy  to  the  strength  permitted  by  the 
Washington  and  London  Naval  Treaties,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  memorials  of  sundry  cltlEens  and  or- 
ganizations of  the  State  of  New  York,  remonstrating  against 
the  passage  of  legislation  providing  for  building  the  Navy 
to  the  strength  permitted  by  the  Washington  and  UmOoa 
Naval  Treaties,  which  were  ordered  to  lie  on  the  table. 

FEDERAL  XMERORMCT  RKUZT  ZM  AtXSOllA 

Mr.  ASHURST  presented  a  letter  from  the  Assistant  Fed- 
eral Emergency  Relief  Administrator,  which  was  refen-ed 
to  the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Fbmesal  gfiP  ""*'"*  Rxusr  AoicansTa*noaff, 

WasMngUm.  Februarg  Zi,  1934. 

Hon.  HnniT  r.  AsHTmar,     _    ^^     ^        __ 

United  Statea  Senate,  WatMngton.  DC  ,^^      _, 

Mt  D«a«  SnfAToa  Aahtjest:  I  am  in  reoaipt  of  your  letter  or 
February  24.  We  are  putting  Into  Arteona  for  tran^t  mt* 
something  Uke  »250.000  per  month,  more  than  In  •nTJ**^"  »^*" 
S  themSon.  more  than  we  are  putting  Into  iCleelaelppi.  Arkaoaee. 
Louisiana,  Tennee^e.  and  lUsKmrl  combined. 

very  truly  your..  ^^^^  ^^^^^^^ 

AMettUnt  Admtnietntar. 

VJiJi.   "  COMSUTUl'IOH  " 

Mr  WALSH.  Mr.  President,  I  present  and  ask  to  have 
printed  In  the  Record  and  appropriately  referred  resolutions 
adopted  by  the  House  of  Representatives  of  the  Massachu- 
setto General  Court,  petitioning  the  Secretary  of  the  Navy 
to  enshrine  the  UJ3B.  ConMtttution  as  a  national  museum  In 
its  home  port  of  Boston,  Mass. 

The  resolutions  were  referred  to  the  Committee  on  Naval 
Affairs  and  ordered  to  be  printed  in  the  Bmooko,  as  follows: 
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155  otbers  of  Minot,  New  Rockford.  and  oiliar  poiiits  in 
North  Dakoto.  faToriog  House  biU  7401  to  Umit  the  Ur 


tamed  irom  tne  »enaie,  ana  uuu.  me  oeuAMji:  xi 
[Mr.  McOiu.]  is  absent  because  of  a  severe  cold. 
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Omcs  or  th»  BmaxtAMr, 

Boston. 


It 


RewrfutloM  relattre  to  the  UflS.  ConstttutUm 

thJ^SSoSJSt^^fltoU«bu«rtto  th«t  ttld  VS3.  CanstitutUm 

''^^SSiTi^SSSriSl-W  -up  be  l»pt  in  W-hln«t-.n 

••ilSSrS  S'lK'^^of  the  citton.  of  li««.chu»tte  th.t 
«S^S?WwSiSSl  torn  home  port  and  kept  there  -  •  national 

"SSEi.^^*'^  Hou-e  of  Repre.ent.tlv*  erf  ^  Oenejal 
0.£?7MMMebUKtt.  peution-  the  Secretary  of  th«  Nary^ 

uXl  sSrSSSSrtlnTthe  Navy  DeP^»««i;ViS?*r 
•Mhrlne   the  VBS.  Constitution   ae  a  nattonal   mweum   In 
home  part  at  Beaton:  and  be  it  further  ,.^».w«*>» 

ntMiS^.  That  a  copy  of  theee  reeohitlona  be  "nt  forUiwlth 
ttTmSuf  at   theCommonwealth    to   the   Pr-»d^  ^.^ 
^tSlSS.  to  the  secretary  of  the  JfaTy.  and  to  each  Unlt|Bd 


tM 

to 
ta 

»y 

tne 


In  the  houee  of  r«prM«ntatiT«a.  adc^t^  ""^T^lLJi^  rurkL 

A  tew  copy. 

***•■**  F.  W.  Cook, 

ffeeretsry  of  the  Commonwealth. 

na  WOKLB  OOUKT 

Mr  BARBOUR.    Mr.  President.  I  ask  unanimous  cons^t 
that  a  resolution  adopted  by  the  annual  international 
tattlona  dinner  at  Eteabeth.  NJ..  be  printed  ta  the  Rw:<i«d 
and  referred  to  the  Committee  on  Foreign  Relations.    ^ 

Thet«  betim  no  objection,  the  resolution  was  referred 
tlie  Committee  on  Foreign  Relations  and  ordered  to 
prlntad  In  the  Rwxwi),  as  follows: 
Beaolution  in  favor  of  prompt  completion  of  the  adherence  of 

tmtted  eutea  to  the  World  Court,  paaeed  by  a  group  o* 

cltlaana  at  tiM  annual  Intamatlonal  ralailona  dinner  In  M 

bath.  HJ,  May  18.  ll«8 

Wtiercas  oar  Ooveinmept  la  maldng  a  tremeodons  effort  at 
time,  through  an  emetgenoy  program,  to  heal  an  economic  cc 
Oon  reeultlng  largely  from  the  Urt  war;  and  «.h-4-««- 

Whereaathe  World  Court,  ta  the  11  years  of  He  et^s^eooe 
■mmMfiilU  tettUng  «B  tntamaUonal  dlapntea.  baa  proved  its 
ttoal  value  aa  a  peaceful  agency:  and  ^  ^  ^     »       ». 

^Whernm  7  yearThave  ^paed  since  the  United  SUtee  Senate 
a  JSToT 7«^7.  paaaedVre^jhitkm  provkttng  *««*•<". 

^^  the  united  Sftaa  to  the  World  Court  It  five  oanditl|Qna 


^Wha«aa  In  the  view  of  the  Department  of  SUte  rad  of  4»ch 
authorttaUve  bodlea  as  the  American  BarAssortjmontoi 
tSHia  have  bean  anttnly  met  by  the  three  Wadd  Court 
MW  awaiuna  the  action  at  the  United  »atea  Senate:  and 

WhareaapubUc  opinion  haa  shown  its  Impatience  with  the 
tinued  d^ay  m  settling  this  question,  the  most  notable  tas 
w  *w|.  bete  tha  zaesBt  passage,  by  aa  ovaiwnaiinlng  ma}onc  r 
Z>^^ameK  af  the  Maw  Jerwjy  Liglstoture's  laaol^ton  caUlnj 
the  National  Senate  to  complete  our  adherence  to  the  World  O 
by  ratifying  tha  ttwae  pendtag  treattea:  Maw.  «»«■<»«•**  ^* 

JtosotoedTlhat  this  group  of  260  cJ^'Sii'^^'^.'^^^^ 
MttssMl  i^attama  dinner  In   BUaabeOi.   ha«by   declare^ 
ttaat  It  Is  contrary  to  sound  leglslatlva  policy  to  . 
._,_«•  Mttlsmant  of  such  a  vital  lasoe  aa  our  adharanoe  to 
Court  and  urgea  Che  Senate  to  ratify  at  tta  aarilest  pra 
moment,  and  with  no  reservation  thsct  wUl  hrraMdate  such 
the  thraa  Wertd  Oonrt  tiaagttsa  now  paaading  In  ttan  Senata. 
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Mr   SHKPPARD.  from  the  Commtttae  on  Commerc*. 
utiidi  was  i«ferT«d  the  bfll  iB.  1194)  to  amend  section  I 
the  act  entttled  "An  act  to  regulate  the  construction 
Hiii^i  over  aaalsable  watan ".  apivoived  March  ».  J  i06. 
as  amended,  reported  It  wttho«t  amendment  axHi  submitted 
a  leport  (Na  415)  tbereon.  I 

Me.  WHWHiF"  fram  the  Committee  on  Indian  Affair^,  to 
which  were  referred  the  XoUowlag  biUs.  wported  them 
without  amendment  and  submitted  reports  thereon: 

8.296.  An  act  to  proride  funds  tat  coopersttan  with  the 
at  Queets.  Wash.,  in  the  eonstrtiction 


If  a 


p^bBc-obhool  building  to  be  arailabie  to  Indian  childrc  n  d 
tte  TlBase  of  Qoeets,  JeflTereon  County.  Wash.  (ReptJ  No. 

416>:  and  _. 

8. 2»1.  An  act  to  authorise  tmufaig  over  to  the  Ir  ilian 


a«»TM^  TT.-: ■  . .  •»<*  suppMea  seised  and  forfpted 

for  rtnhitlon  of  Mqaor  laws  <Rept.  No.  41T). 


-n-  WHEEI£R  also,  from  the  Committee  on  Indian  Af- 
fairs.'to  which  was  referred  the  bill  (S.  1526)  for  expendi- 
ture of  funds  for  cooperation  with  the  public-school  ]»ard  at 
Poplar  Mont.,  in  the  construction  or  improvement  of  PUblic- 
school  building  to  be  available  to  Indian  children  of  the 
P^irt  Peck  Indian  P-eservation.  Mont.,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  418)  therra. 

Mr  LOGAN,  from  the  Committee  on  Military  Affaire,  to 
which  was  referred  the  bill  (HJl.  2632)  for  the  rehef  <rf 
Wilson  G.  Bingham,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  419)  thereon. 

Mr  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2898)  conferring  Jurisdiction  upon 
the  Court  of  Claims  of  the  United  States  to  hear,  consider, 
and  render  judgment  on  certain  claims  of  George  A  Carden 
and  Anderson  T.  Herd  against  the  United  States,  reported 
It  with  an  amendment  and  submitted  a  report  (No.  420) 
thereon. 

KMKOLLED  BIIX  PKBSEiriKD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  6th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill 
(S  1759)  to  revive  and  reenact  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Mill  Pour  Drainage 
District  in  Lincoln  County,  Greg.,  to  construct,  maintain, 
and  operate  dams  and  dikes  to  prevent  the  flow  of  waters 
of  YaQuina  Bay  and  River  into  Nutes  Slough.  Boones  Slough, 
and  sloughs  connected  therewith  ".  approved  June  17.  1930. 

Bn^LS  nrTRODUGKO 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  TYDINQS:  _.     «  ^   , 

A  bill  (S.  2970)  for  the  reUef  of  George  Edwin  Godwin 
(with  an  accompanying  paper) ;  to  the  Committee  on  Naval 

A  bill  (S.  2971)    granting  a  pension  to  Annie  Cantwell 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  COPELAND: 
A  bffl  (8.  2972)  for  the  relief  of  John  N.  Knauff  Co.,  Inc.; 

and 

A  bin  (S.  2973)  for  the  relief  of  First  Lt.  Walter  T. 
Wilsey:  to  the  Committee  on  Claims. 

A  bill  (S.  2974)  to  incorporate  the  American  National 
Institute  (Prix  de  Paris)  at  Paris,  Prance;  to  the  Committee 
on  the  library. 

A  bill  (S.  2975)  for  the  relief  of  Charles  Wellesley 
Berrington;  and 

A  bill  (S.  2976)  for  the  rehef  of  Raymond  Nelson  Hickman; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  WHEELER: 

A  bill  (S.  2977)  granting  a  pension  to  Mary  Lange;  to  the 
Committee  on  Pensions. 

A  bill  (S.  2978)  to  amend  the  act  of  March  3. 1927.  amend- 
ing section  1  of  the  act  of  May  26.  1926.  entitled  "An  act  to 
amend  sections  1.  5,  6.  8.  and  18  of  an  act  approved  June  4. 
1920.  entitled  'An  act  to  provide  for  the  allotment  of  lands 
of  the  Crow  Tribe,  for  the  distribution  of  tribal  funds,  and 
for  other  purposes ' ";  and 

A  bUl  (S.  2979)  to  repeal  the  act  approved  March  3.  1927 
(44  Statli.  1365)  entitled  "An  act  to  amend  secticm  1  of 
the  act  approved  May  26,  1926.  entitled  'An  act  to  amend 
sections  1,  5,  6.  8,  and  18  of  the  act  approved  Jime  4.  1920, 
entitled  "An  act  to  provide  for  the  anotment  of  lands  of  the 
Crow  Trtbe,  for  the  distribution  of  tribal  funds,  and  for  other 
purposes"'":  and  to  prevent  the  execution  of  competent 
grazing  and  farming  leases  in  advance  of  the  expiration  of 
existing  leases  affecting  said  lands  by  competent  Crow  al- 
lottees and  to  make  possible  a  unified  system  of  leasing 
between  competent  and  incompetent  Crow  allottees,  and  for 
other  pmroses;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BHIPSTEAD: 

A  bill  (S,  2980)  to  modify  the  effect  of  certain  Chippewa 
Indian  treaties  on  areas  In  Minnesota:  to  the  Committee 
on  ^****"  Aflaixs. 


^'luu    ux     i«uc     mot) 


^1X1«#AJ 
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By  Mr.  NEELY: 

A  bill  (S.  2981)  to  amend  section  201  (a)  of  the  Emer- 
gency Relief  and  Construction  Act  of  1932  so  that  the  Re- 
construction Finance  Corporation  may  loan  money  to  States, 
municipalities,  and  so  forth,  for  the  purchase  of  bridges  and 
to  operate  and  free  the  same  from  collection  of  tolls;  to 
the  Committee  on  Banking  and  C^urrency. 

By  Mr.  VANDENBERG: 

A  bill  (S.  2982)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of  the 
same,  and  for  other  purposes;  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

nfCLxnsiOM  or  cattls  as  a  basic  coMMODrrY— akkhdmkwt 

Mr  OMAHONEY  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (HJl.  7478)  to  amend  the 
Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a 
basic  agricultural  commodity,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

1.   BARRETT    PRETTYMAN 

Mr.  TYDINGS.  Mr.  President,  due  to  the  fact  that  I  have 
to  be  absent  this  afternoon  when  the  nomination  of  Mr. 
Robert  H.  Jackson  as  general  counsel  for  the  Bureau  of 
Internal  Revenue.  Income  Tax  Department,  will  come  before 
the  Senate,  and  inasmuch  as  his  predecessor.  Mr.  E.  Barrett 
Prettyman.  is  a  constituent  of  mine.  I  feel  it  proper  and 
appropriate  that  I  should  make  a  brief  statement  about 
Mr.  Prettjrman. 

First  while  I  did  not  recommend  Mr.  Prettyman  for  inis 
position  at  the  time  he  was  appointed.  I  was  asked  by  the 
authorities  whether  or  not  his  appointment  would  be  agree- 
able to  me.  Knowing  Mr.  Prettyman  to  be  a  man  of 
splendid  legal  attainments  and  of  outstanding  abUity  and 
integrity  it  was  a  pleasure  for  me  to  endorse  his  appoint- 

™When  Mr.  Prettyman  took  over  the  position  of  general 
counsel  of  the  Income  Tax  Department  of  the  Bureau  of 
Internal  Revenue  he  found  there  about  20.000  claims  m  litl- 
gaUon.  involving  over  half  a  billion  dollars  of  back  taxes 
which  the  Government  sorely  needed,  because  its  financial 
pUght  at  that  time  was  so  desperate  that  the  compensation 
of  veterans  and  Federal  employees  and  others  had  to  be  cut 
in  order  to  sustain,  it  was  said,  governmental  credit.  Mr. 
Prettyman  immediately  began  a  reorganization  of  the 
Income  Tax  Department,  insofar  as  his  duties  applied  to  it, 
and  evolved  certain  modes  of  procedure  which  were  calcu- 
lated to  speed  up  the  collection  of  these  taxes  which  were 

in  dispute.  ^    .      ,    .      _^ 

I  wish  to  call  the  attention  of  the  Senate  for  Just  a  mo- 
ment to  the  situation  which  he  faced.  As  I  have  said,  there 
were  about  20.000  claims  in  litigation  or  in  dispute  pendtog 
in  that  department.  The  amount  of  taxes  in  disPUte  was 
estimated  to  be  about  $550,000,000.  or  over  a  half  bilhon 
dollars.  Mr.  Prettyman  has  In  the  short  while  that  he  has 
been  in  charge  of  the  legal  end  of  the  Income  Tax  Depart- 
ment speeded  up  greatly  the  machinery  of  coUection;  he  has 
evolved  a  new  set-up  for  the  handling  of  these  cases,  and 
now  there  is  some  promise  that  these  cases— some  of  which 
are  10,  12,  or  more  years  old- wiU  be  disposed  of  in  the 
near  future. 

Bear  in  mind,  Mr.  President,  we  have  been  settling  only 
about  1,800  claims  a  year;  they  have  been  accumulating  over 
the  past  5  or  6  or  8  years  at  the  rate  of  6,000  a  year;  and 
we  have  been  settling  only  about  1.800.  or  a  third  of  those 
which  yearly  are  in  dispute  and  come  to  the  counsel  for 
settlement.  So  that,  if  the  old  system  had  prevaUed.  In  5 
or  6  or  8  more  years  the  Bureau  would  have  had  40  years' 
work  ahead  of  it.  .  .. 

Mr.  Prettyman  faced  that  situation  with  ability,  and  the 
scheme  he  devised  to  collect  the  taxes  in  dispute  and  settle 
the  cases  has  been  accepted  by  the  Treasury  Department.  I 
regret  that  he  has  tendered  his  resignation  because,  as  I 
have  said,  he  Is  a  man  well  versed  in  the  Income  tax  laws. 


a  man  of  unimpeachable  integrity  and  of  outstanding  ability 
in  his  profession. 

However,  the  new  Secretary  of  the  Treasury,  Mr.  Morgen- 
thau.  for  reasons  best  known  to  himself,  wanted  in 
that  position  a  man  whom  he  knew.  He  said  he  had  noth- 
ing at  all  by  way  of  criticism  to  say  of  Mr.  Prettjrman; 
that  his  work  had  been  splendid;  that  he  had  applied  him- 
self with  great  diligence  to  the  collection  of  the  taxes  and 
the  settlement  of  the  disputes,  but  he  said  he  thought  it 
was  only  fair,  inasmuch  as  he  had  the  ultimate  and  final  re- 
sponsibility in  the  matter,  that  he  should  have  a  man  as 
general  counsd  whom  he  knew,  and  that  for  no  other  rea- 
son he  was  anxious  to  place  Mr.  Robert  H.  Jackson  In  the 
position  because  he  had  been  associated  with  Mr.  Jackson 
for  some  time  in  the  past. 

I  rose  to  make  the  statement  that  I  regret  the  Goyemment 
has  lost  the  services  of  so  splendid  a  man  as  Mr.  Prettyman 
in  that  office.  I  roee  to  make  the  sUtement  because  I  should 
like  it  to  be  known  frwn  Mr.  Morgenthau  and  others  that 
there  is  not  the  slightest  criticism  of  the  conduct  of  that 
office  under  Mr.  Prettyman.  I  should  like  it  to  be  known 
that  there  Is  no  cloud,  no  suspicion,  no  reasonable  room  for 
criticism  of  the  conduct  of  the  Income  Tax  Bureau  under 
Mr.  Prettyman.  (to  the  contrary,  all  authorities  over  and 
under  him.  so  far  as  I  know,  are  In  accord  that  he  has  done 
an  excellent  piece  of  work  In  collecting  the  half  billion  dol- 
lars of  back  taxes  which  are  8,  10.  and  12  years  overdue, 
and  that  the  plan  he  has  evolved  will  be  followed  by  his  suc- 
cessor and  by  the  Bureau. 

Since  Mr.  Prettyman  tendered  his  resignation  In  order 
to  accommodate  Mr.  Morgenthau  in  his  desire  to  have  a  man 
whom  he  knew.  I  opposed  the  confirmaUon  of  Mx.  Jackson 
because  I  thought  we  were  losing  too  good  a  man  in  that 
very  vital  department,  a  man  who  could  not  t)e  approached, 
a  man  whose  conduct  is  exemplary,  a  man  who  knows  the 
income  tax  laws  from  beginning  to  end. 

However.  Mr.  Prettyman  does  not  care  to  remain  In  the 
offlce  if  Mr.  Morgenthau,  Secretary  of  the  Treasury,  does 
not  wish  hitn  to  do  so.  I  am  authorized  to  say  that  In 
sujcepting  his  resignation  there  is  no  reflection  upon  Mr. 
Prettyman  from  any  source  whatsoever  in  the  Government. 
While  I  have  been  displeased  to  see  Mr.  Prettyman  sur- 
render this  important  post,  it  is  gratifying  to  know  that  his 
services  are  so  outsUndlng  that  he  has  been  offered  the 
position  of  Corporation  (Counsel  of  the  District  of  Columbia. 
While  he  does  not  care  for  that  kind  of  work,  yet  at  the 
request  of  the  President  he  has  been  glad  to  undertake  It. 
I  know  in  that  position  he  will  make  a  record  equal  to 
that  which  he  has  already  made  in  the  Internal  Revenue 
Bureau. 

I  felt  that  I  owed  it  to  Mr.  Prettyman  to  make  this  state- 
ment in  order  that  people  might  know  there  is  no  cloud  of 
suspicion  or  refiection  in  any  way  upon  him  in  tendering 
his  resignation,  but  that  his  desire  to  cooperate  with  the 
new  administration  was  the  sole  reason  for  that  action. 


GKXAT  LAXK8-ST.   LAWaXWCK  WAT«WAT   niATT 

Mr.  WHEELER.  Mr.  President.  I  desire  to  announce  at 
this  time  that  tomorrow,  at  the  first  opportimity  when  I  can 
obtoin  recognition,  I  shall  address  the  Senate  on  the  pend- 
ing St.  Lawrence  Waterway  Treaty. 

viszT  or  panici  tokuqawa.  ov  japam 
Mr  COPELAND.    Mr.  President.  I  wish  to  make  a  brief 
verbid  report  on  behalf  of  the  Committee  on  Rules. 

On  Friday  we  had  a  visit  from  a  very  distinguished 
citizen  of  Japan.  Prince  Tokugawa.  In  view  of  the  fact  that 
tiie  Senate  was  in  recess  on  last  Friday  and  Satiffday.  I 
escorted  His  Grace  about  the  C^apitol  and  showed  him  Its 
various  attractions.  Also  we  visited  the  House  of  Repre- 
sentatives,   

His  Grace  wished  me  to  convey  to  the  Senate  his  regrets 
that  he  did  not  meet  Senators  personally.    I  expressed  to 
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W4-.  t>.«n  .a  T  do  nam  oar  great  regret  that  we  were  not  to 

floor.  . 

j^iQin»ifnrr  or  AoucuLTTnua.  AWWtTMDft  act 
Mr  O-MAHONBY.  Mr.  PreeWent.  I  dolre  *<>  off«  wa 
JSd^t  to  the  bin  (8  2733)  *<>  *S^^^^a^. 
ninr  ewje  m  IxwIc  •gricultunU  comroodlttee  under  tfte  A^ 
SS^  Acm-tment  Aet,  «Bd  for  other  P^JTJ^' ^^^^ 
unanimooi  consent  to  proceed  for  2  or  3  mimit«»  in  expiana- 

"^tlJJ^PRISiraQIT.  I,  there  objection  to  the  S«.^ 
proceedtac  m  requeued?  THe  Chair  hews  none,  and  the 
Senator  ts  reoofniKd  for  the  time  d«ignat«d. 
^.  <yB«AH<MWy.  Mr.  Prealdent,  in  June  im  the  Con- 
gxeai  enacted  the  National  Industrial  B««W  Art.  Thwe 
^Tcntatoed  to  it  a  prarialon  known  as  "^^^Jf  J^ 
13rirapi«oprtatkm  ol  $as.000.000  to  be  f^^J^ 
SSlent  of  the  Unlt«l  State,  under  ^J^J^^^ 
%a  be  lamed  by  him  for  the  purpose  ol  encouraging  sub- 
jLjJce^SLSeading.  in  the  language  of  that  aectlonttM 
J5^  wa.  "to  aid  to  the  redlatributkm  of  the  overbal- 

aoced  population  to  Industrial  center*."  

^  ^dSTjWI  the  Federal  Ooveminent  ti>«)ugh  ttj 
Bedamatian  Service  has  been  developing  ^^J^  J^ 
vwy^iteient  wbrtstence  homesteads  but  to  a  shghtly  differ- 
entform.   In  my  SUte  and  to  other  8Ut«^  the  W«*  then 
ai«  numerous  reclamation  projects  constructed  bj  »«  ™ 
Sal  Sl^ment.  settled  at  the  tovitatkm  of  the  Oovera 
ment  by  men  and  women  of  high  standanb^  "^"^^^LSlS*^ : 
some  of  which  are  devoted  to  the  r»is^  cijwu  ^j»^ 
pirtlculariy  successful.    ^^^nf*nk«xotti^whoh^tok 
SS^SmSeads  and  those  of  us  who  are  famltor  with  the^. 
they  offer  an  Ideal  answer  to  the  query  which,  so  tospeai . 
m  before  the  Congiem  and  to  the  mtod  of  the  ^<^^^ 
when  this  particuhu-  section  of  the  National  Industrial  Re- 
covery Act  was  adopted.  „  _**.  m.**. 
I  have  to  mind  one  particular  project,  the  North  PtettJ 
project,  the  chief  town  of  which  in  my  State  is  Torringtoi. 
Sat  p^ject  was  settled  by  veterans  of  the  World  War  wh» 
were  tovited  by  the  Federal  Oovemment  to  take  up  the 
homesteads.   They  have  been  engaged  to  the  raising  of  8i«8  r 
bseU     In  the  neighborhood  of  Riverton  is  another  proje<  t 
of  similar  homesteads  and  at  Powell  is  another.    It  is  tke 
feeling  of  the  settlers  who.  under  contract  with  the  UmUd 
SUtes.  have  made  their  homes  there,  and  certainly  It  is  my 
feeling  that  any  action  by  the  Federal  Oovemment  now 
which  would  undertake  to  cut  down  the  opportunity  of  tho( « 
settlers  to  conttoue  the  work  to  which  they  are  engaged 
would  amount  almost  to  a  breach  of  faith.    It  is  with  that 
thought  to  mtod  that  I  am  presenting  the  amendment  aid 
i^i^iHnf  the  very  earnest  consideration  of   all  Senators 

thereof.  ., 

Mr  President,  I  am  advised  that  the  area  to  reclamaU<  n 
DTOJecU  now  devoted  to  the  raising  of  sugar  beets  is  scarcely 
more  than  10  percent  of  that  to  the  country  which  is  so 

utilised.  ^    „ 

I  ask  that  the  amendment  may  be  printed  to  the  Recoi  d 
The    VICE    PRBSIDBNT.    Without   objecttao.    it    is   Iso 

srdezed. 
•Hie  amendment  Is  as  foUows: 


not  my  totcntlon  to  consume  much  of  the  time  of  the 

At  this  potot  I  ask  unanimous  consent  to  have  printed 
to  the  R«K)Ri>  my  remarks  before  the  House  comnntteedur- 
ing  the  hearings,  and  also  my  remarks  ^f°^«  >^^.  ^f°^ 
Committee  on  Agriculture  and  Forestry,  when  the  bill  was 
pending  before  that  committee. 

The    VICE    PRESIDENT.    Without    objection,   it   is   so 

ordered. 
Tbe  matter  referred  to  Is  as  follows: 


On  Mse  6.  line  18.  after  tiM  word  "tTiWi»«-.  ta  iBMVt  Um  tA- 
lowiM^-  Provided,  hmoever.  Tbat  prodiictlon  of  «ug«  beets  up  on 

Itfii«rteulti0»  mar  authorla*  the  produetlen  ol  Migar  beet*  uj  on 
ixf^!^SS<^%o^S^!SftnM:Mat  whlett  wm  taittated  p^or 
to  Um  •nproval  oC  tl>ls  set." 

Th«  vm  FRBSIDBNT.  Tbe  amo^dment  win  be  refer  ed 
to  tts  Oommtttee  on  Finance  and  portoted. 

vKxmaom  aw  csTtta  as  a  basic  coMMODirr 

•me  Senate  resumed  the  consideration  <rf  the  bill  i^R. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as]  to 
jiy>iiv<»  cattle  as  a  basic  agricultural  commodity,  and  for 

other  purposes.  .    ^      ,      i.„x  j 

lir.  CONNALLY.  Mr.  President,  on  yesterday  I  outli  i«l 
the  provisions  and  the  purposes  of  this  measure,  and  i 


rprom  beitfteg  of  Wednesday.  Jan.  17.  1984.  before  the  Committee 
'  ^nsgrtculture  of  the  Hou»  of  BepreaentativesJ 

ntiTEMMm  aw  hoh.  tom  connau.t,  xwrttt  8Tat«s  ssnatob  fwwc 

THX    8TATK    OF    TKXAS 

Senator  Cokhaixt.  Mr.  Chairman  and  gentlemen  of  the  HouM 
A^ictfltme  committee.  I  want  to  thank  y«Vj2l25*V^^^<Jj 
or  aDoemnns  before  the  committee.     1  understand  T?"  ^,^°T 

«iiSSSr«^   introduced    by    TO"*   ^^^•^'"^l.^^^f  SS 
jbjnS  toiiake  cattle  a  basic  agricultural  commodity  'or  ^^f  P^?" 
jSTorthe  Agricultural  Adjustment  Act.    i.,7»"\^  SJi^ 
Sonmilttee  tlvat  I  have  Introduced  a  '^r^tAU  ^^J^.^"'*?^ 

A.  wr.,t  riArhaTM.  know  better  than.  I  when  thla  Agncuiiunu 
Adlist'ment'ld'lSSlsJiSron  bmwa-  first  propoae.  J^e  cattleman 
„^I  understand,  by  their  own  request.  ^J^^Si''^'^^^ 
recncscnUtlTes  of  the  Industry,  were  omitted  from  the  proviaiona 
S^^STmJi*^.  But  Since  ttit  time  I  have  been  ~7.^<=f^*^*J 
tteie  la  now  a  change,  almost  a  radical  change,  on  the  Part  rf 
Sf?emen  ^t!  regart  to  the  Agricultural  Adjustment  Admlnla- 
SattOT  and  the  pSslbUlty  of  aid  to  cattle  thereunder 

Other  agrlcultWS  commodities  have  been  be^^^^'fl  5^*°f,^: 
douslT.  Seeking  for  cotton  particularly,  since  I  am  7«7  faml"*^ 
J?S  It  1  ^Sthat  the  operation  of  the  Agricultural  Adjustment 
let  lait  ySrlbsolutely  si^ed  the  cotton  Industry  from  dislnte- 
mttofiSd  dSster.  Its  condition  was  already  dU«»trou«  but 
Sie^iSd  have  been  an  absolute  holocaust  In  my  State  If  It  had 
Mt  been  tor  the  program  of  relief  adopted  by  the  administration 
Sil^JSiSie  iStdSthls  act  which  put  us  b«Jk  on  the  road  U> 

™tS?VJia?^d  a  great  many  other  agricultural  commodltl^ 
havrbeen  benefited,  but  cattle  and  the  catUemen  are  in  a  very 
bad  situation.  I  have  had  telegrams  from  the  president  of  the 
xSaTand  the  Southwest  Cattle  Raisers  Associations  to  the  effect 
ttot  according  to  their  view  90  percent,  and  perhaps  95  Percent 
of  the^tUe^n  In  my  State  want  cattle  Included  in  the  Agri- 
cultural Adjustment  Act  as  a  basic  commodity. 
^SSTAmert^  National  Livestock  Association's  executive  com- 
mlttee  I  believe,  had  a  meeting  at  Albuquerque  and  from  wires 
I  received  from  the  Texas  members  attending  that  meeting  I  am 
informed  that  of  the  45  representing  the  Texas  catUemen  attend- 
ing that  meeting  40  had  voted  to  have  cattle  included  as  a  basic 
commodity,  and  cmly  5  were  voting  against.  _».*.„„ 

I  also  lid  wires  from  the  Panhandle  Cattle  Raisers  Association, 
from  the  Northeast  Panhandle  Hereford  Association,  with  which 
vou  are  very  familiar.  Congressman  Jones,  and  I  believe  they  are 
ilmost  unanimous  In  wanting  cattle  included  In  this  act  as  one 
of  the  bculc  commodities. 

I  believe  If  the  committee  will  investigate  further  It  will  find 
that  the  cattle  Industry  as  a  whole  Is  very  strongly  infa^or  of 
having   catUe   brought   within   the   purview   of   the    Agricultural 

Adjustment  Act.  ,4....      *».     ».-. 

Of  coarse,  I  do  not  need  to  urge  upon  this  committee  tne  im- 
Dortance  of  taking  some  steps  to  relieve  the  cattlemen,  but  I  do 
Sree  that  the  committee  proceed  with  such  hearings  as  you  decide 
to  have  so  that  the  bin  may  be  reported  for  action  of  the  Hoxise 

at  an  early  date. 

With  reference  to  the  suggestion  for  a  tariff  on  the  Importation 
of  canned  goods  as  a  means  to  relieve  agriculture:  When  the  last 
tarlir  bin  was  before  the  Senate  I  was  a  member  of  the  Senate 
PInanee  Committee,  and  the  amendment  for  Increasing  the  tariff 
on  Uve  cattle  was  proposed  by  me.  and  adopted  by  the  Senate,  and 
urreed  to  by  the  House.  While  I  am  in  favor  of  adequate  protec- 
tion for  cattle,  at  the  same  time  the  volume  Imported  Is  appre- 
ciably small  compared  with  the  vohimc  produced,  and  I  am  con- 
vince! that  no  tariff  legislation  alone  Is  going  to  remedy  the 
sttvMttoo,  became  the  passage  of  a  tariff  measure  for  the  further 
nrotection  of  cattle  is  not  going  to  reach  the  spot  in  the  present 
Situation.  Duties  on  canned  meats  ought  to  be  raised.  Now.  as 
«^  know,  OB  accoant  of  the  foot-and-mouth  disease  In  Argentina 
and  other  South  American  countries,  we  have  had  practicaUy  an 
ui^Mrgo  cm  cattle  from  the  Argentine.  I  do  not  think  that  would 
apply  to  canned  goods,  but  It  does  to  live  cattle,  so  that  gate  haa 
been  dosed  up.  ^ 

TlMre  are  very  fk«  cattle  oomlng  into  the  t7nlted  States  from 
Mexico:  some  cattle  were  being  brought  In.  but  the  cost  Is  almost 
prohibitive  today  and  becau&e  of  the  International  exchange  con- 
dition they  can  hardly  bring  cattis  In  now. 

The  only  measure  that  offers  early  help  for  the  cattlemen  Is  to 
be  ftnmd  In  rdUef  of  the  kind  here  proposed,  and  I  am  very 
atrongly  In  favor  of  and  urge  this  conuolttee  to  Include  cattle  aa 
a  basic  c<»nmodlty  in  the  Agricultural  Adjustment  Act.  and  I 
bHtere  I  speak  the  senttanetrts  at  a  majority  of  those  In  the 

Industry.  . 

The  other  basic  commodities  covered  In  the  act  have  been  taken 
care  of  or  are  being  taken  care  of  pretty  well,  and  If  catUe  Is  not 
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a  basic  commodity  or  a  basic  agricultural  Indxistry  It  wlU  be  hard 
to  find  an  Industry  that  Is  basic. 

Mr  Chairman.  I  am  hoping  that  this  committee  will  be  able  to 
complete  Its  hearings  very  quickly  on  this  biU  and  report  it  to  the 
House  recommending  the  inclusion  of  cattle  In  the  act,  as  it  was 
orlKlnally  Included  when  the  measure  first  passed  the  House. 

I  believe  I  have  expressed  the  attitude  of  the  catUemen  of  my 
SUte,  have  I  not.  Congressman  Kldxbc? 
Mr  F'*"**"  I  think  that  Is  correct.  Senator  Conwaixt. 
Senator  Cokwaixt.  And  so  I  hope  very  much  that  the  com- 
mittee wlU  proceed  and  conclude  Its  hearings  on  the  bUl,  so  there 
wlU  be  no  delay  In  having  cattle  brought  under  the  provisions 
of  the  Agricultural  Adjustment  Act  and  Its  admlnlstraUon. 

I  believe  that  a  vast  majority  of  the  cattlemen  are  now  In  favor 
of  including  catUe.  I  Jxist  had  a  letter  from  a  man  In  Houston, 
Tex  who  is  very  active  In  the  industry,  and  he  sUted  that  the 
cattlemen  of  that  portion  of  the  country  and  through  south 
Texas  that  the  catUemen  were  now  anxious  to  bring  catUe  uiider 
the  act  as  a  basic  commodity.  I  have  had  many  wires  and  tele- 
erams  from  the  cattlemen  in  my  State,  and  I  believe  that  I  am 
faking  the  views  of  the  vast  majority  of  the  cattlemen  in 
urging  the  inclusion  of  catUe. 

BIT  Chairman,  I  do  not  want  to  suggest  to  this  committee  wnat 
It  should  do,  but  I  understand  before  any  program  can  be  worked 
cut  for  the  cattle  indtistry  we  must  have  this  leglslaUon.  Of 
course  they  might  have  their  marketing  agreement  under  the 
nresent  act.  but  what  we  need  Is  to  have  sufficient  authority 
vested  In  the  Department  of  Agriculture  to  put  this  program 
over;  and  I  was  going  to  suggest  that  this  legislation  be  en^d. 
with  the  assurance  on  the  part  of  the  Department  of  Agriculture 
that  before  adopting  the  concrete  manner  in  which  the  projpram 
was  to  be  worked  that  a  hearing  be  held  to  which  aU  the  catUe- 
men would  be  invited  to  give  their  views,  because  many  of  the 
interested  parties  wlU  want  to  appear  before  the  actual  details 
of  the  plan  are  put  Into  operation.  .    ^     .  „ 

Mr  Klebbuj.  May  I  suggest.  Senator,  that  you  Include  In  your 
remarks  a  request  that  the  Department  of  Agriculture  express  Its 
attitude  on  the  matter  of  the  program  to  be  worked  out,  and 
that  before  such  a  program  la  adopted  that  a  hearing  be  held 
here  In  Washington  on  this  question,  to  be  attended  by  the  cat- 
tlemen and  that  such  a  program  be  arrived  at  based  on  the  sug- 
gestions and  evidence  presented  at  such  a  hearing. 
Senator  Conwallt.  Yes. 

Mr.  K1.KBBS0.  If  that  meets  with  your  stiggestlon. 
Senator  Cowwallt.  I  would  be  glad  to  do  that.    Mr.  Chairman. 
I  think  It  Is  hardly  necessary  for  me  to  urge  upon  you  the  proce- 
dure to  be  foUowed.  ft-«*t«™ 
The  Chaixmah.  I  will  sUte  In  that  connection  that  Secretary 
Wallace  is  appearing  before  another  committee  this  morning  and 
If  he  gets  through  In  time  he  expects  to  appear  before  us. 
Senator  Connaixt.  That  matter  can  be  covered  by  him. 

The  CHAiufAir.  Yee.  *  ^w  ♦  -^«  M^nMt 

Senator  Cohnaixt.  I  was  Just  going  to  suggest  that  7°"^^^ 
either  the  Secretary  of  Agriculture  or  a  representative  of  the  De- 
partment to  appear  before  the  committee,  and  you  can  put  that 

matter  up  to  Uiem.  .         ,  ii__-^ 

The  Chaixman.  I  am  sure  that  wlU  be  the  procedure  followed, 
as  that  is  the  usual  method  of  the  Department  In  developing  these 
programs.  ^.    .  __^. 

Senator  Connallt.  Yes.  I  was  Just  suggesting  that  you  get 
from  the  Department  some  assurance  that  if  cattle  are  made  a 
basic  commodity  under  the  act  that  the  program  would  be  worked 
out  with  those  Interested  In  the  Industry,  by  the  representatives  of 
the  Industry  at  a  hearing. 

I  am  sure  that  the  Secretary  when  he  appears  before  the  com- 
mittee wUl  tell  you  that  he  is  In  favor  of  catUe  being  Includwl 
under  the  Agricultural  Adjustment  Administration.  ^I  know  what 
his  attitude  is  with  reference  to  the  matter.  I  attended  a  meeting 
some  time  ago  with  representatives  of  farm  groups  and  farm 
organlzationTln  the  office  of  the  Secretary  of  Agriculture  at  which 
time  this  very  matter  was  discussed,  and  the  purpose  of  the  meet- 
ing was  to  find  out  the  sentiments  of  those  groups  with  reference 
to  putting  catUe  under  the  Agricultural  Adjustment  Administra- 
tion, and  the  Secretary  at  the  time  submitted  to  the  group  his 
Ideas  for  a  plan  or  method  in  the  very  illuminating  and  Interesting 
address  he  made  advocating  the  giving  to  the  D«Paftf«^t  of  Agri- 
culture a  fund  of  »200.000.000  with  which  to  administer  the  beel 
cattle  and  the  dairy  catUe  Industry,  on  the  theory  that  he  would 
be  able  to  recoup  that  amount  through  some  processing  tax  or 
some  other  arrangement  of  that  kind. 

The  Chadiman.  May  I  suggest.  Senator,  If  you  have  tne  tlme^n 
order  to  get  your  reacUon  to  It,  that  I  understand  there  has  been 
some  insistence  on  the  part  of  hog  producers,  especially,  that  cattle 
be  taxed  as  a  compeUng  commodity.  I  am  advised  that  has  bwn 
deferred  for  the  present  for  the  reason  that  the  cattle  Industry 
would  not  be  able  to  pay  It.  And  if  they  are  required  to  pay  a 
compensatory  tax  they  wlU  not  be  able  to  benefit  from  anf  «  the 
proceeds  of  such  a  tax.  In  other  words,  it  might  be  possible  under 
the  terms  of  the  present  law  to  tax  cattle  as  a  competing  com- 
modity but  there  Is  no  authMlty  to  pay  any  of  those  benefits  to 
cattle. 

Senator  Coknaixt.  Yee.  ......  «..^..„i-  i» 

The  CHAnucAM.  And  If  such  a  tax  Is  to  be  levied  certaliUy  it 
would  be  to  the  advantage  of  the  catUe  Industry  to  »i*'«  the  total 
proceeds  of  such  a  tax  so  appUed.  under  some  program  that  might 
benefit  the  Indus^. 
Senator  Coitnaixt.  Yes. 


The  CHADtMAM.  In  that  connection.  If  a  procesaing  tax 
levied  on  cattie.  then  a  onnpensatory  tax  mlgnt  be  lerted  In  adol 


tlon  to  the  tariff  on  Imports  of  other  oommodlUas. 

Senator  Conmaixt.  Yee. 

The  Chaducan.  For  the  protection  of  the  domestic  market,  ana 
through  which  the  catUe  industry  would  receive  some  advantage 
If  It  Is  made  a  basic  commodity. 

Senator  Cokkaixt.  I  agree  entirely  with  you,  Mr.  Chairman,  m 
the  very  clear  statement  you  have  made  at  the  sltuatloa. 

Of  course,  I  do  not  believe  we  ought  to  tax  catUe  aa  a  competing 
commodity  with  hogs,  for  the  benefit  of  hogs,  moet  oertainly  un- 
less you  are  going  to  bring  catUe  within  th«*  range  of  beneflta 
from  the  Agricultural  Adjustment  AdmlnlstraUon.  I  cannot  see 
why  we  should.  Of  course,  the  hog  people  woiUd  like  to  f«t  ^ 
benefit  that  would  accrue  from  an  Increase  on  catUe,  but!  do 
not  see  why  one  class  of  the  fanning  people  should  be  taxed  for 
the  benefit  of  another  engaged  In  another  branch  of  the  same 
hidustry.  I  know  there  are  certain  reasons  being  urged  for  taxmg 
one  branch  for  the  benefit  of  the  distressed  producer  in  *««>U»er 
line,  but  I  do  not  believe  there  ought  to  be  a  tax  unless  ita 
operations  wUl  apply  to  all.  ^  ,  _._«... 

Now,  Mr.  Chairman,  those  are  briefly  my  views,  and  I  «>bP*T 
want  to  say  that  I  am  heartily  in  accord  with  the  views  of  Oie 
chairman  of  the  committee,  with  whom  X  have  been  cooperating. 

and  with  whom  I  shaU  conUnue  to  cooperate.  

And  I  want  to  take  this  occasion  to  oongrmtuUte  the  co"*™**** 
m  having  as  its  chairman  one  of  our  own  distinguished  Tsxana 
and  one  who  Is  familiar  with  these  matters,  and  who  has  shown 

such  a  grasp  of  the  whole  situation.  

Mr.  Masskaix.  Mr.  Chairman.  X  should  Uke  to  ask  the  Senator  a 
question. 

The  Chaxucaiv.  Mr.  Marshall.  .  ^  ..^    *    — w  •»,  if 

Mr.  Masskaix.  Senator  Connally.  X  should  Just  like  to  ask  you  if 
you  would  care  to  express  an  opinion  whether  the  operation  «  tne 
processing  tax  has  been  successful,  so  far  as  hogs  aw  ««««"o~^2 
whether  It  has  caused  a  shift  to  the  consun^^Uon  of  cattle  or  beer 
products.  . 

Senator  CotrwAixT.  Frankly.  1  do  not  know  much  about  «M  bof 
program,  because  we  do  not  produce  hogs  for  the  market  m  large 
volume,  and  X  am  not  famlUar  with  Just  how  the  prooesslngtas 
has  affected  the  consumption  of  pork.  »«*•  o' "^v'^^.CS?^ 
esslng  tax  which  increases  the  cost  of  an  articto  has  •  t«n«ncy 
todwreaee  the  consumption.  Just  like  the  wst  of  any  amrte. 
when  the  price  goes  up  the  use  of  It  declines  to  a  certain  degres. 
But  if  you  do  not  increase  the  prloe  to  theoonsumer  you  are  not 
going  to  be  able  to  raise  the  price  to  the  producer.  You  ^▼f  «J 
to  rilse  the  price  and.  of  course.  Uie  consumer jrtU  ^^!«  )«>  "^^ 
somewhere  iJong  the  line;  ^he  consume  wlU  h»;jto  pay  morelX 
It  is  going  to  do  any  good.  *8o  th»  effect  of  a  proces^Uui  Jm.  •»« 
thoulh  it  must  reeult  In  Uie  consumer  paying  •  ""te  more  W» 
the  .S^lcle,  If  It  does  not  result  In  *ajnci*a«  In  the  prtos  to  Uie 
consumer,  we  cannot  get  a  better  price  to  the  produce^. 

Mr.  KLXBxao.  Senator,  may  I  ask  you  another  question? 

Senator  Connaixt.  Yes.  ^      .».    ^.^^  «»•  mMU 

Mr  Klmmebo.  There  have  been  times  when  the  ™*rttet  f  or  catUs 
on  the  hoof  was  very  good  when  Uiere  was  no  »PPJ^^*?^«!: 
ence  noted  In  the  price  to  the  consumer  on  the  different  typ«»  « 
meat  How  would  you  explain  that?  In  other  words,  when  attU 
S  beef  was  Z.  8  wits  Uie  price  of  beefsteak  per  pound,  or  roas*^ 
Sd^e'Ser  cuts,  remain^  about  ttie  «une:  tl»«  »«>usewUep^ 
about  the  same,  with  very  UtUe  change  In  price  to  her.  regardless 

^'^.^S'SoHK'Sl'T^'oJ^^SSuu.t  involves  a  good  m«iy  factor- 
Pof  SSSiioe.  ttie  packing  Industry  Is  mtere.^  SoSSSf'SSS.S 
stable  level,  I  assume.  Insofar  as  It  can.  on  aU  P«?fJ»«**.°»*~J~ 
in  that  indaistry.  so  that  It  Is  not  a  question  altogether  of  the  price 
of  livestock  or  of  beef  cattie  on  the  hoof.  ,.  .^^   ._^  _._- 

Then  there  are  distributing  factors,  freight  factors,  and  many 
othe??ac^  which  would  Ster  Into  Uiat  Itu^oru  «  tb^  do  to 
anv  other  situation.  When  a  man  rides  on  a  PuUman  and  geU  a 
steak  and  pays  a  dollar  or  a  dollar  and  a  half  for  it  naturaUy  he 
mSst  eSe^  to  pay  for  U»  service  tovolved  in  f umlshtog  him  ttiat 

The  cost  of  everyUilng-dlsmbutton.  '"^"  r'g*;,  °2^^ 
fftriutles  for  furnishing  the  service  are  aU  things  that  must  be 
JSen  Sto"<«iSdSatiSi  In  arriving  at  the  price  of  Uie  flnlsb«l 

^^m,-"V.,— «  The  reason  I  asked  that  question  was  to  bring  out 
wheJkS^not  ttie  Senator  did  not  Uilnk  U»at  it  Is  ^^JP^^^ 
ttuTt  tS  distributors  of  the  commodity.  Uioee  who  are  Interested  to 
SJf  and  <»ttle.  possibly  were  to  poelUon  to  •»»«»''» '"L  ^^J  .! 
5S  S  the  proi^^slng  tax  on  Uieee  various  livestock  producU  If  It 
were  found  dertrable  to  levy  a  processing  tax.  ^        ^     ...  * 

ftZnator  OoiWAixT.  I  WlU  say  that  they  are  bound,  naturally,  to 
ai2S?^S.S^?^  we  alwaji  have  a  Uw  Uutt  whm  an  «rtl^ 
JSdSsVStoto  level,  at  which  ttie  price  becomes  bitfdensoine.  Its 
Sr?Ss  iS^or  tostanee.  take  tt»e  gasoUne  tw.  ^Wh«  you  put 
l!^a*oSnetax  on  of  half  a  qent.  Immediately  that  isreflected  to 

reaUon.  the  consumption  of  ga«>llna  wlU  f aU  otf  a  Uttle  more. 
i^tStrS^aSWttie  country.  Mow.  the  same  thing  I.  time  to 
S»1omSodlttes.  When  the  prloe  o«  beef  geU  too  high  Imme- 
SSSy^SrSwmptton  f  sUs  cdT  HeoessMlly  If  theproceestog  tax 
£'«lp^wcUble  aSount.  ie«ilUng  to  additional  «»st  to  the  con- 
SiSr.  the  packer,  have  got  to  alMO^aoine  <<  »J»«J^  ^SJS^ 
^^^the  fictthat  consiimptton  Is  gotog  to  d«f«M»  *»  •  <*«•*■ 
S^t.^W2ltlng  to  the  faUtog  off  to  their  volume  of 
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And.  of  court*,  the  greater  the  whnne  of  b\wlnei»  the 
AS*  «penae  pir  pound  In  handUng  the  commodity  U. 
Mr   I^TLMCT   May  I  »«k  the  Senator  a  quertlon? 

£"¥^.^"S^  IS  consideration  of  the  ^^^^^.i^l^l 
-Jrft  ArtlSrt  yearl  advlMd  the  committee  at  that  Ume  that  1  he 
JS^aSf  w^d'Sii  ?So  percent  «  f ar  «i  cotton  wa.  concerned 

52r"lS^"^uJ  «  far  a.  It.  appllcatlonta  cgton  U. 
ceSLd^SSWa.  a  conlderable  demand  for  «!«*  "^.•gj 
too  would  bring  a  better  price.    In  other  »°'d.- t^'^^Ji?  to  c 
take  the  cotton,  and  bo  far  a«  Ita  operation  wttthcotton  tt  c 

owned  the  uacr.  of  cotton  would  iK>t*ui»«"0P1P«2^*y*i, 
down  the  price  to  the  larmer:  they  have  »»*  *2  Pff*  ",^„^ 
Sromer.    At  that  time  I  .tated  that  I  wa.  ^'^.'^^^^ 
along  with  the  hog  and  wheat  and  other  o«»™«»"i^*^^^ 
In  thi  act.  but  I  couM  not  under.tand  how  ^,  w"«  8?*J?f,.*^* 
the  imcker  from  taking  the  price.  i«««^  P^*!  £.2^ce 
prooMaing  tax  out  of  the  farmer  unJe«  we  had  a  flied  price. 
Senator  Cokkaiat.  Ye..  ««.v--«  «« 

Mr    FtTLMD.  And  that  la  the  way  the  plan  ha.  worked  ou 
mri^JSnT    Of  couree.  IX  we  had  lUed  the  P^^*l^\'^^J^ 
tten  tha  piMSker  had  cut  the  farmer",  price  down  *<>  6  cent,  we 
wo^  hai^had  the  prlyllege  of  ralalng  a  tax.  Increaalng  thejtw 
fcent.  «)  that  there  would  have  been  ao  advantage  tothep«ker 
to  cutting  the  jwlce  to  the  farmer,  and  therefore  ^oBt^Aai  p<  m 
tog  thl.  tax  back  to  the  farmer.  reeiUtlng  from  the  prooemng  *x, 
naturaUy  the  packer,  would  have  paned  it  on  to  the  oonmimer, 
Senator  Coknallt.  Yea.  ^^         ^ 

Mr.  FuiJtaa.  And  without  Hxlng  the  price  at  Jf^Jch  ho^*r  to 
be  wid.  or  for  that  matter,  any  other  commodity,  the  IM[«»cipai 
part  of  which  la  consumed  In  thia  country,  unlaw  we  »»_"*««"" 
we  are  going  to  be  met  with  the  »me  altuaUon;  the  benefit  (will 
not  be  paaaed  back  to  the  farmer,  but  they  wlU  take  thl.  tax  |0«^ 
of  the  pnoe  paid  to  the  farmer  and  the  producer  will  »»'<  Jf 
abMTb  the  tax  Juat  a.  the  farmer,  have  had  to  abaorb  it  on  B  oga. 
Senator  Connaixt.  Of  course,  you  cannot  avoid  some  problom*. 
Wc  might  take  some  of  the  cattle  out  of  production. 

Ut.  Puucxa.  At  the  «une  time  It  1.  my  belief  that  with  the 
experience  of  the  Department  In  dealing  with  cotton  they  wu  i  oe 
able  to  work  out  a  program  that  wlU  meet  thl.  .ituaUon. 

Senator  Conmallt.  Yea.  The  Department  has  been  learning 
thing..  There  were  a  lot  of  things  for  them  to  do.  Theae  m*  ter. 
were  all  new  and  had  to  be  worked  out.  and  I  think  the  Del  art- 
ment  of  Agriculture  haa  learned  a  lot  of  thing.  In  the  admlnU  tra- 

tlon  of  thaM  varlou.  programs.  

I  want  to  atreM  one  thing  which  your  chairman  brought  out 
and  that  U  this:  That.  Insofar  a.  ImporUUon  U  concerned,  you 
nut  cattle  under  the  Agricultural  Adjustment  Admlnlatratlon  u  a 
baalc  commodity  and  then  give  the  power  to  the  Department  of 
Agriculture  to  go  ahead  to  put  such  restriction,  upon  the  im  ?or- 
Utlon  of  beef  a.  may  be  nece«ary;  with  the  addition  of  the  j  roc- 
eealng  tax  which  could  be  Impowd.  the  Induatry  could  receive  a 
benefit.  You  are  going  to  get  much  mdcker  reatdt.  to  that  way 
than  you  could  through  any  tariff  legldatlon.  ^^ 

H^«)u  propoeed  a  tariff  to  meet  thl.  rttuatlon.  the  tariff  lefl  isla- 
tlan  win  be  opened  up  all  along  the  Itoe.  Once  you  undeitake 
uTtoStetTcSttie  tartff  any  Member  of  the  Senate  can  .*  • 
revMon  of  the  tariff  on  any  article  and  ytm  would  upeet  thl.  f  hole 
SrSSani.  The  bert  way  to  get  at  thl.  U  throughtfc.  Agrtcul  ^al 
Adjwtment  Admtolatratlon  by  glTlng  the  P^P^f^^^Il^  ^ 
ta^  power  to  bidaam  the  attaatlon  through  reatrtctlon  of  Im  jorte 
and  through  wich  impoeltlon  of  proeeealng  taxe.  aa  may  be  n  Bcea- 
MTT  to  protect  the  domeetlc  market.  ^      ^  ,^  ^  . 

^  »SS^ongre.aman  Pulmb.  a  tax  on  cotton  ha.  result  sd  to 
ralstog  the  domertlc  price.  That  1.  the  only  way  that  yon  are 
ioiSrto  ratse  the  domeetlc  price  to  the  producer.  Increaeo  the 
oa«t  to  the  coneumer.  That  1.  the  only  way  we  are  going  o  be 
^le  to  ralae  the  farmer',  price.  We  probably  cannot  raia.  the 
nice  to  the  farmer  as  much  a.  is  desirable,  but  tt  to  neceaw  ry  to 
Increase  the  price  to  the  consumer  more  than  was  being  efl  ected 
through  the  tartff.  We  can.  through  the  proceM  of  thto  proa  mtog 
tax  rSie  the  domestic  price  and  give  the  people  here  at  ]  lonle. 
the'  farmer,  a  better  price  for  hto  commodity  and  take  out  ol  pro- 
duction some  of  thto  awplu.  which  ha.  been  competing  with. what 
Sefwmer  ha.  be«n  ralstog.  and  which  has  been  destroyln  {  the 
todustrr.    "Hiat  to  the  only  way  that  it  can  be  ^ob«- 

Mr   FtnJfxa   In  other  words,  the  farmer  to  put  In  the  poittlon 
whCTwby  he  can  receive  the  benefit  of  hto  own  production  th  t>ugh 
1^  ^^■y  t  proPB»f***g  tax  on  hto  commodity. 
Senator  Cowhallt.  Yes.  sir. 
Mr.  TuLMBL.  And  at  the  same  time  reduce,  as  ha.  been  dor  b.  the 

**2SSl*CoN>fAH.T.  Yea.  Congressman  Jowm  had  a  bill  n  l*e 
Boua.  and  I  totroduced  a  bUl  to  the  8«aate.  what  was  1  mown 
aa  the  '*  export-debenture  plan."  Now.  the  export-^sbentur-  >  plwi 
taTMd  the  Urtff  around,  and  the  tariff  benefited  the  to^s^T 
and  benefited  the  importer.  And.  therefore,  to  get  the  todi  istrtes 
to  thto  country  back  to  ralstog  the  coi*  aad  to  make  the  wople 
tea  at  home  pay  more  for  those  artlclea  to  order  that  the  armer 
Say  recalva  a  litter  price,  we  simply  turned  the  tartff  iround 
and.  tostaad  ot  MVtog  that,  the  n»»«»«^;«*«w»T^  5?%  *2.^ 
able  to  charge  the  consumer  a  greater  price  because  of  th«  turn 
voUekton  ta«  bad  on  hto  output,  we  provided  that  the  prxtueer 
would  raoalve  a  better  prtee,  raciulre  the  procsmorto  pay  more. 
^dbJiisthat  on  to  ttM  coasamcr.  In  ottasr  words,  we  ilmply 
Z^iiflttie  tariff  armmd  through  a  dsvlee  wboetoy  the  pr  Mtoeer 
would  locetva  toota  and  the  consomer  wouM  have  to  pay  f  <  r  tha* 
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export  debenture.  Just  aa  he  has  had  to  pay  more  by  virtue  of 
"^^^^iSxl^-L^to  SS^'w^!  make  the  consumer  pay  Juat  what 

^•^Sr^SS^iSnes:  the  consumer  ^^-P^tJ^V^S^^St; 
cost  just  as  he  has  been  paying  It  for  a  hundred  year,  to  the  ca-e 
oTthe  manufactured  articles,  and  In  the  case  of  a  great  number 
S  Sher  commodities  that  have  been  imported  into  thl"  countrr 
on  which  the  farmer  haa  been  paying  the  price  P»"»  the  tariff 
Thev  have  had  to  pay  that  bounty,  through  the  tariff,  and  the 
JSTn  her^iSSvidSl  to  to  give  the  benefit  to  the  cattleman  and 

**'l5?*lSS.  I.  It  not  a  fact.  Senator,  that  the  program  has  been 
workinV^t  something  like  thto.  that  a.  won  a.  we  give  the 
SS?*a  ilr^ce  foThla  commodities  through  the  p^am  of 
the  National  R«:overy  Admtolatratlon.  P'»f?- '^^^^  ~^°t^}*3 
which  he  purchaaee  have  Increased  »o  that  the  farmer  after  ail  to 
not  benefiUng  a.  much  a.  he  otherwtoe  would?  .„_„,__  f- 
Senator  Coknallt.  You  are  correct.  Con|[««»^  JS*^^^ 
eourST  everything  that  the  farmer  buy.  to  '^*'^^^J'^*J^^'^^ 
SSSnTthrough  increase  to  wage.,  and  the  benefit,  to  those 
SS»g«Sl  m  the^her  Industry  resulttog  from  the  program  of  the 

'''^°°jJoSS''Kit^rS,f SfSouble  thto.  th.t  a.  faat  «  the 
AirrtcultwalCtommlttee  here  presents  legtolation  and  "*«  Depart- 
Xt  oT^Suture  and  the*^  Agricultural  Adjustment  Atoinlj. 
nation  finds  some  way  of  doing  somethtog  for  the  Jjurner^  in 
SStog  his  price,  that  the  other  tadustxles.  through^  ?i^°^^ 
ofth^  National  Recovery  Administration  are  Just  placed  In  posl- 
Uon  to  be  a  Jump  ahead  of  the  farmer  with  the  result  that  every- 
tSSg  tl^t  the  farmer  haa  to  buy  haa  Increased  to  price  anywhere 

fr^n  20  to  50  percent  over  what  It  was  last  year?  

^natoTcS^NMAixT.  Well.  I  do  not  want  to  get  Into  an  argument 
aboS^tS  oSier  act.  Congressman  Pui.m«.  But  I  ««» Jfy  "J^^^^J 
deemed  In  meeting  this  question  of  how  '«'  •«  K°J?«  ^.^J^? 
the  cattlemen  because  I  feel  that  something  must  be  done  for 
them  to  offset  whatever  additional  charges  the  cattleman  has  had 
SSVaSdT  believe  the  Department  will  be  able  to  work  out  a 
StSIin  if  we  adopted  the  suggestion  contatoed  In  thto  legislation. 
The  Chaducak.  Any  further  questions?  _,^„„,  --♦ 

Mr  MrrcHnx.  Why  was  cattle  stricken  out  from  the  original  act 
asT' basic  commodity?     I  understand  It  was  tocluded  orlglnaUy 

'""sinator^CoNNAixT.  I  trted  to  make  that  clear.  Evidently  I  did 
n<rt  SS  Tt  Sear  when  I  first  started.  At  the  time  the  bill  was 
oendtoKln  the  Senate  the  cattlemen's  position  wa.  represented 
g?°SSIti?  Kend^c^  of  Wyoming,  who  was  a  yenr  dtoUngulshed 
cattleman  who  wa.  largely  representing  the  cattle  Industry.  He 
SmTS^  AgrlculturiU  Committee  to  the  Senate  and  waa  v«y 
STch  opposed  to  placing  cattle  In  the  Agricultural  Adjustment 
Act?  and ^^  of  the  cattlemen,  appaiently,  '«"  °PP°^^^  "' 
They  were  afraid  of  getting  ^to  a  program  under  which  ttiey 
miffht  be  taxed  to  K>me  way.  I  do  not  remember  all  tneir 
S£m  but^?anrr»te.  when  th.  mea«ire  came  up.  catUe  were 

'"stoS^'that  time,  however,  there  ha.  been  a  radical  Mf^J^tal 
cha^of  opinion  among  cattlemen,  and  I  believe  the  overwhelm- 
tog  majority  of  them  we  now  in  favor  of  Including  catUe  a.  a 
bMlc  commodity  to  the  AgrlcvUtural  Adjurtment  Act. 
^.  cSdrman.  I  wtoh  to  thank  the  committee  for  pennltting 
meto  appear  before  you.    I  beg  your  pardon  for  taking  w  much 

•nie  CBAnMAW.  Thank  you  very  much.  Senator  Cokwaiat,  for 

^"senatoTcowMAULT.  I  hope  the  committee  wUl  be  able  to  report 
the  blU  forthwith  and  get  It  over  to  the  Senate  ao  we  can  act 
on  It  over  there. 

IFrom  heartoga  of  Prlday.  Feb.  9,  1934.  before  the  Senate  Com- 
mittee on  Agrlcidture  and  Forestry] 

STATKlCBIfT   OT   HOW.  -rOM   CONNAULT.  A   TTKITaD   STATES    SINATO.   r«OM 

THX    STATS    or   TEXAS 

Senator  CoNNiU.LT.  Mr.  Chairman.  I  thank  you  for  the  courtesy 
at  granting  me  this  opportunity.  I  do  not  have  any  long,  prepared 
sUtement  with  rtatlstlcs.  and  so  on.  ^  *.   ♦>,. 

This  to  the  cattle  bill.  The  committee  was  good  enough  the 
other  day  to  report  favorably  a  similar  bill  by  me.  and  thlsls  the 
House  bill,  and  the  reason  I  am  asking  that  you  also  report  this 
bin  to  that  my  bill,  which  was  reported  favorably,  simply  putt 
cattle  under  the  Agricultural  Act  as  a  basic  commodity.  It  did 
not  include  the  clause  which  this  bill  carries  making  an  authoriza- 
tion for  an  appropriation  of  $300,000,000  to  be  recouped,  of  course. 
through  processing  taxes,  and  I  was  afraid  if  we  did  not  report 
thtol  wo^d  not  be  able  to  take  It  up  and  substitute  it  for  my  bill 
when  mine  is  reached  on  the  calendar.  There  is  no  pride  of  au- 
thorship: I  want  to  get  the  measure  through.  My  Idea  was  that 
my  bUl  Is  already  on  the  calendar,  and  when  we  got  to  my  bill  I 
would  take  It  up  and  subeUtute  the  House  bUl  for  It;  but  If  the 
House  bill  has  i»ot  been  reported  by  thto  committee.  I  am  afraid  I 

"'^SenatOT^PaAZiER.  Your  blU  did  not  carry  the  $200,000,000? 

Senator  Connaixt.  No;  but  that  part  of  it  to  the  administration 
nrocram.  The  Secretary  of  Agriculture  to  for  It  and  everybody, 
lo  far  as  I  know,  to  for  tt.  It  passed  the  House  practically  unanl- 
mouBly.  ao  I  should  like  to  get  thto  bUl  out  and  get  it  Into  shape 
so  that  I  can  take  It  up  In  lieu  of  my  bill  and  get  It  right  through. 

Senator  Fsasixb.  Thto  toclude.  dairy  cattle  a.  well  a.  beef  cattle? 
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Senator  Connaixt.  Yea;  it  Includes  dairy  cattle,  n  that  the 
dairy  Interest,  are  for  thto  aa  well  as  the  cattle  people. 

In  December  I  attended  a  meeting  with  the  Secretary  of  Agri- 
culture of  the  dairy  and  cattle  Interests,  and  at  that  time  the 
S'cretary  of  Agriculture  proposed,  to  «ibstance,  thto  measure: 
First,  to  put  cattle  under  the  law  as  a  basic  commodity,  imder  the 
act.  and  then  to  provide  a  fund  to  take  care  of  dairy  and  cattle 
toterests.  to  be  recouped  by  a  processing  tax. 

The  cattle  toterest.  of  the  country  are  generally  for  thl.  mea.- 
ure  My  State  to  the  biggest  cattle  State  In  the  Union,  and  tha 
president  of  the  aMOClatlon  there  has  wired  me  and  written  me 
Uiat  he  thinks  90  percent  of  the  cattle  interest,  of  our  State  are 
favorable  to  thia  meamire.  Recently  at  a  meeting  out  In  Albu- 
Querque  of  the  board  of  director,  of  the  national  aaaoclatlon — and 
while  the  national  awoclatlon  did  not  take  any  action  becauM  It 
felt  that  each  SUte  organization  ought  to  express  lU  vlew^— there 
were  45  Texas  cattlemen  attending  that  convenUon,  and  *0  ot 
them  voted  for  thto  measure,  expreaslng  their  approval  of  thiS  blU. 
and  5  otherwise.  So  that  to  a  pretty  fair  reflection  of  the  i«ntl- 
ment  of  the  cattlemen.  ^     .  ..^  *  %.      -«* 

A.  you  know,  cattle  I.  one  agricultural  product  that  haa  not 
done  very  weU  because  It  to  not  included.  You  remember.  Mr 
Chairman,  a  year  ago  the  cattlemen  themselves  asked  to  be  left 
out  of  the  agricultural  bill,  and  quite  a  change  of  sentiment  has 
taken  place,  and  I  think  If  the  committee  would  report  thto  blU 
favorably  and  put  It  Into  shape  where  we  could  get  early  action 
on  It.  it  would  be  a  very  good  thing  for  the  cattle  industry. 

Senator  McOnx.  Senator,  xinder  the  terms  of  your  bill,  the  only 
reason  for  having  the  ratolng  of  cattle  declared  a  baalc  todurtry 
would  be  to  make  It  poaalble  that  a  procesatog  tax  could  be 
collected?  .        ,    .^ 

Senator  Connaxxt.  That  to  largely  It;  yea. 

Senator  McOnx.  Do  you  not  understand  that  the  cattle  indus- 
try generally  over  the  country  are  opposed  to  the  processing  tax 

on  cattle  or  beef?  .        .      ^  ..  ^^  ^  «.%.!..  v.. 

Senator  Connaixt.  They  are  very  largely,  but  that  tWng  haa 

been  met  to  thto  way.  Senator:    While  a  great  many  of  them  are 

against  the  proceaalng  tax.  yet  they  realize  that  something  has  got 

to  be  done  about  the  cattle  sltuaUon.    Now.  here  Is  what  to  gotog 

to   happen:  They   have   had   assurances.   I   understand,   that   the 

Secretary  of  AgrlciUture.  after  this  bUl  shall  have  been  enacted, 

will  call  a  conference  of  aU  the  dairy  people  and  the  cattlemen 

here  or  somewhere,  and  wlU  undertake  to  work  out  a  plan,  under 

the  act   of  handling  the  slttiatlon  which  will  be  agreeable  to  the 

cattle  people.    As  you  know,  the  powers  of  the  Secretary  under 

the  orlgtoal  act  are  very  broad.    He  can  do  a  lot  of  things,  but  the 

whole  plan  of  thto  thing— the  cattlemen  have  been  here  for  K)me 

time  conferring  with  the  Secretary  and  his  agents  every  day.  and 

they  have  reached  the  point  now  where  they  think  that  the  best 

thing  that  can  be  done  to  to  pas.  thto  act.  and  after  It  1.  paMed 

the  Secretary  then  to  going  to  have  these  conferen««  with  the 

cattle  people  and  try  to  work  out  something  that  wlU  be  «tto- 

factory  to  them  toward  handling  the  altuatlon.  ^^^,^„.  , 

Senator  BicOnx.  I  am  almply  speaking  from  the  knowledge  I 

have  from  commitolcatlon.  that  I  have  had  from  my  own  SUte, 

and  out  there  they  .eem  to  be  oppoaed  unalterably  to  a  processing 

tax  with  reference  to  beef  cattle.    I  can  see  that  thto  to  a  different 

arrangement,  and  I  can  understand  why  mostly  any  induatry  would 

be  willing  to  take  an  appropriation  of  thto  aort  for  ita  own  benefit 

and  probably  its  interest.    I  am  not  talktog  agi^lnrt  It.  but  I  think 

our  people  are  oppoMd  to  a  procewlng  tax.    They  figure  that  a 

proceaalng  tax  will  be 


Senator  Connaixt  (toterportng).  Will  make  beef  higher. 
Senator  McGiix,  No;  It  wlU  Jurt  be  deducted  from  the  price  of 

Senator  Connaixt.  It  has  a  double  effect,  either  way  you  take  it. 
according  to  their  view.  Their  view  1.  that  If  you  put  it  on  cattle 
the  consumer  wiU  eat  hogs.  pork,  or  something  else;  or  If  the 
producer  pays  It.  It  will  come  out  of  his  pocket. 

Senator  McGill.  Do  you  not  think  that  a  processing  tax  on  beef 
cattle  would  be  deducted  Irom  the  price  of  the  cattle  rather  than 
making  cattle  higher?  ,,^^,      ,  w  *». 

Senator  Connaixt.  It  probably  would  be  a  little  of  bom. 

Senator  McGux.  Do  you  not  think  It  would  fall  right  back  on 

the  producer?  ^  ^,         ... .,      ,  w  **. 

Senator  Connaixt.  To  some  extent.  Probably  a  little  of  both. 
Let  me  say  thto  to  you.  Senator:  The  packers  are  a  big  factor  In 
thto  situation,  and  It  to  believed  that.  If  the  Secretary  of  Agricul- 
ture haa  some  controUlng  power  over  the  cattle  situation,  he  can 
exact  more  consideration  for  the  cattlemen  from  the  packers  than 
to  any  other  way,  because  the  packers  are  more  or  less  a  monopoly; 
and  If  the  Secretary  of  Agrlctdture  to  given  a  Uttle  mon<^x>llstlc 
power  himself,  he  can  probably  make  those  boys  act  a  Uttle  better 
than  he  can  If  we  Just  ttim  them  loose  on  the  cattlemen.  My 
Information  to  that  the  packers  made  more  money  last  year  than 
they  have  made  to  any  year  tot  quite  a  considerable  period  of  time. 
Well,  that  to  all  coming  out  of  the  catUemen- 

Senator  Cappsb.  They  have  collected  a  lot  of  It  from  the  hog 
raisers.  ^  . 

Senator  McGnx.  Tbey  have  collected  It  from  the  men  who 
produce  hogs.  ^ 

Senator  Connaixt.  To  be  sure.    That  to  the  altuatlon  now. 

Senator  McOnx.  That  did  not  help  the  hog  producera. 

Senator  Connaixt.  That  to  the  situation  now;  but  If  the  Secre- 
tary of  Agriculture  to  given  a  good  deal  of  power  In  thto  and  w(^k. 
out  a  plan  that  to  agreeable  to  the  cattle  people,  he  can  probably 
make  thoss  pac^cers  do  a  Uttle  Jumping. 


Senator  McOnx.  Wtil.  it  Mams  to  me  that  th*  baof-cattte  in- 
dxistry  and  the  hog-ral^ng  industry  are  a  good  deal  to  ttia  sama 
situation  here. 
Senator  Connaixt.  That  to  true. 

Senator  McOnx.  If  we  are  gotog  to  appropriate  money  for  the 
benefit  of  the  baef-cattte  industry,  we  Ukewise  should  anpropriaU 
It  for  the  hog  Industry.    Why  discriminate  between  the  twot 

Senator  Cownaxxt.  I  will  say  frankly.  Senator,  that  the  tbeory 
to  that  thto  ram  will  be  gotten  back  Into  the  Treasury  througb 
some  method  of  processing  tax  which  to  hereafter  to  be  worked 
out.  The  rh^now  are  it  wUl  not  all  get  back  toto  the  Treasury, 
because  ot  the  law  of  abraakm  there  will  be  rubbed  off  part  of  thia 
Oovemment  money. 

Senator  McGux.  I  think  it  to  dear  that  even  under  the  Boase 
bill  the  proeeealng  tax  can  be  used,  but  the  eomplatoU  I  have  bad 
with  reference  to  the  pork  todustry  todloatos  that  the  producer  la 
the  man  who  finally  has  to  pay  the  tax. 

Senator  FBABxaa.  Mr.  Chairman,  I  think  the  House  bill  oarrying 
thto  appropriation  Is  an  improvement  on  the  Senator's  MIL 
Senat<v  ComraiiT.  Oh,  yes;  it  to. 

The  CaAmMAM.  That  to  what  he  has  oome  here  to  testify  to. 
Senator  Connaixt.  When  I  originaUy  totroduced  my  hiU,  how- 
ever, it  was  the  understanding  that  thto  other  was  oomtog  along. 
Congressman  Jowas,  of  my  State,  Chairman  of  the  Committee  on 
Agriculture  to  the  Houss,  and  myself  have  been  working  abao- 
lutely  to  harmony.  He  totroduced  thto  the  first  day  of  Um  session, 
simply  putting  eattls  under  the  Agricultural  Adjustment  Act  as 
a  basic  commodity.  Later  on  they  worked  out  thto  plan  of  ap- 
proprtotlon.  k>  I  did  not  amend  my  bill  but  waited  UU  the  House 
got  It.  bill  to  .hape,  and  I  am  now  here  asktog  the  committee 
to  report  the  Houss  bill.  .     ^ 

The  Ckaikman.  So  that  when  hto  bill  to  reached  on  the  calendar 
he  can  substitute  the  House  biU  f or  hto  bllL  ..    ^^  ,        ^  ^ 

Senator  McOnx.  I  agree  that  thto  to  a  better  bill;  that  we  had 
better  provide  for  thto  appropriaUoo.  The  only  thing  that  to  to 
my  mind  here  to  whether  we  should  not  maks  it  possible  to  levy  a 
processing  tax;  whether  that  to  a  detriment  rather  than  a  benefit, 
either  to  the  hog  or  the  cattle  industry. 

Senator  Pbasxb.  The  Department  to  trying  that  processing  tax 
out;  and  if  they  are  going  to  try  it  out  on  hogs,  it  seems  to  ma 
there  would  be  the  chance  to  make  it  more  effecUve  if  we  indiide 
cattle.  I  thought  so  last  spring  when  we  had  the  executtve  ssssion 
and  voted  to  put  cattle  to  at  that  time.  .,.  ^  ...  ^.. 

Senator  Connaixt.  Let  me  say.  Senator  McOnx.  that  If  they 
have  the  power  to  put  the  processing  tax  on,  they  do  not  have  to 
do  it;   but  If  they  go  along  and  find  later  that  It  to  necessary  an4 
thev  have  got  no  power  to  do  It  under  the  legislation,  then  we  are 
tied  up  agato.    So  why  not  report  the  blU  and  give  them  the 
power  and  let  them  work  It  out  with  the  cattle  and  dairy  peoplet 
Senator  McOnx.  Would  you  have  any  objection  to  putting  hogs. 
pork,  under  the  same  category  here  as  you  do  cattle? 
Senator  Connaixt.  Are  they  not  there  now? 
Senator  PaAsma.  They  are  now. 

Senator  MoOnx.  No.    Tbey  have  to  have  a  prooesslng  tax.  do 
they  not? 
Senator  Psasixb.  They  have;  yea.  «,      _       w— 

Senator  McOnx.  In  order  to  have  any  money.  We  are  making 
an  appropriation  here  for  cattle  and  we  are  not  for  hogs. 

TheCMAnMAN.  But  you  miwt  remember  that  hogs  are  alreadf 
in  the  (nigtoal  bill.    They  are  a  basic  indxistry. 
Senator  McOnx.  TTiat  to  trw.  .     ^     ^     ^  ^  _. 

The  Chaibmam.  And  they  are  oomtog  in  to  betaken  care  of 
Just  as  thto  bill  here  provides,  and  they  have  apportioned  to  thia 
bill  $200,000,000  for  the  purpoee  of  putting  that  todustry  to  the 
Mune  category  as  the  others.  ,^  ^     ^^     ^ 

Senatw^CAppn.  The  processing  tax  to  now  paid  by  the  hog 
raiser.  The  aUotments  here  are  to  be  paid  out  of  the  PubUo 
Treasury  which  to  all  right  with  me. 

Senator  McOnx.  The  potot  I  am  getting  at  to  thto:  That  it 

only  appUes  to  cattle^-beef  cattle  and  dairy  catUe.    How,  If  we 

are  gotog  to  appropriate  money  here  for  the  cattle  and  dairy 

IndustrlS,  I  think  we  ought  to  approprtote  it  for  toe  hog  todustry. 

Senator  Cappxs.  They  ought  to  be  on  the  same  basis. 

Senator  McOnx.  That  to  the  potot  I  am  getting  at.    Would  you 

have  any  objection  to  that?  _  ^  ..  w     * 

Senator  Connaixt.  I  do  not  know  hardly  what  to  eay  about 

that     Of  course.  I  should  like  to  get  the  bill  up    Just  as  n  to. 

but  i  would  have  no  objection  to  offering  an  amendment  on  the 

flSor     Iwould  not  objict  to  It.     I  should  like  to  get  thto  ott» 

auicklv    so  that  we  can  get  Kmie  action  on  it,  because  I  have 

2SrSm'c«  of  the  leaderehlp  that  we  can  get  thto  bill  up  pretty 

*"SSSSJr"BSL,S"Y*SS  do**S^  know  what  the  attttude  of  8««. 
tarv  Wallace  to  toward  it? 

Senat^^«n«*"-T-  He  to  for  it.    As  X  stoted  a  while  ago.  Seaa- 
toT^ehad  a  meeting  last  December,  and  thto  to  the  Wallaoa 

plaix.    llii.  l..W-.Propc-aL_He^  «-  «tSl^ 


biTmeetlnc  of  the' cattle  and  dairy  men.  and  Secretary  Wallaoa 
reaUy  propoeed  thto.    Thto  to  an  MtantoistraUon  maasurs. 

Senator  Cappb.  As  it  stands  now.  he  to  not  planning  to  levy 
thto  proceesing  tax  on  the  cattle  raiser. 

Senator  Connaixt.  He  to  going  to  eaU  a  conference.  Senator,  aa 
aoonas  the  bill  to  enacted,  of  the  cattle  and  dairy  people  and 
wa^  out  some  plan  that  they  hope  wUl  be  agreeable  to  all  in- 
t^ests  I  cannotsay  what  that  plan  to  gotog  to  be.  but  he  cannot 
doOiat  unless  he  has  got  thto  authority,  Senator.  Unleas  we  pasa 
tfiJM  legislation  he  cannot  do  anything. 


^  tf^n  A 
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vonkl  rscel^ 


;:^thTeSRu;«^w«id  h*^  to  p^^      r  tbM  I      senator  FiAzm.  Thia  Includes  dairy  caVUe  a.  wen  •«  dc«  c... 


!■ 


^i 


3884 


CONGRESSIONAJL  RECORD— SENATE 


ow 


o<  Uie  country  ag»lnrt  this  proc«s«lng  t»x  being  pM»«i  «»« 

the  producer. 

Senator  Cowwau-t.  I  know. 

feS^  Sfp««.  And  that  is  what  U  being  dona.       _^  .^  . 

SJSator  V%jm.  That  was  not  the  mtentkm  ot  the  original 

p^««»^  McOoJU  But  that  U  what  happens.  

amatar  Oosoiaixt.  But  they  are  Uamlng  sobm  1«» 

tiMtTand  are  trying  to  aTOid  that  situation  with  regard  to 

^'^BmSkot  Tmamom.  There  waa  a  group  of  '*P~»'»"7^ 
tfa^yTtmsts  of  tho«  Middle  and  Morthem  BtmUmOown 
STs  weeks  ago.     I  had  two  or  three  «'nJ««'^«-JJ^*Sn^'^ 
Zmimtotl^  group  out  th«e.  and  ••.^^.JSP*  ^  *** 
th*  8Mr«tary   at  that   tlnie.     They   want«l  ta00X)00,000 

nrUtad  for  dmhry  cattle  alone  at  that  time.  -    l. 

SenatoT^KHAixT.  They  worked  that  out  with  the  Jtocreta^ 
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Senator  Fkassa.  Thafr  plan  was  to  ha*e  •300.0004)00 
arTMrne  SUtes  that  have^iot  cleaned  up  on  th«  tuberculort  i 
thelTSIlry  cow..    They  wanted  that  cleaned  up^    Then  they  ^ 
■sated  that  surplus  dairy  cows  be  purchased  by  the 
but  of  this  njoney  and  distributed  to  Indian  r^^«^*^^,^ 
Sey^Jdnot  haTi  any  cow^  Just  for  the  indlTlduaJ  /Mamee 
m  oonpetttion  in  the  dairy  business,  and  to  some  of  the  -""t 
cotton  fanners  who  did  not  have  any  cow»— renters,  I 
to  distribute  down  through  there,  to  take  this  surplus  of 
oowB  out  ot  production  at  present.    That  was  their  plan,  and 
aceretary  wm  q\»lte  favorable  to  It.  although  he  was  not 
whether  we  eould  get  that  amount  of  money  or  not.  and 
satlstted  that  when  this  bill  gets  on  the  floor  ot  the  S«^^ 
win  attenmt  to  amend  It  to  Increase  that  amount  for  dairy  ' 

Senator  Cowwallt.  WeU,   they  may.    But  this  has  the 
•pproTal  or  the  Secretary  and  the  administration.  .  ,,_u 

■JTh*  Chaibman  Senator  Comwallt,  we  are  very  much  obllg«  a 
you  for  coming  in  and  making  this  statement.  This  meeting  • 
called  and  witnesses  have  been  subpenaed  on  this  other  matte  r 

Senator  FaAznm.  Can  we  vote  on  this  bill  right  now?  I  ♦*> 
evvrybody  understands  It. 

Senator  Oowhaixt.  I  wish  we  could.  , 

Senator  IfcOnx.  It  Is  subject  to  any  amendments  we  wa^t 
oCer  on  the  floor? 

Senator  Commaixt.  CerUlnly.  

The  CBAntiuH.  I  will  put  the  motion  to  report  the  bm. 

(The  motion  was  put  and  carried.) 

The  motion  Is  carried,  and  It  Is  so  ordered. 

Senator  Cowwallt.  I  am  certainly  very  grateful  to  you 
Chairman  and  members  of  the  committee. 

Mr.  CONNALLY.  Mr.  President,  there  Is  a  cominlttee 
amendment  pending:  but  I  desire  to  say  that  I  wish  to  afler 
a  substitute  for  the  committee  amendment  1  will  not  ]  iress 
the  matter  for  the  moment,  however.  J 

The  VICE  PRESIDENT.  The  Senator  may  do  that  al^  any 
time.    The  question  is  on  the  committee  amendment. 

Mr.  VAMDENBERO  and  Mr.  ROBINSON  of  Indiana  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield;  and  if  so,  to  wh<»n?  I 

Mr.  CONNALLY.    I  yield  to  the  Senator  frotn  Michigan. 

Ux.  VANIWNBBRO.  Mr.  President,  am  I  correct  that 
^^  ^  tlie  first  basic  commodity  written  into  the  Afficul 
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tnral  Adjwtment  Act  for  which  a  direct  appropriation  has 

been  proposed?  _^     **.  * 

Mr.  CCntNAIliY.    Does  the  Senator  mean  since  the  c  oact- 

ment  of  the  measure? 

Mr.  VAMI»NBERO.    Yes. 

Mr  COWNAIliY.  So  far  as  I  know,  this  Is  the  first 
amendment  of  the  Agricultural  Adjustment  Act  add  ng  a 

oomnodlty. 

Mr.  VANDBNBKRQ.  Or  in  the  act  Itself?  Is  ther  i  any 
basic  commodity  in  the  act  ItseU  which  Is  not  wholljr  de- 
pendent upon  processing  taxes  for  its  revenue? 

Mr.  CONNAIXY.    Oh,  yesi    In  the  original  act, 
understand,  funds  were  provided  In  somewhat  similar 


the  Senator  from  Texas  something  about  the  processing 
tax,  the  Senator  from  Texas  interrupted  to  say.  "  n  it  is 

ever  levied." 

Mr.  CONNALLY.     I  did.  ^,,^     ^^  ^ 

Mr  VANDENBERQ.  Indicating  a  possibility  that  under 
the  Senator's  prospectus  there  will  be  no  processing  tax 

Mr  CONNALLY.  No;  on  the  other  hand.  Senators  who 
occupied  the  other  position  and  did  not  want  any  processmg 
tax  tried  to  get  an  admission  from  the  Senator  from  Texas 
that  there  would  be  none  levied;  and  he  expressly  stated  ttiat 
that  was  a  matter  that  the  Secretary  would  determine  after 
the  enactment  of  the  bill  and  the  outlining  of  the  program. 
I  do  not  know  whether  the  Secretary  willlevy  a  processing 

tax  or  not.  . 

Mr.  VANDENBERG.  Would  it  be  fair,  then,  to  say— and 
I  am  only  seeking  information— that  under  the  bill  as  it 
stands  it  would  rest  within  the  authority  of  the  Secretary 
to  use  this  $200,000,000  in  the  nature  of  a  bounty  if  he  so 

saw  flt^ 

Mr  CONNALLY.  I  do  not  think  he  could  do  it  as  a  direct 
bounty,  but  he  could  do  it  if  he  expended  It  in  carrying 
out  any  of  the  provisions  of  the  Agricultural  Adjustment  Act. 

Bktr.  VANEffilNBERQ.  And  he  could  do  it  without  reim- 
bursement? ^    ,4.    i„ 

Mr  CONNALLY.  I  rather  think  he  could  expend  it  in 
carrying  out  the  act,  but  not  in  paying  benefits  directly. 

Mr.  BORAH.    Mr.  President 

Mr  CONNALLY.  I  yield  to  the  Senator  from  Idaho. 
Mr  BORAH.  Why  was  it  not  thought  wise  to  determine 
definitely  by  the  terms  of  the  bill  whether  or  not  a  process- 
ing tax  should  be  levied?  Why  should  we  leave  it  open? 
It  seems  to  me  that  as  a  matter  of  fairness  to  the  cattle  in- 
dustry we  should  know  where  we  are  going. 

Mr.  CONNALLY.  Of  course,  that  is  a  matter  of  policy 
that  the  Senate  can  easily  determine;  but  the  bill  simply 
puts  cattle  under  the  act  along  with  other  commodities,  to 
be  treated  Just  as  all  other  commodities  have  been  treated 
under  the  previous  legislation. 

Mr.  BORAH.  In  view  of  the  policy  which  has  been 
adopted  with  reference  to  other  commodities,  we  would  be 
justified  in  assuming  that  the  same  poUcy  would  be  earned 
out  with  reference  to  cattle,  and  therefore  that  a  processmg 
tax  would  be  laid.    Would  not  that  be  reasonable? 

Mr.  CONNALLY.  It  is  reasonable  to  assume  that  there 
will  be  a  processing  tax.  I  cannot  say  that  there  will  be  or 
that  there  will  not  be;  but  let  me  read  to  the  Senator  the 
proposed  amendment  which  I  shall  offer  as  a  substitute  lor 
the  Senate  committee  amendment.  It  is  to  go  in  on  page  2, 
line  2,    This  has  reference  to  the  j^propriation: 

with  respect  to  the  dairy-  and  beef-cattle  Industries,  to  carry 
out  any  of  the  purposes  described  in  subsections  (a)  and  (b)  of 
this  section  (12),  and  to  support  and  balance  the  markets  for  the 
dairy-  and  beef-cattle  Industries. 


as  I 

If  ash- 


Ion  to  this  amendment,  for  Instance  In  the  cotton  cam  paign 


were  iubse- 


aod  in  the  bog  and  other  campaigns,  which 
quently  r^mburwd  through  processing  taxes. 

Mr.  VANDBNBKRO.    Precisely.    It  was  a  revolving 
for  the  purpose  (tf  reimbursement  subsequently? 

Mr.  COiQiALLY.    I  shaQ  aay  to  the  Senator  that 
were  here  yesterday,  he  wlU  recaD  that  It  was  state< 
under  this  btn  the  Agricultaral  Administrator  win 
power  to  levy  a  processing  tax  to  reimburse  the  Ooven  unent 
for  this  appropriatkNi. 

Mr.  VANDENBERQ.    I  was  here  yesterday,  and  tpat  Is 
what  disturbs  me.  because  irtien  ooe  of  the  Senators 


I 


fund 

If  he 
that 
have 


asked 


That  makes  the  appropriation  available  to  carry  out  any 
of  the  purposes  of  section  12,  subsections  (a)  and  (b) . 
Several  Senators  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 

yield  the  floor? 
Mr.  CONNALLY.    I  do  not  care  to  occupy  further  time  of 

the  Senate.  ^  ^  ^ 

Mr.  BORAH.  Mr.  President,  Just  a  m<Hnent  before  the 
Senator  takes  his  seat.  I  call  attention  to  the  statement  of 
the  Secretary,  who  says: 

I  can  agree  with  you.  Congressman  Hofb.  that  through  a  great 
BKoaram  involving  a  vast  expenditure  of  time  and  money  that  it 
will  require  the  sympathetic  cooperaUon  of  the  great  bulk  of  the 
cattlemen  to  make  It  really  effective.  And  I  am  inclined  to  think 
that  It  might  be  Just  as  well.  In  case  of  the  cattlemen,  to  make 
cattle  a  basic  commodity  now  and  after  that  let  the  thing  lay 
there  untU  next  fall,  do  nothing,  Just  let  the  cattlemen  suffer  from 
low  prices,  go  ahead  and  let  the  whole  thing  wait  to  see  whether 
yn^  want  a  prooeeslng  tax;  let  them  stew  and  see  how  the  com- 
hog  t>'«"e  comes  out,  and  next  fall  formulate  something.  If  they 
want  to  go  without  the  processing  tax.  and  next  faU.  when  hog 
prices  go  up  and  there  has  been  an  Increase  In  hog  production 
Pw«  consumption  of  hog  meat  and  perhaps  a  shift  to  the  con- 
sumption of  beef  and  a  compensatory  tax  Is  put  on  cattle,  then  I 
thlnJt  they  would  Uke  to  have  the  blU.  making  cattle  a  basic 
commodity,  so  they  can  avoid  the  compenaatary  tax  going  on 
cattle. 
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Just  what  does  the  Senator  understand  by  that? 
Mr.  CONNALLY.  The  Senator  understands  that  the  Sec- 
retary was  answering  the  contention  of  those  particular 
cattlemen  who  wanted  all  the  benefits  of  the  act.  and  yet 
wanted  to  be  guaranteed  that  there  never  would  be  a 
processing  tax.    He  was  replying  to  that  attitude. 

Mr.  BORAH.  As  I  understand  the  statement  of  the  Secre- 
tary, it  indicates  very  clearly  that  he  intends  to  levy  a  proc- 
essing tax. 

Mr.  CONNALLY.  I  SO  stated  yesterday,  that  he  had  the 
power.  I  do  not  know  whether  he  Is  going  to  do  it  or 
whether  he  is  not.  I  cannot  speak  for  the  Secretary  in  ad- 
vance; but  It  is  clear  that  under  the  bill  he  has  the  power 
to  do  it  if  he  sees  fit  to  do  so.  I  stated  that  yesterday  re- 
peatedUy,  and  I  reaffirm  it  today. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  CONNALLY.  Mr.  President,  before  I  yield  the  floor, 
I  desire  to  appeal  to  Senators  to  let  us  get  along  with  this 
bill.  It  is  my  hope  to  have  it  passed  today;  and  I  hope  Sen- 
ators will  not  interpose  and  discuss  extraneous  matters  if 
they  can  avoid  doing  so. 

Mr.  MURPHY  and  Mr.  NORRIS  addressed  the  Chair. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield;  and  if  so,  to  whom? 
V  Mr.  CONNALLY.    I  yield  first  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  Mr.  President,  with  respect  to  the  aw)n>- 
priation  of  $200,000,000,  this  colloquy  occurred  in  the  Senate 
Committee  on  Agriculture  and  Forestry,  with  Mr.  Davis 
present: 

Senator  MumPHT.  How  do  you  propose  to  recover  this  t300,- 

Jiir  Davis.  We  have  not  gone  Into  that  phase  of  It,  SenaU^. 
This  appears  to  be  an  authorization  for  an  outright  approprlaUxm. 
in  that^espect.  that  Is  a  good  deal  like  the  $100,000,000  In  the 
amendment  last  year.  It  was  out  of  any  money  not  otherwise 
appropriated.  ,       .         « 

Senator  Mxj«pht.  You  do  Intend  to  Impose  processing  taxes? 

Mr.  Davis.  Yea.  sir.  _ 

Senator  Mdxpht.  You  do  not  know  when  you  will  Impose  them? 

Mr.  Davis.  We  would  have  to  Impose  them  when  the  program 
first  begins,  and  that  should  be  regarded,  I  think,  as  a  supploaent 
to  the  income  from  processing  taxes,  so  that  more  money  can  go 
out  to  the  fanner,  rather  than  substitute  the  price. 

Mr.  BORAH.    Mr.  President,  m^y  I  interrupt  there? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  May  I  ask  the  Senator  from  Iowa  if  Mr. 
Davis  was  representing  the  Agricultural  Department? 

Mr.  MURPHY.    Yes;  he  was. 

Mr.  BORAH.  That  leaves  no  kind  of  doubt  as  to  what 
the  plan  is,  it  seems  to  me. 

Mr.  MURPHY.  I  have  not  any  doubt  In  my  own  mind, 
I  will  say  to  the  Senator,  that  under  this  biU  the  purpose 
and  intent  of  the  Agricultural  Administration  are  to  impose 
a  processing  tax. 

Mr.  BORAH.  I  do  not  think  anyone  could  have  any  doubt 
In  view  of  the  statement  of  Mr.  Davis. 

Mr.  MURPHY.  Mr.  Davis  left  no  doubt  of  that  fact  in 
my  mind  at  the  meeting  of  the  committee. 

Bir.  CAREY  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield;  and  if  so.  to  whom? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from  Iowa 
whether  Mr.  Davis  did  not  also  admit  at  the  hearing  that 
if  processing  taxes  were  imposed,  they  would  be  passed  on 
to  the  producer  rather  than  to  the  consumer?  Does  the 
Senator  recollect  his  testimony? 

Mr.  MURPHY.  I  would  not  quote  Btr.  Davis  as  saying 
that;  but  Mr.  Davis  did  resist  the  contenUon  that  the 
processing  tax  had  been  passed  on  to  the  producer,  insist- 
ing that  there  was  a  twilight  zone,  and  that  nobody  could 
determine  where  the  tax  went. 

Mr.  CAREY.  It  has  been  admitted  that  when  prices  are 
low,  the  producer  must  necessarily  assume  that  tax. 

Mr.  MURPHY.    That  is  my  contention. 

Mr.  GEOROE  and  Mr.  CAPPER  addressed  the  Chair. 


388Si 

Does  the  Senator  from  Texas 


"Hie  VICE  PRESIDENT, 
yield;  and  if  so.  to  whan? 

Mr.   CONNALLY.    I  yield  first   to   the   Senator   from. 
Georgia. 

Mr.  GEORGE.    Mr.  President,  I  desire  to  say  that  In  the 
Public  Works  section  of  the  National  Recovery  Act  an 
appropriation  of  $100,000,000  was  carried  last  year  to  enable 
the  Agricultural  Adjustment  Administrator  to  administer 
that  act.    When  the  bill  was  passed,  and  the  question  of 
imposing  a  processing  tax  upon  certain  of  the  basic  com- 
modities orl^naUy  included  In  the  Agricultural  Adjustment 
Act  was  before  the  S^retary  of  Agriculture,  the  very  defi- 
nite position  was  takto  that  the  Secretary  would  impose 
the  processing  tax.  and  he  did  Impose  the  processing  tax. 
although  there  were  repeated  and  most  earnest  and  insist- 
ent requests  that  the  processing  tax  on  certain  of  the  basic 
commodities  covered  by  the  operations  ot  last  year,  par- 
ticularly cotton,  be  deferred  for  tlic  time  being.     As  I 
understood,  the  Secretary  of  Agriculture  took  the  position 
that  he  was.  if  not  legally  bound,  at  least  mOTally  obli- 
gated to  impose  the  processing  tax  for  the  purpose  of  reim- 
bursing the  Treasury,  as  well  as  for  the  purpose  of  carrying 
on  the  operations  of  the  Agricultural  Adjustment  Adminis- 
tration under  the  Adjustment  Act. 
Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield  to  the  Senator  from  Arisona. 
Mr.  HAYDEN.    I  desire  to  a;ik  the  Senator  from  Georgia 
a  question-    A  processing  tax  was  levied  on  cotton,  as  I 
understand. 
Mr.  GEORGE.    It  was  levied  on  cotton. 
Mr.  HAYDEN.    Does  the  Senator  feel  that  the  tax  was 
passed  on  to  the  producer  of  cotton? 

Mr.  GEORGE.  Well,  that  question  would  lead  to  quite  a 
good  deal  of  debate. 

Mr.  HAYDEN.  The  statement  was  made  a  moment  ago. 
on  the  other  side  of  the  aisle,  that  It  was  generally  conceded 
that  the  producer  paid  the  processing  tax.  If  that  was  In- 
variably so,  it  would  be  true  with  respect  to  cotton.  The 
price  of  cotton  has  advanced,  as  I  undentand. 

Mr.  GEORGE.    Tlie  price  of  cotton  has  advanced,  but  my 
own  Judgment  is  that  the  producer  of  cotton  paid  the  proc- 
essing tax  last  year,  as  a  matter  of  fact. 
Mr.  HAYDEN.    Was  that  a  temporary  situation? 
Mr.  GEORGE.    I  do  not  think  to. 
Mr.  HAYDEN.    I  ask  that  question  because  it  has  been 
said  that,  while  the  producer  might  pay  the  processhig  tax 
temp<»arily,  with  respect  to  hogs  it  was  stated  that  by  next 
fall  it  is  hopied  the  price  of  hog  producU  win  have  so  ad- 
vanced that  the  tax  will  not  be  a  burden  to  the  producer. 

Mr.  GEORGE.  I  want  to  say  in  answer  to  the  Senator 
from  Arizona  that  the  cotton  farmers  have  received  benefits 
under  the  Adjustment  Act,  beyond  all  doubt,  and  under 
other  admlnistraUve  measures  taken  during  the  year  1833. 

Mr.  HAYDEN.  In  the  Judgment  of  the  Senator  from 
Georgia,  would  the  piice  of  cotton  be  now  as  high  if  no 
processing  tax  had  been  levied? 

Mr  GEORGE.  I  do  not  think  the  processing  tax  had  a 
great'  deal  to  do  with  it.  I  think  that  other  things  that 
were  done,  wholly  outside  azid  irrespective  of  any  processing 
tax  have  had  more  to  do  with  the  price  of  cotton.  But  the 
benefite  were  given  to  the  cotton  farmer.  In  the  first  in- 
stance, they  were  made  Immediately  available  out  of  the 
hundred  million  dollars  appropriated,  bat,  at  the  same  time, 
the  processUig  tax  was  levied;  and  my  own  oplnlon--and 
I  believe  it  to  be  the  opinion  of  those  engaged  in  the  cotton 
business  generally— is  that  the  producer  himself  probaWy 
absorbed  the  tax  last  year. 

Mr.  HAYDEN.  But  the  producer  could  afford  to  do  that 
if  he  received  a  higher  price  for  his  cotton? 

Mr  GEORGE.  He  did  receive  a  higher  price,  and  he 
received  certain  definite  and  dlrtlnct  benefits  through  vari- 
ous operations  tmdolaken.  ^  ^^  **^ 
Mr  HAYDEN.  Mr.  President,  my  reason  for  "^n*^ 
question  is  that  I  have  received  the  following  telegram  from 
the  president  of  the  Arizona  Cattle  Growers  Association; 
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e.S5rb?lBr mile   baalc   commodity,   but  o»»l«^.  •*«»"«»iy   * » 
SSi«mrux^beeJ.  because.  •»  b«rf  U  competltlTe  commodl^ 
ginSufd  imm^tely  be  taken  off  price  of  cttte  ..me  w>»y  It  bai 
SSn^ien^prTce  of  hog..    With  catUe  mwket  »*  P"*f»*^ 
SSl   any  furtbir  reduction  In  Income  from  «aea  would  be  Mld»l 
burden  which  the  Industry  le  unable  to  .^d.  ^^^^^^^^^^ 

Preaident  Ariaona  CaUu' arou>eri  AstociatUm. 

I  am  trying  to  tod  out  from  the  expressions  of  the  Seri- 
ator  from  CJeorgla  how  the  processing  tax  worked  with  n- 
spect  to  cotton,  and  whether  we  could  entertain  the  hope 
that  the  operation  of  the  entire  plan  would  ultimately  effe<  t 
an  increase  in  the  price  of  beef,  so  that  the  producers  <f 
livestock  will  be  benefited  rather  than  injured. 

Mr  VANDKNBERO.  Find  out  how  it  worked  in  the  c«4  e 
of  hogs,    -niat  is  the  better  way  of  ascertaining  the  probab  e 

effect  in  the  case  of  catUe. 

Mr.  OEOROE.  It  is  a  debatable  question,  and  I  na^ 
given  the  Senator  the  benefit  of  my  own  opinion. 

Mr.  MURPHY.  Mi.  President,  will  the  Senator  froja 
Texas  yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  MURPHY.  In  reply  to  the  Senator  from  Arizona, 
will  say  that  there  is  a  fundamental  difference  between  tl  le 
processing  tax  on  cotton  and  the  processing  tax  on  hogs  az  d 
beef  That  difference  lies  in  the  fact  that  cotton  Is  not  a 
perishable  commodity,  while  beef  and  hogs  are  perishabe 
commodities.  ^  . 

I  think  it  is  a  fundamental  truth  that  if  a  processus 
tax  is  imposed  on  a  perishable  commodity  of  which  there 
Is  a  surplus  production.  IneviUbly  that  tax  is  taken  out  >f 
the  producer,  and  we  wffl  not  be  able  to  collect  It  from  t  le 
consumer  until  such  time  as  the  supply  falls  short  of  t  le 
demand.  _. 

The  price  of  beef  win  be  depressed  by  a  processing  t^ 
as  the  price  of  hogs  was  depresned  by  a  processing  tax.  ar-* 
the  price  of  beef  now  being  so  low.  it  ought  not  to  be  drlv 
lower,  and  we  oui^t  to  give  discreti(m  to  the  Department 
Agriculture  in  the  imposition  of  the  tax.    I  myself  woi 
make  it  mandatory,  if  there  were  any  way  of  doing  it, 
provide  that  the  processing  tax  should  not  be  Imposed 
such  time  as  consumption  should  make  it  possible  to 

the  price.  ^   ^^  ,. 

Mr.  CONNALLY.  Mr.  President.  I  send  the  proposed 
amendment  to  the  desk  and  ask  that  It  be  read  for  the  i  a- 
formatlon  of  Senators. 

The  VICB  PRESIDENT.    The  clerk  wiU  read. 

The  Cnaw  Cuts.  On  page  2,  in  lines  2  and  3.  It  is  p  o- 
posed  to  strike  out  the  words  "to  make  advance  rcn  *1 
and/or  benefit  payments  with  respect  thereto "  and  to  n- 
«ert  in  hen  thereof  the  following:  "  to  carry  out  any  of  he 
purposes  described  in  subsections  (a)  and  (b)  of  this  »e- 
tlon  (12)  and  to  support  and  balance  the  markets  for  the 
dairy-  and  beef-cattle  industries." 

Mr.  BORAH.  Mr.  Prealdait.  In  connection  with  the  qui 
tfcm  we  have  Just  been  discussing,  aa  to  where  the  incide 
of  this  tax  will  flzudly  he,  I  have  before  me  a  letter  ^ 
Swift  ft  Co.  with  reference  to  the  processing  tax  on 
A  fazmer  to  Kerkhoven.  Minn.,  dropped  a  postal  card  to 
Swift  k  Oo.  asking  for  tnf ormatlon,  and  they  replied  to  t  Im 
as  follows: 

Dbab  Sn:  ReptytDg  to  your  po«t  card  of  Pelvaary  8.  it  waaj  in- 
aoubtMlly  latMMlcd  by  tb.  tnnmrmt€  «>«J*:j«»^^*^  P~2"  ^ 
tax  on  bofl»  would  bo  paid  by  Uie  <»»n>>Mr  to  tbe  «ormjrf 
Ugbar  prtoea.  The  paetar  on  whom  tha  tax  la  nrrt  aaeeiiea 
^raa  ■tiiMiMed  to  naas  It  along. 

BoUtmw  araable  to  ten.  It  has  baen  tepoaatbia  tojge* 
hlcher  pneaa  tiom  ooonoMn  aa  a  raault  of  ttoa  tax.  What  e  »- 
wSm  wlU  pay  for  pork  dapends  mma  thrtr  iaooBaaa.  aa  ^ 
laeentty  baan^hown  h,  Xb»  Unit^l  f^  "^^S!!*"!*?!  *f^^S" 
cultur^  Btnea  the  tn^eattaaB  of  a  tax  en  hogi  doea  not  <«- 
eraaae  tha  eooBumar^  Barehaatng  power,  tt  doea  not  enaua 
paetar  to  gat  aora  tor  hla  pork  produete. 
'  Aa  you  &OW.  portc  la  highly  perlahahla  and  aanak  ba  aold 
What  tha  cewaumtng  public  win  pay.  whatter  toa  prjca  la  - 
factory  or  unaatlsfactory.    Tha  aama  la  not  trua  o«  othc 

P^rtt!A>>»«  predueta  Uka  wheat,  aotton.  and  tobacco,  where  It  ^ 

bean  found  poaiUale  to  pass  along  pioceeeing  taxaa  in  tha  ffirm 
of  *.i«K^  nrleea.    Tha  packer  la  in  a  poattlaa  wbara  ha  muat 
at  a^^feat  datarmlnadfor  hUn  by  tha  pwohaalag  powai 


f  In  effect  the  prooeeelng  tax  hae  been  an  added  «2f ^h  -St 
'  packer  and  hae  had  the  effect,  like  be  pays  'o'  ^°««  "** ,  *^^ 
Sri.  able  to  get  for  pork  products.  1^«  r"^f5'to°SS^he  ?2 
wide  enough  and  never  hae  been  to  enable  him  to  bear  «»«  «f 
htoeelf!  It  has  therefore  made  the  price  of  hogs  lower  than 
It  would  otherwise  have  been. 
In  my  Judgment,  that  is  precisely  what  would  happen  with 

reference  to  cattle.  x      v  « 

Mr.  CAREY.    Mr.  President,  does  not  the  Senator  believe 

that  if  the  $2.25  processing  tax  which  is  being  imptwed 

wexe  not  imposed,  the  producer  would  be  receiving  that 

additional  money  in  the  price  of  his  hogs? 
Mr.  BORAH.    I  should  think  so.  .  ^  * 

Mr.  CAREY.    I  think  so,    I  think  it  is  simply  taken  out 

of  the  price. 
Mr.  BORAH.    Undoubtedly  the  packers  are  taking  it  out 

of  the  price  of  hogs. 

Mr.  TYDINGS.  Mr.  President,  is  it  not  the  opinion  oi 
the  Senator  from  Idaho  that  the  higher  we  make  the  price 
of  hogs,  through  any  process,  whatever  it  may  be,  the  less 
consumption  of  hog  meat  there  will  be? 

Mr.  BORAH.  Undoubtedly.  What  has  happened  Is  that 
they  have  passed  this  tax  on  to  the  producer  of  hogs.  He 
has  paid  it,  and  the  price  of  his  hogs  is  that  much  lower. 


In- 

Itha 

for 


has 


CANCKLATIOIf  OF  Am-MAIL  CONTRACTS — OPKRATIOKS  OF  H.k.A. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  referring 
again  to  the  ruthless  cancelation  of  the  air-mail  contracts 
by  the  administration,  and  the  tragic  results  which  f  oUowed 
the  Executive  order  directing  the  Army  fliers  to  carry  the 
mails,  I  have  an  editorial,  published  in  the  Logansport  Press 
a  day  or  two  ago,  under  the  caption:  "  Parley,  Air  Mail,  and 
Death",  which  I  ask  to  have  read  from  the  desk  by  the 

clerk.  .     x^      w  1  -k 

The  PRESIDINa  OFFICER  (Mr.  Gsobgi  in  the  chair). 

Without  objection,  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

[From  the  Logansport  (Ind.)  Praeal 

VABUrr,  AIH  MAIL.  AKS  DSATB 

What  mall  do  the  Army  planee  carry  one  half  so  predoua  aa 
the  lives  of  the  flyers?  ,^       ,.*._^i 

When  Postmaster  General  Farley  launched  his  age-old  po""^ 
trick  of  the  Ins  building  themselves  up  by  showing  the  "lort- 
comings  of  the  outs,  he  vlaioned  the  drama,  the  snap,  ttie  head- 
lines, the  partisan  plaudits,  the  "  turn  the  rascals  outl  

Always  with  himself  basiing  beneath  the  halo  of  the  good  ana 
faithful  servant  of  the  public. 

And  to  show  that  he.  Postmaster  General  Parley.  U  a  man  ot 
infinite  resource  he  had  his  alternative  ready  for  the  time  when 
commercial  flying  of  the  maU  should  cease.  "The  Army  will  ny 

tha  malll  "  .,  ^     *». 

Terse.  dramaUc.  looked  good  in  headUnea— but  It  meant  death 
and  disaster  to  boys  who  bravely  Jump  at  a  task  set  them  by  a 
fat.  saaey,  plausible  politician  safely  on  the  ground. 

All  the  maU  carried  la  not  worth  one  of  the  lives  that  have 

been  lost.  ^       ^  * 

Why  in  the  name  of  h\imanlty,  did  the  Postmaster  General 
have  to  fix  on  this  honxlcldal  alternative?  Is  this  ghastly  thing 
also  a  product  of  the  "  brain  trust "? 

Suppose  the  Postmaster  General  felt  It  hla  duty  to  cancel  tha 
contracts  to  fly  the  maU— what  then?  ,_^_ 

Is  there  law  requiring  that  this  circular  and  that  market  letter 
and  this  pep  letter  to  salesmen  be  carried  in  the  air? 

Why  could  It  not  have  been  carried  as  mall  has  always  been 
carried  up  until  a  few  years  ago?  

la  Induatry  so  booming.  Is  business  so  rushing,  that  the  trama 
could  not  handle  It.  at  least  vmtil  the  flyers  were  trained  In  tha 
oouraaa  and  the  new  work  set  to  them? 

In  the  giaataat  years  of  boom  prosperity  the  man  seemed  to 
gat  thete  on  trains.  Bxislnees  was  a  whole  lot  bettar  and  f aatar 
than  It  to  now.    And  the  mall  was  heavier.  ^    ^^    , w 

What  emergency  exists  to  throw  untrained  flyers  Into  the  break 
of  political  scandal?  Whether  or  not  Postmaster  Farley  was  right 
or  WT^iK  in  revoking  the  alr-maU  contracts  to  not  the  question. 

The  question  to:  Whj,  In  the  name  of  God.  he  cannot  put  tha 
ip^ii  o£  the  trains  until  thto  matter  to  settled  or  untU  hto  Army 
flyers  have  a  chance  for  their  lives? 

Poatmaster  Farley  before  becoming  a  statesman  and  a  king 
maker  was  a  member  of  the  New  York  Boxing  Oommtoslon.  It 
was  a  lousy,  corrupt  thing  dealing  with  the  dregs  of  humanity 
and  hto  record  for  a  short  turn  and  a  crosscut  was  an  odorous 
thing  on  aU  the  sports  pagea  of  America. 

Somaona,  soma  person,  should  tell  him  that  he  cannot  send  a 
clean-cut  ^^'^ru^n  boy  aloft  to  certato  death  with  the  sama 
nonchalance  that  the  boxing  commlaslon  sent  "set-xu)s"  Into 
the  boxing  ring  to  be  brutaUy  beaten  In  order  to  build  up  tha 
raptitatlon  of  some  favored  slugger  In  whose  flstlc  destinies  ■«»"• 
of  Farley's  poMtt'^*'  cronies  held  an  Interest. 
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Prealdent  Rooeavrtt  Is  a  genuine  humanitarian.  Six  flyers  h^ 
already  been  done  to  death  in  this  crazy.  Irrational  thing.  Wa 
b^eve  that  the  man  who  can  grieve  for  the  aflUcted  child  can 
also  feel  for  the  relatives  of  these  boys  who  are  sent  Into  un- 
known Mid  needless  danger  as  pawns  on  the  poUtldan  cheea- 

UntU  the  Government  to  prepared  with  experienced  maU  flyws 
i«t  the  maU  be  carried  on  trains,  on  auto— even  by  horse  and 
buggy— ^at^er  than  thto  holocaust  which  haa  a  Nation  wondering 
-  who  wUl  be  next?  " 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  further.  In 
connection  with  the  cancelation  of  the  air-mail  oontracto, 
thCTe  was  published  on  the  front  page  of  the  Washington 
Star,  Moxiday.  March  5,  1934.  an  article  by  the  Associated 
Press,  the  headlines  of  which  read  as  follows: 

Morean  ravealed  alr-atock  seller  as  cancelation  of  pacts  neared. 
Bvldence  4,600  shares  of  United  Aircraft  was  dtoposed  of  to  ^yen 
to  Senate  committee.  "Leak"  among  Federal  offlclato  being 
hunted. 

I  wUl  read  this  much  of  the  story: 

Evidence  that  J.  P.  Morgan,  head  of  the  big  ^ai^ng  house 
bearing  hto  name,  sold  a  block  of  4.600  shares  at  United  Aircraft 
stock  within  2  weeks  before  Government  cancelation  of  the  alr- 
maU    contracts,    was    presented    today    to    the    Senata   Banking 

Morgan's  name  was  on  a  list— submitted  to  the  commlttae  by 
the  New  York  Stock  Exchange— of  those  who  sold  more  tiian 
1.000  shares  of  the  air-transport  stocks  from  a  long  position 
Within  the  2  wetiu  before  cancelation. 

Then  further  down  in  the  article  appears  this  item: 
Morgan  was  Itoted  as  selling  the  4.500-share  block  of  United 
Aircraft  through  Richard  Whitney  ft  Ca 

So  it  appears,  Mr.  President,  that  the  International 
bankers  knew  all  about  the  proposed  cancelation  before  it 
took  place.  It  would  be  interesting  to  know  how  the  House 
of  Morgan  learned  that  the  contracts  were  to  be  canceled. 
Evidently  the  money  changers  have  not  been  driven  out  of 

the  temple. 

I  note  in  another  part  of  the  article  it  is  said  that  James 
Seligman  also  sold  800  shares  of  United  Aircraft.  12.400 
shares  of  Curtiss- Wright,  and  5.200  shares  of  Douglas  Ah:- 
craft.  I  understand  James  Seligman  is  of  the  Seligman 
Banlcing  House,  with  which  Mr.  Earle  Bailie  was  connected. 
the  Mr.  Bailie  who  was  the  right-hand  man  of  the  present 
Secretary  of  the  Treasury,  Mr.  Morgenthau,  until  the  lat- 
ter's  confirmation  itself  was  held  up  by  the  Senate  Finance 
Committee  until  he  should  get  rid  of  Bailie.  Evidently  the 
Seligmans.  as  well  as  the  international  bankers  generally, 
knew  aU  about  the  proposed  cancelation. 

All  this,  Mr.  President,  is  certainly  food  for  thought  for 
the  American  people  in  connection  with  one  of  the  most 
ruthless,  high-handed  actions  ever  taken  by  an  administra- 
tion in  the  history  of  this  or  any  other  country. 

Mr.  LONG.    Mr.  President 


The  PRESIDING  OFFICER.    Does  the  Senator  from  In- 
idiana  3rield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  LONG.    I  wonder  if  the  Senator  did  not  know  that 
In  the  case  he  was  speaking  of  the  bankers  were  just  pur- 
suing an  ordinary  course.    It  is  nothing  out  of  the  ordinary. 
I  should  like  to  call  the  Senator's  attention  to  the  fact  that 
when  the  bankws  discovered  what  was  being  done  in  Cut^ 
and  the  Chase  National  Bank's  confidential  report  showed 
that  the  loans  were  being  carelessly  spent  and  that  the 
funds  were  being  squandered,  and  when  all  the  other  il- 
legalities that  were  being  committed  by  Machado  were  dis- 
covered by  them,  the  result  was  that  they  promoted  a  lltUe 
stock  offering  to  the  public  and  cleared  the  vaults  of  the 
Chase  National  Bank  of  the  Cuban  securities  and  put  them 
cut  to  the  pubUc.    The  bankers  are  now  fixing  to  see  If  they 
can  dear  up  this  air-mail  business,  penaliaing  the  general 
public  in  order  to  take  care  of  the  matter.    It  Is  only  cus- 
tomary with  these  big  men  that  when  they  wish  to  cancel 
out  scnnething  they  have,  they  pawn  it  off  on  the  little  man 
a  few  days  ahead  of  the  time  an  unfavorable  situation  be- 
comes known.    I  think  the  Senator  is  Just  wasting  time  to 
^ie/.^iPf^iy  ix^    xt  is  nothing  out  of  the  ordinary. 

Mr.  ROBINSON  of  Indiana.    I  thank  the  Senator  for  hto 


Mr.  President,  there  are  other  concerns  that  evidently 
sold  the  aircraft  stock  tffth  advance  knowledge.  Iliere  was 
published  last  night  in  the  Washington  Star  a  long  list  of 
the  short  sellers,  the  names  of  whom  I  sball  not  mention 
at  this  time. 

It  now  develops.  Mr.  President,  that  to  connection  with 
the  so-called  "  air  probe "  one  man,  at  least,  dose  to  the 
admtoistration.  has  had  enough  of  It.  and  complatas  rather 
bitterly.  Last  night  the  Washington  Star  carried  a  story, 
again  by  the  Associated  Press,  with  the  following  headline: 

James  Roosevelt  asaaUs  air  probe.  Decdarea  Democrato  on  com- 
mittee owe  apology  to  Adams. 

The  story  follows: 

LowKLL.  Maaa..  March  «.— Jamas  Rooaevelt.  m  •a^**?^i5!f°I! 
the  combined  service  clubs  of  thto  city  last  night,  <»«crtbed  as 
"  absolutely  sUly  "  that  phase  of  tha  alr-maU  contract  Invastlgation 
invrfvlng  Charles  PTancto  Adama.  fonnar  Secretary  of  tha  Navy.  ^ 
He  declared  the  probe  has  beooma  "  f ocuaed  on  paraonaUUai  . 
and  added  that  Democratic  m«cnbers  of  tha  invaaOgatlng  oonunit- 
tee  owe  the  former  Hoover  cablnat  mMnbar  aa  apology  for  aum- 
monlng  him  to  WaahlngUui. 

James  Roosevelt  is  the  son  of  the  President  of  the  United 
States.   So  much  for  that,  Mr.  President. 

While  I  am  on  my  feet  I  desire  to  mentloa  an  Incident 
that  tocric  iriace  with  referoice  to  the  NIUL  A  great  deal 
was  said  here  yestorday  and  the  day  before  about  the  ac- 
complishments of  the  admtolstrattan  during  the  past  year. 
Mucdi  has  been  made  of  it  by  members  of  the  Democratic 
Party  and  representatives  of  the  President  on  thU  floor  and 
elsewhere.   But  i^iparently  all  is  not  weU. 

I  suppose  ttie  cornerstone  of  the  President's  recovery  pro- 
gram, probably  the  foundation  for  it  aU.  to  the  NJR.A.  It  has 
been  brought  out  on  the  floor  of  the  Senate  by  dtotlngntthed 
Members  of  thto  body  and  by  others  throughout  the  coon- 
try  that  the  NJIA.  works  under  the  present  set-up  to  the 
interest  of  big  business,  but  the  little  business  taterests 
throughout  the  country  are  flndlzig  small  opportunity  under 
this  despotic  sway.  Evidently  the  President  knows  that  by 
this  time. 

At  the  end  of  the  flrst  year  of  the  present  admtototratloa 
the  President  addressed  a  great  assembly  of  buitoess  men 
and  cltiaens  to  thto  dty,  to  the  Auditorium.  Anyone  would 
have  thought,  if  all  we  read  be  true  of  the  great  recovery 
that  has  taken  place,  that  that  audience  wouki  have  wanned 
up  to  the  occasion.  As  a  matter  of  fact,  the  Washington 
Dally  News,  which  has  been  very  friendly  to  the  adminis- 
tration, published  a  report  of  that  meeting  which  was  ad- 
dressed by  the  President.  The  meeting  must  have  been  Toy 
dlsappototing  to  the  administration,  from  the  story  that 
appears  to  thto  newspaper  which  to  so  very  friendly  to  the 
administration.  The  article  to  written  by  Martha  Btrayer 
and  to  entitled: 


aooaavBLT  AXTBcaKca 


rao; 


ow 


I  send  the  article  to  the  desk  and  ask  that  It  may  be  read 

by  the  clerk.  . ^  *w. 

The  PRESIDINO  OPTTCER    Tlie  clerk  wffl  read  toe 

article. 

The  Chief  Clerk  read  as  foDows: 

(Prom  the  Washington  Dally  Hewa.  Mai.  5,  1M4I 

BooasvKLT  AxnaoKM  wsAaa  roKia  raca.  ana  ok  ■ama 

By  Martha  Btrayer 

Prealdent  Hooaevdt  wffl  never  face  •  Joui^er  •j^^*^^^ 
4.000  Amartoan  boatnesa  leaders  who  heard  hfan  open  ttoa  Mg  ooOa 
oonfaranoa  today  at  OaMtttutlaii  Ban.  ^  _^  _  ^^  w.«^ 

Tiiev  broiwht  alone  th^  pokar  faoea  aad  aaS  on  their  Baaaa. 

SJ J  S3?oneTtL  moat  aSLlng  gathartoga  d  tha  EoosavaU 
or  any  other  administration.  _  _   *.!,.-.    .m« 

Bwy  aeat  of  the  4.000  te  Oonatlta^  ^  .^^fL^'^^'lJ^ 
ttSTJac.  two  of«flow  mm^^iiact  I*«%J»?2S2*J?irl£ 
and  couldnt.  Outalda  tha  doon  were  e«har  *fj^  •?*f,~ 
aSted  Ucketholdera,  aotto  voca.  IX  they  had  any  artraa  tbay  warant 

""SSda  tl-w  waa  tha  Martoa  Ba«l.  IB  aaartat  «»te.  «rt  of  ajgt 
to  the  orchestra  pit  and  playing  a  concert  for  tha  half  hour  tataam 

In  the  boaca  wera  Oabtoat  mwabaia'  wlvea.  ana 
dressed  woman. 


u  t 
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On  the  main  floor  and  to  the  balconies  wwe  «>wb  and  rows  aah 
roWS^tSTwlth  a  very  smaU  scatte^  ?L!'.^!^L^y,  ^  „r.v«r 
^e  mSung  was  opened  Uke  a  session  of  Oongreea.  with  a  pray*  r 

*^A??r.^S'Sl:i?o5?:rL'^Sddle  of  the  orcnetra.  au,- 
poJSng  ^t  ^*  ^  •  «»"*^  sound-picture  machines  aSfa 
*^e™"we«  Eleg  Ughta  above  to  play  on  tha  President,  anjd 
flashllahts  of  many  exploding  camera  bulbs.  „     w  t  i.^.^^ 

^^^Presldent  at  the  United  SUtea  ".  said  Oen.  Hugh  Johnaof 
totroduclng  Rooeevelt. 

The  President  began.  .««i-,,-. 

rt  was  5  mtoutes  before  he  got  even  a  flicker  of  appUuaa 

Ba  fal^.  to  an  accompaniment  of  deep  sUence: 

-  Por  your  support  I  give  you  my  thanks."  . 

mSi  he  quotid  a  qliestlon  which  has  been  much  on  the  11]  • 
of  American  people,  answering  critics  of  NII.A-:  w,,,..*   .* 

-wSwhatdo  you  suggest?  •  there  was  a  spontaneous  burst  |«f 

laughter. 

^Oti  thing  to' very  certain:  We  are  not  going  back  either  to 
conditions  or  old  methods".  Senator  Gaoaea  Noaaia  led  the 
^UM  which  came  cloeer  to  rocking  the  building  than  at  aiiy 
other  time  to  the  speech.  ^^  ^^_      ,  ,  w  . 

The  meeting  was^ld  up  after  hto  address  untO  O^Jf^^Jo^  J" 
son  could  rStum  after  accompanytog  the  Prealdent  to  the  overflew 
gatherings. 

Ml-.   ROBINSON   of   Indiana.    Mr.   President,   evl 
among  the  people  themselves,  if  we  get  away  from  the 
hoo  of  the  administration  and  the  propaganda,  certato  f 
tures   of   the   program,   notably   the   basic   structure— 
N  Jl~A.— are  not  so  popular  with  the  country 

Thto  morning  there  to  published  to  the  Washtogton  H 
an  editorial  on  the  front  page  entitled.  "Oovemment 
Personal  Whim  Is  Despotism."    I  shall  not  read  it  all, 
lust  a  paragraph  or  two.  and  then  ask  that  the  entire 
tcrlal  may  be  incorporated  to  the  Rscoa©  to  connection 
my  remarks.    Some  of  these  sUtements  are  startling: 

We  are  advancing  fast  toward  absolutism.     We  are  ret 
fast  from  constltuUonal  democracy.  . 

Kncroaehment  after  encroachment  upon  pop\ilar  Ubertlea  toUi 
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■ncroachment  after  encroachment  upon  popular  UberUee  foUow 

""usSnatlon  leads  to  further  ustupatlon  of  dictatorial  authority. 

The  President  seems  to  think  he  can  easily  enlarge  hto  already 
extended  powers  by  merely  weaving  into  a  requwt  for  new  au- 
thorizations some  passing  references  to  the  "  eitoting  emergency 
and  the  "  prevalltog  unemployment." 

Thto  to  the  familiar  balustrade  upon  which  he  again  leans  to 
casuaUy  asking  Congress  for  power  personally  to  neg<^ate  and 
conclude  tariff  treaties  without  their  submission  to  the  Senate  for 
ratlflcatlon.  without  recommendation  or  guidance  by  the  Tarui 
Commission,  without  check  from  any  quarter,  without  the  ooncwr- 
renee  of  any  other  person  or  official  body,  without  revealed  method 
or   proven  principle   or  established   precedent   or   even   thorough 

"^uto^tfc"  Imhorlty  to  so  substituted  for  constitutional  pre- 
rogatives and  procedxire.  v., =!»,»— 

The  Pnesldent  becomes  the  panjandrum  of  American  byf^^®?*- 
with  power,  by  personal  treaties.  Independent  y  of  any  action  by 
the  repreeentaUves  of  the  people,  to  raise  or  lower  tariff  rates  60 
percent  In  all  trade  bargaining  with  foreign  nations.  ^.y,„.t 

Conceding  the  virtuous  totentlons  of  the  President  and  without 
dweUlng  upon  the  naive  InaensibUity  to  business  actualities  re- 
vealed in  hto  proposals,  it  to  manifesto— clear  beyond  all  shadow  of 
doubt— that  thto  power  should  not  be  given  at  all.  

The  authority  belongs  to  Congress  and  should  be  exercised  oy 

U^^igress.  In  Its  servile  desire  to  surrender  Its  functions, 
should  confer  more  of  lU  powers  on  the  President,  that  power  to 
thto  instance  should  be  Umlted  strictly  to  the  right  to  raise  tariff 
rates  as  a  reprisal  for  prohibitive  rates  or  quotas  Imposed  by 
foreign  nations  on  American  products. 

This  power  would  at  least  be  the  right  to  defend  American 

Industry. 
But  the  power  to  lower  tariff  rates  50  percent  to  the  power  to 

destroy  American  todustry!  ^   _*.  «  »„^  .«, 

It  to  the  power  to  cripple  the  95  percent  of  production  and  em- 
ployment which  suppUes  domestic  markets  In  order  to  favor  the 
5  percent  which  competes  in  foreign  markets. 

8u<di  a  poUcy  to  not  only  allowing  the  tall  to  wag  the  dog; 
It  to  destroying  the  dog  to  save  the  tall. 

And  the  tail  would  be  utterly  valueless  without  the  dog,  not 
only  In  the  simile  but  In  the  actuality. 

There  to  another  reason — although  no  other  reason  to  needed 
for  not  giving  the  Prealdent  power  to  make  these  bargains  with 
foreign  natlona— and  that  reason  to  that  the  bargains  wiU  not  be 
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Secretary  of  the  Treasury,  to  hto  unaccountable  and  un- 
audited wisdom,  to  play  with  $2,000,000,000  to  the  dark. 
The  domestic  market  to  worth  $90,000,000,000,  and.  if  it  was 
hazardous  to  permit  one  executive  to  play  with  $2,000,- 
000  000  to  the  dark,  it  te  45  times  more  hazardous  to  permit 
WM^ther  executive  to  play  with  $90,000,000,000  to  the  dark. 

Mr    ROBINSON   of   Indiana.    The   Senator   to   exactly 
right*  Mr.  President,  and  I  am  grateful  to  him  for  the  sug- 
g^on.    As  a  matter  of  fact,  it  to  my  opinion  that  the 
Senate  of  the  United  States  wiU  never  cease  to  regret  the 
day  it  turned  over  $2,000,000,000  of  the  people's  money  to 
the  youthful  Secretary  of  the  Treasury  with  which  to  gamble 
In  the  totemational  poker  game.    The  tnith  to  that  there 
he  sits  to  with  those  who  know  so  much  more  about  that 
came  than  he  does  that  there  to  no  comparison.    In  my 
opinion,  inevitably  the  entire  $2,000,000,000  will  be  loet  while 
at  the  same  time  the  veterans  of  the  war  ore  positively 
refused  any  consideration  as  far  as  the  $2,000,000,000  due 
them  te  concerned.    We  turn  that  vast  amount  over  to  a 
young  man.  the  Secretary  of  the  Treasury,  with  uttwly  no 
experience,  to  gamble  away  as  he  pleases  for  a  period  of  3 
years,  and  even  the  Senate  cannot  question  him  as  to  what 
he  may  do  with  it.    Furthermore,  as  has  been  sugg^ted.  he 
has  no  definite  policy  at  thto  moment.    He  has  $2,000,000,000 
and  does  not  know  today  what  to  teU  the  people  he  proposes 
to  do  with  it.    He  has,  by  hto  own  statement,  no  policy  of 
any  kind.    So  far  have  we  drifted.  Mr.  President,  from 
safety. 

UOOTATIOM  or  INCOiaS  AMD  WEALTH 

Mr.  FES8  obtained  the  floor. 

Mr.  LONG.    Mr.  President 

Mr  FESS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  liONQ.  I  thought  I  had  the  floor.  I  beg  the  Sen- 
ator's pardon. 

Mr.  FESS.    I  yield  to  the  Senator. 

Mr  LONG.  Mr.  President.  I  want  to  call  the  attention  of 
«,*.  Ri^nator  from  Misstosippl   [Mr.  HarrisonI   and  of  the 


committee.  I  think  the  better  plan  to  thto  ease  would  ba 
to  wait  until  the  revenue  bill  oomes  to  the  Senate  and  then 
offer  an  amendment  accordingly. 

Mr.  LONQ.  The  purpose  to  to  work  out  the  matter  to  the 
committee.  In  other  words,  it  can  be  much  more  readily 
worked  out  to  the  committee  than  on  the  floor  of  the  Senate. 
If  the  Senate  decides  to  carry  out  the  program  which  our 
President  h«s  announced,  then  I  propose  to  make  the  method 
of  its  Tfmflnnft*^""  very  practical  rather  than  to  tmrtwrtakt 
to  consider  it  on  the  floor  of  the  Senate.  II  would  saPt 
much  time.  Perhaps  my  resolution  will  not  be  adopted. 
though  I  very  much  hope  it  will  not  be  defeated. 

Mr.  MoNARY.    Mr.  President.  I  feel  predsety  as  does  the 
Senator  from  B£lssissippl  [Mr.  HAaaisoHl  that  probably  some 
day  we  shookl  vote  upon  the  reeolatkm.    I  protest  the  prac- 
tice of  piling  unanimous-oooeent  agreements  ooe  upon  an- 
other.  I  have  no  objection  to  maktoc  the  resolutton  a  fe- 
cial order  at  some  time.   But  we  have  a  unanlmouB-consent 
agreement  under  which  we  are  nofw  working.    To  add  to 
that  another  to  not  a  practice  which  I  am  todtoed  to  f  oUofW 
and  therefore  I  must  object. 
The  PRESIDINa  OFFICER.    Objection  to  made. 
Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 
Ttae  PRESIDINa  OFFICER.    The  Senator  win  iUte  tt^ 
Mr.  LONG.    I  ask  the  attention  of  the  Ben«tor  from 
Arkansas  [Mr.  RoaxHsoMl.    We  are  receestog  now  from  day 
to  day.    What  to  before  the  Senate  when  we  get  throogh 
with  the  bin  to  charge  of  the  Senator  from  Texas  [Mr.  Cow- 
HALLYl?    Is  it  the  Great  Lakee-St.  Lawrence  Waterway 

Treaty? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  has 
been  no  arrangement  with  reference  to  the  order  of  busi- 
ness beyond  the  present  bill  and  beyond  the  arrangement 
that  at  2  o'clock  today  the  Senate  shall  totemipt  its  con- 
sideration of  the  pres«it  unflntohed  bustoess  to  consider  a 
nomination  on  the  Executive  Calendar.  ^  ^  _,         , 

Mr.  McNARY.  Un<iue8tionably  the  unflntohed  bustoess  to 
*ka  n«««t  T.AirM..fttL  LAwrenoe  Waterway  Treaty. 


rn^^i 


-  i  4       v. 


In 
aid 

8eni.t« 

rev««ed 

e\en 

pr^ 

by 
60 


UsuriMtttoo  Imds  to  ftirther  usurp«tl<m  <rf  dictatorial  authority 

Tto*  Pmddent  aeeiM  to  think  he  can  eaally  enlarge  hl«  alrea  ly 
extended  powers  by  merely  weaTlng  into  a  requert  for  new  aii- 
thorlxatlons  aome  passing  reference  to  the  "  existing  emergenc; ' 
and  the  "  pveraUlOkg  unemployment." 

ThU  to  tbe  familiar  balustrade  upon  which  he  again  leans 
eamiaUy  asking  Congrses  for  power  personally  to  negotiate  * 
BonffUvH  tarUr  treatlea  without  their  submission  to  the  8< 
lor   rattflcatkm.    without    recommend»Uon   or    guidance    by 
Tariff  Oonunlaslon,  without  check  from  any  quarter,  without 
ooncurrenoe  of  any  other  person  or  official  body,  without  re- 
method   or   proven   jalnclple   or   eeUbUahed   precedent   or 
thorough  surrey  of  the  facte. 

Autoer»tle  authority  to  so  substituted  for  oontstltutional 
rag»tlves  and  procedure.  .   .     „. 

The  Prsaldent  becomes  t^  panjandrum  of  American 
with  power,  by  personal  treaties.  Independently  of  any  action 
the  lepissontstlTrs  of  the  people,  to  raise  or  lower  tariff  rates 
peroent  in  all  trade  bargaining  with  foreign  n&Uons. 

I  ■>**n  r««d  no  more  of  the  editorial.  Mr.  PreBldent,  bdt  I 
want  to  point  out  at  thlB  juneture  if  the  bill  giving  the  Pn  si- 
dent  alone  and  single  handed  the  poww  to  deal  with  fore  gn 
nations  in  tariff  matters  shall  ever  pass  both  Houses  ind 
beoome  a  law.  that  win  be  the  end  of  the  war  debts.  If  he 
Congz«es  should  vote  to  him  tlM  complete  power  that  is  o  kh 
eealed  within  the  bill  as  proposed,  then  he  would  have  all  »- 
hite  authority  to  cancel  the  war  debts,  notwithstanding  he 
fact  that  the  American  people,  to  the  eztmt  of  at  least  90 
parent,  are  opposed  to  any  such  procedure. 

Let  the  Senate  take  warning.  If  that  bill  shall  be  enac  ed. 
the  ma)ortty  in  the  Congress  will  be  giving  the  Presl«:  ent 
of  the  United  States  the  power,  himself  alone,  wtthout  i  ver 
zvfferxlxw  It  back  to  the  Senate  or  the  other  Hoose  of  C  m- 
pvsi,  to  do  that  thine  against  the  interests  of  the  peifde 
of  this  oountiy  which  Congress  has  solemnly  said  no  Pr  isi- 
^hnit  should  do.  namely,  eaneel  the  debts.  I  ask  at  this  p(  tot 
that  the  entire  editorial,  a  part  of  which  I  have  just  r<  ad. 
may  be  tueoipoiated  in  the  RicotB. 

The  PBSBIDINO  OfPICER.    Without  obJecUoo.  tt  1^  so 
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The  editorial  is  as  follows: 
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scruptuously  carriea  out  oy  loreign  hsmoxis,  muoi.  u*  wlu^-i^  »»« 
unreliable  In  their  dealings  with  America,  and  some  of  which  are 
definitely  dishoneet.  .     ^^     ^.  , 

The  American  Oovemment  to  an  utter  innocent  In  the  diplo- 
matic field,  and  the  foreign  nations  know  it. 

They  borrow  money  of  ub  and  do  not  pay  It.  They  make  agree- 
ments and  do  not  keep  them. 

To  vuat  the  popular  phrase,  they  are  sharpers  and  we  are  hicks. 
We  play  their  shell  game  and  they  make  fools  of  us. 

We  buy  their  green  goods  and  they  laugh  at  vis.  We  lose  our 
money,  and  they  take  It  and  spend  It  to  compete  with  us. 

We  labor  under  a  load  of  taxation  Inherited  from  their  war, 
and  they  show  their  appreciation  by  pUlng  their  taxation  upon  us 
on  top  of  our  own. 

They  hare  not  even  the  gratitude  which  a  sharper  should  show 
toward  the  simpletons  who  support  him. 

If  we  open  our  home  m&rkets  to  their  goods,  on  their  worthless 
pledgee,  we  will  find  that  we  have  sacrificed  American  Industry 
and  American  tabor  for  a  bond  that  is  without  value,  and  a  word 
that  to  without  honor. 

Take  ICr.  Roosevelt's  historic  apple  swap,  an  example  of  In- 
genious innocence  which  has  never  been  matched  In  the  whole 
history  of  our  fatuous  foreign  relations. 

Under  thto  arrangement  the  United  States  permits  the  entry  of 
some  $10,000,000  worth  ot  Prench  wines  -and  France  agrees  to 
allow  the  Importation  at  some  tl  .000 ,000  worth  of  American 
applea. 

rot  some  reason  or  other  even  thto  one-sided  agreement  has  not 
opcnr«ted  reciprocally,  various  shipments  of  American  apples  hav- 
ing been  left  to  rot  on  the  Prench  docks  or  seek  a  market 
elsswhere. 

We  confidently  leaned  again  on  the  broken  reed  of  French  sin- 
cerity and  honest  tntent.  and  experienced  the  usual  consequences. 
What  reason  have  ws  to  believe  or  to  hope  that  other  bargains 
would  be  more  scrupulously  kept,  or  that  the  United  SUtes  can 
ev«r  depend  on  the  pledges  of  nations  which  repudiate  their  debts 
#tw1  dishonor  their  agreements? 

Tlie  reaction  <4  Congress  to  thto  startling  proposal  of  the  Presi- 
dent's will  be  watched  by  thoughtful  Americans  with  profound 

concern. 

F^hape  It  to  with  the  Issue  here  presented  that  real  recovery 
in  the  United  States  will  begin— the  recovery  of  Itself  and  its 
sdf-respect— the  recovery  of  Its  constituttcmal  rights.  Its  Inde- 
pendence, and  its  Uberty. 

Mr.  VANI«NBERO.    Mr.  President 

llr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator  from 

•|HV»tilga.n- 

Itr.  VANDBNBBRQ.  I  should  like  to  call  the  Senator's 
attention  to  a  really  challenging  hajssrd.  Manyof  us  were 
ooostrained  to  object  when  the  money  bill  permitted  the 
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perfectly  proper  that  we  should  have  a  morning  hour 
ttoe^^Jhen  we  could  take  it  up  for  dlfJXfition.. 
^  LONG.  The  only  trouble  about  that  is  that  if 
resoluUon  gets  into  the  hands  of  the  committee,  ttie  ch 
man  of  which  is  opposed  to  its  consideraUon.  it  mi8j»t  m 
again  come  back  to  the  floor  of  the  Senate.  That  is  w 
I  want  to  get  acUon  on  the  floor  of  the  Senate  if  i 

Mr.  ROBINSON  of  Arkansas.    I  shall  be  glad  to  move 
adjournment  of  the  Senate  when  the  pending  bUl  rfvaU 
been  disposed  of.    If  it  suits  the  convenience  of  tii«  Sen 
and  the  debate  on  the  pending  biH  is  to  be  prolonged  fiom^ 
what  indefinitely,  I  may  do  that  earlier. 

KOiaXATIOH    or    DAIOXL    D.    MOOBS— ACkXHtKHT   FOR 

SKSSZOV 

Mr.  HARRISON.    Mr.  President,  I  desire  to  submit  a 
posed    unanimous-consent    agreement.    I    ask    imam 
consent  that  at  2  o'clock  on  Frtday.  March  16   the 
proceed  to  the  consideration  of  executive  business  and 
the  consideration  of  the  nomination  of  D.  D.  Moore  to 
collector  of  internal  revenue,  district  of  Ix)ulsiana. 
nomination  is  now  on  the  Executive  Calendar. 

The  PRESIDINO  OFFICER.    Is  there  objecticm? 
Chair  hears  none,  and  it  is  so  ordered. 

The  unanimous-consent  agreement  was  reduced  to  wri 
and  entered,  as  follows: 

Ortiered.  THat  at  2  o'clock  pm.  Frtday.  March  1S.1OT4.1  he 
Benats  ahioi  go  into  executive  session  to  consider  the  nominat  Mi 
oToanlsl  D.  Moore  to  be  collector  of  internal  revenue  for  fas 
district  of  Louisiana 
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nrcLusioM  or  cattli  as  a  basic  wdixstby 
The  Senate  resumed  the  consideration  of  the  bill  (HR 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  U 
inchide  catUe  as  a  basic  agricultural  commodity,  and    or 
other  purposes. 

Mr.  FESS.  Mr.  President,  tn  rcfereno*  to  the  bill  which 
15  the  unfinished  business  and  which  proposes  to  enlarge  |pe 
operations  of  the  Agricultural  Adjustment  Act  by  amend  ag 
it  so  as  to  inchide  catUe  as  a  basic  commodity,  I  only  w  sh 
to  say  that  I  cannot  support  the  proposal.  I  do  not  want  by 
my  vote  or  voice  at  any  time  to  indicate  that  I  appro  ro, 
first,  of  delegating  to  the  Secretary  of  Agriculture  sich 
authority,  and.  secondly,  after  he  has  gotten  it,  of  enlarg  ng 
It.  I  would  take  it  away  fnan  him  as  soon  as  I  could  by 
voting  a  repeal  of  the  act  which  gave  the  authority  in  he 
first  place. 

I  was  opposed  originally  to  the  passage  of  the  act.  It '  ras 
passed  under  the  statement  that  it  was  to  be  purely  an 
emergency  measure;  that  it  was  temporary  in  character  to 
be  repealed  when  the  President  declared  the  emergency 
ended.  But  we  are  now  being  told  from  the  highest  cir  des 
tn  the  Oovemment  that  the  emergency  legislation  is  no  to 
be  temporary,  but  is  to  become  permanent  law.  We  i  eed 
not  go  further  baa:  than  the  statement  on  last  Monda;  of 
the  President  of  the  United  SUtes  and  consider  what  he 
asked  in  reference  to  the  control  of  industries  in  the  coui  try. 
I  should  aanime  that  any  fair-minded  person,  conside  Ing 
an  experiment  which  had  been  such  a  hopeless  and  admi  ted 
faihizv  as  the  Agricultural  Adjustment  Act  has  been  s  nee 
it  has  been  operating,  would  not  only  concede  the  unwl 
of  the  orldaal  act  but  would  be  glad  to  vote  to  repeal 

the  earUeft  opportunity.  

In  rdation  to  the  operation  of  the  Afneultanu 
ment  Act  as  to  the  several  items  that  have  been  c 
and  Mr.  Davis,  who  Is  the  best  authority  on  it,  says 
T  articles  •  have  been  covered  I  know  at  no  instaices 
where  f  aOure  has  been  so  glaring,  and  admittedly  so.  i  s  hi 
this  governmental  experiment.  We  were  first  told  that  the 
only  way  we  could  ixKrcase  the  price  of  conunodities  oc  the 
farm  was  either  by  Increasing  the  demand  or  decreasinf  the 
production.  I  agree  with  that  principle.  That  is  a  » lund 
ffiyyp/^ir.  announcement.  The  truth  about  the  matbr  la 
that  prtees  cannot  be  determined  by  government.  Of  co  irse. 
w«  can  say  that  the  price  shall  be  such  a  figure,  but  that 
would  mean  a  total  divorcement  between  price  and  vilue 
Whenever  price  Is  arttfldally  fixed  with  no  respect  to  v  ilue. 
It  cannot  be  a  sucoeai.  as  everyone  must  know.    The  qifll- 


culty  about  price  fixing  by  the  Government  is  that  we  yield 
to  impulse  rather  than  to  common  sense,  and  we  »* jne 
price  not  with  regard  to  the  value  of  the  article,  but  with 
regard  to  the  convenience  of  obtaining  a  greater  return  in 
order  to  be  able  to  liquidate  our  debts. 

Mr  LONG.  Mr.  President.  I  hope  the  Senator  will  par- 
don me.     I  have  tried  to  get  the  floor  to  propound  an 

inquiry.  .         »     i  i 

Mr  FESS  Let  me  announce  to  my  friend  from  Louisiana 
that  we  are  to  go  into  executive  session  at  2  o'clock,  and  I 
do  not  want  my  time  before  2  o'clock  to  be  used  up. 

Mr.  LONG.    I  shall  not  use  over  a  minute  and  a  half. 

Mr.  FESS.    I  yield  to  the  Senator. 

Mr  LONG  I  ask  the  attention  of  the  sponsors  of  this 
bill  on  both  sides  of  the  Chamber.  I  desire  to  find  out 
whether  the  formuhi  upon  which  we  were  proceeding  with 
reference  to  the  processing  tax  on  hogs  has  been  applied  as 
we  were  given  to  understand  it  would  be. 

This  is  from  Mr.  Mordecai  EzekieL  It  is  the  teble  that 
was  to  be  applied  to  hogs  under  the  processing  tax.  Says 
Mr.  Eaekiel: 

The  price  for  each  month  may  be  conceived  as  "I**""^.*?  • 
small  Wack  baU.  suspended  above  the  Une  for  its  own  date,  at  the 
£^t  of  the  average  price  for  that  month,  and  as  f"  °^" JJ°"^ 
rltfSt  to  left  as  indicated  by  the  supply  for  "^»t  jnonth.  T^ere 
w6uld  necessarily  be  only  one  ball  for  each  month.  These  baUs 
Kwiver,  would  ill  be  very  close  to  the  demand  surf  ace.  a  UtUe 
above  it  for  those  months  when  the  actual  price  was  *^b«r  toan 
^Tprice  as  shown  by  the  correlation  formula  ^njl  »  UU«J°'" 
for  the  months  when  the  actual  price  was  a  little  below  the 
estimated  price.  In  general,  however.  It  woi^d  be  seen  that  the 
Snand  siSfaee  approximated  the  position  that  thwe  prices  oc- 
cupy as  they  were  thus  suspended  through  space  and  time. 


[Laughter.]  .       . 

I  desire  to  find  out  whether  or  not  this  formula  has  been 

applied.  .  .    , 

Mr.  FESS.  I  assume  that  it  has  been,  because  nobody 
knows  what  has  resulted  from  it  except  failure. 

On  the  subject  of  hogs,  we  have  the  following  statement 
from  Mr.  Davis,  found  on  page  1023  of  the  hearings  before 
the  House  Committee  on  Appropriations  on  this  year's  ap- 
propriation bill  for  the  Depstftment  of  Agriculture: 

Our  spring  farrowings  In  1933  were  so  heavy  that  It  was  evi- 
dent that  this  winter  was  going  to  see  a  condition  where  farmers 
could  not  even  market  the  hogs  that  they  would  produce  at  any 
price.  That  Is  what  we  were  facing.  So  the  farm  groups  "et  up 
a  committee,  at  our  suggestion,  which  brought  in  a  recommenda- 
tion for  an  emergency  purchase  of  a  surplus  of  pigs  under  IW 
pounds,  and  we  bought  6,300.000  head  in  the  late  summer  of  1933. 

I  should  like  to  have  my  friend  from  Louisiana  note  this 

formula.  . 

The  original  proposal  was  to  purchase  2,000,000  brood 
sows  and  4,000.000  small  pigs  and  take  them  off  the  market. 
When  the  Government  agents  came  to  purchase  the  pigs, 
they  offered  such  an  attractive  price  that  everybody  was 
willing  to  sell  the  pigs. 

A  friend  and  neighlwr  of  mine,  who  is  a  large  farmer, 
decided  that  he  would  sell  half  of  his  pigs  at  the  price  that 
was  annoimced.  His  pigs  averaged  50  pounds  in  weight. 
for  which  he  got  »6.10  a  head.  He  had  a  lot  of  old  com. 
however,  and  he  wanted  to  feed  it.  and  he  thought  that 
would  be  a  profitable  thing  to  do.  So  he  retained  one  h^ 
of  his  pigs,  about  100  in  number,  and  fed  his  com  9  bushels 
to  the  pig.  and  brought  the  50-pound  pigs  to  310  pounds. 
He  had  sold  his  50-pound  pigs  for  $5.10  a  head,  as  I  re- 
member. He  fed  »  bushels  of  com  a  head  to  the  others 
and  brought  them  to  210  pounds,  and  sold  the  310-pound 
hogs  for  10  cents  more  than  he  had  sold  the  50-pound  pigs 
for.    That  Is  the  way  the  program  operates. 

How  did  this  come  about?  The  farmer  urged  the  sale 
of  his  pigs  at  the  high  price:  and  the  Government,  instead 
of  purchasing  4.000.000  pigs,  purchased,  according  to  this 
statement.  6,200.000  at  the  high  price;  and  instead  of  pur- 
chasing 3,000,000  brood  sows,  it  purchased  only  220,000.  In 
other  words,  the  Department  purchased  1,800,000  less  brood 
sows  than  the  program  because  the  farmer  was  not  inclined 
to  sell  a  brood  sow  when  he  could  sell  a  pig  at  such  a  high 
price.  "Ilie  result  was  that  with  the  purchase  of  these  hogs 
at  a  very  high  price  the  Government  found  that  we  had  a 
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Senate  to  Senate  Joint  Resolution  65  and  Senate  Jtesonmon 
118  which  I  have  offered,  and  I  want  to  ask  that.  foUowlng 
the' disposition  of  the  present  unfinished  business,  they  be- 
C5omc  the  unfinished  business  of  the  Senate.       ^       ,     ,  . 

The  PRESIDINQ  OFFICER.  Is  the  Senator  from  Louisi- 
ana submitting  a  request  for  unanimous  consent? 

Mr.  LONG.  I  am  asking  unanimous  consent  or  I  will  ask 
the  consent  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  what  is  the  nature  of  the 
Senator's  request? 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana requests  that,  immediately  foUowlng  the  disposition  of 
the  pending  bill.  Senate  Joint  Resolution  65  and  Senate  Res- 
olution 113  be  taken  up  for  considcratiwi. 

Mr.  LONG.  1ST.  President,  for  the  information  of  the 
Senator  from  Oregon.  I  will  read  Senate  ^Resolution  113. 
If  the  Senator  from  Ohio  will  permit  me.    It  is  as  follows. 

aetolved.  Th»t  It  Is  the  sense  of  the  Senate  of  ^}^JS>^^^)^' 
andthat  It  Soordlngly  does  Instruct  the  SenateFlnance  Com- 
S?te?  that  ?rSS'aU  revenue  bttls  coming  brfors  It  ^^iilng 
the  Seventy-thlrd  Coogreas.  so  that  no  person  shaU  ^*!«  "  ^, 
mil  InSSe  in  esoSTof  $1,000,000:  so  that  no  person  during  his 
Sr^J^lSSIme  shaU  receive  ^YJ^'f"^^^^  SaS^  llml 
quests  more  than  $6,000,000:  and  so  that  all  e«*«*«L"*^  i^JSs 
Ited  so  as  not  to  exceed  $60,000,000  to  the  person,  aU  ""JPlV? 
S?ve  «iS  Xwanoes  to  become  payable  ^^^'^n»T  «£ 
cash  or  In  kind,  on  such  terms  as  may  be  prescribed  by  saia 
Finance  Committee. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Louisiana? 

Mr.  HARRISON.  Mr.  President,  this  Is  a  resolution  which 
expresses  the  sense  of  the  Senate.  It  is  not  a  ref<>»«^'i 
that  calls  for  any  expenditure.  It  seems  to  me  that  Vae 
better  procedure  would  be  that  when  the  revenue  bill  re»cp«; 
the  Senate  the  Senator  offer  his  amendment  to  the  biU 
at  that  time.  

I  have  no  objection  to  the  Senate  ei^wessing  its  sense 
at  any  time,    ine  resotatlan  does  not  come  within  the  <»te- 
oC  rMolntkKU  which  first  have  to  go  to  a  standing 


Mr.  ROBINSON  of  Arkansas.  It  is  not  the  unfinished 
business  m  a  technical  sense,  but  there  has  been  an  agrea- 
ment  made  to  vote  on  the  treaty  at  a  definite  time. 

Mr.  McNARY.  In  a  parliamentary  sense  It  is  the  un- 
finished business. 

Afr.LONO.    nien,  one  might  demand  the  regular  order  at 

any  time?  .     

Mr  McNARY.  To  enter  intoa  unanimous-consent  M^ee- 
ment  such  as  is  now  proposed  would  have  the  effect  of 
displacing  the  treaty,   i  think  I  have  made  my  position  dear 

as  to  procedure. 

Mr  ROBINSON  of  Arkansas.  The  unfinished  business 
as  a  matter  offactandofUwlsthebillln  charge  of  the 
Senator  from  Texas  [Mr.  ComuixTl.  There  is  a  unanimous- 
consent  agreement  which  impllee  an  obligation  to  bring  the 
Great  Lakes-St.  Lawrence  Waterway  Treaty  before  the  Sen- 
ate whenever  some  Senator  wishes  to  dlscun  It 

The  PRESIDING  OFFICER.  May  the  Chair  suggest  that 
the  treaty  is  executive  business  and  not  legislative  businesa. 

Mr.  ROBINSON  of  Arkansas.    Yes;  tt  is  an  executive 

matter. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  for  a  suggestion? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr  HARRISON.    Of  course  tf  we  take  an  adJaumoMnt, 

the  ^solution  of  the  Senator  from  Lou*»»^  S??Lf!S! 
UP  during  the  momhag  hour.  I  have  no  doubt  the  Senator 
from  Arkansas  will  have  no  objection  to  having  »  n>^^ 
hour  soon  during  which  the  reeotaitlon  could  be  laid  before 

Mr  ROBINSON  of  Arkansas.  I  shaH  be  v«T  il*d  to 
move  an  adjournment  when  the  pending  MU  shaU  have  been 

disposed  of.  .^ , .       .^ 

Mr  HARRISON.  I  do  not  want  to  eommlt  myself  as  to 
whether  or  not  I  shaU  make  a  motion  to  table  the  mow- 
tion  of  the  Senator  from  Louielana  or  to  ^^^^^tUSS^ 
tion  to  aoommmee.  but  tt  doee  seem  to  me  tt  would  be 
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greater  amount  of  hogs  for  sale  than  we  had  previously  had. 
because  the  method  adopted  made  it  profitable  for  the 
farmer  not  to  sell  the  brood  sows  but  to-  sell  the  pigs  at  a 
high  price. 

That  is  the  practical  application  of  the  effort  to  reduce 
the  quantity  of  pork. 

I  want  to  say  frankly  that  I  think  the  announcement  of 
the  Secretary  of  Agriculture  that  the  only  way  prices  can 
be  increased  normally  is  either  to  increase  the  demand  or  to 
decrease  the  production  is  correct.  Tlie  idea  of  increasing 
the  demand  is  the  natural  one.  the  rational  one,  but  it  is 
very  difflciUt  to  carry  out.  If  we  knew  how  to  increase 
consumption,  whether  by  individual  units  or  in  the  aggre- 
gate that  would  bring  about  an  advance  in  the  price  of  a 
farm  product;  but  there  is  a  limit  to  the  satisfaction  of 
appetite,  especially  for  food.  The  only  way  in  which  the 
demand  for  a  food  can  be  increased  is  to  increase  the  pur- 
chasing power  of  the  individual  who  now  purchases  a  quan- 
tity below  his  desire.  If  we  could  put  to  work  every  individ- 
ual who  is  unemployed,  we  should  increase  the  demand:  but 
we  all  know  that  the  power  to  increase  the  demand  for 
farm  products  is  limited.  No  one  knew  that  better  than 
the  Secretary  of  Agriculture:  so  he  decided  that  the  relirf 
was  not  in  the  direction  of  increasing  demand,  but  that  it 
lay  in  the  direction  of  reduction  of  production. 

No  one  knows  better  than  the  Presiding  Officer  at  tWs 
moment  (Mr.  George  in  the  chair)  how  difficult  it  is  to 
bring  about  reduction  of  production  when  6,000,000  people 
are  engaged  as  the  producing  agencies.  Our  Democratic 
friends  have  been  afraid  of  that  method,  and  I  have  much 
sympathy  with  the  position  they  took.  In  their  platform 
of  1928  they  announced  what  I  regard  as  rather  a  souna 
position.    They  say: 

Industrial  production  Is  largely  under  human  control,  whUe 
agrt^tural  production,  because  of  lack  of  co«d^'»»"°°  ;"°^ 
the  8,600.000  Individual  farm  unlU  and  because  of  <*e^^™^^°* 
"wither.  pesU.  and  other  causes.  Is  largely  beyond  human 
control. 


Therefore  they  offered  this  aimouncemcnt  as  a  plank  in 
their  platform  against  the  effort  to  solve  the  agricultural 
problem  through  reduction  of  production. 

I  have  heard  the  Senator  from  Oregon  [Mr.  McNastI,  on 
this  side  of  the  aisle,  emphasize  the  difficulty  of  undertaWng 
to  limit  production  on  the  farm,  first,  because  it  is  so  diffi- 
cult to  do.  and,  secondly,  because  it  might  bring  us  to  a  posi- 
tion where  somebody  would  starve.  It  is  very  ea^  *?."Jf 
that  If  we  should  reduce  acreage,  and  then  there  should  be 
a  bad  crop,  production  might  be  so  small  that  ttiere  would 
not  be  enough  foodstuffs  produced  in  the.  United  SUtes  to 
satisfy  our  own  donands.  *    »».  * 

I  recognise  that  fact,  and  I  mention  it  to  Indicate  that. 
although  the  program  of  the  present  SccreUry  of  Agricul- 
ture is  akmg  the  line  of  reducing  production,  which  would 
be  a  basis  for  increase  of  price  if  it  were  successful,  yet  It  is 
rattier  a  dangerous  poUcy  to  establish  as  a  '"ndament^ 
prlneiple:  but  I  am  perfecUy  wUltog  to  Koa^J^^^L^I! 
theory  that  reduction  of  production  <rf  agricul^ral  wops 
would  definitely  Increase  the  price  of  the  product.    When, 
howefer.  w«  eome  to  put  tt»e  principle  into  Pja^,  it 
breaks  down,  because  tt»e  desired  result  Is  so  dUBorit  to 
bring  about.    In  the  first  place,  there  is  such  a  nwnber  ei 
units,  disorganised  and  independent,  that  It  Is  almo^  impo^ 
HMe  to  get  action,  and.  in  ttie  second  place,  if  •  f^J^J*; 
paid  a  sum  of  money  to  toduce  him  to  reduce  his  Production 
of  any  one  of  the  commodities  upon  which  the  Agrtcultona 
Adjustment  Act  operates,  and  it  is  made  an  advrtitage,  from 
a  monetary  standpoint,  for  him  to  reduce  his  »CTeag«;  °« 
can  very  easily,  knowing  ttiat  a  good  vriceiBio  ';"<>''•»« 
the  money  he  receives  and  purchase  fertiliaser  and  c*""^ 
his  land  intensively,  with  the  result  that  out  of  the  rednwfl 
acreage  he  will  produce  a  greater  crop  than  he  produced 
before  his  acreage  was  reduced.    That  is  what  has  happened 
wltti  respect  to  cotton.    We  paid  $160,000,000  to  the  cotton 
farmers  as  an  inducement  to  them  to  cut  down  <^^^^J^ 
duction-   Then  we  wake  up  to  the  fact  that  upon  the  reduced 


acreage  they  are  producing  a  crop  almost  equal  to  what  had 
been  produced  before  the  acreage  was  reduced.  That  is 
human  nature,  and  the  situation  caxmot  be  reached  by 
agreement.  There  are  too  many  people  tav<dved  in  the 
agre«nent. 
Mr.    VANDENBERG.    Mr.   President,   will   the   Senator 

yield? 

Mr.  PESS.    I  yield. 

Mr.  VANDENBERG.  The  net  result  does  not  flow  mereQr 
from  natural  causes.  It  Is.  precisely  as  the  Senator  has  indi- 
cated, the  result  of  human  causes,  and  I  point  the  Senatorls 
attention  to  the  fact  that  the  Southern  Railway  announcee 
that  it  has  hauled  four  times  as  much  fertiliser  this  year  as 

ever  before.  •     w    ♦ 

Mr.  FESS.'  Precisely.  If  a  farmer  had  20  acres  of  wheat 
last  year,  and  was  required  to  cut  It  to  15  acres,  he  could, 
with  a  littie  money,  purchase  sufficient  fertilizer  to  produce 
on  his  15  acres  a  greater  yield  of  wheat  than  he  did  on  the 
20  acres,  and  the  Government  would  have  no  right  to  inter- 
fere  with  him  If  he  should  want  to  do  it.  In  other  wotds. 
while  I  admit  that  the  theory  of  reduction  may  be  sound 
as  an  economic  principle,  it  is  simply  impracticable,  as  has 
been  shown  in  the  cotton  and  hbg  experiments.  ^^ 

Mr.  BORAH.  Mr.  President,  does  the  Senator  admit  Otait 
the  reduction  of  acreage  is  sound  in  principle,  at  a  time 
when  half  Uie  people  in  tbe  work!  are  hungry  and  lU  dad? 

Mr.  FESS.  I  do  not  think  I  wouW  want  to  admit  that  the 
theory  is  sound.  I  mean  that  tt  is  sound  as  a  basis  <rf 
increasing  j^ces. 

Mr  BORAH.  The  purchasing  power  of  people  is  con- 
sUntly  falling  as  production  falls.  That  is  happening  now. 
and  unless  purchasing  power  is  restored,  or  Is  at  least  kept 
to  the  point  where  it  now  is.  reduction  serves  no  Purpose  in 
the  way  of  raising  prices,  because  the  farmer  who  reduces 
his  acreage  will  get  a  lower  price  for  his  product.  It  seems 
to  me  that  our  problem  is  not  reduction  but  restoration  of 
purchasing  power  to  those  whose  purchasing  power  is  now  so 
low  that  it  causes  what  seems  overproduction.  If  those  who 
need  food  could  buy  food,  there  would  be  no  overiiroduction. 

Mr  FESS.  I  think  the  Senator  is  correct  in  that  respect. 
My  contention  Is  that  if  the  purpose  is  to  increase  the  price, 
if  the  quantity  of  the  commodity  produced  U  less,  naturaHy 
the  price  will  be  increased  accordingly,  but  if  the  burden  of 
the  purchaser  is  increased,  then,  of  course,  the  price  may 
decrease.     The  Senator  means  that  in  the  long  run  the 

price  win  go  down.  ,.^  ^  w  i#  *w-  v.»..« 

Mr.  BORAH.    What  we  do  Is  to  say  that  half  the  human 

race  is  hungry  and  poorly  dad,  therefore  we  will  de^oy 
food,  and  we  will  destroy  clothln».    Is  that  a  sound  prln- 

Mr  FESS.  No.  I  recall  what  the  Senator  from  KanM* 
said  toe  oUier  day.  to  Oils  effect,  "You  cannot  make  ae 
believe,  at  a  time  like  this,  with  so  mm  peofile  needtaj 
food,  that  it  is  a  sound  principle  to  deetroy  food.  I  ttitok 
thesenator  from  Idaho  U  abeolutely  oamA^^99Ml  jm 
trying  to  bring  out  Is  that  as  an  economic  Prti^to.  If  the 
SS^I.  totocreaie  the  price,  a  redoctton  to  ttie  yMd  <tf 
S^Jwiuct  would  naturally  ef«tuaU  into  that  reMlt 

Mr  Prastdent,  In  order  to  vet  away  from  tlw  taanan  el»- 
menti  whkrh  takes  edrMtajieaf  an  •f'?2«* J^ 'J^?^ 
been  entered  into  by  the  Beoetary  «<  ^g2«?>2«~J»22JS 
»  proposal  to  make  It  ^^V^'iS^L^ii^fZ^^LiS^ 
tMate^a  MIL  which  I  aa  told  Is  backed  by  M  pereant  of 

S?  SS^  SSdncer..  i«lJ«^ 

iM^eage  not  the  result  of  agreement  but  <rf  law,  with  the 

eamptiMtm  of  law  behind  It.  _^.,^ 
If  that  is  done  as  to  cotton.  It  wffl  be  done  ••l©™?* 
it  win/be  done  as  to  coin,  tt  wlU  be  done  ••  to  ew  bMte 
iticle  under  tiie  adjurtment  plan,  and  If  ^^^eocttAi^emt 
ttiat  line,  tiie  time  will  soon  arrive  ?5«^notew  wlU  PJi 
a  plow  in  his  field  or  turn  a  single  furrow  wtthoot  fttsi  fel- 
ting permission  from  a  bureau  here  In  Washtogt^^^^ 

Mr^S^nt.  that  sort  of  tiling  Is  wJtotoUieij-j^a^ 
ttie  way  is  open  for  It.  but  I  do  not  believe  the  Amai«a 
^iJr  will  sfaimd  for  It  24  hours,  when  ttiey  reahae  what  tt 
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Involves.  I  am  wflMng  to  concede,  for  the  sake  of  argumeR 
that  the  purpose  of  the  administraUon  of  this  act  seems  to 
be  well  grounded,  but  the  practice  Is  not  good. 

Reverting  to  what  was  said  by  the  Senator  from  Idal  o. 
I  have  here  an  editorial  published  September  2  last  in  t  le 
Washington  Post,  which  reads: 

Under  8ecr«Ury  Wmllace'.  plan  to  purch«e  *'^'°S?lTr^Z 
100  pound,  in  widgM  by  offering  a  special  price  which  ^ .««?  ;• 
JSiTfrom  markrt  competition  next  year  '»»«°  "«' ^'*J^  J! 
\  beoraie  fuU-grown  porkera.  the  youngaters  are  being  ™^^   £• 

\         S!SSt«     Orer  40W>  arrived  to  CWc^  to  ldy«MeedlngiJe 

\      pStog-houee  capacity  by  5.000.    Beport.  !«"»«•  "^L2^^ 
SutS oountry^obaWy  l.OOO.OOO  plgiata  wUl  be  market*!  by  the 

'"'^^Ir'^^TiiMt  pr«ntum  on  1.000.000  '^•^^;^  P 
pounds  to  weight  has  not  met  with  the  eame  prompt  reqMnaa.  j 

I  am  reading  this  editorial  because  It  comments  upon  the 
Impracticability  of  the  proposaL 

Whether  this  la  due  to  the  fact  «»»*  «»^^f^  "* '^J^^JSiS* 
QBderwelght.  or.  aa  Secretary  WaUaoe  la  credited  with  auggeatl  ng. 
STfamSe  rttt;wd!y  antwpate  more  little  pigs  to  -^nert  y(«r 
hal  notbSn  clearly  deternUned.  But  there  Is  no  queetton  ab>ut 
2m  wS  the  youthful  progeiw  la  rolling  to,  and  It  look*  as  tboiigh 
the  SS  SooSoo  quotoi?o3d  be  received  by  the  deadltoe  set  for 

The  ceneral  program  la  expected  to  Increase  the  market  prla  at 
hoca  by  from  M  to  so  peroent.  but  that  wUl  apply  to  hogs  lold 
not  winter.  The  dealrabUlty  of  selling  young  Pi8»^' ]*."i=^ 
lated  roughly  to  this  way:  If  a  a35-pound  hog  can  be  sold  to  i  w 
riSnSJl?  t«  per  huidr^lwelght.  It  would  taring  SIS Ja  '  J« 
•mernticy  price  for  an  averse  60-pound  pig  now  is  18  per  h  m- 
dred  poundsT  or  M-SO.  To  fatten  this  00-pounder  toto  a  33&-poi  md 
hoc  would  neoeeslUte  feeding  him  some  16  buishels  o*  50-cent  o  rn. 
•^expense  of  $8.  which,  subtracted  from  next  year's  value  of 
61S.0O.  leavm  6050. 

That  is  precisely  what  took  place  with  this  program.  In- 
stead of  the  price  of  hogs  increasing  the  price  of  hogsj^as 
been  decreasing  until,  as  was  shown  by  the  list  5ulMnit;ed 
to  me  by  the  Department  of  Agriculture,  to  which  I  refer  -ed 
a  few  days  ago,  the  price  of  hogs  has  gone  below  ^^la  ** 
was  before  the  adjustment  act  was  put  into  operation. 

In  order  to  give  the  Soiate  a  clear  lecture  of  the  sit  la 
tlon,  I  want  to  read  another  editorial.    This  is  also  fiixn 
the  Washington  Post  of  September  25,  last: 
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Bome  toteiesUng  facts  are  brought  to  light  by  a  statemeni 
the    Agricultural    Adjustment    Administration    as    to    its 
slaughtering  campaign. 

This  covers  the  subject  to  which  the  Senator  from  Idiho 
r^erred: 

The  Government  has  purchased  H>pr<aiinately  3.575.000 
from  which  have  been  cured  51.000.000  pounds  of  meat. 
av«n«e  la  a  UMto  better  than  14  pounds  of  meat  per  pig. 

I  hope  Senators  win  note  that 

To  get  a  clear  picture  of  what  the  A.KJL  haa  accomplished 
neoeeaary  to  break  up  those  figures.    Only  a  smaU  portion  of 
total  number  of  pi^  slaughtered  Is  being  converted  into! 
About  saXM)0.000  pounds  of  maat  have  been  obtainad  from  60( 
ptg^  wigbiag  from  80  to  100  pounds  each  and  75,000  sows 
vialded  15,000.000  pounds  d  meat.    This  leavea  SJKW.OOO  f 
plga  with  a  total  walght  at  about  158.000.000  pounds  from 
no  edible  subataneee  appear  to  have  been  saved. 

If  the  aven«s  yield  of  meat  per  pig  U  no  higher  to  the 
X^^T^  it  haa  been  thua  far.  there  is  soma  doubt  as  to  ^ 
the  AJUL  will  be  able  to  suKriy  the  Vaderal  ftnergency 
Adrntotartratlon  with  100.000.000  pounds  at  cured  port,  t 
HopklM  haa  announced  tba  aUotmant  tt  that  amount  of 
to  tba  various  8tatea.  But  at  preeeat  only  61,000.000  pouw^ 
losat  ue  available. 

Maarly  60  percent  o*  the  plga  called  for  to  the 
p>«grara  hava  been  alanghtered.    The  dsOdency  might  be 
up  by  laiger  purchases  of  heavier  swlna,  but  farmera  are 
rehietant  to  part  with  their  aows.    Ooty  7J  peroent  of  tbe 
aoi«hft  by  the  AJiJL  Meats  have  been  purebasad  tbuater 

In  qitte  of  this  prtteble  shortage,  thousands  of  toy  ef 
m  to  waste.    FTOA  the  statesasmt  of  AJLA.  anthoctl 
that  nothliM  has  been  salvaged  trom  the  slau^t^ 

.    J.000  pigs  walgh&ig  leaa  than  80  paaaaM,  eyeept  18J 

pounds  of  tosdlbie  grean  and  18.000.000  pounda  of  fartUtesr. 

Oovenunant  baa  spent  818,600.000  for  ptgs  of  thla  typa,.or  50 

pound  for  gxeaae  and  factUlaer.    In  aome  oaaee  the  w 

~  i«  has  been  turned  over  to  farmera  on  request.    In 

tt  has  been  dlioyed  for  lack  of  tankage  facUlttea. 
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it  would  ordinarily  pay  out  to  buy  Uvestock  will,  cost  the 
Oovemment  something  like  32  cents  a  pound.  When  the 
figures  are  analyzed  to  indicate  what  the  Govenmient 
bought  what  the  Oovemment  did  with  what  it  purchased, 
what  the  Oovemment  paid  for  what  it  purchased,  and  what 
the  Oovemment  received  from  the  transactions,  it  will  be 
found  that  the  cost  to  the  Government  will  amount  to  some- 
thing between  32  and  33  cents  a  pound.  ^  ^^    „ 

Such.  Mr.  President,  is.  of  course,  the  practice  of  the  Gov- 
ernment It  is  naturally  most  wasteful  and  most  extrava- 
gant When  we  talk  about  turning  the  business  of  industry 
over  to  the  management  of  the  Government,  such  waste  and 
such  extravagance  is  precisely  what  we  are  proposing  to 
bring  about.  ^  .     . 

I  wHl  read,  Mr.  President,  a  letter  which  came  in  to  me 

today: 

I  haw  been  reliably  Informed  that  an  amendment  to  the  AA-A. 
to  include  beef  cattle  as  a  basic  commodity  haa  been  pa««cd  by  the 
House  and  is  now  up  for  conslderatlcn  by  the  Senate.  Allow  me 
to  state  that  if  the  Oovemment  is  going  to  manage  my  brustoess 
andpreTent  my  making  any  money.  I  wUl  soon  be  asking  the 

Oovemment  for  support.  #«rw,.r«  win 

I  signed  the  cora-hog  contract,  largely  because  ttxt  farmers  wm 
aU  w  the  prooeeslng  tax  whether  they  sign  or  not;  »o«<;_'^™«" 
realise  this;  hence  the  heavy  sign-up.  But  not  long  ago  I  bought 
a  smaU  bunch  of  cattle  Intending  to  grass  "»e™- „  V*.  ^! -^ 
made  a  basic  commodity.  I  suppose  I  wlU  have  to  «""»«?',"  "^ 
cancel  the  contract.  There  are  plenty  of  farmers  who  think  the 
whole  DToeram  isn't  right,  but  feel  they  are  forced  to  sign. 

wi*^?\ll  the  influence  available  to  defeat  this  unjust 
amendment. 

Probably  the  farmer  who  wrote  the  foregoing  letter  does 
not  know  the  exact  operation  of  the  proposed  amendment. 
The  cattle  producers  do  not  observe  any  increase  in  price, 
in  spite  of  the  60-cent  dollar  and  in  spite  of  what  would 
seem  to  be  the  only  common-sense  view,  that  if  we  cheapen 
the  dollar  we  naturally  increase  the  price.  Yet,  in  the  face 
of  that,  the  price  of  livestock  has  gone  down,  and  the 
farmer  is  suffering.  The  farmer  Is  coming  here  and  asking 
us  to  do  something  for  him.  If  we  have  done  it  for  others, 
why  should  we  not  do  it  for  him?  There  is  not  any  reason 
why  it  should  not  be  done;  that  is.  if  it  is  proper  to  do  it 
for  one.  it  will  be  proper  to  do  it  for  the  other.  But  at  the 
same  time  we  objected  to  the  processing  tax,  because  it  is 
a  sales  tax,  a  sales  tax  on  food,  and  it  is  a  tax  levied  not  by 
Congress  but  by  an  arm  of  the  Executive. 

Othov  say  that  every  article  must  stand  on  its  own 
feet;  that,  if  we  are  going  to  do  some  favor  for  the  farmer, 
should  there,  on  the  other  hand,  be  any  loss,  he  must 
suffer.  Consequently,  persons  who  do  not  like  the  process- 
ing tax.  and  at  the  same  time  feel  that  if  the  Oovemment 
does  something  for  the  producers  of  one  commodity  it 
ought  to  do  it  for  others,  are  desirous  of  including  cattle 
In  the  Agricultural  Adjustment  Act  but  to  exempt  cattle 
from  the  iHWiessing  tax.  I  hardly  see  how  that  can  be 
done.  Mr.  President. 

It  i»  true  that  the  processing  tax,  in  the  case  of  cattle, 
very  likely  will  not  be  assessed  against  the  consumer.  It 
is  likely  to  be  assessed  back  to  the  producer,  and,  if  it  is— 
and  it  probably  will  be  done— then  the  inclusion  of  cattle  in 
the  Agricultural  Adjustment  Act,  with  the  processing  tax, 
would  necessarily  be  an  injury  to  the  cattlemen  greater 
than  that  they  are  now  suffering. 

Yai  how  are  we  to  make  flesh  of  one  and  fowl  of  the 
other?  Why  put  the  processing  tax  on  the  one  and  not 
on  the  other?  The  whole  program  is  artificial  and  should 
never  have  been  entered  upon.  On  the  other  hand,  it  should 
be  repealed  just  as  aooa  as  Congress  can  do  it. 

qnwM>  people  have  the  oi^nion  that  everyone  is  in  favor 
of  this  arttflcial  proposaL  That  is  a  great  mistake.  I  have 
here  a  letter  from  a  baker,  as  follows: 

It  would  be  just  as  fair  for  the  Oovemment  to  teU  me,  "  In- 
stead of  baking  100  loaves  of  bread,  you  bake  80  loaves  only,  and 
we  win  not  txJj  pay  for  the  20  you  do  not  bake  but  also  a  higher 
price  for  what  you  do  bake." 

Thus  setting  aside  every  law  of  trade  based  upon  supply 
and  demand. 
Mr.  DICKINSON.    Mr.  President 
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The  PRESIDING  OFFICER-  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Iowa? 
Mr.  FESS.  I  yield- 
Mr.  DICKINSON.  A  most  interesting  suggestion  came  to 
me  the  other  day.  The  suggestion  was  that,  in  view  of  the 
fact  that  we  have  overbuilt  in  many  of  our  cities,  the  Gov- 
ernment should  assume  the  responsibility  of  paying  rental 
on  20  or  25  percent  of  the  rental  space  for  stores  and  for 
offices  and  for  all  the  other  types  of  real  estate  suffering 
the  same  slump  as  every  other  line  of  business.  Is  that  not 
Just  as  logical  as  the  other  things  that  have  recently  been 

done?  ^   .         .        , 

Mr.  FESS.    The  Senator  knows  that  that  is  not  omy 
logical  but  if  we  pursue  the  course  of  socialism  that  we 
have  entered  upon  we  shall  be  driven  to  do  that  thing. 

I  was  somewhat  amazed  at  the  answer  of  Mr.  Davis,  who 
is  the  best  authority  on  the  agricultural  adjustment  law. 
I  think.  In  Washington.    When  he  was  asked,  "  If  we  ap- 
propriate $200,000,000.  how  will  that  ever  be  returned?" 
his  answer  was,  "I  had  not  thought  about  it."    No,  Mr, 
President,  that  had  not  been  thought  of.    Why  think  about 
it?    Why  in  these  days  think  of  any  sum  that  comes  from 
the  Treasury?     If  some  use  can  be  found  for  the  money, 
let  us  appropriate  it.     When  asked  the  question,  "How 
will  it  be  repaid?  "  the  answer  is,  "  We  had  not  thought  of 
it"    I  would  not  expect  them  to;  that  is  not  their  function. 
The  statement  appears  in  a  newspaper  that  payments  to 
farmers  exceed  the  amounts  received  from  them  by  $122,- 
431,666.     Iliat  statement  Is  given  out  by  the  Associated 
Press  of  February  27.  .....„«.* 

Mr.  President,  it  is  certainly  a  trite  question  to  ask  What 
Is  to  be  the  end  of  this  program?  "  We  have  had  an  experi- 
ment with  respect  to  hogs,  a  laughable  mistake  if  it  were 
not  so  serious.  We  have  made  an  experiment  with  respect 
to  cotton,  an  admitted  blunder.  We  are  now  trying  to 
correct  it  in  a  way  that  will  be  very  dangerous.  Other  ex- 
periments have  been  tried  and  prices  have  gone  up,  but, 
unfortunately  for  the  proponents  of  the  program,  the  com- 
modities not  covered  by  the  AA-A.  have  had  a  greater 
increase  in  price  than  those  in  the  AAA.  That  is  what 
the  Senator  from  Idaho  referred  to  a  while  ago  when  he 
suggested  that  the  price  would  not  necessarily  go  up  and 
substantially  remain  up.  Yet,  in  the  face  of  this  dismal 
blunder,  we  are  closing  our  eyes  and  saying.  "Well,  it  is 
an  experiment;  we  do  not  have  anything  else  to  do.  and 
therefore  we  have  decided  we  will  not  only  do  it  but  we 
will  continue  it  and  will  enlarge  it." 

Mr.  President,  of  course,  while  I  have  sympathy  for  the 
livestock  man,  knowing  that  if  we  do  take  this  action  in  one 
case  we  will  have  to  take  it  in  others,  I  cannot  vote  for  any 
such  amendment  as  the  one  now  proposed. 

KESSAGE  mOM  THK  HOTTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  bill  (S.  2359)  to  provide  for  the 
disposition  of  unclaimed  deposits  in  national  banks. 

xxxctrrrvE  session 

Mr.  ROBINSON  of  Arkansas.    I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  sUte  his 

point  of  order.  ^  ^    .  ,    ^  . 

Mr.  ROBINSON  of  Arkansas.  The  hour  of  2  o  clock  hav- 
ing arrived,  the  Senate  has  agreed  to  proceed  to  the  con- 
sideration of  executive  business. 

Mr.  FESS.    I  was  aware  of  that,  and  so  I  stopped. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  c<MMideration  of  executive  business. 

The  motion  was  agreed  to. 

xzEcrmvE  reports  of  coioiittees 

Mr.  McKEIiLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters.  ,,^.^,^ 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 

favorably  the  nomination  of  Bemice  Pyke,  of  Cleveland, 

Ohio,  to  be  collector  of  customs  for  customs  collection  dis- 


trict no.  41.  with  headquarters  at  Cleveland.  Ohio,  to  fill  an 
existing  vacancy. 

Mr.  PTTTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations  in  the  Diplo- 
matic and  Foreign  Service: 

Prank  P.  Corrigan,  of  Ohio,  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  the  United  States  of  Amer- 
ica to  El  Salvador; 

Karl  deG.  MacVitty.  of  Illinois,  to  be  secretary  to  tna 
Diplomatic  Service;  and 

H.  Earle  Russell,  of  Michigan,  to  be  consul  generaL 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

ROBERT  B.  JACXBOH 

The  PRESIDINO  OFFICER.  The  questlcm  is  on  the  con- 
flrmation  of  the  nomination  of  Robert  H.  Jackson  to  become 
general  counsel  Bureau  of  Internal  Revenue. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  bring  to  the 
attention  of  the  Senator  from  Michigan  [Mr.  CooteiisI  that 
the  nomination  of  Mr.  Jackson  is  now  before  the  Senate. 

Mr.  COUZENS  obtained  the  floor. 

Mr.  KEYES.    Mr.  President.  I  suggest  the  absence  of  a 

quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


Adams 

Afthurst 

Austin 

Bach  man 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bolkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connaliy 

CooUdge 

Coi>eland 


Costican 

Oouzens 

Cutting 

Davis 

Dickinson 

DtU 

Duffy 

Krlckson 

Fess 

nctcber 

Frazier 

Oeorge 

Oibeon 

Olaas 

Goldsborough 

Oore 

Hale 

Harrison 

Hatch 

Hatfield 

Hayden 

Hcbert 

Johnson  • 


Keyea 

King 

LaPOUette 

Lewis 


Lonergan 
Long 
BlcAdoo 
liocarran 

lIcMary 

Murphy 

Neely 

MorrU 

Iffye 

O'Mahoney 

Overtoo 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


Beblnson.  Ark. 

Robinson.  Ind. 

Rxissell 

BchaU 

Sheppard 

Ohipstead 

Steiwer 

Stephens 

Thomas.  Okla. 

Ttkomas.  Utah 

Thompson 

Townsend 

Trammel! 

Tydlngs 

Vandenbog 

Vanltitys 

Wagner 

Walcott 

Walsh 

Whetier 

White 


Mr.  LEWIS.  I  desire  to  axuiounce  that  my  c<^league  the 
junior  Senator  from  Illinois  [Mr.  DzxxkrichI  and  the  Sena- 
tor from  South  Carolina  [Mr.  Siotk]  are  necessarily  d«- 
tained  from  the  Senate.  I  wish  further  to  announce  that 
the  Senator  from  Kansas  [Mr.  McOillI  is  absent  on  account 

of  a  severe  cold.  ^       , , 

The  PRESIDING  OFFICER.  Ninety  Senators  having  an- 
swered to  the  roll  call,  there  U  a  quorum  present. 

THE  CAUBMBAR 

Mr.  President,  wffl  the  Senator  from 


from 


Mr.  McKELLAR. 
Michigan  yield?  ^^      «      * 

The    PRESIDINO   OFFICER.    Does   the   Senator 
Michigan  yield  to  the  Senator  from  Tennessee?  

Mr.  COUZENS.    I  yield  to  the  Senatw  from  Tennessee. 

Ux.  McKEUjAR.  As  I  understand,  the  Senator's  objec- 
tion is  to  the  fh^t  nomination.  Would  he  have  any  objec- 
tion to  having  the  nominations  on  pages  2  and  S  of  the 
calendar  acted  on  at  this  time? 

Mr.  COUZENS.    I  would  not. 

Mr  McKEliiAR.  I  ask  unanimous  consent  ttiat  the  nom- 
inations, beginning  on  page  2  and  going  to  the  end  of  th« 
Executive  Calendar,  may  be  acted  upon  at  this  time. 

The  PRESIDINa  OFFICER.  Is  there  objection?  Tb» 
Chair  hears  none,  and  the  clerk  will  state  the  flret  nomina- 
tion in  order. 

CUSTOMS   SXRVXCg 

The  legislative  clerk  read  the  nomination  of  ThomM 
Temple  Hoyne  to  be  comptroller,  collection  district  no.  SB. 

Mr.  LEWIS.  Mr.  President,  I  move  that  the  nomfnatinn 
of  Mr.  Hoyne  be  confirmed. 

The  motion  was  agreed  to. 


't: 


^fe 


-n 
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•n»  kglahttlve  cterk  wad  the  nomination  <rf  Wmiamjj. 
O'Brien  to  be  coUector  of  cxatoms,  district  no.  9. 
tSLpM^Sdino  OFFICER.    Without  objection,  the  na  a- 

tni^tinn  is  confirmed. 

poentAsmtB 

The  legislative  clerk  proceeded  to  read  sundry  nomlra- 

tlons  of  postmasters.  ^  ^^  *  «.w.  «»<  n 

Mr  McKELLAR.  I  ask  unanimous  consent  that  the  noi  a- 
Inatlons  of  postmasters  may  be  confirmed  en  bloc. 

The  PRESmiNO  OFFICER.  Is  there  objection?  T&e 
Chah  hears  none  and  the  nominaUons  of  postmastCTs  ire 
confirmed  en  Woe.  That  completes  the  calendar  with  t^ 
exception  of  the  two  nominations  passed  over. 

Mr  TRAMMELL  subsequenUy  said:  Mr.  President,  a  sh 
time  ago  the  Senate  confirmed  the  appointment  of  a  pow 
master  in  Florida,  no.  1248  on  the  calendar.  I  «^^*  . 
vote  by  which  that  nomination  was  confirmed  be  r«x>^^ 
ered.  and  that  the  nomination  be  recommitted  to  the  Co  n 
mittee  on  Poet  Offices  and  Post  Roads.  _ 

Mr.  McKELLAR  Does  the  Senator  refer  to  the  Ore^ 
Tille,  Fla..  postmastership? 

Mr.  TRAMMELL.    Yea.  _*  ^n 

Mr.  McKELLAR.    I  hope  the  Senator's  request  win 

*'*The  PRESmiNO  OFFICER.  Is  there  objection?  "ihe 
Chair  hears  none,  and  Uie  vote  by  which  tiie  nomtoation  iras 
confirmed  Is  reconsidered,  and  the  nomination  will  be  re- 
committed to  the  Committee  on  Post  Offices  and  Post  R«tds. 
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be 


Mr.  COUZENS 


BOSnT  B.  JACKSOIf 

Mr.  President,  the  question  before 


Senate  Is  the  noinination  of  Robert  H.  Jackson,  whldi  Is 


the 


Order  No.  925  on  the  E:Kecutive  Calendar.    I  am  som 
embarrassed  at  having  this  nomination  taken  up  this  af 
noon,  due  to  the  absence  of  Uie  Senator  from  Mary' 
I  Mr.  TTMHoal.    The  Senator  from  Maryland  approa 
me  iaong  about  the  last  of  January  or  the  1st  of  Feb 
and  asked  me  to  Join  with  him  in  protest  against  the  ad  Ion 
<rf  Uie  Secretary  of  the  Treasury  in  removing  Mr.  E.  Bar  rett 
Prettyman  as   general   counsel  for   the  Internal  Reveaue 
Bureau    He  said  the  methods  of  the  Secretary  of  the  Tn  as- 
ury  were  reprehensible  In  this  matter,  and  asked  me  to   oin 
with  him  in  protest  against  the  removal  of  Mr.  Prettyi  aan 
inv^  the  appointment  of  his  successor. 

I  Immediately  got  in  touch  with  the  Secretary  of  the 
Treasury  and  asked  him  if  he  had  discharged  Mr.  E.  Bu  rett 
Prettyman.  He  rephed  he  had  not.  I  said.  "  I  undersi  and 
you  have  asked  for  his  resignation  ".  and  the  Secretar  r  of 
the  Treasury  said  he  had.  I  then  asked  what  the  differ  ince 
was  between  discharging  a  man  and  asking  for  his  resii  Tia- 
tton.  and  the  Secretary  of  the  Treasury  said.  "  Why.  he  does 
not  have  to  grant  my  request  for  his  resignation. 
Mr.  President,  seemed  so  fHvtdous  to  me,  coming  fr 
Beerttary  ot  the  Treasury,  that  I  was  astounded.  It 
ward  transpired  that  Hi.  Prettyman  did  accede  to  the 
letary's  request  for  his  resignation,  and  sataeequently 
was  appointed  in  his  place  the  nominee  whoee  zuune  Is 
beton  ttw  Senate.  Mr.  Robert  H.  Jackson.  o<  Jamestown. 
N.Yn  to  be  general  counsel  for  the  Bureaa  of  Int<amal 
Revenue. 

On  the  14th  of  February  the  Chairmaa  of  the  Flxuice 
Committee,  the  senior  Senator  from  MlsslasippA  [Mr^psa- 
uaonl.  caDed  a  hearing.  The  Senator  trom  M«r3and 
asked  permisaiaB  to  be  preemt  and  to  eauntae  the  S  «re- 
taty  of  the  Tteasury.  Mr.  JackaoQ.  and  Mr.  Prettyman.    "^^ 


It  appeared  that  Mr.  Prettyman  presented  to  the  Secre- 
tary of  the  Treasury  a  proposed  settlement  of  some  cases 
with  which  tiie  Secretary  of  the  Treasury  disagreed.    The 
Secretary  of  Uie  Treasury  told  the  general  counsel.  Mr 
Prettyman.  that  he  wanted  them  settled  in  another  way.  and 
the  general  counsel.  Mr.  Prettyman.  acceded  to  Uie  decision 
of  ttie  Secretary  of  the  Treasury.    The  Secretary  of  the 
Treasury  was  asked  at  Uie  hearing  if  Uiere  was  any  insub- 
ordination on  Uie  part  of  Mr.  Prettyman.  and  he  answered 
in  tiie  negative  Uiat  Uiere  was  no  insubordination;  but  the 
Justification  the  Secretary  of  Uie  Treasury  advanced  for  the 
removal  of  Mr.  Prettyman  and  the  selection  of  Mr.  Jack- 
aaa  was  tiiat  he  wanted  a  man  who  would  do  as  he  wanted 
and  think  as  he  thought  and  a  man  on  whom  he  could 
absolutely  rely;  and  yet  at  no  time  did  he  make  the  state- 
ment that  he  could  not  rely  on  Mr.  Prettyman.    At  the 
hearing  I  asked,  if  Mr.  Jackson  disagreed  with  hun  in  tne 
next  30  days  would  he  discharge  Mr.  Jackson  and  ask  the 
Senate   to  confirm  someone   else.    The   Secretary  of   the 
Treasury  said  in  all  probability  he  would. 

The  question  involved  is  not  a  question  of  personaUty. 
It  has  been  reported  in  Uie  press  that  Mr.  Prettyman  was  at 
one  time  my  counsel.  That  is  not  true.  In  the  so-called 
"  Mellon  suit "  against  the  Ford  minority  stockholders,  one 
of  my  associates  in  the  case  employed  a  firm  of  which  Mr. 
Prettyman  was  a  member,  but  neither  Mr.  Prettyman  nor 
his  firm  represented  me,  and  so  I  have  at  no  time  had  any 
connection  with  Mr.  Prettyman.  I  do  not  recall  ever  having 
seen  him  until  his  name  came  to  the  Senate  for  confirma- 
tion, at  which  time  I  went  into  his  record  very  carefully 
because  of  my  long-continued  interest  in  the  admimstro- 
tion  of  the  Treasury  Department  and  particularly  of  the 
Bureau  <A  Internal  Revenue. 

This  Is  not  a  matter  of  personality.  It  Is  a  matter  of 
method.  I  desire  now  to  cwidemn  vigorously  the  methods 
of  the  Secretary  of  the  Treasury  in  this  matter  and  to  fur- 
ther point  out  that  his  statements  were  unreliable  and  not 
dependable.  At  the  hearing  on  February  14  he  was  asked 
If  Mr  Jackson  had  been  sworn  in  or  had  taken  the  oath 
of  office,  and  he  said  that  he  had.  He  made  no  further  com- 
ment than  that,  and  yet,  as  I  shall  point  out  later.  Mr.  Jack- 
son took  his  office  on  February  1.  1934.  and  was  not  sworn 
In  untU  February  9.  1934,  when  he  was  sworn  In  as  speciad 
counsel  pending  his  confirmation  as  general  counsel. 

Having  gone  into  this  matter  primarily  at  the  urge  of 
the  Senator  from  Maryland  tMr.  Tnmtcsl  I  am  required, 
I  am  sorry  to  say,  in  his  absence  to  differ  with  some  oi  the 
statements  he  made  this  morning  prior  to  the  Senate's  going 
Into  executive  session  and  taking  up  the  matter.  I  am  not^ 
charging  any  improper  motive  to  the  Senator  from  Mary- 
land but  I  notice  that  he  has  changed  his  viewpoint  ma- 
terially apparently  since  his  friend  Prettyman  has  received 
an  appointment  as  conporation  counsel  for  the  District  of 
Columbia.  In  the  statement  of  the  Senator  from  Maryland 
this  morning,  speaking  of  Mr.  Prettyman,  he  said: 


now 


Senator  trem  Maryland  did  appew  before  the  Finance  <  Jom- 
mitlee.  and  examined  the  Secretary  ot  the  TTeamry  is  to 
the  ifimni  for  removing  Mr.  Prettyman.  The  que80<  n  of 
the  cooflrmation  of  the  nominee,  Mr.  Jackson,  was  ]  wt  a 
matter  that  was  greatly  Involved.  TiM  question  wai  the 
procedure  and  the  methods  adopted  by  the  Secreta^  of 
the  Treasury  In  removing  Mir.  PreUjuian. 

I  th^mg**t  at  the  time  there  were  stenographic  notes 
of  the  heartnc.  but  I  have  sinoe  been  Intacmedby  the 
of  the  committee  that  no  stenographic  notea  were  takpi  of 
the  faaarlnc. 


The 


clerk 


1  regret  th*t  he  ha*  tendered  his  resignation  because,  a*  I  aaid. 
he  la  a  man  weU  versed  In  the  Income  tax  laws,  a  man  oJ  unlm- 
neachable  Integrity  and  of  outstanding  abUlty  In  his  profession. 
However,  the  new  Swaetary  of  the  Treasury,  Ux.  Morgenthau,  fof 
raMons  b»t  known  to  himself,  wanted  in  that  poslUon  a  man 
whom  he  knew.  He  said  he  had  nothing  at  aU  by  way  of  crlU- 
^fm  to  say  of  Mr.  Prettyman. 

That  Is  not  in  accordance  with  the  evidence.  The  evi- 
dence before  the  Finance  Committee  was  to  the  effect  that 
Mr.  Morgenthau  did  have  objections  to  Mr.  Prettyman  be- 
cause Mr.  Prettyman  did  not  think  along  the  same  lines  as 
the  Secretary.  The  Secretary  said  he  wanted  a  man  who 
would  think  as  he  thought.  So  Mr.  Prettyman  was  not 
above  criticism,  as  stated  by  the  Senator  from  Maryland 
to  the  Senate  this  morning. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question?  

The  PRESIDINO  OFFICER  (Mr.  Pofx  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Louisiana? 

Mr.  COUZENS.    I  yield. 


Mr.  LONG.  Did  not  Mr.  Morgenthau  want  to  keep  Mr. 
Bailie  in  office  also  on  account  of  knowing  him  so  well;  was 
not  that  the  reason  he  gave? 

Mr.  COUZENS.  Yes;  but  that  is  another  story,  a  long 
story,  and  one  that  does  not  add  anything  to  the  reputation 
of  Mr.  Morgenthau. 

Mr.  LONG.    I  want  to  inform  the  Senator  from  Michigan 
that  I  heard  on  the  fioor  this  morning  that  the  banking 
house  with  which  Mr.  Bailie  was  connected,  Seligman  li 
Co.   was  one  of  the  fortunate  ones  that  unloaded  its  air- 
craft stock  because  it  was  told  in  advance  about  the  can- 
celation of  the  air-mail  contracts. 
Mr.  COUZENS.    I  have  no  information  In  that  connection. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  from  Mich- 
igan yield  for  a  question? 
Mr.  COUZENS.    Certainly. 

Mr.  LEWIS.  I  take  the  liberty  of  asking  the  Senator 
from  Michigan  about  his  remark  as  to  the  Secretary  of 
the  Treasury  having  insisted  that  some  person  should  be 
appointed  who  would  think  along  the  same  lines  as  him- 
self I  take  it  the  Senator  means  the  new  nominee.  Mr. 
Jackson.  Will  the  Senator  say  that  the  Secretary  himself 
made  that  statement,  or  was  it  brought  to  the  Senator 
from  someone  who  claimed  to  speak  for  the  Secretary  of 

the  Treasury?  „  w  # 

Mr.  COUZENS.  The  Secretary  said  that  himself  before 
the  Finance  Committee  at  a  time  when  I  was  present,  and  at 
the  time  he  was  being  examined  by  the  Senator  from  Mary- 
land [Mr.  Ttdihgs]. 

Mr.  LEWIS.  I  wish  to  ask  the  able  Senator  if  he  did  not 
understand  that  the  Secretary  meant  someone  thinking 
along  the  lines  of  policy  in  harmony  with  the  Secretary  of 
the  Treasury,  and  not  a  personal  matter  of  thinking  indi- 
vidually in  his  own  behalf. 

Mr.  COUZENS.  I  assume  that  the  Senator  from  Illinois 
has  put  a  proper  interpretation  upon  it;  but,  as  I  pointed 
out.  either  before  the  Senator  from  Illinois  came  into  the 
Chamber  or  at  some  other  time,  there  was  at  no  time  any 
charge  of  tosubordlnation  against  Mr.  Prettyman.  As  long 
as  Mr.  Prettyman  had  gone  along  the  lines  that  he  had 
been  instructed  by  the  Secretary  to  pursue,  there  could  have 
been  no  difference  with  respect  to  poUcy.  although  there 
may  have  been  a  difference  with  respect  to  details,  as  the 
Senator  from  Illinois  now  points  out. 

I  continue  to  quote  from  the  statement  made  this  morn- 
ing by  the  Senator  from  Maryland  [Mr.  Ttdihos3: 

He  said  he  had  nothing  at  aU  by  way  of  criticism  to  say  of  Mfr. 
Prettyman;  th^t  his  work  had  been  splendid:  that  he  had  applied 
himself  with  great  diligence  to  the  collection  of  the  toses  and 
the  settlement  of  the  disputes;  but  he  said  he  «»o"«^*  ,"  ^ 
only  fair,  inasmuch  as  he  had  ultimate  and  final  responslbUltr  in 
the  matter,  that  he  should  have  a  man  as  general  counsel  whom 
be  knew:  and  that  for  no  other  reason  he  was  •uudouato  place 
Mr.  Robert  H.  Jackson  In  the  position,  because  he  had  been  asso- 
ciated with  Mr.  Jackson  for  some  time  In  the  past. 

Mr.  President.  I  am  somewhat  handicapped  because  I  do 
not  have  the  hearings  before  the  Finance  Committee  in 
typewritten  or  printed  form;  but  as  I  recall— and  the  Sen- 
ator from  Mississippi  [Mr.  Harrison],  chairman  of  the  com- 
mittee, will  correct  me  if  he  thinks  I  am  inaccurate-there 
were  some  matters  presented  to  the  Secretary  of  the  Treas- 
ury by  Mr.  Prettyman  and  by  the  Commissioner  of  Internal 
Revenue.  Mr.  Helverlng,  in  the  settiement  of  a  fraud  case. 
The  Secretary  of  the  Treasury  objected  to  the  settlement 
of  the  fraud  case,  to  which  no  one  I  know  of  in  the  com- 
mittee objected.  It  appears  that  the  former  Commissioner 
of  Internal  Revenue  had  told  counsel  for  the  concern  in- 
volved that  if  he  would  plead  guUty  of  fraud  and  submit 
the  facts,  the  case  might  be  settled  and  compromised.  That 
was  before  the  advent  of  the  new  administration  or  at  least 
before  the  advent  of  the  present  Secretary  of  the  Treasury, 
who  was  then  Undersecretary  of  the  Treasury.  _ 

In  that  matter  of  settlement  Mr.  Prettyman  and  the  pr«- 
ent  Commissioner  of  Internal  Revenue  agreed  with  the  deci- 
sion of  the  former  Commissioner  of  Internal  Revenu^and 
submitted  It  to  the  Secretary  of  the  Treasury.  The  Secre- 
tary of  the  Treasury,  exercising  his  prerogative,  as  he  had 


a  perfect  right  to  do.  declined  to  agree.  He  sent  Mr.  Pretty- 
man and  Mr.  Helverlng  back  and  said  he  would  not  settle 
the  case  on  that  basis.  That,  it  seems,  was  the  primary 
difference  which  arose  between  the  Secretary  of  the  Treas- 
ury and  BCr.  Prettyman. 

The  Committee  on  Finance  did  not  attempt  to  give  any 
consideration  to  the  merits  of  the  controversy  which  first 
arose  between  Mr.  Prettyman  and  the  Secretary  of  the 
Treasury.  I  think  if  the  committee  had  taken  a  vote  on 
the  matter,  we  would  have  agreed  generally  with  the  Secre- 
tary of  the  Treasury.  But  that  Is  not  the  point  involved. 
The  point  is  that  the  Secretary  of  the  Treasury  missUted 
the  facts  with  respect  to  Mr.  Jackson's  being  sworn  in.  mis- 
stated the  facU  with  respect  to  Mr.  Prettyman"*  removal, 
and  did  as  a  matter  of  fact  declare  that  he  wanted  a  man 
who  would  "  go  along  with  "  him.  I  specifically  asked  the 
question.  "  If  Mr.  Jackson  differs  with  you  within  30  d^. 
will  you  remove  Mr.  Jackson  and  send  a  new  nomination  for 
us  to  confirm?"  Mr.  Morgenthau  replied.  "In  all  prob- 
ability ",  or  "  possibly  ",  or  something  to  that  effect. 

The  potot  I  am  trying  to  make  is  that  the  whole  *«s^™ 
raised  In  the  first  histance  by  the  Senator  from  Maryland 
[Mr.  TydimosI  because  of  the  methods  of  the  Secretary  of 
the  Treasury;  and  because  of  my  long-oontinued  Interest  In 
the  Internal  Revenue  Bureau  he  scdldted  my  assistance  In 
bringing  to  the  attention  of  the  Senate  and  the  country  the 
methods  of  the  Secretary  of  the  Treasury,  which  I  wholly 
condemn,  and  which  I  thhik  he  condemns,  and  which  I 
know  others  condemn.  The  Senator  from  Maryland,  how- 
ever, has  made  his  statement,  which  to  not  In  accordance 
with  the  statements  he  has  made  to  me.  nor  in  accordance 
with  the  hearings  that  were  held  before  the  Finance  Com- 
mittee; but  he  states  that  he  has  been  requh^  to  leave  for 
New  York,  and  to  unable  to  participate  in  thte  dtocusslon. 

It  also  appears  that  Mr.  Prettyman  was  a  very  good  Demo- 
cratic friend  of  the  Senator  from  Maryland,  and  he  has 
since  gotten  Mr.  Prettyman  a  Job  as  corporation  counsel 
for  the  District  of  Columbia,  and  therefore  the  Senator  from 
Maryland  has  lost  hto  toterest;  at  least,  he  has  lost  the  In- 
terest he  first  had  when  he  invited  me  to  Join  hhn  in  thto 

protest.  X     _^  ij« 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Pennsylvania? 

Mr.  COUZENS.    Yes;  I  yield. 

Mr  REED.  I  have  my  doubts  as  to  whether  we  can  cor- 
rect injustices  in  dismissals  by  refusing  to  confirm  the  suc- 
cessor; but  I  am  wondering  what  sort  of  testimonyit  to  to 
the  quaUties  of  Mr.  Jackson  if  the  Secretary  of  the  Treasury 
admits  that  he  expecU  him  to  be  nothing  but  a  "  yea  man 

for  him. 

What  has  the  Senator  to  say  about  that? 

Mr  COUZENS.  When  Mr.  Morgenthau,  Mr.  Jackson,  and 
Mr.  Prettyman  were  before  the  Finance  Committee,  having 
the  same  thing  in  mind  that  the  Senator  from  Pennsylvania 
had.  I  asked  the  Secretary  in  case  Mr.  Jackson  disagreed 
with  him  at  any  time  whether  he  wouW  remove  him  and  we 
would  be  asked  to  confirm  a  successor;  and  Mr.  Morge«thau 
said,  -In  aU  probability",  or  "possibly."  I  cannot  quote 
Uie  exact  words,  because  there  appears  to  have  been  no 
record  taken  of  the  hearings,  although  I  understood  at  tha 
time  that  a  record  was  being  taken. 

Later  on-and  I  desire  to  point  thte  out- because  I  ttitak 
the  Secretary  of  the  Treasury  was  absoluely  tricky,  and  J 
think  he  is  wholly  unreliable,  In  thte  oonneetian.  at  >eaw-« 
on  February  9. 1  ttilnk,  someone  down  to  ^J''S!^.£^ 
nartment  drew  my  attention  to  the  fiust  that  *5:^«»on 
was  occupying  hto  position  to  the  Treasury  Departnwo* 
before  he  had  been  confirmed,  or  beiare  he  had  taken  hto 
oattiofofllce.  I  went  to  ttie  telephone  and  ^tedw  toe 
Secretary,  and  he  was  not  available;  so  I  talked  wlw^Si 
Helvering.  the  Commtorioner  <i?*«^  "fj^^.*^*^ 
him  If  Mr.  Jackson  was  occawtog  hto  positton  to  tl^  Btt- 
reau  of  Internal  Revenue.  Mr.  Hdvering  answered  to  the 
amrmattve.  I  said.  -It  to  strange  that  he  to  o^S^ 
1  hto  poattlon  to  the  Burean  of  Internal  Revenue  before  bf 
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or  suaBTAjmAx.  CLxnns.  i»ss.  xm 

or  ma 

B«nk  of  JamMtown:  Oenenl  oonxuel;  director  chairman  meiger 
oonunlttM  iMKoClatlng  mergu-  time  banka. 

SrtiUe  SlMlden  B.  BroadbMd  (Robert  H.  Jackaoa.  one  of  ado  in- 
Ictrattm)  (died  1935) :  Controls  or  has  large  Interest  In  Jao  tea- 
tovn  Weetfleld  ft  Northwestern  Railroad  (electric.  SO  mllns): 
Jaae^WB  Street  RaUwar.  Jameatown  Motor  Bus  Co.;  J»m«*«  iwn 
Worsted  Mills;  Chautauqua  NaTtgatlon  Co.  (practically  defumrt): 
Chautauqua  Traction  Co.  (in  liquidation);  Broadhaad  Realty  Oo.. 
(owns  i«al  asUte,  formerly  WUUam  Broadhead) ;  Broadhead  B  Od- 
tng  Oo.  (owns  stodu  and  bonds  Broadhead  eompanlea).  This 
estate  in  toad  *»*^"««^«  oonditlon.  , 

BuperlateiMlent  of  Banks  <tf  Mew  York  BUta:  UquldaUoi 
Bl^f,,iTir^.,.  8taU  Bank  and  SlnclalrrlUe  SUta  Bank. 

Jameatown  TMephone  Corporation:  Iiocal  con^any.    New  Tork 
TMapboas  Oo.  owna  noATottng  sto(A. 

Tht  New  York  Telephone  Co.  la  a  subsidiary  of  the  Amjeri- 
canTelephODe  k  Telegraph  Co. 


in 

Uti- 
snbaklary 


Local  interests  own  two  thirds  voting  stock.    Is  now  engagi^ 
eantronrsT  with  New  York  TelejAone  Go.  over  toU  ratea  and 
noon  lUtsly.    I  do  not  repreeeatthe  A.  T.  »  T.  or  any  subr^ 
SrrT  ikT.    Hava  bean  active  in  Indepandont  TUephone 
Qtaitkm  aflUia.    My  aaaployBMnt  la  by  J.  N.  WrlghV-aetlv  i 
a»Kti««  A.  T.  ft  T.  in  oocnpetitlon  and  1b  ai^tnist  prosantlon 
^ admlnlstratloa. 


has  been  <»nflnned  and  before  he  has  taken  his  oath  <f 
Stee  ^  to^SS^  Mr.  Helverin.  said.  "  That  is  not  rlgh|. 
It  sbotild  not  be  that  way.'*  ^  ^  .   ,       i.vL 

lAter  on  the  I4th.  Mr.  Morgenthau  was  asked,  before  ttj 
Committee  on  Finance,  whether  Mr.  Jackson  had  been 
sworn  in.  and  he  answered  in  the  afftrmaUve:  that  he  hafl 
been  sworn  in  as  special  counsel.  He  made  no  explanatioji 
that  Mr.  Jackson  served  9  days  without  being  sworn  iii, 
during  which  time  he  was  under  no  oath  of  office.  M  . 
Jackson  had  access  to  aU  the  records  of  the  Inteiiiia 
Revenue  Bureau.  He  had  information  as  to  income-tat 
cases  and  as  to  setUements  which  no  Member  of  Con«r«  s 
can  get.  which  are.  under  the  law.  secret;  yet  this  man  Jaci  - 
son.  who  was  not  even  an  employee,  who  had  taken  no  oat  a 
of  office,  who  had  not  been  confirmed,  had  access  to  aU  the  « 

records.  . 

Later  on  Mr.  Jackson  telephoned  me.  I  think,  and  as  a 
result  wrote  the  letter  which  I  will  read  to  the  Senate.  It  Us 
dated  February  21,  1934.  and  is  addressed  to  me: 

Xncloecd  Is  a  list  of  my  substantial  or  permanent  clients.  I  I 
■»«ii  be  slad  to  give  you  any  further  informaUon  pertali.ing  to 
anv  of  them  and  to  fumlah  a  detailed  sUtement  of  servtees  rei 
dered  to  any  o<  them  and  the  charges  made  therefor,  or  to  brl  ig 
tbTomce  bboks  down  for  your  Inspection.  No  claim  o«  prlvita  s« 
wlU  be  made  as  to  any  business  which  1  have  <«»«"*^i_^. .  ^ 

1  beean  to  work  on  February  1  at  the  direction  of  the  Secrets  ry 
of  thTxreasury.  and.  as  I  am  Informed,  by  the  express  approval 
of  the  President.    It  was  after  you  caUed  attentu»— 

I  want  to  emphasise  this.   I  am  quoting: 

It  was  after  you  called  attention  to  the  poeslble  irregularity 
the  procedure  that  I  took  the  oath  as  tempOTary  special  couniei 
This  was  done  on  the  »th  day  of  February.  Prior  to  that  time  >ay 
work  consisted  chiefly  In  going  over  matters  which  Mr.  I^ettym  m 
thought  should  have  my  attention  and  other  matters  <a  poi  cy 
with  him  and  other  members  of  the  staff. 

I  had  planned  to  go  to  Jamestown  tonight,  returning  here  Mc  n- 
day  morning.  I  will,  however,  of  course  defer  the  trip,  or  reti«m 
bere  earlier,  If  you  wish.  ■ 

Please  do  not  hesitate  to  aak  any  inf  ormatloQ  you  wish,  howei  er 
Deraonal.  as  I  do  not  want  to  start  work  with  any  mlsapprehensl  an 
m  the  part  of  thoee  whose  opinion  I  would  value,  and  wh^ee 

support  I  wotild  need  In  oOlce. 

*^^  (aigned)     Boanr  H.  Jacssow 

TV)  this  letter  he  attaches,  as  he  states,  a  "  list  of  substa  a^ 
tial  clients.  1933.  in  order  of  relative  importance  of  feei." 

I  am  not  raising  any  particular  objection  to  Mr.  Jacksc  a; 
but  he  has  a  number  of  clients  that  it  would  have  been  pr  i 
erable  he  did  not  have,  going  into  an  office  with  seve-al 
hundred  attorneys,  without  any  past  experience,  wlth<ut 
any  knowledge  of  internal-revenue  matters,  and  coming  fr  )m 
a  place  like  Jamestown,  where  there  nev«r  was  any  girat 
opportunity  to  have  a  large  ofllce  experience. 

Mr.  LONG.  Mr.  President,  will  the  Senator  tell  us  i^ho 
scune  of  those  main  chents  are? 

Mr.  COUZENS.  Yes;  I  will  put  them  an  to  the  Rac^D 
after  I  conclude  my  remarks. 

Mr.  LONO.    Will  the  Senator  read  a  few  of  them,  plea^? 

Mr.  COUZENS.    Yes.    The  list  is  as  follows: 

CMuna  or  asLanvs  ucPosTAiccs 


That  is  going  a  long  way  back. 

Homer  M.  Preston  estate:  Coexecutor  Mid  attorney.  A^^L^ 
ministered.    BtUl    Interested    real    estate    St.    Paul.    Minnesoia. 

''SSS^^'Kt^S^surance  Co.:  I-*;„»Yi"f„{-—  '^^' 
nany  handling  compenBation  and  a"to°ioblle  liablli^.        ^^ 

Nlagani.  I^kport  &  Ontario  Power  Co.  and  Hydraulic  Race  Co.. 
subsldlarlee  of  Nlagara-Huds<»i. 

The  Niagara  power  taterests  Is  the  great  power  interest  of 
the  State  of  New  York,  as  all  of  you  know. 

Local  attorney:  Company  sold  Its  distribution  »y»*«°\,^,f*? 
of^SeSSSn  to  1929  and  now  sells  PO'^'J"  ^^.^^fL^P^P'^ 
which  also  manuXacturea.  Tried  one  long  lawsuit  for  Race  t^. 
ISSvliTdlS^  with  Niagara  Palls  Milling  Co.  over  amount  of 
water  to  be  taken  from  Its  raceway.  ~reent 

Theee  companies"  fees  together  never  amounted  *«  10  percent 
of  my  practice.  Connection  came  about  through  N-  L.  &  O.  P.  Co. 
buying  smaU  electric  plant  that  I  had  been  attorney  for 

National  ChauUuqua  County  bank:  Reorganized  a'te'^^,^ 
holiday  Have  repreLnted  them  In  resulting  lit  gaUonArpied 
for  it  that  Emergency  Banking  Act  was  f"^'*""****^^,;'*^^  ^^ 
existence    chaUenged.      Favorable    decision    New    York    Supreme 

Court.  -      ... 

Fanny  Jones  estate:   Litigation  over  construction  of  wui. 
Hultqulst  estate:   Usual  proceedings.  p-„ninri- 

Pennsylvania  Gas  Co.:   Distributes  natur^  ««V^"J75»^' 
vanla  flelds.     Occasional  negligence  suit  and  q^«««°^,^*^  ^^T 
tomers.     Public   Service   Commission   hearing   on   mtnlmum    OUi 
regulations.  .  ,     . 

Ashvllle  &  Panama  Telephone  &  Telegraph  Co  :  Rur^  ^^fP^°il* 
llnTowned  by  about  20  l^al  people.  Not  an  A.T.AT.  company. 
Heorganized  last  year  as  franchise  expired.  ^^^,„„  -»^^.  «„. 
Post  Publishing  Co.:  Publishes  Jamestown  Morning  Post.  Bu- 
siness advice  and  libel  suits  defense.  w„.,„*a^t,«. 
Other  clients  who  consult  frequently:  Blactatone  Mam^actjir- 
ina  Co..  makes  washing  machines;  Watson  Manufacturing  Co.. 
makers  of  metal  furniture  and  hoUow  metal;  Chautauqua  Worsted 
Mills,  worsted  textiles;  Emprere  Case  Goods  Co  t>«^oo°V'^- 
ture;  Davis  Furniture  Corporation,  four  plants,  ^/oo™  ^ 
dining  hoom:  Ellison  Bronze  Co..  bronze  workers-  Hotel  James- 
town. Inc..  owns  and  operates  two  hotels;  New  Process  Co,  maU- 
order  merchants.  v^n,^^ 
Utlgatlon:  Several  defenses  for  Insurance  comP*^**^  .^^**» 
Lumbtr  Co.  v.  Union  Furniture  Co..  for  defendant:  South  snare 
itssoetaMon  v.  H.  J.  Ueurz  Co..  for  defendant;  Cmte*  v.  PndentUkl 
Insurance  Co..  for  plalntUT;  Goaeoaki  v.  Intemationai  »«^  ^o» 
for  plaintiff;  Johnson  v.  Johnson  Estate  (suit  to  Impress  mist). 
fOT  defendant;  W.  D.  Packard  Est.  v.  J.  W.  Jackpard  Est.,  for 
claimant. 

These  consist  of  UtlgaUon  In  SUte  or  Federal  courts  and  counsel 
work. 

We  have  no  lobbying  reUtlon  with  SUte  or  Federal  Government 
or  city  government. 

Mr.  President,  as  I  stated  when  I  began  my  remarks,  there 
is  no  personal  matter  Involved  so  far  as  I  am  concerned. 
It  is  the  matter  of  methods.  I  am  very  doubtful  of  the 
I  ability  of  the  Secretary  of  the  Treasury  to  conduct  that 
great  office  to  the  light  of  the  methods  which  have  developed 
to  the  few  weeks  or  months  that  he  has  been  to  charge. 

I  am  not  going  to  make  any  protest  against  the  confirma- 
tion of  Mr.  Jackson.  Other  Senators  have  the  same  records 
that  I  have,  but  it  is  quite  evident  that  Mr.  Jackson  and 
all  other  employees  to  the  Treasury  Department  will  have 
to  be  "  yes  men  **;  unless  they  are,  they  will  be  removed  and 
we  shall  have  before  us  other  nomtoees  to  take  their  places. 
While  I  am  on  that  subject,  it  is  well  known  that  almost 
ever  since  I  have  been  to  the  Senate,  or  at  least  since  1923, 
I  have  been  more  or  less  a  critic  of  the  administration  and 
the  conduct  of  the  Treasury  Department.  I  was  hoptog  that 
under  the  new  deal  I  should  at  least  be  freed  from  think- 
ing I  had  to  observe  the  conduct  of  the  Treasury  Depart- 
ment. It  seems,  however,  from  all  the  information  I  can 
get.  that  the  need  for  watching  the  Treasury  Department 
is  going  to  be  as  great  as  it  was  under  the  famous  Mellon. 

I  have  here  a  clipping  showtog  that  no  matter  what  ad- 
ministration we  have,  apparently  we  cannot  prevent  a 
grapevtoe  connection  between  all  parties  and  all  toterests. 
It  is  well  known  that  under  the  $2,000,000,000  equaliza- 
tion fund  that  was  granted  to  the  Secretary  of  the  Treasury 
under  the  so-called  "  gold  act ".  the  agent  for  the  Treasury 
Department  was  to  be  the  Federal  Reserve  Bank  of  New 
York.  I  read  from  a  dippmg  taken  from  a  Pittsburgh 
paper.  I  think  it  is:  ^ 

jt^ny   promotes  Bay   Harrison.     Richard   K.   MeUon.   the   new 
psealdent  of  the  Mellon  National  Bank,  announced  today  that  Ray 
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Harrlaaa.  aaslstaat  cashier,  has  been  promoted  by  the  board  of 
directors  to  be  the  vice  president. 

I  am  not  going  to  read  aU  of  this  clipping,  but  it  sUtes 
near  the  end — 

He  Is  a  brother  <rf  George  L.  Harrison,  governor  o*  the  Federal 
Beaerve  Bank  of  New  York. 

SO,  whether  premeditated  or  otherwise,  it  is  quite  appar- 
ent that  there  is  to  be  a  connection  between  the  old  Mellon 
toterests  and  the  present  administration  of  the  Treasury 
Depcotment. 
Further  than  this,  I  do  not  care  to  have  anything  to  say. 
BIT.  HARRISON.    Mr.  President.  I  think  the  Senator  from 
Michigan  [Mr.  CoxjzbnsI  has  made  a  very  fair  and  a  very 
correct  statement  of  the  facts  as  they  were  brought  out  to 
the  Committee  on  Finance.    Of  course,  I  do  not  subscribe 
to  someSfi  his  conclusions  to  criticism  of  the  Secretary  of 
the  Treasury,  to  the  effect  that  he  is  unreliable  and  tricky, 
because  I  saw  nothing  to  the  whole  proceeding  which  to  the 
rildest  flight  of  the  imaginaUon  would  lead  me  to  think  that 
the  Secretary  was  tricky  or  imreliable.    On  the  contrary, 
It  seemed  to  me  that  to  this  whole  matter  the  Secretary  of 
the  Treasury  was  trying  to  lay  the  cards  on  the  table,  so 
to  speak,  that  he  took  the  committee  into  his  complete  con- 
fidence, and  that  he  was  trying  to  tell  the  truth,  to  his  sim- 
ple way,  about  the  matter. 

Of  course,  the  Secretary  of  the  Treasury  has  not  been  to 
his  present  office  very  long.  He  has  not  had  that  large 
and  long  experience  to  financial  matters  my  friend  the 
Senator  from  Michigan  has  had.  Because  of  his  lack  of 
experience,  he  cannot  express  himself  to  that  sweet,  adroit, 
and  persuasive  way  that  characterizes  the  Senator  from 
Michigan.  But  I  predict  for  the  Secretary  of  the  Treasury 
that,  while  he  may  make  mistakes  as  to  some  of  his  ap- 
pototments,  there  will  never  be  anything  during  his  admto- 
istration  that  will  reflect  upon  his  honesty  and  his  integrity 
and  his  great  desire  to  conduct  the  Treasury  Department 
in  the  toterest  of  the  American  people. 

There  Is  no  great  controversy  about  this  matter.  I  re- 
gretted that  the  Secretary  of  the  Treasury  saw  fit  to  ask  for 
the  resignation  of  Bflr.  Prettyman.  All  that  was  said  by  the 
Senator  from  Maryland  [Mr.  TtdingsI,  all  that  was  said  by 
the  Senator  from  Michigan  to  tribute  to  Mr.  Prettyman's 
work  and  services,  is  true.  He  made  an  excellent  and  com- 
petent official  to  the  Treasvur  Department.  But  the, Secre- 
tary of  the  Treasury  said  that  he  preferred  someone  else 
to  that  position:  and  when  the  committee  asked  him  why, 
he  said,  "  I  wanted  one  who.  I  believed,  thought  along  the 
same  lines  I  did,  and  one  to  whom  I  had  complete  confi- 
dence." 

The  Senator  from  Michigan  is  right;  the  Secretary  of  the 
Treasury  did  tell  us  that  he  wanted  a  man  as  general  coun- 
sel of  the  Bureau  of  Internal  Revenue  to  whom  he  had  com- 
plete confidence  and  who  thought  along  the  same  lines  he 
did.  He  went  further  and  said  that  if  he  should  find  that 
Mr.  Jackson  did  not  think  along  those  lines,  it  might  be  that 
he  would  ask  for  his  resignation.  It  may  be  that  the  Secre- 
tary of  the  Treasury  is  wrong  to  that  position;  I  do  not 
know,  but  that  is  the  way  he  wants  to  conduct  the  Treasury 
Department,  and  that  is  the  way  he  wants  to  keep  free  from 
criticisms  which  my  friend  from  Michigan  and  others  might 
hurl  at  him. 

I  did  not  believe  there  was  enough  to  Justify  asking  for 
the  resignation  of  Mr.  Prettyman;  but  this  was  the  cause 
of  the  difference  of  opinion:  The  Secretary  said  that  when 
Bfr.  Burnett  was  Commissioner  of  Internal  Revenue  there 
were  some  fraud  cases  before  the  Bureau,  and  an  attorney, 
I  think  it  was,  went  to  one  day  to  Mr.  Burnett  and  said, 
"You  do  not  know  anything  about  this  fraud,  but  I  will 
reveal  it  to  you,  provided  you  compromise  the  case,  and  the 
Government,  by  compromising  this  case  and  accepting  our 
version  of  it,  will  get  something  more  than  $200,000."  I  be- 
Ueve  that  was  the  sum,  but  I  am  not  sure  as  to  the  exact 
amount. 

I  do  not  criticize  Mr.  Burnett  for  his  stand,  but  he  did 
accept  the  version  of  the  attorney  and  compromised  the  case. 
Then  there  was  a  change  of  administration,  and  those  fraud 


came  over  to  the  soltettor^  department  under  the  new 

Secretary.  Blr.  Prettyman  took  the  view  that  since  the  part 
administration,  acting  through  Mr.  Burnett,  had  agreed  upon 
this  compvomlae,  he  ought  to  stand  btiilnd  it,  and  he  recom- 
mended to  the  Secretary  of  the  Treasury  an  acceptance  of  it. 
Mr.  Morgenthau  said,  "  I  ihall  not  accept  a  compromise  to 
fraud."  He  felt  that  he  might  be  a  party  to  it  If  he  did 
accept  It.  and  he  took  Just  the  opposite  policy. 

People  may  differ  as  to  that  matter.  Mr.  Prettyman  was 
honest  in  his  totopretatlon  of  the  poUey,  and  certainly  the 
Secretary  of  the  Tteasury  was  honest  to  the  policy  he  lakl 
down.  But  he  said.  "  I  Just  f^  that  If  I  had  aomebody  in 
that  position  who,  I  knew,  would  think  along  my  Unas  of 
thought,  I  would  feel  better  -.  and  that  is  why  he  asked  for 
the  resignation  of  Mr.  Prettyman.  He  did  not  reflect  to  tbe 
sllghtert  upon  Mr.  Prettyman.  Be  aid  nothing  against  him. 
He  said  that  Mr.  Prettyman  had  ideas  about  policies  differ- 
ent f  ram  his  own,  and  that  that  was  the  only  reason  why  he 
astod  /or  his  resignation. 

No  objection  was  raised  in  the  committee  to  Mr.  Jackson, 
not  the  slightest  Mr.  Jackson  came  before  the  oommlttee 
and  answered  all  the  questtcms  the  members  of  the  oommlt- 
tee asked  him,  and  everythtog  that  was  presented  to  the 
committee  about  Mr.  Jackson  bore  out  the  fact  that  he  was 
an  excellent  lawyer,  and  since  the  hearing  I  have  been  given 
to  understand  that  he  is  one  of  the  best  lawyera  to  northwn 
New  York.  He  admitted  that  he  did  not  know  much  about 
tax  matten.  that  be  had  not  speciaUaed  to  thoee  matters 
at  alL    He  frankly  gave  this  list  of  cUenU  to  the  Senator 

from  M1i'***g*^" 

Mr.  LONO.    Mr.  President,  win  the  Senator  yleldr 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  I  suggest  to  the  Senator  that  Mr.  Jackson 
was  attorney  for  the  American  Telephone  k  Telegraph  Co., 
which  should  convince  anyone  that  he  was  a  good  lawyer, 
because  they  do  not  hire  poor  lawyers. 

Mr.  HARRISON.  It  may  be  that  he  represented  a  tele- 
phone company  at  sometime,  and  it  may  be  that  because  « 
that  fact  he  ought  to  be  turned  down;  I  do  noi  know.  I  do 
not  suppose  I  could  hold  a  place  here  if  the  ™^J^«*;*^* 
voked  that  at  sometime  to  my  life  I  represented  somebody 
who  was  tied  up  to  some  remote  degree  with  some  totqert. 
It  never  was  charged,  however,  that  Mr.  Jackson  repreeented 
special  toterests.  There  was  no  objection  to  him  on  that 
ground.  Indeed,  after  the  hearings  were  ctoaed.  the  Senator 
from  Michigan,  with  the  spbit  of  fairness  whi^always  in- 
spires him,  moved  that  the  nomination  be  reported  favor- 
ably by  the  committee.  ^     _  ,^^ 

Mr.  COUZENS.    Mr.  Prertdent.  will  the  Senator  yleklT 

Mr.  HARRISON.    I  yield.  _,      ._ 

Mr.  COU21ENS.  During  the  comments  I  made  prevlouaiy, 
I  stated  that  I  raised  no  particular  objection  to  Mr.  Jackaon. 
I  submitted  his  record  for  the  Senate,  and  in  the  eommlttee 
I  did  exactly  what  the  Senator  has  sUted.  After  the  Sen- 
ator from  Maryland  had  left  the  room,  and  It  was  not  an 
issue  between  Idx.  Jackson  and  the  committee,  but  rather, 
to  my  Judgment,  between  Mr.  Morgenthau  and  the  com- 
mittee, there  was  no  reason  for  holding  up  Mr.  Jackson's 
confirmaUon.  and  the  only  reason  why  the  confirmation  has 
been  held  up  has  been  that  it  seemed  to  me  it  afforded  the 
only  opportimity  I  would  have  to  point  out  what  I  oonaidered 
the  reprehensible  methods  of  the  Secretary  of  the  Treasury. 
Mr.  HARRISON.  I  thoroughly  api»-eciate  the  Senator's 
stand.  The  Senator  made  a  similar  statwnent  to  me.  and  I 
am  not  offering  any  criticism  of  it.  I  was  sorry  Mr.  Pret^- 
man  was  tet  out.  but  I  do  not  think  that  should  be  the  baste 
of  an  objection  to  the  Senate  to  the  confirmation  ot  Mr. 

Jftcksoii* 

I  sympathlae  with  the  Senator,  too,  In  that  the  dtetto- 
guished  Senator  from  Maryland  has  shifted  a  UtUe  bit  in 
this  matter.  I  do  not  know,  but  I  expect  he  was  pnmAed 
at  first  when  his  constituent,  one  whom  he  bad.probaU/ 
endorsed  and  advocated,  was  let  out  The  Senator  from 
Maryland  felt  a  Uttle  bit  provoked,  no  doubt  I  suppose  Z 
would  have  been  provoked.  He  said  some  things  which  per- 
haps he  would  not  now  repeat,  n  I  had  been  to  his  posltkin, 
I  suppose  I  would  have  done  what  he  did.    Be  probably  went 
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over  and  encounced  the  Senator  from  Michigan  to  i^in 
with  him  in  this  fight.    I  do  not  know  how  the  Senator  f  i 
Michigan  must  look  cm  the  fact  that  the  Senator  fi 
Maryland  has  left  him  at  this  particular  stage  of  the  pro- 
ceedings. 

Mr.  McKELLAR.    Mr.  President,  win  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  McKEIIAR.  I  am  In  favor  of  the  conflrmaMon  of 
Mr.  Jackson,  but  I  want  to  say  that,  so  far  as  Mr.  Prettym  Em 
is  concerned.  I  have  known  him  for  many,  many  years,  e^  er 
since  his  father  was  at  one  time  Chaplain  of  the  Senate,  a  od 
there  is  no  finer  man  than  Mr.  Prettyman.  I  caniiot 
imagine  a  reason  for  his  displacement.  He  la  a 
lawyer,  a  most  conscientious  and  high-minded  man  and 
dal.  and  I  feel  that  I  want  to  pay  this  small  tribute  U]  a 
man  for  whom  I  have  such  a  hi^  regard.  I  have  confli 
In  his  honesty,  in  his  Integri^,  and  in  his  akriltty, 
regret  the  situation  which  has  arisen.  I  have  no  doubt 
Mr.  Jackson  Is  a  wood  man  also,  but  I  believe  there  J 
better  man  than  Mr.  Prettyman.  I  am  glad  that  the 
dent  has  shown  his  confidence  in  Mr.  Prettyman  by  appo: 
Ing  him  to  another  hi^  office  immediate^. 

Mr.  CLARK.    Mr.  President,  if  the  Senator  from 
sisslppl  will  yield,  in  response  to  what  the  Senator  fr^m 
Tennessee  has  said.  I  want  again  to  emphastae,  as 
Chairman  of  the  Committee  on  nnance  has  already  doi 
that  during  the  vrtiole  hearing  before  the  Finance 
mlttee  there  was  not.  either  from  the  Secretary  of 
Iteasury  or  anybody  else,  the  slightest  reflection  on 
PrettymazL     As  a  matter   of  fact,  the   Secretary   of 
Treanny  stated  that,  while  there  had  been  some  disagr 
ment  in  policy,  some  difference  in  view,  between  him 
Mir.  Prettyman.  he  had  such  high  respect  for  Mr. 
man  that.  In  his  desire  to  emphasise  that  Mr 
nsignatioD  was  not  any  reflection  on  either  Mr 
man's  character  or  ability,  he  had  already  given 
that   immediately   after   Mr.   Prettyman's  resignation  Ihe 
should  be  employed  as  special  counsel  in  one  of  the 
eases  In  which  the  Oovemment  was  concerned  at 
Ume. 

Mr.  HARRISON.    And  to  show  that  nothing  reflects  uvton 
him.  the  President  of  the  United  Stotes  thought  well  enoi 
of  him  to  kick  him  upstairs  into  the  corporation  co 
of  the  District  of  Columbia. 

Mr.  COUZEN8.    Will  the  Senator  from  Mississippi  yi^ld 
at  that  potntT 

Mr.  HARRISON.    I  yield. 

Mr.  COUZSNS.    The  Senator  knows  that  the  President 
did  that  because  of  the  great  cry  and  protest  that  was 
made  by  the  Senat<»'  from  Mississippi  and  the  Senator 
Maryland  and  the  Senator  from  Michigan  and  stnne  otHer 
Senators.    Let  us  not  bluff  each  otho*.    We  know  how 
Prettyman  came  to  get  the  Job  of  corporation 
(Laughter.) 

M^.  HARRISON.    I  hope  the  Senator  will  exclude 
from  that  designation. 

Mr.  COUZKNS.  I  oould  not  exclude  the  genial  Sena 
from  Mlastsslppi,  becaoae  it  was  his  great  Influence,  coup! 
with,  as  I  understand,  the  Influence  of  the  Secretary  d 


Tteasury.  that  got  Mr.  Prettyman  the  position  of  corpoht- 
tlon  cmifwel 

Mr.  HAXRJBOft.  I  would  go  a  kmg  way  to  keep  the  S(  n- 
ator  from  Michigan  from  making  a  fight  on  anything  I  hi  ve 
anything  to  do  with,  and  I  may  say  to  the  Senator  tha ;  I 
have  gone  around  with  my  basket  a  long  time,  and  nothW 


to 


has  yet  fialkn  Into  my  basket,  and  I  had  nothing 
wtth  the  ^qpi^tment  of  a  corporation  counaeL 

Mr.  President,  we  have  taken  too  much  of  the  time  of 
Senate  on  this  question.    I  hope  M^.  Ja^son'S  nominal 
wiD  be  confirmed. 

Mr.  CGPfSLAKD.    Mr.  President.  I  was  quite 
when  I  heard  there  might  be  some  ohjectlon  to  the 
flimatfam  of  Mr.  Jackson.    I  have  known  Mr.  Jackson 
ao  kmg  a  time,  and  have  known  him  so  favorably,  tha 
tfid  not  coauelve  tfc  pocslhle  that  anyone  oould  find 


do 


I 
any 


criticism  to  make  regarding  him.    I  am  happy  to  say  that 
no  such  criticism  can  be  found. 

The  only  thing  I  can  think  of  against  Mr.  Jackson  is 
that  he  is  rather  better  locdcing  than  the  ordinary  man.  and 
perhaps  might  come  in  for  criticism  on  that  account. 

Just  a  word  about  Mr.  Jackson's  alleged  connection  with 
the  corporations.  First,  the  telephone  corporation:  His  em- 
ployment in  tliat  connection  was  in  active  opposition  to  and 
flghting  the  A.  T.  It  T.  Then  his  power  connection  came 
through  the  fact  that  the  Niagara,  Lockport  &  Ontario 
Power  Co.  bought  a  small  local  plant  at  Jamestown,  a  plant 
for  which  Mr.  Jackson  was  the  attorney.  So  in  that  vray 
he  was  indirectly  connected  with  large  corporations. 

I  assure  the  Senate  Mr.  Jackson  is  a  man  of  capacity  and 
real  ability.  If  the  Secretary  of  the  Treasxiry  really  wants 
a  "  yes  man  ",  I  am  sorry  for  the  Secretary,  because  Mr. 
Jackson  is  not  that  sort  of  maxL  I  doubt,  of  course,  that 
Mr.  Morgenthau  does  want  a  "  yes  man."  However,  so  far 
as  this  particular  candidate  for  confirmation  is  concerned,  he 
is  not  of  that  type.  He  is  a  man  of  ability,  capacity,  energy, 
intelligence,  and  honor.  He  will  serve  well  in  any  capacity 
because  he  would  not  undertake  a  place  of  legal  responsibil- 
ity unless  he  knew  he  had  the  qualifications  for  that  place. 
I  am  glad  to  testify  to  his  capacity  and  hope  he  will  be 
confirmed. 

Mr.  GLASS.  Mr.  President,  it  is  my  expectation  to  vote 
for  the  confirmation  of  Mr.  Jackson,  not  because  I  know  any- 
thing much  about  him.  or  liecause  the  Secretary  of  the 
Treasury  knew  anything  much  about  him,  but  because  I  pre- 
fer to  assimie  that  the  Secretary  of  the  Treasury  would  not 
seek  the  nomination  of  anyone  for  this  vitally  important 
positiim  whom  he  did  not  highly  regard,  whether  he  knew 
him  or  not,  and  in  whose  integrity  and  legal  ability  he  did 
not  have  confidence.  For  that  reason  I  expect  to  vote  for 
the  confirmation  of  Mr.  Jackson's  nomination. 

I  am  anxious  to  have  it  appear — as  it  does  now  appear  in 
the  RxcoRD — that  there  was  not  any  valid  reason  for  the 
summary  dlsmi.'Wial  of  Mr.  Prettyman.  My  personal  interest 
in  that  connection  is  that  I  think  it  was  somewhat  upon  my 
unqualified  rec(»nmendation  of  Mr.  Prettynutn  that  he  was 
appointed  as  general  counsel  for  the  Internal  Revenue  Bu- 
reau. That  recommendation  of  him  was  based  upon  a  per- 
sonal knowledge  of  his  very  high  character,  having  been 
briefly  associated  with  him  at  the  Treasury  Department  when 
I  was  Secretary,  and  upon  my  very  definite  knowledge  of  his 
fine  abilities  as  a  lawyer,  so  attested  by  some  of  the  best 
legal  firms  in  the  District  of  Columbia  and  in  Maryland. 
And  I  feel  prouder  of  him  today  than  I  did  on  the  day  on 
which  I  recommended  him  for  this  positi(m. 

Mr.  Prettyman's  only  offense  was  that  he  did  not  agree 
with  the  Secretary  of  the  Treasury  as  to  the  moral  obliga- 
tion of  the  Treasury  to  carry  out  an  agreement  which  had 
been  made  by  the  former  Commissioner  of  Internal  Revenue 
in  certain  specified  circumstances.  Mr.  Prettyman  thought 
the  agreement  was  binding,  if  not  legally,  certainly  morally 
binding;  and,  thinking  that,  he  had  integrity  enough  and 
courage  enoiigh  to  say  so  to  the  Secretary  of  the  Treasury. 
The  Secretary  of  the  Treasury  differed  with  his  views.  I 
personally  asked  the  Secretary  if  Mr.  Prettyman  at  any  time 
ever  intimated  that  he  was  unwilling  to  conform  to  the 
policies  of  the  Secretary,  and  the  Secretary  stated  explicitly 
that  he  did  not  decline  to  do  it,  so  there  was  no  question  of 
insubordination  whatsoever  involved. 

Mr.  Prettyman,  being  a  lawyer,  was  asked  his  legal  opinion 
as  to  the  effect  of  the  agreement,  and  he  gave  it.  I  ttsked 
the  Secretary  in  person  whether  he  objected  to  Mr.  Pretty- 
man. because  he  had  courage  and  integrity  enough  to  give 
him  his  legal  opinion,  and  he  said  quite  the  contrary;  ha 
respected  him  for  it,  but  he  wanted  somebody  there  who 
would  agree  with  him  and  whom  he  knew.  W^  more  as  a 
matter  of  Interest,  perhaps  more  as  a  matter  of  curiosity 
than  anything  else,  I  asked  him  how  well  he  knew  Mr.  Jack- 
son. He  said  he  had  seen  him  only  once  in  his  lifetime; 
that  he  met  him  incidentally  in  the  last  presidential  cam- 
paign at  Jamestown,  where  he  presided  over  a  meeting. 
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That  was  the  extent  of  his  knowledge  of  Mr.  Jackson.  Yei 
my  inquiry  convinces  me  that  Mr.  Jackson  is  a  first-class 
lawyer;  that  he  is  a  man  of  high  character,  totally  destitute 
of  any  knowledge  of  questions  of  taxation,  however,  a  ques- 
tion in  which  Mr.  Prettyman  was  largely  and  long  experienced. 
As  between  the  fitness  of  the  two  men  to  discharge  the 
duties  of  that  office.  I  have  no  hesitation  in  amrming  my 
own  belief  in  the  great  superiority  of  Mr.  Prettyman  for  the 
position  in  question.  Moreover,  it  is  no  compensation  to 
Mr  Prettyman  or  to  his  friends  that  he  has  been  given 
another  Job.  I  am  not  and  hope  I  never  will  become  a 
Job  hunter.  I  did  not  recommend  Mr.  Prettyman  because 
be  wanted  the  position  but  because  I  then  felt  perfectly  con- 
fident, and  now  more  so.  that  he  was  peculiarly  fitted  for 
this  particular  place,  which  was  one  of  service  to  the  Gov- 
ernment and  to  the  taxpayers  of  the  country,  and  I  think 

so  now.  ,  ^.     _-_ 

I  have  no  idea  of  vituperating  the  Secretary  of  the  Treas- 
ury I  could  not  if  I  would,  because,  as  everybody  knows. 
I  am  so  conservative  of  speech  that  I  could  not  say  anything 
of  a  critical  nature  of  anybody,  even  in  as  gracious  a  way 
as  the  Senator  from  KCchigan  has  said  it, 
*  I  like  Mr.  Morgenthau  personally;  I  think  he  would  like 
to  do  well,  and  I  hope  he  wUl  do  weU;  but  there  can  be  no 
question  of  the  fact,  and,  in  my  own  opinion,  certainly  there 
Is  none,  that  Mr.  Morgenthau  made  a  very  grave  mistake  Jn 
depriving  the  Internal  Revenue  Bureau  of  the  services  of  a 
man  of  high  character,  of  great  courage,  and  of  large  infor- 
mation concerning  the  problems  with  which  he  had  to  deal. 
and  supplanting  him  with  another  gentleman,  perhaps  of 
equally  high  character,  and  it  may  be  of  equal  courage,  but 
certainly  he  cannot  have  superior  courage,  and  with  no 
qualifications  whatever  at  the  initial  stages  of  his  service 
to  deal  with  large  and  important  taxation  matters.  I  shall, 
however,  vote  for  the  confirmation  of  Mr.  Jackson. 

icoBS  ovrtLAoaa  runnrED  against  th«  oovBawitnrr 
'  Mr  LONG.  Mr.  President,  I  do  not  care  to  speak  on  Mr. 
Prettyman  or  Mr.  Jackson.  I  do  not  know  either  one  of 
the  gentlemen;  I  would  not  know  them  If  I  saw  them,  i 
do  however,  wish  the  Senate  to  know  that  there  are  certain 
Influences  undertaking  to  use  for  a  racket  the  finand^ 
processes  of  the  Government  in  its  several  departments,  i 
am  going  to  send  to  the  deA  a  document  in  my  POs«slon 
and  ask  the  clerk  to  read  it  before  I  say  anything  further. 

The  PRESIDING  OFFICER.  Without  objection,  the 
Clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

IBscerpt  from  the  New  York  Tlmea.  Feb.  22,  1984.  p.  7.  col.  2] 

liemorandum  placed  on  the  record  but  not  "^^^  Ifc.  Brojm 
ton^toihow  that  the   intereete   seeking  the   contract   an«r 

ISSinSg^  ^'obtaining  the  «>-'^^^:;Sjr,,^^.iJS'' 
poaed  toiStog  toiluMioe  to  bear  upon  Portmarter  0^«"i^^Jf** 
Sato  FwiS  torough  Vincent  Astor  and  on  t^  ^T^'^^^^ 
SSuS^hS  ^^  Kermlt  Rooeerelt.  ^  8«^»J»a^b2S^S 
5*mtty  from  memoranda  from  the  Hie.  "'^A.  JLHiOl.  forelg 
te^t  agent  of  tha  PennaylTania  Railroad.  An  excerpt  from  one 
o(  iSem  addrwaed  to  J.  L.  Heyman  foUowa:  ,^.  -    .^  -«€-• 

"  wTaSwwlth  him.  ae  we  feel  we  are  cloee  e«««>V  *«-5!5S 
throSh^SeSTArto^  to  aooompllah  ]'»»*  •IL^^ST^n 
nXnMMdt  la  .«K«  with  VlDoent  Aator  and  the  Prealdent-eiect  on 

SSTSS^iSt  ^  SrSave  wired  a  ««aP»^'*»««f'»i^ 
£  ftSTto  sSmlt  RoMevelt  «thathacangetlnW.good 

"TS.  BrSSf  iSd7S**J^ent  on  ^JP'^^^'^'J^'^'Si 
Which  was  not  teMl  openly  but  was  placed  «i  the  "owd,  n«r  ^ 
.  nlSiJlZ  ^  waa^Snt  when  It  «ld  "  We  agree  with  him. 

Another  part  of  the  same  memorandum  ■**«•.     ,..„,„»^^  •>,. 

^e»nildered  an  Investigation  caUed  for  In  the  ««*««»»  ^ 
mort  hSSJy  ^Sthod  ol  cl^ng  the  atmosphere  •nd  would  ac- 
^plSriSit^SrSepartmen^were  af ter^  l^-  ^^f^^^vS^ 
mtranace  under  a  Democratic  admlnlatratlon.  The  f<»^J«"- 
SSianterStlonal  MercantUe  Marine)  people  feel  that  theyaxe 
iSteJenUylSSng^th  the  new  admlnlstraUon  to  secure  prompt 
and  favorable  action  on  the  bids." 


Mr.  LONG.  Mr.  President,  I  have  no  comment  whatever 
to  make  on  the  statement  that  has  been  read.  By  sane 
accident  it  was  printed  in  the  "  bulldog  "edition  ^toe  New 
York  newspaper  and  was  taken  out  of  the  succeeding  edi- 
tions and  never  was  printed  in  any  others,  and  I  Just  wanted 
to  afford  the  facility  in  case  someone  wished  to  read  «  wno 
did  not  have  the  opportunity  of  doing  so  in  the  edition  oi 


the  newspaper  In  which  I  r«id  It.  by  tmood  at  the  mattar 
having  been  omitted  from  subsequent  edlUona. 

Ihe  other  matter.  Mr.  President,  that  I  have  to  mention 
in  connection  with  this  and  other  financial  rMkets  is  this: 
I  was  present  when  Mr.  Morgenthau  came  before  the  Fixmac9 
Committee;  in  fact.  I  asked  him  some  quertlona.  Some 
statements  had  gooe  out  that  were  rather  not  in  keeping 
with  what  some  of  us.  at  least,  had  regarded  as  the  law.  Pol* 
lowing  that,  the  Senator  from  Mkhlgan  [Mr.  Conmiai] 
stated  he  wanted  the  Secretary  of  the  Treasury  to  dlanlM 
Mr.  Bailie,  or.  rather.  Indicated  that  he  destred  him  to  do  ■& 
My  recollection  is  that  Mr.  Morgenthau  hesitated  oooilder- 
ably— if  I  am  in  error  as  to  that.  I  hope  I  will  be  corrected 
and  held  out  quite  at  ta«th  before  he  finally  coneented  to 
dismiss  Mr.  BaiUe.  I  was  later  informed  that  even  after 
Mr.  Bailie  was  suppoaed  to  have  resigned  he  stayed  on  for 
some  time. 

roOowing  Mr.  Baihe^  dismissal.  Mr.  President,  there  came 
from  the  Post  Office  Department  a  cancelation  of  the  air- 
maU  contracts,  and  we  find  that  Mr.  BaOlet  concern  m 
one  of  those  that  unloaded  atr-mall  company  stock  on  the 
public  a  day  or  two  days  ahead  of  the  day  when  the  con- 
tracts were  canceled. 

The  air-mail  stocks  had  been  away  up  to  one  of  the  hlij- 
est  points  they  had  evw  readbed,  and  suddenly  the  J.  k  W. 
Sellgman  Co.,  the  House  of  Morgan,  and  several  o^^er^ 
began  to  imload  the  stock  on  the  innocent  poblie.  so  that 
when  the  break  came,  through  the  action  of  Mr.  Parlqf^ 
ofllce,  they  would  be  oat  from  under  as  much  as  vcmm 
and  the  public  would  have  gotten  the  stock;  and  that  Is 
what  happened,  to  a  large  extent.  There  were  some  very 
large  sales;  I  have  forgotten  the  exact  number,  but  they 
were  shown  by  a  map  somenne  placed  on  the  wafl. 

Mr    Preddent.  I  now  have  more  specific  and  personal 
knowledge  of  the  racket  that  Is  being  made  not  only  in  the 
Post  Office  Department  but  elsewhere,  for  there  is  a  doee 
working  between  the  Post  Ofllce  Department  and  the Jltea^ 
ury  Department.    Ih  the  main,  those  appototod  to  the  PMt 
Ofllce  Department  are  recommended,  of  couxae.  by  the  Poet- 
master  General  and  those  appointed  In  the  Intern^  Bev- 
enue  Bureau  are  going  m  there  en  the  reeommendadon  «[ 
Mr.  Ptoley.    I  am  not  undertaking,  as  the  newspaper  dip- 
ping did  this  morning,  to  question  Mr.  Farley's  capad^  to 
select  men  for  the  internal-revenue  work.    I  do  not  say  that 
Just  because  the  newspaper  dipping  read  at  the  dcak  mjt 
he  has  been  in  the  prl«-flghttag  boataees.  or  eooiethinf  hto 
that  rigging  up  matehea  and  poMldrtng  vutans  and  sondry 
Individuals  and  giving  them  set-ups  to  knock  down:  I  do 
not  know  whether  he  Is  that  kind  of  a  man  «5>ti  tt>»»|» 
not  the  point.    But  what  I  am  Juft  brtnttof  to  the  attention 
of  the  Senate  is  that  through  the  same  souroe  thai  manipo- 
lated  the  **»rumnff  of  the  canortatton  of  the  ah-mail  oon- 
tracts  come  the  leaks  that  enable  the  big  houses  to  get  tm 
under,  and  so  that  thara«wfll  come  oat  wtth  fTMt^Mg 
headlines,  "  The  Poetinaster  General  takes  action  on  bdialf 
of  the  people."    The  ez-priae-Aght  ivoaMlMr  f^^J**^- 
maker  let  It  slip  oat  to  aomchody  t  daya  and  M  homa 
ahead  of  time,  and  the  big  brokerage  booaaa  auek  poor  IttMe 
Innocent  people  In  Loolslaaa,  Arkansaa.  and  Ttoaiaae  and 
West  Virginia,  for  they  imload  that  atoek  onto  thcBL    lam 
not  particularly  critlciabag  tt;  I  am  juat  rimp^  oien' 
it  in  this  coonectlan.  so  that  we  may  know  to**©         ^ 
Now  I  come  to  what  I  have  more  direet  knovledfa  ac. 
This  common  sooroe  of  selection  opar^  to  av  «rte. 
ll^ey  are  doing  the  work  by  calling  « -Jato  ^^--Jo 
help  In  the  intemal-revemie  work,  and  they  were  aue, 
through  the  personal  contact  of  the  preaw^  Partmaatrr 
General,  Mr.  Parley-<nd  they  wlU  put  him  out  ofthere  be- 
fore very  many  moons.  I  am  afraid,  before  ^now  nearly 
as  much  about  him  as  we  want  to  know— to  piaoe  to  charge 
there  a  gambling  magnate  who  helped  ™"  ^'l^**^  •^I 
bling  house.  I  think,  to  Pahn  Beach.  Fla^  to  partnership 
with  Cotonel  Bradley.    I  refer  to  a  nmn  by  the  name  of 
Sullivan— John  P.  Sumvan— who,  through  an  •»<»*»5' ~ 
a  wire  gambling-house  outfit  to  the  Ridges  section  ot  V€W 
^iSisri^chl  raided  once  when  I  was  Governor  of  tha 
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state,  taking  a  rotUette  wheel,  a  dice  table,  and  two  or  thi  w 
t>KW)«g.n/^  dollars  of  money. 

-^  Thtm  gambling  king.  John  P.  Sullivan,  who  also  ran  a 
race  track,  was  placed  in  charge  of  selecting  the  intem^- 
tevenue  collector,  the  United  States  attorney,  and  the  ~ 
master  of  my  own  city  of  New  Orleans.    Ttiis  gam 
king  was  so  bold  about  it  that  he  actually  came  into 
Finance  Committee  and  into  the  subcommittee  of  the  J 
didary  Committee.    He  does  not  deny  that.   I  am  not 
dcrlng  the  man;  I  am  only  giving  the  Senate  what  the 
has  paid  the  newmmpcrs  to  publish  about  himsdif .    I  w< 
not  have  the  Senate  think  thai  I  would  go  beyond 
that  the  gentleman  did  not  want  known  about  himself!    I 
gtving  him  advertisement  that  he  has  been  paying  tbe 
papers  to  print  for  the  last  10  years.    So  there  is 
that  is  intmded  to  reflect  upon  the  man. 

Thin  gentleman,  very  mudi  apparently  of  the  same  or 
as  Mr.  Bailie,  has  been  calling  in  the  bustneas  men  of  N< 
Orleans  and  Louisiana,  and  has  been  telling  them  that 
has  had  the  internal-revenue  collector  appointed — and 
newspapers  published  the  fact— that  he  has  named 
district  attorney,  and  he  has;  and  the  newspapers  have 
reported.  He  has  been  saying  to  them.  "  I  am  going  to  ^ 
this  one  indicted:  I  am  going  to  have  that  <me  indici 
And  we  now  behold  the  spectacle  that  the  gambling  ' 
tn  eonsort  with  his  past  associate,  the  ex-prlae-fkght 
moter.  are  calling  upcm  citiaens  far  and  wide— Mr.  Sulll 
not  on  the  pay  roll,  is  calling  in  citiaens  as  witnesses  a  id 
putting  than  on  cross-examination,  giving  them  to  imd4  r- 
rtaod  that  he  has  been  vested  with  the  power  and  discreti  sn 
of  adjusting  incomes  and  assessing  Incomes  and  of  maktpg 
Indictments. 

There  was  a  man  in  Tionlslana  by  the  name  (rf  R.  L.  Gi  ly. 
Be  was  very  prominent  and  occupied  in  his  church  work  in 
the  State,  and  consequently  was  a  man  not  in  my  compe  ay 
wry  frequsntly.  [Laughter.]  We  lived  100  miles  apart  s  txi 
we  were  In  different  towns  oo  Sunday.  But  there  was  tl  lis 
ffn^u»nmr%  named  R.  L.  Gay.  Mr.  Gay  discovered  an  M 
Held.  He  rattled  up  his  income  tax  in  the  year  103lJ  8 
jears  to.  One  year  ago  Mr.  Gay's  name  appeared  in 
newspapers  In  an  item  In  which  he  said  that  he  would  . 
up  $904W0  IB  cash  at  odds  of  30  to  1  that  the  Long  tic 
would  be  eleeted  In  the  SUte  of  Louisiana. 

Mr.  Sotllvan.  this  gambling-house  operator  and 
keeper,  was  very  much  ineensed  over  the  matter.  X  do 
meaa  to  slander  the  gentletnan.  if  the  Chair  please.  I 
BMNly  gMm  him  for  nothing  what  be  has  been  paying 
papera  to  print.  I  could  read  from  aU  the  papers  that 
uppuiiiil  to  me  in  New  Orleans  now  whatever  may  be  neei  ed 
tmm  their  editorial  cohmms  to  show  that  he  is  the  great  set 
fMwKHitf  khig  the  State  has  ever  known,  the  partner  of 
Mr.  X.  H.  Bradley,  who  was  in  Kentucky  and  went  down  to 
Miami  and  opened  up  his  several  divM  down  there,  t)^ 
extending  his  influence  as  Sullivan's  partner  back  to 
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ney  pioceeded  about  S  days  ago  to  Indict  Mr.  R.  L. 
thrau^  the  internal-revenue  man  who  has  not  been 
firmed,  and  through  the  United  States  attorney  who 
not  been  fi»tiHi"i**«     Tliey  never  went  to  Mr.  Gay, 
dbecked  over  his  returns  and  told  him  time  after  t 
was  an  rl^t.   They  never  went  to  Mr.  Gay  and  asked 
qoeetioa  m  S  years.    They  never  called  upon  him  to  pa^  a 
dtane.    IHty  never  said  to  him  or  to  a  friend  of  kUs  ' 
there  was  anything  wrong  about  his  Inoome  taxes, 
of  fi  iiiwt«t*f  his  case  before  the  dMriot  ooort  in  the 
where  the  man  lived  and  where  his  bustnees  is  located 
where  he  made  his  return,  as  has  ahnja  ^een  ti 
they  had  the  Indietment  against  him  letuiued  in  the 
(ttstrtct  of  the  State  at  New  Orleans.    They  never  asked 
for  a  copper  cent 

I  know  nothing  of  the  merits  of  the  matter  except  flis  I 
have  statsd  here  to  the  Senate.    However,  it  sesms  th 
matter  eaese  Just  about  the  time  they  were  changiTig 
eel  ttiere.    It  seems  that  Mr.  Morgenthau  wanted 
he  knew.    Ihere  had  oixne  out  great  big  annfl« 
that  Mr.  Morgenthau  had  stated  that  he  was  sending  a 


flock  of  men  down  there  with  instructions  to  Indict  at  least 
100  of  HtTKT  Long's  friends  in  the  State  of  Louisiana.  I  do 
not  *^*n^  that  is  to  be  held  against  Mr.  Morgenthau.  I  do 
not  hold  it  against  him.  I  never  even  brought  up  the  matter 
ithen  be  was  before  the  Senate  tm  confirmation. 

But  the  facts  are  that  with  the  J.  k  W.  Seligman  fraud 
through  Bailie,  with  the  other  frauds  mentioned  in  what 
has  been  read  at  the  desk,  there  is  a  trail  of  slime  and 
corruption  forming  here  at  this  very  early  day  that  is  so 
wide  and  so  deep  that  it  is  becoming  almost  an  offense  even 
in  the  Halls  of  the  Senate.  I  hesitate  to  say  where  it  might 
lead. 

Someone  might  say.  as  this  report  read,  he  was  on  a 
yacht  with  the  President  fixing  him  up.  and  still  be  in  wror. 
or  that  he  has  the  inside  track  with  Farley— though  I  do 
not  think  it  would  take  very  much  to  get  the  inside  track 
with  Parley.    It  seems  that  a  trip  would  do  it. 

Some  men  have  very  simide  wajrs  of  estimating  what  it 
takes  to  break  down  the  virtue  of  a  man.  Most  of  them  will 
ccone  for  $20.  or  they  will  not  c<»ne  at  alL  I  think  that  |20 
hat  is  about  Parley's  size.  Ttiat  is  what  I  would  estimate 
to  be  the  ordinary  cost  of  his  caliber.  I  understand  he  got 
a  barbecue,  got  a  free  trip  in  an  airplane  that  was  not  carry- 
ing a  pound  of  mail  an  a  trip  that  was  not  on  a  mall  route 
at  all.  got  a  new  hat  that  cost  $20,  everything  paid  for,  and 
came  on  back  to  Washington.  There  is  a  yacht  free  to  take 
thran  out  while  men  try  to  use  them  for  a  scheme  for  some 
crooked  thing  to  rob  the  American  people  of  some  of  the 
franchises  that  belong  to  them,  free  airplanes  to  bring  men 
here  and  thore  to  do  something  else  with  banking-house 
stool  i^eons,  to  let  them  know  when  there  is  to  be  a  can- 
celation of  8(»nething  that  will  enable  them  to  swindle  the 
POOT  American  cixisumers  out  of  the  little  that  they  have. 

But  that  \s  not  half  of  it.  I  believe  it  has  been  said  that 
the  ground  upon  which  the  air-mail  c<mtracts  were  can- 
celed was  that  it  was  found  that  there  had  been  a  spoils 
conference  at  which  it  was  agreed  on  who  was  going  to 
carry  the  mail,  and  that  there  was  a  division  of  the  routes. 
When  that  information  became  public,  they  instantly  found 
that  sufllcient  ground  to  cancel  the  air-mall  eixitracts.  I 
am  not  going  to  take  issue  with  that.  I  accept  that.  But  I 
want  to  deal  with  another  spoils  conference  that  was  held 
In  which  the  parties  named  in  the  document  read  at  the 
desk  a  few  moments  ago  participated,  and  I  want  to  read 
the  facts  Into  the  Rieoeo.  as  given  under  oath,  to  see 
whether  or  dot  we  cannot  get  another  contract  canceled 
before  they  unload  their  stock  on  an  unsuspecting  public. 

The  stock  market  is  dosed  now,  and  they  cannot  get  the 
sucker  Ust  into  operation  betWMn  now  and  tomorrow  morn- 
ing. I  want  to  save  the  American  people  from  being  treated 
Just  as  they  were  in  the  air-mail-contract  Imbroglio. 

At  page  618  of  the  hearings  in  the  merchant-marine  in- 
Testigation  before  the  Committee  on  Merchant  Bdarlne, 
Radio,  and  Pisheries  of  the  House,  appeared  the  following. 
This  is  from  the  minutes  of  a  meeting  of  the  Shipping 
Board.  They  have  the  proceedings  of  the  Shipping  Board 
printed  in  this  hearing.    Commissioner  Denton  there  said: 

I  more  that  the  Internstloiial  MercantUe  Co.  Intcraat*.  the 
Chapman-DoUar-Dawaon  IntereaCa.  and  Mr.  J.  B.  8he«dy.  who 
iiipft— nti  also  an  interact,  be  Invited  to  a  session  with  the  Board, 
looking  toward  a  conaoUdated  bid  on  the  part  of  aU  of  them. 

This  was  a  secret  meeting  of  the  Board  in  which  he 
moved  that  all  these  people  be  brou^t  in  to  make  a 
cona^dated  bid  for  the  whole  thing. 

Chairman  O'Oomraa.  Do  you  want  him  to  come  down  before 

the  Board? 

Oommlasloner  Dnrroif.  AH  together,  at  the  same  time,  as  early 

as  can  be  arranged. 

The  sUr-mail  contract  conclave  cannot  beat  this  one. 

I  want  them  all  here  to  consolidate  on  their  bid  and  put 
%Ma.  thing  tn  one  barrel  at  one  time.  It  is  too  much  trouble 
to  have  a  deal  with  too  many  of  them.  We  are  liable  to 
have  some  man  roaming  the  range  when  we  do  not  know 
what  his  business  is.  It  is  a  whole  lot  more  satisfactory  and 
oonvenlukt  when  we  are  dividing  these  spoils,  it  is  much 
easier  when  the  Government  has  $4,000,000  or  $5,000,000  that 
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it  wants  to  donate  to  men  who  want  to  furnish  airplanes  and 
boats,  to  give  it  to  them  in  one  lump.    If  we  have  to  divide 
the  drink  and  pass  it  around,  it  takes  time  and  it  is  liable  to 
be  confusing. 
At  any  rate,  let  us  read  on  a  little  farther: 

All  together,  at  the  same  time,  as  early  as  can  be  arranged. 
Commissioner  Suitb.  Sxippose  you  gave  them  until  Tuesday. 
Commissioner  Dsmton.  Let  us  make  It  Monday. 

Tuesday  was  too  long. 

Commissioner  Smith.  10  ajn.,  Monday  morning. 

Chairman  O'CoifNoa.  Wouldn't  you  be  willing  to  leave  out  with 
reference  to  consolidation  and  Just  simply  say  a  conference  as  to 
the  proper  disposal  of  this  question  now  before  us? 

Commissioner  Dsmton.  I  think  that  would  be  more  diplomatic; 
yes. 

Still  in  secret  session: 

Commissioner  SicrrH.  Just  leave  out  the  question  of  combina- 
tion and  consolidation:  that  might  frighten  some  of  them;  look- 
ing to  a  solution  ct  the  dlfflcultles  In  which  the  Board  finds  itaeU 
with  the  United  SUtes  Lines. 

Commissioner  Denton  says,  on  page  616: 

Gentlemen,  this  Is  a  lot  of  responslblUty  In  our  duty  toward 
the  establishment  and  maintenance  of  the  services  on  the  north 
Atlantic.  Would  It  not  be  weU.  at  this  stage,  when  we  have  to 
consider  Mr.  Burke's  telegram,  which  I  have  not  had  a  chance  to 
r»ad  yet.  and  the  negotiations  that  we  have  not  been  able  to  make 
yet,  or  agree  to  as  yet.  with  Chapman -Dollar -Dawson — ^wotild  It 
not  be  worth  while  for  this  Board  to  make  an  effort  to  attempt  to 
Interest  those  people  to  agree  on  this  working  together  In  a 
mutual  partnership  or  some  agreement  among  themselves?  The 
International  Blercantlle  Marine  and  Chapman-Dawson-DoUar. 
Isnt  It  worth  our  effort  to  try  to  bring  about  such  action? 

Commissioner  Coni.  In  my  opinion,  it  is  the  only  soluUon  of 
this  question. 

Mr.  President,  It  was  in  response  to  that— it  was  there 
find  then— with  these  gentlemen  as  the  absolute  instigators 
of  the  matter,  that  this  ship  subsidy  went  out.  That  is  the 
subject  matter  of  what  was  conteined  in  what  was  read 
at  the  clerk's  desk  Just  a  few  moments  ago;  and  who  woimd 
up  with  the  subsidy? 

Why,  Mr.  President,  In  order  that  they  might  handle  it 
exactly  as  they  wished,  when  the  United  SUtes  Lines  of 
Nevada  got  the  contract  and  the  ships,  as  I  showed  here 
on  the  floor  the  other  day,  they  made  an  agreement  giving 
the  Roosevelt  Steamship  Co.— that  Is  Kermlt  Roosevelt's  out- 
fit also— 23  percent  of  the  gross  revenue  as  the  "fees  of 
operating  management."  In  other  words,  of  the  tonnage 
that  the  Leviathan  carried,  23  percent  of  the  gross  was  paid 
to  the  Roosevelt  Steamship  Co.  for  what  was  supposed  to 
have  been  operating  management;  and  Mr.  Dollar  himself 
testified  on  the  witness  stand  that  he  had  never  heard  of 
any  such  thing  as  that  as  a  charge  for  operating  manage- 
ment as  long  as  he  had  been  in  the  steamship  business. 

They  were  building  up  an  American  merchant  marine, 
were  they?  Well,  let  us  see  what  the  International  Mercan- 
tile Marine  did. 

Here  is  a  contract  between  the  International  Mercantile 
Marine  and  His  Britannic  Majesty.  The  International  Mer- 
cantile Marine  had  this  in  its  contract:  Here  is  the  agree- 
ment with  this  benevolent  concern  that  had  charge  of 
things,  that  was  given  $6,000,000  of  Government  notes  free, 
that  took  out  of  service  the  Leviathan,  which  was  supposed 
to  be  the  greatest  ship  sailing  between  the  United  States 
and  Southampton,  and  it  is  in  the  mud;  and  this  concern 
has  not  paid  a  dime  on  the  $3,000,000  it  did  agree  to  give 
for  the  $9,000,000  of  notes.  Here  is  the  contract  that  the 
International  Mercantile  Marine  had  entered  into.  This  was 
between  the  International  Mercantile  Marine  and  the  British 
Government: 

This  agreement  shall  have  effect  for  20  years  from  «»«,  27th  <rf 
September  1902  and  shall  continue  In  force  thereafter  subject  to  a 
notice  of  6  years  on  either  side  (which  may  be  given  durtngthe 

Sntlniianoe    of   this   agreement);    provided,    that    His   Majewr* 
>vemment  shaU  have  the  right  to  terminate  this  agreement  at 
any  time  if  the  association  pursue  a  policy  Injurlotis  to  the  inter- 
"    of  the  British  mercantile  marine  or  of  British  trade. 


In  other  words,  this  benevolent  concern,  to  which  we  made 
an  these  gifts,  and  which  we  gave  a  $4,000,000  subsidy  for 
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the  purpose  ct  carrying  the  maS.  for  wtaSdi  Mr.  Kermlt 
Roosevelt  was  exerting  himsdf  in  an  effort  to  get  some  klhd 
of  an  underhold  in  order  to  preserve  it— the  Intenaational 
Mercantile  Marine  had.  several  years  prevloasly.  gone  Into 
an  agreement  that  notUng  that  would  ever  be  done  by  them 
was  ever  to  interfere  with  the  supremacy  of  the  British 
mercantile  marine. 

They  tried  to  get  around  that.  Mr.  President.  Thsf  weni 
over  and  made  some  kind  of  an  amendment  of  this  contract 
stipulatUag  that  the  contract  should  not  apply  to  American 
ships  duly  documented  under  the  laws  of  the  United  States; 
but  I  am  told  by  authority  that  this  did  not  say  anythint 
about  the  managonent  of  Ameriean  ships  by  the  Intema- 
tional  MfTAan«^H  Marine  and  that  there  was  a  vast  differ- 
ence between  putthsg  responsildUty  In  the  ships  and  putttns 
it  in  the  management  of  the  ships,  and  that  that  was  the 
view  taken  of  the  matter  by  a  former  member  of  the  Ship* 
ping  Board,  and  he  always  regarded  it  as  strtctly  Imposslhla 
for  them  to  do  anything  czc^  contrary  to  the  best  Intar* 
ests  of  the  American  mercantile  marine. 

Now,  there  is  another  little  innocent  thing  before  the 
Senate. 

Pollowing  this  particular  time  when  Mr.  Kermlt  Iloose 
velt  and  Mr.  Vincent  Astor  had  the  yacht  down  there  In 
Plorida  waters  that  they  are  talking  about.  Mr.  Kennlt 
Roosevelt  Issued  »  stotemcnt;  and  here  Is  his  statenMst, 
published  hn  the  New  York  Evening  Post    He  said: 

We  ate  hopeful  that  tha  administration  in  Waahington  will 
eventually  rwxder  the  kind  of  asrtrtanoe  neoa^ary  to  p«rmlt  the 
compleUon  of  plans  we  hare  for  a  ftirthcr  devaicpmeBt  of 
American-flag  fleets  second  to  none  on  the  high  Mas. 

How  were  they  going  to  develop  them?  Why,  they  took 
off  the  Leviathan.  Today  the  White  Star  Line,  flying  tha 
British  flag,  on  which  the  International  Mercantile  Marina 
holds  a  mortgage  for  $9,000,000,  are  operating  the  Jfo^esffc. 
and  it  is  advertised  as  the  biggest  ship  on  the  seas.  They 
have  taken  off  the  Leviathan,  which  they  bought  for  a  song, 
with  all  the  other  ships,  for  $3,000,000  in  notes,  due  f  yean 
from  date,  and  we  gave  them  a  $4,000,000  contract  en  top 
of  that,  and  they  never  have  paid  a  dollar  of  the  $3,000»000 
up  to  this  time,  and  they  junked  the  Leviathan,  the  opera- 
tion of  which  they  claimed  was  the  consideration  for  ttot 
low  price. 

Was  there  a  reason  for  taking  off  the  Leviathan,  Mr, 
President? 

I  have  here  a  report  which  shows  that  the  last  month  Cbt 
Levtaf/um  ran  it  had  9M  puMnim  to  the  voyaft.  ■•  Mfttast 
056  carried  in  the  Ma^eetie,  under  the  British  flag.  The 
UvUUhan  was  carrying  an  average  of  40  mors  passsngers 
per  trip  than  the  Majestic,  which  flew  the  flag  of  Great 
Britain,  was  carrying.  The  Leviathan  was  the  biggest  ship 
in  the  workL  It  flew  the  American  flag.  Theee  people  had 
been  given  »«"»*«*«  and  miiM«m«  uxA  mllHnns  of  dollars  of 
American  money;  and  after  being  placed  in  full  oontrd.  with 
this  wwH  of  a  subsidy,  the  next  thing  they  did  was  to  take 
off  the  Leviathan  and  make  it  unseaworthy.  and  today  it  Is 
lying  in  the  mud. 

Talk  about  giving  them  a  subsidy!  Here  Is  another  little 
thing  coming  up — this  matter  of  reciprocity. 

I  understand  ttiat  these  gentlemen  have  something  figured 
on  reciprocity.  I  never  figured  on  it  I  understand  that 
the  International  Mercantile  Marine  now  have  matters  all 
fixed  so  that  they  and  their  allies  in  agreement  are  the  only 
ones  that  have  any  ships,  and  that  if  they  can  work  the  re- 
ciprocity mreements  around  to  the  potot  where  they  can  say. 
in  these  recipread  trade  agreements,  that  a  oeitain  amonnt 
of  the  traffic  shall  be  hauled  in  American  ships,  that  Is  the 
same  as  though  we  wrote  "  the  Intemattonal  Mercantfle 
Marine  "  into  the  contract  for  a  lot  of  it  Thereby  will  this 
concern,  so  clooely  attached  to  foreign  shipping  Interesto.  be 
given  cargoes  for  the  future,  through  "  reciprocity." 

Thoee  things.  Mr.  President.  I  present  to  the  Senate. 
They  have  come  within  my  knowledge;  and  I  think  it  is 
my  duty  to  commiinifte  them  to  the  Senate. 


•»*T7i/"ii^T^T\        rtTnxT  A  niL.1 
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Tbe  8nuifta.  In  ezecuttre  ■wrton.  resumed  the  ooosiden- 

^^oo  of  ttaB  nomlnfttlon  of  Robert  H.  Ja^son  to  be  genen  1 

eouQKl  for  tbe  Boreea  of  Tntrmel  Reveoue 

Mr.  CX>UZEN8.  Mr.  President.  I  desire  to  make  Just  oo » 
0r  two  more  comments  because  of  the  statements  made  b  r 
tbe  Senator  from  Mississippi  [Mr.  HauxsomI  and  the  Sen- 
ator fron  Virstnia  (Mr.  Qiaasl  with  respect  to  my  statej- 
ment  to  tte  f  oUowliv  effect.  I  quote  from  ttie  Racoss 
!■  I  aHiN  to  potet  thto  oat  becMiM  X  thlak  tlM  BwreCuy  of  tth 
TieMisf  VM  ebeoluttf y  meky.  and  I  tlilnk  bo  ti  wholly  unr^ 
ItaMo.  la  this  OQBBMttan.  i* 


I 


Tbe  BamXor  from  Miarimippl  said  that  he  could  not  agrt  t 
In  ttiat  fiCTH>^i^o«>.  and  the  nrnator  from  Virginia  made 
■me  ralsfspee  to  vituperation. 

X  have  been  here  a  long  time.  If  I  should  approach  Hk 
leader  ef  the  majority,  the  Ofnator  from  Arkansas  [M' 
Roamao*],  or  the  Senator  from  Virginia,  and  asic  a  onestioi  l. 
and  should  be  answered  In  the  same  manner  that  Mr.  Mor  - 
genthau  answered  me,  I  should  say  that  they  were  tricky  an  i 
unreliable.  Mr.  Morgenthau  was  asked  by  me  if  he  ha  1 
"  fired  "  Prettyman.  and  he  nid  "  Na"  It  later  derelopel 
Itaat  he  had  aAed  for  his  resignation.  Tliat  did  not  develop, 
iMwevar,  ontillater. 

X  ask  the  Senator  from  Virginia  now,  If  I  should  approa<^ 
talm  and  ask  him  if  he  had  "  fired  "  Prettyman,  and  he  ha  A 
cmly  asked  for  his  reslgnatian.  whether  he  would  ha\|e 
•aid  "  DO.** 

Mr.  auUBS,    Mr.  President.  I  should  have  said  that 
had  "  fired  "  him. 

I  was  unhappy  in  the  use  of  the  words.    I  am  so  accu: 
tamed  to  moderation  that,  knowing  that  the  Senator  from 
m#ti.K>yTi  was  scarcely  less  moderate  than  1. 1  Just  btunderc  d 
there.    I  meant  to  use  the  word  **  reproach  ^  rather  thu^ 
**  yttuperate.** 

Mr.  0OUZXN8.    I  thank  the  Senator. 

That  is  no.  1.    Now.  I  shall  mention  point  no.  2  In  car: 
ftrmation  of  my  statement,  which  I  do  not  retract  one  ioti  l 

When  M^.  Morgenthau  was  asked  before  the  Finance  C<m 
mlttee  whether  Mr.  Jackson  had  been  sworn  In  or  not.  I  e 
answered  in  Uie  afflrmattve.  and  stopped.    It  appears  th^t 
for  9  days  prior  to  that  Mr.  Jackson  had  occupied  the 
tlon  of  general  counsel  without  taking  his  oath  of 
Tet.  in  siiswii  to  my  question  as  to  whether  he  had 
sworn  in  or  not.  the  Secretary  answered  in  the  afBimatl 
vittMOt  any  qualtflcatlon  at  aU,  to  the  effect  that  he 
nrved  •  days  without  having  taken  his  oath  of  office. 

X  sobnll  titMit  If  I  had  askad  the  Qwistor  from 
•r  the  ^r***'*^  from  Vtrgtnia  that  same  sort  of 
iitlMr  oi  thoae  genthmnn  would  have  said.  **  Be  was  sw< 
M  on  the  Mh  of  JWuuaif.  •  days  after  he  was  appolni 

Beoaoeeof  those  evashre  answers,  X  stand  by  my  c 
that  at  least  in  this  mnnsrtkm  ttw  Sacrstary  was 
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Tbe  FSnODINO  OPnCBR.    Ibe  question  is.  Win 
•enate  adriae  and  eonasnt  to  the  nonilnattnp  of  Robert 
Jackson  to  be  general  counsel  for  the  Bureau  of  Intemfl 


Tlie  nomination 

Mr.  ROBIHBOif  of  Arkansas.    Mr.  PreskSent,  hi  yiew  tl 
the  length  of  time  the  nosnlnatlnn  of  Mr.  Robert  H.  Jacka^a 
IMS  been  pendtnc  before  the  Senate,  I  ask  unanimo 
sent  that  the  Prealdent  be  notified  of  the  actkm 
flrnetr  in  eoBfliminc  the  nomination. 

The  waMSnsaHQ  0¥WSCEEL    is  there  ohJeetkmf 
C3ialr  heaa  none,  and  the  Pietident  will  be  notifled. 


d  tlte 

f     Tie 


Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  move  th  it 
Hie  senate  resume  the  ctmslderation  of  leglslattTe  business. 
TIm  motion  was  agreed  to. 


NAnOHAL  IWCOMOI 

Mr.  I«A  FOLLETTE.  Mr.  President,  some  time  ago  tie 
Senate  authorised  the  publication  of  a  report  on  distribu- 
tion of  Income,  which  has  been  given  Senate  Document 


No.  134.  Since  that  time  certain  fflnstratioos  have  been 
liieseiited. 

After  conferring  with  the  Chairman  of  the  Senate  Com- 
mittee on  Finance,  I  ask  unanimous  consent  for  an  addi- 
tional order  lucorporatlng  tbe  illustrations  and  ordolng 
them  printed  with  tbe  document. 

The  PRBSmiNO  OFFICER.  Without  objection,  it  is  so 
ordered. 

nXASUST   AND   POST  OmCK   DXPAKTICOfT  AmOPRIATIOlV^— 
OOnrKRXHCK  RKPOKT 

Mr.  MCKELIiAR  submitted  the  following  report: 

Tbe  committee  of  conf  nenoe  <»i  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bin 
(HJt.  7295)  making  appropriations  for  the  Treasury  and 
Post  Ofllce  Departments  for  the  fiscal  year  ending  June  30. 
1935.  and  for  other  purposes,  having  met.  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  reccmi- 
mend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4.  5.  25.  and  35. 

Tbat  the  House  recede  from  its  dlsagreraMnt  to  the 
amendments  ot  the  Senate  numbered  1.  6,  7,  8,  9,  10.  11.  12, 
13.  14,  15.  16,  17.  18,  19.  20,  21,  22,  23,  24,  26.  29,  37,  and  38, 
and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from 
Its  disagreraient  to  the  amendment  of  the  Senate  num- 
bered 2,  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  sum  proposed  Insert  "$18,500,000"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  27:  ITiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num- 
bered 27.  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  sum  proposed  insert  "$98,500,000"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  28, 
and  agree  to  the  same  with  an  amendment  a?  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $47,200,000  ";  and  tte  Sen- 
ate agree  to  the  same. 

Amendment  numbered  30:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  30, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  $12,000,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  36 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  36, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
hen  of  the  sum  proposed  insert  "  $13,325,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Tbe  r^mTwitt^it'  of  conference  report  in  disagreement 
ftmpwf^mwita  numbered  3,  31,  32,  33,  and  34. 

Cabtss  Glass. 
KxmrzTH  McKst.t.ar, 
Park  Tkamicxli., 
Fkkdbxxcx  Snmrxt. 

L.  J.  DlCKJlfSOH, 

Managers  on  the  part  of  the  Senate, 

WnxiAM  W.  AaHOU», 
Louis  Ldslow. 
JoBW  Tabu. 
Clarxhcs  J.  McLiOB. 
Managers  on  the  part  of  the  House. 

Mr.  McKELIiAR.  I  move  that  the  Senate  agree  to  the 
conference  report. 

The  motion  was  agreed  to. 

Mr.  McKELIiAR.  Mr.  President,  I  move  now  that  the 
Soiate  recede  from  its  amendments  numbered  31,  32,  33, 
and  34. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  in  regard  to  the  amend- 
ments on  which  the  Senate  has  just  voted  to  recede,  I  want 
to  make  a  short  statement. 
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These  amendments  refer  to  what  is  known  as  the  "  Reeds 
▼llle,  W.Va.,  matter."  The  House  conferees  took  the  ameod- 
ments  back  to  the  House,  and  the  House  voted  3  to  1.  as  X 
recollect,  against  accepting  the  Senate  amendments.  Of 
course,  under  those  circumstances.  I  cannot  ask  to  have  the 
amendments  go  back  to  conference,  and  therefore  I  have 
moved  that  the  Senate  recede. 

In  that  connection  I  want  to  say  that  I  think  both  Houses 
made  a  mtstft^^  in  not  adopting  the  Reedsville  plan.  My 
reasons  are  to  be  found  in  a  statement  from  the  Post  OfBce 
Department,  which  I  ask  unanimous  consent  to  have  printed 
In  the  Record  as  a  part  of  my  remarks  at  this  place  in  the 

BSCORO.  

The  PRESIDINa  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rxccoo.  as  follows: 

Mabcb  7,  1934. 

Memorandum  for  Mr.  Evans.  

In  connection  with  the  strong  opposition  to  the  proposed  erec- 
tion of  a  Government  factory  In  connection  with  the  conaumma- 
tlon  of  the  subsistence-homesteada  project  near  ReedavUle.  W.Va.. 
which  has  developed  among  manufacturers  throughout  the  coun- 
trv  and  partlcxilarly  to  that  which  has  manifested  Itself  through 
the  Keyl«s  Lock  Co..  of  Indianapolis.  Ind..  which.  It  la  understood. 
iT  owned  by  Mi.  Arthur  R.  Baxter,  of  that  city,  there  is  set  out 
herein  for  such  consideration  as  the  facta  may  warrant,  certain 
information  which  Is  supported  by  records  In  the  DeP^^ment  and 
by  personal  observation  and  contact  In  the  factory  of  the  Keyless 
Lock  Co   and  in  poet  offices  on  a  number  of  occasions. 

For  several  years  the  product  of  the  Keyless  Lock  Co..  as  far 
■«  the  Post  Office  Department  Is  concerned,  has  been  confined 
exclusively  to  the  manufacture  of  steel  furniture  and  screen-line 
equipment  which  la  sold  on  contract  to  the  Government  or  sod 
outeliht  or  leased  to  a  postmaster  or  the  lessor  of  a  building  in 
wWch  the  pSTffice  Is  located.  The  latter  plan  Is  more  highly 
remvmenitivrto  the  Keyless  Lock  Co.  than  the  former  plan  for 
S?  reSn  Sia?  in  practically  every  Instance  a  niuch  lower  rate 
is  made  to  the  Government  than  to  a  postmaster  or  other  leasee 
for  the  outrlKht  purchase  of  the  necessary  equipment. 

Investigation  disclosed  that  the  greatest  source  of  «jen«r^ 
cruinz  to  the  Keyless  Lock  Co..  however,  is  derived  from  post- 
office  furniture  and  screen-line  equipment  furnished  a  POft^^^aster 
on  a  rental  basis,  payable  monthly  In  advance,  under  the  terms 
o?ii  iron-clad  leJ^e  contract  executed  by  the  ~nipany  and  the 
postmaster  or  lessor  of  a  post-office  buUdtag  The«»  Is  attached 
hereto  a  photostatic  copy  of  form  of  such  lease  executed  by  a 
postmaster,  which  Is  as  follows:  ..._..„  *...«    «-^ 

^"To  have  and  to  hold  same  from  the  date  of  Installation,  and 
to  continue  thereafter  so  long   as   the   said   lessee  continue   as 

postmaster  at .  and  until  said  chattel  Property  la  shipped 

back  to  said  owner  by  said  lessee,  as  *^f«lni^ter  provided.  And 
said  lessee,  in  consideration  of  the  leasing  of  said  chattel  prop- 
erty, by  the  said  owner,  as  herein  set  forth,  agreea  to  pay  to  the 
said  owner,  as  rent  for  said  chattel  property,  the  «rima  oj  — - 
dollars  and centa  ($ )  a  month  in  a^vance^he  first  pay- 
ment being  due  on  the  date  of  installation,  and  to  continue  there- 
after monthly  until  the  termination  of  this  lease  oontract^^ 
"And  the  said  lessee  further  agrees  that  ^^o' the  said  property 
shall  be  considered  as  chattel  property  and  ^^^^^  *?^„^ 
to  attach  any  portion  thereof  to  any  buUdlng  which  wou^d  opi- 
ate to  make  said  chattel  property  a  part  of  any  building  It  t^ 
however,  agreed  between  the  said  owner  and  leatee  that  the  sam 
owner  vrtllSupply  the  necessary  *  flll«r^?trlp»;  without  charge 
to  the  said  leSee.  which  'filler  strips'  the  said  les^  may  at- 
tach to  his  walls  as  part  of  said  walls,  and  to  »ld  AJlw  2SL 
the   above-mentioned   post-office   screen   work   may   be   attacnea 

with  removable  screws.  ^  ^  . **,-  ^^a  nartiM 

-  It  IB  further  agreed  and  understood  *>etwecn  toe  reldpart^ 
to  this  lease  contract  that  the  said  owner  will  car^ullyCTate  the 
said  chattel  property  described  above,  and  deliver  the  same  f^ 
the  railroad  station  at  Indianapolis.  Ind..  and  t^at  the  said  l««e 
Will  pay  for.  at  his  own  expense,  all  freight.  h»ulln«  '^1*1  f^S 
charges  connected  with  the  instaUatlon  of  said  work  M^d  furthw 
that  at  the  expiration  of  his  incumbency  as  P°«tma^^  the  saw 

leasee  shall  Imiiedlately.  at  his  own  e^^-/!^„'^^iS^?nd^ 
crate,  and  ship  same  to  the  said  owner  at  IndiMiapolls  In^^ 
to  some  equally  distant  point  at  owner's  option,  all  freight  charges 

^"  tt^li  further  agreed  between  the  parties  that  at  the  ei^Jbra- 
tlon  of  this  lease  peaceable  possession  of  the  aaW  c^*^  Prop- 
erty ahall  be  given  to  the  said  owner  in  as  good  ^ndlttooas 
when  shipped  to  the  said  lessee,  the  usual  ''^.^f.^^^f^^' 
and  furthennore.  that  upon  the  nonpayment  of  «^<*,^«?*  *°?*^* 
said  owner  may.  at  hla  election,  within  30  days  after  said  r^t 
shall  have  become  due.  recover  possession  of  said  chattel  prop- 
erty, as  If  the  same  was  held  by  forcible  detainer.  „,w-^„.„t 
This  lease  contains  no  provision  whatever  for  the  «»^;*«"t 
purchase  of  the  equipment  by  the  lessee,  regardless  of  theam^ 
that  may  have  bSn  paid  in  rental  therefor  and.  notwithstanding 
the  provisions  of  the  lew»  as  applies  to  the  le«8«e  "  might  not 
dasefve  severs  criticism  if  it  obligated  the  lessee  '«;  »  "!f^^ 
limited  period,  but  it  Is  operative  to  the  .f^l«ft  extent  ■«  ^ 
M  the  aiid  leasee  continues  as  postmaster  ".  and  th«e  "*n«^- 
ow  «T»t^Ti«.^  where  postmasters  have  continuous  service  extending 


a  partod  of  15  or  go,  and  In  soms  tnstamM  orsr  40  ysurs, 

than  b&ag  a  few  tnntennss  in  esosss  of  svvn  this  pwlod. 

InTMtlgttton  dlsdoMd  that  there  are  a  large  number  of  oases 
where  1^  or  a  almnar  eontraet  has  remained  in  tuU  toroe  and 
effect  OTor  such  an  extended  period  that,  baaed  upon  the  ouoted 
sale  price,  the  equipment  covered  by  such  lease  contract  bad  been 
paid  for  several  tlmea  over  in  rentals,  even  as  many  as  six  or 
seven  times. 

For  Instanoe.  there  was  Installed  In  the  post  ottoe  at  Beacon 
Falls.  Ooon..  on  September  1.  1018.  certain  equipment  manufac- 
tiired  br  the  Keyless  Lock  Co..  at  which  time  that  compaaj  quoted 
to  the  postmaster,  who  was  also  the  lessor  of  tbe  bollduog  In  which 
the  oOoe  was  beli:«  eonducted.  a  price  of  $1,200  for  tbe  outrli^t 
purchase  of  tbe  equlpaoent  by  the  postmaster,  or  on  a  rental  basis 
ot  S104  per  qtiazter,  or  OilO  P«r  axmum.  The  rental  plan  was 
choaen  by  the  postmaster  and  the  reoords  In  the  Department  show 
that  this  equipment  U  stUl  bemg  rented  at  that  rate.  On  the 
basU  of  15  years  and  7  montba  (ths  current  ISarcb  quarter  in 
advance)  sinoe  the  date  of  tbe  InstalUtloa  of  this  equipment  and 
figured  at  the  rate  quoted  per  annum.  It  •«?•«,  *5fU?*"S  ^ 
been  paid  In  rental  on  this  eqtilpmenft  a  total  of  06,008.  Baasd 
on  the  initial  cost  of  this  equipment  as  quoted  by  tbe  Kejlees 
Lock  Co..  that  to.  Oi,aoo.  fuX^  fiastaDed.  tbe  annual  payment  of 
0410  in  rental  to  equal  to  S4.4  percent  par  annum  on  tbe  Invest- 
ment. 

Again  the  Eeyleas  Xx)ck  Oo.  famished  certain  eqolpeMnt,  to  tbe 
lessor,  for  use  in  the  post  oOoe  at  Tonkawa,  0^^««*  "2^ 
basto  of  080  per  month  and  tbe  lease  m.  tbe  l»5*Btpost-«aoe 
quarters  at  that  point  tenninated  on  February  M.  lOM.  at  the 
wcplrauon  of  10  years.  Rental  on  tbto  equipment  at  tbe  r^  of 
080  per  month  amounted  to  0800  per  annum  and  over  tbe  partod 
of  10  years  there  was  paid  08.000  for  tbe  use  of  tbe  equlpmeot. 
Which  would  have  cost  at  tbe  begUmlng  of  tbe  laM^apftoatoBately 
the  sum  of  01^1.  figured  item  by  Item  at  tbe  paev^lmf  »»•  •» 
that  time.  Much  of  tbe  equipment  fumW»ed.  bowaver,  »  Mt  la 
use.  a  large  portion  of  It  now  betag  stored  in  the  buUdlng. 
RwMitly  when  InvesttgatlBg  tb»  caee  a*  Tonkawa  v^a  view  to 
obUlnlng  a  new  leeee  at  a  reduoed  rate,  the  poet-flOOoe 
handling  the  case  was  able  to  obtain  an  oiBBr  tte  tb» 
at  a  rate  of  0830  per  annum,  as  agalnrt  a  rate  of  M.IOO  par  anmna 
under  the  former  lease,  due  m  a  large  iiiaaaiiri  to  tbe  »>ytof 
Lock  Co.  having  agreed  to  reduce  to  the  iMaof  tbe  r^  ^SfJfTSl 
of  such  equipment  as  was  aetoally  to  use  •tjro™*''*^??^!!! 
to  015  per  month,  with  tbe  undsrrtandlng  that  any  tans  ttM* 
might  be  levied  against  thto  equtpcnsot  would  bs  paid  by  tbe 
I 


'i  l-J  ^ 


Further,  there  was  Installed  to  tbe  PO^  o*«L^  J?*!SV£SJi 
on  March  1.  1022.  oertate  equipment  inanufaotured  tty  tte  Keywy 
Lock  Co..  which  equipment  wae  rmt»atj^th»1amarci^^Jiaa^ 
ing  m  which  the  post  oOoe  was  eondueted.  from  ^*  >^"7»m*  m(« 
Co  on  the  basis  of0064  per  anntBm.  tbe  woorde  ^JJlS*  ««*  •^ 
rental  was  paid  throughout  tbe  life  of  the  i««;iJS"^*^2tl^ 
March  1.  1032.    When  thto  leass  was  about  to  expire  and  tbe  post- 
office  inspector  was  endeavoring  to  negotiate  a  new  IjMise^^ 
reduced  fSi  it  developed  that  «he  »«-",  o'^.^'^ShP  ^^^ 
not  consent  to  a  reduction  to  the  ""talttwi  to  effect  and  » 
became  necessary  to  taks  the  matter  up  direct  with  tbe  K^yle« 
Lock  Oo.  with  a  view  to  having  that  cmctnj  make  a  eob^tonttal 
reduction  in  their  charge  for  rental  SLSl  t^SSTT^^^tlf^ 
somewhat  len«thy  eorraepondenoe  «5«5«y*^.»^  SLT^tSiSSd 
they  were  wfllng  to  r«luoe  tbe  ^J*  ?«>*>>  ^?_a?^i*SKSr 
tbe  Department  to  set  the  amount  which.  «*  «2«J*' ^1  ^2!7i; 
ment^dnotdo.    The  to^eetor  wno  han«ed  tt^eew  «m» 
thto  instance  sUted  to  hto  report  that  be  bad  »»  »;f"™»*J2?,!? 
to  what  thto  equipment  originally  ooet,  but  gave  »t  ■•  bto  optoion 
that  new  eqiSpmint  sufllctent  for  the  needs  of  theoacejrmnd 
coet  appro2mitely  03.800  at  the  time  of  *^^  toveeWrjJlonimd 
Sat  itwas  not  liueved  that  tbe  eqCipoM"*  ***^J?ViSr«!J2SJ 
Sve  a  value  in  excess  of  08.000  to  1082.    Xt  was  also  ^op{fi«" 
S?ms  iSSctor  that  the  rato  or  rental  tbsn  >^,2«SlS«^ 
W.V1M  LoSt  Co   for  ths  use  of  tbto  equipment  was  apparently 

TOnent  in  hto  proposal  to  the  Depertment.  ^^  "g  °* jy°*r? 
S^Si^t^uiSSedTto  thto  tosua«a  »»-  SSTS^t  S? 
decked  against  approximate  current  prices  to  effect  at  that  Uao. 
SSlTto^S^t^  that  thto  «l«lP»fnt.  '^  "T'lfSli^hl 
Sen  purchased  for  approxUnately  02.380  and  that  It  could  be 
purchased  today  for  about  02.000.  m^t^  r^^ 

Tn  imv  event  when  the  Department  Informed  tbe  KeylSBS  Loe* 
CO  th'Sf  tt^'  ^S^^e?lKrSr  equi«^n^^ 
excess  of  03  800  they  Immediately  agreed  on  that  •b^^  ***"*"* 
S^^?h  to^ubmlt  an  offer  to  reduce  their  rental,  and  thj* -"J*- 
StS^  «!  rtr«  to  accept  12  l«««*«*2:*,«^;^i*  ^' S 
^um  for  the  new  lease,  the  D«P;f*2f»lP'^*?^„^ J*X 
rSte  was  still  too  high  and  that  a  rate  of  0>B0  par  anmnx  or  o- 
SS^JTr^urnTl^a  P««n*  '«  toddentato.  would  be  faUr^To 
SSTlattS  SJS^  the*^^  Lock  OO.  ^aUy  a^^btrt  vg« 
S«meto  iettSngtt«  date  for  the  new  "»^»*»  *•  .2f«»t^^ 
S^ttiey  would  not  consent  to  ItonA  1.  lOWjfted^  ofex^ 
tlon  of  the  former  lease,  as  dsslred  by  the  DepaitoMnt.  tout  tney 
SStSrS  seTlt  for  June  I.  and  ths  j^^^- "'««»«•  J*^?^ 
Sid  thei  from  March  1  to  May  81.  "nd  ^  ^.P^tTSn^JiSd 
n«  annum  became  effective  on /un«  L  }9»2.    Thto  rate  «?«»«« 

Bvoved  toto  the  new  Federal  building.  Md  tte  leese  *~  •'^JTSSI 
SJT aSomatlclly  expired^  Thus  It  '^^^J™*^*^, 2i5^ 
taM  Lock  Co.  rwjelved  a  total  of  some  fl?^. '^^  ""tJ!?^ 
S  buUdtog  lor  the  use  of  equipment  which  could  bare 
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SrmlMtUm  oTtb.  taMe:  and  the  mm  to  Ukmwim  tn>e  in  tto  tw  > 
e«MS  arctlotialy  mantkimgd  taeretn. 
AnottMT  CM*  to  potot  tpdlfiitHit  th^t  tt  twmld  be  totte  flnau  ■ 

^SutomMt  to  iMMd  b«lldtog»  to  tb«t  ot  umponrj  gorteni  fc  r 
tSrSto  port  o«c«  to  tbe  dtj  <rf  Detroit.  Mich^  tho  preem 

tba  taaaer  o*  ttio  tMC^orarr  ({uartan  to  Dotrott.  pronooo^  «i » 
^^ftawteM^iT  otoal  ■cToon  Uzm  •ppractoiotdy  300  fee i 
aIntoK  tt  MTTftoe  vtodovo.    Tbo  oort  of  aU  tbto  oqulp- 
tt  WM  telM  toto  tbe  oort  of  olUaotlono  on  ttoe  bolkttaK  of  tta  i 
for  tmmanrj  qowtvo.  who  wm  f***^**^' 

m  JiUM  S.  1»1.  for  167.4a6^ii«o  «^J*?»  ^^^'iT^JS^JI^fe r 
MSiXK)  Mr  aimum.  to  run  for  a  period  of  18  montba.  and  r<  r 
ITlaQK  ^ffwtftv  aa  tfMwld  be  required  by  tbe  Oofremnwnt.  J  k 
WM^tod  that  tbe  coot  of  the  altormtlona  to  fit  tbe  qttarttn  f( r 
the  noodi  of  tbe  aovenunont.  toeludtag  aU  equtom^  ■^f^JS 
MS400.  which  amoont  waa  dlTidod  toto  12  equal  porta  «nd  adde  1 
to  the  i«rt  for  tbe  flnt  la  m«tba  of  o«;»»f?f'2;^^^  TSLI  * 
noted  ttwt  the  aoverament  actually  paid  the  M  o*  «»^  ^y^  - 
■SStol  yoor.  and  owneiohlp  to  aub  actually  to  the  banda  of  U. 
tam  of^etaaiparary  quartwa.  U  tbe  Ooremment  oianufM- 
tufod  or  otherwise  owned  thto  equipment,  it  eould  be  tranafm*  A 
toother  peat  oOeea  aa  needed,  and  a  ■ubetantial  aacvtog  to  ooat  1o 
the  Daportaent  would  reautt  thereby.  _    ,        ,  _  ^ 

With  pwtteular  leferenoe  to  the  product  of  the  Keyleaa  UKt 
Oo.-*  ploBt  at  Twrttanapolto  It  may  be  stated  that  tt  haa  bora  a 
'  ptaotlee  on  the  part  of  thto  eoaoem  to  restore  for  furtlu  s 
teae  quaatltlea  of  old  used  equipment  wblch  baa  bee  a 
leaMd  by  the  r«—p"»»y  either  on  aeoount  of  the  nonpaymex  >t 
Btol  by  tmnimHiMi  of  a  leaee  with  a  poetmaater  or  oth^r 
or  wblBh  baa  tumad  back  to  the  owner  bodUy  by  a 
after  bto  ofltoe  bad  been  fnmtohed  with  sultabe 
(aowaed  equlpoMn^ 
The  praoeM  of  lehahlilTatlfai  has  been  by  snbmcrstog  the  ste  il 
anen  Itoe  vnlte  to  an  add  bath  to  remove  every  vestige  of  Ue 
gnocr  *«««■*>•  then  the  dents  and  other  defects  to  tbe  metal  a|« 
rolled  out  hr  heavy  ■MCblnery.  flangea  are  atralghtened  add 
■Ugbt  nart  spots  removed,  and  the  equipment  to  tlun 
to  tbe  <»»««"*»«»«y  room  where  a  new  flntah  to  put  on.  tie 
beUw  subeequsnUy  returned  to  tbe  shipping  roon 
laady  for  new-trade  i'K>»»««»«  It  to  not  kno«n 
not  any  of  these  retebUttated  unite  have  ever  bein 
equlpmert.  but  It  to  no  reflection  on  tbe  totegrlty  if 
the  Ke^«M  Look  Oa  to  state  that  much  of  it  oould  eadly  !« 
fOmialMd  m  new  equlpoaent  to  the  average  poetmaater  or  othir 
psnen  unfasniUar  with  soeb  product. 

I  have  oai  a  number  of  ffPitwIofL  when  vlaltlng  thto  plant  en 
oflklal  duty,  noted  their  drying  oveoa  ooeapletely  filled  with  tt  Is 
nhabUltated  equipment,  white  other  eecttoos  of  tbe  plant  wou  d 
have  large  quaatttlea  of  thto  made-over  equipment  on  the  flooi  k 
I  dtotlnetly  recall  that  on  one  oeoaelnti  when  X  was  ottclally  it 
thto  faotory  one  of  tbe  foseann.  directed  my  partteular  attentl<n 
to  a  tang  array  of  aersen-^lne  pnneto  standing  along  the  waUs  if 
Otoe  of  the  rnntna.  and  be  ai«geeted  that  I  go  over  and  look  at  the  le 
nam  carefully  and  then  come  back  and  let  blm  know  what  X 
tho««ht  of  the  equt^aant.  I  aeeonUngly  wwit  over  and  look  id 
carefully  at  a  number  of  tboee  units  and  then  returned  to  wb«  re 
foreman  wm  working,  and  X  said  to  him.  "  Wdl.  they  lo  ik 
f  nifty  ».  whereupon  be  said  to  me.  **  Tou  will  be  surpsto  xl 
X  tau  you  that  that  pardoular  ecreen-Une  equipment  bis 
to  constant  swloe  for  over  lA  yearn." 
While  on  a  reosnt  tour  of  oAetal  duty  through  the  West  I  visit  m1 
of  tbe  Oeoffe  Vsnsky  Oo.  to  Ban  Ftandeoo.  Calif.,  a 
manntaotorm  poet-oaoe  equipment  of  wood,  in 
Mr.  runslTT  brmight  up  the  qncetion  of  the  Go  v- 
ftt  gdng  to  manufacture  poet-oAoe  equipment  to  the  pii>- 
jm  factotr  near  ReedsvlUe.  W.Va..  and  be  voluntarily  1  y- 
■M  that  hs  had  recdvod  a  letter  from  lir.  Baxter,  of  t  >e 
lock  Oa.  strongly  urgtoc  him  to  write  letters  ptotesUig 
ths  isopcnsrt  notion  of  the  OoreRunent  going  toto  the  manuf i  e- 
ture  of  poetal  equipment,  thssii  tottne  to  be  addressed  to  Prol- 
dent  Roosevelt.  Postmaster  Oeoeral  Parley,  and  to  Senator  Ba  m 
Jotowson.  ef  Oallf  omla.  and  that  he  had  acted  aooordingly  to  t  ae 
matter. 

It  to*  well  known  that  Mr.  Baxter  to  the  author  of  many  staie- 
»«>ts  |iio»estli^  violently  sgulnst  tbe  contemplated  mannfi  c- 
ture  by  the  Oovemmuit  of  paet-oOoe  furniture  and  aoreen-U  em 
equlpinent  and  aa  a  refutation  of  bto  repeated  claim  that  such  t  o- 
tlon  by  the  Department  would  throw  hundreds  of  men  out  of 
nnploymsnt  at  bto  factory,  there  to  quoted  below  an  excerpt  fr<  m 
a  lett«  wrttteniqr  him  to  the  porcbaatog  agent  of  the  Post  "««• 
DepartSBMnt  under  date  of  June  0.  IMS: 

-As  you  probably  know,  we  (the  Keylem  Lock  Co.)  have 
reeelTlng  practically  no  bualnsm  from  your  olBce  on  sa 
and  fumltute  during  the  poet  year,  but  we  axe  etUl  going 
the  formality  of  r*''^"^  btda." 

Uf.  BaiEtar.  aa  wall  aa  a  number  of  others  through  whom  be  to 
worklM  vtoftantty  agatast  the  Weet  Virginia  project,  to  on  reo  rd 
tn  prtot  on  a  numbw  of  ffpTWVflif*  m  stating  that  tt  thto  prol  wt 
■Bsa  yuwi^h  It  will  flioee  bto  factory  down  entirely  and  ttus 
Smw  oat  of  employment  MO  men.  In  thto  oonneoth^  X  dei  ire 
to  atokle  tha*  X  have  been  iiwlliig  oAdal  tr^  of  inipefitlon  to 
the  fsotuii  c(  the  Keytaea  X^ook  Co.  to  todlanapoMa  regularly  sU  oe 
July  IM,  IMl.  aaA  asver  oum  during  thai  timo  to  mf  ' '    — 
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^  w.«-  bfH*  that  mmiber  of  men  employed,  and  I  do 
not  Ileal  tats  to  say  that  I  do  not  think  he  has  ever  during  that 
period  had  half  tlMU  number  of  men  employed  to  his  factory  at 

one  tlmOi 

It  to  Aown,  by  careful  examtoatlon  of  tbe  fllee  relating  to 
Tmrtoos  leaae  caaee  to  wbicb  to  tovolved  the  furnishing  of  equip- 
ment by  Uie  Keyless  Lock  Oo.  or  the  American  Post  Office  Equip- 
ment Co..  both  ooncems  owned  by  Mr.  Baxter,  tbe  Department 
has  for  a  number  of  years  paid  Indirectly  Into  the  treasuries  of 
theee  coneems  thousands  of  dollars  representing  financial  returns 
on  the  original  toveatment  involyed  to  each  ease  from  10  to 
600  percent. 

The  Keyless  Lock  Co.  (and  tbe  American  Poet  Office  Equipment 
Oo.)  have  two  sources  of  revenue  on  rentato  of  equipment,  namely. 
through  rental  to  leaeors  of  post-ofllce  quarters  who.  to  turn,  pass 
the  charge  along  to  the  Department  as  additional  rent,  aiui 
through  rentato  of  equipment  to  postmasters,  usually  at  ofllces 
of  the  third  class,  who  are  required  to  provide  their  own  equip- 
ment. Very  few  postmasters  at  crfBoee  of  the  third  class,  upon 
M>pototment,  are  able  to  purchase  outright  the  equ^nnent  neoee- 
lary  to  conduct  tbe  office.  It  has  been  my  obeervaUon  to  going 
over  numerous  rental  cases  to  tbe  division  of  post-oflloe  quartos 
that  advantage  of  thU  circumstance  has  been  taken  by  the 
Keylem  Lode  Co..  wblch.  through  what  might  be  termed  hlgh- 
uieesiirn  salssmanshlp.  has  been  able  to  Induce  many  postmasters 
to  sign  leases  for  equipment  at  exoeaslve  rates,  considering  the 
value  of  the  equipment;  which  leasee  ccmtain  the  provision  that 
the  contract  shall  remain  to  force  so  long  as  the  leases  shall 
Amttoue  as  postmaster  at  the  crffice  tovolved. 

Several  years  ago  the  Department,  iinder  authority  of  Congress, 
entered  toto  a  program  of  relieving  postmasters  at  offices  of  the 
third  class  of  expense  to  connection  with  rental  of  equipment  by 
TT^ting  leases  at  these  offices  with  the  Oovemment  supplying  the 
equipment.  After  reviewing  hundreds  of  questionnaires  received 
from  postmasters  to  the  $l.dOO  to  $2,300  salary  grades,  a  number  of 
eases  were  selected  for  toveetlgatlon  by  inspectors  with  a  view  to 
m firing  long-term  leases  with  Government-ovmed  equipment.  An 
attempt  was  made  to  relieve  first  those  postmasters  who  were 
renting  equipment  at  an  exceeelve  rate.  Consequently,  a  great 
many  of  the  leasee  which  were  finally  entered  toto  and  under 
which  the  Department  supplied  the  equipment  were  at  offices 
where  the  postmasters  had  signed  leases  with  the  Keyless  Lock 
Co.  The  company  endeavored  to  most  cases  to  force  the  post- 
masters to  comply  with  the  terms  of  the  leases  and  to  continue 
to  pay  the  rent  on  the  equipment,  even  thought  It  had  been 
rwnoved  from  the  post  offices  and  Government-owned  equipment 
Installed  to  Itou  thereof.  A  number  of  postmasters  to  this  cate- 
gory wrote  the  Department  for  advice  relative  to  what  should  be 
done  as  the  result  of  the  demands  of  t2ie  Keyless  Lock  Co.  Inas- 
much as  the  solicitor  for  the  Post  Office  Department  ruled  that 
the  lease  contract  was  legal,  the  Department  had  no  other  re- 
ooujse  t^^"  to  advise  the  postmaster  tliat  the  argiur  mt  was  be- 
tween him  and  the  Keyless  Lock  Co. 

It  to  known,  however,  that  the  E:eyleas  Lock  Co.  did  not  en- 
deavor to  enforce  the  contracts  to  some  cases.  Instead  of  trying 
to  force  the  postmasters  to  continue  to  pay  the  rentals  todefi- 
nttely.  the  Keyless  Lock  Co..  to  an  effort  to  get  ss  much  money 
M  poesihls  from  the  postmasters,  offered  to  take  back  the  equip- 
ment on  condition  that  several  months'  rental  be  paid  after  the 
equi^nent  was  shipped  back  to  the  factory  at  the  postmaster's 
expense. 

For  instance,  the  postmaster  at  Sallna,  Utah,  to  a  letter  to  the 
Department  dated  AprU  38.  1982.  stoted  that  "the  company  has 
told  me  tt  will  cancel  my  contract  if  I  will  oonttoue  to  pay  the 
above  amount  of  rent  for  6  w^ritti.  after  retumiog  the  boxes 
to  the  h"f***  office." 

The  postmaster  at  Sallna  had  rented  the  equipment  from  the 
Keylem  Lock  Co.  at  the  rate  of  $148.20  per  year  for  8  years,  or  a 
total  of  $1485.60.  As  the  result  of  the  tovesttgation  by  the  to- 
nector  looking  toward  making  a  lease  at  Saltoa.  with  the  De- 
partment supplying  the  equipment,  the  Depjutmcnt  purchased 
all  new  modem  standard  equipment  from  the  Keyless  JMCk.  Co. 
for  the  siun  of  $1.12936. 

In  support  of  the  contention  that  the  lease  contracto  which 
the  Eleyless  Lock  Co.  made  with  various  postmasters  were  unfair 
«T>H  that  the  company  was  qviite  willing  to  cancel  the  agreements 
rather  than  to  force  postmasters  to  conttoue  paying  rentals.  It 
has  been  ascertained  that  the  Keyless  Lock  Co..  to  many  cases 
Involving  piirchase  of  Government-owned  equipment,  offered  to 
sell  to  the  Department,  at  a  greatly  reduced  price,  the  second- 
Y\^n^  equipment  which  was  then  being  rented  to  the  postmasters. 
None  of  these  proposals  of  the  Keyleaa  Lock  Go.  to  sell  the 
■econd-hand  eqxilpment  was  accepted  by  the  Department  inasmuch 


aa  the  equipment  was  found  to  practically  all  cases  to  be  non- 
standard. 

Listed  below  are  a  ntmiber  of  third-class  offices  which  fall  to 
tbe  class  of  those  Just  mentioned: 

Oldham.  8J3ak.:  Postmaster  rented  equipment  fn»n  the  Keylesa 
hnrk  Ca  at  $165  per  year  for  7  years.  Department  bought  new 
equipment  from  Morgan  Lumber  &  Manufacturing  Co.  for  $822.76. 

St.  George.  S.C.:  Postmaster  rented  equipment  from  the  Keyless 
Lock  Co.  at  $171.60  per  year  tor  5  years.  Department  bought  new 
equipment  from  the  Keyless  Lock  Co.  for  $044.30  fuxb.  Indian- 
M»on»  Ind. 

PcmbervUle.  Ohio:  Equipment  rented  by  postmaster  from  the 
Keylem  X<ock  Oo.  at  $152.40  per  annum  for  7  years.    Department 
^iiHyrtan*  frran^  Pisderal  Bqulpmsnt  Cow  for  fflW^ 
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Cumbertand.  Ky.:  Screen  Itoe  only  rented  from  the  Keyless  Lock 
Co  for  several  years  at  $273  per  annum.  Department  purchased 
new  equipment  from  the  Keyless  Lock  Co.  for  $1,311.33. 

Whitesville,  W.Va.:  Lessor  rented  equipment  from  the  Keyless 
Lock  Co.  at  $150  per  annum.  EVepartment  purchased  new  equip- 
ment from  Federal  Equipment  Co.  for  the  net  sum  of  $818.90.  The 
Keyless  Lock  Co.  offered  to  sell  to  the  Department  for  $495  the 
•econd-hand  equipment  it  was  renting  to  the  postmaster  for  the 
sum  of  $150  per  year.  This  proposal  was  rejected,  however,  Inas- 
much as  the  used  equipment  was  not  standard. 

Decatur,  Miss.:  Paid  the  Keyless  Lock  Co.  $90  per  year  for  3 
sections  lockboxes  120-33-8  for  6  years.  Department  purchased 
complete  equipment  for  $962.70  (delivered  and  InstaUed)  from 
Corbln  Cabinet  Lock  Co. 

Tinley  Park,  111.:  Postmaster  paid  $264  to  the  Keyless  Lock  Co. 
(per  year)  for  equipment,  2  years.  Department  purchased  equiv- 
alent equipment  from  McLane  Manufacturing  Co.  for  $752.40. 

Grldiey,  111.:  Postmaster  paid  $142  per  year  to  American  Post 
Office  Equipment  Co.  for  equipment  fcM-  8  years;  value.  $1,190. 
Department  purchased  new  equipment  frcmi  the  Keyless  Lock  Co. 
(delivered  and  Installed)  for  $1,036.33. 

Isle,  Minn.:  Postmaster  paid  $144  per  year  rent  to  the  Keyless 
Lock  Co  for  equipment.  6  years.  Department  purchased  new 
equipment  from  the  Keyless  Lock  Co.  (delivered  and  InstaUed) 
f(V  $805.49  less  5  percent.  10  days. 

Mound  City,  Blans.:  Postmaster  rented  equipment  from  the 
Keyless  Lock  Co.  at  $121.20  per  year  for  2  years.  Department 
purchased  equipment  from  the  Keyless  Lock  Co.  (delivered  and 
installed)  for  $1,023.37  less  5  percent,  10  days. 

With  reference   to  the  first  source  of  revenue  to  the  Keyless 
fjjock.  Co.  by  rental  of  equipment,  mentioned  above,  namely,  the 
rental  of  equipment  to  lessors,  it  is  this  business  that  represente 
a  vast  source  of  tocome  to  the  Keyless  Lock  Co. 

At  Huntington  Beach.  Calif.,  under  a  lease  executed  for  post- 
office  quarters  to  1922.  equipment  was  rented  by  the  lessor  from 
the  Keyless  Lock  Co.  at  a  rate  of  $540  per  annum,  with  the 
Department  paytog  the  lessor  $2,400  per  annum  for  the  quarters. 
This  leaae  was  extended  in  1927  on  a  month-to-month  basto  at 
the  same  rate  and  renewed  on  September  21,  1928.  for  another  6 
years  at  $1,600  per  aimum.  During  the  11  jrears  the  lease  ran,  the 
Keyless  Lock  Co.  received  $5,940  for  the  rental  of  the  equipment. 
On  June  9  last,  the  inapector  handling  the  lease  case  reported 
that  an  equipment  company  on  the  coast  had  offered  to  duplicate 
the  equipment,  delivered  and  installed,  for  the  sum  of  $2,000.  On 
attempting  to  make  a  new  lease,  the  Inspector  suggested  to  the 
lessor  that  he  negotiate  with  the  Keyless  Lock  Co.  for  the  purpose 
of  securing  a  reduction  In  the  rental  paid  for  eqxiipment.  The 
company  finally  agreed  to  reduce  the  rent  to  $22  per  month,  and 
the  lessor  thereupon  agreed  to  renew  the  lease  at  $1,000  per  year 
with  equipment,  or  at  $800  per  year  without  equipment.  It  may 
be  stated  that  subsequently,  after  readvertislng  for  quarters,  the 
present  lessors  submitted  a  new  proposal,  which  was  accepted, 
for  rental  at  $480  per  year  with  the  CJovernment  supplying  the 
equipment. 

At  Overton.  Tex.,  the  equipment  owned  by  the  Keyless  Lock  Co.. 
valued  at  approximately  $450  by  the  lease  Inspector,  was  rented 
to  the  postmaster  by  the  company  at  the  rate  of  $96  per  year. 
In  negotiating  the  new  lease  the  Inspector  suggested  that  the 
Department  toke  over  the  second-hand  equipment  belonging  to 
the  Keyless  Lock  Co..  Inasmuch  as  certain  Department-owned 
eqixipment  was  also  In  use  at  the  office  and  used  in  conjunction 
with  this  privately  owned  equipment.  After  advertUlng  In  the 
usual  manner,  an  order  was  drawn  on  April  2,  1932,  on  the  Key- 
less Lock  Co.  for  the  second-hand  eqoiipment.  Notwlthstending 
this  purchase  by  the  Department,  the  Keyless  Lock  Co.  continued 
to  bill  the  postmaster  for  rental,  sending  him  a  notice  on  Jxme 
23,  1932.  that  a  payment  of  $8  would  be  due  July  1;  and  on  fx 
about  July  30.  1932,  sent  him  a  notice  that  $16  rental  was  past 
due.  The  postmaster  called  the  matter  to  the  attention  of  the 
Department,  asking  if  information  he  had  received  from  the  In- 
spector to  the  effect  that  the  equipment  had  been  purchased  by 
the  Department  was  correct.  The  matter  was  token  up  with  toe 
Keyless  Lock  Co.  and  request  made  that  the  bUling  for  rent^ 
be  discontinued:  also,  make  refund  of  any  rental  paid  after  April 
2,  1932.  Under  date  of  September  20.  1932,  the  Keyless  Lock_Co. 
acknowledged  the  errors  and  stated  the  amount  overpaid  had  been 
refunded  to  the  postmaster  at  Overton.  Tex. 

At  Slnton.  Tex.,  a  lease  at  the  rate  of  $1  per  year  expired  Jan- 
uary 81.  1033.  Previous  to  the  expiration  of  the  lease  the  De- 
partment was  to  controversy  with  the  lessor  relative  to  matters 
of  light,  heat,  eto.  The  lessor,  who  rented  equipment  from  the 
Keyless  Lock  Co.  at  the  rate  of  $468  per  year,  was  in  arrears  to 
that  concern  In  the  amount  of  approximately  $760.  A  group  or 
business  men  agreed  to  assist  the  lessor  In  paying  the  expense 
of  renting  equipment,  fumUhing  heat,  light,  eto..  d"*  H^  tooi- 
viduals  who  made  this  agreement  faUed  to  carry  out  their  par* 
of  the  contract,  and  the  lessors  lost  considerable  money  in  «rry- 
ing  out  the  lease.  When  the  time  came  to  negotiate  a  new  iMse, 
the  lessor  was  to  the  position  of  an  xmsultoble  lessor,  but  the 
Inspector  stoted  that  he  believed  conditions  would  be  much  im- 
proved under  a  new  lease  at  a  regxilar  rental.  

The  most  advantageous  proposal  was  that  of  the  owner  of  toe 
quarters  then  occupied,  and  the  owner  offered  quarters  elthw 
with  or  without  equipment.  The  Keyless  Lock  Co.,  only  »"«' ^ 
toroector  had  suggested  to  the  proponent  that  an  effort  be  maoe 
to  have  the  rental  reduced,  agreed  to  reduce  the  rent»l^on  «• 
eqxapment.  which  was  then   10  years  old  and   nonstandard,  to 
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$940  per  year  under  a  8-year  lease  with  opCtaa  to 
additional  5  years  at  tos  same  rate. 

The  Dlvtolon  of  Equipment  and  Supplies  was  requested  to  advise 
whether  siBcondnhand  equipment  could  be  furnlahed  for  toe 
Slnton  office  (c\irrent  legislation  prohibits  the  purdMae  of  new 
equipment  for  offices  of  the  third  class)  but  that  Dlvtolon  advtoed 
that  all  available  eqxiipment  had  been  assigned  to  other  post 
offices  of  the  third  class. 

Ck>naequently  It  was  determtoed  that  the  beet  totereela  of  all 
concerned  would  be  served  by  accepting  propoeal  no.  1  at  tbe 
rate  of  $480  per  year  for  toe  room  toen  occupied  wlto  equipment 
supplied  by  toe  leesor.  Half  of  thto  rental  will,  to  turn,  be  paid 
to  the  Keyless  Lock  Co..  by  toe  lessor,  and  under  the  8-year  leaae 
that  concern  vrill  be  paid  glJUO  for  equipment  which  tt  has  al- 
ready rented  to  toe  lessor  for  10  years  and  on  which  It  baa 
received  approximately  $4,500  to  rentals.  

Prom  toe  above  it  can  be  seen  that  If  toe  Department  were 
autoorized  to  fumtoh  eqidpment  to  poet  offices  of  tbe  third  clam 
where  unusual  oondlUons  exist,  a  direct  saving  to  rentato  oould 
be  effected  many  times.  If  Government-owned  equipment  bad 
been  carried  In  sto<*  which  oould  have  been  provided  the  Btoton 
post  office  toe  oost  would  be  much  le«  than  $1J00.  which  will 
be  paid  in  rental,  and  at  the  explraUon  of  toe  leaae  period  the 
Department  would  still  own  the  eqxilpment. 

In  connection  wlto  thto  phase  of  the  matter  attention  to  also 
Invited  to  toe  fact  that  many  times  lease'cases  are  delayed  to  the 
potot  where  acceptance  of  the  new  proposal  to  not  efleeted  until 
about  toe  time  the  old  lease  expires.  If  the  Department  to  re- 
quired to  fiimlsh  the  equipment,  it  takes  from  00  to  130  days  to 
go  through  toe  regxilar  routine  of  advertistog.  awardtog  contract, 
manufacturing,  shipment,  and  installatum  of  the  equipment. 
Many  times  thto  tovolves  double  rentals  or  tbe  payment  of  esoee- 
slve  renewal  ratee  to  the  old  quarters.  The  potot  to  made  that 
If  the  Department  manufactured  Its  own  screen-line  equipment, 
the  various  Items  of  equipment  could  be  made  up  to  advance  and 
carried  to  stock  ready  for  Immediate  shipment,  thus  effecttof 
considerable  saving.  _ 

L  P.  DswaoM. 
Traveling  Meehanieian. 

Mr.  McKEUiAR.  Mr.  President.  I  may  say  that  maxxy 
Representatives  and  Senators  were  perhaps  persuaded  to 
vote  as  they  did  in  reference  to  this  matter  by  propaganda 
sent  out  from  what  is  known  as  the  Keyless  Lock  Ca.  of 
Indianapolis,  Ind.  The  statement  I  have  had  printed  in 
the  RicoRD  has  to  do  with  that.  That  company  has  been 
enjoying  a  virtual  monopoly  for  8<une  years  in  furnishing 
post-ofllce  equiqment,  first  to  the  Oovemment.  and,  sec- 
ondly, to  the  several  post  offices,  at  such  prices  that  I  think 
any  fair-minded  man  would  say,  after  having  read  the  sUte- 
ment,  that  such  purchases  should  not  be  permitted  under  any 
circumstances.  The  Oovemment  should  not  have  paid  any 
such  iHlces,  nor  should  the  Oovemment  make  it  necessary 
for  the  postaiasters  of  the  country  to  pay  such  pricea. 

At  a  later  date  I  will  introduce  a  bill  seeking  to  deal  with 
the  question  of  post-office  equiianent.  The  situation  ought 
to  be  corrected,  and  the  only  possible  way  in  which  it  can 
be  corrected  is  for  the  Oovemment  to  take  some  such  st^ 
as  is  set  out  in  the  amendments  referred  to. 

JjnCLAJUMD  DIPOSITS  DC  KATXOITAL  BAHKS— kKXmSlDglATIOW 

Mr.  REED.  Mr.  President.  2  or  3  days  ago  the  Senate 
agreed  to  a  motion  requesting  the  House  to  return  to  the 
Senate  the  bill  (8.  2359)  to  provide  for  the  dispostticm  of 
unclaimed  deposits  in  national  banks,  which  we  had  passed. 
The  House  has  now  messaged  the  bin  back  to  the  Soiate  in 
accordance  with  our  request.  Now  that  the  bin  is  again  In 
the  Senate,  I  a^  unanimous  consent  that  the  votes  by  which 
it  was  read  the  third  time  and  passed  be  reconsidered,  and 
that  the  measure  be  placed  on  the  Senate  calendar. 

The  PRE8IDINO  OPTICER.  Is  there  objeetiaci?  The 
Chair  hears  none,  and  it  is  so  ordered. 

HAVAL    COKSTkUCTIOH 

Mr.  DUli.  Mr.  President,  yesterday  I  entered  a  moUoa 
to  reconsider  the  votes  by  which  House  Mil  6604,  the  naval 
construcUon  bill,  had  been  read  the  thhrd  time  and  passed, 
because  I  wanted  to  have  an  amoidment  which  I  bad  otttrtd 
considered  and  voted  on  by  the  Senate. 

I  have  had  conf erenoes  with  the  Chairman  of  the  Com- 
mittee on  Naval  Affairs  of  the  House  of  Repreeentattvcs  and 
the  Chairman  of  the  Senate  Committee  on  Naval  Affairs  m 
to  the  purpose  I  deetre  to  eerve.  and  they  have  promised  to 
consider  the  matter,  and  state  they  think  they  can  work  out 
a  reasonably  satisfaetory  solution  of  it  in  the  provisians 
which  will  be  in  conference.    I  do  not  want  to  hold  up  oar 
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delay  the  WU,  and  I  hare  erwy  confldenoe  In  the  aWlit:  -  of 

the  gentlemen  to  whom  I  have  referred  to  be  fair  in  the 

matter  so  I  withdraw  my  noUce  of  a  motion  to  reconsl  ter, 

The  PRESIDINa  OFFICER.    Without  objection,  the  ncpcc 

Is  withdrawn.  ^   .  ...    «  _i  * 

Ifr  TRAMMEIli.  Iti.  President.  I  move  that  the  Sci  ate 
Insist  on  its  amendments  to  House  btn  6604.  ask  a  con  er- 
eoce  with  the  House  on  the  bill  and  amendments,  and  that 
the  conferees  on  the  part  of  the  Senate  be  appointed  by  the 

Qiair. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  TtAMiBU..  Mr.  Walsh,  Mr.  Ttdihgs.  Mr.  Hil«. 
and  Mr.  MncAZ^  conferees  on  the  part  of  the  Senate. 
nfciTJSioir  or  cattlk  as  a  basic  coimoDirr 

Tlte  Senate  resumed  the  consideration  of  the  bin  0  LR. 
7478)  to  ^w***^  the  Agricultural  Adjustment  Act  so  a^  to 
tni»i^ii<*>  cattle  as  a  basic  agricultural  commodity,  and 
other  purposes. 

Mr.  neSS  obtained  the  floor. 

Mr.  McNARY.    Mr.  President 

TtM  PRBSXDINa  OFFICER.  Does  the  Senator  from  (fbio 
jield  to  the  Senatmr  from  Oregon? 

Mr.FESS.    I  yield.  _.^  ^ 

Mr.  McNART.    The  Soiator  from  Ohio  having  yield*  d.  I 
dealre  to  ask  ttie  Senator  from  Texas  as  to  the  parliamen  «ry 
situation.    I  understand  the  pending  proposal  Is  the  am<  nd 
ment  offered  by  the  Senator  from  Texas  to  the  language 
found  ou  Unes  2  and  S.  page  2.    Is  that  correct? 

Mr.  CONNALLY.    The  matter  immediately  pending  la 
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committea  amendment,  to  strike  out  the  word 
and  then  I  propose  to  urge  my  amendment. 

Mr.  MtiNARY.    I  do  not  want  to  delay  eonslderatio  i  of 
Che  committee  amendment,  but  I  want  to  discuss  briefly 
proposal  of  the  Senator  from  Texas. 

The  PRBBIDINa  OFFICER.    Without  objection,  the  t  om 
mlttee  amendment  is  i^reed  to,  and  the  question  now  1 1  on 
the  amendment  offered  by  the  Senator  from  Texas 
OoimALLTl  on  Unes  2  and  3.  page  2. 

Mr.  OUAHONEY.  Mr.  President,  I  dunild  like  very  n  luch 
to  propoDBd  a  question  or  two  to  the  Senator  from  Tocas 
wittk  respect  to  the  reasons  for  the  amendment. 

Mr.  M<^ARY.   Mr.  President,  I  think  I  shall  proceed 
briefly.  If  the  Senator  from  C^o  win  permit  me. 

As  I  read  the  House  text,  the  money  to  be  provld 
of  the  Treasury,  In  the  sum  of  $200,000,000,  Is  to  be 
horsed  and  again  oovo^  Into  the  Treasury  of  the 
States  through  a  duly  levied  processing  tax.    Whm 
reached  the  Senate  committee  the  word  "advance 
stricken  out,  so  it  makes  a  pure  grant  out  of  ^e  Treas 
the  sum  of  $200,000,000  to  be  used  In  the  cattle  and 
Industry.   Is  that  the  interpretation  the  Senator  from 
places  on  the  biU? 

Mr.  CONNALLY.    U  is  not. 

Mr.  McNARY.  What  purpose  was  there  In  striking  out 
the  word  **  advance  "7  ] 

Mr.  CONNALLY.  I  was  not  presoit  in  ttie  Senate  Com- 
mittee on  Agriculture  and  FoTtaticy.  1  assume  the  Ses  lator 
trom  Orecon  was  there  when  the  Secretary  appeared  and 
aiked  that  the  word  be  stricken  out. 

Mr.  McNARY.    I  was  not  there. 

Mr.  CONNALLY.  I  am  sure  that  it  was  stricken  oi  t  for 
the  reason  that  the  effect  of  this  biU  is  to  plaoe  cattle  t  nder 
section  12  of  the  original  act.  Under  section  12  of  the  orig- 
inal act.  subsections  (a)  and  (b),  the  Secretary  is  authc riaed 
to  make  use  of  the  appropriation  for  rental  and  benefit  pay- 
BkOits.  It  does  not  use  the  word  **  advance  ";  neither  does 
the  act  ae  the  word  "  advance  "  with  respect  to  any  ither 
■gxteoltural  commodity.  It  simply  treats  oatOe  as  It  greats 
an  other  basic  commodities.  I  assume  the  word  " 
«M  strteken  out  at  the  request  of  the  Secretary  of  Agilcul- 
tare  immmt  he  did  not  want  to  differentiate  between 
and  the  <rther  commodities. 

ktor  from  Colorado  just  called  my  attention  to 


before  the  committee.    S  the  Senator 


will  bear  with  me.  I  will  refer  hrlelly  to  the  stall  ment 


from 


of  Chester  C.  Davis.  Administrator,  Agricultural  Adjustment 
Administration: 

There  1»  one  criticism  that  1  have  of  the  form  of  the  bill  u  It 
evne  over  from  the  Houae.  If  you  will  take  that  bUl  and  turn 
over  to  the  wcond  page.  It  says: 

"And  to  make  advance  rental  and/or  benefit  payments  with 
TCBPort  thoeto."  A»  you  gentlemen  know,  we  have  power  under 
ttM  preaent  bUl  to  make  advance*  when  they  are  benefit  payment* 
by  •ecurlng  a  Treasury  advance.  I  think  your  committee  should 
take  that  word  "advance"  out  and  Just  say:  "To  make  rental 
and  benefit  payments  with  respect  thereto",  for  the  reason  that 
with  that  "  advance  "  In  there  It  might  raise  a  question  as  to 
whether  the  practice  we  now  follow  Is  legal  or  not;  whether  since 
you  state  the  advance  In  connection  with  cattle  It  might  imply 
that  we  have  not  the  power  to  make  the  advance  with  the  other 
ocunaaodltlea. 

The  legal  staff  consulted  me  some  dasrs  ago  and  made  the 
same  argument,  that  since  they  had  the  power  under  the 
general  act  to  make  advance  pajanents,  if  we  Inserted  that 
word  it  might  imply  that  as  to  other  commodities  it  did 
not  have  that  power. 

Mr.  McNARY.  That  Is  the  view  I  have  taken  of  the 
language  since  reading  it  this  afternoon. 

Mr.  CAREY.  Mr.  President,  it  appears  to  me  that  pos- 
sibly the  reason  they  asked  for  this  change  was  on  account 
of  section  9  (a>,  which  provides  that  wherever  benefit  pay- 
ments are  made  a  processing  tax  must  be  immediately 
levied.  I  cannot  see  the  difference  between  an  advance 
and  a  benefit  payment.  If  money  is  ad\'anced  to  a  farmer 
on  account  of  his  crop,  it  seems  to  me  it  is  a  benefit  pay- 
ment.   That  Is  the  way  I  interpret  it. 

Mr.  McNARY.  Mr.  President,  it  Is  perfectly  clear  to  me 
that,  under  section  11.  subdivision  (b),  the  Secretary  of  the 
Treasury  and  the  Secretary  of  Agriculture  cooperating  or 
coDaboratlng  can  determine  in  advance  the  amount  of 
money  that  will  accumulate  from  the  levying  of  the  proc- 
essing tax.  That  is  a  very  simple  thing  to  do,  and  that  is 
what  Is  done  in  the  case  of  all  the  commodities  now  named 
In  the  act.  I  assume  the  amendment  offered  by  the  Sen- 
ator from  Texas  is  intended  to  bring  again  this  language 
back  into  the  act  under  subdivision  12,  namely,  that  there 
win  be  no  gratuity,  no  grant,  no  advance,  if  not  reim- 
bursable into  the  Treasury  of  the  United  States,  so  that 
cattle  will  not  be  favored  over  any  other  commodity  speci- 
fied in  the  bill.  Is  that  the  view  of  the  Senator  from  Texas? 
Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Oregon 
that  I  tried  to  make  that  clear  yesterday  by  saying  I  was 
♦wirigting  that  cattle  be  not  set  apui;  in  any  particular  classi- 
fication and  that  they  have  no  benefits  under  this  bill  that 
other  agricultural  commodities  do  not  obtain. 
Mr.  McNARY.  I  was  not  here  yesterday. 
Mr.  CONNALLY.  I  feel  that  is  a  fair  attitude  to  take, 
and  I  feel  that  it  Is  one  that  the  Secretary  of  Agriculture 
approves,  and  I  believe  that  to  do  anything  else  will  rouse 
more  antagonism  to  the  bill,  and  will  cause  us  to  lose  more 
than  we  are  losing  by  reason  of  retaining  the  provisions 
now  in  the  bill. 

Mr.  McNARY.  What  does  the  Senator  mean  by  adding 
to  the  act  this  language? — 

And  to  sui^Knt  and  balance  the  markets  for  the  dairy-  and  beef- 
cattle  industry? 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Oregon 
that  that  language  was  inserted  at  the  suggestion  of  the 
Department  in  order  that  the  Secretary  might  proceed  with 
arrangements  through  marketing  agreements  and  whatever 
other  arrangements  he  is  able  to  work  out,  toward  balanc- 
ing production  and  consumption  by  removal  of  diseased 
eatUe,  getting  rid  of  .the  old  cows  and  canning  them,  and 
things  of  that  kind.  That  Is  my  understanding  of  why  they 
desired  that  language. 

Mr.  McNARY.  Does  the  Senator  expect  the  Congress 
later  to  appropriate  the  full  amount  of  money  authorized 
hi  this  bill? 

Mr.  CONNALLY.  I  hope  that  it  wiD  not  be  necessary.  I 
win  say  to  the  Senator;  but  I  do  not  know. 

Mr.  McNARY.  What  processing  tax  has  the  Senator 
from  Texas  figured  will  it  be  necessary  to  levy  in  order  to 
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meet  the  conditions  which  he  attempts  to  remedy  by  this 
language? 

Mr.  CONNALLY.  I  will  say  quite  frankly  to  the  Senator 
that  the  Senator  from  Texas  has  not  in  mind  any  particular 
processing  tax,  because  he  is  not  sufficiently  advised  as  to 
the  plans  to  be  put  into  operation. 

Mr.  McNARY.  Does  the  Senator  believe  that  one  is  nec- 
essary at  this  time  to  aid  the  cattle  industry?  When  the 
first  allotment  bill  was  before  the  Senate  Committee  on 
Agriculture,  at  which  time  I  was  chairman,  in  the  last 
session  of  the  Hoover  administration,  the  cattlemen  of  the 
country  were  vehement  in  their  opposition  to  being  included 
in  any  allotment  bill.  The  late  and  most  beloved  Senator 
from  Wyoming,  Senator  Kendrick.  fought  it  very  earnestly 
and  successfully,  and  cattle  were  omitted  from  the  bill, 
upon  the  theory  that  the  processing  tax  would  have  to  be 
paid  by  the  producer  of  livestock. 

I  now  want  to  ask  the  Senator  from  Texas,  who  comes 
from  a  great  cattle-raising  section,  what  is  the  theory 
upon  which  he  now  proceeds  in  an  effort  to  amend  this  bUl? 
Do  the  cattlemen  believe  they  can  afford  to  absorb  the 
processing  tax?  When  is  it  to  be  levied?  What  is  the 
amount  of  the  tex?  What  are  the  facts  that  caused  the 
Senator  today  to  rise  on  his  feet  and  advocate  the  plan 
which  a  few  months  ago  was  stoutly  opposed  by  the  cattle 
industry  of  the  country?  That  is  all  I  am  asking.  It  is 
just  a  simple  Inquiry. 

Mr.  CONNALLY.  It  will  take  me  some  time  to  reply  to 
that  inquiry,  if  the  Senator  desires  me  to  make  a  complete 
answer. 

I  ask  unanimous  consent  to  insert  in  the  Record  at  this 
point  a  list  of  representative  cattle  raisers  and  others  who 
attended  the  meeting  at  the  Department  of  Agriculture  on 
January  29.  at  which  this  matter  was  discussed,  prior  to 
the  introduction  of  the  pending  bill. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

MST  OF  PEOPU!  FSXSSNT  AT  CONTnUEKCB  0»  TH«  DAIXT-  AND  BTgT- 
CATTLI  PHODTTCTRS.  HELD  IN  BOOM  1324.  NirW  HOUSE  OITICI  BXJILD- 
INO,    WASHINOTON.    D.C,    JANXJART    2»,    1S34 

The  Honorable  Marvin  Jones  (chalrmim),  Member  of  €k>ngreM 
from  Texas. 

The  Honorable  Henry  A.  Wallace,  the  Secretary  of  Agriculture. 

The  Honorable  Robert  D.  Carey.  Senator  from  Wyoming. 

The  Honorable  Richard  M.  Kleberg.  Member  of  Congress  from 
Texas.  

The  Honorable  Otha  D.  Wearln,  Member  of  Congress  from  Iowa. 

The  Honorable  Clarence  P.  Lea,  Member  of  Congress  from 
California.  ,    .^,     ^__      . 

Mr.  W.  W.  OaumnltB,  Dairy  Section,  Agrlculttu^l  Adjxistment 

Administration. 

Mr.  John  B.  Shepard,  Dlrlslon  of  Crop  and  Livestock  Bstlmates. 
Bureau  of  Agrlcultiiral  Economics.  Department  of  Agriculture. 

Mr.  W.  D.  McAfee,  Cattle  and  Sheep  Section.  Agrlcviltural  Adjust- 
ment Administration.  _. . 

Mr.  L.  M.  Merryman,  Dairy  Section,  Agricultural  Adjustment 
Administration.  .    __.,      , 

Mr.  C.  L.  Harlan.  Division  of  Crop  and  Livestock  Estimates, 
Bureau  of  Agricultural  Economics.  Department  of  Agriculture. 

Mr.  Paul  A.  Porter,  Division  of  Information.  Agricultural  Adjust- 
ment Administration. 

Mr.  DeWltt  C.  Wing.  Division  of  Information,  Agricultural  Ad- 
justment Administration.  _      .  »..^_,. 

Mr.  Harry  Petrle.  CatUe  and  Sheep  Section,  Agrlcultiiral  Adjust- 
ment Administration. 

Mr.  Charles  E.  Collins,  president  American  National  Livestock 
Association,  Kit  Carson,  Colo.  ^      „.,. 

Ue.  Charles  W.  Holman.  secretary  the  National  Cooperative  Milk 
Producers*  Federation,  1731  I  Street.  Washlngt<Mi.  D.C. 

Mr.  F.  B.  Mollln.  American  National  Livestock  AsBOClatlon. 
Denver,  Colo. 

Mr.  Frederic  Brenckman,  Washington  representative,  the  Na- 
tional Orange.  630  Indiana  Avenue  NW.,  Washington.  D.O. 

Mr.  A.  M.  Loomis.  secretary  NaUonal  Dairy  Union,  630  Indiana 
Avenue  NW.,  Washington.  D.C.  _^    ».   .        ,  *. 

Mr.  Charles  A.  Ewlng.  president  National  Uvestock  Association. 
180  North  LaSalle  Street,  Chicago,  m. 

Mr.  Walter  P.  Stxiart,  Cedar  Bluff,  Va.  (representing  Virginia 
cattlemen) . 

Mr.  K.  W.  Hones.  Northwest  Farmers'  Union  Dairy  Committee, 
Colfax.  Wis.  .        .  ^.        _^ 

Mr.  J.  H.  Mercer,  Secretary  Kansas  Livestock  Association.  To- 
peka,  Kans.  _. 

Mr.  D.  M.  Hlldebrand.  president  Nebraska  Feeders  and  Breeders 
Association.  Seward.  Nrtv. 


Mr.  John  A.  Simpson,  Farmers*  Union.  Oklahoma  Cty.  Okla. 

Mr.  J.  H.  Meek,  director,  division  of  markets.  State  department 
of  agriculture,  1030  SUte  Office  Building,  Richmond.  Va. 

Mr.  A.  Sykea.  president  of  the  Com  Belt  Uvestock  Aasoclatton. 
Iowa. 

Mr.  F.  F.  McArthur.  president  the  Central  West  Uvestock  Feed- 
ers Association.  Oakland.  Iowa. 

Mr.  C.  F.  Bumphrey,  San  Fraacisoo  Milk  Produoars  AMOdaUoa, 
San  Francisco,  Calif. 

Mr.  A.  L.  Crow,  Atlanta.  Oa. 

Mr.  W.  B.  Hutchinson.  Albany.  Oa. 

Mr.  J.  Elmer  Brock.  Wyoming  8to^  Orowers  Association.  Kay- 
oee.  Wyo. 

Mr.  W.  B.  Mount.  Tennessee  Beef  Cattle  Produosn  Aasootatioa 
(city  not  given). 

Mr.  C.  P.  McClaugherty,  division  of  markets.  Virginia  Depart- 
ment of  Agricultxire,  1030  State  Office  BuUdlng.  Rlrhmond,  Va. 

Mr.  Harold  H.  HaU,  The  Dairy  Laboratories.  IMl  New  Jersey 
Avenue  NW..  Waahington,  D.C. 

Mr.  Monvllle  Kendrick.  Wyoming  Btodk  Orowers  ASMdatlon. 
Sheridan.  Wyo. 

Mr.  D.  A.  Fltagerald.  Brooklnga  Institution.  722  JackMii  Place. 
Washington,  D.C. 

Mr.  J.  Blaine  Shaum,  Central  West  Uve  Stock  Feeders  Associa- 
tion. Tarkio,  Mo. 

Mr.  H.  E.  Gardner.  Central  West  Uve  Stock  Fseden  Associa- 
tlon.  Oakland,  Iowa. 

Mr.  Frederick  H.  Walton,  CrosweU  Farm.  Forest,  V». 

Mr.  Ray  Brown,  UJB.  Uve  Stock  AssodaUon.  SprtnglMd.  m. 

Mr.  Doles  L.  James,  manager,  agriciiltural  Bervioe,  VA,  Oh  amber 
of  Commerce.  Washington.  D.C.  ^        _^ 

Mr.  Chester  H.  Gray.  Washington  representative.  American  Farm 
Bureau  Federation.  857  Munsey  Building.  Waelhington.  D.O. 

Mr.  Hubbard  Ruasrtl.  6S«  I.  W.  Bellman  BuUdlng.  Ln  AnffMcs, 

Calif. 

Mr.  Robin  Hood,  secretary-treasurer  National  Cooperative  Co\m- 
cU  (city  not  given).  ..^  w     -  ._ 

Mr.  W.  J.  Dearth.  National  Uve  Btoek  exchange.  Omaha,  Nebr. 

Mr.  Thomas  B.  Olasoock,  president  Eastern  Uvestock  Coopera- 
tive Marketing  Association.  Upperville.  Va. 

Mr.  Walter  Page.  850  Madison  Avenue.  New  York.  N.T. 

Mr.  R.  J.  Kent.  3  Lafayette  Street.  New  York.  M.Y. 

Mr.  George  L.  Gray.  Albany,  Mo. 

Mr.  JiUlan  L.  Bivlns.  AmarlUo.  Tex. 

Mr.  W.  T.  Coble.  Texas  and  Southwest  Cattie  Ralseri  Associa- 
tion. AmarUlo.  Tex. 

Mr.  Jerome  O.  Eddy  (dty  not  given).  Arlaona. 

Mr.  W.  M.  Vaughn  (observer). 

Dr.  C.  D.  Pearce  (obeerver). 

Mr.  W.  A.  Wentworth   (observer). 

Mr.  J.  B.  Garrison,  member  Fsi  serT  Union  Dairy  Onmmtft— 
(no  city  ot  State  given). 

Mr.  T.  R.  Plrtlc  (no  city  or  State  given). 

Miss  MUdred  Aaberg  (reporter).  _    ^     . 

(The  attendance  list  Is  incomplete.  The  reporter  arrived  as 
3:30  pjn..  after  the  meeting  had  been  in  progress  lor  some  tima. 
ftiKl  after  the  Secretary  of  Agriculture  had  given  his  address.) 

Mr.  CAREY.  Mr.  President,  the  Senator  from  Texas 
does  not  conteiui,  does  he.  that  all  the  men  who  attended 
the  meeting  approved  the  processing  tax? 

Mr.  CONNALLY.  I  desire  to  read  what  they  did  ap- 
prove. I  have  in  my  hand  a  full  report  of  what  transph^ 
at  that  meeting.  On  page  22  of  the  transcript  appears  the 
following: 

Those  favoring  endorsing  the  principle  of  the  measure  now 
pending  before  the  Oommlttee  on  Agriculture  will  make  It  known 
by  saying  "  aye." 

The  vote  was  taken,  and  the  motion  carried,  there  being  no 

dissenting  vote. 

Here  was  a  unanimous  vote  hy  representatives  of  the 
cattle  and  dairy  interests  at  that  meeting.  I  cannot  speak 
for  all  the  cattlemen  in  the  United  States,  and  do  not  pre- 
tend to  do  so:  but  theh*  chosen  representatives  were  at  that 
meeting,  and  they  voted  unanimously  tor  the  principle  of 
this  measure. 

Mr.  CAREY.  Mr.  President.  I  was  present.  I  think,  when 
they  voted,  and  I  know  there  were  men  there  who  were  not 
in.  favor  of  the  prooessing  tax.  I  do  not  think  there  was 
an  opposition  vote,  as  the  Senator  has  said,  but  I  know 
tiiere  were  men  there  who  were  opposed  to  the  prooesilng 
tax  and  who  were  opposed  to  this  bin  unleai  a  certain  pro- 
gram was  worked  out  In  connection  with  it.  Tb»  thought 
was  at  that  time  that  there  should  be  a  meeting  of  the 
stockmen  and  that  the  stockmen  should  detarmlne  upon 
a  program  to  submit  to  the  Secretary  of  Agriculture  In 
connection  with  the  carrying  out  of  the  act. 

Mr.  CONNAIXY.  Then  the  attitude  of  the  Senator  from 
Wyoming  is,  evidently,  that  he  wanto  the  $2O0fi99,000  but 
he  does  not  want  the  processing  tax? 
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Mr.  CARET.    The  Senator  has  stated  my  position  «c- 

•ctly.  I 

Mr.  CONNAUiY.    Of  course,  everyone  would  like  to  f^t 
$200,000,000  out  of  the  Treasury,  and  then  have  the  industry 
do  nothing  to  bear  its  part  of  the  burden  or  perform 
duty.    I  am  not  going  to  stand  on  the  floor  of  the  Se 
and  ask  the  Senate  to  hand  out  $200,000,000  as  a  bounty 
any  industry.    If  the  cattlemen  do  not  want  to  come 
under  the  Agricultural  Adjustment  Act,  let  them  stay  o 
but  if  they  want  to  come  in.  let  them  come  in  like  everyo 
dse  comes  tn. 

I  am  surprised  that  the  Senator  from  Wyoming  wo 
stand  upon  the  floor  of  the  Senate  and  avow  the  position 
which  he  now  asserts,  that  he  wants  the  Treasury  of  the 
United  States  to  hand  out  $200,000,000  to  the  cattlem 
and  then  he  does  not  want  the  cattlemen  to  have  to  payl  a 
prtwesitng  tax  or  to  do  anything  except  to  walk  up  to  tJie 
Treasury  azid  sign  a  receipt  Mr.  President,  that  sort  of 
procedure  would  bankrupt  our  Government,  and  I  will  not 
stand  here  and  fight  for  such  a  thing. 

Mr.  PE8S.  Mr.  President,  if  the  Senator  from  Texas  will 
wait  a  little  while — it  will  not  take  me  over  10  minutes  to 
finish  what  I  have  to  say — and  then  he  can  take  the  floor. 

Mr.  CX>NNALLY.  I  thank  the  Smator  from  Ohio  for  IJs 
Indulgence  thus  far. 

Mr.  FXB8.    Mr.  President,  Just  before  we  went  into  exec  ii- 
Uve  session  I  was  about  to  quote  from  a  record  as  to  tie 
maimer  In  which  the  hog  program  has  been  carried  out 
Then  were  two  or  thxee  tUngs  left  unsaid  that  I  wan 
dme  to  say. 

I  also  wanted  to  make  a  general  statement  as  to  what 
program  is  costing.  The  Secretary  of  Agriculture  has  staled 
at  different  times  that  he  would  not  want  to  be  commi 
to  any  particular  figures  because  they  were  merely 
mates,  but  that  it  would  probably  cost  $800,000,000  to  c^y 
out  the  program  as  It  was  then  in  the  minds  of  those  w  lo 
had  it  in  charge.  It  was  thou^t  that  the  processing  t&x 
would  be  sufficient  to  take  care  of  the  expenditure,  and  tl  a^ 
was  tiM  basis  on  which  the  processing  tax  was  to  be  la  d. 
In  the  language  of  the  Senator  from  Texas,  tf  there  was  to 
be  any  particular  advantage  to  an  industry  the  cost  vas 
not  to  eoma  out  of  the  Treasury  but  was.  if  possible,  to  be 
aansaed  in  the  form  of  a  processing  tax  upon  the  consum  er. 
The  danger  is  that  it  will  be  reverted  to  the  producer.  No 
one  seems  to  know  whether  the  one  or  the  other  will  hi  p- 
pen;  tn  fact,  the  Department  is  uncertain  about  it  as  it  1  las 
expressed  itself  through  one  at  its  most  notable  represen  a- 
tlives.  Mr.  Davis,  who  said: 

Am  yov  kxww.  under  Um  law  we  dr»w  vpon  tbe  TVaacury  for  an 
BdnuMS  agitxMrt  the  pro  rawing  tax  to  accrue  so  tba%  tenaporai  lly 
any  one  account  may  be  oTerdravn  while  the  payments  ara  be  ing 
met.  However,  we  did  collect  up  to  December  SI  approzbnal  ely 
••0,0004100  on  aoeount  of  the  eotton-prop— tug  tax.  It  is  mn- 
Bli«  right  akmg  very  nloaly.  and  samawtaat  in  cacaas  of  the  « itl- 
matad  eoUaetlon  of  proceaalng  taxes.  Therefore,  there  Is  every 
T—nn  to  baUcT*  that  the  proceeds  from  the  proceeslng  tax  irlll 
pay  all  of  the  cotton-program  expense;  with  the  asoaptlon  of 
the  payments  in  oonnactlon  with  the  cotton-option  pool,  wtalch 
are  to  be  met  oat  of  a  special  fxind  known  as  the  "  Bankhead  kct 
fuad  ".  whl^  runa  to  a  total  under  tha  Waiilrhwd  Act.  of  apprc  si- 
aaateU  •••jMWjtXW. 

Mr.  Davte  exiaeesed  the  philosophy  miderlylng  the  pr  tc- 
esslng  tax.  that  it  is  designed  to  take  care  of  all  the  ex  ara 
expense  so  that  the  money  will  not  ultimately  come  out  of 
the  Tireasury.  Now  we  see  that  In  practical  operation  t  lat 
Is  not  pnyvlng  to  be  the  ease.  In  other  words,  the  Depe  rt- 
ment  of  Afrieulture  is  asking  for  approprlati<»s,  not  di- 
rectly bat  throogh  allocations  frtun  the  P.W.A..  of  orer 
iaOO.000.000.  That  suggestion  is  in  this  report  which  we  '  ^m 
wp*^V1f  when  we  come  to  the  appropriation  bin.  It  is  <  me 
of  the  most  dangerous  movonenta  in  connection  with  he 
•ettrlties  of  the  new  deaL  In  other  words,  heretolnre 
•wry  appropriatioD  has  been  itemised,  and  no  impropriation 
has  been  made,  except  tn  speciSc  terms,  providing  how  he 
money  shall  be  expended.  Here,  however.  Is  a  re<iue8t  for 
aimroprtattopa— to  come  from  what?  Ftom  the  limip  sLim 
that  to  provided  for  the  P.WA..  the  amount  to  be  allocs  :ed 
to  the  Agriculture  Department  and  to  be  applied  by   ho 
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AJLA.,  with  no  restraint  from  the  Comptroller  General,  as 
must  be  the  case  as  to  all  other  items  of  appropriation,  and 
with  an  avoidance  of  all  requirements  that  heretofore  have 
been  insisted  upon  as  to  every  dollar  that  is  appropriated 
being  in  terms  specifically  expended  for  the  object  for  which 
it  was  estimated  and  appropriated.  It  would  seem  to  be 
indicated  thati  the  processing  tax  is  ultimately  to  be  aban- 
doned, and  we  will  have  to  look  to  the  Treasury  to  provide 
money  for  the  purposes  contemplated  by  the  A-A~A.  in  the 
form  of  a  subsidy.  If  we  are  going  to  enter  upon  that  policy, 
let  us  know  it  at  the  outset.  It  ought  not  to  be  camouflaged 
or  covered  up  in  any  way,  as  might  be  the  case,  it  seems  to 
me,  if  the  requests  now  being  made  are  rightfully  inter- 
preted. 

Mr.  President,  with  an  expenditure  of  $800,000,000  out  of 
the  Treasury,  or  out  of  the  processing  tax,  for  the  purpose 
of  increasing  the  price  of  agricultural  commodities,  and 
having  spent  the  money,  as  we  already  have  done  in  the 
case  of  cotton,  as  we  have  done  in  the  case  of  hogs,  and  as 
we  are  doing  in  the  case  of  wheat  for  the  purpose  of 
reducing  production,  yet  production  has  not  been  reduced, 
and  there  has  been  no  increase  in  prices  due  to  the  opera- 
tions of  the  AA.A.  There  has  been  an  increase  in  prices, 
however,  due  to  the  devaluation  of  the  dollar  to  a  basis  of 
50  cents  or  60  cents. 

I  asked  the  Secretary  of  the  Treasury  to  give  me  a  report 
as  to  prices  of  commodities  so  that  I  might  know  just  in 
what  degree  either  the  AJLA.  or  the  devaluation  of  the 
dollar  has  reflected  or  registered  an  Increase  of  prices.  I 
received  this  official  statement  from  Mr.  TugweU: 

Cotton,  percentage  erf  increase.  74.5. 

That  is  one  of  the  commodities  included  in  the  AJLA. 

Com — 

Another  commodity  included  In  the  AJLA.— 

116.5  percent. 
Oats — 

Which  is  not  included  in  the  AAA.,  and  not  being  one 
of  the  seven  basic  commodities,  it  falls  without  the  limit  of 
assistance  from  the  AAA. — 
percentage  of  Increase,  136.1. 

Or  20  percent  higher  than  the  percentage  of  Increase  in 
the  case  of  com,  which  is  covered  by  the  AAA. 

Barley — 

And  barley  is  not  covered  by  the  AA.A.,  but  there  has 
been  an  increase  in  the  price  of  that  commodity  amounting 
to  126.8  percent. 

Wheat  is  included  In  the  A.A.A.,  and  in  the  case  of  that 
ccnnmodity  there  has  been  an  increase  in  price  of  108.4  per- 
cent. 

In  the  case  of  rye,  which  is  not  Included  in  the  AAA., 
ii^Ktpa/i  of  the  increase  in  price  being  108  percent,  as  in  the 
case  of  wheat,  the  increase  has  been  137  percent,  a  consid- 
erably higher  percentage  of  increase  in  price  than  in  the 
case  of  wheat,  which  is  covered  by  the  AAA. 

I  might  go  on  down  the  line.  Hogs  are  covered  by  the 
AJLA..  but  there  has  been  no  increase  in  price.  On  the 
contnuT,  accordirxg  to  these  flgures,  the  price  is  0.7  of  1 
perecent  lower.  There  is  a  loss  also  in  the  case  of  beef 
cattle,  but  they  are  not  covered  by  the  AAA. 

In  the  case  of  milk,  which  is  covered  by  the  AA.A.,  there 
has  been  an  increase  in  the  retail  price  of  12.2  percent;  but, 
Mr.  President,  notice  what  has  occurred  in  the  case  of  wool. 
Wool  is  not  covered  by  the  AAA.,  and  yet  the  increase  in 
the  price  of  that  commodity  has  been  175  percent.  So  it 
appears  that  the  greatest  increases  of  price  have  been  in  the 
case  of  commodities  not  receiving  assistance  from  the  AAA.; 
In  fact,  the  price  of  some  of  the  commodities  covered  by  the 
Agricultural  Adjustment  Act  has  actually  fallen  since  the 
act  began  to  operate. 

I  desire  to  make  the  statemmt — and  I  defy  contradic- 
tion— that,  after  the  expenditure  of  hundreds  of  millions  of 
dollars  in  the  inducement  to  reduce  production  for  the  pur- 
pose of  Increasing  prices,  there  has  been  no  increase  of  prices 
due  to  the  operation  of  the  Agricultural  Adjustment  Act. 


Mr.  D.  U.  midebrand  president  Nebraska  Feeders  and  Breeder,     j^^'^j^  ^^  ,^^j  jj^  processing  tax? 
■oclatlon.  Seward.  NoSr.  i 


1934 


CONGRESSIONAL  RECORD—SENATE 


3909 


•niere  has  been  an  Increase  of  prices,  it  is  true,  but  we 
anticipated  it. 

As  I  said  on  this  floor  at  the  time  we  were  discussing  the 
devaluation  of  gold,  of  course,  if  we  cut  the  measuring  unit 
by  50  percent  we  do  not  increase  the  value  of  the  commodity 
measured  by  that  unit;  we  do  not  increase  its  value  but  we 
increase  the  price,  just  as  we  do  not  increase  the  number 
of  yards  of  cloth  purchased  when  we  halve  the  measuring 
stick.  We  may  increase  the  number  of  units,  but  the  length 
of  the  cloth  is  exactly  the  same.  So  I  can  understand  why 
the  Senator  from  Tennessee  read  the  figures  I  hold  in  my 
hand,  which  were  taken  from  the  Washington  Post,  and 
which  deal  with  commodity  prices  and  take  the  two  periods — 
one  before  the  50-cent  dollar  became  operative  and  one  after 
it  became  operative. 

It  is  a  pertinent  question,  when  we  see  that  the  price  of 
fertilizer  has  increased,  to  ask  how  much  more  fertilizer  a 
50-cent  dollar  wiU  buy.  Perhaps  it  is  better  to  ask  how 
much  less  it  will  buy.  How  much  more  machinery  will  be 
purchased  by  the  cheap  dollar?  It  is  all  right  when  the 
farmer  is  selling  his  products,  but  it  is  not  all  right  when 
the  farmer  is  buying  the  products  of  others.  The  difficulty 
is  that  the  farmer  loses  because  the  price  of  the  commodity 
he  produces  has  increased  less  than  the  price  of  the  products 
he  consumes  or  purchases  from  someone  else. 

The  whole  program  has  been  a  complete  flop,  a  total 
collapse,  and  it  could  not  be  otherwise.  Notice  the  maimer 
in  which  the  Government  dealt  with  the  first  hog-buying 
campaigiL  As  I  said  a  little  while  ago,  the  Government 
purchased  6,600,000  pigs  and  only  200,000  brood  sows.  The 
Oovenmient  paid  for  those  animals  $31,000,000.  Pork  ob- 
tained from  the  slaughter  of  those  animals  aggregated  nearly 
1,000,000  pounds.  In  addition  to  that  the  AAA  obtained 
about  20,000,000  pounds  of  grease,  the  value  of  which  was 
estimated  at  at)0Ut  $500,000,  and  5,000  tons  of  fertilizer  tank- 
age, which  might  bring  as  much  as  $90,000.  It  is  estimated 
that  storage  and  other  charges  bring  the  total  cost  of  this 
venture  to  $35,000,000. 

If  the  estimated  value  of  the  grease  and  fertilizer  obtained 
by  the  A.AJL  is  deducted  from  this  sum.  about  $34,400,000 
remains  to  represent  the  value  of  the  meat  that  was  salvaged 
for  the  unemployed  or  thrown  into  the  Mississippi  River  or 
otherwise  disposed  of.    In  other  words,  this  vat  of  100,000,000 
pounds  of  meat,  part  of  which  is  now  going  into  the  homes 
of  the  unemployed,  has  cost  the  taxpayers  a  little  more  than 
34  cents  a  poimd.    I  do  not  want  that  to  escape  the  attention 
of  Senators. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Erickson  in  the  chair) . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Louisiana? 
Mr.  FESS.    I  yield. 

Mr.  LONG.    I  think  the  Senator  has  probably  made  a 
mistake  in  placing  his  decimal  point.    I  understand  that  hogs 
are  now  selling  for  only  about  4  cents  a  poimd. 
Mr.  FES6.    Tliat  is  true. 

Mr.  LONG.    Did  not  the  Senator  say  this  hog  meat  cost 
the  taxpayers  34  cents  a  pound? 
Mr.  FESS.    I  did. 

Mr.  LONG.    Has  not  the  Senator  made  a  mistake? 

Mr.  FESS.    No;  I  do  not  think  so. 

Mr.  LONCL    How  does  that  happen? 

Mr.  FESST   When  the  pxirchaser  buys  it  in  the  general 

market,  the  price  Is  about  4  cents  a  pound.    It  Is  34  cents  a 

pound  only  when  the  Government  Lb  doing  the  buying.    In 

other  words,  this  vat  of  100,000,000  poimds  of  meat,  part  of 

which  is  now  going  into  the  homes  of  the  unemployed,  has 

cost  the  taxpayers  a  little  more  than  34  cents  a  poimd. 

Fresh  pork  could  be  purchased  for  less  than  half  that  price 

at  retail  in  the  city  of  Washington  at  the  very  moment  the 

Government  paid  the  price  I  have  indicated.    The  top  ixlce 

for  hogs  in  Chicago  at  the  time  was  only  4%  cents  a  pound. 

Mr.  President,  it  is  that  sort  of  thing  that  nauseates 

every  decent  person  who  wants  business  to  be  conducted  on 

a  business  basis.     This  miserable  experience  compels  the 

Department,  instead  of  undertaking  to  process  it  itself,  to 


buy  directly  from  the  packers  the  meat  necessary  to  sup- 
ply the  unemplojred.  I  commend  the  Department  for  chang- 
ing from  the  original  plan  to  a  plan  that  does  not  involve 
such  wicked  extravagance  as  the  original  plan  demonstrated 
at  the  time. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 


yield  to  the  Senator  from  Minnesota? 

Mr.  FESS.    I  yield.      ' 

Mr.  SHIPSTEAD.  Where  does  the  Senator  get  that 
information? 

Mr.  FESS.  The  information  comes  from  the  Depart- 
ment's own  statement,  and  this  is  a  comment  from  an  edi- 
torial in  the  Washington  Post.  I  do  luyt  want  the  Senator 
from  Minnesota  to  infer  that  what  I  am  saying  is  not  sup- 
ported by  a  statement  of  the  Department  Itself  in  a  report 
on  the  first  hog-buying  campaii^ 

Mr.  LONG.  Mr.  President,  will  the  Senator  pardon  me 
again? 

Mr.  FESS.    I  yield. 

Mr.  LONG.  There  seems  to  be  something  wrong  with  that. 
Did  not  they  get  more  meat  than  that  out  of  it  and  throw 
some  of  it  away? 

Mr.  FESS.  Yes.  Does  not  the  Senator  from  Louisiana 
recaU  that  it  was  suggested  that  some  of  it  should  be  thrown 
into  the  Mississippi  River?  The  purpose  was  to  reduce 
production,  and  it  was  merely  an  afterthought  to  take  it  and 
give  it  to  the  unemployed.  At  flrst  they  did  not  know  what 
to  do  with  it  except  to  make  it  into  fertilixer. 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Wyoming? 

Mr.  FESS.    Certainly. 

Mr.  CAREY.  I  desire  to  ask  the  Senator  from  Ohio  if  he 
has  seen  an  article  aiHTearing  in  the  Washington  Daily  News 
of  yesterday  headed  "  Wallace  Denies  Destruction  of  Food 
and  Clothes  "?  It  is  an  article  by  the  Secretary  of  Agricul- 
ture in  which  he  makes  this  statement: 

The  emergency  plg-slaughterlng  campaign  did  not  destroy  food. 
AU  the  edible  jwt>duct»  were  turned  Into  relief  channelit.  Surplus 
acres  breed  nothing  but  confusion,  poverty,  and  waste. 

I  should  like  to  ask  the  Senator,  in  view  of  the  fact  that 
nearly  6,000,000  pigs  were  destroyed  and  were  not  used  for 
food,  if  the  Secretary  is  justified  in  making  such  a  statement 

as  that? 

Mr.  FESS.  I  believe  not.  I  want  to  be  most  cautious  in 
what  I  say  about  anyone  who  has  made  an  ofllclal  statement. 
My  acquaintenance  with  the  Secretary  of  Agriculture  is  such 
that  it  leads  me  to  believe  he  would  not  knowingly  make  a 
statement  that  is  not  supported  by  the  facts.  I  think  he  is 
a  very  honest  and  conscientious  man  and  has,  I  may  say,  a 
constructive  mind;  but  he  certainly  is  being  misled  when  he 
makes  the  statement  that  there  have  been  no  foodstuffs 
destroyed. 

If  we  buy  a  pig  weighing  80  pounds  and  then  undertake  to 
slaughter  it  and  get  only  14  pounds  of  food,  there  is  some 
waste  somewhere.  That  is  the  report  It  may  be  that  the 
Secretary  thinks  he  has  made  a  correct  statement. 

Mr.  CAREY.  The  Secretary  made  the  statement  In  the 
report  which  he  fumif bed  that  pigs  weighing  80  pounds  or 
less  were  not  processed  for  the  reason  that  it  was  not  eco- 
nomical to  process  them.  I  believe  80-pound  pigs  are  pretty 
good  food;  in  fact,  much  smaller  pigs  are;  but  the  maon 
given  for  not  processing  them  was  that  the  packers  could 
not  remove  the  hair  from  the  pigs  with  their  machines,  and 
therefore  they  were  thrown  away. 

Mr.  FESS.    That  would  be  waste,  would  It  not? 

Mr.  CAREY.    I  think  so. 

Mr.  FESS.  That  may  be  an  explanation  of  the  thing 
about  which  I  am  trying  to  exculpate  the  Secretary.  What- 
ever be  the  explanation,  there  Is  no  justification  In  times 
like  these,  in  the  interest  of  reducing  production,  for  the 
destruction  of  foodstuffs.  Tliat  is  a  wicked  thing  and  it 
ought  not  to  be  permitted  under  any  circimistances. 

Before  the  "  new  deal "  and  the  "  new  dealers  "  ever  saw 
Washington  some  of  us  here  were  engaged  in  considering 
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_  what  ultlittately  became  the  Clayton  law 

the  imrpoee  of  the  CUyton  law?    It  w»«  to  prevent 

the  tmpoeition  of  penalties  under  a  criminal  prorlaioQ. 
destruction  of  any  food  products  In  order  to  keep  up  p 
That  was  the  purpose  of  the  Clayton  Act.    It  waj 
into  law  by  an  overwhelming  majorl^. 

Tet  here  is  the  Qovanment  oi  the  United  States 
predaely  what  we  penalized  by  the  passage  of  the 
bill.    It  is  absolutely  indefensible,  and  cannot  be  J 
on  any  basis  whatever. 

It  is  this  sort  of  thing  that.  It  seems  to  me.  win  lead 
people  of  our  country  to  demand  a  cessation  of  this  f 
expertanentatlao.  the  only  excuse  for  which  is.  "  Well,  ill  it 
doea  not  succeed,  we  will  quit  and  admit  that  it  is  a 
ore  ".  as  If  that  were  a  JusUflcation  for  going  an  with 
a  program  as  this. 

Ab  I  previously  stated.  If  any  article  Is  to  be  favored. 
Ibe  catttemen  come  in  and  have  the  same  consideration 
others.  The  thing  for  us  to  do,  however,  is  to  remove  the 
heavy  hand  of  the  Oovemment  from  bnsineaB.  and  let  biisi- 
ness  have  a  chance  to  recover.  Until  we  do  that,  there  are 
going  to  be  gloomy  days  before  us. 

Mr.  CONNALLT.    Mr.  President,  I  should  like  to  hav^  a 
vote  on  my  amendment. 

Mr.  VANDKNBXRO.    Mr.  President,  may  I  ask  the  Se  m- 
tor  one  farther  question? 

Mr.  CONNALLT.    I  yield. 

Mr.  VANDENBERO.    I  am  keenly  concerned  about  ^le 
basic  question  which  the  Senator  from  Oregon  [Mr.  Mc- 


Nast]  and  the  Senator  from  Ohio  [Mr.  Psssl  have 
pressing:  to  wit,  the  question  whether,  under  the  pern 
proposal  as  submitted  by  the  Senator,  a  processing  tax 
be  applied  to  match  the  benefits  which  it  is  proposed  to  . 

If  it  is  not  proposed  to  make  uncompensated  pajrments 
at  the  lYeasury.  why  is  it  necessary  to  iMTproprlate  $2 
OOO^raO  in  this  respect  for  cattle  alone,  when  the  original 
ap[ttt>priated  only  $100,000,000  as  a  revolving  fimd  for 
of  these  other  basic  commodities? 

Mr.  CONNALLT.    I  shall  say  to  the  Senator  that 
necessary  to  make  an  initial  appropriation  for  cattle, 
as  it  was  necessary  to  make  an  initial  appropriation  In 
case  of  other  agricultural  c<»nmodities.  because  the  pun^ 
is  to  begin  operations  immediately. 

Mr.  VANDENBERO.  I  do  not  think  the  Senator  gets 
point. 

Mr.  CONNALLT.    I  do.    I  shall  come  to  that  In  a  mln  ite 
We  cannot  get  the  money  from  the  proc^eesing  tax  until  titer 
ttM  program  is  in  effect  and  goes  along  for  a  considerible 


my 


Mr.  VANDENBERO.    That  is  true. 


It  Is 


to  bav«  a  revolving  t  md 


Mr.  CGNNAUiT. 
to  start  with. 

Mr.  VANDENBERO.    That  Is  tme. 

Mr.  CONNALLT.  When  the  Senator  mentions 
amount  of  the  appropriation,  I  should  Uke  to  ranind 
that  beef  and  dairy  cattle  constitute  a  great  proi 
tbe  wealth  of  the  ooontry.  It  takes  lots  of  money  to 
In  them.    That  is  why  the  apcroprtation  Is 

Mr.   VANDBNBERO.    Would  the   Senator 
would  take  twice  as  much  to  finance  a  cattle  cam] 
a  *— "n«**C"  covering  aU  the  wheat,  cotton,  ilekl  com. 
rtee.  toisacoo.  and  milk,  and  all  their  piwiuets  in  the  Ui 


the 


of 


it 


Mr.  GONMAUiT.    Let  me  say  to  the  Senator  that 
Mmply  an  aathoriaUlon.    Congress  still  has  to  make 
amiropriation.    It  will  not  all  be  made  at  tme  time, 
processing  taxes,  when  collected,  go  back  into  the 
Tlieref ore  we  have  to  have  a  rather  broad  range  of  aut] 
ntion.  because  the  processing  tax  does  not  go  to  the 
retazy  of  the  Treasury  so  that  he  can  spend  It  again. 
goes  into  the  Tteasury.  according  to  my  understanding! 

Mr.  VANDENBERO.  There  must  have  been  some  tssls 
upon  which  the  $200,000,000  was  computed.  Why  is  tt '  hat 
twice  as  much  is  necessary  for  cattle  as  was  oontemplited 
for  all  the  other  basic  commodities  combined? 


Mr.  CONNALLT.  My  information  Is  that  the  cattle  and 
the  dairy  industries  cover  more  than  three  times  as  much 
acreage  as  the  other  industries.  I  am  not  prepared  to  say, 
however.  Just  what  their  percentage  of  money  value  is  as 
compared  to  other  agricultural  commodities. 

Mr.  McNART.  Mr.  President,  will  the  Senator  yield  to 
me  for  Just  a  moment? 

The  PRESIDINQ  OFFICESl.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     Yes. 

Mr.  McNARY.  I  think  the  Senator  made  a  statement 
which  he  did  not  Intend  to  make.  The  dairy  interest  is  not 
involved  in  this  bilL  The  bill  takes  care  of  beef  cattle  and 
dairy  cattle  used  for  beef. 

Mr.  CONNALLY.  "Hiat  is  partially  correct.  It  takes  care 
of  all  dairy  cattle. 

Mr.  McNARY.    The  Senator  said  -  the  dairy  industry." 

Mr.  CONNALLY.     I  meant  "the   dairy-cattle  industry.* 

Mr.  McNARY.  The  gross  income  from  the  dairy-cattle 
industry  is  smaller  than  that  from  cotton,  vegetables,  fruits, 
poultry,  and  dairy  products.  I  think  cattle  stand  about 
sixth  from  the  top  of  the  list  in  gross  income,  though  the 
industry  is  a  large  one. 

I  do  not  desire  to  interfere  with  the  Senator's  remarks: 
but.  like  the  Senator  from  Michigan,  the  point  which  I  do 
not  understand  is  this: 

The  original  authorization  was  $100,000,000  for  six  dis- 
tinct basic  agricultural  commodities  mentioned  in  the  origi- 
nal act  So  far  as  I  am  advised,  that  has  been  sufficient 
to  take  up  the  slack  between  the  gathering  of  the  process- 
ing tax  and  the  repayment  to  the  Treasury  of  the  amount 
advanced.  That  being  so.  why  does  the  Senator  want  an 
authorization  for  $200,000,000  here  for  an  industry  that  is 
far  from  the  top  in  the  matter  of  gross  receipts  and  returns 
to  the  producer? 

That  is  an  argument  that  I  do  not  understand.  What  is 
the  basis  for  an  authorization  of  $200,000,000?  It  occurred 
to  me  that  $50,000,000  ought  to  be  ample  to  take  care  of  1 
industry,  if  $100,000,000  is  ample  to  take  care  of  6  industries, 
3  of  which  are  larger  than  this  1. 

Have  I  made  myself  clear? 

Mr.  CONNALLY.  Allow  me  to  say  to  the  Senator  that  if  a 
small  sum  were  appropriated  it  probably  would  be  frittered 
away  without  securing  any  substantial  results.  [Laughter.] 
That  seems  to  arouse  the  mirth  of  some  Senators.  Here  is 
a  great  program.    We  have  to  start  it. 

As  I  have  indicated,  this  money  no  doubt  will  be  collected 
finally  In  the  form  of  processing  or  other  taxes:  but  why 
limit  it  to  $50,000,000  when  Congress  has  c(»nplete  control 
over  the  appropriation?  This  bill  merely  carries  an  authori- 
zation. We  still  have  to  bring  out  these  appropriations: 
and  Senators  know — I  am  sure  the  Senator  from  Wyoming 
knows — that  even  with  the  low  price  of  cattle  it  takes  a 
large  volume  ot  money  to  finance  the  marketing  and  the  sale 
and  the  han<^iing  at  large  herds  of  beef  and  dairy  cattle. 
The  dairy  industry  alone  wanted  $300,000,000.  not  for  the 
cattle  but  for  the  dairy  industry  itself. 

Mr.  VANDENBERO.  Ii4r.  President,  there  seems  to  be 
uncertainty,  as  stressed  by  the  Senator  from  Ohio  [Mr.  Fxssl, 
as  to  whether,  in  final  fact,  it  is  proposed  to  reimburse  the 
Treasury  for  the  benefits  paid  under  this  cattle  section. 

The  Senator  from  Texas  made  a  very  sturdy  statement  a 
few  moments  ago.  with  which  I  heartily  conciir.  and  I  com- 
mend him  for  *r)f^ng  it;  namely,  that  under  this  bill  he 
seeks  no  benefit  for  cattle  which  does  not  already  exist  for 
the  other  basic  commodities.  Yet  apparently  there  are  Sen- 
ators upon  the  floor  who  intend  to  vote  for  the  Senator's  bill 
upon  the  theory  that  they  can  get  the  benefits  without  pay- 
ing any  processing  tax. 

MSr.  CONNALLY.  And  there  are  Senators  on  the  floor — 
the  Senator  from  Wyoming,  for  instance — ^who  are  going  to 
vote  against  the  bill  because  they  think  there  is  going  to 
be  a  processing  tax. 

Mr.  VANDENBERO.  The  Senator  who  Is  now  speaking  is 
interested  solely  in  seeing  to  it  that  a  precedent  is  not 
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established  for  straight  boimty  payments,  because  if  there 
are  going  to  be  bounty  payments  on  cattle  there  might  Just 
as  well  also  be  boimty  payments  upon  Michigan  beans,  which 
are  equally  in  difficulty. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  cannot 
make  this  matter  any  clearer  than  I  have  imdertaken  to 
make  it  heretofore.  If  the  Senator  from  Michigan  will  read 
the  bill,  and  if  other  Senators  will  read  the  bill,  and  not  draw 
conclusions  from  reaching  up  in  the  air  and  picking  imagi- 
nary things  out  of  the  atmosphere,  they  will  see  that  what 
the  bill  does  is  to  put  cattle  as  a  basic  commodity  under  sec- 
tion 12  of  the  original  act.  If  the  Senator  will  read  section 
12.  subsections  (a)  and  (b) ,  he  will  find  that  the  Secretary 
c&n  do  with  cattle  only  what  he  does  with  every  other  agri- 
ciiltural  commodity. 

If  that  is  not  plain  Michigan  language,  it  is  as  plain  as 
the  Senator  from  Texas  can  make  it. 

Mr.  VANDENBERO.  Mr.  President,  that  is  plain  Michi- 
gan language,  and  I  have  read  the  bill;  but  the  Senator 
from  Texas  used  some  plain  Michigan  language  yesterday 
also.  I  quote  from  page  3816  of  the  Rkcord,  where  the 
Senator  from  Iowa  [Mr.  Murphy]  says: 

The  Senator  from  Texaa  has  admitted  that  the  tax  to  be  Impoeed 
wiU  be  paid  by  the  Industry. 

Mr.  CONNALLT.  II  it  l8  Icvled. 

What  did  the  Senator  have  in  mind  when  he  threw  that 
"  if  "  into  yesterday's  argument? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  I  do  not 
know  whether  a  processing  tax  will  be  levied  or  not. 

Mr.  VANDENBERO.    That  is  what  I  want  to  know. 

Mr.  CONNALLY.  Just  a  moment.  The  Secretary  of 
Agriculture  may  not  find  it  necessary  to  spend  any  money. 
He  may  decide  not  to  levy  any  tax.  I  do  not  know  what  he 
is  going  to  do,  and  I  am  not  going  to  undertake  to  speak  for 
him.  This  bill  provides  other  things  than  spending  money 
and  collecting  it  in  the  form  of  processing  taxes.  It  author- 
izes the  Secretary  to  make  marketing  agreements  with  the 
producers  and  with  the  packers  and  those  engaged  in  the 
industry.  It  is  possible  that  J;here  never  will  be  a  processing 
tax  levied:  but  certainly  the  Secretary  has  no  broader 
powers  under  the  pending  amendment  to  the  original  bill 
with  regard  to  cattle  than  he  had  with  regard  to  all  other 
basic  commodities  imder  the  original  bill,  and  the  Senator 
from  Michigan  knows  how  that  has  been  handled.  Senators 
on  the  floor  now  are  complaining  because  he  levied  a  proc- 
essing tax  on  hogs. 

Mr.  VANDENBERO.  Senators  also  know  that  there  Is  a 
$100,000,000  deficit  today  in  the  receipts  from  processing 
taxes  as  comi)ared  with  the  expenditures. 

Mr.  CONNALLY.  Why.  to  be  sure,  because  we  cannot 
get  all  the  processing  taxes  back  in  a  moment.  It  takes  at 
least  a  year's  period. 

Mr.  VANDENBERO.  May  I  ask  the  Senator  from  Texas, 
then,  if  it  would  be  a  fair  amendment  to  the  answer  of 
yesterday  which  I  have  quoted— and  I  am  not  seeking  to  be 
controversial;  I  want  the  facts— that  if  no  processing  tax 
is  levied,  no  benefits  will  be  paid?  Would  that  be  a  fair 
interpretation  of  the  Senator's  position? 

Mr.  CONNALLY.  I  have  tried  to  indicate  to  the  Senator 
from  Michigan  that  I  do  not  know  everything  that  is  in  the 
mind  of  the  Secretary  of  Agriculture.  Here  is  another 
thing  of  which  I  should  like  to  remind  the  Senator:  What- 
ever the  Senator  from  Texas  has  said  is  in  the  Rbcord,  and 
he  stands  by  it. 

On  yesterday  the  Senator  from  Texas  pointed  out  that  the 
Secretary  of  Agriculture  gave  assurance  to  the  committees  of 
Congress  that  before  he  adopted  any  plan— any  plan— 
imder  this  bill,  he  would  call  representatives  of  the  cattle 
industry  to  meet  with  him,  get  their  views,  try  to  go  along 
with  them,  and  work  out  a  plan  that  would  be  satisfactory. 
What  that  plan  will  be  I  do  not  know;  and  unless  I  know 
what  that  plan  will  be,  I  cannot  tell  the  Senator  what  the 
probabilities  of  any  particular  form  of  action  may  be. 

Mr.  VANDENBERO.  Does  the  Senator  construe  the  orig- 
inal Agricultural  Adjustment  Act  as  pndubiting  the  pay- 


ment of  benefits  to  basic  commodities  except  as  compen- 
sating processing  taxes  are  applied? 

Mr.  CONNALLY.  I  do  not  know  that  tiie  Senator  from 
Texas  is  prepared  to  answer  that  question  in  great  detaiL 
It  is  contended  by  many  Senators  here  on  the  floor  that  the 
moment  a  benefit  is  given  to  an  industry,  the  processing 
tax  goes  on. 

Mr.  McNARY.     Mr.  President,   will  the  Senator  yield? 
I  think  I  can  answer  that  question. 
Mr.  CONNALLY.   I  yield. 

Mr.  McNARY.  I  think  I  am  sufllciently  conversant  with 
the  provisions  of  the  act  to  say  emj^iatically  that  no  bene- 
fits can  become  available  unless  a  processing  tax  is  laid.  I 
think  that  when  the  Senator  from  Texas  inserts  in  subdi- 
vision 1  a  provision  that  cattle  are  to  be  considered  as  a 
basic  commodity,  and  imder  his  amendment  to  section  12 
cattlemen  are  to  be  inhibited  from  getting  any  benefit  un- 
less the  processing  tax  Is  paid,  it  will  be  up  to  the  Secretary 
of  the  Treasury  to  determine  whether  or  not  he  wants  to 
invoke  this  bill  for  the  benefit  of  cattle  and  levy  a  processing 
tax.  He  may  or  may  not.  If  he  does,  the  processing  tax 
will  have  to  be  paid.  If  he  does  not,  the  cattle  situation 
will  not  have  been  at  all  affected  by  this  bilL 

Mr.  CONNALLY.  Mr.  President,  let  me  say  that  the  tes- 
timony of  Mr.  Chester  Davis,  Agricultural  Adjustment  Ad- 
ministrator, before  the  committee,  was  along  the  line  of  the 
Senator's  suggestion,  and.  as  I  understand,  the  testimony  of 
the  Secretary  of  Agriculture  was  along  the  same  line.  What 
the  Senator  from  Texas  said  a  little  while  ago  was  that  he 
did  not  propose  to  stand  here  on  the  floor  of  the  Senate  and 
ask  for  any  special  exception  to  be  made  in  the  case  of 
cattle,  and  I  am  not  pleading  here  for  a  $200,000,000  bounty 
for  cattle  which  other  industries  do  not  receive. 

Mr.  VANDENBERO.  Mr.  President.  I  honor  the  Senator 
for  his  position.  There  are  two  things  which  have  em- 
phasized the  confusion  in  my  own  mind,  and  I  will  state 
the  first  thing  that  emphasized  the  confusion.  The  Sen- 
ator has  quoted  the  unanimous  approval  of  a  certain  group 
of  cattlemen  for  his  pending  amendment,  and  he  was  good 
enough  to  show  me  a  report  of  the  proceedings  of  the  meet- 
ing where  that  endmrsement  was  given.  I  find  that  the 
spokesman  from  Iowa  in  the  meeting  which  imanlmously  en- 
dorsed the  Senator's  amendment  made  the  statement  that 
he  was  absolutely  opposed  to  a  processing  tax  which  would 
fall  back  upon  the  producer.  So  it  seems  to  me  that  rince 
this  tax,  being  a  livestock  tax,  wUl  fall  back  upon  the  pro- 
ducer, the  gentlemen  who  have  been  quoted  by  the  Senator 
as  favoring  his  amendment  are  doing  it  on  the  theory  that 
they  will  not  be  taxed  with  a  processing  tax.  That  is  the 
first  thing  that  confuses  me. 

The  second  thing  that  confuses  me  is  that,  if  the  bill  does 
not  contemplate  any  direct  grant  to  the  cattle  industry,  I 
totally  faU  to  understand  why  $200,000,000  should  be  asked 
by  way  of  a  revolving  fund  for  this  one  industry,  when  only 
$100,000,000  was  necessary  as  a  revolving  fund  for  all  six 
of  the  other  basic  industries  of  the  coimtry. 

In  the  presence  of  those  two  contemplations,  plus  the 
obvious  disagreement  which  has  seemed  to  exist  upon  the 
floor  of  the  Senate  itself  respecting  the  effect  of  this  lan- 
guage, I  have  been  challenged  again  to  wonder  what  the 
final  effect  of  the  situation  is. 

The  Senator  from  Oregon,  who  Is  quite  a  satisfactory 
witness  to  me  as  respects  expert  information  regarding  the 
Agricultural  Adjustment  Act,  as  I  understand  it,  makes  the 
categorical  stotement— and  I  wish  to  be  corrected  if  this  is 
wrong— that  if  the  amendment  of  the  Senator  from  Texaa 
is  adopted  there  can  be  no  benefit  payments  to  cattlemen, 
except  as  there  is  a  compensating  processing  tax  injected 
into  the  equation.  If  that  is  the  situaUon,  the  situation  Is 
agreeable  to  me  insofar  as  that  phase  of  the  problem  is 
concerned.  ^        ,  ,^^ 

Mr.  McNARY.    Mr.  President,  wiD  the  Senator  yield? 
Mr.  VANDENBERO.    I  yield. 

Mr.  McNARY.  I  am  not  called  upon  to  construe  the  pro- 
visions of  the  amendment  of  the  Senator  from  Texas,  but  I, 
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know  thte,  from  ft  study  of  the  act  as  origtoftlly  Pft«edjby 
tbe  Congress,  that  no  beoeflts  could  go  to  any  ind" 
agricultuiml  In  Its  nature,  mentioned  in  the  ftct, 
cfamrge  to  like  amount,  through  ft  processing  tax,  were 
ttis  my  opinion  that  when  the  Senator  brings  cattle  wl 
fhst  category  or  claaslflcatkin,  no  benefits  can  go  under 
provisions  of  this  bill  to  the  cattlemen,  unless  there 
corresponding  charge  made  through  a  processing  tax. 

Mr.  VANDENBERO.    Very  welL 

Mr.  CXJNNALLY.    Mr.  President 

Mr.  VANDKNBERO.  Just  a  moment.  Then  I  am  pnr- 
fectly  sure  that  the  cattlemen  who  were  quoted  as  unaal 
mously  endorsing  the  bill  are  going  to  be  grievously  diaip- 
pointed.  and  are  going  to  feel  that  their  attitude  has  lot 
been  oorrectly  reflected:  and  In  the  face  of  the  statemmt 
made  by  the  Senator.  I  am  now  totally  unable  to  understi  iid 
why  any  $300,000,000  authorisation  should  be  necessary,  i  nA 
why  it  should  not  be  cut  to  at  least  $50,000,000  in  relatl  m- 
riiip  to  the  authorization  in  the  original  Agricultural  Adji  st- 
ment  Act. 

Mr.  PB8S.    Ut.  President,  will  the  Senator  yield? 

Mr.  VANDiaiBERO.    I  yield. 

Mr.  CONNALLY.    I  have  the  floor. 

Mr.  VANI«NBERO.    I  beg  the  Senator's  pardon. 

Tlje  PRESIDINO  OPFICKR.  Does  the  QKoaUsr  Upm 
TfotMB  yield:  and  if  so,  to  whom? 

Mr.  CONNALLY.  Mr.  President,  I  want  to  submit  a  :ew 
i«marks  myself  in  answer  to  the  Senator  from  Michigan; 
then  I  Shan  jrield  to  the  Senator  from  Ohio. 

Permit  me  to  say  to  the  Senator  from  Michigan  thai  as 
■Don  as  the  Senator  from  Texas  satisfies  the  Senator  fiom 
Vrw»hifiin  upon  one  point,  he  brings  up  something  else  w 
tie  t>'*"'f«  is  wrong  with  the  MU.  He  was  first  worried  a 
the  prospect  of  somebody  getting  something  for 
When  he  finds  that  is  not  to  occur,  he  finds  an  objec  Ion 
ailxMit  the  amount  <rf  the  apfHiopriatiaQ. 

Let  me  read  what  Mr.  Davis  said,  if  the  Senator  fiom 
>ftc>iigmn  is  interested  in  getting  an  answer  to  his  question. 
I  eee  the  Sez&ator  from  Michigan  in  private  conversation 
with  the  Senator  from  Ohio  [Mr.  Posl.  Whenever  Jthe 
Senator  from  Michigan  and  the  Senator  from  Ohio  go  mto 
a  huddle  theie  is  trouble  toe  somebody.    [Laufl^ter.1     I 

I  shall  read  what  Mr.  Davis,  the  Agricultural  Adjustnlent 
Administrator,   said  before  the   committee.    The 
firam  New  Mexico  [Mr.  Hatch]  asked  him  this  question 

X  would  UkB  to  Mk  one  mora  question  about  tbe  direct  %\ 
■rtatloB.  Mr.  Davla.  becao—  my  people  tn  Mew  Mexico  ara 
BiKh  upiiueirl  to  tbe  jii  uw— lin  tax.  and  they  wve  under  the  im- 
uii— Imi  that  tbla  ^U.  ir^^'^g  a  direct  appropriation,  night 
enalde  the  Department  to  work  out  aome  other  program  <«ide 
trom  the  prooaeiing  tax.  That  Is  not  earreet.  thou^  a*  I  ux  aer> 
'  yoor  atatenaantV 
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Tbe  Sexiator  from  New  Mexico  tMr.  Hatch]  undersiood 
Mir.  Davts*  statement  to  be  along  the  line  of  the  unjier- 
standing    of    the    Senator   from    Oregon.    "Hiis    was 
response  of  Mr.  Davis: 

Mo:  it  would  not  be  poaelble  to  put  the  beef-cattle  IndusttV  on 
a  aound  baala.  In  my  Ittdpnect.  without  eupplementlng  this  a{|(ffo- 
prlattoa  with  htcome  trom  the  prooeasing  tax. 

I  am  not  called  upon  to  construe  everything  that 
done.    Senators  are  Just  as  capable  of  reading  the 
act  and  construing  it  as  is  the  Senator  from  Texas. 
the  world  this  biU  will  do.  as  suggested  by  the  Senator 
Oregon,  will  be  to  put  cattle  under  the  general  act, 
then  tbe  Secretary  would  have  the  same  power  with 


to  cattle  that  he  has  with  regard  to  other  commodities,  j  and 
DO  more. 

The  second  section  provides  an  appropriation,  and 
Mes  the  Secretary  to  begin  operattons.    If  there  is 
who  does  not  understand  those  two  simple  things,  thei 
Senator  trom  Texas  is  powerless  to  explain  anything,]  be- 
cause if  he  cannot  make  that  plain,  he  cannot  make 
^♦ng  plain. 

Mr.  SHIP8TEAD.    Mr.  President,  win  the  Senator  yldd? 

Mr.  YANDBNBERO.  Mr.  President,  may  I  make  ai  in- 
quiry. Just  to  make  one  thing  plain?  Why  Is  $260.00^.000 
xequbred? 


Ux.  CONNAUiY.  The  Senator  says  why  $200,000,000? 
Why  a  dollar?    Why  25  cents? 

Mr.  VANDENBERO.  We  had  a  yardstick  In  the  original 
adjustment  act. 

Bir.  CONNALLY.  If  the  Senator  from  Michigan  will  only 
Usten.  he  will  learn  that  this  bill  covers  all  of  the  dairy 
cattle  and  all  of  the  beef  cattle  in  the  United  States. 
Neither  of  those  classes  <rf  cattle  is  sold  in  the  5-and-lO-cent 
stores.  It  takes  a  lot  <rf  money  to  handle  operations  with 
large  herds  of  cattle.  I  do  not  know  why  the  exact  figure 
of  $200,000,000  was  fixed;  but  it  is  simply  an  authoriiation, 
and  Congress  does  not  have  to  give  them  a  thin  dime  until 
it  gets  ready  to  approprisUe  the  money. 

Mr.  President,  if  the  Senator  from  Michigan  is  really 
against  the  bill,  I  would  be  glad  to  have  him  say  so;  but  he 
finds  one  thing  is  wrong  with  it,  and  we  have  filled  up  that 
hole,  then  he  goes  over  and  has  a  whispered  conversation 
with  the  Senator  from  Ohio  [Mr.  PessI,  who  is  "  agin  the 
Oovemment"  aU  down  the  line  [laughter],  and  he  finds 
something  else  wrong  with  the  bill.  It  is  related  of  the 
Senator  from  Ohio  [Mr.  PkssD  that  he  was  once  shipwrecked 
on  an  Island.  There  was  apparently  nobody  living  there, 
but  he  finally  found  a  fellow  and  said.  "  To  whom  does  this 
island  belong?  "  The  man  answered,  "  It  belongs  to  the 
Government."  The  Senator  said,  "Who  Is  the  Govern- 
ment? "  The  man  answered,  '*  I  dont  know."  The  Senator 
from  Ohio  then  said,  "Well,  I'm  agin  it,  anyway.- 
[Laui^ter.] 

Mr.  FESS.    O  Mr.  President,  I  borrowed  that  from  an 

Irishman. 
Mr.  CONNALLY.    The  Senator  borrowed  it? 

Mr.  FESS.    Yes. 

Mr.  CONNAUiY.    Did  the  Senator  pay  back  in  the  50- 
oent  dollars  he  has  been  complaining  about  all  day? 
Mr.  FESS.    I  borrowed  that  frwn  the  Senator  from  Texas. 
Mr.  CONNAIiiY.    Mr.  President,  I  now  yield  to  the  Sen- 
ator from  Iffinnesota. 

Mr.  smPSTEAD.  Mr.  President.  I  Just  want  to  ask  the 
Bftnatfir  a  question,  because  I  may  have  misunderstood  him 
earlier  in  the  afternoon,  and  I*  do  not  want  to  have  a  mis- 
understanding. As  I  understood  the  Senator,  he  said,  in 
a  colloquy,  that  if  the  processing  tax  were  levied,  it  woxild 
be  paid  by  the  industry.  Did  the  Senator  mean  to  say  that? 
Mr.  CONNALLY.  Of  course.  Who  is  going  to  pay  it? 
Somebody  must  pay  it.  The  industry,  in  a  large  sense, 
woiild  bear  the  expense,  of  course.  I  suppose  the  Senator 
is  inquiring  whether  the  producer  or  the  consumer  would 
pay  it? 

Mr.  SHIPSTEAD.     Yes. 

Mr.  CONNALLY.  Who  can  say?  Nobody  can  say  who 
is  gt^ng  to  pay  it,  whether  the  producer  or  the  consumer.  I 
tried  to  discuss  that  point  yesterday.  I  do  not  know,  and 
nobody  else  can  know.  When  a  processing  tax  is  put  on  a 
commodity  the  chances  are  that  the  producer  will  bear 
some  of  it  and  the  consiuner  will  bear  some  of  it.  If  the 
price  is  lifted  the  producer  can  pay  part  of  the  tax  and 
still  profit  by  it.  I  want  to  be  courteous  to  the  Senator; 
but.  franldy,  I  do  not  propose  to  go  off  into  a  discussion  of 
thingK  like  that,  because  nobody  can  determine  such  ques- 
tions. 
Mr.  President.  I  ask  for  a  vote  on  my  amendment. 
Mr.  DICKINSON.  Mr.  President,  I  think  there  is  some 
ca^lanatlon  why  this  item  is  in  the  bill  to  the  extent  of 
$200,000,000,  and  I  think  all  we  have  to  do  is  to  look  up 
the  record.  Report  No.  820  on  the  agricultural  appropria- 
tion bill,  filed  in  the  House  February  20.  1934.  contains,  on 
page  3.  tbe  following  item: 

Appropriations  for  1934.     •     •     • 

5.  Agricultural  Adjustment  Administration:   •     •     • 

Advances  (paid  from  processing  taxes).  $855,379,811. 

The  Treasury  statement  of  March  2  contains,  on  page  2, 
the  following  item: 

OdmparatlTe  analrsls  of  receipts  and  expenditures.  Proceastng 
tax  on  farm  products,  $303,462,374.14. 

In  other  words,  we  have  here  an  obligation  of  the  Gov- 
erxunent  of  $855,000,000;  and  we  have  collected  since  the 
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processing  tax  has  been  tn  operation — ^which  includes  also 
all  the  processing  tax  that  was  imposed  on  stocks  in  hand 
and  on  manufactured  goods  in  storage — only  $203,000,000. 
Against  that  we  have  created  an  obligation  of  $855,000,000. 

As  a  matter  of  fact.  I  think  any  fair  reading  of  the  hear- 
ings on  this  bill  shows  that  it  is  the  purpose,  if  it  can  be 
done,  to  put  this  bill  through  in  such  a  way  that  the  bene- 
ficiaries can  have  $200,000,000.  and  that  it  will  not  be  neces- 
sary to  impose  the  processing  tax  at  all.  There  has  been  a 
hesitancy  on  the  part  of  every  official  who  has  testified  in 
behalf  of  this  bill  to  state  when  the  processing  tax  would 
be  levied.  They  have  said  they  did  not  know.  So  we  have 
this  cushion  fund  of  $200,000,000  charged  against  the  gen- 
eral revenues  of  the  Treasury  in  order  to  cover  this  par- 
ticular period. 

In  line  with  what  I  have  just  said,  I  desire  to  read  from 
the  testimony  before  the  Senate  committee,  on  page  9: 

Senator  Mttwht.  How  do  you  propose  to  recover  this 
$200,000,000? 

Mr.  Davis.  We  have  not  gone  Into  that  phase  of  it,  Senator. 
This  appears  to  be  an.  authorization  for  an  outright  appropriation. 
In  that  respect,  that  Is  a  good  deal  like  the  $100,000,000  In  the 
amendment  last  year.  It  was  out  of  any  money  not  otherwise 
appropriated. 

Senator  Minu»HT.  You   do   Intend  to  Impose  processing   taxes? 

Mr.  Davis.  Yes,  sir. 

Senator  Muxpht.  You  do  not  know  when  you  will  Impose*  them? 

Mr.  Davis.  We  would  have  to  Impose  them  when  the  program 
first  begins,  and  that  should  be  regarded,  I  think,  as  a  supplement 
to  the  Income  from  processing  taxes,  so  that  more  money  can  go 
out  to  the  farmer,  rather  than  substitute  the  price. 

Senator  Muxpht.  Then  the  processing  tax  will  be  Imposed  at 
the  very  Incidence  of  this  program? 

Mr.  Davis.  Yes;  but  It  must  not  be  imposed  at  its  full  amount 
I  am  Inclined  to  think  it  would  be  graduated  up  and  reach  its  full 
size  when  you  began  to  have  some  effect  from  it  and  had  a  sup- 
port under  the  market. 

Senator  Mukpht.  Well,  this  Is  a  perishable  product,  beef,  and 
your  Idea  of  the  effect  of  that  processing  tax,  I  gather  from  what 
you  said,  is  that  it  will  act  to  reduce  the  amount  the  producer 
may  receive  for  cattle? 

Mr.  Davis.  I  say  that  the  tendency  might  be  in  that  direction. 

I  could  read  the  remainder  of  Mr.  Davis'  answer,  but  I  do 
not  think  it  necessary. 

The  best  and  most  experienced  packers — and  I  desire  to 
compliment  some  of  the  packers,  as  I  think  they  have 
in  many  ways  done  a  splendid  job  in  attempting  to  cooper- 
ate with  this  law— say  that,  in  spite  of  all  they  can  do.  the 
processing  tax  has  been  divided  as  follows:  About  66%  per- 
cent comes  from  the  price  paid  to  the  producer,  and  about 
33  Va  percent  comes  from  the  price  paid  by  the  consumer  for 
the  packers'  product.  The  percentage  will  vary  in  one  form 
or  another,  but  as  a  general  rule  it  will  be  found  that  that 
percentage  practically  runs  uniformly. 

As  a  matter  of  fact,  the  real  plan  of  this  program  and 
the  real  plan  with  regard  to  the  $200,000,000  is  to  make 
the  money  available  for  exactly  the  same  purpose  as  in  the 
case  of  the  purchase  of  hogs,  where  there  was  an  alloca- 
tion to  the  Agricultural  Adjustment  Administration  of  some 
$465,000,000  for  which  they  made  no  accounting.  When 
the  agricultural  appropriation  bill  comes  before  the  Senate, 
I  shall  make  some  remarks  along  that  line.  I  do  not  be- 
lieve the  administration  can  justify  the  method  by  which 
funds  have  been  put  in  the  hands  of  individuals  with  no 
provision  for  accounting  to  anybody,  and  probably  in  many 
cases  with  very  little  authorization  of  law. 

In  order  that  we  may  have  some  understanding  as  to 
what  has  happened  with  reference  to  the  processing  tax 
on  hogs,  I  have  prepared  some  data 

Mr.  FESS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.    I  yield. 

Mr.  FESS.  Before  the  Senator  goes  into  that  matter, 
permit  me  to  interpose.  In  corroboration  of  what  the  Sen- 
ator said  with  respect  to  Mr.  Davis*  statement  regarding 
the  processing  tax,  has  the  Senator  examined  the  hearings 
In  the  Committee  on  Agriculture  relative  to  the  tax  on 
hogs? 

Mr.  DICKINSON.    I  have  to  some  extent. 


Mr.  FESS.    Will  the  Senator  permit  me  to  read  a  sen-\ 
tence  or  two? 
Mr.  DICKINSON.    Yes.  indeed. 
Mr.  FESS.    Representative  Doxrr  said: 

That  leads  to  this  thought:  Should  we  now  place  cattle  in  this 
act  as  a  basic  commodity  and  should  the  Congress  appropriate 
$200,000,000  out  of  Treasiiry  money  for  the  relief  of  the  cattle 
industry 

Secretary  Wallace  interposed: 

I  think,  then.  It  would  be  possible  to  get  an  earlier  program 
under  way,  In  my  mind. 

Mr.  Doxrr.  All  right.  One  step  further.  Should  we  Include 
cattle  as  a  basic  commodity  but  not  make  the  direct  appropria- 
tion from  the  Treasury,  which,  as  you  readily  understand.  Is  going 
to  be  the  real  vital  question,  then  It  wo;ild  be  necessary  In  order 
to  carry  out  any  program  and  to  finance  the  matter  to  have  a 
processing  tax  on  cattle,  would  it  not? 

Secretary  Waixacx.  Well,  without  the  direct  appropriation.  If 
you  are  going  to  finance  a  program  you  would  have  to  have  a 
processing  tax  on  cattle. 

Mr.  DoxKT.  It  Is  your  thought  that  we  put  it  in  the  bill,  and 
leave  it  alone  and  see  how  the  other  program  works  out  and  If 
they  are  Included  as  a  basic  commodity,  provide  some  fxind  by 
direct  appropriation  from  the  Treasury,  so  that  you  will  have 
that  fund;  has  your  Department  a  definite  plan  of  action?  What 
will  happen;  or  would  you  just  wait  tot  developments  in  this 
slt\iation?  I  mean,  you  have  no  definite  plan  worked  out  and 
you  are  depending  on  this  Congress  with  reference  to  any  plan 
on  cattle,  whether  we  make  cattle  a  basic  commodity  under  the 
Agricultural  Adjxistment  Act;  is  that  right? 

Secretary  Waixacs.  Yea.  But  you  can  say  that  the  approach 
would  be  totally  different  In  case  we  get  the  $100,000,000  for  beef 
cattle. 

&(r.  Doxsr.  In  case  you  do  not.  what  would  the  situation  be 

then? 

Secretary  Waixacs.  That  win  depend  on  the  cattlemen  them- 
selves, and  I  have  uo  means  of  Judging  what  they  woiUd  do. 
My  guess  Is  that  they  would  probably  wait  until  next  fall  before 
placing  their  stamp  of  H>proval  on  a  processing  tax.  In  that  I 
may  be  wrong. 

Mr.  DoxxT.  At  any  rate,  I  take  It  it  Is  your  position  that  it  is 
necessary  to  have  cattle  In  the  act  as  a  basic  commodity  In  order 
that  the  cattle  situation  can  be  handled  by  the  Agricultural  Ad- 
justment Administration;  U  that  correct?  That  U  my  construc- 
tion of  yom  sUtement.  ^..  ^  w_      _* 

Secretary  Waixacx.  Yes;  and  at  any  rate  we  hope  that  by  next 
faU  there  wUl  be  svifflclent  reduction  In  the  number  of  cattle,  or 
feeders,  rather,  coming  to  the  mai^et  and  that  there  will  be  a 
sufficient  Increase  In  the  pay  r<dls  In  clUes  so  that  these  cattle 
can  stand  the  processing  tax.  and  then  you  can  get  to  wcalc  on  a 
f\mdamental  program  whldi  has  to  do  with  the  numbor  of  she 
and  the  tubercular  reactors. 

It  seems  to  me.  to  the  light  of  the  statement  of  Mr.  Davla 
and  Secretary  Wallace,  that  the  processing  tax  Is  inevitable 
if  cattle  are  made  a  basic  commodity.  However,  what  they 
want  the  $200,000,000  for  is  a  question. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDINQ  OFFICER  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Michigan? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERO.  Did  I  correctly  understand  the  fig- 
ures which  the  Senator  read  a  few  moments  ago  as  tadl- 
cating  that  there  Is  a  $600,000,000  potential  deficit  In  the 
processing-tax  fund?  

Mr.  DICKINSON.  That  Is  correct.  I  take  that  from  page 
3  of  the  House  report  made  by  Representative  Sahbuh, 
item  5  in  which  it  is  shown  that  the  appropriations  for  1934 
that  liave  been  aUocated  to  the  Agricultural  Adjustment 
Administration  for  advances  amount  to  $855,739,811:  that 
the  Budget  estimate  for  1935  for  exactly  the  same  purpose  is 
$831022  428;  and  amount  reccmimended  in  the  House  bill 
for  1935  is  $831,022,428.  a  reduction  of  $124,000.  That  is 
$1,700,000,000  for  2  years. 

Mr.  CAREY.    Mr.  President 

The  PRESIDINO  OPFPICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Wyoming? 

Mr,  DICKINSON.  I  yield  if  the  Senator  from  Michigan 
has  completed  what  he  had  to  say. 

Mr  VANDENBERO.  ISx.  President,  permit  me  to  ask  the 
Senator  from  Iowa  if  he  hiterprets  that  as  the  measure  of 
the  failure  of  the  processing  tax  to  equal  bounties  and  bene- 
fits paid  out  under  the  act. 

Mr  DICKINSON.    That  la  exactly  correct. 

Mr  VANDENBERO.  Then  if  the  act  presumably  maxm 
mandatory  a  processing  tax  equal  to  the  benefit,  the  act  has 
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not  been  Administered  pursuant  to  its  intent. 

rect?  L 

Mr  DICKINSON.  That  te.correct.  In  addition  to  th  it.  I 
think*  there  is  a  showing  through  the  entire  proceedings  lere 
that  there  is  a  hope  that  the  bill  will  be  passed  as  it  *— ' 
Pftssed  the  House,  so  that  the  Government  authorities 
have  $200,000,000  to  play  with,  and  that  we  will  not  niake 
it  necessary  for  them  to  impose  a  processing  tax  in  ord<r  to 
cover  the  money  into  the  Treasury. 

Mr.  VANEHKNHERO.  That  Is  what  I  am  afraid  of.  and 
that  is  what  I  have  been  trying  to  bring  out. 

Mr  DICKINSON.  That  is  why  I  believe  the  bill  sh  Mild 
be  amended  so  there  will  be  absolutely  no  questloii.  If  they 
nend  this  money  for  benefits,  that  they  will  have  to  to  ?ose 
a  processing  tax  in  order  to  cover  tt  back  into  the  Treaj  *uy. 

Mr.  CAREY.    Mr.  President 

The  PRB8IDINO  OFFICER.    Does  the  Senator  from   owa 
yield  to  the  Senator  from  Wyoming? 
Mr.  DICKINSON.    I  yield. 

Mr  CAREY.  Is  not  the  Department  permitted  to  i  lake 
certain  benefit  payments?  I*  it  ponible  that  there  wil  not 
be  money  to  make  those  payments,  or  have  they  all  been 
paid  in  advan^-e? 

Mr.  DICKINSON.    As  a  matter  oi  fact,  they  have  jallo- 
cated  from  the  Public  Works  Administration  $435,000. 
part  of  which  Is  being  advanced  under  the  provisions 
Agricultural  Adjustment  Act.    They  have  been  using 
funds  during  the  past  year.    There  will  come  a  time 
they  will  have  to  come  to  Congress  and  say,  "  This 
showing.    This  Is  what  we  have  been  doing.    In  o 
work  this  out,  we  have  to  have  further  authorizatioi 
more  money."    The  Public  Works  Administration 
have  to  come  to  Congress.    They  have  allocated 
all  of  their  funds.  I 

So  there  will  cooie/a  time  when  they  must  come  an  1  tell 
us  how  they  have  been  playing  with  this  Wg  Jackpot  uhich 
we  have  voted  into  the  haiKls  of  one  Individual  to  play  with 
as  be  sees  fit.    It  has  not  been  handled  by  the  one  Indii  idual 
but  by  diirer«nt  Individuals,    Tlie  part  relating  to  ag^cul 
tore  has  been  xmder  the  Agricultural  Adjristment  . 
order  to  supplement  those  funds  they  are  coming 
asking  for  a  $20,000,000  appropriation,  hopeful.  I 
that  they  will  be  able  to  have  it  without  prc^ser 
attached  thereto  that  in  order  to  spend  the  money 
fits  they  must  impose  a  processing  tax. 

Let  me  suggest  further,  with  reference  to  the  pig 
that  there  has  been  paid  out  a  total  of  $16,131,095. 
noeived  the  largest  share  of  any  State.    This  mon< 
been  distributed  in  41  States.    I  am  glad  to  see  the  a  nator 
from  Missouri  [Mr.  CiJuuc]  in  the  chair  as  I  make  this  state- 
ment.   His  ts  the  only  State  that  received  more  then  my 
State  of  Iowa.    We  have  more  pigs  in  Iowa  than  the  re  are 
Id  Missouri,  but  the  farmers  ot  his  State  sold  more   o  the 
Government  in  Missouri  than  we  did  in  Iowa.    The  larg- 
est amount  a<  money  paid  in  any  State  was  in  Missouri. 
$3.C34,S08.Sa.    Iowa  reotived  $3,570,494.26,  the  second  1  urgest 
amount.    The  third  largest  is  South  Dakota,  which  re  ;eived 
$S.4il,M6.47. 

Let  me  suggeot  another  thing:  I  understand  ttaX  k  Iowa 
a  preliminary  survey  shows  that  regardless  ot  the  destruc- 
Oon  of  the  brood  sows  and  pigs  there  will  farrow  next  t  [uring, 
in  excess  of  the  average  farrowing,  about  9  to  12  percent, 
and  the  other  report  shows  there  win  be  an  excess  o^  f  i  rrow- 
Ing  of  between  20  and  26  percent.  In  other  wards^ 
«netly  the  same  expeilence  that  we  have  be«i  having 
case  of  cotton  and  in  the  case  of  fertiliser. 

In  Iowa  I  am  told  they  are  now  selling  what  is 
high-bred  seed  com,  which  is  being  soki  to  the  very  armer 
who  has  si^ed  up  that  he  is  going  to  reduce  his  m  treage. 
That  seed  com  is  guaranteed  to  increase  the  yield  f  i  om  15 
to  ao  biwhrlt  per  acre  and  sometimes  as  high  as  25  1  ushds 
per  acre.  So  that  at  the  same  time  we  are  reduciig  the 
number  of  sowa  to  farrow  we  are  increasinc  the  cumber 
IwfMwIlr^  to  farrow  next  spring.    It  ttaaikr  shfova  tqat  the 
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program  is  one  great  big  merry-go-round,  where  one  hand 
undoes  what  the  other  one  does.  The  Government  is  put 
to  an  expense  of  $855,000,000  in  benefits. 

Mr.  President,  in  order  to  present  this  matter  a  little 
more  fully  I  have  had  prepared  some  data  based  upon  a 
report  that  was  received  in  response  to  a  resolution  intro- 
duced by  the  Senator  from  Montana,  and  I  would  like  per- 
mission to  insert  a  brief  statement  relating  to  the  data  as  a 

part  of  my  remarks.  ^  *    w- 

There  being  no  objection,  the  statement  was  ordered  to  bs 
inlnted  in  the  Record,  as  follows: 

HOC-Pta    BVYIMO    CAMPAIGW 

-A  substantial  toereaae  In  the  price  of  hogs  ".  was  the  end  and 
aim  o«  the  Secretary  of  Agriculture  In  pig-buying  campaign, 
according  to  his  report  to  the  Senate  In  response  to  Senate  Heuo- 
lutlon  No.  123  of  January  8.  1934.  The  program  cost  the  taxpayers 
about  135  000,000.  The  result,  as  1  interpret  this  75-page  response 
of  the  Secretary,  was  to  reduce  the  average  price  of  hogs  on  the 
baaing  market,  Chicago,  from  $4.32.  the  weekly  average  price 
obtaining  July  20,  1933,  to  $3.19,  which  average  weeKly  price  pre- 
vailed for  the  week  ending  December  16.  the  week  during  which 
195.535  hogs  were  marketed  at  Chicago. 

In  other  words,  the  prices  d«:llned  to  within  23  cents  of  the 
lowest  weekly  price  paid  during  the  last  10  years  (»2.95  Dec.  81. 
1932)  Top  price  paid  for  hogs  on  the  Chicago  market  declined 
from  »5  55  the  high  attained  on  October  9,  1933.  to  $3.25  on 
December  19  and  December  20,  1933.  The  highest  weekly  average 
price  reached  during  the  fail  of  1933  was  S4-75  reached  October  14, 
the  price  breaking  52  cents  during  the  week  following.  I  quote 
from  Secretary's  opinion  as  to  reason  for  this  remarkable  break  In 
prices. 

RXCE    DBCLI105   FBOM    OCTOHEK    9    TO    17 

The  decline  from  October  9  to  17  of  about  $1  per  100  pounds  was 
not  due  to  the  supply  situation.  Market  supplies  of  hogs  during 
this  period  averaged  not  greatly  different  from  thoee  of  the  first 
week  of  the  mx>nth.  and  in  the  latter  part  of  the  period  they 
were  decreasing.  The  decline  was  due  in  part  to  a  decline  in  the 
wholesale  price  of  hog  products.  Product  values  declined  at  a 
more  gradual  rate  than  those  of  Uve  lioga,  however,  and  packers' 
grooe  margins  increased. 

Although  announcement  ot  the  processing  tax  on  hogs,  to  be- 
come effective  November  5,  was  not  made  imtil  October  17,  the 
trade  apparenUy  wa«  anticipating  the  tax  a  few  days  prior  to  the 
announcement.  Hog  prices  declined  22  cents  between  October  13 
(PrUay)  and  October  16  (Uonday).  then  dropped  80  cents  more 
on  October  17.  making  a  total  decline  of  52  cents.  The  wholesale 
value  of  hog  products  declined  only  12  cents  dvirlng  this  period, 
thus  Increasing  processors'  gross  margins  40  cents  per  100  jwunds. 
The  trade  apparently  was  vmcertaln  as  to  what  the  rate  of  the  tax 
would  be  and  as  to  how  to  appraise  Its  probable  effect.  Conse- 
quently the  first  response  of  the  market  was  a  decline  In  prices, 
notwithstanding  that  slaughter  supplies  were  relatively  small. 

PaiCZ    DECUKI    FaOM    OCTOBEB    13    TO    NOVEMBER    « 

The  announcement  of  the  processing  tax  was  made  on  October 
17  which  stated  that  a  tax  rate  of  50  cents  per  100  pounds,  live 
weight,  would  become  effective  on  November  6.  and  that  a  tax 
on  floor  stocks  would  be  levied  on  that  date  at  a  rate  equivalent 
to  the  tax  rate  on  live  hogs  slaughtered.  Farmers,  as  well  a« 
processors,  apparently  were  uncertain  as  to  the  probable  immedi- 
ate effect  of  the  tax  on  hog  prices,  and  shipments  to  market  were 
reduced  materially  during  the  2  weeks  beginning  October  16. 
This  curtailment  in  supplies  restated  in  a  sharp  rise  in  wholesale 
values  of  hog  products.  The  rise  In  wholesale  value  of  hog  prod- 
ucts obtained  from  100  pounds  of  live  hog  from  October  19  to  26 
amounted  to  60  cents.  During  this  period,  however,  hog  price* 
declined  aUghily  and  processors'  gross  margins  continued  t» 
widen.  . 

With  the  sharp  Increase  in  slaughter  supplies  during  the  week 
ended  November  3.  processors  were  unable  to  maintain  the  higher 
level  of  hog-product  values  and  such  value  declined  sharply  dur- 
ing the  week.  Another  factor  which  probably  contributed  to  ths 
decline  in  product  values  was  that  packers  apparently  were  mov- 
ing an  unusually  large  proportion  of  their  floor  stocks  Into  con- 
sumption in  order  to  escape  the  tax  on  these  stocks.  The  decline 
In  product  values  from  October  27  to  November  2  totaled  76  cents. 
This  decline  was  accompanied  by  a  decline  In  hog  prices  of  48 
cents. 

The  Secretary  explains  the  break  during  week  ending  Noi^ember 
3  as  follows: 

"  The  decllse  In  prices  of  hogs  and  hog  fvoducts  during  the 
week  ended  November  3,  however,  was  also  due  in  part  to  an  In- 
crease of  14  percent  In  slaughter  supplies  during  that  week  over 
those  of  the  preceding  week."  

DarlXLg  this  period  the  packers  brought  about  this  increased 
supply  ot  hogs  by  increasing  their  pvirchases  off  the  market  by 
dixact  buying  of  55,757  hogs  week  ending  November  4;  75,344  hogs 
week  ending  Rorember  11:  and  92.109  hogs  week  ending  No- 
vember 18.  _ 

TtM  sellers  refused  to  permit  the  first  processing  tax  of  50  cents 
to  be  passed  back  to  the  producers,  and  the  deadlock  referred  ta 
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by  the  Secretary  In  footnote*  took  place  at  Chicago,  the  packers 
going  to  the  country  for  their  hogs,  thus  creating  abnormal 
receipts. 

During  the  3  weeks  ending  November  4.  11.  and  18  of  Novem- 
ber 1933  the  packers  botJight  direct  and  shipped  into  Chicago  223,- 
210  hogs  as  compared  with  120.809  during  the  corresponding  3 
weeks  in  1932. 

The  Secretary  explains:  "  When  the  processing  tax  was  increased 
from  50  cents  to  $1  per  100  pounds,  live  weight,  on  December  1. 
hog-product  values  continued  unchanged,  but  hog  prices  declined 
23  cents  on  the  1st  day  of  the  month  and  13  cents  in  the  2  days 
following,  making  a  total  decline  of  36  cents  immediately  after  an 
Increase  of  50  cents  in  the  tax.  Inspected  slaughter  decreased 
during  the  first  week  of  December,  but  It  was  at  a  higher  level 
during  the  2  following  weeks,  and  during  the  latter  period  hog 
prices  declined  to  the  lowest  point  of  the  winter.  The  low  point 
was  reached  on  December  19." 
This  was  the  period  when  hogs  reached  the  average  price  of  $3.18. 
After  destroying  over  270,000,000  pounds  of  live  pigs  bought 
during  August  and  September  at  a  cost  of  $21,000,000.  the  Govern- 
ment started  buying  hogs  for  emergency  relief,  pvirchaslng  8 
percent  of  total  Inspected  slaughter  In  January  1934. 

A  fair  reading  of  the  Secretary's  response  Justifies  the  statement 
that  a  large  part  of  the  processing  tax  has  been  paid  by  the  hog 
raiser,  with  no  apparent  benefit  from  higher  prices  predicted  and 
promised  by  the  Triple  A.  The  stench  of  rotting  pigs  dxunped  near 
residence  communities  is  dealt  with  by  the  Secretary  while  millions 
of  people  out  of  work  could  not  buy  food  to  eat. 

The  maximum  yield  of  fertilizer  tankage  from  the  slaughter  on 
the  dry  basis  probably  would  have  been  between  20  and  25  million 
pounds,  but  after  operatlr.ns  began  It  appeared  that  not  all  of  the 
material  should  be  saved  because  of  the  comparatively  high  cost  of 
processing  with  respect  to  \Utlmate  sale  value  and  because  of  lack 
of  adequate  storage  facilities  at  the  principal  processing  points. 
After  a  study  of  the  situation,  administration  officials  decided  to 
dispose  of  a  large  part  of  the  product  as  it  came  from  the  render- 
ing vat.  and  before  extra  expense  had  been  incurred  f<»  drying 
and  storing. 

In  a  letter  of  Instructions  dated  September  13.  processors  under 
contract  were  authorized  and  directed  to  dispose  of  tankage  as 
follows : 

"  In  consideration  of  the  fact  that  the  market  value  of  dried  fer- 
tilizer tankage  does  not  offset  the  cost  of  processing,  it  is  to  be 
understood  that  no  tankage  shall  be  saved  or  stored  for  the 
account  of  the  Secretary.  Instead,  tankage  is  to  be  disposed  of  In 
the  most  economical  and  practicable  manner,  at  actual  cost  ot 
disposal." 

Again,  on  September  27.  a  letter  of  Instruction  authorized  and 
directed  the  following  with  regard  to  tankage  disposal: 

"  1.  Should  there  be  available  any  outlet  for  undrled  tankage  at 
a  price  which  partially  or  wholly  offsets  or  exceeds  the  cost  of 
removal  and  destruction,  such  outlet  should  be  taken  advantage 
of  and  the  Government  reimbxirsed  with  the  net  proceeds. 

"  2.  Sho\ild  there  not  be  any  outlet  as  described  In  paragraph 
no.  1,  processors  may  dispose  of  this  tankage  free  of  charge  in 
order  to  avoid  other  disposal  charges. 

"3.  If  undrled  tankage  cannot  be  disposed  of  In  either  of  the 
above-mentioned  manners,  and  It  is  necessary  to  dry  the  tankage 
for  disposal,  this  dried  tankage  (including  tankage  processed  by 
dry  melter  process)  shall  be  disposed  of  In  the  same  manner  as 
specified  in  paragraph  no.  1  or  no.  2." 

On  September  28,  paragraph  3.  of  the  letter  of  instructions  dated 
September  27,  was  amended  by  wire  to  specify  that  dried  tankage 
In  stock  or  that  might  be  produced,  should  not  be  sold  or  disposed 
of,  except  upon  approval  by  the  Secretary  or  his  nominees.  It  being 
understood  that  tankage  should  not  be  dried  except  when  there 
was  no  other  practicable  means  of  disposal. 

Depending  upon  their  own  situation,  the  processors  who  handled 
light  pigs  used  various  methods  of  disposing  of  the  tankage.  In 
all  cases  It  was  required  that  the  carcasses  be  completely  rendered. 
In  order  that  the  maximum  yield  of  grease  should  be  obtained. 
After  the  grease  was  drained  off.  the  residue  was  given  to  farmers 
who  came  to  the  processing  plant;  hauled  away  and  dumped  In 
places  where  such  dumping  was  permissible;  burned,  buried,  or 
consximed  at  public  Incinerators.  In  the  processing  of  the  light 
pigs  for  Inedible  products,  the  packers  were  reimbursed  only  for 
the  cash  paid  for  the  live  hogs  and  the  initial  processing  charges 
for  buying,  driving,  or  killing,  rendering  into  grease  and  fertilizer 
tankage,  plus  actual  cost  of  tankage  disposal. 

Methods  of  disposal  adopted  by  the  processors  at  varlotis  points 
aroused  criticism,  especially  in  Instances  where  the  product  was 
dumijed  at  places  that  eventually  became  offensive  In  odor  to 
people  living  nearby.  Handling  the  tankage  In  a  practical  manner 
proved  difficult  In  some  cases.  The  administration  was  fully  aware 
of  the  criticism  which  was  certain  to  come  if  Immediate  disposal 
was  permitted,  but,  on  the  other  hand,  it  had  to  consider  the 
practical  facts  that  processing  plants  at  the  principal  points  did 
not  have  adequate  faculties  for  completing  the  tankage,  manufac- 

iThe  Chicago  Uve-hog  market  was  temporarily  disturbed  be- 
tween Nov.  8  and  17.  due  to  the  failure  of  buyers  and  sellers  to 
reach  an  aPreement  on  prices,  and  few  sales  were  made  during  that 
period.  The  accumulation  of  hogs  at  the  market  was  reduced  by 
purchases  for  Government  account  on  Nov.  11  and  14  at  prices 
above  those  offered  by  slaughterers.  The  prices  shown  for  this 
period,  therefore,  are  higher  than  those  actually  paid  by  slaughter- 
ers and  slightly  higher  in  relation  to  other  markets  than  during 
the  periods  Immediately  before  and  after. 


turlng.  operating,  processing,  and  placing  In  storage  the  large 
amoxint  of  available  product,  and  that  in  view  of  the  estimated 
low  return  value  eventually  from  the  finished  product,  a  comple- 
tion of  the  processing  seemed  uneconomical. 

The  Secretary  explains  that  "  The  total  reduction  In  tonnage  for 
the  1933-34  marketing  season,  as  a  result  of  this  emergency  pro- 
gram. Is  estimated  to  be  between  1,400.000.000  to  1.800.000,000 
pounds  of  hogs,  live  weight,  or  between  12  and  16  percent."  And 
that  "This  reduction  can  be  expected  to  increase  hog  prices  for 
the  season  by  25  to  35  percent,  possibly  40  percent,  above  what 
they  otherwise  would  be  without  the  plan."  The  season  Is  over 
and  the  price  for.  the  week  ending  February  24  was  $4.44.  or  12 
cents  more  than  week  ending  July  20,  1933. 

The  weekly  average  of  cattle  and  lamb  prices  at  Chicago  before, 
during,  and  since  the  great  pig-sow  buying  experiment.  In  com- 
parison with  hog  prices  for  same  weeks,  follows: 


July  29,  1933—. 

Auk.  5,  1933 

Aug.  12.  1933... 
AUR.  19.  1933... 
Auk.  26,  1933... 
Sept.  2,  1933.... 
Sept.  9.  1933.... 
Sept.  10,  1933... 
Sept.  23.  1933... 
Sept.  30.  1933... 

Oct.  7,  1933 

Oct.  14,  1933.... 
Oct.  21.  1933.... 
Oct.  28,  1933.... 
Nov.  4.  1933.... 
Not.  11.  1933... 
Nov.  18,  1933... 
Nov.  25.  1933... 
Dec.  2.  1933..- 

Dec.  9,  1933 

Dec.  16.  1933... 
Dec.  23.  1933... 
Dec.  30.  1933... 

Jan.  8,1934 

Jan.  13.  1934..-. 
Jan.  20.  1934.... 
Jan.  27.  1934. — 
Feb.  3.  1934.... 
Feb.  10.  1934... 
Feb  17,  1934... 
Feb.  24,  1934... 


Average 


Averass  weekly  top 


Hogs 


4.32 
C19 
4.00 
3.93 
S.8I 
3.82 
3.80 
4.06 
4.00 
4.35 
4.08 
4.75 
4.23 
4.25 
4.00 
4.30 
4.22 
3.85 
3.58 
3.37 
3.19 
3.18 
3.28 
3.38 
3.38 
3.38 
3.40 
3.70 
4.20 
4.  SO 
4.44 


Lambs 


r.«57 

7.37 

7.70 

7.40 

7.08 

CkO 

7.03 

7.18 

7.10 

0.80 

0,74 

6.9S 

0.51 

0.74 

0.34 

0.95 

0.84 

0.90 

7.08 

7.07 

7.18 

7.15 

7.51 

7.04 

7.96 

8.30  i 

8.84 

8.92 

9.10 

9.30 

9.36 


Lambs 


8.S9 
8.12 
8.53 
8  05 
7.54 
7.30 
7.48 
7.62 
7.43 
7.21 
7  32 
7.54 
7.13 
7.30 
0.87 
7.48 
7.00 
7.27 
7.35 
7.34 
7.44 
7.47 
7.  SB 
8.04 
8.30 
8.61 
9.36 
9.34 
9.54 
9.82 
9.78 


C^ttls 


.« 
60 
40 
40 
40 
15 
7.00 
7  00 
7.00 
7.00 
6  90 
0.76 
0.40 
0.50 
0.40 
0.60 
6.40 
0.25 
685 
6.75 
7.00 
6.85 
6  50 
&8S 
7.00 
7.25 
7.36 
7.36 
7.40 
7.36 
7.36 


The  Secretary  devotes  much  space  to  the  explanation  of  meth- 
ods employed  to  restrict  operations  of  yard  traders  who  had  ac- 
cumulated pigs.  I  cannot  understand  why  so  much  effort  was 
expended  by  the  Triple  A  to  prevent  yard  traders  from  disposing 
of  pigs  owned  by  them  under  the  plan.  If  the  real  reason  for 
the  plan  was  to  obtain  the  slaxighter  of  pigs  to  prevent  them 
from  being  fed  and  thereby  Increasing  market  tonnage,  why  make 
so  much  notse  about  so  small  a  detail. 

Consider  the  crime  against  the  unemployed  In  the  destruction 
of  270  000  000  pounds  of  pigs  weighing  under  80  pounds  simply 
because  packers  found  It  inconvenient  to  scrape  the  hair  from 
the  bodies  of  those  pigs. 

The  outline  Indicated  that  the  purchases  were  to  be  made  by 
processors  authorized  under  contract  and  In  accordance  with 
usual  buying  customs  vmder  Federal  Inspection.  The  plan  speci- 
fied that  sows.  Insofar  as  practicable,  were  to  be  converted  Into 
edible  products.  Carcasses  from  pigs  over  80  pounds  In  weight 
also  were  to  be  processed  Into  edible  products.  Pigs  weighing  80 
pounds  or  less  were  to  be  processed  Into  the  Inedible  products- 
grease  and  fertilizer  tankage. 

It  had  been  pointed  out  that  processing  of  pigs  weighing  less 
than  80  pounds  Into  edible  products  was  impracticable  because  of 
the  comparatively  high-processing  cost  per  unit  of  cured  product. 
Packing-house  equipment,  particularly  dehalring  machinery,  is 
designed  for  larger  and  heavier  animals  and  does  not  work  effi- 
ciently on  small  carcasses.  Processor  repreeentaUves  stated  that 
supplemental  hand-labw  operaUons  required  for  satliiactory 
orocesslng  of  Ught  pigs  Into  edible  products  would  brl^  the  total 
^ostof  the  products  weU  above  the  cost  of  purchasing  their  equiva- 
lent in  cured  pork  from  packers.  

It  also  had  been  pointed  out  that  the  time  required  for  prop^a- 
Ine  Dies  imder  80  pounds  Into  edible  products,  even  if  considered 
practicable,  would  tend  seriously  to  retard  the  »a»J*et»°«, J^^SIt^" 
This  was  a  consideration  of  scwne  Importance  because  It  ■««n^ 
certain  that  as  soon  as  buying  started  owners  trf  light  bogs  would 
Si  w  rapidly  as  possible,  thus  tending  to  crowd  procesalng 
establishments  to  capacity.  ,-♦-,- 

I  submit  there  Is  no  greater  delicacy  than  J?"*  P^  ^  ™« 
remind  you  of  what  the  ImmwUl  Charles  Lamb  has  written  In  ms 
Bssertatlon  Upon  Roast  Pig.  I  quote  from  ^^^  famous  ««ay: 
^Of  aU  the  deUcades  In  the  whole  mundus  odlbllls,  I  wUl  maln- 
Uln  It  to  be  the  most  delicate  prlnceps  obeonlorum.  .  *  ',  '  ^ 
•'  See  him  In  the  dish,  his  second  cradle,  how  meek  he  lletbl-- 
wouldst  thou  have  had  this  innocent  grow  up  to  the  8r«««««  •P'^ 
IndoclUty  which  too  often  sccompany  maturer  »wlnehood?  TW 
S  one  hi  would  have  proved  a  glutton,  a  sloven,  an  obstinate,  ttls- 
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•srcMblc  animal— wmllowtaf  to  aU  manner  d  fllthy 
Irom  th—  aUM  he  la  happily  cnatched  away — 

-  Ere  iln  could  blight,  or  aorrow  tade. 
DiAth  came  with  timely  care —  " 

Looking  further  at  the  report  submitted  by  the  Secretary  t« 
Senate  I  And  this  atatement:  

"  Based  on  a  net  relatlonahlp  of  Chicago  hog  P"«^_^~_~* 
Ure  weight  ct  Inspected  hog  alatighters  for  the  Hovember  to 
period  during  the  laat  13  year*,  the  actual  reduction  In  alaui 
iuppllee  of  approximately  1.000.000.000  pound*  y  •  '^"^S^ 
emergency  program  should  mean  an  Improvement  to  the  cm 
price  of  hogs  over  what  they  otherwise  would  b*  to  the  i 
Kmrozimately    •1.80   per   hundred   pounds   for   the   months 
vembrr   to  May   1988-84.     It  should  be  kept  to  mtod. 
that  the  bvdk  of  this  benefit  wUl  go  to  fanners  to  «ie 
benefit  paymenU  for  making  certain  produetkm  adJuatmenU 
^K,»  in  the  more  familiar  fcMrm  of  an  eqtilvalent  Increase 
open-market  price  of  hogs."  _   _^^^  ... 

Hog  raisers   are  not   going  to  be   satisfied  with  anything 
raaaonable  open-market  pricea  of  hogs.  

I  submit  that  as  a  real  reUef  measure  the  Secretary's 
proves  that  the  hog-plg  buying  campaign  was  a  complete 
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L  FurehasM  for  edible  purposes: 
(t)  P%s  (70-80- 100  lbs.)  — 
(ft)  Sows.- 


BabtoUl 

1  ruiibewi  lor  InecUblt  purposes: 
(«)  Light  pip — 

Total  (all  pigs  uid  sows).. 


Nonber  of 


1,«3.M0 
222.149 


1.305,799 
8,105.087 


^pprevlniate 
Uveveifht 


79.I00,3M 


172.916.835 
270,573,309 


-I 


•^410.809 


MS.  480, 140 


LpfvoKi  snti 


A 

paid  lot 
boci 


$8,928^ 
3.3&5, 


283,339. 


9. 

21.3391 


8«XM3 


Pounds 


14  1 
611 

63L 

301 

50) 

861 

00) 
OBJ, 


f.  Tleld  and  proceaalng  coat  of  edible  product: 

(a)  Poui^ds  dry  salt  meat  produced 100, 

(b)  Shrinkage  In  cure 2, 

(c)  Net  yield  of  meat »•. 

(d)  Amount  of  product  ordered  ahlpped   (aa  of 

Jan.  1.  1934) M. 

\        (e)  Remainder  available   for  distribution    (sub- 

^  sequent  to  Jan.  1.  1934) H. 

(f)  Amount   remaining   for   distribution    (as   of 

Jan.   25.   1934) —       1. 

4.  Yield  and  processing  cost  of  Inedible  products: 

(a)  Tleld  of  grease _ 20. 

(b)  Brtlmated  potential   yield   of  tankage    (ap- 

proximate)      **• 

(e)  Amount  of  tankage  saved  and  stored 10, 

(d)  Total  proceaslng  cost  for  toedlble  purpoaea 

(tocluding  cost  of  tankage  dispoaal) »1. 

Hon.— Figures  dealing  with  the  emergency  hog>marketlnfl 
gram  ^ven  hereto  are  subject  to  revision  to  all  Inatancea 
report  la  baaed  upon  the  latest  available  information,  b 
final  report  of  the  auditors  for  the  Agrlcultxiral  AdjtlsCmen ; 
ministration   Is  not   yet   available.    Ftoal   flgurea  will  not   ' 
greatly  from  thoae  preaented  hereto. 

scBXDVU  or  raicBB 
Tike  emergency  price   achedule,   as   announced,   provided 
firom  6  to  9V4  cents  per  pound  would  be  paid  for  plga.  d« 
on  their  weight,  at  the  base  proceaalng  point   (Chicago) 
prooaaaors  under  contract.    The  achedule  of  pricea  for  the 
Chicago  basla.  waa  as  follows: 

Price  per  100  pound* 


25  to  SO  potUMla — 


81  to  35  poitoda 

36  to  40  pounds 

41  to  45  pounda 

46  to  50  pounda 

51  to  56  pounda 

56  to  60  poiuda 

61  to  66  pounda 

66  to  70  pounds — — 

76  to  80  pounds 

81  to  85  pounds 

86  to  90  pounds 

91  to  95  pounda 

M  to  100  pounda 

Pigs  were  to  be  purchased  under  this  schedule  on  basis  ol 
age  weight  per  lot  with  a  minimum  individual  weight  of  36  p 
gif'Tiiy.i^wi  indlTldual  weight  of  100  pounds,  and  maTlmum 
of  weight  o(  80  pounda  on  individual  plga  to  each  lot. 
nedfled  that  premium  prloea  would  be  paid  only  for  health  r 
^tit^ng^  BO  bad  deformltlea  at  the  time  of  delivery.    Pigs  ' 
CKtar  growth,  tKoally   mast  fed,   and   commonly   referred 
•m^a  j^".  -  raaorbecka ".  and  "olllea",  were  to  be  ~ 
tA  •  '^iTi-T"**  o<  gS  per  hundredweight  at  any  xoertet. 


March  7 


at 

tor 
the 

but 


te 

Dt 

live 


177.82 
182.28 


90 
742.00 


101.96 


.000 
.000 
.000 

i,674 

,836 

.000 

1.355 


000 
1,000 


MABJOn  UimJUENTULa 

Premium  pricea  to  be  paid  by  processors  under  contract  at  other 
markets  than  Chicago  were  determined  by  a  market  differential 
schedule  prepared  by  the  corn- hog  section  as  follows: 
Differential  per  hundredtoeight 

Chicago »«*• 

CMdahoma  and  Texas -.— ~*^' iX 

_. — .         — .  4(/ 


87|l,  000 

pro- 
Thls 
b\]^  the 
Ad- 
differ 


that 

depciidtog 

'  the 

pig*. 


•9.50 
9.25 
9.00 
8.75 
8.50 
8.25 
8.00 
7.75 
7.50 
7.25 
7.00 
6.75 
6.50 
6.26 
6.00 


-.60 


-.40 
—  .20 
-.10 
-.10 
Base 
-.60 
-J-.26 


aver- 

p^unds, 
range 
t  was 

plg». 

of  to- 

to   as 

p^  lor 


Intorlor  points  in  Iowa  and  Minnesota 

Interior  potots  to  North  Dakota.  South  Dakota.  Nebraska, 

Kansaa.  and  west  Missouri 

St.  Paxil,  Sloxix  City.  Bioux  Palla,  Onuiha.  Nebraska  City, 
St.  Joseph.  Kansas  City,  and  other  potots  on  the  Mis- 
souri River 

Interior  points  to  Illtools  and  Wlsconsto 

Indiana,  Kentucky,  and  Tennessee 

Milwaukee.  St.  Louis,  and  National  Stock  Yards,  111 

Michigan  and  Ohio 

All  Rocky  Mountain  and  Pacific  Coa«t  States 

All  potots  east  of  Ohio  and  north  of  Virginia 

Georgia  and  Florida^ —1.00 

North  Carolina.  South  Carolina,  Virginia.  Alabama,  Missis- 
sippi, and  Louisiana* —.60 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Texas  [Mr. 
CoNKALLTl,  which  Will  be  stated. 

The  Chizf  Clerk.  On  page  2,  in  lines  2  and  3,  it  is  pro- 
posed to  strike  out  the  words  "to  make  advance  rental 
and/or  benefit  payments  with  respect  thereto  "  and  to  in- 
sert in  lieu  thereof  the  following:  "  to  carry  out  any  of  the 
purposes  described  in  subsections  (a)  and  (b)  of  this  section 
(12)  and  to  support  and  balance  the  markets  for  the  dairy- 
and  beef -cattle  indiistries." 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President,  I  have  an  amendment,  which 
I  offer  at  this  time. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  C^HixF  Clerk.  At  the  end  of  the  bill  insert  the  fol- 
lowing new  section: 

S«c  3.  (a)  Subsection  (d)  of  section  9  of  the  Agricultural 
Adjustment  Act,  as  amended,  is  amended  by  renumbering  para- 
graph (5)  as  paragraph  (6)  and  by  adding  after  paragraph  (4) 
a  new  paragraph,  as  follows: 

"(6)  In  case  of  peanuU,  the  term  'processing  means  the 
cleaning,  poliahing,  grading,  shelling,  crushing,  or  othM^rocesslng 

thereof."  ^  ^  ^       j,m, 

(b)  Section  11  of  such  act,  as  amended.  Lb  amended  by  adamg 
after  the  word  "tobacco"  a  comma  and  the  word  "peanuts." 

Tiic  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Virginia. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Vir- 
ginia permit  discussion  of  his  amendment  to  go  over  until 
tomorrow?  I  think  it  was  rather  understood  between  my- 
self and  the  Senator  from  Texas  [Mr.  Cohmally]  that  after 
the  disposal  of  his  amendment  we  would  probably  recess 
until  tomorrow  at  12  o'clock. 

Mr.  CONNALLY.  Mr.  President,  permit  me  to  inquire 
whether  a  unanimous-consent  agreement  fixing  a  time  to 
vote  on  the  bill  would  necessitate  a  quorum  call? 

Tnie  PRESIDING  OFFICER.     It  would. 

Mr.  McNARY.  I  first  wanted  to  know  from  the  Senator 
from  VSiginla  [Mr.  ByrdI  if  he  is  willing  to  postpone  con- 
sideration of  his  amendment  until  we  meet  tomorrow? 

Mr.  CONNALLY.  I  understood  that;  but  I  want  to  sug- 
gest to  the  Senator  from  Oregon  that  I  am  very  anxious  to 
get  a  vote  on  the  bill,  and  I  was  going  to  try  to  get  an 
agreement  to  vote  on  it  at  a  specific  hour  tomorrow. 

Mr.  McNARY.  I  do  not  think  the  Senator  can  get  such 
an  agreement.  If  I  were  in  his  place,  I  would  not  press  a 
request  of  that  kind  at  this  time. 

Mr.  McKELLAR.  Mr.  President,  why  can  we  not  go  on 
this  afternoon?  Tliere  Is  a  very  important  appropriation 
bill  which  is  to  come  up  immediately  after  we  finish  with 
the  bill  which  the  Senator  from  Texas  has  in  charge.  It  is 
an  emergency  matter,  the  air-mail  appropriation  bill.  I  hope 
we  can  get  a  vote  on  the  amendment  of  the  Senator  from 
Virginia  this  afternoon. 


*  This  schedxile  applied  to  pigs  originating  to  this  area  wherever 
marketed. 
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Mr.  McNARY.  We  could  not  have  a  vote  on  the  bill 
tonight.  That  is  a  request  which,  it  seems  to  me,  the  Sena- 
tor ought  not  to  submit  at  alL  It  must  go  over  until  tomor- 
row. The  debate  is  not  going  to  be  lengthy.  If  the  Senator 
from  Texas  [Mr.  Connally]  will  be  patient,  in  my  judgment 
he  will  have  no  difficulty  in  getting  a  vote  tomorrow  after- 
noon. If  the  Senator  from  Tennessee  [Mr.  McEIellar]  will 
do  likewise,  we  will  reach  his  appropriation  bill  very  shortly 
tomorrow. 

Mr.  McKELLAR.  I  am  very  anxious  to  get  a  vote  on  the 
appropriation  bilL 

Mr.  McNARY.  I  understand  that.  I  am  appealing  to 
the  Senator  from  Virginia  [Mr.  Byrd]  to  permit  his  amend- 
ment to  go  over  until  tomorrow.  Is  that  satisfactory  to  the 
Senator  from  Virginia? 

Mr.  BYRD.  Mr.  President,  I  have  no  objection  to  the 
consideration  of  the  amendment  tomorrow.  I  do  not  think 
it  will  require  much  discussion,  though;  and  if  the  Senator 
is  willing  to  proceed  with  the  consideration  of  it  this  evening 
I  shall  be  glad  to  have  that  done. 

Mr.  McNARY.  I  am  sure  the  Senator  will  desire  to  make 
some  explanation  of  the  amendment.  Some  questions  will 
be  propounded  to  him,  and  I  am  sure  the  discussion  will  con- 
tinue until  late  in  the  evening.  It  is  the  desire  of  many  Sen- 
ators who  are  present  to  return  to  their  offices  to  keep  ap- 
pointments and  look  after  their  mail,  and  other  Senators 
have  already  left. 

Mr.  CONNALLY.  Would  the  Senator  object  to  recessing 
at  5:30,  let  us  say,  and  letting  the  Senator  from  Virginia  dis- 
cuss his  amendment  now? 

Mr.  McNARY.  I  am  not  in  charge  of  the  fioor.  I  am 
always  willing  to  cooperate. 

Mr.  CONNALLY.  I  desire  to  go  along  with  the  Senator 
from  Oregon,  but  I  think  it  would  be  well  for  the  Senator 
from  Virginia  to  discuss  his  amendment  tonight,  so  that  the 
discussion  will  appear  in  the  Record  tomorrow. 

Mr.  McNARY.  I  assumed  that  I  was  doing  the  Senator 
from  Virginia  a  great  kindness  in  not  desiring  to  have  him 
go  on  at  this  late  hour.  I  am  sure  the  same  kindness  would 
be  extended  to  every  Senator  here  if  he  could  be  permitted  to 
go  to  his  office  about  this  time. 

Mr.  CONNALLY.     Very  welL 

message   from  the  house — ENROLLED   BILL  AND  JOINT  RESOLU- 
TION SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bill  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  1083.  An  act  authorizing  adjustment  of  the  claim  of 
the  Potomac  Electric  Power  Co.,  of  Washington,  D.C.;  and 

H.J Jles.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1934,  and  for  other  purposes  ",  approved  February 
23,  1934. 

CONSERVATION  OF   WILD-LIFE  RESOURCES — DUCK  STAMP   BILL 

Mr.  McNARY.  Mr.  President.  I  desire  to  call  up  another 
matter  which  will  take  only  a  moment. 

A  few  days  ago  the  Senate  passed  an  important  amend- 
ment to  the  Migratory  Bird  Act.  A  similar  bill  was  passed 
by  the  House.  It  contained  a  minor  amendment.  The 
House  bill  is  on  the  Senate  Calendar.  I  ask  unanimous  con- 
sent that  we  may  take  up  the  House  bill  and  pass  it. 

Mr.  McKELLAR.    May  the  bill  be  read? 

Mr.  McNARY.  I  spoke  to  the  Senator  from  Arkansas 
[Mr.  Robinson]  about  the  bill,  and  it  is  satisfactory  to  him. 

The  PRESIDING  OFFICHR.  The  Senator  from  Oregon 
asks  unanimous  consent  for  the  present  consideration  of 
a  bill,  the  title  of  which  will  be  read. 

The  Chief  Clerk.  A  bill  (Hit.  5632)  to  supplement  and 
support  the  Migratory  Bird  Conservation  Act  by  providing 
funds  for  the  acquisition  of  areas  for  use  as  migratory-bird 
sanctuaries,  refuges,  and  breeding  grounds,  for  developing 
and  administering  such  areas,  for  the  protection  of  certain 


migratory  birds,  t<x  the  enforcement  of  the  Migratory  Bird 
TI«aty  Act  and  regulations  thereuncler.  and  for  other  pur- 
poses. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  CONNALLY.    Will  there  be  any  debate  on  the  bffl? 

Mr.  McNARY.    No;  not  at  all. 

Mr.  TRAMMELL.  Mr.  President,  I  think  It  would  be  ft 
good  Idea  to  have  the  bill  read.  Many  of  us  do  not  know 
what  it  is  about 

Mr.  McNARY.  A  similar  bill  passed  the  Senate  a  week 
ago,  and  the  House  has  passed  its  own  bill  with  a  slight 
amendment  which  I  can  specify. 

Mr.  TRAMMELL.    What  is  the  substance  of  it? 

Mr.  McNARY.  It  Is  a  bill  for  the  conservation  of  wild 
life  by  protecting  migratory-bird  flights.  The  House  has 
passed  the  bilL  It  exempts  persons  under  16  from  its  pro- 
visions, and  also  provides  that  no  license  fee  shall  be  charged 
against  the  owner  of  the  property.  A  substantially  similar 
bill  passed  the  Senate.  The  House  bill  contains  a  slight 
amendment  of  the  provisions  of  the  Senate  bilL  Tlie  House 
bill  is  on  the  Senate  Calendar,  and  I  ask  that  it  be  taken 
up  and  passed  at  this  time.  I  have  spoken  to  the  Senator 
from  Arkansas  [Mr.  Robinson]  about  the  bill,  and  he  said 
it  is  satisfactory  to  him. 

Mr.  TRAMMELL.  The  bill  does  not  deal  with  the  re- 
quirement of  a  license;  does  it?  Does  it  carry  with  it  any 
license  imposition? 

Mr.  WALCOTT.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Connecticut? 

Mr.  McNARY.  I  yield  to  the  Senator  from  Connecticut, 
the  chairman  of  the  special  committee. 

Mr.  WALCOTT.  I  did  not  understand  the  question  of  the 
Senator  from  Florida. 

Mr.  TRAMMELL.  I  understand  from  one  of  the  Senators 
that  the  bill  does  not  deal  with  the  question  of  imposing 
an  additional  license  tax.  I  am  rather  of  the  impression, 
generally  speaking,  that  we  have  already  gone  almost  too  far 
in  imposing  fees  and  taxes  upon  people  tar  hunting  privi- 
leges in  regard  to  migratory  birds.  I  do  not  want  any  meas- 
ure of  that  character  to  go  through  here.  I  understand, 
however,  that  this  bill  does  not  do  anything  of  the  kind. 

Mr.  WALCOTT.  I  do  not  think  the  Senator  from  Florida 
understands  this  bill.  It  is  almost  identical  with  a  bill  that 
passed  the  Senate  without  opposition  a  week  or  10  days  ago. 
This  bUl  was  introduced  in  the  House  yesterday  or  day 
before  and  passed  without  opposition.  The  two  bills  are 
Identical,  with  the  two  exceptions  Just  indicated  by  the 
Senator  from  Oregon.  One  of  them  exempts  f K»n  the  inrovi- 
sions  of  the  bill  all  persons  under  16  years  of  age.  The 
other  exempts  the  owner  of  the  property  fran  paying  the 
fee  of  a  dollar  if  he  intends  to  shoot  migratory  waterfowl 
on  his  own  property. 

The  bill  is  designed  to  raise  a  fund  for  the  purchase  of 
sanctuaries  and  refuges.  Ninety  percent  of  the  fund  is  to  be 
used  for  that  purpose  and  10  percent  for  the  maintenance 
of  those  areas.  I  may  add  that  Florida  is  one  of  the  States 
most  affected  advantageously  by  the  provisions  of  the  bill. 

Bills  on  this  subject  have  already  passed  both  the  Senate 
and  the  House.  Two  slight  changes,  as  I  have  stated,  were 
incorporated  In  the  House  bill.  All  we  are  asking  is  that 
the  House  biU  be  passed  at  this  time.  Inasmuch  as  it  is  a 
revenue-raising  measure.  If  the  House  bill  shall  be  passed, 
that  will  be  the  end  of  it. 

Mr.  TRAMMELL.  Does  it  relax  or  does  It  Increase  the 
tax  imposition  on  those  who  hunt  migratory  birds? 

Mr.  WALCOTT.  If  I  understand  the  question  correctly, 
the  bill  does  not  increase  the  tax;  it  merely  provides  for  a 
hunter's  license. 

Mr.  PESS.    Mr.  President,  the  Senator  asks  whether  the 
bill  relaxes  in  some  respects  the  license  feature.    It  does  to 
the  extent  that  it  does  not  require  a  license  of  the  owner  of 
the  property. 
Mr.  WALCOTT.    Preciselj. 
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Mr  THAIOCELL.    it  thftt  Is  the  case,  I  ture  no  objectlo  i. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  tlie 
present  consideration  of  the  bill? 

There  being  no  obJecUon.  the  bill  was  considered,  ordertd 
to  a  third  reading,  read  the  third  time,  and  passed,  lis 
follows: 

Be  it  enacted,  etc..  Th»t  after  the  explraUon  of  »0  days  aft  sr 
tbe  date  <rf  enactment  of  thU  act  no  peiwm  over  1«  years  of  a  je 
^^i  take  any  migratory  waterfowl  unless  at  the  time  of  sum 
Uklnc  he  carrlee  on  hU  person  an  unexpired  Federal  m^rator  r- 
btrd  bunting  stamp  issued  to  him  In  the  manner  hereinafter  ^  >- 
Tldsd  e«o«t  that  no  such  stamp  shall  be  reqiilred  for  the  takl;  ig 
ol^airato^  wat«fowl  by  Federal  or  SUte  instltuUons  or  official 
acencles  for  propagation  pxirpoees  or  by  the  resident  owner,  ten- 
ant, or  shara  cropper  of  the  property  or  offlclaUy  designated  age:  »- 
dee  of  the  Draartment  of  Agriculture  for  the  killing  of  such  wat«  r- 
ffowl  when  found  Injuring  crops  or  other  property,  under  sui  ;h 
reatricttons  as  the  Secretary  of  Agriculture  may  by  regulation 
meacrlbe  The  Secretary  of  Agriculture  shall.  Immediately  upm 
She  rtsTTTiT  of  this  act.  adopt  and  promulgate  such  regulations  as 
an  Dertlnent  to  the  protection  of  private  property  In  the  lnj\]  ry 
of  CTOps  Any  person  to  whom  a  stamp  has  been  Issued  uncer 
this  act  shall  upon  request  exhibit  such  stamp  for  inspection  to 
any  oOoer  or  en^oyee  of  the  Department  of  Agriculture  auth<  r- 
toed  to  enforce  tLe  proirlalons  of  this  act  or  to  any  oflkcer  of  a  ay 
State  or  any  poUUcal  subdivision  thereof  authorlased  to  enfoice 

^Bk  a  That  the  stamps  required  under  this  act  shall  be  Issuid, 
and  the  fees  therefor  collected,  by  the  Post  Office  Department, 
under  regulaUons  prescribed  Jointly  by  the  Secretary  a£  AgrlciQ- 
ture  and  the  Postmaster  General:  Provided.  That  stamps  shall  be 
Issued  at  the  poet  office  or  post  offices  of  all  county  seats  in  the 
•everal  States,  at  aU  post  offices  In  all  cities  with  a  population  of 
a.800  or  orer.  and  at  such  other  post  offices  as  said  officers  n^y 
by  regulation  preecrlbe.  Bach  such  stamp  shall,  at  the  time  i  of 
iHuanoe  be  affixed  adhesively  to  the  game  license  issued  to  he 
applicant  under  SUte  law.  If  the  appUcant  U  required  to  hav( .  a 
^ate  license,  or,  if  the  applicant  Is  not  required  to  have  a  Stite 
license,  to  a  certificate  fxmiiahed  for  that  purpose  by  the  Past 
Office  Department  at  the  time  of  Issuance  of  such  stamp,  "or 
each  such  stamp  issued  under  the  prorlsiasis  of  this  act  thsre 
shall  be  ffl^^»rt^»^  by  the  postmaster  the  sum  of  $1.  Kach  sich 
stamp  shaU  expire  and  be  void  after  the  30th  day  of  June  not 
■uooeeding  Ite  lasuanoe.  __    ^  ^       _,.. . 

Sac.  S.  Nothing  in  this  act  shall  be  construed  to  authorise  my 
person  to  take  any  migratory  waterfowl  otherwise  than  in  acco  rd- 
ance  with  regulations  adopted  and  approved  pursuant  to  «ny 
treaty  heretofore  or  hereafter  entered  into  between  the  Unl  ad 
SUtes  and  any  other  country  for  the  protecUon  of  mlgratjry 
birds,  nor  to  exempt  any  person  from  complying  with  the  game 
laws  of  the  several  SUtea,  ^  ,.  ^  ^ 

8xc.  4.  All  moneys  received  for  such  stamps  shall  be  accoun«d 
for  by  the  postmaster  and  paid  into  the  Treasury  of  the  Unl»d 
States,  and  shall  be  reserved  and  set  aside  as  a  special  fund  to 
be  known  as  the  migratory  bird  conservation  fund,  to  be  admli  Is- 
tered  by  the  Secretary  of  Agricxilture.  All  moneys  received  lito 
such  fund  are  hereby  appropriated  for  the  following  objects  tJoA 
shall  be  available  therefor  untU  expended: 

(a)  Not  leas  than  00  percent  shall  be  available  for  the  loca- 
tion, ascertainment,  acquisition,  administration,  maintenance,  iJid 
development  of  suitable  areas  for  inviolate  mlgratory-blrd  sane  tu- 
arles,  under  the  provisions  of  the  Migratory  Bird  Conservation 
Act,  to  be  expended  for  such  purposes  in  all  respects  as  mor  eya 
appropriated  pursuant  to  the  provlatona  of  such  act:  for  the  %d- 
mlnlstratlon.  maintenance,  and  development  of  other  refugee 
under  the  administration  of  the  Secretary  of  Agriculture  Te- 
quented  by  migratory  game  birds;  and  for  such  inveetlgationa  on 
such  refuges  and  elsewhere  In  regard  to  migratory  waterfowl  as 
the  Secretary  of  Agriculture  may  deem  essenttsl  for  the  hlgliest 
utuizatlon  of  the  refugee  and  for  the  protection  and  lncreas«   of 

(b)  The  mtalnder  shall  be  available  for  admlnlstratlvj  ex- 
penses under  this  act  and  the  Migratory  Bird  Conaenratlon  Act, 
including  reimbursement  to  the  Post  Office  Department  of  fv  ads 
expended  In  connection  with  the  printing,  enipaTlBg.  snd  l^ni- 
aaee  of  mlgratory-blrd  hunting  etemps.  and  bicliadlng  perMnal 
semees  m  the  Distriet  of  OolumMa  Mad  elMWtasre:  Provided,  1  bat 
the  proteetloa  of  said  inviolate  mlgratorybUrd  saaetuartes  s  aaU 
be.  so  far  as  possible,  under  section  17  of  ths  mgratory  ^ird 
Oonservatloo  Act.  pawed  Ptbruary  It.  !•».       ^    ^  ^_^^^^  ^ 

(e)  The  remainder  shall  be  avallabto  for  admlnls^atiTS 
petisee  under  thu  act.  Including  retmburssistit  to  tta  Post  C^ 
bspartmeat  of  funds  expended  in  oonasoUen  with  the  tssuans  i  of 
stamps,  sod  prtnttng  and  tar»^nf  ot  tha  Mma,  and  for  adJiln- 
Utrauon  espsnsM  under  the  Mtgratory  Bird  Trsatr  Act  and  anir 
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Sac  e.  For  the  efficient  execution  of  this  act.  the  Judgee  o*  the 
several  courts,  established  under  the  laws  of  the  United  Statee. 
United  States  commissioners,  and  persons  appointed  by  the  Secre- 
tary of  Agriculture  to  enforce  the  provisions  of  this  act.  shaU  have, 
with  respect  thereto,  like  powers  and  duties  as  are  conferred  upon 
said  judges,  commissioners,  and  employees  of  the  Department  of 
Agriciilture  by  the  Migratory  Bird  Treaty  Act  or  any  other  act  to 
carry  into  effect  any  treaty  for  the  protection  of  migratory  birda 
with  respect  to  that  act.  Any  bird  or  part  thereof  taken  or  poe- 
seesed  contrary  to  such  acta  shall,  when  seized,  be  disposed  of 
as  provided  by  the  Migratory  Bird  Treaty  Act.  or  acts  aXana&ld. 

Sxc  7  Any  person  who  shall  violate  any  provision  of  this  act 
or  who  shall  violate  or  fall  to  comply  with  any  regulation  made 
piirsuant  thereto  shall  be  subject  to  the  penalties  provided  in 
section  6  of  the  Migratory  Bird  Treaty  Act. 

Sac  8  The  Secretary  of  Agriculture  is  authorized  to  cooperate 
with  the  several  Stetes  and  Territories  in  the  enforcement  of  the 
provisions  of  this  act.  ^   ._,. 

Sxc.  9.  (-a)  Terms  defined  in  the  Migratory  Bird  Treaty  Act,  or 
the  Migratory  Bird  Conservation  Act,  shall,  when  used  in  this  act. 
have  the  meaning  assigned  to  such  terms  in  such  acta,  reapectlvely, 

(b)  As  used  In  this  act  (1)  the  term  "migratory  waterfowl 
means  the  species  enumerated  In  paragraph  (a)  of  subdivision  1 
of  article  I  of  the  treaty  between  the  United  States  and  Great 
K-ltain  for  the  protection  of  migratory  birds  concluded  August 
IS  1916-  (2)  the  term  "State"  Includes  the  several  SUtes  and 
Territories  of  the  United  SUtes  and  the  District  of  Coliambla:  and 
(3)  the  term  "take"  means  pursue,  hunt,  shoot,  capture,  collect, 
kill,  or  attempt  to  pursue,  hunt,  shoot,  capture,  collect,  or  kill. 

ZNCLUSION  or  CATTLk  AS  A  BASIC  COMMODITT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

RECESS 

Mr.  CONNALLY.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Texas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  17  min- 
utes p  jn.)  the  Senate  took  a  recess  until  tomorrow,  Thursday, 
March  8,  1934,  at  12  o'clock  meridian. 


M' 


Other  act  to  eanr  into  effect  any  twatr  for  tb«  pret«etla^  of 
migratory  Mrds.  and  the  Migratory  Bird  Cfea— rratloa  A«t. 

Sac.  6.  (a)  No  person  ^aU  altar,  mutllats.  loan,  or  traasfi ' 
anfi^hf  any  stamp  issued  to  him  pursuant  to  this  aet.  nor  i  aau 
any  psraoa  other  than  tha  pama  to  whom  such  alamp  la  la  uad 
uaa  the  Mme  for  any  purpoaa.  _  ^^    .    ^ 

(b)  No  parson  ahaU  imlUte  or  oountsrfett  any  stamp  autba  laad 
by  thl»  act,  or  any  dla,  plate,  or  engravlag  tbarafor,  or  naka, 
print,  or  knowingly  uaa.  sell,  or  have  in  hla  puaesMinn  any  fueh 
countarfalt.  Ucansa.  dla.  plate,  or  eapavlnf. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  7 
(legislaUve  day  of  Feb.  28),  1934 
Gbkehal  Cotjnsel  roH  the  Bureau  of  Internal  Revenue 
Robert  H.  Jackson  to  be  general  counsel  for  the  Bureau 

of  Internal  Revenue. 

COMPTROLLES   OF   CUSTOMS 

Thomas  Temple  Hoyne  to  be  comptroller  of  customs  ta 
customs  collection  district  no.  39  at  Chicago,  HL 
Collector  of  Customs 
William  J.  O'Brien  to  be  collector  of  customs  for  customs 
collection  district  no.  9  at  Buffalo,  N.Y. 

Postmasters 
colorado 
George  M.  Griffin,  Brighton, 

GEORGIA 

Alexander  S.  Chamlee,  Bartow. 

ILLINOIS 

Perry  F.  Arnold,  Browning. 
James  M.  Allen.  I^ecatur. 
Orover  C.  Norrts,  Efflngham. 
OeoTf  e  C.  Brown,  Franklin. 
JuMt  R.  Mahar .  Hlllsldt. 
OMTf  •  B.  KuU.  Strasburf . 
Itorth*  O.  Bally,  Table  Ororg. 
O«one  A.  Larimer,  Tuscola. 

MASSACHTTSgTTi 

liarj  L.  McParlln.  Sandwich. 

NEW  jBRsrr 

William  L.  Scheuerman.  Basking  Rldgg. 
John  Netterman.  Island  Heights. 
Klfa""^  H.  White,  Plainsborow 


<r^ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


3919 


OKLAHOMA 


Pauline  M.  Angevine.  Dewey. 

Millard  H.  Wright.  Eufaula. 

Mary  B.  Weathers,  Grove. 

James  W.  Blye,  Hennessey. 

Hugh  Johnson.  Hugo, 

Delva  E.  Grubbs,  Jenks. 

Hiram  Impson,  McAlester. 

Rex  T.  Strickland,  MadilL 

Jackson  Willis,  Maysville. 

Charles  W.  Jeffress,  Morris. 

Laura  L.  Bennett,  Mountain  Park. 

James  T.  Norton,  Nowata. 

Jobn  V.  Cavender,  Porum. 

Monroe  Burton.  Poteau. 

David  S.  Williams,  Puicell, 

George  W.  Shed,  Sasakwa. 

John  C.  Bennett,  Tishomingo. 

James  McK.  Williams,  Walters. 

Brooke  L.  Wallace.  Wajnie. 

McGilbray  D.  Harmon,  Webbers  Falls. 

WISCONSIN 

Sheldon  S.  Chandler,  Brooklyn. 
Charles  L.  Haessly,  Ellsworth, 
Aloysius  W.  Pries,  Kenosha. 
Meridan  D.  Anderson,  Omro. 
Orover  E.  Palck,  Seymour. 
Louis  J.  Thompson,  Spooner. 
John  C.  Reinke,  Stone  Lake. 
John  H.  Arent.  West  De  Pere. 

WYOMING 

Albert  E.  Holliday.  Laramie. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  7,  1934 

The  House  met  at  12  o'clock  noon, 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DJD.,  offered 
the  following  prayer: 

Our  Heavenly  Father,  the  One  above  all  imperfection  and 
above  the  touch  of  sin,  hallowed  be  Thy  name.  We  praise 
Thee  that  there  is  always  an  unwavering  light,  namely.  Thy 
merciful  providence.  When  faith  is  dim  and  hope  is  low,  in 
the  dearth  of  rest  and  in  the  defiles  of  doubt,  at  evening 
time  and  when  the  day  is  far  spent,  lo.  Thou  art  with  us. 
O  continue  to  look  upon  us  with  divine  favor;  lay  Thy 
hand  upon  us  and  bear  Thy  shadow  in  our  souls.  We  thank 
Thee  for  the  rajrs  of  the  morning  promise  and  for  the  cloud- 
less sky  of  assurance.  Illuminate  our  understanding,  O  Lord 
God;  balance  our  Judgments,  season  our  tempers,  and 
quicken  our  foresight.  Give  us  pitying  hearts  that  shall 
sympathize  with  human  woe.  May  we  feel  the  need  of  ttie 
weary,  the  pulse  of  the  struggling,  and  the  burden  of  the 
homeless.  In  these  stony  places  of  human  experience  estab- 
lish Thou  our  work.    In  the  holy  name  of  Jesus.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read 
and.approved. 

BUSINESS  CONDITIONS 

Mr.  LUDLOW.  Mr.  Speaker,  last  Monday  one  of  our  col- 
leaffuet,  the  tentlemtn  from  Indiana.  James  I,  Failiy,  made 
ft  very  valuatols  and  informative  addrea  on  th«  subject  or 
direct  loftns  to  industry.  Mr.  Faeley  is  one  of  ttje  out- 
standing busUMti  men  of  our  State,  a  former  prasldent  ot 
the  Auburn  Automobile  Co.,  and  a  wise  and  safe  eounjrtor 
in  business  affairs,  HU  speech  li  a  very  valuable  contribu- 
tion to  tbe  discussion  of  this  Important  subject,  and  I  ftsk 
unanimous  consent  to  have  it  printed  In  tbe  ConosMexoiiAi 
Record. 

The  8PEAB:er.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  under  the  leave  to  extend  my 
remaiks  in  the  Record.  I  include  the  f ollowhig  statement  of 


Hon.  Jamb  I.  Parlxt,  of  Indiana,  before  the  Subcommittee 
on  Banking  and  Currency,  House  of  Representatives: 

Mr.  Dnmrr  and  gentlemen  of  the  committee.  X  am  not  a  mem- 
ber of  this  Subcommittee  of  the  Committee  on  Banking  and 
Currency;  I  am  Just  here  by  the  grace  of  the  aubeommlttae 
this  morning,  and  I  would  not  want  to  do  something  unethical 
BO  far  as  my  committee  Is  concerned,  because  there  are  some  gen- 
tlemen on  this  committee  whom  I  respect  for  their  Tery  fine 
character  and  splendid  Judgment  and  long  years  of  expnrlenoa 
In  matters  of  this  character.  I  should  like  to  make  It  quite  clear 
to  you,  Mr.  Chairman,  that  what  I  have  to  say  has  nothing  what- 
ever to  do  with  tbe  company  I  was  Identified  with  for  20  years. 
We  were  fortunately  In  a  rery  beautiful  flnanclal  position.  Wa 
started  our  business,  and  early,  by  economy  and  careful  operation 
and  very  moderate  salartea.  were  able  always  to  keep  our  own 
position  good.  ,^ 

When  I  thought  of  acnne  of  the  things  Mr.  Lttblow  was  tJUklng 
about  this  morning.  I  remembered  when  we  oTten  ware  approached 
by  the  First  NaUonal  Bank  to  Chicago,  where  we  carried  our 
major  account,  and  urged  to  borrow  money  at  1%  percent  per 
annum,  so  that,  having  been  connected  with  an  account  that 
had  been  maintained  for  years  with  a  rating  of  Aar-Al,  I  cannot 
thoroughly  sympathize  with  business  men  who  are  wondering 
where  they  are  going  to  get  their  money. 

Our  business  was  Just  a  little  different.  We  came  In  the  ttma 
when  the  automobile  was  being  developed  and  growing  to  pop- 
ular favor.  For  many  years  our  proiblem  was  not  one  of  selling 
our  merchandise,  but  whoUy  one  of  produclag  It.  Z  want  to  say 
to  you,  that  considering  some  <rf  the  hectic  times  wa  had  In  those 
years  back  to  1907.  and  agato  to  1914.  and  then  In  1930.  we  might 
not  be  to  existence  as  a  oon^tany  today  If  It  had  not  been  for 
the  fact  that  we  were  to  a  position  where  we  had  plenty  of  work- 
ing capital. 

There  are  some  very  gigantic  Institutions  to  the  automobile 
Indus^.  Oto-  bustoess  depended  largely  upon  our  being  able  to 
get  something  new  In  models,  some  new  device  making  it  a  mora 
satisfactory  piece  of  machinery  to  own.  Sometimes  we  made  a 
Tn'-*"'^*  to  getting  what  the  pubUc  might  demand;  and  If  It  had 
not  been  that  we  were  to  a  sulBclently  strong  cash  poaition  at  many 
times  to  reduce  our  prices  and  likewise  go  out  to  the  open  market 
and  buy  merchandise  at  a  discount  from  distressed  manufacturara. 
I  do  not  know  what  might  have  happened  to  us. 

So  I  am  not  speaking  to  any  sense  for  that  firm,  beeauae  their 
cash  balance  was  always  sufficient  to  take  care  of  their  bustoeaa. 
and  they  are  likewise  In  that  sttuaUon  today. 

However,  there  are  many  small  todustrles  which  are  not  to  that 
posiUon.  I  was  particularly  Impressed  with  the  remark  made  by 
Mr  Roosevelt  to  his  radio  address  some  weeks  ago.  In  which  he 
said  that  the  future  of  America  depended  upon  keeping  the  smaU 
communities  totact.  In  other  worda,  instead  of  having  factorlea 
In  the  smaU  towns  close  and  havtog  the  laborers  migrate  to  tha 
large  clUes,  It  would  be  much  better  to  keep  the  smaU  communi- 
ties totact.  to  keep  the  people  Uvlng  to  the  smaU  towns  rather 
than  to  let  them  go  toto  the  large  cities.  I  think  he  was  vary 
sincere  In  that,  as  in  aU  the  other  of  his  pronounoemenU;  but  hew 
are  you  gotog  to  keep  communities  totact  If  they  doee  tha 
factories?  .  ^     ^  ^     „ 

Last  evening  I  talked  with  sraM  gentleman  very  late  toto  tha 
night  two  or  three  of  them  from  Texas,  and  thay  were  talking 
over  the   varloxis   problems  which  they  have.     There   are   many 

manufacturing  todustrles  to  that  State.  

In  a  number  of  States  tlicre  are  very  few  manufaotiaing  Inatt- 
tuttons.  Many  counUes  do  not  have  wlthto  their  borders  a  single 
factory  They  are  agricultural  and  depend  on  farming  and  noek- 
ralslng.  hence  they  do  not  have  the  need  for  the  same  assist- 
ance as  strictly  todustrlal  small  communities.  ^___ 
In  the  State  of  Indiana  I  would  say  off-hand  that  nearly  every 
county  seat  and  many  other  towns  to  the  counties  have  one  or 
more  manufacturtog  plants  that  are  dependent  entirely  at  thia 
time  on  being  able  to  secure  some  asaletanoe  to  order  U  oonttotia. 
I  have  to  mind  a  little  plant  to  my  SUte  employtog  soxne  IW 
to  160  people  all  the  time,  every  day  inthe  year  except  ^jidaya. 
At  theiTp^  time  they  employ  about  aoOpeopte  ^^^^J^ 
merchandSse  all  over  America,  and  alao  ieU  It  In  Tarlous  foreign 

Take  this  nartlcular  case — when  the  stock  market  break  eama 
in  1&  tWSSSi  this  was  a  tamporary  -2^*^*^^ 
t^ritV  was  ioon  to  return,  and  they  ware  aaked  not  to  J«duee 
WMM  S  urSff  •«5oy«^.  FortuSataly.  durtog  ths  period  ol 
7eft  thar  Inioyed  a  fsfr  voluma  of  sales,  and  wSue  oonoarns  aU 

S^Sdid  not  do  it.  tl^^wih  t!»^««2|i,«J*g?  *S  SSrSH 
and  tbs  eompaay  would  have  bsen  serrod  bett«  bad  tbtjr  done 

'^TbJi^ionSUny  has  put  up  a  strong  tight  to  ebUia  «rhat  busU 
nairtb^rSuIf.'l5t  iniplts  of  tbs  bm»T  iaUvMft  wark  the  psjrt 
4^S  of  tbeu  salia  volume  has  gradually  dropp^L*©^  «»»"  ^ 
ui^Slr  IMSlt^Just  hall  thai  of  I9tl  TEtyb»veb^»^- 
stanlSr  cutting  aspahsas  In  order  to  survive,  tbs  bank  mora- 
V^,tl  Jtf  1  oaT  eaiued  manr  faUuraa  among  ooneama  with  whom 
gJy^Sl  dSSiSt^T^^S^  S«  bS  dabt?Vl»$S  was  tha  largaat 
they  have  axperlencad  to  90  year*.  ....«».«»- 

"'S  th.  cnSTthey,  wera^c^i*^*  'J^  A. •f^L.^^TS^TS^ 


thSe^aS^c'^ts-Th  w-S,«  ^  -~^i«2«nS:^;JK 
It  omU  them  an  unusual  amount  of  «»on«y.f°  "»^  V^,  ****^ 
Oom!  but  during  this  time  thay  have  bean  aWa  to  Uve  *-«»  * 


:^^ 
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tn  f»lrty  good  oondmon  tad  their  plant  is  tatmet^  Than  «rB  bo 
maeSS»on  It.  nor  i*  ttoer.  may  bonded  IndeMednea^  but  tf»ey 
An  naMl  working  cspltAl.  ^^       j  _. 

iSrJTobtalnlnf  wwWng  capital  through  th.  Mrt«Un«  of 
financial  companies,  which,  however,  charge  them  "««"^^  ™- 
terest  and  commission  for  their  servloes.  Tou  are  sxifflclently  ac- 
quainted with  business  to  know  that  you  cannot  pay  14  percent 
on  any  proposition  and  make  money  unless  you  have  a  pateited 
moccss  wh«s  no  one  can  step  in  azMl  make  the  same  article  ind 
TOU  can  fix  your  own  prices.  The  net  result  of  the  two  dl««tt  ous 
years  of  19S3  and  19S8  have  resulted  In  a  heavy  depleUon  of  tJ  lelr 
working-capital  position.  ^  .        ,       , . 

The  year  1834  was  begun  with  some  Improvement  In  sales.  t>ut 
It  U  i»rxnT'«"g  difficult  to  finance  this  increased  bustaess  beet  use 
they  are  unable  to  borrow  from  the  banks  as  heretofare.  to  Oni  noe 
thslr  III  Illness,  and  In  addition,  their  own  working  capital  has  t  een 
depleted,  making  It  very  dllBcult  to  finance  the  bxislness.  In  :  931 
this  company  was  able  to  barrow  tlSO.OOO  on  a  straight  bank  Ins 
and  It  waspald  off  at  ttas  end  of  the  year.  In  l»?a  they  were  <  oly 
shle  to  borrow  $£8,000.  and  that  was  paid  off  ai  the  end  of  the 
year.  In  1B39  one  of  the  banks  from  which  they  obtained  $38 ,000 
the  previous  year  was  closed  on  Pebniary  15.  and  they  hal  a 
deposit  of  $1400  frosen.  In  1033  they  were  able  to  borrow  a  t  ital 
of  only  $a0.000.  Their  sales  volimoe  In  1031  was  $037,000— in  1  939 
It  was  $300,000.  Tou  can  see  their  borrowings  were  reduced  dxwn 
to  one  sixth  at  that  secured  In  1931.  while  their  business  Iwas 
reduced  only  one  half. 

When  the  NILA.  was  put  into  affect  on  August  1.  this  comi:  iny 
whole-heartedly  cooperated  and  signed  the  Presldmit's  reemp  oy- 
ment  agreement,  and  they  adjusted  themselves  to  the  cod^i  of 
their  particular  industry,  which  was  signed  by  the  President  on 
October  31.  However,  this  Increased  the  pay  roU  by  nearly  $1,000 
per  month.  So  far.  they  have  f o\uid  It  difficult  to  sufficiently  i  alse 
their  prices  to  take  care  of  the  Increased  cost  of  pay  roll  and 
material  which  they  buy.  They  believe  that  conditions  have  so  me- 
what  Improved,  and  Improvement  could  be  sustained  If  they  ^rere 
able  to  finance  Increased  business.  With  additional  worl:lng 
capital  this  company  could  right  now  Increase  sales  at  leasi  26 
percent  this  year  and  employment  from  35  to  33  V^  percent. 

They  have  practlcaUy  $450,000  of  unencumbered  aseets  In  pi  ant. 
equipment,  and  inventory.  Their  sales  organisation  is  Intact  If 
they  could  obtain  an  industrial  loan,  to  be  amortised  over  a  pc  rlod 
of  5  years,  they  would  be  able  to  go  ahead,  increase  employment, 
pay  higher  wages.  4nd  make  their  investment  to  stockhollers 
more  secure  and  profitable. 

In  general  merchandising,  where  other  people  can  make  \1iat 
you  make,  and  sell  It.  if  you  have  to  pay  that  amount  of  m<iney 
to  obtaining  operating  capital,  you  have  lost  your  profit,  and  it  Is 
only  a  matter  of  time  until  the  fatal  day  comes  and  you  caitnot 
earn  a  profit. 

They  are  unable  to  obtain  this  money  through  banks.  The 
banks  do  not  want  to  make  the  loans.  They  say  they  are  pnly 
assisting  enterprises  that  are  absolutely  necessary.  It  seem$  to 
me  this  program  is  the  crying  need  of  the  hour  and  the  one  w:  ilch 
will  do  the  most  good  for  the  country  at  the  preatnt  time — t  is 
also  the  one  that  has  been  the  most  neglected. 

Now.  I  submit  to  you  gentlemen.  Is  not  a  business  necessary  that 
emplojrs  men  and  women  and  pays  them  daily  and  weekly  wages? 
I  say  that  they  are  entitled  to  consideration  and  that  they  sh  auld 
have  the  aaslstanoe. 

I  have  been  very  much  Impressed  with  the  report  from  the 
Manufacturers  Association  of  Indiana.  I  am  confident  that  large 
manufacturing  Institutions,  like  General  Motors.  Chrysler,  the 
American  Telephone  tt  Telegraph  Co..  and  some  other  peat 
business  institutions  of  America  are  adequately  financed,  an  1  do 
jK>t  need  this  assistance.  They  are  not  asking  for  this  assist]  noe. 
but  I  likewise  want  to  say  to  you  that  unless  you  do  assist  1  heee 
Indiistrlee  in  the  "p^"**-  units,  one  of  these  days,  the  big  f  e:  lows 
vlll  have  It  altogether,  and  you  will  have  to  pass  right  throtigh 
with  what  you  have  been  throtigh  In  years  gone  by.  Under  this 
K JtA.  program  we  have  practically  eliminated  the  Sherman  i  uxfel- 
trust  law.    It  Is  gone. 

By  the  way.  the  biggest  vlctcny  which  large  industry,  wit  lout 
turning  its  hand  apparently,  has  ever  won.  was  through  the  N,  EUL, 


and  one  ot  these  days  these  giant  Industries  are  bound  to  pui  out 
the  little  ones  scattered  throughout  the  entire  length  and  tore  utth 
of  the  land. 

Now,  I  am  amaaed  to  find  in  this  report  from  the  Manuf acti  rers" 
AMOdatlon  that  92  percent  (plus)  of  men  en]4;>loyed  In  fadorlae 
are  emplojed  in  factories  employing  from  101  down.  Practi  tally 
the  blOTMt  phase  of  the  whole  thing  in  the  State  of  Indiana, 
particularly.  Is  found  In  this  group  of  men.  The  table  bef or  i  me 
Usts  factortae  as  employing  from  1  to  6,  0  to  30,  21  to  60.  51  tc  100. 
and  101  to  260,  etc.  Then,  when  you  get  Into  the  group  ttiat  Is 
Mtually  empk^lng  from  1.001  to  2.601.  you  have  only  one  ha  If  of 
1  percent  of  the  total  MEnploTees  tn  the  country  working  In  fac- 
tortae ot  that  tarn.  That  ta  tike  big  qiieetlon  here.  If  you  ci  nnot 
reach  out  and  htfp  tbs  small  industry,  what  will  happen?  I  enow 
what  the  banks  are  sayli^  about  this.  Beoently  I  wro«e  U  one 
at  the  best  and  most  substantial  men  tn  my  district,  asking  for 
hta  siisiMliin  upon  certain  things  that  I  sahmltted.  He  aune 
tfyfc  aad  said.  "  I  am  not  tn  favor  of  T^t*^*^  loans  to  small  li  dus- 
trlae.  because  tl  completely  disrupts  the  functloDS  at  the  be  aks." 
He  said.  "TtM  banks  are  supposed  to  do  that."  I  answered  Uutt 
be  was  entirely  correet:  that  the  banks  were  smipoeed  to  do  tt. 
hut  tf  ttey  did  noi  do  It.  what  then?  I 

nie  only  way  hy  which  we  can  poaslbty  rrttare  the  situatttm  is 
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sdranced  on  approved  securities  and  should  go  to  good  small 
industries. 

I  offered  In  committee  an  amendment  making  it  possible  to 
make  loans  direct  to  industry.  I  do  not  want  to  go  out  and  Indis- 
criminately make  loans  to  everybody.  Unquestionably,  there  are 
many  industries  that  are  in  the  red,  and  that  are  hopelessly  in  the 
red.  They  reached  down  too  far  to  ever  regain  their  balance.  There 
are  many  things  of  that  character  to  be  considered,  but  there  are 
still  many  thousands  of  small  industries  scattered  throtoghout  the 
land  that  are  essential  to  our  general  prosperity,  and  that  are 
entitled  to  credit. 

I  was  asked  this  question  last  night,  "  WotJld  you  turn  over  the 
extension  of  this  credit  to  a  certain  class  of  people  that  were  men- 
tioned? "  I  was  asked,  "  Who  would  you  have  to  do  it?  "  I  have 
confidence  enough  In  this  country  to  believe  that  there  are  many 
men  who  are  capable  of  passing  on  these  loans,  and  of  making 
satisfactory  loans  at  a  fair  rate  of  Interest. 

I  have  been  told  further  that  industry  is  on  fire  and  that  no- 
body knows  how  far  it  will  go.  My  Judgment  is  that  it  is  going 
too  terribly  far  if  we  do  not  step  in  one  of  these  days  and  help  out. 
I  know,  in  line  with  Congressman  Lublow's  suggestion,  that  we 
have  recently  appropriated  $950,000,000  more  to  take  care  of  Pub- 
lic Works  and  Civil  W(»'ks,  to  be  split  up  according  to  the  wishes 
ot  the  administration.  Gentlemen,  that  is  Just  the  beginning. 
If  there  is  anyone  who  has  the  slightest  idea  that  we  are  through 
with  C.WJL,  or  wUl  be  on  the  ist  of  May.  he  is  making  a  terrible 
error.  As  a  matter  of  fact,  we  are  Just  starting.  If  we  do  not  get 
men  back  to  work  in  the  factories,  they  will  finally  go  into  the 
C.WJ^.  line.  I  would  rather  make  a  few  loans  that  did  not  return 
100  percent  the  day  they  were  due  to  help  to  bolster  up  industry 
at  this  time  than  to  continue  doling  out  $950,000,000.  or  any 
other  number  of  millions  of  dollars,  to  keep  the  C.WA.  rxinning.  I 
believe  that  if  the  men  Just  had  the  opportunity,  they  would  be 
more  in  favor  of  going  back  to  work  where  they  could  get  their 
pay  checks  on  Saturday  with  the  feeling  that  they  had  actually 
earned  It  by  doing  useful  work. 

I  would  not  take  your  time  to  discuss  some  of  these  things.  If  I 
did  not  consider  them  important.  The  C.W.A.  is  not  radically 
wrong.  I  was  for  it,  I  still  am  for  It,  and  wUl  be  for  it.  or  will 
continue  to  be  for  it  as  long  as  men  are  hungry  or  as  long  as  they 
need  food,  shelter,  and  heat.  As  long  as  they  are  In  need,  I  will 
be  for  any  program  that  functions  along  that  particular  line;  but 
I  want  to  add  that  my  humble  Judgment  is  that  we  are  Just  wast- 
ing at  the  spigot  on  those  propositions.  Instead  of  taking  hold  of 
the  thing  at  the  right  place.  We  cannot  get  prosperity  back  into 
this  country  until  we  bring  a  Isu-ge  part  of  the  population  back 
into  the  picture,  and  let  them  earn  some  money  in  gainful  and 
profitable  enterprise. 

I  should  like  very  much  to  see  something  done  that  woxild  make 
possible  loans  direct  to  industry.     I  do  not  mean  that  you  should 
give  it  out  Indiscriminately,  or  let  Tom,  Dick,  or  Harry  come  in 
and  borrow  from  this  fund.     That  Is  not  my  idea  at  all.     There 
must  be  certain  regulations  set  up  that  they  must  go  through 
with.    In  September  1933,  when  the  R.F.C.  Issued  Circvilar  No.  11, 
I  thought  the  time  had  come  when  the  Importance  of  this  matter 
was   realized.     However,    6   months   have   now   elapsed   since   this 
supposed  program  was  set  up,  and  from  the  Information  I  have. 
practlcaUy  no  loans  have  been  made  to  Industry.     It  seems  to  me 
the  time  has  arrived  when  the  Government  should  cut  out  all  red 
tape  and  make  these  loans  promptly  to  industries  which  are  bas- 
ically soxind,  have  sufficient  assets,  plus  a  good  future  outlook  and 
satisfactory  past  record. 
This  company  and  many  others  qualify  In  each  particular. 
As  to  the  question  of  time,  I  have  been  working  on  some  of 
these  propositions  for  m(»«  than  6  months.    They  tell  us  down 
there  at  the  Reconstruction  Finance  Corpniratlon  that   the   ma- 
chinery  ia  already  set  up   to   do   this   through   loan  companies, 
^Tirt  through  the  famous  Sheet  No.   11  that  they  sent  out  that 
tells  how  to  go  about  setting  up  mortgage  companies.    This  has 
been  done,  yet  we  find  that  no  one  is  getting  results.    I  have  never 
been  told,  althoiigh  I  asked  the  question  direct  on  two  occasions. 
how  much  money  we  are  lending  to   Industry.    Mr.   Jones  said 
"  not  very  much."     It  was  not  very  much  because  they  are  not 
In  sympathy  with  doing  this,  and  they  will  not  be  in  sympathy 
with  It  until  the  Congrees  of  the  United  States  passes  an  amend- 
to  the  Reconstruction  Finance  CorpcH«tlon  Act  that  will  make  it 
possible  and  obligatory  for  them  to  extend  loans  of  this  character. 
A  question  was  asked  by  my  honorable  colleague  on  my  right, 
Mr.  SpewcB.  of  Kentuc^,  as  to  how  much  would  be  required. 
No  one  knows.    However,  I  contend  that  it  Is  not  essential  to  do 
all  of  it  at  onoe.    The  thing  that  we  should  do  is  to  make  a  start* 
and  then,  while  we  are  beginning,  find  out  what  will  be  required. 
Mr.  DisKkT.  Could  not  a  survey  be  made  of  the  whole  country 
thnragh  some  such   chazmel   as  the   United   States   Chamber   of 
Commerce?    In  that  way,  could  they  not  make  some  approximate 
esthnate  of  how  much  would  be  necessary? 

Mr.  Fablst.  I  think  a  survey  should  be  made.  I  think  that 
would  be  very  beneficial.  The  trouble  now,  Mt.  Dismrr,  ia  that 
the  time  queetlon  enters  into  it.  That  is  because  this  has  been 
dragging  along  for  6  months,  and  every  man  who  has  been  con- 
nected with  a  factory  knows  that  they  should  begin  speeding 
up  work  about  the  Ist  of  January,  so  as  to  get  ready  to  ship  out 
during  the  spring  buying  season.  Many  of  these  factories  that 
ou^t  to  have  merchandise  on  thetr  shelves  have  their  shelves 
practlcaUy  empty  at  this  time,  and  they  are  bound  to  have  a 
difficult  time  in  taking  care  of  their  orders  in  the  future.  X 
think  we  should  make  a  start  on  this  at  some  places 
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Further,  answering  the  question  as  to  whether  we  are  getting 
any  more  relief  in  Indiana  from  the  P.W_A.,  I  will  say  we  are 
not.  "mat  is  not  your  fault.  That  is  the  fault  largely  of  the 
Btate  of  Indiana,  because  we  have  In  Indiana  a  $1.50  tax  limit. 
With  that  limit,  our  people  here  in  Washington  do  not  feel  that 
the  security  we  can  offer,  with  that  $1.50  tax  limit,  can  be 
accepted.  They  feel  that  does  not  make  It  possible  for  them  to 
accept  us.  The  result  is  that  we  are  getting  very  little  P.W.A. 
relief  in  the  State  of  Indiana,  In  comparison  with  many  other 
States.  However,  we  are  not  envious  ol  other  States  that  are 
getting  this  relief.  They  have  their  own  arrangements.  All  that 
we  want  down  in  Indiana,  and  all  that  we  request,  is  the  oppor- 
tunity to  establish  factories  In  that  land,  and  to  get  money 
enough  to  finance  them. 

I  thank  you  very  much  for  the  opportunity  you  gave  me  to 
offer  these  few  suggestions. 

Mr.  Lucx.  There  was  one  point  that  was  not  touched  upon  by 
Mr.  LxjDLOW  when  he  was  speaking  of  banks,  and  that  Xb  that  a 
considerable  part  of  the  credit  desired  is  simply  wanted  for  what 
you  might  call  a  continuing  supply  of  capital.  For  instance,  nere 
Is  the  bead  of  a  chain  grocery  store,  whose  testimony  was  most 
illuminating:  Clearly,  what  he  was  In  need  of  was  a  perpetual 
capital.  Now.  up  to  our  time.  I  take  It,  It  was  the  custom  for 
corporations  to  secure  their  capital  by  subscriptions  to  stock  or 
by  Issuing  bonds;  but  in  recent  years,  banks  have  more  and  more 
furnished  the  money  that  was  previously  furnished  through 
stock  and  bond  issues,  with  the  result  that  today  banking  restric- 
tions are  requiring  banks  to  secure  payments  on  these  continuing 
loans  at  the  time  of  the  renewal  of  the  notes,  and  that  proves 
to  be  qtilte  a  source  of  trouble.  Now,  do  you  think  it  would 
be  a  proper  governmental  function  for  an  agency  of  the  Govern- 
ment to  undertake  to  furnish  working  capital   indefinitely? 

Mr.  Farlkt.  I  can  answer  that  very  easily.  In  my  Judgment, 
I  do  not  think  It  Is  a  fimctlon  of  the  Government  to  ftirnish  a 
permanent  continuous  working  capital  for  indxistry.  In  other 
words,  I  am  not  in  sympathy  at  any  place  with  the  idea  that 
the  Government  of  the  United  States  should  go  Into  the  manu- 
facturing business.  I  do  not  agree  with  those  who  are  carrying 
through  this  program  in  West  Virginia.  I  think  it  is  the  function 
of  indiistry  to  conduct  its  own  operations.  I  think  that  this  is 
an  emergency  matter  that  should  not  be  extended  over  3  years, 
with  possibly  a  renewal  for  2  yeass.  I  say  that,  becavise  some  of 
these  things  are  bound  to  be  washed  out  before  all  of  this  is  over. 
What  I  am  apfteallng  for  Is  assistance  now.  not  a  permanent  in- 
vestment, that  must  go  on  year  after  year  indefinitely. 

Mr.  LxTDLOW.  Mr.  FAfttJET,  I  wish  to  thank  you  for  yoiir  excellent 
contribution.  I  am  quite  impressed  with  what  you  have  said  In 
regard  to  the  Civil  Works  program.  Certainly  we  are  not  going 
to  allow  men,  women,  and  children  to  starve  in  this  country, 
and  Congress  will  continue  to  poui  out  whatever  funds  are  neces- 
sary to  prevent  starvation  and  hunger.  Yet,  would  it  not  be  a 
great  deal  better  if  Congress,  Instead  of  poxiring  out  money  in 
that  way,  should  furnish  money  to  industry  whereby  Industry 
could  resiime  Its  normal  activity  and  absorb  those  C.W.A.  workers 
Into  regular  employment  on  regular  indvutrial  pay  rolls?  That  is 
the  question  that  Is  presented  here. 

SHIP  STTBSIDIES 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address 
made  by  the  Secretary  of  Commerce  over  the  radio  2  nights 
ago  on  the  subject  of  ship  subsidy. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  pursuant  to  leave  this  day 
granted  me,  I  extend  my  remarks  in  the  Record  by  publish- 
big  a  most  able  address  made  recently  over  the  radio  by  Hon. 
Daniel  C.  Roper,  Secretary  of  Commerce,  on  the  subject  of 
"  Ship  Subsidies." 

A  guiding  principle  of  democratic  government  In  the  United 
States  has  been  and  is  the  welfare  and  progress  of  the  hum^ 
element  in  life.  This  has  not  been  a  haphazard  development.  It 
Is  a  definite  principle  and  has  grovm  out  of  the  very  essence  of 
democracy.  We  have  a  Government  founded  upon  the  ftilly  con- 
ceived and  thoroughly  stated  proposition  that  the  people  are 
capable  of  ruling  themselves  and  that  the  people,  as  human  beings, 
should  be  given  primary  consideration  in  the  objectives  and  func- 
tions of  such  government. 

This  phUosophy  has  worked  natrirally  toward  higher  standards 
of  living,  and  we  pride  ourselves  as  a  Nation  In  believing  that 
human  interest  In  the  United  States  has  reached  a  higher  plane 
of  development  than  In  any  other  country.  It  is  only  natural  that 
these  concepts  and  purposes,  fulfilled  In  our  high  standards  of 
living,  shoiild  bring  us  into  keen  competition  with  other  nations 
where  working  and  living  standards  are  lower  than  ours.  This 
condition  applies  as  much  to  ocean  trade  and  commerce  as  it  does 
to  strictly  internal  or  national  aspects  of  our  economic  lives. 
Hence,  due  to  higher  standards  of  living  and  wage  scales,  the  ship- 
building and  ship-repair  costs  in  the  United  States  and  ship- 
operation  costs  under  the  American  flag  arc  higher  than  in  other 
countries. 

For  «iT*ft«<iy  the  construction  and  operation  costs  ot  British 
•hips  are  nearest  to  the  American  scale  or  average,  but  ship- 


buUding  costs  m  American  yards  are.  on  the  aversge.  considerably 
higher  than  British  costs.  The  higher  American  costs  are  largely 
tn  labor  and  materials.  Any  greater  efficiency  whleh  may  be  pres- 
ent in  the  operation  of  American  veeefls  is  not  sufDclent  to  offset 
the  lower  costs  of  living  in  other  coimtrles. 

As  long  as  we  were  chiefly  an  agricultural  country.  Interested 
primarily  In  marketing  raw  materials  abroad.  It  didn't  matter  so 
much  whether  raw  materials  were  transported  In  American  or 
foreign  bottoms.  Foreign  countries  needed  these  raw  materials, 
and  the  United  States  encountered  scarcely  no  competitive  problem 
in  selling  such  raw  materials.  But,  as  the  United  States  advanced 
to  Its  present  status  of  development  in  manvifacmring.  our  quest 
for  markets  abroad  was  natunOly  increased  and  the  competition 
in  the  sale  of  manufactured  goods  became  au  active  and  primary 
consideration.  Today,  therefore,  there  exists  the  necessity  of 
marketing  large  quantltiee  of  maniifactured  goods  in  our  own 
shipping  bottoms. 

As  an  economic  necessity  the  foreign-trade  development  of  the 
United  States  depends  largely  upon  the  use  of  American  ships  for 
carrying  American  goods.  It  is  essential  that  we  maintain  an 
American-flag  tonnage  on  Important  trade  routes,  to  serve  the 
needs  of  our  commerce,  and  to  safeguard  against  war  atul  other 
emergencies  which  might  disturb  the  normal  flow  of  American 
commerce. 

But  it  is  not  alone  from  the  competitive  and  essential  economic 
standpoint  that  we  must  view  the  development  of  our  merchant 
marine.  The  merchant  marine  is  an  important  and.  we  may 
safely  say,  an  indispensable  factor  in  our  national  defense.  Obvi- 
ously, it  is  not  practicable  to  maintain  within  the  Navy  aU  the 
vessels  which  might  be  neoeesary  in  event  of  war.  To  do  so  would 
require  a  huge  outlay  of  taxpayers'  money  and  might  tend  to 
encourage  unnecessary  defense  expenditures. 

Speaking  generally,  the  same  types  of  ships  which  are  necessary 
from  the  comnoercial  standpoint  in  time  of  peace  are  required 
from  the  defense  standpoint  in  time  of  war.  Our  World  War 
experience  is  a  striking  testimony  to  the  value  of  an  adequate  and 
efllclent  merchant  marine  and  conclusive  proof  of  the  handici^;>s 
Imposed  and  excessive  e^wnses  Incurred  through  the  lack  of  an 
adequate  merchant  marine.  Upon  the  entrance  of  the  United 
States  into  the  World  War  we  had  to  depend  to  a  great  extent 
upon  foreign  ships  for  transport  and  military  purposes  and  for 
the  Import  and  export  of  raw  materials  and  mantifactured  prod- 
ucts. Much  of  this  transportation  had  to  be  done  at  an  excessive 
cost  to  the  American  Government  and  also  was  a  severe  handicap 
to  naval  and  military  operations. 

Th\is.  from  both  the  commercial  and  defense  standpoints.  It 
would  seem  that  for  the  economic  self-respect,  the  mUItary  self- 
respect,  and  the  pride  of  the  Nation,  an  adequate  and  proper 
development  and  maintenance  of  an  American  merchant  marine 
is  a  fundamental  necessity. 

Tlie  practical  question  in  view  of  theee  ocmdltlons,  which  early 
arose  and  is  stUl  before  us.  is  the  way  in  which  the  labor  and 
other  extra  cost  ineqvialities.  as  previously  described,  can  be  met 
or  equalized  so  as  to  permit  the  building  and  sustaining  of  a 
reqiiisite  merchant  marine.  An  equally  Important  aspect  of  this 
question  Is  the  necessity  of  fixing  the  amoimt  of  the  subsidy  at 
a  point  where  it  wUl  equalize  these  differentials  and  stimulate 
rather  than  discourage  private  initiative. 

We  can  readily  see  that  nationality  determines  the  political  and 
economic  conditions  under  which  a  ship  operates.  The  owner  of 
an  American  vessel  buys  his  repairs,  employs  part  of  his  labor, 
and  in  some  cases  all  of  it.  part  of  his  supplies,  and  frequently 
the  ship  Itself,  In  the  protected  domeetlc  market  characterized  by 
the  costs  Incidental  to  a  high  living  standard.  His  stock  in  trade 
is  ship's  space,  which  he  sells  in  an  unprotected,  competitive 
world  market.  Naturally  the  ship  operator  looks  to  the  nstlonal 
interest  which  may  be  Inherent  in  his  btisiness  to  neutralize  any 
resultant  handicaps. 

We  all  Insist  that  we  must  maintain  our  standard  of  living  as 
against  the  lower  living  standards  of  other  countries,  and  by  so 
doing  we  automatically  impose  a  handicap  upon  American  ship- 
owners. The  best  answer  that  Congress  has  worked  out  to  this 
problem  of  meeting  differential  costs  and  expenses  Is  to  have  the 
Federal  Government  supplement  the  larger  costs  for  otir  country 
with  money  from  the  Federal  Treasury.  The  question  then  arose: 
What  is  the  safest  and  most  effective  manner  of  putting  this  prin- 
ciple into  practicable  operation?  Congrees  decided  to  let  thU 
excess  cost  represent  service  rendered  by  the  American  shipping 
lines  in  carrying  the  mall  and  has  seen  fit  to  designate  this  finan- 
cial aid  as  ocaan-maU  pay  or  a  subsidy.  Punk  and  Wagnall's 
Standard  Dictionary  deflnes  subsidy  as:  "Pecuniary  aid  directly 
granted  by  government  to  an  individual  or  commercial  enterprise 
deemed  productive  of  public  benefit.** 

Webster's  New  International  Dictionary  defines  subeldy  as: 
"A  grant  of  funds  or  property  from  a  govenunent  •  •  •  to  a 
private  person  or  company  to  assist  in  the  establishment  or  sup- 
port of  an  enterprise  deemed  advantageous  to  the  public."  Ap- 
plying theee  definitions  to  the  merchant  marine  we  may  say  that 
the  subsidy  in  this  case  Is  a  payment  of  funds  from  the  Govern- 
ment to  American  ship  aponton  to  offset  the  lower  costs  of  ship 
construction  and  operation  in  foreign  countries,  so  that  American 
vessels  may  be  placed  on  a  soiuider  competitive  basis  in  the  world 
market.  Merchant-marine  subsidies  take  the  form  of  ocean-mail 
pay  and  Government  flnancin«  of  shipbuilding  and  shipping  open>- 
Uons  to  the  extent  that  private  business  Is  unable  to  supjrty  or 

UWortunately,  the  Federal  Oovemment  has  not  been  Indv- 
trtow  enough  In  Ite  efforts  to  enlighten  the  people  on  tte  rabjeet 
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at  nitMldiM  and  thl«  t»e  of  public  f\ind»:  And  many  peofrie  pr  >l>- 
•blT  think  that  the  subsidy  U  nothing  mow  tlian  the  compet»- 
Uon  which  tnuwportatlon  line*  get  for  evrylng  the  mall.  1\  I* 
Dot  that,  but  rather  a  method  for  actuaUy  building  a  compeUi  iTt 
American  merchant  marine. 

Sren  with  the  much  lower  corta  existing  in  other  maritime  a»- 
tkma  our  chief  competltora  have  found  subsidies  neoeeBary  In 
order  to  build  and  malntoln  their  merchant  marines.  Oqeat 
Britain.  France,  and  Japan,  with  their  much  lower  costs,  have 
found  subsidies  necessary  to  malnUln  their  commercial  fleets  for 
both  economic  and  national  defense  purposes.  It  should  not  be 
difficult  to  tmderstand.  therefore,  that  a  subsidy  p<rflcy  Is  essen  aaJ 
In  the  building  and  maintenance  of  our  merchant  marine,  at 
least  until  a  better  method  Is  developed. 

When  we  have  accepted  the  necessity  for  a  merchant-mai  Ine 
subsidy,  we  then  face  the  qxiestlon  at  how  thU  money  is  to  be  n  oet 
wisely  spent,  how  the  Treasury  Is  to  be  safeguarded  In  U  ese 
expenditures,  and  just  what  form  theee  subsidies  should  Xtik0. 
When  public  funds  are  to  be  expended  In  as  large  quantltle*  as 
those  needed  to  maintain  our  merchant  marine,  the  puWK  is 
entitled  to  know  what  policy  the  Oovemment  has  adopted  ^nd 
why  such  a  policy  U  necessary.  The  question  o*  subsidies  <^m- 
prehends.  therefore,  a  study  of  the  complete  scope  of  the  shlpi  Ing 
and  foreign-trade  acUvltles  of  the  United  SUtes. 

•nie  designation  of  pajrments  made  to  ship  operators  by  the 
Oovemment  as  "  ocean-mall  pay  "  is  somewhat  misleading.  "  |Call 
pay  "  Is  a  misnomer,  for  payments  are  not  made  prtonarlljj  as 
SmpensaUon  for  carrying  the  mall.  U  they  were,  theee  paym<  nts 
would  only  be  a  fractional  part  of  what  they  are  at  preemt. 
Hence  It  would  seem  to  me  that  there  would  be  leas  misunder- 
standing If  these  payments  were  clearly  and  frankly  deslgni^ted 
•s  direct  subsidies. 

A  private  company  operating  an  essential  trade  route  under  the 
American  flag  would  reqtilre  a  capital  Investment  and  a  qon- 
tlnulng  cost  which,  against  foreign  competition,  would  glvel  no 
hope  of  a  reasonable  return  over  a  period  of  years,  but  wldch 
would  result  in  heavy  losses  Instead.  Consequently  the  Ooviim- 
ment  of  the  United  States  determines  essential  trade  routes  and 
agrees  to  assist  the  ship  operator  by  sharing  In  the  Tenure 
through  a  contract  service  or  subsidy  payment. 

What  does  this  subsidy   Include  and  how  Is  It  determines  I? 

First,  as  already  explained,  we  have  the  excess  cost  of  lon- 
structlon  In  this  coxintry  as  ons  of  the  Items  which  the  Oovsm- 
xnent  might  seek  to  amortise  partially.  In  the  second  place,  we 
have  the  considerably  higher  cost  of  seamen  and  other  labo>  as 
compared  with  foreign  countries.  Then  we  have  the  third  fastor 
of  the  subsidies  given  by  foreign  countries  to  their  ship  operai  ors. 
After  these  facts  are  carefully  weighed,  the  differential  costs  de- 
termined, and  an  agreement  reached  that  the  trade  route  1^  an 
essential  one.  the  Oovemment  then,  in  effect,  says  to  the  iihlp 
operator.  "We  are  abaorblng  a  part  of  theee  addlUonal  costi  In 
order  that  you  may  operate  and  develop  this  essential  tiade 
route."  The  payments  made  by  the  Oovemment  for  this  pur  >ose 
are  subsidies. 

Since  the  transfer  of  the  Shipping  Board  to  the  Department  of 
Conunerce  as  a  regular  bureau  of  the  Department  the  Seceretary 
of  Commerce  Is  charged  with  the  responsibility  of  fostering  the 
development  of  our  merchant  marine.  After  a  study  of  the  c<  un- 
try's  shipping  policy  in  effect  during  the  post- World  War  pelod. 
I  am  convinced  that  we  must  Initiate  a  sounder  and  more  ade- 
quate merchant  marine  and  subsidy  program.  To  accom]  lish 
this  objective,  there  are  several  major  considerations  whlc  \  it 
seems  to  me  deserve  careful  attention. 

We  all  stand  for  fair  and  equitable  competition  In  all  Iln<B  of 
trade  and  commerce,  but  we  all  know  that  competition  caii  be 
carried  to  such  extremes  as  to  destroy  the  ptorpoae  for  wilch 
proper  competition  Is  designed.  Far  instance,  when  the  Gofsm- 
ment  supports  one  line  of  ships  on  an  esesntUl  trade  r>ute 
through  subsidy  payments,  it  is  very  foolish  and  destruetlvi  to 
make  loans  to  enable  oth^  lines  to  build  ships  and  engags  in 
oommeroe  in  competition  with  the  very  lines  which  the  Oovem- 
ment is  already  supporting,  and  through  which  It  is  tryln  (  to 
build  a  merchant  marine.  Such  a  policy  is  like  the  man  who 
would  defend  >>tT«— '^  with  one  hand  and  commit  suicide  vlth 
the  other  hand. 

Inasmuch  as  Oownment  aids  to  shipping  have  as  their  ob- 
jective the  estaUtshment  of  an  efllclent  and  ultimately  a  mU- 
sustalnlng  merchant  marine,  the  essential  trade  routes  t  >  be 
served  should  be  determined  by  analystng  the  flow  and  vo!  ume 
of  traflte  with  due  conaidwatlon  to  soeh  other  factors  as  del  ense 
requirements,  trade  poUdes.  and  Industrial  and  agricultural  n  wda. 
When  lines  requloremaita  are  determined,  Oovemment  aid  sh  ould 
be  given  to  ship  lines  neceesary  to  fuUUl  these  requirements  and 
aid  shmikl  be  withheld  from  any  other  domestic  opontors  leek- 
Ing  to  entOT  Into  direct  competition  with  the  line  already  re  salv- 
ing Government  aid. 

It  seems  to  me  that  the  present  system  of  aid  in  the  forn  of 
immprnTfttffm  for  the  carrying  of  ocean  mails  might  properlf  be 
replaced  by  tptdtic  subsidies  granted  for  the  malntenancs  of 
sseentlal  servloea.  The  subsidies  granted  should  be  based  on  dif- 
ferentials In  buUdlng  and  operating  costs,  but  should  be  fle  dUe 
■mmigh  to  permit  adjustments  ss  changes  in  eoodlttons  and  dr- 
cumstaneee  may  warrant.  Furthermors,  subsidies  should  net  be 
granted  to  mors  than  one  line  competing  in  the  same  trade  r  nite. 

In  ORler  to  facilitate  the  proper  handling  of  subsidies,  two 
broatf  dalflrstlnns  at  sobsldlss  might  be  made:  Plrstr  m  eu  Mkty 
to  cover  the  differences  in  shipbuilding  costs,  so  long  as  go  rem- 
ktal   policy  providsa   for   mmpensatlon    for   this   differential; 
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and.  second,  a  subsidy  to  offset  the  difference  in  operating  costs 
with  competing  f»elgn  companies.  The  governmental  agency 
sdmlnlstering  the  subsidy  should  also  have  discretionary  author- 
ity to  make  allowances  In  the  national  interest  to  meet  excep- 
tional trade  developments.  With  these  factors  as  a  basis,  sub- 
sidy payments  co\ild  be  made  with  maximum  equality,  because 
some  operators  woxild  haVe  the  major  requirement  of  a  con- 
struction EUbaldy,  others  an  operating  subsidy,  and  another,  pet- 
haps  under  certain  conditions,   a  trade-development  subsidy. 

The  application  of  this  subsidy  poUcy  must  take  into  con- 
sideration present  conditions  In  the  merchant-marine  Industry 
and  a  proper  audit  and  check-up  on  merchant  marine  as  a 
safeguard  to  Oovemment  exi>endlt\ires.  In  respect  to  the  latter 
requirement,  the  Oovemment  should  have  authority  to  examine 
books  at  frequent  Intervals  of  the  creditor  companies,  establish 
uniform  accounting,  and  scrutinize  carefully  all  Items  of  cost. 
On  such  data  readjustments  of  the  direct  subsidies  or  cost  dif- 
ferentials can  and  should  be  made  at  annual  Intervals. 

In  a  special  study  of  shipping  trends  conducted  by  the  Trans- 
portation Division,  Bureau  of  Foreign  and  Domestic  Commerce, 
In  connection  with  its  economic  survey  of  a  proposed  ship  canal, 
the  following  facts  were  developed: 

The  fleet  at  seagoing  steamers  under  American  registry  In  the 
World  War  era  was  expanded  from  2.000.000  gross  tons  in  14)14  to 
13,600.000  gross  tons  in  1921.  Most  of  this  addlUonal  tonnage 
was  constructed  during  that  period,  part  of  it  was  acquired  by 
purchass  of  American  and  foreign  ships,  and  part  of  It  through 
seizure  of  Interned  enemy  vessels.  Not  all  of  the  tonnage  acquired 
was  suitable  for  commercial  use  and  a  considerable  {>ortlon  of  It 
was  never  so  employed.  A  considerable  amount  Is  either  laid  up 
or  sold.  ETven  at  the  time  it  was  built,  this  war-time  tonnage 
was  not  up  to  date  In  type.  At  the  time,  qxiantity  of  production 
was  the  primary  consideration. 

This  war-time  fleet,  far  from  modem  at  the  time  it  was  acquired, 
is  still  the  backbone  of  our  American  merchant  marine  and  con- 
stitutes the  great  bulk  of  our  seagoing  tonnage. 

Since  the  vnu:  period  there  have  been  additions  to  the  Ameri- 
can tanker  fleet  and  a  number  of  American  combination-type 
vessels  have  been  built,  largely  with  Oovemment  assistance.  But, 
with  only  one  or  two  exceptions,  the  American  freighter  fleet  was 
built  diiring  the  war-c<»istructlon  period. 

Since  the  war.  rapid  strides  have  been  made  In  ship  construction, 
particularly  with  regard  to  more  economic  propxilslon.  coupled 
with  a  definite  trend  tovrard  Increased  speed.  For  Instance,  when 
compared  with  the  general  run  of  machinery  Installed  during  the 
war  period,  a  modem  high -pressure,  superheated  steam  engine 
installation  would  operate.  If  at  the  same  speed,  on  35  to  40  per- 
cent less  fueL 

Tonnage  acquired  in  the  war  period  cannot  be  estimated  to  last 
mme  .than  8  to  10  years  more,  and  may  be  retired  much  faster 
if  faced  with  competition  of  many  ships  of  the  newer  types. 

Unless  provision  Is  made  for  progressive  replacement  of  most 
of  our  concurrently  operated  vessels,  the  passing  of  American 
shipping  from  foreign  trade  appears  certain  from  one  or  both 
of  the  follovrlng  causes: 

The  end  of  the  present  economic  depression  and  attendant  world 
trade  revival  will  see  the  construction  of  a  number  of  modern- 
type  vessels  under  foreign  flags,  with  which  our  tonnage  cannot 
compete  on  equal  terms.  Also,  at  the  end  of  8  or  10  years,  our 
war- built  tonnage  will  be  so  obsolete  that  it  will  be  retired  very 
rapidly  and  its  business  pass  into  foreign  hands. 

It  seems  clear  to  me  that  the  subsidy  is  only  a  part  of  the  prob- 
lem of  developing  an  adequate  merchant  marine.  The  shipping 
acts  reflect  the  Intent  of  Congress  that  the  shipping  industry 
should  be  properly  regulated.  Without  such  regulation,  no  sub- 
sidy, however  well  administered,  can  accomplish  its  intended  pur- 
pose. The  subsidy  must  not  be  used  to  cloak  inefllciency.  The 
eommunlties  served  by  American  shipping  lines  must  supplement 
governmental  aid  and  support  by  doing  everything  within  their 
power  to  encourage  and  promote  business  on  these  American  lines. 
In  the  past  many  of  our  seaport  communities  have  failed  to  do 
their  rightful  share  in  supporting  and  maintaining  the  merchant 
marine. 

The  United  States  can  expect  to  attain  the  highest  degree  of 
eiBclency  and  progress  in  our  merchant-marine  activities  only  if 
the  ship  operators  and  the  communities  served  by  our  shipping 
lines  fulfill  in  every  sense  their  responsibilities,  which  are  fxilly  as 
great  as  those  of  the  Government. 

What  is  needed  here  as  elsewhere  is  complete  cooperation  among 
the  Agencies  affected  in  attaining  results  for  the  common  good. 
Our  shipping  bottoms  are  entitled  to  have  proper  consideration 
in  transporting  goods  made  possible  through  the  new  agencies  for 
the  development  of  trade  with  Russia  and  other  counUles  where 
our  Government  is  providing  special  credit  assistance. 

From  these  facts  we  can  readily  determine  the  scope  of  the 
merchant-marine  problem  which  faces  the  United  States  today. 
At  the  same  time  the  United  States,  as  a  member  of  the  world 
family  of  nations,  is  eager  to  fulfill  its  responsibilities  for  the 
development  and  maintenance  of  desired  international  trade  and 
conunerce.  We  approach,  therefore,  the  solution  of  these  prob- 
lems on  the  broadest  possible  basis,  determined  to  meet  our 
national  responsibility,  while  bringing  our  best  efforts  to  bear 
upon  cooperative  international  aspects  as  well.  To  these  ends  Z 
solicit  the  cooperative  thinking  and  cooperative  action  of  all  con- 
cerned, particularly  those  definitely  related  to  shipping  and  marine 
activities.  In  promoting  our  commerce  and  thus  helping  to  build  a 
greater  United  Statea. 
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OCXAN-  Aim  AIS-MAXL  CONTSACTS 

Mr.  PEIAVEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  subject  of  air  mail. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  PEAVEY.  Mr.  Speaker  and  Members  of  the  House, 
the  Lindbergh  telegram  to  President  Roosevelt  in  opposition 
to  the  cancelation  of  the  Grovemment's  air-mail  contracts 
and  the  facts  revealed  by  recent  investigations  into  the  graft 
and  fraud  in  the  letting  of  the  air-  and  ocean-mail  contracts 
have  fixed  the  attention  of  the  people  of  Wisconsin  on  this 
particular  branch  of  the  Government's  operations. 

F^w  Wisconsin  people  know  or  have  been  told  that  Con- 
gress has  on  numerous  occasions  and  in  the  consideration  of 
many  different  bills  been  contending  with  the  question  of 
"  easy  money  "  on  Oovemment  subsidies  to  contractors  for 
carrying  ocean  and  air  mail  for  the  past  4  years. 

Congressman  Patman,  Democrat  from  Texas,  on  January 
26,  speaking  on  the  floor  of  the  House,  called  attention  to 
just  one  instance  where  the  question  of  mail  subsidies  was 
before  the  House.  I  believe  the  record  in  this  case  will  be  of 
interest  to  the  people  of  northern  Wisconsin, 

I  quote  Mr.  Patman  as  follows: 

The  Republicaus  axe  criticizing  the  Democrats  on  account  of  the 
appropriation  for  ocean-mail  contracts.  The  subsidy  system  for 
rteamshlp  lines  and  air  lines  to  carry  the  mall  was  started  tmder 
the  Republican  regime.  I  think  the  ocean-mail  contracts  was  one 
of  the  biggest  rackets  growing  out  of  the  disposition  of  property 
acquired  dxiring  the  war  for  emergency  purposes.  January  18, 
1930.  an  appropriation  bill  for  these  same  Departments  was  pend- 
ing before  this  House.  At  that  time  I  brought  to  the  attention  of 
Congress  the  great  subsidies  that  were  being  paid  to  steamship 
lines  and  offered  an  amendment  which  woxild  have  prevented  slm- 
Uar  subsidies  from  being  adopted  in  the  future.  There  were  13 
such  contracts  in  contemplation  at  the  time. 

So  far  as  I  have  been  able  to  find  out.  I  was  the  first  Member 
of  Congress  to  expose  in  detail  the  small  amount  of  service  ren- 
dered by  the  subsidized  steamship  lines  and  the  large  amount  of 
money  received  therefor. 

Permission  being  granted.  I  insert  herewith  a  part  of  the  Ooh- 
ORissioNAL  RxcoRD  of  January  18,  1930.  and  which  appears  on 
page  1914  of  the  iKJund  volume  of  the  Congressional  Rscord  for 
the  Seventy-first  Congress,  second  session: 

"  Mr.  Patman.  Mr.  Chairman.  I  offer  the  following  amendment 
which  I  send  to  the  desk. 

"  The  Clerk  read  as  follows : 

"  'Amendment  offered  by  Mr.  Patman  :  Page  75,  line  20.  strike  out 
the  figures  "$28,000,000"  and  insert  in  lieu  thereof  the  fig\ires 

"♦21.400.000."'  ^        ^     ..,.      «__* 

"  Mr.  Patman.  If  this  appropriation  Is  not  reduced,  the  Post 
Office  Department,  in  compliance  with  a  duty  under  existing  law. 
wiU,  no  doubt,  enter  into  a  contract  with  a  steamship  company 
for  a  term  of  10  years  under  which  the  Government  wUl  be 
obliged  to  pay  this  steamship  company  $284,920  a  year,  or 
$2,849,200  for  10  years  for  .carrying  the  United  States  maU  on  a 
line  where  the  total  amount  carried  during  the  fiscal  year  of 
1929  amount  to  42  pounds  of  letters  and  1.263  pounds  of  packages. 

"There  are  12  other  contemplated  contracts  besides  this  one. 
I  have  not  had  the  time  to  investigate  them.  This  Is  the  only 
contemplated  contract  on  which  I  have  been  able  to  receive  in- 
formation so  far.  altho\igh  the  officials  in  the  Post  Office  Depart- 
ment have  cooperated  with  me  fully  In  obtaining  this  Informa- 
tion, and  there  was  no  reluctance  on  the  part  of  anyone  in  that 
Department  to  disclose  the  facts  fully. 

"  If  the  same  amount  of  mall  Is  carried  by  the  Tacoma-Val- 
paralso  line  that  was  carried  during  the  fiscal  year  1929.  the  value 
of  the  services  rendered  on  each  trip  by  the  steamship  company 
to  the  United  States  Government  will  be  $2.36;  61  cents  worth 
of  letters  and  $1.75  worth  of  packages.  For  each  one  of  these 
trips  the  steamship  company  will  receive  $16,700.  In  other  words, 
the  steamship  company  will  receive  about  $7,000  for  each  one 
dollar's  worth  of  service  rendered. 

"A  glaring  example  of  a  subsidy  may  be  pointed  out  in  the 
case  of  recent  ocean-mail  contracts  where  the  owners  of  one  ves- 
sel received  from  the  Ooveriunent  $14,915  for  transporting  a  few 
pounds  of  maU.    A  service  that  was  worth  $7.10. 

"  November  14.  1929,  the  steamship  Everett  sailed  from  Tacoma, 
Wash.,  for  Manila.  It  carried  as  part  of  Its  cargo  United  States 
mall  consisting  of  16  pounds  of  letters,  or  first-class  mail,  and  186 
pounds  of  parcel  post.  The  Everett  Is  owned  by  the  Taooma 
Oriental  Navigation  Co..  a  private  corporation;  on  February  18, 
1928.  she  was  purchased  by  this  company  from  the  United  States 
Shipping  Boiu-d;  before  the  purchase  the  name  of  the  vessel  was 
West  laon.  The  purchase  price  was  $91,644:  one  fourth  of  the 
•mount,  or  $22,911.  was  paid  In  cash  and  the  remainder  to  be  paid 
to  the  Government  In  eight  annual  payments;  the  xmpaid  amount 
draws  interest  at  the  rate  of  4>4  percent.  The  Shipping  Board,  at 
the  expense  of  the  Government,  before  delivering  this  vessel  put 
It  in  first-class  condition  and  ready  for  operation. 


"  If  the  owners  of  the  Everett  were  paid  the  Mine  price  that 
foreign  vessels  will  carry  our  mall  for  they  would  have  received 
$7.10  for  conveying  this  16  pounds  of  letters  and  136  pounds  of 
parcel  post.  But.  Instead  of  the  Government  paying  the  owners 
$7.10  for  this  service,  the  ovmers  of  this  veasel  are  receiving  from 
the  Government  $14,915  for  carrying  a  hat  full  of  letters  and  • 
maU  sack  full  of  parcels." 

Here  is  a  case  where  we  had  an  opportunity  on  an  appropriation 
bill  to  reduce  the  appropriation  to  such  an  amount  that  It  would 
have  been  impossible  for  Postmaster  General  Brown  to  approve 
13  contemplated  routes  at  an  estimated  cost  of  $6,600,000  a  year 
for  10  years,  or  $86,000,000  in  all. 

It  so  happened  that  there  was  a  roll  call  on  this  amendment, 
and  I  am  Inserting  herewith  the  proceedings  on  the  same  day, 
which  include  the  roU  call  in  the  House  of  Repreeentatlves  on 
this  question. 

(The  vote  was  taken;  and  there  were— yeas  82.  nays  178.  not 
voting  187.) 

It  WiU  be  noticed  that  every  Republican  except  Mr.  Pbavct.  of 
Wisconsin,  voted  against  this  amendment.  Mr.  Pbavxt  was  known 
as  a  "  progressive  RepubUcan."  Otu'  present  Speaker,  the  Hon- 
orable Hknst  T.  RAxmrr,  voted  for  the  amendment;  so  did  our 
present  majority  leader,  the  Honorable  Joskph  W.  BTmws.  It  will 
also  be  noticed  that  the  distinguished  gentleman  from  lUinola. 
Mr.  AxNOLD.  the  present  chairman  of  the  subcommittee,  voted  for 
the  amendment. 

Every  Republican  except  Mr.  PsAvrf,  of  Wisconsin — and  the 
Republicans  were  greatly  in  the  majority  at  that  time — voted 
against  the  proposal  to  stop  13  contemplated  ocean-mall  contracts 
which  were  later  agreed  upon  by  and  between  the  steamship  com- 
panies and  Postmaster  General  Brown  and  which  has  caused  the 
Incltuion  in  this  blU  of  $6,000,000  to  pay  said  steamship  com- 
panies their  subsidy  for  the  next  year.  During  the  Seventy-flflrt 
Congress,  first  session,  there  were  267  Republicans,  163  Democrats, 
and  1  Parmer-Laborite. 

The  Republicans  cannot  claim  that  they  did  not  know  what 
kind  of  contracts  they  were.  I  told  them  the  names  of  the  com- 
panies and  the  amount  of  the  subsidy  that  many  of  the  companies 
would  get.  I  showed  where  Postmaster  General  Brown,  if  not 
stopped,  would  let  a  contract  to  a  steamship  company  that  wotild 
cause  this  Government  to  pay  $7,000  for  every  one  dollars  worth 
of  service  rendered.  I  have  not  quoted  all  of  my  speech  on  that 
occasion. 

I  am  sorry  that  it  is  impossible  to  obtain  suppcot  of  the  Mem- 
bers on  the  Republican  side  at  a  time  when  something  could  be 
done  that  would  definitely  stop  a  large  niunber  of  ocean-mail 
contracts  such  as  they  now  complain  about.  The  best  time  to 
stop  such  contracts  is  before  they  are  let. 

Mr.  Ckbxstiakson.  WIU  the  gentleman  jrleld? 

Mr.  Patmak.  I  yield.  ^^  .  ^      « 

Mr.  Chxistianson.  Is  not  the  gentleman  thankful  for  RepubU- 
can constituencies  who  have  sent  to  Congress  men  who  now 
stand  for  the  same  thing  which  the  gentleman  claims  he  stood 
for  3  years  ago?  _ 

Mr.  Patman.  Yes.  Of  course,  we  had  lots  of  Republicans  here 
4  years  ago,  but  we  did  not  hear  of  but  one  of  them  voting  with  ua. 

NAVT    DEPARmZNT   APPSOPRIATION    BILL.    183$ 

Mr.  AYRES  of  Kansas  submitted  a  conference  report  on 
the  bill  (H.R.  7199)  making  aiH^ropriations  for  the  Navy 
Department  and  the  Naval  Service  for  the  fiscal  year  ending 
June  30.  1935,  and  for  other  purposes. 

PKRMISSIOir  TO  ADDIKSS  THX  HOV8I 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

Trtie  SPEAKER.  Is  there  objection  to  the  reqiuest  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  jrestcrday  we  heard  an  elo- 
quent tribute  paid  to  an  employee  of  this  House  who  has 
served  33  years.  I  hope  that  the  gentleman  who  delivered 
that  tribute  [Mr.  Boylam]  will  take  cogniance  of  the  valu- 
able service  of  the  employees  In  this  House,  and  that  he  will 
take  this  subject  up  with  the  CivU  Service  Committee  of  the 
House  in  order  that  these  gentleman  may  be  retired  under 
the  same  rules  and  regulations  ttiat  pertain  to  civil-service 
employees.  I  understand  some  of  these  men  have  actually 
served  50  years  in  this  Capitol,  rendering  a  disttr  gulshed  and 
outstanding  service,  but  as  yet  they  are  not  In  a  position  to 
be  retired.  I  think  it  Is  opportune  and  appropriate  that  this 
subject  should  be  given  consideration. 

Mr.  McPADDEN.  Mr.  Speaker  I  ask  unanimous  consent 
to  address  the  House  for  30  minutes. 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  object. 
I  do  not  know  the  subject  upon  which  the  gentleman  Is 
going  to  talk,  but  I  simply  wish  to  call  his  attention  to  the 
fact  that  the  House  has  agreed  to  close  debate  on  the  pesid- 
ing  bill  at  2  o'clock. 


'■:  ^ 
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Mr.  McFADDEN.  I  may  say  to  the  gentleman  from  T  sn- 
nessee  that  my  request  is  in  the  nature  of  privilege.  Il  do 
not  want  to  consimie  a  whole  hour,  however. 

Mr.  BYRNS.  If  it  is  on  the  question  of  personal  privll^e, 
I  shall  not  object. 

Mr.  McFADDEN.    If  I  do  not  need  the  time  I  have 
quested,  I  shall  not  use  It. 

Mr.  COLLINS  of  Mississippi.    Mr.  Speaker,  I  shall  |not 
object  to  the  request  of  the  gentleman.    I  understand 
wishes  30  minutes? 

Mr.  McFADDES.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  |thc 
gentleman  from  Pennsylvania? 

Iliere  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  on  the  leth  of 
I  made  some  remarks  on  the  floor  of  the  House  in 
to  some  of  the  evaders  of  taxes.  In  those  remarks  I 
my  respects  to  one.  Henry  L.  Doherty  and  his  com 
and  to  Andrew  W.  Mellon  and  his  cixnpanles.  Imm 
the  press  carried  the  accounts  of  my  statement  In 
to  Mr.  Doherty.  With  all  due  respect  to  him,  he  had 
only  the  early  part  of  my  remarks  where  I  was  dealin 
a  general  way  with  the  situation.  I  am  rather  of  the  opii  ^on 
that  if  he  had  been  familiar  at  that  time  with  all  of  my 
statement  he  would  not  have  made  the  public  statemi»its 
that  he  did  In  regard  to  me. 

In  order  that  the  matter  may  be  brought  appropriately 
before  you.  I  have  just  stated  it  as  a  matter  of  tnlvllege. 

I  said,  among  other  things,  as  quoted  by  the  press,  'hat 
Mr.  Doherty  was  a  tax  evader  and  that  he  was  being  assi  sted 
by  prominent  lawyers;  and  among  them  I  mentioned  Arihur 
Mullen. 

I  said  that  Arthur  Mullen  was  the  national  committee;  nan 
from  the  State  of  Nebraska;  that  he  was  floor  manage  r  of 
the  Roosevelt  forces  at  the  Chicago  convention;  and  hat 
immediately  after  the  Presidential  election  be  set  up  2  hop 
here  in  Washington,  as  many  attorneys  do  in  the  chmge 
of  administrations,  so  that  they  can  practice  before  the 
various  departments  and  use  their  jwUtlcal  influence  to 
secure  a  clientele.  When  I  suggested  this  Mr.  Doherty  im- 
mediately came  back  through  the  press  and  said  that: 

Mr.  Arthur  Mullen  haa  never  at  any  time  been  consulted  b] '  me 
or  the  companies  In  which  I  am  intervstcd  In  connection  with  any 
tax  matters  whatsoeTer. 

Mr.  Mullen  also  stated  in  the  press: 

I  have  never  had  any  connection  with  any  tax  matten  for 
H.  L.  IDoherty  or  for  th*  Cltlsa  Service  Ck>. 

Mr.  Doherty  also  came  back  and  said,  rather  veheme  itly. 
that  I  was  a  liar,  and  further  stated  that  I  was  protected 
by  my  cloak  of  congressional  inununity  which  I  cowsrdly 
hide  behind  in  these  vicious  and  scurrilous  attacks. 

The  next  day  or  the  following  day  after  I  spoke  the  gen- 
tleman from  Oklahoma  [Mr.  McClxntic]  asked  unanijifeious 


consent  to  address  the  House  for  1  minute  for  the  pin  pose 
of  correcting  the  Rxcord.  He  placed  in  the  Rkcoks  a  1  (tter 
signed  by  Arthur  F.  Mullen,  which  appears  in  the  Rbcoi  a  of 
February  19.  1934.    This  letter  reads  as  follows: 

FsvuiBT  19.  It  34. 

Bon.  Jama  D.  McCuxnc.  M.C 

Wushinffton.  D.C. 
DBAS  Ma.  McCujrnc:  I  have  just  read  the  coUoqTiy  which  p  ksaed 
between  you  and  Congressman  McFaobsiv  In  ths  House  on  Feb- 
ruary le.  1834.  pages  9670  to  2873  of  the  Raoou). 

The  records  of  the  Internal  Bercntie  Department  show  tiat  I 
have  never  appeared  as  attorney  for  Henry  L.  Doherty  or  a;  ly  of 
his  companies  In  any  tax  matter. 

I  have  not  been  consulted  by  anyms  regarding  any  of  ths  tax 
matters  of  Mr.  Doherty  or  any  of  his  companies. 

I  would  appreciate  It  If  you  would  make  this  letter  a  pirt  <tf 
the  records  of  the  House. 
Tours  respectfully. 

ASTRUB  T.  MruDV. 

I  do  not  propose  to  let  either  one  or  both  of  these  me  \  get 
away  with  anything  like  this.  I  am  not  cowardly,  h  ding 
behind  congressional  immunity,  nor  is  there  any  need  f  v  it. 
What  I  have  to  say  I  say  plainly  on  the  floor  of  this  B  ause. 
and  It  ill  beeomes  either  Mr.  H.  L.  Doherty  <»-  Mr.  Arth  a  F. 
Mullen  to  try  to  deceive  this  House  in  the  manner  that  th^ 


have  in  this  respect.    Hence  I  am  presenting  the  facts  to 

this  House. 

I  probably  should  have  been  a  little  more  specific.  I  was 
talking  not  only  of  tax  matters  but  of  the  set-up  of  Mr. 
Doherty's  companies,  and  I  quoted  certain  specific  increases 
in  values  that  arbitrarily  and  without  justification  were  used 
for  capital  purposes  and  that  securities  were  sold  on  these 
marked-up  values.  In  this  connection  I  have  here  reports 
of  the  Federal  Trade  Commission  on  Mr.  Doherty's  com- 
panies. These  are  only  a  few  of  them.  I  have  the  balance 
in  my  office.  These  rejwrts  contain  proof  for  the  statement 
which  I  made  in  regard  to  Mr.  Doherty's  companies.  The 
investigation  by  the  Federal  Trade  Commission  has  been 
carried  on  for  the  last  3  years  imder  Senate  Resolution  83, 
which  was  introduced  in  the  Senate  by  the  late  Senator 
Walsh  of  Montana.  The  disclosures  in  these  heswings  that 
are  now  pending  before  the  Federal  Trade  Commission  will 
confirm  everything  I  have  said  in  regard  to  Mr.  Doherty's 
companies. 

Of  course,  these  attorneys  who  are  lobbjrlsts  here  in  Wash- 
ington, who  come  in  on  the  political  waves  and  set  up  shop 
here  to  practice  before  the  departments  and  use  their  pres- 
tige and  influence,  do  not  always  go  in  the  front  doors  of 
these  departments  before  which  they  practice.  They  have 
their  errand  bojrs  to  run  around  to  the  various  departments. 
They  meet  the  heads  and  key  men  of  the  departments 
socially  and  at  dinners  and  privately.  I  should  probably 
have  listed  Mr.  Mullen  more  properly  as  a  general  counsel 
for  Mr.  Doherty.  He  is  an  attorney  for  Mr.  Doherty,  and 
there  are  many  people  in  the  departments  that  know  it, 
and  to  make  clear  to  you  that  this  Is  a  fact  I  shall  read  to 
you  a  letter  from  the  Federal  Trade  Commission  under  date 
of  February  23,  1934.  May  I  point  out  before  reading  this 
letter  the  deliberate  attempt  on  the  part  of  Mr.  Mullen  to 
deceive  the  Membership  of  this  House,  to  discredit  me  and 
to  create  the  impression  that  he  was  in  no  wise  associated 
with  Mr.  Doherty.  I  also  point  out  to  you  that  Mr.  Doherty 
was  conniving  with  Mm  to  create  the  same  impression  and 
they  are  both  guilty. 

This  is  a  letter  from  the  Federal  Trade  Commission,  signed 
by  Garland  S,  Feerguson,  Jr.,  Chairman  of  the  Board,  and  is 
as  follows: 

FEDESAL    TRADK    COMMlSStON, 

Washington,  February  23.  1934. 
(Senate  Resolution  83) 

Hon.  LoTTis  T.  McPadden. 

House  of  Representatives.  Washinffton.  D.C. 

Mt  Deab  CoMcasssMAM:  This  is  in  reply  to  your  letter  of  Feb- 
ruary 19,  1934.  In  which  yoti  ask  me  to  advise  you  "  the  names 
of  the  attorneys  and  the  flrma  they  represented,  who  were  before 
the  Commission  in  the  interests  of  Mr.  H.  L.  Doherty  personally, 
H.  L-  Doherty  &  Co..  Cities  Service  Co.,  Cities  Service  Securities 
Co.,  or  any  of  their  subsidiaries  or  affiliates  at  any  appearances 
that  may  h&ve  been  made  before  your  Board  or  any  of  its  depart- 
ments." 

We  have  had  pubUc  hearings  in  our  utilities  investigation  on 
the  following  companies  in  Cities  Service  group:  Cities  Service 
Securities  Co..  Arkansas  Natiiral  Gas  COTporation,  Public  Service 
Co.  of  Colorado.  Lakeside  Construction  Co.  At  all  of  these  hear- 
ings the  only  appearance  noted  for  any  ot  the  companies  Involved 
was  that  of  Robert  Bums,  Esq.,  of  the  firm  of  Fruehauff.  Robin- 
son &  aioane.  67  WaU  St.,  New  York  City. 

Conferences  were  held  prior  to  these  hearings  In  the  office  of 
th«  Chief  Sconomlst,  attended  also  by  the  Chief  Counsel,  or  his 
representatives,  rtiatlng  to  the  affairs  of  the  above-named  com- 
panies at  which  appearances  on  behalf  of  the  companies  were 
Mr.  Bums.  Arthxir  Mullen.  Esq.,  of  the  firm  of  Mullen,  Mullen. 
Shea  ft  Massey,  and  certain  officers  and  accountants  of  the  cchxi- 
panles.  No  formal  ^pearances  are,  of  course,  made  in  informal 
conferences  of  this  character.  The  conferences  related  to  the 
affairs  of  the  companies  named  and  also  to  relations  and  deal- 
ings between  those  companies  and  either  H.  L.  Doherty  or  H.  I<. 
Dodberty  &  Co.,  and  the  attiwneys  named.  I  am  Informed,  seemed 
to  speak  on  behalf  of  H.  L.  Doherty  and  H.  L.  Doherty  St  Co..  as 
well  as  for  the  companies  named  above. 

In  addition,  at  the  time  the  Chief  Counsel  was  preparing  to  offer 
the  report  on  the  Cities  Service  Securities  Co.  for  the  public  record 
several  applications  for  a  continuance  were  made  to  the  Commis- 
sion, its  Chief  Counsel,  and  Chief  Economist.  These  were  presented 
by  Ira  L.  Grlmshaw,  Esq..  Wade  Ellis.  Esq..  B.  F.  Weadock.  Esq.. 
now  executive  director  of  the  Edison  Qectric  Institute,  and  Mr. 
Bums  and  Mr.  MuUen. 

The  following  attorneys  have  appeared  on  behalf  of  the  following 
companies  of  the  Cities  Service  group  before  the  Securities  Divi- 
sion of  the  Oommlaslon:  B.  F.  Weadock,  Arthxir  Mtillen.  Mr.  WU- 
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Uams,  of  Buffalo,  Huston  Thompson,  C.  M.  Owen  and  S.  W.  O'Brien.  I 
of  Horablower,  Miller.  Miller  &  Boston,  of  New  York  City.     (These 
latter  appeared  for  Alpha  Shares.)      There  were  other  attorneys 
whose  nanies  cannot  be  recalled. 

I  think  this  complies  with  your  request.  This  letter  contains 
all  the  information  I  have  been  able  to  gather  on  the  subject  you 
describe. 

Very  truly  yours. 

GasLiAkd  S.  Fsxctrsow,  Jr., 

\  Chairman. 

♦ 

May  I  point  out  that  involved  in  all  these  matters  before 
the  Federal  Trade  Coinmission  were  also  the  Federal  taxes 
due  the  United  States  Government,  the  proof  of  which  was 
In  the  hands  of  the  Federal  Trade  Commission's  experts  who 
were  looking  Into  these  matters. 

I  am  very  glad,  indeed,  to  notice  in  this  morning's  paper 
the  resignation  of  Arthur  Mullen  from  his  position  a3  a 
member  of  the  Democratic  National  Committee  from  Ne- 
braska. He  says  that  there  has  been  much  unfavorable 
publicity.  There  has  been  publicity,  because  the  President 
of  the  United  States  issued  a  statement  against  lobbyists 
who  were  political  officeholders  and  members  and  heads  of 
iwlitical  organizations  connected  with  the  Democratic  Party 
and  is  now  endeavoring  to  have  passed  by  this  Congress  a 
measure  which  wiU  prohibit  men  of  the  type  of  Mr.  Arthur 
F.  Mullen  (and  there  are  many  of  them)  from  setting  up 
shop  in  Washington  and  using  the  prestige  at  times  even 
of  the  President  of  the  United  States  to  secure  entree  for 
their  clients,  who  pay  them  well,  to  evade  taxes  and  to  take 
part  in  other  matters  which  they  want  to  put  across  in  the 
various  departments  of  this  Government. 
Mr.  PARSONS.  Will  the  gentleman  yield? 
Mr.  McFADDEN.  I  yield  to  the  gentleman  from  Illinois. 
ISx.  PARSONS.  During  the  12  years  of  the  Republican 
administration  did  we  not  have  men  who  came  to  the 
Capital  and  did  just  the  thing  that  the  President  is  now 
tr3dng  to  stamp  out? 

Mr.  McFADDEN.  May  I  say  to  the  gentleman  that  I  am 
not  treating  this  as  a  poUtical  measure  in  any  Instance. 
Of  cdurse  there  were.  I  am  speaking  against  the  practice. 
I  am  speaking  against  the  unfairness  of  this  kind  of  situa- 
tion which  is  costing  this  (3ovemment  hundreds  of  millions 
of  dollars  annuaUy  in  the  fact  that  through  their  influence 
these  men  aid  and  abet  corporations  and  large  taxpayers  in 
avoiding  a  Government  attack  through  the  various  depart- 
ments on  their  financial  set-up,  and  because  of  such  prac- 
tices these  groups  are  periiutted  to  go  ahead  and  exploit 
the   people    of    the   United   States    by    selling    fraudulent 


securities 
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Will  the  gentleman  jrield? 
I  yield  to  the  gentleman  from  New 


The  gentleman  was  here  dvuing  all  12 

years  of  the  Republican  administration.  Did  he  ever  intro- 
duce any  legislation  to  stop  WiU  Hays  and  Bascom  Slemp, 
or  any  of  the  other  Republican  genUemen,  from  doing  Just 
what  he  is  complaining  of  now? 

Mr.  McFADDEN.  The  gentleman  knows  very  well  that 
for  the  last  6  years  I  have  been  doing  everything  in  my 
power,  as  has  the  gentleman  from  Illinois  [Mr.  Sabath], 
among  others,  to  get  this  House  to  pay  some  attention  to 
an  investigation  of  these  things.  Owing  to  the  activiUes  of 
the  late  Senator  Walsh,  the  Federal  Trade  Commission  is 
nearing  completion  of  its  investigation.  May  I  say  that  the 
influence  of  this  House  should  be  exerted  to  see  that  the 
Influence  of  Henry  L.  Doherty  and  his  kind  does  not  take 
the  Federal  Trade  Commission  by  the  throat  and  prevent 
them  from  exposing  that  which  their  investigators  now 
know  in  regard  to  these  companies. 

Mr.  BURKE  of  Nebraska.  Will  the  gentleman  yield  for  a 
brief  question? 

Mr.  McFADDEN.  Yes. 

Mr.  BURKE  of  Nebraska.  The  gentleman  referred  to  the 
letter  of  resignation  of  National  Committeeman  Arthur  F. 
Mullen,  of  Nebraska.  Did  the  gentleman  also  take  occasion 
to  read  the  letter  of  the  President  of  the  United  States  ac- 
knowledging receipt  of  Mr.  Mullen's  letter? 

Mr.  McFADDEN.    Yes;  I  will  be  very  glad  to  do  that. 


Mr.  BURKE  of  Nebraska.  I  trust  the  gentleman  will, 
because  it  will  modify  very  greatly  the  remarks  the  gentle- 
man is  making. 

Mr.  McFADDEN.  I  have  here  the  President's  reply  to 
Mr.  Mullen,  but  before  I  read  that  I  want  to  put  in  that  part 
of  this  article  which  refers  to  Mr.  Mullen's  statement  in 
regard  to  his  resignation: 

The  President's  reply,  addressed  to  "  Dear  Arthur  ",  said  that  he 
appreciated  Mullen's  motives  and  that  he  remembered  expressing 
confidence  in  his  integrity. 

Mullen's  letter  to  President  Roosevelt  said: 

"  Certain  publications  recently  have  appeared  in  the  press 
which  have  sought  to  create  the  inference  that  my  activities  as  a 
practicing  attorney  In  Washington  were  unethical  and  embarrass- 
ing to  the  administration;  that  because  of  this  I  had  incurred  your 
displeasure  and  ill  wUl,  and.  therefore,  should  resign  from  the 
National  Democratic  Ccnnmlttee." 

I  am  quoting  from  the  Washington  Post  of  March  7: 

President  Roosevelt  replied  on  March  5: 

"Have  Just  received  your  letter  In  which  you  Indicate  your 
intention  to  submit  yo\ir  resignation  as  national  committeeman 
for  Nebraska  to  the  chairman  of  tha  State  committee. 

MOmiE   18   APPtaCXATSD 

"It  Is  necessary  for  me  to  say  that  I  appreciate  the  motives 
which  prompt  you  to  take  this  action.    I  recaU  dlstlncUy  talking 
with  you  last  October  when  the  question  of  your  law  practice  in, 
Washington  was  brought  up,  and  I  remember  assurances  of  confi- 
dence in  yoiu-  Integrity  that  I  expressed. 

"I  can  appreciate  your  feeling,  as  indicated  In  your  letter  to 
me,  that  the  Ume  has  com©  when  you  feel  you  should  resign  as 
national  conunltteeman.  I  want  you  to  know,  however,  that  there 
Is  no  change  In  my  personal  friendship  for  you,  and  that  I  will 
continue  to  count  on  your  iinswervlng  loyalty  to  the  principles  for 
which  we  stand,  your  entire  sympathy  with  the  steps  we  are  taking 
toward  national  recovery,  and  a  contlnuaUon  of  that  loyal  sup- 
port to  these  principles  that  you  have  always  manifested. 

"  I  know  that  your  retirement  as  national  committeeman  will  In 
no  way  lessen  yoiu:  deep  interest  In  pubUc  affairs,  and  I  shaU 
welcome  a  continuation  of  your  counsel  and  advice  where  the 
welfare  of  yoxir  State  and  coimtry  are  concerned." 

Mullen  is  one  of  the  President's  closest  political  friends.  He 
was  floor  leader  for  the  Roosevelt  forces  in  the  Chicago  national 
convention.  FoUowlng  election.  MT.  Roosevelt  tiered  lilm  an 
appointment  on  the  United  SUtes  clrcxilt  coxut  of  appeaU,  but 
Mullen  declined  the  post  on  the  ground  that  he  felt  he  could 
be  of  more  assistance  to  the  President  in  his  political  capacity. 

80  much  for  this  resignation. 

However,  let  me  point  out  that  for  over  a  year,  following 
the  elections  of  1932,  these  gentlemen  of  the  type  of  MuUen 
have  come  into  Washington.  They  have  opened  offices,  se- 
cured their  chents;  they  have  been  practicing  before  the 
departments  for  over  a  year.  Some  of  them  have  become 
immensely  wealthy,  and.  of  course,  they  have  their  clients 
now,  and  I  am  wondering  whether  this  resignation,  perhaps, 
is  not  for  the  purpose  of  continuing  Mr.  Mullen  as  the  at- 
torney for  Henry  L.  Doherty  and  others  of  his  type  to  avoid 
what  the  Government  departments  are  proposing  to  correct- 
in  their  investigation  of  Mr.  Doherty  and  others  here. 

Mr.  COCHRAN  of  Missouri  and  Mr.  SABATH  rose. 

Mr.  McFADDEN.  I  am  sorry,  but  I  have  only  30  minutes, 
and  I  have  a  great  deal  of  matter  I  want  to  present. 

Mr.  COCHRAN  of  Missouri.  I  should  like  to  ask  the  gen- 
tleman a  question  which  I  think  is  quite  pertinent.  Can  the 
gentleman  cite  any  specific  instance  where  any  Government 
official  in  the  Federal  Trade  Commission  or  the  Treasury 
Department  or  in  any  other  bureau  or  department  haa 
granted  any  improper  favor  to  Mr.  Mullen  or  anyone  else 
who  is  in  the  class  to  which  the  gentleman  is  referring? 

Mr  McFADDEN.  Let  me  reiterate  what  I  said  in  my 
speech  on  the  16th  of  February.  I  do  not  want  to  nanae 
specific  people,  because  I  do  not  want  to  do  other  people 
harm  I  will  say  to  the  gentleman  that  I  have  the  names. 
There  Is  no  question  about  it,  and  I  have  introduced  a  reso- 
lution in  this  House  based  on  facts  which  I  am  prepared  to 
present  to  the  proper  committee.  I  do  not  want  to  draw  an 
indictment  of  all  the  lawyers  here  in  Washington  who  are 
practicing  before  the  departments.  I  do  not  want  to  bring 
in  the  men  in  these  departments  who  have  been  aiding  and 
abetting  these  men,  but  I  have  their  names  and  I  know  who 
they  are.  I  will  furnish  them  to  the  gentleman  privately 
or  to  the  Committee  on  Rules,  before  which  committee  my 
resolution  is  resting,  asking  for  the  appointment  of  a  select 
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committee  of  five  Members  of  this  Houae  to  look  into  ibese 
quCTtiOM  which  .ve  set  forth  In  that  resolution,  ij  also 
propose  to  put  that  resolution  in  the  Rxcou  so  thai  the 
Members  may  have  an  opportunity  to  read  it. 
The  resolution  is  as  fcdlows: 

Boom  Reaoltitkm  387 

Wbentm  the  Treeeury  Department  In  «  wnfey  of  the  B-^WMi 
of  Internal  Revenue  pubUabed  In  1937  reported  that  "  the  4^Jor 
problem  of  tax  administration  la  one  of  personnel ";  and 

Wbercaa  changes  made  as  a  result  of  such  survey  hare  reeolted 
In  no  material  Improvement  of  the  administration  of  the  tuUng 
laws;  and 

Whereas  numerous  attorneys,  agents,  specialists,  advisers,  and 
lobbyists  in  the  en^loy  of  claimants  for  refunds  and  for  ths  re- 
duction at  deficiencies  are  said  to  pretend  to  hare  Influence  wtth 
ottcers  and  employees  of  the  Bureau  of  Internal  Revenue  with 
the  rceult  that  erroneous  refunds  are  made  and  In  cases  of  d«- 
flclendce  the  tax  justly  due  the  Oovemment  is  lost;  and 

Whereas  It  Is  alleged  numerous  ofllclals  of  the  Bureau  have 
placed  in  positions  of  responsibility  beyond  their  cimiacltlesd 

Whereas  It  Is  alleged  many  of  such  employees  were  not  placed 
In  their  present  pos^lons  by  reason  of  merit;  and  J 

Whereas  it  Is  of  the  utmost  Importance  to  the  Federal  Ocvem- 
ment  and  to  the  taxpayers  of  the  country  that  a  highly  efltdent 
and  trustworthy  personnel  be  maintained :  Now,  therefore,   be  It 

Jtesolved.  That  the  Speaker  of  the  Hoxise  Is  authorised  to  ap- 
point a  qMClal  committee  of  6  members,  1  of  whom  the 
Speaker  shall  designate  as  chairman,  S  of  whom  shall  be  o  f  the 
majority  party  and  2  of  the  minority  party,  which  shal  in- 
vestigate the  Bureau  of  Internal  Revenue  to  ascertain  the  ectent 
of  which  said  conditions  exist  and  report  iU  findings  together  with 
recommendations  for  corrective  legislation  to  the  Bouse  of  B  epre- 
sentatlves  not  later  than  December  SI.  1034. 

For  the  purpoees  of  this  resc^ution  the  committee  is  auth<rlzed 
to  sit  and  act  dtiring  the  present  Congress  at  such  timet  and 
places  in  the  District  at  Columbia,  or  elsewhere,  whether  or  not 
the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
hearings,  to  require  the  attendance  of  such  witnesses  ami  the 
production  of  such  books,  papers,  and  documents,  to  administer 
such  oaths  and  afllrmatlons,  to  take  such  testimony,  to  have  such 
printing  and  binding  done,  and  to  make  such  expenditures  as  it 
deems  necessary. 

ICr.  COCHRAN  of  Missouri.  I  would  be  glad  to  have 
names  of  Oovemment  officials  who,  the  gentleman  slates, 
are  aiding  and  abetting  in  these  matters. 

Mr.  McFADDEN.  I  have  quite  a  list  of  them,  I  d(  not 
think  it  is  right  to  present  that  list  to  the  House  at'  this 
time,  but  if  the  gentleman  insists,  I  shall  do  it.  althoilgh  I 
think  it  would  be  a  mistake.  There  ts  a  proper  comix  Ittee 
before  which  this  information  should  be  presented,  and  I 
will  say  to  the  Rules  Cranmittee  that  the  case  will  be  pre- 
sented and  It  will  be  verified  by  members  of  your  owxi  ad- 
ministration. 

I  say  this  matter  is  a  serious  one.  The  question  involved 
here  is  trtiether  or  not  you  are  going  to  permit  organiza- 
tions of  the  type  of  Doberty's  to  come  here  and  takii  ad- 
vantage of  even  the  President  of  the  United  States,  as  well 
as  various  men  in  the  departments  and  continue  to  prac- 
tice through  the  back  6ioor  by  using  attorneys  of  Mullen's 
tsrpe  and  use  all  the  influences  that  are  well  known  o  all 
of  us  here,  or  whether  this  situation  is  going  to  be  com  icted. 
Social  maneuvers  and  important  contacts  should  be  stepped 
•0  far  as  the  Oovemment  is  concerned,  as  a  basis  of  law 
practice  and  as  a  basis  of  cheating  the  Oovemment.! 

A  large  number  of  these  concerns  have  falsified  their  ae- 
coimts  and  have  sold  securities  to  the  innocent  public.  Of 
course  they  try  to  get  influence  and  lawyers  who  staid  in. 
They  are  willing  to  pay.  This  affects  every  one  of  yni  in 
3rour  own  district.  There  are  prota<UI>ly  1,000  to  1,500  in- 
vestors, if  the  numba*  is  equitably  distriboted.  in  eacU  con- 
gressional district,  who  are  interested  in  the  securities 
which  they  have  purchased  from  this  one  concern^.  I  The 
matter  affects  not  only  the  investment  oi  these  funds,  but  it 
also  affects  the  rates  that  are  paid  on  gas  and  electricity, 
hght  and  power,  because  this  marked-up  value  is  thejbasis 
for  the  issuance  of  new  securities,  and  the  rates  that  are 
charged  by  public  utilities  are  based  on  these  fictitious 
values. 

Mr.  PARSONS,  Mr.  HOWARD,  and  Mr.  8ABATH  rcfae 

Mr.  McFADDEN.  I  am  sorry,  but  I  have  so  muph  to 
present  tbat  I  am  afraid  I  cannot  yield. 


Blr.  PARSONS.  Will  the  gentleman  jrield  for  Just  a  brief 
question? 

Mr.  McFADDEN.    I  wilL 

Mr.  PARSONS.  The  gentleman  is  making  a  very  in- 
teresting statement,  and  I  am  in  agreement  with  most  of  it. 
but  would  the  gentleman  have  us  enact  legislation  here  that 
would  prohibit  Members  of  Congress  from  Interrogating 
departments  or  bureaus  in  assisting  constituents  in  respect 
of  matters  before  the  bureaus  or  departments? 

Mr.  McFADDEN.  I  would  not,  if  it  is  done  within  the 
scope  of  duty  of  the  Members  to  the  people  whom  they  rep- 
resent— the  constituents  of  one's  own  district,  but  I  would 
otherwise  absolutely  prohibit  such,  practicing  on  the  part 
of  Members  of  the  House  and  the  Senate,  and  we  have  glar- 
ing examples  that  we  could  refer  to  in  this  respect.  May 
I  say  that  Just  as  long  as  lawyers  can  filt  into  and  out  of 
public  office  in  all  three  branches  of  Oovemment,  thence 
back  into  the  private  practice  of  law  only  to  sell  to  his 
clients,  good,  bad,  and  indifferent,  his  knowledge  of  the  weak- 
nesses of  government  and  finally  run  for  its  highest  offices 
at  the  suggestion  of  and  with  the  financial  backing  of  god- 
lea  boodler  bankers  and  dishonest  lawyers  and  public  offi- 
cials. Just  that  long  will  the  legal  profession  be  the  fiood- 
gates  through  which  will  fiow  fioods  of  corruption  from  big 
business  and  the  underworld  Into  public  affairs. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  SABATH.  I  observed  that  the  gentleman  somehow  or 
other  has  gotten  information.  Of  course,  this  morning  he 
has  secured  information  from  the  departments,  but  outside 
of  that  he  Is  capable  of  obtaining  a  lot  of  information,  I 
do  not  know  from  what  sources.  Will  he  be  able  to  obtain 
the  infOTmatlon  and  the  T^a.mp<t  of  the  lawyers  and  the  ex- 
perts that  have  secured  during  the  last  12  years  over 
$3,000,000,000  in  refunds,  to  which  he  himself,  as  well  as  I. 
have  called  the  attention  of  this  House  a  good  many  times 
on  this  fioor? 

Mr.  McFADDEN.  I  say  to  the  gentlonan  that  if  this 
resolution  is  passed  the  information  the  gentleman  is  seek- 
ing I  think  will  be  fully  covered  and  the  situation  will  be 
corrected. 

I  would  like  to  say  to  the  House  that  I  am  thoroughly 
convinced  that  the  Biireau  of  Internal  Revenue  cannot  of 
itself  correct  this  situation,  and  may  I  also  say,  with  all  re- 
spect to  the  C(xxmilttee,  that  the  Joint  Committee  on  Taxa- 
tion of  the  House  and  Senate  cannot  of  itself  correct  this 
situation.  Both  the  Binreau  of  Internal  Revenue  and  the 
Joint  committee  need  the  help  of  a  special  committee  of  this 
House  to  accomplish  the  purposes  of  this  resolution.  This 
committee  can  call  men  troai  the  Department  and  from  the 
Joint  committee  who  will  know  how  and  can  be  trusted  to 
do  this  Job.  And  because  of  the  fact  that  the  men  are 
available  in  the  Department  and  in  the  Joint  committee, 
there  should  be  very  little  expense  attached  to  this  inves- 
tigation. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFADDEN.     Tes. 

Mr.  O'CONNOR.  I  hope  that  in  this  information  the 
gentleman  will  include  investigating  the  connection  the 
Whisky  Trust  has  here  in  Washington  and  has  had  for 
years.    That  will  be  very  Interesting. 

Mr.  McFADDEN.  I  have  not  paid  as  much  attention  to 
that,  perhaps,  as  has  the  gentleman  from  New  York.  I 
do  not  know  whether  that  will  be  covered  in  this  resolution 
or  not,  but  I  doubt  it.  The  thing  that  should  be  looked 
into  is  the  question  of  confidential  settlements  in  the 
bureaus  which  permit  evasion.  Hundreds  of  millions  of  dol- 
lar are  lost  to  the  Oovemment  on  account  of  the  evasion 
of  taxes  and  the  practice  before  the  departments  and  the 
courts  of  these  particular  corporations  whose  set-ups  are 
illegal,  whose  set-ups  are  fraudulent,  whose  set-ups  are 
made  for  the  purpose  of  unloading  securities  upon  marked- 
up  values  an  over  this  coimtry.  I  have  been  talking  about 
that  for  a  long  time.    I  have  been  saying  it  as  forcibly  as 
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I  could  to  this  administration.  I  said  it  at  the  opening 
of  the  special  session.  I  said  that  I  wanted  to  see  respon- 
sibility fixed,  and  not  glossed  over,  of  these  houses  of  invest- 
ment and  other  bankers,  who  have  exploited  this  coimtry 
as  they  have,  who  have  used  the  Federal  Reserve  System, 
who  have  used  all  agencies  of  Government,  to  permit  them 
to  continue  their  nefarious  operations,  and  I  repeat,  you 
are  not  going  to  restore  conndence  in  the  United  States 
imtil  you  fix  these  responsibilities  and  punish  these  men  as 
they  are  deserving  of  being  punished.  I  hope  this  House  will 
take  action  on  what  I  am  saying  here  in  this  matter,  and  I 
know  that  if  any  fair-minded  Member  of  this  House  who 
wants  to  know  the  facts  will  check  up  on  what  I  am  saying 
he  will  find  that  what  I  say  Is  absolutely  true. 

Mr.  FORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFADDEN.  I  am  sorry,  but  I  have  not  the  time. 
I  have  extracts  from  several  letters.  I  have  extracts  here 
from  people  who  are  familiar  with  what  has  been  going  on 
In  regard  to  this,  and  I  shall  read  one  extract  f  rwn  a  letter 
that  I  have,  written  from  Pittsburgh,  Pa.,  by  a  man  who 
has  made  a  real  study  of  this  matter,  who  was  at  one  time 
in  the  employ  of  the  Doherty  companies.    He  says: 

For  your  further  information,  they  sold  Indian  Territory  Illumi- 
nating Co.  stock  in  the  State  of  Pennsylvania  dxiring  the  years 
1930  and  1831.  The  stock  was  sold  anywhere  from  $31  to  $47 
a  share. 

He  sajrs  he  does  not  think  it  was  listed  before  the  securi- 
ties c<Mnmission  In  Harrisburg.  I  wrote  to  that  commission, 
and  this  is  what  they  say: 

Indian  Territory  Illtunlnatlng  Co.  has  never  been  registered  as 
a  dealer  nor  has  any  circular  describing  its  securities  been  filed 
by  any  registered  dealer. 

There  is  the  situation,  where  the  securities  of  this  par- 
ticular company,  because  many  of  their  securities  were  listed 
on  the  New  York  Curb,  were  sold  in  every  State  of  the  Union, 
regardless  of  whether  the  blue-sky  laws  permitted  it  or  not. 
That  is  a  matter  that  should  be  taken  up  by  the  securities 
commission  in  every  State,  because  if  they  have  sold  securi- 
ties in  Pennsylvania  without  legal  authority,  these  securities 
have  been  s<dd  In  other  States  without  legal  authority. 

This  matter  is  so  serious  that  I  am  taking  it  upon  myself 
to  notify  the  president  of  the  New  York  Curb  Exchange  of 
the  facts  that  I  am  presenting  here.  I  shall  call  this  to  his 
attention  and  say  to  the  president  of  the  New  York  Curb 
that  all  these  figures  in  all  of  Doberty's  companies  should 
be  checked,  and  am  suggesting  that  they  audit  these  books 
and  that  no  more  transactions  in  his  securities  should  be 
dealt  in  on  the  New  York  Curb  until  they  have  correct  in- 
formation as  to  the  standing  of  his  companies.  I  am  also 
notifying  the  president  of  the  New  York  Stock  Exchange  of 
this  same  situation,  although  I  do  not  know  that  they  have 
specifically  listed  any  of  these  secvu-ities  on  that  exchange 
o^  that  they  are  dealt  in  on  the  New  York  Stock  Exchange. 
But  I  propose  that  they  shall  have  notice  <rf  what  is  taking 
place,  because  this  Doherty  outfit  are  now  selling  their  se- 
curities to  innocent  people.  They  are  making  false  state- 
ments in  the  circulars  of  investment  houses  that  are  selling 
their  securities.  They  have  Just  opened  up  a  new  plan  of 
selling  shares  in  some  new  company.  I  have  not  the  details 
In  regard  to  it,  but  it  is  known  as  "Alpha."  I  do  not  know 
whether  they  are  going  to  have  a  subsequent  one  called 
"  Omega  "  or  not. 

This  man  Doherty  has  resorted  to  every  well-known 
scheme  of  infiuencc.  He  has  a  string  of  expert  lawyers 
from  one  end  of  this  country  to  the  other.  He  has  moved 
into  Washington.  This  Is  where  influence  counts.  He  is 
a  grand  entertainer.  If  you  will  dig  into  this  situation,  you 
will  see  that  it  is  the  usual  type  of  the  get-rich-quick  scheme. 
He  has  taken  all  of  his  money  out  of  these  companies  at  the 
top  price  in  1929.  He  unloaded  thousands  of  shares  of  these 
securities,  not  only  on  his  employees  but  on  other  Innocent 
Investors,  on  the  installment  plan.  He  has  cashed  in  at 
great  profits  at  these  high  prices.  The  public  and  his  em- 
ployees are  holding  the  bag.  In  Washington  during  the 
Harding   administration   we   had  examples  of   the   Green 


House  <m  K  Street.  We  now  have  another  house  on  K 
Street,  the  Doherty  Men's  Club,  where,  I  am  told,  those  peo- 
ple who  are  helpful  to  Doherty  and  have  influence  can  go 
and  enjoy  a  very  pleasant  evening. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  am  sorry,  but  I  do  not  have  time. 

Mr.  BOYLAN.  I  would  Uke  the  gentleman  to  iMit  the 
address  of  the  house  in  the  Rbcokd.    CLaughter.l 

Mr.  McFADDEN.    I  am  going  to  do  that. 

BCr.  MARTIN  of  Oregon.  Does  the  gentleman  from  N$w 
York  want  entertainment? 

Mr.  BOYLAN.  The  gentleman  declines  to  commit  him- 
self.    [Laughter.] 

Mr.  McFADDEN.  I  may  say  for  the  benefit  of  my  genial 
young  friend  from  New  York  [Mr.  BotlamI  that  the  num- 
ber is  1319  K  Street.  If  the  gentleman  would  like  the  tele- 
I^oiM  number.  I  can  give  him  that.  [Laughter  and  ap- 
plause.] 

Mr.  BOYLAN.    I  thank  the  gentleman  very  much. 

Mr.  McFADpEN.  The  gentleman  from  New  York  li  so 
conversant  with  the  city  of  Washington  that  I  am  surprised 
he  does  not  know  of  this  place. 

Mr.  COCHRAN  of  Missouri.  Of  course,  the  gentleman 
knows  the  social  club  has  been  in  existence  in  Washington 
for  at  least  12  years? 

Mr.  McFADDEN.  I  do,  but  it  has  been  very  active  lately. 
I  am  told  it  is  a  very  convivial  place. 

Bir.  PARSONS.    Will  the  gentlonan  yield? 

Ur.  McFADDEN.    I  yield. 

Mr.  PARSONS.  Is  that  the  same  address  at  which  Mr. 
Daugherty  lived  on  K  Street? 

Mr.  McFADDEN.  I  do  not  know  the  address  of  the 
little  green  house  on  K  Street  If  the  gentleman  win 
look  in  the  telephone  book  he  win  fhid  the  number. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  will. 

Mr.  WOODRUFF.  It  seems  to  me  that  that  name 
Daugherty,  in  connection  with  the  little  green  house,  bat 
a  strangely  familiar  sound. 

Mr.  McFADDEN.  My  memory  recalls  another  Daugherty, 
but  his  name  is  spelled  differently.  My  Information  is,  how- 
ever, that  this  club  furnishes  the  same  purpose  that  the  lit- 
tle house  on  K  Street  did.  to  i^iich  the  gentleman  refers. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

BCr.  MAY.  I  would  like  to  ask  what  is  the  use  of  the  Oov- 
emment setting  up  such  agencies  as  the  Federal  Trade  Craa- 
mission  and  making  large  appropriations  for  its  operations 
unless  it  aids  the  Commission  by  the  very  Information  which 
the  gentleman  is  trying  to  give  to  the  House? 

Mr.  McFADDEN.  I  may  say  that  the  Federal  Trade  Com- 
mission is  doing  and  has  done  a  wonderful  Job.  The  ex- 
perts who  have  gone  into  these  matters,  which  are  contained 
in  probably  10  volumes  such  as  I  have  before  me  and  which 
were  sent  to  me  by  the  general  counsel  of  the  Federal  Trade 
Commission,  have  done  a  fine  piece  of  work.  Their  reports 
contain  a  marvelous  revelation  (rf  all  of  these  things.  [Ap- 
plause.] 

The  SPEAKER.  The  time  of  the  gentleman  tTom  Penn- 
sylvania has  expired. 

OSGANIZATIOH  Or  THX  AKICT 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  the  House  is  being 
called  upon  to  appropriate  a  very  large  sum  of  money  for 
the  Army,  At  the  same  time,  the  Army  is  subject  to  great 
criticism.  I  have  been  asked  by  many  Members  to  explain 
the  organization  of  the  Army.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 

•me  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon  [Mr.  MabtxhI? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker.  I  am  not  volun- 
teering this  address.  lAany  Members  of  the  House,  not 
familiar  with  Army  organization  or  Army  procedure,  have 
asked  me  to  clear  up  this  situation,  and  I  must  give  that  as 
an  excuse  for  addressing  the  House  at  this  time. 
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Mr  Speaker,  there  are  no  traffic  lights  at  the  naU 
crossroad*.  Nothing  but  the  penetrating  light  of  vision 
wiH  enable  us  wisely  to  choose  our  direction.  Such  vision 
Is  but  the  reflected  knowledge  ol  our  institutions.  It  is  tor 
each  of  us  to  contribute  toward  the  sum  of  knowl^e. 
In  these  brief  moments  I  would  like  to  throw  the  spfet- 
Ught  upon  that  region  of  national  endeavor  which  has  bJ  en 
home  for  me.  and  thus  to  increase  your  understanding  of 

the  American  Army.  „    ^      ^^,  v  ^ 

A  few  years  ago  the  Honorable  John  W.  Weeks  published 
a  dramatic  narrative  of  the  peace-time  accomplishme  ^' 
of  our  Army.    This  text  is  worthy  of  study  by  every 
lean  citizen;  because  it  portrays  the  character  of  a 
national  institution,  devised  for  war.  yet  uniformly  sue 
ful  even  when  diverted  to  the  pursuits  of  peace 

During  the  past  few  years  the  rumblings  of  impen 
war  have  grown  stronger.    The  Army  is  stirred  by  a 
of  our  unreadiness  for  national  emergency.    In  this  m 
of  anxiety  it  has  again  been  diverted  from  its  primary 
poses  and  called  upon  to  assist  in  national  recovery, 
could  be  no  better  proof  of  Its  moral  strength  than  Its 
cessful  participation  in  a  phase  of  national  life  for  w 
it  was  not  designed,  at  a  time  such  as  this. 

No  other  agency  in  this  country  could  have  created 
Civilian  Conservation  Corps  overnight,  or  adminlste 
better  »>»^»  has  the  Army.    No  other  agency  respo 
more  promptly  to  the  needs  of  the  Civil  Works 
tion-    No  other  agency  has  absorbed  and  employed 
works  funds  more  efficiently  than,  for  example,  the 
ponded  program  of  the  Army  engineers.    No  other  ag 
has  had  a  more  urgent  need  for  funds  than  the 
Yet,  at  a  time  when  public  expenditures  have  been  la 
the  Army  has  accepted  quietly  its  meager  allotment  f 


ch 
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the  huge  appropriations  for  public  works,  and  the  exaen- 
diture  of  these  f  irnds  according  to  a  program  which  was  not 
Its  own  choice. 

In  short,  the  Army's  record  of  peace-time  accomplishnient 
has  been  imbroken  during  the  past  s'ear.    The  Army 
given  full  proof  that,  when  assured  the  facilities  and  jthe 
undivided  authority  necessary  to  meet  its  responsibilities 
will  continue  to  reach  its  objectives.    I  would  Uke  to  sto 
this  point.    But  I  must  go  on.   I  have  promised  to  give  li 
not  merely  whitewash. 

The  Army  has  succeeded,  but  it  has  also  been  cond 
Most  men  admit  that  it  has  done  well  those  tasks  for  w  _ 
it  was  never  designed.    Many  men  claim,  however,  th^t  it 
has  failed  in  the  very  purposes  for  which  it  was  created.    It 
is  charged  that  it  has  failed  because  of  lack  of  suitable 
e<i\»lpment.    It  is  charged  that  it  has  failed  to  modi 
It  is  charged  that  it  is  stagnant,  and  that  it  has  been 
15  years.    It  is  chjirged  that  It  is  unready  for  war. 

There  is  no  question  but  that  modem  equipment  is 
Ing.  You  say  it  here  on  the  floor  of  the  House.  The 
says  it.  The  press  repeats  it.  Radio  broadcasts  it.  The  taan 
in  the  street  knows  it,  and  probably  says  to  himself,  f'  So 
what?  "  We  reiM-esent  the  man  in  the  street.  It  is  tim^for 
us  to  inqiiire  what  and  why  is  such  a  condition.  Why 
should  an  army  lack  in  its  own  field  and  succeed  admiiEUaly 
In  another  backyard? 

The  average  Member  of  Congress  has  a  shrewd  andl  in- 
stinctive understanding  of  the  basic  needs  oi  a  busjaess 
enterprise.   When  the  Army  is  called  upon  to  perform 
time  wif«*i/»w«  the  public  ofOcial  is  not  afraid  ultima 
give  it  the  authority  which  it  needs.    So  it  succeeds, 
could  be  simpler? 

In  the  primary  field  of  military  preparation  the  condi 
are  reversed.    The  average  Member  of  Congress  has  " 
rudimentary  \mderstanding  of  the  art  and  science  of     -^ 
Knowing  so  litUe  ab(mt  it.  he  assumes,  perhaps,  that  t  lere 
is  little  to  know  about  it.    Is  it  not  proverbial  that  w(   — 
most  iT>fti»»*^  to  jump  at  conclusions  and  to  interfeie 
those  piocsaaes  concerning  which  we  have  least  knowle  3ge? 


Rtxn  Valley  Forge  to  the  present  day,  our  Army  has 
serloudy  handicapped  in  its  legitimate  field,  by  the  un  war 
ranted  meddling  of  amateurs.    Were  it  not  that  sooae  of 


these  meddlers  are  my  very  good  friends.  I  should  be  tempted 
to  compare  them  with  little  Jack  Homer — 

Wbo  stuck  In  his  thumb. 

And  pulled  out  a  plum. 

And  said,  "  What  a  brave  boy  am  I?  " 

It  would  be  unjust  for  me  to  attribute  the  meddlesome 
tendency  solely  to  ignorance.  It  is  indeed  due,  in  i)art,  to 
our  inherited  suspicion  of  military  power.  To  one  who 
knows  our  Army  and  its  vmtamished  record  of  loyalty  to 
civil  authority,  the  permanence  of  this  suspicion  is  para- 
doxicaL  Yet  you  do  suspect  the  Army.  And.  because  it 
focuses  the  cross  section  of  military  qualifications  in  the 
form  of  a  convenient  target,  you  suspect,  above  all,  the  Gen- 
eral Staff. 

The  General  Staff  is  a  coordinating  mechanism,  created 
for  the  assistance  of  ctxnmand.  Command  is  vested  in  the 
President  and  administered  through  his  Secretary  and 
through  the  Chief  of  Staff.  The  viewpoint  of  command, 
which  to  some  of  you  appears  restrictive  to  progress,  is  sel- 
don  if  ever  the  viewpoint  of  the  General  Staff.  The  view- 
point of  command  is  the  viewpoint  of  the  Budget.  This  is. 
in  turn,  merely  the  budgetary  reflection  of  the  viewpoint  of 
Congress.  You  have  created  a  General  Staff  which  is  yom: 
own  image.    Because  it  is  loyal  to  you,  you  condemn  it. 

The  Army  officer  who  appears  before  you  Is  charged  with 
loyalty  to  the  Budget.  He  comes,  perhaps,  in  defense  of  an 
insignificant  item  such  as  eight  tanks,  for  example.  He  may 
believe,  as  does  the  General  Staff,  in  the  urgent  need  for 
800  tanks.  He  is  forced,  nevertheless,  to  forget  his  own 
beliefs  and  resort  to  the  mental  gymnastics  of  defending  an 
estimate  which  is  yours,  not  his,  from  your  own  attack. 
After  you  haggle  him  down  from  eight  to  seven  tanks,  you 
ask  ^<Tn  if  the  Army  will  still  carry  on  in  spite  of  its  cuts. 
When  he  replies  in  the  afiQrmative  you  jump  to  the  con- 
clusion, or  at  least  profess  to  believe,  that  the  Army  has 
accepted  willingly  the  stagnation  which  actually  has  been 
forced  upon  it  by  the  Congress.  Then  you  accuse  the  Gen- 
eral Staff  of  being  unregenerate  and  archaic  in  its  views. 

It  Is  a  wise  American  tradition  that  the  Army  should  not 
become  a  political  factor.  Congress  itself  has  insisted  that 
the  soldier  should  be  freed  from  the  necessities  of  sell- 
advertisement,  and  protected  against  the  temptations  of 
public  propaganda.  It  should  be  the  wisdom  of  Consress, 
conversely,  to  establish  itself  as  the  defense  of  the  Army. 
Yet,  recurrently  through  history,  Congressmen  have  been  the 
first  to  attack  this  institution  which  is  not  allowed  to  strike 
back.  The  voice  of  the  Army  and  of  its  General  Staff  is 
consistently  ignored.  Yet,  in  the  tragic  moments  of  ineffi- 
ciency, it  has  been  the  Army  that  bears  the  brunt  of  attack. 
Prior  to  the  Spanish-American  War  the  Army  was  a  tiny 
band  of  scattered  remnants,  administered  through  a  bureau- 
cratic department  which,  in  the  knowledge  of  every  trained 
officer,  was  obsolete  and  inadequate.  Congress  paid  no  heed 
to  the  voice  of  the  Army.  It  was  inevitable  that  our  entry 
into  war  should  have  been  marked,  as  it  was,  by  scandalous 
inefficiency.  Following  the  war,  Elihu  Root  tore  down  the 
bulwarks  of  bureaucracy  and  created  the  foundation  of  the 
General  Staff  system  of  control. 

Prior  to  the  World  War  Congress  again  failed  to  support 
the  Army  and  its  new  coordinating  nucleus,  the  General 
Staff.  Following  the  war  the  Army  was  again  subjected  to 
a  storm  of  criticism  to  which  it  was  forced  to  listen  in 
silence.  This  time,  through  the  guidance  of  Newton  D. 
Baker,  the  remedy  was  again  sought  and  the  General  Staff 
was  built  up  virtually  to  the  extent  to  which  it  exists  today. 
The  Congress  should  never  forget  that  this  organization  was 
built  up.  at  your  own  orders,  in  the  clear  light  of  postwar 
understanding  to  increase  the  efficiency  of  our  country  and 
the  security  of  her  sons  in  war. 

History  repeats  its  mistakes.  The  Army  is  again  neg- 
lected. The  moderate  voice  of  its  leadership  Is  Ignored. 
Financially  handcuffed  for  15  years,  trained  to  sense  the 
potentialities  of  war,  and  to  know  the  need  for  progress  in 
organizaticm,  equipment,  and  methods.  It  can  only  wonder  in 
silence  why  its  needs  are  ignored. 
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abo  annoonced  that  the  Senate  agrees  to  tbi 

.«iP««-  o«  the' committee  of  conference  on  the  disagreeini 
totes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (HJFl.  7295)  making  appropriations  for  the  Treas 
mr  and  Post  Office  Departments  for  the  fiscal  year  endin( 
June  SO.  1»35.  and  for  other  purposes. 

Hie  message  also  announced  that  the  Senate  recedes  froo 
its  amendments  nos.  31,  32.  33.  and  34  to  said  bilL 

WAB  DKPAaTMXmr  AFFIOPUATIOK  WILL — TISCAL  TXAS   19SS 

Mr.  COLLINS  of  Mississippi.    Mr.  Speaker.  I  move  tha 
the  House  resolve  Itself  into  the  Committee  of  the  Whols 
House  on  the  state  of  the  Union  for  the  further  considera' 
tion  of  the  bill  (HJl.  8471)  making  appropriations  for  th(i 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur 
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The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committ^ 
of  the  Whole  House  on  the  state  of  the  Union  for  the  farther 
consideration  of  the  biU  HJl.  8471.  the  War  Departmen 
appropriation  bill  for  the  fiscal  year  1935.  and  for  other  pur- 
poses, with  Mr.  LAHHAJi  in  the  chair. 

The  Clerk  read  the  titie  of  the  biU. 

The  CHAIRMAN.  In  accordance  with  the  previous  orde  r 
of  the  House,  debate  on  the  bill  HJl.  8471  will  proceed  for 
2  hours  today  and  be  confined  to  the  bill,  the  time  to  bs 
equally  divided  between  the  gentleman  from  MLssissipi;  i 
IBdr.  CoLUMSl  and  the  gentleman  from  Ohio  [Mr.  Boltow^, 
at  the  end  of  which  time  the  bill  will  be  read  for  amend- 
ment under  the  5-minute  nile. 

Mr.  BOLTON.    Mr.  Chairman,  I  yield  myself  15  minutes  i. 

Under  the  agreement  reached  earlier  in  the  week,  the 
balance  of  the  time  for  debate  on  this  bill  will  be  confine  1 
to  a  discussion  of  the  bill  itself.  The  Chairman  of  th» 
Subcommittee  on  Appropriations  intends  to  discuss  the  bl  1 
m  detail.    Consequently  I  propose  to  take  only  such  time  ajs 


Tte  bin  carries  appropriations  of  approximately  $243.- 
OOOjOOO  for  the  military  activities  of  the  Army.  As  we  all 
know,  the  bill  is  divided  into  three  parts:  Appropriations  for 
the  War  Department,  appropriations  for  the  military  activi- 
ties of  the  Army,  and  appropriations  for  the  nonmilitary 
activities  of  the  Army.  The  $243,000,000  recommended  this 
year  for  military  activities  is  approximately  $30,000,000  less 
than  the  appropriations  recommended  to  Congress  for  the 
current  year,  but  approximately  $25,000,000  more  than  the 
funds  allowed  the  War  Department  by  the  Director  of  the 
Budget  for  the  fiscal  year  1933-34.  When  we  add  to  this 
the  huge  sum  of  $115,000,000.  which  was  allotted  to  the  War 
Department  by  the  Public  Works  Administration,  we  can  see 
that  the  funds  at  the  disposal  of  the  War  Department  up  to 
June  30  of  next  year  are  considerably  greater  than  the  War 
Department  has  had  for  several  years. 

I  think  it  might  be  appropriate  to  point  out  the  fact  that 
after  the  appropriation  bill  was  passed  last  year  the  admin- 
istration saw  fit  to  reduce  it  by  many  millions  of  dollars  and 
cut  down  activities  for  which  Congress  appropriated  money. 
Following  that,  however,  this  huge  sum  of  $115,000,000  was 
allotted  by  the  Public  Works  Administration;  and  in  connec- 
tion with  that  action  it  might  be  commented  upon  that  the 
Public  Works  Administration  made  their  allocations  and 
allotments  without  regard  to,  or  at  least  without  following, 
the  recommendations  of  the  Chief  of  Staff  as  to  the  neces- 
sity of  the  different  activities  provided  for. 

Mr.  DOWELL.    Mr.  Chairman,  will  the  gentleman  j^eld? 
Certainly. 

Was  that  at  all  in  harmony  with  the  rec- 
ommendations of  the  subcommittee? 

Mr.  BOLTON.  Our  committee  had  nothing  to  say  about 
the  allotments  made  to  the  War  Department  by  the  Public 
Woxks  Administration.  I  might  say  that  what  has  been 
done  in  this  instance  is  characteristic  of  what  has  been  done 
with  many  other  departments  by  the  Public  Works  Admin- 
L<itr&tion.    In  other.. words,  the  Public  Works  Admlnistra- 


Mr.  BOLTON. 
Mr.  DOWELL. 


Harding   administration   we   had  examples  oi   me   ureen  i  tux 
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Our  Army  ftiHy  understands  the  principles  of  increasing 
dispersion,  and  increasing  intensities  of  fire.  Men  once 
fought  in  ranks,  16  deep,  elbow  to  elbow.  With  improve- 
ment of  weapons  and  organization,  ranks  were  reduced  to  8: 
to  2;  and  to  1.  Lateral  intervals  were  increased  to  1  yard; 
then  5;  and  what  for  the  future?  Dispersion  has  become 
three-dimensional.  Thus  men  may  have  a  reasonable  chance 
for  survival  and  victory  in  war. 

But  extensicm  must  follow  the  development  of  weapons. 
Thirty  years  ago,  we  adopted  a  magazine  rifle.  We  still 
have  it,  out  of  date.  Our  Infantry  should  have  light  semi- 
automatics.  At  an  enemy  on  the  ground,  and  also  in  the 
air,  these  can  deliver  three  to  four  times  the  voliune  of  flre 
of  the  obsolete  weap<Hi.  Infantry  must  have  the  light  ma- 
chine gun,  new  mortars,  and  large  numbers  of  tanks  which 
are  so  urgently  needed  to  take  over  some  of  the  grievous 
missions  of  shock  action.  It  must  be  supported  by  vasUy 
improved  artillery  weapons  and  transport.  Infantry  paths 
must  be  cleared  and  investigated  by  modernized  cavalry. 
They  must  be  assisted  and  supported  by  modernized  forces 
in  the  air.  Essential  industrial  plants  and  facilities  must  be 
protected  by  antiaircraft  artillery  which  is  equipped  with 
modernized  equipment.  Troops  must  be  prepared  to  resist 
the  effects  of  chemical  warfare.  Communications  must  be 
brought  up  to  date,  employing  all  of  the  marvelous  poten- 
tialities of  radio.  Engineers  must  have  modernized  bridge 
equipment.  Above  all,  at  the  outset  of  war  there  must  be 
war  reserves  sufficient  to  enable  our  first  line  to  carry  on 
imtil  industries  are  mobilized.  The  Army  imderstands  all 
of  this  far  better  than  any  of  you  could  possibly  appreciate. 
Yet  it  has  been  imable  to  ask  for  what  it  needs. 

I  have  endeavored  to  give  you  a  story  in  two  chapters. 
*nie  first  chapter  relates  to  the  achievement  of  great  success 
in  nonmilitary  fields.  The  second  is  a  tragedy  of  blighted 
potentialities.  I  shall  not  presvime  to  argue  the  question. 
If  I  have  not  already  shown  clearly  what  is  the  cause  of 
potential  failure,  and  what  should  be  done  to  remedy  the 
deficiency,  then  I.  too,  have  failed  in  my  purpose.  If  I  have 
succeeded  in  the  slightest  degree,  the  Congress  will  make 
a  corresponding  effort  in  the  future  better  to  understand 
its  own  creation,  the  General  Staff. 

The  General  Staff  is  constituted  by  temporary  detail  from 
all  arms  and  services  of  the  Army.  Its  membership,  ever 
changing,  includes,  among  others,  infantrymen,  aviators, 
surgeons,  engineers  and  chemists,  artillerymen,  and  supply 
experts.  Representatives  of  all  parts  of  the  Army  are 
brought  together  to  form  a  conglomerate  whole.  This  body 
is  created  to  insure  the  presentation  and  weighted  considera- 
tion of  all  viewpoints.  Organization  and  procedure  are 
plaimed  to  make  use  of  these  viewpoints  so  that,  on  every 
matter  subject  to  departmental  consideration,  the  Chief  of 
Staff  and  the  Secretary  of  War  may  obtain  a  composite  pic- 
ture in  which  all  Army  agencies  are  given  balanced  treat- 
ment. The  General  Staff  is  concerned  primarily  with 
policies.  It  has  no  power  of  action,  except  as  expressly 
delegated  by  the  will  of  command. 

[Here  the  gavel  felL] 

Mr.  BURNHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentieman  from  Oregon  may  iHtKced  for  5  addi- 
tional minutes. 

•me  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  California  [Mr.  BttrkhamI? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  In  respect  to  procuremoit  of 
equipment  and  supplies,  the  General  Staff  is  concerned  solely 
as  the  agent  of  the  using  forces.  During  the  reorganization 
of  the  War  Department,  after  the  World  War,  Congress  in- 
sisted that  the  tremendous  task  of  coordinating  Industry  and 
procurement  for  war  should  be  withheld  from  the  control  of 
Army  officers  and  placed  securely  in  the  hands  of  civilians. 
Side  by  side  with  the  General  Staff,  wholly  independent  of 
it  and  of  the  Chief  of  Staff.  Congress  therefore  created  an 
organization  under  the  exclusive  control  of  the  Assistant 
Secretary  of  War.  who.  in  turn.  Is  responsible  only  to  the 
Secretary  of  War.  The  considerations  of  this  agency  are 
predominantly  industrial,  as  those  of  the  General  Staff  are 


predominantly  military.  AQ  contractual  functions  are 
therefore  under  the  exclusive  contr(d  of  the  Assistant  Secre- 
tary of  War. 

Mr.  WOODRUFF.    Will  the  gentleman  yield  there? 

Mr.  MARTIN  of  Oregon.    Yes;  I  s^eld. 

Mr.  WOODRUFF.  In  view  of  what  the  gentleman  has 
just  said,  it  naturally  follows  that  if  there  has  been  any 
inefficiency  or  worse  in  the  purchasing  of  supplies  for  the 
Army,  it  has  been  due  to  civilians  and  not  to  members  of 
the  Military  Establishment  itself? 

Mr.  MARTIN  of  Oregon.  Absolutely;  and  yet  people  rush 
in  and  say  the  General  Staff  is  to  blame  for  all  of  this.  It 
has  nothing  whatever  to  do  with  it  at  alL 

Time  and  talents  have  permitted  me  to  give  you  but  » 
thumb-nail  sketch  of  a  great  institution;  and  a  viewpc^ni 
of  some  of  its  problems.  It  is  a  loyal  organization.  It  can 
stand  c^nsiu-e,  and  criticism,  if  it  must.  I  urge  upon  you. 
nevertheless,  that  you  practice  restraint  in  resorting  to 
critical  measures.  When  you  criticize  the  General  Staff,  jrou 
criticize  the  Army  of  the  United  States — ^Regulars,  National 
Guard,  and  Reserves.  When  you  criticize  the  Army,  you 
criticize  our  country.  Look  upon  the  General  Staff  as  the 
refiection  of  your  own  image.  Cherish  its  good  faith,  as  you 
would  protect  your  own  good  name,  and  the  welfare  of  our 
great  Nation!    [Applause.l 

Tixe  SPEAKER.  The  time  of  the  gentleman  from  Oregon 
has  again  expired. 

ZNVSSTIGATION  OF  NAZI  PROPAGAlfVA 

Mr.  COX,  from  the  Committee  on  Rules,  submitted  the 
following  privileged  report  (Rept.  No.  878)  from  that  com- 
mittee for  printing  under  the  rule: 

House  R«8(riutlon  198 

Resolved,  That  the  Speaker  of  the  Hoxue  of  Representatives  be, 
and  he  Is  hereby,  authorized  to  appoint  a  apeclal  committee  to  be 
composed  of  seven  members  tor  the  piuT>ose  of  conducting  an 
Investigation  of  (1)  the  extent,  character,  and  objects  of  Nazi 
propaganda  activities  In  the  Unlt«d  States.  (2)  the  diffusion  within 
tlie  United  States  of  subversive  propaganda  that  Is  instigated  from 
foreign  countries  and  attacks  the  principle  of  the  form  of  govern- 
ment as  guaranteed  by  our  Constitution,  and  (3)  all  other  ques- 
tions m  relation  thereto  that  would  aid  Corigress  In  any  necessary 
remedial  legislation. 

That  said  special  committee,  or  any  subcommittee  thereof.  Is 
hereby  authorized  to  sit  and  act  during  the  present  Congress  at 
such  times  and  places  within  the  United  States,  whether  or  not 
the  Hoxiae  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
hearings,  to  require  the  attendance  of  such  witnesses,  and  the  pro- 
duction of  such  books,  papers,  and  docximents,  by  subpena  or 
otherwise,  and  to  take  such  testimony,  as  It  deems  necessary. 
Sub|>enas  shaU  be  issued  under  the  signature  of  the  chairman  and 
shall  be  served  by  any  person  designated  by  him.  The  chairman 
of  the  committee  or  any  member  thereof  may  administer  oaths  to 
witnesses.  Every  person  who,  having  been  siunmoned  as  a  witness 
by  authority  of  said  committee  or  any  subcommittee  thereof,  will- 
fully makes  default,  or  who,  having  appeared,  refuses  to  answer 
any  question  pertinent  to  the  Investigation  heretofore  authorized, 
shall  be  held  to  the  penalties  provided  by  secUon  103  of  the 
Revised  Statutes  of  the  United  States. 

TTRCLAnnO  DBPOSrrS  m  NAnONAL  BAHXS 

The  SPEAKER.    The  Chair  lays  before  the  House  the 

following  communication  from  the  Senate. 

The  Clerk  read  as  follows: 

Ordered.  That  the  Secretary  be  directed  to  request  the  House  of 
Bepresentatlves  to  return  to  the  Senate  the  bUl  8.  3868,  "  To  pro- 
vide for  the  disposition  at  unr.lslmed  deposits  in  nstlopal  banks." 

The  SPEAKER.   Without  objection,  the  request  is  granted. 
There  was  no  objection. 

MKSSAGK  ntOX  TRX  SXlfATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  azmounced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  of  the  House  of  the  following  title: 

H  J  Jtes.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  jmxiuctlon  and  harvesting  during 
the  year  1934.  and  for  other  purposes  ",  approved  February 
23.  1934. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  bill  (a  1083)  authorising 
adjustment  of  the  claim  of  the  Potomac  Electric  Power  Co, 
of  Washington,  DX;. 
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military  activities  and  $115,000,000  for  military  activities 
allotted  by  the  P.WA.  and  available  untU  June  30.  1935,  I 
think  we  can  agree  that  the  War  Department  this  year  is 
well  taken  care  of. 

General  MacArthur,  commenting  on  the  bill,  said  that  the 
funds  proposed  to  be  appropriated  for  the  War  Depart- 
ment were  meager  but  adequate.  This  comment  was  made 
prior  to  certain  changes  made  by  the  committee  in  which 
recommendations  for  motorization,  mechanization,  and  ad- 
ditional airplanes  were  added.  The  committee  feels  that 
the  amount  In  the  bill  is  adequate,  and  particularly  in  view 
of  the  augmentation  by  the  P.WA. 

Insofar  as  the  personnel  of  the  Army  is  concerned,  it  is 
proposed  at  about  the  same  basis  as  last  year.  Insofar  as 
equipment  is  concerned,  the  committee  feels  that  the  ordi- 
nary equipment  appropriated  for  is  sufficient.  In  addition, 
however,  there  are  three  large  items  which  the  committee 
added  through  certain  changes  in  the  bill.  One  is  for 
mechanization  of  a  portion  of  the  Regular  Army,  by  which 
one  regiment  of  Cavalry  will  be  mechanized,  as  well  as  cer- 
tain units  of  the  Infantry.  Another  permits  the  total  mo- 
torization program  of  the  National  Guard  to  be  completed 
from  funds  recommended,  with  the  exception  of  certain  of 
the  heavier  types  of  artUlery.  The  committee  has  appro- 
priated additional  funds  for  experimentation  in  the  airplane 
field,    as    well   as    funds   for   the   purchase    of    additional 

airplanes.  .  ,^        ^   ^ 

Will  the  gentleman  yield  again? 
I  yield  to  the  gentleman  from  Iowa. 
What  is  the  cost  of  the  motorization  of 


Does  the  gentleman  mean  motorization 


Mr.  DOWEIX.. 

Mr.  BOLTON. 

Mr.  DOWELL. 
the  Army? 

Mr.  BOLTON, 
in  this  bill?  ^  ^  , 

Mr.  DOWELL.    Yes.    What  is  appropriated,  or  what  is 

the  extra  amount  Involved? 

Mr.  BOLTON.    There  is  an  additional  one  million  and  a 
half  doUars  added  to  the  biU  for  the  purpose  of  motoriza- 


training  at  camp,  and  the  regular  number  of  Organised 
Reserves  are  appropriated  for  as  recommended  by  the  War 
Department. 
Mr.  WADSWORTH.    Will  the  gentleman  yield? 
Mr.  BOLTON.    I  yield  to  the  gentieman  from  New  York. 
Mr.  WADSWORTH.    Can  the  gentieman   give   us  some 
information  in  connection  with  the  training  of  the  National 
Guard  in  this  respect?     Will  the  supply  of  ammunition 
which  may  be  expended  in  the  coming  fiscal  year  be  suffi- 
cient to  give  all  the  units  of  the  Regular  Army  and  the 
National  Guard  their  regular  target  practice  in  addition 
to  their  ordinary  training  with  the  rifle? 

Mr.  BOLTON.  I  cannot  speak  about  the  regular  target 
practice,  but  the  testimony  b^ore  the  committee  indicated 
that  ample  fimds  have  been  set  aside  not  only  for  the 
National  Guard  but  for  the  Regular  Army. 

Mr.  WADSWORTil.  Are  the  fimds  set  aside  in  this  bill 
larger  than  the  funds  set  aside  last  year? 

Mr.  BOLTON.  I  think  they  are  much  larger  than  the 
funds  actually  allotted  last  year.  I  may  be  mistaken  in  this. 
Mr.  WADSWORTH.  I  am  very  glad  to  hear  that,  because 
in  this  present  fiscal  year  the  fighting  forces  of  both  the 
Regular  Army  and  the  guard  are  being  carried  on  with  a 
minimum  of  instruction  in  their  weapons,  due  to  lack  of 
ammunition,  and  a  pitiable  condition  has  arisen.  I  am  glad 
that  there  will  be  a  more  generous  allotment  the  next  fiscal 

year. 

Mr.  BOLTON.  I  recall  General  BdacArthur's  testimony 
to  the  effect  that  ample  ftmds  were  provided  for  rifle  prac- 
tice. As  I  say.  Insofar  as  training  is  concerned,  we  believe 
that  ample  fimds  are  set  aside  for  this  purpose.  This  ap- 
plies not  only  to  the  Regular  Army  and  the  National  Guard 
but  also  the  Organized  Reserves. 

The  ordinary  supplies  for  the  Army  are  taken  care  of 
in  the  bill.  There  is  one  comment,  however,  I  wish  to  make 
with  reference  to  the  general  supply  situation.  It  is  on  the 
broad  subject  of  supplies  and  reserves  for  our  Military  Es- 
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ueeded  to  make  some  general  remarks  on  the  recommenda- 
tions which  the  bill  carries  to  this  committee. 

The  bill  as  recommended  to  the  committee  represents  th  5 
arduous  work  of  the  subcommittee  for  several  weeks,  anl 
weeks  of  hearings.  Happily,  the  bill  meets  the  general  apf- 
proval  of  those  most  directly  affected  by  its  recommenda- 
tions and  it  is  believed  the  bill  sis  recommended  to  the  com- 
mittee unanimously  by  the  Subcommittee  on  War  Depart- 
ment ApivotHiations  will  meet  the  approval  of  the  com- 
mittee. As  we  would  naturally  expect,  discussions  ani 
studies  of  this  matter  have  been  led  by  the  able  chairman 
of  the  subcommittee.  I  am  very  glad  to  have  this  okxu- 
tunlty  not  only  to  express  my  personal  regard  for  tte 
gentleman  fnun  lilsslssippl  and  his  intense  Interest  In  oir 
Military  Establishment,  but  also  my  respect  for  the  mazmi  r 
In  which  he  has  handled  these  deliberations.  But,  furthe  r, 
I  want  to  express  my  appreciation  to  him  for  the  courtesy 
which  he  has  shown  the  minority  members  of  his  commltte  i. 
This  year  the  chairman  was  handicapped,  perhaps,  by  havlr  g 
two  new  minority  members  on  his  committee.  This  did  n<  i 
prevent  him  from  giving  us  every  consideration  and  we  (I 
the  minority  are  grateful  for  the  extreme  courtesy  he  his 
shown  us.  and  we  feel  very  fortunate  in  having  such  a  a 
able  leader  of  our  committee  ccmsideratloDs  and  our  commo  a 
problem. 

I  also  should  like  to  congratulate  the  chairman  of  the  sul  » 
conmittee  on  what  he  has  accomplished  In  this  bilL  Tie 
gentleman  from  Mississippi  has  made  suggestions  to  tte 
committee  and  to  the  House  of  ReiMresentatlves  tor  maiy 
years  with  regard  to  certain  types  of  equipment  to  be  ua  d 
by  the  Regular  Army.  Part  of  his  recommendaUons  ue 
carried  in  this  appropriation  bill  and  so  It  really  represen  s 
the  culmination  of  years  of  work  on  this  subject  (m  hs 


I  am  one  of  those  irtio  believe  in  national  defense, 
believe  the  Regular  Establishments  of  the  Army  and  t^ 
N^vy  are  not  only  the  first  line  of  our  defense  but  our  be  it 
inauranee  for  peace,  Consequently  I  am  very  hapior  at  t^e 
support  this  bin  gtves  the  Army. 


tlon  has  seen  fit  to  follow  its  own  ideas  in  allotting  money 
for  various  activities  of  the  Government,  many  of  which 
had  been  refused  by  congressional  action. 

Mr.  DOWELL.  One  other  question,  if  the  gentleman  will 
permit:  I  understand  from  the  gentleman  the  General  Staff 
was  not  consulted  about  these  allocations. 

Mr.  BOLTON.  No.  The  General  Staff  submitted  a  list 
of  reccMnmendations  which  will  be  found  in  the  hearings. 
Tliese  recommendations  amounted  to  approximately  $380,- 
000.000.  Prom  these  recommendations  the  Public  Works 
Administration  selected  certain  ones  for  which  approxi- 
mately $95,000,000  was  allotted  for  military  activities.  Of 
this  amount  over  $60,000,000  was  for  Army  housing.  It  is 
but  fair  to  admit  that  the  Public  Works  Administration  in 
ni^Wng  Its  allotments  was  probably  moved  by  the  thought 
of  primarily  encouraging  employment.  I  say.  however,  it 
is  very  unfortunate  that  the  military  necessities  and  tactical 
needs  of  the  Army  were  not  considered  in  making  these 
allotments. 

Mr.  DOWELL.  Would  it  have  been  possible  to  have 
allocated  this  money  to  military  activities  which  would  have 
been  more  beneficial  to  the  Army  and  also  have  created  the 
same  amount  of  employment? 

Mr.  BOLTON.  I  think  that  is  a  matter  of  personal  opin- 
ion. I,  being  a  firm  believer  in  the  efficiency  of  the  Army, 
would  have  preferred  to  have  seen  allotments  made  for 
eqiiipment  or  for  ordnance  supplies  or  for  mechanization 
and  mjoUxization  rather  than  for  the  building  of  bar- 
racks, hospitals,  gymnasiimis,  and  parade  grounds  at  the 
Army  posts. 

As  I  say,  the  military  activities  of  the  War  Department 
have  been  well  taken  care  of  through  the  proposed  appro- 
priations. Insofar  as  the  nomnilltary  activities  are  con- 
cerned, $250,000,000  has  been  allotted  by  the  P.WA.  For 
rivers  and  harbors  and  for  flood-control  improvements  the 
total  amount  of  the  proposed  appropriations  comes  to  some- 
thing like  $279,000,000  as  exposed  to  $349,000,000  appropri- 
ated last  year.    When  we  add  to  this  $250,000,000  for  non- 
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ment  of  supplies  for  the  Army  are  made  with  these  dat* 
primarily  In  mind  and  the  necessity  for  close  cooperation  as 
weU  as  the  development  and  establishment  of  basic  indus- 
tries essential  for  such  procurement  always  of  first  Impox- 
tance.  The  various  bureaus  are  permitted  to  fill  their  re- 
quirements under  such  conditions  as  the  law  prescribes  and 
from  such  sources  as  they  determine,  regardless  of  the 
activities  of  other  bureaus. 

While  It  is  true  that  advances  have  been  made  in  placir  g 
the  responsibiUty  for  the  procurement  of  types  of  equipmer  t 
used  by  more  than  one  branch  of  the  Army  imder  tte 
authority  of  an  individual  bureau,  yet  it  is  apparent  th^ 
the  various  supply  bureaus  of  the  Army  are  dealing  wl 
industry  and  their  sources  of  supply  in  a  manner  whi 
might  result  In  the  same  confusion  as  referred  to  at  tHe 
beginning  of.  the  World  War, 

llje  hearngs  through  which  the  committee  has  sat  In 
^bate  this  lack  of  close  supervision  very  clearly,  and  the  vei  y 
natural  desire  of  each  supply  chief  to  carry  out  his  activ  - 
ties  as  efficiently  but  Independently  as  he  is  able. 

It  is  believed  that  a  study  of  the  situation  might  develtp 
facts  which  could  well  be  corrected  or  at  least  indicate  tlie 
necessity  for  closer  cooperaUon,  for  emergency  as  well  iis 
peace-time  activities.  It  is,  of  course,  realized  that  becau^ 
of  the  tremendous  number  of  depots  and  posts  which  go 
make  up  our  Regular  Establishment,  centralized  activity 
the  procurement  of  supplies  is  most  difficult.  It  is  believe  1, 
however,  that  a  general  policy  of  procurement  under  which 
conflict  in  purchases  as  well  as  the  development  of  indust  7 
to  meet  requirements  in  times  of  emergency  would  be  rj- 
duced  to  a  iw»ninrnim  is  highly  desirable  and  possible,  aiid 
would  lead  to  greater  efficiency  both  in  times  of  peace  as  wi  ill 
as  war. 

Again  referring  to  the  National  Defense  Act,  the  respoi  i- 
sibility  for  procurements  is  lodged  In  the  office  of  The  Assij  b- 
ant  Secretary  of  War  largely  with  a  view  of  having  in  mil  id 
procurements  on  a  large  scale  in  time  of  national  emergent  y, 
and  for  the  purpose  of  avoiding  conflict  in  the  placing  af 
orders  with  industry.  The  Assistant  Secretary  of  War  is 
charged  with  the  development  of  additional  sources  of  su  >- 
ply  in  order  to  most  effectively  utilize  industry  in  times  sf 
emergency,  and  the  assurance  of  adequate  provisions  f>r 
the  mobilization  of  mat^el  and  industrial  organization. 

Testimony  throughout  the  hearings  has  indicated  th&t 
the  Ordnance  Department  have  made  real  advances 
throughout  the  country  in  setting  up  ordnance  districts 
for  the  express  purpose  of  handling  orders  for  ordnance 
equipment,  though  little  has  been  done  in  this  respect  in 
other  branches.  Tet  one  very  serious  comment  on  our 
procurement  activities  during  the  World  War  was  the  tixA 
that  most  of  the  lau-ge  establishments  producing  ordnaice 
materiel,  such  as  guns,  armor  plate,  ammunition,  and  so 
forth,  were  located  within  easy  distance  of  the  seaboard  a  id 
very  vulnerable  on  that  account.  While  it  has  been  ini  X- 
cated  tliat  efforts  are  constantly  being  made  to  develop  t  le 
ability  of  industrial  plants  to  produce  ordnance  requi]  e- 
ments  throughout  the  country,  little  indication  is  evident  ed 
of  actual  steps  to  encourage  production  of  ordnance  ma  ^- 
rlel  so  essential  to  the  success  of  an  army  at  points  inlai  Ld. 

It  Is  believed  highly  desirable  that  consideration  of  tnis 
most  important  function  of  the  Army  be  given  attendon 
and  steps  taken  not  only  to  coordinate  the  activities  of  the 
ordinary  procurement,  but  to  more  effectually  prepare  :  or 
the  production  in  various  parts  of  the  country  of  the  ma  oy 
types  of  suiHPiies  necessary  in  huge  amounts  in  time  of 
war. 

Similarly  the  matter  of  war  reserves  might  well  be  gl^en 
serious  consideration  and  study.    These  reserves  today 
supposed  to  consist  of  materiel  and  supplies  sufficient 
promptly  equip  1.000.000  men.      Primarily  the  requirem 
applied  to  BTTwiinitinn*  and  such  munitions  as  require 
to  produce  and  were  called  for  in  large  quantities.    Ft 
mentally  preparations  should  be  such  as  to  permit  all  ^-e- 
qulrements  being  secured  promptly  to  properly  eqiilp 
force  designated.    Practically  part  of  those  reqi 
can  be  procured  more  readily  than  others,  part  of  thhse 


requirements  deteriorate  more  rapidly  than  others,  and 
some  become  obsolescent  sooner  than  others.  Heretofore 
Congress  has  appropriated  huge  simis  to  build  up  and  main- 
tain these  reserves.  Congress  further  disposes  from  time 
to  time  of  surplus  or  damaged  stocks.  The  recent  demands 
made  upon  these  reserves  of  the  Army  for  C.C.C.  camps, 
the  disposal  of  large  surplus  stocks  as  well  as  reserve  stocks, 
and  the  question  of  replenishment  of  those  stocks  brings 
the  matter  very  much  to  the  fore,  and  the  desirability  of 
reconsidering  the  entire  requirements  for  that  reserve  and 
the  best  method  of  maintaining  it.  Recommendations  were 
made  to  Congress  for  such  a  study  by  the  Committee  on 
Appropriations  last  year,  and  attention  is  again  directed 
to  this  situation  because  of  the  reduction  in  appropriation 
for  this  purpose. 

There  are  two  distinct  functions  of  the  Army — one  of 
arms,  tlie  other  of  supply.  Neither  is  effective  without  the 
full  cooperation  of  the  other,  and  to  secure  the  best  results 
full  efficiency  must  be  had  in  both  divisions. 

My  remarks  are  not  directed  as  criticism  of  the  activities 
or  efforts  of  any  branch  of  the  War  Department.  It  is 
rather  a  belief  that  further  study  of  our  activities  might 
bring  us  further  efficiency  and  keep  us  more  abreast  of  the 
times,  which  is  so  essential  in  the  Army,  not  only  in  arms 
and  mat^el  but  also  on  the  method  of  procuring  same. 

Now  I  shall  be  pleased  to  jrield  to  the  gentleman  from 
Virginia. 

Mr.  ROBERTSON.  On  the  subject  of  procxirement.  I 
would  like  to  ask,  first,  if  it  is  not  true  that  Government 
agencies  are  now  carrying  over  $2,000,000,000  of  surplus  or 
excess  supplies? 

Mr.  BOLTON.  I  am  not  able  to  give  the  gentleman  the 
flgixres.  but  I  know  the  amount  is  very  large. 

Mr.  ROBERTSON.  Is  any  plan  being  evolved,  through 
the  new  Division  of  Procurement  or  any  other  agency,  for 
consolidated  Inventories  so  that  one  agency  can  transfer  to 
another  without  buying  new  supplies? 

Mr.  BOLTON.  I  know  that  the  General  Staff  is  giving 
that  entire  matter  consideration  and  study,  and  I  do  know 
that  forward  steps  have  been  taken  since  the  war;  but,  as 
I  have  tried  to  point  out,  in  my  opinion,  they  can  go  a 
great  deal  further. 

Mr.  ROBERTSON.  The  other  question  was  with  respect 
to  the  Army  hospital,  at  Denver,  Colo. 

Mr.  BOLTON.  No  provision  is  carried  in  the  bill  for  con- 
tinuation of  that  hospital,  largely  on  the  recommendawion  of 
the  Chief  of  the  Medical  Corps  of  the  Army. 

Mr.  ROBERTSON.  Is  that  because  the  Army  does  not 
feel  it  wants  the  hospital  or  because  the  Veterans'  Adminis- 
tration was  using  the  hospital  and  the  Army  bearing  part 
of  the  expense? 

Mr.  BOLTON.  I  think  it  is  a  combination  of  circum- 
stances. 

Mr.  ROBERTSON.  You  cut  $50,000  off  of  the  item  and 
that  is  $50,000  under  the  recommendation  of  the  Budget 
Bureau. 

Mr.  BOLTON.    Tes. 

Mr.  ROBERTSON.  Would  the  gentleman  feel  at  liberty 
to  express  his  own  views  as  to  whether  this  hospital  should 
be  continued  or  not? 

Mr.  BOLTON.  Primarily  my  recommendation  for  the 
disallowance  of  these  fimds  was  based  upon  the  recom- 
mendations made  by  the  Surgeon  General  of  the  Army. 
[Applause.] 

Mr.  Chairman.  I  yield  the  balance  of  my  time  to  the 
gentleman  from  Mississippi  [Mr.  Collins]. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  in  presenting 
the  War  Department  appropriation  bill  for  the  fiscal  year 
1935.  as  has  been  my  custom  during  my  chairmanship.  I  shall 
avail  myself  of  the  opportunity  first  to  speak  to  a  subject  point- 
ing to  the  realization  of  a  better,  more  efficient,  and  more 
effective  Ifilitary  Establishment.  I  feel  that  much  is  gained 
In  this  way  of  focusing  public  attention  upon  matters  or 
conditions  which  should  be  corrected,  if  it  be  our  purpose 
to  have  a  modem  and  effective  military  machine  both  as 
regards  materiel  and  personneL     Therefore,  today  I  shall 


tlon  of  the  National  Guard.  In  addition  to  this,  tnere  are 
about  nine  or  ten  million  dollars  of  P.W JV.  funds  for  motor- 
ization in  the  Regular  Army. 

Mr.  DOWELL.  Is  that  above  the  expense  for  motoriza- 
tion? 

Mr.  BOLTON.  The  $10,000,000  is  the  amount  allotted  by 
the  P.WJ^.  tn  addition  to  funds  appropriated  in  this  bill. 

Mr.  DOWELL.  What  I  want  to  get  at  is  the  aggregate; 
adding  the  $10,000,000  to  the  amount  appropriated. 

Mr.  BOLTON.  Between  $10,000,000  and  $12,000,000  for 
motorization  alone. 

Mr.  DOWELL.  May  I  inquire  what  is  to  be  done  with 
the  horsepower  in  the  Army?  Is  that  to  continue  as  it 
f^flj;  been? 

Mr.  BOLTON.  No.  Does  the  gentleman  mean  as  far  as 
the  actual  operations  of  the  artillery  are  concerned? 

Mr.  DOWELL.  So  far  as  the  appropriations  are  con- 
cerned. 

Mr.  BOLTON.  The  Appropriations  Committee  has  in 
mind  that  the  horses  which  will  not  be  used  because  of 
mechanization  or  motorization  will  be  transferred  to  other 
units  of  the  Army  which  today  require  horses  and  which 
today  are  underhorsed. 

Mr.  DOWELL.    "Hiey  will  be  continued? 

Mr.  BOLTON.  In  part.  Some  imits  will  be  cut  down  and 
some  discontinued.  There  are  about  five  or  six  thousand 
animals  in  the  National  Guard  alone,  which  have,  or  can  be 
dispensed  with,  meaning  a  tremendous  saving  on  the  part 
of  the  National  Guard.  As  a  matter  of  fact,  the  motor- 
ization program  of  the  guard  for  the  past  2  years  has 
amounted  to  about  $3,000,000.  This  expense  will  be  taken 
csffe  of  entirely  by  savings  in  the  elimination  of  horses, 
forage,  and  so  forth. 

Insofar  as  the  training  activities  of  the  Army  are  con- 
cerned, the  previous  reductions  made  by  the  Director  of  the 
Budget  will  be  corrected.  Funds  are  carried  in  the  bill  for 
the  training  as  heretofore  of  the  regular  units  of  the  Army. 
Funds  are  carried  for  the  National  Guard  which  wiU  per- 
mit of  an  increase  in  guard  drills,  also  the  regular  2  weeks' 


taDUsnmenus. 

We  are  all  familiar  with  the  situation  confronting  the 
War  Department  in  1917  and  the  fact  that  the  various  sup- 
ply bureaus,  with  tremendous  demands  placed  upon  them, 
acted  independently  and  without  coordination,  to  such  an 
extent  that  the  President  found  it  necessary  to  set  up  the 
coordinating  body  o.'  the  War  Industries  Board,  with  its 
Priorities  Board.  Clearance  Committee,  and  similar  activi- 
ties, to  correct  the  situation,  and  properly  correlate  the 
demands  of  industry. 

After  the  war  the  National  Defense  Act  was  enacted, 
which,  among  other  things,  delegated  the  responsibility  for 
the  supervision  of  the  iM-ocurement  of  supplies  for  the  Army 
to  the  office  of  The  Assistant  Secretary  of  War.  and  which 
contemplated  to  so  regulate  the  activities  of  the  Army  in 
that  respect  that  difficulties  such  as  experienced  in  1917 
would  not  be  reenacted.  Yet  today  each  supply  bureau  of 
the  Army  is  carrying  on  its  procurement  activities  rather 
independently  of  other  supply  agencies,  and,  with  the  excep- 
tion of  materiel  which  is  common  to  two  or  more  branches 
of  the  field  forces,  it  is  customary  for  these  bureaus  to  se- 
cure the  necessary  equipment  and  supplies  requisitioned  ci 
them  without  regard  to  other  activities. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.    I  yield  myself  5  additional  minutes. 

Mr.  ROBERTSON.    WiU  the  gentleman  yield? 

Mr.  BOLTON.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  ROBERTSON.  Will  the  gentleman  give  us  some  in- 
formation about  the  Army  hospital  at  Denver.  Colo.? 

Mr.  BOLTON.  I  will  when  I  get  ttux>ugh  making  my 
general  statement. 

It  is  quite  true  each  supply  bureau  acts  under  the  super- 
vision of  the  office  of  The  Assistant  Secretary  of  War  In  its 
procurement  program,  but  it  is  equally  apparent  no  direct 
supervision  or  direction  is  authorized  relative  to  sources  of 
supply  or  industrial  requirements  of  such  programs.  It  is 
true  studies  and  data  relative  to  the  industry  of  the  country 
have  been  completed  by  the  War  Department  and  are  con- 
stantly revised,  but  it  is  questioned  whether  the  procure- 
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speak  at  some  length  to  the  subject  of  youth  as  a  pre- 
requisite to  the  kind  of  a  Mihtary  Establishment  it  is  our 
aim  and  endeavor  to  have. 

Through  the  medium  of  the  report  which  accompanied 
the  presentation  of  the  bill  which  is  before  you  for  consid- 
eration, the  committee  has  attempted  to  inform  the  House 
in  considerable  detail  of  its  action  upon  the  estimates  as 
presented  in  the  President's  Budget.  In  addition,  however, 
I  wish  to  say  some  things  to  you  about  the  principal  phases 
of  the  bill,  which  I  shall  do  upon  the  conclusion  of  my 
remarks  upon  youth. 

What  I  have  to  say  about  age  ought  really  to  be  dedicated 
to  those  2,816  first  and  second  lieutenants  who  have  gradu- 
ated from  West  Point  since  June  1920.  The  highest  ranking 
man  of  these  2,816  junior  officers  Is  still  792  files  from  his 
captaincy,  and  he  cannot  hope  for  promotion  in  less  than  4 
long  years.  These  forgotten  men  of  the  War  Department, 
condemned  to  withstand  the  dryrot  of  a  stagnated  promo- 
tion list,  are  a  real  concern.  For  14  years  they  have  been 
lieutenants  and  for  still  many  more  years  will  they  remain 
so,  unless  we  act  upon  this  problem  or  wait  for  Fate  to  take 
action  for  us. 

Before  I  elaborate  my  view  upon  the  ages  of  our  own 
military  men  in  particular  and  upon  soldiers  in  general,  a 
few  figures  are  in  order  so  that  an  adequate  background 
may  be  supplied  and  full  information  made  available.  These 
figures  are  all  contained  in  the  hearings  on  this  bill  and 
reveal  a  situation  that  seems  fraught  with  danger  and  need- 
less expense  if  we  are  to  maintain  a  Military  Establishment 
supposedly  efficient  and  instantly  ready  for  action  in  an 
emergency. 

On  June  30,  1933,  we  had  10,872  pTomotlon-list  officers  in 
the  Regular  Army — officers  supposedly  capable  of  combat 
duty  in  the  event  of  an  emergency.  These  officers  held  rank 
from  second  lieutenant  to  major  general,  and  were  from 
21  to  64  years  of  age.  A  glance  at  the  age  table  on  page 
104  for  RegiUar  officers  shows  that  our  21  major  generals, 
those  supposed  to  exercise  high  command  in  war  time,  had 
an  average  age  of  59.4  years.  Our  46  brigadier  generals, 
those  officers  who  will  command  brigades  and  divisions  in 
time  of  war,  were  even  older,  having  an  average  age  of 
60.33.  Our  466  colonels,  those  officers  who  nominally  com- 
mand regiments  and  who  would  be  subject  to  front-line 
duty  in  war,  at  least  those  not  drawn  upon  to  supply  a  war- 
time shortage  of  general  officers,  had  an  average  age  of  58 
years.  Similarly,  we  find  our  577  lieutenant  colonels  had 
an  average  age  of  51.6  years.  Our  majors  had  an  average  of 
44.6  years,  our  captains  42.6  years,  first  Ueutenants  34.75 
years,  and  second  lieutenants  26.33. 

What  is  the  significance  of  these  figures?  How  many  of 
you  gentlemen  think  a  colonel  of  58  years  or  more  can  suc- 
cessfully lead  his  regiment  into  the  front  line  and  conduct 
it  through  a  modem  engagement?  How  many  men  of  58 
have  the  mental  and  physical  stamina  to  stand  the  awful 
pressure  of  twentieth-century  combat  or  the  ravages  of 
future  scientific  slaughter?  There  is  no  hope  for  sexage- 
narians In  a  military  establishment,  even  in  peace  time,  be- 
cause the  rapid  advance  of  invention  and  ingenuity  leave 
them  far  behind— desk  soldiers,  dreaming  of  battles  they 
fought  and  won  decades  ago. 

Our  Army  is  not  without  its  full  complement  of  sexage- 
narians: 46  percent  of  our  major  generals,  63  percent  of  our 
brigadier  generals,  27  percent  of  our  colonels,  and  too  many 
of  our  majors  and  captains  will  never  see  60  again.  We 
have  on  our  active  promotion  list  today  207  officers  60  years 
or  over,  and  while  they  are  legally  entitled  to  be  with  us 
untU  they  reach  the  age  of  64,  and  while  the  Government  may 
still,  perhaps,  realize  on  their  services  in  so-called  "  admin- 
istrative positions",  they  are  of  no  more  use  in  time  of 
emergency  and  conflict  than  so  many  cigar-store  Indians. 
Furthermore,  the  positions  they  now  hold  could  better  be 
filled  by  younger  officers  or  by  civilian  clerks.  I  wiU  grant 
that  there  may  be  exceptions,  but  from  figures  and  data 
I  will  presently  produce  I  hope  to  show  that  Father  Time 
and   Father   Mars   have   rarely   worked   together   to   pro- 


duce successful  antiques  in  a  modem  army.  I  do  not  use 
clerks  tn  a  disparaging  sense.  Our  War  Department  right 
now  is  staffed  with  a  large  number  of  officers,  some  of  high 
rank,  who  were  clerks  prior  to  April  6.  1917,  which  signifies 
that  there  are  clerks  who  have  the  capacity  to  do  the  work 
of  officers. 

Our  Regular  Army  is  not  alone  the  repository  of  all  the 
officers  who  seem  to  suffer  from  over  age  and  threatened 
hardening  of  the  arteries.  Our  Organized  Reserves  can 
produce  a  list  of  aging  officers  that  ranks  with  any  organi- 
zation, civil  or  military,  in  the  worid  today.  Tbe  tables  on 
pages  404.  405.  and  406  in  the  committee  hearings  show  we 
have  86,503  Reserve  officers  on  the  active  or  eligible  list. 
It  is  assumed,  whether  properly  or  not,  that  they  are  physi- 
cally competent  to  exercise  command  and  withstand  the 
rigors  of  modem  campaign  and  conflict.  As  a  matter  of 
fact,  they  are  the  Reserve  officers  who  have  taken  some 
training  within  the  past  5  years. 

Strange  to  say.  the  age  levels  in  the  Organized  Reserves 
are  lower — only  slightly  lower — ^than  in  the  Regular  Army. 
Happily,  the  sole  major  general  in  the  Reserves  misses  being 
a  sexagenarian  by  1  year.  However,  in  order  to  make  up 
for  this  slip  of  venerabllity,  we  flnd  on  the  eligible  list  of 
the  Reserves,  5  of  the  brigadier  generals  60  years  or  older, 
18  percent  of  the  823  colonels  60  years  or  older,  10  percent 
of  the  2,562  lieutenant  colonels  60  years  or  over,  6  percent 
of  the  5,656  majors  aged  60  or  over.  194  captains.  23  first 
lieutenants,  and  even  4  second  lieutenants  60  years  or  over, 
all  claiming  years  but  not  youth  for  their  military  laurels. 

I  should  refrain  from  commenting  further  on  60-year- 
old  second  lieutenants,  first  Ueutenants,  captains,  and 
majors.  This  situation  Is  pitiful  and  the  condiUons  sur- 
roimding  it  even  too  humorous  for  digression.  Nine  hun- 
dred and  seventy-nine  sexagenarians  clutter  up  the  so- 
caUed  "  active  "  list  of  om-  Reserve  officers.  There  are  5,882 
of  these  active-Ust  Reserve  officers  over  50  years  of  age 
and  let  us  bear  in  mind  that  Reserve  officers  are  now  com- 
missioned in  grades  no  higher  than  that  of  colonel.  Per- 
haps some  day  we  may  reaUze  that  seniUty  and  national 
safety  cannot  join  hands.  If  it  be  thought  I  draw  too  dark 
a  picture  here,  I  refer  you  again  to  the  table  on  pages  405 
and  406  in  the  hearings  on  this  biU.  For  mirth-producing 
reading  I  suggest  that  this  toble  of  officers  in  the  Auxiliary 
Reserve  of  the  Officers'  Reserve  Corps  be  inspected.  There 
we  find  generals,  colonels,  and  majors  in  their  eighties,  and 
standing  alone,  like  some  prehistoric  man,  a  second  Ueuten- 
ant  aged  72. 

I  must  admit  that  much  of  this  data  soimds  like  the  re- 
port of  an  expedition  that  has  been  excavating  stone  tablets 
from  an  Egyptian  city  buried  since  time  immemorial.    Seri- 
ously,  these  tables   are   official  War  Department  records, 
dated  February  19,  1934— though  the  ages  Usted  upon  them 
lead  one  to  beUeve  they  came  from  the  archives  of  the 
Smithsonian  Institution  or  were  found  in  the  tomb  of  King 
Tut.    I  do  not  want  to  seem  to  be  slngUng  out  that  over- 
aged  gladiator,  the  72-year-old  second  Ueutenant,  although 
he  deserves  mention.    I  notice  in  the  tables  that  he  has 
stm  an  older  and  a  higher-ranking  officer  in  the  wheel- 
chair brigade  to  report  to— a  major,  age  86.  of  pre-CivU  War 
vintage   but  stiU  a  Reserve  officer  in  the  eyes  of  the  War 
Department.    And  I  am  of  the  opinion,  from  what  has  been 
developed  in  committee  hearings  in  the  past  few  years,  that 
even  these  Stone  Age  warriors  of  the  Reserve  Corps  would 
have  stUl  older  ones  as  comrades  In  arms  if  only  it  were 
possible,  by  regulation  or  otherwise,  to  make  Reserve  officers 
Uve  longer.    It  is  only  through  death  that  we  can  lose  them 
from  the  muster  roUs.   Indeed,  the  words  of  that  West  Point 
cadet  song  have  come  true  in  more  ways  than  one— the 
"Long  Grey  Line"  stretches  back  into  the  years  and  in- 
cludes the  hoary  and  the  aged.  ,.  ^^     *. 

These  figures  cannot  be  Ughtly  dismissed  with  the  hope 
that  no  such  condition  exists  in  our  Air  Corps.  There  youth 
is  supposed  to  prevaU.  The  tables  on  pages  157.  158.  and 
159  of  the  hearings  show  that  there  are  19  fiying  officers 
with  30  years  of  service  in  the  Air  Corps  today.    Seven  01 
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these  )0-ye*r  membert  are  eapUlns  and  nme  of  the 
lieutenants  have  as  hlRh  as  24  years'  service.    On  a  straUnt 
^gg  tMtfU.  an  analysis  of  the  personnel  of  the  Air  Co: 
shows  tbf*^  34  percent  are  above  the  age  of  40.    I  do  ' 
believe  that  all  of  these  officers  are  capable  of  modem 
combat  in  future  high-speed  planes  at  fighting  altitudes. 
There  is  Utile  f«gw<««^nr!i>  in  merely  reciting  the  age 
oOcers,  as  I  have  done,  without  making  comparisons 
relating  these  ages  to  war-time  efficiency  and  combat  w 
I  do  not  want  to  put  the  War  Department's  86-year 
major  and  its  72-year-old  second  lieutenant  out  on 
firing  line  Just  yet.  even  though  It  were  necessary  to 
them  there.    No  such  conditions  as  I  have  described  we 
be  found  in  the  A£JF.  during  the  World  War.    If  we 
the  age  figures  In  that  great  American  Army,  what  do 

find?  , 

As  a  matter  of  truth,  according  to  recent  present  p^ess 
reports,  a  medical  officer  having  the  temerity  to  ground 
of  these  old  flyers  runs  the  risk  of  being  villlfled  or  Invo 
ti<m«»if  In  difficulties. 

Th9  supreme  high  command  of  the  whole  AJB.F.. 
by  Oen.  John  J.  Pershing  and  including  such  dlstii 
■taft  members  as  MaJ.  Oen.  Mason  If.  Patrick.  Major 
eral  McAndrew.  Brig.  Oen.  H.  B.  Plske.  and  Brig.  Oen.  1 
Btinge,  had  an  average  age  of  48J  years.  None  of 
military  leaders  was  a  sexagenarian  and  all  of  thnn  w 
their  low  fifties  or  high  forties.  Compare  these  with  biir 
mlUtary  leaders  today,  with  46  percent  of  our  major  gene  -als 
and  83  percent  of  our  brigadier  generals  seragmarians  i  ind 
nearly  zvady.  so  far  as  their  ages  are  concerned,  to  unhbok 
tbelr  spurs  and  step  jauntily  into  the  nearest  wheel  chair. 

We  had  generals  in  the  World  war  in  their  thirties 
coloDels  in  their  twenties,  but  we  never  get  anyone  li 
than  65  or  56  in  peace  times.  The  commanding  officers 
goxrals  of  the  staffs  of  the  first,  second,  and  third  a] 
of  the  AFfF  all  averaged  less  than  50  years  old.  with 
exception.  Thoee  two  American  generab  of  the  Aj:P..:Lt. 
Gen.  Hunter  Liggett  and  Maj.  Oen.  J.  T.  Dickman.  whojdid 
reach  60  years  of  age  while  in  service,  invariably  surroun  ded 
themselves  with  young  generals  in  their  thirties  or  forlies. 
Gen.  Pwiglftt  MacArthur.  who  commanded  the  Biglity- 
fourth  Infantry  Brigade  under  General  Dickman.  was  37 
In  the  World  War.  while  Oen.  Hugh  A.  Drum,  who  wzi 
Qvaenl  Ugiett's  chief  of  staff,  was  38  years  old  at  that  tj  me 

Out  on  the  front  line  with  the  combat  divisions  of  the 
A.B.F.  yoQ  saw  no  60-year-oki  generals  on  the  scene  ^rith 
minor  exceptions.  Here  the  average  age  was  much  lonrer, 
In  the  middle  fifties.  The  following  official  War  Departn  lent 
figures  show  that  on  November  11,  the  principal  troop  lead- 
ing positions  were  held  as  follows: 


war  with  a  commanding  general  far  younger  than  the  one 
who  first  went  into  battle  with  it. 

Even  in  the  War  Department  in  this  country  in  1917  and 
1918  age  had  to  give  way  to  youth,  and  to  give  way  rapidly. 
According  to  official  War  Department  figures  in  1918,  the 
Chief  at  Staff.  Gen.  Peyton  C.  March,  was  only  54  years 
<rid.  The  chiefs  of  the  branches  of  the  War  Department 
averaged  51  as  against  a  pre-war  average  of  over  60.  Major 
generals  appointed  after  October  1,  1918,  averaged  54  years 
of  age  and  brigadier  generals  averaged  47  years  of  age,  with 
the  yoimgest  aged  35.  The  commanders  of  the  units  being 
formed  in  the  United  States  up  to  and  including  the  armisUce 
showed  these  age  levels: 


DivMon  oamnunden 

Artilkry  bri(»de  ooffimaaders. 
Inbuitry  bri^de  commanders . 


Oldest 


81 
K 

61 


Youngest    Averace 


43 

38 
34 
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44 

47 
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Another  important  point  to  notice  is  that  when  division 
commanders  were  relieved,  they  were  invariably  replacejl  by 
younger  generals.  Por  instance,  the  First  Division  of 
A.K.F.  started  out  with  a  general  aged  52  in  command 
mded  at  the  armistice  with  a  general  In  command  aged  45. 
The  Third  Divlsioo.  likewise,  had  as  its  first  commaniing 
officer  a  general  aged  59.  He  was  rei^aoed  with  one  kged 
57  and  finally  a  general  aged  45  was  placed  in  authcrity. 
I  cite  these  instances,  not  to  reflect  upon  the  efllcienG7  or 
the  courage  of  any  of  our  A£.P.  division  commanders, 
merely  as  an  indication  that  modem  warfare  and  age 
not  be  Joined  together  in  happy  wedlock.  And  if  these! 
Instances  seem  isolated  and  not  indicative  of  the  geiteral 
trend.  I  suggest  that  those  of  you  with  a  penchant  for  ;  nlll 
tary  history  follow  the  action  of  such  A.E.P.  divisio4s  as 
the  Twenty-sixth,  the  Thirtieth,  the  Thirty-second. 
Ttilrty-flfth,   the   Forty-second,   the  Seventy-seventh. 


Kighty-aecoDd.  and  the  Ninetieth,  each  of  ^rtiich  endec   the 


but 

C^an- 

two 


the 

the 


In  the  Infantry  of  the  Regular  Army  on  November  11, 
1918,  there  were  24  colonels  who  were  under  40  and  1  of 
these  was  29. 
Mr.  STUDLEY.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  will. 
Mr.  STUDLEY.    How  old  was  General  Foch.  who  went 
through  the  entire  World  War? 

Mr.  COLLINS  of  Mississippi.    He  was  one  of  the  excep- 
tions.   He  knew  his  weakness,  and  hence  surrounded  him- 
self with  young  officers,  and  urged  other  allied  countries  to 
send  only  young  men  to  Prance. 
Mr.  STUDLEY.    How  old  was  Hindenburg? 
Mr.  COLLINS  of  Mississippi.    Ludendorff  was  the  man 
upon  whom  Hindenburg  depended,  and  was  the  outstanding 
general  of  the  German  Army. 
Mr.  STUDLEY.    What  was  his  age? 
Mr.  COLLINS  of  Mississippi.    He  was  a  young  man.    I 
do  not  want  any  man  to  believe  that  there  have  not  been 
isolated  instances  in  the  world's  history  where  men,  in  spite 
of  their  age,  have  been  able  to  succeed  in  warfare.    But  these 
men  have  been  the  exception.    If  you  will  read  history  you 
will  find  almost  without  exception  that   every  successful 
military  leader  was  under  50,  and  most  of  them  under  40  at 
their  prime. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  will  yield. 
Mr.  MARTIN  of  Oregon.    Does  the  gentleman  know  the 
age  of  Napoleon?    He  was  only  27  years  old. 

Mr.  COLLINS  of  Mississippi.    The  gentleman  Is  right; 
I  am  coming  to  that. 

When  General  March  took  over  the  War  Department  in 
1917  he  ruthlessly  weeded  out  senescent  holders  of  sinecures 
and  replaced  them  with  men  almost  one  half  their  age. 
He  took  R.  C.  Marshall,  a  captain  in  the  Coast  Artillery,  and 
made  him  a  quartermaster  general  in  charge  of  all  construc- 
tion. He  took  Prank  Hines,  a  captain  in  the  Field  Artillery, 
and  made  him  a  general  in  charge  of  personnel.  R.  E.  Wood, 
a  retired  Cavalry  major,  was  made  Quartermaster  General. 
These  men  were  young  by  all  the  standards  that  now  exist 
in  the  War  Department.  Only  youth  and  physical  prime 
can  meet  the  full  impact  of  war  in  any  field. 

Official  War  Department  data  has  the  following  to  say 
about  the  relation^p  between  age  and  command: 

EXLATIONSHIF    BETWEEN    AGE    AND    COMMAND 

Official  War  Department  Data 

Command  or  leaderslilp  of  any  group  goes  to  the  man  who  has 
the  mental  and  ph3r5lcal  qualities  necessary  for  the  duty,  tne 
mental  qualities  having  been  developed  by  study  and  by  experi- 
ence. 

The  mental  and  physical  ability  of  the  officers  of  the  Army  to 
perform  their  allotted  tasks  has  for  many  years  been  of  very 
serious  consideration  by  those  in  authority.  The  results  of  this 
consideration  have  been  the  many  measures  taken  to  elimlnato 
thoae  unfit — retirement  for  physical  disability,  examination  for 
promotion,  class  B.  etc. 

The  normal  peace-time  requirements  as  to  the  daily  efforts  of 
the  individual  fill  his  time,  but  they  do  not  carry  the  added 
itamc  at  reqwnslbUlty  for  lives  of  those  under  them  and  with  It 
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the  corresponding  nervous  texislon  which  appears  in  time  of  stress 
and  war  calling  for  a  much  fuller  and  extra  effort. 

Within  oxir  service,  command  has  gone  by  seniority.  With  only 
the  losses  of  officers  due  to  quite  natural  causes,  this  has  meant 
that  seniority  has  carried  with  it  age.  Increasing  age  means 
Increasing  likelihood  of  mental  and  physical  dlsabUities. 

The  problem  of  age  In  relation  to  command  was  one  of  the 
first  which  faced  General  Pershing  on  his  arrival  in  Europe 
on  our  entry  into  the  World  War.  In  1917  Pershing  himself  was 
nearly  the  Junior  major  general.  He  was  57  years  old,  younger 
than   all    except   Wood,   who    was   only    a   month    younger   than 

*In  his  early  visits  ^f  Inspection  to  French  and  British  troops 
he  was  struck  by  the  ages  of  the  principal  troop  leaders— division 
and  brigade  commanders — so  much  so  that  he  expressed  himself 
In  a  cable  to  War  Department  In  July  1917,  as  follows: 

"  My  observation  of  the  British  and  French  Armies  and  most 
exacting  arduous  service  at  the  front,  fully  convinces  me  that  only 
oOcers  in  fuU  mental  and  physical  vigor  should  be  sent  here. 
Contrary  course  means  certain  inefficiency  in  our  service  and  pos- 
sible later  humiliation  of  officers  concerned.  General  officers  must 
undergo  extreme  effort  in  personal  supervision  of  operations  In 
trenches  Very  few  British  or  French  division  commanders  are 
over  45  or  brigadiers  over  40.  We  have  too  much  at  stake  to  risk 
inefficiency  through  mental  or  physical  defects.  Strongly  recom- 
mend condition  be  fuUy  considered  in  making  high  appointments, 
and  suggest  that  no  officer  of  whatever  rank  be  sent  here  for  active 
service  who  is  not  strong  and  robust  in  every  particular.  Officers 
selected  for  appointment  general  officer  of  line  should  be  those 
with  experience  in  actively  commanding  troops.  Officers  not  ful- 
filling above  conditions  can  be  usefully  employed  at  home  training 

^U^  but  necessary  to  look  at  the  average  ages  of  the  officers  of 
the  Regular  Army  of  pre-war  time  to  realize  the  Intense  shock 
of  such  information. 

Average  age,  Jan.  1,  1915 


Msjor  p?nerU 

Brieadier  generaL.. 

Colonel 

1  leu  tenant  colonel. 
Major 


Number  in 
(trad* 


« 

IS 

100 

139 

303 


Youngest 


65 

65 
41 
43 
33 


Oldest 


64 
64 
64 
63 
64 


Averrngs 


58.2 
59.6 
67.4 
52.1 
46.4 


"iTls   of  course,  to  be  realized  that  the  French  and  British  had 
arrived  at  this  condlUon  as  to  age  of  their  general  officers  only 


after  3  years'  flghUng  with  Its  Inherent  lOMee  and  the  accximu- 

lated  experience  to  the  younger  and  at  the  outbreak  of  the  war 

Junlm-  officers.  ^  .  ,_**^ 

That  he  continued  to  bear  tbla  In  mind  la  shown  by  a  letter 

direct  to  the  Secretary  of  War  on  October  4,   1817.  in  part  aa 

follows:  ^     .      .      ..^ 

"  Both  the  British  and  French  higher  officers  emphas»Be  In  tne 

strongest    terms    the    necessity    of    assigning    younger    and    more 

Impressionable    men    to    command    brigades    and    divisions.    We 

would  commit  a  grave  error  if  we  fail  to  profit  by  their  «kperl- 

ence     A  division  commander   must  get  down   into  the  trenches 

with   his   men  and  Is  at  aU  times  subject  to  severe   hardahlps. 

•     •     •     The  French  Army  was  filled   with  dead  timber  at  the 

beginning  of  the  war  and  many  French  failures  are  due  to  thla 

fact.    General    officers   must   be    fitted   physlcaUy   and    mwitaUy. 

must  have  experience  and  must  have  go  and  initiative,  if  they  are 

to  fill  positions  fraught  with   such  momentous  consequenc^  to 

the  Nation   and   which   Involve  the   Uvea  of   thousands,  perhaps 

hundreds  of  thousands  of  our  men." 

And  in  his  book  Pershing  speaks  again  of  the  subject  as  of  the 
summer  of  1918.  when  he  says:  ..  .  _»^  ♦♦^-♦4.,« 
••  After  vUlts  to  imits  that  hsd  lately  Joined,  further  attention 
was  given  to  quallflcaUon  necessary  In  our^  higher  officers.  Thi 
British  and  French  both  had  commented  unfavorably  upon  the 
evident  Inactivity  of  many  of  them  and  even  upon  the  Infirmities 
of  some  of  the  division  commanders  who  had  been  sent  over 
during  the  preceding  months  to  observe  and  study  conditions  at 
the  front.  It  had  been  proved  over  and  over  again  by  the  AUlea 
that  only  the  strongest,  could  stand  the  continuous  and  nerve- 
racking  strain  of  battie. ..««,.  w     ..*  ♦*.•- 

Lt.  Oen.  Hunter  Liggett.  In  hla  book  "  Ai  J.",  speaka  of  thta 
same  subject  as  follows: 

"Some  of  '.he  finest  officers  we  had  went  to  pieces  under  the 
emotional  strain  of  command,  fearful  at  the  best.  Intensified  here 
by  the  knowledge  that  they  were  leading  troope  only  partl*"y 
trained  against  the  best  organized  and  most  skUlful  man-kllimg 
machine  ever  set  going.  The  responsibilities  broke  their  hearts. 
•  •  •  These  nervous  collapses  were  nxost  apt  to  manifest  them- 
selves when  a  man's  command  was  held  up  with  heavy  losses. 
A  commander  needed  Iron  in  his  soul  at  such  moment.  "Hicy 
were  much  more  frequent  among  older  officers  of  higher  rank  than 
among  lieutenants,  captains,  and  majors  who  had  physical  dis- 
comfort added  to  responsibility." 

For  the  information  of  this  House  I  am  here  inserting  into 
the  Record  an  ofBcial  War  Department  Uble  compiled  by 
the  statistical  bureau  of  the  General  Staff  of  yearly  age  level* 
of  our  Army  oflBcers. 


Average  age — 

Regular 

Army  officers — 

ProTnotion  list  only 

Major  generala 

Brindier 
generals 

Colonels 

Lieutenant 
colonels 

Msjors 

Captains 
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Urutenants 

Years 

Months 

Years 

Months 

Years 

Months 
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Months 

Years 

Months 

Years 

Months 

Years 

Months 

Years 

Months 

June  30.  19.13 

Dec  31    1932      

50 
57 
58 
58 
50 
60 
5» 

6 
0 
4 
2 
4 
5 
6 

60 
58 
69 
58 
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66 
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55 
56 
54 
51 
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10 
8 
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9 

51 
50 
50 
50 
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49 
48 

7 

n 
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7 
8 

5 

1 

44 
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42 
40 
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43 
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34 
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11 
11 

26 
26 
26 
V, 
26 
26 
25 

4 
1 
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Dec.  31.  19.11 

Dec.  31.  1929 

Dec.  31.  1W8 

June  30.  1924 

Jan.  1,1923 

10 
0 
0 
2 

And  here  is  another  official  War  Department  table  com- 
piled by  the  statistical  bureau  of  the  General  Staff  showing 
the  ages  of  A.EJ".  World  War  officers: 

Generol  officers.  World  War— average  ages        


Divl<!ion  crmmftnrters— Nov.  11,  191S,  A.E.K 

Artillerr  commanders— Nov.  11,  1918,  A.K.F — .-... 

Inf<inLry  briuade  coDimanders— Nov.  11, 1913,  A.E.F. 

Qeneral  officers  on  duty  with  General  Headquar- 
ters—Nov.  11,  1918 ,----■ 

General  offlcers  on  duty  with  Service  of  Supply— 
Nor.  11.  1918 - ----- 

OeDwal  officer'"— Nov.  11. 1918.  A.E.F.  (activities): 

Comir..<inJing  Army  Corps. - • 

Confidectlal  duty.  SuprBOM  War  Council 

Medicai  Corps 

Commandiog  Armies 

Sick 

Railway  ArtiUvy 

Headquarters  Annies .— 

Headquarters  Army  Corps 

Unassigned — — — — .-- — 

En  route  to  United  SUtes — 

Military  Bttacbi. - 

Commanding  Ajnerican  forces  in  Siberia. 

Ameiican  Mission  to  Italy 

Major  generals  appointed  after  Oct.  1,  1918 

Brigadier  generals  appointed  aft«r  Oct.  1, 1918 


Oldest 


Youngest 


63 
60 

62 

58 

50 

61 
65 
66 
61 
56 
47 
61 
63 
61 
69 
68 
63 
50 
61 
62 


44 


42 


50 
55 

48 
67 
55 
47 
30 
43 
46 
56 
58 
53 
50 
48 
35 


Average 


55 
47 
51 

48 

62 

55 

S9 
51 
59 
65 
47 
46 
48 
52 
67 
58 
63 
50 
54 
47 


All  other  armies  in  the  World  War  had  the  same  experi- 
ence with  regard  to  age  of  their  officers  in  the  high  com- 
mand. The  beginning  of  the  World  War  saw  the  British 
Army  led  by  the  commanders  who  had  won  their  spurs  in 
the  Boer  War  10  years  before,  with  the  result  that  out  of 
12  officers  above  the  rank  of  major  general.  9  broke  down 
including  the  chief  of  staff.  The  same  condition  existed 
for  the  German  Army,  and  it  held  for  the  French  also.  For 
instance,  military  historians  teU  how  the  French  general 
Lanrezac,  for  many  years  in  charge  of  the  French  MiUtary 
Academy  and  who  commanded  the  Fifth  French  Army,  at 
once  became  incapable  of  forward  movement  under  fire,  yet 
he  had  done  nothing  but  preach  the  necessity  of  continuous 

attack. 

If  this  be  too  recent  history,  turn  to  our  ClvU  War  What 
were  the  ages  of  our  great  generals  there?  Stonewall  Jack- 
son at  Shenandoah  in  1862  was  38  years  old.  McClellan  in 
the  peninsula  campaign  was  36.  J.  E.  B.  Stuart  at  Chan- 
cellorsville  in  1863  was  30.  Nathan  Be<"o':?  Forrest,  who 
eot  there  first  with  the  most  men,  was  43.  Sheridan  at  the 
lattte  of  Rve  Forks  in  1865  was  34.  Grant  at  Vicksburg 
was  41  Lee  at  the  Battle  of  the  Wilderness  was  57.  and 
Grant's!   15-year  advantage,   military  historians  say.   had 


II 


fM 


\ 


3936 

much  to  do  Wth  the  final  results.    The  avense  ages  df  14 
of  our  most  successful  CivU  War  generals  at  the  time  of  Ifieir 
most  extended  engagements  was  but  41J  years. 
At  this  point  I  win  include  a  table  showing  these  ages: 
Age*  of  CivU  War  general*  in  lt€Z 
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Maech  7 


Jftckson 

McClellan — 

Grant 

Lcmg>tre«t 

Stuart 

lioaby 

Beauregard 

Porrest  .__.._...-—-—-- 

Barly 

J.   Johnston 

Lee 

Hancock 

Sherman 

SberlOan 


38 
30 
40 
41 
30 
30 
44 
41 
4« 
56 
5S 
38 
42 
31 


In  his 


commit    himself. 
•      •      •     I   let 
been  45  or 


The  average  ages  of  these  generals  in  1882  was  40.5  ysars. 

Almost  any  war  of  major  proportions  may  be  selected  at 
randan  and  it  will  be  discovered  that  combat  is  the  proi  ince 
of  youth  and  not  of  age.  In  Qen.  J.  P.  C.  Puller's  recent 
book  entiUed  "  Generalship.  Ito  Diseases  and  Their  Cifres 
he  says  that  in — 

Tba  Napoleonic  Wars  the  average  age  of  generaU  was  und4r  40 
At  Waterloo.   Napoleon   was  46      In   1861    the  average  age   M  ao 
Pederal  and  Confederate  officers  who  as  gcneraU  pUjred  a  leading 
part  in  the  CItU  War  was  38^  years. 

General  Puller  says: 

All  the  great  British  generals  except  CromweU  and  Marlbo^gb 
gained  their  Tlctorles  before  middle  age.  Clive.  Wolf,  and  yft\l- 
Ington  were  aU  famotjs  at  80,  world  famous  at  40. 

And.  believe  it  or  not.  we  now  have  in  the  Regular  Army 
first  lieutenants  as  old  as  60  and  in  the  auxiliary  o^  the 
Reserves  a  second  lieutenant  aged  72  and  a  major  agel  86. 
I  confess  that  some  men:iful  legislation  ought  to  be  passed 
to  keep  these  old  gentlemen  away  from  the  noise  of  combat 
and  the  dangers  of  military  machinery.  I 

Infrequently  equally  fine  statements  are  available  rrom 
worth-while  military  sources  in  the  United  States,  some  of 
which  I  have  already  noted.  One  of  the  most  recent  was 
contained  in  the  Field  Artillery  Journal  for  January- Feb- 
ruary 1933.  Col.  C.  D.  Herron,  executive  for  Reserve  a  fairs 
in  the  War  Department,  has  in  that  issue  of  the  Field  i  irtil- 
lery  Journal  part  of  his  speech  he  made  to  the  1933  amiual 
convention  of  the  Reserve  Officers  Association  of  the  Upited 
States.    The  subject  of  his  speech  was  Age.    He  said 

Of  all  the  combat  officers  who  reached  the  front  Une  and  lasted 
until  November  11.  1918,  the  oldest  was  52.  *  *  *  If  53  1 «  the 
upper  limit  set  by  the  god  of  war  for  a  mere  summer's  cam  >algn, 
many  of  us  [  Reserve  oClcers]  are  doomed  to  disappointment  when 
war  comes. 

Further  along  he  said: 

It  may  b*  surmised  thai  when  war  cornea  those  colonels  (if  the 
Reiptlar  Army  rated  "  superior  "  not  more  than  00  will  i^celv* 
promotion.  However,  all  over  50  might  as  weU  recognise  thfe  fact 
that  unless  they  prove  to  be  Pershlngs  cm*  Hlndenburgs.  the  i  njoy- 
ment  of  such  promotion  will  be  fleeting.  •  •  •  Whea  the 
armistice  came,  a  few.  but  not  many  company  officers  abore  30, 
were  to  be  found  on  the  front  line.  And  some  majors  ovsr  40. 
But  by  and  large,  their  elders,  like  the  colonels  over  52.  had  gone. 

L*ter  he  said: 

Fbr  combat  troops  there  Is  for  every  rank  an  age  above  which 
It  is  futile  for  the  individual  to  attempt  or  the  Oovemmint  to 
permit  front-line  duty.  It  Is  all  very  weU  for  graybeards  U  <  frisk 
merrily  about  and  sound  the  loud  baaoo  concerning  their  yoi  ithful 
vigor,  but  they  deceive  no  one  but  themselves.  Congress  a  n  de- 
cree that  we  remain  on  the  active  list  untU  we  are  04.  but  40  ^w 
can  make  us  fit  to  take  the  field  at  that  age. 

Notice  this  officer's  statement: 

The  cotoncU  over  sa  had  aU  left  the  front  Usee  by  the  anxitstlce. 

And  look  at  these  figures  I  have  submitted  which  show 
that  in  our  Regular  Army  today  erery  colonel,  wltn  the 
exception  of  four,  are  52  years  ot  age  or  older.  Are  we  to 
learn  nothing  from  experience?  Are  we  to  defy  the  Ii  ssons 
ot  history  and  turn  our  War  Department  into  an  old  sofdiers* 
home? 
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I  want  to  quote  once  more  from  General  Liggett, 
book.  The  A.EJ'.,  he  says— 

One  night  In  July  1918  I  said  to  Pershing,  "  We  are  too  old  to 
make  war.  If  I  were  15  years  younger  I  should  not  be  sitting  here 
before  a  map.  I  should  be  out  all  over  the  front."  Pershing,  who 
was  3  years  my  Junior,  smiled,  but  did  not 
Speaking  for  myself  I  meant  Just  what  I  said, 
chances  go  by  which  I  should  have  accepted  had  I 
yoxinger. 

This  statement  is  sound  military  thinking.  It  is  in  ac- 
cordance with  what  all  great  generals  have  believed.  Na- 
poleon, for  instance,  said  that  no  general  over  45  should  be 
allotted  an  active  command,  and  that  no  general  over  60 
should  be  given  anything  but  an  honorary  appointment. 

Of  all  the  diseases  and  debilities  to  which  modem  armies 
are  prone,  none  is  worse  in  its  effects  from  top  to  bottom 
than  old  age.  An  army  may  lack  quantity  and  quality  of 
armament  and  personnel  and  still  give  a  good  account  of  it- 
self, provided  youth  is  on  its  side.  But  if  it  suffers  from  old 
age,  there  is  no  hope  for  it.  and  no  amount  of  men  and  muni- 
tions can  save  it  from  chaos  and  failure  when  emergencies 
arise.  The  War  Department  went  to  pieces  like  a  house  of 
cards  when  faced  by  the  problem  of  the  World  War,  The 
reason  for  this  holocaust  was  age  and  age  alone.  MaJ.  Gen. 
Johnson  Hagood.  of  our  Army,  told  the  House  Military  Af- 
fairs Committee  last  spring  that  the  War  Department  is 
doomed  to  break  down  again  in  the  event  of  war.  I  believe 
the  reason  for  his  prediction  may  be  summed  up  in  one 
word — "  age."  Gentlemen,  let  us  eradicate  "  age  "  now  and 
fill  vacant  positions  with  officers  possessing  vigor,  stamina, 
and  leadership.  Let  us  not  keep  those  thousands  of  first  and 
second  lieutenants  graduated  from  the  Military  Academy 
since  the  World  War  so  far  down  on  the  promotion  list 
that  they  grow  old  and  rheumatic  while  waiting  to  exercise 
the  command  and  the  responsibilities  they  are  naturally 
fitted  for. 

The  only  real  successes  of  the  last  war  were  achieved  when 
those  strongest  military  attributes  of  youth  were  utilized 
most  fully.  Those  military  attributes  are  mobility  and  sur- 
prise. Mobility  in  the  last  war  was  achieved  through  mech- 
anization. Surprise  was  achieved  through  vigor  and  dis- 
sembling. Age  possesses  neither  of  these  characteristics 
and  cannot  manufacture  them  by  prayer  nor  by  army  orders 
and  regulations. 

In  the  last  war,  mobility,  under  the  guidance  of  the  elders, 
became  zero.  Surprise  was  forgotten  in  month-long  artil- 
lery preparations  for  gigantic  battles  that  were  akin  to 
slaughter  houses.  Vigor  was  limited  by  the  range  of  the 
guns  and  deception  by  no  other  method  than  to  daub  paint 
on  static  fortifications  under  the  hallowed  name  of  camou- 
flage. 

Meanwhile  science,  the  handmaiden  of  youth,  forced  age 
to  abdicate.  The  tank,  a  dream  in  1911.  came  to  fruition 
6  years  later  at  Cambrai.  Long  after  the  World  War  was 
ended  a  military  historian  found  in  the  pigeon  holes  of  the 
British  War  Office  the  full  plans  for  a  tank  that  had  been 
submitted  to  British  generals  in  1911.  On  the  margin  of  the 
plan  was  a  significant  notation  made  by  the  aged  military 
bureaucrat  in  rejecting  the  idea  of  the  tank.  The  notation 
read.  "  The  man's  mad!  " 

Youthful  "  madness  ",  sjrmbolized  in  armored  fighting  ve- 
hicles, broke  the  xisting  stalemate  on  the  western  front. 
General  Ludendorf  termed  the  day  the  tank  appeared  in 
Prance  as  "  the  black  day  for  Germany."  In  the  airplane, 
youth  found  to  the  full  its  highest  expression  of  vigor,  mo- 
bility, and  surprise.  Yet  even  here  age  offered  every  handi- 
cap. For  Instance,  when  Germany  toward  the  end  of  the 
war  was  in  possession  of  11,000  battle  planes,  tradition  and 
conservatism,  the  characteristics  of  old  age,  prevented  more 
than  33  bombers  from  ever  raiding  England  together  at  one 
time. 

War  promises  ever  to  become  more  mechanlcaL  No  longer 
will  a  nation  permit  its  manpower  to  be  killed  on  the  grand 
scale  as  in  1914-18.  Civilization  cannot  afford  to  be  drained 
white   and  prostrated  physically   and  materially   for   an- 
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other  generation.  No  one  but  a  stupid  commander  chained 
to  tradition  will  ever  have  the  temerity  or  the  gall  to  send 
a  soldier  out  on  the  future  battlefield  again  protected  only 
by  khaki.  Steel  armor  will  protect  the  soldier  from  small- 
arms  fire  in  the  future,  and  if  the  venerable  general  staffs 
of  the  future  through  procrastination  or  through  ignorance 
deny  to  youth  this  protection,  civilization  is  doomed.  Fling- 
ing soldiers  into  combat  with  less  than  this  protection  is 
criminal.  Asking  them  to  fight  for  their  countries  without 
it  will  ever  be  the  function  of  those  vociferous  and  unin- 
telligent patriots  who  cry  for  human  sacrifice  but  do  not 
render  it. 

E.  E.  Slosson,  a  writer  on  scientific  subjects,  said  recently: 

The  next  war  will  be  something  not  yet  taught  in  West  Point 
nor  discussed  in  peace  societies.  In  estimating  belligerent  assete. 
mechanical  horsepower  counts  far  more  than  man  power  In  a 
country  Germany  held  out  so  long  not  because  of  Hindenbiu^ 
but  because  of  Haber.  who  discovered  how  to  extract  nitrogen  for 
exploeivea  from  the  air. 

Give  the  fruits  of  science  and  mechanics  to  youth  and  you 
will  have  an  unbeatable  team.  Rely  solely  upon  age  and  you 
ask  for  disaster.  Llddell  Hart,  a  brilliant  military  critic, 
phrased  it  in  this  manner: 

When  war  ariaee  the  email  minds  of  aged  military  men,  worn 
out  by  attention  to  trifles,  are  incapable  of  effort  and  fall  miser- 
ably Pew  men  understand  war  in  lU  largest  aspects.  Their  past 
life  has  been  occupied  to  drilling  troops  and  they  are  apt  to 
beUeve  that  this  alone  constitutes  the  art  of  war. 

I  am  happy  to  note  a  changing  policy  on  mechanization 
in  the  War  Department.  I  commend  to  all  of  you  a  careful 
reading  of  an  article  by  General  MacArthur  which  appeared 
in  the  Hearst  papers  in  connection  with  National  Defeiise 
Week.  What  he  says  about  effective  machines  is  worth 
while.  It  is  a  very  great  pity  that  he  concludes  the  article 
with  a  plea  fol-  "  mere  numbers  of  men."  Let  us  hope  that 
General  MacArthur,  whUe  stiU  young,  will  look  forward 
toward  mechanics  and  not  backward  toward  man-power 
mobilization  for  his  guidance.  In  this  connection  I  submit 
as  a  criterion  what  Brig.  Gen.  B.  H.  Estes  told  the  graduat- 
ing class  of  the  tank  school  at  Fort  Benning  last  month. 
He  said: 

MThat  we  must  have  Is  a  swift,  smashing  military  machine  full 
of  pep  and  vigor. 

I  claim  to  be  no  expert  of  mechanized  fighting  vehicles. 
I  prefer  to  quote  the  best  thought  of  recognized  experts. 
That  eminent  British  military  thinker.  B.  H.  Llddell  Hart, 
said  in  a  recent  magazine  article: 

Anyone  who  has  studied  the  armies  of  Europe  is  well  aware  of 
their  imperviousness  to  change.  Their  form,  far  from  «>elng  a 
further  development  upon  that  of  1918.  resembles  that  of  19 1* 
save  for  slight  accretions.  They  are  short-horned  cattle  with 
unwleldly  Infantry  bodies.  If  I  saw  one  of  them  begin  to  reduce 
of  Its  own  accord,  I  might  begin  to  feel  alarm  and  to  suspect  tne 
adoption  of  some  new  instrvunent. 

That  observation  is  equally  applicable  to  our  own  Army. 
The  eternal  cry  is  always  for  more  man  power  and  more 
animal  power,  never  for  more  fire  power.  In  the  article  just 
referred  to  by  our  Chief  of  Staff  he  publicly  urged  a  33 -per- 
cent increase  in  enlisted  strength  for  our  Army,  but  even  he 
had  to  admit  that  this  might  be  accompanied  by  some 
increase  in  mechanization.  This  has  been  actually  accom- 
plished in  our  National  Guard  without  increasing  their  num- 
bers. Mechanization  asks  not  for  more  men  to  go  into  com- 
bat but  for  fewer  men,  because  each  man  is  faster,  more 
protected,  less  easily  fatigued,  and  develops  greater  fire 
power  with  his  ability  to  operate  more  and  heavier  weapons. 
Llddell  Hart  has  st.ated  that — 

The  annual  cost  of  a  light  tank  Is  only  equivalent  to  that  of  a 
couple  of  Infantrvmen.  In  the  wars  where  a  mobile  arm  servea 
as  the  arm  of  decision.  Its  proportion  to  Infantry  was  rougmy 
2  to  1. 

Maj.  O.  T.  Firth,  of  the  British  Army,  said  in  an  article  in 
the  Army  Quarterly  last  year: 

The  difference  between  a  horsed  battery  and  a  motorized  battery 
In  respect  to  training  is  amazing.  In  a  motorized  battery  we  nave 
three  times  as  much  time  to  trato  speclalista.  range  takers,  etc 
than  in  a  horse  battery. 


We  hear  on  all  sides  the  cry  to  go  slow,  to  experiment 
more.  Often  this  doctrine  means  nothing  more  than  a  policy 
of  drift  and  stagnation.  Then  we  hear  the  elders  claim  that 
the  supply  of  a  mechanized  force  changes  its  powers  of 
mobility  into  those  of  immobility.  Llddell  Hart  has  this  to 
say  on  that  point: 

The  problem  of  suppljrlng  a  mechanized  force  Is  represented  as 
being  Insuperable.  In  actual  fact,  a  tank  brigade  can  perform  aU 
the  maneuvers  of  the  present-day  army  without  any  transport  at 
all.  That  Is  to  say,  soldiers  march  from  12  to  20  miles  per  day, 
cavalry  from  20  to  40  miles  per  day.  Mechanized  forces  can  per- 
form these  maneuvers  and  return  to  their  bases  without  refueUng 
to  2  to  8  hours.  In  fact,  modern  armored  "  cavalry  "  ought  to  be 
acciistomed  to  moving  without  transportation.  Pood  for  the  men 
can  be  carried  to  the  tanks.  And  an  extended  maneuver  of  300 
miles  can  be  vindertaken  with  a  fuel  supply  carried  on  20  trucks. 
What  a  contrast  to  the  hundreds  of  horse  and  motor  vehicles  an 
Infantry  division  must  malntatol 

I  Will  even  go  further  than  this  critic  and  venture  to  say 
that  a  modem  mechanized  force,  like  General  Sherman's 
raiders  in  the  Civil  War,  can  ruthlessly  scrap  Its  transpor- 
tation and  equipment  and  live  off  the  country.  Gasoline 
pumps  to  supply  a  mechanized  force  today  are  as  numerous 
as  hasrstacks  for  the  horse  cavalry  of  IMS. 

Let  me  give  a  picture  of  the  war  of  the  future.  Says 
Gen.  J.  C.  F,  Puller: 

WUl  the  army  of  today  And  any  pUoe  in  the  futurs?  This 
depends  upon  the  nature  of  the  grotuid  and  th«  nature  of  the 
enemy.  Infantry  will  And  a  pUyground  to  those  tracts  of  land 
difficult  for  mechanized  forces,  but  It  wlU  have  no  real  place  In 
future  warfare.  In  a  war  of  the  first  magnitude  no  decisive  battle 
has  ever  been  lost  or  won  to  a  mottotainous  coimtry.  Imagtoe 
what  a  mechanized  battle  will  look  like.  It  wUl  be  a  series  of 
rapid  maneuvers,  of  feints,  advances,  retlremenU.  followed  by  sud- 
den annihilating  blows.  It  wUl  resemble  a  battle  at  sea,  short 
and  sharp,  not  prolonged.  A  few  hours  will  see  the  complete  de- 
struction of  a  large  mechanized  force  or  Its  withdrawal  to  some 
land  port  where  it  wiU  risk  blockade.  What  use  are  Infantry  to 
such  a  war?  Cut  their  line  of  supply  and  besiege  them  with  tanks 
and  they  will  only  be  an  encumbrance.  The  little  good  they  can 
do  will  be  outbalanced  by  their  need  for  supply.  Cut  away  the 
usefulness  of  infantry  and  conscription  has  little  reason  to  exist. 
The  nation  in  arms,  the  creation  of  the  Napoleonic  Wars,  will  be- 
come a  thtog  of  the  past  and  wlU  give  way  to  comparatively  smaU 
long-service  armies.  The  answer,  therefore.  Is  that  wars  will  be- 
come less  prevalent,  gas  engines  causing  the  same  restrictions  in 
land  warfare  that  steam  power  already  has  to  sea  warfare.  No 
general  of  the  future  can  hope  to  be  a  success  If  he  shows  himself 
antagonistic  to  the  new  social  order,  to  the  new  education,  or  to 
new  toventlons. 

Whatever  we  may  say  about  youth— it  may  make  mis- 
takes, it  may  be  impetuous,  it  may  be  inexperienced— but  it 
is  never  antagonistic  to  novelty  and  invention.  Youth  in 
warfare  never  suffers  from  tactical  arthritis  nor  is  it  af- 
flicted with  arteriosclerosis  of  its  strategy.  It  never  suf- 
fers the  diseases  of  generalship.  It  is  not  burdened  with 
years,  it  never  stays  in  the  rear,  it  prefers  quality  rather 
than  quantity  of  armaments.  It  can  provide  leadership  and 
it  has.  above  aU,  physical  vigor.  Give  an  army  leaders  with 
these  characteristics  and  we  need  never  fear  about  our 
national  security. 

And  for  good  measure  we  bring  about  economy  along  with 
efficiency  in  expenditures  upon  national  defense,  when  we 
change  our  officer  persormel  from  the  old  to  the  young. 
We  can  pay  those  who  ought  to  be  retired  three  fourths  of 
their  pay  and  the  younger  officers  their  full  salaries  and 
save  $1,400  cash  in  each  and  every  case.    [Applause.] 

Ladies  and  gentlemen  of  the  Committee,  I  see  no  reason  why 
we  should  not  take  a  step  in  this  direction,  and  that  is  one 
reason  for  the  provision  in  this  bill,  written  there  with  the 
unanimous  vote  of  this  committee,  which  begins  the  policy 
of  eliminating  practically  200  of  these  older  men.  With  their 
elimination,  we  can  feed  younger  men  from  the  bottom  Into 
our  Army  and  make  the  officer  personnel  a  more  active  and 
efficient  organization. 


PROVISIOMS    OV   TBB    BOX 

I  shall  now  proceed  to  a  discussion  of  the  bin  itself.  In 
my  opinion,  this  Is  the  best  War  Department  appropriation 
bill  that  it  has  been  my  pleasure  to  help  in  bringing  before 
the  House.  It  is  reported  to  you  unanimously.  I  know  that 
that  means  to  most  of  you  that  there  are  many  things  in  it 
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ttiAt  do  not  meet  with  my  approvaL    However.  I  am  iop- 
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porting  it  In  Its  entirety,  and  I  ask  each  and  everyone  oi 
tosupport  It  in  its  entirety.  It  Is  about  $3,000,000  under 
Budget.  I  do  not  mean  to  convey  that  aU  Items  are  w  ider 
the  Budget,  because  we  have  reaUocated  and  increased  i\  nds 
In  a  number  of  instances.  I  believe  that  if  any  of  you  w  )tUd 
care  to  ask  the  confidential  opinion  of  any  member  of  the 
General  Staff  or  of  any  well-informed  Army  ofBc»  In  the 
War  Department,  with  whom  you  may  be  acquainted,  you 
would  be  told  that  this  is  as  good.  If  not  the  best.  Var 
Department  appropriaUon  bill  that  has  been  reported  to  this 
Bouse  aliioe  the  war.  We  feel  unusually  complimented  U  day 
to  having  as  one  of  the  supporters  of  this  bill  my  lood 
friend  the  very  able  gentleman  from  Oregon.  Major  Geteral 
ILuiTni  of  the  United  States  Army.    [Applause.l 

I  consider  that  I  have  been  particularly  fortunate  In  l»av- 
taf  as  members  of  the  subcommittee,  of  which  I  have  the 
honor  and  privilege  to  be  chairman,  the  gentleman  Irom 
Arkansas  [Mr.  P/uucs],  who  has  given  a  great  deal  o|  his 
time  and  his  thought  to  military  subjects,  and  whoi  has 
brought  to  every  War  Department  bill  many  worth-^hUe 
suggestions.  I  regard  Mr.  Paucs  as  one  of  the  ablest  Mem- 
bers of  this  House,  and  his  contributions  to  this  bill  have 
been  constructive  and  forward  looking.  We  also  havei  the 
gentleman  from  Texas  IMr.  Blanton]  on  this  subcommfttee 
and  all  of  you  know  that  Mr,  Blakton  is  one  of  the  most 
tireless  and  intelligent  workers  in  the  House.  Fori  our 
minority  members,  we  have  the  gentleman  from  Ohio 
BoLTOMl  and  the  gentleman  from  New  Jersey  [Mr.  Po 
Both  of  these  gentlemen  are  World  War  officers, 
know  military  subjects  as  they  are.  They  are  both 
men.  too,  and  are  therefore  not  tied  to  old  ways  of  t 
ing.  Tliey  are  Intensely  anxious  to  give  to  this  Oo^m 
ment  an  efficient  military  establishment,  and  thelriDund 
help  and  Intelligent  cooperation  has  been  largely  reason 
Bible  for  what  I  have  said  in  praise  of  this  bill. 

Mr.  BYRNS.    How  about  John  Pugh? 

Mr.  COLLINS  of  Mississippi.    We  all  know  John  I  Ugh. 
No  better  or  more  Intelligent  man  ever  lived  than  John 


Pugh.    He  Is  pure  gold.    With  his  help  our  labors 
been  light.     [Applause.l 

This  bin  appropriates  $279,000,000  plus.    The  appr 
Uon  bill  for  1934  carried  $349,000,000  plus,  but  the  $349  000.- 
000  plus  that  was  made  available  for  expenditures  injl934 
has  been  reduced  by  budgetary  limiUtion  to  $269,000,000 
plus.    Therefore,  while  this  bill  Is  about  $70,000,000  lessjthan 
the  amount  appropriated  for  1934.  it  is  about  $9,500jOpO  in 
excess  of  the  sum  to  which  the  Budget  has  limited  cuarent- 
year  expenditures.    However,  that  Is  not  a  good  criljerion 
to  follow  in  considering  this  measure,  because  as  to  both 
military  and  nonmilitary   activities   extensive   funds  !  have 
been  supplied  by  the  Public  Works  Administration  th 
available  for  expenditure  not  only  in  the  fiscal  y 
but  in  ihe  fiscal  year  1935  as  well.     So.  when  we 
amount  appropriated  for  1934  of  $349,000,000  for  c 
tlve   purposes   we  should   bear   In   mind  that   while 
amount  has  been  reduced  to  $269,000,000  by  the  Budget, 
tt  has  been  augmented  by  P.W-A.  funds  to  the  extent  of 
$159,000,000.     Upon  that   premise,   we  find  that   thire   Is 
available  for  expenditure  for  all  War  Department  oajects 
in    1934.   $428,000,000.   and   not   the    $349.^.000   thit   we 
appropriated.  \ 

Mr.  MARTIN  of  Colorado.  Mr,  Ch«!rman\will  th«  gen- 
tleman yield? 

Mr.  COLLINS  of  Mississippi,    Yes. 

Mr.  MARTIN  of  Colorado.  What  was  the  P.WA.  slloca- 
tlon  used  for? 

Mr.  COLLINS  of  Mississippi.  It  was  used  for  varioi  is  ob- 
jects, all  of  which  the  gentleman  will  find  In  the  rep  art  of 
the  committee,  not  only  for  military  but  for  nonmlitary 
objects  M  wen. 

Mr.  MARTIN  of  Colorado.  And  I  presume  that  ao  mmts 
for  the  fact  that  we  are  not  getting  a  lot  of  P.W  A.  w  srk  in 
a  number  of  places. 

Mr.  COLLINS  of  Mississippi.  This  bffl  appropriates  $279.- 
000,000.  but  there  will  be  available  for  expenditure    >ut  of 


P  WJL  funds  an  additional  $156,000,000,  making  a  total  of 
$435,000,000  for  the  fiscal  year  1935.  So  if  you  should  have 
the  impression  that  this  bill  carries  $279,000,000.  you  are 
mM^ng  a  very  serious  mistake,  because  there  will  be  avail- 
able for  expenditure  next  year  $435,000,000,  which  is  in 
excess  of  $7,000,000  above  the  amount  available  for  expendi- 
ture, as  augmented  by  P.WA,  funds.  In  1934.  Taking  into 
accoimt  C.WA.  funds  available  for  expenditure  in  1934  of 
$23,205,509.  the  cinrrent-year  expenditure  total  becomes 
$451,000,000.  None  of  the  figures  that  I  have  given  you 
tftfc-o  into  consideration  any  of  the  C.CC.  funds,  for  it  has 
oeen  Impossible  for  this  committee  to  ascertain  the  extent 
to  irtiich  the  War  Department  has  profited  by  or  through 
that  activity.  Suffice  it  to  say,  however,  so  far  as  this  par- 
ticular measure  is  concerned,  the  appropriations  recom- 
mended, in  the  aggregate,  are  more  than  $3,000,000  less  than 
recommended  In  the  Budget. 

The  appropriations  for  the  War  Department  may  be 
divided  into  three  classes— the  War  Department  proper, 
military  objects,  and  nonmilitary  objects.  As  to  the  War 
Department  proper  this  bill  increases  the  Budget  by  $12,944, 
and  the  principal  reason  for  that  increase  is  owing  to  the 
restoration  of  the  office  of  Assistant  Secretary  for  Air.  Our 
action  accords  with  existing  law.  There  has  been  a  great 
deal  of  controversy  over  this  subject.  The  Air  Corps  always 
has  felt  that  it  should  be  able  to  reach  the  ear  of  the  Secre- 
tary without  having  to  go  through  the  Staff,  in  order  that 
their  proposals  might  reach  the  Secretary  without  altera- 
tion or  suggestion  by  officers  not  directly  concerned.  The 
committee  has  made  provision  for  the  reestablishment  of 
this  office  merely  for  the  purpose  of  submitting  the  question 
for  determination  to  the  House  itself,  and  whichever  way 
it  may  be  settled  here  will  be  satisfactcoy  to  the  membership 
of  this  committee. 

One  of  the  principal  proposals  of  a  forward-looking 
nature  that  was  done  by  this  committee  was  to  take  travel 
wherever  it  appears  in  this  bill  and  group  it  under  one 
head,  so  that  there  will  be  greater  flexibility  and  also  in 
(xda  that  we  may  keep  a  better  check  upon  expenditures 
for  travel  in  the  War  Department 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  jield. 
Mr.  WADSWORTH.    I  should  have  interrupted  the  gen- 
tleman as  he  was  referring  to  the  Assistant  Secretary  of 
War  for  Air.    The  gentleman  used  the  expression  that  this 
bill  proposes  to  reestablish  that  office. 
Mr,  COLLINS  of  Mississippi.    Yes. 
Mr.  WADSWORTH.    Has  it  ever  been  disestablished? 
Mr.  COLLINS  of  Mississippi.    The  appointment  has  never 
been  made,  and  the  amount  for  the  pay  and  office  help  was 
not  included  in  the  Budget. 

Mr.  WADSWORTH.    The  amount  for  pay  and  office  help 
was  eliminated  from  the  Budget? 
Mr.  COLLINS  of  Mississippi.    Yes;  as  it  came  to  us. 
Mr.  WADSWORTH.    How  about  the  bill  for  the  current 
fiscal  year? 

Mr.  COLLINS  of  MississippL    The  money   was   appro- 
priated. 
Mr.  WADSWORTH.    But  the  office  has  not  been  filled? 
Mr.  COLLINS  of   Mississippi.    The  office   has  not   been 
filled. 

Mr.  WADSWORTH.  Can  the  gentleman  say  for  what 
reason  it  has  not  been  filled? 

Mr.  COLLINS  of  Mississipirf.  I  do  not  have  any  idea.  I 
understand  that  a  similar  office  in  the  Navy  Department  has 
never  been  filled. 

Mr.  WADSWORTH.  Assistant  Secretary  of  the  Navy  for 
Air? 

Mr.  COLLINS  of  Mississippi.  Yes;  but  the  committee  felt 
that  this  was  a  matter  of  policy  that  should  be  presented  to 
the  Congress.  Under  the  Constitution  it  is  the  duty  of  the 
Congress  to  provide  for  the  national  defense,  expressly  so 
stated  in  the  CcMastitution.  This  office  not  having  been 
dispensed  with  by  law.  we  felt  that  before  it  should  be  abol- 
ished we  ought  to  present  the  subject  to  the  Congress. 
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Mr.  WADSWORTH.    May  I  ask  again  if  the  committee  J 
itself  expressed  any  opinion  as  to  whether  this  officer  should 
be  appointed? 

Mr.  COLLINS  of  Mississippi.  Personally.  I  think  the  office 
should  be  filled.  I  believe  the  better  of  the  argument  is  in 
favor  of  filling  the  position. 

Mr.  WADSWORTH.  But  the  committee  has  not  said 
so  tn  Its  report? 

Mr.  COLLINS  of  Mississippi.  Yes;  I  think  this  is  the 
opinion  of  the  committee. 

Mr.  WADSWORTH.  It  is  a  Presidential  policy  that  we 
are  up  against. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    I  yield. 

Mr.  GOSS.  If  the  office  should  be  filled  under  the  terms 
of  the  bill,  the  Assistant  Secretary  for  Air  would  not  have 
charge  of  any  of  the  procvu-ement,  would  he?  It  would 
still  be  under  the  Secretary  of  War,  In  accordance  with  the 
National  Defense  Act. 

Mr.  COLLINS  of  Mississippi.    I  do  not  know  that  that  Is 

Mr.  GOSS.  The  Assistant  Secretary  of  War  and  General 
Foulols  were  before  the  Military  Affairs  Committee  this 
morning,  and  that  was  their  opinion. 

Mr.  COLLINS  of  MlsslsslppL  Well,  that  is  an  Interpreta- 
tion of  the  statute  that  many  of  us  may  not  accept. 

Mr.  GOSS.    What  does  the  gentleman  think  about  it? 

Mr.  COLLINS  of  Mississippi.  Personally,  I  think  that  the 
Air  Corps  and  the  Assistant  Secretary  for  Air  would  man- 
age to  take  charge  of  Air  Corps  procurements, 

Mr.  GOSS.    Without  regard  for  The  Assistant  Secretary 

of  War? 

Mr.  COLLINS  of  Mississippi.    That  is  my  opinion. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    Gladly. 

Mr.  PARKS.  In  the  event  of  any  disagreement,  it  would 
naturally  go  to  the  Secretary  of  War.  and  he  would  have 
final  decision,  as  a  matter  of  course? 

Mr.  COLLINS  of  Mississippi.    That  is  right. 

Mr.  McCORMACK,    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    I  yield. 

Mr.  McCORMACK.  How  long  has  this  particular  office 
been  vacant? 

Mr.  COLLINS  of  Mississippi.     Since  the  4th  of  March. 

There  are  quite  a  niunber  of  minor  changes  that  have  been 
made  by  the  committee  in  the  estimates.  The  principal 
worth-while  changes  that  have  been  made  in  this  bill  re- 
late, first,  to  the  desire  of  the  committee  to  fiu*nish  the  Reg- 
ular Establishment  with  some  modern  implements  of  war. 
We  have  13  worth-while  tanks;  we  have  4  armored  cars; 
we  have  80  automatic  rifles;  and  that  is  about  all.  It  is 
a  pitiable  condition.  So  we  added,  in  addition  to  about 
$800,000  that  is  in  this  bill  for  tanks,  combat  cars,  and 
automatic  rifles,  $2,119,200  for  these  purposes.  This  will  be 
the  beginning  of  real  implementation  for  foot  soldiers. 

We  will  be  able  to  secure  enough  tanks  fully  to  mechanize 
one  regiment  of  Cavalry,  considering  the  tanks  on  hand  and 
being  bought  this  year.  In  addition  to  that,  we  will  be  able 
to  mechanize  two  companies  of  Infantry. 

The  Staff  is  very  much  pleased  with  this  provision.  It  is 
100  percent  in  line  with  the  splendid  statement  of  General 
MacArthur  on  mechanization  made  to  the  Hearst  newspapers 
only  a  few  days  ago. 

In  addiUon  to  this,  the  committee  restores  about  $300,000 
to  chemical  warfare.  Likewise,  we  have  provided  money  so 
that  one  officer  from  the  National  Guard  of  each  State  may 
go  to  the  Chemical  Warfare  School.  We  intend  to  teach 
these  soldiers  modern  military  methods  and  ways  of  making 
war  and  that  hiding  behind  a  tree  is  not  the  last  word  in 
military  strategy. 

Furthermore  there  is  carried  in  this  bill  other  increases 
for  chemical  warfare  in  the  way  of  mechanized  vehicles  for 
the  discharge  of  chemical  shells,  something  they  have  been 
asking  for  for  a  number  of  years,  but'  which  they  have  been 
unable  to  get  on  account  of  budgetary  limitations.    We  ap- 


propriated the  money  for  this  object  last  year.  It  has  been 
withheld  because  (tf  budgetary  limitations,  and  we  are  In  a 
sense  reappropriatlng  It  this  jrear. 

AiK  coars 

The  Air  Corps  especially  wanted  an  additional  $1,000,000 
provided  for  experimentation.  They  want  to  experiment 
with  foreign  engines.  They  want  to  experiment  with  worth- 
while accessories  to  airplanes.  We  did  not  feel  that  we 
should  cut  down  the  money  for  any  of  the  projects  Included 
in  the  Budget,  especially  for  the  purchase  and  operation  of 
airplanes.  Therefore,  we  have  added  $1,000,000  for  experi- 
mentation for  the  Air  Corps  over  and  above  the  amount 
recommended  by  the  Budget. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  COLLINS  of  Bilsslssippl.    I  yield. 

Mrs.  ROGERS  at  Massachusetts.  Can  the  gentleman 
state  how  many  of  our  airplanes  are  equipped  with  both 
the  Sperry  k  Union  air-navigation  systems? 

Mr.  COLLINS  of  Mississippi.  This  bill,  together  with 
what  we  have,  will  provide  radio  and  other  equipment  of 
that  nature  for  55  percent  of  all  the  planes. 

Mrs.  ROGERS  of  Massachusetts.  The  commercial  ah-- 
planes  have  both  systems,  or  two  systems.  I  understand. 

Mr.  COLLINS  of  Mississippi.  I  am  very  glad  that  the 
gentlewoman  has  asked  me  the  question. 

There  are  certain  savings,  we  have  been  led  to  believe, 
that  can  be  effected  by  the  Chief  of  the  Air  Corps;  and  in 
this  measiu^  we  authorize  him  to  use  those  savings  for  the 
purpose  of  equipping  planes  with  radio  equipment  and  guns. 

So  much  for  the  changes  touching  the  Regular  Establish- 
ments.   I  have  mentioned  the  principal  ones. 


WATIOMAL    CUiLKO 

Now,  with  regard  to  the  Increases  elsewhere,  this  bill  car- 
ries 42  drills  for  the  National  Guard.  For  the  present  year 
the  National  Guard  has  been  restricted  to  36  drills.  This 
bill  puts  the  number  of  drills  up  to  42.  The  law  provides  for 
48.  Even  though  we  could,  I  do  not  know  that  we  would 
have  put  the  drills  up  to  48,  the  amount  prescribed  in  the 
National  Defense  Act.  As  a  matter  of  truth,  England  has 
an  organization  comparable  to  the  National  Guard;  and  the 
English  officers  believe  that  42  drills  is  a  sufficient  niunber 
for  their  organization.  Personally,  I  have  talked  with  quite 
a  number  of  very  prominent  men  in  the  National  Guard.  I 
could  not  well  give  their  names  because  it  might  not  be  a 
popular  thing  for  them  to  say.  but  most  of  the  men  with 
whom  I  have  talked  believe  that  42  is  a  better  number 

than  48. 

Besides  increasing  the  number  of  drills,  the  committee 
has  provided  in  this  bUl  apparently  $1,500,000  to  complete 
the  motorization  of  the  National  Guard.  As  a  matter  of 
truth,  the  bill  contemplates  an  expenditure  of  $3,000,000. 
The  guard  is  getting  $865,000  from  P.W-A.  for  motorization. 
This  bUl  really  gives  them  $3,000,000  additional.  This  Is 
true  and  yet  It  Is  not  true.  They  are  going  to  be  able, 
through  savings,  to  find  $1,500,000.  They  have  testified 
that  much  of  the  saving  will  result  from  being  freed  of  the 
cost  of  repairing  the  old  equipment  that  will  be  displaced. 
The  National  Guard  authorities  agree,  fiuthermore,  to  amor- 
tize this  $3,000,000  over  a  period  of  2  years. 

The  CHAIRMAN.  The  Chair  advises  the  gentleman  from 
Mississippi  that  he  has  consumed  1  hour. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  yield  my- 
self the  balance  of  the  time. 

The  CHAIRMAN.  Without  objection,  the  gentleman  from 
Mississippi  is  recognized  for  an  additional  30  minutes. 

There  was  no  objection. 

Mr  COLLINS  of  Mississippi.  The  National  Guard  has  a 
membership  of  190.000  men.  By  changing  the  National 
Guard  from  an  organization  that  is  able  to  travel  at  the 
rate  of  3  miles  an  hour  to  one  that  is  able  to  travel  at  the 
rate  of  25  or  30  miles  an  hour,  in  the  event  of  an  emergency, 
there  190.000  men  can  be  taken  to  any  part  of  the  United 
States  in  4  days.  Not  only  that,  but  we  have  190.000  men 
in  the  NaUonal  Guard  now  available  for  combat  duty.    AU 
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Itr.  COLLINS  of  Mississippi.    This  biU  ApproprUtes  $279 
000.000.  but  there  will  be  available  for  expenditure  i>ut  of 


dispensed  with  by  law,  we  felt  that  before  it  should  be  abol- 
ished we  ought  to  present  the  subject  to  the  Congress. 


unable  to  get  on  account  of  budgetary  limitations.    We  ap-  I  m  uie  «i»uuu«.  v,u~** 
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of  these  men,  every  one  of  than,  are  effectives.  We  hajve 
twice  as  many  effectives  in  the  National  Ouard  today  as  pe 
had  3  years  ago  without  having  tnereaaed  their  number  b^a 
single  maiL  At  the  same  time  we  have  reduced  the  appro- 
priation for  the  National  Guard  from  around  $35,000,000  to 
$27,500,000.  yet  we  have  more  than  doubled  Its  former  ef- 
fectiveness. 

These  added  drills  cost  approximately  $250,000  apie<;e. 
You  will  notice  that  $968,000  is  recommended  for  this  pv  r- 
poee.  In  other  words,  the  National  Ouard  says  it  will  pe 
able  to  provide  out  of  savings  for  2  of  the  6  additional  dr: 

Tou  will  observe  with  req?ect  to  this  particular  approp 
Uon  that  $500,000  of  the  ammunition  item  has  been  e. 
nated.    This  is  because  of  the  fact  that  the  guard  has 
ten  $1,304,000  on  ammunition  from  the  P.W-A..  of  w: 
$1,129,000  will  be  available  for  expenditure  in  1935. 
together  with  the  ammunition  they  have  on  hand,  will 
more  than  sufflcient  to  take  care  of  their  needs  during 
fiscal  year  1935. 

Mr.  WAD6WORTH.    Mr.  Chairman,  will  the  gentlem|ui 

yield? 

Mr.  COLLINS  of  Mississippi.    I  yield. 

Mr.  WAD6WORTH.    Will  the  gentleman  be  kind  eno 
to  say  when  they  got  the  allotment  for  ammunition  fr 
the  P.WA.? 

Mr.  COLUNS  of  MississippL    I  do  noi  know  when,  bu' 
can  t«U  tbe  gentleman  the  exact  amount. 

Mr.  WADSWORTH.    I  am  not  questioning  the  amo 
What  I  have  tn  mind  is  that  they  did  not  get  it  in  time 
use  it  to  any  extent  in  the  last  training  period. 

Mr.  COLLINS  of  MississippL    I  have  heard  no  comp 
from  the  National  Guard. 

Mr.  WAD6WORTH.    Then  this  sum  is  still  held  over 
use  in  the  next  fiscal  year,  is  it? 

BCr.  COLLINS  of  MississiiHDi.  There  wlU  be  available  lor 
the  use  of  the  National  Guard  In  1935  out  of  P.WJL  moqey 
$1,129,315. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS  of  MississippL    I  yield. 

Mr.  MILLARD.    The  gentleman  stated  that  the  e: 
Strength  of  the  National  Guard  was  190,000  men.    He  also 
made  the  statement  that  we  had  double  the  number  of  eff <  c 
tlve  mau     I  did  not  quite  understand  it.    Will  not  4be 
gentleman  explain  the  matter? 

Mr.  COIXINS  of  MississippL    That  is  because  of  the  fict 
these  men  were  doing  things  other  than  the  duty  of  soldii  ir 
inc.    They  are  all  now  available  for  combat  duty  instead 
administrative  work  and  other  duties  not  essentially  ol 
military  character. 

Mr.  MnXARD.    That  explains  it.    I  thank  the  gentlem|ai. 


of 
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Bsvcnoirs 

Mr.  COLLINS  of  MississippL  With  reference  to  the  itebis 
of  reduction  that  appear  in  this  bill,  the  larger  ones  will  be 
found  under  the  Qoartermaster  Cwps  and  they  deal  w.th 
matters  of  clothing,  regular  suiiidies,  and  items  of  that  p  uc- 
tlcular  nature:  items  the  Department  has  In  ahundaxce 
I  think  tbe  eommlttee  fett  the  quantity  was  more  ttan 
sufDcient  to  take  eare  of  normal  needs.  Also,  the  Var 
Department  has  been  able  to  sell  to  the  C.CX:.  millions  of 
dollars  worth  of  old  supplies  for  which  the  War  Departon  nt 
has  been  or  will  be  reimbursed.  I  say  millions,  because  t  lis 
is  tnie;  the  figures  wiU  approximate  about  $40,000,000,  ind 
jimirHmjim^  t^  larc«'  sum.  New  stores  replaced  for  old  will  be 
available  for  issue,  and  we  felt  it  was  unnecessary  to  ])ile 
up  suppUes,  many  of  a  limited  life  that  might  deteriorate!  or 
become  obsolete  bef  we  used 

We  have  eliminated  $541,996  by  not  providing  for  \/be 
recommisiloning  of  the  transport  St.  JTUiel.    The  est! 
eontemplate  reoommiasioning  the  Army  transport  St.  M 
which  has  not  been  operated  siztoe  November  16, 1932.    8 
than  ODty  the  RepubUe.  Ormnt.  and  Chateau  TMerry 
been  on  pasm  ngr  r  runs.    During  the  fiscal  year  1933  a 
of  4M64  passengers  were  transported  and  the  St.  M 
was  out  of  use  more  than  7  months.    During  1935  it  is 
mated  that  there  will  be  moved  by  water  35,204  persona, 
elusive  of  pexscms  traveling  between  New  Yoxit  and 


Francisco,  and  exclusive  of  persons  on  leave  and  furlough 
and  persons  attached  to  other  branches  of  the  Government. 
Such  class  of  passengers  totaled  18,352  during  the  fiscal 
jrear  1933.  The  committee  does  not  believe  that  such  class 
of  travel  warrants  the  added  expense  in  these  hard  times 
of  operating  another  boat.  It  has,  therefore,  eliminated 
$521,612,  included  under  the  "  transportation  "  heading,  with  . 
the  view  to  recommissioning  the  St.  MihieU  and  $20,384 
imder  the  "  subsistence  "  heading  cm  account  of  operating 
I>ersonnel  for  such  vessel. 

We  have  reduced  the  estimates  by  $271,579  for  motor 
transportation.  Possibly  we  should  have  cut  it  more.  The 
new  equipment  that  the  Army  will  have,  to  be  procured  out 
of  P.WJL  funds,  should  reflect  lesser  expenditiu"es  for 
maintenance  and  operation  if  the  old  equipment  is  gotten 
rid  ot,  which  we  require  them  to  da 

Of  8,309  vehicles  on  hand  as  of  January  1.  1934,  5.894  are 
flft.v<a><i  as  World  War  procurements  and  596  as  older  than 
5  years.  literally  hundreds  of  thousands  of  dollars  have 
been  squandered  in  trying  to  keep  this  old  equipment  oper- 
ating. 

To  what  extent,  if  any,  old  equipment  would  be  discarded 
upon  delivery  of  the  new,  there  seemed  to  be  considerable 
uncertainty  on  the  part  of  the  Department's  representatives. 
The  committee  was  unable  to  get  any  definite  information. 
Therefore,  it  has  inserted  in  the  bill  a  provision  prohibiting 
expenditiu-es  other  Uian  for  salvaging  or  scrapping  on  any 
vehicles  procured  prior  to  January  1,  1920,  except  tractors. 
The  Department  is  left  to  exercise  its  discretion  as  to  these. 

The  committee  has  repeated  the  provision  in  the  current 
appropriation  act  authorizing  the  purchase  of  light  trucks 
out  of  savings  that  would  accrue  from  their  substitution 
for  animals  or  their  use  instead  of  coimnercial  trans(>or- 
tation. 

We  have  subtracted  from  the  estimates  $635,635  for  rail 
transportation,  mostly  in  the  item  for  transportation  of  en- 
listed men  upon  separation  from  the  Service.  The  estimate 
was  based  upon  46,000  separations.  Upon  inquiry  we  found 
that  many  classes  of  separations  included  in  the  46,000 
figure  should  not  be  considered.  They  even  had  deserters 
included. 

Tlien  we  have  reduced  the  item  for  the  purchase  of  horses 
by  $75,000.  I  have  a  letter  from  the  Secretary  of  War  con- 
curring in  this  action  for  the  purpose  of  helping  to  finance 
the  cost  of  the  mechanization  program,  to  which  I  have 
already  referred. 

These  are  the  outstanding  reductions  in  the  bill  affecting 
the  Military  Establishment. 

KOMMIUTABT  ALTIVITIBS 

There  are  only  two  items  in  connection  with  the  non- 
military  activities  that  perhaps  I  should  explain. 

We  were  asked,  in  a  supplemental  estimate,  to  appropriate 
$150,000  for  the  repatriation  of  imemployed  aliens  in  the 
Republic  of  Panama.  The  appropriation  has  not  been 
granted  because  the  committee  desires  to  give  the  pro- 
posal further  study.  Such  provision,  if  any.  it  later  may 
decide  to  recommend,  will  be  included  in  another  measure. 

In  the  same  dociunent  a  recommendation  was  made  that 
an  appropriation  of  $50,000  be  made  to  supplement  the  cur- 
rent appropriation  "  Sanitation.  Canal  Zone ",  In  lieu  of 
revenues  lost  owing  (a)  to  the  withdrawal  by  the  Govern- 
ment of  the  Republic  of  Panama  from  the  Panama  Canal 
Insane  Asylum  of  some  600  insane  nationals  of  that  coun- 
try; (b)  to  a  material  reduction  in  the  amount  received  from 
the  Veterans'  Administration  for  the  hospitalization  of  vet- 
erans; and  (c)  to  an  agreement  entered  into  between  the 
United  States  and  the  Republic  of  Panama  under  which  the 
Panama  Canal  hospitals  are  restricted  to  the  care  of  em- 
ployees of  the  United  States  Government  and  their  families. 

Of  the  ciurent  appropriation  it  appears  that  more  than 
$50,000  has  been  reserved  from  obligation  which  may  be 
adnUnistratively  released  to  meet  this  deficiency  in  revenue. 

CITIL   COMPONSNTB 

Let  me  add  before  I  forget  the  items  under  the  military 
title  touching  the  Reserve  Officers'  Training  Corps,  the  Or- 
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ganlzed  Reserves,  and  the  Citizens  Military  Training  Corps 
were  left  exactly  as  the  Budget  recommended. 

The  Department,  as  I  understand  it,  feels  that  the 
amounts  carried  in  the  bill  for  such  components  are  suffi- 
cient. 

Mr.  WHl'l'i'lNGTON.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    I  yield  to  the  gentleman 

from  MississippL 

Mr.  WHTTTINGTON.  With  respect  to  rivers,  harbors, 
and  flood-control  work,  it  is  true  that  the  appropriation  for 
the  improvements  and  works  for  the  year  1935  Is  expected 
to  be  made  out  of  the  Public  Works  Administration  fiinds? 

Mr.  COLLINS  of  MississippL    That  is  right. 

Mr.  WHimNGTON.  This  bill  does  not  provide  for  the 
usual  annual  appropriation  for  this  reason? 

Mr.  COLLINS  of  Mississippi.  Because  a  large  part  of  the 
money  or  most  of  it  has  been  furnished  by  the  P.WA.  for 
this  fiscal  year  and  most  likely  will  be  furnished  by  the 
F.yfJi.  for  next  year,  at  least. 

Mr.  WHmTNGTON.  In  the  case  of  rivers,  harbors,  and 
flood-control  work  there  will  be  available  for  1935  construc- 
tion the  amounts  not  expended  in  the  year  1934  and  hereto- 
fore allocated  by  the  PubUc  Works  Administration? 

Mr.  COLLINS  of  MississippL    Yes. 

Mr.  WHTTTINGTON.  And  such  additional  funds  as  may 
be  allocated  by  the  Public  Works  for  1935? 

Mr.  COLLINS  of  Mississippi.     That  is  right. 

Mr.  WHmTNGTON.  In  the  meantime,  flood-control 
work  and  the  rivers  and  harbors  work  wiU  be  maintained 
from  previous  appropriations  unexpended? 

Mr.  COLLINS  of  MississippL  Previous  appropriations 
and  allotments:  that  is  right. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  MississippL  I  yield  to  the  gentleman 
from  Colorado. 

Mr.  MARTIN  of  Colorado.  Did  I  understand  the  gentle- 
man to  say  that  the  committee  considered  appropriations 
for  the  R.O.T.C.  the  CJiI.T.C.,  and  the  Organized  Reserves 
sufficient? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  MARTIN  of  Colorado.  There  have  been  many  in- 
quiries along  this  line  and  I  felt  particularly  concerned 
about  these  items. 

Mr.  COLLINS  of  MississippL    Those  organizations  will  be 

well  taken  care  of. 
Mr.  MARTIN  of  Colorado.    They  ought  to  b*. 


UMTTATIONS    AND    LEGISLATIVI    PEOVISIONS 

Mr.  COLLINS  of  Mississippi.  With  reference  to  the 
limitations  and  legislative  provisions,  which  will  be  found 
on  page  33  of  the  report  on  the  bill,  may  I  say  that  the 
first  one  of  these  relates  to  enlisted  men  in  certain  offices 
in  the  War  Department. 

This  committee  is  undertaking  by  this  first  provision  to 
which  I  am  directing  attention  to  eliminate  these  men  as 
they  pass  out  of  the  pictm^,  not  withdraw  them,  but  as  they 
die.  resign,  or  retire,  prevent  their  positions  being  filled  by 
miUtary  personnel,  the  idea  being  that  their  places  should 
be  filled  eventuaUy  by  civilians.  This  is  the  purpose  of  the 
first  legislative  provision. 

On  pages  5  and  6  of  the  bill  there  will  be  found  another 

provision,  reading: 

And  It  shall  not  b«  lawful  to  expend,  unless  othervriae  ^- 
clfically  provided  herein,  for  any  bvu^au  or  branch  of  the  war 
Department,  or  ol  the  Army  having  or  maintaining  an  office  In  the 
War  Department  proper  at  Washington — 

And  SO  forth.  This  is  directed  against  the  continued  use 
of  military  appropriations  for  the  objects  and  purposes  of 
the  appropriation  "  Contingent  expenses,  War  Department." 

The  next  provision,  appearing  on  pages  10  and  11  of  the 
bill,  relates  to  transportation.  It  has  been  customary  for 
the  War  Department  to  make  agreements  with  the  rail- 
roads each  year  and  pay  for  the  transportation  of  enlisted 
men,  officers,  and  so  forth,  at  3  percent  below  the  usual 
current  rate  charged  by  the  railroads.  The  committee  is 
of  the  opinion  that  the  War  Department  should  take  ad- 
vantage of  low  rates  whenever  they  are  available,  such  as 


round-trip  transportation,  thereby  bringing  about  within 
the  Department  the  savings  that  any  prudent  man  would 
make.  The  purpose  of  this  provision  is  to  cause  them  to 
do  this. 

The  next  provision  appears  on  page  11  of  the  bill,  and 
provides  that  "no  piut  of  which  sirni  (pay  of  the  Army) 
shall  be  available  for  the  pay  of  more  than  11,750  commis- 
sioned officers  whose  commissions  are  dated  prior  to  June 
1,  1934."  The  purpose  of  the  provision  is  to  require  the  War 
Department  by  B-boards  or  otherwise  to  get  rid  of  some  of 
these  older  men  and  to  place  younger  men  in  their  stead, 
thereby  giving  some  of  the  3,000  men  who  have  graduated 
from  the  Military  Academy  at  West  Point  in  the  last  14 
years  a  chance  to  advance. 

The  next  provision  relates  to  persons  in  the  Air  Corps  and 
provides  that  none  of  the  appropriation  for  flying  pay  "  shall 
be  available  for  increased  pay  for  makiiig  aerial  flights  by 
nonflying  officers  above  the  grade  of  captain."  In  other 
words,  we  do  not  want  these  nonflyers  of  older  ages  to  be 
given  a  50  percent  increase  in  pay  for  making  these  flights, 
I  may  say  that-  they  have  to  fly  only  4  hours  per  month  In 
order  to  draw  flight  pay  and  there  is  hardly  a  man  in  this 
House  that  does  not  fly,  I  dare  say,  more  than  that. 

The  next  provision  relates  to  the  Panama  Canal.  There 
are  a  great  many  houses  on  the  Panama  Canal  owned  by 
the  Canal  and  occupied  by  officers  of  the  Army  and  Navy. 
They  pay  the  Canal  a  nominal  rental  for  these  houses  and 
then  draw  $75,  $80,  or  $100  a  month  under  the  legal  provi- 
sions relating  to  commutation  of  quarters.  This  is  to  take 
away  their  allowance  for  quarters  when  in  occupancy  of 
these  houses.  It  does  not  prevent  them  from  going  out  in 
the  city  of  Panama  or  the  city  of  Colon  and  renting  a  house 
as  they  would  ordinarily,  but  it  does  prevent  them  from 
using  a  Government  house  and  drawing  a  larger  amount 
than  they  are  charged  for  the  use  of  the  house  or  their  full 
commutation,  as  the  case  may  be. 

The  next  provision  relates  to  old  automobiles.  Most  of 
the  automobiles  in  the  Army  were  bought  diulng  the  war. 
The  PubUc  Works  has  set  aside  $10,000,000  for  new  auto- 
mobiles for  the  Army.  Tills  provision  is  to  prevent  the  War 
Department  from  continuing  to  operate  these  old  war-time 
automobUes,  There  are  two  types  of  the  old  automobUes 
that  they  say  they  should  be  permitted  to  operate— namely 
fire  engines  and  ambulances.  I  plan  to  offer  an  amendment 
changing  this  provision  so  as  to  permit  the  use  of  the  old 
ambulances  and  old  fire  engines,  but  for  reasons  of  economy 
the  Congress  should  not  delay  in  making  an  appropriation 

for  new  ones.  ^,  _.  ,j« 

Mr  THOMPSON  of  Texas.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  MississippL    I  yield  to  the  gentleman 

from  Texas.  .   .  ^  *  *. 

Mr.  THOMPSON  of  Texas.  Going  back  Just  a  moment  to 
the  matter  of  the  elimination  of  some  of  the  older  officers, 
provision  is  made  for  11,750  commissioned  officers  whose  com- 
missions are  dated  prior  to  June  1.  1934.  How  will  you 
avoid  elimiimting  some  of  the  younger  officers?  Do  I  make 
the  point  clear? 

Mr  COLLINS  of  Mississippi.  Yes.  There  Is  no  occasion 
to  feel  uneasy  about  that.  They  are  not  gohag  to  elimtaate 
any  of  the  yoimger  ones.  **.«.- 

There  are  about  800  officers  in  the  Army  now  that  a 
physical  examination  would  show  are  unable  to  P«rform 
field  duty.  This  will  enable  us  to  get  rid  of  about  200  of 
the  older  men.  -nie  provision  leaves  the  mechanics  of  th* 
matter  up  to  the  Department  The  Congress  could  not  wen 
Invade  that  field. 

Mr  THOMPSON  of  Texas.    I  agree  with  the  genUeman. 

Mr  COLLINS  of  Mississippi.  I  am  sure  it  will  be  admin- 
istered by  the  Department  in  accordance  with  the  wishes  of 
the  Congress. 

Mr.  THOMPSON  of  Texas.  I  hope  so.  I  think  It  Is  a 
splendid  provision. 

Mr.  COLLINS  of  Mississippi.  The  next  amendment  re- 
lates to  the  closing  of  the  Htzsimons  General  Hospital. 

The  closing  of  this  hospital  has  been  recommended  to  the 
committee  by  the  Surgeon  General  of  the  Army.    Beside*, 
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Oeneral  Drum,  who  is  the  Aaststant  Chief  of  Staff,  in  t^of 
his  reports  when  he  was  Inspector  General  of  the  Aimy, 
recommended  the  closing  of  this  hoepitaL 

If  the  hospital  Is  not  closed  it  will  mean  Congress  will 
have  to  approprtate  about  $5,000,000  for  the  reconstnic  bion 
of  the  buildings. 

Furthermore,  a  d^dency  appropriation  will  need  to  be 
provided  for  its  operation.  The  Army  has  no  need  for  the 
hospital,  and  by  dosing  it  the  Surgeon  Oeneral  expect^  to 
gain  about  52  officers  and  in  excess  of  300  men  for 
ment  elsewhere.  Also,  the  nurses  who  are  there 
transferred  to  other  places. 

I  find  myself  in  this  position.    We  have  about  300 
posts  in  this  country,  most  of  which  grew  up  during  the 
of  Indian  fighting.    I  have  a  map  in  my  of&ce  with 
headed  pins  and  red-headed  pins  and  green-headed 
wlxich  undertakes  to  set  out  the  points  in  the  United 
where  these  posts  and  camps,  aiKl  so  forth,  are  locatedJ 

It  is  a  great  pity  that  the  Army  of  this  country  is  not 
accommodated  in  about  25  establishments,  so  that  they  c  >uld 
congregate  large  numbers  of  men  and  give  them  training 
In  all  of  the  various  branches  of  warfare  in  small  units  {and 
large  units,  instead  of  having  them  scattered  around  over 
the  coxmtry  and  wasting  much  money  on  them  in  admnis- 
trati(m  and  otherwise,  as  we  are  doing  today. 

Mr.  I£WIS  of  Colorado.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.  It  seems  to  me  whenever 
the  Department  itself  comes  to  us  and  asks  us  to  close  one 
of  these  institutions,  we  should  have  the  courage  to  do  it. 

I  gladly  yield  to  the  gentleman  from  Colorado. 

Mr.  UEWIS  of  Colorado.  Does  iM>t  the  gentleman  I  now 
that  this  hospital  was  located  during  the  war  as  the  r<!sult 
ci  an  inspection  by  officers  of  the  Medical  Corps  of  the  A  rmy 
because  of  the  salubrious  climate  of  Denver  and  the  fact  that 
for  60  years  that  city  has  been  a  health  resort? 

Mr.  COLLINS  of  MississiK)4.  I  imagine  Denver  is  a  very 
delightful  place. 

Mr.  LEWIS  of  Colorado.  I  am  not  taOJag  about  it  being 
a  delightful  place — I  will  coixxde  that. 

Mr.  COLLINS  of  Mississippi.  But  it  cannot  be  any  ijnore 
delightful  than  the  gentleman  who  represents  it.  I 

Powmally  I  should  like  very  much  to  see  the  Vete^ins' 
Admixaistration  take  over  the  management  of  this  hospital 
and  I  shall  be  delighted  to  go  with  the  gentleman  to  Oeneral 
Bines  and  help  the  gentleman  persuade  General  Hints  to 
take  over  and  operate  the  hospital. 

Mr.  LEWIS  of  Colorado.  I  aM>Teciaite  that  very  nuch, 
but.  meanwhile,  it  is  being  operated  by  the  Army,  and  t  eing 
operated  very  successfully. 

Mr.  COLLINS  of  MlssissippL  More  or  less  in  a  stanjcl-by 
fashion.  I  understand. 

Mr.  LEWIS  oi  Colorado.  Does  not  the  gentleman  Know 
that  the  erpenw^  per  patient  per  day  of  operating  I  this 
homltal  is  less  than  any  other  Army  ho^tal? 

Mr.  COLLINS  of  Mississippi.    That  is  because  it  is 
operated  more  cmt  less  on  a  stand-by  basis. 

Mr.  LfWIS  of  Colorado.  If  I  may  suggest,  it  Is  more 
or  less  because  of  the  fact  there  are  about  900  patents 

Mr.  COLLINS  of  MlssissippL  Two  hundred  and  sixty  -<me. 
the  hearings  atoom. 

Mr.  LEWIS  of  Colorado.  The  hearings  are  not  corn  «ted 
to  date,  because  I  will  show  from  a  letter  Just  received  from 
the  Surgeon  General's  Office  that  there  were  914  patients 
there  the  end  of  last  week.  May  I  ask  tbe  gentleman  If  he 
knows  what  is  the  per  diem  per  patient  cost  <d  opentiag 
ntaimoos  Hospital? 

Mr.  COLLINS  of  Mississippi.  I  imagine  most  of  the  offi- 
cers and  nurses  and  enlisted  men  who  would  ordinariy  be 
charged  up  in  such  a  table  have  been  withdrawn. 

Mr.  IfWIS  of  Colorado.  They  are  all  charged  up  ii  this 
table. 

M^.  OOKXINB  of  MlssissippL    AH  who  are  there. 

Mr.  LEWIS  of  Colorado.  And  I  would  call  attentiiD  to 
the  fact  that  the  cost  of  operating  this  hospital  is  |m^5 
p«r  day  per  patient. 


1ST.  COLLINS  of  MlsslEslppl.    The  gentleman  will  be  ac- 
corded every  opportunity  to  present  his  case. 
Blr.  LEWIS  of  Colorado.    I  thank  the  gentleman. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  MlssissippL    I  yield  to  the  gentleman 
from  Oregon. 

Mr.  MARTIN  of  Oregon.  With  respect  to  the  abandon- 
ment of  all  these  old  Indian  posts  and  useless  posts  over 
the  country,  the  gentleman,  of  course,  understands  that  the 
General  Staff  has  reccmimended  the  abandorunent  <tf  these 
posts  repeatedly  to  Congress? 

Mr.  COLLINS  of  Mississippi.  Yes;  and  I  may  say  to  the 
gentleman  that  I  have  talked  with  the  President  about  this 
matter.  It  may  not  be  a  very  good  thing  to  tell  what  a 
Member  of  Congress  says  to  the  President,  but  I  assumed 
the  President  had  the  authority  to  abolish  a  lot  of  these 
posts;  and  assimiing  that,  I  suggested  that  when  Congress 
adjourns  he  send  somebody  out  to  those  he  wants  to  aban- 
don with  an  acetylene  torch  and  bum  them  up  and  have 
them  entirely  biu"ned  up  by  the  time  the  Congress  meets 
again,  so  that  we  would  not  have  anjrthing  over  which  to 
fight.    [Laughter  and  applause.] 

Mr.  MARTIN  of  Oregon.    TTie  gentleman  remembers  that 
in  order  to  mechanize  a  regiment  of  Cavalry,  Marfa,  Tex., 
was  abandoned  last  year  as  an  Army  post. 
Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  MARTIN  of  Oregon.    And  the  gentleman  is  familiar 
with  the  onslaught  that  was  made  here  on  Congress  and 
the  President,  and  especially  on  the  Chief  of  Staff,  by  all 
of  Texas.    All  Texas  rose  in  rebellion  over  the  abandormient 
of  a  post  of  450  men.    That  is  the  difficulty.    The  fault  is 
not  with  the  General  Staff,  but  is  right  here  in  Congress. 
Mr.  COLLINS  of  Mississippi.    Yes;  the  War  Department 
wants  to  get  rid  of  all  of  them  except  25  or  30. 
Mr.  TABER.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  yield  to  the  gentleman 
frwn  New  York. 

Mr.  TABER.  Has  the  gentleman  covered  the  question 
of  how  much  money  from  all  sources  was  available  for  1934 
and  how  much  will  be  available  for  1935? 

Mr.  COLLINS  of  Mississippi.    I  have  covered  that. 
Mr.  CXJLKIN.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  will  yield  to  the  gentle- 
man. 

Mr.  CULKIN.    Will   the   gentleman   tell   me   where   the 
authority  lies  to  abandon  these  posts?    Is  it  in  the  President? 
Mr.  COLLINS  of  Mississippi.    He  has  that  authority  under 
the  provisions  of  the  Economy  Act. 
Mr.  McDUFFIE.    Will  the  gentleman  3rleld  to  me? 
Mr.  COLLINS  oi  Mississippi.    I  will  yield  to  the  gentleman. 
Mr.  McJyUFFIE.    I  have  not  heard  all  of  the  gentleman's 
statement  and  I  do  not  know  whether  or  not  he  has  covered 
the  phase  of  the  appropriation  for  air  schools.    You   are 
carrying  twenty-odd  million  dollars  for  aircraft,  air  schools, 
and  so  forth,  and  I  assume  the  construction  of  a  new  air 
school  could  be  had  imder  that  appropriation. 

Bffr.  COLLINS  of  Mississippi.  There  is  no  money  carried 
in  this  bill  for  the  construction  of  a  new  air  school. 

Mr.  McDUFFIE.  Congress  has  made  no  effort  to  desig- 
nate a  site  for  such  a  school.  I  am  wondering  what  is  the 
gentleman's  information  as  to  what  procediu«  will  be  taken 
when  the  time  comes  to  expend  money  for  the  new  school 
which  is  definitely  needed. 

Mr.  COLLINS  of  Mississippi.  There  is  a  school  which  has 
been  located  in  nUnois.  That  particular  school  has  been 
recommended  a  number  of  times  for  abandonment  by  the 
Chief  of  the  Air  Corps.  Congress  last  year  eliminated,  or 
rather  diverted,  appropriations  that  had  been  made  for 
buildings  at  that  school.  The  thought  has  been  that  this 
air  school  should  be  located  either  at  Dajrton  or  some  place 
near  salt  water. 

Tbat  was  the  idea  of  the  Air  Corps.  Now.  I  imderstand 
that  in  view  of  the  fact  that  there  are  certain  cities,  includ- 
ing Dayton,  that  feel  that  they  should  have  this  air  school, 
they  have  set  up  a  board—— 


Mr.  McDUFFIE.  The  gentleman  means  a  board  iao^tiie 
War  Department?  \ 

Mr.  COLLINS  of  Mississippi.     Yes;  in  the  War  Depart-V 
menti  for  further  study.    It  will  be  my  disposition  to  folloW 
the  recommendations  of  that  board,  and  I  feel  that  that  will 
be  the  disposition  of  members  of  the  committee. 

Mr.  McDUFFIE.    The  gentleman  feels  that  the  school  will 
be  located  after  the  site  is  designated  by  the  nonpoUtical 
board,  men  trained  in  aeronautics? 
Mr.  COLLINS  of  Mississippi.    That  is  right. 
Mr.  DOBBINS.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  will  yield  to  the  gentle- 
man. 

Mr.  DOBBINS.  With  reference  to  the  gentleman's  state- 
ment that  recommendations  have  been  made  to  abandon 
the  school  in  Illinois.  The  gentleman  said  it  had  been  rec- 
ommended several  times.  Is  it  not  a  fact  that  the  last 
recommendation  in  favor  of  removal  of  the  field  from  its 
present  location  has  been  reversed? 

Mr.  COLLINS  of  Mississippi.  Oeneral  Foulois  testified 
that  he  had  got  to  the  point  where  he  wanted  a  school,  and 
he  did  not  care  where  it  was  located. 

Mr.  DOBBINS.  Is  it  not  a  fact  that  the  last  recommenda- 
tion was  made  2  or  3  years  ago,  and  since  that  time  it  has 
been  reconsidered  and  reversed? 

Mr.  COLLINS  of  Mississippi.    No  such  information  has 
come  to  this  committee. 
Mr.  HARLAN.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  yield. 
Mr.  HARLAN.    Where  is  the  provision  in  the  bill  appro- 
priating monfey  for  an  air  school? 

Mr.  COLLINS  of  Mississippi.    There  is  no  provision  in  the 
bill  for  that. 
Mr.  HARLAN.    In  what  way  will  it  be  taken  care  of? 
Mr.  COLLINS  of  Mississippi.    When  the  school  is  located. 
Congress  will  make  an  appropriation  for  it. 

Mr.  MARTIN  of  Colorado.    They  will  get  it  out  of  the 
P.W-A.,  will  they  not? 
Mr.  COLLINS  of  Mississippi.    I  hope  not. 
Mr.  McDUFFIE.    My  understanding  was  that  funds  are 
carried  in  this  bill  which  may  be  used  for  the  construction 
of  this  school. 

Mr.  COLLINS  of  Mississippi.  No;  there  is  no  money  in 
this  bill  for  the  construction  of  an  air  school 

Mr.  McFARLANE.  In  regard  to  the  appropriations  car- 
ried for  the  Air  Corps,  in  case  we  should  be  fortunate  enough 
to  unify  the  air  forces,  how  would  this  hook  up  with  the 
appropriations  that  should  be  made  in  that  event? 

Mr.  COLLINS  of  Mississippi.    I  imagine  that  we  would 
pass  a  resolution  consolidating  all  of  the  appropriatioiis  that 
have  been  made  for  various  air  activities. 
Mr.  DUPFEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  DUFPEY.  Where  in  this  bill  is  there  any  reference 
to  rifle  practice  and  national  matches  at  Camp  Perry,  Ohio? 
Bdr.  COLLINS  of  Mississippi.  There  is  no  money  in  here 
for  national  matches.  General  Reckord  is  the  head  of  the 
■  organization  that  always  presents  the  case  of  the  National 
Board  for  the  Promotion  of  Rifle  Practice.  He  is  a  most 
excellent  gentleman  and  a  splendid  officer,  and  the  com- 
mittee always  feels  most  kindly  toward  him.  Naturally  he 
would  like  to  see  the  matches  held,  but  he  would  not  make  a 
very  spirited  fight  for  them  in  times  like  these. 

Mr.  DUPFEY.  The  gentleman  understands  that  Camp 
Perry  is  In  Ottawa  Coxmty.  Ohio,  and  that  I  am  very  much 
interested  in  it. 

Mr,  COLLINS  erf  Mississippi.    I  am  sure  the  committee 
will  take  into  consideration  the  fact  that  the  gentleman  rep- 
resents that  very  fine  district  Just  as  soon  as  flush  times 
return. 
Mr,  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr,  COLLINS  of  MlssissippL    Yes. 
Mr.  SABATH.    In  view  of  the  information  that  has  come 
to  us,  does  not  the  gentleman  think  it  would  be  beneficial 
and  advisable  that  we  should  have  this  flying  school,  espe- 
cially in  view  of  the  fact  that  we  have  the  lands  and  build- 


ings there  at  Chanute  Field?  Shouldn't  there  be  an  ap- 
propriation made?  I  understand  from  what  some  of  the 
officers  contended  that  there  was  a  recommendation  against 
its  continuation  there,  but  I  think  we  should  have  in  mind 
the  service  and  not  the  pleasure  of  these  officers,  and  for 
that  reason  that  field  should  be  retained. 

Mr.  COLLINS  of  Mississippi.  Is  the  gentleman  trying  to 
make  me  say  that  I  am  against  Chanute  Field? 

Mr.  SABATH.  No;  I  should  like  to  have  the  gentleman 
say  that  he  recognizes  the  need  of  that  field,  that  it  is  help- 
ful and  beneficial  and  advantageous.  That  is  what  I  hoped 
to  hear  the  gentleman  say. 

Mr.  COLLINS  of  Mississippi.  I  am  sorry  to  say.  as  much 
as  I  think  of  the  gentleman.  I  could  not  recommend  Chanute 
Field. 

Mr.  SABATH.  Has  the  gentleman  ever  visited  that 
splendid  location? 

Mr.  COLLINS  of  Mississippi.  I  am  afraid  that  Chanute 
Field  is  not  located  at  the  right  place. 

Mr.  SABATH.  Has  the  gentleman  ever  visited  that 
field? 

Mr.  COLLINS  of  Mississippi.  No.  I  am  simply  takhig 
the  statements  of  experts  who  have  testified  from  time  to 
time. 

Mr.  SABATH.  I  am  satisfied  if  the  gentleman  would 
give  me  and  others  from  Illinois  an  opportunity  to  take  him 
down  there  over  that  section  of  the  coimtry  he  would 
change  his  views  and  would  come  to  the  conclusion  that  it 
is  a  splendidly  equipped  field  and  location. 
Mr.  McDUFFIE.  Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  COLLINS  of  MlssissippL    Yes. 

Mr.  McDUFFIE.    The  gentleman  is  correct,  in  my  opin- 
ion, when  he  states  that  a  site  for  this  school  should  be 
designated  with  one  idea  in  view,  one  paramount  purpose, 
and  that  is  for  the  good  of  the  service. 
Mr.  COLLINS  of  Mississi]^.    That  is  right. 
Mr.  McDUFFIE,    And  those  who  know  about  the  service 
are  better  capacitated  to  say  where  this  school  should  be 
than  gentlemen  on  this  floor. 
Mr.  COLLINS  of  Mississippi.    That  is  right. 
Mr.  McDUFFIE.    And  we  should  follow  the  suggestion  of 
an  impartial  board  who  will  make  an  investigation  of  the 
coimtry  to  determine  where  this  school  should  be,  for  the 
best  interest  of  the  service. 

Mr,  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield 
to  me,  to  interrogate  the  gentleman  from  Alabama  IMr. 
McDottix]? 

Mr,  COLLINS  of  WQssissippl.    Yes. 
Mr.  DOBBINS.    Does  not  the  gentleman  from  Alabama 
concede  that  the  Military  Affairs  Committee  of  the  House 
is  fairly  well  informed  on  military  affairs? 
Mr.  McDUFFIE.    Indeed,  I  do. 

Mr,  DOBBINS.  And  that  Its  recommendation  and  find- 
ings on  this  matter  are  entitled  to  weight? 

Mr,  McDUFFIE.  I  think  the  Bdilitary  Affahrs  Committee 
is  an  excellent  committee,  and  I  think  its  recommendations 
would  have  great  weight  in  this  House;  but  if  the  gentleman 
will  permit,  I  think  those  gentlemen  of  the  Army  who  are 
trained  in  aeronautics  know  better  where  a  technical  air 
school  should  be  located  than  the  gentleman  and  his  com- 
mittee could  possibly  know.  I  recognize  the  very  fine  ability 
of  the  gentleman  [Mr.  DobbxksI,  who  is  a  most  useful  and 
effective  Member  of  this  House;  I  hope  the  people  of  his 
district  will  have  the  good  Judgment  to  return  him  to  Con- 
gress. The  question  I  raise  Is  one  that  demands  expert 
knowledge  of  Army  officers. 

Mr  DOBBINS.  The  gentleman  then  would  favor  abrogat- 
ing the  functions  of  the  Military  Affairs  Committee  in  favor 

of  Army  officers?  ^  .,  _*      * 

Mr.  McDUFFIE.  Oh,  no:  and  the  gentleman  cannot  put 
that  construction  upon  anything  that  I  have  said.  In  such 
a  case  as  this  I  believe  the  Army  oflkcers'  Judgment  should 
have  consideration. 

Mr  DOBBINS.  Is  It  not  true  that  the  Military  Affah^ 
Committee  has  pMwd  on  this  matter  a  number  of  times  and 
has  never  provided  for  the  location  of  this  field  or  the  Im- 
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prevement  of  It  at  any  other  locatlMi  than  at  caianute  lleld. 

ita  preaent  location?  .^  ^   w« 

Mr.  COLLINS  of  Mississippi.  I  would  not  say  thatj  oe- 
eause  the  Congress  discontinued  the  appropriations 

Mr.  DOBBINS.    The  Congress  did  not  provide  for 
other  location? 

Mr.  COIXINS  of  ICsslasippi.    No. 

Mr.  DOBBINS.    It  simply  canceled  certain  approprial  ions. 

Mr.  COLLINS  of  Mississippi.  Tlie  matter  was  thoroughly 
argued  on  this  floor.  I 

Mr.  DOBBINS.    I  must  disagree  as  to  the  matter  leing 
"thoroughly  argued.    The  gentleman  from  Mississlpw  de- 
clined to  yield  while  he  was  presenting  a  matter  on  behalf 
of   the   Appropriations  Committee   and    not   the   Bli|ltary 
Affairs  Committee. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  HARLAN.  Is  the  gentleman  familiar  with  the 
that  at  the  time  the  Military  Affairs  Committee  madd 
finding  and  recommendation  which  the  House  subsequently 
repudiated,  that  all  of  the  testimony  before  that  comnilttee 
from  the  Army  and  tlie  Air  Corps  was  against  the  advisa- 
bility of  using  Chanute  Field,  and  that  the  Military  Affairs 
Committee,  for  reasons  of  its  own.  and  perhaps  fromkome 
kxwwledge  which  was  not  in  the  record,  found  againstj  this 
•Tldence? 

Bir.  COLLINS  of  MisslssippL    I  am  very  glad  to  get]  that 

Infonnation. 

Mr.  BYRNS.    Can  the  gentleman  tell  us  how  many 
have  been  killed  by  aircraft  while  flying  the  mail? 

BCr.  COLUNS  of  Mississippi.  I  am  afraid  my  time  tfi  up 
(Applaase.] 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
^asippi  has  expired.  All  time  has  expired.  The  Cler|  will 
read. 

The  Clerk  read  as  follows: 

OOc*  of  Chl«r  of  staff,  $196,609. 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  thi  last 
word.  When  the  gentleman  from  Mississippi  was  closng  I 
asked  him  a  question  with  the  view  to  eliciting  the  info  rma- 
tlon.  If  possible,  as  to  how  many  had  been  killed  in  th(  air- 
craft flying  the  mail  I  should  like  to  have  the  gentl  man 
now.  tf  he  is  in  a  position  to  do  so.  reply  to  that  in<  uiry. 
In  view  of  what  has  been  said  heretofore  upon  the  flopr  of 
the  House. 

Mr.  COLLINS  of  Mississippi.  Deaths  Incident  to  caitylng 
the  mail  have  occirrred  as  follows: 

But  one  death  has  occurred  from  actually  flying  the  malL 

On  P^bnukry  72  Second  Lt  D.  O.  Lowry  was  killid  at 

leath 


men 


from 


Deshler,  Ohio.    The  War  Department  reports  that  this 
evidently  resulted  from  engine  trouble.    Lowry  attemiilted  a 
parachute  Jump,  but  the  parachute  ftUed  to  open. 

That  is  the  only  death  that  actually  has  occurred 
flying  the  maiL 

Deaths  of  proapectlve  mafl  pilots  who  were  familiarizing 
tbemselvea  with  routes  have  been  as  tollcnn 

February  22,  Second  Lts.  J.  P.  Orenler  and  Edward  White 
were  kllkd.  While  engaged  in  flying  to  familiariae  tbem- 
aeivea  wtth  the  nxrte  between  Salt  Lake  City  and  Chejijenne. 
tbey  ran  Into  an  unexpected  snowstorm,  and  both  were 
UUkL   Tbef  took  off  in  clear  weather.  J 

FebnMuy  10  U.  J.  Y.  Baston  was  kffled  at  Jerome.  I  dahc^ 
frtiilft  flytng  to  familiartae  himself  with  his  prospictlve 
voMii.  BMton  also  ran  Into  an  unexpected  snowstonr .  and 
had  also  taken  off  in  clear  weather. 

Then,  tn  «H/Titi«m  to  the  four  deaths  I  have  recanted, 
one  death  occurred  on  Fetaravry  23,  while  a  prospecttw  pilot 
was  en  route  to  an  air-mail  station.  Second  Lt.  O.  F  Mc- 
Dermott.  while  flytng  wtth  two  others  on  that  day  in  an 
^iinphih»f>n  plane  to  Lam^egr  FIdd.  Va..  via  BoUlng  pield. 
IXC.  made  a  foorced  landing  off  FOrt  TUden.  N.T. 
mott  was  drowned. 

TiMMe  are  the  facts  as  fun^shed  to  me  tills  mornlhg  by 
ttie  Chief  of  the  Air  Corps,  from  the  oOdal  leoords.    Only 
actaal  ilnsITi  has  otcimied  from  flyinc  the  mall.  wbiOi 


is  a  very  much  better  showing  than  any  of  us  had  sus- 
pected. 

Mr.  BYRNS.  As  I  understand,  the  gentleman  has  read 
the  names  of  five  or  six  officers? 

Mr.  COLLINS  of  Mississippi.    Five. 

Mr.  BYRNS.  And  only  one  of  those,  as  the  gentleman 
has  stated,  was  engaged  actually  in  flying  the  mail  at  the 
time  of  his  death? 

Mr.  COLLINS  of  Mississippi.    That  is  correct. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BOLTON.  Were  there  not  five  men  killed  flying 
pursuant  to  orders  in  preparation  for  flying  the  mail? 

Mr.  COLLINS  of  Missisfippi.  Three  of  them  were  deaths 
of  prospective  pilots  familiarizing  themselves  with  air-mail 
routes.  One  was  en  route  to  an  air-mail  station  to  assume 
the  duties  of  an  air-mail  pUot. 

Mr.  BOLTON.  They  were  flying  as  prospective  air-mail 
flyers,  under  orders? 

Mr.  COLLINS  of  Mississippi.    Oh,  yes. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  his  state- 
ment, which  he  says  is  official,  is  quite  a  different  story 
from  the  impression  that  has  been  left  upon  the  House 
and  upon  the  country  by  remarks  made  upon  the  floor  which 
would  seem  to  indicate  tliat  there  have  been  a  wholesale 
number  of  deaths  due  to  flying  the  mail. 

[Here  the  gavel  felL] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment.  I  cannot  see  what  difference 
it  makes  whether  an  air-mail  pilot  came  to  his.  death  while 
actually  flying  the  mail,  or  whether  he  came  to  his  death 
as  the  resxilt  of  the  fact  that  the  Army  was  forced  to  pre- 
pare to  take  over  the  air-mail  flying  as  a  result  of  the  ad- 
ministration's order.  I  was  told  by  the  Air  Corps,  and  no 
one  in  the  Air  Corps  has  attempted  to  deny  that  six  men 
of  our  Air  Corps  went  to  their  death  in  6  days  after  the 
Army  took  over  the  air-mail  flying  or  was  preparing  to  do  sa 
Death  makes  an  indelible  record. 

Mr.  BYRNS.     WUl  the  lady  yield? 

Mrs.  ROGERS  of  Massachusetts.    I  jrield. 

Mr.  BYRNS.  Does  not  the  lady  give  any  consideration 
whatever  to  the  extremely  bad  weather  we  have  had  ever 
since  this  took  place? 

Mrs.  ROGERS  of  Massachusetts.  Yes;  and  I  think  that 
is  all  the  more  reason  why  the  Army  should  not  have  been 
forced  to  take  this  over  in  the  2  worst  months  of  the  year. 

Mr.  BYRNS.    Is  the  lady 

Mrs.  ROGERS  of  Massachusetts.  I  cannot  yield  again. 
The  gentleman  never  yields  to  me.  Why  stiould  I  yield  to 
the  gentleman? 

Mr.  BYRNS.  I  hope  the  lady  will  not  do  me  that  in- 
justice. 

Mr.  MILLARD.  Mr.  Chairman,  a  point  of  order;  the  lady 
does  not  yield. 

Mrs.  ROGE31S  of  Massachusetts.  I  refuse  to  yield  again; 
I  yielded  to  him  once.    The  gentleman  does  not  3rield  to  me. 

Why  was  this  injustice  done  to  the  Army  Air  Corps,  to 
aviation  In  general?  It  was  not  done  for  efllciency.  It  was 
not  done  for  economy.  It  was  not  done  for  humanity.  I  ask 
you  why  this  was  done — ^it  Is  self-evident  it  was  done  for 
ptditics.  It  was  not  enough  to  defeat  President  Hoover 
through  scurrilous  attacks  made  upon  him  by  the  Demo- 
crats, but  the  very  people  who  wrecked  by  their  vindictive 
criticism  President  Hoover's  efforts  to  bring  this  country 
out  of  the  depression  now  object  to  any  criticism  of  the 
present  administration  as  unpatriotic  and  politicaL 

Time  after  time  since  the  present  administration  has  come 
into  power  they  have  taken  first  one  perscm  and  then 
another,  who  served  under  President  Hoover,  and  tried  to 
besmirch  that  person's  reputation  and  to  besmirch  the  repu- 
tatiim  of  the  Republican  Party. 

Bvery  red-blooded  person  in  Massachusetts  bitterly  re- 
sents  bringing  here  to  testify  the  Secretary  of  the  Navy 
under  President  Hoover,  Charles  Francis  Adams,  illustrious 
cf  an  illustiious  family,  a  man  most  respected,  most  ad- 
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mired,  most  beloved  by  everybody.    The  idea  of  bringing 
that  man  into  the  so-called  "  air-mail  scandals  "! 

As  yet  nothing  has  been  proven  against  these  people 
Why  was  it  done?  Was  it  to  throw  dust  in  the  eyes  of  the 
people?  Why  was  it  that  contracts  recently  made  have  not 
been  canceled?  How  would  you  like  it  if  your  family,  your- 
sons,  or  your  relatives  were  unjustly  accused  of  dishonesty 
without  a  hearing?  There  is  but  one  reason  for  it.  to  bring 
the  former  administration  into  disrepute. 

A  spokesman  of  your  party  criticized  the  administration 
for  going  too  far  in  its  attack  on  Charles  Francis  Adams,  my 
constituent.  This  apology  was  made  in  my  own  city  of 
Lowell  on  Monday  night  when  the  son  of  the  President  said 
it  was  absolutely  "silly"  to  bring  Charles  Francis  Adams 
into  this  air-mail  investigation,  or  into  the  stock  investiga- 
tion.   The  word  he  used  was  "  silly."    I  call  it  outrageous. 

Mr.  POSS.    Mr.  Chairman,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.    Gladly. 

Mr.  FOSS.  It  is  reported  in  the  papers  that  the  son  of 
the  President  demands  an  apology  from  the  committee  call- 
ing Charles  Francis  Adams  before  it. 

Mrs.  ROGERS  of  Massachusetts.  Yes;  that  is  true  also. 
The  son  of  the  President  of  the  United  States  used  the  word 
"  silly  "  in  describing  this  attack;  and  why  did  he  do  it?  He 
realized  the  smoldering  resentment,  the  smoldering  flre — 
and  it  is  not  just  smoldering,  either;  it  is  growing  into  a 
bigger  and  bigger  conflagration — against  the  administration 
for  its  e.^tremely  unfair,  extremely  unjust  tactics. 

I  ask  you,  is  it  good  sportsmanship?  You  knock  a  man 
out  and  then  you  kick  him.  It  is  not  good  sportsmanship. 
You  have  proved  nothing  against  the  man.  You  proved 
nothing  against  President  Hoover's  honor.  You  tried  to 
bring  the  former  President  into  this  thing.  You  have  at- 
tacked man  after  man,  man  after  man,  but  you  have  not 
found  a  thing.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  it  has  been  one  of  the  most  regrettable 
incidents  of  my  entire  career  in  Congress,  which  has  ex- 
tended over  a  long  period  of  time,  that  there  have  been  those 
who  have  sought  to  make  a  political  issue  before  the  coun- 
try of  the  unfortunate  deaths  which  have  occurred  incident 
to  the  carrying  of  the  sUr  mail. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  shield? 

Mr.  BYRNS.  Certainly;  I  will  yield  to  the  gentlewoman 
from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  yielded  to  the  gentle- 
man. 

Mr.  BYRNS.  I  will  yield  a  dozen  times  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts,  I  just  proved  the  po- 
litical nature  of  the  movement  to  make  the  Army  carry  the 
air  mail.  If  it  was  not  political,  why  could  not  the  weather 
have  been  taken  into  consideration  before  the  order  was 
Issued? 

Mr.  BYRNS.  For  the  simple  reason,  I  may  say  to  the  gen- 
tlewoman from  Massachusetts,  that  the  country  was  con- 
vinced from  the  prima  facie  evidence  developed  before  Sen- 
ator Black's  committee  that  graft  and  corruption  and  col- 
lusion had  occurred  in  the  making  of  these  contracts. 

Mrs.  ROGERS  of  Massachusetts.    But  it  had  not  been 
,  proved- 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  again  to  the  gentle- 
woman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  But  graft  and  corrup- 
tion had  not  at  that  time  been  proved,  as  the  gentleman 
knows,  for  the  hearings  had  just  started-  Punish  the  guilty, 
but  do  not  make  the  innocent  pay  for  it. 

Mr.  BYRNS.  Oh,  I  beg  the  lady's  pardon.  I  think  the 
country  was  thoroughly  convinced  of  the  fact  there  was 
collusion,  graft,  and  corruption. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield  further? 


Mr.  BYRNS.  I  yield  agahi  to  the  gentlewoman  from  Mas- 
sachusetts.   [Applause.] 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that  the 
meanest,  the  lowest  criminal  in  the  United  States  is  not 
convicted  without  a  trial?  Hie  air-mail  companies  were 
not  given  a  hearing. 

Mr.  BYRNS.  Oh,  certainly;  we  all  concede  that;  but  let 
me  say  that  while  we  are  not  trsring  anybody  now,  I  hope 
that  those  who  have  been  gxiilty  of  this  graft  and  corrup- 
tion will  be  duly  exposed  and  punished. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will 
the  gentlemsm  yield  again? 

Mr.  BYRNS.  In  a  mcMnent.  Just  let  me  say  this,  the 
country  was  convinced,  in  my  Judgment,  that  graft  and 
corruption  had  occurred  in  the  making  of  these  contracts: 
and  what  was  the  administration  to  do  under  those  cir- 
cumstances? Was  it  to  sit  idly  by,  and  by  its  silence  con- 
done what  had  occurred;  or  was  it  to  take  action  at  once 
with  reference  to  those  companies  which  were  carrying  the 
mail?  Under  those  circumstances  there  was  nothing  else 
to  do  but  suspend  tiiem. 

Mr.  McDUFPIE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  McDUPFIE.  I  hewd  nothing  said  on  the  floor  of 
the  House  about  the  destructiwi  of  a  commercial  plane, 
which  left  Los  Angeles  last  week,  with  the  resultant  death 
of  eight  people.    Do  they  charge  that  accident  to  politics? 

Bilr.  BYRNS.  And  this  morning's  paper  carries  an  ac- 
count of  the  loss  of  another  commercial  plane  in  which 
four  people  were  killed,  but  nobody  cm  the  other  side  of 
the  aisle  complains  about  that.  We  do  not  hear  anyone 
make  complaint  that  the  commercial  air  lines  are  not  pre- 
pared to  fly  and  to  carry  passengers,  human  freight,  worth 
vastly  more  than  any  mail  that  is  carried  in  airplanes. 

Mr.    O'CONNOR.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.'  To  carry  to  a  logical  conclusion  the  ar- 
gument of  the  distinguished  gentlewoman  from  Massa- 
chusetts, if  an  enemy  attacked  us,  we  would  have  to  wait 
imtil  the  Army  had  a  little  practice  doing  the  very  thing 
they  are  suppKjsed  to  be  trained  to  do  before  they  could 
defend  us  against  the  enemy.    [Applause.] 

Mrs.   ROGERS   of   Massachusetts,    Will  the   gentleman 

jrield? 

Mr.  BYRNS.  I  thought  I  had  the  floor.  Does  the  gentle- 
woman from  Massachusetts  want  me  to  yield  again? 

Mrs.  ROGERS  of  Massachusetts.    I  do. 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  to  the  gentlewoman 
from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman  realizes 
that  the  ntunber  of  deaths  of  pilots  flying  the  air  mail  under 
commercial  contracts  were  only  7  in  1  year  as  against  6 
for  the  Army  during  the  first  week  of  its  flytng  of  the 
atr  mail.  Give  the  Army  pilots  a  chance  to  fly  more  hours 
per  capita.  Give  the  pilots  more  practice  in  night  flying. 
Send  them  back  to  perform  the  duties  which  they  are  in- 
tended to  perform  as  a  part  of  our  national  defense.  Give 
the  air  mail  back  to  commercial  air  pilots  whose  sole  duty 
it  is  to  fly  the  fiiails. 

Mr.  TTTTJ.  of  Alabama.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentl^nan  from  Alabama. 

Mr.  HELL  of  Alabama.  The  gentlewoman  is  in  error  about 
6  deaths  having  occurred  In  carrying  the  mail  The  total 
is  5  and  it  has  been  very  clearly  shown  that  4  out  of  the  5 
went  to  their  death  on  account  of  the  same  weather  condi- 
tions as  destroyed  th?  great  private  commercial  liner  and 
sent  8  people  to  their  death  and  the  same  kind  of  weather 
that  sent  another  plane  down  on  yesterday  causing  a  number 
of  deaths. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 
There  was  no  objection. 
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Mr.  BANKHEAD.    Will  the  Kentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentlemsm  from  Alabamt . 

Mr!  BANKHEAD.  We  have  not  heard  a  word  In  iiese 
debates  about  one  i^XBse  of  this  proposition  which  I  th  nk  is 
very  important  to  be  considered  in  view  of  the  severe  li  dict- 
ments  that  have  been  made.  During  the  last  5  yeari  the 
official  sUtistics  show.  I  think,  that  150  commercial  air  -maU 
pilots  carrying  the  maU  have  been  killed.  Nothing  has  been 
said  about  that.  

Mr.  BYRNS.  I  think  the  gentleman  has  stated  apiroxl- 
mately  at  least  the  number  of  deaths  that  have  occurred 
It  is  singular  that  in  this  election  year.  Just  a  few  ""' 

before  the  elections  in  November,  thare  are  some 
other  side  of  this  Chamber  who  have  suddenly 
•roused  by  the  fact  that  on  account  of  inclement 
and  storms  fhre  brave  officers  have  unfortunately  g 
^h^r  death.  As  the  gentleman  from  Alabama  says,  we 
DO  such  complaint  when  something  like  150  or  more 
merclal  air  pilots  went  to  their  death.  No  oxie  thouffiit  of 
picking  a  complaint  against  the  Government  or  the  aiB-mall 
lines  at  that  time  or  accusing  anyone  of  being  guilty  of 
legalised  murder. 

Mrs.   ROGERS   of    Massachusetts.    Will   the   gent 

yield? 

Mr.  BYRNS.    Will  the  gentlewoman  please  allow  |ae  to 
finish  my  statement  and  then  I  will  yield. 

No  one  sought  to  make  political  capital  out  of  the  4eaths 
which  occurred  at  that  time.  I  repeat,  it  is  one  of  the!  most 
deplorable  incidents  that  has  occurred  In  Congress|  that 
there  are  those  who  now  seek  to  make  the  unfon)unate 
death  of  these  brave  men.  who  were  doing  their  dttty.  a 
political  issue.  But  the  country  understands  it.  and  the 
country  will  appreciate  and  understand  just  why  these[^varl 
ous  speeches  have  been  made  upon  the  floor  of  this  '^ 
not  once  but  repeatedly.  The  gentlewoman  from 
chusetts  states  that  you  never  condemn  a  person 
trial.  We  have  never  condemned  anyone,  but  we  hav;  said 
that  In  view  of  the  graft  and  corruption  which  have  been 
clearly  shown  by  prima  facie  evidence  to  have  occuned  In 
the  making  of  these  contracts  that  the  contracts  of  these 
men  who  were  profiting  at  the  expense  of  the  Treasury  of 
the  United  States  shall  be  suspended  while  the  facts  are 
gone  into  and  fully  developed.  j 

Something  had  to  be  done  In  the  meantime  to  carfy  the 
mail.    We  were  either  in  the  position  of  condoning  fte  the 
ttee  being  the  occurrences  which  we  all  deplore  and  ^hlch 
I  may  say  utc'uiied  during  the  administration  at  the  party 
to  which  the  gentlewoman  and  others  who  have  made!  these 
oomplamts  belong,  or  oi  suspending  the  contracts  of  these 
people  until  they  can  show  that  their  rtdrts  were  clean. 
The  Air  Corpe  of  the  Army,  under  General  Poulois.  i  man 
highly   competent   and   splendidly   trained,   were   entirely 
wilUng  to  undertake  this  duty.    Tltey  are  carrying  th^  mail 
today.    Tlvey  will  carry  It  until  the  Post  Office  Depammait 
r»n  make  arrangements  to  carry  the  maU  tn  a  different 
manner,  and  I  dare  say  that  if  the  administration  ha  i  sus- 
pended these  coDtractOTS  and  stopped  the  carrying   )f  the 
mail  we  would  hare  heard  trom  the  other  side,  parti<  ularly 
from  those  who  have  sought  to  caiMtaUze  these  deaths  boliti- 
cally.  the  complaint  that  we  were  neglecting  the  duties  de- 
volved upon  the  Government  by  law  in  carrying  these  malls. 
The  truth  is  that  the  minorl^  have  no  Issue  upon  which 
they  can  go  to  the  country.   They  cannot  criticize  leglfilatlon 
for  which  they  all  voted.    Neither  do  they  dare  c-itldze 
the  administration  which  is  restoring  prosperity  and  bring- 
ing relief  from  conditions  brought  cm  by  a  Republic  a  ad- 
ministration.    Those  who  have  resorted  to  this  cr  tldsm 
have  done  so  hoping  thereby  to  find  an  issiie.    In  older  to 
do  so  they  have  been  compelled  to  reflect  unjustly   m  the 
efficiency  and  the  training  of  the  brave  officers  of  the  Army 
Air  Corps.    I  resent  the  imputation.    No  braver  a\   more 
loyal  set  of  aOuxn  ever  lived.    Tbey  are  efficient,  pn  tpared, 
and  willing  to  undertake  any  ta^L    I  glre  every  meed  of 
praise  to  them  and  their  distinguished  commander,  (^eral 
Foulois.    [Applause.] 
[Here  the  gavel  felU 


Mr.  TABER.    Mr.  Chairman,  I  move  to  strike  out  the  last 

two  words. 

Mr.  Chairman,  not  a  word  of  politics  was  heard  in  con- 
nection with  the  carrying  of  the  air  mail  until  it  came  from 
the  other  side  of  the  aisle.  I  appealed  to  the  other  side  to 
ignore  politics  and  do  the  right  thing  in  protecting  our  air- 
mail flyers.  The  gentlewoman  from  Massachusetts  did  that. 
but  your  cry  and  your  answer,  as  has  been  the  answer  of 
the  Democratic  Party  to  every  just  criticism  of  anything 
that  has  been  done  by  the  administration,  was  that  this  was 
politics. 

I  am  not  playing  politics  now.    I  am  calling  attention  to 
the  politics  that  has  been  played,  and  the  attempt  at  playing 
politics  by  the  Democratic  Party  in  connection  with  this 
airplane  situation.    Not  a  word  has  been  said  here  that  is 
not  just  as  bad  as  those  of  us  who  tried  to  correct  the  situa- 
tion in  the  air  mail  bill  that  was  before  the  House  said  at 
the  time  that  bill  was  up.    The  story  has  been  told  here 
by   the  Chairman  of   the   Aw>roprxations  Committee,   Mr. 
Collins,  of  the  five  deaths,  and  all  of  them  attributable  to 
this  operation. 
Mr.  MILLARD.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr.    MILLARD.    The    gentleman    from    Alabama    tMr. 
Baitkhead]  spoke  about  the  nimiber  of  deaths  of  commercial 
flyers  canring  the  mails.    Does  the  gentleman  know  that 
since  these  flyers  have  learned  to  fly  the  beam  very  few 
deaths  have  taken  place? 
Mr.  TABER.    Of  course,  that  would  improve  the  situation. 
Mr.  DUPFEY.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  Ohio. 
Mr.  DUFFEY.    I  should  like  to  know  whether  the  gentle- 
man took  occasion  to  read  the  remarks  in  the  Congressional 
Record  that  were  made  by  the  gentleman  from  New  York 
[Mr.  Mead]  the  other  day. 

Mr.  TABER.    I  read  those  remarks  and  they  were  not  an 
answer  to  the  things  that  have  been  told  here.    The  men 
who  understand  this  situation  are  aware  of  the  fact  that 
it  was  reckless  and  foolhardy  to  turn  the  Army  flyers  loose 
the  way  they  were  turned  loose.    I  am  not  playing  politics. 
When  I  went  on  the  floor  first  I  tried  to  correct  the  situation. 
I  believe  all  of  you  realize  this  should  have  been  done,  but, 
on  account  of  politics,  refused  to  correct  the  situation. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr.  O'CONNOR.    What  would  the  gentleman  have  done? 
Mr  TABER.    I  would  have  had  them  instructed  in  beam 
flying  before  they  went  out,  and  that  was  not  done. 
Mr,  O'CONNOR.    How  long  would  that  take? 
Mr.  TABER.    It  would  not  take  very  long.    But  why  was 
It  not  done  first? 
Mr.  O'CONNOR.    How  long  is  "  so  long  "  ? 
Mr.  TABER.    Oh.  3  or  4  days. 
Mr.  DOBBINS.    Will  the  gentleman  3ield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  Illinois. 
Mr.  DOBBINS.    Does  the  gentleman  realize  that  since 
the  last  death  among  the  Army  fiyers.  with  the  Army  flyers 
flying  probably  twice  as  far  every  day  as  the  commercial 
flyers,  there  have  been  12  deaths  in  commercial  aviation 
while  none  has  occurred  in  the  Army? 
Mr.  TABER.    I  do  not  know  that  to  be  the  situation. 
Mrs.   ROGERS    of    Massachusetts.    That    includes    pas- 
sengers. 

Mr.  TABER.    There  has  been  <me  passenger  plane  de- 
stroyed. I  understand. 

Mr.  DOBBINS.    And  another  today  out  in  my  own  State 
of  Illinois  in  which  the  aviation  representative  of  one  of 
the  most  severe  newspai)er  critics  of  the  administration 
met  his  death. 
Mr.  HAIVIILTON.    Will  the  gentleman  yield? 
Mr.  TABER.    No. 

Mr.  HAMILTON.    Is  it  not  true  that  In  every  grave  emer- 
gency, the  Regular  Army 

Mr.  TABER.    I  do  not  yield. 

There  were  two  deaths  in  Ohio  that  have  not  been  ac- 
coimted  for. 
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Mrs.  GREENWAY.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mrs.  GREENWAY.  I  thank  the  gentleman  very  much.  I 
realize  my  fellow  Members  on  this  side  may  be  uneasy  as 
to  my  rising,  because  I  have  risen  once  before  for  the  pur- 
pose of  voting  against  the  continuing  of  the  Army  mail  serv- 
ice until  the  equipment  was  adequate  to  avoid  hazard.  I 
cannot  resist  rising  now  because  I  see  no  reason  why  we 
should  confuse  two  totally  different  issues;  that  of  carrying 
the  mail  as  it  Is  being  discussed  now,  and  the  issue  that  was 
introduced,  first,  that  of  which  we  on  this  side  of  the  House 
should  be  proud  above  everything  else,  namely,  the  "  new 
deal ",  in  which  we  are  investigating  the  past  and  keeping 
faith  with  the  taxpayers  of  the  United  States.     [Applause.] 

Mrs.   ROGERS   of   Massachusetts.    Will   the   genUeman 

yield? 
Mr.  TABER.    Not  at  this  time. 

The  situation  is  that  the  administration  has  taken  upon 
itself  a  responsibility.  I  hope  that  if  there  are  any  guUty 
they  will  be  prosecuted  to  the  limit.  If  there  is  none  gxiilty, 
the  country  will  know  about  it.  I  only  regret  that  it  was 
not  the  attitude  of  the  administration  to  establish  this  first. 
[Applause.] 

[Here  the  gavel  fell.] 
Mr.  GIPFORD  and  Mr.  FISH  rose. 

Mr.  GIFPORD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr  Chairman,  as  one  of  those  who  has  not  taken  any  part 
in  this  discussion,  but  representing  those  who  are  interested. 
I  want  to  say  that  my  attention  was  arrested  when  I  heard 
the  leader  on  the  other  side  of  the  House  say  that  the  people 
of  the  country  are  well  informed  and  believe  that  there  was 
fraud  or  corruption  involved  in  this  situation. 

The  people  of  the  coimtry  were  only  made  to  believe  that 
there  was  fraud  or  corruption,  because  in  this,  as  in  aU  these 
other  matters,  they  believe  in  the  President  of  the  United 
States.     [Applause.] 

Yes-  I  want  you  to  recognize  the  fact  that  the  thought 
expressed  by  Congressmen  on  the  floor  of  the  House  is  not 
sufficient.  The  editorial  writers  of  the  papers  throughout 
the  country  do  not  wait  for  Congressmen  to  consider  the 
facts  and  place  the  blame.  I  want  to  remind  you  that  they 
got  their  information  from  administration  sources,  with 
fraud  and  corruption  asserted  but  in  nowise  established. 

The  second  thought  I  want  to  express  is  with  respect 
to  the  defense  you  offer  here  now.  as  weU  as  previously, 
namely  that  since  pilots  of  some  of  the  commercial  trans- 
port lines  went  to  their  deaths,  it  is  not  strange  that  some 
of  the  Army  flyers  also  went  to  theirs  during  the  recent 
storms.  My  answer  is  that  if  private-line  pilots,  with  such 
thorough  training  and  up-to-date  equipment,  went  to  their 
deaths  how  much  more  reason  was  there  to  protect  Army 
flyers,  with  their  insufficient  training  and  inadequate  equip- 
ment. 

It  reminds  me  of  the  boy  in  the  Army  who  tried  to  get 
back  into  the  lines,  and  because  he  had  forgotten  the  pass- 
word said.  "I  am  General  Pershing."  They  knocked  hun 
down  and  hurt  him  badly  and  afterward  asked  him,  "Why 
didn't  you  speak  the  truth?  "  He  replied,  "  If  you  would  do 
that  to  General  Pershing,  what  would  you  have  done  to 
me? "     [Laughter.] 

If  the  finely  equipped  planes  could  not  get  through,  how 
could  Army  machines  have  been  expected  to  do  so?  Yet 
Members  have  answered  this  criticism  by  saying.  "Read 
this,  and  see  what  happened  to  private  fiyers."  Such  an 
answer  should  be  warmly  resented. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  GIFPORD.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  in  a  number 
of  speeches  on  the  floor  of  the  House  has  had  a  great  deal 
to  say  about  fraud  and  corruption  in  the  activities  of  the 
C.W-A. 

Mr.  GIFPORD.    Plenty. 

Mr.  COCHRAN  of  Missouri.    Where  did  that  fall? 
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Mr.  GIFPORD.  On  the  ch&hman  of  the  committee  who 
would  not  allow  it  to  be  investigated— squarely  on  your 
shoulders.     [  Applause.  1 

Mr.  COCHRAN  of  Missoiul.  That  charge  exploded,  and 
the  gentleman  set  it  off. 

Mr.  GIFPORD.  It  was  exploded  by  the  chairman  of  the 
committee  who  refused  to  have  any  further  notice  taken 
of  it. 

Mr.  HARLAN.    Will  the  gentleman  yield? 
Mr.  GIFPORD.     Yes. 

Mr.  HARLAN.  Ttxe  gentleman  has  made  the  statement 
that  the  charges  of  fraud  were  based  entirely  upon  state- 
ments emanating  from  the  White  House,  and  the  people 
believed  them  for  that  reason.  Does  the  gentleman  think 
that  when  an  ex-Postmaster  General  takes  his  mail  home 
and  finds  lost  mail  there  accidentally,  and  says  that  some 
crook  or  assassin  must  have  put  It  there,  and  when  another 
employee  of  the  Post  Office  Department  tears  up  mail  when 
he  is  imder  subpena  and  the  mail  has  to^bef  taken  out  of  the 

cellar 

Mr.  GIFPORD.  Ask  a  question.  I  do  not  yield  further. 
All  that  has  been  gone  over. 

Mr.  HARLAN.  Is  it  necessary  to  charge  fraud  under 
such  conditions?    Do  they  not  admit  it? 

Mr.  FISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
six  words. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  think  we 
have  had  enough  on  this  subject. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
has  the  floor.  The  gentleman  has  2  minutes  remaining. 
Mr.  GIFPORD.  I  thought  my  time  had  been  exhausted. 
I  tried  to  expliain.  above  interruption  of  the  gentleman 
from  Ohio,  that  all  those  matters  seem  to  have  been  gone 
over  with  a  fine-tooth  comb  by  that  marvelous  committee 
in  another  branch,  and  after  days  upon  the  stand  the  same 
ex-Postmaster  General  seems  to  have  come  forth  with 
nothing  proved  against  him. 

You  tried  to  bring  reproach  upon  a  lot  of  others  and  then 
say  to  this  side  of  the  House  "politics."  Oh,  it  does  not 
lie  in  your  mouths  to  say  that.  It  has  been  nothing  but 
politics  to  try  to  bring  in  those  of  a  past  administration  all 
the  year  long  and  refuse  to  allow  any  sort  of  examination 
into  the  present  administration. 
Mr.  OLIVER  of  Alabama.  Will  the  gentleman  yield? 
Mr.  GIFPORD.    Yes. 

Mr.  OLIVER  of  Alabama.  Does  the  gentleman  feel  that 
he  has  so  carefully  examined  all  of  the  evidence,  which 
tends  to  show  fraud,  that  he  Is  now  in  position  to  say  with 
very  definite  assurance  that  there  was  no  fraud? 
Mr.  GIFPORD.  I  have  not  examined  into  the  matter. 
Mr!  OLIVER  of  Alabama.  But  the  gentleman's  argiunent 
would  suggest  he  had. 

Mr.  GIFPORD.    We  are  informed  by  the  press  that  after 
making  many  attempts  to  find  something,  nothing  has  come 

out  of  it.  ,  _,„       , 

Mr   OLIVER  of  Alabama.    The  gentleman  will  wake  up 

some  morning  to  find  that  he  has  been  asleep  at  the  switch. 

Mr.  BANKHEAD.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  gentleman  will  state  it. 
What  is  the  matter  pending  before  the 


The  CHAIRMAN 

Mr.  BANKHEAD. 
Committee? 

The  CHAIRMAN 
the  last  word. 

Mr.  BANKHEAD 


A  pro  forma  amendment  to  strike  out 


oju.  ««*-- I  make  the  point  of  order,  Mr.  Chair- 
man. ttwTt  all  debate  on  that  amendment  has  been  ex- 
hausted. ,  ,. 

Mr.  FISH.    Mr.  Chairman.  I  move  to  strike  out  the  enact- 

Mr.  GOSS.  Mr.  Chairman,  I  make  the  point  of  order  that 
that  motion  must  be  in  writing.  .  ^    ,      . 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Office  of  Clxicf  of  Englneem.  •108.296:  ^O'^^'^'J^J^J^^.^^ 
ices  of  skilled  draftsmen,  civU  engineers,  and  «ich  o^«J*"^ 
„  the  Secretary  of  War  may  deem  nece«ary  may  be  employed 


«i 


'  i 
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only  m  the  Oflk*  of  the  Chief  of  Kn«lneen.  to  emrrj  mto  |ffect 
the   Tartoufl  approprtatlona  for  rivers  and  bArtxsB,  sxirveys,   -'"< 
preparation  for  and  the  consideration  of  river  and  hartxx- 
mat«fl  and   bills,  to  be  paid  from  such  appropriations:  Prty 
further  That  the  expend  itxires  on  thia  accoxint  for  the  fiscal 
1935  shall  not  exceed  •199.242.    the  Secretary  of  War  ahAll 
year.   In  the  Budfjet.  report  to  Congress  the  number  of  pe^ns 
•o  employed,  their  duties,  and  the  amount  paid  to  each, 

Mr.  PISH.    Mr.  Chairman,  I  move  to  strike  out  the 

word. 

Mr.  BANKHEAD.    What  Is  the  last  word,  Mr.  Chairz^an? 

The  CHAIRMAN.    The  last  word  is  "  each." 

BIr.  PISH.    Mr.  Chairman,  that  is  what  I  proport 
speak  on.    I  propose  to  speak  on  what  each  pilot  rectlves, 
and  I  will  give  some  interesting  information  to  the  Hoiise. 

I  am  sorry  that  I  was  not  present  to  hear  the  impassioned 
and  partisan  remarks  that  have  been  made  this 
about  the  efficiency  of  the  Army  Air  Corps. 

What  is  the  use  of  us  acting  like  a  lot  of  children?  T^That 
Is  the  use  on  both  sides  of  the  House  in  making  a  1m  of 
unfoimded  statements  about  the  Army  Air  Corps,  when  after 
all.  the  only  people  responsible  for  the  inefficiency  or  I  lack 
of  training  of  the  Army  Air  Corps  is  the  Congress  oi  the 
United  States. 

It  is  the  easiest  thing  In  the  world  to  prove  to  Mer^bers 
on  both  sides  and  the  American  people  back  home, 
going  to  prove  it  quickly,  and  I  hope  I  will  get  the 
the  gentleman  from  Mississippi.    I  think  he  has 
big  step  to  build  up  the  efficiency  of  the  Army  Air 
In  the  bill  before  us  by  making   available  an  addi 
million  dollars  for  oil  and  gas  to  provide  more  actual 
training.  J 

Mr.  BANBIHEAD.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  is  not  spealcing  to  his  amend!  lent. 

The  CHAIRMAN,  llie  gentleman  will  confine  hims<  If  to 
his  proposed  amendment. 

Mr.  PISH.  I  wHI  confine  myself  to  speaking  on  the 
amount  of  money  and.  primarily,  on  the  number  of  hours 
that  each  of  the  Army  air  pilots  liave  allotted  to  then ,  per 
day  and  per  year. 

The  fact  is  the  Army  air  pilots,  for  lack  of  appropriation 
by  Congress,  are  getting  only  25  minutes  a  day  air  seivice. 
That  is  the  whole  trouble.  How  can  you  make  effi:ient 
Army  air  pilots  when  you  approsMriate  insufficient  money, 
only  $1,640,000  for  oil  and  gasoline,  which  provides  for  only 
25  minutes'  flying  a  day  to  a  pilot?  The  commercisl  air 
pUots  have  on  an  average  3  hours  a  day.  Then  you  e:Lpect 
the  Army  air  pilots,  because  of  a  lack  of  appropriatio  a  on 
our  part,  to  compare  with  the  private  air  pilots  who  ha  re  an 
average  of  3  hours  a  day. 

The  new  appropriation  adds  $1,000,000,  which  will  inc  rease 
the  average  per  day  per  pilot  to  about  32  minutes,  in  com- 
parison with  3  hours  per  day  for  the  private  pilots. 

If  anybody  is  to  blame,  it  must  be  self-evident  that  ft  is 
the  Congress  of  the  United  States,  and  I  am  not  raisinf  any 
partisan  Issue  at  the  inresent  time.  I  was  not  here  vhen 
the  recent  partisan  debate  took  place.  Tlierefore  I  shall  not 
Inject  myself  Into  It. 

Mr.  OltiALLEY.    Mr.  Chairman,  will  the  gentleman  3  leld? 

Mr.  PISH.    Yes, 

Mr.  OlilALLEY.  Will  the  gentleman  tell  me  how  much 
time  these  pilots  got  under  the  Republican  adminlstratijxi  in 
Army  training?    Is  there  any  difference  in  the  time? 

Mr.  PISH.  I  am  merely  presenting  the  facts  as 
If  the  gentleman  wants  to  raise  a  questicm  of 
I  would  call  his  attention  to  the  fact  Uiat  there 
a  Democratic  House  for  3  years  past.  The  chairman 
committee,  the  gentleman  from  Mississippi  [Mr.  Coi 
and  I  assimie  it  is  on  his  responsibility — has  added 
lion  dcdlars  to  this  bill  for  oil  and  gas  to  extend  the  tiide  for 
flights.  He  has  increased  the  appropriation  of  last  ye4r  for 
fuel  oil  and  gas  to  the  extent  that  the  time  of  every  pilot 
is  lengthened  from  24  minutes  to  33  minutes  a  day. 

Mr.  CMALLEY.  That  is  much  better  than  It  was  b^ore. 
is  it  not? 

Mr.  PISH.  If  the  gentleman  wUl  follow  what  I  ssjid.  it 
certainly  is.  and  I  am  congratulating  the  gentleman 


from 


Mississippi,  If  he  Is  the  one  who  did  It,  for  Increasing  the 
time  from  24  minutes  to  33  minutes,  but  how  does  that 
comp«u-e  with  3  hours  plus  In  the  private  air-maU  com- 
panies for  the  actual  flj^g  time  of  pilots  per  day? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PISH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  3  minutes  more. 

The  CHAIRMAN,    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Chairman,  I  think  we  have  had  a 
pretty  full  discussion  of  this,  and  this  section  with  which  we 
are  now  dealing  has  nothing  whatever  to  do  with  the  air 
service, 

Mr,  fish:  If  the  gentleman  win  permit,  I  propose  to 
offer  an  amendment,  when  it  is  reached,  to  increase  the 
appropriation,  for  oil  and  gas,  an  additional  million  dollars. 

Mr.  BANKHEAD.  When  the  gentleman  does  that  he  can 
discuss  it.  I  R^ftii  not  object  to  it,  but  it  does  seem  to  me 
that  we  ought  to  get  down  to  a  discussion  of  the  bill,  and 
I  invoke  the  chairman  of  the  committee  because  we  have 
other  pending  legislation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  that  his  time  be  extended  3 
minutes? 

There  was  no  objection, 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  win  the  gentle- 
man yield? 

Mr.  FISH.    Yes, 

Mr.  OLIVER  of  Alabama.  I  am  not  willing  to  accept  the 
implied  indictment  that  the  Army  Air  Service  is  inefficient. 
My  understanding  is  that  perhaps  the  most  efficient,  thor- 
ough, intense,  and  complete  training  that  any  air  corps  in 
this  or  any  other  country  receives  is  that  of  the  Army  in  its 
school  at  San  Antonio,  Tex.  All  pilots  are  required  to  pass 
the  most  rigid  test  and  examination  before  they  are  quali- 
fied to  fly,  and  many  indeed  have  been  denied  the  right  to 
fly  because  they  could  not  meet  the  very  high  and  strict 
requirements  of  the  Army, 

Mr.  FISH.  I  agree  with  the  general  statement  of  the 
gentleman  from  Alabama  I  have  repeatedly  stood  on  the 
floor  of  this  House  and  upheld  the  Army  Air  Corps  and  have 
stated  that  in  the  past  they  trained  the  civilian  flyers,  prob- 
ably 90  percent  of  them,  that  they  are  trained  flyers  them- 
selves, and  that  they  are  exceedingly  courageous,  and  that  if 
given  an  opportunity  they  would  make  the  best  flyers  in  the 
world.  But  when  Congress  provides  only  150  hours  of  fljrlng 
per  year,  or  24.6  minutes  flying  per  day.  how  can  they  keep 
up  and  continue  to  be  expert  flyers?  In  the  new  bill  200  fly- 
ing hours  are  provided,  or  an  average  of  33  minutes  per  day. 
Under  the  amendment  I  propose,  adding  another  million 
dollars,  it  would  pronde  for  250  flying  hours  per  year,  or 
41  minutes  per  day.  as  against  1,200  flying  hours  per  year 
in  private  compcuiies.  Of  course,  it  must  be  self-evident  to 
all  fair-thinking  men  on  both  sides  that  these  Army  pilots 
cannot  go  out  and  operate  the  mail  routes  and  learn  the 
beam  flying  and  night  fljring  and  blind  flying  as  well  as  the 
air -man  pilots  who  have  been  flsring  3  hours  a  day  over 
these  air-mail  routes  for  months  and  years  and  know  every 
contour  and  sign  post  on  them. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PESH.    Yes. 

Mr.  O'CONNOR.  Is  that  compulsory?  Must  they  fly  that 
time  each  year? 

Mr.  PISH.  That  is  all  they  can  fly  under  the  appropria- 
tion. 

Mr,  O'CONNOR.  The  reason  I  ask  that  Is  that  for  years 
we  have  had  the  question  here  of  flying  pay.  I  have  sat 
and  listened  to  it  for  hours  before  the  Committee  on  Rules, 
and  every  flyer  flew  the  very  minimum  he  had  to  fly,  and  it 
was  testified  that  he  fiew  the  very  minimum,  whether  25 
minutes  a  day  or  not. 

Mr.  FISH.  If  the  gentleman  is  correct  he  is  making  a 
very  serious  indictment  of  the  Army  Air  Corps. 

Mr,  O'CONNOR.    I  am. 
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Mr.  PISH.  I  hate  to  hear  him  make  that  statement  un- 
less he  can  substantiate  it. 

Mr.  O'CONNOR.    It  is  against  the  Individual. 

The  CHAIRMAN.  The  time  of  the  gentleman  frwn  New 
YOTk  has  again  expired. 

The  Clerk  read  as  follows: 

Tor  contingent  expenses  of  the  MUltary  Intelligence  Division, 
General  Staff  Corp^  Ai^d  of  the  military  attaches  at  the  United 
States  embassies  and  legations  abroad.  Including  the  p\irchase  of 
law  books,  professional  boolES  of  reference,  and  subscriptions  to 
newspapers  and  periodicals;  fcM*  the  hire  of  interpreters,  special 
agents,  and  guides,  and  tor  such  other  purposes  as  the  Secretary  of 
War  may  deem  proper.  Including  $5,000  for  the  actual  and  neces- 
gary  expenses  erf  ofllcers  of  the  Army  on  duty  abroad  for  the  pur- 
pose of  observing  operations  of  armies  of  foreign  states  at  war,  to 
be  paid  upon  certificates  of  the  Secretary  of  War  that  the  expendi- 
tures were  necessary  for  obtaining  military  information,  $27,800, 
to  be  expended  under  the  direction  of  the  Secretary  of  War:  Pro- 
vided, That  section  S648.  Revised  Statutes  (UJB.C,  title  31,  sec. 
529),  shall  not  apply  to  payments  made  from  appropriations  con- 
tained in  this  act  in  compliance  with  the  laws  of  foreign  countries 
or  their  ministerial  regulations  under  which  the  military  attachfes 
are  required  to  operate. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word,  and  I  ask  unanimous  consent  to 
proceed  for  5  minutes  out  of  order. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  wish  to  use 
these  5  minutes  to  dethrone  one  king  of  grafters  and  en- 
throne another.  I  read  from  the  Louisville  Courier -Journal 
of  February  12.  at  which  time  there  was  a  gathering  of  the 
American  Legion  at  Paris,  Ky.,  and  at  which  place  Dr.  Jo  M. 
Ferguson,  head  of  the  United  States  veterans'  hospital  at 
Lexington,  Ky.,  made  a  talk.  In  that  talk  he  paid  a  tribute 
to  those  Congressmen  from  Kentucky  who  voted  here  against 
the  Economy  Act  last  spring,  and  by  innuendo  a  condemna- 
tion of  those  who  voted  for  that  act.  For  the  benefit  of  the 
Membership  of  this  House  I  shall  now  read  the  war  record 
of  that  eminent  gentleman  who  made  the  talk  on  that  occa- 
sion, because  since  he  was  attempting  to  incite  the  soldiers 
of  the  country  against  those  who  voted  for  economy  and  to 
stir  them  up  In  a  move  to  get  back  on  the  pay  roll  those 
thrown  off,  I  think  it  well  to  know  what  moved  this  man  in 
making  a  talk  on  that  occasion.  I  find  out  from  the  War 
Department  that  he  enlisted  October  18,  1918,  which  is  just 
24  daj^  before  the  armistice  was  signed. 

We  find  that  they  did  not  caU  him  from  his  home  in 
Central  City,  Ky.,  for  17  days.  That  was  7  days  before  the 
armistice  was  signed.  He  was  then  called  to  Camp  Johnson 
in  Florida,  He  was  a  captain  in  the  Medical  Corps  for  that 
7  days  before  the  armistice  was  signed.  He  remained  in 
the  Army  until  July  11  of  the  following  summer,  but  the  war 
was  over  during  that  time.  He  remained  as  a  captain  in  the 
Medical  Corps,  at  a  base  salary  of  $200  a  month.  I  do  not 
have  time  to  answer  questions,  because  this  is  all  very  inter- 
esting and  I  want  to  call  attention  to  some  further  things. 

Mr.  PISH.    WiU  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  cannot  jrield, 

Mr,  FISH.    I  wanted  to  know  who  the  gallant  soldier  was. 

Mr.  BROWN  of  Klentucky.  Dr.  Jo  Marvin  Ferguson,  head 
of  the  veterans'  hospital  at  Lexington,  Ky. 

The  war  records  show  that  he  was  ofTered  a  commission 
as  a  captain  on  August  6,  1917,  and  the  records  also  show 
that  on  September  13  he  declined  that  commission.  That 
was  at  the  beginning  of  the  war,  and  the  draft  at  that  time 
Included  only  those  from  21  to  31.  and  the  dear  doctor  was 
40  years  of  age  and  therefore  not  included.  His  coimtry 
offered  him  a  chance  to  fight  but  it  did  not  make  him  do  It. 
and  he  therefore  declined  to  do  so.  He  did  not  want  to  fight 
then,  but  in  the  next  year  the  selective  draft  caught  him.  for 
in  the  summer  of  1918  they  passed  the  selective  draft  includ- 
ing all  between  the  ages  of  18  and  45  which,  of  course, 
caught  the  doctor.  And  he  then  oolists  on  October  18, 
which  was  as  late  as  possible  to  evade  the  draft  and  then 
comes  in  on  his  captain's  salary  in  the  Medical  Corps  and 
serv^  7  days  in  the  Army,  before  the  armistice  was  signed, 
and  the  balance  of  his  service  was  after  the  war  was  over 


and  confined  solely  to  such  duties  as  a  captain  In  the  medi- 
cal service  would  be  required  to  perform.  There  was  no 
drill  for  him,  no  smell  of  gunpowder,  no  rigors  at  cam- 
paigning of  any  form  or  maimer  but  a  fat  salary  of  a  captain 
in  the  Medical  Corps  and  the  ease  attendant  upon  such  a 
position.  Now.  this  is  the  interesting  part  of  it.  Before  the 
Economy  Act  was  passed  he  was  drawing  $6,500  as  head  ci 
that  hospital,  but  that  was  not  enough.  He  was  drawing 
$150  a  month  emergency  officer's  retired  pay.  But  that  was 
not  enough.  He  was  getting  $33  a  month  for  a  service-con- 
nected disability,  based  on  7  days  as  a  captain  in  the  Med- 
ical Corps.  He  was  drawing  a  total  from  ttie  Government  of 
$8,696.  "Hie  Economy  Act  cut  him  $3,099  per  year,  which 
was  money  which  he  never  had  any  rifl^t  to  draw,  for  he 
served  oiUy  7  dasrs  before  the  annistice  and  suffered  no 
injury  in  any  form  or  manner. 

Mr.  BLANTON.    Did  he  have  some  teeth  Injury? 

Mr,  BROWN  of  Kentucky.  Tliat  Is  what  I  am  comtog 
to.  Here  is  what  his  injury  was,  based  on  an  afBdavit  of 
one  of  his  home-town  doctors  In  Central  City,  Kj.  Let  me 
teU  you  what  he  said  the  last  day  before  he  left  camp.  This 
is  the  statement  he  made  to  the  examining  surgeon  at  the 
time  of  his  discharge  on  July  11.  1919: 

I  have  no  wound.  Injury,  or  disease,  whether  In  the  military 
service  or  otherwise. 

That  is  what  he  said  July  11,  1919.  when  they  mustered 
him  out  of  the  Army,  and  September  1921  he  gets  an 
award  of  $33  a  month  dating  back  to  the  day  after  he  got 
out  of  the  Army,  $33  a  month  beginning  July  12,  1919.  The 
very  day  after  he  made  the  statement  that  he  had  no  dis- 
ability whatsoever,  he  starts  drawing  back  pay  for  an  Injury 
which,  according  to  his  own  statement,  he  did  not  have. 

This  Is  what  his  home -town  doctor  said  who  examined 
him: 

I  examined  him.  He  had  a  pulse  at  rest  of  84;  a  pulse  arter 
exercise  of  100.  I  found  the  foUowlng  symptoms:  Swelling  at 
the  feet  and  ankles. 

He  diagnosed  the  case  as  rheimiatlsm.  Rheumatism!  A 
captain  in  the  Medical  Corps  for  7  days'  war-time  service. 
His  home-town  buddy  said,  on  which  this  disability  Is  being 
paid: 

I  believe  his  disability  Is  attributed  to  the  service,  due  to  th« 
fact  that  he  had  abscessed  teeth. 

[Laughter.] 

The  CHAIRB4AN.  The  time  of  the  gentleman  from  Ken- 
tucky [Mr.  Browk]  has  expired. 

Mr.  BROWN  of  Kentucky,  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes, 

Mr.  MARTIN  of  Oregon,  I  ask  that  the  gentleman  be 
given  5  additional  minutes. 

Mr.  BAILEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  proceed  for  5  additional  minutes. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  be  granted  5  additional  minutes. 

The  CHAIRMAN.  Without  objection,  the  gentleman  la 
recognized  for  5  additional  minutes. 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  think  this 
hero  who  has  proclaimed  against  a  great  many  of  us  down 
here  deserves  this  extra  5  minutes,  In  order  that  we  may  get 
more  of  his  great  record  In  time  of  war. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield- 
Mr.  RANDOLPH.    Is  It  not  a  fact  that  the  Indictment 
made  by  Dr.  Ferguson  Is  not  against  all  Members  of  Con- 
gress, but  simply  the  Members  In  the  Kentucky  delegationt 

Mr.  BROWN  of  Kentucky,   That  Is  correct. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  BLANTON.  It  might  be  Interesting  to  our  friend  from 
Kentucky  to  know  that  there  have  been  4,800  of  those  impos- 
tors dropped  from  the  retired  list,  and  now  draw  no  longer 
their  uimierited  monthly  loot  from  the  Gtovemment,  and  if 
the  gentleman  will  look  at  House  Document  No.  269,  which 
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certainly  Is.  and  I  am  coogratulating  the  gentleman 


from  I      Mr.  O'CONNOR.    I  am. 
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I  Just  had  printed,  he  will  see  that  of  those  six-ttou- 
sand-three-hundred-odd  emergency  officers  who  got  th<;m- 
selves  retired,  only  1,518  of  them  are  now  on  the  rolls  dr  iw- 
ixig  monthly  retired  pay. 

Mr.  BROWN  of  Kentucky.    That  is  too  many. 

Mr.  BLANTON.    I  know  that  the  gentleman  from  Ken- 
tucky is  going  to  aid  us  materially  in  preventing  these  emer- 
gpncy  ofQcers  who  have  been  dropped  from  being  put  l^k 
on  the  rolls  by  the  amendment  which  has  been  passed  by  "" 
Senate. 

Mr.  BROWN  of  Kentucky.     I  want  to  finish  with 
gentleman's  record. 

On  7  days'  service  in  the  Army,  on  the  affldavit  of 
home-town  physician,  he  has  been  drawing  $33  a  mcnth 
,  as  a  service-connected  case.    This  gentleman  has  been.  &  nee 
1922.  in  the  Veterans'  Bureau  as  head  of  a  hospital. 

Mr.  PARKER.    Will  the  gentleman  yield  for  a  question? 

Bfr.  BROWN  of  Kentucky.    I  yield- 
Mr.  PARKER.    Did  the  gentleman  say  the  trouble 
caused  from  cold  feet?     [Laughter.! 

Mr.  BROWN  of  Kentucky.  I  said  the  diagnosis  of 
case  showed  that  his  feet  and  ankles  were  swollen,  and  iiat 
the  doctor,  his  home-town  buddy,  said  it  could  be  attrib  ited 
to  service  connection,  because  he  had  had  abscessed  t«eth. 
Prom  his  own  statement  of  the  case,  the  only  service  he  had 
was  as  captain  in  the  Medical  Corps,  without  any  drilling 
that  would  have  made  ankles  or  feet  swell,  but  he  ccmes 
In  there  as  a  part  of  the  Veterans'  Administration,  live  i 
the  pay  roll,  not  once,  but  three  times,  and  yet  we 
going  to  vote  in  a  few  days,  as  the  gentleman  from  Tsxas 
has  said,  on  Senate  amendments  that  will  put  this  l}use 
back  on  the  Government  pay  roll  in  three  different  plj.ces. 
[Laughter.]  And  still  honest  veterans  have  to  go  dawn 
there  to  be  taken  care  of  by  this  fellow  who  has  been  graft 
ing  on  the  Government  ever  since  the  day  after  he  got 
of  the  Army. 

Why.  he  was  grafting  even  before  that.    In  1917  ^hen 
other  doctors  volunteered  and  went  to  war  they  offered 
a  commission,  but  he  did  not  want  to  fight.    He  did  not  Have 
to  then,  but  he  had  an  opportunity  to  go  fight  the  next 
When  he  saw  he  was  going  to  be  caught  in  the  sel 
draft  and  when  the  war  was  over  he  enlisted. 

Mr.  Chairman,  I  am  as  much  in  favor  as  anyone  else  of 
putting  back  on  the  rolls  every  honest  veteran  whose 
has  not  been  treated  fairly;  I  am  in  favor  of  giving 
what  he  deserves:  but  I  am  not  in  favor  of  blanketing 
lot  of  grafters  like  this  one  whose  case  I  have  Just  outlj  ned 
[Applause.! 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  MARTIN  of  Oregon.  The  gentleman  from  Kenticky 
has  v^ry  ably  unmasked  one  of  these  veteran  politic  ans. 
The  coimtry  is  fuU  of  them.  Has  the  gentleman  any  more 
on  his  list?    Why  not  go  after  some  more  of  them? 

Mr.  BLANTON.    I  have  4,800  of  them  on  my  list. 
we  have  had  them  removed  from  the  pay  roll,  and  somi  i  are 
State  Judges  drawing  big  salaries. 

Mr.  MARTIN  of  Oregon.  These  men  are  masquerading 
as  soldiers,  nothing  more. 

Mr.  BROWN  of  Kentucky.    The  Economy  Act  did  nut  go 
far  enough  along  this  line,  for  1.500  of  them  were  left  oi  l  the 
rolls.    I  would  like  to  reach  every  one  of  them.    It  is 
type  of  man  who  Is  willing  to  graft  and  eat  up  the  money 
that  Is  allotted  for  honest  veterans  that  prevents  the  de  ierv 
ing  veterans  from  being  cared  for.   The  money  that  this  mai 
has  been  taking  from  the  Government  on  a  disability  ^  hich 
be  never  incurred  based  on  ^lanufactured  evidence  and  con- 
tradicted by  his  own  statement  at  the  time  he  left  the  «rv 
ice  is  money  that  ought  to  be  going  to  actual  cases  of  men 
who  suffered  dlsbility  but  who  cannot  get  on  the  roUJ  be- 
cause of  such  grafters  as  this. 

The  Economy  Act  was  aimed  at  and  made  necessa:y  by 
such  grafters  as  Dr.  Ferguson,  and  the  sooner  the  Ame  lean 
Legion  and  other  service  organisations  kick  out  this  type 
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of  grafter  the  sooner  will  their  organizations  become  real 
peace-time  service  organiz&Lions.  devoted  to  the  country's 
need.  I  have  been  a  member  of  the  American  Legion,  and 
I  do  not  believe  that  this  organization  or,  for  that  matter, 
the  real  service  man  of  this  covmtry,  favors  Dr.  Fergiison's 
type,  living  like  leeches  on  a  Government  which  in  time  of 
war  they  declined  to  serve  until  they  could  not  evade  the 
draft  and  who  then  come  in  and  take  the  money  that  should 
go  to  those  who  actually  suffered  injury  in  their  country's 
service.  It  should  be  the  goal  of  the  American  Legion  to 
clean  this  type  out  of  their  ranks  instead  of  placing  them 
on  their  program  as  was  done  in  the  meeting  at  which  Dr. 
Ferguson  spoke  in  Paris.  I  believe  that  his  record  of 
grafting  on  the  Government  is  without  parallel,  and  so  I 
therefore  ask  that  we  dethrone  William  Wolf  Smith,  who 
has  been  known  as  the  "  king  of  grafters  "  along  this  line, 
and  crown  a  new  king  of  grafters.  Prom  this  time  on.  the 
name  of  William  Wolf  Smith  should  be  forgotten,  and  when 
we  speak  of  graft  which  deprives  honest  veterans  of  an  op- 
portunity at  compensation  we  should  enthrone  the  name  of 
Dr.  Jo  Marvin  Ferguson,  the  new  king  of  grafters  on  the 
Veterans'  Administration  pay  roll.  He  should  not  only  be 
kicked  off  the  compen-sation  pay  roll  but  should  be  kicked 
out  of  the  Veterans'  Administration. 

[Here  the  gavel  fell.] 

The    CHAIRMAN.    Without    objection,    the    pro    forma 
amendment  will  be  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

For  pay  of  not  to  exceed  an  average  of   12,000  commissioned 
officers.  928,617.645,  no  port  of  which  sum  shall  be  available  for 
the  pay  of  more  than  11,750  commissioned  officers  whose  commis- 
sions are  dated  prior  to  June   1,   1934;   pay  of  officers,   National 
Guard.  $100;  pay  of  warrant  oCacers,  $1,338,407;  aviation  Increase 
to  commissioned  and  warrant  officers  of  the  Army,  not  to  exceed 
•1,679,410,  none  of  which  shall  be  available  for  Increased  pay  for 
making   aerial    flights   by    nonflying   officers    above    the    grade    of 
captain;  additional  pay  to  officers  for  length  of  service,  $7,039,844: 
pay  of  enlisted  men  of  the  line  and  staff,  not  including  the  Philip- 
pine Scouts,  $45,946,153;   pay  of  enlisted  men  of  National  Guard, 
$100;  aviation  Increase  to  enlisted  men  of  the  Army,  $457,904;  pay 
of  enlisted  men  of  the  Philippine  Scouts.  $945,401;  additional  pay 
for  length  of  service  to  enlisted  men,  $3,453,300;  pay  of  the  officers 
on  the  retired  list,  $9,188,436;  increased  pay  to  not  to  exceed  four 
retired  officers  on  active  duty,  $4,620;  pay  of  retired  enlisted  men, 
$11,610,000;   pay  of  retired  pay  clerks,  $1,519;    pay  not  to  exceed 
60  clvll-servlce  messengers  at  not  to  exceed  $1,200  each  at  head- 
quarters of  the  several  Territorial  departments,  corps  areas.  Army 
and  corps  headquarters.  Territorial  districts,  tactical  divisions  and 
brigades,   service   schools,   camps,   and  ports  of  embarkation   and 
debarkation,   $64,800;    pay   and   allowances   of   contract   surgeons, 
$46,148;    pay  of  nurses,  $759,204;   pay  of  hospital  matrons,  $540: 
rental  allowances.  Including  allowances  for  quarters  for  enlUited 
men  on  duty  where  public  quarters  are  not  available,  $5,386,397: 
Provided.  That  during  the  fiscal  year  ending  June  30,   1935.   no 
rental  allowance  shall  accrue  to  any  officer  of  the  Government  In 
consequence  of  the  provisions  found  in  section  10,  title  37,  United 
States  Code,  while  occupying  quarters  at  his  permanent  station 
not  under  the  Jurisdiction  of  the  service  in  which  serving   but 
which  belong  to  the  Government  of  the  United  States,  or  to  a 
corporation  the  majority  of  the  stock  of  which  Is  owned  by  the 
United    States,    in    excess    of    the    rental    rate    charged    for    such 
quarters    on    March    5.    1934;    subsistence    allowances,    $5,290,066; 
interest   on  soldiers'   deposits,   $30,000;    payment   of   exchange   by 
officers  serving  In  foreign  countries,  and  when  specially  author- 
ized by  the  Secretary  of  Wax,  by  officers  disbursing  funds  pertain- 
ing  to   the   War   Department,    when   serving    in    Alaska,    and    all 
foreign   money   received   shall    be   charged   to   and   paid   out    by 
dlsbxirsing  officers  of  the  Army  at  the  legal  valuation  fixed  by  the 
Secretary  of  the  Treasiiry,  $100;    in  all,  $121,758,094,  less  $285,000 
to  be  supplied  by  the  Secretary  of  War  for  this  purpose  from  funds 
received  diirlng  the  fiscal  year  1935  from  the  purchase  by  enlisted 
men  of  the  Army  of  their  discharges,  $121,473,094;  and  the  money 
herein  appropriated  for  "  Pay,  and  so  forth,  of  the  Army  "  shaU 
be  accounted   for  as  one  fund  except  that   no  amount   in   this 
paragraph  specifically  limited  may   be  increased:  Provided,   That 
no  part  of  this  appropriation  shall  be  available  to  pay  any  officer 
detailed  as  a  military  aide  to  any  civil  officer  of  the  United  States 
outside  of  the   War   Department   except   the   President:  Provided 
further,   That   no   appropriation   contained   in   this   act    shall    be 
available  for  or  on  account  of  the  maintenance  of  more  than  32 
military  attaches:  Provided  further.  That  no  appropriation  con- 
tained  In  this  act  shall   be  available   for  or  on  account   of   the 
maintenance  of  more  than  83  bands:  Provided  further.  That  dur- 
ing the  fiscal  year  ending  June  30.   1935.  no  officer  of  the   Army 
shall  be  entitled  to  receive  an  addition  to  his  pay  In  consequence 
of  the  provisions  of  the  act  approved  May  11,  1908  (XJS.C,  title  10. 
sec.  803).  cur  of  secUon  1261  of  tlw  Revised  Statutes  (UJS.C.  Utle  10. 
■ec.  692). 
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Mr.  McDUFFTE.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  language,  on  page  11.  line  8,  beginning  with 
the  word  "  no  "  and  ending  with  the  figures  "  1934  "  in  line 
11,  constitutes  a  change  of  substantive  law  and,  therefore,  is 
legislation  on  an  appropriation  bill. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman  on 
the  point  of  order. 

Mr.  McDUPPIE.  Mr.  Chairman,  in  1911  Congress  passed 
an  act  providing  that  the  pay  of  Army  ofiBcers  detailed  for 
work  on  rivers  and  harbors  may  be  taken  from  the  funds 
approiMiated  for  that  work  rather  than  frc«n  the  general 
funds  of  the  Regular  Establishment. 

Into  the  law  of  1911  was  written  substantially  this  lan- 
guage, that  the  pay  of  Army  officers  detailed  for  work  on 
river  and  harbor  projects  may  be  paid  out  of  funds  appro- 
priated for  a  given  project. 

There  Is  probably  some  $200,000  involved  here  which  might 
be  termed  hidden  costs.  It  is  to  eliminate  this  that  I  am 
asking  that  this  language  be  stricken. 

For  instance,  in  the  operation  of  the  Mississippi-Warrior 
barge  line  it  is  often  alleged  that  the  salary  of  General 
Ashbum,  who  is  tn  charge  of  tliis  operation,  is  not  being 
charged  against  the  operation.  Whether  the  operation  has 
merit  is  not  the  question  here;  the  charge  is  being  made 
that  the  general's  salary  is  not  accounted  for  in  its  set-up 
costs  of  the  operation.  The  same  allegations  are  often  made 
as  to  river  and  harbor  work. 

When  the  statute  of  1911  was  passed  providing  that  these 
Army  officers,  the  officers  of  the  Corps  of  Engineers,  may 
l)e  paid  from  funds  appropriated  for  a  given  project,  the 
question  of  its  interpretation  was  raised,  and  the  then  At- 
tOTney  General,  Mr.  Knox,  held  with  reference  to  river  and 
harbor  work  that  the  word  "may"  was  mandatory.  The 
decision  of  Attorney  General  Knox  was  followed  by  a  de- 
cision of  the  Comptroller  General  to  the  effect  that  the 
word  "  may "  was  mandatory.  Since  1911  the  officers 
charged  with  the  duty  of  river  and  harbor  development 
have  been  paid  from  funds  appropriated  for  given  projects. 

Assuming  that  it  Is  now  the  law  that  such  officers  are 
to  be  paid  from  funds  allocated  to  the  various  projects 
under  their  supervision  and  direction.  I  make  the  point  of 
order  that  this  language  constitutes  a  change  of  substan- 
tive law  and,  therefore,  is  legislation  on  an  appropriation 
bill  and  subject  to  a  ix)int  of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
wish  to  be  heard  on  the  point  of  order? 

Mr.  COLLINS  of  MississippL  Only  to  say  that  the  gen- 
tleman mistakes  entirely  the  purpose  of  the  language.  It 
is  not  subject  to  a  point  of  order;  it  is  clearly  a  limitation. 
A  transfer  has  been  made  to  the  amount  here  carried  from 
another  part  of  the  bill  and  whether  or  not  a  change  will  be 
msule  in  the  present  procedure  of  charging  the  pay  of  En- 
gineer officers  on  river  and  harbor  work,  has  been  left  for 
administrative  determination. 

Mr.  BLANTON.  Mr.  Chairman,  I  call  the  Chair's  atten- 
tion to  the  fact  that  this  is  merely  a  limitation  pure  and 
simple  on  the  expenditure  of  this  fund.  The  committee 
has  the  right  at  any  time  to  make  such  a  limitation  on  ex- 
penditures. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  the  lan- 
guage against  which  the  point  of  order  is  made  is  a  limita- 
tion. Although  It  may  have  an  effect  upon  existing  law, 
nevertheless,  it  is  a  restriction  which,  in  the  opinion  of  the 
Chair,  is  clearly  in  order  and  against  which  a  point  of  order 
would  not  lie. 

The  Chair  overrules  the  point  of  order. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoippil:  Page  11,  lines  25  and  26, 
strike  out  "  $11,610,000  "  and  Insert  In  Ueu  thereof  "  $12,846,672." 

Mr.  HOEPPEL.  Mr.  Chairman,  it  is  possible  that  a  point 
of  order  may  be  raised  against  this  amendment.  I  wish, 
nevertheless,  to  explain  what  is  sought  to  be  accomplished  by 
the  amendment. 

The  pending  bill  provides  $450  per  annum  rental  allow- 
ftoces  for  Qovemment  clerks.    This  same  bill  provides  only 


$75  per  annum  rental  and  clothing  allowances  for  retired 
enlisted  men.  In  other  words,  retired  enlisted  men  receive 
only  $75  for  the  entire  year  for  rent  and  clothing,  yet  Gov- 
ernment clertES  receive  $450  for  rent  alone  for  the  same 
period.    I  claim  this  is  an  unfair  disparity. 

In  addition,  in  this  bill  we  provide  only  27  cents  per  day 
subsistence  for  retired  enlisted  men.  This  amount  is  in- 
sufficient and  wholly  inadequate. 

The  men  in  active  service  receive  35  cents  per  day.  This 
figure  of  35  cents  is  predicated  upon  the  fact  that  they  buy 
in  annual  allotments  and  at  wholesale,  otherwise  the  allow- 
ances would  be  higher.  The  ag6d  retired  enlisted  men  who 
have  served  in  two  or  three  battles,  many  decorated  for 
bravery,  are  only  receiving  27  cents  per  day  to  subsist  them- 
selves. Bear  in  mind  that  they  must  purchase  subsistence 
at  retail,  which  makes  this  small  figure  insignificant.  This 
is  not  as  much  as  some  of  us  give  in  tiiSs.  Compare  these 
enlisted  men  who  have  served  our  Nation  faithfully  and 
honorably  in  two  or  three  wars  and  who  receive  only  27 
cents  per  day  for  subsistence  with  Federal  prisoners'  aUow- 
ances.  I  have  here  a  letter  from  the  Director  of  the  Federal 
Prisons.  Department  of  Justice.  In  which  he  states  they  are 
appropriating  60  cents  a  day  to  feed  racketeers,  bootleggers, 
and  criminals  of  every  sort,  while  we  here  are  only  iffo- 
viding  27  cents  a  day  for  retired  men  to  subsist  themselves 
in  their  own  private  homes. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  need  not  be  afraid  of  a 
point  of  order,  because  he  can  move  to  raise  this  amount 
to  $100,000,000,  and  it  would  not  be  subject  to  a  point  of 
order. 

Mr.  HOEPPEL.  I  hope  the  gentleman  will  bear  In  mind 
that  I  am  seeking  to  provide  for  the  most  honorable  body 
of  men  that  ever  served  our  flag.  Some  of  these  men  are 
Civil  War  veterans.  "Hiey  are  also  receiving  only  27  cents 
a  day  subsistence.  As  a  comparison,  may  I  say  that  enlisted 
men  in  active  service  detailed  for  duty  in  any  city  of  the 
United  States  receive  $1.95  per  day  to  subsist  themselves 
and  for  their  quarters,  whereas  retired  men  living  in  the 
same  city  receive  only  65  cents  per  day  for  the  same  facili- 
ties. In  other  words,  enlisted  men  of  the  same  grade  in 
active  service  receive  four  times  as  much  as  the  retired 
enlisted  men.  who  are  unable  to  work.  Most  of  these  men 
bear  service-connected  disabilities,  and  because  of  the  fact 
they  are  retired  they  cannot  receive  one  cent  of  pension 
regardless  of  the  disabilities  they  have.  Also  bear  in  mind 
almost  2,000  of  these  men  receive  less  than  $68  per  month 
less  15  iMrcent. 

Mr.  BLANTON.    Will  the  gentleman  3^eld? 

Mr.  HOEI*PEL.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  This  subsistence  proposition  merely 
means  three  meals  a  day? 

Mr.  HOEPPEL.    Three  meals  a  day. 

Breakfast,  dinner,  and  supper? 
Correct. 

The  gentleman  would  call  it  breakfast, 
lunch,  and  dinner  since  coming  to  WashingtMi,  but  does  the 
gentleman  from  California  know  that  there  is  being  fed 
our  Army  now  better  food  and  more  of  it  than  has  ever 
been  fed  to  them  before  in  the  history  of  this  country  for 
all  three  of  the  meals— breakfast,  dinner,  and  supper? 
There  is  more  food  and  better  food  than  they  have  ever 
received  in  the  history  of  this  country. 

Mr.  HOEPPEL.  They  are  grateful  to  Congress  for  this 
consideration,  but  the  Congress  shotdd  take  cognizance  of 
the  retired  men  who  are  unable  to  take  care  of  themselves. 
The  criminals,  outlaws,  and  highbinders  to  whom  I  have 
referred  receive  60  cents  per  day  and  from  a  glance  at  this 
picture  you  can  readily  note  the  commodious  and  el^ant 
cells  which  they  occupy.  I  hope  you  will  vote  for  tbia 
amendment. 

[Here  the  gavel  fell.] 

Mr.  COLLINS  of  MississippL  ICr.  Chairman,  I  rise  In 
ojqpositifun  to  the  ftmendment. 


Mr.  BLANTON. 
Mr.  HOEPPEL. 
Mr.  BLANTON. 


"■:■ 
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This  amount  of  $11,610,000.  which  the  genUeman  seels  to 
Increase,  will  pay  the  retired  pay  of  10.009  enlisted  met  ac- 
cording to  schedules  provided  by  law.    We  could  add  ^lore 
money  to  this  appropriation,  but  these  10,009  men  wtould 
not  get  one  penny  more  than  the  amount  approp 
here.    It  may  be  a  very  nice  gesture  the  gentleman  is 
ing.  but  a  gesture  is  all  it  is.    It  would  be  utterly  f 
for  us  to  amend  this  figure  by  appropriating  more. 
these  men  could  not  get  it  if  the  money  were  appropriated 

The  question  was  taken;  and  on  a  division  (demandejd  by 
Mr.  HoiPPiL)  there  were — yeas  6,  nays  23. 

So  the  amendment  was  rejected. 

Mr.  DOWELL.    Mr.  Chairman,  I  move  to  strike  ou^ 
last  word  and  ask  unanimous  consent  to  speak  out  of  o  -der 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  DOWELL.  Mr.  Chairman,  on  Friday  last  I  sought  to 
secure  some  Information  from  the  Appropriations  Comniittee 
relative  to  the  appropriation  for  Federal  roads  next  irear. 
I  had  a  great  deal  of  difficulty  getting  definite  informiition 
relative  to  the  program.  However  in  answer  to  a  question 
of  mine  the  gentleman  from  New  York  [Mr.  Tabes ]  iiade 
a  statement  with  reference  to  the  amount  available  for  next 
year.  As  win  be  recalled,  $400,000,000  was  appropriated  for 
the  Public  Works  highway  projects  in  the  Industrial  Re- 
covery Act  and  my  inquiry  went  to  the  point  of  ascerAin- 
ing  how  much  of  this  remained  for  use  next  year.  The 
gentleman  from  New  York  answered  as  follows: 

If  the  gentleman  will  turn  to  pages  80,   80-A.   and  81   or  the 
Budget  message  I  think  he  will  And  that  approximately  t20C.000,- 
000  out  of  the  MOO.OOO.OOO  will  be  available  tor  expenditure  In 
^935. 

Mr.  Chairman,  if  that  Is  cwrect.  of  course,  it  divides  the 
apivoprlation  about  equally,  but  this  statement  coming  JTrom 
the  Budget  message  I  desire  to  correct. 

Mr.  MacDonald,  Chief  of  the  Bureau  of  Public  Rjoads. 
was  before  the  Committee  on  Roads  of  the  House  on 
ntary   23.   and   I   quote   from   his   statement   before 
committee,  as  follows: 

ICr.  lfAcDoNAi.o.  But  this  will  give  yon  a  partial  answer  now. 
as  of  the  17th  of  February — we  had  approved  6,139  pr(  Jects. 
That  "  approved  projects "  means  that  the  State  hlghwa  r  de- 
partments have  prepared  the  surveys,  plans,  and  specifications, 
the  Bureau  has  approved  all  of  the  details  of  the  project,  and  the 
work  Is  ready  for  letting.  That  Involved  $376,000,000.  a  small 
part  of  which  came  from  other  funds.  Two  hundred  and  fifty- 
five  mUUon  dollars  came  from  the  Public  Works  highway    Unds. 

Mr.  WHrrrn«0TOK.  When  do  you  anticipate  that  the  remiinder 
of  the  MOO.OOO.OOO  will  be  allocated? 

lir.  MacDonau).  It  will  be  substantially  completed  in  the  latter 
part  of  April  or  the  first  of  May. 

Mr.  WHrrriNCTON.  In  other  words,  there  will  be  oontrac  b  ap- 
proved for  the  expendtture  of  the  entire  1400,000.000  by  th  i  first 
of  May.  in  yoiu-  Judnnent? 

Mr.  MAcDoNiOA.  Tea.  sir;  substantially  so.  There  are  iJways 
projects  in  every  State  that  for  some  reason  or  other  take  more 
time  to  get  under  way.  but  substantially  the  amount  «1U  be 
approved  and  either  be  actually  contracted  or  in  the  procaas  of 
contracting  in  the  latter  part  of  April  or  first  of  May.  As  of 
today  we  have  approved  projects  covering  74  percent  of  th4  total 
highway  allotment. 

In  the  report  of  the  Bureau  of  Public  Roads  to  the  Sec- 
retary of  Agriculture  entitled  "  Progress  Report.  June  1933 
to  February  1934.  Highway  Improvement  Projects,  Ftderal 
Public  Works  ",  I  quote  the  foUowtng: 

ruifoa  AVAZLAaLS  roa  AoomoMAL  hicuwat  raoJBcrs 

Seventy-three  and  three  tenths  percent  of  the  total  MOO.O  W.OOO, 
less  admmlstratlve  reserve,  app>ortloned  to  the  States  is  xuw  ■  obli- 
gated to  the  8.139  projects  already  approved.     Tha«  remained  as 
ctt  February  17,  •106J«3.000  available  for  additional  projecia. 
•  •••••• 

Aa  Indicated  on  this  chart,  employment  on  Public  Works  high- 
way projects  will  continue  to  rise  rapidly  until  June,  when  it  will 
reach  Ita  approximate  maximum  of  around  280.000  men  co  itlnu- 
ouidy  employed.  By  the  1st  of  September  the  major  part  sf  the 
work  win  have  been  completed,  and  onployment  in  this  fie  d  will 
fall  nqpldly  dtirlng  the  latter  half  of  the  year.  The  Public  Works 
highway  program  will  be  completed  as  a  major  employment  meaa- 
ure  by  the  1st  of  January. 

nils  was  aomettme  ago.  I  have  here  a  statement  from 
the  Bureau  of  Roads  as  of  March  S.  which  shows   that 
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$296,694,000  of  the  $400,000,000  has  been  already  obligated. 
This  is  75.3  percent  of  the  entire  appropriation. 

You  will  note  Mr.  MacDonald,  in  his  statement  before 
the  Committee  on  Roads,  has  stated  that  this  appropria- 
tion of  $400,000,000  will  be  obligated  by  the  latter  part  of 
April  or  the  first  of  May  of  this  year.  He  also  stated  that 
the  major  part  of  the  work  will  have  been  completed  on 
September  1  of  this  year  and  the  employment  in  this  field 
will  fall  rapidly. 

With  no  appropriation,  the  Bureau  of  Public  Roads  has 
told  you  that  after  September  1  there  will  be  a  closing  out 
of  the  road  work  in  every  State  in  the  Union,  and  the  em- 
ployment they  have  been  giving  to  the  thousands  of  men 
wUl  cease  as  far  as  road  building  is  concerned. 

[Here  the  gavel  fell.] 

Mr.  DOWELL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  DOWELL.  I  am  speaking  to  this  question  now  be- 
cause all  of  us  know  that  the  highway  commissions  of  the 
several  States  must  make  out  their  program  for  the  work 
of  the  coming  year  in  advance,  and  these  programs  must 
be  approved  by  the  Department. 

Unless  Congress  now  makes  appropriation  for  the  fiscal 
year  of  1935,  road  construction  cannot  be  carried  on  and 
the  men  employed  in  road  building  throughout  the  country 
will  find  themselves  out  of  employmen*,. 

This  is  a  serious  question  and  must  have  the  attention  of 
this  Congress,  and  I  am  calling  your  attention  to  it  now, 
that  it  may  not  be  overlooked  and  that  Congress  may  not 
fall  to  act. 

In  my  judgment,  there  is  no  money  expended  by  the 
Federal  Government  which  is  distributed  among  more  peo- 
ple than  the  money  expended  in  the  building  of  roads. 
Federal  road  building  furnishes  employment  to  labor  in 
every  section  of  the  country  and  more  of  the  appropria- 
tions reaches  the  pockets  of  labor  than  any  of  the  other 
appropriations. 

The  Bureau  of  Roads  estimates  that  80  to  85  percent  of 
the  money  expended  in  road  building  goes  to  labor.  I  hope 
that  the  committee  having  this  matter  in  charge  will  give 
it  proper  attention.     [Applause.] 

The  Clerk  read  as  follows: 

Regular  supplies  of  the  Army:  Regular  supplies  of  the  Quarter- 
master Corps.  Including  their  care  and  protection;  stoves  required 
for  the  use  of  the  Army  for  heating  offices,  hospitals,  barracks, 
and  quarters,  and  recruiting  stations,  and  United  States  discipli- 
nary barracks;  also  ranges,  stoves,  coffee  roasters,  and  appliances 
for  cooking  and  serving  food  at  poets  in  the  field  and  when  travel- 
ing, and  repair  and  maintenance  of  such  heating  and  cooking 
appliances;  authorized  Issues  of  candles  and  matches;  for  poet 
bakery  and  bake-oven  equipment  and  apparatus;  for  ice  for  issue 
to  organizations  of  enlisted  men  and  offices  at  such  places  as  the 
Secretary  of  War  may  determine,  and  for  preservation  of  stores; 
authorized  Issues  of  soap,  toilet  paper,  and  towels;  for  the  neces- 
sary furniture,  textbooks,  paper,  and  equipment  for  the  post 
schools  and  libraries,  and  for  schools  for  noncommissioned  officers; 
for  the  purchase  and  issue  of  instruments,  office  fximitxire.  sta- 
tionery, and  other  authorized  articles  for  the  use  of  officers'  schools 
at  the  several  military  posts;  for  purchase  of  commercial  news- 
papers, market  reports,  and  so  forth;  for  the  tableware  and  mess 
fumitiire  for  kitchens  and  mess  halls,  each  and  all  for  the  en- 
listed men,  including  recruits;  for  forage,  salt,  and  vinegar  for 
the  horses,  mules,  oxen,  and  other  draft  and  riding  animals  of 
the  Quartermaster  Corps  at  the  several  p>oets  and  stations  and 
with  the  armies  In  the  field,  for  the  horses  of  the  several  regi- 
ments of  Cavalry  and  batteries  of  ArtiUery  and  such  companies 
of  Infantry  and  Scouts  as  may  be  mounted,  and  for  remoxints  and 
for  the  authorized  number  of  officers'  horses,  including  bedding 
for  the  animals:  for  seeds  and  implements  required  for  the  rais- 
ing of  forage  at  remount  depots  and  on  military  reservations  in 
the  Hawaiian,  Philippine,  and  Panama  Canal  Departments,  and 
for  labor  and  expenses  incident  thereto,  including,  when  specifi- 
cally authorized  by  the  Secretary  of  War,  the  cost  of  Irrigation; 
for  the  purchase  of  implements  and  hire  of  labor  for  harvesting 
hay  on  mUitary  reservations;  for  straw  for  soldiers'  bedding,  sta- 
tionery, tyi)ewrlters  and  exchange  of  same,  including  blank  books 
and  blank  forms  for  the  Army,  certificates  for  discharged  soldiers, 
and  for  printing  department  orders  and  reports.  82.576.880. 

Clothing  and  equipage :  For  cloth,  woolens,  materials,  and  for  the 
purchase  and  manxifacture  of  clothing  for  the  Army.  Including  re- 
tired enlisted  men  when  ordered  to  active  duty,  for  Issue  and  for 
sale;   for  payment  ot  commutation  of  clothing  due  to  wamtnt 
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officers  of  the  mine  planter  service  and  to  enlisted  men;  for  alter- 
ing and  fitting  clothing  and  washing  and  cleaning  when  necessary; 
for  operation  of  laundries,  existing  or  now  under  construction,  in- 
cluding purchase  and  repair  of  laundry  machinery  therefor;  tor  the 
authorized  issues  of  laundry'  materials  for  use  of  general  prisoners 
confined  at  mUitary  posts  without  pay  or  allowances,  and  for  appli- 
cants for  enlistment  while  held  under  observation;  for  equipment 
and  repair  of  equipment  of  existing  dry-cleaning  plants,  salvage 
and  sorting  storehouses,  hat-repairing  shops,  shoe-repair  shops, 
clothing-repair  shops,  and  garbage-reduction  worlcs;  for  equipage, 
including  authorized  Issues  of  toilet  articles,  barbers'  and  tailors' 
material,  for  use  of  general  prisoners  confined  at  military  posts 
without  pay  or  allowances  and  applicants  for  enlistment  while  held 
under  observation;  issue  of  toilet  kits  to  recruits  upon  their  first 
enlistment,  and  issue  of  housewives  to  the  Army;  lor  expenses  of 
packing  and  handling  and  similar  necessaries;  for  a  suit  of  citi- 
zen's outer  clothing  and  when  necessary  an  overcoat,  the  cost  of  all 
not  to  exceed  »30.  to  be  issued  to  each  soldier  discharged  other- 
wise than  honorably,  to  each  enlisted  man  convicted  by  civU  court 
for  an  offense  resulting  In  confinement  In  a  penitentiary  or  other 
civil  prison,  and  to  each  enlisted  man  ordered  interned  by  reason 
of  the  fact  that  he  is  an  alien  enemy,  or,  for  the  same  reason, 
discharged  without  internment;  for  Indemnity  to  officers  and  men 
of  the  Army  for  clothing  and  bedding,  etc..  destroyed  since  April 
22,  1898,  by  order  of  medical  officers  of  the  Army  for  sanitary 
reasons,  »4.207,112,  of  which  amount  not  exceeding  WCOOO  shall  be 
avaUable  immediately  for  the  procurement  and  transportation  of 
fuel  for  the  service  of  the  fiscal  year  1935. 

Mr.  WADSWORTH.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word,  to  ask  the  chairman  of  the  subcommittee  a 

question.     I  notice  on  page  21,  line  11,  this  language: 

For  indemnity  to  officers  and  men  of  the  Army  for  clothing  and 
bedding,  etc..  destroyed  since  AprU  22,  1898. 

Why  go  back  so  far? 

Mr.  COLLINS  of  Mississippi.  That  is  old  language  simply 
carried  to  take  care  of  an  occasional  case. 

Mr.  WADSWORTH.  Those  cases  must  come  pretty  near 
being  mildewed. 

Mr.  COLLINS  of  Mississippi.  Once  in  a  while  one  arises 
and  has  to  be  taken  care  of. 

The  Clerk  read  to  page  28.  line  12. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  next  paragraph  for  the  construction 
and  repair  of  hospitals  be  passed  over  until  tomorrow. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  the  next  paragraph  be  passed  over 
for  consideration  tomorrow.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  to  page  29,  line  12. 

Mr.  FISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  want  to  say  to  the  chairman  of  the  subcommittee 
that  this  is  a  very  important  section  of  the  bill,  and  I  sug- 
gest that  it  be  passed  over  for  consideration  tomorrow  be- 
cause if  he  insists  on  taking  it  up  this  afternoon  I  shall  have 
to  make  a  point  of  no  quorum. 

Mr.  COLLINS  of  Mississippi.  I  cannot  consent  to  its 
being  passed  over. 

Mr.  FISH.    Mr.  Chairman.  I  make  the  point  of  no  quorum. 

The  CHAIRMAN.  The  gentleman  from  New  York  makes 
the  point  of  no  quorum.  The  Chair  will  count.  [After 
counting.]     Forty-two  Members  present — not  a  quoruro. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Lanham,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  tmder  considerati(Mi  the  bill  H.R. 
8471.  the  War  Department  appropriation  bill,  and  had  come 
to  no  resolution  thereon. 

ENROLLED  JOINT  RESOLTTTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

HJJles.  290.  Joint  resolution  to  provide  an  appropria- 
tion to  carry  into  effect  the  act  entitled  "An  act  to  provide 
for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1934,  and  for  other  purposes",  approved 
February  23.  1934. 


The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  1083.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co.  of  Washington,  D.C. 

A0JOX7RNMKNT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

Tixe  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
52  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Thursday,  March  8,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMITTEE    ON   INTERSTATE    AND    FOREIGN   COMXXICX 

(Thursday,  Mar.  8,  10  a.m.) 
Continuation  of  hearings  on  HJl.  7852,  the  National  Se- 
curities Exchange  Act  of  1934. 


REPORTS   OP   COMMITTEES    ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  (X>X:  Committee  on  Rules.  Hctise  Resolution  19r. 
Resolution  to  authorize  special  committee  to  investigate  Nasi 
propaganda  activities  and  certain  other  propaganda  activi- 
ties; without  amendment  iRept.  No.  878).  Referred  to  the 
House  Calendar. 

Mr.  KRAMER:  Committee  on  Immigration  and  Natural- 
ization. Hil.  8317.  A  bill  to  extend  the  validity  of  declara- 
tions of  intention  beyond  7  years:  without  amendment 
(Rept.  No.  879).    Referred  to  the  House  Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstate  and 
Foreign  Commerce.  HJl.  7801.  A  bill  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Columbia  River  at  or  near  The  Dalles, 
Oreg.;  without  amendment  (Rept.  No.  880) .  Referred  to  the 
House  Calendar. 

Mr.  KELLY  of  Illinois:  Committee  on  Interstate  and 
Foreign  Commerce.  HJl.  7803.  A  bill  authorizing  the  city 
of  East  St.  Louis,  HI.,  its  successors  and  assig:ns,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis,  IlL;  with  amendments 
tRept.  No.  881).    Referred  to  the  House  Calendar. 

Mr.  KELLY  of  Illinois:  Committee  on  Interstate  and 
Foreign  Commerce.  HJl.  8040.  A  bill  granting  the  consent 
of  Congress  to  the  Iowa  State  Highway  Commission  and  the 
Missouri  Highway  Department  to  maintain  a  free  bridge 
already  constructed  across  the  Des  Moines  River  near  the 
city  of  Keokuk.  Iowa;  without  amendment  (Rept.  No.  882). 
Referred  to  the  House  Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and 
Foreign  Commerce.  H.R.  8477.  A  bill  authorizing  the  State 
Road  Commission  of  West  Virginia  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Potomac  River  at  or 
near  Shepherdstown,  Jefferson  County,  W.Va.:  without 
amendment    (Rept.    No.    883).    Referred    to    the    House 

Mr,  LEA  of  California:  Committee  on  Interstate  and 
Foreign  Commerce.  8.  2545.  An  act  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Columbia  River  at  or  near  Astoria,  Oreg.; 
without  amendment  (Rept.  No.  884) .  Referred  to  the  House 
Calendar. 

Mr.  SADOWSKI:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2593.  An  act  granting  the  consent  of  Con- 
gress to  the  Highway  Department  of  the  State  of  Miimesota 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  St.  Louis  River  at  or  near  Cloquet.  Miim.;  with- 
out amendment  (Rept.  No.  885).  Referred  to  the  House 
Calendar. 

Mr.  SADOWSKI:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2594.  An  act  granting  the  consent  of  Con- 
gress to  the  Highway  Department  of  the  State  of  Minnesota 
to  construct,  maintain,  and  operate  a  free  highway  bridct 
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'across  the  Mississippi  River  at  or  near  the  southerly  er d  of 
Lake  Bemldji.  Minn.;  vrithout  amendment  (Rept.  No.  I«6). 
Referred  to  the  House  Calendar. 

Mr.  CHAPP^AN:  Committee  on  Interstate  and  Poielgn 
Commerce.  S.  2675.  An  act  creating  the  Cairo  Bjidge 
Commission  and  authorizing  said  commission  and  its  su<  ces- 
sors  to  construct,  maintain,  and  operate  a  bridge  across  the 
Ohio  River  at  or  near  Cairo.  HI.;  with  amendment  (I«pt. 
No.  887).    Referred  to  the  House  Calendar. 

Mr.  MILLIOAN:  Committee  on  Interstate  and  Po^ign 
Commerce.  S.  2347.  An  act  to  amend  the  Inland  Water- 
ways Corporation  Act.  approved  June  3.  1924.  as  amended: 
without  amendment  (Rept.  No.  888).  Referred  to  the  House 
Calendar.  J 

Mr.  CONNERY:  Committee  on  Labor.  HJl.  8492.  Abill 
to  provide  a  30-hour  week  for  Industry,  and  for  other  bur- 
poaes:  without  amendment  (Rept,  No.  889).  Referrel  to 
the  Committee  of  the  Whole  House  on  the  state  of 
Union. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXU.  iius  Committee  on 
was  discharged  from  the  consideration  of  the  bill 
•482)  conferring  jurisdiction  upon  the  Court  of  Clali 
the  United  SUtes  to  hear,  consider,  and  render  Ju( 
on  certain  claims  of  Oeorge  A,  Carden  and  And( 
Herd,  and  the  kame  was  referred  to  the  Committee  04  the 
Judiciary. 

PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows 

By  Mr.  WOLCOTT:  A  biU  (HJl.  8511)  to  amend  the  Home 
Owners'  Loan  Act  of  1933  to  reduce  the  interest  rate  on 
obligations  and  or  liens  acquired  by  the  Home  Owners'  ao&n 
Corporation  from  home  owners;  to  the  Committee  on  Blink- 
ing and  Currency. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  8512)  to  ariend 
the  act  of  March  3.  1927,  amending  section  1  of  the  a:t  of 
May  26.  1926,  entitled  "An  act  to  amend  sections  1,  5,  6.  8, 
and  18  of  the  act  approved  Jime  4,  1920,  entitled.  'An  act  to 
provide  for  the  allotment  of  Isinds  of  the  Crow  Tribe,  for 
the  distribution  of  tribal  funds,  and  for  other  purpos<s"'; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  EDMISTON:  A  biU  (HJl.  8513)  to  authorl»!  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  fcirth- 
jpiMce  and  boyhood  home  of  Gen.  Thomas  J.  (Stone  vail) 
Jackson:  to  the  Committee  on  Coinage.  Weights,  and 
Measures. 

By  Mr.  KLEBERG:  A  biU  (HJl.  8514)  authorizing  the 
Secretary  of  the  Treasury  to  convey  a  part  of  the  post- 
offl^  site  in  San  Antonio,  Tex.,  to  the  city  of  San  Antonio, 
Texl  for  street  purposes,  in  exchange  for  land  tor  the  b  ^neflt 
of Jne  Government  property:  to  the  Committee  on  the  Post 
O^ce  and  Post  Roads. 

By  Mr.  SMITH  of  Washington:  A  biU  (HJl.  8511)  to 
provide  for  the  construction  of  a  post-offlce  buildiig  at 
Kelso.  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  COLLINS  of  Mississippi:  A  bill  (HJl.  8516)  ei-ant- 
Ing  the  consent  of  Congress  to  the  board  of  supervisors,  of 
Leake  County.  Miss.,  to  construct  a  bridge  across  the  ^earl 
River  in  the  State  of  Mississippi:  to  the  Committee  on 
state  and  Foreign  Commerce. 

By  Mr.  KELLY  of  Pennsylvania:   A  bill  (HJl.  851 
provide  for  needy  blind  parsons  of  the  District  of  Col 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  BLACK:  A  bill  (HJl.  8518)  to  authorize  the 
mlssioners  of  the  District  of  Columbia  to  permit  the  O 
gallon  Shewry  Tallmud  Tairy.  of  the  District  of  Col 
to  lay  oat  a  cemetery  in  the  District  of  Columbia:  tb  the 
Committee  on  the  District  of  Columbia. 

Also,  a  bill  (HJl.  8519)  to  amend  aections  5.  9.  and  1 1  and 
repeal  section  36  of  the  District  of  Columbia  Alcoholic  Bev- 
erage Control  Act;  to  the  Ccxnmittee  on  the  District  of 
Columbia. 


By  Mr.  DUNN:  A  bill  (H.R.  8520)  to  authorize  the  opera- 
tion of  stands  in  Federal  buildings  by  blind  persons;  to 
create  a  bureau  for  the  blind  in  the  Post  OfBce  Department; 
to  issue  licenses  to  blind  pjersom  for  the  operation  of  such 
stands,  and  to  super\'ise  the  same;  to  the  Committee  on  the 
Post  OflBce  and  Post  Roads. 

By  Mr.  8ISSON:  A  bill  (HJl.  8521)  authorizing  the  appro- 
priation of  $600,000,  or  so  much  thereof  as  may  be  necessary. 
to  refund  payments  made  to  the  collector  of  taxes  of  the 
District  of  Colimibia  for  illegally  asses.sed  taxes  for  paving 
roadways  or  laying  ciirbs  or  gutters  in  the  District  of  Colum- 
bia, including  penalties  charged  and  paid,  as  may  on  the  date 
of  approval  of  this  act  be  legally  due  Paving  Tax  Refund 
Corporation  of  the  District  of  Coliunbia.  a  corporation  or- 
ganized under  the  laws  of  the  State  of  Arizona:  to  the  Com- 
mittee on  the  District  of  Columbia, 

By  Mr.  BROWN  of  Georgia:  A  bill  (H.R.  8522)  to  au- 
thorize the  President  to  commission  certain  officers  in  the 
Regular  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.R.  8S23)  to  provide  for  the 
creation  of  the  Pan  American  Peoples  Great  Highway  Com- 
mission, and  for  other  purpos^^;  to  the  Committee  on  For- 
eign Affairs. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.R.  8524)  granting 
retirement  to  certain  former  employees  of  the  Treasury  De- 
partment; to  the  Committee  on  the  Civil  Service. 

By  Mr,  WEIDEMAN:  A  bill  (HJl.  8S25)  to  amend  the  Dis- 
trict of  Columbia  Alcoholic  Beverage  Control  Act  to  permit 
the  Issuance  of  retailers'  licenses  of  classes  A  and  B  In  resi- 
dential districts;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  BOYLAN:  Resolution  (HJlcs.  294)  authorizing 
payment  of  expenses  of  investigation  authorized  by  House 
Resolution  293:  to  the  Committee  on  Accounts. 

By  Mr.  CONNERY:  Resolution  (H.Res.  295)  for  the  con- 
sideration of  HJl.  8492,  a  bill  to  provide  a  30-hour  week 
for  industry,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr,  ANDREW  of  Massachusetts:  Joint  Resolution 
(H.JJles.  291)  directing  the  Secretary  of  the  Navy  to  make 
Boston  Harbor  the  home  port  of  the  U.S.S.  Constitution. 
and  to  maintain  it  there  as  a  national  museum;  to  the 
Committee  on  Naval  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Georgia:  A  bill  (H.R.  8528)  for  the 
relief  of  James  O.  Greene  and  Mrs.  Hollis  S.  Hogan;  to  the 
Committee  on  the  Post  OflBce  and  Post  Roads. 

By  Mr.  CARPENTER  of  Kansas:  A  bill  (HJl.  8527)  grant- 
ing a  pension  to  Mary  L.  Golden;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CHRISTIANSON  (by  request) :  A  bill  (H.R.  8528) 
to  provide  for  the  carrying  out  of  the  award  of  the  National 
War  Labor  Board  of  April  11,  1919,  and  the  decision  of  the 
Secretary  of  War,  of  date  November  30,  1920,  in  favor  of 
certain  employees  of  the  Minneapolis  Steel  &  Machinery 
Co..  Miimeapolis,  Minn.;  of  the  St.  Paul  Foundry  Co..  St. 
Paul.  Minn.;  of  the  American  Hoist  k  Derrick  Co..  St.  Paul. 
Minn.;  and  of  the  Twin  City  Forge  &  Foundry  Co.,  Still- 
water, Minn.;  to  the  Committee  on  War  Claims. 

By  Mr.  DOBBINS:  A  bill  (HJl.  8529)  for  the  reUef  of 
Herbert  F.  Wascher;  to  the  Committee  on  Claims. 

By  Mr.  FIESINGER:  A  bill  (HJl.  8530)  granting  a  pen- 
sion to  Evaline  Binkley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McCLINTIC:  A  bill  (HJl.  8531)  for  the  relief  of 
Earl  J.  Babcock;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.R.  8532)  for  the  reUef  of  Lincoln 
County.  Oreg.;  to  the  Committee  on  Claims. 

By  Mr.  OLIVER  of  Alabama:  A  bill  (HJl.  8533)  for  the 
relief  of  Mrs.  Tonnie  Smith  Young:  to  the  Committee  on 
Claims. 

By  Mr.  REECE:  A  bill  (HJl.  8534)  for  the  relief  of  Gar- 
land Hartman;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  SNYDER:  A  bill  (HJl.  8635)  for  the  relief  of 
Lawrence  W.  Muncey;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WEA\'1:R:  A  bill  (H.R.  8536)  for  the  relief  of  Dr. 
C.  A.  Toline;  to  the  Committee  on  Claims. 

By  Mr.  "^^RNER:  A  biU  (HJl.  8537)  for  the  relief  of 
Ursula  S.  G.  Cleaver;  to  the  Committee  on  Claims. 

By  Mr.  WILLFORD:  A  bill  (H.R.  8538)  for  the  relief  of 
H.  E.  Harvey;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2807.  By  Mr.  ADAMS:  Petition  of  approximately  4,000 
residents  of  New  Castle  County,  and  approximately  125  resi- 
dents of  Kent  and  Sussex  Counties,  Del.,  favoring  passage 
of  a  bill  to  safeguard  inherent  rights  of  the  American  people 
relative  to  radio  broadcasting:  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

2808.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of 
Charles  H.  Stevens  and  24  other  citizens  of  Groveland.  Mass.. 
favoring  the  passage  of  House  bill  7019,  providing  for  old- 
age  pensions;  to  the  Committee  on  Labor. 

2809.  By  Mr.  BEITER:  Petition  of  Holly  Lodge,  No.  70, 
Ladies'  Society  to  Brotherhood  of  Locomotive  Firemen  and 
Englnemen.  protesting  agalmt  the  proposed  consolidation  of 
the  railroads  of  the  United  States,  and  particularly  the 
Prince  plan;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2810.  By  Mr,  CARTER  of  California:  Petition  of  W.  Lar- 
son, O.  H.  MacDonald,  Dan  Shearer,  and  43  other  residents 
of  Alameda  County.  Calif.,  urging  restoration  of  benefits  to 
Spanish- American  War  veterans  and  their  dependents;  to 
the  Committee  on  Pensions. 

2811.  Also,  petition  of  Nellie  Potter  Kahot.  Mrs.  A.  J. 
Church,  Margaret  L.  Kirt.  and  32  other  residents  of  Alameda 
County,  Califs  urging  restoration  of  benefits  to  Spanish- 
American  War  veterans  and  their  dependents;  to  the  Com- 
mittee on  Pensions. 

2812.  Also,  petition  of  Perry  B.  Hollis,  R.  W.  Trowbridge, 
Thomas  A.  Merrit,  and  47  other  residents  of  Alameda  County, 
Calif.,  urging  restoration  of  benefits  to  Spanish-American 
War  veterans  and  their  dependents;  to  the  Committee  on 
Pensions, 

2813.  Also,  petition  of  H.  A.  Mayberry.  P.  A.  Allison,  W.  B. 
Giles,  and  19  other  residents  of  Alameda  County.  Calif.,  urg- 
ing restoration  of  benefits  to  Spanish-American  War  vet- 
erans and  their  dependents;  to  the  Committee  on  Pensions. 

2814.  Also,  petition  of  F.  E.  Barry.  C.  Smith,  and  48  other 
residents  of  Alameda  County.  Calif.,  urging  the  restoration 
of  benefits  to  Spanish -American  War  veterans  and  their 
dependents;  to  the  Committee  on  Pensions. 

2815.  Also,  petition  of  Richard  E.  Robertson,  Blartha 
Meyer.  Lillian  M.  Anshultz.  and  18  other  residents  of 
Alameda  County,  Calif.,  urging  restoration  of  benefits  to 
Spanish- American  War  veterans  and  their  dependents;  to 
the  Committee  on  Pensions. 

2816.  Also,  petition  of  Julius  Swanson,  Willard  Lynch, 
L.  S.  McMichael.  and  22  other  residents  of  Alameda  County, 
Calif.,  urging  the  immediate  payment  of  the  bonus;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

2817.  By  Mr.  COLLINS  of  California:  Petition  signed  by 
7.500  voters  of  the  Nineteenth  Congressional  District,  Calif., 
urging  the  restoration  to  Spanish -American  War  veterans, 
their  widows,  and  dependents  of  the  pensions  they  were 
receiving  prior  to  the  passage  of  the  Economy  Act;  to  the 
Committee  on  Pensions. 

2818.  By  Mr.  FISH:  Petition  of  61  citizens  of  Warwick, 
N.Y.,  requesting  an  investigation  into  the  propaganda  of 
munitions  companies,  and  that  findings  of  such  an  investi- 
gation be  made  public:  to  the  Committee  on  the  Judiciary. 

2819.  By  Mr.  GOODWIN:  Petition  of  Hudson  Valley 
County  Council  Veterans  of  Foreign  Wars  in  convention, 
urging  support  in  the  passage  of  the  current  bonus  bill, 
claiming  the  veterans  in  their  community  are  actually  desti- 
tute and  in  dire  need  of  immediate  payment;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 


2820.  Also,  resolution  of  the  Ulster  County  Pomona 
Grange.  Lake  Katrine,  N.Y..  that  Ulster  County  Pomona 
Grange  favors  a  5-percent  tariff  on  coconut  oil  and  sesame 
oil.  and  urges  the  passage  of  this  bill;  to  the  Committee  on 
Ways  and  Means. 

2821.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  citizens 
of  Pittsburgh,  Pa.,  protesting  against  censorship  of  radio 
messages;  to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

2822.  By  Mr.  KRAMER:  Resolution  of  the  Council  of  the 
city  of  Los  Angeles.  peUtioning  the  Secretary  of  the  Navy  to 
retain  all  present  and  contemplated  Coast  Guard  facilities 
at  Los  Angeles  Harbor;  to  the  Committee  on  Naval  Affairs. 

2823.  By  Mr.  KVALE:  Petition  of  members  of  the  First 
Methodist  Church  of  St.  Paul.  Mlim..  protesting  against  the 
increasing  of  armaments;  to  the  Committee  on  Naval  Af- 
fairs. 

2824.  Also,  petition  of  Trades  and  Labor  Assembly.  Inter- 
national Falls,  Minn.,  urging  protective  legislation  for  pulp 
and  paper  industries;  to  the  Committee  on  Ways  and  Means. 

2826.  Also,  resolution  of  the  Farmers'  Union,  Lyon  County, 
Minn.,  opposing  direct  marketlnf  of  livestock;  to  the  Com- 
mlttoe  on  Agriculture. 

2820,  Also,  petition  of  members  of  the  First  Methodist 
Episcopal  Church  of  Duluth.  Minn.,  proteftlng  aiainit  the 
increasing  of  armaments;  to  ttw  Committee  on  Naval  Af- 
fairs. 

2827.  Also,  petition  of  citizens  of  Minneapolis,  Minn.,  urg- 
ing legislative  action  for  the  remonetization  of  silver;  to  the 
Committee  on  Coinage,  WelfhU.  and  Measures. 

2828.  Also,  rciiolution  of  the  Farmers'  Union  of  Lyon 
County,  Minn.,  urging  passage  of  the  Frazler.  the  Swank- 
Thomas,  and  the  Wheeler  bills;  to  the  Committee  on  Bank- 
ing and  Currency. 

2829.  Also,  petition  of  members  of  St.  Mark's  Evangelical 
Lutheran  Church,  of  North  St.  Paul.  Minn.,  protesting 
against  the  increasing  of  armaments;  to  the  Committee  on 
Naval  Affairs. 

2830.  Also,  resolution  of  the  Farmers'  Union,  Lyon  County, 
Minn.,  urging  passage  of  the  bonus  bill;  to  the  Committee 
on  Ways  and  Means. 

2831.  By  Mr.  LINDSAY:  Letters  of  Ethel  Sakson.  Ethel 
Penzes,  Ann  Brooks,  and  Daniel  Penzes,  all  of  Brooklyn, 
NY.,  favoring  the  enactment  of  the  McFadden  radio  bill, 
H.R.  7986,  to  amend  the  Radio  Act  of  1927;  to  the  Commit- 
tee on  Merchant  Marine,  Radio,  and  Fisheries. 

2832.  By  Mr.  MARTIN  of  Massachusetts;  Memorial  of  the 
House  of  Representatives  of  the  Commonwealth  of  Massa- 
chusetts, urging  the  return  to  Its  home  port  of  the  VBB. 
Constitution;  to  the  Committee  on  Naval  Affairs. 

2833.  By  Mr.  MEAD:  Petition  of  the  Central  Council  of 
Polish  Organizations  and  Societies,  Buffalo.  N.Y.,  urging 
proposed  Cannon  amendment  to  the  naturalization  law;  to 
the  CoDMnlttee  on  Immigration  and  Naturalization. 

2834.  Also,  petition  of  the  International  Brotherhood  of 
Electrical  Workers.  Local  No.  45.  Buffalo.  N.Y.,  urging  favor- 
able action  on  House  bill  7580;  to  the  Committee  on  the 
District  of  Columbia. 

2835.  By  Mr.  MILLARD  (by  request) :  Petition  signed  by 
members  of  James  Daley  Post,  No.  200.  Veterans  of  Foreign 
Wars,  of  Hastings-on-Hudson.  urging  immediate  payment 
of  veterans'  adjusted-compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

2836.  By  Mr.  PARKER:  Petition  of  J.  B.  Tipplns  and  26 
other  citizens  of  Evans  County,  Ga..  urging  the  enactment 
of  legislation  providing  for  an  old-age  pension;  to  the  Com- 
mittee on  Pensions. 

2837.  By  Mr.  RUDD:  Petition  of  Hal  U.  Fisher,  209-58 
One  Hundred  and  Eleventh  Avenue,  Bellaire,  Queens,  N.Y., 
and  16  other  citizens  of  Bellaire,  favoring  the  repeal  of  the 
gasoline  tax  as  outlined  in  Senate  bill  2038;  to  the  Com- 
mittee on  Ways  and  Means. 

2838.  By  Mr.  THOMASON:  Petition  of  residents  of  Hy- 
man,  Mitchell  County,  Tex.,  recommending  reducUon  of 
cotton  production;  to  the  Committee  on  Agriculture. 
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2839.  Alao.   petition  of  clti2en8  of  Crane  County,  fex..    1934.  which,  with  the  accompanying  statement,  was  ordered 


urging  immediate  pajrment  of  the  soldiers'  bonus;  to  the 
Committee  on  Ways  and  Means.  , 

2840.  By  the  SPEAKER:  PeUtion  of  Jose  M.  Gatcia. 
secretary  Provincial  Board.  Lingayen.  PJ.,  urging  the  bas- 
sage  of  the  King  bill:  to  the  Committee  on  Insular  Afflairs. 

2841.  Also,  petition  of  the  members  of  the  Switchiden's 
Union  of  North  America,  protesting  against  any  plaii  of 
railroad  managers  or  others  to  merge  railroads  where  $uch 
merger  would  result  in  the  closing  of  terminals,  yardii.  or 
jrtants  which  would  result  in  the  lay-off  of  msm  poweij;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Thursday,  March  8,  1934 

(Legislative  day  of  Wednesday.  Feb.  2S.  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI  JOURNAL 

On  motion  of  Mr.  Roanvsoif  of  Arkansas,  and  by  uzianl 
mous  consent,  the  reading  of  the  Journal  for  the  cale^idar 
days  Tuesday,  March  Q,  and  Wednesday,  March  7.  was 
pensed  with,  and  the  Journal  was  approved. 

CALL   or   THl   KOLL 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quo 
The  VICE  PRESIDENT.    The  clerk  wHl  call  the 
The  legislative  clerk  called  the  roll,  and  the  foUo 
Senators  answered  to  their  names: 


dis- 


jnin. 
rdn. 
>lloVlng 


Adama 
Aabunt 
Austin 
Bftchnuui 

BAlley 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Bymca 

Capper 

Caraway 

Cmrey 

Clark 

Connally 

CooMdge 

Cope)  and 

Ooetlgan 


Couaens 

Cutting 

OavU 

Dtcktnacn 

Dtet^rlch 

Dlil 

Duffy 

Krlrkaon 

Peaa 

Fletcher 

Prazler 

Oeorge 

aibeon 

Olaas 

OoldBborough 

Oor* 

Hale 

Rarilaun 

Harttngi 

Hatch 

Hxtfleld 

Hayden 

Hebert 

Johneon 


Kean 
Keyea 

King 

LaFoIlette 

LewU 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McKellar 

UcK»Tf 

MetcaU 

Murphy 

Neely 

Norrta 

Nye 

Olfaboney 

Overton 

Patterson 

Pitt  man 

Pope 

Reed 

Reynolds 


Robinson.  Ai  k. 

Robinson,  Ixgl. 

Russell 

Schall 

Sheppard 

Shlpstead 

Steiwer 

Stephens 

Thomas,  Okli. 

Thomas.  Utaji 

Thompson 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mc- 


iKent 


lir.  LEWIS.    I  desire  to  announce  that  the  Senator  ^rom 
South  Carolina  I  Mr.  Smith]  is  unavoidably  detained  from 
the  Senate,  and  that  the  Senator  froiQ  Kansas  [Mr 
OiLL]  is  detained  by  a  severe  cold. 

Mr.  HEBERT.    I  desire  to  announce  that  the  Se4at<»' 
from  South  Dakota   [Mr.  Nobbeck]   Is  necessarily  a 
from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-three  Senators  pave 
answered  to  their  "^w^     A  quorum  is  present. 

SUPPLXMXNTAL  XSTIMATBS  FOB  DKPABTMniT  OP  JUSTICl  I 
(SJKX:.  NO.   ISl) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  :om- 
mimication  from  the  President  of  the  United  States,  tana- 
mitting  supplemental  estimates  of  appropriations  foi  the 
Department  of  Justice,  fiscal  year  1935.  amountinj  to 
$193,900.  which,  with  the  accompanying  papers,  was  ref  srred 
to  the  Committee  on  Appropriations  and  ordered  1o  be 
printed. 

rzxLB  sxBvicx  posmoNs  nf  pabm  crksr  administration 

(SJ>OC.  NO.   ISO) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  etter 
from  the  Governor  of  the  Farm  Credit  Adminlstn  .tion. 
transmitting,  in  response  to  Senate  Resolution  135  o!  the 
present  session,  a  statement  showing  the  number  (f  aU 
persons  employed  in  the  field  service  of  that  Admin  stra- 
tkm  in  each  salary  grade,  segregated  by  States,  together 
with  the  names  and  addresses  of  all  persons  receivLig  in 
of  $3,000  in  each  State,  compiled  as  of  Januaiy  31. 


to  lie  on  the  table  and  to  be  printed. 

compensation  of  OFnCERS  AND  DIRECTORS  OF  CORPORATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commission,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Banking  and  Currency,  and  the  letter  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

Pedzkal  Teade  Commission, 

Washington,  March  6,  1934. 
The  PaxsiDEirr  or  thk  Sxnatk, 

United  States  Senate.  Washington.  D.C. 

Deax  Sia:  In  connection  with  the  Commission's  recent  report 
to  the  Senate  dealing  with  salaries  and  other  compensation  paid 
by  certain  corporations  with  securities  listed  on  the  New  York 
Stock  Exchange  or  the  New  York  Curb  Exchange,  the  Commis- 
sion has  received  letters  from  the  American  Austin  Car  Co.,  Inc.. 
and  from  Messrs.  S.  H.  Vallance  and  Frank  Bulkley,  of  which 
copies  are  hereto  attached.  There  is  also  attached  a  copy  of 
the  Commission's  replies  to  these  letters. 

In  view  of  the  representation  made  in  these  letters  to  the  effect 
that  the  Commlaslon's  report  to  the  Senate  regarding  "  other 
compensation "  paid  by  the  American  Austin  Car  Co.,  Inc.,  was 
erroneous,  the  Commission  has  directed  that  copies  of  the  corre- 
spondence be  forwarded  to  the  Senate. 

By  direction  of  the  Commission. 

Oakland  S.  Pehcttson,  Jr.,  Chairman. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  the  Chairman  of  the  Federal  Trade  Commission, 
which,  with  the  accompanjring  statement,  was  referred  to 
the  Committee  on  Banking  and  Currency  and  the  letter  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

FxDEHAi.  Traox  Commission, 

Washington.  March  7,  1934. 
The  PmtsiDXNT  or  thx  Senatx, 

United  States  Senate,  Washington.  D.C. 

DsAK  Sm:  In  the  Commission's  recent  report  to  the  Senate  deal- 
ing with  salaries  and  other  compensation  paid  by  certain  corpora- 
tions with  securities  listed  on  the  New  York  Stock  Exchange  or 
the  New  York  Curb  Exchange,  the  statement  was  made  that  the 
"  General  Refractories  Co.  sent  in  a  schedule  originally,  but  later 
wrote  to  the  Commission  to  have  this  report  returned  to  tlie 
company  for  revision.  General  Refractories  Co.  did  not  return 
the  report  In  revised  form,  nor  did  It  answer  a  further  request  for 
the  report." 

Upon  the  publication  of  this  report  tlie  General  Refractories  Co. 
advised  the  Commission  that  It  had  sent  in  Its  report  on  January 
15.  In  view  of  this  the  Commission  advised  the  company  that 
although  Its  report  had  not  been  received,  that  If  It  would  furnish 
a  copy  of  Its  report  Immediately,  the  Commission  would  forward 
the  information  to  the  Senat«  with  an  appropriate  explanation. 
There  is  enclosed  herewith,  therefore,  the  Information  as  to  the 
salaries  ptUd  by  the  General  Refractories  Go.  to  its  executive  offi- 
cers and  directors. 

By  direction  of  the  Commission. 

Garland  S.  FEacusoN,  Jr..  Chairman. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Senate  of  the  State  of  New  Jersey  favoring 
the  passage  of  legislation  abolishing  the  Federal  gasoline 
sales  tax.  which  were  referred  to  the  Committee  on  Finance. 

(See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Barbour.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Virginia,  which  was  referred  to  the  Committee  on  the 
Library: 

Whereas  it  Is  the  desire  of  the  General  Assembly  of  Virginia  that 
the  historic  grounds  and  points  of  Interest  at  Old  Appc»nattox 
Courthouse  be  suitably  marked,  restored,  and  preserved;  and 

Wliereas  such  can  best  be  accomplished  by  establishing  tills 
area  as  a  national  park:  Now,  therefore,  be  It 

Resolved  by  the  senate  {the  hotise  of  delegates  concurring). 
That  the  Congress  of  the  United  States  be.  and  It  Is  hereby, 
memorialized  to  establish  a  national  park  at  the  said  historic  spot 
embracing  within  its  boundaries  the  points  of  Interest  and  restor- 
ing thereon  aU  buildings  connected  with  the  events  which  took 
place  at  and  In  the  said  area:  and  be  It  further 

Resolved,  That  the  clerk  of  the  senate  transmit  a  copy  of  this 
resolution  to  the  President  of  the  United  States,  the  President  of 
the  Senate  and  the  Speaker  of  the  Ho\ise  of  Representatives  of  the 
Congress  of  the  United  States,  and  to  e%ch  Senator  and  Repre- 
sentative therein  from  the  Commonwealth  of  Virginia. 

Agreed  to  by  the  senate  March  6.  1934. 

O.  V.  Hanger, 
Clerfc  of  the  Senate. 

Agreed  to  by  the  house  of  delegates  March  6,  1934. 

Jmo.  W.  Williams. 
Clerk  o/  the  House  of  Delegate*. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  members  of  the  American  League  of 
Medical  Freedom,  assemlHed  in  mass  meeting  at  Seattle, 
Wash.,  protesting  against  the  passage  of  the  so-called 
" Copeland-Tugwell  pure  food  and  drug  bill",  particularly 
on  the  alleged  ground  that  "It  will  place  in  the  hands  of 
the  Assistant  Secretai-y  of  Agriculture  despotic  powers  in 
matters  of  health  and  gives  the  person  or  persons  ruled 
against  by  the  said  Secretary  no  recourse  to  the  courts  of 
the  land  ",  which  was  referred  to  the  Committee  on  Com- 
merce. 

He  also  laid  before  the  Senate  a  telegram  from  A.  Tapani, 
secretary  of  Italian  Local,  No.  202.  Amalgamated  Clothing 
Workers  of  America,  of  Rochester,  N.Y.,  endorsing  the  so- 
called  "  Wagner  labor  dispute  bill  "  and  the  proposed  child- 
labor  constitutional  amendment,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Lazarus  Davis  Lodge.  No.  548,  Independent  Order  of  B'rith 
Abraham,  of  Dorchester,  Mass.,  favoring  the  adoption  of 
Senate  Resolution  154  (submitted  by  Mr.  Tydings)  ,  opposing 
alleged  discriminations  against  Jews  in  Germany,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  Chicago  and  vicinity,  in  the  State  of  Illinois,  favoring 
the  passage  of  House  bill  7483,  providing  a  minimum  wage 
for  substitutes  in  the  Postal  Service,  which  was  referred  to 
the  Committee  on  Post  OfiBces  and  Post  Roads. 

He  also  laid  before  the  Senate  the  petition  of  Felix  F.  von 
Wilmowsky.  of  New  York  City,  N.Y.,  praying  for  legislative 
relief  from  certain  alleged  oppressive  practices  which  under 
color  of  law  are  resorted  to  in  the  Patent  Office,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Patents. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
municipal  board  of  the  city  of  Manila.  PJ.,  favoring  the 
passage  of  the  so-called  "King  bill",  granting  full  inde- 
pendence to  the  Philippine  Islands,  which  was  referred  to 
the  Committee  on  Territories  and  Insular  Affairs. 

Mr.  GIBSON  presented  a  petition  of  sundry  citizens  of 
Chester  and  Ludlow,  In  the  State  of  Vermont,  praying  for 
the  passage  of  House  bill  7019,  providing  old-age  compensa- 
tion, which  was  referred  to  the  Committee  on  Education  and 
Labor. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from  Her- 
man Dierks,  Kansas  City.  Mo.,  rdative  to  a  provision  In 
House  bin  7835,  the  revenue  bill,  affecting  the  lumber  indus- 
try, which  was  referred  to  the  Committee  on  Finance. 

Mr.  TYDINOS  presented  resolutions  adopted  by  LaPajrette 
Lodge.  No.  86,  Independent  Order  of  B'rith  Abraham,  of  New 
York  City,  N.Y^  favoring  the  passage  of  Senate  Resolution 
154  (submitted  by  Mr.  Tydings)  ,  opposing  aUeged  discrimi- 
nations against  Jews  in  Germany,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  petitions  of  simdry  citizens  of  Provi- 
dence, R.I.,  and  New  York  City.  N.Y.,  praying  for  the  passage 
of  Senate  Resolution  154  (submitted  by  Mr.  Tydings)  ,  oppos- 
ing alleged  discriminations  against  Jews  in  Germany,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

TAX  ON  GASOLINE 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  full  in  the  Recobd  and  appropriately  re- 
ferred resolutions  adopted  by  the  Senate  of  the  State  of 
New  Jersey  on  the  subject  of  the  gasoline  tax. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Cikanmittee  on  Pinanoe  and  ordered  to  be  printed  in  the 
KscoKD,  as  follows: 

_  GASOLINE-TAX    RBSOLUTIOir 

WharcM  the  Oongreaa  at  the  United  States  at  America  has  Im- 
poBed  a  tax  upon  all  sales  of  gasoline;  and 

Whereas  tbe  State  ot  New  Jersey  and  all  other  States  of  tlie 
United  Statas  bave  already  imposed  taxes  upon  sacb  sales;  and 

Whereas  the  Federal  tax  on  such  sales  Is  untimely  and  pro- 
hibltiTe  and.  oouptod  wltta  ttie  respective  State  taxes  on  such 
■aies.  plaoes  a  burden  upon  tbe  usees  of  gasolliie  beyond  tbat 


which  they  should  carry  and  beyond  that  wttlch  the  trafBc  can 
legitimately  bear;  and 

Whereas  the  taxation  of  sales  of  gasoline  should  properly  be  left 
to  the  exclusive  use  of  the  States  as  a  means  of  providing  funds 
for  road  construction  and  maintenance:  Now.  therefore,  be  it 

Resolved.  That  the  Congress  of  the  United  States  be,  and  It  Is 
hereby,  resjjectfully  memorioliBed  to  enact  with  aU  convenient 
speed  such  legislation  as  may  be  necessary  to  abolish  the  Federal 
gasoline  sales  tax  and  to  surrender  to  the  States  exclusively  the 
power  to  tax  such  sales  In  the  future;  and  be  It  further 

Resclvat,  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  the  Clerk  of  the  House  of  Repre- 
sentatives, the  Secretary  of  the  United  States  Senate,  and  to  each 
Member  of  Congress  elected  from  the  State  of  New  Jersey,  and 
that  the  latter  be  urged  to  use  their  best  offices  to  procure  tte 
enactment  oC  such  legislation  as  wlU  accomplish  the  purposes  of 
this  resolution. 

FIDELITY   INSXntANCE   FOR    BANK   KXPLOYKES 

MX.  PRAZIER  presented  a  telegram  from  W.  C.  MacPad- 
den,  secretary  of  the  North  Dakota  Bankers'  Association* 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed  in  the  Rkcord,  as  follows: 

Paaeo,  NJ>ak..  March  9.  1934. 
Hon.  Ltnn  J.  FxAzm, 

United  States  Senate.  Washisigton.  DX3.: 

Putting  banks  of  the  country  in  hands  of  mMcUess  fidelity 
insurance  monopoly  by  passage  of  Senate  blU  284©,  would  be 
terrific  blow  in  increased  expenses.  Cost  has  been  increased  from 
four  to  twenty  dollars  per  thousand  with  no  such  increase  In 
dishonest  bank  employees.    Defeat  of  bill  should  be  overwhelming. 

W.  C.  liACFASDKN, 

Tioenty-nlne  r««ra  Secretary  fiorth 

Dakota  Bankera'  Astociatioik. 

SEPORTS   OF   COIOaTTEES 

Mr.  BACHMAN,  from  the  Committee  on  Military  AfTaln, 
to  which  was  referred  the  biH  (S.  610)  for  the  relief  of 
Thomas  Salleng,  reported  it  with  sunendments  and  submit- 
ted a  report  (No.  421)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  repcxts  thereon: 

S.  841.  An  act  for  the  reUef  of  Charles  C.  Floyd  (Rept.  No. 
422);  and 

S.  2661.  An  act  for  ttoe  relief  of  Clayton  M.  Thomas  (Rept. 

No.  423). 

Mr.  TOWNSEND,  from  the  Committee  on  daims,  to 
which  was  referred  the  bill  (8.  1857)  for  the  relief  of  John 
L.  Summers,  disbursing  clerk.  Treasury  Department,  and 
for  other  purposes,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  424)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (HJR.  3780)  for  the  relief  of  William  Herod,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
425)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  2142)  for  the  relief  of  Mrs.  Charles 
L.  Reed,  repOTted  It  with  amendments  and  submitted  a  report 
(No.  426)  thereon. 

He  also,  f iwn  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  wiUiout  amendment 
and  submitted  reports  thereon: 

S.  2342.  An  act  for  ttoe  relief  of  L  T.  McRee  (Rept.  No. 
427);  and 

S.  2627.  An  act  for  the  relief  of  Anrin  C.  Sands  (Rept.  No. 

428). 

Mr.  COOUDGE,  from  tiie  Committee  (m  Claims,  to  which 
were  referred  the  following  bills,  reported  them  aeverallF 
without  amendment  and  submitted  reports  thereon: 

S.  li)93.  An  act  for  tlie  relief  ol  the  Lower  Salem  ComnAer- 
cial  Bank,  Lower  Salem.  Ohio  (Rept.  No.  429) ; 

S.  2141.  An  act  for  tiie  relief  d  Roy  Lee  Qroseclose  (Rept. 
No.  430) : 

S.  2373.  An  act  for  the  relief  of  Isidor  Greenspan  (BeiA. 

No.  431) ; 
S.  2636.  An  act  for  the  relief  of  James  Slevln  (Rept.  No. 

432)  * 
S.  2798.  An  act  for  the  relief  of  Nephew  K.  Clark  (Rept. 

No.  433) ;  and 
S.  2607.  An  act  for  the  relief  of  the  Oerxnania  Catering  Co.. 

Inc.  (Rept  No.  43i>. 
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Mr.  LOGAN,  from  the  Committee  on  Claims,  to  wHlch 
were  referred  the  following  bills,  reported  them  each  ^th 
an  amendment  and  submitted  reports  thereon: 

S.  2558.  An  act  tor  the  relief  of  William  J.  Cocke  (E  ept. 
No.  436 ) :  and 

8.  2879.  An  act  for  the  relief  of  the  Sanford  6  Brooks  Co. 
(Rept.  No.  437). 

Mr.  LOGAN  also,  from  the  Committee  on  Claims,  to  wl  ich 
was  referred  the  bill  (S.  411)  for  the  relief  of  the  In  «r- 
national  Manufacturers'  Sales  Co.  of  America.  Inc.,  repoited 
It  with  amendments  and  submitted  a  report  (No.  ^38) 
thereon. 

Mr.  McF3XLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  CHU.  7966  to 
authorize  the  Postmaster  General  to  accept  and  use  eq  lip- 
ment.  landing  fields,  men.  and  material  of  the  War  Dep  irt- 
ment  for  carrjring  the  mails  by  air,  and  for  other  pvu-p<  ses, 
reported  it  with  an  amendment. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  bill  (S.  2398)  for  the  relief  of  Njncy 
Abbey  Williams,  reported  it  without  amendment  and  sub- 
mitted a  report  <No.  435)  thereon. 

Mr.  NEELY.  from  the  Committee  on  Interstate  Commerce, 
to  which  was  referred  the  bill  (S.  2411)  to  amend  the  Erier- 
sency  Railroad  Transportation  Act.  1933.  reported  it  with 
an  amendment  and  submitted  a  report  (No.  439)  thereor. 

Mr.  LONERGAN.  from  the  Committee  on  Interstate  C^m 
merce.  to  which  was  referred  the  bill  (S.  2897)  to  rei 
interstate  commerce  by  granting  the  consent  of  Coni 
to  taxation  by  the  several  States  of  certain  interstate  sj 
reported  it  with  an  amendment  and  submitted  a  report 
440)  thereon. 

KintOLLEO  BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  ^lUs, 
reported  thaf  on  the  7th  instant  that  committee  prese^tted 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  407.  An  act  for  the  relief  of  Willie  B.  Cleverly; 

S.  2277.  An  act  to  establish  fish  and  game  sanctuarlc^  in 
the  national  forests: 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  klve 
the  Supreme  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict  ";  and 

S.  2529.  An  act  to  promote  the  conservation  of  wild  |life, 
fish,  and  game,  and  for  other  purposes. 

BILLS  IKTKOOtrCBS 

Bills  were  introduced,  read  the  first  time,  and,  by  un^ni 
mous  consent,  the  second  time,  and  referred  as  follows 

By  Mr.  GIBSON: 

A  bill  (S.  2983)  for  the  reUef  of  the  United  Marble  0os.. 
Inc..  Rutland,  Vt.:  to  the  Committee  on  Claims. 

By  Mr.  LA  POLLETTE: 

A  bill  (S.  2984)  for  the  relief  of  Wayne  Bert  Watkin^;  to 
the  Committee  on  Claims. 

By  Mr.  DAVIS: 

A  Xiill  (S.  2985)  to  permit  radium  to  be  accepted  in  bay 
ment  of  war  debts  due  from  Belgium,  and  to  provide  f oi  the 
distribution  of  such  radiimi;  to  the  Committee  on  Finance 

By  Mr.  GEORGE: 

A  bill  (S.  2988)  granting  an  increase  of  pension  to  JoHn  P 
Phillips;  to  the  Coounittee  on  Penslona. 

By  Mr.  McNARY: 

A  bill  (S.  2987)   to  restore  homestead  rights  tn 
cases;  and 

A  bill  (S.  2988)   to  amend  section  S  of  the  act  of 
13,  1926  (44  SUt.  915) .  enUtled  "An  act  for  the  reUef  of 
tain  counties  in  th«  States  of  Oregon  and  Washlni 
within  whose  boundaries  the  revested  Oregon  k 
Railroad  Ca  grant  lands  are  located";  to  the  Comn^ 
on  Public  Lands  and  Surveys. 

By  Mr.  COPELAND: 

A  bin  (a  2989)  to  confer  Jurisdiction  on  the  Caati  of 
Claims  to  hear  and  determine  the  claims  arising  from  the 
use  by  the  Postal  Service  of  the  United  States  of  a  coml  ined 
postmarking  and  stamp-canceling  devioe,  generally  kitown 


ceitaln 


July 
cer- 
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and  referred  to  as  the  "  Norton  device  or  stamp  •*,  and  more 
particularly  described  in  United  States  letters  patent  Issued 
to  Marcus  P.  Norton,  nos.  25036.  37175,  and  38175;  and  to 
award  compensation  therefor;  to  the  Committee  on  Claims, 

By  Mr.  BANKHEAD: 

A  bill  (S.  2990)  for  the  relief  of  Mrs.  Tonnie  Smith  Young; 
to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2991)  to  encourage  civil  aviation  in  the  United 
States;  to  the  Committee  on  Commerce. 

By  Mr.  DILL  (by  request) : 

A  bill  (S.  2992)  to  amend  paragraph  (c)  of  section  5155 
of  the  Revised  Statutes,  as  amended,  relative  to  the  estab- 
lishment of  branches  of  national  banks;  to  the  Committee 
on  Banking  and  C^irrency. 

By  Mr.  WHEELER: 

A  bill  (S.  2993)  to  promote  the  safety  of  employees  and 
travelers  upon  railroads  by  compelling  common  carriers  by 
railroad  engaged  in  interstate  and  foreign  commerce  to  man 
locomotives,  trains,  and  other  self-propelled  engines  or  ma- 
chines with  competent  employees,  to  provide  the  least  num- 
ber of  men  that  may  be  employed  on  locomotives,  trains, 
and  other  self-propelled  engines  or  machines,  to  provide 
qualifications  for  certain  employees,  and  providing  a  pen- 
alty for  the  violation  thereof;  to  the  Committee  on  Inter- 
state Commerce. 

By  Mr.  BACHMAN: 

A  bill  (S.  2996)  to  authorize  the  attendance  of  the  Ma- 
rine Band  at  the  United  Confederate  Veterans'  1934  Reunion 
at  Chattanooga.  Tenn.;  to  the  Committee  on  Naval  Afifairs. 

By  Mr.  CAREY: 

A  bill  (S.  2997)  authorizing  loans  by  Federal  land  banks  to 
incorporated  associations  and  corporations  in  certain  cases, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  CUTTING: 

A  bill  (S.  2998)  for  the  economic  development  of  the 
Mescalero  Indians  of  New  Mexico;  to  the  Committee  on 
Indian  Affairs. 

THE   N.RJi.   AND  THE   ANTITRUST   LAWS 

Mr.  BORAH.     Mr.  President.  I  received  a  telegram  this 

morning  from  Grand  Island.  Nebr..  a  portion  of  which  I 

desire  to  read.    I  have  received  a  number  of  telegrams  and 

letters  of  the  same  nature.    The  telegram  states: 

I  am  compelled  to  cloae  March  17  what  6  months  ago  was  a 
profitable  service  station  gasoline  business  In  Grand  Island.  Nebr. 
Evidently  the  big  oil  syndicates  are  In  control.  They  have  raised 
crude  oil  from  10  cents  a  barrel  to  a  dollar.  Gasoline  at  the  re- 
finery Is  three  times  what  It  was  a  year  ago.  thus  giving  the  big 
syndicates  plenty  of  money  with  which  to  fight  the  independent 
oil  retailer.  They  are  disregarding  the  code  In  Nebraska  except 
the  parts  that  help  them.  The  officers  of  the  big  oil  trusts  have 
been  appointed  on  the  coordinating  board.  Locally  the  State 
manager  of  the  Standard  Oil  Is  vice  chairman  of  the  State  oil 
code  committee.  The  representative  of  one  of  the  big  syndicates 
remarked  that  the  oU  retailers'  fight  in  Nebraska  was  a  fight  to 
a  flniah.  evidently  expressing  their  intention  to  wipe  out  the  In- 
dependent oU  dealer,  which  their  present  method  will  do.  How 
long  will  the  administration  permit  big  oU  trusts  to  totally  dis- 
regard the  code,  disregard  the  State  law,  and  disregard  the  right 
of  a  small  man  to  exist?  The  new  deal  Is  putting  me  out  of 
business.  The  Interior  Department  has  dispatched  two  men 
within  the  la<jt  60  days  to  Nebraska  to  Investigate  these  condi- 
tions, both  of  whom  have  frankly  admitted  it  was  deplorable  to 
see  major  companies  literally  wipe  out  Independents. 

I  desire  to  say.  in  passing,  that  the  Secretary  of  the  In- 
terior has  endeavored  to  remedy  these  situations,  but  I  am 
of  the  opinion  that  so  long  as  the  law  remains  as  it  is  it 
will  be  impossible  for  the  Secretary  to  accomplish  what  he 
seems  to  desire,  and  what  I  have  no  doubt  he  does  desire, 
to  protect  small  business  and  also  protect  the  consumer. 
The  telegram  continues  that  these  men  from  the  Depart- 
ment stated  that — 

They  did  not  know  what  they  could  do  about  It.  Thus,  with 
Federal  power  they  have  raised  crude  and  raised  gasoline  and 
used  the  profits  to  run  me  out  of  business.  I  am  sending  this 
telegram  hoping  that  something  may  be  done.     •     •     • 

Mr.  President,  one  of  the  most  important  items  In  the  oil 
industry  which  looks  toward  monopoly  and  enables  the  ma- 
jor companies  to  control  the  situation  and  to  effectuate  com*< 
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plete  monopoly  Is  the  fact  that  the  pipe  lines  transmitting 
the  oil  are  owned  by  the  major  compsinies.  or  some  of  them. 

I  ask  leave  to  introduce  two  bills,  which  I  trust  will  have 
the  consideration  of  the  Committee  on  Interstate  Commerce, 
to  which  I  ask  that  they  be  referred. 

The  VICE  PRESIDENT.  Without  objection,  the  bills  will 
be  received  and  referred  as  requested. 

The  bill  (S.  2994)  to  amend  section  18  of  chapter  1  of 
title  15  (Commerce  and  Trade)  of  the  United  States  Code; 

and 

The  bill  (S.  2995)  to  amend  paragraph  (8)  of  section  1  of 
the  Interstate  Commerce  Act,  as  amended,  were  each  read 
twice  by  their  titles  and  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  LEWIS.  Mr,  President,  may  I  inform  the  able  Sen- 
ator from  Idaho  that  the  SecretaiT  of  the  Interior  has  lately 
offered  a  modification  of  the  code  because  of  the  very  com- 
plaint the  Senator  from  Idaho  makes,  and  has  sent  out  an 
examining  commission  with  a  view  of  making  a  return  to 
him  of  the  facts  on  which  he  may  justify  a  change  in  the 
code  to  meet  the  exact  situation  pointed  out  by  the  Senator 
from  Idaho. 

Mr.  BORAH.  I  have  no  doubt  of  the  intention  of  the 
Secretary  of  the  Interior  to  bring  about  a  change.  I  am 
very  thoroughly  convinced,  however,  that  so  long  as  the 
antitrust  laws  are  suspended  and  so  long  as  the  pipe  lines 
are  owned  by  the  major  companies  it  will  be  impossible  to 
accomplish  what  he  desires. 

AMENDMENT  TO  REVENTTE  BILL — MATCHES 

Mr.  WALSH.  Mr.  President.  I  ask  leave  to  submit  an 
amendment  to  House  bill  7835,  the  revenue  bill,  which  I  re- 
quest to  have  printed,  printed  in  the  Record,  and  referred 
to  the  Finance  Committee,  together  with  the  accompanying 
letters  and  a  statement. 

There  being  no  objection,  the  amendment  was  referred  to 
the  Committee  on  Finance,  ordered  to  he  printed,  and,  with 
the  accompanying  papers,  to  be  printed  in  the  Record,  as 
follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Wai.sh  to  the  bill 
(HJl.  7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
ptirposes. 

At  the  proper  place  In  the  bill  to  insert  the  following: 

"  S«c.  — .  (a)  Section  612  of  the  Revenue  Act  of  1932.  as  amended 
(relating  to  tax  on  matches).  Is  amended  by  adding  before  the 
period  at  the  end  thereof  a  comma  and  the  following:  'And  except 
that  In  the  case  of  fancy  matches  and  matches  having  a  stained, 
dyed,  or  colored  stick  or  stem,  packed  In  boxes  or  In  bulk,  the  tax 
shaU  be  5  cents  per  1,000  matches.' 

"(b)  Section  612  of  such  act,  as  amended,  Is  further  amended 
by  adding  at  the  end  thereof  the  following  new  paragraph: 

" '  There  Is  hereby  Imposed  upon  cigarette  and  cigar  lighters, 
and  upon  other  devices  used  as  substitutes  for  matches  that  can 
be  used  more  than  once,  a  tax  equivalent  to  25  percent  of  the  price 
for  which  such  lighters  or  devices  are  sold  by  the  mantifacturer. 
producer,  or  Importer  thereof.' " 

Clbvkland.  Ohio,  February  15.  1934. 

Hon.  David  I.  Walsh. 

Washington.  D.C. 

Mt  Dtar  Senator:  Regarding  revenue  bill  HJt.  7835.  now  being 
considered  by  the  House  of  Representatives,  wish  to  advise  the 
match  Industry  of  the  United  States  would  like  very  much  to 
amend  Revenue  Act  of  1932.  section  612.  Tax  on  Matches,  by  the 
addition  of  the  following  two  paragrs^hs: 

"  There  Is  hereby  Imposed  upon  fancy  matches  and  on  matches 
having  a  stained,  dyed,  or  colored  stick  or  stem,  packed  In  boxes 
or  in  bulk,  sold  by  the  manufacturer,  producer,  or  Importer,  a  tax 
of  6  cents  per  thousand  matches. 

"There  Is  hereby  Imposed  upon  lighters  or  on  so-called 
'  matches '  that  can  be  used  more  than  once,  a  tax  equivalent  to 
25  percent  of  the  price  for  which  so  sold." 

We  respectfully  call  your  attention  to  the  fact  American  match 
manufacturers  are  now  paying  2  cents  per  thousand  matches  excise 
tax,  which  actually  figures  25  percent  of  their  net  return  from 
■ales.  As  a  very  large  volume  of  strlke-on-box  matches  are  being 
lo^xtrted  Into  this  country  (at  the  present  time  principally  from 
Japan)  paying  a  duty  of  6  cents  per  gross,  whereas  the  duty 
Imposed  by  the  Seventy-first  Congress  reads: 

"  Par.  1516.  Matches,  friction  or  luclfer,  of  all  description*,  per 
gross  of  144  boxes,  containing  not  more  than  100  matches  per  box, 
20  cents  per  gross,  etc..  etc." 

Later  In  the  same  paragraph  It  reads: 

"  Wax  matches,  wind  matches,  and  all  naatches  in  bo(As  or  fold- 
ers or  having  a  stained,  dyed,  or  colwed  stick  or  stem  "  are  duu- 
able  at  "  40  percent  ad  valorem" — 

was  undoubtedly  intended  by  Ctongress  to  be  a  higher  rate  than 
20  cento  per  gross,  yet  matches  with  "  colored  "  stema,  o<therwlss 


IdenUcal  to  all  other  safety  matches,  are  appraised  on  a  basis  of 
15  cents  per  gross  and  40  percent  of  this  value  Is  only  6  cents  per 
gross  instead  of  20  cents  per  gross. 

Through  the  evasion  of  the  20-cent  duty  by  colwlng  the  stems 
the  customs  revenue  lost  approximately  one  hadf  million  dollars 
in  1933,  and  the  American  match  industry  did  not  get  the  protec- 
tion Intended  by  Congress. 

As  the  American  match  manufacturers  pay  26  percent  of  their 
net  return  from  sales  In  excise,  we  feel  on  lighters  "  25  percent  of 
the  price  for  which  so  sold  "  is  but  fair  and  equitable. 

We  estimate  the  adding  of  these  two  paragraphs  tp  revenue  bill 
HJl.  7835  under  title  4  of  Excise  Taxes  will  yield  revenue  of  at 
least  $1,000,000  per  year. 

We  respectfully  urge  your  giving  this  matter  careful  conslder»> 
tlon,  as  we  consider  It  will  stop  a  "  leak  "  in  the  existing  statutes, 
give  the  match  Industry  the  benefits  Intended  by  Congress,  and 
provide  appreciable  revenue. 
Very  tnJy  yours, 

CaurmsiK  Match  Co., 
J.  H.  WxAvni.  Prtaident, 

ePRiNGnsLD,  Mass.,  Uarch  3,  1934. 
Hon.  Davio  I.  Walsh, 

United  States  Senator,  r 

Senate  Office  Building,  Wathington,  DC 
Html  Senator  Walsh:  We  are  very  glad  to  learn  that  you  art 
Interested  in  an  amendment  to  the  tax  bill  now  before  the  Senats 
Finance  Committee  that  will  Increase  the  tax  on  fancy  matches 
and  matches  having  a  stained,  dyed,  or  colored  stick  or  stem  from 
2  cents  per  thousand  to  5  cents  per  thousand,  and  that  will  Impose 
a  tax  on  cigar  and  cigarette  lighters  and  other  similar  substitutes 
for  matches,  and  so  make  It  possible  for  the  wood  match  with  a 
plain  stick,  which  Is  already  taxed,  to  compete  fairly  with  the 
colored  stick  match  and  the  automatic  lighters. 

This  support  that  you  are  giving  la  very  much  appreciated  l»y 
this  company  and  by  all  of  Its  employees  In  the  State  of  Massachu- 
setts. It  has  seemed  unfair  to  us  that  our  matches  should  be 
taxed  and  articles  that  are  used  as  substitutes  which  decrease 
employment  In  this  factory  should  remain  xmtaxed. 

We  earnestly  request  that  you  do  everything  possible,  therefore, 
to  have  this  amendment  adopted. 
Assuring  you  of  our  continued  support. 
Sincerely  yours. 

The  Diamond  Match  Co., 
T.  J.  Retnoujs.  Vice  President. 

The  Match  Institute. 
Veyo  York  City,  February  24.  1934, 

To  Members: 

excise  tax  sitatistics 

The  report  Just  released  by  the  Treasury  Department  shows  that 
$264,959.26  was  collected  In  excise  taxes  dmrlng  January  1934  on 
match  sales  In  December  1933.  as  compared  with  $313,411.01  col- 
lected on  November  sales  and  $247,130.52  arflected  on  December 
1932  sales. 

Following  are  the  collections  since  January  1: 

Tax  colleetions.  1933 

On  December  sales ^t???'^ 

On  November  sales. ii;  i7o  m 

On  October  sales !S  loSSS 

On  September  sales •}?i  fl?5oi 

On  August  sales Sn«' mi  M 

On  July  sales ?2S'?5Jm 

On  June  sales 'JSJS  is 

On  May  sales wtSo  88 

On  April  sales }?o  tmS 

On  March  sales IIi^am 

On  February  sales 257.  604.  W 

On  January  sales 400.286.86 

Since  the  beginning  of  the  year  the  tdtal  taxes  collected  on 
matches  amount  to  $6,842,731.87.  or  an  average  of  $570,237.66  per 

month.                                                                           _,   -.  ,,__„„.,_ 

K.  O.  MnCHAMT. 

BANKHmTCY  AWl)   RECEIVERSHIP  PROCnaODIGS — SXPBNSBS  0» 
SPECIAL  COMICITTBE 

Mr.  AsHTJRST,  Mr.  McAj>oo.  Mr.  Vam  Nuys.  Mr.  HnnT. 
and  Mr.  Austin  submitted  the  following  resohition  (SJle*. 
203) ,  which  was  referred  to  the  Committee  on  the  Judiciary: 

Be30lved.  That  the  special  committee  authorized  and  directed 
by  Senate  Resolution  78  on  June  13.  1933,  to  investigate  ttie  ad- 
ministration of  receivership  and  bankruptcy  jH-ooeedings  in  tbe 
covuts  of  the  United  States,  is  hereby  authorlaed  to  expend  to 
furtherance  of  such  purposes  the  sum  of  taOfiOQ  In  addiUou  to 
the  amount  heretofore  authorised  and  expended. 

PROCEEDINGS    OF    TH«    COIfVINTION    OF    AMERICAN    XNSTRtrCTOM 

OF  THE  DEAF 

Mr.  HAYDEN.  Mr.  President,  I  present  and  ask  to  have 
referred  to  the  Committee  on  Printing,  with  a  view  to  hav- 
ing the  matter  printed  as  a  public  document,  the  proceed- 
ings of  the  twenty-seventh  meeting  of  the  convention  o« 
American  Instructors  of  the  Deaf. 
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without  obJecUon.  the  matter 


The  VICE  PRESIDENT 
win  be  so  ref  errecL 

THX  ADltnnSTtAIlON'S  SVGAt   BTLL — AODKKSS   BY   SKXATOK 

cosncAjf 

Mr.  NORRIS.    Mr.  President,  on  the  6th  day  of  March 

the  Senator  from  Colorado  [Mr.  CosticanI  delivered  a  speech 

over  the  radio  on  the  administration's  sugar  bill.    I  ask 

unanimous  consent   that   that   speech  be   printed  In   the 

There  being  no  objection,  the  speech  was  ordered  to  be 
prlntelln  the  Rkcorb.  as  follows: 

ThMTfi  la  recent  erldence  that  sugar  Is  not  so  much  a  food  as  an 
•ZDloalT*.  lu  Innocent  whiteness  U  deceptive.  As  with  gold,  into 
wSch  It  U  ordinarily  convertible,  men  who  pursue  Its  lure  often 
thetr  aenn  of  proportion.  LavUhly  appealing  to  gamblers, 
has  made  fortune*  for  the  few  and  Ignored  the  well-being 
Of  the  many.  Some  of  Its  beneflclaries  draw  large  salaries  or 
imp  the  rich  harvests  of  speculation  but  bitterly  resist  Its  poa- 
■tbUltea  of  distributed  prosperity.  They  seem  to  hold  that  their 
adTftntagea  can  only  be  preserved  by  slander  and  the  use  of  an 
oceaalonal  newspaper  to  throw  the  dust  of  falsehood  Into  the  eyes 
of  the  unsuspecting.  Such  faithlessness  to  the  public  Is  deplor- 
able but  not  fatal.  It  recoils  on  the  accvisers.  The  Issues  are 
■o  vital  that  in  the  long  run  no  libel,  however  large,  no  newspaper. 
however  monUy  sniall.  can  eae^M  discovery,  for  truth  Is  mighty 
Bad  win  prevalL 

AotmramuTioir's  sugab  kll 

On  Lincoln's  Birthday  there  was  Introduced  In  Cozigreas  a  much 
mtf ■  enrwentod  bill  which  Is  part  of  President  Etoosevelt's  farm- 
Improvement  program.  It  directly  alms  at  the  betterment  of  farm 
conditions  and  earnings  for  American  sugar  growers.  The  bill 
(8.  rTSa)  has  three  special  alms.  First,  it  seeks  to  add  sugar  beets 
•ZMl  sugar  cane  to  the  other  basic  commodities,  such  as  wheat, 
cotton,  and  oom,  and,  so  doing,  loolu  to  the  combination  of  a 
more  moderate  tariff — measured  by  differences  in  production  costs 
be/e  and  abroad,  approved  by  the  Tariff  Commiaslon — with  benefit 
payments  or  bountlee  to  sugar  growers.  This  means  on  the  side 
of  farm  earnings,  if  the  bill  psasne.  that  sugar  farmers  wUl  receive 
the  pre-war  fair  exchange  value  of  sugar  beets.  If  the  bill  were 
now  a  law,  last  year's  beets  and  cane  would  be  giving  growers  an 
average  of  more  than  (1  per  ton  above  the  growers'  final  price 
received  for  the  average  at  all  beets  and  cane  imder  factory  con- 
tracts. Second,  the  bill  provides  that  bounty  payments  are  to  be 
raised,  without  any  increase  in  sugar  cost  to  consumers,  out  of  the 
proceeds  of  a  prooseslng  tax  on  refined  sugar  exactly  matching  in 
amount  tlie  tariff  reduction.  Third,  the  bill  provides  a  stabiliza- 
tion limitation  on  tonnage  production  in  the  different  sugar  areas 
of  the  coBtlnental  United  States,  our  Island  poaseeslons.  and  ship- 
ments to  the  XTnlted  Btatee  from  Cuba. 

VOvrtA  axanucnons  am  ths  isss  stabzuzatxoh  plah 

The  program  for  stablllxtng  continental  and  world  siigar  prices 
by  quota  restrictions  and  agreements  Is  one  which  has  grown  in 
favor  among  sxigar  producers — both  growers  and  factories — in 
recent  years.  A  world-wide  restrictive  effort  is  known  as  tiie 
"  Chadboume  plan  ".  Experts  iMlieve  that  plan  has  failed  until 
now  to  stablllae  world  prloes.  chiefly  because  the  United  States  and 
Its  Islaad  pnen«isiTlr>ns  have  not  been  Included.  Only  last  fail  my 
hearers  will  remember  that  o\ir  domestic  sugar  interests.  Includ 
lag  beet  and  cane  growsra.  were  wining,  by  a  volimtary  stablli 
■atloa  agreeownt  under  the  Rooeevelt  Farm  Act,  to  limit  produc 
ttop  both  here  and  abroad,  and  strenuously  urged  the  Secretary 
of  Agriculture  to  give  their  plan  oAelal  approval.  This,  he  then 
lefiMefl  to  do  for  rwsnna  publicly  stated,  among  which  was  his 
eonvlctlon  that  the  agreement  did  not  sulBclently  protect  sugar 
growsra.  Under  tliat  plan,  our  domestic  growers  were  willing, 
with  aUowanoee  for  normal  increases  in  consumption,  to  abide 
by  a  UmltatlOB  of  1.100,000  short  t<«is  of  Philippine  imports; 
1,700.000  for  Cuban  tmporta.  and  to  Impose  a  limitation  on  them- 
selvee  of  I.IXJOOO  short  tons.  The  main  and  proper  purpose,  of 
course,  was  to  improve  and  stablllss  sugar  prices  by  preventing 
aaaaeslve  production  which  depresses  those  prlcee  in  the  market. 
It  to  nevertheleas  an  admission  of  the  wisdom  of  setting  limits 
even  to  domestic  produetloa. 

One  recent  farm  wttaeas  before  Uie  Senate  Finance  Committee 
rtsdared  he  would  submit,  but  would  not  aocept.  a  domestic  quoU 
by  law.    When  praaeed,  he  emphatically  said  that  he  was 


by  a  prlnetola.  but  would  rather  have  the  administra- 
tion's bin  than  no  bifi  at  aU.    In  fairness,  it  should  be  noted  that 


people  win.  of  course,  difl^er  over  what  constitute  proper  quotas, 
and  trtandi  of  wmu  growers  In  Washington  are  unitedly  urging 
ttoe  hugset  just  quotas  for  dooieetle  prodtioers  which  public  action 
seeuie.  It  muet,  however,  be  remembered  that  moat  leglsla- 
ta  tiM  «ad  Is  the  rseolt  of  a  fusion  of  different  views  and 
of  liglslilnie  and  I  subaUt  as  sound  that  any  temporary 
at  with  qntriM-  whl^  is  to  be  tried  under  the  preeeut 
mvoivoB  no  fundaBMatal  tvue  of  principle. 


lUe  efalaf 


tte 


«  n-i  Doicaamc  quota 

obloetton  of  soom  spokesmen  for  domeatle  sugar-beet 

from  the  fact  that  the  i98S-S4  crop  of  sugar  beeti 

abnormal  busmses  and  uaamploymsnt 

the  produettoa  of  1,7S6X>00  short  toos  of  beet  siwai 

beet  qvoU  upeelflert  la  the  admlalstraUon's  blU 


is  1.450.000  short  tons.  Domestic  interests  urge  that  our  domestic 
quota  is  less  than  this  year's  production  and  Cuba's  Is  more, 
whether  or  not  for  interr.attonal  reasons  stressed  by  the  State 
Department.  Some  domestic  producers  oppose  any  domestic  lim- 
itation short  of  this  year's  production,  even  though  that  may 
result  in  excessive  sugar  supplies.  It  should,  of  course,  be  said 
that  the  domestic  figure  the  administration  Inserted  in  the  bUl, 
while  leas  than  this  year's  unusual  output.  Is  higher  than  any 
figure  for  domestic  beet-sugar  consumption  in  the  previous  history 
of  our  Industry.  The  highest  preceding  domestic  consumption 
was  from  beeU  produced  in  1932  and  marketed  in  1933.  namely, 
1.372.703  short  tons.  All  other  preceding  years  showed  lower 
domestic  consumption.  The  question  remains,  and  is  being 
earnesUy  debated  in  Washington  at  this  hour — what  Is  the  largest 
limitation  on  domestic  production  which  may  be  guaranteed  In 
the  law,  without  upsetting  the  total  program  of  stabUlzation  of 
prices  and  farmers'  earnings?  It  Is  not  only  a  proper  subject  for 
debate  but  calls  for  expert  advice,  having  In  view  both  American 
and  world  sugar  production  and  their  combined  effect  on  sugar 
prices  m  relation  to  the  world  market.  It  Is  still  hoped  by 
domestic  representatives  that  a  larger  domestic  quota  wlU  finally 
be  written  into  the  blU.  Undoubtedly,  too.  there  wlU  be  provi- 
sions for  a  suitable  domestic  share  of  any  expected  or  unexpected 
Increase  in  domestic  consumption. 

Farmers  who  believe  In  growing  sugar  beets  without  restriction 
will,  no  doubt,  continue  to  object  to  any  curtailment  whatever  of 
production.  There  are  also  persons  Interested  in  lands  suited  to 
sugar  production  acquired  for  speculative  purposes  who  will  simi- 
larly protest.  However,  farmers,  who  have  thoroughly  considered 
the  disastrous  results  on  prices  of  unlimited  sugar  supplies  under 
world  conditions,  wlU  not  fall  to  grasp  that  their  interests  will  be 
best  served  by  orderly  and  centralized  Joint  action  and  control  of 
sugar  production  and  marketing.  In  this  connection.  It  should 
be  mentioned  that.  If  the  present  biU  becomes  law.  its  passage 
will  doubtless  be  promptly  followed  by  a  helpful  marketing 
agreement. 

MODERATX    TARITTS    AND    BOUNTIXS 

The  combination  of  a  more  moderate  sugar  tariff  with  bounty 
payments  Is  a  far  sounder  treatment  of  the  sugtu:  problem  than 
the  persistent  policy  of  ever  higher  tariffs,  which  has  led  our 
domestic  industry  to  the  verge  of  ruin.  Warnings  have  been 
Boxinded  for  years  against  the  fatal  flaws  In  our  old  sugar-tariff 
policy.  As  recently  as  1930  ex-Senator  Thomas,  of  Colorado,  at 
that  time  said  to  be  an  attorney  for  the  Great  Western  Sugar 
Co.,  declared  that  the  Smoot-Hawley  tariff  bill,  to  quote  his 
words,  "  dooms  the  sugar-beet  Industry  to  certain  extinction." 
There  is  a  familiar  ring  about  that  prophecy,  which  was  then 
properly  laid  at  the  Republican  door  and  today  Is  mistakenly 
laid  at  the  Democratic.  Senator  Thomas'  statement  was  not 
far-fetched.  Under  Republican  tariff  policies  we  have  long  paid 
a  huge  tariff  botmty— JMO  per  ton — to  sugar  producers  la  ovur 
island  fKJSsessions.  This  has  greatly  Increased  Puerto  Rlcan, 
Hawaiian,  and  particularly  Philippine  production  at  the  expense 
of  world  prices  and  to  the  disadvantage  of  domestic  sugar  grow- 
ers. Sugar  from  these  Islands  enters  the  United  States  duty  free. 
In  contrast.  Cuba,  a  foreign  country,  pays  on  sugar  coming  here 
the  tariff  of  |40  per  ton.  Our  present  domestic  sugar  production, 
therefore,  la  much  less  threatened  by  Cuba  than  by  the  Phlllp- 

Elnes'  output,  which  for  years  has  been  Increasing  by  leaps  and 
ounds.  In  1933,  for  example,  the  United  States  consumed  almost 
ttxree  times  as  much  Philippine  sugar — 1,247.000  tons  to  be  exact, 
and  M''"  year  it  will  be  more — and  only  half  as  much  Cuban  sugar 
as  we  consumed  from  these  Islands  9  years  ago,  In  1925.  Indeed, 
It  Is  tills  tariff-stimulated  switch  from  Cuba  to  the  Philippines 
which  has  tlirown  Cutta — which  since  our  War  with  Spain  has 
been  under  oxir  guardianship — Into  the  agonies  of  starvation  and 
revolution  and  brought  us  in  recent  months  to  the  brink  of  an- 
other costly  military  intervention. 

A    WISKS   SUGAB    POLICY 

Because  of  these  effects  of  our  tariff  policies  on  sugar  producers, 
some  of  us  have  long  urged  a  new  tariff  policy,  reducing  through  a 
lower  tariff,  the  stlmiUus  to  excessive  Philippine  and  other  island 
production,  and  safeguarding  domestic  growers  through  a  bounty. 
This  substitute  and  wiser  method  receives  administration  and 
other  expert  approval  in  the  pending  bill.  However  novel  the 
proposal  In  some  parts  of  the  country.  It  is  not  new  to  experts 
or  to  the  splendid  Colorado  sugar-producing  areas  I  know  best.  In 
19S0  the  advantage  of  combining  moderate  sugar  tariffs  and  boun- 
ties was  definitely  submitted  for  many  weeks  to  discussion  and 
debate  before  siigar  growers  and  other  farmers  of  that  famous 
sugar  region.  The  election  result  was  a  mandate  In  which  beet 
growers  Joined  other  citizens  In  favor  of  these  key  features  of 
President  Rooeevelt's  blU.  I  am,  therefore,  merely  repeating  when 
I  say — backed  by  long  ofllclal  experience  on  the  Tariff  Commis- 
sion— that  the  pending  bill  is  the  most  constructive  tariff  effort 
to  save  and  promote  our  domestic  sugar  Industry  In  the  history 
of  this  country.  It  is  the  Rooeeveltlan  new  deal  experimentally 
applied  to  sugar.  This  new  approach  to  an  old  problem  is  so  well 
worth  trying  that  growers  can  afford  for  the  time  being  to  be  less 
worried  aboxit  some  details.  It  represents  an  Inunense  advance 
over  out-worn  methods.  Secretary  of  Agriculture  Wallace  was 
amased  that  sugar  producers  have  not  enthusiastically  seized  this 
opportunity  to  lift  sugar  out  of  politics,  provide  reasonable  and 
stable  production  and  prices,  and  assure  sugar  growers  under  any 
and  ail  clreumstances  at  least  living  earnings  from  beets  by  re- 
ceiving under  the  law  their  fair  exchange  value.  Having  his  at- 
I  tmtlon  drawn  to  a  looee,  and  in  part  foolish,  hypothetical  discus- 
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slon  by  a  previous  witness.  Secretary  Wallace,  whose  Intelligence 
and  uprightness  are  beyond  question,  declared  in  substance  that 
he  will  administer  the  law  so  as  to  safeguard  the  industry.  He 
Insisted,  as  anyone  who  understands  it  knows,  that  the  bill  looks 
to  the  relief  of  beet  growers  and  he  denies  that  it  contemplates  in 
any  respect  the  elimination  or  retirement  of  the  sugar  Indiistry. 

TAKirr    aXDUCTION    THKOUGH    THI    TARIFF    COMMISSION 

Sugar  farmers  naturally  want  to  know  the  effect  of  the  admin- 
istration bill  on  farm  crops  and  earnings  from  sugar.  However, 
one   Important  fact   must   first   be   mentioned.     A  tariff  commls- 

g^OQ which  is  still  Republican,  because  its  membership  has  not 

yet  been  changed — working  under  the  provisions  of  the  tariff  law 
of  1930,  passed  by  a  Republican  Congress  and  approved  by  Presi- 
dent Hoover,  has  very  recently  unanimously  recommended  to  Presi- 
dent Roosevelt  a  half  cent  per  pound  reduction  in  the  tariff  on 
sugar.  When  we  talk  of  restricting  sugar  production,  therefore. 
It  should  be  remembered  that  If  President  Roosevelt  acts  on  the 
Tariff  Commission's  recommendation,  without  doing  anything  else, 
the  result  may  be  a  disorganized  market,  with  reduced  prices  for 
sugar  and  sugar  growers,  which  In  the  end  will  impose  some  prac- 
tical restrictions  on  production.  Tariff  experts  calculate  that  such 
reduced  prices,  unless  something  is  done  to  offset  them,  may  for  a 
Ume  diminish  returns  to  beet  farmers  75  cents  or  more  per  ton 
of  beets.  Fortunately  the  needed  offsetting  factor  Is  found  in 
President  Rooeevelt's  bill.  The  President  has  shown  his  friend- 
liness to  domestic  growers  by  making  clear  that,  before  he  acts 
under  the  law  and  proclaims  the  Tariff  Commission's  recom- 
mended reduction,  he  is  willing,  through  the  present  bill,  to  save 
farmers  from  such,  reduced  prices  by  imposing  xinder  the  present 
bill  a  processing  tax  equal  to  the  reduction  approved  by  the 
Tariff  Commission.  That  would  leave  the  domestic  price  level 
unchanged,  and  out  of  the  processing  taxes  the  growers  would  be 
paid  their  bounties,  as  was  done  In  the  case  of  wheat  growers. 

STTGAX    OaOWmS'    BDnCFITS 

If  this  bill  had  been  law  during  the  last  few  months,  our  farm- 
ers, who  expect  to  receive  an  average  of  about  $5 .SO  per  ton  for 
last  year's  beets,  would  Instead  be  now  assured  of  receiving  on 
this  cash  crop  an  average  of  something  like  $6.45  per  ton.     Every 
farmer  can  do  his  ovm  calculating  with  this  figure  as  his  starting 
point.     Under  the  bill  payments  will  be  made  on  the  basis  of  the 
fair  exchange  value  of  beets  and  cane,  thus  making  a  figure  chang- 
ing with  changing  living  costs,   but  always   assuring   purchasing 
power  for  articles  fanners  buy  equal  to  the  purchasing  power  of 
beets  and  cane  in  the  6-year  period  from  August  1909  to  July  1914. 
Bearing  In  mind  that  increasing  tariffs  on  sugar  during  the  last 
10  years  have  brought  decreasing,  not  increasing,  returns  to  beet 
growers,   the  significance  of  the   offer   of   pre-war   fair  exchange 
value  to  sugar  farmers  is  plain.     Farmers  In  times  past  have  as- 
sumed that  if  they  obtained  higher  prices  in  dollars  per  ton  by 
bargains   with  factories   at   the   planting   season,   their   problems 
would  be  solved.     They  have,  therefore,  accepted  contracts  with 
factories  making  some  or  all  of  the  returns  from  beets  dependent 
on  the  price  of  sugar,  then  waited  for  that  price  to  rise.     How- 
ever, even  when  the  price  of  siigar  goes  up,  the  price  of  other  com- 
modities also  usuaUy  rises  to  the  general  price   level.     The   net 
result  at  the  end  of  a  crop  year  with  rising  prices  is  often  no 
better  and  sometimes  worse  than  when  prices  remain  tmchanged. 
For  example,  in  1927.  when  farmers  received  as  much  as  $7.67  per 
ton  for  beets,  the  highest  figure  In  the  1925-33  period,  the  average 
prices  of  articles  farmers  buy  had  advanced  50  percent  above  the 
pre-war  level,  so  that  beet  farmers  were  actually  no  letter  off  with 
$7.67  per  ton  than  in  the  pre-war  period  with  an  average  price 
of  $5.67  per  ton. 

Since  1920,  except  In  the  year  1923,  farmers  have  not  received 
the  fair-exchange  value  for  their  sugar-beet  crops  which  is 
assured  to  them  by  the  administration's  bill.  In  fact,  the  blU  now 
before  Congress  has  been  expressly  drawn  to  remedy  this  situation 
and  aid  beet  and  cane  growers.  The  funds  and  machinery  are  pro- 
vided for  giving  growers  fair -exchange  value  for  their  crops.  This 
means  that  as  prices  of  articles  that  farmers  buy  Increase,  the  beet 
and  cane  prices  per  ton  to  growers  wUl  Increase.  Surely  this  is 
more  valuable  to  farmers  than  to  rely  on  possible  price  increases 
for  sugar  which  may  never  materialize.  In  other  words,  under  the 
blU,  the  grower,  even  if  the  price  of  sugar  goes  down,  has  a  Govern- 
ment price  guaranty,  and,  of  course,  if  prices  of  sugar  \mder  his 
company  contract  go  up  and  entitle  him  to  more,  he  then  gets 
more  under  his  contract. 

Expert  analysis  of  the  blU,  applied  to  Individual  growers,  also 
shows  that  under  the  administration's  plan,  total  receipts  for 
beets  produced  on  the  proposed  restricted  acreage  should  exceed 
the  total  received  under  present  conditions  under  a  larger  un- 
restricted acreage.  If.  on  the  other  hand,  the  bill  does  not  become 
law.  and  sugar  prlcee  decline  In  an  unstablllzed  market.  8T?^e" 
WlU  receive  subetantially  less  per  acre  for  beets  than  would  be 
received  under  the  pending  bill  if  adopted.  With  reference  to 
the  proposed  restriction  in  acreage,  two  facts  should  be  borne  m 
mind.  One  Is  that  there  wlU  be  less  expense  on  the  smaller 
acreage.  Tlie  other  is  tliat  the  xinused  acres  can.  if  the  '«f°"r 
likes,  be  devoted  to  the  production  of  any  other  crops  than  those 
termed  "Ijasio"  under  the  Agricultural  Adjv>stment  Act. 

sxntPLTTS  FaoDtrcnoif 

It  should  be  added  that  the  admlnlstratKHi  has  In  view  plans 

Ibr  taking  care  of  excess  sugar  supplies  now  available  from  the 

various  producing  areas  supplying  the  United  States  market  and 

that  lU  plans  look  in  the  direction  either  of  the  distribution  of 


such  supplies  over  a  eonsiderable  period,  or  the  removal  of  all 
or  part  of  such  supplies  from  the  market.  wltiMnit  damaging 
market  prloes.  

rUTTTKE   OF    LNUUSniT 

Complaints  have  been  made  that  such  restrictions  on  domestle 
production  will  ruin  the  industry.  Naturally  representatives  of  • 
sugar-producing  regions  have  earnestly  urged  the  largest  pKMSlble 
domestic  production  consistent  with  reasonable  sugar  prices  and 
farm  earnings.  It  must  be  pointed  out  that  the  Industry  was 
not  ruined  year  before  last  when  production  was  about  equal 
to  the  limitations  proposed  In  the  administration's  bill.  Indeed 
the  Industry,  both  factories  and  growers,  received  better  returns 
and  were  generally  more  prosperous  in  years  when  production  was 
considerably  below  the  level  now  suggested  by  the  admin  istratloa. 

tXPOar  MABXET8 

Our  sugar-producing  fanner  ought  also  to  bear  in  mind  that 
great  numbers  of  American  farmers  in  other  States,  such  as  wheat 
growers  and  hog  raisers,  have  their  separate  problems  and  Inter- 
ests. The  pending  bill  offers  to  such  other  fanners  an  opportunity 
to  increase  some  of  their  export  markets  for  agricultural  com- 
modities for  which  there  is  now  a  domesUc  surplus.  In  1928  it 
was  estimated  that  1,738.000  acres  were  required  to  grow  the 
exporta,  such  as  lard  and  wheat  flour,  we  then  sent  to  Cuba,  while 
In  1932  only  921,000  American  acres  were  required  for  that  pur- 
pose. Restoration  of  the  Cuban  market  for  more  than  800.000 
acres  of  American  exporta  to  the  1928  level  is,  therefore,  sought  by 
other  American  farmers.  To  sxigar-ralsing  States,  of  course,  sugar 
production  comes  first,  but  other  States  iiave  their  representatives 
in  Congress  and  are  also  making  their  ^peaU  for  consideration. 

CONCLUSIOH 

In  conclusion,  although  I  Introduced  the  present  msastire  in 
the  Senate  for  the  administration  and  am  convinced  tliat  its  pro- 
gram, which  permits  reasonable  amendments,  is  highly  construc- 
tive and  important.  I  have  no  wish  to  force  on  American  sugar 
growers  this  legislation  if  they  really  oppose  It.  however  much  I 
believe  It  will  help  them.  So  far,  however,  the  messages  I  have 
received  lead  ms  to  conclude  that  the  bulk  of  sugar  farmers  who 
know  what  Is  in  the  bill  strongly  favor  the  legislation. 

WhUe.  erf  course,  wanting  the  largest  practicable  quota  for  do- 
mestic sugar  growers,  I  declare  with  confidence  that  the  admin- 
istration's bill  is  so  meritorious  in  substance  and  plans  that  most 
of  the  opposition  proceeds  either  from  lobbyists  for  powerful 
special  Interests  or  from  those  who  favor  some  other  leas  helpftil 
plan  which  wUl  not  protect  the  growers  if  Congress  falls  to  legis- 
late. With  many  Informed  men  in  Washington,  who  are  publicly 
criticizing  and  privately  praising  tills  btU,  it  is  time  for  the  grow- 
ers to  make  their  own  decision.  The  impending  proi>able  change 
In  the  sugar  tariff  immensely  strengthens  the  argument  for  the 
bill.  For  one,  I  am  satisfied  that  stigar  growers,  made  more  than 
ever  alert  by  our  long  depression,  will  not.  in  line  with  one  of 
Aesop's  Fables,  throw  away  the  substance  of  farm  help  to  plunge 
after  the  shadow  of  a  long-discredited  tariff  pcdicy.  If  the  biU 
becomes  law,  American  sugar  growers  should  rejoice  that  1W4  saw 
a  leader  In  the  White  House  of  sufficient  vision  and  courage  to 
move  e^>erimentaUy  toward  a  long  delayed  but  necessary  new 
deal  for  the  svigar  Industry. 

JJfftMPlOYtaxn  AJID  KKLXET — AKTXCI.X  BY  FRAIIK  E.  KEITI 

Mr.  PES3.  Mr.  President,  on  last  Monday  I  attempted  to 
analyze  the  report  of  the  Labor  Department  on  unemploy- 
ment. This  morning  there  appears  an  article  in  the  Balti- 
more Sun  touching  the  question  of  unemployment  and  relief. 
It  is  a  good-tempered  article,  one  of  the  best  I  have  read. 
It  is  written  by  Mr.  Prank  R.  Kent  I  beUeve  everyone 
would  like  to  read  It,  and  I  ask  unanimous  consent  to  have 
it  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
inserted  in  the  Recokd,  as  follows: 

[From  the  Baltimore  Sun.  Ifar.  8,  1984 1 

THE  OaXAT  GAMS  OF  POLITICS — ^THX  BOTTOM  PaOBI.nC 

By  Frank  B.  Kent 

Washiwotow.  March  7. 

The  seriousness  of  the  situation  that  now  confronts  the  adminis- 
tration is  appreciated  by  the  more  thoughtful  men  within  it.  It 
has  not.  however,  been  plainly  sUted  by  any  spokesman. 

Heads  of  the  various  new  deal  agencies,  each  Immersed  m 
his  own  experiment,  have  no  chance  to  grasp  It.  Only  those  can 
who  try  to>«e  the  thing  as  a  whole.  It  Is  no  exaggeration  to  say 
these  are  wonied.  There  is  a  division  of  opinion  ss  to  l«>w  to 
deal  with  the  problem  publicly.  On  the  one  hand  there  is  the 
n#»cefiaitT  of  sustaining  popular  optimism  with  the  mmion  of 
6x!cSS:  o^thVother  ifuVgent  need*^of  driving  home  the  fact  that 
ths  crtsU  is  acute.  It  Is  not  easy  to  make  the  choice.  One  way 
involves  glossing  over  the  facto;  the  other  means  unpleaeant 
admissions.  _. 

The  truth  is  the  Federal  relief  projects  show  signs  of  getting 
bevond  control.  In  another  year,  unless  means  of  leesenlng  the 
S3den  we  found,  they  wlU  be.  As  Mr.  Hopkins,  some  weeks 
aSr»id  of  C.WA..  "  We  have  the  bull  by  the  taU  •"» jsan  notJe$ 
eo  "  This  U  what  Is  back  of  the  tremendous  NBA.  drive  to  com- 
pei  industry  to  employ  more  men.  to  shorten  hour^  and  spreaa 
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work  It  to  back  Of  the  demand  for  complete  tariff  control  for  the 
JSTldenl  and  the  determination  to  prevent  additional  apnro- 
BjStloM  for  veterans.  Behind  the  who'e  loom«  the  fact  that  the 
fSeS^vernmcnt.  in  cooperation  with  the  State..  Is  tod^y  sup- 
xxxrtlng  with  pub'lc  funds  mlUlcna  of  men  and  women.  This  is 
thebaic  administration  problem.  If  support  ^^Z^^^'^T^'J;^^ 
condition  might  be  chaotic.  Under  present  conditions  «i«  Gov- 
Snment  dar^  not  do  that.  ThU  was  shown  when  the  President 
sSnounced  a  new  relief  plan  as  a  subsUtute  for  the  C.W-A..  which 
to  exacUy  the  same  thing,  except  In  name. 

If  the  Ooremment  stops,  millions  will  be  without  means  of 
tubslstenc*.  If  It  continues.  In  the  Judgment  of  one  hjghiy 
placed  man.  It  will  break  both  the  Federal  Government  and  the 
SUtea.  It  18  enough  to  cause  concern.  No  one  has  exact  figures 
but  in  every  State  thousands  of  families  are  on  ^^^  Oo^«'"^™"V 
Day  rolls.  The  total  runs  high  Into  the  millions  and  the  funds, 
pirtly  Federal  and  partly  Stat*— except  in  one  or  two  cases  where 
the  State*  have  refused  to  do  anything  and  the  Government 
does  It  all— represent  a  huge  total.  Many  of  t**'^'^  P«°Pi*  *" 
actually  In  need,  but  no  small  proportion  prefers  to  live  thla 
way  than  to  work.  Many  never  expect  to  work  again.  Many  gel 
mor*  pay  than  they  could  by  working  either  for  business  or  on 
farms.  .    , 

In  addition,  the  machine  to  handle  and  distribute  the  cash  U 
bl«.   elaborate,   and   expenalve.     In   every   S^^te   there   to   a   largj 
oratral   salaried   organization   headed   by   a   Federal   director,     it 
tvery  county  of   every   SUte   there   is   a   similar  organization   Ir 
miniature.     Ther»  has  been   no  tabulaUon  of   the   number   thi^ 
employed  or  the  cost,  but  no  one  denies  the  overhead  to  great 
The  President  says  the  Government  cannot  be  expected  to  ke*^ 
thto  up  indefinitely.     It  not  only  cannot  be  expected  to  keep  v 
up— It  can  not  keep  It  up.    More  than  anything  else  It  to  the  Iten 
rMponstble  for   the  great   Increase   In  national   deficit  and  debt 
Within  the  past  year  It  has  forced  every  State  to  plunge  deeper 
in  the  hole.     In  Maryland  last  year  It  was  necessary  tolncreawi 
the  SUte  debt  by  twelve  mUllons— nearly  50  percent.    This  yea:  ■ 
to  get  Its  share  of  Federal  f unCj  an  equally  great  Increase  wlU  b  i 
essential      Thus  in  2  years  the  State  debt  will  have  been  doublet 
Maryland   to  merely  a  typical  State.     If  there  to  Indefinite  con- 
tlnuaUon.  the  end  of  thto  to  clear.     It  means,  say  those  who  grasj  ( 
the  facu.  either  chaos  or  paper  Inflation.     When  the  Treasury  \f 
finally  drained,  the  Government  will  have  to  print  the  money 

The  real  problem  to  the  relief  problem.  There  seems  no  senai 
In  not  plainly  stating  It.  It  to  at  the  bottom  of  everything,  and 
It  has  to  be  solved  If  we  are  to  keep  solvent.  Unless  It  to.  th» 
whole  new  deal  to  doomed.  The  President  knows  thto  and  »> 
do  hto  better-class  adrtosra.  The  hope  lies  In  a  business  recover^ 
~  by  the  end  of  the  year  far  greater  than  today. 

TBI  smisoif  Docnum  aivd  economic  cokpitioks 
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(Prom  the  Nation.  Mar.  7,  1934] 
arrREAT  raoM  stimson 


Mr.  DAVIS.    Mr.  President.  I  ask  unanimous  consent  I  • 
have  printed  In  the  Record  an  editorial  In  the  Nation  of 
March  7.  1934.  entiUed  "Retreat  from  Stimson."    The  de- 
sire for  peace  which  has  permeated  our  entire  Nation  hai 
tod  us  to  think  of  other  nations  as  we  think  of  ourselves  ^ 
Idealism  has  Its  place  and  must  be  maintained;  however,  wb 
must  not  be  blind  to  conditions  as  they  are  In  the  worll 
today.    We  do  not  desire  war,  but  If  war  should  come,  whs  t 
»h>ii  we  say  of  ourselves  and  the  lack  of  preparation  whic  i 
la  everywhere  manifest  among  us?    We  need  deceive  oui- 
aelves  no  longer.    A  distinguished  religious  leader  told  u  e 
that  In  his  opinion  there  are  not  more  than  two  chance 
lerles  In  the  world  which  can  be  counted  upon  to  ui^ 
hold  the  principles  of  the  Prince  of  Peace.    If  war  should 
come,  economic  demands  would  be  made  upon  us  which  ^e 
would  be  unprepared  to  meet.    These  demands  would  cone  e 
whether  we  maintained  neutrality  or  not.   The  economic  pr<  »- 
gram  which  calls  for  curtailed  production  has  no  Justiflu  - 
tlon  In  either  peace  or  war.  but  it  certainly  will  show  at  lis 
worst  disadvantage  when  the  flames  of  war  begin  to  consun  e 
all  and  more  than  the  warring  nations  can  produce.    Wijr 
leads  to  devastation,  famine,  and  want.    War  orphans,  wijt 
widows,  and  hungry  civilian  populations  will  then  cry  out 
for  aid  and  we  shall  be  unxvepared  to  meet  their  neecs. 
The  wiadom  of  Joseph,  who  realized  that  ineviUbly  years  i  >f 
plenty  are  followed  by  years  of  want,  is  Just  as  true  as  ever. 
In  the  Interests  of  our  national  well-being  and  of  the  ini 
pending  world  crisis  every  dicUte  of  high  idealism  and  con  i 
mon  sense  unite  to  demand  that  we  now  prepare  in  eve^ 
pos^ble  way  to  meet  the  emergency  which  lies  ahead, 
also  ask  uzumimous  consent  to  have  Inserted  at  this  point 
my  remarks  an  e<Utorial  from  the  Irish  World  entiU^ 
"Armageddon." 

Ther«  being  no  objection,  the  editorials  were  ordered 
be  printed  In  the  Rccou.  as  follows: 


Washington  dispatches  indicate  that  President  Roosevelt  is 
thlniing  of  modifying  the  Stimson  doctrine.  Such  modification 
would  inevitably  result  in  American  recognition  of  the  Japanese 
state  of  Manchukuo.  These  reports  have  met  with  no  denial 
either  from  the  White  House  or  from  the  State  Department,  nev- 
ertheless, we  find  It  hard  to  believe  that  the  President  Is  seriously 
contemplating  a  retreat  from  the  Stimson  doctrine,  or  If  he  to. 
that  he  has  really  weighed  the  consequences  of  such  action. 

When  Japan  by  Its  conquest  of  Manchuria  sot  the  civilized 
world  at  defiance  and  brazenly  violated  Its  obligations  uncler  the 
League  Covenant,  the  Kellogg  Pact,  and  the  nine-power  treaty, 
the  United  States  could  have  followed  any  one  of  several  courses. 
It  could  have  attempted  to  enforce  the  treaties  to  which  It  Is  a 
party  by  the  employment  of  force  In  the  form  of  a  blockade  or 
by  direct  Intervention,  either  Independently  or  In  concert  with  the 
other  parties  to  these  treaties.  Or  It  could.  Jointly  with  the  other 
DOwers  have  applied  economic  sanctions,  thus  depriving  Japan  of 
the  materlato  It  needed  to  carry  on  Its  campaign  of  aggression. 
On  the  other  hand.  It  could  have  sat  back  and  done  nothing, 
allowing  the  Japanese  to  go  their  way  without  restraint. 

Instead  of  any  of  these  the  United  States  chose  a  middle  coursa. 
It  elected  to  rely  upon  moral  suasion  as  a  means  of  obt-^ininj 
enforcement  of  and  respect  for  the  peace  treaties.  Under  the 
Stimson  doctrine  It  refused  to  recognize  any  territorial  gains  or 
other  changes  resulting  from  military  aggression  or  from  viola- 
tion of  international  agreements.  Thto  doctrine  was  Immediately 
adopted  by  the  entire  membership  of  the  League  of  Nations  ex- 
cept Japan  and  Slam.  As  an  Integral  part  of  the  doctrine  It  was 
ajn>eed  that  recognition  should  be  withheld  from  Manchukuo 
Tlius  the  moral  weight  of  the  whole  world  was  thrown  against 
Japan  and  Its  conquest  of  Manchuria. 

That  thto  policy  was  having  the  desired  effect  may  be  seen  from 
the  extraordinary  efforts  the  Japanese  have  been  making  to  break 
through  the  solid  diplomatic  blockade  of  Manchukuo.  They  have 
not  even  been  above  attempting  to  trick  the  Western  Powers  Into 
recognizing  Manchukuo.  They  have  labored  hard  and  long  to 
build  up  the  pretense  of  an  Independent  state  In  Manchiu-la. 
jrolng  so  far  as  to  lift  the  pitiable  Manchu  prince.  Pu-yl,  out  of 
obscurity  to  set  him  upon  a  new  "  Imperial  "  throne.  They  have 
endeavored  to  win  French  recognition  by  promising  French  capi- 
tal a  share  in  the  economic  exploitation  of  Manchuria,  and  Ger- 
man recognition  by  dangling  attractive  trade  opportunities  before 
the  hard-pressed  HlUer  regime.  While  these  efforts  are  mainly 
significant  because  they  betray  the  anxiety  the  Japanese  have  felt 
Inconsequence  of  the  world's  moral  condemnation  of  their  ag- 
greaaion.  it  now  appears  that  the  Japanese  maneuvers  may  soon 
succeed  In  breaking  through  the  united  front  of  the  powera. 
French  capitalists  are  reported  ready  to  extend  long-term  credits 
to  the  South  Manchuria  Railway.  whUe  the  German  Government 
to  said  to  be  on  the  verge  of  recognizing  Manchukuo. 

If  one  country  abandons  the  Stimson  doctrine  In  the  hope  of 
gaining   commercial   or    other    economic    advantage,    every    other 
power  will  be  sure  to  follow.     Thto  wlU  mean  a  reversal  of  the 
League's  policy,   though   the   reversal  may   not   be   formally   pro- 
claimed-  and  it  has  been  indicated   In  Washington   that  if  the 
League  changes  Its  stand  the  United  States  will  do  Ukewlse.    Even 
from  a  pxirely  selfish  point  of  view  such  action  on  the  part  of  the 
powers  would  be  foolish,  for  Japanese  Government  and  private- 
monM>oly  interests  have  already  grabbed  virtuaUy  everything  of 
c(»isequenc«  in  Manchiiria.    McK-eover.  If  reports  from  Moscow  are 
true — and  these  reports  can  readily  be  confirmed  by  the  American 
Military  Intelligence  Service  in  the  Par  East — the  Japanese  are 
developing  Manchuria  largely  with  a  view  to  vising  it  as  a  mUltary 
base  for  an  invasion  of  Siberia.     American  recognition  of  Man- 
chukuo would  then  be  equivalent  to  giving  American  support  to 
preparations  for  another  Japanese  war  of  aggression.    In  brief,  we 
should  be  endangering  the  purposes  of  our  recent  rapprochement 
with  the  Soviet  Union.    But  recognition  of  Manchukuo  would  be 
more  than  foolish,  and  In  its  Implications  It  would  go  far  beyond 
any  bearing   it   might   have   on   our   relations   with   Moscow.     It 
would  mean  the  abandonment  of  a  moral  principle  for  the  sake 
of  political  or  commercial  gain.    It  would  place  a  heavy  premlimi 
on  treaty  violations.    It  would.  In  fact,  place  the  United  States  In 
the  role  at  treaty  breaker,  at  least  In  spirit,  since  recognition  of 
the  booty  State  of  Manchukuo  would  constitute  open   and   un- 
ashamed approval  of  the  Japanese  rape  of  Manchuria  in  defiance 
of  all  Japan's  international  obligations. 


[From  the  Irish  World.  Mar.  3,  1034] 

AKMAGEDDOIf 

When  careful  and  Impartial  observers  the  world  over  are  pre- 
dicting the  outbreak  of  a  new  world  war.  and  when  a  priest  of 
the  Catholic  Church  endorses  such  a  prediction,  it  to  time  for 
tnoae  who  believe  In  peace  to  be  prepared  to  maintain  It. 

Preaching  recently  In  St.  Patrick's  Cathedral,  New  York  City, 
Rev.  Father  Joseph  C.  Fleming  made  thto  significant  remark: 

"Whether  we  know  it  or  not.  the  baUle  lines  are  forming  for 
Armageddon,  and  the  most  dtoheartening  reflection  at  the  moment 
to  the  world's  Indifference  to  this  tremendous  fact." 

Not  only  are  mlUtartotlc  powers  urging  on  the  war  lords  to  re- 
newed battle,  but  there  are  subsurface  movements  gathering  mo- 
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mentum  which  threaten  the  overthrow  of  all  ordered  government 
everywhere. 

So  far  as  this  latter  aspect  of  the  situation  to  concerned,  few 
will  deny  that  mlsgovemment  has  done  more  than  anything  else 
to  encourage  these  subversive  elements.  They  can  be  seen  In 
action  the  world  over.  Here  In  the  United  States  we  have  escaped, 
at  least  to  some  extent,  the  penalty  for  this  state  of  affairs,  not 
because  there  was  no  abuse  of  governmental  power  here  but 
because  there  is  in  Washington  at  this  time  a  man  of  the  people 
resolved  to  rid  us  of  the  parasites  who  have  fattened  on  the 
wealth  created  by  the  people. 

For  years  the  Irish  World  has  opposed  with  all  the  force  at  its 
command  not  only  the  abuse  of  riches  but  the  unjust  accumula- 
tion of  riches.  Today  a  similar  protest  to  being  voiced  In  many 
quarters,  on  the  radio,  and  In  the  pulpit.  There  has  come  to  be  a 
realization  of  the  fact  that  something  to  radically  wrong  with  a 
system  which  permits  thousands,  nay.  millions,  to  starve  in  desti- 
tution while  a  few  possess  many  times  more  money  than  they 
will  ever  be  able  to  use. 

We  protested  against  people  suffering  from  lack  of  food  and 
clothing  in  a  country  which  produced  a  sxirplvis  of  food  and  cloth- 
ing. Today  that  protest  to  being  sounded  all  over  the  Nation.  The 
only  difference  to  that  our  protest  was  voiced  at  a  time  when  the 
racketeers  and  the  profiteers  vrere  in  power;  It  has  become  more 
popular  today  when  those  at  the  head  of  the  Government  are 
leading  an  assault  upon  these  forces  of  evil. 

Not  merely  2.  5,  and  10  years  ago.  but  40,  50,  and  60  years  ago 
the  Irish  World — as  Its  files  show — took  a  determined  stand 
against  those  who  took  the  profits  of  the  workers  and  used  them 
for  their  own  enrichment  while  the  worker  himself  and  hto  family 
seldom  escaped  from  the  shadow  of  starvation  and  destitution. 

The  advent  of  a  new  deal  in  our  National  Government  has 
given  rise  to  the  hope  that  these  abuses  will  be  corrected  here  and 
those  responsible  for  them  will  receive  the  puntohment  they  have 
so  richly  earned.  It  to  too  much  to  hope  that  everything  can  be 
accomplished  In  a  year  or  two,  but  the  fact  that  the  situation  has 
been  recognized  and  faced  and  that  the  general  cleaning  out  of 
these  parasites  has  commenced  has  had  a  great  deal  to  do  with  the 
present  tranquillity  of  this  country.  The  people  believe  In  Roose- 
velt and  in  the  Roosevelt  policies.  They  are  giving  him  a  full  and 
generous  measure  of  support.  They  refuse  to  listen  to  the  critics 
who  try  to  tell  them  that  Roosevelt  to  all  wrong,  not  because  they 
reject  criticism  but  because  the  critics  have  no  altematlvfe  to  offer 
that  does  not  ultimately  lead  back  to  the  selfsame  system  which 
brovight  about  the  wide-spread  wreck  and  ruin  which  we  call  the 
depression. 

In  other  nations  we  see  riots  and  bloodshed  as  oppressed  people 
rebel  against  tyranny.  We  must  look  further  than  the  newspaper 
reports  to  know  why  these  things  are.  We  are  told  that  Socialists 
revolted  in  Vienna;  that  they  were  quelled  by  antl-Nazl  organiza- 
tions These  are  probably  facts,  but  why  are  people  attracted  to 
socialism  to  Nazi  and  Fascist  doctrines?  Is  It  not  because  they 
are  the  victims  of  social  oppression?  Where  this  oppression  does 
not  exist,  or  where  efforts  are  being  made  to  change  the  system 
which  brought  it  into  being,  these  elements  obtain  lltUe  or  no 
support  from  the  mass  of  the  people.  The  people  of  Parts  rebelled 
against  abuse,  corruption,  and  gross  fraud;  not  against  their 
system  of  government  but  against  the  acts  of  those  in  that 
government 

On  the  other  side  of  the  question  we  see  so-called  "  statesmen  - 
striving  deliberately  to  bring  about  another  deluge  of  blood.  How 
few  and  how  puny  are  the  efforts  being  made  to  create  frtendshlp 
between  nations;  how  many  are  working  to  stir  up  enmity!  In 
central  Europe,  at  the  present  time,  there  are  men  who  make  no 
secret  of  their  intention  to  start  another  war  If  the  opportunity 
to  afforded  them.  The  Governments  of  Prance,  England,  Italy,  ana 
Germany  are  kept  in  leash  chiefly  because  of  lack  of  money  with 
which  to  pTirchase  munitions.  Plot  and  counterplot.  lntrtg\ie 
and  trickery,  are  charactertstlc  of  the  chancellories  of  Europe  to- 
day; more,  are  their  chief  occupation.  Rvissla  rattles  the  saber; 
Japan  snarls.  And  the  greatest  country  of  them  all  the  one 
with  the  least  warlike  Intentions,  the  one  that  to  creditor  tothe 
world,  scraps  its  fleet,  reduces  its  army,  and  invites  a  warring 
world  to  come  and  take  it.  ,       ^  .     .    ,     ^  ^  _4*u 

The  wortd  situation  today,  viewed  dispassionately,  to  loaded  with 

It  may  be  that  armageddon  approaches.  If  such  be  the  case.  It 
to  evident  that  the  one  naUon  capable  of  saving  what  rematos  ^ 
our  civilization  to  thto  Republic  of  the  West.  Here,  at  least,  let 
us  be  strong  enough  to  keep  out  of  war;  let  us  do  all  that  lies  in 
oiir  power  to  prevent  war  by  having  the  strength  to  render  a 
decisive  *•  no."  ^^       .      ,  ^  _  ^ 

The  futiire  of  humanity  may  yet  rest  upon  the  shoulders  oi 
those  who  govern  thto  country. 

EDUCATION  AND  PREVENTION  OF  CRIME — ^ADDRESS  BY  SENATOR 

COPELAND 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  the  subject  "  Edu- 
catioq  and  the  Prevention  of  Crime  ",  deUvered  by  the  senior 
Senator  from  New  York  [Mr.  Copelanp]  before  the  National 
Education  Association,  department  of  superintendence, 
Cleveland,  Ohio,  convention,  on  February  28,  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


Any  Member  of  the  United  States  Senate  would  be  flattered  by 
an  invitation  to  speak  to  thto  group.  I  say  this  because  the 
National  Education  Association  Is  representative  of  what  in  many 
respects  is  the  most  important  profession  practiced  by  men  and 

women.  .      ,  ..      w 

We  have  chosen  in  America  to  turn  over  to  the  school  teachers 
not  only  those  duties  which  are  naturally  theirs,  but  also  many  of 
the  functions  which  should  be  performed  In  the  home.  We  have 
come  to  expect  the  teacher  to  Instruct  our  children  in  manners, 
personal  hygiene,  social  etiquette,  and  the  household  arU.  Ws 
expect  the  teacher  to  give  by  precept  and  example  that  moral  and 
ethical  training  which  in  other  times  was  imparted  by  the  home 
and  the  church. 

At  thto  moment  I  have  no  desire  to  challenge  the  fundamental 
wisdom  of  this,  our  almost  universal  custom.  It  to  mentioned 
merely  to  prepare  the  way  for  certain  comments  which  will  follow. 
Before  entering  upon  that  discussion,  let  me  pay  a  brief  tribut* 
to  the  teacher.  I  regard  that  public  servant  as  the  most  potent 
factor  in  the  training  of  our  children  in  honesty,  worthy  ambition, 
self-control,  and  substantial  preparation  for  merited  success  in  ths 
battle  of  life. 

It  happens  many  times  that  the  influence  of  an  insplrtng  teachtf 
has  neutralized  evil  tendencies  which  environment  has  Imposed 
upon  unfortunate  children.  No  thoughtful  person  who  analyses 
his  own  mind  can  fall  to  find  reason  for  gratitude  to  thto  or  that 
teacher  for  the  rich  contribution  of  noble  thoughts  and  desires 
planted  there  during  school  days. 

The  teacher  to  the  most  self -sacrificing,  hard-working,  and  poorly 
paid  individual  of  all  those  Included  in  the  schedule  of  public 
servants.  That  to  my  honest  conviction  and  one  I  have  held  for 
many  years. 

Certain  recent  experiences  of  my  own  have  given  me  a  growing 
belief  that  Amertca  must  lean  still  more  heavUy  upon  the  school 
teacher.  As  chairman  of  a  committee  appointed  by  the  United 
States  Senate  to  investigate  crime,  it  has  been  my  duty  to  Itotea 
to  the  testimony  of  hundreds  of  witnesses.  What  we  have  learned 
centers  upon  one  point — ^the  necessity  of  preventing  Juvenile  de- 
linquency. To  accomplish  thto  the  schools  can  do  more  than  all 
other  agencies  within  public  control. 

The  Importance  of  what  I  shall  have  to  say  to  you  to  emphasized 
by  the  statistics  of  crtme.  In  the  United  States  today  the  average 
age  of  the  criminal  is  23  years.  The  largest  age  group  is  found 
at  19  and  the  next  largest  group  at  18.  The  seeds  of  mo^l  delin- 
quency sown  and  grown  during  school  age  develop  into  evil 
plants,  the  fruits  of  which  are  publicly  displayed  by  boys  and 
girls  long  before  maturity  of  their  minds  and  bodies. 

In  saying  these  things  to  thto  particular  group  I  am  not  un- 
mindful that  the  members  of  your  association  have  long  been 
concerned  over  the  problems  which  crime  presents.  I  am  aware 
of  the  serious  thought  you  have  given  thto  subject  and  am  ac- 
quainted with  your  research  bulletin  on  Crtme  Prevention 
Through  Education,  publtohed  in  1932,  and  your  Tenth  YearbocA 
on  Character  Education,  publtohed  In  the  same  year. 

I  am  depending  on  your  wide  background  of  knowledge  to  fill  In 
an  outline  of  the  facts  for  which  I  have  but  brief  space.  I  must 
trust  your  trained  Imaginations  to  supply  the  detaUs.  depending 
upon  your  proven  patriotism  and  loyalty  to  perfect  and  carry  out 
some  such  plan  as  the  one  I  shall  propose. 

First,  let  me  present  a  brief  statement  of  fact:  From  several 
sources  apparently  authoritative  estimates  of  the  cost  of  crime, 
it  appears  to  total  approximately  one  fourth  of  our  naUonal  In- 
come. Thto  siun,  as  to  pointed  out  In  your  btUletln.  exceeds  by 
at  least  three  times  our  total  expenditures  for  education.  We 
can  agree.  I  believe,  that  the  cost  of  crime  In  money  and  In 
reduced  morality  of  the  people  to  devastating  beyond  computation. 
You  know  better  than  I  how  much  the  situation  has  been  ag- 
eravated  by  recent  publicity  given  the  actlviUes  within  the  law  of 
Certain  metropolitan  bankers,  utility  heads,  and  business  execu- 
tives. Such  infractions  of  the  moral  law  reported  by  the  ?<««• 
are  dramatic  presenUUons  which  must  have  undermined  the 
public  morale  and  the  morals  of  many  Indlviduato.  Your  minds 
wUl  quickly  Jump  to  acts  wlthto  your  own  knowledge,  where  per- 
haps there  may  have  been  smaUer  monetary  losses  but  which  are 
eouaUy  distressing  examples  of  that  lack  of  the  sense  of  trustee- 
Sip  and  general  public  spirit  which  ahould  charactertee  Boen  ot 
affairs.  The  antisocial  conduct  of  persons  operating  within  the 
law  ruthlessly  exploiting  the  economic  resources  of  the  public, 
baa' inflamed  the  minds  and  emotions  ot  crlmlnato  and  weaklings. 
Recognized  as  one  of  the  major  causes  of  our  economic  condition. 
those  acts  have  added  to  the  general  social  xuirest. 

In  short,  the  factors  that  have  acted  to  promote  crtmlnaUly 
have  been  added  to  of  late  because  of  economic  conditions,  and 
what  the  average  man  believes  to  the  chief  cause  of  our  economic 
dtotress.  No  matter  how  we  approach  the  problem,  we  rojwj 
must  agree  that  the  menace  of  antisocial  behavior  and  actual 
crime  to  greater  than  ever  before. 

Where  does  crime  begin?  The  answer  to  that  question  will 
determine  what  we  should  do  about  It.  WhUe  there  are  niMiy 
causes,  no  doubt,  yet  there  will  be  no  dtopute  of  the  thesto  that 
the  perfect  home  should  develop  the  perfect  character. 

Most  of  us  regard  character  building  as  taie  prtmary  respoort- 
bility  of  the  home.  But.  If  I  may  Jump  to  my  conchwlon  on  thto 
point.  1  am  forced  to  recognize  that  there  to  no  ImmedUte  b<^ 
of  greatly  improving  the  home  conditions  of  those  who  may  lat« 
foUow  crimliml  careers.  To  accomplish  thto  end  to  a  long-range 
process. 


'm 


II 


19J^4 


CONGRESSIONAL  RECORD— SENATE 


3965 


■^;^ 


3964 


CONGRESSIONAL 


RECORD— SENATE 


March  8 


W«  think  of  th«  church  u  h»Tlng  a  heavy  reaponsibUlty  In 
character  building.  But  as  regards  this.  I  can  crlUclae  no  church 
emcvpt  my  own.  For  any  except  my  own  denomination  I  have  no 
right  to  comment  upon  the  adequacy  of  lU  character-building 
prognun  w  to  make  recommendations  for  tne  extension  of  Its 
work  I  will  say  of  my  own  denomination  that  I  belleye  there  Is 
much  mow  it  should  be  doing.  But  whatewr  the  churches  may 
do  In  the  future,  we  cannot  t\im  to  them  tar  an  immediate  and 
major  attack  on  the  problem  of  crime.  I  pause  only  long  enough 
to  exprees  confidence  that  the  church  will  lend  support  to  a  well- 
Blanned  program  of  prevention. 

Tlila  brings  me  to  the  schools.  It  is  an  old  custom,  familiar  to 
you.  to  carry  to  the  doorstep  of  the  school  all  the  problems  that 
cannot  be  solved  In  the  home  (w  elsewhere  In  the  community.  To 
blame  the  schools  and  the  teachers  appears  to  be  one  of  the 
diversions  of  the  American  people.  But  It  Is  not  In  this  spirit 
that  I  approach  the  subject  under  dlscossloa. 

I  could  devote  my  available  time  to  reviewing  the  forces  which 
have  tended  to  transfer  from  the  home  to  the  school  almost  the 
•atire  responsibility  fv  the  welfare  of  children.  To  you  this  is 
a  well-known  story.  But  when  I  turn  my  thoughts  to  what  the 
schools  can  and  ahotUd  do  in  the  matter  before  \i»,  I  have  been 
wonderlnff  how  the  public  would  respond  to  a  new  plan.  What 
would  happen  to  a  proposal  that  the  public  schools  assume  the 
xespoaslblllty  for  a  basic  crime-prevention  program? 

In  face  at  the  alarming  facts  about  crime  and  the  growing  anti- 
social conduct  within  the  law.  may  not  the  public  be  wondering 
what  has  happened  and  why?  How  many  are  Inquiring  how  such 
a  itate  of  affairs  has  come  to  pass  In  a  country  that  has  so  Ub- 
•raUy  supported  schools  for  the  express  purpose  of  insuring  good 
cltlaenship? 

Pvraonally.  of  course.  I  do  not  place  upon  the  American  publlc- 
•ehool  system  primary  responsibility  for  this  crisis.  But  what 
■tiaii  we  say  In  reply  to  those  who  charge  the  public  schools  with 
m  share  of  the  blame? 

The  report  and  a  digest  of  the  hearings  of  o\ir  Senate  subcom 

ttee,  which  will  soon  be  off  the  press,  contain  pointed  discus- 
of  this  qiMstion.  I  want  to  refer  you  to  this  report  for  com-J 
ments  on  the  merits  of  the  public-school  record  of  past  perform-* 
anoe.  Whatever  may  be  your  own  conclusions.  I  know  you  are 
re*dy  to  face  the  issue  of  your  future  responsibilities  in  this  field; 
and.  of  course,  it  is  the  future  alone  that  we  can  do  anythins 
about,  whether  in  the  line  of  your  duty  or  mine. 

One  of  the  questions  I  want  to  ask  you  today  Is  this: 

Doea  the  habit  of  appraising  the  influences  of  schools  ezduslvel] 
tn  terms  of  Intellectual  achievement  and  manual  skill  have  any- 
thing or  everjrthing  to  do  with  our  trouble? 

To  define  clearly  what  I  mean  I  want  to  make  reference  to  two 
recent  publications:  First,  the  committee  of  the  American  Asso- 
ciation of  University  Professors.  In  Its  report  Issued  last  May, 
stated  that  the  purpose  of  college  teaching  Is  to  "  Induce  self- 
propelled  intellectual  activity  on  the  part  of  the  student." 

llie  second  reference  Is  to  a  report  of  the  Com  mission  on  the 
Social  Studies,  entitled.  "A  Charter  for  the  Social  Sciences  in  the 
Schools  ".  drafted  by  Charles  A.  Beard.  This  Is  Intended  to  em- 
phasias  the  value  of  scholarship  and  skill  In  scientific  method  as  a 
primary  domineting  objective.  This  point  of  view  Is  epltomize<] 
on  the  ninety-ninth  page  of  the  report,  which  I  quote: 

"All  the  way  tbroxigh  the  schools  the  process  may  be  followed 
ever  aharpening  the  mind"  (the  Italics  are  mine)  "by  increasing 
the  complexity  of  the  situations  about  which  questions  are  aske< 
and  of  the  materials  necessary  to  correct  answers,  rising  steadily 
In  the  complexity  and  abstraction  of  the  subjects  considered." 

The  war*  "  character ".  "conduct",  "behavior",  "attitude" 
and  "  emotions  "  do  not  appear  in  Beard's  index.  His  dlscussioi 
of  character  and  the  process  of  character  building  are  limited  U 
a  few  sentences  in  the  closing  pages  of  his  117-page  charter 
These  two  reports  financed  by  lar^  foundations  seem  to  repre- 
sent the  point  of  view  of  orthodox  leadership  of  our  higher  edu< 
cational  institutions. 

Is  It  proper  for  me  to  ask:  Have  not  educators  tended  to  define 
the  job  of  the  schools  in  tenns  of  developing  tool  skills,  and  oi 
mastering  narrowly  defined  content?  Have  they  not  placed  un- 
duly exdiutve  emphasis  upon  sharpening  the  minds  of  tha« 
who  are  to  be  the  lawyers  and  the  executives  of  the  future,  ai 
well  as  the  minds  of  the  average  run  of  us  who  pass  through  th4 
school  system? 

Has  not  the  habit  of  appraising  the  resiilts  of  schools  in  termi 
exclusively  of  Intellectual  achievement  and  manual  skill  tendec 
to  produce  a  dtlaenry  with  sharpened  wits  and  skilled  crafts- 
manahlp  rather  than  a  realising  sense  of  social  obligation  an< 
good  citiaenahlp? 

Has  not  our  attention  been  too  sharply  focused  on  the  xinl- 
venal  mastery  of  scientific  method,  to  the  exclusion  of  the  per- 
sonal and  social  needs  of  the  masses  of  our  children? 

Let  me  turn  frcm  this  questioning  process  a  moment  to  sa^ 
this:  Sometimes  the  scientist  becocaes  so  engrossed   In  what  hr 
sees  In  the  microscope  that  he  fails  to  lift  his  eye  from  the  in- 
strument to  gaae  upon  the  wide  world  about  him. 

I  have  asked  what  I  intended  to  be  pointed  questions  regardln( 
ptohlenM  which  to  me  as  a  layman  are  not  being  solved  by  thi 
wteUlgentaia — and  I  use  that  word  with  entire  respect.  Have  noi 
teachers  and  teachers'  colleges,  in  their  zeal  for  a  predetermine< 
curriculum  and  for  a  universal  intellectual  discipline,  forgottei 
that  their  objective  Is  good  citizens  rather  than  subject  matte)' 
eooformity?  In  all  candor.  I  believe  they  are  ahooting  over  th<i 
target. 


We  must  take  society  as  it  Is.  Oiir  program  of  education  must 
be  suited  to  the  requirements  and  capabilities  of  each  boy  and 
girl  according  to  individual  need.  In  view  of  this  self-evident 
truth.  It  may  be  fortunate  that  the  many  and  no  doubt  brilliant 
suggestions  of  educational  literature  have  met  no  more  than 
Intellectual,  langxild.  and  ephemeral  acceptance.  Far  be  It  frcm 
me  to  criticize,  but,  in  humility  of  spirit.  I  contend  that  there  is 
something  In  education  more  vital  than  sharpening  the  mind. 

Undoubtedly  many  ideas  in  education  now  considered  too  ad- 
vanced will  find  a  place  In  the  practice  of  the  schools  of  the 
future.  I^  Is  to  be  expected  that  there  should  exist  some  lag 
between  the  time  of  general  acceptance  of  a  policy,  program,  or 
principle  and  Its  complete  incorporation   Into  practice. 

Even  though  the  program  I  present  today  may  be  approved  by 
you.  It  will  take  time  to  appraise  Its  value.  But  certainly  as 
regards  past  objectives  has  there  not  been  an  excessive  lag  In  the 
field  of  education?  Even  though  this  exists  in  public  education, 
it  is  also  true  In  home  training.  In  parent  education,  in  the 
efforts  of  the  church,  and  In  the  work  of  character-building  agen- 
cies. But  these  last  institutions  are  outside  your  field.  Certainly 
your  desire  Is  to  define  the  objectives  of  teaching  and  of  the  total 
school  experience  and  to  realize  them  as  soon  as  possible. 

I  want  to  refer  next  to  the  1932  Bulletin  No.  17.  Monograph 
No.  13,  of  the  United  States  Department  of  the  Interior,  Bureau  of 
BducaUon.  entitled  "  Provisions  for  Individual  Differences,  Mark- 
ing, and  Promotion."  This  monograph  reports  a  study  covering 
the  efforts  of  the  secondary  schools  to  break  away  from  traditional 
practices  and  to  adjust  their  programs  to  individual  needs.  This 
report  appears  to  Indicate  that  there  Is  a  tremendous  desire  to  do 
something  about  the  problem  of  the  differences  In  Individuals. 
But  in  this  report  I  have  found  groxmds  to  warrant  several  ques- 
tions: Have  not  the  standardizing  agencies  of  the  past,  the  rigid 
requlremenU  for  college  entrance,  and  the  prescriptive  curriculum 
made  well  nigh  Impoaslble  real  progress  In  meeting  the  variable 
needs  of  the  miM""**  of  our  students?  Have  the  schools  and 
teacher-training  institutions  made  adequate  provisions  for  ascer- 
taining the  abilities  and  needs  of  pupils  as  Indlvduals?  Has  any 
school  or  teachers'  college  carried  out  the  logical  Implications  of 
Professor  Morrison's  justly  famous  statement  to  the  effect  that 
teachers  should  spend  half  their  time  studying  their  pupUs  as 
growing  individuals  and  the  rest  of  their  time  doing  what  that 
study  shows  to  be  desirable  and  necessary? 

My  attention  was  recently  called  to  an  interesting  Innovation 
made  by  Supt.  Herbert  S.  Weet  and  inaugurated  just  before  his 
retirement  from  the  public  schools  of  Rochester,  N.Y.  Dr.  Weet 
has  been  active  in  your  body  for  so  many  years  that  I  am  confi- 
dent he  Is  known  and  loved  by  all  of  you. 

Dr.  Weet  has  provided  for  two  groupings,  (a)  In  accordance 
with  individual  abUlty  and  (b)  a  marking  system  which  under- 
takes to  recognize  five  major  areas  of  desired  resxilts.  Including 
character  building  and  habits.  I  note,  however,  that  in  his 
system  promotion  is  decided  solely  on  the  marks  in  tool  subjects, 
such  as  spelling,  arithmetic,  and  geography. 

I  hope  no  one  will  read  Into  my  remarks  the  slightest  Inclina- 
tion to  criticize  any  teacher,  any  parent,  any  social  worker,  or 
any  clergyman  for  the  emphasis  placed  upon  the  scientific  method. 
\ipon  objective  thinking,  or  other  methods  of  procedure.  Any- 
thing I  might  say  U  necessarily  no  more  than  the  general  opinion 
of  a  layman  anxious  to  be  helpful.  My  purpose  is  to  stimulate 
your  Interest  and  to  cause  you  to  focus  your  attention  UF>on  what 
I  personally  regard  as  important — a  restudy  of  the  objectives  of 
education  from  the  viewpoint  of  the  Individual  child  who  must 
live  in  a  complex  and  changing  society. 

Perhaps  the  examples  I  have  given  are  sufflcient  preface  to  a 
preliminary  concrete  suggestion  dealing  with  a  way  in  which 
the  public  schools  can  help  in  a  major  attack  on  the  prevention 
of  crime.  The  suggestion  calls  for  a  thorough-going  application 
of  a  particular  one  of  the  many  generally  accepted  proposals 
with  which  you  are  familiar,  a  proposal  which,  because  of  the  lag 
I  have  mentioned,  has  not  yet  been  adopted  into  universal 
practice. 

Nearly  10  years  ago  Dr.  Ben  D.  Wood,  of  Colxunbla  University, 
proposed  the  adoption  of  a  continuous  record  card  for  general 
use  in  the  public-school  83rstem.  The  plan  for  a  continuous 
record  has  been  promoted  by  various  agencies.  Including  the 
American  Council  on  Education.  Many  individuals  have  urged 
Its  adoption. 

Professor  Wood  early  pro;>osed  that  the  school  record  should 
Include  not  only  the  classroom  grades  and  objective  measures 
which  are  useful  in  long-term  intellectual  guidance  but  also  a 
behavior  record  so  designed  as  to  disclose  the  blossoming  character 
and  personal  and  social  development  of  the  child.  Such  a  be- 
havior record  has  been  demonstrated  and.  as  I  view  it,  greatly 
Improved  in  the  practice  of  the  Rochester  Athaenaeum. 

If  the  system  Is  used,  as  I  believe  it  should  be.  In  every  com- 
munity, the  public  schools  will  have  placed  every  child  under  con- 
tinuous constructive  observation.  The  child  who  shows  anti- 
social tendencies  may  then  be  given  special  attention  and  such 
treatment  as  the  individual  case  requires.  Under  this  system,  pre- 
vention of  crime  can  be  undertaken  In  time  to  produce  results. 
Tou  can  readily  Imagine  the  far-reaching  effects  if  the  character- 
building  agencies  of  the  community  collaborate  energetically  with 
the  schools  In  helping  suspected  predelinquents  to  achieve  normal 
adjtXBtment. 

Of  course.  It  is  not  enoxigh  merely  to  start  upon  another  cam- 
paign of  record  making.  Attics  and  basements  are  filled  with 
"  reports  "  and  material  which  its  fond  authors  thought  to  be  of 
•uch  importance  that  It  might  sometime  be  studied,  formulated. 
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and  made  of  practical  use.    Holding  the  same  Idea,  the  United  | 
States  Government  is  erecting  what  is  called  the  "Archives  B\iild- 
jag."     It  occupies  an  entire   square  on  Pennsylvania  Avenue  in 
Washington.     This  is  to  be  used  to  store  papers,  some  of  them 
valuable,  no  doubt,  but  many  of  them  worthless  trash. 

If  the  behavior  reports  were  to  be  filed  In  cabinets  somewhere, 
in  order  that  a  statistically  inclined  person  might  use  them  some- 
time, I  shoxild  not  be  interested.  Such  reports  are  invaluable,  pro- 
vided their  significance  la  recognized  and  their  potentialities  are 
wisely  exploited.  But  the  realization  of  these  pKjtentialities  in 
terms  of  better  individual  school  adjustments  and  more  effective 
citizenship  depends  upon  a  reorientation  of  our  whole  teaching 
and  administrative  personnel  regarding  the  place  of  guidance,  per- 
sonal adjustment,  and  character  building  in  relation  to  the  curric- 
ulum and  the  traditional  procedures  and  attitudes  which  it  has 
engendered  and  perpetuated. 

It  ought  to  be  clear  that  If  a  pupil  In  the  schools  manifests 
habits  of  thought  or  tendencies  which  are  or  may  become  anti- 
social in  their  nature,  there  should  be  Instituted  at  once  an  in- 
quiry to  determine  what'  is  wrong,  and  appropriate  correctUe 
measures  should  be  taken  without  the  traditional  subservience  to 
the  formal  Integrity  of  the  curriculum.  To  this  end  there  must 
be  set  up  In  connection  with  every  school  system  a  means  of  im- 
mediate treatment  of  the  chUd  who  appears  to  need  it.  Sxurly  in 
every  community  there  are  enough  general  medical  practitioners, 
dentists,  psychiatrists,  specialists,  and  surgeons,  also  trained  psy- 
chologists and  social  workers,  who  will  gladly  examine  the  child 
and  give  the  school  authorities  the  needed  help  to  determine  a 
course  of  action. 

The  thought  I  have  in  mind  is  that  the  behavior  record  will 
carry  a  warning  that  there  is  danger  along  the  path  of  progress 
of  this  particular  pupil.  It  may  be  a  red  light,  indicating  the 
necessity  to  stop,  look,  and  listen.  If  It  serves  to  attract  atten- 
tion to  the  need  for  special  treatment  and  if,  as  a  result  of  col- 
laboration with  these  scientific  consultants,  the  child  Is  returned 
to  mental  and  physical  health,  our  first  purpose  has  been  accom- 
plished. .        _.  ,  , 

In  urging  the  importance  of  the  social,  personal,  and  moral  In- 
fluences of  the  schools.  I  do  not  mean  to  minimize  the  Intel- 
lectual Influences  and  scientific  disciplines.  These  are  now  and, 
I  hoM,  will  ever  be  Important  in  our  schools.  What  I  here  sug- 
gest Is  that  our  pursuit  of  Intellectual  discipline  shall  not  be  so 
exclusive  as  to  leave  character  building  to  chance,  nor  so  Tindis- 
crlmlnatlng  with  regard  to  Individual  limitations  and  needs  as  to 
provoke  or  perpetuate  negative  reactions  and  antisocial  attitudes 
m  some  of  our  chUdren.  Let  us  not  forget  that  while  appropriate 
intellectual  training  may  go  far  toward  correcting  antisocial  atti- 
tudes, It  Is  also  true  that  inappropriate  or  wrongly  motivated 
learning  efforts  may  produce  opposite  resxilts. 

The  testimony  of  several  leading  educators  at  the  subcommittee 
hearings  indicates  that  unconstructlve  attitudes  and  the  forma- 
tion of  antisocial  groups  among  school  children  frequently  origi- 
nate m  or  are  perpetuated  and  aggravated  by  academic  malad- 
justments Hence  the  Importance  of  maintaining  continuous 
records  both  of  growth  In  academic  and  intellectual  achievements 
and  of  extra-curricular  experiences,  personal  and  social  adjxist- 
ments,  and  character  development. 

The  reports  of  all  school  systems  that  have  come  to  my  notice 
reveal  an  appallingly  large  number  of  academic  failures  In  every 
grade  year  after  year.  Authentic  testimony  Indicates  that  many, 
if  not  most,  predelinquents  are  found  In  these  falling  groups. 
Are  these  failures  Inevitable  or  are  they  due  largely  to  the  fact 
that  our  cxurlculum  is  still  so  rigid  that  many  of  our  pupils  are 
confronted  with  academic  tasks  which  are  beyond  their  abUltles. 
Irrelevant  to  their  Interests  and  needs,  and  which  foredoom  them 
to  what  our  inflexible  academic  standards  call  fall\ire?  It 
seems  to  me.  as  an  Interested  layman  deeply  sympathetic  with 
teachers  In  dealing  with  their  complex  problems,  that  the  type  <tf 
intellectual  and  behavior  record  here  proposed,  which  centers 
attention  upon  the  pupil  as  a  growing  entity,  cannot  fail  to 
increase  their  success  In  deaUng  with  problem  cases  of  aU  types. 

But  Important  as  the  use  of  the  behavior  record  will  be  with  the 
problem  child.  Its  use  Is  vastly  more  Important  with  all  the  rest 
of  the  pupils.  My  good  friend.  Dr.  Eugene  A.  Colllgan.  president 
of  Hunter  CoUege,  has  suppUed  me  with  an  excellent  manuscript 
relating  to  teacher  guidance  in  conducting  character  education  in 
the  public-school  system  of  New  York.  These  guides  suggest  a 
thoroughly  sound  program  of  day-to-day  Instruction. 

In  taking  over  the  guidance  of  a  new  pupU.  however,  the 
teacher  is  at  great  disadvantage  without  a  history  of  the  child  s 
behavior  in  the  earlier  grades.  As  I  view  the  problem,  behavior 
records  promise  to  do  for  the  practice  of  the  teacher  In  the  fleid 
of  character  building  what  records  have  done  for  the  doctor  in.  t^ 
practice.  Except  in  case  of  emergency,  no  surgeon  wo\ild  think  m 
operating  tinless  he  had  studied  the  case  records  of  the  patient. 
The  reports  of  what  the  attending  physicians  have  found  In  the 
past  will  help  the  surgeon  to  do  a  good  Job,  and  perhaps  be  the 
determining  factor  as  to  what  shall  be  undertaken. 

These  references  to  the  behavior-record  system  pave  the  way  for 
another  question: 

Is  It  possible  to  do  vastly  better  In  character  building  than  we 

are  now  doing? 

If  you  answer  in  the  affirmative,  there  remains  the  questi^  as 
to  how  we  shall  break  through  the  restraints  that  have  stood  in 
the  way  of  progress  In  this  field.  How  must  we  go  about  our  task 
If  we  are  to  make  full  xise  of  the  available  knowledge  and  experi- 
ence at  our  command? 


As  a  first  movement  in  a  major  attack,  let  us  secure  from  the 
public  a  new  mandate.  Let  us  have  new  spedficattons  of  the  re- 
sults expected  from  public  education,  or  a  restatement  of  objec- 
tives. I  believe  that  In  drawing  these  specifications  there  must 
be  written  in  large  letters  certain  primary  conditions.  We  expect 
results  in  character  and  in  everything  that  is  essential  to  good 
cltisenshlp  rather  than  results  measured  chiefly  In  terms  of  facts 
learned  or  in  terms  of  ptue  Intellectual  activity  or  sharpened 
minds.  If  you  agree  with  me.  I  am  prepared  to  Join  with  you  in 
an  effort  to  win  general  acceptance  of  a  public  policy  redefined  in 
such  terms  rs  I  have  stated. 

The  National  Government  may  assemble  facts  which  will  b« 
helpf\il  in  the  formulation  of  a  general  policy  in  education.  I«t 
It  be  borne  in  mind,  however,  that  the  States  never  delegated  to 
the  Federal  Government  any  legislative  or  administrative  author- 
ity in  the  field  of  education.  Under  our  Constitution  the  ac- 
ceptance of  a  new  policy  and  of  action  imder  such  a  poUcy  must 

be  left  to  voluntary  cooperation.  

In  order  to  have  an  agency  to  coordinate  such  vdunteer  efforts 
and  to  assist  in  the  work  of  our  Senate  Subcommittee  on  Crime. 
we  have  formed  an  advisory  body  known  as  the  "  Education  and 
Law  Conference."  The  plan  of  organisation  of  the  eonfercnoe  as- 
sumes that  its  members  will  all  be  voluntary,  nonofllclal,  unpaid 
workers. 

We  are  In  process  of  organizing  an  advisory  committee  and 
several  technical  committees.  Through  these  we  hope  to  carry  on 
the  work  of  the  conference.  The  members  of  these  technical  com- 
mittees will  be  selected  fnxn  experts  known  to  be  free  to  •ctlvely 
participate  in  the  work  of  the  conference.  For  example,  Prof. 
Ben  D.  Wood  has  accepted  the  chairmanship  of  our  committee 
on  records,  and  Prof.  W.  W.  Charters  the  chairmanship  of  our 
committee  on  instructional  materials.  Other  committees  will  be 
organized  as  the  plan  proceeds. 

If  we  agree  upon  the  wisdom  oi  such  an  organization,  we  need 
to  consider  a  second  step.  Sane,  practical  measures  must  be  taken 
to  develop  in  practice  a  full  expression  of  a  new  American  policy 
m  education.  Such  measures  shoxild  be  evolved  as  will  not  Inter- 
fere with  present  day  essential  educational  practice  and  without 
reduction  in  efficiency  in  providing  the  pupils  with  the  tools  of 
literacy.  It  is  particularly  Important  In  these  days  of  economic 
stress,  too,  not  to  Increase  unduly  the  cost  of  the  schools.  But 
the  desired  results  cannot  be  attained  unless  the  plan  Is  so  stated 
as  to  catch  the  imagination  of  every  community  and  command 
its  respect  and  voluntary  cooperation. 

To  make  a  clinical  test,  to  \ise  the  words  of  my  profession  and 
to  demonstrate  the  type  of  devdopment  proposed.  Dr.  Ballou, 
superintendent  of  the  Washington  schools,  is  arranging  to  Inltlats 
the  proposed  plan  in  the  District  of  Colximbia.  This  will  Involve 
evolution  in  many  areas.  You  can  see  that  he  must  face  problems 
in  administration,  records,  individual  Instruction,  materials  of 
instruction,  training  teachers  in  service,  adult  classes,  and  evening 
dasses.  In  community  contacts  there  vUl  be  a  new  relationship 
to  the  movies,  the  press,  the  facilities  for  recreation,  the  church, 
the  juvenile  courts,  children  organizations,  and  many  more. 

In  the  furtherance  of  Dr.  Ballou's  development  the  American 
Council  on  Education  and  the  Education  and  Law  Conference 
have  set  up  a  Jcdnt  committee  for  the  coordination  of  community 
effOTt  in  making  this  development  a  success.  Under  this  arrMigc- 
ment  the  technical  ccwnmlttees  of  the  Education  and  Law  Con- 
ference serve  In  an  adviswy  capadty  only.  The  local  Joint  com- 
mittee functioning  as  a  committee  of  the  American  Coundl  has 
assumed  the  responslbUity  for  aU  operating  activities. 

I  have  given  you  the  details  of  this  set-up  because  I  want  you  to 
see  how  we  are  proposing  to  face  not  only  the  local  conditions  but 
the  deep-rooted  traditions  of  Stote  rights  and  local  autonomy. 
The  most  that  may  be  clahned  fw  the  Federal  Government  In  »uch 
a  matter  is  that  it  is  the  function  of  the  Congress  to  do  what  It 
can  for  the  people  under  the  general-welfare  dause  of  our  Consti- 
tution. 

Our  experience  with  prohibition  has  reminded  us  that  it  Is  dan- 
gerous to  attempt  to  modify  the  practices  of  our  people  in  major 
activities  throtigh  crajstltutional  amendment  and  Federal  legisla- 
tion. Just  as  the  operation  of  bringing  about  temperan^m  Amer- 
ica resU  upon  the  educational  agendes  of  our  country,  so  the 
building  of  character  and  good  dtizenship  is  more  dependent  upon 
volunteer  cooperation  than  upon  laws. 

It  has  seemed  necessary  for  the  success  of  Dr.  Ballou's  project  to 
fieek  eeneral  nubile  approval  of  his  plan  and  also  the  approval  and 
Spe^uS^  Sf  the  c£»Ueges  and  universities  In  the  District,  the 
chS^hS,  S«  so-caUed  "  diaracter-buildlng  agendes  ',  the  welfare 
S^SS!  and  all  the  rest  of  the  agencies  which  you  know  from 
pxnerience  affect  operations  of  the  public-school  system.  *  hope 
t^^uS^o^for  the  Dlstrlrt  of  Columbia  wiU  be  f cUowed 
m  »chSUte  Anew  deal  In  education  must  grow  from  the 
seeds  of  progressive  ideals  and  Ideas  which  have  been  so  generaUy 
Dlanted  locally  by  you  and  other  leaders  in  the  past. 

The  sKenciee  of  InfOTmal  educaUon  must  have  a  large  place  in 
any  consideration  of  this  subject.  For  example,  the  newspapers 
motion  pictures,  and  the  radio  make  a  dally  l"P«»«i°V^»,ii! 
malorlty  of  our  people.  That  the  combined  Influence  of  these 
asencles  is  growing  more  constructive  requires  only  a  comparison 
Tthe  rele^  <rf  a  decade  ago  with  those  of  the  P«»fn\-  Here. 
M  in  other  areas  of  education,  the  path  ^  progress  ta  "^ough 
TOoneratlve  study  and  action,  and  I  hope  these  agendes  will  Join 
in  u2ng  for  this  purpose  the  education  and  law  conference. 

Because  I  phuse  such  complete  dependence  upon  ▼©'"ntary  oo- 
op^aXlon.  I  have  conduded  there  U  needed  only  one  general  Icgla- 
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UttTC  MMKiawBt  hf  th*  Obbctmb.  In  eonaequenee  I  haw  Intro- 
duced In  tbe  Senate  •  blU  which  U  Intended  to  lerTe  two  purposes: 

rim.  tt  It  Intended  to  eeUbileh  a  prlTUeced  statua  In  the  Fed- 
eral eoiiru  for  teachers  and  their  behavior  records  of  the  American 
Q^y^jQcU  type — records  which  I  hope  wUl  erentiiaUy  be  estabHahfd 
Xor  ewnr  child  ot  echool  age  In  this  land. 

And  second,  I  hope  this  blU  wlU  eatabllsh.  so  far  as  the  Federal 
Oovemment  Is  ooncemed.  the  praCeaslonal  status  of  the  teacher 
as  parallel  with  and  comparable  In  Its  dlsztlty  and  authority  to 
that  of  the  doctor  and  clergyman. 

If  this  propoeed  act  meets  with  yoxir  approval.  I  trust  you  will 
Join  the  movement  to  see  that  it  ts  also  written  Into  the  statutes 
of  the  M  States.  Support  of  such  legislation  assomft  that  you 
are  ready  to  support  my  m&}or  thesis,  which  is  that  we  must 
rvAsAne  the  deaired  objectives  of  edvtcatlon  for  our  children  as 
ladlvidnals  In  society. 

If  you  support  this  thesis.  Z  repeat: 

We  must  secure,  from  the  public,  support  for  a  restatement 
d  wliat  ahfOukl  be  the  American  policy  as  to  the  desired  results 
of  education  In  tsdrms  ot  character  and  cttlsenshlp  as  well  as  con- 
tent. We  must  secure  from  higher  educational  institutions  an 
emancipation  from  the  requirements  fer  college  entrance  Insofar 
as  they  In  fact  interfere  with  the  legitimate  efforts  to  achieve 
results  in  terms  of  a  newly  defined  public  policy.  If  this  policy 
Is  adopted,  the  ooUegee  themselves  may  well  go  throu^  a  period 
of  soul  searching  as  to  tlM  possibility  of  their  own  need  of  read- 
justing their  practices. 

To  theee  ends  I  be^>eak  your  voluntary  cooperation,  both  In  the 
general  support  oX  the  Education  and  Law  Conference  and  in  the 
ynrk  of  iu  education  ooounlttees.  in  fostering  joint  projects  initi- 
ated in  the  q>lrlt  of  the  propoeed  District  of  Columbia  project. 
If  by  this  means  we  can  make  a  successful  attack  upon  juvenile 
delinquency,  the  next  generation  will  bless  us  for  our  efforts.  If 
IPS  suooeed  in  deepening  the  public  spirit  of  our  students  and 
developlxv  that  high  sense  of  trusteeship  which  will  stand  the 
test  during  the  competitive  actions  of  later  life,  we  shall  have 
saved  the  Nation  from  a  repetition  of  the  alarming  disclosures  of 
vicious  conduct  In  high  places.  We  shall  have  had  a  large  part, 
too.  in  giving  to  America  the  leading  place  in  moral  as  well  as 
tachnical  education. 

coitsTrnmoNALiTT  or  thk  cottow  ALLoncxirr  bill 

Mr.  BANKHEAD.  Mr.  President.  I  requested  the  Attorney 
General's  OfBce  to  give  me  the  benefit  of  the  services  of  one 
of  the  best  attorneys  in  the  Department  on  the  power  of 
Congress  under  the  taxing  clause  of  the  Constitution.  Mr. 
Alexander  Holtzofl  was  selected.  I  submitted  to  him  the  bill 
known  as  the  "  Bankhead  cottcm  control  bill  "  and  asked  him 
to  give  me  an  (^pinion  on  the  constitutionality  of  the  taxing 
provision  of  the  biU. 

Subeequently  Mr.  Holtzoff  submitted  to  me  his  opinion  on 
the  subject.  While  this  opinion  is  not  an  official  one  I  think 
it  is  valuable  and  will  be  helpful  to  Members  of  Congress 
who  are  interested  in  the  subject.  I  ask  unanimous  consent 
to  have  it  printed  in  the  Record. 

Tttere  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Raooao.  as  follows: 

Thb  CoNsmrunoMSLrrT  or  ths  CorroH  AxxaniKirr  Bxu.  (8.  1974) 

By  Aleaanrter  Holtaoff 

The  taill  proposes  to  Impose  m  tax  on  all  cotton  ginned  in  ths 
Halted  States,  nisre  is  to  be  exempted  from  this  tax  an  amount 
of  cotton  grown  on  each  farm  not  exceeding  the  amotmt  allotted 
to  It  by  the  Secretary  of  Agrtoultore.  For  the  purpose  at  mafclng 
the  naceasary  allotments  to  each  farm  engaged  in  the  cultivation 
•nd  production  of  cotton,  the  Secretary  of  Agriculture  is  directed 
to  asoertain  the  available  supply  and  the  probaUe  market  re- 
quirements ot  eotton  year  after  year  and  to  apportion  it  amongst 
the  oottoB-protfuelng  Statea,  the  oountlee  within  the  States,  and 
the  farms  in  each  county  puivuaut  to  a  formula  prescribed  in 
the  biU.    The  biU  Is  thus  a  revenue  measure. 

X.    TUX    BCJ.    IS    A    VALID    mTTCT    OF   THS    Ti 
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"Hie  bUl  seeks  to  impose  an  excise  tax  on  the  ginning  of  eotton. 
Tbt  power  of  Ooagrees  to  impoae  excise  taxes  is  unlimited,  sub- 
ject ooty  to  the  qualtfleatlon  that  they  must  be  uniform— and 
this  has  been  bold  to  mean  uniform  in  the  geographical  sense. 
The  Umltattons  of  the  fifth  and  tenth  amendments  do  not  clr- 
cmnaerlbe  the  taxing  power  in  any  respect. 
Tbus.  in  MeCrof  v.  United  Stmtea  (195  US.  37.  91 ).  It  was  said: 
"Whilst  xmdoubtedly  both  the  fifth  and  tenth  amendments 
qvaUfy.  taiactfar  as  they  are  applicable,  all  the  provisions  of  the 
Constitution,  nfithlng  in  thoee  amendments  operates  to  take  away 
the  grant  of  power  to  tax  conferred  by  tbe  Constitution  upon 


Congress." 
LUarwlse. 


»,  in  mmnfft  V.  Unttea  States   (383  VB.  361.  383).  the 
Court  wrote  as  follows: 

"It  has  been  conclusively  determined  that  the  requirement  of 
unironnlty  whleh  the  Constitution  imposes  xipon  Congress  in  the 
levy  of  SKctee  taxes  Is  not  an  intrinsic  uniformity,  but  merely  a 
geograpbleal  ene  (mnf  v.  Stone-Tracy  Co..  330  U.8.  107;  McCny 
T.  Vnlttd  Stmtet.  198  U.S.  37;  Ene>wtton  v.  Moort.  178  UJS.  41). 
It  la  also  settled  beyond  dispute  that  the  Constitution  la  not  self- 
Xn  ottaar  words,  that  the  jiowcrs  which  It  oonfera 


on  the  one  hand  It  doee  not  immediately  take  away  on  the  other; 
that  Is  to  say.  that  the  authority  to  tax  which  is  given  In  ex- 
pr»s  terms  is  not  limited  or  restricted  by  the  subsequent  pro- 
visions of  the  Constitution  ot  the  amendments  thereto.  cspeclaUy 
by  the  due-process  clause  of  the  fifth  amendment." 

Again  It  was  stated  In  Brushaber  v.  Union  Pacific  Railroad  Co, 
(340  US.  1.  12.  24)  : 

"  That  the  authority  conferred  upon  Congress  by  section  8  of 
article  1.  '  to  lay  and  collect  taxes,  duties,  imposts,  and  excises ' 
is  exhaustive  and  embraces  every  conceivable  power  of  taxation 
has  never  been  questioned,  or.  if  it  has,  has  been  so  often  authori- 
tatively dedaxed  as  to  render  it  nccebsary  only  to  state  the 
doctrine. 

•  •••••• 

"  So  far  as  the  due-process  clause  of  the  fifth  amendment  is 
relied  upon,  it  suffices  to  say  that  there  is  no  basis  for  such  re- 
liance since  It  Is  equally  well  settled  that  such  clause  is  not  a 
limitation  upon  the  taxing  power  conferred  upon  Congress  by  the 
Constitution;  In  other  words,  that  the  Constitution  does  not  con- 
flict with  itself  by  conferring  upon  the  one  hand  a  tajtlng  power 
and  taking  the  same  power  away  on  the  other  by  the  limitations 
of  the  due-process  clause." 

In  United  States  v.  Doremus  (349  U-S.  86.  93),  these  principles 
were  sununarized  as  follows: 

"  The  only  limitations  upon  the  power  of  Congress  to  levy  excise 
taxes  of  the  character  now  under  consideration  Is  geographical 
uniformity  throughout  the  United  States.  This  Court  has  often 
declared  it  cannot  add  others.  Subject  to  such  limitation.  Con- 
gress may  select  the  subjects  of  taxation  and  may  exercise  the 
power  conferred  at  its  discretion.  (License  Tax  Cases.  5  Wall.  462, 
471.)  Of  course.  Congress  may  not  in  the  exercise  of  Federal 
power  exert  authority  wholly  reserved  to  the  States.  Many  deci- 
sions of  this  Court  have  so  declared.  And  from  an  early  day  the 
Court  has  held  that  the  fact  that  other  motives  may  Impel  the 
exercise  of  Federal  taxing  power  does  not  authorize  the  courts 
to  inquire  Into  that  subject.  If  the  legislation  enacted  has  some 
reasonable  relation  to  the  exercise  of  the  taxing  authority  con- 
ferred by  the  Constitution,  It  cannot  be  Invalidated  because  of 
the  supposed  motives  which  Induced  it.  Veazie  Bank  v.  Fenno 
(8  Wall.  533,  541),  in  which  this  Court  sustained  a  tax  on  a 
State  bank  issue  of  circulating  notes.  McCray  v.  United  Statea 
( 195  U.S.  27) ,  where  the  power  was  thoroughly  considered,  and  an 
act  levying  a  special  tax  upon  oleomargarine  artlflcially  colored 
was  sustained.  And  see  Flint  v.  Stone  Tracy  Co.  (220  U.S.  107, 
147,  153.  156),  and  cases  cited." 

The  motive  of  the  Congress  In  levying  a  tax  Is  immaterial  and 
will  not  be  considered  by  the  Judicial  branch  of  the  Government 
in  determining  the  constitutionality  of  a  tax  measure.  Conse- 
quently the  mere  fact  that  the  ultimate  purpose  of  a  tax  measure 
Is  not  to  collect  revenue  but  to  accomplish  some  other  purpose 
does  not  constitute  a  ground  for  declaring  it  unconstitutional. 

Thiis  in  1866  Congress  passed  an  act  levying  a  10-percent  tax  on 
bank  notes  issued  by  State  banks.  The  real  object  of  the  statute 
was  not  to  raise  revenue,  but  to  eliminate  State  bank  notes  from 
circulation.  It  Is  understood  that  no  revenue  was  ever  collected 
under  this  measure,  so  effectively  was  its  real  purpose  accom- 
plished. The  validity  of  this  measure  was  challenged  on  this 
ground,  among  others.  In  Veazie  Bank  v.  Fenno  (8  Wall.  533) 
the  constitutionality  of  the  su:t  was  upheld. 

In  McCray  v.  United  States  (195  TJS.  27)  the  Supreme  Court  up- 
held the  validity  of  the  statute  taxing  oleomargarine.  The  act 
provided  for  a  very  low  tax  on  white  oleomargarine  and  a  much 
higher  tax  on  yellow  oleomargarine,  because  the  latter  so  closely 
resembled  butter  that  it  was  frequently  sold  as  a  substitute. 
Again  the  actual  Intention  of  the  Congress  was  not  to  provide  a 
new  soxirce  of  revenue,  but  to  suppress  the  sale  of  oleomargarine 
as  a  butter  substitute  luider  clrciunstances  under  which  the  pur- 
chaser did  not  realize  that  he  was  not  buying  real  butter. 

A  very  striking  illustration  of  this  principle  is  found  in  the 
Narcotic  Act,  which,  under  the  guise  of  the  exercise  of  the  taxing 
power,  placed  traffic  in  narcotics  under  severe  and  stringent  re- 
strictions in  an  endeavor  to  suppress  all  dealings  in  drugs  other 
than  those  expressly  permitted.  Again  the  validity  of  this  act  was 
attacked,  but  the  objections  were  overruled  and  its  constitution- 
ality upheld  in  United  State*  v.  Doremus  (249  U.S.  86). 

There  are  two  decisions  that  might  possibly  be  cited  as  opposed 
to  the  foregoing  line  of  authorities,  but  on  close  analysis  they 
become  clearly  distinguishable.  They  are  the  Child  Labor  Tax 
Cose  (359  U.S.  31).  and  Hill  v.  Wallace  (250  US  44).  In  the  first 
of  these  cases  the  Supreme  Court  held  unconstitutional  a  tax  on 
all  concerns  employing  child  labor.  In  the  second,  there  was  held 
invalid  a  measture  imposing  a  tax  on  dealings  in  grain  futures 
other  than  those  consummated  on  boards  of  trade  and  embodying 
an  elaborate  scheme  for  regulating  boards  of  trade.  In  each 
Instance,  the  decision  of  the  Supreme  Court  was  placed  on  the 
ground  that  the  pvirpoee  of  the  measure  was  to  regulate  in- 
trastate business,  in  one  case  manufactiulng  and  mercantile  con- 
cerns employing  child  labor,  and  In  the  other  case,  boards  of 
trade,  which  frcan  the  facts  before  th^  Court  did  not  appear  to 
have  any  relation  to  Interstate  commerce.  This  reasoning  Is 
clearly  inapplicable  to  the  situation  here  under  consideration. 
The  business  affected  by  the  measure  Is  not  a  wholly  intrastate 
business.  On  the  contrary.  It  Is  principally  Interstate.  The 
bill  seeks  to  reach  Interstate  commerce  In  cotton.  It  Is  a  well- 
known  fact  that  the  major  portion  of  the  cotton  produced  in  the 
United  States,  after  It  Is  picked,  enters  the  channels  of  Interstate 
and  foreign  commerce.    This  blU  does  not  touch  the  growth  and 
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production  of  cotton.  It  seeks  to  reach  tt  at  the  moment  tt 
begins  to  enter  the  channels  of  trade,  namely,  when  It  is  ginned. 
Most  of  it  then  finds  its  way  Into  interstate  or  foreign  com- 
merce. 

n.     THS    KXZMITIOIf    FEATUKKS    OT    THS    BXLI.    ASS    VALID 

The  fact  that  the  bUl  exempts  from  the  tax  a  certain  minimum 
amount  of  cotton  allotted  to  each  producer  in  no  way  detracts 
from  the  validity  of  the  measure.  It  is  within  the  constitutional 
power  of  Congress  In  levying  an  excise  tax  to  create  exemptions. 
An  obvious  Illustration  in  support  of  such  procedure  is  found 
in  the  exemption  features  of  the  Income  tax  law,  the  validity  of 
which  were  expressly  upheld  In  Brushaber  v.  Union  Pacific  Rail- 
road Co.  (340  U.S.  1). 

Similarly,  in  the  oleomargarine  case,  to  which  reference  has  been 
made  (McCray  v.  United  States.  195  U.S.  27),  a  much  higher  tax 
was  imposed  on  yellow  oleomargarine  than  on  white  oleomargarine, 
with  the  motive  of  preventing  oleomargarine  producers  from  color- 
ing their  produce  j^llow  and  thereby  misleading  the  public  Into 
thinking  that  It  is  butter.  In  Billings  v.  United  States  (232  U.8. 
261).  the  Supreme  Court  upheld  the  tax  on  foreign-built  yachts, 
although  no  similar  tax  was  Imposed  on  yachts  of  domestic  con- 
struction. 

m.   THS  BILL   DOES    NOT  CONTAIW   AITT   DELEGATTOK   OT  LECTSLATIVS 
POWEX   TO  THE  SEORETAKT    OF  AQRICTTLTimX 

The  authority  to  apportion  the  amoxint  of  cotton  to  be  produced 
In  any  one  year  by  the  various  cotton-producing  States,  the  coun- 
ties in  each  such  State,  and  tbe  farms  in  each  county  does  not 
constitute  a  delegation  of  legislative  power.  The  bill  fixes  a  stand- 
ard or  a  formula  which  the  Secretary  of  Agriculture  is  to  apply. 
Section  1  declares  the  policy  of  Congress.  Section  2  reqiilres  the 
Secret€U7  to  ascertain  from  an  Investigation  of  the  available  sup- 
ply of  cotton  and  the  probable  market  requirements,  the  quantity 
of  cotton  that  should  be  offered  for  sale  during  the  succeeding 
cotton -crop  year.  Section  4  prescribes  the  measxire  by  which  the 
Secretary  of  Agricvilture  is  to  apportion  the  entire  amoxint  of  cot- 
ton among  the  several  cotton-produdng  States,  l.e..  the  ratio  of 
the  average  nvimber  of  bales  produced  in  each  State  during  the 
6  crop  years  preceding  the  passage  of  the  act  to  the  average 
number  of  bales  produced  In  all  the  States  during  the  same  period. 
On  a  similar  basis  he  is  directed  to  make  an  apportionment  among 
the  several  counties  In  each  such  State  and  likewise  among  the 
various  farms  within  each  county.  Thxis  there  is  no  room  for 
arbitrary  action  by  the  Secretary.  The  bill  directs  the  Secretary 
of  Agrlciilture  to  find  certain  facts  and  to  make  certain  appor- 
tionments pursuant  to  a  prescribed  formiila.  This  is  not  a  dele- 
gation of  legislative  power. 

An  examination  of  congressional  legislation  Indicates  that  from 
the  earliest  days  of  the  Republic.  Congress  has  had  occasion  to 
pass  laws  containing  a  general  principle  or  a  formula,  leaving  to 
the  Elxecutive  the  determination  of  the  occasion  on  which  the 
general  principle  should  be  Invoked  and  the  manner  In  which 
it  should  be  effectuated.  Some  acts  Included  provisions  that 
violations  of  any  regulation  that  might  be  made  by  the  Execu- 
tive in  carrying  it  into  effect  shovild  be  deemed  criminal  offenses. 
In  a  long  line  of  decisions  the  Supreme  Court  has  sustained  the 
constitutionality  of  this  type  of  legislation.  It  realizes  that  as 
a  matter  of  practical  administration  of  governmental  affairs,  it 
Is  impossible  to  foresee  and  cover  every  detaU  by  legislative  enact- 
ment Much  must  be  left  to  the  discretion  of  executive  officials. 
The  legislative  branch  of  the  Government  need  properly  concern 
Itself  solely  with  enacting  general  principles  the  detailed  applica- 
tion of  which  must  often  be  left  to  the  judgment  of  adminis- 
trative officers.  Congress  delineates  and  sketches  a  general  out- 
line; the  Executive  fills  In  the  details. 

These  principles  were  stunmarized  as  follows  in  Mutual  Fum 
Corp.  v.  Ohio  Industrial  Commission  (236  US.  230,  245) : 

"  WhUe  administration  and  legislation  are  quite  distinct  powers, 
the  line  which  separates  exacUy  their  exercise  Is  not  easy  to 
define  In  words.  It  Is  best  recognized  in  iUustratlons.  Un- 
doubtedly the  legislature  must  declare  the  poUcy  of  the  law  and 
fix  the  legal  principles  which  are  to  control  in  given  cases;  but 
an  administrative  body  may  be  invested  with  the  power  to  ascer- 
tain the  facts  and  conditions  to  which  the  poUcy  and  principles 
apply  If  this  could  not  be  done  there  woiild  be  Infinite  win- 
fusion  In  the  laws,  and  In  an  effort  to  detaU  and  to  particularize, 
they  would  miss  sufficiency  both  in  provision  and  execution. 

Within  a  few  years  after  the  adoption  of  the  Constitution, 
during  the  second  administration  of  George  Washington,  Con- 
gressTby  the  act  of  June  4,  1794.  granted  to  the  President  au- 
thority to  lay  an  embargo  on  all  ships  and  vessels  In  the  porto 
of  the  United  States  "  whenever.  In  his  opinion,  the  public  safety 
BhaU  BO  require",  and  under  regulations,  to  be  continued  or 
revoked  "whenever  he  shall  think  proper."  _.  ^  .„ 

By  the  act  of  February  9,  1799.  the  President  was  given  au- 
thority to  remit  and  discontinue  for  the  time  being  ^^*J^^** 
and  prohibitions  which  Congress  had  prescribed  with  rejpect  to 
commercial  intercourse  with  the  French  BepubUc  if  he  sh^ 
deem  it  expedient  and  consistent  with  the  interest  of  the  united 
States  ",  and  to  revoke  such  order  "  whenever  In  his  opinion  the 

Interest  of  the  United  States  shaU  require."  

Ehirlng  the  administration  of  Thomas  Jefferson,  Conpeas,  oy 
the  act  of  December  19.  1806.  delegated  to  the  President  the  power 
to  suspend  the  operation  of  the  nonimportation  act,  u  in  ma 
Judgment  the  pubUc  Interest  should  require  It." 

By  an  act  approved  on  May  1.  1810,  by  President  Madison,  who 
participated  In  the  framing  of  the  Constitution  probably  to  a 
greater   extent   than   any   other   single   individual.    Ccngress   au- 


thansed  the  President  to  rertre  a  former  act  as  to  Great  Britain 
or  France  if  either  country  had  no«  by  a  certain  day  so  revoked 
or  modified  its  edicts  as  not  to  violate  the  neutral  oommeroe  of 
the  United  States. 

The  act  of  March  3,  1816.  conferred  upon  tb*  Praddent  the 
power  to  declare  the  repeal  as  to  any  forel^  nation  of  the  aeveral 
acts  imposing  tonnage  and  import  duties,  when  he  should  be 
satisfied  that  the  discriminating  duties  of  such  foreign  nations, 
so  far  as  they  operate  to  the  disadvantage  of  tba  United  States, 
had  been  abolished. 

It  is  a  significant  commentary  on  the  topic  under  discussion 
that  all  of  the  statutes  that  have  Just  been  enumerated  weie  en- 
acted while  many  of  the  framers  of  the  Constitution  were  still 
living  and  active  in  public  life.  It  does  not  apiiear  that  the  con- 
stitutionality of  any  of  these  statutes  was  ever  called  in  question. 
The  act  of  May  31,  1830.  contained  provisions  almilar  to  those 
of  the  act  of  March  3,  1815. 

By  the  act  of  March  6,  1866,  the  President  was  clothed  with 
authority  to  declare  InopcraUve  the  provisions  of  the  act  for- 
bidding the  importation  of  cattle  whenever  in  his  Jtidgment  that 
might  be  done  without  danger  of  the  Introduction  or  spread  of 
contagious  or  infectious  dlsf>ABe  amcmg  the  cattle  of  the  United 
States. 

The  Tariff  Act  of  October  1,  1890.  authorised  the  President  to 
suspend  the  free  Importation  of  sugar,  molasses,  eto..  from  any 
country  which  levied  duties  against  Importations  from  this  coun- 
try that  he  might  deem  unequal  and  unreasonable.  The  validity 
of  this  enactment  was  attacked  as  delegating  legislative  power  to 
the  President.  The  Coxirt  overruled  this  contention  and  sustained 
the  validity  of  the  statute  (Field  v.  Clark,  143  U.S.  649,  680) . 

The  act  of  March  2,  1897,  prohibited  the  In^xartatlon  of  inferior 
tea.  It  was  provided  that  the  Secretary  of  the  Treasiuy  should 
apfKJlnt  a  board  of  experts  every  year  to  fix  and  establish  uniform 
standards  of  purity,  quality,  and  fitness  of  all  kinds  of  tea  Im- 
ported into  this  country.  All  tea  Inferior  to  such  standards  waa 
to  be  deemed  within  the  prohibition  as  to  importation.  In  Butt- 
field  V.  Stranahan  (192  U.S.  470,  496)  the  Supreme  Court  ruled, 
that  the  statute  was  constitutional  and  did  not  Involve  the  vesting 
of  the  Secretary  of  the  Treasury  with  legislative  power. 

The  Rivers  and  Harbors  Act  of  March  3,  1899,  authorized  the 
Secretary  of  War  to  determine  that  certain  structxires  constituted 
obstructions  to  navigation  and  to  require  their  alteration  or  re- 
moval. Failure  to  comply  with  the  order  of  the  Secretary  of  War 
was  made  a  criminal  offense.  The  validity  of  this  stetute  has  been 
svistalned  in  a  number  of  cases,  and  convictions  for  violations  of 
the  statute  have  been  afibined  (Union  Bridge  Co.  v.  UnUed  Statea. 
204  U.S.  364;  Honnibal  Bridge  Co.  v.  UniUd  States,  321  UB.  194; 
Wisconsin  v.  lUinois,  278  U.S.  367,  414). 

By  the  act  of  February  1,  1905,  the  Secretary  of  Agrlealtara  was 
authorized  to  make  rules  and  regulations  to  regulate  tJM  occu- 
pancy and  use  of  forest  reserves  and  to  preserve  the  forests  frwn 
destruction.  Any  violation  of  the  act  or  of  such  rules  or  regu- 
lations was  made  a  criminal  offense.  The  Secretary  of  Agrlctilture 
promulgated  a  regulation  prohibiting  the  grazing  of  stock  in  any 
forest  reserve  without  a  permit.  The  defendants  were  Indicted 
on  a  charge  of  driving  and  grazing  sheep  on  a  forest  reserve  with- 
out a  permit.  Demurrers  to  the  indictmente  were  stiatalned  and 
the  Government  appealed  to  the  SuiHvme  Court.  The  latter  tri- 
bunal reversed  the  Judgments,  holding  that  the  statute  was  con- 
stitutional and  did  not  comprise  any  delegation  of  legislative 
power  to  the  Secretary  of  Agricultura  (United  State*  v.  Orimaud. 
220  VS.  506). 

The  Transportation  Act  of  1930  authorised  the  Interstate  Com- 
merce Commission,  whenever  it  was  of  the  (pinion  that  an  emer- 
gency existed  requiring  immediate  action,  to  suspend  Ito  nUes  as 
to  car  service  and  to  make  such  reasonable  rules  with  regard  to 
to  It  as  In  its  opinion  would  best  promote  the  service.  The  act 
provided  that  violations  of  such  rules  should  constitute  a  criminal 
offense.  On  July  35,  1923.  the  Commission  issued  an  order  recit- 
ing that,  in  Ite  opinion,  an  emergency  existed  and  formulating 
certain  rules  in  reference  to  furnishing  coal  cars  to  the  mlnsa. 
A  conviction  for  violating  this  rule  was  upheld  axid  «ie  constitu- 
tionality of  the  act  sustained  In  Avent  v.  United  State*  (366  UB. 
127)  In  discussing  this  point,  Mr.  Justice  Holmes  steted  that 
"  Coneress  may  make  violation  of  the  Commission's  rvlea  a  crtxne. 
The  Tariff  Act  of  September  31.  1933.  contained  the  so-called 
"  fiexible  provisions "  authwlslng  the  President  to  ln<««  «" 
decrease  rates  of  duty  by  proclamatton  In  order  to  *^^^^;J^^ 
with  the  difference  In  costo  of  production  in  tt».^^*g^rf***«! 
and  the  principal  competing  country.  The  oonjUtutt*»*Uty  of 
this  provision  was  challenged  as  an  Invalid  delegation  of  J 
Dow«r  to  the  Executive.  The  Supreme  Court  reached  tl 
sion  that  the  act  waa  constitutional  iHampton  *  Co. 
States,  276  US.  394).  ^  .      .  _, 

The  Supreme  Court  has  appUed  the  same  prtoclptas  In  P^^ 
upon  the  validity  of  State  legislation.  Thus,  to  SprdeMj.  Binford 
yS  uS  874) .  the  Court  upheld  the  validity  of  a  provision  of  tbe 
T«tts  motor-vehicle  act,  which  prohiblt«l  the  teansportatlon  <w» 
Stete  highways  of  certain  overweight  or  over^wd  Teblds^  but 
aa^rlSag  the  highway  department  to  grant  special  permiU  for 
Jmlted  pSlods  exempting  from  its  operation  equipment  that 
could  not  be  reasonably  dlsmantted. 

LIVIHC  COSTS  AMD  SAT.OKTW  OF  nOERAL  nfPLOTXn 

Mr  COSnGAN.  Mr.  President.  Mr.  I^ithcr  C.  Steward, 
president,  and  Miss  Gertrude  McNally.  secretary,  of  the 
National  PederaUon  of  Federal  Emptoyees,  recently  Jolnea 
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^.^mtmtmA  ^  othCT  ofBciab  and  rapresentatlTes  of  that  orgmnl- 
wkUoix,  in  a  aeries  of  brief  radio  addresses,  hfglnning  Jan- 
iiary  17  and  ending  February  1.  1934.  In  which  problems  of 
h^ixm  coats.  \nrhv\*'*t  reasons  for  maintaining  salaries  of 
VMeral  employees  at  normal  and  proper  levels  of  subsist- 
ence, were  discussed.  I  bcUeve  it  wiU  be  helpful  to  have 
these  addreases  preserved  in  more  permanent  form,  and  I 
ask  that  they  be  printed  in  the  CoNCRzssioirAL  Rccou. 

There  beix«  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Racoao,  as  follows: 

BKrLOTSK.   JAirVtMT   IT.    It34 

Hm  NatlODal  TMantion  of  FMena  employee*  ia  1m4>P7  ^  •▼•U 
ttKlf  at  the  opportunity  kSorded  by  tbe  pubUc-qilrlted  iponsor  of 
this  program  to  pnaent  to  the  public  over  this  station  the  facte  In 
the  broad  campaign  we  are  waging  to  bring  about  the  restoration 
at  Vaderal  ealarlf  

In  tbee*  S-mlnute  programe  we  than  teU  the  itory,  the  very 
movtag  human  etary.  behind  the  cold  facts  which  make  a  handful 
cC  ctatlatlci,  a  few  pages  of  coogresslonal  legislation,  and  a  Iknnan 
boUday  for  those  who  would  **  balance  the  Budget "  at  the  expense 
of  hvntfrsds  oC  thf^JtB~*«  of  already  underpaid  and  overworked 
liUBBan  beings. 

In  order  to  ondentaivd  the  whole  story  we  m\iat  go  back  months 
■go  before  the  lo-caUed  "  economy  legislation  "  was  enacted. 

n^lflih  interesta,  beaded  up  by  such  organisations  as  the  United 
States  Obamber  of  Commerce,  the  National  Manufacturers  Asso- 
dattov.  the  Hatlanal  Sconomy  Lngue.  and  others,  early  began  the 
Btoet  Intensive  ot  all  propaganda  campaigns  to  shove  the  bxirden 
of  tbe  ikiuniMkin  ftom  the  shoulders  of  their  powerful  and  influen- 
ttal  mernbers  onto  thoee  of  the  small  wage  earners  of  the  Nation. 
Hut^inHng  tbe  Federal  employees. 

Ibe  bnmt  of  the  attack  was  borne  by  the  Federal  employees. 
In  a  campaign  of  vlUllcatlon  they  were  attacked  as  leeches  and 
fluiw.  tbe  woric  tbey  were  doing  was  ridiculed:  and  in  addition 
to  wholesale  wage  cuts,  complete  emasculation  of  the  Federal 
Mrvlee  was  demanded. 

Tbe  Budget,  they  declared,  must  be  balanced,  and  at  the  ex- 
pense at  tbe  Oovemment  workers  and  the  Fsderal  eerrlce.  set  up 
So  eerve  the  whole  people  at  the  country. 

Tbe  eampatan  was  sucoeasful.  8o-caUed  **  economy  legislation  " 
was  passed.  This  legislation  brought  wage  cuts,  fuiioughs.  reduc- 
tbm  of  leave,  and  the  loes  of  other  conditions  of  labor  which  had 
be«b  gained  only  after  years  of  stntggle. 

The  National  Fsderatlon  of  Federal  Smployeee  emphasized  from 
•be  uutsiit  that  twtwwtmi  economic  recovery  oouM  not  be  brought 
about  by  such  means.  Boon  the  Federal  Government  itself  gave 
■ubtantlal  recognition  of  that  fact  in  the  settizig-up  of  the  Na- 
tkmary  Raeovery  Administration,  whose  prime  pxirpoee  Is  to  bring 
-~«bout  wag*  Increases  and  shorter  hours  of  labor. 

Thos.  tbe  Fsderal  Oovemment  now  is  in  the  anomalous  position 
of  iKi— rriTttt*ng  wage  increases  and  shorter  hours  for  other  employers 
f^wu^  of  taking  a  diameCrlcaUy  opposite  position  with  respect  to  its 
«wn  parsonnd.  Tbe  Oovemment  cuts  the  wagee  of  ita  own  em- 
ployees: and  then  tells  private  enterprise,  and  q\iite  eorrectly  so, 
that  reoovery  eannot  be  achieved  in  that  manner. 

nnoe  their  original  misguided  campaign,  some  of  the  speelal 
iBteteats  have  suffered  a  partial — but  by  no  means  complete — 
ehange  of  viewpoint.  All  of  them  no  longer  are  so  confident  that 
•eoaomle  batenee  ean  be  restored  by  a  specious  balancing  of  the 
Budget  by  destroying  the  buying  power  of  hundreds  of  thousands 
«f  men  and  women  throughout  the  country. 

Many  leglslsmis  too,  have  idianged  their  minds.  But  the  econ- 
omy legislation  Is  stiU  with  us.  Kvery  oonslderatloD  of  sound  eco- 
nomies and  Jostloe  demands  Its  repeal. 

In  future  programs  in  this  series  we  shall  bring  you  many  facts 
ta  support  of  this  eoatention. 


,i^ 


aC.   aC^MAIXT.   ■■CBCrAST-TBSAaTnUEa.   HAnOHAL 

now  am  mmuo.  BMFU>TBa,  /amttaxt  is.  ibs4 
ire  at  least  three  basic  reasons  why  tbe  Fsderal  wage 
should  be  restored.  They  are: 
Tbe  VMeral  pay  cut  Is  exactly  contrary  to  tbe  sound  principle 
d  wag*  increases  and  shortened  hours  advocated  for  private  busl- 
aeee  and  Industry  by  the  Federal  Government  through  the  Na- 
tional Industrial  Beooveiy  Act  and  through  tbe  National  Becovery 
Administration. 

TlM  Fednal  pay  etit  Is  a  rank  injustice  to  tbe  hundreds  of 
tbouaaads  of  alnady  underpaid  men  and  women  who  are  carrying 
on  the  vital  duties  of  the  Government. 

Tbe  Mderal  pay  out  is  indefensibly  bad  from  tbe  standpoint  of 
•Sclent  peraonari  administration. 

Ttsw  this  evening  doee  not  permit  a  faU  dlscnsatoa  of  any  one 
of  tbeae  reasons.  However,  during  the  course  of  theae  programs 
tbe  many  pbaoea  which  logically  find  a  place  under  theee  and 
other  Important  headings  will  be  preeented.  Tonight,  however.  I 
want  to  dtseiMB  a  tittle  more  fully  tbe  quaaUon  of  tbe  Federal  pay 
cut  as  It  refers  to  the  NJt^ 

tb*  Fidaral  Oovetiuiaent  has  uxMlsrtaicen  tb*  most  com- 
plan  In  history  to  brtng  to  tbe  wag*  eaznar  a  fuller 
of  tbe  fndts  of  his  own  lahor. 
has  said  to 


The  only  way  out  of  this  depression  Is  to  put  more  persona  to 
work.  We  must  spread  employment,  reduce  hours,  and  improve 
p\irchasing  power  by  raising  wages." 

That  is  a  program  every  thinking  man  and  woman  m  tne 
country  can  support.  It  is  a  sound  program.  It  provides,  at  least, 
the  principle  which  mxist  show  us  out  of  the  worst  of  all  economlo 

The  Federal  Government  has  been  supported  in  Its  NH.A. 
program  by  the  mass  of  the  people.  But  the  large  vested  Interests 
hate  opposed  It,  either  openly  or  under  cover.  The  same  Interests 
that  campaigned  for  a  so-called  "  balanced  Budget "  by  the  slash- 
ing of  Federal  pay  now  point  to  the  Government  position  on  pay 
as  a  reason  why  they  should  not  raise  the  wages  of  their  own 
workers. 

In  other  words,  the  Federal  Government  does  not  come  into 
court  on  this  Issue  with  clean  hands.  It  cannot  say  to  business, 
large  or  small: 

"  Follow  the  example  of  the  Federal  Oovemment  and  raise  wages 
so  that  purchasing  power  may  be  increased." 

The  Federal  Government  Insteswl  of  raising  wages  has  crushed 
the  wage  scale — in  some  cases  reductions  run  as  high  as  50 
pereent  because  of  furloughs  pyramided  upon  the  basic  cut. 

Thus  In  a  very  definite  manner,  the  Federal  Government  has 
been,  demonstrably,  the  largest  single  handicap  to  Its  own  sound 
and  constructive  program  of  economic  reconstruction. 

This  fact  was  in^iressed  upon  all  unbiased  observers  during  the 
months  which  preceded  the  opening  of  the  present  session  of 
Congress.  So  Important  did  the  Issue  loom  that  countless  indi- 
viduals, organizations,  and  Members  of  Congress  made  known  their 
reversal  of  their  original  stand  on  the  Federal  pay  question. 

But  despite  these  incontrovertible  facts,  despite  the  clearly  ap- 
parent change  in  public  and  legislative  opinion,  the  pay  cut  and 
Its  manifold  attendant  evils  still  stand. 

The  National  Federation  of  Federal  Employees  is  continuing  Its 
battle  for  pay  restoration  now.  It  Is  a  battle  In  which  the  public 
is  vitally  concerned.    Your  support  la  needed  now. 

ygT—    MATILDA    LZHTJSAT,    HATIOWAL     OBCANUKER.     NATIOWAL    FXD^UTIOW 

or  TEoaua.  emplotxss,  JAinrAST  at,  i934 

There  is  an  ImpUed  contract  in  the  relationship  between  the 

Federal   employee   and   the   Government.     A   great   many   Federal 

employees  have  had  opportunities  to  leave  the  Federal  service  and 

gfo  into  private  business  and  Industry  at  a  substantially  greater 

In  most  cases  Federal  employees  have  weighed  this  Increased 
wage  scale  against  the  value  of  the  Implied  contract  with  the 
Government;  a  contract  which  gave  assurance  of  permanent  occu- 
pation, for  efflciency,  at  a  meager,  but  nevertheless  fixed,  rate  of 

pay. 

On  the  basis  of  this  implied  contract.  Federal  employees  have 
taken  over  certain  obUgatlons.  They  began  the  purchase  of  small 
homes.  They  have  endeavored  to  provide  life  insurance  for  the 
protection  of  their  families,  for  even  under  normal  conditions 
Government  pay  is  such  that  the  building  of  an  estate  for  one's 
dependents  is  a  virtual  impossibility  by  any  other  means. 

These  are  fixed  charges.  Other  fixed  charges  are  such  items  •• 
light  and  fuel  costs,  transportation  costs,  and  the  like. 

Although  Federal  employees  have  suffered  reductions  In  pay 
ranging  from  IS  to  50  percent,  rates  of  interest  on  mortgages  have 
not  declined.  Insurance  premiums  in  many  instances  have 
actually  increased.  Transportation,  fuel,  light,  and  other  charges 
either  have  remained  stationary  or  have  risen. 

Federal  employees  have  been  ground  between  two  millstones. 
The  Federal  Government  has  broken  its  contract,  and  at  the  same 
time  the  biirden  of  fixed  charges,  entered  Into  on  the  basis  of 
that  contract  agreement,  has  increased. 

Many  of  my  listeners  may  say  that  the  same  thing  applies  to 
every  person  in  the  community.  That  is  not  true,  because  In  the 
so-called  "  boom  years "  Federal  salaries  lagged  far  behind  the 
wages  paid  In  private  business  and  industry.  A  comparison  of 
^Tpiii^r  positions  in  the  Government  and  in  private  enterprise 
showed  that  persons  in  the  latter  field  were  receiving  several 
tln\es — and  often  much  more — the  salaries  paid  to  Federal  workers. 

But.  despite  this  fact,  a  majority  of  the  civil-service  personnel 
remained  in  Government  employ,  bearing  in  mind  their  contract 
which  it  was  felt  would  not  be  repudiated. 

But  that  is  exactly  what  has  happened.  In  practical  effect 
Inderal  employees  have  been  penalized  for  remaining  in  the  civil 
service  and  carrying  on  the  vital  functions  of  Government  during 
the  years  when  far  ^'g^^or  salaries  on  the  outside  were  beckoning 
most  alluringly. 

Th#t.  of  coiirse.  is  palpably  unfair.  But  the  situation  does  not 
end  by  being  simply  unfair.  These  Federal  employees  are  still 
faced  by  the  stark  necessity  of  meeting  fixed  charges  which  were 
soundly  and  sensibly  incurred  as  good  citizens  and  the  heads  of 
families. 

Because  of  the  smallness  of  Federal  pay.  employees  never  have 
had  much  leeway.  Now.  with  pyramiding  p»ay  cuts  and  fxirloughs 
«.Tiri  Immovable  or  increased  fixed  charges  to  meet,  conditions  have 
become  well-nigh  imbearable. 

The  Federal  Government  has  a  responsibility  here  which  It 
cannot  evade.  It  has  a  responsibility  to  cease  Its  repudiation  of 
a  contract.  It  has  a  responsibility  to  deal  fairly  with  thousands 
of  employees  who,  on  the  basis  of  a  stated  set  of  conditions,  placed 
their  careers  at  the  disposal  of  the  Government.  Beyond  that  the 
Oovemment  has  a  reqyanslhlllty  to  end  a  situation  which  is  so 
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completely  out  of  harmony  wtth  the  principles  It  has  set  np  as 
models  for  private  business  and  Industry. 

The  time  is  at  hand  for  the  Federal  Government  to  deal  fairly 
and  sqxiarely  with  its  own  workers.    Further  delay  Is  indefensible  I 

BABRT   W.   JOHNSON,   NATIONAL   ORGANTZZR,    NATIONAL   FKDEHATIOK 
or   FTDERAL  EMFLOTOS,   JANDAXT    24,    1934 

I  am  sure  that  few  people  realize  the  fiill  extent  or  Import  of 
the  Federal  pay  cut. 

In  the  first  place,  it  ia  fallacious  to  assume  that  Federal  pay  has 
been  cut  simply  by  15  percent.  As  a  matter  of  fact,  pyramiding 
furloughs  in  many  Instances  have  raised  that  pay  slash  as  high  as 
50  percent.  In  many  other  cases  cuts  of  20,  25,  and  30  percent 
have  been  sustained. 

These  cuts  have  been  taken  by  hundreds  of  thousands  of  Federal 
workers  throughout  the  land.  In  Washington  alone  70,000  persons 
have  been  affected  directly. 

But  actually  more  than  70.000  persons  in  Washington  have  been 
affected — far  more  than  70.000 — Indeed,  the  whole  city  of  Wash- 
ington is  suffering  from  the  deep  slash  in  purchasing  power. 

The  Federal  Government  on  the  one  hand  is  endeavoring  to 
build  up  purchasing  power,  through  the  National  Recovery  Admin- 
istration and  through  the  Public  Works  Administration  and  Civil 
Works  Administration.  On  the  other  hand  it  has  slashed — and 
now  declares  that  it  wants  to  continue  that  reduction — the  wages 
of  hundreds  of  thousands  of  its  own  civil -service  employees,  men 
and  women  who  have  prepared  themselves  for  a  career  in  the 
Federal  service  and  have  qualified  for  that  work  by  training  and 
experience.  _  ^      . 

The  result  is  a  serious  hardship  not  only  upon  Federal  employees 
but  upon  the  thousands  and.  Indeed,  millions  of  persons  who  are 
dependent  upon  them.  Furthermore,  business  and  industry  in 
every  city  and  town  in  the  Nation,  in  varying  degree,  are  feeling 
the  effects  of  the  sharp  and  continxUng  reduction  in  purchasing 
power.  ,  _ 

Throughout  the  period  of  the  depression  the  meager  salaries  of 
Federal  employees  have  been  stretched  to  care  for  an  ever-increas- 
ing number  of  dependents.  On  every  Government  pay  day  lines 
at  the  post  offices  testify  to  the  thousands  of  workers  who  are 
sending  money  orders  to  destitute  relatives  throughout  the  country. 
This  money  has  gone  into  circulation  immediately.  The  re- 
duction in  Federal  compensation  thus  has  worked  a  many-sided 
hardship.  It  has  curtailed  the  ability  of  Federal  employees  to 
relieve  distress.  It  has  placed  many  thousands  of  already  under- 
paid employees  themselves  in  actual  need  and  want.  It  has  had  a 
decidedly  deleterious  effect  upon  business  throughout  the  land. 

We  have  an  all  too  graphic  picture  of  the  effect  of  the  Federal 
pay  cut  upon  business  right  here  in  Washington. 

Although  the  city  has  maintained  a  commendable  economic 
balance,  and  the  business  community  has  given  ample  proof  of  its 
sUblllty.  the  reUrding  effect  of  the  wage  reduction  is  not  to  be 
questioned.  .   ^        .  , 

Business  leaders  are  frank  to  say  that  a  concerted  and  aggressive 
forward  movement  in  local  business  can  come  only  when  the 
Federal  Government  faUs  in  line  with  Its  own  National  Recovery 
Administration  principles  and  restores  the  pay  level.  In  making 
such  a  statement  business  authorities  are  not  in  any  sense 
heretical.  They  are  In  no  sense  lacking  in  a  willingness  toaid 
the  administration  in  its  great  program  of  reconstruction.  They 
are  simply  facing  facts,  realizing  that  the  purchasing  power  of 
70.000  wage  earners  in  a  city  of  half  a  million  population  must 
be  returned  to  normal  if  business  is  to  proceed  on  a  thoroughly 
normal  basis.  . 

The  Federal  Government  can  render  a  broad  human  service  and 
a  vitally  important  economic  service  by  righting  the  wrong  which 
has  been  done  to  the  hundreds  of  thousands  of  smaU-salaried 
men  and  women  who  are  serving  the  Government  everywhere. 

Throughout  the  depression  Federal  employees  have  borne  their 
social  responsibilities  nobly  and  well,  handicapped  as  they  were 
first  by  meager  wages  and  then  further  hindered  by  income  reduc- 
tions r&nglng  from  15  to  50  percent. 

The  Federal  Oovemment  should  remove  this  restriction  ana  lis 
inevitable  subsequent  retarding  influence  upon  the  whole  course 
of  national  economic  recovery  by  discarding  the  unjust  and  im- 
sound  wage  cut  it  has  inflicted  upon  its  employees.  The  sooner 
such  action  is  taken,  the  quicker  national  recovery  will  be  achieved. 

ALTRKD   HARMON,    SECaKTART-TKEASTJRER   DISTRICT   OT  COLTTMBIA  rKDERA- 
TION   or  FEDERAL  EMPLOYEES'    UNIONS,    JANUARY    26,    1934 

I  want  to  speak  tonight  about  the  cost  of  living  In  the  District 
of  Columbia  and  its  relationship  to  the  nearly  80,000  Government 
workers  in  Washington.  _.       ,  „       „  .. 

But  I  shall  not  burden  you  with  figures,  knowing  full  weu  tne 
difficulty  of  following  them  as  they  come  in  rapid  succession  over 
the  air.  However,  you  may  be  certain  that  the  facts  which  I  shall 
present  briefly  are  based  on  the  Federal  Government's  own 
accurate  survey. 

Put  in  its  simplest  possible  form,  the  statement  may  be  made 
that  It  costs  more  to  Uve  in  Washington  than  it  does  elsewhere. 
Living  costs  go  up  here  sooner,  they  come  down  later;  and  when 
they  do  come  down,  they  fall  far  less  than  in  almost  any  other 
community  in  continental  United  States. 

Now.  we  know  that  there  are  definite  reasons  why  this  should 
be  so.  And  all  of  us  who  know  Washington  and  live  in  It  tat  the 
beautiful  city  that  it  Is  recognize  these  facts. 


But  tt  is  unfair  of  the  Federal  Oovemment  to  penallae  Its  work- 
ers simply  because  they  hi^pened  to  be  stationed  at  the  seat  of 
government. 

And  It  is  especially  unfair  to  aggravate  that  condition  by  th* 
reduction  which  has  been  In  effect  and  which  It  was  planned  to 
keep  in  effect. 

In  other  words.  Federal  employees  working  in  Washington  always 
are  at  a  disadvantage  in  the  matter  of  living  costs  as  compared 
with  Federal  workers  in  most  other  communities.  There  is  no  pay 
differential  in  favor  of  the  Federal  employees  here,  although  it  Is 
proved  by  the  Government's  own  figives  that  it  always  costs  more 
to  live  here.  Thus,  with  the  lesser  drop  in  the  cost  of  living,  the 
pay  cut  has  worked  a  far  more  emphatic  hardship. 

So  it  is  that  the  Oovemment  worker  in  Washington  finds  him- 
self, from  the  practical  and  not  the  esthetic  standpi^nt,  in  an  eco- 
nomic plight  which  is  hurtful  not  only  to  himself  and  his  family 
and  dependents  but  to  the  business  community  as  well. 

Federal  employees,  or  at  least  a  great  many  of  them,  enjoy 
living  in  Washington  and  deem  it  a  privilege  to  be  here.  But  as  a 
matter  of  fact  they  have  found  on  an  increasing  scale  that  it  is  a 
privilege  which  they  cannot  aff<»-d.  especially  since  the  pay  cut 
became  effective. 

Federal  einployees  must  face  the  facts.  And  the  facts  are  that 
the  Washlngtonlan  pays  a  premium,  as  compared  with  workers 
elsewhere,  on  all  sUple  commodities,  from  rents  to  potatoes  and 
all  up  and  down  the  line. 

That  is  a  condition  which  should  be  taken  into  consideration. 
It  is  a  condition  which,  I  am  sorry  to  say,  has  not  been  taken  Into 
consideration. 

Within  the  past  few  weeks  a  new  and  vitally  important  factor 
has  been  projected  into  the  picture,  which  will  further  compli- 
cate and  aggravate  the  desperate  economic  plight  of  the  Federal 
employee  in  Washington. 

It  Is  the  prospect  of  rapid  and  sharp  increases  In  commodity 
prices  attendant  upon  the  new  monetary  policy. 

Without  desiring  or  intending  to  enter  Into  any  detailed  discus- 
sion of  the  plan  which  has  been  sincerely  entered  into  for  the  sol* 
purpose  of  furthering  the  cause  of  general  economic  recovery,  it 
must  be  recognized  that  Federal  workers  are  at  a  distinct  disad- 
vantage in  a  program  which  entails  a  marked  rise  in  price  levels. 

Government  pay  Is  fixed.  It  cannot  be  revised  iipward  from 
month  to  month  as  is  possible  In  private  business  and  industry 
and  as  occurs  in  those  fields  as  business  improves  and  as  price* 

Federal  pay  schedules,  unfortunately,  are  inflexible  to  a  high 
degree;  certainly  they  always  have  been  inflexible  where  Increases 
are  concerned.  .  ^  ,  ...      « 

It  will  be  remembered  that  that  so-caUed  "  economy  legislation 
called  for  varying  decreases  but  not  for  any  increases  should  th* 
price  level  move  forward. 

So  we  see  that  the  Federal  employee  In  the  District  of  Columbia 
pays  a  heavy  and  ofttimes  virtually  unbearable  price  for  the  un- 
doubted privilege  of  residence  here.  And  that  that  price,  already 
high.  Is  likely  to  be  even  more  of  a  burden  as  the  new  monetary 
policy  successfully  achieves  its  purpose. 

Economic  Justice  demands  that  Federal  employees  not  only  be 
returned  to  their  original  pay  schedules  but  that  provision  be 
made  for  rates  which  will  enable  these  workers  to  live  on  an  Amer- 
ican standard  as  the  price  level  continues  to  rise. 

Certainly  that  is  not  asking  too  much.  .  .  , 

It  seems  to  us  that  every  man  and  woman  In  the  District, 
whether  or  not  he  or  she  is  in  the  Federal  service,  can  conscien- 
tiously support  our  contention.  Will  you  not  lend  your  active  co- 
operation In  this  struggle  for  a  square  deal? 


HENRY    a. 


NOLDA,    SECRWARY-raEAaURRR    VCDBBAX.    XftmrOTXXS'    UHlOlf 
NO.  a.  JANVART  t*,   ISS4 

In  previous  talks  in  this  series,  the  broad  economic  principle* 
Involved  in  the  whole  Federal  pay  cut  Issue  have  been  discus** (I. 

This  evening  I  want  to  tell  you  something  about  the  human 
side  of  the  question.  I  want  to  discuss  It  fairly  and  frankly, 
telling  you  Just  what  the  pay  cut  has  meant  to  thousands  of  your 
friends  and  neighbors. 

Federal  salaries  always  have  l>een  low.  very  low.  Now.  wtth  tbe 
pay  cuts  which  range  anywhere  from  16  to  60  percent,  the  rank 
and  file  of  employees  of  the  richest  Nation  on  earth  are  facing  a 
blank  wall. 

By  that  I  mean  that  to  thousands  of  Federal  employees  our 
vaunted  "American  standard  cf  living  "  is  a  cruel  Jeet.  Thousands 
of  Federal  employees  are  not  adequately  clothed.  Thousands  of 
Federal  employees  cannot  adequately  clothe  their  families.  Thou- 
sands of  Federal  employees  and  their  famUies  are  not  eating 
properly  or  sufficiently,  because  their  wages  do  not  permit  It, 
Thousands  of  Federal  employees  win  leave  their  famiUes  destitute, 
because  they  cannot  save  against  the  inevitable  day  of  need. 

I  realize  that  this  is  not  a  pleasant  subject.  I  realize  that 
many  of  us— and  some  even  In  the  Federal  service  itself— do  not 
like  to  face  these  facts.  There  is  a  tendency  to  "play  them 
down  ".  to  "  hush  them  up  ",  to  talk  in  generaUtiea. 

But  the  time  for  generalities  U  past.  We  must  face  tbe  facts. 
The  facts  are  that  right  here  In  Washington  today  there  are 
thousands  of  Federal  employees  who  cannot  make  «ids  meet 
because  their  employer  pays  them  starvation  wages.  That  to  not 
a  pretty  picture.  especiaUy  when  that  employer  happens  to  oe  tbe 
Federal  Oovemment.  But  the  picture  has  the  unfortunate  virtue 
of  being  absolutely  true  to  Ute  as  it  Is  being  Uved  by  great  nuia- 
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of  Fuiml  imployM  to 

wtMTS  ttaroucbcntt  Um  land.  .. 

Federal  employees  are  not  spendthrifts.  They  do  not  throw 
tlMlr  tooiMy  ateut  wiOi  may  more  reeUeai  abuulon  than  any 
othM*  croup.  They  are  the  he«l»  at  famUlea.  with  dependenU 
who  look  to  them  for  tupport  either  In  declining  year*  or  to  give 
tiMm  the  «twt  tn  Ufe  which  Amerlc*  proudly  declares  In  the 
karitace  ct  evsry  ehUd  bom  under  the  Stars  and  Stripes. 

rederml  ensloyeca  are  keenly  aware  of  theh:  social  and  economic 
rwcinnslhttttlw  rsapooalbUltles  which  they  are  oarrylni  with  un- 
niFWBh«ng  derotlon  m  the  face  of  almost  insuperable  obstacles. 

We  can  sea  wbat  tlw  F^edaral  pay  cut  reaUy  means  only  when  we 
sttidy  IndlTldual  caaes.  It  Is  with  no  sense  of  jaide  tn  any  respect 
that  I  say  that  I  hai«  ample  opportunity  to  study  hundreds  of 
CMSS  and  to  see  dally  the  hardships  which  are  being  endured  by 
lofal  and  fhtthfol  workers  who  are  batng  penalfwrt  unjustly  and 

unfairly. 

Under  tirBewnt  fif'^ttinwtm,  with  pyramiding  pay  eute  and  rising 
ItvUig  eosta.  It  Is  hnpoaslble  for  thousands  at  Fedaral  emplaytea 
to  do  more  than  baraly  ksep  body  and  soul  together.  LlTlng  has 
been  ndueed  to  the  bureat  nueesslttea.  For  many,  to  whom  cul- 
tural importunities  have  been  closed  because  of  lack  c€  fuiula. 
Ufa  has  loat  tts  savor  and  its  eest.  ^      ..^       ^ 

riialLlonr  Beeaevalt  has  said,  with  eharaetarlstle  breadth  and 
rmoa,  that  life  must  offer  more  than  simply  the  satisfaction  of 
the  rudimentary  wants  of  food  and  shelter  and  warmth. 

n  la  n  iHtif iilnsas  It  must  be  said,  that  this,  and  only  this.  Is 
^HyTT^^'f  to  tlMWWls  Of  men  and  women  who  toll  night  and  day 
In  the  far-fhvag  senrloes  of  the  Federal  OoTemment.  And  in  many 
food  and  Mkcttar  and  warmth  are  to  be  had  only  when  star- 
B  tvacas  are  UuUiessiwI  by  pittances  borrowed  at  eaorbltant 
of  Interest,  or  by  meager  savings  which  had  been  laid  by  at 
the  suerlflce  of  those  little  luxuries  that  help  to  make  life  worth 
whUa. 

I  am  conTlneed  that  the  American  people  win  not  wish  longer 
to  eoontenanee  theee  conditions.  I  believe  that  the  average 
eittasn  wants  his  Oowmment  to  pay  Its  employees  on  a 
more  nearly  In  keeping  with  the  American  standard  of 
UTlng.  alth(M«h  the  Federal  pay  level  never  actually  has  reached 
that  standard. 

R  Is  not  la  the  nature  at  the  people  of  our  Nation  to  Indulge  In 
atstaop  tactte*.  to  pay  as  Uttle  as  possible  for  an  extreme  maxl- 
■mm  oC  ssrvloe. 

Tet  that  is  the  policy  which  the  Federal  Government  Is  follow- 
ti^.  That  la  the  policy  which  has  farced  hundreds  of  thousands 
of  Amerteaa  elttaens.  trained,  efldent.  kiyml.  and  faithful  wortcers, 
Into  an  economic  morass  which  is  xinbellevable  to  all  sfxoept  those 
wfeK>  really  know  the  facts. 

The  Nattoaal  ^deration  of  Federal  Kmployees  knows  these  facts. 
It  Is  presentng  them  in  the  hope  that  a  knowledge  ot  them  will 
h^  to  right  the  grrat  Injustice  when  has  been  done. 

Thto  u  the  raspofislfillltT  xx>t  of  a  small  group  but  of  all  cltinns. 
Wnry  Amertean  should  do  his  part  to  make  **  the  American  stand- 
aM-arealltyl  

HU  J.  VBAmcuar  wvt^  nxsxBSirr  rDBuu.  sxplotxiei'  innov  ho.  iso, 

JTAirUABT    31,    193« 

The  Federal  pay  cut  has  had  a  very  serious  effect  upon  the  scien- 
tific services  of  the  Federal  Government. 

FturtherBaors.  the  effect  which  current  conditions  will  have  upon 
the  futiare  of  thoae  services  is  equally  as  Important  and  pnsenU  a 
qnfstton  to  which  every  Amertean  dtlaen  has  a  vital  eoncem 

X  fear  that  the  words  "  Govamment  scientist"  have  rather 
a  strange  connotation  for  a  great  numy  of  our  people.  Partlcu 
larly  since  th«  recent  campaign  of  vlliflcatlon  by  such  organiza 
Uotti  as  ths  Ttottad  Statea  Chamber  of  CX>mmerce.  NatloBal  Bcon- 
omy  League.  National  Manufacturers'  Association,  and  others,  many 
pacvia  hava  tandad  to  look  upon  the  Government  adantist  -- 
a  carlcatura.  He  Is  pictured  as  long-bearded  and  vacant-eyvd 
aacAent  who  patters  aimlessly  about  an  Ineredlbla  laboratory. 
VBstli^  the  tazpayem'  money  to  idle  alchemy. 

Such  a  plotura  is  not  only  an  untruth  but  a  dangarotiB  untruth 
In  reality,  the  scientlflc  branches  of  the  Federal  Oovamment  are 
raadartog  a  tremandom  sarvlca  to  the  wbcda  ptofi:  They  are 
proteettof  our  Uvea  and  our  homes;  they  are  sKttng  up  safeguards 
agatostmaaaaa;  thay  ars  V>*^»'»«g  business  and  Industry  new 
methods;  they  are  showing  the  fanner  and  the  city  dwailer  how 
to  save  to  new  and  important  ways;  they  are  aatahHaMng  stand- 
ards whleh  are  an  assenrisl  to  the  progrem  of  our  clvfllastlon 

I  ragrat  that  I  hava  not  vtoBcient  tlma  at  my  dlapoaai  to  do 
mora  than  %o  tniltnttt  the  tremendous  range  of  tha  Fsderal  acian- 
tlflc  services  and  thalr  Importance  to  every  man.  woman,  and  chlU 
Id  tha  Watlfln 

Tratoad.  aspartaneed.  highly  sklllad  selentlsta  are  laboring  to 
ITKSbtoftoa  and  to  the  field  at  ahamefxilly  low  wagea  to  maintolr 
the  selanttfle  prograas  aiwl  totegrlty  of  our  Government.  Alwayi 
poorly  paid,  with  tha  wage  cuts  these  men  and  women  now  an 
worktog  for  aalartsa  which  are  but  a  scant  fraction  of  tboaa  patt 
to  tha  eotalde  world  for  simUar  servicea.  At  great  psraonal  sacrl 
of  Oovanunent  aelentlsU  hava  ramatoad  at  their  poati 
Tbetr  rsfwsrd,  I  am  sorry  to  aay,  has  bean  only  to  thi 
of  a  Job  well  done,  for  the  Oovemmcnt'to  own  rewait 
to  tham  has  ataply  baan  to  rsdoea  thatr  ahaady  todafenatbly  loi 


of  the  Federal  Ooieinment.  and  I  am  ra< 

to  sfvaiy  branch,  have  a  record  of  which  they  may  b« 

Ift  attocktog  that  record  and  to  vtttfytog  the  per- 


1.  selflah  special  interests  have  demanded  themselves  beyond 
description. 

To  serve  the  Federal  Government,  scientists  have  spumed  wealth 
and  glory.  And  in  many  cases  they  have  laid  down  their  lives  in 
on  unselfish  devotion  to  duty. 

From  the  work  of  these  men  and  women  the  whole  Nation  de- 
rives practical  profit. 

The  Government  scientist  adds  to  the  Nation's  prosperity.  In- 
creassa  Its  life  expectancy,  adds  substantially  to  all  of  those 
tangible  and  intangible  factcurs  that  help  to  make  life  worth 
Uvlng. 

An  inevitable  effect  of  the  Fedoal  pay  cut  will  be  Increasing 
difficulty  in  maintaining  Intact  the  personnel  of  the  scientific 
■ervlccB.  The  longer  the  pay  cut  is  In  effect,  the  more  difflcult 
that  task  will  become. 

Many  great  sdentlsts  have  Joined  the  Federal  staff  because  of 
the  supposed  assurance  of  a  continuity  of  effort  and  a  wage  at 
least  sufficient  to  purchase  the  necessities  of  life.  They  have  given 
up  opportunities  to  earn  large  suzcs  elsewhere  In  return  for  the 
different  but  definite  opportunities  afforded  in  the  public  service. 

But  now  the  Federal  Government  has  broken  Its  contract,  and 
It  proposes  to  keep  on  tn  that  way. 

The  result  must  be.  unless  remedial  action  Is  taken  quickly,  to 
make  the  Federal  scientlflc  service  far  less  attractive  in  the  future. 

In  otha  words,  it  will  not  be  possible  for  the  Federal  Govern- 
ment to  command  the  services  of  scientists  as  it  has  done  in  the 
past.  These  men  and  women  will  examine  the  Government's 
record  as  an  employer  and  say  that  they  cannot  do  else  but  refuse 
to  make  a  sacrifice  so  heavy. 

None  of  us,  and  least  of  all  the  scientists  themselves,  want  such 
a  condition  to  come  to  pass.  But  come  to  pass  it  must,  unless  the 
Ptaleral  Government  decides  to  follow  the  principles  It  is  advo- 
cating for  private  business  and  industry  and  becomes  a  construc- 
tive employer  and  puts  into  practice  a  sound  program  of  personnel 
administration. 

The  scientific  branches  of  our  Government  serve  the  whole 
Nation.  Every  citizen  has  a  deep  and  abiding  interest  in  their 
welfare  and  to  the  responsibility  of  bringing  about  conditions 
irtilch  will  fTi"**'*  them  to  continue  and  to  be  of  greater  service  in 
the  future. 

tnmti  QXBTBtrOB    M.    M'HALLT,    SaCBETARV-TIUEAStrmXa    KATtONAt    FEDKBA- 
TIOMT   or  m>EKAI,    KMPtX>TXES,   rEBSUAXT    1.    1S34 

It  has  l)ecome  Increasingly  clear  to  the  public  generally  that  the 
Federal  pay  cut  is  wrong  economically  and  that  It  is  unfair  and 
xmjust.  That  viewpoint  certainly  has  gained  ground  throughout 
the  country.  Of  the  utmost  Importance,  many  Members  of  Con- 
gress have  reached  that  conviction. 

But  despite  this  change  In  attitude,  there  still  are  persons  who 
^}eak  in  effect  like  this:  "I  don't  see  why  the  pay  of  Federal 
employees  should  be  restored.  They  don't  do  anything,  anyway." 
Now  we  might  Just  as  well  look  the  facts  in  the  face.  There  are 
a  great  many  people  who  really  believe  Federal  employees  are 
leeches  and  drones  who  do  nothing  but  draw  their  pay.  The  work 
they  do.  in  the  c^lnion  of  these  persons,  is  of  little  value  and  im- 
portance, and  In  any  event  constitutes  no  real  task. 

This  view  has  been  fostered  very  largely  by  selfish  special  inter- 
ests who  have  sought  to  further  their  own  ends  by  bringing  the 
Federal  service  Into  disrepute. 

Never  before  has  there  been  afforded  such  a  complete  refutation 
of  so  baseless  a  contention  as  has  been  revealed  to  the  world 
within  the  put  year. 

Upon  the  shoulders  of  the  Federal  Government — and  in  the 
final  analysis  that  means  upon  the  shoulders  of  the  men  and 
women  tn  the  service — has  been  thrown  the  tremendous  responsi- 
bility <rf  carrying  out  a  broad  program  of  economic  recovery.  It 
must  be  understood  that  this  is  not  a  responsibility  of  the  emer- 
gency agencies  alone.  Every  permanent  establishment  of  the 
GoTRiunent  Is  playing  a  great  part  in  this  effort. 

But  this  emergency  program  is  Just  one  phase  of  the  story  of 
the  Federal  employee's  work. 

TTie  man  or  woman  who  says,  either  to  earnest  or  In  Jest,  that 
•"  Federal  employees  don't  do  anything,  anyway  ".  is  simply  giving 
dear  evMenee  of  a  complete  lack  of  tmderstandtog  of  the  func- 
tions of  government. 

Federal  employees  aid  and  safeguard  every  aspect  of  life. 
Federal  employees  deliver  the  mail. 

Fsderal  employiees  Inspect  livestock  and  dairies  for  the  health 
protection  of  the  public. 

Federal  employees  live  at  lonely  llghthousee  to  maka  shipping 
safe. 

Federal  employees  make  the  primary  charts  and  maps  essential 
to  so  many  fields. 

Federal  employees  are  engaged  to  a  host  of  vital  sclentlflo 
projects. 

I  wish  atooerely  that  I  had  the  time  here  to  name  the  many 
ways  to  which  Federal  employees  bring  order  and  progress  and 
h^;>tocas  toto  an  of  our  lives.  And  the  details  of  their  work, 
which  often  Is  hazardous  in  the  extreme,  make  a  fascinating 
story. 

Tonight  X  can  do  Uttle  more  than  to  Indicate  the  wide  variety 
of  services  rendered  efficiently,  faithfully,  and  loyally  by  Federal 
emplayees,  and  to  emphasize  the  falsity  of  the  belief  that  these 
services  are  without  great  public  value. 

Only  recently,  in  a  public  address,  Dr.  Lewis  Meriam,  dlstln- 
gnh^ied  authority  of  the  Brookings  Institution,  reaffirmed  the  fact 
tbat  "Government  has  been  called  upon  to  bail  out  the  sinking 
•hip  of  private  industry."    He  declared  that  It  U  upon  employeea 
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of  the  classified  dvll  service  that  chief  reliance  must  be  laid  for 
the  success  of  the  recovery  plans.  And  Dr.  Meriam  was  outspoken 
In  asserting  the  dollars  and  cents  value  or  the  service  rendered  by 
the  permanent  Federal  establishment. 

Dr.  Meriam  is  but  one  of  many  leaders  who  have  come  to  the 
front  to  give  the  lie  to  the  interests  who  would  willingly  sacrifice 
these  services  for  selfish  reasons. 

If  we  accept  the  fact  that  the  Federal  Government,  as  a  mod- 
ern, civilized,  central  authority,  should  provide  protective  and 
other  services  essential  in  this  day  and  age,  we  also  must  agree 
that  the  personnel  is  entitled  to  a  living  wage. 

Always  meager.  Federal  salaries  now,  under  the  weight  of  pay 
cuts  and  furloughs,  have  been  crushed  to  subsistence  levels,  and 
In  many  instances  below  that. 

For  the  good  not  only  of  the  rmployees  themselves,  but  In  the 
best  interests  of  ovir  national  economy,  that  situation  should  be 
corrected. 

MISS    BKLLX    A.    TROXJLAND,    P»r«!IDSNT   FEDKRAL    KMFLOTHES'    XTNTON    HO. 

lOS.   ^'BBUART    3.    1934 

The  advent  of  women  into  the  Federal  service  parallels  to  a 
striking  degree  the  struggle  of  women  to  liberate  themselves 
from  the  shackles  of  second-class  citizenship. 

It  was  with  real  misgiving  that  women  were  admitted  into  the 
Federal  service  during  the  last  century.  Aside  from  all  else, 
serious  doubt  was  expressed  of  their  efficiency  and  ability. 

As  time  went  on,  women  proved  amply  their  right  to  serve  the 
Federal  Government.  They  demonstrated  in  countless  phases  of 
the  Government's  activities  that  their  loyalty  and  faithfulness 
and  patriotism  were  equaled  by  their  honesty  and  efficiency. 

Today  we  may  look  back  with  very  real  pride  upon  the  record 
which  women  have  established  in  the  Federal  service. 

At  all  times,  in  all  places,  under  all  conditions,  they  have 
acquitted  themselves  splendidly. 

Today  they  have  earned  the  right  to  the  vital  place  they  occupy 
In  the  Federal  service.  It  is  a  place  which  they  occupy  not  for 
sentimental  reasons,  but  because  they  have  proved  their  value 
and  capacity. 

The  Federal  pay  cut  has  rested  heavily  upon  the  shoulders  of 
these  women,  who  rightly  have  assumed  responsibilities  in  keep- 
ing with  their  services  to  the  Federal  Government. 

Never  paid  In  accordance  with  the  vital  character  of  the  work 
done,  these  employees  are  suffering  the  most  severe  hardships. 
In  many  instances  they  are  the  sole  support  of  families.  I  ven- 
ture to  say  that  there  is  not  a  woman  in  the  Federal  service 
today  who  is  not  contributing  a  substantial  part  of  her  xisually 
meager  Income  to  the  support  of  persons  who,  through  no  fault 
of  their  own.  cannot  earn  a  livelihood. 

I  do  not  wish  to  go  into  the  heart-breaking  details  of  the 
numberless  cases  of  this  nature  which  have  been  brought  to  my 
attention.  I  do.  however,  want  all  of  those  within  the  sound  of 
my  voice  to  believe  me  when  I  say  that  the  situation  brought 
about  as  a  result  of  the  pay  cut  is  bitterly  and  shamefully  acute. 

While  an  increasing  number  of  notable  women  are  occupying 
high  places  in  the  Government,  it  is  a  fact,  of  course,  that  the 
greatest  number  of  women  are  in  the  low-pay  groups.  To  them 
the  pay  cuts  and  the  furloughs— which  simply  mean  more  pay 
cuts — have  reduced  the  salary  scale  to  bare  subsistence  levels.  In 
many  Instances  Federal  wages  are  not  enough  to  keep  body  and 
soul  together.  .     ^         ^ 

Every  real  American  Is  qiilck  to  anger  at  the  unjiist  working 
conditions  under  which  so  many  women  have  labored  in  the  past. 

We  all  have  agreed  that  this  country  will  no  longer  tolerate  such 
conditions,  whether  they  affect  men  or  women. 

Every  thoughtful  citizen  has  applauded  the  efforts  of  the  Fed- 
eral Government  to  Improve  conditions  of  employment.  But  how 
many  citizens  are  aware  that  the  Federal  Government  itself  Is  not 
yet  in  the  vanguard?  ^    . 

How  many  citizens  know  that  the  Federal  Government  has 
crushed  the  wage  scale  to  the  lowest  possible  level,  has  speeded 
up  its  operations  to  the  breaking  point,  and  has  refused  to  set  a 
standard  of  employment  that  could  serve  as  a  model  for  the  rest 
of  the  country? 

How  many  persons  In  the  outside  world  realize  the  full  and 
somber  meaning  qf  the  Federal  pay  cut  to  the  thousands  of  men 
and  women,  your  neighbors  and  mine,  who  are  working  bravely 
and  unselfishly  for  a  great  common  cause? 

The  women  in  the  Federal  service  ask  for  no  special  considera- 
tion.    They  want  no  unusual  favors.  

They,  along  with  their  fellow  dtlzens  In  the  Federal  service,  ask 
only  for  simple  Justice. 

That  is  being  denied  to  them  so  long  as  pay  cuU  remain  to 
shadow  their  lives  and  the  lives  of  their  loved  ones. 

PURCHASING  POWER  OP  GOVERNMENT  EMPLOYEES 

Mr.  SCHALL.  Mr.  President,  in  his  recent  message  to  the 
VMJi.  code  authorities.  President  Roosevelt  clearly  states 
the  urgent  need  of  putting  purchasing  power  into  the  hands 
Of  labor  and  the  consumer.  It  is,  therefore,  inconceivable 
to  me  how  the  leaders  in  this  body  can  say,  as  they  have 
said,  that  the  administration  is  against  the  McCarran 
amendment  to  restore  purchasing  power  to  Government  em- 
ployees. It  seems  to  me  that  Congress  Is  digressing  from  the 
logical  and  proper  path  in  following  its  leadership,  and  that 
it  should  follow  the  suggestion  of  the  President  to  provide 


such  purchasing  power  as  it  can  for  the  American  people. 
Thus  only  is  it  following  the  wish  of  the  administration 
unless  the  administration  is  adopting  a  couxse  of  being  "  all 
things  to  all  men." 

I  ask  leave  to  insert  in  the  Record  an  editorial  from  the 
WashingFton  Times  for  March  8,  1934. 

There  being  no  objection,  the  a^torial  was  ordered  to  be 
printed  in  the  Record,  as  follows :w 

(From  the  Washington  Times,  Mar.  8.  1934] 

PALS*  X^XAOmS  TAKS  HOCSX  INTO  PAT-CITT  DFTOUB 

"  Every  examination  I  make  and  all  the  Information  I  receive 
lead  me  to  the  inescapable  conclusion  that  we  must  now  consider 
immediate  cooperation  to  secure  increase  in  wages  and  shortening 
of  hours."     (President  Roosevelt.) 

Congress  cannot  sidestep  the  clear-cut  duty  Imposed  upon  It  by 
the  Government  program  in  regard  to  private  industry. 

That  duty  compels  immediate  and  complete  restoration  of  the 
salaries  of  the  hundreds  of  thousands  of  men  and  women  who 
carry  on  the  functions  of  the  Federal  service. 

The  evasion  and  equivocation  which  the  McCarran  salary-restora- 
tion amendment  to  the  independent  offices  appropriation  bill  is 
meeting  in  the  House  indicate  clearly  that  someone  In  high  author- 
ity in  that  body  U  out  of  Una  with  ths  Government's  reoovery 
policy. 

The  dodging  and  ducking  which  some  Members  of  that  body  are 
executing  seem  to  be  designed  to  give  succor  and  encouragement 
to  those  backward  private  employers  who  are  resisting  the  efforts 
of  the  Government  to  put  the  working  man  back  into  the  buying 
market. 

Evervone  knows  that  there  are  some  few  private  employers  to 
whom  the  recent  address  of  the  President  on  "  purchasing  wages  " 
is  Just  a  lot  of  words. 

Everyone  knows  that  there  are  some  few  private  employers  who 
are  determined  to  hold  back  recovery  to  the  extent  that  that 
recovery  includes  the  expenditure  of  money  for  decent  wages. 

And  the  conclusion  is  inescapable  that  those  recalcitrant  or  re- 
luctant employers  are  finding  Just  the  escvise  that  they  need  in  the 
recalcitrancy  and  reluctance  of  Members  of  Congress  to  deal 
promptly  and  with  enlightenment  with  the  Federal  pay-restora- 
tion amendment. 

Every  day  that  the  House  continues  its  game  of  "  committee, 
committee,  who  has  the  bUl "  it  Is  Inviting  noncompliance  by 
industry  with  the  President's  program. 

With  amazing  effrontery  the  very  men  who  are  delaying  the  en- 
actment of  this  essential  recovery  measure  pretend  to  be  the 
champions  of  the  gwieral  reconstruction  program. 

If  they  really  have  the  interest  of  that  program  at  heart,  they 
will  abandon  their  dilatory  maneuvers  and  get  behind  the  Mc- 
Carran amendment. 

All  of  their  argtiments  against  the  restoration  have  been 
knocked  into  a  cocked  bat  by  the  Presidential  address  to  the 
N.R.A.  code  authorities. 

That  address  clearly  pointed  the  only  way  we  can  travel  toward 
recovery— that  way  is  labeled  by  the  leader  "  tocrease  of  the 
consumer's  purchaslrig  power."  '         .     ^ 

Those  who  would  guide  us  by  another  way  woxxld  lead  us  toto 
pitfalls  and  ditches.  ...    ^^  . 

Those  Members  of  the  House  who  are  In  doubt  as  to  the  posi- 
tion they  should  take  when  given  an  opportimity  to  vote  on  the 
McCarran  amendment  should  beware  of  these  false  leaders. 

Right  now  those  false  leaders  have  led  the  House  into  a  jletour. 
They  have  sidetracked  the  measure  which  would  send  the  Gov- 
ernment along  the  pathway  it  is  urging  upon  lU  citizens. 

But  that  detour  cannot  last  forever. 

Eventually  the  McCarran  amendment  wlU  come  out  of  the  de- 
tour and  reach  the  floor  of  the  House. 

Then  will  the  Memliershlp  of  that  body  have  an  opportxinlty 
to  Btand  and  be  cotmted.  ^,     ^     ^^ 

By  that  vote  the  American  people  will  be  able  to  determlna 
which  of  their  representatives  want  to  abandon  the  Government 
program  and  which  are  wlUlng  to  give  it  the  support  which  It 
deserves. 

INClXTSIOlf  OP  CATTLI  A8  A  BASIC  COMMCBrtT 

The  Senate  resumed  the  consideration  of  the  bill  (HH. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  Tlie  question  is.  on  agreeing  to 
the  amendment  of  the  Senator  from  Virginia  [Mr.  BtroI. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT  (putting  the  question).  Ilia 
ayes  seem  to  have  it;  the  ayes  have  it,  and  the  amendment 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Orcgonu 

Mr.  McNARY.    I  was  attempting  to  attract  the  attention 

of  the  Chair  before  the  decision  of  the  Chair  had  been 

announced.    This  measure  was  argued  at  length  yesterday, 

except  as  to  the  proposal  now  submitted  by  the  Senator  from 
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VlrflBlA.  PenooaQy.  I  shoold  like  to  bear  tome  further 
debate  apon  tbe  rfP<1<fMr  amendment.  I  ask  unanlmoiu 
consent  that  tbe  vote  by  which  the  amendmeat  va«  adopted 
may  be  reconsidered. 

The  VICB  PRBBIDBNT.    The  Chahr  has  not  declare 
that  the  amendment  was  adopted.    Hie  Chair  was  perhai 
a  little  faat.    The  Chahr  undentood  the  amendment 
agreeable  to  the  Senator  in  charge  of  the  bill  and 
probably,  like  other  amendments,  it  would  be  agreed  to  with 
out  dlscusikm.    Tlie  Chabr  now  holds  that  the  amendmen 
has  not  been  adopted. 

Mr.  MOHARY.    I  fully  appreciate  the  courtesy  of 
Chair.    I  thought  the  pemhng  amendment,  however,  wai 
the  amendment  offered  by  the  Senator  from  Texas  [Mr 
Conhallt]. 

The  VICB  PRESIDBNT.    The  amoiidment  of  the  Senatoi 
from  T^jus  was  agreed  to  ye^erday.    The  amendment  nov 
pending  is  the  ammdment  offered  by  the  Senator  fron, 
Vhglnia  [Ifr.  Brvol  to  Include  peanuts  as  a  basic  commodity 

Ifr.  McMARY.  I  have  not  seoi  the  amendment  of  thii 
flenaior  from  Virginia.  I  have  not  heard  it  read.  I  do  no ; 
know  what  reason  may  exist  for  the  inclusion  of  peanuts  a » 
a  basic  commodity. 

The  Senator  from  Texas  [Mr.  ComrAiXT]  made  a  ver' 
hitorcayag  statement  yesterday  and  argued  at  length  th>i 
reasons  why  he  believed  cattle  should  be  included  as  a  basi< : 
commodtty.  I  should  like  to  have  some  discussion  by  thi: 
Senator  from  Virginia  setting  forth  the  reasons  why  ht 
wants  peanuts  included  as  a  basic  commodity,  the  amount 
of  money  he  expects  will  be  necessary  before  the  bill  become  s 
operative  as  to  peanuts,  and  some  reason  theief or.  I  desir ; 
that  he  shall  go  into  the  matter  logically  and  thoroughlj , 
and  let  the  merits  of  the  question,  if  any  it  has.  be  presenteii . 
I  am  sore  the  Senator  from  Virginia  will  realise  the  situ^ 
atton  and  conf  era  to  the  suggestion  I  have  made. 

Mr.  BTRO.  Mr.  President,  the  amendment  carries  no  ap  - 
yropriation.  It  simpiy  provides  that  peanuts  shall  be  inj- 
dudad  under  the  Agricultural  Adjustment  Act  as  one 
ttie  ba^  commodities.  The  amendment  was  considered 
the  Committee  on  Agriculture  and  Fnestry  of  the  Sena 
and  has  the  unanimous  endorsement  of  that  committee 
Ukewtae  has  the  approval  of  the  Secretary  of  Agrteultur^, 
Mr.  WaOaoe.  I  ask  that  a  letter  which  Mr.  WaHaee  has 
written  to  me  giving  his  approval  of  the  amendment  may  b  s 
insetted  ia  the  Raooaa  as  a  part  of  my  remarks. 

Before  that  is  done,  however,  let  me  say  that  so  far  as  [ 
am  advised  the  peanut  growers  of  Vta-glnia  and  of  the  Sout  i 
are  M'T"*'"~*«^r  in  favor  of  having  peanuts  induded  undc  r 
the  Acrteattoial  Adjustment  Act  as  a  basic  commodity.  Tt  e 
main  reason  for  that  is  that  tmder  the  Agricultural  Adjusi  - 
ment  Act  plans  are  now  in  csiearation  for  the  purpose  qt 
reducing  the  acreage  that  is  planted  to  cotton  and  tobaco 
The  fear  is  expressed  tliat  ttais  acreage  wifl  be  planted 
peanuts  and  therefwe  peanut  giuweis  of  Virginia  and 
South  are  r^r^j^^  to  oome  under  the  Agricultural  Adjus 
ment  Act  on  the  same  basis  as  other  eammod1tie.s.  wii 
asking  for  any  approprtatlm  whatever,  so  as  to  avt^  ha 
hig  pi^w***l  to  peanuts  the  land  that  has  been  taken  out  ^f 
cotton  and  tobacco. 

If  the  flmator  from  Oregon  has  any  further  questions, 
shall  be  glad  to  answer  them. 

Mr.  McNARY.  Mr.  President,  it  has  been  exceedingly 
difficult,  because  of  the  ixilse  and  confusicm  in  the  Chambe  r. 
to  hear  anything  the  Senator  from  Virginia  has  said.    Do(  is 

the  Senator  contemplate  any  addition  to  the  funds  nop 

■II II  ■  J  ii  ■  it  ^ 

lUUTlUeUr 

Mr.  BYRD.  No  appropriation  ^irtiatever  is  asked  for. 
wiU  say  to  the  Senator.  The  amendment  simply  propos^ 
to  make  peanuts  one  of  the  basic  commodities  together  wii  h 
ttw  other  commodities  covered  by  the  act.  and  carries  ^o 
appropriation  of  any  character. 

Mr.  McNARY.  Does  the  Senator  contemplate  by  his 
amendment  that  money  derived  by  the  growers  shall  coif  e 
from  the  processing  tax  alone? 

Mr.  BYRD.  That  is  true.  If  it  comes  from  any  sour^ 
it  win  oome  from  the  processing  tax. 


I  Mr.  QBOROE.  Mr.  President,  with  the  permission  of  the 
Senator  from  Virginia 

Mr.  BYRD.    I  yield. 

Mr.  asORQE.  Let  me  say  to  the  Senator  from  Oregon 
that  even  the  leviring  of  a  processing  tax  would  not  neces- 
sarily follow  in  this  particular  Instance  if  the  bill  were 
amended  as  now  proposed.  The  real  difficulty  is  in  the 
transfer  or  shifting  of  the  large  niunber  of  acres  that  have 
been  taken  out  of  the  production  of  other  basic  commodities 
and  that  land  being  planted  to  peanuts.  That  makes  a  com- 
plicated condition  and  threatens  the  industry.  That  is  the 
inimary  reason  for  the  amendment  at  this  time. 

Mr.  McNARY.  I  desire  to  ask  the  Senator  from  Virginia 
If  his  amendment  has  ever  been  referred  to  a  committee 
Liaving  general  jurisdiction  of  the  subject  matter,  or  has  it 
been  referred  to  the  Secretary  of  Agriculture  or  to  the 
A.A-A.  for  an  opinion? 

Mr.  BYRD.  Mr.  President,  the  Senator  from  Oregon  evi- 
dently did  not  hear  what  I  said.    The  amendment  has  been 


considered  by  the  Committee  on  Agriculture  and  Forestry 
of  the  Senate.  It  has  the  unanimous  approval  of  the  Com- 
mittee on  Agricultxire  and  Forestry.  It  has  the  approval  of 
the  Secretary  of  Agriculture,  and  I  have  sent  his  letter  to 
the  desk  and  shall  ask  that  it  be  inserted  in  the  Record. 

Mr.  McNARY.    Has  the  letter  been  presented? 

Mr.  BYRD.  The  letter  is  on  the  clerk's  desk,  and  if  the 
Senator  cares  to  have  it  read  I  ^laU  be  pleased  to  have 
that  done. 

The  VICE  PRESIDENT.  The  clerk  wiH  read  the  letter,  as 
requested. 

Mr.  KINa.  Mr.  President,  before  that  is  done,  does  not 
the  Senator  expect,  if  his  amendment  ^lall  be  adopted,  that 
there  will  be,  as  a  necessary  corollary  to  it.  additional  legis- 
lation asked  for  and  obtained — ^flrst,  an  appropriation  for 
the  enforcement  of  the  law;  and,  secondly,  a  processing  tax, 
or,  at  any  rate,  some  other  legislation  that  will  give  a  little 
more  effectiveness  and  vitality  to  his  amendment?  It  cer- 
tainly cannot  be  Just  a  mere  declaration,  left  suspended  in 
the  air  in  that  way,  that  peanuts  are  to  become  a  basic 
agricidtural  commodity.  There  will  have  to  be  some  dy- 
namic force  behind  it;  though,  of  course,  tbe  Secretary  of 
Agriculture,  with  his  vast  army  <rf  employees,  has  great 
dynamic  force  in  that  way. 

Mr.  BYRD.  The  amendment  merely  provides  that  pea- 
nuts idiall  become  a  basic  commodity  on  an  equality  with 
other  basic  commodities  included  in  the  act.  Whether  or 
not  there  will  be  a  processing  tax  I  cannot  say.  The  main 
purpose  of  the  amendment  is  to  la^event  the  land  that  is 
now  being  taken  out  of  cotton  and  tobacco  being  planted  to 
peanuts,  because  the  character  of  land  that  Ls  suitable  for 
those  products  is  suitable  for  peanuts.  The  main  purpose  is 
to  bring  about  an  arrangement  whereby  there  shall  not  be 
an  increase  in  the  acreage  planted  to  peanuts. 

Mr.  GEORGE.  Mr.  President,  may  I  say  that  under  the 
Agrlcultm-al  Adjustment  Act,  unless  peanuts  are  declared  to 
be  a  basic  commodity,  the  power  does  not  exist  to  control 
the  shifting  to  the  planting  of  peanuts  of  the  acreage  taken 
from  ooUon  and  tobacco. 

Mr.  BYRD.    The  Senator  is  entirely  correct. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  the  letter  of  the  Secretary  of  Agriculture,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Depaktmtvt  or  AcaicDUUEZ. 
Washington.  D.C..  February  12,  1934. 
Hon.  HABtT  P.  Btkd, 

United  States  Senate. 
Deak  Sematob  Brss:  This  wlU  acknovledge  your  letter  of  Feb- 
ruary 3  with  reference  to  the  question  of   Including  peanuts  as 
a  baste  oonunodlty  In  the  Agricultural  Adjitstment  Act. 

As  you  know,  we  hare  In  operation  at  the  present  time  a  mar- 
keting agreesient  for  peanut  millers  un<ler  the  management  of 
a  control  board  consisting  of  5  peanut  growers  and  5  peanut 
miners.  This  board  met  In  Washington  on  February  5  of  this 
week,  and  passed  a  resolution  requesting  that  peanuts  be  desig- 
nated as  a  basic  commiodicy  In  order  that  the  Agricultural  Adjust- 
ment Administration  may  have  broad  powers  in  dealing  with  the 
problem  of  controlling  peanut  production  In  1934. 

In  Tlew  <tt  the  rather  large  areas  suitable  for  peanut  produo- 

tloa.  and  in  view  of  the  reduction  in  cotton  and  tobacco  acre- 

I  age  now   beiac  effected  in   the  present  peanut-producing   areas. 
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w»  recognize  that  it  will  be  necessary  to  take  definite  steps  to 
discourage  undue  expansion  In  peanut  acreage  In  1934.  We  be- 
lieve also  that  the  designation  of  peanuts  as  a  basic  agricultural 
commodity  will  give  the  Agricultural  Adjustment  AdminlBtratlon 
more  latitude  In  dealing  adequately  with  this  problem. 

If  you  feel,  therefore,  that  the  peanut  producers  are  prepared  to 
support  a  program  of  production  control,  I  can  assure  you  that 
the  Agricultural  Adjustment  Administration  will  make  every  effort 
to  utilize  Its  facilities  In  the  administration  of  a  program  designed 
to  control  peanut  production  and  improve  the  Income  of  peanut 
producers. 

Sincerely. 

H.  A.  Waujurs,  Secretary. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Idaho? 

Mr.  BYRD.    I  do. 

Mr.  BORAH.  As  I  understand  the  reading  of  the  Secre- 
tary's letter,  if  this  amendment  should  go  in  the  bill  it  would 
give  the  Agrricultural  Department  absolute  power  to  deter- 
mine whether  or  not  any  particular  land  left  vacant  by 
reason  of  reduction  of  cotton  production  should  be  per- 
mitted to  be  devoted  to  raising  peanuts. 

Mr.  BYRD.  The  Senator,  I  think.  Is  mistaken.  The 
amendment  simply  gives  to  the  Secretary  of  Agriculture  the 
same  control  with  respect  to  peanuts  that  he  has  with  re- 
spect to  any  other  basic  commodity  under  the  Agricultural 
Adjustment  Act. 

Mr.  BORAH.  As  I  understand,  the  theory  of  that  is  that, 
owing  to  the  fact  that  there  is  going  to  be  a  reduction  of 
cotton  acreage,  the  acreage  might  be  planted  to  peanuts; 
and  the  Senator,  by  his  amendment,  is  seeking  to  give  to  the 
Secretary  of  Agriculture  power  to  say  that  that  may  not  be 

done. 

Mr.  BYRD.  That  is  only  to  be  done  through  agreement 
with  the  growers  and  by  compensation  to  them.  It  is  not  an 
arbitrary  power. 

Mr.  BORAH.  We  are  not  lodging  in  him  yet  the  power  to 
say  that  a  man  shall  not  raise  a  certain  crop  without  the 
Secretary's  consent?  I  am  greatly  relieved  to  know  that  is 
not  true. 

Mr.  BYRD.  This  amendment  does  not  increase  the  power 
of  the  Secretary  of  Agriculture. 

Mr.  HASTINGS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 


yield  to  the  Senator  from  Delaware? 

Mr.  BYRD.     I  do. 

Mr.  HASTINGS.  Has  the  Senator  any  idea  what  the 
processing  tax  upon  peanuts  will  be? 

Mr.  BYRD.    I  have  no  idea. 

Mr.  HASTINGS.  Then  the  Senator  has  not  any  idea  how 
many  less  nuts  we  will  get  for  5  cents  than  we  now  get? 
[Laughter.] 

Mr.  BYRD.  I  will  say  to  the  Senator  that  regardless  of 
how  many  less  nuts  we  get,  I  will  present  him  with  a  bag 
of  the  finest  peanuts  in  the  world. 

Mr.  NEELY.  Mr.  President,  let  us  hope  that  we  shall  not 
get  any  more  nuts  in  the  Senate.     [Laughter.] 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Virginia. 

Mr.  NORRIS.  Mr.  President,  I  may  have  an  entirely 
erroneous  idea,  but  I  have  been  laboring  under  the  impres- 
sion that  when  any  agricultural  product  is  defined  in  the 
law  as  a  basic  product,  it  necessarily  follows  that  a  process- 
ing tax  should  be  levied  upon  that  product. 

There  are  a  great  many  people  who  want  to  have  different 
commodities  classified  under  the  law  as  basic  agricultural 
products,  but  who  are  opposed  to  having  any  processing  tax 
levied  on  those  particular  products. 

Cattlemen  throughout  the  West  are  telegraphing  to  theu: 
Senators— I  have  seen  several  of  the  telegrams,  and  have  re- 
ceived several  of  them— that  the  cattlemen  in  a  certain  com- 
munity are  in  favor  of  having  cattle  named  in  the  law  as  a 
basic  product,  but  they  are  opposed  to  the  levying  of  any 
processing  tax  upon  cattle. 

As  I  say,  I  may  be  wrong;  but  it  seems  to  me  that  if  a 
commodity  is  defined  in  the  law  as  it  now  stands  as  a  basic 
agricultural  product,  it  follows  as  a  matter  of  law  that  a 
processing  tax  can  be  levied  upon  that  particular  product. 


Otherwise,  we  would  have  two  kinds  of  basic  agricultural 
products:  One  would  be  a  basic  agricultural  product  upon 
which  a  processing  tax  could  be  levied,  and  the  other  would 
be  a  basic  agricultural  product  upon  which  a  processing  tax 
could  not  be  levied. 

If  that  be  true,  then  I  presume  every  Bexi&tar  who  repre- 
sents a  district  where  some  of  these  basic  products  are  pro- 
duced would  want  to  have  taken  away  the  power  under  the 
law  to  levy  a  processing  tax  upon  those  particular  products. 
It  strikes  me  that  it  would  be  very  unfair  to  have  two  basic 
agricultural  products  named,  and  provide  by  law  that  a 
processing  tax  should  be  levied  on  (me  and  not  on  the  other, 
if  my  impression  is  correct  that  when  a  product  is  added 
to  the  list  of  basic  agricultural  products  it  necessarily  fol- 
lows that  a  processing  tax  can  be  and  probably  will  be  levied 
upon  that  particular  product. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  The  Senator  Is  correct  to  the  extent 
that  if  any  benefit  payments  are  made  to  an  industry,  then 
of  course  the  processing  tax  is  imposed;  but  if  the  Secre- 
tary does  not  pay  benefits,  but  merely  arranges  marketing 
agreements,  or  something  of  that  kind,  a  processing  tax 
would  not  necessarily  be  required.  Ihey  would  all  be 
treated  in  the  same  way,  however. 

Mr.  NORRIS.  Could  not  the  Secretary,  imder  the  law 
as  it  now  stands,  make  agreements  of  that  kind  whether 
there  was  a  processing  tax  or  not? 

Mr.  CONNALLY.  Volimtary  agreements  will  be  worked 
out  with  the  industry.  They  will  not  necessarily  Involve  the 
payment  of  benefits.  If  any  benefits  are  paid  to  the  pro- 
ducers, the  processing  tax  must  be  levied;  and  that  neces- 
sarily follows. 

Mr.  NORRIS.  What  benefit  can  come  to  the  owners  of 
any  particular  product  if  we  do  not  levy  a  processing  tax 
up)on  the  product?  I  had  understood  that  the  power  to  levy 
a  processing  tax  necessarily  followed  if  a  given  product  were 
put  on  the  Ust  and  made  by  law  a  basic  commodity. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  North  Carolina? 
Mr.  NORRIS.    I  do. 

Mr.  BAILEY.  As  I  understand  the  present  law,  the  whole 
purpose  of  the  Agricultural  Adjustment  Act,  and  especially 
the  processing  tax.  was  to  restore  what  we  call  parity  prices 
as  of  1909-14.  All  that  this  amendment  does  is  to  place 
peanuts  in  the  same  category  with  the  other  agricultural 
products  named  in  the  bill,  and  of  course  with  a  view  to 
restoring  parity  prices,  so  far  as  the  Agricultural  Adjust- 
ment Administration  can  do  so,  by  means  of  an  appropriate 
processing  tax  on  peanuts. 

Mr.  NORRIS.  All  right.  If  we  assume  that  power,  the 
Senator  has  a  processing  tax,  then,  on  peanuts. 

Mr.  BAILEY.  Now  let  us  take  the  facts.  If  the  Secretary 
undertakes  to  operate  with  a  view  to  restoring  the  parity 
price  as  I  understand  the  law.  the  tax  is  imposed  upon  the 
processing  of  peanuts  for  the  express  purpose  of  restoring 
the  parity  price. 
Mr.  NORRIS.    I  understand  that. 

Mr.  BAILEY.  And  it  can  be  done  in  two  ways:  One  by 
way  of  benefit  payments  to  induce  a  curtailment  of  the  crop; 
the  other  by  way  of  curtailing  the  crop  and  reductog  the 
supply  and  therefore  increashig  the  price.  That,  as  I  under- 
stand, is  the  phUosophy  of  the  Agricultural  Adjustment  Act. 
Mr  NORRIS.  Mr.  President,  I  am  a  member  of  the  com- 
mittee to  which  the  original  bill  was  referred.  I  remember 
that  this  question  of  what  we  should  put  in  was  the  subject 
of  debate  and  discussion  and  consideration  that  lasted  for 
2  or  3  weeks,  most  of  the  time  in  executive  session,  on  the 
part  of  a  committee  that  were  conscientiously  and  honestly 
trying  to  meet  the  problem;  and  the  question  as  to  what 
should  be  included  as  basic  agricultural  products  was  one  of 
the  most  important  questions  that  came  up  for  consideratton. 
There  was  a  division  in  the  committee  as  to  what  we 
should  put  in.  There  was  a  time,  as  I  remember,  during 
our  consideraUon  of  the  bill,  when  almost  every  agricultural 
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ICr.  BYBD.    That  is  true.    If  it  comes  from  aay  sour^ 
it  vin  oome  from  the  processing  tax. 


tn  Tivw  <H  «ne  rsiner  lai^e  areas  suixaoie  lor  peanux  proauc- 
ttoa.  aixl  in  Ttew  of  tbe  reduction  in  cotton  and  tobacco  acre- 
age now   beiag  effected  In   the  present   peanut-producing   areas. 
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product  known  was  Included  as  one  of  the  basic  agricultural 
ccmmodltles.  until  it  became  apparent,  I  think,  to  every 
member  of  the  committee  that  we  had  overloaded  the  bilL 
I  was  one  of  the  minority  of  that  committee,  which  included. 
I  believe,  the  then  chairman  of  the  committee,  which  be- 
lieved in  the  beginning,  and  believed  when  we  finished,  that 
the  agricultxiral  commodities  that  should  be  listed  under  the 
laTT  as  basic  commodities,  and  therefore  be  subject  to  the 
processing  tax.  should  be  limited  to  two  products.  One  was 
wheat,  and  the  other  was  cotton.  They  covered  in  their 
scope  practlcaUy  the  entire  country.  

The  legislation  was  experimental.  We  had  never  had 
anything  like  It  before,  and  there  were  various  opinions  as 
to  how  it  would  work.  Nobody  knew  positively,  no  matter 
how  definite  his  ideas  might  be.  I  think  all  would  have  to 
admit  that,  after  a  full  discussion,  there  was  not  a  member 
of  the  committee  who  could  definitely  satisfy  his  own  mind 
as  to  Just  how  the  processing  tax  was  going  to  work.  In 
the  ccanmlttee  I  voted  to  confine  the  commodities  to  two. 
namely,  wheat  and  cotton,  of  both  of  which  we  produced  a 
surplus,  both  of  which  were  commodities  permanent  in  their 
nature,  so  that  they  were  different  from  hogs  or  cattle,  or 
anything  th^t  would  have  to  be  handled  within  a  limited 
time. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  I  have  been  receiving  a  number  of  letters, 
particularly  from  cotton  producers,  and  I  wondered  whether 
the  committee  had  taken  into  consideration  this  kind  of  a 
problem.  In  these  letters  the  ccarespondents  tell  me  that 
as  a  result  of  reducing  these  crops  a  great  many  share  ten 
ants  have  simply  been  thrown  out,  and  a  good  many  of  the 
laborers  and  hands  on  the  farms,  having  nothing  at  all  to 
plant,  have  therefore  been  discharged. 

Mr.  NORRIS.    I  have  not  received  any  such  communica 
tions  that  I  remember.    What  the  Senator  says  may  be  the 
situation;  I  am  not  disputing  it.    However,  I  do  not  know 
Just  why  that  should  follow. 

Mr.  LONO.  These  correspondents  state  that  a  planter, 
say.  is  raising  a  thousand  acres  of  cotton;  his  farm  is  cut 
down,  let  us  assume,  to  six  or  seven  hundred  acres,  and 
there  will  therefore  be  ZOO  acres  he  will  not  plant.  So  the 
particular  share  tenant  of  that  particular  part  of  the  crop, 
or  the  hands  needed  for  that  particular  part  of  the  crop. 
\r\*t*mA  of  having  anything  done  for  them.  Just  nat\irally 
must  be  laid  off.  Is  there  any  wsky  in  which  that  can  be 
corrected  or  taken  care  of  in  this  measure? 

Mr.  BORAH.  Secretary  Wallace  says  tn  his  article.  1 
remember,  that  It  may  be  necessary  to  transport  then 
north. 

Mr.  NORRIS.  Mr.  President,  let  me  give  my  idea  of  the 
situation  presented  by  the  Senator  frtxn  Louisiana.  I  should 
say  that  if  a  crop  is  limited  it  matters  not  what  it  may  be— 4 
^r^  a  processing  tax  contemplates  a  limitation  of  the  acre-j 
age— the  loss  to  the  farmer  of  that  acreage  has  to  be  paid 
for  out  of  the  processing  tax.  That  is  the  theory  of  it.  But 
whenever  that  is  done,  whenever  acreage  is  reduced,  no  mat- 
ter what  it  may  be.  it  necessarily  follows  that  there  is  less 
employment,  that  there  Is  a  reduction,  although  there  are 
provisiaQS  in  the  measure  about  taking  care  of  other  crops 
which  will  be  substituted  for  the  ones  which  are  basic  com- 
modities In  order  to  relieve  the  situation  which  might  arise 
by  Ttrtue  of  sobstitutee  being  produced  in  lieu  of  commoditie 
upon  wfai^  a  processing  tax  was  levied,  the  idea  being  a 
the  time  that  the  proceaaing  tax  would  somewhat  increase 
the  priee  to  the  consumer. 

Wten  the  original  law  was  under  consideration  by  tha 
committee,  I  think  without  exception  every  member  of  ttut 
oommlttee  had  the  idea  that  the  cost  to  the  consumej- 
tpould  be  inereaaed  on  account  of  the  processing  tax.  Up  t4  • 
date  it  has  not  worked  that  way  in  all  cases.  In  the  cas^: 
of  hogs  It  has  seemed  to  me  that  the  processing  tax  hai 
been  a  falhire.  Instead  of  the  consmer  pairing  it,  it  hat 
been  taken  out  of  tbe  farmer,  and  his  price  has  beeiL 
reduced. 
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I  noticed  a  statement  made  in  a  recent  hearing,  at  which 
I  was  not  present,  by  Mr.  Davis,  for  whom  I  have  the  very 
highest  regard  and  whose  ability,  I  think,  is  unauestioned 
I  would  be  inclined  to  follow  him  if  I  were  in  doubt.  He 
recently  testified  that  while  they  were  disappointed  with  the 
processing  tax  on  hogs,  he  was  satisfied  that  the  time  was 
just  here  now  when  the  processing  tax  on  hogs  was  going 
to  be  felt,  and  that  the  farmer  was  going  to  get  the  benefit 
of  it.  I  do  not  know  whether  it  will  turn  out  that  way  or 
not.  If  it  does  not,  as  the  Senator  representing  a  great 
many  fanners  whose  chief  production  is  hogs,  I  would  be 
very  much  inclined  to  vote  to  take  off  the  processing  tax  on 
hogs. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    In  just  a  moment. 

Therefore,  it  seems  to  me  that  if  we  are  going  to  divide 
the  tax,  have  some  commodities  not  subject  to  the  processing 
tax  and  some  subject  to  the  processing  tax,  I  should  like  to 
have  some  of  the  processing  taxes,  which  already  exist, 
taken  off. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    In  just  a  moment. 

I  received  a  telegram  from  some  cattlemen  who  said,  in 
substance,  that  some  organization  had  met  and  they  had 
passed  a  resolution  unanimously  in  which  they  stated: 

We  want  cattle  Included  as  a  basic  commodity,  but  we  do  not 
want  anybody  to  have  the  power  to  levy  a  processing  tax  on  cattle. 

With  due  regard  to  those  gentlemen,  it  seemed  to  me  that 
it  would  be  a  good  deal  like  saying  to  a  man,  "  I  want  you  to 
go  swimming  today,  but  I  do  not  want  you  to  get  wet."  It 
seems  to  me  that  the  processing  tax  logically  follows  the  in- 
clusion of  a  product  as  a  basic  commodity.  If  I  am  wrong 
about  that,  why  not  do  away  with  the  entire  processing  tax 
and  put  everything  in  as  a  basic  commodity?  It  seems  to 
me  that  if  we  did  that  we  would  be  Just  where  we  were  when 
we  started,  that  we  would  not  have  done  any  good. 

I  know  that  some  Senators  contemplate  offering  an  amend- 
ment to  the  bill  to  put  in  oats  as  a  basic  commodity.  An 
amendment  will  be  offered  to  put  in  rye  as  a  basic  com- 
modity. An  amendment  will  be  offered  to  put  in  flax  as  a 
basic  commodity.  Probably  one  will  be  offered  to  put  in 
potatoes  as  a  basic  commodity,  and  so  on.  If  we  start  to 
putting  in  these  other  articles,  why  should  we  exclude  some 
the  producers  of  which  want  them  put  in  and  nominated  in 
the  law  as  basic  commodities? 

Now  I  srield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sena- 
tor from  Nebraska  that  the  Senator  from  Texas  does  not 
favor  the  exemption  of  cattle  from  the  processing  tax.  He 
said  sresterday  he  would  not  stand  on  this  floor  and  advocate 
a  bounty  to  one  industry  which  other  industries  did  not  get. 
I  want  to  set  myself  clear  with  the  Senator  in  that  respect. 
If  cattle  are  included  as  a  basic  commodity,  the  cattle  indus- 
try will  have  to  bear  a  processing  tax,  just  like  every  other 
industry. 

Mr.  NORRIS.    I  think  it  should. 

Mr.  CONNALLY.  That  is  right  and  that  is  Just.  I  am  not 
contending  otherwise.    In  the  matter  of  hogs 

Mr.  BORAH.  Mr.  President,  does  the  Senator  say  that  if 
cattle  go  into  the  bill  a  processing  tax  is  to  be  laid? 

Mr.  CONNALIiY.  Not  necessarily.  I  want  to  read  the  law 
to  the  Senator. 

Mr.  BORAH.  I  know:  but  the  Senator  has  framed  this 
measure,  and  he  says  he  does  not  want  cattle  in  unless 
there  is  a  ix-ocessing  tax,  that  he  would  not  advocate  a 
bounty.  As  I  understood  the  Senator  yesterday,  he  said 
that  he  destred  to  leave  it  entirely  discretionary  with  the 
Secretary. 

Mr.  CONNALLY.    Oh,  no. 

Mr.  BORAH.    Then  I  misunderstood  the  Senator. 

Mr.  CONNALLY.  If  the  Senator  will  look  at  the  Record. 
he  will  see  that  the  Senator  from  Texas  did  not  intend  to 
convey  any  such  impression.  The  Senator  from  Texas  said 
that  the  Secretary  might  administer  the  other  portions  of 
fche  biU,  about  marketing  agreements,  and  might  determine 
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that  it  was  not  necessary  to  levy  a  processing  tax  because 
no  beneflts  would  be  paid  directly  to  the  industry.  Here  is 
the  law,  section  9  of  the  original  Adjustment  Act.    I  quote: 

When  the  Secretary  of  Agriculture  determines  that  rental  or 
benefit  payments  are  to  be  made  with  respect  to  any  basic  agri- 
cultural commodity,  he  shall  proclaim  such  determination,  and  a 
processing  tax  shall  be  In  effect  with  respect  to  such  commodity 
Irom  the  beginning  of  the  marketing  year  therefor  next  foUowing 
the  date  of  such  proclamation. 

The  Senator  from  Texas  said  yesterday,  and  he  now  re- 
peats, that  if  under  that  act  the  Secretary  determines  to 
make  benefit  pajonents  to  any  industry,  then  he  has  to  levy 
a  processing  tax.  If  he  works  out  a  program  which  does 
not  involve  the  payment  of  beiicfits  or  rentals — a  program, 
say,  of  marketing  agreements  which  do  not  involve  the  pay- 
ment of  money  out  of  the  Treasury — then,  of  course,  he  does 
not  have  to  levy  a  processing  tax. 

Mr.  NORRIS.  I  think  that  is  a  fair  statement  of  the  law. 
I  want  the  Senator  from  Texas  to  understand  that  I  am  not 
finding  fault  with  him  or  with  any  other  Senator,  but  there 
is  a  great  question  whether  it  is  a  benefit  or  otherwise  to 
have  a  commodity  subject  to  the  processing  tax.  I  do  con- 
tend that  no  producer  of  a  commodity  has  the  right  to  ask 
to  have  it  included  as  a  basic  commodity  unless  he  is  will- 
ing and  unless  he  understands  in  advance  that  a  processing 
tax  may  be  levied  against  that  particular  product.  It  can- 
not be  levied  against  the  product  unless  it  is  named  as  a 
basic  commodity.  So,  whenever  we  put  a  commodity  in  that 
class,  we  make  it  subject  as  a  matter  of  law  to  the  processing 
tax,  and  I  do  not  see  how  anybody  can  ask  for  an  exception. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINGS.  I  was  interested  in  trj^g  to  find  out  how 
this  tax  could  do  the  farmer  any  good,  and  I  should  like 
to  ask  the  Senator  whether  he  agrees  with  the  conclusion 
that  the  levying  of  the  processing  tax  will  make  the  article 
upon  which  it  is  levied  cost  more  to  the  consumer.  Is  that 
correct? 

Mr.  NORRIS.  That  was  the  theory.  I  do  not  know 
whether  it  is  going  to  work  out  that  way.  It  has  not  worked 
out  that  way  with  respect  to  hogs. 

Mr.  TYDINGS.  If  it  shall  not  work  out  in  that  way,  the 
consumer  will  pay  more. 

Mr.  NORRIS.    Yes. 

Mr.  TYDINGS.  If  it  shall  not  work  out  in  that  way,  the 
farmer  will  get  less. 

Mr.  NORRIS.    Yes. 

Mr.  TYDINGS.  Assuming  that  it  works  out  so  that  the 
farmer  gets  less,  then  it  has  not  done  what  it  was  set  up 
to  do. 

Mr.  NORRIS.    That  is  absolutely  true. 

Mr.  TYDINGS.  If  it  shall  work  out  so  that  the  consumer 
pays  more,  with  8,000,000  or  10,000.000  or  12,000,000  people 
out  of  employment  all  over  the  coimtry,  will  not  the  result 
be  that  we  will  cut  down  the  consumption  in  the  exact  pro- 
portion that  we  increase  the  cost  to  the  consumer? 

Mr.  NORRIS.  The  Senator  from  Maryland  has  stated  a 
proposition  that  is  logical,  but  it  is  not  logical  to  the  extent 
to  which  he  applies  it. 

Mr.  LONG.    Mr.  President 

Mr.  NORRIS.  Permit  me  to  finish,  Mr.  President.  There 
will  be  a  tendency  to  decrease  consumption.  I  think  every 
honest  man  who  has  studied  the  question  must  admit  the 
truth  of  that  statement,  for  when  we  raise  the  price  we 
necessarily  decrease  consumption.  That  question  was  pre- 
sented and  discussed  up  and  down  before  the  committee 
and  by  the  committee.  The  object  of  the  legislation,  how- 
ever, was  to  help  the  farmer;  to  enable  the  farmer  to  get 
an  increased  price  for  his  products.  We  were  all  in  earnest 
In  that  endeavor.  I  think  all  those  behind  the  movement, 
the  administration  and  the  committee,  were  conscientious 
in  that  endeavor.  It  was  realized,  however,  that  if  the 
farmer  should  get  a  higher  price  the  consumer  would  have 
to  pay  a  higher  price. 

Mr.  TYDINGS.    Certainly. 

Mr.  NORRIS.  But  it  was  felt  by  all  that  under  no  cir- 
cumstances should  the  consumer  ever  demand  that  the  pro- 


ducer produce  at  a  financial  loss  to  himself  that  which  the 
consumer  used  as  food.  That  is  the  theory  of  the  legisla- 
tion. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Maryland? 
Mr.  NORRIS.    I  yield. 

Mr.  TYDINGS.  I  am  more  in  agreement  with  the  Sen- 
ator's observation  that  the  farmer  will  receive  less  money 
for  his  commodities  with  the  processing  tax  rather  than 
more.  I  agree  with  the  Senator's  first  conclusion  that  had 
the  price  been  raised,  theoretically,  at  least,  it  would  have 
cut  down  consumption;  but  in  the  appUcation  of  the  law 
the  tax  is  imposed  at  the  source,  upon  the  producer  of  the 
manufactured  product:  and  if  imp(»ed  there,  in  my  opinion 
it  will  do  nothing  more  or  less  than  cause  the  farmer  to  get 
less  for  his  product  with  the  tax  on  it  than  he  would  have 
gotten  without  the  tax. 
Mr.  NORRIS.  No:  that  was  not  the  intention. 
Mr.  MURPHY.    Mr.  President 

Mr.  NORRIS.  Just  a  moment,  Mr.  President.  The  theory 
was  that  the  processing  tax  should  be  paid  by  the  manufac- 
turer; that  he  would  pass  it  on  to  the  consumer;  that  the 
farmer  would  get  the  benefit  of  it.  It  has  worked,  in  the 
case  of  hogs,  so  that  instead  of  that  being  done,  the  proc- 
essing tax  has  been  taken  out  of  the  farmer  in  a  reducticxi 
of  the  price  he  has  received. 

That  was  well  shown  here  yesterday  when  the  Senator 
from  Idaho.  I  think,  read  a  letter  from  one  of  the  packers 
who  frankly  said  that  they  were  paying  less  than  they  did 
before.  I  should  not  want  to  continue  with  that  kind  of  a 
processing  tax  if  I  thought  there  was  no  better  hope  for  the 
future;  and  I  have  only  the  hope  of  Chester  Davis,  one  of 
the  experts  working  out  this  problem,  who  says  in  his  testi- 
mony, in  substance,  that  when  the  processing  tax  is  first 
applied  it  will  for  a  time  reduce  the  price  received  by  the 
producer,  but  that  in  time — and  he  thinks  that  time  has  now 
arrived,  for  there  is  a  slight  increase  In  the  price  of  hogs — 
the  farmer  will  get  the  benefit  of  It. 

Mr.  MURPHY  and  Mr.  TYDINGS  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield;  and  if  so,  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Iowa,  who 
has  been  seeking  for  some  time  to  interrupt  me. 

Mr.  MURPHY.  Mr.  President,  having  reference  to  the 
conclusion  stated  by  the  Senator  from  Maryland  that  a  price 
decline  will  necessarily  follow  the  Imposition  of  the  tax, 
because  there  will  be  a  diminuticMi  in  the  consumption  of  the 
food  taxed,  our  experience  with  the  processing  tax  on  hogs 
has  been  that  the  first  tax  imposed  was  foUowed  by  a  de- 
cline in  the  price  of  hogs.  When  the  tax  was  stepped  up 
from  50  cents  to  $1.50, 1  think  last  February,  the  Department 
of  Agriculture,  profiting  from  tbe  experience  of  the  imposi- 
tion of  the  first  taxes,  timed  purchases  of  pork  so  as  to  resist 
the  impact  of  that  increase.  A  billion  more  pounds  of  pork 
were  marketed  in  November,  and  25  percent  more  were  mar- 
keted in  December,  than  in  the  corresponding  months  of  the 
year  before.  That  pork,  except  for  what  went  hito  storage 
and  what  went  into  the  export  trade,  was  absorbed  by  the 
consumer. 

Mr.  KINO.    Except  what  was  wasted. 

Mr.  CAREY.    Mr.  President 

Mr.  NORRIS.  Mr.  President,  I  yielded  to  the  Senator 
from  Iowa.    He  has  not  yet  finished. 

Mr.  MURPHY.  Since  the  imposition  of  the  second  tax  the 
price  has  not  declined.  One  development  not  taken  into 
account  in  the  statement  of  the  Senator  from  Maryland  is 
that  the  justification  for  this  program  is  the  eventual  eman- 
cipation of  the  hog  industry.  The  whole  program  contem- 
plates that  in  consequence  of  the  imposition  of  this  tax, 
which  produces  the  money  to  pay  the  farmer  for  reducing 
his  production  of  hogs  and  withdrawing  acreage  from  com 
producUon,  he  will  receive  much  higher  prices  for  what  ha 
will  market  next  year. 

Mr.  TYDINGS.  Mr.  President,  I  should  like  to  make  a 
comment  in  reply  to  the  SenaUn:  from  Iowa. 
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Mr.  MORRIS.  If  the  Senator  from  Iowa  la  through.  I 
yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  What  I  am  afraid  of  is  that  we  shall  then 
go  into  the  second  phase:  namely,  that  if  we  shall  finally  get 
an  Increase  in  price  we  will  then  enter  the  time,  which  the 
Senator  says  we  are  now  entering,  when  there  will  be  a 
decrease  in  consumption. 

May  I  make  another  observation?  Let  us  consider  the 
icUef  fund  at  1950.000.000.  Some  of  it  was  spent  for  pork. 
The  H*f»«^  the  price  of  pork,  the  less  pounds  of  pork  the 
$950,000,000  win  buy.  The  lower  the  price  of  pork,  the  more 
pounds  of  pork  the  $950,000,000  will  buy.  We  must  take 
one  horn  or  the  other  of  the  dilemma.  We  cannot  hold  onto 
Ix^  of  them. 

Mr.  NORRIS.    Mr.  President,  let  me  deal  with  that  di-( 
u»«m^  nam.    1  tried  to  show  awhile  ago  that  while  the  Sen 
ator  from  Maryland  was.  I  thought,  perfectly  logical  in 
deducUon.  it  did  not  follow  that  the  same  logic  extend 
clear  through.    In  other  words,  while  increasing  the  prlc 
has  a  tendency  to  decrease  consxmiption,  the  amount 
not   necesBarlly   balance   the    increased    amount   that    th 
farmer  gets  for  his  stock. 

Mr.  TYDINOS.    That  is  true. 

Mr,  NORRIS.  That  was  the  only  objection  I  found  to  the 
Senator'^  logic. 

Mr.  TYDINOS.    It  might  be  more;  it  might  be  less, 

Mr.  NORRIS.  I  do  not  see  how  it  could  be  more.  Ir 
fact,  it  could  not  be  more,  and  I  think  it  certainly  would 
be  less.  Although  it  seems  to  me  no  man  ought  to  deny 
If  he  wants  to  face  this  question  fairly,  that  if  we  increaw 
the  price  paid  to  the  farmer  for  a  certain  product  we 
Mully  decrease  consumption  to  some  extent.  That  dec 
to  the  consumer  is  not  necessarily  the  same  in  amount  as  th 
Increase  to  the  producer.     ThaX  is  the  point  I  desire 

make. 
Mr.  TYDINOa    Mr.  President,  I  think  that  point  is  w 

taken. 

Mr.  NORRIS.  The  theory  of  the  processing  tax  was  this 
We  were  confronted  by  a  situation  in  which  the  fanner  w 
produdv  the  food  that  we  eat  at  a  financial  loss  to  him 
Mlf.  Brerybody  knew  that  he  could  not  indefinitely 
that.  No  one  who  consumes  food  ought  to  object  to 
the  "**"  who  produces  it  at  least  the  cost  of  production. 
was  one  member  of  the  committee,  and  I  was  one  of  th 
fienaton  on  the  floor  of  the  Senate  when  we  had  th^ 
original  Mil  up  for  consideration  who  favored  an  amend 
muit.  which  amendment  was  agreed  to  in  the  Senate — i; 
was  taken  out  in  conference — making  provision  that  thi: 
farmer  should  receive  not  aoXf  the  cost  of  production,  bu ; 
there  shook!  also  be  included  a  reasonable  profit  in  con- 
asction  with  production. 

In  my  jodgmeat  we  made  a  mistake  when  we  desigiuU^  I 
^wy^Ktog  as  a  basic  commodity  beyond  the  two  commoditie } 
I  hare  previously  mentioned — ^wheat  and  cotton.  Inasmuc!  \ 
M  It  was  an  experiment,  inasmuch  as  everyone  knew  it  wa  i 
an  taooeat  attempt  to  help  the  farmer,  to  help  the  producer  c  f 
the  f  ootto  we  eat,  although  we  did  not  know  n^iat  the  resu  t 
«f  the  experiment  would  be,  it  was  my  thought  that  we 
itaoukl  try  It  first  on  the  two  commodities  that  were  prac- 
tically universal  in  production  and  in  use,  and  wait  until  w  e 
saw.  after  a  full  trial  how  that  worked  out.  before  we  ir- 
duded  anything  else  in  the  enumeration  of  basic  products. 

Mr.  LONG.    Mr.  President 

Mr.  NORRIS.  I  will  yield  in  a  moment.  The  committei  \, 
I  t»«*T\k,  reached  the  same  conclusion  after  it  had  put  in  a  1 
the  other  products  and  then,  seeing  how  ridiculous  it  wak 
took  Qiearly  all  out  again. 

One  exception  that  I  finally  agreed  to  was  in  reference 
to  hog*.  I  did  that  after  I  had  a  long  conference  with  tl:  e 
Secretary  of  Agriculture,  who.  as  we  all  know,  comes  froia 
»  section  i^ilch  jwoduces  hogs  and  com  to  a  very  gra,t 
extent.  I  believed  then,  and  I  believe  now.  he  understocd 
the  section  very  well,  and  he  was  in  favor  of  levying  a 
processing  tax  on  hogs.  I  did  not  want  to  do  it.  I  shielded 
after  a  while,  but  I  thought  then,  and  I  believe  now.  thi  X 
we  have  made  a  mistake  In  inchading  all  these  products, 


and  If  we  Include  one.  if  we  include  cattle,  if  we  include 
peanuts,  certainly  I  would  not  say  that  we  should  not  in- 
clude rye.  we  should  not  include  flax,  we  should  not  include 
oats— and  I  do  not  know  where  we  would  stop.  That  is  the 
only  objection  I  have  to  any  of  them. 
Mr.  KING.  Peanuts? 
Mr.  NORRIS.    Yes;  peanuts. 

Mr.  BAILEY.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Louisiana 
[Mr.  Long]. 

Mr.  LONG.  Mr.  President.  I  want  to  ask  the  Senator  a 
question,  and  I  presume  and  hope  I  can  attrstct  the  attention 
of  the  Senator  from  Oregon  [Mr.  McNaxy].  We  started  out 
with  a  back-to-the-land  movement  and  that  back-to-the- 
land  movement  is  still  under  way.  I  Just  want  to  say  to  the 
Senator  that  I  am  going  to  vote  to  put  peanuts  in  the  law; 
and  anything  else  that  it  Is  moved  to  put  in  and  that  any- 
body wants  to  put  in;  I  am  for  putting  them  all  in;  but 
we  started  with  a  back-to-the-land  movement  and  we  have 
wound  up  in  this  way:  As  I  understand  from  what  the  Secre- 
tary of  Agriculture  himself  has  said,  we  have  got  to  take  a  lot 
of  people  off  the  farms  and  transport  them  to  the  North 
and  try  to  absorb  them  in  industry.  So  that  has  knocked 
down  the  back-to-the-land  movement.  So  we  have  the 
proposition,  on  one  hand,  that  we  must  depopulate  the  farms, 
and,  on  the  other  hand,  that  we  must  put  people  back  on  the 
land. 

Mr.  NORRIS.    Mr.  President 

Mr.  LONG.    Mr.  President,  will  the  Senator  just  let  me 
complete  the  suggestion? 
Mr.  NOP.RIS.     Yes. 

Mr.  LONG.  I  want  the  Senator  from  Nebraska  to  con- 
sider if  it  would  not  have  been  better  to  have  taken  the 
Louisiana  and  South  Carolina  plan  and  have  planted  sur- 
plus crops  and  stored  the  surplus  for  the  following  year, 
according  to  the  Scripture,  than  to  have  gone  along  depopu- 
lating the  farms? 

Mr.  NORRIS.    Mr.  President,  let  me  say.  In  passing,  that 
that  is  another  plan,  and  perhaps  it  is  better  than  the  pres- 
ent one.    During  the  last  10  or  12  years  I  have  listened 
attentively.  I  should  say,  in  the  aggregate,  for  at  least  5  years 
of  my  existence,  to  men  who  had  plans,  most  of  them  to 
relieve  the  farmer  and  many  of  them  to  relieve  the  whole 
economic  situation.    In  the  main  these  plans  come  from 
men  who  are  perfectly  honest  and  perfectly  earnest;  they 
are  conscientious;  and  I  cannot  say  that  any  particular  one 
is  wrong.    But  here  is  a  plan  that  we  have  agreed  upon;  that 
we  have  adopted;  we  have  gone  part  way  through  it;  and 
I  do  not  want  to  quit.    I  do  not  want  to  make  it  ridiculous 
either.    I  do  not  want  to  overburden  it  with  a  whole  lot  of 
other  iM-oducts  that  I  think  ought  not  to  be  included,  although 
the  experiment  probably  can  continue  if  we  put  them  all 
under  the  law.    The  Secretary  of  Agricultiu'e  does  not  need 
to  levy  a  processing  tax  unless  he  wants  to,  but  I  believe 
it  is  a  mistake — and.  it  seems  to  me.  we  are  to  blame  in  part 
for  the  mistake — to  put  on  too  much.    We  have  overloaded 
the  law:   we  have  gone  too  far.    Someone  else  may  not 
think  so.  and  he  is  Just  as  honest  about  it  as  I  am.    We 
are  all  trying  to  accomplish  the  same  end.  and  I  am  in 
earnest   about  it.  as  I  think  everybody  else  is.    We   are 
conscientious  about  it;  we  have  gotten  into  a  dilemma;  we 
are  confronted  by  a  predicament  from  which  we  must  extri- 
cate ourselves;  and  how  are  we  going  to  solve  the  problem? 
When  we  start  and  get  half  way  through  it.  it  seems  to  me 
we  make  a  mistake  by  not  going  on  and  giving  the  plan  a 
full  trial.    If  it  will  not  work,  we  will  have  to  admit  it,  say 
that  it  will  not  work,  and  try  something  else. 

Chester  Davis,  as  I  have  said,  has  been  connected  with 
the  farm  question  ever  since  the  World  War.  He  comes  from 
Montana;  he  is  a  student  of  the  subject;  he  is  perfectly  con- 
scientious; he  is  perfectly  honest.  I  have  reached  the  con- 
clusion that  the  processing  tax  on  hogs  was  a  failure;  I 
have  reached  the  time  when  I  want  to  abandon  it.  I  have 
read  what  he  said  about  it;  he  has  charge  of  it.  and  he  says 
it  is  g(Hng  to  work,  and  he  wants  it  to  be  tried  just  a  little 
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longer.  I  realize  that  sometimes  when  we  try  these  experi- 
ments we  wear  the  fellow  out  on  whom  we  are  trying  them, 
and  he  disappears  from  the  equation.  Yet  I  caimot  doubt 
the  sincerity  of  Mr.  Davis  nor  his  wisdom,  and  he  has  gone 
a  good  way  with  it. 

I  think  that  hogs  never  ought  to  have  been  included  as  a 
basic  commodity.  I  come  from  a  hog-producing  section, 
and  I  was  opposed  to  including  hogs  in  the  provisions  of  the 
law  although,  as  I  said.  I  yielded.  After  I  was  convinced 
that  the  Secretary  of  Agriculture  was  very  anxious  to  try  the 
experiment  with  respect  to  hogs.  I  thought  it  best  to  give 
him  an  opportunity  to  do  it.  Now  that  we  have  arrived 
about  at  a  point  where  we  are  going  to  get  benefit  for  the 
producer  of  hogs,  I  would  bate  to  quit;  yet,  at  the  ssune 
time.  I  would  hate  to  add  a  whole  list  of  other  products  to 
the  basic  commodities.  It  is  not  because  I  depreciate  the 
importance  of  other  commodities  at  all,  but  because  I  be- 
lieve the  time  has  not  arrived  when  we  should  do  that.  Yet, 
If  we  are  going  to  do  it  with  one,  I  see  no  reason  why  we 
should  not  do  it  with  alL 

Mr.  BYRD.    Mr.  President 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Virginia. 
Mr.  BYRD.  Mr.  President,  I  agree  with  the  Senator  from 
Nebraska  that  perhaps  the  farm  relief  law  should  have  in- 
cluded only  two  commodities,  wheat  and  cotton,  at  the  be- 
ginning so  as  to  give  a  trial  to  the  plan,  but  it  did  not  include 
only  those  two  commodities, 
Mr.  NORRIS.  I  am  sorry  to  say  the  Senator  is  right. 
Mr.  BYRD.  The  situation  that  confronts  us  now  is  that 
with  respect,  for  example,  to  cotton  and  tobacco — and  espe- 
cially tobacco — if  there  shall  be  a  reduction  of  acreage 
planted  to  tobacco,  as  there  will  be  under  the  agreements 
that  have  been  made,  then  that  acreage  is  going  to  be 
planted,  for  example,  to  peanuts,  and  is  going  tremendously 
to  increase  the  production  of  peanuts  and  reduce  the  al- 
ready abnormally  low  price  of  peanuts,  which  is  now  less 
than  the  cost  of  production. 

Mr.  NORRIS.    Let  me  ask  the  Senator  right  there  if  there 
has  not  been  an  agreement  made  for  the  reduction  of  acre- 
age planted  to  tobacco? 
Mr.  BYRD.    Yes. 

Mr.  NORRIS.  Has  there  been  any  agreement  made  as  to 
peanuts? 

Mr.  BYRD.  No  agreement  has  been  made  as  to  peanuts, 
because  peanuts  are  not  a  basic  commodity  under  the  Agri- 
cultural Adjustment  Act. 

Mr.  NORRIS.  In  the  case  of  tobacco  the  agreement  that 
has  been  made  about  the  reduction  of  acreage  planted  has 
been  reached  by  the  producers  of  tobacco  themselves.  They 
are  parties  to  the  agreement. 

Mr.  BYRD.  The  only  way  that  the  sigreement  was  reached 
was  by  putting  a  processing  tax  on  tobacco  in  order  to 
ccMnpensate  the  farmers  who  reduced  their  tobacco  acreage. 
Mr.  NORRIS.  Suppose  we  put  all  agricultural  products 
on  the  list  of  basic  cwnmodities.  would  not  the  result  be 
just  the  same  as  though  we  had  included  none?  If  we 
should  levy  a  processing  tax  on  every  one  of  them,  and  make 
an  agreement  as  to  the  reduction  of  acreage,  we  would  have 
the  same  difficulty. 

Mr.  BYRD.  We  would  not  have  the  same  difflculty  with 
respect  to  putting  the  land  that  is  taken  out  of  one  crop 
Into  another  crop  where  the  land  is  suitable  for  the  new 
crop.  In  the  case  of  peanuts,  tobacco  land  is  especially 
suitable  for  theh:  production.  It  might  interest  the  Senator 
to  know  that  we  put  rice  In  the  Agricultural  Adjustment  Act, 
and  the  Senator  voted  for  it.  and  I  voted  for  it;  but,  as  a 
matter  of  fact,  the  value  of  the  rice  crop  of  this  country  is 
far  less  than  the  value  of  the  peanut  crop.  It  is  further  true 
that  there  are  only  9,000  farms  in  this  country  planted  to 
rice,  while  there  are  326.000  farms  planted  to  peanuts. 

Mr.  NORRIS.  The  Senator  has  me  wrong  in  respect  to  my 
attitude  regarding  rice.  I  was  not  in  favor  of  including  rice 
in  the  bill. 

Mr.  BYRD.  The  Senator  voted  for  the  bill  that  included 
rice. 


Mr.  NORRIS.    Yes;  I  voted  for  the  bill:  but  that  was  one 
feature  of  the  bill  I  did  not  like. 
Mr.  BYRD.    The  point  I  make  is  this:  We  have  Included 

these  other  commodities  in  the  law 

Mr.  NORRIS.  Mr.  President.  I  do  not  think  It  is  fair  to 
say,  I  will  say  to  the  Senator,  that  because  I  and  others  who 
agreed  with  me — and  there  were  quite  a  nmnber  of  members 
of  the  committee  who  did  agree  with  me — as  to  what  prod- 
ucts should  be  included  as  basic  products  voted  for  the  bill 
after  other  commodities  were  included  we  were  necessarily 
in  favor  of  including  those  particular  products  as  basic 
commodities.    That  would  not  be  a  fair  statement. 

Mr.  BYRD.  Very  well;  I  will  apologize  to  the  Senator;  but 
the  fact  remains  that  these  other  commodities  are  included 
in  the  law,  and  operations  are  now  under  way  to  reduce  the 
acreage  of  those  particular  commodities.  That  acreage  ia 
going  to  be  planted  to  some  other  crop;  and  it  seems  to  me 
we  have  got  to  put  these  other  commodities  under  the  Agri- 
cultural Adjustment  Act  in  order  to  prevent  an  overproduc- 
tion of  commodities  that  may  be  planted  in  the  acreage  that 
is  withdrawn  under  the  provisions  of  the  present  law. 

Mr.  NORRIS.  I  have  forgotten  some  of  the  provlsi<His  of 
the  law,  but  I  think  we  had  carefully  worked  out  the  pro- 
visions of  the  bill  when  it  was  pending  and  gave  the  Secre- 
tary of  Agriculture  the  power  to  meet  that  condition. 
We  realized  that  in  putting  on  the  processing  tax  we  might 
increase  the  price  to  the  consumer,  that  we  might  have 
the  market  supplied  with  substitutes,  and  there  is  a  pro- 
vision in  the  law  by  which  a  tax  Is  levied  on  such  substitutes 
with  the  idea  of  giving  the  Secretary  of  Agriculture  control 
over  the  situation. 

Mr.  BYRD.  Does  the  Senator  think  that  on  peanuts,  for 
example,  there  could  be  placed  a  processing  tax  without 
peanuts  being  included  in  the  law? 

Mr.  NORRIS.  No;  I  do  not  believe  that  to  be  so.  I 
beUeve  the  Senator  is  right:  that,  in  order  to  get  a  process- 
ing tax,  it  Is  necessary  to  include  the  commodity  as  one  of 
the  basic  commodities. 

Mr.  BYRD.  The  Senator  well  knows  in  order  to  get  a 
farmer  to  reduce  his  acreage  that  he  must  have  some 
compensation  for  doing  so.  He  Is  not  going  to  do  it  by 
voluntary  agreement.  That  has  been  tried  tor  a  number  of 
years,  but  the  effort  has  failed.     . 

Mr.  NORRIS.  When  the  tobacco  farmer  reduces  his 
acreage  does  he  not  have  to  agree,  is  it  not  part  of  his 
agreement  that  be  shall  not  put  the  acres  on  which  he  does 
not  cultivate  tobacco  into  peanuts  or  some  other  agricul- 
tural product? 

Mr.  BYRD.  The  letter  of  the  Secretary  of  Agrlctilture. 
which  is  lying  on  the  desk,  says  that  peanuta  should  be  In- 
cluded as  a  basic  commodity 

Mr.  NORRIS.    I  heard  that  letter  read. 

Mr.  BYRD.  Because  the  farmer  who  reduces  his  acre- 
age of  cotton  or  tobacco  will  plant  the  land  to  peanuts,  and 
that  certainly  indicates  that  peanuts  should  be  classified 
as  a  basic  commodity. 

Mr.  NORRIS.  The  Senator  would  not  be  in  the  dilemma 
in  which  he  is  with  regard  to  peanuts  If  tobacco  were  not 
included  in  the  law. 

Mr.  BARKLEY.  We  would  be  in  a  worse  dilemma  with 
reference  to  tobacco  if  tobacco  were  left  out. 

Mr.  NORRIS.  If  tobacco  were  not  a  basic  commodity, 
then,  the  reduction  in  tobacco  acreage  would  not  be  such 
as  could  be  planted  in  peanuta. 

Mr.  BYRD.    But  tobacco  is  a  basic  commodity. 

Mr.  NORRIS.  Is  not  that  the  case  with  regard  to  hogs? 
We  already  have  too  much  in  the  bilL 

Mr.  BYRD.  It  Is  a  basic  product,  and  I  do  not  think  that 
it  could  be  taken  out  of  the  law  as  a  baaie  product,  no  matter 
witio  attempted  to  take  it  out. 

Mr.  NORRIS.  Probably  it  could  not  be.  because  it  was 
put  in  with  the  othw  inroducta  by  a  majority  vote;  it  was 
put  in  legally  and  fairly,  so  far  as  that  is  concerned. 

Mr.  ERICKSON.  Mr.  President.  I  have  just  received  a 
telegram  from  the  Montana  Stock  Growers  Association  pro- 
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tcstins  M»inst  m&k!i«  cattle  %  basic  commodity  if  tha 
acUon  carries  with  it  a  processing  tax.    I  ask  unanimoui 
consent  that  this  short  telegram  may  be  read  from  the  desk 

The  PRESIDENT  pro  tteipore.    Without  objection,  th^ 
telegram  wlU  be  read. 

The  Chief  Clerk  read  as  follows: 

Bmlmha.  Mom..  March  8.  1934 
Bon.  JoHM  B.  ■ucxsoiv. 

Vnitea  8t»te»  Senate.  Waahtngton.  D.C.:  , 

Montana  Stock  Orowera  AaaoctaUon  1«  oppo«cl  to  making  caui » 

basic  conunodlty  If  this  carrlea  a  proce«lng  tax.    WUl  appreclat  • 

your  Kupport  of  our  wtohn  In  thia  matter.    The  Industry  In  suc^ 

condition  that  no  «d<llttonal  burdens  can  be  carried. 

MoMTAJiA  Stock  Oaowns  Associatiow 
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Mr.  BAILEY.    Mr.  President.  I  had  intended"  to  speak  f o|" 
some  little  time  regurding  the  peanut  industry,  but  a  num 
ber  of  Senators  have  requested  that  they  have  opportunit  r 
to  speak  at  this  time,  and  I  will  occupy  the  floor  for  jiist  i 

BMBBCnt. 

I  Wish  to  make  a  brief  statement  regarding  the  situatia  i 
of  the  ffermer  producing  peanuts  in  North  Carolina.  I  thin  t 
that  sltuatttm  furnishes  an  instance  and  a  commentary  oi 
the  AgrtculturmI  Adjustment  Act,  and  the  administration  o  f 
the  act,  of  very  great  value.  In  my  State  there  are  about  1 1 
counties  tn  which  peanuts  are  the  prlncipca  agrlcultunl 
product  and  means  of  Uvellhood  for  the  farmers.  In  each 
of  thoae  counties  cotton  and  tobacco  might  be  produced,  bdt 
the  farmers  In  those  counties  have  specialized  in  raisink 
peanuts,  and.  Incidentally,  since  hogs  go  with  peanuts  as  k 
toyptoduct,  tn  raising  hogs.  ! 

Under  the  administration  at  the  Agricultural  Adjustmedt 
Act,  the  tobacco  fanners  of  North  Carolina.  In  a  great  belt 
fUfitmndli^  the  territory  In  which  the  peanut  fanners  opej- 
•ts.  have,  to  the  extent  of  some  97  or  98  percent,  execut 
agreements,  and  received  considerations  for  the  executi 
of  those  agieements.  to  curtail  the  production  of  tobacco,  in 
aereags  as  well  as  output,  by  80  percent,  and  to  that  extei|t 
tliey  will  have  SO  percent  less  to  do  in  the  current  yea 
and  they  wish  to  find  something  more  to  do.  In  the  si 
territory  ai*  the  cotton  fanners,  and  they  have  execu 
•greenMnts  to  etutail  the  cotton  crop  by  35  percent,  a 
that  Isaves  tbam  In  need  of  something  more  to  do. 

Bow  li  tbe  point:  In  executing  the  cotton  agreements  a 
the  tobacco  agreements  tlve  cotton  and  tobacco  farmers  w 
fsqulred  by  the  Aplcultural  Adjustment  Administration 
agree  also  not  to  produce  more  wheat  or  com  or  other  cro] 
which  were  eompettUve  with  the  crops  of  the  Middle  Wr 
the  whole  crop  situation  being  considered  one,  and  it  be 
quite  dear  that  if  the  effect  of  ciirtailing  the  cotton  a 
totMMypff  crops  would  be  Just  to  increase  the  inmluction 
wheat  aad  com  and  other  crops  in  the  South  at  the  expe: 
of  the  fanners  in  the  Middle  West  and  the  far  West,  noth 
would  be  accomplished. 

With  that  state  of  facts,  the  peanut  farmers  are  expos 
to  the  almost  trresistllde  necessity  operating  upon  the 
Uxk  and  t(rt>aceo  ixroducers  to  produce  something  in  pi 
of  their  cotton  and  tobacco.  They  have  reduced  the  cotto 
fhey  have  reduced  the  tobacco;  they  feel  the  necessity  bf 
ems^c^ring  thetr  stock  and  employing  themselves.  There  is 
the  land,  and  there  is  tlje  opportunity.  They  cannot  pr>- 
dooe  any  more  cotton  or  tobacco  but  must  abandon  acrea  ^e 
and  produce  less.  They  are  not  allowed  to  produce  more 
irtieat;  they  are  not  allowed  to  produce  more  com;  aiid 
naturally  they  win  produce  peanuts. 

Now  see  what  the  effect  will  be.  If  the  peanut  farm!  ig 
operations  are  spread  from  about  17  counties  into  probat  ly 
40  counties,  the  men  who  have  lived  by  way  of  product  ig 
peanuts  in  XK>rtheastem  North  Carolina  are  destroyed. 
Whether  this  act  is  a  good  act  or  not.  the  farmer  product  rs 
•f  peanuts  are  under  the  necessity  of  self-iureservation  to 
demand  of  this  Government  that  it  shall  throw  around  th<  m 
the  same  protection  it  throws  around  the  farmers  who  a  re 
producing  othor  crops.  On  the  other  hand,  while  they  lat  or 
under  the  neoesaity  that  is  Imposed  upon  them  of  sef- 
^-^protectlon.  the  United  States  Government,  having  entered 
Into  this  sort  of  thing,  is  not  less  under  the  neoeaaity  of 
protecting  them  in  the  interest  of  Justice. 


Mr.  President,  that  is  the  situation.  There  is  no  dispo- 
sition to  make  this  act  a  ridiculous  thing.  The  peanut  Is 
spoken  of  with  a  certain  light  sense  of  humor;  we  under- 
stand that.  But  the  man  who  makes  his  living  down  in 
Noi-th  Carolina,  in  those  17  counties,  by  way  of  producing 
peanuts,  sees  no  himior  whatever  in  the  situation  under 
which  the  Government  itself  throws  him  into  competition 
with  a  great  territory,  induces  the  cotton  farmer  and  the 
tobacco  farmer  to  plant  at  his  expeiise,  and  drive  his  crop 
down  to  nothing. 

The  matter  Is  a  matter  of  very  great  importance,  and  I 
will  agree  with  the  Senator  from  Nebraska  and  with  the 
Senator  from  Idaho,  and  with  the  other  Senators  that,  since 
the  Government  has  gone  into  this  business,  necessity  on 
one  hand  and  justice  on  the  other  demand  that  it  go  all 
the  way  or  retrace  its  steps.  So  I  ask.  in  behalf  of  the 
peanut  farmers  in  North  Carolina,  that  steps  be  here  taken 
to  enable  them  to  come  under  this  adjustment  act  and 
within  the  powers  of  this  administration  in  order  that  they 
may  be  saved  from  destruction  by  way  of  the  operations  of 
the  Government,  to  which  they  are  loyal  and  which  derives 
its  life  frwn  them  and  the  taxes  they  pay. 

ST.  LAWRENCE  DEEP  WATERWAY  TREATY 

Mr.  BROWN.  Mr.  President,  on  the  10th  day  of  January 
last  the  President  submitted  a  message  to  the  Senate  re- 
questing consideration  of  the  ratification  by  this  body  of 
a  Great  Lakes-^t.  Lawrence  Treaty  with  Canada.  In  the 
second  sentence  o£  the  President's  message  he  stated: 

Broad  national  reasons  lead  me  without  hesitation  to  advocate 
the  treaty. 

Mr.  President,  the  State  which  I  have  the  honor  to  repre- 
sent borders  neither  on  the  St.  Lawrence  River  nor  the 
Great  Lakes,  and,  therefore,  she  may  not  derive  from  the 
completion  of  this  great  project  the  benefits  accruing  to 
some  of  her  sister  States.  New  Hampshire  never  profited, 
directly,  from  the  hundreds  of  millions  of  dollars  expended 
by  this  Government  on  the  Mississippi  waterway  system  nor 
from  the  huge  expenditures  made  for  flood  control  on  that 
river.  New  Hampshire  has  never  directly  benefited  from 
the  expenditure  of  the  millions  of  our  national  funds  on  the 
Hudson  River,  the  ports  of  Albany.  New  York.  Baltimore,  or 
any  other  ports  of  the  Atlantic  or  Gulf  coasts.  Yet  New 
Hampshire  Indirectly  profits,  each  and  every  time,  from  any 
Federal  expenditures  which  materially  add  to  the  welfare 
of  this  Nation. 

Mr.  President,  in  the  brief  statement  which  I  shall  make 
with  relation  to  this  project,  I  hope  to  consider  the  subject 
in  no  narrow,  sectional  attitude,  but  to  follow  the  broad 
and  unselfish  view  adopted  by  the  President  in  his  message 
addressed  to  this  body. 

I  shall  not  discuss  the  question  of  costs;  that  has  been 
answered  to  my  satisfaction  by  the  Army  engineers  in  their 
evidence  before  the  subcommittee  of  the  Committee  on  For- 
eign Relatl<ms.  that  sat  and  took  testimony  from  November 
1932  to  February  1933.  I  admit  my  incompetency  and  that 
of  every  other  Senator  in  this  Chamber  to  question  the 
ability  of  these  engineers,  who  have  the  most  authoritative 
and  reliable  information  available  to  the  Government  upon 
public  expenditures  of  this  character.  Neither  do  I  intend 
to  discuss  the  effect  at  the  treaty  upon  our  sovereignty  over 
Lake  KCichigan.  The  Department  of  State  has  fully  satisfied 
me  on  this  subject. 

I  shall  not  detain  the  Senate  to  consider  at  length  the 
diversion  of  water  from  Lake  Michigan  to  the  Mississippi 
watershed.  A  glance  at  the  map  shows  that  the  State  of 
Illinois  is  taking  water  from  one  natural  water  course  and 
diverting  it  into  another.  This  bold  action  naturally  met 
with  opposition  from  the  State  of  Wisconsin,  which  filed  a 
suit  in  July  1922.  Three  years  later  the  States  of  Minnesota, 
Ohio,  and  Pennsylvania  brought  similsir  actions  to  restrain 
this  alleged  illegal  diversion.  In  April  1926  the  State  of 
Michigan  filed  a  similar  suit.  In  October  of  the  same  year 
the  State  of  New  York  filed  a  separate  bill  for  like  relief. 
Subsequently  the  tiiree  cases  were  consolidated,  and  the  de- 
cision of  the  Supreme  Court  appears  in  the  Record  in  the 
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able  address  made  by  the  senior  Senator  from  Wisconsin  on 
the  31st  of  last  January.  There  can  be  no  question  but  that 
the  courts  will  grant  relief  to  communities  damaged  by  the 
diversion  of  fiow  from  one  watershed  to  another.  I  deem  it 
an  advantage  to  those  benefited  by  the  permitted  diversion 
that  under  this  treaty  Canada  agrees  to  accept  the  decision 
of  our  Supreme  Court  upon  this  question. 

Mr.  President,  my  remarks  will  be  directed  to  the  benefits 
which  will  flow  to  this  Nation  as  a  whole  and  not  to  any 
particular  section  or  locality.  The  amount  of  costs  allocated 
to  this  country — and  all  figures  are  approximate — is  $272.- 
500.000;  $56,500,000  will  be  expended  for  locks  in  the  St. 
Marys  River  and  to  deepen  and  broaden  the  channels  of 
the  St.  Clair  River.  Lake  St.  Clair,  and  the  Detroit  River. 
Of  this  amount,  $14,500,000  has  already  been  appropriated, 
leaving  $42,000,000  additional  money  to  be  spent  on  these 
rivers.  The  remainder,  or  $216,000,000,  is  to  be  expended  in 
the  International  Rapids  section,  which  lies  between  New 
York  State  and  the  Province  of  Ontario.  Of  this  amount, 
the  State  of  New  York  will  pay  for  the  hydroelectric  power 
to  be  developed  on  the  American  side  of  the  international 
boundary  line  $90,000,000,  leaving  $126,000,000  as  an  outlay 
by  the  National  Government  in  this  section.  If  we  add  to 
this  amount  the  $42,000,000  yet  to  be  appropriated  for  the 
works  in  the  rivers  of  the  upper  locks,  we  have  a  total  of 
$168,000,000  of  new  money  to  be  raised  and  paid  for  this 
development  over  a  period  of  from  8  to  10  years  during  its 
construction.  As  I  see  it,  the  only  question  involved  when 
stripped  of  all  irrelevant  argument  is:  Will  the  Nation  as  a 
whole  be  sufficiently  benefited  to  justify  the  expenditure? 

Every  impartial  study  made  by  governmental  agencies  has 
answered  this  question  in  the  affirmative.    In  1920  President 
Wilson  asked  the  International  Joint  Commission,  a  body 
consisting  of  3  members  from  the  United  States  and  3  from 
Canada,  created  under  the  treaty  of  1909.  to  Investigate  and 
report  on  the  feasibility  of  building  a  waterway  from  the 
Great  Lakes  to  the  Atlantic  Ocean,    The  Commission,  as- 
sisted by  competent  advisers  designated  by  the  two  Gov- 
ernments, made  s  most  comprehensive  study  covering  2 
years.    A  number  of  routes  were  considered.  Including  one 
from  Buffalo  to  the  Hudson,  another  from  Oswego  to  the 
Hudson,  another  by  way  of  Lake  Champlaln  to  the  Hudson, 
and  the  St.  Lawrence  route.    It  held  44  hearings,  33  hear- 
ings in  16  States  of  this  country,  and  11  in  5  Provinces  of 
Canada.     These  hearings  were  held  at  convenient  points 
from  New  York,  on  the  Atlantic  coast,  to  Boise,  Idaho,  and 
Calgary,  Alberta.    Three  hundred  and  fifty-eight  organiza- 
tions and   prominent   individuals   appeared,   consisting   of 
agriculturists,  presidents  of  civic  organizations,  public  men 
of  national  reputation,  engineers,  and  officers  having  techni- 
cal  knowledge,   officers   of   farm   organizations,   leaders    of 
finance,  grain  dealers,  wholesale  grocers,  livestock  breeders 
and   dealers,    lumbermen,   millers,    manufacturers,   miners, 
naval  architects  and  navigators,  publishers,  paper  manufac- 
turers, public-utility  officers,  packers,  statisticians,  traffic  ex- 
perts, officers  of  rail-  and  marine-transportation  companies. 
Of  nearly  150  organizations,  only  30  appeared  in  opposition. 
The  same  organizations  and  interests  from  Montreal  and 
the  eastern  seaboard  cities  who  are  now  protesting  against 
this  waterway  appeared  in  opposition  at  the  hearings  held 
before  the  Commission  In  1920  and  1922.    The  Commission 
weighed  their  argtmients,  but  found  the  weight  of  evidence 
against  them  and  in  favor  of  the  waterway.    The  Commis- 
sion took  7,500  printed  pages  of  testimony. 

The  committee  cast  aside  the  other  routes  and  recom- 
mended in  its  report: 

First.  That  the  Governments  of  the  United  States  and 
Canada  enter  into  an  arrangement  by  way  of  treaty  for  a 
scheme  of  Improvement  of  the  St.  Lawrence  River  between 
Montreal  and  Lake  Ontario. 

Second.  That  the  new  Welland  Ship  Canal  be  embodied 
in  said  scheme  and  treated  as  a  part  thereof. 

That  report  was  made  in  1922,  during  President  Harding's 
administration.  President  Harding  took  occasion  to  com- 
ment on  this  project  In  an  address  delivered  in  this  city 
in  January  of  that  year,  in  which  he  said: 


The  heart  of  the  continent,  with  Its  vast  reaourcea  In  both  agri- 
culture and  Industry,  would  be  brought  In  communication  with 
all  the  ocean  routes  by  the  execution  of  the  St.  Lawrence  Water- 
way project.  To  enable  ocean-going  vessels  to  have  accees  to  all 
the  ports  of  the  Great  LaKes  would  have  a  most  stimulating  effect 
upon  the  Industrial  life  of  the  continent's  Interior. 

The  feasibility  of  the  project  Is  unquestioned,  and  its  coet. 
compared  with  some  other  great  engineering  works,  would  be 
small. 

In  1924.  President  Coolidge  appointed  the  St.  Lawrence 
Commission  of  the  United  States,  of  which  Secretary  of 
Commerce  Hoover  was  chairman.  Canada  appointed  a  simi- 
lar body,  called  the  "Advisory  Committee."  These  two  com- 
missions appointed  the  International  Board  of  Engineers  to 
study  further  the  many  engineering  problems  involved  in 
the  development.  After  2  years  of  investigation  by  the  Com- 
mission, during  which  time  intensive  study  was  made  by 
the  engineers,  the  Commission  reported  to  President  Cool- 
idge. It  stated  not  only  that  the  construction  of  this  water- 
way w'as  Imperative  for  the  relief  and  future  develcqjment  of 
the  continent  but  that  the  saving  to  the  farmers  annually 
would  equal  the  cost  of  the  development. 

Mr.  President,  are  we  to  ignore  the  Impartial  conclusions 
reached  by  governmental  agencies  that  had  the  best  infor- 
mation available  to  arrive  at  a  conclusion  based  on  good 
Judgment?  Are  we  to  sweep  away  lightly  the  conclusions 
reached  by  men  who  devoted  to  the  public  service  years  of 
their  time  to  perform  a  patriotic  duty?  I  insist  that  the 
conclusions  reached  by  the  two  commissions  to  which  I 
have  referred  cannot  be  lightly  cast  aside. 

The  States  of  New  England  became  so  deeply  interested 
in  this  waterway  that  in  1923  a  committee  consisting  of  5 
representatives  from  each  of  the  6  New  England  States 
was  organized — 

For  the  p\irpoM  of  conducting  a  comprebenalve  study  and  ren- 
dering an  unbiased  opinion  respecting  various  conflicting  claims 
and  arguments  which  have  been  advanced  from  time  to  time  re- 
specting the  feasibility  and  desirability  of  developing  the  St. 
Lawrence  River  ss  s  seaway  for  deep-draft  veasels  from  the 
Great  Lakes  to  the  Atlantic  Ocean. 

The  30  men  on  this  committee  were  made  up  of  ex-Oov* 
emors.  ex-Ctmgreasmen,  leaders  of  finance,  publlc-servlca 
commlssioneri.  and  other  men  conspicuous  in  tbe  life  of  New 
England.  Of  the  5  men  from  my  own  State.  3  were  former 
Governors,  1  a  former  Blember  of  Congress,  and  another  had 
devoted  much  time  to  public  service. 

That  committee  investigated  the  power  possibilities,  the 
economic  features  Involved  in  the  waterway  for  navigation 
purposes,  the  rights  of  the  United  States  and  Canada  in  the 
St.  Lawrence  River  and  the  Great  Lakes,  the  estimated  sav- 
ings in  transportation  costs,  the  navigation  possibilities,  the 
question  of  costs,  the  interference  to  navigation  by  fog  and 
ice,  the  effect  of  the  closed  winter  seasons,  the  possible  ad- 
verse effect  upon  the  railroads,  the  lack  of  balanced  cargoes, 
the  infiuence  of  the  project  upon  the  Nation's  merchant 
marine. 

All  these  subjects  were  considered  by  leading  men  of  the 
States  of  New  England  some  years  ago,  and  their  report  con- 
cludes with  the  following  statement: 

The  committee,  therefore,  places  Itself  deflnltdy  on  record  aa 
favoring  the  early  entrance  of  this  Government  Into  negotiation* 
with  the  proper  ofDclals  of  the  Canadian  Government  l0(Alng 
toward  the  prompt  consummation  of  a  treaty  which  will  make 
possible  the  undertaking  of  the  enterprise,  and  urges  upon  aU  New 
England's  local  and  national  representatives  the  desirability  of 
their  full  cooperation  In  every  reasonable  manner  to  bring  this 
result  about. 

Mr.  President,  this  is  the  recommendation  of  30  promi- 
nent New  Englanders  to  their  representatives,  and  although 
made  a  few  years  ago,  the  facts  have  not  changed;  and  if 
this  proposition  was  feasible  at  that  time.  It  is  feasible  today. 

In  1930  Governor  Roosevelt,  of  New  York,  appointed  the 
St  Lawrence  Commission  to  investigate  the  power  possibili- 
ties of  that  portion  of  the  river  contiguous  to  New  York 
State.  After  a  year's  investigation,  this  commission  made 
a  report  favorable  to  the  development,  and  upon  that  report 
a  law  was  passed  in  the  State  of  New  York  creating  the 
power  authority  of  the  State  and  declaring  the  policy  of  the 
Stete  of  New  York  to  be  in  favor  of  the  development  of  the 


■1* 


*".. 


!      J 


i 


I  \ 


i 
V 

•  1 


3980 


CONGRESSIONAL 


RECORD— SENATE 


March  8 


ri^r  for  naTlg»tton,  commerce,  »nd  the  devdopment  o^ 
hydroelectric  power  therefrom.  > 

Upon   the   submission    of    the   St.   Lawrence    Waterw 
Treaty  to  the  Senate  it  was  referred  to  the  Committee 
Foreign  Relations,  and  a  subcommittee  of  that  commit 
commenced  hearings  In  November  1932.    AU  parties  Inter 
ested  appeared  and  registered  their  approval  or  dlsappro 
After  hearing  the  evidence,  the  subcommittee  gave  its  a 
proval  to  the  treaty  and  recommended  Its  ratification.    Th<  i 
full  committee  did  likewise  in  its  report  to  this  body. 

Mr.  President,  the  record  shows  that  3  Federal  govern- 
mental agencies,  1  official  New  York  Stote  agency,  and 
imofflcial  but  representative  New  England  agency  have  hai  i 
this  undertaking  under  advisement  over  a  period  coverin ; 
the  past  14  years,  and  each  and  every  one  has  given  its 
unquaimed  approval  and  has  vouched  for  its  economic 
soimdncss.  ^  ^^^  ^^         _. 

President  Roosevelt  has  not  been  content  with  the  reports 
to  which  I  have  referred.  He  has  had  studies  made  by  ths 
various  departments  of  the  Government.  We  have  before 
us  information  from  the  War  Department,  the  Departmert 
of  Commerce,  the  Interstate  Commerce  Commission,  and  th  e 
federal  Power  Commission.  Those  studies  show  that  rail  - 
roads  will  be  benefited,  not  injured,  and  that  railroad  em- 
ployees win  not  be  detrimentally  affected.  They  further 
diow  that  the  project  will  not  tn  any  way  affect  or  interfeie 
with  the  proper  use  of  the  Mississippi  River  or  the  Missouri 
River  for  navigation.  These  studies  diow  that  the  mid- 
continent  might  have  saved  to  transportation  charges  oh 
foreign  Imports  and  exports  alone,  without  considering  d(  - 
mestic  commerce,  about  $79,000,000  annually.  Based  on  ths 
estimate  the  saving  on  foreign  commerce  alone  to  the  Orej  it 
Lakes  States  in  3  years  is  more  than  sufficient  to  pay  tie 
United  States  Ocvemment's  share  of  the  waterway. 

Mr.  President,  my  experience  In  this  body  has  been  bridf, 

but  I  doubt  tf  any  public  enterprise  has  ever  received  the 

^ihorough.  unbiased,  and  conscientious  study  which  has  bem 

^ven  the  St.  Lawrence  project,  and  I  caimot  disregard  tie 

conclusions  which  have  been  reached. 

The  Repuiilican  Party  endorsed  this  waterway  In  Its  ni- 
tkmaX  platfonn.  President  Roosevelt  as  a  candidate  com- 
mitted his  party  to  it.  Both  candidates  in  their  campait  n 
declared  in  favor  of  it.  and  I  propose  to  uphold  the  Preside!  it 
of  the  United  States  in  carrying  out  a  idedge  which  he  mat  e 
to  the  American  people  when  he  was  a  candidate  for  tl^e 
Presidency  and  which  he  is  now  endeavoring  to  fulfllL 

MEBSAGS  nOM  THS  HOU8I 

A  message  fr<»n  the  House  of  Representatives,  by  Mr.  H^ 
tlgmn.  one  of  its  clerks,  announced  that  the  House  had  dj  i 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  I. 
M04)  to  establish  the  composition  of  the  United  States  Na  ry 
with  respect  to  the  categories  of  vessels  limited  by  tie 
treaties  signed  at  Washington  February  6.  1922.  and  at  Lo  i- 
don  April  22.  1930,  at  the  limits  prescribed  by  those  treaties; 
to  authorlK  the  construction  of  certain  naval  vessels;  aui 
for  other  purposes:  agreed  to  the  c(»3ference  asked  for  )y 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Ymsoif  of  OeOTgia.  Mr.  Dsxwrt,  h  x. 
OAMBanx.  Mr.  Barrm.  and  Mr.  Daatow  were  appoint^ 
managers  on  the  part  ol  the  House  at  the  oonfoence. 

CSSXAT    LAXB-ST.    LAWXXHCK    DKIP    WATXSWAT    nSATT 

Mr.  WHSEUBR.  Mr.  President,  on  FWwuary  18  of  ^ 
year  the  senior  Senator  from  the  State  of  Pennsylvania 
(Mr.  RnD].  delivering  a  radio  address  over  the  National 
Broadcasting  ^latn.  made  this  statement: 

(PHt^Mn*  nonths  ago.  by  a  huge  vukjortty.  this  adrntntetrat  on 
wm  •l«etod.  Iti  plattarm  held  out  muiy  f«lr  promises  whch 
•ndently  aaads  a  strong  appeal  to  ths  AxBerleaa  pcoi^e.  As  it 
to  eiBphaatM  the  soleiDalty  of  these  promises  the  platfonn  ■•  id 

"We  brieve  that  a  party  platfonn   Is  a  covenant  with     he 

peoale  to  be  fatthfuny  kept  by  the  party  when  Intrasted  w  th 

'   and  that  the  people  are  entitled  to  kaow  that  the  party 

iBtnvted  with  power  ehaU  fulfill  that  platform  pledge." 


Let  us  see  how  these  solemn  promisee  have  been 


United  States, 
kept. 

Again  In  the  same  speech  he  said: 

In  view  of  this  record.  Is  it  fair  to  aseume  that  all  of  the  Ameri- 
cans who  TOted  the  Democratic  ticket  are  In  favor  of  the  policies 
of  the  new  deal?  I  do  not  think  that  It  Is.  Thoae  voters  relied 
upon  the  promisee  of  the  Democratic  platform.  They  triisted  the 
solemn  aseurancee  that  were  given  them  In  these  planks  of  the 
pUtform.  Anyone  who  favore  these  present  policies  could  not 
have  approved  that  platform. 

Again  he  states: 

I  have  now  run  hastUy  over  the  list  of  broken  promises,  for 
which  this  administration  must  some  day  accovmt  to  the  American 
people,  and  in  the  brief  time  remaining  to  me  I  want  to  consider 
the  effect  of  this  bad  faith  upon  the  condition  of  the  Nation,  and 
to  outline  briefly  the  alternative  course  that  I  believe  the  Nation 
ought  to  be  helped  tu  foUow. 

Mr.  President,  I  concur  in  what  the  Senator  from  Penn- 
sylvania said  with  reference  to  campaign  promises  and  with 
reference  to  platform  promises.  I  particularly  desire  to 
call  attention  this  af  temon  to  the  promises  that  were  made 
by  Mr.  Roosevelt  in  the  last  campaign  with  reference  to  the 
St.  Lawrence  Treaty,  and  I  also  want  particularly  to  call 
attention  to  the  platform  pledges  that  were  made  by  the 
Republican  Party  on  that  same  subject. 

The  President  sent  his  message  to  the  Senate  January  10 
with  a  report  of  an  economic  and  engineering  study  cover- 
ing every  phase  of  the  Great  Lakes-St.  Lawrence  project 
for  ^navigation  and  water  power. 

^nce  that  message  and  report  were  received,  not  a  speech 
has  been  made  in  this  body  that  refutes  or  even  effectively 
challenges  a  single  statement  of  fact  upon  which  the  Presi- 
dent's conclusions  and  recommendation  rest. 

Mr.  WALSH.  Mr.  President,  some  of  us  have  not  yet 
made  our  speeches. 

Mr.  WHEELER.    That  may  be  so,  Mr.  President. 
ixx:ai.  ahd  spbcial  nrrxBCsrs  vsbsxjs  kaiiomal  bineftts 

It  Is  true  that  appeals  have  been  made  to  the  local  and 
special  interests,  which  the  President  condemned  in  his 
message.  It  has  been  claimed  that  the  President  was  mis- 
informed and  misled  by  his  advisers  when  he  asked  the 
ratification  of  the  treaty.  But  no  one  has  yet  successfully 
shown  that  the  President  was  in  error  in  respect  to  any 
fact  which  led  him  to  the  decision  that  the  completion  of 
this  project  will  permanently  benefit  the  people  of  every 
section  of  the  United  States. 

To  say  that  the  President  of  the  United  States  is  ignorant 
of  the  facts  related  to  the  St.  Lawrence  shows  an  entire 
want  of  familiarity  with  the  public  record  of  Franklin  D. 
Roosevelt.  Yet  certain  Senators  have  justified  their  opposi- 
tion to  the  treaty  in  speeches  on  this  floor  by  charging  that 
the   President   was   misinformed   when   he    submitted    his 


oecasloa  in  the  nme  speech  be  said: 

promises  on  which  the  Democratic  Pikty 
give  tt  eontnil  «(  ttks  OovecamcBt  ot 


message. 

BOOSEVXLT'S   B-TIAB  TIGHT  rO«  ST.   LAWKElfCE   POWEB 

No  one  can  read  the  official  papers  and  messages  of  Mr. 
Roosevelt  as  Governor  and  as  President  from  1929  to  1934 
and  deny  that  he  has  given  more  continuous  study  to  this 
question  than  any  other  living  public  man — more  than  even 
the  Members  of  the  Senate.  He  dealt  with  this  project  for 
4  years  as  Governor  with  the  same  consistency  with  which 
he  is  dealing  with  it  as  President  of  the  United  States.  It  is 
amajjng  tiuit  Democrats  should  arise  here  and  charge  him 
with  acting  upon  this  subject  without  proper  consideration 
and  experience  with  the  problem. 

In  his  inaugural  address  as  Governor  of  New  York,  on 
January  1,  1929,  more  than  5  years  ago,  Mr.  Roosevelt  said: 

In  the  brief  time  that  I  have  been  speaking  to  you.  there  has  run 
to  waste  on  their  paths  toward  the  sea  enough  power  from  our 
rivers  to  have  tximed  the  wheels  of  a  thoiisand  factories,  to  have 
Ut  a  million  farmers'  homes — power  which  nature  has  supplied  us 
through  the  gift  of  God.  It  Is  intolerable  that  the  utilisation 
of  this  stupendous  heritage  should  be  longer  delayed  by  petty 
squabbles  and  partisan  dispute.  Time  wiU  not  solve  the  problem; 
it  will  be  more  dlfflcult  as  time  goes  on  to  reach  a  fair  ooncluslou. 
It  must  be  solved  now. 

I  WAlfT  THS  CONSTTVESS  TO  CBT  THX  Bnmrr 

On  M&ndi  12.  1929.  in  a  special  message  to  tiie  legislature. 
Governor  Roosevelt  said: 


^^•*.T^r\-w%r^i~frr\-^T  k  ri    nTr>r^r\TyT\      OTTXT  AT*!?. 
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n>r  a  generation  the  need  for  power  for  Industrial  and  domestic 
purposes  has  been  steadily  Increasing,  and  dxirlng  this  period  the 
ownership  by  the  people  of  the  State  of  New  York  of  a  vast 
potential  source  of  energy  In  their  portion  of  the  waters  of  the 
8t.  Lawrence  River  has  received  Increasing  public  attention.    •     •     • 

I  have  spent  many  hours  and  many  days  In  study  of  the 
mechazxics  of  the  problem.  I  am  very  certain  that  we  have  today 
In  existence  sufficient  data  and  facts  to  Justify  the  elimination  of 
any  further  study  as  to  mere  physical  feasibility.  I  have  gone 
over  volmnes  of  carefully  gathered  infarmation,  including  a  com- 
prehensive physical  siirvey  of  the  suggested  site  or  sites  on  the 
St.  Lawrence  River.  •  •  •  It  is  my  Jxjdgment  that  no  Insv^jer- 
abie  difficulty  lies  In  the  relationship  between  the  State  of  New 
York  on  the  one  side  and  the  United  States  Government  or  the 
Canadian  Government  on  the  other  side.     •     *     • 

I  want  to  see  something  done.  I  want  It  done  In  accordance 
with  sound  public  policy.  I  want  hydroelectric  power  developed 
on  the  St.  Lawrence,  but  I  want  the  consumers  to  get  the  benefit 
of  it  when  It  is  developed. 

Is  there  any  indication  in  that  statement,  Mr.  President, 
that  he  is  depending  only  upon  advisers  with  reference  to 
the  St.  Lawrence  deep  waterway?  On  the  contrary,  it 
shows  conclusively  that  not  only  has  he  listened  to  advisers 
but  that  he  himself  has  taken  an  interest  in  this  question, 
and  that  he  has  made  careful  survey  of  every  single  detaU 
in  connection  with  it. 

SKBLKrrxo  aovBuroK  oir  public -powcr  issus 

In  1930  Mr.  Roosevelt  based  his  campaign  for  reelection 
as  Governor  upon  the  power  and  public -utility  issue.  In 
speech  after  speech  he  produced  the  facts  to  show  that 
domestic  rates  for  electricity  in  his  State  were,  on  the  aver- 
age, about  four  times  the  rates  charged  on  the  other  side  of 
the  St.  Lawience  River  in  the  Province  of  Ontario. 

In  the  principal  speech  of  his  campaign  tour,  at  Syracuse, 

N.Y.,  on  October  22,  1930,  he  said: 

While  for  decades  we  have  been  permitting  the  mlUlons  of 
horsepower  lying  In  the  flow  of  the  St.  Lawrence  River  to  go  Idly 
on  Its  way  to  the  ocean,  the  Canadian  municipalities  have  been 
taking  advantage  of  their  natural  water-power  resources  so  as  to 
convert  it  into  cheap  electricity.     •     •     • 

KOOSEVELT    INSPBCTS    PROJECT    SirE    ON    ST.    LAWaBXCX 

During  the  last  two  summers  I  have  been  up  to  the  Niagara  and 
St.  Lawrence  Rivers  a  number  of  times. 

Not  that  the  President  is  taking  somebody  else's  statement 
for  it,  but  he  himself  has  been  up  to  the  Niagara  and  St. 
Lawrence  Rivers  a  number  of  times. 

On  these  visits  I  have  seen  power  houses  erected  by  private 
corporations  which  obtained  franchises  from  the  State  practically 
for  nothing.  I  dould  not  but  reflect  on  the  short-sighted  policy 
of  those  past  legislatures  which  had  so  wantonly  given  away  the 
heritage  of  the  people  of  the  State. 

I  had  long  before  that  given  the  subject  much  consideration 
and  had  come  definitely  to  the  conclusion  that  that  policy  had 
been  uneconomic  and  unsound;  but  as  I  stood  on  the  banks  of  the 
St.  Lawrence  and  Niagara  Rivers  and  saw  this  rich  possession 
which  should  rlghtfuUy  belong  to  the  people  ol  our  SUte  going 
Into  power  hoxises  of  private  corporations,  I  formed  a  firm  resolve 
that  so  long  as  I  am  Governor  and  so  long  as  it  is  at  all  possible 
for  a  State  agency  to  develop  these  resources  that  no  mwe  would 
they  be  given  or  leased  to  private  corporations. 

THE   POWES   TEUST    AGAIKST    COVEENOR    ROOSEVELT 

In  1931  the  State  Senate  of  New  York,  controlled  by  the 
Republican  Party,  attempted  to  deprive  Governor  Roosevelt 
of  the  power  to  name  the  membership  of  a  State  commis- 
sion author i2ed  to  act  upon  this  problem.  The  senate 
sought  to  name  the  members  of  this  commission  by  legisla- 
tive act.    On  April  2,  1931,  Governor  Roosevelt  said: 

I  am  convinced  that  this  action  is  dictated  by  forces  which 
have  prevented  the  development  of  water  power  on  the  St. 
Lawrence  for  the  last  generation.  I  am  convinced  that  RepubU- 
can  leaders  in  and  outside  the  legislature  have  realized  that  this 
movement  toward  the  public  development  of  water  power  Is,  from 
their  viewpoint,  dangu^msly  near  to  achievement.  •  •  *  The 
conclusion  lA  Irresistible  that  this  action  was  taken  purely  to  ham- 
string, hinder,  and  stop  the  power  development. 

What  Governor  Roosevelt  said  3  years  ago  is  equally  true 
today.  The  same  forces  that  he  met  and  defeated  in  his 
own  State  are  still  attempting  to  stop  the  power  develop- 
ment on  the  St.  Lawrence  River,  and  they  are  doing  it 
now  by  attacking  the  navigation  features  of  the  pending 
treaty. 


PBirATS   COSCPAiriES  EACBB  TO   LEASE  ST.   LMWKXHCM 

In  his  address  to  the  legislature  on  January  1.  1930,  Mr. 
Roosevelt  answered  one  of  the  absurd  arguments  against  the 
development  of  the  St.  Lawrence  River  which  is  still  being 
heard  today  in  oppositiim  to  the  pending  treaty.    He  said: 

Let  US  Btc^  once  and  for  all  the  silly  talk  that  lbs  rtsetrlelty 
available  by  the  development  of  the  St.  Lawrence  is  not  needsd  <»" 
not  xisable  In  a  practical  way.  We  know  that  private  companies 
are  only  too  et^er  to  proceed  If  the  State  were  to  abandon  Its 
rights.     •     •     • 

It  Is  becoming  more  and  nu>re  clear  that  the  families,  whsther 
they  live  in  the  cities,  in  the  vlUagea,  or  on  the  farms,  have  been 
paying  too  much  for  their  clectrlcl^  and  are  therefore  not  In  posi- 
tion to  use  to  a  proper  degree  the  many  labor-saving  devloss  ni 
modem  Invention.     •     •     • 

Whether  mere  regulmtlan  o<  electric  utUltles  In  the  future  oaa 
be  made  more  siiccessf  ul  than  it  has  proved  In  the  past  remains  a 
serious  question.  In  the  meantime  the  development  of  the  great 
State-owned  natural  resources  offers  a  definite  method  of  r^ef. 

ROOSEVELT  CONSEUNS  ALXTMINITM  CO.  CRAB 

At  the  crisis  of  his  administration  over  this  issue  In  April 
1931,  Governor  Roosevelt  announced  that  he  would  take  the 
case  to  the  people.  On  April  7,  1931,  he  spoke  <m  the  radio, 
as  follows: 

You  are  familiar  with  the  fact  that  over  ao  years  ago  the  legla- 
latvu-e  Literally  gave  away  for  nothtavg  to  the  Aluminum  Co.  of 
America  the  title  of  the  State  in  the  bed  and  waters  of  the  St. 
LawTence  River;  that  this  action  was  rescinded  and  annuUed  by 
a  subsequent  legislature.     •     •     • 

In  the  early  years  of  Governor  Smith's  term  a  desperate  effort 
was  made  by  the  power  companies  and  the  Aluminum  Co.  to  get 
the  State  to  turn  the  St.  Lawrence  sites  over  to  thsm  on  a  so- 
called  "  50-year  lease." 

Mr.  Roosevelt  described  the  defeat  of  this  attempted 
grab  by  the  Aluminum  Co.,  and  the  subsequent  effort  of 
the  private  power  companies  of  the  State  to  block  the  public 
development  of  the  power  they  had  been  seeking  to  exploit. 
The  Governor  was  then  trying  to  obtain  from  the  legislat\ire 
the  enactment  of  a  law  creating  the  present  Power  Authority 
of  the  State  of  New  York,  and  in  this  radio  address  he 
stated: 

•  •  •  I  can  only  say  that  I  hope  there  will  be  no  political  or 
administrative  obstruction  In  Washington,  and  the  State  of  Nsw 
York  must  very  properly  make  its  plans  so  as  to  Interfere  In  no 
possible  way  with  the  present  or  future  navigation  of  the  St. 
Lawrence  River.  The  State  of  New  York  has  no  dealre  to  selfishly 
block  either  our  Federal  Goveriunent  or  the  Canadian  Government 
In  any  development  of  the  St.  Lawrence  which  they  may  mutually 
agree  upon.  There  Is,  therefore,  no  real  reason  for  obstruction  in 
Washington. 

PtTBLIC    OPIKIOW    BOUND    TO   WHT    IW    THE    LOHO    ROW 

"Prom  the  very  beginning",  he  said.  "I  have  held  to  a  con- 
sistent course  sind  to  a  consistent  objective.  I  have  fought  all 
along  for  development  of  this  power  by  an  agency  of  the  State 
Itself  and  not  by  any  private  corporation.  Furthermore,  I  have 
fought  from  the  very  begln^ng  for  the  use  and  dlsUibutlon  of 
this  power  for  the  great  purposes  of  bringing  more  and  cheaper 
electricity  into  the  homes  of  the  State  •  •  •  The  influence  erf 
a  handful  of  poUtlcal  leaders  is  strong  and  so  is  the  influeiuse  of 
private  corporations  when  they  see  an  opportunity  to  get  some- 
thing for  nothing  •  •  •  but  public  opinion,  when  It  under- 
stands a  policy  and  supports  It.  Is  bound  to  win  In  the^long  run." 

In  the  teeth  of  this  public  record,  the  charge  can  no  longer 
be  seriously  made  on  this  floor  that  President  Roosevelt  was 
"misinformed",  "ill-advised",  and  "mislead",  when  he 
sent  his  message  to  the  Senate  urging  the  ratification  of  the 
pending  treaty. 

The  fact  is  the  President  knew  exactly  what  he  was  doim;, 
and  he  had  sufllcient  confidence  in  the  Members  of  both  par- 
ties in  the  Senate  to  believe  they  would  Join  with  him  in 
bringing  to  completion  a  iwoiect  that  would  cooler  great 
naticmal  benefits,  even  though  it  meant  the  opposition  oi  the 
Power  Trust. 

Not  only  that,  Mr.  President,  but  we  find  among  Demo- 
cratic and  Republican  Senators  those  who  have  stood  on 
the  floor  of  the  Senate  and  condemned  others,  who  did  not 
always  follow  the  President,  while  they  themselves  have  said, 
"  We  want  to  foUow  the  President  of  the  United  SUtes." 
Yes;  some  of  them  wanted  to  follow  him  when  it  came  to 
cutting  down  the  pay  of  the  stMatn;  some  of  them  wanted 
to  foUow  him  when  it  came  to  curtailing  the  eziwnses  of 
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the  Oovemment  of  the  United  States,  and  when  It  camejo 
cutting  down  the  pay  of  the  workers  of  the  Oovemment;  btit 
when  it  comes  to  facing  the  opposiUon  of  the  great  corpor  i- 
Uons  that  are  now  opposed  to  this  project  they  forget  th^ 
loyalty  to  the  Chief  Executive  of  this  Nation. 

CAlfOIIMTXS  or  BOTH    PABTHS  PLSDCCD  to   nOJMCT  Of    1»31 

There  has  been  much  discussion  in  this  debate  as  to  ek- 
actly  what  was  promised  the  American  people  in  1932  In 
respect  to  the  development  of  the  Great  Lakes-St.  Lawrenfce 

project.  a-.    A     ««. 

There  need  be  no  doubt  upon  that  subject.    The  cai 
dates  of  both  parties  speciflcaUy  and  repeatedly  proi 
that  this  project  would  be  completed  without  delay  and 
representatives  of  the  land-locked  Stotes  of  the  Middle  W^t 
and  the  Northwest  are  here  today  to  demand  the  fulflllmefit 

of  that  pledge. 

Mr.  DIETERICH.     Mr.  President- 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chai]). 
Does  the  Senator  from  Montana  yield  to  the  Senator  fr(|m 
Illinois? 

Mr.  WHEELER.    I  yield. 

B4r  DIETE^IICH.  At  that  time  there  was  not  any  treaty 
In  existence.    Is  not  that  fight.  I  will  ask  the  Senator? 

Mr.  WHEELER.    Yes,  I  think  there  was  no  treaty 
existence  at  that  time.  , 

Mr.  DIETERICH.    The  party  declared  itself  on  the  QU^ 
tlon  of  the  St.  Lawrence  waterway. 

Mr.  WHEELER.    Yes, 

Mr.  DIETERICH.    There  was  no  indication  then  as 
what  the  division  of  power  rights  would  be  between 
United  States  and  Canada,  was  there? 

Mr.  WHEELER.    I  think  that  is  correct. 

Mr.  DIETERICH.    What  docs  the  Senator  say  as  to 
the  power  rights  should  be  divided  as  between  the  Uni 
States  and  Canada? 

Mr.  WHEELER.  I  think  there  is  only  one  way  In  w 
they  can  be  divided,  upor  an  equitable  basis,  and  I  th 
they  are  being  divided  upon  an  equitable  basis.  I  "" 
the  United  States  cannot  afford  to  take  the  potitionjof 
saying  to  Canada  that  we  will  reject  the  treaty  on  "  " 
ground.  There  is  no  use  of  arguing  about  it.  I  apprec 
the  fact,  with  all  due  deference  to  my  good  friend  frmi 
Illinots.  that  people  who  are  bound  and  determined  to  de- 
leat  thla  treaty — and  we  mii^t  Just  as  well  be  frank  ab  )ut 
It — are  the  same  group  who  were  in  Chicago  saying,  "  t^t 
US  stop  Roosevelt  from  being  nominated",  and  that  effort 
came  to  a  large  extent  from  the  power  interests  in  the  «ty 
of  New  York  or  which  had  headquarters  there.  I 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yeld 
furthw?  

The  PRESIDINO  OFFICER.  Does  the  Senator  ftom 
Montana  3rleld  further  to  the  Senator  from  Illinois? 

Mr.  WHEELER.    I  gladly  yield  to  the  Senator  from  ]111- 

nols. 

Mr.  DIETERICH.  The  Senator  does  not  accxise  me  of 
being  in  that  category,  does  he? 

Mr.  WHEELER.  Not  in  the  slightest,  not  at  all.  I  th  nk. 
however,  the  Senator  is  being  misled  by  propaganda  wlich 
they  diswmlnated. 

Mr.  DIETERICH.  The  Senator  sasrs  he  thinks  the  pc  wer 
rights  should  be  divided  equitably,  but  it  is  a  fact  that  the 
United  States  furnishes  65  percent  of  the  water  that  flows 
over  Niagara  Falls;  and  does  he  think  that  an  equitable  qivi 
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sion  there  would  give  Canada  38.000  second-feet  and  the 
United  States  only  20,000  second-feet? 

Blr.  WHEELER.  I  think  there  is  jdenty  of  power  if  we 
give  them  that  much  and  the  United  States  only  takes  i  hat 
much  for  the  people  of  the  United  States. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  sield 
further? 

Mr.  WHEELER.    Yes. 

Mr.  DIETERICH.  This  treaty.  If  ratified,  would  for  iver 
dispose  of  the  division  of  power,  would  it  not? 

Mr.  WHEELER.  I  am  not  particularly  interested  in  t  lat 
I  am  p^eetly  willinf .  let  me  say  to  the  Senator,  to  trust  the 


ability  and  the  integrity  of  the  President  of  the  United  States 


and  the  oommissions  that  have  been  appointed  to  solve  this 
problem  upon  a  sound  and  equitable  basis,  both  to  the  Cana- 
dian Government  and  to  the  United  States.  I  am  not  famil- 
iar with  the  details,  let  me  say  to  the  Senator,  of  the  working 
out  of  the  project  and  with  the  conclusions  on  which  the 
details  are  based,  but  I  have  confidence  in  the  commissions 
that  have  been  appointed  not  only  by  President  Hoover  but 
likewise  those  that  have  been  appointed  by  the  present  Presi- 
dent of  the  United  States. 

Mr.  DIETERICH.  Mr.  President,  if  the  Senator  from 
Montana  will  yield  to  me  further,  it  is  not  necessary  to  work 
out  many  details  when  at  Niagara  there  is  a  division  of  power 
rights  in  the  ratio  of  38,000  second-feet  to  Canada  and 
20.000  second-feet  to  the  United  States,  and  when  we  are 
charged  with  half  the  cost  of  the  St.  Lawrence  development, 
and  in  the  power  rights  developed  on  the  St.  Lawrence  we 
are  given  1.000.000  horsepower  and  Canada  takes  3,000,000 
horsepower,  although  we  pay  an  equal  amount  for  the 
development  work.  Does  the  Senator  consider  that  safe- 
guarding the  interests  of  the  United  States? 

Mr.  WHEELER.  Is  that  the  only  objection  the  Senator 
has  to  the  treaty? 

Mr.  DIETERICH.    No;  there  are  others. 
Mr.  WHEELER.     I  want  to  know,  is  that  the  only  ob- 
jection the  Senator  has? 

Mr.  DIETERICH.  I  have  indicated  two  objections — 
namely,  the  division  of  power  at  Niagara  Palls  and  the  divi- 
sion of  power  on  the  St.  Lawrence  River.  I  have  another 
objection,  and  that  is  to  limiting  the  diversion  of  water  for 
the  Lakes  to  the  Gulf  waterway  to  the  terms  of  the  decision 
of  the  Supreme  Court,  which  never  even  passed  on  the  ques- 
tion of  the  volume  of  water  necessary  to  supply  that  water- 
way and  make  it  commercially  useful. 

Mr.  WHEELER.    Let  me  say  to  the  Senator 

Mr.  DIETERICH.  I  have  another  objection,  if  the  Sena- 
tor will  3^eld  further. 

Mr.  WHEELER.    I  am  glad  to  yield. 

Mr.  DIETERICH.  That  is.  to  making  Lake  Michigan  an 
international  basin  and  allowing  Canadian  vessels  to  ply 
from  port  to  port  there  as  against  our  ships  that  are  now 

there. 

Mr.  WHEELER.  Then  I  take  it  that  the  Senator  feels 
that  the  President  of  the  United  States  has  completely  be- 
trayed the  people  of  the  United  States  in  advocating  the 

treaty. 

Mr.  DIETERICH.  O  Mr.  President,  I  resent  any  infer- 
ence of  that  kind. 

Mr.  WHEELER.  Does  not  the  Senator  feel  that  It  Is  a 
betrayal  of  the  interests  of  the  people  of  the  United  States? 

Mr.  DIETERICH.  I  have  never  said  anything  of  that 
kind. 

Mr.  WHEELER.    Then  I  beg  the  Senator's  pardon. 

Mr.  DIETERICH.  I  have  never  said  anything  of  that 
kind.  I  have  never  accused  the  President  of  the  United 
States  of  betraying  the  interests  of  the  people  of  the  United 
States.  He  never  has  done  that.  He  acts  upon  information 
he  has  received,  and  it  is  my  honest  judgment  that  the  Pres- 
ident of  the  United  States  has  never  received  the  proper  in- 
formation- It  is  further  my  opinion  that  when  he  shall 
receive  the  proper  information  he  will  reverse  his  attitude 
on  the  St.  Lawrence  waterway,  not  as  a  waterway  but  as  to 
other  matters  in  the  treaty  that  are  not  even  pertinent  to 
the  waterway. 

Kir.  WHEELER.  Let  me  say,  as  I  said  a  moment  ago. 
and  as  I  have  been  pointing  out.  that  I  think  there  is  no 
man  in  the  coimtry  who  has  given  such  complete  and  such 
close  study  to  the  project  as  has  the  President  of  the  United 
States. 

Mr.  LONG  and  Mr.  LEWIS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield:  and  if  so.  to  whom? 

Mr.  WHEELER.  I  Will  yield  in  just  a  moment.  I  repeat 
what  I  said  a  moment  ago.  I  think  the  President  of  the 
United  States  has  made  a  more  complete  study  of  the 
problem  than  any  man  in  the  United  States,  including  the 
Senator  from  Hlhiois  and  the  Senator  from  Louisiana. 
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Mr.  LONG  and  Mr.  DIETRICH  addressed  the  Chair.  I 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield;  and  if  so,  to  whom? 

Blr.  WHEELER.  I  will  srield  first  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  I  Just  want  to  ask  the  Senator  from  Mon- 
tana if  he  happens  to  know  who  Is  going  to  get  the  power 
that  will  go  to  Canada,  embracing  about  75  percent  of  the 
power? 

Mr.  WHEELER.  No;  I  do  not;  but  I  do  know  that  the 
propaganda  that  is  being  disseminated  from  one  end  of  the 
coxmtry  to  the  other  at  the  present  time  is  being  put  out 
by  the  Power  Trust.    Does  the  Senator  deny  that? 

Mr.  LONG.    I  do  deny  it. 

Mr.  WHIELER.  Then,  the  Senator  does  not  know  the 
situation. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
further?    

Mr.  WHEELER.  When  I  shall  have  finished  with  the 
Senator  from  Louisiana. 

The  PRESIDING  OFFICER.  The  Senator  from  Montana 
has  the  floor.    To  whom  does  he  yield? 

Mr.  WHEELER.  I  yield  further  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  Docs  not  the  Senator  from  Montana  know 
that  it  has  been  disclosed  on  the  floor  of  the  Senate  that 
$500,000  was  spent  directly  in  trying  to  put  over  the 
treaty?      

Mr.  WHEELER.  No;  I  do  not  know  anything  of  the 
kind.  On  the  contrary,  I  know  that  the  power  interests  are 
carrying  on  a  campaign  of  propaganda  from  one  end  of  the 
country  to  the  other  against  the  treaty,  and  every  Senator 
on  the  floor  who  knows  anything  about  the  situation  at  all 
knows  exactly  the  influences  that  are  back  of  the  opposi- 
tion. I  am  not  accusing  any  Senator  in  any  way,  but  I  do 
say  that  the  Power  Trust  has  sent  out  a  great  deal  of  mis- 
Information.  Senators  rise  here  and  say  that  the  Presi- 
dent of  the  United  States  is  misinformed  and  that  he  is 
taking  siich  misinformation  as  a  basis  for  -his  attitude.  I 
say  he  has  been  making  a  study  of  this  question  for  the  last 
10  years,  and  I  have  sufBcient  confidence  in  him  to  believe 
that  he  knows  what  is  for  the  best  interests  of  the  people 
of  the  United  States  and  that  he  is  going  to  protect  our 
interests. 

Mr.  DIETERICH  and  Mr.  LEWIS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield;  and  if  so,  to  whom? 

Mr.  WHEELER.  I  yield  first  to  the  junior  Swiator  from 
Illinois. 

Mr.  DIETERICH.  Does  the  Senator  know  who  is  supply- 
ing the  funds  for  the  Tidewater  Association  to  scatter  propa- 
ganda, or  did  he  ever  become  acquainted  with  the  Tidewater 
Association? 

Mr.  WHEELER.  I  did  not  know  there  was  a  Tidewater 
Association. 

Mr.  DIETERICH.  Does  not  the  Senator  know  it  to  be  a 
fact  that  the  Canadian  Power  Trust  is  supplying  those  funds 
in  order  to  put  through  the  provisions  of  a  treaty  that  gives 
to  Canada,  as  the  Senator  from  Louisiana  [Mr.  Long]  said, 
about  75  percent  of  the  power  developed  in  the  St.  Lawrence 
waterway  and  at  Niagara  Falls? 

Mr.  WHEELER.  I  said  I  did  not  know  there  was  a  Tide- 
water Association,  and  I  do  not  know  anything  about  the 
facts  the  Senator  has  stated,  if  they  are  facts.  I  never 
heard  of  them  before  in  my  life.  In  other  words,  does  the 
Senator  think  the  power  interests  have  deceived  the  Presi- 
dent of  the  United  States? 

Mr.  DIETERICH.  I  think  the  power  interests  of  Canada 
are  back  of  those  provisions  of  this  particular  treaty,  but 
we  cannot  investigate  the  power  interests  of  Canada  because 
they  are  across  the  Canadian  border. 

Mr.  WHEELER.  Does  the  Senator  think  they  have  misled 
the  President  of  the  United  States? 

Mr.  DIETERICH.  I  do  not  say  the  proponents  of  the 
treaty  have  misled  the  President,  but  I  do  say  they  have 
not  supplied   him   with   the   proper  information  that  he 


should  have  had  to  act  intdligently  upon  Che  matter,  be- 
cause I  cannot  conceive  of  the  President  being  properly 
advised  on  it  and  then  giving  to  a  foreign  country  an 
advantage  over  the  United  States  in  the  matter  of  power 
development. 

Mr.  WHEELER.  Then  the  Senator  does  think  that  the 
President  is  being  misled  by  the  foreign  power  interests? 

Mr.  DIETERICH.  I  do  not  mean  by  the  Senator  who  is 
speaking,  because  the  Senator  has  not  been  so  enthusiasdc 
on  this  question  until  the  present  time. 

Mr.  WHEELER.  I  have  been  for  the  treaty  fOT  a  long 
period  of  time,  and  so  has  my  ccrfleague  the  Junior  Senator 
from  Montana  TMr.  EricksonI.  I  spoke  in  favor  of  it  in 
Montana  long  before  the  Senator  from  Illinois  came  here. 

Mr.  DIETERICH.  That  was  before  there  was  a  treaty 
pending. 

Mr.  WHEELER.    Yes. 

Mr.  DIETERICH.  That  was  with  reference  to  the  St. 
Lawrence  developmmt  proper  and  not  with  reference  to 
the  treaty. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  sdeld  to  me 
now? 

The  PRESIDING  OFFICER.  Does  the  Senatw  from  Mon- 
tana yield  to  the  senior  Senator  from  Illinois? 

Mr.  WHEELER.    I  am  glad  to  s^eld. 

Mr.  LEWIS.  I  ask  the  attention  of  the  Senator  from 
Montana. 

Mr.  WHEELER.    Ttie  Senator  always  has  my  attention. 

Mr.  LEWIS.  I  want  not  only  the  attention  of  the  Senator 
from  Montana  but  his  reflection. 

I  want  to  invite  the  attention  of  the  Senator  to  a  state- 
ment he  has  just  made  in  his  speech  that  he  may  give  it 
serious  thought.  The  Senator  said  that  they  who  are  op- 
posing the  treaty,  who  profess  to  be  devoted  to  the  President 
and  to  support  his  policies,  were  willing  to  support  the  cut- 
ting down  of  the  soldiers'  pay  and  compensation  otherwise, 
and  such  other  things,  but  that  when  it  comes  to  this  matter 
they  refuse  to  support  the  President  because,  as  I  gathered 
from  my  able  friend  from  Montana,  of  the  great  influence 
of  some  power  trust  that  is  somewhere  influencing  those  who 
in  this  particular  instance  do  not  follow  the  President.  I  ask 
my  friend  if  he  will  not  reflect  on  that  statement  and  realize 
that  he  has  been  an  advocate  of  a  monetary  policy  called 
"  16  to  1  for  silver  "? 

Mr.  WHEELER.    Yes;  and  I  still  am. 

Mr.  LEWIS.  Yes;  and  it  is  because  the  Senator  stiU  Is 
that  I  wish  to  ask  his  serious  consideration  of  a  proposition 
he  has  Just  submitted.  He  has  been  an  advocate  of  that 
measure,  for  which  there  is  great  support.  The  President  of 
the  United  States  has  been  compelled,  in  considering  the 
monetary  policy  of  the  United  States,  to  present  matters  to 
this  body  and  to  the  Congress  generally  touching  a  gold 
basis  that  my  eminent  friend  from  Montana  must  esteem 
was  inconsistent  with  the  position  he  has  been  advocatinc 
of  16  to  1  with  relation  to  silver. 

Now,  that  he  has  been  called  on  in  the  advocacy  of  the 
interests  of  his  own  State  to  give  the  support  of  his  own 
honest  convictions  to  the  remonetization  of  silver  at  16  to  1 
as  a  current  money,  which  is  not  the  position  of  the  Presi- 
dent, will  he  contend  it  to  be  just  or  allow  it  to  be  said, 
because  of  the  presentation  of  the  views  of  the  President  on 
the  matter  of  gold,  that  the  silver  Interests  or  the  silver- 
mine  owners  are  those  who  are  influencing  his  action 
as  against  the  monetary  pc^y  of  the  administration? 
Therefore,  there  is  a  parallel  in  the  accusation  he  makes  with 
reference  to  the  power  interests. 

Mr.  WHEELER.  It  is  parallel  because  of  the  fact  that 
the  mining  companies  of  my  State  have  been  openly  opposed 
to  my  bill  for  the  remonetization  of  silver  at  16  to  1.  I  am 
not  complaining  because  any  man  disagrees  on  convictioa 
with  the  President  of  the  United  States.  I  have  disagreed 
with  him  and  I  shall  probably  disagree  in  the  future  as  to 
many  matters.  I  have  said,  on  the  contrary,  that  a  few  of 
us  have  been  reprimanded  on  the  floor  of  the  Senate  for  not 
standing  by  the  President,  and  some  of  those  who  have  repri- 
manded us  for  not  standing  by  the  President  axt  now  turn- 
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IM  around  and  voting  against  him  on  one  ijuestlon  In  which 
he  is  vitally  interested,  which  he  has  been  favoring  and  for 
which  he  has  been  fighting  for  the  last  5  or  6  years  as 
Oovemor  of  the  State  of  New  York,  and  in  the  campaljn. 

and  as  President  of  the  United  States.  

IdT  LEWIS.  But  the  Senator  will  not  forget  that  he 
intimated  and  clearly  sUted  as  to  the  ©PP^^Io'^^JSf^ 
Senators  who  heretofore  have  been  supporting  the  Presid  int 
and  80  continue  to  do.  such  as  myself,  that  upon  this  pro  »- 
BlUon  they  must  be  Influenced,  unconsciously  or  consciously, 
by  the  power  trust,  that  it  is  the  power  trust  that  Is  g}ua  ng 
their  views  and  that  now  causes  their  oppoaiUon  to   the 

I  make  the  parallel  that  my  able  friend  from  Montanik  Is 
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favor  of  remonetlaation  of  sUver  at  16  to  1.    Does 


he 


thtnk  It  la  fair  that  the  intimation  be  made  that  the  si  ver 
mines  of  the  Westmi  SUtes  shall  be  charged  with  being  the 
real  source  of  the  influence  which  causes  him  and  Ws^l- 
league  to  favor  16  to  1  as  against  the  President  in  the  flght 
which  is  now  being  waged  by  the  Senator  from  Montani? 

Mr.  WHEELER.    I  think,  in  the  first  place,  the  Senator 
entirely  misunderstood  me. 
,   Mr.  laWIS.    That  may  be. 

Mr  WHEELER.  If  the  Senator  imderstood  me  as  sating 
that  Senators  here  were  fighting  this  treaty  because  of  I  the 
fact  that  the  Power  Trust  were  opposed  to  it.  he  mlsunjer- 
stood  my  sUtement,  because  that  was  not  what  I  Intended  to 
state  I  did  say  that  the  power  interests  were  opposinglthe 
treaty,  that  they  had  been  fighting  it  continually,  and  hey 
are  fighting  it  today.  They  opposed  the  President  of  the 
United  SUtes  as  Governor  of  New  York  on  this  question: 


4hall 
this 


they  opposed  him  in  the  convention  at  Chicago,  as  I 
point  out;  and  they  have  repeatedly  opposed  him  on 
particular  Issxie.  ^^ 

Mr.    VANDENBERQ.    Mr.    President,    will    the    Seqator 

yield?  , 

The  PRESIDINO  OFFICER   (Mr.  Nklt  In  the  chiir) 
Does  the  Senator  from  Montana  yield  to  the  Senator  <rom 
Michigan? 

Mr.  WHEELER.    I  yield  to  the  Senator. 

Mr.  VANDENBERQ.  I  have  no  interest  in  questloplng 
the  motives  of  anybody  in  respect  to  his  attitude  uponlthis 
treaty.  I  am  perfectly  willing  to  conced?  thoroughly  ht  nest 
motives  to  everyone.  I  suggest  that  the  rule  might  we  1  be 
reciprocal  ,  ,   ^ 

:  It  has  been  sUted  here  repeatedly  that  the  Great  Lj  kes- 
8t.  LawT«Jce  Tidewater  Association  is  financed  by  som«  sort 
of  sinister  fund  from  the  Canadian  Power  Trust:  that  i  -  has 
some  sinister  source  of  supply.  The  truth  of  the  mati  er  is 
that  the  funds  of  the  St.  Lawrence-Great  Lakes  Tidei  rater 
Associatkm  are  furnished  by  legislative  approprlatloi  ts  in 
23  States  of  the  Uhlon:  and  there  never  was  a  movement 
which  had  a  more  definite,  clean  source  of  supply  tha  i  the 
fund  to  which  I  refer.  It  speaks  for  millions  of  our  citizens 
by  an  authority  little  short  of  offlclaL 

Mr.  LONG.    Mr.  President 

Mr.  WBXELXR.  Let  me  say  to  the  Senator  from  1  Dch- 
Igan  that  I  did  not  even  know  there  was  a  Tidewater  Asso- 
daUon.    I  never  heard  of  it  untU  the  Senator  mad»  his 

statement. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yie  d  on 

that  point? 

Mr.  LONG.    Mr.  President,  let  us  get  the  thing  striight. 

Mr.  WHBBLER.    Yes;  I  will  get  tt  straight. 

Mr.  LONG.  My  friend  from  Michigan  speaks  about  23 
Statra.    How  much  did  those  23  States  put  up? 

Mf .  VANDKNBBBO.  I  shall  be  very  glad  to  provic  e  the 
eompiete  balance  sheet  For  maziy  years  they  have  been 
making  their  axmnal  appropriations.  My  oivn  8tat»  has 
made  an  appropriation  for  at  least  10  years.  The  app  -opri- 
atloQS  are  made  In  pobUe.  There  Is  no  question  what  oever 
about  ttoem.  1 

Mr.  LONO.  TtMb  point  I  wish  to  make  for  my  frlend^nom 
ffim****^  who  Is  Ignorant  on  this  matter  of  the  Tidswater 
Awrr**"^  because  he  was  not  here  the  other  day.  tt  that 
ttuan  to  a  Tidewater  Association,  amply  financed,  thi  ^t  has 
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not  been,  I  am  sure,  paid  money  by  the  State  of  Michigan 
to  carry  on  this  fight:  and  if  the  domestic  power  Interests 
of  America  are  against  this  treaty  the  only  difference  In  the 
power  stand  can  be  that  the  Canadian  power  Interests  are 
on  one  side  of  the  issue  and  the  American  power  Interests 
are  on  the  other  side.    I  do  not  know  whether  they  are  or 
not:  but  If  that  Is  the  case,  let  us  just  quit  talking  about 
the  power  part  of  this  treaty  at  least.    If  we  are  not  going 
to  drive  out  the  American  power  Interests,  If  we  are  going 
to  concede  that  they  are  lawful  enough  to  stay  In  this 
country,  then  certainly  we  ought  not  to  be  trying  here  to 
ratify  a  treaty  which  Is  simply  a  case  of  power  against 
power,  and  in  the  Canadian  power  interest  in  the  proportion 
of  33  to  20.  with  America  producing  65  out  of  100  percent 
of  the  power. 
That  is  the  proposition  we  are  facing  here. 
lib.  WHEELER.    Let  me  say  to  the  Senator  that  some  of 
the  power  Interests  have  not  remained  In  this  country.    Some 
of  them  are  hiding  over  in  Greece,  and  a  lot  more  of  them, 
if  they  had  their  just  dues,  would  be  in  the  same  place  that 
B«r.  Insull  is,  or  they  would  be  on  their  way  to  the  peniten- 
tiary because  of  the  fact  that  they  have  robbed  the  Ameri- 
can people.    They  have  not  only  done  that  but  they  have 
likewise  robbed  their  own  bondholders,  and  their  own  stock- 
holders, and  their  own  directors,  in  some  Instances. 

Mr.  LONG.  Will  the  Senator  permit  me  to  say  that  the 
Insull  interests  went  one  half  to  Greece  and  the  other  half 
to  Canada:  and  the  Senator  is  now  advocating  something 
that  could  be  very  well  taken  advantage  of  by  the  part  of  the 
Insull  outfit  that  went  to  Canada. 

Mr.  WHEELER.  Oh,  no:  I  ani  not  worrying  about  the 
part  that  went  to  Canada,  and  nobody  else  Is.  They  do  not 
amount  to  very  much,  either  In  Canada  or  here. 

Mr.  LEWIS.    Mr.  President 

Mr.  WHEELER.  I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS.  First,  I  desire  to  advert  to  the  statement 
made  by  our  eminent  friend  from  Michigan,  referring  to  the 
Tidewater  Association,  and  the  Information  accorded  that 
the  States  have  been  making  appropriations  for  that  asso- 
ciation for  16  years,  or  say  for  10  years,  of  which  the  able 
Senator  from  Michigan  is  quite  Informed. 

I  beg  to  answer  that  those  associations,  to  the  degree  that 
they  were  honest— some  of  them  were  not— were  merely  for 
the  development  of  some  water  system  that  led  through 
these  States  to  tidewater.  It  was  not  this  treaty  that  was 
Involved.  The  treaty  had  no  life.  It  did  not  exist.  It  was  a 
manliest  Imposition,  though  unintended,  to  leave  the  Im- 
pression that  these  States  have  been  contributing  for  the 
enforcement  of  the  particular  treaty  that  Is  before  us  here. 
We  have  shown  clearly  once  or  twice  before  this  body  that 
the  gentlemen  who  were  paid  salaries  and  who  have  been 
maintained  by  this  fund  had  one  Interest,  and  the  States 
wholly  another. 

I  conclude  this  interruption  now  by  saying  that  there 
never  has  been  a  contention — I  must  correct  my  able  friend 
from  Montana — that  our  able  President  was  not  informed 
on  the  power  question.    It  has,  to  the  contrary,  been  asserted 
that  he  was  fully  informed.    We  have  always  asserted,  as 
to  the  power  question,  that  what  the  President  said  in  his 
message  while  Governor  of  New  York,  as  well  as  in  the  com- 
munication read  by  the  Senator,  as  to  the  arrangement  be- 
tween Ontario  and  the  State  of  New  York  respecting  that 
power.  Is  something  that  can  be  done  at  any  time,  either 
through  the  body  called  the  Power  Authority,  which  was 
created  by  the  President  when  Governor  of  New  York,  or 
In  any  other  form.    It  does  not  go  at  all  to  the  question  of 
the  rightfulness  of  this  treaty  as  a  treaty  between  this  coun- 
try and  the  Empire  of  Great  Britain,  pledging  America  to 
pay  these  vast  sums  of  money,  equaling  what  may  be  a 
billion  of  dollars,  out  of  our  pockets  for  the  welfare  of  the 
Canadian  interests  on  the  one  hand  and  for  the  development 
of  the  shipping  of  the  British  Empire  on  the  other. 
Mr.  WHEELER,    I  have  heard  that  speech  before. 
Mr.  LEWIS.    The  Senator  will  hear  it  again,  and.  will 
oftentimes  have  to  meet  It  from  his  constituents  when  they 
learn  the  truth  of  it. 
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Mr.  WHEELER.  I  appreciate,  of  course.  \hat  the  Senator 
from  Illinois  is  very  much  opposed  to  the  porUons  of  the 
treaty  which  would  permit  navigation;  but  the  people  of  my 
section  of  the  country  and  the  entire  Northwest  took  the 
President  at  his  word,  and  took  the  Republican  Party  at 
their  word,  when  they  pledged  that  they  were  going  to  carry 
through  this  treaty.  There  was  a  pledge  not  only  on  the 
part  of  the  Republican  Party,  as  I  shall  show,  but  likewise 
repeatedly  on  the  part  of  the  President  of  the  United  States, 
to  do  that  very  thing;  and  the  people  voted  for  him  upon 
that  issue. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.  I  yield  to  the  Senator  from  Missouri. 
Mr,  CLARK.  The  Senator  surely  did  not  mean  to  say 
what  he  did  say — that  the  Senator  from  Illinois  is  opposed 
to  those  portions  of  the  treaty  which  permit  navigation. 
What  the  Senator  from  Illinois  Is  opposed  to,  and  what  I  am 
opposed  to,  and  what  many  other  Senators  are  opposed  to, 
are  those  provisions  of  the  treaty  which  prevent  navigation 
on  the  Lakes-to-the-Oulf  proiect. 

Mr.  WHEELER.  I  think  the  Senator  is  entirely  wrong, 
and  my  imderstanding  is  that  engineers'  reports  will  be  in 
here  in  a  short  time  which  will  show  that  the  Senator  Is 
wrong  with  reference  to  that  feature. 

Mr.  CLARK.  Of  course,  the  engineers'  reports  can  be 
brought  in  at  any  time.  The  Senator  never  has  known  an 
instance  where  a  President  of  the  United  States  who  took  a 
definite  position  about  any  project  could  not  get  a  report 
from  the  Corps  of  Engineers  on  that  side  of  the  question. 
Mr.  WHEELER.  After  all,  we  as  laymen  must  depend 
upon  engineers  with  relation  to  projects  of  this  kind:  and 
If  we  cannot  depend  upon  the  Army  Engineers  to  furnish 
us  with  proper  reports  upon  such  matters.  I  do  not  know 
where  we  will  go  to  get  our  information  regarding  them. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  for 
just  a  moment  fxuther?    Then  I  will  not  bother  him  any 
more. 
Mr.  WHEELER.    I  yield. 

Mr.  CLARK.  If  the  Senator  will  examine  the  testimony  of 
the  most  eminent  ol  the  Army  Engineers,  he  will  find  great 
diversity  of  opinion  as  to  the  volume  of  water  necessary  for 
the  Lakes-to-the-Gulf  project.  As  eminent  an  engineer  as 
General  Jadwin,  the  late  Chief  of  Engineers,  testified  on 
one  occasion  that  10,000  second-feet  were  necessary  for  a 
commercially  successful  Lakes-to-the-Gulf  project,  and  on 
another  occasion  in  the  same  year  he  testified  that  5,000 
second-feet  were  necessary. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  my 
understanding  is  that  the  majority  of  the  Army  engineers 
upon  whom  the  President  is  depending  have  concluded  that 
this  project  is  feasible.  I  have  stood  upon  the  floor  of  the 
Senate  and  advocated,  as  a  matter  of  fact,  the  development 
of  the  Mississippi  River  and  the  Great  Lakes,  not  because 
it  would  help  my  section  of  the  country,  but  because  it 
would  benefit  all  the  people  of  the  United  States.  The 
Great  Lakes-St.  Lawrence  Treaty,  in  my  judgment,  is  not 
only  going  to  benefit  the  Northwest,  but  it  is  going  to  benefit 
every  section  of  the  country.  One  thing  that  must  be  done, 
in  my  judgment,  if  we  are  going  to  have  a  return  of  pros- 
perity in  this  coimtry.  Is  to  have  the  vast  Middle  West  and 
West  settled;  and  I  think  the  ratification  of  this  treaty 
will  help  more  in  that  respect  than  almost  any  other  piece 
of  legislation  that  could  be  accomplished. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  just 
a  moment? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Montana  yield  to  the  Senator  from  Louisiana? 
Mr.  WHEELER.    I  yield. 

Mr.  LONG.  Since  the  Senator  brings  in  the  Army  Engi- 
neers, who  have  vacillated  on  this  matter,  I  wish  to  say 
that  the  President  of  the  United  States  announced  first 
what  he  wanted  to  do,  and  then  sent  word  to  the  Army 
Engineers  of  his  position,  and  asked.  "  What  about  it?  " 
Mr.  WHEELER.  I  do  not  know  anything  about  that. 
Mr.  LONG.  That  Is  not  uncommon.  If  I  migSit  trace  It 
for  just  a  minute. 


Mir.  WHEELER.  I  will  say  to  the  Senator  that  I  do  not 
think  that  is  a  fair  statement  <m  his  part,  and  I  should  have 
to  dispute  it,  although  I  have  not  any  basis  for  disputing  it. 
I  caimot  conceive  that  the  President  of  the  United  States 
said  to  the  engineers  that  he  wanted  a  certain  specific  report 
made,  and  I  do  not  believe  it. 

Mr.  LONG.  I  did  not  say  he  did.  What  the  President 
said  was,  "  We  are  for  this  treaty."  Then  he  said  to  the 
engineers.  "  Now.  give  us  a  report  on  the  feasibleness  of  it. 
I  am  going  to  advocate  this  treaty."    That  is  what  happened. 

Mr.  WHEELER.  I  should  have  to  dispute  that  statement, 
although  I  do  not  know  the  facts  in  the  matter,  and  I  should 
like  to  know  upon  what  the  Senator  bases  his  assertion. 

Mr.  LONG.  I  base  it  upon  the  simple  fact  that  the  Presi- 
dent went  out  and  said  he  was  in  favor  of  this  treaty,  and 
that  was  before  the  engineers  ever  were  called  on  at  aH. 

Mr.  WHEELER.  The  Senat<H-  draws  a  very  unfair  con- 
clusion from  the  mere  suggestion  that  the  President  advo- 
cated the  treaty.  The  Army  engineers  have  said  that  this 
project  is  entirely  feasible — at  least,  that  is  my  understand- 
ing— and  the  President  is  for  it:  and  the  mere  fact  that  the 
President  of  the  United  States  came  out  and  advocated  it 
before  some  of  the  reports  from  the  Army  en8:ineer8  came 
in  is  no  excuse  for  the  Senator's  saying  that  the  Army  Engi- 
neers were  influenced  by  that  statement. 

Mr.  LONG.  The  point  I  want  to  make  to  the  Senator  Is 
that  when  General  Jadwin  and  his  crowd  made  their  survey 
for  the  Mississippi  Valley  floodway,  they  recommended  cer- 
tain things  that  were  written  into  the  law.  General  Jadwin 
passed  on.  and  Mr.  Hoover  came  in.  and  Gen.  Lytle  Brown 
has  gcme  ahead  executing  that  program,  and  has  paid  no 
attention  to  ^<^iat  the  Army  Elnginee^  reported  and  what 
they  have  done;  and  Mr.  Hoover  told  several  of  us  that 
what  they  were  going  to  do  was  to  ignore  the  Boeuf  spillway. 
They  never  got  another  opinion  from  the  engineers  about 
the  Boeuf  Spillway,  but  they  went  ahead  after  Mr.  Hoover 
decided  to  go  the  other  way,  and  the  Army  engineers  went 
the  other  way. 

Those  Army  engineers  are  just  like  an  army  mule.  Wher- 
ever you  pull  a  line,  there  is  where  the  engineer  goes.  There 
is  not  smy  difference  between  them  and  anybody  else  bossed 
by  a  superior.     [Laughter.] 

Mr.  WHEELER.  I  should  have  to  disagree  with  the  Sena- 
tor with  reference  to  that;  but,  speaking  of  campaign  pledges 
and  campaign  promises  which  were  made,  as  referred  to  by 
the  senior  Senator  from  Pennsylvania  [Mr.  RexoI,  I  call  the 
attention  of  Republican  Members  of  the  Senate  to  the  plat- 
form of  the  Republican  National  Convention  assembled  at 
Chicago  on  June  13.  1932. 

The  temporary  chairman  of  the  convention,  who  delivered 
the  kej^ote  speech,  was  the  Senator  from  Iowa  [Mr.  Dickih- 
son].  The  permanent  chairman  of  the  convention  was  Rep- 
resentative Swell,  of  New  York.  Representative  Wadsworth, 
of  New  York,  the  Secretary  of  the  Treasury.  Mr.  Ogden  L. 
Mills,  of  New  York,  and  the  little  coterie  of  Republicans  from 
the  Atlantic  seaboard,  who  have  sought  to  dominate  every 
Republican  National  Convention  since  the  Civil  War,  were 
much  in  evidence. 

The  convention  adjourned  In  2  days,  after  hearing  the 
kesmote  speeches  and  adopting  the  platform. 

TRKATT  TERMS  AGREED  UPON  BETORX  RETirBIJCAN  CONVEKTIOM   MET 

At  the  time  that  convention  met  President  Hoover  had 
before  him  the  flnal  report  of  the  joint  board  of  engineers 
upon  which  the  pending  treaty  Is  based.  That  report  cov- 
ered in  detail  all  the  works,  whether  for  navigation  or  power 
development,  embodied  in  the  treaty. 

The  report  had  been  agreed  upon  April  9,  1932,  more  than 
2  months  before  the  convention  met,  and  the  treaty  itself 
had  been  drafted  and  submitted  to  the  President,  Mr. 
Hoover. 

Is  there  anybody  who  wants  to  dispute  that  statement? 
I  repeat  it  for  the  benefit  of  the  Republicans  In  this  body. 
At  the  time  when  the  Republican  convention  met  In  the  city 
of  Chicago  President  Hoover  had  before  him  the  final  report 
of  the  Joint  Board  of  Engineers  upon  which  the  treaty  is 
based. 
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1  should  have  liked  to  call  the  attention  of  the  Junior  Sen- 
ator from  minols  [Mr.  DnnwcHl  specifically  to  this,  but  I 
noUce  he  is  not  in  the  Chamber  at  the  present  time.  The 
report  covered  In  detaU  all  the  works,  whether  for  navlgii- 
tion  or  power  development,  embodied  in  the  treaty.  The 
report  had  been  agreed^  upon  April  9.  1932.  more  than  J 
months  before  the  convention  met.  and  the  treaty  itself  hal 
been  drafted  and  submitted  to  the  President. 

The  platform  adopted  by  the  unanimous  vote  of  the  R«  - 
publican  NaUonal  ConvenUon  in  1922  contained  the  fol- 
lowing plank: 

The  Republican  Party  stands  committed  to  the  deTelopmei  t 
of  \£  OrSat  LakM-St.  Lawrence  aeaway.  Under  the  direction  .^ 
Prealdent  HooTcr.  negotlaUon  of  a  treaty  with  Canada  lor  tha 
rferelonment  la  now  at  a  favorable  point.  Recognizing  the  U - 
JSSSSS^^neflU  Which  wUl  accrue  to  the  Nation  from  placUg 
the^orta  of  the  Great  Uikee  on  an  ocean  baae.  the  party  reafflrn  » 
•STetS^  to  this  great  project  and  pledge,  it.  best  efforts  o 
•ecur*  Its  esJly  completion. 

Will  the  Senators  on  the  other  side  of  the  aisle  tell  ne 
how  they  are  going  to  answer  to  the  p3ople  of  this  count:  y 
for  that  pledge,  made  to  the  people  with  full  knowledie 
that  the  President  of  the  United  States,  Mr.  Hoover,  hid 
before  him  the  report  of  aU  the  negotiations,  had  befo-e 
him  all  of  the  daU.  and  that  they  themselves,  in  that  plat- 
form, pledged  themselves  to  this  very  treaty?  I 

Mr.    VANDENBERO.    Mr.    President,    will    the    Senat4>r 

yield? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBERG.  The  able  Senator  can  go  even  f 
ther.  The  Republican  National  Committee  sent  its  rep 
•entatives  Into  the  great  Middle  Northwest  with  the  spec 
message  that  the  Republican  platform  meant  what  it  sa 
and  that  Republicans  could  be  depended  upon  according 
I  speak  feeUngly.  because  I  happened  to  be  one  of  these 
who  went  into  that  area  on  that  mission  at  the  specllc 
request  of  the  Republican  National  Committee. 

Mr.  WHEELER.  I  thank  the  Senator  from  Michigan, 
and  I  know  that  what  he  says  is  true,  because  not  orly 
were  speeches  made  by  men  sent  there  by  the  naUonal  coij 
mittee.  but  likewise  the  Republican  newspapers  throug 
out  that  section  carried  editorial  after  editorial  seeking 
get  the  voters  to  cast  their  ballots  for  Mr.  Hoover  upon  t; 
sUtement  that  Mr.  Hoover  and  the  Republican  Party  w- 
c(Hnmitted  to  this  treaty,  and  that  the  platform  of 
Democratic  Party,  as  a  matter  of  fact,  did  not  contain 
favorable  a  plank,  or  any  plank  whatever,  upon  that  s 
Ject.  But  the  Democratic  candidate  for  the  Presidency 
the  United  States,  Mr.  Roosevelt,  came  out  at  the  Chicago 
convention  immediately  after  he  was  nominated  in  fa^or 
of  this  treaty,  as  I  shall  point  out  in  a  moment  or  two 
TKwat  aiyuBLiCAj*  nMszDxim  Hzuncs  necotiat*  -nzATr 

It  is  now  being  boldly  stated  in  the  public  press  that  Re- 
publican Senators  from  New  England  and  the  States  on  me 
Atlantic  seaboard  are  ready  to  furnish  the  votes  to  deft  at 
this  treaty.  It  is  inconceivable  that  that  report  can  be  tr  le. 
The  completion  of  the  Great  Lakes-St.  Lawrence  project  v  as 
advocated  and  promised  by  President  Harding,  President 
Coolidge.  and  President  Hoover,  and  the  first  negotiaticns 
with  Canadft,  initiated  under  President  Wilson,  were  carr  ed 
forward  under  the  three  Republican  Presidents  I  hjve 
tamed. 

The  present  Chief  Justice  of  the  Supreme  Court.  Mr. 
Hughes,  conducted  many  of  these  negotiations  while  Sec  "e- 
tary  of  State.  Secretary  Kellogg,  of  Minnesota,  and  Sec  e- 
tary  StimscHi.  of  New  York,  carried  those  negotiations  t<i  a 
conclusion. 

Is  ther«  anybody  in  this  Chamber  who  thinks  that  the 
Chief  Justice  of  the  United  States  of  America,  that  ]lr. 
Stimson.  or  that  Mr.  Kellogg,  betrayed  the  peoide  of  he 
United  States  to  the  power  interests  of  Canada?  Is  thire 
anybody  In  this  Chamber  who  thinks  that  President  Hoo  fer 
betrayed  the  people  of  this  country  to  the  power  inter^ 
of  Canada? 

WUl  any  Reput>Ucan  Senator  across  the  aisle  say  to  rat 


that  he  feels  that  this  treaty  betrays  the  American  pect  1«? 


If  one  Shan  do  so.  he  will  accuse  his  own  Presidents,  accuse 
his  own  Secretaries  of  State,  accuse  his  own  people  of  be- 
traying the  trust  reposed  in  them. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  LONG.  How  about  taking  a  little  of  the  Canadian 
facts  on  this  subject?  The  Canadians  say  that  this  treaty 
has  killed  the  Great  Lakes-to-the-Gulf  waterway  forever 
and  means  that  Canada  will  never  be  pestered  by  the  dan- 
ger of  its  commerce  going  down  through  the  Mississippi 
Valley.  That  is  the  opinion  in  Canada,  as  I  have  heretofore 
said  on  the  floor  of  the  Senate.  Are  those  Canadians  Just 
a  bunch  of  ignoramuses?  Do  they  not  know  anything  at 
all  about  their  own  business?  If  they  do  not,  who  does? 
The  people  down  in  Louisiana  think  this  treaty  would  have 
that  effect,  and  the  Canadians  think  it  would. 

Mr.  WHEIELER.  I  am  not  interested  in  what  some  Cana- 
dian propagandist  says  about  it.  I  am  perfectly  wiUing  to 
take  oiu-  own  Secietaries  of  State  and  omr  own  Presidents, 
regardless  of  whether  they  are  Democrats  or  Republicans, 
and  put  them  alongside  some  Canadian  propagandists. 

Mr.  LONG.  We  have  had  them  acting  for  us  before. 
They  were  the  gentlemen  who  settled  the  war  debts.  That 
is  about  all  the  Secretaries  of  State  can  do.  They  are  the 
men  who  put  us  in  the  condition  in  which  we  find  ourselves 
right  now.  We  have  been  following  the  treaties  they  drew 
ever  since  they  have  been  ratified.  We  have  ratified  every 
one  of  them  except  that  embodying  the  League  of  Nations, 
and  they  have  both  parties  trying  to  get  that  ratified,  so 
far  as  the  party  leaders  are  concerned.  If  the  Senator  from 
Montana  will  point  out  one  case  where  the  United  States 
ever  gained  anything  in  a  treaty  with  England,  or  even  was 
able  to  collect  anything  after  a  treaty,  where  it  was  to  the 
advantage  of  the  American  people,  I  will  vote  for  this  treaty, 
if  he  will  show  it.  If  the  Senator  will  even  undertake  to 
show  where  the  United  States  ever  gained  anything  in  a 

conference  with  England 

Mr.  WHEELER.    We  got  something  a  great  many  years 
ago.  about  1776. 
Mr.  LONG.    We  did  not  have  a  conference  then. 
Mr.  WHEELER.    We  had  a  treaty  afterward,  however, 
Mr.  LONG.    No;  they  just  quit.    We  whipped  them.    But 
in  1812  there  was  a  war  the  Senator  knows  about,  and  in 
1815  we  entered  into  a  treaty,  and  gave  them  the  territory 
between  the  Mississippi  River  and  the  Rocky  Mountains; 
and  if  Andrew  Jackson  had  not  whipped  Pakenham's  army 
at  New  Orleans  before  the  Treaty  of  Ghent  got  back  to  the 
United  States,  that  would  have  been  carried  out.    It  is  just 
like  taking  candy  away  from  a  baby. 

Mr.  WHEELER.    Let  me  ask  the  Senator  a  question.    He 
has  t>een  talking  a  good  deal. 
Mr.  LONG.    I  beg  tlie  Senator's  pardon. 
Mr.  WHEELER.    Does  the  Senator  think  that  President 
Hoover  and  his  aides  betrayed  the  American  people  when 
they  negotiated  this  treaty  and  assembled  the  data  for  it? 
Does  he  so  think? 
Mr.  LONG.    What  does  the  Senator  mean  by  "  betraying  " 

them? 

Mr.  WHEELER.  Just  exactly  what  I  said.  The  Senator 
is  familiar  with  the  English  language,  and  he  knows  what 
that  term  means. 

Mr.  LONG.  I  say  that  it  just  like  taking  candy  away 
from  a  baby,  and  it  always  has  been.  They  have  never 
gotten  us  into  one  of  those  conferences  over  something  we 
had  and  which  they  wanted  that  they  did  not  wind  up  by 
taking  everything  they  wanted  to  get.  I  am  not  just  talking 
in  my  own  language.  The  Senator  knows  that  to  be  the 
fact. 

Mr.  WHEELER.  No;  the  Senator  is  not  going  to  put 
words  into  my  mouth.    I  will  do  my  own  talking. 

Mr.  LONG.    Very  well. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WHEELER.    I  yield. 

Mr.  NYE.    Does  the  Senator  from  Montana  feel  that  his 
challenge  to  Senators  on  this  side  of  the  Chamber  has  been 
I  answered? 
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Mr.  WHEELER.  Of  course  not.  The  other  side  of  the 
Chamber  has  had  to  depend  upon  the  Senator  from  Louisi- 
ana to  defend  them,  and  when  they  go  out  in  the  next  cam- 
paign, let  me  say  to  them  that  they  had  better  call  upon 
the  Senator  from  Louisiana  to  come  out  and  defend  them  if 
they  vote  against  this  treaty,  because  they  wiU  not  be  able  to 
do  it  themselves. 

Mr.  LONG.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Montana  yield  to  the  Senator  from  Louisiana? 
Mr.  WHEELER.    I  yield. 

Mr.  LONG.  Do  I  understand  now  that  the  Senator  from 
Montana  has  gone  into  holy  wedlock  with  the  Senator  from 
North  Dakota  in  upholding  one  of  Mr.  Hoover's  treaties  and 
Hoover's  policies?     Has  that  come  about  here? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  Louisi- 
ana that  the  Senator  from  North  Dakota  and  myself  have 
been  accused  throughout  the  Northwest  on  many  occasions 
of  entering  into  unholy  alliance,  and  I  probably  will  be 
accused  of  that  many  times  again,  because  I  hope  that  the 
alliance  between  the  Senator  from  North  Dakota  and  some 
others  of  the  progressive  Republicans  and  myself  will  con- 
tinue. 

Mr.  LONG.  Is  not  this  rather  a  late  date  for  the  Hoover 
policies  to  require  such  sponsorship?     [Laughter.] 

Mr.  WHEELER.  It  is  rather  a  late  date  for  the  Republi- 
can Party  to  have  to  depend  for  its  defense  upon  the  Sen- 
ator from  Louisiana,  and  I  am  glad  to  see  that  when  he 
does  defend  them  in  this  matter  he  takes  a  seat  on  the  other 
side  of  the  Chamber.     [Laughter.] 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBERG.  We  are  happy  to  have  the  Senator 
from  Louisiana  on  our  side  of  the  aisle  temporarily,  but  if  he 
is  to  be  charged  against  us  in  respect  to  his  attitude  on  the 

treaty,  I  will  have  to  say.  borrowing  his 

(At  this  point  Mr.  Long  took  a  seat  on  the  Democratic  side 
of  the  aisle.) 

Mr.  VANDENBERG.  I  will  continue  to  say  what  I  was 
going  to  say.  even  though  the  Senator  from  Louisiana  has 
somewhat  relieved  me  of  the  necessity.  If  we  are  to  be 
charged  with  his  attitude  on  this  treaty.  I  shall  have  to  bor- 
row his  favorite  authority  and  refer  to  the  Bible,  and  say 
that  his  observations  on  the  treaty  remind  me  of  nothing 
quite  so  much  as  the  language  in  the  thirteenth  verse  of 
the  tenth  chapter  of  Ecclesiastes;  and  I  will  leave  it  there. 
[Laughter.] 
Mr.  LEWIS  and  Mr.  LONG  addressed  the  Chair. 
The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana 3deld;  and  if  so,  to  whom? 

Mr.  WHEELER.  I  still  yield  to  the  Senator  from  Mich- 
igan. 

Mr.  VANDENBERG.  Mr.  President,  the  favorite  theme 
song  of  the  Senator  from  Louisiana  in  respect  to  the  treaty 
is  to  quote  Canadians  who  boast  of  what  a  tremendous 
advantage  they  have  gained  over  us.  I  agree  with  the  Sen- 
ator from  Montana  that  we  can  well  rely  upon  our  own 
national  authorities,  and  that  it  is  not  necessary  to  cross 
the  line  for  authority;  but  if  that  sort  of  thing  is  going  to 
be  indulged  in,  I  call  the  attention  of  the  Senator  from 
Montana  to  the  fact  that  Quebec's  Prime  Minister  stated  in 
a  public  Interview  on  January  16: 

I  do  not  belieTe  that  the  plan  Is  In  the  Interest  of  Canada,  but 
if  the  majority  of  the  other  premiers  are  In  favor  of  It  we  will 
have  to  bow  to  their  wUl. 

Let  me  quote  Senator  Casgrain,  speaking  in  Montreal  on 
January  17,  1934: 

The  St.  Lawrence  River  seaway  project  Is  not  only  an  economic 
abeurdity  but  also  cloaks,  xinder  the  terms  of  the  treaty  now  await- 
ing ratification  by  Canadian  and  United  States  governing  bodies, 
suspected  hidden  motives  on  the  part  of  Uncle  Sam,  which  may 
have  a£  the  end  In  view,  ultimate  exercise  of  American  JxirlsdlcUon 
over  the  Canadian  territory.     •     •     • 

Mr.  President,  It  is  to  be  seen  that  we  have  our  Senator 
Longs  upon  both  sides  of  the  international  boimdary,  and  I 
think  we  had  better  rely  upon  our  own  authorities. 


Mr.  WHEELER.  I  thought  the  British  diips  were  coming 
up  the  canal,  and  they  would  take  Chicago. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Illinois? 

Mr.  WHEELER.    I  3^eld. 

Mr.  LEWIS.  In  the  first  place,  I  desire  to  refer  to  what 
has  Just  been  said  by  my  friend  the  Senator  from  Michigan. 
The  Senator  from  Michigan  presumes  to  refer  to  Scrip- 
tiu-e — ^Isaiah.  I  believe? 

Mr.  LONG.    Ecclesiastes. 

Mr.  LEWIS.  He  does  not  quote  the  passage;  and  I  call 
the  attention  of  the  Senator  to  the  fact  that  Shakespeare 
reminds  us.  with  respect  to  such  quotations,  that — 

The  devil  can  cite  Scrlptixre  for  his  ptirpose. 

The  Senator  has  called  attention  to  a  speech  made  in 
Montreal.  I  know  what  the  speech  is  to  vrtiich  he  refers. 
He  read  only  a  part  of  it.  It  is  a  speech  made  by  a  senator 
of  Canada  before  a  club  at  noontime — either  before  their 
Rotary  Club  or  its  colleague — in  which  he  not  only  says  that 
he  thinks  there  is  some  sinister  design  but  concludes  that 
in  view  of  the  vast  amount  of  money  they  are  getting  out 
of  the  United  States  for  Canada  he  reverses  his  opposition 
and  supports  the  position  which  previously  he  had  opposed. 

Let  that  be  read  in  connection  with  the  portion  of  the 
speech  which  the  Senator  from  Michigan  quoted. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Mon- 
tana yield  for  the  purpose  of  having  a  Senator  on  this  side 
of  the  aisle  say  a  word? 

Mr.  WHEELER.  I  really  think  the  Senator  from  Lou- 
isiana t>elongs  on  the  other  side  of  the  aisle,  since  he  is 
fighting  the  ratification  of  the  treaty. 

Mr.  LONG.    Since  it  is  Hoover's  treaty,  perhaps  I  do. 

Mr.  WHEELER.    It  started  out  to  be  Wilson's  treaty. 

Mr.  LONG.  Mr.  President,  they  only  got  the  money  out 
of  WUson.  Wilson  gave  them  only  $12,000,000,000.  Wilson 
gave  them  an  army  and  $12,000,000,000;  and  our  present 
President  is  gcdng  to  give  them  about  another  billion  dollars, 
so  they  will  have  the  advantage  of  us  in  that  respect. 

I  desire  to  ask  the  Senator  from  Michigan  if  he  wiU  give 
the  date  of  the  speech  from  which  he  quoted,  and  about 
which  he  spoke  so  volubly. 

Mr.  VANDEINBERG.    Some  time  In  January  of  this  year. 

Mr.  LONG.  I  had  stood  on  the  flow  of  the  Senate  prior 
to  that  time  and  pointed  out  what  the  treaty  meant,  and 
had  quoted  from  Canadian  statements  and  Canadian  news- 
papers; and  then,  in  order  to  get  a  Uttle  something  to  pacify 
Just  such  men  as  the  Senator  from  Michigan  and  the  Sena- 
tor from  Montana,  they  got  a  Uttle  cUque  together,  and  made 
a  little  palavering  speech  up  thert  to  the  effect  ttiat  they 
were  afraid  they  were  liable  to  get  stuck  in  this  matter,  and 
shot  the  speech  down  here  by  air  mail,  I  suppose,  to  the 
Senator  from  Michigan;  and  of  course  he  held  his  mouth 
open,  and  decided  that  probably  there  was  something  to  it. 
Until  we  had  exposed  this  iniquity,  however — I  had  almost 
used  another  word — until  we  had  exposed  what  they  were 
doing  here,  and  what  they  were  writing  In  the  editorials 
appearing  in  the  newspapers  in  Canada,  and  that  they  were 
about  to  give  a  knighthood  to  the  man  who  had  come  down 
hCTC  and  put  this  thing  across,  even  going  to  the  extent  of 
saying  they  had  no  idea  that  they  were  going  to  get  half 
until  we  had  exposed  those  editorials,  everything  was  rosy, 
and  it  was  a  marvelous  thing. 

Permit  me  also  to  quote  from  Scripture  for  the  benefit  of 
the  Senator: 

Having  eyes,  see  ye  not?  and  having  ears,  bear  y  not?  and  do 
ye  not  remember? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  in  my 
humble  Judgment  the  statements  that  come  from  Canada, 
either  for  or  against  this  treaty,  should  have  Uttle  weight 
with  any  Member  of  the  United  States  Senate.  It  seems  to 
me  it  is  the  height  of  asininity  for  someone  to  get  up  and 
quote  a  Senator  or  a  statesman  from  the  other  side  of  the 
boundary  as  to  the  effect  that  the  treaty  is  going  to  have 
or  is  not  going  to  have  upon  the  American  pe<^;>le.    As  I 
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nld  »  moment  ago.  and  I  reiterate  what  I  then  m^.  t^J 
treaty  was  advocated  by  President  Harding,  by  Presidert 

Coolidge.  and  by 

Ui  LONG.    Mr.  President 

Mr  WHEELER.  Ur.  President,  I  refuse  to  yield  for  i 
mom*nt— by  President  Harding,  by  President  CooUdge.  bf 
President  Hoover,  and  now  by  President  Roosevelt. 

Mr.  LONG.    Mr.  President 

Mr.  WHEELER.    Just  a  moment. 

Mr.  LONG.  Was  not  the  World  Court  also  advocate  l 
by  most  of  those  Presidents? 

Mr  WHEELER.  I  am  not  going  to  be  led  astray  to  dU  - 
cuss  the  World  Court  at  this  particular  time.  There  is  rooi  q 
lor  some  dispute  with  reference  to  that  question. 

The  PRESIDINO  OFFICER  (Mr.  Nkklt  in  the  chair  . 
In  behalf  of  orderly  procedure,  the  Chair  invites  the  attei  - 
Won  of  the  Senate  to  rule  XTX.  which,  among  other  thing  i. 
provides: 

No  Senator  shall  Interrupt  anothsr  Senator  In  debate  without 
hU  ccnrent.  and  to  obtain  such  ccn«ent  he  shaU  flrrt  address  t%e 
Presiding  Officer. 

So  long  as  the  present  Incumbent  occupies  the  chair,  th;  it 
rule  will  be  rigidly  enforced. 

Mr  WHEELER.  The  Senator  from  Dllnols  asked  me  a 
moment  ago.  as  I  recall,  whether  or  not  the  treaty  had  be4n 
signed  at  the  time  the  Republican  convention  met.  I  hate 
pointed  out  here  that  at  the  time  the  Republican  conventi<4n 
met.  President  Hoover  had  before  him  the  final  report  >r 
the  Joint  board  of  engineers  upon  which  the  pending  trea  ;y 
was  based.  The  report  covered  in  detail  all  the  V70rls, 
whether  for  navigation  or  power  development,  embodied  Ln 
that  treaty.  The  report  had  been  agreed  upon  on  April  9, 
1932.  more  than  2  months  before  the  convention  met,  a:  id 
the  treaty  Itself  had  been  drafted  and  submitted  to  tie 
President.  The  platform  adopted  by  unanimous  vote  of  t  le 
Republican  convention  contained  a  plank  absolutely  endois- 
ing  the  treaty  In  every  detail:  and  not  only  that,  but  let  rie 
say  for  the  benefit  of  the  Senator  from  Illinois  that  Rspu  >- 
Ucan  speakers,  as  the  Senator  from  Michigan  [Mr.  Vande  »- 
BisGl  has  said,  went  out  into  the  Northwest  and  into  lie 
Middle  West  advocating  this  very  plank,  knowing  the  deta  Is 
that  were  in  the  treaty  at  that  particular  time. 

Mr.  DIETERICH.     Mr.  PresidMit 

The    PRESIDINO    OFFICER.    Does    the    Senator    frcm 
Montana  yield  to  the  Senator  from  Illinois? 
Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.  I  desire  to  ask  the  Senator  from  Mo  q- 
tana  if  it  Is  not  a  fact  that  at  the  time  the  Republican  co  q- 
ventlon  met  there  were  differences  between  the  United 
SUtes  members  of  the  Board  and  the  Canadian  or  British 
members  of  the  Board,  and  that  those  differences  were  not 
adjusted  until  after  the  convention  met? 

Mr.  WHEELER.  That  is  not  my  understanding.  It  Is 
my  understanding  that  there  was  no  difference  between 
them  upon  any  substantial  matter. 

Mr.  DIETERICH.  My  understanding  is  as  I  have  stat  k1. 
I  6o  not  Want  to  be  quoted  as  saying  that  is  correct,  but  it 
Is  my  understanding. 

Mr.  WHEELER.  My  understanding  Is  that  the  Sena  or 
from  Illinois  Is  not  correct  on  that  point,  but  that  Ihe 
treaty  had  been  agreed  ui>on  in  substantial  detail  at  tliat 
time  and  at  the  time  the  Republican  platf (vm  was  draft  kL 

Mr.  DIETERICH.    Mr.  President 

The    PRESIDINO   OFFICER.    Does   the   Senator    fran 
Montana  further  yield  to  the  Senator  from  Illinois? 
Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.    My  understanding  is  that  the  Unl 
States  engineers  were  in  favor  of  a  one-stage  developm 
while  the  Canadian  engineers  were  to  favor  of  a  two-sl 
development,  and  that  they  never  agreed  upon  the  t^o- 
stage  development,  as  advocated  by  the  Canadian  engtoe^rs, 
until  after  the  Republican  convention  met  and  imtil 
the  platforms  were  adopted. 

Mr.  WHEELER.    Tbe  platform  adopted  at  the  Republican 
Nati(»ial  CoDTention  to  1932  is  as  follows: 


The  Republican  Party  stands  ccanmltted  to  the  derelopment  of 
the  Oreat  Lakes-St.  Lawrence  seaway.  Under  the  direction  of 
Prertdent  Hoover  negotiation  of  a  treaty  with  Canada  for  this 
development  U  now  at  a  favorable  point.  Recognizing  the  ln«s- 
Omab'e  benefits  which  will  accrue  to  the  Nation  from  placing 
the  ports  of  the  Great  Lakee  on  an  ocean  base,  the  party  reaffirms 
allegiance  to  this  great  project  and  pledges  ito  best  efforts  to 
secure  Its  early  completion. 

At  the  time  that  plank  was  adopted  the  President  had 
before  him  the  details,  and  the  men  who  were  responsible 
for  that  plank  at  the  convention,  including  Mr.  Mills,  Mr. 
Dickinson,  and  the  other  leaders  of  the  parly,  knew,  in  my 
judgment,  exactly  what  the  details  were. 

Mr.  DIETERICH.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Montana  further  yield  to  the  Senator  from  Illinois? 
Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.  When  the  Republican  convention  met 
they  understood  that  in  this  treaty  the  division  of  power 
was  to  be  to  the  ratio  of  about  75  percent  for  Canada  and 
25  percent  for  the  United  States.  Is  the  Senator  informed 
as  to  whether  or  not  the  Canadian  Power  Trust  contributed 
anythtog  to  the  Republican  campaign  fund? 

Mr.  WHEELER.  Oh,  that  is  so  far-fetched  a  question 
that  the  Senator  knows  perfectly  well  that  I  have  not  any 
information  about  it.  I  do  not  believe  they  did  anything  of 
the  kind,  and  the  Senator  himself  does  not  believe  they  did, 
with  all  due  deference  to  the  Republican  Party. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESrOING  OFFICER.    Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Michigan? 
Mr.  WHEELER.    I  yield. 

Mr.  VANDENBERG.  Just  one  further  statement,  and 
then  I  shall  subside.  The  statement  which  the  Senator  from 
Montana  has  challenged  is  no  more  absurd  than  the  state- 
ment that  this  treaty  divides  the  power  in  favor  of  Canada. 
So  far  as  the  power  covered  by  the  treaty  is  concerned,  it 
is  divided  evenly,  and  the  other  power  is  Canadian  power 
which  Canada  can  develop  on  her  own  responsibility  and 
with  her  own  resources  at  any  time  when  she  sees  fit.  re- 
gardless of  the  treaty. 
Mr.  WHEELER.  I  thank  the  Senator. 
Mr.  LEWIS.    Yes:  but  the  Senator  finds  himself  agato  in 

error 

The  PRESIDING  OFFICER.    The  Senator  from  Montana 
has  the  floor.    Does  the  Senator  from  Montana  yield  to  the 
Senator  from  Illinois? 
Mr.  WHEELER.    I  yield. 

Mr.  LEWIS.  May  I  correct  my  able  friend  from  Michi- 
gan? While  ostensibly  it  is  true  that  Canada  has  all  this 
element  described  by  my  friend  under  the  treaty  and  under 
the  regulation,  specifically  it  is  assumed  that  the  power  Can- 
ada has  is  to  go  to  the  benefit  of  the  United  States  and 
that  the  States  along  the  Atlantic  Ocean  will  enjoy  it.  But  I 
challenge  my  able  friend  from  Michigan,  than  whom  there 
Is  no  man  better  informed  about  tliis  treaty,  to  show  where 
there  is  any  provision  whatever  that  pledges  Canada  to  sup- 
ply power  to  the  United  States  of  America  upon  any  terms 
whatever. 

Mr.  VANDENBERG.    I  do  not  think  I  follow  the  Sena- 
tor's question.     Canada  is  under  no  obligation  to  furnish 
her  power  to  anybody  over  here.    So  far  as  the  treaty  divi- 
sion of  power  is  concerned,  it  Is  even- 
Mr.  LEWIS.    As  to  that  we  differ. 

Mr.  WHEELER.  Mr.  President,  I  said  a  moment  ago  that 
the  present  Chief  Justice  of  the  Supreme  Court,  Mr.  Hughes, 
conducted  many  of  these  negotiations  while  he  was  Secre- 
tary of  State,  as  did  Secretary  Kellogg,  of  Minnesota,  and 
Secretary  Stimson,  of  New  York.  If  Republican  Senators 
in  this  body,  while  conceding  in  their  platform  that  it  will 
benefit  every  section  of  the  country,  vote  against  this  treaty, 
with  no  defense  except  that  which  has  been  made  by  the 
Senator  from  Louisiana  [Mr.  Long],  that  it  may  divert  a 
few  tons  of  export  tonnage  from  the  ports  on  the  fringe  of 
the  Atlantic  coast,  that  act  will  wipe  out  the  last  vestige 
of  the  Republican  Party  to  the  great  region  from  the  Penn- 
sylvania Itoe  to  the  Rocky  Moimtains. 
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Mr.  FESS.  Mr.  President,  will  the  Senator  permit  an 
totemiption?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Ohio? 

Mr.  WHEELER.  I  will  be  glad  to  yield- 
Mr.  FESS.  I  do  not  feel  inclined  to  criticize  anybody 
because  of  not  following  the  platform  of  his  party;  neither 
do  I  feel  Justified  to  criticizing  those  who  take  one  position 
at  one  time  and  later  on  change  their  position.  I  think 
obviously  there  may  be  reasons  for  such  a  change:  but  hav- 
ing myself,  after  long  study,  come  to  the  conclusion  that  the 
treaty  is  Justifiable  and  the  construction  of  the  project  ought 
to  be  prosecuted,  without  some  additional  reason  of  which 
I  did  not  know  at  the  time  I  came  to  that  conclusion  I 
cannot  now  change  my  view. 

I  am  receiving,  as  the  Senator  perhaps  knows,  letter  after 
letter  and  resolutions  adopted  by  chambers  of  commerce  to 
my  State,  some  of  them  stating,  **  We  originally  favored  the 
St.  Lawrence  waterway,  but  we  now,  after  further  study, 
have  decided  that  it  is  not  Justifiable  ".  and  asking  me  to 
vote  against  it.  I  have  received  a  resolution  of  that  kind 
from  the  Chamber  of  Commerce  of  Cincinnati:  and  if  the 
Senator  will  permit  me,  I  should  like  to  state  how  I  an- 
swered It^^^ 

Mr.  WHEELER.  I  am  very  glad  to  yield  further  to  the 
Senator. 

Mr.  FESS.  I  stated  to  the  chamber  of  commeree  of  that 
city  that  I  had  somewhat  reluctantly  supported  the  piece- 
meal efforts  to  improve  the  Ohio  River  until  we  took  up  the 
project  of  the  canalization  of  the  river  from  its  source  down 
to  Cairo.  Then  I  voted  for  it  without  any  hesitancy,  and 
In  so  voting  I  was  doing  what  the  people  of  Cincinnati  and 
the  people  all  along  the  river  wanted  me  to  do.  It  was  a 
navigation  project,  and  the  opposition  of  the  railroads  to 
that  project  was  not  a  sufficient  argument  to  induce  me 
not  to  vote  for  it. 

I  voted  also  for  the  Mississippi  River  project,  which  was 
almost  purely  a  flood-control  measure.  I  voted  for  it  with- 
out hesitancy,  except  for  the  fact  that  I  could  not  ascertato 
how  much  money  it  would  cost  to  achieve  the  result  which  it 
seemed  to  me  to  be  so  essential,  and  I  did  not  hesitate  very 
long. 

I  also  voted  for  the  Boulder  Canyon  project,  because 
of  the  flood-control  aspect  which  was  mvolved.  The  opposi- 
tion of  those  who  did  not  want  the  power  development, 
combined  with  the  opposition  of  those  who  were  opposed 
to  irrigation,  which  would  increase  the  number  of  acres  of 
tillable  land,  did  not  seem  to  me  to  afford  sufficient  Justi- 
fication for  my  opposing  it.  If  the  flood -control  item  had 
not  been  tovolved,  I  probably  would  have  voted  against  the 
Boulder  Dam  bUl,  but  it  seemed  to  me  that  the  fact  that 
300,000  people  to  the  Imperial  Valley  were  constantly  to 
danger  of  destruction  Justified  the  construction  of  the 
Boulder  Canyon  Dam.  and  the  fact  that  power  would  be 
developed,  or  irrigation  of  additional  acres  made  possible, 
as  a  secondary  feature,  was  not  a  sufficient  argument  to 
cause  me  to  vote  against  the  project,  although  I  probably 
would  have  voted  against  it  as  a  power  and  irrigation  project 
alone. 

I  may  say  the  same  thtog  as  to  the  Columbia  Rlver 
project.  That  was  a  reclamation  project;  navigation  was 
not  tovolved  and  power  was  not  tovolved.  At  this  particular 
time,  I  do  not  see  that  I  was  Justified  to  favoring  that 
project. 

However,  coming  to  the  St.  Lawrence  project,  the  opposi- 
tion that  comes  to  me  is  largely  <mi  the  ground  of  its  toter- 
ference  with  rail  transportation.  That  opposition  has 
always  been  to  evidence  against  water  transportation.  Also 
opposition  comes  from  shippers,  mcluding  coal  operators — 
and  that  is  a  powerful  opposition — but  that  does  not  Justify 
my  refusal  to  vote  for  a  purely  navigation  project  that  will 
afford  an  outlet  for  the  people  of  23  States  who  Uve  to  a 
land-locked  region  and  who  are  required  to  pay  heavy  trans- 
portation charges. 

My  answer  to  my  friend  to  Ctoclnnati  was  that,  regarding 
the  St.  lAwrence  River,  the  only  serious  objection  I  had  to 


it  was  that  it  might  tovcdve  an  todeflnlte  outlay  of  money, 
and  that,  while  that  sum  was  known  to  be  todeltoite.  I  sus- 
pended my  judgment  and  withheld  my  commitment;  but 
when  the  Anny  Engineers,  with  the  record  they  have  made 
as  to  the  accuracy  oi  their  estimates,  gave  va  figures  which 
were  not  exorbitant  at  all  and  showed  a  cost  not  anything 
like  that  tovolved  in  the  construction  of  the  Panama  Canal, 
it  seemed  to  me  that  the  one  objection  I  had  had  been 
removed.  So  I  azmounced  that  I  would  vote  for  the  6t. 
Lawrence  project  and  that  I  was  going  along  with  President 
Hoover. 

Now  I  want  to  ask  my  friend  what  position  would  I  be 
in.  having  come  to  this  conclusion,  not  on  impulse,  not 
suddenly,  but  after  a  thorough  study  of  the  facts.  If.  when 
President  Roosevelt  recommends  the  treaty  I  should  vote 
against  it,  while  when  President  Hoover  recommended  it  I 
advocated  it?  I  could  not  ret&to  my  self-respect.  Tbtxt- 
fore,  I  am  going  to  vote  for  the  St.  Lawrence  project. 

Mr.  WHEELER.  I  thank  the  Senator  very  much,  and  I 
think  he  is  following  the  only  conscientious  course  that  any- 
one imder  the  cireimistances  could  follow. 

Mr.  President,  I  have  not  always  crlticissd  people  for  not 
following  their  party  platforms.  The  reason,  however,  that 
I  specifically  mentioned  the  matter  this  afternoon  was  be- 
cause the  distinguished  senior  Senator  from  Pennsylvania 
[Mr.  Reed]  to  a  radio  speech  entitled  "  Tlie  New  Deal ",  at- 
tacked the  Democratic  Party  for  what  he  claimed  were 
violations  of  party  pledges.  Here  is  a  party  pledge  made 
on  the  part  of  the  Republican  Party  definitely  and  specif- 
ically, with  all  the  information  before  it.  Appeals  were 
made  by  the  Republican  press  to  the  Northwest  and  to  the 
far  West  and  by  speakers  upon  the  platform  to  the  people 
of  my  section  of  the  country  and  all  through  that  region  to 
vote  for  the  Republican  Party  because  it  was  definitely  and 
specifically  committed  to  the  St.  Lawrence  Waterway  Treaty, 
and  criticizmg  the  Democratic  Party  because  it  had  no  spe- 
cific plank  to  its  platform  similar  to  the  one  which  the  Re- 
publican Party  had  adopted.  It  was  only  because  the  can- 
didate for  the  Presidency  on  the  Democratic  ticket,  now  the 
President  of  the  United  States,  Mr.  Roosevelt,  repeatedly 
during  the  campaign  to  speech  after  speech  to  various  sec- 
tions of  the  country  and  to  radio  talks,  stated  that  he  was 
for  it.  that  he  was  able  to  hold  the  votes  of  many  of  the 
people  to  the  Northwest  who  otherwise  would  have  voted  for 
Mr.  Hoover. 

So  I  say  that  for  the  eastern  RepuUicans  to  oppose  this 
treaty  on  such  groimds  would  be  to  revive  aectionaUsm  to 
this  country  to  its  most  vicious  form.  It  would  deprive  the 
RepubUcan  Party  for  a  generation  to  come  of  any  pretense 
of  being  a  national  party.  It  would  do  an  act  that  would 
never  be  forgiven  or  condoned,  even  by  former  members  of 
the  Republican  Party  throughout  Use  great  western  section 
of  the  country. 

nSMOCIATB  PLSDGZD  BT.  LAWBXNCB  FBOJSCT  XH  1»S> 

The  Democratic  Party,  let  me  say,  to  the  last  campaign 
offered  pledges  for  the  completion  of  the  Oreat  Lakes- 
St.  Lawrence  project  no  less  binding  than  that  contained  to 
the  platforms  adopted  by  the  Repubhcan  Party.  President 
Roosevelt  has  publicly  stated  on  more  than  one  occasion 
that  through  an  oversight— that  is  the  language  usedr— that 
through  an  oversight  the  plank  be  submitted  to  the  Demo- 
cratic Convention  on  this  subject  was  not  read  from  the 
platform  when  the  resolutions  were  formally  adopted. 

In  his  radio  address  summarizing  the  platform  imme- 
diately after  ttie  convention,  the  Democratic  nominee  spe- 
cifically tocluded  a  pledge  for  the  completion  of  this  project 
among  the  planks  to  ^i^ch  he,  as  the  standard  bearer  of 
the  party,  was  bound. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yldd? 

Mr.  WHEELER.    I  yield. 

Mr.  CLARK.  The  Democratic  platform  did  not  endorse 
this  particular  treaty  with  its  limitation  on  the  dlversiao  ci 
water.    

Mr.  WHEELER.    But,  as  I  pototed  out  a  moment  ago,  It 
was  the  only  treaty  that  could  have  been  to  eontemplatlan,> 
because  of  the  facts  before  President  Hoover  at  that  time; 
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the  CoounlMlon  h«d  made  tU  report  to  htm  and  the 
WM  prmctieally  asreed  upon. 

Mr.  CLARK.     The   provisiona  of   the  treaty  were 
publicly  known. 

Mr.  WHEELER.    I  am  not  at  all  sure  oa  to  that. 

Mr.  CLARK.    I  will  £ay  to  the  Senator  from  Montana 
there  are  hundreds  of  thousands  of  people  in  the 
States  who  had  always  been  in  favor  of  the  general  St.  Iav  ' 
rence  seaway  project  who.  Immediately  the  particularly 
visions    of    this    treaty    became    public,    announced 
oppositi(»  to  it. 

Mr.  WHEELER.  In  his  radio  address  siimmarizing 
platform  immediately  after  the  convention,  the  Democrat  c 
nominee  specifically  included  a  pledge  for  the  complete  n 
of  this  project  among  the  planks  to  which  he,  as  the  standai  d 
bearer  of  the  party,  was  bound.  It  was  the  only  treaty  "" 
was  considered,  because  at  the  tine  the  Chicago  conventi<^n 
met  and  2  months  before  that  timj  President  Hoover 
the  Information  in  his  hinds. 

Mr.  CLARK.    The  Senator  does  not  undertake  to 
the  impression  that  there  was  any  binding  effect  on 
Democratic  Party  bec4iuse  of  something  that  might 
been  in  President  Hoover's  mind? 

14fr.  WHEELER.    I  am   convinced   that   the  Republican 
administration  knew  it  and  I  am  confident  likewise 
Democratic  Members  knew  it. 

Blr.  CLARK    If  so.  they  can  repeal  the  pro'.lsicns  of 
treaty  with  remarkable  dexterity. 

Mr.  WHEELER.    The  treaty  was  not  signed  at  that 
All  the  Information  was  in  the  hards  of  the  President 
the  United  States.  Mr.  Hoover  at  that  time,  and  not 
single  Democrat  in  the  United  States,  not  a  candidate 
the  Senate  or  for  the  House,  challenged  that  address 
the  President  of  the  United  States  or  expressed  his 
from  the  position  taken  by  the  Democratic  Party's  no 
for  the  iM'esidency. 

Mr.  CLARK.    Mr.  President,  if  the  Senator  will  yield 
that  point 

Mr.  WHEELER.    Certainly. 

Mr.  CLARK.    I  should  like  to  say  that  the  Senator 
entlrely  mistaken  about  that.    As  soon  as  the  provlsic^ 
of  the  treaty  became  public  at  all.  L  as  candidate  for 
United  States  Senate  on  the  Democratic  ticket,  publicly 
TK>M*>«^  that  I  would  vote  against  the  treaty  if  I 
elected. 

Mr.  WHEELER.  I  am  thankful  for  that.  I  did  not 
it.  The  Senator  is  the  only  man  I  know  of  who  did 
licly  announce  in  his  campaign  that  he  was  against  it. 

On  July  9.  1933.  in  the  first  public  sUtement  he  issued 
the  party  nominee,  Mr.  Roosevelt  addressed  an  open  letter 
to  President  Hoover,  urging  "  the  Immediate  construction 
the  deep  waterway  as  well  as  the  development  of  abund4nt 
and  cheap  power  ",  and  exix'essed  the  hope  that  the 
would  be  ratified  as  soon  as  it  was  formally  submitted 
the  Senate. 

In  this  letter  Mr.  Roosevelt  said: 
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Itey  I  rMp«ctfully  point  oat  that  such  action  would 
greatly  the  mitiatton  of  this  vast  project — one  which  means 
transportatloa  by  de«p  waterway  for  the  agrlcultxiral  producta 
the  Wcet:  cheap  electricity  from  the  State-owned  and  ooo^- 
reeource.  to  be  developed  for  the  primary  Interest  of  homes, 
and  Indtistry.  and,  of  immediate  Importance,  employment  Kor 
thouaands  ot  workers.  •  •  •  Karly  and  ftixal  action  on  Ihls 
great  pubUc  work  •  •  •  would  be  greatly  to  the  public  jUi- 
terest.    It  has  already  been  too  long  delayed. 

It  has  already  been  too  long  delayed,  he  said.  How  kre 
Democrats  going  to  stand  up  in  the  face  of  this  statemiait 
of  the  Pretident  of  the  United  States,  and  in  the  face  of 
I»t)mises  which  he  made  during  the  campaign,  and  ans^  ^er 
simply  toy  saying  that  the  President  has  been  misiufonn  d? 

l^>r  months  before  the  Democratic  Natkmal  Convention 


met  at  Chicaco  in  1933  the  Power  Ttust  tried  to  block 
DomlaAyan  of  nanklln  D.  Rooaevelt. 

The  af«nts  ot  the  trust  in  every  State  were  busy  in 
prlnuurtea  and  the  conventions,  trying  to  elect  ddegates 
CK  Instructions  for  **  favorite  sonSb" 
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Why  did  the  trust  oppose  Roosevelt?  The  whole  country 
understood  why.  It  was  because  the  power  and  public- 
utility  companies  feared  the  policy  of  the  public-power  de- 
velopment the  Governor  had  advocated  on  the  St.  Lawrence 
River  in  his  own  State. 

Boulder  Dam  In  California  was  an  accomplished  fact. 
The  Senator  from  Nebraska  [Mr.  NorrisI  had  twice  put 
through  Congress  the  bill  for  completion  of  the  Muscle 
Shoals  plant,  and  it  was  foreseen  no  President  could  veto 
that  bill  a  third  time.  But  most  of  all  the  power  companies 
of  the  East,  financed  by  J.  P.  Morgan  b  Co..  feared  this 
public  power  project  on  the  St.  Lawrence  in  the  midst  of  the 
greatest  market  for  electricity  in  the  world.  They  knew 
Roosevelt  was  the  leading  advocate  of  that  project  and  they 
determined  to  block  his  nomination  for  the  Presidency. 

I  attended  the  convention  at  Chicago.  The  influence  back 
of  the  stubborn  effort  made  there  to  prevent  Roosevelt's 
nomination  was  the  power  and  public -utility  companies  and 
the  great  banks  allied  with  the  trust.  The  hotels  and  lob- 
bies swarmed  with  their  agents  who  boasted  that  they  con- 
trolled enough  delegates  to  prevent  Roosevelt  from  getting 
a  two-thirds  majority  of  that  convention. 

History  is  repeating  Itself.  The  most  servile  organs  of 
the  Power  Trust  are  saying  now  that  this  treaty  will  be 
beaten  because  the  President  cannot  muster  a  two-thirds 
majority  of  this  Senate. 

At  Chicago  we  beat  the  Power  Trust  simply  because  the 
Democratic  Party  could  not  be  intimidated  or  controlled 
and  because  the  Democrats  who  believed  in  Roosevelt  and 
in  the  progressive  principles  he  had  advocated  as  Governor 
fought  the  issue  out  in  the  open  and  refused  to  trade  or 
compromise. 

SSCnONAI.  DOMINATION  FBOM  THS  EAST  REJECTED  BT  DEMOCRATIC  PARTT 

One  of  the  arguments  used  against  this  treaty  is  that 
New  York  is  opposed  to  it.  At  the  Chicago  convention  a 
majority  of  the  New  York  delegation  voted  from  the  first 
ballot  to  the  last  against  the  nomination  of  Franklin  D. 
Roosevelt.  The  delegates  from  several  of  the  New  England 
States  joined  with  New  York. 

The  rank  and  file  of  the  delegates  in  the  convention  re- 
fused to  yield  to  the  domination  of  the  Democratic  Party  by 
these  forces.  A  clear  majority  of  the  48  States  had  elected 
delegates  instructed  for  Roosevelt  and  that  convention  re- 
pudiated sectionalism  and  gave  the  Democratic  Party  a 
chance  to  go  before  the  people  on  national  Issues  with  a 
standard  bearer  who  had  a  vision  that  reached  beyond  the 
Atlantic  seaboard. 

What  happened?  Roosevelt's  first  move  as  the  party 
nominee  was  the  issuing  of  a  public  statement  reaCBrming 
his  demand  that  the  St.  Lawrence  River  be  immediately 
developed  for  power  and  navigation.  He  issued  that  state- 
ment at  Hyde  Park  on  July  9  and  he  repeated  it  in  an  ad- 
dress at  Portland.  Greg.,  on  September  21,  1932.  Not  a 
Democrat  in  the  Nation  announced  his  opposition  to  the 
carrying  out  of  that  pledge,  unless  it  was  the  Senator  from 
Missouri  [Mr.  Clark]. 

In  the  November  election  Roosevelt  carried  every  State  In 
the  Union  except  Vermont.  Maine.  Connecticut,  Etelaware. 
and  Pennsylvania.  His  determination  to  ratify  this  treaty 
and  to  carry  out  the  St.  Lawrence  public  power  project  was 
as  weD  known  before  the  election  as  it  is  now. 

Mr.  LEWIS.  Mr.  President,  may  I  call  to  the  attention  of 
my  able  friend  from  Montana  that  he  is  falling  into  error 
through  a  misconstruction  of  phraseology?  The  President  at 
no  time  in  any  of  his  speeches  advocated  the  pending  treaty. 
He  advocated  that  which  many  thousands  and  many  millions 
of  our  people  are  for,  as  they  were  then.  He  advocated  a 
waterway,  that  which  we  all  advocate,  across  the  country, 
but  he  did  not  advocate,  in  any  speech  to  which  my  able 
friend  has  referred,  the  ratification  of  the  pending  treaty  in 
its  present  phraseology  as  now  presented  to  the  Senate. 

Mr.  WHEELER.  It  was  generally  known  what  the  pro- 
visions of  the  treaty  were,  because  it  had  been  practically 
agreed  upon  2  months  before  the  meeting  of  the  Democratic 
and  Republican  conventions  in  the  city  of  Chicago,  and 
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surely  Mr.  Roosevelt  knew,  before  he  came  out  and  advo- 
cated the  waterway,  what  was  in  the  treaty.  Before  he  came 
out  and  took  a  position  in  favor  of  the  waterway,  surely  he 
knew  what  was  in  the  treaty.  Certainly  the  Senator  cannot 
say  that  he  did  not  know  what  was  in  it,  because  at  that 
time  and  after  his  election  he  repeatedly  advocated  and  is 
at  the  present  time  advocating  this  particular  treaty  with 
all  its  provisions.  There  can  be  no  question  that  if  he  had 
known  the  identical  provisions  he  would  have  advocated  it 
at  that  particular  time. 

Mr.  LEWIS.  Mr.  President,  with  the  consent  of  my  friend 
from  Montana.  I  am  alluding  to  the  position  he  has  been 
taking  that  there  was  a  party  platform  declaration  and  that 
the  attitude  was  that  of  the  President  and  binding  upon 
his  party. 

But  I  Invite  my  friend's  attention  to  the  fact  that  the 
President  never  endorsed  certain  features  of  the  treaty, 
such  as  turning  over  to  Canada  Lake  Michigan  as  an  Ameri- 
can lake,  nor  other  provisions  in  the  treaty  that  would  put 
upon  us  billions  of  dollars  of  expense  for  the  benefit  of 
Canada.  I  invite  my  able  friend  from  Montana  to  note  that 
President  Roosevelt,  then  Governor  of  New  York,  addressed 
a  letter  to  President  Hoover  protesting  as  to  certain  matters 
within  the  alleged  report  in  the  newspapers  as  to  what  the 
treaty  contains  as  to  power. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  to  a 
fact.  I  called  attention  to  a  statement  made  by  Mr.  Roose- 
velt and  sent  to  President  Hoover  to  the  effect  that  New 
York  should  not  stand  in  the  way  of  this  treaty.  I  called 
attention  to  it  earlier  in  the  speech  which  I  am  making 
at  this  time. 

In  the  November  election,  as  I  said  a  moment  ago.  Roose- 
velt carried  every  State  in  the  Union  except  Vermont,  Maine, 
Ccamecticut,  Delaware,  and  Pennsylvania.  His  determina- 
tion to  ratify  this  treaty  and  to  carry  out  the  St.  Lawrence 
public  power  project  was  as  well  known  before  the  electicm 
as  it  is  now.  Yet  he  carried  Massachusetts,  Rhode  Island, 
New  Hampshire,  New  Jersey,  and  Maryland,  and  every  other 
eastern  seaboard  State  save  those  to  which  I  have  referred. 

Certainly  the  people  of  the  State  of  New  York  were  fa- 
miliar with  Roosevelt's  views  on  the  St.  Lawrence.  He  had 
been  pleading  for  the  development  of  the  river  for  power 
and  navigation  for  years.  The  approval  by  law  of  this  proj- 
ect which  he  won  from  the  legislature  was  his  outstanding 
achievement  as  Governor  of  the  State.  Yet  the  people  of 
New  York  gave  him  a  majority  of  600,000  votes. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Illinois? 

Mr.  WHEELER.    I  yield. 

Mr.  DIETERICH.  As  I  understand,  the  Senator  now  Is 
directing  his  argument  to  trying  to  establish  the  fact  that 
President  Roosevelt's  candidacy  for  President  was  success- 
ful, and  he  carried  these  States,  by  reason  of  the  fact  that 
he  advocated  the  construction  of  the  St.  Lawrence  water- 
way, and  was  in  favor  of  the  pending  treaty.  Is  that 
correct? 

Mr.  WHEELER.    No:  that  is  not  correct. 

Mr.  DIETERICH.    Then,  I  misunderstood  the  Senator. 

Mr.  WHEELER.  I  said  he  carried  all  those  States,  and 
he  advocated  this  treaty;  but  he  carried  all  the  States  from 
which  the  greatest  opposition  to  the  treaty  is  coming  at  the 
present  time. 

Mr.  DIETERICH.  Mr.  President,  may  I  call  the  Senator's 
attention  to  the  fact  that  the  Democratic  platform  did  not 
specifically  mention  this  treaty.  It  stated  that  the  Demo- 
cratic Party  was  in  favor  of  waterways.  The  Republican 
platform  did  specifically  mention  this  treaty,  and  the  Re- 
publican candidate  carried  scarcely  a  State  in  the  Union. 

Mr.  WHEELER.  Tes;  I  had  called  that  to  the  attention 
of  the  Senate  a  moment  ago;  but  I  also  desire  to  call  atten- 
tion to  the  fact  that  the  President  of  the  United  States,  Mr. 
Roosevelt,  came  out  Immediately  after  the  convention  and 
said  that  he  waa  in  favor  of  the  St.  Lawrence  Waterway 
TVeaty,  and  that  In  spc^sches  in  Portland.  Oreg^  and  in 


Chicago,  and  in  several  other  speeches  throofhout  tht  United 
States,  he  advocated  the  ratification  of  this  treaty. 

AoacnnvnuTioir  has  bkk  oencboo*  to  all  racnoits 

Of  course  the  President  knew,  when  he  sent  his  message 
to  the  Senate,  that  he  would  bring  down  upon  his  adminis- 
tration the  vindictive  resistance  of  the  Power  Trust  and  of 
the  eastern  trunk-line  railroad  corporations;  but  he  has  the 
vision  and  he  has  the  courage  to  advocate  the  treaty  be- 
cause of  its  national  benefit  to  every  section.  He  is  pledged 
to  it.  just  exactly  as  the  Republican  Party  Is  pledged  to  tt; 
and  the  only  difference  between  the  Republican  Party  and 
the  Democratic  Party  in  this  respect  is  that  the  Republican 
Party  was  more  specifically  pledged  to  It  than  was  Mr. 
Roosevelt  or  the  Democratic  Party. 

Mr.  LONG.    And  therefore  it  lost. 

Mr.  WHEELER.  Not  at  all.  The  cmly  reason  why  the 
President  was  able  to  offset  the  propaganda  put  out  by  the 
Republican  Party  in  the  Northwest  and  in  the  West  was 
because  he  came  out  specifically  in  his  Portland  speech 
stating  that  he  was  for  this  treaty. 

Mr.  LONG.  Mr.  President,  will  Che  Senator  yield  for  a 
question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.  With  Mr.  Hoover  representing  a  party  that 
had  pronounced  in  favor  of  this  treaty,  and  having  made 
the  treaty,  I  was  just  wondering  why  tt  was,  if  the  people 
wanted  it  so  badly,  that  they  could  have  been  so  ungrateful 
as  practically  to  repudiate  him  in  those  States,  and  if  it 
would  not  be  a  good  plan  to  warn  the  Republicans — to 
whom  my  friend  from  Montana  apparently  is  devoting 
about  75  percent  of  his  speech — of  the  disaster  that  befell 
the  candidate  advocating  the  treaty  on  the  platform  after 
having  made  that  deal  with  Canada. 

Mr.  WHEELER.  If  the  Republican  Party  should  repudiate 
the  pledge  they  made,  it  would  be  a  waste  of  time  for  them 
to  come  out  into  the  Northwest  and  ask  for  votes  on  any 
platform.  I  say  to  the  Senator  from  Louisiana  that  z^ither 
he  nor  any  other  man  would  be  able  to  come  out  there  and 
rehabilitate  the  Republican  Party  if  they  should  violate  the 
pledge  they  made  in  their  Chicago  convention  in  1932. 

Of  course,  I  appreciate  the  appeal  that  the  Senator  has 
made  in  defending  the  Republican  Party  today.  He  has 
done  a  magnificent  Job;  but  he  is  the  only  man  on  the  floor 
of  the  Senate  today  who  has  had  the  courage  to  stand  up 
and  defend  some  members  of  the  Republican  Party  for  thetr 
attitude  on  this  question. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  ftom  Mon- 
tana further  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    I  do. 

Mr.  LONG.  I  think  the  Senator  entirely  misunderstands 
my  position  so  far  as  the  Republican  Party  is  concerned. 
First,  I  have  no  intention  of  going  to  the  Northwest  to  try 
to  rehabilitate  the  Republican  Party,  or  to  the  South,  either. 
Second,  I  was  simply  saying  that  inasmuch  as  the  Senator 
Is  directing  all  his  remarks  to  the  Republican  Party,  thew 
gentlemen  probably  have  as  good  hindsight  as  they  had 
foresight.  Seeing  a  candidate  of  the  Republican  Party 
make  a  treaty,  and  seeing  a  candidate  of  that  party  running 
on  its  platform  wholly  repudiated  within  the  bounds  of  that 
territory,  certainly  there  ought  to  be  such  a  thing  as  warn- 
ing. Is  there  no  such  thing  as  a  burnt  child  beizw  afraid 
of  fire  in  the  Republican  Party  after  the  kind  of  repudia- 
tion that  they  received? 

Mr.  WHEELER.  In  other  words,  the  Senator  ttiinks  the 
Republican  Party  ought  to  go  back  on  the  promises  they 
made? 

Mr.  LONG.  The  Republican  Party  ought  to  say,  "We 
asked  the  people  of  that  part  of  the  country. '  Do  you  want 
this  treaty?  Do  you  want  the  candidate  who  made  this 
treaty?  '  and  the  people  said.  '  No;  we  would  not  have  him 
on  a  bet.' "  Are  not  the  Republicans  to  take  any  notice 
of  that  kind  of  a  stand  on  the  part  of  the  people? 
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Mr  WHEELER.  There  vaSeht  have  been  Q\ilte  a  diff  ere  at 
story  had  It  not  been  for  the  fact  that  the  present  Preside  at 
of  the  United  States  took  a  very  definite  and  posiUve  stand 
with  reference  to  this  very  quesUon  in  several  of  his  specchjes 
throughout  the  Northwest. 

Mr.  LONO.    Will  the  Senator  yield  further? 

Mr.  WHEELER,    I  yield. 

1ST.  LONG.  If  the  Senator  will  be  fair  with  us,  I  think  le 
will  find  that  there  was  a  great  deal  more  of  a  Mother  Hu  t>- 
bard  character  about  the  expression  of  our  candidate  tbm 
there  was  about  the  Republican  platform.  Almoet  anythl  ig 
could  be  read  into  the  President's  sUtement,  because  whsn 
he  made  it  no  treaty  had  been  made,  as  I  understand. 

Mr.  WHEELER.  Oh,  yes;  aU  the  facts  were  in  the  hands 
of  the  DemocraUc  candidate  for  President  of  the  United 
BUtes.  The  Commission  had  practically  agreed  upon  ill 
the  details  of  the  facts  at  the  particular  time  he  made  1  lis 
speech  at  Portland.  Oreg..  and  I  have  no  doubt  that  he  v  as 
entirely  familiar  with  every  detail  of  the  matter. 

The  Tennessee  River  is  today  being  developed  for  pownr. 
navigation,  and  flood  control  primarily  for  the  benefit  of  t  he 
Southeast.  About  $100,000,000  has  been  allocated  under  the 
Public  Works  Administration  for  the  development  of  I  he 
Mississippi  River  and  its  tributaries.  The  Fort  Peck  Dim 
has  been  authorized  on  the  Missouri  River  to  control  a  ad 
Improve  navigation  on  that  mighty  stream.  Boulder  Dam  is 
being  completed  on  the  Colorado  River  for  the  benefit  of  Ihe 
great  Southwest.     The  BonnevUle  power  project  and  Ijhe 
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Grand  Coulee  development  have  been  authorized  for    he 
benefit  of  the  Northwest. 

TSB  ST.   LAWkCTCS  tS  THS   PBXSIOBrr'S  PROjaCT 

Here  is  a  project,  embodied  in  the  pending  treaty,  wh  ch 
was  initiated  and  made  possible  by  the  efforts  in  his  own 
State  of  Franklin  D.  Roosevelt  while  serving  as  Governor, 
and  which  will  benefit  not  only  the  people  of  his  own  StJ  te, 
but  45.000.000  living  in  the  area  tributary  to  the  Or  sat 
Lakes.  If  the  President  is  entiUed  to  support  on  any  issue. 
certainly  this  development  in  his  own  State  heads  the  list . 

Here  is  a  project  in  the  President's  own  State  that  lias 
been  very  close  to  his  heart  for  a  great  number  of  yeirs, 
that  he  has  been  fighting  for  and  urging  upon  the  peoble 
of  the  United  SUtes  for  the  benefit  of  his  own  State,  and 
yet  seme  of  the  Members  of  the  Senate  are  going  to  turn 
down  a  project  in  which  he  has  been  vitally  interested  i  nd 
for  which  he  has  been  fighting  for  a  number  of  years  beca  use 
they  say  Lake  Michigan  will  become  a  Canadian  lake,  to 
which,  of  course.  I  cannot  subscribe. 

Mr.  KJSQ.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  M  in- 
tana  yield  to  the  Senator  from  Utah? 

Mr.  WHEELER.    I  yield. 

Mr.  KING.  I  am  inclined  to  think  that  my  friend  from 
Montana,  who  always  tries  to  be  accurate  and  usually  is. 
made  a  statement  that  was  a  UtUe  too  broad. 

I  do  not  understand  that  Mr.  Roosevelt  has  commited 
himself  at  any  time  definitely  and  precisely  to  the  tenas 
of  this  particular  treaty.  We  have  here  two  Senators  f :  om 
the  State  of  New  York  who  are  deesdy  interested  in  tJieir 
State,  and  who  now  are  seeking  to  carry  out  the  wisbei  of 
the  pe<H>Ie  of  their  State  as  they  understand  them.  BoUk  of 
them  have  given  a  great  deal  of  attention  to  the  ques 
Involved  In  the  treaty.  That  President  Roosevelt  andjthe 
Senators  referred  to  have  favored  a  treaty  that  would  pro- 
duce power  is  undoubted^  true:  but  these  Senators  bel^sve. 
and  others  are  of  the  opinion,  that  this  treaty  contains 
visions  that  are  ln<y«i«'^i  to  the  State  of  New  York  ss  a 
State,  and  to  its  sover^gn  rights,  and  disadvantageous  to  the 
best  interests  of  the  American  people.  I  am  not  now  tidi- 
eating  my  approval  of  the  trea^.  but  only  wanted  to  paint 
out  that  represenUtives  of  the  SUte  are  (4>po6ed  to  the 
treaty. 

If  the  Senator  win  pardon  me  stin  further,  personal  y.  I 
desire  to  say  the  States  control  the  waterways  within  t  lelr 
bcmiears,  or  contiguous  to  their  borders,  where  they  lave 
Interests  herein,  not  oaij  for  the  advantages  which  m  ^t 
be  derived  Indirectly  bat  for  the  advantages  whldi  woul  1  be 


derived  from  the  production  of  power.  I  should  like  to  see 
the  States  derive  revenues  from  power  developed  by  them, 
or  under  their  direction,  in  order  that  the  burden  of  taxa- 
tion might  be  lifted  from  homes  and  real  estate;  and  any 
measure  that  would  injure  any  State  by  depriving  it  of  the 
benefits  to  be  derived  from  the  utilization  of  streams  pass- 
ing through  or  along  the  same,  and  which  would  deprive 
them  of  the  benefits  that  might  result  from  the  development 
of  power  and  the  revenues  derived  therefrom,  I  should  oppose 
the  same. 

Mr.  NORRIS.    Mr.  President^ 

Mr.  WHEELER.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  I  desire  to  call  the  attention  of  the  Senator 
from  Montana  to  the  fact  that  this  treaty,  as  I  see  it,  does 
just  exactiy  what  the  Senator  from  Utah  says  any  treaty 
ought  to  do  in  protection  of  the  rights  of  the  States  with 
regard  to  power.  Specifically,  it  gives  all  of  the  power  to  the 
SUte  of  New  York.  That  is  what  the  Senator  was  contend- 
ing in  speaking  of  the  interests  of  the  State  of  New  York, 
that  they  ought  to  have  the  power;  and  in  this  particular 
case  every  kilowatt  of  power  is  given  to  the  State  of  New 
York. 

Mr.  WHEELER.    Let  me  correct  the  Senator  from  Utah 
by  saying  that  the  President  of  the  United  States  Is  not  only 
in  favor  of  a  treaty  but  he  is  in  favor  of  this  particular 
treaty,  and  desires  to  see  this  particular  treaty  ratified. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.    I  yield. 

Mr.  KING.  I  am  not  sxire  that  I  understood  the  Senator. 
I  did  not  mean  to  say,  and  I  did  not  say,  that  President 
Roosevelt  was  not  in  favor  of  a  treaty  with  Canada.  I 
stated  that  he  was.  I  did  state  that  I  did  not  understand 
that  he  was  definitely  committed  by  the  platform  to  this 
particular  treaty.    I  interpolate  that. 

Mr.  WHEELER.  Not  at  all;  but  he  Is  definitely  com- 
mitted to  this  treaty  at  this  time,  if  I  understand  the  English 
language,  as  is  evidenced  by  the  messages  which  have  been 
sent  to  the  Senate.  Not  only  that,  but  let  me  say  to  the 
Senate  that,  as  I  have  repeated  again  and  again  on  this 
floor,  the  Republican  Party  was  committed  to  this  particular 
treaty  in  their  platform;  and  then  the  present  President  of 
the  United  States,  with  that  information  in  mind  and  with 
the  knowledge,  as  he  must  have  had  it,  that  the  commis- 
sioners had  practically  agreed  upon  the  details  of  the  treaty, 
came  out  in  his  Portland  speech  advocating  this  waterway 
project. 
Mr.  DUFFY.  Mr.  President,  will  the  Senator  s^eld  to  me? 
Mr.  WHEELER.     I  yield. 

Mr.  DUFFY.  My  information  is  that  the  details  as  to 
what  was  contained  in  the  treaty  became  public  knowledge 
on  or  about  July  18,  and  certainly  it  was  after  that  time 
that  the  radio  talks  and  other  speeches  were  made  by  then 
Governor  Roosevelt  in  his  political  tour,  in  which  he  com- 
mitted the  Democratic  Party  upon  this  subject.  There 
could  have  been  no  other  treaty  in  contemplation  and  no 
other  terms  except  those  contained  in  the  pending  treaty. 
It  seems  to  me.  if  the  Senator  will  permit,  that  it  is  rather 
a  specious  argument  to  try  to  draw  a  distinction,  certainly 
after  that  date. 

Mr.  WHEELER.  I  thank  the  Senator.  As  I  stated  a 
moment  ago.  here  is  a  project  embodied  in  the  pending 
treaty  which  was  initiated  and  made  possible  by  the  efforts 
of  Governor  Roosevelt  in  his  own  State. 

If  the  Democratic  Party,  with  60  votes  in  this  Chamber, 
should  supply  the  margin  necessary  for  the  rejection  of  this 
treaty,  no  Senator  who  participated  in  that  effort  could  go 
back  to  his  constituents  as  a  friend  and  supporter  of  this 
administration.  How  could  he  claim  that  on  one  of  the 
chief  policies  of  President  Roosevelt  he  had  upheld  and 
supported  him  by  his  vote  in  this  body? 

For  4  years  as  Governor  of  New  York  Franklin  D.  Roose- 
velt fought  through  one  session  of  a  hostile  legislature  after 
another  to  prevent  the  power  resources  of  the  St.  Lawrence 
River  from  falling  into  the  hands  of  the  Aluminum  Co..  the 
Dupont  interests,  the  General  Electric,  and  other  combina- 
tions dtmiinated  by  J.  P.  Morgan  ti  Co..  which  constitute  the 
Power  lYust  in  the  East. 
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PROG&XSSIVES    SWPPOK.T   THX    PKESISENTT    OK    PUKJC    POWn    EECOSD 

It  was  his  valiant  and  successful  fight  against  these  inter- 
ests which  won  for  Franklin  D.  Roosevelt  the  support  of 
progressives  of  both  psurties  throughout  the  West  and  re- 
sulted in  his  nomination  and  election  to  the  Presidency. 
I  say  in  the  presence  of  the  distinguished  Senator  from 
Nebraska  tMr.  Norris]  that  Mr.  Roosevelt  won  the  confl- 
dence  and  support  of  that  Senator,  and  the  millions  of 
progressive  Republicans  and  independents  who  followed  him 
primarily  because  of  his  record  on  this  issue,  which  endeared 
him  also  to  the  rank  and  file  of  Democrats  throughout  the 
country. 

By  the  same  token,  the  party,  or  the  faction,  or  the  pre- 
tended leaders  of  any  group  in  this  Chamber,  who  provide 
the  votes  to  reject  this  treaty  will  have  to  flout  the  over- 
whelming sentiment  of  the  Nation,  and  place  that  respon- 
sibility upon  the  party,  or  group,  or  faction  which  they 
represent. 

OPPOKENTS   CH&KCE  CONSPIKACT   WTTH   A   FORZICN  NATION 

I  have  listened  with  amazement  to  many  of  the  state- 
ments which  have  been  made  here,  apparently  in  the  effort 
to  befuddle  and  confuse  the  minds  of  Senators  as  to  the 
basic  facts  of  cost,  maintenance,  capacity,  and  the  simplest 
matters  regarding  the  physical  characteristics  of  the  project 
provided  by  the  treaty.  If  we  are  to  accept  some  of  these 
statements  as  true,  this  treaty  is  nothing  better  than  a  bold 
conspiracy  to  betray  the  interests  of  this  country  to  a  foreign 
nation  and  to  lay  waste  our  Atlantic  seaboard  for  the 
benefit  of  Canadian  ports. 

Indeed,  one  Senator  in  his  opening  speech  against  the 
treaty  seriously  contended  that  the  opening  of  this  great 
natural  highway  to  the  profitable  exchange  of  goods  with 
ports  on  the  Atlantic,  Gulf,  and  Pacific  coasts  and  with  the 
markets  of  the  world,  would  close  every  factory  in  the 
Middle  West. 

He  went  on  to  state  that  the  removal  of  existing  obstacles 
to  navigation  would  provide  a  channel  through  which  Brit- 
ish battleships  might  invade  our  country  and  bombard  De- 
troit, Cleveland,  Milwaukee,  and  the  other  Great  Lakes  ports 
which  have  so  long  pleaded  witii  the  Federal  Government 
to  complete  this  seaway. 

The  Senator  made  this  statement  soon  after  putting  forth 
the  contention  that  the  waterway  wsis  utterly  inadequate  to 
permit  use  by  ocean-going  vessels,  implying  that  only 
barges  and  shallow  craft  could  navigate  the  depth  of  27  feet 
provided  from  Duluth  to  the  sea. 

CONFUSKD    CHABGKS    OF    ENEMIES    OF    TSEATT    ANSWERED    BT    THOICAS    J. 

WALSH 

In  this  maze  of  misinformation,  uncertainty,  and  confu- 
sion in  which  the  opponents  of  this  treaty  have  enveloped 
themselves,  it  is  refreshing  to  turn  to  the  statement  of  one 
who  will  not  be  charged  with  lack  of  experience  with  this 
problem  or  want  of  devotion  to  his  country  and  its  service. 

I  haive  heard  no  better  description  of  the  character  and 
effect  of  the  project  provided  by  the  treaty  than  the  follow- 
ing epitome  of  its  terms: 

Under  the  treaty  the  cost  of  the  Improvement  Is  to  be  borne 
equally  by  Canada'  and  the  United  States,  each  country  to  receive 
credit  for  expendltiires  made  toward  the  end  sought,  a  channel  of 
27  feet  depth     •     •     *. 

Prom  motives  of  economy,  the  works  to  be  Installed  will  serve 
not  only  the  purpose  of  navigation  but  the  development  of  elec- 
trical energy  as  well,  to  the  amount  In  the  International  section 
in  which  the  contracting  parties  share  equxilly  of  2,200,000  horse- 
power. 

The  State  of  New  York  claims  to  be  entitled  to  one  half  of  the 
power  developed  In  that  section  of  the  river,  and  your  committee 
Is  of  the  opinion  that  It  should  be  accorded  the  same  upon  the 
payment  of  so  much  of  the  total  cost  of  the  improvement  therein 
as  is  Justly  allocatable  to  power  development  •  •  *.  New 
funds  required  of  this  coimtry  will  amount  to  $257,992,000  (hear- 
ings,-p.  11),  including  the  sums  to  be  provided  by  the  State  of 
New  York  on  account  of  power,  which  the  engineers  of  that  State 
and  those  ct  the  War  Department  have  agreed  should  be 
$89,000,000     •      •      •. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.    Let  me  finish  this  quotation. 

The  figures  given  are  all  based  on  unit  costs  vised  in  the  1927 
report  of  the  Joint  board    *     *     *.    The  opinion  Is  confUlently 


expressed  that  were  the  work  Tinderta&en  at  onoe  It  could  be 
accomplished  at  a  very  substantial  sum  less  than  the  estimate. 
The  f>art  of  the  work  now  being  prosecuted  in  the  neighborhood  ot 
Detroit  under  the  supervision  of  Colonel  Markham,  in  charge  at 
river  and  harbor  work  In  that  district,  is  costing  less  than  the  esti- 
mates by  from  25  to  60  percent     *     *     *. 

The  enterprise  is  in  the  very  strictest  sense  national  In  Its  aoope. 
It  would  be  to  take  an  iinjustlflably  narrow  view  of  It  to  consider 
it  as  of  concern  only  to  those  States  whose  traffic  passes  through 
commercial  centers  on  Uie  Great  Lakes.  Governor  Goodrich  spoke 
of  the  reasonable  probabUlty  of  lumber  and  canned  fruit,  *Tr>nng 
other  products,  going  from  the  Pacific  coast  by  the  all-water  route 
to  the  land-locked  Interior,  a  region  that  is  now  laboring  under  a 
heavy  handicap  in  competition  In  consequence  of  the  opening  at 
the  Panama  Canal  route     •     •     •. 

New  EIngland  Is  not  without  a  very  direct  interest  In  the  project. 
A  map  submitted  to  the  committee  showing  the  region  wittxin 
which  the  power  to  be  developed  In  the  St.  Lawrence  can  be  eco- 
nomically transmitted  indicated  that  Boston  and  Portland,  Me., 
are  within  the  area  that  may  be  served.  •  •  •  The  products 
of  the  Northwest  would,  as  shown  by  indubitable  testimony  be- 
fore the  subcommittee,  go  in  encvmoiu  quantities  by  the  water 
route  to  New  England,  and  its  products,  manufactured  and  ua- 
manufactvired,  go  westward  in  like  manner.     •     •     • 

Whatever  loss  may  ensue  (to  Atlantic  ports)  will  be  m<»«  than 
compensated  by  the  betterment  of  conditions  through  the  new 
waterway  In  the  vast  hinterland  upon  whose  welfare  their  pros- 
perity so  vitally  depends.  In  other  words,  they  will  share  in  the 
benefits  of  any  great  national  development  such  as  that  under 
conslderi^ion.  •  •  •  To  view  the  project  provlncially  \m  to 
disregard  the  InteUlgent  self-interest  of  the  communttlse  of  which 
such  ports  are  the  center. 

That  statement  was  the  last  public  utterance  of  my  former 
colleague  in  this  body.  Senator  Thomas  J.  Walsh.  He  had 
given  years  <rf  study  to  this  project  and  its  effect,  not  only 
upon  the  State  of  Montana  and  the  great  Northwest  but 
upon  all  the  sections  of  the  Union,  to  which  his  service  In 
the  Senate  was  devoted. 

Now  I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  want  to  say  to  the  able  Senator  frcxn  Mon- 
tana, now  speaking,  that  he  previously  alluded  to  the  fact 
that  in.  the  debate  which  opened  the  opposition  to  the  treaty 
one  Senator  had  referred  to  the  intimations  of  disaster  to  the 
United  States  in  the  event  of  a  conflict  by  virtue  of  turning 
over  to  the  British  Empire  the  proposed  waterway.  I  beg 
my  able  friend  to  amend  his  speech,  and,  instead  of  sajring 
"  one  Senator  "  please  refer  to  the  Senator  specifically.  It 
was  myself.  The  senior  Senator  from  Illinois,  Mr.  Lewis, 
said  that,  but  Mr.  Lewis  did  not  say  or  use  the  word  "  battie- 
ships."  He  referred  specifically  to  the  prospect  of  danger 
to  the  country  from  th6  use  of  such  agencies  as  the  British 
Empire  could  employ  in  the  waters  in  our  country  when  she 
owned  them,  and  I  now  call  the  attention  of  my  able  friend 
to  the  fact  that  in  the  late  debate  on  the  naval  construction 
bill  the  Senator  from  Utah  [Mr.  KingI  brought  the  attention 
of  the  Senate  to  the  vast  number  of  small  cruisers  being 
built,  particularly  those  in  Britain,  the  small  cruisers  which 
are  ostensibly  used  for  commercial  ships  but  are  so  made 
that  they  can  be  at  once  converted  in  aid  of  the  navy  In 
warfare.  Therefore  I  would  have  my  able  friend  under- 
stand that  I  do  not  wish  any  mask.  I  do  not  wish  any  dis- 
guise, I  do  not  wish  to  be  exempt  from  complete  and  full 
responsibility  for  the  utterances  I  gave,  as  I  expect  to  repeat 
them  in  many  places  besides  this  honorable  body. 

Mr.  WHEELER.  I  have  no  doubt  that  the  Senator  will 
repeat  them,  but  I  hope  that  no  man  in  the  Senate  will  be 
infiuenced  in  his  vote  by  the  belief  that  Great  Britain  blight 
send  some  warships  up  this  channel  and  destroy  the  various 
ports.  If  she  could  do  that,  then  certainly  there  is  not  a 
seaport  on  the  Atlantic  coast  that  is  safe  from  destruction 
by  Great  Britain. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yieldT 

Mr.  WHEELER.    I  yield. 

Mr.  NORRIS.  The  Senator  oui^t  to  add.  I  think,  that 
if  that  is  true  when  these  little  boats  are  being  built  over 
there  we  had  better  shut  off  the  Mississippi  River,  because 
they  will  come  sailing  up  the  Mississij^  River  and  destroy 
all  the  cities  along  that  stream. 

Mr.  WHEELER.  Of  course;  they  will  destroy  St.  Louis, 
and  New  Orleans,  and  Chicago,  all  ot  the  cities  along  that 
stream. 

Mr.  LEWL3.    Oh. 
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intrrpBtit  ttierein.  not  only  for  the  advantages  wnicn  munt    tlons  aominacea  uy  j.  f.  Morgan  «  <Jo..  wmcn  consuiuic  uio 
te  derived  Indirectly  but  for  the  advantages  whidi  woul  I  be  |  Power  Trust  in  the  East. 
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Mr.  LONO.    Mr.  President- — 

The  PRE8IDINO  OFPICKR.    The  Senator  from  Mon 
has  the  floor,  and  he  is  entitled  to  have  his  rights  protec 
Does  the  Senator  from  Montana  yield:  and  if  so.  to  whom 

Mr.  WHEELER.    I  yield  to  the  Senator  frwn  Louisiana  for 
a  question,  though  I  should  like  to  finish  my  remarks. 

Mr.  LONO.  Apropos  of  what  my  friend  the  Senator  fr(|m 
Nebraska  said,  that  we  might  better  shut  off  the  Mississijlpi 
River,  I  wish  to  tell  the  Senator  from  Nebraska  that  me 
British  thought  of  that  before  he  did,  and  that  is  what  this 
treaty  does.  It  cuts  off  the  Mississippi  River.  It  provides 
for  internationalization  of  Lake  Michigan,  as  the  Canadia  ns 
have  very  properly  said,  so  that  we  cannot  have  a  naviga|)le 
Mississippi  River.  So  it  may  be  that  is  what  they  had 
mind  In  this  treaty. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Nebraska? 

Mr.  WHEELER.    I  yield. 

Mr.   NORRIS.    We  have   a  navigable   Mississippi   Rirer 
now.  and  it  may  be  that  aU  the  cities  along  the  river  fre 
destrojred  this  very  minute.    I  am  not  sure  about  that. 
may  be  that  the  Senator  from  Louisiana  will  find  that 
has  no  home  to  go  to  when  he  leaves  here. 

Mr.  WHEELER.  We  certainly  had  better  not  do  anyt^ng 
further  for  the  Mississippi  River. 

Mr.  NORRIS.    No. 

Mr.  WHEELER.  Because  I  am  sure  that  if  we  enlarge 
the  channel  and  despen  it  the  British  will  certainly  s^nd 
their  battleships  up  the  river  and  will  destroy  New  Orleins 
and  St.  Louis  aixl  the  other  big  cities  on  the  river. 

Mr.  NORRIS.    They  are  now  building  the  battleships 

England. 

Mr.  WHEELER.  Yes:  as  the  Senator  from  Nebraska  a kys, 
they  are  building  them  now  for  that  very  purpose. 

Mr.  LONG.    Well,  go  ahead. 

Mr.  WHEELER.  Mr.  President,  on  February  23,  1933, 
the  last  act  of  his  long  public  life,  in  the  final  days  of 
service  in  this  body.  Senator  Walsh  obtained  a  majority  Re- 
port from  the  Committee  on  Foreign  Relations  recommeid- 
Ing  the  ratification  of  this  treaty  by  a  vote  of  9  to  2.  Thl^  is 
the  same  treaty  which  has  been  condemned  here  as  a  oe- 
trayal  of  American  interests  and  a  profligate  waste  of  pu  )lic 
funds. 

nw    TOaX    CITT    AKS   CHICAOO    COtTWSKL   rOS   THS    WKKAT    r AKICI  s 

I  do  not  rest  my  vote  for  this  treaty  upon  its  benefits 
alone  to  the  State  of  Montana.  But,  since  the  Senator  f i  om 
New  York  [Mr.  CopklakdI  and  the  Senator  from  Illiiiois 
[Mr.  Lrwisl  have  undertaken  to  prove  that  they  understind 
our  problem  better  than  the  wheat  farmers  cA  the  Noith- 
west,  I  wish  to  touch  upon  one  phase  of  the  seaway. 

The  Senator  from  New  York,  where  little  or  no  whea  t  is 
raised  for  export,  said  the  seaway  would  injure  rather  t  urn 
benefit  the  wheat  farmer.  The  Senator  from  Illinois,  wl  lere 
wheat  is  consumed  rather  than  produced,  made  a  similar 
statement.  He  said  after  the  wheat  was  shipped  fom 
Montana  or  the  Dakotas  to  the  lake  head  by  rail  all  the 
savings  in  transportation  by  water  to  Liverpool  or  Atlaitic 
ports  would  be  lost.  That  was  the  basis  for  his  conclulon 
that  it  would,  therefore,  be  a  good  thing  to  compel  the 
western  farmer  to  continue  to  ship  the  entire  dlstanct  to 
seaboard  by  rail  or  to  reload  his  products  and  lmp>rts 
from  barges  to  sea-going  vessels  in  addition  to  the  rail  h  eiuI. 

SMOnnCBBS  show   BATOnS   OH   WHXAT   ALONS   WIU.   AMOKXIZS  coc  r   ov 

PSOJSCT 

^In  the  report  of  the  Corps  of  Engineers  submitted  to  the 
Si^nate  by  the  President  this  absurd  argument  is  disposec  of. 

Wheat  produced  in  Montana  was  traced  from  Hel  ina. 
Mont,  by  rail  to  Duluth.  and  thence  to  the  market  at 
Liverpool.  This  study  shows  that  from  Helena  to  few 
Orleans,  by  way  of  Minneapolis,  the  present  rail  cost  per 
ton  is  $11.86,  and  the  actual  vessel  cost  from  New  OrMans 
to  IJvttpool  is  $2.93  per  ton,  making  a  total  oi  $14.79  per 
too.  by  the  present  route. 

Tb  ship  the  same  wheat,  after  the  seaway  la  complete  1,  It 
Is  shown  that  the  cost  by  rail  f nun  Helena.  Mont,  to  Dul  ith. 


plus  the  cost  from  Duluth  to  Liverpool,  would  be  $11.70  per 
ton,  or  an  indicated  net  saving  per  ton  of  $3.09. 

On  the  basis  of  the  wheat  production  for  export  of  this 
region  in  a  single  normal  year,  it  is  shown  that  the  trans- 
portation saving  would  amount  to  $8,089,620,  or  within  about 
$1,000,000  of  the  amount  necessary  to  maintain,  operate,  and 
cwnpletely  amortize  the  Great  Lakes-St.  Lawrence  project 
in  a  i>eriod  of  50  years. 

CHXAF  POWn  FOB  TH«  BAST CBDEAP   NAVIOATION  TOM.  TH«    WXST 

I  will  freely  concede  that  when  any  project  is  proposed 
here  that  involves  one  community  in  a  single  State,  the 
views  of  the  Senators  from  that  State,  on  account  of  their 
familiarity  with  conditions,  are  usually  entitled  to  greater 
weight  than  the  opinions  of  Senators  from  other  States. 

I  am  willing  to  apply  that  principle  to  the  pending  treaty. 
What  is  the  situation  here?  This  project  provides  for  a 
public  power  project  in  one  State — the  State  of  New  York — 
and  for  a  navigation  project  that  affords  cheap  transporta- 
tion for  the  bulk  products  and  Imports  of  18  States. 

Where  do  the  Senators  from  New  York  stand  on  the  only 
phase  of  this  project  that  directly  concerns  New  York? 
They  have  stated  repeatedly  that  they  favor  the  public 
power  project  on  the  St.  Lawrence.  In  campaign  after 
campaign  in  New  York  they  have  stood  on  the  same  platform 
with  Smith,  Roosevelt,  and  Lehman  urging  the  development 
of  the  St.  Lawrence  in  order  to  provide  cheap  electricity  for 
the  benefit  of  their  constituents. 

FUBUC    POWXB    PROJECT    BLOCKKD    IP    TRBATT    PAZLS 

Everyone  recognizes  that  that  power  cannot  be  developed 
without  a  treaty  with  Canada.  The  President  stated  it  in 
his  message.  Both  Senators  from  New  York  have  conceded 
it  to  be  true.  New  York  cannot  get  cheap  electricity  without 
a  treaty  for  the  development  of  the  St.  Lawrence,  and  it  is 
in  the  International  Rapids  section  of  that  river  in  New 
York  that  we  find  the  bottle-neck  obstruction  that  blocks  off 
18  States  in  the  Great  Lakes  area  from  deep-water  navi- 
gation and  direct  access  to  the  sea. 

The  Senators  from  New  York  have  declared  again  and 
again  the  power  development  on  the  St.  Lawrence  will  bene- 
fit the  people  of  their  State.    I  agree  with  them. 

"  But  ".  they  say,  "  You  Senators  from  Wisconsin.  Indiana, 
Ohio,  Michigan,  and  the  great  Northwest  do  not  know  what 
is  good  for  you  as  respects  navigation.  Some  of  our  railroad 
and  port  interests  in  New  York  fear  that  traffic  will  be 
diverted  frc«n  our  ports  if  you  are  permitted  the  same  access 
to  salt  water  which  we  enjoy  today  on  the  Atlantic  sea- 
board." 

It  Is  true  no  one  has  yet  been  able  to  Bhow  any  sound  basis  for 
such  a  fear.  It  Is  true  the  President,  a  native  New  Yorker,  has 
denied  it  and  submitted  a  report  showing  It  will  help  rather  than 
Injiire  ox»  ports.  Nevertheless,  we  are  afraid  of  the  navigation 
project  and  we  are  opposed  to  It  since  we  are  not  sure  we  will  get 
the  major  benefits  from  It.  We  strongly  favor  the  power  project, 
and  we  concede  both  the  navigation  and  power  can  be  provided 
more  cheaply  If  both  Jobs  are  done  simultaneously  and  the  dams 
are  built  for  these  dual  purposes.  But  since  we  are  afraid  New 
York  won't  get  the  major  benefits  of  both  we  will  give  up  cheap 
electricity  and  you  Senators  from  the  West  can  not  have  cheap 
navigation. 

That  is,  in  substance,  the  argument  that  has  been  made. 

Was  a  more  preposterous  proposition  ever  offered  to  the 
Members  of  this  body?  Against  that  position  I  place  the 
statement  of  another  New  Yorker — the  President: 

This  great  project  Involves  two  objectives  of  equal  Importance, 
and  cannot  In  public  Justice  accomplish  one  without  the  other. 
I  am  deeply  interested  in  the  immediate  construction  of  the  deep 
waterway,  as  weU  as  in  the  development  of  abundant  and  cheap 
power.  •  •  •  This  project  •  •  •  means  cheap  transporta- 
tion by  deep  waterway  for  the  agricultural  and  other  products  of 
the  West;  cheap  electricity  for  the  State  owned  and  controlled 
ivaource,  to  be  developed  for  the  primary  Interest  of  homes,  farms. 
and  industries;  and,  of  Immediate  Importance,  employment  for 
thoxisands  of  workers.  *  *  *  It  has  already  been  too  long 
delayed. 

And  in  his  message  on  this  treaty  the  President  said: 

I  call  jovx  attention  to  the  simple  fact  that  Canada  alone  can, 
IT  desired,  build  locks  at  the  Lachine  Rapids  and  at  the  interna- 
ttonal  sector,  and  thus  provide  a  seaway  wholly  within  Canadian 
oontrol  without  treaty  participation  by  the  United  States.     •     •     • 


Hm     a   «%  ^1^ 
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I  want  to  make  tt  very  clear  that  this  great  international  high- 
way for  shipping  is  without  any  question  going  to  be  completed 
In  the  near  future  and  that  this  completion  should  be  carried  out 
by  both  nations  Instead  of  by  one. 

I  am  sending  you  herewith  a  summary  of  data  prepared  at  my 
request  by  governmental  agencies.  This  summary,  in  its  relation 
to  the  economic  aspects  of  the  seaway,  shows  from  the  broad 
national  point  of  view,  first,  that  conunerce  and  transportation  will 
be  greatly  benefited  and,  secondly,  local  fears  of  economic  harm 
to  special  localities  or  to  special  interests  are  grossly  exaggerated. 
It  iB,  I  believe,  a  historic  fact  that  every  great  improvement  di- 
rected to  better  commercial  communications,  •  •  *  have  all 
been  subjected  to  opposition  on  the  part  of  local  Interests  which 
oonjiire  up  Imaginary  fears  and  faU  to  realize  that  improved 
transportation  results  in  increased  commerce  benefiting  directly 
or  indirectly  all  sections. 

For  example,  I  am  convinced  that  the  building  of  the  St.  Law- 
rence seaway  will  not  injure  the  railroads  or  throw  their  employees 
out  of  work;  that  it  will  not  in  any  way  interfere  with  the  proper 
use  of  the  Mississippi  Blver  or  the  Missouri  River  for  navlga- 
Uon.     •     •     • 

Here  is  the  President  of  the  United  States  speaking  upon 
the  subject,  haang  given  it  more  careful  attention  than  any 
man  in  this  body;  who  has  been  familiar  with  it,  not  this 
year,  not  last  year,  but  who  has  studied  it  personally  for  a 
period  of  6  or  7  years,  both  as  Governor  and  as  the  President 
of  the  United  States.    He  said: 

•  •  •  As  you  know,  I  have  advocated  the  development  of 
four  great  power  areas  in  the  United  States,  each  to  serve  as  a 
yardstick  and  each  to  be  controlled  by  government  or  govern- 
mental agencies.  •  •  •  The  St.  Lawrence  development  in  the 
Northeast  calls  for  action.  This  river  is  a  source  of  incomparably 
cheap  power  located  in  proximity  to  a  great  industrial  and  rural 
market  and  within  transmission  distance  of  millions  of  domestic 
consumers.     •     •     • 

Power  in  the  international  sector  of  the  St.  Lawrence  cannot  be 
developed  without  a  treaty  between  the  United  States  and  Can- 
ada. On  the  other  hand,  Canada  can  develop  a  huge  block  of  new 
power  at  the  two  other  rapids  which  lie  wholly  within  Canadian 
territory.  Here  again,  as  In  the  case  of  navigation,  it  is  better  in 
every  way  that  we  should  maintain  the  historic  principle  of  accord 
with  Canada  in  the  mutual  development  of  the  two  nations. 

That  states  the  practical  condition  that  exists,  the  sound 
principle  and  the  broad  national  ground  upon  which  Mem- 
bers of  this  body  of  both  parties  can  safely  rest  their  votes 
for  ratification  of  this  treaty. 

Mr.  President,  I  apologize  to  the  Senate  for  having  taken 
so  long  a  time  in  the  discussion  of  this  subject,  but  I  con- 
clude by  repeating  what  I  said  a  moment  ago,  that  I  feel 
that  no  man  in  the  Senate  is  so  well  grounded  in  the  eco- 
nomics of  this  proposition,  is  so  familiar  with  the  facts  in 
the  case,  as  Is  the  President,  and  I  hope  the  treaty  will  be 
ratified. 

Mr.  KING  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  wiU  the  Senator  yield  for 
Just  a  moment? 

Mr.  KING.    I  yield. 

Mr.  McNARY.  I  promised  to  suggest  the  absence  of  a 
quonmi  at  the  conclusion  of  the  speech  of  the  Senator  from 
Montana. 

Mr.  KINO.  I  merely  wish  to  speak  for  a  few  moments, 
and  then  I  will  yield  to  the  Senator. 

Mr.  McNARY.    Very  weU. 

Mr.  PITTMAN.    Mr.  President 

Mr.  KING.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  Mr.  President,  I  desire  to  give  notice  that, 
as  soon  as  I  may  obtain  the  floor  tomorrow  morning,  I 
Intend  to  discuss  one  feature  of  the  pending  treaty,  and  I 
believe  that  I  will  be  in  a  position  at  that  time  to  prove, 
by  incontrovertible  evidence,  that  the  development  of  navi- 
gation on  the  Mississippi  River  and  its  tributaries  Is  not 
dependent  in  any  way  whatever  upon  the  Great  Lakes,  and 
never  has  been,  and  never  has  been  considered  to  be  so 
dependent.  Later  on  I  intend  to  take  up  the  question  of 
sovereignty,  which  I  do  not  consider  to  be  such  a  contro- 
versial question,  for  I  think  most  lawyers  admit  that  that 
question  is  not  involved.  I  also  intend  to  demonstrate,  as  I 
believe  I  can,  that  the  railroads  wiU  not  be  injured  by  the 
adoption  of  the  St.  Lawrence  waterway  project,  and  cer- 


tainly the  employees  of  the  raflroads  win  In  no  way  be 
affected  by  it. 

Mr.  President,  I  ask  unanimous  consent  that  a  statement 
by  a  group  of  distingtiished  mayors  who  are  now  visiting  our 
city  may  be  putdlshed  in  the  Ricoac  as  a  part  of  my  remarks. 

There  being  no  objection,  the  statement  was  ordered  to  bo 
printed  in  the  RccoaD,  as  follows: 

MiLWATTXXB.  Wis.,  February  9,  1934. 

Dkab  Bsnatcm:  We  present  to  you  herewith  copy  of  a  petition 
from  the  mayors  of  Great  Lake*  Basin  commiinlties,  appealing  to 
the  Senate  to  ratify  the  pending  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty. 

We  respectfuUy  ask  your  consideration  of  this  appeal  and  your 
favorable  action  bo  that  these  cities  and  countless  others  not  on 
the  immediate  water  front  may  have  the  economic  freedom  to 
which  they  are  entitled,  but  of  which  they  are  now  deprived,  due 
to  navigation  obstacles  in  the  present  waterway. 

We  consider  it  to  be  imperative  to  the  future  welfare  of  our 
people  and  our  cities  that  the  pending  treaty  be  ratified  and  the 
seaway  completed  at  the  earliest  possible  moment.  Our  cities  have 
direct  Investments  in  port  facilities,  and  their  success  depends  on 
the  efficiency  of  a  complete  and  modem  waterway  to  the  ocean. 

We  sincerely  trust  that  the  treaty  will  receive  your  support  so 
that  our  Great  Lakes  Basin  may  have  a  healthy  Interchange  of 
business  with  the  peoples  of  all  other  sections  of  our  country  and 
the  rest  of  the  world. 
Very  truly  yours. 

OiSAT  Lakss  Haeboss  AaaociATioif, 
D.  W.  HOAW,  President. 

PErmOK  OF  GBCAT  UIKES  CITIES  TO  THE  UNITED  STATES  SENATE  ASKIXO 

BATnnCATION  or  ST.  LAWEENCS  TEEATT 

FnacAST  8,  1934. 
To  the  Senate  of  the  United  States: 

We,  the  undersigned  mayors  of  American  cities  In  the  littoral  of 
the  Great  Lakes,  urge  the  Immediate  ratification  of  the  pending 
Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  so  that  construc- 
tion of  the  seaway  may  be  started  at  once  as  a  part  of  the  very 
necessary  Federal  Public  Works  program. 

No  other  Public  Works  project  has  been  proposed  which  insures 
such  vast  benefits  to  the  entire  Nation.  Construction  of  the 
seaway  will  give  emplojrment  to  countless  thousands  immediately, 
and  its  completion  will  add  a  new  coastline  of  approximately  S.500 
miles.  It  will  permit  our  citlaens  in  the  great  industrial  and 
consiuning  centers  al  the  Great  Lakes  to  exchange  products  with 
the  Atlantic,  Gulf,  and  Pacific  ports  in  the  coastal  and  inter- 
coast&l  traffic  which  comprises  more  than  80  percent  of  the  ocean 
shipping  of  the  United  States. 

The  opening  of  our  home  markets  by  this  means  to  the  full 
enjoyment  of  all  sections  alike  is  the  key  to  national  recovery.  It 
will  stimulate  the  growth  of  new  Industry  which  will  absorb  labor 
and  raw  materials,  create  new  raU  tonnage  which  wlU  give  added 
employment  to  railroad  workers,  revive  domestic  conunwce  and 
open  up  rich  markets  to  the  shipping  and  ind\istry  of  our  Nation. 

A  27-foot  channel  entirely  adequate  for  ocean  cargo  ships  today 
exists  throughout  the  length  of  the  Great  Lakes  and  the  St. 
Lawrence  River,  save  only  for  the  deepening  of  the  connecting 
channels. 

The  seaway  Is  thus  already  more  than  00  percent  complete.  The 
pending  treaty  merely  provides  few  finishing  the  balance  of  leas 
than  10  percent — the  removal  of  obstacles  to  ocean  navigation 
which  today  block  our  access  to  the  sea  and  deprive  45,000.000 
American  citizens  of  their  birthright. 

The  construction  of  the  Panama  Canal,  2,500  miles  from  the 
National  Capital,  conferred  Inestimable  transportation  benefits 
upon  the  Atlantic.  Qull,  and  Pacific  coasts.  The  Middle  West  did 
not  share  in  these  benefits.  In  fact,  we  sviffered  a  decided  Injury. 
Our  condition  can  be  Improved — and  should  be — by  the  removal 
of  the  obstacles  to  navigation  which  today  block  off  the  fotirth 
seacout  of  the  United  States. 

The  communitiee  we  represent  have  always  given  sympathetlo 
aid  and  support  to  the  development  of  aU  other  waterways.  We 
have  adhered,  year  in  and  year  out,  to  the  broad  national  principle 
that  usefxil  and  necessary  public  works  should  be  given  generous 
support,  not  upon  local  or  sectional  groiinds  but  for  the  ultimat* 
benefit  to  the  entire  Nation. 

We  refuse  to  believe  that  we  have  been  wrong  in  giving  our 
cooperation.  But  we  are  becoming  alarmed  at  the  actions  of 
sectional  groups  who  upon  tmsound  grounds  are  endeavoring  to 
deprive  us  of  the  seaway  which  means  our  futiire  economio 
freedom. 

Our  representatives  In  Congress  have  eooperated  In  voting  the 
total  now  fast  approaching  the  $3,000.000Xi00  mark — already  ex- 
pended, allocated,  or  recommended — for  water  transportation 
throughout  the  Nation.  The  Great  Lakes  and  St.  Lawrence  River 
have  received  only  10  percent  of  this  sum.  although  this  area 
furnishes  approximately  90  percent  of  the  too-mllemge  of  thrt 
Nation's  Inland  water-borne  commerce. 

We  ask  your  good  offices  so  that  our  great  country  may  obtain 
the  great  benefits  of  the  seaway.  We  ask  you  to  remove  th« 
obstacles  which  now  hinder  the  lllddla  Wert  and  penalise  46.00(V- 
000  of  our  citlEena. 
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W«  i»«f  yoa  to  te*  to  It  that  th«  Or»»t  T*>M-8t.  lAwrenei 
Seavay  Trwty  Is  mtlfled  »t  an  •mrlj  date. 

jS;  L.  Ookey.  Aleandrt*  Bay.  H.T.;  B.  W.  P«»*  ^*^^ 
N  T  Junes  C.  Lutry.  Bri»h«r.  N.T-:  Jolm  Bird.  Cantoi . 
h:y:!  John  T.  Oormley.  Cwth»g«.  K.T.;  C.  J.  ThraapMi . 
CUyton.  M.T.:  B.  H.  Valle.  Oou-rerneur.  NT.:  HowmrtI  1  - 

HY-  T  8.  BUBluwU.  ltf»— HI  H.T.;  Fred  B.  Wordex, 
IforrUtown.  N.T.;  WUlUun  Brown,  NOTfolk.  NY.;  L.  I. 
Donovmn,  Norwood.  NT.:  Ralph  Morrtsette.  Ogdensbur^  . 
NY.;  I.  H.  Kendall.  Potadam.  N.Y.:  Norrls  P^ell»-8^^«  ■ 
Harbor.  NY.;  Leon  Olbaon.  Stockholm,  NY.;  ^an*  lu 
Murphy,  Waddlngton.  N.Y.:  John  B.  Harris.  Watertowr .. 
N  Y.T  Harry  L.  DaTU.  Clereland.  Ohio;  W.  H.  Vanort«  . 
BiyrU.  Ohio:  John  O.  Bendrtck.  Falrport.  Ohio:  B.  i. 
Bnun.  Lorain.  Ohio:  F.  E.  Thompeon.  8r..  Maumeo. 
Ohio;  GMrge  J  Schade.  8andx»ky.  Ohio;  B.  L.  J  Wagar. 
cltT  manager,  Sandxuky,  Ohio;  Solon  T.  B3otB,  Toledo. 
Ohio-  8J  limer.  La  Porte,  Ind.;  Harry  B.  TuthlU.  Ulcl  - 
inn  "city.  Ind.:  H.  Lee  Pockllngton.  Algonae,  Mich.;  L.  1 1. 
B»e  CharleTolx.  Mich.;  Frank  Cousens.  Detroit,  Mich; 
Martin  J.  Cain.  Cheboygan,  Mich.;  C.  J.  Sawyer.  Eeci  - 
naba.  Mich.;  Peter  Peterson.  Gladstone.  Mich.;  W.  J. 
Bngle.  Harbor  Beach,  Mich.:  N.  Ray  Markland.  Hlghlat  i 
Park.  Mich.;  A.  P.  Zlrkaloeo.  Uncoln  Park.  Mich.;  H.  i. 
HIU  Manistee.  Mich.;  D.  A.  Knaggs.  Monroe.  Mlcb,; 
W  W  Richards.  Muskegon.  Mich.:  D.  Charles  Levlnsoix, 
Petoekey.  Mich.;  Arthur  L.  Valade.  River  Rouge,  Mich.; 
C  B  Wvng.  St.  Ignace,  Mich.;  B.  L.  Thirlby.  Travene 
city.  Mich.;  WlUlam  R.  Teller.  Trenton.  ICch.;  H.  ]L 
Heldemann.  Algoma.  Wis.:  John  Goodland.  Jr.,  Applet©  i. 
WU-  J  M  Dodd.  A&hland.  Wis.;  Albert  J.  Rosenthtl. 
Pond  du  Lac.  WJa.;  H.  C.  Laughlln.  Kenosha.  Wli.; 
M  Georgenaon.  Manitowoc  Wis.;  Richard  P.  Murray. 
Marinette.  Wis.:  Daniel  W.  Hoan.  Milwaukee.  WU.; 
George  B.  Sane.  Neenah.  WUi.;  Donald  MacQueen,  Ocont », 
WU.  George  F.  Oaks.  Oshkosh.  Wis.;  A.  F.  Knike.  Port 
Washington.  Wis.;  WUllam  J.  Swoboda.  Racine.  WU .; 
WUlard  M.  Sonnenburg,  Sheboygan.  Wis.:  Fred  A.  Bat- 
ter. Superior,  Wis.;  S.  F.  Snlvely.  Duluth.  Minn. 

Mr.  LEWIS.  I  desire  to  announce.  Mr.  President,  follow  '- 
Ing  the  announcement  of  the  able  Chairman  of  the  Poreij  n 
Relations  Committee  [Mr.  PrmtAH],  that  he  will  address  tje 
Senate  tomorrow  upon  the  treaty  and  in  support  thereof; 
that  on  Monday  next,  following  the  addresses  that  may  Je 
delivered  by  others  already  annoimced.  I  shall  assxmie  tlie 
liberty  of  replying  to  the  speech  of  my  eminent  friend,  tlfe 
Chairman  ot  the  Committee  on  Foreign  Relations. 

NOKDrATlON    OF    D.    D.    MOOM — CHAWCt    Df    AGRXEMgNT 

Bdr.  BARKLEY.    Mr.  President,  on  yesterday  a  unan|l- 
mous-consent  agreement  was  entered  into  to  consider 
nomination  of  Mr.  D.  D.  Moore,  to  be  collector  of  inf 
revenue  for  Louisiana,  on  the  16th  of  March.    I  ask 
mous  consent  that  that  date  be  changed  to  the 

March.  

^    The  PRKSIDINO  OFFICER  (Mr.  McKd-lar  in  the 
^there  objection?     Tlie  Chair  hears  none,  and  it  is  po 
ordered. 

nrcLUSioif  or  cattle  as  a  basic  ihdustky 

"nie  Senate  resumed  the  consideration  of  the  bill  (H 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as 
Include  cattle  as  a  basic  agricultural  commodity,  and  lor 
other  purposes. 

Mr.  CONNALLY.  Mr.  President,  since  announcemei  ts 
seem  to  be  in  order,  I  wish  to  announce  that  I  hope  to  ^t 
a  vote  on  the  so-called  "  cattle  bill."     [Laughter.] 

The  PRESIDINQ  OFFICER,    The  Chair  also  hopes 
may  be  done. 

Mr.  KINO.    The  Chair  is  supposed  to  be  nonpartisan 

Mr.  CONNAIl^Y.  I  should  like  to  ask  the  Senator  f n  m 
Oregon  at  this  point  if  he  would  entertain  a  request  to  px 
a  time  to  vote  on  the  so-called  "  cattle  bill "? 

•nie  PRE8IDINO  OFFICER.  The  Chair,  in  his  jcapae  ty 
as  a  Senator,  will  suggest  that  we  proceed  until  the  pendlpg 
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bill  shall  have  been  passed.  There  are  two  other  bills jof 
very  great  importance  which  are  to  follow  right  after  me 
pending  measure,  and  it  is  necessary  for  them  to  be  aci  ed 
upon. 

Mr.  KINO.  I  do  not  think  that  it  is  the  function  of 
the  Chair  to  suggest  the  course  of  legislation. 

Mr.  CONNAIAY.  Let  me  suggest  to  the  Chahr  that  Ihe 
trouble  about  his  suggestion  is  we  do  not  seem  to  be  able  to 


proceed.  The  Senator  from  Texas  is  perfectly  willing  to 
proceed.  I  want  to  Inquire  of  the  Senator  from  Oregon  if 
he  would  have  any  objection  to  an  agreement  to  take  a  vote 
on  the  cattle  bill  tomorrow? 

Mr.  McNARY.  Mr.  President,  I  had  hoped  that  we  could 
adjourn  this  evening  until  Monday,  so  that  we  might  have 
Friday  and  Saturday  for  office  work. 

Mr.  CONNALLY.  That  would  be  entirely  agreeable  to  me. 
and  I  should  like  to  vote  tonight  if  we  can  adjourn  over 
until  Monday. 

Mr.  KINO.  May  I  say  to  my  friend  from  Texas  and  to 
my  friend  from  Oregon  that  I  am  advised  that,  in  addition 
to  the  peanut  amendment,  a  number  of  Senators  intend  to 
offer  other  amendments,  to  include  rye,  flax,  and  other 
commodities.  There  are  many  agricultural  and  other  com- 
modities produced  in  the  United  States,  and  I  understand 
that  we  are  to  make  this  blanket  as  broad  as  the  productive 
capacity  of  the  United  States.  So  I  do  not  see  any  chance 
now  of  getting  an  agreement. 

Mr.  SHIPSTEAD.  Mr.  President,  in  view  of  the  amend- 
ments that  are  to  be  offered,  I  am  confident  that  we  cannot 
flpish  this  bill  tonight.  There  are  some  very  important 
amendments  to  be  offered,  which  will  undoubtedly  lead  to 
considerable  debate. 

Mr.  KINO.  I  was  prompted  to  make  the  statement  I 
made  a  moment  ago  by  reason  of  information  which  has 
been  conveyed  to  me,  which  Is  just  corroborated  by  the  Sen- 
ator from  Minnesota  and  by  statements  made  to  me  by  the 
distinguished  Senator  from  North  Dakota  [Mr.  Prazkr], 
who  states  that  requests  will  be  made  that  a  number  of  com- 
modities be  included  within  the  boundaries  of  this  bill  which 
has  now  descended  to  the  peanut  stage. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
to  me  to  suggest  the  absence  of  a  quorum? 

Mr.  KINO.  I  do  not  yield  now  for  that  purpose.  I  desire 
to  make  a  few  observations,  and  then  I  will  yield. 

NAVAL   CONSTRUCTIOlf 

Mr.  KINO.  Mr.  President,  I  shall  take  but  a  few  minutes 
for  the  purpose  of  calling  the  attention  of  the  Senate  to  a 
dispatch  which  appears  in  this  afternoon's  edition  of  the 
News  which,  by  the  way,  is  very  alert  in  securing  news  of 
importance  to  the  public. 

When  the  naval  construction  bill  was  under  discussion 
I  stated — and  similar  statements  were  made  by  other  Sena- 
tors—that if  we  passed  the  so-called  "  Vinson  Navy  bill ", 
the  object  of  which  was  to  authorize  an  appropriation  of 
no  one  knows  how  much,  perhaps  a  billion  or  a  billion  and 
a  half  dollars,  there  would  be  immediate  repercussions 
among  various  nations  of  the  world,  nations  that  would  be 
glad  to  materially  reduce  both  naval  and  land  armaments, 
and  whose  course  would  be  influenced,  if  not  determined, 
by  the  military  program  and  policies  of  the  United  States. 
It  was  obvious  that  if  the  United  States  authorized  the  ex- 
penditure of  the  stupendous  sum  called  for  by  the  Vinson 
bill  they  would  immediately  feel  compelled  to  revise  their 
budgets  so  as  to  provide  larger  appropriations  for  the  con- 
struction of  additional  war  vessels. 

So  we  find,  Mr.  President,  immediately  following  the  ac- 
tion of  the  Senate  of  the  United  States,  the  following  tele- 
gram coming  from  Tokio: 

Admiral  Mlneo  Osuml.  Minister  of  Marine,  announced  today 
that  because  of  the  $750,000,000  Vinson  Navy  blU.  passed  by  the 
United  States  Senate  Tuesday,  Japan  must  buUd  addiuonal  war- 
ships. 

His  announcement  seemed  concrete  evidence  that  Japan  did 
not  Intend  after  next  year  to  accept  the  5-6-3  ratio  of  the  expiring 
naval  treaties. 

Ostmil  said  that  at  the  end  of  1939  Japan  would  have  slightly 
over  60  percent  of  ships  as  compared  to  the  United  States. 

He  dted  tonnage  figures  as  of  that  time  on  the  basis  of  present 
programs  as  Japan  735.063.  United  States  1.135.240.  That  gives 
Japan  65  percent  as  many  ships  as  the  United  States  Instead 
of  the  preeent  treaty  ratio  of  60  percent,  even  without  the  building 
program  he  said  would  be  necessary. 

Osiunl  estimated  that  at  the  end  of  1939,  on  the  basis  of  pro- 
grams, the  United  States  would  have  195  ships.  Japan,  160.  He 
claaallied  the  projected  number  of  larger  ships  as: 
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Battleshlpe — United  States  IS;  Japan  9. 
.  Aircraft  carriers — ^United  States  6:   Japan  6. 
Cruisers  (8-lnch  guns) — United  States  18;  Japan  12. 
Cruisers  (6-lnch  guns) — United  States  19:  Japan  19. 
Destroyers — United  States  97;    Japan  69. 
Submarines — United  States  40;   Japan  35. 

Following  the  Tokio  dispatch  the  News  contains  this  addi- 
tional statement: 

The  day  the  Vinson  bill  passed  the  Senate.  65  to  18.  Great 
Britain  announced  that  she  would  increase  her  fleet.  Prevlotisly 
the  French  bad  Indicated  the  same  projected  course. 

With  the  definite  assurance  of  Japanese  expansion,  which  had 
been  expected,  the  "  big  navy  "  groups  throughout  the  world  have 
precipitated  a  naval  armament  race  that  bids  fair  to  exceed  any- 
thing previously  known  in  the  world's  history. 

Mr.  President,  this  is  an  ominous  statement,  but  we  ought 
to  have  realized  that,  with  the  naval  program  which  we 
were  projecting  and  demanding  should  be  carried  out,  min- 
isterial declarations  of  the  character  emanating  from  Japan 
would  inevitably  result.  We  cannot  authorize  naval  con- 
struction costing  a  billion  or  more  dollars  immediately  fol- 
lowing a  naval  bill  appropriating  for  the  ordinary  expenses 
of  the  Navy  for  the  ensuing  year  over  $300,000,00d,  without 
arousing  fears  and  apprehensions  upon  the  part  of  other 
nations. 

The  United  States  Senate,  Mr.  President,  in  my  opinion, 
committed  a  grave  blunder  in  passing  the  Vinson  bill.  We 
know  that  at  the  expiration  of  the  period  fixed  in  the  Wash- 
ington Treaty  there  is  to  be  a  naval  conference  unless  the 
signatories  to  the  treaty  avail  themselves  of  the  provision 
which  continues  in  force  the  treaty  for  a  further  period  of 
a  years.  Instead  of  waiting  until  the  treaty  expires,  and 
opportunity  is  afforded  the  governments  signing  the  same 
to  confer  with  the  view  of  reducing  naval  armaments,  our 
Oovemment  by  this  measure  commits  itself  to  the  expendi- 
ture of  hundreds  of  millions  of  dollars  for  additional  ships 
of  war.  We  should  wait  for  the  treaty  to  terminate,  and  in 
the  meantime  exert  the  powerful  influence  of  the  United 
States  to  secure  an  agreement  among  nations  to  bring  about 
important  reductions  in  military  and  naval  armaments. 

It  follows  as  the  night  follows  the  day,  when  the  most 
powerful  nation  in  the  world,  with  the  greatest  resources, 
appropriates  or  authorizes  the  appropriation  of  a  billion 
or  more  dollars  for  naval  expansion  and  naval  development, 
that  other  nations  not  so  favorably  situated  financially  or 
otherwise  will  inquire  as  to  the  reason  for  such  important 
naval  activities  upon  the  part  of  the  United  States,  and 
fear  will  be  engendered  in  their  minds  that  notwithstanding 
the  avowals  of  our  desire  for  world  peace,  there  lurks  behind 
peaceful  words  sinister  purposes  afifecting  other  nations. 
It  is  natural  that  huge  military  expenditures  by  any  nation 
will  occasion  fear,  apprehension,  perhaps  animosity,  and  lead 
other  nations  to  increase  their  military  expenditures. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Minnesota? 

Mr.  KINO.    I  yield. 

Mr.  SHIPSTEAD.  The  Senator  will  remember  that  at 
London  when  we  agreed  to  the  London  Treaty  and  later 
when  it  was  ratified  by  the  Senate,  we  put  our  stamp  of 
approval  on  it.  We  had  an  opportunity  to  disagree  to  this 
increase  in  armament.  It  was  very  clear  at  the  time  we  rat- 
ified that  treaty  that  the  next  logical  step  would  be  to  spend 
a  bUlion  dollars  to  increase  our  Navy.  In  view  of  that  fact, 
it  seems  that  to  caU  another  conference  may  have  the  result 
the  London  Conference  had,  of  increasing  the  Navy  another 
billion  dollars,  and  selling  it  to  the  country  in  the  name  of 
peace  and  disarmament,  as  the  London  Treaty  was  sold. 

Mr.  KINO.  Mr.  President,  I  do  not  wish  to  discuss  at  this 
time  the  conduct  of  any  government  at  the  Conference  to 
which  the  Senator  refers:  but,  as  the  Senator  knows,  and 
as  I  have  put  in  the  Record  on  two  occasions,  at  that  Con- 
ference representations  were  made,  either  in  plenary  session 
or  in  preliminary  discussions,  that  Great  Britain  was  ready 
to  reduce  naval  armaments  and  would  favor  the  ultimate 
abolition  of  battleships.  Great  Britain  was  ready  then  and 
there  by  treaty  to  prolong  the  life  of  battleships  to  30  years 
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and  also  to  add  to  the  length  of  life  of  other  naval  craft. 
Our  Oovemment  declined  to  discuss  anything  but  cruisers. 

Mr.  President,  we  waived  or  repulsed  the  opportimity  for 
entering  upon  a  program  which  in  my  opinion  would  have 
led  to  material  reduction  in  naval  armaments.  Not  only 
did  Great  Britain,  speaking  throui^  MacDonald.  indicate  a 
desire  for  a  reduction  of  armament  but  France  indicated 
that  she  was  willing  to  abolish  battleships  and  submarines. 
Signer  Orandhi.  upon  a  former  occasion  as  well  as  then, 
indicated  that  Italy  was  willing  to  enter  into  treaty  relaticoia 
for  a  reduction  of  the  naval  armaments  of  the  world. 

I  call  attention  again,  as  I  have  upon  previous  occasions, 
to  the  attitude  of  Soviet  Russia.  We  have  been  critical  of 
the  Bolshevist  regime,  but  Russia,  in  one  of  the  preliminary 
conferences  as  well  as  at  the  Geneva  Conference,  submitted 
a  concrete  proposal  which  in  effect  was  that  it  was  willing 
to  abolish  all  naval  craft  as  well  as  all  land  armaments. 
What  was  the  result?  The  Soviet  representatives,  Lltvlnoff, 
was  treated  with  derision  by  representatives  of  Christian 
nations. 

Can  it  be  possible  that  this  Soviet  Oovemment.  which  we 
have  criticized  and.  indeed,  at  times  denounced  because  of  its 
declared  purposes  to  introduce  bolshevism  into  this  and 
other  countries,  and  because  of  what  we  consider  its  anti- 
social and  antireligious  declarations,  shall  now  carry  the 
torch  throughout  the  world  for  the  limitation  of  armament 
and  for  the  ultimate  abolition  of  the  weapons  of  human  de- 
struction? It  would  be  a  strange  situation  If  Christian  na- 
tions, professing  to  follow  the  cross  of  Christ,  should  abdicate 
their  high  mission  and  siurender  to  a  government,  the  lead- 
ers of  which  avow  their  opposition  to  all  forms  of  religion 
and  to  all  forms  of  capitalistic  governments,  the  task  of 
bringing  about  world  disarmament. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Minnesota? 

Mr.  KINO.  I  yield- 
Mr.  SHIPSTEAD.  The  Senator's  very  apt  remarks,  while 
they  may  be  ironical,  remind  me  of  the  man  who  found  a 
community  of  Christians  who  were  always  quarreling  among 
themselves.  He  said.  "  If  those  people  were  only  heathens, 
they  could  live  together  like  Christians."    [Laughter.l 

Mr.  KING.  Mr.  President,  I  do  not  wish  to  pursue  the 
thought  any  further.  I  rose  only  to  challenge  attention  to 
the  statements  made  by  the  two  able  Senators  from  North 
Dakota  [Mr.  Frazix»  and  Mr.  NyiI,  as  well  as  one  or  two 
other  Senators,  in  the  discussion  of  the  naval  construction 
bill,  to  the  effect  that  the  passage  of  the  Vinson  so-called 
"  preparedness  bill "  would  provoke  legislation  upon  the  part 
of  other  nations  and  lead  to  enormous  appropriations  by 
them,  the  result  of  which  then  would  be  developed  a  mad 
competitive  naval  race  that  would  burden  the  peoples  of 
other  lands  and  add  to  the  already  overwhelming  burdens 
that  are  breaking  the  backs  of  the  American  people. 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  published  In 
the  Record  at  this  point  a  statement  from  the  Washington 
News  of  March  3,  1934,  in  reference  to  Prance's  attitude  to- 
ward disarmament.  Let  it  be  noted  that  this  pubUcation 
was  of  March  3,  and  the  vote  in  the  Senate  was  not  had 
until  March  6. 

The  headline  ts  as  follows: 

France  inaugurates  new  defense  plans  as  holiday  lapses.  Agree- 
ment with  Italy  terminates  as  Paris  decides  to  build  more  air, 
sea  units. 

There  follows  a  statement  of  the  French  program  in 
building  up  its  new  Navy. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

[From  the  Washington  News,  Mar.  8,  10341 

ntANCS  INAUGURATE  JrtW  UKTmSa  FLAMS  AS  ROLIDAT  LAPSSS^ 
AGKEEMCNT  WrrH  rTALT  RBMZMAnS  AS  PABIS  DBCXDXS  TO  BUILD, 
MORX  AIB,  SEA  TTmTS 

By  United  Press 
Paeis. — France,  terminating  Its  1-year  naval  holiday  with  Itady, 
embarked  today  on  a  defense  program  that  showed  clearly  Its  de- 
spair of  a  disarmament  agreement. 
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Tto0  latJtiMU  coTtsMM  f1)  eonstnictlofi  of  •  tetttoablpHTUiaor. 
•  d«a<royer  •ad  two  ■ubmazine*.  (3)  expenditure  of  3.000.000.000 
fr«ace  (•l«7  4»0,000)  on  an  air  expanaton  program.  (8)  contlnua-j 
tton  ot  ooBatmetton  at  frantlcr  and  ooaatal  fortlflc«t2ons  that  wlU 
bem  the  country  within  a  steel  and  concrete  waU  beUeved  capable 
otf  h**'^'"g  the  wtroagtmt  artillery. 

Mr.  KINO.  Mr.  Preeldent.  permit  me  to  add  by  way  of 
supplement  to  the  statement  ot  the  Senator  from  Massa- 
choaetts  that  the  Vinson  bill  was  under  disciisslon  for  a  long 
time  in  the  House,  hearings  were  had  upon  it.  and  it  passed 
the  House  before  the  date  of  the  newspaper  item  which  the 
Senator  has  lust  placed  in  the  Ricom. 

ucmocAi.  TARzrr  ncATZKS 

Mr.  HATFIEU).  Mr.  President,  the  subject  which  is  all- 
absorbing  to  American  industry  today,  and  especially  so  to 
the  industries  which  this  week  in  Washington  have  been 
notified  that  no  longer  are  they  free  agents  but  henceforth 
are  controlled  by  governmental  dictum,  is  the  question 
whether  tb«  Senate  of  the  United  SUtes  will  abdicate  its 
constitutional  powers  in  treaty  making,  placing  in  the  bands 
of  the  President  the  sole  power  to  control  the  prosperity  or 
failure  of  95  percent  of  all  American  industry. 

The  subject  of  reciprocal  trade  treaties,  upon  which  hear- 
ings are  now  being  held  before  the  Ways  and  Means  Com- 
mittee, will.  I  assume,  be  the  subject  of  considerable  dis- 
cussion on  this  floor  in  the  near  future. 

As  one  who  believes  that  we  can  do  more  for  Americans 
through  legislation  which  insures  the  American  market  foi 
the  products  of  American  labor.  American  industry,  anc 
American  agriculture,  it  is  my  hope  to  participate  in  thi 
discussion  of  this  question  when  it  comes  before  the  Senate 

Strange  as  it  may  seem  and  despite  the  great  importana 
of  this  subject  to  American  employers  of  labor,  apparently 
their  troubles  have  been  so  multiplied  by  the  administratiot 
of  the  NJiJL  that  they  have  either  been  unable  to  focw 
their  attention  upon  this  question  or  perhaps  they  hav« 
been  lulled  to  sleep  by  the  promises  which  so  often  hav< 
failed  of  fulfillment. 

However,  it  was  with  coi^iderable  pleasure  yesterday  tha< 
I  read  In  the  New  York  Times  of  a  ja^sentation  on  thh 
question  from  the  viewpoint  of  labor,  and  I  have  succeeded 
in  obtaining  a  copy  of  that  presentation.  I  desire  first  tc 
have  Incorporated  in  the  Rkcobs  as  a  part  of  my  remark! 
an  address  delivered  by  Hon.  Matthew  WoU  dealing  witfc 
the  subject  of  the  tariff  as  viewed  by  labor. 

There  being  no  objection,  the  address  was  ordered  to  b4 
printed  in  the  Rxcoka.  as  follows: 

(The  following  preeentatlon  was  made  at  the  bearing  of  tb< 
Oommiaaion  oflnqulry  on  National  Policy  In  International  Eco- 
nomic Relations  on  Tueaday  afternoon.  Mar.  6.  at  the  Bar  Asaocla- 
tkm.  New  York  dty.) 

Otrn  TABXW  AlfD  BAai.T  POUCT  AS  VUWB>  ST  XJUKM 

(By  Matthew  WoU.  vice  preeldent  American  Federation  of  Labor 
chatman  America's  Wage  Bamers'  Protecttve  Conference,  presi- 
dent the  Union  Labor  Life  Ixwxirance  Co.) 

Our  old  n^^t*^"*'  economic  objectlrea  were  modeled  larg^y  \xpot 
tboee  of  Old  Sngland,  which  was  a  mother  covintry  for  shlpa,  foi 
colonists,  for  ti'aders;  which  gathered  raw  materials  from  the  endi 
at  the  earth,  turned  theee  into  manufactured  goods,  firat  for  hei 
own  ratber  lin^lfeed  range  of  buying  power  and  then  for  the  ex- 
panding world  market.    Dejeloptng  the  first  great  factories  of  th< 
world,  she  needed  more  food  and  fabrics  than  her  own  soU  pro- 
duced.    She  became  a  great  free-trading  nation.     Ber  obligation  i 
were  Impoeed  upon  the  ends  of  the  earth,  and  she  was  creditor 
to  all  of  them.    Export  was  the  life  of  her  labor,  her  market,  hei 
world  policy.    With  a  total  population  of  Great  Britain  and  Irelan< 
of  40,000.000.  her  total  foreign  trade  In   1939  amounted  to  ovei' 
£a.0OO,0O0MO.     That  would  be  about  $1,000  of  foreign  trade  fo' 
each  family.    Applied  to  this  country,  that  would  m«an  a  total  for 
etgn  trade  of  approximately  $30,000,000,000.    The  people  of  Qre&p 
Britain  cannot  live  at  their  level  of  clTllisatlon  on  any  other  term ; 
than  ttio—  at  a  foreign  trade  meaeured  in  some  such  amount  a» 
proportions.    And  for  that  trade  Great  Britain  has  been  flghtini ; 
increasingly  during  the  last  15  years,  not  only  with  the  old  Bu 
ropean  industrial  naUons  and  with  the  tmited  States,  but  also 
and  to  an  lno«asing  degree,  with  her  own  colonial  domains  ani  l 
with  the  awakening  industrial  set-upe  of  the  Asiatic  people*,  in- 
cluding ^paa.  China,  and  India.    Thla  explains  in  great  part  thi  i 
tightening  of  the  Britisher's  financial  and  industrial  belt  since  th(  i 
World  War.  the  increasing  unemployment,  and  the  necessity  fo- 
what  has  bewa  called  the  "  dole." 

Quite  dUlerent  have  been  the  factors  entering  into  the  Amerlcai  t 
side  of  the  eoooomic  problem  since  the  World  War  closed.  At  th  i 
peak  of  the  war  market,  when  we  wore  emptying  our  laps  of  a  i 


imaginable  commodities  into  the  hungry  places  of  the  earth,  our 
total  foreign  trade,  exports  and  Imports,  went  a  little  over  $9,000.- 
000.000.  and  in  the  following  flrbt  year  of  peace  we  Increased  this 
to  only  a  litUe  over  $13,000,000,000.  That  was  an  average  of 
about  $700  per  American  family  of  the  total  foreign  trade  In 
1920.  This  dropped  to  about  half  that  volume  tn  succeeding 
years,  and  only  In  the  peak  years  of  1928  and  1929  did  It  climb 
even  to  a  totol  foreign  trade  of  $10,000,000,000.  But  our  pro- 
duction capacity,  set  at  the  rate  which  produced  iar  the  feeding 
and  furnishing  of  a  world  at  war,  could  now  find  no  adequate 
outlet.  Plenty — more  than  plenty — floods  of  plenty,  now  stared 
us  In  the  face,  within  our  own  shores.  We  did  not  know  what  to 
do  with  it.  For  a  while  we  gave  It  away  in  billions  of  dollars. 
In  the  years  from  1915  to  1920  our  total  excess  of  exj>orta  over 
Imports  amount  to  more  than  $15,000,000,000.  In  the  10  years 
following  we  gave  away  another  $7,000,000,000.  The  total  excess  of 
Imports  from  1911  to  1930  was  almost  $26,000,000,000.  But  the 
flood  of  wheat,  of  steel,  of  meat,  and  of  cotton  still  piled  up  on 
our  shores,  while  the  dwindling  army  of  labor  found  it  more  and 
more  difflcult  to  maintain  Its  loosening  handhold  upon  the  means 
of  living. 

We  had  c^>ened  the  floodgates  of  production  to  meet  a  world 
demand.  And  when  the  gates  were  closed  in  our  faces  we  almost 
strangled  In  the  swirling  depths  of  wealth. 

Here  was  preeentad  a  problem  so  unheard-of.  so  different  from 
anytlUng  the  world  had  ever  seen,  that  all  our  old  charts  and 
maps,  all  our  adages  of  wisdom  and  doctrines  of  thrift,  served  only 
to  confuse  and  confound  the  wisdom  of  our  wisest  men.  We 
could  not  believe  the  all-too-evldent  meaning  of  the  phenomenon. 
Our  own  people  were  more  and  more  idle,  more  and  more  home- 
less and  wandering,  more  and  more  hungry  and  unclothed.  And 
we  had  millions  of  bales  of  cotton,  hundreds  of  millions  of 
bushels  of  wheat,  and  tons  upon  thousands  of  tons  of  meat  and 
lard.  And  the  world  did  not  want  It  all,  finally,  unless  we  con- 
tinued to  give  it  away.  What  is  to  be  said  in  explanation  of  aU 
this? 

Before  1914  nations  were  content  to  rely  on  other  countries  for 
things  which  could  be  produced  better  and  cheaper  abroad.  D\ir- 
livg  the  war  the  Central  Powers,  ringed  by  Are  and  steel,  turned  to 
self-containment.  England  and  France,  threatened  with  starva- 
tion by  the  submarine,  learned  the  fear  of  economic  strangulation. 
Thus  the  world  became  honeycombed  into  trade-tight  economic 
departments.  Tariffs.  Import  quotas,  domestic  subistitutes.  and 
other  trade  barriers  or  subsidies  are  symptoms  of  a  universal  fear 
of  the  Imminence  of  war.  They  are  the  ultramodern  biilwarks  of 
national  defense.  The  quicker  we  realize  and  recognize  that,  the 
more  competent  we  shall  be  to  deal  with  this  world  development. 
Incidentally  we  will  also  be  well  advised  not  to  delude  ourselves 
in  the  thought  that  a  development  of  our  foreign  trade  will  tend 
toward  ending  the  period  of  depression.  It  will  be  better  if  we 
shape  our  home  economic  policy  without  making  further  vain 
sacriflcea  at  the  expense  of  our  people. 

During  the  war  we  mobilized  agriculture  and  Industry.  Labor- 
saving  machinery  was  only  one  of  the  many  expedients.  En- 
grossed in  production  we  neglected  the  problem  of  distribution, 
especially  the  equally  distributing  buying  power  throughout  o\ir 
population.  Instead  we  entered  an  era.  not  of  "  overproduction  " 
as  a  correlative  to  "  underconsumption  ".  but  In  the  development 
of  excess  productive  capacity. 

There  are  those  who  hold  that  It  Is  Impossible  to  restore 
economic  eqxiilibrlum  to  the  United  States  while  the  rest  of  the 
world  is  either  In  the  throes  of  internal  disruption  or  upon  the 
verge  of  bankruptcy  and  that,  therefore,  economic  as  well  as 
political  Isolation  are  more  and  more  an  anachronism.  It  is  they 
who  are  most  voctferoxis  in  their  declamations  that  the  cure  for 
the  present  depression  and  for  unemployment  Is  the  development 
of  the  export  market. 

Our  attention  Is  constantly  directed  to  the  estimated  loss  of 
$3,000,000,000  a  year  due  to  our  reduced  foreign  trade.  Varying 
and  conflicting  statements  are  prescribed  as  to  the  number  of 
workers  that  would  be  reemployed,  if  exports  were  encouraged. 
But  what  are  the  facts? 

In  1939  the  Ways  and  Means  Committee  of  the  Congress  Issued 
a  report  showing  that  there  were  some  45,000,000  American  work- 
ers gainfully  employed  and  Interested  in  or  afTected  by  tariff  legis- 
lation. This  report  also  made  it  very  clear  that  there  were  but 
some  000,000  industrial  workers  actually  employed  in  peak  times 
in  producing  manufactiured  goods  tor  export. 

Tb*  United  States  TarlH  Commission,  in  a  report  recently  sent 
to  the  United  States  Senate,  states :  "  The  number  of  factory 
workers  engaged  in  producing  articles  for  export  fell  from  about 
658,000  In  1939  (the  peak  year)  to  864,000  in  1931,  a  decrease,  in 
round  numbefrs,  of  300,000." 

After  referring  to  the  total  number  of  persons  engaged  in  in- 
dustrial and  agricultural  production  for  export  employed  in  1929 
who  were  \memployed  in  1931,  the  Tariff  Commission  further 
states:  "The  aggregate  decrease  In  employment  resiiltlng  from  the 
reduction  in  all  exports  (both  agricultural  and  manufacturing) 
between  1929  and  1931  was,  therefore.  In  the  neighborhood  of 
500.000.- 

In  otiwr  words,  the  Tariff  ConunLssion's  Investigation  indicated 
In  effect  that  if  our  exports  were  Increased  to  the  amount  having 
prevailed  befcsre  1929,  but  500.000  would  be  reemployed  in  both 
industry  and  agriculture.  This  represents  less  than  4  percent  of 
o\ir  Industrial  workers  who  have  been  unemployed.  Wage  earners 
of  America  may  therefore  be  rightly  alarmed  at  the  urgency  of 
tlie  proposal  made  to  increase  our  exports,  when  It  is  self -apparent 
that  Increased  exports  must  necessarily   be  accompanied   by  an 
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Increase  of  Intports  and  therefore  a  consequent  and  perhaps 
greater  loss  of  domestic  employment  due  to  an  enhanced  foreign 
competition  in  our  home  market. 

Workers  are  also  aware  of  the  fact  that  our  manufactured  goods 
for  export  are  produced  mainly  in  mechanized  mass-product:on 
factories  operated  by  concerns  known  for  their  indifference  or 
hostility  to  labor,  and  where  labor  costs  are  relatively  small.  The 
report  of  the  Tariff  Commission  evidences  that  of  the  294,000 
Industrial  workers  employed  in  1929  in  production  of  manufac- 
tured goods  for  export  who  were  unemployed  in  1931,  175,000.  or 
48  percent,  were  formerly  employed  In  the  production  of  metals, 
machinery,  and  automobiles.  I  need  not  dwell  on  the  type  of 
working  conditions  or  the  wages  paid  to  these  workers.  The  em- 
ployers in  the  class  Just  referred  to  are  conspicuous  for  their 
evasion,  if  not  denial,  of  the  right  of  workei?  to  organize  and  to 
bargain  collectively — industrial  relations  made  mandatory  under 
the  N.R.A. 

Then,  too,  we  read  considerable  about  the  necessity  of  export- 
ing whc?at.  cotton,  and  tobacco.  Little.  If  any.  emphasis.  Is  laid 
upon  the  beneficial  and  protective  legislation  which  has  secured 
to  the  American  farmer  complete  control  of  the  richest  market 
In  the  world — America — with  its  nearly  50.000.000  consuming  In- 
dustrial workers  and  their  families. 

Govemmont  figures  for  1932  evidence  that  there  are  only  two 
products  of  which  we  export  50  percent  or  more  of  our  yearly 
production.  The  census  figures  show  that,  of  $650,000,000  worth 
of  cotton  raised  in  1932,  we  exported  some  $345,000,000  worth.  The 
same  figures  show  that,  of  the  $110,000,000  worth  of  tobacco 
raised,  we  exported  $65,000,000  worth.  Of  the  $370,000,000  worth 
of  fruits  and  nuts  we  produced  we  exported  $77,000,000  worth, 
and  of  the  $254,000,000  worth  of  wheat  produced  we  expcxted 
some  150,000,000  worth.  If  we  eliminate  these  four  Items  from 
our  calculations,  we  find  that  of  the  billions  of  dollars'  worth  of 
farm  products  which  we  produce  yearly,  we  export  but  a  frac- 
tion of  1  percent  of  the  balance. 

Theorists  who  are  advising  the  American  people  today  what 
legislation  Is  essential  for  our  success  and  recovery  from  the  de- 
pression overlook  or  disregard  the  fact  that,  since  1920,  millions, 
billions  of  bushels  of  wheat  are  raised  yearly  In  Canada,  Ru- 
mania, Russia,  and  other  European  countries  at  prices  which 
make  It  almost  Impossible  for  ovlt  American-raised  wheat  to 
compete. 

If  It  be  argued  that  it  is  possible  for  American-raised  wheat 
to  com{>ete  in  the  world  markets,  why,  then,  is  It  essential  to 
maintain  a  tariff  of  42  cents  per  bushel  on  foreign-raised  wheat 
which  nxlght  otherwise  seek  entry  Into  the  American  market? 
Possibly  it  may  be  said  that  in  view  of  the  small  amount  of  im- 
ports of  wheat  that  the  tariff  rate  quoted  is  but  a  political  ges- 
ture to  the  American  farmers.  If  such  claim  be  urged,  then  why 
was  it  necessary  for  the  Tariff  Commission  to  find,  after  a  public 
hearing  and  after  a  full  investigation  and  with  the  approval  of 
the  President,  an  Increase  in  the  duty  on  imports  of  wheat  of 
from  30  cents  to  42  cents  per  bushel  was  essential?  (Such  in- 
crease was  made  effective  Apr.  6,  1924.) 

That  which  Is  true  of  wheat  Is  also  true  of  com.  Why  Is  It 
necessary  to  retain  a  tariff  duty  of  15  cents  per  bushel  on  Imports 
of  com?  Seventy  percent  of  the  world's  corn  crop  Is  produced  in 
the  United  States.  Yet  unless  the  American  farmer  had  this  pro- 
tection of  15  cents  per  bushel  It  would  be  possible  for  Imports  of 
com  from  Argentina  to  be  delivered  In  the  rich  markets  along  the 
Atlantic,  Pacific,  and  Gulf  coasts  at  prices  which  would  force  down 
the  price  now  received  by  the  com  raisers  of  the  Western  States. 

The  tobacco  raisers  were  not  forgotten  by  the  Congress  when 
tariff  legislation  was  under  consideration.  It  Is  true  that  we  ex- 
port about  50  percent  of  our  yearly  production  of  tobaccos.  In 
order  to  Insure  the  American  market  for  the  products  of  American 
tobacco  raisers.  Congress  Imposed  tariff  rates  which  amount  to 
more  than  three  times  the  export  value  per  pound  of  ovu*  exports 
for  the  year  1932. 

That  which  Is  true  of  wheat,  com,  and  tobacco  Is  also  true  to  a 
much  greater  extent  of  other  favors  shown  the  American  farmers 
in  the  framing  of  tariff  legislation  In  recent  years. 

America's  Industrial  workers  have  never  appeared  befcM^  Con- 
gress or  before  the  Tariff  Commission  seeking  reduction  In  tariff 
rates  or  In  opposition  to  other  legislation  which  Is  considered  bene- 
ficial to  the  farmers  of  our  country.  We  realize  that  the  American 
farmer  is  to  a  great  extent  the  pvu-chaser  of  the  products  of 
American  labor. 

A  careful  examination  of  the  reports  of  the  Tariff  Commission  to 
the  United  States  Senate  reveals  the  Interesting  fact  that  an 
average  Increased  pxirchaslng  power  of  12  percent  to  America's 
Industrial  workers  during  the  past  10  years  would  have  equaled  in 
purchasing  and  consuming  power  the  total  value  of  our  average 
exports  during  that  period.  With  the  possible  exception  of  cotton. 
of  which  we  export  60  p>ercent  of  what  we  produce,  all  of  the  other 
exports  could  be  consumed  by  America's  industrial  workers  had 
they  the  purchasing  power  to  do  so. 

The  carrying  out  of  the  siiggestlon  that  all  tariff  duties  be  elim- 
inated on  those  articles  of  which  we  export  more  than  we  lmp<»t 
must  be  of  particular  Interest  to  America's  farmers.  In  effect  this 
will  mean  that  the  American  farmer  will  lose  as  much  as  will 
American  indxistrlal  workers.  Some  of  the  articles  which  now 
carry  high  Import  duties  of  which  we  expwrt  larger  quantities  than 
we  Import,  are  pork  products,  and  of  these  we  export  40  times 
more  than  we  impcn-t,  but  which  carry  a  protective  tariff  duty  in 
the  interest  of  American  farmers.  Lard,  of  which  we  export 
600.000.000  pounds  and  import  none,  has  a  tariff  duty  equal 
to  half  the  export  poimd  value.     Due  to  import  taxes,  we  export 


50  times  more  milk  than  we  Import.     Shall   we  continue  this 
recital? 

Facts  and  figures  clearly  indicate  that  farmers  will  lose  the  pur- 
chasing value  of  hundreds  of  thousands  of  industrial  workers 
employed  tn  the  production  of  all  types  of  machinery,  petroleums, 
and  metals — all  of  which  we  export  in  greater  quantities  than  we 
Import.  If  we  are  to  remove  theee  taxes,  which  procedure  is  being 
urged  by  those  insistent  upon  a  new  tariff  policy,  then  the  Ameri- 
can market  will  be  fiooded  with  products  of  foreign  workers 
produced  at  total  landed  cost  much  less  than  actual  American 
cosU  of  production.  Is  It  necessary  to  dwell  upon  the  resultant 
and  demoralizing  consequences? 

The  exigencies  of  the  Recovery  Act  have  foctised  more  and  more 
attention  upon  the  proposal  oi  arriving  at  reciprocal  agreements 
whereby  detailed  and  selected  concessions  are  made  in  return  for 
similar  ones.  These  agreements  are  sought  through  bUateral 
treaty  negotiations  rather  than  multilateral  arrangements.  To 
date  only  one  such  treaty  has  been  signed.  Colombia  has  agreed 
to  certain  concessions  on  American  goods  In  return  for  our  prom- 
ise to  retain  coffee  and  bananas  on  the  free  list.  WhUe  this  treaty 
has  been  signed  It  must,  of  course,  receive  the  required  leglalatlv* 
ratification  before  It  goes  Into  effect. 

This  policy  of  reaching  reciprocal  agreements  is  one  which  may 
not  be  Inconsistent  with  the  Recovery  Act.  By  a  studied  selec- 
tion a  nimiber  of  conunodltles  can  be  fo\ind  which  are  not  pro- 
duced In  Important  quantities  In  the  United  States  and  which  are 
regularly  supplied  In  considerable  quantities  by  foreign  countries. 
Similarly,  we  ship  certain  articles  to  other  countries  without  com- 
peting with  Important  domestic  Industries  within  their  borders. 
In  this  field,  though  greatly  limited,  trade  may  be  fostered  without 
Injury  to  domestic  industries  of  the  contracting  States.  Indeed. 
the  furthering  of  reciprocal  trade  treaties  ts  not  a  new  or  untried 
proposal.  Congress  on  a  previous  occasion  did  propose  reciprocal 
trade  treaties  based  upon  a  bargaining  flexibility  of  30  percent  of 
then  prevailing  tariff  duties.  However,  the  experiment  failed  of 
any  substantial  results. 

What  is  now  proposed  Is  not  alone  the  authorisation  of  the 
President  to  enter  into  reciprocal  trade  treaties  based  on  a  bar- 
gaining flexibility  of  50  percent  of  the  present  tariff  duties,  either 
upward  or  downward,  but  the  consununatlon  of  such  treaties  with- 
out previous  hearing  to  domestic  parties  and  Interests  affected 
and  without  the  necessity  of  approval  by  Congress.  Thus  It  is 
proposed,  first  and  foremost,  to  alter  our  constitutional  division 
of  power  by  having  Congress  abdicate  its  duty  and  responsibility 
under  the  Constitution  to  approve  or  disapprove  treaties  entered 
Into  with  other  nations  with  respect  to  trade  relations. 

Is  America  prepared  to  take  this  step?  Are  we  willing  that 
hereafter  exclusive  control  over  our  Imports  or  exports  shall  rest 
solely  with  the  President?  It  is.  ot  course,  argued  that  with  Im- 
ports and  exports  of  European  and  Asiatic  nations  largely  a  mat- 
ter of  exclusive  government  control,  to  be  exercised  not  through 
parliamentary  channels  but  by  order  in  council  and  like  meth- 
ods, that  we  can  no  longer  trust  such  matters  to  our  Congreas. 
Are  we  ready  to  admit,  as  well  as  accept,  the  doctrine  that  democ- 
racy In  International  relations  has  failed  and  that  the  logic  and 
force  of  events  in  Europe  and  Asia  will  compel  us  to  alter  our 
form  of  government  and  of  institutions  within  Its  borders? 

If  it  be  the  Judgment  that  for  practical  efficiency  Congress  must 
no  longer  be  trusted  with  Joint  treaty-making  power  in  the 
matter  of  trade  relations,  why  oxjght  not  sole  authority  be  dele- 
gated to  the  President  In  dealing  with  agreements  relating  to 
international  public  debts,  disarmament,  and  the  like?  Are  we 
not  thus  hastening  a  time  when  power  to  be  exercised  by  the 
President  will  be  greater  than  the  power  of  former  kings,  czars, 
and   emperors? 

Labor  has  Implicit  confldence  in  the  present  incumbent  of  the 
Presidency  of  the  United  States  and  baa  Implicit  faith  and  con- 
fidence In  his  humanitarian  Instinct  and  In  his  desire  to  maintain 
and  hold  secxire  our  democratic  Ideals,  Ideas,  and  institutions. 
We  are  confident  he  Is  actuated  solely  by  a  desire  to  get  oiir  people 
and  our  institutions  out  of  the  terrible  chaoe  into  which  we  had 
drifted.  But  labor  is  without  knowledge  of  the  certainties  of  life 
and  who  may  succeed  him  or  when.  In  addition,  powers  of  gov- 
ernment should  not  be  granted  because  of  faith  In  any  one  indi- 
vidual temporarily  in  authority.  Power  once  delegated  is  dilBcult 
to  limit,  regulate,  or  annul.  Are  we  not  thxis  building  a  dangerous 
structtu-e  for  the  future,  even  if  It  be  confined  to  reciprocal  trade 
treaties?  Who  knows  what  the  future  has  In  store  and  to  what 
end  we  are  building  a  permanent  structiure  on  the  basis  of  meeting 
sm,  emergency  by  devices  of  expediency? 

Then.  too.  It  miist  be  clear  that  the  motive  underlying  is  to 
promote  foreign  trade  by  holding  forth  bargaining  opportunities  to 
foreign  manufacturers  in  the  American  market.  This  involve*  not 
alone  a  change  of  principle  that  has  been  the  foundation  stone  of 
our  foreign-trade  policy — the  protection  of  home  indiistrles  and 
safeguarding  of  the  home  markets,  but  It  likewise  raises  the  Issue 
of  American  capital  invested  abroad  being  granted  the  opportunity 
of  competing  in  our  home  maiket  free  from  all  the  restraints, 
limitations,  regtilations.  and  requirements  demanded  at  home 
under  our  taxing  laws.  NJLA.  requirements,  and  other  legislative 
provisions. 

Prior  to  the  World  War.  America  was  one  of  the  few  Nations 
possessing  high-powered  machine  production  plants.  Today  th* 
industrial  nations  of  Kvaope  and  Asia  have  adopted  American 
methods  and  means  of  production.  Indeed,  one  nation  in  Airia  Is 
poasessed  of  th*  most  modem  of  industrial  equlpokent.  In  addl> 
tion,  a  nimiber  of  the  highly  modemtaed  plants  in  foreign  eo«m- 
trles  are  either  owned  or  were  financed  by  American  surplus  wealth 
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uul  AmerleaB  *111.  Thewe  foreign  Ameiican-owned  pUnts  are 
today,  in  part,  supplying  the  world  markeu.  thus  precluding  to 
that  extent  poulble  export  trade  on  our  part.  Indeed.  In  a  num- 
ber of  instancea  they  have  Invaded  our  domeatic  market  with  the 
product  of  their  foreign  factories  to  the  distinctive  loss  of  em- 
ployoMnt  of  American  workers. 

The  rapid  develc^ment  of  American-owned  and  controlled  for- 
eign i>lknta  may  be  attributed  to  the  semsh  spirit  of  gain,  to  re- 
strictive legislation  on  the  part  at  other  nationals,  the  subsidiz- 
ing of  Industry  by  foreign  nationals,  and  the  fact  that  in  other 
UiMls  the  wages  received  are  considerably  lower  and  working  hours 
considerably  longer  than  thoee  that  prevail  in  oxir  own  land.  The 
lower  coBt  of  producUon  and  of  distribution  abroad  may  there- 
fore be  fairly  assigned  as  one  of  the  principal  causes  for  this  move- 
ment ot  American  capital  abroad. 

Labor  has  always  viewed  the  transfer  of  American  capital  to 
other  lands  with  great  a|^>rehen8l<m.  It  has  realized  that  as  a 
result  we  have  had  an  ever-increaalng  pressure  on  the  part  of  this 
capital  to  destroy  the  barriers  which  safeguard  American  standards 
ot  Ufe  and  work.  American  labor  has  not  been  without  experience 
in  feeling  the  loss  of  employment  opportunities  through  this 
process  of  the  Internationalization  of  American  capital. 

It  is  a  tragic  commentary  upon  the  lack  of  our  industrial  f<»e- 
slght.  which  permits  foreign  nationals  and  domestic,  as  well  as 
ftxelgn  private.  intereaU  to  acquire  a  mon(^>ollsUc  sales  control 
throughout  our  Nation  by  our  patent  laws  and  yet  not  require  a 
single  cofumodlty  entering  into  that  production  to  be  carried  cm 
In  our  land. 

Many  years  ago  we  established  a  natlotnal  policy  for  the  protec- 
tion at  the  employment  opportunities  at  America's  industrial 
workers  by  reatrlctlag  the  entry  Into  our  country  of  the  overflow 
at  workers  from  Sur«pean  and  Asiatic  countries.  We  also  set 
forth  a  national  policy,  subscribed  to  by  both  political  parties, 
that  tariff  rates  would  be  imposed  which  wovUd  equalize  the 
difference  la  cost  at  production  of  manufactured  articles. 

President  Roosevelt,  some  9  months  ago.  Inaugxirated  the  Na- 
ttooal  Industrial  Becovery  Act,  which  has  sought  to  reduce  unem- 
ploymsnt  amoog  the  ten  or  eleven  mllllons  of  unemployed  Indus- 
trial workers  by  reducing  the  daily  and  weekly  hours  of  labor.  He 
has  Just  urged  that  ind\istry  reduce  the  work  hotirs  to  less  than 
40  hours  par  week  and  Increase  wages  so  that  a  real  enlarged  pm- 
chasing  power  would  not  only  start  the  wheels  ot  industry  every- 
where, but  absorb  the  nine  millions  as  yet  admitted  to  be  without 
employmsnt. 

Is  it  possible  that  those  who  favor  entering  Into  reciprocal -tariff 
treaties  with  foreign  na.tlons  expect  that  those  nations,  where 
weekly  hours  exceeding  50  and  60  per  week  are  not  uncommon, 
are  going  to  permit  Americans  to  dictate  to  them  what  leglslati<Ni 
or  laws  they  shall  enact  for  their  people? 

Unless  this  can  be  done  Is  it  reasonable  to  suppose  the  prodxicts 
at  American  industries ,  with  America's  industrial  workers  produc- 
ing for  not  nfore  than  30  ot  35  or  even  40  hours  per  week,  with 
wages  which  will  po'mlt  ot  their  retaining  the  American  standards 
of  living,  can  compete  In  the  American  market  with  products  of 
foreign  countries? 

Unless  it  Is  mtsnded  to  scrap  the  N.I.R.A.  and  force  America's 
industrial  workers  to  compete  on  an  almost  equal  footing  with 
the  low-wage  workers  of  Europe  and  Asia,  then  is  no  possible 
benefit  to  accrue  from  the  fundamental  change  ot  government  and 
new  tariff  poUcj  proposed  and  Involved. 

In  venturing  Into  and  applying  the  method  of  process  of  trade 
treaties  with  foreign  governments.  It  is  essential  -  that  workers 
should  have  an  opportunity  to  be  heard.  It  is  equally  Important 
that  participation  ot  labor,  as  at  present  made  possible  and  avail- 
able, throtigh  an  appeal  to  Congress  and  through  direct  repre- 
sentation on  the  Tariff  Commission,  shoxild  in  no  way  be  lessened, 
but  be  increased. 

Labor  realises  that  unfortunate  delays  are  encountered  in  the 
present  method  of  adjusting  tariff  rates  through  the  Tariff  Com- 
mission with  the  approval  of  the  President.  However,  we  believe 
.ovuch  at  the  unneoeasary  delay  is  due  entirely  to  restrictive  rules 
and  TsqulrsasBts  of  law  which  could  and  should  be  corrected  so 
as  to  permit  the  rendering  of  decisions  in  a  shorter  space  of 
time. 

Ons  of  the  causes  for  delay  on  the  part  of  the  Tariff  Com- 
mission Is  the  nseesBlty.  under  the  present  rules,  to  make  in- 
vesUgatlons  In  foreign  countries.  Several  foreign  nations  resent 
our  investigators  seeking  information.  In  other  eases,  due  to 
the  llmltsd  appropriations  at  the  disposal  of  the  Tariff  Commis- 
sion, conditions  have  so  changed  by  the  time  the  Investigation 
Is  eoncludsd  and  a  decision  reached,  that  the  Industry  In  question 
hM  bssn  trrspsrahly  injured. 

TbMt  Is  not  said  in  criticism  at  the  penonnsl  or  the  work  of 
ths  Tariff  OommlsBt<».  Indeed,  situations  referred  to  are  due 
aotsly  to  a  proMdure  made  mandatory  by  law.  Many  workers 
bsUsve  that  great  good  would  come  by  treeing  ths  Tariff  Com 
mission  at  restrictive  rules  now  in  foros.  Csrtalaly  that  method 
BbouM  bs  trtsd  before  any  other  proeedtire  Is  foUowed  and 
whleh  may  rssolt  In  great  apprehension,  confusion,  and  doubt. 

Aaarlea'a  workers  are  also  aware  of  the  fact  that  our  present 
tariff  pdley  confers  the  greatest  benefits  upon  those  oountrles. 
■HClsily  ths  Asiatics,  where  labor  coodltlona  are  the  most 
TsptBMlvs  and  intolerable.  Amferlcan  labor  favan  a  tariff  policy 
wtasrsla  Imparts  will  bs  valusd  on  ths  basts  at  ths  value  of  the 
la^Mrtsd  artlels  In  the  United  States — a  policy  better  known  as 
ths  -jmsrlran  valuatton  "—and  iM>t  upon  ths  daprselatsd  as  well 
v«lUM  at  foreign  eowntrfsi. 


Many  foreign  cotmtrles  have  monopolized  industries.  More  are 
doing  so.  Soviet  Russia  has  monopolized  all  industry  and  agri- 
culture. Its  government  is  the  sole  producer  and  distributor  of 
all  things.  Japan  and  other  nations  have  monopolized  the  match 
Industry  of  their  country.  They  prevent  the  entry  Into  their 
countries  of  matches  made  In  America.  Japan,  also,  holds  the 
world-wide  monopoly  on  natural  camphor.  Germany  holds  a 
monopoly  on  many  chemicals.  These  are  but  a  few  of  many 
iUustrations. 

Indeed,  the  tendency  toward  State  or  national  control  of  im- 
ports as  well  as  exp<n-ts  Is  rapidly  increasing,  and  to  such  an 
alarming  extent  that  the  question  may  well  be  raised  as  to 
whether  or  not  reciprocal  trade  treaties  do  encourage  and  strength- 
en foreign  cartels  and  trusts  and  as  against  our  national  attempt 
to  prevent  monopolization  at  home. 

As  against  all  these  urgencies  for  Increased  export  trade,  recip- 
rocal trade  treaties  and  other  devices  urged  to  that  end,  America's 
wage  earners  raise  the  more  important  issue  of  enlarging  our 
domestic  purchasing  power  and  of  increasing  and  protecting  our 
home  markets. 

Government  statistics  clearly  indicate  that  more  than  93  per- 
cent of  the  products  of  American  labor  and  American  agriculture 
are  consumed  in  America.  While  this  is  an  average  flg\ire  of  all 
cfNnmoditles  and  include  such  Important  conxnxodities  as  cotton, 
which  Is  widely  exported.  It  does  Indicate  how  great  a  domestic 
market  we  have  In  our  own  free-trade  area.  This  great  American 
consxunption  of  American  goods  Is  largely  due  to  the  high  stand- 
ards of  life  and  work  which  prevail  In  our  country  and  have  been 
established  In  the  main  through  the  untiring  efforts  of  American 
organized  labor.  Our  present  problem  is  rather  that  of  extending 
this  home  consuming  power  in  view  of  the  constant  losses  which 
our  producers  of  cotton,  wheat,  lumber,  and  other  products  have 
suffered  and  will  Increasingly  suffer  in  the  world  markets  by  reason 
of  a  constantly  growing  competition  from  other  nations. 

There  is  little  hope  of  recovery  of  our  lost  foreign  trade  whether 
or  not  there  Is  a  change  of  political  and  governmental  attitudes 
which  have  been  or  hereafter  may  be  assumed  on  questions  of 
foreign  debts,  tariff  duties,  allotment  of  domestic  content,  patent 
laws,  and  other  devices  xised  to  regulate  International  as  well  as 
domestic  trade  and  commerce. 

Regardless  of  how  we  balance  advantages  and  disadvantages,  the 
fact  remains  that  the  foreign  market  is  not  so  desirable  as  the 
home  market — either  for  capital  or  for  labor.  Goods  exported 
must  be  sold  at  world  prices  in  competition  with  goods  produced  by 
poorly  paid,  pauper,  and  even  forced  labor — cmd  ttie  certain  result 
of  large  exports  is  always  that  labor  of  the  chief  exporting  coun- 
tries, such  as  England  a  ad  Germany,  is  forced  to  accept  lower 
wages  In  order  to  be  ab>  to  compete  effectively  in  the  foreign 
nuu-ket.  In  other  words,  ;he  predominance  of  the  foreign  over  the 
home  market  totally  destroys  the  benefits  of  the  protection  of 
labor.  What  the  Natlo.  needs  and  is  beginning  to  know  it  needs, 
Lb  not  great  econorric  dependence  upon  the  foreign  market,  but 
exactly  the  opposite — greater  economic  Independence. 

Labor's  intereat  in  tariff  legislation  and  the  proper  administra- 
tion of  our  cxistoms  laws  is  solely  for  the  purpose  of  assuring 
opportunities  of  employment  for  American  workers  at  fair  wages. 
To  assure  American  workers  of  an  opportunity  of  employment  at 
fair  wages  it  is  essential  that  we  maintain  an  American  pro- 
tective tariff  policy  and  avoid  the  dangers  of  entangling  alliances 
with  nations  abroad. 

Mr.  HATFIELD.  Mr.  President.  I  now  ask  pennission  to 
have  printed  as  a  isart  of  my  remarks  a  newspa];>er  clipping 
on  the  subject,  taken  from  the  New  York  Journal  of  Com- 
merce of  March  8,  which  contains  news  that  I  know  will  be 
read  with  considerable  interest  by  many  of  the  Democratic 
members  of  the  Finance  Committee. 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Rxcoro.  as  follows: 

(From  the  New  York  Journal  of  Commerce,  Mar.  8,  19341 

CoAunoN  nt  Sznatx  Oscanizino  to  Block  President  on  Tarut — 
HoTTSE  Inqtjist  Ofens  Today  wtth  Plan  for  Brizt  Hearing  and 
Vert  Spexdt  Passage — Harrison,  King,  George,  Walsh.  Thomas 
PRoraai — Cdnnallt  Also  Opposes  Step — Amtoro  Bio  Refortxo 
roB  Cotton  Conditioned  on  Credit  Aid 

By  Clarence  L.  Ltnz 

WASBntoTON,  March  7. — Creation  of  a  new  tariff  bloc  in  the 
Senate,  antagonistic  to  the  administration's  tariff  program,  of  pro- 
portions comparable  to  that  which  logrolled  high  duties  Into  the 
present  law.  may  lead  to  an  earnest  plea  to  the  President  not  to 
insist  upon  this  legislation  at  the  present  session  of  Congress. 

With  the  House  Ways  and  Means  Committee  inaugurating  brief 
public  hearings  tomorrow,  with  the  evident  Intent  of  House  Demo- 
cratic leaders  to  secure  passage  of  the  Doughton  bill  within  the 
next  fortnight  or  so.  Senate  E>emocratlc  leaders  propose  to  test 
sentiment  in  the  Senate  on  giving  the  President  the  broad  powers 
he  asks. 

BSVOLT   IN    MAKING 

prom  such  casual  Inquiries  as  have  thtis  far  been  made  It 
appears  that  not  only  will  there  be  desertions  from  the  Democratic 
ranks  but  that  a  majority  of  the  progressives  will  go  along  with 
ths  regular  Republicans  in  opposition  to  the  legislation. 
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The  leaders  foresee  the  possibility  that  the  Senate  will  write  Into 
the  legislation  all  sorts  of  prohibitions,  and  even  may  write  in- 
creases of  rates  now  in  the  Hawley-Smoot  Act.  Of  course,  the 
effort  would  be  made  to  eliminate  these  through  Senate-House 
conference  action,  but  that  might  bring  about  a  deadlock  which 
would  keep  Congress  in  session  well  Into  the  summer. 

It  was  indicated  in  informed  circles  today  that  the  President 
would  favor  adjournment  of  the  Congress  about  May  15,  hardly 
regarded  possible  if  the  tariff  and  war  debts  are  to  be  injected 
Into  the  agenda  of  the  Senate. 

Individual  Senators  are  endeavoring  to  acquaint  themselves  with 
the  proposal,  its  antecedents,  and  its  future  effect,  receiving  many 
letters  of  inquiry  from  constituents  who  want  to  know  what  will 
be  the  basis  of  the  prc^x>6ed  bargaining  for  trade. 

wms  interest  shown 

Great  interest  Is  shown  In  the  plan  before  the  commercial  pol- 
icy committee,  an  Interdepartmental  group  in  the  Government, 
which  contemplates  classification  of  all  industries  in  the  United 
States  into  six  groups  for  consideration  in  the  awarding  or  with- 
holding of  tariff  protection. 

Tentatively,  Friday,  March  16,  has  been  fixed  as  the  date  for 
the  holding  of  a  Senate  Democratic  conference  for  the  considera- 
tion of  both  Che  tariff  and  the  revenue  bill.  At  this  session  a 
program  of  action  will  be  worked  out. 

The  authority  to  be  vested  in  the  President,  as  asked  for  by 
Mr.  Roosevelt,  transcends  that  which  is  at  present  conferred  upon 
him  by  the  Hawley-Smoot  law  in  the  flexible-tariff  provisions. 
These  latter  were  vigorously  opposed  by  a  group  of  Democrats 
on  the  ground  that  the  proposal  "  strilces  at  thiB  very  roots  of 
constitutional  government."  The  protest  was  signed  by  Senator 
Pat  Harrison  (Democrat) ,  Mississippi,  now  Chairman  of  the  Senate 
Finance  Committee,  and  who  is  to  pilot  the  administration's  meas- 
ure  through  the  Senate,  and  Democratic  Senators  King,  Utah; 
George,  Georgia;  Walsh,  Massachusetts;  Barklzt,  Kentucky; 
Thomas,  Oklahoma;  and  Connallt,  Texas. 

OPPOSITION   is   voiced 

"  Whatever  could  be  advanced  during  the  war  and  immediately 
following  for  delegation  of  the  taxing  power  to  the  Executive  un- 
questionably no  longer  exists  ",  this  group  said,  "  in  the  hope  of 
arousing  the  people,  regardless  of  party,  to  take  a  broad  and  public 
view  of  this  important  public  question  "  to  the  end  that  the  flexi- 
ble provisions  might  be  abandoned. 

"  To  incorporate  in  the  law  any  recognition  of  a  right  of  the 
Executive  to  impose  taxes  without  the  concurrence  of  the  legis- 
lative branch  is  without  Justification. 

"Authority  to  the  Executive  to  make  the  laws  that  govern  the 
course  of  commerce  through  taxation  is  especially  objectionable. 
It  is  an  entering  wedge  toward  the  destruction  of  a  basic  principle 
of  representative  government  for  which  the  independence  of  the 
country  was  attained  and  which  was  secured  permanently  in  the 
Constitution. 

"There  is  no  issue  here  as  to  the  integrity  of  any  Executive 
who  has  had  or  may  have  extended  to  him  the  exercise  of  this 
power.  The  issue  is  one  of  taxation  by  one  official,  be  he  Presi- 
dent or  monarch,  in  contrast  to  taxation  by  the  representatives 
of  the  people  elected,  intrusted  exclusively  with  the  power  to  seize 
the  prof>erty  of  the  citizen  through  taxation. 

SECRET  action  HIT 

"  The  principle  is  ",  they  continued:  "Are  taxation  laws  and  their 
application  to  be  made  virtually  in  secret,  whatever  may  be  said 
about  a  limiting  rule,  or  are  they  to  be  enacted  by  the  responsible 
Representatives  of  the  people  In  Congress,  where  public  debate  Is 
held  and  a  public  record  made  of  each  official's  conduct? 

"  The  arbitrary  exercise  of  the  taxing  power,  all  the  more  dan- 
gerous if  disguised  and  not  obvious,  in  its  basic  character  is 
tyranny.  •  •  •  An  issue  of  this  Importance  should  not  be 
associated  with  the  opinions  or  necessities  of  those  Interests. 
States,  or  sections  that  directly  profit  by  some  rate  schedule  in 
the  body  of  the  tariff  act.  With  respect  to  the  principle  here  at 
stake,  any  trading  or  logrolling  is  especially  xinjustlfiable  and 
Indefensible." 

In  conclusion,  it  was  given  as  their  "solemn  Judgment  that 
hereafter  all  taxation  through  the  tariff  and  regulation  of  com- 
merce thereby  will  be  made  by  the  President." 

OTTT  TO  STTTLX  IBSTTS 

"  It  is  the  inherent  tendency  of  this  tariff-changing  device  and 
the  apparently  conscious  purpose  of  its  proponents  to  use  it  to 
keep  the  tariff  out  of  Congress,  where  it  is  such  an  embarrassing 
business,  as  everybody  knows,  to  the  party  that  profits  politi- 
cally by  it." 

It  is  learned  that  there  wiU  be  a  real  effort  on  the  part  of 
some  Senators  so  to  amend  the  legislation  as  specifically  to  pro- 
vide that  its  provisions  shall  not  be  applicable  to  the  products  of 
agriculture,  the  forests,  or  the  mines. 

Western  Senators  were  relieved  today  upon  learning  through 
the  National  Lumber  Manufacturers'  Association  ttiat  official  Rus- 
sian advices  declare  the  Russian  Government  does  not  consider  the 
United  States  a  large  potential  market  for  its  lumber,  but  rather 
as  one  of  its  main  competitors. 

The  administration,  it  is  said,  has  been  seeking  to  develop  what 
commodities  -might  be  favored  by  tariff -rate  reductions  to  permit 
of  the  piling  up  of  a  trade  balance  here  that  would  enable  Russia 
to  buy  more  American  goods. 
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This  program  for  additional  trade,  dealt  with  in  a  report  from 
the  National  Foreign  Trade  Council  by  James  A,  Farrell,  stirred 
great  interest  locally. 

"Any  exceptional  arrangement  with  Russia  that  diverts  trade  in 
particular  commodities  from  other  countries  must  in  the  end  prove 
disadvantageous  for  the  United  Stata  ",  he  said. 

"  Our  objections  to  the  Ottawa  trade  agreements  were  based 
largely  on  this  artificial  diversion  of  trade  from  the  United  States. 
Viewed  from  this  standpoint,  fundamentally  there  is  no  essential 
difference  between  trade  agreements  of  this  kind  based  on  barter 
and  a  trade  agreement  that  introduces  the  quota  system.** 

It  was  learned  here  today  that  Peter  Bc^danov,  chalrmaa  of 
Amtorg,  has  entered  propouls  for  the  purchase  of  500,000  bales  of 
American  cotton,  conditioned  upon  a  grant  of  credit  by  the  Bxport- 
Imixnt  Bank.  The  matter  apparently  is  under  consideration  by 
the  directorate  of  the  bank,  of  which  George  M.  Peak  la  the  head. 

XMCLnsioN  or  cattlx  as  a  basic  xwdustkt 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

The  PRESromo  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Virginia  [Mr.  BntDl. 

Mr.  CONNALLY.  Mr.  President,  I  am  willing  to  have  a 
vote,  but  if  we  cannot  have  a  vote  at  this  time  I  wish  to 
discuss  the  question  briefly. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Oregon  TMr. 
McNary],  the  leader  on  the  other  side  of  the  Chamber, 
desired  to  call  a  quorum  a  little  while  ago  and  I  asked  him 
to  delay  to  enable  me  to  submit  a  few  observations.  In  view 
of  that  fact  I  think  there  should  be  a  quorum  call. 

Mr.  CONNALLY.  Very  well.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roIL 

Itie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couzens 

Johnson 

Reed 

Ashurst 

Cutting 

Kean 

Reynolds 

Austin 

DavU 

Keyes 

Robinson.  Ark. 

Bachman 

Dickinson 

King 

Robinson.  Ind. 

Bailey 

Dleterlch 

La  Pollette 

Russell 

Bankhead 

Dill 

Lewis 

SehaU 

Barbour 

Duffy 

Logan 

Sheppard 

Barkley 

Erickson 

Lonergan 

Shlpstead 

Black 

Fess 

Long 

Stelwer 

Borah 

Fletcher 

McAdoo 

Stephens 

Brown 

Prazler 

McCarran 

Bulkley 

George 

McKeUar 

Thomas,  Utah 

Bulow 

Gibson 

McNary 

Thompson 

Byrd 

Glass 

Metcalf 

Townsend 

Byrnes 

Goldsborough 

Murphy 

Capper 

Gore 

Neely 

Tydings 

Caraway 

Hale 

Norrts 

Vandenberg 

Carey 

Harrison 

Nye 

VanNuys 

Clark 

Hastings 

OMahoney 

Wagner 

Connally 

Hatch 

Overton 

Waloott 

Coolldge 

Hatflwtd 

Patterson 

Walsh 

Copeland 

Hayden 

Pittman 

Wheeler 

Costigan 

Hebert 

Pope 

White 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senate  from 
South  Carolina  [Mr.  Smith]  is  necessarily  detained  from  the 
Senate,  and  that  the  Senator  from  Washington  [Mr.  Boifx] 
and  the  Senator  from  Kansas  [Mr.  McGxll]  are  detained 
by  severe  colds.  

The  PRESIDING  OFFICER.,  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Virginia  [Mr. 
BtrdI. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  propose  a 
unanimous-consent  agreement. 

I  request  that  at  the  conclusion  of  the  address  to  be  de- 
livered by  the  Senator  from  Wyoming  [Mr.  Cakxt]  no 
Senator  shall  speak  more  than  once  or  longer  than  10 
minutes  on  the  bill  or  any  amendment  thereto,  and  that  the 
Senate  shall  vote  on  the  bill  not  later  than  2  o'clock 
tomorrow. 

Mr.  LONQ.  Mr.  President,  tf  there  Is  no  objection,  why 
not  vote  now? 

Mr.  CONNALLY.    There  are  objections,  as  I  understand. 

The  PRESIDINO  OFFICER.  The  proposed  agreement 
provides  for  a  vote  on  tomorrow;  and  in  that  situation, 
under  the  rules  as  the  Chair  understands  them,  there  wiU 
have  to  be  a  quorum  calL 
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Mr.  CONNALLY.  We  hmw  Just  had  a  roU  caU.  I  thought 
that  was  sufftdent. 

The  PRE8IDINO  OFFICER.  The  necessity  of  another 
roll  call  may  be  waived  by  unanimous  consent. 

Mr.  McNARY.  Then.  Mr.  President.  I  ask  unanimous 
consent  that  a  second  cAlhng  of  the  roll  be  waived. 

The  PRBSIOnfO  OFFICER.    Is   there  objection?    The 

.«„  hears  none.  ^ 

Mr.  McHART.  I  did  not  understand  the  exact  nature 
of  the  propoaal  made  by  the  Senator  from  Texas. 

The  PRBBIDINa  OFFICER.  The  Senator  from  Texas 
will  j^ease  r«state  his  unanimous-ccmsent  i^opoaaL 

Mr.  CONNALLY.  I  asked  unanimous  cwisent  that  at  the 
eonchMioB  of  the  address  of  the  Senator  from  Wyoming 
[Mr.  Cakt]  debate  shall  be  limited  to  10  minutes  on  the 
Mil  ioMl  10  minutes  on  any  amendment,  and  thai  no  Senator 
gl^^n  speak  more  than  (mce.  and  that  ikot  later  than  2 
o'clock  tomorrow  a  vote  shaU  be  had  on  the  b|ll  and  aU 
pending  amendments  thereto. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  LA  FOLUBTTE.  Mr.  President,  I  do  not  feel  that  I 
can  discuss  in  10  minutes  the  amendment  whic^  I  intend  to 
offer.    I  shall  feel  constrained,  therefore,  to  object. 

Mr.  CONNALLY.  Then  I  modify  the  proposal  to  15  min- 
ulea  on  the  bill  and  15  minutes  on  any  amendment. 

Mr.  LA  FOLLETTE.  Mr.  President,  my  understanding  is 
that  the  Senator  from  Nevada  [Mr.  PittmaxI  has  given 
notice  that  he  expects  to  speak  tomorrow,  and  I  feel  that  I 
could  not  agree  to  the  suggestion  of  the  Senator  from  Texas 
at  this  time.  I  think  we  should  go  alemg  this  afternoon 
until  a  reasonable  hour,  and  then  have  some  debate  on  the 
bill  tomorrow.  So  far  as  I  am  concerned  I  have  no  dis- 
potition  to  delay  the  measure;  but.  as  the  Senator  from 
Texas  knows,  there  has  been  debate  on  other  subjects  this 
afternoon. 

Mr.  CONNALLY.  That  is  why  the  Senator  from  Texas 
is  maklnf  the  request.  There  will  be  debate  on  other  sub- 
jects toQKirrow.  and  there  will  be  debate  on  other  subjects 
the  next  day.  and  the  next  day.  The  Senator  from  Texas 
hoped  we  could  have  a  recess  over  the  week-end;  but  it  is 
his  purpoM  to  keep  the  Senate  In  session  imtil  a  vote  may 
be  obtained  on  this  bill  whether  we  have  any  recess  over  the 
wedc-end  or  not. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Texas,  as 
modified? 

Mr.  KINO.    I  think  -{>bJectlon  was  made. 

Mr.  McNARY.  Mr.  President,  all  possibility  of  a  hoped- 
for  adjournment  over  the  week-end  is  at  an  end,  in  view  of 
the  statement  made  by  the  Chairman  of  the  Foreign  Rela- 
tions Committee,  the  Senator  from  Nevada  [Mr.  PxttmanI, 
that  he  desirea  to  speak  on  the  treaty  tomorrow.  I  was 
advised  a  few  moments  ago  that  the  able  Senator  from 
Netaradca  FMr.  Nouns]  may  also  deshe  to  speak.  In  view 
of  ttieae  contemplated  speeches.  I  think  it  would  come 
within  the  rules  of  propriety  if  the  Senator  should  wait 
until  tomorrow  and  ascertain  how  long  a  time  the  speeches 
win  occupy,  the  nature  of  the  debate,  and  what  may  occur. 
and  then  propose  his  unanimous-consent  agreement. 

Mr.  CONNALLY.  The  Senator  from  Texas  has  antici- 
pated the  Senator  from  Oregon,  and  has  done  that  today. 
He  has  observed  the  debate  today.  He  knows  Just  exacUy 
what  Is  going  to  occur.  If  Senators  do  not  want  a  recess 
over  the  week-end.  if  they  deshe  to  devote  aU  the  thn^  to 
ft^iirtTif  about  somethlnc  other  than  the  pending  bUl.  the 
Senator  fron  Texas  is  perf  ectity  willing  to  stay  here  and  try 
to  conduct  the  hm  throoi^  the  Senate;  bat  the  Senator 
from  Oregon  knows,  as  other  Senators  do.  that  those  who 
desire  to  speak  on  the  bill  have  had  opportunities  to  do  so 
today,  and  they  have  not  tanproved  them. 

Mr.  McNARY.  The  situation  In  tliat  respect  does  not 
differ  froin  others.  The  Senator  must  be  patient  when  h€ 
has  a  bill  In  dmrge. 

Mr.  CONNALLY.  The  Senator  from  Texas  Is  trying  to  be 
patient 
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Mr.  McNARY.  I  have  had  similar  experiences  during  the 
course  of  a  great  many  years.  I  recaD  at  one  time  having 
a  farm  bUl  up  here,  the  debate  on  which  extended  into  the 
fourth  month.  I  did  not  ask  for  a  unanimous-consent 
agreement  with  regard  to  it  alter  2  days  of  speech  making. 

Let  me  suggest  to  the  Senator  that  the  quickest  way  to 
pass  this  bill  is  to  proceed  in  the  usual  way.  In  view  of  the 
fact  that  we  are  going  to  meet  tonuwrow,  and  speeches  will 
be  made  on  the  treaty.  I  appeal  to  the  Senator  again  to  be  a 
little  patient,  and  tomorrow  the  situation  may  develop  itself 
in  such  a  fashion  that  he  may  get  an  agreement  or  a  vote 
during  the  afternoon. 

Mr.  CONNALLY.  Was  there  objection  to  my  proposal, 
Mr.  President? 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  proposed  by  the  Senator  from 
Texas  as  modified? 

Mr.  FRAZIER.    I  object. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  CONNALLY.  Mr.  President.  I  desire  to  propose  an- 
other unanimous-consent  agreeement.  I  ask  unanimous 
consent  that  when  the  Senate  concludes  its  session  this  after- 
noon, it  take  a  recess  until  11  o'clock  tomorrow  morning. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  KING.    I  object  to  that. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  KING.  The  Finance  Committee  and  several  other 
committees  will  meet  tomorrow,  and  Senators  must  be  in 
attendance  upon  those  meetings. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Virginia  I  Mr. 
Btro). 

The  amendment  was  agreed  to. 

Mr.  CAREY  obtained  the  floor. 

Mr.  LONG.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 


Wyoming  yield  to  the  Senator  from  Louisiana? 
Mr.  CAREY.    I  yield. 

Mr.  LONG.  The  bill  is  not  to  be  voted  on  tomorrow  under 
the  unanimous-consent  agreement,  is  it? 

The  PRESIDING  OFFICER.  There  is  no  agreement  about 
when  the  bill  is  to  be  voted  on. 

Mr.  LONG.  I  want  to  give  notice  that,  while  I  shall  not 
be  here  tomorrow,  on  Monday  I  shall  move  to  write  into  the 
bill  as  basic  commodities  cucumbers,  sassafras,  and  several 
other  allied  products.     [Laughter.] 

Mr.  CAREY.  Mr.  President,  I  realize  that  the  hour  is 
late,  and  I  will  try  to  be  as  brief  as  possible  In  my  remarks. 
Senators  will  recall  that  the  Agricultural  Adjustment  Act 
as  originally  written  included  cattle  as  a  basic  c(»nmodity. 
They  will  also  recall  that,  largely  through  the  efforts  of  my 
late  colleague.  Senator  Kendrick,  cattle  were  taken  from 
the  act.  I  do  not  know  vrtiat  his  position  would  be  if  he 
were  here  today,  but  I  believe  that  he  would  be  with  me  in 
opposing  the  pending  measure.  No  man  has  served  in  the 
Senate  who  had  as  long  and  as  varied  an  experience  in  the 
cattle  business  as  had  Senator  Kendrick.  He  came  to  my 
State  following  a  trail  herd  from  Texas.  He  continued  in 
the  cattle  business  until  he  became  one  of  the  largest  own- 
ers of  cattle  in  Wyoming.  I  feel  that  he  knew  the  business 
and  knew  what  was  good  for  those  who  are  engaged  in  it. 

I  have  had  some  experience  in  the  cattle  business.  My 
father  was  one  of  the  pioneer  cattlemen  of  Wyoming.  He 
went  there  in  the  very  early  days  and  engaged  in  the  live- 
stock business.  He  founded  a  business  which  is  still  in 
operation.  This  business  is  probably  the  oldest  cattle  com- 
pany in  Wyoming,  and  our  cattle  bear  the  oldest  registered 
brand  in  the  State.  I  have  grown  up  in  the  business.  I  have 
devoted  my  life  to  it.  and  I  do  not  believe  there  is  a  man  on 
this  floor  more  Interested  in  the  cattleman  and  the  cattle 
business  than  I  am.  They  are  my  friends,  and  we  speak 
the  same  language.  Anjrthing  that  would  help  them  would 
help  me.  and  I  am  for  anything  that  would  help  them. 

We  hear  much  about  cycles  in  the  cattle  business,  how  the 
price  <rf  cattle  goes  up  at  one  period,  and  at  the  end  of  that 
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period  goes  down.  That  has  always  happened;  it  happens 
in  any  industry,  that  when  the  product  of  the  industry  is 
bringing  a  good  price,  people  engage  in  that  business,  and 
continues  until  there  is  an  overproduction.  Officials  of  the 
Department  of  Agriculture  speak  of  cycles  in  the  cattle 
industry.  I  have  been  through  cycles  that  they  know  noth- 
ing about.  I  have  fought  blizzards  and  have  seen  thousands 
of  cattle  perish.  I  can  remember  one  winter  when  half  the 
cattle  in  my  State  died.  I  can  also  recall  the  winter  of  1919 
and  1920,  when  the  greater  part  of  the  livestock  was  shipped 
out  of  Wyoming  in  order  to  obtain  feed  for  the  winter.  They 
went  to  Texas,  to  New  Mexico,  to  Nebraska:  some  of  them 
went  to  Old  Mexico.  The  cattlemen  then  fought  their  own 
battles;  and  they  did  not  call  to  Washington  for  help.  It 
was  their  fight,  and  a  hard  one.  Some  of  the  best  men  in 
my  State  never  recovered  from  that  winter. 

I  realize  the  condition  of  the  business.  Tliere  has  never 
been  a  time  since  the  nineties  when  cattle  were  bringing  a 
lower  price,  and  I  would  support  any  program  which  I 
thought  would  help  the  cattle  industry.  But  I  do  not  believe 
that  an  appropriation  of  $200,000,000  will  make  up  for  the 
damage  that  would  be  done  to  the  cattlemen  by  placing  a 
processing  tax  on  cattle. 

Mr.  President,  both  during  the  summer  and  since  my 
return  to  Washington  I  have  conferred  with  the  Secretary 
of  Agriculture  regarding  some  plan  to  help  the  cattle  busi- 
ness. I  must  admit  that  neither  he  nor  I  had  any  plan 
which  we  could  call  a  cure-all  for  the  ills  of  that  industry. 
Frankly,  I  do  not  think  that  by  legislation  we  can  furnish 
the  relief  which  we  should  like  to  give  to  it. 

I  asked  the  Secretary  of  Agriculture  on  numerous  occa- 
sions to  call  together  a  group  of  livestock  men  to  discuss  this 
problem,  and  try  to  work  out  something  that  would  be  satis- 
factory to  them.  After  several  conferences  with  the  Secre- 
tary wires  were  sent  inviting  representatives  of  various 
livestock  and  dairy  associations  to  come  to  Washington. 
There  was  a  very  representative  meeting,  and  some  53 
organizations  of  beef  raisers  and  dairymen  were  represented. 

A  committee  was  appointed  to  work  out  a  plan  and  submit 
It  to  the  Secretary  of  Agriculture.  That  plan  contained 
numerous  suggestions.  The  cattlemen  who  were  here,  who 
I  feel  were  representative,  were  willing  that  cattle  should 
be  made  a  basic  commodity  under  the  conditions  set  forth 
in  this  plan.  They  recommended  that  as  soon  as  the  bill 
shall  be  passed  and  become  a  law,  the  producers  of  dairy 
and  beef  cattle,  or  their  representatives,  again  come  together 
to  prepare  detailed  plans  covering  the  suggestions  embodied 
In  these  recommendations. 

They  recommended  the  elimination  of  diseased  dairy  and 
beef  cattle,  believing  that  such  elimination  would  be  desir- 
able in  the  interest  of  public  health  and  in  the  interest  of 
the  welfare  of  the  entire  dairy  and  cattle  industry.  It  is 
estimated  that  today  there  are  600,000  tubercular  cattle 
being  used  in  the  dairy  industry.  They  felt  that  to  kill  off 
these  cattle  would  mean  not  only  that  there  would  be  less 
cows  to  breed  in  this  country  but  also  that  it  would  be  bene- 
ficial in  protecting  the  health  of  the  people  who  are  drinking 
milk  produced  by  these  cows. 

Further  than  that,  the  offspring  of  old  dairy  cows  which 
are  shipped  on  the  market  are  having  a  very  depressing 
effect  upon  the  beef-cattle  industry,  and  the  killing  of 
600.000  cows  would  relieve  that  situation  materially. 

They  further  insisted  that  the  indemnity  payments,  while 
they  should  be  paid  out  of  the  $200,000,000  appropriation 
provided  in  this  bill,  should  not  be  charged  against  the 
cattle  industry  through  processing  taxes.  They  made  this 
recommendation  for  the  reason  that  in  previous  campaigns 
for  the  eradication  of  disease  in  livestock  the  expense  has 
been  borne  by  the  Federal  Government  and  the  States,  and 
not  by  the  cattle  producers. 

They  also  recommended  the  elimination,  by  purchase,  of 
other  dairy  and  beef  cows,  and  that  the  cattle  so  purchased 
should  be  distributed  and  used  for  relief  purposes.  I  might 
say  that  the  emergency  relief  administration  has  been  pur- 
chasing large  quantities  of  food  products,  but  have  pur- 
chased very  few  cattle. 


They  asked  for  a  packers'  code.  I  might  say.  In  connec- 
tion with  such  a  code,  that  last  August  there  was  a  meeting 
here  of  cattlemen  and  representatives  of  the  packers.  Fol- 
lowing that  gathering  a  meeting  was  held  In  Chlcaso. 
Nothing  more  was  done  about  it,  I  think  largely  on  account 
of  the  indifference  of  'the  Department  of  Agriculture. 

More  recently  another  meeting  has  been  held  with  the 
packers.  Under  the  proposed  plan  there  would  be  set  up 
a  board  to  manage  the  code,  composed  of  representatives  of 
both  the  producers  and  the  packers,  with  the  Secretary  of 
Agriculture  having  the  right  to  approve  any  rules  or  regu- 
lations which  might  be  established  by  the  board.  On  this 
board  the  producer  was  to  have  equal  control  with  the  pack- 
ers, with  the  Secretary  of  Agriculture  having  a  veto  power. 

Much  could  be  done  through  such  a  code  on  account  of 
the  packers  being  able  to  eliminate  many  extravagances  in 
their  business  and  therefore  being  able  to  pay  better  prices 
to  the  producers.  It  would  do  away  with  dumping,  which  is 
largely  done  today  In  the  packing  industry.  One  of  the  best 
things  it  would  do  would  be  to  prevent  the  chain  stores 
from  buying  cattle  at  the  prices  at  which  they  have  been 
purchasing  them.  There  is  nothing  that  has  depressed  the 
price  of  livestock  so  much  as  have  the  chain  stores.  They 
are  large  buyers.  They  will  go  to  a  packer  and  ask  for 
prices.  They  will  shop  around.  They  will  buy  as  cheaply 
as  they  can.  The  packers,  realizing  the  size  of  their  orders, 
will  cut  prices  to  them  and  then  will  have  to  go  on  the 
market  and  buy  the  cattle  at  lower  prices  in  order  to  meet 
the  prices  they  have  quoted  to  the  chain  stores. 

There  are  numerous  other  problems  which  could  be  worked 
out  through  a  code  agreement  which  would  guarantee  better 
prices  to  the  producer.  There  Is  no  question  that  the  selling 
end  of  any  business  must  be  coordinated  with  the  purchas- 
ing end,  if  livestock  men  are  to  receive  fair  prices. 

The  difficulty  in  agreeing  to  such  a  code  has  been  caiised 
by  the  demand  of  the  Department  that  the  Department  have 
free  access  to  the  books  of  the  packers.  My  understanding 
is  that  the  packers  do  not  object  to  the  inspection  of  their 
books  from  the  time  the  code  agreement  Is  entered  into,  but 
they  do  object  to  the  Department's  going  in  and  digging  back 
into  their  books  from  the  year  1  to  date. 

This  committee  asked  for  an  excise  tax  on  certain  vege- 
table oils.  There  has  been  a  constant  Increase  In  the  Im- 
ports of  vegetable  oils.  In  9  months  of  1932  the  imports 
amounted  to  453.688,061  tons.  In  1933  the  quantity  imported 
was  589,572.659  tons.  There  was  an  increase  of  25  percent 
in  importations. 

Mr.  VANDENBERG.  Mr.  President,  would  the  Senator 
tell  me  to  what  extent  that  Imported  oil  comes  from  the 
Philippine  Islands? 

Mr.  CAREY.  A  great  part  of  it  is  coconut  oil.  I  have  not 
the  exact  figures.  There  has  also  been  a  great  increase  in 
stocks  of  foreign  fats  and  oils  on  hand  in  this  country; 
and,  furthermore,  the  increase  of  domestic  fats  and  oils 
has  been  constantly  becoming  larger,  which  demonstrates 
that  there  is  not  a  market  for  domestic  fats  and  oils. 

In  September  1932,  of  domestic  fats  and  oils  there  were 
on  hand  766.654,476  tons.  In  September  of  this  year  that 
amount  had  Increased  to  1,151,213,562  tons.  I  could  give 
the  Senate  other  figures,  but  I  am  not  going  to  take  the 
time.  The  stock  of  creamery  butter  in  this  country  has  In- 
creased. The  amount  of  lard  on  hand  In  this  country  is 
almost  three  times  what  it  was  a  year  ago. 

It  was  for  these  reasons  that  the  representatives  of  the 
cattle  and  dairy  interests  recmnmended  that  an  excise  tax 
be  placed  upon  foreign  oils.  They  also  recommended  that 
the  tax  on  canned  meats  be  increased.  The  present  tax  Is 
6  cents  a  pound;  and  if  Senators  should  try  to  buy  canned 
meat,  they  would  find  at  nearly  every  store  In  Washington 
that  the  storekeepers  would  hand  them  Imported  rather 
than  domestic  meats.  In  fact,  both  the  Army  and  the 
Civilian  Conservation  Corps  have  purchased  foreign  canned 
meats  during  the  present  year. 

The  importation  of  canned  meats  has  increased  frwn 
18,118,531  potmds  In  1931,  which  is  equivalent  to  73,304 
head  of  catUe.  to  39,177,193  pounds.  In  11  months  last  year. 
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which  U  the  equlTAlent  of  157,010  head  of  cattle.  As  a  mat- 
ter of  fact.  moBt  of  the  American  packers  were  producinj 
canned  meat  in  South  America  aiKl  shipping  it  into  tbe 
United  States.  There  hare  recently  been  started  plants  ii 
this  coantry  to  process  meat  on  account  of  the  fact  that  tfa  e 
Army  and  the  other  agencies  have  refused  to  make  furth^ 
purchases  of  imported  meats. 

By  keeplnc  out  the  forrien  meats  it  would  mean  that  dt 
least  1S7.0M  bead  more  cattle  would  be  used  in  this  ccuntx  y 
tor  canned  meat,  and  the  kUhng-off  of  tubercular  cattle 
would  mean  a  further  redtiction  of  600,000  cattle.  If  thes  e 
two  things  were  done.  It  would  reduce  the  cattle  supply  tajsr 
Uuoe  quarters  of  a  mfUkm. 

Thia;.  brteHy.  was  the  i*m  suggested  by  these  stoc^inei  u 
There  has  been  no  intimation  by  the  Department  of  Agr 
culture  as  to  whether  or  not  this  plan  met  with  its  approval. 
I  do  not  b^eve  that  Uie  Department  approves,  as  these 
has  been  read  on  two  occasions  during  this  debate  a  state  - 
ment  made  by  the  Secretary  ol  Agricidture  that  he  thougt  t 
tt  might  be  weO  to  make  cattle  a  basic  commodity  and  the  n 
let  the  cattlemen  stew  until  such  time  as  they  would  accei  it 
a  processing  tax.  Also,  attention  has  been  called  to  tte 
statement  made  at  the  Senate  hearing  by  Mr.  Chest<r 
Davis,  head  of  the  A.AA.,  that  it  would  be  necessary  ^ 
levy  a  processing  tax  if  cattle  were  included  as  a  basi 
commodity. 

I  am  fearful  of  a  processhig  tax.  and  my  reason  for  f 
taig  as  I  do  is  because  of  what  has  happened  in  the  ca|e 
of  hogs.    That  question  has  been  pretty  thoroughly 
coned  here,  so  I  will  not  discuss  it  in  any  deUU.  exce 
to  say  that,  to  sptte  of  all  the  money  that  has  been  ei- 
pended.  to  spite  of  all  ttw  efTort  that  has  been  made,  tlie 
price  of  hogs  has  been  raised  but  12  cents  per  100  poun 
since  the  1st  of  Jxily.    The  Department  of  Agriculture  e 
pended  originally  some  $30,000,000  for  the  purchase  of  h 
and,  since  that  time,  there  iiave  been  additional  expeni 
tures  of.  I  believe,  some  $5,000,000. 

The  Emergency  Relief  Administration  also  has  purcl 
$13,000,000  worth  of  hogs  up  to  some  time  last  month.    Th^t 
means  apinoxlmately  $45,000,000  has  been  expended  by 
Government  to  boost  the  hog  market.    The  total  amou 
ttie  Qovemment  has  raised  the  price  stooe  July  is  but 
cents  a  hundred,  and  the  people  of  this  country  today 
paying  a  prooesstog  tax  on  ttH)8e  hogs  of  about  $2.25  a  h 
dred.    I  feel  that  if  that  processing  tax  had  not  been 
posed,  most  of  that  $2.50  per  hundred  would  be  going  to  the 
man  who  is  now  shipping  the  hogs  to  market. 

Ttut  cmh  mogram  Ol  the  Department  of  Agriculture  h^ 
had  a  most  depressing  effect  upon  the  cattle  market.  Un 
that  plan  the  Secretary  of  Agriculture  has  advanced  t^e 
farmers  45  omts  a  bushel  on  their  com.  This  has  a< 
luteiy  dcstioyed  the  feeder  market  for  livestock.  It 
farced  cattle  which  were  placed  on  feed  back  on  the  mi 
ket,  as  ft  has  also  forced  the  hog  grower  to  dilp  his 
onto  the  market.  No  man  can  feed  either  cattle  or  h 
with  a  ecpt  com  wtum  the  livestock  are  bringing  the  I 
prices  they  are  tarli«lng  today.  This  destruction  oi 
fssder  maitet  has  been  most  harmful,  particularly  to  oiti 
men  to  the  Western  States,  who  depend  upon  the  f 
lo  purchase  a  large  part  of  ttieir  livestock.  It  has  also  h 
the  man  to  the  Oom  Belt  who  has  had  cattle  on  feed. 
eould  not  afTord  to  keep  them  with  this  high-priced  co#n. 
and  he.  too.  has  been  obliged  to  put  them  on  the  market  i  ir, 
If  be  kept  them,  to  sostato  a  loss. 

It  Ii  toterasttog  to  note  that  one  ktod  of  llT«6tock.  w^ 
no  iiiiiifiiiifl  tax.  has  been  coiMtantly  tocreastog  to  val< 
snd  that  Is  sheep.    The  price  of  fat  lambs  tocreased 
mM  a  boDdred  on  October  14  of  taMt  year  to  $O.Sf  on 
Man  the  cabteago  market 

teereaiiBd  from  $4.75  on  October  14  to  $4.44 
M.    Ttey  have  actually  decreMSd  to  price  desi^te 
tans  and  Government  purchase. 

There  has  been  no  processing  tax  on  cattle.    The  total 
ta  cattle  prloes  for  top  cattle  on  the  CSbcago  mi  ir 
Octoberl4  is  from  $7.35  a  hundred  to  $6.73.   Thiare 


I  do  not  think  that  the  program  carried  out  in  the  ca.';e 
of  hogs  makes  a  veiT  good  showing.  The  price  of  hogs  would 
be  lower  today  than  it  has  been  for  s^ars  if  the  Govern- 
ment was  not  in  the  market  buying  and  constantly  trying 
to  peg  the  market. 

In  the  month  of  January,  8  percent  of  all  the  Federal- 
inspected  hogs  were  purchased  by  the  United  States  Govern- 
ment and  for  the  Government.  They  are  pegging  the  mar- 
ket to  put  over  their  program  and  make  it  appear  that  the 
program  is  working. 

There  seems  to  be  some  dispute  as  to  the  attitude  of  the 
cattlemen  regarding  this  bilL  The  cattlemen  are  in  a  des- 
perate situation.  They,  naturally,  want  help.  and.  naturally, 
they  will  turn  to  anything  they  think  will  help  them;  but  I 
think  I  can  truthfully  say  that  a  majority  of  cattlemen  are 
against  a  processing  tax.  Naturally,  they  would  like  to  have 
an  appropriation  for  their  benent,  but  I  feel  certain  that 
they  would  rather  not  have  this  appropriation  than  to  pay  a 
processing  tax.  Many  cattlemen  fail  to  realize  that  any 
benefits  they  may  receive  by  this  act  must  be  paid  back  by 
them  to  the  Federal  Treasury  through  processing  taxes. 

I  have  here  a  telegram  from  the  secretary  of  the  Colo- 
rado Stock  Growers  and  Feeders'  Association.  Dr.  B.  S.  Davis, 
which  reads: 

We  have  this  day  wired  our  Senators,  Adams  and  Costicaw. 
requesting  they  oppose  bill  that  would  make  cattle  a  basic  com- 
modity. 

I  have  a  telegram  from  the  president  of  the  Wyoming 
Stock  Growers'  Association,  reading  as  follows: 

Wyoming  Stock  Growers'  Association  oppose  Inclusion  of  cattle 
M  basic  commodity  under  Agricultural  Adjxistment  Act. 

D.  a.  Whttaxer,  President. 

I  have  a  letter  from  the  secretary  of  the  Western  South 
Dakota  Stock  Growers'  Association,  written  to  Mr.  RusselJ 
Thorp,  secretary  of  the  Wyoming  association.  I  will  read  a 
part  of  this  letter: 

We  wired  our  Representatives  In  Washington,  also  the  commit- 
tee chairmen,  otir  strong  protests  against  making  cattle  basic  com- 
mocUty,  and  Mr.  Abbott,  one  of  the  committee  of  five,  told  me 
last  evening  in  Denver  that  he  had  had  a  message  from  Secretary 
Wallace  saying  that  everything  vfill  be  done  for  the  cattlemen  s 
Interest  as  soon  as  the  cattlemen  let  them  know  their  wishes.  Mr. 
Abbott  said  that  the  message  was  most  encouraging. 

Since  that  letter  was  written,  the  cattlemen  have  made 
known  their  wishes,  but  they  have  never  had  an  answer  from 
the  Department  as  to  whether  those  wishes  would  be  carried 
out. 

I  have  a  telegram  from  the  Governor  of  Wyoming,  who,  by 
the  way,  is  a  good  Democrat.  This  telegram  is  addressed  to 
Secretary  Wallace  under  date  of  December  22.  He  says  as 
follows: 

The  sentiment  of  stockmen  to  Wyoming  Is  absolutely  against 
processing  or  compensatory  or  any  other  kind  of  tax  on  cattle. 
This  in  the  belief  that  In  any  case  the  producer  will  have  to 
bear  the  tax.  The  price  of  choice  prime  beef  and  good  steer  beef 
at  the  present  market  is  cheaper  than  the  bids  to  Government  for 
canned  cow  meat.  Wo\ild  suggest  that  relief  committees  buy 
dressed  meats  through  local  markets. 

I  have  a  letter  from  the  State  of  Montana,  from  the  State 
veterinary  surgeon,  who  also  is  secretary  of  the  Livestock 
Sanitary  Board,  to  which  he  says: 

Statb  o»  Montana  Livbstock  Santtart  Board, 

Helena,  Januarjf  17.  1934. 

Hon.  Boenr  D.  Cawt. 

United  8tnte»  Senate,  WoMhinffton,  D.C. 
DBAS  Skmatok  Caxxt:  You  probably  will  be  8\uprlsed  to  hear 
from  me,  but  I  am  Interested  In  the  cattle  Industry  and  so  are 
ywi.  I  trust  you  also  realize  we  ta  Montana  look  upon  the  Ben- 
stors  from  Wyoming  as  also  representing  Montana  interests,  and 
especlaUy  the  beef  Industry  Interest. 

I  enclose  you  a  short  brief  that  we  have  drawn  up  protesting  a 
processing  tax  on  cattle  and  also  wool.  We  realize  that  this  is 
only  one  argument,  but  it  te  an  argument  that,  so  far  as  we  know, 
has  not  at  this  time  been  presented. 

We  trust  that  reading  this  short  brief  will  be  at  Interest  to  yoU 
and  that  the  argument  presented  meets  with  yoiir  favor. 
With  klnrtest  regards,  I  am.  yours  very  truly, 

W.  J.  Brmjea. 
State  Vctertnmm  Surgeom. 
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I  have  a  letter  from  Mr.  C.  B.  Abbott,  of  Hyannis.  Nebr., 
a  man  who  owns  some  17,000  cattle,  and  I  think  is  feeding 
2.000  or  3,000  this  winter.    A  part  of  his  letter  is  as  follows: 

For  one  I  should  like  to  remain  outside  the  bill  as  far  as  being 
named  a  basic  commodity  is  concerned.  If  we  could  be  assiired 
of  the  marketing  agreement.  I  would  be  willing  to  let  them  go  on 
a  reduction  program  if  It  was  fair.  But  if  they  intend  to  levy  a 
processing  tax  first  thing  and  then  try  to  pay  us  back  ta  benefits. 
I  am  afraid  that  whole  new  deal  will  be  forgotten  before  we 
are  ever  paid. 

The  Nebraska  Stock  Growers'  Association  had  meetings  In 

several  sections  of  the  State.    At  a  number  of  those  meetings 

resolutions  were  adopted.    I  will  read  the  resolution  adopted 

at  the  meeting  at  Valentine: 

If  a  processing  tax  comes  within  and  under  the  provisions  of 
the  Joi^es  bill,  known  as  House  Roll  6133.  we  deplore  it  for  the 
reason  that  we  feel  and  believe  that  the  cattle  industry  at  this 
time  is  unable  to  absorb  any  processing  tax  but  do  not  object  to 
making  cattle  a  basic  commodity. 

At  another  meeting  held  at  North  Platte,  Nebr..  the  Ne- 
braska Cattle  Growers'  Association  adopted  these  resolu- 
tions: 

Whereas  reports  from  Washington  indicate  that  the  beef  indus- 
try will  be  classed  as  a  basic  commodity  by  the  administration 
and  supporters  in  Cong^'ess; 

Whereas  it  is  suggested  by  the  administration  and  the  Secre- 
tary of  Agrlculttire  that  a  processing  tax  be  imposed  on  the  beef 
Industry  to  repay  the  appropriation  and  the  machinery  set  up; 

Whereas,  If  adopted,  the  administration  proposes  to  appropriate 
$200,000,000  to  purchase  breeding  cows  for  slaughter  to  lower 
production:  Therefore  be  It 

Resolved,  That  the  stock  growers  of  Ltacoln  County  and  vlctalty 
In  Nebraska  earnestly  protest  against  putting  this  wholly  un- 
necessary and  unjustifiable  handicap  of  processing  tax  on  the 
producers  of  an  essential  food;   and  be  it  further 

Resolved,  That  we  appeal  to  friends  of  agriculture  ta  Congress 
to  defeat  any  attempt  at  imposing  the  processing  tax  on  the  beef 
industry,  which  tax  has  proved  a  failure  to  the  pork  producers. 

Mr.  THOMPSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Wyoming  yield  to  the  Senator  from  Nebraska? 

Mr.  CAREY.    I  yield. 

Mr.  THOMPSON.  I  have  the  resolutions  which  were 
adopted  at  the  North  Platte  meeting.  The  Senator  from 
Wyoming  read  only  section  3.  If  he  will  permit  me  I  should 
like  to  read  section  4  as  follows: 

We  approve  that  part  of  the  Jones  bill  known  as  "  H.R.  6133  ", 
wherein  from  the  Treasury  of  the  United  States  is  appropriated 
the  sum  of  $200,000,000  for  the  immediate  relief  of  the  cattle  in- 
dustry, to  be  divided  equally  between  dairy  and  beef  cattle. 
We  suggest  and  recommend  to  those  charged  with  the  enforce- 
ment of  said  act,  if  enacted  Into  law.  that  not  less  than  5,000,000 
breeding  and  producing  beef  and  milch  cows  be  bought  Immedi- 
ately; that  these  cows  be  purchased  on  the  open  markets  by  the 
Government  in  competition  with  the  packers  and  all  other  buyers; 
that  the  meat  processed  from  these  cows  be  by  the  Government 
sold  either  as  fresh,  canned,  or  corned  beef  abroad  to  those  coun- 
tries needing  meat  products,  but  unable  to  pay  cash  therefor,  on 
long-term  credits  If  necessary,  to  be  first  assumed  by  govern- 
mental agencies,  and  when  paid  to  be  credited  upon  the  cost  of 
purchase  and  processing  before  any  consideration  be  given  to 
levying  a  process  tax  therefor. 

Does  the  pending  bill  cover  that  section  of  the  resolutions, 
in  the  opinion  of  the  Senator  from  Wyoming? 

Mr.  CAREY.  Frankly,  I  do  not  believe  the  pending  bill 
covers  anything  except  that  cattle  shall  be  made  a  basic 
commodity,  that  a  processing  tax  may  be  levied,  and  that 
we  are  to  appropriate  $200,000,000  to  start  something.  I 
think  this  resolution  could  be  carried  out  if  the  Secretary 
would  agree  to  it. 

Mr.  THOMPSON.  I  notice  that  thus  far  in  the  discussion 
the  Senator  is,  In  a  way,  criticizing  the  bilL  Has  he  a  sub- 
stitute measure  to  offer  in  its  stead? 

Mr.  CAREY.  I  have  no  plan  which  is  a  cure-all.  I  have 
not  Introduced  a  bill,  but  I  think  there  are  certain  things 
that  might  be  done  to  help  the  livestock  industry. 

Mr.  THOMPSON.  But  the  Senator  is  not  offering  any 
amendment? 

Mr.  CAREY.  No;  this  bill  could  not  be  amended  satis- 
factorily. I  should  prefer  to  send  the  pending  measure  back 
to  the  committee  and  have  the  entire  bill  rewritten.  I  may 
offer  certain  amendments  to  the  pending  measure. 


Mr.  THOMPSON.  I  also  have  a  telegram  from  Alliance. 
Nebr..  which  I  should  like  to  read,  as  follows: 

Cattlemen  ta  all  western  Nebraska  believe  that  the  cattle  In- 
dustry at  this  time  Is  unable  to  absorb  any  processing  tax,  but  do 
not  object  to  making  cattle  a  basic  commodity.  Please  see  that 
the  bill  pending  makes  no  provision  for  a  processing  tax. 

Nebraska  Stockorowxrs'  AssoaanoM. 

Robert  Oraham,  President. 

F.  M.  Broome.  Secretary. 

Mr.  CAREY.  I  think  the  Senator  is  aware  that  the  Agri- 
cultural Adjustment  Act  makes  it  mandatory  that  a  process- 
ing tax  be  imposed  if  cattlemen  are  to  have  any  benefits. 

Mr.  THOMPSON.  I  do  not  think  there  is  any  doubt 
about  it. 

Mr.  CAREY.  I  think  the  average  cattlemen,  or  most  of 
the  cattlemen,  in  adopting  these  resolutions  were  not  aware 
of  the  provision  of  the  act  that  a  processing  tax  is  manda- 
tory if  they  are  to  receive  benefits. 

I  want  to  read  a  letter  from  a  packer  which  I  received 
with  reference  to  the  processing  tax.  This  was  written  by 
Mr.  A.  C.  Young,  president  of  E.  M.  Todd  Co..  who  are 
packers  at  Richmond.  Va.    Ihe  letter  reads  as  follows: 

Richmond,  Va.,  January  25.  1934. 
Senator  Robxbt  D.  Caxxt, 

Washington,  D.C. 

Mt  E>bab  Sbnatok:  I  noticed  ta  the  papers,  a  few  days  ago,  that 
the  Senate  adopted  a  resolution  offered  by  you  requesting  the 
Secretary  of  Agriculture  to  report  on  the  money  spent  In  the 
corn-and-hog  program,  seeking  to  know  the  amount  of  the  process- 
tag  taxes  collected,  and  the  cost  of  administration. 

I  have  been  in  the  packing-hoxise  business  for  over  40  years, 
and  I  think  the  processing  taxes  are  doing  more  harm  to  the 
farmer  than  good,  and  that  the  prices  on  hogs  would  be  higher 
if  the  processing  tax  was  not  required. 

It  is  natural  that  Secretary  Wallace  opposes  any  attempt  to  do 
away  with  the  processtag  taxes,  because  the  expense  of  carrymg 
out  his  plan  has  to  be  paid  out  of  these  taxes,  but  who  knows 
how  much  the  farmer  will  get  of  the  amoitat  of  processing  taxes 
collected. 

I  saw  a  statement  the  other  day  that  Secretary  Wallace  re- 
ported at  the  end  of  November  that  the  administration  had  paid 
out  $44,701,650  more  in  benefits  to  farmers  than  It  had  collected 
taxes,  but  had  expended  $135,000,000  to  persuade  farmers  to  reduce 
cotton,'  wheat,  corn,  and  tobacco  production,  and  you  realise  there 
is  no  way  to  tell  how  much  good  this  expenditure  amounted  to. 

1  can  but  feel  that  the  return  in  dollars  and  cents,  to  the  farm- 
ers, win  be  a  very  small  proportion  of  the  amount  of  processing 
taxes  collected  by  the  Government,  and  therefore  the  project  la 
costing  the  people  of  the  United  States  an  enormous  amount  of 
money,  by  the  Government  taking  such  a  large  proportion  of  these 
processing  taxes  to  pay  the  cost  of  the  experiment. 

As  you  know,  the  price  of  hogs  has  been  declining  all  the  winter 
on  account  of  these  processing  taxes,  as  there  is  no  way  for  packers 
to  assume  that  loss. 

If  these  processing  taxes  were  abandoned,  I  am  sattsfled  the 
farmer  will  be  getting  as  much  or  more  in  the  price  of  the  hogs 
as  he  sells  them.  Instead  of  having  to  wait  possibly  for  a  long  time 
to  get  back  a  portion  of  the  amount  collected  ta  the  way  of  a 
return  for  the  farmer. 

The  plan  certainly  has  not  been  a  success  so  far  and  Is  gotag 
to  cost  the  Government  (and  taxpayers)  a  whole  lot  more  befoi^e 
they  get  through  with  this  experiment. 
Tours  very  tnily, 

S.  M.  ToDO  Co..  iMC, 
A.  O.  TouNO,  President. 

I  am  not  going  to  detain  the  Senate  much  longer;  but  the 
Senator  from  Nebraska  [Mr.  Thompson]  asked  me  what  I 
would  do  if  I  were  introducing  a  bill  for  the  benefit  of  the 
cattle  industry. 

Previously  I  stated  that  I  had  no  cure-all  for  the  ills  of 
the  industry,  that  I  wished  I  had,  or  I  wished  someone  else 
had  been  able  to  find  a  way  to  solve  their  problems.  I  think, 
however,  there  are  some  things  that  could  be  done  which 
would  materially  help  the  cattlemen  and  would  not  necessi- 
tate the  imposition  of  a  processing  tax. 

First.  I  think  that  governmental  agencies  tn  purchasing 
supplies  for  relief  could  give  the  cattlemen  the  same  consid- 
eration they  have  given  hog  producers  in  making  hog  pur- 
chases. A  short  time  ago  I  teamed  that  the  Emergency 
Relief  Administration  had  expended  some  $12,000,000  for  the 
purchase  of  hogs  in  addition  to  the  purchase  of  $35,000,000 
by  the  Department  of  Agriculture.  The  purchases  of  beef 
amounted  to  about  $250,000.  nearly  all  of  which  has  been 
canned  beef  costing  16  cents  a  pound,  so  that  only  a  very 
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T^^n  part  of  wh&t  they  paid  went  to  the  producer.  Wbet 
the  Oovemment  paid  the  packer  16  centa  a  pound  foi 
canned  meat  it  paid  more  for  the  can  than  t<x  the  meat 

Second.  If  excise  taxes  were  placed  on  the  importation  ol 
canned  meats  it  would  keep  from  the  American  market  ar 
amount  of  meat  equal  to  157,000  cattle  produced  in  foreigi 

countries.  .^    „    , 

Third.  The  destruction  of  tubercular  cattle  would  elimi- 
nate some  •00.000.  mostly  cows,  and  would  reduce  the  sur- 
plus to  that  extent. 

F^Mirth.  Excise  taxes  <m  vegetable  oils  and  fats  whlcr 
would  reduce  lmpc»tations  would  materially  help  both  th« 
producer  of  beef  cattle  and  the  dairjrman. 

Fifth.  Of  the  various  things  that  have  been  suggested  1 
think  the  most  important  is  a  packers'  agreement  or  code 
More  can  be  accomplished  through  this  than  by  any  on* 
thing,  as  much  of  the  waste  and  extra  cost  in  the  packing 
industry  could  be  reduced,  which  would  make  it  possible  foi 
the  packers  to  pay  better  prices  for  livestock.  With  a  cod* 
prices  could  be  fixed,  thereby  assuring  the  livestock  pro 
ducers  of  a  fair  price  for  their  products. 

None  of  these  would  require  the  levying  of  a  processini 
tax  which  must  be  paid  by  the  producer. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  aii 
interruption? 

Mr.  CAREY.    Certainly. 

Mr.  KINO.  The  Senator  may  have  answered  the  questloi  i 
I  am  about  to  propound.  He  has  Just  stated  that  there  wer(  i 
600.000  bead  of  catUe.  as  I  understand,  that  were  alleged  t<  i 
be  tubercular. 

Mr.  CAREY.    Yes.  sfr. 

Mr.  KINO.  Who  is  to  pay  for  those  cattle  if  they  com< ; 
in  under  this  basic  agricultural-commodity  theory? 

Mr.  CAREY.  I  think  the  usual  custom  has  been  for  th ! 
States  and  the  F\ederal  Oovemment  to  cooperate  tn  payin ; 
for  such  cattle:  but  with  the  present  low  price  of  cattle 
think  these  cattle  could  be  eliminated  from  the  market  no 
for  a  great  deal  less  money  than  at  any  other  time.  Th 
way  cattle  are  selling,  it  will  not  take  a  great  deal 
money— certainly  not  $200.000.000— to  get  these  cattle  out  o 
the  way.  At  $20  apiece,  the  expenditin-e  will  amount 
ahout  $12,000,000. 

Mr.  B3NO.  I  assume  from  what  the  Senator  has  j 
stated,  then,  that  the  owners  of  the  cattle  are  to  sustain  nb 
part  (d  the  loss,  but  that  the  Oovemment,  out  of  his  $200,  - 
000.000  is  to  pay  for  the  entire  value  of  the  cattle,  whatevet 
value  is  attributed  to  them.    Is  that  tnie? 

Mr.  CAREY.  Either  the  Oovemment  or  the  Ooveramexi  t 
and  the  States  cooperating.  I  think  the  practice  has  bee  i 
for  most  of  the  SUtes  to  co(H>erate. 

Mr.  KINO.  Does  not  this  bill  contemplate  the  abrogatio  3 
of  that  plan  and  place  upon  the  Oovemment  the  entiie 
burden  of  paying  for  the  cattle  out  of  this  $200,000,000? 

Mr.  CAREY.  I  do  not  know  of  any  plan  in  the  bill,  as  I 
have  previously  said.  It  simply  makes  cattle  a  basic  con  - 
modity  and  appropriates  $200,000,000.  What  the  Deparl- 
ment  off''<^^*  are  gotng  to  do  if  the  bill  passes.  I  do  n<t 
know.  I  know  what  might  be  done,  but  I  do  not  know  wh4t 
the  Department  is  going  to  da  I  never  have  been  able 
find  out. 

Mr.  KINO.    Are  we  to  pass  the  bill  without  knowing  w 
dtKpoaltion  is  to  be  made  of  the  $200,000,000,  what  it  is  f 
whether  it  is  to  buy  tubercular  cattle  or  whether  it  is 
exuOtle  the  Department  to  go  Into  the  cattle  hnslnewi,  <ir 
what?    What  is  the  plan? 

Mr.  CAREY.  I  have  always  been  advised  that  the  I> - 
partment  could  not  work  out  a  plan  until  cattle  were  mai  e 
a  basic  commodity.  I  do  not  know  why  their  heads  cannot 
work  before  cattle  are  made  a  basic  commodity,  but  the 
fact  remains  that  they  cannot 

Mr.  KINO.  If  we  are  going  to  authorize  the  expoklltuK 
of  $200,000,000.  or.  Indeed,  appropriate  that  amount,  to  1  le 
tamed  over  to  the  Department  of  Agrlcxalture.  we  ought  io 
know  what  is  going  to  be  done  with  It 

Mr.  CAREY.    Possibly  it  will  be  used  for  the  payment 
boMfits,  as  in  the  case  of  hogs.    They  might  advance  mom  »y 


to  cattlonen  to  Induce  them  to  reduce  the  niunber  of  their 
cattle.  The  Department  officials  might  also  go  into  the 
market  and  buy  a  lot  of  cattle  and  destroy  them  and  throw 
them  away,  as  they  did  with  hogs.  I  do  not  know,  and  I  do 
not  think  they  know  what  they  are  going  to  do. 

Mr.  VANDENBERG.    This  Is  part  of  the  lottery. 

Mr.  CAREY.  One  man's  guess  is  as  good  as  another's.  I 
do  not  know. 

Mr.  ADAMS.  Mr.  President,  may  I  suggest  that  on  yes- 
terday an  amendment  was  adopted,  as  I  imderstand,  pro- 
viding that  this  money  could  be  used  to  balance  the  markets, 
whatever  that  may  mean. 

Mr.  CAREY.  That  is  whcio  they  have  been  doing  with 
hogs.  They  have  been  pegging  the  market  every  day  to  keep 
up  the  price.  How  long  they  can  do  that  I  do  not  know.  They 
can  do  it  for  a  long  while  if  they  do  not  nm  out  of  money. 

The  last  thing,  and  I  think  perhaps  the  most  important 
thing,  is  the  packers'  agreement  which  I  have  previously 
mentioned.  If  those  things  which  I  have  suggested  were 
done,  I  think  they  would  materially  help  the  livestock  busi- 
ness; but  I  cannot  say  that  they  would  place  the  cattleman 
on  "  easy  street." 

Mr.  President,  I  ask  unanimous  consent  to  have  inserted 
in  the  Record  at  the  conclusion  of  my  remarks  a  letter  writ- 
ten by  a  committee  representing  the  American  National 
Livestock  Association,  addressed  to  the  Secretary  of  Agri- 
culture, and  urging  upon  him  the  necessity  of  the  adoption 
of  the  packers'  code  or  agreement. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  whether 
the  organization  to  which  he  has  just  referred  endorses  the 
pending  bill,  which  would  put  cattle  in  the  category  of  basic 
agricultural  commodities? 

Mr.  CAREY.  At  the  meeting  in  Albuquerque  the  Ameri- 
can National  Livestock  Association  took  no  action,  largely 
for  this  reason:  TTie  Texas  cattle  growers  are  a  very  im- 
portant factor  in  that  association,  and  that  group  were 
desirous  of  having  cattle  made  a  basic  commodity,  while 
many  other  cattlemen  were  opposed  to  it,  and  the  matter 
was  not  brought  before  the  convention  for  the  reason  that 
they  thought  they  would  get  into  a  fight  which  might  wreck 
their  association. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Wyoming  that  the  letter  he  has 
offered  be  printed  in  the  Record? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

To  the  Sbcrbtabt  or  AomzcT7X.TUBZ. 

Ocas  Mb.  SacuTABT :  In  accordance  with  the  request  of  your  Mr. 
Christgau.  we  are  hereby  filing  this  statement  setting  forth  some 
of  the  benefits  to  be  derived  from  a  marketing  agreement  between 
the  packers  and  the  producers. 

We  are  representatives  of  the  beef -cattle  Industry.  Our  In- 
dustry, combined  with  the  dairy  Industry  and  the  hog  producers, 
converts  the  crop  of  over  70  percent  of  the  entire  acreage  of  the 
United  States  Into  pork  and  beef  and  cattle  products.  Our  repre- 
sentatives, together  with  the  representatives  of  the  dairy  Industry 
and  some  of  the  representatives  of  the  hog  Industry,  held  a 
national  conference  In  Washington  during  the  past  week,  and 
passed  among  other  recommendations  one  tn  which  we  stated 
that  we  favored  the  Immediate  working  out  of  a  satisfactory 
marketing  agreement  with  the  packers. 

We  feel  that  our  industry  Is  one  of  the  most  fundamental  of 
Industries;  and,  while  cattle  are  not  as  yet  Included  in  the  Agri- 
cultural Adjustment  Act  as  a  basic  conunodity,  however,  this  act 
does  provide  for  marketing  agreements  whereby  processors  and 
producers  of  other  than  basic  commodities  can  enter  into  a 
monopolistic  marketing  agreement  without  violating  the  anti- 
trust laws  of  the  United  States.  We  wish  to  again  bring  to  your 
notice  that  as  early  as  last  Aug\ist  we  of  the  beef -cattle  Industry 
held  a  meeting,  elected  a  committee,  and  took  part  In  a  hearing 
in  Washington  early  in  September.  This  hearing  was  the  fore- 
runner of  hearings  a  week  later  in  Chicago.  At  the  Chicago  hear- 
ings we  did  develop  a  marketing  agreement  which  was  acceptable 
to  all  of  the  committees  of  oxir  Industry  represented  In  every 
provision  except  the  paragraph  pertaining  to  the  examination  of 
the  packers'  books.  We  feel  that  this  matter  should  be  left  to 
the  Secretary,  and  we  urge  immediate  action. 

We  have  been  told  by  you  and  others  of  your  office  that  you 
have  little  faith  m  a  marketing  agreement  and  that  you  could 
not  help  the  producers  more  than  about  15  percent  in  this  man- 
n^.  We  feel  that  an  agreement  wherein  the  packing  industry  can 
unify  its  control  and  remove  its  product  from  a  buyer's  market 
and  place  It  in  a  seller's  market  will  in  itself  react  to  the  benefit 
of  the  Industry  more  than  15  percent.    We  know  that  you  ar« 
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•ware  of  the  demoralizing  Influences  that  rebates,  advertising 
allowances,  premiums,  undvily  easy  credit  terms  and  extra  deliv- 
eries can  bring  on  any  merchant.  At  present  we  think  that  the 
packing  Industry  is  subject  to  all  of  these  evils  and  to  a  worse 
evil  than  amy  of  these,  that  of  diunping.  We  know  that  you  are 
aware  that  some  packers  who  have  accumulated  surpluses  which 
they  could  not  sell  in  theu-  regular  consumer  channels  have  in 
times  past  shipped  huge  quantities  to  certain  large  city  markets 
and  have  dumped  these  accumulations  for  any  price  that  they 
would  bring,  thereby  demoralizing  the  market.  We  cannot  help 
but  feci  that  certain  large  buyers,  who  retail  tremendovis  quanti- 
ties of  meat,  are  thus  enabled  to  buy  at  prices  which  are  unwar- 
rantedly  low  and  which  must  be  completely  reflected  in  the  pro- 
ducer's price. 

We  cannot  help  but  remind  you  In  this  connection  of  the  case 
In  which  one  of  our  large  chain  stores  set  up  one  of  their  buyers 
as  a  broker.  Being  a  broker  this  man  was  entitled  to  an  extra 
rebate  on  meats,  which  rebate,  he  admitted  in  a  hearing  before 
yovir  Department,  was  refunded  to  the  great  chain  store  that  em- 
ployed him  and  which  had  set  up  his  brokerage  office.  Although 
your  Department  issued  a  cease-and-desist  order,  he  is  still  able 
to  do  business  by  appealing  the  order.  .  We  feel  that  through  a 
marketing  agreement  we  could  eliminate  all  of  the  Industry's 
wasteful  practices  relating  to  merchandizing  (one  of  which  this 
example  Illustrates,  and  we  remind  you  that  a  15-percent  rise  in 
tha  cattle  markets  would  be  a  much-needed  beginning. 

There  are  many  more  ways  in  which  a  marketing  agreement  can 
coordinate  the  varloiis  branches  of  our  industry.  We  could  obtain 
sufficient  money  to  carry  on  a  comprehensive  advertising  cam- 
paign. While  advertising  beef  as  a  food  will  not  of  Itself  solve 
all  the  difficulties  besetting  the  livestock  business,  yet  most  in- 
formed producers  and  processors  agree  that  we  could  materially 
increase  the  per  capita  consumption  by  Judicious  advertising.  Our 
industry  has  no  machinery  at  the  present  time  to  handle  this 
problem  or  any  other  problem.  There  is  no  organization  which 
represents  us  as  a  whole  or  is  supported  by  us  as  a  whole.  We 
cannot  but  feel  that  your  Department  and  the  processors  would  be 
Incalculably  benefited  by  having  three  or  four  dynamic  commit- 
tees, representing  its  various  branches,  to  coordinate  and  establish 
a  policy  of  unity  and  good  will  This  is  possible  for  the  first  time 
since  the  enactment  of  the  antitrust  legislation  by  the  passage  of 
the  Agricultural  Adjustment  Act.  We  feel  that  the  organization 
of  such  machinery  and  the  announcement  of  our  cooperation 
would  create  a  confidence  which  in  Itself  would  strengthen  the 
price  of  meat  products. 

We  are  reminded  that  Denmark  through  cooperation  and  by 
being  able  to  tell  their  producers  through  their  cooperatives  and 
cooperative  packing  plants  the  kind  and  quality  of  the  product 
needed,  has  thereby  been  enabled  to  capture  60  percent  of  the 
British  market.  Cooperation  through  a  marketing  agreement  can 
make  this  sort  of  planned  production  possible  without  ownership 
of  the  packing  industry.  It  will  go  farther  to  produce  orderly 
marketing  in  both  the  raw  material  and  the  meat  product  to  the 
consumer  than  any  other  plan.  It  does  not  make  any  difference 
what  kind  of  a  plan  of  controlled  production  we  may  finally 
arrive  at.  It  will  have  to  have  the  cooperation  of  the  processor. 
Unless  we  have  this  cooperation,  we  will  not  be  able  to  determine 
our  surplus  production.  When  we  are  producing  more  than  our 
domestic  market  wUl  consume  at  fair  prices,  we  would  under  this 
agreement  be  enabled  to  levy  a  subsidy  on  the  meat  products 
which  could  be  sold  at  fair  prices  in  order  that  the  remainder 
could  be  disposed  of. 

The  selling  end  of  any  business  should  be  coordinated  with  the 
producing  end  and  should  try  to  sell  the  production.  This  brings 
us  to  a  discussion  of  the  two  possible  methods  which  we  believe 
might  be  utilized  in  controlling  supplies.  One  might  be  called 
limited  production  and  the  other  limited  utilization.  We  feel 
that  production  control,  so  far  as  the  livestock  industry  is  con- 
cerned, may  be  made  effective  either  in  controlling  production  of 
the  animal  or  of  the  meat  product.  Thus  production  of  meat 
products  might  be  regulated  by  discarding  the  meat  of  inferior 
animals  tn  sausage  and  canning  and  replacing  with  meat  of  bet- 
ter quality.  In  this  manner  we  would  have  a  reservoir  to  draw 
from  in  the  event  any  emergency  arose  such  as  has  arisen  at  a 
number  of  periods  in  our  history.  During  the  years  1917  and 
1018  the  Government  was  asking  us  to  produce  at  greater  and 
greater  volume  and  insisting  that  the  American  public  observe 
their  program  of  meatless  days.  This  reservoir  which  saved  the 
Nation  during  the  war  seems  to  us  a  national  necessity,  yet  it  is 
the  very  thing  which  produces  demoralized  markets  in  times  such 
as  these.  We  feel  we  should  be  entitled  to  the  cooperation  of 
your  Department  in  utilizing  every  available  means  until  we  reach 
parity  price.  The  marketing  agreement  submitted  to  you  at  the 
Chicago  conference  provided  this  cooperation. 

We  are  not  of  the  opinion  that  our  foreign  markets  cannot  be 
regained.  We  feel  that  if  we  were  permitted  to  cooperate  under 
a  marketing  agreement  we  would  be  enabled  to  trade  enough  of 
our  surplus  which  is  perishable,  for  some  commodity  not  produced 
in  the  United  States  in  sufficient  volume  which  is  unperlshable. 
We  could  in  this  way  cooperate  to  the  extent  that  we  would  not 
demoralize  our  domestic  market.  At  least  we  could  get  greater 
consideration  for  our  Industry  when  quotas  of  exports  and  im- 
ports are  being  fixed  by  our  own  Government. 

We  must  again  remind  you  that  our  indvistry  Is  in  dire  distress. 
Our  feeders  have  been  compelled  to  purchase  com  at  or  near  the 
Government  loon  value.  0\ir  range  producers  must  sell  their 
feeding  cattle  at  a  price  which  the  feeder  is  Justified  in  paying, 
giving  consideration   both   to  the  present   beef   market   and  the 


price  of  com.  The  cattle  marketed  In  Chicago  each  week  are 
losing  upward  of  a  half  million  dollars  in  actual  money  out  by 
the  ovmers  in  spite  of  the  fact  that  both  the  packer  and  re- 
taller  are  handling  the  same  product  at  a  profit.  We  feel  that  a 
marketing  agreement  will  reduce  this  spread  between  the  con- 
simier's  cost  and  the  producer's  price.  We  feel  that  It  will  o(>er- 
ate  as  a  permanent  plan  and  tend  to  stabilize  the  market.  We 
remind  you  again  that  it  creates  a  monopoly,  with  the  producer* 
having  a  voice  through  their  committee,  with  yotirself  as  supreme 
governor  and  in  our  belief  will  restore  meat  products  to  parity 
prices  and  that  It,  coupled  with  a  production-control  program, 
either  inaugurated  separately  by  you  or  by  its  monopolistic  pro- 
visions, wUl  effectually  accomplish  the  provisions  of  the  Agricul- 
tural Adjustment  Act. 

Chas.  COIXtMS. 
EhUtM  BaocK. 
Hub.  Russklju. 
Thob.  Coats. 
O.  J.  Abbott. 

Mr.  FRAZIER.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDING  OFFICER  (Mr.  Bankhkao  in  the  chair). 
The  clerk  will  read. 

The  Legislative  Clerk.  It  is  proposed  to  insert  the  fol- 
lowing new  section  at  the  end  of  the  bill: 

Ssc.  4.  Section  11  of  the  Agricultural  Adjustment  Act.  as 
amended.  Is  amended  by  adding  after  the  word  "  wheat "  a  comma 
and  the  words  "  rye.  fiax,  barley." 

Amend  the  title  so  as  to  read:  "An  act  to  amend  the  Agricul- 
tural Adjustment  Act  so  as  to  include  cattle,  rye.  flax,  and  barley 
as  basic  agricultural  commodities,  and  for  other  purpoees." 

Mr.  FRAS^IER  obtained  the  floor. 

Mr.  CONNALLY.  Mr.  President,  as  far  as  I  am  con- 
cerned. I  am  willing  to  accept  the  amendment,  and  let  it 
go  to  conference. 

Mr.  FRAZIER.  Mr.  President,  I  imderstood  there  were 
two  or  three  Senators  who  desired  to  speak  briefly  on  the 
amendment,  and  I  think  their  remarks  will  be  very  Im- 
portant. 

The  PRESIDINO  OFFICER.  Ttie  Senator  does  not  ac- 
cept the  suggestion  of  the  Senator  from  Texas? 

Mr.  FRAZIER.  I  am  perfectly  willing  that  the  amend- 
ment should  be  agreed  to,  but  I  know  there  are  two  or 
three  Senators  who  desire  to  speak  on  it  briefly. 

Mr.  CONNALLY.  Of  course,  if  the  Senator  wants  to 
make  a  speech,  I  withdraw  the  suggestion. 

Mr.  FRAZIER.  There  i»  no  objection  to  It  being  agreed 
to,  of  coiO'se. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  North 
Dakota. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor who  has  just  submitted  this  omnium  gatherum  amend- 
ment, or  partially  such  an  amendment,  where  he  expects 
the  money  to  come  from  with  which  the  plan  Is  to  be  exe- 
cuted?   Is  it  to  be  part  of  this  $200,000,000? 

Mr.  FRA2^IER.  Oh,  no.  The  money  would  be  raised  by 
assessing  a  processing  tax  upon  these  products. 

Mr.  KINO.  My  recollection  is  that  a  day  or  two  ago  the 
able  Senator  from  Ohio  singled  out  oats,  which  had  not  been 
wrapped  in  the  beneficent  robes  of  the  agricultural  organi- 
zation here,  and  had  not  been  placed  in  the  category  of 
favored  commodities,  and  the  Senator  stated  that  oats  were 
higher,  relatively,  than  the  other  commodities  which  had 
been  placed  under  the  control  of  the  Department  of  Agri- 
culture. I  was  wondering  whether  the  Senator  was  now 
striking  at  that  commodity,  because  It  would  seem,  if  we  are 
to  judge  by  the  effect  of  the  work  of  the  Department  of 
Agriculture  with  respect  to  hogs,  that  he  may  find  a  very 
material  reduction  in  the  price  of  oats  if  he  places  them  in 
the  category  of  basic  agricultural  commodities.  I  suggest 
that  he  may  be  doing  the  producer  of  oats  a  disservice  by 
submitting  them  to  the  tender  embrace  of  those  in  the 
Department  of  Agriculture. 

Mr.  FRAZnER.  Mr.  President.  I  am  not  including  oats  in 
this  amendment.    It  includes  rye,  flax,  and  barley. 

Mr.  KINO.    I  thought  the  Senator  included  oats. 

Mr.  FRAZIER.    No. 

Mr.  KINO.  May  I  ask  the  Senator  ^^ether  flax  and 
barley  have  not  fared  better,  so  far  as  prices  are  concerned. 
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than  the  two  commodities  which  were  placed  In  the  category 
of  favored  commodities? 

Mr.  FRA2aER.  I  think  the  effect  was  about  the  same  ai 
the  effect  on  the  price  of  wheat.  Of  course.  I  know  that 
there  is  a  great  deal  of  controversy  and  dissatisfaction  ovei 
the  price  of  hogs,  but  the  price  of  wheat.  I  should  say,  h 
about  on  a  parity  with  the  prices  of  barley  and  flax  and 
these  other  grains.  ^  , 

Mr.  KINO.  It  seems  to  me  that,  with  the  limited  Infor- 
mation we  have  with  respect  to  a  matter  that  is  so  im- 
portant, we  ought  to  have  further  discussion  and  oughi 
to  have  a  fuller  attendance  of  the  Senate.  As  I  recall,  th 
committee,  after  very  elaborate  hearings,  if  I  recall  cor 
rectly  the  statement  made  by  the  Senator  from  Nebrask 
[Mr.  Nowua],  rejected  the  inclusion  of  any  commodity  excep 
cotton  and  wheat,  and  the  incorporation  of  hogs  within  "^' 
favored  group  was  against  the  protest  of  a  number  of  th< 
members  of  the  committee. 

Mr.  PRAZnCR.    Mr.  President,  the  objection  that  was  raise 
by  the  Department  at  that  time  was  that  they  wanted  to 
the  plan  out  on  two  or  three  products  as  a  sort  of  experlmen 
to  see  how  it  worked.    They  say  now  that  they  are  satU 
fled  that  the  experiment  U  going  to  work,  that  It  U  go 
to  be  of  benefit  to  the  farmers,  and.  therefore,  a  numbc 
ol  m  think  that.  If  we  are  to  continue  the  proceeflng  U$ 
oo  wheat  and  hogs,  we  should  also  have  a  proceeelng 
on  beef  cattle,  on  rye,  barley,  and  flax. 

Mr.  ADAMS.    Mr.  President,  may  I  Inquire  whether 
not  fl^  la  a  surplus  commodity? 

Mr.  FRAZIER.    No;  it  is  not:  nor  is  rye. 

Mr.  ADAMS.  None  of  the  three  commodities  Included  1^ 
the  Senator  s  amendment  is  a  surplus  commodity? 

Mr.  FRAZIKR.  No;  I  do  not  think  any  of  the  thre» 
would  be  called  a  surplus  commodity. 

Mr.  ADAMS.  I  am  curious,  then,  as  to  how  the  Senator 
expects  to  benefit  the  flax  producers  by  having  flax  mad» 
a  basic  commodity. 

Mr.  FRAZIER.  If  these  articles  are  made  basic  comraodj- 
Ities.  and  a  processing  tax  Is  placed  upon  them,  any  Imports 
of  the  productu,  when  they  are  processed,  would  pay  th; 
processing  tax.  Therefore,  it  would  have  the  effect  of  put- 
ting a  higher  tariff  on  these  products. 

Mr.  KINO.    Are  there  any  imports? 

Mr.  PRA21IER.  Oh.  yes.  Over  8,000.000  bushels  of  rys 
have  come  into  the  United  States  during  the  last  6  months . 
There  is  a  tariff  of  15  cents. 

Mr.  KING.    How  many  bushels  have  we  exported? 

Mr.  FRAZIER.  I  think  practically  none  of  rye  durln; 
that  period. 

Mr.  VANDENBERO.  Mr.  President,  if  the  Senator  ca[i 
protect  flax.  I  advise  him  to  do  so.  because  that  is  one  cf 
the  two  commodities  for  which  the  Secretary  of  Agricultiu  e 
has  signed  a  prospective  death  warrant.  The  two.  he  has 
announced,  are  InefBcient,  and  ought  to  disappear  from  our 
American  agriculture. 

Mr.  FRAZIER.  Is  the  Senator  from  Michigan  sure  (f 
that?  There  was  a  statement  in  the  press,  which  someoie 
sent  to  me.  to  the  effect  that  some  $12,000,000  was  to  be  use  d 
by  the  Department  of  Agriculture  to  stimulate  the  produ(  - 
tion  of  flax  where  it  had  not  previously  been  grown.  I  calle  dl 
the  Department,  and  they  stated  they  knew  nothing  aboit 
It.  and  did  not  know  the  source  of  the  statement. 

I  cannot  see  why  flax  should  be  one  of  the  products  to  I  e 
excluded  from  production  in  the  United  States,  inasmucti 
as  we  do  not  raise  anjrwhere  near  enoiigh  to  supply  the  d(  - 
m«stlc  needs,  and  there  Is  no  question  that  we  could  ralie 
•r>rti^gh  flax  In  the  United  States  to  supply  our  full  domest  o 
demand  If  there  were  a  sufficient  price  to  give  the  f arme  s 
cost  of  production  for  that  product. 

Mr.  VANDENBERO.  Mr.  President,  I  read  from  the  bool  - 
let  enUtled  "America  Must  Chooee  ".  by  the  Secretary  4f 
Agriculture.  In  his  discussion  of  what  he  calls  "  approacp 
to  a  world  xtelghborhood  ".  he  suggests  that  this  requires 
radical  reduction  of  tariffs  which  might  seriously  hurt  c« 
tain  Induetrles,  "  and  a  few  kinds  of  agricultural  businesse }. 
such  as  sugar-beet  growing  and  flax  growing.    It  might  al^o 


cause  pain  for  a  while  to  woolgrowers  and  to  farmers  who 
supply  material  for  various  edible  oils.  I  think  we  ought  to 
face  that  fact.  If  we  are  going  to  lower  tariffs  radically. 
there  may  have  to  be  some  dennite  plan  whereby  certain 
industries  or  businesses  will  have  to  be  retired." 

The  only  examples  the  Secretary  gives  in  that  aspect  are 
sugar  beets,  flax,  edible  oils,  and  wool.  Can  the  Senator 
contemplate  a  successful  agriculture  in  his  area  with  those 
products  eliminated? 

Mr.  FRAZIER.  Mr.  President.  I  must  say  that  I  cannot 
agree  witJi  the  Secretary  of  Agriculture  as  to  eliminating 
either  flax  or  sugar  beets.  They  are  both  Important 
products  in  my  section  of  the  country. 

Mr.  VANDENBERO.     How  about  wool? 

Mr.  FRAZIER.  I  cannot  agree  as  to  eliminating  wool, 
either. 

Mr.  FESS.  Mr.  President,  that  is  in  line  with  the  phi- 
losophy of  doing  away  With  any  article  of  which  we  do  not 
produce  any  large  amount  In  proportion  to  our  need,  or 
saying  that  if  we  arc  not  producing  sugar  beets  to  anywhere 
near  our  demand  we  would  better  discontinue  producing 
them. 

That  runs  all  through  the  argument.  So  that,  notwith- 
standing the  fact  that  the  Dakotas  are  very  much  concerned 
in  the  production  of  flax,  the  quantity  produced  in  pro* 
portion  to  the  demands  of  the  whole  Nation  Is  regarded 
ae  rather  Inconsequential.  I  think  there  is  no  doubt  that 
flax  is  one  of  the  articles  which  must  go  when  we  enter 
upon  the  tariff  bargaining  plan,  because  we  cannot  possibly 
get  an  advantage  coming  without  losing  some  advantage 
going.  The  question  is.  What  are  we  going  to  sacrlflce  of 
our  own  production  in  order  to  get  the  advantage  in  the 
matter  of  imports? 

Mr.  FRAZIER.  Mr.  President,  if  we  take  flax  and  sugar 
beets  and  perhaps  some  other  farm  products  out  of  the  pic- 
ture, what  are  the  farmers  going  to  do  with  the  land  that 
has  been  used  in  the  production  of  those  commodities  in 
the  past? 

Mr.  FESS.  Let  others  answer  the  question.  I  cannot 
imagine  what  they  are  going  to  do. 

Mr.  VANDENBERO.  The  farms  will  be  made  subsistence 
farms,  with  furniture  factories  in  the  middle  of  them,  and 
then  the  Oovernment  will  work  the  furniture  factories. 

EXECUTIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded 
to  the  consideration  of  executive  business. 

THE   CALENDAR 

The  PRESIDINO  OFFICER.  Are  there  any  reports  of 
committees?    There  being  none,  the  calendar  is  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  first 
nomination  on  the  calendar  goes  over  under  a  imanimous- 
consent  agreement  that  was  made  today  and  entered  of 
record. 

DIPLOMATIC  AND  FOREIGN  SERVICI 

The  legislative  clerk  read  the  nomination  of  Prank  P.  Cor- 
rigan,  of  Ohio,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  El  Salvador. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Carl  deO. 
MacVitty,  of  Illinois,  to  be  secretary  In  the  Dlplomatio 
Service, 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  H.  Earle  Rus- 
sell, of  Michigan,  to  be  consul  general. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

CUSTOMS    SKRVICK 

Hie  legislative  clerk  read  the  nomination  of  Bemice  Pyke 
to  be  collector  of  customs,  collection  district  no.  41.  Cleve- 
land. C^o. 
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The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELiLAR.*  Mr.  President,  I  ask  unanimous  con- 
sent that  the  nominations  of  postmasters  may  be  confirmed 
en  bloc. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  en 
bloc. 

That  completes  the  calendar. 

INCLUSXON  or  CATTLE  AS  A  BASIC  COKMODITT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

RECX88 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
now  take  a  recees  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  33  min- 
utes pjn.)  the  Senate  took  a  recess  imtU  tomorrow,  I^lday, 
March  9, 1934,  at  12  o'clock  meridian. 


CONFXRMATION8 

Executive  nomlnatUmt  confirmed  by  the  Senate  March  8 
(legislative  day  of  Feb.  28),  1934 

Envot  Extraoroinakt  and  Ministsr  Plinipotxntiart 

Frank  P.  Corrigan  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  El  Salvador. 

Secrktart  in  the  Diplomatic  Servici 

Karl  deO.  MacVitty  to  be  secretary  in  the  Diplomatic 
Service. 

CONSXTL   OeNERAL 

H.  Earle  Russell  to  be  consul  general. 

Collector  of  Customs  Service 

Bernice  Pyke  to  be  collector  of  customs  for  customs  collec- 
tion district  no.  41,  Cleveland,  Ohio. 

Postmasters 


ARKANSAS 


Bess  M.  Nobles,  Dierks. 


NEBRASKA 

Albln  E.  Rodlne,  Stromburg. 
Eric  Fredrickson,  Wakefield. 
Richard  H.  Schwedhelm,  Westpoint. 

NEW  YORK 

Joseph  W.  Cain.  Adams. 

Leo  W.  Pike,  Belmont. 

John  A.  Holland.  Brushton. 

Bertha  Sagendorph.  Claverack. 

James  D.  Oeorge,  Oardlner. 

Frank  L.  Egger,  Larchmont. 

Robert  E.  Purcell,  Philadelphia. 

Elmer  R.  Chaffer.  Point  Pleasant. 

Harold  D.  Ashllne,  Rouses  Point. 

Oeorge  O.  Fountain,  Scarborough. 

May  A.  Cupemall,  Thousand  Island  Park. 

Charles  R.  Frank,  Yorkville. 

SOtTTH   CAROLINA 

Marlon  G.  Anderson,  Conway. 
Hattie  J.  Peeples,  Vamville. 

SOUTH  DAKOTA 

John  E.  Dunn.  Elkton. 
J.  Russell  Anderson,  Irene. 
John  W.  Hoven,  Selby. 
Daisy  E.  Berther.  Wentworth. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  8,  1934 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgomery,  DJD..  offered 
the  following  prayer: 

All  praise  and  glory  be  unto  Thee,  our  Heavenly  Father. 
Love  and  mercy  never  pass  by  the  boundaries  of  Iliy  heart. 
As  we  tread  the  crowded  pathways  of  life  lead  us,  we  pray 
Thee.  May  we  be  converted  to  humility,  to  self-sacrifice,  to 
unfailing  kindness,  and  to  the  love  that  casteth  out  fear. 
Earnestly  persuade  us  that  the  finest  type  of  manhood  lies 
not  In  outward  honor  and  glory  but  In  the  hidden  souL 
There  is  no  work  so  great  and  so  high  as  the  creation  of 
character;  all  other  things  are  dim  and  stationary.  Al- 
mighty Ood,  the  Judge  of  aU  men.  be  with  the  whole  race 
of  humankind;  cleanse  its  dark  and  forbidding  passageways 
and  step  its  thundering  cries.  Come  Thou,  O  come  to  our 
own  country,  to  our  President,  our  Speaker,  and  this  Con- 
gress; O  make  them  abundantly  equal  to  every  emergency. 
May  they  bind  up  wounds  and  not  make  them,  may  ttiey 
quench  the  fires  of  war  and  not  kindle  them.  Bleeeed 
Lord,  give  ui  aU  that  power  that  Uf  to  us  above  all  wrath  and 
revenge.    In  the  name  of  our  divine  Elder  Brotticr.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  wae  read  and 
approved. 

mSMOl  moil  TKS  IBIf  ati 

A  message  from  the  Senate,  by  Mr.  Home,  ito  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

HJl.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bh'd  Conservfttion  Act  by  providing  funds  for  the  acqui- 
sition of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  oi  certain  migratory  birds,  for 
the  enforcement  of  the  Migratory  Bird  Treaty  Act  and  regu- 
lations thereunder,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

HJl.  6604.  An  act  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  ves- 
sels limited  by  the  treaties  signed  at  Washington.  February 
6, 1922,  and  at  London.  April  22. 1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes. 

Tlie  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  TfeAMMXix.  Mr. 
Walsh,  Mr.  Ttsings,  Mr.  Halk.  and  Mr.  MxrcALr  to  be  the 
conferees  on  the  part  of  the  Senate. 

BOARD  or  VISITORS.  UNITED  STATES  MILITAXT  ACAOKMT 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

VUmcm  1,  1984. 
Hon.  HiN»T  T.  RAimnr, 

Speaker  oj  the  House  of  Bepreaentative$, 

The  CajtUol,  WaaMnffton,  DJO. 
Mr  DsAt  Ma.  Spbakb:  Sometime  ago  I  eent  you  the  names  of 
the  persons  appointed  by  me  to  constitute  the  member*  of  the 
Board  of  Visitors  to  the  United  States  Military  Academy  on  behalf 
of  the  Committee  on  Military  Affairs. 

I  am  now  requested  by  the  Honorable  W.  Fbaitk  Jajmss  to  ac- 
cept his  resignation  as  a  member  of  that  ocmimlttee.  and  do  hereby 
substitute  In  place  of  Mr.  Jairs  the  Honorable  Cbablss  A.  Plum- 
LTT.  a  member  of  the  Committee  on  Military  Affairs,  from  the 
State  of  Vermont. 
V7lth  great  respect.  I  am.  yours  sincerely. 

J.  J.  McSwAZX,  ChoHrman. 

KAVAL  consniTCTioii 
Mr.  VINSON  of  Qeorgia.  Mr.  Speaker,  I  ask  tmanimouf 
consent  to  take  from  the  table  ttxe  bill  (H.R.  6604)  to  estab- 
lish the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed 
at  Washington,  February  tf,  1822.  and  at  lonrinn.  April  22, 
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1930.  at  the  Umlta  prescribed  by  those  treaties:  to  authorize 
the  constnicUon  of  certain  naval  vessels;  and  for  other 
purposes,  with  Senate  amendments  thereto,  disagree  to  the 
Senate  amendments,  and  agree  to  the  conference  asked  by 
the  Senate. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unan- 
imous consent  to  take  from  the  Speaker's  table  the  bill 
HJl.  6604,  with  Senate  amendments  thereto,  disagree  to  the 
Senate  amendments,  and  agree  to  the  conference  asked  by 
the  Senate.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  VPfsow 
of  Georgia.  Mr.  Dbkwkt.  Mr.  OAinaiu..  Mr.  Btirrxx,  and 
Mr.  Z>AiKOW. 

TU    COOWT«Y    W«»8    TH«   tBFtTBUCAK    PARTY 

Mr.  MARSHAJiL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoiv  by  inserting  therein  a 
•peech  delivered  by  the  gentleman  from  Kansas  [Mr.  Mc- 
Ovonl  at  Lancaster,  Ohio.  March  6. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MARftHAIJ.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbco«o.  I  include  the  following  speech  of 
Bon.  Habold  McQitgiit.  of  Kansas,  before  the  Pairfleld 
County  Republican  Club,  Lancaster,  Ohio,  on  March  6,  1934: 

No  scheme  has  yet  been  devlaed  whereby  legislative  forms  of 
government  can  siirvlve  other  than  by  the  two-party  system. 
Three  or  more  parties  mean  that  no  party  Is  In  the  majority  and 
can  take  the  re«p<mslbUlty.  In  such  a  situation.  In  order  to 
obtain  a  majority,  minority  bioca  and  factions  always  committed 
to  some  seinsh  interests,  form  a  coalition  based  upon  each 
minority  faction  entering  the  coalition  supporting  the  selfish  In- 
tervata  td  other  minority  factions.  In  the  end.  legislation  is 
enacted  which  la  not  for  the  general  welfare  and  never  had  the 
support  of  an  honest  majority.  This  means  Intolerable  govern  - 
ment.  The  result  is  that  parliamentary  government  breaks  down 
under  the  bloc  system.  This  accounts  for  the  faUure  of  legislative 
govenuiMnt  in  oontloental  Suropcan  countries. 

One-party  government  always  leads  to  dictatorship  because  there 
Is  no  agency  at  hand  to  restrain  the  majority  from  practicing  all 
kinds  of  excessive  encroachments  upon  the  liberties  of  the  people. 

IB  two-party  gownment,  one  party  must  be  the  majority  party 
to  baar  the  rcaponaibiilty  of  government.  The  other  party  must 
be  the  minority  party  to  point  out  the  mistakes  and  errors  of  the 
majority  party.  In  the  two-party  system,  the  minority  party  has 
an  indlspensabl*  function  to  perform. 

At  the  preaant  time  the  Donocratlc  Party  la  in  the  majority. 
It  la  ita  responsibility  to  take  the  leadership  and  carry  out  a 
governmental  program.  The  Republican  Party  la  the  minority 
party.  It  la  Its  function  and  reaponatblllty  to  erlticlBe  construc- 
ovety  and  to  point  out  to  the  public  the  mistakes  which  the 
iDtmocratlc  majority  Is  making.  It  is  inevitable  that  this  Demo- 
cratic, majority,  the  same  as  any  other  majority  party,  will  make 
mlsUkes.  This  •dmlnlstratl<»  and  this  Democratic  majority  In 
'iiimgn—  eomprlse  a  hiunan  Instltutton  and  mistakes  are  inevita- 
ble.   They  will  b«  made  world  without  end. 

Bince  the  ClvU  War  the  Republican  Party  has  been  the  ma- 
jority party  during  the  greater  part  of  the  time  and  the  Demo- 
cratic Party  has  been  the  minority  party.  During  this  long  ex- 
perlance  as  a  minority  party  the  Democratic  Party  has  developed 
Into  the  world's  best  minority  party  because  It  became  a  crltlclzer 
par  cxoeUenoa.  It  very  largely  forgot  how  to  meet  responalbUlty 
as  a  leglalatlve  party  In  control  of  Congress.  It  is  now  a  matter 
of  history  that  the  Democratic  Party  has  been  unable  to  function 
in  a  oonatitutlonal  manner  In  control  of  legislation.  With  a 
Democratic  Prealdent  and  with  a  Democratic  Congress  virtual 
dictatorship  on  the  part  of  the  President  is  inescapable.  In  the 
light  of  this  record  the  people  of  this  country  must  be  content 
with  pracUcany  a  dletatorahlp  rather  than  traditional  legislative 
government  when  we  have  a  Democratic  President  and  a  Demo- 
erattc  Oongreas. 

This  would  seem  to  t>e  a  partisan  statement  on  my  part  ff  It  were 
.....^t  for  the  fact  that  the  record  substantiates  this  statement. 

Qrover  Cleveland  was  the  first  Democratic  President  after  the 
CtTll  War.  Be  could  not  depend  upon  his  Democratic  Congress 
and  had  Immeasrirable  trouble  with  It. 

Woodrow  Wilson  was  the  second  Democratic  President.  Even 
In  the  moat  far-reaching  legislation  of  his  two  terms  as  President 
he  could  not  depend  upon  his  Democratic  Congress.  The  Speaker. 
Champ  Clark,  opposed  the  draft.  Senator  Stone.  Chairman  of  the 
Foreign  Affairs  Committee  in  the  Senate,  opposed  the  Wilson  war 


In  tb«  Boos*  at  Bspreasntatlves.  Claade  KltchlB.  Ghalrman  of 
tba  Ways  and  Means  Ooomtttee,  likewise  opposed  the  draft.  Hu- 
bert Dent.  Chairman  of  the  liilltary  Affairs  Cotnmlttce  In  the 
Rouse,  rsfussd  to  Introdxice  the  draft  bill.  Tills  bill  was  Intro- 
Uutnii^  ttae  BouM  of  Bepresentattvw  nadat  tbe 


leailership  of  Julius  Kshn.  the  ranking  Republican  membel-  on 
thTt  committee.  When  It  came  to  meeting  the  legislative  respon- 
sllllltles  Mr.  Wilson  had  to  depend  upon  the  Republican  leader- 
sh^  to  carry  out  his  war  program.  In  order  for  Mr.  WUson  to 
ha#e  a  semblance  of  order  in  government,  he  had  to  go  to  the 
exi^eme  of  disciplining  Democratic  Members  of  Congress  by  going 
senatorial    and   congressional    primaries   and   opposing    their 

lomlnatlon.  .^    ,^     ^    .        *». 

D.  Roosevelt,  the  third  Democratic  President  since  the 
U  War  has  found  that  he  cannot  depend  upon  a  Democratic 
ress  'to  meet  the  responslbUlty  of  legislating  in  the  usual 
.jer  The  result  Is,  he  has  been  demanding  and  receiving  of 
Congress  legislation  which  does  not  legislate  on  a  particular 
Ject  but  merely  transfers  the  constitutional  responsibility  of 
gress  to  legislate  to  the  President  to  carry  out  his  program 

Executive  orders.  ...,».  ^     *.- 

e  ConsUtutlon  provides  that  appropriations  shall  be  made  by 
lower  House  of  Congress.  The  reason  for  this  provision  in  the 
itutlon  was  that  the  peoples  money  should  not  t)e  expended 
«t  under  the  guiding  hand  of  their  chosen  representatives, 
present,  for  aU  intents  and  purposes,  this  provision  of  the  Con- 
stitution is  destroyed.  L'jmp-sum  appropriations  are  being  made 
in' the  amount  requesteC.  by  the  President,  and  the  President  is 
exbending  the  money  as  he  sees  fit.  The  function  which  Congress 
is  performing  in  this  respect  Is  a  mere  formality.  So  far  as  actual 
re  ults  are  concerned,  the  President  might  as  weU  nuike  his  own 
ap  aropriatlons. 

rhe  Congress  Is  abrogating  Its  responsIhlUtles.  It,  Is  confe.Tlng 
upon  the  Executive  step  by  step  the  fuU  control  ind  power  of 
government.  It  is  doing  piecemeal  what  the  German  Reichstag 
recently  did  in  one  fell  swoop.  For  the  moment  this  may  meet 
with  the  approval  of  the  people,  yet  the  fact  remains  their  llber- 
ti«B  are  being  transferred  to  the  Executive.  The  great  struggle 
for  American  Independence  was  to  take  the  power  of  government 
fnim  the  Executive  and  place  it  in  the  hands  of  the  chosen  repre- 
seitativea  of  the  people.  The  purpose  of  this  was  to  estabUsh 
and  to  preserve  the  rights  and  liberties  of  the  people  as  a  whole. 
SlVice  the  4th  of  March  1933  we  have  day  by  day  given  over  to 
trie  ExecuUve  that  which  our  forefathers  gained  at  the  price  of 
blwd  and  treastire. 

When  legislation  la  enacted  Invariably  gag  rules  are  passed  la 
the  House  of  Representatives  so  that  the  legislation  cannot  be 
ariended  when  it  Is  being  considered  on  the  floor  of  the  House. 
Tliese  gag  rules  are  not  employed  in  order  to  keep  a  hostile 
Republican  minority  from  wrecking  administration  legislation; 
111  Republican  Congressmen  cannot  outvote  315  Democratic  Con- 
grsssmen.  The  only  purpose  in  the  world  for  these  gag  rules  is 
to  keep  a  Democratic  Congress  from  wrecking  the  legislation  of  its 
ovn  administration.  The  only  possible  excuse  for  this  conduct 
caa  be  attributed  to  the  fact  that  a  Democratic  Congress  will  not 
mset  its  responsibility  of  standing  up  and  enacting  legislation. 
Tliere  is  equally  as  much  responsibility  as  there  is  privilege  In 
being  a  majority  party  and  having  control  of  government.  No 
constructive  legislation  can  be  enacted  which  does  not  step  on 
sofcieone's  toes  and  bring  criticism  upon  those  who  enact  It. 
Ellectlon-consclous  legislators  shrink  from  this  responsibility. 

Whatever  may  be  said  for  the  new  deal,  this  much  is  certain, 
wi  (  are  not  getting  It  for  nothing.  One  of  the  prices  which  we  are 
prying  Is  that  the  pages  of  history  are  being  turned  back  over  150 
y«ars  and  the  people's  liberties  are  being  dally  transferred  ttora. 
tlelr  chosen  representatives  to  the  Executive  department  of  the 
Gjvernment.  Practically  every  piece  of  legislation  which  Is  a 
piLrt  of  the  new  deal  has  carried  with  it  a  repudiation  of  some 
section  of  the  Constitution. 

The  proposed  granting  of  powers  to  the  President  to  make 
fc  relgn-trade  agreemenU  by  changing  tariff  provisions  changes  two 
sections  of  the  Constitution.  First,  tariff  legislation  Is  a  revenue 
n  easure  and  under  the  Constitution  should  originate  In  the  House 
o:  Representatives.  From  Magna  Carta  unUl  now.  the  very  comer- 
si  one  of  free  government  has  been  that  the  revenues  which  shall 
b  (  collected  from  the  people  shall  be  prescribed  by  the  representa- 
tJves  whom  they  elect  at  frequent  Intervals.  It  is  In  this  manner 
tiiat  the  people  have  something  to  say  about  how  much  of  their 
u  oney  shall  be  spent  and  for  what  It  shall  be  spent.  The  most 
unbearable  tyranny  that  mankind  has  suffered  has  been  fo\ind  In 
ail  executive  collecting  such  tribute  from  the  people  as  he  deems 
a<  Ivisable. 

The  second  section  of  the  Constitution  which  Is  being  over- 
ridden by  this  provision  is  that  treaties  or  agreements  with  foreign 
c<iuntries  shall  not  become  effective  until  they  have  been  ratified 
tor  a  two-thirds  vote  In  the  United  States  Senate.  Tet  the  legis- 
lation which  Is  now  being  considered  places  In  the  hands  of  the 
President  power  to  make  these  foreign-trade  agreements,  which 
aie  treaties,  without  their  being  ratified  or  considered  by  the 
Senate.  The  Executive  making  treaties  and  arrangements  with 
f<  reign  countries  without  any  approval  of  the  representatives 
ciiosen  by  ihe  people  Is  another  Intolerable  tyranny  which  the 
writers  of  the  Constitution  Intended  to  make  impossible  in  the 
United  States. 

It  Is  true  that  the  puhUe  cannot  suffer  from  the  Executive's 
c  Electing  revenues  and  making  treaties  with  foreign  powers 
unless  he  abuses  that  power.  Let  us  assume  that  Mr.  Roosevelt 
Hill  not  abuse  that  power.  The  people  of  this  country  may  be 
viilllng  to  reelect  him  time  after  time,  yet  the  fact  remains  that 
he  will  not  live  forever  and  cannot  always  be  the  President  of  the 
G  nlted  States.    Much  of  this  legislation  transferring  congressional 
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responsibilities  to  the  Executive  is  In  the  form  of  permanent  legis- 
lation which  confers  that  authority  upon  the  President  for  all  time 
When  we  talk  about  repealing  It  at  some  future  date,  we  must 
remember  that  it  cannot  be  repealed  without  the  consent  of  the 
President  except  that  such  repeal  should  pass  over  his  veto.  That 
would  require  a  two-thirds  vote  In  each  House.  So.  under  the 
present  arrangement,  this  Congress  Is  day  after  day  delegating  its 
constitutional  powers,  which  means  delegating  the  people's  con- 
stitutional liberties,  by  a  majority  vote,  while  these  powers  and 
liberties  can  only  be  regained  at  some  future  date  by  a  two-thirds 
vote. 

This  should  not  be  done  unless  we  are  ready  to  concede  that 
the  time  has  come  when  constitutional  government  is  wholly  im- 
practical In  the  United  States. 

Let  us  discuss  what  has  been  done  by  the  Roosevelt  adminis- 
tration since  it  has  come  into  power.  In  the  first  place,  it  would 
be  far  more  partisan  than  wise  or  truthful  to  charge  Mr.  Roose- 
velt with  all  the  economic  and  social  Ills  from  which  the  people 
of  the  United  States  are  now  suffering  in  common  with  the  rest 
of  the  people  of  the  world.  We  are  in  the  midst  of  a  world-wide 
depression.  We  do  not  serve  oxirselves  and  our  country  If  we  do 
not  recognize  this  fact,  but  on  the  contrary  merely  heap  abvise 
upon  the  man  who  may  be  President  at  this  time.  I  choose  to  be 
more  charitable  with  Mr.  Roosevelt,  a  Democratic  President,  than 
the  Democrats  were  with  Mr.  Hoover,  a  Republican  President,  Mr. 
Hoover  was  President  when  this  depression  came  on  to  the  world. 
The  Democrats  grasped  the  depression  as  a  golden  opportunity  to 
destroy  confidence  In  Mr.  Hoover  and  bring  about  a  Democratic 
political  victory.  In  that  they  made  a  mistake.  I  doubt  very 
much  If  the  Democrats  today  or  of  the  future  wUl  be  particularly 
proud  of  the  record  which  the  Democratic  Party  made  during  the 
Hoover  Administration  when  the  entire  world  was  In  the  grip  of 
the  greatest  depression  of  modern  history. 

Surely  now  everyone  will  concede  that  Mr.  Hoover  did  not  have 
the  power  to  meet  the  depression  and  that  the  Democratic  Con- 
gress under  Mr.  Garner  would  not  give  him  the  pjower.  When 
Mr.  Hoover  went  out  of  oCBce  on  the  4th  of  March  and  Mr. 
Roosevelt  came  Into  office,  Mr.  Roosevelt  then  and  there  received 
every  power  which  Mr.  Hoover  had  with  which  to  meet  the 
emergency.  Mr.  Roosevelt  did  not  turn  his  hand  to  meet  the  de- 
pression or  the  emergency  until  he  first  asked  and  received  from 
Congress  unheard-of  powers.  It  Is  now  clear  that  Mr.  Roosevelt 
Is  not  meeting  the  depression  with  the  same  tools  that  were  In 
the  hands  of  Mr.  Hoover,  a  Republican  President. 

The  principal  accompUshnients  of  the  Roosevelt  administration 
to  date  have  grown  out  of  an  unparalleled  expenditure  of  public 
money.  We  must  not  lose  sight  of  the  fact  that  there  Is  far  more 
hxunanltarlanlsm  Involved  In  these  accomplishments  than  social 
and  economic  recovery.  The  cost  of  the  first  year  is  about  ten  and 
one  half  billion  dollars.  Our  total  Government  income  Is  about 
♦3,500,000,000.  The  deficit  Is  about  $7,000,000,000.  These  accom- 
plishments will  not  be  paid  for  unless  and  until  our  children  pay 
for  them.  Until  they  are  paid.  It  Is  yet  a  debatable  question 
whether  or  not  in  the  long  run  the  people  have  been  saved  from 
distress  and  that  there  is  not  greater  distress  ahead.  There  can  be 
no  permanent  recovery  until  the  Government  is  able  to  balance  its 
expenses  and  revenue.  No  government  can  long  survive  which  is 
not  a  solvent  government.  It  cannot  safely  be  said  that  any 
government  is  a  solvent  government  which  for  5  years  has  spent 
more  than  twice  the  amount  It  has  taken  in  and  offers  no  reason- 
able promise  of  balancing  its  expenses  and  revenue  in  the  futrire. 
The  two  outstanding  efforts  of  the  administration  for  recovery 
are  to  be  found  in  the  NJl.A.  and  the  A_AA,  neither  one  of  which 
has  yet  proved  its  established  and  permanent  merit.  They  have 
accomplished  some  good  purposes  but  they  have  brought  forth  so 
many  new  evils  and  complications  that  It  is  yet  a  most  debatable 
question  whether  in  the  end  they  are  going  to  bring  about  eco- 
nomic recovery  or  greater  economic  despair.  The  way  that  they 
are  now  being  administered.  If  there  is  any  hope  for  their  perma- 
nent success.  It  would  seem  that  we  would  have  to  pay  the  price 
of  giving  up  many  of  our  liberties  under  the  Constitution. 

Up  to  date  the  NJl-A.  is  playing  into  the  hands  of  monopoly 
and  giving  advantage  to  the  large  Institutions,  all  to  the  detri- 
ment of  the  smaller  Institutions. 

The  AA.A.  is  monopolizing  agriculture.  It  is  giving  benefits  to 
the  large  producers  while  It  is  collecting  processors'  taxes  from  the 
products  of  the  smaller  producers  largely  to  fiirnlsh  bonuses  for 
the  producers  of  agricultural  products  which  producers  are  largely 
responsible  for  bringing  about  our  present  condition  of  an  over- 
supply  of  farm  products. 

For  instance,  the  wheat  allotments,  based  upon  the  last  3  years 
production,  give  a  monopoly  on  wheat  to  those  who  have  been 
constantly  Increasing  their  acreage.  This  is  largely  at  the  expense 
of  the  smaller  prbducers,  who  during  the  last  3  years  have  been 
decreasing  their  acreage.  The  corn,  hog.  and  dairy  programs  have 
shov/n  the  same  situation  to  exist.  Allotments  based  upon  the 
last  few  years  of  production  give  advantage  to  those  who  have 
been  Increasing  their  production  during  that  time  and  discrimi- 
nates against  those  who  have  been  reducing  their  production 
during  the  same  time.  The  allotment  plan  fails  to  give  fair  con- 
sideration to  the  young  man  who  wants  to  enter  into  the  business 
of  agriculture  and  who  has  no  past  production  upon  which  to 
base  an  allotment.  It  likewise  raises  an  economic  and  dlscrtml- 
natlng  bar  before  the  man  who  Is  returning  from  the  ranks  <rf 
industrial  unemployment  to  the  farm  where  he  hopes  to  make  a 
living  at  that  most  ancient  and  most  honorable  of  occupations. 


This  program  is  leading  to  comiidete  governmental  wmtrol  and 
domination  of  the  land.  Were  I  alone  in  making  this  statement 
I  should  be  subject  to  the  criticism  that  my  statement  was  baaed 
upon  partisanship:  however.  Rexford  G.  TugweU,  the  Assistant 
Secretary  of  Agriculture,  and  the  dominating  personality  in  the 
agricultural  program,  has  openly  declared  what  Is  the  purpose  of 
the  Government's  program.  In  a  recent  speech  in  Philadelphia. 
Pa.,  he  said: 

"  We  are  now  engaged  in  a  drastic  program  of  controlling  sgrl- 
-ulture  products  for  the  emergency.  This  in  Itself  means  that 
we  are  trying  to  control  the  entire  utilization  of  aU  agrlculttiral 
land.     •     •     • 

"  Private  control  has  faUed  to  use  wisely  ito  control  of  land. 
•  •  •  Por  the  first  time  the  Government  is  thinking  of  the 
land  as  a  whole.  Por  the  first  time  we  are  preparing  to  build  a 
land  program  which  will  control  the  use  of  that  greatest  of  all 
natural  resources,  not  merely  tar  the  benefit  of  those  who  happen 
to  hold  title  to  it.  but  for  the  greater  welfare  of  all  the  citisens 
of  the  country." 

This  program  is  not  m  keeping  with  the  free.  Independent 
American  prt^ram  we  have  known.  It  Is  more  in  keeping  vrtth  the 
philosophy  of  Stalin  and  Marx.  Communistic  Rtissia  has  pre- 
pared a  land  program  not  for  the  benefit  of  those  who  happen  to 
hold  title  to  the  land  but  for  what  the  Soviet  thinks  U  for  the 
greater  welfare  of  all  the  citizens  of  Russia.  The  Star  at  Bethle- 
hem pointed  to  the  birthplace  of  a  Savior  and  to  a  better  day  for 
mankind.  There  Is  no  star  of  Russia  which  points  to  a  better 
day  for  the  American  farmer.  The  people  of  the  United  States/^ 
must  make  the  choice  of  whether  or  not  they  want  to  make  this 
change. 

Whatever  may  be  said  of  the  Roosevelt  administration  to  date. 
It  has  not  given  us  something  for  nothing.  Pew  the  relief  meas- 
ures which  it  has  given  to  us  we  are  paying  the  price  of  having 
gone  in  debt  an  additional  S58  for  each  man,  woman,  and  child. 
For  the  recovery  measures  which  It  has  put  Into  effect  we  must  pay 
the  price  of  giving  up  liberties  and  rights  which  were  obtained  In 
the  first  Instance  at  an  awful  prtce  and  which  for  generation  after 
generation  we  have  cherished  dearly. 

My  Judgment  is  that  we  are  moving  too  rapidly  into  this  new 
world.  It  seems  to  me  that  it  would  be  wise  in  the  coming  elec- 
tion to  elect  at  least  enough  Republican  Congressmen  to  check 
this  headlong  plunge  into  a  new  experiment.  I  do  not  suggest 
the  election  of  a  Republican  Congress  for  the  purpose  of  tying  the 
hands  of  President  Roosevelt.  If  the  people  shovQd  elect  a  Repub- 
lican House  of  Representatives  in  the  next  election  and  If  the 
Republicans  would  use  that  majority  to  deny  to  Mr.  Roosevelt 
any  opportunity  of  a  reasonable  constitutional  leadership,  then 
they  would  not  be  serving  their  party  or  their  country,  but  a 
Republican  majority  in  Congress  which  would  cooperate  with  the 
President  on  constitutional  ground  will,  in  my  Judgment,  be  a 
blessing  to  the  American  people.  At  least,  a  sufficient  Increase 
in  the  Republican  Membership  of  Congress  for  the  minority  to 
be  able  to  make  Itself  felt  would  be  a  most  stabUizing  Influence 
at  a  time  when  we  are  moving  too  rapidly  into  new  and  un- 
charted seas. 

MANAGEMENT  OF  THE  GOVERNMENT  PRINTING  OFFICE 

Mr.  GLOVER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GLOVER.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
House,  more  than  1  year  has  passed  since  the  Democrats 
have  assumed  control  of  the  governmental  affairs,  and  many 
responsible  positions  that  should  have  been  filled  by  tiie 
winning  party  are  still  held  by  those  of  the  opposite  party 
that  are  not  in  sympathy  with  the  present  administration. 

As  far  as  I  can  learn,  it  has  not  been  the  custom  to  fur- 
nish employees  of  any  office  with  copies  of  the  Congressional 
Record.  But,  it  is  said,  that  on  the  morning  after  an  attack 
on  the  new  deal  was  made  in  another  body  a  large  pile 
of  Records  lay  on  a  foreman's  desk  under  a  sign  Inviting 
everybody  to  take  one. 

I  am  informed  that  one  Is  still  reigning  supreme  in  the 
Government  Printing  Office,  notwithstanding  the  fact  that 
he  secured  the  place  about  1  month  after  the  late  Presi- 
dent Harding  was  inaugurated,  and  has  held  that  place 
since  that  time. 

There  are  Democrats  now  working  in  that  Department 
that  are  being  demoted  instead  of  promoted  that  are 
thoroughly  capable  of  holding  this  position  with  credit  to  the 
administration. 

We  hope  those  having  the  power  to  make  these  changes 
will  immediately  give  their  attention  to  these  matters  and 
make  the  necessary  changes,  which  is  nothing  but  fair  and 
right. 
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This  Is  only  on«  instance  in  many  that  couW  be  cited 
where  changes  should  be  made. 

HAVAL  APPROPtlATIOW   MIL,    1988 

Mr  AYRES  of  Kansas.  Mr.  Speaker.  I  call  up  the  con- 
ference report  upon  the  blU  (HJl.  7199)  making  appropria- 
tions for  the  Navy  Department  and  the  Naval  Service  for 
the  fiscal  year  ending  June  30,  1935.  and  lor  other  pur- 
poses, and  ask  unanimous  consent  that  the  statement  be 
read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Kansas  calls  up  a 
conference  report  and  asks  unanimous  consent  that  the 
sUtement  be  read  In  lieu  of  the  report.    Is  there  objection? 

Thtfiv  was  no  objection. 

The  Clerk  read  the  statement. 

Hie  conference  report  and  statement  are  as  follows: 
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!  I   The   committee    of    conference    report    in    disagreement 
^endments  numbered  13,  15.  18,  22.  and  23. 

W.  A.  Ayrcs, 
Glover  H.  Cart, 
M.  J.  Hart. 
J.  Howard  Swick, 
John  T.  Btjckdee, 
Managers  on  the  part  of  the  House, 

James  P.  Btrwbs, 
Royal  S.  Copeland, 
Park  Trammbll, 
Frederick  Hale. 
Henry  W.  Keyes. 
Managers  on  the  part  of  the  Senate. 


coivrsRENCE  report 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7199)  making  appropriations  for  the  Navy  Dei)art- 
ment  and  the  naval  service  for  the  fiscal  year  ending  June 
30.  1935.  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
menA  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered 

4. 14,  19.  and  20.  .    *      *w 

That   the   House   recede   from   its  disagreement  to   the 

aoiendments  of  the  Senate  numbered  8.  9,  11.  12,  16,  21.  24. 

and  25.  and  agree  to  the  same. 
Amendment  numbered  1 :  That  the  House  recede  from  its 

dtsacreement  to  the  amendment  of  the  Senate  numbered  1. 

and  agree  to  the  same  with  an  amendment  as  follows:  In 

beu  of  the  sum  proposed  insert  "  $65,000  ";  and  the  Senate 

agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
dlaacreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $62,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $1,176,482  ";  and  the  Senate 

agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $15,542,000  ";  and  the  Sen- 
ate agree  to  the  same. 
"^^-^Amendment  nambered  6:  That  the  House  recede  from  its 
dtnCMonent  to  the  amendment  of  the  Senate  numbered  6, 
mifl  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  Insert  "  $13,662,200  ";  and  the  Sen- 
ate acree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  its 
dtea«rcemait  to  the  amendment  of  the  Senate  numbered  7, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  insert  "  $10,545,600  ":  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  its 
(UaagreeoKnt  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment  as  foUows:  At 
the  end  at  the  matter  inserted  by  said  amendment  insert  the 
following:  ".  who,  if  above  the  rank  of  lieutenant,  shall  not 
be  enUUed  to  receive  increased  pay  for  making  aerial  flights 
at  a  rate  in  excess  of  $1,440  per  annum,  all  of  such  nonflying 
officers  or  obeervers  ";  and  the  Senate  agree  to  the  same. 

/k,«..Tw4mi>nt  numbered  17:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  17 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  sum  proposed  insert "  $7,559,000  ";  and  the  Senate 
agree  to  the 


STATEMKirT 

The  managers  on  the  part  of  the  House  at  the  confer- 
ence Ml  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  biU  (HJl.  7199)  making 
appropriations  for  the  Navy  Department  and  the  naval  serv- 
ice for  the  fiscal  year  ending  Jxme  30,  1935,  and  for  other 
purposes,  submit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  and  recommended  in 
the  accompanying  conference  report  as  to  each  of  such 
amendments,  namely: 

On  amendments  nos.  1,  2.  3.  5,  6,  7,  17,  19,  20.  and  21: 
Appropriates  $65,000  for  continuance  of  naval  training  sta- 
tion, Newport,  R.I.,  in  a  bare  maintenance  status  and  $62,000 
for  continuance  of  naval  training  station.  Great  Lakes.  111., 
in  a  bare  maintenance  status,  instead  of  opening  the  latter. 
at  an  added  expense  of  $376,697,  and  continuing  the  former 
in  its  present  status  upon  an  appropriation  of  $46,813.  as 
proposed  by  the  House,  and  instead  of  opening  Newport,  at 
an  added  expense  of  $247,200.  and  continuing  Great  Lakes 
in  its  present  inoperative  status  upon  an  appropriation  of 
$38,778.  as  proposed  by  the  Senate.  The  Senate  included 
$70i464!  in  addition  to  the  amount  added  for  opening  New- 
port, for  hospitaliEation  at  Great  Lakes  in  the  event  the  bill 
as  finally  agreed  to  made  provision  for  reopening  the  Great 
Lakes  statioiL 

On  amendment  no.  4:  Strikes  out  the  proposal  of  the 
Senate  to  establish  as  one  fund  the  several  suljappropriations 
of  the   appropriation  "Training,   education,   and   welfare. 

Navy." 

On  amendments  nos.  8,  9,  10.  11.  12.  and  16:  Increases 
the  amount  of  $1,170,297  proposed  by  the  House  for  in- 
creased pay  of  officers  for  making  aerial  flights  by  $119,473, , 
or  to  $1,289,770.  as  proposed  by  the  Senate,  and  makes  pro-i 
vision  for  56  guimery  observers  to  be  in  a  flying  pay  status, , 
as  proposed  by  the  Senate,  modified,  however,  so  as  to  pre- 
vent any  such  observer  from  receiving  an  increase  of  pay 
for  flying  at  a  rate  in  excess  of  $1,440  per  annum. 

On  amendment  no.  14:  Strikes  out  the  Senate  amendment  i 
to  the  House  provision  with  respect  to  the  employment  of  \ 
enlisted  men  or  civilians  in  the  capacity  of  servants  in  the 
residences  or  quarters  of  officers  on  shore,  as  such  amend- 
ment might  be  construed  as  countenancing  exceptions  other 
than  those  permissible  under  amendments  nos.  13  and  15. 

On  amendmente  nos.  24  and  25:  Appropriates  $250,000 
under  the  transportation  subhead  of  the  appropriation 
"  General  expenses.  Marine  Corps  ".  as  proposed  by  the  Sen- 
ate, instead  of  $195,000,  as  proposed  by  the  House. 


DISACa^EMXNTS 

The  committee  of  conference  have  not  agreed  on  the  fol- 
lowing amendmente  of  the  Senate: 

On  nos.  13  and  15:  Making  exceptions  to  the  provision 
prohibiting  the  employment  of  enlisted  men  or  civilians 
in  the  capacity  of  servants  in  the  residences  or  quarters 
of  officers  on  shore. 

On  no.  18:  Relating  to  printing  historical  and  naval 
documents. 
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On  nos.  22  and  23:  Relating  to  the  reemployment  of 
civilian  instructors  at  the  Naval  Academy. 

W.  A.  Ayres. 
Glovkr  H.  Cart, 
M.  J.  Hart. 
J.  Howard  Swick, 

JOHK  T.  BUCKBES, 

Managers  on  the  part  of  the  House, 

Mr.  AYRES  of  Kansas.  Mr.  Speaker.  I  move  the  previous 
question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

•nie  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  18:  Page  23,  lln«  23,  Insert  "except  for 
messes  temporarily  set  up  on  shore  for  officers  attached  to  sea- 
going vessels,  to  aviation  units  based  on  sea-going  vessels,  and  to 
landing  forces  and  expeditions." 

Mr.  FISH.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question  for  information? 

Mr.  AYRES  of  Kansas.    Yes;  I  yield. 

Mr.  FISH,  Do  any  of  these  amendments  in  disagreement 
cover  the  dispute  in  the  other  body  about  taking  over  control 
of  the  munition  plants  in  the  country? 

Mr.  AYRES  of  Kansas.  No.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  with  an  amendment  which  I  send 
to  the  desk. 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

In  Ueu  of  the  matter  inserted  by  said  amendment.  Insert  the 
following:  "except  for  the  public  quarters  occupied  by  the  Chief 
of  Office  of  Naval  Operations  and  messes  temporarily  set  up  on 
shore  for  officers  attached  to  sea-going  vessels,  to  aviation  Units 
based  on  sea-going  vessels,  and  to  landing  forces  and  expeditions." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Blansas  to  recede  and  concur  with  an 
amendment. 

Mr.  AYRES  of  Kansas.  Perhaps  I  should  make  a  state- 
ment as  to  this  amendment,  which  will  apply  also  to  amend- 
ment no.  15. 

At  the  last  session  we  wrote  into  the  bill  a  provision  pro- 
hibiting the  employment  of  enlisted  men  or  civilians  in  the 
quarters  of  officers  on  shore  in  the  capacity  of  household 
servants.  At  that  time  there  were  some  60  naval  officers 
assigned  to  various  posts  who  were  using  enlisted  men  as 
servants  in  their  quarters.  The  number  of  servants  ranged 
from  1  to  5.    Some  200  men  were  so  employed. 

In  an  interpretation  of  that  provision  the  Comptroller 
General,  and  laroperly  so,  I  have  no  doubt,  ruled  that  offi- 
cers attached  to  submarines  based  on  shore,  like  at  New 
London  and  Coco  Solo,  could  not  use  the  enlisted  cooks  and 
mess  attendants  of  their  vessels  to  cook  and  serve  their 
meals  while  the  ships  were  tied  up  at  the  docks  and  the 
officers,  as  a  matter  of  convenience,  had  set  up  a  general 
mess  on  shore. 

Of  course,  we  had  no  intention  of  disturbing  that  practice. 

The  same  is  true  of  aviation  units  attached  to  sea-going 
vessels.  When  away  from  their  ships  the  practice  is  to  take 
their  cooks  and  mess  attendants  along  to  take  care  of  the 
temporary  messes  set  up  wherever  the  units  might  be. 

Another  interpretation,  which  amendment  no.  15  is  de- 
signed to  set  aside,  nms  against  the  practice  of  officers  at 
various  shore  establishments  buying  their  noon  meals  at 
messes  prepared  and  served  by  enlisted  men  primarily  for 
the  benefit  of  such  enlisted  men  as  may  be  on  duty  at  a 
particular  shore  establishment.  I  am  sure  none  of  us  in- 
tended to  interfere  with  practices  such  as  these  amend- 
ments are  intended  to  permit  to  be  continued. 

In  connection  with  amendment  no.  13,  we  are  proposing 
also  to  except  the  Chief  of  Naval  Operations.  This  officer, 
as  you  all  know,  has  been  assigned  as  quarters  a  great  big 
pretentious  establishment  out  here  within  the  Naval  Obser- 
vatory circle  grounds.  It  means  the  employment  of  not  less 
than  five  servants  properly  to  take  care  of  the  place.    The 
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Admiral  is  assigned  the  quarters  and  has  no  choice  but  to 
occupy  them  and  it  is  not  right  that  under  such  circum- 
stances he  should  be  required  to  go  into  his  own  pocket  to 
pay  for  servants  that  he  would  not  require  and  would  not 
employ  if  he  were  free  to  occupy  quai-ters  or  rent  quarters 
of  his  own  choosing. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  15:  Page  24.  line  11.  after  the  word  "Govern- 
ment ".  Insert  "  nor  the  sale  of  meals  to  officers  by  general 
messes  on  shore  as  reg\ilated  by  detailed  InstrucUonB  from  the 
Navy  Department." 

Mr.  AYRES  of  Kansas.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

Mr.  BRITTEN.    Mr.  Speaker,  wiU  the  genUeman  yield? 

Mr.  AYRES  of  Kansas.    Yes;  I  yield. 

Mr.  BRITTEN.  Will  the  gentleman  be  good  enough  to 
state  whether  there  was  a  complete  agreement  among  the 
conferees  concerning  the  Great  Lakes  training  station? 

Mr.  AYRES  of  Kansas.    There  was. 

Mr.  BRITTEN.  And  there  was  no  attempt  made  to  hold 
it  in  the  bill  by  the  House  conferees? 

Mr.  AYRES  of  Kansas.  Oh,  yes;  ttere  was  an  attempt  to 
hold  it  in.  Also  the  same  as  to  Newport:  but,  of  course,  the 
final  agreement  was  unanimous,  or  i»tMCtically  so,  that  they 
both  go  out. 

Mr.  BRITTEN.  Newport  was  put  in  by  the  Senate,  and 
the  Great  Lakes  was  taken  out  by  the  Senate  action? 

Mr.  AYRES  of  Kansas.    Yes. 

Mr.  BRITTEN.  So  that  when  tiie  bill  came  before  the 
conference  it  had  nothing  for  the  Great  Lakes  but  did  have 
Newport? 

Mr.  AYRES  of  Kansas.    Oh,  no.    It  had  both. 

Mr.  BRITTEN.  My  impression  is  that  Great  Lakes  had 
been  left  out  by  the  Senate. 

Mr.  AYRES  of  Kansas.  That  is  right.  It  was  left  out  by 
the  Senate.  The  gentleman  is  right  about  that;  but  both 
matters  were  open  for  consideration  by  the  conferees,  and 
we  discussed  the  matter  for  8<Mne  days,  and  this  was  the 
final  agreement  we  came  to,  to  leave  them  both  out.  I  wish 
to  state  that  the  Navy  Department  did  not  hesitote  to  say 
that  they  did  not  want  either  one  of  the  training  stations 
opened,  but  simply  wanted  to  put  them  in  a  closed-down 
condition,  and  increase  the  maintenance  amount. 

Mr.  BRITTEN.  Will  the  gentleman  yield  for  a  further 
moment? 

Mr.  AYRES  of  Kansas.    I  yield. 

Mr.  BRITTEN.  I  appreciate  the  embarrassing  position  of 
the  conferees  when  the  Navy  Department  itself  says  that  it 
has  no  use  for  Great  Lakes,  but  my  imi»-ession  is  that  the 
best  station  of  the  three  in  the  United  States  today,  the  oat 
at  Norfolk,  the  one  at  San  Diego,  and  the  one  at  the  Great 
Lakes,  is  the  Great  Lakes  station,  and  it  has  always  turned 
out  the  best  men  for  the  Navy. 

Mr.  AYRES  of  Kflri.««^  Tbe  gentleman  wlU  get  no  argu- 
ment out  of  me  on  that  question. 

Mr.  BRITTEN.  I  am  sure  of  that,  because  the  gentleman 
knows  the  Great  Lakes  as  well  as  I  do.  During  the  war  we 
had  55,000  boys  in  training  at  one  time  at  Great  Lakes  sta- 
tion, and  they  were  the  finest  manhood  in  the  world,  and 
they  did  their  part  during  the  war.  They  manned  our  mer- 
chant ships  and  our  convoys  at  a  time  when  the  Navy  De- 
partment was  clamoring  for  men  and  could  not  get  them 
any  place.  When  the  Shipping  Board  fell  down  in  its  train- 
ing facilities  and  could  not  get  men  for  the  merchant  ma- 
rine during  and  after  the  war.  they  always  resorted  to  the 
Great  Lakes,  and  that  station  never  failed  than.  Not  only 
did  we  have  55,000  boys,  but  we  had  music  for  every  ship 
that  wanted  it.  We  had  a  thousand  musicians  under  John 
Philip  Sousa.  The  Navy  Department  is  making  a  great  mis- 
take in  not  reopening  the  Great  Lakes  station. 

The  buildings  are  permanent.  TTiey  are  thoroughly 
heated.    They  arc  the  best  type  of  training-station  buildings 
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to  the  Nation,  and  thcr  shooM  be  used.  Standing  In  <U»- 
uw  is  not  economy.  II  the  gentleman  wlD  pardon  me  for 
just  a  moment^-and  I  am  doing  this  '<»  •f^"?**^*, ^^ 
trying  to  call  to  the  attention  of  the  Navy  Department  Itsrif 
S  fact  that  It  is  making  a  great  mistake  to  refitting  to 
m^knowledge  what  the  Great  Lakes  has  doof- "J.^j^f*  ^ 
Great  Lakes  8tm  stands  for.  Recruiting  and  training  In  the 
Midwest  can  be  done  more  economically  and  ^BOon^Beitnt^ 
than  to  any  other  American  kwaUty.    This  is  short-sighted 

*^M?°AYR»B  of  Kansas.  I  wish  to  state  to  the  gentleman 
that  we  will  have  to  try  this  out  next  year,  and  I  am  hoping 
w  can  succeed  to  convtactog  the  Nav7  Department  that 
we  should  have  the  Great  Lakes  Training  Station,  and  I  as- 
sure the  gentleman  that  everything  was  done  on  the  part 
of  the  committee  to  reach  that  ktod  of  agreement^  but  it 
was  impossible  at  this  time  to  view  of  the  fact  that  the  Navy 
Department  said  that  at  this  parUcular  time  they  did  not 
want  either  of  these  training  stations  opened.  That  is. 
Newport  and  the  Great  Lakes,  and  they  said  they  coiUd  not 
use  them:  that  the  two  sUtions  at  San  Diego  and  Norfolk 
were  all  that  could  possibly  be  used  at  this  time. 

Mr  BRITTEN.    I  win  take  a  Uttle  consoUtion  from  Uie 
wordi  wtoch  the  gentleman  has  used,  "  particularly  at  this 
time  -.  and  I  hope  next  year  the  Navy  Department  will  use 
better  Judgment. 
Mr.  AYRE8  of  Kansas.    I  hope  so  myself. 
Mr.  SWICK.    Will  the  gentleman  yield? 
Mr.  AYRES  of  Kansas.    I  yield.  ^_«_  w„« 

Mr  SWICK.  Is  it  not  a  fact  that  the  administration  has 
seen  ht  to  close  both  of  these  staUons  as  an  economy  meas- 
ure during  the  past  year?  .„„,.^ 
Mr.  AYRES  of  Kansas.  Oh.  yes.  There  was  an  appro- 
priation carried  this  fiscal  year  for  that  purpose,  and  Uie 
administration  cloeed  both  Newport  and  the  Great  Lakes 
and  asked  that  we  not  appropriate  for  them  for  1935. 

Mr   SWICK.    Also  we  have  their  assurance  that  m  the 
event  there  is  necessity,  those  sUUons  will  be  opened,  espe- 
cially the  Great  Lakes  station? 
Mr.  AYRES  of  Kansas.    Yes. 
Mr.  CONDON.    Will  the  gentleman  yield? 
Mr.  AYRES  of  Kansas.    I  yield. 

Mr.  CONDON.  Did  the  committee  receive  assurance  from 
the  Department  that  the  money  appropriated  for  Newport 
would  enable  them  to  keep  the  staUon  to  such  condition  that 
training  could  be  readily  resumed  if  necessary? 

Mr  AYRES  of  Kansas.  No;  but  there  was  appropriated 
$68  000  for  Newport  and  $62,000  for  the  Great  Lakes;  and 
they  did  say  that  if  occasion  should  arise  where  they  felt 
it  was  necessary  to  open  the  sUUon,  they  could  do  so.  That 
is  the  best  we  could  do.  We  could  not  very  well  insist  on  the 
Navy  Department  taking  on  this  expense  of  over  $1,000,000 
when  they  said  they  did  not  need  those  two  stations.  I 
assure  the  gentleman  from  Rhode  Island  that  we  did  our 
very  best  for  both  Newport  and  the  Great  Lakes. 

Mr  CONDON.  May  I  say  to  the  genUeman  that  I  hope 
he  will  try  to  convtoce  the  Department  that  Newport  should 
be  opened  up  next  year  when  he  is  convtodng  the  .Depart- 
ment that  the  Great  Lakes  should  be  opened? 

Newport  as  the  genUeman  well  knows,  is  the  oldest  trato- 
ing  sUtion  to  the  country,  and  is  recognized  as  one  of  th« 
best,  if  not  the  best,  places  to  trato  boys  for  the  Navy. 

Thousands  of  them  have  been  trained  there  not  only  dur- 
ing the  World  War  emergency,  but  for  many  years  befon 
when  it  was  the  only  training  station  anywhere  to  the  coun j 
try     These  boys  trained  at  Newport  have  borne  an  exoeU 
lent  repuUtion  to  the  Navy  as  any  ofttcer  of  the  fleet  win 

testify.  1 

This  is  a  sUtion  that  from  any  potot  of  view,  even  VbM 
at  economy,  ought  to  be  kept  open  and  to  operation.  Th(  i 
fine  modem  plant  to  existence  there  is  a  source  of  grea ; 
expense  without  a  comwondtog  return  to  the  GovOTiaBn ; 
^S^not  actually  to  use  for  tratoing.  and  It  Is  dlfllcult  t 
understand  the  attitude  of  the  Navy  Department  as  report©  I 
by  the  gentleman  here  today.    However,  it  Is  reassuring  X^ 


hear  the  gentleman  say  he  Is  going  to  attempt  to  convince 
he  Department  to  change  its  policy  with  regard  to  these 
rtations  next  year,  and  I  hope  that  means  he  will  do  as 
nuch  for  Newport  as  for  the  Great  Lakes. 
Mr.  AYRES  of  Kansas.    I  certainly  will  do  so. 
Mr.  BLANCHARD.    Will  the  gentleman  yield? 
Mr.  AYRES  of  Kansas.    I  yield. 
I    Mr.  BLANCHARD.    Am  I  right  to  my  understanding  that 
ihe  Navy  Department  made  the  recommendation  that  neither 
i^^Wport  nor  the  Great  Lakes  be  made  use  of  during  the 
feomtog  year,  and  that  the  recommendations  of  the  Navy 
Department  were  followed  to  that  respect? 
Mr.  AYRES  of  Kansas.    Yes;  that  Is  correct. 
The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  Kansas  [Mr.  Atsts], 
The  motion  was  agreed  to.  .  ^ 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment to  disagreement. 
The  Clerk  read  as  follows: 


Page  80.  line  1.  amendment  no.  18:  "  Provided.  That  the  cost  of 
DTlntlng  historical  and  naval  document*,  including  compoeltlon. 
clerical  copying  in  the  Navy  Department,  and  other  preparatory 
work  ahaJl  be  charged  to  the  naval  ""PP^y^^ccount  limd  not 
to  exceed  $10,000  at  any  one  time,  and  thla  fund  shall  be  reim- 
bursed from  the  receipts  therefrom  when  copies  are  sold  to  the 
DUbUc  by  the  Superintendent  of  DoctmientB  and  from  applicable 
appropriations  when  copies  are  Issued  to  the  several  department* 
and  estabUahments:  Provided  further.  That  the  Superintendent 
of  Doctmients  Is  hereby  authorized  to  seU  copies  to  the  public  at 
the  prorated  cost,  including  composition,  clerical  work  of  copying 
in  the  Navy  Department,  and  other  work  preparatory  to  printing 
without  reference  to  the  provisions  of  section  807  of  the  act 
approved  June  30.  1932  (U.S.C..  supp.  VI.  tiUe  44.  sec.  J2a):  «^ 
that  the  '  usual  number  '  for  congressional  distribution,  depository 
Ubrartes.  and  IntemaUonal  exchanges  shall  not  be  printed. 

Mr    AYRES  of  Kansas.    Mr.  Speaker.  I  move  that  the 
House  recede  from  its  disagreement  to  Senate  amendment 
no.  18  and  agree  to  the  same  with  an  amendment. 
The  Clerk  read  as  follows: 

In  Ueu  of  the  matter  Inserted  by  said  amendment  insert  the 
foUowlne-  "Provided.  That  in  addition  to  the  appropriation  herein 
made  for  the  Office  of  Naval  Records  and  Ubrary.  there  is  hereby 
appropriated  $10,000  to  begin  printing  ^^'^^'^\"'^J^''l^J°S^' 
minU.  including  composition,  clerical  copytog  ^.  "«,  N'r^^JS^ 
oartment.  and  other  preparatory  work,  except  that  the  usuai 
number  •  for  congressional  distribution,  depository  libraries,  and 
international  exchanges  shall  not  be  printed,  and  °o^  copies  shall 
be  a  ^Uble  for  free  Issue:  Provided  further.  That  the  Superin- 
tendcnt  of  Documents  is  hereby  authorized  to  seU  copies  at  the 
^orated  cost,  including  composition,  clerical  work  of  copying  In 
Se  Navy  Department,  and  other  work  Preparatory  *?  printing 
without  reference  to  the  provisions  of  section  307  o*^the  act  ap- 
proved June  so.  1932  (UJB.C..  supp.  VI.  title  44.  sec  72a) . 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  AYRES  of  Kansas.    I  yield.  *    .  ^ 

Mi  BRITTEN.  As  I  understand  the  amendment  Just 
read  it  materially  changes  the  language  of  the  Senate 
amendment,  which  to  itself  provides  no  appropriation  out 
of  the  Treasury,  but  aUows  other  Navy  Department  funds  to 
be  used;  whereas  the  gentleman's  amendment  makes  a  di- 
rect appropriation  for  this  object. 

Mr.  AYRES  of  Kansas.  Yes;  and  the  reason  for  it  is 
tiiat  we  want  the  specific  appropriation  made  instead  of 
having  a  revolving  fund. 

Mr  BRITTEN.  So  the  item  will  not  be  to  the  nature  or 
a  revolving  fund;  and  money  received  from  the  sale  of  docu- 
ments hereunder  will  be  covered  directiy  toto  the  Treasury. 

Mr.  AYRES  of  Kansas.    Yes;  that  is  right. 

Mr  BRTITEN.  And  each  year  an  appropriation  will  oe 
made  The  idea  back  of  the  amendment  is  to  control  the 
amount  of  money  used  for  this  purpose  by  appropriattog 
for  it  each  year  instead  of  allowing  a  large  revolvtog  fund 

to  be  built  up.  ...*•- 

Mr.  AYRES  of  Kansas.    The  gentteman's  statement  is 

correct.  ^  .. 

The  SPEAKER.    The  question  Is  on  the  motion  oi  ine 

genUeman  from  Kansas. 
The  motion  was  agreed  to.  _.  ^^        ^  -««,^ 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 

I  ment  to  disagreement. 
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I  The  Clerk  read  as  follows: 

Amendment  no.  22:  Page  88,  line  3S,  strike  out  "$176,040* 
and  insert  "$238,410." 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  I  move  that  the 
Hoiise  recede  and  concur. 

Mr.  BRITTEN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  AYRES  of  Kansas.    Certainly. 

Mr.  BRITTEN.  Will  the  gentleman  from  Kansas  be  good 
enough  to  indicate  what  brought  about  this  increase  of  some 
$50,000  or  $60,000?  I  am  toterested  to  the  pay  of  the  pro- 
fessors at  the  Naval  Academy — not  only  the  pay  but  some 
of  them  were  discharged. 

Mr.  AYRES  of  Kansas.  I  may  say  to  the  gentleman  from 
Illinois  that  I  will  explato  that  to  connection  with  the  next 
amendment,  no.  23. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment to  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  23:  On  page  39.  line  5.  strike  out  "June  80. 
1933  "  and  Insert  "  J\me  27.  1933,  and  the  Secretary  of  the  Navy  is 
authorized  to  reinstate  the  civil  Ian  Instructors  released  subsequent 
to  such  date,  and  so  much  of  the  above  amount  as  may  be  neces- 
sary for  the  payment  of  the  instructors  so  reinstated  shall  be 
Immediately  available." 

Mr.  AYRES  of  Elansas.    Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  to  Senate  amendment 
no.  23  and  agree  to  the  same  with  an  amendment. 
f  The  Clerk  read  as  follows : 

Amendment  no.  23:  In  lieu  of  the  matter  Inserted  by  said 
amendment  insert  the  following:  "June  27.  1983,  except  that  the 
Secretary  of  the  Navy  is  authorized  to  employ  eight  additional 
civilian  instructors." 

Mr.  BRITTEN.  The  language  Just  read  provides  for  eight 
additional  clvilisoi  instructors. 

Mr.  AYRES  of  K&ns&s.    That  is  correct. 

Mr.  BRITTEN.  Are  they  the  Instructors  who  have  been 
discharged?  Will  the  instriictors  who  were  discharged  be 
reinstated,  or  will  new  instructors  be  appototed? 

Mr.  AYRES  of  Kansas.  I  may  say  to  the  gentleman  from 
Ultoois  that  12  were  discharged.  Four  have  been  reinstated 
and  are  being  paid  out  of  the  athletic  fund.  Provision  is 
made  to  this  amendment  for  eight  additional. 

Mr.  BRITTEN.  Then  the  entire  12  who  were  discharged 
will  be  reinstated? 

Mr.  AYRES  of  Kansas.  Of  the  eight  others  who  were 
discharged  not  necessarily  the  same  ones  will  be  reemployed; 
but  eight  additional  professors  have  been  provided  for. 

Mr.  BRITTEN.  And  if  the  Naval  Academy  authorities 
desire,  they  may  reappotot  the  original  instructors  who  were 
discharged? 

Mr.  AYRES  of  Kansas.    The  gentleman  is  correct. 

Mr.  BRITTEN.  And  is  the  House  amendment  to  line  with 
the  recommendation  of  the  Navy  Department? 

Mr.  AYRES  of  Kansas.  That  is  my  understanding.  To 
be  more  specific,  as  already  stated. 

"nils  amendment  and  amendment  no.  23  are  related.  It 
will  be  recalled  that  when  we  went  to  the  f  our-appototment 
basis  the  number  of  civilian  employees  and  civilian  professors 
and  tostructors  at  the  Navsil  Academy  were  tocreased. 
Stoce  we  reverted  to  three  appomtments  we  have  been  en- 
deavoring gradually  to  get  back  to  the  former  number  of 
such  classes  of  civilian  assistants.  We  had  arrived  at  the 
point  of  stabilizing  the  civilian  pnrfessors  at  the  former  level 
last  year,  which  meant  dispensing  with  12  of  them,  when  it 
was  urged  that  owing  to  employment  conditicms  generally 
more  time  should  be  allowed  ttiese  men  to  make  connections 
with  other  institutions  of  leamtog.  On  the  strength  of  that 
argtunent  we  appropriated  to  caiTy  these  12  professors  dur- 
tog  the  present  fiscal  year.  Aftor  the  bill  became  law  the 
economy  program  of  the  administration  made  necessary  their 
release  and  12  others  besides — 24  aU  told.  Four  of  the  24 
have  since  been  reemployed.    The  Senate  proposed  to  pro- 
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vide  for  the  reemployment  of  the  remaining  SO.  Only  eight 
of  them  are  needed  to  bring  the  number  up  to  the  number 
we  had  before  we  went  on  the  four-appototment  basis,  and 
the  amendment  I  have  offered  makes  provision,  and  it  is  not 
mandatory,  for  the  reemployment  of  the  eight. 

The  SPEAKER.  The  question  Is  on  the  motion  of  th* 
gentleman  from  Elansas. 

The  motion  was  agreed  to. 

LILLIAV   V.    WAL9 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  on  Saturday  next,  the  lOtli 
of  March,  Lillian  D.  Wald.  of  my  city,  will  be  67  years  of  age. 
I  desire  to  this  historic  Chamber  to  give  recognition  to  the 
anniversary  of  her  birth  because  of  her  emtoent  attainments. 

LiUian  D.  Wald  is  a  social  worker  of  totemational  fame. 
In  1893  she  founded  the  Henry  Street  Settlement  to  Nev 
York,  one  of  the  most  powerful  centers  of  its  ktod  to  the 
country.  She  has  been  a  leader  to  numberless  movemente 
to  improve  our  city  civilization.  She  organized  the  pubUo 
health  nurses;  she  originated  the  idea  of  the  United  Statee 
Children's  Bureau;  she  sent  nurses  toto  the  public  schools; 
she  has  helped  educate  thousands  of  problem  children;  she 
has  taken  boys  and  girls  off  the  streets  of  my  city  and  else- 
where and  helped  them  to  become  proficient  to  the  arts  and 
crafts. 

Her  vision  and  courage  have  been  largely  responsible  foe 
the  legislation  resulting  to  the  minimum  wage,  workmen's 
compensation,  the  protection  of  women  and  children  in  fac- 
tories, and  the  abolition  of  child  labor. 

I  draw  attention  to  the  fact  that  she  has  Just  completed 
a  book  called  "  Windows  on  Henry  Street."  It  is  todeed  the 
story  of  an  epoch  to  American  clvifization  and  the  summa- 
tion of  a  noble  career.  It  will  be  published  on  her  birthday, 
this  Saturday.    It  will  be  the  autobiography  of  a  great  lady. 

The  Governor  of  the  State  of  New  Yoil^  Herbert  T4>hTnff.n^ 
says  of  her  the  following: 

Miss  Wald  Is.  by  character  and  aehJavement,  one  <tf  the  out- 
standing women  of  our  time.  Her  career  has  been  one  of  rare 
nobility;  her  life  has  been  marlced  by  broad  philanthropic  and 
clvlo  Interests. 

She  ranks  iHth  such  personages  as  Jane  Addams,  Susan 
B.  Anthony.  Florence  Nightingale,  Prances  Wlllard,  Harriet 
Beecher  Stowe.  Elizabeth  Cady  Stanton,  Lucretia  Mott, 
EmUy  Dickinson,  and  other  great  benefactresses  of  modem 
times. 

If  I  may  use  the  words  of  tiie  great  Biblical  prophet 
Mieah,  she  does  justice,  loves  mercy,  and  walks  humbly  be- 
fore her  God;  and,  todeed,  her  nobility  of  character,  and 
her  initiative,  cointige.  and  vision  are  ample  and  sufficient 
answer  to  the  mendacious  and  Insidious  Nazi  propaganda 
now  betog  spread  on  this  side  of  as  well  as  on  the  other  side 
ot  the  Atiantic.  She  is  of  the  race  of  Abraham,  Isaac,  uid 
Jacob.    [Applause.] 

THE  LITE  or  MISS  LILLIAIf  WALO 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  to  the  Rxcorb  on  the  subject 
of  Miss  LimanD.  Wald. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  to  the  midst  of  our 
legislative  duties  and  while  considering  aiqjropriations  for 
our  Government,  let  us  pause  for  a  moment  to  contemplate 
the  life  and  work  of  an  esteemed,  honorable  woman,  who  has 
given  her  life  so  that  the  poor  and  down-trodden  may  find 
their  lot  happier  and  less  burdensome. 

Forty  years  ago  Lillian  Wald  founded  the  Henry  Street 
Settlement  to  New  York,  which  was  the  beginning  of  other 
similar  social  centers  throughout  the  country*  Rrom  the 
organization  of  this  settlement  there  arose  other  public 
movements  inspired  bj  this  todomltaUe  woman,  who  ooa- 
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ttnued  far  all  theae  years  as  the  head  and  brains  of  this 
movement  she  organised  the  system  of  public-health  nurs- 
int:  she  originated  the  idea  of  children's  bureaus  In  our 
Ooremmcnt.  In  the  garden  behind  Henry  Street,  where  tne 
settlement  was  founded,  she  built  the  first  playground  in 
the  New  York  tenemenU;  she  sent  trained  nurses  Into  the 
public  schools;  she  sent  the  poor  and  undernourished  chil- 
dren of  the  East  Side  of  New  York  to  summer  camps:  she 
took  the  boys  and  girls  ofT  the  streets  and  helped  them  to 
become  prescient  In  the  arts  and  the  crafts.  

The  Henry  Street  Settlement  Is  of  particular  Interest  to 
me  because  of  the  fact  that  it  Is  situated  in  my  congressional 
district,  and  so  many  of  the  residents  of  my  district  owe  to 
It  the  substance  that  they  have  become  useful  and  law- 
abiding  citizens.  The  settlement  has  forever  played  a  more 
than  ordinary  part  in  the  life  of  my  community.  Thither 
have  come  many  men  and  women  who  in  years  to  come 
were  to  t"«^^  their  mark  in  our  public  and  social  life.  Tlie 
Henry  Street  Settlement  helped  them  to  become  independent 
and  proficient  ^        ^        „  , 

The  personality  of  Lillian  Wald  is  such  as  to  call  for  a 
comparison  with  another  great  American  woman.  Jane 
Addams.  who  in  another  sphere  of  social  acUvity  has  likewise 
done  so  much  to  make  the  world  a  better  place  to  live  in. 
It  is  women  like  Miss  Wald  and  Miss  Addams  who  stand 
in  the  forefront  of  social  work  In  this  country,  and  whose 
influence  is  felt  In  nearly  every  home,  be  It  In  the  city  or 
on  the  farm,  and  whose  devoUon  to  duty  are  forever  a  shin- 
ing example  as  to  what  can  be  done  for  the  uplifting  of 
humanity  if  one  but  devotes  his  life,  energies,  and  all  the 
best  in  htm  to  the  task. 

A  recent  book  by  Miss  Lillian  Wald  entitled  "  Windows  on 
Henry  Street"  depicts  vividly  the  philosophy  which  ani- 
mated Miss  Wald  who  has  been  looking  out  through  the 
windows  of  her  house  on  Henry  Street  and  observing  the 
world  as  It  was  passing  by  her  wixidow. 

Hwiry  Street  may  be  a  narrow  thoroughfare  on  the  lower 
Bast  Side  of  Manhattan,  but  with  all  that  it  presents  more 
tfh^n  a  growing  section  of  American  life  in  all  of  its  ramifi- 
cations and  stages.  Biias  Wald*s  observaUons  have  been 
refiected  in  this  book  of  hers  through  years  of  service  on 
Henry  Street  and  has  emerged  a  marvelously  understanding 
woman. 

Twenty  years  ago  Miss  Wald  compiled  another  book  deal- 
ing with  the  life  of  the  people  of  her  own  life  on  Henry 
Stnet.  The  House  on  Henry  Street  told  the  story  of 
what  she  and  her  associates  were  trying  to  accomplish 
a  decades  ago,  but  the  book  which  was  now  published 
shows  the  changes  which  have  been  wrought  by  the  work 
of  U««*  Wald  in  the  last  2  decades  which  followed.  The 
book  la  not  only  a  monumoit  to  the  untiring  seal  and 
energies  of  Miss  Wald  but  is  a  decisive  and  unstinting  record 
of  the  efforts  of  a  noble  character  to  build  up  a  humane 
civilisation  on  Henry  Street  Each  page  of  the  bodk  vibrates 
with  the  thrlU  of  a  unique  personality.  Iifiss  Wald  says 
that  she  is  not  writing  an  autobiography,  particularly  since 
she  believes  that  no  autobiography  is  wholly  true,  but  she 
has  captured  the  spirit  of  an  era  and  anyone  who  will  in 
later  years  be  called  upon  to  write  the  history  of  New 
fork's  Bast  Side  wlU  have  occasl<Hi  to  use  Miss  Wald'b  book 
as  a  documented  historical  essay  which  will  throw  a  new 
light  on  the  facts  and  conditions  with  which  the  world 
has  become  familiar. 

As  has  been  said  before,  the  object  of  VOsa  Wald's  book 
was  to  demonstrate  in  tangible  form  what  changes  have 
taken  place  on  Henry  Street  since  the  World  War.  She 
describes  at  some  length  how  the  settlement  has  influenced 
the  mothers  of  the  neighborhood  and  through  them  the 
homes  and  the  childreiL  She  tells  very  vividly  of  the  many 
notables  from  other  countries  who  have  come  to  Henry 
Street  to  observe  its  methods  and  study  its  Infhienee  on  the 
environment  which  the  settlement  is  called  upon  to  serve. 
Ttere  are  scores  of  anecdotes  and  taks  of  Inddents  scat- 
tersd  throughout  the  book  about  Henry  Street,  its  nel^ibors, 
its  flzturss.  its  gifts,  and  Its  weO-wldiers.  Also  the  history  of 
those  who  did  not  appreclats  the  effort  of  the  founders  of 
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le  settlement  because  of  a  lack  of  vision  or  because  the 
^  of  an  appropriate  background  and  who  have  since  come 
,  see  the  error  of  their  ways  and  how  interesting  the  com- 
lunlty  has  been  made  through  the  efforts  of  the  Henry 
^^A  Settlement 

In  addition  to  the  settlement  on  Henry  Street,  which 
B— — ition  is  now  pretty  much  established  in  social  service, 
iss  Wald's  achievements  consist  of  having  established  a 
^ting  niu-ses'  service,  which  is  an  important  feature  of  the 
itlement.  not  dupUcated  elsewhere.  This  service  is  open 
rich  and  poor  alike,  but,  of  coiunse,  it  is  the  poor  who 
it  its  lasting  benefits.  It  is  the  visiting  nurses'  service 
„hlch  has  been  developed  with  a  large  degree  of  efllciency 
a  nd  which  has  become  a  model  for  similar  service,  not  only 
1 1  the  city  of  New  Ywk  but  elsewhere  in  the  United  States, 
s  nd.  In  fact.  In  other  countries  of  the  world,  which  like  Eng- 
1  tnd  and  Prance  stress  a  great  deal  the  relationship  of  the 
individual  to  the  community. 
Miss  Wald  was  not  opposed  to  prohibition  at  the  time 
_^  prohibition  mania  was  taking  hold  of  the  American 
(Ublic  and  the  eighteenth  amendment  was  being  written 
Xo  the  Constitution  of  the  United  States.  In  fact.  Miss 
.aid  found  that  prohibition  was  helpful  to  the  masses,  but 
low  that  prohibition  has  been  repealed  Miss  Wald  feels 
,t  in  the  duty  of  keeping  the  American  people  free  from 
le  excesses  of  inordinate  drinking  a  campaign  should  be 
>urageously  conducted  by  agencies  interested  in  the  cause 
temperance. 

Miss  Wald's  whole  life  and  her  career,  both  individually 
in  collaboration  with  the  many  able  organizers  she  has 
bled  around  her  on  Henry  Street,  have  been  noble,  un- 
_iching,  and  capable  of  emulation.  Since  her  work  on 
:enry  Street  began,  40  years  have  rolled  across  the  American 
jne,  a  new  generation,  in  fact  two  new  generations  have 
■own  up  around  Miss  Wald,  each  generation  different  from 
le  preceding  one  with  new  problems  and  new  methods  of 
attacking  them.  Through  it  all  Miss  Wald  stood  serene  and 
;onfident  that  the  organization  to  which  she  had  given  her 
ife,  while  it  may  change  its  form  and  while  it  may  call  for 
lifferent  efforts  with  the  changing  passage  of  time,  still  re- 
nains  essentially  unimpaired  by  all  that  the  world  has  had 
»  offer  since.  The  organization  of  Miss  Wald  will  go  on  in 
iplte  of  the  many  changes  in  the  American  scene  and  the 
Ufference  in  outlook  by  successive  generations  of  Americans. 
In  the  years  of  Miss  Wald's  activities  many  changes  have 
come  over  the  East  Side  of  New  York.  From  being  a  home 
for  Immigrants  from  many  European  coimtries  the  district 
pas  become  more  American  in  tlie  last  40  years.  The  stock 
which  remained  on  the  East  Side  has  all  the  virtue  and  vices 
of  an  American  community  found  anywhere  from  Portland, 
Maine,  to  Portland.  Oreg.  The  men  and  women  are  no 
better  than  they  are  anywhere  else,  nor  are  they  worse. 
Mostly  hard-working  individuals  who  spend  their  time  in 
daily  toil  accustomed  to  a  genuine  and  unqualified  home  life, 
these  inhabitants  of  the  East  Side  have  become  the  real 
backbone  of  the  country.  As  a  type  they  are  sturdier,  more 
devoted  to  the  interests  of  their  fellow  men,  and  more  help- 
ful to  their  neighbors.  Miss  Wald  has  been  through  it  all; 
through  jrears  of  immigration  from  Europe  and  years  when 
Immigration  from  Europe  has  virtually  come  to  a  standstill 


Turiiny  Wald  has  tolled  with  men  and  women  of  many  races, 
and  she  was  called  upon  to  solve  the  problems  of  many  men 
and  wwnen.  Her  work  now  is  given  to  a  population  v/hich 
is  more  homogeneous  than  at  any  time  in  the  history  of  the 
East  Side;  her  upflt^t^^'Tig  courage  and  great  devotion  to 
duty  will  remain  unimpaired  in  the  service  of  humanity, 
Irrespective  of  race,  creed,  or  nationahty. 

WAS  DXPAXTICKNT  APPROPRIATION   BILL,  FISCAL   TEAK    1935 

Mr.  C?OLLINS  of  Mississippi.  Mr.  Speaker.  I  move  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  (HJR.  8471)  making  appropriations  for  the 
mlUtary  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  HJEi.  8471,  the  War  Depart- 
ment appropriation  bill  for  the  fiscal  year  1935.  and  for 
other  purposes,  with  Mr.  Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

AlB  COBPB 
An  CORPS,  ARMT 

For  creating,  maintaining,  and  operating  at  established  flying 
schools  and  balloon  schools  covir^s  of  Instruction  tor  officers, 
students,  and  enlisted  men,  Including  cost  of  equipment  and  sup- 
plies necessary  for  Instructiou.  pxirchaae  of  tools,  equipment,  ma- 
terials, machines,  textbooks,  books  of  reference.  scientiOc  and 
professional  papers,  instrunxents,  and  materials  for  theoretical  and 
practical  Instruction;  for  maintenance,  repair,  storage,  and  oper- 
ation of  alrshlpw,  war  balloons,  and  other  aerial  machines,  includ- 
ing instruments,  materials,  gas  plants,  hangars,  and  repair  shops, 
and  appliances  of  every  sort  and  description  necessary  for  the 
operation,  construction,  or  equipment  of  all  types  of  aircraft,  and 
aU  necessary  spare  parts  and  equipment  connected  therewith  and 
the  establishment  of  landing  and  take-off  runways;  for  purchase 
of  supplies  for  securing,  developing,  printing,  and  reproducing 
photographs  in  connection  with  aerial  photography;  Improvement, 
eqiiipment,  maintenance,  and  operation  of  plants  for  testing  and 
experimental  work,  and  procuring  and  Introducing  water,  electric 
light  and  power,  gas,  and  sewerage.  Including  nuUntenance,  oper- 
ation, and  repair  of  such  utilities  at  such  plants;  for  the  procure- 
ment of  helium  gas;  for  travel  of  officers  of  the  Air  Corps  by  air 
in  connection  with  the  administration  of  this  appropriation,  in- 
cluding the  transportation  of  new  aircraft  from  factory  to  first 
destination;  salaries  and  wages  of  civilian  employees  as  may  be 
necessary;  transportation  of  materials  in  connection  with  con- 
solidation of  Air  Corps  activities;  experimental  investigations  and 
purchase  and  development  of  new  types  of  airplanes,  helicopters 
and  balloons,  accessories  thereto,  and  aviation  engines,  including 
plans,  drawings,  and  specifications  thereof,  and  the  purchase  of 
letters  patent,  application  for  letters  patent,  licenses  under  letters 
patent,  and  applications  for  letters  patent;  for  the  purchase, 
manufacture,  and  construction  of  airplanes  and  balloons,  includ- 
ing instnnnents  and  appliances  of  every  sort  and  description 
necessary  for  the  operation,  construction  (airplanes  and  balloons), 
or  eqiilpment  of  all  types  of  aircraft,  and  aU  necessary  ^>are  parts 
and  equipment  connected  therewith,  and  during  the  fiscal  year 
1935,  subject  to  the  approval  of  the  Chief  of  the  Air  Corps,  trans- 
fers may  be  made  from  this  appropriation  to  the  appropriations 
contained  In  this  act,  entitled  "  Signal  Service  of  the  Army  "  and 
"  Ordnance  Service  and  Supplies,  Army  ",  for  the  procurement  of 
aircraft  radio  equipment  and  aircraft  armament,  respectively;  for 
the  marking  of  military  airways  where  the  purchase  of  land  is  not 
involved;  for  the  purchase,  manufacture,  and  issue  of  special 
clothing,  wearing  apparel,  and  similar  equipment  for  aviation  pur- 
poses; for  all  necessary  expenses  connected  with  the  sale  or  dis- 
posal of  surplus  or  obsolete  aeronautical  equipment,  and  the  rental 
of  bxilldlngs,  and  other  facilities  for  the  handling  or  storage  of 
such  equipment;  for  the  services  of  not  more  tiian  four  con- 
sulting engineers  at  experimental  stations  of  the  Air  Corps  as  the 
Secretary  of  War  may  deem  necessary,  at  rates  of  pay  to  be  fixed 
by  him  not  to  exceed  $50  a  day  for  not  exceeding  50  days  each 
and  necessary  traveling  expenses;  purchase  of  special  apparatus 
and  appliances,  repairs  and  replacements  of  same  used  in  connec- 
tion with  special  scientific  medical  research  In  the  Air  Corps;  for 
maintenance  and  operation  of  such  Air  Corps  printing  plants  out- 
side of  the  District  of  Coliimbla  as  may  be  authorized  in  accord- 
ance with  law;  for  publications,  station  libraries,  special  furniture, 
supplies  and  equipment  for  offices,  shops,  and  laboratories;  for 
special  serrlQBS.  Including  the  salvaging  of  wrecked  aircraft, 
$22,396,453:  Provided.  That  from  the  amoiuit  herein  appropriated 
and  the  amount  herein  authorized  for  obligation  not  to  exceed 
$3,150,206  may  be  expended  for  pay  of  civUlan  employees  other 
than  those  employed  in  experimental  and  research  work;  not  ex- 
ceeding $10,000  may  be  expended  for  the  prociuement  of  heUum 
from  the  Bureau  of  Mines,  of  which  sum  such  amounts  as  may 
be  required  may  be  transferred  in  advance  to  that  Bureau;  not 
exceeding  $3,848,824  may  be  expended  for  eiqserlmental  and  re- 
search work  with  airplanes  or  baUoons  and  their  equipment, 
including  the  pay  of  necessary  civilian  employees;  not  less  than 
$8,468,600,  which  shall  be  available  Immediately,  shaU  be  expended 
for  the  producticm  or  purchase  of  new  airplane  and  their  equip- 
ment, and  accessories,  of  which  $6,365,100  shall  be  available  ex- 
clusively for  combat  airplanes,  their  equipment,  and  accessories; 
not  less  than  $8,091,089  shall  be  expended,  other  than  for  pay  of 
civilian  employees,  for  aviation  fuel  and  oU  and  tor  the  repair 
and  maintenance  of  airplaikss  and  their  equipment,  ^>are  parts, 
and  acoessorlies,  and  of  such  sxun  not  exceeding  $155,582.  for  ex- 

gmdlture  for  like  objects,  shall  be  transferred  to  the  National 
uard  subapproprlatlon  contained  in  this  act,  entitled  "Arms, 
Uniforms.  Bqxilpment.  etc..  for  Field  Berrloe.  National  Giiard  **, 
on  account  of  78  airplanes  of  the  observation  type,  which  shall 
be  transferred  from  the  Regular  Army  to  the  National  Guard 
during  the  fiscal  year  1935;  and  not  more  than  $6,000  may  be 
expended  for  settlement  of  claims  (not  exceeding  $250  each)  for 
damages  to  persons  and  private  property  resulting  from  thct  oper- 
ation of  aircraft  at  home  and  abroad  when  each  claim  is  sub- 
stantiated by  a  survey  report  of  a  board  of  officers  appointed  by 
the  (Sommandliig  oAeer  of  the  nearest  aviation  post  and  approv«d 


by  the  Chief  of  Air  Corps  and  the  Secretary  of  War:  Provided 
further.  That  In  addition  to  the  amoimts  herein  provided  for  th* 
procurement  of  new  airplanes  and  for  the  procurement  of  equip- 
ment, spare  parts,  and  accessories  for  airplanes,  the  Chief  of  the 
Air  Corps,  when  authorized  by  the  Secretary  of  War,  may  enter 
Into  contracts  prior  to  July  1,  1985,  for  the  procurement  of  new 
airplanes  and  for  the  procurement  of  equipment,  spare  parts,  and 
accessories  for  airplanes  to  an  amount  not  in  excess  of  $3,000,000, 
and  his  action  in  so  doing  shall  be  deemed  a  contractual  obliga- 
tion of  the  Federal  Government  for  the  payment  of  the  c«et 
thereof:  Provided  further.  That  the  siun  of  $101,560  of  the  appro- 
priation for  Air  Corps,  Army,  fiscal  year  1932,  shall  remain  avail- 
able untU  June  80,  1935,  for  the  payment  of  obligations  incurred 
under  contracts  executed  prior  to  July  1.  1832. 

Mr.  BULWINKLE.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  it  seems  to  me  that  this  House  and  this 
Congress  should  take  some  steps  to  st(H>  the  recurrence  of 
events  which  has  transpired  in  the  last  few  jrears  in  regard 
to  the  purchase  of  airplanes.  I  think  it  is  a  rather  pitiful 
proposition  for  the  newspapers  of  tills  country  to  carry 
news  dispatches  that  the  contractors  or  the  men  from  whom 
the  War  Department  purchased  airplanes  felt  so  sorry  for 
the  way  they  treated  the  War  Department  they  gave  them 
50  extra  ];>Umes  at  $1  apiece. 

Mr.  VINSON  of  Georgia.  That  was  the  Navy  Depart- 
ment. 

Mr,  BULWINKLE.  Well,  It  applies  to  both.  However,  In 
both  of  these  services  there  is  no  competitive  bidding. 

The  Chief  of  the  Air  Corps  of  the  Army  can  purchase 
when  he  pleases  and  where  he  pleases  regardless  of  the 
price  or  the  character  of  the  machines.  Tliese  investiga- 
tions that  are  now  before  the  Military  Affairs  Cc»nmittee  wiU 
show  some  of  the  disgusting  contracts  that  have  been  let  by 
these  departments. 

l£r.  Chairman.  I  have  an  amendment  in  my  pocket,  but  I 
know  that  under  the  rules  of  the  House  a  point  of  order  will 
lie  against  it  and  it  will  go  out,  but  may  I  ask  the  chairman 
of  the  subcommittee  why,  in  order  to  protect  the  United 
States  Government  and  the  Service,  he  does  not  propose 
some  legislation  which  would  open  this  bidding  to  the  public? 
TTiere  are  airplane  concerns  that  would  enter  competitive 
bidding  and  furnish  the  War  Department  the  machines  that 
should  be  furnished.  Nothing  is  done  by  them  except  to 
allow  some  ofBcer  upon  his  whim  to  buy  airplanes. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  j^eld? 

Mr.  BULWINKLE.    1 3^eld  to  the  gentleman  from  Oregon. 

Mr.  MARTIN  of  Oregon.  I  know  the  gentleman  from 
North  Carolina  wants  to  be  absolutely  fair.  The  gentleman 
knows.  I  am  sure,  that  the  Chief  of  the  Air  Service  has 
nothing  to  do  with  the  purchase  of  airplanes. 

Mr.  BULWINBaj:.    Who  has? 

iix.  MARTIN  Of  Oregon.    The  Assistant  Secretary  of  War. 

Mr.  BULWINKLE.  Who  makes  the  recommendation  to 
the  Secretary  of  War? 

Mr.  MARTIN  of  Oregon.  Congress  provided  that  the  pur- 
chase should  be  in  the  hands  of  civihans  and  placed  this 
matter  absolutely  in  the  hands  of  the  Assistant  Secretary 
of  War.  On  yesterday  I  made  a  speech  covering  the  point 
completely  and  I  hope  the  gentleman  will  read  it.  The 
Chief  al  the  Air  Service  has  nothing  to  do  with  the  matter. 
The  Assistant  Secretary  of  War  has  juriadiction  over  the 
entire  situation. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  VINSON  of  Georgia.  For  the  information  of  the 
House  and  the  gentleman  from  North  Carolina.  I  may  state 
that  all  airplane  engines,  accessories,  and  everything  con- 
nected with  them  are  procured  under  the  1926  procurement 
law. 

BIr.  BULWINKLE.  Hie  gentleman  Is  Chairman  of  the 
Naval  Affairs  Committee? 

Mr.  VINSON  of  Georgia.  Yes.  I  had  a  voice  in  writing 
the  bill,  together  with  the  Chairman  of  the  Military  Affairs 
Committee,  and,  as  far  as  the  Navy  is  concerned,  the  con- 
tracts have  been  let  In  accordance  with  that  law.  I  grant 
that  a  condition  has  arisen  whereby  the  manufactoren  are 
taking  advantage  of  the  situation.    To  correct  ttils  a  bill 
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vaatd  tha  Semite  y«Bterd»y  requiring  one  fourth  of  »n  the 
Nary  planes  to  be  built  In  navy  yards  or  manufacturing 
plants  established  for  this  purpose  In  an  effort  to  bring  about 
sharp  cotnpetltlcm.  ^^ 

Mr.  BDLWINKia.    But  the  other  three  fourths  may  be 

bought  from  anyone? 

Mr.  VINSON  of  Georgia.  The  gentleman  Is  mistaken. 
They  murt  be  bought  In  accordance  with  the  act  <rf  1926. 

Mr  BULWINKUL  Then  how  was  it  they  had  such  sym- 
pathy for  the  Nary  Department  that  they  sold  them  50 

airplanes  at  $1  apiece?  .  .  ^  ., m 

Mr.  McPARLANE.    That  was  the  Consolidated  Alrcrarx. 

Mr!  PTTZPATRICK.  The  law  of  1926  made  it  competi- 
tive, but  speclflcations  were  drawn  so  that  only  a  couple  of 
companies  could  bkL  .       , 

Mr.  VINSON  of  Georgia.  The  genUeman  Is  clearly  mis- 
taken. 

Mr.  CX^UJNS  0*  Mississippi.     Mr.  Chairman,  I  rise  in 

opposition  to  the  amendment. 

A  bin  was  passed  by  Congress  in  1926  that  provided  for 
two  methods  <rf  purchasing  ain^anes.  The  two  methods 
were  by  negotiation  and  by  competitive  bidding,  and  were 
entirely  different  and  dissimilar.  Most  of  the  planes  have 
actually  been  imrchased  through  negotiation  Instead  of  by 
competmve  bidding,  and  this  fact  has  been  well  known  to 
the  Congress  every  year  since  1926  because  the  hearings  of 
every  appropriation  tAibcommittee  since  that  time  have  dis- 
closed that  fact. 

The  right  to  legislate  Is  not  within  the  province  of  the 
ApiM'opriations  Committee  and  should  not  be  within  the 
province  <rf  this  committee.  If  corrective  measures  are  to 
be  presented  to  this  House  there  is  not  a  man  here  who 
will  support  such  proposals  any  more  enthusiastically  than 
I  wllL  However,  may  I  say  that  this  subject  should  not 
be  taken  up  until  it  has  been  very  carefully  considered, 
because  I  have  a  fear  that  If  we  begin  to  buy  planes  through 
ccxnpetlUve  bidding  we  will  find  that  every  single  plane  that 
we  purchase  will  be  of  a  type  that  has  been  obsolete  2  years 
before  purchased.  That  is  something  that  we  are  going  to 
collide  with  when  we  begin  to  purchase  planes  through  com- 
peUUve  bidding. 

Here  Is  the  military  and  the  naval  problem.  We  want  to 
buy  planes  in  the  military  and  naval  service  that  are  capable 
of  making  at  least  250  mUes  an  hour  at  20.000  feet  and  that 
will  excel  that  measure  of  performance.  If  invcticable.  I 
have  used  the  seeming  present  maximum.  Through  nego- 
tiation a  manufacturer  or  an  individual  can  make  an  ex- 
tensive Improvement  In  an  airplane—— 

Mr.  BULWINEXB.    Will  the  gentleman  yield  now? 

Mr.  COLLINS  of  MIssIsslppL  Let  me  finish  my  state- 
ment—I  have  no  dt)Tpo«<t<""  to  arirue  with  the  gentleman. 

An  individual  can  Invoit  a  plane  that  is  capable  of  attain- 
ing a  higher  speed  at  a  higher  altitude  than  any  previously 
developed,  and  then  the  Army  or  the  Navy  can  experiment 
with  it  and  if  they  find  it  is  the  type  that  Is  needed  to  put  us 
In  the  forefront  of  the  nations  of  the  world  or  that  It  Is 
better  than  ansrthing  we  have  today,  then  they  can  buy  them 
In  quantity  through  negotiations.  What  would  be  the  sense 
of  putting  out  an  advertisement  for  a  plane  of  that  partic- 
ular type  since  there  ia  but  one  source  of  supply,  one  manu- 
facturer?   None  irtuUever. 

Mr.  BULWINKLB.    Who  says  there  is  Just  one  eoncem? 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield  there? 

Mr.  COUJNS  of  MlssissippL    I  have  only  6  minutes. 

Mr.  VINSON  of  Georgia.  Before  the  negotiated  contract 
li  made,  there  has  been  design  competition? 

Mr.  COLLINS  of  MlssissippL    Absohitely. 

I  win  yield  now  to  the  gentleman  from  North  Carolina. 

Mr.  BDLWINBUB.    The  Comptroller  General  does  not 

upon  that  contract. 

Mr.  COLLINS  of  Mtsslssipi^  That  Is  the  fault  of  the  Uw. 
I  think  as  does  the  gentleman 

Mr.  BULWINKLB.  Since  it  Is  the  fault  of  the  law.  will 
the  gentleman  agree  for  me  to  Introduce  an  amendment  now 
and  aoi  raise  a  point  of  order  against  lit 

[Here  the  gavel  f  elLl 
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Mr.  BRITTEN.    Mr.  Chairman,  I  ask  unanimous  consent 
ttiat  the  gentleman  may  have  5  additional  minutes. 
|Mr.  KELLER.    Make   it    10   minutes.    I   want   to  know 
about  this  matter. 

Mr.  COLLINS  of  Mississippi.    Mr.  Chairman,  I  ask  unanl- 
laous  consent  to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  frc»n  Mississippi? 
There  was  no  objection. 

Mr.  BULWINKLE.    Will  the  gentleman  agree  not  to  raise 
u  point  of  order  against  such  an  amendment? 
T  Mr.  COLLINS  of  Mississippi.    I  have  no  objection  to  the 
gentleman  offering  an  amendment. 

T  Mr.  BULWINKLE.  I  am  not  asking  the  gentleman  to 
|ioIate  the  rules  of  the  House  where  it  would  do  the  House 
er  anybody  else  any  harm. 

Mr.  COLLINS  of  Mississippi.  The  Appropriations  Com- 
mittee gets  in  bad  favor  every  time  it  proposes  legislation 
im  an  appropriation  bill.  We  have  a  most  efflcient  Naval 
Aflahrs  Committee  and  a  most  efflcient  Military  Affairs 
pommittee.  They  are  both  going  into  this  subject  now  and 
am  certain  that  there  will  be  legislation  forthcoming  in 
le  with  the  gentleman's  views  as  well  as  my  own. 
Mr.  BULWINKLE.  The  gentleman  admits  this  amend- 
lent  should  be  in  the  bill? 

Mr.  COLLINS  of  MlssissippL  I  think  the  Comptroller 
neral  ought  to  have  some  say  in  such  matters.  I  will  say 
k>  the  gentleman. 
Mr.  BULWINKLE.  Then  why  not  give  him  that  say-so? 
Mr.  COLLINS  of  Mississippi.  I  liave  no  objection  to  that. 
Mr.  VINSON  of  Georgia.  But  the  gentleman  does  not 
admit  that  the  Government  should  be  required,  in  view  of 
the  constant  improvement  in  aviation,  to  accept  the  lowest 
contract? 

Mr.  COLLINS  of  Mississippi.  I  do  not  want  the  Govern- 
ment to  become  committed  to  a  policy  under  which  we 
would  buy  airplanes  under  a  system  that  would  mean  that 
we  could  get  airplanes  2  years  out  of  date  when  we  get 
them.  That  Is  the  situation  I  fear.  This  country  ought  to 
have  as  swift  and  as  effective  airplanes  as  any  country  in 
the  world. 
Mr.  BULWINKLE.  Has  it  got  them? 
Mr.  COLLINS  of  Mississippi.  And  we  will  never  get  them 
under  a  competitive  system  of  procurement,  I  will  say  to 
the  gentleman. 

The  canmittee.  In  the  consideration  and  presentation  of 
this  bill,  has  not  been  unmindful  of  the  recently  alleged 
irregularities    respecting    airplane    procurements    actually 
made  and  projected,  as  well  as  other  classes  of  procurement. 
lliese  matters  are  under  investigation  by  the  appropriate 
agencies   of   the   Government — legislative,    executive,    and 
Judicial.    The  committee,  of  course,  could  exercise  Its  right 
under  the  rules  and  offer  some  restrictions  of  a  remedial 
character  to  the  appropriation  now  proposed,  but  it  has  not 
doae  so  because  it  Is  confident  that  the  appropriate  legisla- 
tive committee  will  present  to  the  House  such  remedial  legis- 
lation as  It  may  determine  to  be  appropriate  and  wise  and 
In  time  to  became  law  before  the  appropriateons  proposed  in 
the  acoHnpanylng  measure  may  be  obligated.    Moreover, 
that  is  the  appropriate  and  more  effective  way  to  legislate. 
The  committee's  first  impulse  was  to  withhold  the  presen- 
tation of  the  accomi)an3rlng  bill  until  the  investigation  of 
Army  procurement  matters  by  the  local  grand  jury  had  been 
concluded.    However,  tn  view  of  the  active  and  aggressive 
Inquiry  that  has  been  launched  by  the  Military  Affairs  Com- 
mittee, such  a  course  would  not  now  appear  to  be  Justified. 
What  Is  the  most  appropriate  course  for  the  procur«nent 
of  airplanes  Is  a  highly  controversial  question.    The  Gov- 
ernment must  be  protected  against  the  payment  of  imrea- 
sonable  prices,  but,  at  the  same  time.  In  our  seal  to  attain 
that  end  we  should  guard  against  taking  steps  that  might 
prevent  equipping  the  defense  arms  with  the  best  airplanes 
It  m«y  be  practicable  to  obtain.    Airplanes  are  weapons. 
Just  as  much  so  or  pot^itiaUy  so  as  any  yet  evolved,  and 
we  would  do  national  defense  irreparable  harm  should  we 
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make  it  impracticable  to  procure  the  best  that  science  and 
Industry  may  be  able  to  produce. 

As  to  aeronautical  accessories  not  integral  parts  of  planes 
or  engines,  and  not  actually  and  necessarily  of  a  proprietary 
nature,  as  well  as  all  other  classes  of  procurement,  the 
committee  feels  that  purchases  should  be  made  in  accord- 
ance with  the  procedure  established  generally  by  law  for 
the  making  of  procm-ement  contracts.  Moreover,  it  is  of 
the  opinion  that  to  the  greatest  possible  extent  regular  com- 
mercial products  should  be  bought  without  requiring  the 
embodiment  therein  of  special  features  beyond  such  as  the 
using  branches  may  determine  to  be  essential  in  a  strict 
military  sense  and  not  merely  to  satisfy  the  whim  or  fancy 
of  some  individual.  It  is  hoped  and  expected  that  such 
legislation  as  may  be  proposed  will  include  appropriate  pro- 
vision touching  such  classes  of  procurement. 

Mr.  BLANTON.  Mr.  Chairman,  I  do  not  blame  our 
friend  from  North  Carolina  for  getting  off  of  his  system 
that  which  rested  upon  it  heavily.  Every  one  of  us  has  on 
his  system  right  now  just  what  was  bothering  the  gentleman. 
We  all  want  to  stop  dishcmest  contracts  from  being  imposed 
upon  this  Government — every  one  of  us — ^but  my  distin- 
guished friend  from  North  Carolina  has  been  here  a  long 
time  and  knows  that  the  Conunittee  on  Appropriations  Is 
not  a  legislating  ccsnmittee.    It  cannot  legislate. 

Mr.  BULWINKLE.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  will  yield  in  just  a  moment,  after  I 
have  completed  what  I  was  saying. 

We  cannoit  put  one  single  word  on  this  bill  or  any  other 
appropriation  bill  that  in  any  way  changes  existing  law 
tuiless  it  comes  within  the  Holman  rule  or  Is  put  on  as  a 
limitation.  We  cannot  change  the  law  in  any  particular, 
because  this  is  an  appropriating  committee  strictly,  and  any 
legislation  would  be  subject  to  a  point  of  order.  Every  bit 
of  legislation  that  affects  the  War  Department  must  come 
through  the  conunittee  presided  over  by  our  distinguished 
friend  the  gentleman  from  South  Carolina  [Mr.  McSwaimI. 

I  now  jrield  to  the  gentleman  from  North  Carolina. 

Mr.  BULWINKLE.  If  someone  offers  such  an  amend- 
ment, wiU  the  gentleman  from  Texas  and  the  gentleman 
from  Mississippi  not  raise  a  point  of  order  against  it? 

Mr.  BLANTON.  My  friend  knows  that  It  is  the  duty  of 
the  Appropriations  Committee,  as  a  servant  of  this  House, 
to  obey  the  rules  and  keep  legislation  out  of  this  bill,  and  If 
the  Committee  on  Appropriations  allow  legislation  to  be 
offered  from  the  floor,  or  should  come  in  here  and  attempt 
to  disobey  the  rules  and  attempt  to  put  legislation  on  an 
appropriation  bill  that  my  friend  did  not  agree  with,  he 
would  be  the  first  one  to  raise  the  point  of  order.  TTie  gen- 
tleman would  be  the  first  to  censure  the  committee  and 
would  say  that  the  servant  is  disobeying  the  orders  of  the 
master. 

Mr.  BULWINKLE.    The  House  is  the  master. 

Mr.  BLANTON.  Certainly.  And  it  has  given  its  orders 
to  this  committee.  The  CcHnmittee  on  Appropriations  is 
nothing  in  the  world  but  the  servant  of  the  House,  limited 
In  power  under  House  rules,  and  the  House  has  seen  fit 
to  provide  its  legislating  committees,  and  prevents  them 
from  appropriating.  The  Conunittee  on  Naval  Affairs  Is 
ably  presided  ov^  by  om-  friend  from  Georgia  [Mr.  Vihsok] 
and  his  committee  Is  the  only  committee  that  has  the  right 
or  the  power  to  bring  in  legislaticm  affecting  the  Navy 
Department. 

Mr.  TABER.    \^mi  the  gentleman  yield? 

Mr.  BLANTON.  Directly,  I  win  gladly  yield  to  my  friend 
from  New  York.  If  you  will  look  In  the  hearings  on  this 
bill,  on  page  738,  you  will  see  where  the  distinguished  chair- 
man of  the  subcommittee  called  attenticm  to  the  fact  thaA 
the  very  Uiing  which  Is  inveighed  against  by  the  gentleman 
from  North  Carolina,  and  which  every  Membo:  of  this  House 
is  likewise  against,  was  then,  and  Is  now  being  Investigated 
by  the  grand  Jury  here  under  the  direction  of  high  officials 
of  this  Government;  and  that  our  chairman  caDed  attri- 
tion to  the  fact  that  imtil  that  grand  jtiry  made  a  thorough 
investigation  we  should  not  report  this  bin,  and  we  did  not 
report  it  untO  such  investigation  was  made. 


You  win  further  find  on  page  7S9  where  the  present 
Speaker  on  the  floor  called  attention  to  the  fact  that  it  was 
his  belief  that  the  committee  ouglit  to  go  into  that  matter 
from  top  to  botUun  wit^  its  own  investlgati(m. 

Only  the  other  day  we  passed  a  resolution  here  giving 
carte  blanche  authority  to  Mr.  McSwaih's  committee  to 
investigate  this  entire  subject.  We  appropriated  the  next 
day  $10,000  and  turned  it  over  to  his  committee  to  make 
a  thorough  investigation  of  all  irregularities  in  the  War 
Department;  and  when  Mr.  McSwain  gets  through  with 
the  investigation  not  even  my  friend  from  North  Carolina 
will  object.  Now  I  wiU  3^eld  to  the  gentleman  frcmi  North 
Carolina. 

Mr.  BULWINKLE.  If  the  entire  Membership  of  the 
House,  which  you  say  is  but  the  servant  of  the  people, 
agrees  to  place  an  amendment  on  the  bin 

Mr.  BLANTON.    I  wiU  make  no  point  of  order  against  it 

Mr.  MARTIN  of  Oregon.  I  wiU  make  a  point  of  order 
against  it. 

Mr.  BLANTON.  I  am  willing  to  safeguard  the  biU  by 
any  kind  of  legislation  that  win  stop  such  transactions  in  the 
War  Department. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.   Mr.  Chairman,  I  ask  for  5  minutes  more. 

The  CELAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.    WiU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  OLIVER  of  Alabama.  I  thiuk  the  gentleman  from 
Texas  wiU  agree  to  the  correctness  of  this  statement:  The 
attitude  of  the  Appropriations  Committee  has  been  not  to 
vic^te  the  rules  of  the  House  in  putting  legislative  riders  on 
an  appropriation  bill,  but  they  have  sometimes  made  this 
exception,  that  if  the  appropriate  legislative  comxDitbfe,  act- 
ing through  its  chairman,  should  ask  that  a  rider  be  put  on, 
and  such  rider  is  deemed  proper  and  wise,  we  have  not  raised 
an  objection  and  would  pnAsably  not  now  as  to  the  rider 
suggested,  if  offered  by  the  cautirman  of  the  Committee  on 
Military  Affah-s. 

Mr.  BLANTON.  That  Is  a  fact.  If  Mr.  McSv^aik.  by 
direction  of  his  c<Mumittee,  should  get  up  and  ask  that  such 
a  rider  should  be  placed  on  the  bin,  I  am  sure  tiiere  would 
be  no  objection,  but  it  ought  to  come  straight  from  the 
committee  and  not  from  my  friend  from  North  Carolina. 

Mr.  VINSON  of  Georgia.    Win  the  gentleman  yield? 

BCr.  BLANTON.    I  yield. 

Mr.  VINSON  of  Georgia.  Let  me  say  that  the  C(»nmittee 
on  Naval  AffsUrs  has  been  making  an  investigation  of  the 
exorbitant  coe>t  of  contracts  with  the  Government.  It  is  our 
intentitm  and  that  of  the  BCilltary  Affairs  Committee  to 
formulate  legislation  bearing  on  this  identical  question. 

Mr.  BLANTON.  I  am  glad  to  hear  that.  I  am  glad  to 
hear  that  there  Is  legislation  to  be  brought  In  to  stop  these 
dishonest  contracts.  Everybody  ought  to  be  in  favor  of  It; 
and  I  want  to  say  that  the  matter  Is  having  careful  investi- 
gation by  the  MUitary  Affairs  Committee.  Tlie  genUeman 
from  North  Carolina,  if  he  yxamlnfw  tha  Itacoui  for  the 
last  17  srears,  wfil  find  that  I  have  knocked  out  hundreds 
of  legislative  riders  on  appr<^priation  bills  by  points  of  order. 

Mr.  BULWINKI2.  And  I  dare  say  the  gentleman  has 
offered  hundreds  of  ridos  to  aiqiiropriation  bills. 

Mr.  BLANTON.  I  may  have  <^«red  some  when  they 
were  particularly  urgent.  We  have  no  right  to  put  them 
on  any  appropriation  bin,  however,  unless  authorized  by 
the  House.  The  gmtleman  would  censure  us  tomorrow  for 
what  he  Is  asking  us  to  do  today. 

Mr.  wTTj.  of  Aittiiftma,    Mr.  Chairman,  wiU  the  gentleman 

yield? 

Mr.  BLANTON.    Yes. 

Mr.  TTTT.T.  of  Aiahgjwa.  As  the  gaxtlonan  has  so  weU  said, 
a  subcommittee  at  the  Ccncuntttee  on  Military  Aflahs.  by 
authority  of  a  special  reoctotion  passed  by  this  House  a 
few  days  ago,  is  investigating  this  matter,  going  into  it  fully, 
q?ending  hoius  every  day  at  it. 

Mr.  BLANTON.  Yes;  and  it  is  one  of  the  ablest  com- 
mittees of  this  House. 
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Mr  HILL  of  Alabam*.  I  thoroughly  agree  with  the  gen- 
tleman on  that.  The  gentleman  and  this  House  may  re«t 
Msured  that  that  Investigation  will  be  expedited  and  that 
legislation  will  be  brought  to  this  floor  Just  as  soon  as  pos- 
sible to  correct  the  situation. 

Mr  BLANTON.  I  know  that  the  acUon  of  that  McSwain 
committee  when  it  comes  on  the  floor  will  meet  ^^^J^ 
approval  of  the  gentleman  from  North  CaroUna  [Mr.  But- 

Mr  BULWINKLE.  The  gentleman  Is  not  willing  for  tne 
press  of  the  country  to  teU  the  public  of  the  shameful  con- 
dition existing? 

Mr  BLANTON.  All  of  us  agree  that  the  condiUons  axe 
shameful.    Is  the  gentleman  letting  the  jaress  get  on  his 

Mr  BULWINKLE.  Not  at  all:  but  the  press  gives  In- 
formation to  the  pubUc.  The  press  gave  information  to  the 
public  about  an  airplane  concern  that  sold  planes  to  the 
Navy  Department  and  that  then  felt  so  sorry  for  the  way 
they  had  cheated  that  they  made  a  present  of  50  planes  to 
that  Department  at  $1  apiece. 

Mr.  BLANTON.  The  press  is  not  getting  on  my  nerves. 
I  want  the  press  to  let  the  pubUc  know  all  about  such  shady 
transactions  when  they  exist,  for  that  is  the  only  way  to  stop 
it.  I  want  the  sunlight  of  truth  thrown  on  all  transactions 
of  that  kind,  and  I  want  to  stop  all  such  transactions. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  Just  to  keep  the 
RxcoKD  straight,  I  want  it  understood  that  the  sale  w  made 
to  the  War  Department  and  not  to  the  l^avy  Deiartment, 
and  then  that  concern  gave  the  Navy  Department  so  many 
planes  at  $1  each. 

Mr.  BLANTON.  Be  that  as  it  may,  the  Government  was 
cheated.  If  what  has  been  going  on  in  the  Ofllce  of  the 
Assistant  Secretary  of  War  for  the  last  few  months  con- 
tinued- 
Mr.  MARTIN  of  Oregon.  Now.  I  say  to  the  gentleman 
that  he  must  not  say  the  Chief  of  Staff  or  the  General  Staff. 

Mr.  BLANTON.  If  what  has  been  going  on  in  the  Ofllce 
of  the  AsslsUnt  Secretary  of  War  for  the  last  few  months 
continues,  then  I  shall  want  to  abolish  that  Offlee.  It  has  no 
business  existing  at  alL  SpeciflcaUons  have  been  redrawn  to 
that  Office  that  have  permitted  no  competition  whatever  to 
the  purchase  of  big  sui^lies. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  TRUAX.    Mr.  Chairman,  I  ask  unanimous  consent  J 
that  the  time  of  the  gentleman  be  extended  5  mtoutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  xm>  objection. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield 

Mr.  BLANTON.    Tes. 

Mr.  TRUAX.  To  ask  the  gentleman  whether  this  House 
would  not  be  Justified  to  f oUowtog  the  example  set  by  the 
President  of  the  United  SUtes  and  by  Postoiaster  General 
Farley:  when  they  found  that  there  was  collusion  and  fraud, 
they  did  not  wait  to  apply  regular  procedure,  but  they  acted. 
And  they  canceled  those  contracts. 

Mr.  BLANTON.  And  they  did  right  under  the  light  be- 
fore them. 

Mr.  TRUAX.    Th«i,  would  not  this  House  be  Justified  in 

doing  likewise? 

Mr.  BLANTON.  Certainly,  but  this  House  must  move  ac- 
cording to  rules  and  precedents  which  are  very  ancient,  that 
go  back  for  150  years. 

Mr.  TRUAX.  But  they  did  not  move  by  precedent  and 
tradition. 

Mr.  BLANTON.  Oh,  yes.  they  did.  The  President  of  the 
United  States  never  does  anything  unless  he  Is  authoriied 
by  law  to  do  it. 

Mr.  TRUAX.  That  Is  true,  but  he  has  done  a  great  many 
unprecedented  things  under  the  new  deal. 

Mr.  BLANTON.    That  is  because  he  thinks  for  himad: 
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and  not  through  commissions,  but  he  has  always  trackec 
the  law  of  the  land. 
Mr.  TRUAX.    And  the  Congress  does  not  thtok  for  itself  i 


LMr.  BLANTON.  Oh,  yes:  we  do.  I  have  been  here  a  good 
any  years,  and  I  have  found  out  that  it  is  best  to  have 
jrules  and  regulations  and  precedents.  I  guarantee  to  my 
tfrlend  that  every  time  this  House  does  something,  he  will 
Bnd  some  precedent  authorizing  it.  When  the  Speaker  the 
lother  day.  on  his  own  motion,  sent  the  todependent  offices 
appropriation  blU  back  to  the  committee,  our  friend  from 
Oregon  [Mr.  Mott]  criticized  him  and  said  there  was  no 
precedent  for  it.  I  went  to  the  Ubrary  and  got  the  Rxcord 
and  showed  him  where  his  own  Republican  Speaker.  Mr. 
Longworth.  had  done  that  same  thing.  You  will  always 
find  a  precedent  for  what  Is  done. 
Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield 

agato? 

Mr.  BLANTON.  And  I  am  very  glad  to  remember  a  very 
important  speech  that  our  able  colleague  from  Maine  [Mr. 
BxxDT],  a  former  distmguished  prosecuting  attorney  of  his 
State,  made  when  he  called  attention  to  the  necessity  for 
moving  according  to  law  and  accordtog  to  rules  and  prece- 
dents. The  safest  plan  m  the  world  with  any  organization 
is  to  have  rules  and  to  have  the  right  to  do  something. 
These  legislative  committees  are  going  to  do  things.  You 
do  not  have  to  depend  upon  an  appropriating  committee  to 
bring  out  this  leglslaUon.  Mr.  McSwaiw's  committee  will 
bring  out  some  legislation,  and  the  Naval  Affairs  Committee 
will,  xmder  the  direction  of  Mr.  Vinson  of  Georgia,  bring 
here  some  proper  legislation;  and  if  the  situation  Is  emergent, 
they  will  go  to  the  Rules  Committee  and  bring  it  out  there 
under  a  rule  immediately,  and  have  del>ate  upon  It  and  pass 
it  and  let  it  become  law.  We  can  move  swiftly  m  this  House 
when  we  want  to,  but  we  can  move  swiftly  accordtog  to  law 
and  to  rules  and  precedents.  We  do  not  have  to  violate  the 
rules.     I  jrield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  I  want  to  make  clear  to  the  gentleman  from 
Texas  that  I  am  heartily  to  accord  with  everything  that 
the  President  of  the  United  States  has  done.  His  acts  have 
been  upheld  by  the  United  States  court,  and  I  thtok  that 
this  House  of  Representatives  should  also  establish  some 
precedents  by  maktog  right  situations  out  of  wrong  ones. 

Mr.  BLANTON.  Is  that  the  gentleman's  announcement 
for  the  United  SUtes  Senate  to  Ohio?  [Laughter.]  I  would 
rather  have  him  make  his  announcement  speech  in  his  own 
time  and  not  to  my  time.  [Laughter  and  applause.]  An- 
nouncing support  of  the  President  ought  to  be  popular  to 

Ohio. 
Mr.  TRUAX.    Does  the  gentleman  think  that  would  be  a 

good  announcement  to  make? 

Mr.  BLANTON.  I  think  it  would  be  a  pretty  good  an- 
nouncement. 

Mr.  BROWN  of  Kentucky.  The  genUeman  will  have  oc- 
casion on  Monday  to  display  his  loyalty  to  the  President. 

Mr.  BLANTON.  Yes;  and  so  will  the  gentleman  from 
Kentucky  and  all  the  rest  of  us. 

Mr.  Chairman.  I  withdraw  the  pro  forma  amendment. 

BIr.  FISH.  Mr.  Chairman.  I  offer  an  amendment,  which 
Is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pan:  On  page  34.  in  line  8.  rtrlke 
out  "  $22,396,453  ".  »nd  Inaert  In  lieu  thereof  "  S23.3JM5.463." 

Mr.  FISH.  Mr.  Chairman,  this  is  the  amendment  which 
I  stated  just  before  we  adjourned  last  night  that  I  proposed 
to  totroduce.  It  is  an  absolutely  nonpartisan  amendment. 
It  calls  for  an  additional  million  dollars  to  order  to  extend 
the  flying  time  of  the  pilots  of  the  Army  Air  Corps  from  33 
mtoutes  per  day  to  41  mtoutes  per  day.  In  other  words, 
from  200  hours  per  year  to  250  hours  per  year.  The  ap- 
proximate average  of  the  commercial  flyers  and  private- 
company  flyers  is  1.200  hours  per  year.  My  appeal  is  to 
Members  on  both  sides  of  the  House  because  the  efficiency 
of  the  Army  Air  Corps  and  Army  air-mall  flying  may  be  a 
political  issue  when  you  get  back  home  In  your  own  districts. 
either  to  the  primaries  or  on  election  day.  Tliis  is  to  give 
an  opportunity  to  any  Member  who  so  desires,  on  either 
side  of  the  House,  to  be  able,  when  they  ask  you.  "What 
did  you  do  about  it?  "  to  say.  "  I  voted  the  only  time  I 
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had  an  opp<Mi;unity  to  promote  the  efficiency  of  the  Army 
Air  Corps  and  to  get  them  up  to  the  air  and  not  keep  them 
down  on  the  ground  with  30  minutes'  flying  per  day." 

This  Is  purely  a  nonpartisan  issue.  There  is  no  reason  to 
the  world  why  any  Member  of  the  House  on  either  side 
should  not  support  this  amendment.  There  Is  no  reason 
why  they  should  follow  the  committee,  after  all  the  discus- 
sion we  have  heard  in  regard  to  the  Army  Air  Corps  and  the 
efficiency  or  toefficlency  of  the  Army  pilots,  even  from  th 
Speaker  of  the  House,  who  deplored  their  laclE>»«f  Lialuii^ 
to  a  public  statement  to  the  press. 

Mr.  O'CONNOR.    WiU  the  gentleman  yield  to  me? 

Mr.  FISH.  I  yield,  because  last  evening  the  gentleman 
made  the  statement  that  the  Army  Air  Corps  flyers  did  not 
want  any  additional  time,  or  words  to  that  effect. 

Mr.  O'CONNOR.  I  did  not  even  indirectly  say  that. 
What  I  said  was  that  for  years  the  Rules  Committee  has 
been  holding  hearings  about  flying  pay.  and  we  have  found 
in  those  hearizxgs  that  some  officers — I  will  not  say  all  offi- 
cers— went  up  to  the  air  only  during  the  minimum  of  the 
time  required  to  secure  the  pay.  There  was  also  testimony 
that  they  could  fly  planes  at  other  times  if  they  so  desired. 
Th^e  was  also  testimony  that  many  of  those  officers  made 
their  minimum  of  flytog  time  as  passengers,  not  as  pilots, 
and  often  on  pleasure  jaimts.  That  todifferent  conduct  was 
criticized  openly  at  those  meetings.  In  other  words,  it  ap- 
peared to  be  apparent  that  some  officers  did  the  very  mini- 
mum of  flying  and  no  more,  just  to  get  the  flsang  pay,  when 
there  was  to  fact  cm  opportunity  to  fly  during  some  other 
time.  Let  me  now  ask  the  gentleman.  How  does  the  gentle- 
man figure  these  mtoutes  of  available  flsdng  about  which  he 
is  talking?  I  imagtoe  the  computation  takes  toto  consider- 
ation the  cost  of  the  operation  of  the  planes  during  a  year. 

Mr,  PISH.  I  got  my  information  from  the  Army  Air 
Corps.  The  present  appropriation  provides  for  200  hours 
per  year.  My  amendment  provides  for  250  hours.  I  under- 
stand the  lady  from  Massachusetts  [Mrs.  Rogers]  totends  to 
offer  an  amendment  to  my  amendment,  requiring  300  hours. 

Now,  I  would  like  to  answer  the  gentlenian's  other  state- 
ments, If  I  may.  The  gentleman  wants  the  House  to  believe 
that  the  Army  Air  Ccx-ps  pilots  only  want  to  go  up  to  the 
air  the  minlmiun  amoimt  of  time.  The  gentleman  asked 
that  question  last  night,  and  I  called  up  one  of  the  high 
officials  of  the  Army  Air  Corps  today,  and  he  stated  to  me 
that  every  pilot  wanted  more  time  to  fly. 

[Here  the  gavel  fell.] 

Mr.  FISH.  Mr.  Chairman.  I  ask  unanimous  ccHusent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  oi 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FISH.  He  stated  that  if  you  asked  the  pilots  to  the 
Air  Corps,  individually,  they  would  all  come  before  any  com- 
mittee of  the  House  as  a  united  front  and  say  that  they 
wanted  and  needed  more  time  to  order  to  be  more  efficient 
flyers.  The  Army  Air  Corps  Itself  has  no  right  to  come 
befwe  the  Congress,  under  the  rules  and  regulations  of  the 
Budget,  but  a  high  of&cial  of  the  Air  Corps  told  me  today, 
and  I  took  his  words  down  over  the  telephone  and  I  have 
them  before  me,  that  the  minimum  required  for  efficient 
flj^lng  is  300  hours,  and  that  every  single  pilot  wanted  more 
time  to  fly. 

Mr.  HIT  J,  of  Alabama.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  HILL  of  Alabama.  Would  the  gentleman  mind  stat- 
ing who  this  high  official  was? 

Mr.  FISH.  He  gave  me  that  information  to  confidence, 
and  he  explained  to  me  that  he  was  not  able,  imder  the 
Budget  rules  and  regulations,  to  ask  for  more  flying  time; 
but  I  said  to  him,  "  Have  you  any  objection  to  my  taking 
your  statement  down  and  giving  it  to  my  stenographer  as 
you  gave  it  to  me,  so  that  I  can  use  it  to  the  House?  "  He 
said,  "  I  have  no  objection  to  your  taking  it  down,  but  you 
must  not  use  my  name."  Therefore  I  do  not  want  to  em- 
barrass any  Army  officer  \mder  those  circumstances,  and  I 
hope  the  gentleman  will  not  press  for  his  name. 


Mr.  HILL  ot  Alabama.  I  will  not  insist:  but  the  gentle- 
man speaks  about  Army  pilots  wanting  to  fly  more.  Of 
course.  Army  pilots  love  to  fly  as  some  gentlemen  love  to 
talk. 

Mr.  FISH.  The  truth  is  very  often  disagreeable  to  some 
gentlemen,  but  I  am  talking  the  truth  on  a  nonpartisan 
basis. 

Mr.  HTTJi  at  Alabama.    I  want  to  ask  the  gentleman 
ipeaks  about  them  wanting  to  fly 

Mr.  FISH.  Does  the  gentleman  know  any  pilots  to  the 
Army  who  do  not  want  to  fly? 

Mr.  HTIJi  of  Alabama.    Of  course,  they  want  to  fly. 

Mr.  FISH.    Then,  that  is  the  answer. 

Mr.  HILL  of  Alabama.  But  is  it  based  on  need  or  is  it 
Just  because  the  pilots  want  to  fly? 

Mr.  FTSH.  One  of  the  best  inf(»ined  and  one  ct  the 
highest  ranking  officers  to  the  Army  Air  Corps  told  me  this 
momtog  that  they  need  300  hours'  minimum  time  for  flying, 
and  that  every  pilot  needs  more  time  to  fly;  and  I  am  giving 
an  opportunity  to  the  House  to  vote  for  250  hours.  The 
gentlewoman  from  Massachusetts  [Mrs.  Roonus]  will  pro- 
pose an  amendment  raising  the  time  to  300  hours. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  O'CONNOR.  I  rise  merely  to  cOTrect  an  impression 
the  gentleman  might  liave  given  the  committee.  I  am  not 
taktog  any  partisan  part  to  this  controversy.  I  want  to  give 
the  pilots  all  the  time  they  will  use  and  make  them  efficient; 
but  I  want  them  to  use  all  the  time  available  and  not  merely 
the  minimum  to  obtato  the  50-percent  additional  pay. 

Mr.  FISH.  Mr.  Chairman,  I  cannot  yield  further.  The 
gentleman  has  made  that  statement  twice  in  the  last  few 
mtoutes.  The  Air  Corps  authorities  have  said  they  need 
more  time.  They  need  a  minimum  of  300  hom^;  and  this 
is  contrasted  with  the  1,200  hours  for  the  private  pilots. 

My  amendment  does  not  tocrease  the  pay  of  any  of  the 
Army  air  pilots.  If  they  fly  a  mtoinium  of  4  hours  a  month, 
or  3  hours  a  month,  and  make  10  landtogs,  they  are  quail- 
fled  to  receive  the  50-percent  increase.  M^  amendment  does 
not  affect  that  situation.  That  is  done  by  Executive  order; 
and  the  order  already  exists.  My  amendment  seeks  to  pre- 
vent the  Army  Air  Corps  from  being  crippled  and  paralyzed 
by  not  havtog  sufficient  oil  and  gas  to  fly  the  planes  ipore 
than  half  an  hour  a  day.  My  amendment  seeks  to  build 
it  up  to  what  it  should  be.  one  of  the  best  air  corps  to  the 
world;  but  unless  adequate  fuel  and  gasoUne  is  provided, 
the  Army  air  pilots  will  not  have  adequate  time  to  fly  and 
matotato  their  efficiency. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    Yes. 

Mr.  O'CONNOR.  If  the  gentleman's  amendment  were 
adopted,  would  the  250  hours'  flying  time  be  mandatary; 
would  it  be  a  minimum,  the  noncomjDliance  with  which 
would  not  entitle  the  flyers  to  the  increased  pay?  If  it  is 
mandatory,  I  shall  vote  for  it. 

Mr.  FISH.  I  asked  that  question.  I  told  the  officer  I  re- 
ferred to  to  the  Army  Air  Corps  that  I  totended  to  intro- 
duce an  amendment  to  raise  the  flying  time  to  250  hours. 
He  said.  "  Oive  us  more  than  250  hours;  we  need  a  mtoimum 
of  300  hours."  I  said,  "Will  you  use  every  bit  of  250 
hours?  "  He  said,  "  We  wilL"  "  Could  you  use  300  hours?  " 
He  said,  "  We  certainly  could." 

The  Army  air  pUots  need  this  additional  time.  Tliat  is  the 
only  question  tovolved.  If  you  are  to  favor  of  developing 
the  Army  Air  Corps  and  making  it  efficient,  vote  for  this 
amendment.  Then  when  you  go  back  home,  and  this  whole 
question  breaks  out.  you  will  at  least  be  able  to  say.  "I 
did  my  duty.  I  believe  to  an  efficient  Army  Air  Corps,  and 
I  voted  to  tocrease  the  approinriation  by  $1,000,000  to  make 
the  Army  Air  Corps  at  least  25  percent  more  efficient 
by  providing  that  much  more  actual  flying  time." 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 
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The  gentleman  from  Ttew  York  wants  to  take  politics  out 
of  this  subject.  I  ahaU  join  him  in  it;  I  shaD  vote  for  his 
amendment. 

It  is  a  notorious  fact  that  the  Air  Corps,  both  the  Regxilar 
Army  Corps  and  the  Reserve  Corps,  cannot  perform  their 
functions  because  we  have  pinched  off  on  their  gasoline  and 
oiL  I  think  probably  every  Member  of  this  Congress,  espe- 
cially if  he  has  any  flyers  in  his  district,  has  been  told  how 
ridiculous  it  is  that  they  cannot  fly  because  they  cannot  get 
the  little  gasoline  and  oil  required.  All  that  Ls  involved  in 
this  is  giving  these  flyers  some  more  gasoline  and  some 

more  oil.  _.  ,^^ 

Mr.  FORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.  Yes;  I  yield  to  the  gentleman 
from  California.  We  are  going  to  use  more  California  oil 
and  gasoline. 

Mr.  FORD.  Why  was  such  objection  stirred  up  last  week 
when  they  were  given  this  opportunity  to  get  more  flying 
experience  through  flying  the  air  mail? 

Mr.  OCONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTEN  of  Oregon.    I  yield. 

Mr.  O'CONNOR.  I  understand  that  by  flying  4  hours  a 
month  the  Army  pilots  get  a  50-percent  increase  in  pay 
under  the  flying  pay  law. 

Mr.  MARTIN  of  Oregon.    This  will  not  affect  that  at  all. 

Mr.  O'CONNOR.  That  is  what  I  am  getting  at.  I  am  for 
giving  them  more  time  to  fly  if  they  will  use  it  for  that 
purpose;  but  there  is  nothing  mandatory  about  this.  We 
heard  testimony  to  the  effect  that  they  flew  as  passengers 
Just  to  put  in  flying  time  and  get  the  increase  in  pay.  but 
that  is  not  flying.  Now,  if  It  is  made  mandatory  that  the 
Army  air  pilots  must  fly  this  additional  number  of  hours, 
gomf^thi'^  will  be  accomplished. 

Mr.  MARTIN  of  Oregon.  I  read  a  letter  the  other  day 
from  that  young  boy  in  Ohio  who  wanted  to  fly.  Half  an 
hour  a  week  Is  not  flying  time;  he  was  forgetting  how  to 
fly.  This  sltuaUon  applies  to  aU  of  them.  My  Ood,  what 
an  unwise  policy  it  is  to  pinch  them  off  with  such  little 
gyaoKru*  and  oil  that  they  cannot  get  into  the  airl  You 
criticize  the  efttclency  of  these  men.  Do  not  retard  their 
becoming  efficient  by  giving  them  too  little  material  with 
which  to  work. 

Mr.  OLIVER  of  Alabama  Mr.  Chairman,  will  the  gen 
tleman  yield? 

Mr.  MARTIN  of  Oregon.  I  am  very  glad  to  yield  to  the 
gentleman  from  Alabama. 

Mr.  OLIVER  of  Alabama.  I  am  very  much  in  sympathy 
with  the  suggestion  made  by  the  gentleman  from  New  York 
because  of  the  fact  the  distinguished  gentleman  from  Ore- 
gon who  is  80  very  familiar  with  the  need  of  the  Service 
states  that  additional  funds  are  necessary  to  enable  pilots 
to  fly  a  greater  number  of  hours  which  he  thinks  impor- 
tant to  provide  for.  Without  violating  the  rules  of  the 
House  a  proviso  can  be  inserted  in  this  bill  providing  that 
zx>  pay  shall  be  given  to  any  man  in  the  flying  service  who 
does  not  meet  these  minimum  requirements. 

Mr.  MARTIN  of  Oregon.  Certainly;  and  that  should  be 
done. 

Mr.  KELLER.    What  is  the  law  at  the  present  time? 

Mr.  OXX>NNOR    Four  hours  a  month. 

Mr.  McFARLANE.  Mr.  Chairman.  wUl  the  gentlemas 
yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  McFARLANE.  I  think  we  should  put  a  proviso  li 
the  amendment  or  in  the  bill  »*w«t<ng  the  flying  time  to  rut 
less  than  10  or  13  hours  per  month. 

(Here  the  gavel  felL] 

Mr.  COLLINS  of  MlssissippL    Mr.  Chairman,  I  rise 
opposition  to  the  pro  forma  amendment. 

Mr.  Chairman,  this  committee  has  been  exceedingly  U 
with  the  Air  Corps.    Every  year  for  the  last  2  or  3  y 
we  have  put  a  provUdon  In  this  biU  expressly  providing  thai 
not  less  than  the  amount  appropriated  should  be  used  f 
the  purpose  of  purchasing  gasoline  and  fuel  for  flying  "" 


Now,  let  us  see  what  the  situation  is.  because  in  our 
enthusiasm  we  do  not  want  to  do  things  that  are  utterly 
foolish.  The  situation  with  reference  to  planes  Is  that  we 
will  have  958  planes  at  the  end  of  the  next  fiscal  year  as 
against  1,375.  estimated  as  the  number  that  will  be  on  hand 
at  the  end  of  the  present  fiscal  3^ar.  In  other  words,  we 
will  have  a  considerably  lesser  number  of  planes  in  operation 
than  will  be  operating  during  this  fiscal  year  of  1934. 

The  result  will  be  that,  instead  of  having  an  average  of 
134  flying  hours,  the  number  this  year  by  budgetry  restric- 
tion, the  amount  in  this  bill  will  provide  not  for  200  flying 
hours  but,  in  my  Judgment,  for  an  average  number  well 
above  200.  However,  disregarding  my  personal  views,  using 
the  Department's  own  flgxires,  this  bill  provides  for  200 
hours  for  1.247  commissioned  officers;  200  hoiurs  for  6  com- 
missioned Regular  Army  pilots  other  than  Air  Corps;  200 
hours  for  200  commissioned  officers  of  the  Organized  Re- 
serves on  extended  active  duty;  40  commissioned  Regular 
Army  students,  265  hours;  188  Regular  Army  cadets,  265 
hours;  2  warrant  officers,  200  hours;  and  25  enlisted  pilots. 
Regular  Army,  200  hours.  There  are  in  these  categories 
many  officers  who  fly  two  or  more  in  a  plane;  and  whenever 
that  is  done,  it  is  tantamount  to  doubling  up  on  fiying.  In 
addition  quite  a  number  of  the  1,247  officers  are  not  pilots 
but  engage  in  Qjing  under  orders  for  one  reason  or  another. 
I  have  known  of  Army  officers  who  have  flown  as  much  as 
25.000  miles  in  the  comrse  of  a  year.  The  difficulty  with 
the  gentleman  from  New  York  is  that  he  seems  to  assume 
that  a  plane  carria  but  one  man.  Frequently  a  plane  car- 
ries as  many  as  a  dozen.  All  you  have  to  do  in  order  to 
draw  flying  pay  is  to  fly  a  mtpimnm  of  3  hours  per  month; 
and  so  far  as  the  nonflyers  in  the  Army  are  concerned, 
there  are  many  drawing  fljring  pay  who,  through  choice  and 
because  they  are  not  pilots,  actually  fly  but  the  minimum  3 
hours.  Of  course,  whenever  flyers  or  nonflyers  do  not  fly 
any  more  than  enough  to  draw  flying  pay,  it  makes  more 
money  available  for  the  other  flyers. 
[Here  the  gavel  felLl 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  tho^  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 
Mr.  KELLER.    Will  the  gentleman  yield? 
Mr.  COLLINS  of  Mississippi.    I  yield  to  the  gentleman 
from  Illinois. 

Mr.  KELLER.  What  does  the  gentleman  mean  by  a  flyer? 
Does  he  mean  a  man  who  sits  in  the  plane  and  lets  someone 
else  do  the  work? 

Bflr.  COLLINS  of  Mississippi.  A  doctor,  for  instance,  in 
the  Medical  Corps  draws  flight  pay  whenever  he  is  assigned 
to  Air  Corps  duty  and  given  flight  orders. 

Mr.  KELLER.  Is  there  not  some  way  of  having  a  man 
know  how  to  fly  before  he  is  called  a  flyer? 

Mr.  COLLINS  of  MlssissippL    Frequently  a  doctor  has  to 
go  In  the  air;  and  if  the  real  necessities  of  his  work  do  not 
require  him  to  be  in  the  air  as  much  as  3  hours,  all  he  has 
to  do  to  get  his  flying  pay  is  to  fly  with  somebody  else  for 
the  length  of  time  necessary  to  make  up  3  hours. 
Mr.  KELLER.    Why  should  a  doctor  go  up  in  the  ahr? 
Mr.  COLLINS  of  Mississippi.    I  cannot  yield  further. 
Let  me  call  attention  to  the  further  fact  that  the  number 
of  flying  hours  for  which  we  provide  corresponds  with  the 
number  provided  for  the  Navy.    We  are  in  exact  agreement. 
This  is  approximately  the  same  amount  or  perhaps  a  little 
more  than  the  flyers  of  other  countries  receive.    Last  of  all, 
the  Chief  of  the  Air  Corps  and  his  associates  who  appeared 
before  the  committee  are  satisfied  with  it,  and  frankly  I  am 
Justified  in  sajring  that  they  do  not  want  this  amendment 
added  to  the  bilL 
Mr.  BiARTIN  of  Oregon.    I  take  issue  with  that 'statement. 
Mr.  COLLINS  of  Mississippi.    I  have  a  letter  that  will 
come  up  here  shortly  saying  that. 
Mr.  MARTIN  of  Oregon.    I  should  like  to  see  the  letter. 
Mr.  FISH.    I  should  like  to  see  the  letter,  too. 
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Mr.  COLLINS  of  Mississippi.  They  do  not  want  it.  They 
have  not  asked  for  it,  and  neither  of  these  services  have 
asked  this  committee  for  the  amendment,  but  upon  the  mili- 
tary advice  of  one  Member  of  this  House,  and  only  one 
Member,  we  are  asked  to  insert  in  this  bill  something  that 
the  Air  Corps  of  the  Army  has  not  asked  for  or  the  Chief  of 
the  Air  Corps  of  the  Navy  has  not  asked  for. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  be  allowed  to  proceed  for 
2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  gentleman 
has  made  a  very  interesting  statement,  and  I  regret  that  all 
Members  could  not  have  heard  it.  I  recognize  how  difficult 
it  would  be  to  hurriedly  draw  an  amendment  to  absolutely 
reqxxire  that  everyone  drawing  flight  pay  fly  258  hours  a  year, 
since,  as  the  gentleman  has  pointed  out,  there  are  many  in 
the  Army  who  are  not  pilots  but  who  draw  flight  pay.  "They 
are  only  required  to  fly  the  minimum  time,  whereas  the 
pilots,  by  reason  of  the  minimum  time  allowed  to  new  flyers, 
are  permitted  to  fly  2,000  hours  in  some  cases.  I  understand 
there  are  some  pilots  in  the  Army  who  fly  probably  2,500 
hours.  It  seems  that  the  head  of  the  Service  feels  that  the 
amount  in  this  bill  will  permit  these  pilots  to  be  adequately 
trained  in  flying  if  he  is  given  the  sum  recommended,  be- 
cause he  will  distribute  such  smn  on  a  fair  basis  between  the 
fiyers  who  are  pilots  and  the  fiyers  who  are  drawing  flight 
pay  but  who  cannot  fly. 

Mr.  COLLINS  of  Mississippi.    That  is  right. 

Mr.  Chairman,  this  committee  has  treated  the  Air  Corps 
just  as  well  as  we  feel  we  should  and  we  think  is  necessary. 
We  have  added  a  million  dollars  to  the  Air  Corps  of  the 
Army  and  we  have  added  it  at  the  place  they  say  they  can 
best  use  it.  There  are  many  other  places  in  this  bill  that  a 
million  dollars  could  be  expended  and  with  greater  profit 
than  at  the  place  indicated  by  the  gentleman  from  New 
York.  So  when  we  consider  these  matters  for  the  beneflt 
of  the  Air  Corps,  let  us  consult  the  Air  Corps  about  them 
before  we  go  ahead  and  make  changes. 

[Here  the  gavel  fell.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  offer 
a  substitute  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  Rocns  of  M&ssachuBetts  as  a  sub- 
stitute lor  the  amendment  offered  by  Mr.  Pish:  On  page  34.  line  3, 
strike  out  "  $22,396,453  "  and  Insert  In  lieu  thereof  "  $24,396,453." 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  this 
amendment  would  provide  for  300  flying-hotu-s  for  our  pilots. 
When  you  contrast  this  with  the  number  of  hours  that  the 
commercial  flyers  are  allowed  per  month,  75  to  100  hours, 
the  300  hours  a  year  per  pilot  is  really  a  very  small  number 
of  hours.  We  know  that  flying  is  very  hazardous.  We  know 
that  only  recently  our  Army  pilots  have  been  called  upon  to 
perform  a  very  hazardous  duty  in  winter  weather.  As  a 
result,  six  aviators  went  to  their  death  and  several  hundred 
thousand  dollars'  worth  of  equipment  was  destroyed. 

My  mind  goes  back  some  years  ago  to  the  floods  in  New 
England  and  Vermont,  when  my  constituent,  Lt.  Richard 
Cobb,  was  asked,  and  he  was  delighted  to  do  so,  to  fly  Gen. 
Preston  Brown  over  the  Vermont  mountains  in  the  ice  and 
snow  in  order  to  help  the  people  in  the  flooded  area.  He 
should  have  been  decorated  for  great  bravery  and  skillful 
flying.  There  were  no  landing  flelds,  and  General  Brown 
said  that  this  man  seemed  to  land  almost  on  the  side  of  a 
hill.  We  who  have  flown  over  the  Vermont  mountains  and 
their  narrow  valleys  can  therefore  realize  the  value  of  prac- 
tice. Lieutenant  Hagenberger  has  taught  and  is  teaching 
air  navigation.  He  has  twice  been  decorated  for  extremely 
distinguished  service.  He  has  taught  himdreds  of  men  air 
navigation,  but  they  must  have  practice  in  utilizing  that 
knowledge. 

How  can  our  fliers  really  learn  air  navigation  and  the  use 
of  air  instruments  if  they  do  not  have  the  necessary  prac- 


tice? They  need  a  great  deal  of  iM'actlce  to  become  perfect 
in  night  flying.  This  they  cannot  now  have.  Our  Army 
fliers  must  be  considered  pilots  after  only  200  hours  in  the 
air.  when  no  commercial  pilot  is  accepted  for  commercial 
fl3ring  until  he  has  had  2,000  hours  in  the  air. 

Let  us  go  back  to  1915,  when  I  saw  in  San  Diego  the  ordj 
airplane  which  the  Army  owned  that  would  leave  the 
ground,  piloted  by  Captain  Taliferro  with  great  difficulty. 
The  following  week  that  airplane  crashed  with  Captain 
Taliferro,  not  because  he  was  a  poor  pilot  but  because  we 
had  only  an  obsolete  airplane  for  him.  It  was  scandalous 
at  that  time,  because  our  pilots  were  given  such  bad  planes 
and  so  little  training. 

You  all  know  that  during  the  war  practically  XK>t  a  single 
American  airplane  went  to  France,  and  our  pilots  had  to 
fiy  French  airplanes,  a  humiliation  for  the  richest  country 
In  the  world  and  unfair  to  the  French,  who  needed  their 
own  planes. 

You  all  know  that  after  1921  the  approjrrlatlons  were 
somewhat  increased,  as  Congress  felt  it  was  not  fair  to  re- 
quire men  to  fly  without  proper  equiixnent,  proper  air- 
planes, and  sufficient  training.  It  may  interest  the  House 
to  have  the  list  of  apprcH^riatlons  for  Army  aviation  since 
1921.    It  is  as  follows  : 

Appropriation*  for  the  Air  Corpa 

1921 $35. 124.300 

1922 25.  298.  833 

1923 12.  86S.  000 

1924 12. 426.  000 

1925 , 13.  258,  044 

1926-_ _ 17.  850.  000 

1027 16.  000. 000 

1928__ _ 22, 191,800 

1929 26, 436, 167 

1930 82,  440,  768 

1981. __ 88.  048,  877 

1982 81, 479. 688 

1933 25, 438, 131 

1934 » 26.  824. 185 

To  answer  the  gentleman's  statement  that  the  Army  air- 
men do  not  want  to  fly,  I  know  that  time  after  time  I  haw 
asked  the  men  who  are  on  duty  at  their  desks  here  In 
Washington  if  they  could  perform  some  duty,  such  as  com- 
ing to  Massachusetts  to  speak,  or  to  do  something  in  con- 
nection with  air  activities  there,  and  their  reply  has  been, 
"  We  cannot  leave  our  desks;  we  do  not  have  enough  flying 
hoiurs."  This  was  not  said  to  me  for  the  sake  of  securing 
added  appropriations,  but  was  simply  said  as  a  statement 
of  fact.    Reserve  pilots  have  told  me  the  same  thing. 

"Hie  whole  country,  as  we  know,  is  aroused  over  the  death 
of  the  pilots  in  connection  with  the  Army's  canylng  tiM 
air  malL  It  is  up  to  the  Members  of  Congress  to  give  the 
Air  Service  the  money  in  order  that  It  may  have  the  neces- 
sary amount  of  oil  and  gas  in  order  to  practice  flying.  Prac- 
tice counts  more  than  anything  else  in  this  very  hazardous 
service  we  expect  our  men  to  give. 

Mr.  Chairman,  I  know  there  is  not  a  man  here  who  would 
willingly  send  any  other  man's  son  to  his  death  because  he 
was  not  properly  equipped,  and  I  earnestly  hope  you  will 
support  this  amendment. 

Mr.  HTTJi  of  Alabama.  iSr.  Chairman,  I  rlae  In  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  think  all  of  the  members  of  the  com- 
mittee want  to  provide  sufficient  funds  for  the  Air  Corps  of 
the  Army  to  have  the  necessary  flying  to  reach  the  maxi- 
mum efficiency  aiKl  to  provide  also  the  maxlmimi  amount  of 
safety  for  our  pilots.  It  seems  to  me  that  the  question  Is 
how  much  flying  is  needed  to  meet  these  condttlons. 

The  gentleman  from  New  York.  [Mr.  Fish]  has  offered  an 
amendment  increasing  the  appropriation  by  $1,000,000  to 
provide  250  hours  of  flying  per  annum  for  each  pilot  in  the 
Air  Corps.  The  gentlewoman  from  Massachasetts  has  In- 
troduced an  amendment  to  provide  sufBclent  money  so  that 
each  pilot  would  have  300  hours  of  flying  each  year. 
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•nw  gentleman  from  New  York  IMr.  FishI  has  referred  to 
a  conversation  he  had  with  a  high-ranking  officer  of  the  Air 
Corps,  but  does  not  givt  us  the  name  of  the  officer.  I  find 
to  the  hearings  before  your  subcommittee  on  the  War  De- 
partment appropriation  bill  the  testimony  of  General  Poulols, 
Chief  of  the  Air  Corps,  which,  I  think,  throws  light  on  the 
subject  and  will  certainly  warrant  the  committee  in  adopt- 
ing the  amendment  offered  by  the  gentleman  from  New 

York  [Mr.  PishI.  ^,    .    *•  , 

On  page  448  of  the  h^^Hngn  we  find  this  testunony  ox 

General  Foulois: 

a«n«nil  Foxnjot*.  It  Is  daslrwl  to  again  Po^^t  out  to  the  commlt- 
tM  certain  pertinent  fact*  In  connection  with  annual  flying  houia 
and  fatal  aircraft  accidents.  In  the  past  years  that  aircraft-acci- 
dent rtudlea  have  been  conducted.  It  has  teen  obvloxis  that  there 
to  a  pronounced  relation  between  the  hours  flown  and  the  number 
and  rate  of  aircraft  accldenU  and  fatalities.  Since  1938  aU  alr- 
ermft-accldent  studies  have  been  conducted  In  accordance  wltli  a 
atandard  method  developed  by  the  National  Advisory  Committee 
for  Aeronautics  This  method  Is  also  followed  by  the  Navy  and 
Commerce  OepartmenU.  azkd  a  frequent  comparison  of  the  results 
obtained  by  these  three  Departments,  as  weU  as  the  results  ob- 
tained by  the  A'.r  Corps  over  this  period  of  years,  indicates  that 
the  method  used  is  very  reliable. 

It  is  a  noticeable  fact  In  studlea  made  since  January  1939  that. 
M  the  flying  hours  increased,  the  fatal-accident  rate  and  fatalities 
decreased,  and.  conversely,  when  the  flying  hours  decreased,  as  of 
the  fiscal  year  1933.  the  fatal-accident  ri»te  and  fatalities  Increased, 
and  in  the  fiscal  year  1933.  when  the  flying  hours  increased,  the 
fatal-accident  rate  and  fatalities  decreased. 

Mrs.  ROGERS  of  Massachusetts.  WiU  the  gentleman 
yield? 

Mr.  HILL  of  Alabama.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  also  true  that 
this  really  is  a  matter  of  economy,  because  it  is  extremely 
expensive  to  lose  a  plane? 

Mr.  HILL  of  Alabama.  It  Is  the  best  economy  In  the 
world,  not  only  because  It  involves  human  life,  but  It  in- 
volves property  that  costs  this  Government  thousands  of 
dollars. 

General  Poulols  goes  on  to  state: 

The  studies  made  indicate  that  Increased  flying  hours  are  a 
Tttal  factor  in  the  reduction  of  the  aircraft-accident  rate  and 
tbe  number  of  fatal  aocldenta.  Personnel  errors  are  originally 
responsible  for  more  than  half  of  all  accidents,  and  therefore  It 
la  obvloiis  that  In  the  efforts  being  made  to  reduce  further  alr- 
eraft-accl:lcnt  rate*  and  the  fatality  rate  they  should  be  directed 
atong  tbe  line*  of  Improvlrtg  tbe  flytng  Judgment  and  tactics  odC 
tbe  perytnnrt 

Of  course,  the  only  way  to  Improve  the  flytng  Judgment 
and  tactics  of  the  persomel  Is  by  providing  more  flytog 
hours  for  the  peraonneL 

In  view  of  this  statement  by  General  Foulois,  emphasizing 
the  fact  that  accidents  and  fatalities  are  In  direct  propor- 
tion to  the  number  of  flying  hoars,  I  think  the  committee 
ought  to  adopt  the  amendment  offered  by  the  gentleman 
from  New  York,  provide  the  additional  $1,000,000  for  fuel 
and  oil.  so  that  the  pilots  in  tbe  Air  Corps  of  tbe  Army  can 
get  at  least  250  hours  of  flying  time  every  year,  and  I  hope 
tbe  amendment  will  be  adopted.    [Applause.] 

Tbe  CHAIRMAN.  The  question  is  on  tbe  substitute 
amendment  offered  by  tbe  gentlewoman  from  Massachu- 
setts. 

Ttie  question  was  taken;  and  on  a  division  (demanded  by 
Mrs.  RoGXxs  of  Massachusetts)  there  were  17  ayes  and  47 
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So  the  substitute  was  rejected. 

Tbe  CHAIRMAN.  Tbe  question  ts  on  tbe  amendment  of 
tbe  gentleman  from  New  York  [Mr.  Fish]. 

The  quesUon  was  taken:  and  (on  a  demand  for  a  divi- 
sion by  Mr.  Fun)  there  were  48  ayes  and  49  noes. 

Mr.  FISH.    Mr.  Chairman,  I  ask  for  tellers. 

Tdlers  were  ordered,  and  tbe  Cbalr  appointed  Mr.  Fisa 
and  Mr.  Conxnis  of  Mississippi  as  tellers. 

Tbe  Committee  again  divided:  and  tbe  tellers  reportet! 
ttaat  there  were  64  ayes  and  M  noes. 

So  tbe  ammdment  was  rejected. 

Tbe  Clerk  read  to  page  M,  line  14. 


Mr.  COLLINS  of  aCssisslppi.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  return  to  page  28.  to  the  paragraph  for 
the  construction  and  repair  of  hospitals  which  was  passed 
over  by  unanimous  consent  on  jresterday. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

For  construction  and  repair  of  hospitals  at  military  poets  already 
established  and  occupied,  including  aU  expendltiu^s  for  construc- 
tion and  repairs  reqtiired  at  the  Army  and  Navy  Hospital  at  Hot 
Springs,  Ark.,  and  for  the  construction  and  repair  of  general  hos- 
pitals and  expenses  Incident  thereto,  and  for  additions  needed  to 
meet  the  requirements  of  Increased  garrisons,  and  for  temporary 
I  hospitals  in  standing  camps  and  cantonments;  for  the  alteration 
I  of  permanent  buildings  at  posts  for  use  as  hospitals,  construction 
!and  repair  of  temporary  hospital  buildings  at  permanent  posts, 
I  construction  and  repair  of  temporary  general  hospitals,  rental  or 
purchase  of  grounds,  and  rental  and  alteration  of  buildings  for 
use  for  hospital  purposes  in  the  District  of  Columbia  and  else- 
wtkere.  including  necessary  temporary  quarters  for  hospital  per- 
sonnel, outbuildings,  heating  and  laundry  apparatus,  plxunbing, 
water  and  sewers,  and  electric  work,  cooking  apparatus,  and  roads 
and  walks  for  the  same.  $379,136:  PTOvided,  That  no  part  of  thU  or 
any  other  appropriation  contained  in  this  act  shall  be  available 
for  any  expense  on  account  of  the  Fltzslmons  General  Hospital 
beyond  such  an  amount  as  may  be  necessary  for  the  care  of  such 
hospital  on  a  t>are  maintenance  basis. 

Mr.  LEWIS  Of  Colorado.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Page  29.  line  6,  after  the  word  "  same  "  strike  out  the  balance 
of  the  paragraph  and  in  line  5  strike  out  the  flgxires  "  $379,136  " 
and  Insert  in  lieu  thereof  "  $429,531." 

Mr.  LEWIS  of  O)lorado.  Mr.  Chairman,  ladies  and  gen- 
tlemen, I  rise  on  a  matter  not  of  partisanship  but  of 
humanity. 

For  some  60  years  Denver  has  been  a  health  resort,  par- 
ticularly for  those  who  are  afflicted  with  tuberculosis.  There 
are  maintained  in  Denver  a  number  of  sanitariums  by  vari- 
ous national  organizations.  I  could  give  you  many  examples 
of  persons  who  have  gone  to  Denver  and  have  recovered  their 
health.  I  shall  not  say  that  they  were  cured,  because  I 
beUeve  that  of  the  great  white  plague,  tuberculosis,  there 
is  no  such  thing  as  a  cure  but  only  an  arrest  of  the  disease. 
Mark  you  this:  Having  once  recovered  their  health  or  had 
the  disease  arrested,  if  they  go  back  to  another  climate. 
say,  to  the  sea  level,  or  to  a  moist  climate,  they  break  down 
and  that  Is  the  end.  It  Is  essential  that  they  remain  at  the 
place  where  their  disease  was  arrested. 

At  the  beginning  of  the  World  War  there  was  a  commis- 
sion appointed  by  the  War  Department  who  went  out  and 
investigated  all  over  the  country  seeking  a  proper  place  for 
the  erection  of  an  Army  hospital,  particularly  for  the  treat- 
ment of  tuberculosis,  and  Denver  was  chosen  for  many 
reasons. 

Now.  it  is  proposed  to  abolish  this  hospital,  and  I  am 
offering  this  amendment  which  restores  fifty  thousand-odd 
dollars  which  was  in  the  Budget,  and  a  motion  to  strike 
out  this  proviso  at  the  end  of  the  paragraph  on  page  29, 
so  that  the  excellent  work  carried  on  by  Pitzsimons  Gen- 
eral Hospital  may  be  continued. 

I  tiiinir  that  aU  will  agree  that  Mr.  Douglas,  of  the  Bureau 
of  the  Budget,  is  not  very  lavish  with  money:  but  I  will 
say  that  the  Budget  did  not  recommend  the  abolition  of  this 
bospitaL  I  say  further  that  the  War  Department  did  not 
recommend  t>>i«,  and  I  say  further  that  the  President  of 
tbe  United  States  did  not  recommend  it.  If  I  had  the  time 
I  could  go  through  these  figures  and  show  in  detail  that  the 
proposal  to  tbe  hill  as  presented  by  the  committee  to  close 
Fltzslmons  Hospital  wcnild  not  be  a  measure  of  real  econ- 
omy. In  the  6-montb  period  from  July  1  to  December  31, 
1933,  the  cost  of  matotaintog  the  hospital  and  the  patients 
at  Fltzslmons  Hospital  to  Denver  was  the  lowest  per  patient 
per  day  of  any  Army  hospital.  With  the  permission  of  the 
House.  I  shall  Insert  to  the  Recokd  the  elaborate  table  fur- 
nished to  me  by  tbe  War  Department. 
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Was  DEPAxncEirr, 
Omcs  or  ths  Sttbcxon  Okkxhai., 

Waahtngton. 

Cost  per  patient-day,  fiscal  year  1934,  S-month  period,  July  1-Deo. 
31,  1933,  haaed  on  reports  furnished  this  Office  by  hospitals 
indicated 
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«  Laundry— No  new  equipment  reported  as  Issued  and  amount  of  supplies  greatly 
reduced. 

Ffom  this  table  it  will  be  seen  that  the  cost  per  patient 
per  day  at  Walter  Reed  Hospital  was  $4.6422;  at  Letterman 
Hospital.  San  Francisco.  $4.5357;  at  the  Army  and  Navy 
Hospital  at  Hot  Springs.  Ark.,  $7.8801;  at  William  Beaimiont 
Hospital,  at  El  Paso.  Tex.,  $7.5169;  at  Port  Sam  Houston, 
$4.3537:  and  at  Pitzsimons  Hospital,  Denver,  $4.0537.  In 
diort,  this  Is  not  a  measure  of  economy.  The  mere  moving 
of  these  patients  from  Pitzsimons  General  Hospital  would 
cost  more  than  the  $50,385  which  I  have  asked  to  be  restored 
bere  to  accordance  with  the  recommendations  of  the  Budget. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

Mr.  HEALET.  Iifr.  Chairman^  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  be  extended  for  5  mtoutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS  of  Misstssiwri.  Mr.  Chairman,  will  the  gen- 
tleman yield  to  me  to  present  a  request  for  unanimous  con- 
aent? 

Mr.  LEWIS  of  Colorado.    Yes. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  parasraph  and  all 
amendments  thereto  close  to  30  minutes,  the  time  to  be 
equally  divided  between  those  favoring  and  those  opposing 
the  amendment. 

The  CHAIRMAN.  The  30  mtoutes  to  toclude  those  now 
being  consigned  by  tbe  gentlenum  from  Colorado?  The 
debate  to  conttoue  on  this  paragraph  and  all  amendments 
thereto  for  30  mtoutes  after  the  gentleman  has  concluded? 

Mr.  COLLINS  ol  Misslssiivi.    Tbat  is  correct. 

The  CHAIRMAN.  Tbe  time  to  be  equally  divided  among 
those  favorable  to  and  those  opposed  to  tbe  amendment? 

Mr.  COLLINS  of  MLsslssippL  Tee;  Inr.lTidlng  tbe  time 
used  by  tbe  gentleman  from  Colorado. 

The  CHAIRMAN.  Tbat  would  mean  20  minutes  for  thoae 
who  are  opposed  to  tbe  amendment,  and  10  minutew  for 


those  (H^posed  after  the  gentleman  from  Colorado  bas  con- 
cluded.   Is  there  objection? 

Tbere  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman,  on  the  Ttb  of 
March  the  Surgeon  General  of  the  Army  sent  me  a  state- 
ment showing  the  following  number  of  patients  during  the 
week  ending  March  3  at  Pitzsimons  General  Hospital:  Army 
personnel.  267;  Navy  per&onnel,  4;  Veterans'  Administration 
patients.  468:  C.C.C,  49;  other  civilians,  male,  62;  female, 
41;  beneficiaries  of  soldiers'  home.  23;  total,  914.  I  am 
further  informed  by  the  Surgeon  General's  Office  this  morn- 
ing that  tbe  other  civHians  referred  to  are  all  dependents  of 
the  Army,  so  tbat  the  Army  personnel  and  their  depeoOeaats 
amount  to  370  out  of  tbe  nimabers  stated. 

I  have  already  shown  tbat  this  is  not  a  measure  of 
economy,  as  far  as  the  cost  of  operation  is  concerned,  and 
have  shown  also  that  this  is  not  a  measure  of  economy  as 
far  as  the  closing  of  the  hospital  is  concerned,  because 
the  cost  of  moving  the  patients  would  be  as  great  as  tbe 
$50,385  for  which  I  am  asking. 

However.  Mr.  Chairman,  this  is  scMnetbing  that  transcends 
a  matter  of  mere  dollars  and  cents.  We  are  here  dealing 
with  humsm  lives.  There  are  now  914  patients  there.  The 
greater  portion  of  them  are  tuberculosis  patients,  probably 
70  percent. 

I  wish  I  had  the  time  to  give  you  tbe  statistics  showing 
the  remarkable  recm-d  of  cures  which  have  been  effected  at 
Pitzsimons.  I  wish  I  could  describe  for  you  the  excellent 
personnel,  the  excellent  technique  to  treatment  which  has 
been  developed  there.  I  wish  I  could  take  you  to  Denver 
and  go  with  you  through  the  wards  and  have  you  see  and 
talk  to  these  men.  I  wish  you  could  go  with  me,  as  I  went 
on  the  Saturday  before  Christmas,  through  that  hospital. 
I  wish  we  could  visit  the  various  wards,  and  see  those  fel- 
lows who  reached  out  to  me  with  fevered  hands  and  said  to 
hoarse  whispers,  "  Lrwis,  for  God's  sake,  are  they  going  to 
take  us  away  from  here,  are  they  going  to  break  this  hoe- 
pital  up  and  send  us  hither  and  yon  to  climates  where  we 
will  not  be  able  to  live?  Are  yaa  going  to  let  them  do  that 
to  us?  "  I  said.  "  My  friends,  I  will  do  the  best  I  can,  and 
I  believe  that  the  Members  of  tbe  House  of  Representatives 
will  stand  by  you." 

Mr.  Chairman,  to  Denver  this  afternoon  900  people,  ap- 
proximately 700  of  them  tuberculosis  patients,  are  lying  to 
hospital  beds  there  wondering  what  the  House  of  Repreaen- 
tatives  Is  going  to  do.  Are  you  going  to  send  them  to  hos- 
pitals to  places  and  to  climates  not  suitable  for  the  treat- 
ment of  tuberculosis?  Are  ypu  going  to  send  them  to  hos- 
pitals not  specially  equipped  for  this  purpose?  What  are 
you  going  to  do?  I  believe  tbat  you  are  going  to  adopt  this 
amendment. 

Mr.  COCHRAN  of  Missouri.    Tbesc  are  our  men. 

Mr.  LEWIS  of  Colorado.  Yes;  these  are  our  men.  Prom 
practically  every  district  represented  In  this  House  some- 
body has  gone  to  Fltzslmons  General  Hospital,  and  Is  there 
right  now.  because  these  patients  are  drawn  from  all  parts 
of  the  country.  Men  and  women,  you  who  are  interested 
to  the  veterans  of  the  World  War.  there  are  over  400  World 
War  veterans  there  this  afternoon.  They  are  wondering 
what  you  are  going  to  do  to  or  for  them.  I  plead.  Mr. 
Chairman,  I  beg,  I  implore  tbe  subcommittee  to  accept  this 
amendment.  I  beg  of  them  to  do  this  to  the  name  of 
humanity.  I  believe  they  win.  But  if  not.  then  I  am  con- 
vtoced  the  Members  of  tbia  House  of  Representatives  of  tbe 
United  States  will  adopt  this  amendment  because,  remember, 
we  represent,  not  some  btxreaucrat  who  comes  up  secretly 
before  a  committee  and  says  be  wants  such  and  mush  done, 
but  we  represent  the  people  at  home  and  these  poor  boys 
that  I  have  been  descrlbtog .  [Applause.]  Further.  I  thtok 
It  about  Hmo  that  we  asserted  ourselves  and  let  some  of 
these  bureaucrats  down  here  know  tbat  we  represent,  not 
tbey  but  tbe  people  at  home. 

Mr.  COCHRAN  of  MlssourL  Vi.  Chairman,  will  tbe  gen- 
tleman yield? 

Mr.  LEWIS  of  Colorado.    Yes. 
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Mr  COCHRAN  of  BCasoori  The  gentleman  Is  entirely 
correct.  There  are  12  men  from  my  district  In  PItzslmons 
General  Hospital  today  and  St.  Louis  Is  probably  800  miles 
away  from  thla  hospital.  You  are  fighting  for  our  veterans 
as  well  as  your  own. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  again  expired. 

Mr  STUDLEY.    Will  the  gentleman  yield  for  a  question? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado has  expired- 

Mr.  STUDLEY.  I  ask  unanimous  consent  that  the  genue- 
rn^n  have  1  additional  minute  to  answer  my  question. 

The  CHAIRMAN.  The  time  has  been  fixed  for  debate  on 
this  amendment  and  cannot  be  extended. 

Mr.  PARKS.    Mr.  Chairman,  who  is  controlling  the  time 

on  this  side?  ^^  ., 

The  CHAIRMAN.    No  request  was  made  by  the  genUeman 

from  Mitflaippl  tMr.  ColliksI.  further  than  that  there 

should  be  10  minutes  more  debate  favoring  the  amendment 

and  20  minutes'  debate  opposing  the  amendment. 

Mr.  LEWIS  of  Colorado.    May  I  have  control  of  the  time 

on  this  side? 

Mr.  PARKS.  That  is  entirely  agreeable  to  us.  if  It  is  satis- 
factory to  the  Chair. 

The  CHAIRMAN.  That  permission  has  not  been  extended 
by  the  committee,  and  the  Chair  would  not  be  authorized, 
without  some  direction,  to  designate  some  Member  to  con- 
tnd  the  time.  Under  the  request  of  the  genUeman  from 
Mississippi,  it  would  be  in  the  discretion  of  the  Chair  how 
the  time  shall  be  disposed  of. 

Mr.  PARKS.  May  I  ask  the  Chair  how  he  intends  to  con- 
trol this  time? 

■me  CHAIRMAN.  The  Chair  intends  to  recognize,  with 
no  specification  of  person,  those  favoring  the  amendment  for 
V.  10  minutes  and  thoae  opposed  to  the  amendment  for  20  min- 
utes. If  some  Member  will  now  r'^  who  is  opposed  to  the 
amendment,  unless  the  Chair  receives  other  direction  from 
the  committee,  the  Chair  will  recognize  that  gentieman  in 
opposition  to  the  amendment. 

Mr.  THOMASON  rose. 

The  CHAIRMAN.  Is  the  genUeman  fxtm  Texas  [Mr. 
ThomasonI  opposed  to  the  amendment? 

Mr.  THOMASON.    I  am. 

The  CHAHIMAN.    The  gentleman  Is  recognized  for  5 

Mr.  THOMASON.  Mr.  Chairman.  I  entertain  the  highest 
regard  for  our  distingulihed  friend  the  gentleman  from 
Q)lftr%i»>,  Mr.  LswB.  He  is  one  of  the  finest  and  most  able 
men  in  this  body.  Likewise.  I  have  a  very  great  admiration 
for  the  splendid  work  that  has  been  done  at  the  Fltzslmons 
Hoapltal  tn  Denver  for  so  many  years.    Let  it  be  understood 
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that  I  am  not  asking  for  the  abandonment  of  that  hospital 
We  need  more  tubercular  hospitals  all  over  the  country 
I  know  8(unething  about  tuberculosla  hospitals  myself.  ] 
know  something  about  them  frcHU  personal  experience,  be- 
cause I  went  West  many  years  ago  and  have  been  a  patient 
in  a  tubercular  hospltaL  I  know  the  game  and  sympathise 
with  the  situation  of  my  friend.  However,  let  us  not  go  off 
at  a  tangent  about  this  amendment.  This  is  no  attack,  as  I 
understand  it.  on  Fitsslmons  HospltaL  Certainly  I  would 
be  the  last  cme  to  engage  In  it  if  it  were.  As  far  as  I  know 
after  reading  the  lepcxi  and  the  hearings,  this  does  not 
necessarily  mean  that  Pltnrimons  Hospital  will  be  closed. 

Tht  rcACon  I  (wpoee  the  amendment  is  this  affects  Army 
patlwtfr  and  not  veterans.  Ttna  gentleman  offers  an  amend- 
ment to  Increase  the  appnHporiation  by  $50,000  only.  Does 
anyone  ***iy>^  that  would  (^Derate  a  hospital  like  that?  No. 
That  hospital  is  today  almost  fuD  of  veterans,  and  the  Vet- 
erans' Bureau  pays  for  the  upkeep  and  maintenance  of  that 
hoepttal.  with  the  exception  of  perhaps  a  comparatively; 
fP>^ii  number.  I  thoroughly  sympathize  with  the  gentleman 
tnm  Colorado,  because  last  year  I  had  the  cry  raised  or 
me,  "  FoUow  the  committee.  FoDow  the  ccunmittee.'*  Thi 
«.i>fa«  it  m^A>  that  the  committee  has  studied  these  questloni 
and  ^i<M^  thfrfc  it  acts  on  the  rf*f>"»"^*'^^**^^""  of  the  Wai 
Department. 


Last  year  I  had  Port  D.  A.  Russell  in  my  district  aban- 
doned almost  overnight.  Then  when  the  economy  bill  was 
passed  there  was  the  William  Beaumont  Hospital  in  my  city 
that  was  then  almost  filled  with  patients,  and  many  of  them 
were  veterans.  That  is  an  up-to-date,  modern  hospital. 
That  is  an  Army  hospital  and  Is  only  about  one  third  filled 
at  this  time.  The  veterans  were  moved  out  and  sent  to  Al- 
buquerque and  other  hospitals,  llie  only  thing  this  bill  does 
is  to  say  that  the  Army  patients  in  the  Fitzsimons  Hospital 
at  Denver  shall  be  taken  back  to  the  place  where  it  was 
provided  they  should  be  taken,  which  is  William  Beaumont 
Hospital  in  El  Paso,  Tex.  We  are  not  asking  for  a  single 
veteran  to  be  taken  bcuik  there.  I  want  no  injustice  done 
Fltzslmons.  Let  it  be  taken  over  by  the  Veterans'  Adminis- 
tration or  handled  in  the  way  the  committee  and  the  War 
Department  think  best.  I  only  ask  that  the  Army  patients 
be  sent  back  to  William  Beaumont  Hospital,  which  is  now 
exclusively  an  Army  hospital.  The  committee  says  the 
buildings  at  Fitzsimons  are  not  modem  or  permanent  and 
that  $5,000,000  will  have  to  be  spent  there  if  it  is  to  be 
made  a  modem  hospital. 
Mr.  LEWIS  of  Colorado.  Will  the  gentleman  yield? 
Mr.  THOMASON.    I  yield. 

Mr.  LEWIS  of  Colorado.  Does  not  the  gentleman  know 
that  the  Army  has  been  maintaining  this  place,  and  this 
provides  that  the  hospital  shall  be  placed  on  a  maintenance 
basis,  which  simply  means  a  caretaker  is  provided? 

Mr.  THOMASON.  But  you  are  not  foreclosed  from  deal- 
ing with  the  Veterans'  Bureau  Just  as  you  have  been  doing 
in  the  past.  Ninety  percent  of  your  money  today  comes  from 
the  Veterans'  Bureau,  and  I  see  no  reason  why  you  cannot 
continue  to  deal  with  them. 

Mr.    LEWIS    of    Colorado.     Will    the    gentleman    yield 
further? 
Mr.  THOMASON.    Certainly. 

Mr.  LEWIS  of  Colorado.    Does  not  the  gentleman  know 
that  although  the  Veterans'  Bureau  has  been  maintaining 
this  hospital  in  part  by  contributions,  that  there  are  patients 
from  other  bureaus  of  the  Government? 
Mr.  THOMASON.    Oh,  yes. 

Mr.  LETWIS  of  Colorado.  And  does  he  not  know  further 
that  the  appropriation  for  the  Veterans'  Administration  is 
contained  in  the  independait  ofBces  appropriation  bill? 

Tlie  CHAERBIAN.  The  time  of  the  genUeman  from  Texas 
[Mr.  T^OMASOiTl  has  expired. 

Mr.  THOMASON.  .  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 
The  CHAIRMAN.    The  time  has  already  been  allotted. 
Mr.  PARKS.    If  there  is  no  objection.  I  will  be  glad  to 
have  the  gentieman  use  5  minutes  more. 

The  CHAIRMAN.  If,  by  unanimous  consent,  the  genUe- 
man is  allowed  to  Cfxisume  more  of  the  time  allotted  in 
opcx)sition.  that  is  perfectly  agreeable  to  the  Chair. 

Mr.  PARKS.  Cannot  the  Chair  extend  the  gentleman's 
time? 

The  CHAIRMAN.  The  gentieman's  time  can  be  extended 
<m]y  by  the  Committee. 

Mr.  PARBIS.  Then.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentieman  be  allowed  to  proceed  for  5  addi- 
tional minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentieman  from  Arkansas? 
Tliere  was  no  objection. 

Mr.  THOMASON.  I  am  afraid  the  gentleman  from  Colo- 
rado was  not  here  at  the  opening  of  my  remarks.  This  is 
nothing  personal  against  the  genUonan  from  Colorado, 
whom  I  admire  very  much,  or  against  the  Fitzsimons  Gen- 
eral HospltaL  I  would  like  to  see  them  keep  the  veterans, 
but  the  Army  patients  taken  from  a  strictly  Army  hospital 
should  be  placed  there.  It  is  a  modon  hospital  and  should 
be  filled.  Fifty  thousand  d(^lars  will  not  support  this  hos- 
pttaL    It  must  still  get  help  from  the  Veterans'  Bureau. 

It  is  practically  no  appropriation  for  an  Army  hospital  but 
it  can  continue  as  a  veterans'  hospital.  When  the  economy 
UU  was  passed  last  year  all  but  about  146  of  the  patients 
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were  taken  out  of  the  William  Beaumont  Hosi^tal.  and  all 
veterans  were  removed  except  emergency  cases. 

Now.  if  jrou  are  going  to  say  that  the  William  Beaiunont 
Hospital  at  £1  Paso  shall  not  be  a  veterans'  hospital,  you 
ought  to  make  it  what  the  law  intended — an  Army  hospital — 
and  bring  back  the  Army  patients  to  William  Beaumont 
Hospital.  Keep  the  veterans  in  your  hospital  but  bring  the 
Army  patients  back  to  William  Beaumont. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  MAY.  Do  not  the  authorities  agree  that  the  climate 
at  El  Paso  is  very  suitable  for  tubercular  patients? 

Jylr.  THOMASON.  It  is  not  nearly  so  severe  in  winter 
as  Denver;  perhaps  it  is  a  httle  hotter  in  smnmer,  but  the 
doctors  all  over  the  coimtry  now  say  that  El  Paso,  Tucson, 
Phoenix,  Albuquerque,  Denver,  anywhere  in  that  high,  dry 
region  is  conducive  to  health  and  to  the  cure  of  tuberculosis. 

Let  Denver,  Albuquerque,  and  the  other  places  serve  the 
veterans  as  they  have  in  the  past.  This  committee  has 
studied  the  subject  and  the  House  was  told  only  yesterday 
by  the  chairman  that  the  bill  came  in  with  the  unanimous 
support  of  the  committee.  Not  only  that,  but  if  you  read 
the  hearings,  you  will  see  that  General  Patterson,  Siirgeon 
General,  put  his  unqualified  endorsement  on  it,  speaking  for 
the  War  Department.     [Applause.] 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman,  will  the  genUe- 
man jrleld? 

Mr.  THOMASON.     I  yield. 

Mr.  LEWIS  of  Colorado.  Did  the  gentleman  ever  hear  of 
the  report  and  the  resolution  adopted  by  the  Federal  Board 
of  Hospitalization? 

Mr.  THOMASON.  I  very  frankly  say  to  the  gentleman 
that  I  have  not.  I  contend  that  Beaiunont  Hospital  should 
have  the  Army  patients  and  the  veterans  can  be  taken  care 
of  at  the  various  veterans'  hospitals.  They  are  entiUed  to 
the  best.  Let  us  follow  the  law  and  the  recommendation  of 
the  committee.  The  law  made  it  an  Army  hospital.  What 
«I  am  asking  is  only  what  the  committee  unanimously  agrees, 
and  what  the  War  Department  says,  ought  to  be  done. 
Frankly,  I  think  veterans  should  be  admitted  to  William 
Beaumont  Hospital.  There  are  many  sick  World  War  and 
Spanish  War  veterans  in  and  about  El  Paso  who  need  hos- 
pitalization, "niey  ha\'e  no  money  and  their  families  live 
in  El  Paso.  I  only  want  this  fine  modern  hospital  in  El  Paso 
filled  when  good  men  are  begging  to  get  in  it. 

[Here  the  gavel  felL] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  wish  to  pro- 
ceed in  favor  of  the  amendment. 

Mr.  Chairman,  I  cannot  conceive  why  these  hospitals 
should  be  called  either  Veterans'  Bureau  hospitals  or  Army 
hospitals;  they  are  all  Government  hospitals. 

The  Fitzsimons  Hospital  houses  not  only  the  constituents 
of  the  genUeman  from  Colorado  who  has  presented  the 
amendment,  but  it  houses  your  constituents  and  mine,  sent 
there  on  account  of  the  climate. 

I  want  the  chairman  of  the  committee  to  tell  me  if  it  is  not 
a  fact  that  the  Army  has  always  claimed  it  can  take  care 
of  a  patient  cheaper  than  the  Veterans'  Bureau.  Further, 
the  Army  has  shown  that  it  has  and  can  do  so.  Has  not  the 
Army  alwas^s  made  this  claim? 

Mr.  COLLINS  of  Mississippi.  I  think  that  is  true,  both 
in  the  Army  and  the  Navy  hospitals. 

Mr.  COCHRAN  of  Missouri.  Yes;  and  it  is  a  fact  also 
they  are  now  taking  care  of  these  men  at  this  hospital  for 
13.25  a  day.  "Riat  is  what  General  Patterson  said  in  the 
hearings.  See  tf  the  Veterans'  Bureau  can  do  it  for  a  like 
amount. 

The  chairman  of  the  subcommittee  put  the  answer  in  his 
mouth  when  he  asked  the  Surgeon  General  the  question 
about  closing  the  Fitzsimons  Hospital. 

The  Surgeon  General  answered  as  it  seemed  to  me  the 
chairman  desired  him  to  answer  Judging  from  the  way  the 
question  was  put. 

My  district  in  St.  Louis  is  about  1,000  miles  away  from  the 
Fitzsimons  Hospital,  but  boys  from  my  district  are  being 
cared  for  at  that  place  and  they  are  satisfied  with  the  treat- 


ment and  with  the  present  personnel.  They  are  as  happy 
as  men  in  their  condition  could  possibly  be. 

Now.  I  am  not  interested  as  to  wiiat  patients  the  gentle- 
man from  Texas  wants  housed  in  his  district;  I  want  my 
veterans  taken  care  of,  and  it  does  not  aeem  to  be  in  the 
interest  of  a  real  sick  man  to  move  him  500  miles  or  more. 
If  these  men  can  be  cared  for  in  Colorado  as  cheap  as  or 
cheaper  tiian  they  can  In  Texas.  let  us  keep  them  in  C<do- 
rado  where  they  are  contented. 

Mr.  THOMASON.    Ihey  are  all  veterans  are  they  not? 

Mr.  COCHRAN  of  Missouri.  This  hospital  should  be  kept 
open.  It  does  not  make  any  difference  whether  they  are 
Army  hospitals  or  Veterans'  Bureau  hospitals.  It  Is  ad- 
mitted the  Army  hospitals  are  nm  at  less  expense  to  the 
Government  than  the  Veterans'  Bureau  can  nm  hoq;>itals. 
Nobody  will  deny  this  stetement.  There  is  not  a  Veterans' 
Bureau  hospital  in  the  United  States  that  is  nm  as  cheatdy 
as  an  Army  hospital;  and  the  Army  gives  them  just  as  fine 
treatment  and  food  as  the  Veterans'  Bureau  ever  did. 

Now,  do  not  overlook  this  fact:  The  law  sajrs  "  hospitaliza- 
tion will  be  granted  if  beds  are  available."  That  clause 
places  the  Veterans'  Bureau  in  the  position  where  it  can 
only  hosi^talize  a  certain  number  of  men,  and  that  number 
is  based  upon  the  number  of  beds  available.  Close  Fitz- 
simons General  Hospital  and  you  will  cut  the  hospital  facili- 
ties about  1,000  beds.  Do  you  want  to  do  that?  Of  course 
you  do  not. 

All  the  letters  we  receive  from  taxpayers  who  are  opposed 
to  certain  benefits  being  paid  veterans  always  read  that  they 
want  us  to  take  care  of  the  sick  veteran  who  cannot  take 
care  of  himself.  All  Members  have  received  hundreds  of 
such  letters.  It  indicates  even  the  hard-boiled  who  are 
opposed  to  paying  veterans  pensions  favor  taking  care  o( 
the  disabled. 

If  you  adopt  this  amendment  you  will  serve  notice  on  the 
Army  that  you  want  this  hospital  continued. 

I  am  not  in  favor  of  letting  the  Army  say  it  no  longtf 
wants  to  take  care  (tf  the  World  War  veteran  at  Fitzsimons 
Hospital.  I  am  in  favor  of  telling  them  to  take  care  of 
those  veterans..  This  amendment  means,  if  adopted,  that 
it  is  notice  to  the  Army  to  continue  as  you  have  in  tite  past 
at  this  hospital.  I  hope  the  amendment  will  be  adopted. 
[Applause.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  wish  to  speak 
3  minutes  in  sui^sort  of  this  amendment: 

Mr.  Chairman,  there  is  an  old  saying  that  no  question  la 
ever  settled  until  it  is  settled  right,  but  it  has  been  my  ex- 
perience and  observation  down  here  during  the  past  year 
that  the  sajrlng  has  about  twice  too  much  language  In  it. 
llie  saying  should  be  shortened  to,  "No  question  is  ever 
settied."  It  seems  to  be  a  question  here  very  largely  of 
whose  ox  is  gored,  and  in  this  respect  I  have  considerable 
sympathy  for  the  gentleman  from  Texas,  because  I  happen 
to  have  a  situation  with  respect  to  a  veterans'  ho^tal 
where  I  have  been  kept  in  hot  water  ever  since  the  passage 
of  the  Economy  Act.  It  lodks  as  if  Just  as  soon  as  a  status 
is  set  up  and  fixed  and  you  1;um  yoin*  back  somebody  comes 
along  and  kicks  it  over.  So  much  has  gone  on  to  disturb, 
upset,  and  demoralize  the  veterans'  hospital  in  my  district 
that  sometimes  I  wish  it  was  in  somebody  else's  district. 

If  this  was  a  case  in  which  on  the  score  of  efficiency  and 
economy  a  large  number  of  these  hospitals  were  being 
closed,  a  man  might  reconcile  himself  as  being  subjected 
only  to  the  common  lot,  but  when  I  look  through  this  large 
bill,  carrying  two  or  three  hundred  million  dollars  and  the 
long  section  devoted  to  hospitals,  I  find  only  one  hospital. 
Fitzsimons  Hospital,  singled  oat,  and  from  tiiat  hospital 
there  is  to  be  chiseled  the  lousy  sum  of  $50,000. 

The  gentieman  from  Texas  says  it  is  only  for  taking  the 
Army  patients  out  of  this  hospltaL  What  I  fear  is  that  it 
is  the  intrusion  of  the  camel's  nose  into  the  tent,  to  be 
followed  by  the  abandoimient  or  the  closing  down  of  the 
hospital,  because  the  Surgeon  General  of  the  Army,  whom 
the  gentleman  from  Texas  quotes  on  the  floor,  made  that 
recommendation  many  montiu  ago.  to  close  the  hospital 
down. 
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I  can  add  nothing  to  the  able  showing  made  by  my  cd- 
le««ue  [Mr.  Lswal.  but  I  want  to  say  that  it  looks  to  me 
M  if  there  were  some  people  down  here  in  Washlngon  in 
high  places  who  are  obsessed  with  the  notion  that  the  United 
SUtes  is  bounded  on  the  west  by  the  Missouri  River.  We 
out  there  are  made  to  feel  as  if  we  were  only  step-children 
of  this  great  Republic.  I  do  not  mean  to  classify  the  able 
chairman  of  the  subcommittee  in  that  category,  but  I  would 
like  to  remind  the  gentlemen  on  this  side  of  the  House  that 
that  territory  west  of  the  Missouri  River  saved  the  last  Dem- 
ocraUc  President  of  this  country  in  1916  and  it  is  not  too 
much  of  a  conjecture  that  it  might  be  called  «I»o  to  save 
the  present  President.  It  is  decidsdly  unfortunate  that  this 
hospital,  singled  out  for  such  treatment,  should  be  located 
adjacent  to  the  capital  city  of  the  Rocky  Mountain  region, 
where  there  are  exceptional  publicity  facilities  for  the  pur- 
pose of  making  the  most,  and  by  that  I  mean  the  worst,  of 
this  proposition  to  close  Pltzslmons  Hospital,  and  if  this 
amendment  goes  through,  which  may  prove  to  be  only  the 
start  of  a  plan  to  close  this  hospiUl,  the  most  unfavorable 
pubUclty  will  be  given  to  the  proposition  throughout  thia 
entire  western  area. 

Mr.  PISH.    Is  Denver  the  very  best  place  to  have  mitn  s 

hospital? 

Mr.  MARTIN  of  Colorado.  I  have  in  mind  one  bettei 
place  in  my  district  that  now  has  a  Ooveniment  hospital, 
so  that  I  could  not  make  such  an  admission  in  the  Racou 
[Applause.] 

(Here  the  gavel  felLl 

Mrs.  McCarthy.    Mr.  Chairman.  I  rise  In  support  of  th< 

amendment. 

Mr.  Chairman,  the  statement  has  been  emphatically  madi 
that  this  hospital  is  not  to  close.  However.  I  call  attentloi 
to  the  statement  of  General  Patterson  himself,  when  he  ap- 
peared before  the  committee.  The  question  was  asked  hini 
why  this  hospital  had  not  been  transferred  to  the  Veterans 
Administration,  if  he  was  objecting  to  the  Army  maintain 
ing  it  He  said  that  he  would  be  delighted  to  transfer  it  t< 
the  Veterans'  Administration  but  had  been  unable  so  f ar  t< 
do  so.  Later  in  his  testimony,  when  he  was  asked  if  then 
were  any  other  hospitals  he  wanted  closed,  he  stated  no.  H(  \ 
said: 

W«  hmy  no  hoeplUla  we  w»nt  to  cIob*  except  the  Pltielmoai 
Boepltal. 

^=50.  Mr.  Chairman,  there  Is  not  any  question  tn  the  worll 
but  what  this  hospital  is  going  to  be  entirely  closed  if  this 
appropriation  is  not  granted. 

I  am  also  interested  in  a  large  veterans'  hoeirital  at  Wlch  - 
Ita.  g'^"'*  We  have  a  large,  brandnew  veterans'  hospital 
there,  but  I  would  not  be  so  selfish  as  to  stand  up  here  toda  r 
and  in  order  to  get  more  veterans  into  that  hospital  a ; 
Wichita  try  to  have  another  hospital  in  an  adjoining  Stats 
dosed.    This  would  not  be  fair  to  the  veterans.     [Applause.  I 

There  are  many  veterans  in  the  Pitassimons  Hospital  wh> 
are  not  In  condlUon  to  be  moved.    It  would  be  an  injustic  i 
to  them.    This  Pltzslmons  Hospital  is  needed  as  It  never 
has  been  needed  before.    Prior  to  the  time  the  benefits  t|> 
the  veterans  were  cut  they  were  able  to  pay  for  their  o 
hospitaUsation.  but  now  this  hospital  Is  an  extreme  nee 
slty.    It  lU-behooves  us  at  this  time  for  a  pitiful  sum 
^-|50,OOO  to  close  this  hospital.    The  fly  in  the  ointment 
that  the  Army  does  not  want  to  have  the  $50,000  chalked 
to  them.    They  want  it  chalked  up  to  the  Veterans'  i 
ministration.    Perhaps  this  can  be  dcme  eventually,  but  unt  1 
this  is  done  we  should  take  care  of  the  veterans  until  tt:e 
transfer  can  be  made.    [Applause.] 

Mr.  Chairman.  I  jrleld  back  the  balance  of  ^ny  time. 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman.  I  rise  again  i  a 
further  support  of  the  amendment. 

Mr.  Chairman,  something  has  been  said  here  about  tie 
supposedly  caref ill  investigation  being  made  by  the  Surgec  n 
General  of  the  Army.  May  I  call  attention  to  the  fa^t 
that  there  is  a  Federal  Board  of  Hospitalisation  in  ths 
country  composed  of  the  Administrator  of  Veterans'  Affal  -s 
and  the  Surgeons  General  of  the  Army,  of  the  Navy,  itf 
tha  Public  Health  Service,  and  others,  whose  names  I  shs  11 


put  In  the  Racou.  May  I  say  further  that  last  sununer  I 
appeared  before  this  Hospitalization  Board  and  in  a  reso- 
lution. Joined  in  by  all  members  including  tlie  Surgeon 
General  of  the  Army,  it  was  resolved  on  July  25,  1933, 
that  Pltzslmons  General  Hospital  should  be  used  for  all 
tuberculous  beneficiaries  of  the  Federal  Government  until 
the  entire  hospitalization  situation  could  be  studied  by  this 
Hospitalization  Board.  Mr.  Chairman,  may  I  further  say 
that  this  resolution  was  approved  on  August  1,  1933,  by  the 
President  of  the  United  States. 
*nie  resolution  was  as  follows: 

ECSOLUnON     ADOPTSD     BT     THE     fTOHlAL     BOASD     0»     HOSPTTALIZATIOW. 
WASHINOTOlf,   D.C.,   JUtT    35,    1»38 

Whereas  the  War  Department  since  1918  has  operated  the  Fltss- 
slmons  General  Hospital  at  Denver.  Colo.;  and 

Whereas  the  Veterans'  Admlnlstratlop  prior  to  the  act  of  March 
20.  1933.  made  extensive  use  of  this  fa<Allty  by  reason  of  the  rela- 
tively large  ex-service  population  in  the  area  served  by  It  and  the 
lack   of  Veterans'   Administration   faclUtles  in  the   same  general 

area;  and  .     _- 

Whereas  regulations  issued  pursuant  to  the  act  of  March  30, 
1933.  authorize  the  Veteraiis'  Administration  to  use  War,  Navy, 
Public  Health,  and  Interior  Department  hospitals  In  emergency 
cases  only  for  beneficiaries  suffering  from  service-connected  disa- 
bilities; and  _   .      ,  _       .     , 

Whereas  the  War  Department  has  advised  the  Federal  Boara  oi 
Hospitalization  that  neither  Its  present  nor  prospective  load  at 
that  location  is  adequate  to  Insure  economical  operation  of  that 
facility;  and 

Whereas  It  has  been  determined  that  the  estimated  hospital  load 
of  the  War  Department  and  that  of  the  Veterans'  Administration 
for  all  classes  of  patients  is  sufllclent  at  that  location  to  enable 
that  facility  to  be  operated  on  an  economical  basis;  and 

Whereas  the  Federal  Board  of  Hospitalization  Is  now  making  a 
survey  of  aU  Government  hospital  facilities,  which  survey  has  not. 
however,  reached  the  point  wliere  a  definite  determination  is  war- 
ranted; and 

Whereas  this  survey  Is  expected  to  resuH  In  the  submission  to 
the  President  of  definite  recommendations  to  Insure  the  maximum 
possible  tise  of  Government  hospital  facilities:  Thsrefore,  be  It 

Resolved.  That  the  Federal  Board  of  Hospitalization  recommends 
to  the  President  that  the  Pltzslmons  General  Hospital  at  Denver 
be  used  for  all  tuberculous  beneficiaries  of  the  Federal  Government 
until  such  time  as  the  findings  of  said  Board  In  connection  with 
the  above  survey  have  been  communicated  to  the  President.         • 

Frank  T.  Hines,  Chairman. 

Approved : 

FSANKUN    D.    ROOSXVBLT. 

Kvav9t  1,  1933. 

The  following  is  the  Federal  Board  of  Hospitalization: 
Brig.  G«a.  Prank  T.  Hines.  Chairman.  Administrator  of 
Veterans'  Affairs. 

MaJ.  Gen.  R.  U.  Patterson.  Surgeon  General  United  States 

Army. 
Rear   Admiral  P.  S.   Rossiter,   Surgeon  General   United 

States  Navy. 

Surg.  Gen.  H.  S.  Cumming,  United  States  Public  Health 

Service. 
Dr.    William    A.    White,    Superintendent    St.    Elizabeths 

Hospital. 

Hon.  J.  Crawford  Biggs,  Solicitor  General  of  the  United 
States. 

Col.  George  E.  Ijams,  Assistant  Administrator  of  Veterans' 

Affairs. 

Gen.  George  H.  Wood,  special  representative  of  Adminis- 
trator on  matters  pertaining  to  national  homes. 

It  is  too  bad  that  debate  on  a  matter  of  this  importance 
must  be  closed  in  30  minutes.  Before  I  conclude,  may  I  not 
take  you  back  again  to  Denver?  Take  you  back  to  the  four 
or  five  hundred  men  with  pallid  lips  and  hectic  cheeks,  lying 
in  their  beds,  whispering  hoarsely  one  to  the  other:  "  What 
is  the  Congress  of  the  United  States  going  to  do  to  us?  " 
What  is  Congress  going  to  do?  Are  we  going  to  turn  out 
those  boys  who  lost  their  health  in  the  service  of  our  coun- 
try— turn  them  out  like  worn-out  horses — to  die?  Are  we 
going  to  cast  them  aside  like  old  gloves,  like  old  shoes, 
which  have  served  our  purpose?  It  is  an  old  adage  that 
republics  are  ungrateful.  Is  the  American  Republic  going 
to  be  ungrateful?  I  believe  by  our  votes  we  shall  disprove 
that  adage  by  adopting  this  amendment,  as  I  pray  God  that 
we  do. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  the  insertion 
of  this  language  in  the  bill  is  scdely  because  of  the  War  De- 
partment's recommendation  that  this  hospital  should  be 
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closed  because  it  Is  not  needed  and  that  it  would  be  in  the 
interest  of  economy  to  close  it.  They  do  not  recommend 
economies  very  often,  but  here  is  an  instance  when  they 
have.  They  recommend  that  this  institution  be  closed  and 
placed  in  a  stand-by  condition  and  the  committee  has  acted 
in  accordance  with  their  recommendation. 

General  Patterron,  the  surgeon  general,  is  not  the  tmly 
Individual  in  the  War  Department  who  has  recommended 
the  closing  down  of  this  institution.  On  three  different  oc- 
casions the  Inspector  General  of  the  Army  has  recommended 
the  closing  of  Pltzslmons  Hospital. 

Here  is  the  situation  there.  They  have  156  buildings  of 
war-time  construction,  not  one  of  which  is  closer  to  the 
other  than  200  feet,  and  only  2  of  the  15G  buildings  are  of 
permanent  construction.  The  administration  building  and 
the  oflBcers'  club  are  of  permanent,  fireproof  construction. 

We  are  face  to  face  with  one  of  two  alternatives.  We 
must  either  close  this  institution  or  we  must  appropriate 
approximately  $5,000,000  for  the  purpose  of  building  a  new 
hospital,  which  neither  the  Veterans'  Bureau  nor  the  Army 
needs.  If  you  want  to  accept  the  responsibility,  in  spite  of 
the  recommendations  of  the  War  Department,  of  continuing 
to  hospitalize  Army  and  Veterans'  Administration  patients 
in  buildings  such  as  are  available  at  Fitzsimons,  the  respon- 
sibility is  yours. 

I  have  here  a  letter  from  General  Patterson  on  this  sub- 
ject. He  says  many  things  in  this  letter.  He  states  that 
there  are  914  patients  at  the  Fitzsimons  Hospital,  466  of 
whom  are  veteran  patients,  267  Army  patients,  and  4  Navy 
patients.  There  are  C.C.C.  boys  there  and  civilians  to  the 
extent  of  62  males  and  41  females,  and  beneficiaries  of  the 
soldiers'  homes  to  the  extent  of  23. 

The  third  paragraph  of  the  letter  states  that  the  aver- 
age maintenance  cost  of  Fitzsimons  General  Hospital  for 
the  past  10  years  has  been  $307,333.  At  the  Beaumont  Gen- 
eral Hospital,  $96,000  is  the  cost.  Maintenance  cost  means 
upkeep  and  repair  of  buildings,  utilities,  and  so  forth. 

The  Quartermaster  General's  OflBce  estimate  that  at  the 
present  time  the  maintenance  cost  of  Fitzsimons  General 
Hospital  is  $230,000,  and  adding  the  upkeep  of  the  Beau- 
mont Hospital  of  $96,000,  shows  a  total  maintenance  cost  of 
both  institutions  of  $326,000.  If  the  patients  are  removed  to 
the  Beaumont  General  Hospital,  the  maintenance  cost  will 
be  increased  there  somewhat,  bringing  the  cost  up  to  $105,- 
000.  "ITierefore  there  would  be  an  average  maintenance- 
cost  saving.  If  the  Beaumont  General  Hospital  were  used  for 
tubercular  patients  and  the  Fitzsimons  General  Hospital 
closed,  of  $221,896. 

Do  not  be  deceived  by  the  $50,000  proposal  which  the 
amendment  proposes  to  restore  to  the  bill.  Fifty  thousand 
dollars  Is  Just  a  drop  in  the  bucket,  and,  furthermore,  every 
one  of  the  doctors  and  nurses  and  enlisted  men  now  on  duty 
at  Fitzsimons  General  Hospital  will  be  transferred  to  other 
hospitals  where  their  services  are  needed;  and  if  they  are 
not  transferred,  we  will  have  to  employ  additional  medical 
officers,  nurses,  and  other  civilians  to  tai:e  their  places. 

There  are  other  points  In  General  Patterson's  letter  which, 
if  I  have  the  time,  I  shall  refer  to  shortly;  but  here  is  the 
situation  with  reference  to  this  hospital.  I  have  a  statement 
furnished  me  this  morning  by  General  Hines  on  this 
hospital: 

As  to  the  home  States  <A  patients  hospitalized  there,  Ala- 
bama has  2;  Arizona,  1;  Arkansas,  7;  California,  2;  Con- 
necticut, 1;  District  of  Columbia,  1;  Florida,  1;  Georgia,  4; 
Illinois,  4;  Iowa,  4;  Kansas,  2;  Kentucky,  3;  Maine,  1;  Mary- 
land. 1;  Massachusetts,  1;  Michigan,  3;  Minnesota,  9;  Mis- 
souri— that  my  friend  Jack  Cochran  is  so  solicitous  about — 
has  5;  Nebraska  has  3;  New  Jersey,  3;  New  York,  9;  North 
Carolina,  1;  Ohio,  4;  Oklahoma,  4;  Oregon,  1;  Pennsylvania, 
9;  Rhode  Island,  1;  South  Dakota,  2;  Texas,  6;  Utah,  1; 
Virginia,  2;  West  Virginia,  4;  Wisconsin,  2;  Wyoming,  3; 
and  outside  of  the  United  States,  3. 

General  Hines  also  furnished  a  statement  of  Veterans' 
Administration  facilities  showing  the  unoccupied  beds  as  of 
February  24,  1934.    This  statement  sets  out  the  tuberculosis 
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hospitals  and  the  ones  to  which  would  be  sent  the  Veterans' 
Administration  patients  who  are  now  in  the  Fltssimona 
Hospital. 

The  first  one  of  these  TB  hospitals  to  which  these  pa- 
tients would  be  sent  is  Albuquerque,  NJ^f ex.,  where  there  are 
vacant  beds  to  the  extent  of  36;  Boise,  Idaho,  has  vacant 
beds  to  the  extent  of  9;  Port  Bayard,  NJdex.,  has  'vacant 
beds  to  the  extent  of  125;  Fort  Harrison,  Mont.,  has  vacant 
beds  to  the  extent  of  21;  Hot  Springs.  SJ)ak.,  has  vacant 
beds  to  the  extent  of  45;  Legion.  Tex.,  has  vacant  beds  to  the 
extent  of  34;  Livermore,  Calif.,  has  13  vacant  beds;  Los 
Angeles,  Calif.,  has  45  vacant  beds;  Oteen,  N.C.,  has  143 
vacant  beds;  Outwood,  Ky.,  has  144  vacant  beds;  Rutland 
Heights.  Mass..  has  16  vacant  beds;  San  Fernando,  Calif., 
has  3  vacant  beds;  Walla  Walla,  Wash.,  has  71  vacant  beds; 
Whipple,  Ariz.,  has  199  vacant  beds;  making  a  total  of  1,371 
beds,  and  the  Veterans'  Bureau  has  at  Fitzsimons  Hospital 
now  but  468  patients. 

Mr.  MARTIN  of  Colorado.  I  think  the  gentleman  wants 
to  be  fair,  and  I  should  like  to  have  him  jrleld  right  here. 

Mr.  COLLINS  of  Mississippi.  I  resent  the  imputation  that 
I  am  not  fair.    If  the  gentleman 

Mr.  MARTIN  of  Colorado.  I  want  to  comment  on  the 
kind  of  argument  the  gentleman  is  putting  across  here  to 
the  House  to  induce  the  Members  to  vote  with  the  ctxn- 
mittee. 

Mr.  COLLINS  of  MlssisslppL  I  resent  the  Imputation; 
and,  for  that  reason,  I  will  not  yield. 

Mr.  MARTIN  of  Colorado.  I  want  to  say  to  the  gentle- 
man  that  we  can  fill  those  beds  before- we  get  through  with 
the  Economy  Act. 

Mr.  COLLINS  of  Mississippi.  I  want  to  say  in  connection 
with  that  remark  that  Colonel  Uams  told  me  that  the 
Economy  Act  had  nothing  whatever  to  do  with  tubercular 
patients.  He  said  that  they  were  stable  and  would  remain 
stable  and  had  been  stable  for  the  last  few  years,  and  that 
the  provisions  of  the  Economy  Act  had  nothing  whatever  to 
do  with  a  lesser  number  of  beds  or  a  lesser  or  greater  num- 
ber of  tubercular  patients. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    Yes;  I  yield. 

Mr.  MOTT.    I  Just  want  to  contradict  that  statement. 

Mr.  COLLINS  of  Mississippi.  I  do  not  yield  for  that 
purpose. 

Mr.  MOTT.  Then  I  will  ask  the  gentlemcm  from  his  own 
personal  knowledge—— 

Mr.  COLLINS  of  MlssisslppL  If  the  gentleman  wants  to 
ask  a  question.  I  will  yield. 

Mr.  MOTT.  I  will  ask  the  gentleman  If  he  does  zu>t  know 
of  his  own  knowledge  and  from  what  he  has  read  of  the 
hearings  on  the  economy  bill  that  the  passage  of  the 
Economy  Act  threw  thcmsands  of  tubercular  patients  out  of 
veterans'  hospitals? 

Mr.  COLLINS  of  Mississippi.  Colonel  Uams  told  me  and 
the  gentleman  from  Ohio  [Mr.  Bolton]  that  it  had  not 
thrown  a  single  tuberculosis  patient  out  of  a  hospital 

Mr.  MOTT.    The  colonel  Is  mistaken,  and  the  record  will 

show  It. 

The  CHAIRMAN.  AH  time  has  expired,  and  the  questlcxi 
Is  on  the  amendment  offered  by  the  gentleman  from  Colo- 
rado [Mr.  Ijtwxs]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoxxiNS  of  Mississippi)  there  were  70  ayes  and  22  noes. 

Mr.  COLLINS  of  Mississippi.    I  ask  for  tellers. 

Teliae  were  ordered,  and  the  Chah-  appointed  as  tellers 
Mr.  I«wis  of  Colorado  and  Mr.  Collins  of  Mississippi. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were  74  ajres  and  51  noes. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

No  part  of  the  appropriations  made  In  this  act  sball  be  amll- 
able  for  pay,  allowances,  or  traveling  or  other  expenses  of  any 
officer  or  enlisted  man  of  the  National  Guard  who  may  be  draw- 
ing a  pension,  disability  aUowance,  disability  compensation,  or 
retired  pay  (where  retirement  has  been  made  on  acooont  of  phys- 
ical dlsabUity  or  age)  from  the  Ooremment  of  the  TTBlUd  States: 
Provided,  That  nothing  In  this  provision  shaU  be  so  oonstnied 
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M  to  prevent  the  Application  of  fundi  bercln  contklnad  to  ttM  pay. 
anowance*.  or  traveling  expenses  of  any  oCBcer  at  enltated  man 
0*  the  National  Ouard  who  may  aurrender  said  pension,  disability 
allowance.  disabUlty  compensation,  or  retired  pay  for  the  period  of 
bis  service  »n  the  National  Ouard:  Provided  furtKer,  That  present 
adjutants  general  who  may  be  drawing  such  emoluments  may  be 
continued  In  a  federaUy  recognized  statiis  without  pay  under 
tbU  act. 

Mr.  DONDERO.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chalrmaxi,  the  War  Department  appropriation  bill. 
HJl.  8471.  now  before  the  House,  carries  with  it  a  total 
appropriation  of  $279,541,505  for  the  fiscal  year  1934-35. 
or  approximately  $2.25  per  capita,  for  every  man,  woman, 
and  child  in  the  United  States. 

I  am  not  a  pacifist.  I  believe  that  if  you  have  anything 
worth  defending  that  it  should  be  defended:  that  our  coun- 
try should  be  defended  and  an  adequate  national  defense 
maintained  Is  a  duty  which  the  Congress  owes  to  the  coun- 
try under  existing  world  policies. 

As  long  as  the  civilized  nations  of  the  world  ccmtinue 
under  the  present  policy,  the  expenditure  of  these  huge  simis 
of  money  which  we  appropriate  for  natioiuil  defense  will 
continue  and  must  be  exacted  from  the  people. 

The  world  today  is  groaning  under  the  merciless  heel  of 
taxation  for  purposes  of  war.  to  pay  for  the  destruction 
caused  by  war  and  as  the  direct  or  indirect  result  of  war. 
It  is  a  rebuke  to  civilisation  itself  that  this  is  so,  and  well 
might  we  ask  the  question:  When  will  the  people  of  the 
world,  imbued  with  a  sense  of  Justice  and  ridit,  turn  from 
the  present  poUcy  of  expenditure  of  enormous  sums  of 
money,  to  protect  themselves  from  nothing  bot  fear  of  each 
other? 

It  is  interesting  to  note  that  the  total  tax  revenue  of  the 
United  States  Government  for  the  fiscal  year  1933  was 
HJftS .174,308  and  that  we  expended  for  national  defense 
and  military  pensions  the  great  sum  of  $1,501,739,000,  or 
60.9  percent  of  all  the  tax  money  received.  The  national 
dsfense  alone  cost  $636,765,000.  or  34.3  percent  of  the  total 
amount  received,  suid  less  than  20  percent  of  all  tax  money 
received  by  the  Oovemment  of  the  United  States  Is  left  to  be 
used  for  the  constructive  purposes  of  peace  and  parogress. 

Great  Britain  for  the  same  year  received  $704,654,000  in 
tax  r0f<eniie  and  spoit  for  her  Army.  Navy,  and  air  forces 
$102,990,000.  or  14.6  percent,  and  her  combined  expenditure 
for  Army,  Nttvy,  and  air  forces  and  war  pensions  was  $150,- 
190,000,  or  21J  percent  of  her  total  tax  revenue,  compared 
with  tO.9  tn  the  United  States. 

Prance  for  the  same  jrear  received  in  tax  revenue  35,610,- 
•M.000  francs  and  provtded  for  military  expenditure  IIJ^IO.- 
€00.000  francs,  or  33.4  percent  (tf  her  total  tax  Income.  In 
ftdditloD  to  that  amount  die  eipeikted  for  mlUtaiy  pensions 
1.0r7J00.60<r  francs,  or  a  total  of  18.988.000.000  francs,  or 
39J  percent  of  her  total  tax  income,  as  ocanpared  with  80.9 
peroent  in  the  United  States. 

I  present  these  figures  and  comparative  expenditures  for 
war  and  the  result  of  war  to  the  attention  of  the  House  and 
the  cwuitiy  that  the  people  might  know  the  price  we  pay 
for  the  most  barbaric  art  in  existence  after  2,000  years  of 
the  Chrtstf  n  era.  We  an  look  forward  to  the  time  when 
the  other  nations  of  the  wcn-ld  win  fottow  the  leadership  of 
this  Oovemment  in  Its  endeavor  to  outlaw  war  by  treaty  and 
to  make  war  Impossible  by  world  dtsarmament    CApsdaose.! 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Kg  aroroprtatlon  oontalnart  In  tbJa  act  shall  be  available  for 
any  anpenae  for  or  on  account  of  a  larger  number  of  moonted 
•1  vntta.  and  military  police,  wagon,  and  serrlce  eom- 
cf  tiM  National  Ouard  tbaa  wave  tn  avtstanm  on  /una  SO. 
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ICr.  COLLINS  of  MississippL  Ifr.  Chairman,  I  ask  unani- 
moas  oonsent  that  the  gentleman  from  Kansas  [Mr.  AtsbI 
be  permitted,  when  he  returns  to  the  Chamber,  to  offer  an 
amendOEkent  at  this  point.  Mr.  Atixs  has  been  called  to  the 
White  House,  and  ooold  not  be  present  at  this  time.  other- 
Ike  would  taav«  been  here  to  offer  his  amendment. 


The  CHAIRMAN.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  the  gentleman  from  Kansas  [Mr. 
AyxesI  be  i)ermitted  to  offer  an  amendment  at  this  point 
upon  his  retinn,  and  that  no  other  amendment  be  permitted 
to  be  offered.    Is  there  objection? 

Mr.  BULWINKLK.  Reserving  the  right  to  object,  I  wished 
to  offer  an  amendment  to  a  paragraph  that  has  been  passed 
over.  I  was  looking  over  a  manuscript  when  it  was  passed 
and  did  not  notice  where  the  Clerk  was  reading.  I  would, 
of  course,  not  object  to  a  request  like  this  by  the  gentleman 
from  Mississippi,  but  I  ask  unanimous  consent  to  return  to 
that  paragraph. 

Mr.  COLXiINS  of  Mississippi.  I  shall  have  to  object  to 
that. 

Mr.  WADS  WORTH.    I  reserve  the  right  to  object. 

Mr.  COLLINS  of  Mississippi.  Let  me  say  that  the  nature 
of  the  amendment  to  be  offered  by  the  gentleman  from 
Kansas  is  to  put  the  Naval  Reserve  and  the  Marine  Corps 
on  the  same  status  as  to  drills  as  the  National  Guard. 

Of  course,  his  amendment  will  be  subject  to  a  point  of 
order,  but  as  far  as  I  am  concerned  I  shall  not  make  it. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  gVAT.F.  Mr.  Chairman,  I  reserve  the  right  to  object. 
The  chairman,  of  course,  does  not  intend  to  preclude  any 
member  of  the  committee  from  offering  an  amendment  to 
the  amendment  of  the  gentleman  from  Kansas  in  case  he  so 
desires — ^just  as  a  matter  of  principle. 

Mr.  COLLINS  of  Mississippi.  Only  such  amendments  as 
may  be  germane  to  the  Ayres  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  as  stated? 

There  was  no  objection. 

Mr.  OLIVER  of  New  York,  Mr.  Chairman,  I  move  to 
strike  out  the  last  word.  I  rise  to  pay  my  personal  tribute 
to  the  chairman  of  the  subcommittee,  the  gentleman  from 
Mississippi  [Mr.  Coujns],  which  brings  in  this  bill.  For 
over  a  year  now  I  have  read  in  the  newspapers,  in  the  mail, 
and  heard  from  many  people,  statements  denouncing  Ross 
CoLURS.  of  Mississippi,  as  a  pacifist.  Bravely  and  boldly, 
brilliantly,  he  stood  up  against  that  fire.  I  do  not  know 
any  man  who  has  shown  a  greater  genius  for  marking  out 
a  0010*36  and  policy  and  charter  for  the  Army  than  Ross 
CoLUHS,  of  Mississippi.  Motorization  and  machinization 
have  become  words  in  the  Ccoigress  of  the  United  States 
wen  understood  because  of  his  brilliant  elucidation  of  their 
meaning  in  warfare.  The  old  order  of  the  Army  is  passing 
away  under  the  sledge-hammer  blows  of  Ross  Collins,  and 
the  future  will  find  us  able  to  stand  up  against  any  foe  with 
the  most  modem  equipment,  owing  to  the  fact  that  he  has 
persisted  in  that  course  which  we  are  now  adopting  as  a 
national  policy. 

I  compliment  him  upon  his  heroism,  on  his  individuality 
in  thinking.  I  compliment  him  for  standing  up  against  aU 
tradition.  I  compliment  him  for  standing  against  the  press 
of  the  country,  against  every  bit  of  propaganda  that  has 
att«npted  to  swerve  him  from  the  magnificent  work  that  \& 
now  so  successful.  I  compliment  Ross  Collins  for  his  in- 
dustry, fw  his  marvelous  ability  to  portray  his  objective, 
so  that  aU  are  persuaded  that  the  course  he  advocates  is  the 
coarse  that  will  bring  greatest  security  to  America.  He  is 
not  a  pacifist,  except  that  he  wants  America  to  have  the 
peace  of  victcny  in  the  event  of  war.  He  is  not  a  pacifist, 
except  that  he  wants  to  put  America  in  such  a  state  of  pre- 
paredness that  no  nation  win  dare  to  wage  war  against  her. 

I  rise  to  make  these  few  remarks  as  a  humble  Member 
of  Congress  and  in  compliment  of  a  man  who  has  shown  as 
a  CoDgressman  aU  of  the  qualities  of  a  soldier,  all  of  the 
brave,  heroic,  InteUectual  qualities  that  we  should  have  in 
the  Army  of  the  United  States.    [Applause.] 

The.  Clerk  read  as  follows: 


OaOAMlZCO 

Vor  pay  and  allowances  of  members  of  the  Offlcen'  Reserve 
Oarpa  on  actlTe  doty  In  accordanoe  with  law;  mileage,  relmburse- 
floent  of  actual  travallng  ezpensea,  or  per  diem  allowances  In  lieu 
theraof.  as  authorized  by  law:  Provided.  That  the  mUaage  allow- 
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ance  to  members  of  the  Officers'  Reserve  Corps  when  called  Into 
active  service  for  training  for  15  days  or  less  shall  not  exceed  4 
cents  per  mile;  pay,  transportation,  subsistence,  clothing,  and 
medical  and  hospital  treatment  of  members  of  the  Enlisted  Re- 
serve Corps;  conducting  correspondence  or  extension  coxirses  for 
Instruction  of  members  of  the  Reserve  Corps,  Including  necessary 
supplies,  procurement  of  maps  and  textboolcs,  and  transi>ortatlon 
and  traveling  expenses  of  employees;  purchase  of  training  manu- 
als, including  Government  publications  and  blank  forms,  sub- 
Bcrlptlcns  to  magazines  and  periodicals  of  a  professional  or  tech- 
nical nature;  establishment,  maintenance,  and  operation  of  dl- 
Tlslonal  and  regimental  headquarters  and  of  camps  for  training  of 
the  Organized  Reserves;  for  miscellaneous  expenses  Incident  to 
the  administration  of  the  Organized  Reserves,  including  the 
maintenance  and  of>eratlon  of  motor-propelled  passenger -carrying 
vehicles;  for  the  actual  and  necessary  expenses,  or  per  diem  In  lieu 
thereof,  at  rates  authorized  by  law,  incurred  by  officers  and  en- 
listed men  of  the  Regtilar  Army  traveling  on  duty  In  connection 
with  the  Organized  Reserves;  for  expenses  Incident  to  the  use.  In- 
cluding upkeep  and  depreciation  costs,  of  supplies,  equipment, 
and  materiel  furnished  In  accordance  with  law  from  stocks  under 
the  control  of  the  War  Department,  except  that  not  to  exceed 
$308,400  of  this  appropriation  shall  be  available  for  expyendlture 
by  the  Chief  of  the  Air  Corps  for  the  production  and  purchase  of 
new  airplanes  and  their  equipment,  spare  parts,  and  accessories; 
for  transportation  of  baggage,  Including  packing  and  crating,  of 
Reserve  officers  ordered  to  active  duty  for  not  less  than  6  months; 
for  the  medical  and  hospital  treatment  of  members  of  the 
Officers'  Reserve  Corps  and  of  the  Enlisted  Reserve  Corps,  who 
suffer  personal  Injury  or  contract  disease  in  line  of  duty,  as 
provided  by  the  act  of  April  26,  1928  (US.C,  supp.  VI.  tlUe  10, 
sees.  451,  455),  and  for  such  other  purposes  in  connection  there- 
with as  are  authorized  by  the  said  act.  Including  pay  and  allow- 
ances, subsistence,  transportation,  and  burial  expenses;  In  all, 
$3,986,859;  and  no  part  ot  such  total  sum  shall  be  available  for 
any  expense  incident  to  giving  flight  training  to  any  officer  of  the 
Officers'  Reserve  Corps  imless  he  shall  be  found  physically  and 
professionally  qualified  to  perform  aviation  service  as  an  aviation 
pilot,  by  such  agency  as  the  Secretary  of  War  may  designate: 
Provided,  That  not  to  exceed  $100,000  of  this  appropriation  may 
be  used  for  establishment  and  maintenance  of  divisional  and 
regimental  headquarters. 

Mr.   LAMNECK.    Mr.   Chairman,   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lamnvck:  Page  53,  line  7.  after  the 
«rord  "  all ",  strike  out  "  3.086,869 "  and  Insert  in  lieu  thereof 
"  6,000,000.- 

Mr.  LAMNECK.  Mr.  Chairman,  this  Is  the  same  old  fight 
we  have  every  year  about  providing  enough  money  to  prop- 
erly train  Reserve  officers.  We  have  86,000  Reserve  officers 
now,  and  in  case  of  emergency  the  Reserve  will  be  required 
to  furnish  70,000  Reserve  officers,  the  Regular  Army  12,000 
Reserve,  and  the  National  Guard  12.000.  This  appropriation 
is  $2,460,352  less  than  the  last  4-year  average.  In  1933  we 
trained  21,000  Reserve  officers.  In  the  year  that  will  close 
June  30,  1934,  we  will  have  trained  only  about  10,000,  and 
in  this  appropriation  bill  we  provide  for  the  training  of 
about  14.000  officers.  In  other  words.  It  would  take  6  jrears 
to  train  the  entire  pnw)nnel  in  the  Reserve  Corps  for  only 
one  2-week  period.  I  claim  that  if  the  Reserve  officers  are 
worth  five  cents,  they  are  worth  at  least  a  sufficient  amount 
of  training  each  year  to  make  them  worth  something  to  the 
National  Army.  Therefore,  I  offer  this  amendment  and 
■  hope  it  will  be  adopted.  The  Army  say  they  ought  to  train 
at  least  30,000  officers  each  year,  and  this  appropriation 
provides  for  the  training  of  only  14,000. 

Mr.  COLLINS  of  Mississippi.  Does  the  gentleman  know 
how  many  assignable  Reserve  officers  there  are? 

Mr.  LAMNECK.    Eighty-six  thousand. 

Mr.  KINNEY.  And  these  Reserve  officers  are  of  great 
value  to  the  Army;  and  is  it  not  because  of  them  that  in 
large  measure  the  United  States  is  better  prepared  for  war 
than  it  ever  was? 

Mr.  LAMNECK.  I  think  the  gentleman  is  correct.  That 
Is  all  I  have  to  say.    I  hope  the  amendment  will  be  adopted. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  the  situ- 
ation this  year  with  reference  to  the  Reserves  is  entirely 
different  from  what  it  has  been  in  the  past.  This  bUl  car- 
ries 15  days'  training  for  14,405  Reserve  officers.  Coimting 
rotation  or  turnovers,  so  to  speak,  we  v^  have.  I  should 
say,  approximately  10,000  Reserve  officers  on  active  duty  in 
connection  with  C.C.C.  activities.  I  don't  want  anyone  to 
get  the  impression  that  we  have,  or  will  have,  that  many 
Reserves  at  any  (me  time  with  the  C.C.C.*  but  there  is  a 


turnover  among  the  men  on  duty  with  C.C.C.  outfits,  and 
it  has  been  estimated  by  reliable  parties  that  the  aggr^rate 
number  will  reach  10,000.  In  addition  to  that,  we  have 
7,200  R.O.T.C.  graduates  that  take  active-duty  training 
every  jrear.  So,  counting  the  14,405  in  this  bill,  the  7,200 
that  receive  training  through  the  R.O.T.C.  nunmer  camps — a 
42  days'  training  course— and  those  In  the  C.C.C,  we  will 
have  31,605  Reserve  officers  next  year  getting  tndning. 

It  has  been  the  policy  of  the  War  Department  to  give 
some  measure  of  training  to  Reserve  officers  at  least  once 
in  every  3  jrears.  There  are  only  58,373  assignable  combat 
Reserve  officers.  Assignable  Reserve  officers  are  those  who 
have  taken  not  less  than  the  minimum  requisite  of  training 
during  their  current  enrollment  to  Indicate  a  degree  of  In- 
terest worthy  of  continued  recognltloxL  A  Reserve  officer 
need  take  little  or  no  active  training  to  qualify  as  an  assign- 
able Reserve  officer.  His  training  may  consist  of  a  corre- 
spondence course.  So,  with  the  amount  carried  In  this  bill 
for  training  through  the  medium  of  the  15-day  camps  and 
the  Reserve  Officers'  Training  Corps  In  conjunction  with 
those  to  be  trained  with  the  Citizens'  Conservation  Corps, 
more  than  50  percent  of  the  assignable  combat  ofllcers  of 
the  Officers  Reserve  Corps  wUl  receive  training  next  year. 

I  Just  want  to  say  this  to  you:  The  concern  of  this  Con- 
gress should  be  with  regard  to  those  Reserve  officers  who 
have  come  into  the  Service  since  the  war.  Tliose  who  came 
in  after  the  war  are  rather  too  old.  in  my  opinion,  to  have 
very  much  worth,  except  in  SMlministrative  Jobs,  in  the 
next  war. 

Mr.  Chairman,  the  committee  has  brought  you  this  pro- 
vision Just  exactly  as  it  came  to  us  from  the  Budget,  and  I 
assume  it  came  to  the  Budget  in  exactly  this  form  from  the 
War  Department.  At  any  rate,  not  a  single  individual  who 
has  testified  from  the  War  Department  has  ccHnidained  of 
this  provision;  and  if  It  had  not  been  satisfactory  to  them. 
I  am  confident  that  they  would  have  managed  to  convey 
that  information  to  at  least  one  member  of  the  ccmimittee. 

I  just  want  to  make  this  plea  to  you.  We  have  tried  to 
give  you  the  very  best  War  Department  bill  possible,  and  I 
plead  with  you  to  stand  by  the  committee  on  this.  We 
have  tried  to  allocate  the  funds  to  the  very  best  military 
advantage,  and  I  do  hope  that  the  amendment  will  be 
defeated. 

Mr.  Chairman.  I  move  that  all  debate  on  this  paragraidi 
and  all  amendments  thereto  do  now  dose. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  an.  the  amendment 
offered  by  the  gentleman  from  Ohio  [Mr.  Laidixck]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

OlTiaBMB'   BCOITABT  TfeAZMXirO 

aanavB  omcas'  nunmra  coifs 

For  the  proeuraiient,  maintenance,  and  lame,  under  radi  regu- 
latlona  as  may  be  preacrlbed  by  the  Secretary  of  War.  to  laatlta- 
tlons  at  which  one  or  more  units  of  tbe  nawrw  Offieara'  Traming 
Corps  are  maintained,  of  such  pubUe  anlmaia,  meaaa  of  traiuqxir- 
tatlon.  wapfHitm,  tentage.  equ^Mooeiit.  and  untforma  as  ha  may 
deem  necessary.  Including  cleaning  aiMl  laundering  of  unlfonna 
and  clothing  at  camps;  and  to  farags.  at  the  «qMD*a  o<  the  United 
States,  pubUe  animals  so  laraed.  and  to  pay  oommutafcloia  la  lieu 
of  uniforms  at  a  rate  to  bs  flasd  annually  by  the  Secretary  of 
War;  far  tranqiKirtlng  said  animals  and  other  authorlBsd  stqipUcs 
and  equipment  from  place  of  Issue  to  the  several  iaatltatioas  Mid 
training  camp*  and  return  of  same  to  place  of  Issue  when  neces- 
sary; for  purdiaas  of  training  manuals.  Indudlng  Oovemment 
publications  and  blank  farms:  for  the  eetabliahment  and  mainte- 
nance of  camps  far  the  farther  practleal  instruction  of  the  mem- 
bers of  the  ntjetii  i>u  Offlcere'  Ttalnlsg  Oorps,  and  for  traaiqiortlag 
members  of  such  corps  to  and  from  such  camps,  and  to  subsist 
them  while  travrilng  to  and  from  such  camps  and  while  remam- 
ing  therein  so  far  as  appropriations  will  pemilt.  or.  In  lieu  of 
tranqxtrtlng  them  to  and  from  such  campe  and  sabetettng  them 
while  en  route,  to  pay  tham  travel  allowance  at  the  rate  of  6 
cents  per  mUe  for  the  distance  by  the  Shortest  usually  travrted 
route  from  the  plaoae  from  which  they  are  aathorlaed  to  jMrooeed 
to  the  camp  and  for  the  return  travel  thereto,  and  to  pay  the 
return  travel  pay  In  advance  of  the  actual  performanoe  of  the 
travel;  far  expenses  mcldent  to  the  use,  mohidlng  upkeep  and 
depredation  costs,  of  supplies,  equipment,  and  matolel  furnished 
In  aooordance  with  law  from  stocks  tmder  the  control  ot  the  War 
Department;  for  pay  for  students  attending  adTanoed  campe  at 
the  rate  prescribed  for  soldiers  of  the  seventh  grade  of  the  Regular 
Army;  for  the  payment  of  eommutatloii  of  subslstenoe  to  members 
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of  the  aenlor  dtrtaton  of  the  tttmm  OAoon'  Tralnlnc  Corps.  •«  • 
nte  not  exceeding  the  cort  of  the  guTlaoB  ration  preecribed  for 
the  ArmT,  m  aathorlaed  In  the  Mi  approved  June  3.  1916,  ar 
amended' by  the  ect  approved  June  4,  1930  (UJS.C.  title  10.  aee 
S87):  for  medical  and  boqittal  treatment  until  retiim  to  their 
homee  and  further  medkaU  tnatooent  after  arrlTal  at  their  homes, 
•ubatstence  dxirlnf  hoepltallaatlon  and  untU  fumlahed  transporta- 
tion to  their  home*,  and  traaepectatton  vhen  fit  for  travel  to  their 
homes  of  members  of  Xi»  Bss«r<s  OOoen'  Trauang  Corps  who 
suffer  p<trff<>n*'  injixry  In  line  of  d«tj  while  en  route  to  or  from 
and  while  at  campe  of  Instruction  under  the  provision*  of  section 
47a  of  the  Rational  Defense  Act  approved  June  8.  1916  (U-BC 
title  10.  sec.  441),  as  amended;  and  for  the  cost  of  preparation 
and  tran^ortatkm  to  their  homes  and  burial  expenses  d  the 
remains  of  members  of  the  Reserve  Officers'  Training  Corps  who 
die  while  attendln«  camps  at  tnstraetton  as  provided  in  the  act 
approved  Apm  ae.  1098  (UB.O..  supp.  VI.  title  10.  see.  466):  for 
mlkisffi  trmvellac  eapsnses.  or  tnu^iiortatlon.  for  tranqrartatlon 
at  dependants,  and  for  pMklng  and  transporUtton  ot  ba«a«e.  as 
autbortaed  hj  law,  for  oOoers,  warrant  offlcers,  and  enlisted  men  of 
tike  Begulv  Army  traveltnv  oa  duty  pertatnlag  to  or  on  detaO  to 
or  raUaf  from  duty  with  the  Bssar»s  OOcers'  Training  Oorpe;  for 
the  »»»H»t«»«>m«  repair,  and  operation  of  motor  vehldea.  (S.ioe 
701.  of  which  9400.000  shall  be  available  immediately:  ProvUUd. 
That  the  Becrrtary  of  War  Is  authorlBed  to  issue,  without  charge, 
la  Ueu  of  poKhaae.  for  the  use  of  tke  Beeerve  Offlcers'  Ttalnlng 
Oorpa.  so  Bsaay  horsss  now  belOB^nc  to  tbe  Begular  Army  as  he 
may  conald«r  daalrahle:  ProvMetf,  That  uniforms  and  other  equip- 
ment or  material  Issued  to  the  Bcservc  Officers'  Training  Corps  In 
aooordaaee  with  law  shan  be  furnished  from  surplus  or  reserve 
stocks  of  the  War  Department  without  paynient  from  this  ap 
proorlatkm.  eseept  for  actual  espenae  lacurred  in  the  mannfae- 
tare  or  Issue:  frovided  further.  That  in  no  case  shall  the  amount 
paid  from  this  appropriation  for  uniforms,  equipment,  or  material 
furaishad  to  the  Ititrtu  Offioan*  Training  Corpa  from  stocks 
under  the  oootrol  of  the  War  Department  be  la  ezoess  of  the 
price  current  at  the  time  the  issue  U  msde:  Provided  fwrther. 
That  none  of  the  funds  appropriated  in  this  act  shall  be  used  for 
the  orgaalaatlon  or  maiateaance  of  an  additional  number  ef 
BMiuated.  aaotor  transport,  or  tank  unite  in  the  Bsearva  Offio 
Ttainlng  Oorpa  la  sTreas  of  the  number  in  euatenee  on  January 
1.  1938:  Provided  further.  That  none  of  the  f\inds  appropriated  in 
this  aet  shaU  be  available  for  any  expeaae  on  account  of  any 
atudcBt  m  Air  Oorpa.  Msdicsi  Oorpa,  Dental  Corps,  or  Veterinary 
unite  not  a  member  of  each  unite  oa  May  8.  1932.  but  such  stop- 
page of  further  enrollments  shall  not  Interfere  with  the  malnte- 
nance  of  esisttag  units:  Protnded  further.  That  none  of  the  funds 
appropriated  eieewbere  In  thle  aet.  eaeept  for  printing  and  binding 
and  pay  and  aUowanoee  of  officers  and  enlisted  man  of  the  Regular 
Army,  shall  be  used  for  expenses  In  connection  with  the 
Offlcers'  Training  Corps. 

Mr.  BIBRMANN.    Mr.  Chairman.  I  offer  an  amendment. 

Tbe  Clerk  read  as  foUovs: 

Amendment  offered  by  Iff.  BntaacAMir:  Page  67.  line  IS.  aftei 
the  eoloo.  IzMert  "  Provided  further.  Thfat  none  of  the  funds  ap- 
propriated in  this  act  shall  be  fxpendert  for  or  cm  aooount  of  an] 
educational  Institution  not  essentially  a  military  school  whlct 
doee  not  leave  tbe  election  of  military  training  to  aU  student! 
anioUad  therein,  and  this  spproprlatioa  shall  be  avallaUe,  In  ac 
cordaiK^  with  law,  to  such  insUtutloiia  ••  maintain  alecUvd 
military  training  eoxirses." 


Mr.  BIERMANN.  Mr.  Chairman,  the  porpoae  of  thii 
amendment  is  to  make  military  training  in  colleges  thai 
receive  money  benefit  from  the  United  States  Gtovemmeni 
elective  instead  of  compulsory.  When  this  lystem  o^  Oov- 
emment  aid  to  colleges  for  military  training  was  estabUsheii 
in  the  sixties.  I  believe,  for  some  reason  or  other  there  de- 
veloped a  mistaken  idea  that  those  courses  had  to  be  com-' 
pulsory.  but  the  Supreme  Court  of  the  United  States,  in  a 
case  that  went  up  from  the  University  of  Wisconsin,  ded 
that  the  colleges  can  make  mlUtaiy  courses  elective. 

There  is  no  one  in  this  House  who  would  seriously  pro; 
that  we  should  vote  to  make  military  training  in  the  Unli 
States  cooipulsory  oa  all  young  men  between  the  ages  of  1 
and  20  years.   But  under  this  bm  it  is  poBsUtde— in  fact, 
idea  goes  with  tbe  bill — that  tf  those  men  happen  to  go  to 
educational  Institution  of  higher  learning,  then  they  mus 
take  military  training.    My  amendmrnt  makes  it  manda 
tory  that  those  colleges  shall  make  military  training  dective 
I  do  not  think  there  is  anyone  here  who  would  seriously  con 
taxi  that  military  training  is  an  essential  of  a  higher  edu 
cation.    It  is  not  one  of  those  fundamentals  that  a  studeu , 
in  a  ooUege  should  have  bef<se  he  gets  a  degree.   The  tend  ' 
ency  of  hli^ier  education  has  been  for  a  nnmber  of  year  \ 
to  make  more  and  more  elaction     A  student  has  hla  choio  > 
among  several  languages  and  several  sdenoes.    My  amoMl  • 
ment  Is  to  give  htm  a  choice  as  to  whether  or  not  be  will 
take  mllltaxy  training,  and  not  make  it  poailhle  for  tb) 
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faculty  to  say  to  a  man  when  he  comes  to  an  institution 
which  is  supported  by  the  taxpayers'  money,  "  You  must  take 
military  training  whether  you  want  to  or  not." 

Mr.  EDMISTON.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  EDMISTON.  In  all  of  the  universities,  is  that  not 
only  compulsory  for  tbe  first  2  years,  for  the  freshman  and 
sophomore  years? 

Mr.  BIERMANN.    I  think  that  is  correct. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  PARKS.  In  the  case  of  the  University  of  Maryland 
last  year,  in  which  some  students  refused  to  take  military 
training,  did  not  the  court  hcHd  at  that  time  that  they 
could  not  be  compelled  to  take  that  training? 

Mr.  BIERMANN.    I  am  not  familiar  with  that  decision. 

Mr.  PARKS.  I  do  not  know  that  it  went  to  the  higher 
court,  but  that  was  the  decision  of  the  lower  court. 

Mr.  BIERMANN.  I  have  in  my  hand  an  excerpt  from  a 
newspaper  showing  the  picture  of  five  young  men  in  the 
Ohio  State  University  who  are  facing  expulsion  because 
they  would  not  take  military  training  that  is  a  compulsory 
course  in  the  Ohio  State  University. 

There  is  no  one  who  c<xitends  seriously  that  the  amount 
of  military  training  that  is  given  at  a  university  is  of  any 
value  physically.  I  think  there  is  no  one  here  who  would 
contend  that  you  could  not  get  as  much  out  of  30  minutes' 
swimming  or  boxing  or  rowing  as  you  could  out  of  2  weeks' 
military  training.  I  do  not  think  there  is  anyone  here  who 
would  contend  that  there  is  much  military  value  to  it.  I 
think  the  gentleman  from  Oregon.  General  Maitdt,  would 
agree  that  any  of  his  sergeants  could  teach  these  young  men 
more  military  training  in  30  minutes  than  they  could  get  in 
8  weeks  of  this  college  training. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  WAEJSWORTH-  It  is  the  very  sergeants  of  the  for- 
mer major  general  of  tbe  United  States  Army,  the  gentleman 
from  Oregon  [Mr.  Martin],  who  are  giving  this  training  in 
tbe  R.O.T.C. 

Mr.  BIERMANN.  Yes,  that  is  true;  but  I  want  to  remind 
tbe  gentleman  that  these  men  who  take  this  training  are  in 
entirely  different  surroundings  and  conditions  than  those  of 
a  military  camp. 

Mz.  WADSWORTH.  I  tbought  the  gentleman  said  30 
minutes. 

Mr.  BIERMANN.  I  did;  and  that  is  not  very  much  of  an 
exaggeration.  Pardon  a  personal  illustration,  but  I  may 
say  I  took  a  year  and  a  half  of  military  training  in  the  uni- 
versity and  got  absolutely  no  physical  benefit  out  of  it.  I  be- 
lieve I  am  accurate,  too,  when  I  say  that  when  I  entered 
an  oflloeTS'  training  camp  in  March  1917,  I  did  not  carry 
with  me  one  single,  solitary  thing  of  benefit  from  that  year 
and  a  half  military  training  in  the  university. 

Mr.  POWERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  POWERS.  How  would  the  gentleman's  amendment 
affect  such  institutions  as  the  Virginia  Military  Institute. 
the  Norwich  University  in  Vermont,  the  Pennsylvania  Mili- 
tary College  at  Chester,  the  New  Mexico  Idilitary  Institute, 
and  similar  institutions  which  are  solely  and  entirely  mili- 
tary colleges? 

Itfr.  BIERMANN.  The  amendment  exempts  purely  mili- 
tary institutions;  they  are  not  affected.  My  amendment 
merely  makes  elective  with  the  student  Ixxly  military  train- 
ing at  those  colleges  that  are  not  essentially  military  insti- 
tutions. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  rise  in  opposition 
to  tbe  amendment. 

Mr.  Chairman.  I  do  not  question  for  one  moment  the 
purity  of  motive  of  the  gentleman  from  Iowa  in  offering 
and  espousing  this  amendment,  but  I  detect  in  it  that  initial 
step  which  has  been  attempted  so  many  times  during  the 
last  10  years  toward  breaking  down  the  whole  Reserve  Ofli- 
oera'  Training  Corps  system,  to  be  followed  later  oa  by  the 
break'down  at  tbe  Reserve  system.    The  attempt  has  been 
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made  front  many  directions  to  discipline,  by  indirection.  ' 
through  an  act  of  Congress  or  by  public  clamor,  any  uni- 
versity or  college  whose  faculty  and  trustees  decide  that  it 
is  for  the  best  interests  of  their  students  to  have  a  com- 
pulsory course  in  military  training. 

This  amendment  is  an  attempt  to  interfere  with  the  dis- 
cretion of  the  faculty  and  trustees  of  colleges  and  universi- 
ties and  to  say  to  them,  in  effect,  "If  you  do  decide  that 
military  training  must  be  given  for  a  stated  period  of  time 
in  your  institution,  you  may  not  have  a  cent  from  the 
United  States  Government  in  support  of  the  Reserve  Officers' 
Training  Corps."  I  think  this  is  a  fair  estimate  of  the  final 
effect  of  this  amendment.  It  is  a  direct  interference  with 
the  freedom  of  action  and  discretion  of  the  faculty  and 
trustees  of  colleges  and  universities  which  today  are  main- 
taining Reserve  Officers'  Training  Corps  imits;  and  when 
this  is  d(Hxe  it  is  the  beginning  of  the  break-down  of  the 
whole  system. 

Mr.   BIERMANN.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  WADSWORTH.    Certainly. 

Mr.  BIERMANN.  Is  it  not  a  fact  that  every  system  of 
Federal  aid— for  example,  roads — ^has  strings  and  conditions 
attached  to  it? 

Mr,  WADSWORTH.    Yes;  strings  of  various  kinds. 

Mr.  BIERMANN.  I  think  every  one  of  them  has.  Then 
why  should  we  not  say  that  if  the  United  States  Government 
allots  some  money  to  a  college  that  that  college  shall  be  run 
as  an  American  institution  and  not  as  a  Prussian  institution? 

Mr.  WADSWORTH.  Now,  the  gentleman  is  embarking 
upon  an  argument  I  had  not  trod  upon. 

Mr.  BIERMANN.  It  might  be  well  for  the  gentleman  to 
tread  upon  it. 

Mr.  WADSWORTH.  I  am  not  willing  to  admit  for  1 
minute  that  the  National  Defense  Act  of  1920.  which  coordi- 
nated all  the  military  activities  of  the  Federal  Government 
in  conjunction  with  the  States,  and  with  the  universities  and 
coUeges  sought  to  make  of  It  a  Prussianized  instrument. 
This  is  one  of  the  phases  of  the  national  defense  system  of 
the  United  States;  and  the  analogy  which  the  gentleman 
from  Iowa  seeks  to  draw  with  respect  to  Federal  aid  to  roads 
I  think  is  scarcely  an  accurate  one.  In  the  matter  of  road 
building  we  say  we  will  expend  $100  in  a  State  if  the  State 
will  put  up  $100  for  the  same  purpose;  but  in  doing  this  we 
are  not  compelling  the  State  to  abandon  any  of  its  prac- 
tices. The  analogy  is  not  complete,  as  I  am  sure  the  gentle- 
man will  see.  The  gentleman's  amendment  states  to  the 
college  or  the  university:  "  If  you  do  things  that  you  hereto- 
fore thought  were  right  in  the  management  of  your  students, 
then  by  indirection  the  Federal  Government  will  order  you 
to  stop  doing  It." 

Mr.  BIERMANN.      Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  WADSWORTH.    Certainly. 

Mr.  BIERMANN.  Military  training  Is  compulsory  In  some 
of  the  colleges  and  universities;  and  they  are  the  only  places 
In  the  United  States  of  America  where  a  young  man  is  com- 
pelled to  take  military  training  whether  he  wants  to  or  not. 

Mr.  WADSWORTH.  That  is  the  business  of  the  college 
or  the  university,  and  not  ours. 

Mr.  BIERMANN.  Does  the  gentleman  think  it  Is  bet- 
ter to  preserve  the  so-called  "right"  of  a  few  men.  the 
faculty,  rather  than  to  preserve  the  right  of  the  students 
to  make  an  election? 

Mr.  WADSWORTH.  That  is  for  them  to  decide,  not 
.  for  us. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  KVAIiE.  Does  the  gentleman  feel  it  more  impor- 
tant to  preserve  the  freedom  of  action  of  a  few  trustees 
than  to  preserve  the  freedom  of  action  of  the  entire  student 
body? 

Mr.  WADSWORTH.  In  the  last  analysis,  a  college  or 
university  must  be  governed  by  its  trustees  and  faculty, 
not  by  its  students;  and  it  is  up  to  the  trustees  and 
faculty  to  determine  these  matters,  not  for  the  Congress. 

[Here  tbe  gavel  felLl 


Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  move  that 
all  debate  on  the  paragraph  and  all  amendments  thereto  do 
now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KvALK)  there  were — ayes  IS,  noes  31. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  the  preservation  and  maintenance  of  existing  river  and  har« 
bor  works  and  for  the  prosecution  of  such  projects  heretofore  au- 
thorized as  may  be  most  desirable  in  the  interests  of  oommeroe  and 
navigation:  for  svirvey  of  northern  and  northwestern  lakee,  and 
other  boundary  and  connecting  waters  as  heretofore  authorised, 
including  the  preparation,  correcUon,  printing,  and  issuing  of 
charts  and  bulletins  and  the  Investigation  of  laks  levels:  for  pre- 
vention of  obstructive  and  injurioiis  deposits  within  the  harbor 
and  adjacent  waters  of  New  York  City;  for  ejq;>enses  of  the  Cali- 
fornia Debris  Commission  in  carrylx^  on  the  work  authorlaed  by 
the  act  approved  March  1,  1808  (UJB.C,  tiUe  SS,  see.  861);  for  ei- 
aminations,  surveys,  and  contlngenciee  of  rivers  and  harlKirs:  and 
for  printing,  as  may  be  authorized  by  the  Committee  on  Printing 
of  the  House  of  Representatives,  either  during  a  recess  or  seeslon 
of  Congress,  of  surveys  under  Hoiise  Docxnnent  Ifo.  808,  Sixty- 
ninth  Congress,  first  session,  and  section  10  of  the  Flood  Control 
Act,  approved  May  16.  1928  (U.S.C.,  supp.  VI.  title  83,  see.  703J). 
and  such  surveys  as  may  be  printed  during  a  recess  of  Congress 
shaU  be  printed  as  documenta  of  the  next  succeeding  session  of 
Congress,  and  for  the  purchase  of  motor-propelled  passenger-carry- 
ing vehicles  and  motor  boats,  for  oOclal  use,  not  to  exceed 
$122,417:  Provided.  That  no  funds  shaU  be  expended  for  any  pe- 
llminary  examination,  survey,  project,  or  estimate  not  authorized 
by  law.  $23,702,646:  Provided  further.  That  no  appropriation  under 
the  Corps  of  Engineers  for  the  fiscal  year  1935  shall  be  avallahla 
for  any  expense  incident  to  operating  any  poww-drlven  boat  or 
vessel  on  other  than  Government  business:  Provided  further.  That 
authority  is  granted  for  the  purchase  of  motor-propelled  passen- 
ger-carrying vehicles  and  motor  boats,  not  to  exceed  $62,900,  to  be 
paid  from  available  f imds  for  **  Flood  control,  Mississippi  Blver  and 
tributaries  ",  and  not  to  exceed  $2,250  to  be  paid  from  available 
funds  for  "Flood  control,  Sacramento  River,  Calif.",  for  official 
use  in  connection  with  such  works. 

Mr.  COLLINS  of  Mississippi.    Mr.  Chairman.  I  offer  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offlered  by  Mr.  Coxxnra  of  Mlsalsstppi:  On  page  66. 
line  19,  after  the  word  "  printing  ",  Insert  a  comma  and  tbe  words 
"  including  lUustrations." 

Mr.  COLUNS  of  Mississippi.  Mr.  Chairman,  tbe  purpose 
of  this  amendment  is  to  comply  with  tbe  wishes  of  tbe  Joint 
Committee  on  Printing.  Tbe  chairman  of  that  committee 
yyf^  recommended  this  mw^nHmant  in  ordor  that  illustrations 
may  be  Included  in  these  printed  reports. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  ylddf 

Mr.  COLLINS  of  Idlsslssippi.    I  yield. 

Mr.  BOLTON.    Ibis  would  allow  them  to  print  maps. 

Mr.  COLLINS  of  MlssissippL  Tes;  otherwise  It  would  be 
unlawful  to  print  them. 

The  CHAIRMAN.  The  question  is  on  tbe  amendment  of- 
fered by  the  gentleman  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ouvse  of  New  Tork:  Page  66,  line  7. 
before  the  colon,  insert  a  comma  and  the  following:  **  of  which 
sum  $25,000  shall  be  available  for  conducting  a  survey  at  Oov- 
emora  Island,  N.Y..  to  determine  its  usefulness  and  adaptability  as 
an  airport  and  the  cost  of  accomplishing  all  work  incidental  to 
effecting  the  change." 

Mr.  COLLINS  of  Mississippi.  I  have  no  objection  to  tbe 
amendment,  I  may  say  to  the  gentleman  from  New  Yoi*. 

Mr.  OLIVER  of  New  York.  Then  I  shall  save  tbe  gentle- 
man's time  by  not  msAlng  an  argument. 

The  CHAIRMAN.  Does  tbe  gentleman  desire  to  be  heard 
on  his  amendment? 

Mr.  OLIVER  of  New  York.    No. 

The  CHAIRMAN.  The  question  Is  on  tbe  amendment 
offered  by  tbe  gentleman  from  Mew  York. 

Tbe  amendment  was  agreed  to. 

Tbe  Clerk  concluded  tbe  reading  of  tbe  biU. 
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Mr.  COLLINB  of  Mississippi.    Mr.  Chairman.  I  ask  unan- 
imous consent  to  return  to  pace  48.  line  22.  and  in  behalf 


of  the  gentleman  from  Kansas   tMr.  Ayrxs]   and  for  the 
gentleman  from  Kansas  I  offer  an  amendment,  which  I  send 
to  the  desk. 
The  Clerk  read  as  follows: 

AnMndmcnt  offered  bj  Mr.  Coixnrs  of  MiflBlsslppi  for  Idr.  Ancs 

of  Kans*«:  On  page  ia.  line  22,  before  the  period.  Inaert  a  colon 
and  the  words :  "  Provided.  That  the  approprlatlonB  contained  In 
the  Naval  Appropriation  Act  for  the  fiscal  year  1935  for  drills  for 
members  of  the  Naval  and  Marine  Corps  Reserve  forces  shaU  be 
available  tar  the  conduct  of  42  drills  for  each  of  such  forces." 

Mr.  WA08W0RTH.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  The  money  will  come  frcnn  the  deficiency 
bill? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  WAD6WORTH.  This  is  not  in  the  naval  appropria- 
tkm  bill? 

Mr.  COLLINB  of  Mississippi.    No. 

Mr.  WADewORTH.  So  this  would  be  taieflective  unless 
it  is  taken  care  of  in  the  defkiency  bill? 

Mr.  COLLINS  of  Mississippi.  The  naval  appropriations 
Involved  are  lump  sums  and  will  take  care  of  the  situation 
imtil  a  deficiency  or  supplemental  appropriation  is  made 
available. 

The  amendment  was  agreed  to. 

Mr.  COLLINS  of  Mississipik.  Mi.  Chairman,  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  stmdry  amendments,  with  the  recommendation 
that  the  amendments  be  agreed  to  and  that  the  bill,  as 
am^ndpd.  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  'Committee  rose:  and  Mr.  Btrms  having 
taken  the  chair  as  Speaker  pro  tempore.  Mr.  Lamham.  Chair 
man  of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  Committee,  having  had  under 
consideration  the  bill  (HJl.  8471)  making  aiHHX^riations 
tor  the  military  and  nonmilitary  activities  of  the  War  De- 
partment for  the  fiscal  year  ending  June  30.  1935,  and  for 
other  purposes,  had  directed  him  to  report  the  same  back 
to  the  House  with  sundry  amendments,  with  the  recom- 
mendatton  that  the  amendments  be  agreed  to  and  that  the 
bill,  as  amended,  do  pass. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  move  the 
prevkMis  qoestkm  on  the  l^  and  all  amendments  thereto  to 
fbial  passage. 

Tlw  previous  question  was  ordered. 

TlM  8PSAKER  pro  tempore.  Is  a  separate  vote  demanded 
on  any  amendment?  If  nol,  the  Chair  wiH  put  them  en 
gros. 

The  ameiubnents  were  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
az¥l  was  read  tbe  third  time. 

Mr.  PARKS  and  Mr.  FISH  rose. 

Mr.  PARKS.    Mr.  Speaker,  I  offer  a  motlOD  to  recommit. 

The  SPEAKMR  pro  tempore.  Is  the  gentleman  opposed  to 
the  bill? 

Mr.  PARKS.    In  its  present  form.  I  am. 

The  SPEAKER  pro  tempore.  The  Clerk  wlB  report  the 
motion  to  recommit. 

Tbe  Clerk  read  as  follows: 


Mr.  Pasks  moves  to  reeommlt  the  bin  to  the  Ooounlttee  on 
Approprlatiops  with  instnietlons  to  report  the  wine  back  forth- 
with amended  as  foUows:  On  pa«e  48.  line  1,  before  the  word 
"  MiBory  ".  insert  ~  42." 

Tbe  motioQ  to  recommit  was  rejected. 
The  qufloUoo  was  taken,  and  the  bill  was  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
Hm  SFSAKSR  resumed  the  chair. 

CAMP  MKBUTT.  "  THK  AUSTOCKAT  OV  AMOaCS'S  MIUTSST 

CAJfTomuirrs  " — msmostss  ix  sbvivb 

Mr.  KENNST.    Mr.  Speaker,  I  ask  unanimous  consent  to 

revise  and  extend  my  remarks  in  the  Raooas  by  inchtding 

therein  an  address  delivered  by  me  last  Memorial  Day  at  the 

site  of  Camp  Merritt.  HJ, 


RECORD— HOUSE 


March  8 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  de- 
livered by  me  last  Memorial  Day  at  the  site  of  Camp  Mer- 
ritt, N.J.: 

It  Is  an  honor  and  a  high  privilege,  given  by  you  to  me.  to  attend 
these  memorial  exercises.  To  you.  veterans  and  friends  of  vet- 
erans, I  have  come  home  saddened  by  the  thought  that  the 
veteran  and  his  dependents  have  been  called  upon  to  make 
further  sacrifices  for  oiir  country.  To  maintain  the  credit  of  the 
Nation  the  veterans  of  America,  ever  patriotic,  ever  loyal,  have 
been  asked  to  forego  their  allowances,  and  they  have  contributed 
the  greatest  share.  Not  a  murmur,  not  a  protest,  has  come  from 
any  veteran  in  my  district.  Oh.  I  know  the  need,  the  dire  neces- 
sity in  some  cases;  and  It  Is  my  purpose,  as  It  Is  the  aim  of  Con- 
gress, to  Intervene  In  all  deserving  cases  to  the  end  that  no  dis- 
abled veteran  shall  unduly  suffer,  and  that  every  veteran  and  hla 
dependents  shall  get  simple  Justice.  When  tbe  adjustments  are 
finally  made,  there  will  be  found  in  them,  we  can  expect,  the 
humanity  that  characterizes  our  trxisted  President,  Franklin  D. 
Roosevelt. 

Nine  years  ago  many  whom  I  recognize  were  here,  as  I  was  in  a 
vast  throng  like  this,  about  tbe  monumental  shaft  that  marks 
this  historic  site.  General  Pershing  was  here.  The  great  embarka- 
tion camp  had  gone.  In  its  place  had  arisen  the  granite  spire  that 
was  that  day  unveiled.  Reaching  up  to  the  heavens.  It  stands  to 
remind  us  of  the  gallant  and  vibrant  youth  that  passed  through 
here  to  fight  our  battle  overseas,  or  those  who  died  that  we  might 
live,  of  our  disabled  and  afBicted  veterans — our  living  dead — at 
the  boys  who  returned  to  us,  who.  nevertheless,  were  ready  and 
wnilng  to  lay  down  their  lives  for  our  country  and  for  us. 

This  monument  is  the  last  vestige  of  the  camp  which  bore  the 
name  of  that  distinguished  soldier.  Gen.  Wesley  Merritt,  whose 
widow  did  so  much  to  make  camp  life  comfortable  here.  Here 
It  was  that  fully  one  half  of  the  American  Expeditionary  Forces 
made  ready  to  sail  for  the  battlefields  of  Prance.  To  this  place 
many  of  them  returned  after  the  armistice.  The  veteran  cherishes 
this  familiar  ground.  It  is  enshrined  in  the  hearts  of  veterans. 
All  of  us  look  upon  it  as  sacred  ground,  gratefiil  as  we  are  to  the 
legions  of  brave  young  men  who  remained  with  \is  a  little  while 
and  then  embarked  overseas  to  defend  and  preserve  the  liberties 
of  the  world.  I,  and  you  with  me  I  know,  hope  that  some  day  this 
place  will  be  dedicated  to  their  fond  menuiry  and  will  become, 
as  it  deserves,  a  national  shrine. 

In  the  light  of  the  suffering,  sacrifices,  and  losses  that  now  con- 
front va,  well  may  we  ponder  the  greater  hardships  of  the  boys 
who  passed  over  and  along  theee  roods. 

It  would  be  well.  too.  If  we  would  meditate  upon  the  rigors 
and  trials  of  the  boys  and  men  of  older  days,  who  traversed  these 
fields,  fighting  as  they  went,  in  the  great  Revolutionary  War, 
which  gave  us  our  country.  The  patriotic  men  and  women  of  the 
Colonics  made  the  first  great  sacrifices  for  this  great  and  glorious 
Nation.  Undaunted  they  fought  and  carried  on  with  courage  and 
with  faith,  looking  forward  to  a  better  day.  No  suffering,  no 
defeat,  no  hardship  could  crush  their  indomitable  spirit.  Finally 
it  prevailed,  and  this  Government  was  established  under  Wash- 
ington. We  like  to  think  of  him  as  the  Father  of  our  Country: 
but  the  men  and  women  of  his  time,  imbued  with  the  principles 
he  exemplified,  were  Indispensable  In  carving  out  this  Nation. 

Other  sacrifices  had  to  be  made.  Our  great  Nation  became 
endangered.  The  spirit  that  made  this  Nation  saved  It.  The 
Grand  Army  of  the  Republic  responded,  and  out  of  the  conflict  of 
the  Civil  War  emerged  a  greater  Nation — an  indissoluble  Union. 
Our  hearts  are  grieved  by  the  memories  it  revives  of  hardships, 
sacrlflces,  and  toll  of  lives.  Veterans  of  that  war,  few  In  number 
but  rich  in  years,  are  still  alive  and  here  to  pay  their  respects  to 
their  departed  comrades  to  whom  this  day  is  especially  dedicated. 
They  know  ths  sacrifices  that  were  made  to  preserve  the  Union. 
And  we  know  they  made  them.  Their  courage,  faith,  and  devotion 
to  their  country  amd  to  manldnd  made  victory  certain.  Lincoln 
realized  this,  and  he  immortalized  them  at  Gettysburg.  The  great 
figure,  the  savior  of  our  Nation,  symbolizes  the  htunble,  sturdy, 
and  unquenchable  spirit  of  the  service  men  of  that  time. 

The  American  soldier  was  again  summoned  to  make  untold  sac- 
rifices In  the  Spanish-American  War,  and  it  Is  the  history  of  our 
country  that  our  men  have  never  faltered  wlien  they  could  con- 
trUHito  to  ber  progress  and  her  welfare. 

The  boys  of  the  World  War  brought  to  that  conflict  the  self- 
same unconquerable  spirit.  At  the  cost  of  their  lives  and  limbs 
they  valiantly  Inraded  foreign  lands  making  war  against  war. 
These  boys  of  yesterday,  who  underwent  the  tortures  that  are  fresh 
In  our  minds,  are  the  World  War  veterans  of  today,  who.  victorlo\is 
in  their  txun.  exercise  such  a  potent  Influence  In  the  life  of  ovir 
Nation  and  who  stand  ready  to  carry  on  unselfishly  that  this 
great  land  for  which  they  fought  and  offered  their  lives  shall  con- 
tinue to  be  the  best  place  In  all  the  world. 

Life  Is  filled  with  hardships,  sacrlflces.  We  are  today  beset 
with  them  on  every  side.  A  different  pec^le,  our  spirit  might 
be  crushed.  But  we  realize  that  sacrlflces  are  the  normal  rather 
than  the  abnormal  thing.  And  when  our  burdens  are  the  heaviest, 
we  recall  that  saeriflcee  are  but  the  stej^lng  stonee  to  suoceaa. 
that  victory  la  usually  the  result  of  many  long  lacrtflcea 
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So  it  is  that  we  have  faith  in  ourselves  and  In  each  other  and 
In  our  coimtry.  We  are  determined  to  keep  our  faith  and  to  go 
on  fighting  coxirageously  no  matter  how  dark  the  dasrs  or  trying, 
for  by  so  doing  we  know  that  we  shall  emerge  victorious.  Our 
President  is  fighting  with  vigor  and  with  vim,  and  he  wants  us  to 
fight  with  him,  and  to  fight,  as  he  does,  with  a  smile;  and  we  are 
going  to  flght  and  keep  on  fighting,  and  soon  a  new  day  wlU  dawn 
for  oiir  Nation  and  for  vis. 

CORMUBY  V.  GOSS 

Mr.  GAVAGAN,  from  the  Committee  on  Elections  No:  2, 
submitted  a  report  (Rept.  No.  893)  In  the  contested-election 
case  of  Martin  E.  Gormley  v.  Edward  W.  Goss,  which  was 
referred  to  the  House  Calendar  and  ordered  printed. 

THS  prssident's  consesvation  program 

Mr.  CHASE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  augmentation  of  the 
President's  conservation  program  and  with  particular  refer- 
ence to  the  three  wild-life  bills  which  this  House  passed  this 
week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection, 

Mr.  CHASE.  Mr.  Speaker,  from  all  over  Mirmesota,  and 
from  many  other  States,  there  have  been  coming  to  me  for 
the  past  month  telegrams  and  letters  urging  immediate  and 
favorable  consideration  of  the  three  conservation  bills,  and 
active  support  for  all  of  them. 

As  a  Member  of  the  House,  of  your  Committee  on  Agricul- 
ture, and  of  the  subcommittee  of  said  Committee  on  Agricul- 
ture, to  which  these  bills  were  referred,  it  has  been  my 
privilege  to  comply  with  those  numerous  requests  and  to 
support  actively  the  three  measures  which  the  sportsmen 
and  nature  lovers  of  Minnesota  so  heartily  and  unanimously 
approve. 

The  North  Star  State  was  blessed  to  the  fullest  extent  with 
the  bounties  of  nature;  it  has  passed  through  the  distressing 
period  of  prodigal  waste,  wanton  destruction,  and  criminal 
depredation.  Its  sportsmen,  its  sportsmen's  organization, 
and  the  public  generally,  are  aware  of  the  crimes  committed 
and  the  waste  condoned,  and  are  in  accord  on  the  necessity 
for  united  reconstruction  effort. 

The  sportsmen,  the  women's  clubs,  and  all  lovers  of  scenic 
beauty  and  wild  life,  acting  singly,  in  groups,  and  as  organ- 
izations, directly  and  through  State  and  local  official  bodies, 
have  established  definitely  a  local  Minnesota  precedent  for 
this  national  conservation  plan. 

There  is  nothing  in  the  plan  harmful  to  Minnesota  or  its 
interests.  On  the  contrary,  the  work  already  done  there  will 
coordinate  easily  and  naturally  with  the  great  national 
program. 

The  three  companion  bills  just  approved  by  the  House 
Include  the  duck  stamp  bill,  introduced  by  the  gentleman 
from  Texas  [Mr.  Kleberg].  This  bill  provides  that  every 
migratory-waterfowl  hunter  must  purchase  a  $1  stamp  at  a 
convenient  post  office.  This  stamp  shall  be  affixed  to  hla 
State  hunting  license.  Minors  under  16  years  of  age  are 
not  required  to  purchase  a  stamp. 

The  seccmd  measure  of  the  trio  in  this  national  program 
Is  known  as  the  "  coordination  bill "  and  calls  for  coopera- 
tion between  Federal  agencies  engaged  in  conservation  work. 
In  the  future,  public  works  will  be  planned  with  proper  and 
adequate  consideration  for  the  Interests  of  our  wlld-Ufe 
resources. 

A  third  measure  is  the  Robinson  bill,  creating  in  the  na- 
tional forests  and  the  public  domain  fish  and  game  sanc- 
tuaries by  Executive  order,  with  the  consent  of  the  States 
within  which  they  are  proposed. 

Taken  together,  these  three  bills  constitute  a  well-ordered, 
well-thought-out  plan  for  national  conservation. 

They  provide  the  sanctuaries  and  the  money  with  which 
to  maintain  them. 

They  provide  cooperation  and  coordination  between  de- 
partments engaged  in  their  administration. 

They  give  to  the  lover  of  outdoor  America  the  hope  and 
a  growing  conviction  that  our  wild  life  will  not  further 
decline  or  its  numbers  diminish. 


Conservation  has  made  great  forward  steps  in  the  past  few 
months.  Never  before  in  the  history  of  our  country  has 
there  been  such  a  pronounced  Interest  on  the  part  of  the 
people  In  the  preservation  of  our  wild  life.  Even  the  depres- 
sion has  brought  to  us  the  realization  of  the  value,  material 
and  esthetic,  which  we  as  a  nation  should  place  upon  the 
creatures  of  our  wilderness'  areas. 

M&ny  forget  that  game  birds,  animals,  and  fish  are  Impor- 
tant factors  in  the  daily  lives  of  millions  of  people,  as  well 
as  constituting  a  valuable  national  and  natural  resoiurce. 
When  we  remember  that  6,000,000  adults  In  the  United 
States  annually  take  out  a  hunting  license,  and  7,000,000 
take  out  a  fishing  license,  the  impotance  of  conservation 
becomes  apparent.  The  most  conservative  estimate  is  that 
these  13.000.000  hunters  and  fishermen  spend  more  than 
$650,000,000  every  year  in  the  pursuit  of  game.  This  sum 
includes  the  money  spent  for  ammunition,  guns,  fishing 
tackle,  outdoor  clothing,  boats,  transportation,  and  the  other 
items  that  enter  into  week-end  or  longer  vacations  in  the 
forests,  along  streams,  and  in  the  field.  What  a  mighty 
force  for  conservaticm  these  13,000.000  people  wlU  make 
when  they  give  united  effort  and  a  single  voice  for  their 
cause! 

Today  we  are  on  the  verge  of  a  new  social  era.  Whatever 
may  be  the  outcome  of  this  depression,  it  is  certain  that 
those  who  live  In  the  tomorrow  will  have  more  freedom  and 
more  leisure  in  which  to  enjoy  the  out-of-doors.  Every 
tendency  of  modem  thought  is  to  decrease  the  weekly 
periods  of  work  and  to  provide  longer  periods  for  mental 
and  physical  recreation. 

Good  roads  and  the  automoUle  have  changed  tbe  trend  of 
our  lives.  Never  again  shall  we  go  back  to  covered-wagon, 
days.  The  lure  of  the  out-of-doors  is  inherent  In  all.  a 
heritage  from  our  pioneer  ancestors. 

Development  of  National  and  State  park  systems  has 
been  a  boon  to  the  American  people.  Records  are  incom- 
plete, but  those  which  have  been  made  are  fairly  accurate. 
They  show  that  last  year  more  than  half  of  the  population 
of  this  country  visited  one  or  more  times  one  or  more  of 
our  parks. 

With  this  love  of  the  out-of-doors  In  our  hearts,  and  in- 
creased time  afforded  us  to  indulge  this  love,  it  Is  hi^^ily 
important  that  we  not  only  conserve  the  resources  we  al- 
ready have  but  restore  those  which  have  been  destroyed. 
It  is  coie  of  the  shames  of  the  century  that  we  have  wasted, 
or  ruthlessly  destroyed,  the  wild  life  with  which  a  benign 
providence  blessed  this  continent. 

In  the  mad  hurry  of  this  Industrial  age,  invention  after  In- 
vention has  made  life  easier  and  travel  speedier.  But  with 
all  our  progress  we  have  been  destroying  instead  of  building. 
We  have  boasted  that  nowhere  in  the  world  is  there  so  high  a 
standard  of  living  for  those  who  labor;  nowhere  are  there 
such  advantages  for  the  wage  earner  and  his  family  as  this 
great  country  of  ours  affords.  But  while  we  plunged  head- 
long into  the  Industrial  age,  we  trampled  under  foot  tbe 
priceless  heritage  of  our  forests,  streams,  and  fields. 

Today  we  are  trying  to  rebuild  our  shattered  economic 
and  social  structure,  to  correct  our  mistakes,  to  restore  our 
national  resources. 

We  have  come  to  the  realization  that  the  out-of-doors  is 
something  more  than  a  place  in  which  to  Indulge  our  leisure 
hours.  It  Is  an  asset  which  means  much  to  the  future  wel- 
fare of  our  Nation.  No  nation  can  survive  which  does  not 
have  a  strong  .and  sturdy  people.  Men  must  brush  the  cob- 
webs from  their  brain,  and  this  cannot  be  done  in  the  stuffy 
workshop  or  office  or  on  a  city  street.  The  pure,  fresh  air 
of  field  and  forest,  the  sparkling  water  of  lakes  and  streams, 
clear  the  intellect  and  strengthen  bodies.  The  recreational 
advantages  of  the  out-of-doors  are  Incidental  to  their  more 
permanent  value  in  rebuilding  the  idiysical,  mental,  and 
spiritual  fiber  of  the  American  people,  strengthening  the  race 
and  insuring  the  future. 

To  attain  this  objective  all  agencies.  Industrial  and  agri- 
cultural, social  and  political.  Federal,  State,  and  local,  are 
uniting  now  in  a  stnmg  and  determined  effort  to  restore 
wild-life  resources  of  America. 
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site  of  Camp  Mefxttt.  NJ. 


we  recaiu  tnat  saennces  ar«  but  tne  stei^uig  itonee  to  auccesa. 
that  victory  la  usually  the  reault  at  many  lone  aacrtflcea. 
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A  vast  program  has  been  launched:  minions  of  acres  of 
submarsinai  lands  are  to  be  removed  from  commercial  agri- 
culture. The  policy  will  flt  admirably  In  the  plan  of  restor- 
ing our  waterfowl,  our  upland  game  birds,  our  fish,  and  our 
four-fuoted  game  animals  and  fur  bearers.  Tbc  dollars  that 
will  be  spent  to  place  agricxilture  on  a  sound  economic  foot- 
ing will  benefit  the  nature  lover  through  this  restoration 
program,  and  thus  serve  a  twof(dd  purpose. 

nus  program  cannot  be  completed  within  1  year  or  2 
or  10.  but  each  srear  will  see  increasing  improvement,  and 
most  of  you  who  have  aided  the  cause  of  confervation  will 
live  to  see  realised  your  hopes  of  a  restored  wild-life  popu- 
latlcm.  "nie  Federal  and  State  agencies  of  conservation,  the 
unofficial  organizations  and  individuals,  are  unitedly  bend- 
tng  their  cfrorts  and  their  resources  to  this  fulfillment. 

It  has  been  the  good  fortuiie  of  sportsmen  of  Minnesota 
to  i^aneer  in  this  work.  The  men  and  women  of  the  North- 
land who  love  nature  and  its  beauties,  and  who  have  talked 
and  worked  for  the  protection  oi  wild  life  and  scenic  beauty, 
will  soon  see  builded  a  conservation  structure  destined  to 
restore  to  America  its  forests  and  waters  and  its  wealth  in 
the  wiM  Uf  e  which  once  graced  it. 

However  partisan  views  may  differ  on  fiscal  programs  and 
tariff  policies,  there  should  be  no  divergence  in  this  conser- 
vation plan. 

Led  by  President  Roosevelt,  sponsored  by  the  administra- 
tion, this  program  of  consenrating  and  restoring  natural  re- 
sources should  appeal  to  women  and  men  of  all  parties:  and 
all  organisations  should  unite  tn  supporting  this  national 
conservation  movement,  to  survey  the  soils  and  put  lands  to 
their  best  use,  to  retire  marginal  lands  from  cultivation,  to 
protect  America's  heritage  of  lakes  and  streams,  rapids  and 
wat»f  alls,  to  eliminate  erosion  and  control  floods,  to  restore 
and  maintain  breeding  and  feeding  grounds  and  waters  for 
aU  animal  life. 

That  the  wild-life  portion  of  the  conservation  program 
will  be  financed  by  the  sportsmen,  rather  than  by  the  tax- 
pajrers,  should  commend  it  to  the  latter. 

That  It  is  coordinated  with  the  Departments  of  Agricul- 
ture and  the  Interior,  and  provides  for  cooperation  between 
governmental  agencies.  Federal,  State,  and  local  units  of 
government,  public  officials  and  departments  and  private 
organizatiOQs.  shows  a  definite  and  rather  complete  under- 
standing of  the  problem  and  its  sohitlon. 

Speaking  politically,  it  is  a  Democratic  program  which 
every  Republican  can  estenn  it  a  pleasure  and  a  privilege  to 
suppcHTt. 

It  la  fair  to  assume  that  this  conservation  program,  pro- 
tecting the  remainder  of  the  country^  wild  life,  is  only  one 
link  In  a  general  plan  whkdi  President  Roosevelt  has,  and 
which,  judging  by  the  interest  which  he  showed  when  Gover- 
nor of  New  York  State  and  since  becoming  President,  Is 
very  near  to  his  heart. 

I  am  happy  In  the  thou^t  that,  as  a  Representative  of 
Minnesota  and  its  sportsmen.  I  have  been  privileged  to  have 
a  small  part  In  the  initiation  of  a  movement  which  I  regard 
as  Important,  and  which  the  sportsmen  of  my  State  so  en- 
thuslasticaDy  approve. 
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Mr.  SWIcac  Mr.  Speaker,  I  ask  unanimous  consent  to 
extetMl  my  remarks  and  to  inchide  an  address  by  my  col- 
league. Mr.  Isaac  H.  DoirraiCH. 

The  8PBABZR.  Is  thfcre  objection  to  the  {equest  of  the 
gentleman  from  Pennsylvania? 

Tha«  was  DO  objection. 

Mr.  SWICK.  Mr.  Speaker,  under  the  leave  to  extend  my 
rcBMurks  in  the  Rscobb.  I  Indude  the  following  address  br 
my  colleague,  Hon.  Isaac  H.  Dootuch.  of  Pennsylvania,  at  a 
dinner  of  the  Railway  Mall  Association.  Harrisburg.  Pa., 
March  5.  1»S4: 

Thla  la  probably  not  the  time  to  make  what  might  be  con- 
aldarad  a  potmeal  apeech.  Ifany  of  the  rathaay-maU  elerka  are 
Deoaocrata,  many  Bepuhltcana;  acme  are  Booaevelt  BepubUcana. 
I  abould  just  Ilka  to  talk  about  that  which  X  think  might  intcreat 
you. 


Plret  of  aU  I  want  to  refer  to  what  intereata  you  particularly, 
and  ttiat  la  the  matter  of  the  restoration  of  the  pay  cut.  Aa 
mattera  have  developed.  I  thinX  most  men  in  Congress  today 
feel  it  waa  a  mistake  ever  to  cut  the  pay  of  Federal  employees. 
At  the  time,  of  course.  President  Roosevelt  put  up  a  great  argu- 
ment that  there  m\]£t  be  some  reductions  made  in  order,  as  they 
then  aaid.  to  balance  the  Budget. 

At  that  time,  of  course,  everybody  waa  feeling  and  thlntlng 
that  the  President  should  be  stipported  in  whatever  legislation 
he  proposed.  It  was  only  in  this  way  that  he  was  ever  given  the 
authority  to  do  aa  he  sees  flt  In  this  matter. 

Since  then  it  has  developed  that  the  administration  really  has 
made  little  or  no  effort  to  acttially  balance  the  Budget. 

The  administration  is  trying  to  force  aU  business  people  to 
shorten  hours,  to  employ  more  people,  and  to  Increase  wages,  and 
it  is  j\ist  as  hard  to  understand  why  private  industries  should  be 
forced  to  increase  wages  while  the  Government  reduces  wages — 
and  it  seems  almost  impossible  to  force  them  to  restore  this  wage 
cut. 

1  presume,  of  course,  that  3rou  all  know  that  the  Independent 
oflJces  appropriation  bill,  when  it  came  to  the  House,  was  brought 
in  to  that  body  with  a  nile  of  such  a  character  that  no  amend- 
ments coxild  be  offered  to  the  bUl  and  Jtist  a  very  limited  debate 
was  allowed. 

In  the  face  of  the  support  of  the  Democratic  leaders  of  the 
Hovise.  when  this  rule  was  brought  In  it  was  almost  defeated. 
Practically  all  the  Republicans  voted  to  defeat  the  rule  as  well  as 
many  of  the  Democrats.  Had  the  rule  been  defeated  and  the  bill 
brought  In  to  the  House  In  the  regiilar  way.  then  surely  the  House 
would  have  voted  and  woiild  have  restored  the  pay  cut.  Of 
oourae.  under  the  rule  that  could  not  be  done. 

You  all  probably  know  what  happened  in  the  Senate  last  week. 
That  body  added  an  amendment  to  that  aame  bill  restoring  5 
percent  of  the  pay  cut  effective  as  of  February  1,  and  the  full 
15  percent  effective  July  1  next.  Ordiixarily  the  bill  would  have 
been  brought  back  to  the  House  and  the  Ho\XBe  Membership  would 
have  been  allowed  to  vote  on  this  amendment. 

fnntoad  of  that,  the  administration  leaders  In  the  House  sent 
the  bill  back  to  the  committee,  where  they  will  make  every  pos- 
sible effort  to  kill  it.  There  is  a  possibility  that  It  may  be  forced 
out  of  committee  sometime  during  this  session,  maybe  soon,  and 
nu^tM  not  until  late  In  the  seeaion. 

The  Democratic  leaders  are  trying  to  maneuver  In  every  poa- 
Klble  way  to  prevent  the  House  from  voting  on  this  particular 
question.  If  the  House  gets  an  opportunity,  and  the  Republican 
leadership  wUl  try  to  force  an  opportunity,  to  vote  on  it,  then 
surely  the  House  wlU  vote  in  favor  of  restoring  this  pay  cut. 

I  think  what  I  have  Just  mentioned  will  be  of  more  interest  to 
you  at  this  time  than  any  other  sxibject  I  might  discuss,  as  this 
is  a  question  which  vitally  affects  each  and  every  one  of  the 
railway -maU  clerks  aa  well  aa  all  other  Federal  employees. 

So  far  as  I  am  concerned  I  am  100  percent  in  favor  of  restoring 
the  pay  cut  In  fiill. 

I  really  do  not  see  how  times  can  ever  really  get  good  again  until 
In  some  way — through  wages — money  Is  again  put  Into  the  pockets 
at  the  buying  public. 

1  want  to  conclude  my  remarks  by  offering  my  best  wishes  to 
yoxur  general  sup>erintendent,  your  s\iperlntendents,  and  your  chief 
clerks,  tn  whose  honor  this  dinner  is  being  given,  and  to  thank 
you  for  giving  me  the  opporttmlty  of  being  with  you. 

I.KAVK   OF   ABSZNCl 

By  unanimous  consent,  leave  of  absence  was  granted  to 
BCr.  Dkeh,  for  3  days,  on  account  of  illnftw. 

Mr.  BTRNS.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn. 

OSBKX   OF  BUSLRSSS 

Mr.  RANSLEY.  Will  the  gentleman  withhold  that  mo- 
tion for  a  moment? 

Mr.  BYRNS.    I  withhold  It. 

Mr.  RANSLEY.  Will  the  gentleman  tell  the  House  what 
the  program  is  for  the  balance  of  the  week? 

Mr.  BYRNS.  It  is  expected  that  the  rule  making  in  order 
the  cotton  production  bUl  of  the  gentleman  from  Alabama 
[Mr.  Bankhkad]  will  be  taken  up  the  first  thing  tomonow 
unless  something  intervenes.  This  will  consume  the  balance 
of  the  week. 

jonrr  bksoltjtiom  paxsxifTXD  to  thx  president 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  rest^utlon  of  the  House 
of  the  following  title: 

H.JJles.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1934,  and  for  other  purposes  ",  aw^ oved  February 
23.1934. 
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ASJOURRMCrr 

Mr.  Speaker,  I  move  the  House  do  now 


Mr.  BYRNS 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  2 
minutes  p.m.)  the  House  adjoiumed  until  tomorrow,  Friday, 
March  9,  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

371.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  District  of  Columbia  for  the  fiscal  year  1935  in 
the  amount  of  $3,750,  which  is  to  supplement  the  amount 
of  the  estimate  in  the  Budget  for  the  fiscal  year  1935  of 
$11,250,  to  provide  for  the  vocational  rehabilitation  of  dis- 
abled residents  of  the  District  of  Columbia  (HJ)oc.  No. 
274) ;  to  the  Committee  on  Appropriations,  and  ordered  to 
be  printed. 

372.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  3,  1934,  submitting  a  report,  together  with  ac- 
companying papers  and  illustrations,  on  a  preliminary  ex- 
amination and  survey  of  Beaver,  Shenango,  and  Mahoning 
Rivers,  Pa.,  and  Ohio,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930  (HXtoc.  No.  277) ;  to  the  Commit- 
tee on  Rivers  and  Harbors  and  ordered  to  be  printed  with 
17  illustrations. 

373.  A  letter  frwn  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
February  27,  1934,  submitting  a  report,  together  with  accwn- 
panying  papers  and  illustration,  on  a  preliminary  examina- 
tion and  survey  of  Maurice  River,  N  J.,  with  a  view  to  im- 
provement of  the  entrance  channel,  authorized  by  the  River 
and  Harbor  Act  approved  March  3,  1925  (HJ?oc.  No.  275) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed  with  illustration. 

374.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  3,  1934.  submitting  a  report,  together  with 
accompanying  papers  and  illustration,  on  a  preliminary 
examination  and  survey  of  Savannah  Harl)or,  Ga.,  with  a 
view  to  securing  such  increase  in  depth  and  width  and  such 
other  improvements  as  may  be  foimd  necessary,  including  an 
adequate  turning  basin,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930  (HJDoc.  No.  276) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed  with 
illustration. 


REPORTS    OP   COMMITTEES    ON   PUBLIC   BILI^    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  SMITH  of  West  Virginia:  Committee  on  Mines  and 
Mining.  S.  2313.  An  act  providing  for  the  suspension  of 
annual  assessment  work  on  mining  claims  held  by  location 
in  the  United  States  and  Alaska;  without  amendment  (Rept. 
No.  890).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  6898.  A  bill  authorizing  the  city  of  Atch- 
ison, Kans.,  and  the  county  of  Buchanan,  Mo.,  or  either  of 
them,  or  the  States  of  Kansas  and  lyfissourl,  or  either  of 
them,  or  the  highway  departments  of  such  States,  acting 
jointly  or  severally,  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Missouri  River  at  or  near 
Atchison,  Kans.;  without  amendment  (Rept.  No.  891).  Re- 
ferred to  the  House  Calendar. 

Mr.  KELLY  of  Illinois:  Committee  on  Interstate  and  For- 
eign Commerce.  S.  2592,  An  act  granting  the  consent  of 
Congress  to  the  State  of  Minnesota,  and  Scott  County  and 
Carver  County,  in  the  state  of  Minnesota,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Minnesota  River 
at  or  near  Jordan,  Minn.;  without  amendment  (Rept.  No. 
892) .    Referred  to  the  House  calendar. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  Penslans 
was  discharged  fitxn  the  consideratlcm  of  the  bill  (HJl.  8322) 
granting  a  pension  to  Maggie  O.  Herrod,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensicms. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McREYNOLDS:  A  blU  (HJl.  8539)  to  authorize 
the  attendance  of  the  Marine  Band  at  the  United  Confed- 
erate Veterans'  1934  Reunion  at  Chattanooga,  Tenn.;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  BACHARACH:  A  bill  (HJl.  8540)  to  reduce  the 
rate  of  interest  to  2^  percent  on  loans  to  veterans  on  their 
adjusted-service  certificates:  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  BOILEAU:  A  bill  (HJl.  8541)  to  provide  for  the 
enrollment  of  members  of  the  Men<xninee  Indian  Tribe  of 
the  State  of  Wisconsin;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  GRIFFIN:  A  biU  (HJl.  8542)  to  amend  the  World 
War  Adjusted  Compensation  Act  as  amended,  and  to  pro- 
vide for  immediate  payment  to  all  veterans  desiring  same 
of  the  adjusted  c(»npensation  in  the  said  act  of  May  17-19. 
1924  (PubUc,  No.  120,  63th  Cong.),  with  interest  from  No- 
vember 11,  1918;  to  the  Committee  on  Ways  and  Means. 

By  Mr,  YOUNG:  A  biU  (HJl.  8543)  to  restore  deposits  and 
confidence  by  payment  to  depositws  of  closed  banks  and 
fulfllhnent  of  the  imiHied  guaranty  by  the  United  States 
Government  of  deposit  safety  In  banks;  to  the  C(»nmlttee 
on  Banking  and  Currency. 

By  Mr.  McKEOWN:  A  bill  (HJl.  8544)  making  receivers 
appointed  by  any  United  States  courts  and  authorized  to 
conduct  any  business,  or  conducting  any  business,  subject 
to  taxes  levied  by  the  State  the  same  &8  if  such  business 
were  conducted  by  private  individuals  or  corporations;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  BROWNING:  A  bill  (HJl.  8545)  to  authorize  the 
Secretary  of  War  to  appoint  any  enlisted  man  of  the  Army. 
Navy,  Marine  Corps,  or  Coast  Guard  who  served  ais  an  en- 
listed officer  in  the  same  during  the  World  War  as  a  warrant 
officer  of  the  Army,  Navy,  Marine  Corps,  or  Coast  Guard  of 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  Military  Affahv.  ^ 

By  Mr.  OLIVER  of  New  York:  Joint  resolution  iUJJ^^. 
292)  proposing  an  amendment  to  the  Constitution  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LEMKE:  Joint  resolution  (HJJles.  293)  for  the 
adjustment  and  settlement  of  losses  sustained  by  the  cooper- 
ative marketing  associations;  to  the  Committee  on  AJgrl- 
culture. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (HJl.  8546)  granting  a  pension  to 
Sophie  Pincus;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BIERMANN:  A  bill  (HJl.  8547)  for  the  relief  of 
Florence  Byvank;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  BROWNING:  A  bill  (HJl.  8548)  for  the  relief  of 
Elmer  Eugene  Derryberry;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (HJl.  8549)  granting  a  pension 
to  Freda  Boy;  to  the  Committee  on  Pensions. 

By  Mr.  DIES:  A  bill  (HJl.  8550)  for  the  relief  of  Peter 
Sprinkle;  to  the  Committee  on  Claims. 

Also,  a  bUl  (HJl.8551)  for  the  relief  of  the  Texas  Realty 
Co..  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  FREY:  A  bill  (HJl.  8552)  for  the  relief  of  Henry 
W.  Bibus,  Annie  Ulrick,  Samuel  Henry,  Charles  W.  Hensor, 
Headley  Woolston,  John  Henry,  Laura  B.  Margmun.  and 
George  H.  Custor,  of  Falls  Township  and  borough  of  TuUy- 
town,  Bucks  County,  Commonwealth  of  Pennsylvania:  to 
the  Committee  on  Claims. 


V  --'^  :i 


lASft 


CONGRESSIONAL  RECORD— SENATE 


March  9 


1934 


CONGRESSIONAL  RECORD— SENATE 


4039 


'^r 


4038 


CONGRESSIONAI  RECORD— SENATE 


March  9 


By  Mr.  ORAY:  A  bCD  (HJl.  8553)  snmtlng  »  pension  ijo 
Bmer  8.  lAsrmon;  to  the  Ccxmnlttee  on  Pensions. 

Bj  Mr.  KENNSY:  A  Wl  (HJl.  8554)  granting  compense- 
Uon  to  George  8.  Conway.  Jr.;  to  the  Committee  on  Claim k 

By  Mr.  KRAMER:  A  bill  (HJl.  8555)  to  confer  ttoe  boner 
of  "  The  Purple  Heart  "  on  William  Rubeamen;  to  the  Com  - 
mittee  on  Military  Affairs. 

By  Mr.  LANZETTA:  A  bill  (HJl.  8555)  to  authorize  tfce 
preaentoUon  of  a  Distinguished  8ervlce  Cross  to  Qulntta 
Serrano:  to  the  Committee  on  Military  Affairs. 

By  Mrs.  MCCARTHY:  A  bill  (HJl.  8557)  to  correct  tie 
military  record  of  Rock  White:  to  the  Committee  on  Militaiy 
Affairs. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  8558)  for  the  relief 
Of  Thalbert  Davis;  to  the  Committee  on  Claims. 

By  Mr.  80MERS  of  New  York:  A  biU  (HJl.  8559)  authoi  - 
Istng  the  President  to  order  Cllve  A.  Wray  before  a  retirir  g 
board  for  a  hearing  of  his  case,  and  upon  the  findings  ^f 
SQch  board  to  determine  whether  or  not  he  be  placed  on  the 
retired  list  with  the  rank  and  pay  held  by  him  at  the  tln^e 
of  his  discharge:  to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  wejre 
laid  on  the  Clerk's  desk  and  refeired  as  follows: 

2842.  By  Mr.  BOYLAN:  Petition  signed  by  employees  tf 
the  Long  Island  City  plant  of  the  National  Sugar  Refining 
Co.,  urging  that  a  limit  be  set  on  the  importation  of  refln(  d 
sugar  from  Cuba  and  other  tropical  Islands:  to  the  Coii- 
mittee  on  Ways  and  Means. 

2843.  By  Mr.  COLLINS  of  California:  Petition  of  J 
Truesdale.  Blanche  Thomas,  and  98  other  residents  bf 
Riverside  County.  Calif.,  urging  restoration  of  benefits  » 
Spanish-American  War  veterans  and  their  dependents:  io 
the  Committee  on  Pensions. 

2844.  By  Mr.  DOBBINS:  Memorial  of  the  Chamber  bf 
Commerce  of  Champaign.  III.,  advocating  liberalization  )f 
the  Home  Owners'  Loan  Act  to  provide  fluids  for  the  repair 
and  modernization  of  homes  and  the  erection  of  new  home^: 
to  the  Committee  on  Banking  and  Currency. 

2845.  By  Mr.  EDMONDS:  Petition  of  the  Philadelphia 
Board  of  Trade,  protesting  against  the  passage  of  House  bill 
7202:  to  the  Committee  on  Labor. 

2848.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Cooi>- 
erative  Wool  Growers  of  South  Dakota,  urging  more  ade- 
quate appropriation  for  predatory-animal  control:  to  tlie 
Conunlttee  on  Agriculture. 

2847.  Also,  resolution  of  the  Cooperative  Wool  Growers  of 
South  Dakota,  endorsing  Senate  bill  2280.  truth  in  fabaic 
bin:  to  the  Committee  on  Interstate  and  Foreign  Commert  e. 

2848.  By  Mr.  JOHNSON  of  Texas:  PeUtion  of  Mr.  aid 
Mrs.  G.  W.  Sheeler.  of  Madisonvllle.  Tex.,  favoring  House  b  Jl 
7986,  McFadden  radio  bill:  to  the  Committee  on  Merchait 
Marine.  Radio,  and  Fisheries. 

2849.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  cltizehs 
of  Swtssvale  and  other  boroughs  in  Allegheny  County,  Pa., 
urging  passage  of  the  Wagner  labor  bill:  to  the  Committee 
on  Ways  and  Means. 

2850.  By  Mr.  KENNEY:  Petition  of  the  Senate  of 
Slate  of  Hew  Jersey.  memortaUKing  Congress  to  enact  wi 
all  convenient  speed  such  legislation  as  may  be  necessary 
aboUsh  ttM  Foderal  gascrfine  sales  tax.  and  to  surrender 
the  Stales  exclusively  the  power  to  tax  such  sales  in 
future;  to  the  Onnmittee  on  Ways  and  Means. 

2851.  By  Mr.  KINZER:  Reeiriuticm  from  the  Junior  Leagiie 
of  Lancasto*.  Pa.,  opposing  trade  practices  and  blind  busrii  kg 
at  present  prevailing  in  the  motiOD-i^kslure  industry;  to  t|te 
Oommitlee  on  Interstate  and  Foreign  Commerce. 

2852.  By  Mr.  LINDSAY:  Petition  of  the  Rlpans  Chemidal 
Co.,  New  York  City,  opposing  the  National  Securities  Be 
chance  Act  of  1934.  8.  2693:  to  the  Committee  on  Bankl^ 
and  Currency. 

3853.  Also.  petttiOD  of  the  Lamed  Corporation.  New  Yotk 
City.  eiHwaing  the  NaliCMsal  Securities  Bxidiange  Act  yf 
1934.  S.  2693;  to  the  Committee  on  Interstate  and  Fcovign 
Coromeroa. 


2854.  Also,  petition  of  Wyeth  Chemical  Co..  Inc.,  New 
York  City,  opposing  the  National  Securities  Exchange  Act 
of  1934.  S.  2693;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2855.  Also,  petition  of  J(dm  F.  Murray  Advertising  Agency. 
New  York  City,  opixwlng  the  National  Securities  Act  of 
1934.  S.  2693;  to  the  Conunlttee  on  Interstate  and  Foreign 
Commerce. 

2856.  Also,  petition  of  Howard  E.  Klohr  and  others,  repre- 
senting different  departments  of  the  Long  Island  City  plant 
of  the  National  Sugar  Refining  Co.  of  New  Jersey,  requesting 
a  limit  set  on  importation  of  refined  sugar  from  Cuba  and 
other  tropical  islands;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2857.  By  Mr,  PARKS:  Petition  of  members  of  the  Seven- 
teen Himdred  and  Eightieth  Company,  Veterans'  Civilian 
Conservation  Corps,  Motmt  Nebo,  Ark.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

2858.  By  Mr.  RICJH:  Petitions  from  the  Thimble  Club  of 
Rixlord,  Pa.;  Church  of  the  United  Brethren  in  Clinst  of 
Duke  Center,  Pa.;  and  the  CThtuch  of  the  United  Brethren 
in  Christ  of  Rixford.  Pa.;  favoring  House  bill  6097;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2859.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Harrison  Valley,  Pa.,  favoring  House  bill  6097;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2860.  By  Mr.  RUDD:  Petition  of  the  Lamed  Corporation, 
New  York  City,  opposing  the  passage  of  Senate  bill  2693,  the 
National  Securities  Act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2861.  Also,  j)etition  of  the  Rlpans  CThemlcal  Co.,  New  York 
CJlty,  opposing  the  passage  of  Senate  bill  2693,  the  National 
Securities  Exchange  Act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2862.  Also,  petition  of  the  Wyeth  Chemical  Co.,  Inc.,  New 
York  City,  opposing  the  passage  of  Senate  bill  2693.  the 
National  Securities  Exchange  Act,  1934;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2863.  Also,  petition  of  employees  of  the  Long  Island  CJlty 
plant  of  the  National  Sugar  Refining  Co.  of  New  Jersey, 
favoring  a  limit  set  on  importation  of  refined  sugar  from 
Cmba  and  other  tropical  islands;  to  the  Committee  on  Ways 
and  Means. 

2864.  By  Mr.  SADOWSKI:  Petition  of  the  House  of  Rep- 
resentatives and  State  Senate  of  the  State  of  Michigan;  to 
the  Committee  on  Ways  and  Means. 

2865.  Also,  petition  of  the  Detroit  Bank  Depositors  Co- 
operative League;  to  the  Committee  on  Banking  and  Cur- 
rency. 

2866.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
West  Virginia  Legislature,  requesting  the  President  of  the 
United  States  to  approve  the  report  of  the  wild  life  restora- 
tion committee;  to  the  Committee  on  Agriculture. 

2867.  By  the  SPEAKER:  Petition  ot  the  American  League 
of  Medical  Freedom,  assembled  at  Seattle,  Wash.,  regarding 
the  Tugwell-Copeland  bill;  to  the  Committee  on  Interstate 
and  Foreign  CcSnmerce. 


SENATE 

Friday,  March  9,  1934 

iLegislative  day  of  Wednesday,  Feb.  2S,  1934) 

Tixt  Senate  met  at  12  o'clock  m..  on  the  expiration  of  the 
recess. 

CALL  OF  THX  tOLL 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    Thb  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adama 

Bone 

CJarey 

Dickinaon 

Aahunt 

Borab 

Clark 

Dleterlcb 

AuBtm 

Bulldey 

Oonnally 

DUl 

Bach  man 

Bulow 

Coolldge 

Duffy 

BftUey 

Bywl 

Oopeland 

Erlckaon 

W^nfcK— rf 

Byrnes 

Costlgan 

Fess 

Bvkley 

Capper 

Couzena 

Fletcher 

BlMk 

Caraway 

Cutting 

Frazler 
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King 

Nye 

Thomas,  Okla. 

La  Follette 

O'Mahoney 

Thomas.  Utah 

LewtB 

Overton 

Thompson 

Logan 

Patterson 

Townsend 

Lonergan 

Plttman 

Trammell 

McAdoo 

Pope 

Tydlngs 

McCarran 

Reed 

Vandenberg 

McOUl 

Reynold* 

Van  Nuys 

McKellar 

Russell 

Wagner 

McNary 

BchaU 

Waloott 

MetcalX 

Sbeppard 

Walsh 

Murphy 

Shlpstead 

Wheeler 

Ne«ly 

Stelwer 

Whits 

Norrts 

Stephens 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Arkansas  [Mr.  Robinson],  the  Senator  from  New  Hampshire 
[Mr.  Brown],  the  Senator  from  Louisiana  [Mr.  Long],  and 
the  Senator  from  South  Carolina  [Mr.  Smith]  are  neces- 
sarily detained  from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  Barbour],  the  Senator  from  Pennsylvania 
[Mr.  Davis],  the  Senator  from  West  Virginia  [Mr.  Hat- 
field], the  Senator  from  South  Dakota  [Mr.  Norbeck],  and 
the  Senator  from  Indiana  [Mr.  Robinson]  are  necessarily 
absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

invitation  to  international  parliamentary  conference  on 

commerce 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting  copy  of  a  des- 
patch from  the  American  Embassy  at  Brussels  and  its  en- 
closures, a  letter  from  the  Secretary  General  of  the  Interna- 
tional Psurliamentary  Conference  on  Commerce,  extending 
to  the  Congress  of  the  United  States  an  Invitation  to  be 
present  at  the  nineteenth  plenary  assembly  of  the  above- 
mentioned  organization,  to  take  place  at  Belgrade  on  Sep- 
tember 16,  1934,  and  the  5  days  following,,  and  requesting 
an  indication  of  the  views  of  the  Senate  with  regard  to  the 
invitation,  so  that  appropriate  reply  may  be  made  to  the 
Secretary  General  of  the  Conference,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on 
Foreign  Relations. 

ANALYSES  OF  IMPORT  AND  EXPORT  TRADE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  in  partial  response  to  Senate  Resolution  334 
of  the  Seventy-second  Congress,  second  session,  analyses  of 
the  import  and  export  trade  of  the  United  States  with 
Canada,  France,  Sweden,  China,  Chile,  Union  of  South 
Africa,  Switzerland,  Colombia,  Spain,  Australia,  Brazil,  and 
Italy,  which,  with  the  accompansring  papers,  was  referred 
to  the  Committee  on  Finance. 

JOHN  p.  SULLrVAK 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  John  P.  Sullivan,  of  New  Orleans.  La.,  in  regard  to 
certain  remarks  in  the  Senate  on  the  7th  Instant  by  the 
Senator  from  Louisiana  [Mr.  Long]  with  reference  to  Mr. 
Sullivan,  giving  a  short  history  of  his  career  and  defending 
his  reputation  for  hwiesty  and  integrity  of  conduct,  which 
was  ordered  to  lie  on  the  table. 

PKTITIONS  AND  MEMORIALS 

ITie  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Otto  Wydeck.  of  Wolverine, 
Mich.,  praying  for  immediate  payment  of  the  so-called 
"  soldiers'  bonus  ",  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Tony  Jos,  Razlcka,  of  Veseleyvllle,  NDak., 
praying  for  the  passage  of  the  so-called  "  Lemke-Frazier 
farm-mortgage  relitf  bill  ",  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

Mr.  ASHURST  presented  resolutions  adopted  by  the 
Williams-Orand  Canyon  Chamber  of  Commerce,  of  Wil- 
liams, Ariz.,  favoring  readoption  of  the  old  forest  adminis- 
tration policy  of  giving  preference  to  small  or  class  A  stock 
outfits,  with  necessary  amendments  thereto;  the  discontinu- 


ance of  the  policy  of  granting  10-year  grazing  permits  in  the 
national  forests;  and  the  steady  reduction  of  the  holdings 
of  large  stock  Interests  in  favor  of  the  homesteader  and 
small  stock  outfits,  which  were  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  VANDENBERG  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  Michigan,  which 
was  referred  to  the  Committee  on  Finance: 
Senate  Concurrent  Resolution  S 

A  concurrent  reeolutlon  reepectfully  petitioning  the  Bonorabl* 
Pranklln  D.  Roosevelt.  President  or  the  United  States  of  America, 
not  to  place  any  limit  whatsoever  on  the  acreage  for  sugar- 
beet  production  and  beet-eugar  production  in  the  State  of 
Michigan. 

Whereas  the  sugar  industry  la  of  very  great  Importance  to  the 
citizens  of  the  State  of  Michigan;  and 

Whereas  the  farmers  of  this  State  are  in  need  of  all  the  ad- 
vantages that  can  be  given  them  in  diversifying  their  operation* 
as  much  as  possible  In  the  production  of  a  variety  of  crop*  in 
order  to  be  successful;  and 

Whereas  sugar  plants  that  have  been  closed  for  a  nimiber  of 
years  in  some  cases  are  not  being  opened  for  business  and  other* 
are  planning  to  open;  and 

Whereas  Che  United  States  as  a  whole  Is  not  producing  enovigh 
sugar  within  its  borders  to  supply  the  needs  of  its  people:  Now, 
therefore,  be  it 

Resolved  by  the  senate  (the  house  of  representatives  concur- 
ring). That  the  Legislature  of  the  State  of  Michigan,  convened  In 
extraordinary  session,  hereby  respectfully  petitions  the  Honorable 
Franklin  D.  Roosevelt,  President  of  the  United  States  of  America, 
not  to  put  any  limit  whatsoever  on  the  acreage  for  sugar-beet 
production,  and  that  there  be  no  limit  placed  on  the  amoxmt  of 
beet-sugar  production  in  the  State  of  Michigan,  so  that  the 
Michigan  sugar-beet  factories  may  reopen;  and  be  it  further 

Resolved.  That  If  there  is  to  be  a  reduction  In  the  amount  of 
sugar  available  in  the  United  States,  that  this  reduction  be  accom- 
plished by  reduction  of  imports  from  foreign  countries;  and  be  it 
further 

Resolved,  That  a  copy  of  this  resolution  be  transmitted  to  the 
Honorable  Franklin  D.  Roosevelt,  President  of  the  United  State* 
of  America,  and  to  the  Michigan  Members  of  the  House  and 
Senate  of  the  Congress. 

Adopted  by  senate  February  27,  1934. 

AlXKN  E.  STEBSntS, 

President  of  Senate. 
Don   W.   Canvtsld. 
Secretary  of  Senate, 
Adopted  by  house  of  representatives  March  1,  1934. 

MAKTUf  R.  Bkaduct, 
Speaker  of  House  of  Representatives. 
Mn.ES  F.   Orat, 
Clerk  of  House  of  RepreserUatives. 

PAYLESS  FURLOUGHS  OP  POSTAL   CLERKS 

Mr.  VANDENBERG  presented  a  telegram  from  Edward  J. 
Lynch,  president  Branch  16,  United  National  Association  of 
Post  OfBce  Clerks,  of  Detroit,  Mich.,  which  was  referred  to 
the  Committee  on  Post  OfEkces  and  Post  Roads  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

DxTBorr,  Mich.,  March  8,  1934. 
Hon.  Abthus  H.  V&ndknbsbc. 

Washington,  D.C.: 
The  membership  of  postal  employees  of  the  National  Legisla- 
tive Council  of  Greater  Detroit  \xr%e  you  to  make  a  strenuous  pro- 
test against  Postmaster  General  Farley's  4-day  payless  fvirlough 
together  with  our  15-j)ercent  salary  cut.  This  policy  unwar- 
ranted with  Increasing  postal  business  and  inconsistent  with 
President  Roosevelt's  appeal  to  business  for  higher  wages  to  rank 
and  file  In  Industry. 

EDWASO   J.    LTIfCH, 

President  Branch  16,  United  National  Association 

of  Pott  Office  Clerk*. 

RAISING  or  SUGAR  BEETS  ON  RECLAMATION  PROJECTS 

Mr.  O'MAHONEY  presented  a  telegram  from  J.  W.  Har- 
zell,  commander  Rlverton  Post.  American  Legion,  of  River- 
ton,  Wyo.,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

RxvBToir,  Wto.,  March  t,  1934. 
Senator  Joseph  C.  CMahonkt, 

Washington.  D.C.: 

Whereas  a  great  number  of  ex-senrlce  men  have  been  induced 
by  their  Government  to  settle  upon  reclamation  project*  of  the 
West;  and 

Whereftf  the  raising  of  sugar  beets  Is  the  only  means  whereby 
they  can  hope  to  make  a  living  and  pay  tot  land  and  wattf 
under  these  reclamation  projects;  and 

Whereas  to  restrict  or  prohibit  the  raising  of  sugar  beets  on 
such  projects  would  be  a  betrayal  of  the  promises  made  to  them 
when  they  settled  thereon: 
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xiKi«.  e.  20V9;  M>  uie  v;omiiuii«e  on 


ixuersHice  Koa  rureii^ 


Bvkley 
Black 


Capper 
Caraway 


Couzens 
Cuttlitc 


Fletcher 
Frassier 
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United 


W«  most  Mrnestly  demand  that  the  Qoveroment  at  the 
State*  keep  faith  with   theae  es-eenrice  men  by  permitting 
unrestricted  production  of  the  crop  essential  to  their  welfare 

J.  W.  Hawzm.i., 
Commander  Mtverton  Pott,  American  LegUn . 
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RSPOkTs  or  coiocrmss 

Mr.  COPELAND.   from   the  Committee  on  the   District 
of  Columbia,  to  which  were  referred  the  foDowing  b 
reported   them   each   without   amendment   and   submitj 
reports  thereon: 

8. 1100.  An  act  to  require  the  furnishing  of  heat  In  U 
quarters  In  the  District  of  Columbia  (Rept.  No.  441): 

S.  25«0.  An  act  to  exempt  from  taxation  certain  propel 
of  the  National  Society  United  States  Daughters  of  lfl2 
In  the  District  of  Columbia  (Rept.  No.  442). 

iCr.  KINO,  from  the  Committee  on  the  District  of  Col 
bla.  to  which  was  referred  the  bill  (S.  2925)  to  amend 
act  entitled  "An  act  to  establish  a  Code  of  Law  for  the 
trict  of  Columbia",  approved  March  3.  1901,  and  the 
amendatory  thereof  and  supplemental  thereto,  repo: 
with  amendments  and  submitted  a  report  (No.  455)  theri 

He  also,  fnnn  the  same  committee,  to  which  was  refe: 
the  bill  (8.  2950)  to  authorize  steam  railroads  to  elect: 
their  lines  within  the  District  of  Columbia,  and  for 
Iiurposes,  reported  it  with  an  amendment  and  submit 
report  (No.  450)   thereon. 

Mr.  McADOO,  from  the  Committee  on  Finance,  to  w! 
was  referred  the  bill  (HJl.  7599)  to  provide  emergency  kid 
for  the  repair  or  rec<mstrucUon  of  h<unes  and  other  prop- 
erty damaged  by  earthquake,  tidal  wave,  flood,  tornado,  or 
cyclone  in  1933  and  1934,  reported  it  with  amendments  <  nd 
submitted  a  report  (No.  443)  thereon. 

Mr.  COOUDOE,  from  the  Committee  on  Clalaas,  to  wfa|ch 
were  referred  the  following  bills,  reported  them  seve 
without  amendment  and  submitted  reports  thereon: 

8.  2467.  An  act  for  the  relief  of  Ammon  McClellan  (R4pt. 
No.  444) : 

HH.  5163.  An  act  for  the  reUef  ef  Calvin  M.  Head  (R^pt. 
No.  445) :  and 

HJl.  5228.  An  act  to  authorize  the  payment  of  bospi 
and  other  expenses  arising  from  an  injury  to  Florence  G 
(Rept.  No.  446). 

Mr.  BAHjET,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2664)   for  the  relief  of  John!  F 
Korbel.  reported  it  without  amendment  and  siibmit< 
report  (No.  447)   thereon. 

He  abo,  from  the  same  committee,  to  which  was  refe: 
the  bill  (8.  2677)  for  the  relief  of  8.  L.  Wells,  reporte 
with  amendments  and  submitted  a  report  (No.  448)  theri 

Mr.  LOOAN.  from  the  Committee  on  Claims,  to  w! 
were  referred  the  following  bills,  reported  them  each 
out  amendment  and  submitted  reports  thereon: 

8. 232.  An  act  conferring  Jurisdiction  upon  the  CTourtj  of 
Claims  to  hear,  determine,  and  render  Judgment  upon 
claim  of  Elmer  E.  Miller  (Rept.  No.  449) ;  and 

8. 2905.  An  act  to  confer  jurisdiction  upcHi  the  Court 
Claims  to  hear,  determine,  and  render  Judgment  up(m 
claim  of  the  Velle  Motturs  Corporation  (Rept.  No.  450). 

Mr.  T0WN8END,  from  the  Committee  on  Claims, 
which  was  referred  the  bill  (8.  1758)  for  the  relief  of  B. 
Dyson,  former  United  States  marshal,  southern  district 
Florida,  reported  it  without  amendment  and  submitted 
report  (No.  451)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  iras 
referred  the  bill  (8.  255)  for  the  relief  of  John  Hampsh  re. 
reported  it  without  amendment  and  submitted  a  reijort 
(No.  452)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Afl 
to  which  were  referred  the  following  bills,  reported 
each  without  amendment  and  submitted  reports 

8. 1810.  An  act  to  amend  the  act  authorising  the 
of  the  Spantah  War  Service  Medal  (Rept.  NO.  453) ;  an 
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8.2266.  An  act  to  authorise  the  sale  of  a  pardon  of 
Fort  Smith  National  Cemetery  Reservation,  ArlL,  azui 
other  purposes  (Rept.  No.  454). 
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Mr.  WALCOTT,  from  the  Special  Committee  on  Conser- 
vation of  Wild  Life  Resources,  to  which  was  referred  the 
bill  (S.  2629)  establishing  a  fund  for  the  propagation  of 
salmon  in  the  Columbia  River  district,  reported  it  without 
amendment  and  submitted  a  report  (No.  457)   thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2320)  for  the 
relief  of  the  oflBcers  of  the  Russian  Railway  Service  Corps 
organized  by  the  War  Department  under  authority  of  the 
President  of  the  United  States  for  service  during  the  War 
with  Germany,  reported  it  with  amendments  and  submitted 
a  report  (No.  458)  thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (HJl.  6185) 
fixing  the  date  for  holding  elections  of  a  Delegate  from 
Alaska  to  the  House  of  Representatives  and  of  members  of 
the  Legislature  of  Alaska;  fixing  the  date  on  which  the 
Legislature  of  Alaska  shall  hereafter  meet;  prescribing  the 
personnel  of  the  Territorial  Canvassing  Board,  defining  its 
duties,  and  for  other  purposes,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  459)  thereon. 

KDWARO   K.   BACRSCHXn) 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  back  favor- 
ably, without  amendment,  Senate  Resolution  200,  and  ask 
unanimous  consent  for  its  immediate  consideration. 

There  being  no  objection,  the  resolution  (S Jles.  200) ,  sub- 
mitted by  Mr.  Reed  on  the  5th  instant,  was  considered  by 
unanimous  consent,  and  agreed  to,  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Bdward  K.  Bachschmld,  son  of  Paul  Bachschmld.  late  a  carpenter 
employed  by  the  Senate  under  supervision  of  the  Sergeant  at 
Arms,  a  sum  equal  to  one  year's  compensation  at  the  rate  he 
was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be 
considered  Inclusive  of  funeral  expenses  and  all  other  allowances. 

SmtOLLED    BILL    PRESEirTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  8th  instant  that  committee  presented 
to  the  President  of  the'  United  States  the  enrolled  bill 
(S.  1083)  authorizing  adjustment  of  the  claim  of  the  Poto- 
mac Electric  Power  Co.,  of  Washington,  D.C. 
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Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  FLETCHER: 

A  bill  (S.  2999)  to  guarantee  the  bonds  of  the  Home  Own- 
ers' Loan  Corporation,  to  amend  the  Home  Owners'  Loan 
Act  of  1933.  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  POPE: 

A  bill  (S.  3000)  to  purchase  and  distribute  wheat  among 
the  needy  in  drought -stricken  areas,  and  for  other  purposes; 
to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  3001)  granting  a  pension  to  Dudley  C.  Tribble; 
to  the  Committee  on  Pensions. 

By  Mr.  McGHX: 

A  bill  (S.  3002)  to  correct  the  military  record  of  Rock 
White;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  3003)  granting  an  increase  of  pension  to  Laura 
J.  E.  Reeves; 

A  bill  (8.  3004)  granting  a  pension  to  Spencer  Graham; 

A  bill  (8.  3005)  granting  a  pension  to  Mary  Pratt;  and 

A  bill  (S.  3006)  granting  a  pension  to  Vernon  B.  Lodge 
(with  aocompans^ing  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (8.  8007)  to  authorize  an  extension  of  exchange 
authority  and  addition  of  public  lands  to  the  Willamette 
National  Forest,  in  the  State  of  Oregon;  to  the  Committee 
on  Agriculture  and  Forestry. 

By  Ux.  McKELLAR: 

A  bill  (8.  3008)  relative  to  appointment  as  warrant  offlcere 
of  certain  enlisted  men  of  the  Ai^ny,  Navy,  Marine  Corps,  or 
Coast  Guard;  to  the  Committee  on  Militur  Affairs. 
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By  Mr.  SHIPSTEAD: 

A  bill  (S.  3009)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended;  to  the  Committee  on  Banking  and 
Currency. 

A  bill  (S.  3010)  for  the  relief  of  Wesley  R.  Peterson;  to 
the  Committee  on  Claims. 

A  bill  (S.  3011)  to  name  a  vessel  in  the  Navy  "  Veterans 
of  Foreign  Wars  ";  to  the  Committee  on  Naval  Affairs. 

(Mr.  McKellar  and  Mr.  Black  introduced  Senate  bUl 
3012,  which  appears  under  a  separate  heading.) 

By  Mr.  KING: 

A  bill  (S.  3013)  to  amend  sections  416  and  417  of  the 
Revised  Statutes  relating  to  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

PERKAivEirr  Ant -HAIL  service 

Mr.  McKELLAR.  Mr.  President,  I  ask  leave  to  introduce 
a  bill  on  behalf  of  the  senior  Senator  from  Alabama  [Mr. 
Black]  and  myself  providing  for  a  permanent  air-mail 
service. 

This  bill  Is  in  line  with  the  President's  letter  to  us  of 
March  7  on  the  subject  of  air  mail.  It  pro\ades  for  a  per- 
manent air-mail  service,  the  contracts  for  which  are  to  be 
let  on  carefully  arranged  and  prepared  plans  for  open  com- 
petitive bidding  on  routes  to  be  selected  by  the  Postmaster 
General. 

The  new  contracts  are  to  be  let  on  a  basis  of  honest  pay- 
ment for  honest  service.  They  are  to  be  let  for  a  period  of 
3  years,  with  a  limitation  of  a  maximum  compensation  of  30 
cents  per  airplane -mile. 

In  order  that  the  bidders  may  be  treated  fairly,  6  months 
will  be  allowed  the  successful  bidder  to  qualify. 

After  2Vi  years  the  Interstate  Commerce  Commission  wiU 
fix  the  routes  and  maximum  rates  of  pay.  these  routes  and 
rates  to  take  effect  at  the  end  of  the  3-year  contracts.. 

Combinations,  companies  with  interlocking  directorates  or 
officers,  subsidiaries,  affiliates,  associates,  or  holding  compa- 
nies, or  companies  manufacturing  airplanes  or  airplane 
parts,  are  barred. 

Consolidations  and  mergers  are  prohibited. 

Of&cers  and  agents  who  actually  participated  in  Illegal 
contracts  will  not  be  dealt  with. 

There  must  be  a  reorganization  of  these  companies  whose 
contracts  have  been  canceled  and  the  offending  officers  let 
out  in  order  for  these  concerns  to  bid.  They  must  also, 
like  others,  conform  to  the  law. 

Excessive  salaries,  unearned  bonuses,  illegitimate  expense 
accounts  are  tabooed. 

The  bill  provides  for  pilots  of  high  character  and  great 
skill.  The  pilots  shall  have  fixed  maximum  flying  hours, 
minimum  pay,  and  retirement  benefits. 

These  are  the  salient  features  of  the  bill. 

Mr.  President.  I  ask  that  both  the  letter  of  the  President 
to  us  and  the  bill  Just  Introduced  be  printed  in  the  Record. 
so  that  Senators  may  have  an  opportunity  to  read  them. 

Mr.  FES3.  Mr.  President,  from  what  has  the  Senator 
been  reading?  • 

Mr.  McKELLAR.  I  have  been  reading  from  my  own 
memorandum. 

Mr.  FESS.    The  Senator's  own  statement? 

Mr.  McKELLAR.    My  own  statement. 

Mr.  FESS.    What  Is  the  Senator's  request? 

Mr.  McKELLAR.  I  ask  unanimous  consent  to  be  allowed 
to  introduce  a  bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  bill  (S.  3012)  to  revise  air- 
mail laws  was  read  twice  by  its  title  and.  t<«ether  with  the 
letter  submitted,  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads,  and  the  letter  and  the  bill  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Trs  Whits  Houss, 
Waahington,  March  7,  1934. 
Mt  Dsas  IiCb.  Chaxucax:  Our  domestic  alr-maU  contracts  have 
been  canceled.  The  Army  Air  Ck)rps  is  temporarily  carrying  the 
air  mail.  I  believe  we  should  make  new  contracts  with  commer- 
cial air  carriers  aa  aooa  as  poadble  to  carry  thm  greater  part  of 
oiir  air  maiL 


To  protect  the  public  intereat  and  to  provide  for  new  contracts 
on  a  basis  of  honest  payment  for  honest  servloe,  I  atiggwt  new 
legislation  on  this  subject. 

Wc  must  avoid  the  evils  at  the  past,  and  at  the  same  tlm« 
encourage  the  sound  development  of  the  aviation  Industry. 

I  suggest  that  new  air-mail  contracts  be  let  tar  a  p«tiod  not 
exceeding  3  years  on  full,  open,  and  fair  competitive  bidding, 
with  a  limitation  of  the  rate  of  compensation  above  which  xm> 
contract  will  be  awarded. 

Any  combinations,  agreements,  or  understandings  Intended  to 
prevent  free  competitive  bidding  should  be  prevented,  and  such 
action  should  be  a  basis  for  cancelation  of  contracts. 

In  order  that  the  bidding  shaU  be  reaUy  competitive  I  suggest 
that  In  determining  the  specifications  for  proper  equipment  only 
speed,  useful  load  capnadty.  aiul  safety  factors  and  safety  devices 
should  be  considered. 

So  that  aU  companies  desiring  to  qualify  and  bid  may  have  an 
opportunity  fully  to  prepare  themselves  for  actual  service,  I  sug- 
gest that  after  the  contract  Is  awarded  a  period  of  not  longer 
than  <  months  shall  be  aUowed  the  successful  bidder  to  quaUfy 
under  the  terms  of  the  law  and  the  bid. 

It  is  my  Judgment  that  6  months  before  expiration  ai  the  con- 
tracu  made  under  competitive  bidding  the  Interstate  Commerce 
Commission  should  pass  upon  the  question  of  public  convenience 
and  necessity  of  air -mall  routes,  and  thereafter  fix  a  maximum 
rate  of  air-mail  pay  on  the  routes  designated,  subject,  of  coarse, 
to  equipment  specifications  to  be  laid  down. 

I  suggest  that  the  proposed  law  prohibit  the  award  of  an 
alr-mall  contract  to  any  company  having  connections  with  sub- 
sidiaries, affiliates,  associates,  or  holding  companies,  directly  or 
indirectly,  by  stock  ownership,  Interlochdng  directorates,  Inter- 
locking officers,  or  otherwise.  If  said  subsidiaries,  affiliates,  asso- 
ciates, or  holding  companies  are  engaged,  directly  or  indirectly, 
in  the  operation  of  competitive  routes  or  in  the  mantifacture 
of  aircraft,  or  other  matorlala  or  accessories  tised  generaUy  in  the 
aviation  Industry. 

No  air-mall  contract  shoxUd  be  sublet  or  sold  to  any  other 
contracting  company,  nor  should  a  mall  contractor  be  allowed  to 
merge  or  consolidate  with  another  company  holding  an  alr-maU 
contract.  Obviously,  also,  no  contract  should  be  made  with  any 
companies,  old  or  new,  any  of  whose  officers  were  party  to  the 
obtaining  of  former  contracts  under  circumstances  which  were 
clearly  contrary  to   good   faith   and   public   policy. 

Such  safeguards  should  be  provided  as  will  prevent  the  evU 
practices  of  excessive  salaries,  unearned  bonuses,  and  lllegitlmato 
personal -expense  accounts  detrimental  to  the  Interests  of  legiti- 
mate stockholders  and  the  public. 

Public  safety  calls  for  pilots  of  high  character  and  great  skill. 
The  occupation  is  a  hazardous  one.  Therefore,  the  law  should 
provide  for  a  method  to  fix  mazlmtun  flying  hoTirs,  minimum  pay, 
and  a  system  for  retirement  or  annuity  benefits. 

Enactment  of  legislation  along  the  lines  suggested  will  establish 
a  sound,  stable,  and  permanent  alr-maU  policy.  The  knowledge 
that  the  Interstate  Commerce  Commission,  a  judicial  body,  will 
hereafter  regulate  air  transportation  routes  and  alr-mall  pay 
wUl  remove  uncertainty  as  to  routes  and  maU  pay. 

Such  legislation  wiU  relieve  air  transport  companies  from 
paralyzing  monopolistic  control  which  has  heretofore  often  In- 
fluenced them  to  buy  planes  and  other  equipment  from  asso- 
ciates and  afllllates. 

Real  competition  between  the  manufacturing  companies  will 
stimulate  inventive  genius,  and  should  give  to  our  pec^e  safer 
and  better  equipment,  both  for  commercial  and  military  pur- 
poses. 

I  am  sending  letters  similar  to  this  to  Representative  Mbao, 
Chairman  Hotise  Committee  on  Post  Offices  and  Post  Roada,  and 
to  Senator  Black. 

Very  sincerely  yours,  

T^AKKUK  D.   ROOSBVSLT. 
Hon.  KXKMSTB  McKXLLAB. 

Chairman  Senate  Committee  on 
Poet  Office*  and  Pott  Roads, 

Senate  Office  Building,  Wathington.  DJO. 

S.  8013 

Be  it  enacted,  etc..  That  the  act  (rf  AprU  30,  1030  (4«  Stat.  350. 
360;  n.S.C..  Bupp.  Vn,  UUe  30.  sacs.  4M,  466c,  465d.  465e,  4«6f).  la 
hereby  repealed. 

Sac.  2.  The  term  "  person ".  as  used  herein.  Is  defined  so  as  to 
Include  within  Its  meaning  all  persons,  firms,  partnerships,  oor- 
[>oratlons,  or  associations. 

Sbc.  3.  The  Postmaster  General  Is  authoriaed  to  award  contracts 
for  the  transpartatl(m  of  air  maU  by  aircraft  between  such  point* 
as  he  may  designate,  and  for  periods  of  not  exceeding  S  years,  to 
the  lowest  responsible  bidders  tendolng  sufficient  guaranty  for 
faithful  performance  in  accordance  with  ttte  tenns  at  the  adrsr- 
tlsement  at  fixed  rates  per  airidase-mUe,  with  a  deflnlta  wsl^ft 
basis  at  1  cubic  foot  of  qwoe  being  eoosldered  as  the  equivalent 
of  10  pounds  of  air  mail:  Provided,  That  such  rates  In  no  ease 
shall  exceed  80  cents  per  airplane  mile  for  the  first  8(M  pounds  of 
maU.  and  not  exceeding  6  cents  per  alrplane-mlle  for  each  addi- 
tional 200  pounds  of  maU  or  fractiaa  thereof,  con^iuted  at  the  end 
of  each  calendar  month  on  the  basis  of  the  average  load  for  th* 
route  for  such  month:  Provided  further.  That  In  no  case  ahaU  th« 
rate  exceed  40  cents  per  atrplane-mUe:  Provided  further.  Ohat  no 
contract  or  Interest  theztsin  shall  be  mOd,  ssslgnert.  or  trantfsrred 
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toy  the  p«noB  to  wtiom  raeb  eontract  la  gtren  to  any  other 
■on;  MMt  upon  any  such  trancfer  the  orlglxud  contract,  as  we 
Buch  tranirfer,  ahall  become  null  and  toW:  Provided  further .  ' 
tL  In  the  opinion  of  the  Poatzaaster  Oeneral.  the  public  Int 
requires  It.  he  may  grant  an  ertenakm  at  any  route,  far  a  dlst 
mH  in  Ml  am  c€  100  miles,  and  ooly  one  such  extension  ^alllbe 
granted  to  any  one  person,  and  the  rate  ot  pay  for  such  erten^on 
abtUl  not  be  in  exceaa  of  the  contract  rate  on  that  route :  Proi 
further.  That  the  Poetmaster  General  may  designate  certain 
H  prtsiary  and  aecondary  routes  and  shall  Include  at  least 
tnuHCoatlnantal  route*,  extending  to  termini,  as  nearly  as 
Ucable.  on  the  Atlantic  aztd  Padflc  coasts,  as  primary  routes 
daaraeter  at  the  designation  ai  such  routes  shaU  be  published  In 
the  advwtlMmsnts  for  bids,  which  bids  may  be  asked  for  In  wt  ole 
or  In  pwt  of  such  routes.  Whenever  sviAclent  air  maU  Is  aot 
available,  the  flrst-cIass  maU  matter  may  be  added  to  the  mini- 
mum load  specified  in  such  contract. 

Sac.  4.  The  Postmaster  Oeneral  shall  cause  advertisements  at 
■Ir-maU  routes  to  be  conspicuously  posted  at  each  post  office  t  nat 
Is  a  ttn^**"—  at  the  route  named  in  said  advertisement  for  at 
least  SO  days  and  by  publlcatloa  at  least  once  a  week  for  4  oms- 
sseuilve  weeks  in  some  dally  new^Mper  of  general  circulation  p  ib- 
Ustoed  in  the  eltlee  that  are  the  termini  for  the  route  before  fb* 
time  ot  the  opaelng  of  blda. 

Baa  6.  After  the  bids  are  opened  the  Postmaster  Oeneral  iiay 
grant  to  a  suooessfxil  bidder  a  period  at  not  more  thjui  fl  raan  ths 
traai  the  date  of  award  of  the  contract  to  take  the  ateps  neceai  ary 
to  qualify  for  maU  sei  vices  under  the  terms  of  this  act:  Provii  «d. 
That  at  the  time  of  the  award  the  successful  bidder  execute*  an 
adequate  bond  with  aulBcieiit  s\irety  guaranteeing  and  assuiLng 
that  within  such  period  said  bidder  will  fully  qualify  under  the 
act  to  faithfully  execute  the  ocmtract :  And  provided.  That  If  tt  ere 
Is  a  f alture  so  to  qualify  the  amount  designated  in  the  bond  rill 
be  forfeited  and  paid  to  the  United  States  of  America. 

Sac.  •.  Ttos  Interstate  Conuneree  OommtSBton  Is  hereby  (sn- 
powered  and  directed  to  fix  and  determine,  within  fl  months  prior 
to  tbs  eaplratton  date  of  any  and  every  oontract  oiade  under  shis 
law.  and  at  all  events  at  a  period  not  later  than  S  year*  from  the 
date  of  the  passage  at  this  act.  the  public  convenience  and  ne  «s- 
alty  for  aU  alr-nuOl  routes  and  the  fair  and  reasonable  future  r  ttes 
of  eompenaation  for  the  tranqiortatloa  of  such  mall  matter  by 
alrplens  ooiaMMi  carriers  and  the  servloe  connected  therewith, 
prescribing  the  method  or  methods  by  weight  or  space,  or  botti ,  or 
otherwise,  for  ascertaining  such  rates  or  compensation,  and  to 
publish  the  same,  and  orders  so  made  and  published  ahall  t  on- 
tlnue  in  force  until  changed  by  the  Oommlssion  after  due  noUoe 
and  hearing. 

All  provisions  of  secUon  5  of  the  act  of  July  28.  lOlfl  (39  Gtat. 
413).  relating  to  the  adjustment  of  rates  for  carriage  of  mall  by 
railroads  shall  be  af^lcahle  to  transportation  of  mall  by  airpJuae 
under  this  act  so  far  as  consistent  with  the  provisions  of  this  ict. 

Sac.  7.  Mo  person  shall  be  ftliglMs  to  bid  on.  or  hold,  any  air- 
mail contract  who  owns.  or.  in  turn,  is  owned.  In  whole  or  In  p  ut, 
by  any  other  company  engaged,  directly  or  indirectly,  in  any  p)  Mae 
of  the  aviation  lnd\;stry.  whether  the  other  company  be  a  holx  Ing 
company,  or  a  company  transporting  mall  or  holding  a  mail  c  on- 
tract.  or  a  company  engaged  in  the  manufacture  or  sale  of  idr- 
plancs.  airplane  parts  or  other  materials  or  accessories  genet  klly 
used  m  air  transportation.  No  person  shall  be  eligible  to  bid  for 
or  hold  an  air-mail  contract  which  has  any  officer  or  director  In 
any  holding  company  holding  stock,  directly  or  Indirectly.  In  any 
company  engaged  in  any  phase  of  the  aviation  Industry,  or  in  any 
other  company  engaged  in  the  manufacture  or  sale  of  airplanes. 
parts,  or  other  materials  or  accessories  generally  used  in  air  tri  .as- 
portation: and  no  person  shall  be  eligible  to  bid  for  or  hold  an  air- 
mall  contract  if  it  or  its  predecessor  is  asserting  or  has  any  cl^m 
agafnst  the  United  States  because  of  a  prior  annulment  of  any 
contract  by  the  Postmaster  Oeneral.  No  person  shall  be  eligible 
to  bid  on  or  hold  an  air-mail  contract  If  such  person,  througt  its 
oOoerB.  has  entered  into  any  combination  to  prevent  competiUve 
bidding  for  carrying  the  mails,  or  has  made  any  agreement  or 
given  or  performed,  or  promised  to  give  or  perform,  any  consld- 
eratlon  whatever  to  induce  any  person  not  to  bid  for  any  such 
contract,  or  who  has  employed  any  Senator  or  Member  of  Ckingress 
or  Oovemment  official  or  officer  of  any  political  party  to  seel:  to 
Influence  the  awarding  of  contracts,  or  has.  as  an  officer  or  director, 
any  person  who  has  heretofore  entered  into  any  combinatloi  to 
prevent  tbg  making  of  any  bids  for  carr3rlng  the  malls,  or  w]  Xdh 

Cys  any  oAeer,  director,   and/or  employee   as   a  salary  an<:/or 
nus  and/or  commission,  or  other  compensation  whatsoevr ',  a 
in  exoeas  of  the  rate  of  $17.S00  for  a  calendar  year  for  full-ipiae 

be 
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Sac.  8.  All  persons  desiring  to  bid  on  alr-matl  ctmtraets  shal . 
requtrsd  to  furnish  In  said  bM  a  list  of  the  stockholders 
dirsetofa  and  a  statement  cowering  the  ftnanetal  set-up.  Inducing 
a  list  eC  assets  and  liabUitics;  and  in  the  case  of  the 
tfae  nilglHal  amount  paid  to  stich  corporation  for  Its  stock 
wbether  paid  la  cash,  and  if  not  paid  in  cash,  a  statement 
tag  for  what  eueh  stock  was  issued,  and  the  financial 
bOtty  or  Mich  bidder,  as  weU  as  the  bond  offered,  any  be 
into  oonsMtfatloo  toy  the  Poetmaster  Oeneral  tn  determining 
qualttcaCtoas  of  the  bidder. 

••  All  persons  botdlng  atr-mall  contracts  shall  toe 
IM^  books,  records,  and  accounts  under  9uth 
n»y  k*  promulgated   by  the   Postmaster  Oeneral.  and 
liy  aatliortasd  to  audit  the  books  of  such  conUactois 

ttfU  aaan^al  report  under  such  ragutatloos  as  he 
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reduce  the  man  pay  rates  to  any  alr-mafl  euntiactors  at  the  end 
of  each  fiscal  year  if,  in  auditing  the  t>ook8  of  such  contractor, 
he  Is  of  the  opinion  that  the  public  Interest  requires  such  action. 

Sac.  10.  Upon  the  establishment  and  maintenance  of  an  air- 
mail route,  the  Postmaster  General  shall  notify  the  Secretary  of 
Commerce,  who  thereupon  shall  certify  to  the  Postmaster  Gen- 
eral the  character  of  equipment  to  t>e  employed  and  maintained 
on  each  air-mall  route.  In  making  this  determination .  the  Sec- 
retary of  Commerce  shall  consult  the  Secretary  of  War  and  the 
Secretary  of  the  Navy,  and  In  his  specifications  furnished  to  the 
Postmaster  General  shall  only  determine  the  speed,  load  capacity, 
and  safety  features  and  devices  on  airplanes  to  be  used  on  the 
route,  which  said  specifleatioiMi  shall  toe  Included  In  the  adver- 
tisement for  bids. 

Smc.  11.  The  Secretary  of  Commerce  shall,  and  he  Is  hereby, 
authorized  and  directed  to  prescribe  the  maximum  flying  hours  of 
pilots  and/or  copilots  on  air-mall  lines,  the  minimum  pay  of 
pilots  and  or  copilots  on  such  lines,  safe  operation  methods,  and 
authorized  to  approve  any  plans  made  by  air-mail  operating 
companies  for  retirement  or  annuity  beneflts  to  pilots  and/or 
copilots. 

Sec.  12.  The  Secretary  of  Commerce  shall  have  authority  to 
promulgate  all  necessary  regulations  to  carry  out  the  provisions 
of  sections  10  and  11  hereof. 

Sec.  13.  On  such  air-mail  routes  as  are  established,  the  con- 
tractor shall  be  required,  without  additional  compensation,  to 
carry  air  pilots  of  the  United  States  Army,  Navy,  or  Marine 
Corps,  or  of  Reserve  Corps,  as  copilots.  The  advertisements  for 
the  routes  shall  state  fully  the  conditions  and  requirements,  as 
pre8cril>ed  by  the  Postmaster  General,  under  which  copilots  shall 
be  employed.  All  conunlasioned  officers  who  are  detailed  to  the 
above  duty  shall  receive  from  the  United  States  the  pay,  includ- 
ing fl3ring  pay  and  other  allowances,  now  authorized  in  accord- 
ance with  their  military  rank,  and  while  detailed  to  ruch  duty, 
shall  also  be  paid  the  same  rate  per  diem  as  is  now  payable  to 
civilian  employees  of  the  United  States  under  the  Subsistence 
Expense  Act  of  1926,  as  amended. 

Sic.  14.  The  performance  by  military  personnel  of  dirty  here- 
under shall  In  no  way  disturb  or  chai^  their  military  status 
under  their  respective  commissions,  warrants,  or  enlistments  In 
their  respective  branches  of  the  service,  or  any  right,  privilege, 
benefit,  or  responsibility  growing  otrt  of  said  military  statixs. 

Sac.  IB.  All  persons  awarded  air-mail  contracts,  and  who  may 
employ  .civilian  pilots  and/ or  copilots,  who  now  hold,  or  who  may 
hereafter  hold  commissions  in  the  Army.  Navy,  or  Marine  Corps 
service,  shall,  upon  request  of  such  pilots  and/or  copilots,  grant 
them  leave  of  absence  of  not  to  exceed  1  month  each  year,  when 
such  pilots  and.^'or  copilots  may  be  called  to  Government  duty 
training  with  their  respective  branches  of  the  service,  under  their 
respective  commissions,  for  such  period:  Provided,  That  ail  Re- 
serve officers  performing  Government  duty  with  their  respective 
branches  of  the  service  shall  be  deemed  to  be  in  the  Oovemment 
military  service,  and.  If  Injxired  or  killed  while  on  such  active 
duty,  such  officer  and/or  his  dependents  and  beneficiaries  shall  be 
entitled  to  the  same  beneflts  as  In  the  case  of  officers  of  the  Army, 
Navy,  or  Marine  Corps  and/or  their  dependents  and  beneficiaries. 

Sec.  16.  T%e  Federal  Radio  Coaunlsslon  shall  give  preference  in 
the  allocation  of  radio  frequencies  to  airplanes  carrying  mail  and 
passengers  diu-in^  the  time  the  contract  is  in  effect. 

Sec.  17.  Tt  shall  be  unlawful  for  the  contractor  of  any  primary 
air-mail  route  to  hold  any  other  contract,  or  for  air-mall  con- 
tractors competing  In  parallel  routes  to  merge  or  enter  into  any 
agreenaent.  express  or  implied,  with  the  object  in  view  of  common 
control  or  ownership. 

Sec.  18.  The  Postmaster  General  may  provide  service  to  Canada 
within  150  miles  of  the  international  boundary  line,  over  domestic 
routes  which  are  now  c»'  may  hereafter  be  established  and  may 
authorize  the  carrying  of  either  foreign  or  domestic  mall,  or  both, 
to  and  from  any  points  on  such  routes  and  make  payment  for 
services  over  such  routes  out  of  the  appropriation  for  the  domestic 
Air  Mall  Service:  Provided.  That  this  section  shall  not  be  con- 
strued as  repealing  the  authority  given  by  the  act  of  March  2, 
1929  (U.S.C..  supp.  VU.  tiUe  39.  sec.  46aa). 

Ssc.  19.  The  Postmaster  General  may  cause  any  contract  to  be 
canceled  for  disregard  or  failure  by  the  contractor  to  comply  with 
the  provisions  of  law  herein  oontained  and  for  any  conspiracy  or 
acts  designed  to  defraud  the  United  States  with  respect  to  such 
contracts.  This  provision  Is  cumulative  to  other  remedies  now 
provided  by  law. 

Sac.  20.  Whoever  shall  enter  into  any  combination  to  prevent 
the  making  of  any  bid  for  carrying  the  mail  under  this  act,  or 
shall  make  any  agreement,  or  give  or  perform  or  promise  to  give 
or  perform,  any  consideration  whatever  to  induce  any  other  person 
or  concern  not  to  bid  for  any  contract  pursuant  to  this  act.  shall 
be  fined  not  more  than  $10,000  or  imprlBoned  for  not  more  than 
5  years,  or  both. 

Sac.  21.  SecUon  3  of  the  act  of  Febrtuu-y  2,  1925  (43  Stat.  805), 
as  amended  (39  \JS.C.,  sec.  463,  supp.  VII),  Im  amended  so  as  to 
read  as  follows: 

Air-nuUl  postage  rates  shall  be  5  cents  for  each  ounce  or  fraction 
thereof. 

Mr.  McEXLLAR.  I  ask  to  have  printed  in  the  Rxcors  a 
tel^ram  I  have  just  received  relating  to  this  matter. 

Tbtre  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 
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Chxcaco,  Iix.,  Jforch  t.  1934. 
Bon.  KxwwETH  McKxixAa, 

United  States  Senate: 
I  have  noted  in  the  morning  papers  with  great  Interest  the  text 
of  the  President's  message  to  you  and  Congressman  Mead.  I  be- 
lieve this  message  includes  everything  necessary  to  place  air  mail 
on  a  sound  basis  of  honesty  and  sincerity.  Unquestionably  you 
will  have  much  to  do  with  the  framing  of  this  new  legislation, 
and  therefore  the  air-mall  pilots  are  again  looking  to  you  for 
counsel  and  aid  at  this  time,  which  is  the  most  critical  for  them 
In  the  history  of  their  profession.  We  now  have  a  chance,  after 
many  bitter  fights,  to  secure  a  soimd  backing  of  proper  legislation 
that  will  certainly  raise  pilots'  standards  and  morale,  which  Is 
botmd  to  result  in  greater  safety  to  the  traveling  public  and  will 
expedlte-fcpeedy  movements  of  the  mail.  The  pilots  in  and  around 
Washington  wiU  extend  you  every  possible  aid,  and  a  committee 
made  up  of  pilots  flying  on  the  lines  will  undoubtedly  seek  an 
appointment  with  you  shortly  to  dlscxias  the  matter  further. 

DAvm  L.  Behncke, 
President  Air  Line  Pilots'  Association. 

rWCLirSION  of  cattle  as  a  basic  commodity — AMENDMENT 

Mr.  SKLPSTEAD  and  Mr.  CMAHONEY  each  submitted 
an  amendment  intended  to  be  proposed  by  them,  respec- 
tively, to  the  bill  (HJi.  7478)  to  amend  the  Agricultural 
Adjustment  Act  so  as  to  Include  cattle  as  a  basic  agricul- 
tural commodity,  and  for  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

data  relative  to  air -mail  contracts — william  p. 
m'cracken,  jr..  ET  AL. 

Mr.  HAYDEN.  Mr.  President,  I  submit  and  ask  to  have 
referred  to  the  Committee  on  Printing  certain  extracts  from 
the  Congressional  Record  containing  the  proceedings  and 
order  in  the  case  of  the  United  States  Senate  v.  William  P. 
MacCracken,  Jr.,  et  al.,  alleging  the  respondents  in  contempt 
of  the  Senate  of  the  United  States  in  connection  with  a  sub- 
pena  to  produce  certain  papers  before  a  special  committee 
appointed  to  investigate  the  awarding  of  air-  and  ocean-mail 
contracts,  with  a  view  to  having  them  printed  as  a  document. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
referred. 

MESSAGE  from  THE  HOtTSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  certain  amendments 
of  the  Senate  to  the  bill  (HJl.  7199)  making  appropriations 
for  the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30,  1935,  and  for  other  purposes;  that  the 
House  had  receded  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  15  and  22  to  the  said  bill  and  con- 
curred therein,  and  had  receded  from  its  disagreement  to 
the  amendments  of  the  Senate  numbered  13,  18,  and  23  to 
the  said  bill  and  concurred  therein  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (HJl.  8471)  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes,  in 
which  it  requested  the  concurrence  of  the  Senate. 

nntoLLED  bills  signed 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

HJR.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  acqui- 
sition of  areas  for  use  as  migratory -bird  sanctuaries,  refuges, 
and  breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  of  certain  migratory  birds,  for  the 
enforcement  of  the  Migratory  Bird  Treaty  Act  and  regula- 
tions thereunder,  and  for  other  purposes;  and 

H Jl.  7295.  An  act  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30.  1935,  and  for  other  purposes. 

GREAT   LAKES-ST.    LAWRENCE    WATERWAY   TREATY 

Mr.  PITTMAN  obtained  the  floor. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Missouri? 
Mr.  PriTBdAN.    I  yield. 


Mr.  CLARK.  Mr.  President,  I  should  like  to  propound  a 
parliamentary  inquiry  for  the  purpose  of  clarifying  the  pro- 
cedure under  the  special  order  heretofore  adopted  providing 
for  a  vote  on  the  St.  Lawrence  Waterway  Treaty. 

Under  that  special  order  it  is  provided  that  reservatlaos 
or  amendments  not  formally  offered  before  a  certain  time 
shall  not  be  voted  on.  At  the  present  moment  the  St.  Law- 
rence Waterway  Treaty  is  not  before  the  Senate.  Tlie 
Connally  cattle  bill,  so-called,  is  before  the  Senate.  My 
parliamentary  inquiry  is  this:  Whether  it  would  be  in  order 
for  any  Senator  who  may  obtain  the  floor  to  offer  reserva- 
tions and  have  them  pending  to  be  disposed  of  imder  the 
operations  of  the  special  rule? 

The  VICE  PRESIDENT.  The  Chair  thinks  it  would  be 
in  order;  at  least,  it  would  be  in  the  interest  of  fair-play 
to  alL 

THE   COPPn   CODI 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  tMr. 
PiTTMAN]  is  entitled  to  the  floor.  Does  he  yield  to  the 
Senator  from  Arizona? 

Mr.  PITTMAN.    I  yield. 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  as  a  part  of  the  remaiiLB  I 
shall  make  on  the  so-called  "  copper  code  "  an  analysis  pre- 
pared by  the  labor  organizations  of  GUa  County.  Ariz.,  re- 
specting that  code,  and  also  a  telegram  on  the  same  subject 
from  the  Lions  Club  of  Phoenix,  Ariz. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

(The  analysis  and  telegram  appear  at  the  conclusion  of 
Mr.  AsHtmsT's  remarks.) 

Mr.  ASHURST.  A  copy  of  the  analysis  has  been  for- 
warded to  Gen.  Hugh  8.  Johnson,  Administrator  of  the 
NJIA.  It  discloses  that  this  copper  code  Is  worse  than 
useless. 

I  have  also  had  this  copper  code  examined  by  three  of 
the  most  experienced  and  trustworthy  copper  producers  In 
the  United  States,  and  they  severally  denounce  it  as  a  dis- 
crimination against  American  labor  and  against  the  Amer- 
ican-copper-mining industry.  It  is  a  profound  pity  that 
such  an  injustice  is  about  to  be  perpetrated.  Any  com- 
petent, courageous  man  famUiar  with  copper  could  write  a 
code  that  would  save  the  copper-mining  industry  in  the 
United  States  and  would  set  to  work  within  the  next  90 
days  at  least  150,000  copper  miners  and  smelter  men. 

I  am  beginning  to  believe  that  many,  if  not  most,  of  our 
woes  and  troubles  in  this  life  are  nothing  more  than  human 
folly  directed  against  human  beings.  This  copper  code  la 
human  folly  directed  against  American  citizens. 

Some  well-informed  persons  have  denounced  this  code  as 
ill-prepared,  doubtful  tn  meaning,  and  poorly  constructed; 
in  other  words,  experts  assert  that  this  code,  in  the  language 
of  the  street.  Is  "  half-baked."  Be  that  as  it  may.  I  prefer 
an  official  who  is  hard-boiled  to  one  who  is  half-baked. 

For  some  time  I,  myself,  have  been  examining  this  so- 
called  "code  for  the  copper  industry."  I  have  discovered 
that  this  proposed  code  swarms  with  cryptic  phrases  that 
may  be  construed  to  suit  the  fancy  of  anyone  and  to  meet 
the  preconceived  notions  of  aU. 

It  is.  however,  more  nearly  a  code  for  the  benefit  of  for- 
eign producers  of  copper  than  for  American  copper,  and 
so  far  from  affording  any  protection  to,  or  consideration  for, 
American  labor,  or  for  the  American  copper-mining  iudustry. 
it  inflicts  upon  them  a  cureless  wound. 

As  a  code  of  fair  competition  for  copper,  it  is  only  an 
ironic  jest.  Inasmuch  as  the  hearings  on  this  code  wiU  take 
place  on  March  12.  I  Invite  all  persons  who  may  be  inter- 
ested to  give  the  proposed  code  careful  scrutiny. 

This  proposed  "copper  code"  is  a  reckless  assault  upon 
American  labor;  it  is  likewise  a  reckless  assault  upon  the 
American  copper-mining  industry.  It  is  probable  that 
those  who  have  written  the  code  do  not  imderstand  it,  I 
say  this  not  in  criticism  of  their  abiUty  but  to  do  justice  to 
their  morality,  for  no  man  could  advocate  this  code,  if  he 
understood  it.  unless  indeed  be  possessed  the  heart  o(  • 
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batrschlan.    I  denounce  this  copper  code  as  unfair  and  un- 
just and  a«  an  assault  upon  American  labor  and  upon  Amei:|- 
Ican  Industry.    I  denounce  It  In  the  name  of  that  fair  pr 
which  most  bullies  and  all  pufiUsts  respect. 

(The  analysis  and  telegram  ordered  printed  in  the  Rbcoi 
ki  the  conclusion  of  Mr,  Asrvkst's  remarks  are  as  follows 

AMALTSts  Pbstaud  bt  th>  L*»o«  OioAinzATioiis  or  QlLA 
Aaa..  Rbsfbctxmo  tbs  Corm  Cods 
Under  wttcte  n.  DeflnlUons.  section  1.  we  h»Te  the  toUi 

^- 1.  Tbe  tcnne  •  copper  Indurtry '  or  Uiduetry  '  include  the  mlB - 
Ing.  production,  uul/or  trestment  ot  copper  In  tbe  United  state  k, 
and  alao  include  the  sale  thereof  In  the  United  SUtes  by  or  oi 
behalf  of  thoee  engaged  In  any  of  euch  operatlona.  whether  In  tm 
United  Statea  or  eleewhere."  .    ^ 

It  Is  our  oontention  that  thla  code  aa  propoeed  la  aa  much  19 
benefit  foreign  copper  as  domeatlc  copper.  The  above  paragrap  a 
Includes  handlers  of  foreign  copper  In  the  propoeed  code.  It  Is  a 
weU-known  fact  that  aome  of  our  largest  producers  In  this  coui  - 
try  also  own  or  control  some  of  the  largest  fcMVlfn  copper  mine  i. 
That  seems  to  be  the  reason  for  the  above-menUoned  paragr^U. 
We  read  a  short  whUe  back  of  tuna  fish  being  Imported  fPOiQ 
Japan  with  the  NRJL  Insignia  on  It  and  at  sartUnes  being  inr 
ported  from  Ncn-way  with  the  same  Insignia  on  It. 

T^aere  was  quite  a  howl  raised  from  the  domestic  Industry  and 
the  shipments  were  reported  impounded.  To  our  way  cA  seelig 
things,  a  shipment  of  foreign  copper  coming  Into  this  countiy 
under  prefecctloo  ol  a  cc^per  code  approved  by  the  Oovemme^' 
might  aa  waU  have  a  Blue  Eagle  stamped  on  every  ingot. 

For  that  reaaon  every  mention  erf  the  "  industry  "  or  the  **  copp  ir 
Industry  "  should  apply  speclfleally  to  the  d<xne8tie  Industry  aid 
ahooM  not  takclude  any  mention  at  foreign  Industry.  The  abof  b. 
of  course,  mentions  only  the  product  of  the  foreign  Industry,  bt  it 
It  directly  affects  every  other  phase  of  It: 

Under  article  n.  DeHnlUons,  section  a,  we  have  ^he  foUowUg 
paragraph: 

"2.  ne  term  'member  at  the  Industry'  onbraoea  aU  thoie 
engaged  in  the  copper  industry  or  In  one  or  more  of  the  process  ss 
Involved  therein,  including  the  sale  of  copper." 

Undw  section  1  of  arUcle  n  the  proposed  code  Include*  in  tl  le 
"copper  indoatry"  the  sale  of  copper  by  or  on  behalf  ot  anyoita 
producing  copper,  whether  In  the  United  States  or  elsewheie. 
Then  along  comes  section  2  of  article  II  and  Includes  In  "  membe  rs 
of  the  Industry  "  presumably  signatories  of  the  propoeed  code,  i  U 
sellers  at  copper.  In  other  words,  after  section  1  of  article  d 
aUows  foreigners  to  sell  their  copper  In  the  United  States.  sectK  n 
3  of  article  ZX  allows  these  same  foreign  seUers  to  become  slgni- 
torlea  of  the  propoeed  code. 

Is  tt  the  Intention  of  the  proponents  at  this  propoeed  code  o 
protect  the  foreign  producer  or  the  dcmeetlc  industary?  We  aga  n 
reiterate  that  the  proposed  code  Is  for  the  exdxislve  benefit  of  tl  le 
foreign  prodxicer. 

Under  article  n.  Deflnltlons.  section  T,  we  have  the  foUowtig 
paiagraph: 

"^  7.  Ttkt  term  '  custom  copper '  means  primary  copper  produc  Ml 
by  custom  smalter*  and/or  refiners  from  purchased  ores,  ooncei- 
tratea,  matte,  or  bUster  copper  derived  from  primary  sources." 

This  section  leaves  a  wide  loophole  for  evading  the  q>trlt  aid 
Intent  of  the  Nattooal  Industrial  Recovery  Act.  Custom  smelte  -s. 
aa  la  well  known,  buy  copper  from  primary  producers  far  and  wli  le. 
The  above  paragraph  makes  no  mention  at  buying  oree.  and  so  <  n. 
from  prUnary  sources  within  the  United  States.  This  paragra  ih 
Is  bat  another  tnstanoe  ot  the  intention  of  the  proponents  of  tl  is 
code  to  protect  their  foreign  Intwests  first. 

You  will  notice  that  all  throxigh  the  definitions,  terms  us  id 
eover  foreign  as  weU  as  domestle  producers  and  Industries. 

Under  article  in.  Hours  ot  Labor,  section  1,  maximum  hours, 
w*  have  the  following  paragraph: 

"1.  liaKlmum  hours:  On  and  after  the  effective  date  of  tils 
code  no  employee  shall  be  permitted  to  work  in  excess  of  40  hotrs 
per  week,  averaged  over  a  S-month  period,  nor  in  excess  of  8 
boors  in  any  M-hour  period  except  as  herein  otherwise  provide) .." 

Under  the  provisions  of  the  above  paragraph  a  company  c  \n. 
work  their  employees  56  hours  a  week  until  their  average  time  Is 
up  and  then  lay  them  off  until  the  3-month  period  haa  passed. 

The  above  argument  covers  article  m.  Hours  ot  Labor,  sectlm 
a.  hour*  for  clerical  and  ofllce  employeea. 

"a.  Hours  for  clerical  and  ofllce  employees:  No  person  employ sd 
m  clerical  or  oOoe  work  shall  be  permitted  to  work  In  excess  of  m 
hour*  per  week,  avwaged  ovar  a  S-month  period,  and  except  ae 
herein  otherwise  provided."  ' 

We  respectfxtUy  suggest  that  the  above  paragraphs  should  read 
as  follows: 

- 1.  Maximum  hours:  On  and  after  the  tfectlve  date  of  t]  kls 
cods  no  employee  shaU  be  ponmltted  to  work  In  eaoees  of  SO  hoi  irs 
week,  nor  In  eaoees  at  0  hours  in  any  M-hour  period. 
^  Hours  for  clerical  and  oflloe  employees:  No  person  emplo5ed 
tn  elerleal  or  oOee  work  shall  be  permitted  to  work  In  excees  of 
SO  hoars  per  wett.** 

Under  article  m.  Hours  of  Labor,  section  S»  exeq;>tlons  as  to 
hours,  we  have  the  foUowlng  pan«raphs: 

"  S.  Kcccptkms  as  to  hours:  'The  limitations  aa  to  hotirs  as 
■peditod  tu  eecttone  1  and  S  at  thla  article  m  shall  not  apply  to 
the  toUowtiv: 

**<a)  To  employees  engaged  In  emergency  maintenance  or  em  ar- 
genfcy  repair  work.  Involving  break-down  or  protection  of  life  or 


property:  Provided,  That  In  such  special  cases  one  and  one  half 
times  the  normal  wage  rate  for  any  employee  so  employed  shall 
be  paid  for  all  hours  worked  as  overtime:  And  provided.  That  this 
overtime  provision  shall  not  apply  in  case  at  catastrophe  involving 
threatened  and/or  actiuil  loss  of  life. 

-(b)  Nor  shall  It  apply  to  those  men  engaged  In  transporting 
employees  to  and  from  working  places  or  completing  the  handling 
of  material  in  transit.  hoUt  men.  power-bouse  men.  or  pump 
men.  providing  the  total  working  hotirs  of  such  employees  shall 
not  exceed  56  hours  in  any  one  week. 

"  (e)  In  the  case  of  shut-down  properties  or  other  special  sit- 
uations which  may  require  modification  of  sections  1  and  2  ot 
article  III.  the  administrator  on  request  of  the  member  of  the 
Industry  and  after  Investigation  may  make  special  rulings  and 
modifications." 

In  the  case  of  subsection  (a)  of  the  above,  it  seems  that  the 
whole  section  is  a  contradiction  of  Itself.  It  sets  forth  that 
employees  sbaU  be  paid  at  the  rate  of  one  and  one  half  regular 
rates  for  certain  overtime  work  and  then  txirns  right  around  and 
says  that  this  rate  of  overtime  pay  shall  not  apply  under  the 
very  same  circumstances. 

It  seems  to  us  that  the  proponents  of  this  proposed  code  are 
endeavoring  to  hoodwink  not  only  their  prospective  employees  but 
the  administration  itself. 

In  the  case  of  subsection  (b)  of  the  above.  It  is  not  as  yet  ap- 
parent to  us  why  anyone  must  work  more  than  the  specified  time 
In  any  one  day.  There  Is  no  reason,  that  we  can  see,  why  shifts 
ot  hoist  men,  dump  men.  power-hoxise  men,  etc..  cannot  be 
arranged  in  such  a  manner  that  they  will  only  be  worked  the 
specified  time. 

Too,  there  is  no  reason  why  any  of  them  should  be  worked  56 
hoiirs  In  any  one  week.  After  consideration  it  seems  to  us  that 
this  clause  is  but  a  subterfuge  to  draw  attention  from  sections  1 
and  a  of  article  m. 

KurornM  wacxa 

In  the  case  of  subsection  (e)  of  the  above.  It  Is  a  well-known 
fact  that  most  of  the  copper  properties  of  the  United  States  are 
closed  at  present.  The  only  men  employed  at  these  shut-down 
properties  are  key  men  and  bosses.  Since  the  only  intent  and 
purpose  of  the  proposed  code  Is  to  keep  these  properties  closed, 
the  owners  thereof  do  not  want  to  hire  any  more  men,  hence 
this  paragraph. 

Under  article  IV,  Wages,  sections  1  and  2.  minimum  and  clerical 
and  ofllce  employees,  we  have  the  foUowlng  paragraph: 

"  1.  Iiilnlmum:  The  minimum  wages  for  this  industry  for  the 
various  districts  are  as  follows: 

"  (a)  Eastern  wage  district:  Surface  labor.  30  cents  per  hour, 
underground  labor,  35  cents  per  hour. 

**  (b)  Southwestern  wage  district:  Siirface  labor,  30  cents  per 
hour;  und«ground  labor,  38  cents  per  hour. 

"  (c)  Northwestern  wage  district:  Surface  labor.  35  cents  per 
hour;  underground  labor,  41  cents  per  hour. 

"3.  Clerical  and  office  employees:  No  accounting,  clerical,  ofllce, 
sates,  or  service  employees  working  on  a  weekly  basis  in  any  oiace 
ahail  be  paid  less  than  at  the  rate  of  S15  per  week,  provided,  how- 
ever, that  office  boys  and  girls  and  messengers  shall  be  paid  at 
a  rate  not  less  than  80  percent  of  the  minimum  hereinabove 
specified,  and  provided  further  that  the  number  of  such  boys  and 
girls  and  messengers  so  paid  shaU  constitute  not  more  than  6 
percent  of  the  total  number  of  such  employees  of  any  office  of  any 
one  employer,  but  In  any  caae  such  employer  shall  be  entitled 
to  one  such  employee." 

We  have  no  information  at  hand  as  to  wage  rates  In  any  district 
except  the  State  of  Arizona. 

However,  in  the  State  of  Arizona  the  minimum  rates  for  years 
past  have  been  for  surface  labor,  31 V^  cents  per  hoxir  and  for 
underground  labor  50  cents  per  hour.  The  minimum  rate  for 
surface  labor  for  American  laborers  has  been,  in  the  past.  40% 
cents  per  hour.  There  has  never  been  a  set  scale  for  clerical  lalx>r 
in  the  past,  but  In  any  case  the  minimum  paid  for  such  labor  has 
never  been  below  S25  weekly. 

The  proposed  copper  code  makes  no  mention  of  any  Increases  in 
wages  in  case  of  advances  in  selling  prloip  of  copper.  To  protect 
the  Interest  of  the  laboring  man  there  shotild  be  a  sliding  scale 
adopted  assuring  him  of  Increased  earnings  when  the  copper  com- 
panies enjoy  such  increased  earnings. 

According  to  such  information  as  we  possess  the  copper  com- 
panies can  afford  to  increase  wages  at  the  rate  of  5  percent  for 
every  cent  Increase  In  the  selling  price  of  copper. 

MAUfTAHf    SCAI.X 

We  have  been  led  to  believe  that  the  spirit  of  the  NJJI.A.  is  to 
malntalQ  wage  standards  while  reducing  hours  of  work.  Under 
conditions  as  set  forth  in  the  proposed  code,  wage  standards  have 
been  reduced,  along  with  hours  of  work,  to  such  an  extent  that  a 
living  wage  will  not  be  paid.  We  believe  that  our  weekly  wage 
scale  should  be  maintained  as  in  the  past. 

Under  article  IV.  Wages,  section  4,  wages  above  minimum,  we 
find  the  following  paragraph: 

"4.  Wages  above  minimunx:  If  an  eqiiitable  adjustment  of  the 
differentials  in  the  wage  rates  above  the  minimum  fixed  in  this 
code  has  not  been  made  since  July  1,  1033,  there  shall  then  be 
such  adjustment,  if  necessary,  made  within  60  days  from  date 
of  the  approval  ot  this  code.  Such  equitable  adjustment  shall 
mean  that  the  differentials  in  amount  existing  prior  to  the  formu- 
lation of  this  code  shall  be  maintained  for  employees  other  than 
penonft  envunerated  In  article  UI.  section  3,  paragraph  (c),  pro* 


Tided,  however,  that  la  no  event  shaU  hourly  rates  ot  pay  be 
Rdtioed." 

This  paragraph  U  lost  a  trifle  ambiguous,  as  It  was  probably  in- 
tended, but  It  seems  to  us  that  the  only  ones  benefited  by  it  are 
thoee  working  at  present.  As  we  have  stated  before,  most  of  the 
copper  properties  are  closed  at  present  and  only  key  men  and 
bosses  are  employed. 

It  seems  from  the  above  paragraph  that  they  wUl  be  the  only 
ones  benefited  by  mlntmum  rates  which  have  been  in  effect  for 
years,  lien  who  will  be  hired  later  certainly  cannot  be  called 
employees  now,  yet  this  paragraph  states  that  only  employees 
shall  have  their  scale  maintained. 

Under  article  V,  General  Labor  Provisions,  section  1,  child  labor. 
we  find  the  following  paragraph: 

"  1.  Child  labor :  On  and  after  the  effective  date,  no  person 
under  18  years  of  age  shall  be  employed  In  the  cc^per  Industry 
except  In  clerical,  office,  sales,  service,  technical,  and  engineering 
departments,  and  no  person  under  16  years  of  age  shall  be  em- 
ployed In  any  capacity." 

We  are  hoping  to  see  a  child  labor  law  passed  by  the  State  of 
Arizona  in  the  near  future.  In  the  meantime,  however,  may  we 
respectfully  suggest  that  the  above  paragraph  shoiild  read  as 
follows : 

"  1.  Child  labor:  On  and  after  the  effective  date,  no  person 
under  21  years  of  age  shall  be  employed  in  the  copper  industry 
except  in  clerical,  office,  sales,  service,  technical,  and  engineering 
departments  where  such  employees  are  not  employed  underground, 
and  no  person  under  16  year<«  of  age  shall  be  employed  In  any 
capacity."  r 

Under  article  V.  General  Labor  Provisions,  section  6,  company 
town  and  stcu'es,  we  find  the  following  paragraph: 

"  6.  Company  town  and  stores :  Employees  other  than  mainte- 
nance or  supervisory  men,  or  those  necessary  to  protect  property, 
shall  not  be  required,  as  a  condition  of  employment,  to  live  In 
houses  rented  from  the  employer.  No  employee  shall  be  required, 
as  a  condition  of  employment,  to  trade  at  the  store  owned  or 
specified  by  an  employer." 

The  above  paragraph  If  Interpreted  literally  would  include  one 
half  of  the  ein{Hoyeee  of  any  copper  company.  It  to  a  well -known 
fEu:t  that  nuUntenance  men  comprise  nearly  half  of  the  em- 
ployees of  such  a  company.  This  is  Just  an  example  of  the  am- 
biguity of  the  code  as  a  whole. 

Under  article  VI,  Administration  Code  Authority,  section  1, 
membership,  we  find  the  following  paragraphs: 

"  1.  Membership:  A  code  authority  to  supervise  the  administra- 
tion and  enforcement  of  the  code  to  hereby  created  which  shall 
consist  of  seven  members  to  be  elected  In  the  following  manner: 

"(a)  Three  members,  one  to  be  appointed  by  each  primary  pro- 
ducer having  a  productive  capacity  of  160,000  tons  per  annum 

"(b)  Two  members  to  be  elected  by  all  other  primary  pro- 
ducers. 

"(c)  Two  members  to  be  elected  by  ctistoms  smelters,  refiners, 
and  other  producers  of  secondary  copp^*  subject  to  the  provisions 
of  this  code. 

"All  action  taken  by  the  code  authority  shall  be  effective  only 
upon  the  afllrmative  vote  of  not  less  than  five  members  thereof." 

It  would  have  been  much  clearer  If  the  above  subsection  (a) 
should  have  read: 

"(a)  Three  members  appwlnted  by  Anaconda  Copper  Co.,  Phelps- 
Dodge  Copper  Co..  and  Kennecott  Copper  Co." 

That  is  the  meaning  of  subsection  (a)  of  the  above.  It  Is  a 
well-known  fact  that  these  same  three  companies  own  or  control 
the  majority  of  the  smelters,  reflnertes,  etc.,  so  that.  In  reality, 
Instead  of  tf^jpolntlng  and  controlling  only  the  three  members, 
they  actually  control  the  five  votes  necessary  to  dictate  the  policies 
of  the  code  authority. 

We  should  like  to  suggest  the  following  to  comprtoe  the  code 
authority : 
Three    members    appointed    by    the    Anaconda    Copper    Co., 

Phelps-Dodge  Copper  Co.,  and  Kennecott  Copper  Co 3 

Three  members  to  be  elected  by  all  other  primary  producers—       3 
Two  members  to  be  elected  by  cxistom  smelters,  refiners,  etc. —       2 

Two  members  elected  by  and  to  represent  organized  labor 2 

One  member  to  be  appointed  by  the  President  of  the  United 

States 1 

Total 11 

A  majority  vote  to  decide  all  questions. 

Under  article  VII,  Production  and  Sales,  we  find  that  the  pro- 
ponents of  this  proposed  code  want  to  give  to  the  code  authority, 
which  the  three  largest  copper  companies  control,  all  powers  for 
limiting  and  regulating  copper  production,  all  powers  for  taking 
care  of  surplus  stocks,  all  powers  for  setting  a  mlnlmxmi  sale  price 
and  for  regulating  and  allocating  sales,  and  to  take  any  such 
other  steps  as  they  might  wish. 

II  the  above  article  VII  to  passed  and  adopted  In  the  final  copper 
code.  It  will  practically  do  away  with  the  whole  copper  code. 
Because  of  the  power  vested  in  the  code  authority  imder  thto 
article  VII,  things  may  be  changed  to  suit  them. 

It  to  our  contention  that  allocation  of  quotas  for  current  pro- 
duction must  be  made  upon  a  State  basto  to  insvire  fair  play  for 
every  copper-producing  State. 

BMBAKGO   initGKD 

It  to  also  our  oontention  that  siu'plus  stocks  of  copper  or  copper 
ores  must  be  Impounded  and  handled  In  much  the  same  manner 
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as  the  surpltis  stocks  of  oil.  We  bellew  that  not  more  than  B 
percent  of  the  surplus  stocks  should  be  released  sach  year.  In 
this  way  95  percent  of  your  current  market  wovild  be  reserved  for 
ciUTent  production. 

It  to  also  our  contention  that  a  prohibitive  tariff,  or,  better  yet. 
an  absolute  embargo  against  foreign  copper  to  absolutely  esaentlsl 
at  the  present  time  and  for  the  futiire.  With  an  embargo  and  a 
control  of  the  surplus  as  outlined  above,  it  would  be  unnaoesnry 
to  set  a  mlnlmiun  price  on  copper. 

Under  article  IX,  Modifications.  secUon  3.  we  find  thst  the  pro- 
ponents of  the  proposed  copper  code  desire  to  terminate  the  code 
on  June  16,  1935.  With  the  changes  mentioned  In  the  foregoing 
papers  and  with  a  copper  code  that  to  fair  to  the  Uttls  man  as 
well  as  the  huge  corporation,  as  fair  to  the  laboring  man  as  to  tho 
employer,  a  copper  code  that  would  serve  the  purposes  intended 
by  the  conception  of  the  National  Industrial  Recovery  Act.  ws 
should  like  to  see  a  code  In  effect  until  June  16,  1937. 

Globe-Miami  Cxntkal  Labox  Couwcil. 

Olobx  Pbdxbal  Labob  Ukton,  No.  18356. 

Miami  Pedbral  Labob  Unioh,  No.  16599. 

Sdpekiob  Minx,  Mux,  and  Smxltbb  Wouubs,  No.  93. 

INTCKNATIONAL  BBOTHBBHOOO  OF  BOIUCBlfUKIBS  LOCAI.  NO.  187. 
MiAin  Baxbek  Local  No.  676. 
Miami  Oarpkntes  Local  No.  1638. 
Olobc  Ttpocbaphical  Local  No.  367. 
Plxtmbexs  and  STKAMirrrxas  Local  No.  591. 

CtTUNABT  WOKKXRS  LOCAL  NO.  680. 

Phobnix.  Aaiz..  Jfordl  8.  1934. 
Senator  Henxt  F.  AsHuasr. 

Washington,  D.C.: 
Proposed  copper  code  wholly  Inadequate  for  Arizona  condition*. 
Necessary  to  have  constructive  code  which  allocates  production 
and  sale  of  copper  frcnn  each  producing  State.  Copper  must  not 
be  sold  below  cost  of  production,  which  Insures  miners  a  living 
wage.  Suggested  code  would  paralyze  over  half  of  Arizona's  basic 
Industry  and  would  compel  Arlaona  to  liquidate  half  of  her  com- 
munities and  population.    Copper  needs  an  embargo. 

Phobnix  Lions  Club. 
JoBN  O.  Saoxb.  President. 
Fbbd  a.  Linb,  Secretary. 

KEssAGEs  ntoic  TRK  ntKsisnrr 
Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

ORDES  OF  BU8INISS 

Mr.  WAUSH.  ISx.  COPELAND.  Mr.  McADOO.  Mr.  McQILL. 
and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield;  and  if  so,  to  whom? 

Mr.  PITTMAN.  Mr.  President.  I  gave  notice  that,  with 
the  consent  of  the  Senate,  I  would  address  myself  today  to 
one  phase  of  the  Oreat  Lakes-8t.  Lawrence  Waterway 
Treaty,  namely,  the  question  of  how  it  affects  the  Mls-assippl 
River  Valley  project.  I  realise  that  Senators  may  desire  to 
tTEmsact  some  morning  business.  I  am  very  much  interested 
in  copper,  and  therefore  I  have  enjoyed  the  speech  of  the 
Senator  from  Arisona  [Mr.  AshuxstI,  and  am  very  h&ppF 
that  he  made  it  in  my  time.  While  I  do  not  desire  to  yield 
for  any  speeches,  if  there  is  any  routine  business  Senators 
desire  to  transact,  such  as  the  introductitm  of  bills,  and  so 
forth,  I  am  glad  to  yield  for  that  purpose. 

PBOCCOUSE   IN  THE   APPOZNTMKNT  Ol*    P08T1CASTESS 

Mr.  WALSH,  Mr.  President,  I  have  been  receiving,  as  no 
doubt  many  Senators  on  this  side  of  the  Chamber  have 
been  receiving,  many  letters  inquiring  about  the  procedure 
in  the  selection  of  postmasters.  Replying  to  many  such 
letters.  I  have  sent  them  the  printed  regulations  but  later 
received  more  and  more  letters  with  reference  to  details.  I 
have  prepared  a  statement  which  I  hope  is  clear,  concise, 
and  direct,  which  I  submitted  to  the  Civil  Service  Commis- 
sion, and  which  very  briefly  sets  forth  what  is  the  procedure, 
the  nature  of  the  examination,  the  method  of  selection  after 
the  examination,  and  so  forth.  I  ask  that  it  may  be  printed 
in  the  Record  at  this  point  ao  that  it  may  be  sent.  Instead 
of  lengthy  letters,  to  Inquiring  citizens. 

There  being  no  objection,  the  statement  was  ordered  to 

be  printed  in  the  Recou>,  as  follows: 

Pboceocbx  nr  tbx  ArPOomcENT  or  Pobtmastebs 

By  United  State*  Senator  Davn  I.  Walbh 

Pacts  which  applicants  and  others  who  are  interested  In  tha 
appointment  of  poetmasters  should  iaiow. 
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Port  olBcw  »«  dlTlded  into  four  elaases:  First,  lecond.  third.  »zu 
fourth.  ^ 

The  fourth  cJmb  are  tho«e  offices  where  the  buelneM  doee  no; 
wamnt  a  salary  of  11.100  a  year  and  where  the  poetmasters  am 
paid  compensation  dependent  upon  the  stamp  cancelation  In  thii 

The  third  daea  are  thoae  offices  where  the  salary  P»K1  1«  H.! 
to  •2.300  per  year.  Inclusive.  .    *«  ^~« 

The  second  clft&s  are  thoae  offices  where  the  salary  Is  »2,«J0 
iS.lOO  p*r  year.  Inclusive,  ..«•«« 

The  flr»t  class  are  those  offices  where  the  salary  is  93^oo 
year  and  above. 

All  appointments  of  postmasters  of  the  first,  second,  ana  tn 
ffl^ifon  are  made  by  the  President  and  are  subject  to  conflrmatloi  i 
of  the  Senate.  

CZAMIIVATXOir    0»    APPUCAJfTS 

The  method  of  selecting  these  postmasters  has  been  set  foiIJi 
in  an  Executive  order  Issued  by  the  President,  dated  July  13.  1933. 

Briefly  stated,  this  KxecuUve  order  provides  that  post-office  apf 
polntments  shaU  be  made  In  the  following  manner:  When  u 
vacancy  occurs,  notice  of  an  examination  Is  published,  and  all 
applicants  must  file,  on  or  before  a  given  date,  an  application 
with  the  United  Slates  Civil  Service  Commission.  An  ezamlnatloi  i 
and  Investigation  is  then  conducted  by  the  United  States  Clvl  1 
Service  Commission.  Thereafter  the  United  States  ClvU  Servlci 
Commission  certifies  to  the  Post  Office  Department  not  more  thaii 
three  ellgibles,  which  means  the  three  appllcanU  who  receive  th» 
highest  ratings  In  the  examination  conducted  by  the  Civil  Servlc » 
Commission.  , 

No  applicant,  however,  can  be  considered  eligible  unless  he  hat 
received  a  passing  mark  of  70  percent.  If  only  one  or  two  appli- 
cants have  received  a  passing  mark  of  70  percent,  then  It  may  bs 
possible  for  only  one  or  two  ellglbles  to  be  found  In  a  given  examl  ■ 
nation.  The  rule  for  certifying  three  ellglbles  applies  where  thre » 
or  more  have  passed  the  examination,  and  In  such  a  case  the  thre » 
highest  are  the  ellglbles  submitted  by  the  United  States  Civil 
Service  Commission. 

These  examinations  and  Investigations  are  conducted  impartlall  r 
without  personal  cr  political  Influence  of  any  character. 

In  the  case  of  postaiasters  for  the  first-  and  second-class  officei  i, 
the  Civil  Service  Commission.  In  addlUon  to  the  reqtilrement  tha  ( 
each  applicant  file  a  comprehensive  questionnaire,  conducts  k 
eareful  inquiry  through  the  leading  patrons  of  the  post  office  as  1 3 
tiM  standing,  as  a  repreeentatlve  cltlaen.  of  each  applicant.  Thl  • 
examination  consists  of  obtaining  Information  as  to  the  extent  of 
his  acquaintanceship  virlth  the  community.  Its  problems,  and  Its 
dtlaens.  his  Influence  and  activities  In  the  community  and  th  t 
opinions  of  business  men  as  to  his  character  and  ability — In  a  wore . 
to  learn  the  representative  character  of  his  citizenship. 

In  addition  the  questionnaire  Inquires  carefully  Into  the  extent 
the  apoUcant  has  had  experience  of  an  administrative  character. 
It  is  the  view  of  the  United  States  Civil  Service  Commission  ths  i 
postmasters  for  first-  and  second-class  offices  should  be  not  onl  r 
representative  citizens  of  the  commxmlty  but  should  have  estab- 
lished a  reputation  for  personal  Integrity,  financial  stability,  anl 
have  had  actual  experience  in  an  administrative  capacity.  There  - 
fore,  inquiries  are  made  as  to  whether  or  not  and  how  many  pei- 
sons  have  been  employed  by  the  applicant,  what  kind  of  buslneas 
he  has  conducted,  his  experience  In  managing  employees  in  ord«r 
to  protect  the  pubUc  against  infractions  of  the  discipline  provide  i 
tor  i>oetal  employees,  his  knowledge  of  keeping  bank  accounts  an  1 
records,  and  of  the  preparation  of  statements — financial,  stattstlca  I. 
etc.  After  a  survey  of  all  these  factors  Is  made,  each  applicant  s 
given  a  rating,  and  the  three  highest  ellglblta  are  certlfisd  to  ttis 
Post  Office  Department. 

As  to  poetmasters  of  the  third  class,  a  somewhat  different  ej- 
amlnation  Is  conducted.  In  tho  third  class  it  Is  assumed  thit 
the  postmaster  must  be  his  owa  clerk,  distributor  of  the  mal., 
and  perform  the  general  duties  within  the  post  office.  Therefois 
a  written  examination  Is  conducted  to  test  the  training  and  der  - 
cal  ability  of  each  applicant  tat  the  purpose  of  finding  out  h  s 
mental  capacity  to  ptrtorm  the  clerical  and  supervlscny  duties  <  f 
the  office.  A  third-class  office  may  have  no  emplo3rees  except  tb » 
postmaster  and  a  clerk,  and  therefore  the  postmaster  must  kec  > 
the  records  and  perform  practically  all  the  other  dutlM.  It  Is  lu  k 
necessary  to  have  more  than  a  gfwd  general  education  In  order  1  o 
qualify.  If  one  receives  less  than  a  passing  mark  In  this  dasi, 
ft  Is  a  determination  that  he  has  not  the  capacity  to  perform  «fl  - 
ctently  the  duties  of  the  olBoe.  although  he  may  or  may  not  haie 
received  a  majority  of  favorable  reports  as  to  his  reputation  an  1 
standing  from  those  In  tha  oooununlty  where  tha  post-office  a 
located. 


Pourth-dass  postmasters  come  within  the  competitive  dassifla  d 
Civil  Service.  On  October  IS.  1912.  the  President  Isaued  an  onl<  r 
classifying  under  the  Civil  Service  Act  and  rules  Xoortb-claia 
postmasters  not  theretofore  so  classified.  That  <xder  was  amende  d 
by  the  President  on  May  7.  191S.  and  again  on  June  S.  1091.  Tt  e 
order,  as  amended,  rsqulraa  that  all  appotntmenta  (ejBoept  thae 
in  Alaska.  Canal  Zone.  Oxiam.  Hawaii.  PhUlpptnes.  Puerto  Blc ». 
and  Samoa)  at  fourth-class  offices  where  the  compensation  Is  gA  0 
a  year  or  more  shall  be  made  from  osrttflcatlon  after  esamlnatk  a 
by  the  CItU  Scrrlce  Oommlseion:  Prwrtdtd,  That  in  the  erent  tbi  t 
for  the  ^»««t«»*^««w  for  any  oAos  there  axe  fewer  than  thre 
^^dicanta  the  Cotnmlw'^^n  may.  in  Its  discretion,  authorlae  sde  e- 
tlon  in  the  seme  r"*"»f  as  provldod  for  offioeB  vltli  annual  — 


pensatlon  of  less  than  $500.  Where  the  oonpensatlon  Is  less  than 
gfiOO,  all  appointments  shall  be  made  <m  the  recommendation  of 
post-offioe  inspectors  after  personal  investigation,  subject  to  pre- 
scribed regrulatlons. 

psoczDtnui  roixowiMO  KXAimrATioiv 

After  the  ellglbles  are  certified  by  the  ClvU  Service  Commission 
to  the  Post  Office  Department,  that  Department  is  then  ready 
to  receive  recommendations  before  making  Its  nomination  to  the 
President.  Usually  recommendatloiu  from  the  Congressmen  and 
Senators  of  the  same  political  faith  as  the  administration  are 
Invited.  In  turn  Senators  and  Congressmen  usually  ask  for  rec- 
ommendations from  local  committees,  organizations,  and  citizens. 

It  should  be  borne  In  mind  that  no  amount  of  personal  or 
political  Influence  Is  of  any  avail  to  a  candidate  tintll  after  the 
Civil  Service  examination  is  reported,  and  even  then  no  amount 
of  personal  or  political  Influence  will  aid  any  candidate  unless 
he  Is  one  of  the  three  highest  ellglbles.  The  President  has  stated 
through  his  Executive  order  that  he  will  appoint  one  of  these 
three  ellglbles,  someone  from  the  classified  Civil  Service  or  the 
present  postmaster.  If  the  present  postmaster  Is  reappointed 
no  further  examination  is  necessary.  If  a  person  in  the  ciassmed 
service  is  selected,  such  person  must  first  be  found  eligible  In  a 
xu>ncompetltlve  examination  given  by  the  ClvU  Service  Commis- 
sion. . 

The  ClvU  Service  examinations  give  uppllcants  an  opportunity 
to  meet  the  standards  and  requirements  which  the  President  has 
fixed  for  the  guidance  of  the  ClvU  Service  Commission  and  as 
preliminary  to  receiving  an  appointment.  These  Civil  Service 
niles  and  regiUatlons  are  a  part  of  the  Presidential  order.  WhUe 
there  have  been  some  slight  changes  In  them.  In  substance  they 
are  the  same  rules  and  regulations  that  have  gxiided  the  appoint- 
ments of  postmasters  since  the  latter  part  of  the  Wilson  adminis- 
tration. Previous  to  that  time  the  appointments  of  postmasters 
were  made  without  any  clvU-servlce  examination  being  required, 
the  appointments  being  chlefiy  upon  political  recommendations. 

AGS   AHO   SXSIOENCS   QtJAI.inCATIONS 

No  one  over  66  years  of  age  and  no  one  who  has  not  been  an 
actual  resident  patron  of  the  post  office  (not  necessarUy  a  citizen 
of  the  township  where  several  poet  offices  are  located)  for  1 
year  before  filing  appUcatlon.  is  eUglble  to  compete  In  exam- 
Inatlona. 

Om   CHAirCING   CIVILIZATION — ^ADDRESS  BY   SECRETABT   ICKXS 

Mr.  COSTIOAN.  Mr.  President,  on  February  24,  1934, 
Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior,  delivered 
an  address  in  Chicago  before  the  Cook  County  League  of 
Women  Voters  on  Our  Changing  Civilization.  His  re- 
marks are  entitled  to  more  permanent  preservation.  I  ask 
leave  to  have  them  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rxcoro,  as  follows: 

I  shaU  spend  no  time  saying  complimentary  things  about  the 
Leagvie  of  Women  Voters  or  telling  you  what  a  pleasure  it  is  for 
me  to  be  your  guest  tonight.  I  wiU  take  It  for  granted  that  other 
speakers  on  other  occasions  have  paid  such  deserved  tribute  to 
your  worth  as  an  organization  as  to  satisfy  all  the  amenities  on 
that  score.  I  have  noticed  that  women  take  their  politics  much 
more  serlotisly  than  do  men.  Tou  undoubtedly  asked  me  to  speak 
to  you  because  you  are  Interested  in  the  significant  social  and 
poUtlcal  movements  that  are  taking  place  In  our  country  today. 
Perhaps  you  hoped  that  I  might  be  able  to  throw  some  light  on 
those  social  and  political  movements. 

At  the  outset,  with  your  permission.  I  shall  briefly  sketch  with 
a  broad  brush  a  political  background  without  which  we  cannot 
hope  to  understand  what  is  going  on  in  this  country.  I  will  then 
endeavor  to  show  the  relationship  of  pircsent  trends  to  that  his- 
torical backgrotmd.  following  which,  foolhardy  adventure  that  I 
know  It  to  be.  I  shaU  give  voice  to  what  I  hope  the  future  has  In 
store  for  the  people  of  the  United  States,  although  I  wUl  want 
It  distinctly  understood  that  I  lay  no  claim  to  being  a  prophet. 
I  will  not  attempt  to  teU  you  what  will  happen  In  the  futxire.  only 
what  I  hope  may  happen. 

Turning  back  the  pages  of  the  past,  we  see  an  Interesting  and 
colorful  panorama  of  significant  and  crowding  events.  As  the 
result  of  economic  pressure  In  the  old  lands  or  because  they 
craved  the  right  to  think  their  own  thoughts  and  live  their  own 
lives  according  to  the  dictates  of  their  own  consciences,  our  fore- 
fathers, braving  the  terrors  of  a  sea  that  was  still  little  known, 
came  to  this  land  determined  to  estabUsh  here  homes  for  them- 
selves and  their  chUdren.  With  few  exceptions  they  reftised  to 
be  turned  back.  They  were  ready  to  endure  every  privation,  to 
face  boldly  every  perU.  With  such  motives  and  with  such  a  pur- 
poas  they  could  not  faU  to  conquer.  And  they  did  conquer.  The 
first  real  test  they  faced  was  one  with  nature,  that  nature  that 
can  be  so  implacable  and  crtiel  in  one  mood  and  so  alluring  and 
disarming  in  another,  t  .ending  on  the  Atlantic  coast,  they  began 
to  cut  out  of  the  dense  forests  land  upon  which  to  buUd  their 
erads  cabins  and  to  grow  food  and  clothing  for  their  needs.  They 
subdued  nature,  they  fought  back  the  Indians,  and  generation 
after  generation  their  roots  sank  more  deeply  into  the  soU  of  the 
new  land. 

It  was  only  the  adventurotu  or  the  desperate  who  left  Btirope 
to  found  a  new  empire  on  these  Bh<»res.  It  was  only  the  hardy 
and  the  enduring  who  could  survive  after  these  shores  had  been 
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reached.  It  required  outstanding  qualities  of  both  physique  and 
spirit  not  only  to  wrest  a  bare  existence  from  the  soil  but  to 
buUd  a  new  and  an  enduring  civilization.  These  ancestors  of 
ours  developed  In  themselves  and  transmitted  to  their  children 
qualities  of  heart  and  mind  that  have  left  an  IndeUble  Impress 
upon  every  succeeding  generation. 

It  was  not  an  easy  life  in  pioneer  days  In  this  country.  The 
graces  of  living  were  either  an  almost  forgotten  memory  or  a  dim 
and  distant  hope.  It  was  a  fight  for  very  existence.  These  early 
Americans  fought  nature,  they  fought  the  Indians,  they  fought 
the  French  In  oombLuation  with  the  Indians,  they  fought  Great 
Britain  on  two  occasions,  they  fought  the  Spaniards,  the  Mexicans, 
and  they  fought  each  other.  As  we  turn  back  the  pages  of  our 
history  we  realize  the  heroic  qualities  of  our  ancestors.  We  glory 
in  those  quaUtles.  We  would  not  have  had  them  diflferent.  But  as 
we  look  deeper,  we  discover  that  ruthlessnese  was  mixed  with  hero- 
ism, cruelty  with  kindness,  hardness  with  mercy.  Nor  was  this 
vuinatural.  A  pioneer  race  is  always  a  ruthless  race.  It  has  to  be 
to  survive.    And  ours  has  survived. 

A  race  of  pioneers  to  begin  with,  we  continued  to  breed  pioneers 
for  generation  after  generation.  We  needed  to  breed  pioneers 
because  there  was  always  a  frontier  Just  beyond  that  had  to  be 
explored,  adventiired  upon,  and  finally  subdued.  Ax  In  hand  and 
rlfie  on  shoulder,  our  forefathers  continued  to  push  that  frontier 
back,  conquering,  destroying,  exploiting,  uutU  at  last  there  was  no 
longer  any  physical  frontier  to  be  bent  to  their  wUl.  With  no 
frontier  left  to  be  subdued,  with  no  new  lands  to  exploit,  the 
pioneer  spirit  which  had  been  bred  Into  us  for  generations  had  to 
discover  new  worlds  to  conquer.  It  could  not  be  bred  out  aU  at 
once. 

So  from  exploiting  nature  we  turned  to  the  exploitation  of 
human  beings,  to  the  buUdlng-up  of  an  Industrial  and  com- 
mercial empire.  After  unsuccessfiil  attempts  to  bend  the  proud 
spirit  of  the  native  Indians  to  our  wUl,  we  began  to  kidnap  and 
Import  a  more  friendly  race  from  equatorial  Africa.  Slavery  was 
Instituted,  waxed  strong,  and  flourished.  Not  In  the  North,  al- 
though this  was  not  because  of  any  superior  humanltarlanism  or 
civic  virtue  on  the  part  of  those  of  us  who  lived  in  the  North. 
It  happened  that  slavery  was  not  adapted  to  our  northern  cUmate 
and  sou.  But  It  did  flourish  In  the  South,  and  the  South  grew 
rich  and  powerful  on  the  exploitation  of  feUow  human  beings. 
However,  the  North  refused  to  forego  its  opportunity  to  be  de- 
veloped merely  because  It  could  not  economlcaUy  use  slave  labor. 
We  discovered  that  there  viras  a  type  of  labor  which  was  cheaper 
for  us  and  more  adapted  to  our  purposes  than  were  Negroes 
Imported  from  Africa  and  sold  at  so  much  a  head  on  the  auction 
block.  So  the  North  sent  over  to  Kurope  and  by  painting  glow- 
ing pictures  of  America  as  a  land  of  opportunity  enticed  cheap 
Immigrant  labor  here  by  the  hundreds  of  thousands.  Eagerly 
and  hopefully  came  these  hordes  year  In  and  year  out,  seeking  a 
hospitable  land  where  they  could  realize  their  dim  dreams  of 
freedom.  equaUty,  and  fraternity.  Speaking  strange  languages, 
possessing  strange  customs,  they  In  their  turn  were  easy  to 
exploit.  Herded  Into  mines,  congregated  into  factories,  housed 
In  squalid  hovels,  they  worked  for  long  hours  at  heavy  tasks 
for  Inadequate  p>ay. 

And  aU  the  while  the  descendants  of  the  conquering  pioneers 
more  and  more  lived  lives  of  ease  and  comfort  whUe  profits 
continued  to  poiir  In  as  the  result  of  physical  slavery  In  the  South 
and  economic  exploitation  In  the  North  endured  by  millions  of 
fellow  human  beings. 

Then  we  discovered  a  new  means  oi  adding  to  our  already 
impressive  Industrial  and  commercial  empire.  Our  Inventors  buUt 
for  us  Intricate,  almost  human  machines  at  which  women  and 
Uttle  children  could  be  i»x>fltably  employed.  We  did  not  hesitate 
to  exploit  In  their  turn  these  two  grouf>s.  Although  no  less  an 
authority  than  the  Supreme  Court  of  the  United  States  has  held 
that  women  are  not  physically  adapted  to  heavy  and  toilstxne  tasks 
for  long  hours,  that  to  do  so  makes  for  race  deterioration,  our 
ritgged  individualists  continued  to  work  women  at  heavy  and  toU- 
some  tasks  for  long  hours.  And  because  they  were  women,  they 
were  paid  substantially  less  than  would  have  been  paid  to  men  for 
an  equal  or  lesser  output.  The  brutal  social  dictum  was  enun- 
ciated that  It  was  better  for  chUdren  to  work  In  factories  than  to 
be  on  the  streets,  and  our  captains  of  industry  cheerfuUy  and  not 
altogether  unselfishly  assiuned  that  if  they  were  not  in  factories 
chUdren  would  be  on  the  streets  serving  no  good  purpose.  PUlars 
of  society,  prominent  citizens,  captains  of  Industry,  elders  and 
deacons  In  the  churches  tried  to  Justify  Incomes  lU  gotten  from 
the  drooping  bodies  of  little  children  whom  the  Pounder  of  Chris- 
tianity had  especially  charged  us  with  responsibUity  for. 

And  all  the  time  the  rich  becanw  richer  end  the  poor  became 
poorer.  And  all  the  time  there  were  relatively  fewer  of  the  rich 
and  relatively  more  of  the  poor.  And  all  the  time  we  never  ceased 
to  boast  of  America  as  the  land  of  the  free  and  the  home  of  the 
brave.  And  aU  the  time,  at  least  on  every  Fourth  of  July,  otir 
chests  sweUed  with  pride  as  the  chosen  orator  sonorously  read  In 
ringing  tones  the  Immortal  words  of  Thomas  Jefferson.  "  all  men 
are  created  free  and  equal." 

The  exploiters  of  our  natural  resotirces  and  the  Simon  L^rees 
holding  to  their  tasks  men,  women,  and  chUdren  too  weak  to 
defend  themselves,  early  sensed  the  possiblUty  that  the  economic 
system  they  were  erecting  might  some  day  tumble  about  their  ears 
unless  they  safeguarded  it  by  securing  control  of  government.  So 
they  moved  on  government  with  the  same  acquisitive  determina- 
-tlon  with  which  they  had  in  the  beginning  moved  against  the 
Indians  and  upon  the  forests  and  Just  as,  at  a  later  stage,  they  had 


moTsd  against  tlie  Negroes  ftom  AlMea.  tbe  peeeanti  ftom  Koropic 
and  the  woama  and  the  chUdren  of  their  own  land.  Tbey  were 
determined  that  a  sufficient  number  of  men  friendly  to  their  in- 
terests should  occupy  seats  of  power.  And,  genereaiy  spealdng. 
they  succeeded.  Here  by  cajolery,  there  by  threats,  yonder  by  the 
use  of  money  or  of  favor,  they  placed  men  In  city  coundla,  on 
coxinty  boards.  In  State  legislatures,  and  in  the  Halls  of  CongrsH 
who  knew  which  side  their  bread  was  buttered  on.  Then  tbey 
turned  their  attention  to  the  executive  branches  of  government. 
Here,  whUe  their  methods  were  more  subtle  they  were  Just  as 
effective,  untU  It  came  to  pass  that  what  the  late  Senator  DolUver. 
ot  Iowa,  said  about  that  President  under  whom  he  was  serving  at 
the  time,  namely.  "He  Is  entirely  surrounded  by  men  who  know 
exactly  what  they  want ".  heoame  true  of  aU  too  many  of  our 
mayors,  our  Oovemors,  and,  sometimes,  even  of  our  Presidents. 

Nor  did  these  rugged  indlTtduallsts  overlook  the  courts.  As  the 
courts  became  more  and  more  powerfxil  in  our  political  life  as  the 
result  of  John  Marshall's  enunciation  of  the  doctrine  that  tbey 
had  the  right  to  pass  upon  the  coostttutionality  of  a  legislative 
act.  it  became  Increasingly  Important  for  those  who  would  contrtd 
government  to  see  to  It  that  friendly  Judges  were  placed  upon 
the  bench.  So  it  came  to  pass  that  often  the  easiest  road  to  the 
bench,  whether  by  election  or  by  aj^Mlntment,  lay  beneath  the 
feet  of  those  lawyers  who  had  highly  oonservaUve  corporate  con- 
nections or  had  represented  great  agpvgatlons  of  capital.  It  Is 
stlU  customary  on  the  part  of  scnne  naive  cltlcens  of  this  country 
to  raise  their  hands  In  shocked  horror  if  any  statement  Is  made 
Impljrlng  that  aU  the  Judges  of  aU  the  courts  are  not  free  from 
sinister  influences  and  are  not  upright  and  Impartial  Judges.  But 
such  naivete  is  an  occasion  for  iU-«oncealed  mirth  on  the  part  of 
those  who  know,  and  this  Includes  the  great  masters  of  finance 
and  Indiistry  In  these  United  States. 

So  the  American  poUtlcal  and  industrial  system  that  reached 
its  perfect  flower  during  the  preceding  administration  continued 
to  be  controUed  and  fostered  by  those  who  profited  most  from 
that  system.  Our  Presidents  were  selected  for  us  in  back-room 
caucuses  by  machine  poUtielans  representing  big  buslnees.  We 
erected  a  great  Moloch  before  which  aU  of  us  worshiped.  We 
threw  into  the  gaping  Jaws  of  this  Moloch  our  (xxnmon  heritage, 
our  defenseless  men,  women,  and  chUdren,  and  flnaUy  our  Govern- 
ment. Success  In  America  did  not  necessarUy  dq>end  upon 
probity  of  character,  sincerity  of  life,  or  InteUectual  qualities.  If 
only  we  cotUd  make  money,  by  whatever  means,  we  were  In  the 
ranks  of  the  envied  and  the  revered.  Money  washed  away  a  multi- 
tude of  sins.  One  could  not  be  a  social  pariah,  no  matter  what 
he  had  done,  provided  he  were  a  multlmlfuonalre.  Men  deferred 
to  other  men  if  only  they  possessed  wealth.  Men  even  bowed  down 
to  their  own  Images  if  those  images  were  encrusted  with  gold. 
Nor  were  women  any  riower  than  men  to  bend  the  knee  to  the 
golden  calf.  That  woman  was  tbe  most  satisfactcnniy  married 
whose  husband's  bank  account  enabled  her  in  personal  adorn- 
ment, in  personal  Indulgence,  and  In  domestic  establlslunent  to 
outshine  the  wives  of  less  successful  and,  therefore,  less  desirable 
husbands. 

Shouting  the  slogan  "  less  business  In  government  **  the  rugged 
Individualists  finaUy  took  complete  poeseeslon  of  the  Government 
of  these  United  States  while  a  oomplaeent  President  played  with 
his  cronies  In  a  certain  Uttle  green  house  In  K  S&eet.  At  Uils 
stage  of  otxr  national  degradatioo  the  man  most  revered  and 
looked  up  to,  "  the  greatest  Secretary  of  the  Treae«a7  since  HamU- 
ton".  bent  aU  of  his  aUUty  to  the  task  of  reducing  the  taxes 
upon  the  very  rich  while  ^reading  the  burden  eorteqxmdlngiy 
upon  the  shoulders  of  those  less  »UU  to  pay.  He  dung  tenacioudy 
to  his  vast  personal  Interests  In  monopoUstio  entecprises.  llkls 
"  greatest  Secretary  of  the  Treesnry  sines  Hamilton  ".  while  labor- 
ii^  herd  to  reduce  the  taxes  at  his  own  class,  found  time  to  devise 
means  of  refunding  mUllons  of  dollars  at  taxes  already  ssseissd 
against  great  corporations  and  wealthy  Individuals. 

The  tnozied  dance  of  the  dervishes  of  WaU  Street  became  mad- 
der and  madder.  We  were  In  a  new  economic  era.  The  supply  of 
gold  was  as  Inexhaustible  as  our  pioneer  forbears  had  thought 
our  forests  to  be.  Everyone  was  to  become  richer  and  richer. 
And  without  effort  on  his  part.  AU  one  had  to  do  to  become  a 
mlUlonalre  was  to  buy  on  a  shoe  string  real  estate  at  treble  its 
value  or  to  squeeae  together  enough  money  to  open  a  brokerage 
account  in  order  to  buy  stocks  that  he  never  expected  to  see  or  ssU 
stocks  that  he  never  owned.  Even  banks  organised  afflUates  to 
speculate  in  secxirltles.  In  order  to  induce  people  without  money 
to  buy  things  they  did  not  need,  ve  ingeniously  devised  tbe 
system  of  installment  buying. 

Institutions  that  cannot  now  lend  a  few  thousand  dollars  to 
save  a  workman's  home  advanced  millions  to  be  wasted  In  WaU 
Street.  A  market  tipster  outranked  a  ocdlege  president.  Officers 
and  directors  of  trust  companies  spent  their  time  bending  over 
the  stock  ticker.  That  was  Indeed  a  voice  in  the  wUdemess  that 
was  raised  against  official  corruption.  Since  everyone  else  was 
getting  his.  why  not  the  public  official?  And  who  cared  any- 
how? Honesty  was  a  quaint  charactorlstlc  belonging  to  an  anti- 
quated stage  of  society.  McHiey  oould  not  be  tainted.  Dishonesty 
was  a  mere  peccadUlo.  It  was  a  voluntary  matter  to  obey  the 
law.  Shakespeare's  "put  money  In  thy  purse,  honestly  if  thou 
canst,  but  put  money  in  thy  purse"  bade  fair  to  become  the 
national  motto. 

Then  came  the  faUlng  of  the  sUes  in  September  of  1929.  It 
was  as  If  a  giant  comet,  bursting  with  texriflc  Impaet  upon  tbe 
earth,  had  bloiirn  up  every  boifaUng  in  tbe  land,  leaving  our 
^n*^^l»»^«t  and  paln-rmdced  bodies  scattered  in  all  dtrecUoos. 
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So  much  for  yoterday.  Today,  and  by  today  I  mMm  that  p«rlo< 
of  tlm«  since  Ifarcb  4  iMt.  then  la  a  different  tala  to  be  told, 
although  one  that  grows  directly  out  of  the  paet. 

It  was  a  thoroughly  frightened  and  disillusioned  people  tha 
marched  to  the  polls  In  November  1932  and  In  overwbelmlnf 
Bumbers  registered  their  will  th'tt  the  curtain  should  be  finally 
ning  down  on  a  farce  that  ended  as  a  tragedy.  The  Amerl' 
can  people  may  not  have  been  any  too  sure  just  what  kind  oi 
a  President  Franklin  D.  Roosevelt  would  make,  but  they  hat! 
faltb  that  he  would  give  them  a  new  type  of  leadership.  ThU 
was  what  they  wanted,  and  they  took  the  chance. 

For  once  the  people  won.  It  may  be  that  they  won  becaua< 
the  rugged  Individualists,  the  captains  of  Industry,  the  masterfu 
financiers,  were  so  disorganized  and  frightened  that  they  neglectec 
to  give  their  customary  attention  to  the  political  affairs  of  tb4 
Nation.  At  any  rate,  the  old  order  changed,  and  there  came  Intc 
power  In  Washington  an  administration  headed  by  a  man  of  rea 
Imagination,  of  magnificent  courage,  and  of  social  idealism.  H( 
was  a  general  taking  command  of  a  field  where  a  mighty  battU 
had  been  lost.  Everywhere  were  evidences  of  destruction,  o: 
carnage.  The  dead  had  not  been  burled,  the  wounded  were  lylnn 
tinattended.  the  horizon  was  dotted  with  those  In  full  flight.  I 
was  an  occasion  to  test  the  couruge  of  any  man,  but  the  couragi 
of  the  new  Commander  In  Chief  never  faltered.  He  set  about  U 
restore  order  out  of  chaos.  He  addressed  himself  to  the  task  o: 
rebuilding  the  morale  of  the  people.  He  rallied  the  scatterec 
forces,  took  stock  of  the  resources  that  were  left,  filled  In  th4 
ranks,  and  resolutely  faced  the  enemy. 

For  months  the  chosen  leaders  of  the  United  States  had  been  Iz 
a  blue  fiuik.  During  its  last  days  the  preceding  admlnistratloi 
had  tremblingly  hoped  against  hope  that  March  4  wotild  dawt 
before  the  last  of  our  banks  had  crashed.  It  was  a  case  of  holdlni 
one's  breath  untU  someone  else  could  take  over  the  responsibility 
And  what  a  responsibility  It  was  I  No  President  of  the  Unlteti 
States  bad  ever  been  inaugiirated  In  such  circumstances.  Ad- 
vised that  the  banking  situation  of  the  entire  country  was  on  tbt 
verge  of  a  complete  collapse,  the  first  set  of  the  new  President  wk 
to  close  every  bank  In  the  country.  An  examination  showed  tha 
the  patient  was  so  desperately  111  that  the  only  chance  to  savt 
Its  life  was  by  a  major  operation,  performed  without  an  anaes' 
thetlc.  The  operation  was  performed,  and  successfully,  with  thd 
result  that  its  banking  system  has  been  saved  tb  the  Nation, 
The  farmers  needed  help.  President  Roosevelt  during  the  cam- 
paign bad  promised  them  help.  He  promptly  gave  It.  The  small' 
home  owners,  unable  to  meet  their  interest  charges  or  to  pay  theii 
mortgages,  needed  help.  They  were  unhesitatingly  accorded  it 
As  a  candidate  the  President  had  promised  that  no  one  shouk 
lack  food  and  shelter.    He  has  kept  that  faith. 

BuMj  sa  Oovemment  was  burying  the  dead  aiMl  healing  th4 
wounded  and  restoring  morale.  It  early  realized  that  its  majoi 
task  was  to  rebuild  for  the  future.  This  It  proceeded  to  do  ener< 
getlcally  and  intelligently.  The  Congress  willingly  passed  acta 
giving  the  executive  extraordinary  powers  and  responsibilities, 
The  Congress  said.  In  effect,  to  the  President.  "  The  emergencj 
that  exists  can  be  met  only  by  the  quick  exercise,  when  necessary 
of  the  broadest  possible  powers,  and  these  powers  we  cheotiiU] 
endow  you  with,  with  full  confidence  in  your  willingness  mat 
ability  to  meet  each  situation  as  It  arises." 

Xxtrdslng  these  powers  the  President  has  inaugurated  and  car- 
ried  on  a  tremendous  Public  Works  program  such  as  has  new 
before  been  attempted  in  the  history  of  the  world.  Three  blllloi 
three  hundred  million  dollars  have  been  allocated  for  \iseful  anc 
■odally  desirable  public  wcwks  in  order  to  get  men  back  to  work 
tintis  Increasing  buying  power,  thus  stimulating  businesa  and  in- 
dustry,  thus  priming  the  pump  of  economic  recovery.  Be  con- 
ceived the  brilliant  policy  of  setting  up  Civilian  Oonservatloi 
Corps  camps.  Into  these  camps,  which  now  have  been  operated 
almost  a  full  year,  unemployed  young  men  fl'om  all  parts  of  tin 
country  have  been  gathered.  They  have  been  given  work  in  thi 
national  forests;  in  National.  State,  and  local  parks:  on  reclama- 
tion projects;  on  eroslon-eontrol  and  on  flood-oontrol  projeeta 
While  polormlng  a  useful  public  servtoe,  which  in  ootirse  of  ttnu 
will  repay  the  capital  invested  with  generotis  dividends  bealdea 
the  immediate  restilt  has  been  to  give  these  joaag  men  reetored 
morale  through  employmant.  Xngaged  as  they  are  In  healthfu 
outdoor  work,  living  in  sanitary  campa.  and  provided  with  ade- 
quate and  nourishing  food,  these  men  are  stxtatg,  sturdy,  up- 
standing cltlaens  as  compared  with  the  undemourlahed  recruit) 
of  ebbing  morale  who  entered  these  camps. 

The  strangest  procession  to  come  to  Washington  after  March  i 
was  composed  of  those  trho  had  been  among  the  great  and  ttu 
powerf\4l  under  the  old  regime.     Rugged  Individualists  who  had 
been  loudly  asserting  their  own  self-sufBclency,  their  ability  tc 
stand  on  their  own  feet,  to  conduct  their  own  affair*  without  an] 
suggestion  from  Oovemment,  came — a  broken  and  a  humble  crowd . 
Hat  In  hand,  they  humbly  begged  the  strong  man  in  the  Whtt4 
House  to  save  them  from  themselves.    Nothing  proud  or  haught; 
or  overbearing  about  these  men  now.    They  knew  that  th«y  hac 
failed  to  meet  the  teat,  that  the  Government  which  they  m  largi 
measure  controUedT  had  been  xinable  to  serve  either  them  or  Itaen 
Tbey  were  as  frightened  as  lltUe  children  seeing  ghosts  at  night 
They  had  been  naughty,  but  they  never  would  be  natighty  agaliL 
If  only  their  past  transgressions  might  be  forgiven,  tf  on^  deal, 
kind,  nice  CSovsmment  would  &riy  away  tha  big  ^Md  wolf  tha ; 
was  threatanlng  them. 

I  had  my  own  interesting  «zpenenoee.  It  is  known  to  etetyom  i 
that  one  ct  tha  most  ruthli.  anogant,  and  haughty  industrlao 
Uxiikt  United  Btatas  had  bean  ttta  oU  induatry.    It  had  been  a  lai ' 
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unto  Itself.  God  had  put  oil  into  the  ground  for  its  special  bene- 
fit. It  was  accountable  to  Him  alone,  and  then  only  if  He  never 
doeed  His  eyes. 

Here  was  a  very  giant  among  the  industries,  completely  manned 
by  rugged  Individualists.  As  It  happened,  this  industry  furnished 
a  perfect  example  of  the  results  of  unchecked  and  ruthless  ex- 
ploitation. Within  the  Industry  all  was  confusion  worse  con- 
founded. State  conservation  laws  were  being  openly  floutedL 
Illegally  produced  oil  was  being  bootlegged  by  the  hundreds  oi 
thcmsands  of  barrels,  with  a  resulting  depressing  effect  on  prices 
everywhere.  One  rugged  Individualist  was  stealing  the  oil  of  a 
brother  rugged  individualist.  Price  wars  raged  all  over  the  coun- 
try, this  rugged  Individualist  taking  away  the  market  from  that 
rugged  individualist  by  selling  below  cost.  New  wells  were  being 
brotight  Into  production,  althoxigh  too  much  crude  oil  was  already 
being  produced.  Oil,  wastefully  taken  from  the  ground,  was  being 
stored  at  great  expense  In  tanks  above  groxind  through  fear  that 
some  fellow  rugged  Individualist  would  get  away  with  oil  some 
dark  night.  Banks  were  not  only  refusing  to  lend  more  money  to 
the  oil  producers,  they  were  actually  calling  loans.  Credit  was 
being  contracted  everywhere. 

The  result  of  it  all  was  that  this  Industrial  behemoth,  brought 
to  its  knees,  came  to  Washington  begging  for  help.  The  propo- 
rtion the  oil  Industry  made  to  the  Government  was  the  startling 
one  that  the  Oovemment,  in  effect,  take  over  the  Industry  and 
run  It.  It  was  frankly  confessed  that  the  situation  was  beyond 
control  and  that  only  the  strong  hand  of  Government  could  save 
it.  I  listened  In  amsu«ment  to  the  urgent  representations  of  men 
whoee  very  names  had  always  filled  me  with  awe  that  they  would 
sponsor  a  bill  before  Congress  to  give  the  Secretary  of  the  Interior 
dictatorial  powers  in  the  oil  Industry.  Only  the  Secretary  of  the 
Interior  knew  how  little  the  Secretary  of  the  Interior  knew  about 
oil.  The  mental  state  of  these  great  industrialists  can  be  judtged 
from  the  fact  of  their  willingness  to  Intrust  the  destinies  of  a 
great  business  enterprise  to  a  Government  official  who  was  without 
scientific  knowledge  with  respect  to  oil  as  a  product  or  special 
acquaintance  with  oil  as  a  business.  A  far  cry  this  from  "  less 
Oovemment  in  business." 

Following  oil,  came  men  speaking  for  coal,  another  of  the  great 
businees  enterprises  of  America,  to  tell  the  Secretary  of  the  Interior 
how  sick  their  business  was  and  how  much  they  hoped  that,  with 
the  President's  permission,  he  would  exercise  sovereign  powers  over 
the  coal  business  and  Join  his  efforts  with  theirs  to  keep  it  from 
final  dissolution. 

I  recite  these  two  Instances  because  they  came  within  my  own 
personal  observation,  but  they  were  not  Isolated  cases.  It  is  fair 
to  say  that  In  the  early  days  of  the  present  administration  there 
was  a  genend  disposition  throughout  the  business  world  to  beg 
the  Government  to  come  to  the  rescue  of  business,  even  to  the 
extent  of  exercising  dictatorial  powers.  What  it  meant  was  that 
the  confident  self-assvirance  of  a  large  number  of  American  busi- 
ness men  had  broken  down.  This  panicky  turning  to  Washington 
demonstrated  that  frequently  the  bigger  the  man  when  thing* 
are  going  well,  the  greater  the  coward  when  adversity  comea. 
In  their  extremity  these  boastful,  aggressive  supermen,  these 
rugged  individualists,  came  fearfully  to  W^ashlngton  to  beg  the 
President  to  help  them  save  some  little  from  the  disaster  that 
by  their  arrogance  and  pride  and  lack  of  understanding  of  eco- 
nomic laws  and  social  forces  they  had  themselves  precipitated. 
At  least  they  were  able  to  recognize  strength  when  they  saw  it, 
and  they  saw  It  In  President  Roosevelt. 

The  event  has  proved  that,  although  they  had  lacked  the  under- 
standing necessary  to  gage  economic  and  social  forces,  they  were 
unquestionably  wise  In  laying  their  troubles  at  the  feet  of  the 
President.  The  man  that  they  had  traduced  during  the  cam- 
paign; whom  they  had  Jeered  at  as  being  irresolute,  indecisive. 
Incapable  of  maWng  up  his  own  mind  or  of  holdling  it,  was,  they 
discovered,  to  their  great  relief,  a  different  kind  of  man  alto- 
gether. Here  was  a  man  of  keen  understanding,  of  great  ability, 
of  q>lendld  courage,  not  only  willing  but  able  to  help  them  solve 
their  dlfflcultles.  Under  the  extraordinary  powers  granted  him 
by  the  Congress  In  the  National  Industrial  Recovery  Act,  Presi- 
dent Roosevelt  proceeded  to  restore  the  morale  of  business,  a* 
he  had  already  restored  the  morale  of  the  rank  and  file  of  the 
people. 

With  a  return  of  confidence  among  business  raen,  due  to  tha 
ministrations  of  President  Roosevelt,  it  Is  regrettable  to  note  that 
there  Is  already  to  be  seen  in  some  quarters  a  renewed  tendency  to 
disregard  the  rights  of  others;  a  rectirrence  of  that  disposition  to 
ride  ruthlessly  over  all  opposition  that  characterized  many  of  our 
business  men  prior  to  the  great  cataclysm.  Men  who  came  fright- 
ened to  Washington  only  a  few  months  ago  beseeching  the  Govern- 
ment for  help  are  beginning  to  adopt  the  "  whose-afrald  "  attitude 
of  the  small  boy  trying  to  make  himself  and  others  believe  that 
he  has  never  feared  anything.  It  is  to  be  hoped  that  the  lesson 
of  the  Immedllate  past  will  not  so  soon  be  forgotten  and  that  the 
American  business  man  in  the  futxire,  appreciating  that  his  bvisl- 
nass  has  a  social  aspect,  will  so  conduct  it  as  to  contribute  his 
sixare  to  the  greatest  good  of  the  greatest  number  of  the  people. 

The  man  who  will  make  predllctlons  in  the  social  or  political 
field  Is  foolishly  bold.  I  will  make  no  predictions,  but  I  will  ven- 
ture to  give  voice  to  certain  hopea.  I  have  expressed  on  other 
occasions  my  conviction  that  It  was  more  than  a  political  election 
which  oocurred  in  theee  United  States  on  November  8,  1933.  It 
was  a  social  revolution.  I  believe  that  as  a  people  we  have  defl- 
nltelT  entered  upon  a  new  path,  and  that  if  we  follow  it  confl- 
««ntly  and  reacdutcly.  It  will  mean  a  happier  and  richer  life  for 
tha  average  man.  woman,  and  child  in  our  country.    I  believe 


these  things  because  I  believe  In  President  Roosevelt  and  his  social 
purposes.  Moreover,  it  is  my  opinion  that  the  people  themselves 
desire  and  Intend  to  have  a  better  social  wxier.  This  community 
In  aspiration  between  the  people  and  their  President  is  what  gives 
this  social  movement  force  and  direction. 

No  one  expects  the  millennium.  It  is  too  much  to  hope  that 
even  reasonable  expectations  will  be  realized  overnight.  But  we 
may  look  forward  to  the  day  when  child  labor,  abolished  at  least 
for  the  moment  by  the  stroke  of  President  Roosevelt's  pen  when 
he  signed  the  textile  code  on  July  9,  laist,  will  be  permanently 
outlawed  by  the  adoption  of  the  constitutional  amendment  that 
Is  now  being  considered  by  the  States;  when  a  carefully  worked - 
out  system  of  unemployment  insurance  and  old-age  pensions  will 
give  security  to  those  temporarily  out  of  work  or  during  the  time 
when  their  ability  to  earn  a  living  will  be  gone;  when  the  sweat 
shop  will  be  outlawed;  when  we  will  flxish  with  slxame  to  think 
that  we  ever  endured  a  system  by  which  women  were  permitted 
to  work  long  hours  for  Inadequate  pay  at  tasks  beyond  their 
strength;  when  shorter  hoiirs  and  minimum  wages  for  labor  will 
be  recognized  as  elementary  justice;  when  noisome  slums,  both 
in  our  dtles  and  on  our  countrysides,  will  be  wiped  out:  when 
every  child  born  In  this  land  will  have  an  equal  opportunity  undler 
the  law  to  grow  in  nomuU  circumstances  to  a  happy  maturity; 
mo,  opporttmity  to  be  educated  to  the  extent  of  his  capacity  to 
absorb  and  use  an  education;  an  opportunity  to  work  at  a  task 
for  which  he  is  adapted;  an  opportunity  to  have  food,  clothing, 
and  shelter  for  his  needs;  an  opportunity  to  play  as  well  as  to 
work,  and  to  have  a  reasonable  amount  of  leisure  which  he  may  < 
employ  in  normal  recreations,  In  travel  or  in  self -Improvement. 

Proponents  of  the  old  system  of  ruthless  Individualism,  which 
went  on  the  rocks  on  November  8.  1932,  have  begun  to  comb  the 
beach.  Noting  the  improved  economic  situation  that  has  been 
brought  about  tuider  the  wise  leadership  of  President  Roosevelt, 
they  are  becoming  carpingly  critical.  They  are  decrying  any  sug- 
gestion of  a  social  revolution,  of  the  prospect  of  better  times  for 
people  generally.  Ignoring  the  lessons  of  the  past,  they  wotild 
restore  the  old  <x^er.  These  critics  belong  to  the  exploiting  class. 
They  believe  that  a  country  is  great  and  happy  if  a  bare  handlf  ul 
have  the  wealth  while  the  g^reat  majority  who  contribute  to  the 
production  of  that  wealth  are  compelled  to  live  on  the  borderline 
of  want.  They  glorify  a  system  under  which  2  percent  of  the 
people  ol  the  country  possessed  80  percent  of  the  national  Income. 
These  men  belong  to  that  class  of  Bovu-bons  who  are  Incapable  of 
learning  anything. 

So-called  "  leaders  "  went  hither  and  yon  on  Lincoln's  birthday 
flncllng  fault  with  the  Roosevelt  administration  or  damning  It  with 
faint  praise.  Imitating  the  devil  who  on  occasion  can  glibly  quote 
Scrlpttire,  they  had  the  effrontery  to  quote  from  Lincoln's  sayings 
and  writings  in  an  attempt  to  prove  a  dubious  point.  It  Is  truly 
Ironic  that  men  of  the  class  that  Lincoln  stood  against  all  his  life 
should  at  this  time  oppose  In  the  name  of  Lincoln  the  man  of  the 
greatest  social  vision  since  Lincoln.  Ironic,  but  not  strange.  It 
has  always  been  thus.  I  can  envisage  the  time  a  generation  or 
more  hence  when  descendants  of  present-day  reactionaries  will  in 
their  turn  attempt  to  block  another  necessary  and  overdue  social 
advance  by  misapplying  the  words  of  that  man  with  the  social 
vision  who  sits  In  the  White  Hoiise  today. 

Regardless  of  the  reactionaries,  the  die-hard  Tories,  who  in  their 
secret  soul  of  souls  would  willingly  see  this  administration  fall, 
even  If  It  meant  renewed  suffering  for  the  people,  provided  that  as 
a  result  of  that  falliire  they  could  return  to  political  power,  it  is  my 
firm  belief  that  we  have  turned  our  backs  flnsdiy  upon  an  era  that 
history  will  regard  as  at  once  ruthless,  sordid,  and  Inglorious. 

While.  In  order  to  make  my  case  within  the  reasonable  limits  of 
a  speech,  I  have  brought  oirt  In  bold  relief  certain  tendencies  and 
results  of  our  past  political  and  social  life,  I  am  not  Ignorant  of 
the  fact  that  our  economic  system,  despite  Its  injustices,  its  Ine- 
qualities, and  its  cruelties,  has  given  us  in  many  respects  a  won- 
derful and  glorious  background.  I  have  not  attempted  to  give  a 
ccMnplete  or  even  a  carefully  balanced  review  of  our  American 
■octal  order.  I  am  not  Ignorant  of  the  fact  that  men  and  women 
of  as  noMe  purposes  as  have  been  found  in  any  country  In  any 
period  of  history  have  bravely  led  In  an  unremitting  fight  for 
social  and  economic  Jxistice  in  this  land.  They  have  been  undlis- 
couraged  by  defeat,  undisturbed  by  criticism  and  rldlcvUe.  With 
clear  eyes  they  have  seen  that  what  on  the  surface  seemed  to  be 
the  real  America  was  not  in  fact  the  real  America.  They  have 
always  realized  that  a  small  group,  as  a  reeiilt  of  the  wealth,  the 
social  prestige,  and  the  political  Influence  it  has  aggrandized  to 
Itself,  has  occupied  a  place  in  our  national  life  out  of  all  propor- 
tion to  its  numbers.  They  have  not  needed  to  be  told  that  the 
overwhelming  majority  of  our  citizens  have  been  sound  of  heart 
and  have  clung  tenaciously  to  our  best  American  traditions  despite 
every  discouragement. 

I  know  as  vrall  as  the  next  that  men  and  women  of  wealth  have 
given  generously  for  public  purposes.  They  have  endowed  hos- 
pitals, provided  magnificent  parks,  and  built  great  universities. 
They  have  made  It  possible  for  our  scientists  to  fight  disease  more 
effectively.  They  have  given  us  great  museums  of  art,  magnifi- 
cent libraries.  Tbey  have  financed  expeditions  to  delve  into  the 
earth  to  discover  the  history  of  vanished  generatlcMis.  They  have 
done  many  other  noteworthy  things.  But  while  I  recognize 
gratefully  their  generous  Impulses  and  their  fine  purposes,  I  am 
nevertheless  of  the  opinion  that  the  greatness  ot  our  country  in 
the  final  analysis  will  be  measured  by  the  opportunities  offered  to 
the  average  citizen  for  a  richer  and  fuller  Ufe.  This  Nation  will 
be  great  and  nobla  Just  la  the  degree  that  all  of  its  dtlsens  are 


permitted  to  share  fairly  in  all  that  the  country  can  produce  for 
the  physical,  mental,  and  spiritual  well-being  of  Its  people. 

I  do  not  expect  everyone  to  agree  with  me.  I  Icnow  that  there 
are  people  who  either  possess  great  wealth  themselves,  or  who  fiut- 
ter  about  wealth  in  the  possession  of  others  as  moths  alxjut  a 
candle,  who  would  retxim  to  the  old  system.  But  I  warn  them 
that  they  are  laying  a  lighted  match  to  a  keg  of  powder  when  they 
raise  dlfflcultles  in  the  way  of  President  Roosevelt's  program. 
They  run  the  risk  of  blowing  themselves  up  along  with  all  tha 
rest  of  us. 

I  have  noted  that  those  who  criticize  the  Presldtent  and  his 
methods  offer  not  one  single  substitute  policy.  They  are  negative 
critics.  Hypocritically,  they  grieve  over  bureaucracy.  They  trem- 
ble for  the  stability  of  otir  institutions.  Through  crooodUle  team 
they  oomplaln  that  sufficient  respect  Is  not  being  accorded  the 
Constitution.  They  are  certain  that  what  President  Roosevelt 
is  doing  is  either  wrong  of  itsdf  or  Is  being  done  in  the  wrong 
way.  But  they  offer  nothing  affirmative.  They  are  coostrlctlTe 
critics.  They  are  as  lacking  In  effective  remedUes  aa  was  their 
adlmlnlstration  prior  to  March  4.  Ttoej  are  the  modem  exponent* 
of  "  do-nothinglsm."  They  do  not  want  the  patient  restored  to 
health  If  It  has  to  be  done  by  new  methods  of  surgery.  Their 
view  is  that  If  their  incantations  should  fall,  it  would  be  better 
for  the  patient  to  die.  In  that  event  he  would  at  least  die  re- 
spectably and  constitutionally.  I  suspect  that  the  great  mass  of 
the  people  prefer  to  be  restored  to  health  even  If  by  new  and 
hitherto  tintrled  methods.  At  the  same  time.  I  believe  that  our 
Constitution  will  continue  to  live,  adlapting  Itself  to  changing 
conditions,  as  it  has  from  the  beginning,  so  as  to  serve  the 
higher  purposes  of  an  evolutionary  society. 

People  generally  throughout  the  United  States  appreciate  that 
President  Roosevelt,  realizing  the  dlfflcultles  under  which  they 
have  been  living,  has  the  will  to  Join  with  them  In  forging  out  of 
the  fiuld  metal  of  the  present  a  stronger  and  more  enduring  social 
order.  They  are  falling  into  line  under  his  leadership,  confident 
of  his  wisdc»n,  his  strength,  and  his  purpose  to  achieve.  W^ho 
would  dash  their  high  hopes  unless  he  has  some  sure  remedy  to 
propose?  Rather  should  all  of  us  in  the  common  cause  press 
forward  together  in  the  spirit  of  that  wise  French  leader  wh« 
exclaimed :  "  There  go  my  people;  I  must  follow." 

THE   LOBBY    EVIL — ADDBKSS   BY   SBNATOR    BYRNKS 

Mr.  ADAMS.  Mr.  President,  on  the  29th  day  of  Janu- 
ary 1934  the  Junior  Senator  from  South  Carolina  [Mr. 
Byrnes]  delivered  over  the  National  Broadcasting  System 
an  address  on  the  subject  of  Lobbying  and  Its  Evils.  I  ask 
unanimous  consent  to  have  the  address  printed  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  cus  follows: 

On  January  20  the  President  of  the  United  States  was  quoted 
(ts  stating  that  he  would  use  his  influence  to  secure  legislation 
prohibiting  one  holding  office  either  as  an  ofllclal  of  the  United 
States  Government  or  member  or  employee  of  the  national  com- 
mittee of  a  political  party,  from  practicing  before  departments  of 
the  Government  In  any  matter  Involving  the  expendllture  of 
public  funds. 

Evidently  the  President  had  learned  that  some  gentlemen  who 
had  been  active  in  the  political  campaign  restiltlng  In  his  elec- 
tion had  moved  to  Washington  and,  because  of  their  supposed 
Influence  with  the  President,  had  been  employed  to  represent 
clients  before  the  departments  of  the  Government. 

The  statement  of  the  President  served  to  accomplish  three 
things.  It  served  notice  upon  these  political  lawyers  that  he 
disapproved  of  their  activities  In  Washington.  It  waved  a  notice, 
upon  weak-minded  and  weak-laieed  employers  of  the  Oovem- 
ment who  might  be  influenced  by  these  lobbyists  that  their 
conduct  would  meet  with  the  dllsapproval  of  the  President. 

It  served  notice  upon  the  citizen  who  has  business  with  hta 
Government  that  there  Is  no  back  door  to  the  White  Hotiae, 
and  If  he  has  a  legitimate  cause  It  Lb  unnecessary  for  him  to  em- 
ploy a  lobbyist  to  present  that  cause.  The  evU  to  which  tha 
President  called  attention  Is  not  a  new  one.  It  is  as  old  as  tha 
Government  itself.  Attention  Is  directed  to  It  at  this  time  be- 
cause a  change  in  administrations  wUl  always  bring  to  Washing- 
ton a  new  crop  of  lobbyists  associated  with  the  party  eoailng  into 
power,  and,  further,  becatise  the  expenditure  of  large  sums  in 
coiuiectlon  with  the  recovery  program  and  the  establishment  of 
codles  for  the  various  Industries,  offer  great  opportunities  for  tli« 
activities  of  the  lobbyist. 

Lobbyists  In  Washington  prosper  only  because  there  Is  no  (me 
quite  so  gullible  as  the  successful  business  man.  It  is  always 
«TOn«tiTig  to  those  acquainted  with  Washington  life  that  the  man 
who  is  known  to  his  nei^bore  as  a  "  hard-headed  business  man  " 
so  frequently  becomes  soft  headed  when  he  has  business  with 
his  Government.  He  seems  to  baae  his  Judlgment  of  the  character 
of  those  directing  the  affair*  d>f  government  upon  what  he  ha* 
heard  or  has  read  of  the  cormpt  activities  of  some  Isolated  ward 
poUtielan.  He  fails  to  observe  that  the  Oovemment  employee* 
who  are  presumed  to  be  corrupt  invariably  dUe  poor. 

Any  general  characterization  of  political  lawyers  in  Washington 
Is  apt  to  do  injury  to  some  attorneys  Who  in  public  life  haw 
rendered  distinguished  servloe.  who  now  reside  in  Washington,  and 
who  practtoe  their  prof  e— ion  In  the  oourts  of  the  District  Ini^oad 
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of  In  tlM  hotels  or  the  city.  I  doubt,  howerer.  th*t  these  genOe- 
mec  wUl  be  Unjur«l.  The  legitimate  lawyer  U  recognised  and  so  le 
the  professional  lobbyist.  ^^ 

However,  the  lobbyist  prospers  and  because  he  does.  It  ^comM 
our  duty  to  curb  the  evils  resulting  from  his  activities.  Becax^ 
It  IneTlUbly  wUl  cause  men  to  lose  confidence  In  the  honesty  oi 
Oovemment.  It  Is  essential  that  those  In  control  of  the  Oo^e^?- 
ment  should  do  aU  In  their  power,  not  only  to  abolish  the  evil. 
but  abolish  even  the  appearance  al  evil.  

In  the  disctisslon  of  the  matter.  It  Is  generally  agreed  that  a 
member  of  a  national  eomnilttee  or  an  employee  of  such  (»m- 
mlttee  should  not  be  p«-mitted  to  practice  before  the  departments 
of  the  Government.  I  would  go  further  and  provide  that  no  man 
who  within  a  years  served  as  a  member  of  a  national  ctMnmJttee  or 
an  employee  of  a  national  committee  should  be  permitted  to  so 

'"tS'^Vu  to  be  abolished  is  the  use  of  political  power  to  Influence 
the  determination  of  matters  by  employees  of  the  <>oje^«f^: 
That  political  power  and  prestige  comes  as  a  result  of  the  POW«f 
to  r«omm«ad  persons  for  appointment  »o  "«» /fP**^*^*;,,  J^ 
for  instance,  a  man  has  served  as  a  member  of  the  Republic^ 
Hatlonal  Committee.  It  U  fair  to  assume  that  he  has  recommended 
to  omoe  men  who  are  not  In  the  Department  determining  the 
•spradlture  of  public  funds.  No  man  who  has  served  upon  that 
eommlttee  within  2  years  should  be  permitted  to  practice  before 
the  employee  for  whoee  appointment  he  Is  responsible. 

It  U  equally  fair  to  assume  that  since  March  4  members  of  tne 
Democratic  National  Committee  have  been  responsible  for  tbe  ap- 
pointment of  department  offlclaU  and  they  should  be  prcAlblted 
Som  practicing  before  the  departments  for  2  years  after  the  date 
they  JeTer  their  connection  with  the  naUonal  poUtlcal  organlaa- 

Oon  1 

It  U  further  necessary  to  provide  that  no  ofBclal  or  employee 
of  any  department  should  be  permitted  to  practice  before  a  de- 
PMtnwnt  within  2  years  after  he  has  severed  his  connection  wl«i 
the  Government.  Be  has  not  only  appointed  men  In  the  depart- 
menU  but  has  promoted  those  already  In  the  service.  To  prac«oe 
before  svich  employees  should  be  embarrassing  to  him  and  to  the 
•mployees.  However,  the  law  should  be  enacted,  not  to  save  him 
•mbarraasment  but  to  save  money  to  the  taxpayers. 

While  these  things  are  necessary.  I  can  think  of  nothing  more 
hypocritical  than  the  Congress  legislating  to  prohibit  sttch  actlvl- 
Ues  on  the  part  of  national  committeemen  and  departmental  offl- 
clals  and  not  legislating  as  to  Members  of  Congress.  Many  years 
ago  the  J\XBtlce  of  this  position  was  recognised,  and  Congress  pro- 
hibited a  Member  of  Congress  from  accepting  compensation  for 
services  rendered  in  connection  with  any  claim  Involving  the  pay- 
ment of  money  out  of  the  Treasury.  ^.  _. 
However,  this  does  not  go  to  the  heart  of  the  evU.  The  object 
of  this  legislation  was  not  to  limit  the  Income  of  a  Member  of 
Congress  but  to  prevent  him  from  exercising  poUtlcal  power  to 
Influence  an  employee  of  a  department  In  rendering  a  decision 
favorable  to  some  Individual  In  whom  the  Member  of  Congress 
was  interested.  The  object  Is  to  asstire  the  people  of  this  Nation 
that  when  their  money  Is  dispensed  by  an  official  It  will  be  done 
because  the  merits  of  the  case  demand  It.  and  not  because  eome 
man  in  political  life  demands  It. 

While  most  of  the  recent  discussion  has  revolved  aroimd  the 
members  of  the  national  committee,  the  truth  Is  they  are  few  In 
number  and  their  Influence  is  limited.  This  is  true  of  the  depart- 
ment ofllclals  who  resign  and  practice  In  Washington.  It  Is  cer- 
tainly true  of  ex-Senators  and  ex-Congressmen.  The  politically 
wise  know  that  a  Congressman -elect  has  more  Influence  than  an 
«z-Oongreasman.  There  Is  more  danger  in  the  political  Influence 
exerted  by  a  live  Oongressman  than  In  the  Influence  attempted  to 
be  exerted  by  a  poUUcally  dead  Congressman. 

It  Is  fair  to  assume  that  the  Members  of  the  United  States 
Senate  and  the  Members  of  the  House  of  RepreaenUtlves  have  had 
more  to  do  with  the  appointment  of  (Aclals  in  the  departments  of 
the  Ooveminent  than  have  the  members  of  the  national  eom- 
mlttee. Many  of  the  higher  oflldals  of  Government  must  be  con- 
firmed by  the  Senate,  and  many  of  them  are  appointed  upon  the 
recommendation  of  Members  of  the  House.  All  of  them  have  a 
vote  and  voice  in  detarmlnlng  whether  a  parUcular  bureau  shall 
continue  to  exist  and  whether  lt«  appropriation  shall  be  Increaaed 
or  decreased. 

"  Let  us  assume  that  upon  the  recommendation  of  a  Member  of 
the  Senate  a  lawyer  U  appointed  to  the  legal  staff  of  the  Bureau 
of  Internal  Revenue.  Thereafter  a  corporation  in  the  Senator's 
State  asks  him  to  appear  in  a  case  where  the  corporation  claims 
a  refund  of  taxes.  When  the  Senator  appears  he  finds  sitting  on 
the  conference  committee  considering  the  claim  the  lawyer  ap- 
pointed upon  his  reoommendatlotL  The  lawyer  has  sought  the 
assistance  of  the  Senator  to  obtain  employment  In  order  to  sup- 
port his  family.  He  may  not  believe  the  corporation  or  individual 
IsenUtled  to  receive  the  payment  of  the  claim  under  conalderatlon. 
The  Senator  tells  him  he  believes  it  should  be  paid.  Would  It  be 
surprising  if  the  young  lawyer  takes  the  position  that  inasmuch 
as  the  Senator  who  must  tax  his  pec^e  in  order  to  get  the 
moTMy  to  pay  this  claim  ttoelarea  that  It  should  be  pattL  ha  is  not 
^  going  to  aatumt  the  burden  of  aaylnc  that  the  Senator  is  wrong, 
and  nn^Tig*^**^  the  man  who  gave  him  an  opportunity  to  support 
his  family. 

UndOT  such  clrcumstanoea  there  Is  absolutely  nothing  between 
the  Tr— nT7  and  the  man  who  wants  to  put  his  hands  into  the 
Treasury. 

Let  us  furtlier  tr-ii-r-  that  a  contract  la  to  be  awarded.  One 
contnwtor  asks  that  a  Senator  appear  for  him  before  a  depart- 


f  medt.    Another  contractor  is  the  lowest  bidder,  and,  relying  upon 
the   ustlce  and  fair  dealing  of  the  Government,  he  seeks  no  politi- 
cal fcfluence.     If  the  contractor  for  whom  the  Senator  appears  Is 
1  the  contract  by  reason  of  a  determination  that  the  lowest 
Is    not   a   responsible    person,    could    anyone   convince   the 
,  bidder  that  he  has  not   been  defrauded  of  the  contract? 
If  af  a  result  of  the  decision  the  Government  assumes  a  greater 
oblli  :atlon.  the  taxpayer  pays  the  bill.  ^       ^, 

a  part  of  the  recovery  program,  ofttclals  of  the  Reconstruction 
Corporation  are  authorized  to   make   loans   to   railroads, 
.w*  companies,  and  more  recenUy  to  mortgage  corporations. 
this  new  program  It  la  apparent  that  whenever  an  appU- 
for   a  loan   Is  rejected   because  of   the   Inadequacy  of   the 
,/    offered,    the    Senators    and    Representatives    are    to    be 
caUid  upon  to  persuade  the  officials  that  the  seciulty  Is  adequate 
the  loans  shovild  be  made.     The  Congressman  knows  that  he 
*  be  asked  to  appear,  not  because  he  Is  an  expert  In  valuing 
;  Titles,  but  solely  because  the  borrower  believes  that  he  pos- 
political  power  to  Influence  the  decision  of  the  Department 
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Is  another  angle  to  the  question.     Whenever  a  depart- 

meiital   employee   determines   upon   the  awarding   of    a   contract, 

payment  of  a  claim,  or  the  granting  of  a  loan,  as  the  Senator 

it  to  be  done,  he  can  then  tell  the  chief  of  his  bureau  that 

Senator  Is  under  obligation  to  him.     If  a  few  weeks  thereafter 

chief  of  the  bureau.   In  order  to  expand   his   activities   and 

Justify  a  larger  salary,  appeals  for  an  Increased  approprl- 

atl<tn   of   a   or  3   mlUlon   doUars   for   his   particular   bureau,   and 

employee  who  favors  the  Senator  asks  him  to  support  the 

oprlatlon.   the   Senator   suffers   the   same   embarrassment   to 

which   the   departmental   employee   was   prevloiisly   subjected.     If 

reciprocates  the  favor  shown  him.  It  means  that  In  order  to 

obt|ilxi  a  few  thousand  dollars  for  one  of  his  constituents  he  will 

a  few  million  dollars  from  all  of  his  constituents. 

far  as  the  Government  and  the  taxpayer  are  concerned,  there 

-  dlfferetice  between  the  Congressman's  receiving  a  fee  of  $500 

his  services  in  Influencing  the  departmental  officials  and  his 

In  the   following  election   a  campaign  contribution   of 

from  the  person  who  was  benefited  by  his  services.     The  evU 

Ihe  exercise  of  political  Influence,  resulting  In  a  decision  based 

I  such  Influence  Instead  of  upon  the  merits  of  the  case.    That 

can  be  cxired  only  by  legislation  such  as  that  proposed  in 

bill  I  have  Introduced  prohibiting  a  Member  of  the  Senate  or 

the  House  from  appearing  before  any  department  of  the  Gov- 

nent.  repreeenting  any  Individual  or  corporation,  advocating 

payment  of  a  claim,  the  awarding  of  a  contract  or  the  granting 

^  loan. 

L  eglslatlon  at  this  time  prohibiting  the  use  of  political  Influence 
would  be  most  timely.     Between  this  date  and  July   1  approxi- 
mately $8,000,000,000  will  be  disbursed  by  the  Government,     tt  Is 
:  )e  spent  or  loaned  In  order  to  revive  Industry  and  furnish  relief 
the  people  of  the  Nation.     The  professional  lobbyist  must  not 
permitted  to  enrich  himself  by  reason  of  the  misfortunes  of 
people.      It   matters   not    that    lobbying    has    always    existed. 
This  Is  a  new  deal.    And.   while   we   are   demanding   that  every 
Ind  ustry  adopt  a  code  giving  greater  consideration  to  the  rights  of 
public,  we  should  demand  that  the  political  lawyers  conform 
fc  new  code  of  pollUcal  ethics  that  will  recognize  public  office  as 
opportvinlty  to  serve  the  people  Instead  of  an  opportunity  to 
themselvee. 

would  not  Interfere  with  them  In  the  performance  trf   any 
;ies  as  legislators.     It  would  only  seek  to  prevent  them  from 
with  c^clals  of  the  executive  departments  In  the  per- 
of  their  duties, 
the  expenditure  of  vast  sums  of  money  for  relief  by  im- 
i  Nation-wide  organizations  hastily  recruited  It  was  Inevitable 
there  should  be  some  few  persons  who  would  be  guilty  of 
grafting.     The  officials  In  charge  cH  the  administration  of 
relief  funds  have  fearleesly  exposed  the  offenses  and  dls- 
the  offenders.    Director  Hopkins  and  Secretary  Ickes  have 
pr^nptly  dismissed  the  few  employees  found  disloyal  to  the  trust 
In  them.    Congress  mtut  do  its  part  to  protect  the  people 
the  misuse  of  political  power, 
rhe  propoeed  legislation  as  to  Members  of  the  Senate  and  Ho\ise 
work  no  hardship  upon  them.    Within  recent  years  the  p>eople 
demanded  that  a  Sei^tor  and  a  Repreeentatlve  do  everything 
that  which  they  were  elected  to  do.  namely,  legislate.     If 
comply  with  one  half  the  requests  they   receive   to  travel 
around  the  city  visiting  the  departments,  the  only  way  In  which 
can  know  what  Is  going  on  In  Congress  Is  by  reading  the 
newspapers  the  following  day.    And  while  they  desert  the  Capitol 
an  effort  to  please  their  friends,  the  few  who  are  not  called  upon 
nin  errands  can  remain  at  the  Capitol  to  determine  what  taxes 
levy  upon  the  people,  and  how  that  money  shall  be  spent. 
rhe  truth  Is.  the  dtlaen  has  been  misled  Into  believing  that  he 
present  the  simplest  request  to  an  official  of  the  United 
Govoiunent,  except  through  a  Senator  or  Representative. 
has   no  hesitation   In   approaching   the   officials   of   his   State 
Government  and  seldom  thinks  of  having  to  approach  one  through 
State  senator  or  the  members  of  the  house  of  representatives  In 
State.    He  has,  however,  the  xinfortunate  belief  that  he  cannot 
appeal  to  the  officials  of  the  United  States  Government, 
say    "  unfortunate "    because    the    citizen   should    feel    and   be 
in  feeling  that  he  can  approach  the  officials  of  his  Gov- 
without  the  intervention  of  any  legislator. 
Such  legislation  as  I  have  proposed   would  have  a  wholesale 
It  would  not  only  save  millions  of  dollars  to  the  tax- 
but  it  would  enable  Senators  and  Representatives  to  do 
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that  which  they  would  Inflnitely  prefer  to  do— study  the  legisla- 
tion pending  In  Congress.  Instead  of  being  forced  to  travel  aU 
over  the  city  of  Washington  acting  as  lawyer,  broker,  and  sides- 
man pleading  for  the  special  Interests  of  a  few  individuals  who 
seek  funds  from  the  Treasury,  they  could  remain  at  their  posts  at 
the  Capitol  and  devote  their  time  to  legislating  for  the  welfare  of 
all  the  people  of  America. 

THE    NBW    POLITICAL    ORDKR 

Mr  BORAH.  Mr.  President.  I  have  here  two  editorials, 
one  appearing  in  the  New  York  Times  of  Thursday.  March 
8  1934  and  the  other  appearing  in  the  Chicago  Daily  Trib- 
une of  Wednesday.  March  7.  1934.  dealing  with  the  same 
subject  matter.    I  ask  that  the  editorials  be  inserted  in 

the  Record. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

I  Prom  the  New  York  Times,  Thursday.  Mar.  8.  19341 

JTANDINO    Xn»    FOB    DKMOCBACT 

Great  Britain  could  not  hope  to  escape  the  continental  winds 
which  lately  have  been  blowing  so  hard  against  deai<«™^*<=_^' 
stitutlons.  When  Germany  and  Austria  and  Italy  are  filled  with 
sneers  at  what  they  caU  dying  democracy,  now  existing,  as  they 
gar  m  only  "  a  few  corners  of  the  earth  ".  Britons  cannot  fall 
to  take  notice.  They,  too,  have  been  hearing  much  at  home  of 
fascism  or  the  corporative  state,  or  outright  dictatorship  as  some- 
thing far  superior  to  parliamentary  government.  In  a  sharp 
challenge  to  aU  this  loose  kind  of  talk  a  large  number  of  men 
eminent  In  all  walks  of  British  life  have  Just  signed  a  public 
protest  against  this  lax  and  unthinking  scorn  of  democratic 
methods,  with  the  accompanying  proposals  to  apply  "the  Inquisi- 
tion to  political  opinion."  They  urge  all  sincere  democrats  to 
stand  up  for  the  faith  that  is  In  them  and  to  resist  with  every 
use  of  reason  and  persuasion  thoee  who  appeal  to  passion  and 
violence  In  order  to  bring  about  a  new  political  order. 

The  signers  of  this  protest  embrace  leaders  in  science  and  edu- 
cation and  the  liberal  arts,  as  well  as  many  men  In  public  life. 
The  whole  list,  which  must  number  about  a  hundred,  is  use 
a  roll  of  honor.  Clergymen,  authors,  professors,  economists,  news- 
papermen have  their  names  thick  upon  It.  What  they  urge  is 
not  a  passive  defense  of  democracy  but  an  active  campaign  in 
its  advocacy.  They  admit  that  democracy  and,  especially,  some  al 
Its  instrtunenU  of  government  are  now  on  trial,  but  they  demand 
that  the  trial  be  a  fair  one,  that  all  the  evidence  be  beard,  and 
that  no  hasty  and  half-baked  Judgment  be  tolerated.  In  order  to 
make  their  program  concrete  they  specify  the  four  following 
political  conceptions  to  be  aggressively  maintained:  ,,.    ^„ 

1  A  profound  conviction  of  the  supreme  Importance  of  liberty. 

2  An  appreclaUon  of  the  urgency  of  securing  peace  and  Justice 
by  reorganiaatlon  without  delay  In  both  international  and  na- 
tional affairs.  ^  ..  ^  «,4^.^ 

3.  A  determination  to  work  through  democracy  as  the  primary 

safeguard  of  liberty.  _,  

4  A  conception  of  leadership  that  Involves  treating  democracy 
with  a  new  respect,  offering  sclentlflc  schemes  of  a  far-sighted  and 
far-reaching  order,  commending  them  by  the  methods  of  reason, 
and  asking  that  they  should  be  Judged  on  their  merits  alone. 

[From  the  Chicago  DaUy  Tribune.  Wednesday.  Mar.  7.  1B34] 

HO  DICTATOBSHIP  FOB  JOHN   BXTLL 

The  managers  of  the  British  Labor  Party  do  not  like  recent 
remarks  of  the  former  solicitor  general  In  the  late  Labor  govern- 
ment. Sir  Stafford  Crlpps,  which  suggest  a  dictatorship  when 
Labor  comes  into  power.  The  executive  committee  of  the  I»rty 
has  taken  them  seriously  enough  to  publish  a  dlsavovral.  which 
also  contains  the  following  Interesting  assertion  of  principle: 

"The  Labor  Party,  as  has  repeatedly  been  made  plain  In  its 
official  declarations,  stands  for  parliamentary  democracy.  It  is 
flrmly  opposed  to  Individual  or  group  dictatorship  whether  from 
the  right  or  from  the  left.  It  holds  that  the  best  and.  Indeed. 
the  oiUy  tolerable  form  of  government  for  this  country  Is  demo- 
cratic government  with  a  free  electoral  system  and  an  active  and 
efficient  parliamentary  machine  for  reaching  effective  decisions 
after  reasonable  opportunities  for  discussion  and  crttlclam. 

"Insofar  as  any  statements  which  are  at  variance  with  the  de- 
clared policy  of  the  party  on  this  question  have  been  or  may 
be  made  by  individuals,  these  are  hereby  definitely  repudiated  by 
the  national  executive."  ^  ^     . ^, 

The  tide  o^  reaction  which  has  swept  over  democratic  insti- 
tutions on  the  continent,  and  Is  felt  In  platislble  disguise  even  In 
America,  has  not  shaken  the  political  philosophy  of  the  British. 

ACHIKVKMKNTS   OF   THE    ADMINISTRATION — SPEECH    BY    POST- 
MASTER   GENERAL    PARLEY 
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Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  delivered  by  Post- 
master General  Farley  at  the  ninth  annual  dinner  of  the 
New  York  drug  trade  on  Thursday  evening.  March  8.  1934, 
on  the  subject  of  Government. 

ThfCre  being  no  objection,  the  speech  was  ordered  to  be 
xnlnted  in  the  Record,  as  follows: 


Annual  dinners  of  this  organization  are  reputed  to  be  happy 
and  Informative  events.  I  consider  myself  fortunate  to  bo  with 
you,  to  enjoy  your  hospitality,  and  to  learn  the  views  of  thoee 
who  are  engaged  in  the  varlotis  phases  of  an  important  industry. 

I  feel  at  home  among  you  because  you  are  business  men.  I  can 
talk  to  you  as  a  business  man  to  business  men.  I  can  also  talk  to 
you  as  a  public  servant  Intrusted  for  a  time  to  administer  some 
of  the  affairs  of  our  National  Government. 

Not  so  many  years  ago  a  President  of  the  United  States  declared 
that  "  Government  after  all  is  a  simple  matter."  He  lived  to  be 
disillusioned.     Government  is  not  a  simple  matter. 

Unless  government  is  In  the  hands  of  the  vigilant,  the  resoxirce- 
ful,  the  courageous,  the  honest,  and  the  patriotic,  the  rights  ana 
the  welfare  of  the  people  are  disregarded  and  the  Government 
falls  under  the  domination  of  lobbytets,  organized  mlnorlUea.  and 

special  Interests.  ^   ^  ^^  ...        ^  *w— 

These  Interests  always  know  exactly  what  they  want,  and  they 
proceed  to  get  It  If  the  admlnistraaon  in  power  is  either  Indiffer- 
ent or  is  not  alert  to  prevent  them.  ^    ^  ^ 

Government,  whether  It  be  municipal,  county.  State,  or  na- 
tional, should  be  respoiislve  to  the  Interests  and  the  needs  of  the 
people  generally.     It  should  guarantee  "equal  rights  to  aU  and 

special  privileges  to  none."  

Throughout  all  time  there  have  been  sinister  interests  seeKiiv 
to  capttue  and  control  all  governments.  These  interests,  whether 
they   be   actuated   by   poUtical   or   flnai^cial   motives   are   alway* 

TOO  often  the  governments  of  our  dtles,  our  counties,  our  States, 
and  even  that  of  our  Nation  have  faUen  under  the  Infltienoe  «"  *h« 
domination  of  such  Interests;  and  whenever  and  wherever  they 
have  done  so,  human  rights  have  suffered. 

There  Is  multiplying  evidence  that  the  people  generally  have 
been  aroused  from  their  Indifferent  attlttide  toward  govemmenta. 
They  are  not  only  realizing  their  own  power,  but  they  are  demand- 
ing responsive  governments.  ^.,     ^   „        ,* 

I  feel  that  I  am  Justified  In  asserting  that  Pranklln  D.  Roosevelt, 
in  the  campaign  of  1932  and  during  the  year  since  he  became 
President  of  the  United  States,  is  largely  resptmsible  for  the  rvtl 
and  active  Interest  which  the  people  are  now  manifesting  in 
government. 

Certain  it  Is  that  under  his  leadership  the  Federal  Government 
has  become  more  responsive  to  the  aspirations  and  the  needs  CC 
the  people  of  this  country  than  ever  before  in  its  history. 

President  Eloosevelt  has  refused  to  cater  to  the  selfish  demands 
of  any  class  or  any  section.  He  has  earnestly  endeavored  to  Indxuse 
every  citizen  to  take  an  active  Interest  In  the  affairs  of  the  Oovern- 
ment.  He  knows  that  the  people  wlU  support  a  government  which 
has  strong,  decisive,  and  patriotic  leadership. 

President  Roosevelt's  administration  has  been  responable  for  tlae 
conduct  of  the  Government  for  Just  a  year,  yet  it  ^.  been  more 
truly  representative  of  aU  the  people  than  any  admlnlstrattbn  in 
our  history,  and  Its  accomplishments  dxuring  this  brief  period  have 
been  nothing  short  of  marvelous.  ^  w.  *w  -.-♦*. 
At  the  very  moment  President  Roosevelt  was  taking  the  oath 
of  office,  the  banking  struct\ire  of  the  coiintry  was  coUapsing; 
upward  of  14,000,000  men  and  women  were  unemployed;  Industry 
viras  paralyzed  and  agrlculttu*  was  prostrated.  Worst  of  all.  de- 
spair had  taken  hold  of  the  people  and  they  were  without  confi- 
dence in  the  future.  

The  Government  Itself  had  been  tmdermlned.  and  Its  poaltlon, 
to  say  the  least,  was  insecure.  There  was  unrest  everywhere  and 
rebeUion   against  the  existing  order   was  growing   by   leaps   and 

bounds.  J         .        .       ^ 

The  picture  Is  entirely  different  today.  Where  despair  reigned 
a  year  ago  there  now  are  confidence  and  hope.  Several  mUlions 
of  the  then  unemployed  have  found  work;  industry  has  been 
revived,  and  the  condlUon  of  agriculture  has  greatly  improved. 

I  will  not  dwell  upon  the  almost  Insurmountable  obstacles  and 
the  tremendous  tasks  which  have  faced  President  Roosevelt  and 
his  administration,  nor  will  I  emphasize  the  long  and  arduous 
hours  of  study  and  Ubor  which  he  has  given  toward  finding  a 
solution  of  these  problems. 

I  do  wish,  however,  to  call  attention  to  the  very  aubetantlal 
gain  in  basic  commodity  prices  during  the  past  year.  Th«e  com- 
Biodlty  prices  have.  acoMrdlng  to  a  weU-known  market  and 
financial  authority,  shown  the  foUowlng  approximate  gains  from 
March  4,  1933,  to  March  4.  1934:  Wheat.  79  percent;  com.  108 
percent;  oats,  119  percent;  rye,  71  percent;  cotton,  96  percent; 
wool.  116  percent:  steel.  73  percent:  copper.  40  percent;  sugar.  75 
percent:  and  silver,  89  percent. 

Many  of  the  more  substantial  securities  have  shown  correiq^ond- 
ing  gains.  Wages  have  been  increased,  hours  of  labor  have  been 
reduced,  and  working  conditions  improved. 

The  banking  system  of  the  country  has  been  placed  upon  » 
rtrong  and  solid  foundation,  and  the  Government  Is  guaranteeing 
hank  denoslto  up  to  a  certain  amotrnt.  The  president  of  the 
AmericanBanlters'  Association  U  authority  f«r  the  sUtement 
that  the  banks  are  now  in  position  to  finance  legitimate  credit 

The  railroads,  which,  a  year  ago,  like  many  other  important 
industries,  were  facing  bankruptcy,  now  report  a  constanUy  in- 
creasing freight  and  passenger  business.  Prom  aU  sections  of 
toe  TOuntry  reports  of  better  oondlttons  and  of  renewed  con- 
fidence are  received. 

Perhaps  of  more  Inq^ortaaoe  than  aU  these  is  the  new  order 
of  social  Justtc*  'rtiich  has  bsen  Inaugurated  under  the  adminis- 
tration of  President  Roosevelt. 
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Kot  only  to  th«  country  wen  on  the  nmd  toward  bustneos  recoT-  f 
•ry  but  along  with  thto  recovery  are  being  Instituted  many  social 
reforms  which  will  bring  a  greater  degree  of  happiness  and  con- 
tentment to  the  people.  

Prom  Ume  to  time  partisan  critic*  of  the  admlnlHtratlon  com- 
plain thst  the  Rooeevelt  recovery  program  to  costing  vast  sums 
5  money  and  that  Oongreas  to  giving  too  much  power  to  the 
Preeldent.  They  forget,  or  rather  they  prefer  not  to  remember, 
that  the  terrible  depression  through  which  the  people  of  this 
country  have  struggled  has  been  as  disastrous  and  far-reaching  as 
a  war  would  have  been.  All  of  \is  know  that  money  to  not  spared 
when  It  comas  to  proeecutlng  a  war.  Why  should  money  be 
spared  In  «*g^ttng  such  a  depression?  

As  to  those  who  are  appalled  by  the  billions  the  Oovemmcnt 
has  paid  out.  I  will  aak.  When  has  the  Government  made  a  better 
investment?  Beside*,  all  the  money  the  Oovemment  has  spent  to 
not  lost.  Tb*  advmaes*  for  farm  mortgages  and  h<Hne  mortgages 
which  the  Government  has  taken  care  of  will  come  back — 
approximately  all  of  It. 

We  hear  a  lot  about  loans  by  the  RJ^.C.  to  banks  and  cor- 
porations. We  hear  very  lltUe  when  these  sums  are  repaid,  yet 
they  are  being  repaid  right  along.  Thto  spending  to  on  the  best 
•ecurlty  the  country  offers,  notwithstanding  that  the  Jeremiahs 
twy^f^g  VIS  would  have  you  believe  that  the  various  agencies  that 
have  been  supplying  the  neceaaary  capital  to  keep  things  going 
might  as  well  have  cast  thto  capital  into  the  sea. 

To  cope  with  the  imusual  conditions.  It  was  necessary  for  the 
President  to  have  unusxial  powers  and  be  it  said  to  their  credit 
that  the  Members  at  Oongrees.  with  few  exceptions  and  without 
regard  to  party  afllliatioos.  have  voted  him  the  necessary  powers. 
True,  these  powers  have  been  delegated  by  the  Congress  to  the 
President  for  sUpulated  periods  and  in  order  that  he  might 
have  a  tree  rein  in  combating  the  depression  and  bringing  about 
recovery. 

Results  so  far  achieved  Justify  these  powers.  There  are.  In 
Congress  and  out  of  Congress,  a  few  loud  and  perstotetit  critics 
of  tl>e  admlntotratlon.  They  find  fault  with  everything,  but  up 
to  date  none  of  them  have  offered  any  constructive  alternatives. 
They  profess  to  be  dtoturbed  over  what  they  assert  to  the  passing 
of  consUtutlonal  government,  and  they  work  themstives  mto  a 
state  of  excitement  over  what  they  declare  to  the  trend  toward 
■oolallsm. 

The  truth  of  the  matter  to  that  the  Government  still  functions 
under  the  Oonstttutlon  and  that  the  extraordinary  powers  con- 
ferred upon  the  President  have  been  delegated  to  him  by  Congress 
with  a  time  limit  on  them. 

No  one.  unless  he  belongs  to  a  selfish  and  formally  entrenched 
financial  or  lnd\istrlal  group,  need  worry  over  the  cry  of  socialism. 
On  the  contrary,  the  great  mass  of  the  people,  in  whoee  behalf 
social  reforms  have  been  Instituted,  have  long  been  entitled  to 
the  beneflto  which  theee  reforms  give  and  they  will.  I  am  positive. 
hold  on  to  them. 

When  you  hear  one  of  thess  crittcs  predicting  niln  because  of 
the  mounting  »*t*tn«^i  debt.  Just  remind  him  that  even  with  all 
the  eontonplated  emergency  expenditures  for  national  recovery. 
It  to  estimated  that  the  national  debt  at  the  United  Statee  on 
June  SO.  18S4.  wlU  be  $39,800,000,000  as  compared  with  Great 
Britain's  national  debt  of  $80,6004)00,000. 

U  Great  Britain,  with  its  comparatively  snuOl  per  capita  wealth. 
eaa  maintain  its  credit  with  such  a  national  debt,  it  seems  rea- 
■mable  to  ooncl\xle  that  the  United  States,  with  Its  greater  per 
capita  wealth  and  with  retunUng  prosperity,  will  be  able  to  do 
as  weU. 

NO  one  who  to  familiar  with  the  history  of  the  Government  dur- 
ing the  past  year  can  mlnlmhiw  the  great  part  Congress  has  played 
In  the  recovery  {nrogram.  A  large  majority  of  the  Members  of 
both  Houses  have  patriotically  put  the  Interests  of  the  coimtry 
above  their  own  personal  and  political  interests.  It  was  natiiral  to 
expect  that  most  at  the  Democratic  Members  would  support  the 
admlntotratlon.  but  many  Republican  Members  have  put  partisan- 
ship aside  and  have  Joined  with  the  Democrats  In  the  enactment 
at  necessary  legislation. 

As  to  the  few  who  have  been  actuated  by  political  partisanship 
and  who  have  allowed  themselves  to  become  hostile  snipers  for 
personal  or  party  reasons,  they  will  be  Judged  by  their  own 
eonstltuenta. 

Xver  since  his  Inauguration.  President  Rooeevelt  has.  from  time 
to  time,  given  the  people  frank  information  on  the  condition  of 
the  country,  as  well  as  on  all  the  measures  being  taken  to  Improve 
that  condition.  He  does  not  mislead  with  false  hopes,  nor  does  he 
overpalnt  the  pictures  of  returning  prosperity. 

For  12  m<»ths  President  Rooeevelt.  with  stout  heart.  Intelligent 
foresight,  patience,  resourcefulness,  and  an  abiding  faith  in  Divine 
Providence,  has  kept  up  the  fight  that  has  slowly  but  surely  en- 
abled him  to  bring  order  out  of  chaos:  given  us  time  to  take  stock 
at  our  moral  and  material  resources  and  banished  the  fears  of 
pieslintoni  It  has  been  a  bard  road:  but  a  confident,  cheerful,  and 
v»Uant  leadership  has  brought  us  a  long  way  on  It,  and  now  the 
way  ahead  seems  easier  and  smoother. 

One  year  ago  the  Oovemment  leaders  were  dlseooraged  and 
erttbont  rseonrcefulnsas.  and  business  was  at  a  standstill.  Bvery 
msasiirs  or  poUey  at  action  or  laaetloo  which  aooorded  with 
the  former  leaders'  phllos^thy  at  government  had  been  tried  and 
found  WKntlng. 

nesMsnt  Rooaevrtt  and  his  admlnlatratlcm.  from  the  beginning. 
feAve  given  vlgoroo*.  foreaTuL  taA  Intelligent  attentfon  tb  the  prob- 
tadac  the  ooontiy. 


March  9 


It  to  the  purpoee  of  the  admlntotratlon  to  see  to  It  that  the 
f!Ults  of  labor  from  now  on  are  more  equally  divided,  that  the 
rghts  of  property  are  adequately  protected,  and  that  the  rights 
o '  all  the  people  are  jealously  gxiarded. . 

Let  us  for  a  moment  look  back  over  the  past  year  and  further 
view  the  change  that  has  taken  place.  Our  foreign  policy  has 
changed  the  distrust,  sxiBplclon.  and.  In  some  Instances,  disrespect 
o'  oxir  neighboring  peoples  to  confidence  and  understating.  We 
a-e  In  friendly  accord  with  every  nation. 

While  our  Naval  and  Military  Establtohments  are  being  prop- 
«'ly  provided  for,  thto  to  not  being  done  with  a  view  to  offensive 
a;tlon  but  solely  for  national  defense.  In  our  own  country  the 
President  and  hto  administration  are  striving  to  bring  to  a  reali- 
s  itlon  the  age-old  hope  that  every  man  will  be  engaged  in  proflt- 
asle  labor  and  that  he  can  perform  it  in  peace  and  contentment. 
The  President  has  adjusted  and  stabilized  our  currency  and 
bu  placed  it  once  again  on  a  firm  foundation. 

A  year  ago  many  thousands  of  young  men,  homeless  wan- 
d  srers  without  work  and  without  much  hope,  were  living  as 
c  lance  permitted  them,  under  conditions  that  tended  to  break 
t  lelr  spirits  and  seriously  affect  their  chararters.  No  more  do  we 
s  «  the  sad  plight  of  a  homeless  army  of  youths  wandering  over 
t  le  land,  but  we  do  see  hundreds  of  thousands  of  young  men. 
t  Isclpllned  in  mind  and  body,  engaged  in  productive  labor  wltli 
t  le  Civilian  Conservation  camps,  which  will  benefit  not  only 
t  lem  but  their  children  and  their  children's  children. 

Kvery  plan  of  the  administration  has  a  dtotinct  purpose  which 
ii  well  thought  out  and  carefully  devised  for  the  benefit  of  the 
people  as  a  whole.  The  farmer,  whether  he  be  the  owner  of  a 
li  irge  farm  or  a  few  acres;  the  banker  In  the  city  or  in  the  vlUage: 
t  le  man  who  Is  trying  to  own  a  home;  the  laborer,  the  professional 
Ekan,  the  mechanic,  the  aged  poor,  and  the  helpless  child,  now 
f  sel  the  sheltering  arm  of  the  Government  reaching  out  in  pro- 
t  BCtlon  over  them,  and  thto  protection  will  continue  to  be  afforded 
intil  conditions  become  such  that  it  is  no  longer  needed. 

The  manhood  and  womanhood  of  thto  country  will  not  be  per- 
txitted  to  suffer  or  to  deteriorate  while  a  temporary  business  and 
a  grlc\iltural  depression  Impedes  the  march  of  the  new  social  order 
t  tiat  to  designed  to  make  thto  the  best  and  the  happiest  country 
1  a  the  world. 

Thto  administration  has  demonstrated  to  the  citizens  that  a 
I  critical  platform  to  a  thing  to  stand  on  and  not  to  run  on,  as 
las  been  the  case  of  political  platforms  for  many  years.  When 
Ibe  Democratic  platform  was  written,  the  thought  was  that  the 
I  arty  will  promise  only  that  which  it  could  and  would  faithfully 
endeavor  to  perform.  How  well  tha  Roosevelt  admlntotratlon  has 
lerformed  to  known  to  all. 

The  National  Recovery  Act  has  proved  the  wisdom  of  its  pur- 
joee.  and  there  seems  no  doubt  that  it  has  added  a  new  and 
luting  element  in  the  harmonious  cooperation  between  capital 
and  labor.  It  has  eliminated  child  labor,  provided  shorter  hours. 
I  nd,  in  many  instances,  better  pay  for  the  workers.  And  it  has 
I  pread  employment,  thereby  creating  additional  Jobs.  In  addl- 
llon  it  to  rapidly  eliminating  unfair  competition  and  providing  a 
irell-ordered  industrial  system. 

The  Farm  Loan  Mortgage  Act  and  the  Home  Loan  Mortgage 
i  LCt  have  reassured  the  farmer  and  the  city  worker  that  their 
i  UTDB  and  their  homes — the  fruit  of  their  labors — are  being 
jirotected. 

The  repeal  of  the  eighteenth  amendment  was  a  return  to  a  rule 
(if  reason  in  lawmaking,  and  it  to  expected  to  greatly  Increase  the 
]  evenues  of  the  Government  as  well  as  to  bring  about  a  reduction 
:  n  organized  crime  and  to  engender  a  greater  respect  for  law. 

The  passage  of  the  Economy  Act  has  eliminated  duplication  of 
I  iffort  in  the  various  departments  and.  bvireaus  of  the  Giovemment; 
tut  an  end  to  much  extravagance  and  waste  and  brought  a  con- 
iderable  reduction  In  the  regular  expenses  of  the  Federal  estab- 
tohment  and  consequent  benefit  to  the  taxpayers  of  the  country. 
The  Revenue  Act  of  1932  has  been  amended  so  as  to  eliminate 
nany  vicioxis  abuses  of  the  income  tax  law,  such  as  have  been 
lisdoeed  by  the  Senate  investigations. 

Congress  gave  the  President  power  to  alter  the  gold  content  of 
he  dollar  and  to  stabilize  the  cvurency.  Early  criticisms  of  hto 
ictlon  under  thto  authority  have  now  been  turned  to  praise. 

The  Glass-Steagall  banking  bill,  with  its  provtolons  tor  the  in- 
I  lurance  of  bank  deposits  to  a  great  step  toward  the  reestablishment 
it  public  confidence  in  the  country's  banking  system. 

The  Securities  Regulation  Act  and  the  plan  to  regulate  the 
itock  market  exchanges  are  designed  to  protect  the  people  against 
\h»  sale  of  worthless  aeciirlties  and  agsiinst  the  disastroxis  conse- 
luenoes  at  wild  and  uncontrolled  speculation. 

The  Muscle  Shoato  project,  which  the  preceding  admlntotratlon 
ippeared  unable  to  cope  with,  to  now.  under  the  Tennessee  Valley 
Authority,  being  expanded  into  a  great  public  enterprise  which 
irill  bring  immeasurable  benefits  to  the  people  of  the  entire  Ten- 
dcasee  Valley. 

The  entire  economic  structure  of  the  country — industrial,  agri- 
cultural, and  financial — to  being  overhauled,  disciplined,  and 
)laced  in  the  service  of  all  the  people. 

We  caimot  have  complete  agricultural  and  industrial  recovery 
vlthout  a  restoration  of  our  foreign  trade.  Measxired  In  terms 
tf  dollars  our  foreign  trade  has  been  reduced  to  approximately 
18  percent  of  what  it  was  in  1929.  Our  imports  and  exports  are 
kbout  what  they  wen  SO  years  ago. 

The  President  has  asked  Congress  for  power  to  enter  into 
unoutlTe  commercial  agreements  with  foreign  nations  in  the  hope 
if  Increasing  our  exports  and  at  the  same  time  controlling  im- 
)ortM. 
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At  the  beginning  of  Its  second  year  the  administration  to  seeking 
to  consolidate  the  gains  made  during  the  first  year  and  ^  mor« 
vigorously  press  the  attack  on  all  fronts  against  the  depression, 
which  to  slowly  but  surely  receding. 

The  recovery  Job  is  by  no  means  done,  but  it  has  gone  rw- 
enough  to  perceive  the  sanity,  the  conservatism,  the  humanity, 
and  the  practicaUty  of  the  system.  It  was  a  daring  experiment, 
but  Its  success  to  Ulustrated  by  the  smoking  stacks  of  thousands  oi 
factories  that  were  cold  and  stUl  a  year  ago;  ^^  }^^  }°^^  2^21 
at  men  marching  to  work  with  dinner  palto  who.  before  the  »awit 
of  Roosevelt  to  the  White  House,  were  waiting  for  the  bitter 
meato  of  charity;  by  the  people  buying  in  the  stores  by  tne 
merchants  trooping  to  the  big  centers  of  trade  to  ^Ple^^^  .their 
stocks,  and.  most  of  all.  by  the  cheerful,  hopeful  attitude  of  our 
whole  population  who  now  face  the  future  confidently,  with  neaos 
erect.  Instead  of  shuddering  daUy  in  expectaUon  of  further 
disftstor 

I  do  not  pretend  to  say  that  recovery  to  complete  or  that  the 
recovery  program  to  perfect.  Much  remains  to  be  done  and  the 
days  to  come  will  bring  with  them  some  of  the  old  ai^letles.  Yet 
we  have  come  through  a  bitter  winter.  None  have  starved,  naU- 
lions  have  been  saved  from  misery.  Now  we  are  coming  into  tne 
first  spring  in  4  years  that  comes  with  promise. 

The   stimulation   in   business   by    Government    e^Pe^*^®.,?? 
far  wlU  take  up  a  lot  of  the  slack.    As  we  swing  toward  1^«  ru, 
tide  of  business  under  the  new  deal,  I  am  sure  that  our  biud- 
ness  people   have  learned   much,   and   learned   most  of   all   that 
only   bf  keeping   all   our  people  busy   can   we   assure   our   own 

It  to  not  hard  to  pick  fiaws  In  any  vast  enterprtee;  it  to  par- 
ticularly easy  to  pick  flaws  in  a  program  that  to  so  *i"SPi«,^„;t! 
objectives   and   so   Intricate   In   Its   processes    as   the   Presidents 

recovery  plan.  _..w-«vo« 

Undoubtedly  there  have  developed  weaknesses  sjid  mtota*M. 
but  the  finest  thing  about  the  guiding  mind  that  to  *;^PO°«[°i5 
for  aU  of  it  to  hto  willingness  to  acknowledge  where  the  errors 
have  occurred  and  hto  willingness  to  correct  them. 

Here  to  a  flexible  program.  Should  Injustices  develop,  they  will 
be  straightened  out.  The  President  has  not,  and  cannot,  promise 
that  every  individual  will  prosper,  any  more  than  he  coinc 
promise  that  there  would  be  no  losses  when  he  Insisted  that  no 
bank  should  continue  to  operate  unless  it  was  s^vent,  but  he  has 
assured  that  every  business  shall  have  its  opportunity  to  flmn-l^ 
and  develop,  and  undoubtedly  the  foundations  of  future  fortunes 
are  being  laid  now  by  those  fortunate  enough  to  have  the  oppor- 
tunity, and  wise  enough  to  take  advantage  of  it. 

Altogether,  we  are  getting  along  pretty  well— better  than  we 
dared  hope  a  year  ago.  The  Roosevelt  admlntotratlon  has  °ad. 
and  still  has,  two  main  objectives— business  and  agricultural 
recovery  and  social  reforms.  Can  anyone  deny,  in  sincerely  ana 
dilleently  driving  toward  such  objectives,  that  the  Government  to 
responsive  to  the  asph^tlons  and  the  welfare  of  the  people  and 
the  country? 

CRKAT    LAKKS-ST.    LAWRENCE    DEEP    WATERWAY    TREATY 

Mr.  PITTMAN.  Mr.  President,  by  agreement,  the  resolu- 
tion for  the  ratification  of  the  treaty  wiU  come  to  a  vote  on 
the  14th  day  of  March.  There  wiU  be  very  little  time  for 
debate  at  the  treaty  between  now  and  then,  as  debate  will 
be  limited,  beginning  on  Tuesday  next,  to  20  minutes  on  the 
treaty  and  10  minutes  on  each  reservation. 

I  intend  this  morning  to  deal  with  the  major  objection, 
as  I  understand  it,  to  the  treaty.  I  realize  there  have  been 
a  number  of  objections  raised.  The  chief  objection,  how- 
ever, or  the  material  objection,  as  I  look  at  It,  cMnes  from 
those  who  are  directly  interested  in  carrying  out  the  pro- 
gram for  the  navigation  of  the  Mississippi  River  and  its 
tributaries.  I  realize  that  is  a  very  important  matter.  I 
can  weU  understand  why  any  Senator  from  the  Mississippi 
Valley  should  decline  to  vote  for  the  treaty  if  he  believes 
that  it  might  affect  the  carrying-out  of  the  project  which 
has  already  been  adopted  for  the  improvement  of  naviga- 
tion on  the  Mississippi  River  and  on  its  tributaries. 

I  have  felt  from  the  beginning  that  such  a  fear  in  the 
minds  of  those  Senators  is  unfounded.  I  have  believed,  and 
I  am  now  certain,  that  the  real  instigation  of  this  fear  did 
not  come  from  those  who  are  interested  in  the  navigation  ol 
the  Mississippi  River  and  Its  tributaries.  I  am  satisfied  that 
the  argument  was  originated  in  and  circulated  from  the  city 
of  Chicago,  and  that  the  propaganda  was  urged  from  three 
sources,  namely,  the  Sanitary  District  of  Chicago,  the  Power 
_■  Trust,  and  the  railroads  centering  in  Chicago. 

•nie  largest  railroads  of  the  United  States  center  In  Chi- 
cago. I  think  the  railroads  of  the  country  are  wrong  in 
opposing  water  navigation,  as  I  have  said  many  times.  But, 
be  that  as  it  may.  every  Senator  knows  that  the  railroad 
association  has  adopted  resolutions  expressly  stating  that 
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the  railroads  are  opposed  to  the  Improvement  of  any  inland 

The  Sanitary  District  of  Chicago  has  been  dumping  its 
sewage  into  a  canal  that  leads  into  the  Dlinois  River  and 
thence  into  the  Mississippi  River.  There  were  suits  brought, 
not  by  Canada,  but  first  by  the  State  of  Wisconsin  and  then 
by  practically  all  the  other  States  bordering  on  the  Great 
Lakes,  to  enjoin  the  taking  of  undue  quanUties  of  watff 
from  Lake  Michigan  through  this  canal  for  the  purpose  or 
flushing  the  sewage.  The  only  remedy  for  Chicago  w»» 
either  to  have  a  great  quantity  of  water  to  flush  the  sewage 
or  to  build  sewage-disposal  plants  that  would  dispose  of  the 
sewage  and  purify  it  before  it  went  into  the  streams.  That 
would  cost  the  city  of  Chicago  from  (80.000.000  to  $100.- 
000,000.  It  is  very  easy  to  see,  therefore,  why  the  city  ^- 
emment  of  Chicago  would  cq^pose  the  pending  treaty.  The 
officials  of  the  city  of  Chicago  are  still  o]H>osing  It  The 
business  men  of  Chicago  are  not  opposing  the  treaty.  TlM 
citizens  of  Illinois  are  not  opposing  the  treaty,  as  we  shall 
sec  later. 

The  situation  came  down  to  this  point:  When  the  suit 
came  up  between  the  State  of  Illinois  and  the  sanitary  dis- 
trict on  the  one  hand,  and  the  other  States  which  I  have 
mentioned  on  the  other  hand,  the  Supreme  Court  of  the 
United  States  was  considering  whether  or  not  the  dlversioii 
of  the  water  was  damaging  the  rights  of  the  States  involved 
and  whether  or  not  there  was  an  injury  to  the  riparian  rights 
of  those  States  and  an  interference  with  navigation  on  the 

Great  Lakes.  .. 

The  Supreme  Court  found  as  a  fact  that  it  was;  and  they 
found  as  a  second  fact  that  Chicago,  by  a  certain  diversion, 
could  take  care  of  its  sewage.  Therefore  I  say  It  is  per- 
fectly evident  where  this  fear  originated 

Now  I  am  coming  directly  to  the  question  of  how  the 
program  for  the  navigation  of  the  Mississippi  River  and  its 
tributaries  is  affected  by  this  treaty. 

I  take  the  resolution  adopted  by  the  Mississippi  Valley 
Association  on  November  27  and  28.  1933.  I  am  going  to 
read  just  what  they  had  to  say  on  this  matter.  Of  course, 
several  mimeographed  resolutions  have  been  adopted  since 
then,  but  they  have  come  from  the  sources  I  have  ah«ady 
mentioned.  Here  is  what  they  state,  and  this  is  in  the  reso- 
lutions adopted: 

We  reafflrm  in  principle  our  faith  In  tb«  naerlta  of  a  8t.  Law- 
rence waterway  from  the  Lakes  to  the  Atlantic 

Here  is  what  they  oppose: 

We  oDtxjee  the  ratification  <rf  the  St.  Lawrence  Treaty  now 
«J£iJ^b3Sre  the  united  StatM  Senate  unttl  its  toequttle.  lAaU 
SXSen  corrected:  untU  American  rlghte -haU  »»▼•  *»een  ^ 
tected  unUl  the  markets  for  American  agriculture  and  industry 
SSj  have  been  safeguarded;  untC  a  commercially  useful  Lakes- 
to-the-Oulf  waterway  shaU  have  been  made  T^'^^^LJ^  xl^ 
vision  is  made  whereby  American  money  goes  to  Amert<»n  Ubor 
and  American  sovereignty  over  Lake  Michigan  la  prewrved. 

I  submit  that  the  chances  are  99  to  1  that  there  is  only 
one  thing  in  these  resolutions  that  a  majority  of  the  reso- 
lutions committee  knew  anything  about,  and  that  is  this: 

UntU  a  commercially  useful  Lakes-to-the-Gulf  waterway  shaU 
have  been  made  secure. 

That  is  the  only  matter  in  which  Senators  from  the  Mis- 
sissippi Valley  are  Interested  In  which  every  other  Senator 
in  the  United  States  is  not  equaUy  interested. 

I  am  willing  to  discuss  every  other  question  involved  In 
this  matter;  but  today  I  am  going  to  take  up  the  sole,  single 
question  that  this  treaty  does  not  in  any  way  whatever 
injure  the  Mississippi  River  project  or  the  projects  dealing 
with  any  of  its  tributaries— that  it  could  not  in  any  way 

injure  them.  ,  ^       «  .,  „    ». 

I  have  just  received  a  letter  from  Maj.  Gen.  E.  M.  Mark- 
ham  Chief  of  Engineers,  in  answer  to  questions  that  I  pro- 
pounded to  him.  It  will  be  seen  from  the  answers  to  direct 
questions,  not  hypothetical  questions,  that  his  answers  arc 

equally  direct. 

What  is  his  first  answer?  Here  Is  what  he  says  in  this 
letter,  and  I  am  going  to  read  the  oitire  letter  later: 

It  has  never  been  the  view  at  this  Department  that  the  dlv«r- 
Blon  of  water  from  the  Great  Lake*  Into  the  Chicago  Drainag* 
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^y^nm\  u  an  MMnti*]  factor  la  the  present  and  future  development 
of  the  intertor-waterwaya  aystem  formed  by  the  Miaslsalppl  River 


This  Is  not  tils 
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and  Its  uibutarlea. 

Could  anything  be  any  more  emphatic? 
opinion,  but  he  says: 

It  has  never  been  the  view  at  this  Department — 

That  Is,  the  Department  of  the  Engineers,  the  War  De- 
partment, which  for  50  years  has  had  charge  of  the  program 
for  flood  control  and  the  improvement  of  navigation  on  the 
Mississippi  River. 

Let  us  see  what  else  he  has  to  say  on  that  subject.  Here 
is  his  exact  language; 

Our  Inland  waterway  system  Is  not  dependent  on  the  Great 
Lakes  for  its  water  supply.  The  flow  of  ovir  great  Interior  rivers. 
with  such  conservation  as  may  be  necessary,  is  ample  to  provide 
for  their  maxlmiun  development  for  navigation. 

Along  the  same  lines  here  are  some  direct  answers.  He 
says: 

Looking  Into  the  future,  the  demand  must  be  foreseen  for  deeper 
and  more  commodious  channels  In  our  Interior  waterways,  but 
these  channels  can  be  provided  without  the  diversion  of  water 
from  the  Great  Lake*. 

If  anything  can  be  more  positive  than  that  statement,  I 
do  not  know  what  it  ts. 

Here  is  the  chief  of  this  bureau  of  Army  engineers,  the 
chief  of  this  commission,  who  has  been  In  it  for  years  and 
worked  up  to  the  top,  whose  chief  work  has  been  the  study 
cf  our  Inland  waterwajrs — not  the  deep  waterway  through 
the  St.  Lawrence.  That  is  his  positive  asserti(m.  Perhaps, 
however,  there  are  other  assertions  that  will  go  to  show  how 
clear  he  was  on  this  question  and  how  certain. 

In  the  same  letter  he  makes  this  absolute  emphatic  state- 
ment: 

Under  the  Public  Works  program,  however,  eonstructlon  has 
been  begun  on  a  great  storage  reservoir  at  Port  Peck  at  the  head- 
waters of  the  Missouri,  which  through  the  conservation  of  flood 
waters  will  add  at  least  20.000  cubic  feet  per  second  to  the  low- 
water  flow  at  the  mouth  of  the  Missouri.  It  is  at  once  apparent 
that  this  measure  of  water  conservation  will  add  three  times  as 
much  water  to  the  low  flow  of  the  Mlsalaslppl  as  is  involved  in  the 
decreed  reduction  of  the  Chicago  diversion. 

That  Is  not  aQ.  however.  It  might  be  thought  that  he  was 
depending  solely  on  the  Fort  Peck  Dam.    No;  he  says: 

The  Port  Peck  Dam  la,  however,  but  a  beginning  In  the  poaslbUl- 
tlea  In  the  conservation  of  the  water  resources  of  the  MlsslsoippL 
The  available  water  supply  with  proper  conservation  la  ample  for 
any  fut\ire  needa  of  navigation  without  drawing  upon  the  Great 
Lakes. 

There  is  no  way  to  get  around  this  fact  unless  we  have 
better  evidence.  Where  is  the  better  evidence?  The  lobby- 
ists for  the  railroad  companies,  the  power  comixmies,  and 
the  sanitary  district  who  write  these  things?  The  attor- 
neys of  the  sanitary  district  of  Chicago?  Possibly;  but  I 
desire  to  say  that  there  never  has  been  a  successful  attack 
on  the  Board  of  Engineers  of  the  United  States  Army,  which 
has  had  charge  of  the  development  of  our  inland  waterways 
sizice  the  *tTW*^^^^v  of  my  memory.  They  are  not  interested 
tn  the  Great  Lakes-St  Lawrence  deep  waterway.  Tliat  is 
a  matter  of  slight  Importance  by  comparison  with  the  great 
work  they  have  been  conducting  here  for  years,  and  which 
they  are  ccmducting  so  rapidly  at  the  present  time. 

Let  me  read  Just  a  few  more  lines  from  this  letter  before . 

the  whole  letter  is  put  In  the  Ricou>: 

This  Department  haa  committed  itself  fully  and  whole-heartedly 
to  the  Improvement  of  our  greet  intertor-wmterways  system,  and 
It  would  be  its  duty  to  preeent  fully  to  Congreaa  the  need  far 
augmenting  the  water  suf^y  of  the  Mlsalaslppl  River  by  diver- 
sion from  the  Greet  Lakee  if  this  supply  were  neceeeary  to  the 
present  and  future  development  of  the  Mlaslsalppl  River  ayetem. 
It  does  not  regard  a  dlverakm  greater  than  that  provided  In  the 
Supreme  Court  decree  aa  neceaaary  for  that  purpoee.  and  is  cog- 
nisant of  the  Injury  to  navlgatkui  and  related  Inttfeats  on  the 
(keet  Lakes  that  woold  raeult  from  any  exoaealve  dlveraton  of 
water  through  the  Chicago  Drainage  CanaL 

I  think  that  shows  the  spirit  of  Biajor  Oeneral  Markham 
I  think  that  shows  his  aliicerity.    I  think  that  proves  that 
his  whole  heart  is  in  the  development  of  the  navigation  of 
the  Misslssipiii  River  and  its  tributariM. 


Now  let  me  read  the  letter.  It  is  not  very  long,  but  I  have 
already  read  emphatic  statements  from  it.  The  letter  ts 
aidressed  to  me.  As  I  stated  before,  I  made  certain  in- 
quiries of  General  Markham  as  to  questions  that  I  desired 
U)  answer  emphatically.    He  says: 
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K  m.  Krr  Ptttman. 

United  States  Senate.  Washington.  B.C. 

Deas  Senator  Pittman:  In  accordance  with  your  request.  I  take 
pleasure  in  advising  you  on  the  asserted  need  for  a  diversion  of 
wuter  from  Lake  Michigan  to  provide  for  the  preeent  and  futtire 
improvement  of  the  Mississippi  River  for  navigation. 

A  decree  of  ova  Supreme  Court  and  the  provisions  of  the  St. 
Li  iwrence  Deep  Waterway  Treaty  limit  the  diversion  from  the  Great 
Lakes  through  the  Chicago  Drainage  Canal  into  the  Illinois  River 
alter  the  year  1938  to  an  annual  average  of  1,500  cubic  feet  per 
8*:ond,  in  addition  to  the  amount  drawn  for  the  municipal  water 
s\ipply  for  the  city  of  Chicago  and  discharged  into  the  canal  aa 
sewage.  The  decree  contemplates  that  this  sewage  shall  be  puri- 
fliid  before  its  discharge  Into  the  drainage  canal.  The  reliable  flow 
tlirough  the  Illinois  waterway  and  Into  the  head  of  the  IlUnola 
River.  as  augmented  by  the  water  drawn  for  municipal  pxirposes. 
will  therefore  be,  not  1,500  cubic  feet  per  second  but  will  be  2,400 
cubic  feet  per  second.  The  annual  average  flow  will  be  at  least 
3,200  cubic  feet  per  second.  The  maxlmiim  annual  average  diver- 
sion through  the  Chicago  Drainage  Canal,  Including  the  sewage 
d  scharge  from  the  city,  has  been  9.966  cubic  feet  per  second.  The 
decree  will,  therefore,  decrease  the  diversion  by  a  maximum  of 
8, 765  cubic  feet  per  second. 

Then  follows  the  paragraph  I  have  just  read: 

It  has  never  been  the  view  of  this  Department  that  the  diversion 
o  water  from  the  Great  Lakes  into  the  Chicago  Drainage  Canal 
ii  an  essential  factor  in  the  present  and  future  development  of  the 
Interior  waterways  system  formed  by  the  Mississippi  River  and  its 
ti  Ibutarles.  The  initial  action  to  restrict  the  diversion  was  taken 
b  ir  this  Department  in  1907  becaiise  of  the  Injury  to  navigation  on 
tie  Great  Lakes  resulting  from  the  lowering  of  their  levels  by 
r  laaon  of  the  diversion.  Subsequently  certain  States  of  the  Union 
brought  action  In  the  Supreme  Court  to  restrain  the  diversion  to 
prevent  injury  to  their  citizens,  and  the  present  decree  is  a  result 
of  the  latter  action.  I  need  not  point  out  to  you  that  even  were 
t  le  preeent  treaty  not  ratified  a  due  regard  for  the  interests  and 
r  ghts  of  these  States  will  Impel  a  proper  restriction  of  the  dlver- 
s  on.  The  interests  of  our  own  citizens,  aside  from  any  consldera- 
t  on  of  the  treaty,  will  presumably  always  limit  the  diversion  of 
V  ater  from  the  Great  Lakes  into  the  Mississippi  River  system  to 
t  lat  essential  to  the  public  need. 

Oiir  Inland-waterway  Ajsieva  is  not  dependent  on  the  Great 
lakes  for  its  water  supply.  The  flow  of  our  great  interior  rivers, 
^'ith  such  conservation  as  may  be  necessary,  is  ample  to  provide 
fjr  their  maximum  development  for  navigation.  The  major 
tributaries  of  the  river,  the  Ohio  and  the  Missouri,  as  well  as 
ttie  Mississippi  Itself  above  the  mouth  of  the  Illinois,  have  been 
cr  are  being  developed  for  modem  barge  navigation  with  their 
c  wn  water  resoxu-ces.  The  portion  of  the  main  stem  of  the  Mlssis- 
I  Ippl  below  the  mouth  of  the  Illinois  and  the  link  with  the  Great 
]  Akes  formed  by  the  Illinois  River  itself  are  alone  allected  by  the 
( Iverslon. 

Under  the  direction  of  Congress  this  Department  has  made  a 

:  horough  study  of  the  amount  of  water  that  will  be  required  to 

:  tteet  the  needs  of  a  commercially  useful  waterway  on  the  Illinois 

:  liver  and  its  connection  with  the  Great  Lakes,  and  on  December 

1 1,   1933,  submitted  a  report  setting  forth   its  conclusions.     This 

eport  was  reviewed  by  the  Board  of   Engineers   for   Rivers  and 

larbors  as  provided  by  law.     The  report  finds  that  by  construct- 

ng  two  modem  locks  and  dams  on  the  Illinois  River,  which  will 

fupersede  two  old  and  inadequate  structiires  now  impeding  navl- 

;atlon  on  the  river,  and  with  the  completion  of  a  lock  and  dam 

[t  Alton  on  the  Mississippi  River  below  the  mouth  of  the  Ulinois. 

iM  flow  provided  luider  the  decree  of  the  Supreme  Coiirt  and 

iie  provisions  of  the  treaty  will  be  ample  for  the  fullest  develop- 

nent  of  navigation  on  the  nilnols. 

Note  this: 

Tlie  conclusions  In  this  report  apply  not  only  to  the  present 

J-foot  barge  navigation  but  also  to  any  future  Increase  in  depth 

;hat  may  be  found  advisable.    No  public  need  of  navigation  there- 

:ore  exists  for  a  larger  diversion  so  far  aa  navigation  on  the  Illinois 

a  concerned. 

Even  with  the  preeent  diversion  the  extreme  low-water  flow  of 
the  Mississippi  in  the  short  reach  of  23  miles  between  the  mouth 
3f  the  Illinois  and  the  confluence  of  the  Missoxiri  has  proved 
inauBlelent  to  afford  a  reliable  9-foot  channel  suitable  for  modem 
aerge  nav^tion.  With  funds  provided  under  the  Public  Works 
;)rogram.  work  will  soon  be  begun  on  a  lock  and  dam  at  Alton. 
k  short  distance  above  the  mouth  of  the  Missouri,  which  wUl 
Doake  navigation  Independent  of  shortages  of  water  supply.  Thla 
dam  la  pu^  of  the  comprehensive  development  of  the  upper 
Iflselaslppi  River,  now  in  active  prosecution,  to  afford  modem 
^foot  bwrge  navigation  to  Minneapolis  and  St.  Paul. 

There  remains  therefore  only  the  consideration  of  the  need  for 
a  diversion  from  the  Great  Lakes  to  afford  the  f\illest  develop- 
ment of  navigation  on  the  Mississippi  below  the  mouth  of  the 
ICaeouxl      Tlie    present    low-water    flow    of    the    Missisaippl    ai 


St  Louis,  Immediately  below  the  confluence  of  the  Missouri.  Is 
42  000  cubic  feet  per  second,  of  which  35,000  cubic  feet  per  sec- 
ond U  contributed  by  the  natoiral  flow  of  the  Missouri  and  the 
upper  Mississippi,  and  the  balance  of  about  7.000  or  less  cubic 
feet  per  second  by  the  diversion  from  the  Great  Lakes  into  the 
Illinois  River.  This  minimum  flow  is  not  adequate  to  provide 
a  reliable  channel  of  the  full  9-foot  depth.  Under  the  Puolic 
Works  program,  however,  construction  has  been  begun  on  a  great 
storage  reservoir  at  Port  Peck,  at  the  headwaters  of  the  Missouri, 
which  throvigh  the  conservation  of  flood  waters  will  add  at  least 
20  000  cubic  feet  per  second  to  the  low-water  flow  of  the  mouth 
of  the  MissourL  It  \b  at  once  apparent  that  this  measure  of 
water  conservation  wUl  add  three  times  as  much  water  to  the 
low  flow  of  the  Mississippi  as  is  Involved  in  the  decreed  reduction 
of  the  Chicago  diversion. 

Looking  into  the  future,  the  demand  mvist  be  foreseen  for 
deeper  and  more  commodious  channels  in  our  interior  water- 
ways, but  these  channels  can  be  provided  without  the  diversion 
of  water  from  the  Great  Lakes.  A  comprehensive  report  made 
by  a  special  board  of  engineers  in  1909  found  that  it  would  be 
possible  to  provide  a  14-foot  channel  in  the  Mississippi  River 
from  St.  Louis  to  the  mouth  by  dredging  and  constructing  works 
to  confine  and  regularize  the  low-water  channel,  but  that  the 
great  cost  of  these  works  was  not  Justified  by  the  benefits.  Sub- 
sequent experience  in  the  Improvement  of  the  river  does  not 
controvert  this  concliislon.  Should  it  be  found  advisable  at  some 
future  time  to  provide  In  channels  of  the  Mississippi  River  and 
Its  tributaries  a  greater  depth  than  9  feet,  to  provide  which  effort 
Is  now  being  directed,  a  deeper  channel  in  the  Mississippi  River 
below  St.  Louis  can  be  provided  by  the  further  development  of 
the  works  to  confine  and  regularize  the  low-water  channel.  After 
these  works  have  been  developed  to  the  maxlmmn  limit  practi- 
cable and  advisable,  it  may  well  be  fovmd  appropriate  to  further 
augment  the  low-water  flow  of  the  river.  The  Fort  Peck  Dam 
is  however,  but  a  beginning  in  the  possibilities  in  the  conserva- 
tion of  the  water  resources  of  the  Mississippi.  The  available 
water  supply,  with  proper  conservation,  is  ample  for  any  future 
needs  of  navigation  without  drawing  upon  the  Great  Lakes. 

This  Department  has  committed  itself  fully  and  whole-heartedly 
to  the  improvement  of  our  great  Interior  waterways  system,  and 
It  would  be  its  duty  to  present  fully  to  Congress  the  need  for  aug- 
menting the  water  supply  of  the  MlssisBippl  River  by  diversion 
from  the  Great  Lakes  if  this  supply  were  necessary  to  the  present 
and  future  development  of  the  Mississippi  River  system.  It  does 
not  regard  a  diversion  greater  than  that  provided  in  the  Supreme 
Court  decree  as  necessary  for  that  purpose  and  is  cognizant  of  the 
injury  to  navigation  and  reUted  interests  on  the  Great  Lakes  that 
would  result  from  any  excessive  diversion  of  water  through  the 
Chicago  Drainage  Canal. 
Sincerely  yoxirs, 

E.  M.  Markham. 
Major  General.  Chief  of  Engineers. 

Mr.  DIETERICH.    Madam  President 

The  PRESIDING  OFFICER  (Mrs.  Caraway  in  the  chair) . 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 

Illinois? 

Mr.  PITTMAN.  I  prefer  not  to  be  interrupted  until  I 
finish  this  brief  statement.  Then  I  will  be  glad  to  answer 
any  questions  I  may  be  able  to  answer.  I  am  dealing  with 
one  subject  only,  hastening  as  much  as  I  can  on  account 
of  the  pending  bill;  but,  of  course,  I  will  be  glad,  when  I 
shall  have  finished,  to  answer  any  question.  I  hope  to 
finish  in  about  10  minutes. 

I  think  that  General  Markham  has  very  clearly  stated 
that  away  back  in  1909  they  limited  the  diversion  through 
this  canal  because  the  diversi<m  was  injuring  States  on  the 
Great  Lakes  and  was  interfering  with  the  riparian  rights  of 
those  States  £uid  the  cltiasens  there. 

He  calls  attention  to  the  fact  that  the  rights  of  these 
people  on  the  Great  Lakes  must  be  considered  and  should 
be  considered.  It  must  be  remembered — and  Senators  wiU 
see  that  it  is  so  if  they  will  look  at  this  map  on  the  wall- 
that  the  Great  Lakes  drain  one  watershed  and  the  Missis- 
sippi River,  with  its  tributaries,  drains  an  entirely  separate 
watershed.  The  drainage  canal  from  Chicago,  shown  on  the 
map  here  on  the  wall,  goes  from  Chicago  through  a  divide 
and  connects  with  small  rivers  which  run  into  the  Illinois 
River  at  the  point  I  indicate  on  the  map.  Originally  the 
Chicago  River  ran  into  Lake  Michigan  instead  of  running 
in  the  other  direction. 

In  other  words,  even  the  present  diversion  through  the 
drainage  canal  from  Chicago  into  the  Des  Plaincs  River, 
into  the  Illinois  River,  and  then  into  the  Mississippi,  Is  a 
diversion  of  water  from  one  watershed  into  another  water- 
shed. 

I  velsh  to  call  attention  to  a  principle  of  law  which  the 
Supreme  Court  of  the  United  States  has  not  yet  passed  on. 


and  that  is  whether  or  not  under  the  constitutional  power 
to  regulate  nagivation  the  Congress  has  the  power  to  injure 
the  natural  navigation  and  natural  waters  of  a  State  by 
taking  waters  out  of  one  watershed  and  diverting  them  Into 
another  watershed  for  the  purpose  of  benefiting  the  naviga- 
tion of  another  State  outside  the  first  watershed.  I  doubt 
very  seriously  whether  that  can  be  done.  I  do  not  think 
the  Congress  of  the  United  States  would  have  the  right  to 
destroy  the  Great  Lakes,  even  tf  It  could  physically  do  so, 
by  diverting  the  waters  from  the  Great  Lakes  watershed  into 
the  Mississippi  Valley  for  the  purpose  of  benefiting  the 
Mississippi  Valley  section  of  the  country.  I  do  not  think 
there  was  any  such  Intention  in  the  constitutional  provisi0n 
with  regard  to  the  regulation  of  interstate  commerce. 

The  Congress  of  the  United  States  has  already  adopted  a 
policy  with  regard  to  this  matter.  Congress,  by  an  act  ap- 
proved July  3,  1930,  directed  a  survey  to  determine  the 
amount  of  water  that  might  be  diverted  through  the  Chi- 
cago Canal.    I  quote  from  this  act: 


niliK>ls  River,  ni.,  in  accordance  with  the  report  of  the  ChW  of 
Engineers,  submitted  in  Senate  Document  No.  126,  Seventy-flret 
Congrese.  second  session,  and  subject  to  the  conditions  set  forth 
in  his  rep<fft  in  said  document,  but  the  said  project  shall  be  io 
constructed — 

Here  Is  what  I  want  the  Senators  to  pay  attentl(Ki  to,  in 
order  to  show  that  Congress  has  ah^ady  adopted  a  pcdicy 
with  regard  to  this  matter — 

But  the  said  project  shaU  be  so  constructed  as  to  require  the 
smallest  flow  of  water  with  which  said  project  can  be  practicaUy 
accomplished. 

It  goes  on  further  and  says: 

Provided  further.  That  as  soon  as  practicable  after  the  lUlnola 
waterway  shall  have  been  cwnpleted  In  accordance  with  this  act, 
the  Secretory  of  War  shall  cause  a  study  of  the  amount  of  wiUer 
that  will  be  required  as  an  annual  average  flow  to  meet  the  needs 
of  a  commercially  useful  waterway  aa  defined  In  said  Senate 
document — 

"niat  Is  as  small  an  amount  of  water  as  possible.  I  con- 
tinue reading  from  the  report — 

and  shall,  on  or  before  January  31.  1938.  report  to  the  Congress 
the  reexilte  of  such  study  with  his  recommendations  as  to  the 
minimum  amount  of  such  flow  that  wUl  be  required  annually 
to  meet  the  needs  of  such  waterway  and  ttxat  wlU  not  substan- 
tially injure  the  existing  navigation  of  the  Great  Lakes  to  the 
end  that  Congress  may  take  such  action  as  It  may  deem  advisable. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Popb  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Illinois? 

Mr.  priTMAN.    I  yield. 

Mr.  DIETERICH.  If  that  is  true,  and  General  Markham 
says  there  is  none,  why  should  the  study  be  made  of  it? 

Mr.  PITTMAN.  The  study  was  made  before  he  wrote  the 
letter. 

Mr.  DIETERICH.    Before  he  wrote  the  letter? 

Mr!  PITTMAN.    Yes. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
for  another  question? 

Mr.  PITTMAN.    I  ylekL 

Mr.  DIETERICH.  How  does  the  Senator  reconcile  ttie 
letter  of  Major  General  Markham  with  the  statement  <rf 
his  predecessor,  General  Brown,  who  was  Chief  of  En- 
gineers in  the  United  States  Army  in  1930,  in  response  to  a 
question  propounded  to  him  by  the  junior  Senator  from 
Michigan  [Mr.  VairoENBOol  as  follows: 

What  la  your  present  judgment  as  to  the  emallest  flow  of  watw 
that  is  neceasary  to  develop  a  commercUOly  uaefiU  waterway  oC 
this  kind? 

Having  reference  to  the  Lakcs-to-Gutf  waterway,  to 
which  he  replied: 

The  todlcations  are,  with  everything  In  view,  that  something 
like  6.000  feet  per  second  abould  be  held  available  for  that 
purpose. 

Mr  PITTMAN.  Mr.  President,  I  will  answer  the  question. 
It  has  abeady  answered  ttKU.  He  said  that  it  indicated 
that  5,000  cubic  feet  would  be  necessary  instead  of  tha 
10,000  cubic  feet  flowing  through  tlaere  before  the  injimctton 
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by  the  court.  It  Indicated  that  5,000  cubic  feet  would  be 
necessary  There  Is  considerable  difference  between  a  guess 
by  General  Brown— and  he  is  a  very  eminent  engineer— 
than  an  opinion  based  upon  thorough  study  and  report. 

Mr  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Wisconsin? 
Mr.  PITTMAN.    I  yield.    % 

Mr.  LA  FOLLETTE.  May  I  also  suggest  that  at  the  time 
the  «timate  was  made  by  General  Brown,  which  was  re- 
ferred to  by  the  Senator  from  Illinois,  the  projects  to  which 
General  Markham  refers  in  his  very  signilScant  and  impor- 
tant letter,  for  flood  control  and  conservation  of  water  sup- 
ply under  the  Public  Works  Act.  had  not  been  worked  out 
and  were  not  under  construction. 

Mr.  PITTMAN.  I  thoroughly  agree  with  the  Senator.  I 
was  about  to  say  that  the  Illinois  waterway  has  been  com- 
pleted orUy  a  very  short  time.  It  was  a  very  good  guess,  we 
might  say.  on  the  part  of  General  Brown  that  from  indi- 
caUon  about  5.000  cubic  feet  per  second  would  be  necessary 
instead  of  the  10.000  cubic  feet  that  the  city  of  Chicago  was 
diverting.  That  guess  was  made  before  the  siirvey  was 
completed.  As  a  matter  of  fact,  the  Board  of  Engineers 
under  this  very  instruction  from  the  Congress  of  the  United 
States  which  I  have  Just  read,  an  instruction  to  determine 
the  smallest  amount  of  flow  that  would  carry  out  the  Illinois 
project  without  subsUntial  Injury  to  the  water  rights  of 
the  Lakes,  made  a  study  and  determination,  on  which  they 
filed  a  report,  and  in  that  report  of  the  Board  of  Engineers 
they  determined,  as  well  as  does  General  Markham.  who 
confirms  it,  that  they  did  not  need  any  of  it  at  all.  as  far  as 
that  is  concerned,  and  that  the  1.500  feet  would  be  ample. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada further  yield  to  the  Senator  from  Illinois? 

Mr.  PITTMAN.    I  yield. 

Mr.  DIETERICH-  Has  the  report  of  the  engineers  in  ref- 
erence to  the  question  of  the  amount  necessary  to  divert  for 
a  commercially  usefxil  waterway,  as  directed  by  the  Rivers 
and  Harbors  Act  of  1930.  foimd  its  way  into  print  as  a  Sen- 
ate document  as  yet? 

li«r.  PITTMAN.  Not  the  final  print,  but  I  will  have  an 
excerpt  from  it  put  into  print  right  now.  I  have  read  from 
it  and  am  very  happy  to  put  it  into  print. 

Mr.  DIETERICH.    I  ttought  it  was  a  voluminous  report. 

Mr.  PITTMAN.  No.  The  excerpt  consists  of  only  a  few 
sheets. 

Mr.  DIETERICH.  I  wiU  ask  the  Senator  then,  not  having 
had  the  opportimity  to  examine  the  report.  If  the  Board 
reports  the  following: 

After  consideration  of  these  reports — 

Having  reference  to  the  reports  of  the  district  and  the 
Board  of  Engineei 
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I  concur  In  general  with  the  view  and  recommendation  «r  the 
Board.  It  doe*  not  appear  possible  to  arrive  at  a  oonclualon  de- 
termining whether  this  flow  wUl  afford  suitable  sanitary  condi- 
tions on  the  waterway  unUl  after  the  sewage-purlflcation  plants 
In  Chicago  have  been  completed  and  placed  In  operation. 

Mr.  PITTMAN.  My  recollection  Is  that  there  la  a  state- 
ment which  Is  v«ry  similar  to  that,  and  I  will  say  that  prob- 
ably it  is  correctly  read.  I  will  say  that  they  were  dealing 
there  entirely  with  sewage  and  not  with  navigation.  I  am 
not  dlsc\2ssing  a  question  of  sewage  right  now.  That  is  a 
matter  that  concerns  Chicago  more  than  it  does  me.  As 
far  as  navigation  Is  concerned,  the  report  <tf  the  engineers 
is  absolutely  as  General  Markham  has  reported  It  here. 
There  is  a  sUtement  in  the  report.  I  believe,  that.  In  the 
<«>inioD  of  the  engineers,  at  certain  periods  of  time  it  might 
be  required  to  temporarily,  for  emergency  purpoaes,  turn 
more  water  through.  On  the  other  hand.  Mr.  Chl^  Justice 
Hughes  has  found  that  It  will  not  take  any  more  than  pro- 
vided in  the  treaty. 

I  do  not  haw  any  desire  to  go  Into  the  question  of  the 
sanitary  distrtefa  sewage;  I  think  that  the  sewage  system 
of  Chicago  has  interfered  suflldently  already  with  the  great 
problems  of  the  devekvtnent  of  international  waterways 


hout  gotog  into  a  debate  as  to  whether  it  takes  1.500 
lie  feet  or  5,000  cubic  feet  to  purify  Chicago. 
_  a  matter  of  fact,  when  we  get  down  to  the  proposition, 
icago  has  now  been  able  to  sell  Its  bonds.  The  sale  of 
bonds  was  its  greatest  trouble,  and  I  was  sorry  for  Chi- 
0.  Chicago  has  been  able  to  sell  them,  is  going  to  purify 
sewage,  as  other  great  cities  do,  and  will  not  require 
15  percent  as  much  water  as  it  did  require,  for  the 
pie  reason  that  it  is  making  its  sewerage  85  percent  pure. 
Biit  I  am  still  dealing  with  the  Mississippi  River  navigation 
ar  d  not  with  the  sewage  system. 

I  have  just  called  the  Senate's  attention  to  the  fact  that 
the  Congress,  by  the  act  of  July  3.  1930.  recognizes  the 
rii  hts  of  the  States  on  the  Great  Lakes.  That  their  rights 
w(  re  certainly  equal  to  the  rights  of  the  States  on  the  Mis- 
si!  sippi  River,  and  in  my  opinion  were  superior  to  those 
rli  ;hts.  because  their  water  was  within  their  natural  water- 
st  ed.  while  the  water  to  be  diverted  to  the  Mississippi  River 
wiA  in  a  different  watershed. 

I  carmot  conceive  that  Congress  could  have  stated  the 
IMinciple  any  stroller  than  they  stated  it  in  this  act  when 
tt  ey  directed  the  Board  of  Engineers  first  to  find  the  lowest 
fldw  of  water  that  would  accommodate  the  project  of  navi- 
gjtion  on  the  Illinois,  and  second,  to  report  the  minimum 
a^iount  of  diversion  that  would  carry  out  the  project  of  the 
development  of  the  navigation  on  that  river.  That  is  the 
policy. 

One  would  think  from  hearing  this  debate  that  the  ques- 
tl)n  of  the  diversion  of  water  from  Lake  Michigan  into  the 
Ilinois  River  was  piu-ely  a  question  between  the  United 
S  ates  and  Canada.  Canada  has  brought  no  suit  against  us 
w  aatever. 

I  ask  to  have  printed  In  the  Record  at  this  point  an 
e::cerpt  from  the  report  dealing  with  that  particular  subject. 
The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
01  dered. 
The  report  referred  to  is  as  follows: 

Wab  Depabtmbnt. 
Omcm  OF  THS  Chiet  or  Encinkess. 

Wa3hington,   December  6,   1933. 
Subject:  Report  on  survey  of  lUlnols  River,  III. 
T>:  The  Secretary  of  War. 

1.  I  submit  for  transmission  to  Congress  my  report,  with  accom- 
panying papers  and  Illustrations,  on  stirvey  of  Illinois  River.  111., 
ailed  for  by  the  following  item  in  the  River  and  Harbor  Act 
a  tproved  July  3,  1930: 

"  lUlnols  River,  111.,  In  accordance  with  the  report  of  the  Chief 
o  Knglneers,  submitted  In  Senate  Document  No.  128.  Seventy- 
first  Congress,  second  session,  and  subject  to  the  conditions  set 
forth  In  his  repwt  in  said  docximent.  but  the  said  project  shall 
bs  so  constructed  as  to  require  the  smallest  flow  of  water  with 
'Vhlch  said  project  can  bo  practically  accomplished.  In  the  develop- 
ntoit  of  a  commerclaUy  lueful  waterway:  Provided.  That  there  Is 
tereby  authorized  to  be  appropriated  for  this  project  a  sum  not 
t)  exceed  $7,500,000:  Provided  further,  That  the  water  author- 
Lied  at  Lockport.  111.,  by  the  decree  of  the  Supreme  Court  of 
t  le  United  States,  rendered  AprU  21,  1930.  and  reported  In  volume 
ail.  United  States  Reports,  In  Cases  Nos.  7,  11.  and  12,  Original — 
Cctober  term.  1929.  of  Wisconsin  and  others  against  Illinois  and 
c  thers,  and  Michigan  against  lUlnols  and  others,  and  New  York 
a  lalnst  Illinois  and  others,  according  to  the  opinion  of  the  Court 
l:i  the  cases  reported  as  Wisconsin  against  Illinois,  In  volxime  281. 
t  nlted  States,  page  179.  is  hereby  authorized  to  be  \ised  for  the 
X  avlgatlon  of  said  waterway :  Provided  further.  That  as  soon  as 
fraetieable  after  the  Illinois  waterway  shaU  have  been  completed 
Ix  accordance  with  this  act.  the  Secretary  of  War  shall  cause  a 
a  tudy  of  the  amount  of  water  that  will  be  required  as  an  annual 
average  flow  to  meet  the  needs  of  a  commercially  useful  waterway 
IS  defined  In  said  Senate  document,  and  shall,  on  or  before 
•  ainuary  SI.  1938.  report  to  the  Congress  the  results  of  such  study 
>  rith  his  recommendations  as  to  the  minimum  amount  of  such 
1  ow  that  will  be  required  annually  to  meet  the  needs  of  such 
1  raterway  and  that  wlU  not  substantially  Injure  the  existing 
Jiavlgatlon  on  the  Great  Lakes  to  the  end  that  Congress  may 
lake  such  actlcm  as  It  may  deem  advisable." 

a.  The  nUnols  River  Is  formed  by  the  confluence  of  the  Kanka- 
1  ee  and  Dea  Plalnes  Rivers  In  the  northeastern  part  of  Illinois. 
1  OW8  southwest  273  miles,  and  enters  the  Mississippi  River  at 
<  Irafton.  23  miles  above  the  mouth  of  the  Missouri  River,  and 
:  a  mllea  above  Eads  Brldga  at  St.  Loiiis.  The  project  authorized 
!  ty  OODgress  for  the  Improvement  of  the  river  includes  a  navigable 
( onnectlon  with  Lake  Michigan  at  Chicago  via  the  Des  Plalnes 
]  Uver.  the  Chicago  Drainage  Canal,  and  the  Chicago  River.  The 
i  Chicago  Drainage  Canad  was  constructed  by  the  sanitary  district 
(if  Chicago  between  1892  and  1900,  and  provides  a  channel  with 
u  *««T<<Tniim  width  of  100  feet  and  minimum  depth  of  16.5  feet. 
iiztending  frau  tb»  deep-draft  channel  i»ovlded  by  the  Federal 
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project  for  the  hnprovement  of  the  Chicago  River  across  a  low 
divide  to  Lockport  on  the  Des  Plalnes  River.     The  total  length  ol 
the   channel   from   Lake   Michigan  to   Lockport.   ^<*^,^y  ^ 
Chicago  River  and  Drainage  Canal,  Is  S6.2  miles.     Prom  LockP«" 
a  g-f^t  channel  Is  provided  through  the  Des  Plalnes  and  UUnols 
Rivers  to  Starved  Rock,  near  Utlca,  a  distance  of  60  miles,  by  tne 
construction  of   a  lock  connecting   the   drainage   canal   with   the 
Des  Plalnes  River  and  4  locks  and  dams  In  the  Des  Plalnes  M^ 
Illinois  Rivers.    The  locks  have  chambers  110  feet  wide  and  ww 
feet   long.     This   Improvement   was  undertaken   by   the  state  oi 
mmolB    under  the  name  of  the  DUnois  waterway,  and  completed 
bv  the  Federal  Government.    From  Starved  Rock  to  the  mouth, 
a   dlstonce   of   231   miles,   the   Illinois  has   been   Improved   under 
the  existing  project  to  provide  a   channel   9   feet   deep   and   200 
feet  wide.     In  this  section  of  the  river  two  locks  and  dams  were 
ctmstnicted  mor«  than  40  years  ago,  at  Kampsvllle  and  La  Grange. 
31  5  and  77.5  miles,  respectively,  above  the  mouth.     Tlie  locks  are 
73'  feet  In  width  and  800  feet  In  length  and  are   Inadequate   m 
size  and  in  approaches  for  the  convenient  and  expeditious  passage 
of  modem  barge  tows.     The  pools  of   these  dams  do   not  afford 
a  complete  slack-water  improvement,  but  because  of  the  excep- 
tionally moderate  slope  of  the  river,  and  the  present  augmenta- 
tion  of   the   flow   by    diversion   from   Lake   Michigan,   a   ^^oug"^ 
channel    of    the    preecrlbed    dimensions    has    been    secured    oy 
dredging     The    acts    of    authorization    limited    expenditures    to 
$3  500  000  on  that  part  of  the  waterway  below  Utlca  and  to  »7.500.- 
000  on  the  portion  above  Utlca.     These  sums  have  been  adequate 
to   provide   a   waterway   of   the   dimensions   contemplated    in   tne 
authorization.     In   summary,  the   waterway  from   Lake   Michigan 
to  the  mouth  of  the  Illlnolfi  River  Is  made  up  of  a  deep  but  nar- 
row open   channel   from  Lake  Michigan  36.2   mUes  to   Lockport; 
a   completely    slack-watered    Improvement,    with    locks    of    ample 
dimensions,  thence  60  miles  to  Starved  Rock,  and  an  open  channel 
interrupted  by  two  dams  with  inadequate  locks,  thence  231  miles 
to  the  mouth  of  the  river.     The  channel  has  a  width  of  160  feet 
from  Lake  Michigan  to  Jollct,  a  few  miles  below  Lockport,  and  a 
width  of  200  feet  thence  to  the  mouth.     It  was  opened  to  naviga- 
tion March   1.   1933.     Its  use  has  been  hampered  by   Inadequate 
clearances  at  bridges,  particularly   In  the  section  from  Utlca  to 
Lockport.     Action  to  require  the  owners  of  these  bridges  to  alter 
them   so   as   to   provide   reasonably   free,   easy,   and   unobstructed 
navigation  has  been  taken  as  prescribed  by  law,  and  the  altera- 
tions are  being  proceeded  with. 

3    The  project  adopted  by  Congress  for  the  Improvement  of  the 
Mississippi  River  below  the  mouth  of  the  IlUnols  River  provides 
for  a  channel  9  feet  deep  with  a  width  of  200  feet  from  the  Illinois 
to  the  northern  boundary  of  St.  Louis,  and  a  width  of  300  feet 
below  that  point,  to  be  obtained  by  open-channel  Improvement. 
Above  the  mouth  of  the  Illinois  the  project  for  Improvement  of 
the  Mississippi  provides  for  a  9-foot  channel  of  width  adequate  for 
modem  barge  service,  through  the  construction  of  locks  and  dams. 
Experience    during    the    exceptional    low    water    of    the    past    few 
years  having  shown  the  impracticability  of  maintaining  a  9-foot 
channel  above  the  mouth  of  the  Missouri  with  open-channel  works, 
the  Chief  at  Engineers,  in  a  report  printed  in  House  Document  No. 
137  (72d  Cong.,  1st  sess.),  recommended  the  improvement  of  the 
ML-iRissippl   from  the   mouth   of   the   Missouri   to   Minneapolis   to 
provide  a  channel  9  feet  deep  and  of  adequate  width.     The  con- 
struction of  the  locks  and  dams  contemplated  In  this  recommended 
project  hab  been  Included  in  the  Public  Works  program  under  the 
National  Recovery  Act.     With  funds  provided  under  this  program 
it  is  proposed  to  oonstruct  the  lock  for  a  dam  in  the  MiSBissippi 
River  at  Alton,  17  miles  below  the  mouth  of  the  Illinois,  which. 
when  the  dam  is  completed,  will  provide  a  reliable  9-foot  depth 
in  the  Mississippi  to  and  beyond  the  Illinois.    The  pool  of  this  dam 
will  extend  about  80  miles  up  the  lUinois  River.     With  the  com- 
pletion of  this  dam  the  remaining  majOT  navigation  problem  in 
the  connection  between  the  Illinois  and  Mississippi  River  system 
is  at  the  rock  shoal  known  as  the  "  Chain  of  Rocks  ",  in  the  upper 
part  of  St  Louis.    At  extreme  low  water  the  currents  through  this 
reach  are  excessive  and  navigation  difficult.    The  Department  has, 
however    under  construction  a  storage  dam  at  Fort  Peck,  at  the 
headwaters  of  the  Missouri,  which  Is  designed  to  afford  an  ade- 
quate low-water  flow  through  and  out  of  that  river. 

5.  The  Chicago  Drainage  Canal  was  constructed  for  the  purpose 
of  diverting  the  sewage  of  Chicago  from  the  lake  frontage  of  the 
city  to  safeguard  the  dty  water  supply.  On  a  complaint  of  various 
States  bordering  on  the  Great  Lakes  that  the  diversion  of  water 
lowered  the  levels  ot  the  Great  Lakes  to  the  serious  Injury  of  the 
companion  States  and  their  citizens,  a  decree  was  entered  by  the 
Supreme  Court  of  the  United  States,  on  AprU  21,  1930,  enjoining 
the  State  of  nitnols  and  the  sanitary  district  of  Chicago  from 
diverting  water  in  excess  of  an  annual  average  of  6,500  cubic  feet 
per  second  on  and  after  Jvdy  1.  1930,  5,000  cubic  feet  per  second 
after  December  31.  1935,  and  1.500  cubic  feet  per  second  after 
December  31,  1938;  these  amounU  to  be  in  addition  to  domesUc 
pumping.  The  limitation  on  diversion  was  based  on  the  construc- 
tion by  the  Chicago  Sanitary  District  of  sewage-treatment  plants 
to  purify  the  sewage  of  the  city.  The  River  and  Harbor  Act  of 
July  3  1930,  specifically  authorizes  the  water  within  the  Umltatlon 
of  the  decree  for  the  use  of  navigation  on  the  Illinois  waterway. 
Article  VIII  of  the  Great  Lakes-St.  Lawrence  Deep  Waterway 
Treaty,  now  pending  hetan  the  Senate  of  the  United  States,  pro- 
vides that  the  diversion  of  the  water  from  the  Great  Lakes  system 
throtigh  the  Chicago  Drainage  Canal  shall  be  reduced  by  December 
31,  1938,  to  the  quantity  permitted  as  of  that  date  by  this  decree 
oi  the  Supreme  Court  of  the  United  Btatea. 


«.  The  district  engineer  reports  that  tbe  domertlc  pumpage  d\rr- 
ing  the  siunmer  season,  when  low  water  may  be  expected  In  the 
rivers,  will  be  about  1.700  cubic  feet  per  second,  bringing  the  total 
annual  supply  from  the  drainage  canal  Into  the  Illlnola  River  to 
an  annual  average  of  3,300  cubic  feet  per  second.  Tbl»  *^PPjJ 
will  not.  however,  bo  uniform,  as  the  normal  flow  must  be  held 
down  to  permit  an  excess  diversion  during  local  storms  so  ti»t 
sewage-contaminated  water  wUl  not  be  carried  into  the  lake.  He 
finds  that  the  reliable  flow  with  an  annual  average  diversion  of 
1,500  cubic  feet  per  second  from  the  lake  will  be  about  2.400  cubic 
feet  per  second.  This  supply  is  ample  to  meet  aU  reqxiirementa  oc 
lockage  in  the  completely  slack-watered  section  oi  the  waterway 
extending  from  Lake  Michigan  to  Stwed  Rock.  It  is  not  BUfflclent 
to  maintain  the  present  channel  in  the  wctlcm  of  the  river  below 
Starved  Rock.  By  completing  th*  slack  watering  of  the  porUon  erf 
the  river  below  that  point  through  the  construction  0*  a  new  lock 
and  dam  near  La  Grange  and  another  near  Peoria,  and  <^edgmg 
the  heads  of  the  pools,  at  a  total  e«ftlmated  cost  of  »9,121,000^the 
present  channel  dimensions  can  be  maintained  after  the  diversion 
has  been  reduced  to  1.600  cubic  feet  per  second.  The  dams  would 
be  modem  structures  of  the  movable  type  so  that  flood  beignt* 
would  not  be  Increased  and  with  locka  110  feet  wide  and  800  feet 

lonff.  .^   .    ._ 

7   The  district  engineer  Is  of  the  opinion,  however,  that  tne 
channel  of  200-foot  width  provided  In  the  existing  project  does 
not  form  a  commerciaUy  useful  waterway  for  modem  barge  tralllc 
of  the  character  that  may  be  expected  to  develop  on  the  mincrts 
River,  and  that  to  afford  a  commercially  uaefxU  waterway  it  should 
have  a  width  of  300  feet.  Increased  at  the  bends.     The  «>8t  of 
the  widening  of  the  channel  to  300  feet  increases  the  cost  from 
$0  121.000  to  $15,530,000,     This  Is  $5,200,000  In  excess  of  the  cort 
of  providing  a  chaimel  300  feet  In  width,  widened  at  the  bends.  If 
the  present  diversion  Is  continued.    The  district  engineer  rec«aa- 
mends  that  the  existing  project  for  the  Illinois  River  be  modi- 
fled  to  provide  a  channel  at  leart  9  feet  deep  and  300  feet  wide 
from  Lockport  to  Grafton  by  canall»tlon  and  dredging,  at  an 
estimated  cost  of  $15,530,000  with  $850,000  for  operation  and  care 
of  locks  and  dams,  and  $150,000  annually  for  channel  maintenance. 
8.  The  completion  of  the  dam  at  Alton  Is  also  essential  to  pro- 
vide a  9-foot  depth  in  the  Illinois  River  between  the  proposed 
new  dam  at  Le  Grange  and  the  mouth  of  the  river  with  a  diver- 
sion of   1,500  cubic  feet  per  second.     The  estimated  cost  of  this 
lock  and  dam  Is  $8,011,000.  of  Which  $3,640,000  has  J^^fy^ 
allotted  for  the  constmctlon  of  the  locks,  leaving  $4,471,000  to 
be  subsequently  provided  for  the  construction  of  the  dam.     The 
district  engineer   recommends   that  the   existing   project   for   Uxe 
improvement  of  the  Mississippi  River  be  modiltod  to  provide  for 
the  construction  of  this  lock  and  dam. 

9  The  estimated  commerce  on  the  Illinois  River,  ^r  Im- 
nrovement  to  afford  a  minimum  channel  width  of  300  feet  with 
adequate  locks  throughout.  Is  estimated  at  8,830,000  tons,  and 
the  annual  transportation  economies  from  its  use  wlU  amount  to 
over  $6,000 XKK).  The  expenditures  necessary  to  afford  a  fully  use- 
ful waterway  are  therefore  wholly  Justified. 

10  While  the  district  engineer  finds  that  an  annual  diversion 
of  1  500  cubic  feet  per  second.  Increased  by  domestic  pumpage. 
Is  ample  to  provide  an  adequate  flow  to  meet  all  requirements 
of  lockage,  seepage,  leakage,  and  evaporation  on  the  waterway, 
he  concludes  that  the  determination  whether  this  flow  wUl  pro- 
vide a  flow  suitable  from  a  sanitary  standpoint  for  a  commerciaUy 
useful  waterway  can  be  made  only  by  experience  after  the  »ews«e- 
treatment  plants  at  Chicago  are  completed  He  points  <^t  thjit 
the  weight  of  export  testimony  is  to  the  effect  that  the  effluent 
from  the  sewage-treatment  plants  will  be  Inoffensive,  but  that  the 
program  Is  on  such  an  unprecedented  scale  that  such  predictions 
must  contain  an  element  of  uncertainty;  and  that  no  reliable 
process  of  calculation  can  predict  the  effect  of  raw  sewage  in 
rtorm-water  run-off  and  of  accumulated  "Judge  deposits. 

11  The  division  engineer  concurs  In  general  with  the  concluslom 
of  the  district  engineer.  He  beUevee  that  in  «^«-  to ji«°2,  " 
assured  channel  in  the  Chain  of  Rocks  section  of  the  M^lssippl 
River  at  St  Louis,  its  positive  Improvement  should  be  provided  by 
the  construction  of  locks  and  dams  at  an  estimated  cost  ct 
$12  000  000  He  recommends  that  the  Chief  of  Engineers  be 
irrakted  authority  to  direct  such  additional  temporary  dlveralons 
Sf  lake  water,  not  to  be  considered  In  the  determination  of  the 
annual  average,  as  may  be  necessary  to  flush  pools  and/«r  to 
SSntaln  pool  levels  and  as  may  not  be  Inimical  to  lake  navigation. 

12  These  reports  have  been  referred.  In  accordance  with  l*w.  to 
the  Board  of  Engineers  tar  Rivers  and  Harbors.  Attentkni  Is  In- 
vited to  its  report  herewith  concurring  in  general  with  the  viewe 
and  recommendations  of  the  reporting  oflksers. 

13  The  Board  reports  that  the  minimum  average  annual  di- 
version of  water  from  Lake  Michigan  that  wUl  be  required  to  me^ 
the  direct  needs  of  navigation  for  a  commerciaUy  ueefxU  waterway 
in  the  nilnols  River  and  that  wUl  not  substantially  Injure  the 
existing  navigation  on  the  Great  Lakes^  to  1,600  cubic  feet  p« 
second  as  pr«»crlbed  by  the  Supreme  Court  decree,  but  that  the 
indirect  needs  of  such  a  waterway  In  the  matter  of  securing  sat- 
isfactory sanitary  conditions  for  those  aboard  Teasels  01  employed 
at  terminals  cannot  be  determined  untU  the  waterway  has  been 
fullv  completed  and  the  dlvcraton  limited  to  1.500  cubic  f eet  per 
second  for  a  sufllclent  period  of  time  to  observe  the  condiUone 
that  may  then  exist.  The  Board  further  reports  that  it  is  desir- 
able to  modify  the  existing  project  for  the  minols  River  so  as  to 
provide  for  a  channel  at  least  9  feet  deep  and  300  'eetwide 
below  Lockport.  to  be  secured  by  dredging  and  the  construction 
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of  Chicago  has  Interfered  sufficiently  already  with  the  great 
problems  of  the  develoianent  ol  international  waterways 


THiwtTniim  width  of  100  feet  and  minimum  depth  of  16.5  feet. 
iistezuUng  trtxa.  the  deep-draft  channel  provided  by  the  Federal 


Of  the  Supreme  court  oi  tne  uniiea  ew<«a. 
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of  locta  and  tfams  a*  Peorta.  La  Orange,  and  Alton  on  the  Mto- 
■iMlppt  RlTW  and  the  remoral  of  the  existing  •tnicturee  at  i* 
Orance  and  Kamperllle,  aU  a«  generaUy  ahown  on  the  mape  and 
pUmTherewlth  aSd  at  an  ertlmatad  cort  for  the  work  to  toe 
hllnote  River  proper  of  •16.S30.000.  with  $350,000  "f»u*"T  \or 
omuon  and  cafTof  lock,  and  dama.  and  SISO.OOO  annually 
for  channel  maintenance;  and  W.Ol  1.000  for  a  lock  and  dam  to 
the  MlMUalppl  River  near  Alton,  with  SO0.0OO  annually  for  mato- 
^wukDoe  and  operation,  one  half  of  the  original  coat  and  anAual 
tna^tenance  to  be  charged  to  the  imjwovement  of  the  nunois 
River  and  one  half  to  the  improvement  of  the  MliwIwUppl  River 
from  the  mouth  of  the  Illlnola  to  MlnneapoUa.  Shoxild  the  proj- 
ect be  thus  modified,  the  Board  recommends  that  the  exact  loca- 
Uon  and  details  of  design  of  aU  structures  be  left  to  the  <l*c»flon 
of  the  Chlrf  of  Knglneers  at  the  time  of  construction  and  that 
allotmenta  be  made  to  such  manner  as  to  permit  completion  by 
p<Kwrmbi»r  81.  183S;  and  that  the  Chief  of  Engineers  be  P*"^^ 
authority  to  direct  such  additional  temporary  diversions  of  lake 
water  not  to  be  considered  to  the  determination  of  the  annual 
avwaga.  as  may  be  neceesary  to  fiush  pools  and/or  to  mslntalTi 
pool  levals  and  as  may  not  be  '"imu-Ai  to  lake  navigation. 

14  After  due  conslderaUon  of  these  reports.  I  concxir  to  general 
In  the  views  and  recommendations  of  the  Board.  The  report  <»n- 
ehislvsly  shows  that  aside  from  sanitary  requirements,  the  mtol- 
mtun  annual  average  flow  from  Lake  lilchlgan  required  to  meet 
th4  AMds  of  s  commercially  useful  waterway  to  the  Dllncrfs  River 
Is  a  direct  diversion  of  1.500  cubic  feet  per  second  to  addition  to 
domMtlc  pumpage  by  the  dty  of  Chicago.  It  does  not  appear 
potvtMt  to  arrive  at  a  conclusive  determination  whether  this  flow 
will  afford  suitable  sanitary  condlUons  on  the  waterway  after  the 
sewage  pwiflcatlcm  plants  at  Chicago  have  been  completed  and 
placed  to  operation.  This  flow  will  not  substantially  Injure  the 
MdaCtng  navigation  on  the  Great  Lakes.  In  order,  however,  to 
maintain  the  chaxmel  dimensions  provided  in  the  present  project 
In  the  nilnols  River  with  the  flow  above  specified.  It  will  be  neces- 
sary to  construct  two  locks  and  dams  In  the  lUtoois  River  at 
La  Orange  and  Peoria.  re^jecUvely,  and  dredge  the  heads  of  the 
pools  created  by  these  dams  at  an  estimated  cost  of  $8,121,000. 
and  to  complete  the  lock  and  dam  to  the  Mlsalsslppl  River  at 
Alton  at  an  eatimated  cost,  to  addition  to  the  funds  already  pro- 
vided, of  $«.471.000.  To  afford  an  adeqxiate  commerdaUy  useful 
waterway  it  U  neeeasary.  whatever  the  diversion,  to  widen  the 
nmina  oH^wwoi*  to  SOO  feet,  increased  at  the  bends,  at  an  addi- 
tional cost  of  $6,409,000.  bringing  the  total  for  the  Illinois  River 
to  $15,530,000.  This  expenditure  is  amply  Justified  by  the  benefits 
to  oommeroe  and  navigation  resulting  from  the  provision  of  an 
adeq\iate  waterway  from  the  Orcat  Lakes  and  the  enormous  todus- 
triaf  center  at  Chicago  to  the  wide-spread  system  of  Inland  water- 
ways being  provided  on  the  Mississippi  River  and  Its  tributaries. 

16.  The  construction  of  a  lock  and  dam  at  Alton  is  essential  to 
afford  a  9-foot  channel  of  adequate  widths  for  modem  barge 
aervice  to  the  llissisBlppi  River  to  St.  Paxil  and  Minneapolis,  as 
well  as  to  the  Improvement  of  the  Dltoois.  No  good  pxirpose  is 
seen  In  charging  any  pcnllon  of  the  cost  of  this  Improvement  to 
the  minots  River.  Since  the  construction  of  the  Port  Peck  Dam 
at  the  headwaters  of  the  Mississippi  River  is  expected  to  greatly 
amaliorate  low-water  conditions  oax  the  Missouri  River  and  to  the 
lOaatssippi  below  the  mouth  of  the  Missouri,  no  modification  of 
the  project  for  the  improvament  of  the  Mississippi  below  tha 
mouth  of  tha  Missouri  to  improve  present  low-water  conditions 
atKTJld  be  undertaken  at  this  time.  Having  to  view  the  toter- 
i^tviwmi  u  well  as  the  n^*V*"^'  toterest  to  the  diversion  of  water 
from  Lake  Michigan.  I  do  not  consider  it  appropriate  that  tha 
Chief  of  Bngineers  should  be  afforded  discretionary  power  to  to- 
eraaae  the  diversion.  The  present  discharge  of  untreated  sewage 
Bfo^luees  as  bad  sanitary  conditions  in  the  Chicago  Ikalnage 
Smal  and  to  the  porUon  of  the  nilnoU  waterway  immediate 
below  Loekport  as  thoaa  which  may  be  expected  with  the  reduced 
dlTerslon  after  the  sawaga  treatment  has  been  completed  to  ac- 
t^nmm^rw-^  with  tha  totant  of  tba  decree  of  the  Supreme  Court. 
The  situation  is  one  which  unquestiosiably  demands  a  remady. 
but  the  ramedy  should^  to  my  opinion,  be  afforded  first  by  the 
puilflcatlon  of  ttM  sewage;  and.  aeoond.  if  that  prove  inadequate. 
by  a  moderate  and  reasonable  draft  of  water  from  Lake  Michigan. 
Xnita  the  mead  Is  eatabllahad  for  a  greater  diversion  than  that  now 
pnmdetf  by  law.  X  sae  no  reason  for  a  modification  of  the  present 
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16.  X  tharaCota  raeommend  that  no  change  be  made  for  tha  time 
f>t««  to  tba  water  authorlaed  to  be  used  for  tha  navigation  of 
tba  fillnots  River  under  the  provialons  of  tba  river  and  harbor  act 
epnrovad  July  t,  IMO.  that  tba  alaek  watering  of  the  rlvar  be  com- 
pleted by  tba  constnaetlon  of  modem  locks  and  dams  at  Im  Orange 
and  Paorla.  and  that  to  provlda  a  fully  useful  oonunarelal  water- 
way the  projaet  for  the  Improvamant  be  modified  to  provide  for  a 
^>>«w«oi  at  least  9  feet  deep  and  300  feet  wide  below  Loekport; 
all  as  generally  shosm  on  the  maps  and  plans  herewith  and  at  an 
estimated  ooat  of  $16.8304MW.  with  tUOfiOO  annually  for  tba  oper- 
ation and  ear*  of  locks  and  daaas  and  $160,000  annuaUy  for 
channel  ina**^*^***'*'^:  tba  exact  locattem  and  detalla  of  design  of 
aU  atrueturas  to  be  left  to  tba  dlacrettoo  of  the  <%laf  of  Xngl- 
naara.  X  potot  out  tba  bnportanea  of  tha  prompt  provtakm  of 
fonda,  so  as  to  oompleta  tba  cmiatructtem  of  the  lodta  and  dams 
at  hk  Oranga  aad  Paorla  by  Dacnnbar  61.  1938. 

X.  M.  MiWrwsM. 
Mmior  Oencrol.  Chief  of  ffaginaers. 

llr.  FimiAN.   Let  me  refer  to  some  (rtUections  that  have 
been  made.   I  want.  In  the  first  place,  to  read  some  endorse- 


lients  of  this  project  from  the  middle  western  section  of 
the  country.  Here  Is  a  statement  from  Omaha,  Nebr.,  Peb- 
riary  15.  1933,  being  a  letter  addressed  to  Hon.  Akthot 
C  APPnr,  United  Stotes  Senate,  Washington,  D.C.: 

omatta,  NzBk^  rebruary  IS.  1934. 

E  on.  AxTHxni  Cappxx, 
'     United  States  Sertate.  Washington.  D.Cj 

MlsBOurl  River  Navigation  AasoclaUon,  representing  busing  and 
piibUc  toteresta  of  nine  Missouri  Valley  States,  and  OmahaCham- 
b&  of  Commerce,  representing  civic  and  bustoess  Interests  of 
ifr>i%,  are  both  on  record  favoring  construction  St.  Lawrence 
iway.  To  this  end  we  urge  Immediate  ratification  pending 
treaty  to  bring  ensuing  benefits,  lower  transportaUon  costs  as 
promptly  as  possible  to  distressed  agrlciilture  and  todustry  to  the 

U  nd-locked  Middle  West. 

RUTTTB  K.  la. 
CJ^atrman  Waterways  C4ymmitte*, 

Omaha  Chamber  of  Commeroe. 
A.  J.  W«AV«a, 
President  Missouri  River  Navigation  A»9ociatiom^ 

Here  Is  another  one: 

MnrwxAPOUs,  Mnm,  February  19,  1934. 

^nator  Hxmux  Shipstkao, 

Senate  Office  Building.  Washington,  D.C.: 
Upper  Mississippi  Waterway   Association   Joins  other  organlaa- 
tiona   interested  In   the  economic  rehabilitation  of   the  Bfldwest 
li  urging  the  immediate  ratification  of  the  St.  Lawrence  Seaway 
T  'reaty  now  pending  before  the  United  States  Senate. 

C.    C.   WXBBKS. 

President  Upper  Mississippi  Waterway  Association. 
These  statements  become  interesting  because  these  two 
issociations  are  In  the  Mississippi  Valley  and  are  not  only 
ifiterested  in  the  development  of  the  9-foot  channel  of  the 
pper  Mississippi  River  and  the  9-foot  channel  of  the  Mis- 

River  but  are  also  interested  in  the  development  of  the 

-foot  channel  from  the  mouth  of  the  Missouri  River  to  the 

ulf  of  Mexico.    They  may  be  mistaken,  it  is  true;  others 

__  know  that  the  Mississippi  system  of  waterways  need 

ater  from  the  Lakes,  but  I  do  not  know  where  they  foimd 

out.    I  still  contend  that  all  this  propaganda  came  from 

sources.    I  may  be  mistaken  about  that  also,  but  that 

my  Individual  opinion. 

Now  let  us  see  who  are  those  who  have  endorsed  this 

(ject.    The  Legislature  of  Arkansas  endorsed  it  on  March 

,,  1933.    I  remind  Senators  that  that  was  after  the  treaty 

_  been  negotiated  and  published  in  1932.    The  State  of 

idlana,  by  legislative  action,  endorsed  it;   the  State  of 

Jchigan,  the  State  of  Minnesota,  the  State  of  Montana,  the 

Itate  of  Nebraska,  the  State  of  North  Dakota,  the  State  of 

ihio,  the  State  of  South  Dakota,  the  State  of  Wisconsin, 

._  the  State  of  Kentucky  also  endorsed  it. 

Mind  you,  Mr.  President,  there  were  21  States  that  en- 

lorsed    the    Great    Lakes-St.    Lawrence    Deep    Waterway 

jject;  but  the  States  I  have  just  named  have  endorsed 

le  treaty,  because  the  question  was  raised  that  the  States 

,t  had  endorsed  the  project  before  the  treaty  became 

Ic  would  not  have  endorsed  the  treaty.    Here,  however, 

_iey  are.    I  ask  leave  to  have  the  resolutions  of  the  various 

legislatures  published  at  this  point  in  my  remarks. 

There  being  no  objection,  the  resolutions  were  ordered 
to  be  printed  in  the  Rxcoho,  as  follows: 

8TATB  or  AMKASSAa 

Senate  Concurrent  Resolution  28 

Be  it  re*6lved  by  the  senate  {the  Tiouse  concurring).  That  the 
treaty  between  the  United  States  and  the  Dominion  of  Canada 
providing  for  the  opening  of  the  Great  Lakes  to  ocean-ship  navi- 
gation, already  signed  by  the  high  contracttog  parties  and  now 
before  the  Senate  of  the  United  States  for  ratification,  expresses 
tba  will  and  the  desire  of  the  State  of  Arkansas  for  an  outlet 
to  the  ocean  to  terms  that  are  equitable  alike  to  both  Nations, 
and  that  this  State,  acting  oflldaUy  by  concurrent  resolution  of 
Its  legislature,  urgently  implores  and  demands  of  the  Senate  of 
tha  United  States  that  such  treaty  be  ratified  immediately  to  Its 
present  form. 

8.  1W3. 


STATS  or  IKDLUfA 

Enrolled  House  Concxirrent  Resolution  8 

CMienrrent  resolution  demanding  a  speedy  completion  of  the  St. 
Lawrence  deep  waterway 

Whereas  there  is  now  before  the  Senate  of  the  United  Statea  a 
treaty  between  the  United  Statea  and  the  Dcmtolon  of  Canada 
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whi«h  provides  the  plans,  anocatlon  of  tasks,  estimates  of  costs, 
and  commits  the  two  Nations  to  Increasing  the  usefulness  of  o\ir 
Inland  seas  by  replacing  obsolete  equipment,  standardizing  oi 
depths  and  increasing  capacity  of  channels,  locks,  and  canals  in 
the  St  Lawrence  River  to  meet  present-day  needs,  so  that  the 
Great  Lakes  ports  may  be  opened  to  the  uninterrupted  movement 
of  ocean- borne  commeroe;  and 

Whereas  an  ocean  way  to  the  mldoontlnent.  besides  contrlbui- 
me  importantly  to  national  efficiency.  Is  absolutely  essential  to 
place  the  Interior  of  the  United  States  on  a  world  competitive 
basis:  Therefore  l>e  It  „  ,  ^   

Reaolved  by  the  House  o/  Representatives  of  the  General  Assem- 
bly of  the  State  of  Indiana  {the  senate  concurring).  That  the 
General  Assembly  of  the  State  of  Indiana  hereby  reaffirms  Its 
previous  demands  for  the  speedy  completion  of  the  seaway  project. 
and  urgently  requests  the  Members  of  the  United  States  Senate, 
and  the  Senators  from  Indiana  In  particular,  that  they  not  only 
support  immediate  and  uncondttlonal  ratification  of  the  said  treaty 
but  that  they  use  every  legitimate  effort  to  Impress  upon  their  col- 
leagues the  need  to  this  State  of  being  placed  on  a  sea  base  for 
lifting  the  competitive  position  of  its  Industries  and  agriculture 

in  world  trade.  ^  ^    ^  ^ 

Sec    2.  The   clerk  of   the   house    Is   hereby   Instructed   to   send 

copies  of  this  resolution  to  each  Member  of  the  Senate  and  House 

of  Representatives  of  the  Congress  of  the  United  States  from  the 

State  of  Indiana. 

January  1933  session. 

STATE    or    MTCHIOAN 

Senate  Concurrent  Resolution  7 
Concurrent  resolution  iffglng  the  United  States  Senate  to  expedite 

a  vote  upon  ratification  of  the  Great  Lakes-St.  Lawrence  Seaway 

Treaty 

Whereas  the  Great  Lakes-St.  Lawrence  Seaway  Treaty  Is  now  in 
the  hands  of  the  Foreign  Relations  Committee,  having  passed 
through  the  hands  of  a  suboonunlttee  where  full  and  comprehen- 
sive hearings  were  granted  to  all  toterested  parties;  and 

Whereas  sufficient  publicity  has  been  given  to  tills  project  so  as 
to  enlighten  the  whole  of  our  people;  and 

Whereas  It  now  appears  that  there  exists  a  real  and  imperative 
need  for  a  waterway  ouUet  for  the  products  of  the  great  Middle 

West;  and  _ 

Whereas  It  appears  that  the  immediate  effect  of  ratification 
would  result  In  the  expendltiire  of  large  siuns  of  money  for  labor 
and  materials;  and  „^.* 

Whereas  such  outlay  by  the  Government  would  permit  or  greai 
increase  In  employment,  thereby  lessening  the  burden  of  the  pres- 
ent depression  for  which  there  seems  to  be  no  immediate  remedy: 
Now.  therefore,  be  it 

Resolved  by  the  senate  {the  house  of  representatives  concur- 
ring) That  the  Plfty-seventh  Legislature  of  the  State  of  Michigan 
requests  the  Senate  of  the  United  States  to  delay  no  long»  In 
bringing  the  matter  of  ratification  before  that  body  for  final 
consideration. 

Passed  senate  January  18.  1933. 

Passed  house  February  2,  1933. 

STATC  OF   lOWKESOTA 

Jotot  Resolution,  H.F.  168 
Memortallzlng  the  United  SUtes  Senate  to  ratify  at  the  Instant 

session   of  Congress   the   treaty   between  the  United   States   of 

America  and  the  Dominion  of  Canada  for  the  building  of  the 

Great  Lakes-St.  Lawrence  seaway 

Whoeas  the  project  of  connecting  the  Great  I^kes  with  tide- 
water by  a  deep-waterway  channel  Is  of  vital  toterest  to  all  of  the 
people  of  the  State  of  Minnesota  and  others  residing  to  the  central 
and  western  part  of  the  country;  and  ^    ^^ 

Whereas  there  has  recently  been  concluded  a  treaty  between  the 
United  States  of  America  and  the  Dominion  of  Canada  for  the 
buUding  of  such  channel:  and 

Whereas  hearings  have  been  held  by  a  subcommittee  of  the 
Foreign  Relations  Committee  of  the  United  States  Senate  on  such 
treaty;  and 

Whereas  there  are  sound  reasons  for  believing  and  expecttog  the 
Foreign  Relations  Committee  of  the  United  States  Senate  to  report 
out  said  treaty  for  such  seaway  early  In  January  of  the  present 
session  of  the  United  States  Congress  with  the  recommendation 
that  said  treaty  be  ratified :  Now,  therefore,  be  it 

Resolved,  by  the  House  of  Representatives  of  the  State  of  Minne- 
tota  {the  Senate  of  the  State  of  Minnesota  concurring).  That 
the  State  of  Minnesota  memorialize  the  Senate  of  the  United 
States  now  in  session  and  by  the  adoption  of  this  Joint  resolution 
the  State  of  Minneeota  does  memorialize  the  Senate  of  the  United 
States  to  ratify  at  the  present  session  of  the  Congress  of  the 
United  States  the  treaty  between  the  United  States  of  America 
and  the  Dominion  of  Canada  providing  for  the  bxiilding  in  accord- 
ance with  the  terms  of  said  treaty  a  deep-waterway  charmel  con- 
i^ectlng  the  Great  Lakes  with  tidewater;   and  be  It  further 

Resolved.  That  ttie  Governor  of  this  State  Is  hereby  requested  to 
forthwith  transmit  to  the  Senate  of  the  United  Statea  a  prc^)erly 
authenticated  copy  of  this  Jotot  resolution  of  the  House  of  Repre- 
sentatives and  the  Senate  of  the  State  of  Minnesota. 
January  ISSS  session. 
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RATS  or  icoarrAiTA 

Senate  Jotot  Resolution  5   (totrodueed  by  committee  on  Federal 

relations) 
Resolution  iwiueetlng  the  enactment  by  Congress  of  legislation 
necessary  to  bring  about  the  completion  of  a  through  seaway 
via  the  St.  Lawrence  River,  and  requesting  the  Prwident  of  the 
United  SUtes  to  proc»ed  to  a  treaty  with  Canada  relaUve 
thereto 
To  the  honorable  Senate  and  House  of  Representattve$  of  tK9 
United  States  of  America  and  the  honorable  President  of  the 
United  States  of  America: 

Whereas  economic  authorities  in  the  United  States  and  Canada. 
acting  officially  both  as  joint  commissions  and  severally,  have 
repeatedly  and  unanimously  declared  that  enlarging  the  connect- 
ing channels  of  the  Great  Lakes  and  the  St.  Lawrence  River  to 
admit  uninterrupted  movement  of  ocean-home  commerce  from 
and  into  the  Great  Lakes  is  economicaUy  soimd  and  necessary  to 
raise  the  competitive  position,  establish  econcanlc  equality,  pcrmn 
future  development,  and  effect  the  return  of  prosperity  to  the 
vast  continental  areas  of  both  oottotrles;  and 

Whereas  over  the  past  6  yeata  diplomatic  correspondence  has 
brought  the  two  nations  toto  agreement  on  the  assignment  of 
tasks  and  division  of  costs,  said  correspondence  having  aUocated 
to  the  United  States  the  construction  and  cost  of  all  improve- 
ments in  international  waters,  which  includes  the  deepening  to 
37  feet  of  the  connecting  channels  of  tlie  iipper  Great  Lakes,  a 
new  lock  at  the  Soo  corresponding  In  dimensions  to  the  locks  to 
the  new  Welland  Ship  Canal,  and  the  improvement  of  the  toter- 
natlonal  stretch  of  the  St.  Lawrence  River  from  Lake  Ontario  to 
the  forty-fifth  parallel  {opposite  CornwaU),  where  the  river  ceases 
to  form  the  boundary  line  between  the  two  coiintries,  and  allo- 
cating to  Canada  the  completion  of  the  new  Welland  Ship  Can^ 
and  the  improvement  of  the  river  from  the  forty-fifth  paraJel 
aforesaid  to  the  sea;  and 

Whereas  approximately  one  half  of  the  tasks  sssigned  to  each 
Government  has  either  been  completed,  is  in  process  of  com- 
pletion, or  already  authorized  by  one  or  other  of  the  two  Gov- 
ernments, and  approximately  one  half  of  the  total  cost  of  the 
through  seaway  has  either  been  expended,  in  process  of  being 
expended  or  tovolved  in  authorizations  already  made,  all  of  which 
have  been  carried  out  and  are  capable  of  being  completed  without 
any  treaty;  and 

Whereas  engineering  authorities  In  Canada  and  the  United 
States,  acttog  officially  both  as  Joint  boards  and  severally,  have 
agreed  upon  engineering  plans  and  costs  and  xmanlmously  de- 
clared that  the  International  Rapids  section  (48  miles),  of  the 
St  Lawrence  River,  extending  from  Ogdensburg  to  the  Interna- 
tional boundary  must,  for  economic  reasons,  be  developed  for 
navigation  and  power  Jototly;  and  ^    .  ^  , 

Whereas  the  State  of  New  York,  with  the  clear  Intent  of  delay- 
ing or  obviating  the  completion  of  a  thorough  seaway,  via  the  8t. 
Lawrence,  and  advancing  a  deep-water  route  acroea  the  State  of 
New  York,  has  caused  to  be  prepared  eogineertog  pUns,  which,  U 
permitted  to  be  carried  out.  will,  \inder  the  most  favorable  con- 
ditions postpone  through  navigation  17  years,  but  predictably  a 
generation,  and  In  the  meantime  afford  New  York  opportiinlty  to 
transfer  its  barge  canaU  to  the  Federal  Government  and.  \mder 
the  pseudonym  "all-American",  embark  the  Government  upon 
the  staggering  and  almost  useless  expense  of  deepening  or  wlden- 
tog  them  for  the  passage  of  lake  ships  down  to  the  port  of  New 
York  for  transfer  to  the  ocean  carrier,  but  not  admitting  the 
ocean  ship  to  the  Great  Lakes,  thvis  denying  to  midoontlnental 
areas  direct  access  to  the  sea;  and  ,   „     4^,  — .^«„ 

Whereas  no  development  of  this  International  Rapids  section 
of  the  river  can  be  undertaken  by  either  country  or  any  •gency 
to  either  country  without  an  agreement  or  trearty  appropriate 
thereto,  having  first  been  entered  toto  between  Canada  and  the 

Whereas  the  land-locked  interior  of  the  United  States  is  deeply 
concerned  and  in  emergent  need  of  the  reUef  ''^ch  would  "ccrne 
to  that  area  by  the  opening  of  such  seaway  and  the  dtiaena  at 
New  York  State  also  are  dlrectay  toterested  to  the  i^rovwnent  and 
early  utilization  of  the  large  reservoir  of  cheap  power  which  would 
be  made  avaUable  by  such  Jotot  development;  and 

Whereas  the  need  exists  for  a  formula  or  plan  that  irill  effect 
the  development  of  this  section  of  the  river  for  navigation  and 
power  at  the  earliest  possible  date,  by  employing  the  most  prac- 
tical, the  most  expeditious,  and  best  ageqey  or  agencies  for  that 
Durpose:  Therefore  be  it  ..„.._ 

I^olved  by  the  Legislative  Assembly  of  the  State  of  MofUana, 
TluTthe  FTMldent  of  the  United  States  be,  and  to  hereby,  re- 
quited to  proceed  to  a  treaty  with  Canada  for  toe  development 
of  the  aforesaid  International  Baplds  section  ofthe  8t.  Lawrenoe 
River  at  the  earUest  possible  date  and  to  acoordance  with  the 
plans  agreed  upon  by  the  Jotot  board  of  engineers,  or  soch  amrad- 
Sient  to  or  changes  to  said  plana  aa  may  be  aubaequentiy  adopted 
by  such  Jotot  board:  and  be  it 

Resolved  That  to  such  Improvement  all  permanent  works,  such 
as  dams  and  navigation  works,  be  oonstruotad  by  the  Govern- 
ments of  the  United  SUtea  and  Canada,  akmg  the  general  lines 
of  assignment  of  tasks  and  dlvtolon  of  ooirts  outlined  to  the  oor- 
resDondence  between  the  two  countries,  but  not  the  power  bouse, 
,up«8tracture  of   inataUatlon  of  power  marhlnwy;    •oA  be   it 

^"^SSred.  That  the  Oongiees  of  tbe  'J**^,  «:**  "iLJSJJJ 
bcreby.  requested  to  enact  tbe  neosassry  praliminaiy  legtolatlon 
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aMUrlnc  an  Und«  and  th«  entire  flow  of  the  ^Jf^T^.^J*^' 
SSSSSi  from  the  .hore  to  the  >f*«^"«»J^»»;»JS',  *^^ 
STTlTW  from  Lake  Ontario  to  the  fortj-nnh  P*^^»-  T^f 
^  rtwceaeee  totorm  the  boundary  between  the  two  NatUms. 
2le2S  ?S^e  pS^  of  narlgalJon  of  eald  waten  and.  the 
waters  connected  therewith:  aiui  be  It  further         ^^ 

jtoo/rXrhat  a  copy  of  theee  re«)lutlon«  be  spread  «Pon^ 
toS^  rf  thTienate  ind  that  a  copy  thereof  properly  attested 
fy^e  p^JlSnt  of  the  senate  and  the  .peaker  o*  ^«  ^^^ 
MoreeentatlTee.  be  transmitted  to  the  Senators  and  B«P»^°*»; 
IJST"  OM»gT«  from  Montana,  and  a  copy  to  the  President  of 
the  United  States. 

ICakh  1933.  

STATS  or  imBAsxa 
Senate  File  No.  272 
ma  tt  rttdvtd  hw  the  senate  (the  house  concurrtn^)  .That  the 
toily  blSwS^thl  United  Statss  and  the  Dominion  <>«  ,Cmi^ 
SwSlng  fos  the  opening  of  the  Great  Lakes  to  «»«-^P  "•T'" 
WAIonTLwady  tlgnwl  by  the  hlRh  contracting  parties,  and  now 
bSwJ'thrSeJatrorthe  united  States  for  ratlflcatlon.  expressee 
S^  «rSe  d,»lre  of  the  State  of  Nebraska  for  an  outlet  to 
Si  JSm  in  t^^t  are  equitable  alike  to  both  N«tio^»^^ 

that  thU  State,  acting  offlclaUy  by  «>«cV™?\7fg""^  ^  ^JJ 
iMlBlature  ursenUy  Implores  and  demands  of  the  Senate  of  ine 
uSSi  Tutes^t  s^.  treaty  be  ratified  Immediately  In  Its 
present  lorm. 

January  1988  session  

■TATB   or    WOBTH    DAKOTA 

Senate  Concurrent  Resolution  B 
Be  «  resoItMd  by  the  SenaU  of  the  State  of  North  Dakota  {the 

House  eoneurring).  That—  ^      ,  ^^    tt«.»— «  at.^M  m. 

Whereas  there  is  now  before  the  Senate  of  the  United  SUtes  a 
treaty  between  this  Nation  and  Canada  providing  the  *«™»J;>^°*' 
which  may  be  constructed  the  long-sought  and  mucb-needea  sea- 
way uniting  the  Great  Lakes  with  the  AUanUc  Ocean:  and 

Whereas  such  maritime  beneflto  extended  to  the  n«f *»»  P«J* 
on  the  Great  Lakes  would  be  of  inestimable  ralue  both  to  the 
agricultural  and  industrial  life  of  North  DakoU; 

Now.  therefore,  we  urgently  request  of  our  Senaton  In  ">•  J^" 
■ress  of  ths  United  States  that  they  not  merely  support  immediate 
and  unconditional  ratification  of  said  treaty  but  that  they  uae 
every  legltlmaU  effort  to  impress  upon  the  Senate  the  dire  need 
at  this  SUte  for  relief  from  an  orerwhelmlng  burden  of  tranaporta- 
tktn  costs,  a  relirf  obtainable  in  very  large  measure  through  the 
ratification  of  this  treaty  and  through  the  Immediate  construcUon 
thereafter  of  the  narigaUon  works  required  to  extend  the  Atlantic 
Ocean  westward  to  within  less  than  300  miles  of  the  boundaries  ox 

this  State.  _^ 

Oniered,  That  ooplea  of  this  resolution  be  sent  to  *»^U^°^ 
of  the  Senate  and  Houss  of  RspreeentaUves  of  the  Ccmgreaa  of  the  | 
United  Stetes.  

■TATS  or  OHIO 

Boi»e  Joint  Rseolutton  22,  memoriaUslng  the  Senate  of  the  United 
States  to  ratify  the  Great  Lakea-8t.  Lawrence  Seaway  Treaty  now 
signed  by  the  United  States  and  Canada 

Whereas  the  Great  Lakes-St.  Lawrence  Seaway  Treaty  has  been 
■icned  by  the  United  States  and  Canada  and  has  been  reported 
teirorably  by  the  Foreign  Relations  Committee  of  the  United  Stetes 

Senate:  and 

Whereas  this  treaty  will  be  of  great  and  lasting  benefit  not  only 
to  the  cltlaens  of  Ohio,  but  of  the  UiUted  Stetes:  Now.  therefore 

he  it 

jtesoJMd  by  the  Oeneral  Assembly  of  the  State  of  Ohio.  That  the 
Senate  of  the  United  Stetes  be.  and  it  is  hereby,  reqiiested  toi 
ratify  immediately  the  Seaway  Treaty:  and  be  it  further 

jiMoloed.  That  copies  of  thU  Joint  resolution  be  transmitted  by 
the  clerk  to  the  Pxealdent  of  the  United  States  and  to  each  Mem- 
ber of  the  United  States  Senate. 

■TATS  or  SOUTH   DAKOTA 

Senate  Concurrent  Resolution  2 
Ooocurrent  reeolution  mfmorlall7.lng    the  Senate  of  the  Unltec 

Stetee  to  ratify  thi  Great  Lakes-8t.  Lawrence  Seaway  Treat] 

with  Canada 

Be  it  resoi^ed  by  the  Senate  of  the  StaU  of  South  Dakota  {thi 
Koiust  of  ttpftsentatives  eoneurring) —  

Whereas  a  treaty  has  been  negotiated  between  the  Goremmem 
of  the  United  Stetee  and  the  Canadian  Goremment,  known  a  > 
the  "  Great  Lakss-8t.  Lawrence  Seaway  Treaty  ".  which  said  treat; 
la  now  being  considered  by  the  Foreign  Relations  Conunittee  of  thi 
United  Stetes  Senate,  under  the  terms  of  which  there  Is  to  b( 
built  a  seaway  connecting  the  Great  Inland  Lakes  of  North  Amerlo  \ 
with  the  ocean  by  the  widening  and  deepening  of  the  St.  I^wrene  i 
Rlrcr.  thereby  transforming  all  our  Lakes  parte  Into  ocean  porti 
with  dlieet  ocmnectioos  with  the  great  tidewater  marketa  of  tht 
world:  and 

Whereas  transportation  is  one  of  the  largest  cost  factors  in  doin 
«U  claaMS  of  business,  which  cost  is  {mid  by  either  the  producer  o 
tbe  coMuaer.  and  transporteOon  by  water  la  admittedly  the  •"'^ 

to  aU  intereste  aa  a 
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oarUcularly  to  the  Interior  of  the  Nation  now  far  removed  from  the 
World's  oo»n  porte  now  enjoying  low  transportetlon  costs;  and 

Whereas  the  construction  and  buUdlng  of  a  seaway  la  deemed 
to  be  a  permanent  benefit  and  advantage  to  the  United  Stetee. 
and  parUcularly  the  several  interior  States  located  upon  and  In 
dose  proximity  to  the  Great  Lakes  ports,  and  also  particularly 
advantageous  to  agrlciilture  In  that  It  would  reduce  the  freight 
transportetlon  costs  on  aU  farm  commodities:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  South  Dakota  {the  house 
of  representatives  concurring).  That  we  respectfuUy  memorl^lze 
the  Senate  of  the  United  States  to  ratify  the  pending  Great  LakM- 
St.  Lawrence  Seaway  Treaty,  and  respectfully  urge  and  request  the 
Honorable  Prm  Noebxck  and  Hon.  William  J.  Bulow.  United 
Stetes  Senators  from  the  Stete  of  South  Dakota,  to  support  said 
ratification:  and  be  It  further  _..   .  *    * 

Jtesoived  That  the  secretary  of  stete  la  hereby  directed  to  trans- 
mit coDles  of  this  memorial  to  His  ExceUency  the  President  of  the 
United  Stetes  Senate  and  to  each  of  the  96  United  States  Senators. 

H.  A.  USTBUD, 

President  of  the  Senate. 

Jos  Atkins, 
Secretary  of  the  Senate. 

Geoegk   Abhj), 
Speaker  of  the  House. 

O.     L.     BODLXT, 

Chief  Cleric  of  the  House. 
January  1933  sessloix. 


STATS  OF  WISCONSm 

Joint  Resolution   6,   S,   memorlallidng   the   United   Stetes  Senate 

to  prompUy  ratify  the  treaty  with  Canada  for  the  construction 

of  the  Great  Lakes-St.  Lawrence  waterway 

Whereas  during  the  past  year  a  draft  treaty  has  been  included 
between  commissioners  representing  the  United  Stetes  and  Canada 
tar  the  building  of  the  Great  Lakes-St.  Lawrence  ▼•ter^y.  and 
extensive  hearings  have  been  conducted  upon  this  propoeed  treaty 
by  a  committee  of  the  United  Stetes  Senate:  and 

Whereas  the  construction  of  the  Great  Lakes-St.  Lawrence 
waterway  would  be  of  very  great  benefit  to  every  economic  interest 
in  this  Stete  and  would  materially  aid  In  the  economic  recovery 
of  the  entire  country:  Therefore  be  It  __,     x     n^„*   *»,. 

Reeolved  b»  t^e  senate  {the  assembly  concurring).  That  the 
Legislature  of  Wisconsin  respectfuUy  memorializes  the  United 
States  Senate  to  promptly  ratify  the  draft  treaty  between  the 
United  Stetes  and  Canada  for  the  construction  of  the  Great  Lakes- 
St  Lawrence  waterway,  and  that  after  ratification  of  this  treaty 
the  Congress  of  the  United  Stetes  pass  legislation  necessary  to 
begin  the  actual  work  of  construction  In  the  near  future:  be  it 

Hesolved  That  properly  attested  copies  ot  this  resolution  be 
transmitted  to  the  presiding  ofllcers  of  both  Houses  of  the  Con- 
gress of  the  United  Stetes  and  to  each  Wisconsin  Member  theretrf. 

January  1983  session. 

BTATX  or  KSMTUCKT 

Xh  ths  Hottsx  or  RzpazsxMT ati v  ss. 

COMMOKWKALTH   OF  KZMIUCKT, 

January  16,  1934. 
Dr.  Hill,  of  the  county  of  Floyd,  offered  the  following  resolution, 
viz: 

-Concurrent  resolution  requesting  prompt  ratlflcatlon  of  the 
Great  Lakes-St.  Lawrence  Seaway  Treaty 
-Whereas  there  Is  now  before  the  Senate  of  the  United  Stetes 
a  treaty  between  the  United  Stetes  and  the  Dominion  of  Canada 
which  provides  the  plans,  allocation  of  tasks,  estimates  of  coste, 
and  commite  the  two  Nations  to  increasing  the  xiaefulness  of  our 
Inland  seas  by  replacing  obsolete  equipment,  standardizing  of 
depths,  and  mcreasing  capacity  of  channels,  locks,  and  canals  in 
the  St.  Lawrence  River  to  meet  present-day  needs,  so  that  the 
Great  Lakes  porte  may  be  opened  to  the  uninterrupted  move- 
ment of  ocean-borne  commerce:  and 

"  Whereas  an  ooeanway  to  the  mldcontinent,  besides  contribut- 
ing lomortantly  to  national  efflciency.  is  absolutely  essential  to 
plicethe  interior  of  the  United  Stetes  on  a  world  competitive 
basis:  Therefore  be  it 

-Jlesolped  by  the  House  of  Representatives  of  the  State  of 
Kentucky  {the  senate  concurring  therein),  That  the  1934  session 
of  the  general  assembly  hereby  memorializes  the  Senate  of  the 
United  Stetes  for  the  speedy  commencement  of  construction  of 
the  Great  Lakes-St.  Lawrence  seaway  project,  and  urgently  re- 
queete  the  Members  of  the  United  Stetes  Senate,  and  the  Sena- 
tors from  Kentucky  in  particular,  that  they  not  only  support  im- 
mediate ratlflcatlon  of  the  said  seaway  treaty  but  that  they  use 
every  legitimate  effort  to  Impress  upon  mldwestem  agrtcultxire 
end  industries  in  world  trade  and  as  a  ma]<v  part  in  the  Presi- 
dent's Public  Works  program  for  the  relief  of  unemployment. 

••  Sac.  2.  The  clerk  of  the  hovise  of  representatives  is  hereby 
instriicted  to  send  copies  of  this  resolution  to  each  Member  of 
the  Senate  of  the  Congress  of  the  United  Stetes." 

Attset:  

J.  EawiK  SAiTD^ui. 
Chief  Clerk  of  House  of  Representatives. 

Mr.  PTTTMAN.  Mr.  President,  the  objection  has  been 
made  that  the  nUnois  River  navigation  would  be  very  much 
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bettered  by  a  tremendous  flow  of  water  through  It  from  the 
Lakes  rather  than  to  have  a  system  of  locks.  The  Govern- 
ment will  have  to  erect  2  new  locks  there  in  place  of  2  old 
locks,  but  a  reading  of  the  long  report  which  I  just  presented 
will  show  that  the  Board  of  Engineers  find  that  navigation 
on  the  Illinois  River  would  be  far  superior  through  the  lock 
system,  rather  than  through  the  flooding  of  it  with  large 
quantities  of  water.  They  refer  to  the  canalization  of  the 
Monongahela  River,  the  Ohio  River,  and  other  rivers,  stating 
that  instead  of  impeding  navigation  the  control  of  fast- 
flowing  waters  aids  navigation.  Let  me  read  from  the  same 
hearing  from  which  the  Senator  from  Illinois  just  read  a 
portion  of  General  Brown's  testimony.  General  Brown  had 
this  to  say  about  the  matter: 

It  has  been  contended  that  the  flow  at  Lockport  as  Umlted  by 
the  treaty  will  destroy  the  usefulness  of  the  nUnols  -waterway. 

I  am  reading  now  from  the  same  document  from  which 
the  Senator  from  Illinois  read,  from  the  hearings  in  1932 
before  the  Foreign  Relations  Committee.  Here  is  what 
General  Brown  had  to  say: 

It  has  been  contended  that  the  flow  at  Lockport  as  limited  by 
the  treaty — 

That  is,  to  1,500  second-feet — 

win  destroy  the  usefulness  of  the  Illinois  waterway.  This  con- 
tention Is  without  basis  of  fact  as  will  be  seen  by  a  study  of  the 
table  set  forth  below. 

What  does  the  table  show?    It  shows  as  follows: 
Monongahela   River;    total   canalized   length,    131    miles; 
total  fall.  153.6  feet;  number  of  dams  and  locks,  14;  average 
yearly  tonnage,  25.000,000. 

Ohio  River:  total  canalized  length,  981  miles;  total  fall, 
429.14  feet;  average  low-water  flow  (cubic  feet  per  second), 
.  1,000  feet;  average  yearly  tonnage,  20,000,000. 

Panama  Canal;  total  canalized  length.  51  miles;  total  fall. 
85  feet;  average  low-water  flow  (cubic  feet  per  second),  1,300 
feet:  average  yearly  tonnage,  28,000,000. 

Illinois  River:  total  canalized  length,  291  miles;  total  fall, 
165  feet:  average  low -water  flow  (cubic  feet  per  second), 
3.400  feet;  average  yearly  tonnage,  10,000.000. 

I  forgot  to  give  the  number  of  dams  and  locks  in  the  Ohio 
River.  There  are  52  dams  and  locks  in  the  Ohio  River; 
there  are  14,  as  I  have  Indicated,  on  the  Monongahela  River, 
and  there  will  be  7  on  the  Illinois  River.  So  that  such  basis 
for  objection  to  the  pending  treaty  falls  flat. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Illinois? 
Mr.  PITTMAN.    I  yield. 

Mr.  DIETERICH.  Is  the  report  the  Senator  asked  to 
have  flled  and  printed  as  a  part  of  his  remarks  the  report 
of  the  engineers  submitted  December  1.  1933? 

Mr.  PTTTMAN.  What  I  asked  to  have  printed  is  made 
up  of  excerpts  from  that  report.    It  Is  not  the  full  report. 

Mr.  DiJgl'EKICH.  I  was  going  to  say,  if  that  is  the  report, 
why  did  the  Senator  on  February  1,  1934,  when  we  com- 
plained that  the  report  had  not  been  flled  and  was  not 
available  to  the  Senate  for  inspection,  say  this,  quoting  the 
words  of  the  Senator  from  Nevada: 

The  Senator  from  Louisiana  Is  always  Involved  In  mystery;  but 
there  Is  no  mystery  at  all  about  this  document.  The  proof  of  the 
report  Is  out.  The  printers  are  working  on  It  as  hard  as  they  (»n. 
They  are  working  on  it  day  and  night;  but  It  contelns  a  number 
of  graphs  and  curves  and  maps  that  they  say  are  quite  difficult 
to  prepare.  What  I  am  trying  to  get  them  to  do  is  to  give  us  a 
temporary  print  of  the  report,  if  they  can.  without  these  highly 
finished  maps  and  graphs,  for  the  use  of  the  Senate.  I  think 
possibly  we  will  have  the  temporary  print  here  in  2  or  8  days. 

"    May  I  ask  the  Senator  if  we  ever  obtained  that  print? 

Mr.  PITTMAN.  I  think  so.  I  think  It  is  here.  It  was,  I 
am  sure,  placed  on  the  desks  of  Senators. 

Mr.  DIETERICH.  And  the  few  pages  the  Senator  sent 
to  the  desk  did  not  constitute  the  report  referred  to? 

Mr.  PITTMAN.  As  I  have  said,  what  I  sent  to  the  desk 
Is  made  up  of  excerpts  from  that  report:  that  Is  all.  I 
made  that  statement  before  the  Senator  made  bis  Inquiry. 
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I  said  that  the  matter  I  desired  to  have  printed  was  from 
the  report  in  the  form  of  excerpts  and  dealt  purely  with  tha 
questions  which  I  have  been  discussing. 

Mr.  DIETERICH.  May  I  ask  the  Chairman  of  the  For- 
eign Relations  Committee  why  this  report  has  not  been 
printed  in  document  form  and  made  available  to  Senators? 
Mr.  PTITMAN.  It  is  in  the  form  of  a  large  document, 
which  was  placed  on  the  desks  of  Senators  while  in  crude 
form.  In  the  completed  form  it  was  delivered  a  week  or  two 
ago.  I  have  one  in  my  hand  now  [exhibiting  1.  and  I  believe 
the  Senator  probably  has  a  copy  on  his  desk.  I  am  not  a 
member  of  the  Committee  on  Printing,  but  I  have  been  try- 
ing through  that  committee  to  get  the  two  volumes  put  to- 
gether and  printed  in  better  shape,  and  I  am  Informed  that 
they  will  be  here  today.  That  is  the  best  I  can  do.  This 
volume  [exhibiting]  contains  it  all. 

Mr.  DIETERICH.  And  how  long  has  it  been  in  the 
Printer's  hands,  may  I  ask  the  Chairman  of  the  Committee 
on  "Foreign  Relations? 

Mr.  PITTB4AN.  It  has  been  in  his  hands  some  time,  I 
will  say  to  the  Senator;  it  has  been  a  slow  work. 

Mr.  DIETERICH.    And  it  is  not  as  yet  available  to  the 
Senate  for  inspection? 
Mr.  PITTMAN.    Yes,  it  is;  it  is  right  here  now. 
Mr.  DIETERICH.    That  is,  this  one  volume? 
Mr.  PTTTMAN.    It  is  now  in  one  volume  and  not  in  two; 
but  everything  is  contained  in  that  one  volume  which  is  on 
the  Senator's  desk,  or  should  be  there,  and  I  advise  the  Sen- 
ator to  read  it  tonight. 

Mr.  NORRIS.    Why  wait  until  tonight? 
Mr.  PTTTMAN.    Well,  it  is  rather  long. 
Mr.  NORRIS.    It  Is  only  a  couple  of  thousand  pages. 
Mr.  DIETERICH.    Evidently  the  Senator  from  Nevada 
has  not  read  it  himself. 

Mr.  PTTTMAN.  I  will  assure  the  Senator  that  he  is 
entirely  right  in  assuming  that  I  have  not  read  it  all,  and 
it  will  be  a  long  time  before  I  will  have  to  read  it  all;  but  I 
have  had  men  like  Major  General  Markham  and  General 
Pillsbury  and  others  who  know  what  the  substance  of  it  is 
answer  the  direct  questions  I  asked  them.  I  have  their  an- 
swers, and  they  satisfied  me  when  they  told  me  that  the 
Mississippi  waterway  system  did  not  need  any  water  what- 
ever out  of  Lake  Michigan,  and  that  the  report  of  the 
engineers  confirms  that  statement. 

I  am  interested  in  the  Mississippi  River  project,  not  in 
the  sewage-disposal  project  at  Chicago.  I  really  am  inter- 
ested in  the  Mississippi  River  development.  I  was  bom  and 
raised  on  the  Mississippi  River.  I  have  at  least  a  senU- 
mental  feeling  for  it.  In  the  SUte  of  Nevada  we  have  no 
waterways,  unfortunately.  We  are  not  prejudiced  in  this 
matter  in  any  way  whatsoever.  I  would  not  consciously 
toke  part  in  doing  anything  whatever  to  retard  or  Injure 
great  navigation  projects  on  the  Mississippi  River  and  its 
tribuUrles.  All  my  life  I  have  been  an  advocate  of  inland 
waterways,  and  at  least  for  20  years  on  the  floor  <rf  tne 
Senate,  and  those  who  have  been  here  know  that  I  have  been 
fighting  to  improve  and  preserve  the  water  transporUttcm 
in  the  country,  fighting  against  the  railroad  companies  of 
the  country  who  were  doing  everything  in  their  power, 
through  legislation  and  through  their  actions  before  the 
Interstate  Commerce  Commission,  to  destroy  water  naviga- 
tion.   They  are  opposed  to  it  now. 

That  is  the  only  question  I  desire  to  discuss  today.  It 
was  rather  through  the  courtesy  and  klndnwis  of  my  friend 
the  Senator  from  Texas  IMr.  Cowkally]  that  I  took  the 
liberty  of  doing  even  this  much  this  morning.  I  know  that 
I  am  interfering  with  the  passage  of  the  bill  which  he  has 
In  charge,  but  I  wanted  to  discuss  the  chief  objection  that 
is  set  forth  by  the  Mississippi  River  VaUey  Commission. 
When  his  bill  Is  disposed  of,  then,  on  tomorrow  or  Monday, 
if  I  have  the  time  to  do  so  and  some  other  Senator  does  not 
take  the  floor,  I  desire  to  discuss  the  question  of  sovereignty. 
I  also  want  to  discuss  the  question  of  how  the  money  is 
divided  between  the  two  countries  and  where  it  will  be 
spent. 
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I  want  to  show  then  that  there  is  no  injury  to  speak  of 
to  the  railroads  of  the  country.  I  want  to  show  that  the 
effect  on  the  railroads  will  not  take  place  for  8  years,  any- 
way and  that  by  S  years  from  this  time  the  two  big  rail- 
roads which  are  interested,  the  Pennsylvania  and  the  New 
York  Central,  according  to  the  curves  of  growth,  wiU  have  60 
pocent  more  mile-tonnage  than  they  have  now.  I  want  to 
■how  in  that  speech  that  it  will  not  retard  that  growth  by 
the  end  of  8  years  by  more  than  4  percent.  I  want  to  show 
that  the  railroads  are  deluding  their  workmen  to  get  behind 
the  propaganda  when  the  project  will  not  affect  them  what- 
soever. However.  I  shall  not  take  the  time  to  go  into  that 
matter  now. 

Mr.  NYE  obtained  the  floor. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
North  DakoU  yield  to  roe? 

The  PRK8IDINO  OFPICBR.  Does  the  Senator  from 
North  DakoU  yield  to  the  Senator  from  Wisconsin? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  LA  FOLLETTE.  On  the  ISth  day  of  February  1934 
I  addressed  to  Hon.  F.  H.  lAOoardia.  mayor  of  the  city  of 
Hew  York,  a  letter  reading  as  foUows: 
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UmraD  Statsb  Sshatb. 

FtXtruam  13.  1934. 

Bon.  P.  H.  LAQUAaKA, 

MtMor  o/  the  City  of  Nev  York,  New  York  City. 

Obab  Mm..  Matok:  Ttie  charge  la  being  elrcnlated  Ummghout 
tte  oountTf  that  th*  project  provided  by  the  St.  Lawmoa  Tteaty 
wlU  be  m)ttrto«ie  to  the  city  ol  New  York. 

Prealdent  RooeeTelt  ha»  rtrongly  recommended  ratification  on 
broad  national  groxmds.  and  in  his  recent  meaaage  to  the  legis- 
lature OoTemor  Lehman  amphaalBed  the  importance  of  Immediate 
public  develc^nnent  ot  Bt.  Lawrence  power  in  order  to  insure  fair 
rates  for  electricity  In  aU  parU  of  the  SUte. 

Opponents  of  the  treaty,  however,  have  argued  that  there  la  no 
demand  for  cheap  current  from  the  St.  Lawrence,  and  ttiat  New 
Tork  City  and  other  North  Atlantic  ports  will  sacrlfloe  existing 
•dvaatagM  if  Detroit,  ICUwaukee.  Chlci«o,  Cleveland,  and  other 
Qreat  Lakes  cities  are  given  the  same  acceaa  to  deep-water  navi- 
gation for  bulky  products  and  tmporta  which  these  dtlea  on  the 
Atlantic  today  so^yy. 

Tour  view  of  the  effect  of  the  power  and  seaway  project  upon 
the  people  of  the  great  city  over  which  you  preside  would.  I  am 
eonfldent,  be  welcomed  by  the  whole  Nation.  I  should  also  like 
to  be  adTtsed  whether  or  not  sny  oOkMal  study  has  been  sponsored 
by  the  city  of  New  York  which  has  shown  that  oompletloo  of  the 
•eaway  from  the  Lakes  to  the  Atlantic  would  injvire  the  port  of 
New  York. 

Sincerely  yours. 

SesBKT  If.  La  Follbttc.  Jr. 

This  Is  the  major's  reply  which  I  received  under  date  of 
FBlHuary  29: 

Cttt  or  N«w  Yo«K. 
Otfics  or  TRs  MAToa. 

Febrmmrf  2S.  1934. 
Bon.  BosasT  M.  La  Poixsns. 

VniUd  Sttes  SeimU,  Waahintrt<m.  DJD. 

IfT  Z>BAa  SsMAToa;  I  beg  to  acknowledge  receipt  of  yotir  letter 
of  February  13.  10M.  No  special  Interest  or  agency  claiming  to 
apeak  for  the  city  ot  New  York  Is  jasCUled  in  opposing  the  Great 
Lakae-St.  Lawrenoe  Treaty  on  the  ground  that  it  Is  mimical  to  the 
welfare  of  the  pet^le  of  our  city. 

Preetdent  Roosevelt  and  Oovemor  Lehman  are  enttrdy  correct 
In  their  pubUe  stateraenU  to  the  effect  that  the  munldpalltles  of 
•-•Mm  stats  win  readily  absorb  cheap  electricity  tram  the  public 
power  project  on  the  St.  Lawrenoe. 

The  J<dnt  report  of  the  Federal  Power  Commlsalop  and  the 
Power  Authority  of  the  State  of  New  York  shows  that  electrlctty 
eaa  be  l|«»erated  on  the  St.  Lawrenoe.  transmitted,  and  delivered 
at  tlM  substation  In  New  York  City  at  a  prlee  a<  tern  than  one  ball 
oent  per  kilowatt-hour  at  80-peroent  load  factor.  It  would  un- 
ouestlooably  benefit  every  consximer  of  electricity  in  the  dty  of 
Hew  Tork  to  have  this  potential  abundant  supply  of  eaeratlonaUy 
rtieap  current  available  through  public  development.  The  mere 
availability  of  St.  Lawrence  power  would  in  mjr  opinion  provide 
the  salutary  force  of  public  competition  which  has  always  resiulted 
tn  lower  electric  rates  for  eonmnners. 

It  la  conceded,  as  the  Prealdmt  stated  in  his  mwsssge,  that  St. 
Lawrence  power  cannot  be  developed  by  the  Stots  of  New  Ycrk 
without  a  treaty  with  Canada,  since  the  river  la  a  boundary  stream. 

To  build  dams  In  the  St.  Lawreaaoe  for  the  dual  purposes  of 
flf^Tir»i<»g  power  now  running  to  eraate  and  remo«vlng  obetaelee 
to  navtgattoa  which  today  block  off  the  aeoem  ot  th*  Great  Lakes 
to  the  sea  will  admittedly  mve  millions  of  dollars  and  reduce  the 
cost  of  both  power  and  navigation. 

NO  oAdal  study  has  ever  been  sponsored  by  ttte  etty  of  New 
TOrk  that  supports  the  claim  that  oonpletkm  of  tiM  seaway  wU 
Injure  the  commerce  and  shipping  of  our  port.  We  have  one  ok 
the  great  natural  harbors  of  the  world  and  it  has  been  lmprove<I 
by  tha  use  of  pubUc  funds.    New  York  City  la  unique  as  a  port 


and  not  afraid  of  inland  competition.  Since  80  percent  of  the 
water-borne  commerce  of  the  United  States  is  domestic  rather 
than  foreign  trade,  the  extension  of  our  seacoest  into  the  Middle 
West  will  InevlUbly  increase  the  profitable  exchange  of  goods 
between  New  York  and  the  other  great  Amertcan  cities  in  the 
littoral  of  the  Great  Lakes. 

A  temporary  or  alight  diversion  of  export  and  Import  tonnage 
does  not  JusUfy.  in  my  opinion,  the  obstructing  of  a  national 
orolect  BO  obviously  in  the  Interest  of  the  United  States  as  a  whole. 
In  the  long  run.  it  is  certain  that  New  York  City  as  the  metropolla 
of  the  Nation  wlU  benefit  from  economic  recovery  and  development 
m  the  Middle  West.  I  am,  therefore.  heartUy  in  favor  of  the 
ratification  of  the  treaty  which  President  Roosevelt  has  submitted 
to  the  Senate. 

With  kind  personal  regards.  I  am.  sincerely. 

F.  H.  LaGuasdia.  Mayor. 

Mr.  President,  I  thank  the  Senator  from  North  Dakota 
for  extending  to  me  the  courtesy  in  his  time  to  read  these 
letters. 

Mr.  LEWIS.    Mr.  President 

•nie    PRESIDING    OFFICER.     Does    the    Senator    from 
North  Dakota  yield  to  the  Senator  from  Illinois? 
Mr.  NYE.    I  yield. 

Mr.  LEWIS.  May  I  point  out  to  the  Senator  from  Wis- 
consin. In  relation  to  the  letters  he  has  just  read,  that  the 
statements  in  the  letter  of  the  mayor  are  but  a  reaffirmance 
and  repeating  of  the  position  taken  by  ex -President  Theo- 
dore Roosevelt  in  a  public  address  which  he  delivered  In 
New  York  when  visiting  the  community  there,  in  which  he 
pointed  out  the  advantage  to  New  York  of  taking  this  power 
out  of  the  hands  of  private  interests,  turning  it  into  public 
control,  and  there  discxissing  how  the  governments  of  On- 
tario and  the  State  of  New  York,  by  the  action  of  the  State 
of  New  York,  would  cooperatively  produce  the  better  result 
which  Mayor  LaGuardia  points  out  and  of  which  there  has 
never  been  any  doubt. 

I  beg  to  say  in  conclusion  of  my  observation  that  we  are 
now  and  at  no  time  have  ever  opposed  any  arrangement  be- 
tween Ontario  and  the  State  of  New  York  in  respect  to 
power.  I  inform  my  eminent  friend  from  Wisconsin  that 
the  statement  in  the  letter  of  Mr.  LaGuardia  is  but  a  repe- 
tition of  the  wise  utterances  and  statesmanlike  conclusions 
of  former  President  of  the  Unit^  States  Theodore  Roose- 
velt, now  to  be  found  in  the  letter  of  Mr.  LaGuardia  which 
the  Senator  has  read. 

Mr.   LA   FOLLETTE.     Mr.   President,    will   the    Senator 
yield? 
Mr.  NYE.    I  am  glad  to  yield. 

Mr.  LA  FOLLETTE.  It  is  obvious  that  the  Senator  from 
nhnois  did  not  bear  the  complete  text  of  this  letter.  The 
Senator  from  Illinois  has  continuously  and  very  often  as- 
serted on  the  floor  of  the  Senate  that  the  power  develop- 
ment can  take  place  in  the  State  of  New  York  without  a 
treaty.  In  that  respect  the  Senator  from  Illinois  differs  from 
the  present  President  of  the  United  States,  and  Presidents 
of  the  United  States  who  served  before  him.  He  dififers  ' 
from  the  State  Department,  and  he  differs  from  every  other 
Senator  I  know  of  who  is  familiar  with  the  situation.  They 
are  all  tn  agreement  that  a  power  project  upon  the  St. 
Lawrence  River,  it  being  a  boundary  stream,  can  be  devel- 
oped only  under  a  treaty  between  the  United  States  and 
Canada. 

Furthermore,  the  Senator  has  failed  to  grasp  the  broad, 
statesmanlike  position  taken  by  the  mayor  of  the  city  of 
New  York  concerning  the  development  of  this  inland  empire. 
I  commend  to  the  Senator  a  careful  reading  of  the  letter 
when  it  is  printed  in  the  Record. 

Bir.  LEWIS.  Mr.  President,  I  am  delighted  to  accept  the 
suggestion,  that  I  may  verify  what  I  have  said.  If  the  able 
Senator  is  correct  that  all  the  authorities  he  has  quoted 
have  really  asserted  that  it  is  necessary  to  have  an  inter- 
national treaty  in  order  to  have  dealings  between  Ontario 
and  the  State  of  New  York,  one  wonders  what  has  been 
happening  all  this  time  when  the  little  town  of  Windsor, 
Canada,  and  the  city  of  Detroit  have  been  carrying  on  for 
50  years  a  municipal  regulation  of  the  dealings  between 
themselves  and  the  relationship  between  the  two  localities. 
If  the  authorities  with  whom  my  eminent  friend  says  I  am 
at  yartance  have  been  asserting  themselves  on  such  a  lino 
as  he  has  remarked,  then  I  deeply  deptore  their  ignorance 


and  their  error,  and  am  gratified  that  I  have  been  correct 

aU  the  time.  ,        x      *  **. 

Mr  NYE.  Mr.  President,  I  think  every  advocate  of  the 
pending  Great  Lakes-St.  Lawrence  Waterway  Treaty  has 
good  cause  to  rejoice  over  the  interest  which  the  mayor  of 
New  York  has  manifested  in  this  program.  I  hope  to  live 
to  see  the  day  when  the  city  of  New  York  and  the  entire 
Atlantic  seaboard  shall  come  to  possess  a  larger  understand- 
ing of  our  greater  national  problems  than  now  seems  to 
exist^-an  enlargement  that  will  compare  with  the  under- 
standing which  the  mayor  of  New  York  has  so  often  made 

manifest.  ^.      «      *. 

Mr.  VANDENBERG.  Mr.  President,  before  the  Senator 
leaves  that  topic,  may  I  interrupt  him  for  a  moment? 

■nie  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Michigan? 
Mr  NYE.  I  am  glad  to  yield  to  the  Senator. 
Mr.  VANDENBERG.  I  think  it  ought  also  to  be  empha- 
sized, in  this  connection,  that  two  of  the  great  newspapers 
of  New  York — the  New  Yoric  American  and  the  New  York 
Post^have  had  the  liational  viewpoint  in  mind  to  the  extent 
of  speaking  out  courageously  and  emphatically  in  favor  of 
the  ratification  of  this  treaty. 

Mr.  NYE.  All  of  which,  Mr.  President,  is  cause  for  greater 
rejoicing  out  in  our  central  and  northwest  region. 

Mr  LEWIS.  Mr.  President,  will  the  eminent  Senator 
from  Michigan  allow  us  to  participate  in  the  confidential 
communication  just  had  between  himself  and  my  very  able 
friend  from  North  Dakota. 

BUr  VANDENBERG.  Mr.  President,  if  the  Senator  will 
read  the  Ricord,  he  will  find  out  what  I  said  while  he  was 
busily  engaged  in  discussing  other  matters  with  the  Senator 
from  Oklahoma  [Mr.  ThomasI. 

Mr  LEWIS.  That  will  be  ex  post  facto.  It  will  be  after 
the  crime,  and  I  shall  have  no  chance  then  to  remedy  it  or  to 
punish  it.     [Laughter.] 

Mr  NYE.  Mr.  President,  the  navigation  and  power  bene- 
fits of  the  Great  Lakes-St.  Lawrence  Treaty  have  been  so 
well  established  in  this  debate  that  I  do  not  propose  at  this 
time  to  discuss  such  phases  of  the  subject  in  detail. 

It  has  been  conclusively  demonstrated  by  many  able 
addresses  on  both  sides  of  the  aisle  that  overwhelming 
national  advantages  will  result  from  this  great  Public  Works 
project,  and  that  no  section  or  locality  in  the  United  States 
will  suffer  any  real  or  substantial  injury.  This  is  in  accord 
with  the  principle  which  brought  the  Thirteen  Original 
Colonies  tofeether,  and  which  we  have  never  violated  without 
injurious  results  from  the  beginning  of  our  history  as  a 
nation. 

That  principle  may  be  stated  in  the  proposition  that  what 
is  economically  sound  and  genuinely  beneficial  to  one  section 
of  the  United  States  is  good  for  the  Nation  as  a  whole.  On 
that  principle  we  have  expended  nearly  $2,000,000,000  for 
the  development  of  the  Mississippi  system,  for  our  other 
inland  waterways,  and  for  the  development  of  our  great 
harbors  on  the  Atlantic,  the  Gulf,  and  the  Pacific  coasts. 

We  can  also  assume  at  this  stege  of  the  debate  that  the 
cost  of  the  project,  which  must  be  measured  against  the 
benefits,  has  been  established  beyond  the  point  of  serious 
controversy. 

It  is  true  that '  engineers  retained  by  public-utility  and 
railroad  corporations  and  other  unofficial  or  interested  par- 
ties have  made  estimates  ranging  from  $750,000,000  to 
$1,500,000,000.  The  President  submitted  with  his  message 
the  official  estimate  of  the  only  agency  of  our  Government 
which  the  Congress  has  ever  accepted  as  a  proper  authority 
in  dealing  with  river,  harbor,  and  canal  improvements, 
namely,  the  United  States  Corps  of  Engineers.  The  report 
of  the  Corps  of  Engineers  is  based,  not  upon  guesswork  or 
calculation,  but  upon  a  survey  in  the  field  covering  every 
item  of  cost  and  requiring  several  years  of  labor.  It  shows 
that  the  net  cost  to  the  United  States  Government  of  this 
project  wUl  not  exceed  $182,000,000  in  new  funds.  By  that 
expenditure  we  shall  create  a  new  seacoast  for  the  United 
States  more  than  3,500  miles  in  length  and  provide  from 


Duluth  to  the  Atlantic  a  27-foot  channel  of  ample  depth  lor 
80  percent  of  the  ocean-freight  vessels  of  the  world. 

In  addition,  the  State  of  New  York,  by  an  Investment  of 
$89,000,000  will  get  the  benefit  of  a  completely  self-Uquldat- 
ing  pubUc-power  project  which  will  generate  the  cheapest 
electric  current  available  on  this  continent. 

When  it  is  considered  that  18  SUtes  directly  tributary  to 
the  Great  Lakes  will  get  cheap  navigation  at  an  annual 
saving  of  about  $79,000,000,  and  that  aU  the  New  England 
States  and  New  York  and  Peimsylvania  will  benefit  from  a 
public  yardstick  on  electric  rates,  the  national  advantages 
insured  by  this  treaty  cannot  be  successfully  challenged. 
The  entire  project  can  be  built,  maintained,  and  all  cost*  of 
construction  and  maintenance  amortized  over  a  period  of 
50  years  at  a  cost  of  $9,300,000  per  annum.  Those  figures 
cannot  be  challenged  without  Impeaching  the  highest  en- 
gineering authority  we  have,  namely,  the  Corps  of  En- 
gineers, and  the  good  faith  of  the  President,  who  submitted 
to  this  body  their  official  report. 

I  believe  in  the  good  faith  of  the  President  of  the  United 
States.  I  am  unwilling  to  reject  the  findings  of  the  Corps 
of  Engineers  in  favor  of  the  propaganda  directed  against 
this  treaty  by  railroad  bankers  and  the  Power  Trust. 

At  this  time  I  propose  to  discuss  several  phases  of  this 
subject  which  have  not  heretofore  received  adequate  con- 
sideration in  this  body. 

No  State  in  the  Union  finds  Itaelf  so  far  away  from  the 
channels  of  transoceanic  commerce  as  does  my  State  of 
North  Dakota.  Being  centrally  located,  as  we  are,  In  the 
Interior  of  this  continent,  we  have  for  years  contemplated 
the  many  blessings  which  would  flow  out  of  any  program 
that  brought  ocean  transportation  nearer  to  our  prairies  and 
to  those  points  where  we  desperately  need  a  larger  compe- 
tition in  the  world  of  transportation. 

In  my  State  and  In  nei^borlng  States  we  pay  heavier 
toUs  than  are  paid  anywhere  else  on  this  continent  for  the 
transportation  of  those  commodities  we  produce  and  sell  to 
the  rest  of  the  world  and  those  commodities  which  we  must 
buy  from  other  States  and  other  parts  of  the  world.  So 
now,  when  the  project  for  a  canal  seems  to  approach  ^t 
success  for  which  we  have  been  waiting  so  long,  I  Imagine 
that  there  Is  no  project  under  consideration  at  the  present 
time  tn  which  the  people  of  my  State  are  as  intensely  inter- 
ested as  in  this.  They  will  be  watching  closely  that  coop- 
eration which  may  come  from  the  other  States  of  the  Union 
in  a  project  which  means  so  very  much  to  our  future.  I 
midertake  to  say  that  no  project  in  our  American  history 
has  ever  received  such  united  support  from  the  farmers  of 
the  United  States  as  has  the  project  which  is  provided  by 
the  pending  treaty.  .    .     ^     w* 

No  Senator  can  investigate  the  facts  and  remain  In  doubt 
after  his  survey  that  that  stotement  is  true.  I  am  not 
referring  to  the  seaway  project  in  general  terms,  but  to  the 
definite,  specific  plan  which  is  before  us  in  this  tecaty. 
Nor  am  I  referring  to  the  farmers  of  any  one  section,  but  to 
those  who  actually  Uve  upon  the  farms  throughout  the 
United  States.  *».  *  v 

Every  intelligent  farmer  In  this  country  knows  that  ne 
pays  the  freight  to  get  his  products  to  market.  He  taows 
that  excessive  transportation  costs  are  a  blight  upon  affteiU- 
ture  which  no  industry  can  survive,  and  pay  a  profitable 
return.  He  fully  appreciates  the  fact  that  ch^p  trans- 
portation is  a  blessing  to  every  nation  that  can  develop  it. 
He  understands  that  in  the  long  run  it  is  a  gain  to  every 
class  and  section  and  interest,  including  other  forms  of  car- 
riers which  develop  new  tonnage  whenever  freight  is  moved 
from  one  port  to  another  by  ocean  vessels  or  river  barges. 

Senators  who  Uve  to  great  cities  to  which  not  a  bushel  of 
gram  is  produced  may  argue  the  question  and  undertake  to 
prove  that  agriculture  will  not  uae  and  will  not  benefit  from 
the  completion  of  this  seaway  from  the  heart  of  the  Ameri- 
can Contment  to  tidewater.  But  the  farmer  knows  better. 
He  will  not  accept  such  sophistry,  and  reject  everything  that 
hard  experience  and  the  unjust  charges  levied  upon  Ameri- 
can agriculture  for  generations  have  taught  him. 
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Since  the  debate  on  the  treaty  began  in  the  Senate  the  ' 
great  farm  crganlzationB  of  the  United  States  have  appealed 
for  Its  ratlflcati(m  in  terms  which  cannot  be  ignored. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  OvniTOH  in  the  chair) . 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  North  Carolina? 

IfCr.  NTS.    I  yield. 

Mr.  BAILEY.  I  rise  merely  to  make  an  Inquiry.  Tlie  Sen- 
ator stated  that  the  American  farmer  knows  better  than 
those  who  are  saying  that  he  is  not  likely  to  derWe  anything 
o(  yery  great  value  to  himself  on  account  at  the  construc- 
tion of  the  St.  Lawrence  Seaway.  Tliat  may  be  true,  but  I 
wish  to  get  some  information. 

There  Is  a  differential  in  favor  of  Canada  in  its  trade  with 
the  British  Commcmwealth  of  NatioDS.  That  dUferential  is 
stated,  in  terms  of  our  money,  at  6  cents  on  irtieat.  I  should 
like  to  have  the  Senator  teH  me  how.  if  we  construct  this 
canal,  the  American  farmer  can  hope  to  compete  with  the 
Canadian  farmer  in  the  export  of  grain  to  the  members  of 
the  British  Commonwealth  of  Nations  so  long  as  there  is  a 
differential  of  •  cents  a  bushel  in  favor  ot  the  Canadian 
shipper.  That  is  a  difBculty  in  my  mind.  If  the  Senator 
can  clear  that  up.  I  will  be  much  obliged  to  Mm. 

Mr.  NYE.  Mr.  President,  assuming  that  this  differential 
will  continue  indefinitely 

Mr.  BAILEY.  Let  us  see  alioQt  that.  Have  we  not  to 
assume  the  facts  as  they  are?  We  cannot  assume  that 
something  will  be  different.  Just  on  that  point  I  should  Uioe 
to  make  the  remark  that  the  paper  read  Just  now  by  the 
Senator  from  Wisconsin  [Mr.  La  FousttsI  aswimed  that 
we  would  be  oat  of  the  present  economic  depression  within  a 
few  years.  That  Is  a  very  violent,  and.  I  think,  unjustifiable 
assumption  in  the  light  of  what  we  kzww.  However.  I  am 
not  going  to  assume  anything;  I  am  going  on  the  facts.  This 
differential  exists,  and  the  Senator  cannot  say  it  win  not 
exist  forever.  I  wish  be  would  discuss  the  matter  in  the 
light  of  the  facts  as  they  are  rather  than  on  theories  which 
might  tend  to  clinch  his  argument. 

Mr.  NYE.  Going  back  again.  Mr.  President,  to  my  assump- 
tion which  the  Senator  Interrupted  before  I  could  state  fully 
what  it  was 

Mr.  BAILEY.    I  beg  the  Senator's  pardon. 

Mr.  NYE.  Assuming  that  this  differential  which  gives  the 
Canadian  farmer  an  advantage  in  the  world  market  today 
diould  be  continued,  w  assuming  that  the  differential  should 
grow  even  more  oppressive  upon  the  American  farmer  than 
it  now  is.  stm  the  American  farmer  lias  every  right  and 
every  urge  to  hope  for  the  expeditious  completion  of  this 
waterway,  because  so  large  a  number  of  our  grain  interests 
in  the  Northwest  find  their  outlet,  not  in  Europe,  not  abroad, 
not  off  this  continent  at  all.  but  find  it  in  Buffalo,  in  New 
York,  and  if  from  Buffalo  outward,  oceanward.  there  can 
be  an  Improved  oondltion  afforded  as  relates  to  grain  rates, 
as  relates  to  a  foreign  market,  that  all  redounds  mcve  to 
the  advantage  of  the  Northwest  grain  producer. 

Mr.  BAILEY.  Mr.  President,  is  the  Senator  contending 
that  the  advantage  will  be  as  between  Duluth.  for  example, 
and  Buffalo,  and  not  by  way  of  the  world  trafBc? 

Bfr.  NYS.  Only  as  the  advantage  is  to  be  gained  by 
affording  Buffalo  a  better  outlet  to  the  continent. 

Mr.  BAILEY.  That  would  k)ok  altogether  to  the  con- 
sumption of  the  American  wheat  en39  here  in  the  United 


Mr.  NYE.    NoC  altogether. 

Mr.  BAILEY.  Then,  let  me  ask  the  Senator  one  more 
question.  If  the  Senator  Is  right  in  that  theory,  what  is 
there  to  prevent  ships  from  carrying  wheat  now  from  Du- 
hith  to  Buffalo? 

Mr.  NYE.    Tlwre  is  nothing  to  prevent  them  at  alL 

Mr.  BAILEY.  Then,  there  would  be  no  necessity  for 
ij«^i^iTiy  a  seaway  on  that  account. 

Mr.  NYE.  If  Buffak)  can  be  afforded  better  access  to 
Burone  through  the  St.  Lawrence,  then  our  advantage  to.  the 
Dorthwest  will  be  all  the  greater. 


March  9 


Mr.  BAILEY.  Does  the  Senator  think  that  Buffalo  would 
3e  enabled  to  ship  wheat  to  the  British  Commonwealth  of 
Illations  more  advantageously  than  Canada  would  be? 

Mr.  NYE.    Not  under  the  differentials  which  now  exist. 

Mr.  BAILETY.  They  do  exist.  Let  me  ask  the  Senator 
uiother  question.  Does  the  Senator  know  that  the  exports 
of  wheat  from  the  United  States  to  the  United  Kingdom 
since  this  differential  was  put  into  effect  have  fallen  to  the 
Insignificant  amount  of  900,000  bushels  of  wheat  in  a  year — 
bractlcaUy  nothing? 

Mr.  NYE.  Of  course,  Mr.  President,  we  are  all  familiar 
«rith  those  facts. 

Mr.  BAILEY.  So  this  seaway  would  be  of  very  great  as- 
sistance to  the  wheat  farmers  of  Canada,  and  of  very  little, 
Er  any,  to  the  wheat  farmers  of  the  Northwest  of  our  own 
country,  so  far  as  the  British  Commonwealth  of  Nations  Is 
concerned. 

Mr.  NYE.  I  cannot  agree  with  the  Senator  in  that  con- 
tention at  aH. 

Mr.  BAILEY.  I  should  like  to  have  the  Senator  attack 
that  statement  in  the  light  of  the  facts  I  have  stated. 

Mr.  NYE.  The  farmers  of  the  Dominion  of  Canada  are 
going  to  benefit  by  reason  of  this  project,  if  it  is  realized.  I 
think  in  equal  degree  the  farmers  of  the  United  States,  of 
the  Northwest  section  particularly,  are  going  to  profit 
through  this  project. 

Mr.  BAILEY.  The  Senator  says  he  "thinks"  that  will 
be  so.  That  is  opinion.  I  wish  the  Senator  would  tell  me 
how  that  could  happen,  when  Canada  could  ship  her  wheat 
through  this  canal  to  the  members  of  the  British  Common- 
wealth of  Nations  at  an  advantage  over  us  of  6  cents. 

Mr.  NYE.  Mr.  President,  we  have  been  proceeding  on  the 
basis  of  an  assumption.  Now  that  the  Senator  makes  his 
point,  I  will  say  that  I  cannot  agree  with  him  that  this 
differential  is  always  going  to  exist,  nor  that  it  can  long 
exist. 

Mr.  BAILfTY.  Mr.  President,  I  did  not  say  that.  I  expect 
them  to  make  it  10  cents.  It  will  tend  to  increase  rather 
than  to  decrease,  and  especially  in  view  of  the  fact  that  we 
have  notified  the  world  that  we  are  proceeding  now  to  in- 
teri»-et  the  tariff  by  way  of  barter  and  trade  agreements, 
rather  than  in  the  old  way.  If  we  trade  in  that  way,  if  we 
are  to  conduct  the  affairs  of  our  Nation  in  that  way,  who 
will  say  that  the  British  Commonwealth  of  Nations,  which 
depends  for  its  existence  as  a  commonwealth  of  nations 
wholly  upon  commercial  advantage,  will  not  take  steps  fur- 
ther to  strengthen  its  trade  advantage?  There  is  nothing 
except  trade  advantage  that  binds  Canada  to  England  be- 
yond the  oath  of  allegiance  to  the  King,  which  may  be  re- 
voked at  wilL 

Mr.  NYE.  Mr.  President,  be  that  as  it  may— and  the 
question  of  who  would  enjoy  the  greatest  profit  under  this 
project  has  been  repeatedly  debated  in  the  Senate — ^the  fsu:t, 
nevertheless,  remains  that  there  never  has  been  a  national 
project  which  has  won  so  united  a  backing  of  great  national 
farm  organizations  as  the  Great  Lakes-St.  Lawrence  project 
has  invited.  The  urge  of  these  organizations  for  the  ratifi- 
cation of  this  treaty  must  not  and  cannot  be  ignored. 

The  oldest  farm  organization  in  the  United  States  is  the 
National  Grange.  Several  of  the  Members  of  this  body  are 
Grange  members,  including  the  minority  leader,  the  Senator 
from  Oregon  [Mr.  McNastI,  whose  father  was  the  founder 
of  the  Orange  in  his  State.  This  organization,  which  is 
wholly  nonpartisan,  has  State  branches  in  33  States  with 
more  than  5,000  local  granges.  It  is  organized  from  Maine 
to  the  State  of  Washington  and  generally  throughout  the 
Middle  West  and  the  East.  Certainly  it  must  be  conceded 
that  such  an  organization  could  take  no  other  than  a  na- 
tional position  on  any  great  public  question  with  wtiich  it 
nzMlertook  to  deaL  The  Grance  cannot  be  accused  of  tak- 
ing a  sectional  viewpoint  on  any  problem. 

At  a  meeting  held  on  January  14,  1934.  the  National 
Cbrange  adopted  the  following  resolution: 

Th«  National  Grftsgc  has  for  years  advocated  a  sblp  canal  from 
kiM  Qr«ai  Iskm  to  (ba  asa  to  (q>«a  up  tbe  heart  of  the  contlueixt 


1934 


CONGRESSIONAL  RECORD— SENATE 


4065 


to  the  benefits  of  ocean  navigation.  The  Grange  believes  that  this 
provision  of  cheap  transportation.  Unking  a  great  economic  area 
with  the  markets  of  the  world,  will  either  directly  or  Indirectly 
benefit  not  only  those  engaged  In  agrlc\ilt\u*e  but  also  the  Nation 
as  a  whole. 

The  area  directly  tributary  to  the  seaway  produces  more  of  the 
cereal  crops  of  the  NaUon  than  ail  other  sections  of  the  country 
combined,  and  many  other  important  agrlcultursd  interests  are 
centered    there.     Both   leading    dairy   areas    are    located   on  the 

The  opportunity  to  further  rural  electrification  through  public 
development  of  St.  Lawrence  power  as  a  part  of  the  project  Is  also 
of  vital  interest  to  many  of  our  local  and  State  organizations. 

Tbe  fact  that  at  least  90  percent  of  the  seaway  mileage  Is  al- 
ready avaUable  for  navigation  by  ocean-going  cargo  vessels  Is  a 
cogent  argument  for  removing  the  few  remaining  barriers  which 
still  bottle  up  this  Important  agricultural  area. 

Every  Chief  Executive  since  President  Wilson,  regardless  of 
party,  has  advocated  this  Improvement  and  contributed  to  the 
negotiation  of  an  agreement  essential  to  any  Joint  undertaking 
affecting  two  neighboring  nations.  President  Roosevelt  is  to  be 
congratvilated  upon  his  decisive  action  to  make  the  project  a 
reaUty  as  a  part  of  his  recovery  program. 

Fees  J.  Prkistone,  Chairman,  New  Yorkp 
E.  A.  BcKSST.  Secretary,  Illinois, 
Rat  W.  Gui,  Oregon. 
L.  J.  Tabkr,  ex  offlcio,  Ohio, 
Executive  Committee  of  the  National  Grange. 

The  Farmers'  Union,  as  we  know  it  in  the  Northwest,  has 
22  State  branches  and  local  organizations  in  33  States.  In 
many  of  these  States  the  Farmers'  Union  has  the  largest 
membership  of  any  farm  organization. 

On  February  17  Mr.  John  A.  Simpson,  the  national  presi- 
dent of  the  Farmers'  Union,  addressed  to  me  the  following 

statement: 

Th»  FAmvKBs'  Edttcational  and 

CooPERATivB  Union  or  Amebica, 
Washington.  D.C .  February  20.  1934. 
Hon.  GniALD  P.  Nte, 

United  States  Senator,  Washington,  D.C. 
Deab  Senatoh:  This  Is  in  reply  to  your  query  of  February  15 
as  to  the  views  of  the  Farmers'  Educational  and  Cooperative  Union 
of  America  and  of  myself  on  the  St.  Lawrence  Seaway  project. 

I  am  glad  to  reaffirm  the  long-established  position  of  the 
Farmers'  Union  In  support  of  this  project. 

I  may  add  that  since  the  seaway  project  has  culminated  In  a 
treaty  pending  before  the  Senate,  the  Farmers'  Union  expects  that 
Senators  of  both  political  parties  recognize  and  redeem  the  plighted 
faith  of  their  political  organization  in  their  1932  platforms. 
Sincerely  youra. 

John  A.  Simpson. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  North  Carolina? 

Mr.  NYE.    I  yield. 

Mr.  BAILEY.  There  Is  no  plighted  faith  with  respect  to 
this  proposition  in  the  Democratic  platform  of  1932.  Mr. 
Simpson  has  professed  to  advise  us  on  a  treaty  of  the  utmost 
importance;  I  can  conceive  of  none  ever  presented  to  the 
Senate  of  more  importance  than  the  treaty  now  under  con- 
sideration, yet  Mr.  Simpson  has  not  taken  the  trouble  to  be 
accurate  even  with  respect  to  the  Democratic  platform, 
which  was  framed  within  a  year  and  a  half. 

Mr.  NYE.  I  have  never  yet  known  of  a  plank  in  a  party 
platform  from  which  partisans  were  departing,  with  respect 
to  which  those' departing  from  it  did  not  find  some  seemingly 
good  excuse  for  doing  so. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Missouri? 

Mr.  NYE.    I  yield. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  North 
Dakota,  since  he  is  reasserting  the  proposition  of  the  lack 
of  faith  of  the  Democratic  party  in  carrying  out  pledges 
alleged  to  be  contained  in  its  party  platform  in  behalf  of 
the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  now 
pending,  to  point  out  any  mention  of  that  treaty  in  the 
Democratic  platform  of  1932. 

Mr.  BAILEY.  Mr.  President,  I  will  give  the  Senator  from 
North  Dakota  a  copy  of  the  Democratic  platform  of  1932, 
since  he  raises  the  question  as  to  my  statement  that  there 
was  no  such  plank  in  the  platform.  The  Senator  from 
North  Dakota  states  that  that  statement  was  motivated  be- 
cause I  was  desiring  to  get  off  the  platform.  That  is  a 
plain  challenge.    Here  is  the  platform  in  my  hand.    I  ask 


the  Senator  to  say  whether  or  not  there  la  a  promise  to  ratify 
this  treaty  or  to  build  this  seaway  In  the  Democratic  plat- 
form of  1932. 

Mr.  NYE.  Mr.  President,  I  have  been  certain  all  along 
that  both  parties  had  very  strongly  supported  the  waterway 
treaty.  U  I  am  mistaken  I  am  perfectly  willing  to  be  cor- 
rected here  today. 

Mr.  BAILEY.  But  remember,  this  controversy  arose  out 
of  Mr.  Simpsons'  statement  In  the  letter  Just  read  by  the 
Senator. 

Mr.  NYE.    I  understand. 

Mr.  BAILEY.  Permit  me  to  finish.  To  the  effect  that 
the  Farmers'  Union  expected  us  to  maintain  our  plighted 
faith.  Then  the  Senator  in  response  to  my  question  sug- 
gested that  I  was  seeking  some  excuse  for  departing  from 
the  platform.  I  have  the  platform  here.  I  will  tender  It 
to  the  Senator,  and  If  he  will  show  me  wherein  In  that 
platform  it  promises  anything  whatever  with  respect  to  this 
treaty  or  the  St.  Lawrence  Seaway,  then  I  will  confess  my 
error,  but  if  not  I  want  the  Senator  to  confess. 

Mr.  NYE.  Mr.  President,  I  am  quite  ready  to  accept  the 
Senator's  word  that  his  party's  platform  does  not  contain 
anything  which  binds  his  party  In  a];q;)roval  of  or  In  endorse- 
ment of  this  project. 

Mr.  BAILEY.  Will  the  Senator  permit  me  now  to  say 
something  that  wiU  clear  up  that  matter? 

Mr.  NYE.    I  am  quite  willing  to  yield. 

Mr.  BAILEY.  I  was  on  the  platform  committee  at  CJhl- 
cago,  and  I  did  not  miss  a  moment  of  the  meeting.  I  had 
the  preliminary  draft  of  that  platform  in  my  hands  all 
through  the  meeting.  I  read  it  word  after  word.  I  brought 
it  home  with  me.  I  filed  it.  I  have  it  to  this  desk.  I  bear 
witness  that  neither  in  the  preliminary  platform  nor  In  any 
word  that  was  said  or  suggested  to  be  said,  was  there  a 
line  of  plighted  faith  or  promise  as  to  this  seaway  or  this 
treaty.  I  know  whereof  I  speak,  and  I  am  a  witness  to 
the  fact. 

Mr.  NYE.  Mr.  President,  so  much  for  the  National 
Grange  and  the  Farmers'  Union  endorsement  of  this  pro- 
ject. 

The  American  Farm  Bureau  Federation  held  its  annual 
convention  at  Chicago  on  December  13,  1933.  It  has  44 
State  farm  bureaus  and  1.800  county  farm  bureaus.  At  the 
national  convention  at  Chicago  last  December  a  resolution 
endorsing  the  Great  Lakes-St.  Lawrence  seaway  was 
adopted  by  an  overwhelming  vote.  ITiat  resolution  was 
favorably  reported  from  the  committee  that  studied  the 
subject  on  the  motion  of  Earl  Smith,  for  many  years  a 
farm  leader  and  president  of  the  Farm  Bureau  Federation 
of  the  State  of  Illinois.  The  resolution  as  adopted  by  the 
federation,  was  as  follows: 

The  St.  Lawrence  waterway  should  be  completed  with  the  least 
possible  delay;  to  make  It  possible  for  work  to  start  on  the  inter- 
national section  m  the  near  future,  the  treaty  with  Canada  as 
It  is  now  pending  before  the  Senate  of  the  United  States  shoxild 
be  ratified  early  In  the  1934  session  of  Congress. 

In  addition  to  that.  Mr.  President.  I  have  received  a  letter 
from  the  American  Farm  Bureau  Federation,  dated  January 
23,  1934.  which  I  ask  unanimous  consent  to  have  printed 
in  the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  letter  is  as  follows: 

Amssxcan  Pakm  Bttucatt  Fedekatiom, 

WoMhington,  D.C.,  January  23,  1934, 
Senator  Gerald  P.  Nt«, 

Senate  Office  Buildin^f.  Washington,  DX7. 

Mt  Dea«  SKNAToa  Nt«:  In  answer  to  your  Inquiry  of  January 
20  as  to  the  position  of  the  American  Farm  Bureau  Federation 
on  the  St.  Lawrence  waterway  project,  may  I  quote  the  conclud- 
ing paragraph  from  resolution  XIV,  "Transportation",  adopted 
at  the  fifteenth  annual  meeting  of  the  American  Farm  Bureau 
Federation.  December  13,  1933. 

"  The  St.  Lawrence  waterway  should  be  completed  with  the 
least  possible  delay;  to  make  it  possible  for  work  to  start  on  the 
international  section  In  the  near  future,  the  treaty  with  Canada 
as  It  Is  now  pending  before  the  Senate  of  the  United  States 
should  be  ratified  early  In  the  1934  session  of  Congress." 

The  American  Farm  Bureau  Federation  has  eupported  by  reso- 
lutions adopted  in  annual  sessions  at  various  times  during  tbe  last 
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IS  TCftn  the  early  completion  of  the  St.  Lawrence  waterway. 
The  re«>lutlon  Juat  above  quoted  la  the  last  authoritative  state- 
ment on  Che  matter,  and  indicates,  ae  will  be  eaally  "een  an 
earnest  desire  that  this  great  waterway  be  conrtructed  at  the 
•arlleet  poeelble  moment,  and  that  the  pending  treaty  with  Can- 
ada be  ratlfled  by  repreeenUtlvee  of  the  two  Interested  Oovem- 

nients.  ^.         «  ^^     _^..^_. 

This  matter  was  further  discussed  In  a  meetlnf  of  the  execu- 
tive committee  of  the  American  Farm  Bureau  Federation  In  a 
session  bald  In  Washington.  D.C..  on  January  10.  19S4.  It  was 
asreed  by  the  members  of  this  committee,  without  formal  motion, 
that  the  8t.  Lawrence  Waterway  should  be  supported,  inasmuch 
as  such  diversion  of  water  for  the  Illinois  waterway  U  provided 
as  will  safefuard  transportation  and  sanlUtton  across  the  State 
of  Dllaols.  This  position  was  taken  relying  on  the  latest  facts 
divulged   toy   the    Corps   at   Army    Knglneers.    which    guarantees 

SlIWMISI  I  Off  flow. 

""The  lataat  (acta  of  the  Corps  of  Army  Bnglneers  on  the  ques- 
tion of  dlveraloo  are  contained  In  the  report  on  the  survey  of 
the  minols  River  to  the  Secretary  of  War,  dated  December  6.  1933. 
In  this  raport  the  district  englnew  for  the  Chicago  area  states 
that  the  eventual  1.S00  cubic  feet  per  second  of  diversion,  as  pro- 
vided for  in  the  River  and  Harbor  Act  of  July  SO,  1930.  is  ade- 
Quate  for  the  main  portion  of  the  minols  Canal,  but  Is  not  siiill- 
etent  for  a  section  below  Starred  Rock  in  lUlnols.  Since,  how- 
ever the  dtotrlet  engineer,  the  dlvlslMi  engineer,  and  the  Chief 
of  F»*g«'i'  "s  iweoounend  plans  of  enlargement  for  this  and  other 
aiffttqnj  of  the  ri1n"'«  Canal,  ail  of  which  is  provided  for  In  the 
plans  of  the  Corps  of  Army  Cziglneers;  it  seems  evident  that  the 
quetlon  of  diversion  and  the  amount  of  diversion  of  water  are 
not  of  that  supreme  importance  which  otherwise  would  be  the 

The  district  engineer,  the  dlvUlon  engineer,  and  the  Chief  of 
Snglneers  In  the  report  to  the  Secretary  of  War,  dated  December 
6.  1033.  agree  In  general  that  1.600  cubic  feet  per  second  diversion, 
liii  riiBsnrl  by  doowstic  pumpage.  "  Is  ample  to  provide  an  adequate 
flow  to  meet  all  requlremenU  of  lockage,  seepage,  leakage,  and 
evaporation  on  the  waterway  ";  but  not  all  these  officials  have  daU 
at  hand  definitely  to  permit  decision  as  to  a  flow  suitable  from  a 
sanitary  standpoint  for  a  commerdaUy  useful  waterway  after  the 
Mwi^e  treatment  planU  are  completed  at  Chicago,  these  having 
been  ordered  by  a  (Vsclslon  of  the  United  States  Supreme  Court. 

However,  the  treaty  itself,  in  article  8,  paragraph  (a),  provides 
for  such  aodlOeatlon  of  the  diversion  to  meet  any  emergency  as 
wUl  adequately  protect  the  Illinois  waterway  both  from  the  trans- 
porUtlon  and  sanitary  poinU  of  view.  The  treaty  states.  "  In  the 
event  of  the  Oovemment  of  the  United  States*  proposing,  in  order 
to  meet  an  emergency,  an  Increase  in  the  permitted  diversion  of 
water,  and  in  the  event  that  the  Government  of  Canada  takes 
exception  to  the  proposed  Increase,  the  matter  shall  be  submitted 
for  final  decision  to  an  arbitral  tribunal,  which  shall  be  empowered 
to  authorize  for  such  time  and  to  such  extent  as  Is  necessary  to 
meet  such  emergency.     *     *     *." 

It  ti  significant  in  the  report  of  the  Chief  of  engineers  that  he 
states,  "  Until  the  need  is  established  for  a  greater  diversion  than 
that  now  {HtiTlded  by  law,  I  see  no  reason  for  a  modification  of 
the  preecnt  legislation."  It  will  be  remembered  In  this  connection 
that  "  the  present  legislation  "  to  which  reference  Is  made  la  the 
River  and  Harbor  Act  of  July  S.  1830.  In  which  Congreas  then 
expressed  Its  approval  on  th«  diversion  prcqpoaltlon.  stating 
anouBts  and  dates  of  dtverslon  and  specifying  that  after  De- 
cember 31,  ItU.  tbe  amouat  thereof  should  be  1.000  cubic  feet 
per  aeooifed. 

The  American  Farm  Bureau  Federation,  having  been  Intereeted 
tn  this  project  for  more  than  a  decade,  earnestly  deelres  to  see  its 
operative  benefits  for  that  great  inland  eeetlon  of  our  country 
which,  by  the  oomplctlon  of  the  St.  Lawrence  seaway,  will  have 
transportatloa  of  the  cheapest  kind  brought  to  its  door.  The 
Federation  expects  Senators  of  both  parties  to  redeem  the  St. 
Lawrence  Seaway  pledges  of  their  respective  platforms. 

This  project  waa  initiated  by  President  Wilson,  was  approved 
and  sponsored  by  the  sxicoeedlng  three  Republican  Presidents,  and 
fei  now  propoaed  (or  final  completian  by  Frealdent  Rooaevelt.  Tliis 
«ouId  seem  to  raise  Um  project  above  party  poUtiea.  The  Issue 
revolves  ItaeU.  seemingly.  Into  a  clear-cut  eolllaion  between  eelfl&b 
loeallBed  IntenMts,  which  Interests  naturally  want  to  protect  thett 
own  Investments,  but  in  this  desire  they  forget  the  broad  funda- 
mental nutV"^'  policies  which  should  govern  In  the  solution  of 
the  controversy. 

The  membership  of  the  American  Farm  Bureau  Federation  glvee 
little  attention  to  those  selfish  transportation  and  utility  Intereeta 
which  are  now  mesenfl  almost  In  solid  phalanx  against  the  comple- 
tion of  this  great  transportation  project.  Temporarily  there  an 
lesser  agricultural  exports  going  abroad  than  In  former  yeara,  bvtl 
this  condition  does  not  dlssAiade  farmers  from  seeking  to  develop 
In  every  pracUcahle  and  economic  way  the  faciUtlee  (or  ezportln« 
(arm  producta.  The  time  wlU  oome  again,  perhi^pa  as  quickly  ai 
the  '•«"r'*M««  of  the  St.  Lawrence  eeaway.  wban  producte  will 
move,  as  la  former  amounta,  abroad.  Aocordiztgly.  farmers  iookinf 
Into  Vbm  (utvre.  and  knowing  that  transportation  casta  subtract 
largely  from  the  net  profits  In  agriculture,  are  actuaUy  Interested 
In  the  St.  Lawranoe  Seaway  and  its  early  completion . 

Ho  farmer  and  bo  oAdal  in  the  American  Farm  Bureau 
tton  Meka  in  my  way  to  limit  or  handicap  transportation  en  anj 
•ihar  stream  la  the  Maticn.  The  fedarati<m'a  point  of  view  is  thai 
all  of  our  lalaad  water  trmnsportatiaai  systema  abould  be  eo  Unkeil 
thai  they  will  make  a  network  over  the  great  produdnf 
la  oar  Watfra     The  w^vigabliity  of  the  miaola 


the  BOssimlppi.  Ohio.  Iftssourl  systems  must  be  developed.  Noth- 
ing In  the  development  of  the  St.  Lawrence  seaway  must  be  per- 
mitted to  be  done  which  will  handicap  in  the  least  these  other 
waterways.  With  the  projects  ahead  on  the  Illinois,  Missouri,  and 
Mississippi  systems  all  ouUined  by  the  Corps  of  Army  Engineers,  it 
appears  that  there  will  be  a  fine  relaUonahlp  among  these  various 
water  routes  when  the  pending  treaty  shaU  have  been  approved  by 
the  Senate. 

Indications  are  In  evidence  that  this  opportunity  might  be  the 
last  chance  of  the  Government  of  the  United  States  to  participate 
In  the  building  of  the  St.  Lawrence  seaway.  Should  we  miss  this 
chance  the  inland  areas  of  our  covintry  vrould  have  denied  them  a 
free  route  to  the  sea  and  to  the  commerce  of  the  world,  and  la 
addition  a  large  northeastern  section  of  our  country  would  be 
denied  its  proportionate  part  of  the  power  which  is  a  valuable 
asset  to  the  project. 

Trusting  this  information  will  be  such  as  you  desire.  I  am. 
Very  respectfully, 

Amxiican  Wamm  Buaxair  FsuxaATioir. 
CBXsrxa  H.  Obat. 

Washington  Bepretentative. 

Mr.  NYE.  Mr.  President,  any  Senator  who  will  take  th© 
time  to  read  these  statements,  and  they  merit  careful  read- 
ing and  consideration,  will  observe  that  the  ratification  of 
the  treaty  is  urged  with  singular  unanimity  by  the  farmers 
of  this  country  on  the  broadest  national  grounds. 

There  is  no  sectional  appeal  in  these  petitions.  The 
tz«aty  is  not  recommended  on  grounds  of  narrow,  selfish 
advantage  to  agriculture  without  regard  to  the  welfare  of 
other  industries.  The  farmers  have  taken  the  position  that 
the  President  took  in  his  message  to  the  Senate,  namely, 
that  a  project  which  insures  cheap  transportation  and  cheap 
electricity  will  benefit  every  section  and  every  industry,  in- 
cluding agriculture,  and  injure  none. 

Let  it  not  be  thought  that  these  national  farm  organi- 
zations have  blindly  followed  the  President's  leadership 
without  regard  to  the  interests  of  States  which  it  has  been 
claimed  heie,  without  any  supporting  proof,  will  suffer  from 
the  completion  of  this  project. 

I  believe  it  is  fair  to  say  that  this  debate  has  brought 
forth  as  much  argument  against  the  treaty  from  the  States 
of  Missouri  and  New  York  as  from  any  other  States. 

In  the  hearings  on  the  treaty,  page  903,  I  note  that  the 
Missouri  Farm  Bureau  Federation  is  on  record  in  favor  of 
ratification  in  terms  as  strong  as  those  expressed  by  the 
national  federation. 

On  February  9,  1934,  the  New  York  State  Grange  held  its 
annual  meeting  at  Lake  Placid.  It  represents  133.000  farm 
homes  in  upstate  New  York  with  active  organizations  in 
nearly  every  county.  By  an  almost  unanimous  vote,  the 
Orange  of  the  State  of  New  York  adopted  the  following 
resolution: 

Whereas,  as  the  St.  Lawrence  seaway  would  open  tip  the  heart 
of  our  continent  to  the  benefits  of  ocean  navigation;   and 

Whereas  we  believe  that  It  would  bring  great  benefits  to  aU 
farmers  of  New  York  State:  Therefcoe  be  It 

Beaolved,  That  the  Orange  of  the  State  of  New  York  represent- 
ing 133,000  farm  homes,  warmly  commends  President  Roosevelt 
and  Governor  Lehman  for  their  decisive  action  in  advancing  this 
project  and  strongly  urges  the  United  States  Senators  from  the 
State  of  New  York  to  support  the  ratification  of  the  treaty  In 
the  Senate. 

I  do  not  believe  it  is  possible  to  account  for  such  wide- 
spread support  of  the  treaty  among  the  farmers  of  this 
couBtry  except  upon  the  theory  that  agriculture  is  virtually 
a  unit  in  seeking  the  national  benefits  this  project  will  insure. 
We  can  quibble  here  over  the  question  of  sovereignty  over 
Lake  Midbigan;  we  can  seek  to  arouse  nationalistic  fears 
and  prejudices;  we  can  hold  up  the  absurd  bugaboo  of  an 
invasion  of  the  Great  Lakes  t>y  battleships  that  would  have 
to  go  through  locks  to  reach  the  Lakes.  But  in  my  judg- 
ment we  cannot  successfully  indict  the  patriotism,  the  devo- 
tion to  national  interests,  and  the  intelligence  of  the  farmers 
of  this  country.  Nor  do  I  believe  that  we  can  frighten  or 
fitoeeive  those  fanners  into  giving  up  the  advantages  to  agri- 
culture in  cheap  transportation  and  cheap  power  which  such 
debate  ia  Intended  to  obscure. 

It  is  not  alone  upon  the  farms  that  the  people  are  asking 
for  the  ratificati(m  of  this  treaty.  The  industrial  workers 
and  the  consumers  in  the  cities  appreciate  that  their  interest 
and  welfare  axe  bound  up  with  the  interest  and  welfare  of 
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agriculture.  Tlie  urban  dweller  knows  that  excessive  trans- 
portation costs  levied  against  the  farmer  are  pyramided  in 
the  ultimate  costs  which  are  charged  in  the  cities. 

There  has  never  been  a  more  striking  demonstration  of 
the  common  interest  of  the  mass  of  the  people  in  the  cities 
and  on  the  farms  than  the  fact  that  65  American  cities, 
through  their  elected  officials,  recently  joined  with  the 
Grange,  the  Farmers'  Union,  and  the  American  Farm  Bureau 
Federation  in  urging  the  Senate  to  ratify  the  Great  Lakes- 
St.  Lawrence  Treaty.  The  cities  on  the  Great  Lakes  and  the 
St.  Lawrence  that  know  this  problem  first  hand  have  made 
that  appeal.  Duluth,  Superior,  Milwaukee,  Toledo,  Detroit, 
Cleveland,  and  more  than  50  other  cities  from  the  head  of 
the  Great  Lakes  to  the  Vermont  boundary  of  New  York  have 
made  the  same  petition  to  the  Senate  which  has  come  from 
millions  of  farmers  of  the  United  States. 

These  petitions  have  been  presented  here  after  all  the 
ofiacial  studies  pertaining  to  the  project  covered  by  the  treaty 
have  been  made  available  to  the  public.  I  submit  that  they 
are  entitled  to  the  consideration  of  every  Senator. 

This  is  a  nonpartisan,  nonpolitical  question.  The  project 
was  initiated  under  the  administration  of  President  Wilson, 
and  the  negotiations  were  carried  to  completion  after  a 
dozen  years  of  study  and  conference  through  the  adminis- 
trations of  Presidents  Harding.  Coolidge,  and  Hoover. 

This  project  was  endorsed  in  1920  in  the  Wisconsin  Pro- 
gressive platform  of  the  late  Senator  Robert  M.  La  Follette, 
one  of  the  keenest  students  of  transportation  in  American 
history.  In  1924  it  was  embodied  in  the  platform  upon 
which  he  was  an  independent  candidate  for  President,  with 
the  support  of  the  railroad-labor  organizations  of  the 
Unit«d  States. 

I  do  not  propose  to  discuss  the  treaty  from  a  political 
standpoint,  but  I  cannot  refrain  from  the  observation  that 
it  should  be  a  source  of  pride  to  every  Republican  in  this 
Chamber  that  the  great,  historic  project  embodied  in  this 
treaty  has  been  endorsed  and  pledged  to  the  American 
people  by  the  party  at  every  convention  held  in  recent 
years. 

When  the  party  last  assembled  in  convention.  In  June 
1932,  the  negotiation  of  the  treaty  had  been  brought  to  a 
successful  conclusion  by  Secretary  of  State  Stimson,  of 
New  York.  The  costs  had  been  allocated  between  the  United 
States  and  Canada.  Every  item  in  the  engineering  plans 
for  all  the  works  had  been  drawn  up  and  agreed  upon,  and 
these  plans  had  been  incorporated  as  a  part  of  the  treaty 
itself. 

Only  one  factor  of  major  importance  remained  to  be  de- 
cided. That  was  the  question  of  whether  the  1,100,000 
horsepower  of  cheap  electricity  available  on  the  American 
side  of  the  St.  Lawrence  was  to  be  turned  over  to  private 
interests — that  is,  to  the  Morgan-controlled  Niagara-Hud- 
son Power  Corporation — or  was  to  be  developed  under  an 
agreement  separate  from  the  treaty  by  the  Power  Authority 
of  the  State  of  New  York,  a  public  agency. 

The  Dominion  of  Canada  had  already  determined  this 
question  between  public  and  private  interests  by  entering 
into  an  agreement  with  the  Province  of  Ontario  for  de- 
velopment of  Canada's  share  of  the  water  power  under  the 
treaty  by  the  Ontario  Hydro-Electric  Commission,  a  public 
agency. 

Under  these  circumstances,  the  Republican  National  Con- 
vention met  at  Chicago.  With  the  treaty  in  the  President's 
hands,  only  awaiting  the  formality  of  signature  by  diplo- 
matic representatives  of  the  United  States  and  Canada,  who 
had  already  reached  complete  agreement,  the  Republican 
27ational  Convention  adopted  the  following  pledge: 

The  Republican  Party  stands  committed  to  the  development  of 
the  Great  Lakes-St.  Lawrence  seaway.  Under  the  direction  of 
President  Hoover,  negotiation  of  a  treaty  with  Canada  for  this 
development  Is  now  at  a  favorable  point.  Recognizing  the  In- 
estimable benefits  which  will  accrue  to  the  Nation  from  placing 
the  ports  of  the  Great  Lakes  on  an  ocean  base,  the  party  reaffirms 
allegiance  to  this  great  project  and  pledges  its  best  efforts  to 
secure  its  early  completion. 

Certainly  no  more  specific  pledge  than  that  could  be  writ- 
ten in  the  English  language.    I  have  never  heard  of  a  aingle 


Senator  or  Representative  who  supported  the  Republican 
ticket  or  platform  in  1932  who  repudiated  that  plank  or 
publicly  dissented  from  it  prior  to  the  election. 

During  the  campaign  the  Democratic  candidate  also 
pledged  the  Immediate  completion  of  the  Great  Lakes-St. 
Lawrence  project,  and  went  a  step  beyond  President  Hoover 
by  promising  that  the  water-power  resources  on  the  St.  Law- 
rence should  be  publicly  developed  by  a  collateral  agreement 
between  the  State  of  New  York  and  the  Federal  Government 
in  connection  with  the  pending  treaty. 

So,  Mr.  President,  in  that  campaign  we  found  both  parties 
championing  the  cause  which  was  involved  in  connection 
with  this  proposed  treaty.  It  has  Just  been  argued  here 
whether  or  not  the  Democratic  Party  had  expressed  itself 
in  its  platform  upon  the  question  of  this  treaty.  I  have  had 
called  to  my  attention  this  paragraph  in  the  1932  platform 
of  the  Democratic  Party: 

We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemployment  relief  wherever  the  diminishing  resotircee 
of  the  SUtes  make  It  impossible  for  them  to  provide  for  the  needy; 
expansion  of  the  Federal  program  of  necessary  and  useful  con- 
struction affected  with  a  public  Interest  such  as  adequate  flood 
control  and  waterways. 

The  thought  has  been  left  here  this  afternoon  In  some 
degree,  though  I  presume  not  intentionally  so.  that  the 
Democratic  Party  has  not  been  on  record  in  its  platform  in 
support  of  this  project;  but  in  1928  the  Democratic  Party 
did  have  a  very  specific  plank  in  its  platform  supporting  the 
St.  Lawrence  and  Great  Lakes  project.  They  said  in  that 
particular  platform: 

We  favor  and  will  promote  deep  waterways  from  the  Great  Lakes 
to  the  Gulf  and  to  the  Atlantic  Ocean. 

Such  were  the  pledges  made  repeatedly  by  both  candi- 
dates for  President  before  and  after  this  treaty  was  signed, 
without  public  dissent  from  their  supporters  in  either  party. 

I  am  unwilling  to  believe  that  33  Members  can  be  found 
in  this  body  who  will  vote  to  betray  those  pledges  solemnly 
made  to  the  American  people  to  solicit  their  votes  at  the 
polls. 

Upon  the  pledges  made  by  him  In  the  campaign,  Mr. 
Roosevelt  was  elected  by  an  overwhelming  majority,  carry- 
ing every  section  of  the  coimtry  save  five  of  the  smallest 
States  in  the  Union.  The  President  has  faithfully  redeemed 
his  pledge  on  this  question  by  submitting  the  treaty  with  a 
message  urging  its  ratification  in  the  strongest  terms.  Since 
January  10  he  has  sent  four  additional  messages  to  the  Sen- 
nate,  transmitting  reports  from  the  Federal  Power  Commis- 
sion, the  Power  Authority  of  the  State  of  New  York,  the 
Department  of  Commerce,  and  the  War  Department,  com- 
prising the  flnriings  and  facts  upon  which  his  recommenda- 
tions rest. 

It  has  become  evident  there  are  not  sufficient  votes  on  the 
majority  side  to  defeat  this  treaty.  It  can  only  be  rejected 
by  a  combination  with  Republican  Senators  based  upon  the 
betrayal  of  party  pledges  and  repudiation  of  the  repeated 
promises  of  the  standard  bearers  of  both  political  parties. 

I  cannot  bring  myself  to  believe  that  the  Republican 
Party  or  any  faction  of  it  is  ready  to  enter  into  such  a  com- 
bination to  defeat  a  treaty  negotiated  imder  three  Repub- 
lican Secretaries  of  State  and  pledged  to  the  people  of  this 
country  in  the  last  convention  as  a  project  that  would  insure 
inestimable  benefits  to  the  Nation. 

If  the  Republican  Party  has  a  future.  It  cannot  In  my 
judgment  betray  a  striemn  pledge  of  that  character  and  sup- 
ply the  margin  of  votes  needed  to  defeat  the  pending  treaty. 

If  the  time  has  come  wh«i  the  Republican  Party  is  ready 
to  decide  great  public  questions  on  sectional  grounds,  in 
open  defiance  of  the  pledges  made  at  national  conventions, 
it  will  have  to  play  the  minority  role  that  always  has  fallen 
and  always  will  fall  to  a  sectional  party. 

If  ReiHJblicans  fnxn  New  England  and  the  Atlantic  sea- 
board are  determined  to  stand  on  the  proposition  that  the 
Middle  West  and  West  should  not  be  given  access  to  the  sea 
because  it  might  Interfere  with  eastern  railroad  and  power 
interests,  then  the  Republican  Party  must  reconcile  itself  to 
the  permanent  alienation  of  every  State  west  of  the  Alle- 
gheny Mountains. 
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Tbe  etoetton  of  Prerident  RooMvelt  to«ired  the  public 
development  of  the  »t.  Lawrence  power  project  In  coniiec- 
Sonw^  ihu  treaty.  The  people  of  the  W«rt  toow  that  to 
be  true.  U  thii  treaty  ehall  be  defeated,  how  will  the  R«- 
pubUcab  Party  be  able  to  explain  away  the  pledge  of  iwa? 
How  can  the  brand  of  the  Power  Truet  be  eraeed  from  the 
perty  that  countenanced  euch  a  betrayal  of  a  platform 
Diedge?  The  defeat  of  the  treaty,  in  my  Judgment,  would 
n^^nly  blast  the  hopee  of  46.000.000  people  on  the  farms 
and  in  the  clUee  of  the  Great  Lakes  Basin  but  would  insure 
the  defeat  of  Republican  candidates  throughout  that  region 
in  the  elections  of  1934.  

No  matter  what  may  be  the  view  or  the  purpoa  of  special 
Interests  and  assumed  pollUcal  leaders  outside  this  Chamber, 
I  am  confident  that  this  treaty  will  be  ratified  by  an  over- 
whelming majority  of  the  representaUres  of  both  parties  in 
the  Senate.  When  that  shaU  have  been  accomplished  we 
ahaU  have  had  a  part  in  launching  the  greatest  pubhc  im- 
provement on  this  conUnent  since  the  Panama  CanaL  We 
shall  have  demonstrated  to  the  American  people  that  regard- 
less of  differences  on  other  questions  the  United  States  Sen- 
ate has  placed  national  above  sectional  and  special  interests 
and  vindicated  the  principle  that  the  Federal  Qovemment 
should  afford  equality  to  all  sections  of  our  country  alike. 

Mr.  President,  in  conclusion.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  statement  prepared  as  a 
digest  of  a  book  written  by  Thomas  Saxton  Ireland  and 
enUtled  "  The  Great  Lakes-St.  Lawrence  Deep  Waterway  to 
the  Sea  ".  published  recently  by  Putnam,  which  it  seems  to 
me  presents  so  logical  and  so  pertinently  the  situation  that 
I  should  like  to  have  it  permanently  preserved  in  the  Rxcoao. 

The  PRE8IDINO  OFFICER.  Without  objection,  the 
statement  will  be  printed  in  the  Rbcokd. 

The  statement  referred  to  is  as  follows: 

Th«  Osbat  Lak«8-St.  lAwmxsc*  Dkxp  Wat««wat  to  th«  S«a 
(A  dlgnt  of  the  book  bearing  that  title  aa  written  by  Tom  Ireland 

(Thomas  Saxton  Ireland),  published  by  Putnam,  prepared  espe- 

elally  for  Senator  Ntx.  Jan.  SO.  1834) 

The  wonderful  development  of  manufacturing  throughout  the 
world  during  and  after  the  war  rests  upon  transportation.  Im- 
provemenU  In  the  physical  means  of  transportation  during  the 
last  half  century  have  so  extended  the  limits  of  commercial  inter - 
course  among  nations  that  the  Interchange  of  products  around 
the  world  la  m  freely  aecompUshed  today  as  was  the  local  trade 
ot  a  group  of  miagea  when  this  coimtry  was  founded.  The  dis- 
posal of  the  sxtrplus  of  American  factories  and  farms  abroad  has 
be^  the  foundation  stone  of  industrial  pi  ogress  by  mass  pro- 
doetton  In  the  XTnlted  Btatsa.  The  future  of  America  wlU  be 
determined  by  the  success  of  efforU  to  extend  commercial  rela- 
tlou  with  other  ooimtries  for  the  dlspoeal  of  this  surplus  pro- 
duction, and  for  the  cheap  reciprocal  inflow  of  raw  materials, 
Boonomlcal  tranqxirtatton  between  producing  areas  In  the  United 
States  and  forelgD  markets  Is  one  oC  the  first  reqxilsltes  of  a 
suceesaful  foreign  trade.  Improvements  increasing  the  economy 
of  ovwaea  business  are  national  In  their  character  and  contrib- 
ute to  the  welfare  of  everr  eitlsen  In  the  land.  If  Industry  oi 
agrlealture  Is  dtetant  from'  tldawatcr.  as  In  the  Uldwest  nnlte<l 
Statee.  the  heavy  ooste  of  transportation  to  tidewater  for  han- 
<Ulag.  breaking  bvilk.  and  reshlpment  must  be  either  added  to  the 
sening  price  or  subtracted  from  the  producer's  earnings.  The  re- 
sult Is  waste,  spread  needlessly  over  agendas  which  separate  arti- 
fldally  the  producer  from  the  consumer. 

This  depression  Is  primarily  due.  It  seems,  to  the  undlstributecl 
stupluaes  of  the  farms,  mines,  foresta.  and  Industrial  plants  oi 
the  MMtweet  United  States,  as  well  as  of  the  rest  of  the  world 
The  need  at  normal  times  Is  paramount  today  for  a  project  at 
formola  that  will  put  value  Into  thoee  sorpluaes  by  lifting  thea 
above   the   horizon  of   profitable   shipment  to   market.     The   St 
Lawrence  seaway  U  just  such  a  project,  bringing  ocean  shlppinj 
to  the  heart  of  the  Midwest  United  States  and  Canada,  creatlnt 
one  third  mora  seacoast.  and  adding  it  on  to  the  AUantlc  an< 
Paciflo  ooaata.  enlarging  the  outlet,  and  releasing  the  productive 
energy  of  all  the  West.     The  cost  of  transportation  by  raU  hai 
now  reached  the  point  where  a  haul  of  800  or  1.000  to  l.SOO  mllei 
acroes  the  country  completely  wipes  out  the  margin  of  profit  at 
many  commodities  entering  largely  Into  our  foreign  trade  ani 
limits  the  markets  for  many  others  with  the  attendant  expen»i 
of  transfer  and  terminal  delays.  Including  storage  and  insurance, 
It  cannot  be  too  strongly  impresssd  on  those  responsible  for  ou' 
natkmal  policies  that  either  this  coprtltlcn  must  be  aooa  ellml' 
nated  or  the  foreign  trade  of  the  United  States  will  be  perma- 
nently Impaired. 

9ar  practical  purposes  the  Great  Lakes-St.  Lawrance  deep  wato-  ■ 
way  to  the  sea.  even  more  important  than  Panama,  and  with  th<  i 
Bsw  Wetland  Oanal  already  detouring  Niagara  Palls,  is  to  take  tht  i 
Atlaatie  Oeean  troaa  the  Strait  of  Bells  Iste  at  the  mouth  of  tin  i 
liver  St.  Lawrwioe  and  to  place  it  at  the  water  Croat  of  Dulutli, 
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iMO  BiUes  la  the  htmrt  ot  tbe  eontinent,  granting  to  the  ports 
on  this  new  ■eaeoast  the  full  benefit  of  low  ocean  rat««  to  the 
martwts  of  the  world.  Conservatively  speaking,  the  cost  of  trans- 
porUtloD  o99t  long  dietenees  by  ship  as  compared  to  rail  la  in  the 
ratio  of  10  miles  by  ship  to  I  by  raU,  Over  the  seaway  s  37 -foot 
channel,  steamers  will  glide  past  the  reloading  stHtons  thst  now 
consume  profits  by  expense  and  delay  and  4  out  of  every  S  vessels 
now  plying  the  seven  seas  need  be  loaded  Just  once  for  direct 
transit  abroad.  The  Great  Lakes  tributary  area  to  be  partleuUrly 
benefited  In  the  United  States  Is  a  region  of  factories  and  of 
farms,  of  mines  and  of  forests,  where  46.000.000  of  our  people  get 
their  livelihood,  providing  half  of  the  agricultural  wealth  of  the 
Natloc.  half  of  its  manufactures,  and  half  of  its  foreign  trade. 

The  radius  of  ship  operation  will  be  extended,  opening  up  to 
ocean  vessels  a  score  of  points  already  great  on  these  inland  seas. 
Increasing  cargo  tonnage,  and  thus  employing  more  ships.  The 
seaway  wUl  go  far  in  the  direction  of  placing  the  merchant  marina 
of  the  United  States  on  a  self-sustaining  basis.  The  domeatlc 
share  erf  the  carrying  trade  will  be  reserved  to  vefisels  of  American 
registry  because  "under  title  46  of  the  United  States  Code  only 
such  vessels  can  transport  merchandise  or  passengers  from  on© 
United  States  port  to  another.  Between  the  ports  of  this  new 
seacoast  and  the  ports  of  the  world,  ocean  transportation,  namely, 
the  world's  lowest-cost  transportation,  will  apply.  Since  distance 
from  raw  materials  to  factories  and  distance  of  finished  goods  to 
market  are  measured  by  rates  for  freight,  the  seaway  remakes  the 
world  transportation  map.  Besides  adding  value  to  the  present 
products  of  industry  and  agriculture  of  the  United  States  by  re- 
ductions of  freight,  it  will  reveal,  develop,  and  create  new  mar- 
kets, new  Industries,  and  new  businesses  with  all  which  that 
implies  by  way  of  increased  purchasing  power  of  the  60,000,000 
of  people  on  both  sides  of  the  international  bo\mdary  line  of  the 
Great  Lakes  tributary  area. 

The  building  of  a  seaway  of  the  projected  27-foot  depth  to  send 
ocean  vessels  trvn  former  Lakes  ports  out  into  the  Atlantic  will 
abolish  the  handicap  of  excessive  shipping  costs  to  a  vast  land- 
locked Interior  of  the  continent.  On  the  waterway  the  obstacle 
to  deep-draft  vessels  has  been  overcome  by  the  new  Wei: and 
Canal.  The  barriers  in  the  St.  Lawrence  River  remain  for  enpl- 
neering  skill  to  surmount,  and  since  moetly  on  the  Canadian 
boundary,  require  joint  and  international  work.  The  whole 
project,  then,  was  Jointly  conceived  between  the  United  States 
and  Canada. 

Several  States,  now  numbering  23,  formed  the  Great  Lakes-St, 
Lawrence  Tidewater  Association  in  1919  to  give  life  to  the  century- 
old  ambition  of  connecting  the  Great  Lakes  for  shipping  purposes 
with  the  sea.  The  activities  of  this  association  are  supported 
entirely  by  public  appropriations  voted  by  the  legislatures  of  these 
States.  The  aasoclation,  therefore,  possesses  an  official  character 
differing  materially  from  ordinary  organizations  of  this  general 
type.  The  efforts  of  23  States  to  bring  ocean  rates  to  the  marooned 
interior  of  the  United  States  have  finally  resulted  successfully  in 
the  present  treaty  of  July  18.  1932.  The  treaty  of  1871.  granting 
the  United  States  perpetual  use  of  the  St.  Lawrence  below  the 
bovmdary.  is  basic  to  the  present  treaty  which  gives  American 
vessels  the  same  right  to  use  the  Welland  Canal  and  other  chan- 
nels whoUy  within  the  Dominion.  Canada  receives  in  return  a 
perpetual  right  to  navigate  American  locks  at  Sault  Ste.  Marie 
and  Lake  Michigan.  The  seaway  treaty  of  July  18.  1932.  makes  the 
waterway  for  navigation  usage  an  Lntemational  seaway  throughout 
its  entire  extent. 

The  Panama  Canal  was  opened  up  In  1915  with  the  favorable 
outcome  of  drawing  the  Atlantic  and  Pacific  seaboards  economi- 
cally closer  together,  but  with  the  unexpected  result  that  the 
entire  middle  region  of  the  continent  finds  Itself  seriously  handi- 
capped In  shipping  rates.  Whereas  the  opening  of  the  Panama 
<>nAi  reduced  the  transportation  costs  between  New  York  and 
San  Francisco  by  as  much  as  11  percent,  the  rate  between  Chicago 
and  San  Francisco  was  actually  Increased  13  percent  due  to  the 
disproportionately  higher  railroad  rate  involved  In  the  case  of 
shipments  between  the  Pacific  coast  and  this  Midwest  point. 

Then  came  the  war  with  its  rifts  in  great  economic  currents 
adversely  affecting  the  Middle  West  that  today  make  It  doubly 
urgent  to  take  advantage  of  the  Great  Lakes-St.  Lawrence  seaway. 
Ocean  rates  maintained  at  the  low  pre-war  level  further  distort 
Uie  economic  setting  of  this  section  of  the  country.  While  rail 
rates  in  good  times  in  the  United  States  on  wheat,  for  Instance, 
have  Increased  about  eVj  cents  to  12  cents  a  bu.shel,  foreign  pro- 
ducers reach  European  markets  at  less  cost  in  proportion  to  pre- 
war costs  than  o\ir  Midwest  American  farmers  can.  Although  the 
Great  Lakes  depths  are  sufficient  to  bear  ships  of  ocean  size,  still 
ocean-going  vessels  cannot  move  through  the  12-foot  Erie  and 
14-foot  St.  Lawrence  Canals  that  connect  the  Lakes  with  the  sea. 
These  incomplete  unks  to  the  sea  require  that  exports  and  imports 
shall  be  reloaded  at  least  twice,  and  also  that  a  part  of  the 
Journey  shall  be  made  in  more  expensively  operated  craft,  causing 
a  definite  handicap  on  goods  in  transit  between  the  Midwest 
United   States   and    Atlantic   seaboard    points    along    with    those 

abroad. 

It  seems  that  the  solution  of  the  shipping  problem  of  the  Mid- 
west United  States  lies  in  no  longer  regarding  the  transportation 
system  to  the  Strait  of  BeUe  Isle  as  a  series  of  disconnected  lakes, 
canal,  and  river  jwojects,  but  rather  In  visualizing  it  as  one  great 
connected  highway  of  transportation  to  and  from  the  sea. 

The  estimate  was  made  in  1926  by  the  United  States  Depart- 
ment <rf  Commerce  that  completion  of  the  seaway  would  mean 
an  a«en«e  saving  to  the  farmer  of  the  United  SUtes  of  approxi- 
mately e  cents  to  the  bushel  on  the  cost  oL  shipping  grain  to 
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tbs  marksts  of  Burops.  As  a  rssult  of  this  savlnf.  tbe  pries  sn* 
hsnosmsnt  of  grain  would  hit  almost  tbe  entire  Amtrloan  crop, 
•ines  tbs  prios  of  grain  U  what  Uverpool  gives  (or  tbe  export 
surplus  Itis  shipping  oosts.  Tbs  incrssssd  purchasing  power  to 
a  KTSst  proportion  of  tbs  continent's  produesrs  from  saving!  on 
their  sbiprosnu  of  grain  sad  other  things,  would  substantlaUy 
bsnsflt  tJSs  populations  over  tbs  sntlrs  areas  of  both  Canada  and 
tbs  United  tutes.  Purtbennore.  while  Jn  normrU  times  high  ehlp- 
Dlng  ratss  mean  only  industrial  and  sgrlculttxral  stagnation,  with 
people  able  to  find  work  elsewhere  and  drift  away,  in  times  of 
Industrial  depression  and  abnormally  low  prloes,  the  lowest  pos- 
sible ooet  of  getting  freight  to  the  consuming  centers  becomes 
a  matter  of  real  life  and  death.  Only  one  of  two  things  can 
restore  the  people  of  the  MIdweet  United  Statee  to  parity  in  com- 
petition and  that  Is  to  move  themselves  to  tidewater  or  to  move 
the  tldewator  to  themselves.  ^  ♦    „.„, 

The  plans  for  the  St.  Lawrence  seaway  are  not  confined  to  navi- 
gation alone  but  include  the  development.  Incidental  to  the  con- 
struction of  the  necessary  navigation  works,  of  5.000,000  installed 
horsepower  of  hydroelectric  energy,  to  1,100,000  of  which  the 
United  States  wiU  be  entltied.  As  to  this  American  portion  of 
1  100,000  horsepower  In  the  International  Rapids  section  of  the 
Bt  Lawrence  River,  the  United  States  has  arrived  at  a  tentative 
understanding  with  the  power  authorities  of  the  State  of  New 
York  by  which  New  York  will  assume  the  cost  of  the  power 
works  provided  by  the  seaway  treaty  and  will  own  the  power 
accruing  to  the  United  States.  It  Is  with  reasor  that  the  power 
authorities  of  the  State  of  New  Yoik  have  agreed  to  pay  the  Gov- 
ernment of  the  United  States  $89,726,000  for  this  power.  With  a 
vast  reservoir  of  low-cost  hydroelectric  energy  at  the  immediate 
disposal  of  a  200-mlle  new  seacoast  from  Rochester's  harbor  down 
the  St.  Lawrence  to  Messena,  the  competitive  position  of  this 
section  westward  to  the  Interior  of  the  continent,  and  eastward 
to  the  markeU  of  the  world  will  be  Immeasurably  eiihanced 

The  total  net  cost  for  navigation  to  the  United  States  of  the 
Great  Lakes-St.  Lawrence  waterway  would  not  be  over  $128,000,000, 
and  the  period  of  construction  would  be  7  years.  This  amount  Is 
reached  by  deducting  from  the  total  the  share  that  Canada  has 
paid  by  way  of  completed  Improvemente.  or  Is  still  to  pay,  by  de- 
ducting the  amounts  already  spent  or  raised  or  authorized  on  the 
part  of  the  United  States,  irrespective  of  the  seaway,  and  by  de- 
ducting the  sum  to  be  paid  to  the  United  States  by  New  Ywk 
Stete  for  hydroelectric  power.  To  arrive  at  the  result  of  $126,- 
000.000  the  figvu-es  are  used  of  the  Joint  Board  of  Canadian  and 
United  States  Government  Engineers,  which  seems  to  be  the  very 
highest  and  most  ofllclal  authority  on  the  subject. 

With  ratification  of  the  seaway  treaty  by  the  Senate  an  accom- 
plished fact,  the  administration  of  Franklin  D.  Roosevelt,  who  has 
expressly  and  publicly  approved  the  seaway,  has  the  opportunity 
of  greatly  advancing  this  project's  cause  by  allotting  from  the 
$3,300,000,000  provided  by  Congress  for  public  works  creating  per- 
manent national  wealth  the  comparatively  email  stun  of  $126.- 
000.000  to  finish  the  seaway,  while  only  $200,000  appropriated  to 
finish  the  work  of  preliminary  engineering  already  authorized  by 
Congress  would  hasten  the  completion  of  the  waterway  by  6 
months.  ^.  . 

There  now  follows  a  brief  exmrnuiry  of  the  six  sections  of  oper- 
ations from  Duluth-SuperlOT  to  the  Atlantic  Ocean  at  the  Strait 

of  Belle  Isle.  ..,.     ^     ^  _* 

1.  For  purpo6<«  (rf  this  study  the  distance  between  the  head  of 
the  Lakes  and  the  foot  of  Lake  Erie  comprises  the  first  six  sectlCMis 
of  the  project,  and  in  this  section  the  task  of  improvement  is 
allotted  to  the  United  States.  Only  In  their  connecting  channels, 
the  St.  Marys,  St.  Claire,  and  Detroit  Rivers,  of  a  total  length  of 
135  miles,  have  dredging  and  blasting  been  necessary  to  clear  the 
way  for  navigation.  To  provide  a  uniform  27-foot  channel  in  these 
connecting  channels,  requires  simply  the  dredging  of  2  additional 
feet  beyond  the  26-foot  depth  authorized  in  the  rivers  and  harbors 
bill  of  1930  A  new  30-foot  lock  at  Sault  Ste.  Marie  and  compen- 
sation works  m  the  St.  Claire  and  Niagara  Rivers  remain  for  the 
United  Stetes  to  build  tot  ccMnpllance  with  specifications  In  the 
seaway  treaty  of  July  18.  1932.  ,      , 

2.  Canada's  foxirth  new  Welland  Ship  Canal.  26  miles  long  and 
comprising  section  2,  has  been  completed  for  xise  since  Augiist  6, 
1932  It  is  of  27-foot  seaway  depth,  and  to  overcome  the  326-foot 
drop  between  Lake  Erie  and  Lake  Ontario  It  has  seven  lift  locks. 
These  locks  set  the  dimensions  for  all  new  locks  to  be  installed  in 
the  seaway,  and  are  each  80  feet  wide,  30  feet  deep,  and  the  usable 
length  at  820  feet.  ..^^    ,     ^ 

3.  Of  the  183-mlle  streteh  from  the  foot  of  Lake  Ontario  to 
Montreal,  the  first  115  miles  are  International  waters.  For  con- 
venience the  first  part  of  these  118  miles,  where  the  St.  Lawrence 
flows  through  the  67  miles  of  the  Thousand  Isles,  has  been  desig- 
nated as  section  3,  while  the  remaining  48  of  the  116  mllM 
of  boundary  waters  constitute  section  4  of  the  project.  Through 
the  Thousand  Isles  the  river  is  wide  and  deep  excepting  a  few 
rocky  shoals  that  require  being  blasted  away  for  a  27-foot  channel, 
a  minor  task  that  Is  now  completed. 

4.  The  International  Rapids  part  of  the  project  along  the  re- 
maining 48-mlle  stretch  of  the  116  miles  of  boundary  waters  calls 
for  the  preponderant  work  and  expense  of  the  whole  seaway  under- 
taking, and  It  is  for  the  construction  In  this  section  that  ratifica- 
tion of  the  treaty  is  necessary.  In  this  48-mlle  stretoh.  as 
provided  In  the  treaty,  it  will  be  the  task  of  ths  United  States 
to  provide  the  major  portion  of  27-foot  channels  and  other  works 
involving  navigation.  Two  great  dams  are  to  be  built  across  the 
river  drowning  out  a  series  of  rapids  and  creating  two  broad  and 
deep  lakes  or  pools.    Tbe  upper  dam«  with  one  lock  and  %  miles 


of  oanal.  U  to  bs  built  at  Oryil«  XsUnd.  on  tbs  Canadian  side 
of  ths  rivsr.  Ths  lowsr  dam.  with  two  locks  ^nd  e  mlles^  oanal, 
Is  to  bs  at  Bamhart  Island  on  ths  United  ftstss  side.  Tbs  looks 
win  bs  of  SO-foot  depth,  Tbs  flow  of  watsr  ovsr  tbs  two  dams  wiU 
producs  soms  3^00,000  horsspowsr  of  slectrlo  energy,  ons  half  of 
which  bslongs  to  ths  Unltsd  Ststss  and  one  half  to  Oaaada. 

8.  In  ths  rsmalndsr  of  ths  IBS-mils  ftretch  from  tbs  foot  of 
Lake  OnUrlo  to  Montreal,  after  subtracting  ths  Thousand  Islss 
section  of  07  miles  and  the  International  Rapids  ssctlon  of  48 
miles,  there  remains  a  channel  08  nUles  long  entirely  within  Cana- 
dian waters.  Navigation  will  traverss  a  wldsnlng  of  tbs  rlvsr 
known  as  "  Lake  St.  Francis  ".  and  will  then  proceed  through  ths 
Beauharnols  Channel  around  the  Soulanges  Rapids  and  into  Lake 
St.  Louis.  That  work  is  already  more  than  three  quarters  com- 
pleted. The  Lachlne  Rapids,  between  Lake  St.  Louis  and  Montreal. 
wlU  be  passed  around  by  a  8-mlle  canal  with  three  locks  and 
carrying  navigation  to  the  harbor  of  Montreal. 

6.  From  Montreal.  169  milee  down  to  the  city  of  Quebec.  Canada 
has  already  provided  a  flrst-claas  ocean  ship  channel  of  S6-foot 
depth.  Also  from  Quebec  to  the  end  of  Inland  navigation  at 
Father  Point,  the  channel  has  a  minimum  depth  of  36  feet,  and 
eastward  of  Father  Point  there  Is  no  restriction  as  to  depth. 

That  injury  would  resxilt  to  the  railroads  from  seaway  competi- 
tion contradicts,  it  seems,  another  contention  that  the  seaway 
would  not  have  Justifiable  use.  If  It  were  to  be  only  slightiy 
used,  there  would  not.  of  course,  be  any  competition  to  fear 
by  the  railroads.  The  seaway,  when  completed  in  fact,  has 
an  opportunity  to  render  real  service.  On  the  shores  of  the 
Great  Lakes  there  are  the  conditions  most  likely  to  develop 
successful  water  traiaportation.  namely,  large  quantities  of  bulk 
commodities  that  may  be  by  machinery  cheaply  loaded  and  where  . 
there  is  also  a  large  volume  of  package  freight,  ^iil^  States 
traffic  on  the  Great  Lakes  reached  the  maximum  of  100,000.000 
tons  in  1929,  a  great  part  of  which  would  not  only  not  move  at 
all  but  would  not  even  be  produced  except  for  access  to  cheap 
maritime  transportation  by  the  Lakes.  Yet,  scoonUng  *»***• 
report  erf  the  St,  Lawrence  Commission  presented  to  President 
CooUdge.  the  total  estimated  tonnage  available  for  the  waterway 
amounted  to  iuder  4  percent  of  the  tonnage  carried  by  the  Amer- 
ican railway  systems  connecting  the  Lakes  with  the  seaboard  and 
12  percent  of  the  sea  shipments  moving  through  the  affected 
American  ports.  In  the  long  run  the  seaway  will  help  all  the 
raihxiads.  Including  eastern  lines.  It  will  oaU  for  great  new  termi- 
nals and  porte  on  the  Lakea.  It  will  make  dormant  but  potential 
productivity  along  their  lines  enter  the  field  of  profitable  produc- 
tion, setting  up  a  brisk  new  railroad  commerce  between  the  sea- 
way area  and  at  least  the  South  and  West.  In  fact,  sea  and  land, 
boat  and  train,  have  mutually  depsndent  and  noncompetitive 
functions,  each  confined  to  its  own  performance  in  commerce. 

In  accord  with  the  Canadian  poUcy  of  promoting  transportation 
connections  on  east  and  west  lines,  the  St.  Lawrence  waterway 
WlU  promote  one  of  Canada's  greatest  ambitions  of  closer  trade 
relations  with  the  United  Kingdom  and  with  the  rest  of  tos 
Empire.  Yet  the  benefit  from  the  seaway  to  the  United  Statee  Is 
bovmd  to  be  far  greater  than  the  benefit  to  the  DomlnlOTi  of 
Canada.  The  population  of  Canada  by  the  census  p*  lw»a» 
10.606.000.  whUe  that  of  the  United  States  for  1980  Is  122.778^. 
so  that  the  population  of  the  Unlt«i  States  U  13  tones  that  of 
Canada  The  population  of  the  area  of  the  United  States  tribu- 
tary to  "the  seaway  and  to  be  dlrectty  benefited  by  It  to  46.000,000. 
or  stUl  more  than  four  times  the  total  population  ofCanada.  So. 
eranting  that  everyone  In  Canada  Is  to  be  ben^ted  toy  ths  SMkway, 
but  only  those  Americans  Uving  in  the  area  tributary  to  the  Or^t 
LakM  riglon  are  to  be  benefited  In  the  United  SUtes,  thte  country, 
on  the  iMsls  of  persons  to  be  benefited  by  the  seaw^.  geto  a  4-t»-l 
advantage  as  compared  to  the  Dominion.  Population  to  not  the 
only  b«ito  for  Judging  comparative  •^vantap,  for  t^i^f  the 
figures  of  ship  tonnage  of  Canada  and  thoee  of  the  United  States, 
rrapectively.  using  the  Great  Lakes-St.  Lawrence  wat«rway .  in  the 
noiWl  vear  of  1928  the  United  States  tonnage  was  8.636,437  and 
SrSLJ3Lnv«i  60^66  we  find,  tiierefore,  that  the  Unlt«l 
sSt^TetiTk  4-  if  not  a  6-to-l  benefit  from  the  eeawmy  as  com- 

'^^reniS^S^the  United  States  to  go  through  wltt  «»•  seaway 
to  based  on  tiie  refusal  to  engage  in  an  enterprtoe  that  wUl  also 
benefit  Canada  as  a  foreign  power.  It  should  be  rraaembersa,  it 
«Sna  toatno  two  peoples  im  the  face  of  the  earth  are  more 
SSfy  Ste?  in  fiSTues,  racial  and  reUgtou.  charact«lrtlc.. 
JST  customs  and  viewpoints  than  those  of  Canada  Mjd  ot  Vb» 
^tiS^Sates.  Though  Btoictly  respectful  of  each  other's  sov- 
SSgSy  iSdlndepenSmce.  U»ey  have  traveled  along  to  P«^^«»d 
SSSiy  »  long  together  that  to  aU  Intents  snd  purposes  ti^ 
S^dentTcal.tooiS  separate.  natt^sltoUw^^  ?1£*^,2^ 
wo  years,  by  the  Dtoarmament  Treaty  of  1818,  the  8^  "^  ?* 
SSeStionZ  boundary  between  the  United  States  M»d  Canada 
it^  been  matotained  without  a  fort  or  a  g^n  or  any  other  evi- 
dence of  military  precaution.  The  Oovemments  of  the  twona- 
SS?S«»»SroSa£oe  with  the  wtohes  of  their  people  have  freely 
interchanged  the  prlvUeges  of  "▼^••HS?.,  <»  •"^,*»>«  f*"****?* 
Sd^nSrtlng  waters  between  them-  While  Canadians  have  In- 
^SiirSSoSrof  dollan  to  ertwidtog  their  ratlrowl  lines  into  ths 
ter^ry  of  the  United  Statee.  American  railroads,  ctosstag  and 
recrosstos  the  totematlanal  boundary  throughout  Ms  entire  extent, 
hi^Jedeveloped  important  additions  to  their  own  systwas  on 

Canadian  soU.  „.     *w     —   _«t.  ^tsM 

To  complete  the  St.  Lawrenoe  waterway  to  «»e  i»awl«i  tts 

generous  aooperatlon  of  our  great  and  frlwadly  n«|«»*^  *•  «^ 

SSSiwlth  the  proudest  boast  of  two  nations  whoss  8.000-mlla 
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rronttar  Is  the  l«m«wt  lnteni«U<m»l  boundary  In  the  hUtory  of 
STw^ld  and  to^n«tet«nt  with  the  determination  to  m*^  this 
boL^Tryllne  between  the  United  Btat«  and  Canada,  wlttoout 
SSSSSon..  without  warship.,  and  without  cannon,  a  perpetual 
monument  to  confidence  and  good  wlU. 

BiooaAFHT  or  Thomas  Saxtom  XasLAMD 
Thomas  fiaxton   Ireland,   author,   lawyer,   and   »«™*^,^**'* 
OfBoers-  Reserve  Corp«   of  the  United  States  Army.  ^«»V,«>9P/° 
dereland.   Ohio,   on   December    16,    1»5.   the   nephew  of   caeear 

^SJlJ^educatton  completed  at  the  Cleveland  University  School, 
young  Ireland  was  Immediately  enrolled  as  a  irt^xaMoat  Prtnce- 
tonUnlTet^ty  In  1914  and  graduated  with  an  A.B.  degree  In  1918. 
JSlowtoTtSs.  he  entered  the  Harvard  University  Law  School, 
where,  Importunity  affording,  he  was  able  to  weave  considerable 
travel  to  niy.  Ptanoe.  and  England  into  the  uni verity  ^udy 
Tcais  and  thus  he  rounded  out  the  foundation  for  his  career 
Which  began  when  he  left  Harvard  with  his  LL3.  degree,  and  Uter 
carrlM  off  an  LL.B  from  the  Boeton  University  I*w  SchooL 

Private  legal  practice  engaged  his  time  In  New  York  Ci^  M  a 
lacteal  sequence  to  his  scholastic  achievements,  but  as  a  cultural 
•mtbute  he  devoted  constdersble  time  to  the  study  of  German. 
SDanlsh.  Italian,  and  French. 

As  a  member  of  the  Ohio  bar.  Ireland  returned  to  aeveland 
from  the  Bast  in  1926  to  take  up  private  practice  as  an  attorney, 
but  found  his  intereet  in  the  Great  Lakss-St.  Lawrence  seaway 
suOcienUy  abwrblng  to  require  a  large  part  of  his  time  and 
energy  Ii«land  today  is.  among  other  qualifications,  associate 
editor  of  the  midwestem  Italian  newspaper  Ckjrrtere  de  Ohio,  and 
has  oontrlbxited  numerous  articles  to  other  publications. 

Back  in  the  days  of  the  Boeton  police  strike  Ireland  responded 
to  the  Coolidge  call  for  volunteers  and  enrolled  as  an  emergency 
poltprm^tT'.  patroUing  a  night  beat.  For  lila  service  he  was  given 
a  cerUfleate  at  acknowledgment.  ..win*-  «4 

When  Italy  appeared  somewhat  upset  over  the  poealblUty  oi 
territorial  expansion  In  the  dlrecUon  of  Prance  In  1930,  Ireland 
wrota  a  stimng  article  in  Italian  and  for  the  Italian  press.  Ir 
this  hs  si^gestad  that  D  Duce  abandon  his  tactics  and  turn  tO' 
ward  Turkey  for  expansion  and  imjwovement.  Curiously  enough 
only  a  brtaf  Interval  elapsed  tintU  liussollnl  did  that  very  thing 
which  caused  Ireland's  friends  to  feel  that  the  article  may  hav« 
had  a  modieum  of  effect,  and  that  at  least  it  had  been  brought 
to  Ifuasolini's  attention.  ^,    ,  ,.^ 

During  the  summer  of  1938  Ireland  began  work  on  his  Lntesi 
book  The  Oi»at  Lakes-8t.  Lawrence  Deep  Waterway  to  the  Sea 
Originally  ths  inspiration  to  undertake  such  a  literary  e*'®^*  ^"^ 
due  the  author  tells.  "  to  the  generous  and  kindly  encouragement 
of  Walter  D.  Brtggs  in  the  Wldener  Memorial  Ubrary  at  Harvard. 
Brlggs  had  long  urged  Ireland  to  take  advantage  of  unbridled 
enthusiasm  and  do  a  book  on  Canada— favorite  topic  of  th« 
Ireland  dlacuaslons  and  wrlttnc*.  ^  _^__^ 

The  Oi«at  LakM-St.  Lawrence  volimis  is  both  timely  and  effect- 
ive In  ite  argument.  It  stresses  the  practical  purposes  of  tin 
proposed  waterway  to  the  sea  as  being  of  even  grtater  importana 
ttian  the  Panama  Canal,  and  Shows  how  4  out  o*  6  ships  nos 
saUtng  the  seven  ssas  can  easily  navigate  the  proposed  a7-foo 
ehannal.  which  may  some  day  reach  from  the  Strait  of  Belle  Isl<i 
inland  to  the  Duluth  water  front. 

"Nor  ars  the  plans  for  this  seaway  oonflnad  to  navlgatloii 
akXM**.  Ireland  explains,  "for  Uiey  include  ths  devMopment.  in- 
eUtental  to  the  construction  of  the  necessary  navigation  works,  o  t 
5000  000  installed  horsepower  hydroelectric  energy,  to  1.1004)01 
of  which  the  trnited  8tote«  will  be  entlUed. 

"AddittonallT,  the  seaway  woper  wUl  take  the  Atlantic  Ooeai 
aloiw  a  a340-mlle  course  inland  to  the  heart  of  the  oontineni . 
thus  granting  seaooast  beneflte  of  low  ocean  rates  to  the  market  i 
of  the  world  fJtan  inland  America.-  

CoaimenttiMt  on  the  volume.  Walker  Stone  has  written  in  th; 
Washtngton(D.C.)  DaUy  News  recently  declaring  that  "  his  boo  c 
Is  an  adequate  and  interesting  summary  of  an  of  ths  pro  argu- 
mants."  Others  who  have  read  and  criticized  Ir^and's  book  havj 
been  equally  favorable  in  their  obeervations. 

Mr.  NYB.  Further,  I  ask  to  have  printed  in  the  Rico«» 
resolutions  adopted  by  the  board  of  directors  of  the  Minot 
Association  of  Commerce  in  support  of  the  project:  a  lette  r 
from  the  secretary  of  the  Oarriaon  Civic  Club,  of  Oarrisoi ., 
NDak..  in  support  of  it;  resolutions  adopted  by  the  Klwanls 
Club  of  the  city  of  Fargo.  NDak..  in  support  of  the  projeci ; 
and  resolutions  adopted  by  the  Bismarck  (NJ>ak.)  Assoda  - 
tfc»  of  Commerce  upon  the  same  question. 

There  being  no  objection,  the  letter  and  resoluttons  weije 
ordered  to  be  printed  in  the  Rxo(»i>.  as  follows: 

BesolutlQii  adopted  by  board  of  directors  umot  Aasoclatlcai  if 
Commerce,  December  15.  IMS 
Whoees  tt  baa  come  to  the  attention  at  the  board  of  dlreeto  s 
of  the  lilxwt  AaKtdation  of  Commerce  that  the  next  Mnrton  (if 
Goi«res8  wlU  very  likely  have  placed  upon  Ite  <»>««5*'  J^*^ * 
LUns-8t.  Lawivnce  deep-waterway  project  aa  one  o«  the  importai  it 
items  to  receive  first  consideration:   and  _^  ^^        «  .*  ^ 

veaa  more  tttan  one  third  at  the  mates  at  these  Untt4d 
I  ace  TtfcaQy  eoxKemed  with  this  most  unpovtaat  water 


ooste  cm  goods  and  producto  moving  to  and  from  the  places  (rf 

"whereas  transportation  costs  have  increased  very  materially 
during  the  past  20  years,  while  In  many  Instances  the  prices 
received  for  products  have  decreased:  Therefore  be  it 

Resolved  That  the  board  of  directors  of  the  Mlnot  Association 
of  Commerce,  assembled  In  regular  session,  urge  that  the  Gre^ 
Lakes-St.  Lawrence  deep-waterway  project  receive  the  early  and 
favorable  consideration  of  the  next  session  of  Congress. 

I  hereby  certify  that  the  above  is  a  true  and  accurate  copy  o* 
the  resolution  adopted  by  the  directors  at  the  Mlnot  Association 
of  Commerce  December  16.  1933. 

MiKOT    ASSOClATICfN    OF    COMaCEBCB. 

By  Jamzs  BABacTT,  Secretary. 

Garbxson  Civxc  Club, 
Garrtxm.  NJ>ak.,  December  4.  1933. 

Senator  Qmmald  P.  Nrx, 

Cooperstown,  N.Dak. 

DxAS  SxNATOB  Ntx:  The  members  of  this  organization,  at  the 
regular  meeting  today.  Instructed  me  to  write  to  you  and  Senator 
Fuziza  urging  that  you  do  what  you  can  to  secure  approval  of  the 
Great  Lakes-St.  Lawrence  seaway  at  the  njxt  session  of  Congress. 

This  project  will  go  s.  long  way  toward  reducing  the  disadvan- 
tage to  this  part  of  the  country  by  reason  of  the  construction  aZ 
the  Panama  Canal.  The  Panama  Canal  has  brought  lower  freight 
rates  to  the  extreme  eastern  and  western  parts  of  our  country,  but 
it  has   caused   higher   freight   rates  for   most  of   the   Mississippi 

The  cost  of  transporUUon  is  an  important  element  affecting  the 
prices  paid  here  for  farm  products,  especially  products  such  as 
wheat,  which  are  exported  to  foreign  countries.  The  seaway,  by 
lowering  the  cost  of  transporting  farm  products.  wUl  raise  the 
price  received  by  the  producer,  and  thus  increase  the  Income  of 
every  farmer  in  North  Dakota  and  other  States. 

We  are  sure  that  you  wUl  do  all  in  your  power  to  bring  about 
the  approval  of  such  treaty  and  other  legislation  as  may  be  neces- 
sary to  bring  about  this  benefit  to  our  State. 

Tours  respectfully.  _   _         „       * 

W.  C.  Ctjll,  Secretary, 

Whereas  we  are  advised  that  the  next  session  of  Congress  wlU 
teke  up  and  consider  legislation  pointing  toward  the  consumma- 
tion of  the  Great  Lakes-St.  Lawrence  seaway  project;   and 

Whereas  this  project  would  be  of  untold  benefit  to  the  State  ol 
North  Dakota,  as  well  as  to  the  whole  Northwest,  affording  this 
section  of  the  country  cheap  transportation  from  the  head  of  the 

Lakes  to  the  sea;  and  ,,..,.        ...  ^     _* 

Whereas  the  Klwanls  Club  of  Fargo,  being  vitally  Interested  not 
only  in  the  welfare  of  the  immediate  community  but  of  the  entire 
State  of  North  Dakota  and  the  Northwest,  feels  that  legislation 
should  be  at  once  enacted  and  the  necessary  appropriations  made 
to  carry  out  this  great  project:  Now,  therefore,  be  It 

Resolved,  That  we,  the  naembers  of  the  mwanls  Club  of  Fargo, 
Individually  and  as  an  organization,  urge  upon  our  Members  In 
Congress  and  upon  the  several  executive  departments  In  Wash- 
ington having  supervision  over  such  projects  to  use  every  means 
at  theU  command  to  the  end  that  legislation  may  be  enacted  and 
the  proper  agencies  authorized  to  make  possible  the  Great  Lakes- 
St.  Lawrence  seaway;  and  be  It  further 

Resolved  That  a  copy  of  this  resolution  be  spread  upon  the 
minutes  of  this  club  and  that  copies  of  the  same  be  forwarded  to 
Hon  Ltnn  J  Prazisk,  Hon.  Gehald  P.  Nyx.  Hon.  Jamzs  H.  SiNCLAa. 
and' Hon.  Wiijjam  Lkmkx.  out  Senators  and  Representatives  In 
Congress. 

Resolution  endorsing  St.  Lawrence  Seaway  Treaty 

Whereas  there  Is  now  pending  In  the  Senate  of  the  United  States 
for  ratiUcaUon  a  treaty  negotiated  between  the  United  States  and 
Canada,  providing  for  the  joint  construction  by  those  two  nations 
of  the  St.  Lawrence  seaway,  the  final  realization  of  which  wlU 
open  the  Great  Lakes  to  the  ocean  commerce  of  the  world  and 
taUig  the  benefits  of  ocean  transportation  into  the  very  heart  of 
the  continent;  _^„    . 

Whereas  the  establishment  of  the  St.  Lawrence  seaway  will,  m 
our  opinion,  bring  Immcasxirable  economic  benefit  to  the  entire 
North  and  Midwest.  Including  North  Dakota,  and  give  to  this 
great  «?''«"'*  empire  a  degree  of  economic  equaUty  and  opportu- 
nity not  otherwise  possible,  and  generaUy  contribute  to  the  wel- 
fare of  the  Nation  as  a  whole:  Now.  therefore,  be  it 

Resolved  by  the  board  of  directors  of  the  Association  of  Com^ 
merce  of  tfce  city  of  Bisjnarck.  NJ>ak,,  That  the  President  of  the 
United  States  be  earnestly  requested  to  send  a  special  message  to 
Congress  recommending  the  ratification  of  the  St  Lawrence  Sea- 
way Treaty  and  that  the  Senate  of  the  United  States  is  hereby 
peUtloned  to  promptly  act  favorably  upon  such  recommendation 
imd  that  the  Immediate  ratification  of  such  treaty  and  the  subse- 
quent construction  of  such  seaway  project  be  made  a  major  proj- 
ect of  this  administration:  be  it  fiirther 

Jtesolped.  That  the  Senators  and  Congressmen  from  North  D»- 
kote  be  requested  to  exert  all  the  power  at  their  command  to 
taring  about  favorable  action  upon  such  seaway  treaty  dxiring  the 
present  session  of  the  United  States  Senate:  be  it  further 

RrriHr^d.  That  copies  at  this  resolution  be  forwarded  to   the 
President  at  the  United  States  and  to  the  Senators  and   Cou- 
Inxn  North  Dakota. 


Adopted  by  the  board  of  directors  of  the  Bismarck   (NJJak.) 
Association  of  Conunerce.  January  5.  1934. 

H.  p.  Goddakd,  Secretary. 

Mr.  CLARK.  Mr.  President,  under  the  ruling  of  the  Vice 
President  this  morning  I  offer  the  following  reservation  to 
the  St.  Lawrence  Treaty  and  ask  that  it  may  oe  read  and 
considered  as  pending. 

The  PRESIDINQ  OFFICER.  The  clerk  will  read,  as 
requested. 

The  Legislative  Clerk.  The  Senator  from  Missouri  pro- 
poses the  following  reservation  to  the  St.  Lawrence  Deep 
Waterway  Treaty: 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that  both  high  contracting  parties  recognize  the  complete 
and  unquestioned  sovereignty  of  the  United  States  over  Lake 
Michigan  as  a  lake  lying  wholly  within  the  boundary  of  the  United 
States;  that  the  high  contracting  parties  recognize  that  Lake 
Michigan  Is  not  a  part  of  the  boundary  waters  of  the  Interna- 
tional boundary  between  the  United  States  and  Canada;  and  that 
any  of  the  provisions  of  article  Vin  of  this  treaty  to  the  contrary 
notwithstanding,  the  question  of  diversion  of  water  from  said  lake 
and  the  amount  of  such  diversion,  as  well  as  all  other  questions 
affecting  said  lake,  shall  be  and  remain  under  the  complete  and 
exclusive  control  of  the  United  States. 

Mr.  CLARK.  I  offer  another  reservation,  which  I  ask  may 
be  read  and  considered  as  pending. 

Mr.  LEWIS.  Mr.  President,  at  this  point  may  I  inform 
my  able  friend  from  Missouri  that  I  have  a  similar  reserva- 
tion to  that  which  he  has  Just  tendered,  and  I  am  willing  to 
yield  to  him  in  offering  it. 

Mr.  CLARK.  May  I  say  that  the  reservation  which  I  have 
Just  sent  to  the  desk  will  be  offered  only  in  the  event  the 
reservation  read  a  moment  ago  shall  be  rejected. 

The  PRESIDING  OFFICER.  The  reservation  offered  by 
the  Senator  from  Missouri  will  be  read. 

The  Legislative  Clerk.  The  Senator  from  Missouri  offers 
the  following  reservation: 

The  United  States  ratifies  this  treaty  with  the  distinct  reserva- 
tion that  diversion  of  water  from  Georgian  Bay  by  the  Canadian 
Government  shall  never  exceed  1.500  cubic  feet  per  second  without 
the  consent  of  the  United  States. 

Mr.  CLARK.  I  offer  a  further  reservation,  which  I  ask 
may  be  read  and  considered  as  pending. 

The  PRESIDING  OFFICER.    The  reservation  will  be  read. 

The  legislative  clerk  read  as  follows: 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that  any  of  the  provisions  of  subdivision  (b)  of  article  ni 
of  the  treaty  to  the  contrary  notwithstanding,  any  ftmds  provided 
by  the  United  States  for  use  in  the  St.  Lawrence  waterway  may  be 
used  at  the  option  of  the  United  States  Government  for  the  em- 
ployment of  United  States  labor  and  United  States  engineers  and 
the  purchase  of  United  Stptes  material  whether  the  moneys  are 
expended  on  construction  In  the  United  States  or  In  Canada. 

Mr.  CLARK.  I  offer  a  further  reservation,  which  I  ask 
may  be  read  and  considered  as  pending. 

The  PRESIDING  OFFICER  (Mr.  Harrison  in  the  chair) . 
The  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that.  In  the  event  an  all-Canadian  waterway  should  be 
constructed  from  Georgian  Bay  down  the  Ottawa  River  to  the 
St.  Lawrence,  Great  Britain  and  its  Province,  the  Dominion  of 
Canada,  shall  not  construct  or  maintain  fortifications  or  military 
defenses  along  such  waterway  between  Georgian  Bay  and  the  sea. 
and  such  waterway  shall  at  all  times,  in  peace  or  war.  be  open  for 
the  free  vise  of  the  commercial  and  naval  craft  of  Great  Britain 
and  ite  Provinces  on  the  one  hand  and  the  United  States  on  the 
other. 

Mr.  NORRIS.  Mr.  President.  I  have  received  a  telegram 
from  Hon.  Frank  P.  Walsh,  chairman  of  the  New  York 
Power  Authority,  which  I  ask  may  be  read  at  the  desk. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

New  Yo«K.  N.T..  February  20.  1934. 
Hon.  Gbosgb  W.  Noaais. 

United  States  Senate.  Washington.  D.C.: 

My  attention  has  been  called  to  a  charge  made  on  the  floor 
of  the  Senate  February  15  intimating  that  ratification  of  the 
St.  Lawrence  Treaty  as  recommended  by  President  Roosevelt  wUl 
promote  private  power  Intereste  concerned  with  the  development 
of  the  St.  Lawrence  River.    There  is  no  foundation  whatsoever 


for  this  statement.  On  the  contrary,  the  public  development  of 
St.  Lawrence  power  advocated  by  President  Roosevelt  in  connec- 
tion with  the  treaty  and  throughout  his  4  years  as  Governor  of 
New  York  has  been  consistently  opposed  by  private  power  in- 
tcreste.  The  reason  for  this  is  evident.  All  the  water  power 
which  will  be  available  under  the  treaty  will  be  divided  between 
two  public  agencies:  1,100,000  horsepower  to  be  developed  by  the 
Power  Authority  of  the  State  of  New  York  and  1,100,000  horse- 
power by  the  Hydroelectric  Power  Commission  of  the  Province 
of  Ontario.  This  will  Insure  an  abundant  supply  of  electricity 
at  the  lowest  possible  rates.  The  private  power  companies  In  New 
York  are  today  charging  domestic  consumers  rates  about  foxir 
times  the  rates  in  Ontario.  While  the  development  of  water  power 
Is  in  the  hands  of  a  public  agency  in  the  Province  of  Ontario, 
private  Intereste  control  the  power  resources  of  the  Province  of 
Quebec  on  the  lower  St.  Lawrence.  These  Intereste  are  today 
exploiting  the  private  resovirces  of  Quebec  for  private  profit  Jxist 
as  the  Niagara-Hudson  Power  Corporation  of  New  York  explolte 
Niagara  Palls  on  the  American  side  of  the  boundary.  These  two 
private  combinations,  one  in  Canada  and  one  in  the  United 
States,  will  be  shielded  from  the  application  of  a  pubUc  yardstick 
on  fair  rates  if  ratification  of  the  St.  Lawrence  Treaty  is  blocked 
and  the  public  development  by  the  Province  of  Ontario  and  the 
State  of  New  York  is  thus  prevented.  This  explains  why  the 
private  power  Intereste  on  both  sides  of  the  boundary  are  oppos- 
ing ratification  of  the  treaty.  The  truth  Is  that  the  development 
of  the  St.  Lawrence  under  the  treaty  will  greatly  promote  the 
public  interest  not  only  by  providing  cheap  electricity  but  also 
by  attracting  and  developing  new  Industries.  The  Premier  of 
Quebec,  Mr.  Taschereau,  has  consistently  opposed  the  St.  Law- 
rence Treaty  and  the  public  development  of  water  power  It  wlU 
make  possible.  In  this  he  has  had  strong  support  from  the  clUes 
of  Montreal  and  Quebec,  where  private  power  Intereste  are  strongly 
entrenched. 

In  a  speech  before  the  Quebec  Legislature  January  IS.  1932. 
Premier  Taschereau  said:  "  The  pressing  need  of  the  United  States 
is  for  power.  Do  you  think  we  are  ever  going  to  get  industrial 
development  In  the  Province  of  Quebec  and  in  Canada  by  permit- 
ting the  United  States  what  she  needs  now  for  developmente  of 
her  own  Industrie.  I  have  seen  many  captains  of  industry,  so- 
called,  and  they  all  tell  me  the  same  thing:  keep  your  hydropower 
at  home  and  you  will  have  American  capital  going  into  your  Prov- 
ince for  the  development  of  Industries  and  your  Province  will  profit 
and  progress.  •  •  •  ••  There  can  be  no  question  that  the  de- 
velopment of  hydroelectric  resources  is  proceeding  rapidly  In 
Canada  and  that  cheap  hydroelectric  power  Is  essential  to  the 
development  and  maintenance  of  American  industry.  The  brief 
filed  by  the  Power  Authority  of  the  State  of  New  York  with  the 
Foreign  Relations  Committee  of  the  Senate  contains  this  signifi- 
cant statement  from  a  public  address  delivered  by  Randall  J. 
Leboef,  Jr.,  general  counsel  for  the  Niagara -Hudson  Power  Corpo- 
ration :  "  I  cannot  get  out  of  my  mind  the  Aluminum  Co.  going  up 
on  the  Saguenay  River,  In  the  Province  of  Quebec,  and  creating  In 
the  wilderness  not  only  a  vast  power  development  but  building 
an  actual  city,  with  an  Industry  giving  profitable  employment  to 
thousands  of  workmen."  The  private  power  Intereste  in  the 
United  States  are  today  marshaling  every  influence  and  resource 
to  block  the  public  development  of  St.  Lawrence  power  and  ite 
distribution  at  low  rates  by  the  municipalities  of  New  York. 
President  Roosevelt  and  Governor  Lehman  have  for  years  sup- 
ported the  Power  Authority  in  Ito  policy  of  making  this  great 
natural  resource  available  under  conditions  that  will  Insure  the 
lowest  possible  rates  to  consvuners  of  electricity.  Since  the  St. 
Lawrence  River  is  an  International  stream  forming  the  boundary 
between  the  Province  of  Ontario  and  the  State  of  New  York,  this 
great  block  of  water  power  obviously  cannot  be  developed  for  the 
Immediate  benefit  and  relief  of  consiimers  of  electricity  without 
ratification  of  the  pending  treaty  with  Canada. 

If    as  President   Roosevelt   warned   In  his   message,   the  treaty 
should    be   defeated.    Canada    might    deepen    her   canals   on    the 
Canadian  side  of  the  river  and  thus  get  the  benefit  of  cheaper 
navigation    and    simultaneously    develop    the    water    power    lying 
wholly  within  Canadian  territory  and  \mder  the  control  of  private 
Intereste  in  the  Province  of  Quebec.     This  would  rob  American 
consumers  of  the  present  opportimlty  to  obtain  cheap  electricity 
from  the  public  power  project  In  the  International  Rapids  section; 
it  would  delay  the  power  development  In  this  section  of  the  river 
for  a  generation  to  come;  It  wo\ild  greatly  increase  the  cost  of  the 
power  In  this  section  when  and  If  it  should  develop  for  power 
alone  without  a   division   of  the  cost  between   both  power   and 
navigation;   It  would  give  the  private  power  Intereste  in  Quebec 
the  Mme  advantage  over  the  Hydroelectric  Commission  of  Ontario 
as  it  would  confer  upon  private  power  intereste  in  the  State  of 
New  York;  It  would  represent  the  greatest  victory  for  these  In- 
tereste In  history,  since  the  pending   treaty   makes  possible   the 
public  development  of  the  largest  single  block  of  power  on  the 
North  American  Continent.     In  the  face  of  the  conditions  that 
actually  exist  on  the  St.  Lawrence,  it  Is  dlfllciilt  to  imderstand 
how  any  Senator  could  seriously  charge  that  the  pending  treaty 
promotes  the  interest  of  private  power  companies  either  in  Canada 
or  In  the  United  States.    Such  a  statement  indicates  a  whoUy  dis- 
torted view  of  the  actual  facte,  and  I  am  therefore  requesting,  on 
behalf  of  the  trustees  of  the  Power  Authority  of  the  State  of  New 
York,  that  this  communication  be  read  into  the  Racoao  of  the 
Senate. 

PkAKK   P.   WaUIH. 

Chairman  the  Power  Authority  of  the  StaU  of  New  York, 
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Mr.  NORRIS.  Mr.  President.  I  should  like  the  attcntior 
of  the  Senator  from  Teatas  [Mr.  Conhally]. 

I  desire  to  make  some  remarks  on  the  treaty.  I  do  no 
wish  to  interfere  with  the  biU  of  the  Senator  from  Texas 
which  is  now  pending.  I  prefer  not  to  make  any  remarto 
today  if  I  can  make  them  tomorrow  or  Monday.  I  realize 
however,  that  a  limitation  of  debate  will  go  into  effect  soon 
and  if  the  bin  which  is  now  pending  continues  before  th< 
Senate,  there  may  not  be  time  for  all  Senators  who  wish  U 
address  the  Senate  on  the  treaty  to  do  so. 

I  do  not  like  to  take  up  the  time  to  speak  on  the  treaty 
when  the  bill  of  the  Senator  from  Texas  is  pending.  II 
there  is  any  reasonable  assurance  that  the  bUl  can  be  disj 
poeed  of  soon.  I  will  not  attempt  it.  At  the  same  tune,  I 
hare  not  made  any  remarks  on  the  treaty  so  far,  and  [ 
should  dialike  to  have  the  time  arrive  when  I  would  bo 
entirely  excluded  from  speaking  by  the  desire  of  othe- 
Senators  to  addreia  the  Senate  on  the  treaty. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  CX>NNALLY.  Of  course,  I  am  very  anxious  to  have  1 1 
vote  on  the  cattle  bill  today.  I  was  not  able  yesterday  t) 
obtain  an  agreement  to  vote  upon  the  bill  at  a  certain  tim  i 
today.  If  I  had  any  intimation  that  such  an  agreement 
eould  be  secured.  I  should  make  the  point  of  no  quorum  an  1 
try  to  work  out  the  matter. 

I  am  not  disposed  to  cut  off  the  Senator  from  Nebrasfci 
from  making  a  speech  on  the  waterway  treaty,  because  I 
realiK  that  other  Senators  have  embraced  the  opportxmit^ 
to  address  the  Senate  on  the  treaty,  and  I  certainly  shoul  i 
not  want  to  be  in  the  atUtude  of  denying  the  same  pririlege 
to  the  Senator  from  Nebraska. 

Mr.  LEWIS.    B£r.  President 

The  PRESIDING  OFPICKR  (Mr.  Clark  in  the  chair;  . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  ftoia 
Illinois? 

Mr.  NORRIS.    I  do. 

Mr.  LEWIS.  May  I  be  permitted  to  make  an  Inquiry  <f 
both  the  Senator  from  Texas  and  the  Senator  froia 
Nebraska?  Speaking  as  one  who  has  been  accorded  a  litt)  e 
voice  in  the  machinery  of  the  debate,  I  ask  my  able  frienc  s 
the  Senator  from  Texas  and  the  Senator  from  Nebraska 
whether  there  Ls  any  objection  to  holding  a  session  tomoi- 
row  in  order  that  Senators  may  have  opportunity  to  male 
the  addresses  referred  to  by  them. 

Mr.  NORRIS.    I  have  no  objection.     I  should  be  glad 
If  we  could  have  a  session  tomorrow,  if  I  thought  I  migl^t 
be  i^cogniaed  tomorrow  to  speak  on  the  treaty  and  devo 
the  afternoon  to  it. 

Mr.  LEWIS.    May  I  ask  the  able  leader  of  the  minority 
he  has  any  program   that  runs  counter  to  that — if 
minority  have  other  legislation  that  it  is  proposed  to  c 
aider  tomarrow? 

MX.  McNARY.  Mr.  President,  I  think  we  all  entertain 
a  hope  that  we  might  recess  from  today  until  Monday. 
order  to  have  Saturday  at  our  offices.  Everyone  is  anxiolis 
to  hear  the  able  Senator  from  Nebraska  discuss  this  subjec  t. 
I  believe  the  limitation  of  debate  begins  on  Tuesday. 

Mr.  NORRIS.  If  there  is  not  a  desire  on  the  part  of  a 
number  of  Senators  to  speak  on  Monday,  that  will  suit  mn 
but  I  understand  there  is.  Tliere  are  several  Senators  wlo 
have  said  they  wish  to  speak  on  Monday.  I 

Mr.  COKNAUjY.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  f  ro|n 
Nebraska  yield  to  the  Senator  from  Texas? 

Mr.  NORRIS.    Yea. 

Mr.  CONNALLY.  I  suggest  to  the  Senator  that  he  gl^e 
zioUce  tn  the  open  Senate  that  he  will  speak  on  Monday 

Mr.  NCmRIS.  That  woukl  not  give  me  any  parliamenta^ 
advantage.   It  would  be  only  a  matter  of  courtesy. 

Mr.  CONNALLY.    It  would  through  coixrteay:  and  I 
cure  no  Senator  would  undertake  to  intorfere  with  the  Sen^ 
tor  from  Nebraska.     However,   if  the  SenaUur  desires 
■peak  today,  of  course,  I  shall  not  make  any  objection. 


to 


Mr.  NORRIS.  I  am  informed  that  the  Senator  from 
Illinois  [Mr.  Lewis]  had  ah-eady  given  notice  that  he  will 
speak  either  tomorrow  or  Monday. 

Mr.  LEWIS.  If  we  are  not  to  have  a  session  tomorrow,  it 
win  be  Monday.  I  wUl  yield  to  the  able  Senator  from  Ne- 
braska, however,  as  I  know  this  is  a  subject  he  wishes  to 
discuss,  and  follow  him  on  Monday. 

The  PRESIDINO  OFFICER.  The  Chair  will  state  that 
the  Senator  from  Nevada  [Mr.  Pittman],  the  Chairman  of 
the  Foreign  Relations  Committee,  has  also  given  notice  of 
an  intention  to  speak  on  Monday. 

Biir.  McNARY.  Mr.  President,  in  view  of  that  situation 
and  the  importance  of  the  subject,  it  is  obvious  that  we  shall 
be  in  session  tomorrow. 

Mr.  McKELLAR.     Yes;   we  have   an   appropriation  bill 

which  several  officers  of  the  administration  state  must  be 

acted  upon,  and  we  shall  have  to  go  on  tomorrow,  anyway. 

Mr.  WALSH.    I  think  we  should  haye  a  session  tomorrow. 

Mr.  McKELLAR.    I  hope,  however,  that  the  pending  bill 

can  be  passed  today. 

B£r.  MORRIS.  I  wiU  take  this  opportunity,  then,  to  notify 
the  Senate  that  if  I  can  secure  recognition  tomorrow,  I  shall 
address  myself  to  the  treaty. 

Mr.  CONNALLY.    I  am  sure  the  Senate  will  be  in  session 

tomorrow. 

Mr.  NORRIS.    I  think  we  ought  to  be  in  session  tomorrow. 

Mr.  McNARY.  I  ask  for  unanimous  consent  that  when 

the  Senate  concludes  its  session  today,  it  recess  until   12 

o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
asks  unanimous  consent  that  when  the  Senate  concludes  its 
session  today  it  recess  until  12  o'clock  noon  tomorrow.  Is 
there  objection? 

Mr.  CONNALLY.    Reserving  the  right  to  object 

Mr.  NORRIS.  Let  me  change  the  language  of  the  notice 
I  gave. 

Mr.  CONNALLY.  Just  a  moment.  Has  the  Senator  from 
Oregon  consulted  the  Senator  from  Arkansas  [Mr.  Robin- 
son]? 

Mr.  McNARY.  We  discussed  the  matter  yesterday,  and 
I  think  the  Senator  from  Tennessee  [Mr.  McKellar]  is  in 
touch  with  his  wishes. 

Mr.  McKELLAR.  Yes.  I  have  no  objection  to  the  re- 
quest of  the  Senator  from  Oregon. 

Mr.  CONNALLY.  Then  I  am  not  going  to  make  any 
objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  NORRIS.  Mr.  President,  the  suggestion  is  made  that 
we  shall  not  have  anybody  here  tomorrow,  even  if  we  do 
have  a  session. 

Mr.  LEWIS.  I  suppose  the  Senator  means  that  Senators 
will  voluntarily  take  a  holiday. 

Mr.  NORRIS.  If  that  is  true,  let  me  change  my  notice 
and  say  to  the  Senator  from  Illinois  that  it  will  be  agreeable 
to  me  to  follow  him,  or  to  have  him  follow  me.  and  speak 
on  Monday  instead  of  tomorrow. 

BCr.  LEWIS.  I  shall  try  to  arrange  that  on  Monday  to 
suit  the  convenience  of  the  Senator.  I  certainly  do  not 
desire  to  bring  upon  him  any  inconvenience. 

Mr.  NORRIS.    Then  we  will  let  it  stand  that  way. 
Mr.  LEWIS.    And  waive  the  notice  of  an  intention  to 
speak  on  Saturday? 
Mr.  NORRIS.    Yes. 

Mr.  BORAH.  Mr.  President,  could  we  not  have  a  session 
fy»ginning  at  11  o'clock  on  Monday? 

Mr.  McNARY.  I  think  that  would  be  very  proper,  in  view 
of  the  debate. 

Mr.  COUZENS.  I  should  have  to  object  to  that,  because 
we  have  the  revenue  bill  before  us  every  morning  at  10 
o'clock,  and  we  work  on  it  until  after  12. 

Mr.  LEWIS.    The  Senator  means.  I  take  it.  before  the 
CoDunlttee  on  Penance? 
Mr.  COX7ZENS.    Yes. 
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Mr.  McKELLAR.  I  see  no  objection  to  meeting  at  11 
o'clock,  if  it  is  desired;  but,  of  course,  the  Senator  from 
Michican  could  control  the  matter  by  objecting. 

Mr.  WALSH.  Is  it  imderstood  that  we  are  to  have  a  ses- 
sion tomorrow? 

Mr.  LEWIS.    It  is  rather  assumed,  I  believe. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  Senate  has  already,  by  imanimous  consent,  agreed  that 
at  the  time  of  concluding  its  session  this  afternoon  it  will 
recess  until  12  o'clock  tomorrow, 

Mr.  WALSH.    That  settles  it  so  far. 

HOUSX  BILL  REFERRED 

The  bill  (HJR.  8471)  making  appropriations  for  the  mili- 
tary and  nonmilitary  activities  of  the  War  Department  for 
the  fiscal  year  ending  June  30.  1935,  and  for  other  purposes, 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Appropriations. 

INCLUSION  or  CATTLE  AS  A  BASIC  INDUSTRY 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

Mr.  CAPPER.  Mr.  President,  I  Intend  to  support  the 
pending  measure,  H  Jl.  7478.  to  include  cattle  as  a  basic  com- 
modity under  the  terms  of  the  Agricultural  Adjustment  Act; 
but  I  shall  vote  for  the  measure  on  the  assumption  that  the 
Secretary  of  Agriculture  will  not  impose  the  processing  tax 
on  cattle  at  a  time  and  In  such  a  manner  that  the  pro- 
ducers will  have  to  bear  the  tax  burden.  When  that  is 
done,  when  the  producer  pays  the  tax,  the  object  of  the  bill. 
of  course,  is  defeated.  When  the  processing  tax  was  applied 
on  hogs  the  result  was  that  the  farmer  got  a  lower  price  for 
his  hogs.    This  must  not  happen  as  to  cattle. 

The  measure  carries  an  appropriation  which,  as  I  inter- 
pret it,  will  enable  the  AA-A.  to  initiate  a  production-con- 
trol program  without  assessing  the  costs,  through  a  process- 
ing tax,  immediately  upon  the  cattle  producers. 

I  see  no  language  in  the  bill  which  would  compel  the  Sec- 
retary of  Agriculture  to  levy  a  processing  tax  on  the 
producers.  If  it  had  contained  such  a  provision,  I  should 
feel  compelled  to  vote  against  it. 

If  a  processing  tax  is  levied  under  conditions  as  they  are 
now  and  that  tax  is  passed  back  to  the  producer,  it  will 
simply  insure  the  ruin  of  many  cattlemen.  I  am  trusting 
to  the  judgment  of  the  Secretary  of  Agriculture  not  to  take 
any  such  action.  I  desire  to  have  this  statement  in  the 
Record  before  I  cast  my  vote  for  the  measure. 

I  send  to  the  desk  resolutions  adopted  on  March  3  by  the 
Riley  Coimty  (Kans.)  Farmers'  Union,  No.  45,  which  I  be- 
lieve expresses  the  sentiment  of  livestock  men  generally,  and 
ask  that  they  be  Included  as  part  of  my  remarks. 

There  being  no  objection,  the  resolutions  were  ordered  to 

be  printed  in  the  Record,  as  follows: 

Fakmos  Edttcationai.  and  Coopxeativx 

Union  of  Amirica, 
RxLrr  CoTTNTT  Fasmsbs  Uniok,  No.  46, 

LeonardviUe.  Kans.,  March  5,  1934. 

Senator  Abtbtt*  Capper. 

Washington,  D.C. 

Dear  Mr.  Capper:  The  following  resolutions  were  adopted  by  the 
RUey  County  Parmers  Union.  No.  46,  assembled  In  quarterly  ses- 
sion at  Walsburg  schoolhouse  March  3: 

"  Resolved,  That  we  ask  Secretary  of  Agriculture  Wallace  and  the 
Congress  of  United  States  of  America  to  take  such  action  as  may 
be  necessary  to  prevent  further  Importation  of  agricultural  com- 
modities. 

"  Resolved,  That — 

"  Whereas  the  processing  tax  on  wheat  and  hogs  appears  to  be 
borne  by  tfa«  producer  of  these  commodities;  and 

"Whereas  there  Is  proposed  by  the  Secretary  of  AgrtcvUture  a 
processing  tax  on  cattle;  we  therefore  go  on  record  as  opposing 
any  processing  tax  on  cattle,  and  demand  of  Secretary  Wallace 
to  leave  cattle  untaxed  xmtU  such  time  as  the  cattlemen  can 
realize  cost  of  production  plus  a  reasonable  profit;  be  it  further 

"  Resolved,  That  a  copy  of  these  resolutions  be  sent  to  Secretary 
Wallace." 

Yoxirs  very  truly. 

Oust  Larson.  Secretary!. 


The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  North  Dakota  [Mr. 
FrazixrI. 

Mr.  CONNAULY.    I  am  willing  to  have  the  amendment 

agreed  to. 

The  amendment  was  agreed  ta 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  Tlie  amendment  will  be 
stated. 

The  Legislative  Clerk.  On  page  2,  after  line  8.  It  ts  pro- 
posed to  insert  the  following: 

S«c.  3.  (a)  There  U  hereby  authoriaed  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  »150,000,000,  which  shall  be  available  for  the  following  purposes: 

(1)  Under  rules  and  regulations  to  be  promulgated  by  the  Secre- 
tary of  AgrlciUture,  for  the  elimination  of  diseased  dairy  and  beef 
cattle.  Including  cattle  suffering  from  tuberculosis  or  Bangs  disease, 
and  for  payments  to  owners  with  respect  thereto: 

(2)  Under  rules  and  regulations  to  be  promulgated  by  the  Sec- 
retary of  Agrlcultiire,  In  conjunction  with  the  Federal  Emergency 
Relief  Administration,  for  the  purchase  and  transfer  of  dairy  cows 
to  farms  which  do  not  have  dairy  stock  for  supplying  milk  and 
milk  products  for  noncommercial  family  use; 

(3)  Not  to  exceed  »60,000,000  for  advances  by  the  Secretary  of 
Agriculture  to  the  Federal  Surplus  Relief  Corporation  for  the  p\ir- 
chase  of  dairy  and  beef  products  for  dlstribuUon  for  relief  purposes. 

(b)  No  processing  tax  shall  be  levied  under  the  Agricultural 
Adjustment  Act,  as  amended,  for  the  purpose  of  obtaining  revenue 
for  reimbursement  of  expenditures  authorized  by  this  section. 

Mr.  LA  FOLLETTE.  Bfr.  President,  I  should  like  to  state 
at  the  outset  that  I  offer  this  amendment  after  consultaUon 
with  a  number  of  Senators  who  come  from  States  in  which 
the  dahr  industry  is  of  great  importance.  Among  them  are 
the  Senator  from  Iowa  [Mr.  Murphy],  the  senior  Senator 
from  North  Dakota  [Mr.  Frazier],  the  Junior  Senator  from 
North  Dakota  [Mr.  Ntb],  the  Senator  from  Minnesota  [Mr. 
Shipstead],  and  others. 

Since  I  have  been  a  Member  of  the  United  States  Senate 
I  have  taken  the  position  that  there  could  be  no  sound  pros- 
perity in  the  United  States  until  the  great  agricultural  in- 
dustry was  placed  upon  a  sound,  profitable  basis.  I  main- 
tained during  the  period  oi  the  so-called  "  boom  "  that  it 
was  ephemeral  in  character,  that  it  could  not  endure,  be- 
cause the  great  agricultural  regions  of  the  United  States  and 
the  millions  of  people  dependent  either  directly  or  indirectly 
upon  agriculture,  were  fighting  a  losing  economic  battle. 

It  should  be  remembered  that  this  depression.  Insofar 
as  it  relates  to  the  agricultural  industry  as  a  whole,  did  not 
begin  in  October  1929.  Taking  the  industry  as  a  whole. 
the  depression  so  far  as  agriculture  is  concerned  begaa 

in  1920.  ^    , 

Mr.  WALSH.  Mr.  President,  confirmatory  of  the  Senator  s 
statement,  he  will  recall  that  we  had  before  us  in  1922 
an  emergency  tariff  bill,  the  avowed  purpose  of  which  was 
the  relief  of  agriculture.  ^    _,    .. 

Mr.  LA  FOLLETTE.    Yes,  Mr.  President,  but  agriculture 

was  relieved  under  that  emergency  tariff  act  as  it  waa 

usually  relieved  under  toriff  laws.    It  was  relieved  of  a  great 

percentage  of  its  purchasing  power. 

Mr.  WALSH.    But  it  was  a  recognition  of  the  distress  or 

agriculture. 
Mr.  LA  FOLLETTE.    Precisely.    The  point  is  well  taken 

by  the  Senator.  .  ^  ^^  i.  *». 

Mr.  President.  I  think  it  is  generally  conceded  that  the 
distress  of  the  agricultural  Industry  was  due  to  policies  pur- 
sued by  the  Government  during  the  war  and  in  the  period 
which  followed  it.  After  this  country  entered  the  war.  in 
1917,  a  well-conducted  campaign  was  carried  on  from  Wash- 
ington by  officials  of  the  Government  appealing  to  farmer* 
all  over  the  United  States  to  increase  their  production.  They 
used  the  newspapers  which  circulate  in  the  agricultural  com- 
munities, they  used  the  farm  Journals,  they  even  used  the 
billboards  along  the  rural  hlghwasrs.  

Suited  to  the  localities  in  which  these  appeals  were  dr-. 
culated,  an  appeal  was  made  to  the  farmers  of  this  country 
to  grow  more  wheat,  more  com,  more  cotton,  more  hogs, 
produce  more  beef,  more  mutton,  and  more  dairy  product*. 
Each  one  of  these  appeals,  circulated  under  the  ofBclal 
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aegis  <rf  our  Oovemment.  wound  up  with  the  appeal.  "And 
help  your  Government  win  the  war." 

The  Federal  Reserve  Board,  which  controls  the  credt 
pohcy  of  our  great  national-banUng  system,  adopted  a  polk  ir 
of  liberal  extension  of  credits  to  farmers,  manufacturer;, 
and  business  men.  upon  the  theory  that  the  extension  (jf 
those  liberal  credits  would  enable  them  to  increase  the 
production  and  thus  help  the  Government  win  the  war. 

The  fact  remains,  however,  that  agricultural  prices  in  " 
country  did  not  rise  in  proportion  to  the  increase  in 
prices  of  the  products  which  the  farmers  had  to  buy.  Th 
disparity  during  the  war  period  between  the  prices  whii 
farm  products  brought  and  the  prices  which  the  farmers  ha  d 
to  pay  for  the  things  they  bought  was  an  economic  discrlm  - 
nation  against  one  of  our  great  basic  industries. 

Mr.  President,  in  response  to  these  appeals  upon  the  pa:  t 
at  the  Government  to  increase  their  production,  the  f  armera 
took  advantage  of  the  Ubwl  credit  policies  on  the  part  M 
the  great  Federal  Reserve  National  Banking  System  and  boj  - 
rowed  money  to  buy  more  land,  to  build  bigger  bams.  1o 
Increase  their  bvestock.  and.  above  all,  to  buy  power  machii  - 
ery  to  take  the  place  of  the  labor  of  their  sons,  who  weie 
patriotically  serving  the  Ooverzunent  in  uniform.  The  ii  - 
evitable  result  was  that  the  farmers  of  this  country  got  the  r 
lines  of  credit  at  the  banks  extended  almost  to  the  breakii  g 
point. 

One  day  in  August  1930  the  Federal  Reserve  Board  had  a 
■eeret  meeting  at  Washington,  in  which  those  sleek,  well-f<  d 
gentlemen,  sitting  around  a  mahogany-top  table,  came  o 
the  oonduslon  that  the  country  was  too  much  inflated  as  a 
result  of  the  credit  policy  which  they  themselves  had  inat  l- 
gurated  duriiv  the  war.  On  that  afternoon  they  lssu<d 
Instructions  to  the  Federal  Reserve  banks  all  over  the  UniU  d 
States  to  curtail  agricultural  indebtedness.  As  a  resut, 
farmers  all  over  the  country  were  confronted  with  a  demai  d 
for  reduction  of  their  notes  and  mortgages.  There  was  on  y 
one  method  they  could  adopt  in  <H-der  to  realise  the  cash  %o 
meet  those  demands  upon  the  part  of  the  banks,  and  th 
was  through  a  dumping  d  their  crops  upon  the  market 
The  deflation  poller  inaugurated  by  the  Federal 
Board,  and  for  which  the  Government  must  assume 
iibUlty,  produced  the  worst  panic  in  agricultural  commodi 
prices  v^^  this  country  had  ever  seen  up  to  that  time 

iMtr.  Presktaxt,  this  is  not  a  figment  of  my  imagina 
Secretary  of  Agriculture  Wallace,  the  fatho-  of  the  pre 
Secretary,  te  1993  sUted.  after  careful  investigation,  he 
eome  to  the  ooncluirton  that  the  deflatton  policy  upon  t^e 
part  of  Uie  Federal  Reserve  Board  had  cost  the  farmers  if 
this  country  $15,000,000,000. 

TUs,  however,  was  not  the  only  staggering  blow  dealt  \o 
tgrtetitture  as  a  result  of  goveramental  potiey  at  the  begli  i- 
fdng  of  1920  and  19S1.  In  IMO  the  Cozvress  of  the  Unit  id 
States  passed  the  so-called  " Esch^Cummlns  bill",  mm 
known  as  the  "  Transportation  Act  of  1920."  It  was  pass  >d 
because  of  the  pressure  of  railroad  executives  and  railrotid 
security  holders  in  this  country.  It  provided  for  tlw  retu  -n 
d  the  raihroads  to  private  management  foBowing  Ooveri- 
ment  operation  during  the  war,  but  it  likewise  provided  th  tt 
the  Interstate  Commerce  Commission  must  flx  rates  hii  h 
enough  to  produce  a  return  of  5V^  to  6  percent  upon  t  le 
aggregate  value  of  the  railroads'  property. 

The  Interstate  Commerce  Commission  had  not  conclud  id 
Its  physical  valuations  of  the  roads,  and  under  the  terms  of 
this  law,  which  was  virtually  a  mandate,  it  was  necessa  ry 
for  the  Commission  to  take  what  Commissioner  Bastnuin 
described  In  his  minority  report  as  "  a  leap  in  the  dark." 

In  any  case  railroad  freight  rates  in  the  United  States,  u 
a  result  of  the  enactment  of  that  law,  went  up  approximaU  ly 
S5  percent  on  tbe  26th  day  of  Augiisk  1920.  and  they  have 
remained  there  or  they  have  gone  constantly  higher  e\er 
•lace.  Bven  during  this  period  of  depressloii.  when  all  otl  er 
prices  and  values  have  been  sliding  toward  the  vanlshlig 
point,   railroad   freight   rates   have   been   maintained    or 


This  increase  in  freight  rates  as  a  direct  result  of  t  m 
Inauguration  of  a  nati<mal  policy  upon  the  part  of  this  Qc  V' 


emment  hit  every  consumer  in  the  United  States;  for, 
whether  we  realize  it  or  not,  we  pay  the  freight  costs  on 
everything  which  we  buy  to  eat,  to  wear,  and  to  use.  It 
hit  all  consimiers,  but  it  hit  the  farmers  of  this  country 
hardest  of  all.  It  hit  the  fanners  of  this  country  hardest 
of  all  because  under  the  crazy  marketing  system  which  exists 
in  this  country  the  farmer  is  the  one  prodiicer  in  the  United 
States  who  cannot  add  the  cost  of  transportation  to  the 
selling  price  of  his  product.  On  the  contrary,  the  farmer 
has  the  cost  of  transporting  his  goods  to  market  subtracted 
from  the  price  which  he  gets  for  them. 

If  there  are  any  Senators  here  who  doubt  that  statement, 
let  them  go  out  into  the  cattle-producing  country,  let  them 
buy  a  carload  of  prime  beeves  and  ship  them  to  a  commis- 
sion merchant  to  be  sold  at  the  market.  If  that  carload  of 
prime  beeves  brings  more  than  the  transportation  charges 
from  the  shipping  point  to  the  primary  market,  the  com- 
mission merchant  will  send  you  a  check  for  the  difference. 
If  they  do  not  bring  enough  to  pay  the  transportation 
charges,  you  will  get  a  bill  from  the  commission  merchant 
telling  you  how  much  you  owe  him. 

Mr.  BAILEY.    Mr.  President,  I  wish  to  ask  the  Senator 
a  question. 
Mr.  LA  FOLLETTE.    I  yield. 
Mr.  BAIT. FY.    Why  is  that  so? 

Mr.  LA  FOLLETTE.  I  stated,  Mr.  President,  it  was  so 
because  of  the  crazy  marketing  system  which  exists  in  this 
country. 

Mr.  BAILEY.  That  is  very  indefinite — "  a  crazy  market- 
ing system."  I  should  like  the  Senator  to  tell  me  if  it  is 
not  so  because  the  fanner,  having  a  great  amount  of  cattle 
to  sell,  is  selling  in  the  buyers'  market? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  do  not  think  that 
is  the  complete  answer.  I  know  it  is  a  fact  that  in  the 
countries  where  cooperatives  have  been  well  developed  no 
such  situation  exists,  and  I  am  not  at  all  convinced  that 
the  Senator  is  correct  in  assuming  that  it  is  simply  because 
the  farmers  are  shipping  too  many  beeves  or  too  many  hogs 
or  too  many  sheep  to  market.  I  am  more  inclined,  Mr. 
President,  to  be  convinced  that  it  is  due  to  the  control  of 
those  markets  by  the  p3u:lLers  and  by  other  individuals  and 
organizations  which  stand  between  the  producer  of  our 
primary  foodstuffs  and  the  ultimate  consumer. 

Mr.  BAILEY.  Mr.  President,  assuming  that  to  be  the 
reason — not  taking  It  to  be  absolute,  because  the  Senator 
himself  is  in  some  doubt — but  assuming  that  to  be  the 
reason  by  a  parity  of  reason,  since  the  farmer  cannot  pass 
on  the  freight  to  the  consumer  and  must  bear  the  burden 
himself,  will  the  Senator  tell  me  how  the  farmer  could  pass 
on  the  processing  tax? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  cannot  answer  that 
question,  because  I  am  not  at  all  convinced  that  the  farmer 
can  pass  on  the  processing  tax.  I  will  say  to  Uie  Senator 
that  it  may  be  possible  to  pass  on  the  processing  tax  in  the 
case  of  nonperishable  commodities,  but  I  think  that  there 
is  very  grave  question  as  to  whether  the  processing  tax.  inso- 
far as  perishaUe  products  are  concerned,  can  be  passed  on. 
Therefore.  I  would  not  attempt  to  answer  the  Senator's 
question. 

Mr.  BAILEY.  Let  us  take  an  example.  The  Senator  re- 
fers to  ncnperishable  products.  Let  us  assume  that  wheat 
and  cotton  are  such.  The  Senator's  idea  is  that  since  they 
are  noni>erishable  the  farmer  may  be  able  to  pass  on  the 
processing  tax.  and  by  a  parity  of  reason,  the  freight 
charges,  because  they  are  nonperishable? 

Mr.  LA  FOLLETTE.  The  reason  I  raised  the  question  as 
between  perishable  and  nonperishable  commodities  Is  that. 
of  course,  it  is  possible  to  create  a  storage  for  the  non- 
perishable  commodity,  and  perhaps  to  bring  about  a  more 
orderly  marketing  of  it  than  there  is  in  the  case  of  the 
perishable  commodity,  which  must  have  cold  storage,  and 
the  facilities  for  which  are  necessarily  limited. 

Mr.  BAILEY.  Let  me  ask  the  Senator  if  he  has  not 
reached  precisely  the  same  conclusion  which  I  thought  he 
would  reach  at  the  beginning?    It  Is  because,  in  the  case  of 
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nonperishable  articles,  such  as  cotton  and  wheat,  there  can 
be  what  the  Speaker  speaks  of  as  orderly  marketing? 

Mr.  LA  FOLLETTE.    More  orderly,  I  should  like  to  say. 

Mr.  BAILEY.  And  the  Senator  is  using  the  word  "  or- 
derly "  marketing  in  the  sense  that  he  gets  to  that  point 
where  the  farmer  can  sell  in  the  seller's  market  and  not 
in  the  buyer's?     

Mr.  LA  FOLLETTE.  Well,  he  does  and  he  does  not.  Of 
course,  the  Senator  knows  that  there  have  been  numerous 
occasions  when  even  the  prices  of  the  so-called  "  nonperish- 
able agricultural  commodities  "  have  gone  far  below  the  cost 
of  production,  and  I  am  sure  that  no  State  has  suffered 
any  more  from  that  situation  than  has  the  Senator's  own 
State. 

Mr.  BAILEY.  That  Is  so,  but  it  still  remains  the  fact 
that  the  difference  between  the  two  is  that  the  nonperlsh- 
ables  may  be  held  by  the  farmer  until  such  time  as  there 
is  a  seller's  market,  and  the  perishable  he  cannot  hold,  and 
therefore  he  does  not  ever  get  into  the  seller's  market.  I 
was  driving  at  just  that  point,  that  the  difference  is  In 
selling  in  a  seller's  market,  and  that  if  we  cannot  pass  on 
the  freight,  we  cannot  pass  on  the  tax. 

Mr.  LA  FOLLETTE.  It  is  only  a  relatively  better  position, 
may  I  say  to  the  Senator,  and  one  is  not  satisfactory  simply 
because  it  is  better  than  the  other,  in  my  view. 

Mr.  President,  on  the  other  hand  the  farmer  has  had  to 
pay  this  added  freight  cost  upon  everything  which  he  has 
bought  for  himself  and  his  family  and  for  use  upon  the 
farm.  In  my  opinion  this  has  been  one  of  the  large  contrib- 
uting factors  in  the  prolongation  and  the  intensification  of 
the  agricultural  depression  which  has  prevailed  in  this  coun- 
try since  1920.  Upon  the  theory  that  a  government  respon- 
sible in  the  first  place  for  precipitating  the  agricultural 
depression,  and  responsible  in  the  second  place,  in  part,  for 
its  prolongation,  I  have  supported  ever  since  I  came  to  this 
body  every  piece  of  legislation  which  I  felt  was  designed  to 
bring  relief  to  the  great  farm  industry.  I  have  not  supported 
it,  Mr.  President,  only  because  I  was  in  sympathy  with  the 
tragic  situation  confronting  the  farmer  and  his  family  dur- 
ing these  long  bitter  years;  I  have  supported  it  because  I 
was  convinced  that  we  never  could  have  sound  prosperity 
during  the  so-called  "  boom  period."  I  have  been  convinced 
that  we  could  never  even  attain  a  partial  recovery  during 
this  depression,  unless  the  great  buying  power  represented 
by  the  6,000,000  farmers  of  this  country  and  their  depend- 
ents was  restored  to  oui  markets.  I  supported  the  McNary- 
Haugen  bill,  not  because  I  felt  that  it  held  out  any  particu- 
lar hope  to  the  dairy  farmers  of  Wisconsin;  I  supported  it 
because  I  believed  that  one  part  of  the  industry  could  not  be 
prosperous  while  another  part  of  the  Industry  was  languish- 
ing and  m  economic  distress. 

When  the  present  Agricultural  Adjustment  Act  was  under 
consideration  in  this  Chamber  I  supported  the  amendment 
offered  by  the  Senator  from  Nebraska  [Mr.  Norris]  to  pro- 
vide for  a  price  at  least  equivalent  to  the  cost  of  produc- 
tion. I  also  supported  the  amendment  offered  by  the  Sena- 
tor from  North  Dakota  [Mr.  Frazier]  as  a  substitute  for 
the  farm -refinancing  program  provided  in  the  bill.  I  sup- 
ported those  amendments,  and  I  supported  the  bill  upon 
its  final  passage,  because  I  felt  that  it  was  the  only  measure 
which  held  out  any  hope  to  this  great  bloc  of  our  popu- 
lation. 

The  dairy  Industry  and  the  cattle  industry  are  in  a  tragic 
situation.  Every  Senator  who  has  made  any  study  of  the 
subject  fully  realizes  that  statement  to  be  true.  I  want  to 
show  what  has  happened  to  the  purchasing  power  of  the 
dairy  farmer  In  this  coimtry.  In  1913,  100  pounds  of  milk, 
on  the  average,  were  bringing  a  return  to  the  fanner  in 
Wisconsin  of  $1.33,  and  100  pounds  of  flour  in  the  same 
year  cost  $3.30;  in  other  words,  in  1913,  100  pounds  of  milk 
sold  by  a  fanner  in  the  State  of  Wisconsin  would  buy  40 
pounds  of  flour. 

In  1932,  100  pounds  of  milk  in  Wisconsin  brought,  on  the 
average.  88  cents,  while  flour  per  100  pounds  was  selling 
for  $3.20;  that  is,  100  pounds  of  milk  sold  by  a  fanner  in 
Wisconsin  in  1932  would  buy  only  27  pounds  of  flour. 


In  August.  1933.  100  pounds  of  milk  sold  In  Wisconsin 
would  buy  only  22  pounds  of  flour,  and  in  December.  100 
pounds  of  milk  sold  In  my  State  would  afford  purchasing 
power  capable  of  buying  only  20  pounds  of  flour. 

From  1910  to  1914,  100  pounds  of  milk  sold  by  a  fanner 
in  Wisconsin  would  purchase  99  pounds  of  typical  dairy 
rations.  From  1921  to  1931,  on  the  average,  100  pounds 
of  milk  would  buy  123  pounds  of  dairy  rations. 

The  relatively  favorable  position  of  the  dairy  Industry  In 
relation  to  other  agrlcultiu^  activities  during  that  period 
caused  many  fanners  throughout  the  United  States  who  had 
not  been  theretofore  engaged  in  the  dairy  Industry  to  pur- 
chase dairy  cows  and  to  begin  the  production  and  sale  of 
milk  and  other  dairy  products. 

From  March  to  July  1933  grain  prices  more  than  doubled. 
The  result,  Mr.  President,  was  an  increased  cost  of  produc- 
tion to  the  dairy  farmer.  In  July  of  last  year  100  pounds 
of  mUk  sold  in  Wisconsin  would  buy  only  86  pounds  of  feed, 
as  compared  with  123  pounds  for  the  1921  to  1931  average. 
In  December  last  100  pounds  of  milk  sold  In  Wisconsin  would 
buy  only  94  pounds  of  feed.  In  other  words,  Mr.  President, 
so  far  as  the  activities  of  the  Agricultural  Adjustment  Ad- 
ministration have  been  successful  in  helping  to  increase  the 
price  of  other  fann  products,  they  have  penalized  and  placed 
at  a  fiulher  economic  disadvantage  the  producers  of  dairy 
products  in  Wisconsin  and  other  dairy  States. 

Wisconsin  produces  over  11,000,000.000  pounds  of  milk  a 
year,  or  11  percent  of  the  total  quantity  produced  in  the 
United  States  and  more  than  is  produced  in  any  other  dairy 
State.  Wisconsin  produces  66  percent  of  the  cheese,  40  per- 
cent of  the  evaporated  milk,  and  it  is  the  third  largest  but- 
ter-producing State  in  the  Union.  I  cite  these  figures  to 
show  what  an  Important  economic  effect  has  Inevitably  been 
produced  in  the  State  which  I  have,  in  part,  the  honor  to 
represent,  by  the  activities  of  the  Agricultural  Adjustment 
Act  in — Justiflably,  as  I  contend — endeavoring  to  increase 
the  price  of  other  farm  products.  Nevertheless,  we  canxu>t 
escape  the  fact  that  these  activities  have  resulted  in  a  terrific 
economic  disadvantage  to  the  dairy  farmers  of  Wisconsin 
and  other  dairy  States  and  have  added  to  their  woeful  plight 
in  this  situation. 

Mr.  President,  It  was  generally  assumed  when  the  Agricul- 
tural Adjustment  Act  was  passed  that  Its  benefits  could 
successfully  be  obtained  only  for  branches  of  the  agricultural 
industry  which  were  upon  an  export  basis.  Many  Members 
of  this  Chamber  no  doubt  are  xmder  the  iminression  that 
there  is  an  overproduction  in  the  dairy  industry  today,  but 
I  do  not  think  the  statistics  indicate  any  such  condition. 

In  1929  there  was  produced  in  the  United  States  the 
equivalent  of  76.7  billion  pounds  of  milk  which  was  sold  off 
the  farms  in  the  United  States.  The  average  price  was 
$2.41  per  hundred  pounds.  In  1932  there  was  produced  an 
equivalent  of  78.4  bilhon  pounds,  or  an  increase  of  2  J  per- 
cent during  the  3 -year  period.  During  the  same  3-year 
period,  however,  the  population  of  the  United  States  in- 
creased 2.7  percent.  In  other  words,  between  1929  and 
1932  population  In  the  United  States  Increased  faster  than 
dairy  production.  The  average  price  in  1932  was  $1.26  per 
hundred  pounds,  a  decrease  of  48  percent  from  the  average 
price  of  1929.  In  other  words,  from  1929  to  1932  the  amount 
of  dairy  products  sold  increased  less  than  the  Increase  in 
population,  but  at  the  same  time  the  dairy  farmers  sus- 
tained a  decrease  in  price  of  48  percent. 

Is  It  not  obvious,  Mr.  President,  from  these  figures,  that 
the  dairy  Industry  is  not  confronted  with  the  same  situa- 
tion that  faces  the  producers  of  cotton,  wheat,  tobacco, 
com.  hogs,  and  rice?  The  dairy  industry  is  not  producing 
more  than  is  usually  consumed  at  home.  Tlie  other 
branches  of  the  agricultural  Industry  which  I  have  men- 
tioned were  producing  more  than  could  be  consumed  In  the 
domestic  market  even  during  the  time  when  the  population 
had  more  adequate  purchasing  power  than  it  has  today. 

To  sum  up,  the  dairy  industry  has  not  Increased  its  pro- 
duction more  than  the  population  has  increased.  The  low 
prices  in  the  dairy  indus^  are  not  due,  therefore,  to  an 
unusual  Increase  in  dairy  production.    It  seems  perfectly 
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obvioo.  to  me  that  the  sharp  decline  in  dairy  P^^cn^die 
ko  one  cawe  and  one  cause  alone,  namely,  the  rapid  declii  le 
in  purchasing  power.  Therefore.  Mr.  Prealdent,  we  are 
dealing  with  a  problem  beyond  the  control  of  the  dairy 
Industry.  We  are  confronted  by  a  situation  where  the  fafre 
of  this  industry  is  inextricably  interworen  with  the  fate  af 
purchasing  power  of  the  urban  population  of  the  Unltsd 
States.  We  had  a  pretty  concrete  example  of  that  Mrt 
year.  From  January  1933  to  June  1933  the  average  prifce 
of  butter  wholesale  in  Chicago  was  aroimd  15^  to  16^ 
eents.  In  June  and  July  it  climbed  to  26V4  cents  per  pour  d. 
But  what  happened?  Tlie  consumption  of  butter  fell  off  15 
percent,  and  the  consumption  in  that  mariwting  region  )of 
substitutes  for  butter  increased  5.000,000  pounds. 

It  is  clear  to  me  that  it  was  not  because  the  people  in  tb  at 
area  suddenly  came  to  the  conclusion  that  they  preferr^ 
dairy  substitutes  to  the  genuine  article.  The  reason  f  or  ti  lis 
decrease  in  the  consumption  of  butter  in  that  marketing  ai  ea 


was  clearly  due  to  the  fact  that  because  of  depleted  purchs  s 
ix^  power  the  IndividuaJs  normally  purchasing  these  dairy 
pitxlucts  were  unable  to  meet  the  increase  In  price  fn|m 
16  cents  to  26^  cents  per  pound. 

Mr.  Prerident,  we  are  dealing  with  a  situation.  Insofar  las 
the  dairy  industry  is  concerned,  which  convinces  me  that  po 
OTtw^nttai  benefit  can  flow  to  the  dairy  industry  throiikh 
devices  which  seek  to  increase  artificially  the  price  beyood 
the  ability  of  the  coogxaaer  to  buy. 

lUere  is  a  situation  confronting  the  industry  which  it 
cannot  meet  and  cannot  control.  It  is  a  situation  due  to  \  he 
general  economic  depression  in  the  United  Stetes.  If  ihe 
dairy  industry  was  producing  an  exportable  surplus,  it  woi  ild 
present  a  very  different  problem.  On  the  contrary,  howe\  er, 
we  are  confronted  with  facts  wiilch  demonstrate  that  he 
industry  has  not  increased  its  production  even  as  much  as 
the  population  has  increased. 

In  1933  the  dairy  industry  in  the  United  States  prodwed 
about  25  percent  of  the  farm  income:  hogs,  about  10  perce  it; 
cotton,  about  8  percent;  all  grains,  including  wheat,  aboi±  6 
percent;  and  tobacco,  about  2  percent.  There  are  ab^t 
8.000.000  farms,  according  to  the  census,  which  are  engaged 
in  the  production  of  dairy  products.  This  total  number!  of 
farms  o^aged  in  the  production  of  dairy  products  compares 
very  favorably  with  the  totals  of  the  farms  engaged  in 
production  of  the  other  products  which  I  have  Just  m 
tioned. 

Two  hundred  and  thirty-six  mllli<m  dollars  has  be&k 
tributed  by  the  A  JUL  to  the  other  branches  of  the  agric  ul- 
tural  Indua^  which  do  not  produce  nearly  so  much  firm 
income  as  the  dairy  Industry  produced.  The  dairy  Indus  try 
Is  not  suffering  from  the  problem  of  overproduction.  Re  lief 
for  thte  industry,  tf  we  are  to  save  it  from  disaster,  must  be 
upon  some  other  basis  than  that  upon  which  the  other  in- 
diartries  are  being  dealt  with  under  the  Agricultural  Adjiot- 
ment  Act. 

Therefore,  in  consultation  with  the  other  Senates  wtom 
I  have  mentioned.  I  have  offered  the  amendment  now  pe  id- 
ing.  I  appeal  for  its  adoption  upon  the  broad  general  gro\  md 
of  puWlc  health  and  relief.  It  has  been  the  policy  of  the 
Government  for  a  long  period  of  time  in  conjunction  vlth 
the  States  to  carry  on  a  well-directed  and  sustained  pro- 
gram for  the  eradication  of  bovine  tuberculosis.  In  this 
period,  when  the  dairy  industry  is  in  great  distress,  we  jare 
Justified  in  asking  for  an  enlargement  and  an  augmehta 
of  the  program,  not  only  to  carry  on  the  work  which 
been  so  well  done  in  many  areas  in  cleaning  up  tuberculi  isis. 
but  also  to  inaugurate  a  campaign  for  the  eradicatioi  of 
contagious  ab(»rtion  which  is  becoming  a  menacing  facto  r  so 
far  as  both  the  dairy  and  cattle  industries  are  concerned.  It 
is  estimated  that  there  are  about  600.000  cows  in  the  Un  ted 
States  suffering  with  tuberculosis  today.  It  is  further  ^- 
mated  that  there  are  approximately  3.000.000  cows  in 
United  States  suffering  from  contagious  abortion.  If 
amendment  is  adopted  this  campaign,  under  rules  and  rt  gu 
lations  to  be  promulgated  by  the  Secretary  of  Agricult  ure, 
can  be  carried  forward.    It  will  be  a  great  step  in  advance 
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so  far  as  public  health  Is  concerned,  and  it  will  at  the  same 
time  bring  relief  and  benefit  to  the  dairy  industry. 

Also,  the  amendment  provides  for  the  purchase  and  dis- 
tribution of  cows  to  a  substantial  number  of  the  more  than 
a  milliMi  farms  in  the  United  States  which  do  not  now  pro- 
duce dairy  products,  and  which  are  therefore  not  consuming 
dairy  products  at  this  time. 

In  consultation  with  some  of  those  who  are  directing  the 
relief  activities  in  the  United  States.  I  find  they  are  very 
much  interested  in  carrying  on  an  experiment  of  distribut- 
ing cows  to  those  farms  which  do  not  now  have  family  cows. 
•nicy  are  interested  in  it  not  only  from  the  point  of  view  of 
relief,  but  they  are  interested  in  it  because  they  believe  it 
will  improve  the  dietary  situation  in  very  large  areas  in  the 
United  States. 

•nie  amendment  also  provides  for  money  to  be  trans- 
ferred by  the  Secretary  of  Agriculture  from  this  fund  to  the 
Federal  Surplus  Relief  Corporation  for  the  purchase  of  both 
dairy  and  beef  products  for  distribution  to  those  who  are 
upon  relief,  in  order  to  balance  their  diet  and.  Ukewise.  at 
the  same  time  in  order  to  afford  relief  to  this  dairy  industry. 
Mr.  President,  in  this  connection  I  would  like  to  read 
briefly  from  a  letter  which  I  received  from  the  wife  of  a 
farmer  in  Wisconsin.  It  came  unsolicited,  may  I  say,  as  its 
context  will  demonstrate: 

Dea«  Scmatok  La  Ptoixrm:  You  are  probably  somewhere  at- 
tending a  birthday  ball  tonight,  while  I  am  sitting  beside  the 
old  kitchen  range  in  a  drafty  old  house  shivering  because  the 
wind  Just  will  come  in.  Maybe  that  is  Jxist  as  it  should  be,  but 
I  do  not  think  so.  for  surely  farmers  and  their  wives  perform  aa 
great  a  aervlce  as  do  even  United  States  Senators,  and  are  entitled 
to  a  wage  that  wUl  at  least  give  them  a  decent  comiort. 

I  hope  that  you  will  give  a  thought  to  the  dairy  farmers  of 
your  State.  You  cannot  help  us  alone,  of  course;  but  svu-ely  there 
must  be  some  way  that  we,  too,  can  make  a  living  wage,  and  by 
tiiat  I  mean  a  wage  that  will  Include  a  Uttle  medical  and  dental 
care.  There  are  five  children  in  my  family,  none  of  whom  have 
ever  been  to  a  dentist,  and  some  of  them  so  badly  in  need  of 
that  kind  of  care.  Can  you  imagine  a  10-year-old  boy  with  his 
double  teeth  aU  too  far  gone  to  save  and  some  decay  on  his 
permanent  front  teeth? 

You  can  look  over  our  financial  statement,  and  li  you  see  any 
way  on  earth  I  can  take  proper  care  of  these  children  on  that 
liKxmie,  I  should  be  glad  of  your  advice.  Teeth,  tonsils,  ade- 
noids, slnua— «ai  these  things  must  wait  until  we  get  a  fair 
return  for  our  labor. 

I  am  getting  desperate.  If  we  were  numbered  amongst  the  poor, 
our  children  would  have  these  defects  taken  care  of;  but  we  are 
merely  farmers,  and  must  help  pay  the  bill  for  the  poor  to  the 
tune  of  nearly  $20,000  in  our  county  last  year.  whUe  our  own 
go  without  because  we  cannot  pay. 

Health  Is  of  the  first  Importance,  and  after  that,  to  my  mind, 
comes  the  home;  and  that  should  be  something  more  than  Just 
a  place  to  get  in  out  of  the  rain.  In  our  house  there  are  not  beds 
enough  for  the  family,  nor  bedding  enough  for  the  beds  we  do 
have;  and  still  they  plow  up  the  cotton  becavise  of  a  surplus. 

I  should  like  an  opportunity  to  use  up  my  family's  share  of 
that  surplus.  Why.  I  would  even  have  more  than  two  house 
dresses  at  one  time  and  blankets  and  sheets  and  maUresses  for 
the  beds.  It  makes  me  dizzy  to  think  how  much  of  that  surplus 
we  coxUd  use  Just  for  necessities,  or.  If  those  things  are  not 
neceeslties  for  farmers,  then  for  the  sake  of  decency.     •     •     • 

Mr.  President,  I  ask  unanimous  consent  to  have  this  lady's 
financial  statement  incorporated  at  this  point  in  my 
remarks. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Financial  statement,  1933 
29.712  pounds  milk,  average  test  4.9;  fat.  138637.  average 

price,  23  cents $238.89 

1,980  pounds  cream,  average  test,  37.59;  fat,  736.73;  average 

price,  24  cents 168.07 

61  turkeys  sold ^^o  I^ 

I  calf  (not  veal) ^     X« 

SUo  fllling —       13  00 

Bggs S  °° 

Total  Income  from  farm  (cost  of  hauling  milk  and 

cream  not  Included) 556.83 

Loan  Regional  Agricultural  Credit  Corporation 275.  00 

Paid  to  Regional   Agricultural   Credit   Corporation — June 

1933-^an.  1,  1934 34.69 

Rent  paid   In  cash 65.  00 

Paid  on  stock  and  machinery ^*f* 

Peraonal-property  tax ••*• 


1934 


CONGRESSIONAL  RECORD— SENATE 


4077 


Financial  statement.  1933 — continued 

gjjQ     _— —  S47.  SO 

Share'm  wood  saw 5.  OO 

One  half  ensilage  cutter i^ai 

Horse  and  cow  feed ^^'lo 

Turkey  and  chicken  feed ooaa 

Seed II  00 

g^p  _  _  i*-  '•> 

Insuranoe^^Sock."$1.72:   buildings,  $7.75 9.  47 

Dues,   union   and   legion »q  !« 

Clothing,    family   of    7 oZo  ^ 

Groceries,  gas  for  engine,  kerosene,  postage,  etc 229.  7U 

831.83 

Mr.  NYE.    Mr.  President, 'Will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Reynolds  in  the  chair) . 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
North  Dakota?     

Mr.  LA  POLLETTE.     I  jrield. 

Mr.  NYE.  I  am  sure  the  Senator  has  no  intention  of 
leaving  the  impression  that  this  letter  is  unusual  or  that  it 
does  anything  other  than  express  a  situation  that  is  very 
general  throughout  the  agricultural  regions  of  the  country, 

does  he? 

Mr.  LA  POLLETTE.  No.  Mr.  President.  I  brought  it 
over  with  me  to  the  Senate  Chamber  this  morning  because 
it  seemed  to  me  that  it  bore  evidence  of  being  such  a  sincere 
and  direct  statement  upon  the  part  of  an  intelligent  woman 
who  is  struggling  to  meet  her  obligations  as  a  wife  and  a 
mother. 

Mr.  President,  it  is  not  possible  to  describe  adequately  the 
situation  confronting  the  dairy  farmers  of  this  country.  It 
is  not  possible  to  describe  adequately  the  situation  confront- 
ing the  cattle  producers  of  this  country.  Their  pUght  is 
desperate.  The  situation  which  existed  in  the  State  of  Wis- 
consin and  in  many  of  the  other  States  in  the  Central  West 
and  Northwest  last  fall  was  a  clear  indication  of  the  des- 
perate condition  of  our  farmers. 

I  am  convinced  that  the  only  way  in  which  relief  may 
come  to  these  people  is  through  the  adoption  of  this  amend- 
ment, and  I  plead  with  the  Senate  to  give  it  favorable 
consideration.  

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Wisconsin  [Mr.  La 
FOllette]. 

Mr.  THOMAS  of  Oklahoma.    I  suggest  the  absence  of  a 

quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Ooolidge 

Copeland 

Costlgan 


Couzens 

Cutting 

Dlcktneon 

EMetertch 

DUl 

Duffy 

Erickson 

Pess 

Fletcher 

Frazier 

George 

Gibson 

Glass 

Goldsborough 

Grore 

Hale 

Harrison 

Ha.stlngs 

Hatch 

Hayden 

Hebert 

Johnson 


Kean 

Keyes 

King 

La  Pollette 

Lewis 

Logan 

Lon organ 

McAdoo 

McCarran 

McGill 

McKellar 

McNary 

Metcalf 

Murphy 

Necly 

Norris 

Nye 

OMahoney 

Overton 

Patterson 

Pittinan 

Pope 


Reed 

Reynolds 

Russell 

8c  hall 

Sheppard 

Ships  tead 

Steiwcr 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Town.send 

Trammell 

Tj'dlngs 

Vandenberg 

Van  Nuys 

Wagner 

WaTcott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
New  Hampshire  [Mr.  Brown],  the  Senator  from  Louisiana 
[Mr.  Long],  the  Senator  from  Arkansas  [Mr.  RoBnrsoN],  and 
the  Senator  from  South  Carolina  [Mr.  Smith]  are  neces- 
sarily detained  from  the  Senate. 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Eighty-seven  Senators  having  answered  to  their  names,  a 
quorum  is  present.  The  question  is  on  the  amendment  of 
the  Senator  from  Wlsco'nsin  [Mr.  La  Follette], 

Mr.  CONNALLY.  Mr.  President,  I  hope  Senators  will  not 
vote  in  favor  of  this  amendment.  I  will  say  to  the  Senator 
from  Wisconsin  that  the  original  bill  takes  care  of  the  situa- 


tion. In  the  hearings,  and  by  letters  to  various  Senators,  the 
Secretary  of  Agriculture  has  made  it  clear  that  a  part  of  the 
program  will  be  to  take  care  of  the  tubercular-cattle  situ- 
ation. The  amendment  proposes  to  add  $150,000,000  to  the 
bill;  and.  of  course,  I  cannot  accept  or  agree  to  any  amend- 
ment adding  so  large  a  burden  to  the  appropriation. 

I  hope  the  amendment  will  be  rejected. 

Mr.  NYE.  Mr.  President,  in  all  the  years  there  has  been 
discussion  here  of  the  needs  of  agriculture,  I  think  there 
never  has  been  so  forceful  a  presentation  of  a  desperate 
existing  need  out  on  the  farm  as  that  made  today  by  the 
senior  Senator  from  Wisconsin  [Mr.  La  Follette].  Little 
can  be  added — in  fact,  I  think  nothii^  can  be  added — to  en- 
force the  argument  he  has  presented;  but  if  there  is  sin- 
cerity of  purpose — and  I  believe  there  is — on  the  part  of 
lawmakers  in  this  body,  for  Heaven's  sake  let  there  be  re- 
sponse to  the  needs  of  that  great  element  who  are  so  largely 
dependent  upon  their  industry  with  beef  and  dairy  cattle. 

The  Senator  from  Wisconsin  read  here  an  eloquent  appeal 
that  was  never  Intended  to  be  such,  more  than  to  the  in- 
dividual Senator  to  whom  it  was  addressed — an  appeal  that 
shows  a  mother,  a  housewife,  a  home-maker,  revealhig  how 
hopeless  is  the  situation  in  her  case — and  yet  her  letter  ex- 
presses In  a  very  eloquent  way  only  what  is  true  In  thousands 
upon  thousands  of  farm  homes  today. 

With  all  my  heart  I  hope  there  will  be  concurrence  in  the 
amendment  offered  by  the  Senator  from  Wisconsin. 

Mr.  PITTMAN.  Mr.  President,  I  am  very  strongly  In 
favor  of  the  purpose  of  the  amendment  of  the  Senator  from 
Wisconsin  [Mr.  La  Follette].  I  think  he  has  made  entirely 
clear  the  situation  in  his  State.  I  am  also,  however,  very 
heartily  in  favor  of  the  passage  of  the  bill  presented  by  the 
Senator  from  Texas  [Mr.  Connally]  .  It  already  carries  an 
authorization  of  $200,000,000 — a  very  large  sum  In  the  mind 
of  the  Director  of  the  Budget. 

The  Senator  from  Texas  assures  us  that  a  part  of  this 
$200,000,000  may  be  used  for  the  very  purpose  intended  to 
be  covered  by  the  amendment  of  the  Senator  from  Wiscon- 
sin. While  I  should  vote  for  the  amendment  if  the  matter 
were  not  otherwise  provided  for,  I  fear  that  if  we  shall  in- 
crease to  $350,000,000  the  amoimt  authorized  by  the  bill  the 
result  will  be  the  defeat  of  the  entire  measure. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  read  to  the 
Senator  from  Nevada  a  quotation  frcwn  a  letter  from  the 
Secretary  of  Agricultiure: 

Money  can  be  iised  to  good  advantage  in  eradication  of  tuber- 
culosis from  dairy  cattle.  The  appropriation  can  be  utilized  to 
provide  for  more  substantial  flnanclal  assistance  to  producers 
than  otherwise  would  be  possible  at  this  time. 

And  other  things  along  that  line. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  say  merely 
a  few  words  in  reply.  So  far  as  the  tuberculosis-eradication 
campaign  is  concerned,  my  understanding  is  that  the  De- 
partment does  not  intend  to  use  more  than  $15,000,000  for 
that  purpose  at  the  most,  and  more  likely  it  will  be  $12,- 
000,000.  Tliis  will  not  accomplish  the  substantial  relief 
provided  in  the  pending  amendment. 

It  is  a  grave  injustice  to  the  States  of  the  Union  which 
have  carried  on  in  the  past  their  programs  for  the  eradica- 
tion of  tubercular  cattle  in  conjimction  with  the  Federal 
Government,  and  have  provided  their  share  of  the  money 
to  clean  up  those  areas,  to  now  launch  a  campaign  for  the 
eradication  of  tubercular  cattle  in  States  which  have  not 
taken  advantage  of  their  opportunity.  It  is  worse  than 
Injustice  to  proceed  to  tax  the  farmers  in  States  where 
the  eradication  program  has  been  carried  forward  in  order 
to  help  clean  up  the  diseased  cattle  in  other  States  of  the 
Union.  It  is  a  grave  injustice:  it  is  nothing  short  of  an 
outrage  to  ask  those  States  where  Uie  fanners  have  taxed 
themselves  to  carry  on  programs  for  the  eradication  of 
tuberculosis  in  cattle  to  be  now  asked  to  pay  a  processing 
tax  upon  their  products  in  order  to  clean  up  tubercular  cat- 
tle in  other  States  of  the  Union  which  have  not  carried  on 
such  programs.  Either  this  program  Is  Justifiable  on  the 
basis  of  public  health  or  it  Is  not.    It  is  Justifiable  on  the 
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gnnmd  of  pabUc  hcaltli.  and  It  follows  that  the  expense 
ahould  be  borne  by  the  Treasixry. 

Mr.  8HIPSTEAD.  Blr.  President.  I  wish  to  say  a  word 
In  support  of  the  amendment  presented  by  the  Senator 
from  Wisconsin  [Mr.  La  FoLLrml. 

There  is  no  branch  of  the  farm  industry  which  has  been 
BO  much  neglected  under  the  so-called  "  recovery  program  " 
as  has  the  dairy  industry.  The  dairy  industry  feels  that 
the  pending  bill,  as  originally  introduced,  and  without  the 
amendment  of  the  Senator  from  Wisconsin,  would  not  be  a 
drop  in  the  bucket  so  far  as  it  is  concerned.  The  dairy 
industry  is  desirous  of  being  placed  in  the  picture  of  recov- 
ery, if  there  is  to  be  any  recovery. 

We  have  helped  the  producer  of  cotton  very  materially 
by  the  payments  we  have  provided,  and  we  have  helped  the 
producers  of  tobacco.  It  is  claimed  that  we  have  helped 
the  producers  of  wheat.  In  the  wheat  area  there  was  the 
greatest  drought  in  half  a  century,  and  the  price  of  wheat 
has  gone  up  to  some  extent,  but  is  not  nearly  up  to  the 
so-called  "  parity  price  "  aimed  at  in  the  Agricultural  Ad 
Justment  Act. 

For  these  reasons  I  hope  the  amendment  of  the  Senator 
from  Wisconsin  will  be  agreed  to. 

Mr.  WALSH.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator whether  the  amendment  has  been  approved  by  tha 
Secretary  of  Agriculture? 

Mr.  SHIPSTEAD.    I  do  not  know. 

Mr.  WALSH.  Bday  I  ask  the  Senator  from  Wisconsin 
whether  It  has  been  submitted  to  the  Secretary  of  Agri- 
culture?   

Mr.  LA  POLLETTE.    Bir.  President,  I  cannot  answer  that 

question. 

Mr.  WALSH.  Has  it  been  submitted  to  the  Committee 
on  Agriculture  and  Forestry? 

Mr.  LA  POLLETTE.  No;  it  was  not  submitted  to  the 
committee. 

Mr.  WAUSH.  In  other  words,  the  Senator  wants  an  ex- 
pression by  the  Senate  regardless  of  the  views  of  the  Secre- 
tary of  Agriculture? 

Mr.  SHIPS'ITIAD.  The  Information  we  now  have  was  not 
available  at  the  time  the  bill  was  before  the  Conunittee  or 
Agriculture,  so  It  could  not  be  presented  to  the  committee 

Mr.  WAUSH.  For  the  Senator's  information  I  may  saj 
my  inquiry  has  been  answered  in  confidence. 

Mr.  VANDENBERQ.  Mr.  President,  I  am  tremendously 
impressed  by  the  observations  sutaxltted  by  the  senior  Sena 
tor  from  Wisconsin  [Mr.  La  FollkttkI  regarding  dairy  dis- 
tress, which  deserves  and  must  have  relief.  But  may  I  con- 
fess to  a  complete  daze  in  respect  to  the  fundamental  relie: 
program  which  is  to  be  piu-sued  regarding  basic  agricultural 
c<»nmoditles  and  their  treatment  under  the  pending  bill  an< 
the  contemporary  administration  of  agricultural  recover; 
measures? 

It  seems  to  me  that  we  are  attempting  to  go  in  a  dozeii 
different  directions  at  once.  TbB  result  may  too  easily  bi 
confusion  worse  confounded.  It  invites  vertigo  rather  than 
victory  over  a  depression.  At  least  to  the  extent  that  thi! 
eminent  Secretary  of  Agriculture  chose  an  apt  phrase  as  thi  i 
title  of  his  now  famous  booklet  entitled  "America  Mus; 
Choose  ",  I  want  to  express  myself  in  agreement  with  him . 
I  speak  as  one  whose  record  proves  an  anxiety  to  cooperat ! 
with  the  President  so  far  as  possible.  My  complaint  is  tha ; 
America  is  not  choosing  and  that  the  administration  does 
not  choose  consistent  courses. 

Here  is  the  situatiixx  respecting  basic  agricultural  com- 
modities and  processing  taxes  which  now  confronts  th^ 
Senate,  and  I  remind  the  Senate,  as  I  briefly  call  the  roll  o  ' 
inconsistencies  with  respect  to  it.  how  completely  these  dif  ■ 
ferent  proposals  pull  in  opposite  directions.  I  respectful!  r 
submit  that  progress  under  such  auspices  Is  Impossible. 

In  the  first  place,  we  have  added  to  the  bill  as  basic  com  - 
modltles  certain  nonpertshable  commodities,  such  as  pea- 
nuts, flax.  azMl  80  forth.  We  have  had  diirlng  the  past  yea 
a  p^ectly  clear  demonstration  in  respect  to  cotton  tha ; 
the  processing  tax  does  not  achieve  the  purpose  which  it  i  i 
•imposed  to  accomplish.    It  has  not  succeeded  in  reducing 


RECORD— SENATE 


March  9 


the  surplus.  We  have  almost  as  much  cotton  as  ev6r,  and 
it  is  now  recommended  that  we  embrace  compulsory  acreage 
reduction.  Yet.  in  the  face  of  this  perfectly  clear  demon- 
stration that  the  processing  tax  does  not  operate  success- 
fully in  respect  to  cotton,  it  is  proposed  again  to  extend  the 
field  of  nonperishable  commodities  to  which  the  processing 
tax  shall  be  applied,  and  again  to  try  the  experiment  which 
has  already  failed  its  major  purpose. 

Secondly,  we  have  had  experience  with  the  processing  tax 
in  respect  to  hogs.  The  universal  and  poignant  testimony 
seems  to  be  that  when  the  processing  tax  Is  applied  to 
perishable  commodities,  or  to  livestock,  the  tax  is  passed 
on  to  the  producer  and  becomes  an  utterly  fatal  factor  with 
respect  to  his  marketing  equation.  He,  the  farmer,  pays  the 
cost.  Yet.  in  the  face  of  that  experience,  that  the  processing 
tax  in  respect  to  hogs  is  unsatisfactory  and  suicidal,  it  is 
proposed  in  this  bill  to  extend  the  system  by  applying  the 
processing  tax  to  another  perishable  commodity,  to  another 
element  of  livestock,  to  cattle,  and  inevitably,  if  there  is  any 
analogy,  we  are  threatening  the  cattle  industry  as  a  result. 
If  the  present  bill  gets  its  $200,000,000  from  processing  taxes, 
then  the  cattle  industry  may  be  ruined.  If  it  is  a  bounty 
from  the  Treasury,  and  the  system  is  logically  extended  to 
all  other  deserving  agricultural  commodities,  then  the  Treas- 
ury may  be  ruined-  America  must  choose — and  the  field  of 
choice  is  not  a  happy  one.  But  the  immediate  point  I  am 
making  is  that  our  administration  leadership  must  choose 
first,  and  choose  consistently. 

Mr.  President,  my  discussion  of  the  first  two  propositions 
is  not  the  only  phase  of  the  situation  which  is  utterly  con- 
tradictory. In  this  bill,  upon  the  one  hand,  we  are  adding 
peanuts,  flax,  and  so  forth,  as  basic  commodities,  without 
any  appropriation  to  finance  their  particular  relief.  In 
other  words,  we  are  intending  to  leave  it  exclusively  to  the 
collection  of  a  processing  tax  to  reimburse  the  Treasury  for 
the  investment  which  is  involved.  This  was  the  original 
intent  of  the  biU  1  year  ago.  Secondly,  we  are  adding  cat- 
tle, with  an  appropriation  of  $200,000,000,  but  with  the  ap- 
parent expectation  that  only  a  portion  of  the  cattle  disburse- 
ment is  to  be  repaid  by  a  processing  tax.  In  other  words, 
the  first  group  of  commodities  to  which  I  referred  are  to 
stand  whoUy  upon  their  own  financing  through  a  processing 
tfiCx.  The  second  commodity  is  to  be  partially  self -financing 
through  a  processing  tax.  and  partially  not. 

Now  comes  a  third  commodity  which  is  to  be  made  basic, 
but  It  is  to  be  completely  relieved  from  any  processing  tax 
and  from  any  self -contribution  and  is  to  rely  exclusively 
upon  the  Treasury  for  its  funds.  I  am  not  complaining  of 
the  merits  of  this  latter  proposition.  I  am  discussing  the 
lack  of  consistent  plan — the  fatal  lack.  I  am  inquiring  what 
the  basic  philosophy  of  our  agricultural  relief  is  to  be.  If 
we  are  to  proceed  in  S3rmpathy  with  this  third  proposition, 
namely,  to  depend  upon  funds  from  the  Treasury  for  this 
relief,  then  not  only  the  dairy  industry  but  scores  of  other 
prostrate  agricultural  commodities  are  entitled  to  precisely 
the  same  tsTpe  of  consideration.  The  prostrate  bean  indus- 
try, for  Just  one  instance,  in  the  State  of  l^nchlgan,  is 
entitled  to  similar  consideration,  and  Senators  will  readily 
testify  that  numerous  other  agricultural  commodities  are 
entitled  to  similar  treatment.  In  other  words,  in  the  absence 
of  a  clean-cut  plan  of  procedure,  it  seems  to  me  that  we 
are  putting  together  a  patchwork  policy  which  is  inevitably 
doomed  to  failure.  Instead  it  seems  to  me  that  America  and 
the  administration  must  choose — and  without  much  more 
delay. 

Nor  is  this  the  only  inconsistency  in  the  situation.  When 
the  processing  tax  and  the  basic  commodity  idea  were  first 
discovered  by  the  "  brain  trust "  the  theory  was  that  they 
were  to  apply  solely  to  commodities  with  a  surplus.  Yet  now 
there  is  pending  a  proposal  for  a  processing  tax  and  a  basic 
commodity  identification  for  sugar  beets,  which  are,  by  no 
remote  stretch  of  the  imagination,  a  surplus  crop,  either  now 
or  hereafter.  So  that  it  is  proposed  to  apply  the  processing 
tax  theory  not  only  to  a  surplus  crop  but  also  to  a  nonsurplus 
crop,  and  we  who  have  a  particular  interest  in  sugar  beets 
will  find  it  necessary  to  be  hospitable  to  the  idea  solely 
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because  there  is  linked  with  it  a  possible  quota  protection 
which  might  serve  in  some  degree  to  offset  the  contemplated 
damage.  Yet  the  glaring  inconsistency  remains.  Our  policy 
is  all  things  to  all  meru 

Mr.  President,  the  Secretary  of  Agriculture  writes  this 
amazingly  candid  booklet  entitled  "America  Must  Choose  ", 
and  I  want  to  commend  his  candor.  He  gives  us  three 
routes  which  we  may  follow.  One  is  nationalistic,  another 
Is  intemationalistic,  and  the  tliird  is  a  middle  ground  be- 
tween the  two.  He  approaches  the  problem  from  the  mid- 
dle ground  with  leanings  that  are  frankly  intemational- 
istic. I  think  I  would  approach  the  problem  from  the 
middle  ground  with  leanings  that  are  nationalistic.  But 
certainly  he  is  right,  that  America  must  choose.  Not  only 
must  America  choose,  but  the  administration  must  choose— 
and  choose  first — and  the  Senate  must  choose,  in  respect 
to  the  course  which  is  to  be  pursued  regarding  relief  meas- 
ures. We  cannot  continue  indefinitely  to  travel  in  opposite 
directions.    We  cannot  survive  a  perpetual  paradox. 

I  divert  long  enough  to  indicate  how  this  same  devestat- 
ing  perplexity  cwifronts  us  upon  every  front.  I  comment 
upon  but  one  of  many  inconsistencies.  The  NJl.A.  is  utterly 
nationalistic  in  its  genius,  its  inspiration,  its  scope,  and  its 
net  result.  There  cannot  be  anything  more  nationalistic 
than  the  N.RA.  It  is  the  climax  in  nationalism.  Yet  the 
proposed  tariff  bargaining  policy,  which  presently  will  be 
at  the  bar  of  the  Senate,  is  just  as  intemationalistic  in 
phase  and  genius  and  inspiration  8uid  objective.  The  result 
of  the  N.R~A.*s  operations  is  to  put  production  costs  in  the 
United  States  up.  The  result  of  the  tariff  bargaining  policy 
will  be  to  drive  certain  production  costs  in  the  United 
States  down.  The  same  old  anomaly — simultaneously 
marching  up  and  marching  down  the  hill. 

Furthermore,  even  if  the  tariff-bargaining  proposition 
were  occasionally  to  succeed,  and  a  bargain  were  to  be 
made  with  some  foreign  country,  I  very  much  doubt  whether, 
under  N.R_A.  code  prices  and  production  costs  in  the  United 
States,  It  would  be  possible  for  any  alien,  even  though  he 
had  agreed  to  the  bargain,  to  buy  anything  of  us  as  a  result 
of  the  bargain,  because  of  our  high  production  cost  involved 
as  a  result  of  the  NJI.A.  operations. 

The  point  I  am  making  is  that  America  must  choose,  pre- 
cisely as  the  Secretary  of  Agriculture  has  indicated.  It  can- 
not go  nationalistic  in  one  moment  and  in  one  direction,  and 
Intemationalistic  at  another  moment  and  in  another  direc- 
tion. Yet  that  is  precisely  the  incompatible  program  laid 
out  for  us  as  between  the  NJI.A.  upon  the  one  hand  and  a 
lower-tariff  program  upon  the  other.  America  must  choose. 
The  administration,  speaking  for  America,  must  choose.  I 
conclude  these  general  observations  on  our  situation  by 
reading  a  brief  excerpt  from  the  eminent  journalist,  Mark 
Sullivan,  in  this  morning's  newspapers  discussing  yet  another 
phase  of  this  failure  to  choose.    I  quote: 

To  adapt  the  President's  own  picture  of  himself  as  a  football 
captain,  the  two  goals  are  In  many  respects  at  opposite  ends  of 
the  field.  By  yet  another  figure  of  speech,  the  President  is  like  an 
automobile  driver.  To  revive  business  he  steps  on  the  gas,  but 
the  next  Instant,  In  order  to  achieve  "  social  and  economic  read- 
justment ".  he  grabs  the  hand  brake.  The  result  Is  a  series  of  vio- 
lent Jerks,  very  bad  for  the  machine,  and  Just  now  creating  a 
delicate  situation. 

I  say  this  with  the  greatest  respect  for  the  President  and 
a  full  realization  of  his  terrific  difficulties  and  a  free  acknowl- 
edgment that  there  Is  no  experience  to  guide  our  decisions. 
I  speak  as  one  who  wants  to  help,  as  my  record  proves.  But 
I  am  bound  to  speak  in  a  plea  that  we  seek  one  goal  at  a 
time. 

Now.  let  me  get  back  to  the  pending  bill.  There  is  a  direct 
analogy  between  this  contemplation  of  the  NJI.A.  and  the 
tariff  upon  the  one  hand,  and  the  pending  consideration  in 
agrictdtural  relief.  The  processing  tax,  under  the  theory  of 
the  Agricultural  Adjustment  Act,  is  supposed  to  be  passed 
on  to  the  consumer.  Therefore  the  processing  tax  is  sup- 
posed to  increase  the  price  of  agricultural  commodities.  Mr. 
President,  if  it  does  increase  the  price  of  agricultural  com- 
modities, then  adequate  tariff  protection  inevitably  must 


remain,  and  whether  it  remains  or  not,  there  can  be  no  sale 
abroad  of  that  surplus  at  the  enhanced  prices  at  homt 
resulting  from  the  processing  tax.  We  are  constantly  pull- 
ing in  opposite  directions  with  our  policies. 

As  far  as  my  own  viewpoint  Is  concerned  in  respect  to 
essential  agricultural  reliefs — and  a  means  of  effective  relief 
must  be  found— I  am  happy  to  say  that  the  first  vote  I  ever 
cast  in  this  body,  in  1928,  was  for  the  McNary-Haugen  bill 
and  the  equalization  fee  as  a  means  for  caring  for  agri- 
cultural surpluses  and  for  enforced  agricultural  cooperation 
and  for  stabilizing  the  situation  without  burden  on  the  Public 
Treasury.  If  I  dared  to  make  a  prophecy,  it  would  be  that 
sooner  or  later  we  shaU  return  to  the  McNary-Haugen  theory 
and  the  equalization -fee  theory  of  handling  the  agricultural 
surplus.  We  shall  return  to  the  agrarian  leadership  of  the 
distinguished  senior  Senator  frc«n  Oregon  [Mr.  McNahyI. 
But  in  the  meantime,  Mr.  President,  I  submit  that  Ameiica 
must  choose  precisely  as  the  Secretary  of  Agriculture  has 
challenged.  But  long  before  America  has  an  opportunity  to 
choose  Congress  and  the  administration  must  choose  as  to 
which  of  these  divergent  routes  shall  be  pursued. 

I  submit  that  it  is  utterly  Impracticable  and  impossible 
for  us  finally  to  approve  a  measure  which  proposes  a  series 
of  contradictory  amendments  to  the  Agricultural  Adjustment 
Act,  which  in  three  different  directions  undertake,  first,  to 
identify  one  product  as  necessary  on  which  to  pay  a  process- 
ing tax;  secondly,  a  product  which  shall  partially  pay  a 
processing  tax  and  for  the  balance  of  its  benefit  depend  upon 
the  Treasury;  and,  third,  that  there  shall  be  commodities 
which  pay  no  processing  tax  and  depend  upon  the  Treasury, 
entirely  for  their  bounty.  Thus  we  renew  allegiance  to  the 
original  principle  of  a  theory  that  has  failed;  yet  we  compli- 
cate it  with  a  desertion  of  its  sound  fiscal  program.  Still 
worse,  we  are  asked  thus  to  proceed  without  any  clear  knowl- 
edge or  information  as  to  what  precisely  Is  proposed,  as  to 
how  the  funds  shall  be  used,  and  as  to  the  net  results  that 
may  be  reasonably  anticipated. 

Speaking  of  the  measure  as  a  whole,  and  not  the  particu- 
lar dairy  amendment  now  pending,  I  am  utterly  unable  to 
approve  a  measure  which  Instead  of  simplifying  our  situa- 
tion, instead  of  consolidating  our  ground,  leads  us  still  fur- 
ther into  a  maze  in  which  our  failure  to  choose  the  route 
which  we  propose  to  travel  invites  a  greater  measure  of  dis- 
aster. Instead  of  an  Increased  measure  of  relief.     I  want 

America  to  choose.  

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Wisconsin. 

Mr.  CAREY.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Wyoming. 
Mr.  CAREY.  I  heartily  agree  with  the  Senator  from 
Michigan  when  he  intimates  that  the  administration  is  not 
consistent.  In  reading  the  book  America  Must  Choose,  I 
notice  the  Secretary  states  that  we  might  have  to  eliminate 
the  beet-sugar  industry,  the  wool  industry,  and  perhaps  the 
flax  industry.  I  should  like  to  ask  the  Senator  from  Michi- 
gan a  question.  Would  it  not  accelerate  the  elimination  of 
those  industries  to  put  them  under  the  A-A>A.  and  give  them 
a  processing  tax? 

Mr.  VANDENBERG.  Mr.  President,  I  suspect  it  would. 
In  other  words,  being  specific,  I  should  think  that  if  the  Sec- 
retary of  Agriculture  wanted  to  eliminate  fiax,  as  he  has 
intimated  to  be  his  ultimate  purpose,  that  the  simple  Inclu- 
sion of  fiax  in  the  bill  under  the  amendment  which  the  Sen- 
ate has  just  adopted  would  put  flax  almost  entirely  at  his 
mercy.  The  difference  in  the  case  of  ttie  sugar-beet  situa- 
tion is  that  we  are  proposing,  if  possible,  to  protect  the  use 
of  that  power  by  specific  and  adequate  protections  written 
Into  the  bill  itself. 

Mr.  CAREY.  I  notice  that  this  book,  America  Must 
Choose,  is  published  by  the  Foreign  PoUcy  Association  of 
New  York  and  the  World  Peace  Foundation  of  Boston.  I 
should  like  to  ask  if  any  Member  of  the  Senate  knows 
whether  they  are  farm  organizations  or  not  I  understood 
the  Secretary  was  representing  agriculture. 
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the  processizig  tax  does  not  achieve  the  piirpose  which  it  is 
foppoeed  to  accorapliah.    It  has  not  succeeded  in  reducinf 


crop,  and  we  who  have  a  particular  interest  in  sugar  beets 
will  find  it  necessary  to  be  hospitable  to  the  idea  solely 
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Mr.  PRAZIER.  Mr.  President.  I  have  looked  up  to  sonw 
extent  the  question  as  to  whom  those  two  organizations  rep- 
resent, and  I  have  come  to  the  conclusion  that  both  of  then 
arc  adjuncts  of  the  World  Court  and  the  League  of  Nations 

Mr.  CAREY.  I  am  surprised.  I  thought  both  of  then 
were  farm  organizations^ 

The  PRESIDING  OFFICER.  The  question  Is  on  th< 
amendment  of  the  Senator  from  Wisconsin. 

Mr.  COPELAl^D.     Mr.  President 

The  PRESIDING  OFFICER.    The  Senator  from  New  York 

Mr.  COPELAND.  I  find  myself  in  a  strange  position 
speaking  for  an  amendment  to  a  bill  when  I  am  really  ii 
opposition  to  the  bill  itself.  But  sometimes  a  bad  bill  ma] 
be  improved  by  changing  it  somewhat. 

I  listened  with  interest  to  the  statement  made  a  few  mo- 
ments ago  by  the  Senator  from  Michigan  [Mr.  VakbxnbmgI 
He  spoke  about  his  attitude  toward  the  McNary-Haugen  bill 
Personally  I  share  tlie  views  that  he  then  expressed.  I  vote< 
for  that  bill  every  time  I  had  a  chance  to,  and  voted  to  pas: 
It  over  the  veto  of  the  President.  I  have  always  believed  an< 
believe  now  that  that  measure  has  in  It  a  degree  of  rehef  f  o: 
agrlcultiire  such  as  has  not  been  offered  by  any  other 
proj)06aL  I 

I  rose  particularly  to  say  a  word  about  the  amendment 
offered  by  the  Senator  from  Wisconsin  [Mr.  La  FollxttbI. 
He  proposes  to  appropriate  $150,000,000  to  be  used  for  two 
or  three  purposes.  The  first  of  these  is  to  aid  in  the  elim 
Inatlon  of  diseased  dairy  and  beef  cattle,  including  cattlii 
suffering  from  tuberculosis. 

I  always  hesitate  to  impose  any  professional  opinion  upo^ 
the  Senate.     But  I  am  sure  Senators  will  forgive  me  foi 
saying  that  the  eradication  of  tuberculosis  from  cattle  her 
Is  of  vital  Importance  to  the  human  family. 

Every  time  we  go  into  a  hospital  devoted  to  bone  and  joi: 
diseases,  we  see  little  chaps  with  hip- joint  disease  and  othe 
joint  disease  and  involvement  of  the  bones.    E^'ery  one  o 
the  children  in  that  hospital  is  there  because  he  consumed 
milk  contaminated  with  the  germs  of  tuberculosis. 

Bovine  tuberculosis  is  conveyed  to  the  human  family,  par  • 
ticularly  to  the  children,  through  milk.  Therefore,  if  wi! 
have  any  real  interest  in  the  welfare  of  the  children,  we  can , 
through  the  adoption  of  this  amendment,  if  the  bill  become  i 
enacted  Into  law.  do  an  act  of  mercy.  j 

My  State  has  spent  millions  of  dollars  in  the  eradication 
of  tubercular  cattle.  We  have  several  counties  in  New  York 
where  there  are  now  no  reactors,  no  cattle  infected  witl. 
tuberculosis,  so  far  as  scientific  test  will  determine.  Tha, 
was  done  at  enormous  expense,  not  alone  the  expense  o '. 
Tnf>^'ng  the  examinations,  the  professional  service  rendered. 
but  also  the  expense  of  reimbursing  the  farmers  for  th> 
destroyed  cattle. 

If  we  could  destroy  every  tuberciilous  milk  animal  in  th; 
United  States,  we  would  do  away  with  bone  and  joint  dis- 
ease among  the  children  of  this  country.  So  I  am  heartil  r 
in  favor  of  the  proposal  of  the  Senator  from  Wisconsti 
that  the  appropriation  be  made  for  this  humane  purpose. 

I  assume  that  subsection  (2)  on  page  2  was  intended  to  b* 
helpful  in  reestablishing  dairy  herds  where  they  have  beei 
destroyed,  or  to  take  back  to  the  subsistence  farms  health  r 
cows.    The  Senator  from  Wisconsin  proposes  that: 

Under  rule*  and  regulations  to  be  promulgated  by  tlie  Secretar  r 
of  Agriculture,  in  conjunction  with  the  Federal  Emogency  Relit  t 
Admlnlstratton.  for  the  purchase  and  transfer  of  dairy  oowa  ts 
farms  which  do  not  have  dairy  stock,  for  supplying  milk  anl 
milk  products  for  noncommovlal  family  use. 

Once  more  I  congratulate  the  Senator  from  WlsccNosip 
because  of  his  humane  thought  in  connection  with  thifi 
particular  situation. 

Then,  of  course,  no  one  who  has  any  love  of  humanity 
eould  fall  to  appreciate  subsection  (3) : 

Not  to  exceed  MO.OOO.OOO  for  advances  by  the  Secretary  of  Agr 
ctilture  to  the  Federal  Surplus  Belief  CorporaUon  for  the  p\u 
chase  of  dairy  and  beef  products  for  distribution  for  relief  pui 


I  assure  the  Senate  that  bread  lines  are  very  long  toda^ 
In  spite  of  all  we  have  done  to  relieve  unemployment.    Whep 


I  walk  down  Sixth  Avenue  in  my  dty  and  see  in  front  of 
employment  agencies  the  queues  of  men  and  women  who 
are  seeking  work.  I  know  that  poverty  aboimds.  So  all  the 
purposes  set  forth  in  this  amendment  appeal  to  my  heart; 
and,  regardless  of  what  may  happen  to  the  other  provisions 
of  the  bill,  certainly  we  may  well  turn  aside  from  those 
conditions  which  are  purely  economic  to  give  consideration 
for  a  moment  to  a  measure  which  has  to  do  with  the  physical 
welfare  of  our  people. 

Mr.  PITTMAN.  Mr.  President.  I  should  like  to  ask  the 
Senator  a  question. 

The  I*RESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.    I  yield. 

Mr.  PITTMAN.  I  should  like  to  ask  the  Senator  from 
New  York  whether  or  not  the  tubercular  cows  are  sold  for 
beef;  and  if  they  are  sold  for  beef,  whether  or  not  the  dis- 
ease is  communicable  in  that  way? 

Mr.  COPELAND.  I  doubt  if  the  disease  would  be  com- 
municable from  the  consimiption  of  beef  which  had  been 
thoroughly  cooked,  but  it  violates  the  aesthetic  sense,  and 
every  sense  of  decency  that  one  possesses,  to  think  that 
these  tuberculous  cattle  should  be  consumed  by  the  people. 

Mr.  PITTMAN.    Are  they  being  consumed? 

Mr.  COPELAND.  They  are  not  in  my  State.  There  dis- 
eased cattle  are  killed  by  employees  of  the  State  and  are 
destroyed,  and  not  alone  buried,  but  lime  is  added  in  order 
that  there  may  be  a  complete  destruction  of  the  carcass. 

Mr.  PITTMAN.  Mr.  President,  I  have  no  doubt  that  the 
Senator  from  New  York  is  thoroughly  familiar  with  the 
subject;  I  accept  his  opinion  on  it;  and  I  have  changed  my 
mind  with  regard  to  how  I  shall  vote  on  this  question. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  Follbtte]. 

Mr.  REYNOLDS.    Mr.  President 

Mr.  McKELLAR.  Mr.  President,  if  we  are  to  vote  on  the 
amendment.  I  think  we  ought  to  have  a  full  Senate  pres- 
ent; and  I  suggest  the  absence  of  a  quorum,  unless  the 
Senator  from  North  Carolina  wishes  to  speak. 

Mr.  REYNOLDS.     I  wish  to  make  a  few  observations. 

Mr.  McKELLAR.  Very  well;  I  will  withhold  the  motion 
to  enable  the  Senator  from  North  Carolina  to  do  so. 

Mr.  REYNOLDS.  I  thank  my  friend,  the  Senator  from 
Tennessee. 

Mr.  President,  I  have  listened  with  unusual  interest  to  the 
statements  which  have  been  made  on  this  floor  today  by  the 
senior  Senator  from  the  State  of  Wisconsin  [Mr.  La  Fol- 
LETTXl.  I  have  been  interested  because  I  have  been  im- 
pressed with  the  fact  that,  as  evidenced  by  his  address  to 
this  body,  he  has  not  only  spoken  in  behalf  of  the  American 
people  as  a  whole,  but  he  has  spoken  on  behalf  of  the  chil- 
dren of  this  land,  as  suggested  by  the  able  Senator  from 
the  great  State  of  New  York  [Mr.  Copeland].  I  have  been 
interested  further  because  every  State  in  the  entire  Union 
unquestionably  must,  if  not  now.  then  sooner  or  later,  inter- 
est itself  in  the  great  problem  of  wiping  out  and  eradicating 
disease  from  the  cattle  and  other  domestic  animals  of  all 
kinds  in  this  country  of  ours. 

There  is  hardly  a  State  in  the  Union  today  that  has  not 
appropriated  immense  sums  for  the  eradication  of  tubercu- 
losis. In  my  State  of  North  Carolina  I  am  fortunate,  indeed, 
in  being  able  to  proclaim  to  this  august  body  that  the  cattle 
are  not  as  generally  affected  there  as  they  are  in  other 
States;  but,  at  the  same  time,  the  western  portion  of  that 
great  State,  from  which  the  junior  Senator  from  North  Car- 
olina comes,  is  a  mou.  talnous  section  where  a  great  dairy- 
ing industry  is  conducted.  As  a  matter  of  fact,  it  is  one 
of  the  chief  industries  of  that  section  of  North  Carolina,  as 
is  well  known  to  my  friend  the  senior  Senator  from  the 
State  of  Illinois  LMr.  Lswisj.  The  people  in  that  dairying 
section  of  my  State,  as  in  every  other  dairying  section 
throughout  the  United  States,  are  vitally  interested  in  eradi- 
cating this  terrible  disease.  I  can  see  no  reason  against  an 
appropriation  by  our  Government,  not  only  of  a  himdred 
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minion  dollars,  but  I  beMeve  that  every  man  who  sits  within 
the  sound  of  my  voice  would  be  glad  to  vote  for  an  appro- 
priation of  10  times  $100,000,000  if  he  felt  that  by  so  doing 
the  expenditure  of  that  immense  sum  would  forever  after 
wipe  that  dreaded  disease  from  the  face  of  North  America. 
I  am  only  sorry  that  every  single  Member  of  this  body  was 
not  here  a  few  moments  ago  when  the  able  Senator  from 
the  State  of  Wisccwisin  brought  to  the  attention  of  those  who 
were  present  a  letter  from  the  wife  of  a  farmer  in  his  State, 
a  letter  that  appealed  to  me  as  coming  from  the  heart  of  an 
honest  hard-working  woman.  How  greatly  I  was  impressed. 
I  shall  never  forget  when  she  said,  to  paraphrase  her  words, 
"  I  only  wish  it  were  possible  for  my  Government  to  give  to 
me  just  my  portion  of  all  the  cotton  and  of  all  the  foodstuffs 
in  the  form  of  com  or  wheat  and  rye,  which  the  Government 
has  destroyed  by  plowing  up  thousands  upon  thousands  of 
acres  of  land  which  had  been  planted  and  cultivated.  If 
that  were  possible,  in  all  probability,  I  could  be  the  proud 
possessor  of  two  cotton  dresses." 

Some  may  probably  feel  that  an  appropriation  of  $150,- 
000.000  will  increase  the  production  of  this  industry,  will 
bring  about  a  greater  production  of  milk,  of  cream,  of  butter, 
and  of  cheese.  That  is  a  silly  idea,  for  the  very  reason  that 
in  this  country  of  ours  we  have  never  yet  experienced  over- 
production. Since  the  creation  of  this,  the  greatest  nation 
of  aU  the  earth,  much  as  we  have  had.  we  have  never  had 
too  much.  It  has  never  been  a  question  of  overproduction: 
It  has  been  a  questicm  of  underconsumption.  That  is  the 
trouble. 

I  am  sometimes  almost  nauseated  when  I  hear  people  say 
that  the  trouble  in  this  country  today  is  overproduction.  It 
Is  not  overproduction;  it  is  underconsumption;  and  our 
products  are  not  consumeSl  because  the  people  have  not  the 
money  with  which  to  buy  them.  In  this  land  of  plenty,  in 
this  land  of  120.000,000  people,  there  are  today  millions  who 
are  actually  imdemourished;  there  are  today  many  thou- 
sands who  really  are  slowly  starving  because  they  are  not 
properly  noinished.    It  is  a  question  of  underconsumption. 

If  Senators  for  a  moment  can  pause  and  envision  in  their 
respective  minds  a  hand  sufficiently  large  to  grasp  within 
its  palm  all  the  wheat  and  all  the  com  which  could  be  uti- 
lized in  the  making  of  flour  and  the  making  of  com  meal, 
and  then  go  further  and  envision  the  arm  that  holds  that 
hand  and  picture  it  swinging  around  that  immense  head 
and  scattering  that  wheat  and  that  com  from  the  blue 
waters  of  the  Atlantic  to  the  Golden  Gate  of  the  Pacific, 
and  from  the  heavily  timbered  forests  of  Michigan  to  the 
old  pine-clad  slopes  of  Florida  or  the  plains  of  Texas, 
spreading  a  great  sheet  of  grain  stuffs  all  over  this  country 
from  one  end  of  it  to  the  other,  and  letting  that  grain 
spiral  downward  to  find  its  way  into  every  house  in  this 
country  where,  hovering  around  the  firesides,  are  men  and 
women,  mothers  and  fathers  and  children,  who  are  hungry 
and  in  some  cases  actually  starving — every  bit  of  that  over- 
production about  which  we  hear  so  much  would  be  con- 
sumed within  a  week's  time. 

Overproduction!  There  ts  no  such  thing  as  overproduc- 
tion; it  is  imderconsumption.  As  I  stand  here  and  look  at 
my  noble  friend  from  Texas  [Mr.  Connally],  the  great 
cotton-growing  State  of  the  country,  I  am  reminded  again 
of  that  poor  woman  in  the  State  of  Wisconsin  who  wrote  the 
pathetic,  heart-rending  letter  in  which  she  said  that  she 
only  wished  that  she  was  the  possessor  of  two  cotton  dresses. 
Yet  we  hear  it  said  that  we  have  overproduction! 

If,  again.  Senators  can  envision  in  their  respective  minds 
that  immense  hand  sufficiently  large  to  grasp  within  its 
palm  every  single  hat  and  coat  and  pair  of  pants  and  red 
underwear  and  all  the  farm  machinery  and  all  the  auto- 
mobiles and  the  tires  in  the  country,  and  picture  that  hand 
swinging  aroimd  that  gigantic  head,  scattering  that  "  over- 
produced "  stuff  throughout  the  length  and  breadth  of  this 
land,  letting  it  fall  into  the  farmyards  and  into  the  back 
yards  of  the  people  living  in  the  cities  and  towns,  where 
there  is  dire  need  and  actual  want — ^there  would  not  be  a 
thing  left  on  the  shelf  of  a  store;  there  would  not  be  a 


thing  left  In  a  factory  In  this  country.  The  trouble  is  that 
we  have  underconsumption,  which  is  attributable  to  the  fact 
that  the  people  have  not  the  money  with  which  to  buy. 

When  I  heard  the  Senator  from  Wisconsin  speak  a  while 
ago  of  a  certain  paragraph  of  the  amendment  which  he  has 
submitted  calling  for  the  expenditure  of  several  million  dol- 
lars to  supply  to  homes  and  to  the  farmers  milk  cattle  where 
none  may  be  found  at  this  time,  it  reminded  me  that  the 
fortunate  pwople  residing  in  this  country  today  are  the  ones 
who  are  the  possessors  of  small  tracts  of  land  on  which  the 
taxes  are  low — if  such  a  place  may  be  f oimd  anywhere  within 
the  confines  of  the  3,200  counties  of  this  coxmtry— the  man 
who  has  a  roof  over  his  head,  the  man  who  has  a  well  or 
spring  from  which  to  draw  water,  the  man  who  has  a  small 
patch  of  woods  from  which  to  cut  his  fuel,  the  man  who  has 
a  good  old-fashioned  kindly  faced  milch  cow  to  provide  milk 
and  butter  and  cream  and  cheese  for  his  children.  I  would 
that  it  were  possible  for  the  Government  to  provide  every 
family  in  the  United  States,  In  a  position  to  care  for  it.  with 
a  milch  cow  for  the  children,  a  milch  cow  for  the  home. 
Nothing  could  be  better;  nothing  would  tend  more  toward 
bringing  millions  upon  millions  in  the  cities  to  the  farming 
lands. 

Eventually  there  win  have  to  be  a  back-to-the-land  move- 
ment. Our  cities,  like  the  cities  In  continental  Europe  and 
in  Asia,  are  overcrowded.  The  greater  portion  of  the  suffer- 
ing being  experienced  in  this  land  of  plenty,  and  all  over 
the  earth,  is  being  experienced  by  the  millions  in  the  great 
melting  pots,  such  as  New  York,  Chicago.  St;  LoiUs.  London, 
Paris,  Moscow,  Leningrad;  and  the  world  itself  will  eventu- 
ally arrive  at  the  time  when  there  wiU  be  a  back-to-the-land 
movement. 

Insofar  as  the  junior  Senator  from  North  Carolina  is  con- 
cerned, he  Is  going  to  support  the  amendment  offered  by  the 
senior  Senator  from  Wisconsin  [Mr.  La  PollbttxI  for  the 
reasrais  stated  by  himself  and  for  the  reasons  stated  by  that 
great  representative  of  the  people,  the  senior  Senator  from 
New  York  [Mr.  CopelahdI. 

Mr.  McKELLAR.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roH. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachnoan 

BaUey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolidge 

Copeland 

Costlgan 

Mr.  LEWIS.  I  beg  to  announce  the  absence  of  the  Sen- 
ator from  Arkansas  [Mr.  Robinson],  the  Senator  from  New 
Hampshire  [Mr.  Brown],  the  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  South  Carolina  [Mr.  SjuthI,  and 
the  Senator  from  Utah  [Mr.  KhigI.  all  called  from  the 
Chamber  on  official  business. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE-    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 


CousenB 

Cutting 

Dickinson 

Dletcrlcb 

DUl 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Goldsborougb 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 


Kean 

Keyes 

King 

LaFc^ette 

Lewis 

Logan 

Lonergaa 

McAdoo 

IdcCarran 

MeOtll 

McKellar 

McNary 

Metealf 

Murphy 

Neely 

NorrlB 

Nye 

Oliahoney 

Overton 

Patterson 

Plttman 

Pope 


Reed 

Reynolds 

RusmU 

ScbaU 

Bheppard 

Shlpstead 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  tJtah 

Thompson 

Townsend 

Trammel 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Waloott 

Walsh 

Wheeler 

White 


ADt-MAIL    CASTTALZIKS 

Mr.  FESS.  Mr.  President,  I  send  to  the  desk  a  copy  of  the 
Washington  Times  of  this  afternoon  and  ask  the  clerk  to 
read  the  item  which  I  have  marked. 
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Without  objection,  the  der  t 


•nie  PRESIDINO  OPPICKR. 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

(From  tbe  Washington  Times  of  Mar.  9.  1934] 
TWO  uoma  oa  ta  mail  ptANvs  ckash — tolx  up  to  rxoHT  as  sToa|f 

AXD   BAD   BMOnrS   TASLS    LJVXS;    TWO    IN    SHIP   8AVXS 

Two  mor«  Army  flyers  crashed  to  tbelr  deaths  today,  hrlnglEts 
tbe  total  dead  since  the  Army  took  over  the  Job  of  flying  the  ma  1 
to  eight,  as  the  Senate  Post  Office  Commlttoa  and  the  Black  all 
mall  committee  met  here  to  draft  a  new  bill  returning  the  ma|l 
to  private  carriers. 

First  Lt.  Otto  Wienecke  crashed  In  a  heavy  snowstorm  a 
Chardon.  Ohio.  He  was  4  hours  late  and  was  believed  to  have  1 
his  way  in  the  terrific  storm. 

The  second   casualty   was  at  Daytona   Beach.   Fla.,   where 
Ernest  C.  Bell  was  crushed  to  death  when  a  heavily  laden  plans 
vent  into  a  q>ln  at  500  feet  shortly  after  taking  off. 

Two  other  flyers  In  the  plane.  Lt.  W.  M.  Reed  and  Radio  Opei- 
ator  Floyd  Marshall,  escaped  with  minor  Injuries. 

The  committees  here  met  behind  closed  doors  to  draft  a  measui  b 
In  eoDformlty  with  the  President's  recommendations  that  the  ma  1 
b«  returned  to  private  carriers  under  rigid  safeguards.  Opei 
hearings  will  be  held  later. 

Mr.  FESS.  Mr.  President,  I  have  had  the  news  item  rea|l 
In  order  that  I  might  express  the  hope  which  is  in  the  h 
of  most  of  the  millions  of  Americans  that  the  air-mail  h 
ness  be  discontinued  at  least  until  some  arrangement  can 
made  that  will  indicate  more  safety  than  now  is  assured 
hope  that  the  Postmaster  General,  who  said  in  the  hear 
when  the  matter  was  before  the  committee  that  he  did  ndt 
feel  be  had  any  right  to  talu  into  consideration  the  questio  a 
of  the  loss  of  life,  will  change  his  attitude  and  that,  by  ordc  r 
of  the  President,  he  will  return  the  carrying  of  the  air  ma  1 
at  once  to  safe  channels  or  else  discontinue  the  service 
entirely  until  other  arrangements  can  be  made.  That  is  tt  e 
only  reason  why  I  had  the  item  read. 

Mr.  LEWI8.  Mr.  President,  will  the  Senator  from  Oho 
state  to  the  Senate  in  what  way  he  would  suggest  that  tt  e 
mall  be  taken  away  from  the  present  carriers  at  this  pax- 
ticular  time?    What  is  the  suggestion  of  the  Senator? 

Mr.  FESS.  My  suggestion,  if  the  cancelation  of  the  coc  - 
tracts  cannot  be  withdrawn,  is  that  we  stop  having  the  mall 
carried  in  the  air  for  the  time  being,  until  some  oth<r 
arrangement  can  be  made.  I  think  the  Senator  will  agree 
with  me  that  mail  service  in  the  air  is  not  sufficiently  impoi  - 
tant  to  Justify  the  sacrifice  of  human  lives  in  this  way.  Th4t 
is  the  only  suggestion  I  have  to  make. 

Mr.  LEWIS.    Did  the  Senator  bring  forth  that  newspa 
Item  and  have  it  read,  and  make  the  suggesticm  he 
made,  with  a  view  of  reflecting  on  the  administration 
having  done  something  wrong  in  this  particular  connectlo; 
or  for  the  purpose  of  Intimating  that  the  unhappy  dea 
of  these  victims  may  be  imputed  to  the  administration? 

Mr.  FESS.  I  do  not  need  to  bring  forth  anything 
reflect  upon  the  administration  for  its  inhuman  and 
American  and  Indefensible  conduct  in  changing  the  meth< 
of  carrying  the  mails  without  first  giving  a  hearing  to 
Bides  of  the  issue.  I  know  that  the  Senator  is  a  lawyi 
of  great  standing,  and  I  have  no  doubt  he  will  agree  wldb 
me  that  every  person  charged  with  an  oBeaaae  has  the  rig]  it 
to  be  heard  before  punishment  is  visited  upon  him.  If  s). 
then  what  was  done  was  un-American,  from  my  standpoir  t. 

Mr.  LEWIS.  Then,  what  the  Senator  from  Ohio  is  real  y 
doing  is  seeking  to  return  to  the  administration  of  Mr. 
Brown,  or.  In  the  language  of  the  bard,  he  Is  "  still  harpix  g 
upon  my  daughter  "? 

Mr.  FB88.  Mr.  President.  I  should  be  very  glad  to  r(>- 
tum  to  Mr.  Brown  the  administration  oi  the  mail  servic  s. 
which  certainly  would  be  far  more  creditable  than  what  Is 
being  done  now. 

Mr.  LEWIS.    And  the  presumption  is.  I  take  it.  that 
having  this  article  read  the  Senator  indicts  the  preseiit 
administration   with   responsibUity  for   these  unfratunaie 
calamities? 

BCr.  FESS.    Why.  of  course. 

Mr.  UCWIB.  Intimating  that  had  Mr.  Brown  been  |n 
control.  thfBse  lives  would  have  been  saved? 

Mr.  FB88.  I  am  not  making  that  assumption.  That  lis 
obvious.    That  Is  ailoinatic 
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Mr.  LEWIS.  In  other  words.  It  Is  obvious  that  had  Mr. 
Brown  remained  in  power  these  accidents  would  not  have 
happened? 

Mr.  FESS.    Certainly  not. 

Mr.  LEWIS.  I  assume  it  is  very  natural  that  the  Senator 
from  Ohio  should  make  that  observation:  and  I  call  attention 
to  the  fact 

Mr.  FESS.  If  the  Senator  desires  to  go  into  that,  we  will 
spend  the  remainder  of  the  day  on  it. 

Mr.  LEWIS.  We  are  in  it  now  by  the  action  of  the  Sen- 
ator from  Ohio. 

Mr.  FESS.  All  right;  then,  I  will  take  the  floor  for  the 
remainder  of  the  day. 

Mr.  LEWIS.  It  is  to  be  deplored  that  13  unhappy  indi- 
viduals have  met  the  misfortune  of  death  in  flights  conducted 
by  private  concerns  that  had  nothing  to  do  with  the  mail 
and  which  we  must  ascribe  in  a  great  degree  to  unfortunate 
atmospheric  conditions;  but  I  count  it  as  quite  imbecoming 
the  eminent  Senator  from  Ohio  that  he  should  have  this 
article  read  today  for  the  purpose  of  leaving  before  the  coun- 
try the  reflection  that  the  present  administration  is  respon- 
sible for  these  deaths,  and  should  seek,  in  the  adroit  manner 
which  he  has  adopted — which,  I  assure  him.  is  less  skillful 
than  he  assumes— to  create  a  political  issue,  or  bring  a 
charge  against  the  administration  by  leaving  the  impression 
that  it  was  responsible  for  the  unhappy  calamities  which 
have  been  recited. 

I  ask  tbe  Senator,  does  he  not  now  remember  that  but  a 
few  days  ago— 

Mr.  FESS.    Mr.  President,  I  do  not  yield  fiuther. 

Mr.  LEWIS.  The  Senator  is  not  yielding.  I  am  holding 
the  floor. 

Mr.  FESS.  The  Senator  is  not  holding  the  floor.  I  have 
the  floor. 

Mr.  LEWIS.  Then  I  should,  in  view  of  the  conduct  of 
the  Senator  from  Ohio 

Mr.  FESS.    I  have  the  floor. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Ohio  is 
entitled  to  the  floor. 

Mr.  LEWIS.  Then  I  ask  the  Senator  if  he  will  yield 
tome. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Illinois? 

Mr.  FESS.  I  will  yield  to  the  Senator,  but  not  for  a 
speech. 

Mr.  LEWIS.  How  can  I  inform  the  Senator,  and  en- 
lighten him,  except  by  that  method? 

Mr.  FESS.  The  Senator  from  Illinois  has  no  ability  to 
inform  the  Senator  from  Ohio.  The  Senator  from  Illinois  is 
simply  dealing  in  words;  that  is  all. 

Mr.  LEWIS.  I  did  not  quite  hear  the  Senator.  Will  he 
make  himself  definite?    What  did  the  Senator  say? 

Mr.  FESS.  I  said  that  a  multiplicity  of  words  without 
thought  is  not  information. 

Mr.  LEWIS.  The  Senator  has  experience  in  that  line, 
and  can  speak  advisedly.  [Laughter.]  I  was  simply  en- 
deavoring to  express  my  view  of  the  general  disgust  I  know 
all  will  feel  when  we  contemplate  the  purpose  of  introduc- 
ing this  article. 

Mr.  FESS.  The  Senator  frc»n  Ohio  could  not  debate  with 
the  Senator  from  Illinois  very  long  without  experiencing 
that  sensation. 

Mr.  President,  the  Senator  from  QlinoLs  has  taken  occa- 
sion to  insinuate  that  I  was  introducing  this  item  of  infor- 
mation for  some  other  purpose  than  to  call  on  the  adminis- 
tration to  stop  the  legalized  murder  that  is  now  going  on. 
That  is  not  my  purpose  alone,  but  from  every  section  of  the 
country  there  come  telegrams  and  letters  asking  tliat  the 
malls  be  taken  out  of  the  air  until  at  least  there  is  some 
degree  of  safety  assured  to  the  pilots.  When  the  Senator 
insinuates  that  the  same  thing  would  have  occurred  if  the 
mail  had  been  carried  by  pilots  skilled  in  this  service  and 
prepared  for  safe  flying,  that  we  would  have  had  the  same 
results  we  have  had  when  we  send  Army  aviators  into  the 
air  to  do  work  for  which  they  were  not  trained  and  for 
which  they  are  paying  the  penalty  of  the  supreme  sacri- 


fice, he  is  assimalnj  what  everybody  here  knows  is  not  the 

fact. 

These  deaths  are  occurring  not  because  It  is  necessary 
but  because  Army  aviators  are  sent  into  the  air  without 
properly  equipped  planes  and  without  suJB&cient  training, 
when  they  would  not  have  been  required  to  go  had  they  not 
been  sent  on  this  particular  mission. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  FESS.  That  would  not  have  occurred  had  the  mail 
been  carried  by  men  trained  in  planes  equipped  for  this 
particular  service  and  equipped  to  fly  through  snowstorms. 
The  pilot  who  fell  in  a  snowstorm  at  Chardon,  Ohio,  could 
not  see  his  way,  and  he  was  not  flying  under  the  two-way 
radio  beams  that  would  have  kept  his  course  correct.  He 
went  to  his  death  in  a  plane  that  was  not  sufficiently 
equipped. 

The  Senator  will  get  nowhere  by  saying  that  the  same 
thing  would  have  happened  if  the  pilot  had  been  in  a  well- 
equipped  plane,  designed  for  the  purpose. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  FESS.  Mr.  President,  it  is  unfair  from  any  stand- 
point to  charge  the  Army  boys  with  going  to  their  death 
through  lack  of  skill  when  they  are  flying  courses  and  In  a 
service  for  which  they  were  not  trained.  They  are  the  most 
skillful  operators  of  planes  in  the  world  for  the  particular 
service  for  which  they  are  trained.  No  finer  example  of 
their  skill  has  ever  been  given  than  the  flight  under  General 
Poulois,  involving  a  magnificent  demonstration  of  Hying 
throughout  a  full  week. 

There  were  500  planes  in  the  air  at  once.  A  great  fleet 
of  them  went  from  Detroit  south  over  my  own  home.  It  was 
one  of  the  most  magnificent  demonstrations  that  anybody 
ever  saw.  Those  boys  were  flying  in  formation.  They  were 
flying  as  they  had  been  trained  to  fly.  It  was  annoimced 
that  almost  certainly,  with  the  air  filled  with  planes,  sMne 
of  those  Army  boys  would  meet  death;  but  what  was  the 
fact?  Not  a  single  life  was  lost,  and  yet  they  flew  in  fleets 
like  flocks  of  birds.  As  we  watched  them,  it  looked  as  if 
they  were  right  close  together.  It  was  the  most  magnificent 
thing  I  ever  saw. 

Those  men  were  trained  for  that  particular  kind  of  fisrlng. 
Tliey  would  not  have  been  doing  that  in  a  snowstorm, 
however,  or  at  nighttime.  If  those  same  boys  had  been  sent 
out  to  do  blind  fiying  in  planes  so  equipped  as  to  enable 
the  pilots  to  keep  their  course  by  an  announcement  to  one 
ear  if  they  should  go  too  far  to  the  right,  and  an  announce- 
ment to  the  other  ear  if  they  should  go  too  far  to  the  left, 
thus  enabling  them  to  keep  on  the  course  even  bliiuif olded — 
which  our  Army  planes  are  not  equipped  for,  but  which 
modem  commercial  planes  are  equipped  for — there  would 
not  have  been  this  loss  of  life. 

When  my  friend  from  Illinois  asserts  that  my  purpose  in 
making  this  statement  is  simply  to  refiect  on  someone,  I 
desire  to  say  that  I  am  making  the  statement  of  fact  that 
this  tragic  loss  of  life  is  due  to  the  change  in  the  method 
of  carrying  the  air  mail;   and  the  Senator  can  put  the 
responsibility  wherever  he  pleases  to  put  It.    It  has  to  go.  I 
think,  to  the  President. 
Now.  why  do  I  say  that? 
Mr.  LEWIS.    One  never  knows.    [Laughter.] 
Mr.  FESS.    The  one  who  never  knows  is  the  Senator 
who  interrupts  me.    [Laughter.] 

Mr.  President,  I  hold  in  my  hand  the  testimony  of  Mr. 
Farley.  When  he  was  asked  on  the  witness  stand  whether 
he  had  taken  into  consideration  the  possibility  of  the  death 
of  these  pilots,  did  he  take  the  position  the  Senator  from 
Illinois  has  taken?  He  did  not.  He  said  that  was  not  his 
business;  that  the  lives  of  pilots  could  not  enter  into  his 
ccmsideration  when  he  was  dealing  with  this  particular 
problem.  He  repeated  that  statement;  and  I  am  saying 
that  not  only  is  he  responsible,  but  the  responsibility  Is 
higher  up,  for  the  reason  that  he  said,  "  I  laid  the  matter 
before  the  President,  and  the  President  advised  me  to  con- 
sult the  Department  of  Justice.  We  did  that,  and  we  made 
our  decision  to  take  the  step,  and  we  did  not  consider  either 
the  industry  that  had  been  built  up,  or  the  effects  upon 


the  Industry,  or  the  lives  of  the  pilots  ";  and  when  he  was 
asked  why  he  did  not  consider  thoee  tilings,  he  said  he 
did  not  think  he  had  any  right  to  consider  them. 

If  the  Senator  had  listened,  as  I  listened,  to  the  testi- 
mony of  the  Postmaster  General,  and  then  had  refreshed 
his  mind,  as  I  have  done,  by  reading  the  transcript  of  his 
testimony  stating  that  he  did  not  ctmsider  that  he  could 
take  these  things  into  consideration,  the  Senator  would 
imderstand  why,  having  read  about  the  accident  resulttnf 
in  the  death  of  2  other  pilots  of  the  Army,  bringing  the 
total  number  to  8,  I  have  raised  the  question. 

Will  not  the  President,  by  the  Issuance  of  an  Executive 
order,  take  the  mail  out  of  the  air  until  at  least  we  can 
make  some  arrangement  under  which  there  will  not  be  the 
necessity  of  a  useless  sacrifice  of  life?    Hiat  is  the  purpose 
for  which  I  had  the  article  read,  in  the  hope  that  the  Sen- 
ator himself  would  be  willing  to  join  me  and  say  that  at 
least  the  maU  should  be  taken  from  the  air  altogether,  and 
if  it  cannot  be  turned  back  to  the  same  companies,  let  the 
carriage  of  the  mail  through  the  air  be  suspended  imtil 
companies  can  be  equipped  to  do  what  seems  to  be  necessary. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  allow  an  in- 
terruption, or  does  he  prefer  to  have  me  wait  imtll  he  shall 
have  concluded,  when  I  can  take  the  floor? 
Mr.  FESS.    I  will  do  Just  what  the  Senator  wants. 
Mr.  USWIS.    I  would  not  want  the  Senator  to  yield  with 
that  understanding,  for  there  would  be  nothing  left  of  him. 
Mr.  FESS.    I  would  be  very  glad  to  be  the  victim  of  Uie 
Senator.    I  think  I  would  enjoy  It. 

Mr.  LEWIS.    Possibly  the  Senator  would.    I  cannot  say 
that  the  Senator  would  not  enjoy  It,  because  I  think  too 
much  of  him  to  visit  ansrthing  on  him  that  would  cause  him 
pain. 
Mr.  FESS.    That  is  mutual. 

Mi.  LEWIS.  The  Senator  tells  the  coxmtry  that  the  Post- 
master General,  in  his  presence,  according  to  the  testimony 
he  read,  said  he  was  powo-less  to  make  a  change  such  as 
the  Senator  says,  in  his  Judgment,  should  be  made.  I  ask  the 
Seziator.  in  view  of  what  he  has  said  was  his  understanding, 
what  steps  has  the  Senator  from  Ohio  taken  to  obtain  in- 
formation or  to  ask  of  the  President  any  aid,  <x  what  steps 
has  he  taken  with  a  view  to  remedying  these  conditions? 
Why  has  he  waited  this  length  of  time,  during  which  these 
accidents  could  happen  from  atmospheric  disturbances,  and 
here  in  this  public  body  attempt  to  ascribe  those  things  to 
the  administration,  when  from  his  position  his  complaint 
could  have  been  addressed  to  the  President  of  the  United 
States  or  to  the  Postmaster  General  for  action?  What  ex- 
cuse has  the  Senator  for  this  parade  of  theatricals  we  have 
heard  this  afternoon? 

Mr.  FESS.  Any  request  I  might  have  made  to  the  Presi- 
dent of  the  United  States  would  not  have  had  any  effect  on 
the  smearing  campaign  that  has  been  followed  hy  the  ad- 
mhaistration  in  attempting  to  bladcen  the  reputation  of  a 
former  administration.  I  am  not  such  a  fool  as  to  expect 
that  the  President  w<Mild  pay  any  attention  to  any  request 
I  might  make  that  this  thing  should  stop. 

Mr.  LEWIS.  Of  course,  the  Presldwit  is  a  wise  man  and 
would  not  pay  attention  to  some  peoide.  [Lau^Sster.]  Bert 
I  ask  the  Senator  again  whether  he  took  any  step  whatever: 
and  If  he  did  not,  how  can  he  admit  to  himself  such  conduct 
as  comporting  with  his  solicitude  where,  seeing  the  situa- 
tion and  the  possible  danger,  he  makes  no  effwt.  either  by 
word  or  by  action,  to  avoid  it,  and  noi  until  now.  when  he 
may  get  some  political  advantage  to  himself  or  to  his  party, 
does  he  make  this  public  assault  and  slander  upon  tbe 
President  of  the  United  States? 

Mr.  FESS.  Mr.  President,  that  is  an  Innocent  statement. 
I  admire  the  Innocency  of  the  Senator  from  Illlnols.  All 
that  took  place  was  in  the  committee.  Mr.  Vtaley,  the  Post- 
masto^  General,  was  before  the  committee.  He  was  asked 
wtoaX  he  was  going  to  do.  He  had  no  suggestiim  to  make  as 
to  what  he  was  going  to  do.  We  have  no  suggestion  up  to 
date,  except  in  the  letter  from  the  President  and  the  bill 
introduced  today  kx^Elng  to  a  return  to  private  enterprise 
equipped  to  perform  this  work  in  safety.    There  is  not  an 
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loU  of  reason  for  having  that  legislation.  All  they  propoafe 
to  do  could  be  done  under  existing  law  without  any  new 
legl£latlon.  I 

If  it  is  a  change  of  rates  that  Is  desired,  the  authority  l|s 
found  in  the  Watres-McNary  law.    If  it  is  elimination  dfr 
cancelation  of  any  part  of  a  contract  that  is  wanted,  the; 
can  accomplish  it  under  the  law.    The  only  thing  that  c 
be  required  under  the  existing  law  Ls  that  when  a  contr; 
is  changed  or  canceled  the  other  party  must  be  given  41 
days  in  which  to  have  a  hearing.    But  the  admlnistratio 
did  not  grant  5  minutes  to  the  companies  before  cam 
all  the  contracts,  with  the  provision  in  the  law  that  a  co: 
tract  can  be  canceled  at  any  time,  but  that  the  parties 
have  45  days  for  opportunity  to  be  heard,    llils  action  w 
taken  without  rime  or  reason,  the  most  un-American 
I  have  ever  known,  and  the  Senator  from  Illinois  rises  anA 
says,  "  What  were  you  doing  in  order  to  rectify  it?  " 

The  committee  has  been  at  work  every  day  until  today. 
and  it  seems  to  me  it  would  have  been  an  imposition  upon 
the  committee  for  anyone  else  to  take  the  matter  up  witli 
the  President,  when  the  President  himself  had  ordered  thi^ 
action,  as  was  testified  by  the  Postmaster  QeneraL 

Mr.  President.  I  think  I  will  take  the  time  to  read  the 
testimony  of  the  Postmaster  General.  I  had  not  intende<l 
to  do  so.  but  It  is  so  very  important  that  I  think  I  wUl  read  11 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield  to  m^ 
at  this  point? 

Mr.  FE8S.    I  yield. 

Mr.  LEWIS.  If  I  understand  the  Senator  in  his  last  dec|- 
laration.  his  solicitude  is  not  so  tender  for  the  unhappy  mis- 
fortunes and  the  loss  of  the  lives  of  those  to  vrhom  he  has 
alluded:  it  has  now  gotten  back  to  its  original  purpose,  thi 
rescue  of  those  who  had  the  private  contracts,  who  had  ob- 
tained them  by  fraud,  and  were  enjoying  them  in  crime,  an^ 
the  Senator  wanted  them  to  have  45  days  more  of  enjoy 
ment  in  looting  the  Treasury. 

Mr.  FESS.    The  Senator  is  a  distinguished  lawyer 

Mr.  LEWIS.    Sometimes.    [Laughter.] 

Mr.  FESS.  Always,  except  when  he  Is  playing  politics  1^ 
the  Senate  Chamber. 

Mr.  LEWIS.    How  could  the  Senator  know  that? 

Mr.  PES8.  When  he  is  in  a  courtroom  he  stands  ver^ 
high,  not  only  in  the  opinion  of  his  associates  but  of  thosf 
who  read  about  the  utterances  of  the  great  lawyer. 

Mr.  LEWIS.  I  thank  the  Senator.  Some  day  I  will  sa^ 
something  equally  nice  of  him,  and  we  will  leave  it  then. 
[Laughter.] 

Mr.  FESS.  Tet.  Mr.  President,  In  the  face  of  that,  h» 
assumes  that  the  conduct  of  the  Postmaster  General  is  war  - 
ranted  when  he  cancels  a  contract  without  one  word  of  evi- 
dence on  the  part  of  those  who  have  been  injured,  though  hf 
knows  that  the  meanest  criminal  cm  the  f  aee  of  the  earth, 
he  is  a  eltlaen  of  the  United  States,  is  entitled  to  hia  day 
court  But  here  an  industry  In  which  $300,000,000  of 
vested  caiiltal  la  Involved.  In  which  hundreds  of  Am( 
dttaens  have  their  all  invested,  employing  22.000  of  the 
skilled  pilots  and  pfraonnel  that  ever  sat  at  a  wheel  in 
airplane,  by  one  fell  stroke  Is  struck  dovfn,  a  verdict  wl 
trial,  a  conviction  without  thoae  interested  behag  penni' 
to  make  a  defense. 

Without  a  word  of  explanation  they  are  stricken  down  oi 
an  allegation  of  fraud,  with  no  willingness  to  have  the  state  • 
ment  of  fraud  refuted,  and  it  Is  all  to  be  done  at  the  cos ; 
of  a  great  Industry  and  at  the  ooet  of  human  lives,  and  theq. 
when  the  man  in  charge  is  called  upon,  he  says.  "  That 
not  to  be  considered.  I  did  not  think  I  had  any  right  t6 
take  that  into  consideration."  I  do  not  want  to  be  unking 
io  Postmaster  General  Fartey. 

Mr.  LEWIS.  It  is  not  a  question  of  being  unkind.  Wit 
the  Senator  be  just? 

Mr.  FEBB.  I  wiU  be.  I  wlU  be  more  just  than  the  Sen- 
ator la  when  he  is  defending  an  unjust  performance,  as  h^ 
la  now  defending  one. 

Itr.  LEWIS.    WiU  the  Senator  insist  that  if  a  man 
cau^kt  k)otlng  the  Treasury,  he  must  be  given  46  days 


notice  before  the  policeman  arrests  him  or  before  he  is 
brought  before  a  court  of  law? 

Mr.  FESS.  It  must  be  understood  whether  he  is  a  robl>er 
or  not. 

Mr.  LEWIS.  It  seems  to  be  understood.  Many  of  them 
confessed. 

Mr.  FESS.  It  is  understood  by  the  promoters  of  the 
smearing  campaign,  but  it  is  understood  by  nobody  else. 
The  Senator  is  not  getting  anjrwhere  standing  here  and 
defending  an  act  which  he  knows  is  indefensible. 

Mr.  LEWIS.  The  Senator  from  Ohio  charges  that  an  act 
is  indefensible  because  when  anything  Ls  taken  from  his 
friends,  those  who  have  been  his  political  allies,  it  is  wholly 
indefensible  however  corrupt  they  may  be  in  their  conduct. 

Mr.  FESS.  The  Senator  would  not  say  that  except  when 
he  is  in  a  tight  place,  as  he  is  now. 

Mr.  LEWIS.  Does  the  Senator  refer  to  the  enactment  of 
the  prohibition  laws  when  he  says  a  "  tight  place  "? 

Mr.  FESS.    The  Senator  is  now  arguing  prohibition? 

Mr.  LEWIS.  I  should  like  to  prohibit  some  things,  if  I 
could  do  so. 

Mr.  FESS.  I  think  the  Senator  ought  to  apply  his  argu- 
ment to  himself  and  prohibit  himself,  especially  putting  a 
padlock  upon  the  free  utterance  of  statements  which  he 
himself,  as  a  lawyer,  would  not  commend  in  his  own  practice. 

Mr.  LEWIS.  I  say  to  the  Senator  I  would  also  commend 
the  doctrine  that  when  one  is  caught  in  a  crime  he  should 
be  apprehended  as  quicldy  as  possible,  and  that  no  party 
afaiiation,  or  arrangement  by  one  who  was  the  beneficiary 
of  a  party,  should  afford  him  the  Joy  and  pleasure  of  con- 
tinuing to  loot  the  Treasury  for  45  more  days,  while  he 
destroyed  the  evidence  of  his  guilt  so  that  he  could  not  be 
convicted. 

Mr.  FESS.    What  is  the  use  of  yielding 

Mr.  LEWIS.    None  whatever.    [Laughter.] 

Mr.  FESS.  Not  a  bit.  for  utterances  such  as  the  Senator 
from  UlinoLs  is  making.    It  is  absolutely  a  w£iste  of  time. 

Mr.  BLACK.  Will  the  Senator  yield  for  a  question  as  to 
two  of  the  figures  he  gave? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  The  Senator  made  the  statement  that  there 
were  23,000  pilots  engaged  in  operating  the  air  mail,  as  I 
understood  him,  and  $300,000,000  invested  in  it.  May  I  ask 
the  Senator  from  where  those  flgiires  came? 

Mr.  FESS.  Three  hundred  million  dollars  is  a  little  below 
the  estimates. 

Mr.  BLACK.    What  estimates? 

Mr.  FESS.  It  is  estimated  that  $70,000,000  is  invested  in 
the  manufactiire  of  the  airplanes  themselves.  There  is 
more  than  $100,000,000  invested  in  industries  producing  ma- 
terial for  the  airplanes.  There  is  at  least  $160,000,000  in- 
vested in  private  and  municipal  airports,  according  to  the 
reports  as  to  air  development,  published  about  a  year  ago. 

Mr.  BLACK.  The  Senator,  then,  did  not  intend  to  leave 
the  impression  that  there  was  $300,000,000  invested  in  the 
transport  companies  that  were  carrying  the  mail? 

Mr.  FESS.  No.  no.  I  am  speaking  of  the  industry  as  a 
whole. 

Mr.  BLACK.  I  do  not  assume  that  the  Senator  meant 
there  were  22.000  pilots  canying  the  air  mail? 

Mr.  FESS.  I  will  have  to  refresh  my  memory  on  the  fig- 
ures. My  statement  from  memory  was  that  there  are 
22,000  pilots  engaged  in  the  air  business.  I  should  want  to 
verify  that  figure. 

Mr.  BLACK.    In  carrying  the  air  mail? 

Mr.  FESS.    No;  in  all  aviation  business. 

Mr.  BLACK.  Does  the  Senator  have  the  figures  as  to 
the  number  carrying  the  air  mail? 

Mr.  FESS.  I  thhik  I  have;  although  I  do  not  have  them 
In  my  mind. 

Mr.  BLACK.    Less  than  1.000.  is  it  not? 

Mr.  FESS.    I  think  all  of  that. 

Mr.  President,  let  me  refresh  the  Senators'  minds.  I  did 
not  Intend  to  make  this  reference,  but  the  matter  has  come 
to  the  point  where  I  must  do  it.    I  want  to  say  again  that  I 
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do  not  desire  to  reflect  upon  Postmaster  General  Parley.  I 
know,  as  every  Senator  must  know,  that  the  head  of  a  De- 
partment cannot  be  expected  to  know  all  the  details  of  the 
Department.  We  have  all  been  simply  amaaed  at  the  de- 
tailed information  possessed  by  Postmaster  General  Walter 
Brown.  The  way  he  carried  the  details  in  his  mind  was  to 
me  most  amazing  as  I  sat  and  listened  to  his  testimony. 
Anyone  who  will  read  the  transcript  of  the  testimony  will 
recognize  that  he  is  possessed  of  a  wonderful  store  of  de- 
tailed information  concerning  the  Post  Office  Department. 

Mr.  Parley  comes  to  the  Post  Office  Department  without 
any  particular  knowledge  of  the  business  of  the  Department. 
I  am  not  criticizing  that.  He  takes  over  the  work  of  the 
greatest  business  connected  with  our  Government,  that  of 
the  Post  Office  Department,  and  wliatever  is  done  he  has  to 
do;  he  has  to  bear  the  responsibility.  Of  course,  he  cannot 
know  all  the  details.  He  has  to  rely  upon  his  lieutenants 
for  them  and  he  has  to  rely  especially  upon  his  counsel. 
But  I  admit  that  when  he  went  on  the  witness  stand  and 
answered  the  questions  asked  I  felt  considerably  embarrassed 
for  Mr.  Parley,  because  his  lack  of  acquaintance  with  the 
Department  of  which  he  was  the  head  was  simply  pitiable, 
and  people  all  around  the  hearing  room  said,  "Is  not  that 
too  bad?  "  and  so  on.  When  the  subject  of  air  mails  was 
reached  this  is  what  Mr.  Farley  said,  when  Senator  Austin 
asked  the  question: 

Are  you  famUlar,  Mr.  Parley,  wtth  the  Institution  of  passenger 
carriage  and  express  carriage  and  mall  carriage  that  have  been 
built  up  in  the  years  before  you  caikie  into  office? 

Postmaster  General  Parley.  I  realize  it  was  quite  an  extensive 

flcfvlcc 

Senator  Attstim.  I  wonder  if  you  can  tell  us  how  many  men — 
that  Is.  unskilled  workmen  and  skilled  workmen  and  office  help  and 
others — obtained  their  livelihood  in  that  institution? 

Postmaster  General  PAaLEY.  I  haven't  any  Idea. 

I  do  not  think  that  is  a  subject  of  criticism.  People 
might  say  he  ought  to  have  known,  especially  if  he  was 
going  to  strike  down  this  industry,  how  many  people  would 
be  affected. 

Senator  AtrsnN.  It  was  a  great  number,  wasnt  It? 

Postmaster  General  Farley.  I  would  assume  so. 

Senator  Austin.  The  Institution  has  cost  lives  of  men.  sac- 
rificed small  investors  and  Investments  by  large  investors,  has  it 
not? 

Postmaster  General  Farley.  I  would  assume  so. 

Senator  Austin.  It  was  really  the  most  outstanding  Institution 
that  had  come  through  the  depression,  was  it  not? 

Postmaster  General  Farley.  It  v/as  an  outstanding  institution. 

Senator  Arrsnif.  And  by  the  sudden  cancelation  of  those  con- 
tracts, without  hearing  the  contractors  themselves,  you  put  an 
end  Immediately,  suddenly,  without  warning,  to  a  very  splendid 
Institution,  didn't  you? 

Postmaster  General  Farley.  Well.  In  view  of  the  facts,  I  looked 
upon  it  as  my  duty  to  take  the  action  that  I  did. 

Senator  Austin.  And  didn't  you  contemplate,  when  you  did 
that,  that  In  the  effort  to  substitute  something  for  it,  sxiddenly 
thrown  together,  that  the  lives  of  other  men  would  be  put  to 
hazard? 

I  want  the  Senator  from  Illinois  to  listen  to  this: 

That  In  the  effort  to  substitute  something  for  it.  suddenly 
thrown  together,  that  the  lives  of  other  men  would  be  put  to 
hazard? 

Postmaster  General  Farley.  We  did  not  give  any  consideration 
to  that  feature  of  it  at  that  time.  We  had  certain  facts  before 
VIS,  Senator,  and  I  felt  it  was  my  plain  duty,  according  to  the  law, 
to  act  as  I  did. 

He  had  before  v^<m  certain  facts  alleged,  but  there  never 
was  a  chance  given  to  anyone  against  whom  they  were 
alleged  to  make  any  statement  in  refutation,  and  the  Sen- 
ator, as  a  lawyer,  would  never  tolerate  that  sort  of  practice. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
jrield  to  the  Senator  from  Tennessee? 

Mr.  FESS.    I  yield. 

Mr.  McKELLAR.  As  I  understand,  there  have  now  been 
eight  flyers,  all  told,  kiUed  in  Army  planes.    Is  that  correct? 

Mr.  FESS.    That  is  what  I  understand. 

Mr.  McKELLAR.  During  the  same  period  there  have  been 
two  planes  which  formerly  carried  mail  destroyed  and  13 
people  killed  in  the  destruction  of  those  planes.  Is  that 
not  correct? 


Mr.  FESS.    Mr.  President 

Mr.  McKELLAR.    Is  that  correct? 

Mr.  FESS.    The  Senator  from  Ohio  is  not  on  the  witness 
stand. 
Mr.  McKELLAR.    I  am  asking  the  Senator  a  question. 
Mr.  FESS.    Mr.  President,  I  will  answer  it  in  my  own  way. 
Mr.  McKELLAR.     Very  well. 

Mr.  FESS.  Mr.  Presictent.  the  Senator  from  Tennessee 
refers  to  2  passenger  planes,  1  carrying  8  people,  going 
down  in  the  mountains.  He  is  referring  to  2  planes  lost 
on  two  separate  dates,  and  assiunes  that  the  loss  of  those 
planes  answers  the  charge  that  is  made  against  the  Gtov- 
ernment  that  8  Army  planes  have  gone  down,  in  which  8 
pilots  have  been  killed,  and  13  planes  have  been  wrecked, 
and  these  planes  were  wrecked  in  sections  which  were  not 
mountainous,  most  of  them  being  lost  between  the  Atlantic 
seaboard  and  Chicago,  and  none  being  lost  in  the 
mountains. 

Mr.  McKELLAR,    Mr.  President,  that  is  not  the  purpose 
of  my  question.     The   purpose  of  my  question  is  simply 
this:  In  2  of  the  planes  13  people  lost  their  lives. 
Mr.  FESS.    Yes. 

Mr.  McKELLAR.    In  8  of  the  planes  8  people  lost  their 
lives.    Has  the  Senator  on  a  single  occasion,  in  connection 
with  the  subject  of  the  air  mail,  called  the  attention  of 
the  Senate  publicly  to  the  loss  of  those  13  lives? 
Mr.  FESS.     No. 

Mr.  McKELLAR.  And  has  he  not  continuously  harped 
upon  the  loss  of  the  8  lives  in  the  Army  planes? 

Mr.  FESS.  No.  The  Senator  is  on  thin  ice  there.  The 
lives  that  are  lost  through  the  destruction  of  the  Army 
planes  are  lost  by  the  action  of  the  Government.  The  lives 
that  are  lost  in  the  transport  planes  by  private  individuals 
are  not  lost  due  to  the  action  of  the  Government.  When 
the  action  of  the  Government  is  the  cause  of  the  death  of 
8  different  pilots  on  8  different  days,  then  it  becomes  a 
question  whether  we  should  not  stop  it,  because  it  is  due  to 
the  action  of  our  Government. 

The  Senator  from  Tennessee  cannot  get  anywhere  by 
saying  that  we  have  not  raised  our  voices  in  criticism  when 
the  two  commercial  planes  fell  in  mountainous  country. 

Mr.  McKELLAR.  Although  the  two  planes  formerly  car- 
ried the  mail,  and  although  13  people  lost  their  lives  in  the 
fall  of  those  planes,  the  Senator  does  not  say  a  word  about 
the  loss  of  the  13  lives,  but  confines  himself  solely  to  the  8. 
I  may  be  on  thin  ice,  but  I  do  want  to  say  that  I  am  not  in 
thin  air. 

Mr.  FESS.  I  am  not  playing  the  game  that  the  Senator 
from  Tennessee  is  undertaking  to  play.  I  am  calling  atten- 
tion to  the  useless  sacriflce  of  Army  pilots  flying  in  planes 
not  properly  equipped,  and  the  Senator  must  know  that  we 
shall  be  obliged  to  make  a  change.  I  imderstand— and  if  I 
am  wrong  the  press  is  the  source  of  my  error — that  the  plane 
flying  from  Salt  Lake  City  to  Cheyenne,  in  which  the  eight 
passengers  were  lost,  was  not  a  mail  plane.  Even  if  it  had 
been  a  mail  plane,  that  service  is  not  on  a  parity  with  that 
which  involves  our  sending  the  Army  flyers  out,  because  we 
have  the  control  of  the  Army  flyers  and  we  can  take  them 
out  of  the  air,  as  I  think  we  ought  to,  and  it  seems  to  me 
that  the  Senator  should  join  with  me  in  the  request  that 
they  be  taken  out,  especially  in  bad  weather. 

Mr.  McBDBLliAR.  The  Senator  said  a  while  ago  that  In 
my  reasoning  I  was  treading  on  thin  ice.  I  may  be;  I  do 
not  know;  but  the  Senator  is  certainly  in  mighty  thin  air 
in  the  argument  he  is  now  making. 

Mr.  FESS.  I  am  trying  to  keep  the  Government  out  of 
the  air  until  it  is  prepared  to  go  into  the  air. 

Mr.  McKELLAR.    I  think  the  Senator  ought  to  have  a. 
little  compassion  fen:  the  13  people  who  were  killed. 
Mr.  FESS.    I  have. 

Mr.  McKELLAR.    I  have  compassion  for  all  of  them. 

Mr.  FESS.    I  do  not  know  how  far  the  Senator  thinks 

he  has  gotten  in  that  statement.    He  is  evidently  trying  to 

excuse  the  responsible  government  in  charge  of  the  Army 

for  the  sacrifice  of  eight  of  our  boys  who  could  not  say 
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*  No  **.  because  It  Is  not  their  business  to  say  what  they  shall 
do.  They  are  told  to  do  something,  and  they  must  do  m. 
The  Senator  said  that  sacrifice  under  that  condition  Is  ndt 
different  from  sacrifice  imder  the  condition  of  the  two  plan<  s 
to  which  he  calls  my  attention.  Of  course,  anyone  arguing 
that  way  is  not  in  a  position  to  accept  anything  that  any- 
one else  may  say. 
Let  me  continue  wlUi  Mr.  Farley's  testimony: 

Senator  Arsnif.  Dldnt  you  contemplate  when  you  cancelel 
tbw*  oontracu  that.  In  the  effort  to  substitute  something  Ur 
It.  suddenly  thrown  together,  that  the  Uvea  of  other  men  woull 
be  put  to  haxard? 

Postmaster  General  Paklxt.  We  did  not  give  any  conslderatlo  i 
to  that  feature  of  It  at  that  time.  We  bad  certain  facto  befoie 
us.  and  I  felt  It  was  my  plain  duty,  according  to  the  law,  to  act 
as  I  did. 

Senator  Ausmr.  Let  me  aak  you  this.  Mr.  Parley:  Did  you  cob- 
slder  that  the  people  of  our  country  were  beginning  to  appreciate 
the  passenger  serrlce  and  ma^  use  of  It.  and  that  their  uas 
of  that  passenger  service  had  proved  to  be  beneflclal  to  ths 
OoTemment? 

Postmastsr  General  Paxlxt.  I  don't  think  I  had  any  right  to 
take  that  feature  of  It  Into  consideration. 

Mr.  President,  if  I  interpret  aright  the  statement  of  the 
Postmaster  General  Just  read,  it  does  not  make  any  dif- 
ference whether  we  destroy  property  or  not,  it  does  not 
make  any  difference  whether  we  break  a  contract  and  canc(  1 
it  without  giving  the  contrac^^r  a  chance  to  be  heard.  It 
does  not  make  any  difference  how  many  lives  we  are  goin  i 
to  lose  by  installing  an  ill-equipped  service.  That  is  net 
our  business.  I  think  the  Postmaster  General  ought  not  t> 
have  made  that  statement. 

Smator  Ausmt.  Did  you  in  fact  consider  that  during  thess 
4  years  of  the  administration  preceding  you.  the  amount  of  tt\t 
■VTtoe.  the  extent  of  It,  the  rapidity  of  it.  and  the  excellence  or 
It,  had  increased  whereas  the  cost  had  been  decreased? 

Poatmastar  General  Paaurr.  I  did  not  take  that  Into  considera- 
tton  at  all. 

•  •••••• 

Senator  Atrarnw.  As  a  matter  of  fact,  whether  It  was  considered  I 
or  not.  you  did  Inaugurate  a  subsutute  method  of  carrying  tni 
malls,  did  jrou  not? 

Postmaster  General  Paxlkt.  Tes;  we  did. 

Senator  Avanw.  And  when  did  they  go  Into  effect? 

llien  there  was  considerable  lack  of  certainty  as  to  Jus  ^ 
what  date  it  took  effect,  but  that  is  scarcely  of  any  particula  * 
▼alue  to  ut  at  the  moment 

Sotator  Aoanif.  Do  you  know  whether  James  V.  Castman  wai 
kiUad  m  the  sendee,  trying  to  substitute  something  else  for  thi  i 
hMtltutlon  which  you  had  put  an  end  to? 

Poetmaater  General  Paslbt.  If  you  say  that  the  records  shotr 
that  he  was  killed  in  carrying  the  mall,  that  Is  true,  but  I  auk 
not  sure  as  to  the  name  or  place. 

Sanator  Axrvrar.  Then  you  dont  know  whether  he  was  killed  oi  i 
the  llrat  day  you  started  or  not? 

Positoiaster  Oaneral  Paslbt.  Ho,  I  dont. 

Then  be  referred  to  the  falling  of  the  plane  that  carried 
eight  passengers. 

Senator  Ausmr.  What  do  you  say  as  to  whether  you  know  thr©  > 
young  men  were  killed  In  preparation  for  carrying  the  air  mall ' 

Postmaster  General  Pablbt.  I  regret  that  those  boys  lost  thel  - 
Uvea. 

Senator  Auwmc.  I  know,  but  wve  they  killed  in  preparation 
for  carrying  the  malls? 

Postmaster  General  Pablbt.  1  dont  know  whether  they  weri 
killed  In  prqparaUon  for  it.  or  in  oanrylng  It.  I  hatent  the  fact  i 
before  me. 

Senator  Aosmr.  Did  Lt  J.  EL  Olbeon.  en  route  from  Middle 
^owa.  Pa.,  to  Ootambus.  Ohio,  to  begin  air-mail  dutlea,  take  U> 
his  parachute  m  a  heavy  snow  storm  at  Mansfield.  Ohio,  and  hli  i 
plane  crash  on  Brtmiaiy  Igf 

Postmaster  OeiMral  Paaun 
or  not. 

Senator  Avotix.  Do  you  know  whether  Lt.  Sdward  T.  Gorman 
earryiag  tba  air  maU  from  Miami  to  Mew  York,  noaed  awex  an< 
damaged  his  plana  at  QreanvUla.  8.C.7 

Poaunaatar  Ganaral  Pablxt.  Mo;  Z  dont  know  whether  that  U 
oorraot  or  not. 

Senator  AiMcoi  Dont  you  know  that  Lt.  W  &  ItMnnaa  craekeC 
a  taU  akM  m  landing  at  Port  Worth  and  hia  mall  waa  aent  oc 
In  anothsr  plana  Mbroary  19? 

Poatmaatar  Oanaral  Pablbt.  X  am  not  famlUar  with  the  partlcu-' 
lar  t«v»Hwit, 

It  Is  dUncnlt,  Ut.  President.  In  the  light  of  these  questions 
mod  answers  to  believe  that  the  Postmaster  General  is  tc 
ba  tatcrpretad  just  as  he  answered  the  questlona.    In  other 


.  I  do  not  know  whether  It  la  a  f ae 


words,  the  lives  of  these  pilots  are  not  a  matter  of  concern 
to  him.  That  is  not  a  matter  he  should  take  into  considera- 
tion. He  carried  out  his  plan  on  the  ground  suggested  by 
the  Senator  from  Illinois  [Mr.  Lkwisl,  that  the  contracts 
were  fraudulent  and  therefore  they  had  to  be  summarily 
dealt  with,  and  that  summary  dealing  would  necessitate 
denjrlng  those  charged  any  opportunity  to  be  heard.  Ihat 
is  the  way  in  which  Postmaster  General  Parley  took  his 
position  upon  the  suggestion  and  instruction  of  counseL 

Mr.  President,  on  another  occasion,  and  it  will  not  be 
long  deferred,  I  propose  to  take  up  the  question  of  the  legal- 
ity of  these  contracts.  Every  one  must  admit  that  there  has 
been  no  fraud  proved  as  yet.  We  should  not  reach  a  con- 
clusion by  an  ex  parte  proceeding.  The  committee  had  at 
its  side  representatives  from  the  legal  department  of  the 
Government  without  cessation  at  any  sitting  of  the  com- 
mittee, and  if  there  is  any  fraud  involved  the  Senator  from 
Illinois  [Mr.  Lewis]  knows  that  the  only  way  to  proceed  is 
to  indict  the  men  guilty  of  fraud.  Such  a  proceeding  would 
afford  them  a  trial  where  they  could  be  heard.  Yet  here  are 
25  companies  that  by  ex  p€irte  action,  without  ever  giving 
them  1  hour  to  be  heard,  without  an  indictment,  without  a 
hearing,  are  charged  with  fraud,  pronounced  guilty,  and  a 
decision  rendered  without  any  trial  whatever.  That  cannot 
ever  be  Justifled. 

If  the  Senator  says  that  the  Postmaster  General  acted 
because  he  had  no  other  basis  on  which  to  act,  then  he  as- 
sumes that  there  was  no  possibility  of  the  Postmaster  Gen- 
eral's being  mistaken  or  in  error.  I  can  show,  as  any  Sena- 
tor here  can  show,  if  he  will  examine  the  record,  that  there 
was  no  fraud  of  any  sort,  and  that  every  act  that  was  per- 
formed was  within  not  only  the  letter  but  the  spirit  of  the 
law. 

We  will  take  it  up  at  the  proper  time  and  see  whether  the 
Senator  can  get  away  with  what  he  is  now  alleging,  that 
there  was  not  any  right  to  wait  to  have  these  people  heard 
in  their  defense. 

Mr.  LEWIS.  Mr.  President,  then  may  I  say,  before  the 
Senator  takes  it  up 

The  PRESIDING  OFFICER  (Mr.  McCarraw  in  the  chah-). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Illinois? 

Mr.  FE8S.    I  yield. 

Mr.  LEWISi  Before  the  Senator  takes  up  the  subject, 
which  he  threatens  to  take  up,  I  hope  he  will  prepare  him- 
self to  answer  the  query  I  submit  to  him  now:  What  inter- 
est has  the  distinguished  Senator  from  Ohio  in  these  com- 
panies or  their  welfare  or  their  standing,  and  what  interest 
has  he  in  the  subject  matter  by  which  he  finds  it  agreeable 
to  advocate  in  behalf  of  these  brigands  and  their  brigandage 
against  his  own  Government  and  against  his  own  country? 

Mr.  FES3.    I  will  answer  that  question  now. 

Mr.  LEWIS.  I  should  like  to  have  the  Senator  do  so;  it 
would  relieve  his  conscience  and  that  of  some  of  his  friends. 

Mr.  PESS.  No;  it  will  not  relieve  my  conscience,  because 
my  conscience,  not  like  that  of  the  Senator,  is  wholly 
guiltless. 

Mr.  President,  I  have  no  Interest  in  any  company,  and  I 
must  confess  I  know  no  oflQcer  of  any  company  as  an  officer. 
I  have  seen  Paul  Henderson;  I  have  seen  his  name;  I  do  not 
know  with  which  company  he  is  associated-  I  know  Mr. 
MacCracken,  but  the  only  thing  I  know  about  him  is  the 
foolish  mistake  he  made,  which  I  regretted.  However,  I 
know  him  only  as  the  representative  of  ah-mail  companies, 
but  I  do  not  know  what  companies  they  are.  I  do  not  know 
the  personnel  of  these  companies.  I  am  reading  the  tran- 
script in  order  to  familiarize  myself  with  the  details  as  to 
these  companies. 

Mr.  LEWIS.  Then  I  ask  the  Senator,  will  he  say  to  the 
Soaate  now  that  he  approves  of  the  conduct  of  these  com- 
panies as  shown  by  the  evidence  and  the  disclosures  that 
have  been  brought  out  in  the  examination? 

Mr.  FE8S.  There  has  not  been  anything  shown  by  evi- 
dence that  cannot  be  refuted,  but  the  refutation  has  not 
been  permitted. 
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Mr.  LEWIS.  Does  the  Senator  approve  of  what  has 
transpired  in  connection  with  these  companies  as  has  been 
shown  by  the  evidence? 

Mr.  FESS.  I  do  not  approve  or  disapprove  until  I  have 
both  sides  furnished  me. 

Mr.  LEWIS.  If  the  Senator  has  no  opinion  either  way, 
why  does  he  advocate  one  side? 

Mr.  FESS.  I  am  not  advocating  one  side.  I  am  against 
the  advocacy  by  the  Senator  of  one  side;  and  I  am  trying 
to  get  a  hearing  for  the  other  side. 

Mr.  CLARK  and  Mr.  LEWIS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
3rield  further;  and  if  so,  to  whom? 

Mr.  FESS.  I  will  not  yield  for  a  moment.  I  hope  that 
the  way  will  open  so  that  the  distinguished  Senatw  from 
North  Carolina  [Mr.  Bailey] — and  I  mention  him  because 
he  is  Chairman  of  the  Committee  on  Claims — I  hope  the  way 
will  open  for  that  committee,  under  the  direction  of  that 
lawyer,  to  make  an  investigation  of  these  contracts  and  hear 
the  side  of  the  contractors  as  well  as  the  side  which  has  been 
promoted  by  the  committee.  If  that  can  be  done,  I  will  be 
thoroughly  satisfied. 

Mr.  CLARK.    Mr.  President 

Mr.  FESS.     I  yield  to  my  friend. 

Mr.  CLARK.  The  Senator  just  a  moment  ago  made  a 
remark  which  certainly  constitutes  a  very  serious  reflection 
on  the  special  committee  investigating  air-mail  contracts,  if 
it  be  true. 

Mr.  FESS.    What  was  that  remark? 

Mr.  CLARK.  The  Senator  from  Ohio  said  that  an  oppor- 
timity  for  the  refutation  of  these  charges  had  been  refused. 

Mr.  FESS.     No. 

Mr.  CLARK.    If  the  Senator  knows  anjrthing 

Mr.  FESS.    I  have  not  said  it  was  refused. 

Mr.  CLARK.  I  think  I  am  quoting  the  Senator  verbatim. 
If  the  Senator  knows  anybody  who  has  tried  to  testify  before 
that  committee  in  connection  with  any  of  the  air-mall  com- 
panies who  has  been  refused  an  opportunity  to  testify.  I 
should  like  to  have  him  name  him. 

Bdr.  FESS,    Mr,  President 

Mr,  CLARK.  If  the  Senator  wUl  permit  me  Just  a  moment 
longer.  It  Is  exactly  the  same  proposition  that  the  Senator 
from  Ohio  attempted  to  get  away  with  here  about  3  or  4 
weeks  ago,  when  he  came  in  and  said  that  Postmaster  Gen- 
eral Brown  had  been  refused  an  opportunity  to  testify.  The 
Senator 

Mr.  PESS.    Mr.  President,  I  do  not  j^eld  further. 

Mr.  CLARK.  The  Senator  came  In  and  made  the  re- 
mark  

Mr.  FESS.    I  do  not  yield  any  further. 

Mr.  CLARK.  Very  well.  I  will  speak  in  my  own  time 
when  the  Senator  concludes. 

Mr.  FESS.  The  Senator  from  Ohio  did  not  say  that  Mr. 
Brown 

Mr.  CLARK.    The  Senator  did  say  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio  has 
the  floor, 

Mr.  FESS.  The  Senator  from  Ohio  did  not  Slay  that  Mr, 
Brown  had  been  refused  a  hearing. 

Mr.  CLARK,  The  Senator  from  Ohio  stated — and  he  was 
going  into  it  in  more  detail  thereafter — that  the  committee 
had  been  unfair 

Mr.  FESS.     Yes. 

Mr.  CLARK,  Because  Mr.  Brown  had  not  been  given  an 
opportunity  to  testify, 

Mr.  FESS,    Precisely;  I  said  that, 

Mr,  CLARK,  And  the  Senator  offered  Mr,  Brown  as  a 
witness;  but  it  was  only  after  2  weeks,  by  repeated  jabbing 
on  this  floor,  that  the  Senator  finally  got  desperate  and 
actually  produced  Mr,  Brown, 

Mr,  FESS.  The  Senator  from  Missouri  is  entirely  in 
error  when  he  says  that  I  said  that  Mr.  Brown  had  been 
refused  a  hearing;  I  said  nothing  of  the  kind;  I  said  that  the 
committee  had  not  proceeded  fairly  toward  Mr.  Brown  by 
not  calling  him  here  when  they  were  making  charges;  that 


he  was  the  one  man  who  had  an  the  facts  and  could  give 
them  the  facts  if  they  would  only  give  him  a  chance.  It  waa 
on  that  occasion  that  the  chairman  of  the  committee  said, 
"  We  will  be  very  glad  to  hear  Mr.  Brown  any  time  he  signi- 
fies a  desire  to  come,  provided  he  waives  immunity."  He 
did  not  use  that  expression,  but  that  is  what  he  meant. 
Then  I  said,  "  We  will  see  whether  or  not  we  cannot  get  him 
here  at  once."  That  was  on  Friday,  and  Mr,  Brown  was 
here  on  Monday. 

Mr.  CLARK.  But,  Mr.  President,  if  the  Senator  will  yield, 
the  first  complaint  of  the  Senator  from  Ohio  as  to  the  ap- 
pearance of  Mr.  Brown  was  made  sibout  2  weeks  before  the 
incident  of  which  he  now  speaks,  and  after  there  had  been 
repeated  references  in  this  Chamber  to  the  fact  that  Mr. 
Brown  had  not  appeared.  The  Congkxssiomal  Rscoro  will 
bear  me  out  in  that  statement. 

Mi.  FESS.  That  is  all  right.  Mr.  Brown  had  not  ap- 
peared, but  the  Senator  said  that  I  said  the  committee  had. 
refused  to  hear  Mr.  Brown. 

Mr.  CLARK.  That  was  the  plain  Inference  of  the  Sen- 
ator's remark. 

Mr.  FESS.  Oh.  no;  It  was  not.  For  me  to  say  that  the 
committee  had  refused  to  hear  Mr.  Brown,  when  I  do  not 
think  that  the  committee  had  ever  said  anything  about  it. 
would  be  totally  unfair  and  untrue. 

Mr.  CLARK.  The  Senator  may,  if  he  wants  to  do  that, 
stand  on  the  statement  which,  as  I  recall  exactly,  was  that 
Mr.  Brown  had  not  been  given  an  opportunity  to  testify 

Mr.  FESS.    That  is  it;  I  said  that. 

Mr.  CLARK.  To  which  I  rejoined  that  naturally  the  com- 
mittee did  not  want  to  grant  Mr.  Brown  immunity;  and 
when  the  Senator  from  Alabama  was  asked  the  direct 
question  as  to  whether  Mr.  Brown  ever  had  had  an  oppor- 
tunity to  testify  and  been  refused,  he  made  the  explicit 
statement  that  Mr.  Brown  had  never  offered  to  testify  and, 
therefore,  had  never  been  refused  an  opportunity  to  testify. 
Then  the  Senator  frcxn  Ohio  came  back  and  said  he  had 
not  intended  to  draw  that  inference,  which  Is  obviously  the 
only  Inference  which  could  be  drawn  from  his  remarks. 

Bffr.  FESS.  I  think  the  Senator  from  MlBBOuri  Is  now  stat- 
ing the  situation  as  it  Is;  but  he  made  the  statement  that  I 
said  that  the  committee  had  refused  to  hear  Mr.  Brown, 
and  now  he  says  that  what  I  said  was  an  Inference  that 
the  committee  had  refused  to  hear  him.  I  want  to  say  to 
my  friend  that  I  never  meant  that  as  an  Inference.-  I  knew 
that  the  committee  had  never  Invited  Mr.  Brown.  That  is 
one  thing  that  I  dIsUked.  I  wanted  them  to  Invite  him, 
because  I  knew  Mr.  Brown  would  give  the  information  they 
needed;  and  I  complained  when  it  was  whispered  that  he 
was  not  going  to  be  subpenaed  on  the  groimd  that  he  would 
not  waive  Immunity.  There  never  was  a  more  insulting  ref- 
erence— it  was  not  meant  to  be — ^that  Mr.  Brown  would  not 
come  down  here  unless  he  was  subpenaed.  Mr.  Brown  has 
nothing  to  conceal.    Everything  that  Mr.  Brown  did 

Mr,  CLARK.  If  Mr.  Brown  has  nothing  to  conceal,  why 
did  he  bum  the  records? 

Mr.  FESS.  Mr.  President,  he  burnt  no  records;  that  Is 
another  iimuendo;  that  is  another  rumor. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  that  is  not 
intended  as  an  innuendo,  either. 

Mr,  FESS,   What  is  not  so  intended? 

Mr.  CLARK.  My  remark  that  if  Mr,  Brown  had  nothing 
to  conceal,  he  would  not  have  burned  the  records. 

Mr,  FESS.  Mr,  Brown  burned  no  records,  and  the  Sena- 
tor cannot  prove  that  he  burned  any  records,  Mr.  Brown 
stated  that  he  did  not  burn  any  records.  Why  does  the 
Senator  stand  here  and  say  that  he  burned  records? 

Mr.  CLARK,  Mr,  Brown's  own  employee  stated  that  he 
burned  records  under  Mr,  Brown's  direction. 

Mr,  PESS,  After  he  said  ttiat  he  stated  that  they  made 
him  say  that,  that  he  did  not  mean  to  say  that. 

Mr.  BLACK,    Who  said  that? 

Mr,  FESS,    The  same  man,  Mr,  Maher. 

Mr,  BLACK,    To  whom  did  he  say  that? 

Mr.  FESS.   He  said  that  to  Mr.  Brown. 
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Mr.  BLACK.    The  Senator  sajrs  that  because  Mr, 
makes  a  statement 

Mr.  FESS.    And  Mr.  Brown  testified  to  it  on  the  witn^ 
stand. 

Mr.  BLACK.    If  Mr.  Brown  stated  that  under  oath,  tnat 
might  have  convinced  the  Senator.    Mr.  Maher  says  un( 


ider 


of 


oath  that  that  is  false. 
Mr.  FESS.    Maher  says  that  is  false? 
Mr.  BLACK.    Yes.    I  have  his  affidavit,  if  the  Senatbr 
wants  to  see  it. 

Mr.  FESS.    A  man  who  is  in  the  employ  of  the  Demo- 
cratic National  Committee  probably  would  say  that. 

Mr.  BLACK.  That  is  the  way  the  Senator  feels  because 
of  his  Intense  partisanship,  but  the  Senator  has  made  i  a 
statement  on  the  floor  that  as  a  fact  Mr.  Maher  has  stat^ 
that  he  swore  that  he  was  directed  to  bum  those  pap^ 
because  he  was  made  to  do  it.  That  is  not  true;  and.  in 
addition  to  that.  Mr.  Brown  does  not  deny,  and  did  not  dei  ly 
on  the  stand,  that  he  gave  the  instructions  to  destroy  cer 
tain  papers.  The  issue  was  whether  he  gave  instructiois 
to  destroy  personal  papers  or  official  papers.  Mr.  Bro\m 
did  not  deny — and  the  Senator  knows  that  he  did  not  dei  y. 
because  the  Senator  was  there — that  he  gave  instructions 
to  destroy  those  particular  papers,  which  he  said  were  per 
sonal.  The  issue  was  between  Mr.  Brown  and  Mr.  M^^r 
as  to  whether  or  not  they  were  personal  or  official. 

Mr.  FESS.    Mr.  President,  I  am  not  going  into  any 
these  details  which  are  not  covered  by  the  testimony. 
Mr.  BLACK.    The  Senator  has  been  doing  it. 
Mr.  FESS.    The  testimony  is  here,   and  the  Senate 
going  to  have  an  opportunity  to  hear  all  the  testimony 
was  given  by  Mr.  Brown.    He  gave  it  before  the  commit 
and  the  Senate  is  going  to  hear  it  read  from  my  place  hi 
before  we  get  through  with  it.    Mr.  Brown  said  nothing 
the  sort  that  the  Senatw  from  Alabama  states  he  said. 

He  said  that  he  asked  Mr.  Macpherson.  his  personal  secr^ 
tary.  to  go  over  his  i>ersonal  file  and  to  take  out  the  papers 
that  were  purely  persmial,  and  he  asked  to  have  them  p 
In  a  box.    Mr.  Brown  never  saw  that  box  and  Mr.  Macphi 
son  had  charge  of  it.    As  to  what  was  to  be  done  with 
papers.  Mr.  Brown  does  not  state  that  he  ordered  them 
stroyed.  and  especially  there  was  not  any  statement 
they  were  to  be  burned.    Mr.  Brown's  testimony  is  of  reco; 
and  it  will  be  read  here  when  the  time  comes  to  read  it 

I  did  not  intend  to  get  into  anything  of  that  sort.    There 

will  be  plenty  of  time  for  us  to  do  that  latCT  on.    What!  I 

wanted  to  do  at  this  time  was  to  call  attention  to  the  usel 

sacriflce  of  American  Army  pilots  in  flying  the  mail,  a4d 

when  I  did  that  the  Senator  from  Illinois'  to<A  offense 

stated  that  I  had  not  any  purpose  except  to  reflect  upon  ime 

administration.    My  purpose  is  to  call  the  attention  of  tike 

American  people  to  a  condition  which  ought  to  be  disc^ 

tinued.    That  is  as  far  as  I  had  intended  to  go  in  this  ma 

ter,  and  I  should  think  that  the  Senator  from  Illinois  would 

be  willing  to  Join  me  in  the  request  that  until  we  ha  e 

equipped  planes  and  pilota  trained  to  fly  the  radio  beam,  ai  d 

jder  the  two-way  radio  system,  we  ought  to  take  the  Ar^ 

out  of  the  alr-maU  business. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

The  PRBSIDINO  OFFICER  (Mr.  Trokas  of  Utah  in  tl  e 

chair).    Does  the  Senator  from  Ohio  yield  to  the  Senator 

from  Nevada? 

Mr.  FESS.    I  yield. 

Mr.  McCARRAN.    Will  the  Senator  subscribe  to  the  prii 
dple  that  a  fraudulent  contract  should  never  be  tolerat^ 
by  the  American  Government? 
Mr.  FESS.    What  is  the  question? 

Mr.  McCARRAN.    Will  the  Senator  from  Ohio  subscribe 
to  this  principle,  that  a  fraudulent  contract  should  never  qe 
subscribed  to  by  the  American  people  after  the  fraud 
discovered? 
Mr.  FESS.    After  the  fraud  is  proved,  no. 
Mr.  McCARRAN.    After  it  is  discovered? 
Mr.  FESS.    After  the  fraud  is  proved.    When  the  Sen- 
ator says  •*  after  the  fraud  is  discovered  ",  he  means  to  inf e  r 
that  after  the  discovery  of  the  fraud,  there  is  to  be  op 


chance  to  have  it  disproved  as  alleged.  If  the  Senator 
would  say,  "  Does  the  Senator  from  Ohio  subscribe  to  the 
principle  that  a  fraudlent  contract  should  not  be  tolerated 
l)y  the  Government ",  I  would  say,  "  Yes;  absolutely  ",  but 
before  the  contract  is  canceled  I  would  want  to  have  the 
fraud  established,  and  it  cannot  be  established  when  only 
one  side  is  heard. 

Mr.  McCARRAN.  Mr.  President,  when  the  fraud  is  ad- 
mitted by  those  who  entered  into  it,  would  the  Senator  then 
consider  that  it  was  established  by  prima  facie  evidence? 

Mr.  FESS.  No;  I  would  want  to  know  what  the  purpose 
was  on  the  part  of  those  who  made  the  admission.  That 
is  very  obvious  here.  Some  people  would  be  very  glad  to 
be  favorably  considered  in  the  new  administration,  in  the 
awarding  of  new  contracts,  and  very  likely  it  would  be  easy 
for  them  to  assume  that  some  interpretation  in  a  matter 
admitting  of  difference  of  opinion  might  give  them  a  chance 
if  they  Joined  the  administration's  forces.  When  a  man 
admits  there  is  fraud,  I  want  to  know  just  what  the  admis- 
sion is.  and  what  is  back  of  the  admission. 

Mr.  President,  I  have  said  about  all  I  wanted  to  say  at  this 
time  about  the  air  mail. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  CLARK.  The  Senator  accused  me  a  moment  ago  of 
misquoting  him  when  I  said  that  the  Senator  had  stated 
that  the  committee  had  declined  to  permit  Mr.  Brown  to 
testify.  I  would  like  to  call  the  Senator's  attention  to  page 
2107  of  the  Rkcord.  near  the  top  of  the  first  column.  The 
Senator  is  quoted  in  the  Record  in  this  way.  following  a 
remark  by  the  Senator  from  Tennessee  [Mr.  McKkllarI: 

Mr.  President.  It  Is  that  sort  of  thing  that  I  resent.  Everything 
Is  innuendo;  everything  Is  nunor. 

Mr.  FESS.    I  said  that. 

Mr.  CLARK.    The  Senator  continued: 

It  Is  unfortunate  that  this  body  will  permit  a  committee  to  op- 
erate like  a  grand  Jury  in  Investigating  a  matter  of  great  Interest 
and  decline  to  call  the  one  person  who  has  information. 

Mr.  FESS.  Yes.  I  can  see  that  when  I  say  the  Senate 
committee  "  decline  to  call ",  that  might  be  interpreted  as 
indicating  that  I  meant  they  declined  to  give  an  opportunity 
to  testify  on  a  request  to  call.  I  did  not  say  any  request 
was  denied. 

Mr.  CLARK.  Mr.  President,  I  thought,  after  this  colloquy 
on  the  preceding  occasion,  the  matter  had  been  cleared  up. 
I  understood  then  that  the  Senator  was  drawing  a  distinc- 
tion between  the  committee  failing  to  call  Mr.  Brown  and 
the  committee  giving  him  an  opportunity  to  appear.  The 
committee  offered  Mr.  Brown  an  opportunity  to  appear,  and 
he  did  appear.  The  Senator  comes  back  this  afternoon, 
however,  and  repeats  the  statement,  or  gives  the  same  im- 
pression from  his  remarks,  that  the  committee  has  refused 
to  allow  the  air -mail  operators  to  come  in  and  make  a  de- 
fense against  fraud  charges,  when  the  fact  is  that  the  com- 
mittee has  never  refused  anybody  who  tendered  his  testi- 
mony an  opportunity  to  appear  and  testify. 

Mr.  FESS.  No,  Mr.  President;  that  is  a  misconstruction 
again.  What  I  say  is  that  the  mail  contracts  were  canceled 
without  calling  these  people  in. 

Mr.  CLARK.  The  Senator  did  not  say  without  calling 
them.  He  said  a  while  ago  that  the  contracts  had  been 
canceled 

Mr.  FESS.     Yes. 

Mr.  CLARK.  Without  these  people  being  given  an  op- 
portimity  to  come  in  and  prove  their  case. 

Mr.  FESS.    Precisely. 

Mr.  CLARK.  If  they  are  willing  to  waive  immunity,  they 
can  come  in  and  testify  any  time  they  want  to.  I  am 
speaking  on  behalf  of  the  committee  without  any  authority 
to  do  so.  but  I  am  sure  the  Senator  from  Alabama  will  back 
me  up  in  that  statement. 

Mr.  FESS.  Mr.  President,  that  is  a  fine  situation.  The 
mail  contracts  are  canceled,  the  deed  is  done,  the  death  blow 
is  struck.  Now,  if  they  want  to  waive  immunity,  let  them 
come  In.   That  is  a  nice  statement.    That  is  a  fine  justi- 
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fication  of  the  conduct  of  the  administration.  Cancel  the 
contracts,  and  after  it  is  done  then  say,  "  If  they  want  to 
come  in,  let  them  come  in." 

Mr.  CLARK.  If  the  Senator  will  yield  there,  it  is  per- 
fectly obvious  that  the  theory  on  which  the  Postmaster 
General  acted  was  that  when  fraud  was  shown,  when  these 
men  had  stood  by,  with  all  the  damaging  testimony  brought 
forward,  and  had  not  come  forward  and  volunteered  their 
testimony  to  the  committee,  the  contracts  should  be  can- 
celed. Certainly  the  theory  of  the  Senator  from  Ohio  would 
go  to  the  effect  that  the  contracts  should  not  have  been 
canceled 

Mr.  FESS.    Certainly  not. 

Mr.  CLARK.  Until  any  party  shown  to  be  guilty  of  crimi- 
nal fraud  had  been  indicted 

,  Mr.  FESS.    Certainly,  they  should  not. 

Mr.  CLARK.  And  all  the  processes  ot  the  criminal  courts 
gone  through,  including  an  appeal  to  the  highest  court  to 
which  they  had  a  right  to  appeal.  Then  4  or  5  years  from 
now,  after  the  guilty  parties  might  have  been  sent  to  the 
penitentiary,  the  Senator  from  Ohio  will  be  glad  to  ac- 
knowledge the  right  of  the  Postmaster  General  to  cancel  the 
contracts. 

Mr.  FESS.  Mr.  President.  I  did  not  sui^>06e  the  Senator 
from  Missouri  would  upon  his  own  responsibility  defend  the 
act  of  the  administration  in  canceling  these  contracts,  but 
I  see  he  has  done  so.  He  is  assuming  that  that  is  the  (Mily 
thing  it  could  do.  I  desire  to  say  to  my  good  friend  from 
Missouri  that  that  is  an  act  of  this  administration  from 
which  it  will  never  recover,  because  it  is  un-American;  it 
is  indefensible;  it  is  a  treatment  of  men  in  regard  to  a  con- 
tract that  has  never  before  been  accorded  to  anyone. 

The  Senator  says  that  frauds  were  committed,  and  there- 
fore the  authorities  had  to  act  instantly.  It  was  not  demon- 
strated that  there  were  frauds.  Certain  acts  were  alleged 
as  frauds,  but  not  proved  as  frauds,  and  the  case  was  pre- 
judged even  before  anybody  was  called. 

Mr.  CLARK.  Mr.  President,  I  do  not  desire  to  anticipate 
the  often-promised  and  long-deferred  defense  of  the  validity 
of  these  contracts  on  the  part  of  the  Senator  from  Ohio.  I 
merely  desire  to  say  that  when  he,  in  his  representative 
capacity,  makes  on  the  fioor  of  the  Senate  a  defense  of  the 
air-mail  companies,  which  they  themselves  have  been  un- 
willing to  make  before  the  committee,  we  will  discuss  the 
matter. 

Mr.  FESS.  I  do  not  wish  to  anticipate.  Mr.  President,  but 
I  shall  be  very  happy  if  the  way  shall  be  opened  for  an  in- 
vestigation under  the  leadership  of  such  a  man  as  the  Sen- 
ator from  North  Carolina  [Mr.  Bailey],  the  Chairman  of 
the  Committee  on  Claims,  of  the  claims  of  these  people  who 
have  been  injured  by  the  Government.  I  am  very  anxious 
to  have  this  entire  matter  gone  into  in  an  inquiry  in  which 
both  sides  will  be  heard  when  the  question  of  the  legality 
of  contracts  is  under  consideration. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Durrr  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Alabama? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  "Hie  Senator  has  contended  here  today — 
and  not  only  today,  but  at  other  times — ^that  the  compardes 
have  not  been  heard  from. 

Mr.  FESS.  They  should  have  been  heard  from  before  the 
contracts  were  canceled. 

Mr.  BLACK-  Very  well.  The  Senator  has  been  contend- 
ing that  the  companies  should  have  been  heard  from  before 
their  contracts  were  canceled.  I  have  before  me  the  evi- 
dence of  the  msui  who  was  president  of  the  Aviation  Cor- 
poration of  America,  and  I  have  before  me  the  evidence  of 
his  assistant,  both  of  whom  admitted  under  oath  that  they 
had  been  told  by  the  Postmaster  General  that  they  miist 
not  bid  on  a  certain  contract;  both  of  whom  sidmitted  under 
oath  that  they  were  in  a  meeting  where  they  were  not  to 
bid  on  the  contracts.  Whom  does  the  Senator  wish  us  to 
call  In  addition  to  the  president  and  his  assistants? 


Mr.  FESS.  I  desire  to  have  the  Senator  give  a  hearing  to 
every  man  whose  contract  has  been  canceled. 

Mr.  BLACK.  Their  contract  was  canceled.  Which  other 
member  of  the  Aviation  Corporation  of  America  does  the 
Senator  wish  to  have  called? 

Mr.  FESS.  I  do  not  even  know  any  of  them.  I  do  not 
know  ^^o  they  are. 

Mr.  BLACK.  From  the  way  the  Senator  talked.  I  thought 
he  surely  had  a  familiarity  with  them. 

Mr.  FESS.    I  stated  that  I  did  not  know  any  of  them. 

Mr.  BLACK.  The  Senator  has  been  leaving  the  inference, 
here  and  in  other  i^aces.  that  the  committee  has  not  heard 
from  the  officers  of  these  companies.  If  the  Senator  has 
read  the  record,  he  knows  that  Inference  is  incorrect. 

Mr.  FESS.    The  c<unmittee  heard  Mr.  Hanshue. 

Mr.  BLACK.    Yes;  we  did. 

Mr.  FESS.    And  the  c(xnmlttee  heard  Colonel  Henderson. 

Mr.  BLACK.  Yes;  we  did.  We  heard  both  of  them;  and 
we  heard  Mr.  Hanshue  admit  that  he  had  to  sign  a  contract 
with  another  company  bef<x«  he  could  get  a  Government 
contract.  He  had  to  take  a  subctmtract  with  an  under- 
standing on  his  part  that  if  he  ever  cut  his  rates  below  those 
of  another  company  he  would  surrender  his  contract. 

Mr.  FESS.    Mr.  President 

Mr.  BLACK.    Let  us  get  back  to  the  Aviation  Corporation. 

Mr.  FESS.    Let  me  answer  the  question  of  the  Senator. 

Mr.  BLACK.  The  question  I  asked  was  with  reference  to 
the  Aviation  Corporation. 

Mr.  FESS.    One  at  a  time.    I  have  the  floor. 

Mr.  BLACK.    All  right. 

Mr.  FESS.    I  will  answer  the  question  as  to  Mr.  Hanshue. 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio  has 
the  fioor. 

Mr.  FESS.  Mr.  Hanshue's  company  was  flying  a  route 
from  the  Pacific  coast  to  the  central  part  of  the  United 
States.  The  Postmaster  General  told  Mr.  Hanshue  that  he 
could  have  a  contract  if  he  would  extend  that  route  from 
Kansas  City  on  to  New  York.  He  did  not  want  to  do  it. 
He  was  told  that  if  he  wanted  a  transcontinental  contract, 
he  could  not  have  it  in  two  iMirts;  that  he  could  not  have 
the  east  end  under  one  company  and  the  west.  ^4  under 
another  compcmy;  that  that  would  not  be  a  trans^iraiinental 
route,  because  when  the  mail  started  from  New  York  to  San 
Francisco  it  would  go  over  the  route  of  one  company  to 
Kansas  City,  and  go  over  the  route  of  another  c<Mnpany 
from  Kansas  City  to  San  Francisco.  It  was  stated  to  him 
that  If  two  companies  should  control  the  route,  if  a  plane 
were  late  coming  from  New  York,  and  a  plane  leaving  on 
another  cmnpany's  line  frcnn  Kansas  City  wanted  to  start 
with  its  passengers,  it  would  go  betare  the  plane  from  New 
York  had  arrived,  and  the  mail  would  be  a  day  late. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Missouri? 

Mr.  FESS.    I  have  not  finished.  Mr.  President. 

The  Postmaster  General  said.  "I  cannot  break  a  ti ana- 
continental  route  in  the  middle.  It  will  have  to  be  under 
one  command;  otherwise  I  cannot  let  the  contract."  Mr. 
Hanshue  could  have  extended  the  route  if  he  had  wanted  to 
and  then  could  have  bid;  but  he  could  not  bid  when  he 
only  owned  half  of  the  route.  That  ruling  was  made  in 
the  interest  of  the  air  mail  of  the  country.  It  was  made  in 
the  public  interest 

Mr.  President,  that  was  justifiable;  and  while  Mr.  Han- 
shue did  not  like  it  and  was  told  that  he  would  have  to 
merge  in  order  to  get  the  contract,  yet  it  was  in  the  Interest 
of  the  people  of  the  country  in  order  that  they  might  have 
an  imbroken  transcontinental  route. 

I  win  say  to  my  friend,  the  chairman  of  the  cc»nmittee, 
that  the  position  Mr.  Hanshue  took  did  not  appeal  to  me  at 
all.  I  tliought  Mr.  Brown  was  right  in  regard  to  the  matter, 
and  I  would  have  done  the  same  thing  he  did. 

Mr.  BLACK.    I  do  not  doubt  that. 

Permit  me  to  read  what  Mr.  Shaeffer  stated.  I  regret  to 
hear  the  Senator  say  that  he  would  have  dene  what  Mr. 
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Brown  dkl;  but  if  he  desires  to  take  that  burden,  all  rl^ht. 
Let  me  read  what  Mr.  Shaeffer  said. 

Mr.  FESS.  When  I  say  that  I  would  have  done  what 
Brown  did.  I  desire  to  tell  the  Senate  the  problem  that  cjon 
fronted  Mr.  Brown  in  building  an  air  map.  I  state  to  the 
Senator  that  I  would  have  done  what  Mr.  Brown  did,  and  I 
would  not  have  done  what  was  desired  by  the  fellows  who 
are  ccmplaining  to  the  Senator  from  Alabama.  I  woiUd 
Mr.  Brown's  views  of  it  rather  than  the  view  of  some 
who  was  disqualified  to  perform  the  service  and  there: 
was  not  given  a  contract.  Of  course,  those  fellows  do 
feel  satisfied,  and  they  come  in  and  prejudice  the  committee 
against  Mr.  Brown  when  what  he  did  was  to  build  a  map  ^nd 
an  aviation  industry  that  is  the  pride  of  the  whole  wo^ld. 
yet  the  Senator  now  is  complaining  of  what  Mr.  Brown  Aid. 

Mr.  BLACK.    Mr.  President F 

The  PRE8IOINO  OFFICER.    Does  the  Senator  from  Qhlo 
yield  to  the  Senator  from  Alabama? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.    The  Senator,  as  I  understand,  is  taking 
position  that  the  operators  who  secured  certain  contra|:ts. 
and  who  have  them  now,  have  come  befcare  the  commltee 
and  poisoned  the  committee  against  their  own  contraists 
Let  me  now  read  what  Bifr.  Shaeffer  said. 

Mr.  PESS.    I  spoke  only  of  two  men. 

Mr.  BLACK.  I  wish  to  read  this  testimony.  Here  is  |the 
report  that  he  made  to  his  directors. 

Mr.  FESS.    I  have  read  It. 

Mr.  BLACK.  Let  us  see  if  the  Senator  from  Ohio  apprcives 
that. 

•Before  the  competitive  bid  was  received  for  the  transci)n 
tinental  route.  Mr.  Shaeffer  reports  to  his  directors  that-  - 

The  Postmaster  Generml  having  Indicated  that  he  coiUd  ind 
would  arrange  bo  that  an  alr-mall  contract  award  would  be  pnop- 
•rly  made  to  the  Central  Transcontinental,  providing  the  Two 
companies  organised  for  the  operation  ot  the  service,  T.A.T.  got 
together  with  Western  Air  Express  on  a  plan  to  form  an  cx>erat  Lng 
company  on  the  following  basis. 

The  Senator  will  remember  that  Mr.  Shaeffer  Is  an  ott^ 
of  one  of  these  companies,  and  be  said  the  Postmaster 
eral  told  him  before  he  ever  let  out  the  contract  to  bids 
It  could  and  would  be  awarded  to  them.    The  Senator 
also  recall  that  the  evidence  shows  that  the  Aviation 
made  the  low  bid.  and  that  numero\is  people  were  emplo 
to  represent  them  here  in  Washington. 
-  The  Senator  will  also  recall  that  people  were  emplo.,. 
represent  the  United  States  Air  Line  between  Denv^ 
Kansas  City,  which  withdrew  frtun  this  contract  and  w 
got  a  subcontract.    They  arranged  so  that  they  could 
did  get  the  contract  although  they  were  the  high  bidder. 
That  evidence  came  from  the  officers  of  the  company 
Senator,  of  course,  a];virove8  that.    Mr.  Brown  approved 
•o  the  Senator  must  approve  it. 

Mr.  FESS.  Mr.  President,  the  Senator  has  been  quoting 
from  Mr.  Sheaffer.  Mr.  Sheaffer  testified  one  way  and  1^ 
Cobum  testified  the  opposite. 

Mr.  BLACK.    They  were  two  different  C(»npanle8. 

Mr.  FESS.    At  least  they  were  not  agreed. 

Mr.  BLACK.  Mr.  Sheaffer  was  with  the  Transcontinental 
TTie  Senator  will  recall  the  little  line  that  ran  from  JDenier 
to  Kansas  City.  Ur.  Sheaffer  was  connected  with  ihe 
cmnpany  that  got  the  award  over  the  low  bid  of  that  co  n- 
pany.  Mr.  Cobum.  president  of  the  Aviation  Corporation, 
testified  that  they  were  present  at  the  meeting  and  agi«ed 
xioi  to  bttL  Am  I  to  understand  the  Senator  now  to  lay 
that  when  we  have  the  admission  of  the  president  of  t  tue 
company,  that  in  violation  of  law  they  met  and  agreed  w]th 
each  other  net  to  bid.  we  should  not  cancel  that  contract? 

Mr.  FESS.  The  Senates  puts  a  question  based  upbn 
eertain  aOecAtlcms. 

Mr.  MiACK.    Certain  facts. 

Mi".  nESS.  If  those  allegaUons  were  true  I  could  defe- 
nltely  answer  his  quesUon.  but  I  do  not  want  to  have  a  hyp  o- 
thetical  ease  sUted  and  then  be  asked  what  I  would  lo 
abowt  It  What  I  want  done  and  what  I  Insist  wffl  be  do  le 
li  to  let  not  only  the  Senate,  but  the  people  of  the  count  ry 


know  what  was  done,  and  if  possible  find  out  why  all  this 
fuss  in  trying  to  undo  one  of  the  most  romantic  structures 
that  any  country  has  ever  seen. 

Mr.  BLACK.  I  quite  agree  with  the  Senator  that  there 
was  a  great  deal  of  romance  in  it.  [Laughter.]  There  was 
romance  without  any  doubt  that  years  hence  will  be  looked 
upon  as  one  of  the  sad  parts  of  the  romantic  history  of 
the  country.    Is  the  Senator  willing  to  say  now 

Mr.  FESS.  The  Senator  believes  there  is  sadness  in 
romance? 

Mr.  BLACK.  I  think  there  is  pathos  in  the  fact  that 
in  this  country  there  still  exists  anyone  who  will  ignore 
fraud  and  comiption.  I  think  there  is  sadness  and  pathos 
in  the  fact  that  people  will  drag  into  the  debate  here  the 
death  of  individuals  when  they  happen  to  believe  that  it  is 
to  the  interest  of  their  party  to  try  to  cover  up  the  record 
and  conceal  fraud  and  corruption  and  crime.  Yes;  I  think 
there  Is  sadness  and  pathos  in  that.  Does  the  Senator  think 
and  is  he  willing 

Mr.  PESS.    Mr.  President,  I  decline  to  yield  further. 

The  VICE  PRESIDENT.  The  Senator  declines  to  yield 
furthCT. 

Mr.  FESS.  Mr.  President,  there  is  no  more  sadness  and 
pathos  in  calling  attention  to  unnecessary  sacrifice  caused 
by  the  effort  on  the  part  of  the  Government  to  do  a  thing 
in  one  way  that  ought  to  have  been  done  otherwise  than 
there  is  sadness  and  pathos  in  an  effort  to  smear  a  prior 
administration  by  charges  of  the  most  flimsy  character  that 
have  ever  been  made  in  public.  All  those  charges  will  be 
shown  to  be  flimsy  and  without  a  scintilla  of  fact  behind 
them  or  upon  which  to  base  them,  and  that  will  be  done 
before  this  debate  shall  have  been  concluded.  No  kind  of 
ridicule  or  abuse  on  the  part  of  anyone,  because  we  call 
attention  to  these  things,  is  going  to  be  an  answer.  Such 
conduct  is  no  argument  and  does  not  lead  to  any  conclusion. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Alabama? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  I  agree  with  the  Senator  that  he  is  going  to 
debate  this  question  at  length. 

Mr.  FESS.    He  Certainly  is. 

Mr,  BLACK.  He  has  done  so  In  the  past  and  will  do  so 
in  the  future. 

Mr.  FESS.    It  will  take  some  time  to  read  the  testimony. 

Mr.  BLACK.  I  recall  the  Senator  has  debated  some  other 
questions  at  length.  I  recall  that  the  Senator  was  ready 
even  to  ignore  the  plain  facts  of  the  record  and  to  refer  to 
certain  men  as  being  "  as  clean  as  a  hound's  tooth." 

Mr.  FESS.  The  Senator  is  putting  that  statement  in  my 
mouth. 

Mr.  BLACK.  I  understand  the  Senator  did  not  use  that 
expression,  but  the  Senator's  words  in  debate  approved  it 
from  time  to  time. 

Mr.  FESS.  The  Senator  from  Alabama  is  referring  to  an 
address  which  I  made  on  the  floor  of  the  Senate  in  which  I 
said  that  the  United  States  Senate  was  being  used  as  a 
sluiceway  through  which  the  slime  of  dirty  minds  was  being 
poured  into  the  country.  I  said  that.  That  statement 
caused  four  speeches  to  be  made  on  the  Democratic  side  of 
the  Chamber.  A  famous  Democratic  Senator,  the  most 
beloved  of  all  my  acquaintances  on  the  other  side  of  the 
aisle,  who  had  been  the  leader  in  the  House  of  Representa- 
tives throughout  the  period  when  I  was  in  that  body,  who 
was  promoted  to  the  United  States  Senate,  and  was  made 
the  leader  of  his  party  in  the  Senate,  walked  across  the  aisle 
of  this  Chamber  one  day,  took  my  hand  and  said,  "  If  I  had 
said  anything  that  would  cause  other  Senators  to  occupy 
nearly  all  day  in  replying  to  me,  I  would  assume  I  had  said 
something  worth  while."  That  was  my  beloved  friend  Oscar 
W.  Underwood,  the  predecessor  of  the  Senator  who  Is  now 
on  his  feet. 

Mr.  BLACK.    I  notice  the  Senator  said  his  statement  was 
answered  by  four  men.    I  think  that  was  entirely  too  many. 
Mr.  FESS.    I  do.  too. 
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Mr.  BLACEL    I  think  that  was  more  than  needed, 
ever,  that  is  beside  the  question. 

The  sad  thing  about  this  to  me,  as  was  true  during  ex- 
posures made  on  a  previous  occasion,  is  the  fact  that  there 
can  be  found  just  a  few  men — thank  goodness,  only  a  few — 
who  pass  over  every  bit  of  evidence  of  crime  that  is  revealed, 
men  who,  by  means  of  raising  other  issues,  attempt  to  con- 
ceal fraud  that  is  developed.  The  saddest  thing.  In  my 
judgment,  is  that  the  Senator  will  ignore  the  facts,  be- 
cause he  has  read  the  evidence  and  is  bound  to  know  that 
things  were  not  right.  He  does  not  put  the  stamp  of  his 
disapproval  upon  a  single  thing  that  has  been  established. 
All  he  does  is  to  come  in  here  and  talk  with  tears  in  his 
voice  about  anjrthlng  in  the  world  except  the  evidence  of 
fraud  and  corruption. 

I  regret  very  much  that  when  evidence  of  fraud  and  cor- 
ruption comes  up,  there  is  not  a  united  front  on  both  sides, 
regardless  of  the  party  in  which  the  fraud  may  be  dis- 
covered. In  my  judgment  it  is  a  sad  indication  of  the 
moral  level  of  this  country  that  Senators  will  stand  on  the 
other  side  of  the  aisle  and  defend  the  actions  that  have 
been  exposed  and  never  utter  a  single  word  of  criticism  of 
the  horrible  practices  that  have  been  revealed. 

So  far  as  I  am  concerned,  I  am  not  going  to  discuss  this 
subject  with  the  Senator  any  further.  When  he  is  ready 
to  debate  the  issue  on  the  facts,  we  can  present  the  facts, 
I  think  they  will  convince  everybody  in  the  United  States 
except  the  Senator  from  Ohio,  and  I  can  fully  understand 
why  they  will  not  convince  him, 

Mr.  PESS,  Mr,  President,  no  doubt  the  Senator  feels 
pretty  good  over  that  statement.  He  seems  to  be  entirely 
self-satisfied  when  he  alludes  to  anybody  with  the  state- 
ment that  he  is  ready  to  condone  aU  corruption,  and  then, 
because  we  will  not  allow  him  to  convict  individuals  without 
their  being  heard,  he  charges  those  who  will  not  stand  for 
that  sort  of  thing  with  condoning  crime. 

I  want  the  Senator  from  Alabama  to  use  the  full  power 
of  the  Government  to  bring  out  corruption  and  to  punish 
crime;  but  he  cannot  justly  charge  men  with  being  guilty 
without  hearing  the  other  side.  We  will  not  stand  for  that, 
and  the  country  will  not  stand  for  it. 

Mr.  BLACK.  I  have  said  that  we  will  not  stand  for  it 
either. 

I  desire  to  ask  the  Senator  a  question. 

I  have  stated  to  the  Senator — and  he  knows  it  if  he  has 
seen  the  record — ^that  we  have  had  before  the  special  com- 
mittee the  officers  of  these  companies.  Whom  does  the 
Senator  want  besides  those  oncers?  Will  he  give  me  a  list 
of  other  individuals  connected  with  those  companies  who 
know  the  facts? 

Mr.  FESS.  I  will.  I  want  the  committee  to  call  Mr. 
Boeing, 

Mr.  BLACK.    We  have  had  him  before  us. 

Mr.  FESS.  I  want  the  committee  to  call  him  i^ain.  It 
was  stated  yesterday  that  I  want  Mr.  Boeing  here.  I  do 
not  know  him. 

Mr.  BLACK.  Very  welL  Is  there  anyone  else  the  Sen- 
ator desires  to  have  called  here? 

Mr.  FESS.  I  will  let  the  Senator  know  who  they  are. 
I  want  all  of  them — all  that  you  have  ruined.  I  want  them 
to  come  here. 

Mr.  BLACK.  All  that  we  have  ruined?  Which  ones  are 
they?    Give  us  their  names. 

Mr.  FESS.  All  the  contractors  whose  contracts  were  can- 
celed without  having  had  any  hearing. 

Mr.  BLACK.    Mr.  President 

Mr.  FESS.    I  do  not  3^eld  any  further. 

Mr.  BLACK.  We  have  had  before  us  officers  of  every  one 
of  the  chief  companies.    The  Senator  knows  that 

Mr.  FESS.     No. 

Mr.  BLACK.  And  he  Is  leaving  the  impression  that  they 
have  not  testified,  when  that  impression  Is  not  correct. 

Mr.  FESS.  Mr.  President,  the  Senator  from  Alabama 
would  like  to  have  the  Senate  believe  that  the  contracts 
Were  not  canceled  without  giving  a  ftill  hearing  to  all  the 


officers  of  the  companies.  Of  course,  be  can  not  get  away 
with  anything  of  that  sort. 

Mr.  BLACK.    Mr.  President 

Mr.  FESS.    Wait  a  minute.    I  do  not  yield. 

Mr.  President,  my  ihtensity  of  feeling  grows  first  out  of 
the  fact  that  I  do  not  want  anything  unfair  done,  especially 
with  the  approval  of  the  United  States  Senate,  of  which  I 
am  a  Member;  and,  as  far  as  I  can  prevent  any  injustice.  I 
am  going  to  do  it.  That  is  one  reason  for  my  intensity  at 
feeling. 

Another  reason  is  the  Inference  that  Mr.  Brown  had  some- 
thing to  conceal  and  that  he  would  not  be  subpenaed  unless 
he  would  waive  immunity.  I  resent  that,  and  I  feel  pretty 
intensely  with  regard  to  that  treatment  of  him. 

The  other  matter  is  the  tampering  with  mail  and  the 
attempt  to  tap  wires  and  the  efforts  to  install  dictographs. 
Perhaps  none  of  that  is  Imown  to  the  committee,  and  I  do 
not  believe  they  do  know  it;  but  we  have  evidence  of  that 
sort  of  thing.  I  feel  intensely  on  that  subject  and  have 
called  attention  to  it.  This  is  the  first  time  I  have  men- 
tioned it  in  this  body,  but  I  have  taken  it  up  with  ofBcers  of 
the  Government. 

Mr.  BLACK.    Mr.  President 

Mr.  FESS.    Wait  a  minute. 

Mr.  BLACK.    I  desire  to  ask  the  Senator  a  question. 

Mr.  FESS.    Wait  a  minute. 

The  VICE  PRESIDENT,    The  Senator  declines  to  yield. 

Mr,  BLACK.  Then  I  will  wait  until  the  Senator  con- 
cludes. 

Mr.  FESS.  There  is  another  reason  for  my  intensity  of 
feeling.  My  own  name  has  been  dragged  into  this  investi- 
gation; and  any  man  who  has  one  iota  of  self-respect  will 
resent  a  thing  of  that  kind. 

I  have  a  son  who  is  well  luiown  to  the  present  Presiding 
Officer,  the  distinguished  Vice  P„-esldent  of  the  United 
States.  He  was  made  Parliamentarian  of  the  House  in  1918 
without  any  recommendation  from  me,  but  I  was  asked 
whether  or  not  I  would  let  him  perform  the  duties.  He 
remained  Parliamentarian  until  1927,  As  a  father,  I  was 
interested  that  he  should  make  a  success,  and  asked  hiih  to 
pursue  the  study  of  law  while  he  was  doing  that  work,  which 
he  did.  After  he  had  remained  here  for  some  years  I  con- 
cluded that  he  had  gotten  as  far  in  Washington  as  he  could, 
and  was  in  a  Uiud  alley  so,  as  a  father,  I  advised  him  to 
leave  the  service  of  the  Speaker  of  the  House  of  Representa- 
tives and  go  out  on  his  own;  and  in  1927  he  resigned. 

That  was  not  due  to  a  change  of  administration.  There 
was  no  need  of  his  resignation;  but  he  resigned  to  enter 
upon  the  practice  of  the  law,  and  he  chose  the  dty  of  Toledo 
in  which  to  practice.  While  he  was  here  his  friends  were 
legion,  including  such  men  as  the  present  Vice  President 
of  the  Nation;  Judge  Finis  Garrett,  the  Democratic  leader 
of  the  House;  and  others  high  in  position  and  in  business. 

The  firm  of  which  my  son  became  a  member  was  asked 
by  CoL  Paul  Henderson  to  represent  him  in  the  matters 
arising  in  Ohio,  because  the  air  route  of  Colonel  Henderson's 
company  crossed  Ohio.  My  son  made  two  or  three  trips  here 
during  the  pendency  of  the  legislation  on  air  matters  and 
on  same  other  matters.  He  has  been  greatly  distressed  over 
the  fact  that  his  name  has  been  brought  into  this  investiga- 
tion.   I  have  this  letter  from  him: 

[Doyle  &  Lewis  Law  Offices,  Nicholas  BulMlng.    Howard  Lewis, 

Prank  S.  Lewis.  Robert  Newbegln.  Milo  J.  Warner,  Charles  T. 

Lewis,  Jr.,  D.  L    Sears,  Lehr  Fess,  George  J.  Oould.  WilUam  C. 

Moore,  Ernest  C.  Schats,  and  Harold  A.  James] 

ToLCDO,  Ohio,  March  S.  1934. 
Hon.  8.  D.  PBS, 

United  States  Senate.  Washington,  DJD. 

DzAS  Fatheb:  Were  It  not  for  the  endeavor  to  poison  the  public 
and  Indirectly  Injure  you,  the  Hanshue  testimony  would  he  amus- 
ing. The  Watres  Act  was  passed  ^rll  29,  1980,  as  I  recall.  I  re- 
signed as  United  States  attorney  August  1,  1930.  and  a  few  weeks 
later  I  was  asked  by  some  Pittsburgh  people  to  represent  them  be- 
fore the  Post  Office  Department  In  connection  with  their  proposed 
bid  on  a  coast-to-coast  mall  contract.  I  spent  a  day  in  Pittsburgh, 
went  with  them  to  Washington,  and  attended  the  opening  of  the 
bids.  Walter  Brown  was  not  in  town  that  day,  as  I  recall.  When 
I  discovered  that  the  Pittsburgh  group  was  not  qualified  to  bid. 
and  strongly  suspicloned  they  did  not  have  the  finances  to  suc- 
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ctrntuBj  operate  eren  thoosh  they  should  be  •warded  the 
I  Immediately  withdrew  and  returned  home.    This  was  about 
middle  of  August  1930.     Neither  United  Aircraft  nor  NUk.T.. 
recall,  bid  or  were  interested  In  theae  particular  contracts, 
time  after  the  bid  of  the  Pittsburgh  Co.  had  been  rejected 
the  contract  awarded  to  TA.T.  and  Western  Air.  was  approved 
the  Comptroller  General,  our  firm  was  employed  during  the 
part  (tf  October  1930  by  N~A.T.  at  a  modest  retainer  and  the  us4al 
per  diem  for  court  work  and  out-of-town  business. 

The  retainer  was  terminated  by  mutual  consent  in  November 
1031  because  of  the  decrease  of  the  work  and  the  necessity  ot  1|he 
company  to  reduce  expense. 


I  he 
I 

SoxAe- 
and 
by 
latter 


I  want  the  Senator  from  Alabama  to  note  this: 


The  work  in  Washington  consisted  In  attending  the 
of  operators  referred  to  In  my  statement  which  was  in 
1931   which  was  called  for   the  purpose  of  reducing   rates. 


conf  erei  tee 


Pebrui  jry 


Of 


I  want  It  especially  to  be  recalled  that  the  meeting 
which  the  chaiiman  of  the  committee  has  been  complalnibg 
was  May  19.  1930.    That  meeting  was  not  attended  by  Itie 
writer  of  this  letter.    He  was  here  at  a  meeting  of  the 
ators  with  the  Postmaster  General  in  February  1931  w 
was  called  for  the  purpose  of  reducing  rates. 

The  letter  continues: 

The  Postmaster  General  at  that  time  had  expanded  the  aenrkce 
to  such  an  extent  that  it  was  necessary  for  all  operators  to  ti  ke 
a  cut  in  order  to  avoid  a  deficit  in  the  appropriation.  X  have  g(  ne 
over  my  diaries  most  carefxilly  and  cannot  find  that  I  attended 
any  conference  at  the  Poet  Office  Department  in  May  1930.  nor 
I  have  any  recollection  of  having  attended  such  a  conferet^ce 
IfacCracken's  letter  must  have  referred  to  the  February 
meeting. 

Of  course,  there  was  nothing  reprehensible  about  rep: 
NA.T.  even  at  the  conference  in  May  1930.    By  reason  of  my 
tlon  in  the  House  and  familiarity  with  departmental  procedure, 
least.  I  was  supposed  to  h«ve  had  more  than  average  qualiflcatl<  ms 
to  represent  clients  in  Washington  even  if  I  did  not  actually  hive 
such  qualifications. 

You  will  recall  that  after  I  got  my  law  degree  I  seriously 
■tdered  remaining  in  Washington  to  practice,  decided  against 
resigned  my  position  as  Parliamentarian,  moved  to  Toledo, 
started  all  over  again  In  a  new  field.    At  one  time  I  was  offeree 
retainer  of  tao.OOO  a  year  to  represent  a  railroad  organization 
Washington,  which  I  decUned.  not  because  I  did  not  need 
money  but  because  I  had  made  up  my  mind  to  make  my  ^ay 
hera. 
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I  know  that  to  be  true,  because  he  talked  with  me  ab^ut 
It  at  the  time— 


4aU 
in 
war- 


X  have  enjoyed  hsmdling  the  few  cases  which  took  me  to  WaAh 
tngton,  because  It  afforded  the  oppintunlty  to  renew  acqualntan<  ss 
As  you  know,  oa  no  oocaaion  have  I  represented  any  Interrat  before 
the  Senate  except  the  one  oocaaion  when  you  introduced  a  biU 
the  aDowaiioe  of  a  claim  of  the  Willys-Overland  Co..  which  ||ou 
would  have  done  on  the  request  of  any  constituent.    This  bill 
not  even  considered  by  the  committee  to  which  it  was  refen^. 
and  the  claim  was  later  allowed  by  the  Comptroller  General 

X  may  be  so  steeped  in  the  alleged  Immoralities  of  the  "  pfe- 
Bilerteal  **  en  tlurt  my  conscience  is  hardened.  Init  I  sincerely 
to  see  anything  wrong  in   my  accepting  proper  employment 
Washington.    The  matter  la  not  of  sufficient  Importance  to 
rant  my  asking  for  a  hearing,  but.  of  cotirse.  If  the  commit^ 
abould  rsquest  me  to  ^pear  I  will  respond  notwithstanding 
perwmal  eonvletlon  that  nothing  is  sought  or  intended  by  the 
vestlgators  except  the  opportunity  to  muckrake   in  the  InteiW 
of  destroying  the  confidence  of  the  people  in  the  so\md  prlnclp  i< 
ot  government  upon  which  our  past  progress  has  been  made.    1  he 
whole  outfit  are  playing  a  faroe  that  wUl  end  in  the  real  ATwri/^Ti 
tragedy. 

Use  letter  Is  signed  by  my  son.  whose  name  was  tMO^ 
Into  the  hearings,  and  whose  name  was  printed  in  the 
lines  of  the  leading  newspapers.  "Fess'  Son  Named  in 
Air  Investigation."    Any  reasonable  interpretation  of 
would  be  that  my  scm  was  inyolved  In  these  investlgai 
becaose  he  was  named  in  the  testimony. 

I  feel  hurt  over  that  sort  of  thing.   I  have  talked  with 
chairman  of  the  committee  about  the  matter,  and  he  is  vi 
fine  in  his  attitude.     Evidently  my  son's  name  was 
brought  out  by  him.   The  name  was  used  by  Mr.  MacCrac 
in  the  testimony  and  then  later  by  Colons  Hendi 
Naturally,  as  every  father  here  who  has  any  pride  In 
success  of  his  children  knows,  that  thing  hurts. 

Whm  Mr.  Brown  was  on  the  stand,  and  Senator  McC 
KAif  asked  him  whom  he  met  in  my  ofBce,  Mr.  Brown  nam 
mj  son.  and  quite  naturally  the  committee  Jumped  to  t^e 
^-cc^Qcluston  that  it  was  this  son,  when  it  was  not  at  alL  It 
was^  my  second  son,  who  is  the  assistant  sales  manager  >f 
the  Firestone  Co..  who  was  on  his  way  from  here  to  Atlan  a  | 


'  and  stopped  over  in  Washington  to  spend  the  week  end  with 
his  father.  He  was  in  my  oflBce  at  the  time,  and  naturally 
the  committee  thought  that  was  the  same  boy.  It  was  not. 
I  do  not  like  to  have  my  name  dragged  into  this  controversy 
and  then  have  it  charged  that  it  is  a  family  affair  and 
that  I  am  condoning  corruption.  I  will  go  as  far  as  any 
man  here  to  punish  anyone  guilty  of  corruption,  but  I  want 
it  done  in  the  American  way,  with  both  sides  heard. 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  the  Senator 
a  question. 

Mr.  PESS.    I  yield. 

Mr.  BLACK.  The  Senator  made  a  statement  with  refer- 
ence to  dictographs,  or  wire  tapping,  or  something  of  that 
kind,  and  said,  "  We  have  knowledge  of  it."  The  statement 
was,  "  We  have  knowledge  ",  not  that  the  committee  but 
that  the  Senator  had  knowledge.  The  statement  was,  "  We 
have  knowledge  "  that  there  has  been  some  wire  tapping, 
or  use  of  dictographs,  or  something  of  that  kind. 

I  desire  to  state  to  the  Senator  that  I  know  nothing  about 
that,  and  I  think  that  if  he  has  any  evidence  of  any  &uch 
thing  it  should  be  stated  here  in  the  Senate  so  that  it  may 
be  investigated.    It~should  be  investigated. 

Mr.  FESS.  Mr.  President.  I  made  that  statement  to  in- 
dicate why  I  felt  so  deeply  about  the  matter.  I  exculpated 
the  committee  at  the  time. 

Mr.  BLACK.    I  understand. 

Mr.  FESS.  Because  I  do  not  think  the  Committee  would 
permit  such  things.  But  even  today,  only  today,  I  called 
Mr.  Brown  to  read  to  him  a  portion  of  the  testimony  given 
yesterday  by  Colonel  Henderson  in  regard  to  the  Boeing 
contract,  which,  if  it  is  as  was  stated,  I  do  not  approve. 
While  I  was  talking,  there  was  interference  upon  the  wire. 
I  complained  of  it  and  had  a  report  from  the  party  in 
charge  of  telephones  here  to  the  effect  that  the  interference 
was  not  at  this  end. 

Three  letters  were  tampered  with,  one  of  them  a  letter  I 
wrote,  and  the  postmaster  was  notified  of  it. 

Of  course  the  Senator  from  Alabama  would  not  permit 
that  sort  of  thing  if  he  knew  it.  It  seems,  however,  to  be 
going  on.  I  shall  be  very  glad  to  give  the '  Senator  such 
information  as  I  have  and  trace  it  down,  if  possible. 

Mr.  BLACK.  I  desire  to  state  to  the  Senator  that,  so 
far  as  I  am  concerned,  I  have  frequently  had  experience 
with  interference  over  the  telephone.  I  have,  however, 
never  attributed  it  to  the  fact  that  anyone  was  interfering, 
but  rather  have  attributed  it  to  inefficient  service.  So  far 
as  I  am  concerned,  I  desire  to  have  the  Senator  understand 
that  the  special  ccnnmittee  has  not  engaged  in  anything  of 
the  kind  either  directly  or  indirectly,  nor  has  it  learned  of 
any  such  thing  being  done;  and  I  personally  should 
thoroughly  disapprove  of  it. 

Mr.  FESS.    I  believe  the  Senator's  statement. 

Let  me  make  a  further  statement.  Mr.  President.  I  think 
the  committee  headed  by  the  Senator  from  Alabama,  has 
made  one  of  the  most  exhaustive  investigations  that  ever 
took  place  in  the  country.  I  have  observed  the  assistants 
from  the  various  departments.  Each  one  of  them  comes 
to  the  committee  rocnn  with  a  bundle  of  documents  under 
his  arm,  and  the  chairman  seems  to  be  thoroughly  familiar 
with  all  that  is  going  on.  In  other  words,  so  far  as  putting 
out  feelers  and  gathering  in  evidence  is  concerned,  I  do  not 
know  anjrone  who  could  do  a  more  thorough  Job  than  the 
Senator  from  Alabama  has  done.  I  say  this  in  order  to 
assure  the  country  that  if  there  is  anything  wrong,  nothing 
has  been  left  undone  to  find  it  out.  In  all  of  the  Senator's 
investigations,  however,  I  do  not  think  he  will  find  that  Mr. 
Brown  has  been  involved  in  any  corrupt  practice.  If  so,  I 
shall  withdraw  my  defense  of  him. 

KXXCUnVK    MXSSACKS    RITXRHED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  several  messages  from  the  President  of  the 
United  States  sui>mitting  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 
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ZNCLUSIOH  or  CATTLK  AS  A  BASIC  IKDUSnT 


The  Senate  resumed  the  consideration  of  the  bill  (HJt 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wisconsin  [Mr. 
La  Follettk].  On  that  question  the  yeas  and  nays  have 
been  ordered. 

Mr.  McNARY  obtained  the  floor. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Oregon  jrleld? 

Mr.  McNARY.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  ask  unanimous  consent  that,  begin- 
ning tomorrow  at  12  o'clock,  debate  on  the  bill  be  limited, 
and  that  no  Senator  shall  speak  more  than  once  nor  more 
than  10  minutes  on  the  bill  or  on  any  amendment  thereto. 

Mr.  McNARY.  I  shall  consent  to  that,  Mr.  President,  pro- 
vided the  Senator  extends  the  time  to  15  minutes  on  the 
bill  or  on  any  amendment. 

Mr.  CONNALLY.  "Hie  proposal  I  submitted  would  permit 
10  minutes  of  debate  on  the  bill  and  10  minutes  on  each 
amendment. 

Mr.  McNARY.  I  appeal  to  the  Senator  from  Texas  to 
extend  the  time. 

Mr.  CONNALLY.  I  modify  the  request  accordingly,  Mr. 
President. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  asks 
unanimous  consent  that,  beginning  at  12  o'clock  tomorrow, 
no  Senator  shall  be  permitted  to  speak  more  than  once  or 
longer  than  15  minutes  on  any  amendment,  or  on  the  bill 
itself.  Is  there  objection?  The  Chair  hears  none,  and  it  is 
80  ordered. 

RECESS 

Mr.  CONNALLY.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  15  min- 
utes pjn.)  the  Senate,  imder  the  order  previously  entered, 
took  a  recess  until  tomorrow,  Saturday,  March  10,  1934,  at 
12  o'clock  meridian. 


NOMINATIONS 

Executive   nominations   received   by   the   Senate   March   9 
(.legislative  day  of  Feb.  28),  1934 

United  States  Attorney 

Prank  J.  McDonnell,  of  Pennsylvania,  to  be  United  States 
attorney,  middle  district  of  Pennsylvania,  to  succeed  An- 
drew B.  Dunsmore,  whose  term  expired  February  6,  1934. 

Promotions  in  the  Regular  Arht 

to  be  colonels 

Lt.  Col.  Gilbert  Henry  Stewart,  Ordnance  Department, 
from  March  1,  1934. 

Lt.  Col.  John  Epps  Munroe,  Ordnance  Department,  from 
March  1.  1934. 

Lt.  Col.  John  Cargill  Pegram,  Cavalry,  from  March  1,  1934. 

Lt.  Col.  Edward  Jay  Moran,  Infantry,  from  March  1. 
1934. 

Lt.  Col.  William  Francis  Morrison.  Field  Artillery,  from 
March  1.  1934. 

to  be  lieutenant  colonels 

MaJ.  Philip  Hayes,  Field  ArtiUery.  from  March  1,  1934. 

Maj.  Francis  August  Doniat,  Field  Artillery,  from  March 
1,  1934. 

MaJ.  Carl  Adolph  Baehr.  Field  Artillery,  from  March  1. 
1934. 

MaJ.  George  Smith  Patton,  Jr.,  Cavalry,  from  March  1, 
1934. 

MaJ.  Henry  Horace  Malven,  Jr.,  Adjutant  General's  De- 
partment, from  March  1,  1934. 

MaJ.  Edward  Luke  Kelly,  Coast  Artillery  Corps,  from 
March  1.  1934. 

MaJ.  James  Oaresch^  Ord,  Infantry,  from  March  1,  1934. 
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TO  BB  MAJORS 

Capt.  John  Paul  Horan.  Infantry,  from  Biarch  1.  1934. 

Capt.  Sidney  Hooper  Young,  Infantry,  from  March  1, 
1934. 

Capt.  William  Benjamin  Wright.  Jr..  Air  Corps,  from 
March  1.  1934. 

Capt.  Richard  Whitney  Carter,  Cavalry,  frcna  March  1, 
1934. 

Capt.  Wendell  Lowell  Bevan.  Field  Artillery,  fnnn  March 
1.  1934. 

Capt.  Kenneth  Rowntree.  Coast  Artillery  Corps,  from 
March  1.  1934. 

Capt.  David  Leonard  Neiunan.  Corps  of  Engineers,  trom 
March  1,  1934. 

Capt.  Augustus  Brown  O'Connell.  Infantry,  from  March 
1.  1934. 

Capt.  Hiram  Gilbert  Fry.  Infantry,  from  March  1.  1934. 

Capt.  George  Archibald  King.  Cavalry,  from  March  1. 
1934. 

TO   BB   CAPTAINS 

First  Lt.  Frank  Grif&n  Marchman.  Quartermaster  Corps, 
from  March  1,  1934. 

First  Lt.  Francis  Hugh  Antony  McKeon,  Infantry,  from 
March  1,  1934. 

First  Lt.  Braxton  DeGreves  Butler,  Infantry,  from  March 
1,  1934. 

First  Lt.  Clifford  Augustus  Smith,  Infantry,  from  March  1. 
1934. 

First  Lt.  Warren  Rice  Carter.  Air  Corps,  from  March  1. 
1934. 

First  Lt.  Thomas  Francis  Sheehan,  Cavalry,  from  March 
1,  1934. 

First  Lt.  William  Francis  Marshall,  Jr..  Infantry,  from 
March  1.  1934. 

First  Lt.  Thad  Victor  Foster.  Air  Corps,  from  March  1. 
1934. 

First  Lt.  Thomas  Joseph  Cross,  Infantry,  from  March  1. 
1934. 

First  Lt.  James  Bayard  Haley,  Finance  Department,  from 
March  1,  1934. 

First  Lt.  Emerick  Kutschko,  Infantry,  from  March  1,  1934. 

First  Lt.  Marshall  Eugene  Darby.  Ordnance  Department, 
from  March  1,  1934. 

First  Lt.  Peter  Thomas  Wolfe.  Infantry,  from  March  1. 
1934. 

First  Lt.  John  Cyrus  Gates,  Quartermaster  Corps,  from 
March  1,  1934. 

First  Lt.  Harold  Ailing  McGinnis.  Air  Corps,  from  March 
1,  1934. 

First  Lt.  Harry  Arthur  Halverson,  Air  Corps,  from  March 
1,  1934. 

TO  BE  mST  LIEUTENANTS 

Second  Lt.  Church  Mjrall  Matthews,  Field  Artillery,  from 
March  1,  1934. 

Second  Lt.  Richard  Jerome  Handy,  Field  Artillery,  fimn 
March  1,  1934. 

Second  Lt.  Karl  Gustaf  Eric  Gimmler,  Air  Corps,  from 
March  1,  1934. 

Second  Lt.  Samuel  Robert  Brentnall.  Air  Corps,  from 
March  1,  1934. 

Second  Lt.  John  Blanchard  Grinstead.  Infantry,  from 
March  1,  1934. 

Second  Lt.  John  Paul  Breden,  Cavalry,  from  March  1, 
1934. 

Second  Lt.  Harvey  Weston  WUkinson,  Field  Artillery,  from 
March  1,  1934. 

Second  Lt.  Clayton  John  Mansfield,  Cavalry,  from  March 
1,  1934. 

Second  Lt.  Pkul  Denver  Peery,  Coast  Artillery  Corps,  from 
March  1,  1934. 

Second  Lt.  Walter  Edgerton  Johns,  Field  Artillery,  from 
March  1,  1934. 

Second  Lt.  Charles  Franklin  Bom,  Cavalry,  from  March  1. 
1934. 
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Seeond  Lt.  DanJel  McCoy  WUaon.  Coast  Artillery  Corps, 
from  March  1.  1934. 

Second  Lt.  Prank  Ptort  Everest,  Jr.,  Air  Corps,  from  March 
1.  1934. 

Second  Lt.  Prank  Qiiincy  Goodell,  Pleld  Artillery,  from 
March  1.  1934. 

Second  Lt.  Garrison  Barkley  Coverdale.  Pleld  Artillery, 
from  March  1,  1934. 

Second  Lt.  Leslie  Haynes  Wyman.  Pleld  Artillery,  from 
March  1.  1934. 

Posnusms 

AI.ABAJIA 

Charles  H.  Ramey  to  be  postmaster  at  Aknm,  Ala..  In 
place  of  V.  V.  Comellson.  Incumbent's  commission  expired 
Z^eoember  U.  1932. 

Charles  S.  Leyden  to  be  postmaster  at  Annlston,  Ala..  In 
place  of  L.  T.  Smith.  Incumbent's  commission  expired 
April  23.  1932. 

John  P.  McOee  to  be  postmaster  at  Carrollton.  Ala..  In  place 
of  T.  P.  Pratt.    Incumbent's  commission  expired  June  8, 1933. 

Jamas  T.  Mnnnier  to  be  postmaster  at  H&aaasioLs,  Ala.,  in 
place  of  E.  B.  Beason.  deceased. 

Wlllard  D.  Leake  to  be  postmaster  at  Jasper.  Ala.,  In  place 
of  J.  V.  Sartaln.  resigned. 

Samuel  D.  Wren  to  be  postmaster  at  Red  Bay.  Ala.,  in 
place  of  R.  L.  Frederick.  Incimibent's  commission  ej^ired 
September  18.  1933. 

James  H.  Dunlap  to  be  postmaster  at  SUurla.  Ala..  In  place 
of  J.  C.  Crim.  Incumbent's  commission  expired  January  29, 
1933. 

John  P.  Harmon  to  be  postmaster  at  Troy.  Ala.,  in  place  of 
J.  P.  Harmon.  Incumbent's  commission  expired  March  2, 
1933. 

ARKANSAS 

William  Edgar  Bradl^  to  be  postmaster  at  Alma.  Ark..  In 
place  of  W.  B.  Owen,  removed. 

Ralph  A.  Dickey  to  be  postmaster  at  Altheimer.  Ark..  In 
place  of  Viola  Leake.  Incumbent's  commission  expired  Jan- 
uary 5,  1933. 

Mary  H.  Morgan  to  be  postmaster  at  Ashdown.  Ark.,  in 
place  of  R.  W.  Stevens,  resigned. 

John  R.  Harkneas  to  be  postmaster  at  Belleville.  Ark..  In 
place  of  W.  W.  Watkins,  resigned. 

Robert  D.  Reagan  to  be  postmaster  at  Danville.  Ark.,  in 
place  of  Joe  Mitchell,  resigned. 

WiOter  R.  Dunn  to  be  postmaster  at  Foronan.  Ark..  In 
place  of  C.  E.  Key.  resigned. 

LilUe  Q.  Lowe  to  be  postooaster  at  Olllett.  Ark.,  in  place 
of  J.  Q.  Place.  Inctmibent's  commission  expired  December 
16.  ISSS. 

Robert  Roy  Mlllwee  to  be  postmaster  at  Nashville,  Ark., 
in  place  of  J.  T.  Oamer.  Incumbent's  commission  expired 
December  11.  1932. 

Myrt  Walrond  to  be  postmaster  at  Pocahontas.  Ark.,  in 
place  of  H.  C  Hallowell.  removed. 

Ouy  M.  Veaaey  to  be  postmaster  at  Sheridan.  Ark.,  in 
place  of  C.  S.  Spyres.  removed. 

Fred  W.  Knickerbocker  to  be  postmaster  at  ^larkman. 
Ark.,  in  place  of  W.  R.  Blakely.  Incumbent's  commission 
expired  December  1€.  1933. 

CAUFOKmA 

Michael  J.  Ollourke  to  be  postmaster  at  Beverly  Hills. 
CaUf,  In  place  of  J.  L.  Roes,  removed. 

Charles  L.  Pierce  to  be  postmaster  at  Claiteburg,  Calif., 
in  place  at  A,  C.  Schneider.  Incumbent's  commission  ex- 
pired September  30.  1933. 

llkomas  V.  Holmes  (o  be  postmaster  at  Duarte.  Calif.,  in 
place  of  T.  S.  MacJrin.  Incimibent's  commission  expired 
December  11,  1932. 

Susan  M.  Maus  to  be  postmaster  at  Fairfield.  Calif.,  in 
place  of  H.  D.  Weir.  Incumbent's  commissioD  expired 
December  18.  1933. 

Jamoa  H.  Smitbey  to  be  poetmaster  at  Fellows.  Calif.,  in 
place  of  P.  8.  Templeton.  Incumbent's  commiasion  expired 
February  5.  1933. 


Mary  B.  Bradford  to  be  postmaster  at  Oalt,  Calif.,  in  place 
of  W.  B.  Sawyer.  Incumbent's  commission  expired  Decem- 
ber 19.  1932. 

J.  Edward  Huston  to  be  postmaster  at  Huntington  Beach, 
Calif..  In  place  of  W.  I.  Clapp.  Incumbent's  commission  ex- 
pired May  23,  1933. 

L.  Ramona  Bristow  to  be  postmaster  at  Knights  Landing, 
Calif.,  in  place  of  O.  B.  Evans.  Incumbent's  commission  ex- 
pired January  9,  1933. 

I      Bertha  Hilbert  to  be  postmaster  at  La  Habra,  Calif.,  in 
place  of  G.  M.  Eaby,  removed. 
Xerxes  Kemp  Stout  to  be  postmaster  at  La  Mesa,  Calif., 
in  place  of  C.  P.  W.  Rapp.    Incumbent's  commission  expired 
May  29,  1932. 

William  R.  McKinnon  to  be  postmaster  at  Llvermore, 
Calif.,  In  place  of  M.  G.  Callaghan.  Incumbent's  commission 
expired  February  5,  1933. 

Alfred  B.  Spinks  to  be  postmaster  at  Los  Altos,  Calif.,  in 
place  of  J.  M.  Francisco.  Incumbent's  commission  expired 
June  7,  1933. 

Lee  Dameal  to  be  postmaster  at  Los  Gates.  Calif.,  in  place 
of  E.  W.  Vodden.  Incumbent's  commission  expired  Jan- 
uary 29,  1933. 

Earl  T.  Whitaker  to  be  postmaster  at  Moorpark,  Calif.,  in 
place  of  E.  L.  Snyder.  Incumbent's  commission  expired 
January  29,  1933. 

Rollie  A.  Petty  to  be  postmaster  at  Mountain  View,  Calif., 
in  place  of  P.  L.  Huff,  resigned. 

Charles  A.  Turner  to  be  postmaster  at  Oceanside,  Calif., 
In  place  of  W.  R.  Cregar.  Incumbent's  commission  expired 
February  12,  1933. 

Spencer  anggs  to  be  postmaster  at  Oleimi.  Calif.,  in  place 
of  Spencer  Briggs.  Incumbent's  commission  expired  Feb- 
ruary 10,  1934. 

Ryland  M.  Gorham  to  be  postmaster  at  Palm  Springs, 
Calif.,  in  place  of  C.  L.  Templeton.  Incumbent's  commission 
expired  June  7,  1933. 

Mabel  B.  Mosgrove  to  be  postmaster  at  Ferris,  Calif.,  in 
place  of  E.  B.  Hudson.  Incumbent's  commission  expired 
December  18,  1933. 

Reuel  A.  Bar  to  be  postmaster  at  Quincy,  Calif.,  in  place 
of  V.  M.  Hall,  removed. 

Walter  A.  Hornbeck  to  be  postmaster  at  Red  Bluff,  Calif., 
in  place  of  M.  O.  Ballard.  Incumbent's  commission  expired 
September  19,  1933. 

Maude  Dawson  Shea  to  be  postmaster  at  Redondo  Beach, 
Calif.,  in  place  of  C.  J.  Punk.  Incumbent's  commission 
exirired  December  19,  1932. 

John  H.  Pairweather  to  be  postmaster  at  Reedley.  Calif., 
in  place  of  W.  P.  Beyer,  removed. 

Leslie  J.  Thomas  to  be  postmaster  at  Richmond,  Calif.,  in 
place  of  J.  A.  Miller,  removed. 

Agnes  McCausland  to  be  postmaster  at  Ripon.  Calif.,  in 
place  of  P.  C.  Huntemann.  Incumbent's  commission  expired 
December  18,  1933. 

Joseph  H.  Allen  to  be  postmaster  at  Riverside.  Calif.,  in 
place  of  C.  C.  Troxel.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

J{*n  P.  Iverson  to  be  ijostmaster  at  Salinas,  Calif.,  In  place 
of  W.  J.  Martin.  Incumbent's  commission  expired  December 
19.  1932. 

William  H.  McCarthy  to  be  postmaster  at  San  Francisco, 
Calif.,  in  place  of  H.  L.  Todd.  Incumbent's  commission  ex- 
pired December  20,  1932. 

John  H.  Ketley  to  be  postmaster  at  San  Mateo,  Calif.,  In 
place  of  C.  J.  Nash.    Incumbent's  commission  expired  Jan-  ^ 
nary  9.  1933. 

I^on  L.  Dwlght  to  be  postmaster  at  San  Pedro,  Calif.,  irf 
place  of  C.  P.  Wright,  removed. 

John  H.  Pahey  to  be  postmaster  at  Sunnyvale,  Calif.,  in 
place  of  L.  H.  Vishoot  Incumbent's  conunlssion  expired 
February  5,  1933. 

Ehner  R.  Winchell  to  be  postmaster  at  Susanville.  Calif.,  in 
place  of  C.  D.  Mathews,  removed. 

Harry  M.  Talbot  to  be  postmaster  at  VacavUle.  Calif.,  in 
place  of  H.  C.  Bolter,  removed. 


1934 


CONGRESSIONAL  RECORD— SENATE 


4095 


Lloyd  L.  Long  to  be  postmaster  at  Veterans'  Home.  Calif., 
in  place  of  R.  J.  Schulze.  Incumbent's  commission  expired 
February  5,  1933. 

Arden  D.  Lawhead  to  be  postmaster  at  Vista,  Calif.,  in 
place  of  I.  S.  Bowman-  Incimibent's  commission  expired  De- 
cember 11,  1932. 

Herbert  P.  Pritschke  to  be  postmaster  at  Wasco,  Calif.,  in 
place  of  A.  R.  Beckes,  removed. 

Prank  A.  Lauer  to  be  postmaster  at  Westwood,  Calif.,  in 
place  of  A.  T.  Taylor,  removed. 

COITNECXICtIT 

Daniel  J.  Kelley  to  be  postmaster  at  Deep  River,  Conn.,  in 
place  of  D.  J.  Kelley.  Incumbent's  commission  expired  June 
6,  1924. 

DELAWARX 

Edna  E.  Conner  to  be  postmaster  at  Townsend,  Del.,  in 
place  of  Ethel  Reynolds,  removed. 

FLORIDA 

Sam  E.  Harris  to  be  postmaster  at  Key  West,  Pla.,  In  place 
of  C.  S.  Williams,  deceased. 

William  D.  Larrlmore  to  be  postmaster  at  Pahokee,  Fla., 
in  place  of  G.  C.  McLarty.  Incumbent's  commission  ex- 
pired February  14,  1932. 

GEORGIA 

Irene  McLeod  to  be  postmaster  at  Abbeville,  Ga.,  in  place 
of  Pearl  Warren.  Incumbent's  commission  expired  Septem- 
ber 30,  1933. 

Acquilla  M.  Wamock  to  be  postmaster  at  Brooklet,  Ga., 
In  place  of  A.  M.  Wamock.  Incumbent's  commission  ex- 
pired March  g.  1934. 

Robert  W.  Knight  to  be  postmaster  at  Cartersville,  Q&., 
In  place  of  H.  P.  Womelsdorf.  Incumbent's  commission 
expired  January  12,  1933. 

Epp  L.  Russell  to  be  postmaster  at  Cleveland,  Ga.,  in  place 
of  Alexander  Davidson,  deceased. 

Lawrence  J.  McPhaul  to  be  postmaster  at  Doerun,  Ga., 
In  place  of  L.  S.  Marlin.  Incumbent's  commission  expired 
January  26,  1933. 

Alvln  W.  Etherldge  to  be  postmaster  at  East  Point,  Ga., 
in  place  of  A.  R.  Humphreys.  Incumbent's  commission  ex- 
pired December  11,  1933. 

Verne  J.  Pickren  to  be  postmaster  at  Polkston,  Ga.,  in 
place  of  P.  L.  Mills.  Incumbent's  commission  expired  Sep- 
tember 30,  1933. 

John  P.  Carter  to  be  postmaster  at  Crainesville,  Ga..  in 
place  of  A.  S.  Hardy.  Incumbent's  commission  expired  Jan- 
uary 15,  1931. 

Kate  P.  Rivers  to  be  postmaster  at  Glenwood,  Ga.,  in 
place  of  A.  F.  Beacham.  Incumbent's  commission  expired 
September  30,  1933. 

Ruth  C.  Rountree  to  be  postmaster  at  Lyons,  Ga.,  In  place 
of  S.  E.  Moseley.  Incumbent's  commission  expired  October 
10,  1933. 

Mary  H.  Campbell  to  be  postmaster  at  Plains,  Ga.,  in 
place  of  Jessimae  Glenn.  Incumbent's  commission  expired 
September  30,  1933. 

IDAHO 

Frederick  J.  Rodgers  to  be  postmaster  at  Mldvale.  Idaho, 
In  place  of  F.  J.  Rodgers.  Incumbent's  commission  expired 
January  22,  1934. 

ILLINOIS 

Joseph  I.  Kvidera  to  be  postmaster  at  Gary,  HI.,  in  place  of 
M.  H.  Hrdllcka.  Incumbent's  commission  expired  December 
20,  1932. 

Eugene  P.  Kline  to  be  postmaster  at  East  St.  Louis,  m..  In 
place  of  A.  W.  Kurrus,  removed. 

Owen  Kelly  to  be  postmaster  at  Farmlngton.  HI.,  in  place 
of  P.  S.  Vandersloot,  removed. 

Clifford  W.  Brewer  to  be  postmaster  at  Knoxvllle,  IlL,  In 
place  of  F.  S.  Wallich,  removed. 

John  H.  Priepot  to  be  postmaster  at  Mendon,  HI.,  in  place 
of  H.  T.  Smith,  removed.  ^ 

Mervln  N.  Beecher  to  be  postmaster  at  Yorkville,  Iir.,"lxi 
place  of  J.  R.  Marshall,  removed. 


ZHSIAHA 


John  A.  Petscher  to  be  postmaster  at  Aurora,  Ind..  In  place 
of  H.  C.  Watts,  resigned. 

James  W.  Odell  to  be  postmaster  at  Chalmsrs,  Ind.,  tn 
place  of  M.  J.  Sterner.  Incumbent's  commission  expired 
December  11.  1933. 

Clarence  T.  Custer  to  be  postmaster  at  Dupont,  Ind..  in 
place  of  L.  L.  WUdman.  deceased. 

William  G.  Thomas  to  be  postmaster  at  Frankfort,  Ind.. 
in  place  of  C.  W.  Sims,  removed. 

Lueldo  R.  Davis  to  be  postmaster  at  Marengo,  Ind.,  in 
place  of  J.  G.  Sloan.  Incimibent's  conunlssion  expired  De- 
cember 18.  1933. 

Carl  A.  Waiz  to  be  postmaster  at  Sellersburg.  Ind.,  in 
place  of  L.  D.  Smith.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Jessie  A.  Fendig  to  be  postmaster  at  Wheatfleld,  Ind.,  in 
place  of  Thomas  Jensen.  Incumbent's  commission  expired 
December  18,  1933. 

ZOWA 

Hilda  Blau  to  be  postmaster  at  Alexander,  Iowa,  in  place 
of  M.  M.  Peters.  Incumbent's  commission  expired  November 
20.  1933. 

Nels  A.  Christensen  to  be  postmaster  at  Alta,  Iowa,  in 
place  of  L.  E.  Kislingbury,  deceased. 

Thomas  B.  CDonnell  to  be  postmaster  at  Anthon,  Iowa,  in 
place  of  8.  W.  Campbell.  Incumbent's  commission  expired 
December  20,  1932. 

Celia  Boom  to  be  postmaster  at  Apllngton.  Iowa,  in  place 
of  O.  A.  Voogd,  removed. 

John  S.  Vlfquain  to  be  postmaster  at  Belle  Plaine,  Iowa, 
in  place  of  H.  R.  Grim,  transferred. 

Wilbur  H.  Fishman  to  be  postmaster  at  Cherokee,  Iowa,  in 
place  of  R.  O.  Knox.  Incumbent's  commission  expired  Oc- 
tober 10.  1933. 

Herbert  A.  Lowenberg  to  be  postmaster  at  Donnellson, 
Iowa,  in  place  of  Clara  Beiftzinger.  Incumbent's  commis- 
sion expired  February  28,  1933. 

Clifford  J.  Hayes  to  be  postmaster  at  Dunkerton,  Iowa,  in 
place  of  Ellsworth  Fry.  Incumbent's  commission  expired 
November  12,  1933. 

Harry  R.  Merchant  to  be  postmaster  at  Garrison,  Iowa, 
in  place  of  G.  T.  Stauffer.  Incumbent's  commission  expired 
December  13,  1932. 

Martin  C.  EnnOT  to  be  postmaster  at  George,  Iowa,  In 
place  of  D.  E.  Parden.  Incumbent's  commission  expired  De- 
cember 20,  1932. 

Howard  C.  Shafer  to  be  postmaster  at  Hampton,  Iowa,  in 
place  of  W.  D.  Luke,  transferred. 

William  J.  Llndaman  to  be  postmaster  at  Little  Rock, 
Iowa,  in  place  of  Abe  Abben.  Incumbent's  commission  ex- 
pired March  2.  1932. 

Asa  Earl  Boyer  u)  be  postmaster  at  Maquoketa.  Iowa,  in 
place  of  A.  C.  McKlnsey.  Inctunbent's  commission  expired 
December  18.  1933 

Walter  R.  Meier  to  be  postmaster  at  Readlyn,  Iowa.  In 
place  of  O.  J.  Wameke.  resigned. 

George  Rltz  to  be  postmaster  at  Rockwell  City,  Iowa,  in 
place  of  A.  W.  Mclsaac.  Incumbent's  commission  expired 
December  13,  1932. 

Justin  Foley  to  be  postmaster  at  Sanborn.  Iowa,  in  place 
of  Ira  Soop.    Incumbent's  commission  expired  May  19,  1932. 

Henry  M.  Michaelson  to  be  postnmster  at  Sergeant  Blulf, 
Iowa,  in  place  of  F.  M.  Hood,  removed. 

William  J.  Hollander  to  be  postmaster  at  Sheldon,  Iowa,  in 
place  of  G.  J.  Bloxham.  Incumbent's  commission  expired 
December  18.  1933. 

Lewis  E.  Mease  to  be  postmaster  at  TTuro,  Iowa,  in  place 
of  E.  J.  Delong,  deceased. 

John  S.  Cullen  to  be  postmaster  at  Whittemore,  Iowa,  in 
place  of  S.  B.  Cairy,  deceased. 

Paul  Max  Clark  to  be  postmaster  at  Woodbine,  Iowa.  In 
place  of  B.  R.  Mills.  Inctunbent's  commission  expired  De- 
cember 20,  1932. 

H.  Clyde  Cakmkey  to  be  postmaster  at  Woodward,  Iowa, 
In  place  of  B.  B.  Wade,  removed. 


m 


m 


4096 


CONGRESSIONAL  :  lECORD— SENATE 


KjamMM 


Watter  J.  Bamom  to  be  postmaster  at  Barnard.  Kans^  in 
place  of  Fay  Biygs.  Incumbent's  commiaskm  expired  May 
Sa.  1933. 

Cbmrim  S.  Mansfield  to  be  postmaster  at  McCune,  Kans.. 
in  place  of  H.  M.  Highland.  Incumbent's  commission  ex- 
pired May  13.  1933. 

Pearl  W.  Smith  to  be  postouutter  at  Meade.  Kans..  in  place 
of  J.  C.  Braden.  resigned. 

John  W.  Sheridan  to  be  postmaster  at  Paola,  Kans..  in 
pteee  of  C.  W.  Rlcketts.  Incumbent's  commission  expired 
Jaimary  9,  1933. 

KXMTUC'KT 

Arthur  E.  Smith  to  be  postmaster  at  PordsrUle.  Ky..  In 
place  of  V.  A.  Matthews.  Incumbent's  commission  expired 
January  31.  1933. 

Frmak  W.  Mimms  to  be  postmaster  at  Trenton,  Ky.,  In 
place  of  C.  B.  Balee.  Incumbent's  commission  expired  No- 
vember 13.  1933. 

LOtnSZAHA 

Maurice  Prlmeamc  to  be  postmaster  at  Kaplan,  La.,  in 
place  of  D.  B.  Wiggins.  Incumbent's  commission  expired 
May  35.  1933. 

MAITLAirD 

Taylor  R.  Biles  to  be  postmaster  at  Rising  Sun.  Md..  in 
place  oi  H.  O.  Pogh.  Ihcumbent's  commission  expired  Jan- 
uary 19. 1933. 

MAaBACHireRTa 

Ldlian  M.  Allen  to  be  postmaster  at  Deerfield,  Mass..  in 
place  of  L.  M.  Allen.  Incumbent's  commission  expired 
December  16,  1933. 

BtormlMlas  Boucher  to  be  postmaster  at  Ludlow,  Mass.,  in 
place  of  R.  B.  Bisold.  Incumbent's  commission  expired 
February  35.  1933. 

Pares  H.  Phlnney  to  be  postmaster  at  Monument  Beach. 
Mass..  in  place  of  P.  H.  Phinne]»  Incumbent's  commission 
expires  March  18.  1934. 

Neil  R.  Mabcoey  to  be  postmaster  at  North  Billerica. 
Mass..  in  place  of  N.  R.  Mahoney.  Incumbent's  ctnunisslon 
expires  March  18.  1934. 

Michael  J.  Walsh  to  be  postmaster  at  North  Reading. 
Maw,  in  place  of  W.  J.  Sullivan.  Incumbent's  commission 
coqilred  December  18.  1933. 

Chartoa  J.  Delaney  to  be  postmaster  at  Shelbume  Falls. 
Maw..  In  place  of  M.  Z.  Woodward,  resigned. 

WlUiam  F.  lawless  to  be  postmaster  at  Stockbrldge. 
Maia.,  in  place  of  C.  X.  Seariof.  Incumbent's  commlaalon 
•H^red  December  16.  1933. 


March  9 


aaor»a  W.  Baekney  to  be  postmaster  at  Mount  Morris, 
Mich..  In  place  of  O.  M.  Thrasher,  resigned. 

JanMa  O.  MeCarttiy  to  be  poatmaster  at  Tbompaonvme, 
UUkL,  Id  pteea  of  M.  M.  Smith.  Incumbent's  oommlaaion 
oplrad  Decembar  11.  1932. 


John  Clauda  Oovan  to  be  poatmaatar  at  OrtonviUa.  Minn.. 
In  plaoa  of  M.  A.  Mogren.  Xncumbant's  commlaalon  axpirad 
January  H.  IMS. 


■raokala  J.  Bolt  to  ba  poatmaatar  at  Duncan,  Mlaa..  In 
plaaa  of  M.  R.  Oatladga.  raaigned.  -^ 

Jamaa  W.  Lucaa  to  be  poatmaatar  at  Moorhaad.  Mlaa..  In 
place  of  R.  O.  Ncrrta.  Incumbent's  commlaalon  expired  May 
a».  19t3. 

Buren  Broadua  to  be  postmaster  at  Wigglna.  Miaa..  in  place 
or  X.  D.  Covington.  Incumbent's  commission  expired  Octo- 
bar  a.  1933. 


Leslie  B.  Klncald  to  be  postmaster  at  Braymer.  Mo..  In 
place  of  F.  B.  Vcatch.  Jr.  Incumbent's  commission  expired 
January  19.  1933. 

Max  Clodfelter  to  be  postmaster  at  Dexter.  Mo,  In  place 
of  B.  X.  Weal.    Incumbent's  commjaskm  exxrfred  March  2. 

isn. 


Rolla  S.  Cozean  to  be  postmaster  at  Farmington.  Mo.,  in 
place  of  U.  S.  Q.  Evans.  Incimibent's  commission  expired 
June  8.  1933. 

Louis  N.  Bowman  to  be  postmaster  at  King  City,  Mo.,  in 
place  of  M.  A.  Campbell.  Incumbent's  commission  expired 
December  17,  1932. 

Jess  H.  Easley  to  be  postmaster  at  Lebanon,  Mo.,  in  place 
of  L.  A.  Hoke.  Inciunbent's  commission  expired  September 
19,  1933. 

Charles  E.  Sears  to  be  postmaster  at  Macon.  Mo.,  in  place 
of  C.  L.  Parrar.  Incumbent's  commission  expired  December 
18.  1933. 

Leonard  D.  Dyer  to  be  postmaster  at  Rushvllle.  Mo.,  In 
place  of  N.  W.  Moore,  removed. 

William  B.  Maus  to  be  postmaster  at  Schell  City,  Mo., 
in  place  of  L.  L.  Higbee.  Incumbent's  commission  expired 
January  5,  1933. 

Clarence  F.  Bruton  to  be  postmaster  at  Sikeston,  Mo.,  in 
place  of  W.  E,  Hollingsworth.  Incumbent's  commission  ex- 
pired September  19.  1933. 

Emmett  S.  Stewart  to  be  postmaster  at  Sturgeon,  Mo., 
in  place  of  Ray  Streeter.  Inciunbent's  onnmisslon  expired 
January  19.  1933. 

MONTANA 

Harry  H.  Howard  to  be  postmaster  at  Bozeman,  Mont., 
in  place  of  W.  J.  Fransham.  Incumbent's  commission  ex- 
pired January  16,  1934. 

Joseph  Buckhouse  to  be  postmaster  at  St.  Ignatius,  Mont., 
in  place  of  H.  H.  Croble,  resigned. 

NEBRASKA 

George  L.  Jordan  to  be  postmaster  at  Clarks,  Nebr.,  in 
place  of  George  Beardsley.  Incumbent's  commission  expired 
February  14.  1931. 

George  M.  Ponton  to  be  postmaster  at  Elgin,  Nebr.,  in 
place  of  W.  C.  Coupland.  Incumbent's  commission  expired 
January  9.  1933. 

Arnold  A.  Inner  to  be  postmaster  at  Gresham,  Nebr..  in 
place  of  C.  C.  Brittell.  Incumbent's  commission  expired 
January  16,  1933. 

Michael  R.  Sullivan  to  be  postmaster  at  O'Neill.  Nebr.,  in 
place  of  H.  D.  Grady.  Inciunbent's  commission  expired  De- 
cember 20.  1932. 

Oscar  A.  Pilger  to  be  postmaster  at  Pilger,  Nebr..  in  place 
of  George  Axen.  Incumbent's  commission  expired  December 
17,  1932. 

James  M.  Strahan  to  be  postmaster  at  Wayne,  Nebr.,  in 
place  of  G.  8.  Mears,  deceased. 

John  Q.  Klrkman  to  be  postmaster  at  Wood  Lake,  Nebr., 
in  place  of  J.  Q.  Klrkman  Inciunbent's  commission  expired 
December  16,  1933. 

WXW    JCKSKT 

WUUam  H.  Cottrell  to  be  postmaster  at  Princeton,  NJ„ 
In  place  of  W,  H.  Cottrell.  Incumbent's  commission  expired 
March  8. 1934. 

Jane  L.  Garland  to  be  poatmaster  at  Sea  Bright,  KJ.,  in 
place  of  John  Llndaay,  removed. 

ircw  Yoxx 

Thomas  M.  Townsend  to  be  postmaster  at  Carmel,  N.Y., 
in  place  of  8.  D.  Cornish,  removed. 

Horace  O.  Shepard  to  be  postmaster  at  Chaumont.  N.Y^ 
In  place  of  L.  E.  Daniels.  Incumbent's  commls«ion  expired 
December  20,  1932, 

Henry  M.  Bintz  to  be  poatmaater  at  ConstablevUlc,  N.Y., 
In  place  of  N.  D.  Hlgby,  resigned. 

Louis  Orenler  to  be  postmaster  at  Faust,  N.Y..  in  place  of 
Victor  Demars.  Incumbent's  commission  expired  February 
28,  1933. 

Harold  F.  Garrison  to  be  postmaster  at  Fort  Montgomery, 
Sr.Y..  In  place  of  C.  J.  Weyant.  Incumbent's  commission  ex- 
Tired  February  20,  1933. 

[  George  D.  Nolan  to  be  postmaster  at  Glens  Falls,  N.Y..  in 
place  of  H.  L.  Sherman,  deceased. 

Fred  Wheeler  to  be  postmaster  at  Hudson,  N.Y..  In  place 
rf  C.  B.  Hardy.  Incumbent's  commission  expired  December 
10.^932. 
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Floyd  A.  Puffer  to  be  postmaster  at  Inlet,  N.Y.,  in  place 
of  P.  N.  Parquet,  resigned. 

William  P.  Degenaar  to  be  postmaster  at  Slingerlands, 
N.Y.,  in  place  of  W.  J.  Herbage,  deceased. 

NORTH  CAROLINA 

Roberts  H.  Jernigan  to  be  postmaster  at  Ahoskie,  N.C., 
in  place  of  I.  P.  Snipes,  deceased. 

James  W.  Ogburn,  Jr..  to  be  postmaster  at  Rural  Hall, 
N.C.,  in  place  of  J.  G.  Morefleld.  Incumbent's  commission 
expired  December  20,  1932. 

NORTH   DAKOTA 

Olaf  O.  Bjorke  to  be  postmaster  at  Abercrombie,  NX)ak., 
in  place  of  O.  O.  Bjorke.  Incumbent's  commission  expired 
March  8.  1G34. 

OHIO 

Carroll  S.  Irvin  to  be  postmaster  at  Adena,  Ohio,  in  place 
of  E.  II.  Somerville.  deceased. 

Ira  A.  Poglesong  to  be  postmaster  at  Barnsville.  Ohio, 
in  place  of  V.  C.  Collins,  traiisferred. 

Abner  C.  Bamhouse  to  be  postmaster  at  Caldwell,  Ohio, 
in  plade  of  M.  C.  Johns,  resigned. 

Owen  W.  Gray  to  be  postmaster  at  Convoy,  Ohio,  in  place 
of  C.  M.  Crabtree,  Jr.  Incumbent's  commission  expired 
January  9,  1933. 

James  J.  Zerla  to  be  postmaster  at  Dillonvale,  Ohio,  in 
place  of  J.  J.  Azallion.  Incumbent's  commission  expired 
October  10,  1933. 

Ralph  L.  Jacobs  to  be  postmaster  at  Gates  Mills,  Ohio, 
in  place  of  C.  A.  Emery.  Incumbent's  commission  expired 
December  7,  1932. 

Clifford  Carlile  to  be  postmaster  at  McClure,  Ohio,  in  place 
of  U.  D.  Conn.  Incumbent's  commission  expired  September 
18,  1933. 

Prank  J.  McCauley  to  be  postmaster  at  Marietta,  Ohio,  in 
place  of  A.  D.  McCoy,  retired. 

Roland  E.  Jackson  to  be  postmaster  at  Neffs,  Ohio,  in 
place  of  H.  E.  Craig.  Incimibent's  commission  expired 
February  11,  1933. 

Philip  B.  Mason  to  be  postmaster  at  Pickerington,  Ohio, 
in  place  of  C.  P.  Shoemaker.  Incumbent's  commission  ex- 
pired January  9,  1933. 

Florence  J.  Hunter  to  be  postmaster  at  Rayland,  Ohio, 
in  place  of  Olive  Toland,  resigned. 

Lesta  C.  Murphy  to  be  postmaster  at  Rogers,  Ohio,  in  place 
of  P.  A.  Dickey.  Incumbent's  commission  expired  December 
18,  1932. 

Ida  L.  Flenniken  to  be  postmaster  at  Smlthfleld,  Ohio,  in 
place  of  R.  G.  Cameron.  Incumbent's  conunission  expired 
May  23,  1933. 

George  Wlest  to  be  postmaster  at  Uhrichsvllle,  Ohio,  in 
place  of  P.  H.  8toutt,  deceased. 

William  B.  Passmore  to  be  postmaster  at  Washington 
Courthouse,  Ohio,  In  place  of  O.  B.  Rodgers.  Inciunbent's 
commission  expired  December  8, 1932. 

Robert  Wilson  to  be  postmaster  at  Westerville,  Ohio,  in 
placa  of  L.  E.  Whitehead,  transferred. 

OKLAHOMA 

Benjamin  D.  Bamett  to  ba  poatmaster  at  Cement,  Okla., 
In  place  of  F.  O.  Parker.  Incimibent's  commlsalon  expired 
December  13.  1933. 

Omri  Bud  Autry  to  be  postmaster  at  Marietta.  OUa..  In 
place  of  M.  G.  Norvell,  deceaaed. 

Bryan  Nicks  to  be  postmaster  at  Wetumka,  Okla..  in  place 
of  H.  C.  Grlswold.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

OREOOir 

Gardner  T.  Hockensmlth  to  be  postmaster  at  Albany, 
Oreg.,  in  place  of  R.  N.  Torbet,  removed. 

John  W.  Sadler  to  be  postmaster  at  Aurora,  Oreg.,  in  place 
of  Diana  Snyder.  Incumbent's  commission  expired  January 
31.  1932. 

Tracy  Savery  to  be  postmaster  at  Dallas,  Oreg.,  in  place 
of  C.  G.  Coad.  deceased. 


Carl  H.  Massie  to  be  postmaster  at  Grants  Pass,  Oreg..  In 
place  of  J.  C.  Martin.  Incumbent's  commission  expired  De- 
cember 13,  1932. 

Glen  C.  Smith  to  be  postmastsr  at  Independence,  Oreg.,  In 
place  of  G.  G.  Godfrey.  Incumbent's  commission  expired 
December  13,  1932. 

Clarence  C.  Miller  to  be  postmaster  at  Jefferson.  Oreg..  in 
place  of  H.  E.  Jones,  removed. 

Winifred  G.  Wisecarver  to  be  postmaster  at  McMinnviUe, 
Oreg.,  in  place  of  T.  J.  Warren,  resigned. 

Bernhard  L.  Hagemann  to  be  postmaster  at  Portland. 
Oreg.,  in  place  of  J.  M.  Jones,  transferred. 

Anthony  E.  Gerimonte  to  be  postmaster  at  Westflr.  Oreg., 
in  place  of  E.  M.  Stewart.  Incumbent's  commission  expired 
December  8,  1932. 

PENNSYLVANIA 

George  E.  Diehl  to  be  postmaster  at  Chambersburg,  Pa.. 
in  place  of  C.  M.  Fleming.  Incumbent's  commission  expired 
January  31,  1934. 

Flora  E.  Falter  to  be  postmaster  at  Glaasmere.  Pa.,  in 
place  of  L.  S.  Matiska,  deceased. 

James  F.  Gibbons  to  be  postmaster  at  Plttston.  Pa..  In 
place  of  G.  J.  Miller.  Incumbent's  commission  expired 
March  12,  1932. 

Howard  O.  Boyer  to  be  postmaster  at  Rural  Valley,  Pa.. 
in  place  of  H.  O.  Boyer.  Incumbent's  commission  expired 
March  8,  1934. 

Swiler  M.  Zeigler  to  be  postmaster  at  Wellsville,  Pa..  In 
place  of  M.  M.  Wells.  Incumbent's  cmnmission  expired 
January  8,  1934. 

Chester  L.  Boal  to  be  postmaster  at  West  Bdiddlesex.  Pa., 
in  place  of  E.  J.  Dunlap.  Incumbent's  commission  expired 
October  31,  1933. 

PUERTO    RICO 

Teodoro  M.  Lopez  to  be  postmaster  at  Vega  Baja,  PJl., 
in  place  of  T.  M.  Lopez.  Inciunbent's  commission  expired 
December  8,  1932. 

RHODE   ISLAND 

Edward  F.  Carroll  to  be  postmaster  at  Providence,  RX, 
in  place  of  W.  A.  Kilton.  Incumbent's  conunission  expired 
December  18,  1929. 

Fred  Beauchaine  to  be  postmaster  at  Warren,  RI.,  In 
place  of  Elmer  Lother.  Incumbent's  commission  expired 
January  16,  1933. 

Winfred  C.  Kingsley  to  be  postmaster  at  Wickford.  RJ.. 
in  place  of  L.  J.  Ward,  removed. 

aOXTTH  CAROLXWA 

Robert  Redus  Martin  to  be  poatmaster  at  Belton,  8.C.,  in 
place  of  R.  B.  Poore.  Inciunbent's  commlaalon  expired  Jan- 
uary 29.  1933. 

Ray  E.  Young  to  be  poatmaater  at  Due  Weat.  8.C.,  in  place 
of  L.  D.  Hagan.  Incumbant'a  commlaalon  expired  January 
8  1933< 

Mary  Ellen  Seibart  to  ba  poatmaatar  at  Ediewold,  BC. 
Offlce  became  Prealdantial  July  1,  1083, 

Pretto  H.  White  to  ba  poatmaatar  at  Ehrhardt,  8^.,  in 
placa  of  O.  O.  Kiara.  Zneumbant'i  oommlaaion  axpirad 
January  19.  1938. 

John  Albert  Howell  to  ba  poatmaatar  at  Bt.  Oaorf  a.  BX3., 
in  place  of  W.  B.  Tarklngton.  removed. 

Errett  Zimmerman  to  ba  poatmaater  at  lYenton,  BC,  In 
place  of  E.  M.  Wataon.  Incumbent's  commlaalon  axpirad 
February  28,  1933. 

Lorlng  Terry  to  be  postmaster  at  Yemassee,  8.C.,  in  placa 
of  Lorlng  Terry.  Incumbent's  commission  expired  March 
8,  1934. 

SOTTTH  DAKOTA 

George  L.  Kemper  to  be  postmaster  at  Aberdeen.  SJDak., 
in  place  of  B.  A.  Williams,  removed. 

Harold  L.  Petherhuff  to  be  postmaster  at  Hcrreid.  SJDak., 
in  place  of  Louis  Damberger.  Incumbent's  commission  ex- 
pired February  5,  1933. 
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Joseph  A.  Crowley  to  be  postmaster  at  Sioux  Falls.  SDa! 
In  place  of  J.  C.  Seals.    Incumbent's  commission  expired 
cember  16.  1933. 

Kathryn  H.   Speirs  to   be   postmaster   at   Ree   Heigh 
SJDak.,  in  place  at  H.  H.  Gardner.    Incumbent's  c(niimlssi4n 
expired  May  10.  1932. 

Helen  L.  Kieffer  to  be  postmaster  at  White  Lake,  S.Da 
In  place  of  R.  B.  Flahart.    Incumbent's  commission  expired 
May  26.  1932. 

TXMNKSSEI 

Klebcr  B.  Dunklin  to  be  postmaster  at  Gallatin,  Tenn., 
place  of  B.  P.  Allison.    Incumbent's  commission  expired  Fe 
ruary  14.  1927. 

Bernard  R.  Duncan  to  be  postmaster  at  Landen.  Tenn.. 
place   of   Eva   Shelton.     Incumbent's   commission   expir^ 
January  4.  1932. 

TXXAS 

Martin  N.  Guest  to  be  postmaster  at  Aspermont.  Tex.,  in 
place  of  W.  T.  Robbins.  Incumbent's  commission  expired 
September  18.  1933.  | 

Albert  A.  AlUson  to  be  postmaster  at  Corsicana.  Tex.,  m 
place  of  Pierce  Majrer.  deceased.  I 

Carl  W.  Amberg  to  be  postmaster  at  Lagrange,  Tex.,  m 
place  of  E.  A.  Giese.  Incumbent's  commission  expired  De- 
cember 8,  1932. 

WUUam  H.  Lyle  to  be  postmaster  at  Sudan,  Tex.,  in  place 
of  L.  E.  Slate.  Inciunbent's  commission  expired  January  16. 
U33. 

Margaret  E.  Laaseter  to  be  postmaster  at  Westbrook,  Ter., 
In  place  of  M.  E.  Lasseter.  Incumbent's  commission  expir<  d 
December  16,  1933. 

VXRICONT 

Ward  L.  Lyons  to  be  postmaster  at  Bennington,  Vt., 
place  of  F.  E.  Howe,  removed. 

Irving  K  Bronson  to  be  postmaster  at  Swanton«  Vt., 
place  of  C.  £.  Hall,  deceased. 

VIRGINIA 

Otho  W.  Miller  to  be  postmaster  at  Bridgewater.  Va..  Jn 
place  of  C.  T.  RiddeL  Incumbent's  commission  expired 
September  SO.  1933.  ] 

Clarence  M.  Sale  to  be  postmaster  at  Palls  Church,  Va.,  fci 
place  of  Bynm  Austin.  Incumbent's  commission  expir^ 
December  20.  1932. 

VIRCnf  ISLANDS 

Barth<riln  R.  Larsen  to  be  postmaster  at  Chrlstlanste^. 
VJ..  In  place  of  B.  R.  Larsen.  Incimibent's  commission  ei 
pired  Blarch  8.  1934. 

WASHINGTON 

Curtis  M.  Wormell  to  be  postmaster  at  Asotin.  Wash.,  jp. 
place  of  O.  A  Kramer,  resigned. 

Roy  E.  Carey  to  be  postmaster  at  Hartllne.  Wash.,  in  placje 
of  R.  £.  Carey.  Incumbent's  commission  expired  Januaiy 
28.  1934. 

Bertha  W.  Welsh  to  be  postmaster  at  Prescott.  Wash.,  ih 
place  of  B.  H.  Welsh.  Incumbent's  commission  expired  Feb- 
ruary 6.  1934. 

WUaon  Howe  to  be  postmaster  at  Tenlno.  Wash..  In  plade 
of  Wilson  Howe.  Incumbent's  commission  expires  Marci 
18.  1934. 

Louis  O.  Cochrane  to  be  postmaster  at  Yelm.  Wash.,  ik 
place  of  D.  R  Hughes.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

WIST  VIRGINIA 

Torrence  Cook  to  be  postmaster  at  Amherstdale.  W.Va..  i^i 
place  of  C.  L.  Baker,  removed. 

Mark  V.  Brown  to  be  postmaster  at  Bridgeport,  W.Va..  iii 
place  of  R.  S.  Hornor.  Incumbent's  commission  expire^ 
May  4.  1932. 

William  O.  Umstead.  Jr..  to  be  postmaster  at  Grantsvill^. 
W.Va..  in  place  of  W.  J.  Ayers.  removed. 

Stella  O.  James  to  be  postmaster  at  InsUtute.  W.Va..  1^ 
place  of  R.  H.  Brown,  resigned. 


John  W.  Fisher  to  be  postmaster  at  Moorefleld,  Vv'.Va.,  in 
place  of  J.  R.  Wratchford.  Incumbent's  commission  expiied 
March  2.  1933. 

Frederick  W.  Horchler  to  be  postmaster  at  Newberg, 
W.Va.,  in  place  of  Joe  Van  Zandt.  Incumbent's  commission 
expired  January  9,  1932. 

Charles  Sanders  to  be  postmaster  at  Sharpies,  V7.Va.,  in 
place  of  R.  C.  Morton,  resigned. 

William  H.  Johnson  to  be  postmaster  at  War.  W.Va.,  in 
place  of  H.  E.  Ewing.  Inciunbent's  commission  expired 
December  13,  1932. 

WISCONSIN 

Clinton  B.  Immell  to  be  postmaster  at  Blair,  Wis.,  in  place 
of  E.  T.  Mattison.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

James  R.  Alexander  to  be  postmaster  at  Hayward.  Wis.. 
In  place  of  H.  B.  Dehler.  transferred. 

Prank  N.  Scherer  to  be  postmaster  at  Kohler,  Wis.,  in 
place  of  A.  L.  Treick.  Incumbent's  commission  expired 
January  22.  1934. 

Thomas  F.  McDonald  to  be  postmaster  at  Marshfield,  Wis., 
In  place  of  P.  B.  Rhyner,  transferred. 

Cora  J.  Sorenson  to  be  postmaster  at  Mount  Horeb,  Wis., 
In  place  of  J.  A.  Dysland.  Incumbent's  commission  expired 
February  25.  1933. 

Thomas  M.  Crawford  to  be  postmaster  at  Readsto\\Ti,  Wis., 
in  place  of  M.  V.  Frazier.  Incumbent's  commission  expired 
June  19.  1933. 

Ida  Melchert  to  be  postmaster  at  Saxon,  Wis.,  in  place  of 
Mayme  Auger.  Incumbent's  commission  expired  January  29, 
1933. 

William  J.  Corry  to  be  postmaster  at  South  Milwaukee, 
Wis.,  in  place  of  Leo  Joerg.  Incumbent's  commission  expired 
January  21,  1933. 

Miles  Colligan  to  be  postmaster  at  Wautoma,  Wis.,  in  place 
of  C.  W.  Eagan.  Incumbent's  commission  expired  Decem- 
ber 18,  1933. 

WYOMIWa 

Elizabeth  W.  Kieffer  to  be  postmaster  at  Fort  Warren. 
Wyo.,  In  place  of  E.  W.  Kieffer.  Incumbent's  commission 
expired  February  14,  1934. 


WITHDRAWAL 

Executive  nomination  withdrawn  from  the  Senate  March  9 
(legislative  day  of  Feb.  28).  1934 

Postmaster 

Edward  E.  Cossette  to  be  postmaster  at  Gonic.  in  the  State 
of  New  Hampshire. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  9,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shora  Montgomery,  DD.,  offered 
the  following  prayer: 

"God  with  us."  Grant,  O  Lord,  that  everyone  in  Thy 
presence  may  have  some  token  of  Thy  thought  of  him  and 
feel  the  divine  blessing.  O  may  it  be  the  inspiration  of  no- 
bility, carrying  us  upward  and  onward  to  an  immortal 
destiny.  Heavenly  Father,  thrill  the  imagination  and  inspire 
the  enthusiasm  of  men  who  are  disinterested  in  those  insti- 
tutions which  make  safe  their  property  and  secure  the  peace 
of  their  firesides.  Almighty  God,  fire  them  with  the  fervor 
of  patriotism,  with  the  sense  of  loyalty,  and  with  the  power 
of  great  moral  qualities.  Put  Thy  hand  upon  them,  their 
ability  and  their  time,  and  say  to  them:  "  The  earth  is  the 
Lord's,  the  fullness  thereof,  the  world  and  they  that  dwell 
therein."  Give  liberty  to  all  who  are  in  bondage  and  to 
all  who  are  chattels;  and  may  all  lives  be  made  sweeter, 
happier,  and  more  fruitful.  Through  Jesus  Christ  our  Lord. 
Amen. 
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The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

SOUTHERN    CALIFORNIA    LACKS    ADEQUATE    NATIONAL    DEFENSE 

Mr.  GOLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of  Southern 
California  Lacks  Adequate  National  Defense. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  one  of  the  deepest  impres- 
sions of  my  early  life  was  that  great  oration  by  Charles 
Sumner  entitled  "  The  True  Grandeur  of  Nations."  It  is 
truly  one  of  the  masterpieces  of  American  oratory  in  behalf 
of  peace  and  it  should  be  read  in  the  schoolhouses  of  every 
nation  on  the  globe.  Unfortunately  its  sound  logic,  its  valu- 
able admonitions,  have  been  lost  in  the  havoc  and  horror  of 
modem  wars  and  warfare.  I,  too,  have  admired  the  hu- 
manitarian efforts  of  other  statesmen  including  the  eloquent 
William  J.  Bryan  and  the  illustrious  Woodrow  Wilson,  who 
sought  in  vain  to  inaugurate  a  millenium  of  peace. 

Notwithstanding  the  efforts  of  eminent  statesmen  who 
have  repeatedly  in  various  lands  raised  their  voices  against 
war  and  have  sung  in  eloquent  phrases  of  the  blessings  of 
world  peace,  unfortunately  that  happy  hour  has  not  yet 
arrived.  With  the  shadows  and  horrors  of  the  most  disas- 
trous of  all  wars — the  World  War — still  hovering  near  us. 
and  its  lists  of  valiant  dead  and  its  destruction  of  homes  and 
families  and  the  dearest  things  of  life  still  ringing  In  our 
ears,  the  world  seems  to  have  learned  nothing  from  its  direst 
catastrophe,  and  we  continue  to  hear  the  tramping  of 
armies,  the  building  of  navies;  we  hear  the  boasting  of  mili- 
tarism, the  pomp  of  armed  power  and  the  call  and  prepa- 
ration of  national  greed,  the  clatter  of  fear,  and  the  greed  of 
conquest. 

With  Europe  preparing  for  a  future  contest,  with  Asia  be- 
wildered and  fearful  and  trembling  at  the  ruthless  invasion 
and  pagan  disregard  of  the  rights  of  her  neighbors  by  a 
militaristic  empire,  it  would  be  suicide  for  this  Nation  of 
ours  to  disregard  the  evidences  of  danger  on  both  our  shores, 
America  desires  to  remain  at  peace.  American  people  are 
reluctant  to  engage  in  war.  Our  citizens  would  be  happy 
to  disarm  and  to  live  with  other  nations  as  a  good  neighbor 
if  that  were  possible.  We,  as  well  as  other  nations,  could 
profitably  devote  a  few  centuries  in  solving  domestic  prob- 
lems in  order  that  every  citizen  might  enjoy  a  full  and 
abundant  life,  the  idealistic  goal  of  the  new  deal. 

Only  as  recently  as  Febniary  14,  1934,  Brig.  Gen.  Seth  E. 
Howard,  of  San  Francisco,  made  the  following  significant 
statement: 

Perhaps  It  might  be  well  to  mention  that  war,  during  the  short 
existence  of  this  country,  has  been  a  subject  of  great  importance. 
It  seems  somewhat  startling  to  find  In  the  records  of  the  War 
Department  that  during  the  period  from  1775,  when  the  Revolu- 
tion had  its  inception,  until  the  close  of  the  World  Vfax  In  1921. 
a  period  of  146  years,  we  were  officially  in  a  state  of  war  111  years 
and  10  months.  Therefore  from  the  beginning  of  the  American 
Revolution  lo  the  cloee  of  the  World  War  there  were  less  than  35 
years  of  peace. 

Let  us  cherish  the  principles  of  peace,  let  us  prevail  with 
all  our  might  and  influence  to  lead  the  world  to  the  paths 
of  peace,  but  in  these  hazardous  days,  when  any  moment 
some  unimportant  but  unfortunate  incident  may  loosen  the 
dogs  of  war,  let  us  be  prepared.  An  efiBcient  army  and  navy 
is  an  Insurance  policy  against  our  country  becoming  in- 
volved in  war.  Why  did  Germany  flaunt  our  rights,  sink 
our  ships,  and  destroy  our  citizens  in  the  late  war?  Be- 
cause Germany  thought  she  could  win  the  war  before 
America  could  prepare  to  protect  her  rights.  Our  unpre- 
paredness  for  war  invited  the  attack  upon  our  ships,  our 
citizens,  and  our  rights  that  later  involved  us  in  that  war. 
If  at  that  period  the  United  States  had  had  an  eflBcient  navy 
and  an  army  that  had  commanded  the  respect  of  Germany, 
we  would  not  have  been  dragged  into  a  sanguinary  struggle 
that  cost  the  lives  of  the  flower  of  our  youth,  drained  our 
country  of  its  wealth,  and  placed  a  heavy  burden  on  our 
people  tliat  will  irk  our  citizenship  for  generations. 


To  strengthen  our  Ideals  and  hopes  for  universal  peace.  I 
cheerfully  support  the  appropriations  for  both  the  Army 
and  the  Navy  that  have  been  considered  by  this  House  of 
Representatives.  I  rejoice  that  we  are  to  build  a  navy 
second  to  none  in  the  world.  A  navy  that  will  command 
the  respect  of  the  nations  on  both  the  Atlantic  and  the 
Pacific  shores.  It  Is  a  warning  to  the  jingo  generals  and 
to  drunken  militaristic  leaders  of  two  hemispheres  who  are 
continually  pointing  out  our  weakness  and  unpreparedness 
in  order  to  stir  their  people  to  further  military  conquests. 
My  personal  observations  of  these  nations,  dominated  by 
ruthless  imperialism  at  home  and  abroad,  is  that  they  are 
at  heart  an  industrious  and  peaceful  people  and  that  the 
present  spirit  of  conquest  and  militarism  is  not  an  Inherent 
one,  but  has  been  aroused  in  them  temporarily  by  jingos 
and  ambitious  militarists.  To  permit  our  Army  to  deteri- 
orate and  our  Navy  to  decUne  in  the  face  of  the  present 
dominant  influences  in  these  mihtarlstic  nations  Is  but  to 
invite  the  same  arrogant  attitude  from  which  we  suffered 
from  Germany  and  that  eventually  embroiled  us  in  a  dis- 
astrous foreign  war.  Efficient  armies  and  navies  are  inex- 
pensive insurance  as  against  unpreparedness  and  the  tre- 
mendous costs  of  war. 

I  wish  to  remind  my  colleagues  that  the  Army  and  Navy 
are  far  more  than  instruments  of  war.  but  have  performed 
great  service  in  our  domestic  disasters.  In  the  recent 
earthquake  disaster  in  southern  California  both  the  Army 
and  the  Navy  and  also  the  veterans  of  the  late  war  lent  first 
aid  and  restored  and  maintained  order  and  provided  food 
and  shelter.  In  the  great  fioods  of  the  Mississippi,  the  Army 
has  stood  guard  and  aided  the  homeless  and  the  hungry. 
And  in  other  emergencies  the  Navy  has  performed  a  noble 
part.  The  Army  is  credited  with  that  great  achievement,  the 
Panama  Canal,  and  has  contributed  a  major  part  in  the 
development  of  our  rivers  and  harbors.  It  is  the  Army 
that  has  directed  the  C.C.C..  one  of  the  vital  agencies  of 
the  new  deal,  to  rehabilitate  the  young  manhood  of 
America.  Yes.  the  Army  and  the  Navy  are  renowned  for 
victories  in  peace  as  well  as  in  war. 

Speaking  of  unpreparedness,  it  is  with  pain  and  reluct- 
ance that  I  call  your  respectful  attention  to  the  military 
situation  on  the  Pacific  coast.  Particularly  do  I  wish  to 
emphasize  the  perilous  condition  that  exists  in  southern 
California,  the  greatest  center  of  population,  industry,  and 
commerce  on  the  Pacific  coast.  When  the  Pacific  Fleet  is 
anchored  at  our  door,  we  can  safely  rest  in  peace  and 
security.  We  know  that  every  man  that  treads  the  decks 
of  our  Navy  Is  a  man  of  courage  and  ready  to  do  his  duty. 
But.  unfortunately  for  us,  there  are  long  periods  when  the 
Navy  blue  is  absent,  gone  to  other  shores  and  perchance 
through  the  Canal  to  other  seas  beyond  the  beck  In  an 
hour  of  danger. 

But  the  Army?  Southern  California  has  but  two  posts. 
Fort  MacArthur,  at  Los  Angeles  Harbor,  and  another  post 
at  San  Diego,  with  but  a  few  more  than  400  men  at  each. 
The  man  power,  the  equipment,  are  inadequate.  "Die  anti- 
aircraft is  scarcely  worth  mentioning.  We  have  dozens  of 
posts  scattered  over  this  land  of  ours  that  are  retained  at 
points  having  no  value  whatever  in  the  plan  of  national 
defense  and  serve  no  nobler  purpose  than  as  monuments  of 
Indian  wars  fought  a  century  ago.  They  no  longer  play  a 
part  in  our  national  defense.  Why  should  not  these  men 
of  the  Army  be  transferred  to  the  Pacific  coast,  where  they 
are  needed  at  the  time  we  are  endangered  by  the  warlike 
gestures  of  a  country  that  should  be  our  eternal  friend? 

The  city  of  Los  Angeles  is  supplied  by  water  with  an  aque- 
duct approximately  250  miles  in  length.  Along  this  artifi- 
cial stream  of  mountain  water  are  numerous  reservoirs 
stored  with  the  supplies  of  water  needed  to  queiudi  the  thirst 
of  a  million  and  a  quarter  of  human  beings.  Also,  in  south- 
em  California  there  are  numerous  other  reservoirs  supply- 
ing other  important  cities  and  districts  with  water.  An 
Invading  enemy  with  a  single  bomber  airplane  could  lay 
waste  our  reservoirs,  destroy  our  aqueduct,  sweep  our  homes 
and  our  farms  to  destruction,  deprive  our  people  of  domestic 
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supply  ol  water  and  bring  them  to  immediate  suffering, 
deprive  them  of  sanitation,  and  thereby  invite  disease  afid 
contagion. 

Even  a  greater  danger  lurks  at  our  door  in  the  event  of 
foreign  Invasion.  Southern  CaliXomia  has  immense  stoies 
of  petroleum  and  gasoline,  and  much  of  it  in  reservoirs  lor 
which  no  protection  has  been  provided.  Imagine  great 
streams  of  burning  oil  flowing  in  torrents  down  our  streets 
and  into  our  harbors.  Such  is  the  terrible  possibility  dir 
ing  a  foreign  invasion.  The  destruction  of  our  oil  reserve  rs 
coupled  with  that  of  our  water  storage  presents  a  picture 
of  destruction  such  as  the  world  has  never  witnessed  in  its 
most  dreadful  wars. 

There  is  another  factor  that  cannot  be  overlooked  in  co|i 
sidering  the  need  of  defense  of  the  Pacific  coast,  and  that 
an  alien  population  of  oriental  ancestry.  No  doubt  t 
the  loyalty  of  many  is  beyond  question.  But  it  would 
quire  a  very  wide  charity  to  assert  that  all  of  them 
surrendered  their  allegiance  to  their  homeland.  A  v 
few  in  alliance  with  our  country's  enemies  in  time  of 
could  bring  Inexpressible  disaster  upon  southern  Califo 
In  a  very  brief  period  that  would  not  and  could  not 
restored  In  a  decade.  This  factor  is  but  another  urge  lor 
the  necessity  of  more  adequate  defense  of  the  Pacific  coist 
and  particularly  southern  California. 

Let  me  remind  the  Members  of  this  House  and  these 
directing  the  administration's  policy  of  national  defer  se 
that  our  posts  in  southern  California,  their  man  powsr. 
their  equipment  in  every  respect,  should  be  multiplied  ma  ly 
times.  Oive  us  the  security  of  an  efficient  army  placed  at 
the  strategic  points  on  our  shores.  0\ir  National  Guard  in 
California  is  far  beneath  the  proper  proportion  that  is  due 
the  8tate.  Everywhere  on  the  Pacific  coast  is  the  ne^ 
of  a  more  militant  line  of  defense. 

Because  of  its  intimate  relationship  to  the  Panama  Canal 
and  lAtln  America,  and  because  it  is  the  practice  aJid 
maneuvering  grounds  of  the  Pacific  Fleet  due  to  the  nati- 
ral  conditions  that  make  it  the  most  desirable  for  suoh 
purposes  on  the  Pacific  coast,  adequate  shore  facihties  far 
the  Navy,  including  repair  equipment,  should  be  located  Eit 
Los  Angeles  Harbor.  Because  of  the  increasing  growth  sf 
popxUation.  of  industry,  and  commerce  on  our  Pacific  shon  !S, 
there  should  be  established  balanced  naval  facilities  such  is 
•njoyed  by  the  Navy  on  the  Atlantic  coast.  But  a  brief 
siMua  ago  there  was  no  apparent  need  fen*  the  Navy  on  t  le 
Pacific  coast.  But  the  situation  has  changed.  Not  oEly 
the  population  and  the  industry  and  the  commerce  but  tie 
policies  of  the  Orient,  the  growth  of  military  ambition,  t:  le 
frenzy  of  conquest  that  has  possessed  a  formerly  peaceful 
pec^xle  demand  that  the  Pacific  coast  be  prepared  and  pr>- 
tected  against  those  emergencies  that  may  arise  destructiw 
of  our  liberties,  our  possessions,  and  even  our  lives. 

Mrs.  ROGERS  of  lifassachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate  consideration  of  a 
resolution  that  I  send  to  the  desk. 

The  SPEAKER.  The  Chair  cannot  recognize  the  lady  f  v 
that  purpose  at  present. 

Mr.  HOWARD.  Mr.  Speaker.  I  ask  imanlmous  conseit 
to  address  the  House  for  15  minutes. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  a>k 
unanimous  consent  to  proceed  for  5  minutes.  Another  air- 
mail pilot  has  been  killed  while  flying  the  malL 

Mr.  B7RNS.  Mr.  Speaker.  I  do  not  think  we  ought  ;o 
bring  that  subject  up  at  the  present  time. 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  th  it 
immediately  after  the  reading  of  the  Journal  tomorrow  I  i  >e 
permitted  to  address  the  House  for  15  minutes  on  the  prop  n 
place  of  the  NJIJL  In  the  recovery  program. 

Mrs.  ROGERS  of  Massachusetts.    I  object. 

Mr.  GRAY.  Will  the  lady  from  Massachusetts  withhod 
her  objection? 

Mrs.  ROGERS  of  Massachusetts.  I  win  withhold  it;  ce  r- 
talnly. 

Mr.  GRAY.  This  does  not  interfere  with  ^R^iat  the  lady  is 
attempting  to  do;  I  am  with  you  on  any  other  proposition. 

Mr.  8NELL.    Mr.  Speaker,  let  the  request  be  put.  I 


The  SPEAKER.  The  gentleman  from  Indiana  asks  iman- 
Imous  consent  to  address  the  House  tomorrow  immediately 
after  the  reading  of  the  Journal  for  15  minutes.  Is  there 
objection? 

Mrs.  ROGERS  of  Massachusetts.    I  object. 

Mr.  HOWARD.  Mr.  Speaker.  I  renew  my  request  that  I 
may  be  permitted  to  now  address  the  House  for  15  minutes. 

The  SPEAKER.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  address  the  House  for  15  minutes. 
Is  there  objection? 

Mrs.  ROGERS  of  Massachusetts.    I  object. 

Tlie  SPEAKER.  The  lady  from  Massachusetts  asks 
unanimous  consent  to  address  the  House  for  5  minutes.  Is 
there  objection? 

Mr.  O'CONNELL.    I  object. 

NOTICE  OF  ADDRESS  ON  THE  N.RJi. 

Mr.  GRAY.  Mr.  Speaker,  then  I  will  renew  my  request 
tomorrow.  Satiu'day  morning,  and  will  speak  immediately 
after  the  reading  of  the  Journal  on  the  proper  place  of  the 
N.R.A.  as  a  relief  measure  in  the  recovery  program. 

ENROLLED   BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H  Jl.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  ac- 
quisition of  areas  for  use  as  migratory-bird  sanctuaries, 
refuges,  and  breeding  grounds,  for  developing  and  admin- 
istering such  areas,  for  the  protection  of  certain  migratory 
birds,  for  the  enforcement  of  the  Migratory  Bird  Treaty 
Act  and  regulations  thereunder,  and  for  other  purposes;  and 

KH.  7295.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  E>epartments  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes. 

ADJOUKNMENT 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  Jones  1,  Chairman  of  the  Committee  on  Agriculture. 
is  111  and  unable  to  be  here.  It  had  been  expected  that  we 
would  take  up  today  the  cotton  production  bill  of  the  gen- 
tleman from  Alabama  [Mr.  Bankhead],  but  on  account  of 
the  absence  of  the  chairman  of  the  committee  who  reported 
the  bill  that  will  be  impossible.  I  move,  therefore,  that  the 
House  do  now  adjourn. 

Mr.  SNELL.  Mr.  Speaker,  before  that  motion  Is  put.  Is 
it  the  intention  to  meet  tomorrow? 

Mr.  BYRNS.  Yes.  The  gentleman  from  Alabama  [Mr. 
Bankhead]  assures  me  that  the  bill  will  be  taken  up  to- 
morrow. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Tennessee  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 
13  minutes  p.m.)  the  House  adjourned  until  tomorrow,  Sat- 
urday. March  10,  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

375.  A  communication  from  the  Pr^ident  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  legislative  establishment.  United 
States  Senate,  for  the  fiscal  year  1934,  in  the  sum  of  $120,000 
(HX>oc.  No.  278) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

376.  A  letter  from  the  Chairman  of  the  Joint  Committee 
on  Internal  Revenue  Taxation,  transmitting  a  report  cover- 
ing refunds  and  credits  of  internal -revenue  taxes  for  the 
calendar  year  1932  (HJDoc.  No.  279) ;  to  the  Committee  on 
Wajrs  and  Means  and  ordered  to  be  printed. 


PUBLIC  BHJS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  f oDows: 
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By  Mr.  CANNON  of  Missouri:  A  bin  (HM.  8560)  to  amend 
the  Packers  and  Stockyards  Act;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  LLOYD:  A  bill  Can.  8561)  vesting  JurisdicUon  in 
the  United  States  courts  in  certain  causes  against  the  United 
States  and  providing  procedure  therefor,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  GRANFIELD:  A  biU  (HJl.  8562)  to  provide  for  a 
preliminary  examination  of  the  Connecticut  River,  with  a 
view  to  the  control  of  its  floods  and  prevention  of  erosion 
of  its  banks  in  the  State  of  Massachusetts;  to  the  Commit- 
tee on  Flood  Control. 

Also,  a  biU  (HJl.  8563)  providing  for  control  of  the  floods 
and  for  prevention  of  the  erosion  of  the  banks  of  the  Con- 
necticut River  in  Massachusetts;  to  the  Committee  on  Flood 
Control. 

By  Mrs.  ROGERS  of  Massachusetts:  Concurrent  resolution 
(H.ConJles.  34)  to  discontinue  the  carrying  of  mail  by  the 
Army  Air  Corps;  to  the  Committee  on  Military  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Senate  of  the  State 
of  New  Jersey,  memorializing  the  Congress  to  abolish  the 
Federal  gasoline  sales  tax;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
memorializing  Congress  to  enact  legislation  to  make  possible 
loans  to  schools  now  in  distress;  to  the  Committee  on  Bank- 
ing and  Currency. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Virginia,  memorializing  Congress  to  establish  a  national 
park,  including  Old  Appomattox  Court  House  in  its  bound- 
aries; to  the  Committee  on  the  Public  Lands. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Ivlr.  GRAY:  A  bill  (H.R.  8564)  granting  a  pension  to 
Zack  Pool;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LARRABiEE:  A  bUl  (H.R.  8565)  for  the  relief  of 
Harrison  Simpson;  to  the  Committee  on  Claims. 

By  Mr.  STRONG  of  Pennsylvania:  A  bUl  (HJl.  8566)  for 
the  relief  of  Mary  Brown;  to  the  Committee  on  Claims. 


PETITIONS,   ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2868.  By  Mr.  AYRES  of  Kansas:  Petition  of  citizens  of 
Wichita.  Kans..  opposing  the  passage  of  Senate  bill  2000 
and  corresponding  House  measures;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2869.  By  Mr.  DONDERO:  Senate  Concurrent  Resolution  3, 
of  the  Michigan  State  Legislature  in  special  session  of  1934. 
petitioning  the  Honorable  Franklin  D.  Roosevelt.  President 
of  the  United  States  of  America,  not  to  limit  whatsoever  the 
acreage  for  sugar-beet  production,  and  that  there  be  no  limit 
placed  on  the  amount  of  beet  sugar  produced  in  the  State 
of  Michigan,  so  that  the  Michigan  sugar-beet  factories  may 
reopen;  and  further  that  If  there  is  to  be  a  reduction  in 
the  amount  of  sugar  available  in  the  United  States  that  this 
Nduction  be  accomplished  through  reduction  of  imports;  to 
the  Committee  on  Agriculture. 

2870.  By  Mr.  KENNEY:  ResolutioQ  of  the  mayor  and 
Council  of  the  Borough  of  Falrvlew.  Bergen  County.  State 
of  New  Jersey,  endorsing  House  bill  3082  providing  for  loans 
by  the  Reconstruction  Finance  Corporation  to  municipali- 
ties; to  the  Ccxnmlttee  on  Banking  and  Currency. 

2871.  Also,  petition  of  the  Phil  Sheridan  Council,  No.  2229, 
Knights  of  Columbus,  Ridgefleld  Park,  NJ..  protesting 
against  birth-control  legislation;  to  the  Committee  on  the 
Judiciary. 

2872.  By  Mr.  LAMBERTSON:  Petition  of  the  teachers 
of  the  Horton^  (Kans.)   public  schools,  urging  support  for 


any  legislati<m  favorable  to  public  schools,  particularly  Sen- 
ate bill  2402  and  House  bill  7479;  to  the  Committee  on 
Education. 

2873.  By  Mr.  RUDD:  Petition  of  the  National  Woman's 
Party,  New  York  City,  favoring  the  passage  of  House  bill 
3673;  to  the  Committee  on  Immigration  and  Naturalization. 

2874.  By  Mr.  TREADWAY:  Resolutions  adopted  bf  the 
House  of  ReiiHresentatlves  of  the  General  Court  at  Massa- 
chusetts, urging  the  Navy  Departsnent  to  enshrine  the  UJ5.S. 
Constitution  as  a  national  museum  in  Boston;  to  the  Com- 
mittee on  Naval  Affairs. 

2875.  By  the  SPEAKER:  PeUtion  of  Fellz  F.  Von  WU- 
mowsky;  to  the  Committee  on  Patents. 


SENATE 

Saturday,  March  10,  1934 

(Legislative  day  of  Wednesday,  Feb.  28, 1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TRK  JOUKKkL 

On  motion  of  Mr.  McKkluui,  and  by  unanimous  conse&t, 
the  reading  erf  the  Journal  for  the  calendar  days  Thursday. 
March  8.  and  Friday,  March  9,  was  dispensed  with,  and  ttM 
Journal  was  approved. 

CALL  or  TBS  aOLL 

Mr.  ASHURST.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  win  call  the  roH. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AdmoB 

Cutting 

King 

Beynolda 

Ashurst 

DlcklnaoB 

LaFoUette 

RuiseU 

Atutln 

Dleterlcta 

Lewla 

SchaU 

Bachzxutn 

Dill 

'    Logan 

Sheppard 

BaUey 

Duffy 

Lonergan 

Shlpstead 

BankheiMl 

Krlckson 

Long 

Stelwer 

BarUey 

FeH 

McAdoo 

Stephens 

Black 

Fletcher 

UcCarran 

Thomas.  OUa. 

Borah 

Frazler 

McOlU 

Thomas,  Utah 

BiilUey 

George 

IfcKellar 

Thompson 

Bulow 

Olbson 

McNary 

Townsend 

Byrd 

Glass 

Metcalf 

TrammeU 

Bjrmes 

Ooldsborough 

Murphy 

Capper 

Gore 

Neely 

Vandenberg 

Caraway 

Hale 

Norrla 

VanNuys 

Carey 

Harrison 

Nye 

Wagner 

Clark 

Hatch 

OlAahoney 

Waloott 

Connally 

Hayden 

Overton 

Walsh 

Coolldge 

Hebert 

Patterson 

Wheeler 

CoiMland 

Johnaon 

Plttman 

White 

Costlgan 

Kean 

Pope 

Couzens 

Keyes 

Beed 

Mr.  HEBERT.    I  desh-e 

to  announce 

that  the  Sena 

from  New  Jersey  [Mr.  BARBorm],  the  Senator  from  Penn- 
sylvania [&Ir.  Davis],  the  Senator  from  West  Virginia  [Mr. 
Hattield],  the  Senator  from  South  Dakota  [Mr.  Nokbsck], 
the  Senator  from  Indiana  [Mr.  Robxnsov],  and  the  Senator 
from  Delawsue  [Mr.  Hastings]  are  necessarily  absent. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Seiuttor  from 
Arkansas  [Mr.  Robikson],  the  Senator  fn»u  New  Hampshire 
[Mr.  Bbown],  and  the  S^iator  from  South  Carolina  [Mr. 
Smith]  are  necessarily  detained  from  the  Senate. 

I  regret  to  announce  that  the  Senator  frmn  Washington 
[Mr.  BoNX]  is  detained  from  the  Senate  on  aocouzU  of  a 
severe  cold.    I  wish  this  announcement  to  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-slx  Senators  have 
answered  to  their  names.    A  qiiorum  is  present. 

DICXMBSa    1»33    RXPOKT   OF   KXCOirSTS0CXIOir   FDIAHCB 

CORPOKATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion submitting,  pursuant  to  law,  the  report  of  the  activities 
and  expenditures  of  the  Corporation  for  December  1033, 
together  with  a  statement  of  loans  authorized  during  that 
month,  showing  the  name,  amount,  and  rate  of  interest  in 
each  case,  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Ranking  and  Currency. 

RECmJVTION  OF  TSAKSPORTATION  AGKHCIXS  (SJKX.  MO.  183) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Interstate  Commerce  Commission, 


ino>i 


rrkXTnuT^ccmxT AT    T>T?nr\T>T\     cirxTArri? 


illAO 


■  >-! 


l«'^U«»«     w     l#uit» 


I  wcxc  xuviuuuvcu  tuxu  acveriuijr  rvieirea  as  loxiows; 
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tmumlttlDf ,  ponuADt  to  law,  fnrtlier  reeommendatio^s 
and  a  report  thereoo  from  the  Federal  Coordlnatar  of 
portation.  and  stating,  In  part,  "  The  Coordinator's  pi 
mrommepdattons  tall  Into  three  general  classes:  (1)  A 
for  the  regulation  of  motor  carriers:  (2)  a  biU  f or  the 
lation  of  water  carriers;  and  (S)  biBs  proposing  miacel 
ous  additional   amendments  to  the  Interstate  Com 
Act  ",  which,  with  the  accompanying  report  and  appe: 
was  referred  to  the  Conunlttec  on  Interstate  Commerce.     | 

Mr.  IHLL  subsequently  said:  Mr.  President,  before  I  canie 
Into  the  Chamber  the  Vice  President  laid  before  the  Senate 
a  communication  from  William  B.  Lee.  Chairman  of  tte 
Interstate  Commerce  Commlaslon,  transmitting  a  report  <f 
the  Coordinator  of  Railroads,  Mr.  Kastman.  A  prerious  re  - 
port,  which  goes  with  this,  has  been  made  a  Senate  doci  - 
ment.  I  think  it  desirable  that  this  later  report  be  made 
available  in  the  same  form,  and  I  ask  unanimous  consezt 
that  the  report  be  printed  as  a  Senate  document. 

The  VICB  PRESIDEMT.  Is  there  objection?  The  Chair 
hears  nooe.  and  it  is  so  ordered. 

prrmoMB  ahv  mkmorxals 

The  VICE  PRESIDENT  laid  before  the  Senate  the  toUo^  - 
ing  Joint  resolution  of  the  Legislature  of  the  State  of  ni  - 
nols.  which  was  referred  to  the  Committee  on  T^a^niring  and 
Currency: 

8tat«  or  Ilxjivois, 
OmcB  or  TRB  SacBSTABT  or  Statb. 
To  mU  to  wKom  theM  pnmnU  OimU  eome.  frteting: 

I.  Bdward  J.  Rugb«.  Secretary  of  State  of  tbe  State  erf  nilzMrti. 
do  hereby  ctruij  that  the  foUowlng  and  hereto  attached  la  a  tne 
pbotoatatle  copy  of  Senate  Joint  Reaolutkm  No.  4,  the  orlglniil 
of  which  le  now  on  fUe  and  a  matter  of  record  In  this  office. 

In  teatlmony  whereof,  I  hereto  aet  my  band  and  cause  to  te 
aflxed  the  great  Mai  of  the  State  of  minota.  Done  at  the  city  <  t 
Springfield  this  Tth  day  of  Ifarch.  AJ>.  1934. 

(■■^J  B>WAaD  J.  HTTORsa. 

Seentary  of  State. 
Senate  Joint  Reaolutkm  4  (by  iCr.  Benson) 

y*M»y  •*»•  lifty-elghth  general  aaaembly  la  now  convened  li 
extraordtnary  aeeelon.  having  before  it  for  conalderatlon  tfco 
matter  of  enartlng  leglalatlon  to  meet  the  preecnt  emergency  no<  r 
eilating  la  many  achool  dlstrtets  of  this  State;  and 

Whereas  tt  to  questionable  whether  any  legl^tton  can  be  en- 
acted to  bring  immediate  relief  to  school  districts  now  on  tfas 
verge  of  elostng  their  achooU  due  to  lack  of  funds;  and 

Whereas  tiM  present  emergency  In  many  of  theee  school  dla- 
tnets  has  rsaultad  from  propity  owners  b^ng  unable  to  par 
taxee  due  «m  ihetr  property,  tax  ooUectlons  la  some  districts  hav  • 
lag  f aUen  durtag  the  past  several  yeara  to  as  low  aa  60  percent  o  f 
a  normal  tax  ooOeetlon;  and 

the  Inderal  Government  has  made  available  to  other 
atal   agencies,  and    ladlvMuala.   moneys   to   meet   their 
»•  sad  many  aebool  districts  are  now  in  need  at  fund  i 
which  ail(0it  ae  boirowed  from  the  Federal  Oovemment,  seeurlttr 
for  such  kwns  to  be  given  by  such  districts  by  't-lgntng  de- 
to   be   paid   to   the   Fsderal   Oovemment   wheii 


^  unless  such  aetkm  to  taken  by  the  Mderal  Oovam* 
ment.  maay  sehooto  will  be  forced  to  doee.  thereby  denrlvlmt 
ohildren  m  many  communltlee  of  minoto  from  educational  advanT 
tacsa:  Mow.  therefore,  be  tt  [ 

teaM  by  Me  S«Mte  of  th*  nftp-^tghth  Oeneni  Af^embtp  a ' 

«*f«««s  •/  IBtmota   (th0   aouss  of  reprssratettoct  eoneyrrin' 

aereihi).  That  tte  Presldsot  and  the  Congress  of  the  United  State  i 

be  urged  to  enact  the  neceesary  le^alatlon  to  maks  poaslbls  loan  i 

to  sebeol  dto«rtets  now  tn  dtoUess;  and  be  It  further  ~— r 

AceelMg.  ntat  a  copy  of  thto  preamble  and  reaoiutlon  be  tor 

BMdM^  forvaMed  to  the  President  of  the  United  State*,  tho 

"^^!?i"L*^  SKjate  and  the  Speaker  of  tbe  House  of  Repr* 

senUttves  of  the  United  States,  and  to  each  CDncressman  aw 

Senator  from  XDIaoto.  ' 

Adopted  by  the  eaaate.  Pebruary  M.  1984. 

Ooneurred  m  by  the  house.  lAucb  1.  1834. 

TnoMsa    P.    DoivovAK. 

Prtntdent  of  thm  Senate 
A.  B.  BDBir. 

Seeretary  o/  the  Benmte 
AtTHTnt  Bo«, 
IpMleer  of  the  House  of  RepreeentaUvet 
Cras.  p.  Casst, 
Clerk  of  the  Houm  of  Hepreeentmtivee 

1%8  VICE  PRESIDENT  also  laid  before  the  Senate  the 
f  oUowlnc  joint  resolution  of  the  Legislature  of  the  State  of 
nunoia,  wlikti  wsi  rvferred  to  the  Committee  on  Nava] 


Btats  or  iLuifois, 
Omci  or  THS  Secrxtast  or  Statx. 
To  atl  to  iDhom  these  presents  shaU  come,  greeting: 

I.  Bdward  J.  Hughes,  secretary  of  state  of  the  State  of  Illinois, 
do  hereby  certify  that  the  foUowlng  and  hereto  attached  Is  a  true 
photostatic  copy  of  Hoiise  Joint  Resolution  No.  4,  the  original  of 
which  is  now  on  flJe  and  a  matter  of  record  In  this  office. 

In  testimony  whereof,  I  hereto  set  my  hand  and  cavise  to  be 
affixed  the  great  seal  of  the  State  of  Illinois. 

Done  at  the  city  of  Springfield  this  7th  day  of  March,  AJ3.  1934. 
[SXAI.]  Edward  J.  Hughes. 

Secretary  of  State, 

House  Joint  Resolution  4 

Whereas  the  House  of  Representatives  of  the  United  States  has 
passed  an  appropriation  bill  providing  $365,697  for  the  reopening 
of  the  Great  Lakes  Naval  Training  Station,  located  near  Wau- 
kegaa.  111.;  and 

Whereas  the  Senate  Appropriations  Committee  at  the  Senate  of 
the  United  States,  which  committee  Includes  but  two  members 
from  the  ninth  naval  district,  has  stricken  this  appropriation 
from  tlie  bill  and  has  included  therein  an  appropriation  providing 
a  substantial  siim  for  a  naval  training  stetlon  at  Newpcnt.  RJ.; 
and 

Whereas  said  Great  Lakes  Naval  Training  Station,  located  In 
the  heart  of  the  gp-eat  Midwest,  one  ot  the  older  naval  bases,  which 
for  22  years  fximished  40  percent  of  the  personnel  of  the  United 
States  Navy  and  which  is  the  headquarters  for  the  ninth  naval 
district  In  which  Is  located  43  percent  of  the  Naval  Reserves,  should 
be  reopened  rather  than  establish  another  naval  training  station 
on  the  eastern  coast,  which  has  many  other  naval  activities  in 
addition  to  naval  training  stations;  and 

Whereas  the  Midwest  has  but  one  naval  operation,  and  due  to 
the  unrest  throughout  the  world,  rumors  of  war,  and  the  an- 
nouncement of  plans  for  a  larger  and  more  adequate  Navy,  there 
is  need  for  a  naval  training  station  in  the  Midwest  to  be  vised 
for  the  training  of  the  men  of  the  Midwest  in  naval  defense  and 
good  cltinenshlp:  Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  Fifty-eighth 
General  Assembly  of  the  State  of  Illinois,  at  the  third  special  ses- 
sion thereof  {the  senate  concurring  herein).  That  in  view  of  the 
foregoing,  the  General  Assembly  of  the  State  of  Illinois  petitions 
the  President  of  the  United  States  and  the  House  of  Representa- 
tivee  and  Senate  of  the  United  States  to  enact  such  measures  and 
provide  such  appropriations  as  will  permit  the  reopening  at  an 
early  date,  of  the  Great  Lakes  Naval  Training  Station  near  Wau- 
kegan.  111.:  and  be  it  fxu-ther 

Resolved,  That  a  copy  of  this  preamble  and  resolution  be  for- 
warded immediately  to  the  President  of  tbe  United  States,  the 
Secretary  of  the  Navy,  the  President  of  the  Senate,  and  the 
Speaker  of  the  House  of  Representatives  of  the  United  States,  and 
to  each  Senator  and  Congressman  from  the  State  of  Illinois 

Adopted  by  the  house  Pebniary  21,  1034. 

AxTinni  Ros, 
Speaker  of  the  House  of  Representativet. 

Chas.  p.  Caset. 
Cleric  of  the  House  of  Representatives. 
CXmcurred  in  by  the  senate  February  28,  1934. 

Thomas  P.  Donovak, 

President  of  the  Senate. 
A.  EL  Edxn, 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
letter  from  Hon.  Peoro  Gukvaea.  Resident  Commissioner 
frtMn  the  Philippines,  transmitting  copy  of  a  radiogram  re- 
ceived by  him  from  coconut  planters  of  Santa  Cruz.  Lagiina, 
PJ.,  protesting  against  adoption  of  the  oil  excise  tax,  whichi 
with  the  accompanying  paper,  was  referred  to  the  Commit- 
tee on  Finance. 

He  also  laid  before  the  Senate  a  memorial  of  the  Daven- 
port (Iowa)  Missionary  Alliance,  remonstrating,  in  the  In- 
terest of  peace,  against  the  adoption  of  an  enlarged  military 
and  naval  program,  which  was  referred  to  the  Committee 
on  Military  Affairs. 

Mr.  TYDINCW3  presented  resolutions  adopted  by  Oerech- 
tlgkelts  Lodge,  No.  25.  Independent  Order  B'rith  Abraham, 
of  Newark,  N.J.,  and  Oakland  Auxiliary,  No.  72.  B'nai  B'rith, 
of  Oakland.  Calif.,  favoring  the  passage  of  Senate  Resolu- 
tion 154  (submitted  by  Mr.  Tyi»mcs).  opposing  alleged  dis- 
crlminaUons  against  Jews  In  Oermany,  which  were  referred 
to  the  C^ommittee  on  Foreign  Relations. 

Mr.  CAPPER  presented  petitions,  numerously  signed  of 
sundry  cltiaens  of  Kansas  City.  Kans..  praying  for  'the 
passage  of  legislation  providing  old-age  pensions,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  memorials,  numerously  signed,  of  sim- 
dry  citizens  of  Arkansas  City,  Abilene.  El  Dorado,  Emporia, 
Fort  Scott.  Hill  City.  Hutchinson,  Independence,  Lawrence, 
Lodge.  I^roQs.  Medicine  Lodge,  Ness  City,  Newton,  Oberlln, 


or  the  Hortozr  (Kans.)  public  schools,  urging  support  for  I  from  the  chairman  of  the  Interstate  Commerce  Cammiwnon, 
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Olathe.  Ransom.  Sabetha,  Salina.  Wichita,  and  Winfleld.  all 
in  the  State  of  Kansas,  remonstrating  against  the  passage 
of  the  so-called  "  Tugwell  bill ",  to  prevent  the  manufac- 
ture, shipment,  or  sale  of  adulterated  or  misbranded  foods 
and  drugs  and  to  prevent  the  false  advertisement  of  such 
commodities,  which  were  referred  to  the  Committee  on 
Commerce. 

Mr.  WALSH  presented  a  petition  of  sundry  citizens  of 
Attleboro,  Mass.,  praying  for  the  passage  of  House  bill  7019, 
providing  old-age  pensions,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  the  petition  of  the  Missionary  Society 
of  the  RJP.  Church,  of  Cambridge,  Mass.,  favoring  the 
passage  of  the  so-called  "  Patman  bill ".  being  House  bill 
6097,  for  the  Federal  supervision  of  motion  pictures  in  the 
interest  of  higher  moral  standards  for  films  entering  inter- 
state and  foreign  commerce,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

PUBLIC  WORKS  PROGEAII 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  to  have 
printed  in  the  Record  and^  appropriately  referred  a  letter 
from  the  secretary  of  the  Centitd  Labor  Union  of  Boston, 
Mass.,  together  with  a  resolution. 

There  being  no  objection,  the  letter  and  resolution  were 
referred  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Central  Labos  Union, 
Boeton,  Mass..  March  6.  1934. 
Hon.  DAvn>  I.  Wai^sb. 

Senator,  Senate  Office  Building.  Washington.  D.C. 
Dzab  Sib:  Enclosed  you  will  find  a  copy  of  a  resolution  which 
was  adopted  at  the  meeting  of  the  Boston  Central  Labor  Union 
held  on  Friday,  March  2,  1934. 

We  sincerely  hope  that  you  will  carefully  consider  the  request 
contained  in  this  resolution,  and  that  you  will  do  your  utmost 
to  develop  the  changes  so  earnestly  sought  for  by  ovir  organization. 
Yours  very  truly, 

Wk.  p.  Dwteb.  Secretary. 

"  Whereas  the  National  Recovery  Act,  title  n.  Public  Works  and 
construction  projects,  provides  for  the  expenditure  of  $3,300,000,- 
000  with  a  view  to  Increasing  employment  quickly  and  to  expedite 
the  construction  of  Public  Works  and  other  semipublic  projects, 
all  of  which  was  for  the  purpose  of  relieving  unemployment  in 
heavy  construction  Industries;  and  to  effectuate  the  purjxjses  of 
title  n  of  the  act  the  President  created  the  Federal  Emergency 
Administration  of  Public  Works,  better  known  as  *  P.W.A.':   and 

"  Whereas  the  construction  program  failed  to  materialize  because 
of  divers  and  various  reasons,  large  sums  of  moneys  were  diverted 
from  the  purposes  for  which  these  moneys  were  originally  In- 
tended, and  appropriations  were  made  for  the  setting  up  of  Civilian 
Conservation  Corps  camps,  transients'  camps,  and  the  ClvU  Works 
Administration;  and 

"  Whereas  the  C.W-A.  owed  Its  existence  to  the  failure  of  the 
P.W.A.  to  function  and  was  created  as  an  emergency  meastire  for 
the  purpose  of  providing  employment  pending  the  approval  of 
application  for  funds  which  the  various  political  subdivisions 
of  the  United  States  and  other  agencies  were  to  use  in  a  vast 
construction  program;   and 

"  Whereas  the  C.W.A.  program  has  failed  materially  in  its  purpose 
and  has  brought  about  political  logrolling,  a  spoils  system  of  Job 
patronage,  and  has  in  many  communities  resxilted  in  lowering  the 
wage  scales  and  working  conditions  of  union  labor,  and  thrown 
out  of  employment  self-sustaining  workers  who  prior  to  the  in- 
ception of  the  C.W.A.  were  making  every  effort  to  support  them- 
selves and  their  families  without  resorting  to  municipal  welfare 
relief:  Therefore  be  it 

"  Resolved,  That  the  Boston  Central  lAbor  Union  be  recorded  as 
favoring  a  speedy  termination  of  the  C.W.A.  and  In  Its  place  the 
original  P.WA.  program  be  Immediately  started,  and  that  we  ask 
the  President  of  the  United  States,  the  Senators  and  Congressmen 
from  the  Commonwealth  of  Massachusetts  to  bend  every  effort 
to  the  end  that  the  procrastination  and  delay  attendant  upon  the 
P.W.A.  program  be  ended  and  that  pressure  and  activity  be  in- 
stituted to  make  poesible  an  effective  Public  Works  construction 
program  for  the  benefit  of  the  thousands  of  Idle  building-trades 
workers,  who  are  sxifferlng  and  are  in  need  of  such  a  program." 

Approved  by  Central  Labor  Union  of  Boston  and  vicinity. 

APPROPRIAnOICS  ros   IITTOMOLOOZCAI.   WORK 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  to  have 
printed  In  the  Rxcoks  and  to  lie  on  the  table  a  letter  received 
by  me  from  members  of  the  entomological  staff  of  the  Maas- 
achusetts  State  College  at  Amherst,  Mass..  protesting  any 
reduction  in  appropriations  for  Federal  entomological  work. 

There  being  no  objection,  the  letter  was  ordered  to  lie  on 
the  table  and  to  be  printed  In  the  Ricoro,  as  follows: 


The  COVMONWBAI.TH  or  MAiaiiHUttE'aiE. 
Dkfastmsnt  or  Kducatzon,  MAasAcatnnTB  State  CoLutoB. 

AMKEarr.  March  7,  1934. 
The  Honorable  David  I.  Walsh, 

United  States  Senator  from  Masstiehusetts. 

United  States  Senate.  Washimgton,  D.C. 
Dear  Sir:  We.  the  imderslgned,  members  of  the  entomologloal 
staff  at  the  Massachusetts  State  College,  Amherst,  have  heard 
recently  of  the  proposed  cut  in  appropriations  for  Pederal  entonu>- 
loglcal  work,  and  desire  to  enter  our  very  strong  protest  In  the 
matter. 

WhUe  deploring  the  cut  In  all  the  various  branches  of  the  Bu- 
reau of  Entomology  to  which  It  Is  made  to  apply  at  this  writing, 
we  are  especially  concerned  over  the  total  elimination  of  the  re- 
search work  on  the  European  com  borer,  and  it  Is  mainly  on  this 
phase  of  the  subject  that  we  will  devote  our  ciMe. 

The  European  corn  borer  is  one  of  the  major  pests  of  the  ootin- 
try,  first  detected  In  Massachusetts  In  1917  by  a  student  at  this 
coUege.  Mr.  Stuart  C.  Vlnal.  who  worked  so  hard  and  faithfully  on 
the  problem  that  his  health  became  undermined  and  he  died 
during  the  outbreak  of  influenza,  September  26.  1918.  A  strong 
and  capable  central  organization  has  been  buUt  up  at  Arlington, 
with  outlying  branchee  in  Cttklo  and  Michigan,  established  during 
the  past  several  years  as  the  pest  spread  westward  and  neared  the 
great  central  corn-growing  areas  of  the  country.  The  importance 
of  the  work  of  these  laboratories  on  methods  ot  cultural  control 
and  the  Importation  of  natural  enemies  from  various  foreign 
countries  constituting  the  original  hcmie  of  the  past,  are  of  vital 
Importance  to  this  State,  particularly  because  all  Federal  clean- 
up work  has  already  been  abandoned,  and  any  experimental  wort. 
to  Improve  cmitrol  methods  wUl  be  of  increasing  value.  We 
believe  that  a  very  serious  mistake  would  be  made  If  the  labora- 
tories covering  this  project  should  be  abandoned  and  the  efficiently 
trained  staff  discharged,  particularly  at  a  time  when  such  serious 
unemployment  exists.  eq;>eclally  of  skUled  sclmtlflc  men.  The 
present  is  a  period  of  superabundance  of  agricultural  producte  In 
our  land,  and  to  persons  of  short  vision  it  might  seem  that  such 
a  condition  might  long  endure.  However,  remembering  the  period 
of  the  World  War  and  the  attendant  demand  for  foods  of  many 
descriptions,  we  cannot  but  believe  that  the  time  will  come  again 
when  we  may  have  a  shortage  of  foods  and  that  the  need  will  then 
arise  for  the  services  of  these  men  who  have  devoted  the  major 
part  of  their  Uves  to  a  study  at  the  European  com  borer  and 
methods  for  Its  control. 

We  In  Massachusetts  have  been  provided  with  an  unusuaUy 
severe  object  lesson  concerning  the  price  one  miist  pay  for  failure 
to  maintain  work  of  this  nature  in  the  case  of  the  gypsy  moth. 
First  detected  near  Boston  In  1880,  a  determined  fight  during  the 
succeeding  decade,  xinder  the  lead«vhlp  of  Prof.  Charles  H.  Per- 
nald,  succeeded  in  reducing  the  species  to  a  minimum  of  scattered 
Individuals.  It  is  believed  that  If  the  fight  had  been  vigorously 
continued  at  this  critical  moment,  the  species  might  have  been 
totally  eliminated  from  within  ova  borders,  and  so  have  been 
removed  as  one  of  our  primary  pests.  Pallxire  to  support  the 
work  during  the  critical  years  of  1900-1904  aUowed  the  species  to 
gain  such  a  foothold  in  the  State  that  it  became  necessary  for  the 
Federal  Government  to  intervene,  with  the  subsequent  expendi- 
ture of  many  millions  of  dollars.  There  is  no  argument  on  our 
part  that  the  case  of  the  Bxiropean  com  borer  is  comparable  tn 
that  extermination  of  the  species  Is  possible,  but  we  do  believe 
that  the  methods  involved  in  fighting  the  pest  have  saved,  and 
wUl  contlntM  to  save,  the  corn-growing  farmov  of  the  country 
sums  vastly  in  excess  of  the  cost  to  tbe  Oovemment  of  the 
project  and  its  continuance. 

We  also  iirge  that  you  support  an  adequate  Federal  appropria- 
tion for  the  control  and  extermination  work  (»  the  gypey  moth 
in  western  New  England,  eastern  New  York,  and  Pennsylvania 
this  appropriation  to  be  Included  in  the  regular  appropriation  of 
the  Department  of  Agriculture  and  not  In  temporary  emergency 
projects  of  uncertain  duration. 

Such  being  our  sincere  belief,  we  hxunbly  ask  you  to  give  this 
matter  your  very  serloxis  attention,  and  extend  your  invaltiabl* 
aid  to  these  highly  Important  projects. 
Req>ectfuUy. 

Resident  Stapt  or  Bntoicoumit, 
Department  of  Kntomotopy,  Zooiogy.  and  Oeology, 

Massa^uaetts  State  College. 
Ohableb  p.  Alexander  {Teaeher), 

Professor  of  Entomotogy. 
Abtbtjb  Z.  Bourne  (Research). 

Professor  of  Entomology. 
O.  Chester  Crampton  (reocTier), 

Professor  of  Ineeet  Morphology. 
Sarwt  I*.  Swbetxax  (Teacher). 

AteUtant  Professor  of  Entom6logy. 
Cixuam  B.  KxLtooo  (7eaeh«r). 

AMtUtant  Frofe$$or  of  Entomtilogy. 

lEPOlTf  or  COMMZTTBES 

Mr.  CAPPER,  from  tbe  Committee  on  Clalmg.  to  which 
wag  referred  the  bill  (8.  2620)  for  tbe  relief  of  N.  W.  Car- 
rlngton  and  J.  E.  Mitchell,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  460)  tbereon. 

Mr.  8TSPHKNB,  from  the  Committee  on  Claims,  to  which 
was  referred  the  joint  resolution  (SJJles.  31)  consenting 
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that  certain  States  may  stie  the  XTnlted  States  and  provi 
for  trial  <»  the  merits  in  any  suit  brought  herexinder  by 
State  to  recover  direct  taxes  alleged  to  have  been 
collected  by  the  United  States  during  the  fiscal  years  end 
Ing  June  30,  ItM.  1867,  and  1868.  and  vesting  the  right 
each  State  to  sue  in  its  own  name,  reported  it  wlthoui 
amendment  and  submitted  a  report  (No.  461)  thereon. 

Mr.  RUSSELiL,  from  the  Committee  on  Approixlations. 
which  was  referred  the  bill  iHJL  8134)  making  appropria  • 
tiMM  for  the  DeiMurtment  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  30, 
1985,  and  for  other  purposes,  reported  it  with  amendmen 
and  submitted  a  report  (No.  462)  thereon. 

Mr.  HATCH,  frcxn  the  (Committee  on  Indian  Affairs, 
which  was  referred  the  bill  (8.  3876)   to  provide  for  th< 
transfer  of  national-forest  lands  to  the  Zunl  Reaervatio 
NJfez.,  exchangtis,  and  consolidation  of  holdings,  re 
it  with  an  amendment  and  submitted  a  report  (No.  463 
thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In 
dian  Affairs,  to  which  was  referred  the  bill  (HJl.  5631) 
autborin  the  Secretary  of  the  Interior  to  place  with  thi 
Oklahocna  Historical  Society,  at  Oklahoma  City,  Okla.. 
custodian  for  the  United  States,  certain  records  of  the  Fivi 
ClviUMd  Tribes,  and  of  other  Indian  tribes  in  the  State 
Oklahoma,  under  nilee  and  regulations  to  be  prescribed  b; ' 
him.  reported  it  without  amendment  and  submitted  a  repor  i 
(No.  464)  tberooo. 

ftUt'UTlVI  ROOKXS  or  A  OOMKITTB 

As  In  executive  session. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  an^ 
Post  Roads,  reported  favorably  the  nominations  of  sundr:' 
postmasters,  which  were  ordered  to  be  placed  on  th^ 
calendar. 

BXLU  ZVnOBTTCZD 

BUOs  were  Introduced,  read  the  first  time.  and.  by  unanl 


moos  consent,  the  secozxi  time,  and  referred  as  follows: 

By  Mr  WBrnS' 

A  Mil  (8.  8014)  to  authorise  the  transfer  of  the  Oieeii 
Lake  Fish  Cultural  Station,  in  Hancock  County.  Maine,  as  ai  i 
addition  to  the  Acadia  National  Park;  to  the  Committee  oi  l 
Public  Lands  and  Surveys. 

By  Mr.  CAPPBR: 

A  Mil  (S.  3015)  prohibiting  the  advertising  of  intoxicatini ; 
liquors  through  the  medium  of  radiobroadcast;  to  the  Com 
mittee  on  Interstate  Ckwunerce. 

By  Mr.  TYDING8: 

A  Mil  (8.  3016)  for  the  relief  of  the  Dongji  Investment  Co. , 
Ltd.   (with  accompanying  papers);   to  the  Committee  oii 


By  Mr.  WALSH: 

A  bin  (8.  3017)  for  the  relief  of  Edwin  C.  Jenney.  receive: ' 
of  the  First  National  Bank  of  Newttm,  Mass.;  to  the  Com 
mittee  on  Claims. 

By  Mr.  McNART: 

A  bin  (8.  3018)  for  the  relief  of  the  Cohmibia  Boat  ft  Bargi 
System.  Inc.:  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  MU  (8.  3010)  granting  a  pension  to  Josei^iine  Johnson 

A  MH  (8.  3020)  granting  a  pension  to  Samuel  M.  Mahurin 
and 

A  bUl  (8.  3021)  granting  a  pension  to  Mort  Wallace  Mays 
to  the  Committee  on  Pensions. 

By  Mr.  STEPHENS: 

A  bill  (S.  3022)  to  amend  an  act  entitled  "An  act  to  amend 
sections  3  and  4  of  an  act  of  Congress  entitled  'An  act  for 
the  protection  and  regulation  of  the  fisheries  of  Alaska ', 
approved  June  28.  1906.  as  amended  by  the  act  of  Congress 
approved  June  6.  1924.  and  for  other  purposes";  to  the 
Committee  on  Commerce. 

By  Mr.  SHEPPARD: 

A  bin  (8.  3023)  to  amend  section  4878  of  the  United  SUtes 
Revised  Statutes  as  amended  rdating  to  burials  in  ni^r'a^ 
k;  to  the  Committee  on  Military  Affairs. 


By  Mr.  WALSH: 

A  t>ill  (8.  3024)  to  authorize  the  Secretary  of  the  Treasury 
to  purchase  the  building  in  Boston,  Mass.,  under  lease  for 
garage  purposes  to  the  Post  OflBce  Department ;  to  the  Com- 
mittee on  Public  Buildings  and  Qrounds. 

CHANGE  or  RETEREKCE 

On  motion  of  Mr.  Wheilek,  the  Committee  on  Agriculture 
and  Forestry  was  discharged  from  the  further  consideration 
of  the  bill  (S.  2817)  to  amend  the  act  relating  to  contracts 
and  agreements  under  the  Agricultural  Adjustment  Act,  ap- 
proved January  25,  1934.  and  it  was  referred  to  tlie  Com- 
mittee on  Banking  and  Currency. 

□fCLirSION  OP  SUGAR  BEETS  AND  ST7GAR  CANE  AS  BASIC 
COMMODITXES — AMXNSKENT 

Mr.  POPE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  2732)  to  include  sugar  beets  and 
sugar  cane  as  basic  agricultural  commodities  imder  the 
Agricultural  Adjustment  Act,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Finance  and  ordered  to 
be  printed. 

THE  COPPER  CODE 

Mr.  ASHURST,  Mr.  President,  on  yesterday  I  addressed 
the  Senate  in  opposition  to  the  so-called  "  code  of  fair  com- 
petition" for  the  copper  industry.  I  stated  then  that  tlie 
proposed  code,  as  far  as  American  labor  is  concerned  and 
so  far  as  the  copper-mining  industry  in  America  is  con- 
cerned, is  only  an  Ironic  Jest. 

Mr.  President,  I  have  today  addressed  a  letter  to  Hon. 
H.  O.  King.  Deputy  Administrator  of  the  HMJi..  at  the 
Commerce  Building,  Washington.  D.C.,  pointing  out  the 
defects  in  this  code.  I  do  not  believe  that  a  public  man 
does  his  full  duty  merely  by  objecting;  he  must  do  more 
than  object;  he  must  specify  the  defects  and  suggest  reme- 
dies.   In  this  letter  I  have  attempted  to  do  that. 

I  ask  that  the  clerk  may  read  the  letter. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
win  be  read. 

The  Chief  Clerk  read  as  follows: 

IlucB  9,  1934. 
Hon.  H.  O.  Knra. 

Deptitp  Administrator,  Commerce  Building. 

Washinffton,  D.C. 
DmMM  Um.  Kzno:  I  hereby  register  »  protest  against  the  proposed 
code  at  fair  competition  tor  the  copper  Industry  as  revised   for 
public  hearing. 
This  code  is  lacking  fundamental  easentlals,  namely: 
1.  An  adequate  wage  scale.    The  definitive  code  should  embrace 
an  American   standard   of   living,   minimum    wage    rate   for   each 
vage  earner  subdivision,  both  undergroiind  and  on  the  surface. 

3.  A  method  of  "  freezing  "  the  huge  domestic  copper  surplus. 
The  present  colossal  copper  surplus  will  care  for  domestic  market 
requirements  for  18  months  to  2  years  hence.  The  dependent 
himian  element  cannot  wait  another  2  years — this  surplus  must  be 
eliminated — must  not  be  permitted  further  to  destroy  the  liveli- 
hood and  equities  ot  the  c<^per  miner. 

8.  An  embargo  against  copper  importations  should  be  made 
•ffectlve  until  domestic  consumption  and  production  are  equiva- 
lent. The  domestic  copper  Ingot  should  be  able  to  meet  foreign 
competition  within  the  home  market — this  wlU  necessitate  at  least 
•  10-cent  Ingot  tariff  rate. 

4.  In  ortfer  to  put  the  copper  miner  to  work  Immediately  the 
code  should  provide  that  current  domestic  copper  consumption 
must  come  from  current  domestic  production. 

8.  Ttoe  allocation  of  production  should  be  according  to  past 
productive  State  ratios. 

The  foregoing  are  the  major  factors  that  should  be  embraced 
to  the  new  copj>er  code. 

In  addition,  careful  scrutiny  should  be  given  to  definitions,  so 
that  the  words  used  may  be  free  from  doubt. 
Very  respectfully. 

HlWKT  P.   ASHURST, 

United  States  Senator  from  Arizona. 

EDUCATION.   SCIENCE,   AND   THE   NEW   DEAL — ADDRESS    BY   THE 
ATTORNKT   CENERAI. 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  by  Hon.  Homer  S. 
Cummings,  Attorney  General  of  the  United  States,  delivered 
on  February  26.  1934.  at  Rollins  CoUege,  Winter  Park,  Fla. 
A  perusal  of  this  address  of  the  Attorney  General  is  well 
worth  the  time  of  any  citizen. 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  President,  members  of  the  faculty,  students,  and  friends, 
In  educational  methods  and  alms  Rollins  .College  has  departed 
from  trodden  paths.  In  this  complex  world  It  has  indlvldiiallzed 
education;  it  has  substituted  learning  for  Instruction;  It  has 
adopted  for  its  students  the  criterion  of  accomplishment  rather 
than  the  old  conventions  of  marks  and  credit-hours;  and  it  has 
set  as  the  goal  of  education  complete  living.  All  of  this  sounds 
to  me  like  a  new  deal  in  education.  I  feel  at  home  here.  As 
one  "  new  dealer  "  to  another,  I  greet  you. 

Ova  country,  almost  from  the  beginning,  has  been  committed 
to  the  Idea  of  education.  There  was.  however,  at  the  outset  a 
note  of  dissent.  Governor  Berkeley,  of  Virginia,  resjKjnding  to  the 
question  of  English  commissioners  of  foreign  plantations  as  to 
what  course  was  being  taken  In  the  colony  for  instruction  of  the 
people  in  the  Christian  faith,  said :  "  The  same  that  is  taken  In 
England,  every  man  according  to  his  ability  instructing  his  chil- 
dren." But  he  added.  "  I  thank  God  there  are  no  free  schools 
or  printing  presses,  and  I  hope  we  shall  not  have  them  these  100 
years,  for  learning  has  brought  disobedience  and  sects  Into  the 
world,  and  printing  has  divulged  them,  and  libels  against  the  best 
of  governments.  God  keep  us  from  both."  This  was  an  Old 
World  idea.  Wide-spread  learning  was  feared.  Ignorance  upon 
the  part  of  the  subject  was  bliss  for  the  monarch,  and  It  was 
folly  to  make  the  masses  wise. 

In  America  the  earliest  Impetus  to  education  came  from  re- 
ligion. Enacting,  In  1647,  what  has  been  called  "  the  mother  of 
school  laws  ",  the  General  Court  of  Massachusetts  said: 

"  It  being  one  of  the  chief  projects  of  that  old  deluder  Satan 
to  keep  men  from  the  knowledge  of  the  Scriptures,  as  In  former 
times  by  keeping  them  In  an  unknown  tongue,  so  in  these  latter 
times  by  persuading  from  the  use  of  tongues     •     •     *. 

"  It  Is  therefore  resolved.  That  every  township  In  this  jurisdic- 
tion, after  the  Lord  hath  Increased  them  to  the  number  of  60 
hoiischolders.  shall  then  forthwith  appoint  one  within  their  town 
to  teach  such  children  as  shall  resort  to  him.  to  write  and  read." 

There  was  a  hint  of  the  secular  and  of  the  dissemination  of 
learning  In  the  next  sentence: 

"  It  Is  further  ordered,  that  when  any  town  shaU  Increase  to 
the  number  of  100  householders,  they  shall  set  up  a  grammar 
school,  the  master  thereof  being  able  to  Instruct  youth,  so  far  as 
they  may  be  fitted,  for  the  university." 

In  any  event,  from  this  time  on.  the  American  Idea  of  free 
schools  grew  rapidly.  Colony  after  Colony.  State  after  State,  and 
even  the  Federal  Government  Itself,  through  congressional  school 
land  grants  to  the  States,  contributed  to  the  spreading  of  educa- 
tion. The  free  school,  with  its  democratized  education  for  the 
masses,  with  its  "  educational  ladder  ".  upon  the  steps  of  which,, 
the  student  might  systematically  climb  from  one  stage  of  in- 
struction to  another,  became  a  fully  and  permanently  developed 
system. 

The  predicate  of  this  Idea  was  that  literacy  is  essential  to 
democracy.  Committed  to  democracy,  we  are  hence  committed 
to  education.  So  long  as  government  rests  ultimately  upon  the 
consent  of  the  governed,  so  long  as  we  seek  to  maintain  a  gov- 
ernment of,  for,  and  by  the  people,  an  informed  electorate  is  a 
first  essential.  Both  the  one  and  the  many  profit  by  a  trained 
Intelligence  In  the  individual.  Our  trust  is  firmly  based  upon 
the  enlightening  Influence  of  education,  thereby  Insuring  Intelli- 
gent cooperation  and  wise  leadership  in  the  conduct  and  the 
development  of  our  institutions. 

I  have  mentioned  that  the  first  Impetus  to  education  In  this 
country  was  religion;  and  the  second  was  the  ideal  of  literacy  for 
democracy.  There  has  been  a  third — science — an  Impulse  drawn 
from  within.  For.  as  the  common  school  developed,  as  the  native 
Intelligence  of  men  and  women  was  trained  to  the  love  of  learning 
and  the  pursuit  of  truth,  there  developed,  as  of  course,  the  scholar 
of  book  and  tool,  of  library  and  laboratory.  It  Is  the  natvire  of 
man  to  break  down  frontiers.  As  the  scouts  of  our  early  days 
passed  with  the  conquest  of  prairie  and  mountain  there  arose,  to 
follow  and  carry  on,  the  scouts  of  science,  clearing  the  path  for 
their  fellows  through  the  frontier  of  knowledge.  Great  Institu- 
tions of  higher  learning  developed,  first  In  the  classics,  then  in 
fure  science,  finally  In  applied  science  and  the  various  arts. 
hyslcs.  chemistry,  biology,  economics,  sociology,  and.  indeed,  all 
the  physical  and  social  sciences  were  developed  and  applied  to  the 
myriad  uses  of  man.  As  the  thirteenth  century  was  essentially 
an  age  of  religion,  so  our  age  Is  largely  one  of  science — of  scien- 
tific accomplishment  and  of  scientific  method,  of  collection  and 
classification  of  data,  of  formation  and  testing  of  hypotheses,  of 
reaching  conclusions  and  building  thereon,  of  checking  one  dis- 
covery against  another  so  that,  ultimately.  Isolated  findings  be- 
come a  part  of  the  pattern  of  all.  and  great  gains  of  tested  knowl- 
edge inspire  further  quest  and  lead  to  still  greater  accomplish- 
ments. 

How  far  these  schools  and  this  science  have  carried  us!  In 
transportation,  from  the  canoe  and  the  ox  cart  to  the  ocean  liner, 
the  transcontinental  train,  the  automobile,  and  the  airplane. 
In  communication,  from  slow-moving  letters  to  the  telephone, 
and  the  radio.  In  agriculture,  from  truck  garden  and  small  farm 
to  acres  by  the  million  spilling  crops  toward  all  the  seas.  In 
manufacturing,  from  village  shoemaker  and  smithy  to  the  spe- 
cialized factories  of  today,  ravenous  for  the  raw  material  of  the 
whole  earth.  In  medicine  and  sxirgery.  from  the  kit  of  the  coim- 
try  doctor  to  the  great  life-saving  clinics  and  hospitals  in  every 
part  of  the  land,  ministering  to  health  and  prolonging  the  span 


of  life.  In  sanitation,  from  snocesaloos  of  plagues,  decimating  the 
earth  to  relative  freedom  from  eontagloxis  disease.  In  archltec- 
txire,  from  hut  to  skyscraper.  In  business,  from  ^umsy  coins  to 
bank  credit,  from  the  comer  store  to  the  corporate  enterprise. 
Speed  of  travel,  ease  of  communication,  longevity,  health,  com- 
fort, wealth,  and  beauty — theee  are  the  fruits  of  science! 

And  yet,  a  short  13  months  ago  our  transportation  faoilltiee 
were  largely  Idle;  our  abundaoit  crops  were  rotting  to  the  ware- 
houses; our  factories  were  closed  or  running  upon  pitifully  short 
time;  13,000,000  people  were  Idle  and  our  elaborate  and  carefully 
constructed  banking  system  entirely  ceased  to  function.  We  were 
confronted  with  the  puzsltog  paradox  of  starvation  amidst  plenty. 

A  learned  Jurist  once  said: 

"  The  law,  so  far  as  It  depends  on  learning.  Is  todeed  as  It  has 
been  called,  the  government  of  the  llvtog  by  the  dead.  To  a 
very  considerable  extent,  no  doubt.  It  Is  toevitable  that  the  living 
should  be  so  governed.  The  past  gives  ua  our  vocabulary  and 
fixes  the  limits  of  our  Imagination:  we  cannot  get  away  from  It. 
There  is,  too.  a  peculiar,  logical  pleasure  to  malting  manlfeet  the 
conttouity  between  what  we  are  doing  and  what  has  been  done 
before.  But  the  present  has  a  right  to  govern  Itself,  so  far  as 
it  can;  and  It  oiight  always  to  be  remembered  that  historic  con- 
tinuity with  the  past  Is  not  a  duty.  It  Is  only  a  necessity. 

"  I  hope  that  the  time  Is  coming  when  this  thought  wlU  bear 
fruit.  An  ideal  system  of  law  should  draw  Ite  postulates  and  Ite 
legislative  jvistlflcatlon  from  science.  As  It  la  now.  ws  rely  upon 
tradition,  or  vague  sentiment,  or  the  fact  that  we  never  thought 
of  any  other  way  of  dotog  things,  as  our  only  warrant  for  rules 
which  we  enforce  with  as  much  confidence  as  If  they  embodied 
revealed  wisdom     *     *     *. 

"  The  Italians  have  begun  to  work  upon  the  notion  that  the 
foundations  of  the  law  otight  to  be  scientific,  and.  If  our  dvUl- 
zatlon  does  not  collapse,  I  feel  pretty  sure  that  the  regtotent  or 
division  that  follows  us  will  carry  tkiat  flag.  Our  own  word  seems 
the  last  always;  yet  the  change  of  emphasis  from  an  argument 
to  Plowden  to  one  to  the  time  of  Lord  KUenborough.  or  even 
from  that  to  one  to  our  own  day,  is  as  marked  as  the  difference 
between  Cowley's  poetry  and  Shelley's.  Other  changes  as  great 
will  happen.  And  so  the  eternal  procession  moves  on.  we  to  the 
front  for  the  moment;  and.  stretching  away  against  ths  unattain- 
able sky,  the  black  spearheads  of  the  army  that  has  been  passing 
to  unbroken  itoe  already  for  near  a  thousand  years." 

These  are  the  Impressive  words  of  Mr.  Justice  Holmes,  speaking 
at  a  dinner  of  the  Harvard  Law  School,  nearly  40  years  ago.  And 
now  we  are  "  to  the  front  for  the  moment." 

Mr.  Justice  Holmes  was  entirely  right.  Literacy  Is  essential 
to  democracy,  but  not  mere  literacy.  Education  and  science,  if 
they  are  to  be  useful  to  government,  must  function  wlthto  gov- 
ernment as  they  have  functioned  outside  of  it.  It  Is  a  sad  com- 
mentary that  we  have  used  science  least  where  we  needed  It  most. 
To  transportation,  communciation,  agriculture,  todustry,  medl- 
ctoe,  sanitation,  architecture,  ftoance,  and  bustoess  we  have 
applied  science  and  the  fruits  thereof,  but  not  to  government. 
There  has  been  learntog.  but  it  has  gone  unused.  Soonomlsts, 
sociologists,  historians,  students  of  politics  there  have  been;  and, 
like  their  brothers  in  the  pursuit  of  truth,  they  have  sought  and 
they  have  found.  In  the  books  of  the  dead  and  the  activities 
of  the  living  they  have  traced  the  growth  and  science  of  govern- 
ment. In  the  great  laboratory  of  life  down  the  ages  they  have 
seen  the  trial  and  error  of  collective  life.  All  this  knowledge  they 
have  stored  for  the  use  of  those  of  the  "  eternal  procession  "  who 
are  for  the  moment  "  in  the  front ".  and  we  have  not  used  It. 

The  genius  of  the  new  deal  lies  to  the  application  of  science 
to  government  and  contemplates  the  reappllcatlon  of  the  doctrines 
of  cooperation.  The  Agricultural  Adjustment  Act  Is  a  planned 
attack  upon  unbalanced  production,  the  National  Recovery  Act 
upon  unbalance  employment,  and  both  upon  our  diminished  pur- 
chasing power.  These  acts  were  carefully  devised.  Not  only  were 
individual  enactments  thought  out  to  advance  but  their  relation- 
ships to  each  other  atul  to  the  whole  resiUt  were  recognised 
factors  in  the  problem.  The  AgrlctUtxiral  Adjtistment  Act  com- 
plements the  National  Recovery  Act.  The  Public  Works  feature 
siistains  both.  Thus,  production,  consiimptlon.  and  capital-goods 
industries  are  being  aided  simultaneoiisly.  The  Civilian  Conser- 
vation Corps,  the  ClvU  Works  Administration,  and  varlotis  other 
modem  measures  are  component  parts  of  a  seriously  thought  out 
program.  The  banking  structure  is  undergoing  a  necessary  reha- 
bilitation. Price  adjustments  and  dollar  stabilization  are  soxight 
by  the  scientific  method  of  trls!  and  error  and  not  by  arbitrary 
fiat.  A  cleansing  of  the  public  service  and  a  campaign  against 
crime  have  been  undertaken  as  matters  essential  to  a  healthy 
national  life. 

In  brief,  the  attack  of  the  new  deal  Is  economic  rather  than 
political.  The  very  termtoology  of  the  present  meastires  is  that  of 
finance,  accounting,  budgeting,  crop  production,  labor  distribu- 
tion, costs  of  living,  costs  of  production,  margins  of  profit,  price 
levels,  and  the  like.  The  measures  thus  operating  seek  to  adjust 
the  economic  factors  of  our  life  so  as  to  produce  efficiency  to  that 
sense  of  the  word  which  means  the  aboUtion  of  Idleness  and 
poverty  to  a  land  of  plenty. 

It  will  be  said  that  the  new  deal  Is  experimental  and  that 
not  all  of  its  measures  will  succeed.  But  this  is  no  sufficient 
challenge.  The  method  of  the  new  deal  Is  one  of  action,  not 
of  laissez-faire.  It  refuses  to  abandon  in  despair  our  economic 
life  to  the  operations  of  chance.  The  new  deal  Is  education  and 
science  to  action. 

"And  BO  the  procession  moves  on,  we  to  the  front  for  the 
moment,  and  stretching  away  against  the  unattainable  sky  the 
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biack  spearbMkIs  of  the  army  thAt  lutf  been  pAsslng  In  unbraken 
line  for  near  a  tbou«and  years."  i 

And  In  a  otoment.  my  student  friends.  It  will  be  you  wbol  are 
**  In  tbe  front."  Let  me  exhort  you  to  remember,  as  educated  |nen 
and  voDfen.  as  acholars.  as  scientists,  as  citizens,  that  literacy 
mu.<!t  be  for.  not  merely  in.  democracy.  It  must  function  i  for 
government,  and  it  must  function  through  you.  Only  thus  aiall 
we  have,  in  the  words  of  Rollins  Oollege,  "  complete  living  ",^nd 
only  thus,  in  the  words  of  our  great  President.  "  a  more  abundant 
life  for  all." 

nUTT  AMD  WHTINKT — BDITOaiAL  FROM  HABTFORS  TOOS 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  don- 
Bent  to  have  printed  in  the  Rbcokd  an  editorial  from  Ithe 
Hartford  Times  of  February  26.  1934.  under  the  hea4ing 
*  Who  Pratt  and  Whitney  Were." 

There  being  no  objection,  the  editorial  was  ordered  td  be 
printed  in  the  Rxcoro,  as  f(^ow8: 

(From  tbe  Hartford  Times.  Feb.  36,  1934] 

WHO   PKATT   AND   WHTrKST    WOM 

It  would  not  be  Inappropriate  if  some  Member  of  the  Con- 
necticut oongreasional  delegation  were  to  arise  in  his  place  imd. 
using  a  term  dependent  upon  the  House  of  which  he  is  a  Mem  3er. 
should  address  the  presiding  ofllcer  and  say.  "  Mr.  President  "i  or 
*•  Mr.  Speaker  ".  "  some  days  ago  before  one  of  the  committee^  of 
tblB  body  Investigating  matters  having  to  do  with  aviaUon  k^nd 
aircraft,  the  question  was  asked:  Who  are  Pratt  and  Whitney? 
X  •rise  to  make  reply  to  that  Inquiry.  ] 

"Amos  Whitney  was  bom  in  Maine  In  1832,  of  ancestors  V^o 
came  from  England  in  1635.  The  family  takes  its  name  ffom 
Whltne-On-The-Wye,  a  locality  mentioned  in  the  Doomsday  biok. 
A  Whitney  accompanied  Richard,  the  Llonhearted.  on  one  oflhls 
crusades  to  the  Holy  Land  and  was  a  victor  In  a  slngle-h&njded 
oombftt  against  three  Saracens. 

•*  One  of  his  ancestors  helped  protect  the  New  England  col^^^^vo 
frotn  Indian  attacks  in  King  PhUip's  War  in  1878  and  a  later  lone 
was  an  oOcer  in  the  Revolution  and  a  man  of  mechanical  ability. 
This  strain  of  talent  ran  through  the  family  for  several  successive 
generations. 

"Amos  Whitney  began  at  the  age  of  14  to  learn  the  machinlBt's 
timde.    Coming  to  Hartford  he  was  employed  in  Col.  Samuel  Colt's 

f)lstol  factory.  There  he  formed  the  acquaintance  of  a  young  fel- 
ow  worker  named  Francis  A.  Pratt  who  also  possessed  mechanical 
ability.  They  gave  up  employment  at  which  tbev  were  receliUng 
$8  a  day  sach  and  went  to  work  for  82  a  day  in'  an  iron  mahu- 
facturlng  establishment  where  they  would  have  an  opportunity  to 
do  contract  work.  1 

"In  1880  they  went  Into  business  together  and  in  a  sir  gle 
rented  room  manufacttired  machinery  and  tools  which  displayed 
the  ingenuity  and  Inventiveness  which  has  made  New  Eaglioid 
Industry  famous. 

-.iI^iTTw '*'SL  ^^^'L?**^  "*******  ^  ^*^"  quarters,  and  at  the 
fT,*^^  Franco- Prussian  War  they  had  orders  from  the  :m- 
p^al  OemiAn  Oovermnent  for  armory  equipment.  The  firm  c  >n- 
jmued  to  grow  and  at  one  time  it  was  active  In  producing  Hot  >h- 
klss  guns  for  the  Navy.  Later  the  company  equipped  and  outfit  ted 
an  araenal  for  the  Spanish  Oovemment  wuwiitea 

"Tbe  compMiy  attained  a  world-wide  reputation  for  the  om- 
Btructton  of  precision  machinery,  small  tools,  etc.  Both  the  or  gl- 
M  P!"^°*"  ^*^  BO«  before  the  outbreak  of  the  World  V  ar 
and  the  company  had  become  a  corporation  and  a  part  of  a  lar  '-r 
enterprise.  It  contributed  its  resources  to  the  manufacture  wh  ch 
the  war  made  necessary.  At  a  cost  of  scores  of  thousands  of  t  ol- 
IMJ  it  undertook  to  provide  American  manufacturers  with  tre- 
clrtongages  which  would  make  It  possible  to  coordinate  for  irar 
purpoees  the  output  of  industrial  establishments  scattered  all  o  [rer 
toe  country. 

One  of  its  Instrrmients  was  so  delicate  that  an  operat<  r's 
breath  or  contact  with  his  fingers  for  3  or  4  seconds  would  mi  Jce 
a  dlirwnoe  in  the  reading  of  the  gage.  It  employed  the  ll|  ht 
wave  m  order  to  establish  a  standard  of  length  not  susceptUle 
to  temperature  changes.  By  this  it  was  enabled  to  determ  ne 
WTors  as  minute  as  one  thirty-thousandths  of  the  thickness  of  he 
average  hiunan  hair,  or  0.0000001. 

"In  View  of  its  hlstorj-  It  Is  not  surprising  that  when  so  ne 
ambttloiis  young  men  with  an  Idea  for  a  new  airplane  moor 
wwe  endeavoring  to  provide  for  its  manufact\ire,  the  Pratt  & 
Whitney  Co.  thoxild  have  been  willing  to  accept  an  Interest  in 
their  ventxire  as  payment  for  placing  its  manufacturing  resoun  les 
at  their  disposal. 

-Tb«  launching  of  the  Pratt  ft  Whitney  Aircraft  Oo.  which, 
although  It  Is  an  independent  concern,  bears  names  honored  In 
American  Industry.  Is  a  fitting  later  chapter  to  the  story  which 
began  with  the  careers  of  two  young  machinists  who  possesipd 
not  only  InvenUve  genius,  but  courage  and  above  all,  characte  r " 

Neither  House  of  the  Congress  of  the  United  States  may  e^  «r 
have  the^port\mlty  of  hearing  such  a  speech,  btrt  many  matt<  irs 
wlUbe  bro>utf>t  before  Its  attention  of  less  merit  than  such  ui 
answer  as  Is  suggested  by  the  query  of  the  gentleman  who  fell  a 
eurloaity  aa  to  tha  identity  of  PraU  and  Whitney  of  Hartford. 
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Messages  In  writing  from  the  President  of  tbe  Unltisd 
BUtea  were  communicated  to  the  Senate  by  Mr.  Latta.  £ 


of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  joint  resolution  and 
acts: 

On  March  5.  1934; 

S.JJles.  80.  Joint  resolution  authorizing  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  Tulsa, 
Okla.,  to  be  held  May  12  to  May  19,  1934,  inclusive. 

On  March  6,  1934: 

8.2766.  An  act  to  extend  the  period  during  which  direct 
obligations  of  the  United  States  may  be  used  as  collateral 
security  for  Federal  Reserve  notes. 

On  March  8,  1934: 

S.  1759.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Mill  Four 
Drainage  District  in  Lincoln  County,  Oreg.,  to  construct, 
maintain,  and  operate  dams  and  dikes  to  prevent  the  flow 
of  waters  of  Yaquina  Bay  and  River  into  Nutes  Slough, 
Boones  Slough,  and  sloughs  connected  therewith  ",  approved 
June  17.  1930;  and 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  Supreme  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict." 

On  March  9,  1934: 

S.  750.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon,  Nebr.;  and 

S.  751.  An  act  authorizing  the  Secretary  of  the  Treasury 
erf  the  United  States  to  refund  to  the  Farmers'  Grain  Co., 
of  Omaha.  Nebr.,  income  taxes  iUegally  paid  to  the  United 
States  Treasurer. 

GREAT    LAKES-ST.    LAWRENCE    WATERWAY    TREATY 

Mr.  VANDENBERG.  Mr.  President,  on  March  8,  in  the 
course  of  the  afternoon's  debate  on  the  St.  Lawrence  Sea- 
way Treaty  the  following  colloquy  occurred — I  quote  from 
page  3983  of  the  Record: 

Mr.  DirrraicH.  Does  the  Senator  know  who  is  supplying  the 
funds  for  the  Tidewater  Association  to  scatter  propaganda,  or  did 
he  ever  become  acquainted  with  the  Tidewater  Association? 

Mr.  Whkeler.  I  did  not  know  there  was  a  Tidewater  Association. 

Mr.  DtETERicH.  Does  not  the  Senator  know  it  to  be  a  fact  that 
the  Canadian  Power  Trust  la  supplying  those  funds  in  order  to 
put  through  the  provisions  of  a  treaty  that  gives  to  Canada,  as 
the  Senator  from  Louisiana  (Mr.  Long)  said,  about  75  percent  of 
the  power  developed  in  the  St.  Lawrence  waterway  and  at  Niagara 

Mr.  President,  I  do  not  care  to  deal  with  the  latter  section 
of  that  quotation,  because  it  has  already  been  completely 
refuted.  It  is  an  idle  vagary,  I  do  want  to  deal  for  Just  a 
moment 

Mr.  LONG.    Mr.  President 

Mr.  VANDENBERG.  I  decline  to  yield  until  I  shall  have 
completed  my  statement. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan  de- 
clines to  yield. 

Mr.  VANDENBERG.  When  I  have  completed  my  state- 
ment I  shall  be  very  glad  to  yield. 

As  I  started  to  say,  I  want  to  deal  with  the  statement  of 
the  Junior  Senator  from  Illinois  that  it  is  a  fact  that  the 
Canadian  Power  Trust  is  supplying  the  funds  of  the  Great 
Lakes-St.  Lawrence  Tidewater  Association  and  thus,  by  in- 
ference, financing  the  battle  which  has  been  waged  for  this 
tremendous  enterprise.  This  is  a  very  excellent  and  typical 
sample  of  the  type  of  misunderstanding,  if  not  sinister  mis- 
representation, which  this  great  seaway  cause  has  suffered 
throughout  these  debates. 

In  the  further  course  of  debate  last  Thursday  I  undertook 
to  state  that  the  funds  of  the  "ndewater  Association,  which 
is  and  has  been  the  chief  sponsor  of  this  treaty,  had  come 
exclusively  from  State  appropriations.  My  statement  was 
chaUenged.  On  page  3984  of  the  Record,  I  promised  the 
Senate  that  I  would  subsequently  provide  a  complete  bal- 
ance sheet  demonstrating  precisely  where  its  funds  have 
originated.  That  Is  what  I  now  propose  to  do.  I  am  deaUng 
in  facts,  Mr.  President,  that  can  be  Justified  from  the  record. 
I  am  not  dealing  in  alleged  facts  which  are  asserted  with- 
out proof  and  for  mere  prejudicial  purposes.    Anathema  Is 
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not  argument,  and  groundless  conversation  is  not  entitled  to 
be  persuasive. 

Mr.  President,  the  Great  Lakes-St.  Lawrence  Tidewater 
Association  is  described  in  its  own  incorporation  papers  as 
follows: 

An  organization  of  States  associated  under  legislative  authority 
and  supported  solely — 

I  repeat  the  words: 

supported  solely  by  appropriations  of  their  leglslatvires.  with  the 
single  purpose  of  opening  an  ocean  route  to  the  ports  of  the  Great 
Lakes  for  the  uninterrupted  movement  of  commerce. 

What  is  the  membership  of  the  Great  Lakes-St.  Lawrence 
Tidewater  Association?  In  the  first  place,  it  is  an  associa- 
tion of  23  States,  18  of  which  belong  to  the  association  by 
specific  legislative  acts  and  5  by  executive  orders.  What  axe 
those  States?  They  are  California,  Colorado,  Idaho,  Illinois, 
Indiana,  Iowa,  Kansas,  Kentucky,  Michigan,  Minnesota,  Mis- 
souri, Montana,  Nebraska,  North  Dakota,  Ohio,  Oregon, 
South  Carohna,  South  Dakota,  Utah,  Washington,  West  Vir- 
ginia, Wisconsin,  and  Wyoming. 

All  these  States  have  spoken  through  State  legislative  ac- 
tion except  Kentucky,  Oregon,  Utah,  West  Virginia,  and 
Missouri,  which  spoke  through  executive  orders  of  their 
governors. 

These  oflBcial  corporate  entities  and  these  alone  represent 
the  membership  of  the  Great  Lakes-St.  Lawrence  Tidewater 
Association. 

Mr.  DIETERICH  rose. 

Mr.  VANDENBERG.  I  will  not  yield  until  I  shall  have 
concluded  my  statement. 

Mr.  President,  the  tidewater  association  has  depended 
exclusively  for  its  finances  upon  State  legislative  contribu- 
tions from  those  States  which  are  members  of  the  association 
and  in  immediate  contact  with  the  Great  Lakes  area. 

I  hold  in  my  hand  an  authenticated  statement  from  the 
books  of  the  Great  Lakes-St.  Lawrence  Tidewater  Associa- 
tion. Much  has  been  said  here  about  a  $500,000  lobby  fund 
which  has  been  prejudicially  used  in  respect  to  this  great 
enterprise,  which  obviously  is  close  to  the  hearts  and  purses 
of  the  people  in  at  least  23  States.  That  $500,000  to  which 
reference  has  been  made  represents  approximately  the  total 
income  of  the  Great  Lakes-St.  Lawrence  Tidewater  Asso- 
ciation for  15  years,  from  the  time  of  its  organization, 
covering  all  the  tremendous  research  expenditures  which 
were  made  in  the  inception  of  this  great  adventure.  Every 
penny  of  that  money  in  the  course  of  15  years  has  come 
from  one  source,  and  that  is  the  State  treasuries  of  a  few  of 
the  States  which  are  members  of  the  association,  with  one 
single  exception,  and  the  exception  is  quite  significant.  The 
only  exception  to  the  statement  which  I  have  made  is  the 
contribution  of  $12,500  in  1919  which  was  made  by  the 
Chicago  Association  of  Commerce  at  a  moment  when  the 
Illinois  Legislature  was  temporarily  declining  to  cooperate. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERG.  I  will  yield  when  I  shall  have  com- 
t)leted  my  statement. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan  de- 
clines to  yield. 

Mr.  VANDENBERG.  Mr.  President,  where  have  these 
funds  originated?  They  have  originated  as  follows  in  the 
course  of  15  years: 

The  Legislature  of  Minnesota  has  appropriated  the  total 
of  $117,562.85. 

The  Legislature  of  Wisconsin  has  appropriated  a  total  of 
$74,950.36. 

The  Legislature  of  Illinois  has  appropriated  $91,950.49. 

The  Legislature  of  Michigan  has  appropriated  $96,422.89. 

The  Legislature  of  Iowa  has  appropriated  $47,476.72, 

The  Legislature  of  South  Dakota  has  appropriated 
$4,878.53. 

The  Legislature  of  Indiana  has  appropriated  $28,388.38. 

The  Legislature  of  Ohio  has  appropriated  $89,117.93. 

The  Legislature  of  Nebraska  has  appropriated  $2,499.98. 


The  Legislature  of  North  Dakota  has  apin^prlated 
$3,437.16. 

It  is  the  money  of  our  mass  citizenship,  and  none  other, 
which  has  financed  the  splendid  work  of  this  fraternity  of 
States  in  behalf  of  this  prospectus  to  permit  the  mid- 
continent  to  reach  the  sea. 

Every  penny  of  these  funds  has  been  disbursed  upon 
vouchers  originating  in  each  local  State  council  which  speaks 
for  the  State  in  respect  to  its  membership  in  this  association. 
The  central  oflBce  of  the  Great  Lakes-St.  Lawrence  Tide- 
water Association  has  not  one  penny  of  revenue  except  as 
it  comes  by  action  of  State  councils  in  the  various  States 
appropriating  to  the  central  ofBce  the  relative  share  which 
each  State  bear^  in  the  approved  central  expenditures. 

I  submit,  Mr.  President,  that  a  disclosure  of  these  figures 
demonstrates  that  there  is  utterly  no  warrant  whatsoever  for 
the  sinister  efforts  to  pretend  that  the  Canadian  Power  Trust 
in  some  sort  of  subtle  way  is  responsible  for  the  Tidewater 
Association's  activities  in  behalf  of  the  pending  treaty.  I 
submit,  on  the  contrary,  that  the  figures  demonstrate  beyond 
peradventure  that  there  never  was  a  movement  that  came 
to  focus  the  attention  of  the  United  States  Senate  which  had 
a  more  definite  demonstration  of  solid  interest  of  the 
Commonwealths  and  the  citizenship  of  the  sectors  which  are 
involved. 

Mr.  President,  if  anyone  can  find  any  other  cause  which 
for  15  years  has  so  challenged  the  interest  of  the  legislatures 
of  the  States  in  the  great  area  to  be  affected  by  this  project, 
if  anyone  can  find  any  other  adventure  that  was  ever  under- 
taken which  has  had  such  a  continued  and  demonstrated 
support  as  is  indicated  by  these  figures,  then  I  miss  my  guess. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Illinois? 

Mr.  VANDENBERG.    I  will  yield  in  Just  a  moment. 

I  ask  to  have  inserted  in  the  Record  the  complete  letter 
canylng  all  of  the  Information  to  which  I  have  referred. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  letter  Is  as  follows: 

Washington,  D.C,  March  10.  1934. 

This  Is  to  certify  that  the  Great  Lakes-St.  Lawrence  Tidewater 
Association  was  formed  March  1919  for  the  single  purpose  stated 
in  article  2  of  the  articles  of  association,  reading  as  foUows: 

"  The  general  purpose  of  this  association  shall  be  to  bring  the 
Atlantic  to  the  heart  of  the  continent  through  connecting  the 
head  of  the  Great  Lakes  with  tidewater  via  the  St.  Lawrence 
River,  and  for  such  purpose  to  cooperate  with  the  Dominion  of 
Canada     •     •     •." 

Its  membership  Is  comixtsed  exclusively  of  State  units,  associ- 
ated by  acts  of  the  legislatures,  which  provide  for  cooperation  with 
other  States  having  like  pxirpose,  and  functioning  through  com- 
missions created  by  legislative  act,  or  through  the  Governor  and 
his  especially  apf>olnted  representatives. 

Tit's  association  has  no  individual,  corporate,  or  organization 
members,  such  as  chambers  of  commerce,  etc. 

The  work  of  the  association  has  been  financed  whoHy  and  exclu- 
sively from  legislative  appropriations  of  the  varloiis  States  of  the 
United  States,  except  as  to  $12,500  contributed  by  the  Chicago 
Association  of  Commerce  for  tise  during  the  biennlum  1919-21. 

Its  council  of  States  is  composed  of  the  Governor  of  each  State 
and  the  members  of  the  State  conuniaslons  or  vice  presidents  ap- 
pointed by  Governors.  In  States  where  no  legislative  commlsdon 
has  been  set  up. 

Its  executive  committee  (elected  by  the  council  of  States)  directs 
the  activities,  fixes  the  budget  of  expenditures,  and  approves  the 
personnel  of  the  executive  offices. 

All  appropriations  by  the  various  States  are  made  for  the  use 
of  the  State  commissions,  where  such  State  commissions  exist,  or 
are  under  the  control  of  the  Governors  where  no  commission  has 
been  set  up  by  Qie  legislature,  and  for  the  sole  purpose  herein- 
before stated  (article  2). 

The  money  appropriated  by  the  legislatures  remains  In  the  treas- 
uries of  the  States  until  there  is  submitted  from  these  executive 
offices  proper  bills,  vouchers,  and  subvoucher*.  Th»ae  are  first 
passed  to  the  chairman  of  the  commission  of  tbe  State  to  which 
the  bills  are  assigned  (where  such  commission  is  set  up  by  legis- 
lative act) ,  OT  otherwise  to  the  Governor  for  approval.  They  then 
pass  through  the  ordinary  channels  tor  payment  of  bills  by  States. 

All  of  which  Is  in  the  statement  of  A.  O.  Moreaux,  chairman  of 
the  St.  Lawrence  Tidewater  Commission  of  Minnesota,  and  also 
chairman  of  the  executive  committee  of  the  Great  Lakes-St.  Law- 
rence Tidewater  Association,  printed  In  the  hearings  before  a  sub- 
committee of  the  Conunittee  on  Foreign  Relations  of  the  United 
States  Senate,  Seventy-second  Congress,  second  session,  on  SJOea. 
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378.  beginning  bottom  of  psfe  661  and  ending  with  fourth 
graph  on  page  654. 

The  amounts  of  properly  Touchered  aceorints  accepted  and 
bf  the  several  State  commlnlona  or  the  Oovemor  or  Statea 
commiMionii  do  not  extst  during  the  16  yean  which  thla 
tlon  has  carried  on  \t»  work  follow: 

Minnesota,  8117.502.(15:  Wisconsin.  •74.960.36:  XninoU,  $01^10.48 
(IiUnoU  appropr:ated  no  money  in  1919  when  Minnesota,  'Wis- 
consin, and  Michigan  each  appropriated:  the  Chicago  Association 
of  Commerce  raised  $12,500  that  year  for  the  work  of  the  assqcla- 
tlon):  Michigan.  $9€.422.89;  Iowa.  647.476.72:  South  DaMota. 
•4.878  53:  Indiana.  •28.38838;  Ohio,  •89,117.03;  Nebraska,  •2,491^98; 
North  Dakota.  •3.437.16. 

CKAaus  B.  CEAia 
Executive  Director, 
Great  Lakes-St.  Lawrence  Tidewater  Association. 

Subecrlbed  and  sworn  to  before  me  this  10th  day  of  March  1 934. 
[siALj  HkllV.  Pnicm  Notary  Pubic. 

Mr.  VANDENBERO.  I  will  yield  now  to  any  Senator  nrho 
desires  to  say  anything. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  from 
Michigan  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Midii- 
gan  yield  to  the  Senator  from  Illinois? 

Mr.  VANDENBERO.    I  am  glad  to  yield  to  the  Senate  r. 

Mr.  DIETERICH.  The  answer  to  the  Senator's  argun  lent 
Is  that  while  Illinois  did  appropriate  through  its  legisla  we 
various  amounts  of  money  for  this  Incorporated  Tidewiter 
Association,  it  did  not  appropriate  that  money  for  the  ]>ur- 
pose  of  advancing  this  particular  treaty."  It  appropriated 
that  money  because  of  the  interest  of  the  State  in  thd  St. 
Lawrence  waterway  project.  The  Illinois  Legislature  has 
refused  to  make  any  appropriation  since  this  treaty  cime 
into  existence  and  has  memorialized  Congress  not  to  app  eve 
the  treaty  in  its  present  form.  That  Is  also  true  of  the 
Chicago  Chamber  of  CommcTce.  That  memorial  is  on 
record  here. 

The  Illinois  Legislature  and  the  State  of  Illinois  are  not 
against  the  St.  Lawrence  waterway  project  as  a  pro,  ect. 
They  are  against  the  idea  of  trying  to  rewrite  the  bound  iry- 
water  treaty  of  1907  in  this  treaty  and  giving  Canada  ur- 
ther  power  rights. 

Mr.  VA:>IDENBER0.  The  Senator  begs  the  question,  I 
have  no  intent  or  purpose  to  argue  what  may  be  the  pres- 
ent attitude  of  the  State  of  Illinois.  I  challenged  the  state- 
ment submitted  by  the  Senator  from  Illinois  on  the  flo^  of 
the  Senate  which  he  sUted  to  be  a  fact,  to  wit,  thatjthe 
Canadian  Power  Trust  was  responsible  for  the  fimds  which 
have  been  used  by  the  Great  Lakes-St.  Lawrence  Tidewiter 
AsBOCiattoo.  I  submit  to  the  Senator  from  Illinois  that, 
with  his  fine  candor  and  integrity,  he  ought  to  admit  hat 
he  said  something  that  Is  not  so. 

Mi.  DIETERICH.  With  that  same  candinr,  I  am  glail  to 
state  that  I  admit  that  I  did  not  know  where  the  finds 
came  frcun.  I  did  not  know  this  enormous  amount  had  I  een 
collected  from  the  various  States.  I  knew  that  the  Cana- 
dian power  interests  must  necessarily  be  concerned  in  the 
pending  treaty,  and,  of  course,  we  have  no  means  of  know- 
ing what  their  Interest  is  because  they  are  across  the 
border. 

Mr.  VANDENBERO.  I  am  glad  to  have  the  Senator's  t  on- 
feesion  of  a  lack  of  knowledge  regarding  the  staten  ent 
which  he  made  and  his  willingness  to  concede  that  he  geas 

Mr.  LONO.    Mr.  President 

Mr.  VANDENBERO.    Just  a  moment. 

The  Senator  can  draw  such  inferences  as  he  pleases  re> 
specting  the  assertion  that  the  Canadian  Power  Trust  has 
a  fiscal  interest  in  the  ratification  of  this  treaty.  It  w<  uld 
be  Just  as  fair  to  assume  that  the  Power  Trust  on  this  lide 
of  the  river  has  a  similar  interest  in  the  defeat  of  the  tre  ity. 
I  decline,  however,  to  enter  that  field  of  imputation;  ard  I 
have  repeatedly  said  that  I  am  ready  to  take  everybody's 
motive*  at  face  value  so  long  as  we  can  stick  to  facts  In  our 
dtocuasioa  of  thla  issue  and  until  there  are  proofs  to  the 
comittkrj. 

-^-      I  do  want  to  say  one  thing,  however.  In  respect  to  the 
eemment  made  by  the  Senator  from  Illinois  that  it  is  not 


the  present  treaty  which  wins  the  approval  of  these  various 
State  units  up  and  down  the  midcontinent. 

I  shall  submit  to  the  Senate  upon  next  Monday  a  petition 
signed  by  28  Governors  or  immediate  ex-Governors  of  the 
United  States  asking  not  for  a  St.  LauTence  Treaty  but  for 
this  treaty  and  this  project  as  it  now  impends. 

Mr.  LONG.    Mr.  President 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Lou- 
isiana. 

Mr.  LONO.  I  should  like  to  have  the  floor  in  my  own 
right. 

Mr.  VANDENBERO.  The  Senator  now  has  it,  so  far  as 
I  am  concerned. 

Mr,  LONO.  Mr.  President,  we  have  not  undertaken  to 
inject  the  power  issue  into  the  discussion  of  this  treaty.  My 
friend,  the  Senator  from  Wisconsin  [Mr.  La  FolletteI,  and 
several  of  our  other  friends  have  undertaken  to  convince 
the  Senate  that  the  power  interests  were  very  much  con- 
cerned in  defeating  the  St.  Lawrence  Treaty,  which  necessi- 
tated in  turn  our  showing  up  the  fact  that  the  Canadian 
power  interests  were  more  interested  in  the  treaty  being 
ratified  than  the  American  power  interests  could  be  inter- 
ested in  its  being  defeated. 

I  have  never  made  the  statement  as  a  fact,  nor  has  the 
Senator  from  Illinois  [Mr.  Dieterich]  made  the  statement 
as  a  fact,  that  the  $500,000  that  has  been  appropriated  by 
the  Tidewater  Association  came  through  the  Power  Trust; 
but  we  did  intimate  that  this  concern  was  interested  in  it, 
and  that  there  was  half  a  million  dollars  spent;  and,  put- 
ting two  and  two  together,  the  logical  deduction  that  one 
might  draw  would  be  that  certainly  this  Canadian  power 
company  getting  these  rights  would  not  have  been  filching 
the  pockets  of  the  people,  sandbagging  them  to  put  up  some- 
thing for  the  Canadian  power  interest. 

It  is  a  whole  lot  worse  as  it  is,  that  these  States  have  been 
misled  into  putting  up  $500,000  to  buy  the  rights  for  the 
Canadian  power  interest,  and  to  take  Lake  Michigan  away 
from  the  United  States,  and  to  kill  the  Mississippi  Valley 
waterway,  than  if  they  had  let  the  power  company  put  it 
up.  I  have  less  respect  for  that  association  in  view  of  its 
diverting  those  funds  from  the  State  treasuries  than  if  the 
matter  had  been  financed  by  these  interests. 

I  desire  to  say  further  that  I  certainly  hope  the  Senator 
from  Michigan  does  not  mean  to  say  that  they  have  let 
this  power  interest  go  scot-free,  and  not  put  up  its  part  of 
this  money.  I  certainly  hope  they  have  at  least  kicked  in 
to  the  extent  that  these  advantages  are  inuring  to  them.  It 
is  not  half  fair  to  go  to  the  State  of  Illinois,  that  has  spent 
all  the  money  it  has  in  trying  to  develop  the  Mississippi 
waterway,  and  to  the  States  down  the  Mississippi  VaUey 
that  have  tried  to  do  the  same  thing;  it  is  not  exactly  fair 
to  go  over  to  the  coast  of  California,  where  they  have  spent 
millions  and  hundi'eds  of  millions  of  dollars  to  develop  a 
trade  there,  and  have  them  putting  up  money  to  take  away 
their  own  commerce  from  them,  and  to  have  the  money 
contributed  by  those  States  used  for  no  other  purpose  on 
earth  than  to  cut  their  own  throats. 

That  is  the  proposition.  I  am  willing  to  make  the  state- 
ment that  the  Canadian  power  interests  have  not  been  silent. 
I  could  not  prove  to  save  my  life  that  they  have  spent  a 
dollar,  because  they  are  not  subject  to  any  investigation  by 
Congress  at  all ;  but,  in  view  of  the  fact  that  my  friend  from 
Illinois  showed  that  we  furnished  about  two  thirds  of  the 
water  at  Niagara  Falls  and  got  less  than  a  third  of  the 
power  back,  who  is  going  to  believe  that  the  Canadian  power 
interests  are  not  financially  concerned  and  are  not  moving 
In  every  direction  they  can  for  such  rights  as  they  are  going 
to  get  out  of  this  treaty?  It  is  only  naturaL  I  do  not 
tmderstand  the  Senator  to  say  that  the  statement  directly 
charges  the  Power  Trust  cf  Canada  with  this.  U  it  does,  it 
is  done  by  deduction,  as  I  have  stated. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  LONO.    Yes,  sir. 
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Mr.  VANDENBERO.  The  statement  I  have  challenffed 
made  the  specific  and  unqualified  declaration  that  the  Tide- 
water Association  was  financed  by  the  Canadian  Power 
Trust. 

Mr.  LONO.    Who  said  that? 

Mr.  VANDENBERO.  The  Senator  from  Illinois  [Mr. 
Dxxrhich]  ;  and  he  has  since  stated  that  he  was  in  error. 
That  is  all  I  have  to  argue  on  the  subject  at  the  present  time. 
The  other  misstatements  of  the  Senator  from  Louisiana  can 
be  cared  for  later. 

Mr,  LONO.  It  has  now  been  conclusively  demonstrated 
that  this  is  a  valuable  thing  that  is  given  to  the  Canadian 
power  interests.  I  take  it  that  nobody  is  going  to  con- 
trovert figures  of  that  kind,  where  we  are  giving  them  the 
American  water  rights,  and  giving  them  for  the  purpose  of 
building  up  Canadian  power  with  American  money. 

There  is  one  thing  that  may  be  charged  against  us.  It 
may  be  charged  that  we  have  done  something  with  Amer- 
ican money  that  might  have  helped  the  American  power 
interest.  I  have  not  tried  to  do  it,  unless  it  has  been  to  help 
out  120,000,000  American  people.  We  never  have  proposed, 
however,  to  take  a  billion  dollars  of  American  money  and 
spend  it  for  Canadian  labor,  to  give  away  American  water- 
power  and  American  rights  to  help  the  Canadian  power 
interest.  That  is  one  thing  we  have  never  done.  We  have 
at  least  kept  it  in  America.  That  is  as  far  as  we  can  be 
charged  with  ever  having  done  anything. 

So  let  us  eliminate  this  power  consideration  from  this 
discussion.  Let  us  call  the  matter  off.  Let  us  just  admit 
on  this  side,  whether  it  is  a  fact  or  not,  that  it  would  help 
the  American  interest,  including  the  American  power  inter- 
est— and  I  take  it  that  it  would;  I  think  it  will  help  every- 
body in  America — ^for  this  treaty  to  be  beaten.  I  think  it 
will  help  every  capitalist  in  America.  I  think  it  will  help 
every  farmer  in  America — that  is,  it  will  not  hurt  him — 
for  this  treaty  to  be  beaten.  Let  us  just  eliminate  the  power 
consideration  from  this  treaty  altogether.  I  take  it  that 
the  Senator  from  Michigan  is  not  controverting  it.  I  take 
it  that  the  other  gentlemen  who  are  leading  the  fight  for 
the  ratification  of  this  treaty  are  not  undertaking  to  dispute 
that  it  is  of  tremendous  benefit  to  the  Canadian  power 
interest.  With  that  fact  admitted,  let  us  eliminate  the 
power  consideration,  and  then  decide  on  the  issues: 

First,  do  we  want  to  spend  a  billion  dollars,  or  $500,000,- 
000,  or  whatever  the  cost  is,  of  American  money  to  build 
up  a  Canadian  port? 

Second,  do  we  want  to  give  away  Lake  Michigan's  sov- 
ereignty into  a  dual  sovereignty  with  Great  Britain  as  well 
as  the  United  States? 

Third,  do  we  wish  to  destroy  the  Mississippi  waterway? 

Fourth,  in  days  of  unemployment  in  America,  and  with 
a  need  of  funds  in  America  to  relieve  unemplo3mient,  do 
we  want  to  go  to  Canada  and  start  spending  our  money 
there  in  order  to  help  Canada  with  its  unemplojrment 
program? 

So,  Mr.  President,  the  matter  boils  itself  down,  eliminat- 
ing the  power  issue,  to  the  one  thing:  Will  we  spend  a  bil- 
lion dollars  to  build  up  a  port  in  Canada,  to  give  away 
waterways  in  America,  and  will  we  kill  our  own  Mississippi 
Valley  project  with  American  money  for  the  benefit  of  the 
Canadian  system? 

Mr.  PriTMAN.  Mr.  President,  I  do  not  intend  to  deal 
for  one  moment  with  the  uncertainty  in  the  mind  of  the 
Senator  from  Louisiana  with  regard  to  power,  or  the  ex- 
penditures under  this  treaty;  but  there  is  one  thing  I  do 
intend  to  deal  with  in  just  a  few  minutes.  I  am  doing  it 
because  the  Senator  from  Louisiana  was  not  here  yesterday. 

I  know  the  main  issue  in  his  mind  is  whether  or  not  the  rati- 
fication of  this  treaty  will  injure  the  Mississippi  River  proj- 
ect. There  is  no  question  about  that.  His  whole  argument 
from  beginning  to  end  has  shown  that  to  be  so. 

I  stated  the  other  day  that  I  was  going  to  prove  by  the 
best  evidence  that  could  possibly  be  obtained  that  the  devel- 
opment of  the  Great  Lakes-St.  Lawrence  seaway  in  no  way 
whatever  affects  the  Mississippi  River  project  or  caq  in  any 


way  affect  the  Mlnissippi  River  project:  and  I  now  Intend 
to  read  the  best  evidence  on  the  subject.  It  is  not  my 
opinion.  It  is  not  the  opinion  of  any  Senator  here.  It  is 
not  the  opinion  of  the  Mississippi  River  VaUey  Association. 

Mr.  DUflERICH.    Mr.  President 

Mr.  PTTTMAN.  Just  a  minute,  please.  It  is  not  the 
opinion  of  the  Senator  from  Illinois.  It  ia  not  the  opinicm 
of  the  attorneys  of  the  sanitary  district  of  Illinois.  It  is 
not  the  opinion  of  the  attomesrs  for  the  railroad  association. 
It  is  not  the  opinion  of  the  Power  Trust,  i^iich  has  its  as- 
sociation. They  all  have  great  experts,  and  Senators  may 
quote  their  testimony  in  contradiction  of  what  I  am  going 
to  read. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  PTTTMAN.    I  do  not  yield  now. 

•The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  PITTMAN.  What  I  am  going  to  quote  now  is  from 
the  highest  authority  in  the  United  States — not  from  any 
authorities  that  are  paid  to  have  opinions;  not  from  those 
that  have  motives  of  selfishness  and  greed  but  from  the 
highest  authority  in  the  United  States.  I  am  going  to  read 
direct,  positive  statements  from  the  Board  of  Army  Engi- 
neers of  the  United  States,  who  for  30  or  40  years,  to  my 
personal  knowledge  have  been  working  for  the  improvement 
of  the  Mississippi  River  and  its  tributaries;  who  have  been 
seeking  flood  control  on  the  Mississippi  River  since  I  was 
a  boy;  whose  integrity,  whose  ability,  whose  disinterested- 
ness as  far  as  they  are  personally  concerned  has  never  been 
questioned;  a  Board  that  was  authorized  by  Congress  in 
1930  to  investigate  and  report  on  this  very  subject,  and  they 
have  reported.    "They  reported  on  December  6  of  this  year. 

Mr.  LONG  rose. 

Mr.  PTTTMAN.  Just  a  second,  please.  I  should  like  to 
fljiish  my  statement  before  we  branch  off  on  power. 

Mr.  LONG.    I  will  not  branch  off  on  power. 

Mr.  PTTTMAN.  Please  do  not.  Let  us  stick  to  this  one 
question. 

The  VICE  PRESIDENT.  "The  Senator  from  Nevada  has 
announced  that  he  does  not  care  to  yield. 

Mr.  PTTTMAN.  "This  is  a  Board  that  was  authorized  by 
an  act  of  Congress  to  make  a  special  survey  and  to  report 
to  Congress  the  minimum  amount  of  water  that  was  re- 
quired to  be  diverted,  if  any  should  be  required,  from  Lake 
Michigan  through  the  Chicago  Drainage  Canal  to  the  Illi- 
nois River,  and  to  report  back;  and  it  has  done  so. 

Here  is  the  statement  of  the  chief  of  that  Board,  Major 
General  Markham,  which  is  based  on  the  report  which  is 
here.  "This  is  in  answer  to  direct  questions  I  asked  him. 
I  wanted  direct  answers. 

Mr.  LONO.  Mr.  President,  will  the  Senator  allow  me  to 
ask  him  a  question  right  in  point? 

Mr.  PTTTMAN.    Yes. 

Mr.  LONG.  "The  Senator  knows,  I  supjwse,  that  Gen. 
Lytle  Brown  had  one  opinion  about  the  Mississippi  Valley 
waterway,  which  the  other  President  adopted  and  Congress 
adopted,  and  that  General  Jadwin,  before  him,  had  the 
same  Army  Engineer  Board  render  an  exactly  opposite  de- 
cision on  the  Mississippi  Valley  waterway.  I  am  sure  the 
Senator  is  familiar  with  that. 

Mr.  PITTMAN.    Is  this  a  question,  or  a  speech? 

Mr.  LONO.  "The  Senator  Is  saying  that  it  is  such  a  con- 
sistent authority.  General  Jadwin  reported  one  thing  on 
the  Mississippi  Valley  waterway,  and  had  the  same  corps 
of  engineers  there  who  worked  up  his  data,  and  Oeneral 
Brown  has  now  reported  the  opposite,  and  the  Senator  can- 
not consistently  say  that  that  is  an  unquestioned  authority. 

Mr.  PTTTMAN.  Very  well.  Then  I  will  not  quote  from 
Oeneral  Jadwin  and  I  will  not  quote  from  Oeneral  BrowiL 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    Just  a  monent.    I  will  not  yield. 

The  VICE  PRESIDENT.  The  Senator  has  declined  to 
yield.     

Mr.  PTTTMAN.  I  will  not  quote  from  either  one  of  those 
authorities,  as  the  Senator  is  8uq;>icious  d  both  of  them. 

Mr.  LONG.    Or  any  one  of  them. 
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Mr.  PrmCAN.  The  time  when  Oeneral  Jadwin  xnaAe  a 
report  wm  before  the  survey  under  the  act  of  Congres|  of 
1930.  The  same  applies  to  Oeneral  Brown.  But  I  will  dead 
from  a  letter  dated  January  31,  1934,  addressed  to  me  from 
Major  General  Markham.    Ue  states: 

In  Mcordanoe  wltta  your  raquast.  I  Uka  pleasure  In  adTlilng 
you  on  the  uaerted  need  for  a  dlvenlon  of  water  from  lake 
IClchlgan  to  proTlde  for  the  present  and  future  Unprovemen  >  of 
the  Mlaalaalppi  River  for  naTlgatlon. 

The  whole  letter  is  In  the  Rccoro:  it  was  read  yesterday; 

but  here  is  his  direct  answer:  here  is  something  I  want  Se  oa- 

tors  to  listen  to: 

It  has  never  been  the  view  of  this  Department  that  the  diver  ilcn 
of  water  from  the  Great  Lakes  Into  the  Chicago  Drainage  Clonal 
Is  an  essential  factor  in  the  present  and  future  development  of  the 
interior  waterways  system  formed  by  the  Mississippi  River  and 
Its  tributaries. 


There  is  nothing  equivocal  about  that. 
one  more  sentence  from  that  letter: 


Let  me  read  ,  ust 


Great 


Our  Inland  waterway  system  Is  not  dependent  on  the 
lAkes  for  Its  water  supply.    The  flow  of  our  great  Interior  rlters, 
with  such  conservation  as  may  be  necessary .  Is  ample  to  proflde 
for  their  w^inrx^Tw  development  for  navigation. 

That  is  pretty  plain.  Let  me  read  another  sentence  f^om 
the  letter: 

Looking  Into  the  future,  the  demand  must  be  foreseen  for 
deeper  and  more  commodious  channels  In  our  Interior  water- 
ways, but  these  channels  can  be  provided  without  the  dlvei^lon 
of  water  from  the  Great  Lakes. 

It  seems  to  me  that  is  an  emphatic  statement,  ^e 
present  program  is  for  a  9-foot  channel,  and  that  is  taten 
care  of,  as  is  shown  on  the  map  hanging  on  the  wall  [i^dl 
eating]  by  the  dams  which  are  being  constructed. 

Mr.  DIETERICH.    Mr.  President 

Mr.  PITTMAN.  I  do  not  yield.  But  he  says  that  loolilng 
to  the  future,  when  we  may  want  a  deeper  channel,  itlll 
within  the  system  itself  they  have  all  the  facilities  for]  all 
the  water  they  want. 

Let  me  read  this: 

This  minimum  flow  Is  not  adequate  to  provide  a  reliable  clian- 
nel  of  the  full  9-foot  depth.    Under  the  Public  Works  progiam, 
however,  construction  has  been  beg\in  on  a  great  storage  reservoir 
at  Fort  Peck,  at  the  headwaters  of  the  Missouri,  which  thrcogh 
the  conservation  of  flood  waters  will  add  at  least  20.000  c  iblc 
feet  per  second  to  the  low-water  flow  of  the  mouth  of  the  ;  ils- 
sourl.    It  Is  at  once  ^parent  that  this  measure  of  water  cox  ser' 
vatlon  wlU  add  three  times  as  much  water  to  the  low  flow  of  the 
Mississippi  as  Is  involved  in  the  decreed  reduction  of  the  Chlfago 
diversion. 


So  that  we  may 


QOt 


Is  that  plain?    But  that  Is  not  alL 
be  mistaken,  listen  to  this: 

The  Port  Peck  dam  Is.  however,  but  a  beginning  In  the  possl^Ui- 
ttea  in  the  conservation  of  the  water  resources  of  the  Mlssla^jpl. 

"  But  the  beginning." 

The  available  water  supply  with  proper  conservation  la  at^ple 
for  any  future  needs  of  navigation  without  drawing  upon  {the 
Great  Lakes. 


the 

bat 
the 


Is  that  an  emphatic  statement?    He  goes  on  to  say: 

This  Department  has  committed  Itself  fully  and  whole-heartedly 
to  the  Improvement  of  our  great  Interior  waterways  system,  md 
It  would  be  its  duty  to  present  fully  to  Ckmgreas  the  need  for  a  ug- 
menung  the  water  supply  of  the  Mississippi  River  by  dlvenlon 
from  the  Great  Lakes  if  tixi&  supply  were  necessary  to  the  pres  ent 
and  future  development  of  the  Mississippi  River  system.  It  <  oes 
not  regard  a  diversion  greater  than  that  provided  in  the  8upr  me 
Court  decree  as  necessary  for  that  purpose  and  is  cognisant  of 
Injury  to  njtvlgation  and  related  interests  on  the  Great  Lakes  \ 
would  result  &om  any  excessive  diversion  of  water  through 
Chicago  Drainage  Canal. 
Sincerely  yours, 

■.  M.  Mabkham, 
Major  General,  Chief  of  Engineer,  i 

Now  I  yield  to  the  Senator  from  Illinois. 

Mr.  DIETERICH.  Mr.  President,  I  will  now  ask  the  Sen- 
ator whether  or  not  House  Document  184,  containing  he 
report  of  the  engineers.  Is  in  print,  and  ready  to  be  dis- 
tributed to  the  Members  of  the  Senate? 

Mi.  PITTMAN.    I  understand  it  is. 

Mr.  DiirrKUICH.    The  Senator  says  he  understands  it  |b? 

Mr.  PrXTMAN.    Yes. 


Mr.  DIETERICH.  Yesterday  the  Senator  said  It  was 
available,  and  he  exhibited  a  committee  hearing  report. 

Mr.  PITTMAN.  These  reports  are  not  committee  hear- 
ing reports. 

Mr.  DIETERICH.  But  they  are  not  House  Document  184. 
That  is  the  report. 

Mr.  PTTTMAN.  This  is  the  report  sent  by  the  President 
of  the  United  States. 

Mr.  DIETERICH.  But  I  am  talking  about  House  Docu- 
ment No.  184,  which  is  the  report  on  the  Illinois  Waterway 
submitted  pursuant  to  the  River  and  Harbor  Act  of  1930. 
Is  that  report  available? 

Mr.  PITTMAN.    I  assume  it  is. 

Mr.  DIETERICH.  I  want  to  Inform  the  Senator  that  it  is 
not,  and  what  he  is  reading  is  from  the  Chief  of  Engineers. 

Mr.  PITTMAN.    Undoubtedly. 

Mr.  DIETERICH.  Who  was  the  author  of  the  report 
which  is  in  process  of  being  printed  but  is  not  available  to 
the  Members  of  the  Senate. 

Mr.  PITTMAN.  The  Senator  Is  correct:  this  is  a  letter 
from  Major  Creneral  Markham,  who  has  approved  the  re- 
port of  the  Board  of  Engineers  and  certifies  that  this  is  the 
substance  of  the  report. 

Mr.  DIETERICH.  Mr.  President,  I  do  not  want  to  inter- 
rupt the  Senator  longer,  because  he  does  not  seem  to  wish 
to  be  interrupted;  but  the  report,  House  Document  No.  184, 
would  tell  the  entire  story,  and  they  have  had  over  a  month 
to  get  It  to  the  Members  of  the  Senate,  but  it  is  not  here. 
Now  the  Senator  is  reading  what  the  author  of  the  report 
says  on  the  side,  without  any  chance  on  the  part  of  Senators 
to  check  his  statement  with  the  report  he  made. 

Bflr.  LONG.  Mr.  President,  while  the  Senator  is  on  his 
feet,  fearing  he  might  leave,  I  want  to  know  whether  he  will 
let  me  ask  him  a  question. 

Mr.  PITTMAN.  Just  a  moment.  I  want  to  call  attention 
to  this  matter,  so  that  we  will  not  be  confused. 

Mr.  LONG.    Very  well. 

Mr.  PITTMAN.  On  yesterday  I  placed  in  the  Recobo  a 
letter  from  General  Markham,  which  will  be  found  on  page 
4056  of  the  Congressional  Record  of  March  9.  It  is  dated 
"  War  Department,  OfBce  of  the  Chief  of  Engineers,  Wash- 
ington, D.C.,  December  6,  1933.    To  the  Secretary  of  War  ": 

1.  I  submit  for  transmission  to  Congress 

The  VICE  PRESIDENT.  According  to  the  agreement 
under  which  the  Senate  is  now  operating,  the  time  of  the 
Senator  from  Nevada  has  expired. 

Mr.  PITTMAN  subsequently  said:  Mr.  President,  I  desire 
to  offer  and  to  have  printed  in  the  Congressional  Record  a 
document.  In  order  that  I  may  identify  it,  I  call  attention 
to  the  fact  that  in  the  colloquy  a  few  hours  ago  between  the 
Jimlor  Senator  from  Illinois  [Mr.  Dieterich]  and  myself  he 
made  constant  inquiry  as  to  House  Document  No.  184, 
Seventy-third  Congress,  second  session,  to  know  where  that 
document  could  be  obtained.  I  wish  to  say,  as  I  have  said 
before,  that' I  had  printed  in  the  Record  of  yesterday  a  part 
of  that  document.  The  part  of  the  document  that  I  had 
printed  in  the  Record  yesterday  was  the  report  made  by 
Major  General  Markham  in  compliance  with  the  act  of 
Congress  of  July  3,  1930. 

That  report  refers  to  certain  attached  documents.  The 
attached  documents  were  not  in  my  possession  or  th^y  would 
have  been  printed  at  the  same  time,  as  I  then  said;  but  I 
assured  the  Senator  from  Illinois  that  I  would  have  them 
here  this  afternoon. 

Permit  me  to  state  why  they  were  not  printed.  The  full 
report,  with  the  attached  docmnents,  was  forwarded  by  the 
Secretary  of  War  to  the  Speaker  of  the  House  of  Repre- 
sentatives on  December  7,  1933.  The  full  document  was  not 
forwarded  to  the  Senate,  but  only  that  portion  of  it  which 
was  the  main  report  by  Major  General  Markham.  I  have 
in  my  hand  now  a  draft  of  the  document,  which  has  not  yet 
been  printed,  but  is  being  printed  by  order  of  the  Speaker  of 
the  House  of  Representatives.  General  Markham  has  been 
going  over  this  printed  proof  for  the  purpose  of  making  cor- 
rections of  typographical  errors,  and  probably  most  of  them. 
If  not  all  of  them,  have  been  made. 
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I  will  state  also  that  the  Senate  docimient  referred  to  tn  I 
the  act  of  Congress  of  1930  upon  which  the  act  was  based 
can  be  found,  of  course,  in  our  own  document  room.  Docu- 
ment 126,  Seventy-first  Congress,  second  session. 

I  ask  unanimous  consent  that  the  entire  report  made  in 
compliance  with  the  act  of  July  3,  1930,  be  published  in  the 
Congressional  Record  at  this  point  for  the  Information  of 
the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.    "Hie  report  Is  as  follows: 

[HX>oc.  184,  73d  Cong..  2d  sess] 
Illinois  Rives,  III. 

IXTTEB  raOM  THK  SECSETAST  Or  WAS  TRAMSMTnTMO  A  LETTER  raOU 
THE  CHIET  or  ENCINKERS,  UNITES  STATES  ASMT,  DATED  DECEMBEB  8. 
1933,  SVBlCrmMC  A  SEPOST,  TOGETHER  WITH  ACCOMPANTINQ  PAPERS 
AND  ILLUSTRATIONS,  ON  A  SURVEY  OP  ILLINOIS  RIVER,  ELL.,  AUTHOR- 
ni«n  BT   THE  RIVES  AMD  HARBOR  ACT   APPROVED  JXn.T    3,    1930 

War  Department, 
Washington,  December  7,  1933. 
The  Speaker  o»  the  House  of  Representatives. 

Dear  Mr.  Speaker:  I  am  transmitting  herewith  s  report  dated 
December  6,  1933,  from  the  Chief  of  Engineers,  United  States  Army, 
on  survey  of  lUlnols  River,  111.,  authorized  by  the  River  and 
Harbor  Act  approved  July  8,  1930,  together  with  accompanying 
papers  and  illustrations. 
Sincerely  yours, 

Geo.  H.  Dern,  Secretary  of  War. 

War  Department, 
OmcE  OF  THE  Chief  of  Engineers, 

Washington,   December   6,  1933. 
Subject:  Report  on  survey  of  nilnols  River,  111. 
To:  The  Secretary  of  War. 

1.  I  submit  for  transmission  to  Congress  my  report,  with  accom- 
panying papers  and  illustrations,  on  survey  of  Illinois  River,  HI., 
called  for  by  the  foUowing  item  In  the  River  and  Harbor  Act  ap- 
proved July  3,  1930: 

"  Illinois  River,  ni.,  in  accordance  with  the  report  of  the  Chief 
of  Engineers,  submitted  In  Senate  Document  No.  126.  Seventy-flrst 
Congress,  second  session,  and  subject  to  the  conditions  set  forth 
in  his  report  in  said  document,  but  the  said  project  shall  be 
so  constructed  as  to  require  the  smaUest  flow  of  water  with  which 
said  project  can  be  practically  accomplished,  in  the  development 
of  a  commercially  useful  waterway:  Provided,  That  there  Is  hereby 
authorized  to  be  appropriated  for  this  project  a  sum  not  to  exceed 
$7,500,000:  Provided  further.  That  the  water  authorized  at  Lock- 
pcM-t,  111.,  by  the  decree  of  the  Supreme  Court  of  the  United  States, 
rendered  April  21,  1930,  and  reported  in  volume  281.  United  States 
Reports,  In  Cases  Nos.  7.  11.  and  12.  original — October  term.  1929 — 
of  WlswMisln  and  others  against  Illinois  and  others,  and  Michigan 
against  Dllnois  and  others,  and  New  York  against  Illinois  and 
others,  according  to  the  opinion  of  the  Court  in  the  cases  reported 
as  Wisconsin  against  Illinois,  In  volume  281,  United  States,  page 
179,  Is  hereby  authorized  to  be  used  for  the  navigation  of  said 
waterway:  Provided  further,  That  as  soon  as  practicable  after  the 
Illinois  waterway  shall  have  been  completed  in  accordance  with  this 
act,  the  Secretary  of  War  shall  cause  a  study  of  the  amount  of 
water  that  will  be  required  as  an  annual  average  flow  to  meet  the 
needs  of  a  commercially  useful  waterway  as  defined  in  said  Senate 
document,  and  shall,  on  or  before  January  31,  1938,  report  to  the 
Congress  the  results  of  such  study  with  his  recommendations  as  to 
the  minimum  amount  of  such  flow  that  will  be  required  annually 
to  meet  the  needs  of  such  waterway  and  that  will  not  substan- 
tially injure  the  existing  navigation  on  the  Great  Lakes  to  the 
end  that  Congress  may  take  such  action  as  it  may  deem  advisable." 

2.  The  Illinois  River  is  formed  by  the  confluence  of  the  Kanka- 
kee and  Des  Plaines  Rivers  in  the  northeastern  part  of  lUlnola, 
flows  southwest  273  miles,  and  enters  the  Mississippi  River  at 
Grafton.  23  miles  above  the  mouth  of  the  Missouri  River  and  38 
miles  above  Eads  Bridge  at  St.  Louis.  The  project  authorized  by 
Congress  for  the  Improvement  of  the  river  includes  a  navigable 
connection  with  Lake  Michigan  at  Chicago  via  the  Des  Plaines 
River,  the  Chicago  Drainage  Canal,  and  the  Chicago  River.  The 
Chicago  Drainage  Canal  was  constructed  by  the  sanitary  district 
of  Chicago  between  1892  and  1900,  and  provides  a  channel  with 
a  minimum  width  of  160  feet  and  minimum  depth  of  24  feet, 
extending  from  the  deep-draft  channel  provided  by  the  Federal 
project  for  the  Improvement  of  the  Chicago  River  across  a  low 
divide  to  Lockport  on  the  Des  Plaines  River.  The  total  length  of 
the  channel  from  Lake  Michigan  to  Lockport,  afforded  by  the 
Chicago  River  and  Drainage  Canal,  Is  36.2  miles.  Prom  Lockport 
•  0-foot  channel  Is  provided  through  the  Des  Plaines  and  Illinois 
Rivers  to  Starved  Rock,  near  Utlca,  a  distance  of  60  miles,  by  the 
construction  of  a  lock  connecting  the  drainage  canal  with  the 
Des  Plaines  River  and  4  locks  and  dams  In  the  Des  Plaines  and 
Illinois  Rivers.  The  locks  have  chambers  110  feet  wide  and  000 
feet  long.  This  Improvement  was  undertaken  by  the  State  of 
Illinois,  under  the  name  of  the  "  Illinois  waterway  ",  and  completed 
by  the  Federal  Government.  Prom  Starved  Rock  to  the  mouth,  a 
distance  of  231  miles,  the  Illinois  has  been  improved  under  the 
existing  project  to  provide  a  channel  9  feet  deep  and  200  feet  wide. 
In  this  section  of  the  river  2  locks  and  dams  were  constructed 
more  than  40  years  ago,  at  Kampsville  and  La  Grange,  31.5  and 


njb  miles.  respectlTsly,  above  the  mouth.  The  lodu  ars  7S  feet 
in  width  and  300  feet  In  length  and  are  inad«quat«  in  sIbs  and 
m  approaches  for  the  oonvenlent  and  expeditious  passage  of  mod- 
ern barge  tows.  The  pools  of  these  danu  do  not  afford  a  com- 
plete slack-water  Improvement,  but  because  of  the  exoeptlonaUj 
moderate  slope  of  the  river,  and  the  present  augrmentatlon  of  the 
flow  by  diversion  from  Lake  Michigan,  a  through  channel  of  the 
prescribed  dimensions  has  been  secured  by  dredging.  The  acta 
of  authorization  limited  expenditures  to  $3,500,000  on  that  part 
of  the  waterway  below  UUca  and  to  $7,600,000  on  the  porUon 
above  Utlca.  These  sums  have  been  adequate  to  provide  a  water- 
way of  the  dimensions  contemplated  in  the  authorisation.  In 
8ummGU7,  the  waterway  from  Lake  Michigan  to  the  mouth  of  tha 
Illinois  River  Is  made  up  of  a  deep  but  narrow  open  channel 
from  Lake  Michigan  36.2  mUes  to  Lockport;  a  completely  slack- 
watered  Improvement,  with  locks  of  ample  dimensions,  thence  40 
miles  to  Starved  Rock,  and  an  open  channel,  interrupted  by  two 
dams  with  inadequate  locks,  thence  231  miles  to  the  mouth  of  th« 
river.  The  channel  has  a  width  of  160  feet  from  Lake  Michigan 
to  Jollet,  a  few  miles  below  Lockport,  and  a  width  of  200  feet 
thence  to  the  mouth.  It  was  opened  to  navigation  March  1,  103S. 
Its  vise  has  been  hampered  by  inadeqviate  clearances  at  bridges, 
particularly  in  the  section  from  Utlca  to  Lockport.  Action  to 
require  the  owners  of  these  bridges  to  alter  them  so  as  tojarovlda 
reasonably  free,  easy,  and  unobstructed  navigation  has^Slen  taken 
as  prescribed  by  law,  and  the  alterations  are  being  proceeded  with. 

3.  The  project  adopted  by  Congress  for  the  improvement  of  the 
Mississippi  River  below  the  mouth  of  the  Illinois  River  provides 
for  a  channel  9  feet  deep  with  a  width  of  200  feet  from  the  Illinois 
to  the  northern  boundary  of  St.  Louis,  and  a  width  of  300  feet 
below  that  point,  to  be  obtained  by  <^>en-channel  improvement. 
Above  the  mouth  of  the  lUlnois  the  project  for  Improvement  of 
the  Mississippi  provides  for  a  9-foot  channel  of  width  adequate 
for  modern  barge  service,  through  the  construction  of  locks  and 
dams.  Experience  during  the  exceptional  low  water  of  the  past 
few  years  having  shown  the  impracticabUlty  of  maintaining  a 
0-foot  channel  above  the  mouth  of  the  Missouri  with  open-chan- 
nel works,  the  Chief  of  Engineers,  In  a  report  printed  In  House 
Document  No.  137,  Seventy-second  Congress,  first  session,  recom- 
mended the  improvement  of  the  Mississippi  from  the  mouth  of  the 
Missouri  to  Minneapolis  to  provide  a  channel  9  feet  deep  and  of 
adequate  width.  The  construction  of  the  locks  at  the  dams  con- 
templated In  this  recommended  project  has  been  included  in  the 
Public  Works  program  under  the  National  Recovery  Act.  With 
funds  provided  under  this  program  it  is  proposed  to  construct 
the  lock  for  a  dam  in  the  Mississippi  River  at  Alton,  15  miles 
below  the  mouth  of  the  nilnots.  which,  when  the  dam  is  com- 
pleted. wUl  provide  a  reliable  0-foot  depth  in  the  Mississippi  to 
and  beyond  the  Illinois.  The  pool  of  this  dam  will  extend  about 
80  miles  up  the  Illinois  River.  With  the  completion  of  this  dam 
the  remaining  major  navigation  problem  in  the  connection  be- 
tween the  Illinois  and  Mississippi  River  system  is  at  the  rock 
shoal  known  as  the  Chain  of  Rocks  In  the  upper  part  of  St. 
Louis.  At  extreme  low  water  the  currents  through  this  reach 
are  excessive  and  navigation  difficult.  The  Department  has.  how- 
ever, under  construction  a  storage  dam  at  Port  Peck  at  the  head- 
waters of  the  Missouri  which  is  designed  to  afford  an  adequate 
low  water  flow  through  and  out  of  that  river. 

4.  The  Chicago  Drainage  Canal  was  constructed  for  the  purpose 
of  diverting  the  sewage  of  Chicago  from  the  lake  frontage  of  the 
city  to  safeguard  the  city  water  supply.  On  a  complaint  of  varl- 
o\i8  States  bordering  on  the  Great  Lakes  that  the  diversion  of 
water  lowered  the  levels  of  the  Great  Lakes  to  the  serious  injury 
of  the  companion  States  and  their  citizens,  a  decree  was  entered 
by  the  Supreme  Court  of  the  United  States  on  April  2J,  1930,  en- 
joining the  State  of  nitnois  and  the  sanitary  district  of  Chicago 
from  diverting  water  in  excess  of  an  annual  average  of  6.500  cubic 
feet  per  second  on  and  after  July  1,  1030;  6.000  cubic  feet  per 
second  after  December  81,  1035;  and  1,500  cubic  feet  per  second 
after  December  31,  1938;  these  amounts  to  be  in  addition  to  do- 
mestic pumpage.  The  limitation  on  diversion  was  based  on  the 
construction  by  the  Chicago  Sanitary  District  of  sewage  treatment 
plants  to  purify  the  sewage  of  the  city.  The  River  and  Harbor 
Act  of  Jiily  3,  1030,  specifically  authorizes  the  water  within  the 
limitation  of  the  decree  for  the  use  of  navigation  on  the  nUnots 
waterway.  Article  Vin  of  the  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty,  now  pending  before  the  Senate  of  the  United 
States,  provides  that  the  diversion  of  the  water  from  the  Great 
Lakes  system  through  the  Chicago  Drainage  Canal  shaU  be  reduced 
by  December  31.  1038,  to  the  quantity  permitted  as  of  that  date 
by  this  decree  at  the  Supreme  Court  of  the  United  States. 

5.  The  district  engineer  reports  that  the  domestic  pumpage  dur- 
ing the  summer  season,  when  low  water  may  be  expected  in  th« 
rivers,  will  be  about  1,700  cubic  feet  per  second,  bringing  the  total 
annual  supply  from  the  drainage  canal  into  the  Illinois  River  to 
an  annual  average  of  8.200  cubic  feet  per  second.  This  supply  will 
not,  however,  be  uniform,  as  the  normal  flow  must  be  held  down 
to  permit  an  excess  diversion  during  local  storms  so  that  sewage- 
contaminated  water  will  not  be  carried  Into  the  lake.  He  finds 
that  the  reliable  flow  with  an  annual  average  diversion  of  1.500 
cubic  feet  per  second  from  the  lake  wUl  be  about  2,400  cubic  feet 
per  second.  This  supply  Is  an^le  to  meet  all  requirements  of 
lockage  in  the  completely  slack-watered  section  of  the  waterway 
extending  from  Lake  Michigan  to  Starved  Rock.  It  Is  not  sufflclent 
to  maintain  the  present  channel  in  the  section  of  the  river  below 
Starved  Rock.  By  completing  the  slack  watering  of  the  ptortlon  of 
the  river  below  that  point  through  the  construction  of  a  new  lock 
and  dam  near  La  Grange  and  another  near  Peoria,  and  dredging 
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the  heads  of  the  pools,  at  a  total  estimated  cost  of  99. 131.000.  the 

S resent  channel  dimensions  can  be  maintained  after  the  diversion 
as  been  reduced  to  1.500  cubic  feet  per  second.  The  dams  would 
be  modern  structures  of  the  movable  type  so  that  flood  heights 
vould  not  be  increased,  and  with  locks  110  feet  wide  and  600  feet 
long. 

6.  The  district  engineer  Is  of  the  opinion,  however,  that  the 
channel  of  200-foot  width  provided  In  the  existing  project  does 
not  form  a  commercially  useful  waterway  for  modem  barge  trafBc 
of  the  character  that  may  be  expected  to  develop  on  the  Illinois 
River,  and  that  to  afford  a  commercially  useful  waterway  it  should 
have  a  width  of  300  feet.  Increased  at  the  bends.  The  cost  of  the 
widening  of  the  channel  to  300  feet  Increases  the  cost  from  $0,121,- 
000  to  915.580.000.  This  is  ^jaoO.OOO  In  excen  of  the  coat  of  pro- 
Ttdlng  a  channel  300  feet  In  width,  widened  at  the  benda,  if  the 
present  diversion  U  continued.  The  district  engineer  recommends 
that  the  existing  project  for  the  Illinois  River  be  modified  to  pro- 
Tld*  a  channel  at  least  9  feet  deep  and  300  feet  wide  from  Lock- 
port  to  Graftoo  by  canalisation  and  dredging,  at  an  estimated 
eoet  of  •16,530.000.  with  tSSO.OOO  for  operaUon  and  care  of  locks 
wad  dams  and  9160,000  annually  for  channel  maintenance. 

7.  The  completion  of  the  dam  at  Alton  Is  also  essential  to  provide 
a  0-foot  depth  in  the  Dllnois  River  between  the  proposed  new 
dam  at  La  Orange  and  the  mouth  of  the  river,  with  a  diversion 
of  1.600  cubic  feet  per  second.  The  estimated  cost  of  this  lock 
and  dam  U  68,011.000.  of  which  63.640.000  has  already  been  aUotted 
for  the  construction  of  the  locks,  leaving  64,471,000  to  be  subse- 
quently provided  for  the  construction  of  the  dam.  The  district 
engineer  rcoommends  that  the  existing  project  for  the  improve- 
ment of  the  Mlsstsslppi  River  be  modified  to  provide  for  the 
construction  of  this  lock  and  dam. 

8.  The  estimated  commerce  on  the  Illlnoia  River,  after  improve- 
ment to  afford  a  minimum  channel  width  of  390  feet  with  ade- 
quate locks  throughout,  is  estimated  at  8.330.000  tons,  and  the 
ansxial  transportation  economies  from  its  use  will  amount  to  over 
$5,000,000.  The  expenditures  necessary  to  afford  a  fully  useful 
waterway  are  therefore  wholly  justified. 

9.  While  the  district  engineer  finds  that  an  annual  diversion  of 
1.800  cubic  feet  per  second,  Increased  by  domestic  pumpage,  la 
ample  to  jwovtde  an  adequate  fiow  to  meet  all  requirements  of 
lockage,  seepage,  leakage,  and  evaporation  on  the  waterway,  he 
concludes  that  the  determination  whether  this  fiow  will  provide 
a  flow  suitable  from  a  sanitary  standpoint  for  a  conunercially 
useful  waterway  can  be  made  only  by  experience  after  the  sewage- 
treatment  plants  at  Chicago  are  completed.  He  points  out  that 
the  weight  of  expert  testimony  Is  to  the  effect  that  the  effluent 
frocn  the  sewage-treatment  plants  will  be  Inoffensive,  but  that 
the  program  la  on  such  an  unprecedented  scale  that  such  predic- 
tions must  ecmtJdn  an  element  of  uncertainty:  and  that  no  reli- 
able ijroceas  of  calciilation  can  predict  the  effect  of  raw  sewage 
In  atorm-water  run-off  and  of  accumulated  sludge  deposits. 

10.  The  divlalan  engineer  concurs  in  general  with  the  conclu- 
Biona  of  the  district  engineer.  He  believes  that  In  order  to  afford 
an  aaatured  channel  In  the  Chain  of  Rocks  section  of  the  Miasls- 
ctppt  River  at  St.  Louis,  Its  positive  Improvement  should  be 
provided  by  the  constnictton  of  a  lock  and  dam  at  an  estimated 
cost  of  612.000.000.  He  recommends  that  the  Chief  of  engineers 
be  granted  authority  to  direct  such  additionsd  tempcH^ry  diver- 
atons  of  lake  water,  not  to  be  considered  in  the  determination 
of  the  annual  average,  as  may  be  necessary  to  flush  pooia  and/ or 
to  maintain  pool  levels  and  as  may  not  be  tnlmlral  to  lake 
navigation. 

11.  These  report*  have  been  referred.  In  accordance  with  law.  to 
the  Bo*rd  of  iBgtneers  for  Rivers  and  Harbors.  Attention  la 
invited  to  Its  report  herewith  ooocurring  in  general  with  the  views 
and  rccommexul»tlons  of  the  reporting  officers. 

12.  The  Board  report*  that  the  minimum  average  annual  dlver- 
aloB  of  water  from  iMkm  Michigan  that  will  be  required  to  meet 
the  direct  need*  of  navigation  for  a  commercially  useful  water- 
wmy  in  the  nilnol*  Rlvsr  and  that  will  not  substantially  Injure 
the  existing  navigation  on  the  Great  Lake*  Is  1.800  cubic  feet 
par  aacond.  a*  pre*crtbed  by  the  Sujweme  Court  decree,  but  that 
tb*  Indtreet  n*ed*  of  such  a  waterway  in  the  matter  of  securing 
■atiafactory  sanitary  condition*  for  those  aboard  veasela  or  em- 
plOf*d  at  tsraUnal*  cannot  be  determined  xintll  the  waterway 
ba*  been  fully  eoaptoted  and  the  dlveralon  limited  to  1.500  cubic 
feet  par  aaeoad  for  a  ■ufltelent  period  of  time  to  obeerve  the 
ocmditton*  that  m*j  then  exist.  The  Board  further  report*  that 
It  I*  destrabi*  to  modify  the  cxlating  project  for  th*  Illinois  Rlwr 
•o  aa  to  prorlde  for  a  channel  at  least  0  feet  deep  and  300  feet 
wide  beknr  Lockport.  to  be  aecured  by  dredging  and  the  con- 
•truetkm  of  lock*  and  dam*  at  PsorU.  La  Grange,  and  Alton  on 
the  laaatastppt  River  and  the  r«mo<val  of  the  ertetlng  •tructure* 
at  La  (H«nc*  and  KampevUl*.  all  a*  gmerally  ahown  on  the  map* 
*nd  plan*  harewlth  and  at  an  estimated  cost  for  the  work  In  the 
Illinois  River  proper  of  •16«680.000.  irlth  9360.000  annually  for 

fctlon  and  car*  of  lock*  and  dam*  and  6180,000  annually  for 
malnt»nanfi*;  and  t84>11.000  for  a  lock  and  dam  In  the 
IppA  River  near  Alton,  with  900.000  annually  for  malnte- 
pemtion.  one  half  of  the  original  coat  and  annual 
to  be  charged  to  the  Improvement  of  the  Dllnoi* 
Rlvar  and  oaa  half  to  the  improvement  of  the  Iflertselppt  River 
<rom  the  mouth  of  the  miaol*  to  mnneapolla.  Should  the  proj- 
•ol  he  ttaUB  aodlfled.  th*  Boud  reooounend*  that  the  aamet  loca- 
tion and  detail*  of  rt— im  of  aU  •tructure*  be  left  to  th*  dedelon 
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of  the  Chief  of  Engineers  at  the  time  of  construction  and  that 
allotments  be  made  in  such  manner  as  to  permit  completion  by 
December  31.  1938:  and  that  the  Chief  of  Engineers  be  granted 
authority  to  direct  such  additional  temporary  diversions  of  lake 
water,  not  to  be  considered  In  the  determination  of  the  annual 
average,  as  nuy  be  necessary  to  flush  pools  and /or  to  maintain 
pool  levels  and  as  may  not  be  Inimical  to  lake  navigation. 

13.  After  due  consideration  of  these  reports,  I  concur  in  general 
in  the  views  and  recommendations  of  the  Board.  The  report  con- 
clusively shows  that  aside  from  sanitary  requirements,  the  mini- 
mum annual  average  flow  from  Lake  Michigan  required  to  meet 
the  needs  of  a  commercially  useful  waterway  in  the  Illinois  River, 
is  a  direct  diversion  of  1,500  cubic  feet  per  second  in  addition  to 
domestic  pumpage  by  the  city  of  Chicago.  It  does  not  appear 
possible  to  arrive  at  a  conclusive  determination  whether  this  flow 
will  afford  suitable  sanitary  conditions  on  the  waterway  after  the 
sewage  purification  plants  at  Chicago  have  been  completed  and 
placed  in  operation.  This  flow  will  not  substantially  injure  the 
existing  navigation  on  the  Great  Lakes.  In  order,  however,  to 
maintain  the  channel  dimensions  provided  in  the  present  project 
in  the  Ilimois  River  with  the  flow  above  specified.  It  will  be  nec- 
essary to  construct  two  locks  and  dams  In  the  Illinois  River  at 
La  Grange  and  Peoria,  respectively,  and  dredge  the  heads  of  the 
pools  created  by  these  dams  at  an  estimated  cost  of  69,121,000. 
and  to  complete  the  lock  and  dam  in  the  Mississippi  River  at  Alton 
at  an  estimated  cost,  in  addition  to  the  funds  already  provided, 
of  64,471,000.  To  afford  an  adequate  commercially  useful  water- 
way it  is  necessary,  whatever  the  diversion,  to  widen  the  existing 
chaxmels  to  300  feet,  increased  at  the  bends,  at  an  additional  cost 
of  68.409.000,  bringing  the  total  for  the  Illinois  River  to  615,530,000. 
This  expenditure  is  amply  justified  by  the  benefits  to  commerce 
and  navigation  resulting  from  the  provision  of  an  adequate  water- 
way from  the  Great  Lakes  and  the  enormous  industrial  center  at 
Chicago  to  the  widespread  system  of  inland  waterways  being  pro- 
vided on  the  Mississippi  River  and  its  tributaries. 

14.  The  construction  of  a  lock  and  dam  at  Alton  Is  essential  to 
afford  a  9-foot  channel  of  adequate  width  for  modem  barge  service 
in  the  Mississippi  River  to  St.  Paul  and  Minneapolis,  as  well  as  to 
the  improvement  of  the  Illinois.  No  good  purpose  is  seen  in 
charging  any  portion  of  the  cost  of  this  Improvement  to  the 
Illinois  River.  Since  the  construction  of  the  Port  Peck  Dam  at 
the  headwaters  of  the  Missouri  River  is  expected  to  greatly  amelio- 
rate low-water  conditions  on  the  Missouri  River  and  in  the  Missis- 
sippi River  below  the  mouth  of  the  Missouri,  no  modification  of 
the  project  for  the  improvement  of  the  Mississippi  below  the 
mouth  of  the  Missouri  to  improve  present  low-water  conditions 
should  be  tindertaken  at  this  time.  Having  in  view  the  interna- 
tional as  well  as  the  national  interest  in  the  diversion  of  water 
from  Lake  Michigan,  I  do  not  consider  it  appropriate  that  the 
Chief  of  Engineers  should  be  afforded  discretionary  power  to  in- 
crease the  diversion.  The  present  discharge  of  untreated  sewage 
produces  as  bad  sanitary  conditions  in  the  Chicago  Drainage 
Canal  and  in  the  portion  of  the  Illinois  waterway  Immediately 
below  Lockport  as  those  which  may  be  expected  with  the  reduced 
diversion  after  the  sewage  treatment  has  been  completed  in 
accordance  with  the  Intent  of  the  decree  of  the  Supreme  Court. 
The  situation  is  one  which  unquestionably  demands  a  remedy, 
but  the  remedy  should,  in  my  opinion,  be  afforded  first  by  the 
purification  of  the  sewage,  and  second,  if  that  prove  inadequate, 
by  a  moderate  and  reasonable  draft  of  water  from  Lake  Michigan. 
Until  the  need  Is  established  for  a  greater  diversion  than  that 
now  provided  by  law.  I  see  no  reason  for  a  modification  of  the 
present  legislation. 

15.  I  therefore  recommend  that  no  change  be  made  for  the  time 
being  in  the  water  authorized  to  be  used  for  the  navigation  of  the 
Illinois  River  under  the  provisions  of  the  River  and  Harbor  Act 
approved  July  3,  1930,  that  the  slack-watering  of  the  river  be  com- 
pleted by  the  construction  of  modem  locks  and  dams  at  La  Grange 
and  Peoria,  and  that  to  provide  a  fully  useful  commercial  water- 
way the  project  for  the  improvement  be  modified  to  provide  for  a 
channel  at  least  9  feet  deep  and  300  feet  wide  below  Lockport;  all 
as  generally  shown  on  the  maps  and  plans  herewith  and  at  an 
estimated  cost  of  615,530,000,  with  6350,000  annually  for  the  opera- 
tion and  care  of  locks  and  dams  and  6150.000  annually  for  channel 
maintenance;  the  exact  location  and  details  of  design  of  all  struc- 
turee  to  be  left  to  the  discretion  of  the  Chief  of  Engineers.  I 
point  out  the  importance  of  the  prompt  provision  of  funds  so  as 
to  oocnplete  the  construction  of  the  locks  and  dams  at  La  Grange 
and  Peoria  by  December  31,  1938. 

B.  M.  Markham, 
Major  General,  Chief  o/  Engineers. 

Rbpobt  or  THS  BoAiD  or  Knginskis  roa  Rivxas  and  Habbo** 

8TIXABT78 

"  The  Board  reports  that  the  minimum  average  annual  diversion 
of  water  from  Lake  Michigan  that  will  be  reqiilred  to  meet  the 
direct  needs  of  navigation  for  a  commercially  useful  waterway  In 
the  Dllnois  River,  and  that  will  not  substantially  injure  the  exist- 
ing navigation  on  the  Great  Lakes,  Is  1.500  cubic  feet  per  second 
as  preecrlbed  by  the  Supreme  Court  decree,  but  that  the  indirect 
needs  of  such  a  watervray  in  the  matter  of  securing  satisfactory 
sanitary  conditions  for  those  aboard  vessels  or  employed  at  termi- 
nals cannot  be  determined  until  the  waterway  has  been  fully 
completed  and  the  diversion  limited  to  1.500  cubic  feet  per  second 
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for  a  sufllclent  period  of  time  to  observe  the  conditions  that  may 

*^"^e^oard  further  reports  that.  In  its  opinion,  "to  desirable, 
in  order  to  secure  a  commerclaUy  useful  waterway  with  such  re- 
SiSd  diversion,  to  modify  the  existing  project  V^'.J^^^^HS 
River  so  as  to  provide  for  a  channel  at  least  9  feet  deep  and  300 
?e«t  wide  below  Lockport.  to  be  secured  by  dredging  and  the  con- 
iteuction   of   locks   a3ad   dams   at   Peoria,    La    Grange    and    Alton 
S^iSippl  River)   and  the  removal  of  the  existing  structures  at 
TJrSSJe  and  KampsviUe,  all  at  an  estimated  cost  for  the  work 
to  SrSunSS  River  proper  of  615.530,000,  with  6350.000  annua^  y 
Sr  o^raUon  and  ce^  ^  locks  and  dams  and  »150.0(»  annu^y 
for  channel  maintenance,  and  68.011,000  for  a  lock  »nd  dam  to  ^e 
Mississippi  River  near  Alton,  with  660,000  annuaUy  for  mainte- 
nS  aS  operation,  one  half  of  the  original  cort  and  annual 
maintenance  to  be  charged  to  the   »n^P'^J«J?«°^P'  *^^„P^^°i* 
River  and  one  half  to  the  improvement  of  the  Missteslppi  River 
from  the  mouth  of  the  Dlinois  to  Minneapolis.     Should  the  proj- 
S  be  thus  modified,  the  Board  recommends  that  the  exact  loca- 
Son^d  details  of  design  of  all  structures  be  left  to  the  decision 
of  the  Chief  of  Engineers  at  the  time  of  construction  and  that 
Slotments  be  made  in  such  manner  as  to  permit  completion  by 
December  31    1938;  and  that  the  Chief  of  Engineers  be  granted 
authority  to  direct  such  additional  temporary  diversions  of  laxe 
Site?  not  to  be  considered  in  the  determination  of  the  annuiU 
r?eS^    M  may  be  necessary  to  flush  pools  and.  or  to  maintain 
pooUevelfl  and  as  may  not  be  inimical  to  lake  navigation. 

(Second  endorsement! 
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BoASD  or  Encineeks  foh  Rivers  akd  Harbors, 

Washington.  DC,  November  13.  1933. 
To  the  enter  or  Enginissrs,  Unith)  Stato  A»mt: 

1.  The  foUowlng  is  in  review  of  reports  on  tiie  niinois  Rlvw. 
ni     called  for  by  the  following  item  in  the  River   and  Harbor 

^XSltivet'ni..Taccordance  with  the  report  ^  the  C^df 
of  Enaineers.  submitted  In  Senate  Document  Numbered  126   8ev- 
StyXrt  S>ngr«s,  second  session,  and  subject  to  tiie  conditions 
Kt  ft^ln  wS  r«p^  in  said  document,  but  the  said  project  ^U 
S,  S^iSructed  «  to  require  the  «"»U««t  flow  <rf  v^ter  wlti, 
^ch  said  project  can  be  practlcaUy  accomplished.  j^Jthe  devel- 
opn«nt  of  a  commercially  useful  waterway:  Provided,  ^^f t  toere 
is  hCTCby  authorized  to  be  appropriated  for  this  project  a  sum 
not  to  «cS  67,500,000:  Provided  further.  That  the  water  author- 
^   at  Lockport.   ni..   by  the   decree   of  the   Supreme   Ctourt  of 
^  SnlJS^  sStis.    Tendered    April    21,    1930,    and    reported    in 
volume  281,  United  States  Reports,  in  cases  nos.  7.   11.  ana  i^- 
orlgtaal-oitober   term.    1929,   of   Wisconsin    and   others   against 
SlSois   and    others,    and   Michigan    aKa»n«in^^°'«   »°2    ^^J*"' 
and  New  York  against  Illinois  and  others,  according  to  the  opinion 
;?  the  Vurt  m  the  cases  reported  as  Wisconsin  ag*l°ftJl"^oJl> 
S  volume  281,  united  States,  page  179,  is  h«e*>y  a^thori^  to  be 
used  for  the  navigation  of  said  waterway:  Provided  fvrt her.  T^t 
2rS)on  as  practl<5ible  after  the  Illinois  waterway  shall  have  been 
SiJ^et "  liTSxjrdance  with  this  act,  the  Secretary  of  War  shaU 
SSe  a  rtudy  of  the  amount  of  water  that  will  be  required  m  an 
Snual  S^ge  flow  to  meet  the  needs  of  a  commerclaUy  mef ^ 
VTOterway  as  defined  in  said  Senate  document,  and  shall,  cm  or 
Sore   January  31.   1938.  report  to   the  Congress   the   results  of 
sSch  study  with  hli  recommendations  as  to  the  minimum  amount 
S  suS^  flow  ttiat  will  be  required  annually  to  meet  the  needs 
3  Sich  ^teJ^y   «Kl   that    will    not  ,«^^t^"»»y  ^^^^J^ 
existing  navigation  on  the  Great  Lakes  to  the  end  that  Congress 
may  take  8u<3i  action  as  it  may  deem  advisable.  ^  ^      .    ..       _.^. 

2  1^  Supreme  Court  decree  referred  to  enjoined  the  State 
of  Illinois  ^d  the  sanitary  district  of  Chicago  from  diverting 
lake  water  tiirough  the  Chicago  Drainage  Canal  and  its  »u^^ 
channels  "  unless  good  cause  be  shown  ^  the  oontnur  In  «^ 
of  the  foUowlng  average  annual  amounts:  After  July  81.  laoo 
8500  cubic  feet  per  second;  after  December  31,  1938,  5,000  cubic 
J^lS  £co^:^ter  December  31  ^^^''^'^„<j^^}^J^,J^ 
second  These  amounts  are  to  include  the  run-off  of  theChlcago 
ISd  ^umerarea  but  are  to  be  exclusive  of  water  pumped  by  the 

dtv  of  Chicago  for  domestic  water-supply  piirpoees. 

8.  ¥he  eSllng  project,  as  modified  by  th«  l^JO  act,  pro^  for 
a  channel  with  least  dimensions  of  9  feet  in  ^epth  and  200  feet 
wldefrom  the  mouth  of  the  lUinols  River  to  ?«**♦  "t^^^^  ?fL^ 
navlgSS^  channel  with  a  minimum  depth  «' »  'f  *  ,^  *?«J*^ 
of  the  Federal  projects  on  the  Chicago  and  ^»^™«t  J^^T*"-  " 
Sclules  lS=ks  aSd  dams  at  KampsviUe  f '^^d  I^Grange  wlth^ble 
lock  dimensions  73  by  300  'eet,  and  at  Starved  R<x:k,Mar^ 
Dresden.  Brandon  Road,  and  Lockports  with  locks  110  by  600  feet. 
ST^lon  of  the  project  below  Utlca  Is  completed  except  for 
dredirtng  to  increase  channel  widths  at  the  bends  and  other  re- 
SSS5%o?nS.  sSween  Utica  and  Lockport  addit^onal*JdgJ^ 
modification  of  two  bridges,  and  n^l^or  work  on  lo^  and  dams 
are  required  to  complete  the  project.  Total  «Pf°^tur«^toJune 
80,  1W3,  on  the  existing  projects  were  aPP^°^»5«Jy  •^J^'S^L^ 
which  6200.000  was  for  maintenance.    The  estimated  cost  ol  an 

nual  maintenance  Is  6373,000.  »».♦,.„»-,«  ♦»,« 

Txhe  existing  project  for  the  Mississippi  River  betjween  the 
nitaols  River  and  Minneapolis  Includes  a  lock  and  <»»»  ^J,°^,2f 
mouth  of  the  lUlnols  River.  The  location  has  t>«en  fixed  at  Alton 
and  aUotment  made  for  construction  of  two  paraUel  locks  (110 
by  600  feet  and  110  by  360  feet) .  ^  ^  *»..  /-.»,4«  .t,.i 

5.  The  project  for  the  Mississippi  ^^''^ ,^^^J^^/^^  JfjJ 
minols  Blvers  provides  for  a  channel  9  feet  deep  and  300  feet 


wide  to  the  north  boundary  of  St.  Lool*.  ''^^^J^^^,  °^22S 
S  thrminols  (27  miles)  200  feet  wide,  with  •^^^^^'^^J^J^ 
S  the  bends,  to  be  secured  by  contraction  worta  and  dredg^ 

6  The  reports  of  the  district  and  division  engineers  herewith 
contS  drtolle?  information  as  to  the  studies  of  tiie  amount  oj 
water  required  for  navigation,  and  ^°°^^^^^^'^^Si 
specifically  called  for  by  Congress.  They  also  contain  detaUWI 
(UKUssioii.  plans,  estimates  of  cost,  "^'^  J^^^'^'^^^J^^LZr 
dltional  improvements  necessary  to  pro^de  for  a  oommerd^ 
useful  watei^ay  wltii  tiie  smallest  practicable  flow^  The  re^ 
cover  only  the  sections  below  Lockport.  that  above  having  been 
covered  In  another  report  caUed  for  by  the  same  act. 

SZFORT  or  TH«  DXSTRICT  KNOINrER 

7  The  section  of  the  watenray  from  Lockpwt  to  StMved  Rock 
wi  Si  JSned  to  navigation  until  Mar^l^MS.ai^ueto  ^ 
obstructivV  bridges  thereon  and  above  Lockport  to  CW^.  and 
?S  restricted  dimensions  of  the  ^"?f t-Sfg^^^'Ji^jSJ 
fonaU  towboats  and  barges  can  be  used  to  and  from  the  Chicago 
Sia^  MoST  StJ^ed  ]Sck  in  the  calendar  year  1932  the  corn- 
s' U  reported  as  188.160  ton*,  with  86,600  P-"°f"-^tt„ 

Trhe  distnct  engineer  presents  an  estimate  of, P"?P?c«!* 
tonnage  on  the  waterway  If  t^^her  Impro^am^tingto 
Rq.qoM)0  tons  with  annual  savings  of  65,360,000.  The  iargee» 
iS^  aSooSoo  tons  of  souttSrn  lUlnoU  coal  to  Chicago. 
iSKo^toi^  (rf  central  nilnol*  ooal  via  Pekln  «  Havan*to 
JSgo,  500.000  tons  of  northern  nilnoU  coal  *«  Chl<»eo. 
1  400^  tons  of  sand  and  gravel  Jollet  to  Chicago.  600.000  t^ 
«nena  cargo  to  and  from  Chicago,  600.000  tons  ^J^  *^ 
ChlcMo  to  soutiiem  points,  860.000  tons  of  grain  from  local 
SlSTnSh  of  Peorirto  Chicago  and  from  Peoria  and  tocal 
pStTto  southern  ports,  and  326,000  tons  of  cement  from  La  Salle 

both  north  and  south.  .■. 

0  The  district  engineer  1*  of  the  opinion  that  the  PJ«^ 
autiiorlsed  projects  are  Inadequate  for  the  ^evrtqpment  of  go- 
nomical  barge  tiiinsportation  on  account  of  "^J^^jJ^'^gg 
clearances,  channel  widths,  and  sl»  oflocks.  He  ^J^^j^ 
A  comnwa-clally  useful  waterway  connecting  the  Great  Lakes 
with  the  Mlsslmippl  River  should  have  channel  dlmrnslonB  com- 
SensurftTwlth  those  on  the  Ohio,  «ie  middle  Mlsrtsslppl,  and 
Se  SW  MSssl^lvers,  and  locks  of  tiie  same  else  a.  ontooje 
rtvere  «Sd  in  the'^^tion  of  Uie  nilnol.  I"'*'J^fr, J^f»^,^ 
sSed  Rock.  He  beUeves  the  channel  must  be  at  least  300  feet 
5^^i^a5[dlttonal  width  at  ttie  bends,  "^d  have  a  depth  of  9 
Stkvailabte  100  percent  of  tiie  time,  wltii  additional  depUi  where 

special  conditions  Justify.  ■n.t^rwav 

10.  He  studied  various  plans  to  P^JlJe  for  such  a  waterway 
wi^  different  amounts  of  diversion  from  Lake  Michigan,  viz.  1500. 
JSTs*^  5,000,  7,000.  and  9.000  cubic  feet  per  second     For  the 
mlnJmiim  diversion  of  1,500  cubic  feet  Pe^  second  he  finds  no 
ST^^eceasary  in  tiie  lock*  and  dams  In  the  ,I^>ckSf^^SJ 
R^k  section,  but  proposes  channel  widening  in  aU  pools  and  some 
SS^SgS  the  Bra£don  Road  pool.    I^  this  pool  he  propoewto 
d^nen  one  half  of  the  channel  to  14  feet  so  as  to  pwmlt  lake 
?^to  SiX  waterway  from  Chicago  to  JoUet^^  ajjo  to 
r^uce   existing   objectionable  current   velocities.    Ptom   B^ed 
SSi  to  SSton  tiic  two  existing  locks  and  dana  would  be  re- 
«uS^  hv  ^o  new  structures  with  locks  110  by  600  feet,  one  at 
Ea^aSje  Ind  one^low  Peoria,  together  with  dredglngwid 
wldMU^of  tiie  bends.    In  the  Mississippi  River  he  P«>I>o««  » 
Sm  atAlton.  16  mUes  below  the  mouth  of  the  nilnola,  with  two 
^  one  iS  by  MO  feet  and  one  HO  by  360  feet,  the  pool  from 
wh"hwlU  extend  to  the  La  Grange  Dam.    Below  Alton,  for  ttoe 
^^.  h*iM    he  proposes  that  the   Improvement  by  contraction 
SSL^dri^SSktlnued.    AlldLns  wUl  be  of  tte  movaWe 
SSe  to^ve^aggravatlon  of  flood  conditions.    A  J*vlgable  pas. 
ad5J«?it  to  Se  lo^  provided  at  the  La  Grange  and  PeorU  Dam. 
ihSwlU  furnish  open-river  navigation  about  SO  percent  <rf  the 
SsS     TTwrestimates  Include  flowage  easenumU  and  "e  bj«ed 
;n%utr«l  deptii  of  10  feet  wltii  lV4-foot  allowable  overdepth. 
11   The  estimated  cost  1.  a*  f<dlows: 

nilnols  waterway.  Lockport  to  Starved  Eock. gSJ  S? 

nilnols  River.  Starved  Eock  to  Graf  ton J  oil' So 

BClsslsslppl  River.  Grafton  to  Alton 8,oii.wou 


TWU .. 28,  641. 000 

12.  He  states  that  one  half  of  the  cost  of  «»•  ^♦«» Jj^^^j^S 
Dam  Sould  be  charged  to  tiie  topro^«««»*ff  ^Jf^S 
River  from  the  lUlnols  to  MlnneapoUs.  No  part  of  the  eost  be- 
?weSi?2Sport  and  Starved  ^f  ^  »s  chargeaWe  tor^ced  di^^ 
aion  Froni  Starved  Rock  to  Grafton,  with  the  present  aiver«on 
of  6,50rSJb^eet  per  second,  tiie  desired  cJ^^^^^^SSl^ 

Suld  be  secured  bTdre^l^  '^'la  !lJ^„t'^S?SS  gS^OO^ 
66.800  000  The  difference  between  till*  amount  and  the  6i2.aw. 
SoreqSie4  for  the  propoeed  project  with  locks  and  dams,  Tim. 
66.200.000.  Is  chargeable  to  reduced  .^version.  ,„„.„„_._|,  *.>- 
13  in  wnslderuig  the  need  for  the  propo««>  toprovement  t»e 
distiidt  ^eeVpljlnts  out  ttiat  tiie  existing  ^"'^SS^^^i^ 
o^nM  Locks  are  restrictive  as  to  slae  as  compared  with  other 

gr^^n^fw^S^y:  that  the  «ri.«ng  K«iP|[T?«,Si°',^uS 
^r  condition.  Insecure,  and  expenrt^e^to  "P^^taln^^^allure 
5f  this  dam.  which  would  be  eliminated  by  the  P*«P^flJ™- 
Srovements.  Would  put  tiie  Lakes-tcj-OuU  '^t^J^y  «ft  of  <V^ 
tion^  that  the  construction  of  the  Alton  Lock  ««^Dam  vrUl  eltol- 
nate  iwge  annual  dredging  and  maintenance  costs  and  '^"f  t  to 
Sde^uatTchannels  not  obtainable  by  other  methods;   Uiat  tiie 
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Alton  pool  win  extetMl  %  •uffletent  dlsUno*  up  tbe  IfiMlaBlppl 
RlTOT  to  eliminate  the  lower  lock  and  dam  authorized  In  the 
nrojeet  for  canal  Ixatton  of  that  stream  between  the  mouth  of 
Mlaaourl  River  and  Mlnneapolla.  Minn.:  that  stage  variations  In 
Alton  Harbor  will  be  reduced  from  36  to  33  feet.  maUng  savings 
in  terminal  oosU  poeslble:  and  that  winter  exposure  and  freezing 
of  the  water  supply  Intakes  at  Alton  will  be  prevented. 

14.  Dlscusalng  the  diversions  prescribed  by  the  Supreme  Court 
decree,  the  district  en^neer  accepts  the  finding  of  the  special 
in««**^  on  which  the  decree  was  based  to  the  effect  that  the 
diversion  of  l.fiOO  cubic  feet  per  second  would  lower  the  levels 
of  Lakes  Michigan  and  Huron  approximately  1  Inch  at  mean  lake 
levels,  and  that  this  cannot  be  claimed  to  produce  such  a  sub- 
stantial injury  to  lake  navigation  "  as  to  preclude  attention  to 
the  sprloxis  consequences  which  may  result  from  a  fallxire  to 
maintain  suitable  conditions  in  the  interest  of  navigation." 

15.  He.  therefore,  directed  his  studies  to  the  determination 
flrvt.  whether  this  amount  of  diversion  will  be  sufficient  for  lock- 
age, seepage,  leakage,  and  evaporation  of  the  existing  waterway 
When  used  to  its  maximum  capacity:  and  second,  whether  living 
conditions  for  thoae  aboard  ships  and  at  work  at  terminals  on 
•hors  will  be  healthfxil  and  decent. 

16.  The  total  flow,  which  is  re^:ulated  at  Lockport.  consists  of 
(1)  drainage  from  the  Chicago  River  and  branches;  (2)  drainage 
from  the  portion  of  the  Calumet  district  west  of  Gary;  (3)  do- 
mestic and  industrial  pumpage  or  water  supply  for  the  Chicago 
area  (estimated  at  an  average  annual  amount  of  1.700  cubic  feet 
per  second  for  some  years  to  come);  and  (4)  the  diversion  from 
Lake  Michigan.  In  order  to  prevent  reversal  of  flow  of  the  Chi 
eago  and  Caliunet  Rivers  Into  Lake  Michigan  In  time  of  heavy 
run-off.  it  will  be  necessary  to  divert  lees  than  the  authorized 
•▼erage  amount  during  a  large  part  of  the  year.  With  diversion 
limited  to  1.500  cubic  feet  per  second,  the  variation  in  the  total 
flow  at  Lockport  is  estimated  as  ranging  from  a  minimum  of  2.400 
to  3.450  cubic  feet  per  second  for  approximately  84  percent  of  the 
time  to  a  maximum  of  17.000  cubic  feet  per  second  for  a  few 
hours  at  a  time. 

17.  Par  the  section  from  Lockport  to  Starved  Rock,  the  poola 
have  been  dredged  to  provide  full  depth  without  slope  between 
locks.  The  minimum  flow  required  is  therefore  that  needed  foi 
lockage,  seepage,  leakage,  and  evaporation.  The  district  englneei 
••tlmatea  that  upon  the  basis  of  the  use  of  a  lock  full,  of  water 
•very  SO  minutes  the  required  flow  is  not  in  excess  of  2.000  cubic 
feet  per  second  as  compared  to  the  anticipated  minimum  flow  of 
3.400  cubic  feet  per  second. 

18.  Since  the  present  project  plane  for  the  river  below  Starved 
Rock  Is  based  upon  a  diversion  of  4.500  cubic  feet  fwr  second,  addi- 
tional work  would  be  necessary  to  give  the  authorised  dlmensloni 
with  a  diversion  of  only  1.500  cubic  feet  per  second.  The  plans  foi 
improvement  now  proposed  are  based  on  the  1.500  cubic  feet  pex 
MOOQd  diversion,  but  the  cost  is  greater  than  for  larger  diversions, 

19.  As  to  the  adverse  effect  upon  the  development  of  commerce 
If  the  diversion  Is  Instifllclent  to  prevent  Insanitary  and  offensive 
living  condltlooa  for  those  aboard  vessels  <x  employed  at  terminals, 
the  district  engineer  Is  of  the  opinion  that  the  question  as  tc 
whether  a  diversion  at  1.500  cubic  feet  per  second  Is  sufficient  to 
malntitn  decent  and  healthfxil  conditions  in  the  waterway  can 
only  be  determined  by  obeervlng  conditions  after  complet'on  ol 
the  sewage-treatment  program  by  the  city  of  Chicago.  He  believe 
that  a  reasonable  period  of  obeervatlon  and  study  after  this  com 
pletioo  and  the  full  reduction  of  diversion  to  IJSOO  cubic  feet  pa 
second  would  be  necessary  to  permit  a  positive  determination  as  tc 
whether  any  increase  is  necessary:  and  if  so,  what  amount. 

30.  He  recommends  that  the  existing  project  for  the  nilnoli 
River  be  modified  to  provide  for  a  channel  at  least  9  feet  deep  vat 
300  feet  wide  from  Lockport  to  Orafton  by  canalisation  and  dredg 
ing.  at  an  estimated  cost  of  tI5.5a0.000.  with  iSftO.OOO  annuaUy  foi 
operation  and  care  of  locks  and  dams  and  $150,000  annually  foi 
ehannel  maintenance:  that  the  existing  project  for  the  Mississippi 
River  from  Orafton  to  St.  Louis  be  modified  to  provide  for  th« 
same  channel  dimensions,  to  be  seon'ed  by  the  construction  of  i 
lock  and  dam  at  Alton,  at  an  estimated  cost  of  98.011.000.  wltb 
900.000  annually  for  maintenance  and  c^Mratlon.  and  for  the  tlm* 
being  by  continuation  of  the  preeent  methods  of  open-channel 
improvement  between  St.  Louis  and  the  Alton  Dam;  and  that 
funds  be  allotVid  In  amounts  sufficient  to  permit  the  completion 
of  the  entire  project  by  the  tlsM  the  diversion  is  reduced  to  1.5O0 
cubic  feet  per  second,  via.  January  1,  1939. 

vncwa  aifs  asooMmifOATioits  or  th>  invisxoN  BHcnnsa 

31.  The  division  engineer  Is  in  general  accord  with  the  views  at 
the  district  engineer.  He  states  that  under  the  limitations  as  tc 
flow  from  Lake  Michigan  complete  canalization  of  the  Illinolt 
Blver  is  essential  to  eeeure  a  ooaunerctally  suocessful  waterway 
With  rtf  erenoe  to  the  sanitary  conditions  as  affected  by  the  diver- 
sion ordexsd.  he  Ls  of  the  opinion  thst  it  is  desirable  and  necessary 
that  the  Chief  of  engineers  be  authorized  by  law  to  direct  sucb 
additional  temporary  diversions,  not  to  be  considered  In  the  deter- 
mlaatioo  of  the  annual  average,  as  may  be  necessary  to  flush  pool5 
awt^'or  to  maintain  pool  levels,  and  as  may  not  be  inimical  to  lake 
navl^tlon.  Re  thlnka  that  the  completion  of  the  sewage-dl^posai 
woi^s  Is  of  such  urgency  that  the  Federal  Oovwnment  might  well 
cooperate  with  local  interests  to  the  extent  of  making  grantt 
txA-'ot  loans  under  the  provisions  of  the  National  Industrial  Re- 
oomtj  Act.    Ba  does  not  believe  that  a  9-Xooi  channel  can  b« 
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nm«n*y«'<*«<  in  the  Mississippi  EUver  between  Alton  and  the  city  of 
St.  Louis  by  <^)en-channel  methods,  and  believes  that  the  river 
should  be  canalized. 
23.  He  recommends: 

(a)  That  the  existing  project  for  the  Illinois  Btver  be  modlfled 
to  provide  for  a  channel  at  least  0  feet  deep  and  300  feet  wide 
between  the  Lockport  Lock  and  Grafton  to  be  secured  by  canaliza- 
tion and  dredging;  that  the  work  Involved  In  the  plan  of  Im- 
provement as  presented  by  the  district  engineer  at  an  estimated 
cost  of  $15,530,000,  with  $350,000  annually  for  operation  and 
care  of  locks  and  dams  and  $150,000  annually  for  channel  mainte- 
nance, be  authorized;  and  that  the  existing  Kampnivllle  and  La 
Orange  Dams  be  removed  In  accordance  with  the  recommendation 
of  the  district  engineer; 

(b)  That  the  existing  projects  for  the  Mississippi  River  from 
Orafton  to  Cairo  be  modlfled  to  provide  for  a  channel  at  least  9 
feet  deep  and  300  feet  wide  between  Grafton  and  St.  Loula  to  be 
secured  by  canalization  at  an  estimated  cost  of  $8,011,000  for  the 
construction  of  a  dam  and  locks  at  Alton.  III.,  with  $60,000  annu- 
ally for  operation  and  maintenance  (which  structures  will  elimi- 
nate Lock  and  Dam  No.  26  provided  for  under  the  existing  proj- 
ect from  Minneapolis  to  the  mouth  of  the  Illinois  River  and  also 
eliminate  the  Kampsvllle  Lock  and  Dam  on  Illinois  River); 
$12,000,000  for  the  construction  of  a  dam  and  locks  at  St.  Louis, 
Mo.,  with  $60,000  annually  for  oi>eratlon  and  maintenance;  and 
$60,000  annually  for  channel  maintenance; 

(c)  That  the  exact  location  of  the  stnictvu-es  proposed  herein 
for  the  above-mentioned  projects  and  all  matters  of  design  perti- 
nent thereto  be  left  to  decision  by  the  Chief  of  Engineers  at  the 
time  of  construction; 

(d)  That  the  work  proposed  be  proaecutcd  with  vigor  to  the  end 
that  It  all  may  be  €u:compllshed  by  Decemijer  31,  1938; 

(e)  That  an  Initial  allotment  of  $10,000,000.  Including  $3,540,000 
previously  allotted  for  the  proposed  Alton  Lock  and  Dam,  be  made 
and  that  the  remaining  required  funds  be  subsequently  allotted  as 
deemed  advisable  by  the  Chief  of  Engineers;  and 

(f)  That  the  Chief  of  Engineers  be  granted  authority  to  direct 
such  additional  temporary  diversions  of  lake  water,  not  to  be  con- 
sidered in  the  determination  of  the  annual  average,  as  may  be 
necessary  to  flush  pools  and/or  to  maintain  pool  levels  and  as  may 
not  be  inimical  to  lake  navigation. 

VZKW8  AMD  KXCOMMXNDATIONS  OV  THX  BOARD  OT  XNOIirXZaS  FOR  RIVCES 

AND   HARBORS 

33.  Bxcept  as  indicated  below,  the  Board  of  Engineers  for  Rivers 
and  Harbors  concurs  in  the  views  and  recommendations  of  the 
reporting  officers. 

34.  The  Item  of  law  under  which  this  report  is  made  adopted  the 
project  for  Improvement  as  recommended  In  Senate  Document  No. 
126.  Seventy-first  Congress,  second  session;  directed  that  It  should 
be  constructed  so  "  as  to  require  the  smallest  fiow  of  water  with 
which  said  project  can  be  practically  accomplished.  In  the  devel- 
opment of  a  commercially  useful  waterway  ";  authorized  the  use 
for  navigation  of  the  water  diverted  as  prescribed  In  the  decree  of 
the  Supreme  Court  of  the  United  States  of  April  21.  1930;  and 
directed  that  after  the  completion  of  the  Illinois  Waterway  (the 
section  from  Utlca  to  Lockport),  a  study  be  made  of  the  amount 
of  water  that  will  be  required  as  an  annual  average  fiow  to  meet 
the  needs  of  such  a  waterway,  and  that  report  be  made  of  the 
resiUt  of  such  study,  with  recommendation  as  to  the  minimum 
amoiuit  of  fiow  required  to  meet  those  needs  and  which  will  not 
substantially  Injure  the  existing  navigation  on  the  Great  Lakes. 

25.  The  study  has  been  made  as  directed  and  Indicates  that  the 
minimum  average  annual  diversion  of  1,500  cubic  feet  per  second 
as  prescribed  by  the  Supreme  Court  decree  will  be  adequate  to 
meet  the  direct  needs  of  navigation  for  a  commercially  useful 
waterway,  but  that  the  indirect  needs  of  such  a  waterway  In  the 
matter  o^  securing  satisfactory  sanitary  conditions  for  those 
aboard  vessels  or  employed  at  terminals  cannot  be  determined  un- 
til after  the  waterway  has  been  fully  completed  and  the  diversion 
limited  to  1.500  cubic  feet  per  second,  for  a  sufQclent  p>erlod  of 
time  to  otMerve  the  conditions  as  may  then  exist. 

26.  The  Board  does  not  construe  the  law  to  authorize  specifically 
recommendations  for  further  Improvement,  but  is  of  the  opin- 
ion that  Congress  should  be  advised  as  to  the  additional  work  and 
estimated  cost  thereof  that  appears  desirable  to  provide  a  com- 
mercially tiseful  waterway  after  the  diversion  shall  have  been  lim- 
ited to  the  mlnimxun  of  1,500  cubic  feet  per  second. 

27.  The  exlstl^tg  project  plane  for  the  portion  of  the  river  below 
Starved  Bock  (Utlca)  is  based  upon  a  diversion  of  4,500  second- 
feet  and.  obviously,  additional  work  would  be  required  to  give  the 
project  depth  of  9  feet  with  a  diversion  of  only  1,500  feet  per  sec- 
ond. The  dimensions  of  the  existing  locks  are  smaller  than  those 
in  the  section  above  and  those  provided  for  by  existing  projects 
in  connecting  waterways.  The  reporting  officers  are  of  the  opinion 
that  to  provide  a  commercially  useful  waterway  not  only  should 
new  locks  of  larger  dimensions  be  constructed  but  that  the  chan- 
nel widths  throughout  the  waterway  should  be  Increased  to  300 
feet  with  suitable  widening  at  bends.  Both  of  these  officers  pro- 
pose a  new  lock  and  dam  at  Alton  on  the  Mississippi  River,  the 
pool  from  which  wo\Ud  extend  up  the  Illinois  to  the  lower  lock 
thereon  at  La  Grange.  The  division  engineer  also  reconunends 
a  new  lock  and  dam  on  the  Mississippi  River  at  St.  Louts. 

28.  The  Board,  however.  Is  not  fully  convinced  that  the  300-foot 
width  of  channel  proposed  is  essential  for  the  development  of  a 
substantial    amount   of   commerce   on  this   waterway,   nor   that. 
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should  such  width  be  prorlded.  a  commerce  of  the  volume  and 
vmh   the   annual   savings   as  estimated   by  the   district   engineer 
would  actually  be  developed.    It  notes  that  the  bulk  of  this  «>m- 
merce  Is  destined  to  or  originates  In  the  Chicago  area,  and  that 
untU  improved  channel  dimensions  above  Lockport  commensurate 
vllth  those  proposed  below,  together  with  adequate  twinlnal  and 
teansfer  facUlUes.  shall  have  been  provided,  transportation  In  this 
section  will  be  greaUy  handicapped.     Report  upon  the  Improve- 
Snt  of^hls  s^tlon  has  recently   been  submitted   by  a  special 
board     That  board  presented  a  project  providing  for  the  Improve- 
ment of  the  Calumet-Sag  route  as  the  main  channel,  at  an  estt- 
mated  cost  of  $21,500,000  for  navigation  Improvements,  and  the 
use  of  the  Chicago  River  as  a  secondary  route,  together  with  ex- 
tensive bridge  changes  and  terminal   and  transfer   developments 
to^  mSeTt  the^Sense  of  local  Interests.    It  stated,  however, 
that  at  the  time  of  the  submission  of  Its  rtsport  local  organiza- 
tions had  failed  to  indicate  agreement  on  any  plan  for  this  under- 
taking and  that  there  does  not  exist  anybody  ready  to  ?uara^ 
coS^tlon   in  any  Joint  undertaking.     Therefore.   "  ^^J"^^ 
interests  can  agree  on  a  plan  which  wlU.  In  the  opinion  of  the 
Secretary  of   War.   insure   adequate  navigation   facilities   and   an 
eoultable  distribution   of   the  coets   Involved,   the   Board   recom- 
mends  unfavorably   as   to   undertaking   the   improvement    in   its 
entirety.     The    InltUtlve    toward    its    consummation    In    entirety 
should  come  from  Chicago."    It  did.  however,  recommend  certain 
?S)rov«Sent«  of  the  c2Smet-Sag  Channel  and  the  Ca^^nMt  River 
as  an  Initial  step  In  the  proposed  development.     The  Board  of 
Engineers  for  Rivers  and  Harbors  In  a  report  of  e^en  date  TOn- 
cimed  generally  in  the  views  and  recommendations  of  the  special 
boarA.  ^  _  .„ 

20  It  Is  clear,  however,  that  the  existing  locks  at  Kampsvllle 
and  La  Grange  are  not  adapted  to  modern  barge  navigation,  and 
that  a  channel  with  a  width  of  only  200  feet  will,  to  some  extent 
at  least  restrict  such  navlgatlcm.  The  Illinois  River  Improvement 
Is  a  Dart  of  the  long-disciissed  Lakes-to-the-Gulf  waterway  and 
an  integral  part  of  the  Ohio.  Mississippi.  Missouri  River  water- 
way system.  As  such,  it  U  desirable  that  its  dimensions  ^ould 
be  commensurate  with  those  authorized  on  other  portions  of  the 
system.  The  Bostfd  therefore  concurs  with  the  reporting  officers 
JTttS^  improvement  proposed  for  the  Illinois  River.  lnclwUx«  tt>e 
lock  and  dam  at  Alton,  which  wlU  be  an  integral  part  of  this 
improvement,  as  well  as  of  that  for  the  upper  Mississippi  im- 
nrovement.  An  allotment  for  the  construction  of  a  lock  at  that 
SSSTaS  alriSly  been  made  by  the  Public  Works  Administration. 

80  The  improvement  of  the  Mississippi  River  below  Alton  Is  a 
part  of  another  project,  and  the  Board  d«»  »«*  J^^rL^,??"^ 
slderatlon  of  the  construction  of  a  dam  and  locks  at  St.  Louis  Is 
appropriate  In  the  present  report. 

81  The  Board  concurs  In  the  views  of  the  reporting  officers  that 
aUotinents  for  the  work,  if  authorized,  should  be  made  so  that  it 
may  be  completed  by  December  31,  1938.  and  as  to  the  authority 
to  be  given  the  Chief  of  Engineers  as  to  detaUs  of  plans  and 
location  of  structures  and  additional  tempwary  diversions. 

82  The  Board  therefore  reports  that  the  minimum  average  an- 
nual' diversion  of  water  from  Lake  Michigan  that  wUl  be  required 
to  meet  the  direct  needs  of  navigation  for  a  commercially  useful 
waterway  fn  the  Illinois  River,  and  that  wUl  not  substantially  In- 
junTttie  existing  navigation  on  the  Great  Lakes.  U  1 .500  cubic 
feet  per  seoond^^as  prsscrlb«l  by  the  Supreme  Court  decree,  but 
that  the  indlrwrt  needs  of  such  a  waterway  In  the  matter  of 
securing  satlaftustory  sanitary  conditions  for  those  aboard  vessels 
or  employed  at  terminals  cannot  be  determined  until  the  wateir- 
way  has  been  fully  completed  and  the  diversion  limited  to  1.600 
cubic  feet  per  second  for  a  sufficient  period  of  time  to  observe  the 
condlUons  that  may  then  exist. 

83  The  Board  further  reports  that,  in  Its  opinion,  it  is  ««»- 
able,   in  order  to  secure  a  commercially   useful   waterway  with 
such  reduced  diversion,  to  modify  the  «l'»*i'^8,  P'oJ^  '°' .*^« 
mmols  Blver  so  as  to  provide  for  a  channel  at  »e^  »/««*  ***«P 
and  800  feet  wide  below  Lockport.  to  be  secured  by  (tredging  and 
the  construction  of  locks  and  dams  at  Peoria.  La  pn^«•^»^«» 
Alton  (Bflssissippi  Rlvwr)   and  the  removal  of  the  existing  struc- 
tures at  La  Orange  and  KampevUle.  all  as  generallyrtiown  on 
the  maps  and  plans  herewith,  and  at  an  "l*™i«^J??f /i?.  ^ 
work   l^the   mmols  Blver   proper  ,<<   •I^WOJJJ.^'IJ,^  J?U'2S 
annuaUy  for  operation  and  care  of  locks  and  dams  and  $150X>00 
annuaUy  for  channel  maintenance,  and  W.Oll.OOO  fora  lock  and 
dS  in  tS  Mississippi  River  near  Alton,  with  $60,000  annuaDy 
for  maintenance  and  operation,  one  half  of  the  original  cost  and 
annual  maintenance  to  be  charged  to  the  ^^pro'^nMnt  of  the 
minois  River  and  one  half  to  the  hnprovement  of  the  Mississippi 
River  from  the  mouth  of  the  nilnols  to  Ml°°«»P°3,^-   ^^J^^^J 
the  project  be  thus  modlfled,  the  Board  recommends  that  the 
exact  iciatlon  and  details  of  design  of  all  "^fuctures  beleft  to 
the  decision  of  the  Chief  of  Engineers  at  the  time  of  construction 
and  that  allotments  be  made  in  such  manner  as  to  PfPj*  ^°^ 
pletlon  by  December  81.  1988;   and  that  the  Chief  of  Engineers 
be  granted  authority  to  direct  such  additional  temporary  diver- 
sloM  of  lake  water,  not  to  be  considered  In  the  determination  rf 
the  annual  average,  as  may  be  necessary  to  fiush  pools  and/or 
to   maintain  pool   levels  and  as   may   not  be   Inimical   to  lake 

'^^^^'^  W.    J.  BA«,EK, 

Cotomel.  Corpt  of  Bngineera, 

Senior  Jfsmber. 
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"  The  section  of  the  Lakes-to-Gulf  waterwaj  *?^.^*'*'**^^2S« 
port  Lock,  near  the  lower  end  of  the  Chicago  BanltMT  "nd  Ship 
CanalTand  St.  Louis,  Mo,  should  provide  •«»»'»*«»»««  «*»2?S? 
depth  of  9  feet  for  a  least  width  of  800  feet.  Neoeasarr  »«*  stru^ 
tures  should  have  usable  dimensions  110  by  eoo  '•«•  _?»1P^ 
vision  of  such  facillUes.  after  lake  diversion  has  been  mluced  to 
an  annual  average  of  1.500  cubic  feet  per  second  on  J««»uainr  I. 
1939.  in  accordance  with  a  Supreme  Court  decree,  <»«  »^„P* 
accomplished  by  construction  of  locks  and  dams  on  ttf^J^i^ 
River  near  La  Orange  landing  and  Peoria  *«  ""PP^g^S^i^SLSS 
existing  locks  on  the  Dllnola  waterway  and  on  the  1^»^F 
River  isar  Alton.  Ill-,  and  at  St.  Loula.  »«2»»*«J^»nj«S^S?S£l 
izaUon  above  the  lower  proposed  lock.  T^oost  o*  "Mf^  JJW^ 
ments.  Including  flowage  damages  and  dredging.  Is  ^f^^** 

SI Sb.000  ^instruction  work^  ^^^»*?Sl*ir5,!l[iS°i^}5S 
on  the  Bilsslasippl  River  section.  Tb«  auttoorlwKl  dlvwfcm  of  1^ 
cubic  feet  per  second  plus  Chicago  pumpage  "P*  tettuto^  toflwr 
wUl  be  adequate  for  the  normal  operation  of  *^„"^;^";SS^ 
posed  locks.  It  appears  that  such  diversion  will  not  aPPivclably 
Sffert  StonavlgatlX  Thete  are  stronf  Indicattons  that  It  wlfi 
Se^SsT^lent  to  maintain  dM»nt  and  healthful  living  o««dltloos 
for  vessel  and  terminal  employees.  However,  an  •'^^^J^^^f^ 
nation  of  conditions  in  this  respect  must  "^^^  ^^JJJSlLt^,'^ 
sewage-treatment  plants  are  in  operaUon  and  dlvwslom  »*<*^»«*r 
It  iTrecommended  that  the  existing  projecto  for  «>jntoDls,,»J»J 
Mississippi  Rivers  be  modlfled  to  provide  tor  the  above  facUitiei 
at  a  totJd  estimated  cost  of  $35,641,000.  th«  detaltod  ,Pjf^^«5j 
methods  by  which  they  are  to  he  accomplished  to  J5*.  >««  *«  ^ 
discretion  of  the  Chief  of  Knglneers;  and  that  tje  Chief  ot  «ngi^ 
neers  be  authorized  by  law  to  direct  such  temporary  diversions  of 
lake  water,  not  to  be  considered  In  the  detem^natlon  of  the  an- 
nual average,  as  may  be  necessary  to  flush  pools  and/or  to  malifc- 

taln  pool  levels."  _     „ _ 

*^  War  Dpastmkht, 

Ovncx  or  thx  Dituuum  Kwuuibm, 

Uppsb  y^— ■—■"*'  VAixrr  Dtvmoic, 

St.  LouU,  Mo..  October  If,  19Si. 

Subject:  Report  on  survey  of  waterway  from  Lake  Michigan,  at 

Chicago,  to  the  MlSBlaslppl  Elver  at  St.  Louis. 

To:  The  Chief  of  KnglneeiB,  United  States  Army^ 

1.  Authority:  This  report  on  survey  of  waterway  from  Le» 

Michigan  at  Chicago,  lU..  to  Mississippi  River  at  S^J-o^Jf- jj*®-,"* 

submitted  In  compliance  with  the  River  and  Harbor  Act  of  July 

8    1980   vis*  

' "  Be  it  enacted     •     •     •    that  the  following  woria  of  ixaprof' 
ment  are  hereby  adopted  and  authorized     •     •     •• 

"  Illinois  River.  lU..  in  accordance  with  the  report  of  the  Chl«r  a 
Engineers,  submitted  In  Senate  Document  Ho.  128.  8«|Y«»*y-™ 
SIgress.  second  session.     •     •     •    J?^  «»•  «^'*  Pfi'S^^SiSS 
so  constructed  as  to  require  the  smallest  flow  of  ^^  .^J*  ^2^*^ 
said  project  can  be  practlcaUy  ^^^^^^^i^^  J^  J^^^y^^^ 
at  a  commercially  useful  waterway:  •     •     •    f"******^ /'f't!^ 
^t  as  soon  as  practicable  after  the  Illinois  waterway  shall  l^ve 
been  completed  li  accordance  with  this  Mt.  ^%8^*|«|7  °f,^ 
shaU  cause  a  study  of  the  amount  of  water  that  will  be  required 
as  in  annual  aveige  flow  to  meet  the  needs  of  a  eommendaUy 
useful  waterway  as  defined  in  said  Senate  tf«^V°^^,*g«',^g;  <S 
orbefore  Janxwry  81.  1938,  report  to  the  Congress  the  results  of 
^ch  s^dy  wlShls  ^commendations  as  to  the  ^J^^J^^?^ 
Sr  mich  flow  that  will  be  required  annually  to  meet  the  needs  of 
5uc?WaS?warlnd  that  wUl  not  substantlany  tajure  the  existing 
SSiSon^  the  Oteat  Lakes  to  the  end  that  Congress  may  take 
such  action  as  It  may  deem  advisable." 

2  This  report  covers  the  sectton  of  the  Lakes-to-GuK  waterway 
IvlM  betwSnL^cport.  m..  and  St.  Loula.  Mo.  A  plan  for  im- 
SSlmSr^  tSrSction  which  would  provide  a  commercially 
SSSl  SlL^ay^th  the  smallest  P^^^^^^^Jf^^J^S^  ^l 
Mnted  The  probable  water  requirements  of  the  propos^  im- 
S^^^entTaiS  discussed  in  ac^dance  with  the  above  authj^ty. 
?^  coSectlng  channels  between  Lake  Michigan  and  ««  exlrttng 
Sk  ^StLoSport.  the  easterly  and  lakeward  end  of  the  BO-c»iied 
••  minols^tCTwky  ".  are  nearly  level  surfaces  when  the  flow  at 
lSSS?  to  SS  with  the  result  that  the  mlnbnuin  dlvertion 
i^rsupply  requirements  of  an  adequate  project  at  and  below 
SS?)<J?^n  be^ample  to  permit  the  provision  of  adequate  chan- 
^  mme^ons  above  that  point.  Only  a  general  discussion  of 
the  latter  section  is  Included  in  the  report.  *     ^^   «» 

a  DescrlDtlon:  MM)  (not  printed)  showing  the  watershed  of 
the  mSoto  merits  tributaries,  and  connecting  waterway. 
S^uSS  «ie  iSsippl  River  between  Orafton  and  St.  Louis. 

swtem  extends  from  Lake  Michigan  at  Chicago  to  the  lock  above 
?l!iSJt^er  via  the  Chicago  River.  Its  branches  and  the 
^^S^SylSd  sSp  oiSS:  a  distance  of  88.3  mnes.  or  via 
SSS^t^Tuttle  Calomet  mver.  Cahimrt  Sag  ^^'^\^ 
thit  r^lcaeo  Sanitary  and  Ship  Canal,  a  distance  of  43.8  mlles- 
Sie  ^^JX^l^SutTthat  via  ttie  Chicago  River  and  m  CWojgo 
SJlSxy  Sd^Shlp  canal.  Is  a  practicable  ,«p^«2SJ^ JS^^ 
SSe  fS  craft  requiring  notmore  than  14  f«t  ▼^^^'^'^ 
at  high  lake  level.  At  lowest  water  levels  this  »»«*». ^•^ 
troltog  depth  of  about  16.5  feet  and  a  mintoiimjridth  ofjsggt 
lOO  f«»t.  The  Calumet  Mver  route  to  not  now  mmmfrrtany 
practicable  though  used  to  a  ttmlted  extent. 
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4.  The  ao-caUad  "inino!*  wmtanniy"  wtend»  from  tb«  head  of 
the  Loekport  Lock  to  the  foot  of  Starred  Rock  Lock  oo  the  ininolB 
tarn,  a  distance  of  flO  mllea.  of  which  18  lie  In  or  adjacent  to  -the 
Do*  Plalnea  River,  and  43  mllea  in  or  adjacent  to  the  Ilttnois 
Btver.  The  ZUlnois  waterway  has  been  completely  canalised  by 
loeka  and  dams  at  At*  locations  to  provide  a  minimiui  depth  of  8 
feet  and  a  minimum  width  of  300  feet,  except  for  a  short  distance 
between  Lockport  and  Jollet  where  the  preeent  width  U  leo  feet. 
The  locks  have  clear  dimensions  of  110  bv  000  feet.  Of  these  locks, 
that  at  Lodcport  has  the  maximum  Uft,  43  feet.  The  aggregate  lift 
Is  140.S  feet. 

B.  The  minols  River  Is  formed  by  the  eonfltienee  of  the  Kan- 
kakee and  Dsa  Plalnea  Riven  about  midway  between  Chicago  and 
La  aalle,  m.  It  flowa  in  a  general  southwesterly  direction  a  dis- 
tance of  378  mllea.  of  which  331  mllea  are  below  the  Starved  Rock 
Loek.  to  the  IClastsBtppl  River  at  Orafton.  Ul.  The  total  dralxMge 
area  is  about  39.000  square  miles,  ot  which  about  770  square  miles 
have  been  diverted  from  the  Chla«o  and  Calumet  Rlveta  water- 
rtied.  The  width  of  the  nilnols  River  varies  in  general  from  about 
400  to  1.400  feet,  and  the  faU  below  Starved  Rock  averagea  albout 
O.ie  feei  par  mile.  The  extreme  low-water  dlacharge  at  the  mouth 
at  the  stream,  exclusive  of  any  diversion  from  Lake  Michigan,  is 
about  1.000  cubic  feet  per  second.  The  diversion  and  pumpage 
ftom  Lake  Michigan,  which  augments  the  nattxral  flow,  was  in- 
nuaatH  from  3.900  cubic  feet  per  second  in  1000  to  10.000  cubic 
feat  per  seeoskd  in  1938.  and  decreased  to  8.10Q  cubic  feet  per 
saoQod  in  1933. 

8.  The  river  below  Starved  Rock  is  at  present  partially  canalized 
by  La  Orange  Lock  and  Dam  at  mile  77.6  above  the  mouth,  and 
KampsvUla  Lock  and  Dam  at  mile  31.5.  These  locks  have  usable 
M^»r%mirm*  at  73  by  300  feet.  The  lifts  are  4.7  feet  and  6.2  feet. 
respecuvely.  With  a  diversion  of  6.500  cubic  feet  per  second  as 
authorised  until  December  31,  1935.  the  controlling  depth  in  this 
section  of  the  waterway  Is  normally  9  feet  for  a  least  width  of 
900  feet. 

7.  Prom  the  mouth  of  the  niinoU  River  the  Mississippi  River 
flows  in  an  easterly  and  southerly  direction  23  miles  to  the  mouth 
of  the  Mlaaourl  River,  thence  southerly  to  the  Oulf  of  Mexico, 
■ada  Brld0S  at  St.  Louis  is  located  about  15  miles  below  the  mouth 
of  the  Missouri.  The  width  of  the  stream  between  Orafton.  the 
mouth  of  the  Illinois,  and  St.  Louis  varies  from  1,500  to  5.000  feet. 
Above  the  mouth  of  the  Missouri  the  wider  portions  have  been 
contracted  by  dlkea  or  wing  dams  to  a  width  of  about  1.400  feet. 
and  between  there  and  St.  Louis  to  a  width  of  about  2.200  feet 
at  mean  stage.  The  fall  of  the  stream  between  Orafton  and  the 
mouth  of  the  Missouri  averages  about  0.4  foot  per  mile  at  mean 
stage,  and  the  low- water  depth  on  shoals  about  5  or  6  feet.  The 
average  fall  of  the  section  from  the  mouth  of  the  Missouri  to 
about  13  miles  below  is  approximately  1  foot  per  mile,  and  the 
low-water  depth  generally  about  8  feet.  The  remaining  section 
to  Sads  Bridge  has  a  slope  of  about  0.3  foot  per  mile  and  a  con- 
trolling depth  at  low  water  of  about  8  feet.  During  the  naviga- 
tion season  the  extreme  low-water  flows  of  record  above  and  below 
the  mouth  of  the  Missouri  River,  exclusive  of  any  diversion  from 
Lake  Michigan,  are  about  30,000  and  about  42.000  cubic  feet  per 
aaoQod.  reapectlvely. 

8.  Sxlsttng  project:  The  existing  project  for  the  Illinois  River 
was  authorlaad  by  the  River  and  Harbor  Acts  of  January  21,  1927, 
and  July  8.  1930.  It  provides  for  a  channel  with  least  dimensions 
of  9  feet  in  depth  and  200  feet  in  width  from  the  mouth  of  the 
Tiiiiw>t«  River  to  the  lock  at  Lockport,  and  a  navigable  channel 
with  a  minimum  depth  erf  9  feet  from  Lockport  Lock  to  the  heads 
of  the  Fedaral  projacta  on  the  Chicago  and  Calumet  Rivera.  With 
the  praaent  amount  of  dlveraion  the  project  dimensions  have  been 
practically  obtained  except  for  a  short  distance  between  Jollet  and 
Lockport,  where  the  preeent  width  is  but  160  feet. 

9.  The  existing  projacta  for  the  Mississippi  River  below  Orafton 
as  adopted  by  the  River  and  Harbor  Acts  of  January  21,  1937.  and 
July  3.  1990.  provide  for  obtaining  and  maintaining  a  minimum 
channel  depth  of  not  leas  than  9  feet  and  a  minimum  width  of  not 
leaa  than  900  feet  at  low  water,  with  additional  width  In  bends 
ft«n  the  mouth  of  the  Ohio  River  to  the  northern  boundary  of 
the  city  of  St.  Louis,  thence  300  feet  wide,  with  additional  widths 
in  bends,  to  the  mouth  of  the  DUnots  River,  all  to  be  obtained  by 
regulatix^  works  and  dredging.  Under  preeent  conditions  of 
stream  regulation  and  diversion  it  Is  impracticable  to  obtain  proj- 
ect depths  above  St.  Louis  by  the  q;>eclfled  methods  of  improve- 
ment. 

10.  Other  Improvementa:  Principal  Improvements  made  by  local 
inter eata.  which  benefit  commerce  on  the  waterway  being  reported 
upon.  Include:  Tlie  Chicago  Rlvtf  and  Its  branches  deepened  by 
the  city  of  Chicago;  Calumet  River  above  Turning  Basin  No.  5 
and  Little  Calumet  River  dredged  to  a  depth  of  13  feet  for  a  width 
of  90  feet  for  sanitary  and  flood-prevention  purpoeea;  Calumet  Sag 
Channel,  constructed  by  the  Sanitary  District  of  Chicago  at  a  coat 
of  about  814.175,000:  the  Chicago  Sanitary  and  Ship  Cknal,  c(»i- 
structed  by  the  Sanitary  District  of  Chicago  between  1802  and  1900 
at  a  coat  of  859.586.000:  the  Illinois  waterway.  Lodqxnt  to  Starved 
Rock,  prerlouaty  deecribed.  which  was  partially  Improved  by  the 
State  of  Illinois  at  a  cost  of  approximately  890.000.000  and  later 
taken  ovar  by  the  United  Statea;  and  the  nilnc^  River  below 
narvad  Bock,  alao  partially  improved  by  the  State  and  further 
Improved  by  the  United  Statce.  The  dty  of  St.  Louis  has  aided  in 
iB^rovament  ot  the  Mississippi  River  and  St.  Louis  Harbor  by  cash 
•ontrlbutlon  and  coostructtan  work  previous  to  1867  and  again  In 
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connecttan  with  bank  protection  work  provided  for  In  the  project 
of  1873. 

11.  Terminal  and  transfer  faclMtiea:  The  report  of  the  district 
engineer  indicates  that  although  existing  terminal  facilities  are 
somewhat  inadequate  along  certain  sections  of  the  waterway  to 
meet  the  probable  needs  of  future  traffic,  further  Improvementa  of 
this  character  are  in  prospect  at  several  locations.  It  appears  that 
adeqtiate  facilities  can  and  will  be  provided  at  local  expense  as 
need  therefor  arises. 

12.  Bridges:  The  Chicago  River  system  and  the  Sanitary  Canal 
arc  croased  by  a  total  ot  53  bridges.  Horizontal  clearances  vary 
between  about  72  and  210  feet.  Minimum  vertical  clearances  of 
the  bridges  between  Lake  Michigan  and  the  head  of  the  Sanitary 
Canal  are  130  feet  In  the  raised  position  and  about  16  feet  above 
low-water  datum.  lAke  Michigan,  when  cloeed.  Bridges  over  the 
Sanitary  Canal  were  tfullt  as  movable  structures,  but  with  the  ex- 
ception of  two  at  Lockport  have  not  t>een  equipped  with  operating 
machinery.  Under  present  conditions  their  controlling  vertical 
clearance  is  about  16.5  feet  above  ordinary  low  water. 

IS.  The  niinotB  waterway  and  River  below  Lockport  Lock  la 
croeaed  by  a  total  of  43  bridges.  All  obstructive  bridges  between 
Lockport  and  Starved  Rock  will  probably  be  removed  or  remodeled 
before  March  1934  so  as  to  provide  a  minimum  borlzontal  clear- 
ance of  120  feet  and  minimum  vertical  clearance  of  47  feet  above 
normal  pool.  The  minimum  horizontal  and  vertical  clearances  of 
the  bridges  below  Starved  Rock  are  118  feet  and  about  60  feet 
above  ordinary  low  water,  respectively.  Mississippi  River  between 
Orafton  and  St.  Louis  is  crossed  by  six  bridges,  including  Eads 
Bridge.  The  minimum  horizontal  clearance  of  these  Is  200  feet 
and  minimum  vertical  clearance  above  mean  low  water  86  feet. 

14.  Tributary  area:  The  character  of  the  area  tributary  to  the 
Illinois  waterway,  Its  agrlciiltural  production,  the  extensive  indus- 
trial development  and  commercial  Importance  of  its  cities,  which 
Include  Chicago  and  St.  Louis,  are  too  well  known  to  require  de- 
tailed deacrlptlon.  The  area  Is  served  by  an  extensive  network  of 
improved  highways,  and  connections  are  available  with  all  the 
important  railroad  systems  of  the  Middle  West. 

15.  Commerce:  The  Illinois  waterway  (Lockport  to  Starved 
Rock)  was  opened  to  limited  navigation  on  Mftrch  1,  1933,  pre- 
vious to  which  it  was  not  commercially  navigable.  The  obstruc- 
tive character  of  the  bridges  now  being  altered  seriously  hinders 
the  present  use  of  this  section  of  the  stream.  The  development  of 
commerce  on  the  Lakes-to-Oulf  waterway  as  a  whole  is  further 
handicapped  by  Inadequate  channel  depths  on  the  section  of  the 
Mississippi  River  between  the  mouth  of  Illinois  River  and  St. 
Louis.  Traffic  on  the  lower  Illinois  River  in  1932.  exclusive  of 
ferry  traffic,  consisted  of  transportation  of  188.150  tons  of  com- 
merce and  85.500  passengers.  Freight  movements  on  the  Missis- 
sippi River  between  Orafton  and  Cairo,  lU.,  for  the  years  1927  to 
1^1.  exclusive  of  ferry  traffic  and  local  movements  of  dredged 
sand,  varied  from  891,800  to  1.430.000  tons  annually,  and  the 
number  of  passengers  carried  from  1.363.000  to  1,876,000  annually. 

16.  The  district  engineer  estimates  the  average  annual  com- 
merce which  might  move  on  the  waterway  after  the  Improvements 
discussed  in  this  report  have  been  completed  at  8,330.000  tons  and 
the  corresponding  annual  savings  in  freight  rates  at  $5,260,000. 

17.  Vessel  traffic:  Due  to  the  presence  of  obstructive  bridges 
and  the  Inadequacy  of  existing  channel  and  lock  dimensions,  navi- 
gation on  the  Illinois  waterway  has  been  limited  to  vessels  and 
tows  of  snuill  size.  More  adequate  bridge  clearances  are  in  the 
process  of  being  provided.  The  normal  replacement  of  obsolete 
structures  by  bridges  of  greater  clearance  will  also  aid  In  this 
respect.  With  adequate  bridge  clearances,  lock  dimensions  on  the 
river  sections  to  correspond  with  those  on  the  Illinois  waterway, 
and  a  channel  300  feet  in  width  of  9-foot  minimum  depth,  the 
movement  of  8.000-  to  10.000-ton  tows  would  be  possible.  The 
economy  of  large  tows  on  long-trip  movements,  such  as  contem- 
plated on  the  Lakes-to-Gulf  waterway,  is  apparent. 

18.  Improvement  desired:  For  many  years  local  Interests  have 
advocated  and  undertaken  or  cooperated  In  work  leading  toward 
the  construction  of  a  waterway  from  the  Great  Lakes  at  Chicago 
to  the  Oulf  of  Mexico  via  the  Illinois  and  Mississippi  Rivers.  At 
various  times  Congress  has  enacted  legislation  pertaining  to  the 
provision  of  such  a  transportation  route.  The  River  and  Harbor 
Act  of  JtUy  3,  1930.  directs  the  improvement  of  the  route  so  as 
to  provide  a  conunerclally  useful  waterway.  The  district  engi- 
neer finds  that  this  waterway  to  be  commercially  useful  should 
have  a  channel  at  least  300  feet  in  width  with  additional  widen- 
ing at  bends,  a  minlmxmi  depth  of  at  least  9  feet  at  all  times,  and 
locks,  where  required,  having  usable  dimensions  equal  to  thcae 
on  the  Ullnols  waterway  and  connecting  channels,  that  is,  110 
by  600  feet.  The  arguments  advanced  for  the  provision  of  such 
facilities  have  been  largely  in  connection  with  possible  savings  in 
transportation  costs  and  the  need  of  such  savings  to  offset  the 
competitive  advantages  of  other  areas  as  a  result  of  their  being 
served  by  water  transportation. 

19.  Plan  of  Improvement:  It  is  proposed  that  a  project  be 
adopted  which  will  allow  the  entire  waterway  between  Lockport 
Lock  and  St.  Louis  to  be  Improved  to  provide  a  minimum  navi- 
gable depth  of  9  feet  for  a  least  width  of  300  feet  with  suitable 
widening  at  bends.  The  plan  recommended  by  the  district  engi- 
neer contemplates  no  alterations  or  additions  to  the  canalization 
structures  in  the  section  from  Lockport  to  Starved  Rock.  The 
existing  locks  and  dams  at  Kampsvllle  and  La  Orange  would  be 
abandoned,  the  dams  removed,  and  new  movable  dams  and  slngla 


locks,  with  usable  dimensions  110  by  600  feet  and  lifts  of  9^  feet 
Mid  10  feet,  constructed  near  La  Grange  and  Peoria,  respectively. 
The  district  engineer  also  proposes  the  construction  of  a  dam, 
low-water  head  20  feet,  with  one  lock  of  the  above  size  and  a 
second  lock  110  by  360  feet  on  the  Mississippi  River  near  Alton, 
III  These  structures  wotild  completely  canalize  the  waterway 
between  the  proposed  Alton  Lock  and  Dam  and  Chicago.  He 
siiggests  that  below  Alton  the  present  authorized  methods  of 
contraction  works  and  dredging  be  resorted  to  untU  such  time  sa 
a  more  satisfactory  plan  may  be  developed  for  the  Improvement 

of  this  section.  ^  .._,.», 

20  Under  the  plan  presented,  dredging  would  be  undertaken 
In  connection  with  the  proposed  structures  so  as  to  at  o>:»c«Pro- 
vlde  the  specified  channel  dimensions  except  for  a  short  «tret^ 
above  the  Marseilles  Lock  where  the  minimum  width  would  be  300 
feet  and  a  section  of  the  Brandon  Road  Pool  where  the  minimum 
width  would  be  225  feet.  Between  mUes  288.4  and  280.8  in^e 
Brandon  Road  Pool  it  is  proposed  to  deepen  half  of  the  propoaed 
SOO-foot  channel  to  14  feet.  The  controlling  depth  between 
Brandon  Road  Lock  and  Lake  Michigan  wotild  then  be  14  feet, 
sufficient  to  accomniodate  lake  tugs.  The  additional  depth  would 
also  be  beneficial  in  reducing  the  existing  objectionable  ciirrent 
velocities  in  the  upper  end  of  the  Brandon  Road  Pool.  The  dis- 
trict engineer  estlmatee  the  total  cost  of  the  above  plan  at  $23,- 
641000.  of  which  $16,530,000  Is  for  Improvement  of  the  DlinoU 
River  and  Waterway,  and  $8,011,000  for  the  Mississippi  River. 
The  annual  cost  of  operation  and  maintenance  of  the  Illinois 
River  and  Waterway  Improvement  Is  estimated  at  $500,000,  and  of 
the  Mississippi  River  improvement  at  $60,000. 

21  Water  power:  It  does  not  appear  that  water  power  may  be 
economically  developed  in  connection  with  any  of  the  proposed 
navigation  locks  and  dams,  due  either  to  low  fiows.  low  heads,  loss 
of  head  when  dams  are  lowered,  or  loss  of  head  due  to  high  tall 
water.  The  State  of  Illinois  has  applied  to  the  Federal  Power 
Commission  for  license  for  power  plants  at  Brandon  Road,  Dres- 
den Island,  and  Starved  Rock.  The  construction  of  the  improve- 
ments considered  In  this  report  would  not  affect  the  operation  of 
these  plants  nor  of  the  existing  plants  at  Lockport  and  Marseilles 
except  as  they  may  lead  to  increased  commerce  requiring  a  larger 
portion  of  the  avaUable  flow  for  lockage  purposes.  There  are  no 
other  existing  or  proposed  water-power  developmenU  on  the 
waterway  under  consideration.  _..*».* 

22  Other  special  subjects:  The  district  engineer  reports  that 
apparently  no  problems  of  land  reclamation  or  flood  control  may 
be  coordinated  with  the  proposed  navigation  Improvements  so  as 
to  reduce  their  cost  to  the  United  States. 

23  Views  and  recommendations  of  the  district  engineer:  The 
district  engineer  finds  that,  neglecting  sanitary  considerations,  If 
sufficient  water  Is  provided  for  lockage  purposes  at  Lockport  and 
the  waterway  Is  Improved  In  accordance  with  the  plan  presented, 
the  fiow  at  Lockport  plus  that  from  Intervening  drainage  areas 
will  be  ample  to  meet  the  needs  of  navigation  on  the  remainder 
of  the  waterway  with  the  possible  exception  of  a  section  below 
the  proposed  Alton  lock  and  dam.  Based  on  the  use  of  a  lock 
full  of  water  every  30  minutes  at  both  the  large  lock  and  the  ad- 
jacent small  lock,  22  by  130  feet,  with  an  allowance  of  125  cubic 
feet  per  second  for  leakage,  the  district  engineer  finds  that  the 
maximum  requirements  at  Lockport  would  be  about  2.000  cubic 

feet  per  second.  ,        .  j  *. 

24  The  flow  at  Lockport  is  made  up  of  Industrial  and  domesUc 
pumpage  and  diversion,  the  latter  consisting  of  diverted  drainage 
from  the  Chicago  and  Calumet  River  systems  and  water  from 
Lake  Michigan.  The  district  engineer  reports  that  the  average 
annual  pvimpage  for  some  years  to  come  will  be  about  1.700  cubic 
feet  per  second.  The  total  diversion  is  limited  by  a  Supreme 
Coiu-t  decree  of  April  21.  1930,  "unless  good  cause  be  shown  to 
the  contrary  ",  to  6.500  cubic  feet  per  second  until  December  31. 
1935-  to  5  000  cubic  feet  from  that  date  to  December  31.  1988: 
and  to  1,500  cubic  feet  per  second  after  the  latter  date.  The 
necessity  of  preventing  reversals  of  fiow  of  the  Chicago  and 
Calumet  River  systems  dxirlng  periods  of  heavy  nin-off  In  the 
Interests  of  sanitary  lake  conditions  will  require  considerable 
varlaUon  In  flow  at  Lockport  throughout  the  year.  The  dlstrtct 
engineer  finds  that  with  an  average  annual  diversion  of  1,500 
cubic  feet  per  second  the  total  flow  at  Lockport  wlU  range  from 
3  400  to  17,000  cubic  feet  per  second,  being  between  2.400  and 
2  460  cubic  feet  per  second  for  approximately  64  percent  of  the 
time  as  compared  with  the  maximum  lockage  and  leakage  re- 
quirements of  2.000  cubic  feet  per  second   as  previously  stated. 

25.  The  findings  of  Special  Master  Charles  E.  Hughes,  upon 
which  the  Supreme  Court  decree  was  based: 

"  (a)  That  a  diversion  of  1,500  cubic  feet  per  second  would 
lower  mean  lake  levels  about  1  inch,  «md 

"(b)  That  it  cotUd  hardly  be  maintained  that  an  annual  aver- 
age diversion  not  exceeding  1,600  cubic  feet  per  second  wotUd 
produce  such  a  substantial  Injury  to  lake  navigation,  when  the 
fluctuations  of  lake  levels  due  to  other  causes  than  diversions  are 
considered,  as  to  preclude  attention  to  the  serious  consequences 
which  may  result  from  a  faUure  to  maintain  stiltable  conditions 
In  the  Interests  ot  navigation — " 
are  accepted  by  the  district  engineer. 

26.  The  dista-ict  engineer  points  out  that  the  development  ot 
eommerce  on  the  waterway  under  consideration  may  be  retarded 
if  diversion  is  insufficient  to  prevent  insanitary  and  offensive 
living  conditions  for  those  aboard  vessels  or  employed  at  terminals. 
The  needs  of  navigation  on  the  Illinois  waterway  with  respect  to 


tbeae  matters  haa  raoehred  considerable  study  by  eminent  engi- 
neers. Baaed  on  the  testimony  of  these  engineers,  the  special 
master  concluded  that  provUlon  should  be  made  for  an  «»au> 
nation  of  condttKxM  after  the  Chlea«o  aewage-treatment  planta 
have  been  completed  and  pat  In  operation  and  the  diversion  has 
been  reduced  to  the  average  of  1.800  cubic  feet  per  ■«»»£.  The 
district  engineer  cancnrs.  In  his  opinion  the  question  of  whether 
a  diversion  of  1.S00  cubic  feet  per  sec<HKl  U  sufficient  to  maintain 
decent  and  healthful  conditlona  in  the  waterway  can  <«»y  o« 
determined  by  observing  conditions  after  completion  oa  tna 
aewage-treatment  program  by  the  dty  of  Chicago. 

27  In  considering  the  need  for  the  propoaed  improvement,  tha 
district  engineer  points  out  that  the  existing  KampaviUe  and  L* 
Orange  Locks  are  restrictive  as  to  slae  as  compared  with  other 
locks  on  the  waterway;  that  the  existing  Kampavllle  Dam  to  in 
poor  condition.  Inaacure  and  expensive  to  maintain;  that  falltwe 
Sthls  dam.  which  would  be  eliminated  by  the  propoaed  Improve- 
ments, would  put  the  Lakea-to-Oulf  waterway  out  of  operation: 
that  tha  construction  of  the  Alton  Lock  and  Dam  win  eliminate 
large  annual  dredging  and  maintenance  coats  and  result  in  ade- 
quate channela  not  obtainable  by  other  methods;  that  the  Alton 
pool  WlU  extend  a  eufllclent  distance  up  the  Miaalaslppt  »>▼«■«> 
eliminate  the  lower  lock  and  dam  authorteed  In  the  project  for 
canalisation  of  that  stream  between  the  mouth  of  Missouri  River 
and  Minneapolis.  Mirm.;  that  stage  variations  in  Alton  Harbor 
will  be  reduced  from  36  to  23  feet,  making  savings  In  terminal 
costs  possible;  and  that  winter  exposure  and  freeeing  of  the  water- 
supply  inUkee  at  Alton  wUl  be  prevented. 

38.  The  district  engineer  concludes:  ...».«* 

"  (a)  A   commercially   useful    waterway  connecting   the   oreat 

Lakes  with  the  Mlsslaalppl  River  system    *    *     '.  *»«l°7«j^5frl' 

•  •  •  should  have  minimum  channel  dimensions  of  300  feet  in 
width  and  9  feet  In  depth  100  percent  of  the  time,  with  locks  110 
feet  wide  and  600  feet  long  in  the  clear.  .,.»,»«. 

"(b)  Dams  should  be  of  movable  type  ao  that  flood  conditlona 

•  •     •     may  not  be  aggravated.  .     ^       .  ,  »w. 
"(c)  The  lock  and  dam  near  Peoria  Is  the  only  structure  of  the 

recommended  project  that  may  be  dispensed  with  even  If  the 
diversion  should  be  increased  to  as  much  as  6.000  cubic  feet  per 
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"(d)  A  diversion  of  1,600  cubic  feet  per  second  wUl  lower  tha 
levels  of  Lakes  Michigan  and  Huron  about  1  Inch.  This  will  not 
subsUntially  injure  the  existing  navigation  on  the  Oreat  Lakes. 

"(e)  The  difference  between  the  cost  of  a  commercially  useful 
waterway  with  the  present  dlvCTslon  (6.600  cubic  feet  per  second) 
as  compared  with  the  diversion  prescribed  by  the  Supreme  Court 
(1  600  cubic  feet  per  second)  is  $5,200,000.  The  annual  difference 
in  operation  and  care  Is  estimated  at  $100,000.  „     ^ 

"  (f )  The  diversion  •  •  •  prescribed  by  the  Supreme  Court, 
plus  the  pumpage,  is  sufficient  for  the  operation  of  the  locks  and 
dams  now  in  use  between  Lockport  and  Starved  Rock,  as  well  aa 
for  those  proposed  In  this  report."  ...  .      * 

He  further  concludes  that  only  after  planta  for  sewage  treat- 
ment are  In  operation  and  diversion  reduced  to  1,600  cubic  feet 
per  second  can  It  be  determined  with  reasonable  cerUlnty  whether 
any  addlUonal  diversion  Is  necessary  to  provide  decent  and  health- 
ful living  conditions;  that  the  proposed  improvements  for  navi- 
gation must  be  completed  before  January  1,  1989;  that  the  con- 
struction of  a  lock  and  dam  at  Alton  is  a  vital  necessity;  and 
that  its  construction  will  afford  material  beneflts  by  eliminating 
obsolete  structures  and  reducing  by  $250,000  the  annual  cost  of 
maintenance  of  the  preeent  unsatisfactory  chaimele  and  struc- 
tures m  the  Alton  pool.  The  district  engineer  is  of  the  opinion 
that  no  fvffther  local  cooperation  in  the  improvement  shotild  be 
required. 

29.  The  district  engineer  recommends:  ^.^  ^  ^ 

"  That  the  existing  project  for  the  nilnols  River  be  modlfled  to 
provide  for  a  channel  at  least  9  feet  deep  and  800  feet  wide  be- 
tween Lockport  and  Grafton,  to  be  secured  by  canalization  and 
dredging,  at  an  estimated  cost  of  $15,530,000,  with  $350,000  M- 
nually  for  operation  and  care  of  locks  and  dams  and  $180,000 
annually  for  channel  maintenance;  that  the  Kampsvllle  Dam  be 
removed  after  the  Alton  Dam  and  the  channel  dredging  below 
La  Grange  Landing  have  been  completed;  and  that  the  dam  at 
La  Grange  be  removed  after  the  new  dam  near  that  site  has  been 

*^™That  the  existing  project  for  the  Mississippi  River  from  Orafton 
to  St  Louis  be  modified  to  provide  for  a  channel  at  least  9  feet 
deep  and  300  feet  wide,  to  be  secured  by  the  construction  of  a  lock 
and  dam  near  Alton,  Ul.,  at  an  estimated  coat  of  $8,011,000,  with 
$60  000  annually  for  maintenance  and  operation,  and  by  a  con- 
Unuation  for  the  time  being  of  the  present  methods  of  open-chan- 
nel improvement  between  St.  Louis  and  the  Alton  Dam. 

"That  the  initial  allotment  be  sufficient  to  cover  «ie  cost  of 
constructing  the  four  new  locks  (Including  twin  locks  at  Alton), 
namely  $6  800,000.  The  additional  funds  necessary  to  complete 
the  project'  should  be  provided  In  two  allotments  approximately 
equal,  available  1  year  and  2  years,  respectively,  after  thelnltlal 
allotment.  In  order  that  the  entire  project  may  be  completed  by 
the  time  the  diversion  la  redutfed  to  1,600  cubic  feet  per  second, 
on  January  1,  1939."  

30  Views  of  the  division  engineer:  In  general,  I  am  In  complete 
agreement  with  the  district  engineer.  Under  the  »^»^«o°  "^ 
fl^w  from  Lake  Michigan,  complete  canalization  o«  the  mtooU 
River  is  essential  If  we  are  to  have  a  commercially  auocesarui 
waterway  and  the  plans  pn^xwed  by  him  are  sound. 
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tl.  In  hia  rcpcrt  and  th*  appendloM  h*  pra— nte  TAluabte  data 
and  a  ttfntuwlmi  on  the  •anltan'  condtttona  of  tba  waterway  firam 
which  Um  foUowing  la  quoted: 

"  Xffpct  of  dlvenlon  upon  narlgatlon  condttlona  <Hi  the  Hilnoia 
River  and  waterway:  The  determination  by  the  Supreme  Court  of 
the  amount  of  water  to  be  diverted  at  Lockport  waa  baaed  upon  the 
requirement*  of  navlgatKm  In  the  port  of  Chicago  and  connecting 
f^#r>r^il^  There  la  oo  difference  between  the  req\iiremenU  of 
navigation  on  the  lUlnola  River  add  Waterway  and  thoae  of  navi- 
gation In  the  port  of  Chicago.  C(^uUtlona  of  health,  aafety.  and 
efficiency  should  be  satlafactory  fo^all.  A  reaaonable  atandard  of 
healthful  and  decent  living  condltlona  for  thoee  aboard  ahlpe  <«nd 
working  at  termlnala  on  shore  muat  be  maintained.  Injury  to 
navigation  may  occur  If  putrefaction  In  the  water  reculta  In  nau- 
aeotia  or  dlaguatlng  condltlona.  Such  a  condition  may  be  cauaed 
by  putrefaction  at  the  effluent  from  the  aewage-treatment  plants, 

?utr«factlon  of  raw  aewage  contained  in  storm-arater  run-off,  and 
utrefactk>n  from  accximulated  sludge  deposits.  The  weight  of 
expert  testimony  la  to  the  effect  that  the  effluent  from  the  pro- 
poeed  activated  aludge  treatment  plants  wlU  be  Inoffexulve,  but 
the  sanitary  district  {Mrogram  of  treatment  la  upon  auch  an  un- 
precedented acale  that  such  predictions  muat  contain  aome  ele- 
ment of  uncertainty.  No  reliable  process  of  calctilatlon  can  predict 
the  effect  of  raw  sewage  In  storm-water  run-off  and  of  accumu- 
lated sludge  d^^xMlts.  After  Intensive  and  prolonged  study,  based 
upon  the  teetlmony  of  a  number  of  eminent  aanltary  englneera. 
Special  Uaater  Hxighea  reached  the  conclualon  that  these  matters 
vere  Indeterminate,  and  that  'provision  should  be  made  for  f\ir- 
ther  examination,  after  the  aewage  treatment  plants  have  been 
eompleted.  and  the  effect  of  the  effluent  ther^rom  with  the  storm- 
water  flow  on  the  navigable  channels  has  been  obeerved.  to  the  end 
that  the  question  of  any  further  or  other  relief  may  have  appro- 
priate consideration  In  the  light  of  actual  conditions.'  No  on< 
can  predict  with  certainty  the  effect  in  1939  of  the  reduction  ol 
diversion  upon  navigation  below  Lockport  at  any  time  prior  tc 
the  reduction  of  diversion  upon  navigation  below  Lockport  at  any 
time  prior  to  the  completion  of  the  sewage -treatment  program, 
Bound  procedure  would  be  to  carry  out  the  full  program  of  treat- 
ment-plant conatructlon.  reduce  diversion  aa  required  by  the  Su- 
preme Court  decree,  and  observe  Its  effect.  A  period  of  not  mon 
than  a  years  of  obaervatlon  and  study,  after  the  completion  of  th< 
treatment  planU  of  the  Sanitary  District  of  Chicago,  and  the  ful 
reduction  of  diversion  to  \JMQ  cubic  feet  per  second,  should  tMX- 
nlah  conclxialve  data  which  will  permit  of  p>oaltlve  determlnatloz 
whether  any  Increaae  in  diversion  is  necessary,  and  IX  so.  by  wha' 
amount. 

"  With  all  the  above  I  agree,  but  In  my  opinion  It  la  dealrable  am 
neceaaary  that  the  Chief  of  Engineers  be  authorized  by  law  to  dlreci 
atwh  additional  temporary  dlverslona.  not  to  be  considered  In  thi 
determination  of  the  annual  average,  as  may  be  neceaaary  to  flust 
poola  and/<«  to  maintain  pool  levela  and  as  may  not  be  Inimical  t<  i 
lake  navigation." 

sa.  The   completion  of  the  aewage-dlsposal    works   la  of   auct 
urgency  that  I  believe  the  Federal  Government  may  well  cooperate  t 
with  local  Intaresta  In  that  undertaking  to  the  extent  of  sucli 
grants  and/or  loana  aa  may  properly  be  made  under  the  provision  i 
of  the  National  Indtiatrlal  Recovery  Act. 

Sa.  Aa  to  Improvement  of  the  section  of  the  Mlsalaalppl  Rlv«' 
between  the  dam  and  locks  at  Alton  and  the  city  of  St.  Loula.  I  g(  > 
further  than  Cc^onel  Sultan.  Both  he  and  Major  Snow,  dlstrlc . 
engineer  at  St.  Loula,  believe  that  In  view  of  the  poaalblUty  o 
obtaining  dependable  navigation  through  that  section  by  aip«n  • 
channel  methods  at  a  leaser  cost  than  by  canalization,  the  open  ■ 
river  method  at  regularlzatlon  ahould  be  continued  until  such  timi  i 
aa  It  may  be  more  definitely  proved  unsatisfactory  or  a  more  satia  - 
factory  plan  evolved.  The  district  engineer.  St.  Louis.  Etates  tha; 
his  opinion  aa  expressed  above  la  due  to  uncertainty  as  to  th! 
future  status  of  the  low-water  plane  downstream  of  the  Chain  o '. 
Bocks  section  and  In  St.  Louis  Harbor.  In  case  the  low-wate ' 
plane  remalna  aa  la.  he  believes  there  Is  a  good  poeslbllity  o : 
obtaining  a  practicable  B-foot  channel  over  the  troublesome  reacl  t 
by  open-river  methoda  and  without  rock  dredging.  He  points  oul . 
however,  that  ahould  the  low -water  plane  become  lower,  rocl : 
dredging  would  be  neceaaary  and  the  cost  of  this,  added  to  the  cob  ; 
of  neceaaary  ragulatlon  worka,  would  in  aU  probability  equal  o* 
exceed  the  cost  of  canalization. 

Si.  A  satlafactory  0-foot  channel  has  not  been  provided  In  thli 
section  by  open-channel  methoda  to  date.  I  do  not  believe  that 
It  t^n  be  provided  by  auch  methoda.  The  uncertalntlea  involve  1 
are  objectionable  In  view  of  the  Lakea-to-Oulf  waterway  as  a  whol » 
If^ng  no  more  dependable  than  Its  least  reliable  aectkm.  I  favor 
a  positive  pi*"  of  Imixovement.  In  my  opinion  thla  aeotlon  ahoxil  i 
be  iTi*'»"T*«<  The  dtotrlct  engineer,  St.  Loula.  eetlxnates  the  ooet  c  t 
Its  canaUaatkm.  with  provision  at  locks  similar  to  those  propose  1 
for  the  Alton  site,  at  about  •134)00,000,  Including  corrective  wor  t 
to  avoid  larga  direct  and  conaequentlal  damages 

8S.  Recommendation.  I  rsoommsnd:  (a)  That  the  ezlstln  ( 
project  for  the  nUnots  River  be  modified  to  provide  for  a  channi  1 
at  least  9  feet  deep  and  300  feet  wide  between  the  Lockport  Loc  c 
and  Orafton  to  be  sacured  by  canalization  and  dredging:  that  th  » 
work  Involved  In  the  plan  of  Improvement  aa  presented  by  thi 
dMrlct  ««t<»wMw  at  aa  estimated  coat  at  $15,530,000  with  $350,00 ) 
umtially  for  openUlon  and  care  at  locka  and  dama  and  $150.00) 
annually  for  i*h^"«*»  maintenance  be  authorlned:  and  that  thi 
^art«ting  Kampanrllls  and  La  Orange  Dams  be  removed  In  accordanc » 
with  the  "t'*>'«>»»*»~<*Mftit  at  tbs  district  englnsar. 


(b)  That  the  existing  projects  for  the  Mississippi  River  from 
Orafton  to  Cairo  be  modified  to  provide  for  a  channel  at  least 
0  feet  deep  and  300  feet  wide  between  Grafton  and  St.  Louis  to  be 
secured  by  canalization  at  an  estimated  cost  of  $8,011,000  for  the 
construction  of  a  dam  and  locks  at  Alton.  lU..  with  $60,000  annu- 
ally for  operation  and  maintenance  (which  structures  will  elimi- 
nate Lock  and  Dam  No.  26  provided  for  under  the  existing  project 
from  Minneapolis  to  the  mouth  of  the  Dllnols  River  and  also 
eUminate  the  Kampsville  Lock  and  Dam  on  Illinois  River);  $12,- 
000.000  for  the  construction  of  a  dam  and  locka  at  St.  Louis.  Mo., 
with  $60,000  annually  for  operation  and  maintenance:  and  $60,000 
annually  for  channel  maintenance. 

(c)  That  the  exact  location  of  the  structures  proposed  herein 
for  the  above-mentioned  projects  and  all  matters  of  design  perti- 
nent thereto  l)e  left  to  decision  by  the  Chief  of  Engineers  at  the 
time  of  construction. 

(d)  That  the  work  proposed  be  prosecuted  with  vigor  to  the 
end  that  It  all  may  be  accomplished  by  E)ecember  31.  1938. 

(e)  That  an  Initial  allotment  of  $10,000,000,  including  $3,540.- 
000  previously  allotted  for  the  proposed  Alton  Lock  and  Dam.  be 
made  and  that  the  remaining  required  funds  be  subsequently 
allotted  aa  deemed  advisable  by  the  Chief  of  Engineers;  and 

(f)  That  the  Chief  of  Engineers  be  granted  authority  to  direct 
auch  additional  temporary  diversions  of  lake  water,  not  to  be  con- 
aldered  in  the  determination  of  the  annual  average,  as  may  be 
neceaaary  to  flush  pools  and  or  to  maintain  pool  levels  and  as  may 
not  be  Inimical  to  lake  navigation. 

Geo.  R.  Spalding, 
Colonel,  Corps  of  Engineers. 

Division  Engineer. 

RXFOBT  or  THX  DISTRICT    ENGINZXH 
BTLLABTTS 

"A  commercially   \weful  waterway  connecting  the  Great  Lakes 
vrlth  the  Mississippi  River  system  should  have  minimum  channel 
dimensions  of  9  feet  in  depth  and  300  feet  in  width  below  Lock- 
port,  with  locks  110  feet  wide  and  600  feet  long  In  the  clear,  and 
movable  dams.     With  a  diversion  of  1.500  cubic  feet  per  second, 
locks  and  dams  are  necessary  in  the  Mississippi  River  near  Alton, 
111.,  and  in  the  Illinois  River  near  La  Grange  and  Peoria.     The 
cost    of    these    Improvements,    including    flowage    easements    and 
dredging.  Is  estimated  at  315.530,000  for  the  Illinois  and  $8,011,000 
for  the  Mississippi  River.    With  a  diversion  as  great  as  5.000  cubic 
feet  per  second  the  only  dam  that  can  be  omitted  is  the  one  near 
Peoria.    The  diversion  authorized  by  the  Supreme  Court,  plus  tho 
pumpage.  Is  sufficient  for  the  operation  of  the  locks  now  In  use 
above  Starved  Rock,  as  well  as  for  those  proposed  In  this  report. 
This  diversion  will  lower  the  level  of  Lakes  Michigan  and  Huron 
about  1  Inch,  and  will  not  substantially  injure  the  existing  navi- 
gation on  the  Great  Lakes.     Whether  a  diversion  of  1,500  cubic 
feet  per  second  Is  sufficient  to  maintain  decent  and  healthful  con- 
ditions In  the  vmterway  must  be  determined  by  observing  con- 
ditions after  the  completion  of  the  sewage-treatment  program." 

War  Department, 
Unitid  States  Engineer  Omca. 

First  Chicago  District, 
Chicago,  111.,  September  26.  1933. 
Subject:  Report  on  survey  of  waterway  from  Lake  Michigan,  at 

Chicago,  to  the  Mississippi  River  at  St.  Loula. 
To:  The  division  engineer.  Upper  Mississippi  Valley  division.  St. 
Loula.  Mo. 

1.  Authority:  The  authority  for  this  report  Is  contained  In  the 
River  and  Harbor  Act  approved  July  3,  1930  (Public.  No.  520.  71st 
Cong.,  HJl.  11781).    The  paragraphs  relating  to  this  report  are  as 
follows: 

"An  act  authorizing  the  construction,  repair,  and  preservation  of 
certain    public    works   on    rivers    and    harbors,    and    for    other 
purpoaea 

"  Be  it  enacted,  etc..  That  the  following  works  of  Improvement 
are  hereby  adopted  and  authorized,  to  be  prosecuted  under  the 
direction  of  the  Secretary  of  War  and  supervision  of  the  Chief  of 
Engineers.   In   accordance   with   the   plans   recommended    In   the 
reports  hereinafter  designated. 

•  •  •  •  •  •  '  • 

••  Illinois  River,  111.,  In  accordance  with  the  report  of  the  Chief 
of  Engineers,  submitted  In  Senate  Document  No.  126.  Seventy-flrst 
Congress,  second  session,  and  subject  to  the  conditions  set  forth 
In  his  report  In  said  document,  but  the  said  project  shall  be  so 
constructed  as  to  require  the  smallest  flow  of  water  with  which 
said  project  can  be  practically  accomplished  In  the  development 
of  a  commercially  useful  waterway:  Provided,  That  there  Is  hereby 
authorized  to  be  appropriated  for  this  project  a  sum  not  to  exceed 
$7,500,000:  Provided  further,  That  the  water  authorized  at  Lock- 
port,  m..  by  the  decree  of  the  Supreme  Court  of  the  United  States. 
rendered  April  21,  1930,  and  reported  In  volume  281.  United  States 
Reports,  in  cases  noe.  7.  11,  and  12,  original,  October  term,  1929. 
of  Wisconsin  and  others  against  Illinois,  and  others,  and  Michigan 
against  Dllnola  and  others,  and  New  York  against  Illinois  and 
others,  according  to  the  opinion  of  the  court  In  the  cases  reported 
aa  Wisconsin  against  Illinois.  In  volume  281.  United  States,  page 
179,  Is  hereby  authorized  to  be  used  for  the  navigation  of  said 
waterway:  Provided  further.  That  as  soon  as  practicable  after  the 
Illinois  waterway  shall  have  been  completed  In  accordance  with 
thla  act,  the  Secretary  of  War  shall  cause  a  study  of  the  amount 
of  water  that  will  be  required  as  an  aiuiual  average  flow  to  meet 
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the  needs  of  a  commercially  useful  waterway  as  deflntd  in  said 
Senate  document,  and  shaU,  on  or  before  January  31,  1938,  report 
S  the  congress  the  results  of  such  study  with  his  recommenda- 
tions aa  to  the  minimum  amount  of  such  flow  that  wUl  be  required 
iimually  to  meet  the  needs  of  such  waterway  »^d  that  wlU  not 
Bubetantlally  Injure  the  existing  navigation  on  the  Great  Lakes 
S  the  end  that  Congress  may  take  such  action  as  It  may  deem 

*^2**8cOT)e-  Thla  report  covers  In  detnU  the  existing  waterway 
from  Lockixjrt  to  the  Mississippi  River  at  St.  Lo"'s-„^M°'^„^- 
cillcallv  It  dlacussea  betterments  In  navigation  facilities  neces- 
MTV  in  the  interesta  of  navigation  or  Justified  In  the  Interests  of 
economy  by  reason  of  the  resulting  reduction  In  maintenance 
costs  It  also  discusses  additional  works  made  necessary  by  the 
decree  of  the  Supreme  Court  reducing  the  diversion  of  lake  water. 
3  A  special  board  of  engineers,  appointed  in  conformity  with 
theRlverVnd  Harbor  Act  approved  July  3,  1930.  has  recently  sub- 
Stted  a  report  upon  the  Action  of  the  Lakes-to-Gulf  waterway 
^t^n  Lake  Michigan  and  Lockport.  The  board  recommended 
oSuin  improvement  In  this  section.  No  description  or  discus-- 
Son  of  the  section  Is  Included  in  this  report,  except  such  general 
Satements  aa  are  necessary  to  clarify  the  discussion  of  the  por- 
tion of  the  waterway  below  Lockport 
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DESCaiPTION    or    WATEBWAT 

4.  Watershed:  A  map  (sheet  1;  not  printed)  showing  the  water- 
shed of  the  nimols  River,  Its  tributaries,  and  connecting  water- 
ways, including  the  Mississippi  River  ^^^V^^^^^  0"^^^^,  "^f  ^Jl 
Louis  accompanies  this  report.  The  watershed  of  the  nilnols 
mJS?'  h^  a  natural  drainage  area  of  about  28;200  square  miles. 
SD"xr^tJlyl.S?  square  miles  of  which  He  In  Wisconsin  and 
SJJoSSSS  ?  3.200  Suare  mUes  In  Indiana.  About  «  P^f 
of  the  SUte  of  nilnolTls  drained  by  the  Illinois  River.  The  Sanl- 
Sry  DUUlrt  of  Chicago,  by  reversing  the  flow  of  the  Chicago  and 
oSimet  Rivers  has  added  to  the  Illinois  River  watershed  ZGl 
SjSJiufi^^mSe  Chicago  River  watershed  f^d  approximately 
So  square  miles  from  the  Calumet  River  ^at«ff^«l'  ^i'f  ^  * 
new  total  of  28.971  square  mUes.  The  eastern  portion  of  the  LltUe 
SXmet  River  watershed,  amounting  to  335  square  miles,  was 
diverted  into  Lake  Michigan  through  Bums  Ditch  in  1926.  and 
is  not  included  in  the  preceding  total.  ««„^„rn«n«r  the 

6  Tributary  streams:  For  general  Information  concerning  the 
tributaries  o7the  Illinois  River,  attention  is  invited  to  para^aph 
W  of  House  Document  No.  182  (72d  Cong.,  1st  seas).  More  coin- 
pleS  data  concerning  the  three  principal  tributaries  are  contained 

'"^kate7Rl've?X.  7ST7lst"cong.,  3d  sess.);  Fox  River.  No. 
4i?^lst  Song     2d^8.) ;  Sangamon  River.  No.  186  (72d  Cong.. 

'"V'lScltion  of  the  waterway:  Two  maps,  marked  "S^ee*  No^  2^ 
and  "  Sheet  No.  3  ".  which  accompany  this  report,  show  the  \o^ 
t^n  of  the  waterway  and  adjacent  features  in  greater  detaU  than 
S  ^ble  on  the  watershed  map.  The  present  waterway  from 
SL£TSlchl^n  S  thTMlssisslppi  River  follows  the  historic  route 
iSrttraverSi  by  Louis  Jollet  and  Father  Marquette  in  1673.  and 
bToSere^lorerT  trappers,  and  traders  until  1848  when  the 
Se^^  of  the  minols  and  Michigan  Canal  fuf^i^e<l  *°„^" 
S^re  commodious  route  from  the  Ch^o  River  to^«^l^°^ 
River  The  present  waterway  from  Chicago  to  St.  Loula  may  oe 
described  as  consisting  of  the  foUovirlng  sections: 

(i)  The  flSt  section  has  two  alternate  routes,  one  Jrom  Lake 
Michigan  via  the  Chicago  River,  south  branch  and  west  fork  of  the 
Chlcalo  River  to  the  head  of  the  Chicago  Sanitary  and  Ship 
CarS  at  Suth  Damen  Avenue  (formerly  Robey  Str^t  .  a  dlsrtance 
of  ?5  miles;  thence,  via  the  Chicago  Sanitary  ^nd  Ship  CanaJ  an 
St?flclal  canal  connecting  the  Chicago  River  ^.^^  the  Des  Plalnj 
River  bftvlne  a  length  of  30  miles  to  the  Lockport  Lock  ana 
^wertSuS  th?  Sid.  known  as  the  "Calumet-Sag  route^ .  from 
KklMSgan  via  the  Calumet  River  and  Little  Calumet  River  to 
the  head  of  the  Calumet-Sag  Channel  at  Riverdale.  a  distance  of 
14  2  miles  thence  via  the  Calumet -Sag  Channel  to  Its  Junctton 
wlth^heinaln  Sanitary  Canal,  a  distance  of  16.2  miles;  thence 
Song  the^^^nal  to  the  Lockport  Lock,  a  distance  of  12A 
m?£f,  or  a^tS  distance  by  this  route  of  42.8  miles,  as  compared 
with  36.2  miles  by  the  Chicago  River  route^ 

(b)  The  so-called  "  Dllnols  waterway",  extending  from  the  head 
of  the  Lockport  Lock,  on  the  Des  Plaines  ^^^'^^^I^^l^SL^ 
RtfLrvPd  Rock  Lock  on  the  Illinois  River,  a  distance  of  60  mUes,  oi 
Which  ifSl^fe  in  or  adjacent  to  the  Dee  Flalnea  River  and 
42  miles  In  or  adjacent  to  the  Illinois  River.  .,    _ 

(?)  Sie  alluvlilsectlon  of  the  Illinois  River,  extending  from 
Sti^eTSoJk  to  the  Mississippi  River  at  Orafton.  a  distance  of 

^^(drSe  Mlsalaalppl  River  from  Grafton  to  the  Eada  Bridge  at 
St.  Loula,  a  midstream  distance  of  38  miles.  TiMnni. 

7  Connecting  channels  between  Lake  Michigan  and  Dllnola 
WaterSS?  -nie  nuSn  branch  of  the  Chicago  River,  extending  from 
iSS^chlAn  tothe  Junction  of  the  north  and  south  branches,  a 
5SSn«  ofT6  milea.  h^as  a  project  depth  of  21  feet  and  an  a^rge 
width  of  about  250  feet.  The  south  branch  and '^•f  S°ri^- ao^ 
CwSgo  River,  for  a  distance  of  4.6  mUes  to  the  head  of  the  8^" 
ikry  canal,  are  about  200  feet  wide  and  21  feet  deep.  The  C^- 
cani  Sanitary  and  Ship  Canal  has  a  navigable  dep^  of  24  feet^ 
S?pt  on ^i??bara  between  Summit  and  Willow  Spijnga  '^^ 
thTcontrolllng  depth  la  21  feet.  The  earth  secUon  of  the  fanal 
if  7rSilM  Sig   has  a  bottom  width  of  162  feet  and  a  width  at 


the  water  surface  of  about  284  feet.  The  «^»»:«**:r^w!!?f?*2 
U  5.3  miles  long.  ha.  a  bottom  width  of  902  feet,  •^f  •  '^.f '^  •* 
the  water  surface  of  about  300  feet.  The  rock  section  is  14S6 
miles  long  and  has  a  bottom  width  of  160  feet,  with  vertical  sides. 
Se  exSlSn  from  the  Bear  Trap  Dam  to  the  prei^t  Powerhou^ 
below  Lockport.  a  distance  of  2  miles,  has  a  minimum  width  of 
leo  feet  and  a  minimum  depth  of  34  feet.  ^    ^  ^        ,  -w- 

8.  The  Calumet  River  haa  a  project  depth  of  21  feet  from  lAke 
Michigan  to  the  entrance  to  Lake  Calumet  a  distant  of  rf*S  J 
miles  The  river  Is  200  to  300  feet  wide  where  locked  and  300  to 
400  feet  wide  where  not  docked.  From  Lake  Calumet  to  the  head 
of  the  Sas  Canal,  a  distance  of  8.1  mllea,  the  Calumet  and  LltUe 
calumet  Rivers  have  an  average  width  of  about  200  'eet  and  a 
depth  of  approElmateiy  IS  feet  for  a  *»ttom  width  of  90  fe^ 
The  Calumet-Sag  Canal.  16.2  miles  long.  60  fwt  wide  In  the  rort^ 
and  20  feet  dSr  oonnecU  the  LltUe  Calumet  RlTer  with  the  main 
canal.  .  . 

9.  The  Illinois  Waterway:  The  ^Inols  Waterway  (Lock^  to 
Sterved  Rock)  is  located  In  the  rocky  portion  *"  the  Des  PlatMS 
and  upper  nilnols  Rivers,  which  have  been  ^proved  by  canall»- 
tlon  to  furnish  a  channel  having  a  n^ni™a™_^Pi.^<^  *  ^J^t 
a  minimum  width  of  200  feet,  except  for  a  short  d*»tance  between 
Lockport  and  Jollet.  where  the  width  at  presMit  la  160  feet.  ™ 
locka^ire  110  feet  wide  and  600  feet  long  m  the  cl^.  J^,  «^ 
are  modem  structurea  of  concrete  and  ateel.^ctih  <*»?J^2^  * 
series  of  Talnter  gates,  each  60  feet  long  at  Brandon  Rp^' •Jf^ 
feet  long  at  each  of  the  other  three  dama.  ^ch  of  t^«  d^™"; 
except^  Marseilles,  alao  includea  a  aerlea  of  head  gato*.  which  may 
S  inco%^S^  m  any  power  houses  ^^Utlnttie  future  T^ 
location  and  maximum  lift  of  each  lock,  aiid  the  length  ol  eacn 
pool,  are  shown  In  the  foUowlng  table: ^ ^ 


Btractora 


Lockport  Lock ---- ■ 

Brandon  Road  Lock  and  Dam.. 
I>resden  Liland  Lock  and  D&m... 
Marseilles  Lock  (at  Bells  Island). 
Starred  Rock  Lock  and  Dam 


Total. 


Mites  from 

Laka 
MIcbisao 


a&i 

41.2 
65.7 
8X« 
88.2 


MllMfrom 
Qrafton 


291.1 
28A.0 
«n.6 
M4.0 
231.0 


Mudmoin 

Urttofeet 

with  flat 

pools 


143.0 
M.0 
21.75 
M.3S 
17.6 
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>  With  higli  lake  level;  883  above  mean  sea  leveL 
10.  The  width  of  the  Brandon  Road  Pool  v«^«Jfro^ 
for  a  short  distance  at  the  upper  end  of  the  POOl  to  1.400  feet  a 
short  distance  above  the  Brandon  Road  Dam.  Through  the  city 
S^llet  the  waterway  is  about  300  feet  ,7^^*^  ."^^l^  .?1?S?I 
is  enclosed  between  heavy  retaining  walls  ,»»ck^^  *?  **!!^ 
and-rock  All.  The  width  of  the  Dresden  Island  Pool  varies  from 
So  fS  at  ttie  mouth  of  Jackson  Creek  to  2,700  feet  at  the  mouth 
S^the  Du  ^e  River.  The  width  of  the  Marseillea  Pool  vartes 
^m4Mfe^ab?ve  Grist  laland  to  1,060  feet  ^mediately  above 
the  MarseUlea  Dam.  The  width  of  the  MarselUes  Canal  to  200 
T^t  TSe  S>t^  The  width  of  the  S^^'^g.  R^''  PfiJ'jS 
from  600  feet,  above  the  mouth  of  the  Pox  River,  to  4.000  feet 

about  2  miles  above  the  Starved  Rock  Dam.  

11   The  Illinois  River:  The  Illinois  R^^er-  the  largest  of  tte 
trlbutartes  of  the  upper  Mlsslaaippl  River,  is  formed  by  the  con- 
^,««^,rf  the  Kankakee  and  the  Des  Plaines  Rivera,  about  mld- 
Sr^etweeTcSSoanS  La  Salle.     The  lUlnols  River  flows  in 
TwcsterTy  "outhw^rly.  and  southerly  direction,  a  distance  of 
573^  miles   and  empties  liito  the  Mississippi  River  at  Graf  ton    111, 
aSuTsa  nSles  above  the  Bads  Bridge  at  St.  ^o^.^The  ^th  of 
the  nilnols  River  varies  from  400  feet  above  La  Salle  to  1.400  feet 
Sir  th?  mouth  exc^t  In  Peoria  Lake,  which  is  about  1  mUe  wide 
^e  imtiSal  fa^l  in  the  nilnols  River  In  the  49  mllea  from  Its 
Slm^  Stlon  of\ankakee  and  ^ ^^l^^  ^J:^^^^^  |SS 
rf  the  alluvial  valley  at  La  Salle  was  about  53  feet,    ^'rom  La  Salle 
2  P^rla    a  distance  of  61.5  miles,  the  fall  waa  only  4  feet,  and 
Som^eJrla  to  the  mouth  of  the  nilnols  River,  a  distance  of  162.6 
m?^s  Sllow-waterfall  was  28  feet.    This  latter  section  contains 
S^  ToJK  Sd^^.  which  are  described  in  the  next  paragraph. 
SSlM  D^t  conditions  the  fall  to  distributed  as  foUows: 
^•Ske^chl^an  to  Starved  Rock.  140 JJ   (flth  high  lal«  leve^ 
fW'?   a^Dve  meaSi  sea  level)    feet  in  96.2  miles;   Starved  Rock  to 
??,oria    6  fSt^n  68.4  miles;   Peoria  to  Grafton   (405  mean  aea 
fevel)    3l/fSt  m  162.6  miles;  total.  178  feet  in  827.2  mnes." 

12  Locto  and  dams  at  La  Grange  and  KampsviUe:  -niMe  locks 
ari  ;irS  tS  7-f^  project  adopted  by  Congress  in  1880.  They 
^  ?^f«t  l5ii  betw^n  hoUow  quoins  and  73  feet  wide  The 
^M«w«1!nirth^ora  tow  occupying  the  full  width  of  the  lock  to 
3S^^t?h?^GraSIe^k  to  located  T7.6  miles  above  the 
Tov^ot  S  rlv^  ind^waa  completed  in  1889.  TJe  ^  at  ^a 
Gr  "^e  was  completed  in  the  foUowing  ye".  ^The  KanapsvUle 
T^ov  i«  located  81  5  miles  above  the  mouth  of  the  river  and  was 
Lock  ,ls.^ftef^i.o  ,?"e^        ^  Kampsville  was  completed  during 

S??ol^tl^  ?2i.  ^Iw^^f  iSrgtes  w;ere  ^f^^^ 
n?  thMe  IM^  111  the  fall  of  1931.  Timber  guide  waUsat  the  upptf 
2iJ  SSer^  of^ich  lock,  and  a  cable  haulage  ,syatem  at  each 
Sk  to  facuuate  the  passage  of  tows.  '5^^^5^«*  ^^^rSJ 
same  year.     Equipment  for   operating   these  locks  by  elecmcai 
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power  WM  tnstaned  In  1933.  Ta  1905  the  dam  at  KampsvHle  was 
lowered  a  feet  by  the  Sanitary  District  of  Ctilcago,  as  authorized 
by  the  Congress.  In  1931  the  United  States  raised  tlie  greater 
portion  of  the  dam  In  order  to  provide  a  9-foot  depth  over  the 
upper  miter  sill.  TTie  270-foot  section,  which  was  not  raised, 
constitutes  a  navigable  pass,  which  Is  used  to  some  extent  when 
the  fall  at  the  dam  Is  less  than  1  foot.  The  maintenance  of  the 
t^a.Tn  under  Ice  and  flood  conditions  has  been  expensive. 

13.  Mississippi  River  between  Grafton  and  St.  Louis:  The  Mls- 
■Isslpp:  River  from  the  mouth  of  the  Illinois  to  the  mouth  of  the 
Missouri,  a  distance  of  about  23  miles,  has  the  characteristics  of 
the  upper  Mississippi  River.  The  water  In  this  portion  of  thei 
river  is  usually  clear,  and  the  banks  are  fairly  stable.  Between 
the  mouth  of  the  Missouri  and  Bads  Bridge  at  St.  Louis,  a  dis- 
tance of  about  15  miles,  the  river  partakes  of  the  characteristics 
of  the  Mlssoinl  River,  carrying  at  times  a  very  heavy  load  of  silt. 
The  width  of  the  river  from  Grafton  to  St.  Louis  varies  from 
UMO  to  5.000  feet.  Between  Grafton  and  the  mouth  of  the  Mis- 
souri the  wider  portions  have  been  contracted  by  dikes,  or  wing 
dams,  to  a  width  of  about  1.400  feet,  and  from  the  mouth  of  the 
Missouri  to  St.  Louis  to  a  width  of  about  2.200  feet  at  mean 
stage.  From  Grafton  to  the  mouth  of  the  Missouri  the  fall  In  the 
river  Is  about  0.4  foot  per  mile  at  mean  stage,  and  the  low-water 
depth  on  the  shoals  about  5  to  6  feet.  Through  the  Chain  of 
Rocks  Reach,  b^ow  the  mouth  of  the  Missouri,  the  average  fall 
Is  about  1  foot  per  mile,  and  the  depth  at  low  water  generally 
about  8  feet.  Between  the  Chain  of  Rocks  and  the  Kads  Bridge 
the  slcpe  Is  about  0.3  foot  per  mile,  while  the  depth  at  low  water 
varies  from  8  to  25  feet. 

14.  Low-water  discharge:  The  extreme  low-water  discharge  of 
the  Illinois  River,  in  its  nnttiral  state,  exclusive  of  any  diversion 
from  Lake  Michigan,  Is  about  500  cubic  feet  per  second  at  La  Salle. 
and  Bboot  1.000  cubic  feet  per  second  at  lu  mouth.  These  figures 
are  bared  upon  measurements  taken  by  War  Department  engineers 
in  1867.  When  the  niinoU  and  Michigan  Canal  was  opened  in 
1848  this  extreme  low-water  flow  was  Increased  about  100  cubic 
feet  per  second,  and  later  about  200  cubic  feet  per  second,  by  the 
diversion  of  water  from  the  Chicago  and  Caliunet  Rivers  through 
the  Illinois  and  Michigan  Canal.  In  1860  the  capacity  of  the 
pximplng  plant  at  the  head  of  the  canal  was  Increased  to  400 
cubic  feet  per  second.  Prom  1871,  when  the  lowering  of  the 
Bununlt  level  of  the  canal  was  completed,  resulting  in  a  gravity 
flow  through  the  canal,  to  1884,  when  new  pumps  were  completed 
having  a  capacity  of  1.000  cubic  feet  per  second,  the  diversion  was 
about  400  cubic  feet  per  second.  Since  the  opening  of  the  Sani- 
twry  District  Canal  In  January  1900  the  average  annual  discharge 
from  the  canal  Into  the  Des  Plaines  River  at  Lockport  (diversion 
plus  pumpage)  has  Increased  from  2.990  cubic  feet  per  second  In 
1900  to  10.000  cubic  feet  per  second  In  1928,  and  then  decreased 
to  8,100  cubic  feet  per  second  In  1932.  The  decrease  Is  in  con 
formlty  with  the  Supreme  Coturt  decree  of  April  21,  1930,  and  the 
present  War  Department  permit. 

15.  Exclusive  of  any  diversion  from  Lake  Michigan,  the  extreme 
low-water  flow  of  the  Mississippi  River  between  Grafton  and  the 
mouth  of  the  Missoiirl  River  during  the  navigation  season  Is  about 
30,000  cubic  feet  per  second  (0.4  foot.  Grafton  gage),  and  between 
the  mouth  of  the  Missouri  River  and  St.  Louis,  about  42.000  cubic 
feet  per  second  (approximately  minus  1.7  feet,  St.  LotOs  gage), 
Including  varloxis  diversions  from  Lake  Michigan,  the'  discharge  of 
the  Mississippi  River  at  Grafton  for  mean  low  water  (2  feet  on 
gafe)  Is  34.000  cubic  feet  per  second:  at  mean  stage  (8.5  feet  on 
gage)  100,000  cubic  feet  per  second.  At  St.  Louis  the  discharge  at 
present  low- water  plane  (minus  2  feet  on  gage)  Is  about  SS.OOC 
cubic  feet  per  second:  at  mean  stage  (12.1  feet  on  gage)  about 
185.000  cubic  feet  per  second.  There  are  being  forwarded  wltli 
this  report  pertinent  discharge  eurrea.  stage-duration  and  flow 
duration  curves  for  Peoria.  Be«rdstown.  and  Alton  for  natural 
flow  and  for  condltloos  prescribed  by  the  Supreme  Court  aftei 
January  1.  1939. 

16.  Flood  dischArge:  The  greatest  flood  on  record  from  Starved 
Rock  to  Orafton  U  that  of  1844.  Above  Starved  Rock  no  record  at 
this  flood  has  been  found.  In  matters  pertaining  to  the  sectlox] 
above  Starved  Rock,  therefore,  the  flood  of  1802  has  been  taken  u 
the  greatest  flood  on  record  during  the  navigation  season.  Th< 
votxune  of  this  flood  as  measured  at  Morris  was  78.700  cubic  feet 
per  second.  Above  Starved  Rock  the  floods  of  1883  and  1916  wer« 
nlfher  in  socne  places  tluan  that  of  18M,  but  these  unusual  helghti 
were  due  to  lee  gorges.  Below  Starred  Rock  the  flood  flow  of  1904 
more  nevly  i^iproikched  that  of  1844  than  any  other  on  record 
The  tHMf Willi  discharge  In  1004  at  Ave  characterlstle  points  wai 
found  to  be  as  follows: 
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Comparing  flood  heights,  slopes,  etc..  the  flood  of  1844  seems  to 
have  been  about  10  percent  greater  than  that  of  1904. 

17.  The  range  between  natural  low  water  and  the  high  water  of 
1844  along  the  alluvial  portion  of  the  river  was  about  22  feet,  ex- 
cept toward  the  mouth,  where  the  backwater  effect  of  the  Missis- 
sippi River  increased  this  to  31  feet.  The  construction  of  the 
existing  levee  system  between  Peoria  and  the  mouth  has  increased 
this  difference  very  materially.  At  Beardstown.  where  this  effect 
reaches  a  mftrimiim,  the  high-water  plane  has  been  raised  about 

18.  Comparison  of  floods  at  Beardstown:  The  following  table 
gives  a  rough  comparison  of  the  most  outstanding  lUlnots  River 
floods  on  record. 
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19.  The  drainage  area  of  the  Mississippi  River  at  Grafton,  111., 
immediately  below  the  junction  of  the  Illinois  and  Mississippi 
Rivers,  is  about  170.000  square  miles.  At  that  p>olnt  the  maximum 
observed  discharge.  Including  about  35,000  cubic  feet  per  second 
from  the  Illinois  River,  is  365.500  cubic  feet  per  second,  measured 
in  1903.  Bankful  flow  (about  15.6  feet,  Grafton  gage)  Is  esti- 
mated at  209,000  cubic  feet  per  second,  and  maximum  probable 
flow  at  460,000  cubic  feet  per  second.  At  St.  Ix>uls  the  watershed 
area  is  enlarged  to  about  700.000  square  miles.  There  the  maxi- 
mum observed  discharge  (33.2  feet,  St.  Louis  gage)  Is  896,000  cubic 
feet  per  second,  measured  In  1881.  A  volume  of  1.146.000  cubic  feet 
per  second  was  observed  In  1892,  but  la  not  considered  reliable. 
Since  the  establishment  of  the  gage  in  1861,  higher  stages  have 
been  recorded  In  10  different  yeiu-s,  but  the  above  Is  the  maximum 
flow  measured.  Probable  maximum  flow  is  estimated  at  1,300,000 
cubic  feet  per  second.  The  drainage  area  of  the  Missouri  River 
is  about  529,000  square  miles.  A  flow  of  601,000  cubic  feet  per 
second  was  obser\'ed  May  19,  1892.  Maximum  probable  flow  Is 
estimated  at  840,000  cubic  feet  per  second. 

20.  Tributary    area:  The    area    Immediately    tributary    to    this 
waterway  includes  the  rich  agricultural  region  of  central  Illinois 
and    eastern    Mlsso\irl,    the    Immense    industrial    and    commercial 
iU«as  in  and  around  Chicago  and  St.  Louis,  and  also  the  Indiis- 
trlal  and  commercial  areas  at  JoUet.  Morris,  Marseilles,  Ottawa, 
La  Salle.  Peru,   Heruy,  Peoria.  East  Peoria.  Havana.  Beardstown. 
Grafton,  Alton.  East  St.  Louis,  and  other  river  towns.     The  In- 
direct tributary  area,  through  Its  connection  with  the  whole  Mis- 
sissippi River  system,  includes  most  of  the  Mississippi  Valley  and,. 
In  a  modified  degree,  the  area  tributary  to  the  Great  Lakes.     At; 
Chicago,  Peru,  Peoria,  Havana,  St.  Louis.  East  St.  Louis,  and  other* 
places  rail  connections  are  available  with  all  the  major  railroad 
systems  of  the  Central  States. 

BRmcss 

21.  Chicago  River:  There  are  31  bridges  spanning  this  section  of 
the  waterway,  all  of  the  movable  type,  having  horizontal  clear- 
ances varying  from  75  to  219  feet.  The  mlnimiun  vertical  clear- 
ance In  raised  position  is  120  feet.  Masted  vessels  can  move  from 
Lake  Michigan  to  the  head  of  the  Sanitary  Canal  at  Damen  Ave- 
nue. The  controlling  vertical  clearance  under  these  bridges  when 
cloeed  is  about  16  feet  above  low-water  dat\im.  Lake  Michigan. 

22.  Chicago  Sanitary  Canal:  Between  the  head  of  the  canal  and 
Romeo  the  canal  Is  crossed  by  20  bridges,  built  as  movable  struc- 
tures, in  which  the  necessary  operating  machinery  has  not  yet 
been  installed.  These  bridges  have  a  horizontal  clearance  of  from 
72  to  160  feet  and  a  controlling  vertical  clearance,  in  their  fixed 
position,  of  about  16 14  feet  above  ordinary  low  water,  or  about 
13%  feet  above  high  water.  The  two  highway  swing  bridges  at 
Luckport  have  been  in  operating  condition  for  many  years. 

33.  Illinois  waterway,  Lockport  to  Starved  Rock:  Along  this 
section  of  the  waterway  there  are  16  established  bridge  sites — 11 
hl^way  and  5  railway.  Apparently  all  obstructive  bridges  be- 
tween Lockport  and  Starved  Rock  will  be  removed  or  remodeled 
before  March  1934.  The  controlling  horizontal  clearance  will  then ' 
be  130  feet  at  the  Xlgln,  JoUet  &  Eastern  Railway  bridge  near 
Divine.  The  controlling  vertical  clearance  will  be  35  feet  above 
high  water  and  47  feet  above  normal  pool  level. 

34.  Illinois  River  below  Starved  Rock:  Along  this  section  of  the 
waterway  there  are  14  highway  bridges,  12  railway  bridges,  and  1 
combination  highway  and  railway  bridge.  The  existing  bridges 
provide  horlaontal  clearances  of  118  to  360  feet  and  a  minimum 
vertical  clearance  of  44  feet  above  extreme  high  water,  or  about 
60  feet  above  ordinary  low  water. 

35.  Mississippi  River.  Grafton  to  St.  Louis:  Along  this  section 
at  the  waterway  there  are  3  highway  bridges,  2  railway  bridges, 
and  a  combination  bridge*  carrying  both  highway  and  railway 
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traffic.  The  existing  bridges  provide  hortoontal  clearances  of  300 
to  680  feet  and  a  minimum  vertical  clearance  of  44.6  feet  above 
extreme  high  water,  or  86  feet  above  mean  low  water. 

26  Bridge  table:  Appendix  A,  page  4226.  contains  a  table  giving 
the  "location,  owner,  purpose,  type,  horizontal  and  vertical  clear- 
ances of  all  bridges  existing  or  authorized  across  the  waterway 
from  Lake  Michigan  to  St.  Louis. 


27.  Prtor  reports:  For  a  complete  list  o*  prertens  reports  on  thy 
Illinois  and  Des  Plaines  Rivers,  attention  Is  Uivlted  *<>  P^fi'^JS 
11   of  House  Dociunent  No.   182,  Beventy-eeoond  Oongreas,   nr« 

38  The  following  table  contains  a  list  of  the  most  recent  and 
pertinent  reports  relating  to  the  waterway  between  Chicago  ana 
St.  Louis: 
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i  Favorable  as  to  Missiasipj^  RIvec.    Illinois  River  Moot  project  previoady  sutherised. 


29  History  of  improvement  of  Dllnols  River  prior  to  the  extettog 
protect:  The  first  step  toward  the  improvement  o'  ^^e  lUlnols 
RivCT  was  taken  under  the  act  of  Congress  approved  August  30, 
1852.  appropriating  $30,000  for  the  Improvement  of  the  rlver^ 
An  app^opr^tion  of  384.150.  in  1869.  and  s^^^^^^^t,  „^°jf^°J^ 
were  ekpended  In  dredging  channels  4  feet  deep  and  HOfeet  wide 
SSxSthe  worst  bara.  and  in  building  wing  dams  The  act  of 
MarchS  1873.  appropriated  3100.000.  of  which  $80,000  was  tobe 
applied  to  the  ext^vation  and  foundation  for  the  Copperas  Creek 
Lb^k.  The  improvement  of  the  river  thus  far  had  been  carried  on 
conlolnUy  by  the  Federal  Government  and  the  State  of  minoU 
iS^rim/  to  a  system  adopted  In  1869.  the  S^^^  °^^,^°°^^^ 
dertaking  the  building  of  locks  and  dams  and  the  United  StatM 
the  cha^l  dredging.  Cooperating  with  the  General  Government 
the  State  of  Illinois  buUt  two  locks  and  dams  located  at  Henry 
and  Copperas  Creek,  at  a  cost  of  $747,747.  which  gave  *  depth  of 
7  feet  for  a  distance  of  862  mUes  below  La  Salle,  the  lower  temU- 
nuTof  the  nunols  and  Mlclilgan  Canal.  The  amount  of  money 
ej^Sed  by  the  United  SUtes  to  June  30.  1880.  on  the  original 

^'"?cr*Th'^"ct^<5' June  14.  1880.  provided  that  $100,000  be  expended 
on  locks  and  dams  In  the  lower  DUnols  River,  thereby  inaugurat- 
ing the  Federal  project  for  completing  the  slack-water  system 
by  which  a  depth  of  7  feet  was  to  be  obtained  from  La  Salje  to 
the  mouth  of  the  river.  Subsequent  to  the  completion  of  the 
locks  and  dams  at  La  Grange  and  Kampsvllle  supplemental 
diedKlnK  was  carried  on  between  the  Copperas  Creek  Lock  and  tne 
mouth  of  the  river.  The  act  of  1907  authorized  the  nece«««T 
dredging  between  Copperas  Creek  and  La  Salle  On  June  30. 
1928;  the  7-foot  project  was  95  percent  completed  The  total 
cost  to  the  United  States  to  that  time  for  work  below  La  SaUe 
was  $2.339393.  of  which  $1,898,095  was  for  new  work  and  3*31  MB 
for  maintenance.  Including  expenditures  under  the  origin^ 
project  (dredging  and  wing  dams),  the  total  amount  expended 
by  the  United  States  was  about  $3,880,000. 

31  In  1908  the  people  of  the  State  of  Illinois,  by  popular  vote, 
adopted  an  amendment  to  the  constitution  of  the  State  providing 
for  a  bond  issue  of  $20X»0.000.  to  be  used  in  the  construction  of  a 
waterway  from  the  water-power  plant  of  ^^e  Sanitary  Dlatorlct  of 
Chicago  at  Lockport  to  a  point  on  the  Illinois  River  'at  or  ne«r 
Utl«^'  There  followed  a  long  controversy  between  the  little- 
waterway  "  advocate,  and  those  who  favored  ^modern  *aj^*y 
wtth  large  locks.  Plans  for  a  waterway  8  feet  deep,  with  lodts  no 
feet  wUte  and  600  feet  long  In  the  clear,  were  spproved  by  th* 
iWHdstant  Secretary  of  War  on  March  6.  1920.  Construction  wwk 
iS?1!lS«r?rcStinuously  from  1920  to  19M.  ^^^^  J^ 
by  the  necesalty  for  conserving  approximately  W.OOOXXWofthe 
taoiKW  000  bond  Issue  for  the  reconstriictlon  of  bridges,  tne  »«•*• 
fouSd  itnJceM«i^to  stop  aU  construction  work  In  January  1930. 
A^SLt  tS???SoS^y  W  percent  of  the  navigation  feature. 

'M.^S£n?5roJect.  Chicago  to  Starved  R?e!liJ!S%^,™JSS: 
gress  approved  July  3.  1930.  adopted  and  atithortood  the  i«P»o^ 
^nt  of  this  section  of  the  waterway,  in  •cc<2?*'l'^  r!^™S^ 
report  of  the  Chief  of  Engineers,  submitted  In  Senate  Document 
Na  126  (Tlst  Cong..  2d  sees.),  in  which  he  recommended: 

-That  the  existing  project  for  the  ^Pf o^e»«?*  ?*  "*? JI  tSS 
River  be  extended  to  provide  for  a  navigable  depth  of  »»<Jt  less  than 
9  St  from  the  head  of  the  present  Federal  project  on  the  minol. 
Rlvw  to  ^e  heads  of  the  Federal  projects  on  the  Chicago  and  Cal- 
SS  RlvoJ.  the  portion  between  Utlca.  lU.,  and  the  forebay  of 
S^wer  house  6f  the  Sanitary  District  of  Chicago  near  Lock- 
port,  III.,  to  be  secured  by  means  of  dams,  locks  lateral  canals^d 
^ed^ing,  to  general  accordance  with  the  Pre«ntplans  of  the  State 
SminSls  for  the  construction  of  the  'O-c^ed  "minciBwM' 
Smy^t  an  estimated  cost  to  the  United  States  of  $7,600,000.  with 
$223  000  annually  for  maintenance  and  operation,  and  the  portions 
north  and  east  from  the  forebay  of  said  power  house  to  be  •fjured 
by  utilization  of  the  existing  system  of  improved  waterway,  con- 


structed by  the  Sanitary  District  of  Chicago  in  which  depth,  nam 
exist  considerably  In  excess  of  9  feet." 

S3  Funds  were  made  available  for  this  Mctlon  by  tne  ac»  os 
December  20.  1930.  Contracts  for  the  completion  of  the  masOTry 
and  steel  of  the  locks  and  dams  at  Brandon  Road  and  Evesdim 
Island  were  av?arded  in  February  1931.  Conrtructlon  ^ork  wa« 
commenced  early  In  the  spring.  Later  contract.  ^"*»^^~,  Jf' 
the  construction  of  the  Marseillw  Dam,  for  the  •»««^';^.*2^- 
ment.  control  houses,  and  machinery  *»«»*«»•»  all  o*.  t^*  »o^ 
for  extensive  earth  and  rock  dredging  In  all  0^ /^,JP9°^:J^J^ 
ing  roads  and  dlkee.  for  additional  drainage  faclUtles  in  certain 
areas,  and  for  other  miscellaneous  Items,  including  clearing  aU 
lands  that  were  subject  to  overflow.  Meanwhile  wort  progreoM 
steadUy  on  the  acquisition  oi  about  100  additional  flowage  eaw- 
ments.  The  pools  were  then  raised,  and  the  ^|?^^*y„?P;?°S™S 
navigation  onMarch  1.  1933.  although  the  fuU  width  of  channel 

was  not  completed  until  that  summer.  _.     -  „ 

84.  Prewnt  project.  Starved  Rock  to  Grafton:  The  act  ^  Con- 
gress approved  January  21.  1927.  provides  for  •channel  with  iMi* 
Smensl^of  9  feet  In  depth  and  200  f^t  to  wWth.  The  Btateof 
nunols  was  required  to  transfer  to  the  Unlt«l  S^te^  irtttaout  c«^ 
all  rights  and  titles  to  the  two  State-owi»d  !«*■ /J»*  ^^  ^?J^ 
niln^  River,  and  local  interests  were  to  furnish  the  ^^ItodStat^ 
without  cost,  aU  necessary  areas  for  the  ecooon^cal  dlspowi  oc 
material  dredged  in  creating  and  malntatolng  ^•,  ?J»f^!jv^ 
accordance  with  this  act,  title  to  tbelocks^dwn^  and  ^  K*^*^ 
at  Henry  and  Copperas  Creek  was  tranrferred  by  the  State  otWU 
nols  tothe  united  States  on  March  28.  1928.  and  thed«»«  »t  bom 
points  removed  during  the  same  year  The  total  cost  of  ^^^ 
*^dging  under  the  9-foot  propect.  Including  ««P;*r^  .^?V~ 
toree  (totals  estimated),  is  $2,700,000.  Including  $810,000  for  rock 
m  the  mile  below  the  Starved  Rock  Lock. 

35.  Previous  project..  Orafton  to  St.  Ix)ul8:  The  origin^  proJ«ct 
for  the  improvement  of  this  portion  of  «^«2«^iPPi,«i^"  '^ 
recommended  by  a  board  of  engtoeers  to  a  repo^dated  AprO  18^ 
1872.  and  approved  by  the  Chief  of  Engineers.  For  *»«*  P*^^ 
the  river  between  the  nitools  and  MlMourt  Rlv^  the  fhirt  ap^ 
prlatlon  was  made  to  the  River  and  Harbor  Act  of  June  10.  ma. 
Channel  depths  of  8  feet  between  the  mouth  of  the  Ohio  River 
SS  S  I^?15.  and  of  6  feet  thence  tott«  mouth^tbe  IUto«to 
River  were  firrt  nKJommended  in  •  report  bythe  ^^*_^^«£^ 
dated  January  20,  1876.  on  TraMportatlon  Route.  *<>  «»«J«*^o^ 
?Sriinprovement  work.,  begun  to  1872  and  ««ttou^foc  a  nuB^ 
bMT  of  ^ars.  conrtrted  of  low.  wild  dike,  and  dam.  of  bnMh  and 
JSnS  tTSill^  the  low-water  flow  of  the  river  ^J^f^L^^l 
nel.  and  revetment,  of  toru.h  mattrw.  and  .tone  ^^"^  ^»«gj 
the  bank,  from  eroelon.  The  project  of  IM}-}^  «*«•  *«^  *™» 
Siting  project  below  the  moutli  of  toe  Ml»ourl,  P»wlf «;  <« 
recESrJ  iWiBd  and  building  tip  »w  banto.  thuj  gj«^  «^ 
river  toan  approximately  uniform  ^^^JiJi^Stlt^^  i  fI2f 
nrmoaed  bT  t  W.  mean,  to  wcure  a  mtolmuin  depth  of  8  f .et. 
?Sr3Stirat  tSLtTS  wa.  UaWe  to  l«coma  m  Mttl«  -  *  J^ 
,Jr  mXZ!i,  n\»t^  and  le«  tbas  8  feet  wherever  the  width  wa. 

fv«m  #rnsion  Tlie  Rlver  and  Harbor  Act  of  March  3,  iwji, 
SSfHItoJ^for  the  M»-i«5Pl  *boje  toe  «o«t^^tgJ 
JSSourl,  wWchpioTtded  for  a  6-foof  channrt.  to  be  oJJ^tojd^ 
«mt«ction  worlDB  eonalstlag  of  wing  and  spur  dam.  for  narrow- 
SS  tof  SirJSxmToJtoe  nver.  clortng  dam.  f or  rtd.  chut«, 

and  by  dredgtog.  .^.t^^  ««,4.^ 

tn  TTtm^nt  nrotect   Orafton  to  St.  Lonl.:  Tb.  ezuttog  project 

northenT^undary  of  the  city  of  St.  Loute.  adopted  by  toe  act  of 
J2S^2l^l92?7 provide,  for'  obtaining  a*f  Jf»^^^^,»  f?^ 
SSETchaAnel  depto  of  not  lew  than  9  feet^  and  a  intoimum 
l^dth  at  low  water  of  not  lem  than  800  feet,  wlto  additional 
w Stos  to  ?Je  ^nSs.  The  exlrttog  proJ«rt  al»v.  the  mjtoem 
boundary  of  the  city  of  St.  Louis,  adopted  by  the  act  of  ^M^y  «. 
iSJ?  pSvldes  for  obtaining  and  maintaining  a  "Minimum  depth 
^3  fit  aSa  minimum  wWto  of  300  feet,  wlto  additional  width. 
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In  thm  bends.  Both  •cU  proTlde  for  Improrlnff  the  rtrer  tor 
recuUttnc  works  and  dredging.  Under  the  present  plan  at  im- 
pravement,  the  low-water  width  at  the  rlTer  at  the  oontracUou 
works  Is  about  1.400  feet  from  Orafton  to  the  mouth  of  th» 
Mtaaourl.  and  about  3.300  feet  from  the  mouth  of  the  lllnouil 

to  St.  Louis.  V        *%. 

87  Dredging  was  Introduced  as  a  part  of  the  project^by  th  > 
BlTer  and  Harbor  Acts  of  1890,  1907.  and  1033.  the  latter  jfrovldln  [ 
tot  dredging  channels  to  landing  places  on  the  main  river,  anc . 
abOTe  the  mouth  of  the  Missouri  River,  to  landing  places  on 
subetdlary  sloughs.  Por  improving  the  river  from  Grafton  to  ths 
mouth  of  the  Uisaourl.  there  has  been  expended  by  the  Unite  I 
States  up  to  June  30.  1933,  $1,534,780  for  new  work  and  $871.65 1 
for  maintenance.  Prom  the  mouth  of  the  Missouri  to  the  Eadi 
Bridge  there  has  been  expended  by  the  United  SUtes  up  to  Juns 
30.  1933,  $779357  for  new  work  and  $108,746  for  maintenance. 
Adding  these  figures  gives  $3,304,137  for  new  work  and  $980,39} 
for  malntenanos  for  the  reach  from  Grafton  to  the  Eads  Brldgt 
tn  St.  Louis. 

38.  Local  cooperation:  In  conformity  with  the  provisions  of  ths 
act  of  January  31,  1927,  the  landowners  along  the  river  betwee:j 
tttarved  Rock  and  Orafton  furnished  spoil  areas  upon  which  ths 
United  States  deposited  materials  taken  from  the  river  in  ths 
drsdglng  required  to  provide  a  9-foot  channel.  In  accordance  with 
the  provisions  of  thU  same  act.  the  State  of  niinois  transferred  Xp 
the  United  SUtes  all  rlghU  and  tlUes  to  the  two  SUte-ownel 
locks  and  dams  on  the  Ullnols  River  at  Henry  and  Copperas  Creel :. 
On  the  Mississippi  River  between  Grafton  and  St.  Lo\ils  no  loc^ 
cooperation  has  ever  been  required  by  law.  i 

39.  Other  improvements:  Local  cooperation  In  the  eonstructiom. 
improvement,  and  maintenance  of  a  waterway  between  Chicago 
and  St.  Louis  has  been  of  a  varied  and  unusual  character.  B<- 
tween  1836  and  1848  the  State  of  Illinois,  assisted  by  land  gran  is 
irom  ths  United  States,  constructed  the  Illinois  and  Michlgaa 
Canal,  furnishing  a  waterway  having  a  minimum  width  of  60  fe<  t 
and  a  depth  of  6  feet  from  Chicago  to  La  Salle,  a  distance  of  1(  0 
mil—  In  1871,  the  city  of  Chicago  completed  the  cutting  dowa 
of  ths  summit  level  so  as  to  provide  a  gravity  flow  from  Lale 
H««^Htg^n  across  the  divide.  Since  1903.  due  to  the  opening  of  tl  e 
Chicago  Sanitary  and  Ship  Canal,  the  section  from  Chicago  lo 
Jollet  has  not  been  operated  for  navigation.  Between  1846  and 
1806  the  city  of  Chicago  deepened  the  Chicago  River  and  t* 
branches  from  a  depth  of  2  feet  or  lees  to  a  depth  of  14  feet. 

40.  Between  1893  and  1900  the  Sanitary  District  of  Chicago  coi 
stnicted  the  main  sanitary  canal,  having  a  minimum  width  of  li  0 
fact  and  a  minimum  depth  of  24  feet.  Subsequent  to  1900  Ue 
aanlUry  district  extended  the  canal  from  Lockport  to  JolKt. 
widened  the  South  Branch  to  300  feet,  deepened  It  to  36  feet,  ai  d 
constructed  the  Calumet-Sag  Channel  connecting  the  main  cand 
with  the  Uttls  Calumet  River.  ^     „,.     . 

41    The  work  of  the  SUte  of  Illinois  on  the  Illinois  waterway, 
Lockport  to  Starved  Rock,  has  been  described  In  paragraph  31 
The  work  done  by  the  SUte  below  La  SaUe  has  been  described  <' 
paragraph  39.  i 

43  In  the  Miaeiselppl  River  at  St.  Louis,  the  city  cooperated  wH  h 
the  United  SUtes  between  1836  and  1867  in  the  construction  ^* 
various  dikes  for  the  improvement  of  the  St.  Louis  Harbor, 
connection  with  the  Government  project  of  1872  the  city  revetted 
about  3350  feet  of  river  bank  about  Bissell  Point.  About  1915  tl  le 
city  revetted  about  3  miles  of  the  left  bank  above  the  new  wat  sr 
lotkke  at  the  Chain  of  Rocks.  Other  work  has  been  done  whl4h 
may  have  contributed  to  the  Improvement  of  the  navigation 

Uks  river.  
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43  Chicago  and  Calimiet  Harbors  and  Rivers:  The  terminal 
facuiues  of  Chicago  and  Calumet  Harbors  and  Rivers,  and  of  tl  le 
Sanitary  Canal,  are  discussed  in  detail  In  the  report  of  tlie 
Calumet-Sag  board  referred  to  In  paragraph  3. 

44  Illinois  Waterway:  Facilities  for  loading  grain  are  available 
at  btuwa.  and  are  now  being  Installed  at  MorrU  and  Marsellha 
Addltlcmal  terminal  facilities  are  proposed  at  Jollet  and  OtUwa. 

45  Illinois  River:  Grain  elevators  are  located  on  the  Illincls 
River  at  Hennepin.  Henry.  Lacon.  Chilllcothe.  Spring  Bay.  Peori  t, 
Pekin.  opposite  Kingston  Mines.  Bells  landing,  mile  135.  mi  ie 
133  Havana.  West  Miin»*n*«*  Holmes  Landing.  Beardstown.  mou  h 
of  Crane  Creek.  Meredosia.  Naples.  Montesuma.  and  Kampevile. 
A  grain -loading  fadllty  has  Just  been  opened  at  Peru.  Similar 
Installations  are  proposed  at  other  points. 

46  Immedlatelv  below  the  Peru  highway  bridge  the  Marquet« 
Cement  Co.  has  Installed  an  air  compressor  and  pipe  system  f  ir 
loading  barges  with  cement  by  the  pneiunaUc  process.  At  Peoc  a 
is  located  a  new  $400,000  modern  river -rail  municipal  public  te  r- 
mmal  opened  on  June  15.  1931.  It  consists  of  3  units.  1  fv 
package  freight  and  1  for  bulk  freight.  It  U  served  by  tiie 
equivalent  of  a  belt-line  railroad. 

47  At  Havana  there  has  Just  been  completed  by  the  Ctm » 
Devel<^ment  Corporation,  at  a  cost  of  830.000.  a  modem  coil- 
han^itng  terminal  for  transferring  coal  from  standard-gage  bot- 
tom-dump coal  cars  to  barges.  The  capacity  of  the  plant  is  6  » 
tons  per  hour  The  Clmco  Development  Oorporatton  is  a  su  >- 
sldlary  of  the  Chicago.  Illinois  Midland  Railroad  Oo..  which  U 
eontroUed  by  the  pubUc-utlllty  companies  which  supply  electitc 
cxirrent  and  gas  to  Chicago  and  ths  norttmn  portion  of  IUln<ls 
and  Indiana. 

48.  MlailaBtppl  River  between  Orafton  and  8t.  Louis:  At  Altc  d. 
m^  thera  are  two  docks  eqiilppsd  for  handllnt  aand.  gravel,  stoi  e. 
«te^  each  equipped  with  a  sUUcnary  derrick.  Ths  minols  Ter- 
minal Railroad  nas  a  rlver-and-rall  terminal.  Indtidlng  a  wai  »- 
booss  aqtilppad  with  an  slsctrlc  loadsr-unloadsr  and  a  stattona  ry 


steam  derrick  for  handling  packages  and  bulk  commodities.    "Hie 
Eagle  Packet  Co.  has  a  wharf  boat  for  transfer  and  storage  at 

49  St.  Louis.  Mo.,  has  extensive  terminal  facilities,  including 
grain  elevators,  sand-handling  plants,  cement-storage  space,  docks 
for  handling  logs.  North  Market  Street  municipal  docks  with 
warehoiises  and  cranes,  coal-  and  ore-handling  plants,  a  paved 
levee  for  packets  and  excursion  boats,  and  a  Federal  Barge  Llnef 
terminal.  Extensive  terminals  are  also  available  at  East  St.  LoulB, 
m.  For  additional  information  In  reference  to  the  terminal  facili- 
ties at  St.  Louis  and  East  St.  Louis  attention  Is  Invited  to  the 
report  by  the  Board  of  Engineers  for  Rivers  and  Harbors  entitled 
"  Transportation  In  the  Mississippi  and  Ohio  Valleys,  TransporU- 
Uon  Series  No.  2.  1929." 

50.  Improvement  desired:  The  people  of  the  State  of  Illinois 
showed  their  desire  for  a  modem  waterway  in  a  very  practical 
manner  when  they  voted  to  bond  themselves  for  $20,000,000  in 
order  that  a  60-mile  link  in  such  a  waterway  might  be  con- 
structed. For  40  years  or  more  the  newspapers  of  the  Mississippi 
Valley  have  been  urging  the  construction  of  a  commodious  water- 
way between  Lake  Bilchlgan  and  the  Mississippi  River  to  take  the 
place  of  the  out-of-date  Illinois  and  Michigan  Canal.  The  busi- 
ness men  of  the  Mississippi  Valley  in  convention  assembled  year 
after  year  have  passed  resolutions  requesting  Congress  to  speed 
the  day  when  a  commodious  waterway  would  be  available  between 
the  Great  Lakes  and  the  Gulf  of  Mexico.  The  general  character 
of  these  articles,  editorials,  and  resolutions  U  well  known.  The 
demand  for  such  a  watei-way  has  been  intensified  by  the  realiza- 
tion that  the  Panama  Canal  furnished  cheap  water  transportetlon 
bet-ween  the  Atlantic  seaboard  and  the  Pacific  coast  to  the  dis- 
advantage of  the  producers  and  manufactxuers  of  the  Mississippi 
Valley. 

Congress  recognized  this  demand  in  the  act  approved  July  8, 
1930.  by  taking  over  the  completion  of  the  Illinois  waterway  and 
calliog  upon  the  Secretary  of  War  to  submit  a  report  stating  the 
requirements  of  a  commercially  useful  waterway.  A  commercially 
useful  waterway  connecting  the  Great  Lakes  with  the  Mississippi 
River  should  certainly  have  a  channel  as  wide  and  as  deep  as  the 
channels  now  available  In  the  Ohio,  the  middle  Mississippi,  and 
the  lower  Mississippi  Rivers.  This  means  a  channel  at  least  300 
feet  wide,  with  additional  width  In  the  bends;  a  minimum  depth 
of  9  feet  available  100  percent  of  the  time,  with  additional  depth 
wherever  special  conditions  Justify  it;  and  locks  equal  In  size  to 
those  which  have  been  built  by  the  Federal  Government  on  the 
Ohio  River  and  the  upper  Mississippi  River,  and  by  the  State  of 
nilnotB  and  the  Federal  Government  on  the  upper  Illinois  and 
Des  Plalnes  Rivers. 

COMMERCB 

51.  Chicago  and  Calumet  Harbors  and  Rivers:  The  commerce  of 
Chicago  and  Calumet  Harbors  and  Rivers  and  of  the  Sanitary 
Canal  U  discussed  In  deUll  in  the  report  of  the  Calumet-Sag 
board,  referred  to  in  paragraph  3. 

52.  Illinois  Waterway,  Lockport  to  Starved  Rock:  This  section 
of  the  waterway  was  not  commercially  navigable  until  It  was 
opened  to  limited  navigation  on  March  1,  1933.  During  the  spring 
and  summer  months  there  has  been  a  small  amount  of  commerce, 
but  the  use  of  the  waterway  is  badly  handicapped  by  obstructive 
bridges,  meet  of  which  are  now  being  remodeled  or  rebuilt.  The 
first  through  tow  from  New  Orleans  arrived  In  Chicago  on  June 
23.  1933,  at  which  time  the  waterway  was  formally  dedicated  by 
suiUble  ceremonies. 

53.  Illinois  River,  Starved  Rock  to  Grafton:  During  the  calendar 
year  1932  the  Federal  Barge  Lines  carried  60.470  tons,  and  other 
lines  127,680  tons,  a  total  of  188.150  tons.  The  number  of  pas- 
sengers carried  amoxinted  to  85,500,  exclusive  of  ferry  traffic. 

51.  Mississippi  River.  Orafton  to  Cairo:  During  the  calendar 
years  1937  to  1931,  Inclusive,  the  amount  of  freight  carried  varied 
from  891.800  to  1,430.000  tons  per  year,  valued  at  $45,258,000  to 
$68,660,000.  These  toUls  do  not  include  ferry  traffic  or  sand 
dredged  from  the  river  bed  and  barged  a  short  dlsUnce  to  the 
shore.  About  one  third  of  this  commerce  was  upboiind  and  two 
thirds  downbound.  The  number  of  passengers  carried  varied 
from  1.363.000  to  1,876.000  per  armum. 

55.  Prospective  commerce:  An  estimate  has  been  made  in  ap- 
piendix  B,  page  4229.  of  the  traffic  which  will  move  on  the  water- 
way.    The  total  tonnage  may  be  summarized  as  follows: 


Commodity 


Cemont ... 

Do 

Do 

Sand  sod  sravel — _ 

Do „- 

on  and  CIS 

Paper,  stc. 

Cannsd  goods 

Da 

Saxar 

Cotton,  llnters.  and 

meal. 
Clay  an  J  clay  prod- 

neta 
Salt 

Co* 

Do 

Do 


Orisin  and  dcstinalioa 


La  Sana  tn  CiJiaaco... - 

La  SaUe  to  Milwaukee 

La  SaU«  to  St.  Louis  and  points  aoath 

Jollet  to  Chicago 

JoUet  to  Peoria. 

Soatbem  loint^  to  Chira^o 

Ctaicaco  to  •■outh*rn  ports 

Padflc  ports  to  Chicago 

ChicMKO  to  souttiern  ports — . . 

New  Orieana  to  Ctucdijo . 

Soat^  U  Chiokzo 

St.  Loal<,  Ottawn,  and  northera  Illi- 
nois to  Chicago. 

Louisiana  to  Chicago;  and  Michigan 
to  Louisiina. 

NoftlMrn  Ulloois  to  Chicago 

Central  lilinoi>  vu  Pekin  ur  HAvana 
to  Chicago. 

NorthoTD  Illinois  to  La  Salle. 

SouUMTU  *II'"""  to  ChiMgo. ........ 


Tonnage 


:0a  000 

.'O.000 

75,000 

1,400.000 

100.000 

KpCOOO 

260,000 

7a  000 

iaooo 
loaooo 
loaooo 

135,000 

laaooo 

waooo 

i.ooaooo 

2S0.000 

xoonooa 


Savings 


nsaooo 

45.000 
112.  SOO 

caaooo 

40.000 
100.000 
29a  000 
18^000 

78,000 
217,000 
238.  coo 

e8.aoo 
laaooo 

236,000 

isaooo 

u,wo 
loaooo 
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ConuDodity 


Origin  and  destination 


Orain... 

Do- 
Iron  and  sted. 

Lumber 

Silkasand.... 

Do 

Oenersl  cargo. 

Do 


Total - 


Loeal  ports  north  of  Peoria  to  Chicago. 
Peoria  and  local  ports  to  soutliern 
ports. 

Chicago  to  sonthem  points 

Southern  ports  to  Cbicago 

Ottawa  to  southern  points ~ 

Ottawa  to  Chicago  and  lake  ports 

To  and  from  Chicago — — 

To  uid  from  Peoria... 


Toonaes 


loaooo 

360,000 

800,000 
23a  000 

aaooo 
loaooo 
aoaooo 

aaooo 


8av1n9 


8,330,000 


iioaooo 
2saooo 

01S.OOO 
MM.  000 

aaooo 
eaooo 

816.000 
4a  800 


s,asafloo 
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63.  KlMtatppl  Ttlytr.  Graffeoa  to  BL  UnOar.  ■»Iwm«  «•  »«|«i 
of  the  minola  River  and  Alton,  the  exlatlng  oomtractlon  worlM 
do  not  provide  a  9-foot  channel  without  a  large  m*?^*  «****?«" 
tog  durtng  every  low-water  aeaaon.  It  U  impoarthle  to  do  th« 
nebeMary  dredging  promptly  enough  tojnatotaln  a  •-foot  chsmnel. 
During  the  loiS^I^Uer  of  1930,  1981.  1982,  and  !«».  ^«  *5?*^  •* 
a  number  of  ahoala  In  thi.  reach  was  5  ««*V.  <?»^^^°^^S 
necessary  IrreapecUve  of  dlveialon.  It  Is  propowd  *«  c«^i^«*J™ 
condition  by  the  oonatruction  of  a  movable  dam  with  locaa  as 
Alton. 


56.  nimols  waterway,  Lockport  to  Starved  R««k:  Thto  ■actton 
of  the  waterway  was  not  opened  to  navigation  untU  M^f^/ji*^' 
Mid^  due  to  the  many  obstructive  bridges  still  in  place  be^*^ 
Stlcago  and  Starved  Rock,  the  pioneers  in  through  n*^g«f}^ 
oould^se  only  smaU  towboats  and  small  barges.  The  co^^^Jll^ 
Horizontal  bridge  clearance  throughout  this  season  has  been  « 
SSt^oJ  account  of  the  high  stages  which  P«'f^«^^^S^^S 
and  May.  the  controUlng  vertical  clearance  at  the  Sene^  Hlgh- 
^  Brld^.  during  a  portion  of  these  ino?i,^.  ''{^  "  SS^?oS, " 
feet.  Under  the  conditions  which  prevaUed  in  1933.  «*«  J^^fT^ 
IM  veiels  navigated  the  Illinois  Waterway:  One  self-propelled 
Slge^^  fS  iSTclrawlng  7  feet;  3  towboats.  100  to  110  feet 
SnTwlth  a  maxtoum  draft  of  7  feet;  15  towboats,  1«»  t^»^^ 
feet  lomr  with  a  maximum  draft  of  5  feet;  1  Government  towboat, 
m  fS^lS  drSrtng  4  feet;  2  Government  submarine  chasers. 
iS  fSt  S  <Srwli?6  feet;  20  barges.  100  to  200  feet  ong,  with 
iwfmum  draft  of  6  feet;  8  barges,  less  than  100  I**^*^- 'J^^ 
a  maximum  draft  of  3.5  feet;  and  numerous  launches  and  motor 

***67*nilnols  River  below  Starved  Rock:  The  conditions  <ief«b«d 
m  the  nrecedlng  paragraph  which  prevented  throiigh  navigation 
Sr  £?gJ^SSSt.^SbS«  during  1933  «^ected  ^^^^  °»^J«^- 
tlon  below  Starved  Rock  in  the  same  manner.  Despite  these  c^- 
dltions,  the  foUowing  vessels  navigated  this  »««tion  of  the  ^ter- 
?wyVl  «eW-propelled  barge.  240  feet  long,  drawing  7  feet;  5  tow- 
boats,  100  to  160  feet  long,  with  a  maximum  draft  of  6  feet;  4  tow- 
boats  less  than  100  feet  long,  with  a  maximum  draft  of  4  feet. 
rjac'ket  boat.  210  feet  long,  drawing  6.5  feet;  1  excursion  boat 
158  feet  long,  drawing  3.6  feet;  1  Government  towboat,  141  fwt 
long  drawS  4  f«!et;  1  Government  submarine  chaser.  106  feet 
S:  dSSlSf  6  feet;  20  barges.  230  feet  long,  with  a  maxtoum 
^t  of  6  feet;  32  barges,  100  to  200  feet  long,  with  a  maximum 
SSft  S  6  feet!  4  barg«,  less  than  100  feet  long,  with  maximum 
draft  of  3  feet;  and  ntimerous  latmches  and  motor  boats. 

68  Mississippi  River,  Grafton  to  St.  Louis:  As  has  been  stated 
In  the  two  preceding  paragraph*,  obstrucUve  bridges  above 
Starved  Rock  have  prevented  large  towboats  from  engaging  In 
throvwh  navigation  between  Chicago  and  St.  Louis.  However,  the 
following  vesseU  have  navigated  the  Mississippi  River  between  St. 
StSTS  oSton:  6  towbSats.  150  to  195  feet  long,  with  a  maxi- 
mum draft  of  8  feet;  11  towboats.  100  to  150  feet  long,  with  amax- 
imum  draft  of  6.8  feet;  6  towboats,  less  than  100  feet  long,  ^th  a 
maximum  draft  of  5  feet;  3  packetboats.  170  to  210  feet  long  wltha 
^imum  draft  of  6.5  feet;  7  excursion  boate.  157  to  285  ffet  lo^. 
with  a  maximum  draft  of  73  feet;  1  Government  snagboat,  187 
feet  long,  drawing  8  feet;  7  Government  towboats,  118  to  168 
feet  long  drawing  a  maximum  of  6.4  feet;  and  numerous  pleasure 
boats  IMS  than  65  feet  long.  The  towboats  listed  above,  when 
navigating,  hav«  an  average  tow  of  2  to  6  barges.  These  barges 
range  fr^  125  to  300  feet  in  length,  and  have  a  draft,  when 
loaded,  of  4  to  6  feet. 

DirnCULTIgS     ATTeNDINO     NAVIGATIOH 

59,  minols  waterway,  Lockport  to  Starved  Rock:  Across  the  Illi- 
nois Waterway  there  are  a  number  of  obstructive  bridges  which 
are  now  being  reconstructed;  at  only  one  bridge,  the  ^^g^y 
bridge  at  Morris,  has  work  not  yet  been  started.  In  all  foi^  poo  s 
Of  the  waterway  the  200-foot  channel  1»  o^rtructlve  to  the  navi- 
gation of  large  tows,  and  these  cuts  should  be  wldeiied  to  800 
feet  as  stated  more  in  detaU  elsewhere  In  this  report.  In  the 
Brandon  Road  Pool,  1.4  mUes  of  channel  should  be  deepened  from 
10  feet  to  14  feet  In  order  to  reduce  the  velocities  of  flow  during 
flood  stages,  and  to  permit  lake  harbor  tugs  to  serve  Industries  in 

**60.  nilnols  River  below  Starved  Rock:  There  are  17  bridges, 
having  horizontal  clearances  of  118  to  150  feet,  which  m^  some- 
what obstructive  to  large  tows,  and  should  ^e  replaced  bylonger 
spans  when  the  present  bridges  are  replaced.  The  200-foot 
channel  which  constitutes  a  large  part  of  this  ^lon  of  the 
waterway  Is  obstructive  to  large  tows,  and  should  be  widened  to 
800  feet,  as  stated  In  greater  detail  elsewhere  In  this  report. 

61.  The  existing  locks  at  KampsvUle  and  La  Grange,  with  a 
usable  width  of  73  feet  and  a  usable  length  of  300  feet,  are  ob- 
structlve  to  large  tows.  Tows  made  up  to  pass  through  locks  on 
the  upper  river  must  be  broken  up,  both  In  length  and  vvldth,  to 
pass  through  theae  old  locks.  The  dams  in  Uielr  PJ^^*  conJJ" 
tlon  constitute  a  hazard  to  navigation.  A  Portion  of  the  Kampa- 
vlUe  Dam  failed  during  the  past  spring.  About  WO-O^O  7»f  ": 
pended  on  this  dam  In  making  temporaiT  '?P*^,.^^^* 
a30,000  more  must  be  expended  to  complete  the  temporarywwora- 
tlon.  The  failure  of  either  of  these  dama  during  the  low-watar 
season  would  put  the  waterway  out  o<  commlssian. 


68.  Lockport  to  mouth  of  minoia  River:  Ttx  Information  up<m 
which  this  report  and  these  estimates  are  based  includes  nu- 
merous surveys  made  In  recent  years  Incident  to  ^^e<»Kln«  'o^ 
channel  having  mlnlmtim  dimensions  of  9  feet  in  depth  ana  /oo 
feet  in  width,  as  authorized  In  the  existing  projects;  awl^  PJ^o«^ 
graphs  of  the  waterway  and  bottom  lands  ««»ni JiOCkport  to  Bt. 
LoTils  to  show  the  present  condition  of  lands  which  might  be  over- 
flowed; and  iMrtngs  at  possible  dam  sites.  «„,^^  ^  ^ki. 

64.  Mississippi  River.  Grafton  to  St.  Louis:  T^^jn»T*y»  °S  ^- 
portion  of  the  waterway  were  made  tinder  the  direction  «  tne 
Special  board  of  engineers  appointed  by  the  division  engineer  on 
July  27.  1931.  to  consider  and  report  upon  this  secUon  of  the 
waterway.  These  surveys  extended  from  Orafton  to  Jefferson  Bar- 
racks, about  10  mUes  below  the  Eads  Bridge,  including  surveys  for 
lateral  canals,  of  lands  which  would  be  flooded  under  varloua  dam 
projects,  the  location  of  the  sewer  outlets  In  St.  Louis  «id  Alton, 
and  an  investigation  of  f otindaUon  condiUons  at  several  dam  sites. 
The  surveys,  records,  and  studies  of  the  board  have  been  used  In 
the  preparation  of  this  report. 

TUM  or  ncPBovnaEMT 

65.  Lake  Michigan  to  Lockport:  The  present  main  outtetof  tha 
Lakes-to-Gulf  waterway  Into  Lake  Michigan  la  via  the  Chicago 
Sanitary  Canal  and  the  Chicago  River,  with  a  secondary  connec- 
tion via  the  Calumet-Sag  Canal,  the  Little  Calumet  River,  and  the 
Calumet  River.  A  complete  discussion  of  these  <»^tt«^^  ^con- 
tained in  the  report  of  the  Oalumet-Sag  board,  Mferred  to  in 
paragraph  3. 

ptrwrtTR   WATBKWAT,  LOCKPOBT  TO  BTA«V«D  BOCK 

66.  Locks  and  dams:  No  alterations  or  additions  to  the  8  locks 
and  4  dams  In  this  section  are  proposed.  ,«,«,,„„  winth 

67  Channel  widths  and  depths:  In  general,  a  minimum  width 
of  200  feet,  with  some  widening  at  bends  has  t*en  provided  under 
toe^stlnk  project  in  the  Dresden  Island.  Marseilles,  and  Stwved 
Rock  Po^.  It  is  expected  that  future  commerce  on  the  water- 
s' wmmove  in  toviSeoo  feet  in  length.  The  full  economies  in 
water  transportaUon  will  not  be  realized  unless  large  tows  of  tlUs 
len^h^ieuKd-    'o^  "^«  movement  of  such  tows,  a  channel  300 

'^i.'ilfsUeSlf^lcms  occur  In  connection  with  toe jddenlng 
of  the  Star^  Rock  and  Dresden  Island  Pools,  or  In  the  Marseilles 
Pool  ex^  thr^h  the  2% -mile  canal  Just  above  the  tock  Hera 
ft^  p?opS«Ml  to  widen  the^canal  to  300  f^f  or  •length  of  4^ 
fe«^  SniSuately  above  the  lock;  then  to  "f  "Sf^^tVrim*^; 
mSyfOTa  distance  of  3.500  feet  upstream,  leaving  the  remaining 
SSoo  iltl  where  the  natural  surface  1*  higher,  in  lU  present 

^^M^'S  Brandon  Road  Pool  presents  a  «««  "^P^*?^  ^a^ 
tlon     Between  the  Brandon  Road  Dam  and  Ruby  Street,  In  JoUet, 
toe   rl^r   iT^oXS  between   concrete  retaining   waUs      These 
wSls  ie  necewary  for  the  protection  of  the  city  of  Jollet.  astoe 
wSter  to  tofSolls  above  the  level  of  the  adjacent  streets,    rrom 
Rnhv  stTMt  to  toe  Junction  of  toe  Des  Plalnes  River  wlto  toe 
SSL^Can^  toe  ildto  i^  the  channel  varies  from  160  to  350 
^^e  Sis^  of  ^S  and  widening  Is  imposjlble  without 
:?fh..r  moviMback  toe  tracks  of  the  main  line  of  the  Santo  Pe 
iSSwar  iwch  ^Ssefy  ?S?el  the  river  on  the  east  bank,   or 
^mJ^SL  toe  old  dike  between  the  shallow  portion  and  deepened 
nomS^  toe  Etes  Plalnes  River  and  widening  the  channel  toward 
^fwest  b^     The  combination  toat  will  secure  the  b«t  chan- 
Si  ^tinS  with  commensurate  costs,  is  to  secure  most  of  the 
S?ienSfby  «^vlng  the  old  dike  and  ^^f^:^:^^^^ 
^?h^rvS»*  dredelns  at  the  point  on  the  east  bank.  700  to  1.700 
St  a^e  ?Sr%yS^t  Bridge.     Prom  toe  Junction  of  the 
g2  pSSSs  mver  aid  toe  sanitary  ^^  ^  «iV^»^'l^^ 
the  channel  Is   180  feet  in  width,  vmh  rock  bulks.     H^   toe 
^^..ninff  miiRt  be  accomnllshed  on  the  west  bank.     Tnese  lea- 
X^^  £™  Vn  tS^SSpTcsheets  4  and  6)>  and  cross  sections 
5S^t^^»  of  toe  BrSdon  Road  Pool  accompanying  tola  report. 
^  ?rwito  tt^e  P'«^*  flow  at  Lockport.  6.M0  ^^  ^^^J^' 
ond   nluTpmnpV.  the  flow  through  the  Brandon  Road  Pool  te 
?^5b  cSl?  feet^  second,  or  more.  P»ctl«»"/  lOiP^r^^Snl 
JhetlSS  8,000  cSblc  feet  per  second   or  more.  U  p«r«nt  «r  toe 
ifrn--  Rnd  lb  000  cubic  feet  per  second,  or  nuwe,  14  percent  of  the 
JS*   ^en  toe  mverslon  to  decreased  to  1.600  cubic  feet  per 
iS,V^e^w  It  LocSort  will  be  2.400  cubic  feet  per  second,  or 
■*^.    r.^^i«iiv  100  neroent  of  toe  time;   8,000  cubic  feet  per 

??SoO  (SJblc  f(^P«  ■««»<».  •»«»  aj  mites  per  hour  with  a  flow 
if  aoflo  cubic  feet  per  second.  Flows  in  excess  of  10,000  cubic 
get'SS  SSSd  «Kw  imre  ««1  wlU  coBtimie  to  be  jowlto  a 
reduMd  diversion.    The  duratUm  of  such  flows  wlU  be  short. 


1  Not  printed. 
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71  Channel  eondltlons  In  tbe  Brandon  Boad  Pool  Bboold  be  Im- 
tirored  to  proTide  greater  widtb  for  n«Tlc»tlon.  and  »t  tbe  same 
time  prtnrtde  larger  channel  croaa-eectlons  In  <»d«r  to  reduce 
velocities  even  with  reduced  dlrenton.  Prom  the  Lockport  Lock 
to  the  fouth  end  of  the  existing  Sanitary  Dlatrtct  Dike  (1.750 
feet  above  Ruby  Street)  the  width  of  the  present  artlflcial  chan- 
nel la  100  feet.  It  la  proposed  to  widen  this  channel  at  once  to 
225  feet  from  the  Lockport  Lock  to  the  Elgin.  Jollet  &  Eastern 
BaUway  bridge:  then  to  Increase  the  width  Gradually  to  300  , 
feet  along  the  next  800  feet:  then  to  widen  the  channel  to  SOC  \ 
feet  from  this  point  to  the  south  end  of  the  dike.  Prom  the  Lock-  | 
port  Lock  to  the  north  end  of  the  dike  the  channel  Is  already  18  to 
19  feet  deep,  made  so  by  the  Sanitary  District  some  years  ago  when 
the  channel  waa  d\jg.  Prom  this  point  to  the  Jackson  Street 
Bridge  (mile  389  J  to  388.4)  it  Is  proposed  to  deepen  half  of  the  pro- 
posed 300-foot  "h^nwi  to  10  feet,  and  the  other  half  to  14  feet. 
In  the  bends  tbe  proposed  widths  would  be  slightly  greater. 

73.  Between  the  34-foot  depth  available  in  the  Sanitary  Canal 
and  the  15-foot  depth  available  In  the  Brandon  Road  Pool  below 
Jackson  Street,  there  exists  only  this  1.4  miles  of  channel  where 
tbe  llmtt»ng  depth  Is  about  9  feet.  Should  this  reach  be  deepened 
as  recommended,  it  will  increase  the  controlling  depth  between 
Lake  **t<>Mg*T»  and  the  Brandon  Road  Lock  to  14  feet,  whlcti 
would  permit  the  existing  Chicago  Harbor  tugs  to  tow  bargei 
frtm  the  Brandon  Boad  Pool  to  Chicago,  and  vice  versa,  thm 
serving  industries  located  In  Jollet.  As  a  result  of  the  improve- 
ments above  proposed,  the  velocities  at  the  critical  section  of  the 
Brandon  Boad  Pool  alongside  a  passing  tow  will  not  exceed  a 
miles  per  hour  for  a  flow  of  10.000  cubic  feet  per  second,  or  less 
which  wUl  be  the  condition  95  percent  of  the  time  after  the 
diversion  is  reduced  to  1.500  cubic  feet  per  second. 

73.  The  channel  widening  above  proposed  throughout  the 
nihioU  waterway  soctlon  and  the  channel  deepening  in  the 
Brandon  Boad  Pool  are  for  the  purpode  at  improving  navigation 
eondltlons.  and  are  Independent  of  tlie  amount  of  water  diverted 
from  Lake  Michigan. 

74.  Although  it  is  pn^xMsd  at  first  to  widen  a  portion  of  the 
channel  in  tbe  Brandon  Roeul  Pool  to  only  32S  feet  and  to  wider 
only  a  portion  of  the  Marseilles  Canal,  any  new  project  aboxiU 
authorize  the  widening  of  the  channel  in  all  four  pools  to  30( 
faet,  with  additional  widening  in  the  bends,  so  that  if  and  whex 
tbe  growth  of  commerce  justifies  it.  these  narrow  sections  may  be 
widened  to  300  feet. 

75.  nilnola  Blvar.  Starred  Rock  to  Orafton:  It  U  proposed  U 
improve  the  river  by  the  construction  of  new  locks  110  feet  wld« 
and  800  feet  long  In  the  clear,  movable  dams,  and  dredging,  so  ai 
to  provide  a  channel  not  leas  than  9  feet  deep  and  800  feet  wide 
with  soma  additional  widening  in  tbe  bends,  after  tbe  flow  a' 
Lockport  is  reduced  to  1.500  cubic  feet  per  second,  plus  tbe  pump- 
ace,  in  accordance  with  the  Supreme  Court  decree  of  April  21 
1930.  Tbe  pumpage  for  Chicago's  water  supply  baa  been  taker 
as  1.700  cubic  feet  per  second,  which  it  reaches  now  in  dry,  hoi 
weather.  Por  oomparative  purposes,  consideration  baa  been  glvei 
to  securing  tbe  required  depth  with  diversions  from  Lake  Michi- 
gan of  1.500.  3.500.  8.500.  5,000.  7,000.  and  9.000  cubic  feet  p«' 
oecond.  respectively,  plxts  the  pimipage  for  Chicago's  water  sup- 
ply. Starting  with  a  low- water  surface  of  419  feet  above  meat 
sea  level  at  Orafton.  which  will  be  furnished  by  the  proposed  das 
in  tbe  Mississippi  River  at  Alton,  it  baa  been  foimd  that  wltt 
dlTtrsions  of  9.000  and  7,000,  respectively,  no  locks  or  dams  an 
req^ll^ed  in  tbe  831  mllee  between  Orafton  and  Starved  Rock 
With  a  diversion  of  5,000  cubic  feet  per  second,  a  lock  and  dan 
•re  required  only  at  a  point  near  the  present  La  Orange  Loci 
ft&d  Dam.  With  dlrerslons  of  8.500,  3.500,  and  1,500  cubic  tev 
per  second,  ranectlyely.  tbls  reach  can  be  improved  moet  eco< 
Domloally  by  a  lock  azxd  dam  at  La  Orange  as  at  present,  and  ax 
additional  lock  and  dam  near  Peoria,  or  by  substituting,  for  thu 
one  lock  and  dam  naar  Peoria,  locks  and  dams  located  at  or  neai 
Laneaatar  Landing  and  Bennepln.  In  each  case,  tbe  first  cost  Li 
leas  witb  1  lock  abere  La  Granfe  than  with  3  locks  and  daroi, 
tb«  diirerenca  being  about  8841.000  with  a  dlvaraton  of  8,800  cubi< 
feet  per  ascond.  about  8868,000  wltb  a  dlvenlon  of  3,900  cubic  fea 
per  second,  and  about  8881,000  wltb  a  diversion  of  1  JOG  cubic  fa* 
par  second.  If  tba  cost  of  operation  and  maintenance  of  th( 
extra  lock  and  dam  ts  capltallaad.  and  tbe  advantage  to  eommaro 
of  having  1  leaa  look  and  dam  to  navlgata  la  oonalderad,  thii 
advantage  is  Ttry  decidedly  In  favor  of  tba  plan  wblcb  Include) 
only  1  lock  and  dam. 

78.  Profllaa  ot  tbe  waterway  for  various  dlverslona  (sheets  7-10) ' 
and  drawings  for  tbe  propoeed  locks  and  dama  at  La  Orang(» 
Landing,  mile  80 J  (sbeeU  19-M)*  and  mUe  158  (abeets  14-18)  > 
4^  mllea  below  Peoria,  acoompemy  this  report.    The  profiles  shov 
by  crosa-bateblng  and  flgurea  tbe  dredging  neoeasary  in  connec" 
tion  with  a  dlveralcm  of  1,500  cubic  feet  per  second.    Tbe  drawtngi  i 
for  the  locks  and  dama  abow  the  location,  borlnga.  hydraulic  data , 
general  plaiM.  and  croas  sections  for  each  of  tbeee  locks  and  dama 
A  map  (Sheet  11)  >  abowlng  the  abore  Unea  of  the  propoeed  poo 
between  Orafton  and  Kampsvllle.  and  a  map,  in  3  abeets  (sheet ; 
13    and    13)\   abowlng   the   propoeed    pool    between   Peoria   am 
Starved  Bock,  also  accompany  this  report.    Between  Kampevlll( 
and  Pe<»ia  tbe  watar  surface  la  not  raised. 

77.  Mlsslsalppt  River,  Orafton  to  St.  Louis :  Tbe  Improvemen  ■ 
propoeed  between  Orafton  and  the  northern  boundary  of  the  elt; 
of  St.  Loula  U  a  waterway  which  will  have  a  mtnimMTw  ebanne 
depth  of  9  feet  and  a  minimum  channel  width  of  300  feet.    Belov 


*Not  printed. 

•Only  ataaets  8-10  printed  in  tbla  document. 


the  northern  boundary  of  the  city  of  St.  Louts  a  300-foot  channel 
ia  already  authorized.  . 

78.  It  is  propoeed  to  Improve  this  reach  of  the  river  by  a  lock 
and  dam  located  at  Alton,  15  miles  below  Grafton,  which  woxild 
furnish  not  only  a  e-foot  waterway  in  the  Mississippi  from  Alton 
to  Grafton,  but  for  a  considerable  distance  beyond  in  both  the 
Mississippi  and  the  Illinois.  The  head  of  the  Alton  Pool  on  the 
Mississippi  River  would  be  at  the  proposed  dam  (no.  25)  at  Cap 
au  Oris.  38.5  miles  above  Alton,  and  on  the  Illinois  River  at  La 
Grange  Landing.  95  miles  above  Alton.  A  profile  (sheet  7)*  of 
the  Mississippi  River  from  Cap  au  Oris  to  St.  Louis  and  drawings 
(sheets  3  and  25-29 )»  for  the  locks  and  dam  showing  the  location, 
borings,  hydraulic  data,  general  plans,  and  cross-sections  of  the 
locks  and  dam  accompany  this  report. 

79.  Between  Alton  and  St.  Louis  it  Is  proposed,  for  the  time 
being,  to  continue  the  improvement  under  the  present  project  by 
contraction  works  and  dredging.  In  studying  this  reach  of  the 
river,  conaideratlon  was  given  to  the  use  of  a  lateral  canal  from 
a  point  at  or  below  Alton  to  some  point  near  the  Merchants  Bridge 
in  St.  Louis.  Poiu-  different  canal  plans  were  considered.  It  was 
found  that  the  cost  of  such  a  canal  was  excessive,  due  primarily 
to  the  necessity  for  carrying  the  canal  across  Wood  River  and  the 
Cahokla  Creek  diversion  channel.  The  discharge  of  each  of  these 
streams  at  times  exceeds  25,000  cubic  feet  per  second.  Navigation 
in  such  a  canal  would  not  be  so  free  and  easy  as  in  the  open  river. 

80.  Consideration  was  given  also  to  the  possibility  of  improving 
navigation  conditions  at  the  Chain  of  Rocks  by  constructing  a  dam 
at  the  water-Intake  towers  of  the  city  of  St.  Louis  or  at  Bissell 
Point.  alx>ut  7  miles  atx>ve  the  Eads  Bridge,  or  at  Jefferson  Barracks, 
about  10  miles  below  the  Eads  Bridge.  The  normal  pool  level,  in 
any  case,  would  be  399  or  400  feet  above  mean  sea  level.  These 
I»t>Jects  would  be  very  expensive.  A  dam  at  Jefferson  Barraclcs 
would  create  a  nearly  constant  pool  level  In  the  St.  Louis  Harbor, 
but  would  t>ack  the  water  up  into  the  sewers  of  St.  Louis  and  East 
St.  Louis.  To  take  care  of  this  condition.  It  wovUd  be  necessary  to 
construct  a  very  large  and  costly  intercepting  sewer  along  each 
side  of  the  river.  Because  of  the  high  cost  of  improving  this  sec- 
tion of  the  river  imder  any  of  these  plans,  it  is  proposed  to  con- 
tinue regularlzation  until  such  time  as  it  is  proved  unsatisfactory. 
The  discharge  contributed  by  the  Missouri  River  facilitates  regu- 
larlzation below  the  jxinctlon.  As  the  construction  of  a  lateral 
canal  or  a  dam  below  Alton  is  not  recommended  at  this  time,  plans 
and  estimates  of  cost  for  such  projects  are  not  included  in  this 
report. 

armcATSS  or  cost  (nrcLVDiiro  la  pxscsirr  vox  continoknciss) 

81.  Widening  of  Illinois  waterway,  Lockprart  to  Starred  Rock 
(independent  of  diversion) : 

Brandon  Road  Pool 81.  638, 000 

Dreaden  Island  Pool— r 588.000 

Marseilles  Pool - 784,  000 

Starved  Rock  PooU *  660. 000 

Total 8,  536. 000 

83.  Starved  Rock  to  Orafton  for  various  diversions: 


Method 

Divrrsion 
(cubic  feet 
per  second) 

Coat 

Locks  sad  dama  st  La  Oranga  ind  Paorls  aod  dredging 

Do 

l.SQO 
2,fi00 
3,fiOO 
.8,000 
S,000 
6.000 
7,000 
9,000 

$1X004.000 
11,430,000 

Do    

ia7(l,000 

Do 

Ixiek  aod  dam  at  La  Oranga  aod  drodglng 

Dradging  aloaa. 

Do 

Do 

0, 100. 000 
0,817,000 

13.  mi.  000 

ft,  99. 000 

a,u4,ooo 

88.  Mlaslaslppi  River,  Orafton  to  Alton  (Independent  of  diver- 
sion): 
Alton  dam  wltb  locks 88,011,000 

84.  Summary  of  cost  wltb  diversion  of   1,500  cubic  feet  per 
seeond,  Lockport  to  Alton: 

Illinois  waterway.  Lockport  to  Starved  Rock |3,  526,  000 

Illinois  River,  Starved  Rock  to  Orafton . 12,004,000 

ippl  River,  Orafton  to  Alton 8,011,000 


Total 23,  541.  000 

85.  Por  details  of  estimates,  see  appendix  C,  page  4231. 

86.  Costs  chargeable  to  Mississippi  and  Illinois  Rivers:  The  en- 
tire coat  of  the  proposed  improvements  above  Grafton,  viz, 
815.530.000,  is  chargeable  to  the  improvement  of  the  Des  Plalnes 
and  Illinois  Rivers.  The  cost  of  the  Alton  Lock  and  Dam.  includ- 
ing tbe  cost  of  flovrage  on  the  Mississippi  River,  viz.  $8,011,000.  is 
chargeable,  one  half  to  the  Mississippi  River,  and  one  half  to  the 
nilnols  River.  No  change  in  the  engineering  methods  of  seciirlng 
tbe  channel  in  the  Mississippi  between  Alton  and  St.  Louis,  or  of 
Its  cost.  Is  recommended  In  this  report. 

87.  Costs  chargeable  to  reduced  diversion:  The  dredging  in  all 
tbe  pools  of  the  Illinois  Waterway  section,  Lockport  to  Starved 
Rock,  estimated  to  cost  83,526.000.  is  a  betterment  in  the  interesta 


»Not  printed. 
*OnIy  sheet  3  printed. 
I     •Includes  widening  of  Marseilles  CanaL 
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of  navigation.  Is  Independent  of  diversion,  and  no  part  of  the  cost 
is  chargeable  to  reduced  diversion.  The  estimates  given  in  para- 
irraph  82  for  the  improvement  of  the  section  between  Starved  Bock 
and  Grafton,  with  various  diversions,  show  that  with  a  diversion 
of  1  500  cubic  feet  per  second,  the  proposed  improvement  of  this 
section  wUl  cost  812,000.000,  whUe,  with  the  present  diversion 
(6.600  cubic  feet  per  second),  a  simUar  waterway  fan  be  pro- 
vided without  locks  and  dams  at  a  cost  of  approximately  $6,800,000, 
The  difference  between  these  two  estimates.  $5,200,000.  is  properly 
chargeable  to  reduced  diversion.  The  annual  cost  of  operation 
and  care  for  the  Peoria  and  La  Grange  Locks,  namely.  $100,000. 
would  be  chargeable  to  reduced  diversion,  because  these  locks  atre 
not  necessary  with  a  diversion  of  6.500  cubic  feet  per  second.  The 
cost  of  improvement  with  1.500  cubic  feet  per  second  diversion 
can  be  compared  wltb  other  diversions  by  reference  to  the  table 
in  paragraph  82.  No  part  of  the  cost  of  tbe  Alton  Locks  ajwi 
Dam,  or  the  flowage  in  that  pool,  is  chargeable  to  reduced  di- 
version. Of  the  total  cost  of  the  proposed  work  between  Locfc- 
Dort  and  Alton,  $23,641,000.  a  total  of  only  $5,200,000  is  chargeable 
to  reducing  the  diversion  from  6.500  cubic  feet  per  second  as  now 
allowed,  to  1.600  cubic  feet  per  second. 

DiaCTJSSIOIf 


88  Introduction  to  discussion:  The  minimum  diversion  to  be 
allowed  after  January  1.  1939.  under  the  Supreme  Court  decree 
was  baaed  upon  the  recommendation  of  Special  Master  Charles  K. 
Hughes.  In  preparing  his  two  reports,  the  Special  Master  gave 
cM«ful  consideration  to  the  evidence  and  arguments  presented 
bv  all  parties  to  the  controversy.  The  Supreme  Court,  after  con- 
sidering the  exceptions  filed  to  both  reports  by  the  parties  to  the 
suit  and  listening  to  the  arguments  of  opposing  counsel,  banded 
down  the  decree  quoted  in  the  following  paragraph.  T^e  district 
engineer  accepts  the  findings  of  the  Special  Master  that  a  di- 
version of  1,500  cubic  feet  per  second  would  lower  the  levels  of 
Lakes  Michigan  and  Huron  approximately  1  inch  at  mean  lake 
levels  and  that  it  can  hardly  be  maintained  that  a  diversion  not 
exceeding  an  annual  average  of  1.500  cubic  feet  per  second  would 
produce  such  a  substantial  injury  to  like  navigation  when  the 
fluctuations  of  lake  levels  due  to  other  causes  than  diversions  are 
considered.  It  is  necessary,  therefore,  to  determine,  first,  whether 
this  amount  of  diversion  is  sufficient  for  lockages,  seepage,  Icak- 
aue  and  evaporation  of  the  existing  waterway  when  used  to  its 
maximum  capacity:  second,  whether  "ving  conditions  'of  thoee 
aboard  ships  and  at  work  at  terminals  on  shore  will  be  healthful 

89  The  Supreme  Court  decree:  The  flow  at  Lockport  from  the 
sanitary  canal  exerts  a  controlling  influence  upon  the  character 
of  tho  improvement  which  should  be  effected  im-the  Illinois  River 
below  Utica.  The  pertinent  paragraphs  of  tho  Supreme  Court 
decree  of  AprU  21,  1930,  Umiting  the  flows  at  Lockport,  are  as 

"It  is  now  here  ordered,  adjudged,  and  decreed  as  follows: 
"  1  On  and  after  July  1,  1930.  the  defendanU,  the  State  of 
nilnois.  and  the  sanitary  district  of  Chicago,  their  employees  and 
agenU.  and  all  persons  assimiing  to  act  under  tho  authority  of 
either  of  them.  be.  and  they  hereby  are.  enjoined  from  diverting 
any  of  the  waters  of  the  Great  Lakes-St.  Lawrence  •y»te«a  o' 
watershed  through  the  Chicago  Drainage  Canal  and  its  »uxiliary 
channels  or  otherwise  in  excess  of  an  annual  average  of  6,500 
cubic  feet  per  second  in  addition  to  domestic  pumpage. 

"2  That  on  and  aftor  December  31.  1935,  \inless  good  cause 
be  shown  to  the  contrary,  tba  defeudanU.  the  SUte  of  Illinois,  and 
the  SaniUry  District  of  Chicago,  their  employees  and  agsnts.  and 
all  persons  assuming  to  act  under  the  authority  of  either  of  them, 
be.  and  they  hereby  are.  enjoined  from  diverting  *ny  «' *i»j;j**«;* 
of  the  Great  Lakes-8t,  Lawrence  system  or  watershed  through  the 
Chicago  Drainage  Canal  and  its  auxiliary  channels  or  otherwise  in 
excess  of  an  annual  average  of  5,000  cubic  feet  per  second  in  addi- 
tion to  domestic  pumpage.  ^  . 

••  8  TTiat  on  aiid  after  December  31.  1938,  unless  good  cause  b* 
shown  to  tbe  contrary,  the  defendants,  the  State  of  Illinois,  and 
the  sanitary  district  of  Chicago,  their  employees  »n^^»««»^;.  »^<* 
all  persons  assuming  to  act  under  the  authority  of  either  of  them, 
be.  and  they  hereby  are.  enjoined  from  dl^^ing  any  of  the 
waters  of  the  Great  Lakes-St.  La^nrence  system  or  wat^TjheA 
through  tbe  Chicago  Drainage  Canal  and  1^*  auxlllair  channeU  or 
otherwise  in  excess  of  the  annual  average  of  1.500  cubic  feet  per 
second  in  addition  to  domestic  pumpage.  

"  4  That  the  provisions  of  this  decree  as  to  the  diverting  of  the 
waters  of  the  Great  Lakes-St.  Lawrence  system  or  watershed  re- 
late to  the  flow  diverted  by  the  defendants  exclusive  of  the  water 
drawn  by  the  city  of  Chicago  for  domestic  water-supply  puypow* 
and  entering  the  Chicago  River  and  its  branches  or  the  Calumet 
River  or  the  Chicago  Drainage  Canal  as  sewage.  The  amoimt  so 
diverted  Is  to  be  determined  by  deducting  from  the  total  flow  at 
Lockport  the  amount  of  water  pumped  by  the  city  of  Chicago 
into  its  water  mains  and  as  so  computed  will  Include  the  run-off 
of  the  Chicago  and  Calumet  drainage  area." 

•  •••••• 

90.  Domestic  ptmipage:  The  water  supply  of  the  entire  Chicago 
area,  with  the  exception  of  a  few  suburbs  lying  west  of  Chicago, 
Is  derived  from  Lake  Michigan  and  is  discharged  as  sewage 
through  the  Chicago  Sanitary  and  Ship  Canal.  The  amount  of 
water  pumped  from  the  lake  varies  from  day  to  day  and  from 
season  to  season.  The  pumpage  during  the  year  1932  varied  from 
mn  average  of  1.575  cubic  feet  per  second  in  AprU  to  an  average 


of  1.775  cubic  feet  per  second  in  August.    Por  some  years  to  come, 
the  annual  average  will  be  about  1.700  cubic  feet  per  second. 

91  Plow  controUed  at  Lockport:  The  run-off  fnwn  the  jro 
square  mUes  of  the  Chicago  and  Calumet  areas,  including  do- 
mestic and  industrial  pumpage.  is  controlled  at  Lockport  and 
limited  In  amount  by  the  capacity  of  the  main  drainage  canal 
below  the  Sag  Jimction.  Whenever  a  rainfall  of  any  importance 
commences  In  the  Chicago  area,  the  Sanitary  Dlatrlct  increasM 
the  flow  at  Lockport.  thereby  increasing  the  slope  In  the  canal, 
with  a  view  to  caring  for  the  excess  run-off  which  is  likely  to 
occur.  When  It  becomes  physlcaUy  Impossible  to  increase  this 
slope  rapidly  enough  to  care  for  the  Increased  run-off.  the  direc- 
tion of  flow  in  the  Chicago  Biver.  Calumet  River,  or  both.  Is 
reversed,  and  some  of  tbe  run-off  U  discharged  into  Lain 
Michigan. 

92  Maxlmtmi  flow  at  Lockport:  To  prevent  as  far  as  possible 
the  flow  of  polluted  water  Into  Lake  Michigan,  tbe  initial  dlscbarga 
through  the  canal,  with  Lake  Michigan  3  feet  above  low-water 
datum  occaaionally  approximates  17,(X)0  cubic  feet  per  seoond. 
diminishing  automatically,  as  tbe  water  surface  drops,  to  about 
12.000  cubic  feet  per  second.  In  about  4  hours.  The  duration  of 
these  Increased  flows  Is  usually  longer  than  the  period  of  maximum 
precipitation,  and  by  reascm  of  tbe  S6-mlle  reach  between  LeJte 
Michigan  and  Lockport  through  whl<ai  the  normal  slope  must  be 
increased,  dischargee  at  Lockport  cannot  be  adjusted  cloeely  to  the 
exact  requirements  needed  to  prevent  reversed  of  the  normal  flow 
from  the  lake.  Purtbermore,  the  maximum  capacity  of  the  canal 
at  Lockport  Is  not  always  available  to  prevent  reversals  of  flow  In 
the  Chiceigo  and  Calumet  Rivers.  The  flood  waters  of  the  Des 
Plainee  River  overflow  Into  the  sanitary  canal  through  the  WlUow 
Springs  Spillway.  The  maximum  overflow  at  the  spillway  occa- 
sionally reaches  5,000  cubic  feet  per  seoond.  but  for  most  storms  is 
less  than  2,000.  The  maximum  discharge  occurs,  however,  when 
wide-sr>read  rainfall  makes  tbe  full  capacity  of  the  ccmal  most 

necessary.  ,        ^     —.      ^.     ,.  » 

93.  Method  of  controlling  flow  at  Lockport:  The  discharge  at 
Lockport  ts  normally  controlled  by  the  flow  through  the  power 
plant  combined  with  one  48-foot  and  one  12-foot  sector  gate.  In 
emergencies  the  discharge  of  the  canal  may  be  Increased  at  the 
old  controlling  works,  about  3  miles  above  tbe  present  power 
house. 

94.  Probable  variations  In  flow  at  Lockport  aftor  December  81, 
1938:  In  order  that  a  reserve  or  credit  may  be  built  up  for  use  at 
times  of  heavy  run-off  in  Chicago,  it  will  be  necessary  to  divert 
less  than  tbe  average  flow  during  a  large  part  of  the  year.  Studies 
made  by  the  Chicago  Sanitary  District  engineers  indicate  that 
aftor  the  diversion  b  reduced  to  1.600  cubic  feet  per  second  on 
December  81.  1938.  the  total  flow  at  Lockport  will  be  dlstnbutad 
approximately  as  shown  by  tbe  following  table: 

Ettitnated  total  flow  at  Lockport  after  Dee.  3i,  193$ 


Time  (dayf  per  year) 


234 

18 

16 

17 

14 

10 

11 

10 

1^> «•■•«••••■•< 

Avarac* 


Pampage 


1,700 
1.700 
1,700 
1.700 
1.700 
1,700 
1,700 
1.700 
1,700 
1,700 
1,700 
1,700 
LTOO 


Diversion 
(cable  feet 
per  aecond) 


1,700 


780 
MO 
1.000 
1.301) 
1.700 
3.200 


700- 

78fr- 

8S0- 

1.000- 

i,aot>- 

1.700-  . 
XWO-  2,000 
2,«00-8,000 
a.  000-6,600 
6,  AOO-  8, 400 
8,400-11,100 
11,300-13,300 

la,aoo-l^aoo 


'^?^J!^''  PToan.t. 


Lockport 
(cul<ic  (act 
p;)r  aecand) 


I «»-  Z  4M 

1 4.-)0-  %  ^«) 

tMh  2.700 

2.70fr-  3.000 

3. 000-  3. 400 

3.400-  :i.lMO 

a,  MO-  4.000 

1000-  ft.  000 

6,000-  7.300 

7.200-ia>00 

)0,IOO-il.OOO 

13,000-16,000 

16,000-17,000 


1,000 


azeof 
time 


64 
6 
4 
B 
4 
I 
% 
t 

S 
t 


» 


•1,100 


1100 


>  Total. 

95  The  flow  through  tbe  Bag  Channel  is  eo  regulated  that  about 
30  percent  of  tbe  total  flow  passes  through  it. 

96  The  total  flow  from  tbe  canal  at  Lockport  consists  of  (1) 
the  drainage  from  the  Chicago  River  and  Its  branches;  (3) 
SllxSVfrom  that  portion  of  tbe  Calumet  district  lying  west 
of  Oa?y;  (8)  the  dbmestlc  and  Industrial  pumpage  or  water 
Supply  for  the  Chicago  area;  and  (4)  the  diversion  from  Lake 
Michigan  through  th?  North  Shore  Channel,  tbe  Chicago  Rlv«^ 
the  c£met  River,  and  the  Indiana  Harbor  Canal,  fhe  least 
v^iable^mponent  Is  the  domestic  and  industrial  pumpage. 
AB^  has  been  ihown,  the  flow  at  Lockport  U  of  variable  quantity 
which  may  range  from  a  minimum  in  dry  weather  of  about 
2  400  cubic  feetper  second,  to  a  maximum  of  17.000  cubic  feet  per 
Mo^d  decreasing  automatically  to  13,000  cubic  feet  per  second,  in 
SSut  4  hours.  The  minimum  flow  of  3.400  cubic  feet  per  second. 
It  appears,  may  occur  8  months  during  the  year,  in  order  to  buUd 
up  a>^rve  or  credit  which  may  be  drawn  upon  during  periods  of 
heavy  run-off.  . 

97  Plow  required  for  operation  of  waterway.  Lockport  to  Starved 
Rock:  the  4  pools  comprising  the  nunois  Watershed  have  i^ 
^n  dr^ed  tba  depth  at  10  feet,  with  1  foot  additional  P^<»J«f 
?Smo^  by  the  extractor.  In  order  that  the  fuU  Project  depth 
L"^  available  at  aU  times,  even  in  period,  of  ^^^^^^ 
water,  the  normal  pool  levels,  or  project  planes,  from  wblob  tbaa« 
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(teptlM  ta«v«  bMD  BMWtired.  hav«  an  bwn  taten  m  fl«t  pools.  In 
other  wonls,  no  part  of  Um  project  depth  U  dependent  upon  a 
eoBiputed  akipe  baaed  upon  a  oert&ln  flow  of  water.  It  foUowa. 
therefore,  that  the  minimum  ftow  required  far  maintaining  full 
project  depth  in  the  waterway  U  not  a  certain  flow  which  will 
matTita tn  a  Certain  tlope,  but  the  flow  required  for  lockages. 
ptai  the  amount  lost  In  seepage  through  the  sides  and  bottom  of 
the  waterway,  plus  the  leatakge  through  the  locks  and  dams,  plus 
the  amount  lost  In  eraporatlon. 

M.  As  all  of  the  locks  are  uniform  in  length  and  width,  the 
flow  required  for  lockages  is  determined  by  the  amoimt  neceesary 
to  operate  the  lock  baling  the  greatest  lift.  The  lock  of  greateet 
lift  Is  at  Lockport.  where  the  lift  at  times  of  high  level  In  Lake 
M^'-i^if^"  may  be  4S  feet.  The  area  of  this  lock  chamber  Is  74.735 
square  feet  and  the  volxune  of  water  required  for  a  lockage  Is 
S414.at0  cubic  feet.  If  a  lock  full  of  water  Is  required  every  30 
mlnutas.  which  Is  eonsldered  the  maximum  reqxilrement,  the  flow 
necirtert  for  lockages  would  amount  to  1.786  cubic  feet  per  second. 
The  adjacent  small  lock,  which  is  used  for  small  boats,  has  a 
width  of  sa  feet  and  a  usable  length  of  130  feet.  Assuming  a  lock 
full  of  water  Is  used  every  80  minutes,  the  maximum  reqtilrement 
for  this  lock  la  70  cubic  feet  per  second.  The  amount  oi  water 
lost  in  so^Mge  and  evaporation  In  the  sanitary  canal  need  not 
be  estimated,  beeaxise  the  flow  of  water  la  measured  at  the  lower 
end  of  the  canal.  The  leakagee  at  Lockport  through  the  large 
and  small  locks.  th«  two  sector  gates,  the  old  controlling  works, 
and  the  power-house  gates  average  about  126  cubic  feet  per  second. 
Tb*  total  pif^ttw*"™  requirement  at  Lockport  Is.  therefore,  about 
1,080  euble  feet  per  aecond.  The  minimum  flow  available  under 
the  Supreme  Court  decree,  as  modifled  to  protect  the  water  supply 
of  Chicago— namely,  about  2,400  euMe  feet  per  second  for  about 
284  days  during  the  year — U  therefore  soAclent  for  lockages  and 
leakages  at  Lockport. 

M.  The  discharge  Into  the  Brandon  Boad  Pool  tiom  the  Das 
Plalnes  River  diuring  long  dry  periods  Is  negligible.  The  mini- 
mum flow  entering  the  Brandon  Boad  Pool  will  therefore  amount 
to  a.400  cubic  feet  per  second.  As  this  pool  Is  above  much  of  the 
•urrouBdlBfl  ground  the  seepage  may  be  considerable,  but  this  la 
ladetermiDAte.  Bvmporation  at  the  rate  of  one  fotnth  Inch  per 
day  Of^mr  the  avM  of  this  pool,  which  is  879  acres,  Is  the  equivalent 
of  a  flow  of  8  euble  feet  per  second.  Por  present  purposes,  the 
seepsgs  and  evaporation  may  be  assumed  to  squal  196  euble  feet 
per  sMond.    The  flow  required  to  operate  the  Xlllnole  and  Mlohl- 

KOanal,  whleb  now  leaves  this  pool  by  the  new  junction  look, 
ted  Just  west  of  the  large  look,  has  iistiatly  been  taken  as  375 
euble  feet  per  eeoond.  Deducting  these  estimated  loeees  for 
seepage,  evaporation,  and  feeding  of  the  nilnoU  and  Michigan 
Oaottl  from  the  8.400  euble  feet  per  second,  which  entered  the 
pool,  leavee  approslm*tety  2jaoo  cubic  feet  per  eeoond  for  loekagee 
and  leakafsa  ttt  Brandon  Road. 

100.  At  Brandon  Road  the  maxlmimi  lift  is  84  feet,  the  area  of 
the  lock  chamber  76.700  square  feet,  and  the  volume  of  water  re- 
quired for  a  lockage  aji78.800  cubic  feet.  The  equivalent  flow, 
ntiiTif^g  a  look  full  of  water  every  SO  mlnutea.  Is  1,430  cubic  feet 
per  second,  which  is  leas  than  the  residual  flow  available  for  that 
purpoee. 

101.  Similar  computations  for  the  remaining  poola  and  locks 
indicate  that  the  flow  avalUble  under  the  Supreme  Court  decree. 
plus  the  natural  flow.  Is  more  than  sufllclent  for  lockagea,  leakages, 

^and  evaporatioa. 

103.  Flow  reqtUred  for  operation  of  waterway.  Starved  Rock  to 
Orafton:  If  the  procedure  followed  In  estimating  the  minimum 
flow  required  for  lockages,  leakages,  and  evaporation  along  the 
Illinois  waterway  be  applied  to  the  waterway  below  Starved  Rock. 
the  reeults  obtained  would  be  similar;  that  is.  the  flow  authorized 
by  the  Supreme  CoTirt  decree,  plus  the  natural  flow,  would  be 
fbtind  sufklent  for  lockages,  leakages,  and  evaporation.  IMscharge 
euTves,>  flow-duration  cnirres,'  and  stage-duration  eurvee*  for  the 
Illinois  Rivor  at  Peoria,  Pekin,  Beardstown.  and  La  Orange  ac- 
QOBopany  this  report.  Separate  flow-duration  curves*  are  shown 
for  the  natural  flow,  for  the  authorised  diversion  and  pumpage 
after  January  1,  1030.  and  for  the  combined  flows. 

103.  Xffect  of  diversion  upon  navigation  conditions  on  the  Illinois 
Rlv«  and  waterway:  The  determination  by  the  Supreme  Court  of 
the  amount  of  water  to  be  diverted  at  Lockport  was  based  upon 
the  requirements  of  navigation  in  the  port  of  Chicago  and  connect- 
ing channels.  There  Is  no  difference  between  the  reqtdrements 
of  navigation  on  the  Illinois  Rierv  and   waterway  and   those  of 
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navlgaUon  in  the  port  of  Chicago.     Conditions  of  health,  safetyr  "**  Alton,  the  construction  of  twin  locks  is  proposed  at  once 


and  efllelency  should  be  satisfactory  for  all.  A  reasonable  standard 
of  healthftil  and  decent  living  conditions  for  those  aboard  ships 
and  working  at  terminals  on  shore  must  be  maintained.  Injtxry 
to  navigation  may  occur  if  putrefaction  In  the  water  results  in 
nauseous  or  disgusting  conditions.  Such  a  condition  ma'y  be 
caused  by  putrefaction  of  the  eflluent  from  the  sewage  treatment 
pianta.  pute«faction  of  raw  sewage  contained  In  storm-water  run- 
off, and  putrefaction  from  aocumtilated  sludge  deposlta.  Hm  . 
weight  of  apert  testimony  is  to  the  effect  that  the  elBiMnt  from 
the  propoaed  activated  sludge  treatment  plants  will  be  Inoffensive, 
toot  the  sanitary  district  program  of  treatment  Is  upon  such  an  un- 
precedented ecale  that  such  predictions  mvist  contain  some  ele- 
ment of  uneartatBty.  No  rdiahle  process  of  calculation  can  pre- 
dtet  the  eOMt  of  raw  aewage  in  storm-watw  run-off  and  ot  aoeu- 

After  intensive  and  prolonged  study. 


based  upon  the  testimony  of  a  number  of  eminent  sanitary  engi- 
neers. I^;>ecial  Master  Hughea  reached  the  concluBion  that  these 
matters  were  Indeterminate,  and  that — 

"Provision  should  be  made  for  further  examination,  after  the 
sewage-treatment  plants  have  been  completed,  and  the  effect  of 
the  eflluent  therefrom  with  the  storm-water  flow  on  the  navigable 
channeU  has  been  observed,  to  the  end  that  the  question  of  any 
further  or  other  relief  may  have  appropriate  consideration  in  the 
light  of  actual  conditions." 

No  one  can  predict  with  certainty  the  effect  in  1939  of  the  re- 
duction of  diversion  upon  navigation  below  Lockp>ort  at  any  time 
prior  to  the  cmnpletlon  of  the  sewage-treatment  program.  Sound 
procedure  would  be  to  carry  out  the  full  program  of  treatment- 
pdant  construction,  reduce  diversion  as  required  by  the  Supreme 
Court  decree,  and  observe  its  effect.  A  period  of  not  more  than  2 
years  of  observation  and  study  after  the  completion  of  the  treat- 
ment plants  of  the  sanitary  district  of  Chicago,  and  the  fuU  reduc- 
tion of  diversion  to  1.500  cubic  feet  per  second,  should  furnish 
conclusive  data  which  will  permit  of  positive  determination 
whether  any  increase  in  diversion  Is  necesssur.  and  if  so.  by  what 
amount.     Por  further  details,  see  appendix  D,  page  4134. 

104.  Basis  for  existing  project:  The  present  improvement  of  the 
section.  Starved  Rock  to  Grafton,  provides  a  9-foot  channel  with 
no  overdepth.  with  a  diversion  of  4,5(X)  cubic  feet  per  second,  and 
the  retention  of  the  present  locks  and  dams  at  Kampsvllle  and 
La  Grange.  It  was  designed  to  care  for  navigation  while  the 
State  was  completing  its  project  above  Starved  Rock  (which  would 
have  been  an  8-foot  waterway  if  the  United  States  had  not  changed 
the  dredging  plans),  and  while  the  Federal  Government  was  de- 
veloping a  9-foot  channel  in  the  Mississippi  River  between  Grafton 
and  St.  Louis. 

105.  Width  and  depth  of  channel  upon  which  new  estimates 
are  based:  Tows  made  up  to  utilize  the  full  width  of  the  new 
locks  above  Starved  Rock  cannot  pass  in  a  200-foot  channel.  The 
experience  already  gained  on  this  waterway  shows  that  it  is  diffl- 
ctut  and  hasardooa  for  two  small  tows  to  pass  each  other  in  a 
rock  cut  200  feet  wide  when  the  edges  of  the  cut  are  submerged. 
It  is  propoeed.  therefore,  to  widen  all  dredged  cuts  between  Lock- 
port  and  Alton  to  800  feet,  with  the  exception  of  the  two  short 
reachee  referred  to  in  paragraphs  68  and  71.  In  order  to  fscill- 
tate  towing  by  furnishing  a  reaeonable  olearanee  between  the  bot- 
tom of  the  bargee  and  the  bottom  of  the  channel,  thereby  elimi- 
nating laboring  ae  much  as  poesibls,  and  at  the  same  time 
proTidlBg  a  reaeonable  allowance  for  silting,  prior  to  maintenance 
dredging,  all  estimates  are  based  upon  a  required  depth  of  10  feet. 
In  aooordaaee  with  ^^ommon  practice,  the  estimate  includes  pay- 
ment for  a  maximum  of  1,6  Aet  additional  depth  (wherever  that 
mtich  is  removed  by  the  contractor)  In  order  to  allow  for  the 
dUBculty  of  securing  a  precise  depth  in  underwater  operations. 

106.  Biee  of  tows;  At  the  present  time,  there  is  no  great  volume 
movement  of  a  single  commodity,  such  as  coal,  upon  the  Illinois 
River.  Movements  of  this  kind  in  large  tows  are  necessary  to  se- 
cure the  greatest  economy.  There  are,  however,  many  possibili- 
ties that  such  movements  will  develop,  but  only  after  navigation 
conditions  on  the  stream  are  such  as  to  permit  economical  move- 
ment of  cargoes.  The  dlfllculttes  attending  the  movement  of 
larger  and  more  economical  tows  are  caused  by  the  narrowness 
of  the  dredged  channel  and  many  narrow  bridge  openings.  The 
passage  of  time  and  normal  replacement  of  obsolete  bridges  will 
do  much  to  remedy  the  problem  of  narrow  bridge  openings.  With 
a  300-foot  channel  and  fully  adequate  bridge  clearances,  tows  up 
to  lock  sine  which  carry  8.000  to  10,000  tons  should  be  possible. 
The  economy  of  the  larger  tows  In  the  movement  of  lower-grade 
bulk  conunodltles  is  apparent.  The  current  of  the  Illinois  River 
is  BO  slight  as  to  render  upstream  towing  very  little  more  expen- 
sive than  downstream  towing. 

107.  Size  of  locks:  In  order  to  provide  a  waterway  with  ample 
trafBc  capacity  and  to  avoid  the  delay  now  being  experienced  by 
navlgat<»8  at  the  Kampsvllle  and  La  Grange  Locks  on  account  of 
the  necessity  for  separating  the  barges  In  a  tow,  and  making 
several  lockages  Instead  of  one  to  pass  an  ordinary  tow.  new  locks 
must  be  provided  of  the  same  size  and  character  as  those  now 
in  uae  on  the  Oiiio  River,  upper  Mississippi  River,  and  the  Illinois 
waterway  above  Starved  Rock,  viz,  110  feet  wide  and  600  feet 
long  in  the  clear,  with  ample  approach  or  guide  walls  at  each 
end.  At  the  Peoria  and  La  Orange  Locks,  the  river  walls  are 
designed  so  that  they  may  be  readily  adapted  to  a  second  lock. 
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108.  Type  of  dams:  The  dams  for  which  estimates  are  submitted 
are  all  of  the  movable  type  so  that  flood  conditions  will  not  be 
aggravated.  On  the  mtnols  River  it  is  proposed  to  have  a  naviga- 
ble pass  alongside  each  lock,  so  that  at  higher  stages  vessels  of 
all  types  may  navigate  the  pass  and  avoid  the  delay  involved  in 
making  locksgcs.  A  study  of  the  hydraulic  data  indicates  that 
this  should  be  possible  about  30  percent  of  the  navigation  sea- 
son. At  Alton  the  propoeed  lift  and  the  character  of  the  nearby 
bridges  make  Chanoine  wickets  impracticable.  The  dam,  as  esti- 
mated for,  includes  a  9<X)-foot  section  of  Tainter  gates.  The  gen- 
eral plan  of  the  locks  and  dams  upon  which  estimates  are  based  is 
shown  on  the  plans  *  accompanying  this  report.  The  exact  loca- 
tion of  locks  and  dams  and  all  matters  of  design  should  be  left 
to  decision  by  the  Chief  of  Engineers  at  the  time  of  construct' 
tlon. 


*Not  printed. 
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109.  Propoeed  pool  between  Orafton  and  La  Orange:  In  the  esti- 
mates of  cost  it  has  been  aasimied  that  the  dam  to  be  built  in  the 
Mississippi  River  at  or  near  Alton  wUl  furnish  a  pool  elevation  at 
Grafton  of  419  feet  above  mean  sea  level.  This  will  eliminate  the 
necessity  for  building  a  new  lock  and  dam  to  replace  the  existing 
lock  and  dam  at  iCampsvllle,  31.5  miles  above  Grafton.  The  esti- 
mates for  this  section  Include  the  cost  of  flowage  easements  for  all 
lands  in  the  Illinois  River  VaUey  which  will  be  damaged  by  the 
Alton  Pool.  Above  the  present  Kampaville  Dam  the  new  pool  level 
created  by  the  Alton  Dam  will  be  about  1  foot  lower  than  the  pres- 
ent water  surface  above  the  Kampsvllle  Dam.  so  that  no  flowage 
easements  are  required  between  Kampsvllle  and  La  Grange. 

110.  Proposed  lock  and  dam  at  La  Grange  Landing:  The  first 
lock  and  dam  in  the  Illinois  River  should  be  located  a  short  dis- 
tance above  the  present  La  Grange  Lock  and  Dam.  The  topog- 
raphy, hydrography,  and  borings  at  this  site  are  all  favorable, 
and  the  proposed  distance  above  the  present  La  Grange  Lock  and 
Dam  will  furnish  navigators  ample  space  during  the  construction 
period  in  which  to  bring  down-bound  tows  from  the  left  bank 
(around  the  cofferdam)  to  the  old  lock  on  the  right  bank.  The 
site  map.  borings,  hydraulic  data,  and  general  plans  (sheets 
19-24 ')  accompany  this  report.  A  lock  and  dam  at  this  site 
are  Included  In  the  estimates  for  a  waterway  with  diversions  of 
1  600  2  500.  3.600.  and  6.000  cubic  feet  per  second.  With  a  diver- 
sion of  5,000  cubic  feet  per  second,  the  river  can  be  improved 
without  a  lock  and  dam  at  this  site,  but  the  cost  will  be  con- 
siderably greater.  With  diversions  of  7,000  and  9,000  cubic  feet 
per  second,  it  Is  possible  to  have  open-river  navigation,  with  no 
locks  and  dams  between  Grafton  and  Starved  Rock. 

111.  Alternate  profiles  between  La  Grange  Landing  and  Starved 
Rock:  Estimates  for  the  Improvement  of  the  river  between  La 
Orange  Landing  and  Starved  Rock  with  diversions  of  1.500,  2,500. 
and  3,500  cubic  feet  per  second,  have  been  made  upon  two  different 
plans: 

(a)  By  dividing  this  151-mile  reach  into  three  pools,  with  dams 
located  at  Lancaster  Landing  (mile  144),  and  Hennepin  (mUe 
307.4) . 

(b)  By  dividing  this  reach  into  two  pools,  with  a  single  dam  at 
mile  168,  Jvist  below  Peoria. 

Under  the  latter  plan,  which  is  the  one  recommended,  the  331 
miles  between  Gh-afton  and  SUrved  Bock  will  be  divided  into  three 
pools.  80,  78.  and  73  miles  long,  respectively. 

113.  Under  the  recommended  plan,  the  normal  elevation  of  the  I* 
Orange  Landing  pool  at  the  dam  U  429  feet  above  mean  sea  level, 
which  Is  10  feet  above  the  proposed  normal  pool  level  at  Orafton, 

113.  The  normal  elevation  ot  the  Peoria  pool  at  the  dam  is  440 
feet  above  mean  sea  level,  which  is  11  feet  above  the  proposed 
normal  pool  level  at  La  Orange  Landing.  With  a  diversion  of 
1,600  cubic  feet  per  second,  the  lift  of  the  Peoria  Lock  will  be  10 
feet.  At  Peoria,  the  normal  pool  level  will  be  about  3  feet  above 
the  present  project  plane.  It  corresponds  to  a  stage  at  which  the 
river  stands  a  good  portion  of  each  year  and  will  not  Interfere  with 
Peoria's  sewer  system.  There  are  practically  no  living  trees  below 
this  pool  level. 

114.  The  profiles  (sheets  fr-lO)  for  a  diversion  of  5.000  cubic 
feet  per  second,  with  no  dam,  1  dam,  and  2  dams,  and  the  profiles 
(sheets  8-10)  for  open-river  Improvement  with  diversions  of  7,000 
and  9,000  cubic  feet  per  second  are  shown  clearly  on  the  accom- 
panying drawings.  The  profiles  show,  also,  by  hatching  and  fig- 
ures, the  excavation  necessary  with  a  diversion  of  1.600  cubic 
feet  per  second. 

115.  Mississippi  River  between  Orafton  and  St.  Louis:  The  data 
contained  in  previous  reports,  augmented  by  the  experience  of 
the  lest  few  years  with  open -river  reg\ilatlng  works  in  the  Mis- 
sissippi above  the  mouth  of  the  Missouri,  prove  conclusively  that 
this  method  of  Improvement  will  not  insure  a  dependable  chan- 
nel. Consequently  Improvement  by  canalization  has  been  con- 
sidered with  the  condition  that  the  pool  below  the  mouth  of 
the  Illinois  shall  have  an  elevation  419  feet  above  mean  sea  level. 

116.  Studies  were  made  to  develop  a  plan  of  improvement  which 
would  provide  a  dependable  9-foot  channel  without  excessive 
velocities  at  a  reasonable  cost  from  St.  Louis  upstream  to  the  pro- 
posed site  of  Dam  No.  25  on  the  Mississippi  River  and  to  La 
Grange  on  the  Illinois  River.  A  reasonable  cost  required  that  ex- 
cessive flowage  damages  should  be  avoided  In  adopting  pool  eleva- 
tions and  that  flood  heights  should  not  be  raised. 

117.  It  became  necessary  in  the  study  of  a  dam  located  below 
the  confluence  of  the  niinols  and  Mississippi  Rivers  to  Investigate 
the  question  as  to  whether  the  manipulation  of  the  discharge 
gates  for  the  purpose  of  keeping  the  proper  pool  elevation  in  either 
river  would  affect  the  other  river  Injuilously.  The  critical  con- 
dition occurs  for  a  few  days  in  the  average  year  with  a  minimum 
flow  from  the  nilnols  and  a  discharge  In  the  Mississippi  River 
at  Alton  varying  from  100.000  to  197,000  cubic  feet  per  second. 
The  latter  discharge  provides  a  dependable  9-foot  channel  depth 
with  open  river.  At  discharges  less  than  197,000  cubic  feet  per 
second,  a  dam  at  Alton  miast  maintain  a  pool  level  at  Grafton  of 
419  to  Insure  a  9-foot  channel  depth  In  the  Dllnois  River  to  La 
Grange.  It  has  been  ascertained  from  backwater  computations 
that  such  level  can  be  maintained  by  the  dam  for  discharges  less 
than  197,000  cubic  feet  per  second,  without  causing  additional 
flowage  damage  since  the  backwater  slopes  meet  the  open-river 
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slopes  at  or  below  elevation  422,  to  which  flowage  eaaements  are 
propoaed. 

118.  The  following  table  contains  data  showing  the  hydraulic 
characteristics  of  the  propoeed  dam  above  the  Alton  Railroad 
bridge : 


Open-rlvcr 
stcg^  (eleva- 
tion mean 
sea  level) 

Open- 
river 
veloc- 
ity 
(feet 
per 
second) 

Swell 
bead 
(faet) 

Effec- 
tive 
Brea 

through 
dam 

(square 
feet) 

Veloc- 
ity 
through 
dam 
(feet 
per 

second) 

Remarks 

432.8  feet 

421  teet 

411  feet 

450.000 
29B.000 

171,000 

100,190 
70.350 

45.800 

4.28 
3.02 

3.15 

aw 

.81 
.60 

51.580 
30,400 

23,130 

8.73 
&21 

7.30 

1844  hista  water. 
27  fMt  above  Ttla- 

tersiU. 
17  feet  above  Tais- 

tarsm. 

119.  The  dam  in  the  vicinity  of  Alton  is  needed  even  with  the 
existing  discharge  in  the  Illinois  River,  because  of  the  unsatisfac- 
tory conditions  above  Alton  that  have  persisted  tinder  the  methods 
of  improvement  employed  In  the  past.  The  feasibility  of  slack- 
water  improvement  between  the  propoaed  Alton  Dam  and  St. 
Louis  is  not  so  apparent,  considering  the  costs  and  physical  diffi- 
culties. Under  existing  conditions  It  may  be  possible  to  maintain 
a  satisfactory  channel  by  dredging  and  with  the  regulating  works 
now  in  place  and  proposed.  Because  of  the  high  cost  of  securing 
a  channel  by  slack-water  methods.  It  is  recommended  that  the 
open-river  method  of  regularization  be  continued  until  such  time 
as  It  be  proved  unsatlsf acto«ry.  oe  a  more  satisfactory  plan  evolved. 

120.  R«siun«  of  advantages  of  Alton  Dam:  The  proposed  dam 
above  the  railroad  bridge  at  Alton  wUl  give  a  pool  elevation 
at  Orafton  of  419  feet,  mean  sea  level,  will  Insure  a  0-foot  channel 
In  the  Mississippi  River  from  Alton  to  Cap  au  OrU.  and,  supple- 
mented by  dredging  In  the  Illinois  River  from  lU  mouth  to  the 
proposed  dam  at  La  Orange  Landing,  a  dUUnoe  of  80.2  milee,  it 
will  benefit  navigation  and  reduce  future  maintenance  ooets. 

121.  At  present  that  part  of  the  Mississippi  River  between  Oraf- 
ton  end  Alton  is  the  "  bottle  neck  "  in  the  Ukee-to-Oulf  water- 
way. At  low  water  the  available  depth  is  6  f»et,  At  lucb  timee 
barges  operating  between  St  Louis  and  Chicago  can  be  loaded  to 
a  maximum  of  4  feet  (In  a  fl«foot  waterway).  The  only  practical 
means  of  obtaining  the  additional  required  depth  U  by  a  dam. 

122.  Between  Alton  and  Cap  au  OrU  extensive  dredging  baa  been 
required  in  every  low-water  eeaeon  to  secure  the  former  project  depth 
or  6  feet.  To  eeoure  even  thU  depth  during  the  loweet  etof  ee  hM  been 
Impracticable.  The  cost  of  this  dredging  would  be  ellninated  bjr  the 
construction  of  the  propoeed  dam.  The  following  table  glvee  tbe 
annual  cost  of  maintenance  dredging  for  the  years  1030.  1031,  and 
1032  on  the  Miasisslppi  River  from  the  propoeed  site  of  the  Alton 
Dam  to  Cap  au  Oris: 


Looallty 


Alton  to  Orafton  (not  incladlng  Alton  Sloosb) 
Orafton  to  Cap  au  Oris  Dam  siU 

Total 


lOM 


HO.  700 
34,047 


70,813 


1031 


$106,380 
27.043 


133,023 


1033 


•116.681 
30,611 


163,103 


123.  The  proposed  Alton  Dam  wUl  also  render  unnecessary  the 
future  maintenance  of  some  03  dikes  and  several  milee  of  revet- 
ment in  the  Mississippi  between  Alton  and  Cap  au  Oris.  The 
average  cost  of  such  work  has  been  8132,000  per  atmimii. 

124.  The  construction  of  the  proposed  dam  at  Alton  will  elimi- 
nate the  necessity  for  rebuilding  the  old  lock  and  dam  at  Kamps- 
vUle  on  the  niinols  River.  A  section  of  the  Kampsvllle  Dam  failed 
this  spring,  requiring  extensive  emergency  repairs,  costing  to  date 
approximately  $30,000.  Additional  repairs,  costing  perhaps  830.000. 
must  be  made  when  the  water  falls  low  enough  to  permit  the 
driving  of  sheet  piles.  Trouble  with  this  dam  may  be  expected 
annually  in  the  future. 

126.  Failure  of  a  section  of  the  Kampsvllle  Dam  during  the  low- 
water  season  would  drop  the  pool  and  put  the  Uikes-to-Oulf 
waterway  out  of  commission. 

126  The  elimination  of  the  present  Kampsvllle  Lock  from  the 
Lakes- to-Gulf  waterway  is  highly  desirable.  Tows  made  up  for 
the  new  locks  on  the  upper  Illinois  River  must  be  broken  up.  both 
m  length  and  width,  in  order  to  pass  throxigh  the  present  small 
Kampsvllle  Lock. 

127.  If  the  proposed  Alton  Dam  is  not  built,  a  large  amount  of 
additional  dredging  must  be  done  In  widening  the  channel  to  300 
feet  along  the  31  miles  between  Kampsvllle  and  the  mouth  of  the 
Illinois  River;  also,  in  redredging  the  entire  31  mUes  to  secure 
additional  depth  after  the  diversion  from  Lake  Michigan  is 
reduced  to  1.500  cubic  feet  per  second. 

128.  The  proposed  dam  at  Alton  is  necessary  for  the  improve- 
ment of  the  Mississippi  River  whether  the  diversion  flrom  lAke 
Michigan  renuiins  as  at  present  or  la  flxed  at  1,500  cubic  feet  per 
second 

129  Stage  oecUlation  In  Alton  Harbor  (above  dam)  will  be 
reduced  from  38  to  23  feet,  thus  effecting  a  large  aaving  la 
the  cost  of  river  terminala. 
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ISO.  By  rabmcrstDf  tlie  ctty  w»t«r-«uppl7  tntake*  at  least  IS 
feet  the  exposure  and  freezing  of  these  Intakes  In  winter  will  be 
otoTlated.  Tht  intakes  hAve  frozen  In  the  past  and  the  city  of 
Alton  was  faced  with  a  shortage  of  water  and  a  great  potential 
flre  hazard. 

WATza  roy 


181.  At  Lockport:  Proceeding  downstream  from  Chicago  the 
nnt  installation  Is  found  at  Lockport.  Here  the  sanitary  dlsr- 
trlct  utilizes  the  flow  from  Lake  Michigan  for  the  generating 
of  power  as  It  discharges  from  the  sanitary  canal  Into  the 
Des  Plalnes  River.  The  head  varies  from  30  to  45  feet,  accord- 
ing to  the  relative  stages  above  and  below  the  power  house. 
The  average  working  head  Is  S5  to  37  feet.  When  the 
pUnt  was  Installed  in  1907.  It  was  capable  of  producing 
32.000  horaapower,  or  24.000  kilowatts,  with  a  now  of  10.000  cubic 
faet  per  second.  Due  to  decreased  efBciency  of  the  plant  and 
reduced  flow,  the  average  output  at  present  is  much  less.  The 
current  generated  ia  used  for  pumping  sewage,  operating  sewage- 
treatment  plants,  and  lighting  city  strecu  and  parks. 

in.  At  Marseilles:  At  Marseilles  there  has  been  a  water- 
power  dam  across  the  Dllnols  River  for  nearly  70  years.  The 
prsas&t  Marseilles  Land  it  Water  Power  Co.  was  chartered  by  the 
State  Uflststiim  on  March  0,  1867.  The  power  Is  used  In  various 
latfustrles,  and  also  for  lighting  purposes.  The  ou^nit  amounts 
to  a  total  of  about  8.000  horsepower,  or  8.000  kilowatts. 

ISS.  State  project:  The  State  of  nitnois  contemplates  the  con- 
struction of  watw-power  plants  at  Brandon  Road.  Dresden  Island, 
and  Starved  Rock.  A  license  covering  these  three  installations 
Is  now  tinder  consideration  by  the  Federal  Power  Commission. 
TiM  division  of  water  at  MarseUles  between  the  existing  plants 
and  the  proposed  State  plants  Is  a  matter  of  controversy  which 
must  be  settled  later.  If  authorized  by  license,  the  State  proposes 
to  Install  plants  having  the  foUowlng  capacities: 

Hofsepoirer 

At  Brandon  Road 29.250 

At   Dresden    Island 20,000 

At  Starved  Rock... 18. 200 


Total 84.  450 

1S4.  Starved  Rock  to  Orafton:  There  are  no  water-power  plants 
la  this  231 -mile  reach,  and  none  are  proposed.  Hydroelectric 
plants  could  not  be  profitably  operated  in  connection  with  the 
proposed  navigation  dams  at  Peoria  and  La  Orange  Landing 
on  account  of  the  comparatively  low  heads  available,  and  the 
fact  that  the  proposed  dams  are  not  of  the  fixed  type.  For  2^ 
or  3  months  In  the  ye&r.  the  dams  would  be  lowered  and  no 
power  eoxild  be  generated.  For  an  additional  period,  the  head 
available  would  be  greatly  reduced  by  backwater.  The  generation 
of  power  would,  therefore,  be  irregular  and  imcertaln  as  to  time 
and  amount,  and  probably  not  of  sufDclent  value  to  Justify  the 
cost  of  the  installation. 

136.  Orafton  to  St.  Louis:  There  are  no  water-power  plants  in 
this  38-mlle  reach,  anfti  none  are  proposed.  At  the  proposed 
Alton  Dam.  the  low-water  head  will  be  20  feet,  as  compared 
with  8.4  feet  at  La  Orange  Landing  and  10  feet  at  Peoria.  The 
percentage  of  loss  In  head  due  to  high  stages  below  the  dam 
will,  therefore,  be  much  less  serious  at  Alton  than  at  the  other 
two  dams,  but  the  generation  of  power  at  this  site  will  not  be 
ecoBomloally  feasible. 

ISfl.  Other  special  subjects:  There  are  no  problems  involving 
land  reclamation  or  flood  control  which  can  be  coordinated  with 
the  proposed  navigation  Improvements  in  such  way  as  to  reduce 
thalr  cost  to  the  United  States.  The  proposed  pools  must  be 
kept  fall  for  the  benefit  of  navigation  and  would  ha>w  no  value 
as  rsssrvoin  for  the  alleviation  of  floods.  Irrigation  is  not  needed 
la  the  territory  adjacent  to  this  waterway.  No  other  projective 
Inprovwnsnt  Is  known  to  this  oOcm  which  could  be  eoordinated 
with  tlks  Improvwnsnt  at  this  waterway. 

CONCLirSIONS 

137.  A  commercially  useful  watsrway  connecting  the  Oreat 
Lakes  with  the  Mlsslsslj^  River  system  should  be  oonunodlous 
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imd  efficient.    Below  Lockport.  It  should  have  minimum  channel 
llmenslons  of  300  feet  in  width  and  9  feet  In  depth  100  percent 
rf  the  time,  with  locks  110  feet  wide  and  800  feet  long  in  the 
lUear. 

138.  Dams  should  be  of  the  movable  t3rpe  so  that  flood  condition* 
jn  the  nilnois  and  Mississippi  Rivers  may  not  be  aggrevated. 

139.  The  lock  and  dam  near  Peoria  is  the  only  structure  of  the 
recommended  project  that  may  be  dispensed  with  even  if  the 
Uversion  should  be  Increased  to  as  much  as  5.000  cubic  feet  per 
lecond. 

140.  A  diversion  of  1.500  cubic  feet  per  second  will  lower  the 
evel  of  Lakes  Michigan  and  Huron  about  1  inch.  This  will  not 
lubstantialiy  Injure  the  existing  navigation  on  the  Great  Lakes. 

141.  The  difference  between  the  cost  of  a  commercially  useful 
iraterway  with  the  present  diversion  (6.500  cubic  feet  per  second) 
u  compared  with  the  diversion  prescribed  by  the  Supreme  Court 
(1.500  cubic  feet  per  second)  Is  »5J200,000.  The  annual  difference 
a  operation  and  care  is  estimated  as  1 100.000. 

142.  The  diversion  from  Lake  Michigan  prescribed  by  the  Su- 
jreme  Coxirt.  plus  the  pumpage.  U  sufficient  for  the  operation  of 
;he  locks  and  dams  now  In  use  between  Lockport  and  Starved 
Eiock.  as  well  as  for  those  proposed  in  this  report. 

143.  The  program  of  construction  of  plants  for  complete  sewage 
treatment  shotild  be  carried  out,  diversion  should  be  reduced  as 
required  by  the  Supreme  Court  decree,  and  navigation  conditions 
SLlong  the  waterway  and  river  should  be  observed  for  a  short  period 
subsequent  to  Janvuury  1,  1939.  Then,  and  then  only,  can  it  be 
letermlned  with  reasonable  certainty  whether  any  additional  diver- 
sion is  necessary  in  order  to  provide  decent  and  healthful  living 
conditions  for  boat  crews  and  river  terminal  operators.  The  Im- 
provements for  navigation  herein  proposed  must  be  completed  be- 
fore January  1,  1938. 

144.  The  construction  of  a  lock  and  dam  at  Alton  is  a  vital 
Ekecessity  to  the  project  for  the  improvement  of  the  upper  Missis- 
sippi and  the  Lakes-to-Gulf  waterway.  Without  It.  neither  of 
these  adopted  projects  can  be  assured  of  a  9-foot  connection  with 
the  lowft  Mississippi  and  Ohio  Rivers.  It  will  afford  other  ma- 
terial benefits  by  eliminating  obsolete  structures  and  reducing  by 
1250,000  the  annual  cost  of  maintenance  of  the  present  unsatis- 
factory channels  and  structures  in  the  Alton  Pool. 

145.  On  account  of  the  work  which  has  been  done  heretofore  by 
the  sanitary  district  of  Chicago  and  the  State  of  Illinois,  no  local 
cooperation  should  be  required. 

BSCOM32ENOATIONS 

148.  That  the  existing  project  for  the  Illinois  River  be  modified 
to  provide  for  a  channel  at  least  9  feet  deep  and  300  feet  wide  be- 
tween Lockport  and  Grafton,  to  be  secured  by  canalization  and 
dredging,  at  an  estimated  cost  of  $15,530,000.  with  $350,000  an- 
nually for  operation  and  care  of  locks  and  dams  and  tlSO.OOO 
Einnually  for  channel  maintenance;  that  the  Kampraville  Dam  be 
removed  after  the  Alton  Dam  and  the  channel  dredging  below 
La  Grange  Landing  have  been  completed;  and  that  the  dam  at 
La  Orange  be  removed  after  the  new  dam  near  that  site  has  been 
completed. 

147.  That  the  existing  project  for  the  Mississippi  River  from 
Orafton  to  St.  Louis  be  modifled  to  provide  for  a  channel  at  least 
>  feet  deep  and  300  feet  wide,  to  be  secured  by  the  construction  of  a 
lock  and  dam  near  Alton,  111.,  at  an  estimated  cost  of  $8,011,000, 
with  $80,000  annually  tat  maintenance  and  operation,  and  by  a 
continuation  for  the  time  being  of  the  present  methods  of  open- 
channel  improvement  between  St.  Louis  and  the  Alton  Dam. 

148.  That  the  initial  allotment  be  sufficient  to  cover  the  cost  of 
constructing  the  four  new  locks  (including  twin  locks  at  Alton), 
oamely,  $6,800,000.  The  additional  funds  necessary  to  complete 
the  project  should  be  provided  in  two  allotments  approximately 
Fqxial,  available  1  year  and  2  years,  respectively,  after  the  initial 
saotment.  In  order  that  the  entire  project  may  be  completed  by 
Jic  time  the  diversion  is  reduced  to  1,500  cubic  teet  per  second, 

}n  Jaauary  1.  1939. 

Dan  I.  Stilt  AM, 
UetUenant  Colonel.  Corps  oj  Engineera,  District  Engineer. 
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City  of  ChieacB 

do 
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.do. 
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-do. 
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24.3 
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2a9 

13.7 

17.7 
11.1 


FeH 
24.S 
11.1 
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Renuvkf 


Under  oonstmction. 


and  Lo^port  is  the  former  low-water  datum  fcr  Lake  Michigan,  179.6  feet  above 
inen  sea  level. 
Is  cnated  only  tatraqaently,  and  for  short  periods,  in  order  to  release  some  ship 
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ArPKNDix  A— Continued 
Bridge  table — Continued 


Miles 
above 
Oraf- 
ton 


326.0 
3-J6.0 
325.9 

325.8 

325.7 

325.6 

826.5 
325.4 

825.3 
325.2 
325.1 
325.0 

325.0 
324.9 
324.7 
324.6 
324.4 
324.3 
323.8 

523.8 


323.6 

823.4 

323.3 
323.2 

322.7 

822.7 
322.1 
321.9 
321. 6 
321.1 

aaas 


Location 


Dearborn  Street,  Chicago 

Clark  Street.  Chicaso 

La  Salle  Street,  Chicago.. 

Wells  Street,  Chicafto 


Owner 


City  of  Chicago. 

...-do 

....do 


.do. 


Franklin-Orleans  Street, 
Chicago. 

Lake  Street,  Chicago 

Randolph  Street,  Chicago 

Washington  Street,  Chi- 
cago. 

Madison  Street.  Chicago. 

Monroe  Street.  Chicago. 

Adams  Street.  Chicago.. 

Jackson  Boulevard,  Chi- 
cago. 

Chicago --- 

Van  Buren  Street,  Chicago 

narrison  Street.  Chicago. 

Polk  Street,  Chicago 

Taylor  Street.  Chicago.. . 

Roospvclt  Road.  Chicago. 

Cliicago 


.do. 


...do. 

...do. 
...do- 


Purpose 


Highway. 

—do 

do. 


f  Rail  way.. 
\Highway. 
...do 


/Railway. 
i\Highway- 

do 

...do 


Chicago. 


Eiphteenth   Street,   Chi- 
cago. 

Chicago - ■ 

Canal  Street,  Chicago — 
Twenty-second      Street, 

Chicsgo. 
Halsted  Street,  Chicago.. 


'.I".-doIII"""""I"""""-- 

II"^doIIIIIIIIIIIIII"II""-"- 

Metropolitan  Elevated  Ry 

City  of  Chiciigo 

do 

do 

...-do 

...do - 

Baltimore  &  Ohio,  Chic?»go  Ter- 
minal R.R. 
Chicago.  Burlington  &  Quincy 
Railroad;      Illinois      Central 
R  R 
City  of  Chicago 


/Pittsburgh,  Fort  Wayne  &  Chl- 
\    rago  Ry. 

City  of  Chicago 

do 


.do. 


32a4 


320.0 

313.6 
319.5 

318.9 
818.4 

817.6 
317.3 
314.8 
314.0 
313.2 

312.3 
309.4 

307.9 

300.6 

300.5 

286.2 
292.8 
292.1 

291.1 


Throoi>  Street,  Chicago... 
Loomis  Street,  Chicago... 
Ashland  Avenue,  Chicago. 
Daicen  Avenue,  Chicago. 

Westeru  -i  venue,  Chicago 


Chicago. 


..do 

..do 

..do 

..do 

Railway.. 
Highway. 

...do 

...do 

...do 

..do 


Type 


Clear 

width 

normal  to 

channel 


Bascule. 

..do 

..do 


..do... 
..do... 


.do 

...do 

...do. 


.do. 
.do. 
.do- 
.do- 

.do. 
-do. 
-do. 
.do. 
.do. 
.do. 


Feet 


.do. 
.do. 


Railway.. 
...do 

Highway- 

I  Railroad.. 

Highway.. 
...do 

.do 


do 

....do 

Sanitary  district  of  Chicago — 


.do. 


.do 

..do 

..do 

..do 

..do 


.do-. 
..do... 

..do— 


California 
cago. 

Chicago.. 


Avenue,  Chi- 


Kedzie  Avenue,  Chicago.. 


Chi- 


Chicago 

Crawford  Avenue, 
cago. 

Chicago 

Cicero  Avenue,  Chicago.. 

LeMoyne 

Harlem  Avenue 

Summit-Lyons 


Pittsburgh,  Cincinnati.  Chicago 
it  St.  Louis  H.R.;  Balti- 
more &  Ohio  Chicago  Ter- 
minal R.R.;  and  Chicago 
Junction  Ry. 

Sanitary  district  of  Chicago 

(C.  M.  &  N.;  Illinois  Central 
\    R.R. 

Sanitary  district  of  Chicago 

{Illinois    Northern    Railway; 
Atchison,  Topeka  &  Santa  Fe 
Ry. 
Sanitary  district  of  Chicago 

/Chicago    &    Western    Indiana 
\    R.R. 

Sanitary  district  of  Chicago 

/Atchison,  Topeka  ii  SanU  Fe 

\   Ry. 
Sanitary  district  of  Chicago 

....do 


Lift 

Bascule . . . 
...do 

Bobtail 

swiog. 
Bascule... 

..do 

..do 

..do 

..do 

Swing... 


/Left. 
\Right,  77 


Argo — 

Justice. 


Willow  Springs. 
Lemont 


do 

Romeo 

Ninth  Street,  Lockport... 
Sixteenth    Street,    Lcck- 

p>ort. 
Lockport 


Railway.. 

Highway. 

jRailway.. 
Highway.. 

1  Rail  way.. 
Highway  „ 

[Railway.. 
Highway.. 
[Railway.. 
Highway  .- 
...do 


Bascule... 


..do 


149 
195 
195 

219 

190 

307 

134 

1&5 

173 
162 
149 
143 

93 

82 
140 
130 
170 
150 
171 

171 


lis 

156 

lis 

123 

75 

165 
132 
103 
134 
141 
77 


Clear  height  for  80-foot 
width 


Above 

mean  low 

water 


Above  high 
water 


FeH 
16.9 
18.6 

17.5 

17.6 
17.8 

17.7 

16.2 
19.6 

17.8 
17.7 
18.0 
19.4 

9.S 

13.4 
13.2 
18.6 
21.1 
24.3 

aa4 

2L8 


17.9 


1» 


8^^« (mSit. 

/Left, 


...do... 


/Baltimore  A  Ohio  Chicago 
\    Terminal  R.R. 

State  of  Illinois,  Division  of 
Highwaj-s. 

Sanitary  district  of  Chicago 

Atchison,  Topeka  &  Santa  Fe 
Ry. 

Sanitary  district  of  Chicago 

do 

do 

do 


U.S.  Qovemment. 


}  Rail  way.. 
Highway. 

..do 

Railway. 

Highway. 
...do. 


..do... 
-.do... 


Foot 
bridge. 


..do 

Basctile... 

Swing 

Bascule... 

Swing 

Bascule... 
Swing 

-.do 

Fixed 


\Rlght. 

/Left, 
\Rigbt 


Bobtail 

swing. 
...do 


...do 

...do 

...do 

...do 


Fixed. 


140 

72 
61 
91 
61 

92 

62 

140 


/Left,  79 
\Right,'.... 

140 

Left,  92 

Right.  62 

140 
/  Left,  102 
\Right,  102 
r  Left,  101 
iRight,  101 

2S0 

160 

160 

160 
160 
100 
160 

110 


»  Open. 

•  Closed. 

<  l>jot  available  for  navigation. 


Maximum 

above  mean 

low  water 


>i2ao 

♦9.4 

114 

13.7 

17.1 

ao.4 

15.0 

12  6 

12  6 

26.1 

16.7 

16.3 


16.8 

18.7 
16.9 

17.9 
24.3 

16l9 
16.9 
18.4 
23.3 
2a9 

18.3 
8&3 


17.6 

18.3 

16.6 

16.0 

2.9 

2.9 

6a3 

FeH 

13.6 
15.3 
14.2 

14.2 

14.6 

14.4 

1Z9 
16.3 

14.5 
14.4 
14.7 
16. 1 

6.3 

10.1 
9.9 
15.3 
17.8 
21.0 
17.1 

1&6 


14.6 


13.4 


13.0 


13.6 

IS.  4 
13.6 

14.6 
19.6 

13.6 
13.6 
15.1 

2ao 

17.6 

16.0 
35.0 

14.2 

l&O 

13.2 
U.7 
-.4 
-.4 

4A9 


FeH 

18.1 
19.2 
18.1 

17.6 

18.3 

17.8 
17.6 

aas 

18.0 
18.3 
21.3 
22.6 

84.4 

16.9 
16.6 
20.7 
23.3 
25.2 
31.9 

22.9 


1&4 


16.7 

12a  0 

6.1 

9.4 

9.1 

16.8 

ia4 

l&O 

13.8 

17.1 

17.1 

21.0 

11.7 

16.9 

9.3 

16.7 

9.3 

16.7 

22.8 

26.3 

16.7 


l&S 


4129 


JRemarks 


Proposed. 


To  be  removed. 
Under  ooostructlmL 


No  operating  machinery  is 
at  present  mstalled  in  any 
of  the  bridges  over  tiie 
sanitary  and  ship  canal 
between  Western  Avenu^ 
C  hicago,  and  Romeo.  At 
presmt  they  are,  in  effect, 
oxad  bridges. 


17.6 

18.7 
16.9 

17.9 
23.1 

16.9 
17.6 
18.4 
2&3 

aa9 

l&S 
38.3 

17.6 

18.3 

16.6 

l&O 

X9 

Z9 

eaa 


^i 


Under  eolutractioiL 


■:=X 


■■' ';  '2 


< 

4::: 

» 
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4131 


ArrEKDJX  A— Ccntinned 
Bridfe  tablt — Continued 


Milos 

b«Iow 

Orafton 


15.3 

IS.  3 
27.6 

34.8 
36.5 


38.0 


Location 


Alton,  m. 
.do. 


Chain  of  Rocks,   St. 
Louis,  Mo. 

St.  Louis,  Mo 

do 


.do. 


Owner 


Missouri  &  niinols  Bridge  &  Belt  R.R 
Co. 

Alton  A  St.  Lnuls  nri(i':e  Co 

Klnsshighway  Bridge  Co 

Terminil  Railroad  Association .. 

Illinois  Traction  System 


Torminal  Railroad  .\ssociation 


Purpose 


Railway-. 

Highway.. 

Highway 
(toll). 

Railway.. 

Highway 
(toll) 
and  rail- 
way. 
-do 


Type 


Swing... 

Fixed... 
..do 


.do 

.do 


...do 


Clear 
width 
normal 

to 
channel 


Feel 
L:200 
R:300 

437 
680 


f      L:200   \ 
\     R:200   / 


SOS 
600 


617 


Mean 

low 

water 


Fed 
36.3 

87.0 
92.6 

SS.3 
88.0 


>88.2 


High 

water 


Fed 

L8 

62.3 
66.7 

44.9 
47.7 


•  47.0 


lUnurkB 


Chain  of  Rocks  Bridgt. 

Merchants  Bridge. 
McKiuiey  Bridge. 


Eads  Bridge. 


1  Open. 

« closed. 

«  A  t  center  of  arch. 

>  For  80-foot  channel. 

•  For  80-foot  channel. 

•  For  80-foot  channel. 

•  For  80-foot  channel. 
'Center.  ,      ,     , 

•  Not  available  for  navigation.    Fenders  arid  pier  protection  inadequate. 

•  For  80-foot  channel.    Clearances  at  the  center  are  35.6  feat  and  17.5  feet,  respectively. 
>•  Not  available  for  navigation.  ,_       .    .  »,     ■ 

1"  For  80-foot  ( hannel.    Clearance  at  the  center  are  39.2  feet  and  21.1  teet.  respectively. 
"  Not  available  for  navigation. 


Clearances  at  the  center  arn  17.9r  eet  and  17.3 feet,  respectively. 
Clearances  at  the  center  are  17.7  feel  and  17.3  feet,  respectively. 
Clearances  at  the  center  are  17.7  feet  and  17.5  feet,  respectively. 
Clearances  at  the  center  are  21.5  feel  and  14.4  feet,  respectively. 


Appendix  B 

1.  Estimate  of  tonnage  potential  to  the  Illinois  River  and  water- 
way :  A  number  of  estimates  have  been  prepared  of  tonnage  which 
would  move  by  water  as  a  result  of  proposed  improvements  on 
the  Illinois  River  and  waterway.  Hou.se  Document  No.  4,  Sixty- 
ninth  CongresB,  first  session,  1926,  contained  an  estimate  based 
upon  an  assumption  of  completion  of  the  present  Illinois  River 
and  waterway  project.  In  1933  an  estimate  was  submitted  of 
commerce  to.  from,  or  through  Chicago  arising  from  an  improved 
Calumet-Sag  connection.  This  estimate  was  based  upon  a  report 
prepared  by  the  United  States  Department  of  Commerce  and  was 
carefully  compiled.  Neither  of  these  estimates  is  directly  ap- 
plicable to  this  case,  as  the  basic  assumptions  are  somewhat  dif- 
ferent. Nevertheless,  the  material  contained  in  them  contains 
sufficient  data  so  that  with  its  help  a  fairly  reliable  estimate  may 
be  submitted  of  commerce  which  might  move  after  the  Improve- 
ments discussed  In  the  basic  report  have  been  completed. 

2.  The  information  on  which  savings  In  freight  rates  are  com- 
puted was  secured  In  1930  and  1931.  Since  that  time  there  have 
been  reductions  of  railroad  freight  rates  on  some  commodities 
which  were  moving  or  were  likely  to  move  by  water  to  meet  water 
and  canal  competition.  These  rate  changes  are  occuring  fre- 
quently, an*  the  estimate  could  not  be  brought  up  to  date  without 
considerable  research  and  the  expenditure  of  more  money  than 
Is  now  Justified. 

3.  Prospective  commerce  between  Chicago  and  St.  Louis:  This 
estimate  is  based  upon  the  assumption  that  the  waterway  from 
Lockport  to  St.  Loiils  will  be  improved  in  the  manner  proposed  in 
this  report,  and  that  operating  machinery  will  be  installed  in  the 
bridges  over  the  main  Sanitary  Canal.  Failure  to  install  the 
machinery  in  the  sanitary  canal  bridges  would  affect  the  move- 
ment of  paper,  canned  goods,  sugar,  and  general  cargo;  would 
exclude  cotton,  linters.  and  cottonseed  meal,  and  increase  the  cost 
of  the  movement  of  every  commodity. 

4.  Cement:  Approximately  75,000  tons  of  cement  per  year  have 
moved  from  La  Salle  to  St.  Louis  and  points  «outh.  There  is 
included  also  in  the  summary  an  estimate  of  200.000  tons  between 
La  Salle  and  Chicago,  and  50,000  tons  between  La  Salle  and  Mil- 
waukee. The  rail  rate  on  cement  from  La  Salle  to  Chicago  is 
$1.60  per  ton,  plus  10  percent  emergency;  from  La  Salle  to  MU- 
waukee,  $2.40  per  ton,  plus  20  cents  emergency.  The  savings  on 
cement  to  Chicago  are  based  upon  a  cost  as  follows: 

Switching  to  waterside ^^'^\ 

Loading •  ^^ 

Water  haiil.  109  mUea.  at  3  mills  per  ton-mUe -32 

Total •  ^\ 

Savings •  '^ 

Or,  say,  $0.80  per  ton. 

Cement  from  La  Salle  to  Milwaukee  would  probably  be  shipped 
In  a  self-propelled  barge.     The  water  rate  would  be: 

Switching  and  loading,  as  above *^qE 

194  miles,  at  5  mills  per  ton-mile •  9" 

Total 1-  ^^ 

Savings  (Ignoring  ttircharge) -^^ 

The  rate  of  S  mllta  per  ton-mile  Is  assumed  for  a  self-propelled 
barge  capable  of  navigating  on  both  lake  and  river.  In  the  sum- 
mary this  saving  has  been  listed  at  $0  90  per  ton. 

a.  Sand  and  gravel:  Most  of  the  sand  and  gravel  would  probably 
be  produced  In  the  neighborhood  at  Jollet.    In  1031  the  move- 


The  rail 


ment  from  Joliet  to  Chicago  amounted  to  334,000  tons, 
rates  on  gravel  are: 

Per  ton 

Prom  Joliet  to  Chicago,  Santa  Pe  delivery $0.55 

Prom  Joliet  to  Chicago,  Illinois  Central  delivery .  85 

Prom  Joliet  to  Peoria -88 

The  movement  of  sand  and  gravel  could  probably  be  Increased 
if  combined  with  return  cargoes  of  steel  to  Joliet,  and  coal  from 
Southern  Illinois  ports.  A  saving  of  $0.30  per  ton  Is  estimated  for 
Chicago,  and  $0.40  for  Peoria,  which  are  conservative,  considering 
performances  already  made. 

6.  Oil  and  gasoline:  The  Department  of  Commerce  estimated 
over  200,000  tons  cf  oil  and  gas  as  potential  from  Texas  and  Okla- 
homa to  Chicago.  This  sum  will  be  reduced  if  the  Calumet-Sag  Is 
not  developed,  as  facilities  for  handling  this  item  ashore  will  not 
be  entirely  satisfactory.  However,  two  large  oil  companies,  the 
Texas  Oil  Co.  and  the  Globe  Oil  Co.,  are  already  located  on  the 
Sanitary  Canal,  who  might  be  prospective  receivers  of  this  com- 
modity. The  Department  of  Commerce  estimate  of  savings  of 
approximately  $1  per  ton  Is  used,  although  possibly  this  might  be 
incieased.  A  movement  of  100,000  tons  per  year  has  been  assumed 
in  the  following  summary. 

7.  Paper:  A  large  amount  of  paper,  paper  stock,  and  paper  prod- 
ucts, manufactured  or  originating  in  Canada  and  elsewhere  on  the 
Great  Lakes,  Is  now  shipped  by  rail  to  cities  located  on  or  near  the 
Mississippi  River.  This  item  could  be  handled  through  facilities 
already  existing  on  the  Chicago  River,  although  the  movement 
would  be  considerably  handicapped  by  low  bridges,  as  this  is  a 
bulky  commodity  and  requires  high  barges.  The  Department  of 
Commerce  estimate  Is  taken  both  as  to  savings  and  tonnage.  The 
savings  are  based  upon  the  savings  from  a  Joint  rail-and-water 
rate.  However,  as  this  movement  might  be  entirely  by  water,  a 
greater  saving  is  possible. 

8.  Canned  goods :  Chicago  is  a  primary  market  for  constunptlon. 
as  well  as  distribution  of  canned  goods.  It  receives  canned  fruits 
and  vegetables  from  Wisconsin  and  Michigan,  and  canned  fruits 
from  California.  The  Department  of  Commerce  estimates  this 
movement  at  approximately  170.000  tons.  The  savings  per  ton  are 
large  and  are  based  upon  Joint  rail-and-water  rates.  Terminal 
companies  in  Chicago  are  making  plans  to  receive  and  ship  large 
quantities  of  these  goods,  using  through  water  transportation,  or 
barge  and  truck,  in  which  case  the  savings  might  be  larger  than 
those  shown.  The  movement  balances  so  as  to  give  both  upstream 
and  downstream  cargoes.  It  is  believed  that  the  estimate  given 
here,  100,000  tons,  with  savings  of  $260,000,  is  conservative.  This 
traffic  could  be  handled  in  the  Chicago  River. 

9  Sugar:  On  the  Chicago  River  there  are  already  large  ware- 
houses equipped  for  handling  sugar.  Chicago  now  con^mes  very 
large  quantities  of  sugar  from  both  New  Orleans  and  New  York. 
The  Department  of  Conunerce  estimate  includes  an  Item  of  110,000 
tons  of  sugar  for  Chicago  and  for  through  shipments  to  other  lake 
ports  The  figure  used  here  (100,000  tons)  is  derived  from  this 
estimate  as  are  the  savings  per  ton.  As  these  savings  are  based 
upon  the  20-percent  differential,  and  as  possibly  no  rail  Haul  wo\ild 
be  involved,  the  actual  savings  might  be  larger. 

10  Cotton,  cotton  linters,  and  cottonseed  meal:  Some  cotton  U 
now  used  in  Chicago  In  local  manufacttulng  processee.  Consider- 
able cotton  is  consumed  In  Canadian  mills  In  the  vicinity  oX 
Montreal.  This  Canadian  export  cotton  now  moves  from  sou^m 
points  by  rail.  Cotton-forwarding  companies  have  already  been 
active  in  inquiring  about  arrangements  avaUable  for  the  transfer 
of  cotton  on  the  Chicago  Elver  from  river  barges  to  lalu  boaU,  ana 
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for  trmrurport  for  local  delivery.  The  Department  of  Commerc* 
estimate  of  these  Items  totals  approximately  140,000  tons.  To  be 
eonserrmtlTt!.  this  has  been  scaled  down  to  100.000  tons.  The 
savings  are  large.  As  cotton  Is  now  being  shipped  In  the  South 
by  means  of  truck  and  barge  transportation.  It  Is  believed  that  this 
movement  might  take  place  without  the  use  of  raU  transportation, 
and  that  the  estimate  of  savings  per  ton  used  In  the  table  la 
•onsarvatlv*.  . 

11  Clay  and  clay  products:  Fire  clay  and  manufactured  prod- 
ucts of  clay  are  produced  In  quantity  In  8t.  Louis,  OtUwa.  and  In 
northern  minols  at  Goose  Lake.  The  rate  on  bulk  Are  clay  from 
Coal  City  to  Chicago  Is  $1.45  per  ton.  plus  the  10  percent  emer- 
gency Fire  clay  and  clay  products  are  consumed  In  Chicago  In 
considerable  quantities.  The  Department  of  Commerce  estimatea 
of  tonnage  and  savings  on  clay  are  used. 

12  Salt:  Chicago  is  a  large  consumer  of  salt.  It  now  moves  tc 
Chicago  both  from  Louisiana  and  Michigan,  the  two  products  being 
of  different  quality.  The  Department  of  Commerce  estimates  are 
used.  Salt  Is  now  received  on  the  Chicago  Blver  by  water.  As  nc 
rail  haul  Is  involved  In  the  downstream  movement,  the  estimates  oi 
■avlngs  per  ton  are  believed  conservative. 

13.  Coal:  The  Department  of  Commerce  estimated  a  movement 
of  southern  Illinois  coal  to  Chicago  of  4.000.000  tons.     The  con 
sumption  of  coal  In  Chicago  is  In  the  neighborhood  of  28.000 .00( 
tons  per  year.     Many  Chicago  River  Industries  are  consumers  ol 
coal.     Domestic  coal  could  also  be  delivered  on  the  river  at  polntJ 
where  It  could  be  distributed  by  truck,  with  considerable  savings 
The   estimates   of   savings   on   coal    are   based   upon   the   cost   o: 
transportation  rather  than  Joint  rail  and  water  rates.     Southen, 
Illinois  coal  Is  a  high-quality  fuel  and  already  has  a  conslderabh 
Chicago  market     Tlie  movement  at  a  rate  below  the  existing  rai 
rate  would  be  predicated  upon  a  favorable  rail  rate  from  mine  t<i 
waterside,  dependable  9-foot  depths  In  the  Mississippi  River,  and 
•  back-haul  for  the  boat  line  handling  coal,  which  would  be  over 
15  percent  of  the  coal  movement.     The  Department  of  Comment 
astlmate  was  based  upon  an  assumption  of  an  Improved  Calumet- 
Sag  connection  and  ability  to  market  coal  In  the  Calumet  area. 
It  U  not  beUeved  that  the  markets  reached  through  the  Chlcagtt 
River  would  be  so  extensive  or  favorable  as  those  In  the  Calume: 
area.     The  cargo  available  for  back-haul  would  also  be  less  with 
VbB  Chicago  River  as  the  sole  connection  with  Lake  Michigan.     I : 
Is   therefore   believed    that   the  estimate   of   tonnage   of   southern 
Illinois  ooal  should  be  reduced  from  4,000.000  to  2,000,000  tons  pe  ■ 
year,  with  •400.000  savings. 

14.  Northern    Illlnoi.s    coal    to    Chicago:  This    coal    comes  fron 
open-pit  mines  located  In  the  vicinity  of  Ooal  City,  III.,  about 
milM  from  either  the  Illinois  River  or  the  navigable  section  of  thi  i 
Kankakoe   River.     Coal  could  be   hauled   from   Coal  City  to  thd 
waterside  by  either  the  Santa  Fe.  Chicago  *  Alton,  or  Elgin.  Jolle 
ft  Eastern  railroads.     Estimates  have  been  prepared  of  the  cost  o ' 
moving  a  considerable  volume  of  coal  by  water,  based  upon  costi 
of  equipment  In  1930.  which  carry  50  percent  more  equipment  than 
needed  for  the  average  rate  of  movement,  to  take  care  of  peal: 
loads.     These  rates  for  long  hauls  run  from  2  to  214  mills  per  ton 
mile.     Therefore,  the  following  rates,  which  are  used  in  these  coa 
estimates,  are  believed  to  be  conservative: 

BaU  haul  to  waterside —  $0.11 

Loading •  1" ' 

Water  Itaul.  63  miles  at  6  mills  per  ton-mile  (short  haul) ...      .  2  ' 


ToUl. 


15.  In  the  event  that  satisfactory  arrangements  could  not  bi 
made  with  tbe  railroods  to  haul  tbe  coal  from  mine  to  v>-aterside, 
It  alkould  be  possible  to  truck  it  there  for  26  cents  per  ton.  Thi  1 
would  increase  the  total  to  63  cents.  The  rail  rate  on  this  coal 
•1.10.  The  savings  would  then  be  58  cents  by  rail  and  water,  o- 
47  ceots  by  truck  and  barge.  Savings  of  47  cents  per  ton  havi! 
been  used  in  the  sununary. 

16.  Central  Illinois  coal   to  Chicago:  This  Is  a  rail -and- wate: 
movement : 

KxlsUng  rail  rate  to  watovlde  near  Pekin •0.  &  \ 

Loading •  1' ' 

174  miles  water  haul  at  S  mills  per  ton-mile .  &  < 


Total. 

Ran  rate 


6i> 


Savings •  1  ' 

This  figure  is  used  in  the  present  estimate. 

17.  Coal,  northern  nunois  to  La  Salle:  A  cement  company  nea^ 
La  ealle  now  uses  over  250.000  tons  a  year  of  northern  Illlnoii 
eoal  from  tbe  Coal  City  mines.  This  quantity  has  been  used  in 
the  present  estimate.  The  rail  rate  is  •!.  Using  the  same  costi 
as  for  shipments  to  Chicago.  •0.63  per  ton,  would  show  a  savin ; 
of  90JS7  per  ton.  or  total  savings  of  •92.500  for  250.000  tons  d^ 
ooal. 

IS.  Grain:  Iffuch  Illinois  com  is  consumed  or  sold  In  Chlcagc 
Tike  rate  from  Ottawa  to  Chicago  is  •l.go  per  ton.    The  usual 
ifgins  of  shipping  com  is  by  farmer's  truck  or  wagon  to  a  countr  j 
•tovator  at  the  railroad;  thcnoe  by  rail.    Barge-line  operators  an4l 


farmers'  organizations  are  cooperating  in  the  construction  of  ele- 
vators and  grain-loading  faculties  at  a  number  of  points,  where 
they  are  collecting  grain  from  a  radius  of  about  25  miles,  whence 
It 'is  being  shipped  by  water  to  Chicago  from  points  north  of 
Peoria,  and  to  St.  Louis.  Memphis,  and  New  Orleans  from  Peoria 
and  points  south.  The  savings  to  the  farmers  have  been  esti- 
mated at  over  3  cents  per  bushel,  or  $1  per  ton.  The  estimate  of 
100.000  tons  northbound  to  Chicago  comes  from  those  who  are 
ready  to  handle  that  amount.  The  estimate  of  250.000  tons  from 
Peoria  and  points  south  Is  a  reduction  from  a  figure  of  650,000 
tons  in  House  Committee  Docximent  No.  4.  Sixty-ninth  Congress, 
first  session.  Slight  changes  In  advantage  of  markets  may  cause 
a  flow  of  grain  movement  either  north  or  south  from  Illinois 
River  points. 

19.  Iron  and  steel:  Chicago  is  the  cheapest  producer  of  Iron 
and  steel  in  the  country.  There  Is  already  a  considerable  con- 
sumption of  these  items  in  Jollet,  Peoria,  St.  Louis,  and  lower 
Mississippi  River  ports.  The  Department  of  Commerce  estimate 
contains  items  of  almost  one  and  one  half  million  tons  of  this 
commodity  moving  south  from  Chicago.  The  barges  loaded  with 
iron  and  steel  will  have  to  be  specially  constructed  for  navigation 
through  the  Chicago  River;  thence,  by  open  lake  to  the  steel  dis- 
trict, which  will  result  in  added  expense  for  the  movement  unless 
they  are  able  to  squeeze  through  the  existing  Sag  Channel,  which 
will  also  involve  additional  expense,  but  of  a  different  amount. 
Because  of  the  added  expense.  It  Is  believed  that  an  estimate  of 
500,000  tons  is  reasonable.  Based  upon  Joint  rall-and-water  rates, 
the  savings  given  by  the  Department  of  Commerce  average  $1.23 
per  ton. 

20.  Lumber:  The  estimate  of  230.000  tons  of  lumber  from  south- 
ern ports  to  Chicago  is  taken  from  the  Department  of  Commerce 
report.  The  savings  are  estimated  at  $300,000.  and  are  taken  from 
the  same  source.    They  are  based  upon  joint  rail-and-water  rates, 

21.  Silica  sand:  SUlca  sand  Is  produced  adjacent  to  Ottawa, 
ni ,  and  is  used  in  the  manufacture  of  glass,  and  for  molding  In 
the  cast-iron  and  cast-steel  industry.  It  Is  consumed  in  large 
quantities  in  Chicago.  Detroit,  and  Pittsburgh,  and  In  smaller 
quantities  In  St.  Louis,  Peoria,  Joliet,  St.  Joseph.  Mich.,  and  many 
other  points  wLere  Iron  and  steel  castings  are  made.  The  esti- 
mate of  tonnage  Is  derived  from  estimates  of  the  Ottawa  Chamber 
of  Commerce.  The  haul  from  Ottawa  to  Chicago  could  be  com- 
bined with  a  movement  of  steel  from  Chicago  south,  and  the  com- 
modity would  move  as  a  retiirn  cargo.  No  rail  haul  may  be  In- 
volved. 

22.  General  merchandise:  The  Item  for  general  cargo  to  and 
from  Chicago  would  Include  a  large  number  of  miscellaneous 
Items  which  would  move  largely  on  Joint  rall-and-water  rates. 
As  the  terminal  facilities  on  the  Chlci^o  River  would  not  be  bo 
satisfactory,  and  terminal  costs  would  not  be  so  low  as  if  the 
terminal  were  located  in  the  Calumet  area,  the  figure  has  been 
suitably  reduced  from  the  Department  of  Commerce  estimate,  as 
have  been  the  savings  per  ton.  As  these  Items  should  move  at 
high  rates,  the  savings  per  ton  given  are  believed  to  be  conserva- 
tive. The  Item  of  general  cargo  to  and  from  Peoria  is  the  esti- 
mated tonnage  which  will  remain  in  that  port  after  the  obstruc- 
tive bridges  have  been  remodeled  along  the  route  to  Chicago.  The 
tonnage  now  moving  to  and  through  Peoria  is  considerably  in 
excess°of  this  quantity. 

23.  Summary  of  prospective  commerce  and  estimated  savings: 


Commodity 

Origin  and  destination 

Tonnage 

Savings 

La  Sails  to  Chicaeo 

20a  000 

saaoo 
75,000 

1.400.000 
10a  OOi) 
100.000 

2.M).(X)0 

70.000 

30.000 

100.000 

100,000 

1 3.5,000 

laaooo 

500.000 
1.000.0(10 

25a  000 

2.0OO,U0<J 

10a  000 

HO,  000 

500,000 
230.  OtH) 

$tm.ooo 

Do 

Do 

Sand  and  gravel 

Do                        

La  Salle  to  Milwaukee             -. 

45.000 

La  Salle  to  St.   Louis  and  points 

south. 
Jolipt  to  Chicauo                 

112,500 
420.000 

JoHet  to  Peoria 

4a  000 

Oil  and  taa 

RfYiifh^rn  omnts  to  Chionto ,  . . 

loa'wo 

Chicairo  to  southern  ports 

.%0.000 

Pacific  ports  to  Chicago 

1S2.000 

Do 

Chicajro  to  sonthem  ports 

78,000 

?asar ----- 

Cotton,    linters     and 
meal. 

Clay  and  clay   prod- 
ucts. 

Salt      

New  Orleans  to  Chicago 

217.000 

South  to  Cbicaso       

238.000 

St.   Louis,   Ottawa,   and  northern 

Illinni.s  to  Chicaeo. 
Louisiana  to  Chicago  and  Micbisan 

to  Loui3i.<ina. 

Northern  lliinois  to  Chicago 

Central  Hlinois  via  Pekin  or  Havana 

to  Chicago. 

Northern  Iltioois  to  La  Salla 

fiouthem  Uliaois  to  Ciiicjujo 

Local    ports    north    of    Peoria    to 

Chicago. 
Peoria  and  local  ports  to  aoatbem 

port.v 
Chicago  to  southern  po'.nta 

68.800 
130,000 

Coal      

235.000 

Do  

1.50,000 

Do    

92.  .500 

Do  

400.000 

Grain 

100,000 

Do     

250.000 

615,000 

T.nmber 

fWwith#m  nnrts  to  Chicnco.     . 

:-i00.fioo 

Silica  sand                       •  Ottuwa  to  .sniit.'uu-n  nomti 

30. 000           30. 000 

L>o        

Ottawa  to  Chicaeo  and  lake  ports... 
To  ami  from  Chicago 

100.  (KX)            50.  000 

Onnfml  CAr?o     ,    . . 

60").  000 
30.000 

Slfi.OOO 

Do         

To  and  from  Peoria 

40.800 

T^ta? 

8.330,000 

5,200,600 
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sstimatzs  of  cost 
1.  Illinois  waterway,  Lockport  to  Staned  Rock: 


Name  of  pooL 


Brandon  Road.. 

Do 

Dresden  Island. 

Do 

Marseilles 

Do 

Etarved  Rock.. 

Do 


Total. 


Rock  ei- 
cavntion. 
including 
overdepth 


Cub'c  jardi 
t3fi,700 


Common 
excavation, 

including 
overdepth 


i5.000 
"165.666' 
Vi75.'666' 


CrMc  virdi 
""217,666 


765.000 

"i,' 456.066 

">'265,666 


1. 001, 700       2, 087, 000 


Unit  cost 


t2.0O 

.40 
2.35 

.40 
2.35 

.30 
2.25 

.40 


Cost 


$1,273,400 

8f..?00 
l'J9.800 

aoe.ooo 

246,730 
4'?.5, 000 
?93,7o0 
106,000 


3.047,500 


>  Includes  widenins  of  Marseilles  Canal. 

Additional  Items  for  Brandon  Road  Pool: 

7.600  cubic  yards  concrete,  at  $8 C60.  800 

Channeling   and  mlscellaiieous 14,700 

Rlghl-or-way 25,000 


$100.  500 


Total 3, 148.  000 

Contingencies.  12  percent 378,000 

Grand  total 3.526,000 

2.  Starved  Rock  to  Grafton,  with  diversion  of  1,500  cubic  feet 
per  second,  with  three  loclca  and  dams: 

Excavation : 

Grafton   to   La   Grange   Landing,   earth.    5,004.000 

cubic   yards,   at   $0.25 $1,251,000 

La  Grange  Landing   to  Lancaster  Landing,  earth. 

6.828.000  cubic  yards,   at  $0.25 1,707,000 

Lancaster   Landing    to   Hennepin,   earth.    1,320.000 

cubic  yards,  at  $0.25 330.000 

Hennepin    to   Starved    Rock,    earth,    388.000    cubic 

yards,   at   $0.25 97,000 

Hennepin    to    Starved    Rock,    rock,    120,000    cubic 

ya-ds,  at  $3 360,000 


3.  745,  000 


Flowagc : 

Grafton  to  La  Grange  Landing $720,000 

Lancaster  Landing  to  Starved  Rock 648.000 

1,368.000 

La  Grange  Landing  Lock  and  Dam -. 2.  000.  000 

Lancaster  Landing  Lock  and  Dam 1.  900.  000 

Hennepin  Lock  and  Dam 1,900.000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100,  000 

Total 11.  013.  000 

Contingencies,  12  percent 1.322.000 

Grand   total 12.335,000 

3.  Starved  Rock  to  Grsfton,  with  diversion  of  1.500  cubic  feet 
per  second,  with  two  loclcs  and  dams: 

Grafton   to   La   Grange   Landing,    earth,    5,004.000 

cubic  yards,  at  $0.25 $1,251,000 

La    Grange    Landing    to    Peoria,    earth,    11,332,000 

cubic  yards,  at  $0.25.  — 2,833,000 

Peoria  to  Starved  Rock,  earth,  1,484.000  cubic  yards, 

at   $0.25 371.000 

Peoria  to  Starved  Rock,  rock,  221,000  cubic  yards, 

at  $3 663,000 


5, 116,  000 


Flowage : 

Grafton  to  La  Grange  Landing $720,000 

Peoria  to  Starved  Rock ^ 830.  000 

1,550,000 

La  Grange  Landing  Lock  and  Dam 2,  000,  000 

Peoria  Lock  and  Dam 1,950.000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100,000 

Total 10.  718,  000 

Contingencies,  12  percent 1.  286,  000 

Grand  total 12,004,000 

4.  Starved  Rock  to  Grafton,  with  diversion  of  2,500  cubic  feet  per 
second,  with  three  locks  and  dams: 
Excavation : 

Grafton   to   La   Grande   Landing,   earth,   4,648.000 

yards,  at  $0.25 $1,162,000 

La  Grange  Landing,  to  Lancaster  Landing,  earth, 

6,176,000  cubic  yards,  at~$0.25 1,644.000 


Excavation — Continued 

Lancaster  Landing  to   Hennepin,  earth.   1,906,000 

cubic  yards,  at  $0.25 $303,000 

Hennepin   to   Starved   Rock,   earth,   376,000   cubic 

yards,  at  $0J?6 04.000 

Hennepin    to    Starved    Rock.    rock.    116,000    cubic 

yards,  at  $3- 348,000 

3.450,000 

Flowage: 

Grafton  to  La  Grange  Landing $720,000 

Lancaster  Landing  to  Starved  Rock 648,000 

1,  388. 000 

La  Grange  Landing  Lock  and  Dam 2,000,000 

Lancaster  Landing  Look  and  Dam 1.  900. 000 

Hennepin  Lock  and  Dam 1,900,000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100, 000 

Total 10,  718,  000 

Contingencies,  12  percent 1. 286,  000 

Grand   total - 12,004,000 

5.  Starved  Rock  to  Grafton,  with  diversion  of  2,500  cubic  feet 
per  second,  with  two  locks  and  dams: 

Excavation : 

Grafton   to   La   Grange   Landing,   earth,   4,648.000 

cubic  yards,  at  $0.25 $1,162,000 

La  Grange  Landing  to  Peoria,  earth.  10.032.000  cubic 

yards,  at  $0.25. - --- 2,608.000 

Peoria    to    Starved    Rock,    earth,    1,304,000    cubic 

yards  at  $0.25 -         826,000 

Peoria     to     Starved     Rock,     rock,     205,000     cubic 

yards,  at  $3 — 615,000 


Flowage : 

Grafton  to  La  Grange  Landing $720,000 

Peoria  to  Starved  Rock 830,  000 

Peoria  to  Starved  Rock 830.000 


4.611,000 


1.5)50,030 


La  Grange  Landing  Lock  and  Dam —     2,000.000 

Peoria  Lock  and  Dam 1,930.000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100,000 

Total - 10,  211.  000 

Contingencies.  12  percent 1.226,000 

Grand    total 11,436,000 

6.  Starved  Rock  to  Grafton,  with  diversion  of  3,500  cubic  feet 
per  second,  with  three  locks  and  dams: 

Excavation: 

Grafton  to   La   Granffe   Landing,   earth,   4,228,000 

cubic  yards,  at  $0.25 $1,057,000 

La  Grange  Landing  to  Lancaster  Landing,  earth, 

5.280,000  cubic  yards,  at  $0.25 --     1,315,003 

Lancaster   Landing   to   Hennepin,  earth,   1.108,000 

cubic  yards,  at  $0.25 277,  OW) 

Hennepin   to   Starved   Rock,   earth,   376,000   cubic 

yards,   at  $0.25 94,000 

Hennepin    to    Starved   Rock,   rock,    110,000    cubic 

yards,  at  $3 330,000 


3, 073. 000 


Flowage: 

Grafton  to   La   Grangje   Landing $720, 000 

Hennepin  to  Starved  Rock 648,000 

1.368,000 

La  Grange  Landing  Lock  and  Dam 2,000.000 

Lancaster  Landing  Lock  and  Dam 1,900.000 

Hennepin  Lock  and  Dam 1,900.000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100,000 

Total 10.  341.  000 

Contingencies.  12  percent 1.  241.  000 

Grand  total —  11.683.000 

7.  Starved  Rock  to  Grafton,  with  diversion  of  3.600  cubic  feet 
per  second,  with  two  locks  and  dams: 

Excavation :  ^^ 

Grafton  to   La   Grange   Landing,   earth.   4,238,000 

cubic  yards,  at  $0:25 — '$1,057,000 

La    Grange    Landing    to    Peoria,    earth,    8.328,000 

cubic  yards,  at  $0.25 2,082,000 

Peoria    to    Starved    Rock,    earth.    1,148.000    ctiblc 

yards,   at   $0.25. 287.000 

Peoria  to  Starved  Rock,  rock,  ISd.OvX)  cubic  yards, 

at    $3 664.000 


Flowage : 

Grafton  to  La  Grange  Landing $720,000 

Peoria  to  Starved  Rock 830. 000 


3.990.000 


1.650.000 


^ip 
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La  Onmge  Landing  Lock  and  Dwn •fSSS'S^ 

PwMla  Lock  and  Dam. ^'^'SS^ 

RMDoral  of  oUl  La  Orange  and  BLamparlUe  Dama lOO.  ooo 

Total ».aeo.ooo 

Contlngencioa.  12  percent 1.161,000 


March  10 


Grand   total - 10.741.000 

8.  Starrwl  Rock  to  Orafton.  with  diversion  of  6.000  cubic  feet 
per  aecond.  with  two  locka  and  dama: 

Excavation : 

Qrafton   to   La   Orange   Landing,   earth.   2.956.000  | 

cubic  yards,  at  WM - -      1739. 000  fl 

La  Orange  Landing  to  Peoria,  earth.  6.116.000  cubic 

janla.   at   $0^5... - - l.TTO.OOO 

Peoria  to  Starved  Rock,  earth.  788.000  cubic  yarda. 

at   90M.. -         197.000 

Paoria  to  Starved  Rock.  rock.  1S2.000  cubic  yards. 

at    IS _ S86.000 


Plowage : 

Orafton  to  La  Orange  Landing $730,000 

Peoria  to  Starved  Rock 830.000 


a.  611. 000 


1.650.000 


La  Orange  Landing  Lock  and  Dam 2.000.000 

PeorU  Lock  and  Dam 1.960,000 

Removal  of  old  La  Orange  and  KampavlUe  Dams 100. 000 


Xotal  -. 8.211,000 

Oontingenciea,  12  percent 985.000 


Grand   total - 9.196.000 

B.  Starved  Rock  to  Grafton,  with  diversion  of  6.000  cubic  feet 
per  second,  with  one  lock  and  dam: 

XscavatSon : 

Orafton   to  La   Orange   Landing,   earth,   2,956.000 

cubic  yards,  at  $0^5 $739,000 

La  Orange  Landing  to  Peoria,  earth.  6.116.000  cubic 

yarda.  at  $0.25 1,279.000 

Peoria    to    Starved    Rock,    earth.    11.252.000    cubic 

yards,  at  $0J6 2.813.000 

Peoria  to  Starved  Rock,  rock.  312.000  cubic  yards. 

at    $3 986.000 


Total 5,  767,  000 

Flowage.  Orafton  to  La  Orange  Landing —  730.000 

La  Grange  Laiullng  Lock  and  Dam 3.000.000 

Removal  of  old  La  Orange  and  Kampsvllle  Dams 100,000 


Total 8,  587.  000 

Oontingenciea,  13  percent 1.030.000 


Grand  total 9.617.000 

10.  Starved  Rock  to  Orafton.  with  diversion  of  5.000  cubic  feet 
per  second,  with  open-river  improvement: 

Excavation : 

.  Oralton    to   La    Grange   Landing,    earth,    2,966.000 

cubic  yards,  at  $0.26- $739,000 

La    Grange    Landing    to    Peoria,    earth,    23.752,000 

cubic  yards,  at  $0^ —     6,688,000 

Peoria    to    Starved    Rock,    earth.    15.968,000    cubic 

yards,    at    $0.25 3.992,000 

Peoria  to  Starred  Rock,  rock,  361.000  cubic  yards. 

at  $3 1. 083.  000 


Total 11,602.000 

Plowage:  Orafton  to  La  Orange  Landing... 720.000 

Removal  of  old  La  Grange  and  Kampsrille  Dams 100,000 


Total 12.  322.  000 

Oontingencies.  12  percent 1.479,000 


Grand  total. 13.801.000 

11.  Starved  Rock  to  G     'ton.  with  diversion  of  7.000  cubic  feet 
per  secQod.  with  open-n«cr  improvement: 

Excavation : 

Grafton    to   La    Grange    Landing,    earth.    1.164.000 

cubic  yards,  at  $0^ $291,000 

La   Grange    Landing    to   Peoria,    earth.    10.460,000 

cubic  yards,  at  $0.25 2.615.000 

Paoria    to    Starved    Rock,    earth.    4ja80.000    cubic 

yards,   at  $0J6 —     1,070,000 

Peoria  to  Starved  Rock,  roclc.  164.000  cubic  yards. 

at  $3 492.000 


Total - 4.  4'j8.  000 

»:  Orafton  to  La  Grange  Landing 720,000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams 100.000 


Total 

OontUweaciaa,  13  percent. 


6.268.00( 
635.  00( 


Grand  total 6.923.00( 


12.  Starved  Rock  to  Orafton.  with  diversion  of  9,000  cubic  feet 
per  second,  with  open-river  improvement: 

Excavation : 

Grafton  to  La  Orange  Landing,  earth.  800.000  cubic 

yards,  at  $0J5 $200,000 

La  Granee  Landing  to  Peoria,  earth.  3.696.000  cubic 

yards,  at  $0.35-- 924.000 

Peoria  to  Starved  Rock,  earth.  612.000  cubic  yards. 

at   $0.25 153.000 

Peoria  to  Starved  Rock,  rock,  70,000  cubic  yards,  at 

13 210,000 

Total 1.467,000 

Flowage,  Grafton  to  La  Grange  Landing 720,000 

Removal  of  old  La  Grange  and  Kampsvllle  Dams. 100,000 

Total 2.  3C7.  000 

Contingencies,  12  percent 277,000 

Grand   total 2  584,  000 

13.  Mississippi  River,  Grafton  to  Alton: 

Alton  Lock  and  Dam.. $6,253,000 

Flowage  and  clearing,  Alton  to  head  of  pool. —         900,000 

Total 7.  T -3.  000 

Cksntlngencles.  12  percent E58, 000 

Grand  total - —     6,011.003 

Appendix  D 
bamttabt    district   divihsion — digest   ot   expert    ekcikeehinc    and 

legal  opinion 
Pert  /. — Extracts  from  report  of  Special  Master  C.  E.  Fughes  on 
rereference  in   Sanitary   District  Diversion   Case,   October  term, 

1929 

Identification 

Langdon  Pearse:  Sanitary  engineer  for  the  Sanitary  District  of 
Chicago  since  1909. 

Harrison  P.  Eddy,  of  Boston:  Consulting  engineer  on  sanitaTT 
work  for  75  municipalities.  Member  of  engineering  board  of  re- 
view, employed  by  the  sanitary  district  in  1924  to  make  a  compre- 
hensive examination  and  report. 

Prof.  John  H.  Gregory,  of  Baltimore:  Sanitary  expert  witness  for 
the  Sanitary  District  of  Chicago  and  member  of  engineering  board 
of  review.  Wide  experience  In  construction  and  design  of  w.iter 
works  and  sewage  works. 

L.  R.  Howson.  of  Chicago:  Leading  sanitary  expert  for  complain- 
ants. Member  of  firm  of  Alvord.  Burdick  &  Howson,  retained  by 
the  War  Department  to  make  a  thorough  study  and  report  on  the 
disposal  of  sewage  of  the  Sanitary  District  of  Chicago. 

Charles  E.  Hughes:  Special  master  to  whom  the  sanitary  district 
case  was  referred.  Now  Chief  Justice  of  the  United  States 
Supreme  Court. 

MaJ.    Oen.    Edgar    Jadwln:  Chief    of    Engineers.    United    States 

Army. 

George  B.  Gascoigne,  of  Cleveland.  Ohio:  Sanitary  expert  for  the 
complainants.  Has  served  25  municipalities  upon  major  sewage 
projects. 

Darwin  W.  Townsend.  of  Milwaukee.  Wis.:  Sanitary  expert  for 
the  complainants.  Fourteen  years'  experience  with  the  activated 
sludge  process.  Assistant  chief  engineer.  Milwaukee  sewase- 
treatment  works. 

Dr.  P.  W.  Mohlman:  For  10  years  director  of  laboratories  lor  the 
Sanitary  District  of  Chicago. 

Mr.  Pearse :  Acknowledged  "  that  the  activated  sludge  process 
accomplishes  from  85  percent  to  95-percent  reduction  of  the  bio- 
chemical oxygen  demand.  90-percent  to  95-percent  reduction  of 
suspended  solids,  and  from  92-percent  to  98-percent  reduction  in 
bacteria.  He  said  that  he  was  talking  of  ranges  on  a  large  pro- 
gram. He  felt  that  we  can  do  better  than  85  percent.  We  may 
be  able  to  average  90  percent." 

Mr.  Eddy:  "Taking  all  of  the  plants  Into  consideration  c  gen- 
eral average  of  85  percent  of  purification  is  a  reasonable  assump- 
tion." 

Professor  Gregory:  It  was  his  opinion  that  "by  and  large  an 
annual  average  in  the  neighborhood  of  85  percent  can  be  accom- 
plished." 

Mr.  Howson:  "A  properly  operated  modem  activated  sludge 
plant  will  remove  from  90  percent  to  95  percent  of  the  euspended 
soUds.  approximately  95  percent  of  the  bacteria,  and  95  percent 
of  the  biochemical  oxygen  demand." 

Mr.  Hughes:  "The  evidence  Justifies  the  conclusion  that  an 
average  of  85  percent  purification  Is  the  minimum  that  can 
reasonably  be  expected  and  that  there  is  a  strong  probability 
that  the  average  efficiency  of  the  sewage-treatment  plants  will  be 
as  high  as  90  percent  and  It  may  be  still  higher." 

Mr.  Pearse:  Noted  from  statement  before  Committee  on 
Rivers  and  Harbors  of  the  Hotise  of  Representatives  in  1924.  "  The 
biological  processes,  such  as  sprinkling  filters,  or  activated  sludge, 
when  properly  OF>erat€d.  produce  a  high-grade  efBuent.  requiring 
no  dilution,  in  which  fish  can  live.  The  elBuent.  further,  will 
create  no  nuisance,  and  cr.n  be  turned  into  a  water  course,  even 
though  dry.  without  fear  of  consequences." 

Mr.  Pearse :  Before  the  special  master.  "  ReafBrmed  that  the 
statement  was  correct  In  that  fish  were  living  In  the  effluent  of 
the  sanitary  district  trickling  fliters  right  at  the  filters.     Young 
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carp  were  living  In  the  effluent,  some  shiners  from  Lake  Michigan, 
and  some  others." 

Mr.  Howson :  "  The  organic  matter  remaining  In  the  effluent 
from  activated-sludge  plant  would  be  finely  divided,  practically 
Invisible  to  the  eye,  would  be  in  an  environment  of  an  effluent 
which  contains  an  excess  of  oxygen  in  the  form  of  dissolved 
oxygen  or  as  nitrate,  in  excess  of  the  demand  of  the  organic 
matter,  so  that  the  organic  matter  remaining  in  the  effluent  woiUd 
not  subsequently  putrefy.  The  available  oxygen  in  the  effluent 
of  a  well-operated  activated-sludge  plant  is  equal  to  or  greater 
thsm  the  oxygen  demand  so  as  to  preserve  the  stability  of  the 
effluent." 

Mr.  Gascoigne :  "  The  effluent  from  sewage- treatment  works 
providing  90  percent  treatment,  especially  if  it  be  of  the  acti- 
vated-sludge type,  will  be  clear,  sparkling,  and  odorless,  and  have 
remaining  In  it  of  the  above  five  substances  only  a  very  small 
or  minor  part  of  the  putresclble  matter  and  bacteria" 

Mr.  Townsend:  "  In  the  case  of  the  organic  matter  in  the  effluent, 
the  effluent  is  rich  in  oxygen  both  in  the  form  of  dissolved  oxygen 
and  nitrates.  This  oxygen  supply,  being  more  than  adequate  to 
meet  the  oxygen  demand,  results  in  stability." 

General  Jadwln :  "  The  introduction  of  deposits  of  sewage  Into 
the  Chicago  River  would,  without  dilution,  render  It  so  foul  and 
putrid  as  to  materially  impair  Its  navigable  condition  and  capacity 
through  its  deterrent  effect  on  the  navigators  and  on  taose  en- 
gsged  in  loading  and  unloading  the  vessels.     This  statement  Is 
based  on  the  effect  on  navigation  and  with  the  intention  of  keep- 
ing this  effect  separate  from  the  effect  on  the  Important  question 
of  sanitation  of   Chicago.     The   sanitary  conditions  essential   for 
working  conditions  for  those  engaged  in  navigation  should  be  sub- 
stantially the  same  as  for  the  residents  on  shore.     •     •     •     Even 
with  the  attainment  of  the  maximum  practical  treatment  of  all 
sewage,  some  circulation  of  water  will  be  necessary  to  keep  the 
condition  of  the  waters  tolerable  for  navigation.    The  effluent  from 
sewage-treatment  plants  is  not  pure  water,  and  the  added  refuse 
from  ships  and  streets,  together  with  unavoidable  accxunulations 
of  oil.  requires  more  water  for  flushing  than  is  available  from  the 
natural  run-off.  which  the  urban  development  has  in  Isrge  part 
Intercepted  and  turned  into  sewers.     When  the  ultimate  practi- 
cable treatment  of  sewage  Is  accomplished,  it  is  believed  that  the 
needs  of  navigation  in  the  Chicago  and  Calumet  Rivers  proper 
may  be  found  not  to  exceed  a  flow  of  clear  water  from  the  la.'^e 
averaging  1.500  cubic  feet  per  second,  augmented  by  the  natural 
run-off  of  the   Chicago  and   Calimiet  Rivers  watersheds  and  the 
effluent  from  the  treatment  plants.     This  would  give  an  average 
annual  flow  of  about  3.200  cubic  feet  per  second  at  Lockport.    This 
diversion  would  create  a  current  on  the  principal  river  channels  of 
from  one   quarter  to  one  third   foot  per  second,   and   would  be 
sufficient  to  renew  the  average  water  content  of  the  main  portions 
of  the  Chicago  River  in  about  2  days.     Unless  the  total  diversion 
be  considerably  greater  than  3.200  cubic  feet  per  second,  the  pro- 
gressive putrefaction  of  the  polluted  water  would  become  offensive 
to  a  degree  detrimental  to  navigation,  because  of  the  longer  time 
required  for  Its  passage  through  the  drainage  canal  to  the  navi- 
gable waters  of  the  Des  Plaines  River  and  the  upper  reaches  of 
the  Illinois  River.     •     •     •     Besides  providing  water  necessary  for 
adequate  depths  and  widths  of  channels,  another  requisite  for  navi- 
gation of  the  Illinois  River  is  that  the  water  should  not  be  un- 
reasonably  offensive.     •     •     •     It   seems   certain   that   with    too 
little  water  the  water  will  be  so  foul  as  to  be  a  menace  to  the 
health  of   the   workers  upon  vessels  and   at   terminals.     •     •     • 
Pec^le  on  board  boats  need  substantially  the  same  protection; 
that  is,  their  protection  la  the  same  as  that  for  the  people  In  the 
city." 

Mr.  Hughes:  "It  is  not  regarded  as  open  to  serious  question 
that  the  city  of  Chicago,  under  authority  of  the  State,  has  the 
riparian  right  to  take  water  from  Lake  Michigan  for  the  ordinary 
uses  of  its  inhabitants.  That  would  not  be.  per  se,  an  unrea- 
sonable use.  And  if  It  were  sought  to  prevent  an  abuse  of  that 
right  through  the  taking  of  an  unreasonable  amount,  It  would  be 
necessary  to  present  that  issue  In  an  appropriate  manner.  If  the 
city  of  Chicago  is  entitled  to  take  Its  water  supply  from  Lake 
Michigan  for  the  ordinary  and  reasonable  uses  of  its  inhabitants. 
It  cannot  be  said  that  the  State  or  the  city  Is  subject  to  any  estab- 
lished rule  of  law  which  requires  it  to  turn  into  the  lake  what 
is  no  longer  water  but  sewage  or  the  effluent  of  sewage-treatment 
plants.  If  there  were  a  way  of  destroying  the  sewage  or  sewage 
effluent  altogether,  or  evaporating  it.  It  does  not  appear  that  the 
State  or  the  city  would  violate  any  right  of  the  complainants  In 
doing  BO. 

"  That  pouultlon  caused  by  the  introduction  of  sewage  has  rela- 
tion to  the  interests  of  navigation  was  recognized  by  this  Court  In 
the  case  of  New  York  v.  New  Jersey." 

MX.  Howson  testified  "  that  assuming  the  completion  of  the  pro- 
gram outlined  by  him  *  and  summarized  in  complainants'  exhibit 
and  with  no  flow  at  Lockport,  a  situation  would  result  which 
would  be  satisfactory  from  the  viewpoints  both  of  public  health 
and  navigation  In  the  Chicago  River  as  part  of  the  Great  Lakes- 
St.  Lawrence  system;  that  there  would  not  be  any  visible  sus- 
pended particles  recognizable  as  of  sewage  origin  In  the  Chicago 
River,  coming  from  the  sewage-treatment  plants;  that  conditions 
In  the  river  wotild  then  be  greatly  superior  In  that  respect  to  those 
now  obtaining;  that  there  would  not  be  any  odors  arising  from 

*  Refers  to  a  program  of  construction  of  sewage-treatment  works 
and  water-filtration  plants  recommended  by  Alvord,  Burdick  * 
Howson  in  report  to  Chief  of  Engineers,  1925. 


the  waters  of  the  river  due  to  the  putrefaction  of  the  organic  mat- 
ter contained  in  the  sewage  effluent;  that  there  would  not  be  any 
grease,  oil,  or  sewage  material  on  the  surface  of  the  river  due  to 
the  flow  from  the  sewage-treatment  plants,  which  wotUd  also  be 
a  material  Improvement  over  present  conditions;  that  the  water 
of  the  river  would  not  t>e  offensive  or  injxirious  to  the  health  of 
passengers  or  persons  employed  on  vessels  or  docks." 

Mr.  Eddy:  "The  discharge  of  the  effluent  of  the  completed 
sewage-treatment  plants  Into  the  lake  would  be  detrimental  to 
navigation.  The  effluent  woxild  be  devoid  of  oxygen,  black,  and 
offensive  much  of  the  Ume.  It  would  tend  to  discolor  light- 
colored  paint  on  boats.  It  would  be  offensive  to  people  riding  on 
boats  and  having  to  work  on  the  vessels  and  along  the  wharves." 
Dr.  Mohlman:  "  The  complicated  factor  that  makes  it  impossible 
for  me  to  Judge  what  the  conditions  will  be  In  the  future,  with 
complete  treatment.  Is  that  we  do  not  know  what  the  effect  of 
storm- water  discharge,  carrying  sewage,  will  have  on  these  streams. 
My  opinion  of  the  effect  of  such  storm-water  deposits  is  that  they 
will  form  septic  deposits  in  the  river;  that  the  oxygen  will  disap- 
pear, except  for  a  short  distance  below  the  activated  sludge 
effluents,  and  that  the  condition  of  the  channels  will  be  objection- 
able. There  will  be  deposits  of  septic  sludge  and  conditions  of 
pollution  that  will  be  highly  offensive.  That  Is  in  the  absence  of 
auy  diluting  water  from  the  lake.  There  wculd  be  a  small  amount 
of  dissolved  oxygen  immediately  below  the  discharge  of  the  treat- 
ment-plant effluents,  but  in  the  absence  of  diluting  water,  the 
water  would  be  devoid  of  oxygen,  and  there  would  be  objection- 
able conditions,  without  any  flushing  or  diluting  water."  Dr. 
Mohlman  testified  that  he  had  observed  the  effluent  from  various 
activated  sludge  pU  nts  and  that  it  was  not  "  clear,  sparkling,  and 
odorless."     He  said  it  was  not  stable  under  all  tests. 

General  Jadwln :  "  The  effluent  from  sewage- treatment  plants  la 
not  pure  water,  and  added  refuse  from  ships  and  streets,  to- 
gether with  unavoidable  accimaulatlons  of  oil,  requires  more  water 
for  flushing  than  is  available  from  the  natural  nin-off,  which  the 
urban  development  has  In  large  part  Intercepted  and  ttuned  into 
sewers." 

Mr.  Hughes:  "The  dlfflcultles  of  prediction  inhere  In  the  at- 
tempt to  estimate  results  on  such  a  vast  and  wholly  unprece- 
dented scale  of  sewage  treatment  as  that  Involved  In  the  disposal 
of  the  sewage  of  a  population  now  estimated  at  over  3.500,000, 
with  an  additional  population  equivalent  of  industrial  wastes  of 
1.500,000,  and  an  estimated  total  of  human  population  and  popu- 
lation equivalent  of  industrial  wastes  of  6,800.000  In  1945.  The 
experience  of  very  much  smaller  communities  affords  little  aid  In 
determining  the  effect  of  this  enormous  volume  of  effluent  from 
the  sewage-treatment  works,  and  the  storm-water  run-off  con- 
taining untreated  sewage,  flowing  Into  the  channels  of  the  drain- 
age canal  and  the  Chicago  River.  If  the  flow  at  Lockport  were 
entirely  stopped,  the  result  would  be,  as  Colonel  Townsend,  tes- 
tifying for  the  complainants,  said,  'that  the  only  water  from  the 
lake  would  be  that  which  comes  In  as  the  lake  rises  and  falls.' 
In  that  case,  with  the  water  held  at  Lockport,  there  would  be 
'  absolutely  no  slope  in  the  river  and  its  connections.'  The  large 
sewage-treatment  works — the  west  side  and  the  southwest  side 
plants — adjoining  the  drainage  canal  will  pova  their  effluenta  into 
the  canal,  and  if  there  is  no  flow  at  Loclcport,  these  effluents  will 
pass  directly  Into  the  Chicago  River.  It  Is  found  that  100-percent 
purification  of  the  sewage  taken  to  the  treatment  works  is  not 
practicable  with  present  knowledge.  The  expected  degree  of  pu- 
rification is  foxind  to  be  a  minimum  of  85  percent,  and  it  is 
probable  that  It  will  be  90  percent  or  more.  This  means  that  an 
amount  not  exactly  determinable,  which  may  be  less  than  10 
percent,  or  possibly  as  high  as  15  percent,  of  the  sewage  will  not 
have  been  purified  and  wiU  be  represented  in  the  effluent.  While 
the  residual  organic  matter  in  the  effluent  may  be  very  different 
from  an  equal  percentage  of  the  raw  sewage  as  a  potential  source 
of  nuisance,  it  is  far  from  demonstrated,  in  my  Judgment,  that 
with  all  flow  stopped  at  Lockport.  the  concenfa-ation  of  such  a 
vast  volume  of  effluent  as  will  flow  from  the  pnqxMed  sewage 
plants,  together  with  the  untreated  sewage  and  wastes  carried 
with  the  storm  flow  into  the  limited  channels  of  the  drainage 
canal  and  Chicago  River  will  not  create  conditions  in  these  chan- 
nels seriously  detrimental  to  navigation. 

"  The  complainants  ask  that  the  decree  provide  that  on  and 
after  the  date  fixed  for  the  completion  of  the  sewage-treatment 
piwram  the  State  of  nunola.  the  sanitary  district,  and  all  persona 
acting  under  the  authiwlty  of  either,  be  ordered  to  refrain  from  so 
polluting  the  Chicago  River,  and  the  atizlllary  navigable  channels 
Off  the  sanitary  district,  by  the  dlsobarge  of  sewage  or  otherwise  as 
to  create  an  obstruction  to  or  interference  with  navigation  or  navi- 
gable capacity.  It  seems  to  me  that  the  best  way,  and  the  reaaon- 
ably  Bxixe  way.  of  accomplishing  thU  result  U  to  permit  an  outflow 
from  the  drainage  canal  at  Lockport.  The  suggestion  that  outfall 
sewers  or  ttinnels  might  be  built  to  take  the  effiuenta  directly  to 
Lake  Michigan  has  been  made  In  a  general  way.  but  the  evidence 
Is  by  no  m^^^"*  convincing  that  It  would  be  a  reasonable  require- 
ment to  compel  the  sanltury  district  or  the  city  to  build  such 
sewers  or  tunnels  to  take  the  effluents  from  the  aewage-treatment 
plants  across  the  city  to  the  lake.  The  problem  of  the  storm  flow 
would  still  remain  and  would  be  especially  serious  In  view  of  the 
voltune  which  may  be  expected  In  the  run-off  of  this  large  area 
with  its  great  and  growing  population.  The  pumping  of  circulat- 
ing water  Into  the  drainage  canal  and  the  Chicago  and  Calumet 
Hirers  would,  as  p^ted  out  In  the  testimony,  carry  whatever  fllth 
there  would  be  In  these  rivers  to  the  lake  more  rapidly.  It  is  not 
clear  that  this  course  would  be  compatible  with  the  interest  <x 
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narlgmtlon  to  the  Chicago  Harbor,  and  that  there  would  be  a  eerl- 
ou»  danger  of  contaminating  the  water  supply  and  ot  creating 
offensive  conditions  at  the  bathing  beaches  of  the  city  Is  quite 
erldcnt.  As  to  the  water  supply.  It  Is  urged  that  water-filtration 
plants  should  be  constructed.  The  fact  remains  that  the  effluents 
from  the  sewage-treatment  plants  and  the  storm  water  must  go 
somewhere,  and  tf  they  are  taken  away  from  the  lake  and  dis- 
charged through  the  canal  at  Lockport.  both  the  danger  to  the 
water  supply  will  be  removed  and  conditions  suitable  to  navlgaUon 
can  be  maintained. 

"  But  If  the  effluent  from  the  sewage-treatment  plants  and  the 
storm  water  are  to  be  discharged  through  the  drainage  canal  at 
Lockport.  It  is  well  established  that  some  flow  from  the  lake  wlU 
be  required.  Thla  It  appears  should  not  be  leas  than  a  mean 
annxial  diversion  of  1.000  cubic  feet  per  second.  In  addition  to 
pumpage;  and  It  does  net  at  present  appear  that  it  is  necessary 
tn^^  the  diversion  should  exceed  a  mean  annual  amount  of  1,500 
cubic  feet  per  aecond.  in  addition  to  pumpage. 

"My  conclusion  is  that,  so  far  as  the  questlcm  can  be  deter- 
mined at  this  time,  the  Interests  of  navigation  In  the  Chicago 
jUver  as  a  part  of  the  port  of  Chicago,  when  the  above-described 
■ewage-treatment  program  has  been  carried  out.  will  reqiilre  that 
the  flow  of  the  drainage  canal  be  discharged  at  Lockport.  and  that 
for  thla  purpom  there  will  be  necessary  a  diversion  of  water  from 
1^^^  Michigan  of  an  annual  average  of  not  less  than  1.000  cubic 
fent  per  second,  and  that  It  would  be  safer  to  allow  a  mean  an- 
nittl  diversion  of  1,600  cubic  feet  per  second.  In  addition  to  pump- 
a<e.  Provision  should  be  made  for  further  examination,  after  the 
■ewage-treatment  plants  have  been  completed,  and  the  effect  of 
the  eflluent  therefrom  with  the  storm-water  flow  on  the  navi- 
gable channels  has  been  observed,  to  the  end  that  the  question  of 
any  further  or  other  relief  may  have  appropriate  consideration  in 
the  light  of  aettial  eondltlons. 

•  •••••• 

**  R  was  determined  that  the  fun  effect  of  a  mean  annual  diver- 
sion of  8J00  cubic  feet  per  second  of  water  from  Lake  Michigan 
at  Chlcaffo.  through  the  drainage  canal  of  the  sanitary  dlsUlct. 
was  to  lower  the  levels  of  Lakes  Michigan  and  Huron  approxi- 
mately •  Inches  at  mean  lake  levds;  the  levels  of  Lakes  Erie  and 
Ontario  approximately  6  Inches  at  mean  lake  levels;  and  the  levels 
at  the  eonnectlng  rivers,  bays,  and  harbors,  so  far  as  they  have 
the  same  mean  levels  as  the  above-mentioned  lakes,  to  the  same 
extent,  respectively.  On  a  similar  calciUatlon,  the  entire  effect 
of  a  mean  annual  diversion  *  *  *  of  1.500  cubic  feet  per 
second  would  be  a  lowering  of  Lakes  Uichigan  and  Huron  approxi- 
mately 1  Inch  at  mean  lake  levels.  It  can  hardly  be  maintained 
that  a  diversion  not  exceeding  an  aimual  average  of  1,500  cubic 
feet  par  second  would  produce  such  a  substantial  injiiry  to  the 
complainants,  when  the  fluctuations  of  lake  levels  due  to  other 
caiasee  than  diversions  are  considered,  as  to  preclude  attention  to 
the  serious  consequences  which  may  result  from  a  failure  to  main- 
tain suitable  conditions  In  the  interest  of  navigation  In  case  all 
fk>w  at  Lockport  should  be  terminated." 

Fmrt  //.  Beport  o/  Atvord.  Burdick  A  Howmm,  eonsidting  engineers, 
to  the  dittriet  engineer.  Chicago,  on  dirpoeal  of  the  tewage  of 
the  SiUUny  Dittriet  of  Chicngo.  dated  AprU  19,  1925 
A  standard  of  pollution  for  water  not  detrimental  to  navigation: 
Shall  be  practically  free  from  settleable  solids  deposited  in  2 
hoxirs. 

Shall  contain  dissolved  oxygen  equal  to  or  exceeding  the  bio- 
chemical oxygen  demand  of  said  liquid  for  5  days  when  incubated 

at  ao*  C. 

ff»^»ti  contain  not  leas  than  three  parts  per  mlUion  of  dissolved 
odijien. 

•  •••••• 

We  have  made  no  allowance  for  the  fact  that  more  or  leas 
sewsfe  from  the  Indlana-Oalumet  region  now  containing  180,000 
people,  now  leachee  the  Sag  Canal  in  a  more  or  less  unpurifled 
stale. 

•  •••••• 

An  Important  eosKlltton  governing  the  bactctlal  destruction  of 
sewage  Is  that  of  oxygen  supply,  and.  in  genec»l.  tt  may  be  said 
that  la  the  preeence  of  an  ample  supply  of  oxygen  the  process 
at  dseti  uttt«m  wlU  proceed  to  omnpletlon  in  an  Inoffensive  manner. 
•Bd  that  ta  the  abaence  of  an  ample  supply  of  oxygen  the  process 
of  ilusU  uttluu  win  result  in  the  production  of  offeneive  odors. 
Xa  other  words,  aerobic  ocndltkns  favor  inoffensive  dsstruetlon. 
■litiwM  siiseiiiliir  eoodttlons  favor  offensive  desiiuetlon. 

•  •••••• 

TtM  sand  Alter,  when  propsrly  designed,  coostructed.  and  op- 
erated, produees  an  effluent  which  is  clear  and  spartltng.  prac- 
tteally  nee  ot  sivpcnidad  matter,  very  low  In  bacterial  content. 
hlchty  nltrlfled.  and  with  an  oxygen  demaxKi  whl^  Is  so  low  as 
to  obTlate  any  dilution  rcqulranent  tn  a  stream.  Hie  final 
effhaents  on  the  aetlvated-sladge  process  of  treatment  have 
I— imhUirl  sand-niter  effluents  with  the  exception  that  they  have 
ordinarily  net  been  so  completely  nitrified.  The  prodtictioti  ot  an 
eOasnt  wtoiOx  will  not  nssd  dilutitm  falls  within  the  aeapt  ct  the 
lifiinnitlwi  ot  this  method  at  treatment. 

•  •••••• 

results  Indicate  an  Improvement  trtan  ths  activated- 
of   treatment  as  follows:   Bemoval  at  wumpeaoAed 
M    pereent;     reduction    in    oxygen    eonsumed.    81    per- 
etBt;  ntM^oa  In  osyisn  demand.  82  percent.    We  eandude  that 
tS  vin  bs  practleabte  to  aecure  the  following  net  efllcicncy  in  the 
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proposed  santltary-distrlct  plant  in  the  wanner  or  critical  season 
ot  the  year  expressed  in  the  percentage  of  the  biochemical  oxygen 
demand  removed  from  the  sewaE;e  compared  to  sewage  as  delivered 
before  treatment:  Activated  sludge  on  domestic  sewage,  92  per- 
cent; activated  sludge  on  stockyard  waste,  95  percent. 

Part  III.— New  York  v.  New  Jersey  (256  U.S.  296) 
There  Is  one  point  upon  which  all  the  experts  called  for  the 
opposing  parties  agree,  viz,  that  In  the  present  state  of  learning 
upon  the  subject  the  amount  of  dissolved  oxygen  In  water  Is  the 
best  index  or  measure  of  the  degree  to  which  it  is  polluted  by 
organic  substances,  it  seemingly  being  accepted  by  them  all  that 
upon  the  oxygen  content  In  water  depends  Its  capacity  for  digest- 
ing sewage — that  Is  for  converting  organic  matter  into  Inorganic 
and  harmless  substances  by  direct  oxidation  and  by  sustaining 
bacteria  which  assist  In  such  conversion. 

•  •••••• 

The  witnesses  agree  that  so  long  as  there  is  sufficient  dissolved 

oxygen  in  the  water  the  process  of  digestion  of  the  sewage  will  go 
forward  without  producing  offensive  odors  and  that  when  it  sinks 
below  a  required  percentage  of  saturation,  such  odors  will  appear, 
but,  unfortunately,  there  is  a  wide  divergence  of  opinion  among 
them  as  to  what  the  required  lower  percentage  is.  The  opinions 
of  seemingly  well-qualifled  experts  vary  In  giving  from  25  percent 
to  50  percent  of  saturation  as  the  amount  of  oxygen  necessary  to 
prevent  the  appearance  of  such  offensive  odors  from  decomposi- 
tion of  organic  matter. 

•  •••••• 

We  cannot  withhold  the  suggestion.  Inspired  by  the  considera- 
tion of  this  case,  that  the  grave  problem  of  sewage  disposal  pre- 
sented by  the  large  and  growing  populations  living  on  the  shores 
of  New  York  Bay  is  one  more  likely  to  be  wisely  solved  by  coop- 
erative study  and  by  conference  and  mutual  concession  on  the 
part  of  the  representatives  of  the  States  so  vitally  interested  In 
It  than  by  proceedings  in  any  court  however  constituted. 

Part  IV 

Thx  Santtaxt  District  ot  Chicago. 

Septerriber  19,  1933. 
Col.  DAir  I.  Sultan, 

District  Engineer.  Pint  Chicago  District, 

Chicago,  III. 

DsAS  Snt:  In  accordance  with  your  request  of  September  15,  I 
am  handing  you  herewith  a  memorandum  from  the  sanitary 
standpoint  on  the  flow  requirements  in  the  upper  nilnols  water- 
way. I  would  also  refer  to  some  notes  taken  from  the  testimony 
in  the  case  of  Wisconsin  et  al.  v.  Illinois  et  al.  In  the  hearings 
before  the  special  master,  Hon.  Charles  E.  Hughes.  (See  pp.  14-17. 
Peerse,  American  Society  of  Civil  Engineers'  paper.)  These  Illus- 
trate the  various  standards  that  have  been  proposed  by  students 
of  the  sanitary  condition  of  the  Des  Plalnes- Illinois  Rivers. 

The  table  appended  shows  the  results  of  calculations  made  pri- 
marily for  a  preliminary  study  of  the  waterway  situation  from  a 
sanitary-engineering  standpoint.  Such  calculations  are  a  flrst 
approximation,  and,  as  such,  omit  several  factors  which  will  affect 
the  situation  adversely,  such  as  sludge  deposits,  storm-water  over- 
flows, etc.  Consequently  at  piresent  I  view  them  as  low  rather 
than  high. 

For  a  general  statement  of  the  nUnols  River  problem,  I  refer 
you  to  the  September  issue  of  Civil  Engineering  (pp.  485-489). 
As  this  was  somewhat  abridged  by  the  editor,  a  blueprint  copy 
of  the  manuscript  is  enclosed,  in  which  you  will  find  the  follow- 
ing topics  of  Interest,  so  I  do  not  repeat  them  in  the  memo* 
randum: 

Standards,  pages  14-17. 

Flow,  pages  15-16. 

My  statMnent  has  been  prepared  in  a  rather  short  time  for  the 
thorough  analysis  which  a  complete  answer  to  your  question  de- 
mands. However,  I  hope  you  will  glance  over  the  American 
Society  ctf  ClvU  Bngineers'  paper  and  the  notes,  as  I  feel  certain 
that  one  point  Is  clear — that  an  average  annual  diversion  of  1,500 
cubic  feet  per  second  is  inadequate. 
Yours  very  truly, 

Lamcbon  Pxabss,  Sanitary  Engineer, 

TUXW    KBBtaOMMtam    woo,    ILXINOIS    WATSSWAT     FSOM     THX     SAN  IT  AST 

8TAHDPOIHT 

The  flow  requirements  for  the  Illinois  waterway  from  a  sanitary 
standpoint  will  depend  on  several  factors: 

1.  The  degree  of  treatment  the  works  of  the  sanitary  district  of 
Chicago  can  continuously  maintain:  (a)  Reduction  of  biochemical 
oxygen  demand;   (b)  removed  of  suspended  matter. 

i.  Tine  amount  and  conditions  of  storm  overflow  from  the  va- 
rious sewer  outlets  (some  314)  within  the  sanitary  district  of 
Chicago. 

a.  Tine  flow  required  for  flushing  subsequent  to  heavy  preclpl- 
tatirai. 

4.  The  standards  which  are  set  up  for  the  vraterway:  (1)  Cleanli- 
ness; (2)  freedom  from  odor;  (3)  flsh  life. 

5.  The  development  of  water  power. 

6.  The  flow  of  the  tributaries  entering  the  upper  river. 

7.  The  prevalence  of  an  ice  sheet  under  winter  conditions. 
Decree  of  treatment:  The  degree  of  treatment  was  set  up  in  the 

litigation  as  85  percent  for  complete  treatment  as  an  annual 
average  on  the  whole  scheme.  Based  on  sewage  treated  at  our 
iM»th-side  works,  somewhat  higher  results  have  been  obtained, 
monthly  average  reductions  In  the  biochemical  oxygen  demand 
having  run  up  to  90  i>ercent  and  ocrasionally  to  95  percent.    Nor* 
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mal  average  operations,  however,  cannot  be  expected  to  exceed  90 

percent. 

The  removal  of  suspended  matter  is  Important  to  prevent  forma- 
tion of  sludge  banks.  However,  not  all  the  suspended  solids  are 
removed.  Approximately  10  percent  escape  with  the  effluent. 
The  oxygen  demand  of  the  effluent  Includes  the  demand  of  these 
solids,  but  they  may  contribute  to  local  conditions  of  deoxygena- 
tlon  by  stranding  and  creating  an  excessive  demand  for  oxygen. 

Storm  overflows:  Storm  overflows  are  important,  because  nearly 
the  entire  sanitary  district  is  sewered  on  the  combined  plan.  Thiis 
at  times  of  storm  (and  on  an  average  there  may  be  55  a  year)  the 
Interceptore  wUl  fill  up  and  municipal  sewers  overflow,  discharging 
raw  sewage,  mixed  with  storm  water,  to  the  river  or  channel. 

Flushing  requirements:  To  clean  up  the  waterways  in  the  port 
of  Chicago  after  a  storm,  flushing  will  be  necessary.  At  time  of 
overflow,  variotis  amotints  of  raw  sewage  may  pass  to  the  stream. 
Figures  prepared  by  Mr.  H.  P.  Ramey  and  Professor  Woodward 
for  the  Wisconsin  case  Indicate  that  an  annual  average  aroiind 
2,500  to  2,700  cubic  feet  per  second  may  be  required  for  flushing 
purposes  in  the  branches  of  the  Chicago  River  and  the  Calumet 
River,  the  North  Shore,  Calumet-Sag,  and  Main  Channel  after 
overflow  storms.  Such  flows  may  be  used  in  a  relatively  short 
period  at  much  higher  actual  rates. 

Standards:  Standards  for  the  stream  conditions  were  discussed 
to  the  litigation.  (See  Pearse.  lUlnols  River  paper,  pp.  14-17.) 
For  references,  see: 

The  Disposal  of  the  Sewage  of  the  Sanitary  District  of  Chicago, 
a  report  to  the  district  engineer,  United  States  engineer  office, 
Chicago,  Alvord,  Burdick.  &.  Howson  (1925). 

Report  to  Chief  of  Engineers.  Sixty-ninth  Congress,  first  session, 
document  4,  dated  March  3.  1926,  Maj.  R.  W.  Putnam. 

Report  of  Engineering  Board  of  Review,  part  HI,  appendix  I 
(1925),  H.  P.  Eddy  et  al. 

Testimony  of  H.  P.  Eddy;  testimony  of  General  Jadwln. 

As  a  general  basis,  any  tentative  standard  would  seem  to  require 
maintaining  at  least  3  parts  per  million  dissolved  oxygen  in  the 
Des  Plalnes  and  Illinois  Rivers.  The  maintenance  of  freedom  from 
odor  in  the  absence  of  sludge  banks  requires  the  presence  of  some 
dissolved  oxygen.  The  margin  of  safety  between  complete  deoxy- 
genatlon  and  the  presence  of  appreciable  dissolved  oxygen  cannot 
be  estimated  so  closely  as  to  make  It  possible  to  adjust  the  dilution 
so  that  one  or  two  parts  per  million  of  dissolved  oxygen  will  always 
be  present.  To  maintain  a  factor  of  safety  In  preventing  a  nuisance, 
a  minimum  of  three  parts  per  million  seems  fair.     This  will  also 


serve  to  malntato  fish  life,  although  many  authorities  recom- 
mend somewhat  higher  figures,  because  of  the  fact  that  such  a 
flg\ire  presents  practically  no  factor  of  safety  for  flsh  life. 

Water  power:  The  development  of  water  power  wlU  practically 
stop  all  reaeratlon  at  dams,  which  Is  now  of  value  In  the  self- 
ptirlflcatlon  of  the  river.  I  have  assumed  that  by  1939  water 
power  will  have  been  utilized  at  Brandon  Road,  Dresden  Island, 
Marseilles,  and  Starved  Rock. 

Flow  of  tributaries:  The  flow  of  the  tributaries  Is  Important,  as 
you  will  see  from  the  additional  table  I  offer,  besides  the  two  in 
the  American  Society  of  ClvU  Engineers'  paper.  However,  the  flow 
is  usually  low  when  most  needed.  In  the  dry  weather  of  the 
summer  months. 

Winter  conditions:  Another  factor  which  may  upset  any  budget- 
ing of  water  on  an  annual  basis  is  the  Ice  sheet.  This  will  depend 
on  variations  In  winter  conditions.  Computations  of  the  Eddy 
committee  Indicate  that  In  severe  winters  60  percent  more  flow 
may  be  required  than  In  the  normal  svtmmer,  because  of  the  effect 
of  an  extended  Ice  sheet  In  shutting  off  re-aeration. 

Oxygen  balance:  The  Engineering  Board  of  Review  set  forth 
concisely  the  problem  of  oxygen  balance  (p.  244).     (Eddy  et  al.) 

"  The  sources  of  demand  on  the  dissolved  oxygen  of  the  water  In 
the  canal  system  and  Des  Plaines-niinols  Rivers  may  be  enumerated 
as  follows: 

"Untreated  sewage:  Nonsettleable  or  liquid  portion;  flowing 
solids  prior  to  de^»iUon;  sludge  deposits.  Including  gas-lifted 
solids." 

Effluents:  The  oxygen  demand  of  the  sludge  deposits  In  the  past 
has  been  very  important,  being  estimated  at  pracUcally  as  much 
as  the  original  demand  of  t^e  raw  sewage. 

"  The  sources  of  oxygen  supply  In  the  canal  system  and  Dee 
Plalnes-IUlnols  Rivers  may  be  enumerated  as  follows: 

"  Dissolved  oxygen  In  water  drawn  from  Lake  Michigan;  dis- 
solved oxygen  In  effluents  from  complete  treatment;  available 
oxygen  in  form  of  nitrates  and  nitrites  In  effluents  from  complete 
treatment;  oxygen  absorbed  from  the  air  by  re-aeration;  dissolved 
oxygen  from  tributary  streams;  oxygen  given  off  by  chlorophyll 
bearing  micro-organisms." 

The  available  oxygen  In  the  form  of  nitrates  and  nitrites  In  the 
effluents  from  complete  treatment  Is  not  drawn  upon  imtU  the 
dissolved  oxygen  of  the  water  of  the  stream  becomes  substantially 
exhausted.  Hence,  for  the  conditions  proposed,  the  nitrates  and 
nitrites  are  not  avaUable  as  a  direct  source  of  oxygen. 


EsCimaied  aryfen  condUioni  in  the  ranitarv  district  of  Oiiettgo,  end  of  1938 
[Effect  with  85-  and  90-peroent  redaction  of  biochemical  oxygen  demand;  summer  conditions;  dissolved  oxygen  in  parts  per  million  lake  waterl 


Locality 


Just  below  north  shore  plant  oatfaD 

North  branch  at  junction,  Chicago  River 

Below  junction 

Above  Fifty-second  Avenue — 

Below  Fifty-second  Avenue 

Main  channel  above  Sag - 

Calumct-Saff  Channel  at  Calumet  plant  outfall. 

Calumet-.Sag  Channel  at  Sag 

Main  channel  below  Sag 

Lockport — — 

Brandon  Road  Dam — , 

Above  Kankakee  River. 

Below  Kankakee  River — 

Dresden  lieiehts  Dam . 

Marseilles  Dam 

Above  Fox  River 

Below  Fox  River 

Starred  Rock  Dam 

ChiUlcoihe. 
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3.51 
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1,000  cubic  feet  per 
second 


85  per- 
cent 
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-.26 
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3.78 
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L81 

-.87 
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.07 
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cent 


3,500  ca 
2,500  cubic  feet  per     blc  (eat 
second 


1,500  cubic  fbet  per 
second 


85  per- 
cent 
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4.32 
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A.  35 

L70 

5.32 

4.35 

4.63 

L03 

7.00 

S.74 

L42 

.33 

-.12 

-.39 

.67 

.40 

1.86 

2.51 

3L81 

3.25 
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90  per- 
cent 


8.36 
3.32 
6.00 
6.38 
6.23 
S.97 
7.00 
4.91 
3.23 
2.49 
Z21 
2.21 
2.83 
2.71 
3.80 
4.31 
4.50 
4.80 
7.48 


85  per- 
cent 


8.73 
3.79 
6.48 
6.97 
6.85 
3.39 
7.30 
6.63 
3.74 
2.93 
2.58 
2.21 
2.70 
2.48 
3.30 
3.71 
3.89 
4.00 
7.50 


90  per- 
cent 


8.73 
4.83 
6.84 
6.53 
6.02 
4.58 
7.30 
8.25 
4.82 
4.32 
4.10 
3.94 
4.26 
4.10 
4.77 
6.07 
6.17 
6.27 
7.84 


per  sec- 
ond 


85  per- 
cent 


6.86 
4l3S 
6.  95 
6.09 
6.24 
4.73 
7.47 
6.45 
6.20 
4.61 
4.35 
4.08 
4. 38 
i.11 
4.58 
4.99 
6.07 
4.97 
6.58 


Computations  liave  been  made,  as  of  1939,  as  a  flrst  approxima- 
tion, based  on  diversions  from  Lake  Michigan  of  800,  1,000,  1.500, 
2,600,  and  3,500  cubic  feet  per  second.  These  are  based  only  on  an 
oxygen  balance  between  the  oxygen  demand  of  the  sewage-worlcs 
effluents  versus  the  dissolved  oxygen  present  in  the  effiuents,  plus 
the  oxygen  from  diluting  water,  whether  from  the  lake  or  tribu- 
taries plus  the  oxygen  absorbed  from  the  air.  The  computations 
take  no  account  of  the  presence  of  sludge  deposits,  the  presence  of 
plant  growths  or  other  elements  which  would  increase  the  demand 
for  oxygen  and  reduce  thereby  the  content  of  dissolved  oxygen. 
No  account  is  taken  at  re-aeration  over  dams,  on  the  assumption 
that  the  water  power  wlU  be  developed.  No  account  is  taken  of 
pollution  from  the  municipalities  and  Industries  In  Lake  County, 
Ind.  The  effect  of  the  local  pollution  from  urban  and  rural  popu- 
lation as  well  as  industries  on  the  Des  Plalnes  and  Illinois  Rivers 
la  also  omitted. 

These  flgures  Indicate  that  a  diversion  of  800,  1,000.  or  1,500  is 
too  low,  with  86-percent  reduction  of  the  biochemical  oxygen 
demand,  to  provide  reasonable  conditions  In  the  Des  Plalnes  and 
Illinois  Rivers  system  from  Lockport  to  Starved  Bock.  With  90- 
percent  leducUon  and  l,a00  cubic  feet  per  second  diversion,  there 


Is  still  a  zone  of  low  dissolved  oxygen  from  Lockport  to  Marseilles, 
and  unreasonable  conditions  might  develop. 

Consequently,  the  concltislon  Is  inevitable  that  an  average  an- 
nual dlverelon  of  1,500  cubic  feet  per  second  is  inadequate,  even 
though  all  the  sewage  and  industrial  wastes  be  completely  treated, 
coming  from  the  ciUes  In  the  sanitary  dUtrlct  and  on  the  upper 
Des  Plalnes  and  Illinois  Riven  and  in  Lake  County.  Ind. 

The  slgnlflcanoe  of  these  flgures  comes  about  from  the  fact  that 
with  an  annual  average  diversion,  say,  of  1.600  cubic  feet  per  see"- 
ond.  the  necessary  budgeting  of  the  flow  brings  about  a  flow  of 
around  800  cubic  feet  per  second  for  6  months  of  the  year.  Any 
specified  amount  of  diversion  on  an  annual  basis  will  be  subject 
to  substantial  reducUon  during  dry  weather,  due  to  the  necessity 
of  budgeting  the  flow  and  using  higher  diversions  during  and 
following  periods  of  storms. 

Estimates  based  on  a  30500  cubic  feet  per  second  diversion  and 
85-peroent  reduction  of  biochemical  oxygen  demand  Indicate-  a 
rniniTniim  dlssolved  oxygen  content  around  4  parU  per  milUon. 
This  is  a  much  safer  figure.  K  W-percent  treatment  Is  attained, 
some  factor  of  nf e^  accrues. 


\ 


413S 


CONGRESSIONAL 


POFTTUmOW 

If  the  <MTer«lon  li  to  take  care  of  the  deficit  In  dlMolTed  oxygen, 
It  miist  be  related  to  the  population  tributary  to  the  «n»>fn 
dtatrlct.  both  actual  and  equivalent  from  Induatrtes.  Looking 
•bead  the  following  flgurea  may  be  informative.  The  population! 
for  the  sanitary  district  for  the  years  IJKX)  to  1930  are  computed 
from  the  respective  United  States  census.  For  the  years  1940  tc 
1980  the  poptiUtlona  are  estimated.  The  Industrial  waste  equiva- 
lents are  the  same  aa  estimated  for  the  engineering  board  of  revlei 
in  1924. 

Dcme»tie  mU  equivalent  population  in  the  aanitarj/  district 
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OtJ 
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A  fixed  diversion  over  a  term  of  years  wlU  prove  unsatlsfactor  r 
baeauaa  of  the  growth  of  population  and  Industry,  with  a  conse  - 
ouent  increase  In  residual  poUutlon.  The  fallacy  of  fixing  a  dlvet  - 
^  as  of  193S  and  expecting  It  to  be  adequate  In  1970  U  cImjI  t 
revealed  by  the  esUmates  of  populaUon  and  equivalent,  whic  i 
■tkow  approximately  40-percent  increase  between  1940  and  197« 

PLANT  680WTBS 

With  the  diversions  in  mind,  such  as  1.600  cubic  f eet  p«  serom  L 
there  would  be  a  large  proportion  of  sewage  effluent  to  the  *"*-' 
flow     With  such  a  mixture  "  the  nitrate  and  carbon  dioxide 
tent  would  be  reUUvely  high,   and  this  would  stimulate  , 
KTOwth  to  the  stream,  which  might  of  Itself  cause  obJectl^Ue 
ooDdltions.  as  has  been  the  case  elsewhere.     Conditions  will  "• 
parttoularly  favorable  for  such  growths  on  account  of  the 
natural  dry -weather  flow  of  the  stream  as  compared  with  the 
of  effluent  and  on  sccount  of  the  pools  created  by  the  navlgaUoi 
(H.  P.  Bddy  et  al..  Xngtoeerlng  Board  of  Review,  p.  248.) 


totii 

COB- 
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lo  V 
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A/ter  studying  all   the  factors  tovolved.  the  Xddy  commlttie 


,1(7 
lo 


R  would  seem  unwise  to  estimate  less  than  1  cubic 
toot  per  aseoDd  of  diluting  water  per  1.000  total  population  (ii 
eluding  industrial  wastes  equivalent  popxUatlon)  tributary  to  *^ 
treatment  plants.*'  ,4^ 

AppUed  to  the  estimated  1940  population  this  would  be  0,700 
eubtc  feet  per  ssomkI. 

coifrnucATioN  bt  otbsbs 

Alvortl.  Bnrdlck  ft  Howson.  In  their  report  to  the  district  end 
neer   after  describing  what  they  regard  ss  a  reasonable  standaid 
for  maximum  poUutlon    (p.  3),   sUte   <p.  8):  "Activated  sludge 
treatment  ts  required  to  n»eet  the  1945  conditions  with  but  4, 
eublo   feet  per  second   flow   available."      (This   was  estimated 
mean  2.617  cubic  feet  per  second  net  diversion  as  of  1940.) 

And  then.  "Required  works  with  2,000  cubic  feet  per  secord 
flow:  With  a  fipw  as  small  as  2.000  cubic  feet  per  second,  there  * 
no  practicable  way  of  meeting  the  pollution  standard  herein  suj 
■ested."  (This  was  estimated  to  mean  350  cubic  feet  per  second 
Bet  diveratoa  as  of  1940.)  The  flows  mentioned  by  Alvord.  Burdlc  t 
*  Howson  are  total  flows  at  LoclqKxrt  (p.  79). 

CONCl-trsiONS 

Af^^Tn«»g  complete  treatment  (85-90  percent)  as  of  the  ye4r 
1939: 

1.  An  average  annual  diversion  of  1.500  cubic  feet  per  second 
from  Lake  Michigan  is  insiiiScient  to  provide  reasonable  condi  - 
tions  to  the  Illlnots  Waterway  and  wotild  not  provide  a  waterway 
with  free.  easy,  and  unobstructed  conditions  for  navigation. 

a.  A  minlmiun  division  of  1.500  cubic  feet  per  second  Is  llk4- 
rtse  tosuOdcnt. 

8.  A  minimum  diversion  of  approximately  3.000  cubic  feet  pfr 
gtccmii  may  prove  sufficient  for  waterway  purpoees. 

4.  On  an  average  annual  diversion  basis,  8.500  cubic  feet  p^ 
gatinnrt  fnms  a  Tn^"'*""'"  figure  to  set  for  waterway  purpoees. 

6.  A  Tii'^"'""*   dlverlson   requirement  would   be   based   on 
cvblc  foot  per  second  per  1.000  population  aqvUvalent  (indudixg 
Industrial  wastes). 

t.  A  reasonable  average  annual  diversion  for  the  period  arouzd 
IMO  woold  seen  to  be  4.500  cubic  feet  p«r  second  for  waterwty 

care 


7.  Provialon  shotild  be  made  for  latitude  to  diversion  to 
tar  flushing  after  storms,  secondary  nutaancee  from  plant  growt^. 
and  eondltlODS  developed  by  extended  lee  sheet  to  the         " 
BBontba. 

8.  ProvlatOD  atkould  be  made  for  extension  or  adjustment 
5  <v  10  years  to  take  account  of  changes  to  peculation  and 
dustry.  as  well  as  to  take   advantage   of  operating  experiende. 
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The  above   sUtements  are  set  forth  without  reference  to  the 
diversion  required  to  control  reversals  of  the  Chicago  and  Calumet 

Rivers.  _  __ 

Langdon  Peabsk, 

Sanitary  Engineer. 
twr  or  nxusraATiONS  made  iw  cokkxction  wrrn  report 
(Only  sheets  nos.  2.  3.  and  8-10  are  printed  in  this  document. 
Copies  of  the  other  sheets  can  be  procured  from  the  Office  of  the 
Chief  of  Engineers.  United  States  Army.  Washington.  D.C..  at  cost 
of  reproduction.) 
Sheet  no. 

1.  Watershed  of  minols  River.  .    ,     ,    „, 

2.  Nine-foot   waterway.   Lake   Michigan   to   Mississippi   River   at 

St.  Louis. 
8.  Location  of  proposed  locks  and  dams. 

4.  Map  of  Brandon  Road  pool. 

5.  Brandon    Road    port,    proposed    widening    of    channel    above 

Jackson  Street. 
8.  Brandon  Road  pool,  cross-sections. 

7.  ICsslsslppl  River,  profile  from  Eads  Bridge  to  head  of  proposed 
Alton  pool.  „     ,^        4. 

8, 9. 10.  nunots  and  Des  Plalnes  Rivers,  profile  from  Grafton  to 

Lake  Michigan,  present  and  proposed  projects. 
11. 12.  Illinois  River,  present   and   proposed  shore   lines  for   pool 
level  at  Peoria  of  440  mean  sea  level. 

13.  Same  for  pool  level  at  Grafton  of  419  mean  sea  level. 
Illinois  River:  Proposed  lock  and  dam  near  Peoria,  m.: 

14.  Borings  and  levee. 

15.  Site  map. 

18.  General  plan  of  lock. 

17.  General  plan  of  dam. 

18.  Hydraulic  data. 

nunols  River:  Proposed  lock  and  dam  at  La  Grange  Landing: 

19.  Site  map. 

20.  General  plan  of  lock. 

21.  General  plan  of  dam. 

22.  23.    Borings. 

24.  Hydraulic  data. 

Mississippi  River:  Proposed  lock  and  dam  at  Alton.  HI.: 

25.  Site  map. 

28.  General  plan  of  locks. 

27.  General  plan  of  dam. 

28.  Borings. 

29.  Hydraulic  data. 

REGULATION   OF    COMMTTNICATIONS    AGENCIES 

Mr.  DILL.  Mr.  President,  since  the  Senate  seems  to  be 
engaged  in  the  discussion  on  subjects  other  than  that  of  the 
pending  bill,  I  desire  to  take  this  opportunity  to  discuss  for 
a  few  minutes  another  matter  that  I  have  intended  to  discuss 
for  several  days. 

When  the  President  sent  his  message  asking  for  a  com- 
munications bill  to  Congress  the  Senator  from  Minnesota 
[Mr.  ScHAii]  issued  a  statement  in  which  he  said  it  was  an 
attempt  to  bring  about  censorship  of  the  newspapers  and  the 
press  of  the  country.  The  bill  had  not  then  been  introduced. 
I  did  not  think  the  statement  was  worth  answering  for  the 
reason  that  I  thought  the  Senator  was  simply  under  a 
misapinrehension. 

I  find  that  since  then  former  Senator  Reed,  of  Missouri, 
has  given  expression  to  a  similar  criticism.  I  find  that  the 
newspapers  have  taken  up  Senator  Schall's  statement  and 
former  Senator  Reed's  statement,  and  the  impression  seems 
to  be  going  abroad  that  by  the  establishing  of  the  communi- 
cations commission  which  is  provided  for  in  the  bill  that 
was  introduced  in  compliance  with  the  message  of  the  Presi- 
dent, it  is  proposed  to  have  some  kind  of  censorship  or  some 
kind  of  licensing,  or  some  kind  of  governmental  control  of 
the  newspapers,  or  of  the  dissemination  of  news  in  this 
country. 

I  simply  desire  to  say  that  there  Is  no  foundation  in  theory 
or  In  fact  for  such  an  idea.  There  is  nothing  in  any  law  on 
the  statute  books  today  that  gives  the  Government  any 
power  whatsoever  over  the  dissemination  of  news,  or  as  to 
what  messages  shall  go  over  the  telegraph  or  the  telephone 

wires. 

The  radio  law  expressly  prohibits  any  kind  of  censorship 
by  the  managers  of  radio  stations.  Radio  stations  are 
licensed  to  use  certain  frequencies  in  order  to  prevent  inter- 
ference. There  is  necessarily  a  limit  to  the  number  of  radio 
stations  that  can  operate.  There  is  no  Umlt  to  the  number 
of  newspapers  that  can  be  printed  nor  has  it  ever  been 
suggested  there  should  be  such  a  limit. 

The  bill  which  has  been  introduced  by  Representative 
RATBTTur,  Chairman  of  the  House  Committe  on  Interstate 


1934 


CONGRESSIONAL  RECORD—SENATE 


4139 


Commerce,  and  by  myself,  as  Chairman  of  the  Senate  Com- 
mittee on  Interstate  Commerce,  simply  writes  into  law  the 
existing  provisions  relating  to  the  control  of  the  telephone 
and  telegraph  business  now  contained  in  the  Interstate  Com- 
merce Act,  and  the  provisions  of  the  radio  law  as  they  relate 
to  radio  regulation  now  being  enforced  by  the  Federal  Radio 
Commission.  There  are  some  few  changes.  There  are  new 
provisions  as  to  holding  companies,  subsidiaries,  and  affili- 
ated companies,  as  they  relate  to  telephone  and  telegraph, 
and  there  are  some  few  new  additions  regarding  certain 
details  of  radio  regulation,  but  they  all  go  to  the  matter  of 
regulating  the  business. 

I  am  sure  it  was  never  even  in  the  thought  of  the  Presi- 
dent that  anything  should  be  done  by  the  proposed  com- 
munications commission,  either  now  or  in  the  future,  that 
would  in  any  way  hamper  or  hinder  anyone  from  sending 
anything  he  wants  to  send  over  the  wires,  or  over  the  radio 
in  the  radio  common-carrier  service,  and  I  should  be  as 
strongly  opposed  to  any  such  proposal  as  &ny  man  outside 
of  this  body,  in  the  newspaper  business  or  otherwise. 

The  purpose  of  the  proposed  legislation  is  to  make  effec- 
tive the  power  now  written  into  the  Interstate  Commerce 
Act  of  control  of  telephone  and  telegraph  business  in  this 
coimtry.  The  Interstate  Commerce  Commission  have  been 
so  busy  regulating  the  railroads  that  they  have  not  had 
time  to  give  real  consideration  to  the  problems  in  connec- 
tion with  rate  regulation  of  telephones  and  telegraph,  and  it 
is  only  in  recent  years  that  the  communications  business  has 
been  big  enough  to  demand  the  attention  of  those  who  use 
it  from  the  standpoint  of  getting  rate  regulation. 

So  I  want  to  make  it  clear  that  there  is  not  only  nothing 
in  the  proposed  bill  but  there  is  no  idea  of  putting  anything 
in  the  proposed  law  that  would  ever,  in  any  way,  interfere 
with  the  freedom  of  the  press  or  the  freedom  of  anybody 
to  send  news  anywhere,  any  time,  by  any  means  of  com- 
munication. 

I  would  not  make  these  statements.  Mr.  President,  If  it 
were  not  for  the  fact  that  because  of  the  statements  of  the 
Senator  from  Minnesota  [Mr.  Schall]  and  of  former  Sena- 
tor Reed,  of  Missouri,  there  seems  to  be  an  impression  that 
by  this  proposed  communications  bill  it  is  proposed  to  reach 
out  and  take  over  the  control  of  the  dissemination  of  news 
or  the  dissemination  of  information  by  the  people  of  this 
country  through  their  communications  service  and  I  desire 
to  correct  that  mistaken  idea.  In  fact  we  are  reenacting 
the  prohibition  of  censorship  in  the  radio  law,  and  there  is 
no  reason  or  suggestion  from  any  source  that  I  know  about 
even  to  consider  any  proposal  that  would  in  any  way  hinder 
the  free  communication  of  the  people  of  this  country. 

What  we  desire  to  do  is  to  have  a  body  of  men  charged 
with  authority  who  can  study  the  situation  and  make  it  pos- 
sible tot  the  people  who  have  the  20.000.000  of  telephones  in 
this  country  over  which  go  27,000.000.000  conversations  every 
year  have  some  chance  of  getting  the  rates  lowered.  They 
have  no  such  chance  now.  Ninety-eight  percent  of  the  tele- 
phone business  of  this  country  is  within  the  States.  The 
State  commissions  cannot  regulate  it.  Because  of  the  hold- 
ing company  that  reaches  doviTi  and  controls  the  telephone 
business  in  every  community,  because  of  the  interrelated 
contracts  between  the  parent  company  and  these  subsidiary 
companies  all  over  America,  the  State  commissions  find 
themselves  helpless,  the  State  courts  cannot  reach  the  in- 
terstate companies,  and  the  Interstate  Commerce  Commis- 
sion has  never  had  the  power  to  handle  the  holding  com- 
panies. So  this  is  a  proposal  to  make  rate  regulation  effec- 
tive In  the  telephone  and  the  telegraph  business,  which  it 
has  never  been,  and  also  to  set  up  rate  regulation  and  con- 
trol of  the  common-carrier  radio  business  of  this  country. 

AIR -mail  casualties 

Mr.  FESS.  Mr.  President,  the  morning  press  announces 
two  more  deaths  along  the  air-mail  flyers.  I  read  the  head- 
lines: 

Pour  Army  flyers  die  in  three  plane  crashes;  mall  toll  now  10. 

Ship  for  Salt  Lake  City  hits  power  line,  burns  at  Cheyenne, 
killing  two  young  lieutenants. 

Florida  and  Ohio  mishaps  fatal  to  two. 


Victim  on  Newark-Cleveland  route  had  flown  only  24  hours 
before  being  drafted  to  service. 

Tliat  brings  the  fatalities  in  the  Army  flying  to  10  in  that 
many  days.  I  think  the  time  has  come  when  we  ought  to 
take  some  action  to  take  these  boys  out  of  the  air.  Before 
the  day  is  over  I  shall  offer  a  resolution  to  that  effect,  re- 
questing the  President  to  do  so,  and  I  hope  the  Senate  will 
give  it  favorable  consideration. 

As  tending  to  indicate  that  the  coimtry  would  be  glad  to 
have  such  action  taken,  I  ask  unanimous  consent  to  insert 
in  the  Record  several  editorials  upon  the  subject. 

ITiere  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Newark  Sunday  Ledger,  Feb.  11.  1984] 
Wht  Kju.  Cow  ON  Mxxx  SxTancioif  Milkman  Stou  tbx  CiXAif? 

By  L.  T.  RUBseU 

No  act  of  a  more  distxirbing  natiire  has  come  out  of  Washing- 
ton during  the  short  life  of  the  present  administration  than  the 
arbitrary  cancelation  of  some  40  alr-mall  contracts  and  a  substitu- 
tion of  Government  planes  to  perform  that  service. 

The  public  and.  we  trust,  Congress  will  see  in  this  Just  another 
step  for  the  Government  to  fasten  its  tentacles  deeper  Into  the 
vitals  of  private  business  and  industry. 

Nobody  has  been  tried,  much  less  foimd  guilty.  That  there 
has  been  fraud  appears  obvious.  But  it  Is  not  in  keeping  with  the 
established  process  of  this  Government  to  take  such  a  snap  Judg- 
ment on  so  vital  a  problem  without  an  orderly  and  legal  hearing 
for  anybody,  without  any  Judicial  proceedings  whatever,  without 
a  record  made  of  evidence  showing  Just  what  crime  has  been  com- 
mitted, by  whom  conxmltted.  and  to  what  extent  damage  has  been 
done. 

The  Federal  Government  alr-mall  annual  apprc^riation  up  until 
last  year  was  around  $19,000,000,  but  the  last  Congress  reduced  it 
to  15  millions. 

We  have  no  record  of  how  much  this  has  been  exceeded,  but 
several  times  this  sxmi  is  t)elng  deliberately  wasted  by  the  C.WJk. 
and  half  a  dozen  other  alphabetical  trip6ds  every  24  hours  in  a 
frankly  confused  effort  to  give  industry  a  little  momentum,  to 
give  employment  to  the  idle,  with  not  the  slightest  pretense  that 
there  are  any  net  material  benefits  to  result  from  the  bUllons 
being  thrown  into  the  countless  communities  throughout  the 
land. 

Fxirthermore,  there  Is  already  Indisputable  evidence  of  political 
crookedness  and  graft  in  the  C.WA.  in  almost  every  community 
where  It  is  oj>eratlng  throughout  the  Nation. 

There  would  have  been  Just  as  much  wisdom  in  Issuing  a  proc- 
lamation destroying  the  whole  C.WJL  program  and  shutting  ott 
the  entire  expenditure  as  there  U  in  this  ex  parte  proceeding  of 
killing  the  aviation  cow  because  some  milkman  Is  suspected  of 
having  stolen  some  cream. 

We  repeat  that  there  appears  no  escaping  the  fact  that  this 
unfortunate  sitxoatlon  has  been  seized  upon  in  furtherance  of  a 
program  of  the  Government  dominating  aU  business  and  industry 
and  in  building  up  a  still  bigger  army  of  Government  employees 
and  bureaus. 

To  us  it  appears  the  most  Inexcusable  piece  of  industrial  de- 
struction that  has  ever  come  to  our  notice  at  a  moment  when  the 
Nation  Is  bleeding  itself  white  to  put  more  life  into  all  industry. 

There  is  a  way  provided  for  the  Government  to  recapture  any 
losses  it  may  have  sustained  through  collusion  and  crookedness,  if 
any,  between  certain  air-mall  companies  and  certain  former  public 
oflaclals. 

There  is  a  way  provided  in  otir  Constitution  and  our  law  to 
punish  the  guilty  in  both  instances.  This  should  be  done  with 
speed  and  effectiveness. 

But  to  strike  down  at  one  blow  so  vital  an  Infant  industry  as 
aviation,  let  us  repeat,  is  the  most  destructive  act  of  the  present 
administration.  ,,  _.         _^, 

From  Its  very  Inception  it  has  been  the  policy  and  practice  of 
this  Government  to  subsidize,  either  directly  or  indirectly,  every 
worthy  Infant  Industry. 

On  that  policy  and  through  that  practice  we  have  grown  from 
nothing  to  the  greatest  industrial  nation  on  earth. 

On  many  occasions  we  have  seen  a  milk-fed  kitten  grow  into 
a  catamount  that  clawed  its  wet  nurse,  but  so  far  it  has  not  been 
found  necessary  to  strike  down  at  one  blow  the  industry  itself 
in  order  to  punish  the  guilty. 

Aviation  is  our  newest  and.  at  the  same  time,  in  view  of  Inter- 
nutional  problems,  the  most  vital  of  all  the  new  undertakings  m 
our  Industrial  life,  in  time  of  peace  and  in  time  of  war. 

If  this  wholesale  and  indiscriminate  edict  of  slaughter  is  car- 
ried out.  it  will  mean  thoxisands  of  pilots,  copilots,  hostesses,  and 
airport  employees  with  special  training  will  Join  the  army  of  un- 
employed; that  many  small  air  transport  companies  will  be  de- 
stroyed, resulting  in  a  further  swelling  of  the  monopoly  "avorttes; 
and  that  hundreds  of  towns  and  smaU  cities  that  have  made  ter- 
rific sacrifices  to  build  and  maintain  airports  wUl  see  their  invest- 
ments and  their  pride  swept  away.  ^ 

Is  It  possible  the  Washington  politicians  know  no  way  of  get- 
ting rid  of  the  wart  on  the  neck  except  to  behead  the  patient? 

We  do  not  believe  the  Roosevelt  adminlstraUon  can  afford  to 
follow  out  this  destructive  program  to  Its  discreditable  and  dis- 
astrous finality. 
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I  editorial  from  the  Pittoburvb   Post-OaMtte.   Monday.   Feb.    IS, 

1934 1 
Ths  Aia-lfAXL  Coirnuurta 

Postmaster  General  Parley's  abrogation  of  all  domestic  alr-mal 
contracts  and  the  President's  order  to  the  Army  to  take  over  th( 
work  vlthtn  a  week  came  with  such  suddenness  that  the  public'ii 
reaction  Is  somewhat  uncertain  and  confused  at  the  moment. 

Where  there  has  been  collusion  and  fraud,  the  companies  Im 
plicated  should  lose  their  contracts;    and  if  there  Is  evidence  t* 
warrant  criminal  prosecution  of  indlTlduals,  that  shoiild  also  b(i 
pushed  by  the  Justice  £>epartment.    On  the  other  bazMl.  it  woulf' 
•eem  that  the  companies  and  their  officers  should  at  least  hav 
a  chance  to  be  beard  before  final  action  is  taken. 

The  Senate  investigation  has  proceeded  far  enough  to  warran 
th«  moat  searching  and  thorough  scrutiny  of  the  whole  system  o< 
awarding  these  contracts,  but  not  to  the  point  that  would  war 
rant  blanket  condemnation  of  every  company  that  is  now  carry- 
ing mail.     The  only  reasonable  assumption  is  that  more  complete » 
and  <l^»^»g«T^e  facts  are  in  the  hands  of  the  President  and  Post- 
master General  than  have  yet  been  brought  out — and  if  this  ii 
so.  the  information  should  t>e  made  available  to  the  public. 

Despite  repeated  requests  from  oi>erators  of  the  leading  com- 
panies to  testify.  Chairman  Black  of  the  Senate  committee  hai 
not  yet  seen  fit  to  call  them.  If  the  Investigation  is  to  avoid  th ; 
charge  of  bias  or  partiality,  it  should  certainly  demonstrate  iti 
wUllngness  to  get  both  sides  of  the  story. 

It  is  very  doubtful  whether  the  Army  will  be  able  to  take  over 
the  mall  routes  and  ftirnish  adequate  service  on  such  shorb 
notice.  It  will  need  new  equipment  hn'*.  additional  trained  per- 
■oxmel.  and  the  initial  cost  to  the  Government  is  likely  to  be 
▼ery  heavy.  It  was  reported  from  Washington  Sunday  that  ir 
arraixgements  cannot  be  completed  for  the  entire  existing  net- 
work of  service,  it  will  be  Inaugurated  between  the  12  Federal 
Reserve  bank  cities.  Certainly  Pittsburgh,  which  has  had  ths 
advantage  of  flrst-class  service  on  both  East- West  and  North- 
South  lines,  will  not  take  kindly  to  a  program  that  wovQd  evei 
temporarily  cut  that  otT. 

R.  W.  Bobbins,  a  Plttsburgher  and  now  head  of  T.W.A..  Is  takin  ; 
m  leading  part  in  the  fight  for  a  hearing  before  the  Postmaster 
General's  order  takes  effect.  He  declares  that  there  was  never  an|r 
collusion  on  the  part  of  his  company,  states  that  no  correspond  - 
cnce  with  the  Post  Office  Department  has  been  lost  or  destroye<  , 
recalls  that  his  company's  contract  was  awarded  after  competltlv  e 
bidding,  points  out  that  It  has  been  seeking  a  chance  to  be  hearc ., 
and  that  over  the  3 -year  period  It  has  been  carrying  mail  it  hs  s 
not  only  not  made  money  but  has  lost  a  million  and  a  quarter. 
He  further  points  out  that  the  Postmaster  General  is  empowerel 
to  reduce  contract  rates  at  will  whenever  they  appear  too  hlgl.. 
and  that  his  company  has  offered  to  carry  mall  for  the  postage  pal  1 
by  the  public. 

Certainly  the  Government  should  want  to  look  further  into 
these  contentions.  In  striking  at  those  who  may  be  guilty  of  tbe 
charges  made  it  should  make  every  effort  not  to  injure  others  If 
they  can  demonstrate  their  innocence.  The  effect  of  the  order  Is 
■o  drastic  that  It  is  quite  likely  some  ground  will  be  found  f(^ 
rsootnsideratloa  in  part  at  least  until  the  hearings  requested  cah 
bs  held. 

[Win  Rogers'  article  In  Kansas  City  Star,  Feb.  12.  1934] 
Will  Is  Stunnkd  bt  ths  Ais-Mail  Clkan-Up  Okocb 

Samta  Monica.  Caut..  February  11. 
To  the  Star: 

What's  all  the  hundreds  of  plane  pilots  and  the  thousands  rf 
psopls  who  make  an  honest  living  in  the  aurplane  business  goln ; 
to  doT  It's  like  finding  a  crooked  railroad  president,  then  stoppin  ; 
•U  ths  trains. 

Tou  are  going  to  lose  some  fine  boys  in  these  Army  flyers,  wh  > 
are  marrelously  trained  in  their  line  but  not  in  night  cross-coun- 
try flying  in  rain  and  snow. 

I  trust  an  air  line,  for  I  know  that  that  pilot  has  flown  thai: 
course  hxindreds  of  times.  He  knows  It  in  the  dark.  Neither 
could  the  mail  pilots  do  the  Army  flyers'  stunts  and  their  close- 
formatlan  flying. 

I  do  wlah  they  would  prosecute  the  crook,  but  not  make  a  great . 
growing  Indiistry — where  99  percent  are  hard  wwklng  and  honest-  - 
suffer. 

I  hope  they  dont  stop  every  Indiistry  where  they  find  crooked - 
nsss  at  the  Usp. 
Tours, 

WtLL  ROCEIS. 

[■dltorlal  from  the  New  York  Sun.  Monday.  Feb.  12,  1034] 
Dat  im  Coctt,  PlxassI 

Nobody  doubts  that  there  have  been  irregularities  and  injua- 
tless  in  ths  conduct  of  the  air-mall  business.  Almost  every  pio- 
nser  industry  is  plagued  with  these  evils.  Nobody  doubts  thst 
ths  public  is  Indl^inant  over  the  attempt  of  some  ofltoeholders  <f 
tbs  Hoover  administration  to  hide  details  of  the  relations  betwee  i 
ths  Govaramsnt  and  ths  atr-mall  contractors. 

But  no  amount  of  public  Indignation  can  Justify  ths  Boossvel  t 
administration  In  junking  all  the  contracts  without  proof  that 
tav  stalnsd.  Bven  If  collusion  in  bidding  w«rs  proved  agalmt 
•  a<"IO  eontncton.  that  would  not  excuse  the  wrecking  of  th» 
Imkooaat  tsntb  company.  The  best  that  can  bs  said  for  tfes 
dKMtte  MUoa  that  baa  bacn  taksn  ts  that  it  ki  a  gasturs  in  tlis 


"  punitive  cleansing  "  expedition  upon  which  the  administration 
has  set  out.  But  would  not  the  Republican  offenders  be  as  well 
shamed  by  the  exposure  of  the  guilty  contractors  as  by  the  ruin  of 
all  the  contractors.  Including  the  innocent? 

Before  President  Roosevelt  and  Postmaster  General  Farley  con- 
summate the  program  which  they  have  annovmced  they  should 
weigh  the  effect  that  it  will  have  ujwn  commercial  flying  in 
peace  and  in  war.  Largely  t>ecause  of  the  attraction  of  postal 
contracts  this  country  has  built  up  the  best  air-transport  system 
in  the  world.  Regardless  of  pecuniary  scandals,  the  existing  forces 
cannot  be  scrapped  without  abandoning  what  would  be  a  power- 
ful auxiliary  in  war.  The  Commander  in  Chief  of  the  Army  Fhould 
remember  that  and  rememiier  also  that  if  he  goes  through  with 
what  is  threatened  he  Is  going  to  put  4,000  guiltless  men  in  the 
ranks  of  the  unemployed. 

Tills  "'  pimitlve  cleansing  "  should  proceed  In  order.  It  is  not 
necessary  to  lynch  a  whole  Industry  to  get  at  the  offenders  in  it. 
Nor  does  public  indignation  do  away  with  the  ancient  necessity  of 
giving  the  accused  his  day  in  court.  As  Colonel  Lindbergh  bluntly 
tells  him,  the  President's  action  "  does  not  discriminate  between 
innocence  and  guilt  and  places  no  premium  on  honest  bxisiness.'* 

{Editorial  from  the  New  York  Herald  Tribune,  Tuesday,  Feb. 

13.  1934] 

Tbs  Raw  Deal 

The  sudden  act  of  the  President  in  wiping  out  the  Air  Mall 
Service  of  the  Nation  with  a  stroke  of  Mr.  Farley's  pen  is  by  no 
means  the  first  sensational  gesture  which  the  present  administra- 
tion has  made.  But,  it  seems  plainly,  the  longer  the  record  is 
studied,  the  more  high  handed  and  the  least  defensible  it  becomes. 

Intimations  now  arrive  that  no  intention  of  destroying  private 
aviation  exists.  But  if  the  desire  was  simply  to  rewrite  contracts 
and  preserve  the  bxisiness  Intact,  the  sensational  means  pursued 
only  become  the  more  outrageous.  The  testimony  thtis  far  pre- 
sented affects  only  a  few  companies  out  of  the  30  and  more  In 
operation.  The  bulk  of  the  companies  have  had  no  opportxinlty 
to  be  heard  in  their  own  defense.  If  this  is  really  the  "  new 
deal  ",  it  should  plainly  be  qualified  by  the  addition  of  a  few  old- 
fashioned  American  principles  of  fair  play  and  horse  sense. 

It  now  appears  that  the  whole  country  is  to  suffer  for  the 
performance  through  a  serious  reduction  in  the  Air  Mail  Service. 
The  bright  and  confident  notion  that  the  Army  could  take  over 
the  whole  Job  within  a  few  days  has  been  found  to  be  just  not  so. 
An  important  service  of  communication  and  commerce  is  to  be 
handicapped  here  and  now,  In  the  name  of  goodness  knows  what 
principles  of  recovery  or  reform. 

The  question  of  subsidy  frankly  Involved  In  the  old  contracts 
is  apparantly  yet  to  be  studied  by  the  administration.  There  is 
talk  of  payment  on  a  basis  of  mail  actually  carried.  But  such  a 
system  would  unquestionably  destroy  a  large  part  of  the  great 
service  which  is  the  brilliant  achievement  of  American  aviation 
today.  Nothing  could  be  clearer  than  that,  to  make  a  striking 
political  gesture,  the  President  has  imperiled  a  striking  American 
success,  perhaps  the  Nation's  outstanding  achievement  In  the 
field  of  invention  and  organization  in  recent  years. 

Just  when  every  effort  is  being  made  to  speed  up  the  wheels  of 
trade,  the  administration  threatens  to  curtail  an  important  new 
industry,  jeopardizing  the  jobs  not  only  of  pilots,  but  of  hundreds 
of  ground  men  at  the  fields,  to  say  nothing  of  employees  in  the 
airplane  factories  and  offices.  When  Colonel  Lindbergh,  with 
great  restraint  of  language,  raised  his  voice  in  protest,  speaking 
of  matters  in  which  he  was  extraordinarily  expert,  the  best  the 
White  House  secretariat  could  think  to  reply  was  to  attack  the 
good  faith  of  his  utterance. 

It  Is,  in  our  judgment,  not  the  airplane  industry  but  the  ad- 
ministration which  has  been  placed  on  the  defensive  by  this  high- 
handed performance. 

(Editorial  from  the  New  Tork  Times,  Tuesday,  Feb.  13,  1934] 

The  Other  Side 

Colonel  Lindbergh's  respectful  protest  to  the  President  against 
condemning  aviation  companies  without  giving  them  a  hearing 
evidently  put  nerves  at  the  White  House  a  Uttle  on  edge.  Here 
was  a  man  who  could  not  be  held  up  to  scorn  as  a  mere  tool  of 
corrupt  and  privileged  interests.  It  is  one  thing  to  dismiss  a 
corporation  man  as  necessarily  selfish  and  prejudiced,  but  quite 
another  to  make  Ught  of  a  national  hero.  Consequently  the  only 
thing  alleged  against  Colonel  Lindbergh  by  one  of  the  President's 
secretaries  is  that  the  conventions  and  proprieties  had  been  "vio- 
lated. A  telegram  sent  to  the  President  should  not  be  given  to  the 
press  at  the  same  time.  Mr.  Early  of  the  White  Hoxise  secretarial 
staff  is  really  grieved  over  the  irregularity  of  making  public  a 
communication  to  the  President  of  the  United  States  before  giv- 
ing him  an  opportunity  to  deal  vrtth  it  in  his  customary  way. 
The  President's  secretary  Is,  In  fact,  oppressed  with  a  fear  that 
Colonel  Lindbergh  had  a  sneaking  desire  to  do  what  he  did  "  for 
publicity  purposes." 

Well.  In  the  matter  of  publicity,  or  whatever  you  may  call  It,  the 
colonel  was  only  echoing  what  was  said  in  the  Senate  of  the 
United  States  on  Satxirday.  The  sole  point  of  Colonel  Lindbergh's 
telegram  was  that  the  President  had  condemned  out  of  hand  men 
and  companies  whose  explanation  or  defense  he  had  not  first 
sought  to  obtain.  Ttim  now  to  the  Congekssional  Recoeo  of  Sat- 
urday. February  10.    For  the  most  part  the  proceedings  of  th« 
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Senate  that  day  looked  like  the  record  of  an  examination  In  the 
police  court.  But  before  it  was  concluded,  or  at  least  before  the 
Senate  had  adopted  any  resolution,  Senator  Austin,  of  "Vermont, 
made  the  following  protest:  .      **.« 

"  1  think  it  is  a  hiatter  of  note  which  shoxild  appear  In  the 
x«cord  that  important  witnesses  who  ought  to  t>e  called  to  rep- 
resent air-maU  operators  who  have  been  publicly  stigmatized  as 
gxillty  of  fraud  have  not  been  heard  as  yet;  and  the  evidence 
necessary  to  enable  the  committee  to  ascertain  correctly  whether 
fraud  ha*  occurred  or  not  is  not  all  in.  As  one  member  of  the 
committee,  I  desire  to  go  on  record  as  not  ready  to  pass  upon 
that  question  vmtU  the  evidence  is  in  and  men  charged  with 
wrongdoing  have  an  c^portunlty  to  be  heard." 

Senator  Black,  of  Alabama,  fussily  objected  that  all  this  was 
Irrelevant,  although  he  admitted  the  right  of  any  Senator  to 
express     himself     as     he     pleased.    Thereupon     Senator     AtTsrm 

^^Sr  President,  If  I  may  be  permitted,  I  do  not  willingly  sub- 
lect  myself  to  castlgatlon  by  the  chairman  of  the  committee  and 
remain  silent  under  it.  I  assume  that  it  is  the  duty  of  the  Senate 
to  present  the  case  as  It  is,  and  fully,  so  that  they  may  have  an 
onportxmlty  to  make  a  complete  answer  if  they  see  fit  to  do  so. 
If  It  Is  going  to  i^pear  here  in  this  court  that  the  evidence  has 
been  taken  upon  the  subject  of  fraud— which,  of  course  to  the 
basis,  the  real  foundation,  of  this  charge  of  contempt— I  think 
they  are  entitled  to  know  that  we  do  not  all  consider  that  the 
evidence  has  been  fully  presented  yet."  .,^,^  *v« 

It  will  be  noted  that  this  is  precisely  the  point,  and  almost  the 
sole  point,  which  Colonel  Lindbergh  pressed  in  his  telegram  to 
the  President.  If  a  Senator  of  the  United  States  can  do  It  with- 
out being  rebuked,  why  not  an  expert  In  aviation  like  Colonel 
Lindbergh?  Happily,  there  are  signs  that  the  adminlstraUon  at 
Washington  is  reconsidering  its  too  hasty  and  too  sweeping  deci- 
sion in  the  matter  of  the  air-mail  contracts.  A  plain  intimation 
is  given,  not  only  in  the  Post  Office  Department  but  in  Congress, 
that  new  air-mail  contracts  will  be  given  to  private  companies 
untouched  by  scandal.  Rates  and  conditions  of  pay  and  perfOTm- 
ance  may  be  altered.  But  the  Government  will  not  persist  in 
Its  first  apparent  determination  to  wipe  out  our  whole  system 
of  commercial  flying.  The  authorities  now  show  an  inclination 
to  "  hear  the  other  side  ".  which  in  an  imp\ilsive  action  they  at 
first  seemed  determined  not  to  do. 

[Editorial  appearing  In  the  Pittsburgh  Post-Gazette  Feb.  14.  1934, 

and  In  all  Paul  Block  newspapers] 

Tbx  Likdbsegh  Txlbcsam 

The  only  official  comment  on  Colonel  Lindbergh's  protest 
against  indiscriminate  cancelation  of  air-mail  contracts  without 
granting  the  companies  concerned  a  hearing  was  a  statement 
from  one  of  the  Presidents  secretaries  to  the  effect  that  it  was 
bad  form  to  release  the  contents  of  the  telegram  to  the  public 
before  its  receipt  at  the  White  House.  ^  ...  ^ 

Possibly  this  was  a  slight  error  In  official  etiquette,  but  it  does 
not  alter  In  the  slightest  the  force  of  the  colonel's  argument. 
If  the  administration  feels  as  strongly  on  the  subject  as  Indicated 
it  should  advise  some  of  its  own  representatives — notably  General 
Johnson — to  adhere  to  the  same  rules.  It  is  also  only  fair  to 
point  out  that  the  abruptness  of  the  Postmaster  General's  action 
left  little  time  to  observe  the  usual  amenities,  since  quick  action 
was  essential  if  the  disorganization  of  the  industry  feared  by 
Colonel  Lindbergh  was  to  be  avoided. 

No  adequate  answer  has  yet  been  given  to  Colonel  Lindbergh's 
statement  that — "None  can  rightfully  object  to  drastic  action 
being  taken  provided  the  guilt  Implied  Is  flrst  established,  but 
It  Is  the  right  of  any  American  individual  or  organisation  to 
receive  a  fair  trial.  Tour  present  action  does  not  discriminate 
between  Innocence  and  guilt  and  places  no  premliim  on  honest 
business." 

Contracts,  of  coxirse,  ahould  be  canceled  if  any  fraud  is  con- 
nected with  them,  but  Is  It  unfair  to  ask  that  guilt  should  flrst  be 
proven?  If  the  postal  administrators  have  Information  on  tlis 
matter,  why  not  let  the  public  luiow  about  it. 

Paul  Block,  PublUher. 

(Bdltorlal  from  the  Sun,  Thursday,  Feb.  15,  1034] 
Me.  Farley's  Case 

Postmaster  General  Farley's  letter  defending  his  cancelation  of 
the  air-mail  contracts  contains  few  details  not  already  familiar. 
The  Sun's  Washington  correspondence  yesterday  gave  a  complete 
picttire  of  the  goings  on  In  1930,  when  Postmaster  General  Brown 
brought  16  of  the  aviation  companies  together  for  the  purpose  of 
agreeing  on  routes — If  for  nothing  else.  Mr.  Parley  Insists  that 
"  every  corporation  whose  contracts  I  annulled,  or  its  predecessor 
or  its  subsidiary  corporation ",  had  representatives  In  the  1930 
conferences.  These  meetings  and  the  fruits  they  produced  were, 
he  says,  contrguy  to  law.  He  sees  "  conspiracy  or  collusion,  with 
the  possible  exception  of  the  National  Parks  Airways,  which  will 
be  given  further  consideration."  Even  If  there  were  only  one 
Innocent  corporation,  surely  it  should  not  si^er  for  the  sins  of 
others. 

It  may  bs  that  ths  evidence  will  result  in  the  conviction  of 
some  of  the  parties  to  the  alleged  ooUu^on.  If  corruption  existed, 
the  cancelation  of  a  contract  is  not  sufficient  penalty.  But  the 
case  so  far  presented  does  not  Justify  the  wholesale  action  of  the 
Roosevelt  administration  In  Jolting  an  Important  Industry,  dls- 
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arranging  the  air-mall  system,  and  throwing  thousands  erf  men 
out  of  work.  The  law  of  1872  gives  the  Postmaster  General  the 
right  to  cancel  a  contract  tainted  with  collusion,  but  it  does  not 
Instruct  him  to  cancel  before  the  collusion  has  been  established 
beyond  question.  Incidentally,  it  must  be  a  mocking  thought  to 
the  accused  that  the  thing  they  are  said  to  have  done  clandes- 
tinely in  1930  against  the  law  of  1872 — that  is,  Uie  agreement 
on  routes — could  have  been  openly  In  1934,  under  the  benigu 
provisions  of  the  National  Industrial  Recovery  Act.  a  measxurs 
designed  in  part  to  stimulate  business  by  eliminating  needless 
competition. 

I  Editorial  from  the  New  York.  Herald  Trlbtme,  Friday.  Feb.  19, 

1034] 

GOVXBmCXMT  BT   ROTAL  DECBSS 

It  was  very  gracious  of  Mr.  Farley  to  explain  why  he  had  can- 
celed all  air-mall  contracts  on  grounds  which  President  Roosevelt 
described  as  "fraud  and  collusion."  The  disappointment  is  aU 
the  greater  that  he  revealed  nothing  not  familiar  to  all  concerned 
and  made  public  at  the  time  of  Its  happening,  and  that  he  saw  fit 
to  conceal  essential  parts  of  the  law  and  the  record. 

Here  is  the  great  recent  success  of  American  Indiistry.  Thank* 
to  enterprise,  courage,  and  able  organisation.  American  aviatioa 
today  leads  the  world.  It  is  supreme  In  design,  in  speed.  In  serv- 
ice, alike  for  mall  and  for  passengers.  The  commercial  value  ct 
this  swift  achievement  Is  very  great.  Even  more  vital  Is  ths  con- 
tribution to  national  defense.  The  factories  have  been  built  and 
equipped,  the  fields  have  been  developed,  the  pilots  have  been 
trained  In  the  essentials  of  flying,  whereby  ths  preparedness  ct 
the  Nation  in  the  event  of  war  has  been  enormously  advanced. 

How  has  this  extraordinary  success  been  achieved?  By  a  wise 
and  liberal  interpretation  of  the  authority  granted  by  Congress 
to  let  air-mall  contracts  and  organize  routes.  In  a  few  cases  ad- 
vantage was  undoubtedly  taken  of  this  swift  upbuilding  of  a  new 
industry  by  subsidy  to  maks  unjustified  profits  through  stock 
promotion  or  otherwise.  Such  is  the  almost  inevitable  accompani- 
ment of  the  use  of  subsidies.  A  constant  watch  and  a  frequent 
housecleaning  su-e  necessary  wherever  such  public  grants  of  aid 
are  made.  But  the  main  achievement  of  the  subsidy  act  has  been 
as  honest  as  It  has  been  distinguished. 

Thousands  have  contributed  to  this  great  American  success. 
The  pilots  have  come  forward,  the  mechanics  have  been  trained 
for  field  and  factory,  the  offloe  organizations  have  been  assembled, 
the  capital  has  been  contributed  by  thoxisands  of  Investors,  large 
ftprt  nm*^!  In  a  time  when  new  industry  was  urgently  needed  to 
give  Jobs,  here  was  the  outstanding  creation  of  the  last  decade. 
The  Government  had  done  its  part  In  the  only  fashion  possible, 
through  subsidy.  Old-fashioned  American  initiative  had  re- 
sponded, had  once  again  recorded  a  signal  triumph. 

What  has  Mr.  Farley  to  crlticij»  In  this?  He  is  outraged,  first, 
because  a  very  few  of  the  companies  Involved  have  profited  too 
greatly  and,  second,  because  the  organization  of  the  service  has 
been  ably  and  wisely  accomplished  with  a  minimum  of  destructive 
competition,  and  to  the  end  that  a  few  strong  companies,  techni- 
cally competent  to  furnish  safe  and  efficient  service,  might  be 
evolved  instead  of  a  group  of  weak,  politically  minded  competitors. 
The  legality  of  the  efficient  Job  accompllabed  can  properly  be  left 
to  the  courts.  In  the  meantime  it  Is  amusing  to  note  that  the 
sort  of  direct,  able  organization  accomplished  Is  exactly  the  sort 
of  achievement  which  the  NJIJL  was  created  to  permit. 

Wherever  there  has  been  corruption,  there  must  be  swift  punish- 
ment.  But,  oddly  enough,  neither  the  President  n<K  Mr.  Farley 
brings  forward  a  single  Item  of  corruption.  What  they  allege  and 
seek  to  destroy  U  efflclency  and  a  shining  American  success.  The 
administration  is  wrecking  the  finest  alr-mall  servloe  In  the  wortd. 
It  Is  imperiling  the  finest  passenger  servloe  In  the  world.  To  what 
end?  It  U  hard  to  see,  unless  the  answer  Is  to  demonstrate  that 
the  right  <rf  an  Innocent  man  to  be  held  Innocent  unta  proved 
guilty  no  longer  exists  In  America  and  that  Government  by  royal 
decree  has  superseded  the  democracy  of  the  Constttutlcm. 

[Bdltorlal  from  the  New  Tork  American.  Wednesday,  Feb.  14,  lOM] 
The  Cakcelattow  or  the  Aie-Maxl  CoirrsACTs 


The  Federal  administration's  abrupt  and  arbitrary  cancelation 
of  all  domestic  air-maU  contracts  has  shocked  the  country. 

The  apparent  attempt  of  some  of  the  recipients  of  alr-maU 
subsidies  to  convert  public  aid  Into  private  enrichment  U  weU 
calculated  to  stir  resentment,  but  such  resentment  should  not 
take  the  form  of  sweeping  and  lll-conaldered  sctlon. 

And  that  la  Just  the  form  of  action  which  the  Oovemment  has 

It  makes  no  distinction  between  innocence  and  guilt,  and  even 
as  to  gviUt  It  passes  Judgment  and  Imposes  punishment  without 
a  hearing  to  the  accused  and  without  proof  ot  ttM  charges,  or 
Indeed,  their  formxilatlon. 

This  is  not  the  way  In  which  AnMrtcans  are  accustomed  to  pro- 
ceed, even  In  cases  where  the  suggestion  of  guilt  is  stnmgly  pres- 
ent, and  It  ill  becomes  a  powerful  republic  to  resort  to  such  pro- 
cedure  In  dealing  with  Its  clttaens. 

In  view  of  the  announcement  that  the  Government's  action  Is 
to  be  followed  by  an  examination  of  all  alr-mall  contracts  with  a 
view  to  their  revision,  it  Is  dlfflcult  to  see  why  such  a  factual  survey 
should  not  have  preceded  Us  Jtidgment  and  action  rather  than 
f oUow  it. 
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There  are  other  factors  tn  the  sttuatloQ  which  the  Ckyremmeat 
orerlookad  or  chosen  to  Ignore,  but  they  are  yoy  practical 
taetora.  ^^       _.    , 

They  deepen  the  mystery  as  to  what  has  come  over  the  admin- 
Istratlon  that  it  should  for  a  moment  suppose  that  such  a  course 
M  tt  has  elected  to  pursue  will  be  tolerated  by  American  opinion. 

One  of  these  factors  Is  the  effect  of  the  Oovemment's  action 
imoo  civil  aviation  In  this  country. 

Coming  from  behind.  American  aviation  has  ovcrtaksn  and 
surpassed,  in  both  volume  and  efBclency.  aviation  in  any  country 
in  the  world.  This  has  been  largely  due  to  the  encouragement 
and  aid  of  the  mall  contracts. 

The  Government  by  Its  summary  procedure  has  not  only  fas- 
tened upon  the  entire  business  of  air  transportation  a  blanket  pre- 
sumption of  guilt,  but  It  has  put  out  of  business,  out  of  use  ami 
pracUce.  a  great  corpa  composed  of  the  most  elBclent  and  depend- 
able aviators  that  we  have. 

Without  disparaging  the  Army  aviators  who  are  to  replace  tnem. 
It  must  be  aiunltted  that  the  carriers  of  air  mall  have  at  great 
hardship  and  risk  of  life  acquired  a  mastery  of  the  hazards  of  air 
travel,  a  knowledge  of  the  routes,  and  a  general  efficiency  which 
cannot  be  improvised  by  hastUy  assembled  substitutes.  The 
thousands  ot  pilots,  mechanlca.  and  other  employees  in  the 
ssrvlci}  of  eommstclal  a.viatlon  constitute  a  great  national  asset. 

Tto  needlessly  disrupt  such  a  service,  to  arrest  Its  expansion  and 
development,  to  replace  It  with  something  which  must  be,  for  a 
kmg  time  at  least,  inferior  to  It  U  an  act  of  very  mistaken  poUcy 
and  impossible  to  Justify. 

The  course  of  the  Government  in  this  matter  Is  not  something 
that  can  be  condoned.  It  Is  not  to  be  dlraalsaed  as  msrely  hasty 
or  unnecessarily  emphaUo  or  unduly  severe. 

It  is  fundamentally  bad — fundamentally  wrong — ^In  conception, 
spirit,  and  effect. 

It  is  not  cast  in  the  Democratic  mold.    It  is  essentially  despotlcl 

H  la  essentially — not  smally.  not  superflclally,  not  potentially 
only— but  essentially  dangerous  from  a  political  viewpoint,  from 
tn  economic  viewpoint,  and  from  a  legal  and  social  viewi>olnt. 

It  is  un-American. 

U  pracUcally  plants  the  standard  of  despotism  and  substitutes 
the  win  of  one  man  for  the  orderly  procedure  of  the  courts  and 
the  Congress  and  the  recognlaed  rights  of  the  public. 

It  confirms  every  avowal  which  the  administration  has  made  of 
its  regard  for  constitutional  precedent  and  constitutional  proced- 
ure, in  the  repeated  appeals  it  has  made  to  the  pe<H>le  to  accept 
its  erratic  violence  In  dealing  with  ovir  form  of  government. 

It  calls  for  new  appraisals  of  the  sdminlstratlon's  purposes  and 
a  new  determination  of  the  extent  to  which  patriotic  Americans 
can  rwpond  to  iU  pleas  for  support. 

rrrom  the  Kansas  City  Star,  Peb.  18.  1934;  also  printed  in  New 

York  Sun  and  other  newspapers] 
"  tf— —  ■■  "  oit  ICAiZi — DAvrn  Lawbxmcz  Bslsews  Companiss  Srottls 
Hot  bb  "  Cowvici'su  "  or  CotLusxoH — A  Qucsnox  o»  Juano — 
TBS  Cotmrs  Sxouui  bb  PBaMzrm  to  DscmB  Whstbkb  CoMTBAcra 
Wbbb  T""**- — A  Blow  to  Stocxuolsbbs — A  DnrBasirr  Pbocbbcbb 
ICiaKT  Havb  SavxB  ^*"  i  t«iw  or  Dollabs  to  Iwvbstobs 
(By  David  Lawrence) 

WAawmoTOW.  f^bruary  18. — The  whole  alp-mall  controversy  bolls 
down  to  one  important  fact:  Did  President  Roosevelt  have  before 
yt^m  conclusive  evidence  of  collusion  and  fraud  in  the  original 
award  of  contracts  by  the  Hoover  regime  or  was  there  sufflclent 
lc«al  doubt  as  to  Justify  giving  aU  companies  an  opportunity  to 
prove  their  innocence  at  a  hearing  before  the  contracts  were  can- 
onled  summarily? 

Let  the  reader  Judge  this  question  for  himself.  Por  the  courts 
wfU  be  doing  It  soon.  too.  Here  briefly  Is  the  information  necea- 
sary  to  form  a  jud^ent. 

Under  an  act  of  Congress  passed  in  April  1930  the  Postmaster 
General  has  the  right  to  ccmsolidate  air  routes  and  extend  them 
geographically  without  competitive  bidding.  The  qiiestlon  of 
when  compeUtive  bidding  is  required  turns  on  whether  the  pro- 
longation of  a  route  U  relatively  small  or  whether  It  Is  big  enough 
to  be  really  consUered  as  a  new  route. 

UP  TO  COMPTBOLL^  6BMBBAX. 

If  it  Is  aa  unreasonable  extension,  then  it  does  become  sub- 
ject to  bidding.  The  Comptroller  General  passes  on  such  ques- 
tions and  there  are  cases  on  record  in  which  he  refused  to  approve 
certalh  extensions  on  the  ground  that  they  were  unreasonable  and 
should  have  been  subject  to  bidding. 

Now.  there  was  a  conference  June  4.  1930.  at  the  olBce  of  Poat- 
master  General  Brown.  It  was  attended  by  repreaentatlvea  ot 
various  alr-maU  companies.  Mr.  Parley  now  saya  attendance  at 
that  conference  constituted  collusion.  If  it  did.  then  canoti*- 
Uon  of  aU  contracts  awarded  at  that  meeting  is  Justlllad. 

Bu^  was  it  eoUualont  Om>poas  a  Government  ofletal  Invttes 
a  atisen  to  appear  at  his  office  to  discuss  Government  buslnses, 
does  it  mak*  the  eitlaen  gtdlty  of  wrongdoinc  If  tba  Oovenusfent 
ofllffl^]  h«Tn— ''*  stepe  beyond  Ills  powers  under  the  lawY  Unqv 
Uonably  the  fdrmar  Postmaster  General.  Walter  Brown,  win  ooa- 
tend  that  ba  waa  wlthm  the  law.  It  U  inconceivable  that  the  law 
oOeera  of  the  Post  Oflice  Department,  who  are  experlenoed  and 
tramcd  in  stndylnc  every  technicality  of  the  statutes,  did  sot 
advlaa  Mr.  Brown  that  ha  waa  proreedlng  lawfully  U  be 


[Editorial  from  the  New  Tork  Times.  Prlday.  Feb.  18,  1934 J 
As  THB  Case  Now  SrAHiia 

Postmaster  General  Parley's  polite  telegram  to  Colonel  Llndbergli 
_sur«d  him  that  by  the  cancelation  of  the  alr-mall  contracts  no 
Injustice  had  been  or  wotdd  be  done.  If  he  waa  speaking  In  a  tech- 
nical or  legal  sense,  he  was  quite  correct.  The  law  which  he  cited 
empowering  the  Postmaster  General  to  annul  a  mail  contract  held 
that  none  should  be  given  to  any  person  who  has  "  entered  or  pro- 
posed to  enter  into  any  ctHnblnatlon  to  prevent  the  making  of  any 
bids  for  carrying  the  mall."  That,  however,  was  a  provision  In  the 
act  of  June  8,  1872.  At  that  time  no  Member  of  Congress,  unless 
he  were  a  Tennyson  In  disguise,  had  even  a  prophetic  view  of  mall 
being  carried  through  the  air. 

Moreover,  the  "  combination "  of  alr-mall  contractors,  which 
Mr.  Parley  severely  condemns,  waa  one  made  up  on  the  invita- 
tion of  the  then  Postmaster  General,  Mr.  Brown.  There  was 
nothing  secret  about  It.  The  press  carried  accounts  of  the  meet- 
ing In  the  Post  Office  Department  In  1930.  when  representatives 
of  the  various  air  lines  met  with  the  postal  officials,  in  order  to 
devise  consoildatious  and  extensions  for  the  more  efficient  service 
of  both  the  post  office  and  the  public.  The  contracts  themselves, 
covering  rates  of  pay,  were  authorized  by  Congress,  as  was  the 
money  spent  by  t'ae  Government  In  the  development  of  com- 
mercial aviation.  Mr.  Brown  has  been  bombarding  the  Senate 
Committee  with  requests  to  be  allowed  to  go  before  It  and  explain 
or  defend  every  transaction  of  the  kind  In  which  he  as  an  agent 
of  the  Government  may  have  been  Involved.  It  Is  now  reported 
that  he  wlU  have  a  hearing  next  week. 

It  Is  inevitable,  therefore,  that  the  whole  inquiry  must  go  on 
and  be  broadened.  If  any  case  of  securing  a  contract  by  collusion 
or  fraud  can  be  proved,  no  one  will  object  to  having  it  canceled. 
It  is  probable,  too,  that  Congress  has  passed  alr-mall  legislation 
which  needs  to  be  revised.  Very  likely  the  method  and  basis  of 
pay  for  carrying  the  air  mall  should  be  altered  for  the  sake  of 
simplicity  and  economy  as  well  as  honesty.  Officials  of  the  Post 
Office  Department  and  the  Democratic  chairman  of  the-  House 
Committee  having  Jurisdiction  in  the  matter  have  intimated  that 
such  a  cotirse  will  be  followed,  and  that  private  companies,  per- 
haps after  reorganization  and  submission  of  new  bids,  will  before 
long,  displace  the  Army  and  Navy  planes  temporarily  assigned  to 
the  duty  of  carrjrlng  the  mail. 

After  the  explosion  there  will  be  time  and  opportunity  to  study 
the  entire  problem  in  a  clearer  and  calmer  air.  There  are  appeals 
to  the  courts  that  must  be  decided.  Later  it  ought  to  be  easy  for 
the  administration  to  show  by  a  new  and  reasonable  policy  that 
it  never  Intended  to  do  a  gross  injustice  to  conunercial  aviation 
in  the  United  States. 


(Editorial  from  the  Loe  Angeles  Times.  Peb.  20.  1934] 

TRITTMPH — AND    A    SWAN    SoNO 

In  a  ETlant  Douglas  plane  Capt.  Edward  Rlckenbacker,  America's 
greatest  war  ace,  flew  from  Los  Angeles  to  New  York  Sunday  night 
and  yesterday  in  the  astonishing  time  of  13  ho\irs  4  minutes  and 
20  seconds.  This  breaks  all  transcontinental  records  for  passenger 
planes  and  laaiks  a  new  and  Important  chapter  in  commercial 
aviation. 

It  Is  a  chaUenge  from  Los  Angeles  to  the  world.  This  record- 
breaking  air  liner  was  designed  and  manxifactured  in  this  city. 
It  gives  evidence  to  the  whole  world  that  southern  California 
has  earned  the  right  to  leadership  in  this  newest,  and,  perhaps, 
xiltlmately  the  most  efficient,  method  of  transportation  so  far  con- 
ceived and  devised  by  man. 

Indirectly,  it  must  emphasize  to  the  people  of  America  the 
folly  of  the  Government's  course  in  breaking  faith  with  the  pio- 
neers, whose  coui'age.  foresight,  and  money  are  building  triumphs 
for  this  country  In  aviation. 

This  plane  was  built  for  carrying  the  mall  as  well  as  passengers. 
It  represents  years  of  patient  research  and  expensive  experiment. 
Its  direct  and  immediate  cost  was  over  $350,000.  It  involved  tha 
eq>enditure  of  millions. 

A  political  hue  and  cry  has  risen  among  the  Democrats  in 
Waahington  that  the  aviation  Industry  has  been  subsidized 
by  this  Government,  and  that  the  moneys  paid  for  carrying  the 
mall  have  been  in  the  natvire  of  gifts  and  graft.  There  would  be 
nothing  Improper  in  the  fact,  had  the  air  lines  been  subsidized. 
Recognizing  their  value  in  war  and  their  important  function  In 
peace,  many  European  air  lines  operate  wholly,  or  in  part,  upon 
Government  subsidies.  In  fact,  however,  this  is  not  true,  either 
directly  or  inferentlally,  in  America.  The  aviation  lines  have  spent 
thousands  of  dollars  in  operation  and  experiment  for  every  doll&r 
they  have  ew  received  back  from  the  Government.  The  money 
•pent  in  developing  flying  ships  by  the  manufactxirers  of  this 
eoontry  runs  into  hundreds  of  millions.  That  the  fighting 
branches  of  the  Govwrnment — ^the  Army  and  Navy — are  equipped 
with  efficient  and  effective  war  planes  has  been  due  almost  en- 
ttrely  to  tba  expensive  and  patient  experiments  of  the  civUiaa 
air  llnea. 

Tba  record-breaking  flight  of  this  Douglas  plane  to  New  Tcvk 
li  very  likely  to  be  its  first  and  last  trip  as  a  mail  carrier.  Its 
triumphant  roar  its  svran  song. 

More  than  7.000  fliers,  who  on  small  pay  have  shown  a  heroio 
•nd  "■"—'*■*«  consecration  to  their  duty,  find  themselves  thrown 
out  of  employment  and  thousands  of  other  nonflying  employeea 
of  the  campuiles  are  similarly  Jobless.  The  T.W.A..  one  of  the 
lurgeai  of  the  companies,  will  lay  off  its  whc^e  personnel  on  ths 
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98th.  The  stockholders  of  the  various  aviation  corporations  find 
their  savings  confiscated.  Ruined  without  reason  and  without 
trial. 

Assimiing  tluit  the  charges  are  true,  they  affected  three  com- 
panies. Thirty-foxzr  companies  have  paid  the  penalty.  Even  the 
ferocious  Mexican  bandit,  Pancho  Villa,  was  acctistomed  to  shoot 
only  every  tenth  man.  The  administration  order  massacres  all 
the  msUl-carrying  lines. 

What  must  leave  every  American  appalled  was  not  only  the 
monstrous  injT»tlce  but  the  evident  impetuosity  and  recklessness 
of  the  assault.  The  prosperity,  the  hopes,  the  very  lives  of  the 
p«ople  of  America  have  been  placed  In  the  trust  of  such  govern- 
mental agencies  as  the  tiUJi.  and  C.W.A.  It  does  not  add  to  the 
feeltng  of  security.  Will  those  agencies  also  fly  at  problems  with 
the  unthinking  emotion  of  a  little  boy  kicking  a  chair  that  has 
barked  his  shin? 

Other  conditions,  much  more  serious  than  money  loss,  are  in- 
volved m  this  hvirrtcane  ruling  of  Washington.  Three  Army  flyers 
have  already  sacrificed  their  lives  on  alr-mall  duty.  It  will  be 
a  miracle  if  the  toll  is  not  greater  with  these  young  crfficers  called 
into  a  service  with  which  they  are  not  familiar,  without  the  neces- 
sary equipment,  knowledge,  grovmd  cooperation,  or  familiarity  with 
the  routes.  These  useless,  futile  sacrifices  while  7.000  experienced 
flyers  sit  around  without  jobs. 

The  authorities  did  the  sensible  thing  in  keeping  the  Army 
flyers  on  the  ground  last  night  because  of  unfavorable  weather 
conditions,  notwithstanding  the  flamboyant  prcmrxises  of  Postmaster 
General  Farley  that  the  new  system  would  start  sharp  at  midnight 
and  that  the  mails  would  go  as  usual.  The  public  can  better 
BtanS  a  little  delay  in  the  air  mail  than  to  have  mcM-e  Army  lives 
sacrificed.  Enough  of  them  will  be  lost  under  favorable  conditions. 
The  Incident  does,  however,  supply  a  sharp  contrast  with  the  per- 
lormance  of  the  commercial  companies'  pilots,  who,  trained  by 
long  experience,  were  accustomed  to  fly  under  almost  any  condi- 
tions. ^  .  . 
The  hue  and  cry  against  tlie  air  lines  is  not  a  new  note  m  moo 
psychology.  When  the  Union  Pacific  Railroad  waa  building — the 
first  railroad  to  span  the  continent — thousands  Invested  their 
savings  In  the  enterprise.  Difficulties  were  encountered.  More 
money  was  necessary  than  was  at  first  i^parent.  Hundreds  of 
Investcw^  were  compelled  to  drop  out,  losing  their  money.  A  few 
had  the  covuage  and  vision  to  strain  every  resource  and  see  the 
project  through  to  the  end.  When  the  railroad  was  finished  and 
these  few  began  to  reap  the  rewards  of  their  courage  and  enter- 
prise the  applause  turned  to  yells  of  rage.  They  were  denoTjnced 
and  vilified.  As  soon  as  It  became  apparent  that  they  would  make 
a  profit  out  of  their  hard-won  project,  they  were  attacked;  aiKi 
attem4)t  was  made  to  take  away  Uie  subsidies  that  made  the  build- 
ing of  the  road  possible.  They  were  pursxied  with  litigation,  both 
State  and  Natlontd. 

In  this  instance,  the  attacks  upon  the  air  lines  Is  even  mwe 
imcleanly  tinctured  with  politics.  It  will  be  svirprislng  if,  in  the 
end.  these  wholesale  confiscations  of  the  air  lines  are  not  dis- 
closed as  the  attempt  of  poUtlcal  buccaneers  to  transfer  air  con- 
tracts to  deserving  Democrats.  

Any  real  abuses  In  connection  with  mall  carrying  should  be 
punished,  but  there  is  no  reason  to  beat  a  family  of  chUdren  into 
insensibility  because  one  comes  to  the  table  with  dirty  hands. 

One  of  the  greatest  Indmtrles  of  America  has  been  lU  flying 
ships.  Some  of  its  proudest  records  have  been  made  by  Its 
aviators.  The  greatest  strength  of  this  Nation  in  war  is  the  great 
civilian  flying  fleet,  which  has  flown  more  miles  than  the  flying 
ships  of  all  other  nations  in  the  world  combined.  And  in  the 
factories  that  have  turned  them  out  and  have  stood  ready  to  turn 
out  emergency  orders  in  time  of  war  necessity.  With  one  un- 
thinking, reckless.  impetuo\is  gesture  all  this  outlay  of  strength 
and  enterprise  has  been  scrapped  and  thousands  of  investors 
robbed  of  their  savings. 

[Editorial  from  the  Globe-Democrat,  Wednesday,  Peb.  21.  1934] 
St.  Louis'  Aib-Mah.  Isolation 

Under  the  order  promulgated  by  the  Postmaster  General,  by 
which  all  alr-mall  contracts  held  by  pa^vate  companies  have  been 
canceled  and  those  routes  remaining  are  being  carried  by  Army 
flyers.  St.  Louts,  which  should  be  the  hub  of  the  Nation's  air-mail 
distribution,  becomes  no  more  than  a  spoke,  and  a  weak  spoke  at 
that.  We  have  left  one  con^jlete  route — ^that  to  New  Tork — and 
one  incomplete  route,  that  to  Kansas  City,  which  nms  out  in  the 
middle  of  the  continent,  extending  as  it  does  by  roundabout  way 
through  Wichita  and  Oklahoma  City  to  Dallas. 

Daily  deliveries  each  way  between  St.  Louis  and  N*^  Yor^  are 
well  timed  to  the  needs  of  business,  mail  of  the  evening  at  either 
terminal  being  ready  for  early  morning  delivery  at  ttoe  other  end 
of  the  route.  But  the  Kansas  City  service  offers  nothing  more 
than  can  be  offered  by  railroads  because  mafl  to  Kansas  City  is 
picked  up  before  the  business  day  begins  and  mail  from  Kansas 
City  comes  to  hand  after  the  btisiness  day  has  ended.  In  both 
casas  yesterday's  mail  is  the  mall  delivered  today. 

The  greatest  injustice  to  St.  Louis  business  Interests,  and  the 
Interests  oi  communities  dealing  with  St.  Louis,  however,  Is  to  be 
found  in  the  routes  that  have  been  discontinued  under  the  order. 
The  service  Into  the  Southwest  for  which  we  fought  so  long  has 
been  cut  off  entirely.  The  maU  U  not  being  flown  to  Tulsa.  Okla- 
boma  City.  Amarllio,  and  AUroquerqus  to  tbe  west  coast,  or  by  tbs 


way  ot  Tulsa  to  Dallas.     The  TorM  to  Wtm  Orteana  baa  been 

scn^jped.  The  route  to  Chicago.  Bt.  Lotils'  introduction  to  air- 
mail vaitiea,  and  once  flown  by  Undhergh  at  night  without  lightst 
is  discontinued.  We  cannot  even  get  to  the  last  remaining  trans- 
continental line  by  sending  our  mall  to  Omahsu  Por  the  Omah»- 
Kansas  City  line  Is  no  more.  We  are  isolated  save  In  our  associa- 
tion with  the  East,  while  our  trade  opportunity  lies  in  the  other 
direction,  toward  the  Southwest,  which  Is  bare  of  air-mail  llnea 
save  the  route  of  mention  from  Kansas  City  to  Dallas,  and  another 
that  meets  It  at  Dallas  from  Nashville  and  Memphis  through  lower 
Arkansas.  St.  Louis  mail  for  Chicago  nnist  now  go  by  way  oi  Terra 
Haute  or  Kansas  City. 

If  St.  Louis  wants  to  communicate  by  air  with  New  Orleans  it 
must  do  so  by  roundabout  path  through  Terre  Haute,  Chatta- 
nooga.  and  Atlanta.  If  we  desire  ah-  connection  with  the  west 
coast,  we  must  get  it  throtigh  Chicago  by  way  of  Omaha,  the  two 
southern  transcontinental  routes  having  been  torn  apart  in  the 
alr-mall  upheaval.  The  alr-mall  system  covered  27,000  miles  last 
week;  it  covers  <Mily  12,000  this  week. 

(Editorial  from  the  Loe  Angeles  Post  Record.  Feb.  31,  1934) 
Thb  Bbxbht  Sidb  ov  Aviatiom 

Wherever  and  whenever  Government  money  enters  Into  business, 
abuses  and  Irregularities  seem  to  be  the  inevitable  outcome.  The 
alr-mall  subsidies  no  doubt  produced  the  usual  crop  of  crooked 
manipulations.  But  while  Republicans  are  trying  to  prove  that 
everything  was  regular  about  alr-mall  contracts  and  Democrats  are 
trying  to  prove  everything  irregular,  the  rest  of  us  not  concerned 
with  partisan  politics  might  well  keep  some  plain  facts  tn  mind. 

American  aviation  today  leads  the  world.  It  Is  doubtfifl  if  It 
can  maintain  its  leadership  without  alr-mall  contracts. 

Granting  that  American  aviation  companies  have  been  a  hotbed 
for  stock  Juggling,  the  actual  builders  tn  the  industry  have  gone 
right  ahead  building. 

Aviation  companies  that  drew  a  subsidy  of  $14,000,000  In  1980, 
for  cariTlng  mail  10.000,000  miles,  would  this  year,  for  that  same 
814,000,000,  have  carried  the  mall  38,000.000  miles. 

In  other  words,  owing  to  the  development  of  aviation  tn  this 
country  the  companies  this  year  woidd  have  delivered  to  the  Gov- 
ernment service  nearly  300  percent  greater  than  It  was  able  to  do 
for  the  same  amotmt  of  money  Just  4  years  ago. 

Each  year  since  air  mall  was  launched  cost  to  the  Government 
has  decreased.  In  1929  the  rate  was  $1.09  a  mfle;  in  1930  the  rate 
was  98  cents  a  mile;  In  1931  the  rate  was  79  cents  a  mile;  In  1932 
the  rate  was  62  cents  a  mile;  in  1933  the  rate  was  54  cents  a  mite; 
and  for  1934  the  cost  was  estimated  to  be  38  cents  a  mile. 

These  figures  prove  that  everything  has  not  been  wrong  in  avia- 
tion.   The  real  builders  of  avlatton  have  made  an  enviable  record. 

[Editorial  from  the  IndlanapdIlB  Star,  Thursday,  Peb.  22.  1934] 

Axb-Mau.  Cbabcbs 

There  are  indications  that  the  adzolnlBtration  is  beginning  to 
regret  the  baste  and  bluster  which  marked  its  cancelation  of  air- 
mail contracts  and  the  Imi^icatkm  that  graft  and  coUuskm  marked 
the  award  of  these  subsidies.  Many  Washington  observers  felt 
from  the  beginning  that  Postmastw  General  Parley,  head  of  the 
Pederal  apoQs  system,  had  been  chiefly  destroue  of  tossing  a  po- 
litical bomb  at  his  predecessor,  Walter  P.  Btown,  post-office  b^^ 
and  political  expert  of  the  Hoorer  regime.  This  tanpression  has 
been  strengthened  by  later  prtq)osal8  which  would  permit  existing 
c(»npanies  to  become  bidders  for  alr-maU  contracts  under  revised 
spectflcations.  ,     ^        _^^ 

If  some  of  the  present  companies  were  as  black  as  Farley  uaa  a 
few  Demoeratic  Investigating  committees  were  trying  to  paint 
them,  they  riiould  be  permanently  barred  from  participating  in 
Federal  businesB.  The  deluge  at  protests  reaching  the  White  Housa 
over  the  threat  to  America's  avlaiUoD  indas^  is  said  to  be  causing 
the  President  serloiis  concern.  It  is  further  recognized  that  Army 
planes  and  erews  win  not  continue  to  fly  tbe  mail  routes.  Tbs 
present  anwigement  is  merely  a  temporary  expedient  bridging  tba 
gap  between  tbe  former  program  and  an  air  mall  new  deal.  A 
niuibcr  0*  expert  fliers  have  been  deprived  ot  Jobs,  and  the  blow 
dealt  to  aviation  cannot  be  ignored. 

It  la  true  that  large  sums  were  allocated  to  ab-mail  concerns 
as  subsidies.  Grants  of  this  kind  always  are  expensive.  Tbe 
United  States,  however,  was  endeavoring  to  build  up  a  straggbng 
aviation  industry.  The  process  was  costly,  btit  the  need  for  sncb 
expenditures  was  explained  as  a  part  of  the  national-defense  pro- 
gram, in  addition  to  tbs  support  for  mail  and  passengOT  service^ 
which  could  not  have  been  svistained  on  direct  earnings. 

The  Democrats  so  far  hare  produced  no  evldenee  of  fraud;,  nor 
have  they  revealed  any  facts  not  known  when  the  contracts  were 
awarded.  The  subsldlee  were  tboroogbly  disciissed  on  the  floor  ctf 
Congress.  The  former  Postmaster  General  may  have  erred  to  fa- 
voring the  big  companies  to  tbe  ezeluston  of  tbe  Uttle.  Be 
was  quite  frank  about  preferring  ttie  larger  concerns,  and  poor 
Judgment.  If  proved,  la  a  kmg  way  from  ooUuslon  and  fraud. 
Building  up  an  Infant  indus^  tfarougb  silbsldfes  to  always  ex- 
penrtv«,  but  the  United  States  at  the  time  was  becoming  decldeCBy 
air'minded.  It  took  pride  to  the  extension  at  air  rentes  and  to 
the  aerial  reserve  corps  availabls  to  an  emogeney  for  national 
defense.  Ilie  time  may  be  opportune  to  ebock  ' 
but  that  scarcely  Justtflcs  tbs  nc«it '       """" 
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uOfim  Mr.  Brown  tbMt  hm 


prooMding  lavtoUy  If  te 


I  laxfMk  of  the  compuiles,  wUl  lay  off  ita  wtuAe  penonnel  on  tba 
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[From  "  Letten  tnrn  Beaden  ".  New  York  TMtranc,  flatarday  Feb. 

34.  18M] 
Tks  An  "  Ltwchiko  " — ^Havb  PacKBinrr's  STTCcnsois  at  La«t  Bskm 

FOTTMB? 

To  the  Nbw  Touc  HojOD-TBiBTrMs: 

Tour  edltorUle  on  the  recent  air  tranq)ort  tragedy — ao  clear, 
fair,  and  trenchant — have  brovight  comfort  to  thoee  of  lu  who. 
gropiDti  In  the  darkneea  of  rumor,  have  been  waiting  anxiously  for 
the  light.  They  expoae  what  is  now  beginning  to  appear,  not  an 
Investigation  to  ascertain  facts  for  corrections  and  improTements 
but  aolely  a  conspiracy  to  besmirch  Mr.  Hoover's  administration. 
Is  our  magnificent  system,  headed  by  the  bold  kzdghts  of  the 
air  who  have  brought  glory  to  America,  to  be  defeated  and  put  to 
rout  In  another  of  those  Government  engagements  against 
private  industry?  .^ 

Last  Thursday  morning  a  lawyer  in  a  South  Carolina  city, 
a  leader  of  the  bar.  was  heard  to  say,  "Those  airplane  feUows 
oxight  all  to  be  lined  up  and  shot."  He  had  Just  read  In  his 
local  paper  the  headlines  over  Mr.  Farley's  plea  for  public  ap- 
proval of  the  Washington  "lynching."  Sad  to  say.  the  lawyers 
view  Is  widespread.  Facts  do  not  reach  the  people.  Truth  now 
travels  with  leaden  feet;  falsehood,  shouted  forth,  flies  on  wings  of 
ether  in  a  moment  to  the  uttermost  ends  of  the  earth;  for  has 
not  the  radio  been  restricted  to  favorable  propaganda? 

These  are  surely  days  of  portent.  Strikes  In  plants  where 
employees  and  employers  have  worked  together  In  harmony  and 
good  will  for  more  than  a  generation  are  called,  and  Immediately, 
p-rh<q>s  before  the  strike  begins.  harmoxUzers  are  there  to  settle 
it.    Is  there  method  in  this  madness? 

Men  whose  only  employees  have  been  household  servants  now 
prceiune  to  dictate  to  our  captains  of  industry,  most  of  whom 
have  come  up  from  tlie  ranks  and  know  how  tio  treat  their  em- 

eoyees.    In  the  TugwelUan  oligarchic  Utopia  these  leaders  are  to 
I  outcasts. 

Graduates  from  the  Tammany  school  of  business  administration 
and  beneficiaries  of  its  political  favor  are  today  laying  down 
moral  precepts  and  ethical  standards,  with  penalties  for  the 
guidance  and  punishment  of  our  business  men.  Bave  succeesars 
to  Mr.  Pecksniff  at  last  been  found? 

Can  our  country  long  endure  half  Bolshevist,  half  free?  When 
the  buds  of  bolshevism  now  being  nutured  burst  into  f\iU  bloom, 
perhaps  it  then  may  be  "not  too  late  to  seek  a  newer  world — 
to  strive  to  seek  to  find  and  not  to  yield." 

Cansda  or  Mexico  may  give  a  hearty  welcome  and  a  refuge  to 
our  emlgrea. 

Ultsbm. 

CBAausTOH.  8.C..  February  21,  1934. 

(Bdltortal  from  the  Pittsburgh  Post-Gazette.  Saturday.  Feb.  24, 

1834] 
How  LoHo  Wnx  This  Coirmnrs? 

Bravely  and  uncomplainingly,  through  ice.  snow,  and  treadier- 
ous  fog.  the  Army  flies  the  mail.  The  American  pubUo  Is  proud 
of  the  fine  spirit  which  the  military  pilots  have  shown  In  taking 
over,  with  no  opportunity  tor  adequate  preparation,  the  big  Job 
which  has  been  asaigiMd  to  them. 

But  was  the  emergency  such  as  to  Justify  the  sacrifices  which 
have  been  made?  It  Is  not  a  question  of  ability  to  fly  planes 
•Ten  under  dlflleult  oondltkma.  The  Army  aviators  rank  with  the 
beat.  But  their  eqxilpment  was  not  adi4>ted  to  thia  particular 
assignment.  Badlo  and  eompaas  Installations  warn  noft  at  the 
type  best  suited  for  the  work.  The  men  had  virtually  no  tiuuiee 
to  famillarlae  themselves  with  their  routes. 

A  Flttsb^irgh  oOoer  appears  to  have  lost  his  life  tn  a  tragic  ac- 
cident last  Biiibt  while  on  his  way  to  rqiort  for  maU  duty  on  the 
Miami-Newark  route.  His  two  companions  were  pkikad  up  by  a 
destroyer  after  their  plane  had  iduxiged  into  the  eea. 

Two  pilots  were  killed  on  Thursday,  one  near  Toledo.  Ohio, 
and  the  other  In  Tesaa.  A  third  was  critically  hurt  In  a  crash 
In  Maryland.  A  plane  on  the  Washington-Pittsburgh  route  crashed 
near  Unlontown.  but  trees  broke  the  force  of  the  fall  and  for- 
tunately the  pilot  waa  not  seriously  injured.  Three  other  men 
were  killed  in  falls  In  the  West  last  week. 

Yesterday  a  mall  filer  broke  his  leg  when,  forced  to  ball  out 
In  a  parachute  over  Fremimt,  Ohio.  A  lieutenant  on  the  danger- 
ous Cleveland  run  had  a  narrow  eeeape  when  his  motor  burned 
out  and  caught  fire  near  Clearfield.  Another  pilot,  i»epaz1ng  to 
take  over  a  route  a  few  days  ago.  was  saved  by  his  paraehute  near 
Mansfield.  Ohio.  The  first  flight  out  of  AUanta.  Oa,  ended  in  a 
smaah-up. 

Repeatedly  the  equipment  haa  failed.    The  lieutenant  carrying 
the   first  mail    into   Ptttaburgh   Monday    night   r^Kirted:    "The 
weather  got  mucky  when  I  neared  Pittsburgh.     1^  radio  failed 
^to  work,  but  that  dldnt  bother  me." 

The  first  flier  to  reach  Newark  from  the  west  finished  hia  trip 
without  the  aid  at  radio.  Something  went  wrong  sobm  miles  from 
the  airport.  Similarly  on  one  of  the  early  flights  from  Bloh< 
mond  to  Nawark,  the  pilot  said  his  radio  broke  down  and  that 
ha  "  took  the  Fennsylvanta  railroad  to  Newark  ".  flying  low  enough 
to  see  tha  tneka  so  that  ha  would  not  kws  his  way. 

Following  hla  erackup  Thxiraday  morning  near  umontown. 
LlavrteaaBt  Hoilrtrtn  said:  "Just  as  I  was  coming  mto  Fltts- 
Inngh.  something  want  wrong  with  my  radio.  In  attempting  to 
rep^  it.  X  temporarily  got  off  the  ooucea."  Othsn  reported 
^nnii^g  dlAsulklea. 


It  lent  fair  to  send  these  brave  young  men  out  in  the  weather 
conditions  to  be  encountered  at  this  season  of  the  year  without 
providing  them  with  the  best  of  everything.  But  there  wasn't  tlma 
to  make  the  changes  required.  And  some  of  the  Army's  ships 
are  not  adapted  to  this  type  of  work.  Before  it  took  over  the 
Job,  the  officer  in  charge  of  this  area  particularly  requested  that 
certain  types  should  not  be  used  for  night  flying  in  foggy  weather 
over  the  mountains. 

The  day  after  Postmaster  General  Farley  canceled  the  maU 
contracts.  Will  Rogers  prophesied  the  results  better  than  he  knew. 
He  said  then :  "  You  are  going  to  lose  some  fine  bosrs.  as  these 
Army  filers  are  noarvelously  trained  In  their  line,  but  not  in  night 
eroes-country  flying,  in  rain  and  snow." 

And  all  this  because  of  xinreasonable.  dictatorial  orders  from 
Washington.    How  long  will  this  continue? 

(Editorial  from  the  New  York  American.  Tuesday.  Feb.  27,  W841 

1934] 

An-MATL  Mabttss 

As  the  American  people  read  with  heavy  hearts  the  awful  toll 
which  death  and  danger  are  taking  of  their  heroic  defenders  ^\^ 
who  fly  the  colors,  because  they  have  been  ordered  to  fly  the 
malls  before  they  could  learn  their  routes  and  be  supplied  with 
suitable  equipment,  fathers  and  mothers  the  country  over  will 
repeat  the  tearfxil  inquiry  of  the  late  Lieutenant  Lowry's  mother: 

"  Why  did  the  Government  do  it?" 

Why  was  such  a  sacrlflce  required,  why  were  all  domestic  air- 
mail contracts  arbitrarily  canceled,  when  the  last  Congress,  pre- 
scribed a  fair  and  orderly  method  for  protecting  the  Government 
against  any  proved  fraud  in  past  awards  of  domestic  air-mail 
contracts? 

Section  6  of  the  Independent  Offices  Appropriation  Act.  ap- 
proved by  President  Roosevelt  June  16.  1933,  reads  as  follows: 

"  Whenever  it  shall  appear  to  the  President.  In  respect  of 
any  contract  entered  into  by  the  United  States  prior  to  the  dato 
of  enactment  of  this  act  for  the  transportation  of  persons  and/or 
things,  that  the  full  performance  of  such  contract  Is  not  required 
in  the  public  interest,  and  that  modiflcation  or  cancelation 
of  such  contract  will  resvilt  in  substantial  savings  to  the  United 
States,  the  President  in  hereby,  upon  giving  60  days'  notice  and 
opportunity  for  public  hearing  to  the  parties  of  such  contract, 
authorized,  in  his  discretion,  on  or  before  April  30.  1935.  to 
modify  or  cancel  such  contract. 

"  Whenever  the  President  shall  modify  or  cancel  any  such 
contract  he  shall  determine  just  compensation  therefor;  and 
if  the  amount  thereof,  so  determined  by  the  President,  is  un- 
satisfactory to  the  individual,  firm,  or  corporation  It  shall  be  en- 
titled to  sue  the  United  States  to  recover  such  further  sum  as, 
added  to  said  portion  so  received,  will  make  up  such  amount  as 
will  be  J\ist  compensation  therefor,  in  the  manner  provided  for 
by  paragraph  20  of  section  41  and  section  250  of  title  28  of  the 
United  States  Code;  provided,  that  where  any  such  contract  makes 
provision  for  settlement  in  the  event  of  modification  or  cancel- 
ation, the  amount  of  Just  compei^isation  as  determined  herexmder 
shall  not  exceed  such  amount  as  Lb  authorized  by  said  contract. 

"Any  appropriation  out  of  which  payments  upon  the  said  con- 
tract were  authorised  to  lie  made  Is  hereby  made  available  for 
the  payment  of  such  Just  compensation." 

If  this  plain  mandate  of  the  Seventy-third  Congress  was  defied 
upon  the  recommendation  of  th«  Attorney  General,  Mr.  Cum- 
mlngs.  or  the  Postmaster  General,  Mr.  Farley,  or  the  Secretary 
of  Commerce.  Mr.  Roper,  the  usefulness  of  the  Cabinet  officer  re- 
sponsible for  such  a  recommendation  wo\ild  seem  to  be  at  an 
end. 

[NOTS. — ^This  Is  a  copy  of  a  letter  submitted  to  Postmaster  Gen- 
eral James  A.  Farley  on  Mar.  8,  1934.] 

Mabch  8.  1934. 
Hon.  Jamb  A.  FaaixT. 

Poatmaster  General,  WaaMngton,  D.C. 

Dsaa  Ma.  Faslbt:  Addressing  you  on  behalf  of  the  three  organl- 
zatl<»a  of  postal  worlcers  hereunto  subscribed,  and  speaking  in 
advocacy  of  what  we  conceive  to  be  the  public  interest,  as  well  aa 
poatal  welfare,  we  most  respectfully  direct  your  attention  to  a 
long  series  of  adverse  developments,  culminating  in  service  condi- 
tions so  serious  as  to  now  sharply  hamper  postal  efficiency  and 
weigh  heavily  on  postal  employees.  Dating  from  July  1.  1932. 
through  the  infilctioo  of  salary  cute,  compulsory  furloughs,  tha 
suspension  of  promotions,  and  the  filling  of  vacancies,  and  other 
ecnnomlr  exactions,  the  wage  Income  of  postal  workers  have  been 
sharply  reduced.  Meanwhile,  during  the  past  year,  in  response  to 
jour  announced  policy  of  placing  the  poet  office  on  a  self -sustain- 
ing basis  and  "  to  so  manage  the  mall  business  that  the  deficit 
will  be  wiped  out  or  at  least  reduced  to  endurable  proportions  ". 
a  broad  postal  retrenchment  program  of  unprecedented  intensity 
baa  been  consistently  obeerved.  with  the  avowed  object  of  balanc- 
ing the  postal  bxidget.  , 

As  a  result  thereof,  during  the  fiscal  year  ended  June  30.  1933.  a 
saving  of  some  tlOO.000.000  in  postal  expenditures,  as  compared 
with  the  preceding  fiscal  year,  was  reported,  of  which  $80,000,000 
came  out  of  postal  wages.  In  your  recent  i^nmi^^  report  you  fore- 
cast an  ^npro<lB^to  aelf-sustalnlng  service  at  the  cloae  of  the 
current  fiscal  year,  a  result  to  be  achieved  by  a  continuation  with- 
out change  at  existing  postal  ratee  and  wage  standards  and  the 
rigid  retrenchment  of  postal  expendlturea.    It  is  quite  plain  that 


1934 


CONGRESSIONAL  RECORD— SENATE 


4145 


the  major  portion  at  this  further  saving  of  some  $70,000,000  must 
again  come  out  at  postal  wages. 

This,  however,  as  we  see  it.  is  not  the  worst  phase  of  the  situa- 
tion. According  to  press  reports,  and  in  addition  to  the  foregoing, 
a  further  saving  of  some  $9,000,000  must  be  eCTected  diirlng  the 
CTorrent  fiscal  year.  This  is  further  confirmed  by  your  order  under 
date  of  March  2.  1934.  printed  in  the  Postal  Bulletin  of  the  suc- 
ceeding day,  wherein  you  direct  the  application  of  additional 
economies  during  the  remaining  4  months  of  the  current  fiscal 
year.  These  savings  include  a  4-day  furlough,  with  certain  excep- 
tions, of  all  postal  officials  and  employees  in  the  field  service,  the 
elimination  of  substitute  employment  save  for  emergency  pur- 
poses, the  reduction  of  city  deliveries  to  as  low  as  one  a  day  In 
strictly  residential  t«Titory,  the  discontinuance  of  vacations  dur- 
ing this  period  except  by  absorption  without  cost,  and  other  far- 
reaching  service  changes.  In  imposing  these  added  pay  cute  a 
further  grievous  btu-den,  for  which  they  are  in  no  way  resjKjnslble. 
is  levied  on  faithful  workers. 

In  the  light  of  the  foregoing  summary  In  all  Ite  related  phases, 
may  we  respectfully  set  forth  the  reasons  that  prompt  our  con- 
viction that  this  same  retrenchment  program  has  already  gone 
too  far  and  that  ite  continuance  will  militate  against  the  public 
interest    and    postal    usefulness.    In    doing    so,    we    submit    the 

following:  ^  „^  J        «_ 

Postel-operattng  processes  during  the  past  20  years  and  more 
have  been  the  subject  of  constent  reflnemente  until  the  satura- 
tion point  has  been  reached  and  passed.  In  the  elimination  of 
lost  motion,  duplication,  and  waste,  our  postal  estebllshment.  in 
Ite  operating  end  is  without  a  peer  throughout  all  industry. 
From  a  postal-employment  stendpoint,  further  savings  cannot  be 
made  save  through  lower  wages,  inferior  service,  or  both. 

Congress,  in  fixing  postal  rates  and  ordering  the  institution  of 
new  services,  has  made  service  the  first  and  profit  a  secondary 
consideration.  To  attempt  to  balance  the  postal  budget  through 
rigid  retrenchment  and  without  regard  to  this  phase  of  the  situa- 
tion is  an  undertaking  charged  with  high  hazard  to  service 
dependability  and  efficiency,  if  not  altogether  impossible  of 
attainment. 

Public  usefulness  and  not  a  balanced  Budget  is  the  sole  test  or 
postal  success.  Even  more,  the  savings  reported  are  more  ap- 
parent than  real.  During  the  past  2  years  the  Post  Office  has 
presented  a  closed  door  to  new  entrante  and  service  promotions, 
and  ite  personnel  in  numbers,  has  been  rapidly  shrinking.  Were 
this  to  be  the  continuing  picture  of  all  Industry,  remote  Indeed 
would  be  the  prospecte  of  national  recovery.  Savings  effected 
through  reduced  wage  paymente  In  a  publicly  owned  and  operated 
e«;tabll3hment,  as  is  the  Post  OfQce,  during  this  subnormal  pro- 
duction period,  is  but  a  relative  term,  because  for  every  dollar  thus 
saved,  many  additional  dollars  have  and  must  be  spent  for  unem- 
ployment relief  and  out  of  the  same  pocket.  There  Is  no  escape 
from  It.  Reducing  essential  postal  work  on  the  one  hand  is  and 
must  be  more  than  matehed  by  made  work  on  the  other. 

Mindful  of  the  reduced  mall  volume,  we  also  realize  that  the 
Post  Office  needs  more  business.  The  greater  the  volume,  the 
lower  the  unit  cost  of  operation.  Slashing  service  in  regularity 
and  frequency,  however,  drives  away  business — some  that  may 
never  come  back.  This  means  an  added  drop  In  postal  revenues, 
thus  compelling  more  retrenchment  and  creating  a  vicious  down- 
ward spiral  with  no  end  In  sight.  More  service,  not  less,  backed 
by  a  campaign  that  will  exalt  our  Postal  Service  as  It  should  be 
exalted,  is  the  answer  to  this  situation. 

The  Post  OlBce  is  the  people's  business.  Ite  operations.  Na- 
tion-wide, serve  them  daily  and  Intimately.  The  effect  of  ite 
example  is  profotmd.  Postal  wage  cute  and  suspended  service, 
ordered  at  a  time  when  sweeping  efforte  to  revive  Industry  are  In 
full  swing,  has  a  most  depressing  effect,  the  depth  of  which  no 
man  can  measiu-e.  Here  is  a  sefious  social  losfi  that  calls  for 
thoughtful  consideration. 

Sound  and  unanswerable  as  we  esteem  the  representotions  here 
set  forth  to  be.  there  Is.  we  submit,  a  much  more  compelling  reason 
why  the  Post  Office  Department  shotUd  bring  ite  administration 
Into  harmony  vrtth  existing  Industrial  and  economic  conditions 
and  instead  of  a  balanced  postal  budget,  to  make  postal  and 
public  welfare  Ite  chief  objective.  Paced  with  an  unprecedented 
business  depression  during  the  past  4  years,  the  American  people 
have  been  centering  their  ttiovtghte  on  ite  causes  and  means  of 
correction.  In  doing  so,  the  realization  has  come  that  the 
prompting  cause  of  this  economic  upset  Las  been  and  is  the 
steady  expansion  of  productive  efficiency  creating  a  potential 
capacity  to  deluge  every  normal  demand  and  also  creating  a  new 
economic  environment  to  which  society  must  adjust  Itself.  In 
response  to  this  high  emergency,  the  National  Recovery  Act  was 
Instituted,  whoee  moving  purpose  as  we  interpret  it,  is  to  forward 
/Rosperlty's  return  by  balanced  production  and  consumption, 
through  higher  wages  and  shorter  hours.  This  means  enlarged 
purchasing  power  and  the  wider  diffusion  of  Jobs. 

President  Roosevelt  on  March  5,  1934,  in  an  address  before 
the  N.BJL  conference  In  Washington,  D.C.  devoted  to  the  purpose, 
progress,  and  program  of  national  recovery,  called  for  the  active 
cooperation  of  all  citizens  and  the  coordinated  effort  of  all  indus- 
try to  consolidate  all  gains  so  as  to  promote  the  greatest  happi- 
ness and  well-being  of  the  American  people.  Prom  this  address 
of  President  Roosevelt,  we  quote  In  part  as  follows: 

"Therefore,  I  give  to  Indvistry  today  this  challenge:  It  Is  the 
Immediate  task  of  industry  to  reemploy  more  people  at  purchasing 
wages  and  to  do  it  now.  Only  thus  can  we  oootinue  recovery  and 
restore  the  balance  we  seek. 


"Every  examination  I  make  and  all  the  Infarmation  I  reoelved 
lead  me  to  the  inesci^Milale  concltiaion  that  we  must  now  consider 
Inunedlate  cooperation  to  sec\ire  Increase  in  wages  and  shortening 
of  hoxirs." 

In  the  foregoing  quoted  statement,  the  President  charts  tha 
course  that  industry  should  take  to  master  the  depression  and 
restore  prosperity.  "  The  Post  Office  Department ",  as  you  point 
out  in  your  recent  annual  report,  "  is  the  largest  single  employer 
of  labor  in  the  country.  If  not  in  the  world."  Therefore,  in  this 
great  national  xmdertaltlng,  the  Post  Office  Department,  instead  of 
observing  a  policy  out  of  hannony  with  the  NJIA.  program, 
should,  l>ecau8e  of  ite  ma^iltude  and  public  character,  be  a  leader 
in  the  vanguard  of  ite  accomplishment.  The  public  interest  calls 
for  such  adherence  and  if  a  t>ookkeeping  postal  deficit  ensuea.  tha 
people  will  gladly  pay  the  bill. 

We  t>eg  leave,  therefore,  to  record  otir  most  earnest  protest 
against  the  departmental  order  of  March  2,  hereinbefore  referred 
to,  and  issued  by  you  as  Postmaster  General.  It  Inflicte  harsh  and 
unwarranted  biirdens  on  {XMstal  employees.  It  has  no  Justification 
on  the  score  of  postal  or  public  welfare.  We  strongly  urge  that 
you  give  consideration  to  Ite  early  and  complete  revocation. 

Availing  ourselves  of  this  occasion  and  prompted  by  a  desire  to 
be  helpful,  we  also  urge  that  a  thoughtful  reexamination  be  mad* 
of  postal  administrative  policy  In  Ite  broad  ramifications,  to  tha 
end  that  ovir  great  postal  establishment  will  present  an  example 
and  an  Inspiration  for  the  emulation  of  all  industry  in  the  stirring 
prc^ram  of  national  recovery  now  so  well  under  way. 
With  renewed  asstu-ance  of  oxir  high  esteon.  we  remain. 
Yo\irs  sincerely. 

National  Assocution  or  Lcitbb  Caaaixas. 

Sow.  J.  OAXHoa.  President. 

M.  T.  FtHNAN.  Secretary. 

National  Fbdebation  of  Po«r  OmcB  Clbskb. 

Lbo  E.  GsoacB.  PreHdent. 

GII3EKT  E.  Htatt.  Legislative  Representative. 

Railway  Mail  Association. 

W.  M.  Collins.  President, 

H.  W.  Stbickland.  Industrial  Secretary. 

XNCLtTBIOR  or  CATTLK  AS  A  BASIC  INDUSTRY 

The  Senate  resumed  the  consideration  of  the  bill  (HH, 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basic  agricultural  commodity,  and  for 
other  purposes. 

Mr.  NEELY.  Mr.  President,  the  obvious  relevancy  of  the 
interesting  and  iUuminating  debate  which  has  accompanied 
the  cattle  raisers  relief  bill  on  its  tempestuous  voyage  through 
the  troubled  senatorial  waters,  and  the  unusual  zeal  and 
extraordinary  impetuosity  with  which  the  measure  is  being 
speeded  to  a  final  vote  encourage  some  of  us  to  believe  that 
this  legislation  wUl  be  enacted  before  the  last  cattle  raiser  in 
the  country  starves  to  death. 

The  difficulties  of  Hercules  in  performing  bis  12  great 
labors,  the  troubles  of  Aeneas  while  endeavoring  to  find  an 
abiding  place  for  the  household  gods  of  his  fathers,  and  the 
tribulations  of  the  hero  of  Pilgrim's  Progress  on  his  long 
and  perilous  journey  from  earth  to  heaven  fade  into  micro- 
scopic insignificance  in  comparison  with  the  distress  of  the 
American  cattle  raisers  during  the  last  10  years. 

Dickens'  power  to  delineate  the  pathetic.  Shakespeare's 
ability  to  dramatize  the  heartbreaking,  and  Dore's  genius  in 
vividly  portraying  upon  the  canvas  the  agonies  of  lost  souls, 
all  combined,  could  not  exaggerate  the  disast^s  suffered  by 
those  who  have,  in  recent  years,  followed  the  ancient  and 
honorable  vocation  of  raising  cattle. 

During  the  last  decade  the  cattle  raisers  have  blithely 
gone  forth  every  spring  to  increase  their  herds  and  Improve 
their  quality  in  the  comforting  belief  that  their  persastent 
endeavors  would  eventually  be  rewarded  with  better  mar- 
kets, better  prices,  and  better  days.  But  year  after  year 
disappointment  has  followed  upon  the  heels  of  disappoint- 
ment; misfortune  has  succeeded  mlsfortime;  and  occasional 
poverty  has  irresistibly  developed  into  Nation-wide  bank- 
ruptcy for  the  raisers  of  cattle. 

For  example.  15  years  ago  a  cow's  hide  could  be  sold  for 
more  than  it  is  now  possible  to  obtain  for  her  carcass,  hide, 
horns,  tail,  and  tallow. 

Only  once  before  in  the  history  of  the  world  have  the 
troubles  of  anyone  engaged  in  any  branch  of  agriculture 
approached  those  of  the  American  cattle  raisers  in  recent 
years.  Ttiat  was  on  ihe  memorable  occasion  when  the 
Sabeans  stole  farmer  Job's  oxen  and  asses;  the  Chaldeans 
carried  away  his  camels  and  slew  his  servants  with  the  edge 
of  the  sword;  the  fire  ot  God  came  down  from  heaven  and 
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burned  up  his  sheep:  azuL  Iftst  of  all.  ttie  devfl  eame  and 
covered  the  poor,  old  afflicted  patriarch  with  agonizing  bolls 
from  the  top  of  his  head  to  the  soles  of  his  feet.  Whereupon 
Job  cursed  his  days  and  longed  for  death. 

So  far  the  American  cattle  raisers  have  sought  no  refuge 
either  In  submission  to  disaster  or  in  the  futility  of  longing 
for  death.  Hope,  which  springs  eternal  In  the  human 
breast,  still  impels  them  to  beUere  that  the  Congress  wU 
provide  ways  and  means  to  enable  them  to  escape  from 
their  adversity  and  share  the  new  and  general  prosperity  of 
the  Roosevelt  admhilstratl<Mi.  That  they  deserve  relief,  no 
one  ventures  to  doubt  and  no  one  dares  to  deny. 

Whether  the  pending  bin  Is  the  most  appropriate  and 
efBcaclous  that  human  Ingenuity  can  devise  to  restore  pros- 
perity to  the  catUe-ralstng  industry,  it  is  unnecessary  U 
decide.    But  it  Is  important  that  we  recognise  the  fact  thai 
the  pending  measure  is  the  only  available  instrumentality  by 
means  of  which  the  Members  of  the  Senate  can  demonstrat^ 
their  determination  to  reUeve  the  distresa  of  the  cattl4 
raisers  and  start  them  on  the  road  from  bankruptcy  azu 
despondency  to  solvency  and  happiness. 

The  cattle  raisers,  because  of  their  extraordinary  distress , 
should  be  exempted  f  nun  the  operation  of  the  processing  tax , 
But.  unf ortunat^.  it  is  manifest  that  the  Senate  would  no : 
adopt  an  amendment  providing  such  exanpUon. 

Therefore  I  shall  vote  for  the  enactment  of  this  legisla- 
tion in  its  present  form,  because  it  Is  based  upon  a  prtnclpl  i 
which  the  experience  of  the  last  6  months  has  proved  to  b » 
sound;  because  it  Is  desired  and  deserved  by  those  engaged  b  i 
the  cattle-raising  Industry;  and  because  its  passage  has  bee] \ 
approved  and  recommended  by  the  spokesmen  of  the  Amer  ■ 
lean  Farm  Bureau  Federation,  the  National  Orange,  thi 
American  Livestock  Association,  the  National  Livestock  Mar- 
keting Association,  and  the  National  Milk  Producers  Federa  - 
tion.  If.  upon  a  fair  trial,  this  law  fails  to  produce  ths 
desired  relief.  I  shall  Improve  every  futxxre  opportunity  ti> 
support  additional  measures  designed  to  solve  the  distressing 
problem  with  which  the  impoverished  cattle  raisers  have  s) 
long  and  so  heroically  struggled  in  valiL 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Wisconsin  [Mr.  La  Pol- 
Lxml.  on  which  the  yeas  and  nays  have  been  ordered.  Ths 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  caDed).  I  have  a  gen- 
eral pair  with  the  Jimior  Senator  from  Pennsylvania  [M  . 
Davis] .  Not  knowing  how  he  would  vote,  I  transfer  that 
pair  to  the  Junior  Senator  from  Alabama  [Mr.  BAifKHXAOl 
and  vote  "nay." 

Mr.  PATTERSON  (when  his  name  was  called) .  I  have  i 
general  pair  with  the  Junior  Senator  from  New  York  [Mr. 
WACim],  who  IB  unavoidably  absent  from  the  Chamber  0:1 
official  business.  I  am  not  informed  as  to  how  he  would  vot4 1, 
if  present,  and  I  therefore  withhold  my  vote. 

Mr.  STEPHENS  (when  his  name  was  called).  On  thk 
■vote  I  am  paired  with  the  Senator  from  Indiana  [Mi. 
RoanraoM]  and  therefore  withhold  my  vote.  I 

Mr.  VANDENBBRO  (when  his  name  was  called) .  On  thj  1 
question  I  am  paired  with  the  junior  Senator  from  Nrr 
Hampshire  [Mr.  Baowii].  In  his  abseiMX,  not  knowing  ho'  r 
he  would  vote,  if  present.  I  withhold  my  vote. 

The  roU  csJl  was  concluded. 

Bfr.  RKBD  (after  having  voted  in  the  negative) .  I  hav  b 
a  general  pair  with  the  senior  Senator  from  Arkansas  [M '. 
ROBDiaoH].  I  have  been  informed,  however,  that  if  the  Sec  - 
ator  from  Arkansas  were  present  he  would  vote  as  I  ha^  s 
voted.  Tlwref  ore  I  am  Justified  hi  asking  that  my  vote  1 1 
the  negative  be  pomitted  to  stand. 

Mr.  FLKTCHER.  I  have  a  general  pair  with  the  Senate  r 
from  West  Virginia  (Mr.  HAmsLol,  who  is  absent.  I  ain 
aUe,  however,  to  transfer  that  pair  to  the  Senator  tronz 
Arkansas  [Mr.  RobxmsohI.  which  I  do,  and  vote  **  nay.** 

Mr.  UEWIS.  I  rise  to  announce  that  the  Senator  froii 
South  Carolina  [Mr.  Smitr].  who  is  unavoidably  absoxt,  s 
paired  with  the  Sraator  from  N^w  Jersey  (Mr.  Basboob  . 


The  Senator  from  Florida  [Mr.  FLrrcHxal  has  Just  an- 
nounced the  transfer  of  his  pair  with  the  Senator  from 
West  Virginia  to  the  Senator  from  Arkansas  [Mr.  Robinsoh]. 

I  regret  to  announce  that  the  Senator  from  Washington 
[Mr.  Bowx]  Is  detained  from  the  Senate  by  a  severe  cold. 

I  also  desire  to  announce  that  the  following  Senators  are 
necessarily  detained  from  the  Senate:  The  Senator  from 
Alabama  [Mr.  Bankhkad],  the  Senator  from  Arkansas  [Mr. 
RoBnrsoHl.  the  Senator  from  New  Hampshire  [Mr.  Brown], 
the  Senator  from  Utah  [Mr.  Kiwc],  the  Senator  from  New 
York  [Mr,  Wagnxk],  and  the  Senator  from  South  Carolina 
[Mr.  Smtth]. 

lylr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings]  has  a  general  pair  with  the  Sena- 
tor from  Washington  [Mr.  Bonk].  I  am  not  Informed  as  to 
how  either  of  those  Senators  would  vote  if  present. 

The  result  was  announced — yeas  41,  nays  38,  as  follows: 

TSAS— 41 

Adam* 

Acbunt 

Bor«h 

Bxilow 

Capper 

Cmnrnf 

Omnj 

Clark 


Duffy 

Brlckson 

Prazler 

OltMon 

Baydea 

JohDaan 

Kean 

LaFoUetta 

Lonergan 

Long 

lIcAdoo 


McCarran 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 


Shlpstead 
Stelirar 
Thomas.  Utali 
Thompson 
Townaend 
Van  Nuys 
Walcott 
Whaeler 


Oousent 

Dlcklnaon 

Dleterlch 

om 


Fletcher 

George 

Glaa 

Gcldsborough 

Gore 

NOT 

Hastings 

Hatfield 

King 

Lewis 

Norbeck 


Reynolds 

RusaeU 

SchaU 

NAYS— 38 

Hale 
Harrison 
Hatch 
Hebert 
Keyes 
Logan 
McGlll 
McKellar 
McNary 
Metcalf 
VOTTNG — 17 


Overton 

Reed 

Sheppard 

Thomas.  Okla. 

Trammell 

Tydlngs 

Walsh 

White 


Patterson  Vandenberg 

Roblnfion.  Ark.       Wagner 

Roblnsoiu  Ind. 

Smith 

Stephens 


La  PoixrrTB's  amendment  was  agreed  to. 
La  Follettk's  amendment  was  agreed  to  as  fol- 


Copeland 

Oo«t1g«n 

Cutting 

Austin 

Bailey 

Barkley 

Black 

Bulkley 

Byrd 

Byrnes 

Connally 

CooUdge 

Bankhead 

Barbour 

Bone 

Brown 

DaTls 

So  Mr. 
So  Mr, 

lows: 

On  page  2,  at  the  proper  place  In  the  bill,  to  Insert  the  following 
new  section: 

"8«c.  6.  (a)  There  la  hereby  authorized  to  be  appropriated,  out 
0*  any  money  In  the  Treasury  not  otherwise  apprxjprlated.  the  sum 
of  $150,000,000,  which  shaU  be  available  for  the  following  pur- 
poaea: 

•*(1)  Und^  roles  and  regulations  to  be  promulgated  by  the 
Secretary  of  Agriculture,  for  the  elimination  of  diseased  dairy  and 
beef  cattle.  Including  cattle  suffering  from  tuberculoels  or  Bangs 
disease,  and  for  payments  to  owners  with  respect  thereto; 

"(2)  Under  rules  and  regulations  to  be  promulgated  by  the 
Secretary  of  Agrlcxilture,  In  conjunction  with  the  Federal  Emer- 
gency Relief  Administration,  for  the  purchase  and  transfer  of 
dairy  cows  to  farms  which  do  not  have  dairy  stock,  for  supplying 
mUk  and  milk  products  for  noncommercial  family  use; 

"(3)  Not  to  exceed  $60,000,000  for  advances  by  the  Secretary  of 
Agriculture  to  the  Federal  Sxxrplus  Relief  Corporation  for  the  pur- 
chase of  dairy  and  beef  products  for  distribution  for  relief 
ptirpoaes. 

"(b)  No  processing  tax  shall  be  levied  under  the  Agrlcultiiral 
Adjustment  Act,  aa  amended,  for  the  purpose  of  obtaining  revenue 
for  ivlmbursexnent  of  expendltxires  authorized  by  this  section." 

The  VICE  PRESIDENT.  The  question  is.  Shall  the 
amendments  be  ordered  to  be  engrossed  and  the  bill  to  be 
read  a  third  time? 

Mr.  MURPHY.  Mr.  President,  in  explanation  of  the  af- 
firmative vote  I  shall  cast  on  the  passage  of  the  pending 
measure,  I  ask  to  have  printed  in  the  Rbcoro  a  letter  from 
Secretary  Wallace. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

DXPAjmCXNT    or    AOBXCUL.Tt7>a, 

WashiJiffton,  D.C^  March  7,  1934, 
Hon.  Louis  MmpRT, 

United  States  Senate. 
DBAS  Skmatok  Mi7«pht:  In  response  to  your  tel«plion«  request, 
I  wlali  to  ctate  thai  If  beef  cattle  were  made  a  baalo  coounodity 
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under  the  Agrlcultnral  Adjustment  Act  we  would  not  plan  to 
Impose  a  processing  tax  on  beef  until  a  plan  for  controlling  beef- 
cattle  production  and  marketing  through  a  system  of  contracts 
with  producers  had  been  developed  and  agreed  upon  by  beef- 
cattle  producers. 

The  act  provides  that  whenever  benefit  pa3rment8  to  producers 
are  to  be  made  with  respect  to  anv  basic  agricultural  commodity, 
a  processing  tax  shall  be  in  effect  with  respect  to  that  commodity 
from  the  beginning  of  the  following  marketing  year.  It  would  be 
o\ir  policy  to  levy  only  a  small  tax  at  the  beginning  and  to  pro- 
claim Increases  In  the  tax  only  as  marketing  conditions  in  tpe 
Industry  hswl  Improved  to  the  extent  that  the  Increased  tax  would 
not  react  unfavorably  on  producers.  We  could  proclaim  a  market- 
ing year  beginning  either  in  the  fall  or  spring. 
Sincerely  yours, 

H.  A.  WAU.ACB.  Secretary. 

Mr.  SHIPSTEAD.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  offer. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  Chdef  Clerk.  On  page  2,  after  line  8,  it  is  proposed 
to  insert  the  following  new  section: 

Sbc. — .  Section  9  (c)  of  the  Agricultural  Adjustment  Act.  as 
amended,  la  amended  by  adding  at  the  end  thereof  the  following 
new  sentence :  "  Interest  on  mortgage  Indebtedness,  taxes,  and 
freight  rates  shall  be  Included  as  elements  In  ascertaining  the 
current  average  farm  price  and  the  fair  exchange  value  Of  basic 
agricultural  commodities." 

Mr.  SHIPSTEAD.  Mr.  President,  this  is  an  amendment 
to  section  9,  subsection  (c),  of  the  Agricultural  Adjustment 
Act.  It  proposes  to  amend  that  part  of  the  act  which  pre- 
scribes the  method  for  arriving  at  a  parity  of  prices  for 
agricultural  products  in  relation  to  the  commodities  the 
farmer  buys. 

I  have  been  of  the  opinion  that  the  farmers'  taxes,  inter- 
est, and  freight  rates  are  fixed  charges  that  enter  into  his 
cost  of  production  and  should,  therefore,  be  taken  as  an 
element  in  determining  his  parity  prices.  Before  the  Com- 
mittee on  Agriculture  and  Forestry  the  Secretary  of  Agri- 
culture admitted  that  the  failure  to  do  that  was  a  defect  m 
the  original  act.  I  will  read  briefly  from  the  hearings  to 
show  what  the  Secretary  of  Agriculture  said: 

Senator  Shipstiao.  Mr.  WaUace,  taking  the  period  1909  to  1914 
as  100.  what  have  you  now  as  the  Index  price  of  commodities  the 
farmer  buys?  

Secretary  Wallace.  As  I  remember.  It  is  about  18  percent  above 

that  base. 

SenatOT  SmperrxAS.  You  think  that  Is  all? 

Secretary  Wallace.  I  dont  know.    That  Is  what  the  figures  show. 

Senator  Shipstead.  These  freight  rates  are  more  than  double. 

The  Chairman.  What  was  the  question  that  you  asked?  I  didn't 
get  that.  Tou  asked  how  much  the  farmers  paid  above  the  level 
of  prices  for  the  period  1909  to  1914? 

Senator  Shipstead.  Yes. 

Secretary  Wallace.  I  see  the  Bureau  of  Agricultural  Economics 
on  January  15  released  this  statement,  which  answers  yo\ir 
question : 

"  Price*  paid  by  farmers  for  commodities  advanced  one  point 
from  November  to  December  to  118  percent  of  the  1909-14  average." 

In  November  It  was  117  percent;  in  December  it  advanced  one 
point  and  was  then  118  percent. 

Senator  Baitkheai).  What  is  the  other  side  of  it.  tbe  level  of 
];>nces  the  farmers  get? 

Secretary  Wallace.  I  will  complete  the  Bentence: 

"  Whereas  prices  received  by  farmers  declined  three  points  from 
November  to  December." 

Senator  Shipstkao.  That  would  be  a  disparity  of  31  percent, 
•ocoTdlng  to  thoae  figures? 

Secretary  Wallace.  No;  the  prices  paid  to  fanners  averagied  In 
November  71  percent  of  that  jwe-war  period,  and  in  December  68 
percent,  so  the  ratio  to  find  out  the  purchasing  power  of  the 
farmer's  dcdlar  you  woxUd  have  to  divide  in  November  117  into 
71,  and  In  December  118  imto  68,  which  would  give  you  the  pur- 
chasing power  of  the  farmer's  dollar  In  terms  of  that  pre-war 
period. 

Senator  Shifstbad.  This  may  not  be  Important,  but  here  are 
fotir  Items  that  have  all  doubled  since  that  time:  Taxes,  freight 
rates,  price  of  farm  machinery,  and  the  amount  of  his  mortgage. 
Now.  those  are  the  four  heavy  Items  the  fanner  carries  that  have 
doubled  his  burden,  and  in  view  of  that  fact  I  don't  see  how  you 
can  have  thooe  flgxires  you  have  there. 

Secretary  Wallace.  Well,  I  suppose,  you  can  say  to  that  extent 
it  la  a  fundamental  defect  In  the  bill.  All  the  sUtement  of  the 
Bureau  of  Agricultural  Economics  professes  to  be  Is  a  statement 
of  the  cost  of  things  farmers  buy  and  things  they  seU.  The  bill 
Itself  is  baaed  on  that  ratio.  You  can  say.  If  you  wish,  that  the 
bill  should  have  been  drawn  to  establish  a  parity  price  on  the 
basis  of  including  In  the  thlngts  farmers  buy  the  money  paid  for 
the  Interest,  the  money  paid  for  taxes,  and  so  on. 

Senator  Shipstead.  It  was  assiuned  the  hlll  would  do  that.  It 
evidently  hasnt  done  that. 


Secretary  Wallace.  No;  that  ma  a  defect  in  the  bill.  That 
would  be  for  the  Senate  to  discuss  and  deckle  whether  or  not 
they  would  like  to  change  the  method  of  dlseoverlng  the  parity 
price  to  Include  those  factors. 

Senator  Wheelek.  The  trouble  to  the  Oongress  doesn't  decHle 
anjrthing  any  more;  we  take  whatever  you  hand  down  to  us. 

Senator  PaAztEa.  The  taxes  and  the  interest  were  left  out  of 
the  bill  when  it  came  to  the  Senate? 

Secretary  Wallace.  It  seems  to  me  the  appropriate  time  to 
worry  about  that  is  later  on  because  we  are  stUl  a  long  way  from 
parity  on  the  allowing  of  these  figures. 

The  CBAnocAN.  Let  me  get  these  figures  in  mind.  The  cost  of 
the  materials  the  fanner  buys  has  risen  since  190^14  to  118. 
while  his  purchasUig  power  la  down  to 

Secretary  Wallace.  Kfty-elght  percent. 

The  Chairman.  The  difference  between  118  and  58  la  a  j»retty 
?rtde  gap  to  cover  up. 

Senator  Shipstead.  Then  I  mlaunderatood  the  Secretary.  I 
thought  he  said  the  spread  was  only  18. 

The  Chairman.  Oh,  no;  the  Increased  cost  oi  what  he  buys  as 
ccMnpared  with  1909-14  has  Increased  18  percent  while  the  farmer's 
purchasing  power  is  only  58.    Now,  do  you  get  the  spread? 

Senator  Sbipsteab.  Yes. 

That  is  all  there  is  to  the  amendmwat.    I  ask  that  the 

amendment  be  adopted. 

The  PRESIDINa  OFFICER  (Mr.  Cuuuc  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Minnesota. 

The  amendment  was  agreed  to. 

Mr.  O'MAHONEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  dedc. 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
read. 

The  CHinr  Clerk.  At  the  end  of  the  bill  it  is  proposed 
to  add  the  following  new  section: 

Sec.  7.  Tlie  first  sentence  of  subsection  (2)  ot  section  8  of  the 
Agricultxural  Adjustment  Act,  as  amended.  Is  amended  to  read 
as  follows:  "After  due  notice  and  opportunity  for  hearing, 
to  enter  Into  marketing  agreements  with  processors,  producers, 
associations  of  producers,  and  others  engaged  In  the  handling  of 
any  agricultural  commodity  or  product  thereof,  in  the  current  of 
or  in  competition  with,  or  so  as  to  burden,  obstruct,  or  in  any 
way  affect.  Interstate  or  foreign  commerce. 

Mr.  O'MAHONEY.  Mr.  President,  the  purpose  of  the 
amendment  is  merely  to  insert  the  word  "producers"  in 
subsection  2  of  section  8  of  the  Agricultural  Adjustment 
Act.  This  section  in  the  original  act  is  the  one  which 
authorises  the  Secretary  of  Agriculture  to  enter  into  mar- 
keting agreements,  but  as  it  now  stands  in  the  law  it 
authorizes  only  associations  of  producers  to  enter  into  such 
agreements.  The  purpose  of  the  amendment  is  to  permit 
individual  producers  also  to  enter  into  such  agreonents.  I 
may  say  that  the  amendment  has  the  approval  of  the  De- 
partment of  Agriculture. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  d  the  Senator  from  Wyoming. 

The  amendment  was  agreed  ta 

Mr.  HATCH.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  offer.  

The  PRESroiNG  OFFICER.  The  clerk  will  read  the 
unendment. 

The  Cnnnp  Clerk.  At  the  end  of  the  bin  it  is  proposed 
to  insert  the  followinf  new  section: 

Ssc  6.  Section  11  0*  the  Agricultural  Adjustment  Act.  as 
amended.  Is  amended  by  adding  after  the  words  "field  com"  a 
comma  and  the  words  "grain  sorghums." 

Mr.   HATCH.    Mr.   President,   In   connection   with    the 

amendment  I  desire  to  read  a  letter  from  the  American 

Farm  Bureau  Federation  received  just  a  few  moments  ago: 

WASHoroToir.  D.C.,  March  10.  1934. 

Senator  Cael  W.  Hatch. 

Senate  Oflee  BuOding.  Wa$hingtan.  DX3. 

Ut  Dbae  Sbnatos  Hatch:  Th«  Ssnate  has  added  sweral  farm 
crc^M  to  the  list  of  basic  oommodittes  in  ths  agricultural  act 
during  Its  recent  consideration  of  HJl.  7478. 

T^ae  Is  one  crop,  however,  which  Is  Important  enougli  to  ha 
added  to  the  basic  commodities  grown  by  our  XaraMns.  Bsferenoe 
Is  mads  to  grain  sorghums.  Tills  crop  In  certain  parts  of  the 
Nation,  parUctUarly  In  New  Mexico.  U  a  very  considerable  part 
of  the  agrtcultiiral  production.  The  produeers  of  grain  sorghums 
shotild  be  privileged  to  have  full  benefits  of  the  Agricultural  Ad- 
juitBkent  Act  along  with  our  farmers  who  iffoduos  other  basto 
and  greater  crops. 
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Aeeoftllnfly,  It  i»  recommended  by  Um  American  Farm  Bureau  i 
rederatlon  tbat  you  introdiice  and  qwnaor  an  amendment  tp 
HJl.  7478.  reading  about  as  foUows: 

~  Change  the  period  after  the  word  '  cattle  ',  In  line  6.  to  comm^. 
and  add  the  worda  '  and  grain  iiorghmna '." 
Very  reqMctfully. 

AMnTcaiT  PaaM  Bxibsau  FB»aATioir, 
CHxana  H.  Obat. 

Washington  BepreaentAtive 

The  letter  explains  the  purpose  of  the  amendment  I  havfe 
sent  to  the  desk,  and  I  hope  the  amendment  will  be  adopted . 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  New  Mexico. 

The  amendment  was  agreed  to. 

Tlie  PRESIDINO  OFFICER.  The  question  is  on  the  eii- 
grosament  of  the  amendments  and  the  third  reading  of  the 
bilL 

Mr.  McNART.    BIr.  President.  I  suggest  the  absence  of 
quorum. 

The  PRESIDINO  OFFICER.    The  clerk  wIH  call  the  rol^. 


RECORD— SENATE 


March  10 


answered  to  their  names: 

)><^»»«»« 

Cutting 

Kiac 

Beynolda 

Aahurst 

Dleklnaon 

LaFoUette 

RxuaeU 

Axwtln 

Dletertcb 

Lewla 

achaU 

Bach  man 

DUl 

Logan 

Sbeppard 

Bailey 

Duffy 

Lonergan 

Sblpatead 

Bankbead 

■rlckaon 

Long 

Stelwer 

Barkis 

Faaa 

McAdoo 

Stephens 

Blavk 

Pletcber 

McCarran 

Thomas.  Okla. 

Borab 

rraater 

McOUl 

Tboraas.  Utah 

BuUtley 

Oeorga 

IfcKeUar 

Bulow 

Olbaon 

McMary 

Townaend 

Byrd 

Olaaa 

lletcalf 

Trammell 

Oddaborougb 

ifurpby 

Tjrdlngs 

Capper 

Gore 

Neely 

Vandenherg 

Caraway 

Bale 

NorrU 

VanBxiyi 

Carey 

■kniaon 

Bye 

Wagner 

dark 

Batcb 

CMaboney 

Walcott 

Oenaally 

Bayden 

Walab 

Coolidge 

Bebert 

Patterson 

Wheeler 

Oopeiand 

Jobnaon 

Plttman 

White 

Ooatisaa 

Kaaa 

Pope 

Mr.  LEWIS  I  desire  to  announce  that  the  Senator  froi  n 
Arkansas  [Mr.  Roaniaoii].  the  Senator  tnm  New  Hampshli  e 
(Mr.  BaowBl,  and  th«  Senator  from  South  Carolina  llm. 
Smith]  are  nmnigrUy  detained  from  the  Senate.  I  ask  thit 
this  sniwmcwnent  may  stand  for  the  day.  | 

Th«  PRBBIDINO  OFFICER.  Blghty-six  Senators  hafe 
answered  to  th«  roU  call.  There  is  a  quorum  jn-esent.  Tl^ 
question  is  oo  the  passage  of  the  bilL 

Mr.   FRAZIXR.    Mr.   President.   I   desire   to   take 
opportunity  of  making  some  remarks  on  the  bilL 

Something  must  be  done  for  the  cattle  industry, 
prices  of  cattle  have  been  practically  the  lowest  in  his 
and  I  hope  that  when  the  plan  is  worked  out  the  putt 
of  livestock  in  under  the  processing  tax  will  be  a  great  heJ 
It  win  be  a  help  to  the  other  products  that  are  now  includ 
as  basic  commodities,  as  well  as  a  help  to  livestock. 

I  desire  to  give  Just  one  example  of  the  prices  of  11 
stock  received  in  my  State  last  fall.    Tliese  are  the  ret 
from  a  car  of  livestock  shipped  from  North  Dakota  to  Sou 
St.  Paul.    Tliis  statement  is  dated  October  2.  1933. 

There  were  36  head  of  cattle.    The  net  weight  was  14, 
pounds.    Tbt  net  price  received  for  those  cattle  by 
farmers  in  North  Dakota  was  $345.08,  or  a  little  less  thanjl 
cent  a  pound.    If  the  farmers  had  received  14.37  more  f 
this  carload,  they  would  have  received  1  cent  a  pound. 

In  the  Items  of  expense  that  went  into  this  carload 
cattle  there  is  included  some  hay  that  was  fed  at  the 
yards  at  South  St  PauL    I  presiune  the  cattle  got  In 
in  the  evening,  and  they  had  to  be  fed  over  night.    Thi 
were  1.500  pounds  of  hay.  and  the  price  for  that  1, 
pounds  of  hay  was  $16.50 — just  a  little  more  than  a  cent|a 
pound  for  the  hay  that  they  fed  the  cattle  the  night  bef < 
they  were  sold  for  slaughter,  and  the  cattle  sold  for  a  111 
toss  than  a  cent  a  pound. 

BCr.  President,  the  returns  from  this  carload  of  ca< 
Indicate  the  prices  received  by  the  farmers  of  North  Dakota 
for  their  cattle  are  away  below  the  cost  of  production.  T  le 
f  armera  cannot  succeed  under  those  circumstances,  by  afiy 
possibility. 


Mr.  SCHALL.  Mr.  President,  haa  the  Senator  a  state- 
ment of  what  the  freight  charges  on  those  cattle  were? 

Mr.  YRAZIER.  Yes;  the  freight  on  these  cattle  amounted 
to  $106.34.  That  is  one  of  the  big  items  of  expense.  The 
fact  remains  that  the  cattle  netted  the  fanners  less  than  a 
cent  a  pound. 

Mr.  President,  there  is  one  thing  sure,  that  we  cannot 
succeed  with  a  processing  tax  on  hogs  unless  we  also  have 
a  processing  tax  on  beef,  which  is  a  competing  product. 
There  is  a  clause  in  the  law  which  provides  that  the  Secre- 
tary may,  after  investigation,  put  a  compensating  tax  on 
competitive  commodities,  and  that  would  undoubtedly  have 
to  be  done  if  the  processing  tax  is  not  included  in  this  bill. 

The  hard  spring  wheat  farmers  of  the  Northwest  feel  that 
they  have  been  discriminated  against  in  this  farm  pro- 
gram. In  the  first  place,  we  never  have  produced  a  surplus 
of  hard  spring  wheat.  The  surplus  of  wheat  comes  in  the 
so-called  "  soft  winter  wheat."  There  is  no  surplus  of  hard 
spring  wheat  'oy  any  stretch  of  the  imagination.  But,  of 
course,  our  farmers  in  the  hard  spring  wheat  territory  have 
been  limited  in  tlie  production  of  wheat,  the  same  as  the 
farmars  in  other  sections  have  been,  and  they  are  not  com- 
plaining about  that,  but  under  the  contract  made  with  the 
Agricultural  Department,  farmers  are  not  allowed  to  sow 
other  grain  crops  on  the  land  that  is  taken  out  of  wheat 
production. 

In  the  spring  wheat  territory  we  have  what  might  be 
termed  "  a  diversified  farming  program."  Along  with  wheat, 
we  raise  rjre,  fiax,  barley,  livestock,  poultry,  and  dairy  prod- 
ucts. We  feel  that  we  must  have  rye.  fiax.  and  barley 
placed  in  this  measure  as  basic  commodities  and  they  have 
been  placed  in  it.  and  I  hope  they  will  be  left  in  the  bill 
by  the  conferees. 

I  desire  to  give  some  figures  as  to  some  of  these  products, 
but  before  I  do  that  I  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  in  my  remarks  a  letter, 
under  even  date,  from  M.  W.  Thatcher,  who  is  a  representa- 
tive of  the  Farmers'  National  Grain  Corporation  here  in 
Washington,  with  respect  to  this  particular  proposition. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

Chcvt  CaAam,  Mo.,  March  10,  1934. 
Hon.  Ltwn  J.  FftAzm, 

Senate  Of/Ice  Building,  Washington.  D.C. 
ICt  Dsab  Senator:  Will  the  Senate  and  House  conferees  retain 
In  tbe  bill  HH.  7478.  the  Senate  amendment  which  designates 
flaxseed,  rye.  and  barley  as  basic  agricultural  commodities? 
This  is  what  those  commodities  represent: 


ATarags 

aerw 

Avaracs 

biubeUga 

At  currant 
Talus 

At  parity 
Talus 

Barlsy 

IZ  000, 000 
3,000,000 

3,ooao(n 

220.000,000 

3«.ooaooo 
mooaooo 

1100,290,000 
19. 29ft,  000 
Xi,2M.0OO 

1179,  aoa  000 

bw™::::::::::::::::::::..-. 

30,000,000 

fC:::::;;:::;::::;:::::::.. 

30,340,000 

ToUl 

i&ooaooo 

3o«^ooaooo 

16a  833,000 

248.800,000 

Based  on  an  average  of  100  acres  per  farm,  this  represents  180,- 
000  farm  families.  The  difference  In  value  between  current  cash 
prices  at  the  farm  and  parity  price,  which  Is  sought,  represents 
a  deficiency  Income  on  these  grains  to  these  families  amoxmtlng  to 
888.000,000,  or  nearly  8800  per  farm. 

These  famUles  are  not  receiving  parity  Income  for  two  reasons: 

1.  Imports  are  bearing  down  their  cash  prices  far  below  parity. 

3.  These  Individual  farmers  have  no  collective  power  to  bargain 
for  parity  prices. 

Their  only  hope,  during  this  emergency  and  under  the  present 
laws,  rests  upon  receiving  the  same  favorable  consideration  as  has 
been  extended  to  other  commodities. 

Not  only  do  the  Imports  bear  down  on  the  farmer's  cash  price, 
but  worse,  the  Agricultural  Adjxistment  Administration  la  Impos- 
ing a  parity  tax  against  rye  and  barley  processed  for  alcohol 
and  de<dare8  It  Intends  to  use  such  coUected  taxes  for  benefit  pay- 
ments to  corn-hog  producers. 

The  Bankhead  amendment  to  N.IJIA.  allotted  1100.000,000  to 
the  AJ^A.  This  money  has  beer  used,  over  860.000,000  to  cotton 
farmers,  and  837,000,000  has  been  allocated  by  the  AJLA.  for  the 
benefit  of  the  corn-bog  program. 

Rice,  with  but  750,000  acres,  has  been  favored  as  a  basic  com- 
modity and  the  rice  farmer  who  contracts  a  20-percent  reduction 
in  acres  is  to  be  paid  full  parity  price.  By  agreement  with  the 
millers,  60  percent  of  parity  shall  be  paid  when  the  farmer  mar- 
kets his  rice  and  the  remaining  40  percent  of  parity  shaU  be  paid 
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at  the  end  of  the  year  from  a  trust  ftind  set  up  by  the-  millers. 
The  noncooperator  is  paid  nothing  from  the  trust  fund. 

In  the  year  1932,  116,900,000  pounds  of  Unseed,  sunflower  seed, 
perllla,  tung,  and  soybean  oils  were  lmF>orted.  During  the  first  11 
months  of  1933,  175  million  pounds  were  Imported,  We  are  thvia 
losing  acreage. 

Recently  (see  schedule  H,  under  Flax)  the  United  States 
Department  of  Agriculture  put  out  a  bulletin.  Considerable  Shift 
from  Wheat  to  Flax  Would  Not  Create  Flax  Surplus.  There  Is  the 
Federal  blessing. 

Is  It  fair  to  the  farmers  of  the  West  to  ask  reduction  In  acres 
when  we  are  Importing  acres  In  the  form  of  oils,  rye,  barley,  and 

flaxseed?  ^  ..      w  ,  _ 

Is  It  fair  to  permit  imports  of  grain  which  bear  prices  far  below 

parity  price? 

Is  it  fair  to  permit  rye  and  barley  prices  to  be  lowered  because 
of  Imports  and  then  tax  all  rye  and  barley  processed  Into  alcohol, 
using  such  collected  taxes  to  pay  benefits  to  corn-hog  producers? 
Bear  In  mind  that  the  parity  tax  assessed  to  the  distiller  Is  the 
difference  between  the  farmer's  price  and  what  It  would  be  at  the 
parity  price. 

Will  Congress  approve  such  a  picture  and  then  loan  millions  for 
seed  and  guarantee  Interest  and  principal  of  bonds  Issued  by  the 
Farm  Credit  Administration? 

Does  Congress  believe  our  farmers  can  purchase  at  cost-plus 
N.BA.  goods,  pay  taxes.  Interest,  and  debts  xinder  such  circum- 
stances as  outlined  In  these  remarks? 

Farmers  will  not  strike  and  revolt  If  they  are  mes^erly  accorded 
consideration — but  under  such  circumstances  as  above  outlined 
they  are  ravaged. 

The  Senate  should  direct  Its  conferees  to  Insist  ui»n  Its  amend- 
ment to  include  flaxseed,  rye,  and  barley  as  basic  agricultxiral 
coomiodltles. 

Very  truly  yours, 

M.  W.  Thatches. 

Mr.  FRAZIER.  During  the  last  5  or  6  months  8,000,000 
bushels  of  rye  were  imported  into  the  United  States,  most  of 
It  coming  from  Poland,  I  think. 

According  to  an  article  appearing  in  the  Wall  Street  Jour- 
nal of  March  5,  it  seems  that  the  Polish  Government  has 
been  pajring  a  bonus  of  some  30  cents  a  bushel  on  rye  to 
the  farmers  of  Poland,  exporting  it  from  Poland  into  the 
United  States  and  selling  it  on  our  Atlantic  seaboard  for  less 
than  the  Chicago  price,  after  paying  the  duty  of  15  cents 
per  bushel.  Later  on  I  want  to  put  this  article  in  the 
Recobd.  That  action  makes  it  impossible  for  our  fanners 
to  raise  rye  in  the  Northwest  to  compete  under  these  cir- 
cumstances with  the  foreign  countries  which  are  sending 
rye  Into  the  United  States. 

In  November  I  transmitted  a  letter  to  the  chairman  of  the 
Tariff  Commission,  urging  that  they  recommend  an  Increase 
in  the  tariff  on  rye.  I  received  a  letter  from  the  chairman, 
under  date  of  the  27th  of  November,  stating  that  they  were 
considering  the  matter. 

A  few  days  later  I  received  a  telegram  from  a  company 
in  New  York  which  imports  and  exports  grain  products,  the 
W.  E.  Pritchard  Co.  I  referred  that  telegram  to  the  Presi- 
dent on  January  23,  urging  that  the  tariff  on  rye  be 
Increased. 

On  the  5th  of  March  I  received  a  letter  signed  by  W.  B. 
Gregg,  Acting  Secretary  of  Agriculture,  stating  that  the  tele- 
gram and  my  letter  had  been  referred  to  them  for  reply. 
He  stated  that  they  had  no  authority  to  impose  import 
restrictions,  or  anything  of  that  kind,  on  rye. 

Of  course,  I  know  that;  but  the  fact  remains  that  the 
President  has  not  taken  action,  and,  according  to  this 
article  in  the  Wall  Street  Journal,  the  Tariff  Commission 
made  a  report  to  the  President  on  rye  and,  according  to  the 
story,  recommended  an  Increase  of  50  percent.  That  would 
bring  the  duty  to  22^  cents.  No  action  has  been  taken  up 
to  date.  So  I  feel  that  it  is  very  important  to  include  rye 
as  a  basic  commodity  and  thus  g^ve  our  farmers  the  benefit 
of  a  processing  tax. 

I  ask  unanimous  consent  to  have  printed  In  the  Record 
the  article  from  the  Wall  Street  Journal,  entitled  "  Stirring 
Up  a  Hornet's  Nest." 

There  being  no  objection,  the  sirtlcle  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

[Prom  the  Wall  Street  Journal] 
sTixaiKO  UP  A  hornet's  kest 

On  the  eve  of  what  may  well  be  the  most  decisive  world  phase 
of  American  recovery  plans,  namely,  tariff  readjustment,  a  hor- 
net's nest  has  been  stirred  up  by  the  importation  of  a  relatively 
■mall  qiiantlty  of  Polish  rye  even  under  that  supposedly  Impreg- 


nable tariff  wan  set  up  for  us  !n  tbe  act  of  1»3«.  And  the  ques- 
tion that  cvurently  rears  its  ugly  head  Is.  "Just  what  confitltutes 
dumping?  •' 

The  facts  of  the  case  are  these:  Poland  pays  ite  grain  mo- 
nopoly In  the  form  of  Import  certificates,  which  enable  that  or- 
ganization to  receive  rebates  on  otherwise  taxed  Imports  to  the 
extent  of  30  cents  on  each  bushel  of  rye  exported,  and  also  thus 
to  clear  rye  to  the  United  States  at  figures  under  domestic  levels, 
even  with  freight,  Insurance,  and  the  regular  American  duty  of 
15  cents  a  bushel  figured  in.  Some  8,000.000  buahels  of  Polish  rye 
have  already  entered  this  country.  The  Tariff  Act  of  1930  con- 
tains a  clause  which  permits  this  country  to  tax  Imports  from 
countries  giving  export  bounties  to  the  extent  of  that  botxnty, 
which  would  mean  another  30  cents  a  bushel,  thus  effectively 
extinguishing  Poland  as  a  threat.    Tbls  has  not  yet  been  done. 

The  reason  la  obvious.  We  dislike  the  position  of  a  man  in  a 
glass  house  throwing  stones.  At  this  very  moment  the  Pacific 
Northwest  Export  Association  Is  endeavoring  to  sell  surplxis  wheat 
In  the  Liverpool  market  at  61  cents  a  bushel  ell.,  while  that 
same  wheat  is  selling  in  Portland,  Oreg,,  for  76  cents.  The  Gov- 
ernment has  promised  to  take  the  loss  of  the  differential  l>etween 
the  home-market  price  and  the  best  that  the  foreigners  will  pay 
in  order  to  clear  out  the  elevators  In  the  Northwest. 

Is  Poland  dumping?  There  are  those,  otovlously  Including  tbe 
Tariff  Commission,  which,  in  a  report  rendered  on  November  23 
last  to  the  President  and  Secretary  Wallace,  advocated  the  use 
of  the  50-percent  slidlng-scale  Increase  in  the  rye  duty  to  23% 
cents,  who  hold  this  view.  IncldentaUy,  this  report  has  appar- 
ently been  lost  in  transit,  tat  no  comment  on  It  has  come  out 
of  official  quarters.  The  northwest  producers  of  rye  have  been 
setting  up  pleas  of  Injury,  word  of  which  has  not  been  lost  to 
sensitive  Washington  ears.  So  have  the  private  grain  trade  and 
the  board  of  trade,  which  recently  had  put  before  it  a  resolution 
to  ban  aU  foreign  grain  from  being  deUverable  on  Chicago  con- 
tracts. Ova  esteemed  contemporary,  perhaps  the  most  severe  local 
administration  critic,  the  Herald  Tribune,  Joins  In  the  cry  of 
"Wolf I"  _.    .    .__ 

The  situation  Is  a  peculiar  one.  Indeed.  Must  the  admlntotra- 
tion  be  forced  to  raise  a  tariff  when  it  admittedly  is  set  on  a  pro- 
gram of  lowering  world-trade  barriers?  Or  can  Imports  be  barred 
on  the  ground  that  Polsmd  U  dumping  rye  at  prices  below  levels 
prevailing  in  Its  own  co\mtry?  If  so,  tbe  United  States  Govern- 
ment, with  its  Pacific  coast  shipments,  woxild  be  placed  in  tha 
predicament  of  the  ostrich,  who  thinks  becatwe  he  hides  his  head 
he  cannot  be  seen. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  tifenator  yield? 

Mr.  FRAZIER.  My  time  is  pretty  nearly  up,  and  I  can- 
not yield. 

The  PRESIDINa  OPFLCER.  The  Senator  declines  to 
yield. 

Mr.  PRAZIER.  I  have  a  number  of  other  letters  respect- 
ing the  rye  situation,  from  millers,  from  fanners,  and  others. 
I  hold  in  my  hand  a  telegram  signed  by  the  president  and 
secretary  of  the  Northwest  drain  Association,  an  associa- 
tion covering  the  Northwest  States.  They  are  In  favor  of 
placing  rye,  flax,  and  barley  In  the  bill  as  basic  commodities. 
I  ask  that  that  telegram  be  printed  in  the  Rscoao  as  a  part 
of  my  remarks. 

There  being  no  objection,  the  telegram  was  ordered  to 

be  printed  In  the  RrcosD,  as  follows: 

MtmrEAPOLXs,  Mnnr.  Mareh  7,  19U. 

Senator  L.  J.  Fraztxb. 

Senate   Building. 

Ova  association,   composed  of   100   farmer  ticratpn.   requests 

that  you  support  amendment  designating  flax.  rye.  and   barley 

basic  commodity.    Also  to  repeal  section  16  (c)   which  exempt* 

processln«r  taxes.    We  are  also  oppoeed  to  u»e  of  proceMlng  tax 


fxinda  for  relief  needs. 


ffOBncwasT   Obaxm    AasoGUTioir, 

J.  R.  Maooock,  Vice  Freaident. 

O.  W.  CowHELL.  Seeretan/'Treaaurtr. 


Mr.  FRAZIER.  In  the  case  of  rye  and  flax,  the  farmers 
of  thie  United  States  do  not  produce  anything  like  enough 
to  take  care  of  our  own  demands.  Approximately  50  per- 
cent of  the  flax  used  in  home  consumption  is  imported, 
either  in  the  form  of  flax  or  linseed  oil,  or  some  other  vege- 
table oil.  There  is  no  question  that  we  can  raise  plenty  of 
flax  in  the  United  States  to  take  care  of  the  needs  here, 
providing  the  price  is  high  enough  to  give  us  cost  of  pro- 
duction. The  same  is  true  of  rye.  Ordinarily  we  produce 
more  bariey  than  we  use,  I  believe.  We  have  ordinarily  a 
surplus  of  barley,  but  It  is  being  sold  below  cost  of  produc- 
tion, and  If  we  can  have  a  processing  tax  on  it  to  increase 
the  price  to  the  farmer  it  will  give  him  a  great  advantage. 

The  farmers  of  the  spring-wheat  territory  feel  that  they 
have  been  somewhat  discriminated  against  in  the  allotment 
plan.    Two  percent  of  the  second  allotment  payment  under 
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the  contract  roes  to  establish  an  export  policy  for  wheat  on  ' 
the  west  coast,  and  something  over  a  million  dollars  has  been 
used  for  that  purpose  up  to  the  present  time.  We  are  ship- 
ping wheat,  according  to  the  story  In  the  Wall  Street  Jour- 
nal, from  the  west  coast,  laying  It  down  In  foreign  ports  at 
61  cents  a  bushel,  paying  the  difference  out  of  the  processing 
tax.  We  are  laying  It,  then,  down  In  the  foreign  ports  at 
61  cents  a  bushel  when  the  market  price  at  Portland.  Oreg., 
Is  75  cenU  a  bosheL  I  think  probably  It  is  necessary  to  take 
out  some  of  the  surplus  wheat  from  the  Pacific  coast,  and 
am  In  favor  of  that  being  done,  but  in  order  to  do  it  we 
must  have  more  processing  tax  from  the  various  products, 
and  I  hope  rye.  flax,  and  barley  will  be  maintained  in  the 

bilL 
The  PRESIDINO  OFFICER.    The  time  of  the  Senator 

from  North  Dakota  has  expired. 

Ml.  FRA2JER.  I  ask  unanimous  consent  to  have  an  arti- 
cle appearing  in  the  Wall  Street  Journal  of  Friday  morning. 
March  3.  1934,  printed  in  the  Rxcord  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  it  Is  so 
ordered. 

Hie  article  referred  to  is  as  follows: 

[Prom  tiw  Wall  Street  Joiim«l.  Mar.  2.  19341 

iwii  ■Mimi  i»f    cotxacnoKS   lag — AJtJt.  sxraNDiTuaca  fbom    lxtt 

TOTAL  isaa.saa.Ta*.  kOAXttwr  taoo,»oi>iao  taxsm  or 

WaamnoToit. — CoUections  from  procesiUig  tazea  levied  on  agri- 
cultural commomtlee  are  lagging  •a2.oa7,5«8  behind  A^.A.  ezpendl- 
turee  from  thla  source  of  revenue. 

Thla  waa  revealed  by  a  Treasury  report  on  proceaalng-tax  receipts 
and  expenditures.  It  dlacloaed  collections,  as  of  February  36.  to 
be  gaoCMl.ieO.  Xxpendltures  totaled  9222.528.739  as  of  Feb- 
ruaiy  27. 

Xxpendlturee  chargeable  against  proceaalng-taz  revenues  follow: 
Rental  and  benefit  payments  to  producers  of  wheat,  $59,088,358; 
cotum.  $112,438,410;  tobacco.  $1,588,237:  marketing  export  of  wheat 
surplxises.  $1,984,041:  hogs  bought  by  the  Federal  Surplus  Relief 
Ooiporatlon.  $4,490,586;  dairy  products  purchased  for  the  Federal 
Surplus  Relief  Corporation,  $9,418,379  for  butter  and  $138,883  for 
ebeeee:  and  emergency  purchases  of  supplies,  $33,473,933. 

Indications  are  that  within  a  few  months  the  spread  between 
eoUeetlons  and  expenditures  wUl  increase.  Farm  Administration 
5fffl/>i»U  plan  to  distribute  during  March  and  April  the  first  install- 
ment of  benefit  and  rental  payments  under  the  cotton  program 
for  the  current  year.    These  payments  will  approximate  $49,000,000. 

Also,  the  first  installment  under  the  $350,000,000  corn-hog  pro- 
gram Is  scheduled  during  spring  months.  Rental  and  benefit  pay- 
ments to  cooperating  wheat  producers  have  not  yet  been  completed. 

However.  AJkJk.  ottdals  are  confident  that  revenue  from  the 
fiifiaaBtin  taxss  will  sufltee  to  meet  expenses  of  the  individual  crop 
adjtistment  programs  at  the  end  ot  the  marketing  year  for  the 
respective  commodities 

enactment  of  the  pending  beef -cattle  amendment  to  the  Adjust- 
ment Act  in  Its  preeent  form  would  provide  a  $300,000  authorlaa- 
tlon  for  laimchlng  a  Joint  beef -cattle  and  dairy-production  adjust- 
ment program.  However.  Secretary  Wallace  has  recommended  that 
this  authorization  be  repaid  to  the  Treasury  from  processing  taxes 
levied  on  beef  and  milk  and  Its  products. 

Bfr.  CONNALLY.  I  move  to  amend  the  title  ot  the  pend- 
ing bill. 

The  PRESIDINO  OFFICER.    The  Chair  will  state  to  the 
BexMttxr  from  Texas  that  that  amendment  will  be  In  order 
.after  the  passage  of  the  bin. 

^Uc«^SHIPSTBAD.  Mr.  President,  before  the  vote  Is  taken. 
I  desire  to  call  the  attention  of  the  Senate  to  the  testimony 
of  Secretary  Wallace  before  the  Committee  on  Agricultin« 
when  he  ai^)eared  to  discuss  the  wakings  of  the  Agricul- 
tural Adjustment  Act  Secretary  Wallace  testified  that  in- 
come to  agriculture  last  year  was  about  $6,000,000,000.  He 
testified  that  if  cattle  were  included  in  the  benefit  payments 
in  the  administration  of  the  act  and  the  benefits  to  be  de- 
rived, as  well  al^  beet  sugar,  the  total  benefit  to  agriculture 
for  the  coming  year,  for  the  completion  of  the  program  for 
1934,  will  be  about  $800,000,000. 

He  also  testified  that  in  addltioii  to  that  he  expected 
agricultural  products  to  have  stHne  advancement  in  price, 
and  estimated  that  by  the  end  of  the  crop  year  of  1934.  the 
farmer  would  have  a  total  Income  of  $7,000,000,000  to 
$8,000,000,000.  He  thought  that  the  farmer's  Income  could 
be  raised  to  that  amount.  In  1926  the  farmer  had  an  IruxMne 
of  $13,000,000,000.  So  that  with  all  the  benefit  payments, 
and  if  we  achieve  the  raise  in  farm  price  that  la  antici- 
pated, the  farmer  tn  the  United  States  at  the  end  of  1934 
win  be  short  about  $5,000,000,000  of  what  he  had  as  Income 
tnl93e. 


BORAH.    Does  the  Senator  f  rofia  Minnesota  take  into 
lideration  that  the  increased  price  of  the  things  the 
ler  has  to  buy  subtracts  about  $2,000,000,000  from  that 
,000,000? 

SHEPSTEAD.  I  thank  the  Senator.  I  was  coming  to 
and  I  was  going  to  say  that  with  the  increased  price 
of  ihe  commodities  that  the  farmer  buys  under  the  NJIA. 
hlslincome  will  be  diminished  by  at  least  as  much  as  he 
receives  in  benefit  payments  under  the  Agricultural  Adjust- 
;t  Act;  and  if  it  is,  he  will  not  have  any  more,  or  possibly 
les4  than  he  had  at  the  end  of  last  year;  and  if  that  produc- 
tioii  will  be  sustained  In  the  future,  at  the  end  of  the  year 
the  farmer  will  still  then  be  $7,000,000,000  short  of  the 
income  he  had  in  1926,  and  his  fixed  charges  will  have 
eased.  His  interest  on  his  increased  indebtedness  has 
id.  His  taxes  have  increased.  Freight  rates  have  in- 
His  fixed  charges  and  the  burdens  that  he  must 
and  pay,  the  obligations  he  must  discharge,  have  in- 
,  and  he  cannot  carry  them  with  an  income  of  only 
as  much  as  he  had  in  1926. 
.use  of  the  fact  that  some  Senators  believe  that  this 
extravagant  hand-out  or  a  dole  to  agriculture,  that 
a  pork-barrel  proposition.  I  want  to  make  this  state- 
ment before  the  final  vote  on  the  bill.  As  a  matter  of  fact 
it  is  so  small  that  it  amounts  to  a  mere  drop  in  the  bucket 
in  we  take  into  consideration  the  problem  we  have  be- 
us  of  reviving  agriculture,  at  least  to  the  position  it  had 
926,  and  it  was  not  pasring  its  expenses  at  that  time. 

LEWIS.    Mr.  President,  I  wish  to  divert  from  the 

lect  under  discussion  for  one  second  to  call  the  attention 

able  Senator  from  Ohio  [Mr.  PessI  to  the  fact  that, 

examining  the  Congressional  Record  of  this  morning, 

It  will  be  disclosed  to  us  all  that  there  is  an  omission, 

ich  it  is  necessary  to  supply  in  order  that  we  shall  have 
msecutive  and  accurate  report  of  the  observations  pass- 
between  the  able  Senator  and  myself  yesterday. 
think  It  will  be  recalled  that  I,  with  the  permission  of 
Senator,  Interrupting  him  with  his  consent,  put  first  the 
ion,  "  To  what  object  does  the  Senator  have  this  news- 
pater  article  read?  What  Is  his  purpose?  "  To  which  the 
Senator  replied  that  he  was  seeking  some  method,  or  the 
bails  of  one,  upon  which  to  offer  some  appropriate  sugges- 
tlo  1  or  motion  looking  to  the  stopping,  if  it  could  be,  or,  at 
least,  the  postponing,  of  the  carrying  of  the  mail  by  the 
Ar  ny  until  other  regulations  could  be  properly  provided. 

'  lien  came  some  other  inquiry,  and  then  began  that  which 
thi  RxcoRO  discloses.  But  I  wish  to  call  the  attention  of 
thi  \  able  Senator — I  may  add,  both  able  and  astute,  and,  as 
dli  closed  by  his  debate  yesterday,  most  adroit  and  skillful — 
th  it  there  Is  this  omission,  which  I  feel  ought  to  be  reme- 
dii  d  in  order  that  the  colloquy  shown  in  the  Record  should 
hara  a  point;  otherwise,  the  beginning  is  peculiarly  lacking 
in  what  Is  a  necessary  connection.  If  the  Senator  agrees 
wi  h  me.  I  am  sustained;  if  he  does  not  agree  with  me,  then 
1 1  lave  a  memory  that  is  not  sustained. 

i4r.  FESS.  Mr.  President,  I  had  not  noticed  that  there 
ha  1  been  any  omission,  and  I  hardly  know  how  to  interpret 
thi  suggestion  of  the  Senator  from  Illinois.  Evidently  it 
is  I  suggestion  of  his  that  either  the  reporters  failed  to  re- 
po  rt  in  f uU  what  was  said,  or  else  on  a  revision  of  the  notes 
af  er  they  were  taken  there  was  a  deletion. 

kir.  LEWIS.  I  have  an  idea,  I  may  say,  that  possibly 
th  tre  was  a  good  deal  of  confusion,  and  it  is  possible  that 
it  was  not  heard  at  the  beginning.  I  could  not  attribute 
tha  absence  of  the  language  to  which  I  refer  to  any  such 
th  ng  as  the  Senator  suggests. 

\dx.  FESS.    The  present  Presiding  OflScer  is  very  conver- 
sa  it  with  the  practice  in  another  body  about  the  revision  of 
tes,  but  that  practice  of  changing  the  notes  or  leaving  out 
„_  is  not  a  practice  in  the  Senate,  and  I  have  made  a 
jtice,  as  all  the  reporters  will  confirm,  of  not  looking  over 
notes,  and  when  someone  suggested  the  other  day  that 
notes  of  the  discussion  on  Monday,  when  I  spoke  of  the 
situation,  had  been  changed,  the  reporters  had  to 
the  person  who  complained  that  I  had  not  seen  the 
I  had  not.    I  have  not  seen  the  notes  of  the 
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colloquy  Just  referred  to  by  the  Senator  from  Illinois,  but  | 
they  are  Just  as  the  reporters  have  submitted  them  to  the 
printer.    If  there  is  anything  deleted,  I  know  nothing  about 
it.    In  reading  the  Record,  I  do  not  recall  that  there  is  any- 
thing deleted. 

Mr.  LEWIS.  Mr.  President,  It  is  not  so  important.  If 
the  Senator  does  not  recall  the  opening  of  that  colloquy 
then  I  would  not  have  what  I  know  has  been  omitted,  sup- 
plied. There  Is  no  intimation  from  me  whatsoever  that  it 
has  been  deleted  by  the  Senator,  or  myself,  or  anyone  else. 
I  feel  that  the  reporters,  possibly  in  the  confusion,  or  in 
some  manner,  merely  omitted  that  which  is  essential  to  the 
Record. 'that  opening  observation  of  mine  which  called  for 
the  subsequent  colloquy  and  speeches  between  myself  and 
the  able  Senator  from  Ohio.  If  the  Senator  does  not  so 
recall  it  I  shall  not  ask  to  have  It  put  in  on  my  word  alone. 

Mr.  FESS.    Has  the  Senator  read  the  notes? 

Mr.  LEWIS.  I  read  the  Record  of  yesterday  this  morn- 
ing. It  having  been  called  to  my  attention,  I  have  called 
it  to  the  attention  of  the  Senator  from  Ohio. 

Mr.  FESS.  The  first  interruption  of  the  Senator  from 
Illinois  was  this: 

Iktr.  President,  wlU  the  Senator  from  Ohio  state  to  the  Senate 
In  what  way  he  would  suggest  that  the  maU  be  taken  away 
from  the  present  carriers  at  this  particular  time?  What  Is  the 
suggestion  of  the  Senatort 

That  is  the  first  statement  the  Senator  made,  and  I 
answered  that. 

Mr.  LEWIS.  That  is  the  first  as  reported.  I  may  state 
to  my  able  friend,  but  it  is  the  remark  preceding  that  to 
which  I  am  aUuding. 

Mr.  FESS.    I  do  not  recall  any  remark  preceding  that. 

Mr.  LEWIS.  I  am  sure  the  Senator,  if  he  could  recall, 
would  have  me  Justified  in  this  fact,  that  my  first  inquiry 
of  the  able  Senator  was  asking  permission  to  make  the 
interruption,  to  which  he  yielded  out  of  courtesy,  after  which 
I  then  said.  "  To  what  purpose  is  the  Senator  having  this 
article  read  from  the  newspaper  at  this  time?  What  is  his 
object?"  Then  the  Senator  proceeded  to  state  his  object 
with  the  view  of  bringing  the  attention  of  the  Senate  to 
what  he  thought  ought  to  be  remedied,  locrfcing  at  it  from 
a  humane  point  of  view,  as  to  mail  flying.  Then  came  the 
question  which  the  Senator  has  Just  now  read.  But  if  the 
Senator  does  not  recall  this  preliminary  portion,  then,  sir, 
we  wlU  dismiss  the  subject. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
amendments  be  ordered  to  be  engrossed  and  the  bill  read 
a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
bill  pass. 

Mr.  CAREY.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Pennsylvania  [Mr. 
Davis],  but  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  am  going  to  vote,  and  has  been  specially  paired 
on  this  question.  Therefore  I  feel  at  liberty  to  vote,  and 
vote  "  nay." 

Mr.  REED  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Arkansas  [Mr.  Robinson],  I 
am  unable  to  obtain  a  transfer,  and  therefore  must  withhold 
my  vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  VANDENBERG  (when  his  name  was  called).  On 
this  question  I  am  paired  with  the  Junior  Senator  from  New 
Hampshire  [Mr.  Brown].  In  his  absence,  and  not  knowing 
how  he  would  vote,  I  withhold  my  vote.  If  permitted  to 
vote,  I  should  vote  "  nay." 

Mr.  FESS.  I  inquire  if  the  senior  Senator  from  Virginia 
[Mr.  Glass]  has  voted? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
the  Senator  from  Virginia  has  not  voted. 
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Mr.  FESS.  I  have  a  pair  with  ftoA  Senator,  azid.  as  I  am 
not  advised  as  to  how  he  would  vote,  If  present,  I  will 
withhold  my  vote. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senatcur  from 
New  Hampshire  [Mr.  Brown],  the  Senator  from  Colorado 
[Mr.  Costigan],  the  Senator  from  Florida  [Mr.  Flxtchb], 
the  Senator  from  Virginia  [Mr.  OlassI,  the  Senator  from 
Utah  [Mr.  King],  the  Senator  from  Arkansas  IMr.  Hoam- 
SON],  the  Senator  from  South  Carolina  [Mr.  Sioth],  and 
the  Senator  from  Mississippi  [Mr.  STXPHxin]  are  necessarily 
detained  from  the  Senate. 

I  regret  to  announce  that  the  Senator  tram  Washington 
[Mr.  Bone]  is  detained  from  the  Senate  on  account  ot  a 
severe  cold. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Indiana  [Mr.  Robinson]  has  a  general  pair  with  the  Sen- 
ator from  Mississippi  [Mr.  Stephens].  I  am  not  advised 
as  to  how  either  of  those  Senators,  if  present,  would 
vote  on  this  question. 

I  also  announce  that  on  this  vote  the  Senator  from 
Pennsylvania  [Mr.  Davis]  is  specially  paired  with  the  Sena- 
tor from  South  Dakota  [Mr.  NorbeckI.  If  present,  the 
Senator  from  Pennsylvania  would  vote  "  nay  •*,  and  the  Sen- 
ator from  South  Dakota  would  vote  "  yea.** 

I  announce  further  a  pair  between  the  Senator  from 
New  Jersey  [Mr.  Barbour  1  and  the  Senator  from  South 
Carolina  [Mr.  SmtthI.  Tlie  Senator  from  New  Jersey,  If 
present,  would  vote  "  nay.",  and  the  Senator  from  South 
Carolina,  if  present,  would  vote  "  yea." 

I  also  desire  to  announce  a  pair  between  the  Senator  from 
West  Virginia  [Mr.  HAmxu)]  and  the  Senator  from  Florida 
[Mr.  Fletcher].  If  present,  the  Senator  from  West  Vir- 
ginia would  vote  "nay**,  and  the  Senator  from  Florida 
would  vote  "  yea.**  

I  also  announce  a  general  pair  between  the  Senator  from 
Delaware  [Mr.  Hastings]  and  the  Senator  fn»n  Colorado 
[Mr.  CosTicuj].  The  Senator  from  Delaware,  if  present, 
would  vote  "  nay  ",  and  the  Senator  from  Colorado,  if  pres- 
ent, would  vote  "  yea." 

I  will  add  that  the  Senator  from  New  Jersey  [Mr.  Bas- 
BOUR],  the  Senator  from  Pennsylvania  [Mr.  Davis],  the  Sen- 
ator from  Delaware  [Mr.  Hastings],  the  Senator  from  West 
Virginia  [Mr.  Hatfield],  the  Senator  from  South  Dakota 
[Mr.  NoRBBCKl,  and  the  Senator  from  Indiana  [Mr.  Rob- 
inson] are  necessarily  absent. 

The  result  was  announced— yeas  39.  nays  87.  as  fellows: 


Aahurst 

Duffy 

Bachman 

Frazier 

Bankhead 

Oeorge 

Bulow 

Harrison 

Byrd 

Bayden 

Byrnes 

Johnson 

Capper 

La  Pollette 

Caraway 

Lonergan 

Oonnally 

Long 

DUl 

McAdoo 

Adams 

Copeland 

Austin 

CoTirens 

Bailey 

Cutting 

Barkley 

Dickinson 

Black 

Dieterich 

Borah 

Brlckson 

Bulkier 

Gibson 

Carey 

OoldsboroQi^ 

Clark 

Gore 

Coolldoe 

Hale 

HOT 

Barbour 

Fees 

Bone 

Fletcher 

Brown 

Glass 

Costigan 

Hastings 

Davis 

Hst&eld 

YEAS— 39 

lloCarran 

McOUl 

McKellar 

Murphy 

Neely 

Nye 

Overton 

Plttman 

Pope 

Beynolds 

NATS— 87 

Batch 

Hebert 

Keen 

Keyes 

Logan 

McNary 

Uetcit 

O'Mahoney 

Patterson 

Steiwer 

fTTNO— ao 

King 

Lewis 

Norbeck 

Morris 

Beed 


RusseU 
BchaU 
Sheppard 
Shlpstead  - 
Thomas.  Okla. 
Thomas,  Dtah 
Thompson 
Trammell 
VanMuys 


Townsend 

TydlncB 

Wsgner 

Walcott 

Walsh 

Wheeler 

White 


BoMnson.  Afk. 
BoMnson,  Ind. 
Smith 
Stephens 
Vandenbenc 


So  the  bill  was  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  amend  tho 
Agricultural  Adjustment  Act  so  as  to  Include  cattle,  peanuts. 
rye,  flax,  barley,  and  grain  sorghums  as  basic  agrlcultiiral 
commodities,  and  for  other  purposes.** 

Mr.  CONNALLY.  Mr.  President,  I  move  that  the  Senate 
Insist  on  its  amendments,  ask  a  conference  with  the  House 
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will  be  short  about  $5,000,000,000  of  wta*t  he  had  as  Income  I  n^tes— as  I  had  not    I  have  not  seen  the  notes  ox  the 

tnioae. 
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thereon,  and  that  the  Chair  appoint  conferees  on  the  part 

of  the  Senate.  ,^— .w—  -« 

The  motion  was  agreed  to;  and  the  Presiding  Offl^ap- 
pointed  Mr.  Smith.  Mr.  Thoicas  of  Oklahoma.  Mr.  McOnx, 
Mr.  NoRars.  and  Mr.  McNa*t  conferees  on  the  part  of  the 

On  motion  of  Mr.  Conhaixt.  the  bill  (S.  1981)  to  make 
cattle  a  basic  agricultural  commodity  for  the  purposes  ol 
the  Agricultural  Adjustment  Act,  was  ordered  to  be  indef- 
initely postponed.  ^  ^.     .  ,„ 

Mr  HATCH.  In  connection  with  the  debate  on  the  bill 
which  has  just  been  passed  by  the  Senate.  ccrUin  references 
were  made  to  a  letter  addressed  to  me  from  the  Secretary 
of  Agriculture.  In  fairness  to  all  concerned  I  think  the 
entire  letter  should  be  Incorporated  in  the  Rbcors.  I, 
therefore,  ask  unanimous  consent  that  the  letter  be  printed 

tn  the  RecoRO.  ^  . 

The  PRESmiNO  OFFICER.    Without  objection*  it  Is  so 

ordered. 
The  letter  referred  to  is  as  follows: 

DBPAKTMZHT    of    ACKIC  V  LTTTKB, 

WashiTigton.  D.C^  March  8.  1934. 
Hon.  Cau.  a.  Hatch. 

United  States  Senate.  ^^     «       ♦ 

D«A«  Senator:  In  response  to  questions  rmlsed  In  tne  senate 
yesterday.  I  am  lending  to  you  a  report  of  the  reaaoM  for  my 
reoomraendatlon  for  a  saoC.OOO.OOO  appropriation  to  be  uaed 
to  supplement  recelpU  from  proceaaing  taxes  In  financing  assist- 
ance to  the  dairy  and  the  be?f-cattle  Indxwtrlcs. 

The  proposal  for  thU  appropriation  to  a  certain  extent  con- 
stitutes a  recommendation  for  special  assistance  for  the  dairy  and 
beef-cattle  Industries.  .  .  w  i 

We  were  Impelled  to  appeal  to  Congress  for  this  special  help 
for  reasons  which  seem  to  us  to  be  conclusive.  Among  these 
reasons  are:  ^^  __.    .     .. 

First,  that  these  tiro  related  Industries  together  constitute  the 
largest  cross  section  of  American  agriculture,  and  their  recovery 
thererore  Is  of  the  greatest  possible  Importance  to  the  Nation. 

Second,  that  neither  dairying  nor  beef-cattle  producers  have 
benefited  to  any  substantial  degree  from  the  Agricultural  Adjtist- 
ment  Act  up  to  the  present  time. 

Third,  that  whereas  prices  of  cotton,  tobacco,  and  wheat,  being 
export  crops,  are  established  In  the  world  markets  and  are 
affected  little  if  at  all  by  processing  taxes,  dairy  and  beef-cattle 
production,  on  the  other  hand,  are  domestic  Industries,  relying 
greatly  upon  consumer  purchasing  power  for  price  recovery,  and 
ttxentan  wotild  be  more  Ukely  to  be  affected  by  processing  taxes 
particularly   in   the   period  before   production   Is   brought  under 

control. 

la  studying  the  problems  of  the  dairying  and  beef-cattto  In- 
dxtstries,  the  Agrlctiltural  Adjustment  Administration  has  come 
to  the  conclusion  not  only  that  help  should  be  forthcoming  to 
tiM  farmers  engaged  In  these  two  industries,  but  also  that  If 
possible  payments  should  be  planned  to  reach  them  by  the  time 
the  proccaslng  tax  takes  effect  on  the  two  commodities.  The 
appropriation  was  recommended  in  order  to  enable  advance 
payments  to  be  made  In  this  way. 

There  are  two  ways  tn  which  the  markets  can  be  relieved  of 
ovwrsupply  of  dairy  products  and  beef  cattle.  One  is  by  a  recovery 
of  purchiksing  power  of  the  American  consumer.  This  In  Itself 
would  enable  the  consuming  public  to  absorb  larger  quantities  of 
beef  and  dairy  [troducts.  The  other  way  is  through  a  restriction 
of  oversupply  pepdlng  the  recovery  in  consumer  purchasing  poww. 

Aid  can  be  obtained  for  the  two  Industries  through  additional 
surplus  relief  purchases  affording  dairy  products  to  the  needy  un- 
employed who  otherwise  wotild  be  unable  to  obtain  them.  Money 
can  be  used  to  good  advantage  In  eradication  of  tuberculosis  from 
dairy  cattle.  The  appropnrlatlon  can  be  utilised  to  provide  for 
more  substantial  financial  assistance  to  producers  than  otherwise 
would  be  positble  at  this  time. 

The  importance  of  the  appropriation  in  the  dairy  program  is 
amply  demonstrated  by  the  fact  that  large  numbers  of  people  in 
the  Dnited  States  are  not  today  getting  the  amount  of  milk 
which  a  proper  diet  requires.  There  is  no  absolute  surplus  such 
as  is  the  cast  in  respect  to  wheat  and  cotton.  If  the  cosMumers 
of  the  United  States  had  the  money,  they  would  buy  aU  tha  milk 
producU  that  the  industry  normally  produces. 

In  fact,  even  with  their  present  purchasing  power  Amsrlcan 
consumers  probably  would  absorb  most  of  the  beef  and  dairy 
producta  11  prlees  were  permitted  to  faU  low  enough. 

So  many  eoasumers  of  milk  and  beef  are  in  financial  distress 
as  acute  as  the  condition  of  farmers  producing  these  conunodities 
that  ths  $a00.000.000  appropriaUon  U  of  parUcular  inunedlats 
importance. 

Our  expcrtanee  with  the  hog  processing  tax  is  significant  In  this 
eosmsction.  I  have  said  that  American  consumers  could  absorb 
our  dairy  and  beef  producU  if  prices  were  pannlttad  to  fall  far 
enough. 

We  do  not  like  to  let  this  happen.  It  would  mean  severe  pun- 
frf>iM.tit  for  bssC  and   dairy   produoacs.    TIm   ssvertty   of  thalr 
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would  retard  general  economic  recovery.    Tlieee  farmers  of 
represent  an  Important  section  of  consumer  buying 


themselves 

0  ur'  experience  with  the  hog  processing  tax  Indicates  that  v^n 
sup  >ly  is  uncontrolled  and  when,  in  consequence  there  Is  UttXe 

on  among  buyers,  the  tax  has  a  tendency  to  affect  the 
«  price  more  than  the  conarimer  price.     This  was  ths  con- 
In  November  and  December  when  marketings  were  unusu- 
ally! heavy.  ^        ^_^  . 

Tne  Government  developed  two  methods  of  ssslstlng  producers. 

On<   was  the  emergency  hog-buylng  campaign.  Involving  the  pmr- 

chsM  of  8.200,000  pigs  and  200.000  sows.     This  began  to  reduce 

in  January  and  February,  helping  materially  to  restore 

for  supplies.     The  other  method  was  resumptlan  of 

relief  purchases,  which  has  been  a  competitive  factor 

1  he  market. 

■^Qheee  influences  have  contributed  to  the  advance  In  hog  prices 

developed    gradually    In    December,    with    the   subsequent 

mu  rise  In  January.     The  prices  received  by  farmers  for  hogs, 

rolte  of  the  tax,  have  been  higher  every  week  since  the  tax 

into  effect  than  they  were  the  corresponding  week  a  year  ago. 

will  have  to  approach  the  beef  and  dairy  Industries  with 

partictQarly  worked  out  tor  these  Industries.     If  the  $200.- 

dOCLOOO  U  provided,  the  plan  Is  to  get  benefit  payments  to  tha 

r  ners  before  the  time  the  tax  becomes  effective. 

1  lius  the  appropriation  wUl  supplement  the  tax,  make  possible 
•  benefits,  and  help  us  gain  some  control  over  supply  in 
so  that  the  tendency  of  the  tax  to  refiect  Itself  in  producer 

can  be  minimized. 

plans  for  both  dairying  and  cattle  would  be  flexible  so  as  to 

gradual  expansion  of  production  to  keep  step  with  any 

^^  in  consumer  purchasing  power  as  rapidly  as  it  develops. 

course,  appropriations  from  the  Treasury  have  to  be  repaid 

ultimately  out  of  processing  taxes  or  other  taxes. 

lut  with  the  revival  of  demand  for  dairy  and  beef  products  that 
lid  accompany  recovery  of  consumer  buying  power,  the  levy  of 
ceasing  taxes  to  replace  fvmds  used  In  the  present  emergency 
wolild  be  much  less  burdensome.  ^    .   ._^    ^. 

With  regard  to   disposition  of   the   $100,000,000   administrative 
fuid  and  the  $100,000,000  Bankhead  fund,  the  following  report  la 
Ittcd.  as  provided  today  by  the  Chief  Accountant  of  the  Agri- 
cultural Adjustment  Administration: 

In  accordance  with  your  Informal  request  this  morning,  w» 

to  advise  that  the  expenditures  for  administrative  expenses 

■    February  28,   1934.  from  the  sum  of  $100,000,000  appro- 

under  section  12   (a)   of  the  AgrlcvUtural  Adjustment  Act 

d  $4,906,995.22.     Included  in  this  total  of  expenditures, 

,  Is  the  Kvun  of  $3,660,633.52,  which  is  properly  chargeabla 

„  the  appropriation  covering   advances   from   the  Treasury 

section  12  (b)  of  the  act,  and  the  necessary  adjustments  will 

effected  later.    Deducting  the  amount  to  be  transferred  leaves 

expenditures     from     this     $100,000,000     apprcq?riatton     of 

$1^246.461.70. 

Estimated  obligations  against  this  appropriation  for  the  fiscal 

1934  amount  to  $3,251,205.  and  $5,123,323  for  the  fiscal  year 

The  balance  of  this  fund  is  retained  as  a  reserve  against 

possible  deficit  in  processing-tax  receipts  in  extensive  programs 

alieady  undertaken  by  the  administration. 

As  regards  the  sum  of  $100,000,000  authorized  to  be  appropriated 
uxlder  section  220  of  the  National  Industrial  Recovery  Act,  $37,- 
00),000  has  been  made  available  to  the  Agricultural  Adjustment 
A(  ministration  for  xise  in  connection  with  the  corn-hog  program. 
N<  expenditxues  have  been  made  to  date  out  of  this  $37,000,000. 
Tl  le  sum  of  $3,000,000  was  allocated  from  the  Bankhead  fund  to  be 
vusd  In  the  Joint  purchase  of  the  capital  stock  of  the  Commodity 
Ci  edit  CorporaUon  by  the  Secretary  of  AgrlciUture  and  the  Oover- 
ncr  of  the  Farm  Credit  Administration.  The  remaining  $60,000,000 
wi  s  allocated  to  the  Farm  Credit  Administration  to  be  vised  in  the 
Pi rm  Credit  Administrations  revolving  ftmd  in  financing  the  han- 
dl  ng  of  Oovenunent-owned  cotton." 

rhe  dairy  and  beef  cattle  industries  together  represent  the 
laigest  section  of  American  agriculture.  Dairy  producers,  whose 
gr>ss  income  in  1929  totaled  $2,300,000,000,  represent  the  largest 
shire  of  any  farm  group  In  the  American  farm  Income.  The  com- 
biied  gross  Income  of  dairy  and  beef  producers  that  year  was 
$3,434,000,000  out  of  a  total  gross  farm  Income  of  a  little  less 
than  12  billion. 

3o  It  is  of  the  greatest  Importance  to  devise  means  of  assistance 
toTthe  dairy  and  beef  producers  of  the  United  States. 
Sincerely  yours, 

H.  A.  Wallace,  Secretarg. 

Mr.  OTAAHONEY.  I  ask  unanimous  consent  that  there 
n  ay  be  printed  in  the  Ricord  an  article  entitled  "  Today's 
C  lallenge  to  the  Cattle  Industry  ".  by  F.  R.  Carpenter,  direc- 
t<  r.  Western  Slope  Cattle  Growers'  Association,  of  Hayden, 
C»lo.  This  article  was  published  in  the  Producer,  an 
o  "gan  of  the  American  National  Livestock  Association,  in  its 
if  5ue  of  February  1934,  and  contains  much  valuable  inf  orma- 
t  on  with  respect  to  the  bill  upon  which  the  Senate  has  Just 
acted.  

The  PRSSIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 
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The  article  referred  to  Is  as  follows: 

Today's  CHALLaKox  to  thk  Cattlb  Imdu8T«t* 
(By  P  R.  Carpenter,  director  Western  Slope  Cattle  Growers*  Asso- 
ciation, Eayden.  Colo.) 

This  is  not  the  first  time  within  our  memcx-ies  that  the  cattle 
producer  has  faced  ruin  for  his  Industry.  The  great  panic  of  1893 
and  the  great  defUtion  of  1921  to  1925  are  matters  within  the 
mem(H7  ot  many  of  us.  It  is  only  natural  that  In  such  a  crisis 
as  the  cattle  bxisiness  is  in  today  we  should  look  first  to  the  tried 
and  proved  remedies  which  have  saved  us  before.  But  somehow 
the  analogy  to  those  times  is  not  holding  good,  and  even  our 
greatest  guiding  star,  the  persistent  belief  that  **  prices  will  turn 
up.  because  they  always  have  in  times  past ".  seems  to  have  been 
trtuisformed  into  a  mocking  hope. 

It  is  amid  such  circxunstances  that  the  American  cattle  producer 
Is  faced  today  with  the  necessity  of  casting  up  a  new  balance  and 
of  meeting  in  a  new  way  the  new  and  changed  world  in  which 
we  live. 

In  considering  that  problem.  I  have  divided  what  I  have  to  say 
into  three  parts: 

1.  What  is  our  situation  today? 

2.  What  ean  be  doiw  to  better  Itt 
S.  Bow  can  w*  do  it? 

I.  WHAT  m  TH«  SmjATIOK  TODATt 

We  are  cattle  producers;  specifically,  we  are  western-range  cattle- . 
men  That  Is  a  comparatively  young  business.  While  the  armies 
of  Grant  and  Lee  were  locked  in  that  struggle  to  settle  forever  the 
question  of  the  supremacy  of  the  Federal  Government  over  dis- 
senting States,  there  was  another  army  of  pioneers  fast  spreading 
across  the  Great  Plains  and  the  Rocky  Mountain  region  as  far  as 
the  Pacific  coastal  plain.  There  they  were  discovering  what  to  you 
and  me  today  are  our  homes — those  great  pastures  that  feed  and 
raise  the  herds  ot  cattle  which  have  given  us  aU  the  material 
resources  we  have.  They  were  the  great  grazing  grounds  at 
America— a  prlae  for  him  who  could  seize  It.  The  vanqvxlshlng  of 
the  Indian,  the  building  of  the  railroads,  the  extinction  of  the 
naUve  cattle  or  buffaloes,  and  the  adaptation  of  these  ranges  to 
Individual  herds  of  dcaneatlc  cattle  followed  swiftly  and  within 
the  span  of  a  lifetime.  Uany  of  those  who  founded  and  built  this 
association  were  participants  in  this  great  and  never-to-be-repeated 
drama  of  western  life. 

The  herds  multiplied.  The  value  of  the  southern  ranges  for 
breeding  and  of  the  northern  ranges  for  maturing  beef  led  to  the 
great  trail-herd  movements;  and  soon  American  beef  had  overrun 
domestic  markets  and  was  setting  forth  upon  a  world-wide  con- 
quest We  became  tiie  greatest  exporters  of  cattle  of  aU  the  ooun- 
toies  on  earth  The  p^hk  of  this  movement  was  reached  in  1804. 
when  over  70,000,000  catUe  roamed  our  pastures— a  figure  only  once 
equaled,  and  that  for  a  brief  space  in  1920. 

In  1800  the  Director  of  the  United  States  Census  had  reported 
that,  owing  to  the  broken-up  and  individual  settlements  in  the  west- 
em  territory,  it  was  no  longer  possible  to  trace  a  line  to  call  the 
frontier  This  slix4>ly  meant  that  the  ctMnpetiUon  of  the  home- 
steader and  granger  for  these  western  pastures  was  niaking  Itself 
felt  and  that  pigs,  chickens,  milk  oows.  and  sheep  were  being 
raised  on  millions  of  acres  whose  sole  use  heretofore  had  been  as 
spring  and  faU  ranges  to  support  beef  cattle.  The  days  of  the  old 
Suilherd  of  the  shove-ups  to  siimmer  and  shove-downs  to  winter 
ranges.  w«e  passing;  the  spring  and  f all  rangw  were  being  fenced 
€«•  and.  with  them,  the  supplies  of  beef  cattle  were  dlmmlsnlng 
at 'the  rate  of  about  a  million  a  year.  PwHn  1894  to  1914  the 
number  of  cattle  Ui  the  United  States  decreased  by  38  percent 

Thus  the  panic  of  1893  was  more  than  a  oooney  stringency  to 
the  western  cowman,  for  it  marked  the  turning  point  in  his  xise 
of  the  great  empire  of  graeing  lands.  Prom  that  time  on.  the 
settler  farmer,  and  iKMnesteader  made  fast  inroads  on  his  pastures. 
The   public   domain    shrank    from   917^)0.000   acres    In    1900    to 

aOO.000,000  in  1920.  .  -    ^..    »       _.  **, 

Ftom  1B94  to  1905  the  competition  of  South  American  cattle 
became  a  tacUx  in  the  situation,  and  in  1906  the  Argentine  Repub- 
lic outstripped  the  United  States  and  became  the  foremost  exporter 
of  live  cattle  Ua.  the  world. 

In  1913  our  Importa  of  cattle  exceeded  our  exports.  The  slg- 
nlflcance  of  this  date  for  our  purpose  is  this: 

rtom  the  bffginntT'g  of  the  range-cattle  btialnews  up  to  1914, 
when  the  balance  turned  from  exports  to  imports,  the  price  tor 
stoekers  and  feeders  for  western  cattle  producers  was  determined 
by  the  price  which  our  large  exportable  surplus  of  cattle  and  beef 
brougfatln  the  world's  markets.  In  other  words,  our  indua«ry  was 
not  controlled  by  a  national  price  but  by  a  world  prtce^andup 
to  that  time  cattlemen  had  no  need  to  be  bothered,  nor  were  tnay. 
by  qvieations  of  national  tariff  proteetion  or  control  of  taome 
markets.  

But  something  happened  la  that  year  which  we  had  no  pvt  in 
bringing  about,  and  wblch  we  understand  as  mae  today  as  we 
did  at  the  time  it  occurred-  The  flame  of  war  spread  over  Barape. 
Prom  1914  to  1918,  mnUooB  of  men  Ivtt  prodtiotlve  labor  to  engage 
In  an  occupation  of  daatroetion,  and  ttm  natloBal  Income  for  a 
hundred  years  to  come  was  aaortgaged  and  spent  in  Hie  wasteful 
ent«wlsc.  An  unaatoral  demand  for  beef  sprang  up,  with  rtatng 
prtcee;   our  exports  tnereased:   and  the  SS-percent  shrinkage  In 
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numbers  of  cattle  since  1894  was  made  tip  again,  until  the  year 
1920  found  the  p«ak  of  70,000,000  cattle  oooe  more  reached,  tho\igh 
this  number  tntdudes  millions  of  dairy  eattle. 

Pot  «  years  we  had  been  spared  the  neoeeslty  of  solving  «»e 
problem  of  organising  a  national  industry.  Then  the  Armlstioe 
was  signed,  the  war  was  over,  the  great  export  trade  was  gone, 
and  we  were  left  with  a  tremendous  sorplua  of  cattle — sane 
6.000.000  more  than  we  needed.  Prom  1930  to  1928  the  numbers 
of  our  cattle  feU  about  a  "*""""  a  year.  In  the  first  half 
of  that  period  practically  every  cattle  produoer  in  the  range  States 
went  to  the  wall,  and  the  rising  piloes  during  the  latter  half 
did  not  completely  make  up  the  great  Inroads  into  his  a^tal 
represented  by  increased  debts  and  mortgages. 

Prom  the  seriousness  of  the  cattle  sitnation  in  1930,  and  a  few 
years  following,  we  might  have  been  cKpected  to  meet  at  tliat  tlxoe, 
as  we  are  meeting  today,  to  take  stock  of  our  rewraroeB  toad  lia- 
bilities, and  plan  a  way  out.  We  might  have  said  then:  "  With 
our  esport  trade  now  gone,  and  a  surplus  of  cattle  on  our  hands, 
let  us  organise  to  stabiliae  and  eoctrol  oar  domestic  markets,  and 
show  in  our  industry  an  amount  of  tntwlltgenoe  oam.paraUe  with 
that  shown  in  other  suooeatful  mdustnes." 

But  again  ffffn***'t"g  happened,  almost  as  umisnal  and  unae- 
oountable— and.  in  its  final  stags  of  dostmcUvenaas.  as  costly— 
as  the  World  War.  This  coustry  of  ovoa.  having  suddenly  beeome 
the  creditor  Nation  of  the  wotld,  went  into  an  industrial  expan- 
sion never  before  equaled  In  itUUaj,  followed  by  a  mad  wave  of 
speculation  equally  astonirtilng.  Men  got  rich  by  staring  at  the 
financial  pages  of  new^wpera.  City  populations  were  obsessed 
with  the  speculative  fever.  Prom  ottoe  boy  to  president,  they 
scrambled  for  unearned  wealtti.  As  the  numbers  of  our  cattle 
fell,  the  price  went  up  and  up — from  4Jt  OMrts  a  pound  In  1915 
to  13.21  cents  in  1928.  Again  we  lost  Sight  of  the  one  most  essen- 
tial factor  in  the  cow  btisliisss  lontiiil  of  the  domestic  price — and 
let  the  rise  in  the  domestic  prlee  lull  us  Into  a  false  sense  of 
security,  the  same  as  we  had  been  lulled  in  1914  when  the  war 
intervened  to  save  us.  Then  came  the  crash  of  1929.  The  stock 
bubble  burst,  and  the  wh<Ae  Industrial  world  seemed  to  be  dragged 
down  with  it.  Cattle  prices  broke  sharply  in  1930.  and  continued 
to  take  a  nose  dive  at  an  increasing  rate  on  throu^  1BS3. 

The  past  4  years  we  have  been  waiting,  like  a  person  who  has 
been  stunned,  for  BometJUng  to  come  along  and  start  the  price 
back  up  to  where  a  fair  living  was  aS8Ui«d.  That  sometliing  has 
failed  to  materlalige.  Industry  seems  as  prostrate  as  agriciiiture, 
and  able  to  fimcticm  only  at  a  slow  paoe,  unless  stimulated  by  the 
hypodermic  of  governmental  subsidy.  There  is  no  Immediate 
prospect  of  a  world  war,  or  of  another  Coolidge  era  of  prosperity, 
lliey  say  that  when  an  Kngllslwnan  gets  to  tlie  place  where  he 
has  to  think,  it  makes  him  sick.  We  are  soon  going  to  know  what 
the  reaction  of  the  western  cowman  is  in  that  dilemma. 

We  now  have  on  hand  66,000j000  eattle.  of  which  40,000.000 
are  beef  cattle — about  the  same  number  that  we  had  in  1914.  and 
some  4/XX),000  less  than  we  had  in  the  peak  ytan  of  1894  and 
1920.  The  markets  of  the  United  States  Ue  <^)en  before  vs.  and, 
from  the  standpoint  of  supply,  the  picture  is  not  at  all  dis- 
couraging. 

Now  let  us  take  the  other  side  of  the  domestic  situation — the 
problem  of  oonsiux^itlon.  Whenever  I  used  to  complain  of  the 
small  check  received  for  a  shlpmait,  my  oommiaaion  man  would 
console  me  with  the  explanation  that  the  people  of  the  United 
States  had  gone  vegetarian  and  wwe  eating  grapenuts  and  salads. 
What  do  the  facts  show? 

In  1914  every  man.  woman,  and  chUd  in  the  United  States 
ate.  on  an  average,  133  pounds  ot  meat  and  meat  products.  In 
1932  they  average  133.3  pouzkda.  The  meat  consumption  of  the 
American  people  is  almost  a  constant  over  a  long  period  of  years. 
True,  It  is  that  beef  has  surrendwed  its  chlei  place  on  the  Amer- 
ican menu  to  pork  by  about  18  pounds  per  oaplta;  but  last  year. 
1983.  there  were  slaughtered  and  eaten  2.400.000  more  cattle  than 
In  1932— an  Increase  of  13  percent,  owing  largely  to  the  price  factor. 
The  more  you  study  the  figures  of  meat  oonsumptlon.  the  more 
faith  you  wUl  have  in  the  ultimate  sucoeesful  meeting  of  the 
problems  we  are  now  studying.  The  American  people  eat  their 
meat  good  times  and  bad,  one  year  with  anothor.  Just  look 
at  the  Interesting  chart  in  the  American  Hereford  Breeden'  Jour- 
nal for  Janiiary,  and  you  wUl  see  that  the  supply  and  demand  for 
dollars  Is  as  great  a  factor  In  determining  price  as  the  miptiy 
*^n<i  demand  for  beef. 

The  per  capita  consumptimi  of  wheat  has  fallen  from  76  pounds 
In  1680  to  42  poimds  in  1932.  That  Is  a  real  case  of  substitution. 
which  U  unlike  the  history  of  our  product.  We  have,  indeed,  a 
stiff  competiUve  battle  with  pork;  but  who  can  doubt  that.  If 
Ctven  a  fair  chance,  the  beef  roast  ean  bold  its  own  with  the  ham. 
&om  the  standpoint  of  taste  or  of  health? 

TUB  I  t>»«">r.  gives  you  a  fair  picture  of  the  sltaiatlon  we  are 
in—the  way  our  industry  qirang  up  and  prospered,  and  was 
saved  from  the  necessity  for  oonirtA  sad  direction  by  unforeseen 
haopenings:  a  supi^y  of  eatUe  on  band  about  ncnsal,  and  a 
^lemandmearly  eonstant.  Four  fean  of  rising  value  for  the  dollar 
have  however,  driven  the  pries  ot  eattle  to  a  destnictive  levtf .  and 
set  the  stage  for  a  change  In  marketing  methoda. 

t.  wmai  CSV  bb  aosn  *o  sBrm  ths  struanoirf 
Before  we  can  ymj  wrtl  know  how  to  better  the  situation  any 
nroducer  Is  in.  it  might  be  well  to  analyze  Just  exactly  what  hU 
^roduet  consists  of.  Wbat  Is  tbls  animal  we  have  qwnt  our  Uvea 
raMng?  After  tbe  cow  leaves  our  hands  and  is  butcbered.  on 
the  basis  of  Taloes  ibe  censi^e  d: 
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Other   byproduct* 

Now  each  percent  to  e«ch  »abdlTl«lon  ha«  a  direct  beartog  on 
our  problem  of  the  price  or  cattle,  and  each  of  theee  4  parts  can 
be  ceajaidered  from  a  anglea— the  totemaUonal  and  the  domertlc. 
Becauae  the  toteroaUonal  anfle  la  by  far  the  almpler  to  examine. 
I  will  take  It  up  first.  j_»_„.^ 

We  import  live  catUe  largely  from  Canada  and  Mexico,  drweed 
•ad  canned  meat*  from  South  America.  The  total  value  of  all 
^Sm  importation*  In  1M3  wa*  lee.  than  •WOO.OOp.  In  1M3  It 
wma  leea  than  $3,000^)00.  Tranalated  toto  term*  of  cattle,  they 
were  In  1983  the  equal  of  340.000  head.  Thla  1*  1.6  percent  of  the 
number  oi  cattle  aUughtwed  domesticaUy.  So  get  thl*  clearly 
into  your  mlnda:  If  tanportatton*  of  cattle  and  meat  never  get 
beyond  thl*  year**  mportatlon*  in  amount*,  they  wUi  never  appre- 
cUU>ly  affect  the  domeetlc  price  of  cattle— «nd  It  ta  the  domeeUc 
nrioe  of  cattle  that  ta  our  ultimata  problem.  We  do  not  want 
imDOrtaUon*  to  Increa**  over  thta  year**  amount,  and  we  believe 
IB  aitrlct  reguUtloa  by  tariff,  by  «anltary  measurea,  and  by  quota: 
but  we  are  not  golaf  to  get  ao  excited  over  a  few  can*  ot  meat 
a*  to  set  off  the  maui  track  of  our  toqulry.  We  now  have  a  3- 
oent  tariff  on  cattle  and  a  ft-cent  one  on  dreeeed  and  canned 
meata.  In  both  the  Argentine  and  to  Old  liexloo  good  beef  can 
be  ralaed  profitably  for  1  oant  a  pound.  While  our  domestic  • 
price  ta  below  thoee  tariff  figures  p&us  the  freight,  they  cannot 
Mep  over  tbe  barrier,  but  let  our  domestic  price  go  up  even  1  cent 
a  pound,  and  at  onee  the  preeent  tariff  flguree  become  Inadequate. 
It  ta  only  oar  present  rutoou*  price  which  ta  ■avlng  u*  today  and 
Itaoplng  down  import*  o:  Uve  cattle  to  *ome  00.000  head.  We  need 
a  tariff  equal  to  the  domestle  price  of  cattle  and  one  flexible 
enough  to  keep  to  toueh  with  that  price  and  not  allow  foreigners 
to  flood  our  markeU  with  beef  raised  for  1  cent  a  pound. 

The  eecond  Item  ta  hldea.  While  the  hide  ta  quoted  at  la  percent 
In  valtM.  do  not  forget  that  It  ta  30  to  35  percent  of  the  value 
flf  the  canser  cow — that  awful  bogey  which  pursuee  us  nowaday*. 
There  ta  no  tariff  on  hides  except  a  small  ad  valorem  of  10  percent, 
amounting  to  about  1%  cents  a  pound,  which  went  on  to  1930. 
Before  that  hides  were  free.  "  Pree  hides"— thoee  are  patriotic 
^itit  almost  sacred  words  to  many  parts  of  thta  eoimtry.  When- 
ewr  I  hear  them  I  think  at  an  honest  and  almost  satoted  man 
whoss  life  was  devoted  to  keeping  hides  on  the  free  llst^  and 
whcss  picture  hangs  to  most  of  the  front  rooms  on  Beaeon  Street 
to  Boston,  always  with  a  small  saucer  of  pansles  to  front  of  it. 
"Ptee  hldee"  back  there  ta  ss  much  a  part  of  the  BUI  of  Rights 
aa  "  free  speech  ".  and  It  has  certainly  proved  more  profitable. 
Hides  did  not  have  much  value  to  liarch  of  last  year— about  4 
cents  a  pound.  By  summer  ttaey  went  up  to  13  and  IS  cents. 
And  then  look  at  what  happened  I  Hldee  were  loaded  onto  every 
craft  that  could  float,  from  every  seaport  opening  toward  Amer- 
ica. There  were  brought  over  here  kangaroo  hldee  from  Atwtralla, 
buffalo  hldee  from  India,  alligator  hldee  from  Africa,  cattle  hides 
frocn  South  America — hides  from  40  countries,  some  of  which  I  had 
narer  heard  of:  but  all  were  welcome  here,  and  came  to  almost 
duty  free,  to  compete  with  the  chief  by-product  of  our  cattle. 

Tou  can  hear  argumenta,  persuasive  to  their  logic,  that  a  tariff 
on  hldee  would  not  help  the  price  of  cattle.  But  thta  fact  ta 
wtthto  yo%ff  own  knowledge  that  side  by  side  on  the  ranges  and  to 
ths  feed  lots  with  our  cattls  are  the  sheep.  They  wear  an  over- 
coat which  has  34  cents  a  pound  tariff  proteetkn.  Last  year 
wool  was  low,  and  lat  lambs  sold  on  the  Denver  market — the 
greatest  lamh  market  to  the  world— for  a  nlckeL  Thla  year  wool 
was  high,  and  lambs  sold  for  7  oents.  Tbe  meat  was  worth  no 
more  than  last  year,  but  ths  peit  made  the  difference — and  that 
dlfferenee  BMUrt  nlratlon  to  the  produoer. 

Thta  year,  after  tfUppinf,  the  slkeepmen  went  hooke  and  paid 
their  bills,  and  htf d  op  tbetir  heads,  and  pushed  and  sqneeaed 
a  f*w  of  us  a  little  farther  off  our  old  ranges  and  ranches.  Pro- 
tection to  their  tafyproduet  did  It.  We  have  tried  It  for  a 
hundred  yeaia  wtth  tree  hldea;  now  let  uk  have  a  trial  of  proper 
protection  for  hides  as  well  a*  wooL 

Now  I  oom*  to  tbe  third  Item — fats  and  oils.  Tbday  we  are  the 
gmstsst  tai^orters  of  vegetobto  oils  of  any  natloo  to  the  world, 
ohtefiy  throoi^  oar  three  great  soap  manufacturers.  Oopra,  which 
ta  the  ooeonut  wlthoot  the  shtf  1.  oomss  to  duty  free.  Its  on  has 
atmost  snttrtf y  snpplanted  animal  fate  to  soap  manufacture.  Ths 
hcff,  with  bis  40  psrosnt  fa4.  ta  a  drug  <xi  ths  nMrkei;  and. 
r  ta  tied  to  pork  to  prlca.  we  are  Immediately  eoneemed. 
do  these  coeoDuts  earns  fromf  Tbe  South  Sea  Islanda. 
Soath  ABMrtea,  the  Phlltpptiwa.  and  many  other  tropical  ooon- 
trles.  Tlksy  grow  to  hnninanoe.  wttb  no  labor  or  cost,  or  are 
gatbsrsd  by  e-eent-a^day  oooUs  labor.  Stnoa  tbe  Attorney  Oensral 
has  rulsd  that  the  KJLA.  does  not  ai^ly  to  tbe  Philippines.  6 
esats  ta  the  wage  there,  too.  and  eopr»  oomee  to  duty  ftee  to  thta 
eeuntry,  aOowtog  the  ao^>  manufketorers  to  cut  tbair  oasts,  but 
letting  animal  fata  glut  the  world's  marfeeta.  ■mlaant  chemists 
tell  OS  that  animal  fats  can  bs  tr  sated  to  be  tbe  eqml.  If  no*  tbe 
superior,  of  vegetable  fats  for  noosdlbl*  purposes.  Ws  beUsve  the 
great  tndustnallsU  wbo  ksep  vegetabls  oUs  on  tbe  free  list  are 
not  to  love  with  plants  more  than  animals— they  are  la  love  with 
pn^ts. 

We  have  no  one  but  ouiaelvee  to  tdaas  for  thus  naglectlngour 
tariff  wall*  and  tgnortof  our  byproducts;  but.  now  that  w«  know 
tbs  facta,  there  can  be  no  excuse  for  further  dlsrecard.    We  want 


fi  It  protection  on  cattle,  meats,  hides,  and  fats  to  help  matotaln 
a  living  price  for  the  American  cattle  producer. 

Now  we  come  to  the  domestic  price  of  cattle — and  that  M  the 
nal  nub  of  the  whole  Inquiry.  It  does  not  respond  to  such  a 
a  imparatlvely  simple  remedy  as  tarilT  revision,  for  you  and  I  must 
nallze  tbat  when  we  need  a  tariff  law  pasaed  we  speak  as  Amerl- 
ciju  to  Americans.  The  Congress,  the  national  administration, 
a  id.  back  of  them,  the  great  gtiiding  force  of  public  opinion,  are 
a:i  American  bred  and.  like  ourselves.  American  supported,  and 
t]iey  naturally  lend  a  sympathetic  ear  to  our  wants.  The  only 
Uouble  to  date  in  that  respect  has  been  our  lack  of  organization 
aiid  our  failure  to  be  articulate.  Once  we  overcome  those  ob- 
si  acles,  we  may  expect  just  as  much  protection  as  steel,  wool,  and 

a  1  the  rest.  .,_     w     ^ 

But  when  we  get  together  here  and  start  to  talk  about  our 
hMne  market,  to  the  midst  of  our  own  American  National  Live 
S  »ck  Association;  with  its  divided  opinions,  then,  indeed,  we  must 
n  allze  that  we  are  working  on  a  problem  the  answer  to  which  has 
not  yet  been  written  to  the  back  of  the  book.  I  used  to  think 
tliere  was  a  ktod  of  fitting,  and  somewhat  humorous.  Justice  to 
t  M  way  our  national  leglslatrav  reform  the  banking  bustoess.  The 
y»r  the  Federal  Reserve  Act  was  passed,  when  the  American 
b  inkers  met  to  convention  at  BoAton,  only  two  delegates  at- 
t  impted  to  speak  to  favor  of  the  legislation,  and  each  was  howled 
d3wn.  Thta  year  every  banker  to  America  puts  on  hta  most 
niysterlotis  face  (and  did  you  ever  know  any  class  of  men  who 
onild  be  more  mysterious  than  the  bankers?)  whenever  the  ad- 
B  tlnlstratlon's  Security  Act  is  mentioned.  It  seems  as  though 
C  ongress  drags  them  along  with  a  rope,  and  they  hang  back  with 
a  I  four  feet  set. 

But  now,  how  about  ourselves?  We  can  get  fairly  mysterious, 
or  worse,  when  anyone  mentions  a  processing  tax;  and  so  far  I 
tave  not  heard  any  very  constructive  suggestions  put  forth  as  to 
sa  altem«tlve  measure  to  take  care  of  a  surplus,  if  there  ta  one. 
I  et  us  try  to  get  a  cloee-up  look  at  thta  problem  and  see  what  It 
r  sally  Is.  According  to  the  carefully  prepared  flguree  of  Prof. 
I ,.  C.  Ashby,  livestock-marketing  specialist  at  the  minota  College 
c  r  Agrlcultiire.  the  meat  consumers  of  the  United  States  paid 
11.850,000,000  for  their  meat  last  year.  That  represents  the  con- 
a  iimer's  dollar.  It  ta  that  dcAlar  we  are  n^itning  at,  and  the  size  of 
1  le  bite  the  jn^xlucer  can  get  out  of  that  dollar  ta  what  makes  or 
I  reaks  htm,  We,  the  producers,  got  $731,000,000  of  that  amovint. 
I  nd  the  dlstrlbutcxs  of  our  product — the  railways,  the  stockyards, 
t  He  commlssloa  men.  the  packers,  the  middlemen,  and  the  re- 
1  mers— got  3935.000,000.  Our  bite  of  each  consumer  dollar  was 
4  i^  cents,  and  the  dtatrlbutcws'  blto  was  66 V^  cents.  We  spend  an 
iverage  of  a  years  ndstog.  feeding,  asimmlng  the  loes  on.  paying 

I  lae  taxes  and  toterest  on.  and  handling  that  animal.  All  of  the 
c  lstrlbut<M^  together  handle  our  product,  when  killed,  for  lees 
t  tian  a  month,  and  many  of  them  for  only  a  few  mtoutes.  Their 
tiuTi-over  ta  from  13  to  300  time*  as  fast  as  ours.  We  have  to- 
nested  to  our  ranches,  pastures,  equipment,   and  livestock,  even 

I I  the  deflated  valiiatlons  of  1933,  333.000.000.000.  All  the  distrib- 
T  [tors  together,  giving  the  railroads  a  proportionate  value  for  tbe 
( arrlage  of  *"imfti«  and  animal  products,  have  less  than  a  $3,000,- 
(00,000  tovestment.  Our  time  put  to  and  our  capital  tovested 
]  ale  theirs  into  inirignlflcance. 

When  we  load  cattle  onto  a  freight  car,  we  pay  a  fixed  charge 
1  rhlch  ta  caleulttted  to  make  a  fair  retrnn  on  the  railroad's  tovest- 
loent.  The  same  at  the  central  stockyards  and  with  the  conunls- 
ilon  houses.  When  the  packer  buys  today,  he  buys  on  a  market 
y  rlth  almost  no  competition  worthy  of  the  name,  and  when  he 
I  en*,  he  adds  a  fair  margto  of  profit  to  hta  goods.  The  retailer 
(dds  another  percentage  for  hta  dlstrlbtitlve  service.  But  when 
he  producer  ta  selltog.  cost  of  production  and  capital  tovested 
:  UKve  no  part  to  tbe  setting  of  the  price. 

In  years  past.  oompetlUoii  played  the  leading  part  to  malntaln- 

Dg  a  fair  price  for  our  product.    Prom  19SB  to  1939  there  wa* 

I  mmpafciunn  on  evcry  Central  market  to  the  United  States.    It  con- 

itated  of  what  we  caUed  the  ^)eculators.    They  were  a  parasite 

( n  the  trade — only  (»e\Of  our  many;  but  they  were  real  competl- 

1 1on  to  tbe  packers,  luad  tbe  prtees  paid  showed  the  service  they 

]endered  to  us  to  th^  fsars.     They  are  gone  now — put  out  of 

]  iiiilnw  by  falling  prlcea  and  large  suppUe*.    No  one  xides  down 

1  he  stockyard  alleys  theee  days  to  bid.  till  thsct  oertato  telephone 

( all  come*  to  frona  patter  headquarters  to  Chicago  to  name  the 

irlce  for  tbe  day.    On  the  Denver  yards,  order  buyers  from  tbe 

oast  are  tbe  only  q>asmodle  competltlan  the  packers  have— unices 

tm  believe  that  they  compete  among  themaalves. 

Now,  do  not  TirilTt**'*  me.  I  am  not  here  to  **  pan  "  the  packers. 
W  cannot  help  oursdves  up  by  pulling  someone  else  down.  The 
9WS  that  he  did  better  and  made  more  money  when 
eompeitUon  on  tbe  yards  and  prices  were  high,  as  to 
1308  and  1MB.  It  was  not  he,  but  conditions  which  he  could  not 
iontrol.  that  wiped  out  tbe  speciilators.  Yet,  nevertheleas,  thta  ta 
he  true  picture,  a*  every  shipper  of  cattle  to  thta  room  knows. 
X  we  eannot  have  a  price  fixed  by  cost  of  production  or  return 
m  capital  tovested.  we  must  depend  on  competition;  and  If  It  ta 
redooed  and  controlled  by  the  buyers,  wha«  are  we? 

It  ssnins  to  me  that  we  are  exac^  at  that  turning  of  the  road 
irhere  we  must  dedda  whether  we  are  going  to  renuUn  like 
'Hfa»fc*Ti  rataers.  wbo  netver  e]q>ec:t  to  be  an  organlmd  Industry,  but 


irbo  depend  sol^  on  the  law  of  supply  and  demand,  manipulated 
UMl  controlled  at  every  turn,  except  at  the  potot  where  the  pro- 
ducer aeUs  the  live  prodiMt;  or  whether  we  are  going  to  see  our 
ittuatlon  and  appatianitj  clearly  enough  to  make  the  raising  of 
Battle  worthy  at  the  nam*  "an  Industry**,  which  presuppose* 


organleatlon.  da**  consciousness,  and  reasonable  control  of  Its 
members. 

The  point  Is  reached  where  we  have  left  only  one  question,  and 
that  ta  the  last  one: 

S.   WKAT  CAN  WB  DO  ABOT7T  TT1 

There  ta  no  use  wasting  time  In  talking  about  what  we  cannot 
do,  but  should  like  to  do.  Probably  we  should  wish  to  be  like 
the  steel  todustry — stifficlently  organized  to  have  a  controlling 
lobby  all  the  time  at  the  Capital,  and  able  to  maintain  the 
domestic  price  throughout  4  years  of  depression,  so  that  It 
would  take  the  intervention  of  the  President  of  the  United  States 
himself  to  chisel  off  a  few  pennies,  as  he  did  recently  from  the 
price  of  steel  rails.  Such  objectives  are  reserved  for  industries 
with  many  years  of  experience  and  cooperation.  The  question  ta: 
What  can  we  do  today  to  help  this  business  we  love? 

Take  the  smallest  part  of  the  difficulty — lack  of  proper  tariff 
protection.  That  ta  neither  a  religious  nor  a  social  problem — It 
ta  a  political  one.  It  will  be  decided  by  Congress,  which  ta  a 
political  body.  If  we  want  results,  we  must  organize  on  political 
Itoes.  Look  at  the  record  of  the  three  greatest  lobbies  of  the  past 
16  years — ^tbe  labor  lobby,  the  antlsaloon  lobby,  and  the  veterans' 
lobby — all  organized  along  political  Unee.  Most  of  the  major  in- 
dustries TrnMnt*>"  lobbies  at  Washington,  ready  and  able  to  fur- 
nish the  legislators  with  all  the  available  data  on  their  business. 
But  the  cowman  ta  back  home  riding  herd.  He  is  not  back  home 
because  be  ta  less  totelllgent.  but  because  he  has  never  had  to 
present  hta  case  to  Washington.  If  prices  would  continue  up.  or 
If  more  wars,  or  Coolidge  eras  were  on  the  horizon,  we  might  not 
go  now.  Right  here  in  this  assembly  are  the  men  and  women  who 
can  properly  cn^anize  thta  cow  todxistry  to  make  It  politically 
Irrestatible.  For  we  seek  no  special  privileges  for  our  todustry; 
we  seek  to  tracaple  no  one  down;  hut  vre  seek  only  to  receive  equal 
protection  with  other  todustrles.  Prom  now  on  we  shall  have  to 
ride  herd  on  Congress  as  well  as  ride  herd  at  home. 

With  these  minor  matters  disposed  of,  we  come  right  down  to 
the  question  of  how  we  are  going  to  get  a  fair  share  of  the  con- 
sumer's dollar — a  fair  share  of  that  meat  bill  of  $1,056,000,000. 
which  the  American  people  pay  annually  for  their  meat.  The 
bare  statenwnt  that  the  producer  gets  less  than  half,  and  that  the 
distributor  gete  more  than  half,  shows  on  Its  face  that  something 
ta  radically — and  it  wovild  appear  fundamentally — out  of  adjust- 
ment. I  think  we  are  Justified  to  that  conclusion,  and  It  ta  so 
fundamental  that  for  a  moment  I  want  to  digress  and  try  to  give 
you  some  htatorlcal  explanation  of  thta  maldlvislon. 

Meat  la  the  resiilt  of  two  dlsttoct  contributions.  The  produc- 
tion part  ta  wholly  agricultural,  and  the  distributive  part  ta 
wholly  industrial.  The  relationship  of  agriculture  to  Industry  ta 
a  national  problem.  Pourteen  years  ago  Governor  Lowden  pre- 
dicted that  true  prosperity  would  never  come  till  those  two  got  in 
gear.  A  hundred  and  forty-one  years  ago,  when  our  present 
Federal  Government  was  first  launched  \inder  the  present  Consti- 
tution, it  was  weak  to  authority.  The  breath  of  life  for  any 
goverzunent  ta  Its  Income,  and  to  that  respect  the  Infant  Govern- 
ment was  Jealoxisly  watched  by  the  great  and  well-established 
State  governments  that  had  allowed  It  to  be  created.  The 
country  at  that  time  was  75  percent  agricultural  and  35  percent 
todustrial.  Any  attempt  to  duplicate  tbe  Stete's  tax  levies  on 
the  rural  population  would  have  been  suicidal.  There  was  a  cer- 
tain long-nosed  Secretary  of  the  Treasury  who  was  resourceful, 
and  who  saw  that  a  tariff  on  in^wrted  manufactures  not  only 
would  be  a  lucrative  means  of  tocome.  but,  if  used  to  restrict  or 
bar  foreign  competition  with  the  industries  of  the  country,  would 
put  the  merchant  "and  commercial  classes  squarely  behind  the 
new  central  Qovemment,  and  gradually  build  up  their  numben 
and  power.' 

The  rest  of  the  «tory  you  know.  The  Federal  Government  has 
protected  todustry,  and  Industry  has  backed — and  too  often  con- 
trolled— the  Federal  Government.  Today  the  ratio  ta  reversed — 
the  covmtry  ta  75  percent  todustrial  and  35  percent  agriciiltural. 
It  will  avail  us  nothing  to  attack  ttita  close  alliance  of  todustry 
and  government,  nor  will  It  help  our  case  to  say,  what  any  falr- 
mtoded  man  could  see  at  first  glance,  that  the  producer  of  a  fat 
steer  should  get  more  than  the  parties  who  cut  It  up  and  sell  It. 
One  hundred  and  forty  years  of  tariff  protection  have  given  a 
tradition  and  assertlveness  to  the  todustrlallste  of  thta  Nation 
which  have  more  to  do  with  our  world  position  than  any  other 
one  factor.  But.  coupled  with  hta  bustoees  acimien.  the  American 
todustrlaltat  today  has  an  absolute  disdain  for  the  failure  of 
farmers  to  stand  together,  and.  with  the  calm  asexirance  of  the 
successful  man,  feeta  that  the  producer  of  farm  producte  offends 
against  the  moral  law  If  he  tries  to  protect  the  price  of  hta 
product  by  the  methods  successfully  used  by  todustry  for  the 
past  hundred  years.  You  may  recall  those  words  of  that  lately 
departed  friend  of  agriculture,  Alexander  Legge — himself  a  great 
Industrialist,  but  one  who  saw  and  was  not  afraid  to  speak — 
when  he  told  the  great  bankers  and  todustrial  leaders  to  their 
faces  that  the  farmers  were  of  concern  to  them  chlefiy  as  material 
to  make  money  from,  and  as  customers  for  their  wares. 

I  hold  In  my  hand  an  act  of  Congress,  passed  and  approved 
tbe  13th  day  of  IdDay  1988,  called  the  "Agrlciiltural  Adjtistment 
Act."  I  consider  tbe  declaration  of  policy  In  that  act  the 
badge  of  degradation  of  the  Anxerlcan  farmer.  It  states  that  Ite 
object  te  "  to  restore  the  ptirchaslng  power  of  the  farmers."  You 
men,  belonging  to  the  same  class  as  the  first  President  of  thta 
country,  are  an  object  of  solicitude  to  the  Congress  of  the  United 
State*  to  the  year  1938  chiefly  a*  potenttal  customers.    Tou  are 


to  be  helped  chlefiy  becauae  you  a»  needed  aa  boym  of  the  out- 
put of  Industry  to  order  to  support  tte  prosperity. 

But,  getting  beyond  the  preamble  ot  the  act,  we  find  to  that 
law  the  very  beacon  light  of  hope  of  agriculturists.  We  can  well 
afford  to  overlook  the  motive  for  Ite  eruMtment.  if  It  contains,  a* 
I  believe  It  doee.  the  wM^xms  with  which  we  may  place  ourselve* 
on  a  par  with  ottr  \irban  brothers. 

I  have  sat  here  throughout  thta  oonventlon  and  heard  thta  act 
dlsctissed,  and  It  would  almost  seem  that  we  know  as  little  about 
It  as  the  Congress  that  passed  It.  In  our  discussions  the  act  seem* 
to  be  accepted  as  synonymous  with  the  processing  tax  on  beaf, 
and  our  partisanship  for  or  hostility  against  the  act  seems  to 
turn  on  how  we  like  what  the  processing  tax  has  done  to  the  hog 
Industry. 

I  ask  you  to  t\im  to  part  n  of  the  act,  where  five  subeectlons 
are  enumerated.  The  Secretary  of  Agriculture  ta  given  power  to 
provide  for  reduction  to  the  {HtMluctlon  for  market  of  any 
basic  commodity  by  agreemente  with  the  producers.  He  ta 
further  given  the  power  to  enter  toto  marketing  agreemente  with 
producers  of  any  agricultural  product,  with  a  view  to  controlling 
that  product  for  the  benefit  of  the  producor.  And,  lastly,  the 
Secretary  ta  given  the  power,  throu^  licensing,  to  put  teeth  toto 
such  agreemente  and  make  them  enforceable.  In  other  vrords. 
here  is  the  avenue,  corresponding  to  the  one  opened  up  to  to- 
dustrles under  the  NJI.A..  to  control  an  agricultural  product,  to 
protect  Ite  minimum  price  and  to  punl^  would-be  chtalers.  Can 
there  be  any  other  constructton  of  plato  words? 

True,  there  ta  a  method  devised  to  take  surpluses  off  the  mar- 
ket and  pay  for  them  with  a  prooes^ng  tax.  but  the  major  premise 
to  the  Infliction  of  a  processing  tax  ta  overproduction.  Over- 
production ta  a  fact  not  altered  by  your  vote  or  mine.  We  might 
all  vote  that  there  Is  no  overproduction,  go  down  and  take  the 
Sante  Pe  train  to  Washington,  all  crowd  Into  the  Secretery's  ofllee. 
and  repeat  our  conviction  with  a  loud  yell;  and  he  might  send  for 
some  pale  young  man  with  a  bulging  forehead  and  a  pair  of  horn 
glasses,  who  would  read  a  few  words  off  a  slip  of  paper;  and  we 
would  all  go  home  and  feel  fooLtah.  "niere  ta  Just  as  much  sense 
to  voting  for  or  against  a  processing  tax  as  to  voting  on  whether 
the  hat  I  hold  in  my  hand  has  50  or  100  numbers  to  It.  Tbe 
processing  tex  ta  the  smallest  part  of  thta  act. 

If  I  told  you  that  we  had  one  great  power  In  our  hands — the 
power  of  making  or  withholding  shlpmente  to  market  on  any 
particular  day  that  a  fair  Tninimnm  price  was  not  paid  for  top 
beef  cattle — you  would  agree  with  me  that  theoretically  we  had 
that  power,  and  that,  wisely  exoted.  It  would  be  an  Irreeistlble 
weapon  to  maintaining  a  living  price  for  oixr  product.  But  you 
add  In  the  next  breath:  "You  cant  work  Itl  The  producers 
won't  stick  to  any  rule  tea  2  days  at  a  time."  Then,  you  would 
give  me  the  oppco^unlty  of  reading  srou  the  sections  of  thta  act 
which  make  such  an  agreement  blnidlng  on  every  shipper,  and 
which  give  the  Secretary  power,  through  license  or  otherwtae.  to 
enforce  It. 

I  do  not  mean  that  we  should  get  toto  the  dilemma  which  those 
poor  hog  men  got  toto  at  Chicago  last  summer,  when  they  let  the 
commission  men  go  on  a  price  strike  after  the  pigs  were  to  the 
yards  and  on  expense.  That  was  pitiful,  and  the  trlvunph  of  the 
packers  was  a  fihtning  example  of  their  power  and  unscrupulous- 
ness.  If  we  make  an  agreement.  It  will  be  to  withhold  shlpmente 
on  our  ranges  and  to  our  own  corrata.  The  packer  must  fill  hta 
refrlgoutors  when  he  gete  hta  orders,  and.  If  we  can  control  the 
fiow  to  the  central  markete,  we  can  go  farther  toward  restorli^ 
competition  and  matotelnlng  a  fair  price  than  by  any  other  mean* 
I  know  of. 

Of  course,  we  might  back  up  a  surplu*.  If  we  did,  that  ta  where 
the  processing  tax  would  come  to  to  take  care  of  It.  There  are 
plenty  of  statistics  to  show  that  beef  cattle  are  not  badly  over- 
produced and  that  what  ta  primarily  needed  ta  control  and  ad- 
justment In  the  marketing  of  thean.  These  are  tbe  weapon* 
which  thta  act  offers  us— nnot  a*  final  remedies  but  a*  something 
with  which  to  try  to  help  oursdvea.  If  we  are  aattafled  with  otu' 
present  methods,  we  should  not  experiment.  If  not.  a  refusal 
savors  of  lack  of  courage. 

We  have  here  an  organisation  with  913  Individual  members  and 
86  affiliated  associations — a  looae  arganlzatkm  and,  from  a  national 
vlewpotot,  a  very  small  one.  We  are  trying  to  represent  our  to- 
dustry on  a  budget  of  $15,000  a  year.  We  think  we  cannot  ralae 
any  more.  Do  you  know  that  we  cattle  producers,  through  our 
3S-cent-a-car  tax  on  shipment*,  are  contributing  fully  half  of 
the  $100,000  a  year  which  the  meat  producers  turn  over  to  tbe 
National  Livestock  and  Meat  Board  to  be  used,  with  a  like  con- 
tribution from  ttie  packers,  to  help  promote  the  use  of  meate? 
One  hundred  thousand  dollars  a  year  to  hrtp  push  meat  producte 
out,  and  $15^)00  to  help  protect  and  foster  tbe  toduMry  without 
which  there  would  be  no  need  for  any  meat  boards! 

It  remtods  me  of  the  story  of  the  village  situated  at  the  foot  of 
a  steep  bluff,  with  many  penons  to  the  dark  or  fog  driving  off 
the  road  and  over  the  bluff.  Sometbtog  had  to  be  done  about  It. 
and  the  villagers  met  to  decide.  Some  wanted  to  erect  a  waU  to 
make  such  disasters  Impoaslble;  others  thought  they  should  get 
an  ambulance  to  teke  the  victims  to  town.  It  seems  that  qiilto 
a  bustoees  had  grown  up  for  the  drug  stores,  hoq>ltals,  doctors, 
undertakers,  eto.;  and,  when  the  vote  wa*  taken,  the  new  ambu- 
lance won  by  a  large  majority. 

The  hour  has  struck  for  ran^unen  and  farmers  to  modernise 
thAtf  methods  of  marketing  their  producte.  The  path  to  follow 
ta  a  known  and  tried  one.  It  ta  attainable  by  an  otganlaatloa 
fairly  repreaentatlTe  at  the  Industry  and  properly  financed, 
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Th«  AmerlCBa  Tmrm  Burefra'a  bodgct  In  1983  wms  tSLass.  Th« 
budget  at  the  National  Onmge  wu  •106.800.  The  mamben  of  tn« 
American  National  Livestock  Anoclatlaii  In  18  States  run  15.000,- 
000  cattle.  If  an  aeeeeement  of  1  cent  a  bead  was  paid  on  two 
thirds  of  them.  It  would  raise  tlOOXXW  a  year.  That  should  be 
a  fair  budget  for  an  orsanlaatlon  repreaentlng  one  ot  the  major 
Indtistrlcs  of  the  country. 

The  thing  we  can  do.  and  should  begin  today.  Is  to  detarmlne 
that  we  will  have  an  organization  that  does  reaJlr  repreeent  the 
producer,  and  that  we  will  properly  finance  it.  That,  as  I  SM  It, 
is  the  challenff*  to  the  cattle  industry  today. 

ooMczjmuTioir  or  wkalth 

lir.  LONG.  Mr.  President,  I  hope  I  may  bave  the  atten- 
tion of  the  Senator  from  Ohio  [Mr.  Fxss].  Z  desire  to  read 
an  Associated  Press  dispatch  relating  to  a  condition  which 
has  recently  been  investigated  in  the  State  of  Ohio: 

•  WmtLUII  or  OKXOAKS  HOLB  THISI  rOtniTKS  or  tMCOUa  W  STATS 

CoLOMsos,  Onto.  March  9. —An  Insight  into  the  distribution  of 
wealth  m  Ohio  was  given  yeeterday  In  results  ot  a  survey  con- 
ducted by  the  Research  Division  ot  the  Special  Joint  TsxatlMi 
Commission. 

"  Seventy-flve  percent  of  sU  productive  income  Is  held  by  S  psr- 
oent  ot  the  people,  10  percent  of  the  taspaycre  bold  8g  percent  of 
the  Income,  while  leas  thAn  2  percent  bold  more  ttaaa  W  percent 
ot  all  unearned  Income." 

The  stirvey  was  made  to  determine  the  results  of  a  elaesUled 
tax  system  of  penonal  property.  The  elaeelfled  property  tas  law 
was  enacted  to  uncover  and  place  upon  the  personal  duplicate  a 
volume  of  intangible  wealth  which  previously  had  been  over- 
looked In  the  filing  of  tax  returns. 

This  was  taken  from  the  Washington  Star  of  March  9, 
1934. 

Mr.  President.  I  hope  I  may  have  the  attention  of  the 
Senate  to  say  that  it  does  not  make  any  difference  how 
much  the  income  of  the  country  is.  This  suiiley  in  the 
State  of  Ohio  shows  that  a  little  more  than  1  percent  of 
the  people  have  more  income  than  all  of  the  rest  of  the  99 
percent  of  the  people  put  together. 

I  also  wish  to  read  a  statement  from  Mr.  Marconi  which 
will  be  of  interest  not  alone  to  the  Senator  from  Ohio,  but 
to  other  Senators  as  well: 

I  Washington  Star.  Mar.  0.  1M4] 
acASCoxn   saraMae    machxns   aBHsnTs — DKrccnva   oxsTBiBrrnoir    or 

WmALTB    BLAMXD    FOS    WORLD    CRISIS 

RoK^  March  9. — In  defense  of  science  and  "  it's  offspring,  the 
machine".  OtigUelmo  Marconi  stnick  out  last  night  at  "hiunan 
selfishnees  "  as  one  of  the  basic  eausee  of  the  world  crtsls. 

**  The  afllrmation  that  science  and  the  machine  are  responsible 
for  the  world  crisis  and  unemployment  mxist  be  definitely  re- 
jected ".  the  famous  inventor  asserted  in  an  addrees  before  Italy's 
most  distinguished  scientists  in  the  Palazzo  Veneoia. 

"  They  have  made  It  pceslble  for  man.  with  enormously  re- 
duced effort,  still  to  have  everything  he  needs  for  a  life  of  comfort. 

"  It  Is  not  the  machine  or  science  that  have  provtdcad  the~Ills 
ftom  which  we  suffer. 

"We  have  been  cheated  of  the  advantages  they  have  brought 
by  a  defective  distribution  of  the  wealth  and  reeoiiroes  provldenoe 
hae  given  us  in  abundance,  and.  above  ail.  by  human  selfishness. 

"  The  time  when  science  was  considered  a  luxury  and  merely 
a  spiritual  satisfaction  has  passed. 

"  It  Is  now  generaUy  recognized  that  the  coUaboratioo  of  sci- 
ence. Industry,  and  national  defense  will  give  a  nation  lnd\istrlal 
and  commercial  superiority  in  time  of  peace. 

"  In  time  of  war  it  glvee  technical  superiority  without  which 
eaerlfloe.  courage,  and  even  heroism  are  often  unavailing." 

In  the  distinguished  audience  was  Premier  Mussed  Ini,  who 
showed  his  approval  with  emphatic  nods  as  the  inventor  developed 
his  subject. 

Ml,  President.  T  merely  wish  to  remark  that  I  am  going 
to  call  up  at  an  early  day  the  resolution  which  I  have  pend- 
ing providing  for  the  income  of  the  country  and  the 
wealth  of  the  country  to  be  distributed  among  and  diared 
by  the  jptopU.  I  do  not  need  to  go  any  further  than  the 
authority  which  I  have  Just  read.  I  hope  that  my  friend 
from  Mississippi  [Mr.  HakusonI  win  take  note  that  the  in- 
come of  the  country  is  sufficient  to  take  care  of  the  people, 
that  there  is  plenty  of  prosperity  in  the  land,  but  that,  as 
the  Ohio  survey  shows.  1  percent  of  the  pe<^e  probably 
have  more  of  the  lnc(»ne  of  the  country  than  all  the  other 
99  percent  put  together. 

APPBOPKXATXOKS  VOK  THX  STATK^  JPSTICK,  KTC..  SSPAKTMXirTS 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bin.  HJL  7513,  making 
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appropriations  for  the  Departments  of  State  and  Justice, 
uid  so  forth. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  biU  (HJl.  7513)  making  appropriations  for  the 
ents  of  State  and  Justice  and  for  the  Judiciary,  and 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
ending  June  30,  1935,  and  for  other  purposes,  which 
been  reported  from  the  Committee  on  Appropriations 
th  amendments. 

Mr.  McKELLAR.    I   ask   unanimous  consent    that    the 
ormal  reading  of  the  bill  be  dispensed  with,  that  the  bill 
re«d  for  amendment,  committee  amendments  to  be  first 

The  VICI  PRB8IDZNT.    Is  there  objection?    The  Chair 

none,  and  It  is  so  ordered.    The  clerk  will  state  the 

amendment. 

The  first  amendment  of  the  Committee  on  Approprla- 

ions  was.  under  the  heading  "Title   I— Department   of 

tate— Collecting  and  editing  official  papers  of  Territories  of 

United  SUtes  ".  on  page  6,  line  6,  after  the  word  "  thi«  ^ 

strike  out  "  appropriation  "  and  insert  "  or  any  existing 

spproprlatlon  for  printing  and  binding  of  these  papers  ",  so 

u  to  read: 

For  the  expenses  of  ooUscting,  editing.  ooi>ylng,  and  arranging 
(or  publication  the  oflielal  papers  of  the  Terrltorlee  of  the  United 
States,  incliidlng  personal  services  in  the  District  of  Columbia 
uid  elsewhere,  printing  and  binding,  and  contingent  and  travel- 
ing expenses,  as  prorided  by  the  act  approved  February  38,  1039 
(46  SUt.  1413).  913,000:  Provided.  That  the  total  numbm-  of  copies 
of  any  volumo  to  be  printed  and  bound  under  this  or  any  existing 
appropriation  for  printing  and  binding  of  theee  papers  shall  not 
exceed  1.337.  which  shall  be  distributed  as  provided  in  section 
3  at  such  act.  except  that  each  Senator  shall  receive  not  to  exceed 
three  copies  and  each  Repieeentative  not  to  exceed  one. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "AUowances 
for  rent,  heat,  fuel,  and  light.  Foreign  Service  ",  cm  page 
8,  line  10,  after  the  word  "  exceed  ",  to  strike  out  "  $500,000  " 
and  insert  "$1,454,000";  and  in  line  12,  after  the  word 
"  light  ",  to  strike  out  "  $1,271,955  "  and  insert  "  $2,225,955. 
of  which  $238,000  shall  be  immediately  available  ",  so  as  to 
read: 

For  rent,  beat,  fuel,  and  light  for  the  Foreign  Service  for  offlces 
uid  grounds,  and.  as  authorized  by  the  act  appmsved  June  26,  1930 
(UjB.C.  supp.  VI.  title  6,  sec.  118a),  for  living  quarters  and  not 
to  exceed  $1,464,000  for  allowances  for  living  quarters,  including 
heat,  fuel,  and  light,  $3,225,956,  of  which  $238,000  shaU  be  immedi- 
ately available. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  17.  after  the 
word  "years"  and  the  colon,  to  strike  out  the  following 
additional  proviso: 

Provided  further.  That  no  part  of  this  appropriation  shall  be 
used  for  allowances  for  living  quarters.  Including  heat,  fuel,  and 
light  In  an  amount  exceeding  $720  for  any  ambassador,  minister, 
or  Foreign  Service  offleer. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  after  line  13,  to 
nsert: 

COST  or  uvDco  Auu>WANcs,  roaEicN  sxavicB  ovncnis 
For  allowances  to  diplomatic,  consular,  and  Foreign  Service 
offlcers  and  clerks,  wherever  the  cost  of  living  may  be  proportlon- 
ktely  so  high  that.  In  the  opinion  of  the  Secretary  of  State,  such 
sUowancee  are  necessary  to  enable  auch  officers  to  carry  on  tJielr 
work  efficiently,  as  autborieed  by  the  act  approved  February  23, 
1931  (UB.C..  supp.  VI.  tlUe  22,  sees.  12,  23a),  $300,000,  ot  which 
amount  not  to  exceed  $100,000  shall  be  Immediately  available. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  offer  an 
Eunendment  to  the  committee  amendment.  On  page  9.  line 
18,  after  the  word  "  ofQcers  ".  insert  the  words  "  and  clerks." 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CmxF  Clxrk.  On  page  9,  line  18,  in  the  committee 
amendment,  after  the  word  "  officers  ",  insert  "  and  clerks  •*, 
so  as  to  make  the  committee  amendment  read: 

COST    OV    LIVIHO    AULOWANCX,    rOKXIQIf    SXBVICB    OWICSBS 

For  allowances  to  diplomatic,  consular,  and  Foreign  Service  offi- 
cers and  clerks,  wherever  the  cost  of  living  may  be  proportion- 
ately so  high  that,  in  t^  opinion  of  the  Secretary  of  State,  such 
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allowances  are  necessary  to  enable  such  officers  and  clerks  to 
carry  on  their  work  efflclenUy,  as  authorized  by  the  act  M)proved 
February  28.  1931  (UAC.  supp.  VI.  title  33,  sees.  13,  »a). 
$300,000.  of  which  amount  not  to  exceed  $100,000  shall  be  immedi- 
ately available. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  suUiead  "Rescue,  relief,  and  iK'otectlon  of 
American  seamen",  on  page  12,  line  19,  after  the  figures 
-  $6,000  ".  to  strike  out  the  colon  and  the  following  proviso: 

Provided,  That  no  part  of  this  or  any  other  appropriation  shall 
be  available  for  making  payms&t  to  stwunshlp  owners  or  op«r- 
ators  for  transporting  a  dsstltuts  or  sbipwrecksd  seaman  if  the 
last  previous  service  of  the  destitute  or  shipwrecked  seaman  wm 
on  a  vessel  of  such  steamship  owner  or  operator  and  was  not 
tsrmlnated  by  desertion. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Contrlbu- 
Uons,  quotas,  etc."  on  page  14,  line  11.  after  the  word 
••  CommiMlon ",  to  strike  out  "$3,600;  in  all.  $679,498 
and  insert  "  $4,076,  in  all,  $680,623,  together  with  such  addi- 
tional sums,  due  to  Increases  in  rates  of  exchange  as  may  be 
necessary  to  pay  In  foreign  currencies  the  quotas  and  con- 
tributions required  by  the  several  treaties,  conventions,  or 
laws  establishing  the  amount  of  the  obligation  for  the  fiscal 
years  1934  and  1936  ".  so  as  to  read: 

For    payment    of    the    annual    contributions,    quotas.  »nd/or 
expenses,  including  loss  by  exchange.  In  <"*chW  of  the  obllga- 
ttoM  of  the  united  States  In  connection  with  international  com- 
missions, congresses,  bureaus,  and  other  objects   m  '0"°^:  Cape 
Bnartel  and  Tangier  Light,  Coast  of  Morocco,  $826;   International 
IS2S  o^Welgm*  aid  Measures.  $4.343.50:  Intenxatlonal  Bureau 
for  Publication  of  Customs  Tariffs,  ♦1.400.   Pan  American  Union 
quota.   $168,762,   printing   and   binding,   $20,000    In   all,   »188.762. 
International  Bureau  of  Permanent  Court  of  Arbitration    $2,000. 
Bureau  of   Interparliamentary   Union  for  Promotion  of   Intema- 
Uonal  Arbitration.  $7,500;   International  Institute  of  Agriculture 
at    Rome     Italy,    $6,400;    Pan    American    Sanitary    Bureau.    $30,- 
Sie^l;    toternatloSi   Office   of   Public    Health,    $3,015.79;    Inter- 
national   Radlotelegraphlc    Convention,    $7,627;     Govemm^t    of 
Panama,  $250,000;  International  Hydrographlc  B^f^^Ji-  ♦5,404.  to- 
tematlonal    Trade-Mark    Registration    Bureau,    ♦1*.330^0:    Inter- 
national   Biu-eau   for   Protection    of    Indxistrlal   Property,    $1,350. 
Gorgas  Memorial  Laboratory,  $50,000;   American  International  Di- 
stitute  for  the  Protection  of  ChUdhood,  $2,000;  International  Sta- 
tistical Bureau  at  The  Hague.  $2,000;   International  Map  of  the 
World  on  the  Millionth  Scale,  $50;  International  Technical  Com- 
mittee   of    Aerial    Legal    Experts.    $250;    Convention    Relating    to 
UQUor  Traffic  In  Africa,  $55;  and  International  Prison  Commission, 
$4  075   in  aU,  $580,623,  together  with  Buch  additional  sums,  due  to 
Increases  In  rates  of  exchange  as  may  be  necessary  to  pay  In  for- 
eign currencies  the  quotas  and  contributions  required  by  the  wv- 
eial  treaUes.  convenUons,  or  laws  esUbllshlng  the  amount  of  the 
obligation  for  the  nscal  years  1934  and  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Waterways 
treaty,  United  States  and  Great  Britain:  International  Joint 
Commission,  United  States  and  Great  Britain  ",  on  page  17, 
line  22,  after  the  word  "  vehicle  ",  to  strike  out  "  $54,200  " 
and  insert  "  $74,200  ".  so  as  to  read: 

Per  an  additional  amount  for  necessary  special  or  technical 
investigations  in  connection  with  matters  which  fall  within  the 
scope  of  the  ixirlsdictlon  of  the  International  Joint  Commission, 
including  personal  services  In  the  District  of  Columbia  or  ^- 
where  traveling  expenses,  procurement  of  technical  and  sclentinc 
equipment,  and  the  purchase,  exchange,  hire,  maintenance,  repair, 
and  operation  of  motor-propeUed  and  horse-drawn  passenger- 
carrying  vehicles.  $74,200,  to  be  disbursed  under  the  direction  of 
the  Secretary  of  State,  who  Is  authorized  to  transfer  to  any  de- 
partment or  Independent  esUbllshment  of  the  Government,  with 
the  consent  of  the  head  thereof,  any  part  of  this  amount  for  direct 
expenditure  by  such  department  or  establishment  for  the  purposes 
of  this  appropriation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Judicial — 
Expenses  of  United  States  courts,  marshals,  district  attor- 
neys, clerks,  and  other  ",  on  page  32,  line  8,  after  the  word 
"attorney  ",  to  strike  out  "  $2,344,580  "  and  insert  "  $2,494,- 
580  ",  so  as  to  read: 

Salaries  and  expenses  of  district  attorneys,  etc.:  Por  salaries, 
traveling  and  other  expenses  of  United  States  district  attorneys 
and  their  regular  assistants,  clerks,  and  other  employees.  Including 
the  office  expenses  of  United  States  district  attorneys  in  Alaska, 


and  for  Mlartas  of  zcgnlaily  appototsd  derka  to  Utaltsd  Stotes  dls- 
trlot  attoniaya  for  ssrvlcss  rsndsrsd  daring  vaeaney  in  ths  oAc« 
of  ths  United  SUtes  district  attorasy.  •3.494.680. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  S2.  Una  IS,  after  too 
figures  **  $600,000  ".  to  insert  "  of  which  $50,000  shAll  be  Im- 
medUtely  avmilable  **.  so  as  to  read: 

Salarlss  and  sxpsnses  of  spsdalattomsys,  etc.:  For 


tlon  and  tmvelUut  sspMBses  of  rawlal  attorasys  and 
to  \h»  Attonisy  Osaarsl  sad  to  Ualtec 


faltsd  States  dlstnot  attorneys 
tokd  toe 


smploysd  by  tbs  Attorasy  Osnsrsl  to  aid  tn  spselal  oases. 
pannant  ot  tonian  oounssl  sraplofsd  by  ths  Attorasy 
?^Mial  osass.  #600.000.  of  wtaieb  $60,000  sbaU  tw  tma 


avallabls. 

The  amendBient  wae  afreed  to.                             ^     ^ 
Tlie  next  amendment  wm.  on  pNit  89,  line  H,  after  the 
fiffurei  "  $10,000  ",  to  insert  ft  colon  and  the  foUowInf  addi- 
tional provlio:  

Provided  furthor,  That  reports  be  submlttod  to  tbe  Oongrsss  on 
ths  let  day  of  Jtdy  and  January  abowlBf  tbs  namss  of  tba  parsons 
smploysd  hsrsundar.  ths  annual  rata  ^^^^^ompenrnttaner^aemat 
ot  taxft—  paid  to  each,  togttliar  with  a  daaoriptlon  of  tbair  dutlaa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Medical 
and  hospital  service  ".  on  page  48.  line  17,  after  tbe  figures 
"  $1,400,000  ",  to  Insert  a  colon  and  the  following  proviso: 

Provided,  That  a  report  bs  subiBlttsd  to  Congress  on  tbs  first 
day  of  the  next  regular  session  showing  ths  names  of  tbs  persons 
employed  hereunder,  ths  annual  rats  of  con^)snaation  paid  to  sacb 
together  wl'ch  a  dssoriptioa  of  thslr  dutlss. 

Bo  as  to  read: 

Support  of  prisoners:  For  support  of  United  States  prisoners.  In 
non-Pederal  institutions  in  the  Territory  of  Alaska,  includbur 
necessary  clothing  and  medical  aid.  discharge  gratuities  provided 
by  law  and  transportation  to  place  <rf  conviction  or  place  of  bona 
fide  residence  in  the  United  States,  or  such  oUier  place  within  the 
United  States  as  may  be  authorised  by  the  Attorney  Oeneral;  and 
including  rent,  repair,  alteration,  apd  maintenance  of  buildings 
and  the  maintenance  of  prisoners  therein,  occupied  under  author- 
ity of  sections  4  and  8  of  the  act  of  May  14,  1930  (UJ3.C..  Supp.  VI. 
title  18,  sec.  686):  support  of  prisoners  becoming  insane  during 
imprisonment,  and  who  continue  insane  after  expiratlcm  of  sen- 
tence, who  have  no  friends  to  whom  they  can  be  sent;  shipping 
remains  of  deceased  prisoners  to  their  friends  or  relatives  in  the 
United  States,  and  interment  of  deceased  prisoners  whose  remains 
are  unclaimed;  expenses  inctured  in  identifying,  pursuing,  and 
returning  escaped  prisoners  and  for  rewards  for  their  recaptxire; 
and  for  repairs,  betterments,  and  ImpovemenU  of  United  States 
Jans,  including  sidewalks.  $1,400,000:  PrtwHded.  That  a  rep<Mt  bs 
submited  to  Congress  on  the  first  day  of  the  next  regular  session 
showing  the  names  of  the  persons  employed  hereunder,  the  annual 
rate  of  compensation  paid  to  each,  together  with  a  descrlpUon  of 
their  dutiea. 

The  amendment  was  agreed  to. 

The  next  amendmoit  was,  under  the  heading  "  Title  m — 
Department  of  Commerce.  Bureau  of  Lighthouses  ",  on  page 
73.  line  12.  before  the  word  "  at ".  to  strike  out  "  purchased  " 
adid  insert  "  purchase  ",  so  as  to  read: 

General  ezpensee:   Por  supplies,   including  replacement  of  and 
necessary  additions  to  exisUog  equipment,  repairs,  maintenance, 
and  incidental  expenses  of  lighthouses  and  other  lights,  beacons, 
buoyage,  fog  slgnalB.  Ughting  of  rivers  heretofore  authori«d  to  be 
Lighted,   light   veseelB,   other  aids   to   navigation,   and   lighthouse 
tenders,  including  the  establishment,  repair,  and  improvwnent  or 
beacons  and  day  marks,  and  purchase  of  land  for  same:  establish- 
ment of  post  lights,  buoys,  submarine  signals,  and  fog  slgMls; 
establishment  of  oil  or  carbide  houses,  not  to  exceed  $10,000:  Pro- 
vided, That  any  oil  or  carbide  house  erected  hereunder  shall  not 
exceed  $1,000  in  cost;  consteuction  erf  necessary  outbuildings  at  a 
cost  not  exceeding  $1,000  at  any  one  Ught  station  in  auy  fisojl 
year,  improvement  of  grounds  and  buildings  connected  with  light 
sUtions  and  depots;  restoring  light  stations  and  depots  and  buUd- 
ings  connected  therewith:  Provided  further,  That  such  restoration 
BhaU  be  limited  to  the  original  purpose  of  the  structures;  wages 
of  persons  attending  post  Ughts;  temporary  employees  and  field 
force  while  engaged  on  works  of  general  r^»alr  and  maintenance, 
and  laborers  and  mechanics  at  lighthouse  depots;  rations  and  pro- 
visions or  coounutatlon  therecrf  for  working  parties  in  tbe  flMd. 
officers  and  crews  of  light  vessels  and  tenders,  and  affiolals  and 
other  authoriaed  persons  of  the  Lighthouse  Service  on  duty  on 
board  of  such  tenders  or  vesssls,  and  money  accruing  from  commu- 
tation for  rations  and  provisions  foe  the  above-named  persons  on 
board  of  tendws  and  Ught  vessels  or  in  working  parties  in  the  field 
may  be  paid  on  proper  vouchers  to  the  person  having  charge  of 
the  mess  of  such  vessel  or  party:  not  exceeding  $2,000  for  packing. 
crating   and  transporting  personal  household  ^ects  oC  smpU^ees 
when  transferred  from  oos  adLclal  statton  to  aootbsr  for  per- 
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■tuMOt  datr  ymihmm  at  roMMr  boots.  atUklam,  nibb«r  gUtrtM, 
and  eoftU.  caps,  and  apraiM  for  •tawartla'  departmento  on  i  oumIk; 
rvlmbunement  under  rule*  pnaexlbcd  by  the  Becntaiy  at  Ctma- 
merc«  of  kwpen  of  light  stations  and  masters  of  light  vesaela  and 
of  lighthouse  tenders  for  rations  and  prortalons  and  dothlnf  fur- 
nlahed  si&tpvreekcd  parsons  wbo  may  ba  temporarily  provided  for 
by  timm.  not  eac— dtng  In  aU  ••.OOO  In  any  fiscal  ymr.  fuel,  light, 
and  r«nt  of  quarters  where  necessary  for  keepers  of  llghthoxues; 
purchase  of  land  sites  for  fog  signals:  rent  of  necessary  ground 
for  all  such  lights  and  beacons  as  are  for  temporary  use  or  to 
■wk  etaangeatole  ebannsls  aod  which  la  consequence  cannot  be 
made  permanent;  rent  of  oOeea.  depota.  and  wharves;  traveling 
iitiisMes.  tn*'^'i<*'"g  travel  for  the  ezamlnatloos  authorlaed  by  the 
act  entitled  "An  act  to  provide  for  retirement  for  disability  In  the 
Ltehthouse  Service  ".  approved  Mar^  4.  1925  (U^.C^  title  S3,  sec. 
765):  mileage:  Ubrary  books  for  light  stations  and  vessels,  and 
technical  books  and  periodicals  not  exceeding  •1,000;  traveling  ex- 
penses of  teachers  while  actually  onployed  by  States  or  private 
petaoiH  to  instnaet  the  children  at  keepers  of  lighthouses;  all  other 
contingent  expensce  oi  district  ofllces  and  depots.  Including  the 
purchase  of  provisions  for  sale  to  lighthouse  keepers  at  Isolated 
stations,  and  the  appropriation  reimbursed;  piirchase  at  not  to 
^urii^  •3.000,  exchange,  maintenance,  operation,  and  repair  ot 
motor-propelled  passenger-carrying  vehicles  for  oflAciat  use  in  field 
work;  payment  of  rewards  for  apprehension  and  convletkui,  or 
for  Information  helpful  to  the  apprehension  and  conviction  of 
persons  found  interfering  with  aids  to  navigation  maintained  by 
the  Ughthovise  Service,  in  violation  of  section  0  of  the  act  oS  May 
14.  lOOe  (U.5.C,  title  as,  sec.  791 ):  $S.7Sa.M0. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bureau 

of  Fisheries  ".  on  iwge  83.  line  3,  to  strike  out  "  $58,840  " 

and  insert  "  $57,125  ".  so  as  to  read: 

Fishery  industries:  For  collection  and  compilation  of  statistics 
of  the  fisheries  and  the  study  of  their  methods  and  relations,  and 
the  methods  of  preservation  and  utilization  of  fishery  products. 
including  pay  of  permanent  employees  not  to  exceed  •M.370,  com- 
pensation of  temporary  employees,  travel,  and  preparation  of  re- 
ports, including  temporary  employees  in  the  District  of  Coliun- 
bta  not  to  exceed  $1,800.  and  all  other  necessary  expenses  In  con- 
nection therewith.  Including  the  purchase  (not  to  exceed  $£00), 
^y«»i»ifcn^  maintenance,  repair,  and  operation  of  motor -propelled 
passenger-carrying  vehicles  for  ofllclal  use  in  the  field  work,  of  the 
JKucftu  oi  Fisheries.  $67,135. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  83.  after  line  22,  to 


Knforeement  of  black  baas  law:  To  enable  the  Secretary  of 
CJommeroe  to  carry  into  effect  the  act  enUtled  "An  act  to  amend 
tbe  act  entitled  'An  act  to  regulate  Interstate  tranqwrtation  of 
bUek  baas,  and  for  other  porpoees'.  api^roved  May  ao,  1936" 
(UB-C  Bupp.  VI.  Utle  16.  seca.  851-660),  vpptonA  July  2,  1930 
(48  Stat.,  pp.  846-^7).  $13,715.  of  which  not  to  exceed  $1,030  may 
be  eBpotded  for  Tp^nr^rt^i  servlcea  in  the  District  of  Columbia. 

■nie  amendment  was  agreed  to. 

Tttb  next  amendment  was.  on  page  84,  after  line  12.  to 

Insert: 

Surrer  of  fishes.  Stata  of  Mlwlsalppl:  For  continuing  the  sur- 
fer of  the  fishes  and  fisheries  In  the  State  of  Mississippi,  here- 
tolore  undertaken  by  the  State  game  and  fish  commission  in 
ooopuratlon  with  the  Bureau  of  Flsberles.  $3,750.  to  be  tmme- 
dlately  available. 

Tile  amendment  was  agreed  ta 

Tlie  next  amexidment  was,  under  the  subhead  "Patent 
OOoe".  on  page  85.  line  12.  after  the  word  "exceed",  to 
strike  oat  **  $25,000  "  and  insert  "  $30,000  ".  so  as  to  read: 

Salarlee:  For  the  Commissioner  of  Patents  and  other  personal 
MTTlces  m  the  District  of  r>^^i.,«iKt«.,  g3.831.B31:  Providtd.  That 
of  the  amount  beretn  appropriated  not  to  eaceed  $30,000  may  be 
used  for  special  and  temporary  services  of  typists  oertUted  by  the 
Civil  Servloe  Oaacunlsslon,  who  may  be  employed  In  such  nuinbers. 
at  $4  par  diem,  as  may,  in  the  Judgment  of  the  Commissioner  of 
Patanta.  be  neosesary  to  keep  currwU  the  work  of  furnishing 
manuscript  copies  of  recorda. 

Mr.  McKSLLAR.  Mr.  President,  I  desire  to  have  that 
amendment  rejected,  because  in  copsring  the  biU  a  mistake 
was  made.  Tbe  amendment  ought  to  be,  in  line  23  to 
strike  out  "  $25,000  "and  insert  "  $30,000." 

TlM  Vies  PRESIDENT.  The  qiuestion  is  on  agreeing  to 
the  amendment  of  the  committee, 

Tte  amendment  was  rejected. 

Mr.  McKBLLAR.  Now.  Mr.  President,  In  order  to  carry 
out  the  intent  at  the  amendment  Just  rejected,  I  move  to 
strike  out  "  $25.000  •*  in  line  23  and  insert  "  $30,000." 

Tbe  VICE  PRESIDENT.    Tbe  amendment  win  be  stated. 
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The  Chht  Clebk.    On  page  85,  line  23,  after  the  words 
Patent  Office  ".  it  is  proposed  to  strike  out  "  $25,000  "  and 
ilisert  "  $30,000  ".  so  as  to  make  the  paragraph  read: 

For  purchase  of  law,  professional,  and  other  reference  books 
■kid  publications  and  scientific  books,  including  their  exchimge, 
and  expenses  of  transporting  publications  of  patents  issued  by 
the  Patent  Office  to  foreign  governments,  directories,  and  fc* 
other  contingent  and  miscellaneous  expenses  of  the  Patent  Oflice, 
$$0,000. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  United 

tes  Shipping  Board  Bureau  ",  on  page  97,  line  16,  before 

sees.",  where  it  occurs  the  first  time,  to  strike  out  "  26  " 

d  insert  "  46  ",  so  as  to  read: 

Salaries  and  expenses:  To  carry  out  the  provisions  of  the 
pplng  Act,  1916,  as  amended,  and  the  Merchant  Marine  Acts 
c^  1920  and  1928.  as  amended  (U  S.C..  title  46,  sees.  804,  305.  861- 
8  59:  supp.  VI,  title  46.  sees.  891-891X,  act  of  June  16,  1933.  48 
Etat.,  298;  Executive  Order  No.  6166,  Jvine  10.  1933),  Including 
t  le  compensation  of  attorne3rs,  offloers,  naval  arcliitects,  special 
etperts,  examiners,  and  clerks,  one  technical  expert  in  connection 
vlth  construction  loon  fund,  at  not  to  exceed  $10,000  per  annum, 
smd  other  employees  in  the  District  of  Columbia  and  elsewhere; 
^d  for  other  expenses  of  the  Bureau,  including  the  rental  of 
c  uarters  outside  the  EHstrlct  of  Columbia,  traveling  expenses  of 
( mployees  of  the  Bureau,  while  upon  official  business  away  trom. 
ttieir  designated  posts  of  duty.  Including  attendance  at  meetings 
c  r  conventions  of  members  of  any  society  or  association,  the 
forpose  of  which  is  of  interest  to  the  development  and  mainte- 
rance  of  an  American  merchant  marine,  when  incuri-ed  on  the 
\Tltten  authority  of  the  Secretary  of  Commerce,  and  for  the 
employment  by  contract  of  expert  stenographic  reporters  for  its 
cfflclal  reporting  work,  $219,216,  of  which  amount  not  to  exceed 
4  205i>57  may  be  expended  t<x  personal  services  in  the  District  of 
( Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  100,  line  20,  after  the 

■\  ?ot6s  "  United  States  Shipping  ",  to  Insert  "  Board  ",  so  as 

to  read: 

No  part  of  the  sums  appropriated  in  this  act  shall  be  Uffed  to 
pay  the  compensation  of  any  attorney,  regular  or  special,  for  the 
I'nlted  States  Shipping  Board  Bureau  or  the  United  States  Shlp- 
I  Ing  Board  Merchant  Fleet  Corporation  unless  the  contract  of 
e  inployment  has  been  approved  by  the  Attorney  General  of  the 
t  nited  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  101,  line  8,  after  the 
^  rord  "  oil ",  to  strike  out  "  or  "  and  insert  "  of  ",  so  as  to 
lead: 

No  part  of  the  funds  of  the  United  States  Shipping  Board  Mer- 
chant  Fleet  Corporation  shall  be  available  during  the  fiscal  year 
1 936  for  the  purchase  of  any  kind  of  fuel  oU  of  foreign  production 
1 3r  Issue,  delivery,  or  sale  to  ships  at  points  either  in  the  United 
{ tates  or  Its  possessions,  where  oil  of  the  production  of  the  United 
I  tates  or  its  possessions  Is  available,  if  the  cost  of  such  oU  com- 
]>ared  with  foreign-oil  costs  be  not  unreasonable. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  under  Title  IV — ^Department 
( if  lAbOT— on  page  102,  line  22,  after  the  words  "  in  all ". 
to  strike  out  "  $53,000  "  and  insert  "  $57,100  ",  so  as  to  read: 

I  Contingent  expenses:  For  contingent  and  miscellaneous  ez- 
^nses  of  the  offices  and  bureaus  of  the  Department,  for  which 
appropriations  for  contingent  and  miscellaneous  expenses  are  not 
opeclflcally  made.  Including  the  piirchase  of  stationery,  furniture. 
I  nd  repalzB  to  the  same;  carpets,  matting,  oll-cloths,  flJe  cases. 
i  owds,  ice,  te-ooms,  soap,  sponges,  laundry,  street-car  fares,  not 
( xceedlng  $200;  lighting  and  heating:  purchase,  exchange,  maln- 
tsnance,  and  repair  of  motorcycles  and  motor  trucks;  malnte- 
iianoe,  operation,  and  repair  of  a  motor -propelled  passenger- 
<arrylng  vehicle,  to  be  \]aed  only  for  official  purposes;  freight  and 
<zpres8  charges;  new^>aper  clippings,  not  to  exceed  $1,800;  postage 
1  o  foreign  countries,  telegraph  and  telephone  service,  typewriters, 
I  ddlng  machines,  and  other  labor-saving  devices;  purchase  of  law 
IocAb,  books  of  reference,  newspapers,  and  periodicals,  not  ex- 
(eeding  $5,150:  in  sU.  $57,100;  and  in  addition  thereto  such  sum 
IS  may  be  necessary,  not  In  excess  of  $25,000.  to  facilitate  the 
J  turchase.  throtigh  the  central  purchasing  office  as  provided  in 
1  he  act  approved  June  17,  1910  (U.S.C..  title  41.  sec.  7f,  of  certain 
I  upplies  for  the  Immigration  Service,  shall  be  deducted  from  the 
< ippropriation  "Salaries  and  expenses.  Immigration  and  Natvirali- 
]  atlon  Service  ",  made  for  the  fiscal  year  1935  and  added  to  the 
I  ippropriation  "  Contingent  expenses.  Department  of  Labor  ",  for 
1  hat  year;  and  the  total  s\im  thereof  shall  be  and  constitute  the 
I  |»|wopnatl<m  for  contingent  tsxpenan  for  the  Department  of 
;  iftbor.   to    be   expended    through    the    centred    purchasing    office 

Division  of  Publications  and  Supplies),  Department  of  Labor. 

Tbe  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  104.  line  2,  after  the 
figures  *'  $185,630  ",  to  insert  a  colon  and  the  following  pro- 
viso: "  Provided,  That  the  salary  paid  to  any  commissioner 
of  conciliation  out  of  this  appropriation  shall  not  exceed  $10 
per  day  ",  so  as  to  read: 

Commissioners  of  conciliation:  To  enable  the  Secretary  of  Labor 
to  exercise  the  authority  vested  In  him  by  section  8  of  the  act 
creating  the  Department  of  Labor  (US.C,  title  5,  sec.  611)  and  to 
appoint  commissioners  of  concUiaUon,  traveling  expenses,  tele- 
eraph  and  telephone  service,  and  not  to  exceed  $14,635  for  personal 
Services  In  the  District  of  Columbia,  $185,630:  Pravid^A.  That  the 
salary  paid  to  any  commissioner  of  conciliation  out  of  this  appro- 
priation shall  not  exceed  $10  per  day. 

Mr.  McKELLAR.  Mr.  President,  as  a  committee  amend- 
ment. I  move  to  strike  out  "  $10  "  and  insert  "  $12," 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chief  Clerk.  On  page  104,  in  the  committee  amend- 
ment, in  line  4,  it  is  proposed  to  strike  out  "  $10  "  and  insert 
"  $12." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "  Immigra- 
tion and  Naturalization  Service  ",  on  page  106,  line  17,  after 
the  word  "exceed",  to  strike  out  "$7,000"  and  insert 
"  $22,600  "  so  as  to  read: 

Salaries  and  expfenses:  For  enforcement  of  the  laws  regulating 
the  immigration  to,  the  residence  In,  and  the  exclusion  and  de- 
portation from  the  United  States  of  illens.  and  persons  subject 
to  the  Chinese  exclusion  laws:   for  enforcement  of  the  laws  au- 
thorizing a  uniform  nile  f<»  the  naturalization  of  aliens;  salaries, 
transportation,   traveling,    and    other   expenses   of   officers,   clerks, 
and   other  employees   appointed  to  enforce   said   laws;    care,  de- 
tention,    maintenance,     transportation,     and    traveling     expenses 
Incident  to  the  deportation  and  exclusion  of  aliens,  and  persons 
subject  to  the  Chinese  exclusion  laws,  as  authorized  by  law,  in 
the  United  States  and  to,  through,  or  In  foreign  countries;  pur- 
chase  of  supplies  and  equipment.   Including   alterations  and  re- 
pairs;  purchase,  exchange,  operation,  maintenance,  and  repair  of 
motor-propelled  vehicles,  including  passenger-carrying  vehicles  for 
official  use  in  field  work:  cost  of  reports  of  decisions  of  the  Fed- 
eral   courts   and   digests   thereof    for   official    use;    verifications   of 
legal  papers;  refunding  of  head  tax.  maintenance  bills,  immigra- 
tion fines,  registry  fees,  reentry  permit  fees,   and  nat\u^llzatlon 
fees,  upon  presentation  of  evidence  showing  conclusively  that  col- 
lection and  deposit  was  made  through  error;  mileage  and  fees  to 
witnesses  subpenaed  on  behalf  of  the  United  States,  and  for  all 
other  expenses  necessary  to  enforce  said  laws,  $8,460,000,  all  to  be 
expended  under  the  direction  of  the  Secretary  of  Labor,  of  which 
amount  not  to  exceed  $477,800  may  be  expended  for  the  salary  of 
the  Commissioner  of  Immigration  and  Naturalization  and  other 
personal  services  in  the  District  of  Columbia,  including  services 
of  persons  authorized  by  law  to  be  detaUed  there  for  duty:  Pro- 
vided  That  not  to  exceed  $46,000  of  the  sum  herein  appropriated 
shall  be  avaUable  for  the  purchase,  including  exchange,  of  motor- 
propelled  passenger -carrying  vehicles:  Provided  further.  That  the 
Commissioner  of  Immigration   and  Naturalization,  with  the  ap- 
proval of  the  Secretary  of  Labor,  may  contract  with  officers  and 
emplovees  stationed  outside   of  the  District  of  Columbia  whose 
salaries  are  payable  from  this  appropriation,  for  the  use.  on  official 
business  outside  of  the  District  of  Coliunbla,  of  privately  owned 
horses,  and  the  consideration  agreed  upon  shall  be  payable  from 
the  funds  herein  appropriated:  Provided  further.  That  not  to  ex- 
ceed  $22,600   of   the  total   amount   herein   appropriated   shaU   be 
avaUable  for  allowances  for  living  quarters,  including  heat,  fuel, 
and  light,  as  authorized  by  the  act  approved  June  26,  1930  (U.S.C, 
supp.  VI,  tlUe  5,  sec.  118a),  not  to  exceed  $720  for  any  person: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "United 
States  Employment  Service",  on  page  109,  line  4,  after 
the  word  "  expenses  ",  to  strike  out  "$1,590,000  "  and  insert 
"  $3  700,000  ";  in  line  5,  after  the  word  "  exceed  ",  to  strike 
out  "  $135,000  "  and  insert  "  $190,000  ";  in  line  7,  after  the 
words  "sum  of",  to  strike  out  "$1,590,000"  and  insert 
"  $3,700,000  ";  and  In  line  8,  after  the  word  "  than  ",  to  strike 
out '"  $1,125,000  "  and  insert  "  $3,000,000  ".  so  as  to  read: 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act 
to  provide  for  the  establishment  of  a  national  employment  system 
and  for  cooperation  with  the  States  In  the  promotion  of  such 
system,  and  for  other  purposes  ",  approved  June  6,  1933;  personal 
services  and  rent  in  the  District  of  Columbia  and  elsewhere; 
traveling  expenses.  Including  expenses  of  attendance  at  meetings 
concerned  with  the  work  of  the  United  States  Employment  Service 
when  specifically  authorized  by  the  Secretary  of  Labor,  law  books. 
books  of  reference  and  periodicals,  printing  and  binding,  supplies 
and  equipment,  telegraph  and  telephone  service,  and  miscellaneous 
expenses,  $3,700,000;  of  which  amount  not  to  exceed  $190,000  shaU 
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be  available  for  personal  services  In  the  department  la  the  Dlstartot 
of  Columbia;  and  of  such  sum  of  $3,7004)00  not  more  than  ^>000^ 
000  shaU  be  apportioned  to  the  SUtes,  and  tbe  remainder  abaU  be 
available  for  aU  other  purposes. 

Mr.  DICKINSON.  Mr.  President  I  think  the  Senator  In 
chaise  of  the  bill  ought  to  make  a  brief  statement  with  refer- 
ence to  this  increase  and  its  purpose.  The  item  is  a  large 
one.  involving  more  than  $2,000,000,  and  it  ought  not  to  be 
acted  upon  just  as  a  matter  of  routine. 

Mr.  McKELLAR.    Mr.  President,  the  facts  about  that 

matter  are  these: 

What  is  known  as  the  "  Wagner  bill ".  a  bill  to  do  away 
with  unemployment,  passed  this  body  and  passed  the  House 
scHne  time  ago.  The  Budget  estimate  for  carrying  that 
bill  into  execution  was  $3,700,000.  For  some  reason  the 
House  cut  down  the  amount  appropriated  to  $1,125,000. 
The  Senate  cMnmittee  recanmends  the  restoration  of  the 
Budget  item,  and  I  hope  the  amendment  will  be  agreed  ta 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  ctunmittee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  110,  after  line  1»,  to 
insert  the  following  additional  section: 

8«c.  2.  That  no  part  of  the  money  appropriated  under  this  act 
shall  be  paid  to  any  person  for  the  filling  of  any  position  for  which 
he  or  she  has  been  nominated  after  the  Senate  has  voted  not  to 
approve  of  the  nomination  of  said  person. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    That  completes  the  ccxnmlttee 

amendments. 

Mr.  McKELLAR.  Mr.  President,  on  page  9,  after  line  22. 
I  offer  the  amendment  which  I  send  to  the  desk  and  ask  to 

have  stated. 
The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  Chief  Clerk.    On  page  9,  after  line  22,  it  is  proposed 

to  insert:  

roaxioN  sasvics  BTTtLDHfO  ruNV 

For  the  puri)oee  of  carrying  Into  effect  the  provisions  of  tte 
-Foreign  Service  Buildings  Act,  19a6^  as  »™«»^^  <?•?£; 
supp.  VL  title  22.  sec.  296).  and  for  each  and  every  object  thereol, 
including  the  Initial  alterations,  repair,  and  furnishing  of  «"nld- 
Ings  heretofore  acquired  under  specific  authorlnttion  of  Congress, 
for  the  use  of  the  diplomatic  and  consular  establishments  tn 
foreign  countries.  $1,165,000,  fiscal  year  1935.  to  remato  available 
until  expended:  Provided,  That  to  extending  approprUUons  far 
the  foregoing  p\irposes,  obligations  shall  not  Ijs  inc^i"«l,'I?J*2? 
wUl  reqxilre  expenditures  in  excess  of  the  total  of  $10,000,000. 
now  authorized  by  law. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  On  page  20,  line  10, 1  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 

The  Chikf  Clerk.  On  page  20,  line  10.  it  is  proposed  to 
strike  out  "$1,044,230"  and  insert  "$1,216,500",  so  as  to 

read:  

omcB   OF  TR>  Airoamr   gsmbui. 

Salaries:  For  the  Attorney  General.  Solicitor  General,  Asslst^t 

to   the    Attorney   General,   and   other    personal    senrloes   in   the 

District  of  Columbia:  $1,216,500. 

Tlie  VICE  PRESIDENT.    Tlie  question  is  on  agreeing  to 
the  amendmait. 
Mr.  DICKINSON.    Bfr.  President,  what  Is  the  purpose  ol 

these  increases? 

Mr.  McKELLAR.  Tlieir  purpose  is  as  stated  by  the  Pren- 
dent.  They  were  submitted  to  the  Budget  and  were  favor- 
ably passed  on.  Tliey  are  far  the  purpose  of  adding  a  num- 
ber of  attorneys  in  the  Department  of  Justice  to  look  after 
the  work  that  has  been  taken  away  from  the  Treasury 
Department  and  assigned  to  the  Department  of  Justice. 

Mr.  DICKINSON.  These  estimates  were  not  brouiAit  to 
the  committee? 

Mr.  McKELLAR.  No :  they  have  come  In  since,  and  I  offer 
this  not  as  a  committee  amendment  but  as  one  offered  by 
me.    I  will  give  the  reasons  for  it. 

At  the  time  of  the  transfer  from  the  Treasury  Department  to  the 
Department  of  Justice  of  the  functions  enumerated  in  Executive 
Ord«r  No.  61«J  it  was  rotighly  eetlmated  that  23  sttomeys  »ndi  16 
stenographors  would  be  required  to  handle  the  tax  litigation.  This 
was  iSs  than  one  half  of  the  total  force  of  the  Civil  Division  In 
the  <rflloe  of  the  General  Ooonsel  which  had  been  performing  the 
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Bowvfvr.  there  tpwe  aetuaUy  tnuMfefred  from  the  per- 
■oond  of  the  Tnamury  Depttrtment  oKily  18  ■ttomeyi  axKl  7  cte- 
nograptaers.  The  Budget  Bureau  allowed  three  MkUtk«ukl  »ttor- 
ueya  at  tS.SOO  out  of  the  reserve  fonds  of  the  Department  of 
Jvistlce.  There  wae  taken  over  with  thi»  personnel  approximately 
one  h«!f  of  the  caaee  pending  In  the  district  courts,  the  xinder- 
•tandlng  being  that  the  balance,  amounting  in  round  numbers  to 
l.aoo  cases,  would  be  taken  over  between  October  10.  1933,  and 
June  30,  1934. 

In  our  regular  estimates  for  IMS  we  asked  for  three  more  attor- 
neys than  we  were  allowed  by  the  Budget  for  1934.  but  we  were 
only  given  the  same  number  as  bad  been  allowed  for  1M4.  Sub- 
sequent to  the  preparation  of  thoee  estimates  and  also  subsequent 
to  the  hearings  before  the  congressional  committee  held  early  In 
December  a  complete  surrey  of  all  the  tax  cases  pending  in  v»- 
rioua  courts  was  completad  by  this  Department.  This  surrey  now 
dearly  ladleatea  that  the  previous  estlmatee  have  been  entirely 
Inartequate 

The  report  of  Vbe  Tnaaury  Department  for  the  fiscal  year  ended 
luns  M.  1938.  showed  that  196  eases  were  tried  in  the  district 
eourta.  There  win  be  from  two  and  one  half  to  three  times  as 
■lany  eases  Aitpcmnd  ot  in  the  dtstrtct  courto  this  fiscal  year 
as  last.  Ttim  will  result  from  the  poUcy  adopted  by  this  Depart- 
ment In  unison  with  the  Treasury  Department  of  accelerating  the 
disposition  of  the  cases. 

Analysis  of  the  cases  taken  over  by  us  shows  that  many  of 
them  bad  been  pending  for  6  or  6  years  or  longer.  The  more 
expediUous  dlspo«ltl<m  o£  these  cases  Is  made  possible,  in  the 
first  place,  by  the  direct  supervision  which  thlB  Department  exer- 
aaaa  over  United  States  attoRMys  and  its  doaer  cootacts  with 
the  eovrts.  and  In  the  second  plaoe  by  reason  at  the  faet  that  the 
rslsastr^  from  the  dockets  of  the  various  district  ooorts  of  the 
thousands  of  prohibition  eaass  has  cleared  the  way  for  the  eet- 
ting  and  H>eedy  dispoeition  of  the  tax  cases.  Because  oi  this 
acceleration  in  order  adequately  to  handle  the  work  which  we 
haw  already  taken  over  it  has  been  necessary  to  anKitnt  ^ht 
additional  attorneys  for  the  preeent  fiscal  year.  Provision  should 
be  made  for  these  attorneys  In  the  193S  estimates.  In  order  to 
take  over  the  1J200  eases  remaining  to  be  transferred  from  the 
Tifsmy  Department  11  addtUoaal  attorneys  win  be  requteed  tt 
thoee  casee  are  to  be  disposed  of  at  the  same  accelorated  rate. 
This  makes  a  total  of  29  attcwneys  required  to  handle  all  the 
work:  that  Is.  those  cases  already  taken  over  and  thoee  remaining 
to  be  takoi  over  by  June  30.  1984.  This  will  mean  that  each 
attorney  will  have  to  carry  on  his  docket  an  average  of  86  cases. 
ec»ne  35  of  which  will  be  acUve — about  the  Mmit  of  the  capacity 
of  an  attorney  to  handle  efflclently. 

It  to  roughly  estimated  that  $125,000,000  are  Involved  In  these 
tax  cases.  Of  this  amount.  $19,000,000  are  involved  in  suits  to 
ooDect  unpaid  taxes.  Srery  one  of  theee  cases  when  brought  to 
a  conclusion  means  the  payment  of  money  into  the  Iteasury.  A 
number  of  these  Individual  cases  involve  several  hundred  thou- 
aaiul  dollars  each.  The  balance  of  the  $136tf>04)00  axe  involved 
m  suits  brought  by  taxpayers  for  refund  of  taxes.  Many  of  them 
have  been  dragging  along  for  years  and  in  every  case  which  Is 
xiltlmately  decided  against  the  Qovemmezit  a  refund  must  be 
made  of  the  taxes  paid,  together  with  6  percent  Interest.  In 
the  past,  experience  has  proved  that  approximately  SO  percent  of 
these  refxmd  cases  have  been  lost — thus  every  dayli  delay  in  the 
bringing  of  these  cases  to  a  conclusion  jaeans  a  loss  to  the  Gov- 
ernment of  between  $6,000  and  $7,000  In  interest. 

Also  the  work  Is  increasing  In  volume.  In  connection  with  the 
work  of  the  Board  of  Tax  Appeals,  there  has  been  an  Increase  in 
the  aiUBber  at  petitions  for  review  filed  in  the  Courts  of  Appeals 
In  the  first  •  months  of  the  current  fiscal  year  of  about  33  percent 
over  the  ntwiber  so  filed  in  the  correepondlng  period  of  the  last 
fiscal  year.  It  la  estimated  that  there  will  be  a  corresponding 
increase  in  ratio  of  new  eases  filed  in  the  district  courts. 

The  work  requires  skilled  attorneys.  We  therefore  ask  far  4  P-6, 
88,800  attomeya.  who  will  aid  in  supervision  and  review  worfc;  13 
P-6.  $5,600,  who  will  handle  the  more  difDciilt  and  complicated 
cases:  and  6  at  P-5.  $4,600.  who  handle  the  cases  of  average  dlfll- 
ottl^  8  a«  F-4.  88»800.  and  4  at  P-S.  88,900,  who  win  handle  the 
less  difficult  cases. 

Bequast  is  being  made  for  96  clark-stenogn^khera.  eonstotlng  of 
6  in  grade  Caf-4.  at  $1,800;  19  In  Caf-3.  $1,620;  and  1  In  Caf-2. 
$1,440.  The  6  in  grade  Caf-4  are  needed  to  perform  aeeretarlal 
dutlae  as  w«Q  ■■  defteal  and  atcnographlc  waric  The  service 
raqulred  of  all  of  thnn  requires  spedai  training  and  skUl.  and  is 
constant  and  exacting.  Ths  number  of  stenographers  required  has 
been  arrived  at  by  an  estimate  of  1  stenographer  for  each  9  attor- 
aeys  engaged  in  the  appellate  court  work  and  2  atenagr«4>her8  for 
eaoh  8  attorneys  sfaged  in  dlatrtct  court  work.  Ckpertenee  has 
proved  that  thto  is  the  ratio  required  to  perform  the  work.  It  has 
been  neoesaarr  In  order  to  meet  that  ratio  and  perform  the  work 
already  transrarred  to  appotnt  seven  addltloaal  stenographers  for 
tbe  present  fiscal  year.  Provision  is  made  in  theee  sstliiiatas  for 
Qts  wwitlnnation  of  their  eam>loymeBt.  Tlie  rematntng  19  stenog- 
raphers are  estimated  as  neoessary  to  maintain  the  same  ratio  for 
the  pcrfonnaiMe  ef  the  work  which  remains  to  he  taken  over. 

Additional  funds  have  been  already  provided  the  Treasury  De- 
partment to  daCray  tbe  oast  of  tts  part  la  the  intensive  drive  wl^ch 
baa  reeantty  been  maugurated  to  collect  taxes.  The  D^Mrtment 
ef  Justloe  must  nlay  an  iaaportant  and  integral  part  in  this  drive 
tt  tt  la  to  be  dfcet^tve.    It  cannot  do  lis  part  iml—  ttaa  funds 
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Mr.  DICKINSON.  There  has  been  no  reduction  in  the 
lumber  of  attorneys  in  the  Treasury  Department? 

Mr.  McKELLAR.  All  the  attorneys  were  not  trans- 
erred;  only  13  were  tnmsf  erred,  and  that  number  is  wholly 
nadequate. 

Mr.  DICKINSON.    What  will  the  attorneys  who  have  been 

landling  tax  cases  in  the  Treasury  Department  do  now 

t  the  cases  have  all  been  turned  over  to  the  Department 

Justice? 

Mr.  McKELLAR.  There  are  other  cases  besides  tax  cases. 
f  course. 

Mr.  DICKINSON.    I  do  not  desire  to  object  to  the  amend- 

ent,  but  I  want  to  make  this  observation,  that  every  time 

ere  is  a  consolidation  of  bureaus,  every  time  there  is  a 
er  of  personnel,  there  is  an  increase  in  personnel — 

mocratic  appointees — paid  for  by  the  taxpayers. 

The  VICE  PRESIDENT.  Tlie  question  Is  on  agreeing  to 
amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

Hie  CHZEr  CuHK.  On  page  20.  line  13,  it  is  proposed  to 
strike  out  "  $8,500  "  and  in  lieu  thereof  to  insert  "  $10,130  ", 
so  as  to  read: 

Books:  Fen-  the  ptirchase  of  law  books,  books  of  reference,  and 
jterlodlcals.  including  the  exchange  thereof,  for  the  Department 
if  Justice,  $10,130:  Provided,  That  not  to  exceed  $2  per  volume 
il  be  paid  for  the  current  and  future  volumes  of  the  United 
Statee  Code,  Annotated. 

Itie  amendment  was  agreed  to. 

Mr.  McKELLAR.    I  offer  another  amendment,  which  I 

nd  to  the  desk. 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair). 
Hie  clerk  will  state  the  amendment. 

The  Chut  Clxrk.    On  page  21,  line  3,  it  is  proposed  to 

strike  out  "  $85,000  "  and  to  insert  in  lieu  thereof  "  $86,000  ", 

so  as  to  read: 

Contingent  expenses:  Poor  stationery,  furniture  and  repairs. 
Boor  coverings  not  exceeding  $1,500,  file  holders  and  cases;  mls- 
sellaneous  erpendltiffes,  including  telegraphing  and  telephones. 
XMtage,  labor,  typewriters  and  adding  machines  and  the  exchange 
thereof  and  repwdrs  thereto,  street-car  fares  not  exceeding  $300, 
oewspapers,  press  clippings,  and  other  necessaries  ordered  by  the 
Attorney  Oeneral;  official  transportation,  including  the  repair, 
maintenance,  and  operation  of  five  motor-driven  passenger  cars, 
one  for  the  Attorney  General,  two  for  general  use  of  the  Depart- 
ment, two  for  the  Division  of  Investigation  for  Investigative  work, 
delivery  truck,  and  motorcycle,  to  be  used  only  for  official  pur- 
I.  and  purchase  and  repair  of  bicycles,  $86,000: 
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Mr.  McKELLAR.  Mr.  President,  I  think,  perhaps,  I 
should  explain  that  amendment.  On  page  8  of  the  bUl 
there  was  stricken  out  this  limitation,  "That  no  part  of 
this  appropriation  shall  be  used  for  allowances  for  living 
quarters,  including  heat,  fuel,  and  light  in  an  amount  ex- 
ceeding $720  ".  and  so  forth.  Tlie  amendment  I  have  Just 
sent  to  the  desk  strikes  out  the  same  limitation  as  it  relates 
to  the  Commerce  Department,  where  conditions  are  similar 
to  those  existing  under  the  other  departments. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.    I  offer  another  amendment 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Cstm  Clkkk.  On  page  21,  line  10,  it  is  proposed  to 
strike  out  "  $275,000  **  and  insert  in  lieu  thereof  "  $282,000  ", 
so  as  to  read: 

Printing  and  binding:  For  printing  and  binding  for  the  De- 
partment of  Justice  and  the  courts  of  the  United  States.  $282,000. 

Mr.  McKELLAR.  Mr.  President,  all  these  amendments 
refer  to  the  same  matter. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.    I  offer  another  amendment. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 


The  Chut  Clerk.  On  page  21,  line  14,  it  is  proposed  to 
strike  out  "  $25,000  "  and  to  insert  in  lieu  thereof  "  $37,000  ", 
so  as  to  read : 

Traveling  and  miscellaneous  expenses:  For  traveling  and  other 
miscellaneous  and  emergency  expenses,  authorized  and  approved 
by  the  Attorney  General,  to  be  expended  at  his  discretion,  $37,000. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.    I  offer  another  amendment. 

The   PRESIDING   OFFICER.     The   amendment   will   be 

stated. 

The  Chief  Clerk.  On  page  30,  lines  20  and  21,  it  is  pro- 
posed to  strike  out  the  words  "  and  not  tp  exceed  $720  for 
any  one  person  ",  so  as  to  read: 

nmrxD  states  cottut  roa  china 

United  States  Court  for  China:  For  salaries  of  the  judge,  district 
attorney,  and  other  officers  and  employees  of  the  United  States 
Court  for  China;  coxirt  expenses.  Including  reference  and  law 
books  Ice  and  drinking  water  for  office  purposes,  not  exceeding 
$1 080  for  allowances  for  living  quarters.  Including  fuel.  heat, 
and  Ught,  as  provided  by  the  act  approved  June  26,  1930  (US.C. 
Bupp  VI,  title  5,  sec.  118a);  traveling  expenses  of  officers  and  em- 
ployees of  the  court,  and  under  such  regulations  as  the  Attorney 
General  may  prescribe  of  their  famlUes  and  effects,  in  going  to 
and  returning  from  their  posts;  preparation  and  transportation 
of  remains  of  officers  and  employees  who  may  die  abroad  or  in 
transit  whUe  In  the  discharge  of  their  official  duties,  to  their 
fOTmer  homes  In  the  United  States,  or  to  a  place  not  more  distant 
for  Interment  and  for  the  ordinary  expenses  of  such  Interment; 
the  expense  of  maintaining  In  China.  American  convicts,  and  per- 
sons declared  Insane  by  the  court,  rent  of  quarters  for  prisoners 
Ice  and  drinking  water  for  prison  purposes.  Including  wages  of 
prison  keepers,  and  the  expense  of  keeping,  feeding,  and  traiis- 
portmg  prisoners  and  persons  declared  insane  by  the  court. 
$42,440. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  on  page  31  I  want  to 
correct  a  typographical  error.  The  words  "  expenses  of  the 
United  States  Courts  "  occur  in  line  12.  when  they  ought  to 
appear  in  line  13,  and  the  words  in  line  13  ought  to  be  put 
back  into  line  12. 

The   PRESIDING  OFFICER.     The   clerk  will   state   the 

amendment. 

The  Chief  Clerk.  On  page  31,  lines  12  and  13  should  be 
transposed  so  as  to  read: 

Marshals,  district  attorneys,  clerks,  and  other  expenses  of  United 
States  courts. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.    I  have  one  more  amendment  to  submit, 
on  page  46,  line  13. 
The  PRESIDINa   OFFICER.    Tte   amendment   will   be 

stated. 

The  Chief  Clerk.  On  page  46,  lifte  13.  It  Is  proposed  to 
strike  out  "  $30,000  "  and  insert  in  lieu  thereof  "  $40,000  "; 
and  In  line  14,  to  strike  out  "  $25,000  "  and  insert  in  lieu 
thereof  "  $35,000  ",  so  as  to  read: 

rZDXaAI.    IMPLOTMXKT   STABILIZATION   BOAU) 

Salaries  and  expenses:  To  enable  the  Secretary  of  Commerce  to 
carry  out  the  provisions  of  the  Employment  Stabilization  Act  of 
1931.  approved  February  10,  1931  (UjS.C.  eupp.  VI,  title  29.  sees. 
48-48g),  Including  personal  services  In  the  District  of  Colimibla 
and  elsewhere,  traveling  expenses,  pxirchases  of  equipment,  furni- 
ture, stationery  and  office  supplies,  printing  and  binding,  repairs 
to  equipment,  law  books,  books  of  reference,  and  other  necessary 
publications,  and  to  procure  by  contract  or  otherwise  any  in- 
formation or  data  concerning  construction  which  may  be  con- 
sidered pertinent,  and  all  other  Incidental  expenses  not  included 
In  the  foregoing  $40,000,  of  which  amount  not  to  exceed  $35,000 
may  be  expended  for  personal  services  In  the  District  of  Columbia. 

The  amendments  were  agreed  to. 

Mr.  McKELLAR.  I  desire  to  suggest  another  amend- 
ment, on  page  56.  

The   PRESIDING    OFFICER.    The    amendment   will    be 

stated. 

The  Chief  Clerk.  On  page  56,  line  8,  after  the  numerals 
"  $36,000  ",  it  is  proposed  to  strike  out  the  colon  and  the  fol- 
lowing proviso: 

ProxHded,  That  the  maximum  allowance  to  any  offlcsr  shall  not 
exceed  $720. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  I  also  move  to  amend  on  page  101, 
line  12. 


The  PRESIDING  OFFICER.    The  amendment  will  be 

The  Chief  Clerk.  On  page  101,  after  line  12,  it  is  pro- 
posed to  insert  a  new  paragraph  as  follows: 

No  part  of  the  funds  of  the  United  States  Shipping  Board  Bu- 
reau or  the  United  States  Shipping  Board  Merchant  Vlmet  CJor- 
poratlon  shall  be  available  for  the  maintenance  of  a  sea  aervloa 
bureau. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  make  a 
brief  statement  in  regard  to  this  amendment. 

The  Sea  Service  Bureau  was  created  during  the  war,  when 
the  United  States,  through  the  Shipping  Board  and  the 
Emergency  Fleet  Corporation,  was  operating  a  very  large 
fleet  of  vessels.  The  Sea  Service  Bureau  really  acted  as  a 
sort  of  recruiting  agency  for  the  Government  actlvltiea  in 
shipping  at  that  time.  The  Bureau  has,  however,  been  con- 
tinued despite  the  fact  that  the  need  for  it  has  practically 
disappeared.  The  law  has  alwaj^  provided  that  United 
States  shipping  commissioners,  under  the  Commissioner  of 
Navigation,  should  provide  the  facilities  for  the  registration 
of  seamen,  and  certify  them  to  sail  on  American  vessels. 
The  maintenance  of  the  Sea  Service  Bureau  Is  a  duplication 
of  this  service  required  by  law. 

On  numerous  occasions  the  Senate  has  adopted  an  amend- 
ment similar  to  that  now  offered  by  the  Senator  f rOTti  Ten- 
nessee, but  it  has  on  every  occasion  been  eliminated  in 
conference.  I  sincerely  trust  that  it  will  be  possible  at  this 
time  for  the  Senate  conferees  to  insist  successfully  upon  this 
amendment,  and  that  we  may  be  relieved  from  this  war- 
time incubus  of  the  Sea  Service  Bureau,  and  thus  prevent 
the  unnecessary  expenditure  of  money  for  that  purpose. 

Mr.  McKELLAR.  Mr.  President,  I  am  in  sympathy  with 
the  amendment,  and  shall  do  all  I  can  to  have  it  retained 
in  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  I  send  another  amendment  to  the  desk, 
which  is  merely  for  the  purpose  of  making  this  particular 
provision  of  the  bill  conform  to  other  provisions  of  the  Mil 
relating  to  the  $720  limitation. 

The  Chief  Clkxk.  On  page  106.  line  20.  it  Is  proposed  to 
strike  out  the  words  "  not  to  exceed  $720  for  any  person  *', 
so  as  to  read: 

Provided  further.  That  not  to  exceed  $23,000  of  the  total  amount 
herein  appropriated  shall  be  available  for  allowanoes  for  Uvlng 
quarters,  deluding  heat,  fuel,  and  light,  as  authorized  by  the  act 
approved  June  26,  1930  (U£.C..  supp.  VI,  tlUe  6.  sec.  118a) : 

The  amendment  was  agreed  to. 

Mr.  GEORGE.    Mr.  President,  I  submit  an  amendment, 

which  I  send  to  the  desk.  _  ,   _.  .     .,. 

The  PRESIDING  OFFICER.    The  clerk  will  state  the 

amendment 

The  Chief  Clerk.  On  page  38,  line  8,  before  the  period. 
it  is  proposed  to  insert  a  colon  and  the  following  proviso: 

Provided  further.  That  no  part  of  the  prison  Indxistries  wm-klng 
capital  fund,  during  the  fiscal  year  ending  June  80,  1935.  shall  be 
used  for  the  purchase  of  yam  from  private  indiistry  for  the  manu- 
facture of  cotton  duck  or  for  the  cost  of  operating  any  marhlna 
used  In  the  manufacture  of  cotton  textiles  for  more  than  30  hours 
in  any  week. 

Mr.  McKELLAR,    I  have  no  objection  to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER-  If  there  be  no  further 
amendment  to  be  offered,  the  question  is  on  the  engrossment 
of  the  amendments  and  the  third  reading  of  the  biU. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

CONSOLIDATIOH   OF   EXECUTIVE    AGEHCXE8    EHCAGXD    Of    KMFOICB- 
MENT  or  THE  nrtERWAL  RBVENXTK  LAWS    (HJJOC.  »0.   SSI) 

The  PRESIDING  OFFICBR  (Mr.  Byrd  in  the  chair)  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  and,  with  the  accompanying 
pi^)er,  referred  to  the  Committee  on  Finance  and  ordered  to 
be  printed,  as  follows: 


I 
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To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  1  of  title  m  of  the 
act  of  March  20.  1933  ich.  3,  48  SUt.  8.  16).  I  am  transmit- 
ting herewith  an  Executive  order  consolidating  the  executive 
agencies  which  are  engaged  in  the  enforcement  of  the 
internal-revenue  laws. 

The  need  for  such  a  consolidation  at  this  time  springs 
primarily  from  the  repeal  of  the  eighteenth  amendment. 
The  tax  ^p^  enforcement  agencies  of  the  Government  should 
be  reorganized  in  harmony  with  the  changes  which  have 
occurred  in  the  laws  relating  to  the  manufacture,  transpor- 
tation, and  sale  of  intoxicating  liquors.  The  changes  made 
by  this  order  will  permit  a  more  efficient  administration  of 
the  internal-revenue  laws  as  well  as  the  laws  carrying  out 
the  iMTotectlve  features  of  the  twenty-first  amendment. 

Because  of  the  obvious  desirability  of  accomplishing  the 
proposed  changes  at  the  earliest  possible  moment.  I  recom- 
mend that  the  order  be  given  consideration  by  Congress  with 
a  view  to  the  enactment  of  a  joint  resohitlon  making  its 
provisions  immediately  effective. 

FRAmCLDf  D.  ROOSXVXLT. 

Tn  Wkitk  Hotjsk.  March  10.  19Zi. 

TkVmmKD  CUOM  OM  BKRALF  OF  THX  PAFAGO  IVOXAKS 

Mr.  ASHTJRST.  Mr.  President,  thousands  of  persons  in 
southern  Arizona  have  for  some  months  been  aroused,  and 
quite  naturally  so,  over  an  attempt  being  made  to  induce 
Congress  at  its  present  session  to  recognize  claims  that  are 
advanced  on  behalf  of  the  Papago  Indians  to  a  fee  simple 
title,  antedating  1853.  to  2.305.272  acres  of  land  in  a  region 
bounded  by  the  Colorado  River,  the  Gila  River,  the  Mexican 
border,  and  the  Santa  Cruz  Valley. 

The  enterprise,  which  a  small  group  of  attorneys  has  In 
hand,  was  initiated  under  the  pretext  of  helping  a  semi- 
nomadic  Indian  tribe  in  the  area.  Under  the  contract  the 
lawyers  are  to  get  10  percent  of  lands,  or  an  equivalent  value 
in  cash,  if  Congress  vests  title  in  the  Indians. 

Hie  area  immediately  involved  amounts  to  2.305.272  acres, 
\>aX  if  the  attorneys  are  successful  in  securing  title  to  the 
Indians  for  this  area,  it  Is  regarded  as  certain  that  this 
case  will  be  considered  a  test  case,  and  an  attempt  will  be 
made  to  secme  title  to  Indians  in  16.000,000  acres  in  south- 
western Aiiaona,  a  region  embracing  cities  and  towns,  im- 
proved farms,  and  other  valuable  property  held  by  white 
pecq;>le.  In  abort,  it  appears  that  an  attempt  is  imder  way 
to  invalidate  the  title  to  virtually  all  real  property  and 
mineral  claims  in  a  large  part  of  the  State  of  Arizona. 

If  Congress  should  accede  to  the  demands  of  the  legal 
representatives  of  the  Indians  in  this  case,  a  precedent  would 
be  set  which  might  lead  to  {facing  in  jeopardy  the  title  to 
much  of  the  land  in  Southwestern  States. 

Mr.  President,  I  now  recur  to  page  2859  of  the  Rkcord 
of  the  proceedings  of  the  Senate  of  February  20  last,  where 
I  said: 

n  ts  not  news  when  I  tell  the  Senate  that  now.  and  for  some 
montba  p^st.  hovering  over  erery  department  of  the  OoTernment 
lUce  obaccn*  barples,  lUie  foul  btusards.  are  lobbyUta.  graftera, 
pteoe  hunt«rs.  favor  seekers,  with  aontid  and  seemingly  unap- 
peasable rapacity. 

Bfr.  President.  I  aslc  to  have  printed  in  the  Rscoas  at  this 
juncture  in  my  remarks  a  brief  and  statement  of  protest. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Hie  brief  and  statement  are  as  follows: 

BBZBT   AMD   STATSMSNT   Df   SUPKttT  OT   PlOTCST 

A  great  injustice  ha«  been  done  to  the  State  of  Arizona  and  Ita 
residents  and  cttlaens  by  reason  of  the  withdrawal  order  of  October 
28.  1032.  made  by  Secretary  of  the  Interior  Ray  Lyman  Wilbiir. 
tempcomrUy  withdrawing  certain  Papago  Indian  lands  from  min«fal 
enUy.  The  matter  Is  of  such  importance  that  the  undersigned 
have  made  a  stndy  and  present  this  brief  and  statement  in  behaU 
of  the  State  of  Arlaona.  Its  resldenta  and  dtlaens. 
The  withdrawal  order  above  referred  to  provides  that: 
••  •  •  •  All  Pap«^o  Indian  lazids  covered  toy  Sxecutlve  order 
Off  February  1.  Itl7.  be  tnnpararlly  withdrawn  frou  aU  forms  of 
■alnaral  entry  w  datm  under  the  pubUc  land  mining  laws  until 
further  notice,  pursuant  to  the  authority  foimd  In  section  4  of  the 
aei  of  IferA  S.  IM?  (44  Btafe JU  1S47) ;  tn  order  that  Oongreas  may 


consider  the  claim  of  the  Indians  to  the  mineral  rights  within 
thoee  lands." 

A  copy  or  the  withdrawal  order  ts  attached,  marked  "  exhibit  A." 

We    respectfully    submit    that: 

(a)  The  withdrawal  order  is  in  direct  violation  of  an  under- 
standing and  agreement  between  the  Government  of  the  United 
States  and  the  State  of  Arizona,  pursuant  to  which  the  Papago 
Indian  Reservation  was  created. 

(b)  The  withdrawal  order  is  illegal,  being  outside  the  powers 
of  the  Secretary  aa  conferred  by  the  provisions  of  said  section  4 
of  the  act  of  March  3,  1927  (44  SUti.  1347). 

(c)  The  Papago  Indian  Reservation  was  created  by  Executive 
order  of  February  1.  1917,  with  the  specific  understanding  that 
the  lands  therein  contained  be  "  subject  to  exploration,  location, 
and  entry  under  existing  mining  laws  of  the  United  States 
•  •  •  and  shall  continue  to  be  subject  to  such  exploration, 
location,  and  entry,  notwithstanding  the  creation  of  this  reserva- 
tion."    (Excerpt  from  Executive  order.) 

(d)  The  attorneys  purporting  to  represent  the  Papago  Indians. 
l.e.,  Eugene  L.  Gravee.  of  Los  Angeles;  C.  Bascom  Slemp  and 
C.  C.  Calhoun,  of  Washington.  D.C.,  have  a  contract  expiring 
Pebruary  1934,  alleged  to  have  been  made  with  a  council  repre- 
senting the  Papago  Tribe,  but  which  In  fact  represented  a 
minority.  That  said  contract  provides  for  a  10-percent  fee  plus 
expenses  to  said  attorneys  "  from  any  funds  or  property  which 
may  be  recovered  for  said  Indians  •  •  •."  That  the  object  of 
said  attorneys  ts  not  only  to  establish  title  to  the  mineral  rights 
in  the  Papago  Indians  within  the  reservation  but  also  title  to 
other  lands  without  the  reservation,  based  on  so-called  "  Pueblo 
rtghts.- 

(e)  The  Papago  Indians  do  not  and  never  did  have  any  title 
to  the  lands  or  minerals  therein,  either  within  or  without  the 
said  reservation,  as  will  hereinafter  be  shown  by  reference  to  the 
Gadesden  Treaty  and  court  decisions. 

(f)  The  withdrawal  order  has  been  and  Is  now  depriving  citi- 
zens and  residents  of  Arizona  from  entering  upon  said  reserva- 
tion and  exercising  their  legal  rights  in  the  prospecting  and 
locating  of  mineral  lands. 

CREATION  OF  PAPAGO  INDIAN  RESERVATION 

The  Papago  Indians,  at  the  present  time,  have  three  reserva- 
tions, the  San  Xavler  Reservation  on  the  outskirts  of  Tucson, 
Ariz.,  created  In  1878:  a  small  reservation  adjoining  the  Pima 
Indian  Reservation  at  Sacaton,  Ariz.,  and  the  main  Papago 
Reservation  in  Pima  County.  Ariz.,  extending  south  from  Casa 
Grande,  Ariz.,  to  the  Mexlcftn  Border.  We  refer  herein  prlmarUy 
to  the  main  reservation. 

The  main  Papago  Reservation  was  created  by  Executive  order 
January  14.  1916.  following  negotiations  between  President  Wilson, 
Arizona's  representatives  in  Congress,  and  George  W.  P.  Hunt,  then 
Governor  of  Arizona.  This  Executive  order  was  revoked  and  super- 
seded by  the  Executive  order  of  Pebruary  1.  1917.  and  the  retier- 
vation  thus  created  consisted  of  two  large  tracta.  separated  by  a 
strip  of  public  domain  about  6  miles  wide,  commonly  referred  to 
as  the  "e-mile  strip."  By  the  act  of  February  21.  1931  (46  Stat. 
1202) ,  all  of  the  vacant  public  lands  within  the  G-mile  strip 
were  added  to  the  reservation.  The  main  reservation  when  created 
containing  2,205.474  acres,  to  which  was  added  the  6- mile  strip, 
containing  an  additional  358.500  acres. 

The  Executive  order  ref^red  to  read.  In  part,  as  follows; 

"  The  foregoing  reservation  is  hereby  created  with  the  under- 
standing that  all  mineral  lands  within  the  reservation  which  have 
been  or  which  may  be  shown  to  be  such  and  subject  to  explora- 
tion, location,  and  entry  under  existing  mining  laws  ot  the  United 
States  •  •  •  shall  continue  to  be  subject  to  such  exploration 
and  entry,  notwithstanding  the  creation  of  this  reservation." 

Also,  the  act  of  February  21.  1931  (46  Stat.  1202).  above  referred 
to.  creating  the  6-mile  strip,  provided  that  this  addition  was 
made  "  exclusive  of  a  tribal  right  to  the  minerals  therein  ",  and 
further  provided  that  "  all  such  lands  shall  be  subject  to  dispo- 
sition under  the  mining  laws  as  provided  In  the  Executive  order 
at  Pebruary  1.  1917.  creating  the  Papago  Indian  Reservation." 

It  Is  clear  that  at  the  time  the  reservation  was  created  it  was  not 
the  Intent  to  vest  the  title  to  minerals  In  the  Papago  Indians,  or 
even  for  their  benefit;  but,  on  the  contrary,  it  was  made  plain  that 
the  mlnersUs  therein  should  be  subject  to  appropriation  under  the 
mining  laws.  If  It  had  been  the  Intent  to  apply  lea;sin^  laws,  or 
special  Jurisdiction  of  the  Interior  Department,  or  the  Commis- 
sioner of  Indian  AfTalrs,  it  would  have  been  then  provided,  as  in 
the  case  of  other  reservations.  The  Commissioner  of  Indian  Affairs 
recognized  that  the  Papago  Indians  had  no  Interest  in  the  min- 
erals, but  that  the  same  were  open  to  mineral  entry  under  the 
mining  laws,  as  shown  In  his  letter  of  March  27,  1916.  to  the  Sec- 
retary of  the  Interior.  In  which  he  said: 

"  I  have  examined  carefully  the  existing  regulations  pertaining 
to  mineral  lands  on  the  public  domain  for  the  purpose  of  ascer- 
taining whether  such  regulations  are  applicable  to  the  Papago 
Reservation,  and  I  believe  that  they  may  well  be  applied  to  the 
leservatlm.  provided  opp<Mrtunity  Is  given  the  Indian  OOlce  to 
InvesiUgate  all  applications  lor  mill  sites,  in  order  that  proper 
protection  may  be  afforded  the  Indians  in  connection  with  their 
water  rights. 

"  The  Commissioner  of  the  General  Land  Office  has  expressed  a 
willingness  to  advise  this  office  of  all  applications  and  entries  for 
nUning  claims  covering  lands  within  the  Indian  reservation,  in 
order  that  the  Indian  Office  may  investigate  the  bona  fides  of 
laiaeral  cislmanta  prior  to  Mtm  Issuance  at  patoit.     IX  this  course 
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Is  followed,  of  which  I  approve,  and  in  addition,  the  suggestion  as 
to  mill  sites  observed,  I  believe  that  ample  protection  will  be  given 
the  Indians  in  the  occupation  and  use  of  their  nonmineral  lands. 
Under  the  mining  laws  and  regulations,  applications  for  mill  sites 
may  cover  lands  not  mineral  and  not  necessarily  contiguous  to 
mineral  lands."     (Italics  ovirs.) 

This  was  approved  by  the  Commissioner  of  the  General  Land 
Office  April  1.  1916.  and  by  the  First  Assistant  Secretary  April  19, 
1916.  The  mill  sites  referred  to  are  nonmineral  locations.  Could 
the  United  States  Government  make  Itself  more  plain? 

WHAT  WAS  TH«  XTNDKBSTANDING  BETWEEN   THE   UNITED   STATES   GOVSBN- 

MENT   AND  ARIZONA? 

At  the  time  of  the  Executive  order  of  Pebruary  1.  1917,  creating 
the  Papcigo  Reservation,  the  representatives  of  Arizona  in  Congress 
were  Senators  Marcus  A.  Smith  and  Henry  F.  Ashurst.  and  Rep- 
resentative Carl  Hayden.  They  evidenced  a  deep  Interest  in  the 
creation  of  the  proposed  reservation,  and  particularly  as  to  reser- 
vation of  minerals  to  permit  appropriation  under  the  mining 
laws. 

The  attitude  of  Senator  Smith  on  the  general  subject  is  made 
clear  from  his  remarks  appearing  on  page  1632.  volume  51.  part  2, 
Congressional  Record,  Sixty-third  Congress,  second  session,  De- 
cember 17,  1913.  January  21.  1914.     He  stated: 

"Mr  President,  I  do  not  like  the  principles  which  recognize, 
without  further  consideration,  the  right  of  the  Executive,  by  a 
mere  order,  to  extend  an  Indian  or  any  other  reservation  so  as 
to  Include  mineral  ground  or  mineral  lands.  I  think  every  order 
made  by  a  President  that  has  extended  an  Indian  reservation  over 
mineral  lands  is  to  that  extent  absolutely  void     •     •     •." 

Representative  Hayden  made  himself  very  clear  to  the  Secretary 
of  the  Interior.  In  a  letter  dated  December  31,  1915  (Congressional 
Record,  Appendix,  p.  247,  February  1916) : 

"  If  It  can  be  arranged  that  mining  development  wtU  not  be 
hindered  or  prevented.  I  can  see  no  reason  why  an  Executive  order 
reservation  should  not  be  established  for  the  benefit  of  the  Papago 
Indians  in  southern  Arizona.  •  •  •  The  Indians  do  not  en- 
gage in  mining  and  the  mineral  resources  of  the  various  reserva- 
tions which  Include  one  fourth  of  the  area  of  the  State,  have  not 
been  developed.  The  people  of  Arizona  complain  greatly  about 
the  state  of  affairs,  for  It  Is  known  that  many  of  the  reservations 
are  rich  in  minerals.  If  Arizona  is  to  prosper  all  of  her  mineral 
wealth  should  be  made  available  for  use.  I  must  therefore  object 
to  the  creation  of  any  more  Indian  reservations  in  Arizona  if  the 
old  policy  respecting  mineral  lands  is  to  he  folloioed.  •  •  •. 
When  a  reservation  is  established,  which  gives  these  Indians  the 
right  to  use  for  agricultxiral  pvirposes  practically  all  of  the  country 
which  they  have  heretofore  occupied,  they  should  not  ask  lor 
anything  more."     (Italics  ours.) 

Representative  Hayden,  discussing  a  bill  to  permit  metalliferoiis 
mining  on  lands  previously  withdrawn  in  Indian  reservations  in 
Arizona,  said: 

"  You  wUl  note  that  this  only  applies  to  Indian  lands  that  have 
heretofore  been  withdrawn  from  entry  under  the  mining  laws 
so  that  it  will  in  no  way  Interfere  with  mining  on  any  Indian 
reservation  where  the  same  Is  now  authorized  by  existing  law. 
This  is  likewise  true  of  reservations  where  the  title  to  the  mineral 
in  the  lands  has  not  passed  to  the  Indians,  as  in  the  case  of  the 
Papago  Indian  Reservation  in  Arizona.  When  that  reservation 
was  created  the  President  wisely  determined  that  the  Papagos 
had  acquired  no  right  to  the  minerals  in  their  country  •  •  •, 
and  In  the  Executive  order  establishing  the  Papago  Reservation 
It  specifically  stated  that  the  mineral  lands  within  the  reserva- 
tion are  to  remain  open  to  entry  under  the  mining  laws."  (Italics 
ours.) 

Senator  Ashttsst  made  his  understanding  of  the  situation  very 
clear  when  he  said  (vol.  56,  Congressional  Record,  p.  7525,  6<Jth 
Cong.,  2d  sess..  1918) : 

"There  was  a  tribe  of  Indians  In  Arizona,  to  wit,  the  Papagos, 
which  the  Arizona  delegation  In  Congress  felt  ought  to  have  some 
small  addition  made  to  their  reservation — indeed,  we  went  so  far 
In  1916  as  to  ask  the  Department  to  set  aside  a  proper  area  as  an 
addition  to  their  reservation,  but  when  the  Executive  order  came 
down  we  found,  to  our  amazement,  that  Instead  of  a  few  thousand 
acres  being  set  aside,  over  2,000,0(X)  acres  were  set  aside." 

And  again,  later: 

"  There  are  reservations — I  can  mention  one  in  my  State — 
where  the  minerals  are  expressly  reserved  to  the  United  States. 
I  mention  the  Papago  Reservation  in  Arizona.  •  •  •  /n  that 
reservation  the  minerals  were  expressly  reserved  to  and  for  the 
United  States  Government,  and  did  not  pass  to  the  Indian  tribe." 
(Italics  ours.) 

When  the  withdrawal  order  of  October  28.  1932.  was  made. 
Senator  Hatden  protested  to  the  Secretary  of  the  Interior  in  a 
letter  of  November  30.  1932.  and  stated: 

"  I  am  familiar  with  the  discussions  which  took  place  prior  to 
the  time  President  Wilson  Issued  the  Executive  order  of  Pebruary 
1.  1917,  creating  the  Papago  Indian  Reservation,  and  know  that 
the  Papago  Indians  made  no  claim  to  the  mineral  rights  within 
the  reservation  and  that  it  was  always  contemplated  that  the 
United  States  mining  laws  should  continue  to  apply  to  the  with- 
drawn lands.  This  policy  was  adopted  because  the  Papago  Indians 
had  never  engaged  in  mining  and  were  solely  concerned  in  secur- 
ing title  to  the  lands  for  grazing  and  farming  purposes.  I  be- 
lieved then,  and  am  still  convinced  that  this  was  a  proper  solu- 
tion of  the  problem  and  cau  see  no  occaalon  for  the  withdrawal 


of  these  lands  from  mineral  entry.  1,  therefore,  hope  that  in 
view  of  the  representations  made,  you  will  direct  that  the  with- 
drawal of  October  28,  1932,  be  canceled."     (Italics  ours.) 

Senator  Ashurst  and  Representative  Lewis  W.  Douglas'  also 
protested.  The  substance  of  the  replies  may  be  indicated  by  the 
letter  of  Indian  Commissioner  Rhoads,  of  January  30.  1933,  to 
Senator  Ashurst.  in  which,  among  other  things,  he  said: 

"  Mr.  Eugene  L.  Graves,  one  of  the  tribal  attomejrs  for  the 
Papago  Indians,  has  shown  considerable  interest  in  the  possibility 
of  establishing  title  in  the  Indians  through  these  old  granta  and 
has  done  considerable  work  in  an  attampt  to  learn  what  rlghta,  if 
any,  the  Indians  may  have.  It  was  our  understanding  at  the  time 
the  withdrawal  of  October  28,  1932,  was  made  that  he  would.  In 
behalf  of  the  tribe,  present  the  matter  to  Congress."  (Italics  ours.) 
Graves,  Slemp.  and  Calhoun  are  the  attorneys  hereinbefore  men- 
tioned, who  claim  to  have  a  contract  with  the  Papago  Indiana  on 
a  10-percent  basis.  It  is  not  unlikely,  in  view  of  the  Commis- 
sioner's letter,  that  they  played  an  Important  part  in  obtaining 
the  withdrawal  order  of  October  28,  1932. 

Governor  Hunt,  of  Arizona,  was  fully  conversant  with  all  the 
negotiations  leading  to  the  creation  of  the  reservation  and  that  It 
was  agreed  that  the  lands  therein  be  open  to  mineral  location. 
Upon  the  Issuance  of  the  withdrawal  order.  Governor  Hunt  stated 
in  the  Arizona  Republic  of  December  2  and  31.  1932: 

"  It  was  understood  by  all  concerned  at  the  time  the  reservation 
was  created  that  the  lands  would  be  left  open  to  mineral  location. 
"I  consider  the  whole  proposition  as  a  flimsy  pretext  of  the 
Indian  Bureau  to  acquire  possession  of  valuable  mineral  depoelta 
on  the  Papago  Reservation,  to  which  It  has  neither  moral  nor  legal 
right.     The  whole  proceeding  is  a  violation  of  faith. 

"  The  actions  of  the  Interior  Department  in  withdrawing  mineral 
lands  and  water-power  sites,  if  approved  by  Congress,  will  compel 
the  residents  of  Western  States  to  pay  in  royalties  for  the  support  " 
of  the  Indians  that  should  be  a  Federal  obligation. 

"  They  will  also  alienate  possible  sources  of  State  taxation  that 
are  needed  to  maintain  oxu*  roads,  schools,  and  other  govenunental 
activities. 

"  I  consider  that  a  department  of  our  National  Oovenunent  has 
violated  a  solemn  agreement  with  the  State  of  Arizona  and  subse- 
quent Executive  order  of  the  President  creating  the  Papago  Reser- 
vation. 

"  I  refer  to  the  act  of  President  Wilson  In  creating  the  Papago 
ReservaUon  under  date  of  January  14,  1916  (and  subsiequent  CHtler 
of  Feb.  1,  1917),  under  which  the  lands  Included  within  the 
Papago  Reservation  were  left  open  to  mineral  entry. 

"  Have  we  come  to  the  point  in  the  relations  between  ovir  States 
and  the  Federal  Government  where  the  pledged  word  of  the  Fed- 
eral Government  and  the  proclamations  of  the  President  are  mere 
scraps  of  paper?  " 

It  was  but  natural  that  Arizona  should  take  a  vital  interest  In 
the  public  domain  and  endeavor  to  keep  open  as  much  thereof 
as  possible  for  location  and  entry.  The  total  area  of  Arizona  Is 
72.931,840  acres,  of  which  19.666339  is  within  Indian  reservations. 
National  foresta,  parks,  and  military  amount  to  an  additional 
13.192,123  acres;  and  the  public  domain  which  is  now  subject  to 
acquisition  by  citizens  amounta  to  13,581,760  acres.  The  creation 
of  a  few  more  reservations  could  easily  exhaxut  all  remaining 
public  domain. 

Who  is  there  who  can  truthfiilly  state  that  there  was  any 
understanding,  other  than  that  the  lands  in  the  Papago  Indian 
Reservation  were  to  be  open  to  mineral  entry?  And  they  have 
been  open  to  mineral  entry  for  nearly  15  years,  until  the  tribal 
attorneys,  working  on  a  10-percent  fee  basis,  are  given  the  right 
by  Secretary  Wilbur  to  "  present  the  matter  to  Congress "  in 
order  that  "  Congress  may  consider  the  claim  of  the  Indians  to 
the  mineral  rights  within  those  lands."  (Italics  ours.)  As  a 
matter  of  fact,  the  Indians  are  claiming  no  mineral  rights. 
Graves,  Slemp,  and  Calhoun,  piirporting  to  represent  the  Papago 
Tribe,  are  attempting  to  claim  such  rights.  The  population  of 
the  reservation,  as  of  April  1.  1931,  was  2,229  adulta  and  2,028 
minors,  and  less  than  70  Indians  voted  to  give  any  contract  to 
the  above-named  attorneys,  and  they  represented  only  16  (rf  60 
tribes.  On  June  19,  1933,  168  Indians,  representing  a  number  of 
villages,  petitioned  the  Commissioner  of  Indian  Affairs  and  Secre- 
tary of  Interior,  complaining  of  the  activities  of  Mr.  Oraves,  and  in 
their  petition  stated: 

"We  feel  sure  that  we  have  proof  that  said  Mr.  Oraves  (Mr. 
C.  Bascom  Slemp 's  associate  and  representative)  is  not  working 
in  the  interesta  of  the  Papagos,  but,  on  the  contrary,  is  scheming 
to  deprive  us  of  a  large  part  of  our  reservation,  and  in  doing  so 
enrich  himself  and  others." 

And  in  September  1933  a  fxirther  petition  signed  by  211  Indiana 
was  addressed  to  the  Commissioner  of  Indian  Affairs  and  the 
Secretary  of  the  Interior  et  al.  asking  for  the  cancelation  of  the 
said  withdrawal  order  of  October  28,  1932.  The  petition  alleged 
that  the  Indians  had  been  misled  by  Mr.  Eugene  L.  Graves  and 
asserted  that  the  withdrawal  order  had  operated  to  the  harm  of 
the  Papago  Indians  Inasmuch  as  It  had  prevented  mining  work 
being  done  upon  the  reservation.  Also  attached  are  resolutions 
adopted  by  the  Arizona  Leglslatiu^  and  Arizona  State  Land  Board, 
marked  "  Exhibits  B  and  C." 

We  are  of  the  opinion  that  were  a  bona  flde  vote  now  taken, 
free  from  dtiress  or  restraint,  that  a  large  majority  of  the  Indians 
would  vote  to  cancel  the  Graves-Slemp-Calhoun  contract  and  also 
to  open  the  reservation  to  mineral  entry.  In  past  years  many 
Indians  foiuid  good  r"«"«"g  employment,  not  now  available. 
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OS  oTHniwisE,  in  the  lahds  wtthin  the  reservation 

In  1914  the  pueblo  of  Santa  Roaa.  which  Is  a  Papa?o  Indian 
Tillage  petitioned  the  Secretary  ol  the  Interior  to  abstain  from 
imtlng  for  entry  or  sale,  aa  part  of  the  public  domain,  any  of  the 
land«  which  the  Papago  Indiana  In  the  Santa  Rosa  pueblo,  or 
TUlage.  claimed  to  own.  The  Secretary,  on  June  11,  1914,  replied, 
denying  the  petition  on  the  ground  that  the  Inhabitanta  of  the 
pxjeblo  had  no  title  or  property  rights  and  that  title  Tested  In  the 
United  Slates  Oovemment.  Thereupon  the  following  suit  was 
brought  in  the  Supreme  Coxirt  of  the  District  of  Columbia: 

Pueblo  of  SanU  Rosa  ▼.  Lane.  Secretary  of  the  Interior  et  ol. 
Docket  33301.  ,  ^^     ,   .  _. 

In  his  answer  to  the  complaint,  the  Secretary  of  the  Interior 

alleged: 

"  The  defendanU  deny  that  at  the  time  of  the  Gadsden  Purchase, 
or  at  the  time  of  the  acquisition  from  Mexico  by  the  United  States 
of  sovereignty  over  the  territory  comprising  land  In  the  Santa 
Rosa  Valley,  or  at  any  time,  the  so-caUed  •  pueblo  of  Santa  Rosa,' 
or  any  Tillage  or  community  in  the  Santa  Rosa  region,  or  any 
Papago  Tillage  whatever,  was  the  absolute  owner  of  a  complete, 
definite.  Indefeasible  title  to  the  land  herein  to  controversy,  or 
was  owner  of  said  land,  or  any  land,  but  aver  that  all  of  said  lands 
In  eontroversy  herein  were  then,  and  ever  since  have  been,  and 
are  now.  part  of  the  public  domain  of  the  United  States,  subject 
to  the  sovereign  right  of  the  United  States." 

The  Secretary  alleged  In  his  motion  to  dismiss — 

"That  the  bill  shows  on  Its  face  that  the  lands  Involved  were 
ceded  to  the  United  SUtes  by  the  Republic  of  Mexico  under  the 
Treaty  of  Mestlla  (commonly  Itnown  as  the  'Gadsden  Purchase  *). 
and  legal  title  thereto  Is  in  the  United  States,  the  Indians  merely 
occupying  the  land  by  sufferance  of  the  United  States     •     •     •." 

The  record  of  the  suit  is  as  follows: 

Fueblo  of  Santa  Rosa  v.  Lane  et  al.   (4«  App.  D.C.  411). 

Lmne  et  al.  ▼.  PtteWo  of  Santa  Rosa  (249  UB.  110:  6S  L-ed-  804 
(1919)). 

Pueblo  of  Santa  Rom  v.  FoU  et  al.  (12  Fed.  (2d)  832  (1926);  273 
VS.  81«;  71  L.ed.  658  (1927). 

The  Court  of  Appeals  of  the  District  of  Colombia  (12  Fed.  (2d) 
832)  adopted  the  viewpoint  of  the  Interior  Department  and  found 
that  the  Papago  IndUns  had  no  title  as  contemplated  In  article 
0  of  the  Oadsden  Treaty.  The  decision  of  the  United  States 
Bapieme  Court  (378  US.  816)  went  off  on  another  point. 

It  Is  plain  that  the  Interior  Department  has  always  maintained 
that  title  to  the  lands  In  the  reservation  vests  In  the  United  States 
Oovemment,  and  that  the  Papago  Indians  do  not  have  title 
to  the  minerals  or  the  surface.  It  has  so  asserted  In  court. 
Now.  on  October  28.  1933.  Secretary  Wilbur  Issues  his  withdrawal 
CHder  in  order  that  Congress  may  consider  the  claim  of  the  In- 
diana to  the  mineral  rights  •  •  •.  It  is  no  answer  to  say 
that  the  Intertar  Department  wishes  to  give  Congress  the  oppor- 
tunity to  consider  the  matter.  We  now  directly  ask  the  Interior 
Depiu^ment  what  position  It  proposes  to  take  before  Congress 
•nd  its  committees  when  the  matter  Is  considered.  What  atti- 
tude will  that  Department  now  assume  through  its  Commissioner 
of  Indian  Affairs?  Is  there  to  be  a  reversal  of  Its  position  taken 
In  the  litigation  before  referred  to.  and  a  repudiation  of  the  stand 
talcen  by  the  Commissioner  of  Indian  Affairs  In  bis  letter  of 
March  37.  1916.  baralnbafore  quoted  In  part?  Are  Oraves.  Slemp. 
aod  others  to  present  the  matter  to  Congresa,  aided  and  abetted 
toy  the  Interior  Department,  and  are  only  mlnaral  rights  to  be 
oonatdered?  We  hacard  the  prophecy  that  an  attempt  wUl  be 
■lade  to  estabUsh  title  in  the  Papagos  not  alone  for  mineral 
but  for  surface,  and  for  an  area  greatly  is  access  of  the  3.563.974 
•crea  contained  in  the  reeerratloo.  The  withdrawal  order  Is  but 
•n  opening  wedge,  as  we  will  more  fully  explain  later  herein. 
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The  withdrawal  order  of  Secretary  WUbur.  of  October  28,  1932, 
Is  stated  to  have  been  made  "  pursuant  to  the  authority  found 
in  section  4  of  the  act  of  March  8.  1927  (44  StatX.  1347)."  Said 
McUon  4  Is  as  follows: 

"  Paragraph  S08d.  Same;  changes  in  bouzularles  of  Executive 
order  reserratloos:  Changes  In  the  boundaries  of  reservations  cre- 
ated by  Executive  order,  proclamation,  or  otherwise  for  the  use  and 
occupation  of  Indians  shall  not  be  made  except  by  act  of  Congress : 
Provided.  That  thia  shall  not  apply  to  temp<»ary  withdrawals  by 
the  Secretary  of  the  InterUv."  (Mar.  8.  1927.  c.  299.  par.  4.  44 
Stat.  1347.) 

This  section  refers  solely  to  changes  In  boundaries  and  we  sub- 
mit that  there  Is  zK>thlng  contained  In  said  withdrawal  order 
even  remotely  touching  upon  boundaries  of  the  Papago  Reserva- 
tion. It  wlU  also  be  noted  that  said  section  4  is  a  part  of  chapter 
12  which  refers  to  leases  for  oil  and  gas  mining  purposes  In  Indian 
reserrations.  The  withdrawal  order  does  not  purport  to  cover  oil 
or  gas  mining,  but  distinctly  refers  to  minerals.  We  submit  that 
the  withdrawal  order  therefore  Is  Illegal,  as  not  being  authorized 
by  said  section  4.  or  the  law  of  which  such  section  Is  a  part.  We 
also  qxMstion  the  power  of  Secretary  Wlltnir  to  make  the  said 
withdrawal  order  for  the  reason  that  It  directed  that  all  forms  of 
mineral  entries  or  claims  be  not  permitted  to  the  said  reserva- 
tion. Clearly  such  an  order  is  In  direct  vl(datlon  of  the  Executive 
order  of  February  1.  1917.  and  the  subsequent  act  of  Congress  of 
February  21.  1931  (46  Stat.  1202),  which  created  the  Papago 
Besenratlon,  and  under  the  terms  of  which  It  was  understood  that 
all   mUMtal  lands  within  the   tesematlon  would  be  sab)ect  to 


exploraUon,  location,  and  entry  under  the  mining  laws  of  the 
United  JStates.  ^^  , 

We  now  request  the  Etepartment  of  the  Interior  to  obtain  an 
optolon  from  the  United  States  Attorney  General  ae  to  whether 
or  not.  in  view  of  the  foregoing,  the  said  withdrawal  order  of 
October  28.  1932.  was  valid. 

BXASONS     ASSIGNED     BT     SECRETART     WTLBUB     FOB     WTTHDRAWAL     OBOES 

ABSTTRD 

Secretary  Wilbur  to  the  said  withdrawal  order  said: 
"  It  appears  that  180  placer  mining  claims  Involving  20  acres 
each,  within  this  reservation,  have  been  surveyed  and  approved, 
122  of  which  have  been  pwitented  and  58  of  which  are  yet  unpat- 
ented. See  copy  of  attached  letter  dated  October  4.  1932,  from 
Sherman  C.  Flske,  acting  cadastral  engineer.  Phoenix.  Ariz.,  to  Mr. 
Eugene  L.  Graves,   one   of   the   tribal   attorneys   for   the   Papago 

Indians." 

And  then  the  order  Indicates  that  because  of  the  foregoing 
"  •  •  •  It  is  Incumbent  on  this  Department  to  protecting  the 
Indians  in  their  livestoclc  Industry  to  take  preventative  measures 
toward  stepping  any  further  alienation  of  lands  wlthto  the  reser- 
vation through  patenting  of  mtolng  claims." 

.In  the  first  place  It  Is  seen  that  Mr.  Eugene  L.  Graves,  repre- 
senting himself  and  his  associates.  Slemp  and  Calhoun,  obtatoed 
the  Information  as  to  the  number  of  mining  claims,  and  some 
was  made  the  basis  for  the  withdrawal  order.  The  reason  as- 
signed Is  that  It  U  feared  that  the  taking  up  of  mlntog  claims 
will  alienate  surface  rights  of  the  Papago  Indians  to  a  harmful 
extent.  When  analysed,  such  claim  Is  absurd.  There  are  2,563.974 
acres  In  the  Papago  Indian  Reservation.  Within  the  last  80  years 
oalj  122  jjlacer  claims,  comprising  2,440  acres,  have  been  patented 
In  this  area  now  covered  by  the  reservation,  according  to  the 
withdrawal  order.  The  figures  speak  for  themselves  and  show  the 
aiirurdity  of  any  claim  that  danger  confronts  the  Indians  through 
alienation  of  sxirface  by  the  patenting  of  mtolng  claims.  The 
Papago  Indians  are  engaged,  primarily.  In  the  livestock  industry. 
with  very  Little  tilling  of  the  soil.  In  reality  there  Is  no  conflict 
between  the  very  limited  patented  mining  area  and  the  area  used 
by  the  Papagos  for  grazing  purposes.  Also,  the  official  census  of 
April  1.  1931.  showtog  2.229  adult  Indians  within  the  reservation; 
which,  considering  the  numlaer  of  acres  contained  therein,  a^ould 
seem  to  be  an  unusually  general  allotment  for  a  tribe  of  that  size. 
If  we  were  to  concede  that  the  withdrawal  order  was  legal,  we 
are  still  forced  to  the  conclusion  that  the  reasons  assigned  for 
such  order  are  absurd. 

PAPA60   IWDIANS    HAVE    NO    TTTLE    TO    ETrHEB    ST7BFACE    OB    MINERALS    OiT 
LANDS   WITHIN   OB    WTTHOtTT   THE   BESEBVATION 

The  papago  Indians  are  not  pueblo  Indians  In  the  sense  that 
that  term  is  used  as  applied  to  Indians  In  New  Mexico.  On  the 
contrary,  as  stated  by  the  Secretary  of  the  Interior  In  his  answer 
In  the  case  of  pueblo  of  Santa  Rosa.  Docket  33201.  hereinbefore 
referred  to — 

~  The  Papago  Indians  •  •  •  are  a  semlnomadlc  people,  the 
greater  part  of  whom  Inhabit  Arizona  and  northern  Mexico  and 
have  never  lived  In  such  pueblos  or  villages  as  are  occupied  by 
the  Pueblos  of  New  Mexico,  but  live,  and  have  always  lived.  In 
scattered  commxinlties  or  valleys,  or  as  termed  by  the  Indians 
'  ooltak-flelds." " 

The  Papagos  roamed  through  the  territory  of  northern  Mexico 
and  what  is  now  the  southwestern  part  of  Arizona,  u-hen  such 
area  was  a  part  of  Mexico.  The  United  States  acquired  what  is 
now  Arizona,  together  with  other  territory,  from  Mexico,  through 
the  Gadsden  Treaty  of  December  30.  1853.  Whatever  title.  If  any, 
the  Papago  Indians  may  have,  either  to  the  surface  or  minerals 
to  the  lands  within  or  without  the  present  reservation,  dejjends 
wholly  upon  the  title  which  vested  to  the  said  Papago  Indians 
prior  to  the  Gadsden  Treaty,  and  pursuant  to  the  laws  of  Mexico. 
Both  the  United  States  and  Mexico  at  the  time  of  the  ceding 
of  the  territory  covered  by  the  Gadsden  Treaty,  endeavored  to 
protect  any  and  all  then  existing  property  rights.  It  was  for  that 
reason  that  article  6  was  Incorporated  In  the  Gadsden  Treaty, 
which  provides: 

"  No  grEOits  of  land  within  the  territory  ceded  by  the  first 
article  of  this  treaty  bearing  date  subsequent  to  the  day  25th 
of  September  when  the  mtolster  and  subscriber  to  this  treaty 
on  the  part  of  the  United  States  proposed  to  the  Government  of 
Mexico  to  terminate  the  question  of  boundary.  wUl  be  considered 
valid  or  be  recognized  by  the  United  States  or  will  any  grant  m"\de 
previously  be  respected  or  be  considered  as  obligatory,  which  have 
not  been  located  and  duly  recorded  in  the  archives  of  Mexico." 
(Italics  ours.) 

It  win  be  noted  that  under  the  terms  of  article  6  the  only  grants 
of  land  to  be  recognized  by  the  United  States  were  those  which 
were  duly  located  and  recorded  to  the  archives  of  Mexico.  The 
question  immediately  arises  whether  or  not  the  Papago  Indians 
held  grants  of  land  either  from  Spain  or  Mexico,  duly  recorded 
In  the  archives  of  Mexico.  The  question  arose  to  the  case  of 
Pueblo  of  Santa  Rosa  v.  Lane,  et  at.,  hereinbefore  referred  to.  and 
the  co\u^  found  (12  Fed.  (2d)  332)  that  the  Papago  Indians  did 
not  have  any  titles  which  were  duly  recorded  to  the  su-chives  of 
Mexico  and "  therefore  that  the  courts  were  without  power  to 
establish  any  title  to  any  grants  of  land  In  the  Papago  Indians. 
This  decision  affirmed  the  position  and  claims  of  the  Department 
of  the  Interior  In  asserting  the  Papago  Indians  were  without  title 
to  the  lands  In  question  and  that  title  to  same  vested  to  the 
United  States  Government. 
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By  the  act  of  July  22.  1854  (10  Stat.L.  308,  ch.  103).  the  office 
of  Surveyor  General  for  the  territory  of  New  Mexico  was  created, 
and  by  paragraph  8  thereof  It  was  made  his  duty  to  examine  into 
all  claims  lor  lands  within  the  limits  ol  that  territory  and  to  make 
full  report  thereof  to  Congress.  In  pursuance  of  this  authority 
the  surveyor  general  examined  and  reported  upon  various  claims. 
and  on  June  21,  1880  (12  Stati.  71.  ch.  167),  Congress  passed  an 
act  confirmiiig  several  of  them. 

There  Is  no  record,  however,  that  the  Papago  Indians  at  that 
time,  and  pursuant  to  that  act,  endeavored  to  establish  title  based 
upon  any  grants  or  title  from  Spain  or  Mexico. 

The  Court  of  Private  Land  Claims  was  established  by  an  act  of 
Congress  on  Mareh  3,  1891,  tO  investigate  and  determine  the 
validity  and  extent  of  Mexican  grants  in  Arizona.  New  Mexico, 
etc.  This  court  completed  the  work  assigned  to  it  and  ceased  to 
exist  by  operation  of  law  on  June  30,  1904.  The  records  were 
transmitted  to  the  Department  of  the  Interior.  Again  there  Is 
no  record  that  the  Papago  Indians  attempted  to  establish  any 
titles  to  the  lands  within  or  without  the  present  reservation.  As 
a  matter  of  fact,  the  Papago  Indians  of  their  own  accord  have 
never  asserted  title  either  to  lands  or  minerals  therein.  As  a 
nomadic  tribe  they  have  for  many  years  wandered  through  this 
section  of  the  United  States  and  northern  Mexico,  and  it  was  not 
until  about  20  years  ago  that  the  United  States  realized  the  neces- 
sity of  establishing  some  definite  reservation  within  which  they 
could  be  protected  to  grazing  their  livestock.  We  contend  that 
the  Papago  Indians  have  no  title  either  to  surface  or  minerals  of 
the  lands  in  question,  and  further,  that  there  are  no  recorded  titles 
to  the  archives  of  Mexico  vesting  any  title,  mineral  or  other- 
wise. In  the  Papago  Indians. 

title   to    minerals   could    not    vest    in    papago    INDIANS    UNLESS    PRO- 
VIDED   IN     GRANT    OP    TITLE     BT     MEXICAN     COVERMENT 

We  have  shown  that  the  Papagos  have  no  title  recorded  In 
the  archives  of  Mexico,  and  that  the  Gadsden  Treaty  of  1853 
provided  that  "  no  grants  •  •  •  will  be  considered  valid  or  be 
recognized  by  the  United  States  •  •  •  which  have  not  been 
located  and  dvUy  recorded  In  the  archives  of  Mexico."  Therefore, 
the  Papagos  have  no  title  to  the  surface  or  the  minerals  which  the 
United  States  can  recognize.  We  now  go  a  step  further  to  show 
that  under  the  Mexican  law  the  title  to  the  minerals  to  the  terri- 
tory embraced  In  the  Gadsden  Treaty  vested  In  the  Mexican  Gov- 
ernment, and  such  title  passed  to  the  United  States  Government. 
Let  us  remember  that  whatever  claims  the  Papagos  may  have  had 
to  surface  or  minerals  must  depend  upon  the  Mexican  laws  and 
recc-ds. 

Lindley  on  Mines  (3d  ed.,  vol.  1.  p.  199),  section  114:  Ovmer- 
Bhlp  of  Mines  Under  Mexican  Law: 

"  Under  the  laws  In  force  In  Mexico  at  the  date  of  the  treaty 
of  Guadalupe  Hidalgo,  mines,  whether  to  public  or  private  prop- 
erty, belonged  to  the  supreme  government.  {Castillero  v.  United 
States.  2  Black,  17.  167.  17  L.ed.  360.) 

"  No  Interest  to  the  mtoerals  of  gold  and  silver  passed  by  a 
grant  from  the  government  of  the  land  In  which  they  were  con- 
tained, without  express  words  designating  them.  Such  grant  only 
passed  an  toterest  In  the  soil  distinct  from  that  of  the  mtoerals. 
"  The  interest  in  minerals  was  conveyed  through  the  operation 
of  the  mining  ordinances,  or  by  proceedings  upon  denouncement, 
when  a  mtoe.  once  dlteovered  and  registered,  had  been  abandoned 
and  forfeited. 

'•  Mtolng  rights  imder  the  Mexican  laws  were  held  upon  condi- 
tions not  affecting  the  title  to  the  land  as  derived  under  the 
ordinary  conveyances;  and  such  rights  might  be  acquired  and  held 
by  others  besides  the  owner  of  the  land  under  the  ordinary  grants, 
and  were  termtoable  when,  by  their  use,  the  minerals  contained 
In  the  soil  were  wholly  removed. 

"  In  other  words,  there  was  a  severence  of  the  title  to  the  min- 
erals from  the  title  to  the  land.  The  minerals,  particularly  gold, 
silver,  and  quicksilver,  were  Jura  regalia,  and  were  considered  to 
belong  to  the  supreme  government  In  virtue  of  Its  sovereignty. 

"  This  was  substantially  the  law  of  the  ceding  country  at  the 
date  of  the  ratification  and  exchange  of  the  treaty." 

The  Gadsden  Treaty  superseded  the  Hidalgo  Treaty  of  1848,  and 
was  a  clarification  thereof. 

And  again  to  the  case  of  United  States  v.  Son  Pedro  A  Caflon 
del  Agua  Co.  (17  Pac.  337,  404  {NM.)): 

"  Certain  decrees  were  in  force  at  the  time  of  the  separation  of 
Mexico  from  Spain,  whereby  the  mines  of  gold,  copper,  and  silver 
were  held  by  the  Crown  of  Spain.  Upon  the  separation,  which 
resulted  In  creating  Mexico  a  separate  government,  the  title  to  all 
mines  wlthto  her  territory  passed  to  and  vested  in  the  Mexican 
Government,  including  therein  what  is  now  New  Mexico.  A  grant 
of  land  by  the  Mexican  Government  did  not  carry  such  mines. 
It  did  not  require  a  reservation  by  the  Government  of  such  mines 
to  prevent  them  from  passing.  No  Interest  In  such  mines,  whether 
in  granted  or  ungranted  land,  could  be  acquired  by  the  Individual 
citizen,  under  the  Spanish  or  Mexican  law.  except  through  mining 
ordinances.  The  law  of  those  countries  recognized  the  title  to  all 
such  mines,  whether  in  public  or  granted  land,  as  In  the  Govern- 
ment, and  not  subject  to  be  passed  out  of  It  by  a  mere  grant. 
(Rock,  Sp.  &  Mex.  Law,  124-127.  130,  131.  411;  Hall,  Mex.  Law, 
nos.  1210-1213,  1235;  Moore  v.  Smaw.  17  Cal.  199,  12  MtoJl.  418. 
424-428.)  We  conclude  then  that  by  the  grant  of  the  land  to 
controversy  by  the  Mexican  Government  to  Jose  Serafln  Ramtoez, 
of  the  Cafion  del  Agua,  no  Interest  and  title  in  and  to  such  mines 
therein  contained  was  vested  in  him.  and  as  it  does  not  appear  by 
the  record  that  any  Individual  Interest  in  such  minerals  had  been 
obtatoed  by  him,  or  those  clalmtog  under  him,  by  virtue  of  the 


mining  ordtoances  of  the  Mexican  Oovemment  prior  to  the  ceaslon 
of  the  Territory  of  New  Mexico  to  the  United  SUtea,  that  these 
mtoerals  were  at  that  date  the  property  of  the  Mexican  nation, 
and  by  the  ceaalon  passed,  with  all  other  property  of  Mexico 
wlthto  the  limits  of  New  Mexico,  to  and  became  the  property  of 
the  United  States  (Moore  v.  Smaw.  17  Cal.  199)." 

This  case  was  affirmed  by  the  United  States  Supreme  Court  (146 
U.S.  120:  36  L.ed.  912). 

Also,  to  Moore  v.  Smato  (17  Calif.  216).  the  Court  said: 

"The  mtoerals  were  vested  under  the  Spanish  monarchy  In  tho 
Crown,  and  •  •  •  after  the  separation  from  Mexico,  In  that 
nation  •  •  •  did  not  pass,  as  we  have  already  stated,  by  the 
ordinary  grant  of  land  without  express  words  of  designation. 
Such  grant  transferred  only  an  toterest  In  the  soU,  dlsttoct  from 
that  of  the  minerals.  The  toterest  In  the  minerals  was  conveyed 
through  the  operation  of  the  mining  ordlnancea,  by  registry  of 
discovery,  or  by  proceedings  upon  denouncement,  when  a  mine 
once  discovered  had  been  forfeited  or  abandoned.  •  •  •  They 
constituted,  therefore,  at  that  time  the  property  of  the  Mexican 
Nation,  and  by  the  cession  passed  to  the  United  States." 

The  facts  are: 

(1)  The  Papagos  never  had  a  grant  from  Mexico; 

(2)  That  had  a  grant  been  given  the  Papagos  by  Mexico  it  would 
not  carry   mtoerals; 

(3)  That  tTxmi  1853  to  1938.  80  yean,  the  Department  of  the 
Interior,  whenever  the  question  has  arisen,  has  taken  the  peal- 
Uon  that  the  Papagos  have  no  title  to  surface  or  mtoerals; 

(4)  That  the  Papagos  have  never  asserted  or  attempted  to  estab- 
lish title,  under  the  acts  of  Congress  of  July  22.  1854.  and  March 
3,  1891  (Court  of  Private  Land  Claims),  which  were  paased  for  the 
express  purpose  of  adjudicating  the  validity  of  Mexican  grants. 

And  yet  Secretary  Wilbur  Issues  an  Illegal  withdrawal  order. 
denytog  to  citizens  the  right  to  locate  and  prospect  minerals 
within  the  reservation  to  direct  violation  of  the  Executive  order 
and  act  of  Congress  creating  same,  and  a  breach  of  faith  with 
Arlaona,  and  for  the  absurd  reason,  as  stated  to  said  order.  "  that 
Congress  may  consider  the  claims  of  the  Indians  to  the  mineral 
rights  within  those  lands."  All  done  at  the  Instance  and  request 
of  Eugene  L.  Graves  (operating  under  a  10-percent  contract), 
through  Information  obtatoed  by  him  that  180  placer  claims  had 
been  surveyed  and  approved  wlthto  the  reservation  and  the  live- 
stock Industry  of  the  Pi^wgos  might  be  endangered.  What  a  plc- 
t\u* — tT<xn  1853  (Gadsden  Treaty)  to  1938.  80  yean,  not  exceed- 
ing 3,600  acres  out  of  2,663.974  (reservation)  had  been  taken  up 
as  placer  claims,  and  that,  with  possible  futxire  locations,  con- 
stituted the  danger  prompting  the  withdrawal  order. 

One  cazmot  but  feel  that  the  matter  of  mineral  rights  could 
have  been  referred  to  Congress  without  the  necessity  of  withdraw- 
ing the  reservation  from  mineral  entry,  thereby  depriving  a  large 
number  of  people  the  opportunity  of  prospecting  and  mining, 
which  wotild  have  been  so  helpful  to  these  trying  days. 


THICBE    HAS    ALBSAO 


T    BEEN    ONB    SCANDAL    m    CONNKimON    WITH 
PAPAGO   INDIAN   BSSXBVATIOM 


This  Situation  grew  out  of  the  so-caUed  ''Hunttt  claims." 
Briefly,  the  facU  are  as  foUows: 

Col.  Robert  F.  Himter  was  a  Weat  Pototer  and  a  Washington 
attorney.  In  1880  deeds  were  drawn  and  acknowledged  by  • 
number  of  Papago  Indians,  c<»veylng  to  Hxinter  as  trustee  an  un- 
divided one-half  Interest  in  and  to  the  lands,  granU.  and  privileges 
of  certato  named  villages.  There  were  16  such  deeds,  and  to  ad- 
dition thereto,  a  sixteenth  deed  covering  the  entire  southwestern 
portion  of  Arlsona,  which  would  include  Yuma.  Casa  Grande,  and 
a  portion  of  Tucson,  or  i4>proxlmatel7  16.000,000  acna.  For  some 
unexplatoed  reason  the  deeds  were  not  recorded  for  84  years,  or 
until  1914.    Powera  of  attorney  were  also  executed. 

In  1911,  Himter  entered  into  contracts  with  one  Martto,  by 
which  the  latter  was  to  undertake  to  establish  the  Indians'  title 
and  was  to  receive  an  imdlvlded  three-fourths  toterest  from  Hunter. 
In  1914  Martin  Instituted  suit  In  the  Supreme  Court  of  the  Dis- 
trict of  Columbia,  on  one  of  the  16  deeds  covering  the  village  of 
Santa  Rosa,  and  tovolvlng  about  720  square  miles.  The  title  of 
the  case  was  Pueblo  of  Santa  Rosa  v.  Lane  et  al.  This  case 
went  to  the  United  States  Supreme  Ootirt  twice,  and  the  citations 
are  hereinbefore  given.  The  purpose  of  the  suit  was  to  establish 
title  in  the  Papago  Indians  under  Mexican  land  granU.  This  suit 
was  begun  prior  to  the  creation  of  the  reservation  but  tocluded 
land  now  within  same.  ...  _.  *^ 

We  have  heretobefore  pototed  out  that  the  Department  of  the 
Interior  vigorously  fought  this  case,  and  proved  to  the  satisfaction 
of  the  court  that  the  Papago  Indians  never  had  title  to  the  land 
to  litigation,  either  under  Mexican  land  grants  or  otherwise;  and 
the  court  so  found  (12  Fed.  (2d)  832).  The  United  SUtes  Supreme 
Court  held  that  the  Santa  Roea  deed  and  powera  of  attorney  were 
void,  because  they  were  not  executed  as  reqtiired  by  Federal 
statutes  "but  without  prejudice  to  the  brlngtog  ol  any  other 
suit  hereafter  by  and  with  the  authority  of  the  aUeged  pueblo  of 
Santa  Rosa"  (273  TJS.  316;  71  L.ed.  6S8).  ThU  means  that  the 
Hunter  claims  are  not  dead,  but  can  be  revived  at  any  time,  if 
it  can  be  shown  that  the  deeds  and  powers  were  legally  executed — 
a  fact  not  shown  to  the  above  case.  It  will  be  seen  that  the 
stakes  were  and  are  big,  for  the  reason  that  if  one  test  case  can 
be  made  to  stand,  that  16,000,000  acres  are  involved,  including 
many  cities,  towns,  farms,  ranches,  and  mining  properties,  many 
of  which  are  located  entirely  outside  the  existing  reservation. 

The  Department  of  the  Interior  is  now  authorizing  Graves. 
Slemp.  and  Calhoun  to  pick  up  the  trail  where  Hunter-Martin 
temporarily  left  off.  and  ask  Congress  to  determine  the  title  rights 
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at  the  PatMgoB.  It  Che  Btmtar  deads  Indicate  the  tccrttory  which 
the  Papegos  claim  to  own.  and  CanKreaa  recognizes  aame.  tt  will 
leault  In  the  Impatrment  of  titles  to  mllllcms  at  doUan  of  property. 
It  may  be  sxiggcsted  that  we  should  only  consider  the  area 
within  the  reeerratlon.  Presently,  perhaps,  but  we  must  re- 
member that  the  boundaries  of  the  resenratlon  were  arbitrarily 
MtsMlshod  and  must  be  ignored  tf  Congress  Is  to  recognize  title 
In  the  Papagoe  to  the  vast  area  In  which  they  roamed.  If  the 
Papagos  are  to  receive  title  It  cannot  be  limited  to  the  reservation 
0ea.  because  it  is  a  recognized  fact  that  they  wandered  and 
migrated  far  beyond  its  now  boundaries. 

But  to  rsftom  to  the  Hunter-lfartln  matter.  Martin  and  his 
aMoelAtes  preceeded  to  raise  money  by  selling  rlghU  or  imlts 
which  wm  placed  on  the  land.  If.  and  when  Indian  title  was 
established.  It  Is  reported  that  considerably  more  than  $100,000 
was  raised.  It  achieved  such  notoriety  that  It  become  a  matter 
of  fitt^^i— i<wi  on  the  floor  of  the  Senate.  (See  remarks  of  Senator 
AsHimsT.  May  22.  1930.)  And  the  Department  of  the  Interior 
^>^.»«ww>  ao  concerned  In  Its  desire  to  protect  the  Investing  public, 
that  It  Issxied  circular  no.  S828&  In  1927.  In  which  It  said: 

•'  It  may  also  be  said  that  title  to  the  lands  Involved  In  the 
so-called  '  Hunter  deeds '  U  In  the  United  States. 

"As  the  reservation  was  created  by  Executive  order  no  right  of 
ownership  to  said  lands  Is  vested  In  Mr.  Martin  or  any  other 
Individual,  and  this  .'Department  has  consistently  advised  persons 
Inclined  to  Invest  In  the  pmrchase  of  any  rights  In  these  lands  to 
conilder  well  before  Investing  money  In  the  proposition.  The 
Investors.  In  order  to  obtain  redress,  must  look  to  the  courts  or  to 
the  promoters  of  the  sales." 

In  pa«lng  tt  Is  Interesting  to  note  that  the  Department  of  the 
Xntcrlor  In  said  circular  again  claimed  title  to  be  In  the  United 
States.  The  same  title  which  the  Department  Is  now  assisting 
Qrav^.  Slemp.  and  Calhoun  to  question.  As  early  as  1903  the 
Interior  Department.  General  Land  Offloe.  and  Commissioner  of 
Indian  Affairs  assfrtril  that  no  title  vested  in  the  Papagos.  See 
letter  of  Cato  Sells.  Oommiasioner  of  Indian  Affairs,  to  Hon.  Carl 
Bayden.  dated  September  6.  1913.  In  which  he  said: 

» itiis  matter  was  carefully  considered  by  the  Indian  Ofllce,  the 
Oenerml  Land  OAoe.  and  the  Department.  Under  date  of  June 
Itt.  1906.  the  Department,  with  reference  to  these  lands  and  to  the 
tX^itn  submitted  by  the  said  Robert  P.  Hunter,  advised  the  Com- 
nUssAoxwr  of  the  General  Land  Ofllce,  as  follows: 
-^  "If  the  tenure  of  the  alleged  holding  of  the  Indians  Is  not  by 
pftat  emanating  from  the  Government  of  Spain,  or  Mexico,  It  Is 
not  such  property  right  as  was  provided  for  and  protected  by  the 
treaty  (Gadsden  Purchase  of  1869).  The  mere  possession  of  the 
land  as  Indian  country  with  the  right  of  use,  does  not  prevent  It 
txom  nurfnt  under  the  dominion  of  the  United  States  as  public 
houto.  whatever  tb*  obligation  of  the  United  States  to  the  Indians 
mlctai  be. 

"A  number  of  Inquiries  were  received  from  time  to  time  re- 
garding the  status  of  these  lands,  and  invariably  this  ofllce  has 
advised  the  writers  that  the  Pi^wgo  Indians  ss  a  tribe,  or  the 
various  bands,  or  vtHages  thereof,  had  no  title  to  the  lands  occu- 
Died  toy  Xtmm  wtilch  tbey  could  dispose  of  to  others." 
^liew  ai»  many  who  feel   that  the  real  objective  at  Qraves. 

^  ap  and  ottasr*  is  to  cataMtsh  title  under  the  Hunter-Martin 
wUdi  would,  of  coarse,  involve  a  much  larfsr  area  than 
wttHln  tlie  ressrvatton.  and  that  the  withdrawal  order 
Is  bat  tiM  flm  novs  in  tto»  prognun.  That  tf  they  ean  prevail 
opoB  Oeagnm  to  neocntee  any  mineral  rights  as  vesting  In  the 
rSaammwnhiM  the  isesiistlmi  tbey  will  have  sstabUahad  a  prsea- 
dnstTvhleti  ifcotilil  go  far  la  fotctnc  a  rseognltkm  et  title  for  the 
iHav  ana  ooMde  the  noimsttiw.  to  whleii  tiM  Pi^afos  •»  as 
Mtick  oatMlsd  as  that  withla  the  i— nrsriop 

But  whether  or  Dot  that  Is  the  purpoM  et  Onvw  and  oChart. 

tb»  ■!!■■»  to  tbe  MOM. 

Ttoa  DapartaoDt  of  the  Interior  soeesssfttlly  terminated  the 
■aater-liartla  wnrtsl  aad  Mrtsted  m  proteetlaf  the  iBvwtiag 
■OHIO  toy  ibovlnf  in  eourt  and  by  prodainatlon  that  the  Papagos 
kava  BO  tttto.  It  is  inoooeelvaMe  that  the  Department  or  th« 
OnmmisrtmMir  at  Indian  Affaln  will  now  aaslat  Graves  and  others 
to  prave  tho  eoatrary,  thou«h  the  withdrawal  order  at  Secretary 
WUbiir  esriainly  shows  a  wiUingnsss  to  cooperate  toward  that  and. 

svautaBT 

The  beretn  brief  or  stetement  has  been  prepared  by  the  under- 
signed primarily  for  and  will  be  presented  to  the  President,  the 
Secretary  of  the  Interior,  the  Ccnnmlssloner  of  Indian  Affairs. 
Members  of  Congress,  and  partleolarly  those  upon  committees 
dealing  with  Indian  affairs.  Copies  will  be  distributed  in  Arlsona 
to  all  newspapers,  the  Governor  and  public  ofllclals.  clubs  and 
similar  organisations.  We  propoee  to  make  an  aggressive  and 
militant  light  to  prevent  any  Injustice  being  done  to  the  State 
of  Artsona.  Its  dtlaens.  and  residents:  and  In  that  fight  we  shall 
have  the  support  at  the  entire  State  and  not  only  our  Representa- 
tives In  Congees  but  many  Members  from  other  States.  We  shall 
welcome  the  opportunity  of  confronting  Meesrs.  Graves.  Slemp, 
Calhoun,  and  others  before  congreeslonal  committees  or  else- 
where. 

We  shall  request  that  the  withdrawal  order  issued  by  Secretary 
WUbur  of  October  28.  1932.  be  forthwith  revoked,  for  reasons 
herein  assigned. 

We  shall  request  that  the  purported  contract  between  Graves, 
Slemp.  and  Calhoun  and  the  Papago  Indians  be  forthwith  canceled, 
or  in  any  event  that  the  same  be  not  renewed  upon  Its  expiration 
In  l>M>raar7  1934  until  we  shall  have  been  afforded  a  hearing 
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We  understand  that  the  Solicitor  of  the  Tnterlor  Department 
}ropoees  to  prepare  a  bill  for  Introduction  at  the  next  session  oC 
iXmgress.  providing  for  the  resumption  of  mining  In  the  reserva- 
;lon  xuider  leases.  We.  shaU  request  that  we  be  supplied  with 
»ples  when  prepared.  We  propose  to  prevent,  if  possible,  any 
mch  enactment,  as  In  violation  of  the  Executive  order  and  act  of 
[Xxigress  creaUng  the  reservation.  We  shaU  Insist  that  the  reser- 
ration  remain  open  to  mineral  entry  as  agreed  by  President  Wilson 
n  his  said  KxecuUve  order  and  later  concurred  in  by  Congress. 

We  submit  that  equity.  Justice,  and  fair  play  permit  no  other 
»urse  of  conduct. 
Respectfully  submitted.  ^       _        ^  ^ 

B.  B.  Moeur,  Governor  of  Arizona;  State  Land  Department,  by 
B  B.  Moeur.  Governor  of  Arizona;  James  H.  Kerby,  sec- 
retary of  state;  Arthur  T.  LaPrade,  attorney  general; 
WlUlam  M.  Cox,  State  treasxirer;  Ana  Prohrolller.  State 
auditor;  Howard  J.  Smith,  State  land  commissioner; 
Tucson  Chamber  of  Commerce;  Phoenix  Chamber  of 
Commerce:  Bisbee  Chamber  of  Commerce;  Douglas 
Chamber  of  Commerce;  Yuma  Chamber  of  Commerce: 
Casa  Grande  Chamber  of  Commerce;  Nogales  Chamber 
of  Commerce;  Safford  Chamber  of  Commerce;  AJo 
Chamber  of  Commerce;  State  Chamber  of  Commerce. 
December  18.  1933. 

ExHisrr  A 

Unttsd  States  Department  of  the  iNTERioa, 
OmcE  or  INDUN  Ajtaiks, 

Washington,  October  26,  1^32. 

WTrHDKAWAL    ORDER 

The  Honorable  the  Secretary  of  the  Interior,   (through  the  Com- 
missioner of  the  General  Land  Office.) 

Mt  Dear  Mr.  Secretary:  By  Executive  order  of  February  1,  1917, 
all  public  land  In  certain  specified  townships  was  withdrawn  and 
set  apart  as  a  reservation  for  the  Papago  Indians  in  Arizona. 

This  withdrawal  was  made  "  exclusive  of  a  tribal  right  to  the 
minerals  contained  there  "  and  also  with  the  understanding  "  that 
all  mineral  lands  within  the  reservation  which  have  been  or  which 
may  be  shown  to  be  such  and  subject  to  exploration,  location,  and 
entry  under  the  existing  mining  laws  of  the  United  States  and  the 
rules  and  regrilations  of  the  Secretary  of  the  Interior  applying 
thereto,  shall  continue  to  be  subject  to  such  exploration,  location, 
and  entry  notwithstanding  the  creation  of  this  reservation." 

The  reservation  thus  created  consisted  of  two  large  tracts  sep- 
arated by  a  strip  of  public  domain  about  6  miles  wide  nmnlng  in 
a  general  easterly  and  westerly  direction — commonly  referred  to  as 
the  "  6-mlle  strip." 

By  the  act  of  February  21.  1932  (46  Stat.  1202) ,  all  of  the  vacant 
public  lands  within  the  6-mlle  strip  were  added  to  the  reserva- 
tion, and  provisions  was  also  made  for  the  acquisition  of  all  pri- 
vately owned  lands  therein,  which  has  been  done.  This  addition 
also  was  made  "  exclusive  of  a  tribal  right  to  the  minerals 
therein  "  and  further  provided  "  that  all  such  lands  shall  be  sub- 
ject to  disposition  under  the  mining  laws  as  provided  In  the 
Executive  order  of  Pebruary  1,  1917.  creating  the  Papago  Indian 
Reservation." 

In  a  letter  approved  by  the  Department  April  19.  1918  (46  L.D. 
637)  It  was  held  that  the  mining  regiOatlons  of  August  8,  1918 
(44  hJD.  247),  with  but  slight  modifications  were  considered  ap- 
plicable to  lands  within  the  Executive  order  reservation  of  Jan- 
uary 14,  1918,  %hlch  Executive  order  Involving  subsUntlally  thesa 
same  lands  was  revoked  and  superceded  by  the  Executive  order 
of  rebmary  1,  1917.  However,  ss  ths  Executive  order  of  1917 
covers  practically  the  same  lands  as  those  Involved  in  the  1918 
order,  excepting  of  course  the  so-called  "  6-mlle  strip  ",  the  above 
departmental  regulations  were  considered  applicable  to  the  later 
1917  withdrawal. 

It  appears  that  180  placer-mining  claims.  Involving  20  acres  esch. 
within  thU  reservation  have  been  stirveyed  and  approved.  122  of 
which  have  been  patented,  and  88  of  which  are  as  yet  unpatented. 
See  copy  of  attached  letter  dated  April  4.  1932.  from  Sherman  C, 
Plake.  Acting  Cadastral  Engineer,  Phoenix.  Ariz.,  to  Mr.  Eugene 
L.  Graves,  one  of  the  tribal  attorneys  for  the  Papago  Indians. 

At  a  conference  held  In  this  Ofllce  Wednesday.  October  12,  1932, 
attended  by  representatives  of  the  Secretary's  Ofllce,  of  the  Gen- 
eral Land  Ofllce,  and  several  employees  of  this  Ofllce,  the  matter 
was  thoroughly  discussed  and  the  conclusion  was  tentatively 
reached  that  it  is  Incumbent  on  this  Department  In  protecting 
the  Indiana  In  their  livestock  Industry,  to  take  preventative  meas- 
ures toward  stopping  any  further  alienation  of  lands  within  the 
reservation  through  patenting  mining  claims. 

It  Is.  therefore,  recommended,  subject  to  all  existing  valid 
mineral  ligfhts  and  claims,  that  all  Pajwigo  Indian  lands  covered 
by  Executive  order  of  Pebruary  1.  1917.  be  temporarily  withdrawn 
from  all  forms  of  mineral  entry  or  claim  under  the  public-land 
TntTiing  laws  until  further  notice,  pursuant  to  the  authority  found 
in  section  4  of  the  act  of  March  3.  1927  (44  Stat.L.  1347);  in 
order  that  Congress  may  consider  the  claim  of  the  Indians  to  the 
mineral  rights  within  those  lands. 
Respectfully, 

C  J.  Rhoaos. 
Commisaioner  General  Land  Office,  Washington,  D.C. 
I  concur. 

Thos    C.    Havell, 
Acting  Commissioner. 
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DSPASTMENT   OT   THE   INTKRIOR. 

OmCB  OF  THE  Secretart, 

October  28,  1932. 

Withdrawal  approved,  and  referred  to  the  Commissioner  of  the 

General  Land  Office  for  appropriate  notation  on  the  records  of 

that  office,   said   withdrawal   to   be   subject  to   all  existing   valid 

mineral   rights   and   claims   initiated   prior   to   date   of   approval 

hereof. 

(Signed)     Rat  Ltman  WtLBtra,  Secretary. 

ExHrsrr  B 
(Gtate  of  Arizona,  Eleventh  Legislature.  House  of  Representatives, 

regular  session.) 
House    Joint    Memorial    15    on    the    withdrawal    of    lands    In    the 
Papago  Indian  Reservation  from  mineral  exploration,  location, 
and  entry.     (By  the  Committee  on  Mines  and  Mining,   Intro- 
duced Mar.  6.  1933) 
To  the  Honorable  the  Secretary  of  the  Interior,  Washington,  D.C. 

Your  memorialist,  the  eleventh  legislature  of  the  State  of  Ari- 
zona, respectfully  represents: 

By  Executive  order  of  February  1,  1917,  supplanting  an  Execu- 
tive order  of  January  14,  1916,  there  was  set  aside  in  southern 
Arizona,  as  a  reservation  for  the  Papago  Indians,  a  great  body 
of  land,  embracing  a  large  portion  of  the  territory  lying  between 
the  city  of  Tucson  on  the  east  and  AJo  on  the  west,  and  Casa 
Grande  on  the  north  to  the  Mexican  border.  To  the  reservation 
so  formed  has  recently  been  added,  by  act  of  Pebruary  21,  1931. 
the  so-called  "  6-mlle  strip ",  the  whole  body  of  land  thus  set 
aside  as  a  reservation  amounting  to  2,633,974  acres. 

As  a  result  of  negotiations  between  representatives  of  the  De- 
partment of  the  Interior  and  the  Governor  of  Arizona,  or  Ms 
representatives,  the  Executive  orders  creating  this  reservation 
contained  a  specific  provision  to  the  effect  that  all  mineral  lands 
therein  should  continue  to  be  subject  to  exploration,  location,  and 
entry.  Without  such  an  agreement  Arizona  would  have  objected 
strenuously  to  the  creation  of  the  reservation,  with  Its  Immense 
addition  to  the  already  tremendous  area  of  Indian  reservations 
within  her  borders. 

Relying  upon  said  exception,  pro8F>ectors  continued  to  search 
the  mineralized  portions  of  the  reservation,  with  the  result  that 
122  placer -mining  claims  of  20  acres  each  have  been  patented, 
while  58  others  have  been  surveyed  and  approved  for  patents. 
There  are  also  within  the  area  several  lode  properties  of 
Importance. 

These  activities,  whUe  contributing  to  the  proeperlty  of  the 
State,  have  in  addition  afforded  considerable  employment  to  In- 
dians residing  on  the  reservation,  and  have  In  not  the  slightest 
degree  curtailed  or  detracted  from  the  use  of  the  reservation 
lands  by  the  Papagoe. 

Despite  the  fact  that  these  lands  were  set  aside  with  the  \inder- 
Btanding  and  agreement  that  the  reservation  rights  so  created 
should  be  exclusive  of  mineral  explorations,  locations,  and  entry 
rights,  the  Secretary  of  the  Interior,  tinder  date  of  October  26. 
1932.  approved  an  order  withdravrlng  the  said  land  from  all  forms 
of  mineral  entry  or  claim  "  in  order  that  Congress  may  consider 
the  claims  of  the  Indians  to  the  mineral  rights  within  thess 
lands."  ,     , 

The  records  disclose  that  this  action  was  uken  at  the  Instance 
of  "  certain  friends  of  the  Papagos  ",  notably  certain  attorneys  of 
Washington,  DC.  and  Los  Angeles,  Calif.,  whose  friendship  ap- 
pears to  be  based  upon  a  contract  under  which  they  would  receive 
a  percentage  of  any  revenue  accruing  from  the  establishment  of 
such  mineral  rights.  _        .,.._, 

The  result  of  this  violation  of  both  the  letter  and  the  spirit  of 
the  agreement  under  which  the  said  reservation  was  created  hss 
been  to  put  an  end  to  prospecting  within  the  area  affected ;  to 
deny  many  idle  American  copper  miners,  thrown  out  of  employ- 
ment by  the  depression  in  the  copper  industry,  the  opportunity 
to  work  the  gxilches  In  which  placer  gold  Is  found,  or,  aided  by  a 
"  grub-stake  .  to  search  the  bills  for  ore  deposits;  to  discourage 
capital  from  giving  assistance  to  the  development  of  properties  to 
which  no  other  titles  might  be  secured  than  objectionable  and 
undependable   Indian  leases,   and   generally  to   stop   all   mining 

Wherefore  your  memorialist  requests  that  the  agreement  of  the 
Federal  Government,  embodied  In  the  Executive  orders  creating 
the  Papago  Reservation,  which  was  the  basis  of  this  State's  with- 
drawal of  objections  to  the  said  reservation,  be  carried  out  and 
not  treated  as  a  "  scrap  of  paper  ";  that  the  order  withdrawing  the 
lands  of  the  reservation  from  mineral  exploration,  location,  and 
entry,  be  rescinded,  and  that  encouragement  be  given  to  efforts  to 
discover  and  develop  such  mineral  properties  as  may  be  found 
within  the  said  Papago  Reservation. 

And  your  memorialist  will  ever  pray. 

Passed  the  house  March  6.  1933. 

Passed  the  senate  March  7.  1933. 

EXHTBXT   C 

Resolution   passed   June   7,    1933.   by   Arizona  State   Land   Board, 
comprised  of  the  Governor,  attorney  general,  secretary  of  state. 
State  treasurer,  and  State  auditor 
Whereas  the  authorities  of  the  State,  prior  to  the  withdrawal, 

were  repeatedly  assured  that  the  right  to  prospect  and   mine   in 

this  area  woxild  be  preserved.  In  return  for  their  nonopposltlon  to 

the  said  Executive  order; 


Whereas  experience  has  conclusively  shown  that  lands  within 
governmental  reservations  or  other  withdrawn  areas  have  not 
developed  from  a  mineral  standpoint:  Therefore,  be  It 

Resolved,  That  this  withdrawal  order  Is  In  violation  of  the  intent 
and  purpose  of  the  original  Executive  order;  la  Inconsistent,  estab- 
lishes a  precedent  whereby  the  States  may  no  longer  accept  the 
word  and  moral  contract  of  the  Federal  Government;  Is  preju- 
dicial to  the  Interests  of  otir  citizens  and  will  effectually  prevent 
any  and  all  mineral  development  without  resultant  benefit  to  the 
Indians:  and  be  it  further 

Resolved,  That  we.  the  Land  Board  of  the  State  of  Arizona,  in 
regular  assembly,  this  7th  day  of  June  1933.  do  earnestly  beseech 
the  President  of  the  United  States,  the  Honorable  Franklin  D. 
Roosevelt,  to  evacuate  the  said  order  of  the  Secretary  of  the  In- 
terior and  reinstate  this  area  for  the  purpose  of  prospecting  and 
mine  development. 

Arizona  Statx  Chambi^r  or  Coummmcx, 
By  Jamxs  R.  Dunsxatb,  a  Director. 

Mr.  ASHURST.  I  also  ask  leave  to  have  printed  at  this 
point  a  copy  of  an  opinion  signed  by  Hon.  Nathan  R.  Mar- 
gold,  Solicitor  for  the  Department  of  the  Interior. 

The  PRESIDING  OFFICER.  Without  objection,  the 
opinion  will  be  printed  in  the  Record. 

The  opinion  Is  as  follows: 

Unttkd  States  Department  or  the  Interior. 

OmcE  or  THE  SoLicrroa, 
Washington,  March  7,  1934. 
The  honorable  the  Secretart  of  the  Interior. 

Mt  Dear  Mr.  Secretart:  At  the  suggestion  of  the  Conunlssloner 
of  Indian  Affairs  there  has  been  referred  to  me  for  opinion  the 
question  of  the  validity  of  certain  claims  of  surface  and  mineral 
rights  asserted  by  the  Indians  of  the  Papago  Tribe.  These  claims 
embrace  an  existing  Indian  reservation  of  more  than  two  and 
one  half  million  acres  and  a  large  amount  of  adjacent  land  in 
southern  Arizona.  The  area  Is  bounded,  In  a  general  way,  by  the 
Gila  River,  the  Santa  Cruz  River,  the  Mexican  boundary,  and  the 
Growler  Mountains.  For  centuries  It  has  been,  and  It  still  Is.  the 
home  of  the  Papago  Indians. 

The  Papagos  claim  that  both  surface  and  minerals  belong  to 
them  in  fee  by  virtue  of  a  title  vested  in  them  before  the  area  in 
question  came  under  the  sovereignty  of  the  United  States.  There- 
fore, they  allege,  the  land  never  became  part  of  the  public  domain 
of  the  United  States. 

In  1853  this  territory,  then  a  part  of  Mexico,  was  acquired  by  the 
United  States  as  a  part  of  the  Gadsden  Purchase   (10  Stet.  1031 
(1854) ).    By  act  of  July  22,  1854,  Congress  established  the  office  of 
surveyor  general  of  the  Territory  of  New  Mexico  and  placed  under 
the  Jurisdiction  of   the  surveyor  general  the  examination  of   all 
claims  to  land  asserted  under  the  laws,  usages,  and  customs  of 
Spain  and  Mexico.     Ultimate  confirmation  and  rejection  ol  such 
claims  was  made  a  function  of  Congress  acting  upon  such  report 
and   recommendation   as   the   stirveyor   general   might   make    (10 
SUt.  308  ( 1854) ) .    After  Arizona  became  a  separate  Territory,  sim- 
ilar legislation  was  enacted  creating  the  office  of  surveyor  general 
of  Arizona  and  defining  the  duties  of  that  office   (10  Stat.  291 
(1870)).    In   1891   Congress  created  the  Court  of  Private  Land 
Claims  and  conferred  upon  It  Jurisdiction  to  hear  and  adjudicate 
cUims  asssrtod  under  the  Spanish  and  Mexican  law  (36  SUt.  8M 
(1801) ).    As  early  m  1874  the  President  of  the  Unltad  SUtes  by 
Executive  order  set  upirt  a  smaU  tract  of  land  within  the  Papago 
country  lmmadiat«l]r  Mrouod  the  old  JestUt  Mission  and  Indian 
village  of  San  Xavlcr  d«l  Bae  m  an  Indian  r«Mrvatlon.    Other 
comparatively  unimportont  reservations  followed  until  Iiocutlve 
Order  No,  2684,  datMl  February  1.  1917,  effected  the  r«i«Tatlon  of 
more  than  3,000,000  acres  in  the  Papago  country  for  the  ZndUa 
iuhabltante,  but  excepted  mineral  deposits  and  provided  that  tba 
reservation  area  be  open  to  eDtry  and  location  under  the  mltilnff 
laws  of  the  United  States.    CongrsM  recently  has  added  to  this 
reservation  a  contiguous  strip  at  some  300,000  acres  with  the  same 
exception  and  provision  concerning  minerals  (46  Stet.  1303  (1931) ). 
From  time  to  time  the  United  States  has  issued  patents  to  white 
settlers   and   miners   within    the   Papago   country.     It   is   to   bo 
remarked  that  during  all  these  years  of  Indian  occupancy  and  of 
Federal  action  presupposing  the  Inclusion  of  the  land  in  question 
within  the  public  domain,  only  one  instance  of  formal  assertion 
of  Indian  title  U  recorded.    In  that  case  the  Supreme  Court  of  the 
United  States  considered  an  Indian  claim  to  a  particular  small 
area  within  the  Papago  covmtry.     The  Utlgatlon  was  IndecUlve. 
(Lcnc  v.  Pueblo  of  Santa  Rosa.  349  UB.  110   (1919);   Pueblo  of 
Santa  Rosa  v.  Fall.  273  U.S.  315   (1927).)      Under  these  circum- 
stances and  at  this  late  date,  those  who  assert  that  the  Indians 
hold  fee-simple  title  to  this  land  must  bear  a  substantial  burden 
of  persuasion. 

A  number  of  siu-veys  and  studies  have  been  made  of  the  Papago 
Indians  and  the  territory  they  occxxpy.  From  such  sources  It  is 
possible  to  draw  a  significant  picture  of  the  factual  relation  be- 
tween these  Indians  and  the  land  in  controversy.  The  Geological 
Survey  has  published  a  monograph  embodying  the  resulte  of  a 
recent  survey  (Bryan,  The  Papago  Country,  Arizona  (1926)).  Ten 
years  earUer  the  United  Stetes  Indian  Service,  throxigh  the  agency 
of  H.  V.  Clotts,  assistant  engineer,  completed  a  comprehensive 
survey  of  the  Papago  country.  Also  valuable  Is  an  tmofllclal  study 
bv  Carl  Lumholtz.  published  In  1912,  In  his  book.  New  Trails  in 
Mexico.    Studies  by  the  Bureau  of  American  Ethnology,  official 
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ecnnu  reports,  and  reports  of  the  Secretary  of  the  Interior,  the 
CommlaBloner  of  Indian  Affairs,  the  surreyors  genial  of  New 
Mexico  and  Artaona.  and  subordinate  oCbcials  In  the  Indian  Serv- 
ice complete  the  plctore. 

Luraholtz  write*  the  following  description: 

"The  Papago  Indians  of  today,  the  principal  natlTes  of  the 
desert  U»e  In  Arizona  to  the  west  and  southwest  of  Tucson.  *a 
far  as  the  Growler  Mountalna  In  the  west,  the  OUa  River  In  the 
north,  and  the  range  of  Bahoqulvarl  In  the  east.  •  •  •  Until 
recent  times  they  were  found  as  far  as  the  Colorado  River.  They 
occupy  much  of  the  same  land  as  they  did  when  first  discovered 
In  the  seventeenth  century  by  the  Spaniards.  The  region  was 
early  named  *  Papaguerla  '.  or.  In  Its  greater  extension.  '  Prlmeria 
Alta.'  It  U  part  of  the  great  arid  region  called  the  •  Sonora 
Desert.'     •     •     • 

The  greater  part  of  the  tribe  never  could  be  Indticed  to  live 
In  pueblos  or  villages,  which  was  always  the  policy  of  the  Spanish 
missionary.  In  spite  of  the  efforts  of  the  Jesuits  and  Franciscans. 
the  Papagos  are  still  living  In  their  rancherlas  as  of  old.  half 
nomadic  In  habit,  resorting  In  the  winter  to  the  Sierras,  where 
water  Ls  more  plentiful  and  where  their  cattle,  horses,  mules,  and 
donkeys  And  good  grazing  ground.  In  the  summer  they  move  to 
the  broad,  flat  valleys  to  devote  themselves  to  agrlctUture.  which 
!s  made  possible  by  the  aid  of  the  showers  that  fall  In  July  and 
August. "     (At  pp.  16.  25.) 

See  also.  Bryan  at  page  1 :  Indians  Taxed  and  Indians  Not  Taxed 
In  the  United  States  at  the  Eleventh  Census.  1800  (Department  of 
Interior,  Census  Office.  18»4).  142  folios. 

The  character  and  location  of  the  Indian  commvmltles  In  the 
so-called  "  Papaguerla  "  have  been  the  subject  of  censiis.  Clotts. 
Bryan,  and  Lumholts  report  the  Indian  commiznltles  In  some 
detail.'  ClotU  describes  03  Inhabited  vUlages  aggregating  1.013 
houses  with  a  total  population  of  6.500  persons  and  wtth  9.300 
acre*  under  cultivation.  Ltunholtz.  similarly,  lists  88  rancherlas. 
Bryan  devotes  more  than  160  pages  to  a  deecrlptlon  of  all  traveled 
routes  through  the  Papaguerla.  and  names  and  describes  the  scores 
of  Inhabited  places  to  be  observed  along  these  routes.  Barller 
rfports.  apparently  not  predicated  upon  any  detailed  smrvey.  show 
a  much  smaller  number  of  communities.  Soon  after  the  Oadsden 
Pxirchaae.  Governor  Meriwether.  Superintendent  ex  ofliclo  of 
Indian  Affairs  In  New  Mexico,  reported.  "  from  the  most  reliable 
information  in  my  posBMSlon  ".  that  the  Indians  within  the  area 
of  the  Oadsden  Purchase  were  concentrated  In  "  six  Pueblos,  or 
villages  ".  near  Tucson.  (2  Sen.  Kx.  Doc.,  34  Cong..  3<t  sees.  (1856- 
B7)  7S4.)  The  Surveyor  General  of  New  Mexico  appended  to  his 
annual  report  for  the  year  1861  a  table  In  which  he  attempted 
to  include  "an  the  puebkie  whether  In  New  Mexico  proper  or 
In  Artaona."  He  listed  therein  11  "  Papago  pueblos"  located  in 
Arlaona.  ail  of  them,  however,  unsurveyed  and  of  unknown  area. 
(1  SenJBxJXx:..  87  Cong.  2d  sees.  (1861-62)  674.  578.  680.  581.) 
In  1863,  Charles  D.  Poston.  the  first  Superintendent  of  Indian 
Affairs  In  the  Territory  of  Arizona,  listed  18  Papago  villages  within 
his  Jurtadlctian.  (3  H.RJexJX>e..  38  Cong..  1st  sess.  (1863-64) 
603.  804.) 

The  discrepancy  between  the  earlier  and  later  reports  seems 
to  reflect  both  Incompleteness  of  the  earlier  data  and  some  recent 
migrations  of  the  Indians. 

"  The  primitive  condlUon  of  Papago  society  Is  giving  way  to 
the  new.     •     •     • 

"  Formerly  they  lived  In  large  rancherlas.  but  In  the  last  20 
years  the  tendency  has  been  to  scatter.  They  have  been  touched 
by  Americanism  and  are  now  showing  energy  In  acquiring  cattle 
and  oCher  properties.  •  •  •  During  the  last  20  years  the 
tribe  has  acquired  a  considerable  number  of  livestock,  often  20 
cows,  and  from  10  to  12  horses  to  a  family."    Lumhottz  at  363.  364. 

Comparison  of  the  recent  reports  with  the  older  ones  confirms 
the  quoted  statement.  Most  of  the  communities  named  in  the 
earlier  reports  appear  in  the  recent  ones,  but  with  decreased 
population.  This  much  seems  clear:  The  life  of  the  Papagos, 
ooodltioned  by  the  aridity  of  the  Papaguerla.  has  not  been 
sedentary.  It  Is  their  habit  to  make  seitsonal  migrations  of  some 
regtUarlty  between  winter  rancherlas  and  summer  rancherlas. 
The  search  for  pasturage  and  water  for  herds  and  flocks  has 
necessitated  even  more  extended  wanderings  than  the  exigencies 
of  bunaan  life  In  an  arid  ceuntry  alone  would  require.  Yet. 
certain  villages  have  existed  for  centuries.  No  survey  of  any  of 
them  seems  to  have  been  made  at  any  time  during  the  Spanish 
or  Mexican  dominion.  Grazing  lands  throughout  the  Pai>aiguerla 
■eem  to  have  been  common  to  the  entire  tribe  regardless  of  vil- 
lage affiliations.  Prom  so  much  as  already  has  been  said  by  way 
of  description.  It  must  be  apparent  that,  at  the  outset,  the 
proponents  of  Indian  title  must  face  serious  dlfflcviltles  of  proof 
In  defining  the  area  claimed  and  Identifying  the  claimants  to  that 
area.  Ownership  In  severalty  is  not  asserted.  Ownership  by 
Tillage  communities  can  be  established  only  if  such  communities 
can  be  defined.  Moreover,  a  great  part  of  the  Papago  country 
■mirin  not  to  be  part  of  any  village  community.  A  claim  ot  tribal 
ownership  of  the  entire  Papaguena  cannot  be  established  without 
a  fljdng  ot  boundaries.  Certainly,  the  present  arbitrary  reserva- 
tloo  Is  less  extensive  than  the  area  over  which  the  Papagoe  for- 
Bsrly  roamed.  The  evldanoe  at  hand  is  insuflelent  tot  decision 
vpon  questions  at  boundary,  but  these  difficulties  at  proof  deserve 
mention,  at  least,  before  the  general  law  of  Indian  tenure,  and 
of  mlnea.  is  oonaidered. 

The  question  at  Indian  tenure  to  be  deeded  is  this:  Must  the 
Interest  of  the  Papagos  in  the  land  they  claim  be  subordinate  to 
a  aoperlar  proprietorahlp  in  the  United  States,  or  can  these 
TT»^t»»*«  itave  a  perfected  title  in  tee  which  precludes  the  United 


States  from  exercising  any  proprietorship  over  the  land?  That 
the  Papagos  have  long  occupied  the  Papaguerla  and  should  be 
protected  in  that  occupancy,  is  not  disputed.  Indeed,  the  Exec- 
utive order  of  February  1,  1917,  Is  a  recognition  of  an  obligation 
which  officials  In  the  Indian  Service  have  pointed  out  repeatedly 
ever  since  the  annexation  of  the  t«Titory  in  question.  That 
order,  however,  confirms  and  confers  surface  rights  only.  The 
contention  now  is  that  at  the  time  of  cession  the  Papagos  had  a 
perfected  communal  title  in  fee,  no  more  subject  to  Interference 
by  the  Federal  Government — whether  by  creation  of  a  reservation 
for  the  occupants,  or  by  alienation  of  their  land  or  Its  mineral 
wealth — than  the  fee  simple  title  of  any  individual  owner. 

Had  the  land  been  part  of  the  original  territory  of  the  United 
States  It  is  clear  that  the  contention  advanced  on  behalf  of  the 
Indians  would  fail  (Svalding  v.  Chandler.  160  U.S.  394  (1896); 
Cherokee  Nation  v.  Georgia,  5  Pet.  1  (UjS.  1831)).  However, 
Spanish  and  Mexican  law  are  decisive  of  the  question  here 
presented. 

It  was  the  accepted  legal  tJieory  of  the  European  natlcris  which 
colonized  America  that  upon  discovery  of  any  new  lands,  complete 
Jurisdiction  and  ownership,  both  imperlum  and  dominiiim.  be- 
came vested  In  the  sovereign  to  whom  the  discoverer  owed  alle- 
giance. For  a  convenient  compendium,  see  Indian  Land  Cessions 
in  the  United  States  (Ethnology  Bureau  1897),  (H.Doc.  118.  56th 
Cong..  1st  sess..  1899-1900  ff).  The  King  of  Spain  asserted 
a  twofold  claim  to  the  vast  area  of  New  Spain  and  Mexico,  predi- 
cating his  title  not  alone  on  the  right  of  discovery  but  also  upon 
a  grant  from  the  Pope  contained  in  the  Papal  Btill  of  1493. 
See  Johnson  v.  Mcintosh  (8  Wheat.  643.  573  (US.  1823):  Hall. 
Laws  of  Mexico  (1885).  sees.  1.  2;  Solorzano.  Polltica  Indiana,  bk. 
1,  ch.  0,  sec.  16;  id  bk.  6.  ch.  12,  sec.  3).  It  follows  that  all  rights 
or  titles  vested  In  private  persons,  severally  or  in  groups,  must 
derive  their  legal  character  from  the  Spanish  Crown  or  succeeding 
proprietors. 

It  is  not  claimed  that  a  particular  grant  to  the  Papago  Indians 
as  a  tribal  group  was  ever  made  by  Spain.  It  Is  contended,  how- 
ever, that  the  numerous  decrees  of  the  Spanish  King  protecting 
Indians  In  their  occupation  of  land  are  in  effect  a  grant  of  com- 
plete title  to  Indian  communities  In  possession  generally. 

The  laws  governing  the  disposition  of  Crown  lands  in  Mexico 
under  the  Spanish  regime  appear  principally  in  title  12  of  book  4 
of  the  Recopllaclon  of  the  Indies,  and  In  a  few  uncomplled  royal 
decrees.  Law  14  of  book  4.  title  12  (apparently  issued  originally 
in  1678  but  amended  or  republished  in  final  form  in  1591)  is  a 
convenient  starting  point: 

"  Whereas  we  have  fully  Inherited  the  dominion  of  the  Indies; 
and  whereas  the  waste  lends  and  soli  which  were  not  granted  by 
the  kings,  our  predecessors,  or  by  ourselves,  or  In  our  name,  belong 
to  our  patrimony  and  royal  crown.  It  Is  expedient  that  all  the 
land  which  is  held  without  Just  and  true  titles  be  restored,  as 
belonging  to  us.  In  order  that  we  may  retain,  before  all  things, 
all  the  lands  which  may  appear  to  us  and  to  our  viceroys,  audi- 
ences, and  governors,  to  be  necessary  for  public  squares,  liberties 
(exldos),  reservations  (proplos),  pastures,  and  commons,  to  be 
granted  to  the  villages  and  councils  already  settled,  with  due 
regard  to  their  present  condition  as  to  their  future  state,  and  to 
the  Increase  they  may  receive,  and  after  distributing  among  the 
Indians  whatever  they  may  Justly  want  to  cultlvute.  sow,  and 
raise  cattle,  confirming  to  them  what  they  may  want  besides,  all 
the  remaining  land  may  be  reserved  to  us,  clear  of  any  incum- 
brance, for  the  ptirjXMse  of  being  given  as  rewards,  or  dl.sposed  of 
according  to  our  pleasure.  For  all  this  we  order  and  command 
the  viceroys,  presidents,  and  pretortal  audiences,  whenever  they 
shall  think  fit,  to  appoint  a  sufBclent  time  for  the  owners  of  land 
to  exhibit  before  them  and  the  ministers  of  their  audiences,  whom 
they  shall  appoint  for  that  purpose,  the  titles  to  lands,  estates, 
Indian  settlements,'  and  caballerias,  who,  after  confirming  the 
possession  of  such  as  hold  the  same  by  virtue  of  good  and  legal 
titles,  or  by  a  Just  prescription,  shall  restore  to  us  the  remainder, 
to  be  disposed  of  according  to  our  pleasure."  (See  Reynolds, 
Spanish  and  Mexican  Laws  (1895)   47.) 

Supplementing  this  law  Is  a  separate  decree  of  the  same  date, 
providing  that  lands  occupied  without  lawful  title — which  lands  are 
to  be  restored  to  the  Crown  under  law  14.  supra,  "  may  be  admitted 
to  some  convenient  composition  "  and  thereby  confirmed  to  the 
possessor,  thiis  providing  much-needed  accessions  to  the  King's 
revenue.  Exceptions  are  made,  including  a  reservation  "  to  the 
Indians  what  may  be  necessary  for  them  to  sow,  cultivate,  and 
raise  stock."  Among  the  lands  to  be  admitted  to  composition  are 
"  chacaras  "  which  seem  to  have  been  Indian  farms  or  settlements. 
Unoccupied  "  chacaras "  may  be  conceded  to  those  who  present 
proper  petitions.  The  execution  of  this  decree  is  Intrusted  to  the 
viceroy  and  the  council  of  the  Indies.  (Hall,  11-12.)  In  1735 
another  decree  made  it  necessary  that  grants  of  Crown  lands  be 
confirmed  by  the  King  himself.  The  great  inconvenience  of  this 
system  resulted  In  the  decree  of  October  15,  1754  (Cal van's 
Ordinances  on  Land  and  Water) ,  in  which  formal  confirmation  was 
Intrusted  to  local  officers,  and  their  procedure  and  Jurisdiction 
defined.     Section  2  of  that  decree  provided: 

"The  Judges  and  officers  in  whom  Is  delegated  the  Jurisdiction 
over  the  sale  and  composition  of  Crown  lands  shall  act  with 
lenity,  forbearance,  and  moderation,  with  verbal  and  not  Judicial 
process,  in  questions  of  lands  held  by  Indians,  and  of  others 
wh««  it  may  be  necessary,  and  in  particular  where  their  farms, 
farming,  and  stock  raising  are  in  question:  since  in  regard  to  com- 
munity lands  and  those  granted  their  towns  for  pastures  and 
conunons,  there  is  no  occasion  to  do  anything  new  but  to  nxain- 
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tain  them  In  possession  thereof  and  to  restore  to  them  those  that 
have  been  taken  from  them  and  give  them  more  land  as  the 
exigencies  of  the  population  require,  and  do  not  use  rigor  In  re- 
gard to  those  held  by  Spaniards  and  people  of  other  castes,  keep- 
ing in  mind  the  provisions  of  laws  14,  15.  17.  18,  and  19,  title  XII, 
book  IV,  of  the  Compilation  of  the  Indies."     (Reynolds,  51.) 

Without  further  setting  out  In  detail  the  text  of  title  12  of  book 
4,  it  seems  a  fair  generalization  that  the  several  laws  therein  pro- 
tect the  Indians  In  their  occupancy  without  defining  any  estate. 
Moreover.  It  seems  a  clear  Implication  of  law  14  and  of  the  Ordi- 
nance of  1754  that  Indian  lands  are  Crown  lands  and  a  part  of 
the  royal  patrimony,  the  occupancy  of  which  is  surrounded  by  a 
special  protection.  This  conclusion  Is  supported  by  Inference  to 
be  drawn  from  other  laws  of  the  Indies  concerning  Indiana.  In 
titles  2  and  3  of  book  6  appear  laws  for  the  assembling  of  the 
Indians  In  villages.  Law  23  In  book  4,  title  7.  permits  Spaniards 
to  make  new  settlements  in  Indian  territory,  peaceably  II  pos- 
sible, but  otherwise  "  without  doing  any  greater  damage  than 
shall  be  necessary  for  the  protection  of  the  settlements  and  to 
remove  obstacles  to  the  settlement."  Such  laws  are  incompatible 
with  any  recognition  of  ultimate  title  in  the  Indians.  Again,  the 
several  laws  with  respect  to  compositions  quoted  above  are  signifi- 
cant In  their  reference  to  Indians.  They  Indicate  that  occupants 
without  grants  from  the  Crown,  whether  Indians  or  Spaniards, 
remained  in  possession  by  sufferance  only.  Although  the  Indian 
occupant  enjoyed  a  particular  paternal  protection,  neither  Indian 
nor  Spaniard  cotild  obtain  title  except  by  formal  composition. 
The  Papagos  might  have  perfected  their  title  by  formal  proceeding, 
but.  falling  to  do  so,  they  continued  In  a  protected  possession 
subject  to  the  superior  title  of  the  Crown. 

Our  courts  have  accorded  significant  recognition  to  this  legal 
situation  by  confirming  the  power  of  Spanish  officers  to  grant 
lands  while  still  in  the  possession  of  the  Indians.  United  States 
v.  Fernandez  (10  Pet.  803  (U-8.  1836));  Breaux  v.  Johns  (4  La- 
Ann.  141  (1849));  e/.  United  States  ▼.  Arredondo  (6  Pet.  691  (U.8, 
1832) ) . 

It  is  next  contended  on  behalf  of  the  Indians  that  even  if  no 
grant  to  them  can  be  proved,  lapse  of  time  has  resulted  in  the 
vesting  of  perfect  title  in  them. 

It  has  been  asserted  by  the  Supreme  Court  of  the  United  States 
that  prescription  as  against  the  Crown  was  recognized  by  the 
Spanish  law.  See  Holmes,  J.,  In  Carina  v.  The  Insular  Government 
of  the  Philippine  Islands  (212  U.8.  449,  461  (1909));  cf.  United 
States  V.  Pendell  (186  U.S.  189  (1902));  United  States  v.  Chavez 
(175  VS.  509  (1899)).  But  see  Field,  J.,  In  Harrison  v.  Ulrichs 
(39  Fed.  664  (C.C.S.D..  Calif.  1889));  Crespin  v.  United  States  (168 
U.S.  208.  218(1897)).  But,  under  Spanish  law  the  prescriptive 
right  which  resulted  from  Immemorial  possession  seems  to  have 
been  no  more  than  a  privilege  of  acquiring  title  by  appropriate 
formal  procedxire.  See  ordinance  of  October  15,  1764.  section  4 
(Reynolds,  50);  Novlslma  Recopllaclon,  book  11.  title  8,  law  4 
(2  White,  New  Recopllaclon,  154);  Hall,  section  56;  Balanton  y. 
Murciano  (3  Phil.  637  (1904)).  In  the  Carina  case,  supra,  where 
the  question  was  whether  the  United  States  should  confirm  the 
title  of  an  Individual  owner  based  on  immemorial  possession  of  a 
defined  tract,  no  such  formal  proceeding  had  ever  occiured.  The 
Supreme  Court  avoided  this  difficulty  by  resort  to  the  power  of  the 
United  States  as  a  sovereign  to  Ignore  "  refined  interpretation  of 
an  almost  forgotten  law  of  Spain  ".  and  to  "  recognize  actual  fact  " 
in  an  effort  to  achieve  what  the  Court  considered  an  essentially 
Just  result.  In  contrast,  the  present  question  Is  essentially  a 
formal  one.  although  its  decision  must  affect  substantial  claims. 
But  more  fundamental  distinctions  are  to  be  observed:  (1)  This 
Is  a  case  of  Indian  tribal  occupancy  which  seems  to  have  Tseen 
permissive  and  under  royal  protection.  (2)  The  tract  in  question 
is  not  clearly  defined.  (3)  The  claim  Is  one  of  communal  owner- 
ship, whether  by  tribe  or  by  villages. 

This  last  consideration  Is  decisive  In  Itself.  The  nature  of 
municipal  and  communal  ownership  of  land  under  Spanish  law 
too  often  has  been  adjudicated  by  the  Supreme  Court  any  longer 
to  be  a  subject  of  controversy.  The  question  has  arisen  most 
frequently  with  respect  to  the  title  of  Spanish  and  Mexican 
pueblos  rather  than  communities  or  tribes  of  Indians.  Mr.  Justice 
Field  has  thus  described  the  teniire  by  which  common  lands 
within  any  community  were  held. 

*■  By  the  laws  of  Mexico,  in  force  at  the  date  of  the  acquisition 
of  the  country,  pueblos  or  towns  were  entitled,  for  their  benefit 
and  the  benefit  of  their  inhabitants,  to  the  use  of  lands  con- 
stituting the  site  of  such  pueblos  and  towns,  and  of  adjoining 
lands,  within  certain  prescribed  limits.  This  right  appears  to 
have  been  conunon  to  the  cities  and  towns  of  Spain  from  an 
early  period  In  her  history,  and  was  recognized  In  the  laws  and 
ordinances  for  the  settlement  and  government  of  her  colonies  on 
this  continent.  •  •  •  It  may  be  difflcvilt  to  state  with  pre- 
cision the  exact  nature  of  the  right  or  title  which  the  pueblos 
held  In  these  lands. 

"  It  was  not  an  Indefeasible  estate;  ownership  of  the  lands  in 
the  pueblos  could  not  in  strictness  be  affirmed.  It  amounted,  in 
truth,  to  little  more  than  a  restricted  and  qtiallfiled  right  to 
alienate  portions  of  the  land  to  its  inhabitants  for  btiUdlng  or 
cultivation  and  to  use  the  remainder  for  commons,  for  pasture 
lands,  or  as  a  source  of  revenue,  or  for  other  public  ptirpoees. 
The  right  of  disposition  and  use  loos,  in  all  particulars,  subject  to 
the  control  of  the  Government  of  the  country."  (Italics  added.) 
{Townsend  v.  Greeley,  5  WaU.  326.  836  (VS.  1868).  Accord  United 
States  T.  Sandoval,  107  UJ3.  278,  296-388  (1897) ;  United  Statez  v. 


Sanfo  Fe,  165  U.S.  676.  707-711  (1897);  Grisor  y.  McDowell.  6  Wall. 
363.  372-373  (1867);  United  States  v.  Pico,  5  WaU  636.  640  (1866): 
State  V.  Gallardo,  106  Tex.  274,  166  S.W.  339,  372   (1914)). 

It  Is  clear  that  the  fee  to  all  community  land  within  the  limits 
of  any  pueblo  remained  In  the  sovereign.  Lapse  of  time  did  not 
Improve  the  communal  title  of  the  group.  There  is  no  basis  for 
any  contention  that  the  communal  title  of  Indians,  whether 
claimed  by  villages  or  by  tribe,  attained  any  greater  estate.  In- 
deed, in  the  case  of  the  Papagos,  where  the  greater  part  of  the 
area  involved  Is  g^razlng  land,  both  within  and  outside  of  the 
limits  of  particular  villages,  prescription  is  further  impeded  by 
specific  provision  of  the  law  of  the  Indies  that  pastures  are  com- 
mon to  aU  persons  (book  4,  title  17,  law  5.  2  White  56).  The 
Papago  claim  to  ownership  in  fee  under  the  Spanish  and  Mexican 
law,  whether  based  on  grant  or  prescription,  must  fail. 

Other  and  additional  considerations  make  It  clear  that  the 
Papagos  enjoy  no  estate  In  the  minerals  contained  in  the  land. 
The  Spanish  law  concerning  mines,  as  it  existed  from  medieval 
times  down  to  1783,  is  conveniently  summarized  in  an  opinion  of 
Chief  Judge  (later  Mr.  Justice)  Field.  See  Moore  v.  Smote  (17  Cal. 
199,  213-215  (1861)).  The  modern  Spanish  and  Mexican  mining 
law  begins  with  a  complete  mining  code  for  Spain  and  Its  colo- 
nies Issued  In  1783  and  promulgated  In  Mexico  the  next  year. 
For  translations,  see  Hamilton,  Mexican  Law  (1882),  236  fl.;  1 
Rockwell,  A  Compilation  of  Spanish  and  Mexican  Mining  Law 
(1851).  49  ff.  This  code,  commonly  called  the  Ordinance  of  1783. 
remained  authoritative  In  New  Spain  and  in  the  Republic  of 
Mexico  until  after  the  Gadsden  Purchase.  See  United  States  v. 
Castillero  (2  Black  17,  167  (VS.  1862);  Hall,  857).  TiUe  6  of  the 
ordinance  concerns  the  ownership  of  mines: 
"  Section  1.  The  mines  are  the  property  of  my  royal  Crown  •  •  • 
"Ssc.  2.  Without  separating  them  from  my  royal  patrimony.  I 
grant  them  to  my  subjects  In  property  and  possession  •  •  •." 
That  section  2,  supra,  is  not  a  present  grant  and  does  no  more 
than  make  possible  specific  transfers  of  a  qualified  property  right 
in  the  future  is  made  clear  in  title  6  of  the  ordinance.  In  that 
title  the  manner  in  which  new  mines  may  be  discovered  and  the 
formal  proceeding  of  denouncement  and  registry,  whereby  a  quali- 
fied title  to  any  particular  mine  may  be  acquired  from  the 
Crown,  are  described.  The  exact  language  of  certain  sections  may 
indicate  more  clearly  the  purport  of  this  title. 

"Sec.  14.  Anyone  may  discover  and  denounce  s  vein,  not  only 
on  common  land  but  also  on  the  property  of  any  Individual,  pro- 
viding he  pays  for  the  extent  of  svtrface  above  the  same,  and  the 
damage  which  inunedlateiy  ensues  therefrom     *     *     *. 

"Sec.  18.  Beds  of  ore  (placeres)  and  all  other  deposits 
(crladores)  of  gold  and  sUvsa  on  being  discovered,  shaU  be  regis- 
tered and  denounced  in  the  same  manner  as  mines  or  veins,  the 
same  being  understood  of  all  species  of  metal." 

Section  23  makes  the  ordinance  applicable  to  deposits  of  cop- 
per, tin,  lead,  quicksilver,  and  other  metals. 

In  the  laws  of  the  Indies  special  provisions  were  made  to  bring 
the  Indians  within  the  general  mining  laws.  The  occasion  seems 
to  have  been  a  loss  of  royal  revenue  caused  by  the  failure  of  In- 
dians to  disclose  mines  for  fear  of  confiscation.  See  Oamboa, 
Commentaries  on  Mining  Ordinances  of  Spain  (Heathfleld's  Trs. 
1830),  34.  In  book  4.  title  19,  it  is  provided  that  aU  persons, 
including  Indians,  may  discover  and  work  mines,  but  that  in  do- 
ing so  they  must  refrain  from  injuring  Indians  or  other  persons. 
Law  14  prohibits  any  restriction  from  being  "  imposed  on  their 
(the  Indians)  discovering,  holding,  and  occupying  mines  of  gold 
and  silver  or  other  metals  •  •  •  in  conformity  with  the  or- 
dinance of  any  Province."  Law  16  provides  that  groups  of  In- 
dian discoverers  shall  share  In  a  mine  in  the  same  way  as 
Spaniards.  In  brief,  under  the  mining  laws  of  Spain  and  Mexico, 
the  Indian  enjoyed  the  same  status  and  privileges  as  persons  of 
Spanish  descent.  The  legal  situation  as  it  existed  down  to  the 
time  of  the  Gadsden  purchase  is  summarized  in  two  statements, 
one  a  Judicial  opinion  of  the  Mexican  Supreme  Court  of  Justice, 
the  other  a  text  by  a  Spanish  Jurisconsult,  preeminent  in  the 
field  of  mining  law. 

"  The  ordinance  (of  1783)  disallows  and  condemns  the  system  of 
accession,  preserving  the  principles  by  which  mines  may  be  de- 
nounced upon  the  land  of  another  person,  and  establishing  the  right 
upon  the  owner  of  the  land  to  demand  its  estimated  value  (por 
tanto),  thus  declaring  that  mines  are  not  accessories  to  the  soU; 
fifth,  as  a  consequence  of  this  principle,  independent  in  their 
Judicial  relations,  the  ownership  of  the  mine  and  that  of  the  soil, 
create  two  separate  and  diverse  prt^rietors."  (Opinion  of  Chief 
Justice  Vallarla  June  24,  1880,  Hamilton,  appendix  Vm.) 

"  The  correct  opinion  then  seems  to  be  that  the  property  of  the 
mines' remained  in  the  Crown,  and  that  as  the  Sovereign  cannot 
work  them  on  his  own  accotmt,  he  has  given  his  subjects  a  partial 
interest  in  them  under  various  restrictions."    (Oamboa.  at  24.) 

Since  the  cession  to  the  United  States  the  courts  in  this  cotintry 
have  recognized  both  the  ownership  of  mines  by  Spain  and  Mexico 
before  the  cession  and  the  succession  of  the  United  States  to  that 
ownership,  (See  United  States  v.  CastiUero,  supra,  at  190;  CTiov- 
teou  ▼.  Mdony,  16  How.  203.  228  ff.  (U.8.  1868):  Moore  v.  Smaw. 
supra,  at  217;  Boggs  ▼.  Merced  Mining  Co^  14  Cal.  279,  308-813 
(1859).)  The  Supreme  Court  has  stated  exjwessly  that  under 
Spanish  law  minerals  in  Indian  lands  were  the  property  of  the 
Crown.  "  but  the  priTilege  to  work  the  mines  in  lands  still  in  the 
occupancy  of  the  Indians,  he  (the  Spanish  Oowmor)  could  give, 
because  the  mines  were  a  pert  of  the  royal  patrimony  of  th» 
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Crown  and  the  King  had  directed  that  they  might  be  oearchel 
for  and  worked  In  aU  his  dominlona  by  hla  subject*,  both  Span- 
Urd«  and  Indians."     (Chcruteau  v.  Moloney,  supra,  at  340.) 

The  ExecuUve  and  legislative  branches  of  the  Federal  Govern- 
ment likewise  have  recognized  the  succession  of  the  Federal  Gov- 
ernment to  the  ownership  of  mines  In  whit  was  formerly  Spanls  i 
and  Mexican  territory.  The  Secretary  of  the  Interior  to  his  annua  I 
r«port  for  1848  made  the  following  statement: 

"  By  the  laws  cft  Spain  these  mines  did  not  pass  by  a  grant  e  f 
the  land,  but  remained  In  the  Crown,  subject  to  be  disposed  tf 
according  to  such  ordinances  and  regulations  as  might  be  fraii 
time  to  tune  adopted.  Any  Individual  nUght  enter  upon  the  lam)  s 
at  another  to  search  for  ores  of  the  precious  metals;  and.  havins 
dlacovered  a  mine,  he  might  register  and  thus  acquire  the  rlgtt 
to  work  It  on  paying  to  the  owner  the  damage  done  to  the  surfao  i. 
and  to  the  Crown,  whoae  property  It  was.  a  fifth  or  tenth,  accordlr  g 
to  the  quality  of  the  mine.  If  the  finder  neglected  to  work,  cr 
worked  it  imperfectly,  It  might  be  denounced  by  any  other  person, 
whereby  he  would  become  entitled. 

"  This  right  to  the  mines  of  precious  metals,  which,  by  the  lav  s 
of  Spain,  remained  In  the  Crown.  Is  believed  to  have  been  al«o 
retained  by  Mexico  while  she  was  sovereign  of  the  Territory,  and 
to  have  passed  by  her  transfer  to  the  United  Stotes.  It  Is  a  rlgl  t 
of  the  sovereign  in  the  soil  as  perfect  as  if  It  had  been  express  y 
reserved  In  the  body  of  the  grant,  and  It  will  rest  with  Congre  e 
to  determine  whether.  In  those  cases  where  lands  duly  granted 
contain  gold,  this  right  shall  be  asserted  or  relinquished.  If  re- 
linquished, it  will  require  an  express  law  to  effect  the  object;  an  i. 
If  retained,  legislation  will  be  necessary  to  provide  a  mode  ly 
which  It  shall  be  exercised.  For  it  is  to  be  observed  that  the  regi  i- 
latlon  permitting  the  acquisition  of  a  right  In  the  mines  ly 
registry  or  by  denouncement  was  simply  a  mode  of  exercl3lr  g 
by  the  sovereign  the  proprietary  right  which  he  had  in  the  treai- 
ure  as  It  lay  in  and  was  connected  with  the  soil.  Consequently. 
Whenever  that  right  was  transferred  by  the  transfer  of  Uie 
eminent  domain,  the  mode  adopted  for  Its  exercise  ceased  to  l>e 
legal,  for  the  same  reason  that  the  Spanish  mode  of  disposing 
of  the  public  lands  in  the  first  instance  ceased  to  be  legal  aftsr 
the  tranafer  of  the  sovereignty."  (2  Sen.  ex.  doc..  31st  Cong.,  l»t 
■ess     1849—60.  9—10.) 

When  Congress  created  the  ofBce  of  Surveyor  General  of  New 
Mexico  and  provided  machinery  for  the  establishment  and  con- 
firmation of  land  claims  existing  xmder  the  Spanish  and  Mexlc4n 
law  it  expressly  excluded  mineral  lands  from  the  operation  bf 
the  statute  (10  Stat.  308,  sec.  4  (1854)).  In  the  Court  of  Private 
Ijmd  Claims  Act  it  Is  provided: 

"  Third.  No  allowance  or  confirmation  of  any  claim  shall  coi  i- 
far  any  right  or  title  to  any  gold,  silver,  or  qulcksUver  mines  <>r 
minerals  of  the  same  unless  the  grant  claimed  affect  the  donations 
9t  such  mlnee  or  minerals  to  the  grantee  or  unless  such  grantee 
has  become  otherwise  entitled  thereto  in  law  or  in  equity:  but 
cU  auch  mines  and  mlAerals  shall  remain  to  the  property  of  the 
United  SUtea."  (36  Stat.L.  864.  860  (1891):  see  Lockhart  v.  John- 
mn.  181  U.S.  616.  634  (1900).) 

Upon  the  whole  case,  in  the  light  of  the  facts  now  at  hand.  It 
la  my  opinion  that  in  1853  the  United  States  acquired  title  to  the 
land  to  queatlon  subject  to  an  Indian  right  of  occupancy  of  in 
af«a  not  exactly  determined;  that  whatever  surface  rlghU  the 
Papago  Indian*  may  have  enjoyed,  no  toterest  to  mtoerals  wfs 
aeoBBsory  or  incidental  to  thoee  surface  rights;  that  complete  and 
unencumbered  title  to  minerals  in  the  land  was  vested  formerly 
to  the  Mexican  State  and  passed  to  the  United  SUtes  upon  cessl4  m 
at  the  territory.  It  follows  that  the  question  of  the  appropriate 
in«"n^f  of  protecVng  the  Papagoe  in  their  possession  was.  and 
•till  la.  a  matter  exclusively  of  political  cognisance  (C/.  United 
States  T.  Santa  Fe.  165  XJJS.  676  (1896)  :  Lea  Boia  v.  BrameU,  4  Ho  v. 
440  (184«) ).  The  present  measure  of  the  rights  of  the  Papagos  Is 
the  BxecQtlve  order  of  February  1.  1917,  as  modified  by  the  act 
of  February  21.  1931.  The  Papagos  have  no  independent  Ulle 
which  can  make  that  action  toeflectlve  or  embarrass  any  future 
action  that  to  Congress  may  seem  appropriate  to  the  premls4S. 
Respectfully, 

Natbaw  B.  Uikmatnjt.  Solicitor. 

Approved:  March  7,  1934. 

OacA*  L.  Chapmam. 
A»»istant  Secretary. 

CAUUAGK  or  An  MAIL  BT  TBI  AXXY 

Mr.  McKKLLAR.  BCr.  President.  I  ask  unanimous  con- 
sent that  there  may  be  read  from  the  desk  a  letter  from  tie 
President  to  me,  and  one  to  the  Secretary  of  War.  wilh 
reference  to  air  mail.  I  think  every  Senator  will  be  inter- 
ested in  these  letters. 

The  PRESIDINO  OFFICER  (Mr.  Clark  in  the  chaix). 
The  Senator  from  Tennessee  asks  unanimous  consent  that 
certain  letters  be  read  from  the  desk.  Is  there  objectio^? 
The  Chair  hears  none. 

The  Chief  Clerk  read  as  foUows: 


Trs  Whitb  HotrsK. 
WmMhimgton,  March  10.  1934 

Stnatm  Committme  am 
foat  ogtees  and  Poet  Roads,  Washington.  D.C. 
Mt  Dbab  Me.  Obujmmam  :  I  am  enclosing  a  copy  of  a  letter  whl^ 
Z  kave  just  aent  to  the  Secretary  of  War.    In  this  letter  I 


that  he  Issue  Immediately  orders  to  the  Army  Air  Corps  stopping 
all  carrying  of  air  mall,  except  on  such  routes,  under  such  weather 
conditions,  and  imder  such  equipment  and  personnel  conditions 
as  wlil  Insiire,  a.s  far  as  the  utmost  human  care  can  provide, 
against  constant  recurrence  of  fatal  accidents. 

This  is  an  added  reason  for  the  desirability  of  the  enactment 
of  the  legislation  which  I  proposed  to  your  committee  a  few  days 
ago.  I  hope  much  that  this  legislation  can  be  taken  up  as  soon 
as  possible  to  order  that  new  bids  for  new  contracts  for  carrytog 
the  mall  may  be  invited. 

Very  sincerely  yours, 

Pkankuw  D.  Roosevklt. 

(Encloeiire.) 

March   10.   1934. 

Mt  Dear  Mb.  Becsetaxt:  On  February  9  the  Army  Air  Corps 
was  given  the  temporary  assignment  of  carrying  the  air  mall 
and  commenced  the  actual  carrying  on  February  20.  This  action 
was  taken  on  the  definite  assurance  given  me  that  the  Army  Air 
Corps  coiild  carry  the  mall. 

Stoce  that  time  10  Army  flyers  have  lost  their  lives.  I  appre- 
ciate that  only  four  of  these  were  actually  flying  the  mall,  but 
the  others  were  training  or  were  proceeding  to  the  mall  route. 
I  appreciate  also  that  almost  every  part  of  the  country  has  been 
visited  during  this  period  by  fog.  snow,  and  storms,  and  that 
serious  accidents,  taking  even  more  lives,  have  occ\irred  at  the 
same  time  in  passenger  and  commercial  aviation. 

Nevertheleps.  the  continuation  of  deaths  In  the  Army  Air  Corps 
must  stop.  We  all  know  that  flytog  under  the  best  of  conditions 
Is  a  definite  hazard,  but  the  ratio  of  accidents  has  been  far  too 
high  during  the  past  3  weeks. 

Will  you  therefore  please  issue  Immediate  orders  to  the  Army 
Air  Corps  stopping  all  carrying  of  air  mall,  except  on  such  routes, 
under  such  weather  conditions  and  under  such  equipment  and 
personnel  conditions  as  will  Insure,  as  far  as  the  utmost  human 
care  can  provide,  against  constant  recturence  of  fatal  accidents. 

This  exception  tocludes.  of  course,  full  authority  to  change  or 
modify  schedules. 

As  you  know,  the  period  of  emergency  will  end  as  soon  as  the 
necessary  legislation  has  been  enacted  and  new  contracts  can  be 
obtained.  I  am  writing  once  more  to  the  chairmen  of  the  House 
and  Senate  committees  urging  speed  in  the  enactment  of  the  legis- 
lation. Because  military  lessons  have  been  taught  us  during  the 
past  few  weeks.  I  request  that  you  consult  Iramedlatelr  with  the 
Postmaster  General  and  the  Secretary  of  Commerce  in  order  that 
additional  training  may  be  given  to  Army  air  pUots  tlirough 
cooperation  with  private  companies  who  later  on  will  fly  the  mails. 
This  should  Include,  of  course,  training  In  cross-country  flytog, 
to  night  flying,  blind  flying,  and  instrument  flying. 

I  am  sending  a  copy  of  this  letter  to  the  Postmaster  General 
in  order   that   he   may    make   arrangements   with   you.     He   will, 
of  course,  modify  the  tostructlons  given  on  Pebrviary  9  to  conform 
with  the  Army  plans. 
Very  sincerely, 

Fbankun   D.  Roosevelt. 

Hon.  George  H.  Desn, 

War  Department,  Washington.  D.C. 

Mr.  McKELLAR.  Mr.  President.  I  may  say  that  the  Post 
Offices  and  Post  Roads  Committee  has  already  been  called 
to  meet  at  10:30  o'clock  on  Monday,  when  hearings  will 
be  had  on  this  bill. 

Mr.  REED.  Mr.  President,  I  think  something  ought  to 
be  said  for  the  Army. 

The  Army  has  undertaken  this  task  without  complaint. 
This  change  in  the  orders  of  the  President  is  not  made  as 
a  result  of  any  complaint  from  the  Army. 

Anyone  who  goes  into  the  Army  knows  that  he  is  under- 
taking a  hazardous  vocation;  he  is  there  to  obey  orders, 
and  I  think  the  coimtry  ought  to  know  that  this  extremely 
wise  decision  on  the  part  of  the  President  has  not  been 
inspired  by  any  complaint  or  request  from  the  Army 
aviators  themselves. 

Mr.  FESS.  Mr.  President,  I  am  delighted  at  the  step 
that  is  being  taken  by  the  President.  I  doubt  whether  we 
are  going  far  enough  to  reach  what  we  want  to  accomplish. 
and  for  that  reason  I  am  sending  to  the  desk  a  resolution 
which  I  have  had  prepared,  and  which  has  just  been  placed 
in  my  hands,  looking  to  action  broader  than  that  suggested 
by  the  President.  I  should  like  to  have  the  resolution  read. 
and  have  it  printed  and  lie  on  the  table. 

The  PRESIDINa  OFFICER.  The  Senator  from  Ohio 
asks  unanimous  consent  that  the  resolution  may  be  read 
and  lie  on  the  table.  Is  there  objection?  The  Chair  hears 
none,  and  the  clerk  will  read. 

llie  resolution  (SHes.  204)  was  read  as  follows: 

WtkU^oM  the  following-named  Army  Air  Corpc  pUots  have  met 
their  death  while  traintog  for  and  carrjrlng  the  malls: 

Lt.  Durward  O.  Lowry,  killed  in  a  crash  near  Deshler,  Ohlo^ 
while  carrying  the  air  maU  from  Chicago  to  Cleveland; 


Lt.  I.  P.  Patrick,  killed  at  Denlson.  Tex.,  while  en  route  to  take 
over  the  command  of  an  air-mall  post; 

Lt.  Jean  D.  Orenier,  killed  while  flying  the  dangerous  alr-mall 
eector  between  Salt  Lake  City  and  Cheyenne; 

Lt.  Edwto  D.  White.  klUed  to  the  same  accident  with  Lieutenant 
Orenier; 

Lt.  James  Y.  Eastman,  killed  near  Barrymore,  Idaho,  while  flying 
a  difficult  stretch  of  an  alr-mall  route; 

Lt.  George  F.  McDermott,  lost  at  sea  off  Rockaway  Point.  N.Y., 
while  en  route  from  Mltchel  Field  to  Richmond,  Va..  to  enter  the 
Army  Air  Mail  Service; 

Lt.  Otto  Wienecke,  crashed  to  a  heavy  snow  storm  near  Chardon. 
Ohio; 

Sgt.  Ernest  C.  Bell,  crushed  to  death  when  a  heavily  laden  plane 
went  Into  a  spto  at  500  feet  shortly  after  taking  off  at  Daytona 
Beach.  Fla.;  _  ^  ^^ 

Lt.  F.  L.  Howard,  killed  shortly  after  taking  off  from  Cheyenne. 
Wyo.;  and 

Lt.  A.  R.  Kerwln,  killed  to  the  same  accident  with  Lieutenant 
Howard:  Therefore  be  it 

Resolved,  That  the  President  is  requested  to  discontinue  the 
employment  of  the  officers  and  facilities  of  the  Army  Air  Corps, 
or  the  aviation  forces  of  the  Jiavy  and  Marine  Corps,  In  the  car- 
riage of  the  malls  until  such  time  as  after  Investigation  and 
report  thereon  such  forces  shaU  have  sufficient  training  In  the  type 
of  flying  required  for  such  service  and  shall  have  become  so 
familiar  with  the  routes  covered  In  such  service,  and  until  cuch 
aviation  forces  shall  have  been  provided  with  such  equipment,  as 
to  render  carriage  of  the  malls  by  such  aviation  forces  consistent 
with  the  highest  degree  of  safety  obtainable  by  modern  aviation 
science. 

The  PRESIDING  OFFICER.  The  resolution  will  be 
printed  and  lie  on  the  table. 

NAVY    DEPARTMENT    APPROPRIATIONS CONFERENCE    REPORT 

Mr.  BYRNES  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJR.  7199)  making  appropriations  for  the  Navy  Depart- 
ment and  the  naval  service  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4.  14,  19,  and  20. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  8,  9,  11,  12,  16,  21,  24, 
and  25,  and  agree  to  the  samCT 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $65,000  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  sum  proposed  insert  "  $62,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $1,176,482  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $15,542,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  6, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $13,662,200  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  7, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert "  $10,545,600  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  10. 
and  agree  to  the  same  with  an  amendment  as  follows:  At 
the  end  of  the  matter  inserted  by  said  amendment  insert 
the  following:  "  ,  who,  if  above  the  rank  of  lieutenant,  shall 


not  be  entitled  to  receive  increased  pay  for  making  aerial 
flights  at  a  rate  in  excess  of  $1,440  per  annum,  all  of  such 
nonflying  officers  or  observers  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  17:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  17, 
and  agiee  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $7,559,000  ";  and  the  Senate 
agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  13,  15,  18.  22,  and  23. 

James  F.  Byrnes, 
Royal  S.  Copeland, 
Park  "niAifiiELL, 
Frederick  Halk, 
Henry  W.  Keyes, 
Maruigers  on  the  part  of  the  Senate. 
W.  A.  Ayres, 
Glover  H.  Cary, 
M.  J.  Hart, 
J.  Howard  Swick, 
John  T.  Buckbee, 
Managers  on  the  part  of  the  House. 

Mr.  TYDINGS.  Mr.  President,  I  should  like  to  ask  the 
Senator  having  the  report  in  charge  what  was  done  In 
reference  to  the  amendment  placed  in  the  bill  by  the  Senate 
touching  the  Naval  Academy  instructors. 

Mr.  BYRNES.  Mr.  President,  the  conference  report  con- 
tains the  agreement  between  the  two  Houses  authorizing  the 
emplojmient  by  the  Superintendent  of  the  Naval  Academy 
of  8  additional  civilian  instructors,  which  number,  together 
with  4  civilian  instructors  who  were  employed  during  recent 
months,  makes  a  total  of  12  civilian  instructors  \^o  will  be 
employed  under  the  language  of  the  bill. 

Mr.  TYDINGS.  Will  the  Senator  also  tell  us  how  many 
instructors,  according  to  the  estimate,  will  in  all  likelihood 
be  not  reemployed? 

Mr,  BYRNES.  This  whole  matter  grew  out  of  the  sever- 
ance from  the  service  in  July  of  last  year  of  20  of  these 
instructors,  and  authority  Is  contained  in  the  report  for 
the  reemployment  of  8  civilian  instructors.  Since  last  July 
4  have  been  reinstated,  which  makes  12  civilian  instructors, 
in  addition  to  those  already  in  the  service. 

Mr.  TYDINGS.  I  appreciate  the  efforts  the  Senator  has 
made  to  help  these  men  uiio  have  been  connected  with  the 
academy  for  many  years,  in  departments  divorced  from 
purely  naval  courses  of  instruction.  I  saw  in  the  record  of 
the  proceedings  of  the  House  that  in  a  colloquy  between 
Representative  Ayres  and  Representative  Britten,  the  ques- 
tion was  asked:  "  Does  this  reemploy  all  of  the  professors 
who  were  laid  off?  "  And  the  answer  was  that  it  does.  I 
simply  wanted  to  bring  out  the  fact  that  it  would  result  hi 
the  reemployment  of  only  12  of  the  20,  and  that  8  of  them 
will  still  be  off  the  pay  roll. 

Mr.  BYRNES.  The  statement  of  the  Senator  from  Mary- 
land is  absolutely  correct. 

Mr.  VANDENBERG.  Mr.  President,  I  should  like  to  in- 
quire what  happened  as  between  the  Great  Lakes  Training 
Station  and  the  Newport  Training  Station? 

Mr.  BYRNES.  The  conference  report  eliminates  the  pro- 
vision adopted  by  the  House  for  opening  the  Great  Lakes 
Station  and  the  amendment  of  the  Senate  providing  for 
opening  the  Newport  Station.  However,  there  is  an  in- 
creased appropriation  for  the  maintenance  of  the  Great 
Lakes  Station  and  of  the  Newport  Station. 

The  Navy  Department  stated  that  if  the  situation  should 
change  and  there  were  some  necessity  for  additional  facilities 
for  the  training  of  recruits,  then,  under  the  existing  law, 
there  would  be  authority  to  use  those  stations,  and  if  the 
necessity  should  arise  they  would  do  so;  but,  as  matters  now 
stand,  they  do  not  need  them,  and  therefore  they  do  not 
ask  that  either  one  of  the  stations  be  opened  at  this  time. 
The  Senator  may  not  understand  thAt  they  have  been 
closed. 

Mr.  VANDENBERG.    I  understand  that. 
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Mr.  BYRNES.  Tlie  question  arose  in  the  House  whch 
an  amendment  was  offered,  and  by  the  action  of  the  conj- 
ferees.  which  has  been  agreed  to  by  the  House,  neither  on(B 
of  the  stations  will  be  opened,  but  additional  funds  ha^ 
been  provided  for  their  maintenance,  so  that  they  may  fce 
used  at  any  time  when.  In  the  opinion  of  the  Department,  t 
is  necessary. 

Mr.  VANDENBERO.  So  the  score  is  nothing  to  nothin; 
AS  between  the  two  stations? 

Mr.  BYRNES.  Nothing  to  nothing,  but  a  million  d<dlais 
to  the  people  by  our  not  opening  either  of  them  at  this  timi !. 

Mr.  President,  I  move  that  the  conference  report  be 
agreed  to. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER  <Mr.  Byrd  in  the  chair)  lail 
before  the  Senate  the  action  of  the  House  of  Representative  s 
receding  from  its  disagreement  to  the  amendments  of  the 
Senate  nos.  13.  18.  and  23.  and  agreeing  thereto  wit  a 
amendments,  as  follows: 

Amendment  no.  13:  In  Ueu  of  the  matter  Inserted  by  Bald 
amendment  Insert:  "except  for  the  public  quarters  occupied  ty 
the  Chief  of  Office  of  Naval  Operations  and  messes  temporarl  y 
■et  up  on  shore  for  ofBcers  attached  to  sea-going  vessels,  to  avlii- 
tlon  Tinlts  based  on  sea -going  vessels,  and  to  landing  forces  and 
expeditions." 

Amendment  no.  18:  In  Ueu  of  the  matter  Inserted  by  the  sa^d 
amendment  Insert:  "  ;  Provided.  That,  in  addition  to  the  appn - 
prlatlon  herein  made  for  the  OfBce  of  Naval  Reccx'ds  and  Librarr. 
thcr«  Is  hereby  appropriated  $10,000  to  begin  printing  historic  a 
and  naval  documents.  Including  composition,  clerical  copying  in 
the  Navy  Department,  and  other  preparatory  work,  except  that  tl* 
*  usual  ntunber '  for  congressional  distribution,  depository  1 1- 
brarlea.  and  International  exchanges  shaU  not  be  printed,  and  i.o 
copies  shall  be  available  for  free  Issue:  Provided  further.  That  tite 
Superintendent  of  Documents  Lb  hereby  authorized  to  sell  copl  ts 
at  the  prorated  coet.  including  composition.  clMical  work  of  cop;  '- 
tng  In  the  Navy  Department,  and  other  work  preparatory  to  prln  :- 
log  without  reference  to  the  provisions  of  section  307  of  the  mrt 
approved  June  30.  l»3a  (UJSC,  supp.  VI.  title  44.  sec.  72a)." 

Amendment  no.  23 :  In  Ueu  of  the  matter  inserted  by  sa  d 
•mendment  Insert :  '*  June  27.  1933.  except  that  the  Secretary  i  if 
Xbm  Navy  la  authorlasd  to  employ  eight  additional  dvUlan  lii- 
structora." 

Mr.  BYRNBS.  I  move  that  the  Senate  concur  in  tl  e 
amendments  of  the  House  to  Senate  amendments  nos.  1 1, 
It,  and  33. 

The  PRESIDING  OFFICER.  The  question  is  on  tte 
motkn  of  the  Senator  from  South  Carolina. 

The  motion  was  agreed  to. 

GHXAT   LAXSS-ST.    LAWSENCZ    WATUTWAT   TXXATT 

Mr.  WAGNER.  Mr.  President,  I  give  notice  that  as  socn 
as  I  can  secure  the  floor  on  Monday.  I  shall  take  the  o]i- 
portuntty  to  address  the  Soiate  upon  the  pending  £t. 
Lawrence  Treaty. 

ouutrzHG  or  Axa  mail  bt  xhi  auct 

Mr.  MrfCKIJAR.  Mr.  President.  I  mow  that  the  Sena  « 
procewi  to  the  consideration  of  House  bill  1966.  to  author!:  e 
the  PoBtraaster  General  to  accept  and  to  use  landing  fiek  s, 
men.  and  material  of  the  War  Department  for  carrying  tl  le 
mails  bj  air.  and  for  other  purposes. 

I  will  state  to  the  Senator  from  Ohio  [Mr.  Fnsl  that  tl  e 
purpose  of  tbe  Ull  is  merely  to  give  the  War  Department 
sufficient  funds  for  carrying  the  mail  as  it  has  heretofore 
been  carried.    The  hill  has  no  further  purpose. 

Mr.  FESS.  Mr.  President.  I  cannot  agree  to  lei  that  h  II 
come  up  now  for  (x>nsideration. 

Mr.  McEZLLAR.  I  am  not  asking  the  Senator  from  Oh  o 
to  agree.    I  am  making  a  motion. 

Mr.  FESS.  If  the  Senator  desires  to  go  into  that,  we  w  n 
do  so. 

Mr.  McKELLAR.  Mr.  President,  I  ask  for  a  vote  on  n  y 
motion. 

Mr.  FESS.  Mr.  President,  I  cannot  let  a  vote  be  taken  c  n 
the  bin  at  this  stage  unless  I  have  an  explanation  as  to  i  :5 
purpose.  It  may  be  different  than  I  thought  it  was.  I  sh£  II 
appreciate  it  if  the  Senator  from  Tennessee  win  take  time  o 
explain  the  purpose  of  the  bill. 

Mr.  McEZLLAR.  ■  I  shall  be  very  happy  to  do  so.  Ian 
quite  sure  the  purpose  of  the  bin  is  entirely  different  thin 
the  Senator  thinks  it  is. 


This  Wn,  Mr.  President,  Is  a  House  bffl.  In  its  first  section 
it  authorizes  the  Secretary  of  War  to  put  at  the  di^po.sal  of 
the  Postmaster  General  "  such  airplanes,  landing  fields. 
pilots,  and  other  employees  and  equipment  of  the  Army  of 
the  United  States  "  as  may  be  necessary  to  carry  the  mail. 

The  second  section  merely  authorizes  the  Postmaster  Gen- 
eral to  use  the  appropriations  already  made — it  does  not 
make  any  new  appropriations  at  all— for  the  purpose  of 
paying  the  Army  and  its  fliers  for  carrying  the  mail  from 
February  10,  when  it  began. 

The  third  section  of  the  bill  merely  provides  that — 

The  performance  by  military  personnel  of  duty  hereunder  shall 
In  no  way  disturb  or  change  their  military  status  under  their 
respective  commiflslons.  warrants,  or  enlistments  in  the  Army,  or 
any  right,  privilege,  benefit,  or  responslbiiity  growing  out  of  said 
military  status. 

That,  I  think,  will  commend  itself  to  all. 

In  the  fourth  and  fifth  sections  of  the  bill  it  is  provided 
that  Reserve  officers  whose  services  may  be  utilized  shall 
have  the  same  pay  and  be  put  upon  the  same  status  as  Reg- 
ular Army  officers. 

The  sixth  section  merely  requires  the  Postmaster  General 
to  submit  a  report  to  the  Congress  on  the  first  day  of  tlie 
next  session  of  every  pajrment  made  by  him  under  the  bill, 
including  the  cost  of  transporting  the  mail  by  the  War 
Department. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  shield  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  from  Tennessee 
accept  the  amendment  which  I  offered  wi  February  28,  read- 
ing as  follows: 

Provrided,  That  this  authority  shall  not  be  used  unless  and 'or 
until  such  airplanes  shall  be  fully  equipped  with  the  special 
equipment  necessary  by  standard  practice  for  safe  night  and  day 
air-mail  transport;  and  that  pilots  shall  not  be  assigned  to  such 
airplanes  unless  and  or  until  fully  and  adequately  trained  in  the 
use  of  WMth  special  equipment. 

Mr.  McKELLAR.  I  certainly  do.  I  think  it  is  a  very 
wise  {MTovision,  and  I  shall  l>e  very  happy  to  accept  it. 

Mr.  HEBERT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Rhode  Island? 

Mr.  McKELLAR.    I  yield. 

Mr.  HEBERT.  Having  in  mind  the  reccmunendation  of 
the  President  disclosed  here  this  morning,  I  am  wondering 
what  the  purpose  of  the  proposed  bill  is,  since  sdl  flying  of 
the  mail  is  to  be  stopped  for  an  indefinite  period  of  time. 

Mr.  McKELLAR.  Not  all  flying  of  the  mail  will  be  discon- 
tinued, but  the  greater  part  of  it,  as  I  understand  the  Presi- 
dent's order.  The  carrying  of  the  air  mail  by  the  Army  has 
been  godng  on  since  the  10th  of  February.  It  has  cost  a  good 
deal  of  money.  This  bin  provides  for  the  use  of  appropria- 
tions  that  have  already  been  made  for  the  purpose  of  paying 
for  the  servioes  rendered  by  the  Army  fliers. 

Mr.  HEBERT.  But,  Mr.  President,  the  biU  does  more 
than  that.  It  takes  care  of  the  expenses  that  have  been 
incurred  up  to  date,  and  provides  for  the  use  of  these  funds 
in  the  future. 

Mr.  McKELLAR.  Of  course  it  does.  Th«-e  certainly  win 
be  some  flying  under  the  conditions  named  in  the  President's 
order,  and  under  the  further  conditions  of  an  amendment 
to  this  1^  that  is  to  be  offered  by  the  Senator  from  Michi- 
gan (Mr.  VAifDKWBBRG],  providing  that  where  Army  officers 
are  sent  up  In  planes  for  the  purposes  of  carrying  the  mail, 
those  planes  must  be  in  perfect  conditi<»i  and  have  aU  the 
proper  apparatus  for  safe  flying. 

Mr.  FESS.  Let  me  ask  the  Senator  from  Tennessee  as  to 
there  being  a  requirement  that  the  planes  shall  be  in  such 
shape  that  they  may  be  safely  used.  One  of  the  planes 
which  crashed  last  night  was  an  open  plane,  and  the  pilot 
sat  tn  an  open  cockpit.  That  would  not  be  such  a  plane 
as  would  be  fully  equipped,  would  it? 

Mr.  McKELLAR.    I  do  not  know. 

Mr.  FESS.    TtuaX  is  what  I  want  to  know. 
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Mr.  McKELLAR.  I  wfll  refer  the  Senator  from  Ohio  to 
the  Senator  fr<Mn  Michigan  [Mr.  Vamsenserg],  who  has  (A- 
fered  that  amendment.  Let  me  say,  however,  that  I  have 
understood  that  the  commercial  companies  engaged  in 
carrying  mail  frequently  send  it  out  in  planes  with  open 
cockpits.  I  myself  have  flown  so  httle  that  I  am  not  suffi- 
ciently expert  to  know,  but  I  am  quite  sure  that  the  Senator 
from  Michigan  has  t.he  facts. 

Mr.  FESS.  Let  me  state  that  the  planes  that  were  purely 
mail  planes,  carrying  no  passengers  prior  to  the  Watres 
Act,  might  have  been  of  the  character  referred  to,  but 
since  the  enactment  of  the  Watres  Act  the  open  cockpit 
I^nes  are  not  used  for  the  purpose. 

Mr.  McKELLAR.  If  they  are  not,  under  the  Vandenberg 
amendment  they  would  be  prohibited. 

Mr.  F^:SS.    That  Is  what  I  wanted  to  know. 

Mr.  VANDENBERG.  Mr.  President,  I  would  not  assume 
to  speak  with  any  authority  whatever,  because  I  have  no 
technical  knowledge  on  the  subject,  but  I  have  discussed 
the  matter  with  Captain  Ricfcenbacfcer,  whom  I  consider  to 
be  still  the  ace  of  aces  next  to  Colonel  Lindbergh.  I  think 
the  clause,  "  special  equipment  necessary  Ijy  standard  prac- 
tice for  safe  rright  and  day  air -mail  transport ",  will  cover 
every  essential.  I  caimot  undertake  to  detail  the  equipment 
to  the  Senator,  but  it  is  my  opinion  that  that  dlaxjse  covers 
every  essential  of  equipment. 

The  second  provision  of  the  amendment  reads: 

and  that  pilots  shall  not  be  assigned  to  such  airplanes  unless 
and ''or  until  fully  and  adequately  trained  in  the  use  of  such 
special  equipment. 

Mr.  President.  I  am  advised  that  the  private  air-mail- 
transport  operators  do  not  permit  even  a  copilot  to  go  into 
the  air  with  the  air  mail  unless  he  has  had  1.200  hours 
flying  experience  with  the  radio  beam  and  similar  special 
equipment,  and  that  no  full  pilot  is  permitted  to  go  aloft 
under  such  circumstances  unless  he  has  had  4,000  hours  of 
training  in  the  special  radio  beam,  and  so  forth;  and  Hiat 
no  plane  is  permitted  to  go  aloft  unless  it  has  both  a 
pilot  and  a  copilot.  That,  in  my  view,  would  be  "  standard 
practice." 

So  far  as  it  is  in  the  range  of  the  authority  of  the  Sen- 
ate, if  we  require  of  the  War  Department  Air  Service  that 
it  abstain  from  the  service  except  as  it  is  prepared  to  certify 
that  it  has  sent  men  into  the  air  on  this  service  fully  and 
adequately  trained  in  the  use  of  special  equipment,  and  if  it 
must  also  certify  that  such  special  equipment  meets  the 
requirements  of  standard  practice  for  safe  night  and  day 
air -mail  transport  it  seems  to  me  that  we  shall  have  gone 
about  as  far  as  we  can  go  in  writing  the  specifications. 

Mr.  FESS.  The  Judgment  of  Captain  Rickenbacker  is  as 
good  as  that  of  anybody,  I  should  think. 

Mr.  VANDENBERG.  I  do  not  want  to  be  misunderstood. 
I  would  not  say  that  Captain  Rickentiacker  had  approved 
this  precise  language.  I  say  that  this  language  was  drawn 
after  my  conversation  with  Captain  Rickenbacker,  and  I 
think  it  meets  the  situation. 

Mr.  McKELLAR.  To  show  what  I  think  about  the  amend- 
ment, if  it  shaU  be  adopted  by  the  Senate  and  the  bill  shall 
be  passed,  in  conference,  before  final  a^rreement  upon  the 
amendment,  it  will  be  brought  back  to  the  Senate  if  it  shall 
be  necessary  so  to  do.  I  will  say  that  much,  and  I  want  to 
use  diplomatic  language,  so  fax  as  the  other  House  is  con- 
cerned. I  think,  however,  the  amendment  wiH  meet  the 
approval  of  the  House.  The  Senator  from  Michigan  offered 
It  several  days  ago;  we  have  had  time  to  consider  it,  and 
have  considered  it;  and  it  appears  to  me  that  it  is  as  Ideal 
an  amendment  to  obtain  safe  flying  in  the  air  as  it  is  possible 
to  get. 

Mr.  FESS.  Does  the  Senator  from  Tennessee  accept  that 
amendment? 

Mr.  McKEUAR.  Indeed  I  do;  and,  not  only  that,  but  I 
shall  fight  for  it. 

Mr.  FESS.  Mr.  President,  the  amendments  go  far  to  re- 
lieve some  of  t^e  objections  I  entertain.  I  am  quite  sympa- 
thetic with  what  the  Senator  wants  to  do  in  regard  to  pay- 


ment to  the  flyers  engaged  tn  this  service  and  iH^ovi^on  for 
their  dependents. 

Mr.  McKELLAR.  Some  of  the  flyers  have  been  killed,  and 
this  bill  provides  for  payment  to  their  dependents. 

Mr.  FESS.  That  Is  one  at  the  things  I  had  in  mind  when 
I  said  I  was  quite  sympathetic  with  what  the  Senator  pro- 
posed to  do. 

Mr.  McKELLAR.  I  think  it  Is  yfscj  essential  that  the  bill 
be  promptly  passed. 

Mr.  F^;SS.  What  does  the  Senator  have  to  say  of  tMs 
bill  in  the  light  of  the  bill  he  introduced  yesterday? 

Mr.  McKELLAR.  This  is  a  mere  temporary  measure,  to 
provide  for  an  emergency,  and  has  nothing  in  the  world  to 
do  with  the  bill  introduced  yesterday. 

Mr.  FESS.  Mr.  President,  it  does  involve  some  con^dera- 
tions  which  I  deplore.  In  other  words,  ttee  bill,  in  a  way, 
gives  approval  to  having  the  Air  Mail  Service  conducted  by 
the  Army;  I  do  not  want  to  apixt>ve  that;  and  yet,  in  the 
light  of  the  letter  of  the  Pre^dent  and  what  I  think  is 
ttie  commanding  dedre  of  the  American  pe(H)le  that  all 
these  hazards,  so  far  as  possible,  be  removed,  and  that  the 
Army  fliers  be  not  Jeopardi2sed  by  being  compelled  to  fly  in 
an  kinds  of  bad  weather,  I  think  I  shall  not  offer  any  objec- 
tion to  the  bill  under  the  circumstances. 

The  PRESIDING  OFFICER.  The  questl(xi  Is  on  the  mo- 
tion of  the  Senator  from  Tennessee,  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  7966. 

Mr.  McNARY.  Mr.  President,  Just  a  moment.  I  thought 
that  the  wish  the  Senator  expressed  to  me  yesterday  was 
to  make  this  bill  the  imftntshed  business  and  then  let  it  go 
over  until  Monday. 

Mr.  FESS.    I  wish  that  might  be  done. 

Mr.  McKELLAR.  That  was  yesterday,  and  the  idea,  I 
thought,  was  to  have  the  bill  go  over  until  today.  I  have 
been  trying  to  get  the  bill  up  all  week;  but  the  bin  to  include 
cattle  as  a  basic  commodity  consumed  practically  the  en- 
tire week;  it  was  the  unfinished  business;  and  I  was  imable 
to  secure  unanimous  consent  for  tiie  consideration  of  House 
bin  7966. 

I  believe  the  Vandenberg  amendment  is  very  essential 
We  win  probably  continue  to  send  into  the  air  in  the  Air 
Mail  Service  some  of  the  Army  filers,  and  I  think  the  pro- 
visions of  this  biU  should  hecome  law  and  should  t>e  made 
applicable  as  soon  as  possible.  Both  the  War  Department 
and  the  Post  Office  Department  are  very  anxious  to  have 
tills  bin  enacted  into  law  at  the  earnest  possible  date,  and  I 
do  not  think  any  real  objection  could  possibly  be  raised 
against  the  measure.  I  do  not  know  of  any.  It  seems  to  me 
it  would  be  helpful  in  the  emergency.  The  biU  win  have  to 
go  to  conference;  that  win  take  a  day  or  two,  at  least,  or 
perhaps  more  than  that;  and  I  had  very  much  hoped  that 
we  could  get  it  through  this  week.  I  hope  liie  Senator  from 
Oregon  win  not  object. 

Mr.  McNARY.  Mr.  President,  I  must  stand  for  what  I 
believe  to  be  the  plain  understanding  had  yesterday,  namely, 
that  after  the  passage  of  the  appropriation  bin.  either  yes- 
terday or  today,  we  would  make  the  bm  of  the  Senator 
from  Tennessee  the  unfinished  business  and  adjourn  until 
Monday,  when  there  will  be  a  f uU  attendance.  Some  of  the 
members  of  the  committee  on  this  side  of  the  aisle  who  have 
made  an  exhaustive  study  of  the  subject  are  not  here  today; 
a  great  many  Senators  have  left  the  Chamber  under  the 
imi^ession  that  there  would  be  no  business  transacted  ex- 
cept the  consideration  of  the  appropriation  bUl  and  speeches 
on  the  treaty.  I  am  responsible  for  giving  that  notice  to  the 
several  Members  of  the  Senate. 

Mr.  McKELLAR.  Under  those  circumstances,  I  shaU  not 
insist  on  a  vote  this  afteznoon. 

Mr.  McNART.    I  knew  the  Senator  would  not. 

Mr.  McKELLAR.  But  I  tbiok  that  we  should  recess  unUl 
Monday  so  that  the  biU  may  be  taken  m>  imsoediately  after 
convening  on  Monday. 

Mr.  McNARY.  I  was  satlsfleid  when  this  rituation  was 
^developed,  and  made  pecfectly  (dear  to  the  Senator  from 
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TVnneasce  that  he  would  be  willing  to  have  the  bill  go  over 
until  Monday  for  consideration. 

I  suggest  that  it  be  handled  under  a  unanimous-consent 
agreement,  and  IX  I  have  the  consent  of  the  Senator.  I  ask 
unanimous  consent  that  House  bill  7966  be  considered  at  12 
o'clock  noon  on  Monday  next. 

Mr.  McKELLAR.  I  should  be  very  happy  to  have  that 
done.  The  Senator  knows,  however,  that  on  Monday  there 
are  going  to  be  a  number  of  speeches  delivered  on  the  treaty. 
Could  we  not  include  in  the  unanimous-consent  agreement 
that  after  meeting  at  12  o'clock  on  Monday  no  Senator  shall 
speak  longer  than  10  minutes  on  the  bill? 

Mr.  McNARY.  As  a  Member  of  this  body  I  have  fol- 
lowed the  practice  for  a  good  many  years  never  to  try  to 
Impose  ujwn  the  Senate  a  unanimous-consent  agreement  to 
limit  debate  until  there  has  been  a  full  discussion.  I  plead 
with  the  Senator  to  let  the  unanimous-consent  proposal 
submitted  by  me  be  entered  into;  and  if  Monday  shall  be 
consumed  by  speeches  on  the  treaty,  then  the  bill  may  be 
considered  and  passed  on  the  next  day  or  the  day  following. 
I  ask  that  my  unanimous-consent  request  be  put. 

The  PRESIDING  OFFICER.  There  is  a  motion  pending, 
which  is  the  motion  of  the  Senator  from  Tennessee  to  con- 
sider House  bill  7966.  Does  the  Senator  from  Tennessee 
withdraw  the  motion? 

Mr.  McKELLAR.    No,  Mr.  President.    Let  the  motion  be 

put.  

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion ctf  the  Senator  from  Tennessee. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (HJl.  7966)  to  authorize  the  Postmaster 
General  to  accept  and  to  use  landing  fields,  men.  and  ma- 
terial of  the  War  Department  for  carrying  the  mails  by  air, 
and  for  other  purposes. 

Mr.  McNARY.  Now,  Mr.  President,  I  renew  my  request 
for  unanimous  consent  that  the  consideration  of  the  bill  be 
postponed  until  Monday  next  at  12  o'clock  noon,  and  that 
it  be  considered  at  that  time. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Oregon 
submits  a  request  for  unanimous  consent  that  House  bill  7966 
be  considered  at  noon  on  Monday  next.    Is  there  objection? 

Mr.  LEWIS.  Mr.  President,  I  cannot  allow  this  under- 
standing to  go  through  on  the  theory  that  I  am  abandoning 
the  promise  made  to  Senators  on  the  other  side,  beginning 
with  the  eminent  Senator  from  Nebraska  [Mr.  Norms],  who 
have  given  notice  that  they  will  speak  on  the  treaty  on 
Monday.  I  myself  have  given  such  a  notice,  and  others  on 
this  side,  in  fact,  I  may  say  on  both  sides  of  the  controversy, 
have  also  done  so;  and  I  would  not  have  the  eminent  Sena- 
tors now  entering  into  the  present  plan  assume  that  those 
notices  are  being  abandoned.  I  take  it  that  those  Senators 
are  entitled  to  proceed,  and  I  have  announced  the  circum- 
stances so  that  the  able  Senators  from  Oregon  and  Tennessee 
may  reckon  with  them. 

Mr.  McNARY.  This  unanimous  consent.  If  agreed  to.  wlU 
In  no  wise  interfere  with  the  unfinished  executive  business; 
debate  may  continue  on  the  treaty  on  Monday  until  It  shall 
have  been  completed:  but.  In  the  meantime,  in  order  to 
postpone  the  consideration  of  this  bill  today,  I  am  asking 
that,  as  the  "Ti«ni«>wrt  legislative  business,  it  be  taken  up 
at  12  o'clock  noon  on  Monday  next. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  to  include 
in  the  unanimous-consent  request  a  provision  that  when 
the  Senate  concludes  its  business  today  it  recess  until  12 
o'clock  Monday. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President.  I  have  been  out  of  tha 
Chamber  and  have  Just  returned.  I  am  wondering  whether 
there  is  anyone  to  speak  on  the  treaty  except  the  Senator 
from  Illinois  [Mr.  Lewis]  and  myself?  We  have  given 
notice  of  our  intention  to  speak  on  Monday. 

Mr.  McNARY.  The  Seixator  from  New  York  CMr.  Waohxe] 
and  the  Senator  from  Louisiana  [Mr.  OvntToir]  win  speak. 

Mr.  NORRIS.  I  was  wondering  If  there  is  going  to  be  a 
conflict  amcmg  us.  Would  It  not  be  well  for  us  to  meet 
Monday  at  11  o'clockt 
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Mr.  McNARY.  That  was  suggested  yesterday,  and  the 
Senator  from  Michigan  [Mr.  CotrzKusl  made  objection.  It 
iji  understood  that  the  Senator  from  Nebraska  [Mr.  Norris] 
will  speak  first  on  Monday. 

Bir.  NORRIS.    Very  weU. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the  re- 
q  lest  of  the  Senator  from  Oregon  as  modified  by  the  Sena- 
t<ir  from  Tennessee?  The  Chair  hears  none,  and  it  Is  so 
o:  'dered. 

RKLIXr  OF   COVSRlTKXIfT  DIPLOYXES  US   FORXIGN   COTJNTniES 

Mr.'  PITTMAN.  Mr.  President,  there  is  on  the  calendar 
a  bill  which  I  think  should  be  taken  up  immediately  by  the 
Senate.  It  is  a  bill  which  passed  the  House  sometime  ago. 
I  provides  authority  for  the  President  to  compensate  em- 
ployees of  our  Government  in  foreign  lands  for  losses  by 
n  of  depreciation  in  the  exchange  value  of  the  dollar. 
The  situation  is  quite  serious.  I  think  nearly  every  Sena- 
ir  knows  how  serious  it  is  without  its  being  necessary  for 
e  to  go  into  the  matter  in  detail  at  this  time.  For  in- 
ice,  in  the  case  of  our  Foreign  Service  ofiBcers  and  em- 
oyees  in  Italy,  as  shown  by  the  correspondence,  the  ex- 
e  value  of  their  money  is  only  about  40  percent  of 
lis  American  value.  The  correspondence  indicates  that,  as 
9  consequence,  a  great  many  of  those  employees  are  com- 
lelled  to  live  in  the  consulates  and  the  embassy.  The  bill 
v^SLS  considered  by  the  full  Committee  on  Foreign  Relations 
d,  with  one  slight  amendment,  was  approved  by  the  entire 
mmittee. 

I  ask  unanimous  consent  for  the  immediate  consideration 
the  biU  at  this  time. 

The  PRESIDINO  OFFICER.  The  title  of  the  bill  will  be 
sfcated. 

The  Cnnnr  Cubsk.  A  bill  (HJl.  7808)  to  authorize  annual 
appropriations  to  meet  losses  sustained  by  ofBcers  and  em- 
llo3rees  of  the  United  States  in  foreign  countries  due  to 
appreciation  of  foreign  currencies  in  their  relation  to  the 
American  dollar,  and  for  other  purposes. 

The  PRESIDINO  OFFICER.    Is  there  objection  to  tlie 
uest  of  the  Senator  from  Nevada? 

Mr.  McKELLAR.    Mr.  President,  may  I  ask  if  such  an 
eement  would  supersede  the  agreement  as  to  the  unfln- 
ed  business? 

Mr.  McNARY.  Mr.  President,  of  course  if  the  bill  re- 
fferred  to  by  the  Senator  from  Nevada  is  made  the  imfinished 
business  suid  its  consideration  should  not  be  completed  by 
Monday  noon.  It  would  supersede  the  other  measure  as  the 
imfinished  business. 

The  Senator  from  Idaho  [Mr.  Borah],  former  Chairman 
cf  the  Committee  on  Foreign  Relations,  stated  to  me  a  few 
c  ays  ago  that  he  wants  to  be  present  when  the  bill  is  con- 
dered  by  the  Senate.  I  think  I  should  suggest  the  absence 
a  quorum  in  order  to  have  him  here. 
Mr.  PITTMAN.  I  was  not  aware  the  Senator  from  Idaho 
eslred  to  be  present.  He  voted  in  the  committee  for  a 
fkvorable  report  on  the  bilL 

Mr.  McNARY.  That  may  be.  He  may  have  changed  his 
\iews  or  he  may  want  to  submit  some  expression  of  his 
I  resent  attitude.  If  the  Senator  presses  his  request,  I  shall 
f  sel  compelled  to  suggest  the  absence  of  a  quonmi. 

Mr.  FESS.  Mr.  President,  I  was  present  at  the  meeting 
c  f  the  committee,  but  I  do  not  think  the  Senator  from  Idaho 
llSx.  Borah]  was  present.  That  Is  my  recollection.  I  ex- 
laressed  myself  at  the  time  as  believing  that  the  bill  ought 
qo  be  considered  and  passed,  but  I  reserved  the  right  to  say 
iTnothing  on  the  floor  of  the  Senate  when  the  bill  came  up 
consideration,  because  it  relates  to  a  condition  resulting 
m  the  devaluation  of  the  d(dlar. 
Mr.  PITIMAN.  Very  welL  I  submit  my  request. 
Mr.  .McNARY.  I  have  no  objection  at  all  to  the  Senator's 
tting  his  request.  I  merely  want  to  protect  the  inter- 
of  the  Senator  from  Idaho  [Mr.  BorahI,  and  I  am  going 
suggest  the  absence  of  a  quorum  if  the  Senator  insists 
sulMnittlng  his  request.  If  the  S^sator  from  Idaho 
ppears,  then  we  can  go  forward  with  consideration  of  the 


Mr.  PITTMAN.    I  think  that  Is  a  good  idea. 


1934 


CONGRESSIONAL  RECORD— SENATE 


4175 


Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  roE. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adama 

Bachman 

BulUey 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

CoiuaUy 

Copeland 

Coiizens 

Dickinson 


DUl 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Oibeon 

Glass 

Ooldsborough 

Hale 

Harrison 

Hatch 

Johnson 


Kean 
Keyes 

La  Follette 

Lewis 

Lonergan 

McCarran 

McKetlar 

HcNary 

Metcalf 

Murphy 

Neely 

Nonis 

O'Mahoney 

Plttman 


Pope 

Beed 

Reynolds 

SchaU 

Sheppard 

Stelwer 

Thomas.  Utah 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

White 


The  PRESIDING  OFFICER.  Fifty-six  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  PITTMAN.  I  ask  vmanimous  consent  that  the  unfin- 
ished business  be  temporarily  laid  aside,  and  that  the  Senate 
proceed  to  the  consideration  of  House  bill  7808. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Ml*.  McNARY.  Mr.  President,  I  objected  a  moment  ago 
because  of  the  absence  of  the  senior  Senator  from  Idaho 
[Mr.  Borah].  I  have  been  informed  by  him  that  he  will  be 
unable  to  be  present  this  afternoon,  but  that  he  has  no 
objection  to  the  present  consideration  of  the  measure. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  7808)  to  authorize  annual  appropriations 
to  meet  losses  sustained  by  officers  and  employees  of  the 
United  States  in  foreign  countries  due  to  appreciation  of 
foreign  currencies  in  their  relation  to  the  American  dollar, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Foreign  Relations  with  an  amendment. 

Mr.  PITTMAN.  Mr.  President.  I  send  to  the  desk  a  letter 
from  the  Secretary  of  State,  which  I  ask  to  have  read. 

The  PRESIDING  OPTICER.  Without  objection,  the  letter 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Department  or  State, 
Washington.   February    8,    1934. 

The  Honorable  Kbt  Ptttman, 

Chairman  Foreign  Relations  Committee, 

United  States  Senate,  Washington,  DC. 

Mt  Dkab  Senatoh  PrrTMAN:  As  you  already  know,  the  decline 
of  the  dollar  In  ita  relation  to  foreign  currencies  on  the  inter- 
national exchanges  has  reduced  Its  purchasing  power  In  terms  of 
foreign  currency  In  many  parts  of  the  world  by  over  60  percent. 
For  a  time,  the  President,  through  the  shipment  of  gold  abroad 
and  the  conversion  of  salary  checks  and  drafts  of  officers  and 
employees  abroad  at  approximately  mint  par,  sought  to  remedy 
the  situation,  but  the  revaluation  of  the  dollar  on  January  81, 
1934.  has  made  that  Impracticable.  Since  February  1  no  officer 
or  employee  of  the  Government  has  been  able  to  obtain  any  pay 
except  by  a  loss  of  from  40  to  60  percent  of  the  amount  of 
foreign  currency  which  his  salary  was  intended  by  Congress  to 
purchase.  This  situation  cajne  after  Congress,  by  Its  economy 
legislation,  had  abolished  the  greater  portion  of  aU  supplemental 
allowances  of  members  of  the  Foreign  Service.  Obviously  it  will 
be  impossible  to  prevent  the  complete  disintegration  of  the 
Service  at  an  early  date  unless  Congress  shall  speedily  provide 
ample  appropriations  which  ^U  permit  the  restoration  of  the 
former  normal  purchasing  power  of  all  salaries  and  aUowances 
of  officers  and  employees  of  the  Government  In  foreign  countries. 
This  applies  not  only  to  ambassadors,  ministers,  consuls,  Foreign 
Service  officers,  and  other  employees  under  the  Department  of 
State,  but  it  applies  equally  to  the  officers  and  employees  of  the 
Departments  of  the  Treasury,  Navy,  War,  Commerce,  Agrlcult\ire. 
and  Labor,  and  of  certain  independent  establishments  which  main- 
tain employees  In  foreign  countries.  There  Is  no  question  of  in- 
crease of  pay  Involved.  The  matter  to  be  dealt  with  U  the 
restoration  to  their  former  normal  purchasing  power  of  the 
salaries  and  allowances  fixed  by  Congress  or  by  lawful  regulation. 

I  am  transmitting  herewith  a  draft  of  a  bill  authorizing  ap- 
propriations for  the  purpose  Indicated.  The  blU  ts  submitted  In 
accordance  with  the  desire  of  the  President,  and  it  has  the 
approval  of  the  Director  of  the  Budget.  I  greatly  hope  that  you 
wlU  be  able  to  secure  the  passage  of  this  measxire  by  the  Senate 
at  the  earliest  possible  moment.  In  order  that  the  deplorable 
conditions  existing  among  the  officers  and  employees  of  the 
Government  in  foreign  countries  may  be  remedied  without  delay. 

I  have  addressed  a  like  communication  to  the  Honorable  8am 
D.  McRetnolds.  chairman  of  the  Committee  on  Foreign  Affailrs 
of  the  House  of  Representatives. 

S&icerely  youn.  _ 

COBOSLL  Huu.. 


Mr.  PITTMAN.  Mr.  President,  there  are  other  letten 
here  from  ambassadors  and  consuls  in  support  of  the  state- 
ments made  in  this  letter.  I  consider  it  unnecessary  to 
have  them  read,  however,  imless  someone  desires  to  have 
that  done. 

I  ask  to  have  the  amendment  of  the  committee  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chikp  Clerk.    On  page  2,  line  9.  after  the  word 

"Government",  it  is  proposed  to  strike  out  "except  the 

Comptroller  General  of  the  United  States  ",  so  as  to  make 

the  bill  read: 

Be  it  enacted,  etc..  That  there  are  authorized  to  be  appropri- 
ated annuaUy  such  sums  ab  may  be  necessary  to  enable  the 
President,  In  his  discretion  and  vmder  such  regulations  as  h« 
may  prescribe  and  notwithstanding  the  provisions  of  any  other 
act  and  upon  reconuuendation  of  the  Director  of  the  Budget,  to 
meet  losses  sustained  on  and  after  Jxily  16,  1933.  by  officers  and 
employees  of  the  United  States  while  In  service  In  foreign  coun- 
tries due  to  the  appreciation  of  foreign  currencies  In  their  relation 
to  the  American  dollar,  and  to  cover  any  deficiency  in  the  accounts 
of  the  Treastirer  of  the  United  States.  Including  Interest,  arising 
out  of  the  arrangement  approved  by  the  President  on  July  27, 
1933.  for  the  conversion  Into  foreign  currencies  of  checks  and 
drafts  of  officers  and  emplojrees  for  salaries  and  expenses:  Pro- 
vided, That  such  action  as  the  President  may  take  ahaU  be  bind- 
ing upon  all  executive  officers  of  the  Government:  Proftded  /ur- 
ther.  That  no  paj-ments  authorized  by  this  act  shall  be  made  to 
any  officers  or  employees  for  periods  during  which  their  checks 
or  drafts  were  converted  Into  foreign  currencies  under  the  ar- 
rangement hereinbefore  referred  to:  Provided  further,  That  al- 
lowances and  expenditures  pursuant  to  this  act  shall  not  be 
subject  to  income  taxes:  And  provided  further.  That  the  Director 
of  the  Budget  shall  report  aU  expenditures  made  for  this  pxirpoee 
to  Congress  annually  with  the  Budget  estimates. 

Mr.  FESS.  Mr.  President,  all  accounts  of  expenditures 
provided  for  by  legislation,  except  where  we  make  excep- 
tions in  cases  like  the  Agricultural  Adjustment  Act.  must 
pass  under  the  eye  of  the  Comptroller  General.  I  thought 
provision  for  that  ought  to  be  included  in  this  bill.  The 
chairman  of  the  committee  stated  in  the  committee,  how- 
ever, that  the  devaluation  of  the  d(dlar  was  not  uniform — 
that  is.  that  it  did  not  act  imif  ormly  in  all  coimtries — and 
not  only  that,  but  that  it  was  not  uniform  over  any  par- 
ticular period,  and  that  if  the  Comptroller  Gennral  had  to 
approve  every  payment  made  from  month  to  month  the 
matter  would  be  very  compUcated.  I  think  probably  that 
is  true. 

I  dislike  exceedingly  to  see  any  deviation  from  the  usual 
rule  made  in  legislation,  so  that  payments  may  be  made 
without  being  approved  by  the  Comptroller  General,  as  he 
is  required  to  do  under  the  law;  but  if  the  statement  made 
is  correct — and  I  am  rather  of  the  opinion  that  it  is — ^we 
may  be  justified  in  not  taking  the  view  that  the  House  took, 
which  was  that  the  Comptroller  Goieral  should  be  required 
to  approve  these  payments. 

Fot  that  reason  I  shall  not  resist  the  amendment  that 
has  been  reported  by  the  committee. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  PITTMAN.  Mr.  President,  there  Is  one  other  amend- 
ment. It  is  suggested  here  that  on  line  8,  page  1.  after  the 
word  "  ofllcers ",  the  words  "  enlisted  men "  should  be 
inserted.  

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  agreed  to. 

Mr.  FESS.  Mr.  President,  before  we  vote  on  the  bill  I 
desire  to  repeat  what  I  said  in  the  committee,  that  while  I 
thought  the  bill  should  pass,  attention  should  be  called  to 
the  reason  why  this  situation  exists. 

It  grows  out  of  the  pc^icy  of  devaluing  the  dollar,  or  of 
depreciating  the  currency.  I  am  convinced  that  the  bill 
ought  to  pass,  because  I  have  communications  from  persons 
in  the  Consular  Service  who  tell  me  that  they  positively 
cannot  subsist  under  the  iH-esent  purchasing  power  of  the 
dollar  in  the  particular  countries  where  they  are  stationed. 
For  that  reason  I  think  It  would  be  very  unfair  and  unjust 
I  from  every  standpoint  for  us  to  work  this  injury  upon  our 
I  people  who  are  serving  in  foreign  countries.    Therefore,  the 
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policy  of  devaluation  having  been  entered  upon,  there  is 
nothing  else  left  for  us  to  do;  but  I  raise  the  question  of  the 
unwisdom  of  that  policy,  which  I  tried  to  express  at  the  time 
we  enacted  it. 

The  time  will  come  when  what  we  are  doing  now  for 
Americans  living  in  foreign  countries  will  be  demanded  of 
us  on  behalf  of  those  who  live  in  this  country,  because  if 
the  de\aluation  of  the  dollar  will  have  the  effect,  as  it  was 
supposed  that  it  would,  of  halving  the  purchasing  power  of 
the  dollar,  or  halving  the  measuring  unit,  it  will  result  in 
doubbng  the  cost  of  living,  and  we  will  face  the  same  situ- 
ation at  home  when  that  policy  gets  in  perfect  working 
order  in  this  country. 

I  am  calling  attention  to  what  I  regard  as  the  very  unwise 
policy  of  undertaking  to  increase  the  wealth  of  the  country 
by  an  overnight  decree,  as  a  result  of  which  we  go  to  bed 
with  a  record  of  the  Treasury  possessing  $3,000,000,000  of 
gold,  and  get  up  in  the  morning  and  find  a  record  of  twice 
that  value  of  gold  in  the  Treasury,  without  a  single  red 
penny  having  been  added  to  the  actual  wealth  of  the 
country. 

I  do  not  think  we  can  continue  on  that  basis.  While  I 
am  not  going  to  resist  the  passage  of  this  bill — it  must  pass — 
I  do  think  the  policy  that  made  it  Imperative  was  a  Very 
unwise  one. 

Mr.  REED.  Mr.  President,  when  the  Thomas  amend- 
ment was  agreed  to  a  year  ago.  it  was  very  generally 
prophesied  on  this  side  of  the  aisle,  as  well  as  by  the  senior 
Senator  from  Virginia  [Mr.  Glass]  that  a  resort  to  any  of 
the  methods  of  inflation  provided  in  that  amendment  would 
produce  a  series  of  results  such  as  that  called  to  our  atten- 
tion today  by  the  pending  bill. 

The  experience  of  Prance  and  of  Italy,  and  of  the  coun- 
tries of  central  Europe,  had  all  shown  that  the  reduction 
of  the  gold  content  of  their  money  units  was  followed  by 
just  such  adjustments  as  this  act  typifies.  The  devaluation 
of  the  dollar  as  of  those  currencies  was  reflected  immedi- 
ately in  foreign  exchange  rates,  and  immediately  In  the 
prices  of  commodities  like  tin,  rubber,  hemp,  and  the  other 
things  which  we  ourselves  do  not  produce  and  which  we 
must  import.  To  that  extent  the  cost  of  living  in  dollars 
rose  the  very  moment  President  Roosevelt  debased  the 
cxirrency  of  the  United  States. 

Inevitably,  the  cost  of  living  rose  instantly  in  the  case  of 
all  Americans  living  abroad  on  incomes  derived  from  this 
country.  We  made  their  problem  harder  by  the  terms  of 
the  economy  law  a  yetLi  ago.  For  example,  the  American 
Battle  Monuments  Commission  had  about  a  d<xsen  officers 
working  in  France  completing  the  work  in  the  military 
cemeteries  and  on  the  battlefield  monuments.  Those  young 
men  found  that  the  purchasing  power  of  their  American 
dollar  went  down  40  percent  as  a  result  of  its  debasement. 
They  found  that  their  salaries  were  affected  by  the  cut 
provided  in  the  economy  law.  Another  15  percent  was  taken 
away  from  them  through  that  act. 

The  "  pay  freeze  ",  as  it  was  called  in  the  Army,  prevented 
their  receiving  the  pay  which  was  given  them  by  the  pay 
act  of  1922,  and.  all  told,  those  cumulative  reductions  In 
their  pay  amounted  in  some  cases  to  approximately  60 
percent  of  the  compensation  on  which  those  men  and  their 
families  were  living.  Some  of  them  actually  found  that 
their  American  pay,  after  these  reductions,  was  not  suf- 
ficient even  to  pay  the  rent  for  their  quarters  abroad,  not 
to  mention  the  cost  of  subsistence  and  their  families' 
expenses. 

It  is  a  safe  prophecy,  because  the  experience  of  other 
countries  has  proved  it  over  and  over  again,  that  the  condi- 
tions which  we  are  trying  to  correct  by  the  pending  bill  will, 
after  a  comparatively  short  lag,  be  reproduced  In  this  coun- 
try for  eveiyome  who  is  living  on  a  fixed  income.  The  pen- 
sioners of  this  Qovemment  will  be  forced  to  come  to  Con- 
gress for  a  60-percent  increase  in  the  compensation  they 
are  receiving  as  a  result  of  their  disabilities.  The  employees 
of  the  Qovemment  wlU  be  forced  to  come  to  Congress  for  a 
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6d-  or  65-percent  increase  in  their  pay.  so  that  they  may  be 
01 1  even  terms  with  their  situation  before  the  debasement  of 
oxir  money  took  place.  The  employees  of  every  private  citi- 
zen of  the  United  States,  the  employees  of  fevery  firm  and  of 
e\ery  factory,  will,  by  the  nature  of  the  case,  be  forced  to 
demand  a  similar  increase. 

France  debased  her  currency  80  percent,  and  as  a  result, 
fc(llowing  as  surely  as  day  follows  night,  every  working  man 
a^d  woman  in  France  had  to  insist  on  a  5  to  1  pay  increase, 
eir  pay  had  to  be  multiplied  by  five  to  enable  them  to 
joy  Uie  same  standard  of  living  they  had  before  France 
w|is  driven  off  the  gold  standard.  Inevitably  that  will 
hippen  here,  but  it  happens  with  unequal  rapidity. 

JThe  men  for  whom  this  bill  has  been  introduced  are  hav- 
'"'   the  situation  corrected  for  them  first  of  all.    But  how 
ut  others?    How  about  the  working  people  who  are  unor- 
;ed,  who  cannot  bring  any  collective  pressure  to  bear 
n  their  employers?    How  long  will  the  lag  be  before 
e  situation  is  corrected  for  them?    Until  it  is  corrected, 
debasement  of  our  ciurency  is  stealing  from  them  40 
nts  out  of  the  value  of  every  dollar  they  are  paid. 
Mr.  President,  when  we  said  all  this  a  year  ago,  when  the 
omas   amendment   was   pending,   and   when  we   said   it 
a^ain  in  January  last,  when  the  administration's  gold  bUl 
pending,  it  was  stated  that  we  were  crying  "Wolf!  ", 
t  we  were  picturing  things  which  would  not  happen, 
t  here  they  are.     Here  is  exhibit  no.   1  of  the  conse- 
ences  of  the  Democratic  administration's  inability  or  un- 
gness  to  keep  the  promises  on  which  it  got  itself  elected 
power. 

The  Democratic  Party  promised  us  a  sotuid  currency,  to 
maintained  at  all  hazards,  and  at  the  very  flrst  appear- 
ce  of  the  tiniest  hazard,  down  goes  our  American  dollar, 
is  made  unsound.  The  promise  is  ignored,  or  covered 
oVer  by  administration  propaganda.  The  promise  is  for- 
gotten except  by  a  few  of  us  who  recur  to  the  Democratic 
platform.  Now  the  country  is  beginning  to  reap  the  whirl- 
d. 
It  is  a  sure  prophecy  that  during  the  next  5  or  6  Con- 
gresses numberless  bills  like  that  now  pending  will  be  intro- 
duced, seeking  to  correct  belatedly  the  injustice  that  is  done 
the  working  people,  to  the  pensioners,  and  to  other  people 
the  United  States  who  are  living  on  fixed  incomes,  be- 
use  all  those  people  have  been  robbed  by  the  breach  of 
e  campaign  promise  to  which  I  have  referred. 
Mr.  PITTMAN.  Mr.  President,  there  are  two  other 
amendments  of  a  natvu-e  similar  to  the  other,  flrst.  on  page 
line  11.  after  the  word  "  officers  ",  to  insert  the  words 
enlisted  men." 

The  Chiet  Clerk.  On  page  2.  line  11.  after  the  word 
officers  ",  it  is  proposed  to  insert  a  comma  and  the  words 
enlisted  men." 

Hie  amendment  was  agreed  to. 

Mr.  PITTMAN.    Also,  on  page  2,  line  6, 1  propose  the  same 
ainendment. 
The  Cmxy  Clerk.    On  page  2.  line  6,  after  the  word 
officers  ",  to  insert  the  words  "  enlisted  men  "  and  a  comma. 
The  amendment  was  agreed  to. 

Mr.  PITTMAN.    Mr.  President,  I  am  debarred  from  the 
oi>portunity    of    attempting    to    answer    my    distinguished 
f^end.  the  Senator  frwn  Pennsylvania. 
Mr.  REED.    Is  there  an  answer? 

Mr.  PITTMAN.  Yes;  but  I  cannot  afford  to  filibuster 
akainst  my  own  bill,  and  I  would  rather  take  another  time 
U<  start  a  debate  on  that  subject.  The  question  of  the 
depreciation  of  the  currency  is  a  very  interesting  subject, 
b|it  I  should  like  very  much  to  have  a  vote  on  the  pending 

Mr.  REED.    If  the  Senator  will  pardon  me,  I  hope  the 
Le  for  the  debate  to  which  he  refers  will  come  soon,  be- 
I  should  welcome  it.    Perhaps  we  could  arrange  it  for 
li|onday. 

Mr.  PITTMAN.  Not  for  Monday,  because  I  want  to  speak 
ab.  the  treaty  on  Monday;  and  as  we  are  to  vote  on  the  treaty 
01  Wednesday,  the  time  for  debate  is  getting  quite  short. 
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But  I  should  enjoy  such  a  debate  any  time  after  Wednes- 
day, because  I  always  enjoy  listening  to  the  Senator  speak. 

The  PRESIDINO  OFFICER.  If  there  be  no  fiulher 
amendments  to  be  offered,  the  question  is  on  the  engrossment 
of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  suid  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

CARRYING   OF  ADl  VATL  BY  THE  ARMY 

Mr.  McKELLAR.  Mr.  President,  if  I  may  have  the  at- 
tention of  the  Senator  from  Oregon  [Mr.  McNary]  for  just 
a  mcxnent,  while  we  are  not  t>o  have  a  vote  this  afternoon 
on  House  bill  7966.  which  is  the  unfinished  business,  and 
which  it  was  agreed  should  go  over  until  Monday,  would 
the  Senator  be  willing,  since  only  one  amendment  was  re- 
ported by  the  committee,  to  have  that  acted  on,  and  then 
have  the  Vandenberg  amendment  considered,  so  that  that 
can  be  acted  on  this  afternoon? 

Mr.  McNARY.  Mr.  President.  I  obtained  unanimous  con- 
sent for  the  consideration  of  the  bill  on  Monday.  I  have 
conferred  with  the  Senator  from  Michigan,  and  he  is  willing 
to  present  his  amendment  today.  If  we  may  have  an  un- 
derstanding that  if  these  two  amendments  shall  be  acted 
upon,  and  any  objection  shall  be  raised  on  Monday,  the  votes 
by  which  the  amendments  were  agreed  to  may  be  recon- 
sidered, I  shall  have  no  objection. 

Mr.  McKELLER.  That  will  be  entirely  satisfactory  to  me. 
I  ask  that  the  committee  amendment  be  stated. 

The  Chief  Clerk.  On  page  3,  after  line  10,  it  is  proposed 
to  insert  a  new  section,  as  follows: 

Sbc.  6.  The  Postmaeter  General  shall  make  a  report  to  the  Con- 
gress of  every  payment  m&de  by  him  under  this  act.  Including 
the  cost  of  transporting  the  mail  by  the  War  Department,  on  the 
arst  day  of  the  next  session  of  the  Congress. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  It  is  proposed  to  insert  at  the  proper 
place  the  following: 

Provided,  That  this  authority  shall  not  be  used  unless  and/or 
until  such  airplanes  shidl  be  fully  equipped  with  the  special 
equipment  necessary  by  standard  practice  for  safe  night  and  day 
air-mail  transport:  and  that  pUots  shall  not  be  assigned  to  such 
airplanes  unless  and /or  until  fuUy  and  adequately  -trained  in 
the  use  of  such  special  equipment. 

The  amendment  was  agreed  to. 

GREAT   LAKES-ST.    LAWRENCE    WATERWAY    TREATY 

Mr.  PITTMAN.  Mr.  President.  I  was  under  the  impres- 
sion that  on  yesterday  I  had  given  notice  that  on  Monday 
I  would  discuss  one  phase  of  the  problem  of  the  Great 
Lakes-St.  Lawrence  Deep  Waterway  Tieaty.  I  find  that  I 
have  not  done  so,  and  I  now  announce  that  following  those 
Senators  who  have  heretofore  given  notice,  I  will  seek  an 
opportunity  to  address  the  Senate  on  that  subject. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair) ,  as  in 
executive  session,  laid  before  the  Senate  messages  from  the 
President  of  the  United  States  submitting  nominations, 
which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

RECESS 

Mr.  McKELLAR.  Mr.  President,  in  conformity  with  the 
unanimous-consent  agreement  already  entered  into,  I  move 
that  the  Senate  take  a  recess  until  12  o'clock  noon  on  Mon- 
day next. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  47  min- 
utes pjn.)  the  Senate,  in  accordance  with  the  order  pre- 
vious^ entered,  took  a  recess  until  Monday,  March  12,  1934, 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  Saturday, 

March  10  (legislative  day  of  Wednesday.  Feb.  28),  1934 

Public  Health  Skrvxci 

The  following-named  officers  in  the  United  States  Public 
Health  Service,  to  rank  as  such  from  the  dates  set  opposite 
their  names: 

TO  BE   ICEOICAL   DIRECTORS 

Senior  Surg.  Harry  J.  Warner.  April  4.  1934. 

Senior  Surg.  Robert  Olesoru  April  9,  1934. 

Senior  Surg.  Charles  M.  Fauntleroy.  April  20.  1934. 

TO   BE   SENIOR   STHtGEONS 

Surg.  Knox  E.  Miller,  March  3,  1934. 
Surg.  Joseph  G.  Wilson,  March  3,  1934. 
Surg.  Clifford  E.  Waller,  March  4,  1934. 
Surg.  Charles  V.  Akin.  March  4.  1934. 
Surg.  John  H.  Linson,  March  5,  1934. 
Surg.  Newton  E.  Waj^on,  March  6.  1934. 
Surg.  Frank  M.  Paget,  March  6,  1934. 
The  above-named  officers  have  passed  the  examination 
required  by  law  and  the  regulations  of  the  Service. 

Appointment  and  Promotions  in  the  Navy 

marink  corps 

Maj.  John  Dixon  to  be  a  lieutenant  colonel  in  the  Marina 
Corps  from  the  1st  day  of  March  1934. 

First  Lt.  James  B.  Hardie  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  March  1934. 

Second  Lt.  William  R.  Williams  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  March  1934. 

Second  Lt.  Roger  T.  Carleson  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  March  1934. 

Second  Lt.  Frank  C.  Dailey  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  March  1934. 

Douglas  C.  McDougal,  Jr.,  a  citizen  of  California,  to  be  a 
second  lieutenant  in  the  Marine  Corps,  revocable  for  2  years, 
from  the  8th  day  of  March  1934. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  March  10,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D X).,  offered 
the  following  prayer: 

Our  Father  in  Heaven,  as  the  sons  of  God,  we  rejoice  In 
that  Name  which  is  above  every  name,  "nie  Name  of  won- 
der, uniting  the  sweetest  virtues,  the  gentlest  manners,  the 
purest  wisdom,  and  the  truest  love  ever  known  to  man. 
Blessed  Lord  God,  we  thank  Thee.  By  Thy  grace  enable  us 
to  bear  everjrthing  that  vail  do  us  good,  everything  that  will 
make  us  greater,  and  everything  that  vnll  enlarge  the  land- 
scape of  our  lives.  O  keep  us  from  immoderation  of  desire 
and  from  all  wrong  motives.  We  most  earnestly  pray  Thee 
that  we  may  be  spared  from  the  saddest  experience  of  earth, 
namely,  in  which  aspirations  are  prostrate,  in  which  splendid 
purposes  have  fallen  like  broken  columns  and  hopes  Ue  dead. 
Heavenly  Father,  be  our  light  in  the  darkness,  our  friend  in 
loneliness,  our  bread  in  hunger,  and  our  guide  in  each 
critical  emergency.  In  the  name  of  Jesus  Christ  our  Savior. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

ACTING  CLERK  OF  TBS  HOUSE 

The  SPEAKER  laid  before  the  House  the  following  com- 
municati(»i  from  the  Clerk  of  the  House: 
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HoTTSs  or  RsracsBM  lATrms, 

Clskk's  OmcB. 
Washington.  D.C^  March  9.  1934. 
Hon.  HimiT  T   Raiw«t. 

House  of  Representatives.  Washington,  D.C. 
TfrnxM  Sni  Dealrlng  to  be  temp>oranly  absent  from  my  trfBce.  I 
hereby  designate  Mr.  H-  NewUn  MegUl.  an  official  In  my  office,  to 
sten  any  and  all  papers  for  me  which  he  would  be  authorized  to 
Mlgn  By  virtue  of  thla  designation  and  of  clause  4,  rule  m,  of  the 
House. 

Tours  respectfully. 

South  Tkimsls. 
Clerk  of  t?ie  House  of  Representatives. 

imcDLSss  SACurics  or  lxfk  or  amct  aviatorb 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rkcord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker,  the  Nation  again 
stands  aghast.  Ten  Army  aviators  have  paid  the  price  of 
political  incompetency  with  their  lives.  Ten  young  Army 
officers  have  now  been  killed,  not  because  they  lacked  skill 
in  the  technique  of  aviation,  but  because  they  were  called 
upon  to  discharge  a  service  without  the  equipment  neces- 
sary to  meet  the  dangers  and  extraordinary  hazards  Incident 
to  the  task  assigned  to  them. 

A  review  of  the  past  record  made  by  our  air-mail  pilots 
clearly  demonstrates  that  men,  if  given  a  fair  chance,  need 
not  be  sacrificed  in  this  ruthless  manner.  Let  us  examine 
the  record.  The  total  number  of  miles  flown  by  the  air-mail 
pUots  during  the  fiscal  year  1933  was  35.909,812.  This,  in 
the  aggregate,  is  equal  to  1.436  trips  around  the  world.  The 
daily  schedule  for  the  air  mail  was  27,062  miles.  These 
routes  are  more  hazardous  as  a  whole  than  the  daily  routes 
flown  in  any  other  country  in  the  world. 

Years  have  been  required  for  our  mail  pilots  to  master 
the  difficulties  of  these  dangerous  routes,  many  of  them 
over  precipitous  mountain  ranges,  over  vast  stretches  of 
desert,  inland  lakes,  and  vast  expanse  of  ocean.  Yet,  the 
air  pilots,  because  of  experience  and  the  benefit  of  proper 
equipment,  have  surmounted  all  obstacles  with  a  minimum 
loss  of  life.  The  best  evidence  of  this  is  the  record  of  36.- 
000.000  miles  flown  in  1  year  with  only  8  fatalities  to  pilots. 
The  death  of  1  pilot  to  each  4,488.726  miles  flown  is  the 
official  record. 

The  time  for  legislative  action  to  have  stopped  the  inde- 
fensible sacrifice  of  human  lives  was  when  the  Postmaster 
General  issued  his  arbitrary  and  unauthorized  order.  Fur- 
ther delay  by  Congress  will  not  be  tolerated  by  an  outraged 
public. 

Why  is  legislative  action  imperative  at  this  time?  It  is 
because  you  who  live  in  the  South  have  little  conception  of 
the  cold  which  aviators  in  open  planes  have  to  endiQ*e  in 
the  northern  area.  The  most  severe  blizzards  and  the  most 
intense  cold  are  jret  to  come  in  the  North.  I  warn  you  men 
who  seek  to  defend  the  Postmaster  General  and  to  minimize 
his  official  blunder  that  if  he  is  permitted  to  continue  his 
inhiimAn  program,  the  death  toll  per  week  will  be  far  greater 
in  the  future  than  it  has  been  in  the  past. 

I  opposed  by  my  vote  surrendering  a  branch  of  the  na- 
tional defense  and  placing  it  in  the  hands  of  the  Postmaster 
GeneraL  I  am  opposed  to  the  wanton  sacrifice  of  himian 
Uves  in  an  effort  to  prejudge  and  punish  commercial  enter- 
prises for  alleged  irregularities. 

We  have  courts  to  determine  the  guilt  of  those  charged 
with  fraud,  if  it  can  be  proved.  There  is  not  one  mitigating 
circumstance  to  Justify  the  action  taken  by  the  Postmaster 
General,  which  has  already  caused  the  death  of  10  men. 
These  young  Army  officers  who  have  been  sacrificed  deserve 
the  highest  praise  of  their  countrymen.  The  official  who 
sent  them  to  their  untimely  death  has  no  defense.  He 
stands  condemned  before  the  bar  of  outraged  public  opinion. 

These  hves  could  have  been  saved  had  the  timely  advice 
of  CoL  Charles  A.  Lindbergh  and  Capt.  Eddie  Rickenbacker 
been  heeded.  Each  of  these  distinguished  and  experienced 
aviators  saw  the  danger  and  sought  to  prevent  it.  The  offi- 
cials of  this  administration  treated  their  commtmlcatlons 
with   contempt   and   ridicule.    When   Postmaster   General 


ley  issued  his  dictatorial  and  arbitrary  order  canceling 

e   air-mail   contracts.   Colonel   Lindbergh   promptly   and 
ourageously  wrote  to  the  President  and  urged  that  a  safe 

licy  be  pursued  to  prevent  this  needless  program  of  man- 

ughter.    Because  Colonel  Lindbergh  exercised  the  right 
f  an  American  citizen  by  pointing  out  the  danger  of  the 

licy  which  had  been  adopted,  he  was  charged  with  seek- 
publicity.     It  might  not  be  out  of  place  at  this  time 

call  the  attention  of  the  House  to  the  fact  that  not  infre- 

uently  when  suggestions  have  been  made  by  citizens  in  an 

onest  effort  to  be  helpful  to  the  administration,  officials 

if  the  Government  have  often  met  these  suggestions  with 

raUeys  of  abuse  and  threats  of  reprisal. 

Public  indignation  over  the  recent  wanton  sacrifice  of 
iroung  lives  has  been  aroused  to  so  high  a  pitch  that  even 
h»  present-day  machinery  of  political  propaganda,  power- 
ful and  far-reaching  as  it  is,  can  neither  smother  nor  sub- 
due it.  The  gravity  of  the  situation  has  now  become  a 
matter  of  national  concern  in  which  the  Congress  has  a 
duty  to  perform.  The  outraged  citizens  of  this  country 
expect  this  legislative  body  to  discharge  this  duty  and  do 
kt  now. 

Many  of  the  legislative  powers  of  Congress  have  been 
abrogated  and  surrendered,  but  it  has  still  sufficient  power 
and,  I  believe,  self-respect  to  stop  immediately  this  sacrifice 
of  human  lives.  There  is  no  man  or  woman  in  this  Nation 
BO  selfish  or  so  unsjrmpathetic  as  to  expect  his  Government 
to  put  Army  pilots  into  defective  and  unsuitable  planes  and 
then  send  these  young  men  to  their  death  in  an  effort  to 
deliver  air  mail.  The  air  mail  ought  to  be  suspended  this 
very  day  by  proper  legislative  action  imtil  arrangements 
can  be  made  to  provide  planes  properly  equipped  to  meet 
the  dangers  and  hazards  of  this  particular  field  of  public 
service. 

ARMISTICX    DAT 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  by  including  an  address  delivered 
by  me  on  Armistice  Day  to  the  war  veterans  at  Huntington 
Park,  Calif.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  B31AMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
delivered  by  me  before  American  war  veterans  on  the  occa- 
sion of  the  hoisting  of  the  American  fiag  at  the  cities  of 
Maywood  and  Huntington  Park,  Calif..  November  11,  1933. 

Fifteen  years  ago  today  an  order  went  forth  from  behind  the 
American  and  allied  lines  In  Prance  to  cease  firing.  This  was 
the  conunand  that  was  hesird  around  the  world.  The  words 
"cease  nrlng "  reverberated  In  every  city,  hamlet,  and  village 
in  the  world. 

Never  before  in  the  history  of  civilization  have  words  been 
spoJten  that  brought  so  much  joy  and  happiness  to  millions  of 
people,  old  and  young,  throughout  the  world,  as  these  two  momen- 
tous words. 

Nation  after  nation  had  been  drawn  into  this  terrific  conflict 
between  the  forces  of  militarism  and  democracy.  MlUlons  of 
Uves  had  been  sacrificed  and  bUlions  of  dollars  wasted — ^the 
world  went  wild,  literally  speaUng,  at  the  news  that  the  armistice 
had  been  signed  and  the  war  was  over. 

Armistice  Day  is  the  most  sacred  of  all  days  that  have  ever 
been  set  aside  for  remembering  the  things  that  have  passed. 
Kach  passing  year  finds  Armistice  Day  growing  more  sacred  in 
the  eyes  of  the  world — each  passing  year  finds  aU  of  us  realizing 
more  and  more  what  we  owe  to  our  brave  comrades  who  journeyed 
to  France  and  the  battlefields  to  fight  for  a  great  cause.  Many 
of  them  gave  their  lives  in  order  that  their  loved  ones  and 
these  great  United  States  might  live  and  endure. 

The  one  great  duty  that  we  all  owe  in  this  celebration  of 
Armistice  Day  is  to  the  soldiers  and  sailors  who  fought  the  fight 
that  kept  America  "  the  land  of  the  free  and  the  home  of  the 
brave."  When  the  call  went  forth  for  soldiers  16  years  ago. 
there  were  no  questions  asked  as  to  their  poUtlcal  party  or  their 
creed — It  made  no  difference  then  whether  they  were  Democrats 
or  Republicans.  Jews  or  Gentiles,  white  or  black. 

Their  marvelous  enthiuiasm  resulted  in  an  unsuspecting  Nation 
later  having  prohibition  foisted  upon  it.  while  the  people  were 
devoting  their  energies  to  taking  care  of  and  finding  jobs  for  the 
soldiers  and  sailors  who  returned  home,  and  who.  in  many 
Instances,  found  other  men  and  women  doing  their  work. 

Every  ex-service  man.  soldier  or  sailor,  is  entitled  to  considera- 
tion in  finding  employment  in  order  to  take  care  of  his  faznUy, 
to  make  an  honest  Uvlng.  and  to  keep  body  and  soul  together; 


every  ex-servlee  man  who  was  disabled  dxirlng  the   war   and   la 

unable  to  find  employment  now  is  entitled  to  a  pension;  and  you 
may  rest  assured  that  I  shall  give  my  full  cooperation  in  helping 
him  secure  it.  I  want  to  see  every  disabled  ex-service  man  re- 
ceive the  compensation  he  so  Justly  deserves,  and  I  want  every- 
one of  you  to  know  and  realize  that  you  can  count  on  my  support 
at  any  and  all  times. 

We  have  a  few  veterans  here  from  the  Civil  War,  we  have 
several  from  the  Spanish-American  War,  and  many  from  the 
World  War.  To  me  it  is  one  of  the  most  inspiring  things  in  my 
life  to  feel  that  I  am  here,  talking  face  to  face  with  so  many 
brave  men  on  Armistice  Day  who  on  three  separate  occasions  were 
wlUing  to  go  forth  and  die  that  their  country  and  democracy 
might  live. 

I  felt  happy  a  year  ago  that  I  was  able,  with  the  fine  assistance 
and  cooperation  of  a  few  splendid  friends,  to  help  secure  food  and 
living  quarters  for  the  remnants  of  the  bonus  army  when  they 
returned  here  after  their  march  to  Washington.  We  are  now 
waging  a  fight  equally  as  important  to  all  of  us — a  fight  on 
depression. 

We  have  a  wonderfuUy  brave  leader  in  President  Roosevelt.  He 
Is  working  day  and  night  In  an  effort  to  lead  us  to  vlct<M-y  in  this 
fight  on  depression.  As  Assistant  Secretary  of  the  Navy  during 
the  World  War,  he  was  a  brave  and  tireless  worker  and  rendered 
heroic  services  to  his  covmtry  at  that  time.  He  Is  now  devoting 
his  entire  time  to  helping  you  and  me.  He  must  have  otir  full 
cooperation  In  oi-der  to  win.  There  should  be  no  party  lines  In 
this  fight;  we  should  be  just  100-percent  Americans  in  tills  great 
battle  of  today.  Our  President  needs  the  help  and  cooperation  of 
each  and  every  one  of  us  to  win;  every  red-blooded  American 
should  rally  to  his  call.  We  are  gradually  winning  this  battle, 
but  it  will  be  easier  to  win  If  we  all  give  our  President  our  loyal 
and  whole-hearted  support. 

Let's  all  get  behind  the  national  recovery  program  and  make 
It  a  complete  success.  If  there  are  a  few  things  in  it  that  you 
do  not  like,  j\ist  stop  a  moment  and  realize  that  there  are  many 
other  features  in  it  that  you  do  like — and  that  the  one  governing 
motive  behind  the  entire  movement  is  to  make  conditions  better 
for  us  all.  It  is  vltaUy  essential  that  President  Roosevelt  have  the 
full  cooperation  of  all  the  American  people.  A  nation  divided 
against  Itself  cannot  stand. 

Friends,  I  feel  highly  honored  In  being  instrumental  In  present- 
ing to  you  an  American  flag  which  has  flown  from  the  United 
States  Capitol  In  Washington.  It  is  a  gift  from  Washington  to 
the  veterans  and  to  the  people  of  Huntington  Park.  I  am  happy 
m  the  thought  that  it  forms  an  unbreakable  connecting  link  be- 
tween Washington  and  Huntington  Part.  I  am  siire  the  people 
of  Huntington  Park  will  feel  closer  to  Washington  than  ever 
before. 

I  should  like  to  add  also  that  this  flag  bears  a  personal  message 
from  President  Rooeevelt  to  all  of  you  assembled  here  today. 

So  let's  all  get  busy  and  show  our  appreciation  of  this  gift  of 
Stars  and  Stripes,  by  helping  our  President  rout  old  man  depres- 
sion; and  let's  all  do  our  part  for  the  N.R.A. 

One  of  our  greatest  Americans,  durir^  the  time  of  a  national 
crisis,  when  pleading  support  and  coojjeratlon.  said  "  Liberty  and 
union,  one  and  inseparable,  now  and  forever." 

To  me,  this  is  what  the  NJI.A.  stands  for. 

ICTTHICAL   MOUNTAINS   OF  SILVKR 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  insert  in  the  Record  a  radio  speech  I  made  last 
evening  on  the  subject  of  silver. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 
.  Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  Ini  the  Record.  I  include  the  following 
address  delivered  by  myself  over  the  system  of  the  Nationsil 
Broadcasting  Co.,  at  Washington,  D.C,  Friday  evening, 
March  9.  1934: 

Fellow  Citizens:  Under  what  may  strike  you  as  the  rather  odd 
but  neverthelees  fitting  title  of  "Mythical  Mountains  of  SUver  ". 
I  want  to  make  a  single  and  simple  contribution  to  a  very  old 
iBSue.  which  has  again  come  strongly  Into  the  foreground  of  na>- 
tlonal  consideration,  the  question  of  the  remonetlzatlon  of  sliver. 

The  remonetlzatlon  erf  silver,  again  adding  silver  to  gold  in  the 
monetary  sytem  of  the  country,  a  place  which  It  held  for  80  years. 
Is  no  longer,  as  it  waa  In  1896.  a  largely  sectional  Issue,  with  the 
West  for  it,  and  the  East  against  it.  and  the  South  marking  time. 
The  demand  for  the  remonetlzatlon  of  sUver,  at  least  for  a  greatly 
enlarged  use  of  sUver  m  primary  money.  Is  now  Natton-wlde.  and 
with  a  greater  display  at  seal  In  these  new  fields  of  support  than 
In  some  secUons  of  the  old  battle  fronts  of  the  West,  which  made 
sUver  a  national  lasue  in  the  days  of  Silver  Dick  Bland  and 
Bryan. 

I  am  not  going  to  discuss  the  theory  or  the  mechanics  of 
bimetallism.  I  am  not  going  to  argue  for  the  remonetlzatlon  of 
sliver  at  the  famlUar  ratio  of  16  to  1  with  gold,  at  at  any  other 
ratio.  I  am  merely  going  to  present  some  facts  as  to  the  quan- 
tity of  available  silver,  with  some  comparative  figures  c^  gold 
■upply.  and  allow  you  to  draw  yoxir  own  conclusions. 

It  1»  the  prevalent  Idea  that  there  are  such  vast  quantities  of 
■Uver  available,  aad  produced  ao  plenttfnlly  and  cheaply,  that  to 


remonetlze  It  would  nnlooae  upon  the  country  such  a  flood  of 
cheap  and  easy  money  as  to  dangerously  Inflate  and  debase  the 
currency  of  the  country  and  ultimately  plunge  it  into  economic 
disaster,  if  such  a  thing  Is  possible  atop  the  historic  disaster  that 
we  are  still  in. 

Silver  is  pictured  In  the  national  mind  as  lirlng  In  great  white 
glaciers  in  the  gulches  of  the  mountains  of  the  West.  Demonetiea- 
tion  of  silver  is  the  dam  which  protects  the  country  from  the 
tnimdating  flood.  It  is  the  Idea  of  those  who  want  to  do  some- 
thing for  sliver,  to  use  the  current  phrase,  to  cut  a  sluiceway  in 
this  protecting  dam,  discharging  a  regulated  quantity  Into  the 
channels  of  the  national  currency,  just  enough  to  dilute  It.  not 
wash  It  away. 

As  lUustrative  of  this  viewpoint.  I  want  to  begin  by  quoting 
from  a  speech  on  the  monetary  system  made  in  the  House  a  few 
days  ago,  and  then  I  want  to  teU  one  nearly  as  bad  on  myself.  I 
want  to  quote  the  very  able  gentleman  from  Maryland.  Mr.  OoLua- 
BOROUGH,  whose  speech  was  an  education  on  our  monetary  sys- 
tem, except  silver,  as  embodying  the  prevaUlng  view  held  by  those 
who  favor  the  use  of  sliver  In  the  metallic-money  base  but  fear 
the  creation  of  a  silver  Frankenstein  which  would  ultimately 
destroy  Its  creator. 

The  gentleman  from  Maryland  said — and  X  read  from  the 
Recoko: 

"  I  am  not  one  of  those  who  has  any  prejudice  whatever  against 
silver  being  used  as  a  basis  for  the  Issuance  of  currency;  but  just 
as  I  would  be  afraid  of  issuing  greenbacks  without  any  sort  of  a 
metallic  base,  I  think.  In  view  of  the  fact  that  silver  can  be  pro- 
duced at  a  tremendous  rate,  probably  we  ought  to  use  some  cau- 
tion in  order  to  avoid  an  unhealthy  inflation.  I  was  about  to 
stiggest  that  It  wovUd  be  a  perfectly  wholesome  thing  to  do  for 
the  Government  to  purchase  at  least  a  blUlon  and  a  half  dollar* 
of  silver  at  75  cents  an  ounce  and  use  that  as  the  basis  of  an 
Issue  of  a  billion  and  a  half  debars.  Jxist  whether  I  would  be  will- 
ing to  start  right  off  on  a  bimetallic  basis  at  a  given  ratio  of,  say. 
16  to  1,  I  am  not  prepared  to  say.  But  if  I  were  not.  It  woiild  only 
be  for  the  reason  that  we  are  looking  for  social  justice,  and  some- 
thing might  happen  which  would  not  be  fair  to  the  creditor 
class." 

Noting  particularly  the  statement  of  the  gentleman  from  BCary- 
land  that  the  Government  might  purchase  at  least  a  blUlon  and 
a  half  dollars  of  silver,  at  75  cents  an  ounce,  which  wotild  be 
1,876,000,000  ounces,  and  use  that  as  the  basis  of  an  issue  of  a 
billion  and  a  half  dollars,  I  want  to  relate  something  on  myself 
that  perhaps  a  Representative  of  a  sUver  State,  assuming  at  this 
time  to  be  able  to  contribute  anything  of  value  on  that  subject 
to  the  knowledge  of  the  country,  might  feel  hesitant  to  admit. 

Shortly  after  the  election  of  1932.  while  reflecting  upon  the 
question  of  the  payment  of  the  adjusted -service  compensation, 
commonly  known  as  "  the  bonus  ",  the  idea  ocCTirred  to  my  mind 
that  as  part  of  the  source  of  revenue  necessary  to  be  raised,  the 
Government  might  purchase  a  biUion  ounces  of  silver  at  the  then 
prevailing  market  price  of  about  28  cents  an  ounce  and  issue 
a  bUllon  dollars  worth  of  sUver  certificates  against  it  and  pay 
out  these  certificates  in  exchange  for  that  amount  of  adjusted 
compensation  certificates.  I  happened  to  be  In  Denver  at  that 
time  and  It  occurred  to  me  as  advisable  before  springing  any 
such  proposition  to  try  it  out  on  former  United  States  Senator 
Frank  3.  Cannon,  of  Utah,  who  has  since  died,  but  who  was  at 
that  tliae,  and  for  many  years  prior,  ttie  head  of  a  national 
bimetallic  association  ai.  Denver  and  a  recognized  national 
authority  on  blmetaUism.  It  was  a  very  brief  interview.  As 
soon  as  I  mentioned  the  biUlon  ounces  of  sUver,  Senator  Cannon 
cut  me  short  with  the  question:  "Where  In  heaven's  name  are 
you  going  to  get  a  billion  ounces  of  silver?  Why,  man,  there  Isnt 
a  billion  ounces  of  silver  available  In  the  world." 

I  thought  of  that  Interview  as  I  listened  to  the  gentleman  from 
Maryland  and  I  wondered  how  many  Members  of  Congress  might 
be  listening,  with  perhaps  the  thought  in  mind  that  the  great 
qxiantlty  of  silver  mentioned,  nearly  2.000,000,000  otinoes.  would 
make  only  a  dent  In  the  vast  available  mountains  of  the  white 
metal:  and  It  occurred  to  me  that  If  I  could  marshal  some  facta 
going  to  show  the  fallacy  of  the  wide-spread  idea  of  such  vaat 
quantities  of  the  white  metal,  it  would  be  a  worth-whUe  ocm- 
trlbutlon. 

Now,  let  me  quote  you  a  contrary  view  as  to  the  quantity  and 
productivity  of  silver  and  let  me  quote  It  from  the  mouth  of  an 
opponent  of  silver  and  of  remonetlzatlon.  so  you  will  have 
both  sides  of  the  picture  before  you.  Perhaps  when  I  say  that 
this  contrary  view  was  published  by  a  New  York  and  Washington 
financial  correspondent,  it  would  be  superflous  to  add  that  he  is 
not  m  favor  of  anything  in  the  form  of  money  which  Is  not 
securely  anchored  to  and  based  upon  the  sacred  gold  standard. 
His  article,  appearing  a  short  while  ago  In  a  Washington  paper, 
is  headed  "  Silver  Agitation  Growing.  The  Claim  That  It  Will 
Help  Western  Recovery  Is  BeUed  by  Facts."  And  what  are  his 
facts?  Briefly,  that  there  will  not  be  a  sufficient  sUver  imxlue- 
tlon  even  to  materially  benefit  the  sUver-mlnlng  Industry,  to  say 
nothing  of  making  any  appreciable  contribution  to  the  volume 
of  circulating  medium  In  this  country.  After  stating  this  propo- 
sition generally  and  much  to  the  discredit  of  the  western 
advocates  of  bimetalUsm.  this  writer  says: 

"Let  me  be  more  specific.  In  19S1  the  silver  production  of 
the  United  States,  accordisg  to  the  report  of  the  Director  of 
the  Mint,  was  approximately  81.000.000  fine  ounces.  At  20  cents 
an  ounce,  the  average  price  for  the  year,  the  total  value  of  the 
product.  tbereCors.  was  a  little   under  $»jaoOJOtOO.     In   1080  we 
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produced  iome  50,000.000  flae  otmcaa  And  the  agsngAt*  vmliM 
WM  about  »20.000.000.  The  greatest  production  we  erer  had  wee 
In   1915  with  75.000,000  ouncee. 

"  It  la  evident  that  by  no  stretch  of  the  Imagination  can  an 
Industry  that  haa  only  thla  amount  of  output  be  considered  a 
major  factor  In  our  economic  syatem.  Suppose  the  price  of  sliver 
was  driven  up  to  a  dollar  an  o\mc«.  The  total  value  of  the  out- 
put, granting  we  equaled  our  greatest  former  producUon.  would 
be  only  •75.000,000 — an  utterly  Insignificant  amount  as  we  deal 
In  funds  in  thla  country.  It  would.  In  fact,  be  substantially  less 
than  the  deficit  of  the  Federal  Oovemment  for  the  first  week  of 
thla  month." 

Now.  fellow  dtlaens,  this  Washington  writer  comes  much  nearer 
the  truth  as  to  the  production  and  quantity  of  silver  available 
for  coinage  than  the  opposite  view  that  It  can  be  taken  out  ot 
the  bowels  of  the  mountains  of  the  West  with  steam  shovels  and 
loaded  on  trains  for  the  mint.  He  advances  a  proposition,  to 
which  I  want  to  give  assent,  that  in  this  dire  monetary  emergency, 
this  money  famine,  for  that  Is  what  it  is.  the  remonetisatlon  of 
silver  alone,  the  throwing  of  the  mints  of  the  United  States  o(>en 
to  every  ounce  of  silver  that  can  be  brought  In,  would  not  operate 
with  sulHclent  speed  to  supply  the  coimtry  with  a  sufficient  volume 
of  money  to  revive  commerce,  and  would  not  appreciably  swell 
the  total  volume  of  our  ciirrency  for  many  years.  We  need  bi- 
metallism as  a  pennanent,  not  an  emergency,   monetary  policy. 

Supposing  the  President  had  thrown  the  mints  of  this  country 
open,  not  merely  to  34,000.000  oimccs  of  domestic  sUver  a  year. 
as  he  did  a  few  weeks  ago.  but  to  100.000.000  oxmces  a  year,  what 
would  happen?  In  the  first  place,  he  would  not  get  the  100.000,000 
ounces,  and  In  the  second  place.  If  he  did.  the  country  would 
not  know  that  it  had  happened,  any  more  than  It  would  know 
If  the  Federal  Reserve  banks  were  to  retire  in  one  day  $100,000,000 
worth  of  bonds  with  1100.000,000  worth  of  Reserve  bank  notes. 
Did  you  know,  for  example,  that  the  latest  Treasury  report  shows 
that  money  In  circulation  in  this  country  had  shrunk  tSSO.OOO.OOO 
In  February,  or  more  than  |5  per  capita  of  population? 

Now  before  dropping  the  silver  article  of  the  Washington  cor- 
rwpondcnt.  let  me  direct  your  attention  to  a  singular  statement 
It  contains,  the  statement  that  "  It  Is  evident  that  by  no  stretch 
ot  the  imagination  can  an  industry  that  has  only  this  (limited) 
amoiut  of  output  be  considered  a  major  factor  In  our  economic 
system."  There  la  certainly  a  novel  yardstick  for  you  for  the 
measurement  of  a  monetary  metal  and  Its  value  as  money  in  the 
national  economy.  ]ieasui«d  by  that  yardstick,  we  should  stop 
the  mining  of  gold.  Colorado  is  among  the  few  gold-producing 
States  in  the  Union  and  one  of  the  five  largest  producers.  Includ- 
ing Alaska,  yet  in  Colorado  the  annual  value  of  the  gold  output 
Is  less,  far  less,  than  that  of  agriculture,  far  below  s\igar  beets, 
or  livestock,  or  even  hay.  Why  should  we  mine  and  coin  a  metal 
like  gold,  which  is  only  a  minor  industry  in  a  half  dozen  States 
of  the  Union? 

It  has  taken  3.000  years  for  the  entire  world  to  accumulate  less 
than  •30.000,000,000  worth  of  these  two  metals.  They  represent  not 
1  percent  of  the  wealth  of  the  world  In  Intrinsic  value.  Their  need 
and  value  as  a  measuring  stick  of  values  and  medium  of  exchange, 
ars  to  be  determined  by  no  such  test. 

But  let  me  be  on  with  the  quest  for  the  big  rock  candy 
mountains  of  silver. 

Now,  having  in  mind  the  proposition  of  the  gentleman  from 
Maryland  that  the  Oovonment  purchase  a  billion  and  a  half  dol- 
lars worth  of  silver,  and  my  proposition  that  It  purchase  a  billion 
oiincea  of  silver,  to  say  nothing  of  bills  pending  in  Congress  to 
purchase  two  billion  ounces  of  silver,  and  I  have  seen  such  bills, 
let  us  turn  to  statistics  as  to  the  actual  qiiantity  of  silver 
available. 

I  shall  begin  by  quoting  an  outstanding  authority  on  sUver 
production,  not  only  In  this  country,  but  In  the  world.  I  refer 
to  Mr.  F.  H.  Brownell,  of  Seattle,  chairman  of  the  board  of  the 
American  Smelting  A  Refining  Co.,  to  whom,  as  the  result 
of  30  years'  experience  as  head  of  the  greatest  silver  refineries  and 
dealers  In  the  world,  the  silver  production  of  the  world  is  a  chart 
on  the  wall.  Before  the  House  Committee  on  Coinage,  in  Feb- 
ruary 1933,  Mr.  Brownell  stated  that  doubling  of  the  price  of 
silver — It  was  then  about  30  cents  an  ounce — co\iId  not  possibly 
bring  into  the  market  In  excess  of  350,000,000  ovinces  a^  a  maxi- 
mum and  that  he  did  not  believe  it  would  bring  that,  because 
other  countries  would  start  purchasing  at  the  same  time,  and 
that  In  his  opinion  It  would  require  a  period  of  5  years  for  the 
Oovemment  to  acquire  060.000.000  ounces. 

I  have  not  the  time  now  to  go  into  the  details  of  Mr.  Brownell's 
testimony,  showing  the  sources  and  quantities  of  silver  throughout 
the  world,  but  I  may  give  you  a  brief  summary  here,  just  a  few 
of  his  more  striking  statements. 

I  quote  (hearings.  Feb.  1  to  10,  1933,  p.  330) : 

"  Now  the  total  amount  of  silver  in  the  world  at  the  present 
time  does  not  e»oeed  10.000.000.(XX)  ovmces  (I  have  given  it  as 
12.000,000,000):  the  total  gold  monetary  stocks  of  the  wortd.  I  will 
say.  are  •ll.OtOO.000.000.  •  •  •  Now  if  that  silver  was  worth 
•1  an  ounee.'*'lt  would  not  be  doubling  the  total  monetary  value 
of  gold  at  the  present  time,  and  all  that  sliver  would  not  come 
out " — that  Is.  out  into  the  market. 

"At  the  present  time  you  oould  not  get  a  billion  ounces  of  silver 
to  save  your  life— I  say.  to  save  your  life." 

Think  ot  that.  Membera  of  the  Congress,  with  your  btUs  to  boy 
up  a  bJlllon  ounces  of  sliver,  or  a  bUlion  and  a  half,  or  tvro 
bUllons,  that  you  eould  not  buy  a  billloo  ounoee  to  save  your 
Uvea;  toA  tJuia  ft— — >  eognas  tnaa  the  axeeuttve  Ikead  of  a 
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company  which  handles  one  third  of  the  entire  annual   silver 
output  of  the  world. 

Mr.  Brownell  then  goes  Into  particulars  as  to  where  your  sliver 
wUl  come  from  when  you  start  out  to  buy  a  billion  ounces.  He 
reflect^  that  If  you  put  silver  up  to  a  dollar  an  otince  you  might 
get  a  billion  ounces.  So  the  Committee  on  Coinage  put  him  to 
fishing,  and  this  was  the  haul  in  the  way  of  silver  for  sale: 


- 

Minlmnm 

Maximam 

India.       -  .. 

Onneet 

i5o.ooaooo 

100. 000.  000 
25. 000. 000 
26.000.000 
25. 000,  000 
25,000,000 

Ounee$ 

aoaooauuo 

China                                                                       

isaooaaio 

London 

New  York 

...». ...._ — . 

2S.  000. 000 

zvooaooo 

25.000,000 

In  transit                                                        

2s.ooaooo 

Total 

330,ooaooo 

43a  000;  000 

So  he  flgiired  as  available  spot  or  speculative  sliver,  a  minimum 
of  330,000,000  and  a  maximum  of  only  430.000,000  ounces,  for 
purchase  by  the  United  States.  In  the  event  the  United  States 
paid  enough  for  It. 

I  might  ask  if  this  is  not  a  remarkable  showing  for  a  preclovis 
metal  which  has  been  demonetized  and  discriminated  against  for 
more  than  a  cent\iry,  until  this  program  now  Includes  nearly 
every  govenmient  on  earth?  One  cannot  help  conjecturing  what 
would  be  the  position  and  value  of  silver  In  the  money  stocks  of 
the  world  today  had  as  much  been  done  to  preserve  its  historic 
status  and  value  as  has  been  done  to  kill  It. 

In  addition  to  the  foregoing  figures,  Mr.  Brownell  showed  that 
above  these  limited  quantities  of  silver  for  sale  In  the  world,  China 
would  have  left  150.000,000  ounces  and  India  180.000,000;  total. 
320,000.000  ounces;  grand  total  750,000.000.  So  taking  all  we  can 
get  and  adding  to  It  all  we  cannot  get.  we  still  have  only  three 
quarters  of  our  first  billion  ounces. 

And  where,  by  that  time,  may  we  ask,  would  the  price  of  silver 
be?  We  might  get  some  light  from  the  phenomenon  that  India, 
which  is  now  throwing  her  demonetized  silver  away,  demonetized 
by  England,  was  paying  up  to  •I. 39  per  ounce  for  it.  or  10  cents 
above  par.  with  gold  at  16  to  1.  in  1920-21. 

The  witness  went  into  every  phase  of  silver  production.  He 
showed  that  three  fourths  of  it  is  a  by-product  of  lead,  copper, 
and  zinc,  which  metals  must  double  or  treble  in  the  market  in 
order  to  bring  out  the  silver;  that  only  one  fourth  of  production 
Is  from  ptire  silver  mines,  located  largely  In  Mexico;  that  these 
mines  could  not  be  suddenly  exploited,  gutted,  to  unload  on  a 
high  silver  market,  becaiise  the  new  equipment  required  would 
eat  up  the  profits,  and  in  10  years  eat  up  the  mines,  thus  furnish- 
ing a  natiu^  check  on  Mexican  silver  production.  He  also  showed 
that  no  new  fields  are  being  found.  He  made  this  significant 
statement : 

"  There  have  been  no  new  silver  mines  fotind  of  any  consequence 
In  the  last  30  years.  It  Is  Just  like  gold.  There  have  been  no 
new  gold  mines  of  any  consequence  found  since  the  first  part  of 
this  centtu7." 

He  says  elsewhere  in  his  testimony  that  the  earth  has  been 
combed  for  new  fields,  in  which  work  of  exploration,  the  auto- 
mobile, the  hydroplane,  even  the  airplane,  has  been  impressed. 
The  geologist  may  read  the  earth  from  the  sky. 

Concluding  with  Mr.  Brownell,  I  want  to  quote  him  exactly. 
After  saying   (hearings,  p.  217)  : 

"  Let  me  say  at  the  beginning  I  am  a  gold-standard  man.     In 
spite  of  all   my  advocacy   of  silver   I  believe   nothing   should  be 
done  that  is  going  to  essentially  Imperil  the  gold  standard  "; 
he  continued — 

"  I  do  believe  that  the  world  Is  going  to  need  silver  as  a  primary 
monetary  metal,  and  that  a  way  will  be  found  ultimately  in  which 
Its  further  use  will  be  employed  by  the  nations  of  the  world. 

•■  To  my  mind,  gold  production  is  going  to  decrease  in  the  next 
10  or  15  years,  and  if  the  population  of  the  world  and  its  commer- 
cial enterprises  increase,  gold  will  not  be  sufficient  to  afford  a  suf- 
ficient monetary  base  and  silver  will  have  to  be  lised."  (Hearings, 
p.  317.) 

Incidentally,  aince  Mr.  Brovimell  expressed  his  concern  over  the 
gold  standard,  some  unprecedented  things  have  happened  to  It. 
The  gold  has  been  separated  from  the  standard,  locked  up  In  the 
vaults  of  the  National  Treastiry,  eliminated  from  all  obligations, 
public  and  private,  and  devalued  40  percent;  but  the  bond  market 
flourishes  as  of  yore  and  the  Oovemment  at  Washington  still  lives. 

In  the  quest  for  hoards  of  silver,  I  next  want  to  call  your  atten- 
tlon  briefly  to  an  elaborate  brochure  entitled  "  Silver :  A  Menace 
and  a  Racket ",  issued  recently  by  a  firm  of  economists  and  finan- 
cial counsel  known  as  "  Wagel  and  Associates  "  In  New  York,  copies 
of  which  were  received  by  all  Senators  and  Representatives.  If 
the  official  head  of  the  American  Smelting  &  Refining  Co.  may 
be  accused  of  a  friendly  Interest  in  silver,  as  these  economists 
charge,  no  such  charge  can  be  laid  against  the  authors  of  this 
brochure.  It  is  distinctly,  bitterly,  and  uncompromisingly  hostile 
to  silver  ai^  its  advocates,  and  It  evidences  painstaking  adverse 
research  and  study  of  the  silver  question,  both  at  home  and 
abroad.  One  can  finish  the  reading  of  this  document  without 
feeling  that  anything  hostile  to  silver  has  been  left  tmsaid. 

In  this  brief  against  silver,  as  In  many  others,  the  world  silver 
bugbear  la  India.  India  even  blots  out  the  silver  glaciers  of  the 
West  and  thm  HmttlMi  d^Mstta  of  Mexico.    India  has  but  to  break 
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down  her  silver  dikes  and  there  will  submorge  the  world  a  flood 
of  silver  comparable  only  to  the  flood  of  water  which  engulfed 
It  3.000  years  ago. 

Yet,  all  I  can  find  in  It  in  the  way  of  figures  to  sustain  this 
devastating  indictment  of  silver,  is  the  statement  that  In  addi- 
tion to  the  175,000,000  Ounces  which  India  said  she  must  dispose 
of,  and  which  she  is  permitted  to  dispose  of  under  the  London 
agreement  of  last  summer,  at  the  rate  of  35,000,000  ounces  a  year, 
which  la  only  the  rate  at  which  she  has  been  disposing  of  it  since 
her  silver  nu>ney  was  destroyed  by  the  British  Government,  ia 
that^- 

"A  conservative  estimate  of  private  holdings  available  for  sale 
in  the  bazaars  of  India,  as  soon  as  prices  advance  " — 

Mark  that,  as  soon  as  prices  advance — 

"  May  be  placed  at  five  hvmdred  to  seven  hxindred  fifty  million 
oundes." 

And  that — 

"  Spain  claimed  that  she  had  a  surplus  of  SOjOOO.OOO  ounces 
which  she  must  disix>8e  of  ".  and  which  she  Is  permitted  to  do  at 
the  rate  of  5,000.000  oimces  a  year  under  the  London  agreement. 

This  gives  a  minimum  additional  total  of  what  the  authors 
consider  waste  silver  of  620,000,000  ounces,  and  a  maximum  ot 
780,000,000  oimces. 

Adding  this  minimum  of  520,000,000  ounces  to  Mr.  Brownell's 
mlnimxmi  of  330,000,000,  we  have  a  grand  total  of  850,000,000 
ounces;  and  adding  the  maximum  of  770,000,000  ouncee  to  Mr. 
Brownell's  maximum  of  430,000,000,  we  have  a  grand  total  of 
twelve  hundred  million  ounces. 

Splitting  the  difference  between  the  estimates  of  these  two 
authorities,  which  is  a  fair  method,  we  finally  locate  our  1,000,- 
000,000  ovmces — to  be  exact,  1,025,000,000  ounces  of  silver — avail- 
able for  pxirchase  by  the  United  States,  assuming  that  India  will 
forthwith  or  at  any  other  time  sell  us  or  any  othei  nation  all  her 
metal  currency.  I  think  the  mere  statement  of  any  such  proposi- 
tion Is  its  own  refutation. 

Thxis  far  I  have  dealt  almost  entirely  with  the  quantity  of  silver 
available  in  the  event  the  United  States  launched  out  on  a  world 
silver-purchasing  program,  or  to  put  it  another  way  and  state 
what  Is  really  In  the  minds  of  the  opponents  of  such  a  program, 
the  quantity  of  silver  which  might  be  dumped  onto  the  United 
States  in  the  event  It  threw  the  Treasury  open  to  an  unlimited 
silver-purchase  program. 

We  have  seen  that  the  result  was  largely  a  water  haul.  We  have 
been  told  and  given  the  figtires  both  by  friends  and  enemies  at 
silver  that  in  all  the  world  there  are  no  such  deposits  or  stores  ct 
the  white  metal,  that  It  is  a  practical  certainty  that  not  1.000.- 
000,000  ounces  could  be  procured,  even  though  the  Government 
paid  a  dollar  an  ounce  for  It.  A  different  but  corroborating  field 
of  facts  may  be  developed,  with  both  gold  and  silver  in  the  pic- 
ture, and  these  facts  should  be  at  least  suggested,  and  this  is  all 
I  will  undertake,  to  enable  you  to  determine  the  probable  effect 
of  the  program  involved  in  these  various  bills  for  the  addition  of 
a  substantial  quantity  of  silver  to  the  metallic  money  base  of  the 
country. 

Recent  mint  reports  carry  the  statistics  of  both  the  gold  and 
silver  production  in  the  world  since  the  discovery  of  America.  I 
shall  give  you  only  a  few  totals,  using  round  numbers. 

Gold  m  fine  ounces,  1,084,000,000;  silver  In  fine  ounces,  15,170,- 
000,000;  production  ratio,  14  to  1. 

Gold  production  in  the  United  States  1792  up  to  and  including 
1931,  224.000,000  fine  ounces;  silver  production  in  the  United 
States  1792,  up  to  and  including  1931,  3,200,000,000  fine  ounces; 
production  ratio.  14%  to  1. 

You  will  note  the  close  adherence  between  world  production 
for  450  years  and  United  States  production  for  140  years,  being 
14  to  1  In  the  first  case  and  14y3  to  1  in  the  second  case.  Nature 
seems  to  be  able  to  provide  and  maintain  a  ratio  even  if  govern- 
ments cannot.  For  60  years  a  controversy  has  raged  around 
silver,  the  claim  being  that  if  it  were  to  be  remonetlzed  at  the 
ratio  of  18  to  1,  the  great  quantity  of  silver  that  remonetlzatlon 
would  produce,  would  inevitably  drive  gold  out  of  the  field  and 
break  down  the  double  standard.  Upon  what  facts  is  this  con- 
clusion based? 

Another  instructive  sidelight  on  the  story  of  silver  is  that 
throughout  the  80  years  of  Its  place  in  the  double  standard  of 
gold  and  sliver,  prior  to  Its  demonetization  in  1873,  it  was  at  a 
premium  over  gold  and  was  expnirted  to  European  countries,  much 
of  it  to  France,  where  the  ratio  was  15*4  to  1,  with  a  resultant 
profit  to  American  producers  of  silver  of  about  3  percent. 

This  was  a  singular  and  unexpected  demonstration  of  the  so- 
called  "  Gresham  law  ",  of  the  cheap  driving  out  the  dear  dollar, 
because  instead  of  silver  driving  out  gold,  we  flxid  gold  driving  out 
pilver,  driving  it  out  because  at  the  American  ratio  it  was  the 
dearer  metal.  Surely  the  demonetization  of  silver,  whatever  its 
cause  and  however  accomplished,  remains  the  mystery  of  Ameri- 
can monetary  legrlslatlon.  The  picture  in  the  national  mind  is 
that  of  a  cheap,  debased,  overabundant  metal.  Upon  what  reality 
is  this  picture  based? 

I  have  said  I  would  not  argue  bimetallism  and  I  shall  not.  I 
shall,  however,  permit  myself  to  ask  a  few  questions.  The  pro- 
ponents of  silver  are  asked  questions  and  it  is  conceded  that  some 
of  them  are  hard  ones.  One  of  the  hard  questions  relates  to 
China,  with  which  we  are  unable  to  carry  on  conunerce  because 
of  the  dearness  of  otir  gold  and  the  cheapness  of  her  silver.  That 
question  is  whether  the  doubling,  to  use  that  figure,  of  the  value 
of  China's  silver,  will  not  double  the  cost  of  her  production,  which 
low  cost  of  production  is  now  giving  her  an  advantage  in  the 
markets  of  the  world,  and  thus  deprive  her  of  this  advantage,  te 


the  ctHTesptrndlng  benefit  of  other  natkAs,  of  the  United  State* 

for  example,  having  much  higher  production  costs.  In  connec- 
tion with  our  efforts  to  Increase  the  value  of  silver,  and  therefore 
of  China's  silver  money.  It  is  pointed  out  that  we  are  at  the  same 
time  trying  to  cut  the  value  of  our  own  money  in  half.  And  w* 
are  asked  how  we  can  reconcile  the  cutting  in  two  of  oxxi  dollar 
with  the  doubling  of  China's  dollar. 

A  simple  answer  occurs  to  my  mind,  perhaps  because  my  mind  to 
simple.  That  answer  is  that  if  the  industry  and  commerce  of  a 
nation,  both  domestic  and  foreign,  can  suffer  because  its  money 
is  twice  too  dear,  as  our  country  has  suffered,  it  can  also  suffer 
because  its  money  is  twice  too  cheap.  Our  dollar  at  the  begin- 
ning of  the  President's  monetary  policy  was  worth  four  times  the 
dollar  of  China.  It  should  not  require  an  economist  to  prove 
that  with  two  such  dollars  we  cannot  do  business.  An  approxi- 
mation of  money  values  must  be  brought  about.  Our  dtdlars 
should  be  scaled  down  and  China's  should  be  scaled  up.  to  the 
ultimate  benefit  and  stability  of  the  financial  structinee  of  both 
countries  and  interchange  of  trade.  That  is  my  answer  for  what 
It  may  be  worth. 

But  coming  now  to  the  questions  I  should  like  to  uA,  and  I 
ask  them  solely  for  information.  They  will  be  baaed  on  undis- 
puted facts,  and  with  an  awareness  that  differing  conclusions  may 
be  drawn  from  the  same  premise. 

First.  The  United  States  adopted  the  bimetallic  standard  In  17M 
and  maintained  it  tmtU  1878,  about  80  years.  At  the  time  the 
United  States  demonetized  silver,  and  for  40  years  prim  thereto, 
the  ratio  had  been  16  to  1.  At  that  ratio  silver  was  worth  more 
in  the  markets  of  the  world  than  gold,  and  was  shipped  abroad 
by  American  producers  for  the  profit.  The  question  is.  If  sUver  la 
such  a  cheap  and  plentiful  metal  that  It  cannot  be  safely  nwin- 
tained  In  our  metallic  money  base,  what  maintained  the  high  prloa 
of  silver  for  80  years  prior  to  demonetization? 

Second.  In  1920  India  required  200,000,000  ounces  of  sllvor  for 
coinage  for  the  purpose  of  redeeming  her  silver  paper  currency  or 
rvq>ee.  The  British  Government  could  find  thto  quantity  of  silver 
only  in  the  United  States.  It  bought  300,000.000  ounces  of 
melted-down  silver  coinage  at  the  Treasiiry  of  the  United  States 
for  the  price  of  $1  an  ounce  and  sold  It  to  India  for  as  high  as 
$1.39  an  ounce.  The  qiiestion  is.  If  sUvo*  Is  such  a  cheap  and 
plentiful  metal,  why  could  it  be  found  only  In  the  United  States, 
a.prt  why  did  it  command  such  high  prices  in  1020  and  1921? 

Third.  There  are.  In  round  numbers.  •12,000,000,000  In  gold  In 
the  world,  and  12.000,000,000  ounces  of  silver,  a  singtilar  and  sig- 
nificant coorespondence.  The  market  price  of  this  silver  to  now 
only  $5,000,000,000.  If  all  the  silver  were  to  be  remonetlzed  at  the 
ratio  of  16  to  1.  it  would  exceed  the  value  of  the  gold  by  $3,000.- 
000,000.  The  question  Is,  What  factor  besides  world  demonetiza- 
tion drove  silver  to  this  low  level? 

Fourth.  The  ratio  of  production  of  gold  and  silver,  as  shown  by 
the  record  for  400  years,  has  been  approximately  1  oxince  of  gold 
and  14  ounces  of  silver.  This  establishes  what  is  known  as  a 
natural  ratio.  The  question  Is,  If  silver  wen  to  be  internationally 
remonetlzed  at  the  ratio  of  16  to  1,  or  even  at  the  natural  ratio, 
what  factors  would  operate  to  break  down  the  parity  or  drive  gold 
out  of  circulation,  as  the  gold  people  fear? 

Filth.  Silver  has  been  universally  demonetized  and  gold  made 
the  BcAe  monetary  standard  of  the  world.  The  question  is.  If  the 
position  of  the  two  metals  were  to  be  reversed  and  gold  demone- 
tized and  silver  made  the  sole  monetary  standard,  what  would  be 
the  effect  on  the  price  of  gold  and  on  the  prioe  of  silver? 

Authentic  answers  to  these  questions  would  do  much  to  deter- 
mine the  right  of  a  question  which  has  vexed  the  country  almost 
continuously  since  the  discovery  that  Congress,  without  knowing 
it.  had  demonetized  silver,  and  which  bids  fair  to  continue  to  vex 
It  until  silver  Is  definitely  and  finally  in  or  out  of  the  picture  as 
a  primary  money  metal. 

In  this  talk  I  have  given  you  the  result  of  a  quest  for  mythical 
mountains  of  silver.  I  could  have  cited  other  corroborating  au- 
thorities and  statistics,  but  the  showing  made  sufficiently  covert 
the  field  and  is  from  authentic  sources.  These  mountains  of 
silver  do  not  exist.  The  available  supply  woTild  be  swallowed  up 
like  rainfall  on  a  thirsty  land.  There  is  only  one  suflldent  argu- 
ment against  the  remonetlzatlon  of  silver,  if  the  argument  be 
ti-ue,  and  that  is  that  we  do  not  need  the  money. 

PERMISSION  TO  AODSKSS  THB  BOTTSK 

Mr.  HOWARD,  lii.  Speaker.  I  ask  unanimous  consent  to 
speak  to  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska  [Mr.  Howard]? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object ■ 

Mr.  O'CONNOR.    B<fr.  Speaker,  I  object 

AIR  MAIL 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  present  consideration  of  the 
resolution  which  I  introduced  yesterday,  asking  that  the 
Army  flyers  stop  fljring  the  air  mail  Two  more  pilots  have 
been  killed,  making  4  in  all  killed  yesterday  and  2  injured. 

Mr.  BLANTON.  Mr.  Speaker,  that  resolution  has  not 
been  to  any  committee,  and  I  object    It  is  a  matter  of  toe 
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much  importance  to  be  passed  by  unanimous  consent  and 
not  to  go  to  a  committee  and  be  given  due  consideration. 

The  SPEAKE31.    Objection  Is  heard. 

Mr.  FISH.  Mr.  Speaker.  I  offer  a  resolution  and  ask 
tmanimous  consent  tar  ita  immediate  consideration. 

The  SPEAKER.    WiB  the  gentleman  let  the  Chair  see  the 
resolution? 
-^    Mr.  FISH.    It  is  a  resolution  in  favor  of 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  piuiToee. 

SHALL   SPECTTLATOBS  AMD   BANKSRS   CONTROL   DESTIKIZS   OP 

PAKMERS? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  5.000  years  ago  the  old  Chinese 
philosopher  Confucius  made  this  sage  observation: 

The  weU -being  of  the  people  Is  like  a  tr«e.  Agriculture  Is  Its 
root,  m&nulsctxirlng  and  commerce  Its  branches  and  Its  life.  When 
the  root  Is  injiired.  the  leaves  begin  to  fall,  the  branches  break 
away,  and  the  tree  dies. 

It  would  have  been  well  for  the  sage  to  have  added  to  his 
eommentarles  that  labor,  both  organized  and  unorganized, 
is  the  lif  eblood  that  pulses  through  that  tree,..keepiag  it  ever 
young,  thrifty,  and  hardy.  T 

No  doubt  peoples  of  all  countries  have  ever  pad  this  funda- 
mental truism  of  the  great  Chinese  oracla  before  them. 
They  have  been  reminded  of  it  throughout  the  centuries, 
throughout  the  decades,  and  throughout  the  years.  All 
countries  have  sipped  from  these  words  of  wisdom  that  flowed 
from  the  old  Chinese  philosopher's  lips.  All  peoples  have 
partaken  of  it.  Tet.  throughout  all  the  ages,  throughout  all 
the  centuries,  and  throughout  all  the  years,  no  one  has  been 
wise  enough  as  yet  to  heed  and  follow  and  act  upon  the 
subtle  warnings  found  in  those  words  uttered  5,000  years  ago 
that  have  been  handed  down  through  the  ages. 

I  myself,  for  the  past  14  years,  have  uttered  these  words 
in  many  speeches  that  I  have  made,  not  alone  in  Ohio,  but 
through  the  long  fight  for  the  McNary-Haugen  bills,  those 
same  words  were  uttered  by  me  in  States  of  the  Northwest, 
in  the  Middle  West,  in  the  Southwest,  and  in  the  magnolia- 
bedecked  Southland. 

We  firmly  believed  when  we  elected  Franklin  D.  Roosevelt 
the  thirty-second  President  of  the  United  States  that  this 
ancient  warning  was  to  be  heeded,  was  to  be  taken  cogni- 
zance of,  and  that  far-reaching  steps  would  be  taken  to 
cure  the  ill  once  and  for  all  time.  We  cast  our  votes  at  the 
polls,  feeling  secure  in  the  knowledge  that  Franklin  D. 
Roosevelt  would  prove  to  be  the  Moses  that  we  had  been 
seeking  for  years  to  lead  us  out  of  the  wilderness  of  bank- 
ruptcy, grief,  and  woe.  We  still  believe  In  the  sincerity  of 
purpose,  the  honesty  of  conviction  of  Franklin  D.  Roosevelt 
to  fulfill  in  the  nth  degree  his  own  conceptions  of  this  great 
agricultural  problem,  the  cause  thereof,  the  remedies  there- 
for, but  we  doubt  seriously  the  fitness,  the  sincerity,  the  expe- 
rience, the  ability,  and  the  wisdom  of  some  of  the  men  he  has 
chosen  to  administer  his  agricultural  policies. 

We  feel  sure  that  the  present  Secretary  of  Agricultinv. 
Henry  A.  Wallace,  is  no  doubt  sincere  in  purpose  and  honest 
in  conviction,  but  we  also  feel  that  a  man  whose  farming  ex- 
perience is  limited  to  a  swivel  chair  in  the  publish^ 's  office 
of  a  great  farm  paper,  whose  farming  contacts  are  limited  to 
field  work  throughout  one  State  in  behalf  of  the  welfare  of 
his  own  publication,  one  who  has  never  known  the  toll  and 
sweat  of  the  furrow,  of  the  hot  harvest  days,  the  scorching 
sun  of  the  wheat  field,  the  sizzling  heat  of  the  haymow,  the 
oozing  mud  and  slush  of  the  hog  lot.  is  in  a  position  to 
diagnose  the  agrarian  ills  and  prescribe  the  remedy. 

The  mere  fact  that  Secretary  Wallace  turns  out  to  be  the 
most  prolific  visionary  author  and  dreamer  of  the  century 
for  the  magazines,  newspapers,  and  other  publications,  does 
not  prove  his  fitness  to  get  down  to  the  grass  roots  azid  re- 
lieve the  farm  peasants  and  slaves  from  their  economic 
serfdom. 
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If  the  National  Recovery  Act  Is  economically  sound  and 
right  and  just,  then  the  Agricultural  Adjustnient  Adminis- 
tration and  its  policies  is  unsound,  uneconomic  and  as  wet 
as  the  young  bull  calf  grazing  in  the  .morning  dew  of  early 
June  pasture.     [Applause.] 

The  avowed  purpose  of  the  National  Recovery  Act  is  to 
promote  and  avoid  the  restriction  of  production,  while  the 
Agricultirral  Adjustment  Administration  fosters  the  falla- 
cious theory  that  production  must  be  reduced  and  restricted. 
In  other  words,  when  people  are  starving,  kill  the  hogs. 
When  people  are  shivering  in  their  nakedness,  plow  imder 
the  cotton. 

Mr.  Speaker,  the  National  Recovery  Act  seeks  to  conserve 
and  maintain  all  of  our  great  natural  resources.  The  Agri- 
cultural Adjustment  Administration  endeavors  to  destroy  the 
agricultural  resources  that  spring  up  from  the  soil  through 
the  sweat  and  toil  of  the  tiller  of  that  soil.  The  very  vitals 
of  the  National  Recovery  Act  is  to  recognize  and  guarantee 
to  producers  the  cost  of  production  plus  a  reasonable  profit. 
Hie  Agricultural  Adjustment  Administration  goes  along 
serenly  on  the  Qamnfool  principle  that  the  farmer  must  con- 
sign himself  to  that  sacred  old  ox,  commonly  known  as  the 
law  of  supply  and  demand,  not  inquiring  or  caring  whether 
or  not  he  receives  cost  of  production,  plus  taxes,  interest. 
and  upkeep  on  his  farming  plant. 

Gen.  Hugh  8.  Johnson,  the  "  Ride  'em  cowboy  "  of  the 
Roosevelt  administration,  through  the  knowledge  gained  by 
his  long  experience  as  an  industrialist  and  manufactarer. 
cracks  down  on  every  industry  that  does  not  recognize  as 
the  minimum  price  the  cost  of  production,  and  rightly  so. 

But  the  sophists,  theorists.  Wall  Street  lawyers,  and  crack- 
pots in  the  Department  of  Agriculture  and  the  Agricultural 
Adjustment  Administration,  motivated  by  the  illusive  writ- 
ings and  utterances  of  Mr.  Wallace,  that  great  journalist 
farmer,  and  actuated  by  the  pet  theories  of  the  educated 
jackasses  commonly  known  as  farm  economists,  have  no 
concern  whatsoever  that  the  fanner  receive  cost  of  produc- 
tion and  prices  for  his  commodities  on  a  parity  with  industrial 
commodities. 

What  care  they  that  the  poor  tenant  cotton  farmer  of  the 
Southland  consigns  himself  to  charity  or  to  C.W.A..  so  long 
as  they  get  a  chance  to  demonstrate  their  dogmatic  doc- 
trines? What  care  they  if  the  dimpled  babe  loses  his  plump- 
ness and  cries  in  hunger  and  the  outraged  and  faithful 
mother  wears  faded-out,  patched  gingliams  and  calicoes,  so 
long  as  they  can  raid  the  pregnant  sows  and  kill  the  suckling 
pigs? 

If  General  Johnson  is  right — and  we  think  he  is — then 
Wallace  is  wrong.  On  the  other  hand,  if  Wallace  is  right. 
Johnson  must  be  wrong,  and  we  should  dismantle  N.R.A. 
and  the  uplift  it  has  brought  about  in  wage  levels,  which  Is 
the  most  commendatory  feature  of  the  whole  act.  The  two 
theories  of  operation  cannot  be  reconciled,  cannot  be  har- 
monized, are  as  far  apart  as  the  poles;  one  to  elevate  wages, 
one  to  elevate  the  prices  of  commodities  and  to  bring  cost 
of  production  plus  a  reasonable  profit  to  producer,  processor, 
retailer,  and  handler.  That  is  the  Johnson  plan.  The  other 
to  restrict  production,  to  destroy  the  natural  resources  pro- 
duced by  the  toil  of  men  and  the  bountiful  gifts  of  the  Cre« 
ator.  to  plow  under  the  cotton,  to  cut  down  the  wheat,  to 
kill  the  pigs.  People  are  hungry  because  there  is  too  much 
to  eat;  people  are  homeless  because  there  are  too  many 
homes;  people  are  shivering  because  there  is  too  much  to 
wear.   This  is  the  Wallace  plan. 

Of  course.  In  justice  to  Mr.  Wallace  and  his  associates,  we 
must  admit  that  the  farmer  is  being  paid  for  reducing  his 
production.  This  might  be  successfully  defended  and 
praised  were  it  not  for  the  undeniable  fact  that  the  small 
amount  that  is  paid  back  to  him  represents  only  an  infini- 
tesimal p€u^  of  what  he  has  lost  in  direct  income.    The  pres- 


ent plan  (rf  collecting  process  taxes  on  the  selling  prices  of 
all  of  our  farm  commodities  from  all  the  farmers  and  hand- 
ing part  of  them  back  to  some  of  the  farmers  for  certain 
specialized  crops,  for  which  they  have  signed  agreements 
with  Government  agents  to  produce  less,  is  the  wolf  mas- 
Queradlng  in  sheep's  clothing.    When  we  rip  the  mask  off 
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we  find  it  is  the  same  old.  inconsistent,  and  untenable  pro- 
gram of  the  Harding-Coohdge-Hoover  administrations, 
namely,  to  attribute  all  of  our  troubles  to  surpluses  and 
overproduction  and  to  cure  the  ill  by  cutting  down  the  acre- 
age instead  of  controlling  the  seasonable  surpluses  that 
Invariably  are  produced. 

These  blustering  cockahoops  are  still  handing  to  the 
American  people  the  same  old  humbugs  and  apple  sauce. 
The  mahner  of  presentation  has  changed,  but  the  substance 
and  theory  remain  the  same. 

Mr.  Speaker,  the  remedy  I  propose  is  the  same  one  that  I 
have  advocated  for  12  years.  This  remedy  is  sound,  tenable, 
and  consistent.  It  is  based  on  the  elementals  which  have 
made  the  National  Recovery  Administration  a  success  with 
labor  and  with  producers.  It  is  predicated  upon  the  con- 
clusions reached  by  the  illustrious  Chinaman  5,000  years  ago. 
It  contains  no  bizarre  frills,  fanceries,  fripperies,  or  gewgaws. 
It  recognizes  the  indisputable  fact  that  the  root  of  this 
great  American  tree,  namely,  agriculture,  is  mortally  injured. 
The  leaves  have  fallen.  The  branches  are  te^aking  away, 
and  unless  the  injury  to  the  root  is  repaired,  and  that  soon, 
this  giant  oak  in  the  forest  of  nations,  known  as  "  the  United 
States  of  America  ",  will  topple  with  a  crash  that  will  rock 
the  universe. 

To  repair  the  root,  agriculture,  means  that  agricxilture 
must  be  placed  upon  the  same  solid  base  that  Industry  has 
been  placed  on  by  the  National  Recwery  Administration. 
That  is,  to  guarantee  to  the  farmer  cost  of  production  plus 
a  reasonable  profit  for  every  bushel  of  wheat  that  he  pro- 
duces, for  every  bushel  of  com  that  he  raises,  for  every 
pound  of  pork  that  he  sells,  for  every  pound  of  beef,  of 
mutton,  and  of  butter,  milk,  and  poultry  products  that  he 
sends  to  the  market  to  feed  the  milling  multitudes  of  the 
cities,  and  for  every  poimd  of  cotton  and  wool  that  he  sends 
to  the  cotton  gins  and  into  the  textile  factories  to  clothe  the 
backs  of  the  teeming  milhons  in  the  iirban  centers. 

This  is  not  diflacuit.  It  is  not  comi^icated.  It  is  not  tech- 
nical. It  does  not  require  the  services  of  professors,  doc- 
tors, and  dreamers.  It  needs  only  the  appUcation  of 
common  horse  sense,  which  can  be  best  gained  from  the 
fanner  and  not  from  those  who  farm  the  farmer.  It  will 
take  into  consideration  the  undeniable  fact  that  it  costs  the 
farmer  $1.25  a  bushel  to  raise  wheat,  that  it  costs  him  8 
cents  a  pound  to  produce  hogs,  that  it  costs  him  10  cents  a 
pound  to  produce  cattle,  and  that  it  costs  him  15  cents  a 
pound  to  raise  cotton.  - 

It  costs  him  whether  he  be  located  on  the  roUing  prairies 
of  the  Middle  West,  in  the  semiarid  regions  of  the  North- 
west and  Southwest,  or  the  rock-bound  hills  of  the  New 
England  States,  or  in  the  white,  cotton-bedecked  plantations 
of  the  South.  25  cents  a  pound  to  produce  butter  fat  and  $2 
per  hundredweight  of  milk. 

It  would  recognize  the  justice  of  fixing  the  prices  of  farm 
iwoducts  on  a  basis  of  8  hours  per  day,  5  days  a  week, 
40  or  50  cents  an  hour  for  the  farmer's  labor,  the  same  as  we 
have  done  through  the  N.R.A.  for  the  industrial  laborer  and 
craftsman. 

Give  the  farmer  an  honest  wage.  Give  him  a  decent  liv- 
ing. Give  him  cost  of  production  plus  a  reasonable  profit, 
and  he  will  pay  his  taxes  then;  he  will  pay  his  debts;  he 
will  buy  the  commodities  of  life;  he  will  buy  shoes;  he  will 
buy  clothing;  he  will  buy  a  radio;  he  will  buy  an  automo- 
bile; he  will  buy  furniture;  and  perhaps  he  will  buy  some 
of  the  rectified  products  of  the  post -prohibition  era. 

I  understand  that  a  speculative  firm  in  New  York  owns 
2,000,000  bales  of  cotton.  This  2,000,000  bales  is  enough  to 
control  the  market,  enough  to  make  the  pendulum  swing  up 
or  down  as  those  speculators  and  gamblers  desire.  In  the 
past  It  has  been  enough  to  prevent  the  passage  of  an  equi- 
table cotton  bill,  "nxe  gamblers  who  own  it  are  loath  to 
part  with  it^-they  hold  it  for  a  higher  market. 

Under  the  Bankhead  cotton  bill  they  will  be  forced  to  part 
with  it  at  the  same  price  that  real  growers  and  the  farmers 
receive  for  their  products.  With  the  passage  of  these 
2,000,000  bales  of  cotton  into  the  processing  mechanistics  of 
the  textile  industry,  the  baneful  influence  will  be  removed 


from  tlie  market,  and  the  price  of  cotton  to  the  farmers  will 


rise. 

For  years  and  for  decades  the  speculators  on  the  New 
York  Cotton  Exchange  held  in  their  slimy  hands  the  des- 
tinies of  the  cotton  fanners  of  the  South  big  and  little, 
high  and  low.  With  the  passage  of  this  bill,  we  relieve  for- 
ever the  cotton  farmer  <rf  this  country  from  the  strangling 
clutches  of  these  modem  racketeers. 

The  Bankhead  bill  is  sound  in  principle.  It  is  based  upon 
the  elementals  of  the  old  McNary-Haugen  bill,  which  I.  as 
vice  chairman  of  the  committee  of  22,  helped  to  pass  twice 
in  the  Congress  of  the  United  States,  and  whi<di  bill  was 
twice  vetoed  by  Calvin  Coolidge. 

It  is  based  upon  the  truism  that  man  cannot  control  pro- 
duction. He  may  control  acreage,  but  God  Almighty  alone 
controls  production.  To  ttooee  who  disbelieve  this  state- 
ment, to  those  who  are  inclined  to  doubt  it;  to  the  sophists, 
theorists.  Wall  Street  lawyers,  and  crackpots  who  do  not 
subscribe  to  this  doctrine.  I  will  say  to  them.  "  Go  out  and 
commune  with  God  Almighty.  See  how  the  great  Creator 
warms  and  moistens  the  soil  that  causes  the  germ  to  sprout." 
Just  a  few  days  ago,  grains  of  wheat  were  taken  out  of  aa 
ancient  tomb  in  Egypt.  These  grains  of  wheat  were  4,000 
years  old.  Yet  a  great  British  farmer  toolc  those  grains  of 
wheat,  sowed  them  In  his  land.  They  are  sprouting  and  win 
grow  now,  and  after  4,000  years  of  time,  wUl  bring  forth 
food  and  bread  to  those  people  who  need  them  most. 

The  Creator  alone  can,  and  does,  regulate  the  amount  of 
suni^ne.  the  amount  of  rainfall— He  it  is  who  dlrecU  the 
withering  hand  of  the  killing  frost,  who  dries  up  the  heavens, 
who  makes  the  sun  to  shine  as  of  shimmering  brass,  and  the 
earth  to  appear  as  a  bed  of  ashes.     [Applause.] 

Mr.  Speaker,  simply  because  we  raise  more  bush^  of 
wheat  than  we  can  consume,  merely  because  of  the  va- 
garies of  nature,  we  produce  20  percent  more  pork  in  1  year 
than  we  can  consume,  is  no  reason  why  the  producer  thereof 
should  be  penalized.    It  is  no  reason  why  he  should  reduce 
his  acreage  one  fourth.    It  is  no  reason  why  he  siiould  sell 
off  his  brood  sows,  because  in  that  event  we  might  have  a 
one-half  crop  or  a  one-fourth  crop  of  wheat  the  following 
year.    In  the  winter  the  wheat-production  field  might  be 
such  that  iMtictically  no  crop  at  all  would  be  produced  be- 
cause of  extremely  cold  temperature,  without  snow  covering 
for  protection  and  due  to  continued  freezes  and  thaws,  it 
heaves  the  wheat  out  of  the  ground.    In  the  cases  of  the  pig 
crop  during  Pebrliary,  March,  and  April,  when  sows  farrow 
their  young,  it  might  be  cold  and  blustery  and  the  pigs 
would  freeze  to  death.    It  might  be  that  it  would  be  rainy 
and  doppy  outside  and  the  sows  and  their  Utter  would 
necessarily   have   to    be   kep*    Indow^   until   the    weathCT 
cleared  up.    TTie  pigs  would  nestle  in  dry  warm  pens.    They 
would  nurse  the  sows  and,  through  lack  of  exercise,  get 
fatty    degeneration   of    the    bewt.    conamonly    known    as 
"  thumps."    Ttie  farmer  would  see  his  httle  pigs  stand  up 
and  pump  like  a  bellows  for  breath,  and  the  next  morning 
he  would  find  them  dead  in  their  nest.    In  certain  seasons, 
too,  his  pigs  when  weaned,  immediately  become  ttoc  victims 
of  internal  parasites,  worms  and  vermin,   which  without 
proper  treatment  eventuaUy  kill  them  and  evMi  with  proper 
treatment  always  stunt  them;  then  as  these  pigs  go  along 
toward  maturity  they  may  get  such  contagious  and  infec- 
tious diseases  €is  swine  plague,  cholera,  hemorrhagic  septi- 
cemia, commonly  known  as  the  "  flu  ",  aU  of  which  diseases 
have  a  high  mortidity  rate  and  cut  Into  the  fanners'  herds 
and  production  like  a  pestilence. 

Oh,  no,  we  cannot  depend  on  plowing  under  the  cotton 
or  kiihng  the  pregnant  brood  sows  or  killing  the  little  pigs, 
or  cutting  down  the  number  of  sows  to  be  kept  over  the  next 
year,  or  reducing  the  meat  acreage,  or  cutting  down  the 
com  acreage,  to  control  or  regulate  the  production  of  cereal 
crops  and  Uvestock  commodities. 

We  can  and  must  control  the  amount  of  the  crop  that 
moves  to  market.  In  the  past,  our  exportations  have  never 
averaged  more  than  15  percent  of  the  whole  crop.  This  15 
percent  which  is  sold  in  foreign  markets,  in  the  open  market, 
in  the  world  mai^et,  in  competition  with  the  peasant  labor 
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ci  Europe,  tn  eompetttlon  with  the  peaknt  Ubor  of  RumIa, 
111  competition  with  the  peon  snd  mexlcano  Ukbor  of  South 
Americ*.  In  competition  with  the  coolie  Ubor  of  China, 
IndU.  and  Japan,  In  competition  with  the  buahwhacker  labor 
of  AUittrall*.  not  only  determlnea  the  price  of  that  part  of 
the  farm  commodity  sold  in  those  foreign  markeU.  but  it 
tixf  a«  well  the  price  of  all  that  proportion  of  the  same 
commodity  that  ia  consumed  In  the  United  States  of  Amer- 
ica. Thus  the  farmers,  being  forced  to  follow  such  an  incon- 
sistent and  sophistical  policy,  has  caused  their  staples  to 
topple  and  decline  in  vsJue,  has  caused  their  morale  to 
descend  and  gravitate  to  the  low  level  of  the  foreign  labor 
heretofore  mentioned,  and  is  responsible  for  the  downfall  and 
subversion  of  the  basic  Industry,  agriculture,  in  this,  the 
most  productive  country  the  sun  has  ever  shone  upon. 

The  remedy  is  apparent.  Even  to  the  lajrmen  the  cor- 
rective is  visible.  Even  to  the  most  uninformed  it  is  patent. 
We  must  permit  only  that  portion  of  the  crop  which  can  be 
consimied  by  ourselves  or  which  can  be  exported  at  profit- 
able prices  abroad,  to  move  to  the  terminal  markets.  That  Is 
the  fundamental  laid  down  in  this  bill,  that  is  the  principle 
and  the  foundation  that  should  apply  to  the  sale  of  wheat. 
It  should  apply  to  the  sale  of  corn,  of  hogs,  of  cattle,  and  of 
dairy  products.  It  should  apply  to  the  sale  of  poultry  prod- 
ucts. It  should  apply  to  the  sale  of  wool.  Then  and  then 
only  can  the  farmer  be  assured  of  cost  of  production  from 
year  to  year.  Then  and  then  only  can  his  purchasing 
power  be  restored.  Then  and  then  only  can  he  pay  his 
taxes  and  interest  on  his  mortgage.  Then  and  then  only, 
when  purchasing  power  and  debt-j)aying  power  is  fully 
restored  to  American  agriculture,  normally  reported  to  be 
40  percent  of  the  Nation's  purchasing  power  and  debt-pay- 
ing power,  can  the  Nation  be  assured  of  a  certain,  per- 
manent, durable  prosperity  for  all.     [Applause.] 

Mr.  Speaker,  Just  as  the  farmer  has  been  dominated,  in- 
fluenced, and  economically  strangled  by  the  speculators  in 
the  sale  of  his  goods,  so  has  he  been  crucified  and  emascu- 
lated by  the  banker,  the  36-percent  loan  sharks,  and  other 
money  lenders.  Not  only  have  the  rates  of  interest  been 
extortionately  high,  not  only  have  these  money-lending 
swindlers  and  racketeers  robbed  the  farmer  of  $50,000.- 
000.000  in  the  decline  of  the  values  of  his  land,  not  only 
have  they  robbed  him  of  another  $50,000,000,000  in  causing 
the  selling  prices  of  his  products  to  decline  year  by  year  since 
1931.  but.  like  the  Shylocks  they  are,  they  have  followed  him 
like  gray  wolves,  grotesque  specters  of  the  night,  trailing 
him.  dogging  him.  waiting  for  the  time  when  his  vitality  is 
at  the  lowest  ebb.  his  morale  down  to  zero,  aiui  his  fiimnces 
exhausted  and  wiped  out.  to  pounce  upon  him  with  the 
money  lenders'  strangling  cord  and  foreclose  his  farm,  fore- 
close his  home,  foreclose  his  livestock,  foreclose  his  farm 
machinery  and  equipment,  and  then  foreclose  the  birth- 
right of  his  posterity  to  enjoy  peace,  happiness,  and  freedom 
as  our  forefathers  did  and  as  the  Constitution  of  the  United 
States  decreed. 

We  Members  of  Congress  thought  that  we  had  written  a 
new  Declaration  of  Independence  when  we  passed  the  Farm 
Mortgage  Act  of  1933.  We  believed  that  we  had  thrown 
away  forever,  into  Stygian  depths,  this  bloody,  strangling 
cord  of  the  Shylocks.  We  talked  of  a  new  deal  for  the 
farmer,  when  he  might  retire  at  night,  free  from  worries, 
free  from  care,  and  free  from  fear  of  foreclosure  and  con- 
fiscation of  his  property.  The  President  of  the  United  States 
asked  for  the  passage  of  this  act,  inspired  by  the  same 
thoughts  and  beliefs  that  we  Members  in  Congress  had. 
The  President  of  the  United  States,  too,  believed  that  a  new 
and  brighter  day  was  dawning  for  these  countless  toilers  who 
glTc  us  our  dally  bread  to  eat  and  clothes  to  wear. 

Mr.  Speaker,  woe  be  to  the  day,  however,  when  this  maf- 
Dlflcent  law  and  the  funds  appropriated  by  Confress  were 
turned  over  to  the  tender  mercies  of  the  Farm  Credit  Admin- 
istration, which  Is  made  up  not  of  farmers,  not  of  men  in 
sympathy  with  the  farmers,  not  of  men  who  understAnd 
the  problems  of  the  farmer,  but  of  men  from  th«  8t«t«  of 
New  York,  but  of  men  who  were  only  graduatea  from  tba 
icbools  of  dTMunors  aod  crystal  gaznn,  men  wbo  bart  dt- 


llberately  violated  the  purpose,  the  Intent,  and  th«  plain 
mandate  of  the  Farm  Mortgage  Act  of  1933.  This  act  says 
in  unmisUkable  terms  that  values  fehall  be  based  upon  the 
land  valuations  of  1909  to  1914.  These  mandates  ot  Con- 
gress have  been  Ignored  and  repudiated  by  ofnclaU,  by  sub- 
ordinates, by  understrappers,  and  by  so-called  "  appraisers  " 
of  the  Farm  Credit  Administration.  The  personnel  of  this 
Farm  Credit  Administration  today  is  W.  I.  Myers,  governor: 
W.  Forbes  Morgan,  deputy  governor;  A.  S.  Ooss.  land-bank 
commissioner;  P.  L.  Oaddis.  chief  of  the  appraisal  division. 
These  men  are  responsible  for  the  acts  of  their  subordinates; 
they  are  responsible  for  the  appointments  and  for  the  con- 
tinued services  of  men  unfriendly  to  the  administration,  of 
men  hostile  to  the  administration  and  to  the  new  deal. 
Of  men  who  have  no  knowledge  whatsoever  of  land  values; 
of  men  who  never  fanned  a  day  in  all  their  lives;  of  men 
who  would  not  recognize  a  good  Ohio  cornfield  if  they  met 
one  in  the  middle  of  the  road. 

I  have,  on  previous  occasions,  on  the  floor  of  this  House, 
pointed  out  in  no  uncertain  language,  the  kind  of  men  that 
are  acting  as  appraisers  in  Ohio.  I  have  given  their  names. 
Their  names  are  in  the  Congressional  Record,  together  with 
their  ages,  with  their  life  history,  with  their  disqualifications 
to  hold  these  positions,  with  their  discrimination  and  utter 
lack  of  sympathy  with  the  farmers,  whom  the  Congress  com- 
manded them  to  serve  and  serve  speedily. 

Hundreds  of  letters  are  in  my  files,  not  only  from  my  own 
State  of  Ohio,  but  from  many  other  States.  There  are  let- 
ters in  my  files  of  complaints.  There  are  letters  of  protests. 
There  are  letters  that  would  turn  a  heart  of  stone  to  sym- 
pathy. There  are  letters  that  would  bring  tears  to  eyes  that 
are  as  dry  as  the  desert  of  Sahara.  There  are  letters  which 
would  arouse  human  ssmipathy  in  the  most  hardened,  the 
most  cold-blooded  individual  who  ever  trampled  underfoot 
human  rights  for  the  iron-shod  heel  of  property  rights.  My 
office  daily  is  the  recipient  of  dozens  of  letters.  Even  to  this 
day  these  letters  prove  conclusively  that  farms  worth  $100 
an  acre  in  1929  are  being  refused  loans  of  $25  an  acre.  It 
shows  that  these  half-baked  appraisers  and  crackpots  are 
turning  down  loans  of  worthy  hard-working  farmers  for 
$30  an  acre.  These  letters  cite  cases  of  aged  couples  and 
white-haired  fathers  and  broken-hearted  widows  who  are 
having  their  farms  legally  stolen,  taken  away  from  them  for- 
ever, and  then  they  must  consign  themselves  to  relatives,  to 
charity,  or  to  the  poorhouse  because  of  the  damnable  con- 
spiracy, inefficiency,  and  heartlessness  of  this  so-called 
"  Farm  Credit  Administration." 

Mr.  Speaker,  in  many  of  these  pathetic  cases,  I  have  been 
able  to  obtain  reappraisals  and  granting  of  loans  where  re- 
fusals have  been  made,  through  the  courtesy,  through  the 
cooperation,  through  the  knowledge,  and  through  the  sym- 
pathy and  imderstanding  of  the  former  president  of  the 
Louisville  Land  Bank  and  of  the  general  agent  for  the  Farm 
Credit  Administration,  Mr.  Ernest  Rice.  In  other  cases 
transmitted  to  the  officials,  usually  replied  to,  usually  an- 
swered by  the  first  assistant,  second  assistant,  third  assist- 
ant, or  some  other  underling  in  this  aggregation  of  crystal 
gazers  that  blatantly  and  brazenly  boast  of  their  reasons  for 
rejecting  the  loans  of  these  distressed  people,  by  saying  that 
they  are  too  old.  that  the  farm  is  nm  down,  that  it  is  in 
bad  repair,  that  the  soil  is  depleted,  that  at  present  price 
levels  the  farm  will  not  pay  overhead,  taxes,  keep  the  family 
located  thereon,  and  cannot  pay  off  the  loan;  facts  which 
are  well  known  by  every  farm  lad  of  school  age,  but  which 
these  misfits  have  Just  discovered  after  obtaining  authorita- 
tive appointment  and  fat  salaries  with  the  Government. 

Why,  certainly,  you  and  I  and  every  other  Member  of  this 
Congress  kiu)w  that  there  is  not  a  farm  from  coast  to  coast 
and  Oulf  to  Lake,  but  what  is  nm  down,  but  what  Is  in  the 
need  of  repairs,  but  what  the  soil  is  not  depleted  after  13 
years  of  continued  ruinous  prices.  Everybody  knows  that 
at  prevailing  prlcei — 3-cent  hogs.  4-cent  cattle,  8-cent 
chlcketis,  and  10-cent-a-dozen  eggs,  and  other  commodities 
in  like  proportion — that  no  fanner  can  pay  taxes,  Interest  on 
tbo  moftffag e,  operating  expenses,  overhead,  keep  the  family, 
and  make  money. 


It  WM  baeauM  of  thcae  wry  unprecedented  and  bankrupt 
conditions  of  the  American  farmer  that  Congreas  passed  ths 
Farm  Mortf  a««  Act  of  1933  at  the  request  of  the  President 
of  the  United  SUUs  of  America.  Franklin  D,  Roosevelt. 
We  passed  this  act  to  relieve  theee  people,  to  take  over  their 
mortgages,  give  them  the  valuations  ot  1909-14  at  low  rates 
of  Interest,  so  they  could  then  begin  to  pull  themselves  out 
of  the  slough  of  despond  and  the  quagmires  of  bankruptcy. 

SXTXNSION  or  REMARKS 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record,  and  to  include 
therein  a  letter  from  Mr.  Graham. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  TABER.  Mr.  Speaker,  I  shall  have  to  object  to  the 
letter. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mir.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  lady  from  Massachusetts  [Mrs.  Rogers]  have  3 
minutes  in  which  to  address  the  House.  I  shall  object  to 
passing  by  unanimous  consent  without  due  consideration 
any  resolution  the  lady  may  offer,  but  I  think  she  has  a 
right  to  be  heard  as  a  Member  of  Congress.  This  is  our 
forum.    I  think  she  ought  to  be  allowed  to  speak. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas  tMr.  BlantonI? 

Mr.  CARPENTER  of  Nebraska.    Mr.  Speaker,  I  object. 

CONTESTED    ELECTION — WILLIAM   C.    FOX    V.    WILLIAM    L.    HIGGINS 

Mr.  PERKINS,  from  the  Committee  on  Elections  No.  3, 
submitted  the  following  privileged  resolution  (HJles.  296) 
(Rept.  No.  894).  from  that  committee  on  the  contested  elec- 
tion of  William  C.  Fox  v.  William  L.  Higgins,  for  printing 
under  the  rule: 

House  Resolution  29«   (Rept.  No.  894) 

Resolved  That  William  C.  Fox  is  not  entitled  to  a  seat  in  the 
House  of  Representatives  of  the  Seventy-third  Congress  from  the 
Second  Congressional  District  of  the  State  of  Connecticut. 

Resolved.  That  William  L.  Higgins  is  entitled  to  a  seat  in  the 
House  of  Representatives  of  the  Seventy-third  Congress  from  the 
Second  Congressional  District  of  the  State  of  Connecticut. 
EXCISE    TAX    UPON    COCONtTT   AND    SESAME    OILS 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  I  desire  to 
extend  my  own  remarks  in  the  Record,  and  I  ask  unanimous 
consent  for  that  purpose. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Indiana? 

There  was  no  objection. 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  when  the  rev- 
enue bill,  HJR.  7835,  was  before  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives,  I  submitted  an 
amendment  to  section  602  thereof,  the  purpose  of  which  was 
■  to  confine  the  application  of  the  5  cents  per  pound  excise  tax 
on  coconut  oil  and  sesame  oil  to  the  usage  of  these  oils  in 
edible  products.  In  connection  with  this  amendment,  I  de- 
sire to  set  forth  my  views  in  general  in  relation  to  the  matter 
of  imported  oils  and  fats  which  are  used  in  competition  with 
dairy  products  produced  in  the  United  States.  I  also  desire 
to  give  something  of  the  history  of  my  association  with  ac- 
tivities designed  to  secure  protection  for  the  American  pro- 
ducers of  dairy  products  against  the  competition  of  foreign 
oils  and  fats. 

Under  date  of  November  29,  1933, 1  wrote  to  the  President 
of  the  United  States  suggesting  that  he  levy  an  embargo 
against  the  importation  of  all  foreign  oils  and  fats  entering 
Into  the  United  States,  The  President  received  my  com- 
munication and  referred  it  to  the  Secretary  of  Agrlcultiu-e 
for  a  report.  Under  date  of  January  5  a  memorandum  pre- 
pared by  the  Secretary  of  Agriculture  was  forwarded  to  me. 
This  report  pointed  out  that  nearly  two  thirds  of  the  coco- 
nut oil  consumed  in  the  United  States  was  used  for  Inedible 
purposes,  chiefly  for  soap  making,  and  that  an  embargo  on 
coconut  oil  would  work  severe  hardship  on  those  Industries 
consuming  tt  in  such  cases.  It  was  further  pointed  out  that 
the  Philippine  Islandi  are  an  Important  export  outlet  for 
American  producU,  Including  especially  product*  of  afrl- 
cultural  origin.    In  1929.  the  report  sUtcd,  our  exporta  of 


cotton  foodi  to  the  PhlUppuias  wero  raluad  at  ll6ja4M0: 

of  wheat  flour.  MJ4S4)00:  of  dairy  producte,  •3,03»,0(K);  of 
tobacco  products,  %%.lh\MO:  and  of  various  other  products 
of  africultural  origin  amounts  of  no  tnconflderable  value, 
Por  cotton  cloth  and  for  condensed  and  evaporated  mlUt, 
the  Philippines  are  our  leading  export  market. 

The  Secretary  of  Agriculture  further  stated  that  to  meet 
the  situation  confronting  the  dairymen  it  would  not  be  nec- 
essary to  impose  an  embargo  upon  coconut  oil.  In  this  con- 
nection we  must  all  agree  that  while  a  6  cents  per  pound 
excise  tax  on  coconut  oil  could  be  absorbed  by  the  oleomar- 
garine manufacturer,  there  is  no  doubt  whatever  but  that  a 
tax  of  this  size  would  be  practically  an  embargo  In  the  case 
of  the  soap  manufacturer,  the  rubber-tire  manufacturer,  and 
the  tanners  of  leather  who  are  the  chief  industrial  users  of 
coconut  oil.  I  would  hardly  consider  it  advisable  to  lower 
the  tax  on  coconut  oil  when  used  in  the  manufacture  of  oleo- 
margarine or  other  edible  products,  as  our  American  butter- 
makers  need  this  much  protection  against  the  competition 
of  coconut  oil  when  used  in  edible  products. 

When  the  excise  tax  of  5  cents  per  pound  was  proposed, 
I  began  to  receive  numerous  complaints  from  my  congres- 
sional district  and  from  elsewhere  in  the  State  of  Indiana 
as  well  as  from  hospitals,  women's  clubs,  laundry  owners, 
soap  makers,  housewives,  and  others.  These  complaints 
were  made  not  because  of  the  fact  that  the  tax  was  being 
apphed  to  coconut  oil  used  for  edible  purposes,  such  as  the 
manufacture  of  oleomargarine,  but  because  it  was  applied  to 
coconut  oil  for  industrial  purposes,  chiefly  in  the  manufac- 
ture of  soap.  The  resultant  burden,  they  stated,  would  be 
most  injurious  to  the  consumers  of  soap  and,  in  the  case  of 
the  small  soap  makers,  atKsolutely  ruinous. 

Prom  other  Members  of  Congress  I  ascertained  that  there 
was  an  enormous  wave  of  consumer  protest  arising  against 
the  excise  tax  on  coconut  oil.  I  came  to  the  conclusion 
that  the  American  dairyman  and  buttermaker  stood  every 
chance  of  losing  his  opportunity  to  secure  the  protection 
which  he  so  ardently  desires  against  coconut  oil's  going  into 
oleomargarine,  when  the  revenue  bill  reached  the  Senate,  if 
the  appUcation  of  the  tax  applied  to  coconut  oil  for  indus- 
trial purposes  was  not  eliminated.  Accordingly,  I  submitted 
my  amendment  which  would  exempt  the  coconut  oil  con- 
sumed in  the  United  States,  in  the  making  of  soap,  rubber 
auto  tires,  and  the  tanning  of  leather,  from  the  tax.  These 
industries  account  for  70  percent  of  the  total  consumption. 
The  remaining  30  percent  which  goes  into  edible  products 
would  bear  the  full  burden  of  the  5  cents  per  pound  tax. 

It  is  well  known  in  Congress  that  I  have  a  very  definite 
interest  in  all  forms  of  agriculture.  I  have  been  a  farmer 
for  many  years.  I  am  especially  interested  in  the  welfare 
of  the  dairymen  and  the  creameries.  I  know  the  problems 
of  the  housewife.  I  felt  that  I  had  an  opportimity  to  help 
them  alL 

I  held  conferences  with  the  leading  soap  manufacturers  in 
America  and  also  the  leading  creameries  in  the  Indiana  area. 
The  soap  manufacturers  advised  me  that  they  were  willing 
to  have  all  the  oils  and  fats  which  they  imported  denatured 
or  rendered  unfit  for  food.  I  submitted  this  idea  to  Mr. 
H.  C.  Qlick,  president  of  the«fidwest  Producers  Creameries, 
Inc.,  a  cooperative  association  composed  of  many  thousands 
of  producers  of  butter  fat  in  the  four  principal  dahr  SUtes 
in  the  Midwest.  Mr.  Ollck  advised  me  that  in  bis  opinion 
the  proposal  was  possessed  of  a  lot  of  merit. 

On  January  21  of  this  year  I  met  with  the  officers  and 
directors  of  Mr.  Olick's  association  at  the  Hotel  CUypool 
in  Indianapolis.  I  discussed  every  angle  of  the  situation 
with  them.  They  agreed  that  they  could  see  tK>  reason  why 
the  American  dahrman  and  buttermaker  in  his  effort  to 
secure  protection  against  Importod  oleomargarine  ingre- 
dients should  cause  an  extra  burden  to  be  levied  upon  con- 
sumers of  aoap  and  other  Indtiatrlal  producte  of  which  the 
farmer  Is  one  of  the  principal  buyori.  They  stated  to  me 
that  they  did  not  .want  thtlr  soap  bina  IncrMied:  that  eoap 
was  an  esMntlal  In  the  malatonance  of  clMtnllnets  and  «ani- 
tatlon  in  a  crtamtry  aad  ttog  dalryman'f  caUblishmente. 
On  my  return    to  WMhlnfton  from  the  conference  m  In- 
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dlanApolis.  I  ascertained  tbat  It  was  Impractical  In  connec 
tion  with  the  Impending  revenue  bill  to  offer  an  amendment 
that  coconut  oil  be  denatured.  There  Is  a  denaturing  pro- 
vlBlon  in  the  Tariff  Act  of  1930.  It  Is  incorporated  In  para- 
graph 1732  thereof.  This  denaturing  provision  could  not  be 
made  use  of  as  it  would  have  required  an  amendment  of  the 
1930  Tariff  Act,  whereas  the  excise  tax  on  coconut  oil  con- 
cerns only  the  revenue  act  Accordingly,  I  reached  the 
conclusion  that  the  application  of  the  proposed  tax  solely 
to  the  edible  oils  and  fats  would  result  almost  in  the  same 
benefit  to  American  dairymen  and  butter  makers  as  though 
the  coconut  oil  were  denatured.  At  least,  it  was  a  practical 
^nA  immediately  available  opportunity  to  help  the  American 
butter  maker — one  for  which  we  would  not  be  obliged  to  wait 
until  tariff  revision. 

Still  seeking  to  find  if  the  American  farmer  butter  maker 
has  any  concern  in  the  coconut-oil  matter  from  a  point  of 
view  other  than  as  a  producer  of  butter  fat,  I  examined  into 
the  matter  of  the  producticm  of  taUow.  I  referred  to  the 
Packers'  Encyclopedia,  or  the  Blue  Book  of  the  American 
Meat  Packing  Industry.  I  found  that  from  a  1,000-pound 
steer  the  meat  packer  secured  only  5.36  pounds  of  inedible 
tallow.  The  balance,  it  appears,  the  packer  leaves  on  the 
carcass  in  order  that  he  may  procure  the  meat  price  for  it. 
Thus  the  farmer  secures  the  meat  price  from  the  final  con- 
sumer for  every  pound  of  tallow  which  he  produces  with 
the  exception  of  this  5.36  pounds  of  inedible  tallow  which  is 
unavoidably  removed  from  the  carcass  in  the  packing  house 
This  amount  of  tallow  represents  the  sum  total  of  the  beef 
raiser's  Interest  in  the  matter  of  Inedible  oils  and  fats.  He 
has  no  interest  In  the  tallow  which  Is  reclaimed  from  the 
garbage  i>ails  of  the  cities. 

It  is  true  that  the  garbage-pall-tallow  processors  hav( 
been  endeavoring  to  Inject  themselves  into  the  farm  dairj 
and  butter-making  picture.  They  have  presented  their  case 
to  Congress.  But  there  Is  no  possible  cozmection  between 
this  refuse  material  coUected  from  the  restaurants,  boarding 
houses,  hotels,  and  the  men  on  the  farm.  On  every  pound 
of  it  the  farmer  has  received  the  meat  price  from  the  con- 
sumer. Even  the  few  meat  scraps  which  the  Tenderers  oj 
refuse  fats  collect  from  the  butcher  shops  Is  cut  off  the 
meat  after  It  has  been  weighed  out  and  sold  to  th« 
consumers.  | 

I  find,  moreover,  that  coconut  oil  Is  not  used  In  the  manu-4 
facture  of  soap,  rubber  auto  tires,  or  in  the  tianning  o| 
leather  for  any  purpose  for  which  tallow  could  be  employ 
Coconut  oH  Is  used  in  all  these  products,  I  am  Inform 
taj  chemists,  because  of  its  lauric-acld  cx>ntent,  and  I 
further  Informed  that  there  is  not  a  vestige  of  laurlc  acid 
tallow  or  any  other  domestically  iM-oduced  oil  or  fat.    It 
the  lauric-acld  content  of  coconut  oil  which  gives  soap  li 
free-lathering  properties.    We  women  who  use  washing 
chines  In  the  home,  know  that  we  could  not  wash  clothi 
efficiently  without  free-lathering  soap.    If  we  gave  up  o^ 
coconut-oil  soaps,  we  would  have  to  go  back  to  the  washtui 
and  scrubbing-board  method  of  doing  our  own  laundry  work 

I  find  from  the  report  of  the  United  States  Tariff  Commls- 
flton  that  the  usage  of  coconut  oil  in  soaps  in  the  Uniteq 
States  has  not  been  at  the  expense  of  domestically  produced 
oils  and  fats.  In  1913.  we  used  600,000.000  pounds  of  domestic 
oils  and  fats  in  the  manufacture  of  soap.  In  1933.  accordinc 
to  a  report  of  the  Bureau  of  the  Coisus.  we  used  practicaUj 
900.000.000  pounds,  an  increase  of  50  percent.  This  showi 
that  the  coconut  oU  which  soap  makers  use  is  carrying  otn 
domestic  oUs  and  fats  Into  consumption  rather  than  crowd- 
ing than  out  of  consmnptlon  in  the  soap  kettle.  These 
smaller  soajmakers  in  the  State  of  Indiana  told  me  thai 
coconut  oil  Is  the  only  raw  material  which  they  can  purchase 
on  a  basis  of  equality  with  the  larger  soapmakers.  If  the 
tax  is  levied  on  coconut  oil.  they  believe  it  wlU  snuff  out  theh 
existence.  Since  the  tariff  upon  90  percent  of  the  soap  pro- 
duced In  the  United  States  Is  only  15  percent  ad  valorem 
It  is  obrlous  that  if  my  amendment  is  not  accepted.  Cana- 
dian and  European  soap  manufacturers  win  dispossess  oui 
dotneette  soap  manufacturers  of  their  American  market  be- 


cause the  proposed  tax  on  coconut  oil  Is  far  higher  than  the 
existing  tariffs  on  soap. 

Representatives  of  the  automobile-tire  manufacturers  and 
the  taimer's  oil  producers  tell  me  that  if  the  tax  is  levied 
they  will  be  forced  to  go  into  Canada  and  manufacture  the 
products  which  they  require  from  coconut  oil  and  ship  them 
to  the  United  States  for  use  in  the  manufacture  of  auto 
tires  and  leathers.  There  is,  of  course,  no  reason  why  Amer- 
ican labor  should  not  be  allowed  to  continue  to  do  this  work 
in  the  United  States.  It  is  to  our  American  dairsrmen  and 
buttermakers'  best  interest  that  they  be  allowed  to  continue 
to  do  so.  If  they  can  work,  they  can  buy  the  American 
dairymen's  and  butter  makers'  products. 

I  want  to  protect  our  American  dairymen  and  creamery- 
men.  I  want  to  accord  needed  protection  to  all  my  farm 
constituents,  but  I  know  that  they  would  not  want  me  to 
Inflict  a  grave  injustice  upon  the  consumer  and  other  impor- 
tant branches  of  industry.  In  fact  they  have  told  me  so.  In 
the  light  of  all  this,  I  sincerely  believe  that  the  amendment 
which  I  have  introduced  will  be  a  most  happy  solution  to 
the  present  situation.  The  American  dairyman  and  butter- 
maker  will  get  protection  against  foreign  oils  and  fats,  which 
he  might  not  be  able  to  obtain  unless  an  amendment  such  as 
mine  is  adopted.    My  amendment  reads  as  follows: 

To  amend  Sec.  603.  Par.  (a),  line  15.  as  follows:  Strike  out 
the  comma  aXter  the  word  sale  and  Insert  the  following  language: 
**  as  a  food  product  intended  for  human  consumption,"  so  that  the 
sentence  reads:  "For  the  purposes  of  this  section,  the  term  '  first 
domestic  processing  '  means  the  first  \i8e  in  the  United  States,  In 
the  manufacture  or  production  of  an  article  intended  for  sale  as 
a  food  product  for  humari  consumption,  of  the  article  with 
req>ect  to  which  the  tax  is  Imposed."     (Italics  mine.) 

I  invite  our  dairymen,  creamerymen,  and  buttermakers 
from  the  State  of  Indiana,  and  of  the  entire  Nation,  if  they 
wish  to  do  so,  to  write  to  me  and  advise  me  as  to  whether  or 
not,  in  their  belief,  my  method  of  approcu^ing  a  solution  of 
this  manner  of  securing  protection  for  them  is  correct  and 
practicaL 

PmCSSION  TO  ADDRESS  THE  HOUSE 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  on  the  proper  place  of  the 
NJIA.  in  the  recovery  program,  to  proceed  without  inter- 
ruption to  conclusion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  I  shall  not  object  if  the  House  will  grant 
me  5  minutes  in  which  to  discuss  the  air-mail  situation.  It 
Is  a  very  serious  one. 

Mr.  BYRNS.    Mr.  Speaker,  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  [Mr.  Gray]? 

Mr.  TABER.    Mr.  Speaker,  I  object 

Mr.  GRAY.   Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  GRAY.  Is  it  the  prc^?er  time  for  me  to  announce  that 
I  win  enter  the  air-mail  contest  msrself  in  order  to  gain  a 
proper  status  for  recognition  as  a  belligerent  and  thereby 
safeguard  myself  from  the  dangers  and  hazard  of  a  neutral 
or  ruxicombatant? 

The  SPEAKER.    Tliat  Is  not  a  parliamentary  Inquiry. 

COTTOH  CONTSOL  ACT 

Mr.  DRIVER.    Mr.  Speaker,  I  can  up  House  Resolution 
393. 
The  Clerk  read  as  follows: 

Resolved.  Tli*t  upaa  the  adoption  ol  this  resolution  It  shaU  be 
in  order  to  move  that  the  House  resolre  Itself  into  the  Committee 
of  the  Wh(^  House  on  the  state  of  the  Union  for  the  considera- 
Uon  of  HJL  8402,  a  bill  to  place  the  cotton  Industrj  on  a  sound 
commercial  baals.  to  prevent  unfair  competition  and  practices  in 
putting  cotton  into  the  channel.^  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  addlUonal  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  shall  con- 
Un\ie  not  to  exceed  8  hours,  to  be  eqiially  divided  and  controUed 
by  the  chairman  and  ranking  minority  member  of  the  Committee 
on  Agriculture,  the  bUl  shall  be  read  for  amendment  imder  the 
(.minute  rule.    At  the  oonchiirioo  of  the  conslderatioa  ot  the  bill 
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for  amendment  the  Committee  shaH  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may  have  been  adopted  and 
the  prevloiis  question  shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  recommit,  with  or  without  Instruc- 
tions. 

Mr.  DRIVER.  Mr.  Speaker,  pending  the  consideration  of 
the  resolution,  I  yield  30  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  Martin],  who  will  control  the  time  for 
the  minority. 

Mr.  Speaker,  the  purpose  of  this  resolution  is  to  make  in 
order  the  consideration  of  HJl.  8402,  introduced  by  the  gen- 
tleman from  Alabama  [Mr.  Bankhead],  and  known  as  the 
"  cotton-control  measure."  The  rule  provides  for  open  con- 
sideration with  8  hours  of  debate,  to  be  confined  to  the  bill, 
and  the  biU  is  subject  to  amendment.  I  make  that  explana- 
tion in  order  that  the  House  may  know  that  its  consideration 
is  subject  to  any  change  the  judgment  of  the  House  may 
see  proper  to  Impose  upon  it. 

The  provisions  of  the  Bankhead  bill  pertain  to  the  cotton- 
producing  area  of  our  country. 

While  it  is  true  that  any  control  of  farm  products  neces- 
sarily manifests  itself  on  the  business  structure,  the  cotton 
producers  find  it  is  necessary  to  change  the  voluntary  system 
which  the  Secretary  of  Agriculture  originally  contemplated 
placing  on  the  reduction  program  in  order  to  effectuate  his 
purpose  of  stabilizing  the  prices  of  cotton  commodities. 

The  conditions  in  the  cotton  area.  Mr.  Speaker,  are  pe- 
culiar as  compared  with  conditions  in  other  areas  and  with 
respect  to  other  basic  farm  crops.  If  there  is  an  overpro- 
duction of  wheat,  while  that  necessarily  manifests  itself  im- 
mediately on  the  price  structure  however,  through  the  op- 
erations of  natural  conditions  the  value  of  the  product  de- 
teriorates rapidly;  and  there  is  some  little  hope  to  be  held 
out  to  the  producers  through  the  natural  elimination  of  the 
surplus.  This  is  not  true,  however,  with  respect  to  cotton, 
for  when  properly  baled  and  properly  warehoused  there  is 
no  deterioration  of  the  cotton,  either  in  the  grade  or  in  the 
staple,  whether  it  remains  tliere  1  year  or  10.  Hence,  every 
bale  of  cotton  produced  in  excess  of  the  world's  demand  for 
American  cotton  is  that  much  cotton  that  must  be  dealt 
with  in,  the  commerce  of  future  years  and  influences  the 
prices  for  such  subsequent  production. 

Prom  reports  emanating  from  the  Department  of  Agri- 
culture we  know  that  the  consumption  of  American  cotton 
has  been  reduced  from  15,000,000  bales  in  the  course  of  a 
10-year  period  to  11,500.000  bales,  with  the  result  that  we 
have  today  piled  up  at  our  ports  and  in  the  warehouses 
practically  10.000.000  bales  of  surplus  cotton.  This  is  tanta- 
mount to  a  world  supply  of  American  cotton  for  a  full  year, 
even  though  we  faUed  to  plant  one  single  seed.  The  effect 
of  the  reduction  campaign  of  the  past  year  was  to  diminish 
the  surplus  to  about  10,000,000  bales.  At  the  beginning  of 
that  activity  we  had  about  12.500.000  bales  of  surplus  cotton. 
So  we  find  It  is  necessary  to  make  a  drastic  reduction  in 
cotton  production. 

We  started  on  the  theory  of  voluntary  action  and,  be  it 
said  to  the  credit  of  the  rank  and  file  of  cotton  producers, 
they  patriotically  joined  in  the  program,  and  to  the  extent 
that  they  committed  themselves,  they  religiously  observe  that 
committment;  but.  Mr.  Speaker,  there  is  an  element  engaged 
in  the  production  of  cotton  that  is  independent  of  the  sources 
of  financing  available  to  the  average  producer.  We  can 
use  coercive  means  on  the  average  cotton  farmer,  for  it  is 
necessary  that  he  go  to  a  governmental  agency  for  financial 
help.  We  can  employ  coercive  measures  on  these  men;  but 
the  large  element  who  own  broad  acres,  who  are  independent 
of  such  sotu-ces  of  financial  aid,  unfortunately,  through  the 
urge  of  selfish  interest,  are  inclined  to  disregard  the  volun- 
tary agreements  through  which  we  were  undertaking  to 
effect  the  reductions  inaugurated  by  our  Department  of 
Agriculture. 

It  is  a  known  fact  that  fertiUzer,  to  the  extent  of  100 
percent  over  the  use  of  the  past  year,  has  been  contracted 
for  largely  for  use  in  cotton  production.  Another  factor 
that  is  worthy  of  mention  is  that  the  use  of  fertilizer. 


the  use  of  narrow  rows,  and  Intensive  cultivation  may  effect 
great  increases  in  the  production  of  cotton  even  on  the 
reduced  acreage;  and.  if  the  report  be  true  that  100  percent 
additional  fertilizer  purchases  have  been  made,  then  we  are 
faced  with  a  dangerous  threat  to  our  whole  reduction  cam- 
paign, without  the  employment  of  compulsory  measxires. 
The  man  who  refuses  to  act  in  concert  with  his  fellow  man 
for  mutual  interest  is  not  entitled  to  any  consideration. 
It  is  for  the  salvation  of  the  people  producing  cotUm  that 
this  campaign  be  made  a  success,  and  production  brought 
within  limits  so  that  the  price  of  the  product  can  be  rea- 
sonably controlled. 

It  has  been  suggested  that  danger  will  result  from  the 
program  through  increasing  values  to  an  inordinate  height. 
There  is  no  such  danger.     We  realize  that  when  the  value  of 
products  increase  there  is  a  natural  incentive  to  competing 
countries  to  increase  production.    This  in  itself  is  a  limita- 
tion on  the  amount  of  value  that  can  be  sustained  and 
provides  a  self -executing  governor  on  the  price  structure. 
Mr.  HOEPPEL.    Mr.  Speaker,  will  "iie  gentleman  yield? 
Mr.  DRIVER,    I  cannot  yield  at  the  present  time.    To 
give  you  an  illustration,  we  have  in  our  vast  southern  area 
a  climate  in  many  instances  approximating  that   of  the 
magnificent  Gtolden  State  whence  comes  my  friend  who  was 
just  on  his  feet.    We  can  produce  the  major  crops  of  the 
Nation  there,  but  we  are  not  induced  to  do  so  because  we 
realize  that  if  we  used  our  cotton  acreage  for  the  purpose 
of  producing  wheat  or  com  that  we  would  destroy  not  only 
the  market  for  our  own  corn  but,  as  well,  that  of  our  neigh- 
bor who  can  produce  nothing  but  corn. 
Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DRIVER.    I  yield. 

Mr.  RANION.  That  brings  us  down  to  the  crux  of  the 
real  difficulty  with  this  bUl.  If  it  Is  passed  in  its  present 
form,  then  the  Government  will  have  the  right  to  say  to  a 
farmer  who  owns  his  own  land:  "  You  shall  not  raise  more 
than  a  certain  number  of  bales  of  cotton  on  this  land,  and 
on  the  land  which  you  do  not  plant  cotton  you  shall  not 
raise  corn,  hay,  or  dairy  feed",  and  so  forth.  In  other  words, 
it  puts  the  farmer  in  a  strait-Jacket  as  to  what  he  shall  do 
with  his  own  land  not  planted  in  cotton- 
Mr.  DRIVER.  And  he  ought  to  be  in  a  strait-jacket  if, 
when  he  comes  before  this  Congress  appealing  for  regula- 
tions to  give  reasonable  value  to  his  product,  he  refuses  to 
restrict  or  diminish  the  quantity  of  other  basic  commodities. 
Mr.  RANKIN.  It  would  go  so  far  as  to  not  permit  him  to 
raise  a  field  of  com  or  other  crops  necessary  for  his  family 
and  his  cattle;  it  leaves  him  with  vacant  idle  lands  to  pay 
taxes  on  and  leaves  him  in  a  situation  where  he  is  worse 
off  than  he  is  now. 

Mr.  DRIVER.  We  have  provided  for  a  processing  tax  to 
pay  the  expense  of  this  operation;  and  the  man  who  is  not 
permitted  to  utilize  that  land  in  competition  with  the  other 
products  of  the  country  has  received  a  rental  value  for  his 
land  and  has  no  legitimate  right  to  complain  when  he  is 
restricted  from  using  the  land  for  the  purpose  of  increasing 
the  principal  crops  in  competition  with  other  areas  that 
today  are  in  exactly  the  same  condition  as  the  southern 
cotton  fanner. 

Mr.  RAl^KZN.  If  this  bill  passes  with  that  provision  In 
it,  it  will  destroy  the  value  of  farm  land  in  the  South. 

Mr.  DRIVER.  I  differ  with  the  gentleman.  If  we  can 
pass  this  bill  and  get  a  reasonable  price  for  our  cotton  and 
reasonably  stabilize  the  cotton  industry  by  removing  the 
surplus  now  smothering  us,  the  utilization  of  the  acreage 
for  cotton  permitted  in  this  bill  wiU  enable  the  people  to 
make  more  money  and  to  place  themselves  in  a  better  eco- 
nomic position  than  they  are  now  or  have  been  for  the  years 
in  which  they  planted  enormous  acreage  and  failed  to  find 
a  profitable  market  for  their  product. 

Mr.  RANKIN.  Of  course,  the  gentleman  represents  a  dif- 
ferent class  of  farmers  from  what  I  do.  My  farmers  do  not 
live  by  cotton  alone.  Whenever  you  say  to  a  farmer  that 
he  shall  only  raise  a  certain  number  of  bales  <rf  cotton  on 
the  land  he  has  been  planting  in  cotton  and  that  he  cannot 
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plant  any  com.  hay.  and  foodstiiffs,  you  absolutely  do  thst 
fnun  more  harm  with  the  other  provisions  than  could  do  hlip 
good.    It  will  destroy  his  land  value. 

Mr.  DRIVER.  This  program  is  based  on  cottcn  acreagi. 
It  will  not  affect  the  lands  employed  for  hay  and  grain  croF^ 
heretofore. 

Mr.  RANKIN.    I  did  not  say  all  of  it. 

Mr.  DRIVER.  This  is  based  on  future  cotton  acreage  anti 
does  not  include  other  than  acreage  planted  in  cotton.  Thlb 
means  taking  his  production  over  an  average  number 
years  and  allotting  to  him  the  amount  of  cotton  that  tije 
may  produce  and  place  in  commerce  in  proportion  to  h:s 
neighbor's,  and  he  will  still  use  his  accustomed  acreage  for 
the  growing  of  corn  and  other  crops  for  his  immediate  con- 
siunption  and  for  feed  purposes.  He  may  continue  to  u^ 
his  acreage  for  hay.  for  garden  crops,  and  so  forth, 
only  reduces  his  cotton  acreage. 

Another  requirement  of  the  bill  is  that  before  it  is  p] 
in  operation  66%  percent  of  those  engaged  in  the  Indus 
must  express  approval  of  the  plan. 

Mr.  HOEPPEL.    WiU  the  gentleman  yield?  J 

Mr.  DRIVER.    I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  I  am  IncUned  to  foUow  the  majority 
voice  of  the  representatives  of  the  South  who  are  affected 
by  this  bill.  For  that  reason  I  would  like  to  know  if  tl 
gentleman  can  give  us  some  information  as  to  what 
centage  of  the  southern  representatives  are  inclined  to  favor 
this  bill. 

Mr.  DRIVER.    I  am  unable  to  answer  the  gentleman|s 
question  except  by  way  of  on  indication.    From  the  coi 
munications  I  have  from  the  cotton  growers  in  one  of  t! 
largest  producing  cotton  districts  in  the  United  States, 
percent  of  the  expressions  are  in  favor  of  compuls(»T  coi 
trol  as  outlined  in  this  bill. 

Mr.  HOEPPEL.    I  would  be  inclined  to  follow  the  repi 
sentatives  of  the  Southern  States  if  the  majcnity  of  thei 
are  in  favor  of  the  bill.    Under  those  circumstances  I  would 
probably  vote  for  the  bill 

Mr.  DRIVER.  My  home  county  is  the  largest  cotton- 
producing  unit  in  the  United  States.  The  district  is  largely 
in  the  alluvial  valley  of  the  Mississippi  River  and  a 
large  cotton  producer.  The  people  are  intensely  interested 
in  the  program.  I  may  say  on  their  behalf  that  during  tHe 
campaign  of  last  fall  but  few  farmers  in  the  district  fail^ 
to  Join  with  their  neighbors  in  making  the  campaign  an  ef- 
fective one;  yet  we  always  find  a  few  who  stand  out.  It 
very  much  the  attitude  we  found  when  we  undertook  to 
adjust  our  debts  in  the  reclamation  areas.  On  account 
the  uncertainty  of  the  value  of  the  equities  of  the  landowni 
in  those  districts  and  to  get  a  basis  for  refinancing  the  pro] 
erty,  it  became  necessary  to  appeal  to  this  body  for  a  mea  > 
are  for  refinancing,  and  we  secured  the  same,  but  now  fii  d 
we  are  up  against  a  wall  in  connection  with  reflnanciig 
operations  due  to  the  fact  that  the  10  percent  scattered  ovi  >r 
the  face  of  the  earth  camiot  be  reached,  and  therefore  tl  e 
attitude  of  that  small  majority  denied  the  home  owners  :n 
these  arefis  the  benefits  of  the  relief  acts  that  Congre^ 
passed  in  good  faith  for  them. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.    I  notice  the  committee  has  tried  to  meit 
all  conditions,  but  paragraph  (c)  of  section  8  attempts 
exempt  counties  where  during  the  last  3  years  there 
been  an  unprecedented  drought.     It  so  happens  that 
about  60  counties  of  central  west  Texas  in  the  years  19 
and  1930  there  was  an  imprecedcnted  drought  when  e 
the  grass  would  not  grow.     Practically  nothing  was  pn 
duced.   I  do  not  think  this  paragraph  (c)  of  section  8  shoi 
stand.    It  ought  to  go  back  5  years  instead  of  3,  othe 
it  would  do  a  great  injustice  to  60  fine  counties  in  w< 
Texas. 

Mr.  DRIVER.    There  is  no  doubt  that  this  bill  could 
sibly  be  amended  and  some  valuable  additions  made.    I  ha 
no  doubt  that  when  the  gentleman  raises  a  i^ea  for  the 
benefit  of  those  unfortunate  farmers  he  will  meet  a  reaqy 
response. 


Mr.  BLANTON.  The  West  Texas  Chamber  of  Commerce, 
which  emlM-aces  the  territory  from  Port  Worth  nearly  700 
mUes  west  to  El  Paso,  in  behalf  of  these  60  counties,  states 
that  it  will  hurt  materially  the  farmers  in  said  60  counties, 
and  be  unjust  to  them,  if  this  bill  goes  into  effect,  with 
paragraph  (c)  of  section  8  limited  to  only  3  years.  It  should 
be  5  years. 

Mr.  DRIVER.  There  is  no  doubt  but  what  we  will  pass 
a  measure  which  is  fair  and  just  to  alL  I  have  no  doubt 
that  in  certain  sections  exceptional  cfmditions  exist,  and 
while  this  is  not  the  time  to  thoroughly  present  the  iwirtlcu- 
lar  provisions  of  the  bill,  I  have  examined  the  situation 
carefully  and  I  may  say  to  the  gentleman  from  Texas  that 
the  conmiittee  has  worked  laboriously  to  ascertain  the  true 
situation.  They  have  put  in  some  liberalizing  amendments 
which  will  fairly  meet  the  demands  of  the  cotton  producers. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield  to  the  gentleman  from  lUlnoLs. 

Mr.  KELLER.  Is  it  not  true  that  exactly  the  same  sort 
of  regulations  asked  for  in  this  bill  luve  been  applied  to  the 
other  busmesj>  of  the  country,  or  at  least  in  the  process  of 
being  applied? 

Mr.  DRIVER.  Yes;  and  I  hope  the  program  will  con- 
tinue until  we  dispose  of  the  surplus  and  stabilize  values, 
which  will  make  it  profitable  to  continue  in  agricultural 
pursuits. 

Mi.  Speaker,  I  reserve  the  balance  of  my  Ume,  and  yield 
30  minutes  to  the  gentleman  from  Mtissachusetts. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  It  is  not 
my  purpose  to  oppose  the  adoption  of  this  rule.  There  is  no 
occasion  for  this.  The  rule  Is  an  open  one,  gives  liberal  de- 
bate, and  presents  the  opportunity  for  amendment  and  re- 
committal. It  is  a  new  deal  for  the  House,  for  which 
the  minority  is  profoundly  grateful,  and  hopes  it  will  be 
adopted  in  the  days  that  are  to  come.     [Applause.! 

I  rise  in  opposition  to  the  measure,  because  I  am  opposed 
to  granting  this  subsidy  by  the  methods  to  be  employed. 
First,  may  I  say  that  I  appreciate  the  motives  that  prompted 
my  good  friend  the  gentleman  from  Alabama  [Mr.  Baitk- 
HXAO]  in  offering  this  measure.  For  10  years  I  have  been 
privileged  to  enjoy  his  friendship,  and  I  know  there  is  no 
finer,  fairer,  or  able  man  sitting  on  either  side  of  the  aisle 
than  the  gentleman  from  Alabama.  [Applause.]  I  know  he 
is  actuated  in  this  measure  by  a  genuine  desire  to  serve  his 
distressed  people,  and  with  that  I  am  in  thorough  sympathy. 

I  regret  I  do  not  believe  the  proposal  will  accomplish 
what  he  seeks.  While  it  may  give  temporary  relief,  eventu- 
ally it  will  cause  people  to  be  thrown  out  of  employment  and 
will  cause  many  heartaches  in  the  Southland. 

What  is  the  question  before  the  House  today?  I  believe 
the  question  we  are  going  to  answer  is  this,  Shall  we  take 
advantage  of  the  distress  of  the  American  farmer  and  sell 
him  into  eternal  bondage?  Shall  we  put  the  American 
farmer  into  the  hands  of  the  arbitrary  bureaucrats  here  in 
Washington? 

If  it  were  not  for  the  distress  he  would  not  be  here,  and 
when  you  take  advantage  of  that  distress  and  put  him 
under  absolute  control  of  the  Washington  bureaucracy  you 
are  Jeopardizing  his  future  and  doing  him  a  great  injury. 
You  are  placing  him  in  perpetual  serfdom  because  unques- 
tionably if  you  take  full  control  of  prices,  that  policy  will 
be  continued  and  in  the  long  rim  will  be  most  detrimental 
to  the  farmer. 

If  the  Government  can  control  the  production  of  cotton 
down  to  each  plot  of  land,  then  the  Government  can  and 
will  eventually  control  all  the  crop  and  livestock  produc- 
tion on  every  foot  of  land.  Cotton  happens  to  be  the  first 
commodity  singled  out  for  the  great  adventure,  but  eventu- 
ally it  will  be  expanded  to  include  every  commodity.  A 
bureaucracy  greedy  for  power  will  take  care  of  the  growth 
of  the  system. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts,  Not  Just  now.  If  you 
deprive  the  farmer  of  the  control  of  his  land,  he  has  lost 
title  to  the  land.  He  will  not  be  any  better  off  than  the 
peasant  in  Russia,  who  can  control  his  soil  but  has  no 
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ownership.  Ownership  to  be  of  any  value  must  convey  the 
right  to  do  with  your  land  what  you  actually  want  to  do. 
In  this  legislation  you  are  going  to  remove  the  control  of 
the  farmer  over  his  own  land. 

Is  this  not  too  big  a  price  for  the  American  farmer  to 
pay  for  relief?  Give  him  relief,  by  all  means,  but  let  not 
the  price  of  relief  be  the  depriving  of  the  farmer  of  his 
Independence  and  self-respect. 

I  believe  ultimately  the  proposal  will  be  tragic  in  its  results. 
We   are    asked   today    to   curtail   production   of    cotton   to 
10,000,000  bales.     I  am  inclined  to  believe  this  is  not  the 
end.  that  eventually  we  will  be  required  to  make  further 
reductions.    When  we  increase  the  taxes  on  one  commodity 
and  do  not  increase  the  taxes  on  the  competing  commodities. 
we  lessen  the  demand  for  the  taxed  article.    It  has  ever  been 
thus,  and  it  ever  will  be.    The  cotton  Industry  has  already 
suffered  from  the  effects  of  competition.    We  have  seen  a 
great  amount  of  the  trade  go  into  rayon,  and  even  at  this 
very  moment  manufacturers  of  certain  cotton  products  are 
deeply  concerned  over  inovatlons  in  the  wood-pulp  industry 
which  threaten  new  and  serious  competition.    We  must  be 
careful  how  we  put  taxes  on  one  class  of  commodities,  with- 
out making  the  taxes  apply  to  their  competing  commodities. 
Let  me  show  the  severity  of  competition  confronted  by  tlie 
cotttin-spinning  industry.    The  Philippine  Islands  were  once 
a   great  market  for   the   American  textile  manufacturers. 
These  little  islands  in  the  Pacific  gave  to  the  American  cotton 
industry  sufficient  business,  if  it  were  all  placed  in  one  city, 
to  make  a  great  mill  city  like  the  city  of  Pall  River,  which  I 
am  privileged  to  represent,  operate  at  full  capacity  for  the 
whole  year.    Lately  we  find  Japan  has  been  able  to  undersell 
us  in  that  market.    The  market  has  been  gradually  slipping 
away  until  today  we  have  only  a  small  share  of  the  business 
we  enjoyed  in  the  past.    That  is  a  situation  which  interests 
also  you  men  of  the  South,  because  all  of  the  American  man- 
ufacturers naturally  buy  their  cotton  from  the  American 
cotton  grower;  but  Japan  is  under  no  obligation  to  do  that. 
She  will  buy  her  cotton  in  Egypt,  in  America,  in  India,  or  any 
other  country  where  she  can  purchase  to  the  best  advantage. 
The  cotton  industry  must  and  expects  to  bear  its  just 
share  of  any  national  burden,  but  it  should  not  be  singled 
out  to  carry  a  burden  greater  than  other  industries. 

The  presence  of  this  bill  here  is  an  admission  of  the  fail- 
ure of  the  so-called  "  processing  taxes  "  which  have  been  in 
effect  during  the  past  year.    It  might  be  well  to  here  recall 
the  tremendous  burden  that  has  been  placed  upon  the  con- 
simiers  of  this  country  through  this  so-called  "  processing 
tax  ",  which  should  be  known  actually  as  a  consumers'  tax. 
Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    Yes. 
Mr.  BANKHEAD.    If  the  theory  of  the  sponsors  of  this 
bill  is  correct,  that  is  one  of  the  things  we  hope  to  absolutely 
eliminate  by  controlled  production.    We  hope  to  get  away 
from  the  necessity  for  these  processing  taxes  and  this  other 
artificial  stimulation. 

Mr,  MARTIN  of  Massachusetts,    The  gentleman  does  not 
mean  to  say  to  the  House  that  this  will  do  away  with  the 
processing  tax  on  cotton,  if  it  is  adopted? 
Mr.  BANKHEAD.    Not  for  this  year. 
Mr.  MARTIN  of  Massachusetts,    Or  for  any  other  year. 
Mr,  JOHNSON  of  Texas,    Mr,  Speaker,  will  the  gentle- 
man yield? 
Mr,  MARTIN  of  Massachusetts.    Yes. 
Mr.  JOHNSON  of  Texas.    The  gentleman  comes  from  a 
State  where  no  cotton  is  produced,  but  where  there  are  large 
buyers  of  cotton  for  the  mills, 
Mr,  MARTIN  of  Massachusetts.    Yes;  absolutely. 
Mr,  JOHNSON  of  Texas,    This  bill  is  limited  to  2  years. 
It  is  not  permanent  legislation.    If  the  bill  is  not  a  suc- 
cess, it  will  automatically  die  at  the  end  of  that  time,  and 
other  industries  about  which  the  gentleman  expresses  fear, 
will  not  be  affected,  because  unless  the  bill  is  a  success,  at 
the  end  of  2  years  it  will  die. 

Mr.  MARTIN  of  Massachusetts.    I  shall  answer  that  by 
asking  another  question.    Does  the  gentleman  ever  expect 


that  we  can  stop  a  subsidy  once  it  Is  granted?  Gentlemen 
have  been  talking  about  subsidies  for  the  air  mail,  and 
subsidies  for  ocean  mail.  Those  sutKidies  have  been  con- 
tinuing for  years;  they  keep  on  going,  and  so  will  this  sub- 
sidy, if  we  grant  it. 

Mr.  JOHNSON  of  Texas.    The  trouble  Is  that  we  have 
never  had  any  subsidies  in  the  agricultural  sections.    The 
subsidies  have  been  in  the  regions  where  the  gentleman  lives. 
Mr.  MARTIN  of  Massachusetts.    I  never  had  a  subsidy 
in  my  district  either. 
Mr.  DARDEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr,  MARTIN  of  Massachusetts,    Yes. 
Mr.  DARDEN.    Does  not  the  gentleman  think  that  due 
to  the  fact  that  60  percent  of  the  cotton  crop  Is  sold  abroad, 
that  will  in  itself  prevent  an  unreasonable  rise  in  prices, 
if  this  bill  is  enacted  into  law? 

Mr.  MARTIN  of  Massachusetts.  I  don't  think  there  will 
be  an  imresusonable  increase  in  prices  at  the  present  time, 
but  I  beheve  you  are  sounding  the  death  knell  of  the  Amer- 
ican cotton  industry  by  reducing  the  acreage.  Last  year 
we  reduced  our  cotton  production  and  it  was  an  invitation 
for  the  rest  of  the  world  to  increase  theirs,  and  they  did  it, 
with  the  result  they  will  eventually  get  your  foreign  markets. 
Mr.  DARDEN,  There  is  some  force  to  the  gentleman's 
argiunent,  but  there  is  no  doubt  that  in  Itself  will  check 
unreasonable  rise  in  prices  for  a  year. 

Mr.  MARTIN  of  Massachusetts.    The  unreasonable  prices 
will  probably  be  checked. 

Mr.  DARDEN.    But  the  industry  will  not  suffer. 
Mr.  MARTIN  of  Massachusetts.    The  cotton  industry  will 
suffer  if  it  is  taxed  and  these  competing  commodities  do  not 
have  a  similar  tax.     You  might  be  forced  to  make  your 
selling  prices  so  high  the  American  purchaser  will  not  be 
able  to  buy  cotton  goods  if  the  costs  are  too  high. 
Mr.  JONES.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    Yes. 
Mr.  JONES.    The  gentleman  does  not  take  the  position 
that  this  bill  will  stop  the  export  of  cotton? 
Mr.  MARTIN  of  Massachusetts.    Oh.  no. 
Mr.  JONES,    Under  the  reduction  plan,  we  have  been 
exporting  more  cotton  than  we  have  been  exporting  hereto- 
fore. 

Mr.  MARTIN  of  Massachusetts.  I  did  not  make  that 
statement.  What  I  meant  to  convey  is  that  when  you  stim- 
ulate cotton  production  abroad,  their  costs  will  be  lower 
than  ours,  and  you  will  eventually  lose  the  foreign  market 
because  of  the  production  of  cotton  abroad. 

Mr,  JONES,  The  gentleman  understands  this  does  not 
interfere  with  the  sale  of  the  commodity  in  a  foreign  market 
or  in  the  open  market? 

Mr.  MARTIN  of  Massachusetts.    I  imderstand  that  per- 
fectly. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    I  s^eld. 
Mr.  RICH.    The  gentleman  made  the  statement  a  few 
moments  ago  that  this  was  only  for  2  years.    We  have  had 
a  processing  tax  for  2  years.    They  want  to  do  away  with 
that.    We  wlU  do  away  with  this  probably  in  2  years.    Is  it 
not  possible  to  get  something  that  would  be  permanent  for 
the   cotton   growers,    because   a   colleague    of   mine    in    a 
cotton-growing  State  says  the  cotton  farmer  cannot  exist 
without  Government  subsidy. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.  O'CONNOR.    There  has  been  a  processing  tax  on  cot- 
ton for  a  year.    I  imderstand  that  the  cotton  mills  in  the 
gentleman's  district  in  New  England  have  been  especially 
busy,  and  have  increased  their  employment,  and  have  had  a 
very  exceptional  year.    Is  that  substantially  the  fact? 

Mr.  MARTIN  of  Massachusetts.  That  is  true  in  com- 
parison to  recent  years,  but  does  the  gentleman  want  to 
know  the  reason? 

Mr.  O'CONNOR.  The  processing  tax  has  not  Interfered 
with  it? 
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Mr.  MARTIN  of  Massachusetts.    Tes.  the  processing  tax 
has  Interfered  with  it,  and  I  will  tell  the  gentleman  it  almost 
put  out  of  business  one  factory  that  I  have  personal  knowlj 
edge  of.  which  employed  700  people.    This  tax  must  be  paid 
by  the  manufacturer,  and  a  great  many  men  who  are  oper 
atlng  a  manufacturing   business  have  been  in  a  positioii 
where  capital  and  surplus  have  been  very  scarce  recently, 
This  tax  must  be  paid  before  they  can  get  their  money, 
and  men  have  been  obliged  to  pay  the  processing  tax  lon^ 
before  they  receive  reimbursement,  with  the  result  that  : 
know  of  one  man  not  being  able  to  get  bank  loans  and,  th^ 
Government  failing  to  give  him  any  consideration  with  rei 
E&rd  to  loans,  was  almost  on  the  brink  of  closing  the  f  actori 
when  someone  came  to  his  relief.  | 

Mr.  O'CONNOR.  I  can  understand  that  ultimately  it  wil} 
fall  on  the  consumer.  I  know  very  little  about  this,  and  I 
want  to  get  some  information.  Has  it  in  any  way  retard 
the  development  of  the  textile  industry  In  the  North? 

Mr.  MARTIN  of  Massachusetts.  The  textile  Industry  o: 
the  North  has  benefitted  because  of  the  uniformity  of  labo: 
laws  that  have  recently  been  adopted.  Business  which 
normally  gone  South  has  gone  to  the  northern  factorli 
and  they  have  enjoyed  a  good  year. 

Mr.  OXX3NNOR.    In  other  words,  the  gentleman  says  the] 
did  that  In  spite  of  the  processing  tax? 

Mr.  MARTIN  of  Massachusetts.    The  business  would  hav<  i 
been  greater  if  the  processing  tax  had  not  been  on. 

Mr.  O'CONNOR,    Is  it  not  a  fact  that  the  southern  ml]l4 
too.  have  had  a  very  prosperous  srear,  in  spite  of  this  proc 
esslng  tax? 

Mr.  MARTIN  of  Massachusetts.    I  think  the  cotton  In 
dustry  as  a  whole  has  had  a  good  year.    I  think  It  has  pu 
more  people  to  work  than  any  other  industry. 
Mr.  BLANTON.    WiU  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.    BLANTON.    The    gentleman    from    Massachusetts 
stated  that  a  mill  employing  700  men  was  in  a  terrible  situ 
atlon  until  someone  came  to  its  relief.    That  was  the  sltua 
tion  all  over  the  country  with  regard  to  everybody  until 
Franklin  D.  Roosevelt  came  to  their  relief.     He  was  tho 
"someone." 

Mr.  MARTIN  of  Massachusetts.    Franklin  D.  Roosevel; 
dW  not  come  to  the  relief  of  this  man.    He  tried  to  borrov 
money  frwn  the  Federal  Government  and  could  not  get  it, 
He  was  fortimate  enough  to  have  a  friend  to  help  him  out. 

Mr.  BLANTON.    But  he  did  not  get  that  help  tmtil  wc 
had  Franklin  D.  Roosevelt  In  the  White  House. 
Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield' 
Mr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.  CARPENTER  of  Kansas.    It  has  been  stated  that 
measure  Is  only  to  be  in  force  for  2  years,  and  then  if  It 
not  a  success  it  can  be  done  away  with.    Would  it  not 
almost  the  same  argument  to  say  that  we  will  abandon  thi 
Constitution  of  the  United  States  for  2  years,  we  will  d 
away  with  it  for  2  jrears,  and  If  we  can  successfully  run  th 
Oovemment  without  it.  then  we  will  proceed  without  i 
and  if  we  cannot  run  the  Government  without  it.  then 
wQ]  rerert  to  the  Constitution? 

Mr.  MARTIN  of  Massachusetts.    There  is  a  great  deal  a\ 
force  in  what  the  gentleman  says. 
Mr.  DRIVER.    Will  the  gentleman  yield  toar  a  statement  1 
Mr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.  DRIVER.    Possibly  the  gentleman's  suggestion  might 
be  somewhat  apropos,  were  it  not  for  the  fact  that  in  that 
2  years  we  could  get  rid  of  the  surplus  that  is  now  smother- 
ing the  cotton  Industry.    That  was  the  purixne  of  providlnfl 
for  the  2-year  alternative. 

Mr.  CARPEN'l'EK  of  Kansas.    Will  the  gentleman  yiel 
again? 
BCr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.  CARPENTER  of  Kansas.    Has  the  constitutionality  a 
this  measure  been  considered? 

Mr.  DRIVER.    No.    It  has  not  been  considered  so  f ar  aj 
this  measure  is  concerned. 
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Mr.  JONES.  Oh.  yes.  We  have  gone  into  that  question 
very  thoroughly  with  good  lawyers  and  we  have  held  con- 
siderable hearings  on  that  subject. 

Mr.  FTTZPATRICK.     Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  srleld. 

Mr.  FITZPATRICK.  If  this  biU  is  passed,  will  it  be  man- 
datory or  optional  with  the  President? 

Mr.  MARTIN  of  Massachusetts.    It  will  be  mandatory. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  GLOVER.  The  gentleman  stated  a  few  moments  ago 
that  this  was  for  2  years.  This  is  to  be  submitted  to  two 
thirds  of  the  farmers  this  year,  and  they  will  try  it  out  this 
year,  and  the  same  will  be  true  next  year,  and  if  they  do  not 
like  it  the  first  year,  it  will  not  be  put  into  operation  the 
second  year. 

Mr.  MARTIN  of  Massachusetts.  How  does  the  gentleman 
know  what  the  Congress  will  do  next  year? 

Mr.  GLOVER.  I  say  the  act  itself  provides  that  the 
farmers  themselves  are  to  decide. 

Mr.  MARTIN  of  Massachusetts.  Are  we  delegating  our 
power  to  the  farmers  of  the  South  in  this  respect? 

Mr.  GLOVER.  We  are  setting  up  a  machinery  whereby 
the  farmer  may  use  it.    That  is  all.  ^^__^^ 

Mr.  MARTIN  of  Massachusetts.  If  that  be  true,  theBill 
is  worse  thsm  I  thought  it  was. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Surely. 

Mr.  MAY.  The  Congress  has  regulated  practically  every- 
thing except  the  law  of  supply  and  demand.  What  does 
the  gentleman  think  will  happen  If  we  get  this  surplus  out 
of  the  way  and  then  we  have  a  drought  and  do  not  produce 
but  very  little  cotton? 

Mr.  MARTIN  of  Massachusetts.  I  shudder  to  think  what 
would  happen  to  the  American  people  who  use  cotton  goods. 
Now,  let  us  review  the  voluntary  reduction  in  cotton  this 
past  year  which  v;e  are  now  being  asked  to  make  permanent. 
In  1932  the  area  planted  for  cotton  was  36,000,000  acres; 
and  in  this  same  year  we  had  the  largest  carry-over  of  cot- 
ton in  the  history  of  this  coimtry.  Now,  were  I  a  manufac- 
turer and  in  one  year  had  not  been  able  to  sell  half  my 
goods,  I  certainly  would  not  expect  to  increase  production 
next  year.  But  the  Congress  served  notice  it  was  going  to 
pay  for  acreage  reduction.  Those  in  charge  of  the  putting 
of  the  law  in  effect  were  a  little  tardy.  I  do  not  criticize 
their  tardiness,  but  by  the  time  they  got  aroimd  to  reducing 
the  acreage  it  was  found  that  instead  of  36,000,000  acres 
planted  there  were  some  40,500,000  acres  growing  cotton. 
The  problem  was  to  start  at  40,500,000  instead  of  36,000,- 
000  which  should  have  been  the  case.  When  they  took  27 
percent  off  the  acreage,  we  all  said.  "Well,  that  is  fine. 
That  means  at  least  a  20-percent  reduction  in  cotton  pro- 
duction." For  the  last  20  years  the  average  cotton  yield 
per  acre  has  been  around  173  pounds,  but  for  some  mys- 
terious reason  in  1933  the  average  yield  per  acre  was  206 
pounds,  with  the  result  that,  although  the  people  paid  $125.- 
000,000  in  processing  taxes  in  order  to  reduce  production,  the 
total  yield  of  our  cotton  crop  was  125.000  bales  greater  than 
it  was  last  year. 

Mr.  ALLGOOD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  ALLGOOD.  That  is  exactly  what  we  are  trying  to 
do  in  this  bill,  limit  the  number  of  bales. 

Mr.  MARTIN  of  Massachusetts.  I  hope  you  will  be  more 
successful  in  that  than  you  were  last  year. 

Mr.  BLANCHARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  BLANCHARD.  Does  the  gentleman  insinuate  that 
the  proponents  of  this  measure  believe  the  voluntary  crop 
reduction  plan  was  a  failure? 

Mr.  MARTIN  of  Massachusetts.  That  is  admitted  by  the 
presence  of  this  bill  in  the  House.  It  has  been  a  failure,  else 
this  bill  would  not  be  here;  that  is  certain. 

Mr.  ALI/300D.  We  are  trying  to  get  rid  of  4,000,000 
bales.    We  should  have  had  13.000,000  bales  last  year  instead 
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of  17,000,000.    This  bill  strikes  at  Vbe  fundamental  difficulty. 

We  are  trying  to  get  down  to  a  yield  of  9,000,000  or  10,000,000 

bales;  we  are  trying  to  reduce  this  12,000 ,000-bale  surplus. 

Mr.  CHRISTIANSON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  MARTIN  of  Massachusetts.    I  3^eld. 

Mr.  CHRISTIANSON.  To  what  does  the  gentleman  at- 
tribute the  Increased  production  last  year,  to  more  favorable 
climatic  conditions  or  .to  an  Increased  use  of  commercial 
fertilizer? 

Mr.  MARTIN  of  Massachusetts.  Personally  I  think  it  was 
due  to  intensive  cultivation  by  the  people  who  would  be 
aided  by  the  subsidy. 

Mr.  WHl'l'l'lNGTON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  MARTIN  of  Massachusetts.  Yes. 
Mr.  WHl'l'l'lNGTON.  I  should  say  that  the  cultivation 
of  the  cotton  crop  had  been  practically  completed  by  the 
time  the  bill  in  question  was  passed:  so,  in  my  opinion,  the 
increase  last  year  was  due  to  weather  conditions  and  more 
favorable  growing  conditions. 

Mr.  MARTIN  of  Massachusetts.  It  is  more  probable 
somebody  heard  of  what  was  contemplated. 

It  is  idle  to  talk  of  the  constitutionality  of  this  act.  That 
Is  something  which  apparently  is  considered  old-fashioned, 
and  I  am  not  going  to  presume  to  do  so  here  this  afternoon. 
I  am  protesting  against  this  bill  because  I  believe  it  will 
make  the  farmer  a  vassal  of  the  Washington  bureaucracy;  I 
believe  while  we  give  him  temporary  relief  that  ultimately 
we  will  bring  disaster  by  restricting  his  future. 

I  protest  against  the  bill  because  I  believe  it  will  be  a 
hardship  to  the  cotton-spinning  industry. 

I  protest  against  the  bill  because  it  places  upon  the  con- 
sumers of  this  country  a  great  burden.  Their  Income  Is 
diminishing.  The  masses  of  this  country  patriotically  en- 
dured this  tax  last  year  in  a  hope  it  might  aid  recovery. 
Now  that  the  experiment  has  proven  to  be  a  failure  we 
should  not  take  advantage  of  their  patriotism  any  longer. 
We  should  relieve  them  of  the  burden.  No  part  of  our 
population  have  had  less  help  than  the  poor  working  people, 
whose  plight  has  been  the  worst. 

Finally,  I  protest  against  the  bill  because  I  believe  it  Is 
contrary  to  the  American  Ideals. 

As  I  review  the  world  I  do  not  conclude  that  everything 
which  is  distinctly  American  is  now  wrong.  Neither  do  I 
believe  that  every  experiment  tried  out  in  Russia  must  neces- 
sarily be  right.  The  American  people,  even  in  these  distress- 
ful days,  are  infinitely  much  better  off  than  any  other  people 
in  the  world.  There  is  hardly  a  person  in  any  other  coun- 
try but  would  be  glad  to  come  to  America. 

There  is  a  reason  for  this,  and  I  believe  that  reason  is  the 
American  Ideals  which  we  are  being  asked  to  sacrifice. 

In  closing,  may  I  urge  you  not  to  lose  courage  in  this 
trying  period?  Let  us  be  true  to  the  fundamentals  which 
have  made  America  a  great  country  and  we  will  hasten  the 
return  of  recovery  which  we  all  anxiously  seek. 

Mr.  DRIVER.  Does  the  gentleman  from  Massachusetts 
wish  to  use  any  additional  time? 

Mr.  MARTIN  of  Massachus»'tts.    No. 
Mr.  DRIVER.    Then.  Mr.  Speaker,  I  move  the  previous 
question  on  the  resolution. 
The  previous  question  was  ordered. 
The  SPEAKER.    The  question  is  on  the  adoption  of  the 
resolution. 
The  resolution  was  agreed  to. 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill,  HH.  8402, 
to  place  the  cotton  indxistry  on  a  sound  commercial  basis, 
to  prevent  unfair  competition  and  practices  in  putting  cot- 
ton into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes. 
The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 


sideration of  the  bin,  HH.  8402.  with  Mr.  Hnx  of  Alabama 
in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.    Without  objection  the  first  reading 
of  the  bill  will  be  dispensed  with. 
There  was  no  objection. 

Mr.  JONES.    Mr.  Chairman,  1 3^eld  to  the  gentleman  from 
lifflssisslppi  [Mr.  Doxxy]  such  time  as  he  may  desire. 

Mr.  DOXEY.  Mr.  Chairman,  when  my  distinguished 
chairman  yielded  me  such  time  as  I  might  desire  to  discuss 
this  measure  I  feel  I  can  show  my  appreciation  no  better 
than  by  discussing  the  measure  itself  and  explaining  to  the 
Membership  of  the  House  what  I  know  about  the  bill  and 
its  general  provisions,  being  a  member  of  the  Committee 
on  Agriculture,  that  reported  the  bill  for  your  consideration. 
At  the  outset  I  may  say  that  I  regret  exceedingly  that 
our  distinguished  chairman,  the  gentleman  from  Texas 
[Mr.  JoNEs]  is  feeling  so  badly  that  he  at  this  time  does  not 
feel  like  opening  this  discussion.  In  passing,  I  may  further 
say  that  the  distinguished  author  of  this  bill,  the  gentle- 
man from  Alabama  [Mr.  Bankhxad],  together  with  his  dis- 
tinguished brother  who  graces  the  Senate,  have  not  only 
given  great  thought  and  consideration  to  the  principles  in- 
volved in  this  bill  but  they  have  carried  their  messages  to 
the  far  reaches  of  the  cotton-producing  sections. 

From  the  time  this  bill  was  first  Introduced  and  referred 
to  the  Committee  on  Agricultm-e,  which  was  more  than  a 
month  ago,  that  committee  has,  day  and  night,  not  only 
endeavored  to  improve  the  bill  but  has  cooperated  and 
worked  in  a  way  that  we  feel  has  resulted  in  some  very 
practical  changes  being  made  in  the  bill  HJl,  8402,  which 
we  are  considering  today.  We  have  brought  to  you  nothing 
in  the  nature  of  a  gag  nile  or  any  other  rule,  except  free- 
dom of  discussion  and  action.  If  you  can  help  make  this 
a  better  bill  for  the  cotton-producing  sections  of  this  coun- 
try, we  want  your  assistance  in  doing  just  that  thing.  The 
bill  is  wide  open  for  your  consideration,    [Applause.] 

I  am  not  going  to  talk  to  you  about  the  acute  ecomMnic 
situation  throughout  the  cotton-producing  States.  I  am 
not  going  to  talk  to  you  about  the  program  that  we  have 
had  imder  the  Agricultural  Adjustment  Act.  This  has  been 
a  voluntary  program.  It  has  worked  splendidly.  I  may 
say  to  you  that  we  feel  this  bill  Is  only  supplemental  to  and 
aids  and  assists  to  the  further  carrying  out  of  that  program. 
May  I  take  a  practical  Illustration  of  just  how  this  bill  will 
work  out  if  it  is  enacted  toto  law.  We  say  that  this  bill 
is  not  a  permanent  measure.  It  Is  a  temporary  measure, 
and  I  will  explato  this  later  if  I  have  thne.  We  say  that  the 
production  of  cotton  is  limited  to  10.000.000  bales  for  this 
year.  A  certato  nimiber  of  bales  is  allotted  to  each  cotton- 
producing  State  to  proportion  to  the  ratio  that  that  particu- 
lar State  raises  to  the  total  amount  raised  by  aU  the  cotton- 
producing  Stetes  throughout  the  United  Stotes  for  the  basic 
period  of  5  years  beginning  with  the  year  1928  through 
and  tocluding  1932.  Can  anything  be  fairer?  The  various 
States  are  given  their  allotments  and,  for  the  purpose  of 
Illustration  and  as  a  concrete  example,  take  my  own  State, 
MississippL  Assume  that  we  will  be  allotted  a  million  bales 
this  year.  There  are  82  counties  to  the  State  of  Mlaaisslppl. 
Not  all  of  them,  but  practically  all  of  them  produce  cotton. 
Each  county  Is  allotted  its  proportionate  share  on  the  same 
ratio  basis.  Then  to  each  coimty  there  are  farmers  who 
have  to  have  their  allotments. 

These  allotments  are  made  under  rules  and  regulations 
set  out  definitely  and  specifically  to  this  blU.  The  allot- 
ment goes  to  the  farmer,  the  owner,  the  renter,  share- 
cropper, tenant,  or  whoever  controls  the  farm.  There  Is 
every  effort  made  to  this  bill  to  take  care  of  the  little  man, 
the  man  who  by  the  sweat  of  his  brow  produces  the  cotton. 
When  this  allotment  Is  made  on  a  fair  and  equitable  basis, 
the  man  who  wants  to  raise  his  cotton  applies  for  what  is 
termed  a  "  tax-exempt  certificate."  He  knows,  for  tostance, 
that  he  Is  permitted  to  raise  10  bales  of  cotton  when  this 
tax-exemption  certificate  is  issued  to  him.  It  states  that 
"  Sam  Smith  "  of  such-and-such  a  farm  to  said  county  to 
the  State  of  Mississippi,  Is  allotted  10  bales  of  cotton,  which 
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Is  tax  exempt.    He  does  not  hmve  to  pay  a  nickel  on  tl 
cotton  when  he  produces  it.  gins  it,  and  puts  It  Into 
market  and  trade.    The  allotment  is  based  on  the  faimei 
of  the  situation,  and  wQl  possibly  cause  aome  c(»nplicatloi 
In  the  mechanics  of  the  thins,  but  what  can  you  do  withi 
trouble  and  complication  if  you  are  going  to  handle 
technical  and  great  an  industry  as  the  cotton  Industry  in  4 
fair.  Just,  and  equitable  way? 

As  Uembers  of  this  Congress,  you  want  to  know  who  pay  i 
the  tax.  Then  is  no  tax  on  any  cotton  other  than  Uie 
cotton  raised  orer  and  above  the  allotment,  whether  it  is 
to  the  IndlYldual  farmer,  whether  it  is  to  the  county,  to  th(> 
State,  or  to  the  Nation. 

If  a  bale  of  cotton  above  and  beyond  the  allotment  ii 
raised  there  is  a  tax  due  on  that  bale.  The  purpose  of  thli 
bfn  is  not  only  to  bring  about  more  parity  between  produc  - 
tkm  and  consumption  but  is  an  effort  to  raise  the  prlos 
of  cotton  by  limiting  the  producticm  of  cotton,  and  every- 
one who  Is  a  friend  of  the  fanner  will  acknowledge  thii 
principle. 

Mr.  MAY.    Win  the  genUeman  yield? 

Mr.  DOXEY.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  would  like  to  have  the  gentleman  explaiii 
Just  what  tax  would  be  imposed  on  the  cotton  which  is  pro  - 
duced  and  marketed  or  attempted  to  be  marketed  In  exoesf 
of  the  amount  allotted,  and  whether  (V  not  he  thinks 
tax  as  provided  in  this  bill  !k  or  is  not  In  conflict  with  tl 
constitutional  requirement  that  taxes  must  be  imlform? 

Mr.  XMXEY.    My  disctission  would  be  Incomplete  if  I  dl 
not  endeavor  to  explain  the  tax  situation  whl(^  of 
the  gentleman  knows  I  was  going  to  do  anyway.    I  ma] 
say  to  the  gentleman  from  Kentxicky  that  I  am  not  going 
engage  in  a  discussion  as  to  the  constitutional  question, 
might  Mk  the  gentleman  under  the  emergency  situation 
the  conditions  under  which  we  live  whether  it  would  be  faj 
at  this  time  to  discuss  a  question  which  is  somewhat  sim 
to  my  asking  you  the  question:  Who  is  the  Unknown  Sol- 
dier's widow?    I  say  to  the  gentleman  that  it  Is  not  a  fie 
here  that  we  should  get  into,  and  I  do  not  propose  to  disc 
it  in  the  limited  time  I  have.    I  will  answer  the  gentleman 
que8ti<m  with  reference  to  the  tax  matter  by  saying  that 
amount  of  tax  imposed  on  the  nonexempt  cotton  is  50  pe: 
cent  of  the  central  market  price  of  the  cotton  In  the 
spot-cotton  markets  throughout  the  United  States  as  fix 
by  the  Secretary  of  Agriculture.    In  other  words.  If  the  ce; 
tral  market  vahie  of  cotton  is  12  cents,  then  the  tax  wo 
be  SO  percent  or  6  cents.    The  law  says  that  it  shall  not  lie 
less  than  5  cents  per  pound  on  lint  cotton  and  further  sam 
that  this  tax  will  be  the  rate  of  tax  fixed  until  the  Secretary 
of  Agriculture  declares  a  different  central  market  value 

Mr.  MAY.    Win  the  gentleman  yield? 

Mr.  DOXEY.    With  pleasure. 

Mr.  MAY.  I  am  afraid  my  friend  misunderstood  m^ 
motive.  I  am  trying  to  relieve  mjrself  from  a  doubt  abott 
the  constitutionality  of  the  measure.  I  am  trying  to  g^t 
to  the  point  where  I  can  sui>port  the  bilL 

Mr.  BAWKHEAD.    Will  the  gentleman  yield  to  me? 

Mr.  DOXEY.  I  will  gladly  yield  to  the  gentleman  froi^ 
Alabama. 

Mr.  BANKHEAD.    The  gentleman  from  Kentucky  is 
good  lawyer,  and  if  he  will  read  the  brief  IneorporateA 
In  the  Rbcoko  in  the  Senate  proceedings,  I  am  sure  he  wip 
be  convinced  of  the  constitutionality  of  this  measure. 

Mr.  MAY.  I  am  delighted  to  have  that  information, 
am  Inchiaed  to  support  the  measure,  but  the  imposition  df 
a  penalty  by  way  of  a  tax  I  considered  as  an  unconstitu- 
tional feature  of  the  bUl.  but  I  can  be  mistaken,  for  I  hav  b 
been  mistaken  in  times  past.  I  hope  my  friend  wlU  undezj- 
stand  my  motlTe. 

Mr.  DOXEY.  I  appreciate  the  gentleman's  motives.  Oiir 
committee  gave  careful  consideration  to  that,  and  if  the 
genUeman  will  read  the  brief  of  the  gentleman  from  Ala- 
bama in  the  RscoRB.  I  know  my  friend,  who  is  a  goofi 
lawyer,  will  be  convinced  that  it  Is  constitutionaL 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  DOXBY.    I  yield  to  tike  gentteman. 


Mr.  MOTT.  Will  the  gentleman  tell  us  approximately 
what  Is  the  cost  of  production  of  a  pound  of  cotton? 

Mr.  DOXEY.  I  cannot  answer  that  definitely,  because 
the  cost  in  one  secti<Mi  is  not  the  cost  in  another  section, 
but  the  cost  of  production  has  no  relative  bearing  on  the 
legislation  we  are  considering. 

I  will  say  that  the  cotton  South  has  been  in  this  de- 
pressed economic  conditiai  because  we  cannot  sell  the  fin- 
ished product  for  what  it  costs  to  produce  it,  and  that  has 
brought  about  a  condition  that  I  am  sure  the  gentleman 
will  agree  with  me  is  deplorable,  and  that  every  man  inter- 
ested in  restoring  prosperity  will  try  to  aid  as  best  he  can. 

Mr.  MOTT.  If  the  gentleman  will  yield  further,  perhaps 
he  can  tell  us  approximately  the  cost  of  producing  a  pound 
of  cotton  in  his  own  State? 

Mr.  DOXEY.  I  would  not  attempt  to  do  that,  because 
in  one  section  they  raise  long-staple  cotton  and  in  other 
sections  short  staple;  one  farmer  has  one  kind  of  machinery 
and  another  farmer  has  another,  difference  in  land  culti- 
vated, labor  used,  and  so  forth,  would  make  it  impossible 
to  even  try  to  give  the  average  cost  with  any  degree  of 
accuracy. 

Mr.  MOTT.  Well,  if  the  gentleman  cannot  tell  us.  of 
course,  he  cannot.  I  thought  it  would  be  helpful.  The  pur- 
pose of  my  question  was  to  find  out  whether  a  tax  of  50 
percent  imposed  upon  surplus  cotton  would  be  a  confiscatory 

Mr.  DOXEY.  I  think  I  can  answer  that  in  this  way: 
The  law  specifically  provides  that  the  amount  of  tax  shall 
not  be  less  than  5  cents  a  pound.  That  is  equivalent  to 
saying  that  you  will  stabilize  cotton  at  10  cents  a  pound, 
and  you  might  say  that  we  are  indirectly  tiying  to  do  that 
in  that  way. 

Mr.  MOTT.  The  gentleman  has  answered,  whether  un- 
consciously or  not,  my  question,  that  you  have  to  have  10 
cents  a  pound  to  make  it  profitable. 

Mr.  DOXEY.  I  do  not  want  the  gentleman  to  think  that 
I  was  begging  the  question  on  the  cost  of  production.  It 
will  cost  more  this  year  to  produce  cotton  than  it  did  last 
year.  It  may  cost  12  cents  per  pound  or  10  cents,  but  cer- 
tainly we  cannot  sell  our  cotton  for  less  than  12  cents  per 
pound  and  have  any  money  with  which  to  pa^  our  debts 
and  buy  your  goods. 

Mr.  WAD8WORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOXEY.  Yes;  gladly  to  the  gentleman  from  New 
York. 

Mr.  WADSWORTH.    What  is  the  present  price  of  cotton? 

Mr.  DOXEY.  It  is  fluctuating;  and  what  we  want  to  do 
in  tliis  bill  is  to  keep  it  from  fluctuating  as  much  as  pos- 
sible, but  I  may  say  it  is  so  much  higher  now  than  it  has 
been  that  we  are  much  pleased.  I  do  not  know  exactly  what 
the  market  is  today,  but  I  know  it  is  aiound  12  cents. 

Mr.  WADSWORTH.  The  gentleman  does  not  mind  when 
it  fluctuates  to  12  cents? 

Mr.  DOXEY.  Not  at  all;  and  we  hope  that  it  will  fluc- 
tuate to  15  cents.  That  is  hope,  and  if  we  do  not  live  in 
hopes,  we  may  feel  that  we  are  dying  in  despair. 

Mr.  WADSWORTH.  If  the  power  is  given  to  the  Secre- 
tary of  Agriculture  to  impose  this  tax.  he  has  to  impose  it 
at  50  percent  of  the  market  price? 

Mr.  DOXEY.    The  central  market  price. 

Mr.  WADSWORTH.  The  market  price  upon  any  day  that 
he  selects. 

Mr.  DOXBY.  Yes.  We  have  looked  at  this  thing  in  a 
practical  way.  Today  he  would  say  12  cents  a  pound,  and 
he  could  tomorrow,  if  the  market  justified,  say  12.05  or 
11.56. 

Mr.  WADSWORTH.  He  has  the  power  to  change  the  tax 
from  day  to  day  at  his  own  discretion. 

Mr.  DOXEY.  Not  the  tax.  but  the  basis  for  the  rate  of 
tax. 

Mr.  WADSWORTH.    That  is  the  same  thing. 

Mr.  DOXEY.  And  it  remains  stationary  until  he  an- 
nounoea  a  change. 
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Mr.  DARDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOXEY.    Yes. 

Mr.  DARDEN.  If  the  crop  this  year  is  limited,  as  is 
designed  by  the  bill,  will  not  the  carry-over  of  cotton  now  in 
sight  guarantee  the  consumers  of  this  country  against  an 
unreasonable  rise  in  the  price  of  cotton?  Have  we  not 
enough  cotton  in  sight  to  guarantee  them  that  they  will  not 
have  to  pay  an  exorbitant  price  for  finished  cotton  goods? 
Mr.  DOXEY.  Certainly.  If  we  can  carry  out  the  life  of 
this  bill  in  3  years  and  absorb  this  enormous  carry-over 
that  is  hanging  like  the  sword  of  Damocles  over  the  cotton 
producer  and  reduce  the  carry-over  to  4,000,000  bales,  we  can 
eventually  stabilize  the  cotton  market  at  a  point  where  the 
price  would  be  fair  and  reasonable. 

Mr.  DARDEN.    And  with  that  price  we  can  retain  the 
foreign  trade? 

Mr.  DOXEY.    Yes;  and  we  will  retain  our  foreign  trade 
because  there  is  nothing  in  this  law  preventing  us  from 
negotiating  and  carrying  on  all  the  foreign  trade  that  we 
can  get  with  any  foreign  coimtry. 
Mr.  BAILEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOXEY.    Yes;  certainly  to  my  Texas  friend. 
Mr.  BAILEY.    Can  the  gentleman  direct  me  to  any  part 
of  the  hearings  on  this  bill  in  which  attention  was  directed 
as  to  the  power  of  Congress  to  levy  this  direct  tax? 

Mr.  DOXEY.    We  have  a  brief  on  that  question  but,  for 
some  reason  or  other,  it  was  not  printed  in  the  hearings. 
We  went  into  that  in  a  general  way,  but  more  fully  In 
executive  session,  where  we  did  not  have  any  hearings,  and 
our  proceedings  were  not  reduced  to  writing. 
Mr,  BAILEY.    What  Is  the  gentleman's  opinion? 
Mr.  DOXEY.    I  feel  that  to  discuss  the  power  to  tax,  and 
the  constitutionality  of  the  law,  I  would  be  trespassing  on 
the  time  of  this  House,  because  it  would  take  too  long,  and 
I  do  not  want  to  consiune  too  much  time. 
Mr.  JONES.    Will  the  gentleman  yield? 
Mr.  DOXEY.    I  yield  to  my  chairman. 
Mr.  JONES.    There  are  numerous  instances  of  specific 
taxes,  like  the  tax  on  ginning.    We  have  levied  a  processing 
tax.    The  coiurt  has  sustained  a  tax  on  bank  note  issues,  a 
tax  on  oleomargarine,  and  on  many  other  specific  activities. 
These  matters  were  gone  into  in  the  hearings.    There  is  no 
question  about  the  right  to  levy  a  tax.    The  only  question 
that  arose  was  whether  we  could  go  to  the  point  at  which 
the  tax  would  become  piohibitive,  and  that  was  the  reason 
the  committee  cut  the  tax  down  from  the  point  where  it 
would  probably  have  been  prohibitive  to  the  point  where 
it  would  produce  some  revenue  and  thus  be  within  the  terms 

of  the  law. 

Mr.  BAILEY.  I  was  not  raising  that  in  the  form  of  an 
objection,  but  I  wanted  to  have  my  attention  directed  to 
some  authorities  on  the  subject. 

Mr.  DOXEY.  I  know  that  the  gentleman,  in  endeavoring 
to  get  that  information,  had  only  the  loftiest  motives  in  view, 
and  I  want  to  help  in  any  way  that  I  can. 

Mr.  JONES.  In  the  brief  which  has  been  put  into  the 
Record  of  last  Thursday,  March  8,  several  of  that  type 
of  taxes  are  cited,  which  have  been  upheld,  and  there  is  no 
question  about  that. 

Mr.  BAILEY.  There  may  be  some  gentlemen  who  have 
the  same  question  that  I  have.  My  attention  has  been  called 
to  the  Record  of  Thursday,  March  8,  in  which  the  author 
of  this  bill.  Mr.  Bankhead,  has  very  thoroughly  discussed 
that  question. 

Mr.  DOXEY.  I  thank  the  gentleman  for  his  contribu- 
tion. I  have  tried  to  tell  the  Members  about  that  very  able 
discussion,  in  answer  to  the  gentleman  from  Montana.  I 
directed  him  to  that  very  brief  in  the  Record  of  March  8. 

Mr.  LANHAM.    Will  the  gentleman  yield? 

Mr.  DOXEY.    I  yield. 

Mr.  LANHAM.  From  the  information  before  the  com- 
mittee, can  the  gentleman  estimate  to  what  extent  the  con- 
templated restriction  of  production  in  this  country  under 
the  terms  of  this  bill,  will  encourage  foreign  countries,  which 
can  grow  cotton,  to  do  so,  and  thereby  restrict  permanently 
our  foreign  market  for  our  surplus  cotton? 


Mr.  DOXEY.  I  will  give  my  estimate,  and  one  man's 
thought  and  guess  is  just  as  good  as  another's,  but  there 
would  be  no  use  to  encourage  them  to  increase  their  produc- 
tion unless  they  felt  that  the  United  States  of  America 
could  not  supply  the  world  market.  There  is  no  danger, 
with  a  10,000,000-bale  limit,  and  with  the  great  carry-over 
that  we  have,  stored  throughout  this  United  States,  but  what 
we  can  fill  all  the  orders  we  can  get  from  any  country  any- 
where on  this  globe.  I  do  not  think  the  argument  as  to  the 
bugaboo  about  encouraging  oriental  and  European  countries 
to  go  in  for  a  greater  production  of  cotton  should  keep  us 
from  endeavoring  to  get  a  fair  market  price  here  at  home, 
and  endeavoring  to  raise  the  price  of  cotton  by  reasonably 
limiting  our  production.  The  only  way  we  know  how  to  raise 
the  price  Is  to  reduce  and  restrict  production.  I  do  not  know 
how  to  restrict  production  except  by  the  volimtary  method 
that  we  are  using,  and  that  has  certainly  been  wonderfully 
successful,  in  my  hiunble  judgment. 

Now,  to  supplement,  aid,  and  assist  that  plan,  we  are 
limiting  in  this  manner,  for  fi  brief  period  of  time,  owe 
cotton  production.  I  feel  this  method  will  be  about  as  com- 
plete a  program  as  we  could  hope  to  get  under  the  circum- 
stances, and  I  hope  I  am  not  wrong. 
Mr.  WHTmNQTON.  Will  the  gentleman  yield? 
Mr.  DOXEY.  I  am  delighted  to  yield  to  my  colleague 
from  Mississippi. 

Mr.  WHITTINOTON.  If  my  colleague  win  permit  me, 
I  should  like  to  offer  this  statement,  with  respect  to  the  cost 
of  production  of  cotton:  AlreSdy  the  cost  of  producing  cotton 
has  increased  in  the  last  6  or  8  months  at  least  30  or  85 
percent.  As  a  cotton  grower,  it  is  my  thought  that  the 
present  price  of  aroimd  12  cents  a  poimd  is  less  than  the 
present  cost  of  production  of  cotton.  Based  upon  the  coat 
of  the  products  that  go  into  the  production  of  cotton,  I 
should  say  that  the  reasonable  cost  of  production  of  cotton 
at  present  is  around  15  cents. 

Mr.  DOXEY.  I  thank  my  colleague  for  his  contribution. 
Of  course,  I  announced  at  the  begliming  that  I  was  not  go- 
ing to  take  up  any  conditions  or  discussions  as  to  the  general 
situation  that  most  of  us  are  familiar  with,  but  contributions 
like  that  are  very  helpfuL  I  appreciate  it,  and  I  am  sure 
the  Members  do. 
Mr.  TAYLOR  of  South  Carolina.    Will  the  gentleman 

yield? 

Mr.  DOXEY.    I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Does  the  gentleman 
think  that  under  this  bill  the  Secretary  of  Agriculture  win 
arbitrarily  fix  rules  to  restrict  the  planting  of  other  crops 
on  the  retired  acreage  that  are  to  be  used  in  home  con- 
sumption? 

Mr.  DOXEY.  Now.  the  gentleman  has  raised  the  same 
question  that  my  distinguished  colleague,  Mr.  Rankiic.  trcm 
Mississippi,  raised  when  they  were  discussing  the  legisla- 
tive rule  in  regard  to  this  legislation.  I  refer  the  Membera 
to  section  26,  on  the  last  page  of  this  biU,  which  is  a  per- 
missive and  not  a  mandatory  suggestion  to  the  Secretary  of 
Agricultin-e.  I  want  to  say  that  the  cotton  men  of  this 
House,  and  on  my  committee  especially,  out  of  a  spirit  of 
fairness,  wanted  to  go  along  with  the  men  who  represented 
other  agricultural  commodities  and  basic  commodities,  be- 
cause these  men  on  our  committee  have  always  been  gen- 
erous and  fine  in  going  along  with  us;  and  when  they  in 
committee  said,  "  Now,  we  do  not  feel  It  Is  fair  for  you  to 
reduce  your  cotton  acreage  and  plant  it  In  com,  wheat,  or 
something  that  wiU  enter  Into  competition  with  our  prod- 
ucts ",  we  said,  "  Brothers,  no;  we  do  not  think  that  Is  fair. 
We  know  that  in  order  to  reach  an  agreement  there  must 
be  a  willingness  of  give  and  take,  and  we  cotton  men  have 
always  demonstrated  that  position,  and  we  appreciate  the 
position  you  who  live  in  sections  other  than  the  South  take." 

We  said,  "Now,  you  gentlemen  suggest  what  you  want 
to  do  with  these  so-caUed  *  idle  acres '  ";  you  realize  some- 
thing had  to  be  done;  but  this  language  says  to  the  Secre- 
tary of  Agriculture,  "  You  are  permitted  to  make  these  rulea 
and  regulations  for  the  things  to  be  planted  that  go  Into 
the  marts  of  trade  for  sale." 
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MX.  DOXBY.    1  yieMi  u>  uie  fenueman. 


I  nounoes  a  coange. 


our  foreign  market  for  our  surplus  cotton? 


[  the  marts  of  trade  for  sale." 
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Nothing  in  this  bill  prevents  the  man  at  home  fiom 
raising  anything  he  wants  to  for  his  home  consumptioi. 

Tou  know  legislation  here  is  not  always  what  you  per 
sonally  want,  but  in  order  to  get  a  few  things  you  wsnt. 
It  is  necessary  to  compromise  with  the  other  fellow,  j^ir 
tf  you  do  not  get  his  help,  you  do  not  get  very  far  with  t  ny 
kind  of  legislation.  There  are  25  men  on  our  Agriculture 
Committee  from  all  sections  of  the  United  States  and  we 
as  a  Committee  try  to  pull  together  for  the  common  g<^>d 
of  alL 

But  may  1  ask  my  friend  from  South  Carolina.  Do  3|ou 
not  think  it  would  be  right  to  have  some  safeguard  in  t|us 
bill  in  order  that  our  friends  from  other  sections  wot 
know  that  we  do  not  intended  to  go  into  serious  com 
tion  with  them?  This,  in  brief,  is  the  position  of  the 
Committee  on  this  bill;  you  will  find  that  is  one  of  ihe 
ptUTXises  of  section  26;  jrou  will  find  it  is  permissive.    IJbu 
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have   got   to   leave   some   discretion   to   the   Secretary 


of 


Agriculture  and  his  Department,  in  a  measinre  of  this  kind 

Mr.  TAYLOR  of  South  .Carolina.  Mr.  Chairman,  -fiH 
the  gentleman  yield? 

Mr.  DOXEY.    I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Does  not  the  gentlenian 
believe  further  that  by  specific  limitation  of  this  kind  sou 
cannot  restrict  crops  that  are  to  be  consumed  on  fhe 
premises? 

Mr.  DOXEY.    That  language  is  in  the  bilL 

Mr.  TAYLOR  of  South  Carolina.    Where  is  the  limitation? 

Mr.  DOXEY.    It  Is  ijermisslve. 

Mr.  TAYLOR  of  South  Carolina.  It  Is  permissive,  y^s; 
but  how  broad  Is  the  limitation? 

Mr.  DOXEY.  I  would  ask  the  gentleman  to  read  the 
language  of  the  bill:  To  limit  agricultural  production,  and 
so  forth  and  so  on.  for  sale.  It  does  not  apply  to  some  lit  tie 
stuff  the  farmer  may  grow  for  his  own  use.  We  caimot  go 
into  too  great  detail  in  a  bill  of  this  kind. 

Mr.  ELLZEY  of  MlssissippL  Mr.  Chairman,  will  the  g^- 
tleman  3^1d?  ] 

Mr.  DOXEY.  I  yield  gladly  to  my  colleague  from  Mis^- 
slppl.  T 

Mr.  ELLZEY  of  Mississippi.  Is  it  not  a  fact  that  un^er 
the  provisions  of  the  present  Agricultural  Adjustment  Act 
the  Secretary  of  Agriculture  has  Just  as  much  authorityj  to 
control  the  milk  industry  as  he  would  have  under  this  iill 
to  control  the  cotton  industry?  T 

Mr.  DOXET.  The  Secretary  of  Agriculture  under  the 
Agricultural  Adjustment  Act  necessarily  has  some  author- 
ity in  administering  the  broad  provisions  of  the  act,  but  we 
cannot  carry  out  this  program  with  respect  to  cotton  or  to 
any  other  commodity  without  enlarging  that  power;  we  miist 
allow  him  to  use  some  discretion,  and  use  his  best  judgm<  nt 
in  administering  some  of  these  measures. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOXEY.    I  yield. 

Mr.  WADSWORTH.  Has  the  gentleman  given  any 
thought  to  this:  As  I  understand  it  and  as  he  has  explained 
this  bill,  the  cotton  farmer  is  forbidden,  or  may  be  f orbiddi  in. 
by  the  Secretary  of  Agriculture  to  raise  any  other  cisp 
salable  for  cash  on  the  acreage  which  is  abandoned  for  t  le 
cultivation  of  cotton.    Is  not  that  right? 

Mr.  DOXEY.    That  he  may  not  enter  into  serious  com- 
petition with  any  other  basic  agricultural  commodity. 
Mr.  WADSWORTH.    That  includes  com. 
Mr.  DOXEY.    Certainly,  and  wheat  also. 
Mr.  WADSWORTH.    Would  they  raise  wheat  in  your 
eountry  anyway? 

Mr.  DOXEY.  In  otur  country  we  can  raise  most  anythir  g; 
but  we  will  stick  to  cotton  if  you  will  help  us.  and  if  you  lo 
not  help  us.  we  shall  be  forced  to  go  to  something  else. 

Mr.  WADSWORTH.  Here  is  what  I  am  getting  at:  If  t  le 
prtneiple  fonnulated  in  this  bill  Is  to  be  carried  out  gen- 
erally  over  the  country,  section  by  section,  and  the  attem  pt 
made  by  the  Consress  and  by  the  Department  of  Agricil- 
tare  to  aUoi  the  major  production  of  a  certain  crop  in  U  lis 
section  and  of  another  crop  in  vwthfir  **f^A*rr.  and  a  third 


crop  in  a  third  section,  then  we  can  say  good-by  to  diver- 
sification In  agriculture. 

Mr.  DOXEY.  My  good  friend  Is  entering  the  realm  of 
prophecy,  and  into  this  realm  I  do  not  care  to  go. 

Mr.  TRUAX.  Mr.  Chairman,  will  the  gentleman  yield? 
I  do  not  want  to  trespass  upon  his  time,  but  I  wish  to  clarify 
one  point. 

Mr.  DOXEY.    Yes;  I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  With  the  gentleman's  permission,  I  would 
like  to  clarify  one  question  that  has  been  uppermost  in  the 
minds  of  several  Members,  namely,  as  to  the  probability  of 
the  cotton  producers  of  the  country  losing  the  foreign  mar- 
kets by  reducing  production,  or  acreage.  This  Instance  is 
the  case  of  one  of  the  large  foreign  cotton-producing  coun- 
tries, and  there  are  only  fotu".  I  refer,  however,  to  Egypt. 
In  1931  it  seems  that  their  cotton  growers  were  having  the 
same  dif&culty  and  experiencing  the  same  ills  as  our  cotton 
growers;  so  the  Egyptian  Government  adopted  a  compulsory 
reduction  plan. 

Mr.  DOXEY.  Pardon  me  for  interrupting,  but  I  suggest 
if  the  gentleman  wants  to  make  a  speech  he  can  get  time 
in  his  own  right. 

Mr.  TRUAX.  I  am  coming  to  the  point  right  now  and 
then  I  shall  be  through.  As  a  result  of  this  compulsory 
reduction  plan  in  Egy^t  their  cotton  crop  was  reduced  from 
1.288,000  bales  in  1932  to  950.000  bales  in  1933,  a  reduction 
of  25  percent.  So  we  will  not  feel  competition  from  that 
source  if  we  make  this  control  effective. 

Mr.  DOXEY.    I  thank  the  gentleman  for  his  contribution. 

Pull  well  do  I  realize  the  complications  and  complexities 
presented  by  the  terms  of  this  bill  known  as  the  "  Bank- 
head  bill  "  (HJl.  8402) .  I  can  readily  agree  that  to  admin- 
ister the  provisions  of  this  measure  in  accordance  with  the 
language  and  intentions  that  the  committee  had  in  amend- 
ing the  bill  is  going  to  be  extremely  difficult.  In  any  effort 
made  to  handle  an  industry  such  as  cotton  in  a  manner  that 
will  benefit  the  most  people,  necessarily  some  are  helped 
and  others  suffer  hardships. 

The  House  Committee  on  Agriculture  began  hearings  on 
this  bill  about  a  month  ago.  The  hearings  are  now  printed, 
and  I  am  sure  this  House  realizes  that  our  committee  has 
given  this  bill  thoughtful  and  earnest  consideration.  I  feel 
that  my  friend,  the  distinguished  gentleman  from  Alabama 
[Mr.  Bankhead],  the  original  author  of  this  biU.  believes 
that  the  contributions  made  by  our  committee  have 
strengthened  and  improved  the  bilL 

Early  in  the  hearings  I  felt  that  it  might  be  better  in 
some  wise  to  amend  the  Agricultural  Adjustment  Act  than  to 
enact  a  bill  of  this  type  at  this  time,  as  I  am  sure  most  of 
us  agree  that  it  is  a  departiu^  from  the  philosophy  that  most 
of  us  are  schooled  in.  Furthermore,  the  principle  of  this 
Bankhead  bill  is  compulsion;  the  acreage  reduction  program 
that  Is  now  being  employed  under  the  Agricultural  Adjust- 
ment Act  is  volimtary.  I  was  doubtful,  should  the  principles 
embodied  in  the  Bankhead  bill  become  a  law.  whether  the 
two  could  work  side  by  side  without  one  supplanting  the 
other.  Certainly  I  did  not  want  and  I  do  not  feel  that  any 
of  us  want,  the  benefit  payments  that  the  cotton  producer  is 
now  receiving  and  has  contracted  to  receive  for  the  years 
1934  and  1935  to  be  discontinued. 

With  that  in  view,  the  questions  I  asked  and  the  position 
that  I  took  as  disclosed  by  the  hearings,  indicate  that  I  felt 
we  should  be  extremely  cautious  before  enacting  a  law  of 
this  kind.  Therefore,  in  the  executive  session  of  our  com- 
mittee. I  sutaiitted  various  amendments  to  the  Agriculture 
Adjustment  Act  which  tended,  in  my  judgment,  to  make 
more  attractive  the  acreage  reduction  contract  to  the  cotton 
producers  who  cooperated  in  the  program,  and  at  the  same 
time  endeavored  to  deny  some  privileges  to  those  cotton 
producers  who  did  not  and  have  not  cooperated  with  the 
Govemmeut's  voluntary  acreage  reduction  program.  How- 
ever, tlie  committee  and  representatives  of  the  Agriculture 
Department  were  of  the  opinion  that  to  amend  the  Agri- 
culture Adjustment  Act  so  as  to  contain  these  provisions 
would  be  a  most  difficult  proposition  not  only  from  the 
standpoint  of  constitutionality  but  from  the  standpoint  of 
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administering  same.  Too.  it  was  thought  that  such  amend- 
ments would  likely  involve  and  complicate  the  workings 
of  the  act  as  it  now  exists  with  reference  to  some  other 
agricultural  basic  commodities. 

Some  of  the  amendments  submitted  by  me,  and  considered 
in  executive  session  by  the  committee,  had  to  do  with  the 
precessing  tax  on  cotton,  the  tax  to  be  fixed  by  a  definite 
figiu^  and  left  to  the  discretion  of  the  Secretary  of  Agri- 
cultiure  to  be  administered  within  limits,  and  to  be  collected 
in  the  manner  now  prescribed  by  law  and  to  be  used  by 
the  Secretary  of  Agriculture  in  paying  rentals  and  other 
benefits  which  the  Secretary  of  Agriculture  deemed  proper 
to  the  producers  of  cotton  who  volimtarily  signed  contracts 
and  compUed  with  the  Government's  acreage  reduction 
program. 

The  Secretary  of  Agriculture  wrote  a  letter  to  the  com- 
mittee in  which  he  pointed  out  the  difficulties  that  would 
likely  be  encoimtered  if  such  an  amendment  were  enacted 
into  a  law.  In  fact,  while  he  was  before  the  committee  tes- 
tifying I  asked  him  for  an  opinion  on  the  question.  If  the 
Agriculture  Adjustment  Act  were  amended  to  permit  higher 
processing  tax  rates  than  are  now  permitted,  would  it  have 
the  effect  of  controlliTig  a  noncooperatrng  producer?  He 
expressed  the  opinion  in  writing  that  it  would  not.  There- 
fore, after  the  amendment  feature  was  thoroughly  considered 
by  our  committee,  the  committee  rejected  my  proposals. 

Then  I  submitted  in  executive  session  for  the  consideration 
of  the  committee  a  proposed  measure  which  was  prepared 
by  my  friend,  the  Honorable  Oscar  Johnston,  of  Mississippi: 

Mr.  Johnston  made  a  very  able  and  forceful  statement 
before  our  committee,  which  appears  in  the  printed  hearings 
beginning  on  page  45.  It  will  be  observed  that  a  great  num- 
ber of  the  objections  raised  in  the  testimony  of  Mr.  Johnston 
to  the  original  Bankhead  bill  have  been  eliminated  by  com- 
mittee amendments  placed  in  the  bill  as  reported  by  our 
committee,  which  you  are  now  considering. 

The  proposed  emergency  measure  prepared  by  Mr.  John- 
ston and  submitted  by  me  to  the  committee  in  executive 
session  is  as  follows: 

An  act  to  relieve  the  existing  national  economic  emergency  affect- 
ing the  marketing  of  cotton,  cottonseed,  and  the  maniifactvires 

thereof 

Be  it  enacted,  etc. — 

Dbclahation  op  Emebgenct 

SECTION    1 

The  free,  unlimited,  and  unrestricted  movement  of  cotton,  cot- 
tonseed, and  the  manufactures  thereof  in  interstate  commerce 
and  for  export  has  brought  Into  existence  and  caused  the  exist- 
ence of  a  national  economic  emergency  in  reference  to  the  mar- 
keting of  these  products  which  today  seriously  threatens  the 
existence  of  the  Industry  and  which  threatens  to  Impair  the  bal- 
ance of  trade  between  the  United  States  and  other  nations.  This 
condition  has  also  resulted  in  impairing  the  purchasing  power  of 
millions  of  persons  residing  In  the  cotton-producing  States  of  the 
United  States,  thus  contributing  to  the  existence  of  the  national 
economic  emergency. 

SECTION  a 

It  Is  hereby  declared  to  be  the  policy  of  Congress  to  control  and 
regulate  the  movement  of  cotton,  cottonseed,  and  the  manufac- 
tures thereof  In  Interstate  commerce  and /or  for  export  during  the 
existence  of  the  emergency  declared  in  section  1  of  this  act.  such 
control  to  be  exercised  until  suspended  by  proclamation  of  the 
President  of  the  United  States. 

SECTION    3 

It  Is  hereby  made  and  declared  to  be  unlawful  for  any  person, 
firm,  or  corporation  to  ship,  transport,  or  to  move  In  any  manner 
any  'cotton,  cottonseed,  and  the  manufactures  thereof  in  Inter- 
state commerce  or  for  export  unless  such  cotton  and /or  cottonseed 
shall  have  been  produced  In  accordance  with  regulations  or  con- 
ditions prescribed  by  the  Secretary  of  Agriculture. 

SECTION    4 

By  and  with  the  conjsent  of  the  approval  of  the  President  of 
the  United  States,  the  Secretary  of  Agriculture  Is  hereby  author- 
ized and  empowered  to  prescribe  rules  and  regulations  controlling 
the  Interstate  and  export  movement  of  all  cotton  and/or  cotton- 
seed and  the  manufactures  thereof  produced  In  the  United  States 
of  America  from  the  crop  of  1934,  and  such  reg\ilatioii8.  when  so 
approved,  shall  have  the  force  and  effect  of  law. 

SECTION    S 

Any  person  who  shall  be  convicted  of  violating  any  rule  or 
retrulatlon  promulgated  by  the  Secretary  of  Agriculture  and  ap- 
proved by  the  President  of  the  United  States  relating  to  the 
movement  of  cotton  and/or  cottonseed  in  intersUte  commerce. 


shaU  be  subject  to  a  fine  of  not  exceeding  $1,000  and  Imprison- 
ment for  not  more  than  1  year  for  each  such  violation.  Any  per- 
son who  shall  be  convicted  of  moving  In  the  stream  of  interstate 
commerce  any  cotton,  cottonseed,  and/or  the  manufactures  thereof. 
In  a  manner  contrary  to  any  rule,  regulation,  or  condition  promul- 
gated by  the  Secretary  of  AgrlciUtxire  and  approved  by  the  Presi- 
dent, shaU  be  subject  to  a  fine  of  not  more  than  f  1,000  or  Impris- 
onment for  not  more  than  1  year,  or  both,  for  each  such  violation. 

With  regard  to  this  emergency  piece  of  legislation  the 
question  of  constitutionality  was  raised.  Also,  we  found  that 
the  Secretary  of  Agriculture  and  his  Department,  who  were 
charged  with  the  responsibilities  of  administering  the  act 
and  any  amendments  that  might  be  made  thereto,  were 
opposed  to  being  invested  with  such  wide  powers  and  the 
responsibility  of  regulating  the  cotton-producing  industry 
without  a  more  specific  and  definite  chart  to  guide  them. 
Therefore,  after  serious  consideration,  the  committee,  in 
executive  session,  rejected  this  proposal  and  also  all  my  pro- 
posed amendments  to  the  Agriculture  Adjustment  Act.  We 
then  set  about  as  a  committee  to  amend  as  best  we  could 
the  original  Bankhead  bill  and  yet  retain  most  of  its  original 
principles.  Ilie  bill  before  you  today  differs  from  the  orig- 
lal  Bankhead  bill  as  referred  to  our  committee  in  many  very 
important  phases. 

The  bill  that  we  are  considering  today  is  designated  as 
an  emergency  measure  and  is  not  a  permanent  program.  If 
this  bill  is  enacted,  the  life  of  the  law  is  to  be  2  years  and 
continued  an  additional  year  upon  proclamation  of  the 
President,  who  is  also  vested  with  the  power  and  privilege  to 
terminate  this  legislation  at  any  time  prior  to  the  specified 
date  if  in  his  judgment  the  present  acute  economic  emer- 
gency has  ceased  to  exist.  / 

The  Secretary  of  Agriculture  is  given  wide  privileges  and 
prerogatives  under  this  bill  and  is  to  be  g/iverned  by  the  will 
and  wishes  of  those  who  produce  cotton  throughout  the 
United  States.  He  is  to  ascertain  whether  the  owners, 
renters,  share-croppers,  or  those  who  control  two  thirds  of 
the  land  upon  which  the  cotton  is  produced,  favor  a  levy 
of  a  tax  on  the  ginning  of  cotton  in  excess  of  the  allotment 
made  to  meet  the  market  requirements. 

This  bill  provides  that  for  the  crop  year  1934-35.  10,000.000 
bales  shall  be  fixed  as  the  maximum  amount  of  cotton  that 
may  be  marketed  exempt  from  the  payment  of  the  tax 
levied  in  said  bill.  The  tax  fixed  to  be  paid  on  all  cotton  in 
excess  of  the  10,000,000  bales  so  allowed  is  to  be  at  the 
rate  of  50  percent  of  the  average  central  market  price  per 
pound  on  lint  cotton,  but  in  no  event  less  than  5  cents. 

If  the  cotton  is  harvested  during  a  crop  year  with  re- 
spect to  which  the  tax  is  in  effect,  the  tax  shall  apply  even 
though  the  ginning  occurs  after  the  expiration  of  the  crop 
year.  In  other  words,  if  the  producer  of  cotton  raises  more 
than  his  allotment,  he  has  to  pay  the  tax  on  that  year's 
surplus  cotton,  no  matter  when  he  gins  it  or  markets  it. 

The  average  central  market  price  per  pound  of  lint  cotton 
is  to  be  the  average  price  per  pound  of  basis  ys-inch  middling 
spot  cotton  on  the  10  spot-cotton  markets,  (designated  by 
the  Secretary  of  Agriculture)  as  determined  and  proclaimed 
from  time  to  time  by  the  Secretary  of  Agriculture.  The 
average  central  market  price  determined  and  proclaimed 
shall  be  the  base  for  determining  the  rate  of  the  tax  until  a 
different  average  central  market  price  for  lint  cotton  is  de- 
termined and  proclaimed  by  the  Secretary  of  Agriculture. 

There  are  several  exceptions  where  no  tax  shall  be  im- 
posed under  this  act  with  respect  to  cotton;  for  instance: 

First.  Cotton  harvested  by  any  pubUcly  owned  experi- 
mental station  or  agricultural  laboratory. 

Second.  An  amoimt  of  cotton  harvested  In  any  crop  year 
from  each  farm  equal  to  its  allotment. 

Third.  Cotton  harvested  prior  to  the  crop  year  1934-35. 

The  amoimt  of  cotton  to  be  raised  in  the  designated  crop 
years  is  to  be  proclaimed  by  the  Secretary  of  Agriculture, 
who  shall  apportion  to  the  several  cotton-producing  States 
the  number  of  bales  the  marketii^  of  which  may  be  exempt 
from  the  tax  herein  levied,  which  shall  be  determined  by 
the  ratio  of  the  average  niunber  of  bales  produced  in  each 
State  during  the  5  crop  years,  1928-32.  inclusive,  to  the 
average  number  of  bales  produced  in  all  the  States  durin« 
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aection  and  of  another  crop  in  another  se^ion.  and  a  thi  rd  |  standpoint  of  constitutionality  but  from  the  standpoint  oX 


proved  by  the  President  oi  tne  unitea  oi^tc»  xci-.^b  -^  ^    averaee  number  Of  bales  produced  in  aU  the  stales  aurmK 
movement  of  cotton  and/or  cottonseed  In  intersUte  commerce,  I  average  uuxuwci  w.  uom^  v  «« 
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the  same  period.  It  is  prima  facie  presimied  that  all  cotton 
and  Its  processed  products  will  move  in  interstate  or  foreign 
commerce. 

The  amount  allotted  to  each  State  shall  be  apportioned  by 
the  Secretary  ol  Agriculture  to  the  several  counties  in  si^ch 
States  on  a  basis  and  ratio  applied  to  such  counties  simi  iar 
to  that  set  forth  in  subsection  (a)  of  this  biU. 

After  the  State  and  county  allotments  are  made  as  stat  ?d, 
the  producer  of  cotton  in  the  various  counties  is  given  lis 
respective  allotment  and  files  an  application  for  what  is 
designated  as  a  "  tax -exemption  certificate  ",  which  is  noth  ng 
more  or  less  than  a  certificate  exempting  the  allotted  nu  n- 
ber  of  bales  that  the  owner,  renter,  or  share  cropper  or  p;r- 
aon  who  controls  the  land  on  which  the  cotton  is  produied 
is  entitled  to  gin  and  market  free  from  the  tax  imposed. 

The  producer  of  cotton  before  being  awarded  these  tix- 
exempt  certificates  must  comply  with  the  rules  and  regua- 
tions  and  agree  to  cooperate  and  comply  with  the  conii- 
tions  and  limitations  as  to  the  production  of  cotton  as  n;  ay 
be  prescribed  by  the  Secretary  of  Agriculture. 

This  bill  is  specific  and  lays  down  in  no  uncertain  ternas 
Ju:t  how  any  such  allotments  are  to  be  made  and  just  how 
such  tax-exempt  certificates  are  to  be  issued  and  just  wliat 
rules  and  regulations  must  be  complied  with,  and  furtlier 
provides  that  when  the  allotment  is  made  to  each  State.  10 
percent  of  the  number  of  bales  so  allotted  to  each  State  is 
to  be  held  back  for  the  purpose  of  aiding  and  assisting  he 
producers  of  cotton  on  farms  where  for  the  preceding  3 
years  normal  cotton  production  has  been  reduced  by  rea;  on 
of  drought,  storms,  floods,  insect  pests,  or  other  uncontrol- 
lable natural  cause  and  other  conditions  therein  set  forth 
that  might  hinder  the  issuance  of  tax -exemption  certificates 
to  excess  of  the  bales  under  normal  conditions  allotted. 

One  of  the  purposes  of  this  bill  is  to  equalize  existing  In- 
equalities; another  is  to  safeguard  a  fair  and  just  admi 
tration  of  its  principles.    It  gives  the  Secretary  of  Agri 
ture  wide  discretion  and  broad  powers  to  enforcing 
program  contained  in  this  measure,  as  a  supplement  to 
Agricultural  Adjustment  Act. 

Every  bale  that  is  tax  exempt  Is  to  be  identified  as 
as  every  bale  upon  which  a  tax  must  be  paid  is  also  idedti 
fled  by  special  markings  and  tags.    Whenever  a  bale  jtag 
Is  secured,  the  tax  is  due,  if  it  is  not  exempt  cotton, 
ginner  is  held  responsible  for  the  tax.     Who  pays  itl  is 
another  question  that  remains  to  t>e  seen  when  and  if   he 
measure  Is  put  toto  operation.    We  all  have  a  right  to   >ur 
opinion. 

Bale  tags  may  be  secured  for  any  cotton  at  any  time  al  ter 
ginntog — 

First.  Upon  the  pasonent  of  the  amount  of  tax  which 
would  have  been  payable  at  the  time  of  gtontog. 

Second.  Upon  the  surrender  of  certificates  of  exempt  on 
covering  an  amount  of  cotton  not  less  than  the  amount  of 
such  cotton. 

This  bill  definitely  and  specifically  endeavors  to  protect 
the  rights  and  toterests  of  renters,  tenants,  and  share-cri  up- 
pers and  obligates  the  Secretary  of  Agriculture  to  admix  is- 
tering  this  act  to  make  such  rules  and  regulations  as  irHl 
protect  them  so  far  as  possible  to  securtog  the  proper  al- 
lotments as  well  as  obtaintog  their  proper  share  of  the  t  lx- 
exemption  certificates  and  other  proposed  benefits. 

It  was  also  my  purpose  and  at  my  suggestion  that  )ur 
committee  wrote  toto  this  measure  a  provision  that  canaot 
be  misunderstood  with  reference  to  the  proceeds  derived  from 
the  taxes  made  available  by  this  act.  This  money  is  to  be 
plainly  earmarked  and  used  for  the  purpose  of  carr3ring  sut 
the  cotton  program  of  the  Agricultural  Adjustment  Act  i  jid 
the  benefits  to  be  paid  thereunder  to  the  cotton  producer  t  nd 
for  administrative  exi>enses  and  refunds  of  taxes  under  this 
act. 

The  Secretary  of  Agriculture  Is  further  authorized  to  p  jr- 
chase  cotton  that  may  be  produced  to  excess  of  the  quant  ity 
allotted  to  producers  at  a  price  not  to  exceed  55  percent  of 
the  central  market  price  to  be  used  for  charitable  purpcses 
and  In  other  ways  that  will  not  seriously  toterf  ere  with  he 


normal  marketing  of  cotton  or  cotton  products.  The  cotton 
so  purchased  shall  be  exempt  from  the  tax  imposed  by  this 
act 

Our  committee  devoted  much  time  and  thought  as  to  what 
provisions  should  be  written  toto  the  bill  permitting  the 
cotton  producers,  who  necessarily  would  have  to  reduce  and 
limit  their  cotton  acreage,  to  use  the  acreage  not  necessary 
for  cotton  production.  The  language  used  is  permissive 
rather  than  mandatory. 

This  bill  provides  that  just  and  fair  regulations  may  be 
made  by  the  Secretary  of  Agriculture  with  reference  to  these 
so-called  "  idle  acres  "  whereto  they  shoxild  not  be  used  to 
produce  other  agricultural  commodities  for  the  purpose  of 
sale  only  to  the  extent  of  seriously  competing  on  the  market 
with  other  agricultural  commodities,  as  well  as  of  one  or 
more  basic  agricultural  commodities.  The  regulations  are 
only  to  apply  to  sales  of  commodities  and  in  nowise  afiect 
producing  any  commodities  for  home  consumption. 

With  much  care  and  caution  our  committee,  by  definitions 
and  specific  instructions,  endeavored  to  make  plain  to  those 
charged  with  the  administration  of  this  act  just  what  is  the 
totent  of  the  bill  and  what  those  of  us  who  helped  to  draft 
it  had  in  mtod. 

Its  purpose  is  to  place  the  cotton  industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  competition  and  practices  to 
putttog  cotton  into  the  channels  of  toterstate  and  foreign 
commerce,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  to  relieve  the  pres- 
ent acute  economic  emergency  devoted  to  cotton  production, 
to  more  effectively  balance  production  and  consumption  of 
cotton,  to  raise  the  price  of  cotton  by  limittog  the  produc- 
tion thereof,  and  for  other  purposes. 

This  bill  is  designed  to  supplement  the  cotton  program  of 
the  Agricultural  Adjustment  Act  and  to  make  effective  by 
preventtog  those  who  do  not  cooperate  from  destroying  the 
present  cotton  program. 

Regardless  of  what  objections  that  may  be  raised  to  this 
bill,  our  committee  felt,  and  you  all  know,  that  if  we  do  not 
raise  more  than  10,000,000  bales  of  cotton  for  any  one  year 
during  the  Life  of  this  bill  there  will  be  no  necessity  for  put- 
ttog the  machinery  provided  hereto  into  operation.  In  that 
event,  no  harm  will  be  done  by  enacting  this  bill  toto  a  law 
as  an  emergency  measure  only.  Much  good  will  be  accom- 
plished by  having  it,  so  to  speak,  as  a  safety  valve  in  case 
the  production  of  cotton  exceeds  the  10,000.000-bale  mark 
and  it  is  properly  administered. 

Tlien,  agato,  should  conditions  become  so  improved  or 
should  there  arise  emergencies,  such  as  war,  when  more  cot- 
ton is  needed,  even  if  this  law  is  on  the  statute  bocks,  it 
would  be  of  no  effect,  for  by  proclamation  the  President  can 
termtoate  it  at  any  time  he  sees  proper  so  to  do. 

This  is  just  one  of  the  many  features  wherein  our  com- 
mittee changed  the  provisions  of  the  original  bill,  known 
as  "  HJl.  7971  ",  the  original  Bankhead  bill. 

By  comparison  of  that  bill  with  this  bill  (HJi.  8402)  that 
we  are  now  considering,  as  reported  by  the  Agriculture  Com- 
mittee, you  will  readily  agree  with  me  that  this  is  a  much 
better  bill.  Therefore,  if  the  country  were  to  favor  of  the 
original  Bankhead  bill,  if  that  were  true,  then  certatoly 
when  the  country  understands  the  provisions  of  both  bills 
those  affected  will  be  much  more  to  favor  of  the  biU  you  are 
soon  to  vote  on. 

Mr.  RICHARDS.  Will  the  gentleman  state  whether  or 
not  it  is  a  fact  that  the  cotton-growtog  States  can  grow 
com,  wheat,  oats,  and  other  basic  products? 

Ml-.  DOXEY.  Well,  there  is  hardly  anything  we  cannot 
grow,  but  we  do  not  want  to  go  into  active  competition 
with  these  other  Itoes  of  agriculture  if  we  can  put  on  a  pay- 
ing basis  our  present  Itoe  of  endeavor. 

Mr.  RICHARDS.  Is  it  not  a  fact  that  unless  something  is 
done  with  this  cotton  we  are  going  to  have  to  go  toto  real 
competition  with  the  West? 

Mr.  DOXEY.  I  hope  that  we  will  be  able  to  paddle  our 
own  boat  and  that  they  wiU  do  the  same  and  both  go  on 
up  the  stream  together  until  the  depression  Is  over,  and  all 
prosper  to  their  own  way. 
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This  will  help  them  as  well  as  the 


Mr.   RICHARDS, 
cotton  producer? 

Mr.  DOXEY.  It  will  help  them  and  I  think  they  will 
realize  it  by  voting  for  this  bill. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  DOXEY.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  HASTINGS.  May  I  emphasize  and  reemphasize  that 
after  this  year  the  bill  does  not  conttoue  except  with  the 
consent  of  two  thirds  of  the  cotton  producers? 

Mr.  DOXEY.  I  do  not  want  to  go  toto  a  detailed  discus- 
sion of  that  at  this  time.  I  have  heretofore  touched  upon 
it,  generally. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  DOXEY.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  HOLMES.  I  know  the  gentleman  is  very  much  to- 
terested  in  this  subject,  and  I  am,  too.  May  I  ask  the  gen- 
tleman how  it  affects  his  own  State,  and  how  many  cotton 
producers  there  are  in  the  State  of  Mississippi?  What  is 
the  acreage  in  Mississippi? 

Mr.  DOXEY.  I  believe  my  colleagues  from  Mississippi 
will  make  speeches  on  this  bill  and  will  touch  on  the  spe- 
cific conditions  to  our  State.  I  should  like  to  go  toto  that, 
but  I  feel  I  have  taken  too  much  time  aheady.  Although 
I  was  given  unlimited  time  and  am  pinch  hitting  for  my 
chairman,  nevertheless  I  feel  that  I  should  conclude  now. 
I  have  consimied  more  than  40  mtoutes  and  realize  that  our 
time  is  limited  and  there  are  many  others  who  desire  to 
speak.  I  am  sure  they  will  answer  your  questions.  I  thank 
you.     [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  20  mtoutes  to  the 
gentleman  from  Ohio  [Mr.  Marshall]. 

Mr.  MARSHALL.  Mr.  Chairman.  I  have  a  very  mixed 
feeltog  to  regard  to  this  proposed  legislation.  I  would  not 
want  my  position  to  be  construed  as  to  any  way  unfriendly 
to  the  great  cotton  todustry.  I  am  sis  much  interested  to  the 
success  of  agriculture  as  any  Member  of  this  body,  repre- 
senttog  probably  the  largest  agricultiu-al  district  to  the  State 
of  Ohio.  I  fully  realize  that  the  successful  operation  of  the 
cotton  todustry  in  the  Southland  means  everythtog  to  the 
citizenship  of  that  part  of  the  United  States,  and  I  also 
appreciate  that  it  means  very  much  indirectly,  if  not  directly, 
to  the  success  and  welfare- of  the  entire  coimtry;  so  I  have 
endeavored  to  approach  this  subject  to  the  same  spirit  and 
attitude  that  I  would  if  this  bill  applied  to  the  agricultural 
products  of  my  own  district. 

The  Committee  on  Agriculture  held  extensive  hearings  on 
this  bill,  and  they  approached  it  earnestly.  I  happen  to  be 
one  of  the  members  of  that  committee  who  saw  fit  to  sign  a 
report  opposing  the  reporttog  of  the  bill  to  this  body.  My 
purpose  to  speaktog  briefly  here  today  on  this  legislation  is 
I)artly  to  explato  why  some  of  us  were  moved  to  file  this 
mtoority  report,  and  I  am  hopeful  that  somethtog  that  I 
may  say  will  be  of  interest  and  probably  of  some  help  to 
those  Members  of  the  Congress  who  have  not  had  the  benefit 
of  the  study  of  this  measure  to  committee. 

On  the  very  first  page  of  this  bill  under  the  declaration 

of  poUcy  it  says: 

That  In  order  to  relieve  the  present  acute  economic  emergency 
In  that  part  of  the  agrlcultviral  Industry  devoted  to  cotton  pro- 
duction and  marketing  by  diminishing  the  disparity  between  prices 
paid  to  cotton  producers — 

And  so  forth. 

In  other  words,  we  have  done  much  to  this  Congress  to  the 
name  of  emergency  and  many  of  us  have  done  many  things 
that  we  would  not  have  done  to  any  other  name. 

Some  of  us  in  that  committee  differ,  and  I  think  there 
will  be  many  on  this  floor  who  will  differ,  on  the  proposition 
as  to  whether  or  not  there  is  an  emergency  existtog  as 
regards  cotton.  Some  of  us  feel  and  have  been  informed 
that  the  southern  farmer  is  to  a  better  condition  today  than 
the  farmers  of  the  rest  of  the  country. 

I  was  led  to  believe,  and  it  was  only  recently  that  I  heard 
ansrthing  to  the  contrary,  that  the  workings  of  the  AAA.  or 
the  farm -relief  measure  had  been  an  outstanding  success 
so  far  as  cotton  was  concerned.    It  was  held  out  as  the 


lOO-pejrent  proposition  so  far  as  the  workings  of  the 
Agricultural  Administration  were  concerned.  I  never  heard 
anythtog  to  the  contrary  imtil  the  sponsors  of  this  measure, 
by  its  totroduction  and  the  support  of  it,  have  made  a 
frank,  open  confession  that  the  AAA.  has  been  a  failure 
so  far  as  the  volimtary  control  of  production  is  concerned. 
Due  to  perfect  weather  conditions  and  some  other  things, 
it  is  true  that  there  was  a  larger  crop  of  cotton  raised  to 
the  South  last  year,  but  there  are  about  85  percent,  so  we 
were  informed,  of  the  cotton  farmers  who  have  signed  up 
for  another  year  under  the  voluntary  control  measure.  I 
am  willtog,  as  I  was  last  spring,  to  support  any  farm- 
relief  measure,  with  the  hope  that  it  may  do  some  good. 
I  would  be  willing  to  go  a  long,  long  way  with  the  voluntary 
program  for  the  control  of  cotton,  or  any  other  todustry.  if 
I  knew  it  would  benefit  that  todustry  and  thus  the  whole 
country,  but  I  shall  have  to  oppose  the  compulsory  control 
of  cotton  production.  I  hope  Congress  will  not  take  this 
step. 

This  bill,  to  effect,  tells  each  todividual  farmer  who  raises 
cotton  Just  exactly  how  many  bales  he  may  or  may  not  raise. 
The  fact  of  the  matter  is,  it  is  a  question  to  my  mtod  whether 
under  the  workings  of  this  bill  a  farmer  down  there,  who 
for  some  reason  probably  sufficient  unto  himself,  has  not 
been  engaged  to  raising  cotton  for  the  last  2  or  3  years, 
could  raise  any  cotton  during  the  life  of  this  bill. 

Now,  that  restriction  is  one  that  I  do  not  want  to  support. 
If  you  will  turn  to  section  8  of  this  measure,  the  sponsors 
of  the  bill  there  undertake  to  take  care  of  this  by  a  10-per- 
cent proposition.  Under  section  8.  10  percent  of  the  allot- 
ment to  each  State  is  set  aside  to  be  divided  up  to  four 
ways.    Here  is  what  they  say: 

First,  to  producers  of  cotton  on  farms  where  for  the  pre- 
ceding 3  years  less  than  one  third  of  the  cultivated  land  on 
such  farms  has  been  planted  to  cotton. 

Second,  to  producers  of  cotton  on  farms  not  previously 
in  cotton  production. 

Third,  to  producers  of  cotton  on  farms  where  for  the  pre- 
ceding 3  years  normal  cotton  production  has  been  reduced 
by  reason  of  drought,  storm,  flood,  insect  pests,  or  other 
uncontrollable  natural  cause. 

Fourth,  to  producers  of  cotton  on  farms  where  for  the  pre- 
cedtog  3  years  acreage  theretofore  planted  to  cotton  has 
been  voluntarily  reduced  so  that  the  amount  of  reduction 
to  cotton  production  on  such  farms  is  greater  than  the 
amount  which  the  Secretary  finds  would  have  been  equitable 
reduction  applicable  to  such  farms  to  carrytog  out  a  rea- 
sonable reduction  program. 

That  10  percent  is  not  going  to  go  very  far. 

Now,  I  hesitate  to  mention  this,  but  one  of  the  main 
arguments  made  against  prohibition  was  that  it  was  a  cur- 
tailment of  todividual  liberty  and  todividual  rights.  If  it 
is  unreasonable  to  curtail  what  a  man  shall  drtok.  what  do 
you  say  of  this  compulsory  feature  of  the  bill?  I  say  it  is 
very  unsound.  The  word  "  freedom  "  is  a  word  sa<ired  to 
the  people  of  America.  It  was  freedom  that  caused  them  to 
come  and  carve  out  this  country.  In  1776  it  was  for  freedom 
they  fought  the  Revolutionary  War,  and  in  1812  It  was  for 
freedom  of  the  seas. 

In  my  opinion,  the  farmers  of  the  United  States  will  rise 
up  en  masse  and  protest  against  the  principle  of  this  bill, 
that  it  is  a  complete  regimentation  of  agriculture. 

Now,  this  tax  is,  to  my  mtod.  absolutely  a  prohibitive  tax. 
There  will  not  be  any  revenue  raised  to  taxes  because  of  this 
law.  There  is  no  tax  anticipated  by  the  sponsors  of  the 
bill:  there  is  no  tax  desired  by  the  sponsors  of  the  bill.  If 
this  bill  to  its  operation  shovdd  work  out  to  that  way  to  pro- 
duce a  tax,  it  will  defeat  the  purpose  of  the  bilL  There 
will  not  be  any  tax,  and  the  purpose  of  the  bill  is  to  control 
production  of  cotton. 

I  am  not  going  to  deal  to  detail  with  the  constitutional 
features  of  the  bill,  but  I  think  if  any  court  is  called  upon 
to  pass  on  its  constitutionality  it  will  decide  that  you  cannot 
control  the  production  of  cotton  to  this  manner.  This  bill 
attempts,  imder  the  guise  of  a  tax,  to  prohibit  or  control 
production. 
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Now,  Secretary  Wallace  wtLS  one  who  testified  before  tie 


AgrictUtural  Committee  in  retrard  to  this  measure,  and 
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at 


page  45  of  the  printed  record  he  indicates  plainly  a  lule 
warm  attitude  toward  the  bill,  and  I  want  to  read  one  lor 
two  statements. 
He  says: 

But.  except  tor  the  fact  that  It  to  likdy  to  coat  quite  a  bit  I  of 
money,  as  long  as  the  South  la  willing  to  offer  ttaetf  as  an  expefi 
mental  economic  laboratory.  It  would  be  very  Interesting  to  fcee 
the  Taried  human  reactions  that  would  come  out  of  trying  such 
a  program.  I  have  told  the  Southern  people  at  Tarioiis  times,  tt  at 
If  they  were  willing  to  offer  themselves  for  this  experiment  It  was 
awfiUIy  nice  of  them  to  do  so.  that  coming  from  th£  Norths  I 
thought  It  waa  Tery  nice  for  them  to  make  the  offer.  1 

My  humble  opinion  is  this,  that  if  it  had  not  been  fpr 
the  urge  from  the  White  House  this  bill,  involving  the  prlh- 
ciple  of  compulsory  control,  as  it  does,  would  not  have  come 
out  of  the  Agricultural  Committee,  and  would  never  haji^e 
been  here  for  your  consideration  today.  On  page  139  of  t  le 
printed  record  appears  a  letter  drafted  by  the  President  of 
the  United  States,  in  which  he  says: 

My  study  of  the  various  methods  suggested  toads  me  to  believe 
that  the  Bamkhsao  blUs  in  principle  best  cover  the  situation.  I 
hope  that  in  the  continuing  emergency  your  committee  can  to  Ice 
action. 

In  the  name  of  emergency,  the  President  of  the  Unitsd 
States  is  asking  us  to  embark  on  this  new  and  imtried  fiel  d, 
which  is  the  first  step  toward  complete  compulsory  reii- 
mentation  of  all  farming  activities,  and  the  farmers  of  my 
part  of  the  country  are  now  writing  to  me  in  opposition  to 
enacting  such  a  principle  into  law.  I  honestly  believe  that 
if  the  Membership  on  the  Democratic  side  of  the  aisle  is  1<  ft 
to  vote  their  own  conviction,  they  will  vote  against  this  bill, 
and  I  believe  the  time  has  come  when  the  citizenship  of  tne 
United  States  wants  the  Congress  to  assert  itself  to  the  e  t- 
tent  that  It  legislate  from  now  on  according  to  its  own  best 
Judgment. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yieLl? 
Mr.  MARSHALL.    Yes. 

Mr.  ALLGOOD.  Speaking  about  the  emergency,  and  tne 
Improved  conditions,  that  have  come  to  the  South  throuih 
the  A.A.A..  I  say  that  we  have  had  improved  conditio  is 
under  the  A.AA..  but  there  are  millons  of  dollars  of  detts 
that  were  Incurred  not  only  in  the  South  but  throughcut 
the  Nation  when  commodity  prices  were  high.  We  mort- 
gaged our  farms,  and  a  large  percentage  of  the  farms  In 
the  South  are  mortgaged  today,  possibly  60  cnr  70  perceit. 
mortgaged  at  a  time  when  cotton  was  selling  at  $100  a  ba  e. 
and  then  cotton  went  down  to  $25  or  $30  a  bale.  Duriiiig 
that  period  of  depression  there  was  an  imderconsumptli  >n 
of  cotton,  which  piled  up  a  surplus  of  10.000.000  bales  to 
12,000.000  bales,  and  that  is  the  surplus  that  is  confronting 
U8,  and  theee  mortgages  are  over  our  heads,  and  the  emer- 
gency stUl  exists. 

Mr.  MARSHALL.  I  yielded  for  a  question.  What  is  Uie 
question? 

Mr.  ALLGOOD.  Will  not  the  gentleman  admit  that  there 
Is  an  emergency  if  80  or  90  percent  of  the  people  are  livixg 
under  mortgage? 

Mr.  BIARSHALL.  In  Ohio  there  are  farmers  who  bouglit 
land  at  $175  to  $200  per  acre  and  mortgaged  it  when  wheit 
was  selllnc  for  $2  to  $2.50  a  bushel,  but  you  cannot  expert 
the  Government  of  the  United  States,  by  compulsory  con- 
trol of  that  crop,  to  assist  them  in  paying  that  mortgage. 
In  other  words,  I  would  not  vote  for  this  measure  as  a  con  - 
pulsory  control  of  production  if  it  applied  to  the  produc  s 
of  my  own  district  any  more  quickly  than  I  would  vote  f <  r 
it  when  it  applies  to  the  products  of  the  South.  I  have  be«  a 
led  to  believe  that  the  people  of  the  South  are  in  a  mu^ 
more  prosperous  condition  than  they  were  a  year  ago.  I 
would  have  gone  along  here,  and  it  was  the  hope  of  tte 
Agricultural  Committee  that  we  could  amend  the  Agricu  - 
tural  Act,  and  leave  out  this  compulscnry  control,  and  y(  t 
make  the  proposition  more  attractive,  so  that  all  wou]  i 
come  in.  That  is  the  program  that  many  members  of  tt  e 
committee  would  like  to  have  adopted,  and  I  would  ha^ 
gone  akmg  on  a  program  like  that. 
Bir.  ALLGOOD.    But  how  about  the  chiselers? 


Mr.  TRUAX.    Mr.  Chairman,  wHl  the  gentleman  srield? 

Mr.  MARSHALL.    I  yield. 

Mr.  TRUAX.  I  would  like  to  remind  my  colleague  from 
Ohio,  for  whom  I  have  great  respect — he  has  been  my 
friend  for  years — ^that  already  in  Ohio,  during  the  past  10 
years,  we  have  gone  through  successful  compulsory  regula- 
tions of  certain  farm  activities.  For  instance,  there  is  the 
eradication  of  bovine  tuberculosis,  which  was  started  in 
1923,  and  was  fought  violently,  but  was  carried  to  a  success- 
ful conclusion  about  1930.  I  know  that  my  colleague  will 
be  tolerant  with  me  on  this  observation. 

Mr.  MARSHALL.    Let  us  get  to  the  question. 

Mr.  TRUAX.  The  inference  is  expressed  that  Secretary 
Wallace  is  opposed  to  this  bill,  or  at  least  supporting  it  half- 
heartedly. That  would  convince  me  that  it  is  a  good  biU, 
On  page  88  of  the  Senate  hearing  on  this  bill  this  state- 
ment is  made  by  Secretary  Wallace: 

I  think  the  best  slogan  Is  larger  yields  on  smaller  fields. 
I  think  that  Is  really  the  efficient  way  out. 

That  is  the  reason  that  they  had  bigger  production  per 
acre  last  year  than  the  year  before.  He  cannot,  and  I  can- 
not reconcile  the  two  theories  of  voluntary  acreage  reduc- 
tion on  the  one  hand,  and  intensive  increased  production 
per  acre  on  the  other  hand.  Therefore,  I  think  that  this 
method  Is  the  only  practical  way  of  controlling  the  part  of 
the  crop  that  moves  to  the  market. 

Mr.  BiIARSHALL.  The  gentleman  is  not  asking  me  to 
reconcile  what  the  Secretary  of  Agriculture  does  in  each 
instance?    I  could  not  do  that  this  morning. 

Mr.  TRUAX.    I  would  not  ask  anyone  to  do  that. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  MARSHALL.     I  yield. 

Mr.  TERRELL  of  Texas.  It  has  been  stated  that  the  plan 
voluntarily  adopted  last  year  was  a  success,  as  far  as  cotton 
production  was  concerned.  If  so,  why  could  not  the  same 
voluntary  plan  be  carried  out?  If  the  people  in  the  South 
that  grow  cotton — and  I  am  a  cotton  grower — want  to  cur- 
tail the  production  of  cotton,  why  can  they  not  do  it  without 
the  Federal  Government  stepping  in  and  saying  how  much 
cotton  they  shall  grow? 

Mr.  MARSHALL.  In  answer  to  the  gentleman  I  will  say 
I  had  hoped  that  they  could  do  it;  and  I  am  willing  to  go 
along  on  a  program  that  will  enable  them  to  do  it. 

Mr.  TERRELL  of  Texas.  If  you  will  let  them  alone,  they 
will  do  it. 

Mr.  MARSHALL.    I  am  not  bothering  them. 

Mr.  TERRELL  of  Texas.    I  know  it. 

Mr.  MARSHALL.  For  example,  in  Ohio,  a  man  who  does 
not  go  into  the  hog  contract  had  better  get  out  of  the  hog 
business,  because  he  will  get  $5  a  head  less  than  the  fellow 
who  does  go  in.  What  I  mean  by  that  is  whether  a  man 
signs  that  contract  or  not,  he  will  take  the  same  market 
price  the  next  November  for  his  hogs  whether  he  is  a  party  to 
the  contract  or  not.  If  he  is  a  party,  he  gets  $5  a  head  more 
for  each  one.  Now,  it  is  still  a  question  in  my  mind  whether 
or  not,  when  he  adds  his  tax  to  what  he  gets,  he  will  be  any 
better  off  than  he  would  have  been  if  there  had  not  been  a 
tax,  because  the  testimony  before  the  Committee  on  Agri- 
culture shows  conclusively  that  the  farmer  is  paying  the  tax. 
But  that  is  a  voluntary  program,  and  so  long  as  they  want 
to  use  it,  fine.  I  would  go  along  with  such  a  voluntary 
program,  but  I  will  not  join  in  a  compulsory  control 
proposition. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield' 

Mr.  MARSHALL.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  listened  to  the  gentleman's 
speech,  and  I  think  he  has  made  a  wonderful  address 

Mr.  MARSHALL.    I  thank  the  gentleman. 

Mr.  JENKINS  of  Ohio.  I  want  to  say  that  the  gentleman 
represents  the  largest  agricultural  district  in  the  State  of  Ohio 
and  Is  representing  it  welL  There  is  some  agriculture  in  my 
district,  but  I  should  like  to  ask  the  gentleman,  because  he 
Is  an  expert  and  I  am  not,  as  to  whether  there  is  anything 
in  this  bill  which,  if  it  has  any  advantage  at  all,  could  be 
applied  to  the  hog  industry  and  the  com  industry  in  our 
State? 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4199 


Mr.  MARSHALL.  Answering  the  gentleman,  I  would  say 
that  is  just  what  I  am  afraid  might  happen,  that  this  is 
the  first  step  toward  complete  regimentation  of  agriculture, 
to  the  extent  that  the  Government  of  the  United  States  will 
tell  each  and  every  farmer  what  he  shall  raise  and  how 
much  he  shall  raise. 

Mr.  JENKINS  of  Ohio.  Has  the  gentleman  had  any  urgent 
demand  from  any  of  the  great  agricultural  organizations  in 
Ohio  for  any  such  legislation  as  this? 

Mr.  MARSHALL.  All  the  communications  I  have  re- 
ceived have  been  to  the  effect  that  the  people  back  home 
object  to  the  Government  of  the  United  States  dictating 
complete  management  of  the  farming  industry  in  Ohio. 

(Here  the  gavel  fell.) 

Mr.  HOPE.    I  yield  the  gentleman  10  additional  minutes. 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  MARSHALL.    I  yield. 

Mr.  CARPENTER  of  Kansas.  The  gentleman  has  just 
concluded  a  very  fine  speech,  with  which  I  am  in  agreement, 
especially  with  what  he  says  about  compulsory  and  volun- 
tary relief  of  agriculture.  The  point  has  just  been  men- 
tioned that,  if  we  carry  out  the  policy  included  in  this  pro- 
posed legislation  to  its  final  sequence,  the  Go^  emment  will 
then  tell  every  farmer  how  much  wheat  he  can  grow  and 
how  much  com  he  can  grow,  and  how  many  hogs,  and  how 
many  cattle  he  can  raise.  Then,  carrying  it  a  step  further, 
we  will  have  the  Secretary  of  Agriculture  or  some  other  gov- 
ernmental official  telling  every  married  man  how  many 
children  he  can  raise.  Would  that  not  be  the  natural 
sequence? 

Mr.  MARSHALL.  I  do  not  believe  I  care  to  answer  that 
question.    That  is  a  httle  aside  from  farming.     [Laughter.] 

Mr.  CARPENTER  of  Kansas.  If  they  do,  then  we  will 
have  to  go  back  to  the  time  of  Moses  and  have  the  soldiers 
go  through  and  paint  the  lintels  and  say  that  each  male 
child  is  to  be  slaughtered. 

Mr.  ELTSE  of  California.    Will  the  gentleman  yield? 

Mr.  MARSHALL.    I  yield. 

Mr.  ELTSE  of  California.  Is  the  gentleman  prepared  to 
give  us  an  estimate  of  the  number  of  people  it  would  take  to 
administer  the  survey  of  census  required  to  be  made  under 
this  act? 

Mr.  MARSHALL.  I  may  say  in  answer  to  the  gentleman 
from  California  that  according  to  my  recollection  there  was 
no  discussion  in  the  committee,  and  I  have  no  figures  to 
give  or  any  prediction  to  make  as  to  what  the  administration 
of  this  act  would  cost. 

Mr.  ELTSE  of  California.  It  would  require  a  great  num- 
ber of  people  to  administer  it,  would  it  not,  in  the  field? 

Mr.  MARSHALL.  I  would  think  it  would  require  a  great 
number. 

Mr.  ELTSE  of  California.  And  it  sets  up  a  new  bureau 
for  that  purpose. 

Mr,  MARSHALL.     Yes. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  MARSHALL.    I  yield. 

Mr.  BLANCHARD.  Under  a  compulsory  crop  production 
proposal  of  this  kind,  the  figures  probably  are  available  or 
were  made  available  to  the  committee  as  to  the  probable 
acreage  reduction  in  cotton.  Can  the  gentleman  tell  me  how 
much  they  propose  to  reduce  the  acreage  of  cotton? 

Mr.  MARSHALL.    This  is  not  an  acreage  control  bill. 

Mr.  BLANCHARD.     I  understand  that  perfectly. 

Mr.  MARSHALL.  It  is  a  baleage  control  bill.  In  other 
words,  you  are  given  an  allotment  of  five  bales.  No  matter 
how  many  or  how  few  acres  you  plant,  that  is  all  you  can 
sell. 

Mr.  BLANCHARD.  It  is  reasonable,  however,  to  expect 
that  will  naturally  follow  acreage  reduction  in  cotton. 

Mr.  MARSHALL.  I  presume  there  would  be,  because 
nobody  is  going  to  raise  cotton  and  keep  it  if  he  cannot 
sell  it. 

Mr.  BLANCHARD.  Is  there  anything  In  the  bill  that  pre- 
scribes that  the  abandoned  land  may  not  be  used  in  com- 
petition with  other  agricultural  commodities? 


Mr.  MARSHALL.    There  is  a  provision  in  the  bill  which 
prevents  its  being  used  in  competition  with  other  farm  crops 
that  are  raised  in  continental  United  States. 
Mr.  TRUAX    Mr.  Chairman,  will  the  gentleman  yield. 
Mr.  MARSHALL.    Yes;  I  yield  to  the  genUeman  because 
he  comes  from  Ohio.    Then  I  must  pass  along. 

Mr.  TRUAX.  The  gentleman  voices  the  opinion  that  he 
would  object  to  the  bill  if  it  proposed  to  include  com  and 
hogs  in  such  regulations  in  Ohio.  So  would  I.  I  think  it  is 
unfair,  grossly  unfair,  to  leave  the  inference,  as  was  done 
by  my  good  friend,  Mr.  Carpenteh.  that  this  will  be  extended 
to  the  crops  of  the  Com  Belt.  I  have  read  the  hearings, 
and  it  seems  that  in  the  case  of  cotton  three  quarters  of  the 
cotton  growers  of  the  South  are  for  this  bill.  They  are  for 
some  plan  that  will  force  the  men  who  did  not  cooperate 
in  the  voluntary  reduction  plan  to  do  their  part,  to  make 
some  sacrifice  if  they  are  to  receive  the  benefits;  that  they 
must  cooperate  with  the  plan. 

It  has  been  truthfully  said  that  the  gentleman  from  Ohio 
[Mr.  Marshall]  represents  the  greatest  agricultural  district 
in  the  State  of  Ohio.  His  distinguished  predecessor,  whom 
many  of  you  know  better  than  I,  the  Honorable  Charles 
Brand,  was  one  of  the  early  advocates  of  the  McNary- 
Haugen  bill.  In  my  humble  judgment,  the  pending  bill 
comes  the  nearest  to  containing  one  of  the  principles  of  the 
McNary-Haugen  bill  with  respect  to  one  of  the  staple  crops 
of  any  bill  we  have  had.  because  it  proposes  to  control  the 
surplus  at  the  point  of  its  distribution  rather  than  to 
attempt  the  fallacious  theory  of  controlling  production 
through  reduction  in  acreage.  I  thank  the  gentleman  for 
yielding  to  me. 

Mr.  MARSHALL.  Answering  the  gentleman's  statement, 
it  is  not  my  impression,  from  what  I  learned  at  the  commit- 
tee hearings,  that  the  majority  of  the  people  who  raise 
cotton  want  this  bill.  You  will  find  throughout  the  South 
the  desire  to  bring  in  and  force  people  who  have  been  stay- 
ing out  to  cooperate. 
Mr.  ALLGOOD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MARSHALL.    I  yield. 

Mr.  ALLGOOD.  I  realize  the  gentleman  is  a  friend  of 
the  farmer;  I  beUeve  that  sincerely. 

Speaking  of  the  regimentation  of  agriculture,  if  a  great 
majority  of  the  farmers  in  the  gentleman's  district  were  in 
favor  of  extending  this  to  other  farm  products,  such  as  corn 
and  wheat,  and  they  should  let  him  know  they  were  in  favor 
of  it,  as  the  farmers  of  the  South  have  notified  the  Repre- 
sentatives from  the  South,  do  you  not  think  you  would 
endorse  a  similar  bill?  Going  further,  I  attended  a  farm 
meeting  at  Birmingham.  There  were  some  6,000  farmers 
there  from  every  county  in  the  State.  ITiey  called  the  roll 
and  6,000  fanners  answered.  They  voted  for  this  cotton- 
control  plan.  There  was  not  a  dissenting  vote.  Now.  if  this 
bill  proves  to  be  successful  and  helps  our  farmers  and  brings 
prosperity  to  them,  does  not  the  gentleman  think  the  farm- 
ers in  his  district  would  want  the  same  regimentation; 
would  want  the  same  prosperity? 

Mr.  MARSHALL.    I  will  answer  the  gentleman  by  saying 
that  I  am  not  going  to  cross  that  bridge  before  I  come  to  it. 
There  are  so  many  conditions  to  your  question  I  cannot 
answer  it. 
Mr.  CULKIN.    Will  the  gentleman  yield? 
Mr.  MARSHALL.     I  yield. 

Mr.  CULKIN.    Will  the  gentleman  please  inform  me  what 
effect  this  measure  will  have  on  the  processing  tax? 
Mr.  MARSHALL.    No  effect  at  all. 

Mr.  CULKIN.  There  is  no  change  in  the  situation  with 
reference  to  the  processing  tax? 

Mr.  MARSHALL.  Not  at  all.  This  is  supplementary  to 
and  in  addition  to  the  Agricultural  Adjuctment  Act. 

Mr.  CULKIN.  There  is  no  mention  of  an  extension  of 
the  processing  tax  either  on  rayon  or  any  other  su'ostitute 
for  cotton? 

Mr.  MARSHALL.     No. 

Mr.  MOREHEAD.     Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  MARSHALL.    I  yield. 
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Mr.  IfOREHEAD.  I  never  have  to  «mtt  »  great  imUe 
irtaen  a  measare  Is  pending  on  the  floor  of  the  House  belore 
someone  voices  my  sentiment  much  better  than  I  am  abld  to. 
I  am  glad,  however,  that  the  gentleman  confined  his 
derful  agricultural  district  to  the  State  of  Ohio,  for  I 
sent  in  Nebraska  the  greatest  and  most  resoorceful 
cultural  district  in  the  United  SUtes. 

I  disagree  with  the  gentleman  from  Alabama  that 
fanners  are  at  this  time  ready  for  compubory  Ilmitatii 
intxluction.  My  people  are  in  a  rebellious  state  of 
when  they  see  the  trend  of  legislation  in  Congress  to  plaice 
governmental  supervision  over  them,  for  that  means  soitie- 
one  to  take  charge  of  their  farms.  Such  measures  cakise 
them  more  concern  than  any  other  legislation  during  my 
12  years  in  Congress. 

The  constitutionality  of  the  measure  was  touched  vsry 
Bghtly.  I  plead  my  Ignorance  as  I  have  not  been  able  to 
give  this  point  close  attention:  but  can  the  gentlnnan  rafer 
me  to  a  case  of  any  legislation  that  was  sponsored  by  ihe 
President  of  the  United  States  and  became  a  law  and 
his  unqualified  endorsement,  that  was  ever  held  xtnco 
tutional  by  the  United  States  Supreme  Court? 

Mr.  MARSHALL.  I  have  not  the  time  in  whi(^  to  ans^r 
the  gentleman's  question. 

(Here  the  gavel  feUl 

Mr.  DOXET.    Mr.  Chairman,  I  yield  15  minutes  to 
gentleman  from  Arkansas  [Mr.  QlovekI. 

Mr.  GLOVER.    Mr.  Chairman,  during  the  last  10 
more  attention  and  study  has  been  given  to  the  marke 
of  cotton  than  was  ever  given  to  it  in  the  past  by  this 
grass.    The  first  bill  on  this  subject  was  introduced  in 
session  of  Congress  by  Senator  Johk  Baitkhkad,  of  Ala 
Hearings  were  had  on  his  bill  before  the  Senate  committee 
and  I  attended  as  many  of  those  hearings  as  I  could.        I  ' 

It  was  found  that  inasmuch  as  the  bill  carried  a  revenue 
feature  that  under  the  Constitution  ot  the  United  Stites 
the  bill  would  have  to  originate  in  the  House.  Senitor 
Bahkheao's  brother,  Hon.  WnxiAJt  B.  Barkhxao.  introduced 
the  bill  in  the  House  and  it  was  referred  to  the  Committer  i  on 
Agriculture,  of  which  I  have  the  honor  to  be  a  member 

"Ilie  two  Iwothers  appeared  before  our  committee  in  ad- 
vocacy at  the  bill  and  stated  that  they  were  not  wedded^  to 
the  lajiguage  of  the  bill  so  much  as  they  were  to  the  p  in- 
dple  oi  control  of  orderly  marketing. 

The  President  of  the  United  States,  Franklin  D.  Rooseielt. 
in  a  letter  to  our  chairman,  Hon.  Marvik  Jokes,  stated  that 
he  was  f<M-  the  principle  of  the  Bankhead  bill.  His  l^ter 
reads  as  follows: 


cot- 
ths 
f^ery 
lade 
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IfT  Dkab  1£«.  Chauiman:   Aj  you  know,  I  have  watched  the 
ton  problem  with  the  deepest  attention  during  all  these  moi^hs 
I  twlieve  that  tb«  galna  which  have  been  made — and  they  are 
•ubstantlai — must  be  oonaolidated,  and.  Inaofar  as  possible,  i 
pgnnangpt.     To   do   this,   however,  reasonable   assurance   oX 
UmlUtlon  must  be  obtained. 

In  this  objective  the  great   majority  of  cotton  farmers  »nt 
agreement.     I  am  told  that  the  present  poll  by  the  Departmetft 
Agriculture  shows  that  at  least  95  percent  of  the  replies 
favor  of  some  form  of  control. 

My  study  of  the  various  methods  suggested  leads  me  to 
that  the  Banlchead  bills  In  principle  best  cover  the  sltuatlor 
bope  that  in  the  continuing  emergency  your  coamUttee  can 
action. 

Sincerely  yours, 

PkANKUIf  D.  RoosKvoir 
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The  committee  heard  many  experts  and  also  landowners 
who  are  growing  cotton.  In  my  opinion  we  get  the  iest 
advice  from  the  man  who  is  actually  producing  cotton. 

After  getting  all  the  information  obtainable  the  commiitce 
has  very  materially  amended  the  bill  which  was  very 
ceptable  to  the  author  of  the  bill,  and  the  bill  was 
duced  by  Mr.  Bamxhkad  on  the  4th  of  March  1934.  and  ihth 
alight  amendments  adopted  since  it  was  last  introduced 

Hie  bill  in  its  original  form  was  believed  by  many  enl- 
nent  lawyers  to  be  imconstitutional  under  the  decision:  of 
the  Supreme  Court  of  the  United  States.  Ttoe  commltee 
amendments  now  in  the  bill  in  my  opinion  make  it  con^i 
tutional  and  I  think  the  courts  will  so  hold. 

Tile  real  purpose  of  the  bill  is  to.  within  the  next  2  yekrs. 
get  rid  of  the  surplus  cotton  which  is  now  about  10,000,  DOO 


in 
of 
In 


bales.  The  surplus  should  never  be  reduced  under  3,000,000 
bales,  so  If  we  get  7,000.000  bales  of  this  surphis  cotton  out 
at  the  way,  we  can  easily  bring  cotton  back  to  20  cents  per 
pound  and  stabilize  it  there. 

No  finer  spirit  <rf  cooperation  was  ever  shown  by  any  peo- 
ple than  has  been  shown  by  the  farmers  growing  cotton. 
At  least  8S  percent  of  them  have  for  this  year  voluntarily 
signed  up  with  the  Department  of  Agriculture  to  reduce  the 
crop  for  1934  about  40  percent. 

The  Department  believes  that  this  voluntary  reduction 
plan  will  reduce  this  year's  crop  to  about  9,500,000  bales, 
and  this  bill  is  intended  to  protect  those  who  have  so  will- 
ingly agreed  to  reduce  the  acreage  to  get  rid  for  once,  and  we 
hope,  for  all,  a  great  carry-over  surplus  that  has  cost  the 
Sooth  multiplied  millions  at  dollars  and  will  continue  to  do 
so  until  it  is  disposed  of. 

I  am  informed  that  many  of  those  in  my  State  could  not 
qualify  to  sign  up  for  acreage  reduction  because  of  the  fact 
they  had  XKit  been  producing  cotton,  or  for  other  causes. 
This  other  15  percent  in  my  State  can  sign  up  under  this 
bill  and  make  it  100  percent  perfect  control. 

It  is  only  when  one  grows  more  than  his  allotment  that 
this  will  effect  at  all.  It  simply  insures  and  protects  those 
that  have  so  willingly  accepted  the  Grovemment  plan. 

We  now  have  a  President  and  a  Secretary  of  Agriculture 
that  are  each  trying  to  pull  agriculture  out  of  the  mire  and 
this  Congress  has  nobly  cooperated  and  set  up  the  legisla- 
tive machinery  to  accomplish  something  for  agriculture. 

The  legislation  passed  by  this  Congress  saved  last  year  to 
the  cotton  fanner  $317,000,000.  We  found  cotton  down  to  S 
cents  per  pound.  We  have  raised  it  until  it  is  now  worth 
more  than  12  cents  per  pound,  and  if  this  bill  is  passed  it 
will  be  15  cents  per  pound  within  less  than  60  days. 

The  processing  fee  is  4.3  per  pound  on  cotton  used  in  the 
United  States.  We  use  more  than  6.000.000  bales  each  year. 
This  fee  is  now  bringing  in  about  $127,000,000.  The  pay  for 
acreage  kept  out  of  cotton  by  the  farmer  is  paid  out  of  this 
fund  and  not  out  of  the  general  Treasury,  as  some  think. 

The  title  of  this  bill  is  "A  bill  to  place  the  cotton  industry 
an  a  sound  commercial  basis,  to  prevent  unfair  competition 
and  practices  in  putting  cotton  into  the  channels  of  inter- 
state and  foreign  commerce,  to  provide  funds  for  paying 
additional  benefits  under  the  Agricultural  Adjustment  Act, 
and  for  other  purposes." 

Tlie  declaration  of  policy  in  this  bill  is  declared  to  be  that 
in  order  to  relieve  the  present  acute  economic  emergency  in 
that  part  of  agricultural  industry  devoted  to  cotton  produc- 
tion and  marketing  by  diminishing  the  disparity  between 
prices  paid  to  cotton  producers  and  persons  engaged  in  cot- 
ton marketing  and  prices  of  other  commodities  and  by 
restoring  purchasing  power  to  such  producers  and  persons 
so  that  the  restoration  of  the  normal  exchange  in  interstate 
and  foreign  commerce  of  all  commodities  may  be  fostered. 
and  to  raise  revenue  to  enable  the  payment  of  additional 
benefits  to  cotton  producers  under  the  Agricultural  Adjust- 
ment Act — 

It  is  hereby  declared  to  be  the  policy  of  Ck>ngress  to  promote  the 
orderly  marketing  of  cotton  in  interstate  and  foreign  commerce, 
to  enable  producers  of  such  commodity  to  stabilize  their  markets 
a^tdnst  undue  and  excessive  fluctuations,  and  to  preserve  advan- 
tageous markets  for  sucb  commodity,  and  to  prevent  unfair  com- 
petition and  practices  In  putting  cotton  into  the  channels  of 
Interstate  and  foreign  commerce,  and  to  more  effectively  balance 
production  and  constamption  of  cotton. 

This  bill  is  intended  only  as  an  emergency  measure  and  Is 
applicable  for  2  years  only,  unless  at  that  time  an  emergency 
exists  and  the  Piesident  orders  by  proclamation  to  continue 
it  for  1  more  year.  Within  that  time  all  of  the  surplus  wiU 
be  used  and  we  will  not  be  bothered  by  that  again. 

The  Bankhead  bill  as  originally  drawn  provided  that  when 
the  Secretary  of  Agriculture  found  that  a  majority  of  the 
landowners  wanted  the  principle  of  this  bill  applied  that  he 
might  put  it  into  force.  The  bill  was  amended  by  the  com- 
mittee to  provide  that — 

When  tlie  Secretary  of  Agrlcvilttu-e  finds  that  the  persons  who 
own.  rent,  share  crop,  or  control  two  thirds  of  the  land  In  the 
United  States  on  which  cotton  Is  produced  favor  this  plan  of 
control  that  he  may  then  put  in  force  tlie  provisions  of  this  act 


^ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4201 


In  other  words,  this  leaves  it  in  the  hands  of  the  farm- 
ers themselves  who  grow  cotton  to  determine  when  and 
how  long  they  desire  to  use  this  act. 

If  this  act  is  passed,  which  we  feel  sure  that  it  will  be, 
it  is  then  the  intention,  as  we  understand  it,  that  the  De- 
partment of  Agriculture  will  submit  the  proposition  back 
to  the  farmers  by  questionnaire,  and,  if  two  thirds  of  them 
favor  this  provision,  it  will  then  be  put  into  force  and  effect 
by  the  Secretary  of  Agriculture.  This  sets  up  the  machinery 
for  the  control  of  the  marketing  of  the  crop  by  the  farmers 
themselves. 

The  original  bill  provided  for  an  allotment  for  the  2  years 
9,500,000  bales  of  cotton  and  the  committee  amendment 
raised  that  to  10,000,000  bales.  Ten  million  bales  Is  not 
subject  to  any  penalty  provided  for  under  this  act.  nor  to 
any  tax  of  any  kind  or  character.  It  is  only  intended  to 
keep  any  cotton  over  the  10,000,000-bale  allotment  from 
entering  into  the  market,  but  it  can  be  stored  either  in  lint 
or  bale,  and  held  over  until  the  next  year  and  put  in  the 
second  year's  allotment.  It  is  not  expected  that  a  single  bale 
of  cotton  will  ever  pay  the  tax  provided  in  this  bill.  It  is 
believed  that  this  provision  will  provide  for  the  marketing 
for  that  which  can  be  marketed  at  a  price  of  -it  least  15 
cents  par  pound. 

Cotton  should  never  sell  for  less  than  20  cents  per  pound 
and  within  2  years'  time  there  is  no  question  but  what  the 
acreage  reduction  made  effective  by  this  bill  will  place  it  to 
at  least  20  cents  per  pound  and  stabilize  it  there. 

The  farmers,  after  trsong  out  this  plan  for  1  year,  will, 
I  hope,  have  the  same  privilege  of  stating  the  second  year 
whether  or  not  they  desire  the  continuance  of  the  plan  of 
control  as  provided  for  in  this  bill.  In  other  words,  as  stated 
a  moment  ago.  it  leaves  it  absolutely  In  the  hands  of  the 
farmer  to  control  it  and  we  feel  sure  he  will  do  so. 

The  bill  does  not  apply  to  cotton  already  ginned,  but  only 
to  that  which  is  produced  hereafter  and  for  the  next  2 
years. 

Section  8  of  the  bill  as  amended  provides  that  whenever 
an  allotment  is  made  pursuant  to  section  3,  not  to  exceed  10 
percent  of  the  number  of  bales  allotted  to  each  State  shall 
be  deducted  from  the  nimiber  of  bales  allotted  to  such  State, 
and  allotted  in  such  State — 

First.  To  producers  of  cotton  on  farms  where  for  the 
preceding  3  years  less  than  one  third  of  the  cultivated  land 
on  such  farms  has  been  planted  to  cotton; 

Second.  To  producers  of  cotton  on  farms  not  previously 
used  in  cotton  production; 

Third.  To  producers  of  cotton  on  farms  where,  for  the  pre- 
ceding 3  years,  normal  cotton  production  has  been  reduced 
by  reason  of  drought,  storm,  flood,  insect  pests,  or  other 
uncontrollable  natural  causes;  and 

Fourth.  To  producers  of  cotton  on  farms  where,  for  the 
preceding  3  years,  acreage  theretofore  planted  to  cotton  has 
been  voluntarily  reduced  so  that  the  amount  of  reduction  in 
cotton  production  on  such  farms  is  greater  than  the  amount 
which  the  Secretary  finds  would  have  been  an  equitable  re- 
duction applicable  to  such  farms  in  carrying  out  a  reason- 
able reduction  program. 

It  is  further  provided  that  the  allotments  provided  for  as 
mentioned  above  shall  be  in  addition  to  the  amounts  appor- 
tioned to  the  counties  under  section  5  (b) . 

Section  23  of  this  bill  provides  as  follows: 

The  President  Is  authorized  to  enter  Into  agreements  with 
foreign  countries  to  fix  the  amount  of  cotton  that  may  be  ex- 
ported by  the  respective  countries  entering  Into  said  agreements, 
and  to  make  all  rules  and  regulations  necessary  for  carrying  out 
said  agreements. 

Very  little  cotton  has  ever  come  Into  the  United  States 
from  other  countries  and  none  except  the  exceedingly  long 
staple  used  for  certain  purposes,  and  wc  believe  that  can  be 
grown  in  this  country  as  well  as  elsewhere,  and  we  hope  to 
encourage  the  growth  of  it. 

The  Department  is  hoping  to  have  reduction  acreage  in 
all  the  countries  of  the  world  growing  cotton,  and  to  co- 
operate in  this  plan  for  this  period  of  time  in  order  that 


the  world's  supply  of  cotton  can  be  brought  to  where  it  can 
be  maintained  at  a  fair  price  to  the  growers. 

The  real  reason  for  our  surplus  of  cotton  in  the  United 
States  now  is  the  overproduction  of  a  short-lint  cotton  in 
India.  China,  and  other  places.  Prior  to  the  last  war  the 
foreign  countries  were  growing  about  half  the  cotton  they 
are  now.  India,  for  instance,  grows  foiw  and  a  half  mil- 
lion bales.  This  condition  was  brought  about  by  reason  of 
the  fact  that  we  were  on  the  gold  standard  and  they  were 
on  a  silver  basis  of  money,  and  the  money  in  their  silver- 
dollar  under  our  standard  of  gold  was  only  worth  a  frac- 
tion over  25  cents  on  the  dollar.  In  other  words,  when  they 
bought  our  cotton,  whick  was  selling  here  for  5  cents  per 
pound,  under  our  gold  standard  they  paid  in  their  money 
practically  20  cents  per  pound  for  it,  and  the  fanners  got 
only  5  cents.  That  condition  has  now  been  changed,  and  we 
hope  that  the  increased  use  of  silver  money  and  our  going 
off  the  gold  standard  will  decrease  the  production  of  this 
short-line  cotton  in  foreign  countries,  and  they  will  again 
buy  our  cotton  as  they  once  did.  Then  we  will  have  no  cause 
for  ever  worrying  about  an  overproduction  of  cotton  in  the 
United  States. 

The  normal  average  cotton  crop  in  the  United  States  is 
about  14,000,000  bales.  It  is  thought  by  the  Department  of 
Agriculture  that  within  2  years'  time  we  can  go  back  to  the 
production  of  fourteen  or  fifteen  million  bales  of  cotton  and 
not  be  troubled  about  a  market. 

There  is  one  other  provision  in  the  bill  that  provides  that 
in  case  of  an  emergency  for  the  use  of  cotton  that  the 
President,  by  Executive  order,  could  terminate  the  provisions 
of  this  act. 

The  committee  has  tried  to  work  out  all  the  objectional 
features  that  were  in  this  bill  in  the  beginning  and  tried  to 
make  it  just  as  acceptable  to  the  man  growing  cotton  as  it 
is  possible,  to  make  it  effective. 

The  results  of  the  cotton-reduction  program  under  the 
Agricultural  Adjustment  Administration  is  the  most  wonder- 
ful achievement  that  has  ever  been  accomplished. 

The  1933  cotton  crop  was  the  most  valuable  of  all  since 
1929,  owing  entirely  to  the  stimulation  of  the  market  by 
cutting  production  and  to  the  plow-up  checks  paid  to  the 
farmers  by  the  Government  for  destrojrlng  a  part  of  the 
cotton  acreage. 

The  December  farm  price  of  cotton  in  1932  is  given  by 
the  Government  as  being  5.7  cents.  The  value  of  the  13,- 
000,000-bale  crop  of  1932,  exclusive  of  seed,  is  listed  at 
$571,861,000.  The  value  of  the  1933  crop  of  13.177.000  bales 
is  listed  at  $617,716,000.  The  December  price,  1933,  is  given 
as  being  9.4  cents.  Add  to  the  value  of  the  1933  crop  the 
$112,148,000  covering  plow-up  checks  and  the  $48,000,000 
covering  cotton  options  and  the  total  value  of  the  1933  crop 
stands  at  $777,864,000,  and  oecomes  the  most  valuable  crop 
since  1929,  when  the  price  was  16.8  cents. 

It  is  the  general  consensus  of  opinion  that  had  there  been 
no  plow-up  campaign  and  had  we  gone  to  harvest  with 
the  17,600,000-bale  crop,  the  price  would  have  ranged  around 
5  cents,  with  perhaps  little  or  no  market  at  all.    [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  frcnn  Kansas  [Mr.  McGucm]. 

Mr.  McGUGIN.  Mr.  Chairman,  in  the  early  part  of  my 
remarks  I  shall  discuss  this  bill  in  the  light  of  the  underlying 
principle  involved  in  the  Agricultural  Adjustment  Act  as  it  is 
being  administered.  Let  there  be  no  mistake,  the  real  under- 
lying purpose  of  the  Agricultural  Adjustment  Act.  as  it  is 
being  administered,  is  not  to  give  emergency  relief  to  the 
cotton  raiser,  the  wheat  raiser,  or  any  other  farmer.  When 
that  bill  was  passed,  it  was  the  view  of  Congress  that  it  was 
Just  what  the  title  of  the  act  indicated,  namely,  an  adjust- 
ment act,  an  act  which  would  adjust  the  present  economic 
maladjustments  in  agriculture  growing  out  of  this  depres- 
sion. We  all  thought  that  by  a  mere  adjustment,  possibly 
reducing  the  production  for  a  year  or  two,  that  then  the 
American  farmer  would  be  left  to  proceed  in  a  truly  Ameri- 
can manner.  I  think  that  was  the  intention  of  the  Congress; 
but  once  that  bill  was  passed  by  the  Congress  and  was  turned 
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over  to  the  Agricultural  Department  for  administri  ition. 
the  destiny  of  American  agriculture  was  largely  in  the  Mands 
of  Mr.  RexTord  G.  Tugwell,  whose  fundamental  ideas  are 
not  American,  whose  fundamental  Ideas  are  not  shared  by 
1  Member  in  10  of  this  House  of  Representatives  on  «ther 
side  of  the  aisle,  whose  fundamental  ideas  above  al  are 
not  shared  by  any  Democrat  who  has  any  right  to  pro- 
fess to  be  a  follower  of  any  principle  ever  propound<d  by 
JeffersotL  Let  me  read  what  Mr.  Tugwell  has  said  not 
before  this  act  was  enacted,  but  let  us  see  what  he  says  now 


Is  the  purpose  of  the  Agricultural  Adjustment  Act.    He 


said: 


We  are  dow  engaged  In  a  drastic  program  of  controlling  agri- 
cultural producta  for  the  emergency.  This  In  Itself  meausi  tbat 
W9  are  trying  to  control  the  entire  utilization  of  all  agrlcu  tural 
lands. 

When  we  passed  that  bill,  you  and  I  fully  realized  that 
we  were  placing  in  the  hands  of  Oovemment  the  lower 
to  control  the  utilization  of  the  land  for  an  emergmcy. 
but  that  power  was  based  on  the  fanner's  voliintarily  i  ;olng 
into  it.  We  were  firm  in  the  conviction  that  it  was  f o '  the 
purpose  of  meeting  the  emergency.  I  do  not  believe  here 
was  a  Member  of  this  House  who  voted  for  the  Agrlcu:  tural 
Adjustment  Act  who  believes  that  the  purpose  of  tha^  act 
was  for  Oovemment  to  try  to  control  the  entire  utilization 
of  all  agricultural  lands.  Why,  the  act  provided  fori  only 
three  or  four  ttasic  commodities;  yet  Mr.  Tugwell  hlinself 
says  that  the  control  of  all  agricultural  lands  is  the T pro- 
gram. You  and  I  might  have  been  excused  for  voting  for 
the  Agricultural  Adjustment  Act  in  the  first  InstanceT  but 
today  we  are  not  to  be  excused  if  we  vote  to  give  ond  lota 
more  of  power  to  the  Agricultural  Department  unless  we 
are  ready  and  willing  to  Join  the  philosophy  of  Mr.  Tug- 
well and  say  that  the  purpose  of  the  program  is  prirAarily 
to  control  the  entire  utilization  of  all  the  land  in  this  coun- 
try. That  is  a  Soviet  program,  and  I  will  not  Join  withj  that 
program.  The  truth  is  that  he  who  today  votes  foi 
bill  or  any  other  bill  ^hlch  gives  one  bit  more  power 
Agricultural  Department,  so  long  as  it  is  dominated  b; 
Tugwell.  must  stand  In  the  position  of  saying  that  h( 
proves  of  the  socialistic  program  of  the  Govenmient's 
trolling  the  entire  utilization  of  all  lands. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McOUGIN.    I  caimot  yet.    I  shall  later.    So 
.  there  may  be  absolutely  no  mistake  about  it,  let  me  rekd  to 
you  what  htr.  Tugwell  says  in  the  concluding  words  Of  his 
Philadelphia  speech.    I  quote: 

Private  control   has  failed   to  use  wisely  its  control   of   lands. 
For  the  first  time  the  Oovemment  Is  Interested  In  the  lazuf  u  a 
whole.     For  the  first  time  we  are  preparing  to  build  a  lan< 
gram  which  will  control  the  use  of  that  greatest  of  all 
resources.   noC  merely  for  the   benefit  of  those   who  hap] 
bold  title  to  It.  but  tar  the  greater  welfare  of  all  the  ell 
the  country. 

Those  are  the  words  of  Mr.  Tugwell.  When  we  passeb  the 
Agricultural  Adjustment  Act.  you  and  I  thought  thijt  we 

were  passing  an  act  which  would  undertake  to  take 

of  the  surpluses  of  wheat.  cott<m,  tobacco,  and  possibly  one 
or  two  other  basic  commodities.  We  did  not  understand 
that  we  were  passing  a  land  program,  the  purpose  of  which 
was  to  control  land,  not  for  the  benefit  of  the  man]  who 
happens  to  own  it.  but  for  the  benefit  of  the  greater  welfare. 

Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yieli? 

Mr.  McOUGIN.  Not  now.  But  what  do  we  find?  T This 
Congress  has  passed  no  land  bilL  It  has  passed  nothing 
except  an  Agricultural  Adjustment  Act.  Yet  Mr.  Tu^ell 
does  not  say  that  we  are  engaged  in  a  program  of  tryihg  to 
take  care  of  the  surpluses  of  a  few  basic  farm  conmio^itles. 
Not  at  all.  He  says  that  we  are  engaged  for  the  first  I  time 
in  building  a  land  program  which  will  control  the  use  of 
that  greatest  of  all  natural  resources,  not  for  the  ben^t  of 
the  man  who  happens  to  own  title,  but  for  the  bene^t  of 
the  greater  welfare  of  all  the  citizens  of  the  country 

Who  Is  going  to  determine  what  is  the  greater  welfare 
of  all  the  citiaens?    Why.  Mr.  Tugwell  and  the  Agricultural 
Department,  of  course:    and  when  you  get  it  down  to 
point,  it  Is  verbatim  the  Russian  poUcy.    The  Soviet  is 


that 
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trolling all  the  land  of  Russia,  not  for  the  benefit  of  the 
man  who  happens  to  hold  title,  but  for  what  the  Soviet 
thinks  is  for  the  greater  benefit  of  the  Russian  people.  I 
am  not  yet  ready  to  Join  in  that  program  of  collectivism. 

Now,  let  us  come  to  this  bilL  Whereas  in  the  beginning  it 
was  a  voluntary  program,  and  the  individual,  free-born. 
God-fearing  cotton  raiser  of  America  could  Join  such  pro- 
gram if  he  wished  to  do  so  voluntarily — but  when  you  pass 
this  bill,  what  is  the  position  of  the  cotton  grower?  He  will 
either  Join  and  let  the  Government  dictate  and  control  the 
use  of  his  land  or  the  Government  will  tax  him  out  of  exist- 
ence. Boil  it  down  and  It  is  nothing  less  than  legalized 
racketeering  on  the  part  of  the  Government  to  undertake  to 
do  indirectly  what  it  has  no  right  to  do  imder  the  Consti- 
tution directly.  Under  the  Constitution,  the  Congress  of 
the  United  States  has  no  more  interest  in  a  farm  down  in 
Texas  than  it  has  in  a  farm  in  England,  but  by  this  act. 
indirectly.  Congress  will  exercise  control  over  that  farm  in 
Texas,  by  using  the  power  of  taxation  and  saying  to  the  man 
who  operates  that  farm,  "  You  will  produce  what  the  Gov- 
ernment at  Washington  tells  you  to  produce;  and  if  you 
produce  more,  we  will  tax  it  and  take  it  away  from  you." 
That  is  an  artful  way  of  the  Oovemment  of  the  United 
States  exercising  control  and  domination  over  real  estate 
within  the  borders  of  the  respective  States. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  McOUGIN.      No;  I  cannot  yield  now.    I  must  finish. 

That  is  a  power  which  is  reserved  to  the  States.  My  heart 
goes  out  to  you  southern  Representatives  from  the  Cotton 
Belt.  I  know  the  cotton  producer  is  in  distress,  and  he  has 
been  led  to  believe  that  this  bill  is  going  to  give  him  a  ray 
of  hope.  I  do  not  believe  that  down  in  the  bottom  of  his 
heart  1  Democratic  Congressman  in  the  South  out  of  10 
really  believes  in  the  principles  and  precepts  of  this  bill. 
I  still  believe  that  you  Representatives  from  the  great 
and  gallant  South  still  believe  in  the  fundamental  principles 
of  the  sovereignty  of  the  States.  I  do  not  believe  that  you 
want  to  come  here  and  make  your  States  subservient  to  the 
Federal  Government;  however,  in  the  political  exigencies 
growing  out  of  the  depression,  probably  some  of  you  think 
you  must  vote  for  this  bill,  but  you  will  live  to  rue  the  day 
when  you  place  the  Southland  under  the  domination  of  a 
Washington  bureau. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.   McGUGIN.    I  3^eld. 

Mr.  MAY.  According  to  the  quotation  from  Mr.  Tugwell's 
speech,  he  has  alieady  planned  the  idea  of  building  up  a 
bureauracy  and  ignoring  land  titles.    Is  that  so? 

Mr.  McGUGIN.  Certainly,  and  he  is  Just  using  these 
bills  to  give  him  a  greater  opportunity  to  do  it.  This  bill  is 
a  means  to  an  end. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  KLEBERG.  Of  course.  I  hesitate  to  ask  the  gentle- 
man to  yield,  being  from  the  outlaw  State  of  Texas,  which 
the  Constitution  and  Congress  of  the  United  States  ignores; 
but  I  should  like  to  ask  this  question,  and  only  for  the  pur- 
pose of  easing  my  friend's  frame  of  mind.  The  gentleman 
seems  to  be  very,  very  much  afraid  that  the  piece  of  legis- 
lation which  we  are  now  considering,  which  provides,  first 
of  aU 

Mr.  McGUGIN.  Well,  just  a  moment.  I  cannot  yield 
further.  If  the  gentleman  desires  to  ask  a  question,  he 
should  ask  it. 

Mr.  KLEBERG.    This  is  a  question. 

Mr.  McGUGIN.  I  yield  to  the  gentleman  to  ask  a  ques- 
tion, but  not  to  make  a  speech. 

Mr.  KLEBERG.  The  gentleman  is  worried  over  a  piece 
of  legislation  which  provides,  first  of  all,  for  a  referendum 
by  those  directly  affected,  and  only  those. 

Mr.  McGUGIN.    I  am  coming  to  that  in  a  minute. 

Mr.  KLEBERG.  I  hope  the  gentleman  will  discuss  that 
phase  of  it. 

Mr.  McGUGIN.    I  wiU  when  I  get  to  it. 
Now,  in  considering  this  bill,  if  I  did  not  have  a  single 
interest  in  the  bill  other  than  the  social  welfare  of  a  given 
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section  of  the  coimtry,  my  interest  in  the  future  of  the 
Southland  would  preclude  me  from  supporting  this  piece  of 
legislation.  You  are  taking  away  40  percent  of  the  cotton 
production.  Very  well.  When  you  take  away  40  percent  of 
the  cotton  production,  what  are  you  going  to  do  with  40 
percent  of  your  cotton  producers?  This  cotton  program  be- 
ing forced  upon  the  South,  I  fear,  will  bring  to  that  land  a 
woe  and  distress  which  it  has  not  suffered  since  the  days 
of  reconstruction.  You  are  not  going  to  be  able  to  drive 
from  the  plantations  of  the  South  40  percent  of  your  share 
croppers,  black  and  white,  and  cast  them  upon  the  highways 
without  bringing  social  despair  to  your  fair  land;  and  yet 
that  is  exactly  what  the  Agricultural  Adjustment  Act.  as 
jipplied  to  cotton,  is  doing  today. 

Mr,  JONES.    Will  the  gentleman  yield? 

Mr.  McGUGIN.  No;  I  cannot  yield  further.  I  must  finish 
my  remarks,  I  want  to  go  into  that  in  a  little  greater  detail. 
In  a  goodly  part  of  the  South  your  cotton  is  produced  on 
large  plantations.  Large  planters  own  the  land  and  rent 
it  out  to  small  croppers.  When  it  was  reduced  20  percent 
this  summer,  what  happened  was  this:  If  the  planter  had 
1,000  acres,  he  did  not  reduce  the  acreage  of  each  of  his 
tenants  20  percent,  but  in  many  instances  he  dismissed  20 
percent  of  his  tenants. 

[Here  the  gavel  fell.] 

Mr,  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  McGUGIN.  Mr,  Chairman,  I  hold  In  my  hand  Har- 
per's Magazine,  the  February  issue;  and  he  who  will  read 
the  article  Tightening  the  Cotton  Belt,  beginning  on  page 
308,  will  realize  that  the  hope  of  a  better  day  for  the  South- 
land is  not  to  be  found  in  reducing  its  cotton  acreage  40 
percent,  and  thereby  driving  40  percent  of  the  tenants  out 
of  business.  Human  selfishness  enters  into  it.  In  the  grant- 
ing of  the  allotment  checks,  in  great  sections  of  the  South, 
the  tenants  did  not  get  their  share  of  the  checks.  They 
were  held  out  for  debt,  and  now  they  are  cast  into  unemploy- 
ment and  distress.  When  you  drive  40  percent  of  those 
tenants  from  the  plantations  of  the  South,  you  are  not  going 
to  drive  them  into  the  cities.  They  cannot  go  to  the  cities. 
There  is  no  place  in  the  cities  for  them.  There  is  no  place 
for  them  to  remain,  save  back  in  their  own  neighborhood. 

With  thousands  of  these  dismissed  tenants  in  distress  and 
despair,  trouble  is  bound  to  come  upon  the  Cotton  Belt; 
and  what  is  more,  those  who  will  suffer  that  himger  and 
want  will  be  an  uneducated  class  of  people  and,  therefore, 
poorly  disciplined  socially  to  withstand  their  hunger  and 
their  want.    Bloodshed  on  a  wide  scale  may  be  the  result. 

It  is  said  this  bill  is  justified  upon  the  ground  that  the 
tax  cannot  be  applied  unless  there  is  a  favorable  referendum. 
I  challenge  the  vote.  It  is  not  an  honest  vote.  They  tell 
us  the  Secretary  of  Agriculture  has  taken  a  referendum. 
All  right;  that  is  not  an  honest  vote;  it  is  not  a  fair  vote.. 
Why,  one  of  the  Democratic  members  of  the  Committee  on 
Agriculture  said  it  was  a  vote  taken  of  22,000  planters  and 
that  there  were  more  than  22,000  cotton  producers  in  his 
own  district.  There  never  will  be  an  honest  vote.  This  bill 
does  not  set  up  any  machinery  providing  for  an  honest 
vote — just  send  out  a  mail-order  referendum.  If  the  time 
has  come  that  we  are  going  to  opierate  government  in  the 
United  States  on  the  basis  that  the  elected  Representatives 
under  the  Constitution  will  abdicate,  delegate  their  au- 
thority to  the  Secretary  of  Agriculture  and  tell  him  to  act 
upon  a  mail-order  referendum,  then  the  time  has  come  when 
the  dignity  of  the  great  democracy  of  the  United  States  has 
sunk  far  lower  than  our  forefathers  ever  expected  it  to 
sink.  If  you  beUeve  in  this,  stand  up  here  hke  legislators 
imder  the  Constitution  and  vote  today  for  the  tax  that  you 
want  to  levy.  The  idea  of  transferring  the  taxing  functions 
of  the  Government  from  the  Congress  to  the  Secretary  of 
Agriculture,  with  him  instructed  to  exercise  it  upon  a  mail- 
order referendum!  That  kind  of  government  does  not  rise 
to  the  dignity  of  idiocy,  to  say  nothing  about  the  dignity  of 
common  sense. 

So  all  this  talk  about  a  referendum  is  just  so  much  smoke 
screen  to  shield  those  Members  of  Congress  who  are  about 


to  vote  for  this  piece  of  legislation  which  they  cannot  in 
good  conscience  vote  for  open  and  aboveboard.  So  much 
for  the  referendum.  I  shall  now  turn  my  attention  to  other 
portions  of  the  bill. 

There  are  certain  inalienable  rights  which  should  be  pre- 
served for  the  individual,  and  the  founders  of  this  Govern- 
ment thought  they  had  preserved  them.  They  never  fore- 
saw a  time  when  a  Congress  would  meet  and  pass  legislation 
delegating  the  taxing  power  to  some  Cabinet  officer  with  the 
provision  that  he  should  exercise  it  based  upon  a  mail-order 
referendum.  The  next  thing  is  when  the  referendiun  is 
taken,  it  will  not  be  taken  down  to  the  poor  illiterate  white 
or  black  share  cropper;  it  will  be  taken  from  the  few  large 
planters.  That  is  the  trouble  with  the  agricultural  program 
today  in  wheat,  cotton,  or  hogs;  it  is  playing  into  the  hands 
of  the  large  producer;  it  is  monopolizing  agriculture  and 
denying  a  fair  chance  to  the  poor,  lowly,  struggling  Ameri- 
can citizen  to  make  an  honest  living  following  that  ancient 
and  honorable  occupation  of  producing  food. 

Mr.  BANKHEAD.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  McGUGIN.    No;  my  time  is  limited. 

Mr.  BANKHEAD.  The  gentleman  has  made  a  very  unfair 
statement. 

Mr.  McOUOIN.  If  I  have,  then  the  gentleman  can  get 
time  in  his  own  right  and  answer  it.  I  cannot  yield  to  the 
gentleman  from  Alabama. 

Every  move  that  has  been  suggested  plays  into  the  hands 
of  the  man  who  has  been  strong  enough  financially  to  pro- 
duce even  under  unfavorable  prices  during  the  last  few 
years,  and  that  means  that  the  man  who  has  not  been 
strong  enough  to  produce  during  the  last  few  years  is  left 
out.  Whatever  may  be  said,  my  friends,  there  is  no  answer 
to  the  agricultural  problem  which  will  prove  to  be  for  the 
general  welfare  of  America,  which  answer  penalizes  the 
small  individual  farmer. 

The  primary  purpose  of  the  land  is  to  make  a  livelihood 
for  those  who  Uve  upon  the  land;  the  secondary  purpose  is 
to  make  profits  from  the  products  thus  produced.  Instead 
of  enacting  legislation  which  protects  the  financial  welfare 
of  the  large  producer  at  the  expense  of  the  small  producer, 
we  had  better  enact  legislation  which  will  secure  the  rights 
and  the  opportunities  of  the  small  producer.  Take  the 
wheat  bill,  for  instance;  it  played  into  the  hands  of  Tom 
Campbell,  the  man  who  farms  75,000  acres  of  wheat  a  year. 
Proportionately  as  it  has  paid  him  a  bonus,  it  has  taken 
money  away  from  the  small  individual  who  could  hardly 
make  a  livelihood. 

Now  I  want  to  discuss  a  provision  or  two  in  the  bill  Itself. 
When  you  get  down  to  subsections  1  and  2  of  section  7  of  the 
pending  bill,  it  really  looks  as  though  you  are  legislating  and 
providing  something  by  law.  But  then  you  turn  to  subsec- 
tion 3: 

Or  upon  such  basis  as  the  Secretary  of  Agriculttire  deems  fair 
and  Just  that  will  apply  to  all  farms  to  which  the  allotment  is 
made  under  this  paragraph  uniformly,  within  the  county,  on  the 
basis  or  classification  adopted. 

Reduced  to  its  last  analysis,  here  is  what  this  section  of  the 
bill  is:  You  give  to  the  Secretary  of  Agriculture  the  power  to 
grant  these  allotments  to  individuals  under  such  basis  as  he 
by  regulation  may  prescribe.  The  only  real,  honest-to-God 
law  provided  in  the  bill  is  the  manner  in  which  the  allot- 
ments are  divided  as  between  the  different  States  and  as 
between  the  counties  within  a  given  State,  When  it  comes 
to  the  question  of  dividing  the  allotments  as  between  indi- 
viduals, you  dodge  that  point  and  do  not  legislate  but  leave 
it  to  a  pure  matter  of  regulation  by  the  Secretary  of  Agri- 
culture. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  Kansas. 

Mr.  McGUGIN.  In  closing  let  me  say  there  is  not  a  uni- 
versal demand  in  the  South  for  this  legislation,  because  there 
are  a  lot  of  people  down  there  who  do  not  want  it.  I  shall 
read  a  letter  I  received  from  a  lady  in  La  Grange.  N.C.: 
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L*  GmANGB,  N.C..  March  €.  1S{34 
Hon.  Habolo  licOucrf. 

House  of  Rrpresentattvea . 

Dbm  Ma.  UcaxjGin:   I  am  wrltlcg  to  ask  you  to  tell  Co^tcrsss 
that  I  hardly  think  there  are  a  majority  of  farmers  of  the 
that  want  the  Baukhead  bill,  or  any  other  bill  that  is  plu^gin 
us    American    farmers    Into    Russian    socialism,    as    the    so- 
"AJiJi."  U  doing.     There  are  a  large  majority  of  farmers  In 
section  that   have  signed  the  tobacco  and  cotton  contracts 
husband  did)   not  because  they  wanted  to,  but  because  it 
as  if  they  were  forced  to  do  so.  in  order  to  sell  what  they 
And  I  want  to  say  here  that  we  had  rather  have  the  whol^ 
repealed  at  the  earliest  possible  moment  than  have  the  Ban! ' 
bill  passed. 

So  I  am  asking  you,  and  all  others  In  the  House  to  stop 
bUls  as  the  Bankhead  bill. 

We  are  asking  for  a  check  and  balance  between  the 
and  Congress,     ^e  are   asking   that  the   administration   go 
to  the  promises  of   1932  and  let  lis  be  the  free  people 
shOTiId  be.     There  may  be  some  who  have  been  asleep  and 
yet  awakened,  who  think  this  will  only  last  2  years,  that 
accord  with  it.     But  we  who  know  that  dictatorship, 
communism  and  such  have  been  forced  on  other  nations 
called   "  emerpency   relief   programs  ",   know   what   is  really 
forced  on  us  now.     I  wish  you  would  read  this  to  the  House  so 
may  know  that  everybody  is  not  In  accord  with  things  liku 
Bankhead  bill.     We  want  to  be  able  to  own  our  homes  and 
and  to  work  those  farms  as  we  see  fit  and  pay  our  Just 
Instead  of  being  servants  of  a  socialistic  government. 

When  I  speak  my  own  convictions.  I  know  that  I  speal 
convictions  of  thousands  of  others. 

I  am.  yours,  with  best  wishes. 

Mrs.  NAlfNTE  STALLIliGS 
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There  is  a  lady,  the  wife  of  a  small  farmer  in  North  Caro 
Una;  but,  none  the  less,  from  the  language  of  her  letter 
one  knows  she  is  an  educated  woman;  one  knows  she 
loves  and  reveres  the  America  of  yesterday.    She  prefer^  the 
America  of  yesterday  to  an  America  built  on  the  Tugwe  llian 
theory.    What  is  more,  she  is  yet  a  Democrat  of  the  J(  fEer 
sonian  school,  and  her  thoughts  are  not  controlled  by 
future  elections;    she  is  not  reelection-conscious.    She 
stands  in  defense  of  America,  in  defense  of  her  home, 
in  defense  of  the  Southland,  if  you  please.    I  thank 
[Applause.] 

Mr.  GILCHRIST.    Did  the  lady  date  her  letter? 

Mr.  McGUGIN.    It  is  dated  March  6  of  this  year. 

Mr.  DOXEY.    Mr.  Chairman.  I  yield  10  minutes  t^  the 
gentleman  from  Mississippi  [Mr.  WHrrriMGTGN]. 

BANKHXAO    COTTON    CONTBOL    ACT 

Mr.  WmiTlNGTON.  Mr.  Chairman,  the  remarks  of  the 
gentleman  from  Kansas  [Mr.  McGugin]  are  an  excellent 
illustration  of  the  accepted  statement  that  it  is  much  aasier 
to  criticize  than  it  is  to  construct.  The  gentleman  sveaks 
of  his  interest  in  the  people  of  the  South.  He  admit!  the 
difficulties  of  cotton  production.  He  has  emphasizeq  the 
problems  of  cotton  growing.  I  dismiss  his  criticism  by  lean- 
ing attention  to  the  significant  fact  that  he  has  offered  no 
solution.  For  my  part  I  prefer  to  follow  the  leadersh  p  of 
Franklin  D.  Roosevelt,  who  understands  the  problems  o '  the 
South  as  well  as  the  problems  of  the  Nation,  and  wh( 
demonstrated  his  abihty  not  only  to  understand  but  to  4olve 
[Applause.] 

The  pending  bill  is  materially  different  from  the  so-dalled 
"  Bankhead  bill "  as  originally  introdiiced  in  the  Se  nate. 
That  bill  undertook  to  tax  production.  It  is  far  different 
from  the  bill  introduced  by  my  colleague.  Representative 
Bankhead,  of  Alabama.  He  imdertook  to  tax  the  sale  of 
cotton.  The  measure  has  been  liberalized.  At  first  it 
ited  production  in  1934  to  9,000,000  bales.  Ten  million 
are  permitted  under  the  pending  bilL 

The  defects  in  administration  have  been  remedied 
many  of  the  faults  of  the  original  bills  have  been  eliminlated 
While  not  altogether  free  from  difficulties  of  administr  ition 
or  from  constitutional  questions.  I  believe  that  the  bill,  i  is  an 
emergency  measure,  is  constitutional.  Many  of  the  defects 
pointed  out  by  my  able  friend,  Hon.  Oscar  Johnston,  li  i  the 
hearings  before  the  committees  in  the  Senate  and  louse 
have  been  eliminated.  The  sharp  practices  of  which  tenants 
complain  are  prohibited.  The  bill  will  do  Justice  to 
the  landlord  and  tenant. 

I  advocate  the  passage  of  the  bill  because  I  believe 
must  be  compulsory  control.    The  committee  has  doqe  its 
best  to  report  %  fair  and  just  control  measure. 


lim- 
>ales 

and 


both 
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An  alternative  measure  was  suggested  by  my  friend  Oscar 
Johnson,  whose  opinions  I  value  highly.  He  advocated  con- 
ferring upon  the  Secretary  of  Agriculture  the  power  to  pre- 
scribe rules  and  regulations  controlling  the  interstate  and 
export  movement  of  cotton,  and  providing  penalties  for 
those  who  violated  any  such  rules  and  regulations.  I  have 
given  careful  consideration  to  the  proposed  alternative.  I 
believe  that  it  would  be  a  delegation  of  legislative  power  that 
would  be  unconstitutional.  There  is  no  such  delegation  in 
the  pending  bill.  A  formula  or  standard  is  prescribed.  The 
details  of  execution  and  the  ascertainment  of  facts  are  to 
be  exercised  by  the  Secretary  of  Agriculture. 

I  favor  the  voluntary  principle.  I  oppose  compulsion.  I 
oppose  bureaucracy.  The  act  is  to  supplement  the  Agricul- 
tural Adjustment  Act.  It  will  involve  no  substantial  ex- 
penditure of  public  funds  except  in  the  collection  of  taxes, 
which  is  to  be  under  the  Jurisdiction  of  the  Commissioner 
of  Internal  Revenue.  The  machinery  of  the  cotton-reduction 
program  in  the  Agricultural  Adjustment  Act  will  be  utilized 
in  allotments  and  in  the  execution  of  the  pending  measure. 
Like  the  Agricultural  Adjustment  Act,  it  is  emergency  legis- 
lation. It  is  for  the  duration  of  1  year,  with  2  additional 
years,  within  the  discretion  of  the  cotton  growers,  the  Secre- 
tary of  Agriculture,  and  the  President  of  the  United  States. 

CONSTITUTIONAL 

The  bill  imposes  an  excise  tax  on  the  ginning  of  cotton. 
It  is  to  be  uniform.  The  due-process  clauses  of  the  Consti- 
tution are  not  a  limitation  upon  the  taxing  power.  Congress 
has  the  power  to  lay  and  collect  taxes,  duties,  imposts, 
and  excises.  The  purpose  is  to  reduce  production.  In  the 
case  of  the  United  States  v.  Dor  emus  (249  U.S.  86),  the 
purpose  was  to  suppress  dealing  in  drugs.  In  McCray  v. 
United  States  (195  U.S.  27,  61),  the  Supreme  Court  up- 
held the  validity  of  the  statute  taxing  oleomargarine.  The 
intent  was  not  to  provide  revenue  but  to  prevent  the  selling 
of  oleomargarine.  The  motive  is  immaterial.  Congress 
passed  an  act  levjring  a  10 -percent  tax  on  bank  notes  in 
1866.  The  purpose  was  not  to  tax,  but  it  was  to  prevent 
the  issuance  of  bank  notes  by  States.  It  was  held  constitu- 
tional.    Veasie  Bank  v.  Fenno  (8  Wall.  533). 

The  so-called  "  Child  Labor  cases  "  may  be  cited  in  opposi- 
tion. In  the  Child  Labor  case  (259  U.S.  21) ,  the  court  decided 
that  the  purpose  was  to  regulate  intrastate  business  and  not 
to  raise  revenue.  In  the  Board  of  Trade  case.  Hill  v.  Wal- 
lace (259  U.S.  44).  the  same  doctrine  was  announced.  The 
purpose  was  to  regulate  intrastate  business.  The  Supreme 
Court  of  the  United  States  will  follow  the  oleomargarine 
case  in  passing  upon  the  constitutionaUty  of  the-  pending 
bill.  Both  are  interstate  products  and  cotton  oil  finds  its 
way  into  commerce. 

NO  DELEGATION  OT  LEGISLATIVB  POWEB 

The  bill  prescribes  the  principle  or  formula.  It  stipulates 
the  facts.  The  Secretary  of  Agriculture  is  vested  with  the 
execution  of  the  act.  From  the  days  of  Washington,  Jeffer- 
son, and  Madison.  Congress  has  passed  laws  containing  a 
general  principle  leaving  the  execution  to  executive  ofiBcers, 
Much  is  left  to  the  discretion  of  executive  officials.  The 
principles  are  summarized  in  Mutual  Film  Corporation  v. 
Ohio  Industrial  Commission  (236  U.S.  230-245).  The  flex- 
ible provisions  of  the  Taiiff  Act  of  September  2,  1922.  au- 
thorizing the  President,  within  prescribed  limits,  to  increase 
tariffs  was  upheld  in  the  case  of  Hampton  <fe  Co.  v.  United 
States  (276  U.S.  394). 

I  SUPPLT  AND  DEMAND 

•nie  price  of  cotton  depends  upon  the  supply  and  the 
demand.  While  cotton  is  a  world  product,  inasmuch  as  the 
United  States  produces  the  larger  part  of  the  world  supply 
of  cotton,  the  American  price  determines  the  world  price. 
The  supply  is  determined  by  the  annual  carry-over  and  the 
annual  production.  A  large  crop  brings  less  in  the  aggregate 
than  a  small  crop,  as  I  shall  undertake  to  show. 

The  pre-war  production  from  1909  to  1913  was  about  13,- 
000,000  bales  annually,  with  an  average  carry-over  of  3,132,- 
000  bales,  and  with  an  average  acreage  of  32,153,000  acres. 
From  1925  to  1930,  there  was  an  increased  carry-over  and 
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the  acreage  Jumped  from  32,000.000  to  45.000,000.  The 
carry-over  in  1928  was  5,206,000  bales;  in  1929.  4,507,000 
bales,  and  in  1932,  13,228.000  bales.  The  average  production 
for  1929,  1930,  and  1931  was  15,155,000  bales.  The  carry- 
over has  been  reduced  from  1932  and  will  likely  be  about 
10,000,000  bales  in  1934,  but  it  is  still  excessive.  It  hangs 
like  the  sword  of  Damocles  over  the  cotton  growers  of  the 
South. 

Cotton,  of  all  agricultural  products,  is  the  most  sensitive 
to  the  mandates  of  the  law  of  supply  and  demand.  The 
world  price  follows  the  American  price. 

THE    CBOWERS    ABE    ENTnTJO)    TO    THE    COST   OF    PRODUCTION 

The  pre-war  parity  price  1909-13  was  around  12  M?  cents 
I)er  pound.  The  parity  price  is  approximately  15  cents  per 
pound  today.  Recovery  means  increased  prices  for  cotton 
and  all  other  agricultural  products.  The  costs  of  cotton 
production  have  already  increased  30  to  35  percent  over 
what  they  were  a  year  ago,  and  before  the  ciop  is  harvested 
the  costs  will  be  at  least  60  percent  more  in  1934  than  they 
were  in  1933. 

AGEICULTUaAL     ADJUSTMENT     ACT     BENETICIAt 

The  reduction  program  in  1933  under  the  Agricultural 
Adjustment  Act  was  beneficial.  The  surplus  of  1932  was 
reduced  by  a  million  and  a  half  bales.  The  cotton  acreage 
in  1933  was  reduced  by  25  percent.  There  was  a  reduction 
of  at  least  four  and  a  half  million  bales  in  production.  The 
program  was  both  successful  and  beneficial.  It  was  a  part 
of  the  general  program  for  recovery.  The  currency  legisla- 
tion and  other  emergency  legislation  was  helpful,  but  the 
reduction  program  of  1933,  coupled  with  the  reduction  pro- 
gram for  1934,  supplemented  by  the  pegging  of  the  price 
of  cotton  at  10  cents,  has  been  the  salvation  of  the  cotton 
growers  of  the  South,  but  it  has  not  gone  far  enough.  I 
hazard  to  think  of  the  plight  of  the  cotton  farmers  if  there 
had  been  no  reduction  program  in  1933.  Cotton  increased 
from  5^2  to  10  cents  per  pound.  With  ideal  weather  con- 
ditions there  was  a  production  of  13,000,000  bales  and  if  there 
had  been  no  reduction  there  would  have  been  17,5004)00 
bales  with  5 -cent  cotton. 

It  is  asserted  that  the  cotton  growers  of  the  South  favor 
the  compulsory  plan.  I  beheve  that  the  cotton  growers  ad- 
vocate legislation  that  will  force  cooperation  by  all.  I  think 
there  is  a  prevalent  idea  that  compulsory  legislation  will  only 
api^y  to  those  who  refuse  to  cooperate.  Such  would  be  class 
legislation.  It  would  violate  the  Constitution.  There  would 
be  no  uniformity.  All  must  be  embraced.  If  there  is  to  be 
compulsion,  it  must  be  for  all  or  none.  In  practice,  com- 
pulsion in  1934  will  mean  that  those  who  have  cooperated 
will  be  allotted  the  average  yield  of  their  lands  for  the  years 
1928  to  1932,  inclusive.  At  the  same  time,  those  who  have 
refused  to  cooperate  will  be  compelled  to  join  in  the  pro- 
gram without  rental  benefits.  Such  will  be  the  practical 
effect. 

It  is  said  that  85  to  90  percent  of  the  growers  have  signed 
the  program  for  1934.  Owners  of  5  acres  or  less  are  exempt. 
All  the  States,  except  North  Carolina  and  Texas,  have 
substantially  cooperated.  Those  cultivating  5  acres  and  leas 
In  North  Carolina  and  the  great  number  in  Texas  largely 
account  for  the  failure  of  full  cooperation  in  these  two 
States. 

The  program  for  1933  took  10,000,000  acres  out  of  culti- 
vation. The  program  for  1934  will  take  16.000,000  acres  out 
of  cultivation.  The  bill  under  consideration,  I  repeat,  will 
supplement  and  not  take  the  idace  of  the  1934  program. 
It  will  really  compel  all  to  cooperate  in  the  program  by  pre- 
venting the  sales  of  those  who  do  not  reduce  their  acreage 
and  thus  reduce  their  bales. 

VOLtXHTABT  PftOORAM  NOT  ENOUCH 

If  all  cooperated  in  the  voluntary  program,  the  problem 
would  not  be  solved.  Intensive  cultivation  and  increased  use 
of  fertilizers  will  increase  production,  thus  increasing  the 
carry-over  and  reducing  the  price.  Acreage  reduction  has 
been  tried.  While  it  has  been  of  great  benefit,  it  has  not 
completely  solved  the  problem.    Bales,  after  all,  determine 


the  price.  The  pending  bill  contemplates  a  maximum  fixed 
production.  If  natuie  is  unusually  indulgent,  if  the  weather 
is  ideal,  there  is  no  prohibition  against  harvesting  the  excess, 
but  it  must  be  carried  forward  into  the  succeeding  year  or 
be  subjected  to  the  prescribed  tax.  The  prohibition  is  against 
sales.  The  average  5 -year  period  is  the  yardstick.  The 
remedy  is  to  provide  for  a  definite  production  with  the  least 
p>ossible  injury  to  the  grower.  A  man  may  grow  as  much 
cotton  as  he  desires,  under  the  bill,  but  he  cannot  market 
more  than  his  allotment.  The  manufacturer  is  dependent 
upon  the  farmer  for  the  sale  of  his  product.  I  maintain  that 
for  the  common  good  of  our  common  country,  the  farmer 
should  not  market  in  any  year  in  which  it  is  grown  more 
than  the  amount  of  cotton  allotted  to  him. 

I  wish  we  might  avoid  Umitaticxis.  There  are  similar  limi- 
tations upon  the  manufacturer,  but  we  have  tried  the  volun- 
tary method  in  the  South  for  25  years.  I  know  of  no  efficient 
solution  that  does  not  involve  compulsion.  All  legislation 
is  niure  or  less  compulsion.  The  greatest  good  to  the  greatest 
number  is  to  be  considered. 

[Here  the  gavel  fell.] 

Mr.  WHITTINGTON.    May  I  have  a  little  more  time? 

Mr.  HOPE.  I  will  jrield  the  gentleman  10  minutes  more. 
I  want  to  ask  the  gentleman  a  question.  Is  it  not  the 
opinion  of  the  gentleman  that  the  voluntary  plan  has  broken 
down? 

Mr.  WHTTTINGTON.  I  do  not  think  it  has.  No  volun- 
tary plan  that  was  as  wide-spread  as  the  voluntary  plan  of 
1933  is  a  failure,  when  you  take  out  of  the  production  four 
and  a  half  to  five  million  bales  of  cotton,  that  resulted  in 
the  price  of  cotton  being  increased  from  5^  to  12  cents  a 
pound.  I  challenge  the  statement  that  there  was  failure 
in  the  volimtary  reduction  of  1933.  It  was  general  and  the 
most  wide-spread  ever  known. 

Mr.  HOPE.  Is  it  not  a  fact  that  85  percent  of  the  cotton 
acres  were  signed  up  for  the  voluntary  plan? 

Mr.  WHTTTINGTON.  Yes;  except  in  two  States— Texas 
and  North  Carolina — and  I  say  it  without  criticism.  North 
Carolina,  because  they  do  not  recognize  any  farmer  with 
less  than  5  acres,  and  Texas  because  of  its  large  area  and 
great  number  of  growers.  I  repeat,  that  if  100  percent  of 
the  cotton  growers  signed  up,  by  the  use  of  fertilizer  and 
intensive  cultivation,  in  my  Judgment,  there  would  be  no 
guaranty  of  definite  production. 

Mr.  HOPE.  Does  the  genUeman  think  the  cotton  growers 
of  Uie  South  are  going  to  violate  the  spirit  of  the  law  by 
using  more  fertilizer  and  more  intensive  cultivation? 

Mr.  WHrnTNGTON.  WeO,  they  are  Just  as  human  as 
the  wheat  growers  of  Kansas. 

Mr.  HOPE.  I  do  not  think  the  farmers  of  my  State  would 
knowingly  violate  the  spirit  of  the  law,  and  I  do  not  think 
they  intend  to  do  it. 

Mr.  WHrnTNGTON.  I  want  the  cotton  growers  of  the 
South  to  raise  the  best  crop  they  can.  I  do  not  want  to  de- 
prive them  of  the  initiative  for  their  individual  success  or 
rewards.  The  excess  production  can  be  stored  without  pay- 
ing the  tax. 

Mr.  HOPE.  In  the  gentleman's  opinion,  will  this  bill  re- 
sult in  any  revenue  being  collected? 

Mr.  WHrnTNGTON.  Well,  the  compulsory  feature  of 
the  bill  is  a  fimdamental  part  of  it,  and  I  doubt  if  there  will 
be  a  large  amount  of  taxes  collected. 

Mr.  CHRISTIAN90N.     Will  the  gentleman  yield? 

Mr.  WHITTINGTON.    I  yield. 

Mr.  CHRISTIANSON.  I  would  be  Interested  in  having 
the  gentleman- explain,  if  he  can,  the  difference  in  principle 
between  this  bill  and  the  child  labor  bilL  which  was  de- 
clared imconstitutional  by  the  Supreme  Court  of  the 
United  States  a  few  years  ago,  on  the  ground  that  it  was 
an  improper  exercise  oi  the  power  regulating  Interstate 
commerce? 

Mr.  WHITTINGTON.  I  tan  glad  to  answer  the  question. 
I  do  not  want  to  evade,  and  I  wish  I  had  the  time  to  discuss, 
the  legal  phases  of  the  legislation.  I  would  be  glad  to  discuss 
the  constitutional  provisions,  as  I  say,  if  I  had  the  time,  but 
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I  make  this  statement  with  respect  to  the  so-called  "  Chi. 
Labor  cases."  There  were  two  of  them.  One  was  declared 
be  unconstitutional  by  the  Supreme  Court  of  the  Unlt^ 
States  because  it  undertook  to  regxUate  the  intrastate  busi- 
ness of  manufacturing  concerns  employing  child  labor  (247 
XJJS.  251).  The  other  was  declared  to  be  imconstitutions  1 
because  the  Supreme  Court  of  the  United  States  held  that 
the  tax  was  prohibitive;  that  it  was  a  penalty  in  the  name 
of  a  tax.  and  thus  void  (259  US.  39).  There  was  no  emer- 
gency. Probably  the  most  important  phase  of  the  legil 
feature  involved  in  this  act  is  that  v/e  are  in  the  midst  of  a  a 
emergency — an  emergency  that  has  provoked  the  NJIJ.. 
Oh,  yes.  gentlemen  on  the  Republican  side  may  smile,  bit 
In  my  judgment  we  are  in  a  lot  better  condition  now  thai 
we  were  in  1930-32.  We  may  have  made  failures,  but  to 
err  is  hvunan.  We  are  in  an  emergency,  I  repeat.  ThJs 
legislation  is  limited  to  the  period  of  the  emergency,  and  i  i 
and  of  itself  it  does  not  involve  the  expenditure  of  very  muc  i 
Federal  funds  because  the  taxes  are  to  be  collected  by  es 
Isting  agencies,  and  if  there  be  no  large  amount  of  tax 
collected,  there  will  be  no  material  additional  expenditur 
from  the  Public  Treasury,  inasmuch  as.  under  the  terms 
this  act.  practically  all  exipcnditures  would  be  in  the  colled- 
tion  of  taxes. 

Mr.  CHRISTIANSON.  Then,  as  I  understand  the  gentle- 
man, he  does  not  seek  to  harmonize  this  with  the  holdinc 
of  the  Supreme  Court  of  the  United  States.  ] 

Mr.  WHnriNGTON.    I  undertake  to  say  that  those  twjo 
cases  were  held  unconstitutional  for  the  reasons  stated,  bUt 
cotton  is  not  only  an  article  of  interstate  commerce;  it 
the  most  important  of  all  articles  of  international  co: 
merce.     We  are  dealing  not  only  with  the  most  extensi 
article  of  interstate  commerce  in  the  United  States  but 
the  world,  for  millions,  not  only  in  the  South,  not  in 
United  States  but  in  England.  Prance,  Germany,  and 
other  civilized  countries  of  the  world,  are  dependent  f 
their   daily   bread   upon  cotton   and   the   manufacture 
cotton. 

Mr.  CHRISTIANSON.  I  do  not  think  the  gentleman 
answered  the  question,  because  it  is  conceivable,  of  c 
that  the  manufacture  of  cotton  and  the  employment 
child  labor  in  the  manufacture  of  cotton  are  intrastate 
the  extent  that  those  acts  occur  within  the  State,  but  so 
the  growing  of  cotton,  and  I  do  not  see  how  the  gentlemsin 
can  distinguish  between  the  right  to  apply  the  power  of  tax^ 
to  control  the  growing  of  cotttm,  when  the  Supreme  Cou^ 
has  distinctly  said  it  cannot  use  it  for  the  purpose  of  pr 
venting  child  labor  in  the  manufacture  oi  cotton. 

Mr.  WHnriNGTON.    I  value  the  opinion  of  the  gentl 
man.  but  I  insist  that  he  must  distinguish  between  in 
state  and  interstate  commerce.    I  have  undertaken  to 
tlngtiish  the  Child  Labor  cases  from  the  pending  measiu-e 
pointing  out  that  we  are  dealing  here,  as  is  declared  in 
policy  of  the  act.  with  cotton  in  its  interstate  relation. 

Mr.  CHRISTIANSON.    It  was  intrastate,  so  long  as  it 
being  grown,  but  nevertheless  it  passes  into  interstate  coi 
merce.    The  cotton  cloth  that  is  being  manufactured  wi 
child  labor  is  intrastate  so  long  as  it  is  being  manufac 
but  it  becomes  interstate.    I  do  not  think  there  is  any  vali( 
ity  in  the  distinction  of  the  gentleman. 

Mr.  WHnriNGTON.    While  personally  I  think  the  d( 
sions  sound.  I  am  inclined  to  believe  that  if  the  Child 
cases  were  before  the  Supreme  Court  at  the  present  t 
or  at  least  one  of  them,  instead  of  our  having  a  5-to-4 
sion  against  their  constitutionality,  we  would  have  a  5-to 
decision  in  favor  of  their  constitutionality. 

Mr.  CHRISTIANSON.    The  gentleman  has  finally 
the  argument  that  I  expected  him  to  make. 

Mr.  WHITTINGTON.    Control  is  not  without  legal 
practical  difliculties,  of  course,  but  no  forward  movemei^t. 
no  legislation  to  meet  modem  conditions  can  be. 

Mr.  Chairman.  I  say  that  volimtary  limitation  or  reduc- 
tion is  not  enough.    It  has  been  tried.    It  has  been  hel; 
I  have  undertaken  to  i>oint  out  why  there  cannot  be  a 
feet  permaxtent  solution.    It  is  difficult  to  ascertain  the 
tlmoit  of  the  farmers  in  the  South  as  well  as  it  Is  elst- 
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where.  This  one  thing  I  do  know.  The  farmers  of  the 
South  advocate  legislation  that  will  require  all  to  cooperate, 
and  they  favor  cooperation  today  as  they  have  never  fa- 
vored it  before,  because  they  have  seen  the  beneficial 
resiilts.  It  is  impossible  to  force  cooperation  by  all  unless 
all  classes  are  included  in  the  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  again  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  j^eld  2  minutes  more  to  the 
gentleman  from  Mississippi. 

1926    COMMODITT    PRICZ 

Mr.  WHITTINGTON.  Mr.  Chairman,  the  purpose  of 
much  remedial  legislation  in  both  currency  and  agriculture 
was  to  restore  the  1926  price  level,  but  it  would  be  a  sad  day 
for  cotton  if  the  price  of  1926  obtained.  There  was  a  maxi- 
mum crop  that  year.  It  was  the  largest  in  history — 18,000,- 
000  bales  were  produced.  The  price  per  poimd  December  1, 
1926,  was  $0,109.  The  aggregate  value  of  the  crop,  based  on 
December  1  price,  was  $982,736,000.  In  1927,  with  5,000,000 
bales  less,  the  price  was  $0,196  and  the  aggregate  value  was 
$1,269,885,000.  In  other  words  5,000,000  bales  less  brought 
twice  as  much  per  pound  and  $287,885,000  more  for  the  crop. 
It  is  the  irony  of  fate  that  prosperity  to  the  farmer  reaUy 
means  adversity — a  good  crop  always  means  a  lower  price. 
There  is  something  wrong  with  our  economic  system  when 
the  success  of  the  farmer  really  spells  his  doom. 

Again,  in  1923  there  was  a  production  of  10,000,000  bales, 
with  a  price  of  31  cents  per  pound,  and  an  aggregate  price 
of  $1,571,829,000;  whereas,  as  I  have  pointed  out,  in  1926, 
with  8,000,000  bales  more,  the  average  price  was  10  cents  and 
the  aggregate  value  $600,000,000  less.  The  following  table 
gives  the  price  per  pound  received  by  the  producer  and  the 
total  amoimt  received  for  the  years  1923  to  1929.  inclusive: 


Price  per 

Prodnetion 
(bales) 

pound  re- 

Farm value. 

Ymt 

ceived  by 

basis  Dec.  1 

prwluc- 

tarm  price 

* 

ers.  Dec.  1 

1923             

10, 140.0nO 
\X  628.  000 

sasio 

.236 

$1,571,829,000 

1924 1- 

1.540.884,000 

1925                  ...  ..... ............. 

16,  104.  000 

.182 

1,  464.  'J32. 000 

1926 

17,  977.  000 

.109 

982.736.000 

JW7 

12,  io.'i,  000 

.198 

1,  269. 88A.  000 

IKS „ „ 

n.  Hi,  000 

.180 

1.301,796.000 

1929 

H  828.  000 

.164 

1.  217.  729.  OOO 

THZ   BIXX 

The  bin  is  intended  to  limit  production  in  1934  to 
10,000,000  bales.  If  more  than  the  allotment  is  produced,  it 
may  be  stored  without  the  payment  of  the  tax.  Such  stor- 
ing will  result  in  a  reduction  in  the  following  year. 

Production  is  apportioned  among  the  States  imder  stand- 
ards prescribed.  I  should  like  to  see  the  allotments  liber- 
alized among  the  States,  in  the  event  of  failure  in  some  or 
overproduction  in  others.  A  tax  is  levied  against  the  gin- 
ning of  cotton,  to  be  paid  at  the  time  of  sale. 

The  State  of  Mississippi  produced  approximately  11  per- 
cent of  the  average  cotton  crop,  1928  to  1932.  Mississippi 
will  thus  be  allotted  1,100,000  bales.  The  Agricultural  Ad- 
Justmrat  machinery  will  be  used  in  making  the  allotment. 
The  bill  will  be  applicable  in  1935  if  the  owners  of  two 
thirds  of  the  cotton  lands  favor  the  allotment  plan.  The 
President  may,  by  proclamation,  declare  the  emergency 
passed  and  proclaim  that  the  act  shall  no  longer  be  appli- 
cable. 

AKomrr  or  trs  tax 

The  yardstick  for  ascertaining  the  amount  of  the  tax  is 
fixed — it  is  50  percent  of  the  ctntral-market  price.  Such  a 
price  is  not  without  difficulties,  but  the  decision  of  the  Sec- 
retary of  Agriculture  in  ascertaining  the  facts  will  control. 
The  method  has  been  tried.  He  fixed  the  amount  of  the 
processing  tax.  The  Secretary  is  required  to  proclaim  the 
national  allotment  at  least  60  days  prior  to  the  beginning 
of  the  cotton  3^ear. 

lO-PSBCXMT     TOLKRANCE     AIXOTMXMT 

Many  good  farmers  have  not  raised  cotton  to  a  consider- 
able extent  in  the  past  few  years.    Tliey  desire  to  cooperate 
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in  the  program.  "Itiere  Is  a  provision  for  an  allotment  not 
to  exceed  10  percent  of  the  total  lands  in  the  States  to  those 
who  could  have  produced  cotton  if  they  had  cultivated  their 
lands  to  cotton.  In  other  areas  there  were  droughts, 
storms,  and  floods  that  prevented  normal  production.  The 
10  percent  will  enable  the  Secretary,  within  these  States, 
to  adjust  production  so  that  all  may  be  considered. 

C0MPXJL80ST    COWTKOL 

The  independence  of  the  farmer  has  been  his  handicap. 
I  oppose  compulsion,  but  it  is  essential  that  laws  promote 
the  greatest  good  to  the  greatest  number.  I  wish  that  the 
farmers  might  cooperate  without  compulsion.  It  would  be 
ideal  if  society  could  exist  without  laws.  It  is  necessary 
for  some  to  yield  for  the  common  good.  The  patriotic 
citizen  will  not  complain  and  the  citizen  who  refuses  to 
cooperate  without  valid  excuse  will  be  compelled. 

Compulsory  control  will  not  completely  solve  our  problems. 
Cotton  is  a  world  product.  There  must  be  tariff  adjust- 
ments If  the  cotton  grower  is  to  prosper.  World  coopera- 
tion is  necessary.  We  cannot  sell  unless  we  buy.  In  tariff 
adjustments  the  manufacturer  and  the  grower  must  be  con- 
sidered. There  must  be  concessions  that  will  enable  the 
collection  of  our  foreign  debts,  both  public  and  private,  and 
the  sale  of  our  surplus  agricultural  products. 

There  are  difficulties  in  compulsion.  The  way  of  progress 
Is  the  way  of  difficulty.  We  have  tried  inaction.  We  have 
been  content  to  criticize.  We  know  the  difficulties.  We 
must  look  to  the  future. 

It  is  said  that  with  the  reduction  of  cotton  acreage,  ten- 
ants will  be  without  wnployment.  I  believe  that  the  cotton 
growers  will  be  better  off  with  reduction.  Home  ownership 
will  be  encouraged.  The  farmer  will  raise  feed  and  food. 
He  will  become  self-sustaining.  There  will  be  a  satisfied 
and  satisfactory  farm  life. 

EXPEKSE    AND    STTBSIDT 

The  material  expense  imder  the  act  will  be  In  the  collec- 
tion of  the  ginning  tax.  It  is  not  contemplated  that  this 
collection  expense  will  be  large  and  the  probability  is  the 
expenses  of  the  legislation  will  be  negligible.  It  must  always 
be  kept  in  mind  that  the  organization  and  machinery  of 
the  reduction  program  will  be  utilized  in  the  compulsory 
program.  The  processing  tax  has  enabled  the  cotton-reduc- 
tion program  to  be  substantially  self-sustaining.  Any  ex- 
penditures of  administration  and  tax  collecting,  imder  the 
bill,  would  be  justified  if  the  bill  results  in  a  fair  price  to 
the  cotton  growers  of  the  South.  They  will  thus  be  enabled 
to  purchase  from  the  manufacturers.  A  prosperous  agri- 
culture means  a  prosperous  industry. 

COOPERATION 

I  deplore  the  regimentation  of  agriculture  and  Industry. 
I  appreciate  the  difficulties  in  administration  and  execution 
in  the  pending  act.  In  the  program  for  national  recovery, 
President  Franklin  D.  Roosevelt  advocated  aid  to  agriculture 
as  fundamentaL  He  now  advocates  the  principle  of  control 
in  cotton  reduction-  He  is  given  authority  to  discontinue 
that  control  in  the  pending  act.  He  has  demonstrated  that 
if  the  measure  fails,  he  will  be  among  the  first  to  acknowl- 
edge failure  and  advocate  another  solution. 

I  know  that  the  President  is  the  friend  of  the  South.  He 
knows  the  problems  of  the  Nation.  Without  any  loss  to  the 
Federal  Treasury  he  brought  salvation  to  the  cotton  grow- 
ers of  the  South  by  advocating  the  Agricultural  Adjustment 
Act  and  by  subsequently  pegging  the  price  of  cotton  at  10 
cents  per  pound.  I  am  persuaded  that  the  Piesident  will 
continue  to  advocate  a  square  deal  for  the  South  and  for 
my  part,  I  shall  continue  to  cooperate  with  him.  iA^- 
plause.] 

[Here  the  gavel  felL]  • 

Mr.  JONES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  TbkrellI. 

Mr.  TERRELXi  of  Texas.  Mr.  Chairman,  I  want  to  advert 
to  another  subject  for  just  a  few  mmnents.  I  want  to  get 
away  from  the  humiliating  discussion  we  have  had  about 
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**  legalized  murder  **  and  talk  a  little  bit  about  " 
bank  robbing."  j 

I  want  to  relate  a  litUe  incident  I  saw  Just  a  day  or  two 
ago  where  a  bank  in/Greenville,  S.C.,  had  been  robbed  of 
$50,000  and  another  4n  Richmond,  Va.,  where  a  messenger 
was  robbed  of  $60,000,  and  one  man  killed.  Just  a  few  days 
ago  2  bank  robbers  in  my  little  town  of  Alto,  Tex.,  a  town 
of  only  1,000  population  with  2  banks,  undertook  to  rob  1 
of  those  banks.  While  they  were  looking  around  to  see  how 
they  could  approach  that  bank,  the  president  of  the  bank 
became  suspicious,  so  he  secreted  himself  with  a  shotgim  in 
the  bank,  and  when  the  two  robbers  came  in  with  guns  in 
their  hands  and  held  up  the  cashier  and  two  or  three  cus- 
tomers, lining  them  up  against  the  wall,  the  man  from  the 
secreted  spot  turned  loose  a  shotgtm  fire  on  the  robbers,  and 
this  frightened  them  so  that  they  ran  out  of  the  bank  to 
their  car,  with  the  bank  officials  shooting  at  them.  ITie  city 
msirshal  heard  the  gims  outside,  and  he  began  shooting  at 
the  robbers  and  killed  one  before  he  could  get  Into  his  car. 
He  and  the  bank  employees  gave  chase  to  the  other  robber 
and  captured  him  before  he  could  get  away. 

One  of  them  is  dead,  and  the  other  is  In  JaiL  That  is  the 
way  they  handle  bank  robbers  in  my  town.     [Applause.! 

Now.  Mr.  Chairman,  in  my  limited  time  I  cannot  discuss 
the  merits  of  this  bill,  and  for  the  further  reason  that  it- has 
no  merit.  [Laughter  and  applause.]  One  gentleman  said 
a  while  ago  he  would  be  glad  to  accept  perfecting  amend- 
ments to  perfect  the  bill.  There  is  only  one  amendment 
that  could  be  offered  that  would  perfect  this  bill,  and  that  is 
to  strike  out  the  enacting  clatise.  I  wish  I  had  time  to  dis- 
cuss the  provisions  of  this  bill. 

Mr.  KENNY.    WiU  the  gentleman  yield? 

Mr.  TERRELL  of  Texas.    I  yield. 

Mr.  KENNEY.  E)oes  not  the  gentleman  believe  that  it  is 
about  time  we  struck  out  some  of  the  taxes? 

Mr.  TERRELL  of  Texas.    Yes,  sir;  I  do. 

Now,  Mr.  Chairman,  unless  my  time  is  extended  I  caxmot 
answer  any  questions.  I  regret  that  very  much,  for  you 
could  not  please  me  any  more  than  to  allow  me  to  stand 
here  for  an  hour  and  answer  questions  for  you.  I  want  you 
to  understand  that  this  bill  proposes  to  regulate  the  market- 
ing of  cotton  in  interstate  and  foreign  commerce,  when  its 
sole  object  is  to  control  production.  It  undertakes  to  do 
that  by  a  tax  on  cotton.  ThB.  advocates  of  the  bill  frankly 
say  there  will  be  no  tax  collected.  They  do  not  intend  to 
collect  any  tax.  but  they  intend  to  control  the  production  of 
cotton  In  the  States. 

The  Federal  Government  has  no  right  to  control  the  pro- 
duction of  cotton  in  any  State  in  the  Union.  If  it  can  con- 
trol the  production  of  cotton,  it  can  control  the  production 
of  all  other  products. 

North  Carcdina,  for  instance,  manufactures  more  cotton 
than  she  produces.  Do  you  think  that,  if  North  Carolina 
wants  to  manufacture  her  cotton  in  her  factories,  the  Fed- 
eral Government  can  go  in  there  and  put  a  tax  on  cotton  in 
order  to  limit  production?  If  they  caxmot  tax  cotton  in 
North  Carolina,  how  can  they  tax  it  In  any  other  States? 

The  gentlnnan  from  Minnesota  [Mr.  CHXisTiAifsoii]  a 
while  ago,  asked  a  question  about  the  decision  of  the  Supreme 
Court  in  the  child-labor  case.  The  question  was  not  an- 
swered, except  in  an  evasive  manner.  The  fact  is  the  court 
held  in  that  decision  ttiat  the  Congress  could  not  do  indi- 
rectly that  n^ch  it  could  not  do  directly,  and  that  the  tax 
was  a  subterfuge,  and  they  rightfully  declared  it  unconsUtu- 
tionaL 

This  tax  is  a  subterfuge  and  a  scheme  to  get  around  the 
plain  letter  of  the  Constitution.  Let  me  show  you  how  they 
are  trying  to  get  around  it  in  another  way.  Realizing  the 
weakness  of  the  argimoent  they  make,  this  is  what  tbey 
write  into  the  bill:  "  It  is  prima  facie  presumed  that  aU  cot- 
ton, and  its  processed  products,  will  move  in  interstate  or 
foreign  commerce." 

"niey  are  going  to  write  that  into  the  bOl  to  make  it 
legaL    Prima  facie  they  presume  it  is  moved  in  interstate 
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ttmoit  of  the  f mrxnen  In  the  South  as  well  as  it  Is  els ;-  |  able  extent  in  the  iwst  few  years.    They  desire  to  cooperate 
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and  foreign  commerce,  when  they  know  it  Is  not  all  goim 
that  way.     Every  State  in  the  Union  has  some  factori 
one  or  more,  and  they  will  manufacture  some  of  that  cotto 
The  cotton  manufactured  in  the  State  where  it  is  gro 
will  not  go  into  interstate  or  foreign  commerce.    Men  wh 
sell  directly  to  the  cotton  mills  in  their  State,  could  doubi 
or  quadruple,  their  production,  and  a  Federal  law  could  noi 
legally  reach  them.    Thousands  of  tons  of  cottonseed  an 
cottonseed  meal  are  fed  to  livestock  in  the  State  where  i . 
la  produced,  and  do  not  go  into  interstate  commerce.    There-' 
fore,  a  Federal  law  could  not  legally  control  these  products . 
This  is  nothing  in  the  world  but  a  subterfuge  to  try  to  violate ! 
the  Constitution  and  control  individual  rights.  Just  because 
we  have  a  bttle  surplus  cotton  now. 

I  want  to  show  you  the  cause  of  that  siun^lus.    Before  : 
come  to  that.  I  want  to  state  that  a  few  years  ago  there  wa  i 
a  great  hue  and  cry  throughout  the  South  to  limit  the  cot- 
ton acreage  by  law.  and  several  States  passed  such  laws. 
My  State  pa-^sed  a  law.    We  produce  over  5,000,000  bales  o 
cotton.    We  are  the  largest  producer  of  cotton  in  the  Unitei 
States.     I  told  the  advocates  of  the  law  that  it  would  no 
be  legal ;  that  it  could  not  stand  the  test  of  courts  even  in  m 
State,  but  they  passed  the  law  because  there  was  a  clamo 
for  it;     and  as  soon  as  it  went  to  the  courts,  it  was  stricke 
down  by  the  District  Court.    Then  it  went  to  the  Court  o 
Civil  Appeals,  and  that  court  struck  it  down,  and  they  dare 
not  carry  it  any  further — to  the  Supreme  Coiurt  of  the  Sta 
of  Texas. 

I  do  not  want  to  see  this  law  passed;    but  I  believe  if  ii 
is  enacted,  we  can  yet  depend  on  the  Supreme  Court  of  th 
United  States  to  strike  down  a  law  of  this  kind,  even  thous 
they  have  upheld  some  laws  the  constitutionality  of  whicli 
was  very  doubtful.  • 

The  surplus  cotton  we  now  have  in  this  country  is  noi 
caused  by  overproduction.  It  is  caused  by  underconsiunp- 
tion.  There  has  never  been  overproduction  in  this  countrj 
since  cotton  was  first  grown.  We  never  destroyed  cottor 
until  last  year,  and  that  was  done  voluntarily;  and  if  tha 
was  a  success,  as  claimed  by  the  advocates  of  this  bill,  wi 
ought  to  continue  the  voluntary  plan.  There  have  alway 
been  lean  years  when  there  was  a  short  crop  to  take  u 
the  surplus.  We  had  a  big  crop  in  1920,  and  in  1921  we 
had  a  short  crop  and  only  made  about  8,000,000  bales  anc 
we  took  up  all  the  surplus.  In  1926  we  had  a  large  croi 
of  more  than  17,000,000  bales,  and  the  price  of  cottor 
dropped  down  again.  The  next  year  we  had  a  short  croj 
and  the  market  went  right  back  up  again.  There  has  nevei 
been  a  permanent  surplus.  The  only  reason  there  is  i 
surplus  now  is  because  the  people  of  this  country,  and  o 
foreign  coimtries,  have  not  had  the  money  with  which  t< 
buy  the  cotton.  They  can  use  every  pound  of  it  now  foi 
the  manufacture  of  clothing,  if  they  had  the  money  witt 
which  to  buy  it.  That  is  what  Is  the  matter;  it  Is  not  over 
production  of  cotton;   It  is  underconsumption. 

I  slmll  insert  a  short  table,  showing  the  world  cottor 
production  and  the  production  of  cotton  in  the  Unitec 
States,  with  the  average  United  States  prices  covering  th< 
jrears  from  1925  to  1932,  inclusive.  Also  showing  the  pro- 
duction and  price  of  wheat  in  the  United  States  for  the  8- 
3rear  period  from  1925  to  1932.  Inclusive. 

World  eotton  production  (bales) 

19a« 27.  900.  00( 

1827 _ 38.  400.  OOC 

iW8 24.  000.  OOC 

1M9 - 36.  900.  OOC 


I  United  States  production 

I  1925 1 16.000,000 

i  1936 17,977,000 

1927 12, 955,  000 

1928 14. 477.  000 


Total 61.  409,  000 

Average 15,  362. 600 


Total 107.  200.  000 

Average _ __     26. 800.  OOC 


18S0 26.  600.  OOa 

1W» 25,800.000 

^•M _ 27,  500.  000 

1«83 - - 24.  000.  000 


1929 , 14,  825.  000 

1930 13. 932.  000 

1931 17,  096.  000 

1932 12. 737.  000 


Total 68,  590.  000 

Average 14,  647,  600 


United  States  price 

1926 .. 24.  21 

1926 19.  71 

1927 14.  74 

1928 19.  98 


Total 78.  64 

Average 19.  66 


1929 18.  98 

1930 16.  16 

1931 10.  08 

1932 _  6.20 


Total 51.  42 

Average  ; 12.  35 


United  States  production  of  wheat  (bushels) 

1925 668,  982.  000 

1926 833.  554,  000 

1927 874,  633.  000 

1928 . 926,  130,  000 


Total 3,  303.  299,  000 

Average 825.  824,  750 


Average,  825,824,760. 

1929 812, 573,  000 

1930 857, 427,  000 

1931 900,  219.  000 

1932 __ 726,  831.  000 


Total _  3.  297,  050,  000 

Average 824,  262,  500 


1926 
1926 
1927 
1928 


Total 
Average  

1929 

1930 

1931 

1932 


United  States  price  per  bushel 


«1.40 
1.20 


1 

11 

98 

4 

69 

1 

17 

1 

03 

67 

39 

35 

Total 
Average 


2.44 

0.61 


These  figures  show  that  the  difference  in  the  average  price 
of  cotton  for  the  4-year  period  from  1925  to  1928,  inclusive, 
and  the  average  price  for  the  years  1929  to  1932.  inclusive,  is 
7.31  cents  per  poimd.  This  means  a  loss  to  the  cotton 
grower  on  the  58.590,000  bales  grown  during  the  last  4-year 
period,  compared  with  the  previous  4  years,  of  $2,050,650,000. 

They  also  show  that  the  difference  in  price  of  wheat  for 
the  same  4-year  period  is  56  cents  per  bushel,  and  this  means 
a  loss  to  the  wheat  growers  in  the  past  4  years  on  the  3,297,- 
050.000  bushels  grown  of  $1,846,348,000.  No  wonder  the  farm- 
ers have  no  purchasing  power.  The  same  loss  can  be  shown 
on  corn  and  all  other  farm  products  and  livestock.  Restore 
this  purchasing  power  to  the  farmers  and  there  will  be  an 
immediate  demand  for  manufactured  goods  and  the  wheels 
of  Industry  will  begin  to  turn  and  idle  labor  will  be  employed 
to  supply  the  increased  demand  for  factory  products. 

During  the  years  from  1929  to  1932.  the  average  price  of 
cotton  was  12.35  cents,  compared  with  the  price  of  19.66 
cents,  for  the  period  from  1926  to  1929.  inclusive.  Why? 
Because,  during  the  latter  period  the  people  had  not  the 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4209 


purchasing  power  to  buy  the  cotton  or  Its  products.    They 
could  use  it  all,  if  they  had  the  money  to  buy  it. 

The  trouble  has  been  the  maldistribution  of  money.  The 
money  has  been  hoarded  and  idle,  In  the  hands  of  a  few, 
who  put  It  into  interest -bearing,  tax-exempt  bonds,  when  It 
ought  to  be  at  work  employing  labor  and  making  gocxls  for 
the  people,  and  making  purchasing  power,  so  the  people 
could  buy  the  goods.  Gtet  this  money  back  into  the  hands 
of  the  people  by  passing  them  a  better  price  for  their 
products  and  give  them  purchasing  power,  and  prices  of 
farm  products  will  take  care  of  themselves.     [Applause.] 

The  table,  presented  above,  shows  that  there  was  more 
cotton  produced  during  the  4-year  period  when  the  price 
was  19.66  cents,  than  there  was  during  the  years  the  price 
was  12.35  cents;  and  more  wheat  was  grown  during  the 
years  when  the  price  was  $1.17  per  bushel  than  during  the 
years  when  It  was  61  cents  per  bushel.  The  population 
was  also  greater  during  the  last  4  years  when  we  had  shorter 
producticm  and  lower  prices  of  both  cotton  and  wheat, 
which  would  seem  to  indicate  that  we  should  consume  more. 
at  lower  prices.  This  paradox  cannot  be  accounted  for  on 
the  theory  of  overproduction.  It  is  underconsumption. 
The  demand  Is  here,  but  money,  the  medium  of  exchange, 
Is  lacking. 

Some  seemingly  intelligent  people  look  upon  this  panic 
as  though  it  were  a  curse  sent  by  God  Almighty,  upon  the 
people.  It  is  sacrilegious  to  charge  God  with  this  panic. 
It  is  a  man-made  panic,  and  man  will  have  to  work  out 
of  it. 

You  cannot  get  out  of  it  by  curbing  the  productive  capac- 
ity of  the  people,  and  by  issuing  interest -bearing,  tax-free 
bonds,  and  taxing  the  people  for  40  years  to  pay  the  bonds. 
You  cannot  borrow  this  country  out  of  debt  or  borrow  it 
into  prosperity.  We  must  produce  something  and  sell  it 
at  a  profit  before  prosperity  can  be  restored.     [Applause.] 

It  will  require  a  better  distribution  of  the  money  supply 
to  restore  prosperity;  and  the  sooner  we  get  back  to  basic 
principles  of  money  supply  and  control,  the  quicker  we  will 
restore  prosperity.  We  cannot  do  this  by  coercing  the  peo- 
ple, and  limiting  production,  or  by  shackling  industry  in  a 
strait-jacket,  as  the  NJRA.  is  doing,  or  by  controlling  hours 
of  labor  and  wages,  and  running  private  industry  by  Fed- 
eral bureaucrats,  in  Washington.  Threats  are  now  made 
that  this  control  of  agriculture  and  industry  must  be  made 
permanent.  If  so,  it  must  be  done  as  it  is  being  done  in 
Italy  and  Russia,  by  a  Mussolini  or  a  Stalin,  with  an  army 
to  enforce  It,  and  we  are  rapidly  approaching  the  Soviet 
system. 

The  Government  must  exercise  its  constitutional  func- 
tion to  coin  money  and  regulate  its  value  and  distribution 
to  meet  the  business  needs  of  the  coimtry,  before  prosperity 
can  ever  be  restored. 

I  should  Uke  to  call  the  attention  of  the  Members  who  do 
not  hve  in  cotton- growing  States  to  the  effect  this  bill  will 
have  on  them  in  case  it  becomes  a  law.  More  than  half  of 
all  farmers  in  the  South  are  tenants,  or  share  croppers;  and 
If  cotton  production  is  reduced  30  or  40  percent,  this  land 
taken  out  of  cotton  will  be  devoted  to  the  cultivation  of 
other  crops  that  will  compete  with  farmers  in  other  States 
and  increase  the  surplus  of  the  crops  you  grow  and  lower 
the  prices  of  your  jwoducts. 

We  must  raise  other  crops  to  take  the  place  of  cotton,  or 
30  or  40  percent  of  our  tenant  farmers  will  have  no  homes 
and  no  land  to  woi^.  You  should  seriously  consider  this 
very  grave  problem  before  you  vote  for  a  bill  like  this, 
which  Is  sure  to  dislocate  our  proper  agricultural  equilibrium 
and  the  present  system  of  exchanging  our  surplus  farm 
products  with  our  neighbors  In  other  States;  and  if  It  should 
temporarily  help  us  by  raising  the  price  of  cotton.  It  would 
hurt  you,  because  we  would  grow  the  very  products  you  have 
been  selling  us. 

I  speak  from  experience  as  a  practical  fanner,  as  I  have 
worked  In  all  phases  of  farm  life  from  hired  hand,  where  I 
received  25  eents  per  day,  50  cents  per  day,  and  $1  per  day; 
worked  as  a  tenant  fanner  and  as  a  landowner.  I  have 
paid  for  my  farm  and  no  one  holds  a  mortgage  against  it. 


and  I  am  not  asking  any  assistance  from  the  Oovemment, 
except  that  it  take  the  tax-eaters  off  my  back  and  not  try 
to  run  my  business.    [Applause.] 

Texas  produces  5,000,000  bales  of  cotton  annually,  and 
can  easily  produce  10,000,000  bales,  which  Is  all  ttiat  is  , 
allowed  for  the  cotton-producing  States  under  this  bill.  She 
prcxluces  50,000,000  bushels  of  wheat,  and  can,  and  will,  pro- 
duce 100,000,000  bushels,  or  one  eighth  of  the  entire  crot), 
if  cotton  production  Is  curtailed  by  law.  It  will  then  require 
another  law  to  curtail  the  production  of  wheat,  and  there 
will  be  no  end  to  Government  regulation  of  the  farmers' 
business.  I  earnestly  urge  the  Members  from  the  States  not 
producing  cotton  to  consider  the  seriousness  of  this  measure 
before  casting  their  votes  for  it.  You  need  not  think  that 
because  a  few  men  have  been  In  Congress  15  or  20  years  and 
lost  touch  with  the  people,  they  know  more  about  the 
sentiment  of  the  people  than  those  who  are  fresh  from  the 
ranks  of  the  people. 

As  commissioner  of  agriculture  of  my  State  for  10  years, 
I  became  thoroughly  familiar  with  agricultural  conditions  In 
all  parts  of  my  State,  and  I  know  the  conditions  and  senti- 
ments of  the  people,  and  I  believe  that  a  vast  majority  of 
them  do  not  favor  having  the  Government  control  their 
farming  operations. 

If  the  Government  win  stop  the  fixing  of  prices  of  farm 
products  by  the  gambling  exchanges,  and  permit  the  natural 
laws  of  supply  and  demand  to  operate,  and  perform  its  fimc- 
tions  In  the  issuance,  regulation,  and  control  of  the  money, 
as  provided  in  the  Constitution,  and  stop  Issuing  interest- 
bearing,  tax-free  bonds,  and  lessen  our  tax  burdens,  we  wiD 
ask  nothing  more.     [Applause.] 

Mr.  JONES.  To  save  time,  I  may  state  to  the  members 
of  the  Committee  that  when  we  go  back  Into  ttxB  House  I 
shall  ask  unanimous  consent  that  all  Members  may  have 
the  privilege  of  revising  and  extending  their  remarks  on 
the  bllL 

Mr.  Chairman.  I  yield  10  minutes  to  the  gentl«nan  from 
Arkansas  [Mr.  MillesI. 

Mr.  BfOLLER.  Mr.  Chairman,  I  am  Just  as  much  inter- 
ested in  preserving  the  Individual  rights  of  the  American 
Tpeophe  as  anybody  can  be.  We  may  make  beautiful  speeches 
based  on  theory,  but  in  this  country  today  we  are  faced 
with  a  condition  which  demands  action  if  a  great  industry 
Is  to  be  preserved  and  if  the  people  engaged  in  it  are  to 
obtain  the  relief  they  have  the  right  to  expect. 

Certain  facts  we  all  may  concede  as  being  true;  one  is 
that  world  constimption  of  American  cotton  Is  around 
12,000,000  bales  per  year.  The  average  production  of  Ameri- 
can cotton  not  only  supplies  the  domestic  needs  but  exceeds 
the  export  requirements  by  approxim'^U«ly  3,500,000  to 
4,000,000  bales  a  year.  This  condition  has  prevailed  for 
years.  As  a  result,  the  tKScumulated  surplus  today  Is  around 
13,000,000  bales.  Tills  surplus  Is  a  menace  to  the  welfare 
of  the  cotton  grower.  He  cannot  hope  to  obtain  the  cost  of 
production,  to  say  nothing  of  a  profit,  until  this  menace  is 
removed,  and  this  can  only  be  done  by  controUing  the  future 
production  imtil  this  surplus  has  been  exhausted  and  has 
ceased  to  exist.  It  matters  not  what  the  cause  of  the 
existence  of  the  surplus  may  be,  the  fact  Is  that  it  exists 
and  must  be  removed  before  the  cotton  fanner  will  be 
guaranteed  that  the  price  of  his  product  will  be  governed 
by  supply  and  demand.  No  commodity  within  my  knowl- 
edge is  so  susceptible  to  the  law  of  supply  and  demand  as  is 
cotton,  and  If  this  bill  is  enacted  it  will  mean  to  the  farmers 
of  the  South  that  they  will  receive  a  fair  price  for  their 
labor,  and  the  farmer  who  is  using  that  crop  as  a  producer 
of  cash  will  have  the  assurance  that  his  labor  will  not  be  in 
vain.  There  is  no  question  of  individual  liberties  involved. 
herein.  It  is  a  question  of  aasring  to  those  men  who  are 
unwilling  to  cooperate  that  you  must  conduct  your  business 
aloi^  and  upon  such  a  scale  that  you  will  not  Impoverish 
your  neighbor. 

Another  fact  we  must  admit  is  that  we  cannot  Imiwverish 
millions  of  Tpeopie  in  this  country  who  are  engaged  in  cot- 
ton  production  and  still  expect  a  well-balanced  prosperity 
to  return,  or  long  remain  if  it  should  return.    Therefore  we 
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are  faced  with  the  necessity  of  doing  something  to  regula' 
the  supply  of  cotton.    The  States  cannot  do  it.    We  ha 
discussed  it  in  the  South  for  years.    The  States  cannot 
it.  because  Arkansas  wiU  not  reduce  her  acreage  50  perceiit 
for  fear  Tennessee  will  not  do  it;  Tennessee  will  not  do  it 
fear  Kiisslssippl  will  not;  and  so  on.    Thus  has  been  broi 
about  the  necessity  for  action. 

Last  year  we  undertook  to  reduce  the  production  of  col- 
ton  by  restricting  the  acreage  by  the  plow-up  campaigi ; 
and  I  ask  you  gentlemen  who  have  not  had  first-hand  ei  - 
perience  in  the  South  not  to  be  misled  into  believing  tht  t 
that  campaign  was  a  failure.  It  was  everything  but  % 
failure:  it  was  a  success.  We  cannot,  however,  control  ite 
production  of  cotton  by  a  reduction  in  acreage,  because,  b^ 
the  use  of  fertilizer  and  through  the  practice  of  intensive 
cultivation,  60  acres  can  be  made  to  produce  as  much  col- 
ton  as  100  acres  without  this  intensive  cultivation  and  use 
of  fertilizer;  so  the  only  sensible  control  is  a  bcUeage  coe- 
troL  This  is  the  reason  this  legislation  is  presented;  and 
the  basis  of  this  legislation  is  baleage  controL 

Some  of  the  Members  are  very  solicitous  about  the  Soutl  i. 
We  appreciate  your  solicitude,  but  no  man  is  more  solicitor  s 
of  the  South  than  we  who  live  there.  We  want  to  see  the 
agriculture  of  the  South  prosperous  as  you  gentlemen  daiz  i 
you  want  to  see  it;  we  want  to  be  able  to  buy  the  things  th i 
Northern  States  produce:  we  want  to  be  able  to  afford  ths 
Northern  States  a  market  for  the  things  they  produce.  Bu  t 
unless  we  can  sell  the  things  we  produce  at  above  the  cat 
of  production  the  North  cannot  have  this  market,  and  we 
cannot  boy. 

Prosperity.  Bfr.  Chairman,  cannot  exist  in  unbalance! 
proportions.  It  must  be  well  rounded:  and  you  people  who 
do  not  produce  cotton  are  Just  as  much  interested  in  cottoq- 
production  control,  from  an  economic  standpoint,  as  we  an 

Some  Members  have  said  they  would  be  glad  to  sup 
this  bill  if  its  provisions  were  not  compulsory,  and  point 
the  success  of  the  reduction  program  last  year  which  w 
not  a  compulsory  program.  Let  me  tell  you  the  reason  wh; 
this  must  be  compulsory.  Unfortunately  in  the  South,  ak 
elsewhere,  are  a  few  men — we  called  them  cotton  hogs  for  1 1 
long  time:  you  have  them  in  the  North;  they  may  be  whea ; 
hogs,  com  hogs,  or  some  other  kind  of  a  hog — we  have  mei  k 
everywhere  who  seek  to  profit  at  the  expense  of  thei: 
neighbors. 

We  have  men  there  who  will  not  cooperate  in  the  volunf- 
tary  reduction  program;  but  by  far  the  greater  majorit; 
of  the  people  do  realize  the  absolute  necessity  of  reduc: 
the  production  of  cotton,   and  they  want   it.    Therefo: 
make  it  uniform.    This  bill  provides  that  the  program 
be  put  into  force 'when  and  Mily  when  two  thirds  of 
parties  in  Interest  indicate  that  it  should  be.    It  is  Jusi 
It  la  fair  and  equitable,  and  all  producers  of  cotton  will 
treated  alike.    The  same  rule  and  same  proportion  of 
ductlon  will  apply  to  one  that  applies  to  another.    No  fi 
minded  man  will  object  if  all  are  treated  alike  and 
chances  for  obtaining  an  unfair  advantage  are  remov< 
The  man  who  is  unwilling  to  cooperate  for  the  benefit 
all  in  these  times  is  not  entitled  to  much  tonsideraticm  an^ 
it  is  only  that  man  who  can  or  will  comiilain. 

Mr.  HOPE.    Will  the  genUeman  yield? 

Mr.  MZLLSR.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  HOPE.    That  does  not  apply,  however,  to  this  yearj? 

Mr.  MIUiER.  No;  I  may  say  to  the  gentleman  the  rea> 
son  why  It  does  not  apidy  this  year  is  because  it  is  net 
necessary  to  invoke  the  referendum  to  obtain  the  thougbt 
and  desires  of  the  people  of  the  South.  About  85  percert 
have  signed  up  on  the  voluntary  plan,  indicating  th^ 
favor  control  of  production. 

Mr.  BLANCHARD.    Will  the  genUeman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Wisconsii 

Mr.  BLANCHARD.  Does  the  gentleman  think  it  is  necee  - 
sary  to  e^ptend  the  compulsory  feature  to  all  agricultursl 
products  ndw  subject  to  the  AA.A  program? 

Mr.  MILUSR.    I  may  say  that  the  condition  of  the  siu 
plus  of  each  particular  commodity  would  largely  control  tt  e 


answer  to  that  question:  In  other  words,  the  amount  of  the 
surplus  would  be  the  controlling  factor. 

Mr.  BLANCHARD.  Let  us  assume  that  in  a  given  field — 
for  instance,  wheat — there  is  a  surplus.  Does  the  gentleman 
believe  it  is  necessary  to  extend  the  compulsory  feature  to 
wheat  in  order  to  control  that  surplus? 

Mr.  MILLER.  If  66%  percent  of  the  bona-fide  wheat  pro- 
ducers of  the  coimtry  want  to  reduce  their  acreage  or  want 
to  reduce  their  production,  the  recalcitrant  one  third  should 
be  compelled  to  Join  hands  with  them  for  the  benefit  of  alL 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  KLESERO.  In  connection  with  the  referendum  on 
this  bill  and  the  figures  contained  in  the  hearing.  Is  the 
gentleman  SM^uainted  with  the  fact  that  the  replies  gener- 
ally covered  all  of  the  committees  that  had  to  do  with  the 
voluntary-reduction  campaign  in  cotton  acreage  in  the 
United  States,  and  in  reality  expressed  the  opinion  of  the 
cotton  raisers  contacted  by  committees  as  directly  as  if  an 
all-inclusive  individual  referendiun  had  been  conducted? 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Will  the  gentleman  touch  on  the  phase 
of  what  is  to  become  of  the  40  percent  taken  out  of  the 
cotton  Industry  and  whether  it  will  be  used  in  competition 
with  other  agricultural  iM-oducts? 

Mr.  MILLER.  No;  it  will  not  be  used  in  competition  with 
the  other  agricultural  products  included  in  the  Agricultural 
Act,  but  the  curse  of  the  South — and  I  may  say  the  curse 
of  agricultiu'e  in  general  and  every  agricultiiral  community — 
has  been  the  one-crop  system. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  3  addi- 
tional minutes. 

Mr,  MILLER.  Whenever  any  district,  be  it  North,  South, 
East,  or  West,  follows  exclusively  the  one-crop  system  as  a 
cash  proposition,  that  district  is  not  gtnng  to  be  prosperous 
very  long  at  a  time. 

There  is  one  other  thing  to  which  I  call  your  attention. 
This  refers  to  section  8  of  the  bilL  No  one  need  fear  that 
the  little  cotton  producer  is  going  to  be  harmed  by  this  bill. 
Section  8  takes  care  of  this  proposition. 

Section  8  reserves  10  percent  of  the  allotment  to  the 
States  for  the  punxise  of  taking  care  of  the  man  that  goes 
out  on  his  40-acre  farm  and  desires  to  plant  5,  7,  8,  or  10 
acres  in  cotton. 

I  have  discussed  the  matter  with  the  cotton  section  of  the 
Agricultural  Adjustment  Administration.  They  felt  that  5 
percent  would  be  all  that  would  be  necessary.  I  doubt 
whether  10  perc^it  is  enough,  and  unless  I  am  convinced 
that  10  percent  is  sufBcioit  I  am  going  to  propose  an  amend- 
ment that  that  reservation  be  made  15  percent  in  order  to 
take  care  of  the  little  man  and  the  man  who  has  heretofore 
been  cooperating.  The  big  cotton  producer  does  not  need 
anyone  to  look  after  his  interests.  He  is  looking  after  him- 
self. He  is  the  man  largely  responsible  for  the  condition 
in  this  country  today,  so  far  as  the  cotton  industry  is  con- 
cerned. He  is  the  man  that  must  be  dealt  with.  He  is  the 
recalcitrant  man  who  has  insisted  on  producing  frmn  year 
to  year  this  enormous  surplus;  and.  therefore,  he  is  the  man 
who  has  brought  about  the  condition  that  exists  in  the  South 
today. 

May  I  call  attention  to  another  section?  The  original  sec- 
tion 3.  as  written,  I  think  was  right.  The  consent  was  based 
upon  two  thirds  of  the  persons  who  own.  rent,  share-crop  or 
control  the  land.  That  is  Just.  I  am  not  criticizing  the 
committee,  but  they  in  their  wisdom  thought  that  they  were 
doing  the  right  thing  to  have  this  changed  to  the  persons 
who  own.  rent,  share-crop,  or  control  two  thirds  of  the  land. 
It  is  my  present  opiniim  that  the  bill  as  reported  by  the  com- 
mittee should  be  amended  so  that  two  thirds  of  the  persons 
will  control  the  question  as  to  whether  control  shall  l>e  im- 
dertaken,  rather  than  to  provide  that  two  thirds  of  the  land 
used  in  the  production  should  control.  In  other  words,  in 
ascertaining  what  the  desires  of  the  people  in  interest  are. 
I  am  not  willing  that  1  man  who  controls  640  acres  ot 
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cotton  land  should  by  his  vote  nullify  the  vote  of  16  men 
with  families  who  control  only  40  acres  each;  and  it  is  my 
pimiose,  if  the  committee  does  not.  to  offer  an  amendment 
for  that  purpose.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  WadswohthI. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  think  no  thought- 
ful person  in  America,  much  less  any  Member  of  this  House, 
will  deny  that  step  by  step,  with  extraordinary  rapidity,  we 
are  approaching  a  great  battle  in  this  country;  a  battle  that 
will  rage  from  one  end  of  the  land  to  the  other,  and  as  it 
rages  will  claim  the  interest  and  attention  of  practically  all 
of  our  citizens. 

That  battle  will  rage  around  a  fundamental  question  which 
is  difficult  to  describe  in  one  brief  sentence.  As  I  see  it. 
under  our  present  trend  the  constitutional  liberties  of  the 
American  people  are  to  be  threatened  within  a  2-3rear  pe- 
riod. As  I  see  it,  under  the  present  trend  an  effort  is  being 
made  and  will  be  made  with  ever  increasing  intensity  to 
change  the  whole  picture  of  American  life  socially,  indus- 
trially, and  politically — to  transform  America  and  set  up  here 
within  our  borders  a  kind  of  government  that  scarce  anyone 
dreamed  of  5  years  ago. 

I  remember  very  well  when  the  National  Industrial  Recov- 
ery Act  was  before  the  House  in  the  extra  session.  I  think 
most  of  you  will  remember  especially  that  remarkable 
speech  of  the  gentleman  from  Pennsylvania  [Mr.  BeckI  in 
which  he  endeavored  to  portray  the  philosophy  underlying 
that  measiu*e. 

I  think  it  fair  to  say  that  at  that  time  a  majority  of  the 
persons  in  the  country  regarded  that  measure  as  temporary. 
In  fact,  by  its  own  provisions,  it  expires  2  years  after  the 
date  of  its  enactment. 

I  was  not  one  of  those,  however,  to  regard  it  as  temporary. 
I  took  the  liberty  of  stating  on  the  floor  at  that  time  that 
under  the  leadership  at  the  present  administration  smd  with 
its  open  encouragement,  a  schocd  of  thought  was  being  built 
up  in  the  United  States  teaching  its  people  that  all  that  has 
gone  before  was  error,  and  that  a  new  philosophy  of  govern- 
ment and  society  must  be  set  up  to  take  the  place  of  the  old. 

I  ventured  the  prophecy  that  so  soon  as  the  N  Ji  A.  got  into 
full  operation  determined  preparations  would  be  made  to 
convert  it  into  a  permanent  poUtical  and  industrial  system. 

I  confess  that  I  was  surin'ised  at  how  quickly  its  sponsors, 
hicluding  the  President  of  the  United  States,  Justified  my 
prophecy.  Now  we  know,  through  the  utterance  of  the 
President  himself,  that  the  NJiA.,  transforming  all  of  our 
theories  of  government  in  a  fundamental  way,  if  its  spon- 
sors have  their  way  about  it,  shall  become  the  permanent 
poUcy  of  the  United  States.  At  the  same  time  they  are  pro- 
ceeding along  parallel  hnes  in  the  control  of  agriculture 
seeking  to  attain  the  same  goaL 

This  bin  before  us  today  is  but  a  preliminary  skirmish. 
In  my  Judgment,  in  advance  of  the  great  baitle  that  will 
come  when  A.AJL  expires  by  limitation  in  accordance  with 
the  provisions  of  that  particular  act.  So  in  May  or  April 
of  1935.  when  these  two  measures  are  about  to  expire,  we 
know  that  the  President  of  the  United  States  will  attonpt  to 
lead  this  country  into  the  adcvtion  of  both  of  them  and  the 
I^iilosophies  underlying  them,  as  the  permanent  pcdicy  of 
the  United  States. 

Mr.  BLANCHARD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WADSWORTH 

Mr.  BLANCHARD. 
tension  into  1936. 

Mr.  WADSWORTH.  Oh.  yes.  Emjrtuisis  has  been  placed 
by  some  of  the  supporters  of  this  bill,  on  the  contention  tdiat 
it  is  merely  temporary  in  character.  I  hope  we  shall  not 
delude  ourselves  into  having  any  confidence  in  that  asser- 
tion. That  assurance  was  given  us  with  resqpect  to  the  Na>- 
tional  Industrial  Recovery  Act.  It  was  given  us  with  respect 
to  the  Agricultural  Adjustment  Act.  This  is  not  intoided  to 
be  temporary.  The  men  who  believe  in  this  kind  of  thing 
are  in  control  Off  the  Ciovemment  of  the  United  States  Ixx 


Yes. 
This  measure  here  provides  for  ex- 


its execotlTe  departments,  and  aearce  a  day  goes  by  bat 
they  endeavor  to  persuade  the  people  that  ttieir  philosophy 
is  to  be  the  saving  of  this  country,  and  that  it  must  be 
adopted  permanently.  Step  by  step  we  have  seen  them  mak- 
ing progress.  Here  a  temporary  measure,  there  a  permanent 
one.  Then  again  a  temporary  measure,  with  assurance  that 
it  will  expire  after  a  Uttle  time:  but  we  must  Judge  these 
things  in  accordance  with  the  trrad.  and  in  accordance  with 
the  well-known  convictions  of  the  men  who  are  running  the 
executive  branches  of  the  Government  supported  as  they 
have  been  up  to  this  point  by  an  overwhelming  m&Jc»1tj 
of  the  meml>ers  of  the  Democratic  Party  in  both  Houses  g< 
Congress. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  BANKHEAD.  It  is  admitted,  of  course,  that  the  so- 
called  "  experiment "  or  new  venture  of  the  National  Re- 
covery Act  has  not  had  a  full  <K>Portunity  to  demonstrate 
whether  it  is  a  wise  system  or  not.  It  is  being  criticized  and 
taxed  from  many  angles. 

Mr.  WADSWORTH.  The  President  has  decided  that  it  is 
wise  and  must  be  permanent. 

Mr.  BANKHEAD.  I  want  to  approach  it  from  a  broad 
standpoint  If  it  should  demonstrate  by  a  fair  test  over  a 
period  of  2  or  3  years  that  in  the  principles  involved  in  the 
control  of  industry  and  the  social  life  of  the  coimtry.  as  gov- 
erned by  the  principles  of  the  NJl-A,,  are  successful  and 
IMXjmote  the  general  welfare  and  happiness  of  the  people, 
their  financial  and  econcnnic  prosperity,  would  not  the  gen- 
tleman advocate  acontinuance  of  it,  if  it  demonstrated  its 
worth  by  trial? 

Mr,  WADSWORTH.  If  the  gentleman  will  be  certain  to 
include  within  the  term  "  haiH>iness  and  welfare  "  the  preser- 
vation of  liberty  to  our  peoi^.  I  am  with  him.  but  if  the 
element  of  liberty  is  left  out,  I  am  against  him.    [Applause.] 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman.  wiU  the 
gentleman  yield? 

Mr.  WADSWORTH.  I  prefer  to  proceed,  if  I  may.  My 
time  is  limited. 

Mr.  JOHNSON  of  Minnesota.  Does  not  the  gentleman 
think  that  if  the  political  leaders  of  his  party  and  the  cap- 
tains of  industry  of  this  country  had  followed  along  and 
pushed  instead  of  pulling  the  other  way  and  chiseling,  that 
we  would  have  been  on  a  good  deal  better  road  to  recovery 
than  we  are  today? 

Mr.  WADSWORTH.  Lots  of  things  could  have  happened, 
if  and  when. 

Mr.  JOHNSON  of  Minnesota.  But  I  want  an  answer  to 
that  question. 

Mr.  WADSWORTH.  It  Is  impossible  to  answer  it  now, 
because  it  would  carry  me  into  a  discussion  that  would  take 
us  far  from  this  bilL  What  I  am  trying  to  portray  is 
what  is  coming  to  this  country. 

Mr.  JOHNSON  of  Minnesota.  But  I  want  to  have  an 
answer. 

Mr.  WADSWORTH.  I  have  asked  to  be  excused  from  an- 
swering because  it  would  take  me  far  afield  from  a  discus- 
sion of  this  trend  and  this  bill.  I  am  willing  at  sacae  other 
time,  and,  if  necessary,  in  another  place,  to  discuss  that 
with  the  gentleman. 

Mr.  JOHNSON  of  Minnesota.  You  come  up  to  Minnesota 
and  we  will  d^Mite  it  there. 

Mr.  WADSWORTH.  Mr.  Chairman,  let  us  go  back  a  little 
way  and  see  if  we  can  trace  and  estimate  the  efforts  of  the 
Qovemment  (tf  the  United  States  to  restrict  the  productive 
capacity  of  a  great  people.  I  doubt  if  the  attemjirt;  has  ever 
been  made  on  so  large  a  scale  as  is  now  going  on  in  the 
United  States.  It  is  a  determined  attempt  to  reduce  pro- 
duction, to  keep  the  people,  either  by  persuasion  or  by  force, 
from  producing  those  things  which  they  are  able  to  produce, 
with  the  resources  at  hand,  and  the  major  mrtion  of  the 
attempt  is  being  made  in  the  field  of  agriculture. 

We  started  in  under  the  AAJ^..  last  summer  by  the 
promulgation  of  a  wheat-control  program  under  which  the 
Department  of  Agriculture  invited  the  wheat  fanners  at 
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the  country  to  sitn  ft  contract  ngneing  to  reduce  thifr 
acreage  for  1934  by  15  percent,  and  assuring  them  that 
they  signed  such  a  contract  they  would  give  them  a  bon 
I  thlnJL.  of  28  cents  per  bushel  on  the  amount  of  wh 
which  they  were  raising  or  were  about  to  harvest  in  1 
They  were  to  be  paid  in  adrance,  as  it  were,  for  not 
■o  much  wheat  the  following  year.    The  money  to  pay  thi 
Is  being  raised  by  a  processing  tax  on  all  those  coi 
In  the  country,  great  and  small,  which  do  anything 
wheat  in  the  way  of  changing  it  Into  a  more  edible  sul 
stance.     The  contract  provided,  however,  that  when 
15  percent  of  acreage  was  abandoned  in  the  production 
wheat,  that  acreage  should  not  be  used  or  planted  for 
production  of  any  other  crop  which  could  be  sold  for 

I  saw  the  contracts  in  my  part  of  the  country. 
of  my  neighbors  brought  them  to  me.    Tliey  asked  me  w! 
I  was  going  to  do  as  a  wheat  producer.    I  told  them  I 
not  do  anything,  because  there  is  a  law  upon  the  statui 
books  which  prohibits  a  Member  of  Congress  entering  Inl 
a  contract  with  the   Oovemment;   so  that  let  me  oi 
[Applause.] 

Comparatively  few  east  of  the  IClssissippi  signed  thofe 
contracts,  but  the  complaint  I  heard  was  not  so  much  th4t 
the  farmers  were  asked  to  reduce  their  production  of  whesjt. 
but  that  having  signed  the  contract,  they  would  be  for- 
bidden to  put  that  15-percent  acreage  into  producing 
thing  else.  They  said.  "That  interferes  with  my  Ul 
They  said.  "Does  the  Oovemment  mean  to  say  that  ll 
cannot  plant  oats,  or  com.  or  beans,  or  peaa.  or  sweet 
com.  or  tomatoes  on  my  own  limd  If  I  sign  this  contract? 
Being  reminded  that  that  was  the  nature  of  the  con 
hundreds  and  hundreds  of  them  said.  "  I  win  never 
such  a  contract."  In  other  words,  the  attempt,  in 
areas  of  the  country,  to  restrict  the  natural  producti^ 
capacity  of  a  people,  failed  to  that  extent. 

Then  we  went  into  the  famous  hog  progrsun.  and  in  o: 
to  create  a  shortage  of  hogs  the  Department  of  Agricul' 
under  the  AAA.,  decided  that  it  would  buy  from  the  f i 
ers,  the  hog  producers,  4,000,000  little  pigs.    They  had 
weigh  less  than  100  pounds.    Little  ones,  with  no  immedla 
commercial  value,  for  a  100-pound  hog  is  not  a  commerc 
valuable  hog.    He  is  not  a  complete  product  at  that  wei 
They  would  buy  them  ranging  from  9%  cents  a  pound 
the  25-pound  pig — ^think  of  it,  a  little  25-pound  pig,  do 
to  6^  cents  per  pound  for  a  100-pound  pig.    The 
the  hog  the  higher  the  price.    The  heavier  the  hog  the  k> 
the  price,  the  idea  being,  of  course,  to  get  as  many  lit 
pigs  sent  in  as  possible.    And  they  came  in  there  by 
million.     Seventy  thousand  a  day  came  Into  the 
stockyards  alone.    They  were  clubbed  to  death.  4,000 
of  them.    I  ventured  to  say.  when  the  AJLA.  bill  was  bef 
the  House  at  the  extra  session,  that  some  of  its  provlsli 
were  fantastic.    Has  there  been  anything  as  fantastic  in  all 
the  history  of  Government  as  that  "slaughter  of  the  iz 
nocent "  last  summer? 

Mr.  ALLQOOD.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  prefer  not  to. 

What  to  do  with  the  little  bodies?    They  loaded  than  in^ 
coal  cars  by  the  tralnload  and  took  them  out  of  Chicago, 
ilaally.  after  much  protest,  found  a  burial  place  for 
down  in  the  soutnem  part  of  Illinois.    The  destruction 
property,  in  order  to  bring  back  prosperity.  In  the  first 
stance,  and  to  control  or  restrict  the  productive  capacity 
a  pe<H)leI 

Then  the  Department  also  Invited  the  farmers  of 
country  to  smd  in  1.000.000  pregnant  sows  and  have  thi 
killed  off.  in  order,  once  more,  to  ooatxtd.  production, 
however,  the  Department  ran  straight  up  against  the 
udice  of  the  livestock  man.  and  if  my  information  is 
they  did  not  get  one  fifth  the  number  of  those  sows 
were  seeking  to  destroy. 

Livestock  men  do  not  like  to  be  parties  to  that  kind  <f 
business. 

The  price  of  hogs,  within  1  month,  if  I  recall  correctl;  ^ 
after  this  Indiscriminate  slaughter.  Instead  of  going  up,  went 
down  by  atanost  a  cent  a  pound,    lliey  went  down  to  9iJD 


per  hundred  poimds,  if  I  remember  correctly.  They  have 
gone  up  since  to  $4.25  or  $4-20  in  recent  months,  not  as  the 
result  of  any  law  of  supply  and  demand.  Tbje  Department 
went  into  the  open  market  and  bought  hogs  of  suitable  size 
and  weight  and  the  price  went  up  some^^iat. 

Now,  the  men  who  put  those  things  into  effect  were  per- 
fectly sincere.  They  really  wanted  to  acc<miplish  the  pur- 
pose which  they  had  in  view.  I  mention  these  things  to 
try  to  indicate  the  imi>ossibility  of  any  government  on  the 
face  of  the  earth  successfully  controlling  or  restricting  for 
any  length  of  time  the  productive  capacity  of  its  people, 
for  the  simple  reason  that  the  effort  nms  contrary  to  human 
nature.  Today  with  this  hog  program,  voluntary,  of  course, 
in  fuU  effect,  there  are  bootleg  hogs  being  bought  and  sold 
right  and  left  all  over  the  country.  Many  a  truck  load  of 
booUeg  hogs  goes  along  the  highways  at  night,  evading  the 
processing  tax. 

The  CHAIRMAN.  The  time  of  the  gentieman  from  New 
Tcrk  [Mr.  Waoswoith]  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  PIERCE.    WUl  the  gentleman  yield  for  a  question? 

Mr.  WADSWORTH.  I  must  finish.  I  would  rather  not. 
We  are  nmning  up  against  the  same  kind  of  thing  in  this 
effort  to  control  and  regiment  people  as  we  ran  up  against 
tn  the  matter  of  the  eighteenth  amendment.  This  bill  will 
bring  that  same  kind  of  thing,  only  this  goes  further,  because 
this  is  zu>t  volimtary.  This  is  compulsion.  I  am  not  sur- 
prised at  the  introduction  of  this  bilL  Compulsion  must 
inevitably  be  resorted  to  by  a  government  that  attempts  such 
a  thing  as  this  administration  or  any  other  government 
attempts  along  these  same  lines.  First,  the  invitation  to 
volunteer.  Ilien  if  it  is  not  successful  there  is  ccxnpulsion. 
confiscatory  taxation,  and,  finally,  criminal  prosecution  and 
Jail  sentences.  The  NJt.A.  has  already  come  to  that.  The 
voluntary  day  of  the  NJI.A.  has  gone.  The  President  him- 
self says  that  from  now  on  the  penalties  of  the  law  are  going 
to  be  imposed,  and  General  Johnson  stands  ready  to  crack 
down  on  any  man  who  ventiures  to  disobey  a  code,  which  has 
the  force  of  United  States  law. 

Now,  if  these  acts  in  the  field  of  agriciilture  or  in  the  field 
of  Industry  bore  with  them  any  taint  or  element  of  moral 
turpitude,  then  the  forbidding  of  them  and  the  infliction 
of  suitable  penalties  could  be  successfully  carried  out. 

The  trouble  is  there  is  no  moral  turpitude  connected  with 
the  act  of  killing  a  pig  and  selling  its  carcass  to  a  friend 
without  paying  the  tax;  you  cannot  persuade  the  average 
man  that  that  act  involves  moral  tiun;)itude;  hence  the 
bootieg  pigs;  and  you  will  have  it  all  through  industry.  You 
wiU  have  it  all  through  agriculture.  People  in  increasing 
numbers  win  insist  that  the  Government  has  no  right  to 
control  tiie  progress  of  their  dally  innocent  lives.  They  will 
resent  these  restrictions;  and  the  harder  the  Government 
works  to  force  them  down  the  throats  of  the  people  the 
greater  will  be  the  resistance.  Then  the  administration — it 
may  not  be  this  Qne.  but  the  next  one — will  come  to  Con- 
gress and  ask  for  more  teeth  in  the  law  and  we  will  have  a 
"five  and  ten"  law  Just  as  we  did  under  the  eighteenth 
am^idment.  After  that  Juries  will  begin  to  refuse  to  con- 
vict; resistance  will  increase,  protests  will  increase,  and 
eventually  a  great  issue  will  be  placed  squarely  before  the 
people:  Shall  liberty  cease  in  America  or  shall  we  consent 
to  become  a  regimented  people  obedient  to  the  bureaucracy 
at  the  Capital? 

This  bill  is  but  one  step;  there  will  be  others,  if  not  in  this 
session  in  the  next  session.  This  parade  has  started.  It  is 
under  the  command  of  the  I>resldent.  Do  not  charge  all 
the  responsibility  to  Professor  Tugwell,  to  Professor  Moley. 
or  to  Professor  Mordecai  Ezekiel,  or  to  any  of  the  so-called 
"  brain  trust ";  the  leader  of  the  movement  is  the  President 
of  the  United  States.  He  believes  In  it  sincerely  and  deeply; 
it  Is  his  program;  he  supports  this  bill  by  his  own  letter. 

My  attempt  upon  this  occasion  is  to  portray  to  you,  if  I 
can.  the  slgnlflraince  and  the  philosophy  of  this  whole  move- 
ment. It  seeks  the  abandonment  of  the  American  concep- 
tion of  liberty  under  a  Coostitutioo.    It  challenges  the  tenth 
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amendment  by  putting  the  Federal  Government  in  the 
possession  of  complete  authority  over  those  matters  which 
that  amendment  reserves  to  the  States  and  the  people.  It 
spells  the  end  of  the  Federal  Union  of  States.  It  sets  up  a 
Government  imperial  in  character,  ruled  by  a  huge  bureau- 
cracy. Our  children  will  exist  as  subjects  in  a  land  where 
their  forefathers  have  lived  as  masters.  Yes;  pass  this  bill, 
drive  in  nail  after  nail,  clamp  the  lid  down  permanently, 
my  friends,  but  do  not  shut  your  eyes  to  the  consequences. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  jrield  to  the  gentleman 
from  Georgia  [Mr.  ParkxrI.  such  time  as  he  may  desire. 

Mr.  PARKER.    Mr.  Chairman 

Mr.  KOPPLEMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  PARKER.    For  a  brief  request;  yes. 

Mr.  KOPPLEMANN.  I  wsis  going  to  ask  that  the  gentle- 
man in  charge  of  the  time  on  either  side  give  to  the  gentle- 
man from  New  York  [Mr.  Wadsworth],  an  additional  5 
minutes  that  he  may  give  us  his  program  to  take  care  of 
the  conditions  we  foimd  on  March  4  of  last  year.  [Ap- 
plause.] 

Mr.  PARKER.  Mr.  Chairman,  I  am  in  favor  of  the  pas- 
sage of  this  bilL  I  advocate  it  because  I  believe  it  to  be  an 
emergency  measure  and  because  I  know  the  legislation  is 
going  to  be  temporary  only.  If  this  were  permanent  legisla- 
tion I  doubt  that  I  could  support  it.  I  am  of  the  opinion 
that  as  permanent  legislation  it  would  be  imeconomic  and 
destructive  of  the  main  industry  in  which  are  engaged  a 
great  majority  of  the  people  who  live  in  my  congressional 
district.  The  congressional  district  I  represent  is  one  of  the 
largest  cotton-producing  districts  in  the  United  States.  The 
county  that  produces  more  cotton  than  any  other  county  in 
Georgia  is  located  within  the  confines  of  the  First  Congies- 
sional  District.  Tliere  are  4  counties  in  my  congressional 
district  that  were  among  the  first  6  or  7  of  the  cotton- 
producing  coimties  of  Georgia  in  the  year  1933. 

It  goes  without  saying  that  the  cotton  farmers  In  Georgia 
as  well  as  those  in  the  other  Southern  States  have  not  been 
engaged  in  a  profitable  business  for  the  last  2  or  3  years. 
When  a  farmer  is  required  to  sell  the  commodity  he  pro- 
duces at  a  price  less  than  the  cost  of  production  he  is  not 
engaged  in  a  profitable  undertaking.  The  trouble  encoun- 
tered by  the  cotton  farmer  in  America  today  is  the  result 
of  the  great  surplus  of  cotton.  The  purpose  of  this  bill  Is  to 
rid  the  American  farmer  of  this  surplus  of  cotton. 

I  want  the  bill  to  be  a  temporary  measure;  and  the  more 
temporary  it  is  made  the  better  I  shall  like  It. 

There  is  one  other  feature  of  the  bill  that  concerns  me. 
Let  us  have  its  language  made  plain  and  clear.  I  want  it 
to  be  written  in  unmistakable  terms  showing  it  to  be  the 
Intention  of  Congress  that  when  the  seasons  are  unusually 
good  and  when  nature  smiles  abundantly  on  the  cotton 
farmer  and  he  makes  a  bale  or  two  more  of  cotton  than  is 
allotted  to  him,  that  it  will  be  imderstood  by  every  one  that 
such  farmer  can  hold  this  surplus  cotton  in  the  seed,  or  If 
it  has  been  ginned  and  baled,  in  his  bams,  and  that  it  will 
be  possible  for  him  to  sell  it  the  next  year  or  in  succeeding 
years  as  a  part  of  his  allotment.  I  do  not  want  him  to  be 
required  to  pay  a  tax  on  one  or  two  bales  of  sinnplus  cotton 
that  he  may  produce  Just  because  the  seasons  may  have 
been  unusually  good  with  the  result  that  he  produced  more 
cotton  than  was  allotted  to  him. 

I  should  like  for  the  Chairman  of  the  Committee  on  Agri- 
culture before  the  debate  is  concluded  to  explain  to  the 
Membership  of  the  House  exactly  what  is  meant  by  certain 
language  in  the  bill.  I  refer  particularly  to  page  4.  lines 
13  to  16,  inclusive,  under  secticHi  4,  the  subject  of  ^<4iich  Is 
tax  and  exemptions.    I  read: 

If  the  cotton  waa  harvested  during  the  crop  year  with  respect 
of  which  the  tax  la  In  effect,  the  tax  shall  apply  even  If  the 
ginning  occurs  after  the  expiration  of  such  crop  year. 

Then,  on  page  6.  Unes  12  to  14,  Inclusive,  I  read  again: 

In  such  cases  the  payment  of  the  tax  shall  be  postponed,  but 
Shall  be  paid  at  the  time  wben  bale  tags  are  secured  for  such 
ootton. 


Mr.  DOXEY.  Mr.  Chairman,  tf  the  gentleman  will  yield. 
I  will  answer  him. 

Mr.  PARKER.    I  yield. 

Mr.  DOXEY.    It  means  simply  this: 

If  a  farmer  harvests  his  crop  this  year,  when  this  law  is 
in  effect,  and  sajrs,  "  I  want  to  store  it  and  I  will  wait  and 
have  it  ginned  at  the  expiration  of  the  2  years,  or  3  years  ", 
this  law  says  that  you  cannot  defeat  the  pxirpose  of  the 
law  by  waiting,  because  you  have  to  p^y  the  tax  when  you 
gin  it.    Does  not  the  gentieman  think  that  is  fair  and  rl^it? 

Mr.  PARKER.  Suppose  the  law  is  In  effect  the  next  year. 
will  he  be  permitted  to  gin  his  cottcm? 

Mr.  DOXEY.  He  wiU  be  permitted  to  gin  his  cotton  as 
tax-exempt  cotton  if  he  considers  it  a  part  of  the  allotment 
he  is  entitled  to  under  the  law.  This  bill  Is  for  the  purpose 
of  keeping  certain  interests  from  evading  the  provisions  and 
from  keeping  the  cotton,  v^iich  is  not  perishable,  stored  in 
this  country  or  even  sending  It  abroad  in  an  effort  to  evade 
Iiayment  of  the  tax. 

Mr.  PARKER.  Of  course,  I  do  not  advocate  that,  but  I  do 
want  it  made  plain  that  the  fanner  who  produces  one  or  two 
bales  more  than  his  allotment  may  sell  it  in  his  next  year's 
allotment  without  paying  the  tax. 

Mr.  DOXEY.  There  is  nothing  to  prohibit  that.  This  is 
for  the  individual  who  will  hold  the  cotton  in  an  effort  to 
avoid  paying  the  tax. 

Mr.  SNELL.    Will  the  gentieman  yield? 

Mr.  PARKER.    I  yield  to  the  gentieman  from  New  York. 

Mr.  SNELL.  I  understood  the  gentleman  to  say  that  he 
would  not  support  this  bill  if  it  was  to  be  permanent  legis- 
lation, or  had  any  indication  of  being  permanent.  When 
this  bill  was  originally  written  and  sent  to  the  House  it 
provided  for  permanent  legislation.  When  the  President  of 
the  United  States,  on  February  16,  recommended  the  bill  to 
the  committee  and  said  he  favored  it,  the  statement  was 
made  by  him,  "  The  gains  to  be  made  must  be  permanent." 
At  that  time  the  President,  in  my  Judgment,  endorsed  it  as 
permanent  legislation,  and  I  believe  it  is  the  policy  of  the 
present  administration  to  make  this  permanent. 

Mr.  PARKER.  I  do  not  believe  the  gentleman  is  correct 
in  that  assumption. 

Mr.  SNELL.  Then  I  should  like  to  ask  the  chairman  of 
the  committee  this  question:  When  this  bill  was  sent  up 
here  originally  did  it  not  provide  for  permanent  legislation? 

Mr.  PARKER.  I  will  answer  the  gentleman's  question. 
The  purpose  of  the  bill  is  to  rid  the  farmers  of  this  surplus 
cotton  that  is  now  in  existence. 

Mr.  SNELL.  That  is  all  right,  but  I  asked  a  definite 
question.  Am  I  right  or  am  I  wrong  when  I  make  the 
statement  that  when  this  first  was  sent  up  here  it  provided 
permanent  legislation? 

Mr.  PARKER.  I  do  not  know.  I  have  not  seen  the  bill 
except  in  its  present  form. 

Mr.  SNELL.  I  will  ask  the  chairman  of  the  committee  the 
question. 

Mr.  JONES.  When  this  was  sent  up  in  the  form  the 
gentleman  states  it  was  first  introduced,  it  provided  for 
permanent  legislation,  but  no  consideration  was  given  by 
the  committee  to  that  feature. 

Mr.  SNELL.  When  It  came  here  with  the  President's 
endorsement.  It  was  permanent  legislation? 

Mr.  JONES.  No.  The  gentieman  is  wrong.  This  was 
after  the  committee  had  determined  to  write  the  temporary 
feature  into  the  bin.  I  had  talked  with  various  members 
of  the  committee  and  with  Congressman  Bahkexad,  and  it 
was  generally  understood  the  measure  would  be  made  a 
temporary  one.  What  the  President  stated,  and  to  which 
the  gentleman  refers,  was  that  the  benefits  to  be  derived 
should  not  be  frittered  away  by  allowing  a  great  surplus  to 
come  back.  He  evldentiy  wanted  to  make  the  benefits  per- 
manent by  getting  rid  of  the  abnormally  large  surplus,  and 
the  consequent  danger  to  the  recovery  program. 

Mr.  SNELL.  Every  effort  has  been  to  make  this  per- 
manent legislation. 

Mr.  JONES.  May  I  say  to  the  gentleman  that  the  ques- 
tion whether  anything  is  later  made  permanent  is  purely 
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academic.  By  the  very  specific  terms  of  this  legislation 
It  Is  written  It  is  temporary.  If  It  proves  to  be  the 
thing  that  can  be  done  under  the  circumstances,  then  jl 
would  want  to  make  it  permanent.  If  it  does  not,  I  would 
want  to  leave  it  temporary,  and  end  with  the  emergency,  j 

Mr.  SNELL.    Every  step  that  has  been  taken  so  far  is 
make  this  permanent  legislation.    The  gentlemen  on  tl 
other  side  have  overworked  the  term  "  emergency." 

Mr.  JONES.  That  will  be  determined  when  we  reach  11 
This  Is  not  made  permanent  by  its  terms.  That  is  not  who  t 
we  are  passing.  If  the  gentleman  votes  for  this  bill  as  it  is 
presented,  he  will  vote  for  temporary  legislation.  Anything 
that  is  started  may  be  made  permanent  later. 

Mr.  SNELL.  If  I  am  not  misinformed,  at  the  time  that 
the  President  wrote  this  letter  on  February  16  it  had  n(t 
been  determined  to  make  this  bill  temporary  legislation. 

Mr.  JONES.  The  question  of  making  this  temporary  leg  - 
Islation  was  determined  practically  before  we  ever  begai 
the  hearings.  We  had  discussed  this  matter  with  eaci 
other. 

Mr.  SNELL.    Before  the  bill  was  Introduced? 

Mr.  JONES.  No ;  before  the  hearings  were  begun.  It  ws  is 
understood,  as  a  matter  of  fact,  that  that  change  would  le 
made.  The  letter  to  which  the  gentleman  refers  was  n<  t 
written  until  the  hearings  were  nearly  completed. 

Mr.  SNELL.    Does  the  gentleman  mean  that? 

Mr.  JONES.  The  hearings  had  l)een  going  on  severs  J 
days  when  the  letter  was  written. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  PARKER.  I  did  not  jrield  to  the  gentleman  froia 
New  York  to  make  a  speech.  I  will  ask  the  gentleman  to 
make  the  speech  on  his  own  time.  I  yield  to  the  gentleman 
from  Oregon. 

Mr.  MOTT.  Does  the  gentleman  subscribe  to  the  ej- 
plantatlon  of  the  gentleman  from  Texas  as  to  the  permanent 
status  of  this  legislation,  and  is  he  satisfied  with  the  ea- 
planation  Just  given? 

Mr.  PARKER.  Absolutely!  I  may  say  to  the  gentleman 
that  every  farmer  in  the  congressional  district  I  represen;, 
and  with  whom  I  have  had  occasion  to  communicate  on  ttie 
subject,  is  in  favor  of  the  passage  of  this  bill. 

Mr.  MOTT.  If  this  legislation  Is  good  as  temporary  legls  - 
lation  to  serve  the  purpose  that  the  gentleman  has  ind- 
cated,  why  would  it  not  be  good  permanent  legislation? 

Mr.  PARKER.  When  we  get  rid  of  the  10,000,000  bales  (f 
surplus  cotton  we  will  not  need  this  legislation. 

Mr.  MOTT.  If  this  legislation  should  remove  the  surphis 
of  cotton,  and  the  legislation  were  repealed  or  should  autd- 
matically  come  to  an  end.  may  I  ask  the  gentleman  if  lie 
does  not  think  the  suspension  of  this  law  would  again  res 
In  an  oversupply  of  cotton? 

Mr.  PARKER.  Time  alone  can  tell.  If  another  surpl 
is  created,  the  Congress  might  have  to  take  steps  to  elimlna 
that  surplus. 

Mr.  MOTT.  Prom  whatever  cause  the  surplus  should 
arise? 

Kir.  PARKER.  Regardless  of  that.  If  we  produce  another 
surplus  we  might  want  to  enact  legislation  to  get  rid  of  :t. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  PARKER.  No;  the  gentleman  from  Kansas  refus(d 
to  yield  to  me  and  I  must  decline  to  yield  to  him. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  5  minutes  to  tlie 
gentleman  from  Massachusetts  [Mr.  Giftoiu)]. 

Mr.  GIFPORD.  Mr.  Chairman,  the  report  of  the  minoriiy 
states  that  this  is  the  first  time  in  the  history  of  the  Natic  n 
that  compulsory  control  of  production  has  been  initiate  1. 
I  think  that  there  are  a  great  many  farmers'  cooperative  a  5- 
sociations  throughout  the  country  that  would  be  very  gljid 
to  have  the  Federal  Government  attempt  to  compel  tlie 
independents  which  refuse  to  Join  them  to  do  so. 

I  desire  to  place  in  the  Rsccou)  a  little  of  the  political  da  :- 
trine  of  that  popular  economist  to  whom  millions  listen  it 
about  5  o'clock  every  Sunday  afternoon  and  whose  presence 
before  certain  legislative  committees  has  recently  be^n 
sought.    He  claims  much  credit  for  the  devaluation  of  t^e 
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dollar  and  has  often  informed  his  listeners  that  this  would 
lessen  the  debtor's  burden,  although  thus  far  it  is  rather  dif- 
ficult to  see  that  this  result  has  occurred. 

The  Representative  from  New  York  [Mr.  WadsworthI, 
in  his  very  able  address  has  expressed  the  thought  of  the 
conservative  element  in  this  Nation.  One  would  ordinarily 
expect  that  the  views  of  Father  Coughlin,  who  is  considered 
as  rather  radical  in  his  political  philosophies,  would  be  con- 
trary. Yet  in  this  instance  the  two  seem  to  be  somewhat  in 
accord.    I  quote  from  Father  Coughlin's  pamphlet. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  cannot  read  from  any  paper  with- 
out unanimous  consent. 

Mr.  GEPPORD.  Mr.  Chairman,  I  ask  imanimous  consent 
to  read  this  article. 

Mr.  O'CONNOR.    I  object. 

Mr.  GIPFORD.  Mr.  Chairman,  I  am  sorry  that  I  did  not 
try  to  commit  this  article  to  memory,  but  I  think  that  every 
Member  of  the  House  has  had  the  book  from  which  these 
excerpts  are  taken.  I  assume  that  it  was  sent  to  each  of  us. 
If  you  care  to  see  what  the  Reverend  Father  says  regarding 
the  killing  of  hogs,  and  his  quotations  of  Biblical  injunctions 
concerning  the  destruction  of  foodstuff,  you  can  do  so.  I 
regret,  however,  that  I  am  not  to  be  permitted  to  read  it. 

Mr.  Chairman,  I  am  wondering,  as  a  matter  of  parlia- 
mentary procedure,  whether  under  pennission  to  revise  and 
extend  my  remarks  I  would  be  allowed  to  incorporate  the 
matter  to  which  the  gentleman  from  New  York  objects. 
Does  the  gentleman  still  object? 

Mr.  O'CONNOR.  Mr.  Chairman,  the  parliamentary  rules 
are  one  thing  and  the  gentleman  from  Massachusetts  would 
not  be  entitled  to  incorporate  it,  and  I  have  no  need  to 
object. 

The  CHAIRMAN.  The  Chair  would  say  that  imless  the 
gentleman  from  Massachusetts  obtains  consent  to  incorpo- 
rate the  article,  he  would  not  be  permitted  to  incorporate  it. 

Mr.  GIFFORD.  Then  I  ask  unanimous  consent  that  I 
may  be  permitted  to  incorporate  these  words  of  advice  in 
the  extension  of  my  remarks. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  O'CONNOR.    I  object. 

Mr.  GIFPORD,  Mr.  Chairman,  I  have  already  called 
attention  to  the  fact  that  Members  may  read  this  if  they 
desire,  and  so  I  shall  merely  close  my  remarks  by  expressing 
my  great  surprise  that  a  Bankhead  from  the  State  of  Ala- 
bama and  the  gentlemen  from  other  Southern  States,  which 
have  heretofore  produced  the  leading  champions  of  the  doc- 
trine of  State  rights,  should  now  in  this  day  come  forward 
with  a  bill  like  this  one.  It  will  be  the  first  time  that  the 
Federal  Government  will  have  been  permitted  to  enter  the 
gentleman's  State  with  pohce  power  and  dictate  to  the  farm- 
ers what  and  how  much  they  may  produce.  The  boll  weevil 
and  the  weather  man  should  now  be  placed  imder  control, 
so  that  they  may  at  least  grow  the  amount  permitted  under 
this  law.  Coming  from  this  source  particularly,  the  measxire 
la  indeed  a  startling  one. 

The  CHAIRMAN.  The  time  of  ^Oe  gentleman  from 
Massachusetts  has  expired. 

Permission  having  been  later  granted,  the  quotation  to 
which  reference  has  above  been  made  is  here  inserted: 

Now,  U  our  Treasury  Department  is  determined  to  borrow  this 
Nation  out  of  debt,  our  Agricultural  Department  has  invented  a 
new  theory  of  starving  us  into  prosperity.  We  have  too  much 
cotton.  We  are  surfeited  with  wheat.  There  is  more  pork  than 
w©  can  eat.  Therefore,  plow  up  the  cotton.  Destroy  the  wheat 
and  slaughter  the  pigs  without  even  "  dehairing  "  them  so  that 
6,000,000  or  more  of  their  carcasses  will  be  used  not  for  food  but 
for  fertilizer. 

When  did  we  discover  that  there  was  too  much  cotton  when 
other  m^llons  of  children,  of  women,  and  of  unemployed  men  wlU 
be  tramping  through  the  snows  of  this  winter  half  clad? 

Prom  Mai  thus  to  Wallace  is  a  far  cry.  In  the  year  1798  this 
Anglican  clergyman  feared  that  England  and  Europe  would  be 
overrun  with  population.  Therefore,  he  suggested  birth  control  to 
avert  starvation. 

But  in  the  year  1933  his  disciple  in  the  Agricultural  Department 
has  advocated  pig  control  and  bread  control  because  there  Is  too 
much  production. 

How  counter  to  the  teachings  of  Almighty  God  Is  tliis  destruc- 
tive, deflationary  policy. 
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"  Increase  and  multiply  *  spoke  the  Creator  to  our  first  parents 
as  opposed  to  the  Malthusian  concept  of  decrease  and  decimate. 

Destructlonism  as  a  suitable  policy  for  agriculture  stands 
indicted  before  Ood  and  before  man. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  Tritax]. 

Mr.  TRUAX.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  intended  to  talk  strictly  of  cotton.  First,  I  want 
to  say  to  the  gentleman  from  Massachusetts  [Mr.  GiffordI, 
who  has  just  preceded  me,  in  respect  to  his  observations  on 
the  issues  advocated  by  the  fighting  radio  priest.  Father 
Coughlin — and  I  presume  that  is  the  personage  to  whom  the 
gentleman  refers — ^that  were  this  Congress  to  adopt  all  of 
the  issues  and  policies  that  Father  Coughlin  has  advocated, 
we  would  at  least  take  away  a  debt  burden  of  $1,000,000,000 
every  year,  interest  charges,  paid  now  to  the  bond  grabbers 
of  Wall  Street,  because  this  distinguished  radio  priest  has 
advocated  the  payment  of  $13,000,000,000  in  war  bonds  and 
the  payment  of  the  soldiers'  bonus  with  new  currency,  and 
I  am  heartily  in  accord  with  these  policies. 

I  think  a  perfectly  fair  and  frank  discussion  of  this  bill 
that  we  are  considering  can  be  best  obtained  by  Members 
who  have  no  sectional,  no  district,  or  financial  interest  in 
the  subject  involved.  This  is  nothing  new  that  these  gentle- 
men are  proposing.  Eleven  years  ago,  in  1923,  in  the  great 
wheat  conference  held  in  Chicago,  called  by  eight  Governors 
of  the  Wheat  Belt,  this  very  same  principle  was  proposed, 
to  control  the  production  and  the  price  of  wheat,  and  wheat 
was  then  selling  for  $1.25  a  bushel. 

I,  as  well  as  other  gentlemen  on  this  side,  sometimes 
caustically  criticize  the  policies  of  the  Secretary  of  Agri- 
culture, Mr.  Wallace,  and  of  his  various  administrators.  I 
was  glad  to  know,  as  I  said  awhile  ago,  that  this  bill  did  not 
have  the  entire  approval  of  Mr.  Wallace.  This  bill  pro- 
poses the  very  fundamentals  and  elements  that  many  of  us 
in  the  Middle  West  and  Northwest  have  fought  strenuously 
for  for  the  past  10  years. 

We  recognized  long  ago  that  no  one  but  the  great  Creator 
can  control  the  production  of  farm  commodities.  You 
may  reduce  your  acreage  a  fourth  or  a  half,  but  if  nature 
smiles  upon  you,  you  will  have  an  abundance  of  bountiful 
crops.  The  only  mechanism  that  can  ever  be  devised  to 
control  that  surplus,  which  is  a  natural,  normal  surplus, 
is  to  control  it  at  its  source  of  distribution,  and  not  down 
at  the  grass  roots  of  production.  That  is  exactly  what 
this  bill  seeks  to  do.  Government  does  not  seek  to  tell  the 
cotton  farmer  how  many  acres  he  may  seed,  how  many 
acres  he  may  harvest.  Government  merely  seeks  to  tell 
him  how  many  bales  he  may  move  into  interstate  and  world 
commerce. 

The  problem  of  cotton  Is  dissimilar  to  the  problem  that 
we  in  the  Com  Belt  have.  In  the  case  of  our  wheat  and 
our  com,  through  hogs,  we  seldom  export  more  than  15 
percent  of  our  crop.  In  the  case  of  cotton  the  normal 
export  is  55  percent. 

As  a  matter  of  course  and  of  common  sense.  It  naturally 
follows  that  the  foreign  trade,  the  world  trade  must  be 
kept  open.  This  bill  does  not  seek  to  reduce  or  restrict 
that  foreign  market.  We  are  faced  with  a  condition  and 
not  a  theory.  I  think  every  gentleman  will  agree  with  me 
that  in  the  case  of  wheat,  if  we  had  a  carry-over  every 
year  of  800,000,000  bushels  of  wheat,  then  we  might  as 
well  cease  all  of  our  efforts  to  attempt  to  stabilize  and 
raise  the  price  of  that  wheat.  That  is  what  is  true  of  the 
cotton  situation  today.  There  is  a  carry-over  of  11  or  12 
milUon  bales,  as  much  as  a  normal  crop. 

Some  apprehension  has  been  expressed  by  Members  as  to 
the  regimentation  of  farmers.  I  prefer  to  use  a  much  more 
fitting,  a  much  more  appropriate  word,  and  I  would  use  the 
word  "  coordination."  Freedom  and  Uberty,  it  is  true,  have 
been  the  proud  boast  for  decades.  The  so-called  "  freedom 
and  sovereignty  "  of  the  American  farmer  as  compared  with 
the  peasant  farmer  of  Europe  has  been  the  vaunted  hope 
of  this  country,  but  where  is  this  freedom  taking  him,  my 
friends?  Today  he  has  freedom  to  starve  and  he  has 
liberty  to  let  the  sheriff  sell  out  his  home  and  his  farm.' 


Someone  has  said  If  this  bUl  is  adopted  t^e  farmers  win 
be  in  revolution.  I  say  that  onless  you  give  the  farmers 
decent  prices,  and  that  soon,  you  will  have  armed  revolution, 
and  not  in  the  cotton-producing  South,  but  in  the  great 
Corn  Belt,  of  which  I  am  a  part  and  of  which  my  colleague 
from  Ohio  is  a  part. 

Mr.  MARSHALL.    Will  the  gentleman  yield? 

Mr.  TRUAX.  I  yield- 
Mr.  MARSHALL.  The  gentleman  represents  the  great 
State  of  Ohio  at  large,  which  includes  the  farmers  of  Ohio, 
and  I  know  the  gentleman's  record  as  having  favoired  all 
legislation  that  he  feels  is  beneficial  to  the  farmers  of  Ohio, 
and  I  give  him  credit,  and  I  know  he  is  sincere  in  that. 
The  question  I  want  to  ask  is  whether  the  gentleman  is 
willing  to  try  to  sell  the  people  of  Ohio,  and  the  farmers  of 
Ohio,  an  the  idea  of  compulsory  control  ot  wheat  and 
corn  and  hogs? 

Mr.  TRUAX.  I  will  reply  to  the  gentleman  by  asking  him 
a  question.  If  I  were  willing  to  do  that,  would  my  friend 
be  wUUng  to  sell  the  farmers  of  his  district  on  the  merits 
of  the  Frazier  bill  for  refinancing  mortgages? 

Mr.  MARSHALL.  Now,  Mr.  Chairman,  in  answer  to  that 
question,  I  do  not  know  that  the  Frazier  bill  is  under  dis- 
cussion today.      That  may  lead  us  too  far  afield. 

Mr.  TRUAX.  The  gentleman  does  not  answer  my 
question. 

Mr.  MARSHALL.  And  the  gentleman  did  not  answer 
mine. 

Mr.  TRUAX.  I  will  answer  it  now.  I  will  say  that  in 
southwestern  Ohio  we  have  tobacco  growers  who  have  bene- 
fited by  the  plan  that  is  in  effect  now.  We  have  no  cotton 
growers,  but  I  want  to  tell  my  friend  in  this  Congress  that 
back  in  the  prosperous  days  when  the  cotton  growers  were 
getting  30  and  35  cents  a  poimd  for  cotton  the  purebred 
livestock  breeders  in  every  section  of  the  great  Com  Belt 
found  the  most  profitable  and  the  most  lucrative  market 
for  their  purebred  horses  and  cattle  and  hogs  in  the  South. 
Again  I  would  say  I  would  not  be  an  advocate  of  sectiimal- 
ism  in  farming  or  in  anything  else. 

[Here  the  gavel  fell.] 

Mr.  JONES.  1 3^eld  the  gentleman.  Mr.  Chairman,  2  ad- 
ditional minutes. 

Mr.  MARSHALL.    Will  the  gentleman  yield? 

Mr.  TRUAX.    Not  now. 

Mr.  MARSHALL.  I  am  still  waiting  for  the  gentleman 
to  answer  my  question. 

Mr.  TRUAX.  Will  the  gentleman  get  me  time  from  his 
side  to  answer  the  question? 

Mr.  MARSHALL.  I  am  not  controlling  the  time.  I 
yielded  about  one  third  of  my  time  to  the  gentleman  because 
he  was  from  the  State  of  Ohio. 

Mr.  TRUAX  The  gentleman  had  about  25  minutes  as 
against  my  10  minutes. 

Mr.  MARSHALL.  The  gentleman  refuses  to  answer  the 
question? 

Mr.  TRUAX.  I  will  answer  the  question.  I  should  say 
that  in  the  case  of  wheat  it  will  work  just  as  well  as  with 
this  plan,  provided  75  percent  or  95  percent  of  our  farmers 
ask  for  such  a  plan.  If  a  farmer  has  on  his  farm  1.000 
bushels  of  wheat,  and  you  pay  him  $750  imder  this  plan  for 
750  bushels  and  leave  250  bushels  on  his  farm  for  him  to 
feed  to  his  livestock,  he  will  be  100  percent  for  such  a  plan. 
If  you  give  the  farmers,  by  any  means  whatsoever,  a  price 
that  means  the  difference  between  bankruptcy  and  pros- 
perity, you  can  regiment  him.  you  can  conunand  him  just 
the  same  as  you  are  doing  with  industry  today.  I  should  say 
that  I  am  not  alone  for  the  farmer  in  the  Com  Belt,  who 
goes  out  in  the  winter  blasts  and  feeds  the  Uvestock  that  the 
cities  may  have  meat;  I  am  not  alone  for  the  farmer  in  the 
Northwest,  who  harvests  grain  that  fills  the  bread  baskets 
of  this  country;  but  I  am  as  well  for  all  of  our  great  farming 
population,  including  those  splendid  planters  in  the  mag- 
nolia-bedecked Southland  of  ours.     [Applause.] 

I  should  say  in  answer  to  the  question  of  the  gentleman 
from  Ohio  that  the  large  majority  of  cotton  producers  them- 
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■elves  are  advocating  this  plan,  that  they  are  determined  pn 
aome  method  of  control  that  will  be  effective. 

Many  meetings  were  held  in  practically  all  of  the  cotton- 
growing  States.  They  were  held  in  cooperation  with  fi 
organizations  such  as  the  State  farm  bureau  federations, 
consensus  of  opinion  in  practically  all  of  these  meetings 
for  a  compulsory  control  system  that  would  compel  the  no| 
cooperators  under  the  present  plan  and  the  chiselers  to 
serve  the  rules  of  the  game,  and  cut  down  their  producti< 
instead  of  increasing  it  to  the  highest  point  possible  by 
Installation  of  new  equipment,  a  more  liberal  use  of  fei 
Uxers,  and  the  bringing  into  production  of  thousands  of 
acres  that  have  been  out  oX  cotton  production  for  the  psst 
several  years. 

If  Members  will  read  the  testimony  before  the  Committjee 
on  Agriculture  in  the  House  of  Representatives  and  the 
Committee  on  Agriculture  and  Forestry  in  the  Senate,  they 
will  be  forced  to  the  conclusion  that  from  75  to  95  perceat 
of  the  producers  in  the  cotton-growing  States  want  this  ki  id 
of  legislation,  are  willing  to  try  it  at  least  as  an  experimei  it. 
and  willing  to  abide  by  the  consequences  thereof. 

For  the  first  time  in  a  number  of  years  these  cotton 
growers  are  now  selling  cotton  at  a  price  that  enables  th<m 
to  at  least  live  and  pay  their  taxes,  an  unheard-of  phenom  e- 
non  for  the  past  4  years.  They  are  willing  to  concede  that 
the  present  plan  of  voluntary  reduction,  together  with  loaos 
of  10  cents  a  pound  on  cotton,  has  established  that  desiral  ile 
price  level,  which  now  ranges  from  10  to  12  cents  a  poui  d. 

Unf ortimately,  however,  because  of  the  liberal  policy  of  t  le 
X>partment  of  Agiiculture  in  permitting  cotton  farmers, 
even  though  they  reduced  their  acreage,  to  go  ahead  and  use 
more  liberal  applications  of  fertilizer,  to  use  better  grades  of 
fertilizer,  and  to  more  intensively  cultivate  and  till  the  grow- 
ing crop,  the  total  combined  yield  in  1930  to  1933  was  litile 
lower  than  any  over  the  preceding  year. 

They  are  not  condemning  the  acreage-reduction  pl4n. 
They  want  to  fortify  and  strengthen  that  plan  with 


the 


Bankhead  bill,  which  controls  the  distribution  of  the  swrpl  as 
at  the  fountainhead  of  distribution — the  cotton  gin. 

So,  further  luiswering  the  question  of  my  colleague  frqm 
Ohio,  I  would  say  this:  If  the  voluntary  reduction  plan 
wheat  and  in  hogs  had  been  as  successful  in  Ohio  as 
cotton  plan  has  been  in  the  South,  if  we  had  elevated 
price  of  our  wheat  to  $1.25.  our  hogs  to  IVz  cents  a  po 


azul  com  to  75  cents  a  bushel,  then  I  should  unhesitat 
go  Into  the  gentleman's  district  and  into  every  agricult 
county  in  Ohio  and  advocate  such  measures  as  would  h 
those  price  levels  to  the  living  basis  that  had  been  esi 
Ushed.  and  particularly  so  if   from   75   to  95   percent 
the  farmers  in  the  gentleman's  district,  in  my  own  district, 
and  in  the  entire  State  of  Ohio  had  voluntarily  given  th^tr 
endorsement  to  the  proposed  plan. 

From  1923  to  1929  it  was  my  prlvUege  to  serve  as 
Director  of  Agriculture  for  the  State  of  Ohio.  Dvu-ing 
term  of  office  it  was  my  pleasure  to  meet  once  each  yefir. 
either  in  Chicago  or  here  in  Washington,  with  the  Natio: 
Association  of  Commissioners,  Secretaries,  and  Directors  iof 
Agriculture  of  the  various  States.  At  each  of  these  meetir^gs 
the  discussion  of  the  agricultural  problem,  which  was  then 
its  Infancy,  occupied  a  considerable  portion  of  the  time, 
found  that  those  officials  from  the  cotton-growing  Sta 
were  not  as  much  interested  In  legislative  proposals  for  tue 
price  stabilizing  of  agricultural  commodities  as  were  we  o 
cials  from  the  Corn  Belt,  because  cotton  was  still  seliihg 
at  prices  ranging  from  18  to  23  cents  a  pound.  [ 

But  in  the  year  1926  the  price  received  by  cotton  producers 
dropped  to  less  than  11  cents  a  pound.  Then  It  was  ttat 
cotton  producers  of  the  South  became  vitally  Interested  in 
proposed  legislation  that  would  enhance  the  selling  prices  of 
agricultural  commodities.  Including  cotton.  The  majorjty 
of  these  officials  supported  the  McNary-Haugen  bill  in  lO; «, 
when  it  was  first  passed  by  Congress  and  vetoed  by  Coolid  ;e. 
They  again  supported  it  in  1927.  when  it  was  again  pos^d 
by  Congress  and  vetoed  by  Coolidge. 

Knowing  their  experience  and  difficulties  with  attemptihg 
to  combat  a  constantly  increasing  reduction  In  price  leviils 


of  their  basic  ccmimodity,  and  considering  their  sincerity  and 
honesty  of  purpose  as  well,  I  feel  that  the  repetition  of  the 
testimony  of  some  of  these  gentlemen  might  be  informative 
and  illuminative  at  this  time. 

The  record  of  the  hearings  before  the  Committee  on  Agri- 
culture and  Forestry  in  the  United  States  Senate  discloses 
that  such  prominent  agricultural  officials  as  Harry  D.  Wil- 
son, State  Commissioner  of  Agriculture  for  the  State  of 
Louisiana,  said  that  "  90  percent  of  the  real  producers  of 
cotton  want  an  honest-to-goodness  control  of  production  of 
cotton  and  want  something  other  than  the  acreage-control 
plan  ";   I  for  one  shall  believe  that  statement. 

When  the  honorable  C.  C.  Adams,  commissioner  of  agri- 
culture for  the  State  of  Georgia,  says  that,  "  the  consensus  of 
opinion  of  farmers  from  all  over  the  State  is  the  only  safe 
way  to  control  cotton  production  to  the  extent  of  giving 
prestige  to  the  reductions  is  to  make  reduction  by  bales  in- 
stead of  acres  ",  I  shall  not  contest  his  statement. 

When  Commissioner  of  Agriculture  the  Honorable  J.  D. 
Holton.  of  the  State  of  Mississippi,  declares  that,  "  in  Mis- 
sissippi about  26  percent  of  the  cotton  acreage  was  taken 
out  of  production,  yet  23  percent  of  the  farmers  failed  to 
cooperate,  and  that  the  Bankhead  bill  is  the  only  measure 
that  will  force  cooperation  and  restore  parity  prices  of  cot- 
ton ",  I  have  no  inclination  to  question  the  accuracy  of  his 
statement. 

When  the  commissioner  of  agriculture  for  the  State  of 
North  Carolina,  Mr.  William  B.  Graham,  whom  I  have 
known  intimately  for  a  number  of  years,  asserts  that  here- 
tofore he  "  was  opposed  to  this  bill "  because  he  thought 
"  production  could  be  regulated  by  education  and  by  diversi- 
fication "  but  he  has  found  '*  that  such  measures  have  failed 
miserably  ",  and  he  now  is  "  heartily  in  favor  of  the  Bank- 
head  bill "  and  is  behind  the  sponsors  of  this  measure,  I 
know,  because  of  his  long  experience,  his  unquestioned  in- 
tegrity and  honesty,  that  he  is  reflecting  the  views  of  the 
cotton  growers  of  the  State  of  North  Carolina. 

When  the  officials  of  the  Alabama  State  Department  of 
Agriculture  come  before  the  committee  and  recite  that  8.000 
farmers  met  at  Birmingham  and  passed  a  resolution  en- 
dorsing the  principles  of  this  bill;  that  the  Alabama  Farm 
Bureau  Federation,  with  a  membership  of  6,000  farmers,  is 
on  record  favoring  the  gin  or  compulsory  control  method; 
the  Alabama  Farm  Bureau  Cotton  Association,  which  has  a 
membership  of  about  46.000,  are  for  the  compulsory  control 
principles  embodied  in  this  bill;  and  when  we  hear  the 
statements  of  the  Members  of  this  House  who  are  most  fa- 
miliar with  the  cotton  problem — the  Honorable  William 
Bankhead,  Acting  Chairman  of  the  Committee  on  Rules;  the 
Honorable  Marvin  Jonis.  our  distinguished  Chairman  of 
the  Committee  on  Agriculture;  the  Honorable  William  J. 
DRTvra,  of  Arkansas;  the  Honorable  Miles  C.  Allcood;  the 
Honorable  Wall  Doxey,  of  Mississippi — and  many  others 
who  have  most  capably  explained  the  features  and  prin- 
ciples of  this  bill  today;  and  since  the  President  of  the 
United  States,  Franklin  D.  Roosevelt,  has  given  his  approval 
to  the  bill,  there  can  be  no  doubt  in  my  mind  but  that  the 
bill  should  be  passed-    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Trt;.«]  has  again  expired. 

Mr.  GIFFORD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  revise  and  extend  my  remarks  and  insert  the 
matter  that  was  objected  to  earlier  this  afternoon.  I  under- 
stand the  objection  has  been  withdrawn. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts  [Mr.  Gifford]? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  realize  that  if  my 
answer  to  the  distinguished  gentleman  from  New  York  were 
based  upon  experience  in  this  body  or  upon  years,  that  I 
should  not  rise  to  speak. 

I  believe,  however,  that  when  a  Member  of  this  House 
declares  upon  this  floor,  as  did  the  distinguished  gentleman 
from  New  York  this  afternoon,  that  the  present  administra- 
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tion  has  destroyed  the  liberties  of  the  American  people,  that 
I.  as  a  Representative  of  some  290.000  people,  should  reply. 

I  do  not  believe  that  the  present  administration  has  de- 
stroyed the  liberties  of  the  common  man  during  its  year  in 
power.  But  I  do  believe  that  some  liberties  have  been  taken 
away  from  certain  people  in  these  United  States,  which  lib- 
erties should  have  been  taken  away.  I  refer  particularly  to 
the  liberty  of  certain  gentlemen  to  foist  worthless  securities 
off  upon  the  American  public  as  they  have  done  throughout 
the  years.  This  liberty  has  been  taken  away  by  this  ad- 
ministration. 

I  believe  also  that  the  liberty  has  been  taken  away  from 
certain  gentlemen  to  exploit  in  sweatshops  child  labor.  The 
boys  and  girls  of  America  have  been  forever  hberated  from 
sweatshop  conditions  in  industry.  This  Is  a  liberty  that 
should  have  been  taken  away  from  unscrupulous  manufac- 
turers years  ago. 

I  believe  the  man  who  now  is  President  of  the  United 
States  has  been  kind  to  the  American  people.  I  do  not  be- 
lieve they  look  upon  him  as  a  dictator  in  any  sense  of  the 
word.  He  has  done  his  best  to  lighten  the  burdens  of  the 
American  people.  Millions  of  citizens  in  this  country  regard 
Franklin  D.  Roosevelt,  President  of  the  United  States,  in  the 
guise  of  a  saviour  and  not  that  of  a  dictator.     [Applause.] 

Bffr.  JONES.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hill  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  having  had  under  considera- 
tion the  bill  HJi.  8402.  the  cotton -control  bill,  bad  come  to 
no  resolution  thereon. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  may  have  5  legislative  days  within  which  to 
revise  and  extend  their  remarks  on  the  pending  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Ihere  was  no  objection. 

MESSAGE    FROM    THE    PRESIDENT CONSOLIDATION    OF    EXECUTIVE 

agencies    engaged    IN    ENFORCEMENT    OF    INTERNAL-REVENUE 
LAWS    (H.DOC.  NO.   281) 

The  SPEAKER  laid  before  the  House  the  following  com- 
mimication  from  the  President  of  the  United  States,  which 
was  read  and,  together  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Expenditures  in  the  Executive 
Departments  and  ordered  to  be  printed. 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  1  of  title  m  of  the 
act  of  March  20,  1933  (ch.  3,  48  Stat.  8,  16) ,  I  am  transmit- 
ting herewith  an  Executive  order  consolidating  the  executive 
agencies  which  are  engaged  in  the  enforcement  of  the  in- 
ternal-revenue laws. 

The  need  for  such  a  consolidation  at  this  time  springs 
primarily  from  the  repeal  of  the  eighteenth  amendment. 
The  tax  and  enforcement  agencies  of  the  Government  should 
be  reorganized  in  harmony  with  the  changes  which  have 
occurred  in  the  laws  relating  to  the  manufacture,  transpor- 
tation, and  sale  of  intoxicating  liquors.  The  changes  made 
by  this  order  will  permit  a  more  efficient  admioistration  of 
the  internal-revenue  laws  as  well  as  the  laws  carrying  out 
the  protective  features  of  the  twenty-first  amendment. 

Because  of  the  obvious  desirability  of  accomplishing  Che 
proposed  changes  at  the  earliest  possible  moment,  I  recom- 
mend that  the  order  be  given  consideration  by  Congress  with 
a  view  to  the  enactment  of  a  Joint  resolution  making  its 
provisions  immediately  effective. 

Franklin  D.  Roosevslt. 

The  White  Hoxtss,  March  10.  1934. 

l»S4 — A.  NATIONAL  PAUC  TEAS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  T  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recoso  on  the  subject 
of  the  National  Park& 


Mr.  Speaker,  a  large  number  of  public-spirited  citizens 
throughout  the  entire  country  are  Joining  in  a  Nation-wide 
movement  to  make  1934  a  national  park  year.  It  is  a 
most  laudable  and  patriotic  effort  to  attract  the  attention 
of  the  American  people  to  our  wonderful  national  parks  and 
to  encourage  the  sentiment  of  *'  See  America  First ",  to  in- 
culcate and  encourage  the  disposition  of  our  own  people  to 
see  and  learn  about  the  marvelous  and  sublime  grandeur 
of  the  txxoery  of  our  own  country.  There  is  no  country  or 
place  on  this  planet  where  the  scenery  equals  that  under  our 
flag.  I  trust  all  good  citizens  will  Join  in  this  splendid 
American  sentiment  of  inducing  our  people  to  visit  our 
American  attractions  and  learn  of  the  wonders  that  are 
within  our  borders.  I  hope  to  have  something  further  to 
say  on  this  subject  hereafter. 

I  ask  to  include  in  my  remariLS  the  most  admirable  ad- 
dress of  Hon.  Harcrfd  L.  Ickes,  the  Secretary  of  the  Interior, 
on  the  3d  of  this  month.  This  is  the  first  at  a  series  of  nine 
weekly  radio  addresses  on  national  park  subjects.  This  ad- 
dress was  broadcast  by  If  JBX!.  and  the  others  will  likewise 
be  broadcast  throu^out  the  country. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  ri^t  to  object, 
will  not  the  gentleman  in  iveparing  his  statement  inchide 
what  the  Secretary  <rf  the  Interior  left  out  of  his  speech 
last  Saturday?  He  failed  to  mention  Crater  Lake  National 
Park  in  Oregon. 

Mr.  TAYLOR  of  Colorado.  I  shall  be  very  glad  to  see 
that  Crater  Lake  is  suitably  mentioned  hereafter,  because 
it  is  a  wonderful  park.  The  Secretary  expressly  said  that 
he  could  not  possibly  mention  all  the  parks.  I  can  well 
appreciate  the  feeling  of  the  gentleman  from  Oregon.  The 
Secretary  did  not  mention  the  Rocky  Mountain  National 
Park,  which  next  to  the  Yosemite.  has  more  visitors  each 
year  than  any  other  park  aa  this  hemisphere.  That  park 
has  always  been  my  special  pride.  It  took  me  2  jrears  to 
pass  through  the  House  the  biU  creating  it,  and  President 
Wilson  personally  presented  me  the  pen  he  used  in  signing 
It,  in  January  1915.  It  is  on  the  very  crest  of  this  continent 
and  is  the  highest  of  any  of  the  parks. 

The  SPEIAICER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record.  I  Include  a  radio  address 
of  Htm.  Harold  L.  Ickes,  Secretary  of  the  Interior,  broad- 
cast throughout  the  United  States,  March  3.  1934.  on  the 
subject  of  Our  National  Parks.  It  is  a  patriotic  and  inspir- 
ing address  that  I  feel  should  be  iweserved  in  permanent 
form  for  the  instruction  and  edification  of  the  American 
people. 

Our  national  parks  are  Uncle  Sam's  great  outdoor  recrea- 
tion playgrounds.  They  are  peculiar  to  our  country.  They 
have  grown  enormously  In  popularity  during  recent  years. 
It  was  only  a  few  years  ago  when  the  number  of  visitors  to 
our  national  parks  was  only  twenty-five  or  thirty  thousand 
a  year.  Today  it  Is  between  three  and  four  million.  Our 
people  meet  in  these  parks  from  every  State  in  the  Uni<m, 
and  become  better  acquainted-  The  paries  are  great  Ainer- 
Icanizers.  People  go  away  from  them  reinvlgorated  In 
health  and  better  and  prouder  American  citizens.  There  is 
no  possibility  of  estimating  the  value  and  far-reaching  bene- 
fit that  these  parks  render  to  our  people. 

It  was  eloquently  said  by  former  Secretary  of  the  Interior, 
Ray  Lyman  Wilbur,  that  future  geiierations  will  not  revere 
this  generation  so  much  for  oar  marvelous  industrial  de- 
velopment, or  mass  production  of  goods,  or  many  other 
things  that  we  now  lo(^  upon  as  our  most  prominent 
achievements;  bat  will  take  smneme  pride  in  the  fact  that 
this  generation  had  the  foresight,  patriotism,  and  ttie  in- 
spiration to  set  aside  and  preserve  these  marvelous  wonder- 
lands, tlie  most  beautiful  areas  in  the  world,  in  their  primi- 
tive prehistoric  condition  for  the  enjoyment  and  edification 
of  an  future  generations.  Secretary  Ickes  has  Inangurated 
a  great  movement  to  caU  the  attention  of  the  American 
peopie  to  our  parks,  and  to  popularise  them,  and  to  urge 
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to  combat  a  coustanUy  tncreaaing  reduction  In  price  lev  ils  j  from  New  York  this  afternoon,  that  the  present  administra- 
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our  citizens  to  visit  our  own  sublime  scenery,  rather  than 
travel  abroad  every  summer  to  see  the  less  attractive 
beauties  of  nature  in  foreign  coimtries.  I  hope  it  may  be 
possible  for  the  American  people  to  have  the  opportunity  of 
reading  not  only  his  address,  but  the  succeeding  eight  weekly 
radio  broadcasts  upon  this  subject  by  other  prominent 
dtisens. 
The  Secretary's  address  is  as  follows: 

We  an  aU  acquainted  with  thoM  boastful  Americana  who. 
happily.  Mcm  to  b«  growing  fewer,  who  love  to  wander  over  for- 
eign lands,  chiefly.  It  would  seem,  for  the  pleasvire  of  satisfying 
themselves  how  superior  their  own  homeland  Is.  They  find  fault 
with  the  food,  they  raU  at  the  plumbing,  they  turn  up  their  noses 
at  the  railroad  trains,  they  laugh,  none  too  politely,  at  manners 
and  customs  that  have  survived  a  thousand  years.  Beautiful  and 
historic  buildings  cannot  compare  with  those  back  home.  Ckilogne 
Cathedral  Is  all  right  In  Its  way  but  It  isn't  In  It  with  the  Bmplre 
State  Building.  The  House  of  Parliament  may  be  historic  but  It 
didn't  cost  nearly  as  much  as  the  State  capltol  at  Harrlsburg. 
And  as  for  the  Colossetun,  that  is  an  old  ruin  occupying  a  site  that 
would  be  valuable  for  apartment  buildings. 

Curiously  enough  those  Americans  who  regard  with  a  Jaundiced 
•ye  the  historic  monuntents  of  Europe  and  who  find  only  amuse- 
ment In  the  manners  and  customs  of  Xuropeans  stand  spellbound 
before  the  Alps  and  exclaim  enthusiastically  that  there  Is  nothing 
so  wonderfxil  anywhere  In  the  world.  Scotland,  with  Its  lochs  and 
bums,  and  Norway  and  Sweden,  with  their  mountains  and  fjords, 
attract  thoiisands  of  American  visitors  year  after  year  who  coma 
home  feeling  that  their  time  and  money  have  after  all  been  well 
■pent. 

The  simple  truth  is  that,  without  In  any  way  attempting  to 
detract  from  the  charming  and  picturesque  scenery  of  Europe, 
that  continent  cannot  begin  to  compare  with  America  \ii  this 
matter.  Take,  for  example,  our  national  parks.  Year  after  year 
many  folk  who  have  already  vUlted  the  parks  turn  as  naturally 
to  them  dtirlng  their  vacation  periods  as  others  embark  for 
Europe.  These  park  enthusiasts  love  the  psn}c»  with  the  love  of 
knowledge.  They  know  from  experience  that  no  American  who 
delights  In  the  great  outdoors,  who  would  climb  precipitous 
mountains,  who  glories  m  tumbling  waterfalls  or  in  the  shades 
of  blue  in  alpine  lakes,  needs  to  go  outside  of  the  conllnes  of 
his  own  country  to  indulge  himself. 

National  parks  are  a  typical  American  institution.  No  other 
country  has  set  aside  In  perpetuity  such  areas  of  great  natural 
beauty,  of  archeologlcal  or  historical  Interest.  Always  man  has 
reverenced  the  beautiful  in  nature.  He  has  stood  In  superstitious 
awe  of  the  vrntisual.  In  the  Middle  Ages  the  ruling  classes  appro- 
priated to  themselves  gpreat  groves  of  trees  and  wide  expanses  of 
sylvan  glade.  One  of  the  reasons  for  the  strong  stand  of  the 
Kigllsh  barons  when  they  forced  King  John  to  sign  Magna 
Carta  was  because  the  King  had  disregarded  one  of  their  most 
cherUhed  prerogaUves — that  of  esUbUshlng  great  forests  In  order 
to  enjoy  the  pleasures  of  the  chase.  In  the  old  times  kings  or 
xtobles  or  churchmen  might  set  apart  for  their  own  enjoyment 
areas  of  natural  beauty.  It  was  left  to  the  United  States  to 
consecrate  to  the  use  and  enjosrment  of  the  people  thoxiaands  of 
acres  of  the  most  beautlTul  and  awe-inspiring  scenery  that.  In 
the  aggregate,  can  be  found  anywhere  in  the  world. 

In  1916  I  had  a  letter  from  a  friend  in  Boston  suggesting  that 
If  I  was  going  West  again  that  summer,  he  would  like  to  Join 
me  on  a  trip  to  Olacler  Park.  This  friend  had  never  been  west 
of  Chicago.  Tear  after  year  he  had  taken  a  ship  for  Europe, 
but  the  Oreat  War  was  on.  and  his  thoughts  turned  to  his  own 
hinterland.  This  proposed  expedition  into  the  uncharted  wUder- 
nese  west  of  the  Mississippi  River  was  a  matter  of  deep  concern 
to  my  friend's  family.  His  dear  old  mother  wrote  that  she  had 
never  worried  about  her  son's  Journeys  abroad  but  she  was  con- 
ewned  about  his  proposed  trip  to  01acl«  Park.  She  expreseed 
anxiety  lest  her  son  should  encounter  unfriendly  Indians.  She 
was  asstued  that  on  previous  occasions  I  had  ventured  Into  the 
West  and  had  always  returned  with  my  scalp  Intact. 

80  to  Olacler  Park  my  friend  and  I  went.  There  we  hired 
horses,  eni^iged  a  guide,  and  the  three  of  ua  on  horaeback.  with 
an  extra  horse  to  carry  our  gear,  qient  IS  days  of  as  wonderful 
a  trip  as  I  have  ever  had.  I  love  nature.  I  love  It  In  practlcaUy 
every  form — flowers,  blrda,  wild  animals,  running  streams,  gem- 
like  lakes,  and  towering  aaow-elad  mountains.  AU  of  these  Olacler 
Park  has  and  miich  more  besides. 

Imagine  a  great  vaUey  literally  massed  with  lovely  flowers  in 
full  bloom.  A  not  of  eolor.  No  formal  garden  this,  meticulously 
planted  with  an  Iris  here,  a  phlox  there,  and  a  peony  yonder,  but 
such  a  planting  as  only  nature  itself  could  plan  or  afford.  As  we 
went  higher  and  higher  into  the  mountains,  the  flowers,  while  of 
the  same  variety  as  those  in  the  valleys,  became  smaUer  and  smaller 
until  way  above  the  tree  line,  where  bitter  winds  blew  constantly 
even  in  the  bright  sun  and  frost  formed  every  night,  we  found 
some  of  theee  same  flowers  blooming  on  plants  of  alplns  slae. 
But  the  odorlngl  The  higher  up  on  the  mountains  the  flowers 
grew  the  more  vivid  and  deeply  colored  were  the  flowers.  untU 
one  drew  one's  breath  at  their  marvelous  beauty. 

And  thoM  lakes  in  Olacler  ParkI  They  are  Incapabto  o<  word 
deeerlptlon.  I  doubt  if  the  most  consummate  artist  In  the  world 
oookt  reivoduce  them  on  canvas.  All  shadee  of  blue,  depending 
upon  altitude,  location,  and  proximity  to  glaciers.  The  mountains 
Ivce  were  marvelous,  beautifully  wooded  at  their  bases  and 
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gently  sloping,  becoming  steeper,  more  precipitous  and  rugged  as 
we  climbed  higher  until  well  above  the  line  beyond  which  trees 
could  no  longer  grow,  we  came  across  glaciers  whose  Ice  resisted 
the  warmth  of  the  hottest  summer  sun. 

But  I  have  almost  forgotten  the  point  of  my  story.  I  have 
said  that  my  friend  had  made  many  trips  to  Europe.  Summer 
after  summer  he  had  Journeyed  to  Switzerland  to  see  the  Alps. 
Then  one  day  he  said  to  me :  "  The  Alps  do  not  compare  In 
beauty  and  grandeur  with  the  scenery  that  I  have  seen  in  Glacier 
Park  and  I  shall  never  go  to  the  Alps  again."  And  he  never  did. 
If  you  prefer  a  different  type  of  out-door  Interest  than  that 
offered  by  Olacler  you  have  a  wide  choice.  Our  national-park 
system  U  coextensive  with  the  United  States  Itself.  Acadia  Na- 
tional Park,  in  Maine,  offers  a  combination  of  mountain  and 
rugged,  picturesque  seacoast.  Farther  south  In  New  Jersey  is  a 
park  that  came  into  the  syvtem  less  than  a  year  ago.  Morristown 
National  Historical  Park,  a  stretch  of  beautiful  woods  where 
Washington  and  his  troops  during  the  Revolutionary  War  spent 
miich  of  their  time.  Down  in  Virginia  Is  the  Shenandoah  Na- 
tional Park  which  will  be  transferred  to  the  Government  by  the 
State  of  Virginia  within  a  few  weeks.  This  park  lies  along  the 
beautiful  and  historic  Blue  Ridge  Mountains. 

Farther  south  the  Oreat  Smoky  Moimtalns  National  Park  will, 
within  a  short  time,  be  dedicated  to  the  Government.  This  park 
will  be  Joined  by  a  broad  scenic  highway  to  the  Shenandoah 
National  Park,  a  highway  400  miles  long  and  200  feet  wide,  run- 
ning along  the  moxmtains.  This  road  is  already  being  surveyed 
and  work  will  start  as  soon  as  the  route  has  been  decided  upon. 
I  may  say  also  that  there  is  every  reasonable  prospect  that  within 
a  comparatively  few  years  this  same  highway  wUl  be  extended 
north  to  sweep  across  Intervening  States,  through  the  Adlrondacks 
and  White  Motmtains.  to  the  Vermont-Canadian  line. 

I  will  not  attempt  to  catalog  all  of  the  national  parks.  Yel- 
lowstone, created  in  1872  by  act  of  Congress  "  as  a  pleasxirlng 
ground  for  the  benefit  and  enjoyment  of  the  people  ",  is  perhaps 
the  best  known  of  ail  of  our  great  playgrounds  because  it  is  the 
oldest  and  has  been  visited  by  more  p-aople.  It  is  ths  nattiral 
phenomena  here,  not  equaled  in  any  other  area  in  the  world, 
that  constitute  one  of  its  chief  attractions.  But  to  me  the  water- 
falls of  the  Yellowstone  River,  the  canyon  through  which  it  runs, 
the  charming  bits  of  water  and  woods  And  mountains  everywhere, 
are  more  satisfying  even  than  the  play  of  Old  Faithful.  Yosemite 
has  its  outstanding  charm.  This  park  gives  pleas\ire  and  spiritual 
uplift  to  thousands  of  people  every  year.  North  of  Yosemite  is 
beautiful  Moimt  Rainier,  whose  towering  head,  covered  vrlth  snow, 
reflects  the  rays  of  the  sun  and  is  visible  from  great  distances  in 
all  directions.  Not  far  from  the  Yosemite,  also  in  California,  are 
found  the  Sequoia  and  General  Grant  National  Parks,  where  one 
may  see  the  big  trees,  the  largest  and  oldest  of  living  things.  A 
BClentlflc  study  of  one  old  giant,  which  had  finally  fallen,  disclosed 
that  it  was  over  3,000  years  old  when  It  died.  It  Is  estimated  that 
several  of  the  living  ancients  are  more  than  3,500  years,  perhapw 
even  4.000  years,  old.  In  Sequoia  Park  there  are  22  distinct  groves 
of  big  trees,  from  saplizig  to  patriarch  of  the  forest. 

Well  at  the  head  of  any  list  of  our  national  parks  stands  that 
of  the  Grand  Canyon  of  the  Colorado.  I  have  heard  visitors 
from  foreign  lands  who  had  traveled  widely  in  every  part  of  the 
globe  declare  that  the  Grand  Canyon  was  the  most  wonderful 
natural  object  they  had  ever  seen.  There  is  nothing  like  it  any- 
where in  the  world.  Imagine  if  you  can  a  great  gash  in  the  earth, 
13  miles  across  at  Bright  Angel  Trail  and  a  mile  straight  down, 
requiring  8  or  9  mUes  of  circultoxis.  breath-taking  travel  on 
muleback  to  reach  the  bottom  where  the  turbulent,  rushing 
Colorado  River  goes  on  with  its  self-impoeed  task  of  cutting 
deeper  and  deeper  into  the  crust  of  the  earth.  Here  Is  an  ex- 
ample of  what  running  water  can  do.  The  bxisy  Colorado  River, 
for  no  one  knows  how  many  years,  has  been  industriously  work- 
ing at  Its  self-lmpoeed  task.  Never  has  It  ceased  in  its  toll.  It 
Is  estimated  that  the  river  carries  on  an  average  of  700.000  tons 
of  sUt  each  day  to  the  sea.  Serving  as  both  architect  and  builder 
of  this  project,  the  Colorado  River,  has  erected  a  masterpiece  of 
nature,  one  of  the  most  breath-taking,  awe-inspiring,  and  stimu- 
lating works  to  be  found  in  the  world  anywhere. 

If  you  still  are  of  the  opinion  that  beautiful  and  glorious 
scenery  cannot  be  found  except  by  going  down  to  the  sea  In 
ships,  I  direct  your  attention  to  Alaska,  where  Mount  McKlnley 
rises  more  than  20.000  feet  Into  the  air  in  another  national  park. 
This  w««ii«*»tT<  looms  higher  above  Its  immediate  base  than  any 
other  In  the  world.  When  I  say  this  I  have  not  overlooked  the 
Himalayas.  The  mighty  Himalayas  tower  higher  above  sea  level 
than  any  other  mountains,  but  Mount  McBIinley  holds  the  record 
for  height  above  its  base.  Then  there  are  the  Hawaiian  Islands 
where  great  mountains  lie  within  the  boundaries  of  the  Hawaiian 
Natlooial  Park.  Here  you  may  have  an  opportunity  to  see  other 
snow-covered  mountains  as  well  as  some  promising  volcanic  up- 
heavals of  a  spectacular  but  harmless  type. 

I  have  not  nearly  begun  to  enumerate  all  of  the  park  attractions 
offered  In  this  eoxmtry  of  ours.  If  your  bent  is  archeology  and 
prehistarlc  life  I  direct  your  attention  to  the  Southwest,  where,  in 
Canyon  de  CheUy,  In  ncu'theastem  Arizona,  and  in  the  Mesa  Verde 
National  Park,  on  the  extreme  southern  edge  of  Colorado,  you  may 
Investigate  great  oooununlty  houses,  long  antedating  our  modern 
apartments,  carved  into  the  cliffs,  where  the  predecessors  of  the 
aborigines  fotmd  on  this  continent  when  our  ancestors  landed, 
lived  centtuies  ago.  These  have  stood  unused  now  for  hundreds 
of  years.  Only  within  a  comparatively  recent  period  of  time  have 
they  been  rediscovered.    One  such  dwelling,  abandoned  approxl> 
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mately  a  thousand  years  ago,  is  believed  at  one  time  to  have 
housed  1.200  people.  Also  of  historic  interest  are  such  objects  as 
Monument  Rock,  In  southwestern  New  Mexico,  where  the  ad- 
venturous Spanish  conquistadors,  pushing  their  way  north  from 
Mexico  City  in  1606  across  the  burning  desert  in  search  of  gold, 
carved  their  names. 

Historical  objects  connected  with  our  own  An>erican  history  are 
being  preserved  on  the  eastern  edge  of  the  continent  for  the  benefit 
of  ourselves  and  of  our  children.  The  site  of  Jamestown,  where. 
In  1607  the  first  English  settlement  on  these  shores  was  effected,  is 
now  within  the  guardianship  of  the  United  States  Government. 
A  few  miles  east,  Mr.  John  D.  Rockefeller,  Jr.,  by  restoring  Wil- 
liamsburg, the  first  capital  of  Virginia,  is  indelibly  etching  out  an 
outstanding  feature  of  early  American  history,  while  incidentally 
erecting  an  everlasting  monument  to  his  own  vision  and  gen- 
erosity. A  short  distance  away  is  a  new  national  park,  Yorktown, 
where  the  defeat  of  ComwaUls  assiired  American  independence. 
Farther  north  lies  Wakefield,  the  restored  birthplace  of  George 
Washington.  Then,  there  is  Monticello,  the  interesting  home  of 
Thomas  Jefferson,  the  great  humanitarian  and  philosopher.  North 
and  east  is  found  Mount  Vernon,  a  shrine  offering  inspiration  to 
every  American  patriot. 

I  am  not  a  salesman.  I  am  not  tr3rlng  to  sell  national  parks 
to  the  people  of  the  United  States.  I  think  the  word  "  seU  "  Is 
overworked.  I  am  not  even  vu-ging  you  to  "  see  Amerca  first." 
Generally  speaking.  I  do  not  care  for  slogans.  They  connote 
too  much  the  Idea  of  beating  the  will  to  a  pulp  by  constant  and 
unreasoning  repetition.  I  am-  talking  to  you  about  the  national 
parks  and  monuments  because  I  love  nature  and  the  great  out- 
doors, and  because  the  national  parks  and  monuments  contain 
the  loveliest  and  most  Inspiring  scenerj'  that  this  country  pos- 
sesses. Nothing  In  the  world  excels  this  scenery.  Not  only  do  I 
personally  love  the  national  parks,  I  am  officially  interested  be- 
cause they  are  within  the  Jurisdiction  of  the  Department  of  the 
Interior.  It  would  give  me  a  feeling  of  great  pleasure  and  Ratls- 
factlon  if  lio^er  numbers  of  the  people  of  the  United  States 
would  visit  their  parks.  They  were  established  and  are  being 
maintained  for  the  people,  and  It  would  be  an  encouragement  to 
the  IDepartment  of  the  Interior  If  there  were  greater  appreciation 
and  use  of  the  parks  by  the  people. 

So  we  have  made  this  year  of  1934  a  national  park  year.  It  Is 
our  purpose.  In  a  series  of  talks  over  the  radio,  to  tell  you  about 
the  parks,  leaving  it  to  you  to  decide  whether  you  shall  visit  any 
of  them  this  next  summer.  I  hope  you  will.  Of  one  thing  I  am 
certain  and  that  is  that  if  you  start  to  visit  the  national  parks 
you  will  want  to  visit  more  of  them  and  see  them  oftener.  They 
are  within  the  reach  of  all.  Good  roads  lead  to  and  through 
them.  The  railroads  this  year  will  offer  attractive  rates.  There  is 
another  consideration.  The  foreign  exchange  situation  is  an 
encouragment  to  spend  your  money  at  home.  It  bids  fair  to  cost 
you  relatively  more  to  go  to  Europe  this  siunmer.  You  can  make 
your  money  go  fiu-ther  In  the  United  States.  And  by  spending 
your  money  in  the  United  States  you  will  be  making  a  very  real 
contribution  toward  the  success  of  President  Roosevelt's  recovery 
program. 

The  parks  are  yours  for  your  enJo3rment  and  inspiration. 

COINAGE    COMMITTEE    ACTS    TO    RESTORE    MONETARY    CONTROL    TO 
UNITED   STATES   GOVERNMENT 

Mr.  PIESINOER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  on  the  action  of  the  Com- 
mittee on  Coinage,  Weights,  and  Measures  to  restore 
monetary  control  to  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  PIESINGER.  Mr.  Speaker,  this  statement  is  made 
concerning  H.R.  1577,  which  was  reported  favorably  today 
by  the  Committee  on  Coinage,  Weights,  and  Measures. 

This  bill  is  designed  to  restore  monetary  control  to  the 
United  States  Government.  TTiis  is  the  most  important 
forward  step  ever  taken  in  our  monetary  legislation  because 
it  offers  assurance  that  the  United  States  is  interested  in 
permanent  prosperity  and  stable  conditions  for  business 
activities.  In  this  law  we  are  correcting  conditions  which 
in  the  past  have  led  to  depressions. 

Under  the  monetary  laws  which  have  existed  in  the  United 
States  in  the  past,  this  power  of  control  has  been  Ipft  in  the 
hands  of  Europe,  and  European  governments  have  not  used 
this  power  in  the  interest  of  stability.  This  Committee  of 
Congress  in  its  study  of  depressions  has  ascertained  their 
cause.  We  have  foimd  depressions  always  associated  with  a 
certain  tjrpe  of  legislation.  This  legislation  has  had  its  ef- 
fect upon  silver.  Silver  has  been  used  as  a  weapon  of  great- 
est economic  force  of  all  known  to  civilized  nations. 

For  example,  in  1928  and  1929  the  Bank  of  India  took  the 
responsibility  of  destrojring  over  $3,000,000,000  in  the  value 
of  the  world's  monetary  metals.  This  placed  an  addi- 
tional strain  on  the  remaining  14  billions.    This  they  did 


under  the  recommendations  of  the  Hilton -Yoxmg  Commis- 
sion, which  sat  in  London  in  1926.  Just  as  was  predicted 
by  Montagu  Norman,  the  then  Governor  of  the  Bank  of 
E^land,  this  resulted  in  the  inflation  of  gold  values.  This 
rise  in  gold  values  was  sufficient  to  create  an  effect  in  both 
Europe  and  America,  seriously'  lowering  securities  smd  all 
property  values,  which  values  were  expressed  in  gold  equiva- 
lents. This  upset  the  credit  structure  in  Europe  and 
America. 

Had  the  United  States  Government  taken  appropriate  ac- 
tion at  that  time  in  accordance  with  the  provisions  of  this 
bill,  this  primary  cause  of  this  depression  could  have  been 
obviated.  This  abnormal  demand  for  gold  equivalents  which 
came  from  Asia  was  an  undeniable  factor  in  upsetting  the 
monetary  reserve  in  European  coimtries  and  the  consequent 
collapse  of  credits  and  destruction  of  property  values.  This 
took  four  steps;  first,  the  demonetization  and  sale  of  India's 
silver;  second,  the  melting  and  sale  of  silver  coins  in  Eng- 
land. France,  and  Germany;  third,  the  speculations  from 
China  and  Japan,  where  silver  was  converted  into  gold 
equivalents,  and  fourth,  the  crash  of  stock  markets  in 
Europe  and  America,  following  the  necessary  forced 
liquidation. 

The  effect  of  this  was  the  withdrawal  of  credits,  the  de- 
struction of  foreign  trade,  the  accumulation  of  surpluses  of 
production,  the  closing  down  of  factories,  the  slump  in  real 
estate,  withdrawal  of  bank  deposits,  and  a  general  cessation 
of  business  activities,  due  to  the  lack  of  capital  and  absence 
of  markets. 

Wherever  propeity  could  be  converted  into  money  it  be- 
came profitable  to  do  so  because  of  the  continued  increase  in 
money  values  and  the  corresponding  decrease  in  property 
values. 

This  bill,  by  providing  a  method  for  the  correction  of  these 
ills,  stands  as  the  first  declaration  of  economic  independence 
ever  made  by  the  United  States  Congress.  This  is  an 
ambitious  claim,  but  it  will  be  abundantly  Justified  when  the 
bill  is  debated. 

AMEBICAN  MONETAKT  POUCT 

This  bill  formulates  a  monetary  policy  by  Congress  under 
the  provisions  of  the  Constitution  tliat  Congress  shall  "  coin 
money  and  regulate  the  value  thereof."  This  bill  represents 
the  supreme  effort  of  this  committee  of  Congress  which 
holds  jurisdiction  over  the  subject  of  regulating  money  values 
and  other  standards.  It  is  the  first  bill  this  committee  has 
ever  recommended  to  the  American  Congress  which  provides 
a  way  to  regulate  the  purchasing  power  of  gold.  It  takes 
into  account  the  fact  that  the  value  of  gold  is  represented  by 
the  purchasing  power  of  gold,  and  not  by  the  weight  in  coins. 
The  value  of  gold  is  not  determined  by  how  many  fractional 
parts  an  ounce  of  gold  is  divided  into  in  making  a  franc, 
or  a  dollar,  or  other  monetary  unit. 

We  speak  then  of  the  value  of  gold  in  the  sense  of  the 
amount  which  a  given  weight  of  gold  will  buy.  The  value 
of  gold  is  a  matter  of  great  importance  to  the  people  of 
gold-standard  countries.  A  given  weight  of  gold  being  the 
yardstick  of  measure  of  values,  its  value  must  be  held  con- 
stant, or  else  all  the  property  In  the  Nation  which  is  measured 
by  it  must  contract  or  expand.  In  this  sense  the  value  of 
gold  is  little  understood.  Its  stability  is  the  cause  of  world 
happiness  and  contentment  and  brings  wide -spread  pros- 
perity. Sorrow  and  depression  always  follow  whenever  its 
buying  power  increases.  Boom  periods,  with  stock-exchange 
gambling  and  wild  speculation  always  follow  whenever  gold- 
buying  power  continues  to  be  steadily  lessened. 

By  this  small  silver  purchase  we  can  prove  that  America 
acting  alone  can  regulate  the  buying  power  of  gold  so  as  to 
control  these  things,  and  such  a  demonstration  of  our  power 
of  control  is  the  purpose  of  this  bilL 

roRMxa  Bn.vnt  pcoposaui 

This  bill  must  not  be  confused  with  the  various  silver 
proposals  that  have  been  before  the  American  people  which 
have  failed  to  deal  with  this  question  from  the  standpoint 
of  curing  depressions.  Generally  they  have  been  advocated 
from  the  standpoint  of  helping  silver,  and  they  have  been  a 
source  of  confusion.    It  has  been  assumed  that  by  helping 
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silver  we  would  help  business.  A  definite  reason,  therefore, 
has  generally  been  denied.  But  no  one  before  this  cammlt- 
tee  has  denied  that  this  bill  will  help  business. 

This  bill  is  not  a  measiuv  that  has  been  advocated  by  the 
silver  miners.  It  was  first  fostered  by  Congressmen  from 
nonsilver  States  and  until  recently  has  been  opposed  by 
western  mining  interests. 

This  bill  is  to  aid  business  by  maintaining  a  stable-money 
sirstem  and  to  aid  world  commerce.  This  bill  aims  to  estab- 
lish a  sound  basis  for  the  reserves  of  central  banks  of  the 
world  which  will  make  possible  a  world-wide  distribution  of 
world  goods.  It  thus  will  reinstate  a  world-wide  demand  for 
all  kinds  of  commodities,  to  restore  business  to  a  basis  where 
capital  and  credits  are  available  to  meet  the  requirements 
for  increasing  business  activities.  It  aims  to  reinstate  a 
basis  for  higher  wages  flowing  out  of  Increased  profits  and 
hence  increase  buying  power. 

This  act  will  open  the  banks  of  all  gold-standard  countries 
to  a  normal  and  healthy  expansion  of  credits,  which  inva- 
riably happens  whenever  property  graduaUy  rises  to  normal 

price  levels. 

rizso  aATio,  i«  to  i 

This  bill  does  not  use  silver  at  a  fixed  ratio  nor  at  any 
artificial  price.  The  value  of  silver  is  not  fixed  by  law.  Sil- 
ver is  used  for  what  it  is  worth  in  the  markets  of  the  world — 
no  more,  no  less.  The  agitation  of  silver  at  a  fixed  ratio, 
which  was  the  use  formerly  employed  for  silver  in  the  mone- 
tary system  of  the  United  States,  has  led  to  a  great  deal  of 
coiiTusion.  This  bill  recognizes  the  Impracticability  of  main- 
taining a  fixed  ratio,  but  it  goes  further  and  employs  a  use 
for  silver  which  does  away  with  the  objections  urged  against 
the  fixed  ratio. 

This  bill  adopts  the  recommendation  made  to  the  com- 
mittee in  April  in  1933  by  John  Janney,  of  the  American 
Society  of  Practical  Economists.  Silver  is  placed  in  circula- 
tion by  a  certificate  of  deposit,  exactly  the  equivalent  of 
the  gold  certificate.  Silver  is  the  metal  of  ultimate  redemp- 
tion, but  it  is  paid  out  by  value  in  gold  equivalents.  This 
obviates  the  need  of  maintaining  a  fixed  ratio  or  a  fixed 
value  in  gold  for  any  given  weight  of  silver.  Under  the  use 
of  silver  it  is  assured  that  the  face  value  of  this  form  of 
tllver  certificate  cannot  depreciate  or  appreciate.  Its  value 
will  be  the  same  at  all  times,  regardless  of  the  price  of  any 
given  weight  of  silver.  This  method  of  circulating  silver 
values  has  been  used  by  certain  of  the  leading  European 
countries  since  the  World  War.  It  is  a  tried  and  accepted 
method. 

rmcMT  MLvn  mowct 

The  silver  money  now  in  circulation  in  the  United  States, 
including  the  silver  certificates  in  common  use,  is  an  artifi- 
cial form  of  money.  It  is  maintained  at  its  face  value  by  a 
law  which  calls  upon  the  Secretary  of  the  Treasury  to 
redeem  the  silver  with  gold.  The  sliver  dollar  bad  as  well 
be  a  lead  dollar  or  a  tin  dollar,  as  its  value  is  based  upon  its 
gold  redemption  and  not  upon  the  value  of  the  silver.  This 
bill  relieves  the  strain  upon  gold  by  giving  silver  a  basic  use 
as  money.  The  value  is  in  the  silver,  and  it  carries  full 
value,  of  equal  value  as  if  it  were  gold  money.  It  follows, 
therefore,  that  this  bill  gives  to  the  United  States  Qovem- 
ment  the  power  to  control  the  demand  upon  gold  and.  there- 
fore, the  purchasing  power  of  gold  in  compliance  with  the 
direction  of  mandate  given  to  Congress  under  the  Constitu- 
tion to  regulate  the  value  of  coined  money. 

This  bill  places  silver  in  actual  competition  with  gold  as 
a  part  of  the  monetary  system  of  the  United  States.  This 
gives  to  us  the  control  of  the  gold  value  of  the  wwld's  mone- 
tary basic  metals,  which  constitute  the  total  current  wealth 
of  the  world.  This  has  always  determined  price  levels  and 
is  the  key  to  control  of  stable  prosperity.  Our  committee 
is  convinced  that  this  is  a  mathematical  fact,  demonstrated 
by  past  experiences,  and  not  a  theory. 
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This  committee  in  Its  study  of  depressions  has  considered 
evidence  tending  to  show  that  all  the  great  collapses  of 
former  clvllixations  involve  this  vital  problem,  a  solution  fox 
which  is  provided  in  this  bill. 
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The  history  of  the  decline  and  fall  of  former  civilization 
is  a  history  of  those  nations'  losing  control  over  the  value  of 
their  money  base.  Judea  had  lost  the  gold  and  silver  of  the 
Trtbes  of  Israel  to  Egypt  and  Babylon,  and  the  power  of  their 
empire  had  immediately  faded. 

The  destructfon  of  Egirptian  civilization  had  followed  the 
loss  of  this  money  supply  through  importation  of  silks  and 
other  luxuries  from  Asia.  Babylon,  Persia,  and  Greece  have 
a  similar  history.  In  the  reign  of  Justinian  the  Roman  Em- 
pire had  lost  its  money  base  down  to  $600,000,000  by  a 
similar  process  of  so  increasing  money  value  that  farm  lands 
went  out  of  cultivation,  taxes  could  not  be  collected,  and 
armies  could  no  longer  be  maintained.  Stable  money  values 
would  no  doubt  have  progressively  continued  these  periods 
of  civilization. 

It  is  doubtful  if  oiu*  present  civilization  can  be  continued 
unless  the  American  Congress  takes  control  of  this  impor- 
tant matter.  There  is  no  other  power  on  earth  free  to  per- 
form, and  at  the  same  time  capable  of  performing  this 
service  to  the  world.  America's  vital  interest  is  involved,  and 
America  has  the  power  to  do  this  thing. 

This  committee  has  already  waited  too  long  in  bringing 
out  this  bill,  but  it  had  to  wait  until  the  public  was  in  some 
small  measiu'e  prepared  to  receive  it.  We  have  been  de- 
terred by  propaganda  in  the  United  States  which  has  con- 
fused the  pubUc's  mind  almost  hopelessly  on  this  simple 
matter. 

Civilization  cannot  function  without  business.  The  one 
indispensable  Instrument  of  business  is  basic  money,  in  the 
form  of  current  wealth.  This  money  must  be  of  world-rec- 
ognized soundness  in  value,  and  its  quantity  must  be  under 
control.  This  gives  a  way  to  demonstrate  beyond  doubt  how 
that  control  may  be  exercised.  It  costs  nothing  to  make 
this  demonstration;  it  cannot  possibly  do  any  harm  to  any 
constructive  and  legitimate  business.  No  sound  or  plausible 
argument  has  been  advanced  to  this  committee  against  it; 
and  we  believe  Congress  should  at  once  enact  this  bill  into 
law,  and  by  seting  up  a  control  of  full-value  money,  obviate 
the  necessity  of  any  further  monetary  artifices,  the  dangers 
of  which  are  apparent  and  the  benefits  of  which  are 
doubtful. 

ST.  LAWKINCI  SIAWAY— VAST  WA8TI  Of  FTTBLXC  rtTKDfl 

Mr.  BEITER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  with  reference  to  the  St. 
Lawrence  Waterway. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker,  I  wish  to  speak  about  the 
controversial  question  of  the  St.  Lawrence  waterway  which, 
according  to  a  recent  news  release,  will  be  voted  on  in  the 
Senate  on  March  14.  I  recognize  that  there  are  two  sides 
to  the  question,  and  certainly  every  Member  of  Congress  has 
a  right  to  take  any  position  which  his  judgment  causes  him 
to  assume. 

I  have  been  an  opponent  of  the  proposed  waterway,  and, 
of  course,  what  I  shall  have  to  say  will  be  in  opposition  to 
the  treaty. 

I  am  informed  through  articles  published  in  the  press 
within  the  past  few  weeks  that  the  Presidential  support  of 
the  treaty  obviously  comes  from  his  agreement  with  Chair- 
man Walsh  of  the  power  authority,  an  agreement  probably 
dating  back  to  the  days  when  he  was  governor  of  my  own 
great  State,  the  State  of  New  York,  that  only  through  the 
treaty  can  New  York  State  get  its  chance  to  develop  a 
great  power  project  on  the  St.  Lawrence. 

Franklin  D.  Roosevelt,  the  man,  has  achieved  an  extraor- 
dinary popularity;  he  holds  a  high  place  in  the  affections 
of  his  countrymen.  His  courage  and  earnestness,  his  sin- 
cerity and  sympathy  for  the  common  man  are  unexampled; 
and  he  has,  insofar  as  the  large  powers  of  his  office  are 
concerned,  displayed  these  admirable  traits  in  matters  of 
public  interest,  but  in  spite  of  his  deserved  popularity  the 
treaty  should  not  be  ratified  by  the  Senate.  The  water- 
way project  is,  to  a  certain  extent,  in  the  line  of  progress. 
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but  it  must  be  considered  that  it  will  be  controlled  by 
Canada  where  the  St.  Lawrence  empties  itself  into  the  sea. 
At  any  moment,  if  any  crisis  should  arise  between  the  two 
countries,  the  canal  could  be  closed  to  American  shipping. 

Most  of  the  construction  work  will  be  done  in  Canada. 
All  the  construction  work  on  the  national  section  will,  of 
course,  be  done  there,  but  there  is  more  than  that.  Though 
the  United  States  is  to  provide  the  $54,718,000  for  works 
situated  on  the  Canadian  side  in  the  International  Rapids 
section,  Canadian  engineers,  Canadian  labor,  and  Canadian 
materials  are  to  be  used.  All  the  labor  and  materials  em- 
ployed in  the  Canadian  power  development  at  Chnrsler  Is- 
land and  Bamhart  Island  power  plants  are  to  be  paid  for  by 
the  Ontario  government  and  will,  of  course,  be  Canadian. 
As  indicated  by  the  maps  published  In  connection  with  the 
treaty,  the  international  section,  which  reaches  from  a  little 
below  Prescott  to  a  little  below  Cornwall,  is  115  miles  in 
length.    Most  of  the  development  occurs  in  Canadian  waters. 

There  are  national  programs  which  for  a  similar  expendi- 
ture of  money  will  give  many  more  Americans  work  and  will 
result  in  far  more  benefits  to  northwestern  farmers  and  lake 
manufacturers  than  the  St.  Lawrence  seaway. 

Why  should  our  Oovemment  appropriate  $543,429,000  to 
destroy  the  business  and  break  down  their  value? 

More  particularly,  why  should  this  Government  appro- 
priate $543,429,000  to  divert  commerce  by  way  of  the  St. 
Lawrence  River  from  lines  established  throughout  the  length 
of  the  United  States? 

Is  there  any  reason  why  we  should  invest  $543,429,000  to 
build  up  Montreal,  Quebec,  or  some  other  Canadian  port  at 
the  expense  of  Buffalo,  New  York  City,  Philadelphia,  Balti- 
more, Detroit,  and  Chicago? 

Certainly,  the  project,  which  at  earliest  will  not  bring  In 
a  return  until  1942,  will  not  facilitate  our  already  difficult 
fiscal  task.  And  this  for  two  reasons:  First,  the  direct  costs 
will  be  a  drain  on  the  Treasury;  and  if  the  Panama  Canal 
and  Muscle  Shoals  are  any  precedent,  the  actual  costs  will 
be  $903,829,000,  or  more  than  double  the  estimates.  Second, 
the  threatened  Oovernment  competition  with  private  trans- 
portation and  power  may  seriously  affect  the  return  of  in- 
vestor confidence  so  essential  to  new  private  financing  which 
alone  can  relieve  the  Treasury  of  emergency-relief  ex- 
penditures. 

Never  has  there  been  a  survey  to  steady  the  economic 
effects  of  this  project  on  American  trade  nor  a  study  as  to 
the  ability  6t  New  York  State  to  absorb  the  power  created. 
Without  this  knowledge  it  would  be  folly  to  plunge  Into  a 
costly  experiment  with  an  international  canal,  and  one  of 
the  most  dangerous  elements  that  enters  into  the  Improve- 
ment of  this  canal  is  the  great  volume  of  electricity  that  it 
is  intended  to  generate  by  water  power  by  that  enterprise. 
That  will  take  business  from  the  coal  mines  and  employ- 
ment from  the  needy. 

According  to  James  D.  Francis,  president  of  the  Island 
Creek  Coal  Co.,  the  construction  of  this  waterway  would 
permit  Eiu-opean  coal  to  be  shipped  into  the  Oreat  Lakes 
territory  and  sold  at  prices  under  the  present  level.  The 
Department  of  Commerce  reports  there  is  about  a  half  mil- 
lion men  emi^oyed  in  the  bituminous-coal  industry  in  Penn- 
sylvania, Illinois,  Virginia,  West  Virginia,  and  many 
other  States  throughout  the  Union.  A  large  proportion  of 
this  half  million  men  work  part  time,  and  it  would  be  a  very 
fine  thing  for  all  these  bituminous-coal  localities  if  their 
labor,  both  skilled  and  unskilled,  could  be  put  on  a  more 
imiform  time  basis.  Such  uniformity  or  continuity,  let  me 
say,  if  achieved,  would  reduce  the  unit  price  of  mining  coal, 
increase  the  annual  earnings  of  the  laborers  and  operators 
alike,  and  benefit  everyone  who  is  directly  or  indirectly 
affected  by  the  bltumlnous-coal  industry. 

It  Is  to  be  remembered  also  that  wheat  is  only  one  item 
where  empire  preference  is  operating  to  the  detriment  of  the 
United  States.  There  are  dozens  of  other  items  where  the 
export  trade  from  this  country  to  Great  Britain  has  also 
been  virtually  extinguished  by  the  action  of  the  Ottawa 
conference.    Great  Britain,  of  course,  and  her  Dominions 


are  clearly  within  their  rights  hi  establishing  the  prefer- 
ences referred  to;  but  when  it  comes  to  opening  a  waterway 
for  ocean  steamships  extending  all  the  way  to  Duluth  and 
having  the  United  States  itself  pay  for  a  large  part  of  the 
cost,  there  ought  to  be  insistence  that  the  United  States 
and  Canada  be  once  more  placed  upon  equal  terms  in  com- 
peting in  the  British  market. 

Opposition  to  the  St.  Lawrence  project  by  economists  is 
well  typified  by  a  report  published  in  1929  by  the  Brookings 
Institution  of  Washington,  D.C.  The  Brookings  report  held 
that  the  larger  and  more  modem  ocean-going  steamers 
would  not  use  the  St.  Lawrence  route  because  it  was  open 
for  less  than  one  half  the  srear.  It  would  be  difficult  for 
such  vessels  to  find  profitable  employment  elsewhere  for  the 
remainder  of  the  year.  Also  studies  Indicated  that  export 
traffic  of  grain  from  the  Great  Lakes  area  was  economically 
destined  to  disappear. 

When  the  Duluth  boosters  first  got  together  in  1919  and 
decided  to  be  salt-water  sailors,  the  lifiddle  West  was  fast 
in  the  grip  of  the  delusion  that  the  European  market  for 
wheat,  which  the  war  had  created,  was  to  be  a  permanent 
thing.  So  they  wanted  a  seaway  from  the  Lakes  to  the 
Atlantic  in  order  that  ocean  freighters  might  sail  Inland  to 
the  great  wheat  elevators  and  load  with  grain  for  Liver- 
pool. It  was  obvious,  of  course,  to  all  who  wished  to  see, 
that  Europe's  market  for  wheat  would  dwindle  as  soon  as 
Russia  and  Central  Europe  returned  to  normal  activity  in 
their  wheat  fields.  The  wheat  quotas  xmder  the  London 
wheat  agreement  of  1933  show  that  the  foresight  of  such 
observers  was  clear.  In  virtually  all  shipments  except  wheat 
lake  traffic  Increased  last  year,  but  in  wheat  it  decreased. 
Outside  the  circles  of  seaway  boosters,  students  of  wheat 
and  shipping  say  it  will  continue  to  decrease. 

In  1910  Canada  planted  8.000,000  acres  to  wheat  and 
exported  58,000,000  bushels.  By  1928  she  pUnted  26.000,000 
acres  and  exported  423,000,000  bushels.  In  1931  she  ex- 
ported 50  percent  more  wheat  than  the  United  States.  She 
is  rapidly  outstripping  us  in  wheat  growing  and  exporta- 
tion. The  Dominion  has  80.000,000  acres  of  the  best  wheat 
land  on  earth  ready  for  wheat  when  there  is  a  demand  for 
it.  She  now  has  37,000,000  acres  of  wheat  against  our 
56,000,000.  In  spite  of  our  increase  In  population,  there  has 
been  a  steady  decline  in  our  acreage  of  wheat,  while  at  the 
same  time  there  has  been  a  trebling  of  the  production  of 
wheat  and  the  number  of  acres  In  wheat  In  Canada.  With 
cheaper  lands  atid  labor  and  greater  productivity  is  Canada, 
we  are  In  real  danger. 

Contrast  the  figures  I  have  given  with  conditions  in  the 
United  States.  In  1910  we  had  46,000,000  acres  in  wheat, 
Jumped  to  76,000,000  in  the  one  year  1919,  and  have  settled 
back  year  by  year,  until  at  present  we  have  only  about 
66.000,000  in  wheat  acreage. 

In  short,  our  increase  in  wheat  production  Is  practically 
nil.  in  spite  of  the  great  Increase  In  population,  while  Can- 
ada has  trebled  her  acreage  and  produ«,ts  in  less  than  20 
years. 

With  the  increasing  production  of  wheat  in  Russia,  the 
Argentine,  and  Australia,  as  well  as  in  Canada,  how  can  we 
hope  to  maintain  our  former  position  as  an  exporter  of 
wheat?  Long  before  the  St.  Lawrence  project  could  l>e 
finished  we  will  have  found  other  uses  for  our  land  and  for 
the  wheat  we  produce.  Australia  has  doubled  her  produc- 
tion in  10  years.  South  America  is  increasing  rapidlgr,  and 
nobody  knows  what  Russia  may  produce.  The  domestic 
market  must  be  depended  on  for  the  absorption  of  our  wheat 
crop. 

With  the  well-known  fact  that  we  never  lost  a  war  and 
never  won  a  conference  with  Canada,  they  are  gracious 
enough  to  tell  us  that  this  treaty  is  more  in  their  favor  than 
any  other  that  they  have  ever  had  before.  Mr.  Speaker. 
permit  me  to  read  from  an  editorial  appearing  in  the 
Toronto  Mail  and  Empire  of  July  19,  1932. 

COST   TO   CAKADXAM   TUMJkSmr   ONLT    $31,000,000 

No  feature  of  the  treaty  Is  uion  surprlBlng  or  more  satisfactory 
than  the  low  cost  to  Canada  at  which  the  undertaiElng  la  to  be 
carried  out.    Because  of  want  of  Inf  (H'matlon.  the  preas  has  carried 
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all  aorta  of  extnTftguit  statements  ••  to  the  heary  fln*ncliU  bur- 
den with  which  the  taxpayers  were  to  be  saddled  in  a  time  of 
depression.  As  late  as  last  Satxirday  a  Montreal  newspaper  esti- 
mated that  the  Canadian  people  would  be  mulcted  to  the  tune  of 
•570.000.000.  All  such  erratic  predictions  have  been  relegated  to 
the  realm  of  the  absurd  and  sublimely  ridiculous.  The  treaty  pro- 
vides that  the  cost  of  the  deep  waterways  to  the  Dominion  Treas- 
ury will  be  •38.071.000.  This  total  is  reached  bv  adding  the 
•22.320.000  to  be  spent  In  the  International  Rapids  section  for 
property  damages,  rehabilitation  work,  and  the  Chrysler  Island 
canal  to  the  •82.954.000  to  be  spent  for  locks  and  canals  on  the 
Canadian  section,  and  by  subtracting  from  the  total  •67.302.500  to 
be  paid  by  Ontario  to  the  Dominion  on  account  of  power  works  In 
the  International  section.  This  total  cost  of  •38.071,000  may  be 
cut  to  •33.638.500  if  a  proposed  guard  lock  at  Beauhamois  is  foimd 
unnecessary,  which  U  altogether  probable. 

These  figures  are  based  upon  the  1928  estimates  made  by  the 
International  Board  of  Engineers  on  the  project  and  since  revised 
by  that  board.  It  Is  not  to  be  forgotten  that  general  construction 
costs  are  now  down  about  30  percent.  The  reasonableness  of  this 
remark  to  based  on  the  fact  that  the  Livingston  Channel  In  the 
Detroit  River  was  estimated  to  cost  •7,000.000  and  is  now  actually 
being  built  under  contract  for  ^3.400.000.  If  the  cost  of  construc- 
tion were  to  remain  as  low  as  It  Is  today  during  the  years  of  con- 
struction, the  outlay  by  the  Dominion  Treasury  might  not  amount 
to  more  than  •25.000.000.  Canada  Is  given  credit  for  •128.000.000 
spent  on  the  new  Welland  Canal  and  for  other  construction  work. 

Senate  endorsement  of  the  venture  has  been  asked  on  a 
basis  of  national  Judgment,  with  sectional  objections  put 
aside.  If  the  project  Is  to  be  considered  from  that  angle 
alone,  one  prime  point  on  which  to  judge  it  is  the  question 
of  whether  the  Nation  with  Its  present  debt  load  and  the 
Nation's  people  with  the  burden  they  are  going  to  carry  for 
a  generation  to  come  in  paying  off  that  debt,  can  afford  any 
half -bllUon -dollar  venture  such  as  this,  or  one  costing  even 
half  that  sum. 

If  there  are  at  present  a  sufficient  number  of  votes  in  the 
Senate  to  prevent  that  ratification  of  this  treaty,  it  cannot 
be  submitted  too  soon.  Knowledge  that  this  vast  waste  of 
public  funds  had  been  prevented  would  be  encouraging  to 
the  overburdened  taxpayers  of  the  State  and  of  the  Nation. 
In  commenting  on  the  January  31  issue  of  the  Ogdensbm-g 
Journal,  which  is  devoted  primarily  to  the  St.  Lawrence 
question,  the  whole  second  section  of  the  edition  being  given 
up  to  that  subject,  and  also  about  a  half  of  the  front  page 
of  the  first  section,  I  will  be  as  brief  as  possible. 

The  cartoons  and  diawings  can  be  dismissed  in  a  few 
words.  Aside  from  the  maps  on  pages  1  and  24,  the  other 
drawings  are  cartoons,  and  the  aitist  has  taken  a  cartoonist's 
attitude  in  all  respects. 

In  regard  to  the  text:  Congressman  Bkrteako  H.  Sjoell, 
whose  home  Is  In  Potsdam.  St.  Lawrence  County,  must  be 
for  this  project;  former  Mayor  Julius  Prank,  of  Ogdens- 
burg.  and  Franklin  R.  Little,  president  of  the  Ogdensburg 
Chambo'  of  Commerce,  are  maturaliy  proponents  of  this 
work  which  would  bring  the  expenditure  of  hundreds  of 
millions  of  dollars  almost  to  the  doorstep  of  their  city. 
Every  man  loves  his  home  town  aiui  neighbors,  and  these 
gentlemen  cannot  do  otherwise  than  see  the  benefits  far 
outweighing  the  disadvantages  In  this  proposed  scheme. 
Aside  from  the  three  gentlemen  above  mentioned  who 
contributed  to  the  said  issue  of  the  Journal.  I  find  Mayor 
Daniel  Hoan.  of  Milwaukee.  Senator  George  W.  Norris.  for- 
mer Oovemor  William  N.  Brucker.  of  Michigan,  Senator 
Arthur  H.  Vandenbcrg.  Senator  Pittman,  of  Nevada.  Con- 
gressman Culkins,  of  Oswego,  and  Senator  Robert  M. 
La  Follette,  of  Wisconsin. 

These  gentlemen  have  not  the  reasons  for  advocating  the 
St  lAwrence  improvement  that  those  gentlemen  have  who 
live  in  the  immediate  district.  Therefore  we  must  look  for 
other  reasons  for  their  support  of  this  project.  Senator 
NoKus  Is  from  Nebraska.  Aside  from  the  fact  that  the 
Senator  may  have  a  desire  to  see  a  tremendous  Public  Works 
project  instituted,  I  cannot  undeTsta.nd  his  attitude  except- 
ing on  the  basis  that  he  has  been  sold,  as  have  so  many 
others,  by  the  false  propaganda  put  out,  primarily,  by  the 
Great  Lakes-St.  Lawrence  Tidewater  Association. 

I  have  before  me  a  copy  of  Seaway  News,  dated  Washing- 
ton, D.C.,  Aprtl  18,  1931.  and  Issued  by  the  Great  Lakes-St. 
Lawrence  Tidewater  Association,  Hon.  J.  Allen,  president. 
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and  Charles  P.  Craig,  executive  director.  This  copy  of  the 
News  contains  a  map  of  the  United  States,  entitled  "An 
Ocean  Base  for  the  Midwest."  Upon  this  map  is  a  line 
drawn  from  the  northerly  boundary  of  the  State  of  New 
York  southerly,  westerly,  and  northerly  to  the  northerly 
boundary  of  the  eastern  portion  of  the  State  of  Washington. 
This  line  is  called  "  Outlining  the  marooned  area."  A  note  on 
the  map  states  that  the  "  territory  within  this  line  stands 
today  demoted  because  of  the  Panama  Canal  and  remoteness 
from  any  sea  base."  Within  thLs  area  is  included,  wholly 
or  in  part.  25  States  of  the  Union;  and  undoubtedly  the  idea 
in  drawing  this  map  with  this  line  upon  it  was  to  convince 
the  people  that  the  opening  of  the  St.  Lawrence  River  to 
ocean-going  vessels  would  benefit,  through  ocean  transpor- 
tation, all  the  areas  included  within  this  line;  but  like  other 
propaganda  which  has  been  put  forward,  no  such  condition 
could  arise. 

The  said  line  extends  west  of  the  main  range  of  the  Rocky 
Mountains  and  south  into  the  States  of  Oklahoma  and 
Arkansas,  and  to  assume  that  these  localities  would  send 
freight  to  any  lake  port  for  ocean  transportation  is  perfectly 
absurd.  The  value  of  such  freight  would  be  destroyed  by  the 
railroad  rate  necessary  to  pay  thereon  before  it  had  reached 
any  lake  port;  moreover,  it  could  be  shipped  to  other  ocean 
ports  for  much  less  than  to  any  lake  port. 

Senator  Vaitoenberg  seems  to  think  only  of  the  automobile 
industry  of  Michigan  in  his  desire  for  treaty  ratification, 
regardless  of  what  such  ratification  might  do.  if  they  did 
have  ocean  transportation,  to  the  other  industries  of  his 
State,  and  regardless  of  what  it  would  cost  the  rest  of 
the  country.  Unless  Senator  Vandenbbrg  believes  thoroughly 
in  a  tariff  for  protection  and  also  believes  that  such  tariff 
could  be  quickly  placed  upon  articles  affected  by  foreign 
competition,  he  would,  undoubtedly,  find  bus  State  affected 
adversely  by  the  laying-down  of  foreign  products  directly  at 
the  Michigan  ports. 

It  is  difficult  to  approach  the  arguments  of  Senator  La 
PoLLETTE  calmly.  He  is  so  unfair  and  so  biased  that  one 
naturally  would  seem  biased  in  opposing  his  statements; 
moreover,  I  am  further  handicapped,  possibly,  in  analyzing 
his  statements.  He  brings  up  the  old  bogy  of  J.  P.  Morgan 
and  what  he  calls  the  "  Power  Trust  monopoly."  The  ques- 
tion in  my  mind  is.  Does  he  know  anything  first-hand  about 
the  Power  Trust  monopoly,  and.  if  so.  what?  Aside  from 
his  waving  of  the  black  fiag  of  monopoly,  there  is  nothing 
in  his  statements  which  are  not  included  in  the  statements 
of  the  others. 

Mayor  Hoan,  of  Milwaukee,  is  in  the  same  class  for  bene- 
fits as  the  mayor  of  any  other  city  along  the  upper  Great 
{Lakes.    At  the  present  time  Chicago.  Milwaukee,  and  Du- 
luth-Superior  are  in  the  same  category,  so  far  as  the  grain 
trade  on  the  Lakes  is  concerned,  namely,  they  do  such  .ship- 
ing  as  can  reach  their  ports  either  because  of  preferential 
reight  rates  or  because  of  the  selling  ability  of  their  agents, 
has  been  frequently  pointed  out  to  them,  the  farmers  iii 
e  hinterland  which  supply  the  grain  trade  are  not  penal- 
d  because  of  the  lack  of  a  developed  St.  Lawrence,  but 
:ause  of  subsidized  railroads  in  their  competitive  territory, 
lamely.  northwestern  Canada.    Although  this  truth  relative* 
freight  rates  on  the  railroads  has  been  frequently  brought 
;o  the  attention  of  proponents  of  the  St.  Lawrence  residing 
n  the  West  and  Middle  West,  they  seem  to  be  deaf  thereto 
nd  determined  to  chase  the  will-o'-the-wisp  down  the  St. 
-wrence  River  rather  than  reality  along  their  own  railroad 
les. 

Congressman  CuLKiw,  of  Oswego,  is  quoted  as  follows: 

^IHl*«*°°*P®"^**  *^**  '•  ^"^  P*y  *  greater  portion  of  this 
<onstxuction  than  Is  our  due  share  and  that  American  construc- 
tion Is  done  with  Canadian  labor  and  Canadian  materials  This 
15  simply  false.  Irresponsible,  and  founded  on  baseless  'nrooa- 
I  anda.     •     •     •  f    f 

■nie  naked  fact  Is  that  the  American  portion  of  this  canal  win 
lebuUt  by  American  labor  and  American  materlaL  The  Canadian 
md  of  It  wlU  be  done  by  our  Canadian  neighbors.  The  treaty 
Xttirrors  on  both  sides  International  good  wlU  and  IntematlomU 
accommodation.  The  attempt  to  create  International  Ul  wlU  In 
connection  with  this  discussion  and  to  twist  the  Uon's  tail  is  an 
ijfctempt  to  befog  the  issues,    it  1b  luifalr  and  irrelevant. 
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If  Mr.  CmjoN  believes  what  he  is  above  quoted  as  sajring, 
then  he  should  either  again  read  the  treaty  or  have  it  ex- 
plained to  him.  It  is  one  of  the  most  unfair  statements 
that  has  been  published  about  the  treaty.  The  treaty  does 
not  say,  and  so  far  I  have  never  seen  it  stated,  that  Ameri- 
can construction  would  be  done  with  Canadian  labor  and 
Canadian  materials.  What  the  treaty  provides  is  that 
Canadian  labor  and  Canadian  materials  will  be  paid  for  by 
United  States  money  for  work  done  on  Canadian  soil.  It 
is  a  "  naked  fact "  that  the  American  portion  will  be  built 
by  American  labor  and  American  materials,  and  it  is  also 
a  further  fact  that  a  large  portion  of  the  Canadian  part 
will  be  built  by  American  money.  There  has  been  no  at- 
tempt to  create  international  ill  will  between  the  United 
States  and  Canada,  but  the  Canadians  are  wondering  what 
is  the  nigger  in  the  woodpile  in  this  treaty,  and  so  are 
many  of  us  wondering  the  same  thing.  The  Canadians 
cannot  understand  why  we  should  be  willing  to  spend 
$60,000,000  or  $80,000,000  in  their  territory  unless  we  have 
some  ulterior  motive  therefor;  not  only  spending  it  in  their 
territory  but  spending  it  upon  a  project  90  percent  belong- 
ing to  Canada,  which  will  carry  90  percent  of  Canadian 
products  and  which  will  produce  power,  80  percent  of  which 
goes  to  Canada.  Can  we  blame  our  Canadian  neighbors  for 
wondering  what  it  is  all  about?  Can  we  wonder  that  when 
this  treaty  was  signed  in  Washington,  the  Canadian  news- 
papers said  that  Pr«nier  Bennett  had  consummated  one  of 
the  greatest  deals  that  was  ever  consummated  for  the 
Dominion?    Mr.  Cmxaf  should  study  the  treaty. 

In  regard  to  the  question  of  power  which  is  mentioned 
several  times  in  the  articles  contained  in  the  Ogdensburg 
Journal  of  January  31,  little  need  be  said  at  this  time,  except 
that  in  my  recent  statements  before  Congress,  as  published 
in  the  Congressional  Record,  I  have  answered  them.  Tlie 
power  portion  of  this  project  occupies  a  ipeculiar  position, 
with  particular  reference  to  the  State  of  New  York.  As 
long  as  the  question  of  the  ownership  of  this  i>ower  was  in 
doubt.  New  York  was  responsible  for  its  share  of  the  total 
cost  of  this  project  only  insofar  as  its  portion  of  Federal 
taxation  is  concerned.  After  Congress  passed  a  resolution 
that  they  would  sell  the  power  generated  on  our  side  of 
the  international  section  to  the  State  of  New  York  for 
$80,500,000.  more  or  less,  it  put  New  York  State  in  the  posi- 
tion of  being  the  sugar  daddy  to  the  rest  of  the  United 
States.  It  simply  means  that  in  order  to  provide  problemat- 
ical navigation  benefits  to  the  Great  Lakes,  the  State  ot 
New  York,  through  taxation  and  direct  pajonents,  win  pay 
about  one  half  the  total  cost  of  the  job.  With  the  mental 
attitude  which  now  seems  to  be  extant,  namely,  soak  the 
other  fellow.  It  can  readily  be  assumed  that  this  whole 
project  has  developed  into  a  Donnybrook  Pair. 

leave  of  absemcb 
By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 
To  Mr.  Deen,  for  1  week,  on  account  of  illness. 
To  Mr.  Wn.LiAMS,  indefinitely,  on  accoimt  of  illness, 

BILLS   PRESENTED   TO   THE    PRESIDENT 

Mr.  Parsons,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  March  9.  1934.  present 
to  the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

KM.  5632.  An  act  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  ac- 
quisition of  areas  for  use  as  migratory-bird  sanctuaries, 
refuges,  and  breeding  groimds,  for  developing  and  admin- 
istering such  areas,  for  the  protection  of  certain  migratory 
birds,  for  the  enforcement  of  the  Migratory  Bird  Treaty 
Act  and  regulations  thereimder,  and  for  other  purposes. 

HJl.7295.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes. 

adjournment 

Mr.  JONES.  Mr.  Speaker,  I  movd  that  the  House  do  now 
adjourn. 


Hie  moticm  was  agreed  to;  accordingly  (at  4  o'clock  and 
43  minutes  pjn.)  the  House  adjourned  until  Monday,  Mazx:h 
12.  1934«  at  12  o'clock  noon. 


COMMITTEE   HEARINGS 

COmfXTTEX  ON  THE  POST  OmCE  AND  POST  ROADS 

(Monday,  Mar.  12,  10  ajn.) 
Air-mail  hearings  on  HJEl.  8578. 

COiaOTTEX  ON  THE  PUBLIC  LANDS 

(Monday,  Mar.  12,  10:30  ajn.) 
Room  328,  House  Office  Building. 


EXECUTIVE   (X)MMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

377.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  report  of  its  activities 
and  expenditures  for  December  1933,  together  with  a  state- 
ment Qt  loans  authorized  during  that  month,  showing  the 
name,  amount,  and  rate  of  interest  in  each  case  (HX)oc. 
No.  280) ;  to  the  Committee  on  Ranking  and  Currency,  and 
ordered  to  be  printed. 

378.  A  letter  from  the  Secretary  of  State,  transmitting 
copy  of  a  despatch  from  the  American  Embassy  at  Brussels 
and  its  enclosure,  a  letter  from  the  Secretary  General  of 
the  International  Parliamentary  Conference  on  Ccnnmerce 
extending  to  the  Congress  of  the  United  States  an  invitation 
to  be  represented  at  the  Nineteenth  Plenary  Assembly  of 
said  organization  to  convene  at  Belgrade  on  September  16, 
1934;  to  the  CoiBmittee  on  Foreign  Affairs. 

379.  A  letter  from  the  Secretary  of  the  American  Academy 
of  Arts  and  Letters,  transmitting  the  official  report  of  the 
academy  for  the  3rear  1933;  to  the  CcHnmittee  on  the  Library. 


REPORTS   OF   COMMITTEES   ON   PUBLIC  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTII, 

Mr.  PERBJNS:  Committee  on  Elections  No  3.  House 
Resolution  296.  Resolution  declaring  that  William  C.  Fox 
is  not  entitled  to  a  seat  in  the  House  of  Representatives; 
without  amendment  (Rept.  No.  894) .  Referred  to  the  House 
Calender. 

Mr.  PALMLSANO:  Committee  on  the  District  of  Colum- 
bia. S.  194.  An  act  to  change  the  name  of  B  Street  SW., 
in  the  District  of  Columbia;  without  ammdment  (Rept  No. 
895).    Referred  to  the  House  Calendar. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  in  the  District  of  Columbia, 
provide  for  an  exchangie  of  land,  and  for  other  pnrposes; 
without  amendment  (Rept.  No.  896) .  Referred  to  the  House 
Calendar. 

Mr.  PALBCCSANO:  Committee  on  the  District  of  Columbia. 
HJl.  1607.  A  bin  to  prevent  professional  prize  flirting  and 
to  authorise  amateur  boxing  in  the  District  of  Columbia,  and 
for  other  purposes;  with  amendment  (Rept.  No.  897).  Re- 
ferred to  the  House  Calendar. 

Mr.  PALMISANO:  Cotamittee  on  the  IMstrtct  of  Cohunbia. 
B.IL  4942.  A  bill  to  establish  an  athletic  commission  to 
regulate  boxing,  sparring,  and  wrestling  exhibitions;  with- 
out amendment  (Rept.  No.  898).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
HJL  8472.  A  bUl  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  otber 
purposes;  without  amendment  (Rept.  Na  899).  Referred 
to  the  House  Calendar. 

Mr.  WEIDEMAN:  Committee  on  Immigration  and  Natu- 
ralization. HJl.  3675.  A  bill  to  clarify  the  M>plicaticm  of 
the  contract-labor  provisions  of  the  Immigration  laws  to 
singers  and  choristers:  without  amendment  (Rept  Na  902). 
Referred  to  the  House  Calpndar. 
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Mr.  DbROUEN:  Committee  on  the  Public  Lands.  H.R. 
•462.  A  bill  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  orderly  use.  improvement,  and  development,  to  sta- 
bilize the  livestock  industry  dependent  upon  the  public 
range,  and  for  other  purposes;  with  amendment  (Rept.  No. 
903).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  GREEN:  Committee  on  the  Territories.  HJl.  3843.  A 
bill  to  repeal  an  act  of  Congress  entitled  "An  act  to  modify 
and  amend  the  mining  laws  in  their  application  to  the  Ter- 
ritory of  Alaska,  and  for  other  purposes  ",  approved  August 
1,  1912;  with  amendment  (Rept.  No.  904).  Referred  to  the 
House  Calendar. 

Mr.  ORFEN:  Committee  on  the  Territories.  8.  2728.  An 
act  to  repeal  Federal  liquor  prohibition  laws  to  the  extent 
they  are  in  force  in  the  Territory  of  Hawaii;  with  amend- 
ment (Rept.  No.  905).    Referred  to  the  House  Calendar. 

Mr.  QREKN:  Committee  on  the  Territories,  S.  2729. 
An  act  to  repeal  an  act  of  Congress  entitled  "An  act  to  pro- 
hibit the  manufacture  or  sale  of  alcohohc  liquors  in  the  Ter- 
ritory of  Alaska,  and  for  other  purposes  ",  approved  Febru- 
ary 14. 1917.  and  for  other  purposes;  with  amendment  (Rept. 
No.  906) .    Referred  to  the  House  Calendar. 

Mr.  MAIONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  8.  2445.  An  act  to  authorize  the 
Secretary  of  the  Navy  and  the  Secretary  of  Commerce  to 
exchange  a  portion  ctf  the  naval  station  and  a  portion  of 
the  lighthouse  reservation  at  Key  West.  Fla.:  without 
amendment  (Rept.  No.  917).  Referred  to  the  House 
Calendar. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  HJl.  29.  A  bill  authorizing  the 
Secretary  of  Commerce  to  dispose  of  certain  lighthouse 
reservations,  and  for  other  purposes;  without  amendment 
(Rept.  No.  918).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Blr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  HJl.  7551.  A  biU  authorizing  the 
Secretary  of  Commerce  to  dispose  of  the  Pass  AT^utre 
Lighthouse  Reservation,  La.;  without  amendment  (Rept. 
No.  920).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  RTT.TJg  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHL. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  aooc  An  act  for  the  relief  of  Delia  D.  Ledendecker; 
without  amendment  (Rept.  No.  900) .  Referred  to  the  Com- 
mittee oif  the  Whole  House. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
HJL  3035.  A  bill  for  the  reUef  of  Jennie  Bruce  Oallahan; 
without  amendment  (Rept.  No.  901).  Referred  to  the  C(Hn- 
mittee  of  the  Whole  House. 

Mr.  YOUHO:  Committee  on  War  Claims.  6.  1192.  An 
act  for  the  x«Uef  of  the  Union  Shipping  k  Trading  Co., 
Ltd.;  without  amendment  (Rept.  No.  907).  Referred  to  the 
Ccunmittee  of  the  Whole  House. 

Mr.  YOUNO:  Committee  on  War  Claims.  HJL  3595.  A 
bill  for  the  relief  of  St.  Ludgers  Catholic  Church  of  Ger- 
mantown.  Henry  County,  Mo.:  without  amendment  (Rept. 
Ho.  903).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  YOUNO:  Committee  on  War  Claims.  HJi.  4175.  A 
ta&l  for  the  relief  of  Oscar  C.  Olson;  without  amendment 
<ReDt.  No.  909) .    Referred  to  the  Committee  of  tte  Whole 


Mr.  YOUHO:  Committee  on  War  Claims.  HJi.  4180.  A 
bill  for  the  relief  of  Ouy  Ooodin;  without  amaidment  (Rept. 
No.  910) .    Referred  to  the  Committee  of  ttw  Whole  House. 

Mr.  YOUNO:  Committee  on  War  Clatms.  HJl.  3245.  A 
Mil  conferring  lurisdictian  upon  the  Court  of  Claims  to  hear 
and  determine  the  claim  of  the  Mack  Copper  Co.;  without 
amendment  (Rept.  No.  911).  Befened  to  the  C<»nmittce  of 
the  Whole  House. 
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Mr.  YOUNO:  Committee  on  War  CTlaims.  H.R.  6349.  A 
bill  to  confer  jurisdiction  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  the  Velie 
Motors  Corporation;  without  amendment  (Rept.  No.  912). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  H.R.  7389.  A 
bill  granting  jurisdiction  to  the  Court  of  Claims  to  hear  the 
case  of  David  A.  Wright;  without  amendment  (Rept.  No. 
913).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  THOMASON:  Committee  on  MUitary  Affairs.  HJl. 
387.  A  bill  donating  bronze  trophy  guns  to  the  Cohoes  His- 
torical Society,  Cohoes,  N.Y.;  without  amendment  (Rept. 
No.  914).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interetate 
and  Foreign  Commerce.  HJl.  5312.  A  bill  to  provide  for 
the  conveyance  of  the  abandoned  lighthouse  reservation  and 
buildings,  Including  detached  tower,  situate  within  the  city 
limits  of  Erie.  Pa.,  to  the  city  for  public-park  purposes; 
without  amendment  (Rept.  No.  915).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MERRITT:  Committee  on  Interstate  and  Foreign 
Commerce.  H.R.  7744.  A  bill  to  authorize  the  Secretary 
of  Commerce  to  transfer  to  the  city  of  Bridgeport,  Conn., 
a  certain  unused  light-station  reservation;  without  amend- 
ment (Rept.  No.  916).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  H.R.  2828.  A  bill  to  authorize  the 
city  of  Femandina.  Fla.,  under  certain  conditions,  to  dispose 
of  a  portion  of  the  Amelia  Island  Lighthouse  Reservation; 
without  amendment  (Rept.  No.  919).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  HJl.  7863.  A  bill  authorizing  the 
Secretary  of  Commerce  to  dispose  of  part  of  the  Grosse 
I»oint  Lighthouse  Reservation,  HI.;  without  amendment 
(Rept.  No.  921).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PLUMLEY:  Committee  on  MUitary  Affairs.  H.R, 
6497.  A  bill  for  the  relief  of  James  Henry  Green;  without 
amendment  (Rept.  No.  923).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  HARLAN:  Committee  on  the  District  of  Columbia. 
HJl.  7090.  A  bill  to  amend  an  act  to  incorporate  the  Mutual 
Fire  Insurance  Co.  of  the  District  of  Columbia,  as  amended; 
with  amendment  (Rept.  No.  924).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  XIII. 

Mr.  PLUMLEY:  Committee  on  Military  Affairs.  HJl. 
2924.  A  biU  for  the  relief  of  Caleb  Kase  (Rept.  No.  922). 
Laid  on  the  table. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  World  War 
Veterans'  Legislation  was  discharged  from  the  considera- 
tion of  the  bill  (HJl.  8547)  for  the  relief  of  Florence  Byvank, 
and  the  same  was  referred  to  the  Committee  on  Claims. 


PUBLIC  Bn.T.S  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SPENCE:  A  bill  (HJl.  8567)  to  amend  the  laws 
reusing  to  the  length  of  tours  of  duty  in  the  Tropics  and 
certain  foreign  stations  in  the  case  of  officers  and  enlisted 
men  of  the  Army,  Navy,  and  Marine  Corps,  and  for  other 
purposes:  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIRKSEN:  A  bill  (HJl.  8568)  to  amend  section  11 
(i)  of  the  District  of  Columbia  Alcoholic  Beverage  Act  (Pub- 
lic. 85,  73d  Cong.);  to  the  Committee  on  the  District  of 
Columbia. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.R.  8569)  to  pro- 
vide for  the  establishment  of  a  fire  department  trial  board  in 
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the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.R.  8570)  to  amend  sections  552,  558,  and 
559  of  title  20  of  the  Code  of  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mrs.  NORTON:  A  bill  (H.R.  8571)  to  authorize  the 
widening  of  Thirteenth  Street  NW..  in  the  District  of  Colum- 
bia, and  for  other  purposes;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  STRONG  of  Texas:  A  bill  (H.R.  8572)  to  amend 
paragraph  (8)  of  section  1  of  the  Interstate  Commerce  Act, 
as  amended;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  McDUFFIE:  A  bill  (H.R.  8573)  to  provide  for  the 
complete  independence  of  the  Philippine  Islands,  to  provide 
for  the  adoption  of  a  constitution  and  a  form  of  government 
for  the  Philippine  Islands,  and  for  other  purposes;  to  the 
Committee  on  Insular  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.R.  8574)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ";  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  BULWINKLE:  A  bill  (H.R.  8575)  to  establish  a 
Federal  Stock  Exchange  Commission,  to  provide  for  the 
licensing  of  stock  exchanges,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STRONG  of  Texas:  A  bill  (H.R.  8576)  to  amend 
section  18  of  chapter  1  of  title  15  (Committee  and  Trade)  of 
the  United  States  Code;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WOLCOTT:  A  bill  (H.R.  8577)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Clair  River  at  or  near  Port  Huron,  Mich.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MEAD:  A  bill  (H.R.  8578)  to  revise  air-mail  laws; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  ELLENBOGEN:  A  biU  (H.R.  8579)  to  release 
veterans  from  the  liability  to  pay  interest  on  loans  secured 
by  adjusted-service  certificates,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  8580)  for  the 
relief  of  contract  veterans  of  the  Spanish -American  War, 
including  the  Philippine  insurrection  and  the  Chinese 
Boxer  rebellion;    to  the  Comittee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8581)  establishing  a  fund  for  the  propa- 
gation of  salmon  in  the  Columbia  River  district;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  BLCXDM:  A  bill  (H.R.  8582)  to  amend  the  nat- 
uralization laws  in  respect  of  residence  requirements,  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  MARTIN  of  Oregon;  A  bill  (HJl.  8583)  authorizing 
an  appropriation  for  the  further  development  of  the  sub- 
marine and  destroyer  base  at  Tongue  Point,  Oreg.;  to  the 
Committee  on  Naval  Affairs, 

By  Mrs.  NORTON:  A  bill  (H.R.  8584)  to  extend  certain 
benefits  of  the  Public  Health  Service  to  certain  seamen,  and 
for  other  purposes;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

Also,  a  bill  (H.R.  8585)  to  amend  sections  416  and  417  of 
the  Revised  Statutes  relating  to  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  FISH:  Resolution  (H.Res.  297)  authorizing  the 
appointment  of  a  committee  of  five  Members  of  the  House 
of  Representatives  to  investigate  the  Army  Air  Corps  opera- 
tions; to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Illinois,  memorializing  Congress  to  reopen  the  Great 
Lakes  Naval  Training  Station  near  Waukegan,  HI.;  to  the 
Committee  on  Naval  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEITER:  A  bill  (HJl.  8586)  granting  an  Increase 
of  pension  to  Harry  E.  Pangborn;  to  the  Committee  on 
Pensions. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (HJl.  8587)  to  extend 
the  benefits  of  the  Employees'  Compensation  Act  of  Septem- 
ber 7,  1916.  to  William  Thomas;  to  the  Committee  on 
Claims. 

By  Mr.  BYRNS:  A  biU  (HJl.  8588)  for  the  relief  of  the 
George  R.  Jones  Co.,  a  corporation  organized  under  the 
laws  of  the  State  of  New  Hampshire;  to  the  Committee  on 
Claims. 

By  Mr.  CASTELLOW:  A  bill  (HJl.  8589)  for  the  relief 
of  Lucy  Stewart;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  CUMMINGS:  A  bill  (H.R.  8590)  for  the  relief 
of  William  F.  Lively;  to  the  Committee  on  Claims. 

By  Mr.  DIRKSEN:  A  bill  (HJl.  8591)  for  the  reUef  of 
Herbert  E.  Zook;  to  the  Conunittee  on  Claims. 

Also,  a  bill  (H.R.  8592)  for  the  relief  of  Clyde  W.  Zuck- 
weiler;  to  the  Committee  on  Naval  Affa'rs, 

By  Mr.  LUNDEEN:  A  biU  (HJl.  8593)  granting  addi- 
tional war-risk  insurance  to  Anna  Christine  Jones;  to  the 
Committee  on  War  Claims. 

By  Mr.  McLEOD:  A  biU  (HJl.  8594)  for  the  reUef  of  the 
Otto  Misch  Co.;  to  the  Committee  on  Claims. 

By  Mr.  TRAEGER:  A  bill  (HJl.  8595)  for  the  reUef  of 
Nicholas  Luke  Leutza;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  8596)  for  the  relief  of  Frank  A.  Pauley, 
deceased;  to  the  Committee  on  Military  Affairs. 

By  Mr.  UTTERBACK:  A  bill  (HJl.  8597)  for  the  relief 
of  Nellie  R.  Farley;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2876.  By  Mr.  ARENS:  Petition  regarding  the  removal  of 
the  territory  specified  in  the  treaty  of  1855  from  the  present 
Indian  reservation;  to  the  Committee  on  Indian  Affairs. 

2877.  Also,  petition  of  the  Minnesota  Coimcil  for  National 
Defense,  requesting  the  adoption  of  a  resolution  to  add  su£Bi- 
cient  amounts  to  the  War  £)epartment  appropriations;  to 
the  Committee  on  Appropriations. 

2878.  Also,  petition  of  the  Cooperative  Council  of  Becker 
County,  opposing  the  importation  of  foreign  fats  and  oils; 
to  the  Committee  on  Ways  and  Means. 

2879.  Also,  petition  of  the  Minnesota  Council  for  National 
Defense,  opposing  the  passage  of  the  Griffin  bill;  to  the 
Committee  on  Immigration  and  Naturalization. 

2880.  Also,  petition  regarding  the  construction  of  power 
dams  on  sites  located  on  the  Pigeon  River;  to  the  Committee 
on  Military  Affairs. 

2881.  By  Mr.  BEAM:  Resolution  of  the  General  Assembly 
of  the  State  of  Illinois,  memorializing  Congress  to  enact 
necessary  legislation  to  make  possible  loans  to  school  dis- 
tricts now  in  distress;  to  the  Committee  on  Education. 

2882.  By  Mr.  CADY:  Petition  signed  by  Ray  Dehoff, 
Fenton.  Mich.,  and  some  2.700  other  residents  of  the  Sixth 
District  of  Michigan,  urging  restoration  of  all  benefits  as  of 
March  19,  1-933,  to  disabled  veterans  with  service-connected 
disabilities;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

2883.  By  Mr.  EDMONDS:  Petition  of  the  Philadelphia 
Board  of  Trade,  regarding  establishment  of  foreign  trade 
zones;  to  the  Committee  on  Ways  and  Means. 

2884.  By  Mr.  HOWARD:  Petition  by  the  Pender  Woman's 
Club,  of  Pender,  Nebr.,  urging  passage  of  House  bill  6098, 
and  requesting  the  enactment  of  legislation  to  correct  the 
evils  of  book  blocking  of  films  in  sale  to  small  theaters;  to 
the  Committee  on  Education. 

2885.  By  Mr.  JAMES:  Resolution  from  Emil  Formala.  sec- 
retary of  Lake  Superior  Fisherman's  Association  of  Chassell, 
Mich.,  approving  House  bill  6973;  to  the  Committee  on 
Rivers  and  Harbors. 
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2886.  By  Vbr.  KBSSE7:  Petltk)n  In  the  nature  at  a  resolu- 
tion of  Bif  Six  Post.  No.  1522.  Veterans  of  Poreiyn  Wars, 
Post  Headquarters  143  West  Forty-fourth  Street.  New  York 
CHy.  that  we.  Big  Six  Post,  No.  1522.  Veterans  of  Foreign 
Wars,  go  on  record  in  favor  of  bill  7318,  sponsored  by  Con- 
gressman Edwabo  a.  Kxnnkt.  of  New  Jersey,  which  provides 
lor  the  conduct  at  a  nattonal  lottery  under  auspices  of  the 
Federal  Oovemment:  to  the  Committee  on  Ways  and  Means. 

2887.  By  Mr.  KVALE:  ResoluUon  adopted  at  the  regular 
meeting  of  the  Independent  Union  of  All  Workers  of  Albert 
I^a.  Mlnn^  urging  support  of  President  Roosevelt's  monetary 
poiicjl  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

2888.  Also,  petition  of  numerous  taxpayers  and  voters  of 
Freeborn  County.  Miniu  iffging  support  of  President  Roose- 
velt's mooetary  policy;  to  the  Committee  on  Coinage, 
Welghta.  and  Measures. 

2889.  Also,  resolution  of  the  Central  Council  of  District 
Chibs.  St.  Paul,  Minn.,  relating  to  the  curbing  of  the  present 
system  of  private  control  of  money  and  credits;  to  the  Com- 
mittee on  Banking  and  Currency. 

2890.  Also,  petition  of  certain  cltiaens  of  St.  Paul,  Minn., 
urging  adequate  Issuance  of  currency,  restoration  of  silver. 
and  suggestions  for  use  of  new  currency;  to  the  Committee 
on  Coinage.  Weights,  and  Measures. 

3891.  Also,  pietition  of  members  of  Zenith  Branch,  No.  114. 
National  Association  of  Letter  Carriers  of  IXiluth.  Minn.. 
urgii^  restiHtition  of  salaries  reduced  under  the  Economy 
Act;   to  the  Committee  on  Appropriations. 

2892.  Also,  petition  of  numerous  citizens  of  Minneapolis, 
Minn.,  urging  support  of  President  Roosevelt's  monetary 
pciicji  to  the  Committee  on  Coinage.  Weights,  and  Measures. 

2893.  Also,  resolution  adopted  by  the  Journeymen  Plumb- 
ers Local  Union.  No.  34.  of  St.  Paul.  Minn.,  urging  support  of 
President  Roosevelt's  monetary  policy;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

2894.  Also,  petition  of  sugar-beet  growers  of  Lake  T.<niaT> 
Minn.,  urging  that  protection  be  given  them  to  raise  sugar 
beets  under  the  crop  contract  reduction  plan;  to  the  Com- 
mittee on  Agriculture. 

2885.  Also,  petition  of  group  of  farmers  and  unemployed 
citiaras  of  Becker  County,  Minn.,  urging  extension  of  the 
Chril  Works  Administration  projects  in  northwestern  Minne- 
sota to  provide  work  in  drought-stricken  areas;  to  the  Com- 
mittee on  Appropriations. 

2896.  Also,  petition  of  numerous  citizens  of  St.  Paul, 
Minn.,  urging  support  of  President  Roosevelt's  monetary 
policy;  to  the  Committee  on  Coinage.  Weights,  and  Measures. 

2897.  Also,  petition  of  the  Voters  Protective  League  of 
Minneapolis.  Minn.,  urging  support  of  President  Roosevelt's 
program  for  stabilizing  the  currency;  to  the  Committee  on 
Coinage,  Wrights,  and  Measures. 

2898.  Also,  petition  of  Minnesota  Council  for  National 
Defense,  urging  increase  in  appropriations  for  nAHnnft]  de- 
fense; to  the  CCHnmittee  on  Appropriations. 

3899.  Also,  petition  of  the  Civic  and  Commerce  Associa- 
tion. Montevideo,  Minn.,  urging  continuation  of  the  ClvH 
Works  Administration  work  in  the  drought-stricken  area 
onttl  harvest  thne;  to  the  Committee  on  Appropriations. 

2900.  By  Mr.  LEHR:  Petition  of  the  Senate  aod  House  of 
Representatives  of  the  State  of  Michigan  to  the  Hon.  Frank- 
lin D.  Roosevelt,  President  of  the  United  States  of  America, 
not  to  place  any  limit  whatsoever  on  the  acreage  for  sugar- 
beet  production  and  beet-sugar  production  in  the  State  of 
Michigan;  to  the  Committee  on  Agriculture. 

2901.  By  Mr.  LINDSAY:  Petition  of  the  National  Woman's 
Party.  New  York  City  committee,  urging  the  passage  of 
House  hOl  8673;  to  the  Committee  on  Immigration  and 
Natxurallzatkm. 

2902.  By  Mr.  LUCE:  ResoluUon  of  the  Boston  Central 
Labor  Union,  calling  attention  to  the  failure  of  the  Civil 
Worts  Administration,  urging  Its  Hi«^.ft«tLii^^ftTirft:  to  the 
Committee  on  AppropriaticMUk 
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2903.  By  Mr.  MEAD:  Petition  of  the  Brotherhood  of  Rail- 
way Carmen  of  America,  New  Deal  Lode;e,  No.  380.  Buffalo, 
N.Y.,  urging  favorable  action  on  railroad  legislation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2904.  Also,  petition  of  the  Railway  Labor  Executives  Asso- 
ciation, Buffado.  N.Y..  urging  favorable  action  on  railroad- 
labor  legislation;  to  the  Committee  on  Labor. 

2905.  Also,  petition  of  the  Buffalo  Chamber  of  Commerce, 
Buffalo,  N.Y.,  expressing  opposition  to  sections  of  Senate 
bill  2693;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2906.  By  Mr.  KVALE:  Petition  of  the  Minnesota  Council 
for  National  Defense,  opposing  the  Griffin  bill,  giving  privi- 
leges of  citizenship  to  aliens  who  refuse  to  bear  arms  in 
defense  of  the  United  States  in  time  of  emergency;  to  the 
Committee  on  Immigration  and  Naturalization. 

2907.  By  Mr.  MEAD:  Petition  of  the  Brotherhood  of  RaU- 
road  Trainmen,  Niagara  Frontier  Lodge,  No.  220.  Buffalo, 
N.Y.,  urging  favorable  action  on  House  bill  7401;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2908.  By  Mr.  MILLARD:  Petition  signed  by  members  of 
the  James  Daley  Post  of  the  Veterans  of  Foreign  Wars,  urg- 
ing immediate  payment  of  the  veterans'  adjusted-compensa- 
ticMi  certificates;  to  the  Committee  on  World  War  Veterans* 
Legislation. 

2909.  Also  (by  request),  petition  sigiied  by  members  of  the 
James  Daley  Post.  Veterans  of  Foreign  Wars,  Hastings-on- 
Hudson,  N.Y..  urging  immediate  paj-ment  of  the  bonus;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

2910.  By  Mr.  SABATH:  Petition  of  the  Eighty-eighth 
General  Assembly  of  the  State  of  Illinois,  urging  the  pas- 
sage of  legislation  by  the  Congress  of  the  United  States  to 
make  possible  Federal  loans  to  school  districts  situate  in  the 
State  of  Illinois;  to  the  Committee  on  Banking  and  Cur- 
rency. 

2911.  By  Mr.  SADOWSKI:  Petition  of  the  West  Side 
Democratic  Club.  No.  1,  endorsing  the  30-hour  week  bill;  to 
the  Committee  on  Labor. 

2912.  Also,  petition  by  an  unemployed  council  of  50  men 
In  Detroit,  Mich.,  endorsing  and  demanding  the  immediate 
enactment  of  the  workers  unemployment  and  social  insur- 
ance bill  (HJl.  7598) ;  to  the  Committee  on  Labor. 

2913.  Also,  petition  of  the  common  council,  city  of  De- 
troit, Mich.;  to  the  Committee  on  the  Judiciary. 

2914.  By  Mr.  SUTPHIN:  Petition  of  the  Monmouth 
County  Branch,  American  Association  of  University  Women, 
opposing  block  booking  and  blind  selling  in  the  motion- 
picture  industry;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2915.  Also,  petition  of  the  New  Jersey  State  Senate,  urging 
the  discontinuance  of  the  Federal  tax  on  gasoline;  to  the 
Committee  on  Ways  and  Means. 

2916.  By  Mr.  WOLVERTON:  Petition  of  Charles  Gushing 
Post.  No.  14.  Veterans  of  Foreign  Wars,  requesting  favorable 
Consideration  of  House  bill  1,  providing  for  immediate  pay- 
ment of  adjusted-service  certificates;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

2917.  By  the  SPEAKER:  Petition  of  W.  J.  Dearth.  Wash- 
ington representative.  National  Live  Stock  Exchange;  to  the 
Committee  on  Agriculture. 

2918.  Also,  petition  of  the  Wyoming  L  Southern  Railroad 
Co.,  regarding  the  price  of  coal;  to  the  Committee  on  Ways 
and  Means. 

2919.  Also,  petition  of  the  United  Mine  Workers  of 
America.  Local  No.  498,  regarding  the  competition  by  labor- 
less  fuels  with  the  coal  industry;  to  the  Committee  on  Ways 
uid  Means. 

2920.  Also,  petition  of  the  World  Trade  League  of  the 
amted  States,  urging  passage  of  House  bill  8430;  to  the 
Committee  on  Ways  and  Means. 

2921.  Also,  petition  of  the  borough  of  Little  Perry    NJ 
approving  passage  of  National  Lottery  Act;  to  the  Com- 
iQlttee  on.  Ways  and  Means. 
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SENATE 

Monday,  March  12,  1934 

(Legislative  day  of  Wednesday.  Feb.  28,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX   JOUHNAL 

On  motion  of  Mr.  Robinsoit  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
day  Saturday,  March  10,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL   or   THE   ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roil,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Cutting 

Anhurst 

Davis 

Aiistm 

Dickinson 

BaUey 

DleterlcU 

Bankbead 

Dill 

Barbour 

Duffy 

Barkley 

Erlckson 

Black 

Fess 

Bone 

Fletcher 

Borah 

Frazler 

Bulkley 

George 

Byrd 

Gibson 

Byrnes 

Glass 

Capper 

Goldsborough 

Caraway 

Gore 

Carey 

Hale 

Clark 

Harrison 

Connally 

Hatch 

Coolldge 

Hayden 

Oopeland 

Johnson 

Costlgan 

Kean 

Cour^ns 

Keyes 

Robinson,  Ark. 

Robinson.  Ind. 

RusseU 

Schall 

Sheppard 

Ships  tead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


King 

La  Pollette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGill 

McKellar 

McNary 

Metcalf 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 

Mr.  LEWIS,  I  beg  to  annoimce  that  the  Senator  from 
Tennessee  [Mr.  Bachman],  the  Senator  from  South  Dakota 
[Mr.  BuLOW],  and  the  Senator  from  New  Hampshire  [Mr. 
Brown]  are  unavoidably  detained  from  the  Senate,  and 
that  the  Senator  from  Iowa  [Mr.  Murphy]  is  absent  on 
account  of  a  severe  cold. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings],  the  Senator  from  West  Virginia 
[Mr.  Hatfield],  the  Senator  from  Rhode  Island  [Mr. 
Hebert],  and  the  Senator  from  South  Dakota  [Mr.  Nor- 
beck]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

PETITIONS  AND  MEMORIALS 

The  VtCE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on 
Appropriations; 

Statk  or  New  Yomc, 

In  Senats, 
Albany,  March  6.  1934. 
By  Ht.  Keman 

Whereas  many  citizens  of  the  State  of  New  York  In  the  region 
of  the  Mohawk  River  and  Its  various  tributaries  and  in  the  area 
of  the  Hudson  River  Valley,  north  of  the  Federal  lock  at  Troy. 
N.y..  are  In  grave  danger  of  suffering  from  the  increasing  high 
water  due  to  incessant  rains  and  the  seasonal  spring  thaws;  and 

Whereas  a  large  number  of  our  citizens  In  such  regions  are  not 
receiving  proper  protection  to  their  homes  and  property  becaxise 
of  a  lack  of  adequate  flood  control  and  river  regulation;  and 

Whereas  a  part  of  the  waterways  aforesaid  Is  included  in  the 
barge  canal  system  through  which  pass  many  cargoes  of  interstate 
commerce;  and 

Whereas  the  adequate  protection  to  these  waterways  and  the 
citizens  residing  in  the  areas  adjacent  to  them  should  be  a  mat- 
ter of  deep  concern  to  the  Federal  Oovemment  as  well  as  to  tht 
government  of  New  York  State:  Now,  therefore,  be  It 

Resolved  (if  the  assembly  concur),  That  the  Congress  of  the 
United  States  be,  and  It  is  hereby,  respectfully  memorialized  to 
provide  funds  of  the  Federal  Government  to  supplement  the 
appropriations  of  the  State  of  New  York  for  the  proper  river  regu- 
lation and  flood  control  of  the  waterways  as  afor^'sald  and  enact 
the  necessary  legislation  In  carrying  into  effect  such  work;  and 
be  it  further 


Resolved  (if  the  assembly  concur).  That  a  copy  of  this  resolu- 
tion be  transmitted  to  the  Clerk  of  the  House  of  RepresentaUves. 
the  Secretary  of  the  United  States  Senate,  and  to  each  Member 
oi  Congress  elected  from  the  State  of  New  York. 

By  order  of  the  senate. 

Maacuntm  0*Ck>Niraix.  Clerk. 

IM  A38KMBLT. 

March  7,  1934. 
Concurred  in  without  amendment.     By  order  of  the  assembly. 

Fbed  W.  Haxmono.  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  petition  from  Mrs.  Robert  G.  Donecker.  of 
McCracken.  Kans.,  praying  for  the  passage  of  old-age  pen- 
sion legislation,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
municipal  council  of  Sarrat,  Province  of  Ilocos  Norte.  PJ.. 
favoring  the  passage  of  the  so-called  "  King  Philippine  in- 
dependence bill ",  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  municipal  council  of  Nasugbu,  Province  of  Batangas, 
P.I..  favoring  the  passage  of  the  so-called  •'  King  Philippine 
independence  bill ",  which  was  referred  to  the  Committee 
on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
municipal  council  of  Nasugbu,  Province  of  Batangas,  P.I., 
protesting  against  the  passage  of  the  so-called  "  Tydlngs 
Philippine  independence  bill ",  providing,  tunong  other 
things,  an  extension  of  time  for  the  acceptance  of  Philip- 
pine independence,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  telegram  from  W.  Ingle 
Leitch,  of  Cleveland,  Ohio,  calling  attention  to  certain  as- 
pects of  article  8  of  the  proposed  treaty  between  the  United 
States  and  Canada  on  the  Great  Lakes-St.  Lawrence  deep 
waterway  project,  and  favoring  the  taking  of  additional 
time  to  consider  all  phases  of  the  fhatter,  which  was  ordered 
to  lie  on  the  table. 

PRODTTCnON  OP  SUGAR  BEETS 

Mr.  O'MAHONEY  presented  a  telegram  from  H.  H.  Gra- 
ham, president  of  the  Huntley  Project  Development  Associa- 
tion, which  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

WosDBN,  MoNT.,  March  12,  1924. 
Senator  OIjIahoktst, 

United  States'  Senate. 
DxAK  Sir:  We.  the  farmers  of  the  Huntley  Project  Development 
Association,  are  opposed  to  any  curtailment  In  production  of 
sugar  beets  on  our  Huntley  project  and  we  are  opposed  to  any 
quotas  set  for  our  beet  Industry  In  the  United  States.  We  are 
with  you  100  percent  in  the  amendments  you  are  offering  to  the 
sugar  question.  We,  the  farmers  on  the  Huntley  project,  came 
here  In  good  faith,  with  the  iinderstandlng  that  oxir  major  crop 
would  be  sugar  beets,  which  has  proved  to  be  a  fact.  Without 
sugar  beets  raised  on  our  farms  here  we  wo\ild  have  to  move 
out.  We  have  spent  approximately  25  years  of  our  lives  and 
all  of  o;ir  earnings  on  the  Himtley  project.  We  have  built  up 
our  farms,  ova  homes,  and  made  Improvements,  improved  the 
value  of  the  land,  paid  taxes,  and  buUt  our  schools.  Our  business 
men  have  built  their  business  houses  around  the  beet  mdustry 
with  the  idea  that  our  future  business  would  be  sugar  beets. 
Our  children  have  been  reared  here,  grown  up,  and  have  become 
permanent  flxtxires  and  adapted  to  the  sugar-beet  raising.  There 
Is  no  other  Indiistry  that  has  offered  so  much  for  the  benefit  of 
our  land  and  country  In  general,  especially  the  laboring  class. 
When  we  located  on  this  western  project  we  did  so  with  the 
Idea  that  the  Government  would  be  back  of  us  in  any  curtaUing 
that  might  show  up  In  the  production  of  sugar  beets.  especlaUy 
surrendering  our  sugar-beet  Industry  to  some  foreign  nation. 
We,  the  farmers  of  the  Huntley  project,  do  urge  that  you  do  all 
within  your  power  to  keep  such  curtailment  out  of  the  sugar 
legislation. 

H.  H.  OaAHAM,  President. 

REPORTS  OP  COMXZTTBCS 

Mr.  GLASS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  2788)  to  amend 
section  5219  of  the  Revised  Statutes,  as  amended  (relating  to 
State  taxation  of  national  banking  associations) .  reported  it 
without  amendment. 

Mr.  BULKLEY,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  2999)  to  guarantee 
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the  bonds  of  the  Home  Owners'  Loan  Corporation,  to  amen<] 
the  Home  Owners'  Loan  Act  of  1933.  and  for  other  pmposes, 
reported  it  without  amendment  and  siibmitted  a  report  (No, 
466  >  thereon. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Buildings 
and  Qrounds.  to  which  was  referred  the  bill  (HJl.  5745) 
granting  abandoned  public  buildings  and  grounds  at  Sitka.; 
Alaska,  to  the  Territory  of  Alaska,  and  for  other  purposes, 
reported  It  without  amendment  and  submitted  a  r«port  (No. 
465)  thereon. 

KXEcunvs  u^oRTs  or  *  comciTm 

As  in  executive  session. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  calendar. 

BILL5    AND    JOWT    RXSOLUTTOir   nrntODTTCKD 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.   by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 
By  Mr.  GLASS: 

A   bill   (8.  3025)    to  amend  section   12B  of  the  Federal 
Reserve  Act  so  as  to  extend  for  1  year  the  temporary  plan 
for  deposit  insurance,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 
By  Mr.  GEORGE; 

A  bill  (S.  3026)  for  the  relief  of  Lucy  Cobb  Stewart;  to 
the  Committee  on  Foreign  Relations. 

A  bin  (S.  3027)  granting  an  increase  of  pension  to  James 
A.  Walker:  to  the  Committee  on  Pensions. 
By  Mr.  STEIWER: 
^     A  bill  (S.  3028)  for  the  relief  of  Walter  S.  Chiene  and 
Annie  H.  Chiene  (widow,  guardian  of  minors,  and  adminis- 
tratrix of  estate  of  Lyon  Playfair  Chiene) ;  to  the  Cominittee 
on  Claims. 
By  Mr.  DAVIS: 

A  bin  (S.  3029)  for  the  reUef  of  Albert  A.  Taney;  to  the 
Committee  on  MUitary  Affairs. 

A  bin  (8.  3030)  granting  a  pension  to  Samuel  Johnson- 
and 

A  bill  (8.  S031)  granting  a  pension  to  Henrietta  V.  W. 
Owen:  to  the  Committee  on  Pensions. 

By  Mr.  McCARRAN  (by  request) : 
<•  A  biU  (8.  3032)  to  require  financial  responsibility  of  own- 
ers and  operators  of  vehicles  for  hire  in.  the  District  of 
Columbia,  and  for  other  purposes:  to  the  Committee  on  the 
District  ci  Columbia. 

A  bin  (8.  3033)  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oreg  on  as  a  grazing  resenre  for  Indians  of  Vort 
McDermltt.  Ner.;  to  the  Committee  on  PubUc  lADds  and 
Surveys. 

Biy  ICr.  NBBLY: 

A  bffl  (8.  S0S4)  granttoff  a  pension  to  Rebecca  Swisher 
Bojrd;  to  the  Committee  on  Penakms. 
By  Mr.  HATCH: 

A  bin  (8.  3039)    granting  compensation  to  Reuben  R 
Hunter;  to  the  Committee  on  Clatma. 
By  Mr.  McKKLLAR: 

A  bin  (a  S03«)  far  the  rebtf  of  the  George  R.  Jones  Co., 
a  corporation,  orgimised  under  the  laws  of  the  State  of  New 
Hampshire;  to  the  Committee  on  Claims. 

A  bin  (8.  3037)  granting  a  pensloo  to  Ben  Harrison  Mar- 
tin; to  the  Committee  on  Poulons. 
By  Mr.  JOHNSON: 

A  bin  (8.  3038)  to  amend  sections  116  and  22  of  the  Rev- 
enue Act  of  1932;  to  the  Committee  on  Finance. 

(Mr.  Wrxklsb  introduced  Senate  bin  3039.  which  appears 
under  a  separate  heading.) 
By  Mr.  ASHUR8T  (by  request) : 

A  bin  (8.  3040)  to  give  the  Supreme  Court  of  the  United 
Btatas  authority  to  make  and  putaUah  rules  in  actions  at 
law;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COPELAND,  Mr.  VANDENBERG.  and  Mr 
MURPHY: 

A  bin  (S.  3041)  to  effectuate  the  purpose  of  certain  stat- 
utes concerning  rates  of  pay  for  labor,  by  making  it  unlaw- 


fol  to  prevent  anyone  from  receiving  the  compensation 
contracted  for  thereunder,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  BLACK: 

A  bm  (S.  3042)  for  the  rehef  of  Warren  F.  Avery;  to  the 
Committee  on  Military  Affairs. 

A  biU  (S.  3043)  to  amend  section  25  (b)  of  the  Federal 
Reserve  Act.  as  amended  (relating  to  jurisdiction  of  Federal 
courts  over  suits  invcrfving  Federal  Reserve  banks) ;  to  the 
Committee  on  Banking  and  Ci^urrency. 

By  Mr.  FRAZIER: 

A  Joint  resolution  (S.JJles.  86)  fOT  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations;  to  the  Committee  on  Agriculture  and  Forestry. 

PT7RCHASE   OF   SILVER 

Mr.  WHEELER  introduced  a  biU  (S.  3039)  for  the  reUef 
of  agriculture,  the  producers  (rf  livestock,  and  the  producers 
of  raw  materials  generally,  and  for  other  purposes,  which 
was  read  twice  by  its  title,  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  provide  necessary  relief  for 
agriculture,  the  producers  of  livestock,  and  the  producers  of  raw 
materials  generally.  It  Is  herein  declared  to  be  necessary: 

(a)  To  raise  the  general  price  level  sufficiently  to  enable  such 
producers  to  secure  the  cost  erf  production  plus  a  reasonable  profit. 

(b)  In  order  to  raise  the  general  price  level  It  is  further  de- 
clared to  be  necessary  to  Increase  the  niunber  of  monetary  units 
In  circulation. 

(c)  In  cH-der  to  secure  a  soxmd  and  controlled  Increase  In  the 
niunber  of  monetary  units  In  circulation  It  Is  herein  declared  to 
be  necessary  to  make  a  wider  use  of  silver  as  money  and  as  the 
base  for  the  issuance  of  money. 

Sbc.  2.  The  Secretary  of  the  Treasiiry  Is  hereby  authorized  and 
directed  to  purchase  sUver  bulUon  at  the  rate  of  not  lesa  than 
50.000.000  ounces  per  month,  until  there  shall  be  added  to  the 
monetary  resources  of  the  United  States  1.000,000,000  ounces  of 
silver,  except  that  whenever  371  >4  grains  of  pure  silver  equals  in 
purchasing  power  23.22  grains  of  pure  gold  the  purchase  of  silver 
under  this  section  shall  be  suspended.  Such  silver  shall  be  pur- 
chased at  home  or  abroad,  wherever  silver  shall  be  procurable 
at  or  tuider  the  value  specified  above,  with  any  direct  obligations. 
coin,  or  currency  of  the  United  States  authorized  by  law.  or  with 
any  funds  In  the  Treasury  not  otherwise  appropriated,  at  such  rates 
and  upon  such  terms  and  conditions  as  the  Secretary  of  the 
Treasury  may  deem  most  advantageous  to  the  public  Interest;  and 
the  stiver  ao  purchased  shall  be  held  In  reserve  In  the  Treasury 
against  the  Issue  of  certificates  of  deposit  payable  to  bearer  on 
demand  In  silver  bullion  as  hereinafter  provided.  Such  silver 
eertlflcates  shaU  be  issued  by  the  Treasury  In  an  amount  which, 
m  the  aggregate,  shall  equal  the  cost  of  such  silver  to  the  Treas- 
ury. Upon  presentation  of  any  such  sliver  certificates  the  Treas- 
urer of  the  United  States  shaU  redeem  the  same  by  the  delivery 
of  the  face  value  thereof  In  silver  bullion  of  the  gold  equivalent 
value  at  the  time  of  demand,  to  the  end  that  the  silver,  delivered 
shall  be  measured  by  value  rather  than  by  weight.  The  silver 
certificates  issued  under  the  provisions  of  this  section  shall  be 
legal  tender  for  all  debt*,  public  and  private,  public  charees  taxes 
duties,  and  dues.  "^ 

8k:.  8.  All  acts  and  parts  of  acts  In  conflict  herewith  are  hereby 

xrsE  or  ruLPwooD,  pulp,  akd  papkx 
Mr.  HALE  submitted  a  resolution  (S.I^es.  205),  which  was 
ordered  to  Ue  over  under  the  rule,  as  follows: 

Retolved.  That  the  Secretary  of  Agriculture  be,  and  he  Is  hereby, 
requested  to  submit  to  the  Senate  at  his  early  convenience  a  re- 
port based  on  information  already  available  covering— 

(a)  The  extent  to  which  the  United  States  now  depends  upon 
Imports  at  pxilpwood,  pulp,  and  paper  to  meet  national  require- 
ments. 

(b)  Whether  and  the  extent  to  which  it  is  now  possible  with 
S"*T?.?"^P-."^'*  P^P**"  P^oce«es  to  supply  from  the  forest  lands  of 
the  United  States  all  of  the  pulpwood  needed  to  meet  the  naUonal 
p\Up  and  paper  requirements. 

(c)  What  adjustments  are  feasible  and  necessary  and  what 
program  of  forest  conservation  Is  recommended  for  the  immediate 
and  mwe  distant  future  by  the  Federal  Government,  the  States, 
the  pulp  and  paper  Industry,  and  private  owners  of  forest  lands 
to  make  the  United  States  self-supporting  In  its  p\ilpwood  pulp, 
and  paper  requirements.  •  f    f* 

(d)  Whether  It  would  advance  or  retard  the  program  of  forest 
conservation  to  make  the  United  States  self-supporting  as  to 
pulpwood.  pulp,  and  paper  requirements  from  American  forests. 

MANUFACTURE  OF  mnOTIONS  OF  WAR 

idT.  NYE.  Mr.  President,  early  in  February  two  resolu- 
tions bearing  upon  the  subject  of  the  manufacture  of 
muniUons  of  war  were  submitted— Senate  Resolution  179.  by 
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msrself .  and  Senate  Concurrent  Resolution  9  by  the  Jimior 
Senator  from  Michigan  [Mr.  Vakdeiybbrg]. 

These  resolutions  have  now  been  referred  to  the  Com- 
mittee on  Military  Affairs.  A  subcommittee  has  be«i  ap- 
pointed to  consider  them.  The  chairman  of  that  subcom- 
mittee has  Indicated  a  desire  that  the  authors  of  the  two 
resolutions  be  heard  upon  a  resolution  that  would  accom- 
plish the  purposes  both  were  seeking.  To  that  end  the  Sen- 
ator from  Michigan  and  I  have  prepared  a  resolution  which 
we  believe  does  accomplish  whsit  each  of  us  is  seeking. 

I  ask  unanimous  ccHisent  at  this  time,  on  behalf  of  the 
Senator  from  Miclilgan  and  myself,  to  submit  this  resolution 
and  have  it  referred  to  the  Committee  on  Military  Affairs; 
also,  that  it  may  be  printed  in  the  Record. 

There  being  no  objection,  the  resolution  (SJles.  206)  was 
received,  referred  to  the  Committee  on  Military  Affairs,  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Whereas  the  Influence  of  the  commercial  motive  Is  an  inevitable 
factor  in  considerations  involving  the  maintenance  of  the  national 
defense;  and 

Whereas  the  influence  of  the  commercial  motive  is  one  of  the 
Inevitable  factors  often  believed  to  stimulate  and  stistaln  wars; 
and 

Whereas  the  Seventy-first  Congress,  by  Public  Resolution  No.  98, 
approved  June  1.7,  1930,  responding  to  the  long-standing  demands 
of  American  war  veterans,  speaking  through  the  American  Legion, 
for  legislation  to  take  the  profit  out  of  war,  created  a  War 
Policies  Commission,  which  reported  recommendations  on  Decem- 
ber 7,  1931,  and  on  March  7,  1932,  to  decommerclallze  war  and  to 
equalize  the  burdens  thereof;  and 

Whereas  these  recommendations  never  have  been  translated  Into 
the  statutes:  Therefore  be  it 

Resolved,  That  a  special  committee  of  the  Senate  shall  be  ap- 
pointed by  the  Vice  President  to  consist  of  five  Senators,  and  that 
said  committee  be.  and  Is  hereby,  authorized  and  directed — 

(a)  To  investigate  the  activities  of  individuals  and  of  corpora- 
tions in  the  United  States  engaged  In  the  manufacture,  sale, 
distribution.  Import,  or  export  of  arms,  munitions,  or  other  imple- 
ments of  war;  the  natiure  of  the  Industrial  and  commercial  organi- 
zations engaged  in  the  manufacture  of  or  traffic  in  arms,  muni- 
tions, or  other  Implements  of  war;  the  methods  used  In  promoting 
or  effecting  the  sale  of  arms,  mtmltlons,  or  other  Implements  of 
war;  the  quantities  of  arms,  munitions,  or  other  Implements  of 
war  Imported  Into  the  United  States  and  the  countries  of  origin 
thereof,  and  the  quantities  exported  from  the  United  States  and 
the  countries  of  destination  thereof;  and 

(b)  To  Investigate  and  report  upon  the  adequacy  or  Inadequacy 
of  existing  legislation,  and  of  the  treaties  to  which  the  United 
States  Is  a  party  for  the  regul'\tlon  and  control  of  the  mantifactxire 
of  and  traffic  In  arms,  munitions,  or  other  Implements  of  war 
within  the  United  States,  and  of  the  traffic  therein  between  the 
United  States  and  other  co\in tries;  and 

(c)  To  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  p^lrpo•e8  set  forth  in  such  findings  and  In  the 
preamble  to  this  resolution;  and 

(d)  To  Inquire  Into  the  desirability  of  creating  a  Government 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  implements  of  war,  and  to  submit  recommenda- 
tions thereon. 

For  the  purposes  of  this  resolution  the  committee  Is  a.uthorleed 
to  hold  hearings,  to  sit  and  act  at  such  times  and  places  diurlng 
the  sessions  and  recesses  of  the  Congress  untU  the  final  report  Is 
submitted,  to  require  by  subpena  or  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  testimony, 
and  to  make  such  expenditures  as  it  deems  advisable.  The  cost 
of  stenographic  services  to  report  such  hearlnei  shall  not  be  in 
excess  of  29  cents  per  hundred  words.  The  expenses  of  the  Com- 
mission, which  ShaU  not  exceed  $60,000,  shall  be  paid  from  the 
contingent  fund  of  the  Senate  upon  vouchers  approved  by-  the 
chairman. 

CARRIAGE  OF  AZR  MAIL  BT  THE  ARMY — AMENDMENT 

Mr.  McAD<DO  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (HJl.  7966)  to  authorize  the 
Postmaster  Oeneral  to  accept  and  to  use  landing  fields,  men. 
and  material  of  the  War  Department  for  carrying  the  mails 
by  air.  and  for  other  purposes,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

EXTENSION  OF  TEMPORARY   PLAN   FOR   DEPOSIT  INSURANCE 

Mr.  GLASS.  Mr.  President.  I  ask  unanimous  consent  to 
report  back  from  the  Committee  on  Banking  and  Currency, 
without  amendment,  the  bill  (S.  3025)  to  amend  section  12B 
of  the  Federal  Reserve  Act  so  as  to  extend  for  1  year  the 
temporary  plan  for  deposit  Insurance,  and  for  other  pur- 
poses. I  also  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bill. 


The  PRESIDINO  OFFICER  (Mr.  Oiotai  In  the  chair). 
Is  there  objection? 

Bd[r.  McNARY.  Mr.  President,  the  request  la  rather  un- 
usual, and  it  has  been  my  practice  to  request  that  reported 
bills  go  over  for  a  day.  However,  in  view  of  the  emergency 
situation,  being  somewhat  familiar  with  this  proposed  legis- 
lation and  its  importance,  and  knovring  that  the  bill  is 
unanimously  reported  from  the  committee,  I  shall  offer  no 
objection. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  Ume.  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  128  of  the  Federal  Reserve  Act 
is  amended — 

( 1 )  By  striking  out  "  July  1.  1934  "  wherever  it  appears  In  sub- 
sections (e).  (1).  and  (y)  and  inserting  In  lieu  thereof  "July  1, 
1935  "; 

(2)  By  striking  out  "June  15,  1934"  where  it  appears  in  the 
last  sentence  of  the  third  paragraph  of  subsection  (y)  and  insert- 
ing in  lieu  thereof  "  December  15,  1934  "; 

(3)  By  striking  out  "June  30,  1934"  where  it  appears  in  the 
first  sentence  of  the  fifth  paragraph  of  subsectloo  (y)  and  Insert- 
ing In  lieu  thereof  "  June  30,  1936  "; 

(4)  By  amending  the  second  sentence  of  the  fifth  jtaragrmph  of 
subsection  (y)  to  comprise  two  sentences  reading  ••  follows: 
"  The  provisions  of  such  subsection  (1)  relating  to  State  member 
banks  shall  be  extended  for  the  purposes  of  this  subsection  to 
members  of  the  fund  which  are  not  members  of  the  Federal 
Reserve  System,  and  the  provisions  of  such  suheection  (1)  relat- 
ing to  the  appointment  of  the  0(»poratlon  as  receiver  shaU  be 
applicable  to  aU  the  members  of  the  fxmd.  The  provisions  of 
this  subsection  shaU  apply  only  to  deposits  of  members  of  the 
fund  which  have  been  made  available  since  lilareh  10,  1933.  for 
withdrawal  In  the  usual  course  of  the  banking  bustneas.":   and 

(5)  By  adding  at  the  end  of  the  sixth  paragraph  of  subsection 
(y)  the  following  new  sentences:  "  The  Corporatloo  shall  prescribe 
by  regulations  the  manner  of  exercise  of  the  right  of  termination 
of  membership  In  the  fund  on  July  1.  1034.  and  may  require 
members  of  the  fund  to  give  30  days'  notice  prior  to  July  1.  1934. 
of  election  as  a  condition  to  withdrawal.  Banks  which  withdraw 
from  the  fund  on  July  1.  1934,  shaU  be  entitled  to  a  refund  of 
their  proportionate  share  of  any  estimated  balance  In  the  fund  on 
the  same  basis  as  if  the  fimd  had  terminated  on  July  1,  1934." 

Sec.  2.  The  first  paragraph  of  section  9  of  the  Federal  Reserve 
Act,  as  amended  (U.S.O..  title  12,  sec.  331),  Is  amended  by  adding 
after  the  second  sentence  thereof  a  new  sentence  to  read  as  fol- 
lows: "For  the  pmposes  of  membership  of  any  such  b<mk  the 
terms  'capital'  and  'ci^^ltal  stock'  shall  mclude  the  amount  of 
outstanding  capital  notes  and  debentures  legally  issued  by  the 
applying  bank  and  purchased  by  the  Beeonstructlon  Finance 
Ckuporatlon." 

COMPANT  UNIONS — AKTXCLI  BT  SKNATOt  WAONXt 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  con- 
sent that  an  article  by  my  colleague  [Mr.  Wagner  1  on  com- 
pany unions,  appearing  in  the  New  Yoric  Times  of  Sunday, 
March  11,  may  be  included  in  the  Rbcoro. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  New  York  Times,  Mar.  11,  1934] 
CoMPANT    UmoKs:  A   Va»t    IXDnsrazAL    Issxra — SufAToa    Waaicxr 

8«TS    FOBTH    THl    OBOWTH    OF    EMFfcOTM-DOMUfATED    OtOAlflZA- 

noKs.  Tklu  of  TKsa  Bffbct  ok  Coll»otiv«  Baboaxkxno,  and 

Dxscussss  His  Bnx.  Which  Is  Dbsioicxd  to  PaEVwr  Boonobcio 

Wabfau 

(The  company  union  has  become  a  focal  point  in  the  industrlal- 
relaUons  problem  that  oonfronU  the  Nation.  It  was  \ind«r  vigor- 
ous  debate  during  the  NIUL  hearings  last  week  and  it  is  dealt 
with  In  a  biU  ^t^'g"*^  to  eliminate  strife  between  labor  and 
industry.  Introduced  in  Congress  by  Senator  WAoma,  who  has 
served  as  Chairman  of  ths  National  Labor  Board  since  that  body 
came  Into  existence.  The  subject,  together  with  other  phases  of 
the  problem,  is  discussed  in  the  following  article.) 

By  RoBBTT  F.  WAons.  Senator  from  New  York 

Despite  the  emergenor  language  In  which  It  is  cloaked,  the 
recovery  program  embodies  principles  of  reform  as  weU  as  revival. 
The  statistical  indicia  of  revival  are  not  to  be  denied,  but  the 
need  for  reform  Is  still  acute.  And  there  Is  substantial  agree- 
ment as  to  the  path  that  reform  must  take  If  we  are  to  achieve 
any  approximation  to  social  Justice  and  avoid  the  recurrence  of 
cataclysmic  depressions.  The  fruits  of  industry  must  be  distrib- 
uted more  bounteously  among  the  masses  of  wage  earners,  who 
create  the  bulk  of  consumer  demand. 

This  central  problem  has  been  envisaged  broadly  by  the  Na- 
tional Recovery  Administration,  led  by  Oeneral  Johnson  aiul  ever 
subject  to  the  dynamic  personaUty  and  brUllant  Intelligence  of 
President  Roosevelt.  But,  despite  their  best  efforts,  the  major 
portion  of  the  problem  remains  unsolved.  WhUe  reemployment 
had  swelled  the  total  volume  of  wage  payments,  the  real  earnings 
of  the  individual  working  full  time  are  slightly  less  than  they 
were  last  March. 
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8otn»  of  tbe  Bialmum-wa^  prorMons  under  the  codes  are  w. 

than  the  standards  actually  prevailing   In   Indxistry  and  In  mi, 
of  the  upper  wage  brackets  there  have  been  reductions  In  hou 
without  correspondlnf^  rises  In  hourly  rates  of  p^y.     Despite  ^" 
•meliorative  featxires  of  a  share- the- work  oaorement.  It  Is  har 
tbe  road  to  prosperity. 

NKBD  or  «aTTAlJTT 

Ths   reasons  for   the   present   dlfflculty   are   not   hidden.      *« 
constant  readjustments  necessary  to  strike  a  fair  balance  betwee 
Industry  and  labor  cannot  be  aocompilahed  simply  by  code  revl 
slons  or  by  general  exhortations.     They  can  be  accomplished  onl. 
by    cooperation    between    employers    and    employees,    which    rests 
upon  eqxullty  of  bargaining  power  and  the  freedom  of  either  part  r 
from  restraints  Imposed  by  the  other. 

Confess  recognized  this  when  It  enacted  section  7  (a)  of  thi- 
Becovery  Act.  restating  the  right  of  employees  to  deal  collectivel  r 
through  representatives  of  their  own  choosing.  But  ambiguities  o : 
language  and  the  absence  of  enforcement  powers  have  enabled  u 
minority  of  employers  to  deviate  from  the  clear  Intent  of  the  la^f 
and  to  threaten  otir  entire  program  with  destruction.  Therefor  i 
I  have  Introduced  a  bill  to  clarify  and  fortify  the  provisions  o' 
section  7  (a),  and  I  am  s^I^e  that  it  will  meet  with  the  suppor, 
of  the  vast  majority  of  people  Interested  In  economic  welfare. 

COaCPAMT     umoKS 

At  the  present  time  genuine  coUectlve  iMrgalning  la  bein^; 
thwarted  Immeasurably  by  the  proliferation  of  company  QnionA 
Let  me  state  at  the  outset  that  by  the  term  "  company  unlon^ 
I  do  not  refer  to  all  independent  labor  organizations  whose  mem^ 
bershlp  lists  embrace  only  the  employees  of  a  single  employer! 
I  allude  rmther  to  the  employer -dominated  onion,  generally  Ini-t 
tlated  by  the  employer,  which  arbitrarily  restricts  employee  co- 
operation to  a  Mngle  employer  unit,  and  which  habitually  allowi 
workers  to  deal  with  their  employer  only  through  representative* 
cbosen  from  among  his  employees. 

In  the  fan  of  19S3  a  thoroughly  reliable  study  was  made  whicli 
covered  more  than  one  fourth  of  the  total  number  of  wag« 
earners  engaged  In  mining  and  manufacturing.  An  Inquiry  oi 
this  magnitttde  may  be  accepted  as  a  fair  sample  of  conditions  Ir 
Industry  at  Urge.  It  showed  that  only  9.3  i>ercent  of  employeee 
»•  d— Ui^  with  emptoyers  through  trade-imions.  while  45.7  per- 
ctaxt  are  bargaining  on  an  Individual  basis  snd  45  percent  are 
•cllsted  in  company  unions.  Lees  than  14  percent  of  the  em- 
ployen  embraced  by  the  study  are  recognized  trade-unions. 

RAMraONQ  cxjmmoNV 
It  Is  worthy  of  note  that  company  unions  are  most  prevalent 
in  the  largest  plants.  This  means  that  In  the  very  cases  where  the 
bargaining  power  of  the  en4>loyer  Is  strongest  the  worker  is  least 
free  to  improve  his  own  position  by  unhampered  aflUlatlon  wlth^ 
others  of  his  kind. 

It  Is  also  true  that  these  unions  have  multiplied  most  rapidly 
since  the  enactment  of  the  law  which  was  intended  to  guarantee 
to  ths  worker  the  fullest  freedom  of  organization.  The  nimiber 
of  employees  covered  by  company  unions  rose  from  433.000  In 
1932  to  1.164,000  In  1933,  representing  a  gain  of  169  percent.  More 
than  00  paroent  o*  the  eompany-unlon  schemes  now  in  existence 
have  been  inaugurated  in  the  brief  period  since  the  passage  of 
the  Recovery  Act. 

The  company  union,  as  I  have  defined  It.  runs  anttthetleal  to 
tha  very  owa  at  the  new-deal  philosophy,  niislnw  men  are 
being  allowed  to  pool  tbair  information  and  experience  in  vast 
trade  sssoclatlona  in  order  to  make  a  ooncerted  drive  against  the 
•tU  ffeatuna  of  modem  Industrteltem.  They  have  been  per- 
mitted to  recognize  the  values  of  unity  and  the  destructive 
tendencies  of  discrete  activities  and  to  act  accordingly.  If  em- 
I>loyees  are  denied  similar  privileges,  they  not  only  are  unable  to 
uphold  thetr  end  of  the  labor  bargain;  in  addition  they  cannot 
cope  with  any  problems  that  transcend  the  boundaries  ot  a 
■Ingle  business. 

umsprni  un  raxuifsa 
The  company  union  has  improved  personal  relations,  group- 
welfare  acttrmea,  dlsctpUne.  and  the  other  matters  which  may 
be  handled  on  a  local  basis.  But  it  has  failad  dlsmaUy  to  stand- 
ardise or  trnpfove  wage  levels,  for  the  wage  question  is  a  general 
one  whose  sweep  embraces  irtMle  industrlea.  or  States,  or  even 
the  Nation.  Without  wider  areas  of  ooc^>er»tlon  among  em- 
ployees there  on  bo  no  protectton  against  tbe  nlbbUng  tactics  of 
the  unfair  employer  or  <rf  the  worker  who  is  willing  to  desrade 
standards  by  servteg  for  a  ptttance. 

The  inablll^  of  employees  to  unite  in  larger  groups  has  not 
«ily  limited  their  efforts  to  secxve  a  Just  share  of  the  national 
wealth.  It  has  interfered  with  their  atten4>ts  to  provide  insur- 
ance against  sickness  and  old  age  and  to  exert  an  effective  Influ- 
anee  upon  salutary  labor  legislation.  It  has  hampered  the  efforu 
«  labor  to  preaarve  order  within  Ito  own  ranks  or  to  restrain  the 
vatimely  and  wayward  acts  of  irre^ransible  grotqM.  In  this  lat- 
ter aspect  Its  unfavorable  effect  upon  employers  as  well  as  workers 
stands  clearly  forth. 

Kven  when  dealing  with  problems  that  may  without  tntury  be 
•ellmited  to  the  rtngle  company,  the  worker  under  oomoanv 
unionism  suffers  two  fatal  handicaps.  In  the  first  place,  he  has 
only  tiight  knowledge  of  the  labor  market  or  of  general  business 
eemditlons.  His  trade  Is  tending  a  machine.  If  forbidden  to  hire 
an  expert  in  industrial  relationships,  he  Is  entirely  ineffectual  in 
his  attempto  to  take  advantage  of  legitimate  opportunities. 

Secondly,  only  reprcsentaUTea  who  are  not  subservient  to  tha 
amployer  with  whom  they  deal  can  act  freely  In  tha  t"*#reat  of 
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employees.  Simple  common  sense  tells  iw  that  a  man  does  not 
possess  this  freedom  when  he  bargains  with  those  who  contrcA 
hts  source  of  livelihood. 

I  am  well  aware  that  many  employer-dominated  organizations 
now  permit  their  employees  to  choose  outside  representatives, 
and  the  National  Labor  Board  has  afHrmed  this  policy  In  a  recent 
case.  But  this  right  Is  a  mockery  when  the  presence  of  a  com- 
pany union  firmly  entrenched  in  a  plant  enables  an  employer  to 
exercise  a  compelling  force  over  the  collective  activities  of  his 
workers.  Freedom  must  begin  with  the  removal  of  obstacles  to 
its  exercise. 

KAJOK  QT7ZSnOI<ra   INVOLVKD 

Major  questions  of  self-expression  and  democracy  are  involved. 
At  a  time  when  politics  is  becoming  Impersonallzed  and  when  the 
average  worker  is  remote  from  the  processes  of  government,  it 
Is  more  Imperative  than  ever  before  that  Industry  shoxild  afford 
him  real  opportunities  to  participate  In  the  determination  of 
economic  Issues. 

The  company  union  Is  generally  Initiated  by  the  employer;  It 
exists  by  his  sufferance;  its  decisions  are  subject  to  his  unim- 
peachable veto.  Most  impartial  students  of  Industrial  problems 
agree  that  the  highest  degree  of  cooperation  between  Industry 
and  labor  is  possible  only  when  either  side  \s  free  to  act  or  to 
withdraw,  and  that  the  best  records  of  mutual  respect  and  mutual 
accomplishment  have  been  made  by  employers  dealing  with  inde- 
pendent labor  organizations. 

THS    COMPANT'S    CASK 

The  principal  argument  advanced  by  the  proponents  of  com- 
pany unionism  Is  that  it  promotes  Industrial  harmony  and  peace 
I  without  subjecting  the  Individual  company  to  the  Intrusion  of 
I  outside  labor  groups  who  have  no  Interest  in  the  company's 
practices.  Of  course,  in  our  complicated  economy  the  Interests 
of  all  employers  and  all  employees  are  Inextricably  intertwined, 
and  the  assumption  that  outside  workers  have  no  valid  interest 
In  the  labor  standards  prevaUlng  within  a  plant  Is  demonstrably 
false.  Besides,  a  tranquil  relationship  between  employer  and  em- 
ployee. whUe  eminently  desirable,  Is  not  a  sole  desideratum  It 
all  depends  upon  the  basis  of  tranqtillllty.  The  slave  system  of 
the  old  South  was  as  tranqtill  as  a  summer's  day,  but  that  Is  no 
reason  for  perpetuating  to  modern  Industry  any  of  the  aspects 
of  a  master-servant  relationship. 

As  a  matter  of  fact,  the  company  union  cannot  sustain  even  the 
claim  that  It  tends  to  Insure  Industrial  peace.  Men  versed  in 
the  tenets  of  freedom  become  restive  when  not  allowed  to  be  free. 
The  sharp  outbreaks  of  economic  warfare  in  various  parts  of  the 
country  at  the  present  time  have  been  caused  more  by  the  faUtire 
of  employers  to  observe  the  spirit  of  section  7  (a)  of  the  Recovery 
Act  than  by  any  other  single  factor.  It  has  been  my  observation 
that  industrial  strife  Is  most  violent  when  company  unionism 
enters  into  the  situation,  and  that  the  company  union  line  of 
organization  is  least  likely  to  bring  forth  the  restraint  of  irre- 
sponsible employees  by  others  of  their  own  group. 

The  Implications  of  what  I  have  just  said  are  clear  If  the 
employer-dominated  vmlon  is  not  checked,  there  are  only  two 
likely  results.  One  Is  that  the  employer  wUl  have  to  maintain  his 
donilnance  by  force,  and  thus  swing  us  directly  Into  industrial 
fascism  and  the  destruction  of  our  most -cherished  American 
Meals;  the  other  Is  that  employees  wUl  revolt,  with  wide-spread 
violence  and  unpredictable  conclusions. 

The  final  argtnnent  advanced  for  company  unionism  is  that  It 
should  be  allowed  to  compete  against  trade  unionism  In  an  open 
field.  If  by  company  unionism  one  means  simply  the  right  of 
onployees  to  confine  their  activities  to  a  single  employer  unit 
when  they  wish  to  do  so.  I  do  not  object  to  that  principle  In  the 
slightest,  and  there  is  nothing  contrary  to  It  In  the  bill  which  I 
have  Introduced.  But  if  by  ccwnpany  unionism  one  Includes  the 
right  of  employers  to  obstruct  the  develc^ment  of  a  more  wide- 
spread employee  cooperation,  such  a  policy  cannot  be  allowed  to 
continue  If  we  intend  to  pursue  the  philosophy  of  the  new  era. 

THX    NEW    BILL 

The  new  bill  forbids  any  employer  to  Influence  any  organization 
which  deals  with  problems  such  as  wages,  grievances,  and  hours. 
They  ahoiUd  be  covered  by  a  genuine  labor  union.  At  the  same 
time,  tbe  bill  does  not  prevent  employers  from  forming  or  assist- 
ing AssociaUons  which  exist  to  promote  the  health  and  general 
welfare  erf  workers  or  to  provide  group  Insurance,  or  for  similar 
purposes.  Employer-controlled  organizations  should  be  allowed  to 
serve  their  proper  functions  of  supplementing  trade  unionism, 
but  they  should  not  be  allowed  to  supplant  or  destroy  It 

Failure  to  meet  the  company-union  challenge  has  not  been  the 
only  defect  of  section  7  (a)  of  the  Recovery  Act.  This  section  pro- 
vides that  employees  shall  be  free  to  choose  their  own  representa- 
tives. It  has  been  interpreted  repeatedly  to  mean  that  any  em- 
ployee at  any  time  may  elect  to  deal  Individually  with  his 
employer,  even  If  the  overwhelming  majorttv  of  his  coworkers 
desire  a  collective  agreement  covering  aU.  Such  an  Interpretation 
la  detrimental  to  the  practice  and  contrary  to  the  theory  of  col- 
L^!7*w^^^*^°^-  ^*  permits  an  unscrupulous  employer  to 
divide  his  employees  against  themselves  by  dealing  with  innumer- 
able small  groups  or  with  Individuals. 

In  my  opinion.  Congress  certainly  did  not  intend  that  the  law 
should  operate  to  place  employees  In  a  more  unfavorable  posIUon 
than  they  were  before  the  Recovery  Act  was  passed 

The  proposed  legislation  does  not  resolve  the  question  of  the 
closed-union  shop.  Such  Issues  should  be  worked  out  by  labor 
and  industry  In  the  course  of  experience.  But  the  bill,  if  enacted, 
would  make  it  clear  that  Congress  has  not  intended  to  foredoaa 


the  issue  by  megallzlng  the  closed-Txnlon  shop  or  by  placing  any 
other  obstacles  in  the  way  of  making  collective  bargaining  a 
working  reality. 

OxnesnoN  or  BzcooKmoN 

The  third  major  defect  of  section  7  (a)  is  that  while  It  guar- 
antees to  employees  the  right  to  organize.  It  does  not  state  explic- 
itly the  right  to  receive  recognition  through  their  representatives. 
This  explains  why  company  unionism  has  increased  so  rapidly 
despite  the  fact  that  other  labor  organizations  have  added  2,000,000 
to  their  membership  diirlng  the  past  year.  Employees  have  been 
assured  of  their  right  to  join  whatever  unions  they  prefer,  but 
they  have  been  forced  to  bargain  either  Individually  or  through 
company  unions. 

This  refusal  of  employers  to  deal  with  properly  chosen  repre- 
sentatives has  been  the  cause  of  more  than  70  percent  of  the  dis- 
putes coming  before  the  National  Labor  Board.  The  new  bill  is 
designed  to  remedy  this  evU.  It  is  modeled  upon  the  successful 
experience  of  the  Railway  Labor  Act,  which  provides  that  em- 
ployers shall  actually  recognize  duly  chosen  representatives  and 
make  a  reasonable  effort  to  deal  with  them  and  to  reach  satis- 
factory collective  agreements. 

ATTITT7DB    Of    EMPLOTXRS 

When  the  factual  situation  that  confronts  xis  Is  analyzed  care- 
fully and  comprehended  fully,  I  am  sxire  that  employers  as  well 
as  employees  will  favor  the  proposed  measure.  Falr-n?.lnded  em- 
ployers who  are  now  allowed  to  band  together  In  huge  trade  asso- 
ciations do  not  desire  to  deny  analogoxis  rights  to  thetr  workers. 
Fair-minded  employers  do  not  relish  the  pretense  that  Industry 
and  labor  are  upon  an  equal  footing,  when.  In  fact.  Indvistry  con- 
trols both  Bides  by  dominating  the  strategic  points  In  the  areas  of 
controversy. 

Most  Important  of  all,  far-sighted  and  broad -vlsloned  employers 
who  recognize  the  certainty  of  economic  discord  and  the  threat  to 
oixr  entire  economic  program  that  Is  Implicit  In  the  present  status 
of  labor  relations  will  join  whole-heartedly  in  this  proposal  for 
improvement. 

There  always  will  be  an  unfair  minority  who  are  amenable  only 
to  coercion.  For  this  reason  the  National  Labor  Board,  under  the 
new  bill,  would  be  vested  with  statutory  sanctions  and  given 
actual  powers  of  Investigation  and  restraint  similar  to  those  ex- 
ercised by  the  Federal  Trade  Commission  In  cases  of  unfair  com- 
petition. It  would  be  composed  of  7  members.  Including  2  repre- 
sentatives of  employers.  2  of  employees,  and  3  of  the  general 
public,  and  It  would  be  empowered  to  set  up  regional  or  local 
boards, 

rtTNcnoNs  or  the  board 

The  present  National  Labor  Board,  set  up  by  Executive  order, 
has  carried  on  Its  activities  for  half  a  year.  In  that  short  time  It 
has  helped  650.000  employees,  who  were  engaged  In  disputes,  to 
return  to  work  or  to  remain  at  work,  upon  terms  satisfactory  to  all 
interested  parties  and  promising  durable  peace.  The  chief  func- 
tion of  the  new  board  would  not  be  to  act  as  policeman  or  judge 
but  to  mediate  and  conciliate  Industrial  disputes  and  to  offer  Its 
services  as  arbitrator  when  the  parties  so  desired.  Aside  from  its 
power  to  prevent  the  specific  unfair  practices  that  would  be  for- 
bidden by  the  law.  It  would  not  have  the  slightest  flavor  of  com- 
pulsion. It  would  have  no  kinship  to  compulsory  arbitration.  It 
would  continue  to  promote  peace  rather  than  strife  and  to  appeal 
to  the  better  judgment  and  good  Intentions  of  Industry  and  labor. 

When  this  board  Is  established  and  bolstered  by  adequate  sanc- 
tions and  a  clarification  of  the  substantive  law,  it  will  help  to 
solve  the  thorniest  problem  confronting  us  today  and  be  one  of 
the  chief  bulwarks  of  our  future  economic  prosperity  and  social 
Justice. 

GREAT   LAKES-ST.   LAWRENCE   WATERWAY   TREATY 

Mr.  NORRIS  obtained  the  floor. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield  to  me 
to  make  an  announcement? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  LEWIS.  With  the  kindness  of  the  Senator,  I  should 
like  to  state  the  program  as  it  seems  to  be  understood.  The 
Senator  from  Nebraska  [Mr.  Norris]  will  speak  first.  I  take 
the  liberty  to  say  I  wiU  follow  him,  and  after  I  shall  have 
concluded  and  speakers  on  the  other  side  of  the  Chamber 
shall  also  have  concluded,  then  the  Senator  from  Missouri 
[Mr.  Clark]  and  the  Senator  from  New  York  tMr.  Wagner] 
ask  to  be  heard  for  the  remainder  of  the  day,  if  there  shall 
be  time,  and  also  the  Senator  from  Rhode  Island  [Mr.  Met- 
CALF].    I  thank  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  in  the  few  remarks  I  shall 
offer  upon  the  pending  treaty  I  wish  to  express  myself,  to 
begin  with,  as  being  satisfied  that  those  who  oppose  the 
treaty  are  moved  by  the  same  high  conscientious  motives 
that  move  those  who  favor  it.  I  say  this  because  I  cannot 
imderstand.  from  my  viewpoint  of  the  situation,  how  any 
American  citizen  can  be  against  the  treaty. 

For  a  great  many  years  the  great  Middle  West  has  looked 
forward  to  the  time  when  the  St.  Lawrence  River  would 
be  made  navigable  for  ocean-carrying  vessels.    In  that  great 


Mississippi  Valley  there  are  minions  of  people  who  for 
years  have,  by  the  sweat  of  their  faces,  produced  the  food 
that  fed  the  Nation.  We  have  seen  many  millions  of  public 
money  appropriated  and  used  in  the  imiirovement  of  har- 
bors along  the  Atlantic  coast  and  along  the  Pacific  coast. 
We  have  seen  other  millions  expended  in  the  building  and 
improvement  of  the  Panama  Canal,  knowing  that  the  bene- 
fits would  in  the  main  go  to  the  coast  States  of  our  country, 
and  that  to  some  extent  it  might  hamper  the  cu;tivlties  and 
the  prosperity  of  the  people  of  the  great  Mississippi  Valley. 

I  have  taken  for  granted,  as  I  think  most  of  the  people  in 
that  section  of  the  country  have,  that  the  time  would  come 
when  we  would  improve  the  St.  Lawrence  River.  I  bad 
assumed,  perhaps  wrongly,  but  I  had  assumed  nevertheless, 
tliat  there  would  be  little  or  no  opposition  to  a  treaty  such 
as  we  have  before  us  now.  I  think  most  of  the  people  in 
my  section  of  the  country  have  felt  that  way.  j 

I  have  been  dumbfounded  at  the  opposition,  not  because 
the  opposition  has  done  anything  wrong  but  I  have  been 
dumbfounded  to  see  the  strength  of  the  oi:^x>sition  that  has 
developed  to  the  treaty  on  the  part  of  honest  people  who  do 
not  look  upon  the  question  from  the  same  viewpoint  that  I 
do.  I  am  somewhat  embarrassed  to  know  how  to  solve  the 
question  in  the  face  of  that  opposition  sentiment  when  I 
see  how  it  has  grown  and  spread. 

As  I  have  said,  I  think  it  has  been  the  universal  senti- 
ment of  the  great  Middle  West  that  the  St.  Lawrence  River 
would  be  developed  as  a  matter  of  course.  To  us  in  the 
Middle  West  it  means  a  great  deal.  To  the  farmers  of  the 
great  Mississippi  Valley  and  the  Missouri  River  Valley  it  is 
an  important  question  upon  which,  so  far  as  I  know,  there 
is  no  division  of  sentiment.  I  supposed  all  the  people  in 
that  great  valley  were  unanimous  in  favor  of  this  develop- 
ment. For  years  we  have  been  helping  other  sections  of  the 
country,  doing  it  without  any  complaint  because  we  believed 
it  was  our  duty. 

The  question  now  presented,  it  seems  to  me,  is  national  In 
its  scope.  I  do  not  believe  that  the  citizens  of  the  great 
Middle  West  are  moved  by  any  Jealous  motives.  I  have  lived 
nearly  all  of  my  adult  life  in  that  great  valley.  It  will  be 
only  a  few  years  until  my  bones  will  be  laid  to  eternal  rest  in 
that  soil.  I  approach  this  subject  from  the  viewpoint  of  one 
who  believes  from  the  bottom  of  his  heart  that  it  is  only 
justice  to  the  people  of  the  Middle  West  that  the  treaty  be 
ratified.  I  am  not  asking  for  mercy;  I  tun  pleading  for 
justice. 

One  of  the  great  drawbacks  to  the  great  Middle  West  is 
the  high  cost  of  transportation.  The  farmers  of  that  great 
agricultural  section  of  the  country,  bread  basket  of  the 
Nation,  which  produces  much  of  what  we  eat  and  much  of 
what  we  wear,  are  handicapped  by  the  high  cost  of  trans- 
portation, a  handicap  that  does  not  affect  the  Pacific  coast 
and  does  not  affect  the  Atlantic  coast.  We  in  the  Middle 
West  lack  water  transportation.  Cheaper  transportation 
than  we  now  have  is  necessary  if  we  are  to  be  prosperous 
and  be  happy.  We  have  lived  for  years  with  the  idea  that 
the  time  would  come  when  such  a  treaty  as  the  one  now 
pending  would  be  made  and  ratified. 

The  men  who  pay  transportation  both  ways,  one  wny  on 
what  they  sell  and  one  way  on  what  they  buy,  the  men  who 
pay  the  freight  on  everything  they  buy  and  have  the  freight 
deducted  from  what  they  receive  for  everything  they  sell, 
are  asking  nothing  but  justice  at  the  hands  of  the  United 
States  Senate.  We  have  stood  by  while  the  Congress  built 
up  the  harbors  and  improved  the  rivers  and  built  canals; 
and  we  have  paid  our  share  of  the  expense  and  subjected 
ourselves  in  some  cases  to  a  great  handicap  on  account  of 
it.  We  are  now  asking  not  as  a  matter  of  mercy  but  as  a 
matter  of  right  and  as  a  matter  of  justice  that  we  be  given 
in  a  national  way  relief  and  help  such  as  we  have  aided  in 
giving  to  the  rest  of  the  Nation. 

The  question  is  national.  It  ought  not  to  be  decided  on 
the  basis  of  some  local  objection.  It  ought  not  to  be  de- 
cided on  the  basis  of  smne  trivial  consideration  even  though 
there  may  be  some  justice  in  the  viewpoint  of  those  inter- 
ested from  such  a  standpoint.    Tbe  questicm  might  to  bci 
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deckled  on  the  broad  cround  of  irtuit  is  good  for  the  Natl 
as  a  whole. 

Co«5t  of  transportation  enters  Into  everything  we  eat 
wear  and  use  from  the  cradle  forward  to  the  coffin, 
enters  Into  everything  connected  with  our  civilization.    _ 
great  treaty  will  lower  the  cost  of  transportation  for  th 
people  who  are  overtmrdened  because  they  are  producing 
a  financial  loss  much  of  the  food  we  eat  and  much  of  th 
which  we  wear.    Transportation  is  one  of  the  chief  ItenLs 
of  cost  inrolved  In  those  products.    Now  the  Senate  has  e  n 
opportunity  to  lower  the  cost  of  transportation. 

By  ratifying  this  treaty  we  would  bring  the  Atlantic  Ocean 
a  thousand  or  so  miles  nearer  the  lidOssissippi  Valley,    ^e 
would  increase  the  prices  the  farmer  would  get  tar  pra<  - 
tically  all  the  farm  products  of  the  NaUon.    We  would  1^ 
this  treaty  do  what  we  have  been  trjring  to  do  for  sever; 
years  by  various  acts  of  Congress,  most  of  which  have  it 
kast  partially  failed.    As  a  nation  in  this  civilized  day  aie 
we  not  entitled,  not  only  the  farmer,  but  everybody  else, 
the  lowest  possible  cost  oi  transportation  that  enters  in 
the  cost  of  living,  that  enters  into  everything  with  w 
we  have  to  do? 

Are  we  going  to  say  that  the  world  shall  stand  still?  .^. 
we  going  to  say  that  we  will  not  take  this  step  in  advanc^? 
Are  we  going  to  deny  to  the  farmers  of  the  West  the  cheapei^- 
Ing  of  their  transportation  to  the  seaboard,  and  the  cheaper  - 
ing  of  the  freight  from  the  seaboard  to  the  interior  of  tke 
country?  Are  we  going  to  turn  our  bacics  upon  the  sun  <f 
civilization  and  go  backward?  Are  we  going  to  say  that 
Improvement  miist  end?  Are  we  going  to  continue  to  in- 
crease the  burdens  of  these  millions  of  people  simply  be- 
cause of  some  selfish  objection  or  because  of  some  loa.l 
Interest  or  local  prejudice  that  exists  somewhere? 

It  does  not  seem  to  me  possible.  It  does  not  seem  to  me 
that  the  Senate  can  turn  its  back  upon  the  demand  of  thes  e 
people,  who  for  so  many  years  have  been  crying  aloud  fcr 
the  right  to  live,  the  right  to  get  cost  for  what  they  pro- 
duce, that  we  must  have  in  order  to  live. 

What  are  some  of  the  objections  to  this  treaty.  Mi. 
President? 

It  is  said  that  the  constniction  of  this  seaway  will  injure 
men  who  are  employed  upon  our  railroads.  It  is  objected 
to  by  the  coal  men  because  some  water  power  will  be  de- 
veloped. It  is  objected  to  by  some  men  on  railroads — short- 
sighted men,  I  think — because  they  say  it  will  interfere  wit]  i 
transportation  from  the  Great  Lakes  to  the  Atlantic  Ocear . 
Aftei-  all,  I  think  that  is  a  narrow,  narrow  viewpoint.  Thj 
world  never  would  have  taken  a  step  in  advance  if  our  fore  - 
fathers  liad  always  adhered  to  that  rule.  We  would  havs 
been  cutting  wheat  today  with  a  sickle,  as  they  did  in  th; 
days  of  Abraham.  The  history  of  civilization  is  the  storj. 
In  the  main,  of  improved  machinery  and  improved  method  3 
of  transportation. 

If  our  forefathers  had  adhered  to  that  nile  years  ago 
there  would  have  been  no  railroads.    You  can  go  back  an 
look  up  history  and  you  will  find  that  many  men  condemne 

the  advent  of  the  railroad.    There  would  not  have  been 

roads;  there  would  not  have  been  any  wagons;  there  woul 
not  have  been  any  automobiles,  because  somewhere  some 
one  said.  "I  am  going  to  be  thrown  out  of  employment 
this  new  thing  goes  into  operation." 

I  wish  I  could  say  to  every  laboring  man  in  the  Uni-_ 
States.  "If  you  take  the  view  that  we  must  not  improv 
oiu-  transportation  system  because  it  is  going  to  throw  some 
body  out  of  a  Job,  you  take  a  position  that  not  only  wil 
prevent  advancement  but  that  in  the  end  will  kill  ev 
labor  organization  in  existence."  Labor  cannot  afford 
stand  against  the  advance  of  civilization.  It  cannot  affo., 
to  condemn  new  tyi>es  of  naachinery  or  improved  methods  o 
transportation. 

But.  Mr.  President,  the  construction  of  this  seaway 
not  injure  men  on  the  railroads.  This  great  improvemen 
wmnot  be  completed,  if  it  is  commenced,  lor  10  years 
Svery  man  who  loses  a  Job.  if  there  be  any,  will  probablj 
find  a  better  one  in  its  stead.  I  cannot  tell  what  it  is  going 
to  be.  or  whan  tt  is  gotaaf  to  be;  but  Qod  in  His  wiadom.  iz 


the  development  of  our  advancing  dvfllzation,  has  found  a 
niche  somewhere  for  every  man  who  has  had  to  give  way 
when,  for  the  public  good,  some  improvement  went  into 
operation.  Things  will  adjust  themselves  before  the  10  years 
are  up  if  we  advance  as  everybody  has  a  reasonable  right  to 
anticipate  we  will.  There  will  be  a  necessity  for  additional 
railroads  over  what  we  have  now  in  order  to  do  the  business 
of  the  country. 

Everything  of  that  kind  always  has  righted  itself  in  the 
past.  It  will  In  the  futiu^.  In  other  words,  we  must  not 
try  to  prevent,  in  the  name  of  labor,  the  introduction  of  im- 
proved machinery  and  the  advance  of  civilization.  We  can 
dam  up  a  river  if  we  want  to,  and  hold  back  the  flood  waters 
for  a  while;  but,  if  we  continue,  the  time  will  come  when  the 
embankment  made  by  man  will  be  unable  to  withstand 
nature's  demands,  and  the  damage  will  be  all  the  greater, 
the  flood  all  the  more  destructive,  on  account  of  the  artificial 
obstruction. 

If  I  may  be  permitted  to  refer  to  a  personal  incident,  I 
rem«nber,  when  I  was  a  grown  boy,  working  out  by  the  day 
on  the  farms  of  our  neighbors,  that  the  time  in  the  year 
when  we  received  greater  pay  than  any  other  was  during  the 
wheat  harvest,  when  it  was  necessary  to  have  men  to  bind 
the  wheat.  I  remember  when  the  self-binder  came  in,  and 
when  I  had  a  job,  with  other  boys  like  me,  binding  wheat 
in  the  neighborhood  it  was  noised  about  that  Jim  Mook,  a 
wealthy  farmer,  had  bought  a  self-binder,  and  that  it  would 
bind  by  machinery.  Generally  it  was  not  believed  among 
men  who  were  doing  the  work  that  I  was  doing.  We  thought 
it  was  impossible  for  a  machine  to  be  invented  that  would 
ever  tie  a  knot;  but  it  did  work,  and  I  remember  the  field 
where  It  was  first  put  In  operation,  the  largest  wheat  field  in 
tliat  community,  the  largest  one  that  I  had  ever  known  at 
that  time — 40  acres.  The  self-binder  worked  1  day.  and 
that  night  somebody  took  some  of  the  sheaves  of  wheat  and 
piled  them  around  the  binder  and  set  fire  to  them,  and  Jim 
Mook's  binder  disappeared. 

When  I  went  home  that  Saturday  night  I  knew  that 
sitting  by  a  tallow  candle,  either  reading  the  Bible  or  knit- 
ting a  stocking,  would  be  an  aged  mother  waiting  for  her 
only  living  son's  return;  and  I  will  never  forget,  when  I 
entered,  the  first  word  that  mother  said  was,  "  William,  have 
you  heard  about  Jim  Mook's  self-binder?  "  I  said,  "  Yes, 
mother;  I  have  heard  about  it."  As  quick  as  a  flash  came 
the  next  question:  "Wasn't  that  awful?"  I  said,  "Yes; 
I  think  it  was  awful."  Then,  as  quickly  as  one  thought 
could  follow  another,  came  the  next  question:  "But  what 
are  we  poor  people  going  to  do?  " 

There  it  was  in  a  nutshell.  We  saw  our  jobs  disappear- 
ing because  of  the  self-binder.  "What  are  we  going  to 
do?  "    We  could  not  see  into  the  future. 

That,  however,  was  all  taken  care  of.  Tlie  self-binder  has 
CMne.  It  has  given  way  in  many  parts  of  the  country  to 
still  fiu-ther  improved  wheat  machinery;  and  the  men  who 
bound  wheat  with  me  in  those  days,  years  ago,  all  found 
other  jobs.  They  aU  found  the  niche  where  they  would  fit. 
Nature  has  made  no  mistake  in  that  respect.  The  argu- 
ment I  desire  to  make,  however,  is  that,  even  if  there  were 
no  other  Jobs,  no  man  can  justify  himself  in  standing  in 
the  way  of  human  advancement.  As  I  look  at  it.  no  man 
can  justify  his  position  in  being  against  this  treaty. 

I  know  it  is  said  by  some  alwig  the  Mississippi  River  that 
the  construction  of  this  waterway  will  interfere  with  the 
development  of  that  country;  that  it  will  interfere  with  the 
development  of  the  Mississippi  River. 

Mr.  President,  I  have  lived  hi  the  Mississippi  Valley  nearly 
all  my  life.  One  of  the  last  things  I  should  ever  want  to 
do  would  be  to  hinder  or  interfere  with  the  development  of 
that  great  valley.  The  people  who  live  in  that  valley  and 
who  want  this  treaty  ratified  are  in  no  sense,  under  no 
circumstances,  against  the  development  of  the  Mississippi 
River.  We  want  to  have  it  developed  to  its  highest  extent. 
But.  Mr.  President,  if  there  are  two  ways  of  shipping  the 
produce  of  that  great  country  to  market,  we  want  them 
I  both.  The  ratificaUon  of  this  treaty  will  in  no  way  inter- 
1  Xere  with  the  development  of  the  Mississippi  River. 
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Mr.  BARKLEY.    Mr.  President- 


The  PRESIDINQ  OFFICER  (Mr.  Thompson  In  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Kentucky? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKLEY.  Looking  at  this  matter  from  a  long-vie\|- 
standpoint,  assuming  that  some  day  the  Mississippi  River 
will  be  connected  with  Lake  Michigan,  which  has  been  a 
project  under  discussion  for  many  years,  I  wonder  whether 
the  Senator  would  be  willing  or  Is  prepared  to  discuss  the 
possibility  that  the  St.  Lawrence  Canal  might  ultimately 
contribute  to  the  further  development  of  the  Mississippi 
River  as  a  navigable  stream,  and  as  giving  an  outlet,  both 
north  and  south,  to  the  products  of  the  Mississippi  Valley. 

Mr.  NORRIS.  I  think  it  will  contribute  to  that  possi- 
bility. If  we  crawl  into  a  hole  out  there  and  say  we  want 
all  the  produce  of  that  great  section  of  the  country  to  go 
down  the  Mississippi  River,  and  none  of  It  to  go  through 
the  St.  Lawrence  Canal,  we  will  only  be  standing  in  the  way 
of  progress,  we  will  only  be  blocking  the  road:  we  will  be 
in  the  way.    One  development  will  help  the  other. 

Mr.  President,  I  desire  to  discuss  briefly  some  of  the  con- 
tentions made  about  taking  water  out  of  the  Lakes.  If 
some  of  the  contentions  made  by  those  against  this  treaty 
are  well  founded,  we  have  a  right  to  drain  the  Great  Lakes, 
we  have  a  right  to  take  the  waters  of  Lake  Michigan,  Lake 
Huron,  and  Lake  Superior,  and  turn  them  all  into  the 
Mississippi  River.    I  cannot  agree  with  that. 

First,  there  is  an  international  question.  We  could  not 
do  that  because  such  action  would  be  a  violation  of  inter- 
national law.  We  have  no  right,  under  international  law, 
to  take  any  water  out  of  Lake  Michigan.  We  have  no  right 
to  take  that  water  out  because  such  action  would  not  only 
violate  international  law,  but  it  would  violate  the  rights 
and  the  privileges  of  those  using  the  harbors  of  Lake  Michi- 
gan. Lake  Erie,  Lake  Huron,  and  Lake  Superior. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  I  have  imderstood  the  proponents  of  the 
treaty,  particularly  the  Senator  from  Wisconsin  and  others, 
not  to  question  that  America  could  do  what  she  wanted  to 
do  with  Lake  Michigan. 

Mr.  NORRIS.  I  question  it.  I  will  say  to  the  Senator, 
the  leader  of  the  opposition  to  the  ratification  of  the  treaty, 
that  I  believe  if  he  will  consider  the  matter  fairly  he  will  be 
compelled  to  reach  the  conclusion  that  we  have  no  lawful 
right  and  have  no  moral  right  to  take  the  waters  out  of  Lake 
Michigan  and  put  them  into  the  Mississippi  River. 

Mr.  LEWIS.  Mr,  President,  if  I  may  interrupt,  if  the 
Senator  referred  to  me  as  the  leader  of  the  opposition,  both 
by  national  law  and  international  law  we  have  the  right  to 
the  American  waters  and  the  right  to  deny  the  privilege  of 
other  countries  under  any  law  to  take  these  waters  to  a 
foreign  country  in  opposition  to  American  sovereign  rights. 

Mr.  NORRIS.  Mr.  President,  I  do  not  expect  all  the  Sen- 
ators will  agree  with  me  in  this  matter;  but  if  we  can  take 
15,000  cubic  feet  of  water  per  second  out  of  Lake  Michigan, 
we  can  take  30,000.  If  we  have  a  right  to  take  30,000,  we 
can  take  it  all  out.  If  we  did  have  a  right,  under  inter- 
national law,  to  do  that,  I  would  not  be  tn  favor  of  doing 
it.  I  think  it  would  be  morally  wrong,  even  if  not  legally 
wrong. 

Mr.  LONG.  Mr.  President,  cannot  the  Senator  concede, 
inasmuch  as  there  is  such  a  difference  of  opinion,  that  there 
will  come  a  time  when  we  will  need  the  water  of  Lake 
Michigan,  or  some  of  it? 

Mr.  NORRIS.  No;  I  do  not  think  the  time  will  ever  come, 
I  will  say  to  the  leader  of  the  oppositiMi.  But  I  would  have 
to  admit  that  we  could  not  do  it  even  if  I  believed  that  time 
was  coming.  If  it  is  wrong  to  take  that  water  out.  if  it  is 
illegal,  no  matter  how  badly  we  wanted  it,  we  would  not  have 
any  legal  right  to  take  it. 

Mr.  LONG.  What  are  we  to  do  about  the*%moimt  they 
are  taking  there  now? 

Mr.  NORRIS.    We  have  an  agreement  about  taJung  it. 

Mr.  LONG.    With  whom? 


Mr.  NORRIS.  There  is  a  Supreme  Court  decree  about 
what  they  shall  take.  We  have  given  Canada  some  addi- 
tional power  in  order  to  compensate  for  her  loss  at  the 
Chicago  diversion. 

Mr.  LONG.  I  will  not  ask  the  Senator  any  further  ques- 
tions in  regard  to  that.  I  had  understood  that  there  was  no 
question  whatever  about  our  owning  Lake  Michigan  and 
having  the  power  to  do  whatever  we  wanted  to  do  with 
Lake  Michigan. 

Mr.  NORRIS.  We  cannot  take  the  water  out  of  Lake 
Michigan  without  taking  it  out  of  Lake  Superior  and  Lake 
Huron. 

Mr.  LONG.  It  might  be  said  we  cannot  take  it  out  of  that 
lake  without  taking  it  out  of  the  Arctic  Ocean. 

Mr.  NORRIS.  In  the  first  place,  I  think  it  would  be  illegal. 
If  it  were  not  Illegal,  it  would  be  wrong  morally  and  we 
would  not  want  to  do  it.  All  the  cities  located  along  the 
lake  shore  on  the  American  side  would  have  a  moral  right 
to  object.  I  think  it  is  as  old  as  the  common  law  that, 
under  the  law,  we  could  not  do  that.  Whether  we  could  or 
whether  we  could  not,  we  would  not  want  to  do  it,  as  I  look 
at  It,  and  even  if  we  wanted  to  do  it  we  could  not  because  it 
would  be  illegal. 

For  the  various  reasons  I  have  stated  I  cannot  agree  that 
there  will  be  a  time  in  the  future  when  we  will  want  to  take 
such  action.  But  even  If  my  vision  were  as  great  as  that  of 
the  eminent  leader  of  the  opposition,  I  would  have  to  admit 
that  It  would  be  wrong,  that  we  would  have  no  right  to  take 
that  viewpoint.  It  seems  to  me  I  would  be  compelled  to 
admit  that.  If  there  were  no  law  applicable  whatever,  would 
anybody  say  that  we  should  drain  the  Great  Lakes  without 
Wisconsin  and  MichlgGui  and  Ohio  and  the  other  States 
as  well  as  Canada  being  taken  into  consideration  and  con- 
sulted? Would  we  have  a  right  to  do  it  if  there  were  no  law 
on  the  subject? 

In  the  first  place,  in  a  general  way,  as  I  imderstand  the 
treaty,  it  provides  for  the  payment  of  the  expenses  incident 
to  the  construction  of  the  waterway,  one  half  by  the  United 
States  and  one  half  by  Canada.  Is  there  anything  wrong 
about  that?    Is  not  that  fair? 

Mr.  LEWIS.  Mr.  President,  since  the  able  Senator  asks 
the  question  for  reply,  I  must  say  there  is  something  wrong 
about  it.  It  is  that  Canada  would  pay  about  one  fourth 
or  one  third,  and  we  would  pay  about  three  fourths  or  two 
tWrds. 

Mr.  NORRIS.  I  will  say  there  is  something  wrong  about 
the  answer.  One  half  is  charged  to  Canada,  one  half  is 
charged  to  the  United  States.  If  there  were  to  be  any  dif- 
ference in  the  costs  to  the  two  countries  one  could  make  a 
very  good  argument  to  the  effect  that  the  United  States 
should  pay  the  greater  part  of  the  cost.  I  think  we  will 
get  much  more  beneflt  out  of  the  waterway  than  will  Can- 
ada. While  Canada  has  a  few  cities  along  the  Canadian 
shores  of  these  Lakes  which  would  be  benefited,  we  have 
dozens  of  them.  We  have  10  or  12  times  as  many  people 
living  in  the  vicinity  of  the  shores  on  this  side  as  live  on 
the  other  side. 

I  anticipate  that  If  this  treaty  shaU  be  approved,  and 
shall  go  to  the  Canadian  Parliament,  there  will  be  those 
there  who  will  argue  that  it  is  unfair  to  Canada  because 
Canada  is  to  pay  one  half  of  the  expense  and  the  United 
States  is  to  get  more  than  one  half  of  the  benefit. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BONE.    Is  it  not  a  rather  interesting  fact  that  Can- 
ada, which  Is  to  pay  one  half,  as  the  Senator  indicates,  is  a 
country  with  only  10,000,000  population,  as  against  123.-- 
000,000  in  this  country? 

Mr.  NORRIS.  I  think  that  is  a  very  good  point.  Yet  ibj 
is  argued  that  we  are  going  to  employ  Canadian  labor  andi 
use  Canadian  materials  at  a  certain  place.  Do  the  Senatorai 
80  contending  realize  that  something  of  that  kind  is  neces-* 
sary  where  we  are  building  a  canal  or  building  a  dam  along; 
the  border?  We  have  our  laws  In  reference  to  labor:  wo{ 
have  our  tariff  laws  in  reference  to  materials.  We  couldj 
not  concede  that  Canada  should  come  over  here  and  brin^ 
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Canadian  laborers  or  Canadian  materials  into  this  countily 
Nor  could  we  go  over  there.    The  work  Is  to  be  done  by  4n 
international   commission   the   treaty   sets   up.    When   t 
work  takes  us  to  the  Canadian  side,  the  commission 
necessarily  have  to  use  Canadian  material.    Our  tariff 
do  not  apply  in  Canada.    When  they  are  on  our  side,  it 
be  different.    Is  not  that  right?    Could  we  do 
different  In  drawing  a  treaty?    Could  it  be  said  that 
people  were  imfair  when  they  conceded  that  such  a  thii^ 
could  be  possible? 

It  Is  claimed  that  those  who  negotiated  the  treaty  in 
behalf  were  fooled  all  the  way  through.    I  have  heard 
so  much  that  to  me  it  Is  almost  nauseating.    We  know  w: 
our  representatives  were.    Have  we  any  reason  to  questi 
their  honesty?    Do  we  not  all  admit  their  ability?    Is  th^ 
any  question  about  these  negotiations  from  beginning  to  e 
that  makes  it  look  as  though  our  representatives  were  fool 
and  the  Canadian  representatives  were  wise  men? 

I  take  it  that  each  side  was  moved  by  the  incentive  to  be 
fair  to  the  other  side.  We  did  not  want  any  advantage  <f 
Canada,  and  Canada  did  not  want  any  advantage  of  us.  So 
far  as  I  am  able  to  see,  when  one  looks  at  it  candidly,  lie 
will  find  that  there  is  nothing  unfair,  that  there  is  nothing 
imnatural.  connected  with  this  treaty  from  its  beginning  to 
Its  ending. 

Mr.  President,  so  much  has  been  said  during  the  debate 
about  the  politics  involved  in  connection  with  the  treaar 
that  I  desire  to  discuss  the  matter  jtjst  a  little  from  ths 
party  standpoint. 

Let  me  say  to  the  Senators  who  do  me  the  honor  of  lis- 
tening that  I  am  now  going  to  discuss  the  question  fr^ 
the  viewpoint  of  the  party  man,  not  from  my  viewpoint.  ^. 
concede  that  I  am  entirely  moved  in  my  vote  upon  the 
treaty  by  my  own  convictions,  and  not  in  any  degree  by 
platform  of  any  pohtical  party,  and  I  think  such  convlcti 
ought  to  decide  the  question.  But  there  are  many  me 
more  able  than  I,  and  Just  as  honest,  who  do  not  at 
with  me  as  to  that,  but  who  beheve  in  the  party  system 
settling  such  questions  as  this. 

Let  me  read  from  the  Democratic  platform.  As  I  am  dis 
cussing  this  question  now.  as  I  said  before,  I  am  not  discuss* 
tng  it  with  the  idea  that  the  views  of  the  people  who  wan ; 
to  follow  party  in  a  matter  like  this  are  correct.    I  thinl 


the  only  thing  in  the  Democratic  platform  pertaining  U> 
this  question,  by  any  possible  construction,  is  the  following 

We  advocate  the  eztensloQ  of  Federal  credit  to  the  State*  to 
proTtde  unemployment  relief  wherever  the  diminishing  resource  i 
of   the   StatM  make    It   Impoealble   for   them   to  provide   for   thu 
needy:  expansion  of  the  Federal  program  at  necessary  and  tisefu 
oonstruetlon   affected    with    a   public   Intweet  such   as   adequat 
flood  control  and  waterways. 

I  am  not  finding  fault  with  any  Democrat  who  says  tha  ' 
he  is  not  bound  by  his  party  platform  to  support  the  treaty , 
A  Senator  can  easily  bind  himself  by  reading  Into  the  plat- 
form something  that  he  says  is  implied,  if  he  wants  to  \m 
bound  by  It,  and  excluding  It  if  he  does  not  want  to  b< 
bound  by  It. 

This  quotation  from  the  Democratic  platform  will  le 
Senators  In  or  let  them  out.  Just  as  they  want  to  be.  I' 
covers  everything  and  It  does  not  touch  anything.  Thej 
can  five  It  as  a  defense  for  their  vote  for  the  treaty,  anc 
they  can  give  It  as  an  excuse  for  their  vote  against  the  treaty 

Whatever  may  be  said  about  the  Democratic  platform 
nothing  of  that  kind  can  be  said  about  the  Democratic 
candidate  for  President.  He  announced  his  ccnastructloc 
of  the  platform.  He  announced  his  support  of  the  treatjf 
early  to  the  campaign.  He  deceived  nobody.  He  took  an 
advanced  positkm  to  favor  of  the  treaty,  he  held  It  during 
the  campaign,  and  he  let  everybody  know  the  position  he 
took.  There  was  not  anyone  who  wanted  to  know  how 
the  Democratic  candidate  stood  but  c(NXld  easily  have  found 
out  wfacare  he  stood  on  the  proposition.  While  I  do  not  be- 
lieve the  posttioa  taken  I7  the  candidate  Unds  a  man  to 
voU  for  the  treaty  to  the  Senate,  it  did  pot  ererybody  on 
notice  that  the  Democratic  candidate  for  President  was  to 
favor  of  the  treaty.  It  put  emybody  on  notice  that  he  be- 
Itaved  that  a  onnfhwfcm  ^uatifyiof  such  a  rii^t*ini  could  be 


drawn  from  the  Democratic  platform.  He  was  for  It.  80 
that  no  complaint  could  be  made  by  the  voter  on  account 
of  any  equivocation  or  lack  of  decision  on  the  part  of  the 
Democratic  candidate  for  President. 

Let  us  see  about  the  Republican  platform.  The  Republi- 
can national  platform  said: 

The  Republican  Party  stands  committed  to  the  development 
of  the  Great  Lakes-St.  Lawrence  seaway.  Under  the  direction  of 
President  Hoover  negotiations  of  a  treaty  with  Canada  for  ita 
development  is  now  at  a  favorable  point.  Recognizing  the  In- 
estimable benefits  which  will  accrue  to  the  Nation  from  placing  the 
ports  of  the  Great  Lakes  on  an  ocean  base,  the  party  reafflrma 
alleglarice  to  this  great  project  and  pledges  Its  best  efforts  to  secure 
its  early  completion. 

•niere  is  nothing  deceptive  about  that  platform.  There  is 
nothing  about  that  language  that  can  be  misunderstood. 
Every  man  who  can  read  must  reach  the  conclusion  that 
the  Republican  platform  made  a  pledge  in  favor  of  the  treaty. 

But  it  might  be  said  by  some  Republicans  that  the  treaty 
at  that  time  had  not  been  completed.  It  had  been  com- 
pleted, as  a  matter  of  fact,  but  had  not  been  published.  It 
was  completed  by  the  Republican  candidate  for  President, 
Mr.  Hoover.  There  was  not  any  doubt  where  he  stood  on  it! 
He  negotiated  the  treaty.  The  Republican  platform  en- 
dorsed it. 

Are  Republican  Senators  bound  to  support  the  treaty? 
Prom  my  viewpoint  I  concede  they  would  not  have  to  be 
fw  it.  From  a  psirty  viewpoint,  if  there  ever  was  a  provi- 
sion in  a  platform  that  bound  anyone,  this  one  does  so. 
If  there  ever  was  a  i^atform  that  undertook  to  bind  its 
party  adherents  this  one  does  it. 

I  will  read  a  little  more  from  the  Republican  platform, 
showing  how  the  makers  of  that  platform  felt  it  ought  to  be 
construed: 

The  delays  and  differences  which  recently  hampered  efforts  to 
obtain  legislation  Imperatively  demanded  by  prevailing  critical 
conditions  strikingly  Ulustrate  the  menace  to  self-government 
brought  about  by  the  weakening  of  party  ties  and  party  fealty. 

That  is  in  the  Republican  platform.  Those  are  grave 
words.  They  mean  that  it  is  the  duty  of  a  member  of  the 
party  to  stand  by  the  i^tform  to  the  end.  Says  this 
platform : 

Experience  has  demonstrated  that  coherent  political  parties  are 
Indispensable  agencies  for  the  prompt  and  effective  c^)eratlon  of 
the  functions  of  our  Government  under  the  Constitution.  Only 
by  united  party  action  can  consistent,  well-planned,  and  whole- 
some legislative  programs  be  enacted. 

How  do  the  Republicans  like  that?  It  says — and  this  is 
the  Republican  platform — that  this  is  the  only  way  in  which 
we  can  get  action  for  the  benefit  of  our  common  coimtry. 

Let  me  read  it  agato: 

Only  by  united  party  action  can  consLstent.  well-planned,  and 
wholesome  legislative  programs  be  enacted. 

Further  on  it  says: 

We  earnestly  request  that  Republicans  through  the  Union  de- 
mand that  their  representatives  in  the  Congress  pledge  them- 
selves to  these  principles,  to  the  end  that  the  Insidious  Influences 
of  party  disintegration  may  not  undermine  the  very  foundations 
of  the  Republic. 

What  does  that  mean?  How  can  a  Republican,  a  party 
man,  excuse  himself  for  not  writing  to  Senators  and  asking 
them  to  back  up  the  treaty  that  was  agreed  to  to  the  Re- 
publican platform? — 

W«  earnestly  request  that  Republicans  through  the  Union  de- 
mand that  their  representatives  in  Congress  pledge  themselves  to 
tb«se  principle- 


What  are  they?  The  building  of  the  St.  Lawrence  Sea- 
way Canal  is  one  of  the  principles  to  which  Republican 
Senators  are  pledged. 

Mr.  LONG.    Mr.  President 

■nie  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ne- 
bradca  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  IX3NO.  Who  is  pledged?  All  the  Republicans?  Does 
that  mean  that  everybody  in  the  Republican  Party,  some 
of  whom  did  not  go  to  the  Republican  convention,  are 
pledged  to  that  platform? 
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Mr.  NORRIS.  Mr.  President,  will  the  Senator  repeat  his 
question? 

Mr.  LONG.  Does  that  mean,  Mr.  President,  that  all  Re- 
publicans are  pledged  to  the  Republican  platform? 

Mr.  NORRIS.  I  said  from  the  viewpoint  of  the  party  man 
every  Senator  on  the  Republican  side  is  pledged  to  vote  for 
the  ratification  of  the  treaty. 

Mr.  LONG.  I  do  not  exactly  understand.  Mr.  President. 
I  thought  the  Senator  and  myself  had  been  telling  the  people 
to  throw  off  the  party  pledge. 

Mr.  NORRIS.    That  is  what  I  said  a  while  ago. 

Mr.  LONG.    I  did  not  hear  that. 

Mr.  NORRIS.  Yes;  that  is  what  I  said  a  while  ago.  I  am 
arguing  now  from  the  standpoint  of  the  party  man,  calling 
attention  to  the  viewpoint  that  he  has  to  take  to  be  con- 
sistent.   There  is  no  escape  from  it. 

Mr.  LONG.  This  might  be  one  of  the  times  when  it  is 
well  to  see  the  wisdom  of  following  the  course  of  the  Senator 
from  Nebraska  in  not  always  following  the  party  platform. 

Mr.  NORRIS.  This  is  one  of  the  times  when  the  Sen- 
ator from  Nebraska  is  pleading  that  the  party  observe  its 
promise.  This  is  one  of  the  times  when  he  is  pleading  with 
those  who  make  platforms  and  those  who  swear  by  them  to 
stand  by  them ;  in  other  words,  to  do  what  they  agreed  to  do, 
to  keep  their  word. 

I  do  not  know  how  much  effect  this  plea  of  mine  is  gotog 
to  have.  I  have  become  an  outcast  in  the  main  t)ecause  I 
have  refused  to  let  party  platforms  and  party  men  control 
me.  That  is  what  party  men  have  against  me.  So  far  as 
I  know,  that  is  all  they  have  against  me.  I  want  to  see  how 
many  Republicans  on  this  side  of  the  aisle  are  going  to  be 
to  my  class,  and  how  many  are  going  to  stand  by  their 
platfonn,  as  I  am  advocating  they  should  do. 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Senator  how 
long  he  has  been  in  Congress  refusing  to  be  bound  by  the 
party  platform? 

Mr.  NORRIS.  Oh,  so  long  that  the  memory  of  man  run- 
neth not  to  the  contrary.    [Laughter.] 

Mr.  LONG.  Would  it  not  be  a  good  thii^  for  those  who 
wish  to  stay  m  the  Senate  to  follow  the  course  of  the  Sen- 
ator from  Nebraska  and  refuse  to  be  bound  by  party  plat- 
forms? 

Mr.  NORRIS.  I  do  not  know.  Ther  will  have  to  decide 
that  question  for  themselves.  I  am  not  arguing  that  potot. 
I  am  making  the  argument  that  they  ought  to  keep  their 
word.  I  do  not  know  whether  they  want  to  stay  in  Con- 
gress, but  whether  they  stay  or  not,  I  ask  them  to  keep  their 
word.  I  ask  them  not  to  violate  their  pledge.  They  have 
pledged  their  honor  to  be  for  the  treaty,  and  they  ought, 
from  my  standpoint,  to  vote  for  its  ratification.  There  is 
no  escape  from  that  conclusion.  Some  of  the  men  Uke  me 
to  the  Senate  are  condemned,  and  if  the  question  Is  asked 
as  to  why  we  are  condemned  the  answer  Is  because  we  do 
not  abide  by  our  caucus  rule,  we  do  not  support  candidates 
sometimes,  we  do  not  stand  by  platforms  sometimes.  The 
very  reasons  that  such  men  as  I  have  been  condemned  make 
It  imperative  now  to  keep  the  record  straight,  in  order  that 
Republican  Senators  may  now  vote  for  ratification  of  this 
treaty. 

I  have  here  a  copy  of  a  speech  delivered  over  the  radio 
by  the  Senator  from  Iowa  [Mr.  Dickinson].  He  delivered 
it  on  the  30th  day  of  July  1932.  That  was  after  both  con- 
ventions had  been  held.  He  delivered  it  to  the  afternoon — 
remember  that,  because  I  am  going  to  refer  to  another 
speech  delivered  on  the  evening  of  the  same  day  over  the 
radio — and  the  prtocipal  object  of  this  speech,  I  think,  was 
to  convince  the  hearers  that  the  Republican  Party  had  stood 
by  the  farmer;  and  he  did  a  very  nice  job  of  it.  as  will  be 
seen  by  anyone  who  reads  the  speech.  For  my  purposes  I 
want  to  quote  one  portion  of  the  speech.  After  he  had  enu- 
merated a  number  of  things  the  Republican  Party  had  done 
for  the  farmer,  the  Senator  from  Iowa  said: 

Another  subject  of  vast  concern  to  American  agriculture,  and 
particularly  to  this  Industry  In  the  great  Northwestern  States.  Is 
the  Great  Lakes-St.  Lawrence  Seaway.  Favoring  this  route  from 
the  first,  President  Hoover  has  succeeded  In  negotiating  a  treaty 
with  Canada  by  which  this  waterway  will  be  built  and  a  cheap 


transportation  outlet  to  the  Atlantic  win  be  given  to  the  farmers 
of  the  Middle  Western  and  Northwestern  States. 

Just  where  the  Democratic  Party  stands  on  this  seaway  is  ques- 
tionable. It  failed  to  make  any  mention  of  It  In  the  party  plat- 
form. The  story  goes  that  a  declaration  In  favor  of  It  was  prop>08ed 
and  rejected.  Upon  learning  this.  Senator  Walsh,  of  Montana, 
permanent  Chairman  of  the  Democratic  Convention,  raised  a  fog, 
but  without  success  In  having  a  declaration  written  Into  the 
platform. 

That  was  on  the  30th  day  of  July.  He  was  at  Chicago 
when  he  delivered  that  speech  at  1  o'clock  to  the  afternoon. 
On  the  same  evening 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER  (Mr.  Pope  to  the  chatr). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERG.  I  wish  the  Senator  would  call  at- 
tention to  the  fact  that  the  speech  to  which  he  has  referred 
was  delivered  2  weeks  after  the  treaty  was  published,  so  that 
there  is  no  question  about  any  generalities  to  the  endorse- 
ment. 

Mr.  NORRIS.  I  thank  the  Senator  for  the  suggestion. 
The  treaty  was  published  on  the  18th  of  July  and  the  speech 
was  delivered  on  the  30th. 

That  same  eventog  the  Democratic  candidate  for  Presi- 
dent made  a  speech  over  the  radio,  and  to  that  speech  he 
stated  that  he  was  for  this  great  seaway.  Mr.  Roosevelt,  at 
that  time  candidate  on  the  Democratic  ticket,  undertook  to 
say  that,  as  he  looked  at  it,  the  St.  Lawrence  project  was 
tocluded  in  the  public  improvement  or  the  unemployment 
plank  of  the  Democratic  platform;  at  least,  he  was  for  it 
and  advocated  it.  The  next  morning  the  Senator  from  Iowa 
[Mr.  Dickinson]  sent  a  telegram  to  the  Democratic  candi- 
date for  the  Presidency,  Mr.  Roosevelt,  from  which  letter  I 
desire  to  read  an  extract: 

Fbanklin  D.  Roosevelt. 

Executive  Mansion,  Albany,  N.Y.: 

In  your  radio  address  last  night  while  readlitg  what  you  In- 
formed your  national  audience  to  be  the  Democratic  platform  you 
made  use  of  the  phrase,  "  Including  the  St.  Lawrence-Oreat  Lakes 
deep  waterways  ",  In  what  you  caUed  the  Democratic  unemploy- 
ment plank.  I  am  constrained  to  believe  that  In  so  doing  you  have, 
knowingly  or  otherwise,  committed  an  amazing  deceit  upon  th« 
American  people.  It  Is  unfortxinate  that  you  should  begin  your 
campaign  for  the  Presidency  so  Inaiisplclously. 

I  have  before  me  the  official  capj  of  the  Democratic  platform. 
Issued  at  Washington  f(^lowlng  the  Democratic  convention  by  the 
Democratic  National  Committee,  In  which  there  Is  no  reference  to 
the  Great  Lakes-St.  Lawrence  deep  waterway. 

He  discusses  several  questions,  and  finally  says: 

Can  It  be  the  intention  of  jova  managers  to  foist  this  rewritten 
platform,  together  with  yotir  comments  thereon,  upon  the  Ameri- 
can people  as  the  (»-iginal  and  genuine  article?  If  so.  It  Is  signifi- 
cant that  it  wUl  be  done  only  after  President  Hoover  had  success- 
fully concluded  the  St.  Lawrence  Seaway  Treaty,  and  after  you 
undoubtedly  had  learned  of  the  Immense  popularity  of  UiAt 
project  with  the  farmers  of  the  Bflddle  West. 

I  have  taken  It  upon  myself  to  direct  this  Inquiry  to  you  because 
only  a  few  hours  prior  to  your  speech  I  addressed  myself  over  the 
radio  to  the  American  farmer  on  this  very  subject.    I  stated: 

"Just  where  the  Democratic  Party  stands  on  this  seaway  1b 
questionable.  It  failed  to  make  any  mention  of  it  In  the  party 
platform." 

Going  to  show,  Mr.  President,  that  the  leaders  of  the  Re- 
publican Party  were  maktog  a  claim,  which  I  think  they  were 
justified  to  making,  that  the  Republican  Party  stood  for  this 
seaway  and  that  the  Democratic  Party  had  not  stated 
whether  it  was  for  it  or  not.  and  criticizing  Candidate  Roose- 
velt because  he  was  for  it  and  because  he  was  tnring  to 
convmce  his  hearers  that  he  could  be  for  it  under  the 
Democratic  platform,  criticizing  him  to  language  hardly 
courteous,  and  to  the  same  breath  saytog  to  the  fanners  of 
America,  "  Here  is  this  great  seaway  that  we  are  going  to 
build.  The  Republican  platform  is  for  it;  the  Republican 
President  is  for  it."  Now,  however,  some  of  the  Republican 
Senators  are  against  It.    It  is  more  than  I  can  imderstand. 

Mr.  President,  I  had  expected  to  discuss  the  question  of 
power,  but,  on  account  of  my  physical  condition,  I  will  not 
be  able  to  do  that  today.  Perhaps  sometime  during  the 
consideration  of  the  treaty,  to  connection  with  some  of  the 


:  i 


!, 


4236 


CONGRESSIONA  a  RECORD— SENATE 


March  1^ 


amendments  which  may  be  iiropoeed  to  It,  I  shall  offer  sofne 
remarks  on  that  subject. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  fri»n 
Nebraska  if  he  has  yielded  the  floor? 

Mr.  NORRIS.    I  have. 

Mr.  LEWIS.    I  ask  to  be  recognized. 

The  PRESIDING  OFFICER.    The  Senator  from  imn<Hs. 

Mr.  LEWIS.  Mr.  President,  may  I  say  that  one  of  tiie 
Senators  asked  me  if  I  would  yield  to  him  for  some  matter 
he  desires  to  present.  I  inquire  if  that  Senator  is  on  the 
floor.  [A  paufe.l  I  understand  the  Senator  who  made  tie 
request  has  been  called  to  one  of  the  departments. 

Mr.  THOMAS  of  Oklahoma  Mr.  President,  will  tie 
Senator  jrleld  to  me  to  suggest  the  absence  of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  II  i- 
nois  3^eld  to  the  Senator  from  Oklahoma? 

Mr.  LEWIS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINa  OFFICER.    The  clerk  win  call  the  r^U. 

The  legislative  clerk  cafled  the  roQ.  and  the  followl^ 
Senators  answered  to  their  names: 


Adam* 

CuUtng 

AAhunt 

DavlA 

AustlD 

DicklivsoD 

BaUey 

Dtoterlck 

Bankliead 

DIU 

Barbour 

Duffy 

BarUey 

Brlckaoa 

Black 

Feas 

Bon* 

Fletcher 

Bwah 

Praaler 

BxUklcT 

Oeorge 

Byrd 

Oibaon 

Byrae« 

Glass 

Capper 

Ooldsboroucta 

Caraway 

Oore 

Carey 

Hale 

Clark 

Haf  risuB 

CoQQally 

Hatch 

Coolldge 

Hkyden 

Copeland 

Johnson 

Costlgan 

Kean 

Cousexu 

Keyes 

Boblnaon.  Ark. 

Robinson,  Ind. 

R\uaeU 

BchaU 

Sheppard 

Shlprtead 

&nlth 

Stelwer 

Stephens 

Tbomaa,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlnga 

Vandenberg 

Van  Nuys 

Wacner 

Walcott 

Walsh 

Wheeler 

White 


King 

La  PbUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarraa 

McGtn 

McKellar 

McNary 

Metcalf 

Neely 

Noma 

Nye 

CMaboney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 

Mr.  LEWIS.    I  beg  to  repeat  the  announcement  that  tl|ie 
Senator  from  Tennessee  [Mr.  Bachmam].  the  Senator  fr( 
South  Dakota    [Mr.  BxtlowI.  and  the  Senator  from  N( 
Hampshire  [Mr.  Brown]  are  unavoidably  detained  from 
Senate,  and  that  the  Senator  from  Iowa  [Mr.  Mxnu>HT] 
atatent  on  account  of  a  severe  cold.     I  ask  that  this  aii- 
nouncement  may  stand  for  the  day. 

The  PRESIDING  OFFICER.    Eighty-eight  Senators  haVe 
answered  to  their  names.    A  quorum  is  present. 

or  opvoamoir  to  SATtncATiOH  or  bt.  uiwskircs  tssatt 

BCr.  LEWIS.  Mr.  President,  I  desire  the  Indulgence 
the  Senate  by  recalling  to  them  that  on  all  occasions  at 
time  when  I  have  been  honored  with  the  floor  and 
attention  I  have  never  declined  to  yield  tw  interruption 
the  request  of  one  of  my  colleagues  on  either  side  of 
Chamber.  Today,  sir.  in  view  of  the  fact  that  I.  as  1< 
so  termed,  of  debates  in  opposition  to  the  treaty,  have 
signed  Senators  for  and  opposed,  on  both  sides  of  the  ais] 
time  for  their  addresses  today.  I  regard  it  would  be  mdst 
unfair  on  my  part  if,  yielding  to  interruptions  of  tntcrrog  \r 
torles  and  answering  them  as  their  merits  would  call  for,  I 
would  consume  such  length  of  time  as  would  practically 
cut  away  the  opportunities  and  privileges  of  others  on  bo  li 
sides  of  the  aisle  who  expect  to  speak  today. 

It  is  for  that  reason  that  I  ask  my  omtpMit  colleagues  on 
either  side  of  the  Chamber  to  defer  interruptions  until  at 
such  point  in  my  address  as  I  may  be  permitted  to  jrield  to 
them  without  embarrassment  to  other  Senators  awaltlig 
their  opportunity  to  deliver  their  views. 

Mr.  President,  obeying  directions  of  my  colleagues,  I  opm 
the  debate  against  the  treaty  at  this  time.  Here  I  make 
brave  to  touch  upon  a  subject  of  a  delicate  nature.  Infcr- 
mation  has  drifted  to  this  honorable  body  Intimating  thjst 
the  President  of  the  United  States  has  interested  himself 
soUcitlng  support  for  ratification  of  the  treaty  at  the  hanjds 
of  Senators,  and  these  solicitations  of  the  President  bel  w 
bar  him  baaed  on  personal  sentiment  or  some  prospectltre 
p<rtitlcal  favor.    It  Is  alw  Inttmatad  and  brooibt  Into  t^ls 


Chamber  that  members  of  the  Cabinet  of  the  Presiaent  have 
assumed  to  address  Senators  individuaUy,  demanding  of 
them  the  support  of  the  ratification  of  the  treaty  as  some- 
thing of  an  obligation  or  duty  they  owe  to  the  President  of 
the  United  States. 

Mr.  President,  in  behalf  of  the  President  of  the  United 
States  I  must  challenge  the  accusation,  and,  knowing  him 
as  I  do.  I  must  denounce  the  intimation  that  he,  scholar  of 
the  Constitution,  faithful  public  servant  of  America,  would 
assimie  to  influence  his  co-colleague  body  to  separate  itself 
from  its  constitutional  duty  either  as  a  consideration  of 
sentiment  at  as  compensation  far  political  reward.  I  daiy 
that  any  member  of  his  Cabinet  would  assume  to  control  or 
intimate  infiuence  based  on  patronage  to  secure  votes  of  a 
Senator. 

It  is  a  thing  to  which  the  distinguished  President  would 
not  descend,  and  I  here  inform  my  able  colleagues  that  I 
know  no  man  in  all  the  political  life  of  America  or  of  the 
world  who  would  hold  in  contempt  more  ccHnpletely  the  man 
who  would  siarender  his  duty  owed  to  his  constituents  or 
constitutional  oath  as  Senator  for  any  form  of  sentiment 
or  favw  than  this  President  of  the  United  States,  Franklin 
D.  Roosevelt. 

Sirs,  it  is  this  President  who  says  to  his  colleagues  of  the 
Senate,  "  I  could  not  love  you  so,  did  I  not  love  honor  more." 

Mr.  President,  under  the  Constitution  of  the  United  States 
the  Senate  of  the  United  States  is  the  maker  of  a  treaty. 
Let  us  have  no  misvmderstanding  or  misconstruction  on  this 
constitutional  duty.  When  a  person  is  named  for  office — ► 
and  I  am  speaking  now  of  constitutional  offices — that  per- 
son is  subject  to  confirmation  by  the  Senate ;  but  if  not  con- 
firmed by  being  not  acted  upon  by  the  Senate  he  may  still 
take  his  office  and  perform  its  duties.  Subsequently  the 
action  of  the  Senate  may  change  his  position. 

But  when  It  comes  to  a  treaty  the  Constitution  of  the 
United  States,  by  the  designation  of  the  people  in  the  crea- 
tion of  the  Government,  has  prescribed  and  described  that 
It  is  the  States  who,  with  the  President,  make  a  treaty;  that 
before  such  proposed  treaty  can  be  said  to  have  been  made 
and  executed  it  shall  have  had  two  thirds  of  the  States  of 
the  Union  in  some  voice  approving  it;  thus  the  provision  of 
the  Constitution  requiring  the  approving  votes  of  two  thirds 
erf  this  body.  Therefore,  Mr.  President,  the  Senators  and  the 
President  are  conjunctive  forces  through  which  a  treaty  is 
made. 

If  a  Senator  should  abrogate  his  duty  as  a  Senator  and 
violate  his  conscience  or  surrender  the  rights  of  his  constitu- 
ents in  consideration  for  any  form  of  favor,  political  or  i)er- 
sonal,  such  a  one  would  violate  his  oath,  he  would  violate  the 
Constitution,  he  would  desecrate  the  office,  he  would  pollute 
the  Chamber,  and  would  be  unworthy  of  the  name  of  Sena- 
tor, and  must  go  out  in  the  air  branded  by  all  of  honor 
as  a  traitor  to  his  trust. 

I  cannot  conceive  that  any  Member  now  of  this  body 
could  ever  come  within  that  pale  or  ever  be  subject  to  that 
category.  This  more  I  add  before  concluding  this  phase: 
That  the  history  of  this  body  will  restore  to  the  mind  of  any 
Senator  of  memory  that  certain  Senators  of  both  political 
parties  In  the  past — I  refer  now  specifically  to  the  treaty 
known  as  the  "  Hay-Pauncefote  Treaty  ",  negotiated  between 
England  and  the  United  States,  and  that  other  treaty  desig- 
nated as  the  treaty  for  the  Panama  Canal,  previously  known 
as  the  "Nicaragua  Treaty" — Senators  nho  for  mere  ac- 
commodation sacrificed  a  principle  and  abandoned  their 
-constituents  or  in  cowardice  slirunk  from  duty  due  inter- 
ests as  constitutional  officers  of  this  Government — far  from 
being  rewarded  by  the  Presidents  then  in  power  for  this 
contiunely — not  only  were  ignored,  but,  as  they  ran  for 
ofOce  afterward,  not  one  word  of  approval,  far  less  of  advo- 
cacy, of  either  one  of  these  certain-remembered  Senators 
ever  came  from  the  then  President  of  the  United  States. 

So  httle  did  he  hold  such  servants  as  worthy,  and  so 
greatly  within  his  heart  must  he  have  held  them  as  un- 
worthy, that  they  not  only  failed  to  receive  reward,  if  it  had 
been  expected,  but  they  received  the  silent  condemnation  of 
an  honorable  official  serving  as  President  of  the  United 
States.    We  have  ths  fumilment  of  the  Tarquin  text,  in  tha 
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days  the  Romans,  after  the  surrender  by  an  officer  of  his 
post  for  reward.  Turning  in  disgust  from  his  presence,  the 
commander  hissed,  "Oh,  ye  gods,  how  we  love  the  traitor 
while  betraying — but,  oh,  how  we  hate  him  when  he  has 
betrayed." 

Mr.  President,  I  make  this  allusion  that  it  may  not  be 
forgotten  that  there  is  a  very  high  sense  of  honor  on  the 
part  of  the  American  public,  and  it  is  that  public  to  which 
every  Senator  at  some  time  or  other  will  be  called  on  to 
respond  for  his  action,  and  there  he  will  be  met  and  ad- 
Judged,  based  on  how  he  discharged  his  duty. 

I  now,  Mr.  President,  proceed  upon  the  prerogative  of  an 
independent  Senator,  and  as  a  compatriot  of  my  distin- 
guished colleague  [Mr.  Diktekich],  representing  the  State  of 
Illinois,  we  present  the  reasons  for  our  opposition  to  the 
ratification  of  this  treaty  and,  speaking  on  my  own  right, 
tender  to  the  Senate  justification,  pledged,  sir,  not  upon  a 
mere  local  demand  of  either  the  waters  of  the  Lakes,  or 
that  of  a  prospective  waterway,  or  that  of  transportation  in 
behalf  of  railroads,  or  that  of  what  is  called  hydroelectric 
power,  but  upon  the  larger  and  greater  basis  of  the  national 
preservation,  of  the  sovereignty  of  the  United  States,  and 
the  dignity  and  honor  of  the  Republic  of  the  United  States 
of  America. 

Mr.  President,  what  is  that  we  are  asked  to  ratify?  It  Is 
a  treaty  which  assumes  in  Its  spirit  to  deliver  a  part  of  the 
sovereignty  of  the  United  States,  a  portion  of  its  land,  and 
much  of  the  sovereignty  of  its  water  and  land  to  a  foreign 
country.  It  is  land  in  part  of  3  States;  it  is  land  and  water 
in  1  State.  I  have  asked  this  honorable  body  in  a  previous 
speech  to  consider  the  opinion  of  the  Supreme  Court  of  the 
United  States  which  I  read  to  this  body  in  One  Hundred  and 
Thirty-third  United  States  Reports,  where  the  Supreme  Court 
has  decided  that  it  is  not  within  the  power  of  the  Federal  Gov- 
ernment to  bargain  away  imder  treaty  the  sovereign  right  of 
a  State,  neither  as  to  Its  property  or  the  rights,  privileges, 
or  sovereignty.  At  the  time  I  read  that  opinion  I  had  not 
in  investigation  revealed  a  subsequent  opinion  of  the  Su- 
preme Court  of  the  United  States  which  I  beg  now  to  in- 
vite the  Senate  to  consider.  It  is  the  concurring  opinion  of 
Mr.  Justice  White  as  a  member  of  the  Supreme  Court  of  the 
United  States  in  what  are  known  as  the  Insular  Cases,  found 
in  One  Hundred  and  Eighty-second  United  States  Reports. 
There  the  SujM-eme  Court  of  the  United  States  again  an- 
nounces that  while  "  in  a  great  war  crisis  ",  or  as  the  result 
of  one,  or  where  "  a  new  boundary  has  been  provided  for  in 
some  new  adjustment ",  the  Federal  Government  may  dis- 
pose by  treaty  of  certain  sections  of  a  State  that  lie  neces- 
sarily along  the  boundary  or  within  the  territory  of  this  new 
adjustment,  but  that  territory  farming  part  of  the  United 
States  cannot  for  the  object  of  transfer  be  alienated  by  the 
treaty-making  power.  In  the  language  of  Mr.  Justice  White, 
it  can  only  be  done — I  may  read  the  exact  expression — 

From  the  exigency  of  a  calamltoxis  war  cm-  tbe  neoesBlty  of  a 
aettlement  of  boundaries. 

Mr.  President,  this  treaty  has  no  consent  of  any  State 
whose  property,  land  or  water.  Is  ceded  by  It  or  through  It. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Louisiana? 

Mr.  LEWIS.    In  a  moment. 

I  beseech  you  to  note  that  so  cautious  on  this  theme  was 
Britain  that  under  the  Ashbiuion  Treaty  in  1842  she,  recog- 
nizing what  was  essential  when  she  sought  a  favor  of  trans- 
fer of  United  States  territory  looking  toward  her  own  interest, 
forced  this  Government  to  adopt  that  point  of  view  I 
define.  Certain  territories  from  the  States  of  Maine  and 
Massachusetts  had  been  by  our  Government  ceded  by  an 
arrangement  to  New  Brunswick,  a  Province,  later  a  section 
of  the  Dominion  of  Canada.  Britain,  before  she  would  ac- 
cept the  arrangement  as  completed,  had  a  provision  Inserted 
In  the  treaty  of  1843,  known  as  the  "Ashburton-Webstcr 
Treaty  ",  calling  upon  the  States  to  ratify  the  privilege  of 
Canada  to  occupy  this  territory  passed  to  New  Brunswick. 
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I  describe  the  portion  ceded  that  had  been  previously  the 
property  of  the  State  of  Maine  and  the  State  of  Massa- 
chusetts. 

I  therefore,  sir,  invite  the  attention  of  the  Senate  to  this 
situation — ^the  parallel  that  when  Canada  sought  to  obtain 
possession  for  her  benefit  of  territory  that  was  American  she 
saw  that  it  was  necessary  to  have  the  consent  of  the  States 
involved,  and  obtained  it.  This,  If  you  please,  sir,  was  under 
the  conception  of  our  Constitution  and  the  right  of  the 
States.  But  now,  sir,  she  has  gradually  grown  to  where  she 
finds  it  agreeable  to  accept  the  surrender  by  this  Govern- 
ment of  the  privilege  of  the  States  and  their  sovereign  rights 
without  seeking  from  them  their  consent  and  to  pursue  the 
course  of  appropriating  both  the  water  and  the  territory  of 
the  United  States  from  the  different  sovereign  States  of  the 
Union  without  seeking  either  their  consent  or  approval  or 
consulting  them  In  conference. 

I  saeld  at  this  moment  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  did  not  know  the  Senator  was  going  to 
explain  the  matter  so  clearly.  I  was  Just  wondering  what 
the  difference  would  be  between  giving  tills  water  power  and 
this  waterway,  this  part  of  Illinois  and  part  of  other  States, 
to  another  country,  and  giving  them  a  part  of  the  territory 
of  the  State  itself — some  of  the  land.  I  am  just  wondering, 
if  this  thing  can  go  through,  why  they  could  not  be  given  a 
piece  of  Louisiana  or  a  piece  of  Illinois,  and  let  us  ratify  it 
here  in  the  Senate. 

Mr.  LEWIS.  The  pertinent  query  of  the  Senator  awakens 
that  interest  which  would  arise  from  any  Senator:  If  a  part, 
why  not  the  whole?  And  I  may  here  pay  tribute  to  an 
excellent  treatise  upon  this  very  question  of  international 
law.  where  may  be  found  a  chapter  addressing  Itself  to  the 
query  of  the  Senator  from  Louisiana.  The  treatise  I  allude 
to  Is  by  Prof.  Quincy  Wright,  an  eminent  author  and  com- 
mentator on  international  law,  now  a  professor  and  director 
of  that  particular  branch  (rf  learning  in  the  University  of 
Chicago. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Kentucky? 

Mr.  LEWIS.    I  yield  to  my  able  friend  from  Kentucky. 

Mr.  LOGAN.  I  always  grow  a  little  suspicious  <rf  an  an- 
swer when,  instead  of  a  distinguished  lawyer  such  as  the 
Senator  from  Illinois  answering  himself,  he  quotes  from  some 
other  authority  without  approval 

Does  the  Senator  from  Illinois  undertake  to  state  to  this 
body  that  there  is  no  distinction  between  the  rights  in  water 
and  In  land  under  the  laws  of  all  nations  and  all  States,  so 
far  as  I  know? 

Mr.  LEWIS,  I  answer  my  able  friend  by  saying  that  sub- 
ject has  not  been  touched  by  me.  I  will,  however,  assume 
it  and  answer  this: 

TTie  rights  to  land,  if  ceded  within  a  State  or  from  a 
State,  in  my  opinion  cannot  be  had  without  that  State  as- 
senting. The  right  to  water  is  not  to  the  water  as  a  title, 
but  to  the  mere  use  of  the  water  for  the  purpose  either  of 
navigation  or  sometimes  for  sanitation.  TTie  difference 
arises  In  this,  that  one  may  grant  the  privilege  of  the  uses 
without  granting  the  right  of  title  to  water,  and  thus  by 
that  arrangement  may  carry  with  it  the  privilege  of 
enjoying  It. 

That  Is  my  answer. 

Mr.  LOGAN.    That  Is  a  correct  answer. 

Mr.  LEWIS.  Then,  having  the  approval  of  my  eminent 
friend,  lately  distinguished  chief  Justice  of  the  Kentucky 
Supreme  Court,  I  find  a  great  consolation  In  his  reply. 

Mr.  LONG.  Does  that  mean  that  we  get  his  vote,  too? 
[Laughter.] 

Mr.  LEWIS.  I  am  not  so  much  interested  In  votes  by 
voice  as  I  am  In  conviction  of  the  mind. 

I  must  proceed.  I  have  asked  the  able  Senators  to  defer 
interruption  of  me,  not  because  I  would  not  be  glad  to  yield 
but  because  there  are  many  Senators  whom  we  ha^'e  pledged 
the  time  today  in  which  they  may  address  themselves  to  tha 
Senate;  and  I  do  not  feel  that  It  Is  exactly  fair  to  consuma 
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that  time  by  the  amount  that  I  should  have  to  take  ja 
responding  to  many  interrogatories  that  would  be  addressed. 

Now.  sir.  having  projected  the  proposition,  as  I  insist jl 
have.  I  assert  that  there  is  no  legal  treaty  before  this  booy 
for  ratification.  I  come  then  to  what  is  the  situation  and 
what  is  that  which  is  offered.  It  Is  the  gift  by  the  United 
States  to  Britain  of  the  privUeges  granted  imder  this  treat;  r. 

My  eminent  friend  the  Senator  from  Nebraska  [Mr.  Noi- 
iisj.  together  with  the  Senator  from  Wisconsin  [Mr.  I  a 
Foi.LzrTTEl  and  the  Senators  from  both  the  E>akotas,  ha^e 
called  attention  to  what  they  feel  is  a  Justification  for  this 
treaty  in  what  they  term  "  cheap  transportation  by  water, " 

Cheap  transportation?  Pardon  me;  let  me  ask  a  questioiL. 
Cheap  to  whom?  It  is  intimated  that  it  will  be  10  yeais 
before  this  project,  if  it  could  be  entered  upon  at  once,  coul  1 
be  completed.  Add  to  that  10  years  the  time  we  know  al- 
ways follows  in  point  of  general  change  of  events,  and  wlp 
must  refiect  that  hardly  will  anyone  serving  here  today  suzj- 
vive  to  enjoy  the  privilege  of  using  the  canal,  and  if  therB 
should  be  anyone — where  are  those  who  assume  that  in  % 
new  era.  10  and  20  years  from  now,  considering  the  events 
which  have  so  changed  the  world  in  the  last  10  years — in  ou  r 
own  country,  and  the  events  of  the  world  business  condition  s 
will  be  the  same  as  now? 

Upon  what  basis  is  it  assumed  that  transportation  at  tha  t 
time  will  have  a  capacity  to  meet  the  demands  of  the  genera  - 
ti(»i  then  living? 

Transportation!  What  Ls  meant  by  these  honorable  gen- 
tlemen? I  call  the  attention  of  my  able  friend  from  Michi- 
gan [Mr.  VANDKNBnc],  who  referred  to  the  matter'  in  pre- 
vious discussions,  to  the  fact  that  in  my  previous  speechll 
charged  that  there  will  be  such  regtilatlons  along  the  S 
Lawrence,  either  a  municipal  regulation  fixed  by  Montreal 
a  regulation  by  Canada  as  a  dominion,  that  will  so  enhan 
the  costs  to  any  American  ship  going  through  the  wa 
and  docking  at  the  ports  as  will  make  it  impossible  for 
American  ship  to  pass  through  the  waters  with  Amer: 
cargoes  in  such  manner  as  to  compete  with  a  British  ship 
British  waters  on  the  way  to  Liverpool  to  dispose  of  a  cargi 
to  the  profit  of  the  American  shipper  or  the  shipment. 

My  friend  from  Michigan,  and  his  colleagues  speaking  wl 
him  for  the  treaty,  said  I  must  be  wholly  in  error,  that  ii 
was  not  conceivable  that  such  would  be  or  cotild  be  done  by 
Canada. 

I  now  answer  that  it  is  not  for  Canada  to  say.  I  her» 
assert  that  out  of  that  prudence  that  was  ever  the  motlvat  - 
ing  action  of  Britain  she  has  provided  that  when  it  comei 
to  navigable  waters,  conscious  that  it  may  be  used  at  anr 
time  as  an  agency  of  self-defense,  it  shall  not  be  in  thj 
privilege  of  any  local  government  to  make  contracts  or  ar- 
rangements concerning  such  that  may  take  from  Britain  th  s 
sole  privilege  of  adjusting  it  accordinig  to  the  lines  of  futur » 
conflict  or  commerce  that  she  may  find  necessary. 

I  shall  read  an  extract  taken  from  the  political  sdenos 
proceedings  at  Philadelphia,  from  a  speech  by  the  preside^ 
of  the  Melbourne  University,  of  Australia,  when,  speaklnc 
of  this  situation,  he  produced  a  copy  of  the  constitution  c^ 
the  Dominion  of  Canada.    I  read  the  quotation: 

The  river  and  harbor  questions  of  the  Dominion  of  Canada  ar^ 
referable  to  the  Xm[>erlal  Trafflo  Board  of  London. 

Surely  Senators  must  see  what  that  means.  It  means 
Britain,  with  a  fine  sense  of  self-preserratlon  and  due 
of  her  interest  as  it  may  arise  in  the  future,  has  denied 
the  local  governments  the  privileges  of  ths  control  of  wai 
which  has  a  connecting  relation  to  the  sea,  and  might 
any  time  be  used  for  defense  or  for  military  preparation 
for  commercial  preservation.  Therefore,  sir,  these  difli 
burdens  upon  the  transportaticxi  passing  from  Ameri 
through  American  territory  into  Canadian  waters,  from 
Canadian  waters  to  the  sea.  and  from  the  sea  to  the  ,^_ 
of  Britain,  would  be  controlled  by  London,  and  be  controlla 
by  Londcm  by  her  traffic  board,  which  is  a  part,  as  ever; 
Senator  here  knows,  ot  what  lengi^^nd  caDs  her  board  o 
trade 

Tlierefore  win  It  be  conceived  for  a  moment  that  Canada, 


out  of  due  zegard  for  herself  and  Britain  in  the  pareservatioi  i 


of  her  natural  interests,  is  going  to  allow  America  to  come 
into  her  waters  with  an  American  ship  and  take  such  course 
of  privilege  as  will  send  it  to  Liverpool  with  an  advantage 
over  a  Canadian  ship,  the  competitor,  carrying  Canadian 
wheat  from  the  northwest  competing  with  the  wheat  from 
the  United  States  from  our  Northwest? 

Where  is  the  study  on  the  part  of  these  honorable  gentle- 
men who  have  confided  so  much  and  reposed  such  confi- 
dence in  the  theme  that  in  the  hereafter,  somewhere,  after 
the  generation  of  the  present  has  passed  away,  in  some  new 
performance  upon  the  theater  of  life,  they  wUl  obtain  bene- 
fits from  a  competing  land  that  will  give  to  America  a 
superior  advantage,  when  there  Is  vested  in  the  rival  the 
constitutional  right,  within  the  treaty,  to  defeat  us  at  any 
point  and  anywhere  that  suits  advantage  to  do  so? 

Senators  will  again  gather  what  was  the  meaning  of  these 
gentlemen,  the  mayors  of  the  cities,  who  visited  the  Presi- 
dent of  the  United  States  but  a  short  while  ago,  looking  to 
giving  their  approval  to  this  canal,  leading  into  the  St.  Law- 
rence, and  tlierefore  to  the  waterway.  These  eminent 
mayors  of  the  cities  were  merely  conceiving  the  hope,  as 
they  had  read  from  the  papers  and  public  prints,  that  some 
advantage  could  come  somewhere  at  sometime.  With  little 
knowledfire  of  the  facts,  they  were  seeking  what?  They 
were  presenting,  in  behalf  of  their  cities,  an  opportunity  for 
a  British  ship  to  come  from  Britain  territory  and  the  Do- 
minion of  Canada  waters  into  the  United  States,  to  the  ports 
of  Chicago,  Detroit,  Milwaukee,  all,  anywhere,  and  imload 
the  merchandise  they  would  bring  from  the  foreign  land  at 
the  doors  of  the  American  interests,  and  overcome  the  fac- 
tories and  the  merchandise  of  America  by  their  competition 
in  such  manner  as  to  completely  bankrupt  the  hopes  and 
the  prospects  of  American  mills  and  American  industry. 

Again,  sir,  these  eminent  gentlemen,  the  mayors  of  the 
cities,  seemed  to  be  xmconsclous  of  the  fact  that  they  were 
likewise  asking  to  have  that  done  which  would  make  impos- 
sible the  building  of  American  ships.  There  would  be  the 
lack  of  reward  or  compensation  to  construct  them — their 
whole  business  being  taken  by  the  foreign  ships  which,  car- 
rying cargo  to  Europe,  would  bring  foreign  goods  to  the 
very  doors  of  our  great  cities,  and,  unloading  them,  undo  the 
prospect  of  an  American  merchant  marine.  Even  more  than 
that,  it  would  make  unnecessary  the  building  of  an  American 
waterway  in  American  territory,  for  that  Canadian  waterway 
would  supply  the  necessity  by  converting  the  waterway  to 
Canadian  uses  and  siurendering  it  to  Britain,  the  opponent 
<rf  America.  That  Is  the  fate  these  mayors  of  cities  would 
have  brought  to  America  in  their  conmiendation  of  the  proj- 
ect, as  it  was  given  us  by  the  press  report.  It  was  these  city 
mayors  who  were  quoted  by  Senators  from  the  western  grain 
States  as  being  the  voice  of  the  interests  of  these  States.  I 
make  mention  of  it  that  we  may  see  what  little  opportunity 
these  eminent  leaders  of  civic  development — the  mayors — 
have  had  to  examine  this  subject,  and  how  little  information 
they  have  on  such  a  vital  question,  which,  had  they  had  it, 
would  have  converted  every  mind  in  an  opposite  direction 
from  that  which  it  seems  to  have  taken. 

I^t  us  say  that  there  is  such  a  thing  as  these  eminent 
Senators  contend,  a  prospect  of  cheap  water  transportation, 
to  be  bom  of  the  project,  L  sir,  in  presenting  my  opposi- 
tion to  this  treaty,  would  have  it  known  that  I  present 
the  opposition  on  the  basis  that  I  concede  every  premise 
which  every  Senator  advocating  the  treaty  presents  as 
rnson  and  profit  I  adopt  every  theory  he  suggests  as  » 
pnmiae,  and,  adopting  it  for  this  argiuncnt,  I  assume  and 
PfCgPt  the  disadvantages  to  his  country,  the  loss  to  his 
countrymen,  the  destruction  of  the  sovereignty  of  his  own 
Nation,  which  he  would  reap  as  a  result  of  that  which 
demands. 

Where  is  this  extra  cost  or  expense  for  transportation 
which  he  says  wUl  be  saved?  I  will  concede  that  the  rail- 
roads may  charge  more  than  may  be  charged  today  by  certain 
ships  upon  certain  waters.  I  am  not  acquainted,  in  com- 
pleteness, with  the  relative  charges  either  makes,  but  if 
the  grain  is  to  come  from  the  far  Northwest,  it  must  bo 
brought,  as  I  have  asserted,  by  the  railroads  down  to  the 
point  where  it  touches  the  water.    The  railroad  must  then 
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be  paid  for  that  partictdar  haul,  or  there  must  be  paid 
the  cost  of  railroad  motor  transportation.  There  is  no  way 
to  overcome  that.  Then,  when  it  gets  to  the  water  of  the 
canal,  it  must  be  transferred  to  some  small  vessel  and  be 
taken  to  the  larger  area.  ?rtiere  it  is  to  be  transferred  again 
to  a  larger  vessel,  the  larger  vessel  moving  out,  let  us  as- 
svime.  to  the  Atlantic.  The  amount  of  cost  to  the  owner  of 
that  grain  for  movement  has  already  consumed  all  of  his 
profits,  all  that  he  would  hope  for. 

Now,  Mr.  President,  one  other  word  upon  this  questlcm  oi 
transportation  rates.  I  wonder  whether  my  eminent  col- 
leagues have  paused  to  consider  that  we.  the  United  States, 
have  loaned  to  the  railroads  what  within  a  very  short  while 
will  approximate  $4,000,0«0.000.  Will  my  brother  Senators 
not  realize  that  none  of  us  living  by  the  grace  of  God  and 
the  saving  statute  of  divine  limitation  can  ever  hope  to  see 
that  debt  paid?  Is  it  not  plain  to  view  that  in  the  mean- 
time that  which  came  to  us  in  the  news  yesterday,  Mr. 
President,  from  the  Coordinator  at  Transportaticm,  Mr. 
Eastman — that  it  is  to  be  essential  for  this  Government  to 
take  possession  of  the  railroads?    That  this  is  inevitable? 

Is  it  not  plain,  sirs,  that  we  take  the  possession  in  two 
wajrs?  In  the  temporary  hour  we  take  the  possession  of 
the  control  of  the  railroads  by  either  direct  or  indirect  ac- 
tion, in  order  that  we  might  preserve  the  security  from 
which  we  hc^Je  some  payment  of  the  loan,  or  later  it  may  be, 
as  seems  to  be  on  the  road  of  eventualities,  that  we  become 
the  possessor  and  owner  by  foreclosing  the  debt. 

Is  it  not  plain  to  Senators  that  between  now  and  then 
all  the  shipments  on  the  railroads  of  the  grain  of  the  West 
will  be  at  the  price  the  farmer  himself  directs?  The  rail- 
roads will  not  seek  profit  from  the  farmer.  The  Govern- 
ment controlling  the  roads  will  seek  just  enough  to  pay  the 
expense,  for  they  are  anxious  to  keep  *heir  roads  going.  If 
profit  at  all  there  be.  it  will  be  exceedingly  insignificant. 
And  since  the  public  now  owns  the  roads,  it  is  the  votes  of 
that  farmer  and  his  fellow  shipper  that  will  direct  the 
>amount  of  rates.  It  is  his  voice  that  will  direct  the  rates, 
p  If  the  farmer  then  will  pause  he  will  realize,  and  if  the  hon- 
(frable  Senators  who  represent  him  will  consider  they  will 
realize,  that  there  never  was  a  time  in  all  the  history  of  the 
Republic,  nor  of  the  €jK>veniment,  where  the  farmer  has 
written  his  own  rates  in  the  way  he  wiU  now,  as  the 
result  of  which  he  wiH  have  the  cheapest  rates  that  could 
possibly  be  given  him,  because  the  railroads,  owing  the  Gov- 
ernment so  much  money,  win  have  been  taken  possession 
of  by  the  Government,  as  they  must  be,  the  Government 
must  arrange  the  rates  to  take  that  farmer's  product  at 
the  very  cheapest  form  and  idiase  to  wha4«ver  market  he 
can  reach,  national  or  international;  and  he.  being  in  con- 
trol by  votes.  wfQ  be  able  to  name  himself  the  rates  on  the 
railroads,  because  they  are  then  the  property  of  the  people — 
the  Government. 

Shall  we  hope  to  collect  this  debt  by  any  other  form?  Tlie 
railroads  cannot  pay  It.  We  will  be  in  possession  of  the 
railroads,  as  was  on  yesterday  announced  by  the  Public  Co- 
OTdinator  of  Transportation  that  we  shall  take  possession  of 
them.  Tbenlaare,  far  from  benefiting  the  farmer  In  this 
presumed  canal,  the  fanner  will  have  done— what?  First, 
he  will  liave  paid  $500,000,000  up  to  a  billion  dollars  which 
must  be  paid  as  the  expense.  When  he  has  paid  this,  by 
taxes,  and  then  whatever  rate  may  be  given  him.  he  stands — 
how?  He  is  out  of  pocket  an  overwhelming  sum  of  money 
levied  upon  his  land  and  his  property  as  the  taxation  neces- 
sary to  maintain  the  expense  of  the  waterway  construction. 

Then  to  find,  if  in  the  meantime  we  begin  funding — ^if  the 
treaty  shall  be  passed — the  money  necessary  to  carry  on 
this  undertaking,  he  not  only  pays  the  $MO.OOO,000  as  the 
lowest  estimate,  running  up  to  $1,000,000,000,  but  in  the 
meantime  be  confronts  an  indebtedness  in  the  Treasury  of 
his  own  country,  as  said  by  able  Senators  from  the  floor  of 
the  Senate,  of  from  thirty  billion  to  forty  billion  doliars. 
With  the  TreasiUT  in  that  condition,  with  the  heavy  taxa- 
tion yet  to  be  levied  upon  our  people  to  meet  the  needs  of 
the  TreasiUT  and  the  conditions  of  the  country,  we  add  to 
that  this  extra  burden  to  be  put  upon  ail  the  taxpayers  of 


the  land  In  bdialf  of  this  undertaking,  a  buzxlen  that  nons 
of  the  present  generation,  I  sadly  assert,  will  ever  Uve  to 
see  lifted. 

Mr.  President,  note  that  under  this  treaty  not  one  dol- 
lar—I speak  hterally.  eminent  Senators:  not  figuratively — 
not  one  doUar  is  provided  to  be  paid  the  United  States  by 
Canada.  The  vast  miUions  and  hundreds  of  mlUions  we  are 
to  give  Canada  Is  the  one  thing,  but  not  100  cents  of  Can- 
ada's is  to  be  given  to  the  United  States.  Therefore,  when 
we  contemplate  this  expense  to  be  put  on  the  taxpayer,  and 
see  the  burdens  that  are  to  be  levied  upon  the  shipper,  and 
add  to  that  the  heavy  extra  burden  of  taxes  to  meet  the 
deficits  which  we  now  understand  are  imminent,  is  it  any 
wonder  we  have  from  the  Saturday  Evening  Post,  that  v«ry 
conservative  and  safe  Journal,  the  following  editorial  that 
this  morning  I  am  able  to  present,  headed: 

DUBU/UH   BOOMOKSCB 

Ttils  is  from  an  editorial  In  tJbe  Post,  puldished  In  Phila- 
delphia: 

DT7BIOTTB   HX>M'0>CICS 

No  one  denies  that  In  the  coune  at  time  some  such  development 
as  the  St.  Lawrence  seaway  and  power  project  may  become  desira- 
ble. But  whatever  merit  It  may  have  In  the  dtetaat  future,  thei* 
is  the  utmost  faaglne-ss  regarding  any  present  neoesslty  for  imder- 
taking  an  expenditure  the  exact  total  of  which  la  In  dispute,  but 
which  Is  certain  to  prove  Impreastvely  large,  tor  a  purpose  that  Is 
BO  Indefinite. 

Unfortunately  this  project  has  been  iDged  and  opposed  with 
equal  vehemence  by  those  wbcee  interests  are  local  and  sectional. 
The  ability  of  politicians  to  keep  on  moving  promises,  which  they 
cannot  poeslbly  deliver,  to  wheat  farmera,  the  ambition  of  certain 
lake  ports  to  welcome  ocean-going  fteamen.  and  the  fear  of  certain 
Atlantic  ports  that  they  might  lose  freight — all  these  considera- 
tions seem  less  important  to  us  than  sound  prlnclplevof  planning 
and  expenditures. 

To  a  large  extent  the  St.  Lawrence  project  has  been  sold  on 
the  theory  that  it  would  mean  a  great  saving  to  the  wheat  farmer. 
It  Is  by  no  means  certain  that  such  a  large  prc^>ortlon  of  the 
wheat  would  be  shipped  this  way.  and  there  are  authorities  who 
hold  that  the  saving  on  the  portion  so  shli^ped  would  be  exceed- 
ingly small  Indeed.  But  aside  from  this,  the  whole  effort  of  the 
present  administration  Us  to  reduce  the  production  of  wheat  an«t 
other  etaples  to  the  limits  of  domestic  use.  But  even  beyond  the 
effect  of  depreaslan  and  the  resulting  reduction  in  aci«age  pro- 
gram, the  whole  long-term  tendency  In  this  oovmtry  Is  toward  a 
reduction  in  wheat  exports.  We  fail  to  see  the  point  of  making  a 
hxige  expenditure  to  effect  a  questionable  saving  on  a  type  ctf 
oommerce  which  is  dwindling  away. 

Of  coune,  there  is  much  other  tonnage  whose  movement  w»ig»»t 
conceivahay  be  affected  by  such  a  development. 

But  when  the  origin,  destination,  and  seasonal  character  of  every 
commodity  are  analysed  It  Is  a  Tery  cooapllcated  question  how 
substantial  a  portion  of  the  total  commerce  within  the  posdMe 
apbert  of  influenoe  wiU  aotvaUy  ba  aSectod  aul  with  what  results 
in  economies  realized. 

Since  the  8t.  Lawrence  project  was  flratt  suggested  there  has  been 
a  steady  Increase  In  efltdeoey  and  dedtoe  in  cost  of  steam- 
generated  power.  How  the  bnge  mew  bloek  of  power  oonid  be 
absorbed  at  all  except  by  local  fit.  Lawrence  Valley  metaUurgtcal 
and  other  Industrial  developments  on  an  extremely  extensive  scale 
has  tkot  beea.  explained.  AH  this  nay  eome  In  time,  but  K  will 
take  time.  Mo  reason  tor  a  farced  eiul  arttfldally  costly  prelect  of 
the  s(Ht  has  been  shown. 

It  may  engage  the  imagination  to  look  at  a  map  of  North 
America  and  indulge  in  lai^,  rosy  visions  of  vague  and  uncertain 
ifloproeemcats.  But  It  might  be  weU  to  remember  also  that  all 
pocketbodu  hairs  a  limit  aad  that  tbls  oouatry  is  golsg  to  have 
plenty  of  trouble  to  pay  its  pressing.  Its  absolutely  necessary  bills 
for  a  great  many  years  to  come. 

2ilr.  President,  I  have  read  this  In  order  that  Senators  may 
have  the  views  of  a  very  conservative  journal  for  a  safs 
course. 

Mr.  President,  I  behold  mj  friend  the  Senator  from  Miefai- 
gan  [Mr.  VAirvcNsnoJ,  to  whom  I  alluded,  has  returned  to 
his  chair.  He  has  been  quite  the  leading  voice  on  one 
feature  of  the  advocacy  d  the  treaty,  and  that  in  such  power 
of  presentation  as  fright  us  who  are  thfS  opponents  of  his 
reasoning. 

I  now  oome  to  the  point  of  taringing  to  the  attention  of 
the  Seoate  the  question  of  power«  having  pointed  out  how. 
as  I  see  it,  that  all  the  hope  of  transportatkm  is  but  a  dream, 
and  if  it  shall  be  fulfilled  in  the  years  hexeafter,  in  coming 
days,  it  is  offset  in  such  a  iraiy  as  to  leave  bankrupt  every 
emotion  that  it  could  tmaaat  in  the  hope  of  the  reaiizatioo. 

It  is  said  by  my  learned  Crl^Kl  from  Nebradca,  Senator 
Ifoaais,  that  there  is  to  this  waterway  a  great  prospect  ai 
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wa  oi  aue  regara  lor  nerseu  and  Biltam  in  Uie  preservation  I  POlnt  where  it  touches  the  water.    The  railroad  must  then 


inai  xjiis  ezira  Durdea  to  be  put  upon  ail  the  taxpayers  of  |  Nouus^  that  there  is  to  this  waterwajr  a  great  proepeet  at 
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power.  Yes;  there  Is  such  a  question.  We  will  take  that  jp 
now.  and  in  a  few  words  we  will  link  it  to  the  question  of 
transportation.  Under  the  provision  of  the  treaty  concera- 
taxg  power  the  United  States  is  supposed  to  get  one  quota 
and  that  of  Canada  four  times  the  amount.  The  United 
States  is  to  pay  for  it  four  times  more  than  Canada,  ahd 
when  we  have  paid  for  it.  It  is  provided  in  the  treaty  that 
Canada  shall  do  the  work  with  Canadian  workmen,  by  Ci- 
nadian  engineers.  All  of  that  shall  be  done,  and  it  is  spe- 
ciflcally  to  be  done  by  Canadian  engineers  and  Canadian 
workmen— then  all  owned  by  Canada  completely. 

Mr.  President,  what  do  we  think  was  the  object  of  writing 
such  words  in  a  treaty  as  work  to  be  done  only  by  Canadian 
workmen?  What  do  the  Senators  think  was  the  purpose  bf 
placing  those  phrases  in  the  treaty?  I  answer  it  was  to  give 
Canada  the  right  to  denounce  an  attempt  on  the  part  bf 
American  workmen  who  might  cross  over  from  Detroit  fcv 
the  way  of  Windsor,  from  New  York  by  the  way  of  the  no. 
end  of  the  State,  or  from  the  western  country  into  Brit. 
Columbia,  by  raising  the  point  that  Canada  had  the  right 
eject  them,  remove  them.  decUne  them,  resist  them,  beca 
under  the  treaty  it  provided  that  none  but  Canadians  sho 
have  the  right  to  enjoy  the  American  money. 

Without  that  provision  in  the  treaty  the  United  Stat 
could  have  insisted  that  her  people  would  have  had  as  mu 
right  to  pass  into  Canada  and  enjoy  the  right  of  labor 
the  Canadian  now  enjoys,  upon  the  permission  by  which 
crosses  every  morning  into  the  State  of  Michigan  and 

neighboring  State  of  New  York  and  enjoys  the  right  of  e 

ing  American  money  in  different  forms  of  American  imde 
taking. 

I  admire  the  very  shrewd  adjustment  by  Canada.  I  expre^ 
my  approbation  of  its  Ingeniousness.  I  approve  of  the  cajja 
ity  of  intellect  that  can  so  befuddle  the  mind  of  an  Ameri 
who  would  yield  himself  to  such  a  siu-render  as  has 
cajoled  into  this  treaty. 

We  are  at  loss  to  understand  how  an  American,  represen 
Ing  this  country,  which  country  Is  to  pay  hundreds 
hundreds  of  millions  of  dollars  to  Canada,  could  have  d 
liberately   allowed   himself   to  be   written   down   as 
unworthy  of  enjoying  a  dollar  of  the  money  of  his  o 

people,  and  write  out  a  contract  in  a  sovereign  treaty 

prohibited  an  American  from  crossing  the  line  of  the  oth^ 
country,  and  by  toil  enjoying  the  benefits  of  the  very  mem 
his  people  were  paying  to  this  land  across  the  border 
over  the  riviilet. 

Mr.  President,  I  then  come  to  the  question  after  we 

this  vast  sum  of  money,  and  started  this  power  unde 

to  ask.  do  you  realize  what  it  means?    I  answer  for  yo; 

The  power  may  be  projected,  but  the  lines  of  transmlsslo 

and  the  construction  that  will  commimicate  the  power 

the  States  along  New  England  and  the  border  of  Ameri 

are  owned  by  private  companies.    They  will  have  a  ri_ 

to  contract  with  Canada  for  the  power.    The  transmlssioi 

lines  and  all  the  construction  being  built,  already,  sir, 

private  owners,  they  it  is  who  will  have  the  right  to  '(_ 

pense  it;  but  since  the  power  Is  owned  by  Canada,  I  beseec: 

you.  sir,  to  turn  to  my  eminent  comrades  of  the  Senate  wh 

cry  forth  for  Government  ownership  of  power.    Where  i^ 

that  American  Government  ownership  of  power  when  Canf 

ada  is  the  Government  that  owns  it  by  our  consent,  paid 

for  Tith  our  money?    Such  is  the  position  of  our  honorablf 

friends  who  have  been  the  advocates  of  Government  ownerl 

ship.    In  this  particular  project  they  would  turn  this  grcai 

undertaking  into  the  hands  of  a  government,  friendly  t; 

may  be,  but  which  has  no  Interest  In  turning  over  to  us  th( » 

control  of  their  property  for  our  uses  and  for  our  dispeDsa* 

^tlon  for  our  profit. 

But,  Mr.  President,  let  us  say  the  treaty,  as  propoeed,  li 
In  existence — and.  Senators  from  New  England,  the  ablo 
Senator  frwn  Maine  [Mr.  Haxji]  and  the  able  Senator  froo  i 
New  Hampshire  [Mr.  K«tb].  I  beseech  you  that  you  hee<i 
me,  note  in  all  attention — ^let  us  assume  that  a  power  codT 
■truction  in  Canada  win  be  created  and  that  tbo  New 
England  States,  as  Is  presented,  would  get  some  benefit  by 
it.  taowerer^hlgh  the  price  they  pay  to  the  private  companie  > 


who  own  the  transmission,  and  however  Just  a  price.  wlH  It 
be  assiuned  when  this  treaty  Is  made  that  Canada  will 
equally  divide  the  power  and  its  privilege  merely  because 
it  is  stated  in  the  treaty? 

I  invite  Senators  from  New  England  to  remember  what 
happened  to  their  section  under  the  treaty  of  1871,  when 
there  was  provided  in  the  exact  clause  that  is  now  injected 
into  this  treaty  the  right  of  our  people  to  enjoy  the  waters 
by  our  ships  in  shipments.  In  that  treaty  there  were  also 
certain  other  privileges,  I  invite  you  that  from  1871  to  1837 
Canada  found  it  agreeable,  under  the  order  from  London  I 
have  just  read,  because  of  the  power  of  Britain  to  control 
Canadian  waters  under  the  constitution  of  Canada,  to  de- 
cline to  allow  American  ships  to  enjoy  those  waters  unless 
the  American  ships  were  carrying  the  products  of  Canada. 

It  was  then,  sir,  under  that  treaty,  when  this  wrong  to 
States  of  New  England  became  so  manifest,  that  the  eminent 
statesmen  who  represented  those  States  made  complaint  of 
the  wrong  being  done  in  the  construction  and  operation 
of  the  treaty  and  the  methods  of  the  Governments  of  Great 
Britain  and  Canada  in  violating  it  by  refusing  to  give  the 
American  ships  the  same  privileges  for  American  goods,  by 
Insisting  on  the  qualification  that  though  American  ships 
had  a  right  by  treaty  to  come  into  that  land  and  into  those 
waters  upon  equal  privileges  this  could  only  be  enjoyed  pro- 
vided they  were  carrying  Canadian  goods.  Of  course,  under 
this  provision  we  would  never  have  American  goods  com- 
pete with  those  of  Britain. 

I  invite  the  attention  of  my  eminent  friends,  the  dis- 
tinguished Senators  from  New  England,  who  must  have 
heard  something  of  this  matter,  and,  being  learned  men, 
probably  will  recaD  the  incident  that  then  it  was  that  Mr. 
Cleveland,  as  President  of  the  United  States,  on  August  23, 
1838,  sent  a  message  to  this  body  in  which  he  advised 
retaliatory  legislation  against  the  ©)vemments  that  had 
produced  this  wrong  and  conmiitted  this  unfair  adjustment 
and  this  proposed  division  based  only  upon  the  proviso  of 
American  ships  carrying  Canadian  produce.  There  in  that 
message  it  is  that  President  Cleveland  says: 

To  promise  equality  and  then  In  practice  make  it  conditional 
upon  our  vessels  doing  "  Canadian  business "  Instead  of  their 
own.  Is  to  fulflll  a  promise  with  but  a  shadow  of  performance. 

I  acknowledge  this  treaty  copy  and  message  of  President 
Cleveland  as  coming  to  me  from  that  eminent  New  York 
statesman — ofllcer  of  government — Hon.  Lewis  Nixon,  of  New 
York. 

Will  my  able  friends  from  New  England  not  realize  that 
there  will  be  the  exact  repetition  vmder  this  treaty  with  the 
exact  clause?  What  manner  under  this  treaty,  I  beseech 
you.  have  you  of  enforcing  this  treaty.  You  cannot  proceed 
against  Canada  for  the  treaty  is  made  by  Great  Britain;  you 
cannot  proceed  against  Great  Britain,  because  Great  Britain 
will  announce,  "  While  I  am  a  party  to  the  treaty  the  pro- 
visions of  it,  gentlemen  of  the  United  States,  are  your  own 
making."  Mr.  President,  I  am  calling  attention  to  these 
provisions  that  you  may  realize,  sir.  that  this  promise  on 
which  the  honorable  advocates  for  the  treaty  dwell  and  rely, 
has  for  performance,  to  use  the  words  of  President  Cleve- 
lajid,  "  a  mere  shadow  upon  which  to  rest." 

Mr.  President,  I  then  call  attention  that,  under  this  pe- 
culiar treaty,  there  is  no  provision  of  penalty.  My  dis- 
tinguished friend  from  North  Dakota  [Mr.  Prazier]  than 
whom  there  Is  no  more  diligent  or  abler  representative  of 
the  farmers  in  any  legislative  body  advocated  this  treaty  as 
a  boon  to  the  Dakota  farmers,  I  beseech  him  and  you  aD  to 
see  for  the  first  time  of  legislative  experience  a  treaty  pro- 
posed that  does  not  contain  one  single  phrase  of  forfeiture. 

Ih  this  treaty  only  can  be  found  the  absence  of  any  state- 
ment authorizing  the  forfeiture  or  the  ending  of  the  clauses 
In  the  event  of  their  disobedience  or  evading.  How  skillful 
were  these  eminent  advocates  of  the  British  Empire!  How 
splendidly  guardful  they  were  of  their  Interests  as  against 
American  welfare!  Mr.  President,  if  the  plain  and  profane 
prayers  of  a  Senator  of  the  United  States  could  be  heard  in 
the  great  celestial  portals  of  the  Divine,  I  would  register 
mine  that  American  representatives  at  some  time  could  dls- 


eiose  the  same  form  of  patriotism  and  devotion  to  the  in- 
terests of  their  country  that  the  eminent  representatives 
of  Great  Britain  always  display  to  theirs. 

Now,  Mr.  President,  if  it  be — the  eminent  Senator  from 
Nebra^a  [Mr.  NorrisI  and  the  Senator  from  Wisconsin 
[Mr.  La  PolletteI  are  interested  in  the  question  of  power — 
mi  this  phase  they  base  their  insistence  upon  the  treaty, 
may  I  not  say  to  those  able  Senators  and  also  to  my  emi- 
nent friend  the  Senator  from  Michigan  [Mr.  VakknbibcJ, 
whose  treatises  upon  this  treaty  generally  will  not  be  ex- 
celled by  any  qseech,  however  complete,  which  may  be 
delivered  by  any  Senator,  I  recall  to  all  Senators  intrigued 
by  the  word  "  power  "  that  I  asserted  when  the  Senator  from 
Michigan  and  I  were  exchanging  views  upon  this  question 
in  previous  debates  that  if  this  were  a  power  question  and 
one  wherein  our  distinguished  President's  interest  lay,  then, 
sir,  I  asserted  that  it  was  not  necessary  there  be  a  treaty 
as  a  treaty,  but  in  preserving  what  he  feels  his  locaUty 
should  enjoy  in  the  distribution  of  power  from  the  water 
which  Is  the  mutual  water  of  their  geography.  All  could 
be  assured  by  a  contract  agreement. 

I  assert  now  that  if  this  power  privilege  were  the  only 
Interest,  that  could  be  arranged  by  an  ordinary  agreement 
between  Ontario  and  New  York.  But,  sir,  here  I  invite  you 
to  attend  that  while  my  able  friend  from  Michigan,  the 
able  Senator  from  Wisconsin,  and  others  have  asserted  that 
a  treaty  was  necessary,  and  that  it  had  to  be  brought  about 
by  a  treaty,  I  respond  and  rejoin  that  the  reason  of  the 
sovereign  treaty  was  for  other  reasons  and  not  the  question 
of  power.  Why?  Because  there  was  something  more  seri- 
ods,  more  sovereign  of  which  Britain  had  to  be  assm^d  in 
the  protection  of  an  ultimate  interest  she  saw  hkely  to  arise 
by  which  in  this  prttfound  document  she  creates  ^  respon- 
sibility of  my  country  that  sacrifices  her  sovereignty  to  the 
uses  and  benefits  that  will  come  to  the  British  Empire  of 
the  things  she  dreams  upon. 

Now,  sir,  to  demonstrate  that  I  am  justified  that  these 
measures  of  power  could  have  been  brought  about  if  it 
were  mere  power  as  issue  by  a  mere  agreement,  I  call  your 
attention,  sir,  that  this  is  what  Canada  did  herself,  and  this 
is  what  Britain  did  herself  when  Britain  reversed  the  situ- 
ation, sir,  and  gave  to  the  United  States  a  portion  of  the 
land  in  the  JTiagara  River  and  conceded  it  to  the  United 
States  for  the  purpose  of  commerce  and  the  ccwistruction  of 
a  lighthouse.  In  that  instance  did  Britain  demand  a  treaty, 
sir,  when  she  was  obtaining  a  benefit  from  us? 

Not  at  all.  She  promptly  proceeded  by  a  protocol  of  1850 
and  thus  by  that  ordinary  contract  she  ceded  the  Niagara 
River  and  the  island  locations  to  the  United  States,  and 
made  a  condition  that  the  United  States  when  in  possession 
should  build  a  lighthouse  in  the  form  as  described.  It  was 
recognized  by  this  Government  that  such  conduct  should 
only  call  for  a  mere  ordinary  agreement,  and  Congress  pro- 
ceeded to  make  an  appropriation  canying  out  the  agree- 
ment between  Canada  and  Ontario,  and  the  United  States 
and  New  York.  Therefore,  by  this  precedent  of  Canada  and 
Great  Britain  herself,  it  is  sufficient  to  see  that  if  it  was  only 
an  arrangement  of  power,  an  ordinary  agreement  between 
the  parties,  long  adhered  to  as  a  cxistom,  could  have  been 
but  diu)licated. 

The  present  President  of  the  United  States  well  under- 
stood that  to  be  the  custom  and  saw  that  to  be  the  custom, 
for  he  wrote  a  letter  while  Governor  of  the  State  of  New 
York  to  the  then  distinguished  President  of  the  United 
States  touching  this  advance  treaty.  He  wrote  a  letter  to 
the  then  President  of  the  United  States,  Herbert  Hoover, 
in  which  he  said,  on  July  11,  1931: 

Mt  Dear  Mb.  pRssmEirr:  While  I  have  no  official  advices,  I  hear 
that  you  have  assumed  to  appoint  the  American  plenipotentiaries, 
etc.,  to  negotiate  with  Canada  a  St.  Lawrence  Waterway  Treaty. 

I  beseech  you  to  note  that  the  now  President  of  the 
United  States  said  "I  note  you  are  about  to  negotiate  a 
treaty."  The  then  Governor  of  New  York  called  attention 
to  the  suggestion  of  the  waterways  and  the  potentiahty  of 
power.  Then  he  said  in  this  letter,  though  he  had  pre- 
fioualy  called  atteirtion  of  the  then  President^  that  he  knew 


he  was  on  the  eve  of  negotlatli^  a  treaty,  and  does  he  uA 
to  have  in  the  treaty  a  provision  respecting  this  power? 
Does  he  ask  to  have  such  written  into  this  sovereign  docu- 
ment as  If  it  were  a  consideration  of  great  eternity  in  the 
sublime  creation  of  God?  No;  the  then  Govemwr,  conscious 
of  what  had  transpired  between  New  York  and  Canada 
often,  and  between  Canada  and  this  neighboring  country 
frequently,  said: 

I  am  certain  that  there  are  no  problems  relating  to  the  de- 
velopment of  this  great  project  In  the  Interest  of  commero* 
and  domestic  welfare  which  cannot  easily  be  solved  by  the 
mutual  cooperation  of  the  Governments  of  the  United  States  and 
of  the  State  of  New  York  working  in  conjunction  with  our 
Canadian  neighbors. 

Does  our  distinguished  official  see  a  new  treaty  to  be  pro- 
vided? Does  he  intimate  it  need  go  in  a  treaty?  With  the 
Empire  of  Great  Britaui?  Not  a  word  to  that  effect.  To 
the  contrary  he  concludes  by  calling  attention  that  there 
are  no  problems  on  this  question  that  cannot  be  settled 
by  mere  mutual  cooperation  and  adjustment — between 
whom?  The  Empire  of  Great  Britain?  Not  at  all.  Be- 
tween the  Grovemments  of  the  United  States  and  the  State 
oi  New  York  and  the  Canadian  neighbor,  not  the  British 
Empire. 

When,  sir.  has  it  become  necessary  that  a  sovereign 
treaty,  with  all  the  imtdications  of  a  grave  and  serious  docu- 
ment, fraught  with  imdescribed  possibilities  and  possible 
imagined  dangers,  should  be  necessary  merely  to  divide  the 
respective  power  running  along  a  transmission  line,  so  many 
kilowatts  to  one  and  so  many  kilowatts  to  another? 

Therefore,  I  repeat,  had  there  been  only  power  it  could 
have  been  done  by  arrangement;  but  there  were  beneath  all 
of  this  maneuver  for  treaty  obligation  some  serious,  undis- 
closed design  harb<»-ed  in  the  brain  and  in  the  heart  and 
in  the  hope  of  our  honorable  rivals;  it  was  for  something 
other  than  electric  power  that  our  rivals  could  enjoy,  as  I 
have  heretofore  pointed  out. 

Am  I  iM>t  right  in  this  conclusion,  I  ask  our  able  friend 
from  North  Dakota  [Mr.  Nte]  ?  I  ask  him  to  recall  that  in 
a  speech  he  delivered,  imconscious  of  its  effect  as  he  was,  he 
quoted  from  what  I  have  cited  that  this  whole  adjustment 
could  be  done  by  an  arrangement,  and  while  be  quoted  in 
his  very  able  speech  he  in  some  manner  surrendered  all  con- 
tention of  necessity  of  treaty  as  the  needed  method  of 
compact  for  pow^*  or  transportation. 

I  now  come  to  ask  the  question.  Why  all  the  peculiar 
superimposed  gravity  of  this  treaty,  and  why  is  it  written 
in  such  terms  that  it  cannot  be  corrected,  as  if  there  were 
some  necessity  that  exacted  it?  We  remember  that  text  in 
Hamlet,  do  we  not.  when  the  eminent  one  said  to  Horatio: 

There  are  more  things  In  heaven  and  earth,  Horatio, 
Than  are  dreamt  of  in  jour  philosophy. 

I  therefore  bring  the  discussion  of  the  eminent  Senator 
of  Canada,  Senator  Casgraln.  As  the  eminent  Senator  from 
Michigan  [Mr.  Vavdzkbuc]  correctly  stated  the  other  day, 
he  had  heretofore  opposed  the  treaty  in  the  Csmadian  Senate. 
He  is  now.  at  this  later  date,  making  a  speech  to  the  Kiwanis 
Club  at  Montreal,  and  proceeds  to  urge  ratification  of  the 
treaty,  and  proceeds  to  give  his  reasons  ^^ly  now  he  Is  sup- 
porting a  treaty  which  heretofore  he  denounced  while  on 
the  floor  as  a  Canadian  Senator.  He  was  addressing  him- 
self, mark  you,  sir,  to  that  which  we  were  discussing  in  the 
American  Senate  at  the  same  time,  the  ratification  of  the 
treaty.  Keep  in  mind.  Senators,  that  Canada  has  never 
ratified  this  treaty.  With  that  shrewdness  that  ever  accom- 
panies a  movement  oi  the  masters  of  the  British  ETmpire, 
Canada  does  not  approve  the  treaty.  She  postpones  its 
consideration.  She  Is  conscious  of  the  possibility  of  this  body 
refusing  to  ratify,  and  she  is  prepared,  l^  her  situation,  to 
submit,  of  coarse,  a  sobstltnte  treaty,  as  was  done  seven 
times  In  the  Hay-Pauncefote  discussdon  in  this  body.  So 
Canada  does  not  approve  the  treaty.  If  she  had,  and  we 
then  dlsaiwroved  It  by  wtthhcrfding  oar  avproval,  it  would  be 
the  end;  by  withh<ddlng  her  aiqiroval  she  leaves  it  open  for 
her,  when  we  had  defeated  It  because  of  its  injustice  to  as, 
that  she  may,  by  eliminating  one  or  two  phrases  whiefa  were 
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made  the  basis  of  oar  repudiation,  submit  it  again  as 
another  treaty. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Davis  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Louisiana? 

Mr.  LEWIS.     I  yield. 

Mr.  LONG.  I  hope  the  Senator  from  Illinois  will  not  sug- 
gest the  possibility  or  feasibility,  that  through  a  defeat  of 
this  treaty  the  emissaries  of  Great  Britain  and  Canada  will 
come  back  to  negotiate  another  treaty  with  us,  because  if 
they  do  they  will  probably  get  the  better  of  Chicago.  Every 
time  they  come  back  they  get  more. 

I  invite  the  attention  of  the  Senator  from  minois  to  the 
fact  that  when  they  came  here  to  negotiate  this  treaty  we 
were  given  no  consideration — cmd  my  friend,  the  Junior 
Senator  from  Illinois  [Mr.  DnmicHl.  will  bear  me  out. 
They  were  not  expected  to  get  anything  like  as  much  as  they 
got  as  the  result  of  the  negotiations;  but  when  they  went 
back  home,  as  the  Senator  from  Missouri  [Mr.  Ci.ark]  read 
the  other  day.  they  were  heralded  Uirough  the  Canadian 
and  British  press  as  having  received  many  times  more  than 
they  were  sent  to  get.  and  it  was  said  that  they  had  "  brought 
home  the  bacon."  I  hope  the  senior  Senator  from  Illinois 
will  not  suggest  the  possibility  of  them  ever  coming  back 
again,  because  there  is  no  telling  what  they  might  get  on 
another  occasion. 

Mr.  LEWIS.  Mr.  President.  I  am  anxious  to  yield  to  my 
eminent  colleagues  on  both  sides  of  the  Chamber,  but  I  am 
in  honor  bound,  in  faith  to  my  friends  who  are  for  the 
treaty,  not  to  consiune  all  the  time  of  the  allotted  day  and 
since  I  must  yield  to  others  if  I  jrield  to  one.  though  I  would 
welcome  interruptions  gladly  otherwise  and  would  give  them 
the  proper  attention  they  deserve,  yet  I  fear  it  would  con- 
rnune  so  much  time  that  I  would  be  most  imfair  in  my  ar- 
rangement that  I  myself  proposed  to  our  honorable  oppo- 
nents in  discussion  of  the  pending  treaty. 

I  now  read,  and  ask  the  attention  of  the  Senator  from 
Louisiana.  I  reply  to  him  that  it  is  not  at  all  unlikely  that 
Canada  or  the  British  Empire  will  produce  and  present  some 
lather  treaty;  but  I  wish  to  say  that  in  my  opinion  there  is 
very  little  hope  that,  under  the  present  administration,  a 
treaty  containing  such  provisions  as  sacrifice  the  sovereignty 
of  this  our  Republic  of  America  as  was  agreed  upon  by 
previous  administration  will  ever  be  adopted  by  a  successive 
one. 

But.  I  now  return  and  make  connection  of  this  speech  of 
the  eminent  Senator  delivering  this  address  at  Canada;  and 
I  hope  the  Senator  from  Louisiana  will  find  it  agreeable  to 
listen  attentively.    I  have  some  information  for  him. 

Mr.  LONG.    I  will. 

Mr.  LEWIS.  Senator  Casgrain.  who  has  made  his  ad- 
dress in  the  Canadian  Senate  opposing  this  treaty,  is  de- 
livering this  address  I  refer  to  at  noontime  in  Canada.  While 
we  are  debating  this  treaty  here  in  the  Senate,  he  delivers 
this  address,  in  which  he  says: 

The  St.  Lawrence  seaway  project  la  not  only  an  economic  ab- 
surdity, but  also  cloaks,  under  the  terms  of  the  treaty  now  await- 
ing ratification  by  Canadian  and  United  States  governing  bodies. 
Biwpected  hidden  motlTes  on  the  part  of  Uncle  Sam.  which  may 
have  as  the  end  In  view,  ultimate  exercise  of  American  Jurisdic- 
tion over  the  Canadian  territory  through  which  the  planned 
waterway  wo\ild  nin. 

Then,  continuing,  the  Senator  from  Canada  added: 

I  have  always  been  oppoeed  to  this  International  waterway,  but 
now  I  must  confess  I  am  somewhat  In  a  quandary,  for.  after  read- 
ing the  almost  incredible  terms  of  the  treaty,  I  ask  myself:  Would 
I  be  Justified  In  continuing  my  opposition  to  It,  seeing  that  under 
this  treaty.  Uncle  Sam  actually  obligates  himself 

Obligates  himself— 

to  the  spending  of  hundreds  of  millions  of  hia  good  dollars  on 
works  In  Canadian  territory.  In  which  Canadian  labor  and  Ca- 
nadian materials  are  to  be  solely  employed. 

ICr.  LONO.  Mr.  President,  may  we  have  the  attention  of 
the  Senator  from  Michigan?  I  am  going  to  ask  my  col- 
league to  reread  that  statement  to  the  Senator  from  Mich- 
igan [Mr.  VA]i9KiaBa«]. 
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Mr.  VANDENBERG.  Mr.  President,  it  wiH  be  entirely  un- 
necessary. I  have  heard  it;  and  if.  between  the  two  Senators 
on  the  other  side,  the  entire  afternoon  is  used  up,  I  shall  not 
even  be  able  to  answer. 

Mr.  LEWIS.  I  have  sought,  myself,  to  prevent  that  con- 
sumption. 

Mr.  VANDErmERG.  The  Senator  is  correct;  he  has;  but 
he  has  had  no  cooperation. 

Mr.  LEWIS.  I  may  say  to  the  Senator  from  Louisiana 
that  a  few  days  ago  I  called  the  attention  of  the  able  Sen- 
ator from  Michigan  to  the  fact  that  there  was  something  of 
this  kind  that  I  intended  to  present  to  the  Senate;  and. 
knowing  his  assiduity,  his  dihgence.  and  his  industry  on  this 
great  question,  he  no  doubt  sought  the  information  and 
acquainted  himself  with  the  contents. 

I.  however,  desire  to  read  one  further  feature. 

Says  this  Canadian  Senator: 

I  do  not  know,  but  I  say  frankly  I  cannot  understand  why  he 
(Uncle  Sam)  Is  so  ready  to  shovel  dollars  by  the  hundreds  of 
millions  Into  Canada,  as  Is  now  proposed.  If  he  Is  not  planning 
to  hold  possession  In  some  wr\y  of  the  works  those  dollars  will 
represent. 

And  then,  after  speaking  of  the  vast  sum  we  are  giving 
away  to  Canada,  and  of  the  reasons  for  changing  his  opin- 
ion, he  says  the  St.  Lawrence  River  seaway  is  a  much 
greater  proposition  than  the  Panama  CanaL 

Ask  any  shipowner — 

He  says — 

If  It  would  be  worth  while  for  sea-going  vessels  to  ply  inland. 
They  have  far  less  accommodation  and  far  greater  weight  than 
lake  vessels,  and.  as  competent  shipping  authorities  estimated  that 
it  would  take  52  days  for  a  ship  to  come  over  from  any  European 
port,  steam  up  the  waterway  and  through  inland  waters  to  Chi- 
cago, or  I^luth,  and  to  go  back  to  the  Suropean  port  again,  it  Is 
easy  to  see  that  It  could  never  pay.  •  •  •  The  idea  might  go 
over  aU  right  with  a  public  body  or  with  a  government,  but  It 
never  could  with  any  sane  people. 

This.  sir.  i|^the  expression  of  the  Senator  from  Canada. 

My  able  friend,  the  Senator  from  Michigan,  whose  leader- 
ship in  behalf  of  this  treaty  has  in  many  respects  led  the 
discussion,  called  attention  the  other  day  to  the  fact  that 
the  Premier  of  Canada,  Premier  Bennett,  had  remarked 
upon  the  disadvantages  of  this  treaty  as  a  reason  why  he 
was  not  quite  sure  whether  he  was  quite  for  it.  I  beg  to 
call  attention  to  what  the  eminent  Premier  of  Canada  really 
did  say.  I  depart  to  say  "  eminent ",  as  Premier  Bennett 
is  the  peer  and  superior  to  his  predecessors  in  all  states- 
manship.   I  read  a  part  of  his  speech. 

First  he  calls  attention,  sir,  to  the  fact  that  we  are  to 
pay  all  these  funds  for  the  International  Rapids  section, 
that  the  joint  board  of  our  Army  engineers  pledges  $215,- 
492.000.  and.  then,  sir,  that  the  treaty  provides  further — 
and.  hark  you.  sir,  listen  to  this,  the  gleeful  speech  of  the 
conquering  Canadian  Premier,  through  his  astute  representa- 
tive. Minister  Herridge: 

Insofar  as  Is  possible  In  respect  to  the  works  to  be  constructed 
by  the  Commission,  the  parts  thereof  within  Canadian  territory. 
or  an  equivalent  portion  of  the  total  of  the  works,  shall  be  exe- 
cuted by  Canadian  engineers  and  Canadian  labor  and  with 
Canadian  material. 

And  then.  sir.  may  I  read  to  you  what  the  eminent  Premier 
Bennett  has  further  to  say  upon  the  subject.  I  quote  his 
speech: 

On  July  18,  1932,  this  eminent  representative  speaks  of 
the  subject,  and  s&js: 

The  United  States  will  meet  the  entire  cost  of  these  river  works. 
But  In  respect  to  the  river  works  lying  on  the  Canadian  side  of 
the  boundary  Canadian  engineers.  Canadian  workmen,  and  Cana- 
dian materials  alone  will  be  employed. 

Upon  completion — 

Says  he — 

&U  river  works  on  the  Canadian  side  of  the  International  boundary 
will  be  owned,  maintained,  and  controlled  by  Canada. 

First,  sir.  behold,  he  calls  attention  to  the  fact  that  we 
bay  for  everything,  and  then  everything  is  to  be  owned  by 
Canada.    Then,  continues  the  wninent  Premier: 

Compatible  with  the  paramount  obUgatlon  to  safeguard  our 
(Canada's)    soveralgn  rlghtst  the  treaty  Insures  a  mtTiimnm   at 
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financial  outlay  by  Canada.  The  estimated  net  cost  to  the 
Dominion  arising  out  of  new  capital  expenditure  will  be  less  than 
$40,000,000. 

How  we  could  cry  out,  "  Oh.  that  we  had  had  American 
diplomats  in  that  contest — who  remembered,  as  the  Cana- 
dian statesmen  remembered,  the  '  paramount  obligation  to 
safeguard  our  sovereign  rights.' " 

Get  that,  sir:  All  of  Canada,  $40,000,000.  We  pay  $215,- 
500.000  in  one  item,  and  it  is  estimated,  sir,  from  three  hun- 
dred and  fifty  to  five  hundred  million  in  another;  and  all 
that  Canada  is  to  pay,  according  to  her  eminent  premier, 
altogether,  if  she  pays  any  cent  anj^here  at  any  time  for 
her  own  interest  and  profit  of  hundreds  of  millions  will  be 
$40,000,000,  to  which  she  is  in  no  wise  obhgated  imder  the 
treaty,  as  her  payment  is  altogether  contingent  and  de- 
];)endent  upon  the  State  of  New  York  pajong  a  certain  sum. 
if  she  will  ever  agree  to  do  so.  And  this  compact  of 
America's  undoing  is  the  treaty  brought  to  you  to  be  ratified 
In  the  name  of  America! 

Mr.  President,  I  must  move  rapidly  on,  because  I  am  con- 
scious of  the  fact  that  much  time  has  been  taken;  but  it 
was  necessary  that  I  might  make  clear  the  position  which  we 
talce  and  the  reasons  for  it,  apart  from  all  of  the  questions. 
I  may  say.  in  respect  of  the  lesser  matter  of  the  hope  of 
some  reduced  cost  of  transportation,  the  hope  of  some  mat- 
ter of  power  in  the  future  that  is  yet  unborn,  of  generations 
not  yet  come  to  life. 

Mr.  President.  I  refer  you  for  a  moment,  sir.  to  the 
home  where  I  live,  and  its  interests.  I  beseech  the  Senators 
to  indulge  me  while  I  say  my  eminent  colleague  tMr. 
DiETERicH]  has  so  thoroughly,  fully,  and  wholly  presented 
the  whole  interests  of  the  drainage  district,  the  waterway, 
and  of  Chicago,  that  it  is  not  necessary  for  anyone  to 
make  further  allusion;  but  I  must  explain  why  I  have  not 
alluded  to  the  subject.  Chicago  is  my  home.  The  city  and 
State  has.  often  honored  me  beyond  all  my  deserts. 

I  was  one  of  th3  coun:;el  for  the  State  and  the  drainage 
district  before  the  Supreme  Court  of  the  United  States  in 
the  Utigation  alluded  to  by  the  able  Senator  from  New 
Hampshire  [Mr.  Brown]  and  the  Senator  from  Wisconsin 
[Mr.  La  FolletteL  Part  of  that  opinion  I  regard  as  ad- 
ver.se  to  my  contention  and  opposed  to  justice.  It  is  contrary 
to  my  arguments  and,  like  any  other  defeated  lawyer,  I 
do  not  take  it  easUy;  yet  I  would  not  leave  the  impression 
upon  my  honorable  colleagues  that  I  was  still  contesting 
for  my  own  legal  position,  and  warriig  aigainst  the  treaty 
as  something  of  resentment  against  a  defeat  in  court,  and 
that  I  am  still  arguing  my  lawsuit  here  in  this  body,  and 
seeking  to  have  it  repair  my  wrong  and  heal  my  wound  by 
defeating  a  treaty  that  reenacts  the  legal  court  opinion 
part  of  which  was  adverse  to  my  contention. 

It  was  for  that  reason  that  I  would  refuse  to  allude  to 
the  subject;  and  therefore  at  this  time  I  only  make  this 
observation — I  do  not  refer  to  the  opinion  other  than  this: 
It  specifically  provides  that  it  only  decides  the  questiwa  of 
the  diversion  under  the  circumstances  presented.  It  refuses 
to  pass  upon  the  question  of  the  amount  of  water  necessary 
to  go  forward  for  the  purpose  of  making  the  American 
waterway  by  way  of  the  Mississippi.  It  calls  attention  to 
that  question  as  one  for  Congress,  and  it  does  not  assume 
to  pass  upon  it. 

But,  sir,  there  is  a  phase  about  the  matter  that  ought 
not  to  be  overlooked.  The  city  of  Chicago  is  not  petition- 
ing this  honorable  body  to  give  it  some  special  advantage 
tn  allowing  it  an  extra  voliune  of  water  for  the  drainage 
of  its  own  lawful  uses.  It  presents  to  this  body  that  which 
it  presented  to  histwy.  If  its  waters  shwild  be  so  con- 
taminated that  typhoid  fever  will  result,  as  has  been  shown 
in  the  past,  it  is  not  only  in  the  great  city  of  approaching 
5,000,000  people  where  hves  are  desolated,  babies  strangled 
in  their  Mrth,  and  mankind  strewn  throughout  the  side- 
walks in  a  plague;  but  passenger  trains  passing  through 
that  part  of  the  continent  from  coast  to  coast — ^motors 
of  travel  and  private  touring  cars  passing  through  and 
over — become  infected,  necessarily,  and  become  carriers  of 
the  typhoid.  Tlirough  the  very  water  they  drink,  the  very 
life  they  lead,  the  food  they  feed  upon,  fr<Hn  coast  to  coast 


of  our  country,  our  citizens  become  subject  to  the  trans- 
missi(xi  of  this  dire  malady. 

It  cannot  be  said  to  be,  as  eminent  Senators  have  alluded 
to  it,  "  purely  local ",  any  more  than  cholera  at  the  Pacific 
coast,  or  yellow  fever  in  the  home  of  our  friend  from 
Louisiana  [Senator  Long],  ot  on  the  Atlantic  coast,  could  be 
said  to  be  wholly  local,  when  transmitted,  as  we  know,  by 
every  method  understood  by  science.  It  is  to  avoid  this 
result,  and  to  secure  the  protection  of  the  wh(de  land  and 
the  whole  people,  that  our  people  are  asking  consideration 
in  behalf  of  this  water  temporarily,  while  the  other  greater 
matters  are  under  consideration,  and  we  hope  constructioii. 
I  make  that  allusion  at  this  time  so  that  it  may  be  seen  that 
it  is  not  upon  that  that  we  rest. 

I  now  ask  my  fellow  Senators  from  the  agricultural  States 
to  hear  me.  If  the  construction  of  the  treaty  by  the  able 
Senators  from  the  wheat  States  be  the  correct  one,  it  would 
provide  an  outlet  for  three  States  described  by  my  able 
friend  from  Nebraska,  but  for  all  of  these  States  bordering 
the  Lakes,  the  intermediate  States,  those  producing  com 
and  wheat  and  rye,  the  States  manufacturing  production — 
where  would  they  be?  So  very  far  away  that  they  would 
have  no  recourse  at  all.  These  particular  States  would  have 
as  their  cutlet  the  American  waterway,  which  we  insist  must 
be  built  from  the  Great  Lakes  to  the  sea,  but  which  this 
enterprise  of  Canada  now  proposed  would  completely  choke 
to  its  end  and  slay  to  its  eternal  death. 

I  then  call  attention  to  the  other  fact.  I  come  to  that 
which  was  hidden  beneath  all  this  discussion.  The  Ameri- 
can route  sends  all  of  these  benefits  sought  under  the  Cana- 
dian treaty  to  all  our  people,  and  all  through  the  continent 
of  America.  We  do  not  touch  any  foreign  country  or  awaken 
to  ourselves  the  danger  of  a  conflict  arising,  first,  from  dis- 
puted construction  and  then,  sir,  from  conflict  leading  to 
enmity. 

Nothing  Is  so  dangerous  to  this  land  as  a  conflict  over  a 
boundary  or  concerning  a  boundary  or  between  those  who 
live  on  the  boundary.  What  do  we  mean  by  this  daring  we 
approach?  We  see  nations  go  to  war,  sacrifice  their  chil- 
dren in  millions,  their  treasure  in  billions,  over  the  mere 
matter  of  a  line  that  divides  one  nation  from  the  other,  and 
we  are  on  the  eve  again  of  projecting  a  dispute  between  our 
NatiOTi  and  the  British  Empire  over  a  boundary  when  we 
build  a  waterway  in  Canada  and  Canada  is  allowed  to  take 
sovereignty  over  our  property  in  the  United  States.  Have 
we  forgotten?  Is  our  memory  so  short?  Do  we  not  recall 
how  near  to  war  we  were  over  the  boundary  of  Maine? 
That  is  not  without  the  memory  of  the  eminent  Senators 
from  New  England.  I  say  to  those  from  the  far  West,  can 
they  forget  how  near  to  conflict  we  were  over  the  mere 
boundary  line  of  Oregon?  Are  we  going  to  permit  this  situa- 
tion now  before  us  to  drive  us  into  the  torturing  uncertainty 
of  a  conflict  every  time  any  question  arises  as  to  the  con- 
struction and  appUcation  or  enforcement  of  this  treaty? 

I  could  show  that  with  previous  treaties  we  had  a  similar 
situation.  But  I  may  come  nearer  home.  If  Senators  will 
pardon  a  personal  reference,  I  participated,  in  an  insignifi- 
cant way,  let  us  say,  when  there  was  the  boundary  dispute 
between  Alaska  and  Great  Britain,  when  I  particii>ated  in 
an  incidental  place  with  the  eminent  men  who  were  the 
commissioners;  but  we  came  very  near  to  conflict,  and  with 
great  difficulty  composed  that  dispute  in  the  commission  at 
London,  after  danger  was  lighting  the  horizon.  I  invite  the 
attention  of  Senators  to  these  matters  in  order  that  they 
may  realize  how  unnecessary  it  is  for  us  to  dupUcate  this 
course  in  a  process  of  a  treaty  swelling  with  the  portent  of 
Just  such  similar  dangers. 

■Mr  President,  as  I  bring  this  phase  of  the  discussion  to  a 
conclusion,  I  ask,  what  is  the  reason  why  these  eminent  in- 
terests are  seeking  to  possess  the  canal,  and  from  the  canal 
down  to  the  Lakes,  and  to  own  the  Lakes?  I  invite  attention 
to  the  fact  that  the  University  of  Toronto  has.  through  its 
eminent  dean  of  the  law,  been  sending  out  communications 
to  the  different  heads  of  governments  and  heads  of  people 
and  heads  of  institutions  of  the  United  States,  pointing  out 
how  Lake  Michigan,  while,  it  is  true,  an  American  lake 
now;  is,  nevertheless,  connected  with  and  is  a  part  of  a 
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ffeneral  waterway  which  makes  it  as  much  the  property  of 
Canada  as  of  the  United  States;  and  for  that  reason,  as 
suteiitted  by  the  Senator  from  Nebraska  [Mr.  Nobris],  that 
It  draws  its  water  from  a  watershed  which  may  be  con- 
oected.  one  way  or  another,  by  Lake  Huron  and  Lake  Erie 
and  other  lakes,  out  into  the  St.  Lawrence  and  different  dis- 
tricts of  rain  precipitation. 

Therefore,  by  this  interlocking  connection  In  some  form 
or  other,  either  by  the  waters  beneath  or  the  waters  above 
the  atmosphere  surrounding  it  all,  Canada  should  own 
the^ Lakes.  I  ask  why  not  the  Idlsslssippi  River;  also,  by  that 
nme  bewildering  logic,  and  why  not  the  Atlantic  Ocean? 

Therefore.  Mr.  President,  I  wiH  have  the  argument  at  the 
learned  officer  of  the  Canadian  law  institute  printed — along 
the  arguments  on  the  reservation  proposed  as  to  Lake  Michi- 
gan— as  an  American  water,  sole^  American. 

Mr.  President,  there  must  be  some  reason  for  this  great 
interest  in  Lake  Michigan,  as  contended  for  by  the  ad- 
vocates of  British  procedure,  "nierefore,  I  come  to  the 
flnal  thing  which  has  excited  so  much  interest.  The  Sen- 
ator from  North  Dakota  and  the  Senator  from  Nebraska, 
and  some  Senators  on  my  side  of  the  Chamber,  have  ffursled 
gutturaU  of  amuMmeot  in  th$  intimation  that  I  in  a  pre- 
vious speech  offered  attacking  this  treaty,  pointed  out  how 
the  fact  our  honorable  rivals  when  th«r  own  Iftod  in 
America,  and  own  th«  §trmm§  by  which  we  claim  the  owner- 
ship of  the  lake,  In  the  event  of  trouble  between  our  country 
and  any  oihor  country  would  rceult  In  our  being  in  the 
•erlouM  position  ot  having  the  commercial  ships  of  BrltAln. 
lying  in  American  wators,  quickly  eonvertod  Into  war  ve«eU 
which  could  stay  the  power  ot  America  m  »  neutral  and 
prevent  her  ahlpraeot  of  her  products  to  gny  one  of  the 
conflicting  powers,  or  any  one  of  the  eontestlAg  combat«nti, 
whoever  they  might  be.  We  could  at  once  be  blockaded 
from  the  full  shipment  of  American  commerce,  providing 
BrtUIn  shouM  happen  to  be  an  ally  of  one  of  those  In  con- 
flict, or  in  sympathy  with  them. 

Is  this  unusual7  ZXms  this  strike  my  friends  m  being 
remarkable?  Where  Is  their  history?  Is  that  not  what 
Britain  absolutely  did  when  we  undertook  to  send  out  Amer- 
ican vessels  from  New  York  during  the  World  War?  Did 
they  not,  our  ships,  have  to  be  piloted  and  convoyed  by 
British  vessels  and  examined,  and  did  it  not  bring  this 
country  very  near  to  war  with  England  before  we  had  de- 
clared any  war  with  Germany?  It  was  because  of  that  that 
we  were  in  war  with  Oermeny,  for  when  these  ships  were 
taken  in  this  position,  they  were  then  treated  as  being 
Bnglish  ships  canring  supplies,  and  Germany  regarded  it 
as  a  violation  of  the  laws  of  neutrality,  and  a  direct  viola- 
tion of  her  rights.  Germany's  action  toward  our  ships  was 
because  of  the  action  Great  Britain  took — which  she  could 
take  again  within  what  she  felt  were  her  rights — ^particularly 
equipped  to  do  so  if  she  has  the  privilege  on  our  soil — she 
has  pledged  for  in  this  treaty. 

Eminent  Senators  regarded  that  observation  of  mine  as 
drawing  on  an  imagined  prospect — impossible  of  experience. 
They  forgot  that  in  the  days  before  we  entered  the  war  a 
few  of  us.  if  I  may  include  myself,  stood  on  the  floor  of 
this  body  advising  this  body  that  we  were  drifting  to  war 
by  doing  Just  such  things  casually,  without  considering  the 
seriousness  of  our  undertaking. 

I  invite  my  opponents  to  consider  what  was  the  flnal  re- 
sult of  this  conduct  which  led  us  to  war — a  result  that  only 
regret  and  sympathy  can  condone.  A  short  while  ago. 
while  we  were  debating  here  on  this  floor,  my  eminent  com- 
patriots found  it  amusing  that  I  should  have  suggested  that 
there  was  danger  in  our  aUowing  an  enemy,  not  of  us,  but  of 
some  other  country  that  is  at  war  with  us.  or  with  some 
other  country  with  which  they  had  connection,  to  embarrass 
us  by  having  possession  of  our  waters,  with  our  consent. 
Since  our  fellow  Senators  did  not  note  that  they  would  have 
their  ships  within  our  waters,  as  within  their  rights;  where- 
as as  to  these  others  who  might  approach  American  waters 
through  American  streams  could  be  regarded  as  opponents, 
and  we  could  withhold  than  from  entering  the  United  States 
from  the  Atlantto. 


While  we  are  discussing  this  question,  the  admirals  of 
Britain  met  over  in  Britain,  and  we  gather  from  a  special 
bit  of  information  that  the  British  admirals  on  March  4, 
conferring  with  Australian  and  New  Zealand  naval  authori- 
ties, have  remapped  their  complete  naval  strategy.  Of 
course,  Mr,  President,  it  will  be  remember  that  this  was 
intimated  now  and  then  to  be  because  of  our  new  naval 
construction  bill.  I  will  not  charge  that  against  Britain.  I 
will  charge  that  her  oflBcers  were  merely  looking  to  the  pres- 
ervation of  their  own. 

The  Reynolds'  Weekly,  a  Simday  newspaper,  speaks  of  the 
conference  of  the  British  admirals  conferring  with  Australian 
and  New  Zealand  naval  authorities  at  the  Singapore  naval 
base.  It  asserts  the  British  Admiralty  expects  a  conflict  be- 
tween the  United  States  and  Japan,  and  asserts  that  Britain 
could  not  be  a  neutral  in  view  of  her  alliance  and  com- 
mercial imderstandings  with  Japan.  She  will  have  to  main- 
tain a  fleet  in  the  Paciflc  to  protect  her  interests.  As  the 
Panama  Canal  would  l;e  closed,  Britain  must  establish  a 
half-way  house. 

I  ask,  sirs.  Where  Is  the  half-way  house?  Where  is  the 
half-way  house  if  this  treaty  is  ratified  by  America?  I 
answer.  It  Is  Lake  Michigan  of  the  United  StAtes  of  America  t 

The  Reynolds'  Weekly  further  says  that  a  British  squadron 
could  not  bt  retarded  as  a  menace;  that  It  would  only  be  lo 
•  petition  to  null  either  to  Australia  or  to  Hawaii,  or  what- 
ever course  would  be  necessary  ae  their  iatstmU  would 
dlcUto. 

Ah,  Mr.  Frcildont,  U  it  not  Job,  of  the  Holy  Scrlpturei, 
whoMiyi?— 

The  thing  whleb  X  frtstif  feared  is  oeme  upon  me. 

Here,  Mr,  President,  I  beg  to  say  that  Sir  Frederick  Wbyte, 
of  the  ForelffD  Service  of  Britain,  In  a  speech  in  Boston, 
Mass.,  of  lato  calls  attention  to  the  conflict  which  is  Inevi- 
table between  the  Unitod  0t*tes  and  certain  other  lands.  He 
draws  a  deduction  and  warns  this  country  of  giving  up  the 
Philippines,  telling  us  we  are  bound  to  be  in  a  conflict,  and 
invites  our  attention  to  the  position  that  Britain  will  have 
to  take  In  the  event  of  conflict  between  this  country  and  one 
of  her  friends  wherein  she  will  be  compelled  to  be  a  neutral. 

Where  are  the  eminent  Senators,  Mr.  President;  where 
are  the  scholarly  gentlemen,  with  some  precedent  in  the  past 
to  guide  their  minds,  with  some  affection  and  love  for  their 
coimtry,  who  do  not  realize  what  all  this  means?  It  may 
be  said  by  some  that  these  are  fears  which  are  not  well 
founded.  My  honored  colleague.  Senator  Diktxrich,  called 
attention  in  a  masterly  address  on  tliis  floor  how  our  recent 
ofllcers  of  the  Government,  the  representatives  of  the  War 
Department,  in  early  and  later  day  pointed  out  why  they 
devised  the  scheme  of  interconnecting  the  waterways  of  the 
United  States,  and  proclaimed  that  such  would  be  necessary 
for  the  defense  of  the  United  States  in  the  future  surely  in 
the  event  of  conflict  which  they  say  would  be  inevitable. 
But  here  I  ask  attention  for  a  moment  to  what  is  more 
inviting  as  complete  proof  of  their  far-sighted  vision. 

Senators  will  have  before  them  in  a  few  days,  as  I  read 
in  the  press,  a  proposition  from  our  distinguished  President 
looking  to  some  arrangement  as  to  the  reciprocity  of  treaties 
respecting  the  import  of  goods  from  foreign  countries  and 
the  export  of  our  goods  to  some  of  those  countries.  We  are 
informed  that  the  measure  is  to  be  brought  before  us.  and  we 
will  be  called  upon  for  very  deep  consideration  of  it. 

In  the  meantime,  while  we  are  debating  the  adoption  of 
this  treaty  giving  to  Canada  great  privileges  and  the  vast 
sums  of  billions  of  money  of  the  United  States,  territory 
and  sovereignty  of  America,  and  while  we  are  doing  so  there 
is  met  in  London  the  representatives  who  are  called  the 
conservative  force.  I  must  call  the  Senate's  attention  to 
what  it  is  they  proceed  to  do  with  more  deflniteness.  They 
meet  in  London  and  prepare  a  bill  which  is  directed  against 
the  United  States,  and  possibly  against  Japan.  This  is 
sptmsored  by  reactionary  Tories,  those  who  are  not  in  close 
sympathy  with  us.  It  is  significant,  because  it  suggests  the 
policy  which  the  Government  may  adopt  as  a  protective 
measure.  It  is  a  measure  against  the  currency  of  the  United 
Statea. 
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My  eminent  friend  the  able  Senator,  the  Chairman  of  the 
Foreign  Relations  Committee  [Mr.  Pittman],  on  Saturday 
before  we  adjourned  was  compelled  to  expose  a  situation  as 
to  our  currency  in  the  form  which  was  embarrassing  to  some 
of  our  oflBcials  in  foreign  lands.  I  invite  attention  to  the 
proposition  that  is  made,  and  I  read  from  the  editorial  sec- 
tion of  the  New  York  Times  of  Sunday.  January  21,  1934. 
under  the  heading  "  Tory  Dumping  Bill  Is  Aimed  at  United 
States  ".  as  follows: 

It  was  Indicated  a  month  ago  that  Britain  would  use  the  tariff 
rather  than  her  foreign-exchange  machinery  If  action  of  any  sort 
became  necessary  because  of  the  devalued  dollar.  President 
Roosevelt's  latest  announcement  concerning  the  dollar  and  the 
setting  up  of  an  American  stabilization  fund  has  not  caiised — 

Then  we  will  omit  the  statement  as  to  what  it  has  caused. 

But  It  Is  quite  evident  the  British  fear  some  sort  of  economic 
tussle  with  the  United  States  and  are  devising  ways  of  meeting  it. 
Hlnto  to  that  affect  have  come  this  week  both  from  Prime  Minister 
MacDonald  and  from  Minister  of  Agriculture  Maj.  Walter  Elliott. 

In  the  course  of  a  »f>eech  at  Seaham  Harbour,  to  his  constitu- 
ency, Mr.  MacDonald  said:  "External  troubles  may  still  artae." 

Yes  I  And  my  eminent  colleagues  here  And  it  difBcult  to 
understand  when  I  point  out  the  dangers  of  allowing  them 
to  give  away  that  which  they  have  a  duty  to  hold,  and  how 
the  very  eminent  representatives  of  the  Admiralty  of  Eng- 
land point  out  the  necessity  of  Britain  having  a  middle 
ground,  ft  hftlfwftr  houM,  which,  ••  2  mx,  would  be  Lftkt 
Michigan,  and  when  X  slate  to  your  honorable  body,  auoting 
the  line  famlllftr  to  us  ftU,  when  Moratlo  ftddrcMCi  Hamlet: 

Tb«r«  arc  morfl  thitucs  In  h«svni  an4  earth,  Horalle, 
Than  sre  dreamt  ot  in  your  phiUmopUj. 

You  see  what  X  meant  as  the  real  reason  for  this  Imperial 
sovereign  treaty,  pledging  the  soil  and  sovereignty  of  Amer- 
ica to  a  foreign  foe,  and  that  it  was  a  mere  pretense  to  make 
of  power  running  along  a  transmission  line,  while  it  sputters 
Its  little  spark  of  po««lblllty  in  behalf  of  New  England  homes 
to  be  Ughted  and  that  this  light  process  was  the  object 
of  a  great  treaty  between  the  King  of  Great  Britain,  Zreland, 
and  so  forth,  and  the  United  States  of  America. 

Mr,  President,  the  Senate  has  been  very  indulgent  with 
me.  I  have  presented  reasons  why  we  have  opposed  the 
treaty,  upon  ground  other  than  a  mere  local  consideration. 

I  have  no  purpose  now  of  proceeding  farther  along  the 
lines  of  merely  extending  further  the  premises  and  conclu- 
sions which  I  have  presented  here.  I  propoimd,  as  I  c<m- 
clude  this  discussion,  the  single  inquiry:  Where  is  the  reason 
for  this  treaty  now?  Where  is  the  justification  for  it  in  the 
present  time?    Where  is  the  demand  for  it? 

We  are  cutting  off  the  volume  of  production  of  the  Amer- 
ican farmers.  Reducing  them  one  half.  We  own  the  trans- 
portation of  our  own  country,  and  it  is  by  vote  that  the 
citizen  dictates  his  own  terms  of  shipment.  We  have 
power  all  over  the  land  by  water  that  comes  from  every 
direction.  We  have  everything  in  the  world  that  could  be 
suggested  by  this  treaty  and  those  who  profess  to  prophesy 
of  benefit  in  their  imagination  and  dream. 

What  is  the  reason  for  the  expenditures  under  the  treaty 
when  there  is  and  will  be  a  Treasury  indebtedness  of  $30,000,- 
000,000  to  $40,000,000,000,  where  heavy  taxes  are  to  be  laid 
upon  our  people,  more  crushing  than  the  shoulders  of  mortal- 
ity can  bear,  that  we  should  add  $500,000,000  more  of  a  burden 
to  our  people  for  a  gift  to  another  people,  however  well  we 
wish  them,  to  whom  we  owe  nothing  in  the  world  for  which 
to  make  such  a  grant?  And  in  connection  with  it,  to  open 
the  portals  of  our  own  land  to  the  entrance  of  those  who 
in  an  hour  of  serious  embarrassment  could  involve  our 
whole  Nation  in  its  destruction.  Yet  this  sort  of  thing  to 
be  undertalcen  without  reason,  without  excuse,  and  hasten 
as  if  the  very  empire  of  one  land  was  dictating  to  the 
republic  of  another  for  its  salvation  instead  of  its  destruction. 

Mr.  President,  this  is  our  country;  this  is  our  Republic. 
This,  your  country,  today  as  government  is  the  model  of  aH 
nations  of  the  earth.  Her  example  is  the  symbol  of  hope  to 
discouraged  govenunent.  As  friend  she  guides  the  perplexed 
nations  of  the  confused  world.  She  has  risen  to  her  splen- 
dor by  deeds  of  immortality.  This  your  Nation  has  repeated 
the  miracle  of  the  Master — from  the  granary  of  our  gen- 


erous heart  we  have  fed  the  hungry  of  the  world  lined  tip<m 
the  shores  of  time.  We  are  the  one  people  of  all  the  earth 
who  sent  the  children  of  their  land  to  die  that  the  children 
of  other  lands  might  live. 

This  Nation  has  fulfilled  every  mission  demanded  of  her 
by  all  mankind.  Then,  sir,  we  ask  what  is  the  meaning  of 
our  oflBcial  sons  in  effort  to  sacrifice  their  own  Nation  and 
surrender  it  to  what  would  reduce  its  power,  then  destroy  Its 
eminence?  The  issue  here  is  the  single  question:  Are  you  for 
your  coimtry  or  against  it? 

Mr.  President,  this  America  is  our  homeland.  We  seek  to 
take  no  rights  from  any  people.  We  deny  the  right  of  any 
people  to  take  our  rights  from  us.  On  this  we  stand.  I  sum- 
mon my  fellow  citizens  when  I  demand: 

Breathes  there  the  man  with  soul  so  dead 
Who  never  to  himself  hath  said. 
This  is  my  own,  my  native  latidl 

Sirs,  in  the  consideration  of  this  treaty  in  this  fateful 
hour,  we  salute  the  colors  of  our  country  and  turn  to  our 
Nation  with  a  prayer,  "  Ood  save  the  SUte  "  and  guide  this 
honorable  United  States  Senate. 

I  thank  the  Senate  for  Ite  courtofy  to  me. 

Mr,  VANI>SNBBRO  obUlned  the  floor. 

Mr.  X>ICKINSON.    Mr.  Preeldont 

The  PRESXDINO  OFFICBR,  DoM  ttM  Senator  from 
Mlchlian  yield  to  the  Senator  from  Xowa? 

Mr,  VANX^NBBIIO,    I  rifld, 

Mr,  X>XCK»fSON,   X  aucffMi  CtM  ftbMnoo  of  ft  auorum. 

Mr,  VAMDBffBCXIO,  Mr.  Prealdgnt,  X  ftflk  the  Stnfttor 
from  Xowft  H  he  wiU  dator  mftking  tlie  fui  geatlon, 

Mr.  X^XOKINSON.    X  wlthdrftw  the  point. 

Mr.  VANDBNBERO.  Mr.  Prefidtnt.  it  would  be  rery  un- 
fair for  me  to  Uke  anything  more  thftn  ft  few  moment*  of 
the  time  of  the  Senftte,  becftuae  X  have  heretofore  ipoken  ftt 
considerable  length  on  the  quaetlon  of  the  pending  treaty,  ao 
X  rise  only  for  one  or  two  fpeciflc  purpoaea,  and  X  shall  apeak 
yny  briefly. 

X  wish  to  My,  Mr.  Prealdent,  to  the  able  Senator  from 
IlUnols  IMr.  Lfwxa]  that  I  could  conceive  of  no  more  eoni- 
{^te  presentation  of  the  treaty  oppoaition  than  has  been 
made  by  my  eloquent  friend  the  senior  Senator  from  Illlnola. 
By  no  further  stretch  of  the  imagination  could  the  case  be 
more  strongly  presented.  I  say  "  by  no  further  stretch  of 
the  hnagination  "  because  It  seems  to  me  that  my  eloquent 
friend  has  already  stretched  imagination  to  a  point  where 
there  is  no  resiliency  left. 

Mr.  President,  I  rise  primarily  to  present  a  series  of  peti- 
tions, seml-ofBcial  In  character,  more  than  semi-official  In 
their  persuasiveness.  I  present  contemporary  petitions  in 
behalf  of  the  pending  treaty  signed  on  behalf  ot  the  State 
of  California  by  Hon.  James  Rolph,  Jr.,  Governor  of  Cali- 
fornia: signed  on  behalf  of  the  State  of  Colorado  by  Gov. 
Edwin  C.  Johnson,  and  ex-Gov.  Oliver  H.  Shoup;  signed 
on  behalf  of  the  State  of  Idaho  by  Gov.  C.  Ben  Ross  and 
former  Gov.  H.  C.  Baldridge;  signed  on  b^ialf  of  the  State 
of  Illinois  by  former  Gov.  L.  L.  Emmerson;  signed  on  be- 
half of  the  State  of  Indiana  by  former  Gov.  James  P.  Good- 
rich; signed  on  hehall  of  the  State  of  Iowa  by  former  Gov. 
John  Hammill;  signed  on  behalf  of  the  State  of  Kansas  by 
the  present  Governor,  Alf.  M.  Landon,  and  by  former  Govs. 
Clyde  M.  Reed  and  Henry  J.  Allen;  signed  on  t)ehalf  of  the 
State  of  Michigan  by  the  present  Governor,  William  A. 
Comstock,  and  by  former  Govs.  Wilber  M.  Brucker  and 
Alexander  Groesbeck;  signed  on  behalf  of  the  State  of  Min- 
nesota by  Gov.  Floyd  B.  Olson  and  former  Gov.  Theodore 
Christianson;  signed  on  behalf  of  the  State  of  Montana  by 
Gov.  F,  H.  Cooney;  signed  on  behalf  of  the  State  of  Nebraska 
by  Gov.  Charles  W.  Bryan  and  former  C3rOv.  Arthur  J, 
Weaver;  signed  on  behalf  of  the  State  of  NOTth  Dakota  by 
Gov.  William  Langer  and  former  Govs.  George  F.  Shafer 
and  R.  A.  Nestos;  signed  on  behalf  of  the  State  of  Ohio  by 
the  present  Governor,  George  White,  and  by  former  Gov. 
Harry  L.  Davis;  signed  on  behalf  of  the  State  of  South  Da- 
kota by  former  Gov.  Warren  Green;  signed  on  behalf  of  the 
State  of  Wisconsin  by  Gov.  A.  G.  Schmedeman  and  former 
Gov.  Philip  La  Pollette;  and  signed  on  behalf  of  the  State 
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of  Wyomlngr  by  acting  and  former  Gov.  A-  M.  Clark.  Ther< 
could  not  be  a  more  Important  or  authoritative  spokesman 
■hip  in  behalf  of  the  people  of  these  Commonwealths. 

Mr.  President,  I  ask  that  these  petitions,  which  are  li 
the  form  of  letters  from  these  executives  may  be  printec 
in  the  Recorb  at  the  conclusion  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  McCabkah  in  the  chair) 
Without  objection,  the  petitions  will  be  received,  lie  on  th< 
table,  and  be  printed  in  the  Record  at  the  conclusion  o: 
the  remarks  of  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  Mr.  President,  I  should  like  to  sa 
that,  in  addition  to  the  Governors  who  have  been  listed 
this  roll  call,  the  Congress  has  been  similarly  petitioned  b; 
Hon.  Clyde  L.  Herring.  Governor  of  the  State  of  Iowa;  Ho 
Paul  V.  McNutt,  Governor  of  the  State  of  Indiana;  Ho 
L  C.  Blackwood,  Governor  of  the  State  of  South  Carolina 
and  by  Hon.  H.  C.  Kump,  Governor  of  the  State  of  Wes 
Virginia,  in  the  same  behalf. 

I  doubt  whether  any  more  formidable  challenge  ever 
laid  at  the  bar  of  the  Senate  in  behalf  of  the  Interest  o; 
so  large  a  section  of  the  American  Union,  and  officially 
behalf  of  so  many  States  of  the  Union.  It  is  a  direc 
expression  of  the  extent  and  depth  of  the  feeling  whlc 
exists  respecting  this  great  adventure,  which,  I  think  it 
fair  to  say,  is  the  greatest  adventure  which  has  challenge 
the  imagination  and  the  activity  of  the  American  peop 
since  another  Roosevelt  bisected  Panama. 

Now,  Mr.  President,  I  reply  only  to  two  suggestions  whici 
were  submitted  by  my  eloquent  friend  from  Illinois.  I  rep 
to  those  as  being  typical  of  the  general  argimient.  I  rep 
to  them  with  the  feeling  that  in  each  of  these  two  instanc 
the  case  submitted  by  my  able  friend  from  Illinois  is  sc 
utterly  without  foundation,  so  completely  without  justifica- 
tion, so  typical  of  the  entire  fallacious  argument  in  opposi- 
tion to  the  treaty  that  it  is  unnecessary  to  trespass  upon  the 
limited  time  remaining  in  this  debate  to  pursue  the  matter 
beyond  these  two  exhibits.  All  of  these  fictitious  objections 
have  been  heretofore  canvassed  at  great  length  and  in  my 
view  wholly  exploded  by  their  impact  with  truth  and  fact. 

The  first  exhibit:  My  able  friend  says  that  we  are  giving 
billions  of  our  money  to  Canada.  Then  he  amplifies  that 
general  text  repeatedly,  discussing  this  project  in  minimum 
terms  of  an  American  investment  of  $500,000,000  and  in 
maximum  terms  of  one  or  more  billion  doUars;  whereas  In 
reality,  when  we  come  back  to  the  authenticated  facts  as 
they  lie  at  the  bar  of  the  Senate — facts  authenticated,  first, 
by  the  Board  of  Ei^ineers  for  Rivers  and  Harbors  of  the 
War  Department;  facts  authenticated,  in  the  second  place, 
by  the  President  of  the  United  States,  whose  word  I  decline 
to  reject  in  testimony  upon  this  proposition — we  know  from 
these  official  sources  that  the  net  cost  over  a  term  of  years 
to  the  United  States  in  respect  to  this  enterprise  will  be  a 
maximum  of  $150,000,000.  The  grand  total  of  the  cost  ol 
the  entire  enterprise  will  be  less  than  $600,000,000;  it  wil] 
be  In  the  neighborhood  of  $540,000,000.  It  seems  to  me  al- 
most futile  to  repeat  and  reiterate  the  arithmetic  which  haa 
been  laid  down  so  frequently.  Our  share  is  half:  Canada's 
share  is  half.  Against  those  halved  costs  are  credited  the 
Investments  which  already  have  been  made  by  each  of  these 
great  peoples  in  respect  to  this  enterprise;  for,  let  It  be  re- 
membered by  the  Senate,  we  are  not  talking  about  digging 
any  new  canal;  we  are  talking  solely  about  removing  the 
last  40  impassable  miles  of  1,500  miles  of  waterway  already 
open  except  for  those  40  miles;  and  the  credit  which  belongs 
to  Canada,  on  the  one  hand,  and  the  credit  which  belongs 
to  the  United  States,  on  the  other  hand,  in  respect  to  the 
Investment  which  has  beoi  made  In  the  remainder  ot  this 
great  1.500-mile  stretch  all  stand  to  the  credit  of  each;  and 
our  credit,  when  taken  to  our  advantage,  plus  our  credit  for 
power,  reduces  the  cost  to  us  to  $150,000,000  over  a  term  oi 
7  or  8  years  which  is  required  for  construction.  The  Presi- 
dent of  the  United  States  submits  a  prospectus  I  stand 
upon  the  President's  prospectus,  even  though  gentlemen  ol 
his  own  pcurty  across  the  aisle  may  decline  to  do  so.  His 
ivospectxis  says  that  this  proposition  has  been  laid  out  upos 
a  long-range  idan  which  Involves  an  American  expenditure 


of  $9,000,000  a  year  for  every  conceivable  expense  Involved 
In  connection  with  it. 

Why  should  Senators  stand  upon  the  floor  and  still  talk 
about  giving  Canada  half  a  bUlion  dollars,  one  billion  dol- 
lars, two  billion  dollars  of  American  money,  when  the  Presi- 
dent's prospectus  is — and  I  stand  by  it — that  we  are  com- 
mitting ourselves  to  a  long-range  program  Involving 
$9,000,000  a  year  for  the  purpose  of — what?  For  the  pur- 
pose of  unleashing  40,000,000  land-locked  middle  westerners. 

The  Senator  from  Illinois  says  that  the  condition  of  the 
Budget  should  "  give  us  pause  "  before  we  commit  ourselves 
to  any  such  expenditure.  Give  us  pause  in  respect  to  an 
expenditure  of  $9,000,000  for  a  great  undertaking  of  this 
nature,  when  on  last  Saturday  the  Senate  never  hesitated 
to  appropriate  $350,000,000  for  a  dubious  experiment  in  be- 
half of  cattle  and  cows  in  the  United  States!  Fear  of 
throwing  the  Budget  out  of  balance!  Who  is  responsible 
for  the  Budget,  Mr.  President,  primarily?  Not  the  Senator 
from  Illinois  or  I.  The  President  is  primarily  responsible 
for  the  Budget,  and  the  President  of  the  United  States  has 
expressed  no  fear  respecting  the  final  tragedy  which  may 
occur  if  he  gets  his  way  and  is  permitted  to  proceed  to 
build  this  great  seaway.  I  jdeld  to  none  in  my  fidelity  to 
sound  Federal  finance.  But  I  decline  to  permit  it  to  be 
used  as  an  excuse  to  stop  a  great  and  profitable  enterprise 
which  will  help  to  build  a  new  prosperity  out  of  which  we 
can  better  pay  our  prodigal  bills  in  other  directions. 

Now  I  come  to  the  other  point  to  which  I  wish  to  advert. 
The  Senator  from  Illinois  says  that  we  are  not  only  giving 
om-  billions  to  Canada — which  I  submit  we  are  not  doing 
at  all — but  he  also  said  we  are  giving  the  sovereignty  and 
the  soil  of  our  Nation  to  a  foreign  foe.  Mr.  President,  in  the 
first  place,  I  do  not  think  when  we  are  dealing  with  Canada 
that  we  are  dealing  with  a  foreign  foe,  by  any  vagary 
of  the  human  mind,  Isecause  anybody  who  can  anticipate  a 
martial  conflict  involvia*?  Canada  and  the  United  States  can 
conceive  the  very  end  of  civilization.  However,  I  do  not 
rest  the  proposition  upon  any  such  metaphysical  basis  as 
that.  I  submit  that  under  the  Rush-Bagot  agreement, 
which  is  115  years  old,  neither  Canada  nor  the  United  States 
can  invade  the  Great  Lakes  with  a  battleship  or  a  cruiser 
or  any  other  naval  craft  beyond  the  narrow  limitations  of 
that  agreement.  Furthermore,  I  submit  that  since  that 
agreement  has  withstood  the  assault  of  every  vicissitude, 
even  of  a  world  war,  for  a  centiur  and  more,  it  is,  indeed, 
a  late  moment  to  begin  worrying  about  whether  or  not  the 
King  of  the  British  Empire  is  going  to  take  Chicago. 

Under  the  treaty  of  1909  every  right  in  Lake  Michigan 
which  Canada  and  Great  Britain  would  acquire  under  this 
new  treaty  exists  today  as  the  result  of  the  terms  of  the 
treaty  of  1909,  and  the  only  difference  between  those  rights 
is  that,  in  the  one  instance,  they  are  revocable  upon  a  year's 
notice,  while  in  the  other  instance  they  are  irrevocable;  and 
the  rights  which  they  possess  on  Lake  Michigan  are  matched 
by  our  equally  valuable  reciprocal  rights  in  the  Welland 
CanaL  Every  hazard  which  is  conjured  here  against  this 
treaty  for  tomorrow  and  the  day  after  exists  at  this  moment, 
if  there  is  any  hazard  at  all,  because  the  terminology  in 
respect  to  navigation  and  British  rights  in  Lake  Michigan 
pertaining  thereto  is  precisely  the  same  under  the  pending 
treaty  as  it  is  under  the  treaty  of  1909.  With  great  respect, 
I  brand  this  type  of  criticism  as  sheer  seK-serving  hysteria. 

Mr.  President,  if  there  is  any  agency  in  this  country — 
speaking  now  in  terms  of  journalism — which  has  applied  the 
microscope  to  every  proposition  submitted  to  the  Congress 
which  might  in  any  remote  degree  endanger  the  sovereignty 
of  the  United  States,  particularly  its  sovereignty  in  respect 
to  the  British  Empire,  it  is  the  Hearst  press,  and  when  the 
Hearst  press  in  a  great  and  courageous  broadside  says  what 
I  now  read,  I  submit  it  confirms  the  absence  of  any  legiti- 
mate fear  upon  this  basis.  I  am  reading  from  the  New  York 
American: 

The  St.  Lawrence  waterway  Is  a  noble  conception.  Its  appre- 
ciation reqxilres  vision — the  vision  to  see  not  only  Its  Immedlata 
advantages,  which  are  sufficient  to  justify  It,  but  its  Immeasurabl* 
significance  to  the  futiire  greatness  of  the  country  and  the  busl- 
Bam  ot  Its  peopl*. 
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The  President  has  the  right  to  ask  for  the  ratification  of  thla 
treaty.  He  is  seconded  by  Intelligent  opinion  throughout  the 
country. 

Mr.  President,  I  want  now  to  submit  a  brief  summary  in 
a  comparatively  few  sentences  to  bring  together  into  a  total 
the  general  situation  as  it  appeals  to  me  after  10  years  of 
Intensive  study  and  after  10  years  of  intensive  loyalty  to  this 
great  undertaking. 

Mr.  President,  the  Senate's  impending  decision  is  of  vital 
Importance  to  40,000,000  American  citizens  in  the  land- 
locked Middle  West. 

They  ask  for  the  privilege  of  reaching  the  sea.  They  ask 
for  equality  of  access  to  the  oceans  and  the  markets  of  the 
world. 

I  submit  to  Senators  from  the  seaboard — Senators  from 
States  whose  port  facilities  we  of  the  Midwest  have  un- 
grudgingly taxed  ourselves  to  help  sustain  and  develop — 
that  we  have  earned  and  that  we  deserve  a  parity  of  op- 
portunity in  these  respects. 

Why  do  they  protect  their  ocean  heritage  so  jealously? 
Do  they  not  thereby  concede  the  paramount  importance  of 
this  facility? 

And  will  they  say  to  40.000,000  of  us  in  the  fertile  Great 
Lakes  Basin — we  who  have  cheerfully  paid  out  our  unselfish 
millions  to  serve  their  needs — will  they  say  to  us  that  we 
must  never  be  imleashed  to  reach  the  sea? 

Do  they  demand  of  us  that  we  shall  forever  be  confined 
in  this  respect  behind  some  40  impassable  miles  of  the  St. 
Lawrence  River  out  of  1,500  miles  of  navigable  seaway, 
which  already  is  developed  by  the  gift  of  nature  and  the 
genius  of  man? 

It  is  unthinkable! 

The  farmers  of  the  midcontinent,  for  whom  we  solicitously 
pour  out  prodigal  millions;  yes,  billions,  in  dubious  relief 
adventures,  speak  through  the  united  voice  of  all  the  major 
agricultural  organizations  of  the  Nation.  In  the  name  of 
their  own  intimate  knowledge  of  their  own  best  welfare, 
they  demand  this  boon. 

Shall  the  Senate  keep  the  word  of  promise  to  their  ear 
and  break  it  to  their  hope? 

Twenty-three  great  States  of  the  Union,  voluntarily  Join- 
ing and  sustaining  an  official  council  of  States,  and  5  other 
States,  speaking  through  past  or  present  Governors,  28  in 
all,  petition  us  in  the  name  of  their  common  welfare  to  give 
them  justice  in  this  matter  of  internal  developments.  They 
beg  of  us  to  give  them  their  maritime  rights.  They  ask  for 
this  seaway.    They  pray  for  this  treaty. 

Shall  we  embrace  excuses — excuses  as  differentiated  from 
reason.s — for  declining  to  heed  their  prayer  and  to  serve 
their  need? 

Shall  we  decline  an  equal  partnership  with  friendly 
Canada  in  the  culmination  of  this  greatest  adventure  since  a 
former  Roosevelt  bisected  PMiama?  The  partnership  puts 
us  on  even  terms  with  Canada  in  the  joint  use  of  this 
common  benediction.  If  we  spurn  the  partnership,  Canada 
can  build  a  seaway  of  her  own  along  this  route — as  un- 
answerably pointed  out  by  the  present  President  of  the 
United  States.    A  seaway  of  her  own! 

Is  it  possible  that  the  Senate  of  the  United  States  intends 
to  leave  its  own  midcontinent  to  the  mercy  of  this  added 
handicap  and  hazard?  Must  we  not  only  be  denied  justice 
at  the  hands  of  our  own  statesmanship  but  also  suffer  rela- 
tive jeopardy  at  the  hands  of  wiser  statesmanship  else- 
where? I  cannot  accept  prophesies  of  such  an  amazing 
Senate  attitude. 

Shall  Republican  Senators  desert  the  treaty  in  the  face  of 
a  specific  commitment  to  it  in  the  Republican  platform  of 
1932,  a  commitment  which  involves  a  moral  obligation  upon 
every  Republican  Senator  who  did  not  specifically  repudiate 
it,  a  commitment  which  was  emphasized  by  the  campaign 
activities  of  the  Republican  National  Committee  in  the 
Middle  West,  a  commitment  which  has  back  of  it  the  hearts 
approval  of  three  Republican  Presidents? 

Shall  Democratic  Senators  desert  the  treaty  in  the  face  ol 
a  specific  cconmitment  to  it  in  the  campaign  pledges  of  its 


own  present  President,  and  the  persistently  courageous  8Ui>- 
port  which  he  gives  to  the  project  In  the  jH-ecise  form  in 
which  It  now  Impends? 

Is  it  rational  to  beUeve  that  we  have  been  treacherously 
delivered  to  a  bad  b«u-gain  by  these  high  authorities,  that 
we  have  been  flung  to  the  innumerable  dangers  conjured  by 
hostile  domestic  interests  which  know  exactly  what  they 
want  and  why? 

It  seems  to  me  that  any  such  beliefs  would  overtax 
credulity. 

Have  we  menaced  the  essential  sovereignty  of  the  Great 
Lakes  and  opened  the  heart  of  the  Nation  to  alien  attack? 

It  Is  officially  denied  by  the  Department  of  State  under 
two  administrations  and  by  counsels  of  elementary  common 
sense. 

Have  we  accepted  unreliable  estimates  and  thus  exposed 
posterity  to  the  burden  of  untold  debt? 

It  is  officially  denied  by  the  Board  of  Rivers  and  Harbors 
Engineers  who  are  no  less  competent  to  speak  with  finality 
upon  this  subject  than  upon  all  the  other  kindred  matters  In 
which  the  Senate  accepts  them  as  the  last  and  most 
dependable  word. 

Does  the  seaway  promise  economic  utility  and  Justiflca- 
Uon?    Will  it  be  used? 

Every  official  survey  ever  made  in  the  last  20  years,  plus 
the  well-nigh  imlversal  testimony  of  experienced  industrial- 
ists and  agriculturists  in  the  midcontinent,  answers  in  the 
unequivocal  affirmative.  Only  those  respond  In  the  nega- 
tive who  simultaneously  answer  themselves  by  the  expression 
of  a  parallel  fear  that  their  seaboard  ports  will  seriously 
suffer  from  the  vast  amount  of  traffic  which  this  new  route 
will  bear. 

Is  railroad  labor  entitled  to  fear  this  competition  after 
1942  when  the  seaway  will  be  completed? 

It  is  not.  The  Interstate  Commerce  Commission  tells  us, 
upon  its  high  responsibility,  that  the  seaway  will  take  up 
but  a  fraction  of  the  increased  demand  for  transportation 
facilities  which  will  develop  in  the  next  8  years.  Mean- 
while it  is  an  axiom  that  any  contribution  to  the  economic 
welfare  of  any  great  sector  of  the  Nation  is  a  contribution 
to  the  welfare  of  the  whole — and  the  railroads  are  the  first 
and  ever-present  partners  in  all  enhanced  prosperity. 

Is  the  power  development  inimical  to  the  mass  advantage 
of  those  American  citizens  in  the  inmiediate  area  concerned? 

Let  every  power  authority  in  the  great  Empire  State 
reply.  From  the  Governor  down,  the  chorus  is  unanimous; 
and  even  the  Senators  from  New  York  who  oppose  this 
treaty  for  other  reasons  join  in  repudiating  the  implications 
raised  against  this  section  erf  the  treaty. 

Mr.  President,  the  accumulated  force  of  all  these  contem- 
plations brings  an  exceedingly  solemn  challenge  to  the  Sen- 
ate in  this  final  hour.  With  great  respect  I  submit  that  it 
is  a  desperately  Important  decision  which  shall  now  be 
made. 

America's  greatest  single  natural  resource  is  the  stake — 
and  along  with  it  the  welfare  of  40,000,000  people. 

I  beg  of  Senators  to  respond  affirmatively,  and  to  be  hon- 
ored for  their  courage  and  their  vision. 

Mr.  President,  the  midcontinent  must  reach  the  sea! 

(The  letters  in  the  nature  of  petitions  submitted  by  Mr. 
Vandewberg  and  ordered  to  lie  on  the  table  are  as  follows:) 

Statk  or  Cautoknia, 

OovzsNOK's  OrncB, 

Sacramento,  March  2.  1934. 
To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

As  Governor  of  the  State  of  California,  it  is  my  pleasure  and 
privilege  to  join  with  Governors  of  other  States  in  earnestly  peti- 
tioning that  the  seaway  treaty  with  the  Dominion  of  Canada, 
now  pending  ratification  of  the  Senate,  be  accepted  and  that  the 
necessary  enabling  legislation  thereunder  be  enacted,  to  facUitate 
the  early  completion  of  the  waterway  between  the  Great  Lakes  and 
the  Atlantic  Ocean. 

The  above-mentioned  undertaking  has  been  generally  accepted 
for  some  considerable  period  of  time  as  a  means  for  transporta- 
tion of  industrial  and  agricultural  prodvicts.  thereby  benefiting 
both  nations. 

I  have  been  advised  that  this  project  has  been  acceptwl  and 
mutually  agreed  upon  by  the  United  States  of  America  and  the 
Dominion  ctf  Canada,  and  Is  now  ready  for  ratification  «•  a  noa- 
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partisan   project   of   national   and   International   benefit,    and    aii 
early  ratincatlon  will  fill  a  long-felt  need  In  Industrial  and  agrl 
cultural  puTBuita. 

With  c.y  compliments  and  every  good  wish. 
Very  Rincerely  youra, 

James  Rolph,  Jr.. 
Governor  of  California, 

To  the  President  and  Members  of  the  United  States  Senate,  greeting 

I.  Governor  of  the  sovereign  State  of  California,  unite  in  earncsi, 
petition  that  the  seaway  treaty  with  Canada,  now  pending  ratifl' 
cAtlon  In  the  Senate,  be  immediately  SLccepted,  and  also  that  th4i 
necessary  enabling  legislation  be  thereafter  enacted,  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  xuidertaktng  has  been  visualized 
dlBCUssed.  and  generally  accepted  as  a  major  means  for  permaneni 
Indtistrlal  and  agricultural  uplift  to  the  entire  Nation.  The  Stat< 
represenied  in  this  petition  has  eamcdtly  and  olficially  demande<i 
the  seaway  as  necessary  to  its  agricultural  and  industrial  healtt 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  8ubs.-r:be  to  the  principle  that  an  undertaking  of  national  and 
international  economic-reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, iind  Anally  written  into  a  mutually  fair  agreement  betweec 
two  friendly  nations,  should  now  be  ratified  in  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  Inter 
national  benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international  un 
dertaklncc  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  Ind-istries.  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate,  impelled  by  ona 
great  d'?slre — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  pos.slble  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

James  Rolph.  Jr., 
Governor  of  the  State  of  California. 

Signed  at  Sacramento,  Calif..  1934. 

Denve*.  Colo..  Jforc;i  «,  1934, 
Chaxles  p.  Ceaio. 

Excc-^tive  Director  Great  Lakes-St.  Lawrence  Association, 

Meridian  Mansion: 
Joining   with   others   for   immediate   ratification   St.   Lawrence 
'  Treaty. 

Ed  C.  Johnson,  Governor, 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  Governor  of  the  sovereign  State  of  Colorado,  unite  In  earnest 
petition  that  the  seaway  treaty  with  Canada,  now  pending  rati- 
fication in  the  Senate,  be  immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enacted  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  ana  the  Atlantic. 

For  the  past  1.5  years  this  undertaking  has  been  visualized,  dla- 
cuseed.  and  generally  accepted  as  a  major  means  for  permanent 
Indiistrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  offlcially  demanded 
the  seaway  as  necessary  to  Its  agrlcultiiral  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
preeslon  but  emphasizes  that  need. 

I  subfcrlbe  to  the  principle  that  an  imdertaking  of  national 
and  International  economic-reconstruction  scope  Instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome.  nonpsLTtlsan  manner  aa  a  matter  of  national  and 
International  benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homes. 
for  the  industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate,  impelled  by  one  great 
dealre — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  Into 
the  heart  of  the  North  American  Continent. 

Ed  C.  Johnson, 
Governor  of  the  State  of  ColandtK 

Signed  at  Denver,  Colo.,  1934. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 
I.  former  Governor  of  the  sovereign  State  of  Colorado,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  in  the  Senate,  be  Immediately  accepted,  and  alao  that 
the  necessary  enabling  leglslaUon  be  thereafter  enacted,  to  make 
possible  the  early  completion  of  an  ocean  road  between  tbe  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visuallxed.  dJ»- 
cuaaed.  and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agric\ilturai  uplift  to  the  cnUre  Nation.  The  State 
Ttpnsented  In  this  petition  has  earnestly  and  ofllclally  demanded 
the  aaawaj  a*  neceasarj  to  Its  agricultural  and  industrial  hcalUi 
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and    prosperity.     The    need    remains    urgent.     The    now-existing 
depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  imdertaking  of  national 
and  international  economic-reconstruction  scope  instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  parti- 
sanship, and  finally  written  into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  rcnpartlsan  manner  as  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  International  un- 
dertaking, and  in  voicing  that  demand  I  speak  for  the  homes,  for 
the  inriustrles.  for  the  agriculture,  for  the  united  common  need  of 
a  great  body  of  American  electorate,  impelled  by  one  great  de- 
sire— that  the  doors  of  transportation  opportunity  shall  be  opened 
to  the  widest  possible  extsnt  by  bringing  the  sea  base  Into  the 
heart  of  the  North  American  Continent. 

Oliver  H.  Sharp. 
Former  Governor  of  the  State  of  Colorado. 

Signed  at  Colorado  Springs,  Colo..  March  8,  1934. 

Boise,  Idaho.  March  9,  1934. 
Charles  P.  Craig. 

Executive  Director  Seaway  Treaty,  Washington,  D.C.: 
Convey  my  endorsement  of  seaway  treaty  to  United  States  Sen- 
ate and  President. 

C.  Ben  Ross.  Governor. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  Governor  of  the  sovereign  State  of  Idaho,  unite  In  earnest 
petition  that  the  seaway  treaty  with  Canada,  now  pending  ratifica- 
tion in  the  Senate,  be  Immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enacted  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnesly  and  officially  demanded 
the  seaway  as  necessary  to  Its  agricultural  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now  existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national  and 
International  economic-reconstruction  scope  Instituted  In  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratified  In  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  interna- 
tional benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
la  the  consideration  of  this  great  national  and  international 
imdertaking.  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate,  impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
into- the  heart  of  the  North  American  Continent. 

C.  Ben  Ross. 
Governor  of  the  State  of  Idaho. 

Signed  at  Boise,  Idaho,  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

L,  former  Governor  of  the  sovereign  State  of  Idaho,  unite  in 
earnest  p>etltlon  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  In  the  Senate,  be  Immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted  to  mate 
possible  the  early  compleUon  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized, 
discussed,  and  generally  accepted  as  a  major  means  for  perma- 
nent Industrial  and  agricultural  uplift  to  the  entire  Nation.  The 
State  represented  In  this  petition  has  earnestly  and  officially 
demanded  the  seaway  as  necessary  to  its  agricultural  and  indus- 
trial health  and  prosperity.  The  need  remains  urgent.  The 
now -existing  depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  international  eoonomlc-reconstructlon  scope  instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  parti- 
sanship, and  finally  written  into  a  mutuaUy  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  In  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
International  benefit. 

I  demand  the  setting  aside  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  international  un- 
dertaking and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate,  impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shaU 
be  opened  to  the  widest  possible  e.xtent  by  bringing  the  sea  base 
Into  the  heart  of  the  North  American  Continent. 

H.  C.  Baldridce. 

Former  Governor  of  the  State  of  Idaho. 

Signed  at  Panna..Idaho,  February  27,  1934. 

I|[-B-— By  aU  means  let  us  have  the  passage  of  the  seaway 
treaty  with  Canada.  It  la  most  Important  to  all  our  people- 
now  Is  the  time.— H.  C.  B.  i^   noi  uux   pcupxc— 
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To  the  President  and  Wembera  of  the  United  Stafe*  Senate,  greeting: 

I,  former  Governor  of  the  sovereign  State  of  Illinois,  unite  In 
earnest  peUtlon  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  In  the  Senate,  be  immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted  to  make 
possible  the  early  completion  of  an  ocean  road  between  the  Great 
Lakee  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized. 
discussed,  and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  its  agricultural  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing 
depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  international  economic-reconstruction  scope  Instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  Into  a  mutually  fair  agreement 
between  two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
International  benefit. 

I  demand  the  settlng-««ide  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  intenxatlonal 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
into  the  heart  of  the  North  American  Continent. 

Louis  L.  Emmxeson. 
Former  Governor  of  the  State  of  lUinoU. 

Signed  at  Mount  Vernon.  111.,  March  1,  1934. 


To  the  President  and  Members  of  the  United  States  Senate,  greetina: 

I,  former  Governor  of  the  sovereign  State  of  Indiana,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada  now  pending 
ratification  In  the  Senate  be  Immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted  to  make 
possible  the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  fcM-  jjermanent 
Industrial  and  agricultural  uplift  of  the  entire  Nation.  The  State 
represented  In  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  Its  a^lcultural  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  International  economic-reconstruction  scope  Instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  parti- 
sanship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations  should  now  be  ratified  in  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  Inter- 
naticMial  benefit. 

I  demand  the  aettlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International  un- 
dertaking, and  In  voicing  that  demand  I  speak  for  the  homes,  for 
the  Industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  bodv  of  the  American  electorate.  Impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  Into 
the  heart  of  the  North  American  Continent. 

James  P.  Goodrich. 
Ex-Governor  of  the  State  of  Indiana. 

Signed  at  Winchester,  February  26,  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  former  Governor  of  the  sovereign  State  of  Iowa,  unite  In  ear- 
nest petition  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  In  the  Senate,  be  immediately  accepted,  and  also  that 
■  the  necessary  enabling  legislation  be  thereafter  enacted  to  make 
possible  the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  aecep>ted  as  a  major  means  for  permanent 
Industrial  and  agricultural  uplift  of  the  entire  Nation.  The  State 
represented  In  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  Its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing 
depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  International  economic-reconstruction  scope  Instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  Into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  In  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  settlng-aalde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  ot  the  Amerlcaa  electorate.  Impelled  by  one 


great  desire — ^that  the  doors  of  transportatton  opportunity  ahaH 
be  opened  to  the  widest  possible  extent  by  bringing  tbe  sea 
Into  the  hieart  of  the  North  American  Continent. 

John  Hammxu.. 
Former  Governor  of  the  State  of  Iowa. 

Signed  at  Britt,  Iowa,  February  26.  1934. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  OovCTnor  of  the  eoverelgn  State  of  Kansas,  unite  in  eamea* 
petition  that  the  seaway  treaty  with  Canada,  now  pending  ratifica- 
tion In  the  Senate,  be  Immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enacted  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  In  this  petition  has  earnestly  and  ofllclally  demanded 
the  seaway  as  necessary  to  its  agricultural  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national  and 
international  economic-reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratlfl^  In  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  inter- 
national benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  international  under- 
taking, and  In  voicing  that  demand  I  speak  for  the  homes,  for 
the  Industries,  for  the  agriculture,  for  the  united  common  need  of 
a  great  body  of  the  American  electorate.  Impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

Alt  M.  Landon. 
Governor  of  the  State  of  Kansaa, 

Signed  at  Topeka,  Kans..  February  26.  1934. 

Parsons,  Kans.,  March  7,  1934. 
Charles  P.  Craig, 

Great  Lakes-St.  Lawrence  Tidewater  Association, 

Washington.  D.C.: 
The  St.  Lawrence  River  International  Treaty  should  be  ratified 
without  further  delay.  This  is  most  important  waterway  project 
ever  considered  by  American  people,  not  excepting  the  Paiuiina 
Canal  except  as  to  defense  feature  latter.  No  progressive  nation 
should  fail  to  open  its  interior  to  deep-water  vessels.  Failure  un- 
thinkable. 

Cltoe  M.  Red. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  former  Governor  of  the  sovereign  State  of  Kansa.s  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratifi-cation  in  the  Senate,  be  Immediately  accepted,  and  also 
that  the  necessary  enabling  legislation  be  thereafter  enacted,  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  Las  been  visualized, 
discussed,  and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Niition.  The  State 
represented  in  this  petition  has  earnestly  and  offlcially  demanded 
the  seaway  as  necessary  to  Its  agricultural  and  Industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  International  economic -reconstruction  scope  Instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  Into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  In  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
international  benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  International  un- 
dertaking, and  In  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  ona 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  baa* 
into  the  heart  of  the  North  American  Continent. 

Clyde  M.  Reed. 
Former  Governor  of  tfie  State  of  Kansat, 

Signed  at  Parsons,  Kans.,  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greetingt 
I,  former  Governor  of  the  sovereign  State  of  Kansas,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  j)ending 
ratification  In  the  Senate,  be  immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted  to  mak« 
possible  the  early  completion  of  an  ocean  road  between  the  Grert 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized, 
discussed,  and  generalij  accepted  as  a  major  means  for  permanent 
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Industrial  and  sffrlcultural  unllft  to  the  entire  Katloo.    Tbe  Statii  I  ereat  desire — that  the  docHV  of  transtx>rtatlcm  ODOortunltv  shall  be 
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f^%m   nmmA    wwiiafTiM    iitvent.      ThA 


repr^ected  In  tUla  petition  ha,  earnestly  and  officially  demanded     tr«ty  with   ^I^^r^It  Li  mort  imr^^t^^aU   oi   d^dL 
Uie  aofrwar  m  necc«aarj  to  Ito  agricultural  and  industrial  health  |  now  is  the  time.— H.  C.  B.  ™Porxant   to   all  our   peopL 


need  of  a  great  body  at  the  Amertcaa  electorate.  lmpcll«i  by  on*  |  dlscuswsd.  and  generauj  acoept^a  m  a  major  me^nn  lor  |j«u»«»». 
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tndustnal  and  afTrlcuItuTal  ni^lft  to  the  entire  Nation.    The  Stati  i 
represented  In  tbla  petition  has  earnestly  and  ofllciaUy  demanded 
the  seavay  as  necessary  to  Ita  agricultural  and  Industrial  healtl 
and    prosperity.     The    need    remains    urgent.     The    now-exlstln| ; 
depression  but  empha-^lzes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  natlona 
and  International  economic-reconstruction  scope  Instituted  In 
a  nonpartisan  spirit,  studied  and  accepted  without  thought  or 
partlmnshlp,  and  Anally  written  Into  a  mutually  fair  agreement 
between  two  friendly  nations,  should  now  be  ratified  In  the  samd 
wholesome,  nonpartisan  m*r*T<OT  ««  «  matter  of  national  and  inter- 
national  benefit. 

I  demand  the  settlng-aalde  of  special  privilege  and  sectlonallss  i 
In  the  consideration  of  this  great  national  and  International  un- 
dertaking, and  in  voicing  that  demand  I  speak  for  the  homes 
for  the  Industries,  for  the  agricultr^re,  for  the  united  common  neec 
of  a  great  body  of  the  American  electorate,  impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shall  b< 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  lnt<> 
the  heart  oi  the  North  American  Continent. 

HZNST  J.  Allzn, 
£x-Gocemor  of  the  State  of  Kansas. 

Signed  at  Wichita.  Kans.,  March  2,  1034. 


Lairsnto,  Mich.,  March  7,  1934. 
CaaaLas  P.  Cbaio. 

Executive  Director  Great  Lakes  Tidetoater  Association, 

Washinffton,  D.C.: 
Add  my  name  to  list  of  governors  endorsing  petition  for  Im 
mediate  ratiflcaUoii  of  seaway  treaty. 

WtLUASS.   A.   COMSTOCK. 

Governor  of  Michigan. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting 

I.  Oovemor  of  the  sovereign  State  of  Michigan,  unite  in  eames; 
petition  that  the  seaway  treaty  with  Canada,  now  pending  ratifi- 
cation of  the  Senate,  be  immediately  accepted,  and  also  that  tho 
neoeesary  enabling  legislation  be  thereafter  enacted  to  make  poe 
Bible  the  early  completion  of  an  ocean  road  between  the  Grea; 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized, 
discussed,  and  generally  accepted  as  a  major  means  for  permanen  . 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  Stat4 
represented  in  this  petition  has  earnestly  and  <rfBclaUy  demandec 
the  seaway  as  necessary  to  Its  agrlctiltural  and  Industrial  healtt 
and  prosperity.  The  need  remains  urgent.  The  now-ezlstln( 
depression  but  emphasizes  that  need. 

I  subecrlbe  to  the  principle  that  an  imdertaklng  of  national  anc 
International  economic-reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  betweei 
two  friendly  nations,  should  now  be  ratified  In  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  tntema- 
tlonal  benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectlonallsis 
In  the  consideration  of  this  great  national  and  international  un 
dertaklng,  and  in  voicing  that  demand  I  speak  for  the  homes,  foi 
the  Industries,  for  the  agrlcultiire.  for  the  lualted  common  need  oi 
a  great  body  of  the  American  electorate,  impelled  by  one  great 
desire — that  the  doors  of  transportation  opport\inity  shall  bd 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  lnt<  i 
the  heart  of  the  North  American  Continent. 

WUXIAM   A.   COMSTOCK, 

Governor  of  the  State  of  Michigan, 
Signed  at  Lansing,  Mich..  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting. 

I,  former  Governor  of  the  sovereign  State  of  Michigan,  unite  Iz 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  in  the  Senate,  be  Immediately  acc^ted.  and  alsc 
that  the  necessary  enabling  legislation  be  thereafter  ezuu:ted.  tc 
make  possible  the  early  completion  of  an  ocean  read  between  tbt 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  ss  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  Stat« 
represented  tn  this  petition  has  samsstly  and  ofllclaUy  demanded 
the  seaway  as  necessary  to  its  agricultural  and  Industrial  healti] 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasises  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  international  economic  reoonstructlon  scope  Instituted  in  ■ 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  anally  written  into  a  mutuaUy  fair  agreement 
between  two  friendly  natkms,  should  now  be  ratified  In  the  same 
wholesome  nonpartisan  manner  ss  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  settlng-aslde  of  qieelal  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  industries,  for  the  sgriculttve.  for  the  united  common 
of  a  great  body  of  the  American  elactorat*.  t»»«r«'"'^  by  oni 
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great  desire — that  the  do<M^  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
into  the  heart  of  the  North  American  Continent. 

WiLBlSt    M.    Bruckeb, 
Ex-Govemor  of  the  State  of  Michigan, 

Signed  at  Detroit.  Mich..  February  26,  1934. 

DiTBoiT,  Mich..  March  7,  1934. 
Charlzs  p.  Ckaio. 

Executive  Director  Great  Lakes-St.  Lawrence 

Tidetoater  Association,  Washington,  D.C.: 
It  has  been  my  observation  that  people  of  this  State  have  been 
unanlmoiisly  in  favor  of  the  St.  Lawrence  Tidewater  project  ever 
since  its  inception.  Legislature  after  legislature  has  appropriated 
liberally  to  the  promotion  of  the  enterprise  by  the  different  States. 
When  in  office  I  gave  it  my  support,  and  other  governors,  includ- 
ing the  present  one.  have  done  the  same.  It  has  always  been  a 
conundrum  to  me  why  the  actual  construction  of  the  improve- 
ment was  not  begun:  why  it  took  so  long  to  negotiate  a  treaty 
acceptable  to  this  country.  I  do  not  understand  there  is  any 
opposition  from  the  Michigan  Senators,  and  cannot  conceive  why 
either  of  them  should  req\ilre  any  urging,  and  do  not  believe  that 
they  do.  On  the  contrary,  I  think  that  they  will  assist  and  pro- 
mote the  ratification  of  the  treaty.  You  can  therefore  coxint  on 
Michigan's  support  to  the  limit. 

Alxz.  J.  Obobsbeck. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  former  Governor  of  the  sovereign  State  of  Michigan,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  In  the  Senate,  be  Immediately  accepted:  and.  also, 
that  the  necessary  enabling  legislation  be  thereafter  enacted  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  Tho 
State  represented  in  this  petition  has  earnestly  and  officially  de- 
manded the  seaway  as  necessary  to  its  agricultural  and  industrial 
health  and  prosperity.  The  need  remains  urgent.  The  now-exist- 
ing depression  but  emphasizes  that  need. 

I  subecrlbe  to  the  principle  that  an  undertaking  of  national 
and  international  economic-reconstruction  scope  instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  Into  a  mutually  fair  agreement  be- 
tween two  friendly  nations  shoiild  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  in- 
ternational benefit. 

I  demand  the  setting-aside  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate  impelled  by  one 
great  desire — that  the  doors  of  transportation  opportiinlty  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
Into  the  heart  of  the  North  American  Continent. 

Alex.  J.  Gboisbeck. 
Former  Governor  of  the  State  of  Miehigan. 

Signed  at  Detroit.  Mich..  1934. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 
L,  Governor  of  the  sovereign  State  of  Minnesota,  earnestly  peti- 
tion that  the  seaway  treaty  with  Canada,  now  pending  ratification 
In  the  Senate,  be  immediately  accepted,  and  also  that  the  necessary 
enabling  legislation  be  thereafter  enacted,  to  make  possible  the 
early  completion  of  an  ocean  road  between  the  Great  Lakes  and 
the  Atlantic. 

For  the  past  19  years  this  tmdertaklng  has  been  vlstialized.  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
Industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  their  agrlculttu^  axvl  industrial 
health  and  prosperity.  The  need  remains  urgent.  The  now- 
existing  depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  at  national  and 
International  economic -reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratified  in  the  same  whole- 
some, nonpartisan  manner  ss  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  tntematlonal 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homes. 
for  the  industries,  for  the  agrlculttur,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  one 
great  desire — that  the  doors  of  transportations  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

Flotb  B.  Olson, 
Governor  of  the  State  of  MinrusotA. 

Signed  at  St.  Paul.  Minn.,  March  8.  1934. 
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To  the  President  end  Members  of  the  ffnited  States  Senate,  yrarfl>Kg 

I.  former  Governor  of  the  sovereign  State  aZ  Minnesota,  unite  tn 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  in  the  Senate,  be  immediately  accepted,  and  also 
that  the  necessary  enabling  legislation  be  thereafter  enacted,  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  maJcM-  means  for  permanent 
industrial  and  agrlcultxiral  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  its  agrlcultxiral  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing 
depression  but  emphtislzcs  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  natl<mal  and 
Intemationai  economic-reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratified  in  the  same  whole- 
some, nonpartisan  maiuier  as  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  induBtriea,  tar  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  otf  the  North  American  Continent. 

Theodobb  Chbistiamson, 
Former  Governor  of  the  State  of  Minnesota. 

Signed  at  Washington,  D.C..  February  25,  1934. 

Helema.  Mont.,  March  10.  1934. 
Chablbs  p.  Cbaio. 

St.  Lawrence  Waterway  Offices,  Washington,  D.C.: 
You  are  authorized  to  add  my  name  to  governors'  memorial,  to 
Senate  on  seaway  treaty. 

F.  H.  CooNET,  Goverruir. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  Governor  of  the  sovereign  State  of  Montana,  unite  in  earnest 
petition  that  the  seaway  treaty  with  Canada,  now  pending  ratifica- 
tion in  the  Senate,  be  immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enacted,  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  t.hls  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
Industrial  and  agrlculturaL  uplift  to  the  entire  Nation.  The  State 
represented  In  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national  and 
International  economic-reconstruction  scope  Instituted  In  a  non- 
partisan spirit,  studies  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations  should  now  be  ratified  In  the  same  wholeBome, 
nonpartisan  manner  as  a  matter  of  national  and  international 
benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International  un- 
dertaking, and  in  voicing  that  demand  I  speak  for  the  homes,  for 
the  Industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

P.  H.  COONBT, 

Governor  of  the  State  of  Montana. 
Signed  at  Helena,  Mont..  1934. 

Lincoln,  Nbbb.,  March  8,  1934. 
Chaslzs  p.  Craiq, 

Director  Great  Lakes-St.  Lawrence  Tidewater  Association: 
You  are  authorized  to  sign  my  name  to  petition  of  governors 
urging  the  ratification  of  the   Great   Lakes-St.   Lawrence   Treaty. 
I  believe  both  Nebraska  Senators  will  support  it. 

Chables  W.  Bbtan, 

Governor  of  Nebraska. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 
I,  Governor  of  the  sovereign  State  of  Nebraska,  unite  In  earnest 
petition  that  the  seaway  treaty  with  Canada,  now  pending  rati- 
fication in  the  Senate,  be  Immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enaicted,  to  make  pos- 
sible the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  16  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
Industrial  and  agricultural  uplift  to  the  entire  Nation.  The 
State  represented  In  this  petition  has  earnestly  and  officially 
demanded   the  seaway  as  necessary  to  Its   agricultural  and  ta- 


<usfal«l  health  and  prus|>eflty.    The  need  mnsfns  urgent.    Tha 
now-existing  depression  but  emphasises  that  need. 

I  suhacrlbe  to  the  principle  that  an  undertaking  of  national 
and  Intemationai  economic-reconstruction  scope  Instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of 
partlaanahlp,  and  finally  written  Into  a  mutually  fair  agreement 
between  two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  in- 
ternational benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  intemationai  un- 
dertaking, and  In  voicing  that  demand  I  speak  for  the  homes,  for 
the  industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate.  Impelled  by  one  great 
desire — that  the  doors  of  tran^mrtatlon  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

Chablbs  W.  Bbtan. 
Governor  of  the  State  of  Nebrastea. 

Signed  at  Lincoln,  Nebr.,  1934. 


Falls  Crrr,  Nxbb.,  March  10.  1934. 
CHA8.  P.  Cbaio, 

Executive  Vice  President  Great  Lakes- 
St.  Lawrence  Tidewater  Association, 

Munsey  Building.  Washington.  D.C.: 
I  endorse  governors'  petition  ratification  St.  Lawrence  Treaty 
this  session.  I  regard  analysis  of  whole  question  of  water  suffi- 
ciency by  General  Markham  as  sound.  I  approve  leadership 
President  Roosevelt  in  seeking  completion  America's  two  great 
Inland  waterway  systems.  The  Great  Lakes  and  Miasleslppi  Valley 
systems  both  are  indispensable  to  equality  of  opportunity  for  Mis- 
sissippi Valley.  MisElssippl  Blver  system  is  now  assured  and  Sen- 
ate should  give  us  seaway  without  delay. 

Abthub  J.  Wkavbb. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  former  Governor  of  the  sovereign  State  of  Nebraska,  tmite 
in  earnest  petition  that  the  seaway  treaty  with  Canada,  now 
pending  ratification  In  the  Senate,  be  Immediately  accepted,  and 
also  that  the  necessary  enabling  legislation  be  thereafter  enacted, 
to  make  possible  the  early  completion  of  an  ocean  road  between 
the  Great  Lakes  and  the  Atlantic. 

For  the  past  16  years  this  imdertaklng  has  been  visualized, 
discussed,  and  generally  accepted  as  a  major  means  for  perma- 
nent Industrial  and  agricultural  uplift  to  the  entire  Nation.  The 
State  represented  in  this  petition  has  earnestly  and  officially 
demanded  the  seaway  as  necessary  to  Its  agricultural  and  indus- 
trial health  and  prosperity.  The  need  remains  urgent.  The  now- 
existing  depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  tinderta!Ung  of  national 
and  intemationai  economic -reconstruction  scope  instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  into  a  mutually  fair  agreement 
between  two  friendly  nations,  should  now  be  ratified  In  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
International  benefit. 

I  demand  the  setting-aslde  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  Intemationai  un- 
dertaking, and  in  voicing  that  demand  I  speak  for  the  homes,  for 
the  Industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate,  Impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  Into 
the  heart  of  the  North  American  Continent. 

Abthttb  J.  Wbavxb, 
Former  Governor  of  State  of  Nebraska. 

Signed  at  Falls  City.  Nebr.,  1934. 


To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  Governor  of  the  sovereign  State  of  North  Dakota,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  in  the  Senate,  be  immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted,  to  make 
possible  the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  16  years  this  undertaking  has  been  Tisuallzed. 
discussed,  and  generally  accepted  as  a  major  means  for  permanent 
Industrial  and  agriculttiral  uplift  to  the  entire  Nation.  The 
State  represented  in  this  petition  has  earnestly  and  officially 
demanded  the  seaway  as  necessary  to  its  agrictiltural  and  in- 
dustrial health  and  procperlty.  The  need  remains  urgent.  The 
now-existing  depression  but  emphasiaes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  Intemationai  economic-reconstruction  scope  instituted  in  a 
nonpartisan  q>irit.  studied  and  accepted  without  thought  of  par- 
tisanship, and  finally  written  into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  in  the  sama 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  Inter- 
national benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  liomes. 
lor  the  Indtistrles,  for  the  agriculture,  for  the  united  common  need 
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of  a  grrat  body  of  th«  American  electorate.  Impelled  by  one  ^reali 
<ie*lT*- — that  the  doora  of  tranaportatlon  opportunity  shall  be 
openMI  to  the  widest  poaelble  extent  by  bringing  the  aea  baae  intq 
Uie  heart  of  the  North  American  Continent. 

WnxzAM  LANom. 
Oovemar  of  the  StaU  of  North  Dakota. 
Signed  at  Bismarck.  NJ>ak..  1934. 

To  the  FretUtent  and  Members  of  the  United  States  Senate,  greeting: 

I.  former  Ooremor  of  the  sovereign  State  of  North  Dakota, 
unite  m  earnest  petition  that  the  seaway  treaty  with  Canada,  now 
pending  ratification  in  the  Senate,  be  Immediately  accepted,  and 
aiao  that  the  necessary  enabling  legislation  be  thereafter  enacted, 
to  make  poeslble  the  early  completion  of  an  ocean  road  between 
the  Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  haa  been  visualized, 
discussed,  and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  Us  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing 
depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  International  economic-reconstruction  scope  instituted  In  a 
nonpartisan  spirit,  studied  and  accepted  without  thoiight  of 
partisanship,  and  finally  written  into  a  mutually  fair  agreement 
between  two  friendly  naUons.  shotild  now  be  ratified  in  the  aame 
wholesome,  nonpartisan  manner  as  a  matter  of  national  aiul 
International  benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
to  the  consideration  of  this  great  national  and  international 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homea. 
for  the  industries,  for  the  agrlcultiire,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate,  impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
Into  the  heart  of  the  North  American  Continent. 

Oao.  F.  SaarxB. 
Former  Governor  of  the  State  of  Sorth  Dakota. 
Signed  at  Bismarck,  NJDak..  February  27.  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  former  Governor  of  the  sovereign  State  of  North  Dakota,  unite 
In  earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  In  the  Senate,  be  Immediately  accepted,  and  also 
that  the  necessary  enabling  legislation  be  thereafter  enacted  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  13  years  this  undertaking  has  been  visualised,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
Industrial  and  agricultural  uplift  to  the  entire  Nation.  The  SUte 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  mtemaUonal  economic -reconstruction  scope  instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of 
partisanship,  and  finally  written  Into  a  mutually  fair  agreement 
between  two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  inter- 
national benefit. 

I  demand  the  settlng-aslde  of  special  prlvUege  and  sectionalism 
in  the  consideration  of  this  great  national  and  international  un- 
dertaking, and  in  voicing  that  demand  we  speak  for  the  homes 
for  the  industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electorate,  impelled  by  one 
great  desire — that  the  doors  of  transporUtlon  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

R.  A.  N«STO«. 
Former  Governor  of  the  State  of  North  Dakota. 
Signed  at  Minot.  NJ>ak..  February  27.  1934. 

To  the  President  and  Members  of  t\e  United  States  Senate  greeting- 
I.  Governor  of  the  sovereign  State  of  Ohio,  unite  in  earnest  nettl 
tlon  that  the  seaway  treaty  with  Canada,  now  pending  ratifi- 
cation in  the  Senate,  be  Immediately  accepted,  and  also  that  the 
necessary  enabling  legislation  be  thereafter  enacted  to  make  poa- 
elble the  early  completion  of  an  ocean  road  between  the  QraU 
Lakee  and  the  Atiantic.  wri»* 

For  the  past  16  years  thia  undertaking  has  been  visualized,  dis- 
cussed^ and  generally  accepted  aa  a  major  means  for  permanent 
todustrlal  and  agricxiltural  uplift  to  the  entire  Nation  The 
State  represented  In  thu  petition  haa  eameatiy  and  officially 
demanded  the  seaway  as  necessary  to  Its  agricxiltuna  and  in- 
dustrial health  and  proaperlty.  The  need  remains  urgent.  The 
now-existing  deprealaon  but  emphaaiae*  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  n^ti^i^i  m^i 
International  economic-reconstruction  scope  Instituted  In  a  non- 
partiaan  spirit,  studied  and  accepted  without  thought  of  partlsan- 
•hip.  and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations  should  now  be  ratlOsd  in  the  — w«if  whole- 
sosne.  noapartlaan  mannar  as  a  matter  of  national  and  interna- 
tional benefit. 


I  demand  the  settlng-aslde  of  special  prlvflege  and  sectlonaJtem 
in  the  consideration  at  this  great  national  and  international 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common 
need  of  a  great  body  of  the  American  electonvje.  impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
into  the  heart  of  the  North  American  Continent. 

Geosgk  Wnrnt. 
Governor  of  the  State  of  Ohio. 

Signed  at  Columbus,  Ohio,  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  former  Governor  of  the  sovereign  State  of  Ohio,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  In  the  Senate,  be  immediately  accepted,  and  also 
that  the  necessary  enabUng  legislation  be  thereafter  enacted,  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized,  dis- 
cussed, and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  In  this  petition  haa  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  Its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national  and 
international  economic-reconstruction  scope  instituted  in  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and  finally  written  Into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratified  in  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  inter- 
national benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international  \in- 
dertaklng.  and  In  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate,  impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  nhaii  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

Habet  L.  Davis. 
Ex-Governor  of  the  State  of  Ohio. 
Signed  at  Cleveland.  Ohio.  1934. 

To  the  President  ajid  Members  of  the  United  States  Senate,  greeting- 
I.  former  Governor  of  the  sovereign  State  of  South  Dakota,  unite 
m  earnest  petition  that  the  seaway  treaty  with  Canada,  now  pend- 
ing ratification  in  the  Senate,  be  Immediately  accepted,  and  also 
that  the  necessary  enabling  legislation  be  thereafter  enact^  to 
make  possible  the  early  completion  of  an  ocean  road  between  the 
Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualized 
discussed  and  generally  accepted  as  a  major  means  for  permanent 
industrial  and  agricultural  uplift  to  the  entire  Nation.  The  State 
represented  in  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-exlstln« 
depreasion  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  underUklng  of  national 
and  international  economic -reconstruction  scope  instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  oarti- 
sanshlp,  and  finally  written  into  a  mutually  fair  agreement  be- 
tween two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
international  benefit. 

in\2!°^iH*?«tf  ^""^"f^!***  °^  fP**"**^  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International  un- 
dertaking and  in  voicing  that  demand  I  speak  for  the  homes 
for  the  industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate.  Impelled  by  one  great 
desire— that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
into  the  heart  of  the  North  American  Continent 

_  ^  Wassbm  Grxen. 

Former  Governor  of  the  State  of  South  Dakota. 
Signed  at  Hazel.  SJiak..  March  6.  1934 


VrL^^^^^T^f  t^  ^^^'  Of  the  United  States  Senate,  greeting: 

n«titSr!^.f  t?i"^"  sovereign  State  of  Wisconsin,  unite  in  eamert 

^^^t^  L    1  '^r'^^  '"^^y  ^^^  Canada,  now  pending  ratlflca- 

iL^^i^h,^^'?*-  }1  ^^^^^y  accepted,  and  al«,  that  the  nee- 

»sary  enabling  legislation  be  thereafter  enacted,  to  make  oosslble 

£;  t?e^ASStic'"°''  °'  "^  °«^  "^<^  between  the  SLfSfi: 

^IZ^^  P"*  "  yf»"  ^^  undertaking  has  been  visualized,  dls- 
nisaed.  and  generally  accepted  as  a  major  means  for  p^^iMnt 

;SSSSid*°i2  '^^^t^  T"""-  ^  *^«  «^tlre  Natlo"  "S^ate 
^^^^  *^^P!""?°  *^»»  earnestly  and  offlclaUy  demanded 
S^  ^S^^^  "'J^T^^J**  *^  agricultural  and  Indurtrlal  heal^ 
^?^^W*^-  The  »»«^^"maln.  urgent.  The  now-existinTdS 
iresslon  but  trnphaslwis  that  need.  -^-^iHS 

J^l^^^,  ^,"**  P^«*P^  "»**  an  undertaking  of  national 
iind  Intomational  economlc-reconstiniction  scopeTlnatituted  hTa 
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nonpartisan  spirit,  studied  and  accepted  without  thought  of  parti- 
sanship, and.  finally,  written  Into  a  mutually  fair  agreement 
betwpen  two  friendly  nations,  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and 
international  benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
in  the  consideration  of  this  great  national  and  international  un- 
dertaking, and  In  voicing  that  demand  I  speak  for  the  homes,  for 
the  Industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate.  Impelled  by  one  great 
desire — tliat  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

A.  G.  Schmedbman, 
GorerTior  of  thi  State  of  Wisconsin. 

Signed  at  Madison,  Wis.,  February  27.  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I.  former  Governor  of  the  sovereign  State  of  Wisconsin,  unite  in 
earnest  petition  that  the  seaway  treaty  with  Canada,  now  pending 
ratification  in  the  Senate,  be  Immediately  accepted,  and  also  that 
the  necessary  enabling  legislation  be  thereafter  enacted  to  make 
possible  the  early  completion  of  an  ocean  road  between  the  Great 
Lakes  and  the  Atlantic. 

For  the  past  15  years  this  vmdertaklng  has  been  vistiallzed.  dis- 
cussed, and  generally  accepted  as  a  major  means  for  pennanent 
Industrial  and  agrtculttiral  uplift  to  the  entire  Nation.  The 
State  represented  In  this  petition  has  earnestly  and  officially 
demanded  the  seaway  as  necessary  to  its  agricultvu-al  and  indus- 
trial health  and  prosperity.  The  need  remains  urgent.  The  now- 
existing  depression  but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national 
and  international  economic-reconstruction  scope  instituted  in  a 
nonpartisan  spirit,  studied  and  accepted  without  thought  of  F>ar- 
tisanship.  and  finally  written  into  a  mutusdly  fair  agreement  be- 
tween two  friendly  nations  should  now  be  ratified  in  the  same 
wholesome,  nonpartisan  manner  as  a  matter  of  national  and  inter- 
national benefit. 

I  demand  the  settlng-aslde  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  international 
undertaking,  and  in  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  vmlted  common 
need  of  a  great  body  of  the  American  electorate.  Impelled  by  one 
great  desire — that  the  doors  of  transportation  opportunity  shall 
be  opened  to  the  widest  possible  extent  by  bringing  the  sea  base 
Into  the  heart  of  the  North  American  Continent. 

Philip  F.  La  Foixxttx. 
Former  Governor  of  the  State  of  Wisconsin. 

Signed  at  Madison.  Wis.,  1934. 

To  the  President  and  Members  of  the  United  States  Senate,  greeting: 

I,  acting  Governor  and  former  Governor  of  the  sovereign  State 
of  Wyoming,  unite  In  earnest  petition  that  the  seaway  treaty  with 
Canada,  now  pending  ratification  In  the  Senate,  be  Immediately 
accepted,  and  also  that  the  necessary  enabling  legislation  be  there- 
after enacted,  to  make  possible  the  early  completion  of  an  ocean 
road  between  the  Great  Lakes  and  the  Atlantic. 

For  the  past  15  years  this  undertaking  has  been  visualised,  dis- 
cvissed.  and  generally  accepted  as  a  major  means  for  permanent 
industrial  imd  agricult\u-al  uplift  to  the  entire  Nation.  The  State 
represented  In  this  petition  has  earnestly  and  officially  demanded 
the  seaway  as  necessary  to  Its  agricultural  and  industrial  health 
and  prosperity.  The  need  remains  urgent.  The  now-existing  de- 
pression but  emphasizes  that  need. 

I  subscribe  to  the  principle  that  an  undertaking  of  national  and 
International  economic  reconstruction  scope,  instituted  In  a  non- 
partisan spirit,  studied  and  accepted  without  thought  of  partisan- 
ship, and,  finally,  written  into  a  mutually  fair  agreement  between 
two  friendly  nations,  should  now  be  ratified  In  the  same  whole- 
some, nonpartisan  manner  as  a  matter  of  national  and  inter- 
national benefit. 

I  demand  the  setting  aside  of  special  privilege  and  sectionalism 
In  the  consideration  of  this  great  national  and  International 
undertaking,  and  In  voicing  that  demand  I  speak  for  the  homes, 
for  the  Industries,  for  the  agriculture,  for  the  united  common  need 
of  a  great  body  of  the  American  electorate,  Impelled  by  one  great 
desire — that  the  doors  of  transportation  opportunity  shall  be 
opened  to  the  widest  possible  extent  by  bringing  the  sea  base  into 
the  heart  of  the  North  American  Continent. 

A.  M.  Clakk. 
Acting  and  Former  Governor  of  the  State  of  Wyoming. 

Signed  at  Cheyenne.  Wyo..  February  22.  1934. 

Mr.  WAGNER.  Mr.  President,  it  is  with  great  hesitancy 
and  after  long  deliberation  that  I  have  listed  myself  in 
opposition  to  the  St.  Lawrence  Waterway  Treaty. 

This  treaty  has  been  stamped  with  the  approval  of  Pres- 
ident Roosevelt.  No  President  was  ever  confronted  with 
more  serious  or  difficult  problems  upon  taking  office.  He 
has  met  Issues  with  prompt  action,  clear  vision,  and  the 
most  generous  feeling  for  the  interests  of  the  whole  coun- 
try.    The  superb  statesmanship  which  he  has  shown  in 


guiding  us  from  the  brink  of  ndn  to  the  patha  leading  to 
prosperity  has  won  our  boundless  respect. 

The  other  nations  of  the  world,  struggling  against  a  world 
depression,  look  to  our  President  as  their  guide  in  Inter- 
national affairs.  With  civilization  at  a  crisis,  he  is  the  ac- 
knowledged counselor.  My  deep  regret  over  differing  with 
President  Roosevelt  on  the  St.  Lawrence  matter  is  happily 
tempered  by  the  feeling  that  the  bone  of  contention  Is  in  no 
way  connected  with  the  sweep  of  his  great  recovery  pro- 
gram. 

Mr.  President,  in  listening  to  the  speeches  of  many  of  the 
advocates  of  the  treaty,  I  have  been  reminded  constantly 
of  Mr.  Justice  Holmes'  famous  warning  that  "  general  prop- 
ositions do  not  decide  concrete  cases."  These  advocates 
seem  to  think  they  have  advanced  a  decisive  argument  in 
favor  of  the  treaty  urtien  they  say  that  it  should  be  con- 
sidered on  a  broad  national  basis.  Everyone  in  the  Sen- 
ate wants  to  consider  it  in  that  way;  but  the  mere  recitation 
of  this  truism  does  not  teU  where  the  national  interest  lies, 
or  whether  it  would  be  advanced  by  the  consummation  of 
this  project. 

Equally  fruitless  are  the  charges  that  the  treaty  is  being 
opposed  by  the  railroads,  the  New  York  Chamber  of  Com- 
merce, the  Mississippi  River  enthusiasts,  or  other  desig- 
nated groups.  Most  of  the  sentiment  either  for  or  against 
any  proposal  can  be  analyzed  in  terms  of  various  group 
interests.  I  should  be  very  glad  to  hear  convincing  evidence 
that  some  groups  would  be  benefited  by  the  St.  Lawrence 
project  as  much  as  they  might  be  helped  in  some  more 
practical  way.  Such  evidence  would  incline  me  toward  the 
treaty.  I  should  also  want  to  know  about  the  particular 
groups  that  would  be  affected  adversely  by  the  treaty. 
Such  disclosures  would  incline  me  against  it. 

Our  task  as  legislators,  as  I  see  it,  is  to  weigh  whether 
the  benefits  to  certain  groups  would  outweigh  the  burdens 
imposed  upon  others.  When  we  do  this  candidly  and  care- 
fully we  are  considering  the  treaty  as  a  question  of  national 
welfare.  But  we  cannot  make  any  headway  by  dealing  in 
free  assumptions  that  the  treaty  must  be  good  because  the 
railways  are  alleged  to  oppose  it.  or  that  something  must 
be  fine  for  the  United  States  because  it  is  alleged  to  be  bad 
for  New  York. 

The  unwillingness  to  distinguish  between  selfish  bias  and 
nationally  minded  opposition  is  closely  paralleled  by  the 
confusion  of  the  power  with  the  navigation  project.  Those 
who  do  not  see  the  need  for  a  costly  seaway  from  Duluth- 
Superior  to  Montreal  are  suxused  of  opposition  to  the  public 
development  of  water  power.  I  am  in  favor  of  such  de- 
velopment, as  is  shown  by  every  vote  that  I  have  cast  in  the 
Senate  or  in  the  State  legislature  whenever  the  issue  was 
presented  clearly.  I  am  entirely  in  accord  with  that  i>art  of 
the  intergovernmental  report  submitted  by  President  Roose- 
velt on  January  10  which  dealt  with  the  benefits  to  be 
derived  from  public  power.  The  able  Senator  from  Wiscon- 
sin has  said  that  power  cannot  be  developed  without  a  treaty. 
He  has  read  a  letter  from  the  vigorous  mayor  of  New  York 
stating  the  same  position  and  that  New  York  would  benefit 
by  the  power  development.  This  letter  begs  the  whole  ques- 
tion. Power  can  be  developed  without  this  particular  treaty. 
Power  is  not  worth  developing  at  the  cost  of  an  extravagant 
navigation  project  which  would  more  than  offset  the  power 
benefits. 

In  the  minority  report  which  I  filed  on  January  10  I  set 
forth  in  considerable  detail  the  grounds  for  my  opposition 
to  the  waterway  program,  and  therefore  to  the  treaty  which 
embodies  it.  My  intent  now  is  simply  to  present  for  the 
convenience  of  the  Senate  the  high  spots  of  this  report  and 
to  discuss  the  extent  to  which  my  conclusions  have  been 
affected  by  the  President's  subsequent  report  and  by  argu- 
ments advanced  on  this  floor. 

It  will  be  found  that  a  single  unifying  thesis  runs  through 
my  entire  argument.  "Hie  St.  Lawrence  Treaty  is  foimded 
upon  economic  conditions  and  proposals  for  relief  that  have 
become  outmoded  with  the  passage  of  time.  It  is  neither 
responsive  to  present-day  facts  nor  in  accord  with  the  poll* 
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eles  of  the  reco \teiy  proKnun.     Its  advocates  cite  the  a|y- 
proval  of  Presidents  WUscfn.  Harding,  and  Coolidge,  and  thi  > 
cmly  effect  of  such  citation  is  to  remind  us  that  sentlmen 
for  the  treaty  developed  during  an  era  quite  rii!»iriiTHWr  t» 
our  own. 

The  first  inquiry  that  must  be  made  in  determining  th<( 
advisability  of  ttie   St.   Lawrence   waterway   involves  this 
amount  of  traffic  that  woiild  be  available  for  movement  ovei 
the  improved  channel.    The  proponents  of  the  treaty  relj 
largely  upon  the  estimate  of  from  18,000.000  to  23.000.0oi 
long  t<Mi8.  made  by  the  Department  of  Commerce  in  1927 
This  study  never  pretended  to  be  more  than  a  statement  ol 
the  flow  of  goods  over  the  waterway  if  it  succeeded  in  captur 
ing  all  of  the  traffic,  with  a  few  unsubstantial  exceptionsj 
exported  from  the  tributary  areas.    No  effrat  was  made  td 
determine  what  commodities  would  continue  to  move  ovei 
the  railroads,  whether  because  designed  for  destinations  thai 
could  not  be  served  effectively  by  the  waterway  or  because 
composed  of  types  of  traffic  not  adaptable  to  water  trans- 
portation. 

Anyone  who  examines  the  Department  of  Commerce  bo<* 
will  be  convinced  of  its  indefinite  and  inconclusive  nature; 
and  this  conviction  wiD  be  confirmed  by  the  words  of  the 
Secretary  of  Commerce,  who  wrote: 

Ko  attempt  has  been  made  to  detennlne  the  amount  of  potential 
trafflc  that  actually  might  move  by  any  of  the  routes,  nor  has  an 
ctUmate  been  made  of  the  totai  possible  saving. 

Quite  aside  from  the  inadequacies  of  this  survey  when 
made.  It  took  no  cognizance  of  the  long-time  trends  affect- 
ing our  position  in  the  international  grain  trade.  Disre- 
garding the  recent  depression,  our  total  exports  of  wheat 
declined  from  200.996.000  bushels  In  1920  to  168.307,000 
bushels  in  1927.  During  the  years  1919-21  we  captured 
41  percent  of  the  world  trade  in  wheat,  and  from  1923  to 
1930  we  secured  only  21  percent.  Many  countries  at  the 
present  time  have  embarked  upon  domestic  preferences,  and 
the  competition  from  other  wheat  areas  is  likely  to  be  more 
aerious  than  it  has  been  in  the  past.  Furthermore,  the 
whole  area  tributary  to  the  Great  Lakes  has  long  been  of 
declining  Importance  as  an  export  area.  Its  wheat  acreage 
figure  declined  from  57.7  miUions  in  1919  to  45.9  millions  in 
1928. 

Tlje  new  studies,  embodied  in  the  report  of  the  Govern- 
ment departments  submitted  by  the  President  on  January 
10.  and  ably  presented  by  the  Senator  from  Nevada  2  days 
later,  in  no  way  correct  the  errors  or  the  agedness  of  the 
Department  of  Commerce's  1926  estimate.  The  new  report 
reads — and  I  now  read  fron  this  rep(»t.  which  has  been 
presented  as  a  present-day  estimate: 

The  possible  export  and  Import  commerce  over  the  proposed 
•t.  Lawrence  w»t«-way.  based  on  11)29  eondltlons.  to  estimated  at 
3S.000.000  tons.    Certain  corrections.  arbltrarUy  made  In  an  effort 

!2  ^.S2J^!S7*"'^  rwluce  the  estlmau  to  a  mors  probable  figure 
of  13.000.000  tons.  ^ 


It  Is  astounding  to  note  that  this  new  report,  without 
attempting  to  answer  the  criticisms  that  have  long  been 
leveled  against  the  haphazard  nature  of  the  old  commerce 
survey,  and  without  aOowlng  for  the  changes  in  our  eco- 
nomic life  and  policies  since  then,  arrives  at  a  total  Just  as 
high  as  the  one  set  in  1928.  It  is  not  a  new  estimate  at  all. 
In  any  real  sense.  While  the  study  may  have  Jost  been 
made.  It  is  baaed  upon  the  old  conditions  before  1929.  its 
only  novel  feature  is  that  it  makes  an  indefinite  estimate 
even  more  vague  by  subjecting  it  to  an  arbitrary  correc- 
tion. The  Senates  from  Wisconsin  has  extoUed  this  up-to- 
date  report  oi  January  1934.  But  his  quotation  from  this 
very  report  contains  the  admission  that  it  is  baaed  on  con- 
(tttkns  in  1929.  I  refer  Senators  to  the  CovoanaxoMAi. 
Rbcobd,  January  31.  page  1659. 

Several  Senators  have  made  earnest  pleas  that,  instead 
of  viewing  the  treaty  in  the  light  of  present  coKKUtlons.  we 
•tMMikl  project  our  vision  ahead  to  1942.  Yet  they  have 
been  content  to  rely  up<m  the  intergovernmental  report 
which  admittedly  based  its  *Mtti*nf>t^  upon  f^»MHMi:*tM  in 
1939. 


T^e  Senator  frcmi  Wisconsin  has  said  that  my  minority 
report  Is  out  of  date  because  I  based  my  conclusion  of  the 
economic  undesirability  of  the  treaty  upon  traffic  estimates 
made  in  1926  and  1927  (Congressional  Rbcord,  p.  1659,  Jan. 
31).  Surely  the  Senator  realizes  that  if  traffic  estimates 
made  during  the  boom  years  did  not  justify  the  project. 
It  cannot  be  justified  today.  Surely  my  argimients  have 
even  more  force  since  I  made  a  concession  to  the  proponents 
of  the  treaty  by  dealing  with  the  years  when  our  foreign 
trade  was  at  its  peak.  How  can  the  Senator  object  to  my 
considering  the  estimates  of  1926  and  1927  when  these 
were  as  high  as  those  contained  in  the  new  report  upon 
which  he  relies  so  heavily? 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.  Will  not  the  Senator  permit  me  to  finish? 
Then  I  wiU  be  very  glad  to  yield. 

Mr.  BAILETy.  I  was  merely  going  to  undertake  to  aid  the 
Senator's  argument  with  another  quotation  from  the  very 
remarkable  McNinch  report,  which  the  President  has  sub- 
mitted. But  I  will  not  trouble  the  Senator;  I  will  do  It 
in  my  own  time. 

Mr.  WAGNER.  Perhaps  I  myself  may  refer  to  it  a  little 
later. 

Mr.  BAILEY.  I  merely  desired  to  caU  attention  to  the 
fact  that  the  report  makes  an  estimate  of  railroad  trafflc 
in  1929.  The  report  is  submitted  in  January  1934  and  says 
there  has  been  no  sign  of  diminution  in  railroad  traffic  in 
the  United  States,  notwithstanding  the  events  in  the  inter- 
vening years.    That  is  in  the  message  before  us. 

Mr.  WAGNER.    I  thank  the  Senator  very  much. 

The  new  report,  and  the  speeches  of  the  able  Senators 
frcHn  Nevada  and  Montana,  are  filled  with  impressive  fig- 
ures concerning  the  population  and  the  productive  capacity 
of  the  tributary  areas.  The  able  Senator  from  Wisconsin 
goes  even  further.  He  attaches  importance  to  the  statement 
made  in  the  intergovernmental  report  of  January  10  to  the 
effect  that  by  1950  the  increases  in  our  total  national  trafflc 
wUl  be  30  times  as  great  as  the  trafflc  which  he  claims  will 
move  over  the  seaway.  He  quotes  the  figures  of  the  re- 
port showing  the  increase  in  railroad  tonnage  between  1901 
and  1930. 

I  do  not  question  the  grandeur  and  wealth  of  the  great 
tributary  region.  Still  less  do  I  deny  the  future  progress  of 
the  United  States.  But  the  potential  traffic  of  the  waterway 
Is  not  determined  solely  by  the  population  or  production, 
or  even  by  the  exports  of  the  tributary  area.  It  is  certainly 
not  determined  by  increases  in  our  total  national  trafflc. 
It  is  determined  by  the  capacity  of  the  waterway,  by  the 
navigation  season,  by  the  types  of  traffic  suitable  for  water- 
way carriage,  by  the  routing  of  goods,  and  by  the  quaUty 
of  service  rendered  by  other  agencies.  Tlie  proponents  of 
the  treaty  have  sought  to  dazzle  the  (^position  by  reciting 
tremendous  totals  that  have  little  relevance  to  the  question 
under  consideration,  or  by  creating  inferences  that  closer 
analysis  will  not  support. 

For  example,  it  is  claimed  that  there  will  be  a  tremen- 
dous flow  of  domestic  commerce  over  the  St.  Lawrence 
because  92  percent  of  the  Great  Lakes'  tonnage  and  82  per- 
cent of  the  Atlantic  ports'  tonnage  is  domestic.  The  mayor 
of  New  York,  in  his  letter  of  February  26  to  the  Senator 
from  Wisconsin,  has  Uken  this  position.  Analogy  of  this 
sort  has  no  vaUdity.  In  my  report  I  have  demonstrated 
that  most  of  the  domestic  tonnage  moves  between  areas  that 
could  not  be  served  by  the  waterway. 

The  agitation  for  the  waterway,  as  a  matter  of  fact,  has 
been  founded  less  upon  figures  than  upon  the  fantastic  theo- 
ries of  foreign  trade  that  prevaUed  during  the  1920 's  Dur- 
ing those  years  it  was  beUeved  that  farm  difficulties  could 
be  obviated  by  developing  a  huge  export  market  and  financ- 
ing the  purchase  of  our  own  producte.  In  the  pursuit  of  this 
notion  no  proposal  pretending  to  increase  export  facilities 
was  too  fanciful  for  acceptance.  Today,  on  the  other  hand, 
we  are  striving  to  reduce  our  wheat  acreage  by  at  least 
15  percent  and  to  rationalize  the  production  and  consump- 
tion of  farm  products  upon  a  national  basis.    It  is  difficult 
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to  imderstand  why  the  proponents  of  the  treaty  overlook 
this  new  direction  of  policy  and  blindly  pursue  the  ancient 
cure-all  for  the  solution  of  the  agricultural  problem. 

In  my  report  I  have  made  a  careful  accounting  of  the 
amount  of  traffic  that  would  be  likely  to  flow  over  the  water- 
way upon  the  restoration  of  normal  economic  conditions,  and 
the  total  United  States  traffic  comes  to  about  five  and  one 
half  million  tons.  To  what  extent  would  the  shipper  benefit 
if  this  traffiic  might  be  moved  over  the  St.  Lawrence  water- 
way rather  than  over  some  facility  which  is  now  available, 
and  how  much  would  the  American  public  have  to  pay  for 
these  benefits? 

The  claims  that  the  waterway  would  improve  our  trans- 
portation facilities  have  become  as  antiquated  as  the  original 
estimates  of  available  trafflc.  The  project  was  designed  to 
remedy  the  congestion  of  1920.  It  has  not  been  reexamined 
in  the  Ught  of  our  experience  from  1922  to  1929,  when  an 
unparalleled  volume  of  trafflc  was  handled  with  complete 
ease.  The  project  was  intended  to  compete  with  the  rail- 
roads. There  has  been  no  careful  consideration  of  the  very 
limited  amount  of  competition  which  could  be  supplied  by 
a  waterway  that  would  be  open  only  7  months  every  year, 
that  would  be  available  for  only  limited  classes  of  trafflc,  and 
that  would  not  provide  a  real  inducement  to  the  entry  of 
ocean-going  vessels. 

Even  if  it  could  be  shown  that  the  waterway  might  ccmi- 
pete  effectively  with  the  railroads,  the  expenditure  of  pubhc 
money  simply  to  provide  private  competition  cannot  be  jus- 
tified. For  many  years  we  clung  to  the  dogma  that  services 
could  b&  improved  and  costs  reduced  by  perpetuating  com- 
petition in  the  public -utility  field.  As  a  result  facilities  were 
duplicated,  costs  rose,  and  the  railroads  were  brought  to  the 
verge  of  disaster.  Today  we  have  commenced  a  great  under- 
taking to  unify  and  coordinate  our  transportation  facilities, 
and  to  translate  efficiency  into  public  service  by  a  sound 
rate-making  policy.  Unless  we  intend  to  abandon  this  prom- 
ising policy  and  return  to  practices  that  experience  has  dis- 
credited, there  can  be  no  valid  argument  advanced  for  the 
St.  Lawrence  waterway  unless  it  is  fundamentally  a  more 
economical  way  of  carrying  goods  than  land  transportation. 

I  have  not  heard  a  single  Senator  favoring  the  treaty  deal 
adequately  with  this  basic  question.  Instead  the  whole  iwob- 
lem  of  the  relationship  between  the  waterway  and  the  rail- 
ways has  been  beclouded  by  false  issues  or  unwarranted 
assumptions.  The  able  Senator  from  Minnesota  sought  at 
some  length  to  prove  that  the  railways  are  opposed  to  the 
waterway.  Even  if  we  assume  this  opposition  to  be  purely 
selfish,  it  means  only  that  the  railroads  do  not  want  to  be 
faced  with  the  competitive  rates  of  ships  that  do  not  have 
to  bear  the  cost  of  the  seaway.  But  such  opposition  sheds 
no  light  upon  whether  the  saving  in  freight  rates  to  ship- 
pers would  be  great  enough  to  Justify  the  original  outlay  or 
ftnnna.1  upkeep  charged  against  the  American  people.  Sec- 
ondly, the  Senator  from  Minnesota  essays  to  prove  that  the 
railways,  if  they  only  knew  it,  would  benefit  greatly  by  the 
improvement  in  our  national  system  of  transportation.  Like- 
wise the  letter  from  the  mayor  of  New  York  states  the  truism 
that  New  York  and  the  east  coast  would  benefit  by  Increas- 
ing domestic  commerce  and  the  economic  revival  of  the 
Middle  West.  These  arguments  beg  the  whole  question  of 
whether  such  improvements  would  follow  from  the  develop- 
ment of  the  waterway,  and  whether  greater  improvements 
might  not  be  effected  In  some  less  costly  wsiy. 

The  Senator  from  Wisconsin  has  proved  beyond  question 
that  all  Important  western  railway  executives  favored  the 
waterway  in  the  10  years  preceding  1931.  If  the  Senator  did 
not  place  any  reliance  upon  the  Judgment  of  these  men,  he 
would  not  quote  them  in  his  favor.  If  he  does  give  weight 
to  their  views,  the  fact  that  they  were  for  the  treaty  before 
1931  and  oppose  it  today  bears  out  my  contention  that  the 
permanent  trends  in  our  economic  development  nm  coimter 
to  the  waterway. 

What  would  be  the  actual  freight  saving  on  goods  that 
would  move  over  the  St.  Lawrence  waterway?  The  strong- 
est evidence  of  the  failure  to  view  the  treaty  In  the  light  of 
the  present  Is  the  continued  adherence  to  the  claim  of  an 


8-cent  freight  reduction  on  each  bushel  of  grain  shipped 
from  the  tributary  area  to  Europe  despite  the  fact  that  the 
total  cost  of  such  transportation  is  now  less  than  8  cents. 

The  able  Senator  from  Minnesota  is  not  annoyed  by  the 
fact  that  the  claims  of  freight  saving  exceed  the  actual 
total  transportation  costs  at  present.  He  suggests  that  the 
proper  yardstick  is  not  the  present  cost  on  routes  that  would 
compete  with  the  one  under  consideration,  but  the  costs 
from  the  Gulf  ports  to  Europe  (Congrkssiomal  Rkcoro. 
p.  923,  Jan.  19).  I  do  not  catch  the  significance  of  this 
argument.  Even  if  the  rate  on  the  new  waterway  from 
Duluth  to  Liverpool  could  be  the  same  as  the  rate  from  the 
Gulf  to  Liverpool,  it  could  not  be  8  cents  cheaper  than  the 
present  rate  from  Duluth,  when  that  present  rate  is  as  low 
as  8  cents. 

Furthermore,  the  able  Senator  from  Minnesota  says  that 
the  total  rate  from  Duluth  to  Liverpool  will  be  only  an  ex- 
tension of  the  Montreal-Liverpool  rate,  "  made  in  proportion 
to  the  extension  of  the  distance  in  total  sea-miles."  This 
would  not  be  the  case.  As  I  have  demonstrated  in  my  report, 
traffic  and  navigation  conditions  between  the  Great  Lakes 
and  Liverpool  would  not  permit  carriage  as  cheap  as  that 
existing  on  trans-Atlantic  shipments. 

Even  under  normal  economic  conditions,  as  I  have  shown 
In  my  report,  the  case  for  an  8-cent  reduction  cannot  be 
established,  and  the  most  likely  figure  is  around  4^  cents. 
To  what  extent  would  this  benefit  the  American  grain 
grower?  The  advocates  of  the  treaty  claim  that  the  freight 
reduction  would  be  translated  into  enhanced  prices  for  ex- 
ported grain  and  that  the  benefits  would  extend  also  to  all 
grain  grown  for  domestic  use  because  all  prices  are  fixed 
on  the  world  market  at  Liverpool 

Our  attempts  during  the  past  decade  to  solve  the  agricul- 
tural problem  have  exposed  the  complete  fallacy  of  the 
notion  that  the  price  of  all  our  foodstuffs  Is  fixed  on  the 
European  markets,  and  that  we  can  Increase  the  revenue  on 
all  our  farm  products  simply  by  artificial  stimulation  to  the 
price  of  exported  goods.  We  have  set  forth  upon  a  dia- 
metrically opposed  policy,  to  wit,  the  realinement  of  agricul- 
tural prices  on  the  domestic  market  by  a  system  of  internal 
control.  It  is  indeed  surprising  that  the  proponents  of  the 
St.  Lawrence  project  today  pay  unqualified  tribute  to  a 
theory  of  farm  aid  that  was  exploded  as  early  as  1927  and 
completely  abandoned  in  1933. 

As  a  matter  of  fact,  there  Is  grave  doubt  as  to  whether 
even  the  American  shipper  of  grain  would  benefit  by  the 
reduced  rates.  More  than  50  percent  of  the  freight  saving 
would  very  likely  serve  to  reduce  prices  to  consumers  abroad, 
and  In  addition  the  wheat  fsumers  outside  the  tributary 
areas  would  find  their  prices  adversely  affected  by  the  new 
competitive  conditions. 

Now  that  we  have  properly  delimited  the  areas  to  which 
the  benefits  of  the  waterway  would  extend,  let  us  stu-vey  its 
costs.  According  to  the  estimate  of  the  Board  of  Engineers, 
who  met  finally  in  1932,  the  total  cost  to  the  United  States 
would  be  $272,453,000.  Tte  Senator  from  Wisconsin  has 
stated  that  I  ignored  the  estimate  of  the  Corps  of  Engineers, 
submitted  with  the  new  report  last  month.  The  fact  Is  that 
this  estimate  is  identical  with  the  1932  estimate  treated  in 
my  minority  report. 

I  did  not  Igziore  this  estimate.  Only  an  engineering  ex- 
pert should  dare  to  question  it  insofar  as  it  goes.  But 
one  need  be  a  specialist  to  read  the  report  of  the  engineers 
and  notice  the  omission  of  elements  of  cost  which  common 
sense  and  good  business  and  governmental  practice  should 
force  one  to  include.  Interest  charges  dining  the  contem- 
plated 8  years  of  construction,  the  likelihood  of  unantici- 
pated delays  which  have  been  the  unvarying  rule  in  pre- 
vious projects  of  this  kind,  and  the  cost  of  harbor  and  port 
improvements  to  meet  the  needs  of  ocean-going  vessels  have 
all  been  neglected.  When  these  necessary  items  are  in- 
cluded, we  find  that  the  total  cost  to  the  United  States 
would  be  $573,136,000.  Making  allowance  for  the  $89,726,000 
which  the  State  ot  New  York  undertakes  to  pay  to  the 
United  States  for  the  water-power  develoi»nent,  the  cost  of 
the  navigation  proiject  alone   would  be  $483,410,000.  or 
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$30,170,500  per  jnr.   Ttiis  means  a  charge  of  $5,441  for  eacb 
ton  moved,  or  about  15  cents  for  every  busbel  of  wheat. 

On  January  10  the  aUe  Senator  from  lOchlgan  presented 
flgiires  submitted  by  General  Markham  In  defense  of  the 
cost  estimate  made  by  the  Board  of  Engineers.  Genera] 
ICarkham  calls  to  our  attention  the  fact  that  the  War 
Department  in  1930  estimated  the  cost  of  Improving  the 
New  York  Harbor  Channel  at  $10,400,000  and  that  in  1932 
the  work  was  eomi^eted  at  a  cost  of  only  $9,606,487.  (Con- 
cusszoKAL  RscoM.  p.  716.)  But  we  must  realise  that  the 
index  of  prices  was  154  in  1930,  when  the  estimate  was  made, 
and  averaged  less  than  100  during  the  period  of  construc- 
tkm.  When  this  correction  is  made  we  find  that  the  actual 
real  cost  in  terms  of  1930  prices  was  over  fourteen  and  one 
half  million  dollars,  (x-  almost  40  percent  more  than  the 
estimate.  When  we  make  the  same  necessary  corrections  in 
General  Markham's  other  figures,  and  when  we  note  that 
most  of  the  Public  Works  projects  which  he  cites  are  not  as 
subject  as  the  waterway  to  unusual  dlillculties,  we  realize 
that  the  very  flgiu-es  of  the  Department  Justify  my  claim 
that  at  least  20  percent  should  be  allowed  for  unexpected 
costs. 

The  Senator  from  Wisconsin  has  censured  my  claim  of  a 
20-percent  allowance  in  "  the  teeth  of  the  testimony  that 
work  on  the  connecting  channels  of  the  Great  lAkes  has 
been  going  forward  for  fDore  than  a  year  at  an  actual  cost 
of  about  50  cents  on  the  dollar  of  the  original  estimate." 
The  Senator,  too,  has  failed  to  take  account  of  the  differ- 
ence between  price  levels  at  the  time  of  the  estimate  and  at 
the  time  of  the  work.  Nor  has  he  noted  that  the  difBcult, 
problematical  part  of  the  proOect  is  not  in  the  connecting 
channels,  but  in  the  International  Rapids  section. 

But  that  is  not  the  most  important  thing.  My  chief 
criticism  of  the  engineers  is  not  that  they  miscalculated 
the  costs  which  they  attMnpted  to  estimate,  but  that  they 
deliberately  neglected  Interest  charges  and  harbor  improve- 
ments. The  Senator  from  Kfichlgan  cannot  Justify  this 
granted  omission  by  Introducing  figures  which  are  intended 
to  show  only  that  the  estimates  of  the  War  Department  are 
generally  correct  as  to  the  items  which  they  do  not  neglect 
to  consider.  Nor  can  the  Senator  frcan  Wisconsin  Justify  it 
hy  citing  the  fine  records  of  the  Army  engineers.  Probably 
the  Board  could  make  an  estimate  of  the  cost  of  harbor  im- 
provements more  accurate  than  the  one  I  submitted  in  my 
report  But  no  advocate  of  the  treaty  has  claimed  that  an 
attempt  was  made  to  do  so. 

The  Senator  from  Wisconsin  objects  to  my  inclusion  of 
harbor  costs.    He  says  that  I  have: 

Completely  Ignored  the  fact  that  •  •  •  much  of  the  ex- 
peiMe  of  developlnR  the  harbors  will  be  borne  by  the  local  com- 
munities.    (CoNCEsssioNu.  RacoBo,  p.  leeo,  Jan.  31.) 

Of  course.  I  have  Ignored  it.  My  interest  is  not  limited  to 
the  cost  to  the  Federal  Government.  I  am  considering  the 
total  cost  to  the  taxpayers  of  the  United  States,  however 
imposed,  in  relation  to  the  benefits  which  they  will  receive. 
For  this  reason  the  Senators  citation  of  General  Mark- 
ham's  estimate  that  harbor  improvements  would  cost  the 
Federal  Government  $7,500,000  Is  irrelevant 

I  have  heard  the  argument  that  the  project  could  be  com- 
pleted for  a  far  smaDer  sum  than  the  one  stated,  because 
prices  are  much  lown*  than  they  were  during  the  1920's. 
when  the  basic  estimate  of  the  Board  of  Engineers  was  made. 
But  in  considering  a  governmental  expenditure  for  the  bene- 
fit of  the  public  and  paid  for  by  the  public,  we  must  deal 
with  real  costs  in  labor  and  materials.    These  remain  caa- 
stant  despite  fluctuations  in  the  purchasing  power  of  money. 
Any  change  In  price  levels  which  decreases  the  monetary 
cost  of  a  project  brings  a  corresponding  decrease  in  benefits 
to  be  derived  therefrom  when  measured  In  monetary  terms. 
_^The    question,    then.    Is,    Should    a    public    expenditure 
amounting  to  15  cents  for  every  bushel  of  wheat  moved  over 
the  waterway  be  undertaken  In  order  to  effect  a  saving  to 
the  American  shipper,  or  the  European  buyer,  that  would 
amount  to  2  cents  today  and  only  4^  cents  with  the  r«tum 
of  normal  price  levels?    Even  if  our  foreign  trade  should 
became  twice  as  great  as  tt  was  during  the  1920X  which  Is 


certainly  a  fanciful  expectation,  the  cost  to  the  American 
people  would  be  7V2  cents  per  bushel  in  order  to  effectuate 
a  saving  to  the  shipper  of  a  far  lesser  amount. 

In  my  search  for  an  up-to-date  estimate  of  freight  sav- 
ings, I  have  reread  the  exposition  of  the  Senator  from 
Nevada,  and  I  find  that  he  regards  the  matter  as  self-evi- 
dent.   If  I  do  not  misquote  him,  he  says: 

No  one  denies  that  freight  can  be  shipped  cheaper  through  the 
canal  than  by  rail,  because  If  It  could  not  be  shipped  cheaper  the 
railroads  would  not  worry  about  It.  I  do  not  need  to  prove  that. 
(CoNcajsaiONAL  Record,  p.  637,  Jan.  12.) 

Mr.  President,  am  I  too  critical  in  asking  some  proof  to 
rebut  the  evidence  regarding  rate  reductions  that  I  have 
presented  in  my  report?  Furthermore,  need  I  repeat  that 
the  issue  is  not  simply  whether  freight  rates  on  the  water- 
way would  be  cheaper  than  by  rail?  Everyone  admits  that 
they  would  be  somewhat  cheaper.  But  the  saving  to  the 
shipper  would  not  be  great  enough  to  cover  the  portion  of 
the  cost  of  the  waterway  tliat  would  be  borne  by  the  public 
generally.    Thus  the  total  undertaking  would  involve  a  loss. 

As  a  last  resort,  the  Panama  Canal  has  been  brought  forth 
in  support  of  the  St.  Lawrence  project.  The  two  are  trans- 
parently different.  The  waterway  would  cost  two  and  a  half 
times  as  much  as  the  canal.  It  would  have  16  or  17  locks, 
compared  with  6  at  Panama.  It  would  be  open  7  months  every 
year  instead  of  12.  The  Panama  Canal  was  cut  through  a 
narrow  isthmus  to  connect  two  oceans,  which  touch  every 
port,  handling  every  type  of  goods,  going  to  every  destina- 
tion. The  completed  waterway  would  be  over  2,000  miles 
long  and  would  prove  advantageous  only  for  tha  limited 
trade  between  the  tributary  areas  and  Europe.  The  advo- 
cates of  the  treaty  do  not  dare  to  make  a  careful  comparison 
between  the  two  projects.  They  are  content  to  say  that  the 
opponents  of  the  St.  Lawrence  must  be  wicked  because  the 
opponents  of  the  Panama  Canal  were  mistaken.  If  anyone 
is  impressed  by  their  logic,  I  shall  not  attempt  to  dissuade 
him. 

The  proponents  of  the  treaty,  when  confronted  with  the 
fact  that  all  their  older  arguments  have  been  washed  away 
by  the  current  of  events,  advocate  the  project  as  a  great 
public-works  undertaking.  Certainly,  I  have  not  been  de- 
linquent in  my  advocacy  of  public  works.  But  I  am  not 
in  favor  of  a  public-works  undertaking  that  is  extravagant 
in  conception  and  foredoomed  to  constitute  an  annual  drain 
upon  the  resources  of  the  country. 

I  am  not  in  favor  of  a  public -works  project  designed  to 
employ  Canadian  workmen  with  United  States  money.  The 
treaty  provides  that  although  the  United  States  is  to  supply 
the  funds  for  most  of  the  work  in  the  International  Rapids 
section  of  the  St.  Lawrence  River,  the  portion  of  this  work 
on  the  Canadian  side  of  the  section  is  to  be  performed  by 
Canadian  workmen  jising  Canadian  materials. 

This  means  that  out  of  the  $573,136,000  spent  by  the 
United  States,  $104,200,000.  or  almost  one  fifth,  will  be 
devoted  to  Canadian  use.  Are  the  American  people,  strain- 
ing every  nerve  and  fiber  to  remedy  domestic  unemployment, 
prepared  to  sanction  a  proposal  which  contemplates  that 
for  every  $5  of  American  money  spent,  $1  should  be  devoted 
to  the  employment  of  Canadian  men  and  the  purchase  of 
Canadian  materials? 

The  common  belief  that  Canada  and  the  United  States 
are  to  spend  equal  amounts  upon  the  St.  Lawrence  project 
cannot  be  sustained.  Proper  account  should  be  taken  of 
the  fact  that  Canada  has  received  full  credit  for  over  $128,- 
000,000  which  she  has  afready  expended,  while  the  United 
States  has  undertaken  work  based  upon  untested  estimates 
subject  to  all  the  contingencies  of  the  future.  AUowance 
should  also  be  made  for  the  American  money  to  be  spent  on 
Canadian  soil  to  employ  Canadian  workmen.  The  actual 
cost  to  the  United  States,  as  I  demonstrated  in  my  report, 
would  be  about  two  and  one  half  times  as  great  as  the  cost 
to  Canda. 

Despite  this  amazing  disparity  in  costs,  the  potential 
Canadian  grain  traffic  for  the  waterway  is  over  twice  as 
great  as  that  of  the  United  States.  Reductions  in  freight 
rates  would  afford  the  greatest  benefits  to  Canadian  farmers. 
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as  the  Canadian  price  of  grain  is  much  more  delicately 
adjusted  to  the  export  market  than  is  our  own.  Forty  mil- 
lion bushels  of  grain  annually  would  be  diverted  from  United 
States  ports  in  their  passage  from  Canada  to  Europe. 

Of  the  5,000,000  horsepower,  which  are  the  total  poten- 
tial capacity  of  the  St.  Lawrence,  almost  4,000,000  will 
eventually  devolve  upon  Canada,  including  her  50-percent 
share  of  the  2,200,000rhorsepower  development  in  the  St. 
Lawrence  Rapids  section  and  her  exclusive  rights  to  the 
deferred  development  in  the  Soulange  and  Lactiine  sections. 

Finally.  I  think  that  serious  consideration  should  be  given 
to  the  advisability  of  directing  part  of  our  commerce  through 
Montreal.  It  is  inconceivable  to  me  that  arching  but  the 
most  friendly  relations  should  exist  between  the  people  of 
Canada  and  the  people  of  the  United  States;  but  in  the 
eventuality  of  war  between  the  British  Empire  and  some 
third  power  there  would  be  great  difiSculties  involved  if 
American  goods  were  consigned  to  powers  unfriendly  to 
Great  Britain  and  were  attempted  to  be  moved  through  a 
Canadian  port.  In  view  of  the  ceaseless  efforts  of  land- 
locked nations  to  gain  access  to  the  sea,  it  seems  strangely 
ironical  that  our  country,  with  thousands  of  miles  of  sea- 
coast,  should  seek  an  outlet  to  the  ocean  through  a  foreign 
port. 

Viewed  simply  as  an  isolated  economic  undertaking,  the 
St.  Lawrence  project  entails  costs  that  are  unlikely  to  be 
regained.  Surely,  this  in  itself  should  be  a  serious  draw- 
back at  a  time  when  public  agencies  are  being  strained  to  the 
limit  by  the  demands  of  relief  and  reconstruction.  But  the 
defects  of  the  treaty  go  even  deeper.  The  treaty  embodies  a 
program  for  agricultural  relief  that  has  been  found  wanting 
and  that  has  been  superseded  by  a  totally  different  course 
of  action.  It  seeks  to  promote  a  new  competitive  factor  at 
the  very  moment  when  we  are  attempting  to  unify  and  coor- 
dinate our  transportation  facilities  and  to  raise  them  above 
the  wreckage  that  unchecked  competition  has  produced  in 
the  past.  It  promulgates  a  doctrine  of  foreign  trade  that 
we  have  repudiated  by  every  pertinent  act  of  the  new  deal. 

For  these  reasons  I  hope  that  the  Senate  will  vote  against 
the  ratification  of  the  St.  Lawrence  Treaty  with  Canada. 

Mr.  COPELAND.  Mr.  President,  may  I  call  attention  to 
the  petitions  I  hold  in  my  hand,  which  were  sent  to  my  col- 
league and  to  me  from  4,970  citizens  of  our  State?  These 
petitions  have  just  been  signed,  the  signatures  were  obtained 
within  a  period  of  3  days,  and  all  the  signers  are  in  oppo- 
sition to  the  St.  Lawrence  Waterway  Treaty. 

I  merely  want  to  call  the  attention  of  the  Senate  to  the. 
so  far  as  I  know,  almost  unanimous  opposition  in  the  State 
of  New  York  to  the  St.  Lawrence  Waterway  Treaty. 

The  PRESIDING  OFFICER.  Without  objection,  the  peti- 
tions will  be  received,  noted,  and  lie  on  the  table. 

Mr.  PITTMAN.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  Georck  in  the  chair). 
The  Senator  will  propound  his  parliamentary  inquiry. 

Mr.  PITTMAN.  I  should  like  to  ask  whether  the  request 
was  to  publish  the  petitions  in  the  Record? 

Mr.  COPELAND.  No;  I  did  not  ask  that  they  be  pub- 
lished in  the  Record,  but  that  there  be  noted  in  the  Record 
the  fact  that  my  colleague  and  I  had  received  these  peti- 
tions, signed  by  nearly  5,000  citizens  of  our  State,  in  opposi- 
tion to  the  treaty.  I  do  not  wish  to  cxmiber  the  Record.  I 
have  already  done  that  more  tlian  I  should. 

Mr.  GIBSON.  Mr.  President,  I  shall  occupy  only  a  few 
moments  of  the  time  of  the  Senate.  It  is  not  my  purpose 
to  discuss  the  merits  of  the  St.  Lawrence  project;  that  I 
leave  to  my  abler  colleagues;  but  it  is  my  desire  to  call 
attention  briefly  to  a  supplementary  development  that  I 
believe  will  be  necessary  if  the  proposed  seaway  under  the 
pending  treaty  becomes  an  accomplished  fact.  It  is  a  plan 
in  which  the  people  of  eastern  New  York  and  western  Ver- 
mont, living  in  the  Champlain  Valley — in  fact,  the  people 
of  New  England  generally — are  directly  interested.  It  is  not 
necessary  at  the  present  time  to  discuss  this  matter  to  its 
final  analysis  or  complete  explanation.  It  Is  not  inappro- 
priate, however,  that  reference  should  be  made  to  it  at  this 
time. 


One  outstanding  criticism  of  the  St.  Lawrence  ship  canal 
project  is  the  long  haul  necessary  to  reach  the  Atlantic 
coastal  cities,  the  West  Indies,  Central  and  South  America. 
It  is  fully  as  important  to  serve  the  commercial  needs  of 
American  countries  as  it  is  to  get  our  exports  to  European 
markets. 

The  distance  from  Montreal  to  New  York  by  the  proposed 
sea  route  is  between  1,200  and  1,300  miles,  through  a  dan- 
gerous sea  area  in  the  region  of  the  St.  Lawrence  Gulf,  and 
one  that  is  closed  to  navigation  at  least  4  months  of  each 
year. 

It  has  often  been  stated  truly  that  transportation  is  the 
key  that  controls  our  future  development.  The  highways, 
the  railwasrs,  the  water-carrying  facihties  must  expand  in 
order  to  accommodate  an  increase  of  40,000,000  in  our  popu- 
lation in  the  next  20  years.  The  annual  ton-mileage  of  our 
railroads  at  the  present  time  is  sometliing  like  400,000,- 
000,000.  With  the  increase  we  may  reasonably  expect  the 
ton-mileage  will  reach  800,000,000,000  by  1950. 

It  is  reasonable  to  assimie  that  our  railroads  will  be  wholly 
unable  to  absorb  this  increase,  and  so  the  development  of 
waterways  becomes  a  necessity.  Railways  will  carry  high- 
tonnage  values  over  long  distances;  the  highways  will  carry 
high-tonnage  values  over  short  distances;  and  the  water- 
ways will  carry  low-tonnage  values  over  long  distances. 

Coordination  of  these  facilities  will  be  worked  out  through 
the  demands  of  transportation  in  the  commercial  develop- 
ment of  the  future. 

How  can  the  long  haul  by  way  of  the  Gulf  of  St.  Lawrence 
be  avoided?  The  answer  Is  obvious.  Take  a  map  of  lower 
Canada,  northern  New  York,  and  Vermont,  and  it  will  be 
seen  that  the  distance  from  Lake  St.  Francis,  a  completed 
section  of  the  seaway,  to  the  northeast  of  the  site  of  the 
contemplated  St.  Lawrence  power  development,  to  Lake 
Champlain  is  around  35  miles.  Lake  Champlain,  with  its 
navigable  waters,  stretches  a  distance  about  140  miles  be- 
tween New  York  and  Vermont.  A  canal  can  be  constructed 
from  Lake  St.  Francis  to  Lake  Champlain.  The  elevation 
at  the  height  of  land  between  these  bodies  of  water  is  only 
218  feet  above  mean  tide  at  New  York  City  and  66  feet 
above  low-water  stage  of  Lake  St.  Francis.  If  the  level  of 
Lake  Champlain  should  be  maintained  at  100  feet  above 
mean  tide  at  New  York  City,  it  would  leave  a  lockage  of 
only  52.4  feet  to  be  taken  care  of,  either  by  one  lock  or  by 
two  locks.  When  Lake  Champlain  is  reached  there  is  avail- 
able a  free  waterway  of  120  miles  south  to  Whitehall,  N.Y. 

Thence  navigation  can  proceed  by  an  improved  canal  to 
FVjrt  Edward,  a  distance  of  23.4  miles;  then  a  canalized  river 
to  the  mouth  of  Norman's  Kill.  49.6  miles,  where  tidewater 
is  reached.  These  existing  partial  developments  can  be 
widened  and  deepened  and  the  way  to  New  York  City  opened 
to  ocean-going  vessels. 

The  engineering  problem  has  been  studied  by  private  en- 
gineers, who  report  that  this  route  is  feasible  and  that  it 
could  be  constructed  without  difficulty,  could  be  used  for 
9  months  of  the  year,  and  would  reduce  the  distance  from 
Montreal  to  New  York  City  from  about  1.300  miles  to  450 
miles.  The  project  has  also  been  given  careful  study  by 
Army  engineers.  Their  reiport  is  set  forth  in  House  Docu- 
ment No.  149,  Fifty-sixth  Congress. 

The  benefits  to  New  York  would  be  beyond  estimate.  The 
three  great  shipping  ports  of  the  Empire  State,  in  the  order 
of  their  importance,  are  New  York  City.  Buffalo,  and  Port 
Henry.    These  would  be  connected  by  this  waterway. 

I  have  stated  that  this  route  has  been  studied  by  en- 
gineers. I  quote  from  an  address  by  Francis  C.  Shennehon. 
an  eminent  engineer  and  an  authority,  at  a  meeting  of 
American  engineers  held  in  1924,  in  which  he  said: 

The  preferred  route  from  the  Great  Lake  system  to  the  port  of 
New  York  for  deep  drafts,  ocean-going  vessels  now  appears  to  be 
the  St.  Lawrence-Lake  Champlain  route;  and  the  aspirations  of 
the  citizens  of  New  York  for  a  deep  waterway,  entering  salt  water 
through  the  Hudson  River  portal,-  appears  to  be  In  parallel  with 
the  aspirations  of  those  seeking  a  deep  waterway  following  the 
St.  Lawrence  River  to  the  Atlantic. 

New  York  City  is  the  great  shipping  center  of  the  Nation; 
its  port  must  be  protected.    This  can  be  done  by  develop- 
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Ing  the  Champlaln  roote  and  a  waterway  provided  for  the 
products  of  the  West  quickly  to  reach  the  ports  of  the  East, 
of  Central  and  South  America. 

Much  has  been  made  of  the  claim  that  the  St.  Lawrence 
seaway  would  shorten  the  route  from  the  Middle  West  to 
the  Old  World.  If  It  is  worth  while  to  shorten  the  route 
to  Europe  why  not  shorten  the  route  to  the  Atlantic  sea- 
board? 

If.  as  the  distinguished  Senator  from  Michigan  [Mr.  Van- 
DKMBno]  said,  the  Midwest  must  reach  the  ocean  it  should 
be  able  to  reach  it  by  a  reasonably  short  route. 

It  is  obvious  that  a  saving  in  time  and  cost  would  result. 
Of  course,  the  building  of  the  Champlain  Canal  must  wait 
on  the  completion  of  the  St.  Lawrence  waterway,  but  I 
commend  the  project  now  to  the  attention  of  the  Congress 
as  worthy  of  early  consideration. 

Mayor  LaOuardia  in  his  recent  letter  to  the  senior  Sena- 
tor from  Wisconsin  [Mr.  La  Polletti]  makes  the  statement 
that  80  percent  of  the  water-bound  commerce  of  the  United 
States  is  domestic  rather  than  foreign  trade,  and  that  the 
extension  of  our  seacoast  into  the  Middle  West  will  in- 
evitably increase  the  profitable  exchange  of  goods  between 
New  York  and  the  other  great  American  cities  of  the  littoral 
of  the  Great  Lakes. 

If  the  able  and  forceful  mayor  of  our  greatest  American 
city  is  correct,  then  how  much  more  advantageous  will  be 
the  position  of  the  port  of  New  York  and  the  East  with  a 
short-cut  approach  through  the  Champlain  Valley?  Then 
the  East  will  truly  benefit  from  the  economic  recovery  and 
development  of  the  Middle  West. 

Three  ways  of  outlet  from  the  Great  Lakes  to  the  sea 
have  been  proposed.  One  is  the  St.  Lawrence  ship  canal 
project  now  under  consideration;  the  second  is  the  Oswego- 
Mohawk  Canal  by  way  of  Lake  Oneida  to  the  Hudson,  and 
the  third  is  the  Lake  Champlain  route. 

The  Oswego-Mohawk  route  and  the  St.  Lawrence  seaway 
project  are  both  independent  schemes,  while  the  Champlain 
route  is  necessarily  a  supplement  to  the  St.  Lawrence  sea- 
way. At  the  beginning  it  is  weU  to  compare  the  Oswego- 
Mohawk  route  with  the  proposed  Champlain  route.  The 
St.  Lawrence  waterway  would  not  be  necessary  for  Amer- 
ican commerce  if  we  should  develop  the  Oswego-Mohawk 
route.  The  Oswego-Mohawk  Canal  would  not  be  supple- 
mentary to  the  St.  Lawrence  route. 

•nie  distance  from  the  foot  of  Lake  Ontario  to  New  York 
by  way  of  Lake  Champlain  is  414  miles.  Prom  Oswego  on 
Lake  Ontario,  to  New  York  it  is  313  miles,  involving  the 
passage  of  81  ship  locks,  while  the  St.  Lawrence-Champlain 
route,  from  the  division  point  at  the  foot  of  Lake  St.  Francis 
the  distance  to  New  York  is  363  miles,  involving  the  descent 
through  only  12  ship  locks.  Engineers  estimate  that  the 
cost  of  the  Oswego-Mohawk  route  would  be  $66,000,000 
more  than  the  Champlain  route. 

Mr.  President,  my  purpose  in  speaking  at  this  time  is  not 
to  discuss  the  treaty,  but  to  call  the  attenUon  of  the  Con- 
Kressand  the  Nation  to  the  obvious  fact  that  after  the  St 
Lawrence  route  shall  be  completed  it  will  be  of  great  benefit 
to  supplement  It  with  another  canal  way  In  order  for  the 
products  of  the  West  to  reach  the  Atlantic  coast  without 
traversing  an  extra  1.500  miles  to  reach  the  port  of  New 
Yozt. 

Mr.  DICKINSON.  Mr.  President,  I  shall  detain  the  Sen- 
ate for  only  a  few  minutes  with  reference  to  my  position 
on  the  St.  Lawrence  Treaty.  I  noted  that  the  distingxUshed 
Senator  from  Nebraska  [Mr.  Nowus]  referred  to  a  state- 
ment I  had  made  over  the  radio  in  1932,  in  which  I  said: 

PaTorlng  this  route  from  the  first.  President  Hooyer  hM  suc- 
ceeded m  iMfotlatlag  •  treaty  wltb  Canada  by  which  thim  water- 
way will  be  built  and  a  cheap  tranaportaUon  ouUet  to  the  Atlantic 
wiu  be  given  to  tb«  tanners  of  the  ICddle  Weatern  and  North- 
western states. 

I  Stand  by  that  proposal  now.  If  the  treaty  had  been  as 
we  expected  it  would  be  and  had  provided  far  connecting  up 
the  Missouri  and  BCssissippi  Valleys  with  the  St.  Lawrence 
waterway.  As  sUted  heretofore,  my  sole  objection  to  the 
treaty  has  been  and  la  that  if  we  bring  the  benefits  of  the 
treaty  to  the  Qreat  Lakes  and  then  cut  off  the  benefits 
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from  there  to  the  Mississippi  Valley,  the  Mississippi  Valley 
is  being  treated  just  as  it  was  treated  by  the  construction  of 
the  Panama  Canal.  The  Panama  Canal  has  been  referred 
to  here.  Let  me  refer  to  the  Record  for  a  moment  with 
reference  to  the  Pansuna  Canal. 

No  greater  calamity  ever  was  imposed  upon  the  Mississippi 
Valley  than  by  the  passage  of  the  measure  providing  for 
the  construction  of  the  Panama  Canal.  Why?  Because  it 
permitted  a  cutting  of  freight  rates  so  that  shipments  could 
be  made  through  the  canal  to  the  eastern  section  of  the 
United  States  and  to  the  far  West  at  rates  lower  than  ap- 
plied on  shipments  from  the  Mississippi  Valley  to  the  far 
West  or  to  the  far  East,  either  way.  What  happened?  It 
practically  destroyed  the  economic  position  of  the  Missis- 
sippi Valley  with  respect  to  the  industries  located  there. 

When  that  bill  was  before  the  House  at  the  time,  being 
B.H.  3110,  only  two  Members  of  the  House  voted  against  it. 
Who  were  they?  They  were  Fletcher,  of  Minnesota,  and 
Lassiter.  of  Virginia.  The  full  Iowa  delegation  voted  for  it. 
The  full  Illinois  delegation  voted  for  it.  We  did  not  know 
that  we  were  going  to  have  imposed  upon  us  a  handicap  of 
that  kind,  but  now  we  find  that,  regardless  of  the  good  in- 
tentions of  the  men  representing  our  State  at  that  time,  it 
has  worked  adversely  to  our  economic  interest,  just  as  rati- 
fication of  this  treaty  will  operate  adversely  unless  some 
assurance  shall  be  provided  that  the  Great  Lakes  and  the 
Mississippi  Valley  are  to  be  connected  by  this  waterway. 

I  know  it  will  be  said,  in  view  of  this  statement,  that  we 
are  interfering  with  a  great  principle.  I  do  not  believe  any- 
one of  15  years'  service  in  the  Congress  has  been  more  faith- 
ful to  the  cause  of  the  inland  waterways  than  have  I.  I 
have  been  one  of  those  who  have  always  insisted  that  ade- 
quate appropriations  be  provided  for  them.  We  have  been 
working  for  a  barge  system  on  the  Mississippi  River.  We 
have  worked  to  improve  the  Missouri  River.  All  the  great 
tonnage  of  the  Mississippi  Valley  comes  naturally  into  the 
city  of  Chicago.  It  is  produced  in  that  area.  We  are  not  so 
much  interested  in  wheat.  We  are  not  so  much  interested 
in  some  of  the  other  products  about  which  Senators  talk, 
but  we  are  interested  in  having  low  rates  that  will  permit 
us  to  get  our  tremendous  production  of  farm  produce  to 
market. 

The  big  tonnage  from  Iowa,  the  big  tonnage  from  Ne- 
braska, the  big  tonnage  from  Missouri  all  comes  to  the  city 
of  Chicago.  The  northern  tonnage  represents  wheat,  and 
almost  wheat  alone.  That  will  come  into  the  Great  Lakes 
at  Duluth.  But  as  we  go  further  south  we  find  that  we 
must  have  access  to  this  whole  route,  otherwise  it  w'U  be  a 
handicap  rather  than  a  help. 

Why  a  handicap?  Just  as  I  have  suggested  with  refer- 
ence to  the  Panama  Canal,  which  raised  the  rates  of  all  our 
freight  from  the  Missisippi  Valley  east,  and  from  the  Mis- 
sissippi Valley  west. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  I  catch  from  the  Senator's  point  what  I  see 
in  the  future.  If  we  keep  making  treaties  of  this  kind  we 
cannot  ship  from  the  middle  sections  of  the  country  to  the 
East,  nor  from  the  middle  sections  to  the  West.  We  cannot 
ship  from  those  sections  to  the  North,  nor  to  the  South  We 
shall  Just  have  to  rim  the  coast,  or  near  the  coast  with 
bracUcaUy  everything  we  have,  and  create  almost  a  vacuum 
bnd  a  desert  in  the  middle  region  of  this  country  if  we  con- 
pnue  to  neglect  the  Mississippi  Valley  and  build  up  the  other 
projects  the  Senator  is  talking  about. 

Mr.  DICKINSON.  I  agree  with  the  Senator,  except  that 
t  would  not  be  possible  to  make  a  desert  out  of  Iowa  We 
lave  too  much  rain. 

Mr-  LONG     I  meant  a  desert  for  trade. 
Mr.  DICKINSON.    The  Senator  means  an  economic  des- 
I  at.  not  a  production  desert? 

Mr    LONG.    An  economic  desert.    For  Instance,  as  the 
senator  has  demonstrated,  from  San  Francisco  to  New  York 
foing  through  the  Panama  Canal  is  cheaper  than  going 
"rom  Waterloo,  Iowa,  to  either  point 

Mr.  DICKINSON.    That  is  exactly  right. 
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What  will  happen  if  the  diversion  at  Chicago  is  not  sufB- 
cient  to  maintain  the  Heimepin  Canal,  and  if  the  flow  of  the 
Illinois  River  cannot  be  maintained,  either  by  reason  of  lack 
of  water  or  by  reason  of  lack  of  suflacient  water  for  sanita- 
tion— because  if  the  water  is  there  but  is  polluted  to  a  point 
where  it  cannot  be  used,  it  is  useless  as  a  canal.  If  we  do 
not  have  that  connection,  if  the  connection  is  not  absolutely 
provided  in  this  treaty,  then  we  are  in  a  position  where  the 
freight  rates  will  be  lowered  from  Chicago  east,  but  they 
will  be  increased  from  Chicago  west,  and  the  great  grain- 
trade  area  of  the  city  of  Chicago  will  suffer  accordingly. 
That  is  the  reason  why  I  am  intensely  interested  in  this 
proposal. 

Not  only  that;  but  I  find  that  public  men  become  inter- 
ested in  these  proposals  on  account  of  pressure.  We  find 
that  the  idea  of  the  Panama  Canal  v/as  sold  to  this  coun- 
try, and,  as  I  have  heretofore  suggested,  in  the  Senate  of 
the  United  States  at  that  time  there  were  only  6  votes  against 
it — 1  vote  from  Tennessee,  2  from  Missouri,  1  from  Virginia, 
1  from  Idaho,  and  1  from  Alabama.  No  one  dreamed  at  that 
time  that  the  construction  of  the  Panama  Canal  was  going 
to  have  an  adverse  effect  upon  the  economic  condition  of  the 
Mississippi  Valley;  but  no  one  who  knows  anything  about 
our  experience  under  that  treaty  will  for  a  minute  hesitate 
in  giving  evidence  that  the  Mississippi  Valley  has  lost  indus- 
try after  industry  by  reason  of  the  handicap  the  Panama 
^  Canal  has  imposed  upon  the  Mississippi  Valley. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Illinois? 

Mr.  DICKINSON.    I  yield. 

Mr.  LEWIS.  Does  not  my  able  friend  from  Iowa  concur 
with  me  in  the  thought  that  if  those  former  representatives 
from  the  Mississippi  Valley,  which  he  and  I  and  our  col- 
leagues now  represent,  were  today  called  on  to  vote,  with  the 
information  they  now  have,  since  casting  their  first  vote, 
they  would  vote  directly  adverse  to  the  way  they  then  voted? 

Mr.  DICKINSON.  I  think  without  any  question  every 
one  of  them  would  vote  adversely. 

Now.  the  advocates  of  the  treaty  come  in  here  and  say, 
"  The  treaty  has  been  recommended  by  the  different  par- 
ties." Oh,  yes;  but  who  had  examined  these  treaties  with 
a  microscope  then  to  find  out  whether  or  not  there  was  any 
agreement  with  reference  to  the  diversion,  and  whether  or 
not  v.'e  were  making  Lake  Michigan  an  international  lake, 
and  whether  or  not  we  were  properly  protected  so  far  as  the 
future  is  concerned? 

The  advocates  of  the  treaty  say,  "  We  have  written  into 
the  treaty  the  very  provision  of  the  Supreme  Court  de- 
cision." 

Mr.  LONG.  Mr.  President,  in  connection  with  what  the 
Senator  is  saying,  the  distinguished  Prime  Minister  of 
Canada  and  the  Canadian  Senator  from  whom  the  Senator 
from  Illinois  I  Mr.  Lewis!  quoted  this  afternoon  said  they 
were  opposed  to  the  treaty  from  a  Canadian  standpoint  and 
had  announced  against  it  even  after  it  was  signed,  perhaps 
not  dreaming  that  it  could  have  any  such  things  as  it  has 
in  it;  and  that  was  just  the  viewpoint  of  some  of  us  here 
in  the  United  States.  We  did  not  know^ut  that  this  treaty 
was  all  right,  never  once  dreaming  tjiiat  there  were  such 
provisions  in  it  as  these  gentlemen  from  Canada  found  to 
be  in  it,  which  caused  them  to  turn  and  favor  it,  and  which 
consequently  would  cause  us  to  know  that  we  could  not  vote 
for  it. 

Mr.  DICKINSON.    That  is  exactly  correct. 

The  friends  of  the  treaty  say  that  the  documents  provide 
ample  diversion.  Under  the  diversion  rights  in  the  tteaty 
of  19C9  Canada,  as  I  understand,  would  consent  to  have  a 
diversion  of  10,000  cubic  second-feet;  but  at  that  time  our 
representative,  the  distinguished  Mr.  Root,  said  that  he 
would  under  no  circumstances  give  Canada  the  right  to  con- 
trol the  diversion  of  our  water  within  our  own  borders. 
That  principle  is  still  involved  here,  but  on  account  of  the 
Supreme  Court  decision  Canada  negotiated  for  the  purpose 
of  writing  into  the  treaty  the  terms  of  that  decision. 


Mr.  President,  I  try  to  be  law-abiding.  I  believe  that  we 
can  settle  our  own  diflBculties;  and  if  we  find  there  is  not 
sufficient  diversion  there  in  the  future,  I  am  willing  to  see 
our  people  take  it  up  with  anyone  in  the  United  States  who 
Is  interested  in  it.  I  do  not,  however,  want  somebody  rep- 
resenting a  foreign  country  sitting  on  that  board  of  diver- 
sion; and  that  is  what  I  object  to  in  this  treaty.  I  do  not 
want  to  have  to  go  over  in  Canada  and  negotiate  with 
someone  who  has  some  other  interest  than  the  interest  I 
represent;  but  I  am  perfectly  willing  to  deal  with  every 
American  citizen  in  the  United  States  in  working  out  an 
adjustment  along  those  lines. 

Mr.  LONG.  I  beg  the  Senator's  pardon,  but  he  would  not 
have  to  go  over  in  Canada.  He  would  have  to  go  to  England 
to  deal  with  His  Britannic  Majesty.  This  treaty  is  made 
by  Great  Britain,  through  the  King  of  England,  King 
George  V. 

Mr.  DICKINSON.  I  hope  they  would  at  least  extend  U3 
the  courtesy  of  sending  someone  over  here  to  negotiate 
with  us  somewhere  near  om-  own  border. 

Mr.  LONG.  It  is  dangerous  to  let  them  come  over  here, 
because  every  time  they  come  they  get  more  than  they 
asked  for  before  they  came. 

Mr.  DICKINSON.  There  is  a  great  deal  of  truth  in  that 
suggestion. 

I  know  it  is  said  here  that  the  diversion  at  Chicago  Is 
sufficient,  and  the  supporters  of  the  treaty  talk  about  lake 
levels.  It  is  a  peculiar  thing  to  me  that  they  talk  about 
lake  levels  and  how  much  water  we  have  taken  fiom  the 
lakes,  and  yet,  as  I  understand,  there  was  one  of  the  highest 
lake  levels  in  Lake  Michigan  and  in  the  other  Great  Lakes 
within  the  last  year  or  two  that  there  has  been  in  a  great 
many  years.  All  that  time  we  have  been  taking  out  more 
water  than  it  was  said  we  ought  to  take,  and  the  claim  is 
made  that  we  have  been  depriving  others  of  their  water 
rights. 

Mr.  LEWIS.    Mr.  President,  if  I  may  be  pardoned 

Mr.  DICKINSON.    I  yield. 

Mr.  LEWIS.  As  the  question  is  not  unfamiliar  to  me,  sis 
I  previously  remarked  in  addressing  the  Senate,  having  taken 
part  in  the  litigation,  it  may  interest  the  Senator  to  know 
that  the  history  of  the  development  discloses  that  6  inches 
to  and  fro,  up  and  down,  however  the  matter  has  gone,  has 
been  the  limit  of  the  change  in  the  lake  levels.  It  has 
never  exceeded  6  inches,  regardless  of  what  the  diversion 
was.    Something  protected  it  and  always  restored  it. 

Mr.  DICKINSON.  That  is  my  understanding,  that  re- 
gardless of  the  diversion  the  minimum  has  been  4  inches, 
and  that  there  never  has  been  a  maximum  of  more  than 
6  inches  in  the  variation  of  the  lake  level.  The  rest  of  it  is 
what  may  be  called  the  seasonal  variation  that  comes  and 
goes  with  excessive  rainfall  and  slack  rainfall;  and  those 
periods  run  in  cycles  of  some  7  years,  perhaps  after  the  old 
7 -year  cycle  of  the  Bible. 

I  want  to  go  a  little  bit  further.  It  is  unfortunate  for  us 
that  there  happened  to  be  a  Supreme  Court  decision  just 
about  the  same  time  the  negotiation  of  this  treaty  was 
begun.  That  Supreme  Court  decision  was  unfortunate;  but, 
growing  out  of  that  decision,  we  ought  not  to  permit  to  bs 
written  into  a  treaty  a  hideboimd  agreement  that  may 
absolutely  bar  any  particular  benefits,  if  there  are  any 
benefits  to  be  gained  from  this  treaty,  accruing  to  the  section 
from  Chicago  west. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  This  Supreme  Court  decree  was  between  two 
different  provinces  or  sovereignties  of  the  United  States. 

Mr.  DICKINSON.    That  Is  correct. 

Mr.  LONG.  To  say  that  because  I  sue  you  for  something 
some  third  party  has  a  right  to  come  in  and  have  himself 
made  a  party  to  that  decree  is  ridiculous.  Because  the 
United  States  says  it  is  going  to  allow  Chicago  so  much 
water,  Canada  has  no  right  to  come  in  and  say,  "  Now,  since 
the  United  States  has  decided  that  it  Is  going  to  allow  Chi- 
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tmty  to  the  areat  Lakes  and  then  cut  off  the  hA»^^  I 


u«u  TTMbcrwu,  xowa,  to  eitner  point 

Mr.  DICKINSON.    That  is  exactly  right. 
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cage  80  much  water,  we  will  just  take  the  remainder  of  thi 
water  that  Chicago  does  not  get." 

At  New  Orleans  the  Mississippi  River  flowing  down  thent 
floods  us  at  one  season,  while  we  have  not  enough  wate) 
to  navigate  the  river  at  other  seasons.    Canada  has  not  an: 
business  taking  away  from  us  the  water  we  have  because  i 
Chicago  had  a  lawsuit  with  the  United  States.    It  is  a  rldicu 
lous  proposition  to  make  all  parties  bound  by  it. 

Mr.  DICKINSON.    That  is  my  contention. 

One  of  the  best  arguments  against  the  diversion  provision 
of  this  treaty  is  the  fact  that  heretofore,  for  a  great  many 
years,  there  has  been  diversion  in  excess  of  7,000  cubic  sec 
ond-feet,  and  as  high  as  12.000  cubic  second-feet.    I  nevei 
heard  anyone  say  that  there  was  a  surplusage  of  water  by 
reason  of  that  diversion's  going  down  the  Hennepin  Canal. 
I  do  not  believe  that  the. Hennepin  Canal  was  ever  bothered 
by  any  excessive  diversion.     A.s  a  matter  of  fact,  it  is  on 
accoimt  of  the  diversion,  and  the  prospect  of  its  being  con 
tinued.  that  the  whole  water  supply  of  the  Mississippi  Valle 
was  developed.    It  is  an  extensive  system,  but  I  do  not  believ 
we  ought  to  run  any  danger  of  its  being  imperiled  on  thi 
morrow  for  lack  of  water  or  for  lack  of  sanitation,  eithe 
one;  and,  if  I  read  the  engineers'  reports  aright,  the  poin . 
they  dwell  on  is  that  this  whole  matter  is  at  least  experi- 
mental; that  it  cannot  be  definitely  determined  until  1936 
aiKl  probably  until  1942,  when  the  new  sanitation  works  ar( 
to  be  completed. 

I  do  not  know  how  long  it  will  take,  but  I  do  know  tha 
If  we  cannot  be  sure  until  that  time,  certainly  we  ought  t<i 
try  to  see  that  there  is  sufficient  diversion  written  into  thiJi 
treaty  so  that  we  will  not  run  the  risk  of  imperiling  tn^ 
whole  Mississippi  River  improvement  system,  because  Chi- 
cago is  the  natiu^  market  for  practically  all  our  producti 
in  that  section. 

What  we  want  to  do  is  to  have  the  freight  rates  from 
Chicago  west  influenced  by  water  transportation  just  th< 
same  as  all  freight  rates  have  been  influenced  by  watei 
transportation  in  the  past.  That  is  what  is  involved  in  this 
whole  program  so  far  as  the  Mississippi  River  is  concerned 

I  do  not  yield  to  any  man  in  my  sincere  effort  here  tc 
protect  the  interests  of  the  farming  population  of  my  State 
The  farmers  are  the  support,  the  lifeblood  of  the  whoU 
economic  system  in  that  area  of  the  country,  and  I  woulc 
not  think  of  casting  a  vote  here  that  would  in  any  was 
imperil  their  rights.  But  suppose  I  do  unwittingly  cast  suet 
a  vote,  and  on  the  morrow,  instead  of  its  being  for  theii 
interest,  it  should  turn  out.  as  was  the  case  in  connectior 
with  the  Panama  Canal,  to  be  against  their  Interest.  There- 
fore, I  must  have  this  definite  assurance  before  I  an: 
going  to  cast  my  vote  in  favor  of  a  treaty  of  this  kind 
and  we  find  growing  out  of  this  report  the  conclusion  righ 
along  that  this  question  cannot  be  definitely  decided  untl, 
these  experimental  stages  shall  have  been  passed. 

Here  is  the  report  of  the  Chief  of  Engineers  to  the  Secre- 
tary of  Wax,  dated  December  6,  1933,  for  transmission  tc 
Congress  under  the  provisions  of  the  act  of  July  30,  1930 : 

While  the  district  engineer  finds  that  an  annual  diversion  o. 
1 .500  cubic  feet  per  second.  Increased  by  domestic  pumpage  h 
ample  to  provide  an  adequate  flow  to  meet  aU  reqiiirements  o 
lockage,  seepage,  leakage  and  evaporation  on  the  waterway.  h( 
concludes  that  the  determination  whether  this  flow  wlU  provide  i 
a  flow  suitable  from  a  sanitary  standpoint  for  a  conxmerciall; 
useful  waterway  can  be  made  only  by  experience  after  the  sewage 
treatment  plants  at  Chicago  are  completed. 

What  is  the  difference  whether  there  is  not  enough  water 
or  whether  there  is  water  that  is  so  contaminated  that  i1 
cannot  be  used?  There  Is  no  reason  why  we  ought  to  dead- 
lock ourselves,  bring  the  benefits  to  a  certain  point  and  thez 
bar  them  from  the  great  farming  producing  area  to  th< 
west  of  Chicago,  which  is  to  be  benefited  only  in  case  thu 
canal  can  be  taken  to  the  Mississippi  and  to  its  tributaries. 

Further  he  points  out  that  the  weight  of  expert  testimony 
Is  to  the  effect  that  the  effluent  from  the  sewage>treatmen 
plants  win  be  inoffensive,  but  that  "the  program  is  on  suet 
an  nnpreoedented  scale  that  such  predictions  must  contaix 


an  element  of  vmcertainty  ";  it  is  that  element  of  uncertainty 
that  enters  into  this  thing — 

And  that  no  reliable  process  of  calculation  can  predict  the  effect 
of  raw  sewage  m  storm-water  run-off  and  of  accumulated  sludge 
deposits. 

These  reports  have  been  referred,  in  accordance  with  law,  to 
the  Board  of  Engineers  for  Rivers  and  Harbors.  Attention  Is  In- 
vited to  Its  report  herewith  concurring  In  general  with  the  views 
and  recommendations  of  the  reporting  offlcera. 

This  is  from  the  Board  erf  Engineers.    The  Board  report 

states: 

The  Indirect  needs  of  such  a  waterway  In  the  matter  of  se- 
curing satisfactory  sanitary  conditions  for  those  aboard  vessels  or 
employed  at  terminals  cannot  be  determined  until  the  waterway 
has  been  fully  completed  and  the  diversion  limited  to  1.500  cubic 
feet  per  second  for  a  sufficient  period  of  time  to  observe  the 
conditions  that  may  then  exist. 

Suppose  the  conditions  shaU  then  exist,  and  shall  prove 
unsatisfactory.  We  will  then  have  arranged  with  Canada, 
will  have  completed  this  treaty,  and  barred  the  benefits  from 
all  of  the  Mississippi  Valley. 

As  a  matter  of  fact,  I  do  not  think  we  can  afford  to  adopt 
any  such  program,  and  that  is  why,  if  there  shall  not  be  a 
reservation  attached  to  this  treaty  with  reference  to  diver- 
sion, I  shall  vote  against  its  ratification.  The  Senator  from 
Missouri  has  presented  a  diversion  reservation,  and  I  shall 
vote  for  that  reservation.  I  hope  it  will  be  agreed  to  by  the 
Senate.  If  it  shall  be  agreed  to,  then  this  treaty  will,  to 
some  extent,  protect  the  interests  of  the  Mississippi  Valley. 

Mr.  President,  here  is  a  further  reference.  These  reports, 
I  think,  have  practically  all  been  put  in  the  Record,  but  I 
want  to  call  special  attention  to  this  point:  In  another 
report  signed  by  General  Markham  he  says: 

It  does  not  appear  possible  to  arrive  at  a  concliislve  determina- 
tion whether  this  flow  will  afford  suitable  sanitary  conditions  on 
the  waterway  after  the  sewage  purification  plants  at  Chicago  have 
been  completed  and  placed  In  operation. 

Mr.  LONG.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  I  understand  that  there  is  a  good  deal  of 
argiunent  to  the  effect  that  they  are  going  to  ship  automo- 
biles through  this  canal  over  to  England,  and  I  am  reminded 
of  the  fact  that  they  are  already  shipping  them  from  Eng- 
lish provinces  back  over  here.  That  would  make  it  a  little 
simpler  to  get  them  to  Detroit  from  Ireland,  rather  than  to 
build  them  in  Detroit. 

Mr.  DICKINSON.  When  we  get  through  with  the  dele- 
gation of  tariff  power,  we  will  not  know  whether  commodi- 
ties will  be  shipped  in  or  are  to  be  shipped  out.  It  is  my 
impression  that  they  will  be  shipped  in  most  of  the  time. 

Mr.  LONG.  I  was  not  present  when  the  Senator  from 
New  York  [Mr.  WACJfER]  spoke,  but  I  had  a  part  in  trying 
to  assemble  some  figures  on  the  matter,  and  I  have  been 
told  that  the  Senator  from  New  York  has  pretty  well 
demonstrated  that  it  will  cost  about  15  cents  a  bushel  of 
the  taxpayers'  money  to  ship  wheat  through  this  supposed- 
to-be  canal  6  or  7  months  of  the  year,  and  they  will  save 
3  or  4  cents.  We  had  better  give  them  a  dime  a  bushel  and 
call  the  project  off,  for  then  we  would  not  have  to  give 
away  Lake  Michigan,  and  give  away  our  money,  and  go  over 
to  England  and  trade  with  them. 

Mr.  DICKINSON.  Let  me  suggest  this  with  reference  to 
Iowa  products.  Our  principal  products  are  not  wheat,  they 
are  usually  meats,  and  meats  cannot  be  put  on  slow,  long-time 
routes.  They  usually  have  to  be  transported  quite  promptly. 
Chase  ti  Sanborn  may  have  dated  coffee;  and  if  we  get 
these  cheap  routes,  we  may  have  to  have  dated  hams,  so  that 
pinxhasers  will  know  when  they  were  cured;  otherwise 
they  may  go  by  slow  transportation  on  water  and  might  not 
be  very  good  when  they  reach  their  destination. 

I  think  there  is  sufBcient  uncertainty  in  this  whole  pro- 
gram to  warrant  us  in  hesitating.  It  is  said  that  if  we 
adopt  a  reserv^atioa,  Canada  will  not  accept  it.  If  we  cannot 
protect  our  own  interests,  then  let  Canada  do  as  she  wants 
to  do  as  to  whether  or  not  she  should  accept  it. 
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I  happen  to  know  that  this  was  the  most  controversial 
feature  of  the  entire  treaty.  It  was  the  feature  which 
delayed  the  negotiations  the  longest.  It  was  the  feature 
they  worked  over  for  months  and  months,  and  finally  the 
Canadian  representatives  took  advantage  of  the  fact  that 
there  was  a  decision  of  our  Supreme  Court  and  they  wrote 
that  decision  Into  the  treaty,  and  expect  us  to  ratify  the 
treaty  because  the  Supreme  Court  of  our  own  coimtry  ren- 
dered that  decision. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield. 

Mr.  CLARK.  Does  the  Senator  have  any  information  as 
to  whether  any  time  was  consumed  In  the  consideration  of 
article  VI  of  the  treaty,  the  article  which  authorizes  an 
alternative  route  north  to  the  Ottawa  River  and  thence  to 
the  St.  Lawrence? 

Mr.  DICKINSON.  My  understanding  is  that  there  is 
nothing  in  the  treaty  which  prevents  their  doing  that. 

Mr.  CLARK.  There  is  a  specific  authorization  in  article 
VI  which  would  permit  Canada  to  do  that  very  thing. 

Mr.  DICKINSON.  Oh,  yes.  They  say  the  reason  why 
they  will  not  do  it  is  that  they  will  have  to  dig  through  some 
stone.  I  do  not  know  how  hard  the  stone  is,  but  they  say 
it  is  impossible  because  they  would  have  to  dig  through  a 
bank  of  stone.  We  know,  however,  that  we  can  dig  through 
stone  with  electric  drills. 

Mr.  CLARK.  The  President's  message  contains  the  pre- 
diction that  if  this  treaty  shall  not  be  ratified,  an  all- 
Canadian  route  will  be  established,  and  that  Is  specifically 
the  all-Canadian  route  which  has  always  been  discussed  in 
Canada. 

Mr.  DICKINSON.    That  is  correct. 

Mr.  LONG.  Mr.  President,  that  does  not  mean  anything 
except  that  America  is  going  to  help  Canada  construct  a 
canal  up  there.  The  principle  is  the  same,  whatever  we  do; 
America  is  going  to  contribute  six  or  seven  or  eight  himdred 
million  dollars  to  build  Canada  a  canal,  so  it  is  as  broad  as 
it  is  long.  We  have  just  decided  that  we  will  have  to  give 
Canada  six  or  seven  himdred  million  dollars  of  American 
money  to  build  something  in  Canada  with  Canadian  labor 
and  with  Canadian  materials  and  with  Canadian  engineers, 
so  that  it  makes  no  difference.  If  that  is  not  in  the  treaty, 
all  they  have  to  do  Is  to  come  down  and  get  it  In. 

Mr.  DICKINSON.  The  Senator  thinks  we  are  in  a  frame 
of  mind  of  absolute  surrender? 

Mr.  LONG.  Oh,  no;  not  of  absolute  siurender.  That  Is 
not  the  case.  We  have  been  looking  for  some  way  to 
give  England  something  ever  since  we  had  the  World  War 
and  even  before  that,  on  the  heels  of  the  fact  that  they 
came  here  and  told  us  they  were  not  going  to  pay  the 
money  they  borrowed  during  the  war,  after  we  had  all  the 
fanfare  and  big  headlines  that  they  owed  us  several  bil- 
lion dollars.  They  quit  paying;  and  just  about  the  time 
they  quit  paying,  we  decided  that  if  they  would  not  pay  us. 
we  would  give  them  five  or  six  hundred  million  dollars  more 
of  American  money  in  order  to  show  that  we  were  not  angry. 
Mr.  DICKINSON.  In  other  words,  the  Senator  thinks  we 
have  gotten  into  a  frame  of  mind  where  we  are  almost 
ready  to  admit  we  owe  them  something. 

Mr.  LONG.  Absolutely,  when  they  come  here  and  tell  us 
they  are  not  going  to  pay  something  back.  The  fact  that 
they  have  not  paid  one  debt  is  why  we  ought  to  go  in  and 
pledge  more  money.  The  next  thing  will  be  that  they  will 
want  a  landing  site  on  the  Potomac  River. 

Mr.  DICKINSON.  Continuing  to  read  from  the  report  of 
General  Markham,  the  engineer,  I  quote  as  follows: 

The  situation  is  one  which  unquestionably  demands  a  remedy, 
but  the  remedy  should,  in  my  opinion,  be  afforded  first  by  the 
purification  of  the  sewage,  and  second,  if  that  proves  Inadequate, 
by  a  moderate  and  reasonable  draft  of  water  from  Lake  Michigan. 

Mr.  President,  that  being  the  case,  there  is  an  uncertainty 
here  which  involves  the  whole  Mississippi  Valley.  It  Is  an 
uncertainty  that  is  very  far-reaching.  It  is  an  imcertainty 
that  will  impose  the  same  type  of  handicap  on  us  that  was 
imposed  on  us  in  the  case  of  the  Panama  Canal;  and  I 


wish  to  say  that  I  do  not  believe  those  of  us  from  the  Mis- 
sissippi Valley  can  afford  to  vote  to  ratify  this  treaty  so 
long  as  that  uncertainty  exists,  as  it  does  exist,  by  the  terms 
of  the  treaty.  They  have  written  it  into  the  treaty.  They 
have  said  that  they  want  control,  that  they  want  to  be  on 
the  board  of  arbitration  if  we  ever  need  any  more  water.  If 
an  emergency  exists,  we  cannot  decide  it  alone — we  have  to 
call  into  conference  the  authorities  from  the  other  coun- 
tries. That  being  the  case,  I  beheve  I  should  run  the  same 
danger  in  voting  to  ratify  this  treaty  as  did  the  splendid 
men  in  Congress  from  Iowa  when  they  voted  for  the  Panama 

Canal. 

We  had  able  men  in  Congress  at  that  time — G.  N.  Haugen, 
of  the  Fourth  District,  who  was  here  for  so  many  years: 
Robert  G.  Cousins;  John  A.  T.  Hull;  William  P.  Hepburn; 
Walter  I.  Smith;  Lot  Thomas;  David  B.  Henderson,  who 
was  Speaker  of  the  House  of  Representatives.  Those  men 
were  just  as  sincere  in  their  service  as  anyone  could  pos- 
sibly be,  but  they  were  deceived  as  to  the  benefits  of  that 
canal  accruing  to  the  Mississippi  Valley.  As  a  matter  of 
fact,  I  beUeve  we  would  be  deceived  if  we  voted  for  the 
ratification  of  this  treaty  without  some  definite  reservation 
as  to  diversion;  and  therefore  it  is  my  hope  either  that  the 
treaty  will  be  defeated,  or,  if  it  shall  not  be  defeated,  that 
the  diversion  reservation  will  be  agreed  to  by  a  vote  of  the 
Senate  and  attached  to  the  treaty. 

Mr.  President,  I  have  said  all  I  desh*  to  say  by  way  of 
comment  on  the  treaty  at  this  time. 

Mr.  LEWIS.  Mr.  President,  before  he  takes  his  seat, 
may  I  Invite  my  able  friend  from  Iowa  to  note  that  under 
the  terms  of  the  treaty  the  board,  the  source  to  which  we 
go  for  appeal  respecting  any  question  of  the  treaty,  is  to  be 
comprised  of  three  representing  Canada  and  three  of  the 
United  States,  giving  Canada  a  veto,  three  against  three, 
with  nothing  done  as  far  as  the  United  States  is  concerned. 
if  the  decision  be  adverse  to  the  United  States,  with  no 
privilege  provided  as  against  this  tie  for  the  protection  of 
the  United  States. 

Mr.  DICKINSON.  I  am  very  glad  to  have  the  Senator 
make  that  statement.  I  wish  to  say  that  it  is  offensive  to 
me  that  matters  which  should  be  within  our  own  family, 
matters  that  may  affect  the  diversified  hiterests  <rf  our  rep- 
resentative States,  matters  over  which  we  should  not  have 
to  consult  anyone  except  those  who  compose  the  machin- 
ery of  our  own  Gtovemment,  are  by  this  treaty  put  into 
the  hands  of  the  body  the  Senator  from  Illinois  [Mr.  Lewis  1 
has  so  ably  described;  and  therefore  we  must,  with  these 
divergent  interests,  consult  an  outside  party,  and.  as  the 
Senator  says,  give  them  equal  representation  with  our  rep- 
resentation in  the  settlement  of  our  own  dispute. 

Mr.  LEWIS.  Mr.  President,  that  is  why  I  assert  that  the 
able  Senator  from  Iowa  and  myself,  and,  I  am  sure,  the 
other  Senators  who  are  discussing  the  question  on  the  floor, 
find  ourselves  greatly  mystified  as  to  how  any  American 
could  ever  have  voted  to  send  such  a  paper  to  the  Senate 
as  a  representative  of  American  interests. 

Mr.  PITTMAN.  Mr.  President,  I  wish  to  make  a  few  re- 
marks, but  first  I  will  ask  if  other  Senators  are  desiroiis  of 
speaking  at  this  moment. 

Mr.  CLARK.  Mr.  President,  I  have  a  few  remarks,  but 
I  will  make  them  after  the  Chairman  of  the  Committee  on 
Foreign  Relations  shall  have  concluded  his  remarks. 

Mr.  PITTMAN.  Mr.  President,  the  matters  I  am  going 
to  discuss  now  are.  I  will  say,  undoubtedly  more  for  the 
Rbcord  than  they  are  for  the  immediate  benefit  of  the 
Senate.  It  is  possible,  however,  that  some  of  the  Senators 
who  have  not  studied  the  question  may  desire  to  study  it. 
There  has  been  a  vast  amoimt  of  information  furnished  to 
the  Senate  by  the  President.  Possibly  the  reason  it  has  not 
been  studied  more  earnestly  is  because  of  its  being  so 
voluminous. 

I  wish  to  say,  however,  that  the  work  done  In  the  prepara- 
tion of  Uie  reports  that  accompanied  the  President's  mes- 
sages refiect  great  credit,  in  my  opinion,  upon  those  who 
have  prepared  the  data.    Every  question  that  has  ever  been 
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asked  on  tte  floor  of  the  Senate,  or  through  the  press,  or 
othervlse.  is  certainly  answered  somewhere  in  some  of  thi»e 
reports.  I  make  that  statement  whether  or  not  Senat>rs 
agree  with  the  answers  given.  I  have  attempted  to  hi>ve 
some  of  the  statistics  which  are  contained  in  the  repoits, 
and  which  undoubtedly  are  official,  brought  together  in  <he 
fonn  of  exhibits,  which  I  have  before  me.  and  which  can  be 
reviewed  very  quickly  by  any  Senator  who  desires  to  obti  lin 
specific  information. 

The  first  proposition  I  shaU  take  up  is  the  effect  tltat 
the  construction  of  the  seaway  will  have  cm  the  railTot,ds 
of  the  United  States.  It  was  admitted  by  practically  jail 
the  presidents  of  the  western  railroads  in  tlM  hearings  in 
1930.  before  the  subcommittee  of  the  Committee  on  Foreign 
Relations  that  the  construction  of  the  St.  Lawrence  sea^^iay 
would  be  of  benefit  to  the  western  sections  of  the  country.  I 
will  place  these  data  in  the  Rxcors  when  I  come  to  identi  y- 
ing  them. 

On  the  other  hazid.  the  railroads  in  the  eastern  zone  of 
the  United  States  have  always  opposed  the  treaty.  Their 
opposition  has  been  natural.  They  have  contended  thai  it 
would  divert  from  them  to  the  waterway  a  certain  amomt 
of  traffic.  They  have  been  supported  in  their  oppositun 
by  the  large  ports  on  the  Atlantic  seaboard.  particula|-ly 
New  York.  Boston.  Philadelphia,  and  Baltimore.  Those  ports 
have  opposed  the  building  of  the  St.  Lawrence  seaway  on 
the  grmmd  that  it  would  divert  from  them  traffic  which  n  }w 
moves  in  export  trade. 

The  question  is.  Do  the  statistics  sustain  their  opposition 
and  their  belief?  I  sincerely  say  to  the  Senators  that  my 
study  of  the  statistics,  of  the  movement  of  trade,  of  fhe 
volume  of  trade,  the  points  of  origin,  and  the  points  of 
destination,  convinces  me  that  the  railroads  of  the  eastern 
zone  are  in  error. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ife 
vada  yield  to  the  Senator  from  Massachusetts? 

Mr.  PITTMAN.     I  yield. 

Mr.  WALSH.  Does  it  not  depend  upon  how  much  tn^e 
is  diverted  from  the  railroads  through  the  waterway? 

Mr.  PITTMAN.    It  does:  and  also  where  it  is  divert^. 

Mr.  WALSH.  And  Is  it  not  claimed  that  the  volume 
trade  that  will  be  carried  through  the  waterway  will 
very  large? 

Mr.  PITTMAN:  Yes;   it  is  so  claimed.    The   vcdume 
trade  that  will  be  diverted  through  the  proposed  water\^ay 
may  be  8.000.000  or  10.000.000  tons  over  what  Is  now  carried 
throu^  the  present  waterway. 

Mr.  WALSH.    Is  that  to  be  taken  away  from  the  railroads? 

Mr.  PITTMAN.  In  some  cases  part  of  that  will  be  tali  en 
away  from  the  railroads. 

Mr.  WALBH.  And  does  the  Senator  contend  that  we 
ooght  not  to  be  concerned  if  it  means  a  lowered  volume  of 
transport  to  the  railroads? 

Mr.  PITTMAN.  I  think  it  should  fairly  be  said  thaj  a 
part  of  it  will  be  taken  away  from  the  railroads,  but  ihe 
record  disr.low»  that  80  percent  (tf  the  traffic  now  moving 
over  that  waterway,  where  it  has  only  a  14-foot  channel 
through  the  canal,  moved  to  the  big  ports  I  have  jfist 
named. 

Mr.  WALSH.    Mostly  New  York. 

Mr.  PITTMAN.  Naturally.  New  York  being  the  larg^ 
port.  It  moves  to  those  big  ports,  and  from  those  big  po  rts 
it  is  redistributed  throughout  the  country,  only  20  percent 
of  It  going  into  foreign  trade.  If  that  trade  goes  to  th 
porta,  then,  so  far  as  the  ports  are  concerned,  they  wo^d 
only  lose  20  percent  of  the  trade.  So  far  as  the  railr< 
are  concerned,  in  the  redistribution  of  that  trade  fr<)m 
Boston.  New  York.  Philadelphia,  and  Norfolk  toward 
interior,  the  line  of  demarcation  as  to  how  far  it  would  |go 
is  plainly  marked  by  reason  of  the  freight  rates,  we  will 
from  Chicago  and  St.  Louis  to  the  ports.  The  line  of  de- 
marcation, as  to  how  far  it  would  be  shipped  back  into  vie 
interior  of  Massachusetts  and  Maine  and  New  Ham 
and  Vermont,  and  even  parts  of  Pennsylvania,  parts  of  Wfest 
Virginia  and  Virginia,  is  well  marked,  and  I  have  statemei  its 
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in  the  exhibits  before  me  showing  that  If  4  percent  of  the 
traffic,  for  instance,  that  is  now  carried  all-rail  to  Boston, 
New  York,  Philadelphia.  Baltimore,  and  NcHrfolk.  were  taken 
away  from  the  railroads  and  carried  through  the  seaway, 
80  percent  of  that  which  was  taken  away  from  the  railroads 
would  come  back  Into  the  seapoi-ts  and  would  be  carried  by 
the  railroads  for  distribution  back  to  the  interior. 

Mr.  WALSH.    Eighty  i)ercent  of  that  4  percent? 

Mr.  PITTMAN.  No;  80  percent  of  the  entire  traffic 
Eighty  percent  of  the  4  percent  means  the  same  thing. 
Eighty  percent  of  the  4  percent  would  go  by  water  to  the 
ports,  and  then  from  the  ports  would  be  distributed  by  rail 
to  the  country  in  the  Interior.  I  have  all  the  statistics  in 
actual  tonnage  figures  so  Senators  can  make  their  own 
estimates  therefrom.  Anyone  interested  In  the  matter  may 
find  the  figures  useful. 

Mr.  WALSH.  The  Senator  will  put  them  in  the  Record, 
of  course? 

Mr.  PITTMAN.  I  will  put  them  In  the  Record  later,  so 
that  they  may  be  examined. 

Mr.  CLARK.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  the  Senator  from  Missouri? 

Mr.  PITTMAN.    I  yield. 

Mr.  CLARK.  I  should  like  to  suggest  that  the  treaty  has 
now  been  before  the  Senate  for  almost  3  months.  The  Engi- 
neers' report  has  been  before  the  Senate  for  some  6  or  8 
weeks.  While  I  shall  be- glad  to  read  the  Senator's  summary 
which  has  been  prepared,  it  seems  to  me  to  be  very  late  in 
the  day  to  put  in  a  summary  calculated  to  Influence  the 
votes  of  Senators  on  the  question. 

Mr.  PITTMAN.  I  realize  that  the  Senators  have  been  ex- 
tremely busy  during  this  session,  having  been  engaged  in 
work  on  CMnmittees  and  otherwise,  and  the  fact  that  they 
did  not  read  the  reports  themselves  was  not  due  to  the  fact 
that  they  were  lazy,  but  reahzing  how  busy  they  have  been 
I  simply  had  the  statistics  prepared  for  their  benefit. 

Mr.  CLARK.  I  will  undertake  to  say  that  I  have  read  as 
much  of  the  report  as  has  the  Senator  from  Nevada,  and  I 
also  read  something  in  the  report  which  seemed  to  me  to  be 
entirely  at  variance  with  the  version  that  the  Senator  gave 
thereof  the  other  day. 

Mr.  PITTMAN.  I  will  admit  that  the  Senator  from  Mis- 
souri has  been  very  active  and  industrious  in  his  study  of 
the  question.  Of  course,  there  are  a  great  many  other  Sen- 
ators who  apparently  have  not  had  the  time  to  do  so,  and 
for  their  benefit  I  am  trying  in  my  humble  way  to  abbreviate 
this  big  record.    Whether  I  have  what  the  Senator  wants ■ 

Mr.  CLARK.  I  am  sm-e  that  will  be  very  helpful  to  all 
Senators,  but  I  regret  the  Senator  did  not  do  it  in  time  to 
be  of  more  Importance  in  connection  with  the  argmnents 
and  the  votes  to  be  cast. 

Mr.  PriTMAN.  I  am  really  sorry  that  I  did  not  realize 
that  Senators  would  not  have  time  to  read  the  report  In  full. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Louisiana? 

Mr.  PITTMAN.    I  yield. 

Mr.  LONG.  As  I  understand,  the  Senator  is  undertaking 
to  put  it  in  language  that  Senators  can  understand? 

Mr.  PITTMAN.  Most  Senators  can  understand  it,  but  I 
am  really  asking  to  place  it  in  the  Record  for  the  benefit  of 
those  who  will  not  try  to  imderstand  it. 

Mr.  President,  I  want  to  hasten  to  a  conclusion  because  I 
know  the  Senator  from  Missouri  [Mr.  Clark],  is  going  to 
follow  me.  I  realize  that  there  is  not  a  sufficient  number  of 
Senators  present  at  this  time  for  the  information  to  have 
any  effect  upon  the  vote.  However,  it  will  be  in  the  Record^ 
and  I  consider  it  of  great  value  to  anyone  who  may  desire  to 
read  it. 

Mr.  WAI£H.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Massachusetts? 

Mr.  PITTMAN.    I  yield. 

Mr.  WAU3H.  I  think  it  is  important  for  the  opponents 
of  the  treaty  to  know  where  they  can  obtain  the  inf  orma- 
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tion  as  to  the  large  volume  of  freight  to  be  conveyed  through 
the  proposed  waterway.  If  the  volume  is  not  to  be  large, 
then  the  alternative  is  that  there  will  be  such  a  small  volume 
that  the  expense  will  not  be  justified. 

Mr.  PITTMAN.  I  think  there  is  no  question  that  a  large 
volume  will  go  through  the  waterway  and  that  a  large  por- 
tion of  it  will  be  diverted  from  the  eastern  zone  railroads. 
We  might  as  well  be  frank  about  it.  That  argument  has 
been  made  against  the  treaty.  I  believe,  however,  that  it 
has  not  been  taken  into  consideration  that  80  percent  of  the 
sliipments  coming  through  in  that  way  will  go  to  the  same 
ports,  and  the  railroads  will  still  have  an  opportunity  to  dis- 
tribute a  great  portion  of  them  Inland. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Illinois? 

Mr.  PITTMAN.     I  yield. 

Mr.  LEWIS.  With  the  Senator's  consent,  I  must  say  that 
the  last  statement  of  my  able  friend  the  Chairman  of  the 
Committee  on  Foreign  Relations  rather  mystifies  me.  Does 
my  able  friend  contend  that  it  is  his  belief  that  the  interior 
of  our  country  will  ship  its  material  out  of  the  waterway  by 
way  of  Montreal  and  Canadian  waters,  down  the  Atlantic  to 
the  Atlantic  ports;  there  to  be  taken  up  again  by  the  rail- 
roads and  brought  back  into  the  vei-y  territory  from  which  it 
was  brought  forth? 

Mr.  PITTMAN.  That  may  sovmd  mysterious  to  the  Sen- 
ator, but  there  is  a  certain  portion  of  the  shipments  that 
will  be  handled  In  just  that  way. 

Mr.  LEWIS.  Upon  that  theory,  why  not  ship  direct  by 
railroad  to  the  interior  points  instead  of  shipping  to  the 
Port  of  New  York  and  then  inland  again? 

Mr.  PITTMAN.  Because  it  happens  to  be  cheaper  to  go 
by  water  to  the  eastern  ports  and  then  ship  back  a  certain 
distance  by  rail,  perhaps  100  or  200  miles. 

Mr.  LEWIS.  The  Senator  bases  it  upon  the  theory  that 
It  will  be  less  expensive  to  go  the  more  circuitous  route  by 
water  than  to  go  the  direct  route  by  rail? 

Mr.  PITTMAN.    Yes. 

Mr.  WALSH.  In  other  words,  it  will  develop  our  coast- 
wise trade? 

Mr.  PITTMAN.    Yes. 

Mr.  WALSH.  That  trade  is  now  apparently  forgotten. 
I  am  glad  to  have  the  Senator  bring  out  that  point. 

Mr.  PITTMAN.  Mr.  President,  I  have  had  this  report 
prepared  by  traffic  experts,  and  everything  I  have  pre- 
sented Is  taken  from  the  report. 

There  are  eight  prominent  ports  from  Maine  to  Virginia, 
inclusive,  which  might  be  affected.  They  are,  in  the  order 
of  their  geographical  location,  Portland,  Maine;  Boston, 
Mass.;  Providence,  R.I.;  New  York,  N.Y.;  PhUadelphia,  Pa.; 
Baltimore,  Md.;  Norfolk,  Va.;  Newport  News,  Va. 

At  this  point  I  ask  unanimous  consent  to  insert  In  the 
Reord  a  tabulation  marked  "  Exhibit  A  ",  which  shows  the 
total  tonnage,  the  foreign  tonnage,  the  intercoastal  ton- 
nage, and  the  coastwise  tonnage  that  has  moved  to  and 
from  these  North  Atlantic  ports  for  the  10-year  period,  from 
1923  to  1932,  inclusive. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  PITTMAN.  The  authority  for  these  flgm-es  is  the 
latest  commerce  report  on  the  Great  Lakes-St.  Lawrence 
project,  submitted  by  the  President  of  the  United  States, 
and  now  printed  as  a  Senate  document. 

The  total  business  to,  from,  and  through  these  ports,  for 
the  years  1923  to  1932.  inclusive,  amounted  to  1,211,000  tons, 
In  roimd  figures.     This  tonnage  classifies  as  follows,  over 

the  10-year  period: 

T?iou8and  Umt 

CoaBtwise   commerce — 699 

Intercoastal   commerce 78 

Foreign  commerce   (and  by  foreign  commerce  is  meant  ex- 
port and  Import  traffic) 422 

This  shows  an  annual  average  foreign  tonnage  for  the  8 
ports  of  approximately  42,000,000  tons,  or  if  divided  equally 


amongst  the  ports,  would  be  an  average  aimual  tonnage  per 
port  of  approximately  5,000,000  tons,  in  round  figures. 

Now  these  figures  are  very  enUghtcning  and  they  show 
without  question  that  if  these  ports  lost  all  of  their  foreign 
business  that  the  loss  would  be  ample  to  justify  the  unified 
opposition  of  their  Senators  to  the  ratification  of  the  existing 
St.  Lawrence  Treaty.  No  one  has  claimed  that  shippers  in 
this  section  will  lose  all  of  their  foreign  commerce,  but  even 
assuming  that  they  lost  half  of  their  foreign  commerce, 
they  would  still  have  sufficient  cause  for  anxiety.  One  half 
of  the  foreign  commerce  of  these  ports  would  mean  an  an- 
nual loss  of  21,000,000  tons  for  the  eight  ports  as  a  group  and 
a  loss  of  approximately  two  and  one  half  million  tons  per 
port.  This  is  a  considerable  loss,  and  unless  the  St.  Lawrence 
project  demonstrated  that  it  would  afford  a  compensating 
gain,  no  one  could  criticize  these  Senators  for  their 
opposition. 

What  is  the  compensating  gain? 

In  the  first  place,  the  completion  of  the  St.  Lawrence  proj- 
ect, by  the  ratification  of  the  existing  treaty,  will  open  up 
3,576  miles  of  new  coastline  to  the  United  States.  The  exist- 
ing coast  shore  hne  of  the  United  States  is  divided  as  follows: 

statute  mile» 

Atlantic  Coast 6,665 

Guir    Coast «"S^i 

Pacific    Coast 2.730 

Total 11,936 

Authority  for  the  figures:  United  States  Coastal  and 
Geodetic  Survey,  Department  of  Conmierce. 

Opening  up  the  St.  Lawrence  project  will  add  at  once 
an  additional  shore  line  of  3.576  miles,  or  Increase  the  pres- 
ent shore  line  by  approximately  30  percent. 

The  domestic  coastwise  business  of  these  eight  ports  on 
the  North  Atlantic  cosist,  as  shown  by  the  tabulation  which  I 
have  heretofore  Inserted  in  the  Record,  amounts  to  an  aver- 
age annual  tonnage  of  almost  70,000,000  tons.  The  inter- 
coastal business  amounts  to  an  average  annual  movement  of 
approximately  8,000,000  tons,  an  average  annual  total  for  the 
two  of  78,000,000  tons. 

Now,  no  one  seriously  doubts  that  the  controlling  reason 
for  this  tremendous  domestic  coastwise  and  intercoastal 
tonnage  is  the  fact  that  the  tonnage  is  handled  by  water 
at  a  low  transportation  cost.  By  adding  3,576  miles  of 
additional  coastline,  is  it  not  reasonable  to  assimie  that 
these  cities  might  possibly  gain  30  percent  in  their  domestic 
water-borne  traffic?  This  would  mean  a  gain  in  that  class 
of  business  of  23,000,000  tons.  If  this  was  a  fact,  could  not 
these  port  cities  easily  afford  to  sacrifice  somewhat  on  export 
and  import  business?  It  is  a  matter  of  common  knowledge 
that  the  American  market  of  the  United  States  is  the  most 
active  and  pays  the  highest  price  per  unit  for  merchandise 
of  any  coimtry  on  the  face  of  the  globe.  Is  it  not  perfectly 
clear  that  a  gain  of  such  an  amount  in  domestic  trade 
would  more  than  offset  the  most  pessimistic  prophesy  of 
loss  in  the  foreign  trade  for  these  eight  cities? 

In  the  second  place,  the  completion  of  the  St.  Lawrence 
project  will  open  up  30  American  cities  and  30  domestic 
markets  which  may  be  served  by  the  ports  of  the  North 
Atlantic  at  much  more  favorable  transportation  costs  than 
now  exist. 

The  consuming  population  of  25  of  these  cities  In  1930 
was  in  excess  of  8,000,000  people;  the  value  of  the  manxifac- 
tured  products  of  25  of  those  cities  was  in  excess  of 
$10,000,000,000. 

This  compares  with  21  ports  on  the  Atlantic  coast,  Maine 
to  Florida,  which  in  1930  boasted  of  13,000,000  people  and 
almost  $12,000,000,000  of  manufactured  products. 

With  the  Gulf  group  and  Its  11  ports,  with  a  population  In 
1930  of  1,120,000,  and  a  value  of  manufactured  products  of 
$411,000,000. 

With  the  Pacific  coast  cities,  boasting  15  purts,  a  popula- 
tion of  3,000,000,  and  a  value  of  manufactured  products  of 
$2,000,000,000. 
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The  authority  for  these  figures  Is  the  latest  commei 
report  heretofore  referred  to. 

From  the  foregoing,  it  can  be  seen  that  this  new  ti 
territory,  which  will  be  opened  up  by  the  completion  of  t| 
St.  Lawrence  project,  is  placed  under  the  very  nose  of 
North  Atlantic  ports,  by  lower  transportation  costs,  whicl 
will  hereinafter  show.  It  opens  up  a  tiade  territory 
the  North  Atlantic  group  that  is  almost  as  large  as  tj 
North  AtlanUc  group  itself.  It  is  a  trade  territory  thjat 
produces  20  times  the  manufactured  products  of  the  Giilf 
group  and  5  times  the  manufactured  products  of  the  Paci^c 
coast  group. 

These  two  great  aresis  of  production  and  consumption. 
North  AtlanUc  group  and  the  interior  Middle  West. 
today  widely  separated  because  of  ever -increasing  freii 
rates.  To  illustrate  this  point,  in  1918  the  first-class  r^te 
from  Boston  to  Duluth  and  the  Twin  Cities,  all  rail,  vas 
$1.15.  That  rate  today  is  $2.17.  an  increase  of  88  percent. 
The  rate  in  1918  from  Boston  to  Chicago  and  Milwaukee  was 
75  cents,  all  rail.  That  rate  today  is  $1.54,  an  increase  of 
105  percent.  The  rate  from  New  YorlL,  in  1918,  to  Duluth 
and  the  Twin  Cities,  was  $1.15.  That  flrst-class.  all-rail  rs  te 
today  is  $2.12.  an  increase  of  84  percent.  The  rate  in  1918 
from  New  York  to  Chicago  was  75  cents,  all  rail,  first  cla  >s. 
That  rate  today  is  $1.52,  an  increase  of  102  percent.  Tie 
authority  for  the  rates  quoted  will  be  shown  on  an  exhibit 
which  I  will  hereinafter  introduce  into  the  Record.  Bost  m 
aiKl  New  York  are  shown  as  typical  of  the  advances  throug  a- 
out  the  entire  eastern  territory.  The  first-class  rate  is  used 
because  It  Is  the  base  rate.  All  other  rates  carrying  manu- 
factured products  move  on  a  percentage  relation  of  Uiis 
base  rate  and  represent  the  same  or  larger  percents  of 
advance 

With  the  ratification  of  the  existing  treaty,  and  the  com- 
pletion of  the  seaway,  these  two  great  areas  may  serve  ea::h 
other — if  the  existing  coast-to-coast  rates  are  to  be  taken  as 
a  criterion — at  a  transportation  cost  less  than  50  percent  of 
the  existing  rail  transportation  cost. 

In  the  third  place,  in  the  St.  Lawrence  tributary  area,  in 
excess  of  42.000.000  people  reside,  actual  American  coi- 
sumers,  the  most  prolific  users  of  products  of  every  char- 
acter known  on  the  face  of  the  globe.  I  say  again,  in  exct  ss 
of  42.000.000  consumers,  34.6  percent  of  all  the  populati  m 
of  the  United  States,  made  immediately  available  to  tie 
north  Atlantic  coast  with  the  completion  of  the  seawiy 
project.  Why,  in  the  Atlantic  trade  area,  the  oldest  sectim 
to  the  United  States,  there  are  only  50,000,000  people,  or 
approximately  41  percent  of  the  population. 

The  value  of  the  manufactured  products  of  the  St.  Lau- 
rence area  Is  almost  $28,000,000,000.  or  39.7  percent  of  t^e 
value  of  all  the  manufactured  products  of  the  United  Stat  ;s. 
Even  the  Atlantic  coast  area  only  boasts  of  $33, 000 ,000, COO 
of  mantifactured  products,  or  approximately  46.9  percent 
of  the  toUl  of  the  United  States. 

Now.  here  are  these  two  great  areas,  boasting  of  34.6  aid 
41  percent,  respectively,  of  the  population,  and  boastiig, 
further,  of  39.7  and  45.9  percent,  respectively,  of  all  tjie 
manufactured  products  of  the  United  States.  I  say  ag! 
here  are  these  two  great  areas,  that  under  existing  con( 
lions  are  largely  divorced  one  from  the  other,  which  can 
wedded  to  each  other  industrially  with  the  completion  |of 
the  St,  Lawrence  project. 

You  Senators  along  the  Atlantic  coast,  by  rottog  agai^t 
ratification  of  this  treaty,  are  saying,  to  fact  and  to  truth, 
that  there  shall  be  a  complete  divorce  of  these  two  great 
areas  to  perpetuity.  You.  by  your  action,  are  denying  to 
your  constitutents  access  to  the  greatest  manufacturing  aiea 
on  earth,  the  right  to  serve  34.6  percent  of  the  population 
of  this  coxmtry.  To  say  that  your  action  is  astoondtog  is 
putting  it  mil(!Dy. 

Tile  authority  for  the  figures  quoted  is  the  same  commeice 
report  heretobef ore  referred  to. 

At  this  time.  Mr.  President.  I  should  like  onanimous  co  n- 
WD$  to  ioiert  to  the  Bxcokj)  a  tabulation  marked  "  Exhibit  B." 


The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  B.) 

Mr.  PITTMAN.  This  is  a  tabulation  showing  the  first- 
class  all-rail  rates  at  the  present  time  which  apply  between 
these  8  North  Atlantic  ports  and  8  mterior  ports,  as  fol- 
lows: Cleveland,  Ohio;  Toledo.  Ohio;  Detroit.  Mich.;  Chi- 
cago, m.;  Milwaukee,  Wis.;  Ashland,  Wis.;  Superior.  Wis.; 
and  Duluth,  Mmn.  The  average  of  the  all-rail  first-class 
rate  from  the  8  ports  on  the  Atlantic  seaboard  to  the  8 
toterior  ports  located  on  the  Great  Lakes  is  $1.66.  or  $33.20 
per  ton.  As  I  have  stated  hetore,  first  class  has  been  used 
because  it  is  the  base  rate.  AH  other  rates  moving  manu- 
factured products  move  on  a  percentage  relation  of  this 
base  rate,  and  had  any  of  the  other  classes  been  used  the 
same  relative  picture  would  have  been  developed. 

At  this  point.  Mr.  President,  I  should  like  to  ask  unani- 
mous consent  to  insert  to  the  Rbcobd  a  traflBc  memorandum 
which  shows  the  extent  of  territory  along  the  Atlantic  sea- 
board which  may  use  the  St.  Lawrence  project  at  a  lesser 
transportation  cost  than  now  exists  via  all-rail  trans- 
portation. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  memorandum  is  as  follows: 

TrafSc  memorandum  showing  extent  of  territory  along  Atlantic 
coast  which  may  utilize  St.  Lawrence  route  to  and  from  Middle 
West  at  a  lesser  freight  cost  than  now  exists  via  rail  transporta- 
tion. 

Comparative  rates,  first  class,  all  rail  against  St.  Latcrence 


Between  Duluth  and  represent- 
ative iiiierior  points 


Bangor,  Maine 

CaLiLs.  Maine -.- 

MancheBier,  N.H 

Montpelicr,  Vt 

VVoroester,  Mass 

ProviJcnce,  R.I 

New  London,  Conn „._ — 

Utjca.  NY.. 

Han-i-sburg,  Pa 

Trenton,  N'J -. 

Frederick.  Md 

\Va8bin;:rton,  D.C 

Kiciimond.  V'a 

Grafton,  W.Va 


First-ciass  (per 
bundredweifiht) 


AH  rail 


235 
245 
217 
217 
217 
217 
217 
1»1 
203 
212 
206 
210 
2W 
187 


Via  St 
Lawrence 

(eyti- 
mated) 


Port 


Saving 

per 

tiundrea« 

weight 


164 

184 

14S 

175 

142 

143  \. 

158 

179 

153 

130 

148 

143 

153 

187 


Portland 

<lo 

Boston 

do 

....do 

do 

do 

New  York... 

Baitinicze 

Pbi'iAdelpbia. 

BaJrimore 

do 

Norfolk 

Baltimore..!. 


71 
61 
71 
43 

75 
75 
60 
U 

n 

73 
00 


Authority  for  rates:  ICC.  Divket  16879,  164  aC.C.  314);  LC.C.  Docket  I700O-flk 
(164  l.C.C.  1). 

Comparison  of  first-class  rates  all  raQ  versus  St.  Lawrence  ratet 
between  Duluth,  Chicago,  and  eastern  pons 


Betweeo— 


Portland,  Maine — 

Boston.  Mass 

New  York,  .\.Y 

PhUafWphla.  Pa. 

Baitimorei,  Md 

Norfolk,  Va... _ 


And  Diiluth,  Mian. 

(first  class) 


Allrafl 


$2.22 
2.17 
Z12 
2.12 
2110 
2.26 


And  Chicago.  lU. 

(firit  da^) 


f3t.  1        .St. 

Lawrence  '  Saving   All  rail    Lawrence 
(estimated)  (estim;ited) 


$1.00 
l.CO 
1.00 
1.00 
1. 00 
1.00 


$1.22 
1.17 
1.12 

i.ia 

1.10 

1.26 


$1.50 
1.54 
1.52 
1.4.'> 
1.40 
1.51 


$1.00 
1.00 
LOO 
LOW 
1.00 
LOO 


Saving 


$0.» 
.54 
.63 
.46 
.40 
.61 


The  first-class  saving  rtmge  shown  above  is  from  Dtiluth,  $1.10 
to  $1.36:  from  Chicago.  $1.40  to  $1.59. 

Referring  to  eastern  rail  distance,  scale  shows  that  these  flgxires 
permit  a  range  of  rail  haul  a.s  follows: 

Distance  freight  may  be  hauled  under  east  rail  scale  (miles)  : 

First-class 
Prom  Dtiluth:                                                                          saving 
480 „ $1.  10 

500 1.  la 

540 1.  17 

580 __  1.23 

620 .    _     _    i.a« 
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IDlstance  freight  may  be  hauled  under  east  rail  scale  (miles) : 

First-class 
From  Chicago:                                                                         saying 
40 $0  40 


55- 
75-. 
80-. 
90.. 
110- 


( Authority:    Rates  prescribed  by  l.C.C.  In  Docket   17000-2; 
l.C.C.  1;  Doclcet  15879;   104  l.C.C.  314.) 

Statement  showing  distances  in  statute  miles 

TABLE   A 


.45 

.51 
.52 
.64 
.59 

164 


Between— 

And 
Fort- 
Isnd, 
Maine 

And 

Dqston, 

Mass. 

And       And 
New    1  Phila- 
York,   delphia, 
NY.        Pa. 

And 
Balti- 
more, 
Md. 

And 
Nor- 
folk. 
Va. 

Total 

Seattle    

7.201 
0.314 
5,932 

7,164 
6,271 
5.888 

6.95.3       6,921 
6,059       6,027 
5, 077       6, 64? 

ft,  8n9 

6,975 
5,593 

6,734 
5,847 
6,365 

41,842 

Ban  Francisco  

36.493 

Ixjs  Anrtles ..... 

34.100 

Total       ...... 

10,447 
6,482 

19,323 
a.  441 

18,  CW     18,  593 
6,  229  1    6. 198 

18,437 
6,145 

17.946 
5,982 

112,435 

Average . 

6,246 

TABLE    n 


Duluth 

Chicago 

Cleveland 

Detroit 

2.725 
2,631 
1,915 
1,909 

2,773 
2,680 
1.964 
2,048 

3,017 
2.924 
2.178 
2,292 

3. 189  3,  380 
3,  096  3,  287 
2.  380  i  2.  571 
2,464|     2,655 

3,237 
3,143 
2,427 
2,511 

18.321 
17,761 
13, 4.35 
13,969 

Total 

Average  .    ....  .. 

9,270 
2,317 

9,465 
2,366 

10.411  1 
2,003 

11,129  11,893 
2,782  1     2.973 

11,318 
2,829 

63,486 
2.645 

Average  rate  representative,  fifth  class.     Commodities         Hundred- 
moving   between  points  in  table  A:  weight 

Average  rate,  1927.  1928,  1929 50 

Rats  as  of  1932-_ 45.5 

Authority  for  rates:  Thackeray  Min.  Rate  Tariff  Nos.  4  and  5. 
Authority  for  distances:   U.S.  Hydrographic  Office. 

Below  Is  illustrated  and  translated  Into  a  comparative  class  scale 
water-transportation  rates  on  the  order  of  package  freighters  now 
operating  on  the  Great  Lakes  on  the  assumption  that  Joint  rates 
water-rail  may  be  published. 

No  Joint  rates  have  been  published  Intercoastal.  These  rates  are 
fluctuating  contract  rates,  the  measure  of  which  is  entirely  depend- 
ent upon  the  conditions  at  the  time  the  contract  Is  made. 

The  result  has  been  that  freight  has  moved  Intercoastal  at  a 
much  lower  level  than  figures  herein  would  indicate.  By  the  same 
token,  if  rates  via  St.  Lawrence  are  made  on  fluctuating-con- 
tract  basis,  the  general  level  of  those  rates  will  be  lower  on  the 
average  than  the  constructed  scale  herein  indicates,  with  a  wider 
expanse  cf  territory  involved  than  the  maps  indicate. 

Constructed  class-rate  scale  using  50-cent  average  fifth-class  rate 
as  a  base  and  constructing  other  classes  on  class  relationship 
s    used  by  Interstate  Commerce  CommAssion  {164  l.C.C.  1) 


Class  1 

Class  2 

Class  3 

Class  4 

Class  5 

Class  A 

Class  relationship  percentage 

100 

85 

70 

55 

37.5 

45 

Constructed  scale  using  50  cents  as  fifth  class 


Class  1 

Class  2 

Class  3 

Class  4 

Class  5 

Class  A 

£atcs  applylne  between  points 
in  table  .\                

132 

112 

92 

73 

60 

50 

The  forecolng  translation  Is  for  an  average  distance  of  6,246 
Xnilss.     Averaige  sailing  time  22  days. 

Obviously  with  that  scale  a.s  representative  of  hauls  intercoastal, 
then  for  the  water  service  between  upper  Lakes  ports  and  Atlantic 
coast  points,  Portland,  Maine,  to  Norfolk,  Va.,  inclusive  (table  B) 
contemplating  an  average  haul  of  2,645  miles  and  10  days  sailing 
time,  a  scale  not  in  excess  of  the  following  would  be  a  conservative 
estimate: 


Class  1 

Class  2 

Class  3 

Class  4 

Class  5 

Class  A 

Dairy 
prod- 
ucts 

Between    npper    Lakes 
and      Atlantic     coast 
(per  huDvirou weight).. 

100 

86 

70 

65 

37.6 

45 

Percent 

60 

'  Authority:  Rates,  Tliackeray  Minimum  Rate  Tariffs  Nos.  4  and  5. 
Distances,  Hydrographic  Office,  UJ3.  Navy.  Class  relationships,  164 
XC.C.  1.  Docket  17000-2. 


Mr.  PITTMAN.  Only  the  balance  of  the  memorandum  Is 
an  estimated  scale  that  I  have  had  prepared,  translating  into 
a  so-called  "  railroad-rate  scale  "  the  best  estimates  that  can 
be  made  of  the  charges  that  will  become  applicable  between 
these  eight  North  Atlantic  ports,  on  the  one  hand,  and  the 
ports  on  Lake  Erie,  Lake  Huron,  Lake  Michigan,  and  Lake 
Superior. 

I  direct  the  attention  of  the  Senate  to  the  fact  that  the 
average  all-rail  rate  between  the  ports  of  these  two  great 
areas  today  is  $1.66  per  hundred  pounds,  first-class,  and 
further  to  the  fact  that  the  best  estimates  of  a  water  rate, 
first-class,  that  might  apply  between  these  ports  would  be 
$1  per  hundred  pounds. 

I  have  gone  to  some  pains  to  verify  whether  the  estimate 
of  $1  per  hundred  poimds,  first-class,  ranging  to  37.5  cents 
for  fifth-class,  is  a  reasonable  estimate;  and  every  test  which 
I  have  been  able  to  make  indicates  that  the  estimates  are 
high,  rather  than  low.  To  illustrate:  Sugar  moved  in  vol- 
ume, all-water,  during  the  year  1932  from  Philadelphia  and 
New  York  to  Lake  Michigan  and  Lake  Superior  ports.  Some 
of  it  moved  in  small-draft  boats  through  the  St.  Law- 
rence River.  Some  of  it  moved  by  barge  and  was  transferred 
to  lake  boats  at  Oswego,  N.Y.  But  in  any  event  it  was  all- 
water  movement  and  the  rate  paid  for  this  movement,  which 
involved  133.588  tons  in  1932,  was  26.5  cents  per  hundred 
pounds.  Sugar  is  a  fifth-class  commodity,  and  this  actual 
movement,  hampered,  as  it  was,  either  by  slight-draft 
boats  or  incurring  a  complete  transfer  en  route,  moved  at  a 
charge  11  cents  per  hundred  pounds  cheaper  than  the  esti- 
mates which  I  am  here  presenting  as  to  what  might  be  a 
reasonable  charge  for  the  movement  of  fifth -class  commodi- 
ties between  Atlantic  coast  ports  and  the  Lake  ports.  There 
are  other  tests  which  I  have  made  which  prove  to  me,  be- 
yond all  question  of  doubt,  that  the  estimates  herein  sub- 
mitted for  a  water  rate  to  apply  between  Atlantic  coast  ports 
and  the  Lakes  ports,  via  the  seaway,  are  high,  rather  than 
low,  for  the  service  to  be  performed,  in  the  event  the  St. 
Lav/rence  project  is  completed. 

This  reflects  an  average  saving  of  66  cents  per  100  pounds, 
first  clsiss,  or  $13.20  a  ton  less  than  the  existing  all-rail 
rates,  a  reduction  in  transportation  costs  approximately  40 
percent  in  existing  rail-transportation  charges. 

I  do  not  think  there  is  a  single  business  man  in  the 
country  who  would  contend  that  with  this  reduction  in 
transportation  costs  as  between  these  two  great  areas  that 
there  would  not  result  immediately  a  very  active  interchange 
of  business  relations. 

I  ask  hard-headed  eastern  business  men  whether  it  is 
good  business  acumen  to  close  their  eyes  to  this  new  market, 
involving  42,000,000  people  with  $32,000,000,000  of  manufac- 
turing, using  raw  materials  in  manufacturing  of  $18,000,- 
000,000,  paying  three  and  one  half  million  workmen  over 
$11,000,000,000  In  salaries  in  1929;  a  section  that  in  1929 
had  net  sales  in  the  wholesale  trade  in  excess  of  $23,000,- 
000,000,  sales  in  the  retail  trade  of  almost  $20,000,000,000; 
a  section  showing  a  construction  business  in  1930  of  $2,000,- 
000,000;  a  section  with  assessed  property  valuation  in  1930 
of  $165,000,000,000;  a  section  boasting  of  25.3  percent  of  all 
United  States  minerals,  11.8  percent  of  all  United  States 
copper,  39.9  percent  of  all  United  States  stone,  9.5  percent 
of  all  United  States  petroleum,  85  percent  of  all  iron  ore, 
46.3  percent  of  all  United  States  pig  iron  shipped,  36.5  per- 
cent of  all  coal  mined,  9.4  percent  of  aU  natural  gas  prod- 
ucts, 30  percent  of  all  cement  shipped.  44.8  percent  of  all 
clay  products  manufactured,  51.7  percent  of  all  crop  land  in 
the  United  States. 

I  ask  the  Senators  representing  Atlantic  Seaboard  States 
again  whether  they  can  divorce  themselves  from  a  section 
which  produced  livestock  in  1930  in  excess  of  $3,000,000,000. 
or  over  50  percent  of  the  entire  production  of  the  United 
States.  Can  they  divorce  themselves  from  a  section  that 
produces  72  percent  of  all  hogs.  65  percent  of  all  butter.  49 
percent  of  all  eggs.  75  percent  of  all  com,  64  percent  of  all 
wheat,  83  percent  of  all  oats. 

Can  it  be  possible  that  the  Atlantic  seaboard  Senators 
will  refuse  to  recognize  these  facts  which  are  so  easily  avail- 
able for  them  to  see? 
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Suppose  their  section  lost  50  percent  of  their  foreign  trad 
Do  they  not  recognize  that  the  new  avenues  and  new  ma' 
kets  absolutely  insure  a  new  domestic  trade  10  times  mo: 
than  any  possible  loss  they  might  incur  in  export  trad^? 
Every  figure  which  I  have  quoted  is  available  to  Senatr 
from  the  latest  reports  of  the  highest  and  most  authent; 
authority.    They  are  all  now  printed  as  a  Senate  docume: 

Consider  for  a  moment.    Suppose  the  North  Atlantic  po 
lost  50  percent  of  their  foreign  commerce;  how  much  w 
it  amount  to?     In  10  years  those  eight  ports  would  ha 
lost  211.000.000  tons.    In  the  same  period,  the  water-bo 
traffic  carried  on  the  Great  Lakes,  hampered  as  the  shippets 
are  by  14-  or  20-foot  depths,  was  almost  2.000.000.000  to 

Gentlemen  do  not  realize  the  momentous  decision  th^y 
\  are  required  to  make.    They  do  not  realize  that  by  ope 

the  St.  Lawrence  project  they  would  be  opening  up 
Interior  ports  to  trade  at  cheaper  transp(»lation  costs  t 
apply  all  rail  from  Chicago  to  the  same  territory 
illustrate  this,  the  flrst-class  rate  from  Chicago  to  Dulu 
aU  rail,  is  $1.33.  I  have  shown  that  the  water  rate  will  n 
exceed  $1.  Today  all  kinds  of  manufactures  invade 
\  territory  against  Chicago  competition  by  absorbing  t 
transportation  cost.  This  absorption  comes  out  of  profi 
This  naturally  restricts  the  invasion  of  that  territory 
ratification  of  this  treaty  would  mean  that  the  entire  pict 
would  be  changed.  Chicago.  St.  Louis.  Indianapolis,  Col 
bus,  would  be  absorbing  carriage  costs  out  of  their  profits 
to  meet  competition  for  the  supply  <rf  the  largest  consumiig 
area  in  the  United  States. 

Suppose  you  lost  50  percent  of  your  foreign  trade;  sup- 
pose you  lost  all  of  it;  it  is  Just  a  drop  in  the  bucket  coti- 
pared  with  the  possibilities  of  the  new  domestic  trade  at 
transportation  costs  the  most  favorable  ever  existing  be- 
tween two  great  trade  areas. 

Where   is   all   that   far-famed   business   acumen   of   tl^e 
Yankee  trader?    Is  it  possible  that  they  are  permitting 
penny  at  the  end  of  their  nose  to  obscure  the  vision  of 
dollar  an  inch  away? 

There  is  not  a  manufactured  unit  used  in  all  of  this  we: 
era  area  that  now  comes  from  Illinois,  Indiana,  and  O 
that  Ls  not  produced  in  yoiu:  section.    Do  you  think,  wi 
your  reduced  transportation  costs,  coincident  with  the  coi 
jrfetion  of  the  St.  Lawrence  project,  that  these  supplies  will 
not  come  frcKn  your  section?    Let  me  hasten  to  reassure  y 
that  the  margin  of  profit  in  business  im>w  is  such  as  to  for 
its  transaction  with   those   people  and   in  those   sectio 
that  can  lay  equal  merchandise  down  at  the  lowest  delive 
cost. 

I  say,  without  the  slightest  qualification,  that  in  my  o 
ion  the  eastern  Seiuitors  are  making  the  most  egregi 
blunder.    This  deep  waterway  will  be  built.    President 
velt  has  pointed  that  out  in  his  message.    If  we  do 
participate.  Canada  will  build  it.    And  they  undoubtedly 
assess  tolls  against  our  traffic  and  as  a  result,  the  business 
your  constituents  is  forever  barred  from  serving  this  tije 
meiKious  territory  at  reasonable  rates.     I  pity  you  when 
your  business  interests  wake  up  to  the  fact  that  by 
action  they  are  forever  excluded  from  this  great  consimilfig 
territory. 

Blind  indeed  are  those  who  will  not  see.    No  longer 
any  Senator  hide  behind  the  screen  called  lack  of  info: 
tion.     I  challenge  every  Senator  from  along  the  Atlantic 
seaboard  to  even  casually  look  at  the  interdepartmen 
reports  submitted  by  the  President  in  support  of  ratificati 
If  they  examine  those  reports.  I  cannot  see  how  they 
vote  against  the  ratification  of  the  treaty. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  for  askifag 
my  able  friend,  if  Canada  should  assunte  to  build  a  canal 
along  this  route  as  a  distinctive  Canadian  canal,  would 
that  not  all  the  more  stimulate  America  to  build  her  own 
canal,  through  American  country,  right  from  the  cen 
to  the  coast?  Where  would  there  be  any  chance  to  l 
anything  if  we  should  take  the  course  Canada  would  ta^e. 
building  a  canal  through  our  own  country,  controlled 
ourselves? 

Mr.  PITTMAN.    Mr.  President,  there  is  no  doubt  that  ke 
could  build  one;  there  is  no  question  about  that  at  aU.   Thi  re 


is  no  doubt  that  it  would  cost  us  as  much  as  if  we  cooperated 
with  Canada,  if  not  more.  There  is  no  question  that  we 
would  get  no  power  benefits  out  of  it,  and  that  would  be 
quite  pleasing  to  the  Power  Trust.  But.  even  so.  we  must 
not  forget  that  we  are  not  an  enemy  of  the  Canadian  people. 
We  must  not  forget  that  we  are  on  the  most  friendly  terms 
with  them,  more  friendly  than  the  relations  that  exist  be- 
tween any  other  adjoining  peoples  in  the  world,  so  far  as  my 
knowledge  goes.  I  do  not  think  there  is  anything  on  earth 
that  could  disturb  the  amicable  relationship  t>etween  lis, 
except  an  egregious  error  on  our  own  part.  I  do  not  believe 
there  are  a  sufficient  number  of  Senators  in  this  body,  or  a 
sufficient  number  of  Members  of  Congress,  or  a  sufficient 
number  of  members  of  any  party,  who  so  fear  or  so  hate 
Canada  that  they  would  disrupt  the  friendship  which  has 
existed  for  so  long  a  time. 

Mr.  President,  the  St.  Lawrence  River,  from  the  point  to 
be  seen  on  the  map  on  this  wall,  from  the  International 
boundary  between  Canada  and  the  State  of  New  York,  moves 
entirely  through  Canadian  territory.  The  Canadians  have 
absolute  sovereignty  over  that  river  in  that  territory.  Under 
that  absolute  sovereignty  they  would  ha'.T  a  right  to  close 
it  to  us.  or  to  charge  us  reasonable  tolls  for  the  use  of  it. 
However,  by  this  treaty  they  have  forever  given  us  the  use 
of  the  St.  Lawrence  River  through  that  territory  under  the 
same  conditions  and  terms  applicable  to  themselves.  Was 
that  a  surrender  of  sovereignty?  Did  Canada  surrender  her 
sovereignty  when,  by  treaty,  she  agreed  that  we  should 
forever  be  allowed  to  use  the  St.  LawTcnce  River?  Certainly 
she  did  not  surrender  her  sovereignty,  because  she  reserves 
the  right  to  enact  laws  to  regulate  that  district,  and  laws  to 
enforce  the  police  powers  of  the  country  in  regard  to  it. 

We  have  not  surrendered  our  sovereignty  over  Lake  Mich- 
igan. Our  sovereignty  over  Lake  Michigan  is  expressly  as- 
serted. What  we  have  done  is  simply  to  state  that  the 
Canadians  may  utilize  Lake  Michigan  on  the  same  terms  on 
which  they  have  permitted  us  to  utilize  the  St.  Lawrence 
River.  We  have  reserved  every  right  to  pass  laws  governing 
the  use  of  Lake  Michigan  and  to  enforce  those  laws.  We 
have  granted  privileges  under  our  sovereignty  to  the 
Canadians,  to  let  them  utilize  for  transportation  our  waters 
to  Lake  Michigan.  They  have  granted  privileges  under  their 
sovereignty  to  permit  us  to  use  the  St.  Lawrence  River.  But 
both  Governments  reserved  their  sovereignty,  which  meant 
the  power  to  enact  any  laws  they  see  fit  controlling  those 
privileges  and  to  enforce  those  laws  equally  with  regard  to 
each  side. 

True,  we  could  build  a  separate  canal  and  they  could  build 
a  separate  canal,  but  when  they  built  their  separate  canal 
they  could  get  to  the  ocean,  and  when  we  built  our  separate 
canal  we  could  not  get  to  the  ocean. 

Mr.  LONG.  Mr.  President,  the  Senator  is  in  error.  If  he 
will  look  at  the  map  he  will  see  there  would  be  no  trouble  in 
our  building  a  canal  through  New  York  State  and  reaching 
the  Atlantic  Ocean  at  much  less  cost  than  the  cost  of  the 
proposed  canal. 

Mr.  PITTMAN.  The  statements  of  the  Senator  from 
Louisiana  with  regard  to  costs  have  not  appealed  to  me 
very  much,  at  least  not  as  much  as  the  opinions  of  the  ex- 
perts with  regard  to  that  question.  I  do  not  want  to  get 
into  an  argument  as  to  whether  the  cost  would  be  $500.- 
000,000  or  $1,500,000,000  for  one  canal,  but  I  will  state  once 
more,  as  I  have  stated  again  and  again,  that  the  engineers' 
figures  show  that  it  would  be  very  much  more  expensive  to 
build  what  is  called  the  all-American  canal. 

Mr.  CLARK.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Nevada  yield  to  the  Senator  from  Missouri? 
Mr.  PITTMAN.     I  yield. 

Mr.  CLARK.    I  should  like  to  ask  the  Senator  how  much 
it  would  cost  to  build  the  all-Canadian  canal  through  the 
Ottawa  River  and  down  the  St.  Lawrence. 
Mr.  PITTMAN.    Which  canal? 
Mr.  CLARK.    The  all-Canadian  canal. 
Mr.   PITTMAN.    The   all-Canadian   waterway,   does  th« 
Senator  mean? 
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Mr.  CLARK.    Yes;  the  all-Canadian  waterway. 

Mr.  PITTMAN.    Under  the  treaty? 

Mr.  CLARK.  No;  I  mean  the  all-Canadian  waterway. 
The  President  said  in  his  message  that  if  we  failed  to  ratify 
the  treaty  there  would  unquestionably  be  built  an  all- 
Canadian  waterway.  The  only  project  that  has  ever  been 
proposed  is  the  project  from  the  Georgian  Bay  to  the  Ottawa 
River,  and  thence  to  the  St.  Lawrence. 

Mr.  PITTIvIAN.    Yes. 

Mr.  CLARK.  What  would  be  the  cost  to  Canada  of  that 
project  compared  with  the  cost  of  the  all-American  canal 
to  the  United  States? 

Mr.  PITTMAN.  I  do  not  think  there  is  any  estimate  on 
it,  there  is  none  I  liave  possession  of,  but  I  would  say 
at  the  start  that  it  would  be  more  costly,  from  what  I  have 
heard  regarding  it.  I  do  not  know  that  there  are  any  figures 
on  it. 

Mr.  CLARK.  The  only  question  on  the  point,  with  regard 
to  which  I  was  asking  the  Senator  from  Nevada,  is  this: 
The  Senator  stated  that  the  cost  of  an  all-American  canal 
would  be  prohibitive.  At  the  same  time  the  Canadians  have 
always  cherished  the  thought  of  an  all-Canadian  seaway. 
I  was  wondering  what  the  comparative  cost  as  between  the 
all-American  and  the  all-Canadian  seaways  would  be. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  pardon  me, 
I  was  given  to  understand  that  it  would  cost  perhaps  as 
much  as  $100  per  capita  for  every  inhabitant  of  Canada 
to  build  that  canal,  and  I  desire  to  say  to  the  Senator,  if 
he  will  permit  me  to  do  so,  that  the  figures  I  have  received — 
figures  supposed  to  be  from  experts — show  that  the  all- 
American  canal  would  be  very  much  cheaper  than  the  all- 
Canadian  waterway.  Of  course,  we  all  have  experts.  I  do 
not  know  what  the  Senator  calls  his  experts. 

Mr.  PITTMAN.  I  take  the  Board  of  Army  Engineers  as 
experts. 

Mr.  LONG.  For  the  Senator's  information,  they  have 
been  proven  to  be  wrong  more  times  than  right  in  their 
estimates  on  the  Mississippi. 

Mr.  PITTMAN.  I  simply  will  not  argue  figures  with  the 
Senator  from  Louisiana. 

I  desire  now  to  say  a  few  words  with  respect  to  the 
opposition  of  the  eastern  railroads.  I  have  been  dealing 
with  the  opposition  of  the  ports.  I  have  attempted  to  show 
by  the  figures  that  the  opposition  of  the  eastern  ports  was 
groundless;  that  80  percent  of  the  trade  will  go  to  those 
ports,  even  though  the  seaway  shall  be  built,  and  that  the 
railroads  will  distribute  it  toward  the  interior. 

With  respect  to  the  opposition  by  the  railroads,  all  the 
railroad  opposition  dates  from  November  1930.  At  that  time 
all  the  railroads,  acting  as  a  unit,  through  an  association 
known  as  the  Association  of  Railway  Executives,  issued  a 
pamphlet  which  was  called  "A  Declaration  of  Policy." 

Mr.  President,  I  ask  at  this  time  for  permission  to  insert 
as  a  part  of  the  Record  the  "  Declaration  of  Policy." 

The  PRESIDING  OFFICER  (Mr.  Connally  in  the  chair). 
Without  objection  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

Declaration   op  Polict   Deemed  Necessary  to  the  Contotcancs 

or  Adequate  Transportation  Service  to  the  Public  Adopted  at 

A  MErriNG  of  the  Association  of  Railway  Executives  Held  at 

Nev/  York  City.  November  20,  1930 

At  a  joint  meeting  of  the  executive  committee  and  member 
roads  of  the  Association  of  Railway  Executives,  held  In  New  York 
November  20,  1930,  a  report  of  the  advisory  committee  was  re- 
ceived In  the  form  of  a  resolution  reading  as  follows: 

*•  Resolved,  That  the  advisory  committee  recommends  to  the 
Joint  meeting  of  the  executive  committee  and  member  roads  the 
adoption  of  the  program  set  forth  In  the  attached  report,  with 
the  qualification  that  It  is  not  to  Interfere  with  the  position 
taken  In  respect  to  the  bill  now  pending  for  regiilatlon  of  bus 
lines." 

This  report  was  unanimously  approved  and  adopted  by  the 
executive  committee  and  member  roads  as  a  declaration  of  their 
policy. 

It  is  as  follows: 

Without  referring  to  or  Including  in  any  way  the  results  of  the 
business  depression  of  1930,  and  basing  the  statement  entirely  on 
the  period  ended  with  December  31,  1929,  the  following  picture 
presents  itself: 


Growth  in  raQway  traffie 


« Decrease. 

what  are  the  causes  leading  to  this  extreme  decline  in  railway 
traffic  in  the  past  9  years? 

1.  Motor  vehicles,  coupled  with  improved  highways. 

Motor-vehicle  registrations 


Year 

Passenger 
cars  (in- 
clude.s  mo- 
tor busses) 

Motor 
trucks 

Total  mo- 
tor vehicles 

1920 „ 

1921 

8.225.859 
9.  346. 195 
10.  S64, 128 
13. 479.  608 
15.  4C0.  649 
17,512,638 
19,237.171 
20.  219,  224 
21.379.125 
23, 121,  539 
18L1 

1.0nA,082 
1.118.520 
1. 375, 725 
1,612,509 
2. 134. 724 
2,441.708 
2,744,222 
2,914.019 
3,113.999 
3,379.854 
235.9 

9.231.941 

10.  40.  715 

1922 

12,  239,  8.S3 

1923 „ „ 

1.^,092,  177 

1924 

17.595,373 

1925 

19,  954.  347 

1926 

22,  001,  393 

1927     

23,133,243 

1928         

24.  493,  124 

1929                      

26.501,443 

Percent  increase  1929  over  1920 . 

187.1 

Approximate  number  of  biLSses 


1920 10.  000 

1929 92.  500 

Percent  Increase,  1929  over  1920.  825. 

2.  Transcontinental  tonnage  handled  through  the  Panama 
Canal: 

Intercoaatal 
Fiscal  year :  tons  of  cargo 

1921 1. 372,  388 

1922 2, 562, 527 

1923 8, 068.  553 

1924 13, 527.  378 

1925 9. 493.  259 

1926 10, 069,  604 

1927 10. 560,  505 

1928 10, 067.  392 

1929 10, 119,  028 

Percent  increase,  1929  over  1921,  637.3. 

8.  Traffic   handled   over   the    inland    waterways,    excluding    the 
Great  Lakes: 
Year :  Tons 

1920 : 83.  150,  182 

1921 79. 901, 753 

1922 77. 872,  724 

1923 108,  026.  159 

1924 121. 713.  097 

1925 136. 372,  752 

1926     146,907.027 

1927 154,  575,  002 

1928 160, 927.  905 

Percent  increase,  1928  over  1920,  93.5. 

4.  Contributing  factors  to  this  decline  In  rail  traffic  are  the  pipe 
lines,  high-power  electric  lines,  and  the  newest  development  of  the 
piping  of  natural  gas  from  the  wells  to  large  centers,  which  is 
going  to  reduce  still  further  the  coal  traffic. 

Insofar  as  any  form  of  the  above  service  Is  legitimate  and  » 
natural  economic  development,  the  railroads  have  no  right  to 
complain.  The  public  is  entitled  to  the  best  transportation  at 
the  lowest  reasonable  cost.  However,  where  the  rail  carriers  are 
prevented  through  legislation  (x  regulation  from  fairly  competing 
with  new  or  old  forms  of  transportation,  or  where  the  service 
rendered  by  the  competitor  Is  a  subsidized  one,  such  unfair 
handicaps  should  be  removed. 
It  Is  suggsted : 

(a)  That  the  present  lack  of  adequate  regulation  of  motor  bus 
and  truck  operation  should  be  remedied  by  the  enactment  of  ap- 
propriate legislation,  with  no  discriminatory  provision  against  the 
railroads  operating  in  the  same  field. 

(b)  That  the  restrictions  on  the  railroads  from  competing  with 
the  Panama  Canal  by  refusal  to  grant  them  fourth-section  relief 
be  removed. 

(c)  That  the  OoTemment  of  the  United  States  discontinue 
competing  with  the  railroads  or  any  other  form  of  transportation 
either  directly  or  by  subsidy. 

(d)  That  pipe-line  common  carriers  be  subjected  to  the  same 
restrictions  in  respect  to  the  transportation  of  commodities  in 
which  they  are  interested,  directly  or  indirectly,  as  the  railroads 
now  are. 

The  above  relers  to  loss  of  traffic  through  competitive  reasons. 
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Trafflc  that  remains  haa  produced  the  following  results: 
I.  The  average  receipts  per  ton-mile  hare  been  as  follows: 


Year 


19?1  . 

iwa  . 

1623.. 

tn*.. 

ivx  . 

lV/7  . 
1928.. 


ToUl  reduction  in  rerenoe.. 
Pareent  of  dKluM  i02b  uoiler  1V21. 


receipts 
per  ton- 
mile  (cents) 


L275 
L177 
1.118 
LUfl 

Loa? 

LOSl 

i.oeo 

1.061 
LOTS 


Rednction  I  n 
(reifctit  revec  ue 
due  to  decli  a- 
injt  averap  > 
receipts  {>«■ 
toD-rr.ile  com- 
pared witli  lai 


$332.  MM. 

656.  23fi, 

617,  sm, 

736.589. 
86a  868. 
836.087. 
839.855. 

soaiTQ, 


XX) 

x» 
xn 

»0 

X)0 
»0 

xn 

XX) 


6,709,835. 


\i.6 


Figures  for  average  receipts  per  ton-mile,  it  is  fair  to  say,  repre- 
sent many  factors,  such  as  changes  in  commodities.  distan(!e8 
hauled,  ac.d  other  items,  and  cannot  be  taken  as  a  precise  guide 
to  rate  reductions;  but  they  are  conclusive  as  showing  the  treiid. 

2.  IXirlng  this  same  period  the  operating  expenses  have  Indlcal  ed 
the  application  of  great  economy  and  efficiency,  as  shown  by  t  tie 
following  flg\uree: 
Opermting  expenses  and  traffic  unita,^  ekua  I  tteam  roods.  Vnilkd 

States 


1030 

19^1 

1923 

1923 

in« 

1928 

I92B 

1927 

1928 

1«2B 

DecTfflSM  1929  under  1920: 

AmouDt 

Percent .»_— 


Total  operat- 
ing expenses 


$6,827. 
4.562. 
4.414. 
4,8U6. 
4.507, 
4.5.J6. 
4.600. 
4,574. 
4.427. 
4.506, 


591.146 

668.302 
522.334 
IM.819 
885.037 
8»I0.291 
336,736 
177,821 
99.S,0Ci6 
056.262 


^'"^^  umt 


66a  862 
418.778 
445.695 
626.597 
496.688 
521.066 
65a  ITU 
529.686 
877.  719 


lie  58 
IC  90 
S  90 
S  30 
i  08 
«i70 
49 
64 
39 
34 


1.321.634.884 
22.7 


ia306 
1.9 


>  Bevenoe  ton-miles  i>lus  equated  revenue  passenger-miles. 

This  has  been  accomplished  largely  through  the  expenditure 
tat  capital  Improvements  In  the  9-year  period  amounting  to 
te.855.416.000.  which  provided  improved  locomotives  and  equip- 
ment, improvement  in  the  phyBlcal  structure,  improvement  ttn 
methods,  and  done  in  conformity  with  the  program  of  the  rai- 
roads  entered  into  in  1923  which,  as  announced  at  that  time,  ^as 
baaed  "  oa  an  abiding  faith  in  the  fairness  of  the  American  |>eo]  ile 
and  reliance  on  the  continuance  of  the  policy  announced  in  t  tie 
Transportation  Act.  1920.  as  a  measure  of  reasonable  protectlpn 
to  Inveatment  In  railroad  property." 

During  this  same  period  the  decline  in  the  average  receipts  ^r 
ton  mile  has  shown  an  accumulative  amount  closely  approximft 
ing  what  has  been  spent  for  capital  expenditure — 15.769.835.000 

3.  Notwithstanding  this  economy  and  efficiency,  rates  have  neter 
produced  the  return  on  property  investment  contemplated  in  the 
Transportation  Act,  viz.  5%  percent,  for  the  railroads  as  a  whcle 
Rate  o/  return  o»  property  investment,  class  I  steam  roads,  Uni^ed 

States 

Year:  Baie 

1921 a.  87 

i»as"i~iiiii"iiirziiz~iii"r"i"""~iri~iizz  4. 33 

1924 4.  23 

1935 4.  74 

i927r™niirmr~rrir~rnr~inzziziiziizzz~izzii  4!  so 

1928 4. 65 

1920 4. 84 

8  months  ended  Avig.  31,  1929 6.  48 

8  month*  ended  Aug.  81.  1930 3.  59 

Rate  based  on  prof>erty  Investment  of  carrlm  as  shown  by  thf Ir 
books.  Including  material  and  supplies  and  cash. 

WHAT  AKS  THS  kEASONSt 

Reductions  in  rates,  beginning  with  the  year  1921.  have  cdn 
tlntted  up  to  the  present  moment.    These  reductions  were  brouj|ht 
about: 

First.  By  action  of  the  Interstate  Commerce  Commission. 

Second.  Through  reductions  made  voluntarily  by  the  carriers  to 
meet  competition  Including  that  of  tinregulated  or  subsidised 
transportation. 

ThUxL,  Through  reductions  made  voluntarily  by  the  carriers  ^ar 
the  tJerrtopment  of  Indxwtrlal  enterprise  and  oommunltiea. 


March  12 


24 

2L.2 


This  is  the  situation  to  which  the  railroads  of  the  country  find 
themselves  today. 

What  the  railroads  are  asking  is  a  new  spirit  and  attitude  on  the 
part  of  legislative  and  regulative  authorities — 

(a)  Through  a  recognition  that  the  railroads  are  engaged  in  a 
business  eubject,  as  other  business  Is.  to  the  operation  of  economic 
laws  and  should  accordingly  be  permitted  to  adapt  themselves 
quickly  to  changes  in  economic  conditions  which  confront  them; 
and 

(b)  Through  a  recognition  that  railroad  operation  is  a  funda- 
mental public  necessity  and  that  the  maintaining  at  all  times  of 
an  efficient  national  system  of  transportation,  adequate  to  the 
business  needs  of  the  public,  is  necessary,  if  we  are  to  progress  as 
a  nation. 

The  railroads  at  this  time  make  the  following  recommendations: 

First.  A  respite  from  rate  reductions  and  suspensions  by  regu- 
lating bodies,  both  intra  and  interstate,  and  from  action  that  will 
increase  the  expenses  of  the  carriers. 

Second.  A  respite  from  legislative  efforts  of  either  the  National 
or  the  State  Legislatures  that  wo\ild  adversely  affect  rates  or 
increase  the  expenses  of  the  carriers. 

Third.  A  withdrawal  of  governmental  competition  both  through 
direct  operation  of  transportation  facilities,  as  well  as  indirectly 
through  subsidies. 

Foxirth.  A  fairly  comparable  system  of  regulation  for  competing 
transportation  service  by  water  and  on  the  highways.  Involving 
affirmative  legislative  action  as  follows: 

As  regards  water  transportation,  legislation  should  cover — 

(a)  Extending  Jxirlsdlction  of  the  Interstate  Commerce  Com- 
mission over  port  to  port  rates,  to  include — 

(b)  Determination  of  Just  and  reasonable  rates,  and  prohibition 
of  discriminatory  and  unduly  prejudicial  rates. 

(c)  Publication  of  and  adherence  to  rate  schedules. 

(d)  Proper  service  requirements. 

(e)  Certificates  of  public  convenience  and  necessity  after  proper 
showing. 

(f)  An  opportunity  for  the  railroads  to  enter  this  field  of 
trslnsportation  under  proper  supervision,  but  without  handicap  as 
crmpared  with  other  transportation  agencies.  The  Panama  Canal 
Act  should  be  modified  so  as  to  permit  railroad  operation  of 
waterway  service  in  conjunction  with  rail  service. 

(g)  And.  in  addition  to  affirmative  legislative  action,  the  reten- 
tion of  the  flexible  character  of  section  4.  Interstate  Commerce 
Act.  sympathetically  administered,  with  fair  opportunity  on  the 
part  of  rail  carriers  to  obtain  relief  after  proper  showing  and 
including  transcontinental  trafflc. 

As  regards  commercial  highway  transp>ortatlon,  by  bus  or  truck, 
legrlslatlon  should  cover — 

(a)  E^xtendlng  Jurisdiction  of  the  regulatory  authorities  over 
commerce  carried  by  such  agencies. 

(b)  Certificates  of  public  convenience  and  necessity,  after  proper 
showing. 

(c)  Proper  protective  requirements  for  financial  responsibility 
and  surety  bonds  or  insurance. 

(d)  Adequate  requirements  for  Just  and  reasonable  rates,  both 
maximum  and  minimum,  with  provision  for  publication  thereof 
and  adherence  thereto  and  proper  Inhibition  against  undue  and 
unjust  discrimination. 

(e)  Proper  service  requirements. 

(f)  Adequate  authority  for  rail  carriers  to  operate  such  facili- 
ties, without  discrimination  in  favor  of  other  transportation 
agencies  in  the  same  field. 

(g)  Adequate  provision  for  privilege  or  license  fee  imposed  on 
all  motor  vehicles  for  hire  or  profit  using  highways,  so  as  to  prop- 
erly participate  in  constnrctlon  and  maintenance  costs  of  high- 
ways. 

As  regards  pipe-line  transportation — 

That  pipe-line  common  carriers  be  subjected  to  the  same  restric- 
tions as  to  the  transportation  of  commodities  In  which  they  are 
interested,  directly  or  indirectly,  as  the  railroads  now  are. 

All  basic  figures  given  in  this  statement  are  derived  from  the 
reports  of  the  Interstate  Commerce  Commission  or  from  other 
governmental  sources  and  are  open  for  Inspection  and  verification. 

For  the  policies  recommended  herein  by  the  Association  of  Rail- 
way Executives  they  bespeak  the  earnest  and  thoughtful  considera- 
tion of  the  public,  from  the  standpoint  of  the  national  Interest. 
In  maintaining  In  the  highest  degree  adequate  and  efficient  trans- 
portation in  every  modern  form,  with  equal  opportunity  for  all. 

Mr.  PriTMAN.  I  call  attention  to  the  fact  that  in  this 
declaration  of  policy,  decided  opposition  is  indicated  against 
all  classes  of  water  transportation,  which  includes  not  only 
the  St.  Lawrence  project  but  the  Mississippi  River  project, 
the  Illinois  River  project,  the  Warrior  River  project,  and 
the  Hudson  River  project.  In  fact,  the  unified  declaration 
of  policy  of  the  railroads  is  against  the  spending  of  any 
pubhc  moneys  in  waterway  or  port  development. 

Prior  to  this  declaration  of  policy  on  the  part  of  the  rail- 
roads, acting  as  a  unit,  through  the  Association  of  Rail- 
way Executives,  practically  all  of  the  western  railroads  were 
(^}enly  on  record  in  favor  of  the  St.  Lawrence  project. 

Mr.  President,  to  save  time,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  letters  from  Fred  W.  Sargent* 
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president  of  the  Chicago  b  North  Western  Railway;  Charles 
Donnelly,  president  of  the  Northern  Pacific  Railroad;  Ralph 
Budd.  formerly  president  of  the  Great  Northern  Railroad, 
now  president  of  the  Chicago.  Burlington  &  Quincy  Railroad. 
and  Hale  Holden,  at  one  time  president  of  the  Chicago,  Bur- 
lington &  Quincy  Railroad. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letters  referred  to  are  as  follows: 

Chicago  &  North  Western  Railway  Co., 

Chicago.  September  17,  1925. 
Mr.  Charlks  P.  Craig. 

Vice  President  and  Executive  Director, 

Great  Lakes-St.  Lawrence  Tidewater  Association, 

521  Munsey  Building,  Washington,  D.C. 

Mt  Dear  Mr.  Craig:  If  you  desire  to  do  so,  you  may  quote  me 
as  foUows  with  relation  to  the  Panama  Canal-Great  Lakes-St. 
Lawrence  Waterway  competition: 

The  people  of  the  Middle  West  are  unfairly  discriminated 
against  as  the  result  of  the  Panama  Canal.  The  Middle  West  Is 
paying  directly  for  the  Canal,  not  only  because  of  its  competition 
with  the  railroads,  but  also  becavise  the  Canal  is  not  paying  its 
own  way,  if  return  on  capital  investment  and  loss  of  taxes  are 
given  conslderatioh,  as  they  should  be. 

The  Panama  Canal  does  not  serve  the  Middle  West,  but  affords 
uncontrolled,  unrestricted,  and  unrestrained  competition  through 
means  of  public  subsidy  for  the  purpose  of  taking  industries  out 
of  the  Middle  West  and  planting  them  on  either  coast. 

The  country  as  a  whole,  in  the  end,  will  not  prosper  by  this 
discrimination  against  the  Middle  West.  There  may  be  a  tempo- 
rary advantage.  In  the  end.  however,  any  such  sectional  prefer- 
ential treatment  wiU  not  succeed.  The  Middle  West  right  now 
Is  entitled  to  have  tolls  through  the  Panama  Canal  placed  on  such 
a  basis  as  to  make  the  Canal  self-supporting,  not  only  as  to  oper- 
ating costs  but  with  reference  to  a  fair  return  on  capital  invest- 
ment plus  an  allowance  for  taxes  equal  to  the  average  taxes  on 
equal  capital  Invested  paid  by  the  railroads. 

The  people  of  the  Middle  West  are  also  entitled  to  have  boat 
lines  operating  through  the  Canal  subject  to  the  Jurisdiction  of 
the  Interstate  Commerce  Commission,  Just  as  the  railroads  are. 
and  required  to  file  and  publish  tariffs  so  that  the  transconti- 
nental railroads  may  know  what  all  rates.  Including  tramp- 
steamer  rates,  are  through  the  Canal.  At  the  present  time  the 
boat  lines  know  the  rates  of  the  railroads  and  can  underbid  them 
at  will.  The  railroads  have  no  way  of  knowing  what  any  fixed 
form  of  competitive  water  rates  are  or  will  be. 

The  Great  Lakes-St.  Lawrence  waterway  will  help  the  Middle 
West.  Anything  that  will  help  promote  the  prosperity  of  the  in- 
land empire  lying  between  the  Alleghenies  and  the  Rockies  will 
help  the  railroads  and  will  be  of  inestimable  value  to  the  entire 
country. 

Very  truly  yoxirs, 

Fr«d  W.  Sabgbnt,  Fre»td€nt. 


Northern    Pacific    Railway    Co., 

St.  Paul.  Minn.,  May  15,  1925. 
Mr.  Charlbs  P.  Craic,  ''■ 

Executive  Director  Great  Lakes- 
St.  Lawrence  Tidewater  Association, 

Duluth,  Minn. 

Dear  Mr.  Craic:  You  have  asked  me  to  describe,  with  particular 
reference  to  railroads,  the  changes  which  would  follow  the  pro- 
posed St.  Lawrence  Waterway  Improvement,  permitting  continu- 
ous transpKjrt  by  vessel  from  Duluth  to  the  ocean.  It  is  impos- 
Blble  to  anticipate  and  correctly  measure  these  changes,  but  with- 
out any  question  they  would  be  extensive  and  Important,  and  It 
ts  also  certain  that  the  Northwestern  States  served  by  our  rail- 
road would  largely  share  in  the  benefits. 

It  is  a  peculiarity  of  our  situation  that  most  of  our  siirplus 
products  find  their  best,  if  not  their  only  market  on  the  seaboard 
or  in  foreign  countries.  This  is  particularly  true  of  wheat,  our 
most  Important  product,  which,  generally  speaking.  Is  sold  on 
basis  of  the  Liverpool  price.  The  prices  for  lead,  copper,  and 
other  mine  products  are  subject  to  the  same  measure  and  because 
of  these  conditions  it  may  be  said  that  the  people  served  by  this 
railroad  are  peculiarly  Interested  in  anything  which  will  lessen 
the  cost  of  transportation  to  the  eastern  centers  of  population 
and  to  foreign  countries,  particularly  the  European  countries  who 
are  large  buyers  of  our  products. 

The  northwestern  railroads  have  always  recognized  the  advan- 
tage of  transportation  via  the  Lakes  in  connection  with  the  east- 
bound  movement  of  grain,  lumber,  copper,  and  other  products  of 
their  territory.  The  necessary  breaking  of  bulk  at  the  Lake  port 
permits  prompt  release  and  return  of  cars  to  loading  points  and 
to  the  extent  the  Lake  route  is  utilized  we  have  an  Independent 
railroad  operation  and  thus  scape  the  losses  which  often  attend 
the  delayed  return  of  cars  by  connecting  raUroads. 

It  seems  to  me  that  you  have  fuUy  described  these  benefits  In 
the  statements  which  you  have  already  issued. 
Tours  very  truly, 

Chaxlxs  DONNXU.T,  President. 


Great  Northbrw  Railway  Co.. 
St.  Paul,  Minn..  December  7.  1920. 
Mr.  Charles  P.  Craig. 

Executive  Director  Great  Lakes- 
St.  Lawrence  Tidewater  Association. 

Dulvth,  Minn. 
Dear  Sir:  Your  letter  November  26,  enclosing  statements  re- 
garding the  Great  Lakes-St.  Lawrence  Tidewater  project,  is  received. 
The  benefits  accruing  to  the  middle  and  northwestern  sections 
of  the  United  States  as  a  result  of  the  Great  Lakes-St.  Lawrence 
Tidewater  project  cannot  help  being  apparent  to  anyone  who  has 
given  the  subject  consideration. 

The  success  with  which  lake-and-rall  movement  of  ore  and 
coal  is  carried  on  serves  as  a  splendid  illustration  of  what  could 
be  done  in  a  larger  way  with  the  tidewater  project  carried  out 
so  that  exporting  could  be  carried  on  freely  from  this  great  middle 
and  northwestern  territory  directly  from  the  termini  of  the  rail 
lines  which  serve  the  territory.  It  would  mean  much  for  an  Im- 
proved car  supplv  in  times  such  as  those  recently  experienced  In 
that  cars.  Instead  of  being  lost  to  the  western  lines  and  In  that 
way  to  the  shippers  of  the  Northwest,  would  be  unloaded  at  lake 
ports  and  returned  immediately  to  the  territory  for  other  loads. 

I  cannot  express  anytlilng  but  best  wishes  for  the  success  of  the 
undertaking. 

Yours  very  truly, 

Ralph  Bttdd. 

On  LnfX,  November  18.  1920. 

Mr.  Chas.  P.  Craig, 

Director  Great  Lakes-St.  Lavorence  Tidewater  Association. 

Duluth,  Minn. 

Dear  Sir:  I  am  In  receipt  of  your  letter  of  the  15th  Instant. 
I  have  no  hesitation  in  again  saying,  as  I  have  In  several  ways  al- 
ready, that  I  view  the  Great  Lakes-St.  Lawrence  tidewater  project 
as  a  matter  of  the  highest  Interest  and  Importance  to  the  develop- 
ment of  the  middle  and  northwestern  territory,  comparable  only  to 
the  Panama  Canal  In  its  widespread  and  beneficial  results. 

To  make  the  project  successful,  the  engineering  plans  must  be 
and  I  understand  are  commensurate  with  the  object  in  view; 
with  plans  adequate  for  present  and  future  expansion,  direct 
deep-water  access  to  the  Atlantic  Ocean  must  necessarily  op>erate 
as  a  great  spur  to  the  growth  of  the  territory,  furnishing  as  well 
an  important  and  needed  ally  to  the  existing  raU  transportation 
facilities.  Past  experience  with  rail  and  Lakes  movement  offers 
a  guide  and  encouragement  to  this  greater  development  toward 
rail,  lake,  and  tidewater  movement  and  not  the  least  important 
result  will  be  the  Increased  protection  in  times  of  heavy  demand 
to  the  equipment  of  the  large  grain-carrying  roads  In  western 
territory.  This  will  save  many  car  days  and  insure  better  con- 
tinuity of  car  supply  to  the  farmers  and  producers  of  bulk  and 
manufactured  products  in  this  growing   territory. 

With  best  wishes  for  the  success  of  the  association,  I  am. 
Yours  very  truly, 

Hals  Holdxn. 
President  of  Chicago,  Burlington  *  Quiricy  Railroad  Co. 

Mr.  PITTMAN.  Mr.  President,  all  these  letters  endorse 
the  project  as  being  of  great  benefit  to  the  western  section 
of  the  country. 

I  call  attention  to  the  fact  that  all  these  gentlemen,  prior 
to  the  declaration  of  policy  as  of  November  1930,  openly 
and  without  qualification  advocated  the  completion  of  the 
St.  Lawrence  project,  claiming  that  it  would  be  of  material 
benefit  not  only  to  the  railroads  of  the  West  but  to  industry 
of  the  West,  and  mention  is  made  of  the  fact  that  it  would 
go  a  long  way  toward  neutralizing  the  advantages  afforded 
the  east  and  west  coasts  over  the  interior  by  the  completion 
of  the  Panama  Canal.  . 

It  seems  to  me  that  the  Senator  from  Iowa  did  not  under- 
stand that.  He  realized  the  fact  that  the  very  section  of 
the  country  from  which  he  comes  was  put  to  a  disadvantage 
by  the  Panama  Canal,  but  he  could  not,  apparently,  see 
that  this  very  seaway  neutralizes  that  disadvantage. 

The  letters  which  I  have  introduced  are  representative  of 
letters  in  testimony  from  any  number  of  large  western  rail- 
roads, notably  the  Chicago,  Milwaukee,  St.  Paul  b  Pacific, 
the  Soo  Line,  the  Union  Pacific,  and  others. 

Since  November  1930,  however,  not  a  single  railroad  east 
or  west  has  uttered  one  word  in  favor  of  any  water  develop- 
ment. On  the  contrary,  this  country  has  been  flooded  with 
misleading  propaganda  against  all  waterway  projects. 
Every  avenue  possible  has  been  utilized  for  the  dissemina- 
tion of  this  propaganda- 
Mr.  President,  I  ask  permission  to  have  printed  in  the 
Recoba  at  this  time  copies  of  page  109  of  the  annual  re- 
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ports  of  the  following  companies  to  the  Interstate  Commer^ 

Commission  for  the  year  1932: 

The  Atchison,  Topeka  &  Santa  Fe  Railway  Co, 

Baltimore  &  Ohio  Railroad  Co. 

Chesapeake  &  Ohio  Railway  Co. 

Chicago  &  North  Western  Railway  Co. 

Chicago.  Burlington  St  Qulncy  Railroad  Co. 

Chicago.  Milwaukee    St.  Paul  &  Pacific  Railroad  Co. 

Chicago.  Rock  Island  St  Pacific  Railway  Co. 

Great  Northern  Railway  Co. 

New  York  Central  Railroad  Co. 

New  York.  Chicago  &  St.  Louis  Railroad  Co. 

Northern  Pacific  Railway  Co. 

Pennsylvania  Railroad  Co. 

Union  Pacific  Railroad  Co. 

Wabash  Railway  Co. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  ^ 
ordered. 

(See  exhibit  D.) 

Mr.  PITTMAN.  Mr.  President,  these  pages  cover,  in  parlt. 
a  list  of  the  largest  stockholders  of  the  respective  railroad 
companies.  To  illustrate:  These  reports  show  that  tte 
largest  single  stockholder  of  the  Baltimore  &  Ohio  Railroa  d 
Co.  is  the  Union  Pacific  Railroad  Co.  The  largest  sing 
stockholder  of  the  Chicago  b  North  Western  Railway  is  tte 
Oregon  Short  Line  Railroad  Co.,  which  is  part  of  the  Unic  n 
Pacific  system.  This  same  railroad  is  a  large  shareholdir 
of  the  Chicago,  Milwaukee.  St.  Paul  k  Pacific  Ralway  c|). 
The  largest  single  stockholder  of  the  Chicago,  Rock  Island 
Pacific  Railway  is  the  St.  Louis-San  Francisco  Railway 
Co.  The  largest  single  stockholder  of  the  Pennsylvania  Rai  - 
road  Co.  is  the  Union  Pacific  Railroad  Co..  holding  100,0(0 
shares.  One  of  the  largest  single  stockholders  of  the  Unic  a 
Pacific  Railroad  Co.  is  the  Chicago  &  North  Western  Rai 
way  Co.  The  largest  single  stockholder  of  the  Wabaah 
Railway  Co.  is  the  Pennsylvania.  The  Burlington  Railroad 
is  owned  more  than  95  percent  by  the  Great  Northern  and 
Northern  Pacific,  equally  and  jointly. 

Mr.  President.  I  ask  at  this  time  unanimous  consent  to  fi:  e 
a  short  statement  showing  the  interlocking  stock  ownership 
as  between  these  railroads.  The  figures  are  taken  from  th  e 
pages  of  their  annual  reports  hereinbefore  introduced.  Th.  s 
statement  will  constitute  "  Exhibit  E." 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  E.) 

Mr.  PITTMAN.  Mr.  President,  I  submit,  in  view  of  tlie 
closely  woven  interlocking  of  stock  ownershinps  betweea 
there  railroads  that  It  would  be  absolutely  impossible  for  or  e 
road  to  take  individual  action  on  any  problem  without  almo:  it 
unanimous  consent. 

In  addition  to  tliis.  these  reports  furnish  evidence  nf 
Interlocking  ownerships  of  stock  in  large  amounts  by  priva  e 
interests,  which  would  absolutely  preclude,  in  my  opinio  i, 
any  road  taking  individual  action  or  exercising  Its  individu  il 
right  on  subjects  that  might  be  beneficial  to  it. 

For  example,  Sigler  Co..  New  York,  own  large  blocks  of 
stock  in  the  following  railroads:  Santa  Fe.  Baltimore  L  Ohi). 
Burlington,  Rdck  Island,  Great  Northern.  Northern  Pacifi:. 
Pennsylvania,  and  Union  Pacific.  Morgan.  Turner  Co..  Hew 
York,  own  large  blocks  of  stock  in  the  following  railroad  i: 
Santa  Fe,  New  York  Central,  Pennsylvania,  Union  Pacifi:. 
The  Curtiss  Southwestern  Co.,  New  York,  own  the  largest 
block  of  stock  in  the  Great  Northern  and  Northern  Pacifi:. 
Barnes  ft  Co.,  New  York,  own  large  blocks  of  stock  in  ttie 
Santa  Fe  and  Baltimore  li  Ohio. 

In  other  words,  on  an  examination  of  this  proposition,  it 
will  be  foimd  that  the  control  of  these  railroads  all  gos 
back  to  a  few  bankers  in  Wall  Street,  and  they  decided  for 
the  western  roads  and  for  the  southern  roads  what  thiy 
thought  about  this  waterway  after  they  had  already  f avor<  d 
It.    Since  that  time  they  have  not  been  able  to  say  an3rthln  ^ 

Mr.  LEWIS.  Mr.  President,  at  this  point  let  me  sayjl 
have  been  laboring  imder  the  impression,  and  I  think  I  haye 
freely  charged,  that  the  dominating  power  In  the  railroac  s. 
which  really  controls  the  railroads,  is  the  insurance  c<h:^ 
panies  which  hold  their  securities,  not  the  banks. 


rjr.  PITTMAN.  Then  I  shall  go  a  little  further  and  trace 
back 

Mr.  LEWIS.  Mr.  President,  does  the  Senator  agree  with 
me  that  that  can  be  so? 

Mr.  PITTMAN.  I  tliink  that  is  largely  true,  and  I  think 
the  insurance  companies  are  in  turn  controlled  by  a  grea.t 
group  in  Wall  Street.  In  fact.  I  remember  that  at  one  time 
some  great  Wall  Street  manipulators  paid  about  ten  times 
the  value  of  certain  in.surance  stock  so  as  to  control  the 
insurance  companies.  But  I  must  hurry  through.  The 
reports  from  these  railroads  clearly  show  that  the  control 
of  all  of  them  is  in  only  one  place,  and  I  do  not  need  to 
mention  it.  It  only  illustrates  what  I  mean  that  when  the 
western  railroad  presidents  came  out  in  favor  of  this  project 
and  said  it  would  be  a  great  benefit  to  the  West  and  to 
the  western  railroads,  they  were  shut  up  instantly.  We 
have  never  heard  a  peep  out  of  them  since.  When  Mr. 
Thom  came  before  the  committee  after  that  he  said  he 
represented  all  the  railroads,  and  so  he  did,  because  all  the 
railroads  were  represented  by  not  more  than  three  or 
four  men.  "• 

Now,  as  to  the  eastern  railroads,  I  have  checked  this  in- 
formation very  carefully,  and.  in  the  light  of  past  experience, 
I  am  firmly  of  the  opinion  that  these  railroads  who,  by  the 
direction  of  Wall  Street,  are  opposing  the  completion  of  this 
project  by  the  dissemination  of  vicious  propaganda,  as  I  have 
heretofore  shown,  will  be  benefited  rather  than  harmed  by 
the  completion  of  the  project.  Fortunately  for  the  United 
States  Senate  this  very  question  has  been  thoroughly  in- 
vestigated by  the  various  agencies  of  the  Government  and 
their  reports  are  incorporated,  for  the  ready  reference  of 
the  Senate,  in  Senate  Document  No.  116  of  the  Seventy- 
third  Congress,  second  session.  To  anyone  reading  care- 
fully this  detailed  analysis,  it  is  perfectly  clear  that  the 
completion  of  the  St.  Lawrence  project  will  so  rehabilitate 
industry  in  the  Middle  West  and  so  reinfuse  the  veins  of 
manufacturing  in  that  section  as  to  afford  a  much  larger 
compensating  tonnage  and  tonnage  of  a  higher  grade  for 
these  eastern  railroads  that  their  net  result  will  be  bene- 
ficial rather  than  harmful. 

We  have  distinct  precedents  from  which  to  judge  whether 
the  opening  up  of  the  natural  waterways  is  detrimental  or 
helpful  to  competing  railroads.  One  distinct  instance  of 
this  was  the  opening  up  of  the  Panama  Canal.  The  com- 
pletion of  this  project  was  opposed  by  the  western  rail- 
roads on  exactly  the  same  grounds  as  the  St.  Lawrence 
project  is  now  being  opposed  by  the  railroads  as  a  unit. 
The  project  was  authorized  and  completed  in  spite  of  the 
opposition  of  the  railroads. 

Mr.  President,  at  this  time  I  would  like  to  have  permis- 
sion to  insert  in  the  Record  an  exhibit  marked  "  Exhibit 
B-1."  This  is  a  statement  of  tonnage  in  cargo  tons  handled 
through  the  Panama  Canal  from  the  years  1915  to  1929. 
inclusive.  It  shows  a  growth  in  total  tonnage  of  from 
4,888.000  tons  In  1915  to  30.663.000  tons  in  1929.  An  in- 
crease in  15  years  of  almost  26,000.000  tons.  This  was  ton- 
nage which  in  large  part  might  have  gone  to  the  railroads 
had  not  the  Panama  Canal  been  completed. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  B-1.) 

Mr.  PITTMAN.  Now,  what  were  the  western  railroads 
doing  while  this  tonnage  was  being  diverted  from  them 
through  the  Panama  Canal?  At  this  point  I  would  like  to 
submit  for  the  Record  exhibit  B-2.  This  is  a  statement 
showing  the  revenue-tons  transported  for  the  same  period, 
i.e..  1915  to  1929,  inclusive,  by  class  I  railroads  in  the  western 
district.    I  ask  that  it  be  printed  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  B-2.) 

Mr.  PITTMAN.  From  this  exhibit  it  will  be  seen  that 
the  revenue-tons  transported  by  the  western  carriers  in  1915 
were,  in  round  figures.  449  million  tons,  and  in  1929  this  had 
grown  (in  spite  of  the  Panama  Canal  and  the  tonnage  that 


4272 


CONGRESSIONAL 


RECORD— SENATE 


March  12 


1934 


CONGRESSIONAL  RECORD— SENATE 


4271 


it  carried)  to  727  million  tons,  or  an  increase  of  278  million 
tons. 

Please  note  that  in  the  15  years.  1915  to  1929,  the  traffic 
of  the  Panama  Canal  increased  26  million  tons.  The  ton- 
nage of  the  competing  railroads  in  the  western  district  in- 
creased more  than  10  times  as  much  during  the  same 
period — 278,000,000  tons. 

The  conclusion  is  obvious  that  while  the  Panama  Canal 
has  taken  some  traffic  which  might  have  ordinarily  gone  to 
the  railroads,  in  so  doing  it  rehabilitated  industry  on  the 
east  and  west  coasts  of  the  United  States  to  such  an  extent 
as  to  furnish  a  compensating  tonnage  to  the  competing 
western  railroads  far  in  excess  of  the  total  tonnage  handled 
by  the  Panama  Canal. 

Now  we  have  an  illustration  closer  home,  which  I  would 
like  to  draw  to  the  attention  of  the  Senate,  and  that  is  the 
competition  afiforded  by  the  Great  Lakes  and  the  St.  Law- 
rence River,  with  its  limited  draft  at  the  present  time, 
with  the  eastern  railroads.  It  is  a  matter  of  common  knowl- 
edge that  a  tremendous  volume  of  tonnage  is  handled  an- 
nually down  the  Great  Lakes.  This  has  been  a  fact  since 
the  Government  has  deepened  the  channels  on  the  Great 
Lakes.  Now,  has  this  tonnage  been  the  means  of  stifling 
traffic  for  the  railroads  and  putting  the  eastern  railroads 
out  of  business? 

Mr.  President.  I  would  like  at  this  time  to  have  permission 
to  make  a  part  of  the  Record  exhibit  B-3,  which  is  a  state- 
ment showing  the  water-borne  traffic  handled  on  the  Great 
Lakes  from  the  years  1920  to  1929. 

The  PRESIDING  OFFICJER.  Without  objection  it  is  so 
ordered. 

(See  exiiibit  B-3.) 

Mr.  PITTMAN.  This  exhibit  shows  that  in  1920  the  ton- 
nage handled  on  the  Great  Lakes  amounted,  in  round  fig- 
ures, to  99  million  tons;  that  in  1929,  10  years  later,  it  had 
increased  to  141  million  tons,  in  round  figures,  an  increase 
in  10  years  of  42  million  tons. 

Now  what  were  the  competing  eastern  railroads  doing 
during  that  period,  and  how  much  business  do  their  reports 
show  that  they  lost? 

At  this  point,  Mr.  President,  I  would  like  to  introduce  and 
make  a  part  of  the  Record,  exhibit  B-4,  which  shows  the 
revenue  tons  transported  by  the  class  I  railroads  in  the 
eastern  district  from  1920  to  1929,  inclusive. 

The  PRESIDING  OFFICER.  Without  objection  it  is  so 
ordered. 

(See  exhibit  B-4.) 

Mr.  PITTMAN.  From  this  exhibit  It  will  be  seen  that 
the  eastern  railroads  carried  1,253,468,027  revenues  tons  in 
1920;  that  this  increased  to  1,294.927.000  in  1929.  Thus  it 
can  be  seen  that  the  eastern  railroads,  in  spite  of  the  heavy 
tonnage  on  the  Great  Lakes,  show  a  growth  in  tonnage 
during  this  period  of  an  amount  almost  equal  to  the  growth 
of  tonnage  on  the  Great  Lakes. 

Further  analysis,  as  shown  by  the  report  which  is  now 
identified  as  Senate  Document  No.  116.  discloses  that  the 
tonnage  carried  by  the  eastern  railroads  is  of  a  higher 
grade  and  pays  a  greater  ton-mile  earning  than  was  earned 
prior  to  1920.  I  quote  in  full  a  paragraph  from  page  308  of 
Senate  Document  No.  116. 

As  has  already  been  pwlnted  out,  the  consummation  of  the  pro- 
posed St.  Lawrence  waterway  would  only  serve  to  accelerate  this 
tendency.  Low-grade,  bulk  commodities — the  products  of  mines, 
farms,  and  forests — would  naturally  gravitate  towards  the  water- 
way where  rates  would  be  cheaper,  and  there  were  no  elements  of 
time  or  perishability  involved  in  their  transportation,  but.  on  the 
other  hand,  the  products  existing  from  expansion  of  existing  in- 
dustrial undertakings,  or  from  the  newly  created  factories  and 
mUIs  promoted  by  cheaper  raw  materials  and  power,  would  con- 
stitute a  new  and  profitable  source  of  railway  tonnage.  The  new 
result  would  be  a  financial  gain  to  the  railroads  arising  from  the 
construction  of  the  proposed  waterway.  As  time  went  on,  and  the 
Industrial  and  commercial  activities  of  the  tributary  area  of  the 
waterway  Increased,  the  railroads  would  profit  commensurately, 
and  would  find  the  proposed  waterway  an  advantage  rather  tlian 
a  source  of  loss. 

To  correct  the  misimpression  that  the  eastern  railroads 
are  In  such  bad  financial  condition,  Mr.  President,  at  this 
time  I  desire  to  submit  exhibit  B-5.    This  exhibit  shows  the 


dividends  declared  by  railroads  In  classes  I,  H.  and  m,  in 
the  eastern  district,  from  1920  to  1929. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  B-5.) 

Mr.  PITTMAN.  It  will  be  seen  from  this  exhibit  that 
the  railroads  in  the  eastern  district  paid  dividends  in  1920 
of  almost  129  million  dollars,  in  1929  almost  274  million 
dollars,  a  total  dividend  in  the  10  years  of  almost  2  billion 
dollars,  an  average  annual  dividend  of  192  million  dollars. 

From  this  it  can  be  seen  that  It  is  fairly  presumptive 
that  up  until  the  depression  commenced  in  1930  there  was 
nothing  to  be  alarmed  about  in  the  financial  condition  of 
the  railroads. 

From  the  foregoing,  it  is  perfectly  clear  that  past  experi- 
ence does  not  indicate  that  the  opening  up  of  any  legitimate 
waterway  has  had  anything  but  a  helpful  effect  upon  the 
railroads  generally,  and  even  upon  the  railroads  that  are 
directly  competing  with  such  waterway. 

Then,  too.  it  should  not  be  lost  sight  of  that  this  seaway, 
if  built,  cannot  possibly  be  in  operation  before  1940-43, 
approximately  7  to  10  years  from  now.  If  the  traffic  of  the 
United  States  in  the  next  10  years  shall  increase  in  the  same 
ratio  that  it  increased  for  the  10  years  prior  to  the  depres- 
sion, there  will  be  more  business  to  be  handled  than  can 
possibly  be  handled  with  the  waterway  operating  at  full 
blast  and  the  competing  railroads  carnring  capacity  tonnage. 
This  is  amply  demonstrated  by  the  reports  which  the  Pres- 
ident submitted  in  support  of  the  completion  of  this  project, 
and  which  are  easily  available  to  the  Senators  because  they 
are  now  in  the  process  of  printing  as  Senate  documents. 

■niere  is  no  Member  of  the  Senate  who  recognizes  any 
more  clearly  than  I  do  the  necessity  for  the  railroads  in 
our  economic  life.  There  is  no  man  in  the  Senate  who  will 
go  any  farther  than  I  will  to  see  them  in  a  healthy  condition, 
and  I  should  be  the  last  man  to  advocate  the  completion 
of  any  project  that  would  have  the  effect  of  demoralizing 
our  railroads. 

While  I  concede  the  necessity  of  the  railroads,  I  am  op- 
posed to  the  idea  that  they  shall  dominate  the  economic 
life  of  the  United  States,  and  I  am  opposed  to  their  domina- 
tion of  the  policy  of  our  Government. 

At  this  point,  Mr.  President.  I  ask  unanimous  consent  to 
introduce  a  tabulation,  marked  "  Exhibit  C  ",  of  a  few  rep- 
resentative first-class  rates,  all  rail,  as  of  1918,  compared 
with  these  rates  at  the  present  time.  There  are  only  a  few 
presented,  but  they  are  typical  of  the  general  situation.  The 
tabulation  shows  beyond  any  question  that  the  rates  of  these 
railroads  have  gone  far  beyond  the  point  at  which  business 
may  be  freely  transacted. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  C.) 

Mr.  PITTMAN.  I  say  again,  are  the  railroads  going  to 
be  permitted  so  to  dominate  this  body  as  to  be  able  to  use 
taxpayers'  money  to  defeat  the  completion  of  projects  which 
contemplate  cheaper  and  more  flexible  avenues  of  transpor- 
tation, which  can  only  result  in  benefits  to  the  consumers 
and  producers  of  this  country? 

Are  the  railroads  so  omnipotent  as  to  be  allowed  to  main- 
tain in  perpetuity  the  monopoly  which  has  permitted  the 
development  of  an  organization  which  I  have  heretofore 
characterized  as  the  most  antiquated  business  organization 
in  the  United  States? 

Let  me  say  without  qualification,  and  with  aU  the  power 
at  my  command,  that  when  the  railroads  put  their  own  house 
in  order  I  am  for  them.  When  the  banks  and  the  security^ 
holders  can  demonstrate  to  our  satisfaction  their  ability  to 
manage  their  own  business,  then,  and  then  only,  will  be  time 
enough  for  them  to  attempt  to  run  the  railroad  business. 

I  say  in  conclusi<Hi  that  the  opposition  of  the  eastern  rail- 
roads is  not  because  they  fear  a  diversion  of  traffic.  It  is 
not  particularly  directed  against  the  St.  Lawrence  Treaty. 
The  opposition  of  the  eastern  raih-oads,  and  the  western 
railroads  as  well,  comes  from  their  master's  voice,  which 
barks  its  orders  from  a  little  street  in  New  York  called 
"  WalL" 
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I  grown  (m  spiie  oi  uie  ranama  canal  and  tne  tonnage  mat 


are  In  such  bad  financial  condition.  Mr.  President,  at  this    barks  its  orders  from  a  Uttle  street  in  wew   yors  cauea 
time  I  desire  to  submit  exhibit  B-5.    This  exhibit  shows  the  '  "  Wall." 
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Mr.  President,  as  a  part  of  my  remarks  I  wl-h  to  have 
printed  in  the  Record  a  list  of  allotments  to  the  Mississippi 
River  and  its  tributaries  under  the  Public  Works  Adminis- 
tration; also  a  statement  prepared  by  the  State  Department. 
V  hich  has  been  approved  by  them,  dealing  with  the  Great 
Lak?s-St.  Lawrence  Deep  Waterway  Treaty.  It  is  more  of 
an  analysis  of  each  section  of  the  treaty  than  anything  else 
and  it  will  save  time  to  put  it  in  as  a  part  of  my  remarks 

There  being  no  objection,   the  matter  referred  to  was 

ordered  to  be  printed  in  the  Record,  as  follows: 

LUt  of  allotments  to  Mississippi  River  nnd  tributaries  under  Public 

Works  Administration 

NAVIGATION 


Pro}«t 


Ml«i5!rlpp<  RlTer  between  IlJiaois  River  and  Minne- 
apolis      — 

ifisMKiri  River  J*iween  Kansas  City  and  Slouj  City.. 
K!i9Bt>uri  Kivw  tttwten  Kuisus  City  »nd  the  mouth. 

K<i«!iotin  River— Fort  Peck 

Wolf  River.  Teon 

K(L'.si»<i(>pi   River  b«twwo  Ohio  Rivar  aod  IQioois 

kiver 

Ohio  Rivor: 

I-Dck  nnt\  'i«m  ronstruclion 

i>p«>n  channel  work   

Cuniherland  River,  Tenn.  and  Ky 

Cr»«'n  anil  Barren  Rivers 

K«nawha  River.  W  Va 

All«sl)*nv  Rivw.  Pa 

Illinois  River.  Ul 


Total. 


ADotment 


Additional 
anioiint  to 
colli  plota 


»33.  sea  OlO 

U.  l.'J.  IW 

4,9<»«),  ono  I 

25.«».  000  I 
003.000 

.T,  000, 000 

3.  IV).  000 

iuaooo 

Si«*l,U)0 

60.000 

8.0:5,000 

MO.  000 

Via  000 


$9iono.oon 
45.  «io,  oor 

3.  1S4.()0I1 
41.500,000 


94. 019.  108 


i.eoaooo 

1.280.00(1 
1.  70H.  5O0 

0 

(1 
8.2oaooo 

580,001] 
4. 087. 000 


190.  238.500 


ITOOO   CONT«OL 


Mu'Ttissippi  River     I    $44,000,000  1      »6.  S4f .  57« 

T\ifnr<  Ke.-wvoir    I        3.000.000  |  W.  OWJ,  OJU 

Musklnsum  Reservoirs £2.500.000 


Total. 


fiO.5(JO.0O0 


105.  Mn.  576 


t= 


Cost  of  improTeirert  of  St.  Lawrence  under  treaty ' 

Totiil  Inited  .'^Ut*'Scosi   267.iW2.000 

Low  a..rved  amount  to  b«  paid  for  fwwer  by  New  York 

80.726.230 


33, 085.  152 


Power  Authority. 

Net  Federal  expeoditures. 


168,205.750 
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THE    GRZAT    LAKXS-ST.    LAWKCMCZ    DEEP    WATEKWAT    TKEATT 

The  Great  L&kes-St.  Lawrence  Deep  Waterway  Treaty,  signed  In 
Washington  on  July  18.  1932.  was  the  culmination  of  many  years 
of  nonpartisan  activity  In  the  United  States  and  in  Canada  to 
extend  ocean  navigation  Into  the  heart  of  this  continent.  The 
St.  Lawrence  project  has  for  many  years  had  supporters,  as  well 
as  opponents.  In  both  of  o\ir  political  parties.  The  first  ofSclal  step 
of  an  Ai2ierlcan  Government  looking  toward  a  St.  Lawrence  devel- 
opment was  taken  by  President  Wilson's  administration  when  on 
January  21.  1920.  In  association  with  the  Government  of  Canada, 
the  International  Joint  Committee  was  requested  to  investigate 
the  project  and  to  submit  a  report  to  the  two  Governments  on 
Its  feasibility  and  practicability.  The  present  treaty  was  nego- 
tiated and  slgn^ed  during  the  preceding  administration. 

The  salient  facts  in  regard  to  the  treaty,  the  various  Investiga- 
tions of  the  project,  and  the  history  of  the  negotiations  are  ftilly 
■et  forth  Ln  the  hearings  before  a  subcommittee  of  the  Committee 
on  Foreign  Relations  of  the  Senate  (72d  Cong..  2d  sess.)  and  in 
the  report  of  the  Committee  on  Foreign  Relations  (Executive 
Rept.  No.  1.  72d  Cong..  2d  sees.). 

It  seems  desirable,  however,  at  this  point  briefly  to  describe  the 
treaty  and  to  explain  the  meaning  and  significance  of  the  various 
sections  of  It. 

The  treaty  consists  of  a  preamble.  10  articles,  and  a  separate 
schedule,  the  last  named  relating  to  the  St.  Lawrence  Interna- 
tional Rapids  Section  Commission,  provided  for  under  article  3 
The  preamble  of  the  treaty  notes  the  declaration  of  the  Canadian 
Government  of  Its  intention  to  provide,  not  later  than  the  date 
of  the  completion  of  the  deep  waterway  In  the  International  sec- 
tion of  the  St.  Lawrence,  for  the  completion  of  the  New  Welland 
Ship  Canal  and  of  canals  in  the  Soulanges  and  Lachlne  areas  of 
the  Canadian  section  of  the  St.  Lawrence  River,  which  wUl  pro- 
Tide  essential  llnlu  in  the  deep  waterway  to  the  sea:  the  preamble 
also  notes  the  declaration  of  the  Government  of  the  United 
.^States  of  its  intention  to  provide,  not  later  than  the  date  of  the 
completion  of  the  works  In  the  international  section,  for  the  com- 
pletion of  the  recommended  works  In  the  Great  Lakes  system 
above  Lake  Erie. 

Under  article  I  Canada  agrees.  In  accordance  with  the  project 
described  In  the  final  report  of  the  Joint  board  of  engineers,  to 
construct,  operate,  and  maintain  the  works  in  the  Thousand 
Islands  section  of  the  St.  Lawrence  River  below  Oak  Point;  to 
constnict,  operate,  and  maintain  a  side  canal  with  lock  opposite 
Crysler  Island;  and  to  construct  the  works  required  for  rehabUlta 
tlon  on  the  Canadian  side  of  the  International  boundary. 


In  article  11  the  United  States  similarly  agrees  to  construct, 
operate,  and  maintain  the  works  In  the  Thou-sand  Lslands  sec- 
tion above  Oak  Point;  to  construct,  operate,  and  maintain  a  side 
canal,  with  locks,  opposite  Earnhart  Island;  and  to  construct  the 
rehabilitation  works  on  the  United  States  side  of  the  interna- 
tional boimdary.  Practically  all  of  the  works,  both  in  the 
American  and  in  the  Canadian  section  of  the  Thousana  Islands 
sector,  have  already  been  completed. 

Article  III  provides  for  the  establishment  and  maintenance  of 
a  temporary  St.  Lawrence  International  Rapids  Section  Commis- 
sion consisting  of  10  members,  five  to  be  appointed  by  each 
country,  to  construct  the  works  in  the  International  Rapids  sec- 
tion of  the  river  included  in  the  project  described  in  the  final 
report  of  the  Joint  board  of  engineers,  not  included  in  the  works 
provided  for  in  articles  I  and  II  and  excluding  power-house 
superstructures,  machinery,  and  equipment.  The  two  Govern- 
ments expressly  reserve  the  right  to  modify  the  plans  by  mutual 
agreement.  In  this  article,  the  United  States  agrees  to  provide 
the  funds  for  the  construction  of  the  works  in  the  International 
Rapids  section  by  the  Commission  estimated  to  cost  about  $150,- 
000,000.  Article  III  stiptilates  that  the  parts  of  the  works  within 
Canadian  territory,  or  an  equivalent  proportion  of  the  total  of 
the  works,  shall.  Insofar  as  is  possible,  be  executed  by  Canadian 
engineers  and  Canadian  labor  and  with  Canadian  material;  and 
insofar  as  is  possible  the  remaining  works  shall  be  executed  by 
American  engineers  and  American  labor,  and  with  American  ma- 
terial. Approximately  two  thirds  of  the  works  to  be  constrTict'-d 
by  the  Commission  are  in  United  States  territory  and  one  third  in 
Canadian  territory.  Article  III  also  provides  that  the  parties  may 
arrange  for  construction  in  their  own  territory  of  such  power- 
house superstructures,  machinery,  and  equipment  as  may  be 
desired  for  the  development  of  power.  This  provision,  of  course, 
leaves  each  of  the  Governments  free  to  settle  the  purely  domestic 
question  of  the  utilization  of  water  power. 

Article  IV  provides  for  the  equal  division  as  between  the  United 
States  and  Canada  of  the  water  utilized  for  power  purposes  in 
the  International  Rapids  section  of  the  St.  Lawrence  River  and 
for  the  regulation  of  the  flow  of  the  river  to  protect  the  down- 
river shipping  facilities. 

Article  V  stipulates  that  the  construction  of  works  under  the 
treaty  shall  not  confer  upon  either  of  the  parties  thereto  proprie- 
tary rights  or  legislative,  administrative,  or  other  Jurisdiction  in 
the  territory  of  the  other,  and  that  the  works  constructed  shall 
constitute  a  part  of  the  territory  of  the  country  in  which  they  are 
situated. 

Article  VI  provides  that  either  country  may,  within  Its  own 
territory,  proceed  at  any  time  to  construct  alternative  canal  and 
channel  facilities  for  navigation  in  the  International  section  of 
the  St.  Lawrence  River  or  in  waters  connecting  the  Great  Lakes. 

Article  VII  stipulates  that  the  rights  of  navigation  accorded 
under  the  provisions  of  existing  treaties  between  the  two  coun- 
tries shall  be  maintained  notwithstanding  the  provisions  for  ter- 
mination contained  in  any  of  such  treaties.  This  provision  will 
make  perpetual  our  right  to  use  the  Welland  Canal  and  other 
Canadian  canals,  which  could  now  be  terminated  on  a  year's 
notice. 

Article  viii  relates  to  the  preservation  of  the  levels  of  the  Great 
Lakes  system.  This  article  provides  that  the  diversion  of  water 
from  the  Great  Lakes  system  through  the  Chicago  Drainage  Canal 
shall  conform  to  the  quantity  provided  under  the  decree  of  the 
Supreme  Court  of  the  United  States  of  April  21,  1930.  The  article 
further  provides  that  in  the  event  of  the  Government  of  the 
United  States  proposing,  in  order  to  meet  an  emergency,  an  in- 
crease In  the  permitted  diversion,  and  in  the  event  of  the  Govern- 
ment of  Canada  taking  exception  to  the  proposed  increase,  the 
matter  shall  be  submitted  for  final  decision  to  an  arbitral  tribunal 
which  shall  be  empowered  to  authorize,  for  such  time  and  to  such 
an  extent  as  is  necessary  to  meet  the  emergency,  an  increase  In 
the  diversion  of  water  beyond  the  limits  of  the  above-mentioned 
decree  and  to  stiptilate  such  compensatory  provisions  as  the 
tribunal  shall  deem  Just  and  equitable.  The  arbitral  tribunal,  it 
Is  provided,  shall  consist  of  3  members,  1  to  be  appointed  by  each 
of  the  Governments  and  the  third,  who  will  be  the  chairman,  to 
be  selected  by  the  two  Governments  jointly. 

The  United  States  Army  Engineers  have  formally  reported  to 
Congress  that  the  quantity  of  water  which  the  Supreme  Court 
decree  authorizes  the  Chicago  Sanitary  District  to  divert  from  the 
Great  Lakes  Watershed  is  sufficient  for  the  9-foot  canal  from 
Chicago  to  the  Mississippi  River  through  the  Illinois  River  and 
adequate  for  a  commercially  useful  waterway. 

Article  VIII  also  provides  that  no  diversion  of  water,  other 
than  that  referred  to  In  the  preceding  paragraph,  from  the  Great 
Lakes  system  or  from  the  international  section  of  the  St.  Law- 
rence River  to  another  watershed  shall  hereafter  be  made  except 
by  authorization  of  the  International  Joint  Commission,  on  which 
the  United  States  and  Canada  have  equal  representation. 

Under  article  IX.  both  countries  are  released  from  responsibility 
for  any  damage  or  Injury  to  persons  or  property  In  the  territory 
of  the  other  which  may  be  caused  by  any  action  authorized  or 
provided  for  by  the  treaty.  This  article  also  stipiilates  that  the 
two  countries  will  severally  assume  responsibility  and  exp>enses  for 
the  acquisition  of  any  lands  or  interests  in  land  in  their  respective 
territories  which  may  be  necessary  to  give  effect  to  the  provisions 
of  the  treaty. 

Article  X  is  the  usual  article  relating  to  ratification  and  ex- 
change of  ratifications. 

Schedule  A  provides  details  In  regard  to  the  organization,  capaci- 
ties, powers,  and  liabilities  of  the  St.  Lawrence  International 
Rapids  Section  Commission. 
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The  Joint  Board  of  Engineers  estimates  that  the  entire  water- 
way   from    the    Great    Lakes    to    Montreal    will    cost    a    toUl    of 
$543  429,000.  including  fully  installed  power  works  in  the  interna- 
tional section  of  the  St.   Lawrence  River.     Of   this  amount  it  Is 
estimated  that  the  United  States  will  spend  S272.453.000  and  that 
Canada  will  spend  $270,976,000,  a  considerable  portion  of  both  of 
which  sums  have   already   been   expended   by  the   two   countries. 
In   approaching    the    question   of   the   division    of    the    cost   of   a 
great  joint  undertaking  of  this  sort  as  between  Uie  United  States 
and   Canada,   there    are,   of   course,   various   factors   which   might 
be  taken   into  consideration.     Many  people   in   Canada   have  felt 
that  since  the  United  States  has  a  much  greater  population  in  its 
territory  immediately  tributary  to  the  Great  Lakes  system  than  has 
Canada   in   her   territory,   the   United   SUtes   should   pay   a   very 
much  larger  share  of  the  cost  of  the  project  than  should  Canada. 
It  has  been  alleged  that  since  the  United  States  has  a  number 
of  large  cities  on  the  Great  Laites  and  a  more  highly  developed 
Industry   In  the  Great  Lakes  territory,   the   waterway   and  power 
development    In    connection    therewith    will    be    of    more    benefit 
to  the  United  States  than  to  Canada,  and  that  we  shoiild  pay 
the  bulk  of  the  cost.     In  the  negotiations  with  Canada  which  led 
to  the  signing  of  the  treaty,  it  was  agreed  that  the  United  States 
and   Canada  should   share  the   cost   of   this   project  equally  and 
insofar  as  possible  an  equal  division   as  between  the  two  coun- 
tries  was   determined    upon    In    allotting    costs    for    the    varioxis 
sections  of  the  waterway.     Insofar  as  past  expenditures  are  con- 
cerned   the   formula    was    adopted    -af    including    in    the    balance 
sheet  only  those  expenditures  which  would  not  have  been  made 
except  In  contemplation  of  the  completed  deep   waterway.     The 
American  expenditures  include  $56,500,000  for  deepening  channels 
in  the  upper  Lakes,  providing  a  new  lock  in  the  St.  Marys  River, 
and    constructing    the    compensation    works    which    the    United 
States  has  agreed  to  build.     Of  this  sum  approximately  $14,000,000 
has    been    appropriated    and    expended,    and    $42,500,000    of    new 
funds  will   be  required.     The  cost   to   the   United   States   in   the 
Thousand  Islands  section  of  the  river  is  $461,000.  which  has  been 
appropriated   and   the   work   has   been   completed.     The   expendi- 
tvires  of   the   United  States   in  the   International   Rapids  section 
of  the  St.  Lawrence  will  reach  a  total  of  $215,492,000.  all  of  which 
will  be  new  funds.     The  total  amount  of  new  funds  which  the 
United   States   wUi    be   called    upon   to   spend    Is   $257,992,000   for 
navigation  and  power  works.     Prom  this  total  should  be  deducted 
the  sum  which  may  be  realized  from  the  disposal  of  the  American 
share  of  water  pov/cr.    During  the  special  session  of  Congress  last 
spring,  the  House  passed  a  resolution  under  the  terms  of  which 
the  American  share  of  the  power  would  be  turned  over  to  the 
State  of  New  York  upon  the  payment  by  that  State  of  $89,726,000. 
An  identical  resolution  was  introduced  In  the  Senate  but  was  not 
finally  acted  upon  during  the  special  session.     The  passage  of  this 
resolution,  which  has  the  President's  support,  would  bring  the  net 
cost  of  the  waterway  to  the  Federal  Government  down  to  a  total 

of  $168,266,000.  _^     ..  ..^      .„.   4. 

The  foregoing  estimates  are  based  on  the  report  of  the  joint 
board  of  engineers  of  November  16,  1926,  and  include  unit  prices 
as  of  that  time.  Should  contracts  for  the  recommended  works  be 
let  at  lower  price  levels  than  those  of  1926,  the  engineers  are  of 
the  opinion  that  an  appreciable  saving  in  construction  costs  would 

result.  ^     *      * 

Certain  specific  objections  which  have  been  raised  to  the  treaty 
will  now  be  dealt  with. 

It  has  been  asserted  that  under  article  8  the  sovereignty  of  the 
United  States  over  Lake  Michigan  has  been  surrendered  to  Can- 
ada and  Great  Britain.  This  charge  is  utterly  and  completely 
without  foundation.  Lake  Michigan  lies  entirely  within  the  ter- 
ritorial limits  of  the  United  States  and  our  sovereignty  over  It  is 
fully  malnUlned.  Under  article  VIII  we  do  agree  to  limit  the 
diversion  of  water  through  the  Chicago  Drainage  Canal  to  the 
quantity  permitted  as  of  that  date  by  the  decree  of  the  Supreme 
Court  of  the  United  States  of  April  21.  1930.  namely,  1.500 
cubic  feet  per  second,  plus  domestic  pumpage.  By  this  action  we 
recognize  the  well-known  fact  that  since  Lake  Michigan  forms  a 
part  of  the  St.  Lawrence  Drainage  Basin,  and  since  abstractions 
from  that  drainage  system  to  a  completely  different  watershed 
cause  losses  in  Canada  the  Canadian  Government  has  an  interest 
In  the  extent  of  abstractions  from  a  purely  American  lake.  Sov- 
ereignty does  not.  and  should  not.  Include  the  right  to  use  a 
nation's  property  in  such  a  manner  as  to  constitute  an  invasion 
of  the  vested  rights  of  another  country.  The  net  result  of  article 
VIII  is  to  establish  for  the  diversion  of  water  of  Lake  Michigan  at 
Chicago  restrictions  Pimllar  in  effect  to  those  already  provided  for 
In  the  boundary  waters  treaty  of  1909  In  the  case  of  future  diver- 
sions from  Lake  Michigan. 

It  has  been  asserted  that  the  permitted  diversion  is  Insuffi- 
cient to  meet  the  needs  of  a  commercially  useful  waterway  through 
the  sanitary  drainage  canal  and  the  nilnois  River  to  the  Missis- 
siDPi  Fiver  It  has  been  maintained  that  there  would  be  fore- 
closed the  right  of  the  Secretary  of  War  to  report  in  accordance 
with  the  River  and  Harbor  Act  of  July  3,  1930.  following  the 
completion  of  the  Illinois  waterway,  on  the  minimum  amount  of 
water  which  would  have  to  be  abstracted  from  Lake  Michigan  in 
order  to  maintain  a  commercially  useful  channel  9  feet  in  depth. 
The  Secretary  of  War  has  transmitted  to  the  Congress,  In  com- 
Dllance  with  the  above-mentioned  act  of  July  3,  1930,  a  report  of 
the  Chief  of  Engineers  dated  December  6.  1933,  which  completely 
disposes  of  this  objection. 

It  has  been  asserted  that,  notwithstanding  the  fact  that  the 
Supreme  Court  decree  of  April  21.  1930,  provides  sufficient  water 
for  navigation  purposes  In  the  Illinois  waterway,  a  reduction  of  the 


diversion  from  Lake  Michigan  to  the  quantity  permitted  by  that 
decree  would  bring  about  an  unsanitary  condition  In  the  wat«r 
which  might  become  a  menace  to  public  health.  General  Mark- 
ham's  report,  which  has  already  been  referred  to.  deals  with  this 
and  makes  it  clear  that  the  weight  of  evidence  Is  to  the  effect 
that  there  is  nothing  to  be  feared  on  this  point.  Our  engineers 
are  definitely  of  the  opinion  that  by  budgeting  the  amount  of 
diversion  permitted  under  the  Supreme  Court  decree  and  making 
intelligent  use  of  the  water  diverted,  any  situation  which  might 
arise  In  connection  with  the  sanitary  condition  of  the  water  can 
adequatelv  be  dealt  with.  If,  in  spite  of  this,  due  to  circum- 
stances which  cannot  now  be  predicted,  additional  water  should 
be  required  for  sanitary  purposes,  this  need  would  definitely  be 
an  emergency  within  the  meaning  of  article  8  (a)  2.  This  emer- 
gency clause  was  carefully  drafted  to  meet  precisely  that  possi- 
bility. In  such  an  event,  if  the  Supreme  Court  shotild  recognize 
that  additional  water  was  needed,  the  Government  of  the  United 
States  would  propose  an  Increase  in  the  permitted  diversion  to 
meet  this  emer^ncy.  If  the  Government  of  Canada  took  no 
exception  to  the  proposed  increase — and  It  is  Inconceivable  that  the 
Canadian  Government  would  object  In  such  circumstances— the 
additional  diversion  wotild  take  place  without  fxirther  formality. 
Should  the  Canadian  Government  for  some  reason  object,  the 
matter  woiUd  be  arbitrated  before  a  board  on  which  a  neutral 
would  sit  along  with  representatives  of  the  United  States  and 
Canada.  The  United  States  as  a  world  leader  in  the  settlemeiit 
of  Interna tlonal  disputes  by  arbitration  can  scarcely  find  fatilt 
with  such  simple,  direct-  machinery  to  assist  In  removing  an 
ancient  source  of  Irritation  between  us  and  our  nearest  neighbor. 
The  long,  unbroken  record  of  friendly  Intercourse  between  this 
country  and  the  Dominion  of  Canada  impels  us  to  hope  that 
such  an  arbitral  tribunal,  while  a  useful  safeguard  to  both  coun- 
tries In  a  treaty  of  this  kind,  would  never  be  called  upon  to 
adjudicate  any  disagreement  over  the  diversion  of  water  from 
Lake  Michigan.  „ 

The  St.  Lawrence  waterway  has  been  referred  to  as  an  aii- 
Brltlsh  canal."  I  am  constrained  to  beUeve  that  such  references 
are  merely  an  Illustration  of  loose  speaking,  to  which  most  of  ua 
are  occasionally  prone.  Surely  no  one  is  so  Ignorant  of  geography 
as  not  to  know  that  three  fourths  of  the  Great  Lakes-St.  Lawrence 
seaway  route  (from  the  head  of  Lake  Superior  to  the  high  seas) 
lies  In  International  waters. 

It  has  been  asserted  that  the  St.  Lawrence  waterway,  upon  Its 
completion,  would  result  In  a  loss  of  traffic  to  ports  along  our 
Atlantic  seaboard  because  of  the  fact  that  ocean  shipping  could  go 
direct  to  our  ports  on  the  Great  Lakes.     We  cannot  believe  that 
such  a  consideration  should  be  allowed  to  prevent  the  carrying  out 
of  a  great  national  project.    The  ports  along  our  Atlantic  seaboard 
have  been  developed  by  the  expenditvire  of  more  than  $200,000,000 
I  of  Federal  funds,  and  stirely  this  should  weigh  against  the  sec- 
tional argxunent.     And  the  great  Impetus  to  coastwise  navigation 
which  would  benefit  all  American  ports  that  must  reasonably  be 
expected  to  foUow  the  St.  Lawrence  development  should  not  be 
overlooked.     Little  need  be  said  about  the  objection  which  the 
i  railway   interests  are  supposed  to  urge.     The  railroads  have  an 
unbroken   history   of   objection   to   any    waterway   project.     They 
opposed  the  construction  of   the  Panama   Canal  and  they   have 
fought  every  Inland-waterway  Improvement  In  the  United  States. 
But  the  construction  of  the  St.  Lawrence  waterway  cannot  prop- 
erly be  termed  an  inland-waterway  improvement  in  that  It  Uivolves 
extending  effectively  an  arm  of  the  ocean  Into  the  heart  of  our 
country.     It  is  a  well-known  fact  that  every  dollar  unnecessarily 
spent  on  transportation  Is  an  economic  loss  to  the  producer.    Im- 
nroving  the  economic  status  of  our  producers  in  the  area  adjacent 
to  the  Great  Lakes  will  unquestionably  result  in  the  development 
of  raU  traffic  which  will  far  more  than  compensate  the  railroads 
In  the  eastern  part  of  the  United  States  for  any  traffic  losses  they 
may   sustain.     The   railroads   In   the   Middle   West   have   frankly 
admitted  In  the  past  that  the  construction  of  the  seaway  would 

be  of  great  benefit  to  them.  

The  Government  of  the  United  States  has  well  under  way  a  vast 
public-constiuction  program,  the  funds  for  which  ^rf^aPPJo- 
prlated  during  the  recent  special  session  of  Congress.  TTie  primary 
purpose  of  this  program  Is  to  provide  employment  for  a  large 
number  of  workmen  and  thus  to  start  cycles  of  activity  which  It  is 
hoped  and  believed  wlU  Immediately  be  reflected  In  wide-spread 
economic  improvement  throughout  the  cou^^V-  ^^  \*?®»«„^/^^^- 
Btances,  it  is  pertinent  to  consider  the  efiect  which  the  St.  Law- 
rence proiect  will  have  upon  the  unemployment  situation  when 
this  treaty  is  ratified.  General  Markham.  Chief  of  Engineers  of  the 
War  Depw-tment,  has  submitted  the  following  Information  In  this 

'^'^-^e  statement  of  American  labor  which  foUows  U  founded 
UDon  records,  texts,  and  direct  Information  from  manufacturers, 
superposed  by  Jurtgraents  pertinent  to  the  character  and  vo  ume 
of  construction  work  concerned,  and  to  the  classes  and  capablUties 
of  machines  likely  to  be  employed.  „.„„„^« 

'•  It  is  thus  reckoned  that  the  prosecution  of  the  St.  Lawrence 
River  project.  Including  excavations  and  construction  In  the  chan- 
nels of  the  upper  Lakes,  under  the  treaty  proposed,  will  require 
American  labor  of  something  like  30,000,000  man-days. 

"Neelectlng  engineering,  clerical,  supervisory,  and  incidental 
emnlo-raient  over  the  Ice  period  of  the  St.  Lawrence  and  the  upper 
!Ses.Tnd  fuming  that  labor  would  be  applied  lor  200  days 
per  year  over  a  construction  period  of  7  years,  there  would  be 
employed  on  the  average  day  about  21.000  men.  ,„„,^,„ 

"If  It  were  found  possible  to  prosecute  the  work  more  rapidly 
than  applies  to  a  7-year  construction  period,  the  average  number 
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of  laborew  might  b«  somewhat  Increued.  It  U  thought  to  be 
fair  statement,  however,  for  instant  considerations,  that  under 
vigorous  prosecution  of  the  treaty  project  there  could  be.  arid 
•hoiiJd  be.  employed  something  like  twenty-odd  thousand  nun 
for  200  workdays  p«»r  year  for  7  years." 

It  Is  to  be  noted   that   General   Markham's  estimate   that  ti.e 
project  will  provide  employment  for  21.000  men  200  days  per  yeiir 
over  a  construction  period  of  7  years  includes  only  direct  emplo; 
ment  on  the  project  It'clf  and  on  the  manufacture  of  the  nece  i 
•«ry    machinery   and   equlpmeit,   and   does   not    Include   the   va;it 
amount  of  Indirect  employment  which  will  necessarily  follow. 

The  waterway  project  upon  its  completion  will  provide  a  27-f0(tt 
channel  from  the  Great  Lakes  to  Montreal.  A  channel  of  30  feut 
In  depth  is  available  from  Montreal  to  the  sea.  Its  comploticn 
win  therefore  admit  ocean  thtpplrg  from  the  Atlantic  Ocean  o 
the  Great  Lakes  and  will  permit  ve«8«?ls  drawing  25  feet  to  reach 
our  ports  on  the  Great  Lakes.  This  will  le.^ten  the  econom  c 
handicaps  of  adverse  transportation  cojts  to  a  vast  area  In  the 
Interior  of  the  United  States  This  area  producef  a  great  siu-plus. 
both  from  sericulture  and  manufacturers,  much  of  which  requlrts 
long  transportation  and  has  for  many  years  been  under  gre^t 
transportation  advantages  in  the  shipment  of  commoditios 
times  of  abnormally  low  commodity  prices,  the  necoesity  of  trank- 
porting  products  to  consuming  centers  at  the  lowest  cost  possible 
becomes  a  matter  of  vital  importance.  Lower  transportation  costs 
to  consuming  centers  should  be  reflected  in  higher  price  levels    o 

f»r6ducers.  This  increased  purchasing  power  as  a  result  of  read- 
ustment  in  price  levels,  would  be  of  great  benefit  to  the  entl  -e 
country.  The  tremendous  economic  advantage  which  will  accrue 
to  the  State  of  New  York  and  adjacent  territory  from  the  develop 
ment  of  1.100.000  horsepower  of  low-cost  hydroelectric  energy 
clearly  apparent. 

It  seems  unnecessary  at  this  time  again  to  refer  to  the  larie 
number  of  specific  instances  of  great  savings  in  transpKjrtatU  n 
costs  which  will  result  from  the  construction  of  this  waterway  us 
brought  out  by  traffic  experts  in  the  hearinpis  before  the  Sena  :e 
subcominlttee.  The  record  fairly  bristles  with  detailed  and  fvil  y 
documented  cases  of  this  kind  and  if  there  are  those  who  a  e 
skeptical  on  this  point,  it  l3  earnestly  suggested  that  they  reid 
some  of  these  statements  in  the  hearings  bcTure  the  subcommitte  s. 
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ExHrarr  A 

Statement  shotning  foreign.  inteTcoa:ttal.  and  coastwise  commerke 
t->.  from,  and  through  North.  Atlantic  coast  ports  for  10-yefr 
period  1923  to  1932.  inclusive 

[Commerce  in  grow  tons  of  2,240  pounds  par  ton] 


Port 


PnTtland,  Maine 

Boston.  Mass 

Provi<li»nce.  R.l . 

New  York.  NY 

Phila<lelphi«.  Pa 

Bullimor*.  Md 

Nnrfolk,  V* 

Newport  News,  Va 


Foreign 


Domestic 


Inter- 
coastal 


7.  155.  453 
25.  4.T7.  073 

5.3(a.2M 
227.  ISiH.  255 
53,51*).  M33 
63.092.535 
-^6.643.453  I 
13.775.903  I 


490.773 
5.SI1.<«6 

1. 671.  va 

4«.25S,.V>3 

14.  284.  459 

14.  191.  \'>\ 

1.346.329 

212.490 


Coastwise 


Total  (indii  1- 
-|    In?  Unite 
I     Stains  lie 
I  peodencies  i 


Total _ I     42i  14Z  768  :  7S.  066,  S97 


l.S.  743. 929  I 
101,  H49.  530  I 

.^5.'JSl.49l  ; 

279.  IS7,  370 
9a381.7S2 
25.  074,  960 
92.256, -'48  ! 
55.  '^S,  S21 


2ft.  391.sk 
!.■«,  706.  *3 

42.9!». 
bSi.  .■*♦.  1)44 
159.  .507. 
lOi  37rt. 
130.  r29.  t-i 

70.  021.  i  7o 


699.234.031      1.  211. 'iSSj  !7 


Annual  sversm 

AnnuiiJ  arerase  per  port. 
Percent  tA  total 


42.  214.  276 

i.  276.  734 

34 


7.S06,6?9 

975.  84S 

0.08 


69. 923.  463 
8.74^433 


121.  1  M. 
15.  141. 


AQthority;  Special  Report  of  De|)«rtnient  of  Commerce  submitted  to  Senate 
support  of  President's  messa^  urging  treaty  rati9cutioa. 


E-XHIBIT  B 

Statement  showing  current  all-rail  rates  (first  class)  bstwein 
North,  Atlantic  coast  ports  and  ports  on  Lakes  Erie.  Huron. 
Michigan,  and  Superior 

[First-class  rates,  in  cents  per  hundredweight] 


Betwwo 


Portland.  Mains 

Boston.  Mass 

Providence.  R.I 

New  York.  NY 

Philadelphia,  Pa 

Baltimore.  Md- 

Norfolk.  Va... 

Newport  News,  Va 

Average ... 


And 

Cleve- 

land, 

Ohio 


II.  31 
1.23 
1.23 
1.16 
1.07 
l.Oi 
1.23 
L23 


LI8 


And  And  i  And 
To-  De-  ,  Chi- 
ledo.     troit.  !  cngo,      ^ 

Wis. 


Ohio    Mich.      m. 


$1.38 
1.30 
1.30 
1.23 
1.23 
1.20 
1.39 
1.39 


$1.38 
1.30  I 
1.30  I 
1.23  ; 
1.23 
1.20 
1.39 
1..W 


L»  i   Lao 


Si.  59 
1.54 
1.54 
1.52 
1.45 
1.40 
1.51 
1.51 


LSO 


Wta. 


$1.50     $2L18      $2.23       $2. 


And  Anl 

Supe-  1>»J- 

rior,  lutl  i. 

Wis.  Mil  a. 


1.54 
1.54 
1.52 
1.45 
1.40 
1.51 
1.51 


2.13 
2.13 
2.11 
2.11 

ioe 

3.25 
3:25 


L50       XIS 


Z17 
iI7 
2.13 
2.12 
2.10 
2.26 
2:26 


Z18 


-I- 


Orand  aTerafs,  Arst  dass.  eqoals  $1.M  per  hundred weizht. 
Authority:  Rate*  ordered  in  by  Interstate  Commerce  Commissioa  in  Dock^ 
Ii87»-ci64  I.C.C.  3i4;.  and  in  Docket  ITUJO— 2  ti64  l.C.C.  U. 
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Exhibit  B-1 

Panama  Canal 

COMMiaCTAL   "numC.    all    COMMODmH    FOR    THX   rWC^L    TXA»S   K>n>CD 
JUKI  30,   1915  TO   1929.  INCLUSIVr.   IN  CARGO  TONS 

Total  esTKO  through  Canal 

Tear 

Total 
tons 

AtKndc  to 
PsciOo 

Pnciflc  to 
Atlaotio 

1915                                       

4,  WW,  4.',4 

3.094.  114 

7.  058,  3(J3 

7,532,031 

6,916.621 

V.  374.  499 

11,599,214 

10.W4.910 

19. 567. 875 

26,y94.710 

23, 9**,  836 

2H,  037,  448 

27.  7«.  215 

29.030,703 

30,663,006 

1070,003 
l.SflU.UlU 

2.  *<2y.  wo 

2. 6.39.  300 
2.740.254 
i(V2,  M« 
5.892.078 
5.  495. 434 
7,(m.2\i 
7.RflO.  100 
7,398.397 
8,(«7,097 

8.  5H3, 327 
8.310.134 

9,  882.  530 

2.817,461 

1914  

1.  7-25. 095 

I«17 

4.  129.  Mtl 

191H 

1919 

1920 

1C21             . . ... 

4.892.731 
4.176,:i67 
5.2SI,«K3 
6.707.1.36 

1922           ..... 

6,  3S8. 976 

li,33             

12.4S1.C16 

1«'.»4           

19,134.610 

1V25       

16.  560.  4:i9 

1«'jM . 

18,  000,  351 

1927 

1</JS 

19,  164, 8S8 
21.  320,  573 

isr29                

30,  780. 4d6 

Source:  Panama  Car.al  record. 

From;  S.Doc.  No.  116,  73d  Cong  ,  2J  sess.,  p 

.  3.-W. 

Exhibit   B-2 

Class  I   railroads,  freight -traffic   statistics,    loeatern    district,   years 

1915    to    1029 

Total  revenue  tons 
Year"  transported 

1915  ___   ._   449.329,900 

1916  __      597,922,723 

1917  _   __  641.821.e5d 

1918  618.013,310 

1919  _    581.748.203 

1920  -    657.982.457 

1921  _   489.655.351 

1922  -      553.893.389 

1933 057,  112.479 

1934 6i2,  062,  002 

J925  _. 672,210.065 

1926  694,863.595 

1927  .-      678,217,393 

1928 695.  983.  671 

1929 727,098,  737 

Source:  1915  to  1921,  inclusive,  from  Bureau  of  Railway  Eco- 
nomics" Statistical  Summary  No.  1,  Noveniber  1922;  1322  to  1320 
inclusive,  from  Interstate  Ccmmerce  Commission  annual  reports. 

Prom:   S.Doc.  No.  116.  p.  343,  73d  Cong..  2d  sess. 


ExHiBrr  B-3 

Domestic  water-borne  commerce  on  Great  Lakes,  1920-29 

Year :  Tons 

1920 93.  750.  979 

1921                       -   53.947.310 

1922 81.032.958 

1923 110. 857.  649 

1924 93.  702.  753 

1925 113. G44,  259 

1928 120.  794.460 

1927 119.  775.  832 

1923 125, 779,  900 

1929 141.  185,  669 

Source:  Report  of  Chief  of  Engineers.  United  States  of  America. 
Prom:   SJDoc.  No.  116,  p.  285.  73d  Cong.,  2d  sess. 


ExHrarr  B-4 

Statement  showing  revenue   tons   transported   by  class  I  carriers, 
eastern  district,  1920  to  1023.  inclusive 

Revenue  tons 
Year:  transported 

1920 1, 253,  468,  027 

1921 934, 694.000 

1922 975. 691.  000 

1923 1.295.  112.000 

1924 1. 146. 945.  000 

1925 1. 208. 296.  000 

1926 1, 309. 242.  000 

1927 1. 237, 668.  000 

1928 1. 238. 607,  000 

1929 1,294,927,000 

Authority:  Annual  reports  of  Interstate  Commerce  Commission, 
years.  1920  to  1929.  Inclusive. 
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CXHIBIT  B— 6 

Class  I   II,  and  III  railroads  and  their  nonoperating  subsidiaries- 
dividends — eastern  distHct.  1920-29 

Dividends  declared 

V---.  (omotinf) 

ioan  $129,3W9.000 

,021 102.220,000 

^922 137.630.000 

\lto' 1 153,  999.  000 

}q24 163,870,000 

Jo's 170.  2.'50.  000 

Jaaa 301,823,000 

^927 '       298.625.000 

Jo28 — -   225.000,030 

1929lII"IlIIIIII"I"----'-- 273,  954,  000 

Total 1.923,387.000 

Annual  average"""".!! 192.338.700 

Source:  Data  submitted  by  Hon.  Joseph  B.  Eastman,  then  mem- 
ber of  the  Interstate  Commerce  Commission  and  now  Coordinator 
of  Railroads,  to  the  House  Committee  on  Interstate  and  Foreign 
Commerce,  hearings  on  H.R.  7116  and  7117,  p.  357-437.  (72d  Cong., 
l6t  sess.,  January-February  1932.) 

From:   S.Doc.  No.  116,  p.  324,  73d  Cong.,  2d  sess. 

Exhibit  C 
Statement  of  all-rail  rates   (first  class)   as  of  1918  compared  with 
present  rates,  between  representative  points,  showing  percent  of 
advance  in  the  present  rates  over  rates  of  1918  


ExHiBrr  D 


From— 


To— 


Boston,  Mass 

Do 

Do 

Do 

New  York,  N.Y. 

Do 

Do 

Do- 

Chicapo,  111 

Do 


Chicvo.  ni 

Milwaukee,  Wis 

Minneapolis,  Minn. 

Duluili,  Minn 

Chicago,  111 

Milwaukee.  Wis 

Minneapolis,  Minn. 

Dululh,  Minn 

Miniipapolis,  Minn. 
Duluth,  Minn 


First-class  rate 


1918 


76 

76 

115 

116 

75 

75 

115 

116 

60 

63 


1934 


154 
l.'i4 
217 
217 
152 
152 
212 
212 
128 
133 


Percent 
advance 


la^i 

105 

88 

8S 

102 

1C2 

84 

84 

113 

111 


Authority  for  old  rates:  I.C.C.  files  .  „  ^   ,„  ,^t»f  .«!•»   i«u  T  c  r    V4 

Authority  for  new  rates:  prrscnbed  by  I.C.C.  in  docket  15879,  164  I.C.O.  314 
and  in  docket  17000-2,  164  I.C.C.  1. 


THK   ATCHISON,   TOPEKA   *   SANTA   IT  RAILWAY  CO. 

(Report  for  the  year  ended  Dec.  SI,  1932) 
iOO.  Voting  powers  and  elections 

1  State  the  par  value  of  each  share  of  stock:  Common.  $100  per 
share:  first  preferred.  1100  per  ihare;  »ccond  preferred,  ^—  per 
share;  debenture  stock,  ^—  per  share.       ,     ,     ^   ^       .^^  .,„.  .   »^ 

2  State  whether  or  not  each  share  of  itock  dm  the  right  to 
1  vote;  if  not.  give  full  partlculais  In  a  footnote.  Each  share  has 
a  right  to  1  vote.  ^  ,^^       ,    _^     _,    ^  . 

8  Arc  voting  rights  proportional  to  holdings?  Tee.  If  not, 
state  In  a  footnote  the  relotlon  between  holdings  and  coriespond- 

*^4  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No  If  so  name  In  a  footnote  each  security,  other  than  btocK.  to 
which  voting  rights  are  attached  (aa  of  the  close  of  the  year),  and 
state  m  detail  the  relation  between  holdings  and  corrctpond  ng 
voting  rights,  stating  whether  voting  righu  are  actual  or  contin- 
gent, and.  If  contingent,  showing  the  contingency. 

5  Has  any  class  or  Issue  of  securities  any  special  privileges  In 
the  election  of  directors,  trustees,  or  managers,  or  !n  the  detcrm  - 
nation  of  corporate  action  by  any  method?  No.  If  so,  describe  fully 
in  a  footnote  each  such  class  or  issue  and  give  a  succinct  statement 
showing  clearly  the  character  and  extent  of  such  privileges. 

6  Give  the  date  of  the  latest  closing  of  the  stock  book  prior 
to  the  actual  filing  of  this  report,  and  state  the  purposes  of  such 
closing  March  28,  1932;  for  annual  meeting  of  the  stocliholders 
held  at  Topeka,  Kans.,  April  28.  1932.  __  x.  ...  ,   ♦»,« 

7  State  the  total  voting  power  of  all  security  holders  or  tne 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing;  if  not,  state  as  of  the  close  of  the  year:  3.668,- 
788  votes,  as  of  Deceml>er  31,  1932. 

8  State  the  total  number  of  stockholders  of  record,  correspond- 
Ine  to  the  answer  to  inquiry  no.  7:   59.630  stockholders. 

9  Give  the  names  of  the  20  security  holders  of  the  respondent 
who  at  the  date  of  the  latest  closing  of  the  stock  book  or  compl- 
lat'o'n  of  list  of  stockholders  of  the  respondent  (If  within  1  year 
prior  to  the  actual  filing  of  this  report  i.  had  the  highest  voting 
powers  In  the  respondent,  showing  for  earh  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  tliat  date 
had  a  meeting  then  been  In  order,  and  the  classification  of  the 
number  of  votes  to  which  he  was  entitled,  with  respect  to  securities 
held  by  him  such  securiUes  being  classified  as  common  stocfc, 
second  preferred  stock,  first  preferred  stock,  and  other  securities, 
statins  in  a  footnote  the  names  of  such  other  securities  (if  any). 
If  any  such  holder  held  in  trust,  give  (in  a  footnote)  the  particu- 
lars of  the  tru.«=t.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  such  20  security 
holders  as  of  the  close  of  the  year. 


Address  of  security  holder 
(b) 

Number  of 
vot«s  to 

which 

security 

holder  was 

entitled 

(c) 

Number  of  votes,  classlfiod  with  respect  to 
securities  on  wtucb  based 

Name  of  security  bolder 

Stocks 

Other 

securities 

with 

vcting 

power 

Common 
(d) 

Preferred 

(., 

Second 
(e) 

First 
(f) 

(B) 

New  York,  N.Y 

do - — . 

Am-sterdam,  Holland 

XTotiT  VnrV     V  V 

39.166 
35.  OW) 
34.120 

33,615 
28.570 
2S,500 
26.  W4 
25,000 
24.500 
18.200 
19,  147 
17,245 
16,849 
15,  721 
14,570 
13.416 
11,739 
11,  (H7 
10,973 
10,898 

21.345 
11.680 

34.120 

33.010 
16.026 
17,800 
21,944 

'u.'m 

11.  mi 

10.460 

13.314 

9.585 

13.416 

11.739 

9,5.39 

9.506 

ia898 

17.821 
23.400 

005 

12.  .544 

ia700 

5.O00 

25.000 

24,500 

19.200 

4.749 

6.250 

6,3S0 

2,407 

4.985 

i.'eos' 

1,465 

The  Equitable  Life  Assurance  Society  of  the  United  SUtes. . . .  ..^-. 

Miatschappij  tot  Beheer  van  het  Adminbstratiekanfoor  opgeridit 
door,  Ilubrecht.  Van  Uarencarsi>el  &  Vas  Visser,  N.V. 

Monran.  Turner  i.  Co 

do 

..::::::::: 

Sipler  &  <-0 .-.._..— ... 

The  Homo  laMirance  Co - — 

Tile  Rockefeller  Found:aion.- - 

Metropohtan  Life  Insunince  Co 

The  Prudential  Insuraiire  Co.  of  America 

New  York  Life  Insurance  Co 

Eddy  &  Co - 

Elisabeth  Mills  Reid — 

Alwell  &  Co - — 

A.  Iselin  4  Co 

C.  A.  England  &  Co - 

Acly  Co 

Nats  Disco 

James  Capel  &  Co 

Blaas&Co - 

NittsCumco 

do - 

do - 

do --- 

Newark,  N.J 

New  York,  N.Y 

.....do - 

do 

I""do".II"""~~"™"I~"I"---- 

Pittshur^h,  Pa 

New  York,  NY. 

London.  Ensland 

New  York,  N.Y - 

do - 

'--""— 

The  above  is  a  transiTipt  from  our  records,  but  as  a  matter  of  fact,  the  holdings  of 
and  firms. 

10    State  the  total   number  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:  2,153.219 

11.  Give  the   date  and  place  of  such  meeting:    April  28.   1932. 
Topeka,  Kans. 

BALTIMOR':;    &    OHIO    RAn.KOAD    CO. 

(Report  for  the  year  ended  Dec.  31.  1932) 
109.  Voting  powers  and  elections 
1    State  the  par  value  of  each  share  of  stock:   Common,  $100  per 
share;  preferred.  $100  per  share;  second  preferred,  $—  per  share; 
debentiu-e  stock.  $ —  per  share. 


2.  State  whether  or  not  each  share  of  stock  has  the  right  to 
1  vote;  If  not.  give  full  particulars  in  a  footnote.     Yes. 

3  Are  voting  rights  proportional  to  holdings?  Yes.  If  not, 
state  in  a  footnote  the  relation  between  holdings  and  correspond- 
ing voting  rights. 

4  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No  If  so.  name  In  a  footnote  each  sectxrlty.  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  and 
state  in  detail  the  relation  between  holdings  and  corresponding 
voting  rights,  stating  whettier  voting  rights  are  actual  or  con- 
tingent; and  If  contingent,  showing  the  contingency. 
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Cif 


to 


5.  Has  any  class  cr  Issue  of  8»curltle«  any  special  privileges 
in  the  election  of  directors,  trustees,  or  managers,  or  In  the 
determination  of  corporate  action  by  any  method?  No.  If  s^) 
describe  fully  in  a  footnote  each  such  class  or  issue  and  give 
succinct  statement  shewing  clearly  the  character  and  extent 
euch  privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  bock  prior 
the  actual  liiin;^  of  this  report,  and  stat?  the  purpose  of  such  cloa 
Ing.     Record  date.  October  15.  1932.     Books  do  not  close. 

7.  State   the   total    voting    power   of    all   security   holders   of 
respondent  at  the  date  of  such  closing.  If  within  1  year  of  the  da 
of  such  OUag;   il  not.  state  as  of  the  close  of  the  year:   3.151  ' 
votes,  as  of  October   15.   1932. 

8.  State  the  total  number  of  stockholders  of  record  correspcntl 
Ing  to  the  answer  to  Inquiry  no.  7 :  48,064  stockholders. 


the 

date 

,5€5 


Name  of  seciirity  holJa 


(a) 


iz; 


V, 


fnion  Pi»rfflc  R  R   Co. N«"»'  York. 

PwBs  Bank  ("orporafion B««l.  Swi 

Maiit.vhapiHi  let  Beheer Amsierdani. 

Dy«.  Hu<l«oD  I'i  Co New  ^  orfc 

Mari:  F  Jacobs  Baltimore. 

Eitpte  of  P   .\.  B.  Widenar Phila-ltflpi 

Cr^-lit  Suisse  Zurich.  Swi 

A.  Ii«!:a  ii  Co New  York. 

Barnes  4  Co do 

J.  W    DhvmA  Co -.do 

1^4  C). do 

ITurlpy  A  Co.  (a  jarrnersMp). do 

Fidelity- PheniT  fire  In.mraDOe  Co — flo 

Sheliuerlin?  ."^e^untMS  Co Phi!a<ii»lpn 

WiUiain  M    Pf.tts Wycbroolc 

II    Kfviney  ."^harp  ' ;  Wilramcton 

Wonham  Albert  &  Co *- ;  New  York, 

Fijler  A  Co do 

C   A    Kn^ldDd  A-  Co 

The  CommoDwealth  Fund 


Addrc  (3  of  security  holder 


(b)     • 


■CY 

rlrnd... 
H.lland. 

.-.Y 

?fcd 


Pa... 

er'and- 

K.Y.... 


i<. 


Pa. 
|»a  .. 

Dal. 
K.Y. 


Total. 


.do. 
-do. 


>  Tnistee  UD<ler  agreement  with  Pierre  S.  du  Punt,  dated  Apr.  2,  1030. 

10  State  the  total  number  of  votes  cast  at  the  latest  gcners  1 
meeting  for  the  election  of  directors  of  the  respondent:  l.oll,Cl[7 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  November  21,  193|, 
Baltimore,  Md. 

THE   CHESAPEAKE   *    OHIO   RAILWAT   CO. 

(Report  for  the  year  ended  Dec.  31.  1S32) 

109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common.  $25  pir 
share:  first  preferred.  $100  per  share:  second  preferred.  $100  p<  r 
share:  debenture  stock,  none:  6 4 -percent  cumulative  convertible 
preferred,  series  A,  $100  per  share.     (See  note  1.) 

2  State  whether  or  not  each  share  of  stock  has  the  right  llo 
one  vot^  if  not,  give  full  partlculai's  in  a  footnote.  Yes.  (S^e 
note  2.) 

3  Are  voting  rights  proportional  to  holdings?  Yes.  If  not, 
state  in  a  footnote  the  relation  between  holdings  and  corresponq- 
Lng  voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No  If  so.  name  in  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  ana 
state  in  detail  the  relation  between  holdings  and  corresponding 
voting  rights,  stating  whether  voting  rights  are  actual  or  coiv 
tlngent.  and  if  contingent  showing  the  contingency. 

5  Has  any  class  or  issue  of  securities  any  special  prlvlle'^es  Ih 
the  election  of  directors,  trustees,  or  managers,  or  in  the  deiermi- 


Guaranty  Tnjst  Co   of  Xew  Y<^lt  v  tnistee  under  collateral  trust 
indenture  dated  May  IS,  ltti7,  uiaile  t>y— 


M 


The  CheMpeate  Corrcrallon New  York 

F.  K.  OI»bons ' do. 

V  W.  Martin I do. 

M.  P.  Nug«ut. „ I do. 


9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report ) ,  had  the  highest  voting 
powers  In  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  date 
had  a  meeting  then  been  in  order,  and  the  classification  of  the 
number  of  votes  to  which  he  was  entitled,  with  respect  to  securi- 
tie3  held  by  him,  such  securities  being  classified  as  common  stock, 
second  preferred  stock,  first  preferred  stock,  and  ether  securities, 
stating  In  a  footnote  the  names  of  such  other  securities  (if  any). 
If  any  such  holder  held  in  trust,  give  (In  a  footnote)  the  par- 
ticulars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list 
of  stockholders  compiled  within  such  year,  show  such  20  security 
holders  as  of  the  close  of  the  year. 


Number  of 

votes  to 

which 

security 

bolder  w:is 
enlitlel 


(0 


Number  of  votes.  clis?ifled  with  respect  to 
securities  on  which  based 


80. 
5'., 
32, 
31. 
17, 
IC 
IG. 
15, 
14, 
12. 
12. 
11. 
II. 
10, 
10. 
10. 
», 

e, 

8. 
8, 


Stocks 


Common 


(J) 


731 
195 
7/8 
3^1 
130 
520 
024 

ns 

156 
736 
S)o 
615 
000 
750 
700 
000 
532 
116 
801 
750 


62,fi71 

51,  137 

32,728 

31,329 

8,440 

lfi,520 

lfi,021 

12,  (»8 

9,002 

12,708 

lO.SSo 

11,418 

8,000 

10,750 

10.000 

10,000 

9,381 

7,583 

4.1*58 

2,750 


390,158 


340,042 


Preferred 


Second 
(e) 


First 
(0 


18,0«) 
5S 


23 
8,690 


3 
3,030 
4,254 
28 
1.320 
134 
3,000 


Othw 

securities 

with 

voting 

power 

(g) 


151 
1,523 
3,843 
6,000 


50,115 


nat!on  of  corporate  action  by  any  method?  No.  If  so,  describe 
fully  In  a  footnote  each  such  class  or  issue  and  give  a  succinct 
statement  showing  clearly  the  character  and  extent  of  such  privi- 
leges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
closinr;.      (See  note  3.) 

7  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing  if  within  1  year  of  the  date 
of  such  filing:  if  not.  state  as  of  the  close  of  the  year:  7,654,077 
votes  as  of  December  31,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  Inquiry  no.  7;    18.432  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who.  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  in  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  date 
had  a  meeting  then  been  in  order,  and  the  classification  of  the 
number  of  votes  to  which  he  was  entitled,  with  respect  to  securi- 
ties held  by  him,  such  securities  being  classified  as  common  stock. 
second  preferred  stock,  first  preferred  stock,  and  other  securities, 
stating  In  a  footnote  the  names  of  such  other  securities  (If  any). 
If  any  such  holder  held  In  trust,  give  (In  a  footnote)  the  par- 
ticulars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list 
of  stockholders  compiled  within  such  year,  show  such  20  security 
holders  as  of  the  ciojic  of  the  year. 


.\ddre  s  of  security  bolder 


(b) 


City. 


N*un'.^«r 
of  votes  to 

which  -se- 
curity 
holder  was 

entitled 


(c) 


i  44(^.300 
1 23.5a) 
115,  .522 
1(^500 


Nuiaber  of  votes.  classiP.ed  with  respect  to  securl- 
ties  ou  which  based 


Stodu 


Common 
(d) 


Preferred 


Second 
(e) 


2,  440.  :?oo 
123,  530  I 
115,522  1 
106.  UO  i 


First 
(f) 


Other  --e- 
curitie3 
with  vot- 
ing power 


(g) 
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QuarsDty  Trust  Co.  of  New  York  as  trustee  under  collateral  trust 
indenture  dated  May  15,  1927,  made  by— 


(a) 


Address  of  security  holder 


(b) 


New  York  City 

do 

do 

do 

«io 

do 

do... 

do 

...-do.. 

do— 

do- 

do- 

do-._ 

do. 

do 

do 


Bfiaw  A  Co 

SalkeM  A  C« 

Frank  Rhodes _ — 

I.  .A.  Ackwman — 

B.  N.  Uerjren 

C.  ^t.  Bleilrr 

.1.  J.  Dunn... — - 

A.  Klliott 

R  U.  Gaunt.  Jr. -'- 

C.  8.  Hawkins - — 

W.  C.  Horn 

A.  C.  Lan?e.. 

J.  O.  Sullivan 

F.  Timothy 

C.  F   Anderson 

Qeorge  F.  Kakar,  Jr_ 

NoTK  1  -Dnrinp  igw  the  par  value  of  this  comoanV.s  common  stock  was  chanjei  from  $100  iK>r  share  to  $25  per  share.      As  of  Dec.  31,  1932.  there  were  oertifirates  repre- 

""^i."^Tk'2™  lSs'c!rZ>J^V;t^kTthe°pa;"valuT^^  share,  of  the  par  value  o(  $25  each,  and  by  stockhoUlen;-  and  directors'  actions 

sharS  evUc  JS^y  «rt™S  re™min7$V«  p^  common  slock  are  not  entitled  to  vote  until  exchanged  for  oertiflcatcs  representmg  the  equivalent  number  of  shar*  of 
c«mmon^stock^of^e^r^  value  of  jZ^  during  1932,  but  a  list  was  compiled  of  the  stockholder,  of  record  at  the  close  of  business  Dec.  8.  1932.  for  dividends  on  6H-peroent 
cumulative  convertible  prelwred  stock,  series  A,  and  on  ooraruon  stock,  both  payable  Jan.  1,  1933 


Number  of 

votes  to 

which 

security 

holder  was 
entitled 


(c) 


100,935 

87.920 
85.000 
80. «» 
8U.'«0 
80.000 
80,000 
80.000 
SO.  000 
80.000 

8a  000 

80.00U 
8a  000 

8a  000 

78.388 

eaoeo 


Number  of  votos.  dassifJed  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


Preferrad 


Second 
(•) 


ioa»3s 

S7.9'.'0 

85,000 : 

90.  OfO 
80.000  I 
80.000  1 


iiO.000  I 

saooo , 

80.000 
80.000  I 
80.000  I 
80,000 
80,000  I 

saooo 

78.  3W 
60,000 


First 
(0 


Other 

securities 

with 

voting 

power 

(K) 


10.  State  the  total  number  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:  5,898,160 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  April  19,  1932,  at 
Richmond,  Va. 

CHICAGO    U    NORTH    WESTERN    EAILWAT    CO. 

(Report  for  the  year  ended  Dec.  31.  1932) 
109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $100 
per  share;  first  preferred.  »100  per  share;  second  preferred,  none; 
debenture  stock,  none. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one 
vote;  if  not,  give  fiUl  particulars  in  a  footnote.  Each  share  has 
right  to  one  vote. 

3.  Are  voUng  rights  proportional  to  holdings?  Yes^  If  not. 
state  In  a  footnote  the  relation  between  holdings  and  correspond- 
ing voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No.  If  so.  name  In  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year). 
and  state  in  detail  the  relation  between  holdings  and  correspond- 
ing voting  rights,  stating  whether  voting  rights  are  actual  or 
contingent,  and  if  contingent  showing  the  contingency. 

5.  Ha-«t  any  class  of  issue  of  securities  any  special  privileges  In 
the  election  of  directors,  trustees,  or  managers,  or  In.  the  deter- 
mination of  corporate  action  by  any  method?     No.     If  so.  describe 


fully  in  a  footnote  each  such  class  or  Issue  and  give  a  succinct 
statement  showing  clearly  the  character  and  extent  of  such 
privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
closing:  March  9.  1933.  for  the  purpose  of  annual  meeting  of 
stockholders.  April  11.  1933. 

7.  State  the  total  voting  power  of  all  security  holders  of  the  re- 
spondent at  the  date  of  such  closing,  if  within  1  year  of  the  date 
of  such  filing;  if  not,  state  as  of  the  close  ol  the  year:  1,808,347 
votes,  as  of  March  9.  1933. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  inquiry  no.  7:   18.527  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pUatlon  of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  in  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that 
date  had  a  meeUng  then  been  In  wder,  and  the  classification  of 
the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
securities  held  by  him,  such  securities  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other 
securities,  stating  in  a  footnote  the  names  of  such  other  securities 
(if  any).  If  any  such  holder  held  in  trtist,  give  (In  a  footnote) 
the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or 
the  list  of  stockholders  compiled  within  such  year,  show  such  20 
security  holders  as  of  the  close  of  the  year. 


Name  of  security  bolder 


(a) 


Orreon  Short  Liw  R.R.Co 

Thomson  A  McKinnoo. -- - ■ 

Hayden.  Stone  &  Co • 

Vaoderbilt.  F.  W - 

Vanderbilt.  U.  S 

Atwell  &  Co - ■ 

Cnited  States  Trust  Co.  of  New  York. 

Kinir  4  Co 

Qreen  Estate.  Inc. 

Paine.  Webber  A  Co _.; 

Ilorubluwer  <k  Weeks — 

Davis,  J.  W.  &  Co ....--- 

Continental  IIliDois  Bank  &  Trust  Co..  Marshsll  Field  and  Oeorge 

Richardson,  trustees  under  last  will  of  Marshall  Field,  deceased 

Lee*  Co - .- - - 

Moore  A  Co.,  D.  T... - 

Button  A  Co.,  E.  F — 

Dominick  A  Dominick.. - 

Slftde  A  Co - - - 

Vanderbilt,  William  K \-vi u"'"."." 

Union  Trast  Co.,  The,  of  Pittsbunrh,  tru.stee  for  the  Massachusetts 

Institute  of  Technology,  et  al.,  under  agreement  dated  June  1,  1925 


Address  of  security  holder 


(b) 


New  York,  N.Y. 

do 

do.. 

do 

do- 

do 

do- 

do 

do.. 

do...- 

...do. 

...do..„ 


Chicifft),  m 

New  York,  N.Y 

do... 

do 

do _ 

do 

do.. 

Pittsburgh,  Pa.. 


Number  of 
votes  to 

which 

aecurity 

holder  was 

entitled 


(0 


Number  of  votes,  cl.i.s.sifted  with  respect  to 
seciulties  on  which  based 


Stocks 


Common 
(d) 


44,300 

23.  ,381 
2.3,305 
22.000 
20,250 
14.751 
14.420 
13,741 
10,911 
10,645 
10.36O 
9,290 

9,200 
8,855 
8,166 
7.006 
7,348 
G.a03 
6.750 

6,G33 


Preferred 


BecoDd 
(e) 


44,206 
22,375 
23,298 
12.000 
12,000 
10.  196 

iao20 

I2,3fi2 
10,911 

ia4«o 

10,090 
9,290 

7,100 
8.835 
6,906 
7.4S6 
C.063 

(i.sixi 

Z500 


6,033    .-.- 


First 

(0 


1,006 

10 

10,000 

8.2S0 

4.665 
4.400 
1,379 

85 

275 


Other 

securities 

with 

vofine 

power 


(P) 


2,100 

20 

1,200 

MO  : 
i.au  I 

"i'ao* 
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genei  al 


8[>6 


19;  ;2 


second  preferred. 


10.  State  the  total  number  cf  votes  cast  at  the  latest 
meeting  for  the  election  of  directors  of  the  respondent:   1.125. 
vutes  cast. 

11.  Give   the  date  and  piuce  of  such  meeting:   April   12, 
Chicago.  111. 

CHICAGO.   BTHU-INOTON    tt    QUTNCT    KAUJIOAO    CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each   share  of  stock:    Common, 
per  share;  first  preferred.  9 —  per  share; 
shfire.   debenture  stock,  9 —  per  share. 

2.  State  whether  or  not  e.ich  share  of  stock  has  the  right  to 
vote;    If  not,   give   full   particulars   in   a   footnote.     One   vote 
share. 

3.  Are    voting    rights    proportional    to    holdings?     Yes.     If 
state  In  a  footnote  the  relation  between  holdings  and  correspon)d 
Ing  voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than 
No.     If  so.  name  in  a  footnote  each  security,  other  than  stock, 
which  voting  rights  are  attached    (as  of  the  close  of  the   yea> 
and  state  in  detail  the  relation  between  holdings  and  correspond- 
ing   voting    rights,    stating    whether    voting    rights    are    actual 
contingent,  and  if  contingent  showing  the  contingency. 

5.  Has  any  class  or  issue  of  securities  any  special  privileges 
the  election  of  directors,  trustees,  or  nianagers,  or  in  the  detenAl 
aation  of  corporate  action  by  any  method?     No.     If  so,  describe 


9100 
-  I  er 


jer 
not. 


stock 


Name  of  security  holder 


(a) 


Adi  ress  of  security  holder 


\: 


First  Xational  Bank  of  tb«  City  of  New  York,  trustee New  Ywk 

Guar.irty  Trust  Co  ,  trustee I do 

Morten  IT   Niles ' do 

Nicholas  .^terkhammer do 

Mprru'k  4  Co -- ....do 

-..-do 

do.. 

St.  Paul 
New  York 

do 

St.  Paul.  > 
New  York 

do 

Chicneo.  II 
New  York, 

do 

do 

do 

Rochester. 
New  York 


Arthur  CurtLss  James. . . 

SalkeldA  Co ... 

Rachel  Hill  Boeckmann. 

Certnifle  Hill  (Javin 

Mary  Hill  Hill 

Fort  H*nu.n  Co 

Clara  Hill  Lindley 

K    A    Oay 


Julletu  Leither  > - 

Ilarry  F   ^luith 

King  &  Co _ - 

Oeorw  T  Slade 

Merchants  Fire  Assurance  Corporation  ot  New  York. 

Etiward  U   Ikliaer -- - 

£igler  4  Co 


10.  State  the  total  number  of  votes  cast  at  the  latest  gene:-al 
meeting  for  the  election  of  dlrectora  of  the  respondent:  1,693.^1 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  May  4,  19t2 
ClUcago,  m. 

CBZCAOO.  MILWAITKEB,  ST.  FAUI.  *  PACITIC  SAILKOAO  CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  potoerM  and  electiona 


1.  State  the  par  value  of  each  share  of  stock:  Common,  no 

first  preferred,  9100  per  share;  second  preferred,  per 

debenture  stock,  p>er  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  right 


sha-e: 


to 


1  vote;  if  not,  give  full  particulars  in  a  footnote.     Yes. 

3.  Are  voting  rights  proportional  to  holdings?  Yes.  If  not,  stite 
In  a  footnote  the  relation  between  holdings  and  correspondfig 
Totlng  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stodk? 
No.  If  so,  name  In  a  footnote  each  secxulty,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  and 
state  In  detail  the  relation  between  holdings  and  corresponding 
Totlng  rights,  stating  whether  voting  rights  are  actual  or  ccn 
tlngent.  and  if  contingent,  showing  the  contingency:  Not  api^l- 
cable. 

5.  Has  any  class  or  Issue  of  securities  any  special  privileges  I  In 
the  election  of  directors,  tnistees.  or  managers,  or  in  the  deten  il 
nation  of  corporate  action  bj  any  method?     No.    IX  ao,  describe 


to 

). 


or 

In 


fully  In  a  footnote  each  such  class  or  l.-^sue  and  give  a  succinct 
statement  showing  clearly  the  character  and  extent  of  such 
privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior 
to  the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
clo-slng.  April  2,  1332.  For  annual  meeting  of  stockholders.  May 
4,   1932. 

7.  State  the  total  voting  power  of  all  secvirlty  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing:  if  not.  state  as  of  the  close  of  the  year: 
1.708.387   votes  as  of  April  2.   193?. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  inquiry  no.  7:   429  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who.  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  ( if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  In  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that 
date  had  a  meeting  then  been  in  order,  and  the  classification  of 
the  nvimber  of  votes  to  which  he  was  entitled,  with  respect  to 
securities  held  by  him.  such  securities  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other 
securities,  stating  in  a  footnote  the  names  'of  such  other  securities 
(If  any).  If  any  such  holder  held  in  trust,  give  (in  a  footnote) 
the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or 
the  list  of  stockholders  compiled  within  such  year,  show  such  20 
security  holders  as  of  the  close  of  the  year. 


(b) 


NY. 


inn. . 
NY. 


ion.. 
NY. 


N.Y. 


[N.Y.. 
N.Y- 


Numher  of 
votes  to 
which 
security- 
holier  was 
entitled 


(0 


Number  of  votes,  cla.'ssifled  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


829.3.T7 

829.337 

829.337 

829.337 

11.  (570 

11.670 

11,393 

11.393 

1.272 

1.272 

2,003 

2,093 

887 

887 

886 

S86 

8b6 

886 

886 

88f) 

886 

886 

809 

809 

774 

774 

770 

770 

621 

621 

544 

544 

505 

505 

500 

500 

VA 

464 

462 

462 

Preferred 


Second 
(0 


First 
(0 


Other 

securities 

with 

voting 

power 


(£) 


>  Et  al.,  trustees  under  last  will  and  testament  of  Joseph  Lelther,  deceased. 

NoTS.— Majority  of  capital  stock  held  by  the  First  National  Bank  of  the  City  ^f  New  York  and  the  Guaranty  Trust  Co.  of  New  York  for  the  Great  Northern  and  North- 
Paciflc  Ky.  Coi. 


fully  In  a  footnote  each  such  class  or  Issue  and  give  a  succinct 
statement  showing  clearly  the  character  and  extent  of  such 
privileges.     Not  applicable. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
closing:  Closed  April  9,  1932.  for  annual  meeting  of  stockholders 
held  May  10,  1932. 

7.  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing.  If  within  1  year  of  the  date 
of  such  filing;  If  not,  state  as  of  the  close  of  the  year:  2.366.999 
votes,  as  of  April  9,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  inquiry  no.  7:    16.021  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  In  the  respondent,  showing  for  each  hla  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  date 
had  a  meeting  then  been  in  order,  and  the  classification  of  the 
niunber  of  votes  to  which  he  was  entitled,  with  respect  to  securi- 
ties held  by  him.  such  securities  being  classified  as  common  stock, 
second  preferred  stock,  first  preferred  stock,  and  other  securities, 
stating  In  a  footnote  the  names  of  such  other  securities  (If  any). 
If  any  such  holder  held  In  trtist,  give  (in  a  footnote)  the  particu- 
lars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  sudx  20  security 
holders  as  of  the  close  of  the  year. 
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Name  of  security  bolder 


Address  of  security  holder 


M 


The  votinK  trustees  under  agreement  dated  Dec.  31.  1927  by  and  be- 
tween the  owners  of  preferre<l  ''took  and  common  stock  of  Cnicaso, 
Milwaukee.  St.  Paul  and  I'swiflc  R  R.  Co.  and  Klihu  Root,  Freder- 
ick II.  Ecker.  Henry  S.  Pritchett,  Harry  E.  Byram  and  Henry  A. 
Scandretl  voting  trustee^s. 

Director  General  of  Railroads 

Roosevfclt  &.  Co - 

Hurley  &  Co 

Thomson  &  McKinnon 

Jas  n.  Oliphant  &  Co - -- 

Arthur  Lipi)er  ii  Co 

Eric  it  Drevers- - 

Harridan  &  Co 

Oregon  Short  Line  R.R.  Co 

Abraham  &  Co .- - - 

Charles  Otis 

Post  &  Flafje - 

E.  F.  Hulton  <t  Co - 

Winthrop.  Mitchell  ii  Co 

Joseph  R   Warner.. 

C   A.  England  &  Co 

Shippee  ii  Rawson 

Earle  Krapp 

Chas.  Pratt  4c  Co - 


(b) 


New  York,  N.Y. 


Wa.<;hin(rton,  DC. 

New  York,  N.Y-- 

do 

do 

do 

do 

do 

do-. 

do 

do 

do 

do 

do 

do 

Newark.  X.J 

New  York,  N.Y-- 

do 

do 

do 


Number  of 

votes  to 

which 

security 

bolder  was 

entitled 


(c) 


307,100 


32.070 
21  ..589 
23,  R5« 
22.212 
22.205 
21.725 
21,600 
19.100 
18,450 
18,400 
16,  .')00 
14,  524 
13.8.'>5 
13,  215 
13,200 
12,914 
12.ti30 
11,200 
10,200 


Number  of  votes,  daasifled  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


190.460 


18.789 
2,M7 

S.0T5 
10,465 
2a  MO 


1,350 
13.500 
6.289 
7.580 
8,698 
ia700 
7,911 
4.460 
1,200 
S,600 


Preferred 


Second 
(e) 


First 
it) 


116.640 


S2.070 

7.820 

21.209 

19.662 

10.130 

11.260 

700 

19.100 

18.450 

17.050 

3,000 

8,285 

6,275 

4,517 

2,.')00 

6.003  I 

8.  370 

10.000 

6,600 


Other 

securities 

with 

voting 

power 


(E) 


10  state  the  total  niunber  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:    1,302,831 

11.  Give  the  date  and  place  of  such  meeting:  May  10,  1932,  at 
Milwaukee,  Wis. 

CHICAGO,    EOCK    ISLAND    jt    PACITIC    RAILWAY    CO. 

(Report  for  the  year  ended  Dec.  31,   1932) 
109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $100 
per  share;  7-percent  preferred.  $100  per  share;  6-percent  pre- 
ferred. $100  per  share;  debenture  stock,  none. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to 
one  vote;  If  not,  give  full  particulars  In  a  footnote.     Yes. 

3.  Are  voting  rights  proportional  to  holdings?  Yes.  If  not, 
state  m  a  footnote  the  relation  between  holdings  and  correspond- 
ing voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No.  If  so.  name  In  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year), 
and  state  In  detail  the  relation  between  holdinss  and  correspond- 
ing voting  rights,  stating  whether  voting  rights  are  actual  or 
contingent,  and  if  contingent,  showing  the  contingency. 

5.  Has  any  class  or  Issue  of  securities  any  special  privileges  In 
the  election  of  directors,  trustees,  or  managers,  or  In  the  determi- 
nation of  corporate  action  by  any  method?    No.    If  so,  describe  ftilly 


In  a  footnote  each  such  cla.ss  or  issue  and  give  a  succinct  statement 
showing  clearly  the  character  and  extent  of  such  privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report  and  state  the  purpose  of  such  clos- 
ing: April  5.  1932.  annual  stockholders*  meeting. 

7.  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing;  if  not.  state  as  of  the  close  of  the  year; 
1.289,074  votes,  as  of  April  5,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  Inquiry  no.  7:   15,112  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  In  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  date 
had  a  meeting  then  been  In  order,  and  the  classification  of  the 
number  of  votes  to  which  he  was  entitled,  with  respect  to  securi- 
ties held  by  him,  such  securities  being  claslfied  as  common  stock, 
second  preferred  stock,  first  preferred  stock,  and  other  securities, 
stating  m  a  footnote  the  names  of  such  other  securities  ( If  any ) . 
If  any  such  holder  held  In  trust,  give  (in  a  footnote)  the  particu- 
lars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  such  20  security 
holders  as  of  the  close  of  the  year. 


Name  of  security  hokhr 


(a) 


8t.  lyOuis-San  Frandsoo  Ry.  Co 

Blass  ii  Co. 

Hayden  Stone  <t  Co -- 

Blake  Bros.,  account  of  MaatschappU.  etc- 

Joseph  R   Warner - 

Frederick  T.  Fisher - 

Siftler  &  Co 

Wonham.  Albert  &  Co 

Roasevelt  &  Son. — 

E   H   H.  Simmons  &  Co 

Thomas  L.  Manson  A  Co -- 

Edward  N.  Brown 

Bchmitt  &  Co 


Address  of  security  bolder 


(K) 


Munds  &.  Winslow  — 
Rhcinhart  &  Bennett- 
Walter  J.  Laird 


Edmonds  &  Pentt 

N.  V.  Hollandache,  etc. 


E.  A.  Pierce  &  Co- 
Arthur  J.  Harrison - 


130  Broadway,  New  York  City 

214  Broadway.  New  York  City 

28  Broad  Street,  New  York  City 

5  Nassau  Street,  New  York  City --. 

Essex  Fells,  N.J - 

17  Battery  Place,  New  York  City 

70  Broadway,  New  York  City 

64  Wall  Street,  New  York  City 

30  Pine  Street,  New  York  City 

82  Broadway,  New  York  City 

120  Broadway,  New  York  City 

do. 

Care  of  Gnaranty  Trust   Co..   New 
York  City. 

25  Broad  Street,  New  York  City 

52  Broadway,  New  York  City 

Care  of  Wilmington  Trust  Co.,  Wil 

minpton,  Del. 

26  Broadway,  New  York  City 

Care  of  J.  P.  Morgan  A  Co.,  New  York 

City. 

40  Wall  Street,  New  York  City 

Care  of  Speyer  <it  Co.,  New  York  City- 


Number  of 

votes  to 

whidi 

security 

holder  was 
entitled 


(0 


Niunber  of  votes,  classified  with  respect  to 
securities  on  wtiicii  based 


183.  $33 

40.670 

26.127 

21,572 

$.600 

0,300 

8,023 

8.096 

7,590 

7,300 

6,400 

8.000 

4,719 

4.100 
4.000 
4,000 

3.000 
3,850 

3,776 
3.738 


Stocks 


Common 


(d) 


183,333 
45,100 

22.532 
ia548 
0,600 
6,000 
8.655 
3,950 
^925 
7,300 
6,400 
5,000 
Xb» 

4,100 
4,000 
4,000 

3,000 
3.850 

2.067 
2,000 


Preferred 


6  percent 
(e) 


280 
,030 


7  percent 
(0 


zaoo 

2,482 
600 
818 


700 


1,320 

665 

11,024 


Other  se- 
curities 
with  voting 
power 


(g) 


%100 
816 

4,246 
ISO 


1,470  ! 


201 
838 


608 


1934 


CONGRESSIONAL  RECORD— SENATE 


4281 


1 


4280 


CONGRESSIONAli  RECORD— SENATE 


10.  Stat*  the  total  number  of  votes  cast  at  the  latest  genet  il 
meeting  for  the  election  of  directors  of  the  respondent:  920,9^6 
vote*  cast. 

11.  Give  the  date  and  place  of  such  meeting:  May  5,  19^, 
Chicago.  111. 

GREAT    MORTHEKN    RAILWAY    CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  powers  and  electioTis 

1.  State  the  par  value  of  each  share  cf  stock:  Common,  nonfe; 
first  preferred.  #100  per  share:  second  preferred,  none;  debentii^e 
stock,  none. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  io  o^e 
vote:  If  not.  give  full  particulars  in  a  footnote.     Yes. 

3.  Are  voting  rights  proportional  to  holdings?  Yes.  If  ndt, 
■tate  In  a  footnote  the  relation  t)etween  holdings  and  correspond- 
ing voting  rights. 

4.  Are  voting  rights  attached  to  any  seciirltles  other  than  stoct? 
No.  If,  so,  name  In  a  footnote  each  security,  other  than  stock,  » 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  aid 
state  In  detail  the  relation  between  holdings  and  corresponding 
voting  right*,  stating  whether  voting  rights  are  actual  or  con- 
tingent;  and  if  contingent,  showing  the  contingency. 

5.  Has  any  class  or  Issue  of  securities  any  special  privileges  n 
the  election  of  directors,  trustees,  or  managers,  or  In  the  deter- 
mination of  corporate  action  by  any  method?  No.  If  so,  dedfcrH>e 
fully  in  a  footnote  each  such  class  or  Issue  and  give  a  succln:t 


Name  of  security  bolder 


(») 


A5tor,  Vincent 

Baffin  Invostment  Co..  Ltd. 


B«kpr.  Stephen,  et  al. 
BUssA  Co 


executors.. 


Brown  St  Ivw 

r»p<>l.  Janiw  A  Co 

Oeorce  H.  Church  and  John  Oarver,  joint  tenants.. 

Ctark  Dodre  A  Co 

Continfrtsl  Insurance  Co 

Curti.ss  ^luihwestem  Co 

Dummrr  A  Co 

..OauDl.  R.  H  .Jr 


Bank  A  Co.. 
Hurley  A  Co. 
King  A  Co... 


Metithen,  Frank  fl.  et  al..  Trustees'     

Natiouul  Liberty  Insurance  Co  of  America. 
Schmidt  A  Co. 


SIcter  A  Co. 


Wonbam.  .\lb«rt  A  Co. 


Addn  S3  cf  security  holder 


23    West    |8  h     Street.     New    York 

City 
Care  of  Roy 


■il' 


Mrcet 
40  Wal!  .'^t 
C.irp  of 

tional  Ba 
P.  O.  Bo-T 
10  Old  Bone 
55  Wall 
61  Wail 
80  MaidPTi 
40  Wall  St 
51  FioeS 
Care  of  J. 

Street,  N 
51  Pine 
55  Wall  3 
CareofCitj 

22Wi!llaTi 
BoxH,  M 
.««  Maiden 
C.xm   of 

Broadws 
Care  of 

Trust  C 

City. 
Care  of  A 

York  City 


o., 
Ijrei  ts 


10.  Stat*  tb«  total  number  of  votM  cast  at  the  latMt  getwr  il 
m«etinx  for  th«  election  of  director*  of  tb«  r**pondent;  l,433.9f3 
vote*  ca*t. 

n  Oiv*  tb*  dat*  and  plae*  of  auch  meeting:  8t.  Paul,  llln^^ 
lUjr  13.  1033. 

mn  nrw  to*k  rc>rniAt.  RAtLSOAB  co. 

(B*poft  for  (b*  y9MX  ended  Dee.  ai,  1933) 

S09.  Voting  power$  and  eUotions 

1.  State  the  par  valtie  of  each  share  of  etoek:  Common.  $lpO 
per  share:    ftret  preferred,   none;   second  preferred,  none;   dobep 
itire  stock,  none. 

3  State  whether  or  not  each  share  of  stock  has  tl^  right  |to 
1  vote:  If  not,  give  full  partlctilar*  in  a  footnote.     Yes. 

8.  Are  voting  rights  proportional  to  holdings?  Ye*.  If  n^t 
state  In  a  footnote  the  relation  between  holding*  and  correaponp 
Ing  voting  right*. 

4.  Are  voting  right*  attached  to  any  securities  other  than  stock? 
No.     If  so.  name  in  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached   ( as  of  the  close  of  the  yea) ) 
and  state  tn  detail  the  relation  between  holdings  and  corresponl 
tng   voting   rights,   stating   whether    voting    rights   are    actual   pr 
contingent,  and  if  contingent  showing  the  contingency. 

6.  Has  any  class  or  issue  of  securities  any  special  privileges  in 
the  election  of  directors,  trustees,  or  managers,  or  in  the  det4r 
minatlon  of   corporate   action    by   any   method?     No.     If  so,   qe- 
•crlbe  fully  In  a  footnote  each  such  class  or  issue  and  give 
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statement    showing    clearly    the    character    and    extent    of    such 
privileges. 

6.  Give  the  date  of  the  latest  closing  of  tho  stock  book  prior 
to  the  actual  filing  of  this  report,  and  state  tiie  purpose  of  such 
closing-  Books  c'oscd  Airril  15,  1932.  for  annual  meeting  May  12, 
1932;  reopened  May  13.  1*932. 

7.  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the  diite 
of  such  filing:  If  not,  state  as  of  the  close  of  the  year:  2,488.C95 
votes,  as  of  April  15.  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to   Inquiry  no.   7:   39.401   stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who.  at  the  date  of  the  latest  closing  of  the  stock  booit  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (If  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  In  the  respondent,  showing  for  each  his  address,  the  num- 
t)er  of  votes  which  he  would  have  had  a  right  to  cast  on  that 
date  had  a  meeting  then  been  in  order,  and  the  classification  of 
the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
securities  held  by  him.  such  securities  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other 
securities,  stating  In  a  footnote  the  names  of  such  other  securities 
(Lf  any).  If  any  such  holder  held  In  trust,  give  (in  a  footnote) 
the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or 
the  list  of  stockholders  compiled  wUhin  such  year,  show  such  20 
security  holders  as  of  the  close  of  the  year. 


(b) 


■t.  James 


Trust  Co..  lOJ 
.VIJjnL-eal,  Quebec. 

,  N'ew  York  Citv 

Tru^t  Deparlir.ent.  Chase  Na- 
k.  .Vew  York  City. 

Providence,  R.I    

8f-eet,  London,  England. 

Street,  New  York  City 

Stnet,  New  York  City 

l^n;.  New  York  City 

New  York  City 

New  York  City 

P.  Morgan  Co..  23  Wall 
York  City. 

New  Y'ork  City 

New  Y'ork  City 

Ba ak-Farmeri  Trust  Co.. 
gi  reet,  .New  York  City. 

otAret  1,  Quebec 

>an).  New  York  City 

0|iarknty    Trurt    Co.,    140 
New  York  City 

al-Uanover    Bank    A 
70  Broadway.  New  York 


1  m. 


net. 
Hr«  »t. 


(w 

Urs  Bt 
r«t, 


CsntM 


I  Lank  of  Montreal,  New 


Kiuaber  of 

votes  to 

which 

security 

holder  was 
entitled 


(0 


Nunit>er  of  votw.  classified  with  respect  to 
securities  on  which  based 


Stocks 


7.000 

10,000 

21. 147 
6,  Mi) 

6,700 
S.O'./O 

15,000 
6,711 
6,500 

52.850 

laooo 

7,3ti5 

25.600 

7.930 

17,732 

lacsfl 

6.500 
6,719 

16.057 


0,410 


Common 


(d) 


Preferred 


Second 
(e) 


First 

(0 


7,000 

laooo 

21.  H7 
6.649 

6,700 

8.090 

15.000 

6.711 

6,500 

52,850 

10.000 

7,385 

25.600 

7.939 

17,  732 

10.658 
6.500 
6,719 

16,057 


9.416 


Oth«ir 

securities 
with 
voting 
power 


(X) 


>  This  eompsny  ha«  no  particoJars  of  the  tnut  undtr  vhleb  frank  S.  Malgbea  et  lI.  fcoid  (lock  af  trustees  except  that  our  records  show  tb«  auuet  of  ths  beneflciarlea  under 
tbotntft 


•ucclnot  statement  showing  clearly  the  character  and  extent  of 
euch  ptlvtlege*. 

6.  Give  the  date  of  the  latent  cloelng  of  the  stock  book  prior 
to  the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
cloelng.     December  37,  1933,  for  annual  meeting  of  stockholder*. 

7.  State  the  total  voting  power  of  all  eeeurlty  holder*  of  the 
rcepondent  at  the  date  of  such  clo*lng,  If  within  1  year  of  the 
date  of  such  filing:  If  not,  state  a«  of  the  cloee  of  the  year; 
*,992A16A5  vote*,  a*  of  December  37.  1033. 

S.  State  the  total  number  of  stockholder*  of  record,  correspond- 
ing to  the  answer  to  Inquiry  no.  7:  63,72fi  stockholders. 

0.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  lut  of  stockholders  of  the  respondent  (If  within  I 
year  prior  to  the  actual  filing  of  this  report),  had  the  highest 
voting  power*  In  the  respondent,  showing  for  each  his  address, 
the  number  of  votes  which  he  would  have  had  a  right  to  cast 
on  that  date  had  a  meeting  then  been  In  order,  and  the  classifi- 
cation of  the  number  of  votes  to  which  he  was  entitled,  with 
respect  to  securities  held  by  him.  such  securities  being  classified 
as  common  stock,  second  preferred  stock,  first  preferred  stock, 
and  other  securities,  stating  in  a  footnote  the  names  of  such 
other  securiUes  (If  any).  If  any  such  holder  held  in  trust,  give 
(in  a  footnote)  the  particulars  of  the  trust.  If  the  stock  book 
was  not  closed  or  the  list  of  stockholders  complied  within  such 
year,  show  such  20  security  holders  as  of  the  close  of  the  year. 
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Name  of  security  holder 


(a) 


Address  of  security  holder 


(b) 


Atwell  A  Co..-- 

Gftorpc  F  Baker.  Jr .- w  i.-c 

Georpe  F.  Baker,  Jr.,  executor  estate  Qeorge  F.  Baker 

Cohh  A  Co 

J   W.  Dnvis  A  Co - ■ 

Dominick  A  Dominick.. - - • 

Eddy  A  Co 

Oerdes  A  Co.. 

Hank  A  Co 

Edward  S.  FTurtness --,- 

A   Iselin  A  Co 

Kordula  A  Co. - - 

Morcan  Turner  A  Co - 

James  H.  Olipliant  &  Co * 

Orecou  Sliort  Line  Railroad  Co - 

Salkeld  A  Co. 

Frederick  W.  V'anderhilt - 

nnrold  S.    Vanderbilt -- 

Willirttn  K.  Vamlerbiit  

The  Rockefeller  Foundation 


New  York,  N.Y. 

....do 

....do... 

do 

do 

....do.— 

do 

.-..do 

do 

....do 

do 

do 

do 

do 

do 

do-— 

do..- 

do.— 

do - 

do 


Number  of 

votes  to 

which 

security 

holder  was 
entitled 


(0 


Number  of  vot««.  c)B.<«lfled  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


19, 357 
20.000 
50.  WO 
19,  'M7 
27,075 

2i.f.n4 

104.864 
20.9^ 
62.090 
20,548 
25,879 
36.977 
27.729 

200.000 
24,  .WO 
2f).000 

14S.048 
4«.  IHo 
52.635 


19,  V^' 
20,000 
50, 000 
If,  947 
27.076 
1S.<j08 
21.504 

104.  f*64 
a0,9'(8 
SZCiO 
30.54*( 
25.879 
36,  fi77 
27.r29 

200.000 
24..'i90 
25.000 

148.648 
46.  185 
62.635 


Preferred 


Second 

(e) 


First 
(0 


Other 

securiliM 

with 

voting 

power 


(It) 


10  State  the  total  number  of  votes  cast  at  the  latest  feneraj 
meeting  for  the  election  of  directors  of  the  respondent:   2,668.714 

votes  cast.  .  ,  „.    ,000 

11.  Give  the  date  and  place  of  such  meeting:  January  25,  19JJ, 

at  Albany.  N.Y. 

THE    NEW    TOKK.    CHICAGO,    AND    ST.    LOTJIS    RAILROAD    CO. 

(Report  for  the  year  ended  Dec.  31.  1932) 
109.  Voting  powers  and  elections 

1  State  the  pex  value  of  each  share  of  stock :  Common,  $100  per 
share;  cumulative  preferred,  $100  per  share;  second  preferred, 
$ —  per  share;  debenture  Ftock,  $ —  per  share. 

2  State  whether  or  not  each  fhare  of  stock  has  the  right  to  one 
vote-     If    not,    give    full    particulars    in    a    footnote.      See    note. 

3  Are  voting  rights  proportional  to  holdings?  Bee  note.  If  not, 
state  in  a  footnote  Uie  relation  between  holdings  and  correspond- 
ing  voting  rights.  „ 

4  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No  If  Eo  name  In  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  and 
Btate   m  detail  the  relation  between   holdings  and   corresponding 

Note  —Except  with  respect  to  the  creation  of  stock  having  pref- 
erence as  to  dividends  or  assets  over  the  cumulative  preferred 
stock  holders  thereof  are  not  entitled  to  voting  power,  but  If 
4  quarterly  dividends  upon  their  stock  shall  be  In  arrears,  or  If 
the  company  shall  have  allowed  a  continuous  period  of  2  years  to 
elapse,  during  the  course  of  which  It  shall  at  no  time  have  fully 
paid  up  all  dividends,  due  on  the  cumulative  preferred  stocK.  the 
holders  shall  be  entitled  to  elect  3  of  the  directors  of  the  company 
until  all  dividends  due  thereon  shall  have  been  paid. 


voting  rights,   stating   whether   voting   rights   are   actual   or   con- 
tingent, and  If  contingent  showing  the  contingency. 

5.  Has  any  class  or  Issue  of  securities  any  special  privileges  In  the 
election  of  directors,  trustees,  or  managers,  or  In  the  determination 
of  corporate  action  by  any  method?  See  note.  If  so,  describe  fully 
In  a  footnote  each  such  class  or  Issue  and  give  a  succinct  statement 
showing  clearly  the  character  and  extent  of  such  prlvlleg^es. 

6  Give  the  date  of  the  latest  closing  at  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  »uch 
closing.     Stock  books  not  closed. 

7  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  cloelng,  if  within  1  year  of  the 
date  of  such  filing:  If  not.  state  as  of  the  cloee  of  the  year: 
337,410  votes  as  of  December  31,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  Inquiry  no.  7:  1,758  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who  at  the  date  of  the  latest  closing  of  the  stock  book  or  compila- 
tion of  list  of  stockholders  of  the  respondent  (If  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  m  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  dat«» 
had  a  meeting  then  been  In  order,  and  the  claaslflcation  of  the 
number  of  votes  to  which  he  was  entitled,  with  respect  to  securi- 
ties held  by  him,  such  securities  being  claaslfled  as  common  stock, 
second  preferred  stock,  first  preferred  stock,  and  other  securities, 
stating  in  a  footnote  the  names  of  such  other  securities.  If  any. 
If  any  such  holder  held  In  trust,  give  (In  a  footnote)  the  particu- 
lars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  «uch  20  security 
holder*  as  of  the  close  of  the  year. 


Name  of  aecurlty  boMaf 


00 


Wilson  4  Co. 


AddrsM  of  Mourlty  holder 


(h) 


A.  Klll'rt ......,.,.-,....-".-. 

Fuine,  Webher  A  Oe • " 

Mar'iuelt*  CoffKinUloo 

Miami  (';>rtniraiion    ...........•••••• 

Triivelcrf  hi'^wrin'*  Co 

The  Home  Iri-^urance  Co ■ 

Harrifmii  A  Co ...—.-, 

Perkins  A  Co 

F.  K.  Oiijbons 

Charles  W.  Prescott 

Ilornhlower  &  Weeks 

Wenham  All)ert  A  Co 

Ward,  Oruver  A  Co.   .- 

Virginia  Transportation  Cori'oratlon. 

Hiiriev  A  Co 

Mi-s-s  Julid  C.  FLsh 

MUlett,  Roe  A  Co 

Henderson  A  Co 

J.  W.  Davis  A  Co 


»»•»■«»•»** 


•  *  »wmmmm' 


New  York,  W,y„  mm  oT  Mew  Yerk 

1  riwt  Co, 
New  V.»rk,  N.Y. 

do 

Wllijilnpton,  Del. 

Chlc-iifo,  111 

Hertford,  Conn 

New  York.  N.Y — 

do.... ........ 

Jersey  City,  N.J 

New  Vork,  N.Y 

Erie,  Pd 

New  York,  NY -. 

do - 

do 

Cleveland,  Ohio 

New  Yprk,  N.Y 

Cleveland,  Ohio 

New  York,  N.Y 


Numf»er  of 

vol«  to 

whlrh 

Mtnirtty 

hoH'-T  WM 

eoiiiled 


M 


Number  of  votm.  clMxifle^l  with  respect  to 
lecurltles  00  which  based 


Stodcs 


.do. 
do. 


it  MO 

ti,tltS 

6,tm 

A,  000 
4,000 

S,000 
2,800 
2,777 
2,600 
1,989 
1,931 
1,825 
1,600 
1.400 
1.305 
1.300 
1,300 
1.200 
1.170 


CointDOfi 


(d) 


12,  MO 

8,  Kir, 

6,000 
4,000 
8,000 

2.800 
Z777 
2,«» 

1,  WW 

1.931 
1,825 
1,«00 
1,400 
1.305 
1.300 
1,3(10 
1,200 
1,170 


Vnriemd 


Hcm4 


T 


rtr«t 
(0 


Other 

wwirltie* 

wltb 

vol  In* 

powtf 


(K) 


.... 


T 

i 
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mlnatlon  ox  corpor&te   action   oy  any   metnod?     No.     ir  so,   qe- 
•crlbe  fully  In  a  footnote  each  audi  class  or  issue  and  give 


was  not  Closed  or  the  list  of  stockholders  complied  within  such 
year,  show  sucli  20  security  holders  as  of  the  close  of  the  year. 
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10.  state  the  total  number  of  votes  cast  at  the  latest  f 
meetJnst  for  the  election  of  directors  of  the  respondent:   257 
vote*  cast. 

11.  Give  the  date  end  place  of  sxach  meeting:   May  4,  1932,  Cl^ve 
land.  Ohio. 

NORTIIEaN  PACmC  RAILWAT  CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common 
per  £h\re;    flrst   preferred,   none;    second  preferred,   none 
ture  stock,  none. 

2.  Slate  whether  or  not  each  share  of  stock  has  the  rlghi 
one  vote,   if  n-^t.  give  full  particulars  In  a  footnote.     Yes. 

3.  Are    votini?    rights    proportional    to   holdings?     Yes.     If 
state  in  a  footnote  the  relation  between  holdings  and 
Ing  voting  rights. 

4.  Are    voting    rights    attached    to    any    securities    other 
stock?     No.     ir  so.  name  In  a  footnote  each  security,  other  than 
stock,    to   which   voting   rights   arc    attached    (as   of   the   clos< 
the  year),  and  state  In  detail  the  relation  between  holdings 
com-«pondlng    voting   rights,    stating    whether    voting    rights 
actual  or  contingent,  and  If  contingent  showing  the  contlng 

5    Has  any  class  or  issue  of  securities  any  special  privilege]  i 
the  election  of  directors,  trustees,  o-  managers,  or   in  the  dejter- 
mlnatlon    of   corporate    action    by    any    method?     No.     If   so, 
scribe  fxUly  in  a  footnote  each  such  class  or  issue  and  give  a 


(100 
del  en- 


to 


lot. 
correspond- 

tpan 

m 

of 

emd 

are 

e|icy. 

in 


de- 

iiuc- 


Kame  ol  aecurity  boUa 


(a) 


Cartisii  ."Joiith western  Corporr.ttoD 

Baker.  Su-pben  and  K  Leooar'i  !ve;io«re.  executors  of  the  last  will  and 
tasUi-nent  of  Emma  B.  KenD-nly.  deceased 

KordUif.  ii  Co  - - 

Baker.  Jr.  (leorse  F 

Northwestern  Improvement  Co ^ 

Ilurlev  ii  Co. 


Balfin  Investment  Co..  Ltd 

Sigler  *  Co.... - 

Moore.  D  T.  A  Co 

Schmidt  &  Co - 

flaunt,  Jr  ,  R.  H - 

MeiKhen.  Frank  S.,  Oeo.  TI.  Smlthen,  Oeo.  S  Cnntlie.  trustees  under 

the  I>ord  Mount  Stephen  rettlcnient  vf  Oct.  15.  l««.i 
The  Board  of  N'ationAl  Missiona  of  the  Presbyterian  Church  In  the 

United  States  o(  .\nMrica. 

Duniiuer  ii  Co „.. 

Gn.HwoM.  Kveiyn  Sloane 

Barmg  Bros.  &  Co.,  Ltd 

Jesup  &  Lamont.  

M«rar^  James  Capel  A  Co 

Wonham,  .\lb«rt  A  Co - - 

RlKKle,  Frank 


ain 


22  Willi 
2  Wall 
34  .Vassat 
M  Wa.1 
ir,5  St.  J 
70  BroaiJ' 
SO  Broail 
140  rJroac 

23  Wr.I!  .- 
P.O.  bci 


l.VJ  Fifth 


51  Pine 
5th  .\v 
London. 
26  Broaf 
London 
64  Wall 
23  Wall 


>  No  particui&n  of  the  tnist  under  which  F.  S.  Meichen  et  al.,  trustees.  hol<  I  stock,  are  available. 


March  12 


clnct  statement  showing  clearly  the  character  and  extent  of  such 

privileges.  ,.,...,. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  cuch 
closing.  March  11,  1932;  for  annual  meeting  of  stockholders, 
April    12,   1932. 

7.  State  the  total  voting  power  of  all  sectirlty  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing;  If  not,  state  as  of  the  close  of  the  year. 
2,479.984  votes,  as  of  December  31,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  an.'?wer  to  Inqulrv  no.  7.     36.409  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (If  within  1 
year  prior  to  the  actual  filing  of  this  report),  had  the  highest  vot- 
ing powers  In  the  respondent,  showing  for  each  his  address,  the 
number  of  votes  which  he  would  have  had  a  right  to  cast  on  that 
date  had  a  meeting  then  been  In  order,  and  the  classification  of 
the  number  of  votes  to  which  he  was  entitled,  with  resp>ect  to 
securities  held  by  him.  such  securities  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other 
securities,  stating  In  a  footnote  the  names  of  such  other  securities 
(If  any).  If  any  such  holder  held  in  trost,  give  (In  a  footnote)  the 
particulars  of  the  trust.  If  the  stock  book  was  not  closed  or  the 
list  of  stockholders  compiled  within  such  year,  show  such  20 
security  holders  as  of  the  close  of  the  year. 


Ad  Iress  of  security  bolder 


(b) 


40  Wall  « treet.  New  York 
do.. 


Street 


ri  treet 


ar. 


Street.  New  York 

New  York.. 

Street.  New  York 

I,  .Vew  York. 

iBS  Street,  Montreal,  Canada 

i-av.  New  York... 

Street,  New  Y'ork 

way.  New  Y'ork 

trcet.  New  York 

3,  Montreal,  Canada 

.\  venue.  New  York 


aireet.  New  York 

en  le  and  47th  Street,  New  Y'ork 

EC,  Englind 

y.  New  York 

K.C.,  Knjsiand 

!  treet,  .New  York 

:  treet.  New  York 


Number  of 

votes  to 

which 

security 

holder  was 
entitled 


(c) 


(!2.  716 
29,737 

23,064 
21,  COO 
19.291 
15. «« 
15.000 
14,  5M 
12,895 
12,592 
11,997 
11,054 

10.000 

laooo 

10,000 
9,970 
9,326 
9,0M 
9,034 
8,923 


Number  of  votes,  classified  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


f-Z  716 
29,737 


23,664 
.21.0C0 
19.291 
15,936 
15,  ceo 
14,  ."iHS 
12.N85 
12,  .^92 
1 1,  '■W7 
11,054 

10,000 

laooo 
laooo 

9,970 
9,328 
9,094 
9.024 
8.1;28 


Preferred 


Second 
(e) 


First 
(0 


Other 

securities 

with 

votin? 

power 


(g) 


10.  State  the  total  number  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:  1.38T|,669 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  April  12.  1933|  34 
Nassau  Street,  New  York  City. 

THS  FENNSTLVANIA  RAIUtOAO  CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  powers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $50  per 
share:  flrst  preferred,  f  z  per  share;  second  preferred,  $  x  per 
share:  debenture  stock,  9  z  per  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  righ^  to 
one  vote:  if  not,  give  full  particulars  in  a  footnote.     Yes. 

3.  Are    TOtlng    rights    proportional    to    holdings?     Yes.     If  jnot, 
state  In  a  footnote  the  relation  l)etween  holdings  and  corresp>^nd 
Ing  voting  rights. 

4.  Are  voting  rights  attached  to  any  sectirltiee  other  than  s^>ck? 
No.  If  so,  name  in  a  footnote  each  security,  other  than  s>x:k, 
to  which  voting  rights  are  attached  (as  of  the  cloee  of  the  y^), 
and  state  in  detail  the  relation  between  holdings  and  correspond 
Ing  voting  rights,  stating  whether  voting  rights  are  actual  or  ^on 
tingent.  and  if  contingent,  showing  the  contingency. 

5.  Has  any  class  or  issue  of  sectirlties  any  special  prlvlleg^  In 
the  election  of  directors,  trustees,  or  managers,  or  In  the  d<t€r 
mlnation  ot  corporate  action  by  any  method?     No.    If  so,  deaqrlbe 


fully  in  a  footnote  each  such  class  or  issue  and  give  a  succinct 
statement  showing  clestrly  the  character  and  extent  of  such 
privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  acttial  filing  of  this  report,  and  state  the  purpose  of  such 
closing.     Never  close. 

7.  Stats  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing;  If  not,  state  as  of  the  close  of  the  year: 
13.167,696  votes,  as  of  December  31,  1932. 

8.  State  the  total  numlier  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  inquiry  no.  7 :   250,506  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1 
yeari  prior  to  the  actual  filing  of  this  report),  had  the  highest 
voting  powers  in  the  respondent,  showing  for  each  his  address, 
the  ntunber  of  votes  which  he  would  have  had  a  right  to  cast  on 
that  date  had  a  meeting  then  been  In  order,  and  the  classification 
of  the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
securities  held  by  hinx,  such  securities  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other 
securities,  stating  In  a  footnote  the  names  of  such  other  securities 
(if  any).  If  any  such  holder  held  In  trust,  give  (In  a  footnote) 
the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or 
the  list  of  stockholders  complied  within  such  year  show  such 
20  security  holders  as  of  the  close  of  the  year. 


40Q4 
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Henderson  <t  Co 

J.  W.  Davis  &  Co... 


-UO. 

do. 


1,170 


1,170 


I 
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Address  of  security  holder 

Number  of 

votes  to 

which 

security 

holder  w  as 

entitle<l 

(0 

Number  of  votes,  dnssifled  with  respect  to 
securities  on  which  based 

Name  of  security  bolder 

Stock.s 

Other 

Common 
(d) 

Prefcned 

securities 

with 

voting 

<W 

Second 

(e) 

First 
(0 

(K) 

Union  Pacific  R.R.  Co 

Morgan  Turner  &  Co.. - 

120  Rroddwav   Xew  York 

loaooo 

46,247 

42,5SS 
26.247 
25,500 

25,460 

23,378 

2a972 

100^000 

46,247 

4Z5R8 
25,347 
25,500 

25,400 

23,378 

20.972 

Care  of  Chase  National  Bank,  New 

York. 
70  Broadwav,  New  York 

Hamssn  &  La — - - 

Uurley  &  Co * 

55  Wall  Street,  New  York.... 

3.  Marshall  Lockhart.. - 

burgh.  Pa. 
Care  of  Chase  National  Bank,  New 

York. 
Care  of  Fa-Twr!  Loan  4  Trmt  Co.,  22 

William  Street.  New  York. 
26  Broad  Street,  New  York 

T'«.»«l..1n    Jt.   f^n 

ITavden  .Ston«  &  Co — - 

William  M    Potts - 

Wyebrook,  Pa - 

64  Wall  Street,  New  York... 

20,  oOO              a>.  auu 
1H.4U              18.411 
17,867             17.867 
17  600             i~  '''^^ 

'.'.'.'.'.'"."" 

OeiiTai  EdiicHtion  Board :. 

Room  2G02,  Jl  Broadway.  New  York.. 

The  Home  Insurance  Co 

Care  of  Kuhn,  Ix)ob  4  Co.,  New  Y'ork. 
1  Wall  Street,  New  Y'ork. 

17,318 
16. 638 
16.000 
\h.  3,17 
15.  3.50 
15,273 

15,200 
14,412 

i7.ais 

16.608 
16.600 
LI.  3.^7 
15,3.10 
15,273 

15.200 
14,412 

::::::"". I 

Fahnestock  *  Co - - - 

Keal  Estate  Tnist  Co.,  etc.* - 

Balkeld  4  Co.. 

Phil:idelphia,  Pa 

16  Wail  Street,  New  York 

52  Wall  Street,  New  York      

:::::::::::: 

Bigler  &  Co - 

Travelers  Insurance  Co.. - - 

Care   of   Centriil   Hanover   Bank   & 

Trust  Co..  New  Y'ork. 
Hartford,  Conn 

James  Cap«l  &.  Co 

Care  of  J.  P.  Morgan  &  Co.,  P.O.  box 
1266,  New  York. 

>  Maatschanni]  tot  Behe««r  van  bet  .\dtninistraf!ekantoor  van  .\merikaansche  Ppoor  wejrwaarden  Oppericht  door  Wertheim  and  C.ompertz,  Westendorp  i  ^.o  "n  F 
W.  oSn'v-  Translated  in  English  to  be:  Limited  company  for  the  uianagcment  of  the  Administration  Office  of  .\merican  Raiboad  Securities,  established  by  V\  ertiieiir 

'"^'k^STEiut^Frusf  Co^  &  PhUaddJhir-  slui'e' S.  Houston.  S.  F.  Houston.  George  B.  Donnell,  Edgar  Dudley  Faries,  trustees  of  estate  of  Henry  H.  Hca-^ton. 


10.  State  the  total  number  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:  7,105,300 

11.  Give  the  date  and  place  of  such  meeting:  April  26.  1932. 
Philadelphia,  Pa. 

TTNTON    PACIFIC    RAILROAD    CO. 

(Report  for  the  year  ended  Dec.  31,  1932) 
109.  Voting  powers  and  elections 
1.  State  the  par  value  of  each  share  of  stock:  Common.  $100  per 
share;    flrst   preferred,   $100   per   share;    second   preferred,   I —  per 
share;  debenture  slock,  $ —  per  share. 

2  State  whether  or  not  each  share  of  stock  has  the  right  to  one 
vote;  If  not,  give  full  particulars  in  a  footnote.    Yes. 

3.  Are  voting  rights  proportional  to  holdings?  Yes.  If  not.  state 
In  a  footnote  the  relation  between  holdings  and  corresponding 
voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock? 
No.  If  .-^o,  name  in  a  footnote  each  security,  other  than  stock,  to 
which  voting  rights  are  attached  (as  of  the  close  of  the  year),  and 
state  In  detail  the  relation  between  holdings  and  corresponding 
voting  rights,  stating  whether  voting  rights  are  actual  or  contin- 
gent, and  if  contingent,  showing  the  contingency. 

5.  Has  any  cla.ss  or  Issue  of  securities  any  special  privllegee  In  the 
election  of  directors,  trustees,  or  managers,  or  In  the  determination 
of  cOTporate  action  by  any  method?     No.    If  so,  describe  fully  in  a 


footnote  each  such  class  or  issue  and  give  a  succinct  statement 
showing  clearly  the  character  and  extent  of  such  prlvilescs. 

6.  Give  the  date  of  the  latest  closiiig  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
closing.     April  11,  1932.  for  annual  meeting  of  stockholders. 

7.  State  the  total  voting  power  of  all  security  holders  of  the 
respondent  at  the  date  of  such  closing.  If  within  1  year  of  tiie  date 
of  such  filing;  if  not,  state  as  of  the  close  of  the  year.  3,218,341 
votes  as  of  April  11.  1932. 

8.  State  the  total  number  of  stockholders  of  record  correspond- 
ing to  the  answer  to  inquiry  no.  7.    46,103  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who,  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (if  within  1  year 
prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  in  the  re^>ondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that  date 
had  a  meeting  then  been  in  order,  and  the  classification  of  the 
number  of  votes  to  which  he  was  entitled,  with  resi>ect  to  securi- 
ties held  by  him.  such  securities  being  classified  as  common  stock, 
second  preferred  stock,  first  preferred  stock,  and  other  sectirlties, 
stating  in  a  footnote  the  names  of  such  other  sectirlties  (if  any). 
If  any  such  holder  held  in  trust,  give  (in  a  footnote)  the  particu- 
lars of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  such  20  security 
holders  as  of  the  close  of  the  year. 


Name  of  security  holder 


(a) 


Atwell  &.  Co... - 

Prown  Bros.,  Harriman  *  Co 

Chioiuo  A  Nortli  Western  Ry,  Co.- 

J.  W.  Pavls*  Co 

C.  A.  Kcg:l:ind  4  Co 

Efiuitable  Life  .\,';?uranoe  Society — 

Edward  8.  Harkneas 

E.  R.  N.  Harriniitn 

William  Averell  Harriman...^ 

The  Home  lasurance  Co 

A.  Iselin  4  Co... - 

Kenney-Kennedy  Realty  Co.,  Inc.. 

Kugler  4  Co 

Kuhn,  Ix>eb  4  Co 

Maatschappij,  Broes  4  Gosman 

Morsran,  Turner  4  Co 

New  York  Life  Insurance  Co 

J.  4  W.  .Seligu'.an  4  Co. — 

Pigler  4  Co.. 

WelxjT  4  Co 


Address  of  sectirity  holder 


(b) 


New  York,  N.Y 

do 

do 

do... 

do -. 

do 

do 

do 

do.. 

do 

do.-.- 

BcKtoc,  Mass 

New  York,  N.Y 

do 

Ajii.'?lerdain,  noU.tnd. 

New  York,  N.Y 

<k> 

do : 

do 

do. 


Nomber  of ; 

votes  to  i 
which 

security  | 
holder  was 

entitled 


(0 


Number  of  votes,  cissaifled  with  respect  to 
securities  on  which  based 


Stocks 


Common 


(d) 


Preferred 


Second 

(e) 


11.436  t 
16,029  ; 
41,715    . 
11,993  i 
15,321 
21.1S2  i. 
12.b'J0  I 
17,  :.31  ' 
14,(>0.S  ' 
\^.  ikn  ' 
21,183  { 
12.500  I 
15,274  : 
10,120 
S1,2S6 
43.V(i3  . 
21,970    . 
11,762  i 
26,313  ; 
25,413  I 


5,988  '. 
10,770  1. 

'ii,"723'L 
8,246  j. 

'i2.'866',I 
15,508  . 
14,008  I- 
7,800  i. 
18,667  1. 
12,500  j. 
15,274  . 
16,710  . 
52,3.50  ;. 

41, am  1. 


First 

(0 


11,064  i- 
30,9B3  ' 

12.438  I. 


S,43S 
6,259 

41,715 

270 

7,07i 

21. 182 


Other 

securities 

with 

voiinc 

[>ower 

(K) 


2,023 

io.'soo' 

2;  616 


3,410 
28,036 

2.067 

21.970 

fl06 

5. 350 
12,974 
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10  Stat*  the  total  numb«r  of  votes  cast  at  the  latest  general 
meeting  for  the  electicn  oX  directors  of  the  respondent:  2^5,3(91 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  May  10,  1932,  Silt 
Lake  City.  Utah. 

WABASH   E.U1.WAT   CO. WALTEH  S.   rRANXLIN   AND  fKAKK   C.    NICODKilTjS, 

JR.,    RICXIVEKS 

(Report  for  the  year  ended  Dec.  31.   1932) 
109.  Voting  potoers  and  elections 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $100 
per  share:  first  preferred,  none;  second  preferred,  none;  deb^ntqre 
srock,  none. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  |to 
one  vote;  If  not,  give  full  particulars  In  a  footnote.     Yes. 

3.  Are  voting  rights  proportional  to  holdings?  Yes.  If  not,  st^ 
in  a  footnote  the  relation  between  holdings  and  corresponding 
voting  rights. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stoclt? 
No.    If  so,  name  In  a  footnote  each  security,  other  than  stock, 
which  voting  rights  are   attached   (as  of  the  close  of  the  yea* 
and  state  in  detail  the  relation  between  holdings  and  corresponjd 
ing  voting  rights,  stating  whether  voting  rights  are  actual  or 
tlngent,  and  If  contingent  showing  the  contingency. 

5.  Has  any  class  or  issue  of  securities  any  special  privileges  in 
the  election  of  directors,  trustees,  or  managers,  or  in  the  detemii 
nation  of  corporate  action  by  any  method?     No.     If  so,  dcscrlpe 


March  12 


Ito 

). 


coa- 


fully  in  a  footnote  each  such  class  or  issue  and  give  a  succinct 
statement  stowing  clearly  the  character  and  extent  of  such 
privileges. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to 
the  actual  filing  of  this  report,  and  state  the  purpose  of  such 
closing:    April  16,   1932.  annual  meeting  of  £tockl:ioldefs. 

7.  State  the  total  voting  power  of  all  recxirlty  holders  of  the 
respondent  at  the  date  of  such  closing,  if  within  1  year  of  the 
date  of  such  filing;  if  not,  state  as  of  the  close  of  the  year: 
1,384.925  votes,  as  of  April  Ifl,  1932. 

8.  State  the  total  number  of  stockholders  of  record,  correspond- 
ing to  the  answer  to  inquiry  no.  7:   4.983  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent 
who.  at  the  date  of  the  latest  closing  of  the  stock  book  or  com- 
pilation of  list  of  stockholders  of  the  respondent  (If  within  1  year 
prior  to  the  actual  filins  of  this  report),  had  the  highest  voting 
powers  in  the  respondent,  showing  for  each  his  address,  the  num- 
ber of  votes  which  he  would  have  had  a  right  to  cast  on  that 
date  had  a  meeting  then  been  in  order,  and  the  classification  of 
the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
secxirities  held  by  him,  such  sec\irltles  being  classified  as  common 
stock,  second  preferred  stock,  first  preferred  stock,  and  other  secu- 
rities, stating  in  a  footnote  the  names  of  such  other  securities 
(if. any).  If  any  such  holder  held  In  trust,  give  (In  a  footnots) 
the  particulars  of  the  trust.  If  the  stock  book  waa  not  closed  or 
the  list  of  stockholders  compiled  within  such  year,  thow  such  20 
security  holders  as  of  the  close  of  the  year. 


Kazne  of  security  boldtf 


(a) 


Co. 


Pennsylvanl*  Co. . 
Inion  Pacific  R.R. 

O   .         , 

Gny  &  Wi!m«rding 

.^uMph  R.  WarDv 

>    IJ.  KetchA  Co 

Cha«  I).  Daroev  A  Co... 
Thomson  it  McKinnon.. 
I-adenbun;.  Tbainunn  A 

Kmory,  Fr»*d  A  Co 

Ifobert  Ooelet 

Newborn  A  Co ..„.„. 

T.eliman  Bros. ..„_.„.., 

l.oerv  A  Co .... 

HarriKHQ  A  Co 

Hank  A  Co 

M  hitchouae  4  Co 

VllUam  r.  Dickson 

Alfrfxl  T.  SUntoy 

H.  Content  A  Co 


Co. 


Ad(  nss  of  secority  holder 


Pbiladelpb  la. 
New  Yorlr     ■ 
Amsterdaii, 
New  York 
do 


do 

....do 


.do. 
do. 


Pbiiadelph|a. 

New  York, 
da 


.do. 
.do- 
-do. 
.do. 


.do. 
.do. 
.do- 
.do- 


i  5  percent  conrertibie  preferred  stock  B.  IIOO  per  share. 

•5  percent  pro9t-sharinx  preleired  stock  \.  SiOO  psr  share. 

I  Adnunistratiekantoor  vau  .iandeeien  der  Wabash  Railway  Co..  N.V. 

10.  State  the  total  number  of  votes  cast  at  the  latest  general 
meeting  for  the  election  of  directors  of  the  respondent:  1,057,'|43 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting:  May  16,  1932,  F^rt 
Waynew  Ind. 
ExHZBrr  E. — Statement  showing  "  interlocking-stock  owTierahip  "  of 

certain  "  Eastern  and  ivestem  railroads  " 


Column  A 


BaltiOKire  A  Ohio 

C  hk'efo  A  Nortn  Western 

Ry 
C  hicAfro.   Milwaukee,   SL 

Paul  A  i'acific. 
C  hicaco    Rock    Lii:>nd   A 

Pecirtc  Ry. 
CLic«f(o,     Burlington    A 

(«uiDcy  Ry. 
New  York  (  cntral  Ry 


Fennsylvanb  R.R. 
Vnion  iaci&:  Ry.. 


Wfcbasfa  Ry. 
Do 


Amount  of  stock  ownership  and  voting  rights  held  bj  — 


Stock 


Common  Prefcrred 


82,871 
H308 

13,4:0 

1S3.333 

0) 

aoaooo 

loaooo 


18,080 


982,000 


41,715 

:nz90o 


VoHnf 
right 


8a  731 
44,205 

18,420 

183,333 


aoaooo 
ioaooo 

41,  713 


675,800 
I      58,300  I       56,300 


Owning  railroad 


Union  Paciflc 

Orefon  Short  Line  R  R. 

(rnion  Paciflc  system.) 

Do. 


St.  Louis  A  San 
00  Ry. 


Fransis- 


Oreeon  Short  Line  R 
(Union  Pacific systefi.) 

Union  Paciflc  Ry. 

Chieero  A  North  W^t- 
ern  Ry. 

Pennsylvania  Co. 

Union  Paciflc  Ry. 


>  Over  95  percent  owned  equally  by  Great  Nortliem  Ry.  and  Norttiem  Pacific  1  Ly< 

Authority:  i'acc  103  to  RRs.  individual  reports  of  railroads  shown  in  oolomn  AJ  to 
Iittcntau  Comioeroe  Cnmmiarinn  for  1932. 


m 


Pa 

NY 

Holland. 
NY 


Nnmber  of 

votes  to 

which 

security 

bolder  was 
entitled 


(0 


Pa 

N.Y 


675.800 

58,300 

37,g72 

31.420 

10,300 

12,135 

8.740 

8.110 

8,070 

7.255 

7,000 

6,161 

5,820 

5,800 

5,200 

4,800 

4.377 

4,300 

4,100 

3.800 


Number  of  votes,  classified  with  respact  to 
securities  on  which  based 


Stocks 


Common 


(d) 


362,900 


32,993 
9,400 

15,500 
750 
8,440 
4.260 
5,550 
5,220 


2.400 
3,713 
COO 
4.700 
4.800 
4,327 
2,800 
3.100 
3.0G0 


Preferred 


Second 
(e) 


120 
100 


1.500 


700 


First 
(f) 


312.900 

58.300 

4.850 

21.920 

800 
0,S85 

3C0 
2,800 
1,830 
2,035 
7,000 
3,146 
2,113 
5.200 

£00 


50 

1,500 

1,000 

800 


Othfir 

securities 

with 

votin? 

power 


(X) 


Mr.  CLARK  obtained  the  floor. 

Mr.  PITTMAN.  Mr.  President,  docs  the  Senator  from 
Missouri  desire  to  proceed  tonight? 

Mr.  CLARK.  I  prefer  not  to  go  on  tonight,  but  I  shall 
be  glad  to  do  ro  unless  it  is  planned  to  take  a  recess  or  an 
adjournment  at  this  time. 

ADJUSTED   COMPENSATION  OF  WORLD  WAR   VETERANS 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Mis- 
souri yield  to  me  for  a  moment? 

The  PRESIDING  OFFICER  (Mr.  O^Mahoney  in  the 
chair).  Does  the  Senator  from  Missouri  yield  to  the  Sena- 
tor from  Louisiana? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  The  House  has  this  afternoon  passed  the  bill 
providing  for  the  immediate  payment  of  the  soldiers'  bonus. 
A  number  of  Senators  have  indicated  their  desire  to  vote 
for  the  bonus  this  time  who  did  not  vote  for  it  as  an  amend- 
ment when  I  offered  it  the  other  day. 

In  order  that  the  record  may  show  just  what  our  finan- 
cial status  would  be  if  the  bonus  were  paid  at  this  time, 
and  how  soimd  and  solvent  it  would  leave  the  Treasury,  and 
how  much  better  it  would  make  the  financial  condition  of 
the  country.  I  desire  to  place  in  the  Record  the  following 
figures: 

When  Mr,  Hoover  was  President  we  had  at  one  time  a  cir- 
culating currency  of  around  $7,000,000,000.    We  had  a  gold 
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reserve  at  the  most  of  something  around  $4,000,000,000  as 
against  that  circulating  currency  of  seven  billion.  We  have 
in  gold  in  the  United  State.^  Treasury  today  $7,654,000,000. 
and  we  have  outstanding  as  against  that  only  $5,000,000,000 
of  currency.  If  the  bonus  should  cost  the  estimated  amount 
of  around  $2,000,000,000.  or  the  high  figure  v-'hich  was  given 
of  $2,400,000,000,  we  should  have  a  circulating  currency  of 
only  approximately  $7,000,000,000.  the  same  amount  of  cur- 
rency we  had  when  Mr.  Hoover  was  President,  whereas  we 
should  have  in  gold  to  back  up  that  cuirency  $7,654,000,000, 
while  Mr.  Hoover  had  to  -back  up  the  same  amount  of  cur- 
rency something  around  $4,000,000,000. 

In  other  words,  Mr.  President,  we  should  have  $3,000.- 
000.000  more  in  gold  in  the  Treasury  of  the  Uaited  States 
to  back  up  the  same  amount  of  currency  under  the  present 
administration  than  we  had  under  the  Hoover  administra- 
tion, the  only  difference  being  that  there  would  be  $7,000,- 
000,000  in  currency  outstanding  under  the  Roosevelt  admin- 
istration, and  there  was  $7,000,000,000  outstanding  under  the 
Hoover  administration,  whereas  under  the  Roosevelt  admin- 
istration the  $7,000,000,000  would  have  back  of  it  $7,654,- 
000,000  in  gold,  while  the  $7,000,000,000  under  Mr.  Hoover 
had  back  of  it  something  aroimd  $4,000,000,000  of  gold. 

The  soundness  of  the  proposal  is  so  apparent  that  to  my 
mind  it  is  inconceivable  that  we  who  are  trying  to  provide 
sufficient  money  in  this  coimtry.  a  sound  money,  a  money 
backed  up  by  the  gold  reserve  of  the  country,  should  fail 
to  do  it.  We  who  are  trying  to  bring  back  prosperity  now 
have  the  opportunity  to  spread  $2,000,000,000  among  the 
soldiers  to  pay  an  obligation  that  the  Government  is  going 
to  have  to  pay  anyway,  rather  than  to  venture  upon  expe- 
dients some  of  which  are  le^s  than  half  baked,  some  of  which 
are  untried,  many  of  which  have  proved  unsuccessful,  and 
some  have  even  proved  harmful. 

So,  Mr.  President,  I  am  placing  these  figures  in  the  Record 
knov/ing  that  there  are  many  Senators  who  have  expressed 
themselves  as  intending  to  vote  for  the  bonus  bill  when  it 
comes  up  here,  believing  that  upon  verifying  the  calculations 
I  have  given  there  should  be  given  suflBcient  votes  in  the 
Senate  to  enact  this  bonus  bill,  and  I  hope  it  will  secure  the 
favorable  action  of  the  Executive;  or,  if  it  shall  not  be  favor- 
ably acted  on  by  him,  that  even  then  it  may  become  the  law. 

BUSINESS   AND  THE  N.R.A. 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  radio  address  by 
William  Randolph  Hearst  on  Saturday  evening. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Our  honored  President  and  General  Johnson,  his  able  assistant, 
declare  with  the  deepest  sincerity  and  the  highest  purpose  that 
industry  ought  to  put  1.000.000  more  men  to  work  at  once  and  pay 
higher  wages  and  give  shorter  hours. 

This  is  unquestionably  what  Industry  ought  to  do  if  it  can. 

Industrialists  are  exceedingly  anxious  to  do  everything  possible 
to  end  the  depression. 

But  the  administration  must  not  forget  that  the  economic  situ- 
ation has  been  very  largely  an  industrial  depression. 

The  reason  that  there  has  been  so  much  unemployment  has  not 
been  because  Industry  was  unwilling  to  employ,  but  because  it 
was  unable  to  employ. 

As  industry  gradually  emerges  from  the  depression  it  will  be  able 
to  employ  more,  and  will  proceed,  even  without  urging  and  In  the 
natural  course  of  development,  to  employ  more  and  pay  more. 

Industry  always  has  done  exactly  this  on  previous  similar  oc- 
casions.    And  there  have  been  a  number  of  such  occasions. 

This  is  not  the  first  panic  the  United  States  has  had. 

There  have  been  several  of  them,  and  industry  has  always  em- 
ployed mcie  men  and  paid  higher  wages  after  it  came  out  of  these 
dcprecsions  than  before  it  went  into  them. 

It  has  done  this  even  without  Government  suggestion  or  solici- 
tation or  compulsion. 

It  has  done  it  even  without  alleged  altruistic  motive. 

It  hos  c'one  it  in  obedience  to  basic  economic  laws. 

It  has  done  it  In  response  to  the  human,  if  not  humanitarian, 
impulse  to  make  greater  product  and  greater  profit  through  mass 
production. 

There  is  strong  possibility  that  no  government  domination  and 
dictation  over  business  could  ever  equal  in  force  and  effect  these 
urgent  economic  laws. 

There  is  an  absolute  certainty  that  industry  and  the  whole 
country  have  in  the  past  positively  recovered  from  previous  panics 


without   the   operation   of   an   NJI.A.   or   any   similar   method   of 
dominating  and  dragooning  business. 

In  plain  fact,  there  is  much  and  convincing  evidence  that  the 
covmtry  has  recovered  from  previous  depressions  more  speedily 
than  it  is  recovering  from  the  present  one. 

And  there  is  an  increasing  probabUity  that  the  disturbing 
Interference  with  business  by  the  N.R.A.  and  consequent  uncer- 
tainty and  lack  of  confidence  which  this  frequently  xinsclentiflc 
Interference  creates,  has  positively  delayed  recovery  Instead  of 
hastening  it. 

This  opinion  is  not  confined  to  the  industrialists,  who  believe, 
as  Henry  Ford  has  so  well  expressed  it — 

"  That  anyone  who  assumes  to  say  how  a  business  should  be 
run  ought  to  know  something  about  it." 

It  is  shared  by  many  scientific  economists. 

Columbia  University's  assemblage  of  economic  experts  made  the 
following  definite  declaration  In  regard  to  the  activities  of  the 
NJIA.: 

"  Insofar  as  they  are  designed  to  prevent  undercutting  In  wages 
and  prices,  and  other  competitive  practices  Incompatible  with  a 
decent  minimum  standard  of  living  for  the  worker,  they  have  a 
humanitarian  Justification.  But  they  shotUd  be  viewed  In  that 
regard. 

"  There  should  be  no  attempt  to  Impose  such  regtilatlons  on  a 
broader  scale  with  the  idea  that  they  are  measures  of  recovery. 

"  There  should  be  no  illusion  with  regard  to  the  fact  that  a 
genera)  rLse  in  prices  through  such  measvires  Is  not  a  sign  of 
increasing  prosperity." 

And  recently  a  survey  made  by  the  National  Industrial  Con- 
ference Board  Indicates  that  the  recovery  process  during  1933  was 
more  effective  before  the  NJl-A.  got  under  way  than  afterward. 

The  board  reported: 

"After  March  1933  "  (when  Mr.  Roosevelt  became  President) 
•'  production  increased  sharply  untU  JvQy.    ■ 

"After  July"  [when  the  N.R.A.  went  Into  effectl  "production 
fell  off  abruptly. 

"  The  high-wage  rates  imposed  by  Government  policy  increased 
labor  cost  per  man-hour.  Curtailment  of  hotirs  lessened  the  effi- 
ciency of  plant  operation,  and  Introduction  of  new  employees 
lowered  the  average  efficiency  of  the  working  force." 

These  are  the  scientific  aspects  of  the  situation. 

Tliere  is  in  addition  a  very  seriovis  practical  difficulty  in  tryins 
to  force  additional  burdens  on  Industry  when  Industry  as  a  whole 
is  not  in  a  condition  to  bear  them. 

It  is  like  requiring  an  individual  to  carry  heavy  loads  when  he 
18  just  recovering  from  a  severe  illness  and  has  not  the  strengtti 
to  carry  them. 

The  spirit  may  be  willing  but  the  flesh  Is  weak. 

Consequentlv.  the  insistence  by  Government  on  greater  employ- 
ment and  shorter  hours  and  higher  wages  often  definitely  defeata 
its  own  object,  and  by  creating  less  prosperity  in  industry,  creates 
conditions  which  compyel  less  employment. 

It  would  appear  indeed  that  whenever  business  in  the  present 
emergency  has  succeeded  in  getting  its  head  above  water,  th3 
N.R.A.,  with  the  best  intentions  in  the  world,  has  alertly  thrown 
it  a  nilllstone  or  a  coil  of  lead  pipe  as  a  life  preserver,  and  has 
promptly  sunk  it  again. 

Indeed  the  plight  of  business  has  been  not  unlike  that  of  the 
young  woman  in  the  comedy  act  of  Savoy  and  Brennan. 

Said  Brennan: 

"  Sam  took  his  sweetheart  out  in  a  rowboat  and  they  quarreled, 
and  Sam  threw  her  overboard,  and  every  time  she  came  up  he  hit 
her  on  the  head  with  an  oar.  Wasn't  It  awful?  " 

"  Sure  ".  said  Savoy.     "  But  wasn't  she  the  fool  to  come  up?  " 

Every  time  business  gets  its  head  above  water  the  Government 
whacks  it  and  down  it  goes  again. 

Perhaps  after  awhile  business  will  not  be  fool  enough  to  come 

up. 

Mr.  Roosevelt,  In  his  very  admirable  speech  before  the  NJI.A. 
code  authorities,  further  says: 

"As  between  profits  first  and  humanity  afterward  and  humanity 
first  and  profits  afterward,  we  have  no  room  for  hesitation." 

This  is  indubitably  true:  but  the  question  with  ind-ostry  is  not 
always  between  humanity  and  prosperity.  It  is  frequently  a 
matter  of  humanity  and  bankruptcy. 

With  that  I  believe  that  the  average  fine,  honest,  patriotic 
American  business  man  would  often  run  the  risk  of  bankruptcy 
in  the  cause  of  humanity  and  civic  loyalty. 

He  would  do  this  notwithstanding  the  fact  that  he  Is  abused 
like  a  pickpocket  for  daring  to  be  in  a  constructive  and  productive 
occupation. 

Notwithstanding  the  fact  that  it  is  considered  criminal  these 
days  to  make  a  decent  profit  on  an  honest  investment. 

Notwithstanding  the  fact  that  if  he  should  make  a  profit,  the 
political  bureaucracy  of  tax  collectors  and  tax  caters  will  immedi- 
ately descend  upon  him  like  harpies  and  gleefully  taks  it  away 
from  him. 

Notwithstanding  the  fact  that  he  could,  with  much  less  risk  and 
efTort,  get  a  safe  and  substantial  Income  from  tax-exsmpt  securi- 
ties which  the  Gcverrunent  has  thouglitfuliy  provided  for  the 
t)eneflt  of  tax  dodgers. 

Notwithstanding  the  fact  that  if  he  should  become  such  a  tax 
dodger,  he  would  not  only  escape  heavy  ta^xatlcn  but  ecxnpe  the 
odixun  and  contumely  which  apparently  now  attach  to  the  ouco 
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honorable  occupation  at  bulldlni;  the  wealth  of  the  Nation  anjd 
creating  the  employment  of  the  Nation. 

Honest  buslnem  Is  a1wa3rs  anxious  to  be  humanitarian,  eager  1|o 
be  patriotic. 

Barring  a  few  conspicuous  rascals.  It  always  has  been  patrlotlc4- 
the  percentage  of  rascality  is  certainly  not  greater  In  busine^ 
than  It  always  Is  In  politics. 

But  let  us  remember  that  Industry,  with  an  the  willingness  1^ 
the  world,  cannot  spend  when  it  cannot  pay. 

A  man  who  spends  more  than  his  income  goes  broke,  and  \s 
tmceremonloxisly  told  that  "  a  fool  and  his  money  are  soon  parted 

A  bu-slness  which  spends  more  than  its  income  goes  broke,  ai:i|d 
Is  treated  with  the  same  brutal  lack  of  consideration. 

Many  businesses  have  been  harassed  into  Insolvency,  burdene^ 
Into  bankruptcy  by  Government  impositions. 

Many  businesses  like  the  great  air-mall  Industry  have  been  reel 
lessly  wrecked  by  Government  strong-arm  interference. 

But  if  the  Government  will  only  let  business  get  safely  dp. 
Its  feet,  business  on  its  own  account,  and  for  Its  own  account  will 
spend  and  will  hire  and  will  grow  and  will  build  and  will  marie 
i.nis  Nation  the  greatest  and  the  richest  and  the  strongest  and 
the  happiest  In  the  world. 

There  are  some  of  us  who  do  not  believe  that  the  years  <^f 
1919  to  1929  were  crazy  years. 

There  are  some  of  us  who  believe  that  prosperity  Is  normaldy 
In  the  United  States,  and  that  the  prosperity  of  1919  to  1929  ca^ 
be  made  permanent  and  typical. 

There  are  some  of  us  who  believe  that  this  high  degree  of  proi 
perlty  can  be  achieved,  and  permanently  preserved  for  our  peopl ! 
not  by  the  swindlers  and  speculators  of  high  finance,  but  by  the 
conscientious,    conservative,    constructive    business    men    of    oiir 
Nation. 

The    main    duty,    the    Immediate    duty    of    government    is    ndt 
to  restrict  bu.nlness.  but  td  restore  business  confidence  and  stlmu 
late  business  creatlveness. 

There  Is  no  need  for  government  to  interfere  with  buslnest 
except  to  protect  the  99  jsercent  of  honest  business  men  In  Xofi 
United  States  from  the  1  percent  of  wreckers  and  racketeers. 

This    Is   a    business    Nation — a    business-built   Nation. 

In  the  fur  trade  of  the  Nation's  founders — 

In  the  cotton  gins  of  the  South — 

In  the  Yankee  notions  of  New  England,  which  ova  clipper  shl{^ 
carried  'round  the  world — 

In  the  engines  and  machines  of  transportation  and  commun^ 
cation — 

In  the  Csherles  and  canneries — 

In  the  oil  wells  and  refineries — 

In  the  mines,  and  mills,  and  factories  throughout  the  broa^ 
land — ■ 

In  the  impounded  power  of  the  torrent  and  the  electric  cuif 
rent — 

In  the  whir  of  the  press  and  the  flicker  of  the  film,  and  evet 
In  the  vibration  of  the  tenuous  ether — 

The  genius  of  An>erlcan  business  men  has  developed  the  wealtli 
of  the  Nation  and  created  the  highest  standard  of  emplojrment  li 
the  world. 

AH  that  need  be  done  now  by  government  is  to  protect  busi- 
ness from  the  plunderers  and  from  the  parasites  and  from  the 
politicians,  and  business  will  again  take  care  of  itself  and  of  t$ 
Nation,  too. 

CROP  CONTROL  BY  KJiJi. 

Mr.  DICKINSON.    Mr.  President.  I  ask  unanimous  cor 
sent  to  have  printed  in  the  Record  an  article  appeai'ing  ia 
the   New   York   Herald   Tribune   today   by   Mark   Sullivan, 
entitled  "  Crop  Control  Feature  of  AJlJl.  Held  Failing  i^ 
Desired  Results." 

Tliere  being  no  objection,  the  article  was  ordered  to  bie 
printed  in  the  Rkcokd.  as  follows: 

[Prom  the  New  York  Herald  Tribune,  Mar.  12.  1834) 
C*op-CoNTBOL    PBATuaz   ow   A.A.A.    Heu)    Faiung   ln    Dssnxo   R^- 

ST7LTS — Mauc  Sitllxvan  Shows  How  Origikai.  Basic  Crops  Hav^ 

Bfzn  Added  to  Untu.  Amxrica  Is  Now  Facikc  TsANsmoN  to 

Krw  OtOKS 

By  Mark  Sullivan 

Waahikcton.  March  11. — On  Saturday  the  Senate  passed 
measure  adding  peanuts,  cattle,  and  some  other  farm  crops  to  tlJs 
list  of  basic  commo<iltles.  The  incident,  esoteric  to  the  public 
generally,  and  apparently  trivial.  Is  In  fact  a  landmark.  It  Illus- 
trates the  inherent  rule  by  which  revolution,  once  started,  go€B 
on  to  complete  overturn  of  the  former  social  and  economic 
system. 

One  dislikes  to  use  the  term  "  revolution  "  because  It  souncti 
provocative,  but  no  other  term  describes  the  process  accurately 
The  word  is  used  habitually  and  with  pride  by  the  radicals  wlthi  i 
the  administration.  Whatever  it  be  called,  the  fundamental  ruls 
of  it  is  that  the  first  step  away  from  any  established  system  makes 
the  second  inevitable,  the  second  compels  the  third,  and  so  o;i 
until  the  overturn  Is  complete  and  a  new  social  and  economl; 
o.-der  arrives.  This  Is  under  way  in  America.  II  not  arrested 
soon,  the  transition  to  a  new  order  is  certain. 

PEANxrrs  illustrates  operation 

The  peanut  incident  is  comparatively  trivial  yet  fully  lUustraj- 
tlve.     At  the  beginning  of  A.AJL  nearly  a  year  ago.  Secretary  ct 


RECORD— SENATE 


March  12 


Agriculture  Henry  A.  Wallace  designated  certain  farm  crops  as 
"  basic."  At  first  the  basic  crops  were  to  be  wheat  and  cotton 
only.  Through  operation  of  the  familiar  rule  and  aLso  through 
political  pressure,  several  others  were  added.  Including  tobacco. 

Mr.  Wallace  undertook  to  limit  production  of  these  crops  and 
to  bring  about  higher  prices  to  farmers  producing  them.  The 
method  adopted  was  to  levy  a  processing  tax  on  purchasers  of 
these  crops — millers  of  wheat,  spinners  of  cotton,  manufacturers 
of  tobacco,  and  so  on.  The  money  thus  collected  by  the  Govern- 
ment Is  turned  over  as  a  bonus  to  farmers  raising  these  crops. 
The  farmers  are  required  to  sign  contracts  with  the  Government 
agreeing  to  reduce  the  number  of  acres  upon  which  they  plant 
these  crops. 

INCLTIDE    SPINACH,    LONG    SUGGESTS 

Under  this  system,  farmers  in  North  Carolina  reduced  the  acre- 
age they  had  been  planting  in  cotton  and  tobacco.  B\it  the 
acreage  thus  released  they  at  once  planted  in  peanuts.  The  pea- 
nut producing  area  of  North  Carolina,  normally  17  counties,  ex- 
panded to  58.  Thereupon,  as  it  is  put  by  Senator  Bailey,  "  the 
farmer-producers  of  peanuts  are  vmder  the  necessity  of  self- 
preservation  to  demand  of  the  Government  that  it  shall  throw 
around  them  the  same  protection  It  throws  around  farmers  pro- 
during  other  crops." 

The  North  Carolina  Senator  is  joined  by  Senator  Btrd  on  behalf 
of  the  peanut  raisers  of  Virginia  anl  Senator  GEoacE,  of  Georgia. 
What  they  ask  must  logically  be  done.  For  similar  reasons,  similar 
demands  are  made  in  behalf  of  rye,  flax,  cattle,  and  some  other 
farm  commodities.  Ultimately  every  farm  crop  must  t)e  taken  in. 
The  facetious  suggestion  of  Senator  Huet  Long,  of  Louisiana, 
about  including  sassafras  roots  and  spinach  Is  not  too  extreme. 

HOW    TAX    WAS    EXTENDED    TO    CORN 

The  same  rule  of  revolution  has  worked  in  an  additional  way. 
A  processing  tax  was  put  on  wheat.  Necessarily,  that  made 
wheat  fiour  dearer.  Thereupon  the  State  purchasing  agents  of 
Illinois  and  Kansas,  for  example,  directed  the  wardens  of  State 
institutions  to  use  com  meal  as  a  partial  substitute.  Countless 
private  purchasers  did  the  same.  Consequently,  to  protect  wheat 
It  became  nece.ssary  to  put  a  processing  tax  on  corn,  and  this  was 
done.     Com  led  to  hogs,  hogs  led  to  beef  cattle,  and  so  on. 

The  same  rule  is  operating  In  a  broader  way.  The  present 
method  of  crop  reduction  is  voluntary.  That  Is,  the  adminl.'^tra- 
tlon  pays  the  farmer  to  reduce  his  acreage.  No  farmer  needs  to 
make  the  contract  unless  he  chooses.  This  voluntary  method  is 
Just  now  breaking  down.  Some  farmers  see  that  the  purpose  of 
reducing  acreage  is  to  Increase  prices.  They  therefore  prefer  to 
Increase  their  acreage  so  as  to  get  advantage  of  the  higher  prices. 
Other  farmers  sign  the  contracts  and  reduce  their  acreage,  but 
put  added  fertilizer  and  cultivation  on  the  remaining  acreage. 
The  net  of  all  is  that  the  total  country-wide  crop  is  not  de- 
creased, but  rather  Increased.  This  means  that  the  system  which 
is  the  very  heart  of  A.A.A.  voluntary  agreements  by  farmers  In 
return  for  payments  by  the  Government  is  a  failure. 

compulsion    is    next    STEP 

Thereupon  the  second  step,  legal  compulsion  upon  the  farmer.  Is 
brought  forward.  Right  now  Congre.ss  is  enacting  a  compulsory 
measure,  endorsed  by  President  Roosevelt.  Under  this  the  Govern- 
ment dictates  to  each  cotton  farmer  a  quota,  tells  each  farmer 
how  much  cotton  he  is  permitted  to  raise  and  penalizes  the  raising 
of  more  by  a  confiscatory  tax.  (In  the  first  draft  of  the  measure 
the  recalcitrant  farmer  was  made  punishable  by  fine  and  Imprison- 
ment.) 

It  is  fully  understood  that  the  compulsory  method  will  be 
extended  to  wheat,  corn,  and  other  crops.  Senator  Stmeon  D. 
Pess.  of  Ohio,  is,  of  course,  a  Republican,  but  there  need  be  noth- 
ing partisan  In  his  prediction  that  "  if  we  proceed  along  this  line 
the  time  will  arr've  when  no  farmer  will  put  a  plow  in  his  field 
without  first  getting  permission  from  a  bureau  here  in  Washing- 
ton. •  •  •  The  American  people  will  not  stand  for  it  24  houis 
when  they  realize  what  It  Involves." 

HOPED-FOR    RESULTS    NOT    ATTAINED 

It  Is  not  only  a  rule  of  nature  that  the  first  step  leads  to  the 
second.  It  is  a  rule  of  human  nature  al.so.  When  President  Roose- 
velt sent  to  Congress  the  bill  creating  A_A.A.  March  16,  last  year, 
he  said: 

"  If  a  fair  administrative  trial  of  it  Is  made  and  it  does  not 
produce  the  hoped-for  results,  I  shtill  be  the  first  to  acknowledge 
it  and  advise  you." 

If  Mr.  Roosevelt  desires  literally  to  be  the  first  to  acknowledge 
that  A-A.A.  has  not  produced  the  hoped-for  results,  he  will  need 
to  speak  soon.  The  hoped-for  results  were  set  out  in  the  preamble 
of  the  bill.  They  were  to  raise  prices  of  farm  crops  to  "  a  level 
•  •  •  equivalent  to  the  period  of  1909-14."  That  this  result 
has  not  been  attained  everyone  knows.  In  other  respects,  not 
feasible  to  describe  here.  A.a'.A.  as  a  whole  is  breaking  down.  It 
will  be  contrary  to  human  nature,  however,  for  Mr.  Roosevelt  to 
say  this.  The  rule  is  that  the  first  step  leads  never  to  abandon- 
ment of  the  course  but  always  to  the  second  step. 

GREAT  LAKES-ST.  LAWRENCE  WATERWAY  TREATY 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
[Mr.  Clark]  is  entitled  to  the  floor. 
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Mr.  ROBINSON  of  Arkar^as.    Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  tomorrow  morning. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas. 

The  motion  was  agieed  to;  and  (at  6  o'clock  p.m.>  the 
Senate  took  a  recess  until  tomorrow,  Tuesday,  March  13. 
1934,  at  II  o'clock  a.m. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  12,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D.,  offered 
the  following  prayer: 

All  the  paths  of  the  Lord  are  mercy  and  truth  unto  such 
as  keep  his  covenant  and  his  testimonies.  For  Thy  name's 
sake,  our  Father,  pardon  our  iniquities  and  remember  them 
against  us  no  more  forever.  In  the  circumstances  of  diffi- 
culty, of  arduous  duty  and  severe  temptation,  give  us 
strength  to  fulfill  our  obligations,  revealing  mastery,  action, 
and  sympathy.  Heavenly  Father,  redeem  ail  perverted 
things — life  distorted,  pleasure  beguiled,  time  wasted.  These 
are  so  vital  to  the  efficiency  of  character.  O  bring  them 
back  as  they  were  in  the  golden  age  when  God  walked  in  the 
garden.  Because  we  are  what  we  are.  because  we  love  Thee 
and  are  enraptured  by  the  thought  of  Thy  glory.  O  may  we 
just  be  good  in  ten  thousand  ways.  We  pray  that  all  our 
public  acts  may  be  penetrated  by  one  spirit,  connected  by 
one  aim,  and  ruled  by  one  reigning  purpose,  namely,  love  for 
our  country  and  our  fellow  men.  and  praises  be  unto  Thee 
forever.    Amen. 

The  Journal  of  the  proceedings  of  Saturday  was  read  and 
approved. 

MESSAGE  FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.R.  7199)  making  appropriations  for  the  Navy  De- 
partment and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1935,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  Hcuse  to  the  amendments  of  the 
Senate  numbered  13,  18,  and  23  to  the  foregoing  bill. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  the  bill  (H.R.  7478)  entitled  "An  act  to  amend  the 
Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Smith.  Mr. 
Thomas  of  Oklahoma,  Mr.  McGill.  Mr.  Norris.  and  Mr. 
McNary  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House 
is  requested,  bills  of  the  House  of  the  following  titles: 

HJR.  7513.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes;  and 

H.R.  7808.  An  act  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes. 

veterans'    adjusted-service    CERTnriCATES 

Mr.  PATT^AN.  Mr.  Speaker,  on  behalf  of  the  gentleman 
from  Minnesota  I  Mr.  Lundeen]  and  myself,  I  move  to  dis- 
charge the  Committee  on  Ways  and  Means  from  further 
consideration  of  the  biU  (H.R.  1)  to  provide  for  controlled 


expansion  of  the  currency  and  the  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted -service  certifi- 
cates. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON.  Mr.  Speaker,  the  bill  should  be  reported 
in  full  so  that  it  will  be  printed  in  the  Record. 

The  SPEAKER.  The  rule  provides  that  the  bill  shall  be 
reported  by  title  only. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  printed  in  full  in  the  Record  at  this  point, 
so  that  the  120.000.000  people  of  the  United  States  will  know 
what  is  it  about  and  know  all  of  its  provisions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texsis? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

H.R.    1 
A  bill  to  provide  for  controlled  expansion  of  the  currency  and  the 

Immediate    payment    to    veterans    of    the    face    value    of    their 

adjusted-service  certificates 

Be  it  enacted,  etc..  That  title  V  of  the  World  War  Adjusted 
Compensation  Act.  as  amended.  Is  amended  by  adding  at  the  end 
thereof  three  new  sections,  to  read  as  follows: 

"PATMKNT   OF   CDITIFICATES   BKFOKX    MATTXETrT 

*'  Sec.  509.  (a)  The  Administrator  of  Veterans'  Affairs  Is  author- 
ized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
service  certificate  has  been  issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  the  amount  of 
the  face  value  of  the  certificate  as  computed  In  accordance  with 
section  501.  ^„    .. 

"(b)  No  pa3rment  shall  be  made  under  this  section  untU  the 
certificate  Is  In  the  possession  of  the  Veterans'  Administration, 
nor  until  all  obligations  for  which  the  certificate  was  held  as 
secvu-lty  have  been  paid  or  otherwise  discharged. 

"(c)  If  at  the  time  of  application  to  the  Administrator  or 
Veterans'  Affairs  for  payment  under  this  section  the  principal  and 
interest  on  or  In  respect  of  any  loan  upon  the  certificate  have 
not  been  paid  in  full  by  the  veterans  (whether  or  not  the  loan 
has  matured),  then,  on  request  of  the  veteran,  the  Administrator 
shall  (1)  pay  or  otherwise  discharge  such  unpaid  principal  and 
and  so  much  of  such  unpaid  interest  (accrued  or  to  accrue)  as  Is 
necessary  to  make  the  certificate  available  for  payment  under 
this  section,  and  (2)  deduct  from  the  amount  of  the  face  value 
of  the  certificate  the  amount  of  such  principal  and  so  much  of 
such  interest,  if  any,  as  accrued  prior  to  October  1,  1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by 
application  therefor,  filed  with  the  Administrator  of  Veterans' 
Affairs.  Such  application  may  be  made  and  fUed  at  any  time 
before  the  maturity  of  the  certificate,  (1)  personally  by  the 
veteran,  or  (3)  In  case  physical  or  mental  Incapacity  prevents 
the  making  or  filing  of  a  personal  application,  then  by  such  repre- 
sentative of  the  veteran  and  In  such  manner  as  may  be  by  regu- 
lations prescribed.  An  application  made  by  a  person  other  than 
a  representative  authorized  by  such  regulations,  or  not  filed  on 
or  before  the  maturity  of  the  certificate,  shall  be  held  void. 

"(f)  If  the  veteran  dies  after  the  application  1b  made  and 
before  It  is  filed  it  may  be  filed  by  any  person.  If  the  veteran 
dies  after  the  application  Is  made  it  shall  be  valid  If  the  Ad- 
ministrator of  Veterans'  Affairs  finds  that  it  bears  the  bona  fide 
slgnatxire  of  the  applicant,  discloses  an  intention  to  claim  the 
benefit  of  this  section  on  behalf  of  the  veteran,  and  Is  filed 
before  the  maturity  of  the  certificate,  whether  or  not  the  vet- 
eran Is  alive  at  the  time  It  Is  filed.  If  the  death  occurs  after 
the  application  Is  made  but  before  the  negotiation  of  the  check 
in  payment,  payment  shall  be  made  to  the  estate  of  the  veteran 
irrespective  of  any  beneficiary  designation,  if  the  application  is 
filed  (1)  before  the  death  occurs,  or  (2)  after  the  death  occurs, 
but  before  the  mailing  of  the  check  in  payment  to  the  beneficiary 

under  section  501.  .  ^     .....     .... 

"(g)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  Intention  to  claim  the  benefits 
of  this  section,  has  been  filed  before  the  maturity  of  the  certifi- 
cate, and  the  application  cannot  be  found,  such  application  shall 
be  presumed.  In  the  absence  of  affirmative  evidence  to  the  contrary, 
to  have  been  valid  when  originally  filed. 

"Sec.  510.  If.  at  the  time  this  section  takes  effect,  a  veteran 
entitled  to  receive  an  adjusted -service  certificate  has  not  made 
application  therefor  he  shall  be  entitled,  upon  application  made 
under  section  302,  to  receive  at  his  option  either  the  certificate 
under  section  501  or  payment  of  the  amount  of  the  face  value 
thereof  under  section  509.  , 

"Sec.  511.  The  Administrator  of  Veterans'  Affairs,  in  the  exer- 
cise of  his  DOwers  to  make  regulations  for  payment  under  section 
509  shall  to  the  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  present  their  applications  and  receive  pay- 
ment in  close  proximity  to  the  places  of  their  residence." 

Szc  2  (a)  Payment  of  the  face  value  of  adjusted-service  certifi- 
cates under  section  609  or  510  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  shaU  be  made  In  United  States 
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notes  not  bearing  Interest.  Tbe  Secretary  of  the  Treasury  li 
herpby  authoriad  and  directed  to  Issue  such  note-.  In  sucl 
amount  as  may  be  required  to  make  such  payment,  and  of  th< 
same  wording,  form,  size,  and  denominations  as  United  Statei 
notes  Issued  under  existing  law,  except  that  the  wording  thereor 
shall  conform  to  the  provisions  of  this  act.  The  Admlnlstratoi 
of  Veterans'  Affairs  and  the  Secretary  of  the  Treasury  are  hereb; 
authorized  and  directed  Jointly  to  prescribe  rules  and  regxilatloni 
for  the  delivery  of  such  notes  In  payment  under  section  509  or 
610  of  the  World  War  Adjusted  Compensation  Act.  as  amended 

(b)   United   States  notes   issued  pursuant  to  the  provisions   o 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  b< 
maintained  at  a  parity  of  value  with  the  standard  unit  of  value 
ftxed  by  law.    Such  notes  shall  be  legal  tender  In  payment  of  al 
debU  and  dues,  public  and  private,  and  shall  be  receivable  for  cus' 
tonu,  taxes,  and  all  public  dues,  and  when  so  received  shall  b(i 
reissued.     Such  notes,  when  held  by  any  national  banking  asso 
elation   or   Federal   Reserve   bank,   may  be   counted   as   a   part   o 
Its   lawful    reserve.     The    provisions   of   sections    1    and   2   of   th  i 
act  of  March  14,  1900.  as  amended  (U.S.C..  Utle  31,  sees.  814  an< 
408),    and   section    26    of    the    Federal    Reserve    Act.    as   amende< 
(U.S.C.,   title  31,   sec.   4091,   are   hereby   made   applicable   to  such 
Doles    in    the   same    manner    and    to   the   same   extent   as    sucli 
provisions  apply  to  United  States  notes. 

Sec  3  (a)  Whenever  the  Index  number  of  the  wholesale  all  • 
commodity  prices  rise  above  the  Index  number  of  such  prlcen 
for  the  years  1921  to  1929.  as  computed  by  the  Bureau  of  Laba 
Statistics  of  the  Department  of  Labor,  notwithstanding  any  pro 
visions  of  law  to  the  contrary,  the  following  methods  for  con- 
tracting the  Issues  of  currency  In  the  United  States  shall  be  In 
force  and  effect.  In  the  manner  and  to  the  extent  prescribed  lii 
subsection  (b)  of  this  section: 

{!)  Abolishment  of  the  circulation  privilege  extended  to  certali 
bonds  of  the  United  States  under  the  provisions  of  section  29  oi 
the  Federal  Home  Loan  Bank  Act.  and  retirement  of  such  bondi 
as  security  for  ctrcxilatlng  notes  as  rapidly  as  practicable. 

(2)  Termination  of  the  issuance  and  reissuance  of  national- 
bank  circulating  notes,  and  the  retirement  of  such  notes  fron, 
circulation  as  rapidly  as  practicable. 

(3)  Termination  of  the  Issuance  and  reissuance  of  Federa 
Reserve  notes  secured  by  direct  obligations  of  the  United  States. 

(4)  Termination  of  the  Issiiance  and  reissuance  of  Federal  Re- 
serve notes  seciired  only  by  gold  or  gold  certlflcates. 

(&)  Termination  of  the  Issuance  and  reissuance  of  Federa 
Reserve  notes  secured  by  notes,  drafts,  bills  of  exchange,  accept' 
ancee.  or  bankers'  acceptances  which  are  not  Issued  In  direcl 
benefit  of  commerce,  industry,  or  agriculture. 

(bi  Any  such  method  of  contracting  currency  Issues  shall  Ix 
applicable  when  the  Secretary  of  the  Treasury  finds  that  its  ap- 
plication is  necessary  in  order  to  maintain  the  Index  number  o: 
wholesale  all  commodity  prices  at  the  approximate  level  of  th< 
index  nixmber  of  such  prices  for  the  3rear8  1921  to  1929  and  issuef 
an  order  setting  forth  such  finding.  Each  such  order  shall  pre- 
scribe such  rules  and  regulations  as  are  necessary  and  appropriate! 
to  carry  out  the  provisions  of  this  section  with  respect  to  th< 
method  of  contraction  made  applicable  in  the  order.  The  Secre- 
tary shall  make  such  methods  applicable  only  in  the  order  It 
which  they  are  set  forth  In  subsection  (a)  of  this  section,  bu  i 
he  shall  make  auch  methods  applicable  as  rapidly  as  may  be  neC' 
essary  to  carry  out  the  purposes  of  this  section.  When  any  sucl 
order  Is  Issued  with  respect  to  Federal  Reserve  notes,  the  Federa 
Reserve  Board  shall  take  such  action  as  may  be  necessary  t<> 
facilitate  the  enforcement  of  the  order. 

Sec  4.  Section  505  (authorizing  annual  appropriations  endlni ; 
with  the  year  1946  for  the  payment  of  adjusted-service  certlfl 
cates  of  the  World  War  Adju.*=ted  Compensation  Act,  as  amended. 
except  the  first  sentence  thereof,  is  hereby  repealed.  Amoimti 
In  the  adjusted -service  certificate  fund  are  hereby  authorized  ti 
be  made  available  for  the  expenses  of  printing  and  engravini ; 
United  States  notes  issued  under  this  act,  for  paying  fractions 
parts  of  a  dollar  which  cannot  be  paid  In  United  States  notei 
Issued  under  the  provisions  of  this  act,  and  for  paying  the  prin- 
cipal aiKl  interest  on  or  In  respect  of  loans  pursuant  to  the  pro- 
visions of  subsection  (c)  of  section  509  of  the  World  War  Ad - 
Justed  Compensation  Act.  as  amended. 

Sec.  S.  This  act  may  be  cited  as  the  "  Controlled  Expansloi  i 
Act.  1933." 

Mr.  PATMAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mp.  PATMAN.  I  understand  I  have  10  minutes.  Who 
win  be  recognized  on  behalf  of  the  opposition? 

The  SPEAKER.  Any  member  of  the  Committee  on  Way  > 
and  Means,  preferably  a  Republican. 

Mr.  DOUQHTON.  Mr.  Speaker,  I  have  control  of  th; 
time. 

The  SPEAKER.  The  chairman  of  the  committee  has  th ; 
prior  right.  Is  the  gentleman  from  North  Carolina  opposei  i 
to  the  motion? 

Mr.  DOUOHTON.    I  am  not 

Mr.  TREADWAY.  Mr.  Speaker.  I  have  assumed  that  ths 
chairman  of  the  committee  would  use  this  time  in  opposi- 
tion to  the  motion  to  discharge  the  Ways  and  Means  Com- 
mittee from  further  ccmsideration  of  this  measure.    If  the 
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chairman  of  the  committee  does  not  wish  to  assume  the 
responsibility  of  opposing  the  motion,  I  will  take  the  time. 

Mr.  EJOUGHTON.  Mr.  Speaker,  I  will  only  explain  the 
positicm  of  the  Ways  and  Means  Committee.  I  will  not  as- 
sume the  responsibility  of  opposing  the  motion. 

The  SPEAKER.  Is  the  gentleman  from  Massachusetts 
opposed  to  the  bill? 

Mr.  TREADWAY.     I  am. 

CONSmERATION    Or    HJI.    1    ASKCD 

Mr.  PATMAN.    Mr.  Speaker,  I  yield  myself  3  minutes. 

Mr.  Speaker,  we  are  asking  now  for  a  vote  on  this  motion 
to  discharge  the  Committee  on  Ways  and  Means  from  fur- 
ther consideration  of  HJI.  1,  which  is  a  bill  to  pay  3.550,000 
World  War  veterans  the  remainder  due  them  on  their  ad- 
justed-service certificates.  We  feel  that  we  are  right  in 
asking  that  this  committee  be  discharged,  since  the  bill  Is 
well  known  to  all  the  Members  of  the  House.  They  are 
familiar  with  this  bill.  The  committee  had  extensive  hear- 
ings on  it  in  1932,  and  I  do  not  know  that  much  would  be 
gained  by  having  additional  hearings  at  this  time.  We  ask 
that  you  vote  to  discharge  the  committee  and  bring  the  bill 
before  the  House  today  for  consideration. 

PATICSNT  NOT  TO  BE   MADE   WITH   BANKEKS'   MONET 

This  bill  carries  out  the  constitutional  mandate  that  Con- 
gress shall  coin  money  and  regulate  its  value.  If  this  bill 
becomes  a  law  we  will  pay  these  veterans  in  Government 
money;  we  will  use  the  Government's  credit  to  do  it,  and  not 
bankers'  money  to  pay  the  veterans. 

BAN'KS    I    REFER    TO 

Banks  should  be  encouraged.  They  are  indispensable. 
Bankers  are  usually  the  leading  men  in  every  community. 
What  I  shall  say  about  banks  and  bankers  applies  particu- 
larly to  the  large  banks  that  have  gone  out  of  their  way  to 
crush  the  small  banks,  deny  proper  credit,  and  enrich  them- 
selves. 

The  House  has  passed  all  but  two  of  the  supply  bills, 
and  we  are  at  least  a  month  ahead  of  the  Senate.  Further- 
more, if  this  bill  is  taken  up  we  will  be  able  to  convince 
anyone  that  the  full  amount  of  each  service  certificate  is 
due  and  that  we  should  carry  out  the  intent  of  Congress 
that  was  expressed  at  the  time. 

MELLON    nCTIBZD    VETERANS    OtTT    OF    7    TEARS'    INTEREST 

It  SO  happens  that  Mr.  Andrew  Mellon,  former  Secretary 
of  the  Treasury,  in  making  the  calculation,  overlooked  7 
years'  interest  for  each  veteran  in  determining  the  amount 
due  on  his  adjusted-service  certificate;  so  if  you  will  take 
into  consideration  the  7  years'  interest  and  pay  the  veterans 
in  the  same  way,  and  interest,  that  everyone  else  was  paid 
in  connection  with  war  contracts,  the  full  amount  is  due. 
and  this  debt  we  will  be  able  to  show  can  be  paid  without 
a  bond  issue,  without  an  increase  in  taxes,  and  without 
additional  interest  payments. 

CAN    SAW    BILLION    DOLLARS 

We  will  also  be  able  to  show  you  that  we  will  save  the 
Government  more  than  one  and  one  quarter  billion  dollars 
between  now  and  1945,  in  addition  to  more  than  $10,000,000 
it  will  cost  to  administer  the  act  if  it  remains  on  the  statute 
books  as  it  is  today.  No  new  principle  of  issuing  money  is 
involved  in  this  bill.  Therefore  I  ask  you  to  vote  to  dis- 
charge the  committee  and  allow  us  to  bring  this  legislation 
before  the  House  at  this  time.  [Applause.] 
government's  money  plant 

We  have  in  Washington,  D.C.,  a  modern,  up-to-date 
manufacturing  plant  employing  4.500  people.  That  is  the 
Bureau  of  Engraving  and  Piinting.  Each  day  the  Bureau 
of  Engraving  and  Printing  turns  out  about  3,000,000  new 
bills — paper  money,  the  same  kind  of  money  you  are  using. 
Eighty  percent  of  all  the  money  is  paper  money.  The 
Bureau  of  Engraving  and  Printing  turns  out  each  year  be- 
tween three  and  five  billion  dollars  of  new,  crisp  greenback 
money. 

It  is  true  that  a  large  amount  of  this  money  is  for  re- 
placement, to  replace  old  worn-out  bills,  but  a  substantial 
part  of  it  is  new  additional  money  that  is  being  printed 
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for  the  national  banks  when  they  deposit  Government  bonds 
with  which  to  get  that  money. 

Now  allow  me  to  explain  the  difference  between  the  two 
plans — the  payment  of  the  certificates  and  the  plan  that  the 
bankers  have  to  get  money  from  the  United  States. 

HOW  NATIONAL  BANKS  GET  MONET 

The  lust  night  that  Congress  was  in  session  in  July  1932 
we  passed  the  home  loan  bank  bill.  It  said  that  the  national 
banks  of  this  country  in  purchasing  stock  could  deposit 
with  the  Secretary  of  the  Treasury  Government  bonds. 
Government  obligations  drawing  3% -percent  interest,  and 
that  the  Secretary  of  the  Treasury  would  return  to  those 
banks  new  money  in  return  for  those  obligations.  The 
banks  use  the  money,  except  5  percent  kept  on  deposit  as 
a  reserve  and  in  addition  the  banks  pay  interest  on  the 
bonds  placed  on  deposit  to  secure  this  money  that  the  banks 
have  received. 

I  wish  somebody  in  this  House  would  explain  to  me  how 
it  is  safe  and  sound,  and  you  are  not  jeopardizing  the  gold 
standard  or  the  sound-money  system  for  the  banks  to  take 
Government  bonds,  deposit  them  with  the  Secretary  of  the 
Treasury  and  get  money  in  return  for  them,  and  yet  it  would 
be  unsound  and  unsafe  for  other  people  holding  Government 
obligations  to  do  the  same  thing. 

Let  us  compare  the  two  plans.  In  each  case  the  bonds 
due  in  1945,  or  later  than  1945,  are  deposited  by  the  banks 
to  get  this  money.  In  each  case  the  Government's  non- 
circulating  obligations  are  converted  into  circulating  obli- 
gations without  increasing  the  national  indebtedness  one 
permy.  The  Gold  Standard  Act  of  1900  requires  that  aU 
money  shall  be  on  a  parity  with  gold. 

Therefore,  all  the  gold  in  the  Treasury  is  back  of  this 
money,  and  we  have  sufiBcient  idle  gold  today  to  back  up 
at  least  $8,000,000,000  more  of  currency.  By  backing  it 
up  I  mean  that  we  will  have  at  least  40  percent  of  gold 
reserve  behind  every  dollar  that  is  issued. 

QUESTIONS    AND    ANSWERS    WHICH    I    HAVE    PREPARED    ON    THS    PAYMENT 
OF    THE    ADJUSTED-SERVICE    CERTIFICATES 

1.  Q.  What  Is  an  adjusted-service  certificate? — A.  It  Is  a  Govern- 
ment bond  payable  to  an  honorably  discharged  veteran  of  the 
World  War,  who  served  longer  than  110  days,  payable  In  1945.  or 
20  years  from  date  of  Issuance,  in  return  for  services  rendered. 

2.  Q.  Why  did  the  veterans  who  served  less  than  110  days  not 
receive  such  a  certificate? — A.  When  each  veteran  was  discharged 
he  received  $60  cash  bonus  to  purchase  civilian  clothing,  shoes, 
etc.  The  veteran  had  given  his  civilian  outfit  to  the  Red  Cross 
■when  he  entered  the  service.  All  veterans  entitled  to  receive  $50 
or  less  were  paid  In  cash  and  not  given  a  certificate.  In  arriving 
at  the  amount  of  an  adjusted-service  certificate,  the  first  60  days 
were  deducted  on  accotmt  of  the  $60  payment. 

3.  Q.  Kow  did  the  Government  arrive  at  the  amount  of  an  ad- 
justed-service certificate? — A.  Each  veteran  was  allowed  $1  a  day 
extra  for  each  day  he  served  In  the  United  States,  and  $1.25  a  day 
extra  for  each  day  he  served  overseas.  John  Doe,  a  veteran,  was 
entitled  to  a  credit  of  $460;  $210  for  210  days'  home  service  and 
$250  for  200  days'  service  overseas.  The  first  $60  was  deducted, 
reducing  his  credit  to  $400.  Since  he  was  being  given  a  certifi- 
cate due  In  the  future,  20  years  from  date,  the  Government  In- 
creased the  amount  of  his  credit  by  25  percent  for  waiting,  mak- 
ing the  credit  $500.  He  was  then  given  a  certificate  for  an 
amount  equal  to  the  $500  credit  with  4-percent  Interest,  com- 
pounded annually,  for  the  20  years,  which  amounted  to  $1,000. 
His  certificate  was  dated  Janviary  1,  1925,  and  made  payable 
January  1,  1945,  or  at  death. 

4.  Q.  Why  did  Congress  agree  to  give  the  veterans  this  extra 
amount? — A.  When  the  Selective  Service  Act  and  other  various 
legislative  proposals  were  pending  In  Congress,  relating  to  Induc- 
tion and  enlistment  of  soldiers.  saUors,  and  marines,  the  ques- 
tion of  pay  was  very  much  debated.  It  was  understood  then  that 
the  pay  agreed  upon  by  Congress  could  be  adjusted  after  the 
emergency  In  the  event  an  adjustment  was  due.  Many  Members 
of  Congress  Insisted  on  a  $3  a  day  minimum  pay.  The  war  cost 
the  United  States  more  than  $36,000,000,000;  all  the  man  power 
In  uniform  received  less  than  $4,500,000,000  of  this  amount,  or 
less  than  one  eighth  of  the  cost  of  the  war. 

5.  Q.  Did  others  receive  adjusted  pay  from  the  Government  for 
their  services  after  the  war? — A.  Seven  thousand  war  contractors 
received  adjusted  pay  amounting  to  bUUons,  directly  and  Indi- 
rectly, after  the  war  was  over;  many  of  them  had  Invalid  and 
illegal  contracts  which  were  validated  by  Congress.  They  were 
paid  In  cash.  The  railroad  owners  received  a  guaranteed  return 
during  the  war  equal  to  the  average  return  3  years  prior  to 
America's  entrance  Into  the  war.  which  was  the  most  prosperous 
period  of  railroading  In  the  United  States;  In  addition,  they  were 
given  $3,000,000  a  day  extra  pay  for  the  next  6  months  after 
being  released  from  Government  operation.  Their  adjustments  In 
pay  amounted  to  between  one  and  two  bUUon  dollars;  they  were 


paid  In  cash.  There  were  about  500.000  Federal  civilian  employees 
during  the  war,  all  of  them  receiving  $2,500  a  year  or  less  had 
their  pay  adjusted,  and  the  average  received  $1,000  extra  pay.  It 
was  paid  In  cash.  Many  soldiers  worked  on  the  public  roads  In 
America  during  the  war,  side  by  side  with  civilians  who  were 
receiving  $8  a  day;  these  soldiers  received  an  adjustment  of  $7 
a  day  representing  the  difference  between  their  soldier  pay  of  $1 
a  day  and  the  $8  a  day  drawn  by  the  clvUians,  They  were  paid 
In  cash  after  the  war.  Foreign  countries,  oxir  allies  during  the 
war,  were  loaned  billions  of  dollars  by  our  Government  after  the 
war  was  over.  They  used  a  part  of  this  money  to  pay  their  own 
veterans  adjusted  compensation  and  bonuses  aggregating  as  high 
In  some  Instances  as  $7,290  each. 

6.Q.  Are  the  veterans  asking  for  the  payment  of  a  debt  that 
is  not  due  untU  1945? — A.  The  debt  Is  really  past  due  now,  al- 
though payable  In  1945.  The  adjusted-service  certificate  gives  the 
veteran  the  $1  a  day  for  home  service  and  the  $1.25  a  day  for 
service  overseas  as  of  January  1.  1925.  thereby  depriving  the  holder 
of  approximately  7  years'  interest.  If  one  Is  entitled  to  a  certain 
amount  daily  or  monthly  over  a  period  of  time,  the  Interest  should 
be  computed  by  allowing  full  Interest  from  a  date  representing  a 
time  halfway  between  the  beginning  and  ending  of  the  period. 

7.  Q.  If  the  veterans  are  allowed  Interest  from  the  time  the  serv- 
ices were  rendered  Instead  of  from  1925,  will  they  be  receiving  spe- 
cial favors  from  the  Government? — A.  No;  It  has  always  been  the 
policy  of  the  Government  to  deal  with  others  In  that  manner. 
For  Instance,  when  the  war  was  over,  applications  for  tax  refunds 
were  filed  by  Individuals  and  corporations,  many  of  them  claim- 
ing that  they  had  paid  too  much  Income  taxes  during  the  war 
and  others  claiming  that  they  failed  to  deduct  a  sufficient  amount 
for  depreciation  of  their  facilities  used  In  war  services.  Tbe  Sec- 
retary of  the  Treasury  has  refunded  to  large  Income-tax  payers 
more  than  two  thotisand  million  or  $2,000,000,000  from  the  year 
1922  to  the  year  1929,  Inclusive — an  amount  svifllclent  to  pay  the 
remainder  of  the  adjusted-service  certificates  In  full.  Much  of 
this  money  was  refunded  or  given  back  to  them  on  the  theory 
that  the  taxpayers  did  not  charge  off  a  sufficient  amount  for  de- 
preciation In  value  of  their  properties  during  the  war  from  1917- 
19.  A  large  part  of  It  was  refunded  In  plain  violation  of  the 
law.  A  large  number  of  the  beneficiaries  of  these  large  gifts  were 
war  profiteers  and  should  have  been  convicted  of  treason  for 
dissipating  and  plundering  our  resources  during  the  war.  When 
each  refund  was  paid,  the  Treasury  also  paid  the  one  receiving  tt 
6-percent  Interest  from  the  year  It  was  claimed  the  deduction 
should  have  been  made.  On  one  refvmd  to  the  United  States 
Steel  Corporation  of  $15,736,595.72,  Interest  amounting  to  more 
than  $10,099,765  was  paid.  Mr.  Mellon  has  made  large  refunds 
to  himself  and  to  his  companies,  and  In  each  case  allowed  6-per- 
cent Interest — not  from  1925,  the  date  of  the  adjusted -service 
certificates,  or  7  years  later — but  from  the  year  he  claims  the 
credits  should  have  been  given.  Those  who  are  so  loud  In  their 
denunciation  of  the  proposal  to  pay  the  veterans  this  honest  debt 
have  been  Just  as  sUent  as  the  tomb  whUe  these  war  profiteers 
were  wrongfully  getting  billions  of  dollars  from  the  Treasury. 

8.  Q.  Why  do  you  say  that  the  certificates  are  past  due? — A. 
If  a  holder  of  an  adjusted -service  certificate  Is  paid  the  extra  pay 
Congress  has  acknowledged  and  confessed  was  due  him  with  6- 
percent  Interest,  compounded  annually,  from  the  time  the  services 
were  rendered,  he  was  entitled  to  an  amoxint  equal  to  the  face  or 
maturity  value  of  his  certificate  October  1,  1931. 

9.  Q.  Is  the  Interest  rate  suggested  too  high? — A.  No.  The 
veterans  for  many  years  were  required  to  pay  the  Government 
6-,  7-,  and  8-percent  Interest,  compounded  annually,  for  their  own 
money,  when  they  borrowed  on  their  certificates.  The  amount 
charged  on  these  high  interest  rates  Is  now  a  part  of  the  loans 
and  compound  interest  is  being  paid  on  the  amount  annually. 
If  it  was  fair  for  the  veterans  to  pay  6-,  7-,  and  8-percent  Interest 
compounded  annusiUy,  for  their  own  money,  and  then  receive  It  In 
small  dribs,  certainly  It  Is  not  unfair  for  the  Government  to  pay 
the  veterans  the  minimum  amount  they  were  charged. 

10.  Q.  What  did  the  veterans  receive  for  their  services  during 
the  war? — ^A.  An  enlisted  man,  private,  received  $1  *  day,  except 
for  overseas  service,  when  he  received  10  percent  extra,  or  $1.10  a 
day.  They  were  permitted  and  In  many  cases  required  to  make 
allotments  of  a  certain  amount  of  their  pay  monthly  to  their 
dependents;  the  amounts  varied  from  $5  to  $25  a  month  and  were 
deducted  from  the  amount  due  them.  They  also  paid  for  alter- 
ing and  mending  their  clothing  and  shoes,  barber  blUs,  laundry 
bills  and  other  Incidental  expenses.  In  addition,  the  average 
veteran  had  deducted  from  his  pay  $6.60  a  month  for  insurance; 
If  he  had  anything  remaining  after  these  deductions  were  made, 
he  usuaUy  subscribed  for  a  Liberty  bond  on  the  Installment  plan. 

11.  Q.  How  many  of  these  certificates  are  there  outstanding; 
what  Is  their  average  value,  and  so  forth? — A,  October  31,  1932, 
there  were  3,555,058  adjusted -service  certificates  In  force,  of  the 
face  value  of  $3,517,857,285;  2,735323  of  these  certificates  have 
been  pledged  to  the  Government  for  loans.  It  Is  not  known  how 
many  have  been  pledged  to  the  banks;  they  range  In  value  from 
$126  to  $1,590  each,  and  their  average  value  Is  $989.92,  or  approxi- 
mately $1,000. 

12  Q.  Have  the  veterans  obtained  loans  on  their  certificates? — 
A.  Yes-  the  average  veteran  holding  a  $1,000  certificate  obtained 
a  loan  of  $87.99  In  1927;  $26.79  In  1928;  $26.33  In  1929;  $24.59  in 
1930;  $23.50  In  1931;  and  the  last  loan  In  1931  when  the  60  per- 
cent loan  bill  passed,  and  the  only  one  he  will  be  able  to  get  for 
many  years,  of  $271.99.  They  have  borrowed  the  accumulated 
Interest  on  the  amoimt  due  them;  the  principal  remains  Intact. 
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tf  aettled  wfthln  same  way  Ooremment  settled  wltb  all  others 
connected  with  the  war. 

13.  Q.  Would  it  not  be  betto*  for  the  veterana  to  keep  tieir 
oertlflcates  aa  a  nest  egg  to  be  \iaed  In  19467 — A.  If  the  remali  der 
la  not  paid  now,  practically  all  of  the  remainder  due  will  be  con 
■umed  by  compound  Interest  required  to  be  paid  on  prior  loins 
The  veterans  will  be  benefited  more  by  substantial  payments  tian 
they  win  be  by  receiving  their  money  in  dribs;  It  will  benefit  the 
country  more. 

14.  Q.  If  the   reterans   are   not   paid   now.   how   much   wlUl  be 
received  In  future  by  those  who  have  borrowed  the  limit  allowed 
by  law,  and  will  continue  to  barrow  the  limit  on  their  cer:lfl 
cates?— A.  The  following   statement   will  answer  for  the  average 
veteran  holding  a  certificate  of  the  average  value: 

Tabulation  to  show  at)€rage  ad  jutted -service  credit,  average  amtkint 
of  certificate,  ond  amounts  of  principal  and  interest  on  loins, 
and  amountj  of  cash  to  veteran  as  loans  arid  at  matutity. 
Assuminff  loans  by  a  bank  in  the  eleventh  (Texas)  Federal 
Reserve  district  at  the  maximum  interest  rate  chargeable  f  •om 
1927  to  1931,  inclusive,  then  a  loan  on  Mar.  I,  1931.  for  the 
so-percent  loan  value  and  redemption  of  the  note  by  the  Qov- 
emment  tn  S  months 

Certificate  dated  Jan.  1.  1935 — made  payable  Jan.  1,  1945, 
average  adjusted-service  credit  (tl  per  day  home  serv- 
ice. $1.25  overseas,  and  after  deducting  $60) $40^.  00 

Amount  of  additional  25  percent  added  for  deferred  pay- 
ment from  1925  to   1945 _... 10#.00 


Total  amount  applied  to  purchase  certificate   (no 

interest  allowed  from  1918  to  1925) 50^ 

Amount  of  certificate   issued   for   the  above   amount  at 

4  percent  compounded  annually  from  Jan.  1,  1925 1.00<i 
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15.  Q.  Bow  much  money  will  be  required  to  pay  the  remainder 
due? — A.  Abont  $2,200,000,000.  All  except  about  500.000  vetefans 
liave  borrowed  the  limit  allowed  by  law  on  their  certificates. 

16.  Q.  If  this  amount  of  money  Is  needed  in  circulation.  wAuId 
It  not  be  better  for  the  country  to  provide  that  amount  for  public 
buildings  or  highway  construction? — A.  No;  because  it  would  not 
be  ao  well  distributed  in  that  way;  it  would  go  to  certain  lo(all 
ties  and  certain  cities  and  only  to  people  engaged  in  that  klml  of 
work.  If  it  is  paid  to  the  veterans,  it  will  go  into  every  nook  and 
C(»mer  of  America^ — possibly  enough  to  replace  the  money  low 
withdrawn  for  hoarding — will  raise  the  per  capita  clrcxilatioi  i  of 
money  about  $18.  can  be  paid  immediately  without  waiting!  for 
blueiMinta.  and  will  place  purchasing  power  in  the  band4  of 
eonsumera  who  will  put  It  in  circulation. 

17.  Q.  Tou  are  asking  that  money  be  distributed  to  one  class, 
•rs  you  not? — A.  No;  every  class,  race,  and  creed;  every  occipa 
tkm.  avoeation.  trade,  and  business  will  get  a  share.  It  is  the  only 
plan  yet  suggested  that  will  cause  such  a  wide  dlstrlbutioi  of 
money  to  such  a  large  number  of  consumers  without  payment  of 
a  dole. 

18.  Q.  Are  you  asking  for  a  revision  of  the  contract? — A.  'tTes; 
In  order  that  another  part  of  the  contract,  the  legislative  int  snt. 
may  be  carried  out.  Congreaa  contemplated  th&t  the  veteians 
ataould  be  pshkl  the  adjusted  pay  as  of  the  time  the  services  irere 
rendered  and  not  7  years  later  without  Interest.  The  repcwt  of  the 
Committee  on  Waya  and  Means  otf  the  House  reporting  the  ad- 
justed-compensation legislation  in  the  year  1924  states  two  objects 
they  had  in  mind,  aa  follows:  "That  it  should  represent  an 
•mount  apptoxlmatoly  equal  to  the  difference  between  what  the 
■okUcr  rscatvad  and  what  he  should  have  received.  That  It  sh^\ild 
confar  substantial  benefits  upon  the  soldiers."  The  first  object 
la  not  canrlMl  out  by  paying  the  veterans  the  amount  represen  >lng 
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that  difference  7  years  later.  The  second  object  Is  not  carried  out 
If  the  money  is  paid  In  dribs  and  a  large  part  of  the  principal 
consiuned  by  the  payment  of  compound  Interest  on  loans. 

19.  Q.  Have  others  ever  asked  the  Government  for  a  revision  of 
contracts? — A.  Tee;  the  foreign  countries  that  borrowed  billions 
from  us  asked  for  a  revision  of  their  contracts.  In  the  revision 
that  was  granted  them  they  were  given  more  than  $10,000,000,000 
by  our  Government.  Hvmdreds  of  thousands  of  Income-tax  payers 
have  asked  the  GovemniCnt  to  revise  their  income-tax  returns 
and  allow  them  credits,  refunds,  and  abatements.  This  has  been 
done  and  more  than  S'a  billion  dollars  refunded  In  that  man- 
ner. The  Income-tax  returns  were  prepared  wholly  by  the  ones 
wanting  the  refunds.  The  foreign  countries  asking  for  a  revision 
of  their  contracts  have  been  a  party  to  the  contracts  and  had  a 
voice  tn  their  making.  The  veteran  had  no  other  alternative  than 
to  accept  the  ad  Justed -service  certificate  In  the  form  in  which  It 
was  offered  to  him. 

20.  Q.  Didn't  the  veterans  agree  to  accept  payment  In  1945? — A. 
No.  They  were  told  what  woiild  be  given  them  and  were  never 
asked  to  enter  Into  any  agreement  at  all. 

21.  Q.  While  a  mechanic  enlisted  as  a  soldier,  what  was  received 
by  mechanics  who  stayed  at  home? — A.  As  everyone  knows,  they 
received  America's  all-time  high  wages  for  mechanics.  Laborers 
were  paid  as  much  as  $6  and  $8  a  day,  and  the  soldier,  through 
service,  probably  lost  from  $5  to  $10  a  day  as  compared  with  what 
he  could  have  made  had  he  not  served  with  the  armed  forces. 
The  adjustment  that  was  made  of  his  compensation  was  only  a 
partial  adjustment.  During  the  war  some  laborers  in  shipyards, 
doing  piecework,  are  rep>orted  to  have  made  as  high  as  $70  a  day. 
Of  coTirse,  such  cases  were  exceptional. 

22.  Q.  Did  the  United  States  pay  her  soldiers  more  than  any 
other  country  engaged  in  the  war? — A.  The  United  States  paid  a 
private  $30,  while  Canada  paid  her  privates  $33,  New  Zealand 
$36.60,  and  Australia  $43.50  a  month.  When  the  corporal  in  the 
United  States  Army  was  receiving  $36  a  month,  the  Australian 
corporal  was  receiving  $72S0.  While  the  sergeant  in  the  United 
States  Army  was  receiving  $38  a  month,  the  Australian  sergeant 
was  receiving  $76.50  a  month. 

23.  Q.  Is  it  not  a  fact  that  the  25-percent  increase  that  the  Gov- 
ernment allowed  the  veteran  in  addition  to  his  $1  and  $1.25  a  day 
was  intended  to  compensate  hlin  for  the  loss  of  Interest  from 
1917-18  to  1925? — A.  No:  It  is  not  a  fact,  although  a  former 
national  commander  of  the  American  Legion,  Mr.  SpafTord,  made 
this  contention  before  the  delegates  at  the  Portland  convention. 
He  was  mistaken.  The  Conckessional  Record  and  the  reports  of 
the  committees  reporting  the  legislation  in  Congress  clearly  dis- 
close that  there  was  no  such  Intent.  Congress  Intended,  as  dis- 
closed by  these  records,  that  the  25  percent  would  compensate  the 
veteran  for  waiting  from  1925  to  1945  for  his  money.  As  positive 
and  convincing  evidence  that  the  25-percent  increase  was  not  to 
compensate  the  veterans  for  waiting  until  1945  from  the  time  the 
services  were  rendered,  the  ones  receiving  $50  or  less  In  ca."e  he  did 
not  receive  the  25-percent  Increase,  neither  did  the  beneficiaries 
of  the  ones  who  had  died  prior  to  the  passage  of  the  act  receive 
the  25-percent  Increase. 

24.  Q.  Would  It  not  be  better  to  permit  this  amount  of  money 
to  be  loaned  to  big  business  Institutions  In  order  that  they  may 
employ  labor  and  get  the  money  In  circulation  In  that  way? — 
A.  Labor  has  already  produced  more  than  can  be  sold.  Owing  to 
the  lack  of  purchasing  power  amoti^  the  masses,  we  have  under- 
consumption, not  overproduction.  Business  institutions  will  not 
employ  labor  to  produce  an  additional  surplus.  The  next  move 
toward  prosperity  will  have  to  be  made  by  the  consumers.  The 
farmers  and  wage  earners  are  the  principal  consumers.  The  addi- 
tional money  we  propose  to  place  in  circulation  will  cause  com- 
modity prices  to  rise  which  will  enable  farmers  to  purchase  what 
they  need,  thereby  creating  an  Incentive  for  manufactxiring  indus- 
tries to  employ  labor  and  produce  more.  The  large  manufacturing 
Industries  can  get  all  the  credit  they  want  from  the  banking 
Institutions  when  they  have  a  real  demand  for  goods,  and  unless 
there  is  a  demand  they  will  not  use  the  credit,  except  to  bolster 
up  the  financial  position  of  the  Industry  or  to  pay  dividends. 

25.  Q.  Will  it  wreck  the  country  to  make  the  pajraient  now? — 
A.  The  payment  can  be  made  without  a  bond  Issue,  without 
Increasing  taxes,  without  Increasing  our  national  indebtedness, 
and  without  iinbalancing  the  Budget. 

26.  Q.  What  Is  your  plan?— A.  It  Is  to  have  the  Government 
convert  the  veterans'  adjusted -service  certificates — which  are 
noncirculatlng  Government  obligations — Into  United  States  notes — 
Government  circulating  obligations. 

27.  Q.  Will  not  that  plan  Involve  the  issuance  of  fiat  or  print- 
ing-press money,  and  Is  It  not  likely  to  throw  us  off  the  gold 
standard? — A.  No.  Flat  money  is  money  not  redeemable  or  at 
psu-lty  with  gold.  It  will  no  more  be  flat  or  printing-press  money 
than  the  United  States  notes.  Federal  Reserve  notes,  or  national 
ciurency  now  outstanding,  which,  together,  represent  about  90 
percent  of  our  circulating  medium  at  this  time.  We  have  In  this 
country  today  more  than  100-percent  gold  to  back  up  all  paper 
money  outstanding,  much  more  than  any  other  country  on  earth. 
A  gold  reserve  of  40  percent  Is  considered  ample.  Bank  deposits 
are  backed  by  less  than  a  2-percent  reserve.  The  43-percent  gold 
standard  is  not  retarding  our  country;  It  is  the  treble-gold  stand- 
ard forced  upon  us  contrary  to  the  policy  of  our  Government. 
Since  we  have  three  times  as  much  gold  as  we  need  to  back  our 
paper  money,  we  can  safely  issue  the  amount  of  money  necessary 
to  pay  the  veterans  in  cash  without  affecting  the  gold  standard. 
The  Gold  Standard  Act  of  November  14,  1900.  directs  the  Secretary 
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of  the  Treasury  to  keep  a!l  forms  of  money  at  parity  with  gold 
and  authorizes  him  to  Issue  3-percent  gold  bonds  for  this  purpose. 

28.  Q.  Is  there  a  precedent  for  ls.^uing  such  money? — A.  Yes; 
the  last  night  Congress  was  in  session,  July  16,  1932,  a  law  was 
enacted,  which  was  approved  by  the  President,  allowing  national 
banks  to  deposit  with  the  Secretary  of  the  Treasury  Government 
bends  to  the  amount  of  $1,000,000,000,  drawing  syg-percent  In- 
terest, and  receive  In  return  therefor  curVency  equal  to  the  valuo 
of  the  bonds  so  deposited.  The  banks  will  get  the  use  of  the  cur- 
rency and  also  receive  Interest  on  the  bonds  deposited  to  secxxre 
the  currency.  The  banks  have  been  getting  money  from  the  Gov- 
ernment In  this  way  for  the  last  68  years — since  1364.  Tlie  Glass- 
Steagall  bill  contains  the  same  principle  we  are  endeavoring  to 
invoke. 

29.  Q.  Compare  your  plan  with  the  plan  used  by  the  natlonnl 
banks  to  obtain  money  from  the  Government  on  Government 
obligations  under  the  law  passed  on  July  16,  1932. — A.  In  each 
case  a  Government  obligation,  payable  in  1945  or  In  the  future. 
Is  deposited  with  the  Secretary  of  the  Treasury  to  authorize  the 
Issuance  of  money — a  circulating  Government  obligation.  In 
neither  case  will  the  total  Indebtedness  of  the  Nation  be  increased. 
In  neither  case  will  there  be  a  specific  gold  reserve  set  aside  as  a 
fractional  coverage  to  redeem  the  paper  money.  We  have,  how- 
ever, suCBclent  idle  gold  to  establish  such  a  coverage  and  the  gold- 
parity  act  of  March  14,  1900.  In  Itself  provides  that  all  money 
Issued  Is  legally  redeemable  In  gold.  The  Bureau  of  Engraving  and 
Printing  Is  running  every  working  day  and  often  overtime  in  ordar 
to  print  money  to  replace  worn-out  bills  and  new  money  for  the 
national  banks.  The  Bure«iu  of  Engraving  and  Printing  has  4,500 
employees  and  prints  a  billion  new  bills  a  year.  The  money  to  be 
Issued  to  the  veterans  will  be  the  same  kind  of  money.  If  It  Is  a 
fact  that  the  paper  money  printed  for  the  national  banks  is  sotmd 
because  It  Is  secured  by  Government  obligations,  then  the  paper 
money  to  be  issued  to  the  veterans  will  be  sound  for  the  same 
reason.  An  unlimited  amount  of  paper  money  cannot  be  so 
Issued  on  the  security  of  Government  obligations,  but  we  know 
that  an  amount  sufficient  to  pay  the  veterans'  certificates  can  be 
safely  issued  on  the  security  of  bonds  based  on  these  certificates 
without  the  setting  aside  of  a  specific  fractional  coverage  of  gold 
with  which  to  redeem  It.  So  far  as  redemption  In  gold  Is  con- 
cerned the  paper  money  to  be  Issued  for  the  veterans  Is  on  a  p)ar 
with  that  which  Is  now  being  Issued  In  large  amounts  for  the 
national  banks.  It  costs  the  Government  tens  of  millions  of 
dollars  a  year  to  pay  Interest  on  the  Government  bonds  which  the 
national  banks  dep>08lt  to  secure  the  paper  money  they  obtain 
from  the  Government.  The  Government  will  not  be  required  to 
pay  any  Interest  on  the  bonds  deposited  to  secure  the  paper  money 
which  Is  to  be  Issued  for  the  veterans.  This  will  save  the  Govern- 
ment millions  of  dollars  annually  In  addition,  the  people  will 
have  the  use,  in  a  circulating  medium,  of  nearly  $2,000,000,000 
upon  which  they  will  not  be  obliged  to  pay  Interest.  Three  hun- 
dred and  forty-six  million  dollars  and  more  of  the  paper  money 
v/hlch  was  Issued  during  the  War  between  the  States  is  ctlU  out- 
standing, and  no  one  has  been  paying  Interest  on  it.  The  fact 
that  the  people  do  not  have  to  pay  Interest  on  that  paper  money 
has  saved  them  an  outlay  through  the  years  of  over  half  a  billion 
dollars. 

30.  Q.  Why  do  banks  object  to  the  pa3rment  of  the  adjusted- 
service  certificates  In  full  now? — A.  The  reason  is  obvious.  At 
this  time  the  banks  are  receiving  Interest  from  the  veterans  on 
their  adjusted-service  certificates.  There  Is  one  bank  in  St.  Paul. 
Minn.,  that  has  loaned  an  enormous  sum  of  money  on  adjusted- 
service  certificates.  In  fact.  It  has  loaned  a  sufficient  amount  to 
enable  the  bank  to  construct  two  30-story  office  buildings  and 
pay  for  them  with  the  annual  Interest  Installments  that  the  vet- 
erans must  make  on  their  adjusted -service  certificates,  which  the 
bank  holds,  between  now  and  1945.  Many  other  banks  are  also 
profiting  through  these  loans.  Further,  the  banks  do  not  want 
money  put  Into  circulation  upon  which  no  interest  Is  being  paid 
while  It  is  outstanding.  If  the  $2,200,000,000  are  put  Into  circu- 
lation like  we  propose,  no  one  will  be  drawing  Interest  on  that 
money  while  It  Is  outstanding.  Whereas  if  the  banks  get  new 
money  from  the  Government  In  exchange  for  Government  obli- 
gations and  lend  it  to  the  people,  someone  is  paying  Interest  on 
every  dollar  of  that  money  all  the  time  that  It  Is  outstanding. 

31.  Q.  Would  paying  the  certificates  in  full  now  with  new 
money  help  balance  the  Budget  by  eliminating  the  amount  set 
aside  annually  to  retire  the  certificates  In  1945? — A.  The  country 
really  needs  this  additional  money  In  circulation,  and  I  do  not 
believe  that  It  will  ever  have  to  be  retired.  As  the  country  in- 
creases in  wealth,  population,  and  national  Income,  the  money 
should  Increase  per  capita.  The  country's  wealth,  population, 
and  national  income  have  increased  the  last  1  or  2  decades 
to  the  extent  that  more  than  $2,000,000,000  Is  needed  In  clrcxila- 
tlon.  and  It  will  not  have  to  be  retired.  That  being  true.  Con- 
gress can  eliminate  from  its  annual  Budget  the  $112,000,000  pay- 
ment each  year,  which  now  goes  into  a  sinking  fund  to  retire 
these  certificates  by  1945.  However,  if  It  is  desired  to  continue 
this  sinking  fund  and  retire  the  certificates  In  1945.  the  Gov- 
ernment will  not  be  required  to  expend  one  penny  more  between 
now  and  1946,  if  the  certificates  are  converted  Into  new  money  as 
we  propose.  The  only  difference,  after  the  conversion,  will  be 
that  the  money  will  be  retired  In  1945  and  not  continued  as  a 
part  of  the  circulating  medium. 

32.  Q.  Texas  is  an  average  State.  What  is  the  per  capita  cir- 
culation of  actual  money  in  Texas  at  this  time? — A.  The  latest 
State  comptroller's  report  shows  that  all  of  the  1.200  State  and 
national  banks  of  Texas  have  in  their  vaults  less  than  $28,000,000, 


which  represents  all  the  money  In  clrcale.tJon  In  Texas  except  the 
amount  in  the  tills  and  pockets  of  the  people,  which  has  been 
estimated  by  Mr.  George  W.  Armstrong,  of  Port  Worth,  to  be  about 
$3,000,000  or  50  cents  per  capita.  Therefore,  there  is  only  about 
$5  of  money  per  capita  In  circulation  in  the  Stat-e  of  Texas.  It  Is 
less  than  any  civilized  country  in  the  world  ever  had  before.  This 
same  per  capital  ratio  prevails  in  practically  all  of  the  other  States 
in  the  Union.  It  Is  absolutely  Impossible  to  restore  prosperity 
without  Increasing  the  volume  of  money  in  circulation,  and  the 
bill  to  pay  ths  veterans  is  the  best  measure  yet  proposed  for  that 
purpose. 

33.  Q.  If  the  certificates  are  paid  now.  can  the  Government  be 
saved  annual  expenses  In  administration  of  the  act? — A.  Yes;  It  is 
now  costing  the  Government  from  a  half  million  to  three-quarters 
million  dollars  a  year  to  administer  the  Adjusted  Compensation 
Act.  If  the  certificates  are  paid  now.  this  expense  can  b3  abolished, 
thereby  saving  the  Government  many  millions  of  doUars  between 
now  and  1945. 

34.  Q.  Is  the  Government  now  making  a  profit  on  the  Interest 
charged  on  adjusted-service  certificate  loans? — A.  Yes;  the  Govern- 
ment Is  borrowing  all  the  money  It  wants  for  13  to  20  cents 
F>er  hundred  doUars  a  year.  The  veterans  are  being  charged 
compound  interest  at  the  rate  of  $3.50  per  hundred  dcllers  a  year. 
They  have  been  charged  as  high  as  6-  and  8-percent  Interest,  com- 
pounded annually. 

35.  Q.  Were  the  veterans  given  free  war-risk  Insurance? — A.  No; 
but  they  carried  war-risk  insurance  with  the  Government  by 
paying  premiums  monthly  out  of  their  pay.  Toe  average  premium 
was  $6.60  a  month,  which  was  deducted  from  the  soldier's  $30  a 
month.  Much  of  the  Government's  cost  of  veterans'  relief  at  this 
time  Is  on  account  of  Insurance  benefits  paid  to  veterans;  a 
benefit  that  they  are  entitled  to  receive  because  they  paid  for  it 
with  their  own  money. 

36.  Q.  Is  It  likely  that  $2,200,000,000  will  be  too  much  money 
to  add  to  the  circulating  medium  at  this  time? — A.  President 
Hoover,  in  his  speech  of  acceptance,  stated  that  $1,000,000,000  In 
gold  had  been  withdrawn  In  the  preceding  year  by  Europe,  and 
81,600,000,000  of  currency  had  been  hoarded.  The  money  to  pay 
the  soldiers  would  not  fully  replace  this  sum  or  put  our  circu- 
lation to  normal.  The  people  owe  debts  aggregating  $203,000.- 
000,000;  these  debts  will  be  made  easier  to  pay. 

37.  Q.  The  charge  Is  made  that  your  proposal  represents  uncon- 
trolled Inflation.  The  argximent  Is  made  that  If  the  money  Is 
Issued  under  your  plan  that  there  will  be  no  way  to  control  It  In 
the  event  of  Inflation  or  danger  of  inflation.  What  is  your  answer 
to  that  charge? — A.  The  original  bill,  HJl.  1.  as  amended  by 
H.R.  7726,  did  not  contain  a  provision  for  controlling  the  expan- 
sion of  the  ciirrency  In  the  event  the  extra  money  placed  into 
circulation  should  cause  a  fear  of  Inflation.  However,  former 
United  States  Senator  Robert  L.  Owen,  a  former  national  banker 
and  coauthor  of  the  Federal  Reserve  Act.  drafted  an  amendment 
for  the  Committee  on  Ways  and  Means,  which  was  adopted  by  the 
House  of  Representatives,  which  provided  that  In  the  event  there 
should  be  in  the  minds  of  the  Federal  Reserve  Board  danger  of 
inflation  at  any  time  after  the  veterans'  money  was  placed  into 
circulation,  that  the  Federal  Reserve  Board  should  have  the  right 
and  authority  to  exchange  Government  bonds  for  any  part  of  this 
money  for  the  purpose  of  withdrawing  and  canceling  it.  This 
Owen  proposal  converted  the  bill  Into  what  was  known  as  a 
"  controlled-expansion  measure "  and  answered  every  objection 
urged  by  the  antl-inflationlsts.  It  is  not  thought  that  the  Federal 
Reserve  Board  will  ever  have  occasion  to  exercise  this  power,  but 
It  Is  given  to  It  In  order  that  It  may  be  exercised  if  needed. 

38.  Q.  Where  does  the  responsibility  for  the  Issuance  of  money 
rest? — A.  Under  our  Federal  Constitution  sole  authority  and  re- 
nponslblllty  rests  with  the  Congress;  section  8.  article  I,  devoted 
to  the  duties  of  the  Congress,  reads  In  part:  "To  coin  money  and 
regulate  the  value  thereof  and  of  foreign  coin." 

39.  Q.  In  what  respect  has  the  Congress  departed  from  the 
above? — A.  Under  the  Federal  Reserve  laws  the  Issuance  of  cur- 
rency Is  delegated  to  privately  owned  and,  with  the  exception  of 
governmental  supervision,  privately  controlled  banks. 

40.  Q.  Is  such  private  ownership  and  control  objectionable? — 
A.  Yes;  in  violating  both  the  letter  and  the  spirit  of  the  Consti- 
tution In  creating  an  agency  whose  Interests  and  profit  Incentives 
are  at  variance  with  the  public's:  In  the  unwarranted  expansion 
of  credit  banks  are  permitted  to  create  under  the  law,  the  chief 
source  of  all  Inflation  and  resulting  deflation.  This  has  been 
frequently  pointed  out  by  J.  S.  Cullman,  of  Houston,  Tex. 

41.  Q.  Why  is  such  expansion  of  credit  undesirable? — A.  In  the 
unjustiflable  amount  of  interest  collected  by  the  member  banks, 
the  law  permitting  them  to  extend  credit  and  collect  interest  on 
810  or  more  for  each  dollar  of  gold  deposited  with  the  reserve 
banks.  In  their  control  over  the  property  or  the  securities  placed 
with  the  member  banks  as  security  or  collateral  by  borrowers,  and 
the  impossibility  of  all  borrowers  meeting  their  obligations  or 
protecting  such  property  or  secixritles  when,  through  lack  of 
confidence  or  other  causes,  deflation  of  credit  occurs. 

42.  Q.  How  can  such  conditions  be  prevented? — A.  By  restoring 
the  control  of  the  issuance  of  money.  Its  expansion  or  contrac- 
tion, to  the  Government,  where,  under  our  Constitution,  it 
properly  belongs. 

43.  Q.  Should  the  basis  of  Issuing  money  be  changed? — A.  Tes; 
the  volume  of  money  should  be  regulated  to  conform  with  na- 
tional wealth  which  it  represenU  and  national  income  which  as 
the  medium  of  exchange  It  Is  designed  to  facUltate,  in  addition  to 
the  existing  basis — ^population. 
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44.  Q.  Should  the  Tolorae  of  credit  that  may  now  be  tssueld  by 
member  banks  xinder  the  law  continue  while  the  Toliune  of  cxir- 
rency  Lb  being  increaaed? — A.  No;  as  non-lnterest-bearlng  cunency 
is  being  expanded  to  meet  goyemmental  and  individual  require 
menu,  the  privilege  extended  by  Government  to  banks  of  issuing 
Interest-bearing  credit  should  be  contracted. 

world's  cxsatest  kackct 

The  greatest  racket  in  the  world  today  is  the  abuse  of 
Oovemxnent  credit  by  powerful  bankers  for  the  benef  t  of 
themselves,  comnion  swindlers,  and  foreign  countries,  tc  the 
detriment  and  impoverishment  of  the  American  people,  who 
build  our  country  in  time  of  peace  and  who  save  it  in  iime 
of  war. 

Our  country  is  being  reduced  to  barter.  Wooden  monfey  is 
even  being  used.  A  sufficient  medium  of  exchange  mu^t  be 
provided  for  the  convenience  of  the  people. 

We  need  $2,200,000,000  more  money  in  circulation.  It  fcan- 
not  be  distributed  in  a  better  way  than  by  means  oq  the 
plan  offered  to  pay  the  debt  due  the  veterans. 

HOW    MUCH    WILL    EACH    STATX    RECXrvX    AND   HOW    MUCH    WILL   IT   COffT 
THX  TAXPAYKSS   Or   EACH    8TATKT 

The  following  table  in  ctmnection  with  the  footnot^  is 
self-explanatory : 


(1) 


Bstidenoe  of  veterans 


Alatjans. _ 

Ariiooa 

Artuoaaa 

California 

Colomilo 

Conmvtimt 

Delawart 

Disu-ict  ot  Cohimbia.. 

riofida 

Oennus 

Idaho 

TIHooJa 

IndLuia 

Iowa 

Kansas 

K«Diuck]r 

Loaisiaos 

Maine .....i_, 

Maryland 

Mamaehuaetta 

MiebiKsn 

Minneaota 

Mi«5iisip(M 

Miattuuri 

Mod  Laos 

Nebraska 

Nevada 

New  Hampshire. 

New  Jersey 

New  .Mpxioo 

New  York 

North  CaroUna. 

North  Dakota 

Ohio    ..  

Oklahoms 

Orcfron , 

FeDucyivsnis 

Rhode  Island 

South  Oaroltoa 

Bruth  Dakota 

Tennessee 

Twas 

I  Uh 

Vermont 

VtTRinia 

Wasninirtoo 

West  Vintiaia. 

Wiscnnsin ....... 

WyominK 


(2) 

Number 

boMicg 

oertiflcaics 


(3) 

Remainder 

due  on  cer- 
tiAcates 


(I) 


40.301 

iau6 

42,67« 

194.607 
33,265 
42.  7U 
4,743 
27.460 
38.2CO 
M.882 
13.138 

245.990 
02.813 
n.4«8 
&fi^4M 
61.  M8 
52.321 
201791 
40,918 

133.  133 

13a  120 
83,049 
35.rj6 

108,404 

17.580 

39.018 

2,978 

12.011 

1U.0M 
9.«iOB 

906,236 
62.106 
15,705 

177.390 
66,231 
94,349 

262,388 
20,186 
34,710 
22.054 
97.2S1 

144.453 
13.969 
&004 
61.300 
0%  vfwy 
4Z0O4 
85.481 
l(lk7»4 


$29,876,840 

7.411.302 

25,373.058 

136,50aOU5 

2I.SM,404 

29,902.203 

3, 918,  .■;25 
18.  198. 685 
24,469.835 
35.151.645 

8. 24S.  500 
157.  543.  750 
59.254.650 
46.  574.  4S0 
34.934.250 
38,064.000 
31.  168, 150 
13.446.550 
31.140.525 
•2.376.  144 
85.407.400 
53.105.-200 
21,  *M.  974 
67.60R,9M 
11.421,128 
24,227.271 

1.988.8X9 

8.  Om.  753 
77.317.513 

6.257.550 

245. 948, 177 

38,791.117 

9,738,745 
117.878.406 
39.815.376 
22,978.122 
172,888,542 
13.731,012 
21.349,617 
13. 074,  391 
36.318.844 
95.665.800 

8.990.767 

5,604.408 
41.006.200 
37.  874. 647 
25.976,846 
62,438,873 

7.144,348 


Per 

poy 
to 
State 


^pita 
nt 
iach 


11X00 
17.00 
13.68 
17.  fiO 
20.77 
18.61 
16.44 
37.  .18 
16.50 
12.10 
IS.  .03 
2a  GO 
18.29 
18.85 
18.57 
14.56 
14.83 
16l89 
19.09 
19.38 
17. 64 
2a  67 
iaG8 
18.62 
21.25 
17.58 
21.84 
17.38 
19.13 
14.78 
19.10 
12.24 
14.30 
17.73 
16.62 
24.09 
17.95 
19.97 
1Z28 
18.87 
13.80 
16.42 
17.58 
15l58 
16.93 
24.22 
15.02 
17.60 
3L23 


ColumB  L  Residenee  by  States  ot  all  Teterans  boldinK  sdjosted-eerrice  oerti^catas. 

Column  X  Number  of  veterans  in  each  t^tate  holding  certificates. 

Column  X  .\fter  deductuy;  all  prior  leans,  the  amount  remaming  due  vetettms  of 
asrh  State  if  full  payment  bill  is  passed  by  Coognes. 

Column  4.  ruU  payment  will  aversge  per  jiensrin.  or  for  every  man.  womn^.  and 
ehild.  in  the  State  according  to  the  1930  census.  Tbe  approximate  amount  of  t  loney 
that  will  be  put  into  circulatioa  in  any  city,  county,  or  locality  may  be  arrived  at  by 
■lultjpiyiug  the  population  by  tbe  per  capita  payment  for  that  State. 

I  compiled  this  table  from  informatioa  received  ^om 
Oovemment  departments. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yield  5  minutes  toj  the 
gentleman  from  North  Carolina  [Mr.  Doughton]. 

Mr.  DOUOHTON.  The  bill  which  the  pending  mcitlon 
to  bring  before  the  Hoiise  was  the  first  bill  introduced 


in  the  Seventy-third  Congress,  having  been  introduced 
on  the  opening  day  of  the  special  session,  on  March  9,  1933. 

As  you  will  recall.  Congress  was  called  into  special  session 
for  the  purpose  of  enacting  emergency  legislation  asked  for 
by  President  Roosevelt. 

Congress  remained  in  session  for  this  purpose  until  June 
16,  1933,  or  a  total  of  84  legislative  days,  Emring  this  period 
there  were  a  total  of  166  bills  referred  to  the  Committee  on 
Ways  and  Means,  as  also  24  joint  and  concurrent  resolutions. 

The  committee  immediately  began  work,  and  on  March 
14,  1933,  reported  HJl.  3341  to  the  House,  to  provide  revenue 
by  the  taxation  of  certain  nonintoxicating  liquors,  better 
known  as  the  "  beer  bill ",  and  by  reason  of  which  the 
Treasury  received,  from  March  22  until  the  end  of  the  year, 
more  than  $112,000,000. 

On  April  18,  1933,  the  committee  reported  H.R.  5040.  a 
bill  to  extend  the  gsisoline  tax  and  to  modify  postage  rates. 

On  May  18,  1933,  hearings  were  begun  on  the  national  in- 
dustrial recovery  bill.  This  bill  was  reported  to  the  House 
on  May  23  and  passed  on  May  26,  1933. 

On  June  6,  1933,  another  administration  bill  was  reported 
to  the  House  by  our  committee,  to  validate  collection  of  cer- 
tain internal-revenue  taxes. 

The  committee  also  reported  a  bill  relating  to  extension  of 
time  within  which  American  claimants  might  make  applica- 
tion for  payment  imder  the  Settlement  of  War  Claims  Act 
of  1928. 

These  bills  were  before  the  House  12  of  the  84  legislative 
days  of  the  session  and,  of  course,  were  before  the  committee 
many  additional  days. 

Hearings  were  also  conducted  by  the  committee  on  June  1 
and  2  on  the  conservation  of  petroleum. 

Prom  the  above  it  will  be  seen  that  the  committee's  time 
was  completely  occupied  during  the  special  session,  and  in 
addition  it  must  be  recognized  that  other  committees  of  the 
House  were  likewise  engaged  on  matters  of  an  emergency 
nature,  and  the  time  of  the  House  was  almost  completely 
occupied  with  emergency  bills,  and,  as  a  matter  of  fact,  the 
work  of  the  special  session  was  almost  entirely  confined  to 
the  enactment  of  the  emergency  program  of  the  adminis- 
tration. 

Prior  to  the  convening  of  this  session,  as  you  all  know,  the 
Committee  on  Ways  and  Means  met  and  conducted  hearings 
on  HJl.  6131,  to  raise  revenue  by  the  taxation  of  liquors. 
This  was  likewise  a  most  important  bill,  and  its  speedy 
enactment  saved  the  Treasury  many  millions  of  dollars 
revenue. 

Hearings  were  also  conducted  prior  to  the  convening  of 
this  session  on  HSL  7835.  the  revenue  bill  of  1934.  This 
was  likewise  a  most  important  bill  and  was  under  considera- 
tion by  the  committee  almost  daily  frcwn  December  15,  1933, 
until  its  passage  on  February  21,  1934. 

On  February  20,  1934,  one  day  prior  to  the  passage  of  the 
revenue  bill,  the  motion  now  before  the  House  was  entered 
on  the  Journal  and  referred  to  the  Calendar  of  Motions  to 
discharge  the  Committee  on  Ways  and  Means  from  the  fur- 
ther consideration  of  HH.  1,  to  provide  for  Immediate  pay- 
ment of  the  veterans'  adjusted-service  certificates. 

I  submit  to  the  Membership  of  this  House,  and  especially 
the  proponents  of  this  measure,  that  the  Committee  on  Ways 
and  Means  in  no  way  merits  the  slightest  criticism,  espe- 
cially in  view  of  the  fact  that  at  no  time  during  this  session 
has  any  proponent  of  this  bill  filed  any  request  for  a  hearing 
on  the  same.  In  my  opinion,  the  Committee  on  Ways  and 
Means  would  have  been  remiss  in  their  duty,  and  would  have 
merited  just  criticism  from  Congress  and  the  country  had 
they  failed  to  give  attention  and  consideration  to  the  matters 
I  have  previously  referred  to.  So  far  as  I  am  concerned, 
speaking  for  myself  alone,  I  have  no  objection  to  the  bill 
being  considered  by  the  House. 

Mr.  PATMAN.  Mr.  Speaker,  I  yield  5  minutes  of  my  time 
to  the  gentleman  from  Minnesota  [Mr.  Luhseen],  to  yield 
to  anyone  he  desires  to  yield  to. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  Massachusetts,  the  able  Chairman  of  the  Labor 
Committee  [Mr.  CoimEBY]. 
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Mr.  CONNERY.  Mr.  Speaker,  we  have  paid  the  railroads, 
we  have  paid  the  war  contractors,  we  have  paid  the  draft 
dodgers,  we  have  paid  the  profiteers,  we  have  paid  the  stay- 
at-homes,  and  now  let  us  pay  the  veterans  their  long-overdue 
just  debt — these  veterans  who  saved  the  country  in  time  of 
war,  and  who  now,  in  time  of  peace,  are  the  bulwark  of  the 
American  Nation  against  fascism,  against  communism, 
against  naziism,  and  all  the  other  isms  that  menace  the 
foundations  of  our  democratic  form  of  government. 
[Applause.] 

Let  us  pay  this  long-overdue  debt  and  put  $2,400,000,000 
in  circulation  in  48  States  of  the  Union,  not  in  the  hands 
of  the  bankers,  not  in  the  hands  of  the  money  changers,  but 
In  the  hands  of  the  people,  the  people  who  need  the  money, 
and  thereby  bring  real  prosperity  to  the  Nation.     [Applause.] 

Mr.  LUNDEEN.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Wisconsin  [Mr.  Withrov/]. 

Mr.  WTTHROW.  Mr.  Speaker,  the  immediate  cash  pay- 
ment of  the  adjusted  compensation  is  a  question  of  vital 
importance.  I  am  confident  that  the  bill  now  being  con- 
sidered by  this  body  will  be  passed  by  an  overwhelming  ma- 
jority. I  believe  that  it  will  also  be  passed  by  the  Senate  and 
I  am  hopeful  that  it  will  be  signed  by  the  President.  To 
date  our  President  has  been  hopelessly  misinformed  and  ill- 
advised  regarding  veterans'  legislation. 

NATION   NEEDS   PURCHASING    POWER 

The  chief  obstacle  now  hindering  our  national  recovery  is 
the  lack  of  purchasing  power.  The  great  majority  of  our 
citizens  have  no  money  with  which  to  buy  the  many  things 
they  need. 

In  order  to  overcome  this  diflBculty  the  administration  has 
taken  two  major  steps.  The  first  was  the  C.W.A.  While 
many  injustices  arose  in  the  administrative  details  of  the 
C.W.A.,  still  it  has  been  the  mo3t  hopeful  thing  developed 
thus  far.  The  C.W.A.  put  cash  money  directly  in  the  hands 
of  thousands  of  people  who  had  an  immediate  need  for  the 
money  and  who  immediately  returned  it  to  circulation. 

The  second  step  adopted  by  the  administration  was  the 
liquidation  of  bank  credits.  The  administration  has 
"  pumped  "  hundreds  of  millions  of  dollars  into  the  banks 
on  the  theory  that  by  placing  money  in  the  banks  it  would 
be  available  to  the  people.  This  policy  has  been  a  colossal 
failure.  The  banks  got  the  money  all  right,  but  there  the 
money  stays.  Anyone  who  believes  that  money  is  available 
in  the  banks  should  go  to  any  bank  and  try  to  secure  a 
substantial  loan.  The  money  supplied  to  the  banks  is  still 
locked  up  in  the  bank  vaults.  The  people  of  the  country 
have  received  no  benefit  from  this  money  and  it  has  not 
helped  to  place  our  Nation  on  the  road  to  recovery. 

C.W.A.   PP-OCRAM    NEARING    END 

We  find,  then,  that  the  C.W.A.  program  aided  recovery  by 
placing  money  directly  in  the  hands  of  the  people.  The 
liquidation  of  banks  has  not  helped  because  it  did  not  place 
the  money  directly  in  the  hands  of  the  people. 

We  have  definitely  embarked  upon  a  program  of  currency 
expansion.  The  object  of  this  program  is  to  make  our 
monetary  system  the  servant  of  the  people  rather  than  the 
Ijeople  servants  of  the  monetary  system. 

The  program  of  currency  expansion  will  not  be  successful 
unless  we  place  the  new  money  directly  in  the  hands  of  the 
people.  Our  recent  experience  has  proved  that  if  the  money 
Is  given  to  the  banks  the  people  never  see  it  again.  But  if 
we  place  it  directly  in  the  hands  of  the  people,  the  purchas- 
ing power  thus  created  helps  the  entire  country. 

We  are  now  nearing  the  end  of  the  C.WA.  program.  We 
need  something  that  will  take  its  place.  The  adjusted-com- 
pensation payment  will  take  its  place  and  will  be  a  long 
step  toward  recovery. 

IT  THE  ADJUSTED   COMPENSATION   IS   PAID 

First.  More  than  $2,200,000,000  in  cash  will  be  distributed 
throughout  the  entire  country.  This  money  represents  pur- 
chasing power.  Every  doUar  of  it  will  change  hands  many 
times,  so  that  it  will  result  in  from  twenty  to  fifty  billion 
dollars'  worth  of  business  in  the  United  States.  This  is 
enough  to  place  us  far  on  the  road  to  recovery. 


Second.  It  will  require  no  increase  in  taxes  and  no  bond 
issue  of  any  kind.  In  fact,  it  will  save  the  Government 
more  than  a  bilUon  dollars,  or  $112,000,000  per  year  for  12 
years  until  1945.  when  this  debt  to  the  veterans  would  nor- 
mally have  to  be  met. 

Third.  It  will  save  the  Government  more  than  $10,000,000 
in  administrative  expenses  between  now  and  1945. 

Foui-th.  It  will  pay  a  Just,  honest,  and  acknowledged  debt 
of  this  Government  to  its  veterans. 

Fifth.  It  will  save  thousands  of  veterans  from  losing  one 
half  of  the  value  of  their  adjusted -compensation  certificates. 
Most  veterans  have  borrowed  one  half  of  the  face  value  of 
their  certificates.  The  majority  of  these  men  have  been 
unable  to  pay  the  interest  on  this  loan.  The  result  is  that 
by  1945  the  interest  charges  on  these  loans  will  have  eaten 
up  the  remainder  of  the  certificates. 

Sixth.  The  immediate  payment  of  the  adjusted  compensa- 
tion will  reduce  the  public  debt.  The  money  owed  to  vet- 
erans is  a  part  of  the  public  debt  of  this  country  and  by 
paying  the  adjusted  compensation  the  public  debt  is  reduced 
by  a  like  amount. 

Seventh.  The  money  used  to  pay  the  adjusted  compensa- 
tion would  be  sound  money.  The  Treasury  now  holds 
enough  gold  to  issue  $8,000,000,000  in  new  currency  with 
adequate  backing  of  40  percent  in  gold.  Only  $2,200,000,000 
is  required  to  pay  the  adjusted  compensation. 

KVERTONE   WILL   BENEfTT 

The  pasnnent  of  the  adjusted  compensation  will  benefit 
not  only  the  veteran  but  the  entire  Nation.  The  veteran 
and  his  family  will  receive  the  benefit  of  the  money  first, 
but  this  is  as  it  should  be,  as  each  veteran  earned  his  share 
of  the  adjusted  compensation  at  the  risk  of  his  own  life  in 
the  highest  service  of  his  country.  Each  veteran  has  a 
family  and  dependents.  The  money  will  do  him  no  good  if 
he  keeps  it  in  his  pocket.  He  will  use  it  to  pay  debts  and 
buy  goods.  He  will  buy  food  and  every  farmer  will  benefit. 
He  will  buy  other  goods  and  every  merchant  will  benefit. 
When  goods  are  consumed  new  goods  must  be  manufactured 
and  men  will  be  reemployed. 

WIDE    DISTRIBUTION 

There  are  veterans  in  every  nook  and  comer  of  the  coun- 
try. To  be  exact,  there  are  3,545,284  holders  of  adjusted- 
compensation  certificates.  Of  these,  3,019.382  have  already 
borrowed  half  of  the  face  value  of  their  certificates.  The 
balance  due  to  veterans,  after  deducting  the  amount  of 
loans,  is  approximately  $2,200,000,000. 

BENEFIT  TO  OUR  DISTRICT 

Here  is  what  the  cash  payment  of  the  adjusted  compen- 
sation will  mean  to  the  Third  Congressional  District  of 
Wisconsin,  which  I  represent.  The  following  amounts  of 
cash  will  go  into  the  counties  of  the  Third  District:  Craw- 
ford County,  $299,373.04;  Grant  County,  $686,286.96;  Iowa 
County.  $357,495.76;  Juneau  County.  $307,989.76;  LaCrosse 
County,  $971,477.20;  LaFayette  County.  $332,698.16;  Monroe 
County!  $512,703.76;  Richland  County,  $348,326.00;  Sauk 
County,  $571,415.20;  Vernon  County,  $509,100.08. 

Remember  that  this  money  changes  hands  at  least  10 
times  in  each  community  and  in  each  county.  It  is  conserva- 
tive to  multiply  these  figures  by  10  to  determine  the  total 
benefit  each  county  would  receive  by  the  payment  of  the 
adjusted  compensation. 

PAT    DEBTS,    BUT    GOODS,    CBT    NTW    STABT 

The  distribution  of  purchasing  power  effected  by  the 
C.WA.  had  a  very  beneficial  effect  to  the  entire  Nation. 
The  C.W-A.  paid  small  weekly  wages  which  were  sufficient 
only  to  pay  living  expenses.  The  payment  of  the  adjusted 
compensation  will  place  several  hundred  dollars  in  cash  into 
the  hands  of  each  veteran.  The  amount  Is  determined  by 
the  length  of  time  each  veteran  served  at  home  and  abroad. 

This  bill  would  pay  the  adjusted -compensation  certificates 
in  a  lump  sum — a  sum  sufBcient  so  that  most  veterans  could 
pay  their  debts,  buy  the  many  things  they  need,  and  get  a 
new  start.    The  amount  of  business  created  would  give  em- 
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ployment  to  hundreds  of  men  In  every  locality  so  that  nil- 
lions  of  people  through  the  entire  Nation  would  also  be  tn^en 
a  new  start. 

HOT    A    K»W    FROPOSmOll 

Gentlemen,  this  is  not  a  new  proposition.  I  and  oftier 
Members  of  this  House  have  been  urging  the  payment  of 
the  adjxisLed  compensation  for  the  past  3  years.  We  hjave 
given  it  mature  study  and  consideration. 

In    former    years    all    manner   of    arguments   were 
against  the  payment  of  the  adjusted  compensation.     Njone 
of  those  arguments  now  hold  good.    We  have  embarked  upon 
a  program  of  national  recovery.     The  payment  of  the 
Justed  compensation  is  the  most  important  step  in 
program.    It  must  not  fail. 

NO  LOraCAL  SEASON    FO%  FAIUNC   TO   PAT  TH«   ADJTTSTn)   C0>CP1:NSA'|10N 

AT    THIS    TIME 

No  one  can  logically  justify  the  failure  to  pay  the  adjusted 
compensation  at  this  time.  The  Government  has  plenty  of 
money.  The  veteran  needs  the  money,  and  the  Govemir  ent 
owes  it  to  him.  The  country  needs  purchasing  power,  md 
the  Government  is  in  position  to  supply  adequate  purchai  ing 
power  through  the  payment  of  the  adjusted  compensation 

NO  R£0  TAPE   OS  FAVORITISU 

In  the  pasrment  of  the  adjusted  compensation  there  Iwill 
be  no  red  tai>e  or  favoritism.  In  this  bill  we  are  distribui  ing 
purchasing  power  by  paying  a  debt  for  service  rende-ed. 
There  is  no  question  as  to  who  shall  receive  the  money.  It 
is  a  program  which  can  be  put  into  effect  immediately.  The 
money  could  be  placed  into  the  hands  of  every  veteran 
within  a  week  after  enactment,  and  each  community  wduld 
immediately  begin  to  feel  the  effects  of  that  purchasing 
power. 

\,'ETERAN    HAS    BEEN    POOKLT    TREATED 

I  resent  the  kind  of  treatment  which  has  been  accoijded 
to  the  veteran.  He  has  rarely  received  even  justice  from  his 
Government,  and  what  small  benefits  he  has  received  tavc 


largeii'  been  taken  from  him  by  the  enactment  of  the 
called  "  Economy  Act." 

We  now  have  the  opportunity  of  paying  our  debt  to 
veteran.    We  have  the  opportunity  of  paying  this  deb 
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a  manner  which  will  prove  to  be  the  salvation  of  our  coun- 
try. By  the  payment  of  the  adjusted  compensation  the 
veteran  will  again  go  "  over  the  top  "  to  save  his  coui  itry 
from  economic  ruin,  just  as  he  went  "  over  the  top  "  to  ^ve 
it  from  physical  ruin  in  1918. 

This  is  not  a  measure  for  the  relief  of  veterans  alone.  It 
is  a  measure  for  the  relief  of  our  entire  Nation.  It  is  a  ^ure 
road  to  recovery.     [ Applause.! 

Mr.  TREADWAY.  Mr.  Speaker,  first  I  wish  to  sbeak 
about  the  Comjuittee  on  Ways  and  Means.  The  chaimian. 
the  gentleman  from  North  Carolina  [Mr.  Doughton],  has 
explained  that  situation  quite  in  detail,  but  possibly  I  m  ght 
add  a  word  to  it.  The  bill  which  you  are  asked  to  disch^  xge 
the  committee  from  considering  is  HJR.  1.  introduced  Msrch 
9.  1933.  The  special  session  of  Congress  which  openeq  on 
March  9.  1933.  was  called  for  the  purpose  of  putting  nto 
effect  the  program  of  the  new  President,  Mr.  Roosevelt,  rho 
was  inaugurated  5  days  previous  to  that  date.  Include(.  in 
the  large  amount  of  business  that  the  President  of  the 
United  States  put  before  the  Congress  for  consideration  m  ^ere 
measures  that  were  referred  to  the  Committee  on  Ways  md 
Means.  We  worked  diligently  upon  the  bills  that  he  sent  us, 
and  brought  in  reports  on  his  measures.  Other  commit  ;ees 
did  the  same  thing.  When  the  special  program  of  the  Prjesi- 
dent  of  the  United  States  was  completed  he  authorized  the 
Congress  to  adjourn.  That  Is  what  he  called  the  special  ses- 
sion of  the  Seventy -third  Congress  for,  namely,  to  write  nto 
law  his  new  requests.  No  reference  whatever  to  HJl.  Nd.  1 
was  included  in  that  program.  That  is  the  picture  so  fa'  as 
the  special  session  is  concerned. 

On  the  first  day  of  the  regular  session.  January  3.  the 
gentleman  from  Minnesota  [Mr.  LitndsenI  rose  in  his  pace 
and  stated  that  there  was  a  petition  on  the  Speaker's  desk 
for  the  discharge  of  the  Committee  on  Ways  and  Mqans 
tram  the  ooosideration  of  KJL  1.    Bear  in  mind,  that  ^as 


the  first  day  of  the  session.  I  might  Inform  that  gentleman 
and  others  that  the  Committee  on  Ways  and  Means,  through 
a  subcommittee,  as  well  as  through  the  full  membership  of 
the  committee,  had  been  diligently  at  work  day  and  night 
from  the  middle  of  October  in  preparing  a  new  tax  bill,  at 
the  request  of  the  President  of  the  United  States.  Whatever 
your  views  on  this  measure  may  be,  I  submit  in  all  fairness 
to  that  committee  at  least  it  should  have  an  opportunity  to 
consider  such  an  important  measure,  a  measure  that  will 
make  new  currency  in  some  way  or  other,  I  do  not  know  how, 
for  $2,400,000,000.  Should  not  your  financial  committee  at 
lea.st  be  given  an  opportunity  to  consider  it? 

Mr.  Speaker.  I  did  not  suppose  it  would  ever  be  encumbent 
upon  me  to  uphold  the  actions  of  a  Democratic  President, 
but  it  becomes  encumbent  upon  me  to  read  to  this  House 
the  following,   with   the   permission   of   our   distinguished 

Speaker. 

The  White  House. 
Washington,  February   26.   1934. 
Memorandum  for  the  Speaker. 

Dear  Henry:  Mac  has  shown  me  your  letter  of  February  21. 
Naturally  when  I  suggested  to  you  that  I  could  not  approve  the 
bill  for  the  payment  of  the  bonus  certificates  I  did  not  mean  that 
I  might  let  it  become  law  without  my  signature.  I  don't  do 
things  that  way.  What  I  meant  was  that  I  would  veto  the  bill, 
and  I  don't  care  to  whom  you  tell  this. 

Let  me  know  your  thought  on  the  next  step. 

F.  D.  R. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  jaeld? 

Mr.  TREADWAY.    No;  I  cannot  yield. 

There  is  all  the  testimony  I  need.  I  have  voted  with  the 
President,  the  President  of  our  United  States,  although  he 
does  not  belong  to  my  party,  in  a  good  many  instances,  and 
I  intend  to  do  so  on  this  measure.  I  hope  the  good  sense 
of  the  House,  particularly  with  such  a  majority  as  he  has 
of  his  own  political  following,  will  follow  his  good  advice 
as  presented  to  the  House  in  this  memorandum  to  Mr. 
Speaker  Rainey. 

The  Ways  and  Means  Committee  should  not  be  discharged 
from  consideration  of  this  bill,  and  the  message  from  the 
President  should  be  heeded. 

I  yield  back  the  remainder  of  my  time  and  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  yield  such  time  as  he 
may  deem  necessary  to  the  gentleman  from  Michigan  [Mr. 

WEIDEK.VN]. 

Mr.  WEIDEMAN.  Mr.  Speaker,  the  Democratic  Party 
of  the  State  of  Michigan  in  convention  a'^sembled  pledged 
that  it  and  its  Representatives  in  this  House  would  support 
a  bill  for  the  immediate  payment  of  the  adjusted-service 
certificates  as  provided  for  in  the  Patman  bill,  as  did  the 
Democratic  convention  in  Wayne  County,  and  I  propose  to 
keep  faith  with  the  people  who  sent  me  here,  and  also  to 
do  that  which  is  stated  in  our  party  platform  of  1932: 

We  believe  that  a  party  platform  is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  Intrusted  with  power. 

A   PARTY    PLATFORM    IS   A   COVENANT   WITH  THE  PEOPLE 

The  Democratic  platform  adopted  at  the  convention  at 
Chicago  condemns  the  indefensible  expansion  and  con- 
traction of  credit  for  private  profit  at  the  expense  of  the 
pubhc.  At  the  present  time  it  is  well  nigh  impossible  for 
legitimate  basiness  and  industry  to  secure  commercial  loans 
of  any  kind  to  enable  business  to  carry  on.  The  pocket 
money  of  the  people  has  been  withdrawn  from  free  circu- 
lation and  we  are  in  the  midst  of  a  money  panic,  because 
the  expansion  or  contraction  of  money  is  entirely  in  the 
hands  of  the  private  bankers,  local.  State,  and  international, 
all  bending  to  the  superwill  of  the  Federal  Reserve  mon- 
ster, a  private-banking  institution,  owned  and  controlled  by 
the  Money  Trust. 

The  owners  of  the  Federal  Reserve  System  can  contract 
or  expand  the  currencies  and  moneys  of  the  United  States 
at  will,  thereby  causing  feast  or  famine. 

After  every  panic  or  depression  the  rich  get  richer  and 
the  poor  get  poorer.    If  you  do  not  agree  with  this  I  aslc 
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how  many  of  you  lost  yoia:  homes  during  the  last  4  years; 
how  many  of  you  citizens  of  this  country  lost  your  furni- 
ture because  you  could  not  keep  up  the  payments?  How 
many  of  you  farmers  have  lost  your  farms  through  foreclo- 
sure? How  many  of  you  have  lost  your  life  savings  through 
the  closing  of  the  banks?  How  many  of  you  have  lost  your 
businesses?  How  many  of  you  had  to  sell  your  diamonds 
and  other  security  to  get  enough  cash  so  you  cculd  feed 
and  clothe  your  family?  How  many  of  you  are  using  auto- 
mobiles 6  and  7  years  old  because  you  cannot  make  enough 
money  to  feed  and  clothe  yourselves,  let  alone  buy  a  new 
car? 

And  was  it  someone  who  was  poorer  than  you  who  fore- 
closed on  your  home  or  farm,  who  repossessed  your  auto- 
mobile or  furniture?  Of  course  not.  The  money  lords 
called  in  their  notes  and  mortgages  and  loans;  and  your 
local  banker  was  forced  to  call  in  his  loans  and  mortgages 
of  various  sorts. 

And  you  men  who  were  formerly  independent  merchants 
and  driven  out  of  business,  were  you  driven  out  of  business 
by  another  small  merchant?  Of  course  not.  The  chain 
stores,  which  are  all  controlled  from  Wall  Street,  drove  you 
out  of  business,  and  subjected  our  people  to  an  absentee 
ownership  of  business  places.  The  more  small  farmers  who 
lose  their  farms  the  greater  the  concentration  of  land  in 
the  hands  of  the  absentee  landlords.  This  alienation  of  the 
farmer  from  his  land  is  developing  a  dangerous  situation 
in  the  United  States  as  witnessed  by  the  riots  and  bloodshed 
in  the  MidcUe  West  and  the  Northwest,  caused  by  farmers, 
the  backbone  of  this  country,  seeking  to  keep  their  hold  on 
that  land  v/hich  they  had  for  years  tried  to  maintain  and 
develop.  A  condition  is  not  natural  which  gives  hundreds 
of  thousands  of  acres  of  the  most  fertile  land  in  our  coun- 
try over  to  the  ownership  of  bankers  and  insurance  com- 
panies. The  concentration  of  the  ownership  of  land  must 
be  stopped  in  the  same  manner  as  the  concentration  of 
money  and  industry  must  be  stopped. 

The  Congress  of  the  United  States  has  been  most  liberal 
to  the  bankers  of  this  country.  It  allows  them  to  draw 
interest  of  4V4  percent  on  Government  bonds  and  then 
again  deposit  the  same  bonds  with  the  Government  and 
secure  Federal  Reserve  notes  at  a  cost  of  one  thirtieth  of  1 
percent,  to  again  loan  out  to  the  people  at  an  interest  cost, 
for  which  the  private  banker  may  charge  what  he  desires. 
Tlie  Congress  has  given  the  Money  Trust  such  laws  as  it 
wanted,  hoping  that  it  would  turn  that  money  that  it  re- 
ceived in  pursuance  to  those  laws  back  to  the  use  of  legiti- 
mate industry.  The  bankers  have  absolutely  prevented  the 
return  to  prosperity.  In  the  Dallas  Bank  of  the  Federal 
Reserve  we  find  that  there  is  outstanding  in  bills  discounted 
the  total  of  $241,000,  while  the  same  bank  has  total  reserves 
of  $83,535,000. 

Now.  just  what  has  this  to  do  with  the  passage  of  HJl.  1. 
the  payment  of  the  adjusted-service  certificate?  If  the 
adjusted-service  certificates  are  paid  out  as  provided  in 
H.R.  1,  there  will  be  distributed  throughout  the  country  the 
sum  of  about  $2,200,000,000.  Every  nook  and  corner  of  every 
county  in  the  United  States  will  receive  some  of  this  money. 
My  own  county  in  Michigan  will  receive  $33,321,007.44.  This 
money,  under  the  provisions  of  the  Patman  bill,  will  be 
backed  by  the  gold  reserve  of  the  United  Stctes.  Under  the 
present  condition  of  the  Treasury  it  will  not  be  backed  by  a 
4-0-percent  gold  reserve,  as  all  our  sound-money  advocates 
demanded,  but  will  be  backed  by  approximately  a  100- 
percent  gold  reserve.  There  is  approximately  five  and  one 
half  billion  dollars  of  money  in  circulation  in  the  United 
States  now.  and  there  is  approximately  seven  and  one  half 
billion  dollars  in  gold  in  the  Treasury  of  the  United  States 
or  under  its  control,  according  to  the  ofiBcial  report  dated 
January  31,  1934.  issued  by  the  Federal  Reserve  bank  and 
the  Treasury  of  the  United  States.  These  United  States 
notes  to  be  issued  by  the  Government  of  the  United  States 
will  be  noninterest  bearing,  giving  to  the  veteran  the  same 
privilege  of  securing  money  on  his  United  States  bond  as  is 
enjoyed  by  the  private  bankers  and  the  Money  Trust. 


TT  WILL  BS  SAME  MONEY  AS  TOTT  WOW  TTSB 

The  money  paid  to  the  veteran  will  be  the  same  kind, 
wording,  color,  size,  form,  and  denomination  as  the  money 
you  use  every  day.  It  will  form  part  of  the  circulating 
medium  of  the  country,  and  will  be  lawful  money  of  the 
United  States  and  maintained  at  a  parity  value  with  the 
standard  value  fixed  by  law.  Such  notes  held  by  any  na- 
tional banking  association  or  Federal  Reserve  bank  may  be 
counted  as  part  of  its  lawful  reserve. 

PATMAN     BILL     PROVIDES     TOR     ABSOLUTE     CONTROL     OF     EXPANSION      OT 

CURRENCY 

The  bill  provides  that  when  the  index  number  of  the 
wholesale  all-commodity  prices  rises  atxjve  the  index  aver- 
age of  1926  the  Secretary  of  the  Treasury  may  contract  the 
currency  in  five  ways: 

First.  Abolish  circulation  privilege  extended  to  certain 
bonds  under  section  29  of  the  Federal  Home  Loan  Bank 
Act.  and  retirement  of  such  bonds  as  security  for  circulating 
notes. 

Second.  Termination  of  the  issuance  and  reissuance  of 
national  bank  circulating  notes,  and  retirement  of  such 
notes  from  circulation. 

•niird.  Termination  of  the  issuance  and  reissuance  of 
Federal  Reserve  notes  secured  by  direct  obligations  of  the 
United  States — interest-bearing  bonds. 

Fourth.  Termination  of  the  issuance  and  reissuance  of 
Federal  Reserve  notes  secured  only  by  gold  or  gold  certifi- 
cates. 

Fifth.  Termination  of  the  issuance  and  reissuance  of  Fed- 
eral Reserve  notes  secured  by  notes,  drafts,  bills  of  ex- 
change acceptances,  or  bankers'  acceptances  which  are  not 
issued  in  direct  benefit  to  commerce,  industry,  and  agricul- 
ture. 

TS*    VETERAN    GETS     HIS     CASH     NOW 

The  passage  of  this  bill  and  its  enactment  into  law  will 
give  the  veteran  the  amount  due  in  cash  now.  It  will  only 
give  him  the  same  privilege  as  enjoyed  by  the  bankers;  it 
will  give  him  the  same  kind  of  money  as  he  now  has;  it 
will  buy  just  as  much  goods  as  the  money  he  now  has  in 
his  pocket— if  any;  it  will  buy  just  as  much  of  the  same 
kind  of  goods  that  the  money  we  now  have;  it  will  not  be 
fiat  or  printing-press  money  as  it  will  be  backed  up  by  the 
gold  reserves  of  the  United  States  of  America,  and  on  the 
basis  of  the  ofBcial  Treasury  reports  and  the  reports  of 
the  Federal  Reserve  banks  it  will  be  backed  up  by  not  only 
the  usual  gold  backing  of  40  percent  but  it  will  be  backed 
up  by  approximately  100  percent  gold  according  to  the  re- 
ports of  the  United  States  Government. 

PAYMENT    OF     ADJUSTED-SERVICE     CERTIFICATES     A     REAL     KCONOMT     FO» 

THE  GOVERNMENT 

The  payment  of  the  adjusted -service  certificate  will  be 
a  real  economy  for  the  people  of  the  United  States  and 
not  an  economy  bill  for  the  bankers.  The  people  will  not 
be  forced  to  pay  interest  on  the  money  used  to  pay  the 
certificates;  we  will  issue  the  money  to  the  people  on  the 
same  terms  we  issue  it  to  the  bankers. 

It  will  save  the  Government  $112,000,000  a  year  for  12 
years;  it  will  save  the  Government  more  than  $10,000,000 
in  administration  expenses  between  now  and  1945;  it  will 
pay  the  debt  heretofore  confessed  due  to  the  veteran;  it 
wiU  save  the  equity  of  the  veteran  who  borrowed  on  his 
bond,  as  the  piling  up  of  compound  interest  on  those  cer- 
tificates on  which  loans  were  made  will  eat  up  the  balance 
due  which  will  go  to  the  international  bankers  who  finance 
nations  for  their  own  private  gain. 

NO    INCREASE    IN    TAXES    NECESSARY 

Under  the  provisions  of  the  Patman  bill  there  will  be  no 
necessity  of  any  increase  of  taxes;  there  will  be  no  necessity 
for  a  bond  issue  upon  which  the  people  would  have  to  pay 
enormous  interest  charges. 

There  is  IVi  biUlon  dollars  in  gold  in  the  general  fund  of 
the  United  States  Treasury.  This  is  sufficient  to  issue 
$15,000,000  of  currency  without  reducing  the  gold  reserve 
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to  below  40  percent;  the  accepted  standard  of  safety  accep  ed 

by  all  the  nations  of  the  earth,  and  even  the  hard-shell  ed 

gold-standard  advocates. 

PATMnrr  or   adjusted  service   csRTincATES   wnx   help   pbesidi  nt 
ptrr  om  rbcoveht  progeam 

The  payment  of  the  adjusted-service  certificates  will  h  ;lp 
put  over  the  recovery  program  because  it  will  put  purchasing 
XX)wer  into  the  hands  of  citizens  in  every  nook  and  corner 
of  the  country.  It  will  put  it  in  the  hands  of  men  wkio 
will  not  hoard  it  but  will  use  it  to  help  empty  the  shel  ^es 
of  the  butcher,  the  baker,  and  the  candlestick  maker.  De  its 
will  be  paid,  taxes  will  be  paid,  and  this  money  remaining  in 
circulation  will  piunp  the  lifeblood  of  a  people — money — 
back  into  their  economic  system. 

It  is  the  patriotic  duty  of  every  Member  of  the  Hoiise 
and  Senate  to  extend  the  same  privilege  to  the  veteran  as 
he  has  extended  to  the  banker.  You  help  the  veteran  and 
he  will  help  his  fellow  man.  The  veteran  is  not  selfish.  He 
is  not  the  creator  of  panics.  He  has  been  the  ways  and 
means  through  which  the  war  millionaire,  who  is  now  tryi  ng 
to  keep  the  veteran  down,  was  able  in  the  name  of  patri)t- 
ism  to  accumulate  his  war-time  fortune.  The  war  an- 
iractors  received  their  adjustment  of  pay  in  1925  in  cash, 
and  now  they  would  deny  it  to  the  veteran. 

How  the  propagandists  built  up  the  glories  of  war  in 
1917.  How  they  cheered  and  clapped  with  their  silk-gloved 
hands  as  the  bos^s  marched.  They  were  heroes  then.  Tliey 
were  heroes  as  long  as  they  were  fighting  amid  the  sliiie, 
filth,  and  vermin  of  the  trenches.  They  were  heroes  then, 
when  they  were  on  the  receiving  end  of  bombs,  shells,  shri  ,p- 
nel.  and  poison  gas.  They  were  heroes,  those  boys  in  he 
prime  of  life  who  gave  sturdy,  clean,  active  bodies  to  tteir 
country  and  are  now  wasting  away  in  veterans'  hospitals 
with  racked  and  ruined  bodies,  suffering  the  tortures  of  hsll. 
They  were  heroes  then,  the  same  boys  who  are  now  shrink- 
ing and  wasting  away  in  the  West  with  tuberculosis.  They 
were  heroes  then,  tliose  boys  who  faced  fire  and  flame,  siiot 
and  shell,  and  poison  and  gas,  those  boys  who  now  as  n  en 
are  manacled  and  chained  in  the  hospitals  for  the  insane. 

And  yet  some  men  will  not  give  the  veteran  what  Uncle 
Sam  said  was  due  to  him  in  1925.  Industrialists  and  banksrs 
were  paid  their  accounts  in  full  in  1925.  7  years  after  he 
war,  but  they  say  the  soldier  debt  is  not  due  yet;  he  mist 
wait  until  1945,  when  the  interest  will  have  eaten  up  he 
whole  of  the  balance  due.  Give  the  soldier  the  same  bnak 
jrou  gave  the  banker;  the  7  years  are  up — pay  now. 

The  time  has  now  come  for  our  confessions.  I  am  reiidy 
to  make  mine  now  and  vote  for  the  immediate  payment  in 
cash  now,  and  put  my  shoulder  to  the  wheel  of  recovery  jnd 
pass  on  to  our  heroes  a  little  of  the  sunshine  that  they  hive 
been  so  long  deprived  of.  and  they  will  do  a  better  job  of 
helping  their  fellow  man  than  those  who  would  keep  some 
of  our  veterans  in  starvation  when  the  veteran  has  an  ean  led 
pay  check  that  can  be  cashed  now. 

There  is  no  glory  in  war.  The  power  of  propaganda  is 
mighty,  but  I  hope  that  the  rising  generation  will  remem  ler 
the  lesson  of  the  World  War  when  the  flower  of  the  laid, 
the  youth,  thought  they  were  fighting  to  save  the  world  for 
democracy,  and  woke  to  find  out  that  they  fought  to  miike 
it  safe  for  the  rulers  of  the  world,  the  international  bankers. 
We  are  paying  tribute  to  them  now  sind  will  continue  to  >do 
so  in  the  future. 

It  is  a  grand  old  flag  under  which  we  live;  long 'ma]  it 
wave  in  peace.  May  we  never  again  stick  our  nose  in  sor  le- 
one  else's  business  and  sacrifice  the  flower  of  our  land.  We 
cannot  pay  the  bonus,  say  some,  but  we  canceled  $11,0(0,- 
000.000  of  war  debts  due  us  from  European  nations  and  sad- 
dled the  debt  on  the  back  of  the  American  taxpayer. 

Today  and  now  is  the  time  to  declare  under  which  sta:  id- 
ard  we  will  fi^ht,  that  of  the  pirate  banker  or  the  patrio  . 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  LUNDEEN.  Mr.  Speaker.  I  yield  3  minutes  to  ;he 
gentleman  from  Wisconsin  [Mr.  BoileauJ. 


Mr.  BOILEAU.  Mr.  Speaker,  the  amount  that  we  are  to 
pay  the  soldier  is  not  a  bonus,  but  an  adjusted  compensa- 
tion, and  the  full  face  value  of  these  certificates  are  now 
past  due  if  we  are  to  pay  the  veteran  compound  interest  the 
same  as  we  did  war  profiteers  and  others  who  have  had 
claims  against  the  Government.  We  can  pay  for  these 
adjusted-compensation  certificates  at  this  time,  not  through 
the  issuance  of  bonds  but  through  the  issuance  of  currency, 
which  will  put  more  money  in  circulation,  increase  commod- 
ity prices,  and  help  all  the  people  of  the  country.    [Applause.] 

Mr.  LUNDEEN.  Mr.  Speaker,  will  the  opposition  use  some 
of  their  time?  •■ 

Mr.  TREADWAY.    Our  time  is  exhausted. 

Mr.  LUNDEEN.  Then  I  understand  there  is  no  opposition. 
I  yield  half  a  minute  to  the  gentleman  from  Minnesota 
[Mr.  KvaleJ. 

Mr.  KVALE.  Mr.  Speaker,  I  hope  that  the  House  will 
remember  that  a  sufficient  strength  has  demonstrated  itself 
in  support  of  this  measure,  so  that  the  discharge  rule  has 
become  operative. 

This  vote  is  only  a  vote  on  consideration,  and  naturally 
every  fair-minded  Member  of  the  House  is  willing  to  afford 
to  this  group  the  courtesy  of  at  least  considering  the  measure 
upon  its  merits  under  the  rules  of  the  House. 

Let  us  follow  the  lead  admirably  voiced  by  the  Chairman 
of  the  Committee  on  Ways  and  Means,  who  says  that  he  has 
no  objection  to  the  consideration  of  the  measure  upon  its 
merits. 

VETERANS'  LEGISLATION  OP  PIRST  IMPOBTANCS 

Mr.  LUNDEEN.  Mr.  Speaker,  it  has  been  stated  her© 
that  there  are  other  matters  of  great  importance  before  this 
Congress,  and  that  is  true,  but  I  maintain  there  is  no  legis- 
lation before  the  American  Congress  of  more  importance 
than  veterans'  legislation  t)efore  us  today. 

GIVE    THE    VETERANS    A    ROLL    CALL 

It  has  been  stated  that  this  is  not  to  be  a  debate  upon 
the  merits  of  the  bill,  but  merely  a  vote  on  whether  the 
bill  shall  be  considered,  and  all  wc  are  asking  is  that  the 
members  of  this  House  give  the  veterans  of  America  a 
chance  to  have  a  roll  call  on  this  adjusted-service  certificate 
bill,  and  I  know  that  gentlemen  will  do  that  by  an  over- 
whelming vote  in  this  House  today. 

LUNDEEN     MOTION     TO     DISCHARGE     WATS     AND     MEANS     COMMmrai 

Mr.  Speaker,  on  April  27.  1933,  I  filed  a  motion  to 
discharge  the  Ways  and  Means  Committee  of  this  House 
from  further  consideration  of  H.R.  1,  the  adjusted -service 
certificate  bill,  known  as  the  "  Patman  bill ".  Ten  long 
months,  we  struggled  to  seciu-e  the  145  signatures  necessary 
to  bring  this  motion  to  discharge  the  committee,  before  the 
House  for  a  vote. 

On  February  20.  1934,  the  one  hundred  and  forty-fifth 
Member,  Congressman  Ayers  of  Montana,  affixed  his  signa- 
tiire  completing  the  list  of  the  145  names  necessary  to  bi  ing 
up  tills  motion. 

We  had  about  45  signatures  on  the  Lundeen  motion  when 
Congress  adjourned  on  June  16,  1933.  A  new  fighting  force 
was  added  to  our  ranks  in  September.  A  new  Veterans  of 
Foreign  Wars  legislative  chairman,  the  militant  and  courage- 
ous George  K.  Brobeck,  the  battling  Dane  Irom  the  North 
Star  State,  organized  our  forces  for  victory,  stimulating  our 
hopes  and  enlarging  our  endeavors  ail  along  the  line.  We 
were  inspired  by  the  platform  and  radio  speeches  of  National 
Commander  James  E.  Van  Zandt,  General  Smedley  Butler, 
and  others — recognized  militant  authorities  on  veterans' 
legislation. 

VETERANS'    ORGANIZATIONS    ON    THE    FIRING    LINE 

I  will  never  forget  the  radiant,  hopeful  faces  of  the  Vet- 
erans of  Foreign  Wars  coming  upon  the  scene  of  action, 
when  it  seemed  almost  impossible  to  win  victory,  when 
things  looked  dark  all  along  the  line.  These  men  had 
fought  on  foreign  soil;  fought  for  weeks  and  months  in  the 
trenches  and  on  the  storm-swept  decks  of  the  battleships 
of  our  Navy.  They  knew  the  meaning  of  No  Man's  Land. 
No  one  can  ever  spell  defeat  to  men  like  that. 
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When  the  Veterans  of  Foreign  Wars  came  upon  the 
scene  of  action  they  made  it  plain  that  Congress  must  carry 
out  the  wishes  of  the  veterans  of  America.  Should  Con- 
gress fail  them,  the  veterans  meant  to  send  their  own  men 
who  wore  the  uniform  in  time  of  war,  into  Congress  to  carry 
out  their  mandate.  They  maintained  that  anyone  who 
attacked  the  soldiers  and  sailors  and  marines  of  America 
was  attacking  the  American  people,  and  while  they  had  not 
sought  the  battle,  since  the  fight  was  on,  since  it  was  car- 
ried to  them,  they  meant  to  see  to  it  that  the  enemy  should 
have  battle  until  they  cried  enough. 

WE    HAVE    THE    VOTES    TO    MAKE    THE    PATMAN    BILL    A    LAW 

When  they  were  told  that  if  the  House  passed  the  bill, 
the  Senate  would  defeat  the  measure,  they  merely  smiled 
and  answered  back,  "  We  will  see  about  that."  When  they 
were  told  that  the  President  would  veto  the  bill  they  said, 
smilingly,  "  Perhaps  he  will,  and  perhaps  he  will  not." 
Many  of  them  answered  back,  "  Presidents  have  vetoed 
veterans'  legislation  before,  but  much  legislation  has  been 
passed  over  the  veto  of  a  Chief  Executive." 

Their  optimism,  determination,  and  courage  was  irresist- 
ible. It  swept  Congress  along  on  the  fioor  of  the  House  on 
the  Lundeen  motion,  discharging  the  Ways  and  Means  Com- 
mittee from  further  consideration  of  H.R.  1.  Once  more  the 
veterans  and  their  loyal  friends  talk  to  their  enemies  with 
votes. 

THE    PIRST     BATTLE    IN     PENNSTLVANIA 

These  were  the  men  who  won  the  so-called  "  bonus  "  fight 
in  Pennsylvania,  on  November  7,  1933.  carrying  that  State 
by  400,000  majority  for  a  $50,000,000  payment  in  the  midst 
of  the  panic.  They  and  their  auxiliaries  made  it  plain  to 
the  citizens  of  Pennsylvania  that  this  money  would  go  into 
every  county,  precinct,  and  home  of  the  great  Keystone 
State.  The  Pennsylvania  battle  was  only  preliminary  to  the 
greater  national  battle  that  was  rapidly  approaching. 

The  veterans  are  a  cross-section  of  American  life — that 
group  of  our  citizens  who  bleed  in  time  of  war  and  suffer 
in  times  of  economic  depression.  These  were  the  men  who 
gave  the  people  of  a  State  an  opportunity  to  vote  on  a  ques- 
tion pertaining  to  the  rank  and  file  of  the  soldiers  for  the 
first  time  since  the  World  War,  when  the  Veterans  of  For- 
eign Wars  led  the  fight  for  the  payment  of  the  State  bonus 
in  Pennsylvania,  on  November  7,  1933. 

AMERICANS    SHOULD    READ   FOREIGN   SERVICE 

Great  credit  is  due  to  Foreign  Service,  a  monthly  maga- 
zine published  in  Kansas  City  for  the  national  organization 
of  the  Veterans  of  Foreign  Wars,  ably  edited  by  Barney 
Yanofsky.  Foreign  Service  has  for  years  conducted  an  edu- 
cational campaign  along  these  lines.  There  is  not  a  better 
service  men's  publication  in  America  today. 

Many  posts  of  the  American  Legion,  such  as  the  great 
Bearcat  Post  of  Minneapolis,  Disabled  American  Veterans, 
the  Bonus  Expeditionary  Forces,  Spanish  War  Veterans, 
and  their  loyal  auxiliaries  joined  forces  with  the  Veterans 
of  Foreign  Wars  in  a  united  campaign  which  made  success 
possible. 

P*T   ADJUSTED-SERVICE    CERTIFICATES    NOW 

The  adjusted-service  certificates  now  held  by  veterans  of 
the  World  War  represent  an  adjustment  of  the  amount  due 
them  for  their  war-time  services.  The  payment  of  these 
certificates  would  in  no  sense  be  a  bonus  like  the  million- 
doUar  bonuses  paid  officials  of  large  corporations.  The  pay 
received  by  our  soldiers  while  they  served  during  the  war 
amounted  to  $6.30  per  month  after  all  deductions  were  made 
from  the  scanty  $30  allowed  them.  They  actually  received 
about  20  cents  per  day,  and  that  was  all.  The  World  War 
Adjusted  Compensation  Act  provides  for  paying  to  the  sol- 
diers the  difference  between  their  war-time  pay  and  the  pay 
received  by  the  lowest-paid  laborer  who  did  not  go  to  war. 

NO   BOND   ISSUE NO    TAXES NO    INTEREST 

Unless  House  bill  1  passes,  this  adjusted  payment  will  not 
be  received  until  1945,  and  by  that  time  nearly  400,000  World 
War  veterans  will  have  passed  over  the  horizon  into  the  great 
beyond.  House  bill  1  provides  for  immediate  cash  payment 
of  these  adjusted-service  certificates.  The  payment  will  be 
made  in  non-interest-bearing  United  States  notes.     Pour 


million  men  will  receive  approximately  $2,200,000,000.  and 
this  money  will  be  scattered  throughout  the  country.  It  will 
go  into  every  State,  every  county,  every  township,  every  city 
block,  and  every  home. 

WILL   NOT   DISTT7KB  THE  BUDGET 

•nils  money  will  go  to  10  times  more  people  than  if  ex- 
pended for  highway  construction  or  public  buildings.  Con- 
sumers will  have  purchasing  power,  stimulating  production 
and  employment.  There  will  be  no  bond  issue,  no  increased 
taxes,  no  unbalanced  Budget.  Tliis  money  will  go  to  Ameri- 
can citizens  and  will  be  expended  in  America.  It  will  pay 
debts  and  furnish  controlled  expansion  of  the  currency. 

We  do  not  set  aside  the  constitutional  mandate  requiring 
the  Congress  to  regulate  the  value  of  money.  This  bill  com- 
plies with  that  mandate.  International  bankers  are  opposed 
to  this  bill,  but  millions  of  American  citizens  and  soldiers 
will  be  made  happy  and  American  prosperity  vigorously 
promoted. 

VETERANS   ARE  ENTITLED  TO  THEIB   MONET   NOW 

Unless  these  adjusted-service  certificates  are  paid  now  more 
than  1,000,000  unemployed  veterans  and  anottier  million  of 
part-time  employed  veterans  will  be  forced  to  deprive  them- 
selves and  their  families  of  the  necessities  of  Ufe.  Mean- 
while banks  and  the  Government  consimie  the  remainder 
of  their  certificates  by  interest  pasmient  on  prior  loans.  In 
making  payment  now  we  invoke  the  same  principles  and 
policies  of  government  that  have  been  invoked  with  others, 
including  war  profiteers.  Payment  will  be  a  godsend  to  the 
Nation. 

A  SOUKS-MONET  PLAK 

The  plan  for  distributing  the  money  is  the  same  in  prin- 
ciple as  the  plan  now  allowed  by  national  banks  and  advo- 
cated by  the  unanimous  report  of  the  Senate  Banking  and 
Currency  Committee  in  its  report  on  the  Goldsborough  bill. 
We  are  merely  asking  that  a  nonclrculating  Government 
obligation  be  converted  into  a  circulating  Government 
obligation. 

Consider  the  real  bonuses  coined  in  blood  out  of  the  World 
War.  The  adjusted  compensation  paid  to  railroads  was 
something  like  $764,000,000.  The  adjusted  compensation 
paid  to  corporations  for  profits  not  earned  because  the  war 
did  not  last  long  enough  was  $3,000,000,000— more  than  the 
entire  cost  of  the  so-called  "  soldiers'  bonus."  Congressman 
Jeffers.  of  Alabama,  placed  in  Uie  Congressional  Record 
figures  to  show  a  total  adjusted  compensation  of  about 
$8,000,000,000  to  members  of  the  United  States  Chamber  of 
Commerce,  the  organization  which  is  leading  the  fight 
against  pajmient  of  the  soldiers'  back  pay.  Eight  billion  dol- 
lars in  bonuses  for  railroads  and  war  profiteers,  but  not  a 
cent  for  the  defenders  of  the  flag. 

OTHER   NATIONS    PAID    THEIR    VETERANS  WITH    OU«    MONST 

Every  great  country  recognizes  the  debt  it  owes  to  its  war 
veterans.  Great  Britain,  France,  Germany,  Italy,  Australia, 
Canada,  Belgium — give  their  veterans  some  kind  of  adjusted 
comi)ensation.  But,  while  we  cancel  more  than  twelve  bil- 
lions of  dollars  in  debts  owed  to  this  country  by  foreign 
nations,  these  nations  take  care  of  their  soldiers,  and  we 
throw  our  own  men  into  the  bread  lines.  There  is  plenty 
of  money  to  discharge  the  obligation  of  the  United  States  to 
the  soldiers  of  America.  What  about  the  $12,000,000,000 
due  from  the  countries  of  Europe?  What  about  the  huge 
salaries  and  bonuses  received  every  year  by  the  heads  of  the 
large  corporations  who  profited  from  the  war?  The  New 
York  Times  for  January  2,  1934,  shows  that  the  cash  divi- 
dends alone  paid  last  year  by  2,240  corporations  amounted 
to  over  $2,385,000,000 — more  than  enough  to  discharge  the 
debt  to  the  veterans,  more  than  enough  to  pay  the  bonus, 
and  remember — only  2,240  corporations  made  any  report. 
The  salaries  and  bonuses  of  officials  of  steel,  aircraft,  to- 
bacco, and  mining  corporations  amount  to  millions  of  dol- 
lars. If  we  can  conscript  soldiers  for  war,  we  can  conscript 
wealth  to  pay  the  soldiers  after  the  war. 

SO-CALLED    "  ECONOMT    LSAGUX  "    GETS   BUST 

In  the  recent  election  in  Pennsylvania,  on  November  7, 
1933,  the  veterans  of  that  great  State  went  to  the  polls  and 
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talked  to  their  enemies  with  votes.  Chambers  of  comn^erce. 
economy  leagues,  and  imported  "  veterans'  "  organizajtions 
met  a  cnishing  defeat.  The  State  Legislatvire  of  Pen^yl- 
vania.  in  the  midst  of  the  greatest  American  panic,  pasted  a 
$50,000,000  bonus  law  without  one  dissenting  vote  in  either 
house  or  senate. 

And  how  did  they  do  it?  They  Ulked  to  their  friends. 
the  common  people:  and  they  talked  to  their  enemies  with 
votes.  The  Veterans  of  Foreign  Wars  instructed  every]  vet- 
eran to  Uke  his  father,  mother,  sister,  brother,  wife,  and 
three  or  four  friends  to  the  polls.  Every  polling  district 
was  covered,  and  voters  were  personally  contacted  in  pities 
and  throughout  the  rural  districts.  With  civic  and  kom- 
merclal  organizations  and  large  newspapers  thimdfering 
against  soldier  legislation,  with  imported  organizajtions 
against  them,  the  400.000  veterans  of  Pennsylvania,  linder 
the  leadership  of  the  Veterans  of  Foreign  Wars,  matched 
to  the  polls  with  their  friends  and  won  a  smashing  vittory. 
The  Pennsylvania  Legislature  points  the  way  for  the  Con- 
gress of  the  United  States.  What  the  veterans  of  that  great 
State  did  can  be  done  by  the  veterans  of  America. 

The  veterans  of  America  are  Interested  In  the  adjisted- 
service  certificates  bill.  HJl.  1.  and  I  have  been  requested 
by  many  individuals  and  organizations  to  thank  the  1  Mem- 
bers who  have  signed  the  Lundeen  petition  to  brine  the 
motion  to  discharge  the  Ways  and  Means  Committee  from 
further  consideration  of  HJl.  1,  before  the  House  for  a  vote, 
and  we  certainly  appreciate  the  support  we  are  receivli  ig  on 
the  floor  today. 

AK   ATTACK   ON   THE   VETDtAKS    IS  AN   ATTACK   ON    THE   AMEKICAN    1  TOPLK 

An  attack  is  being  made  upon  the  veterans  of  An  erica 
by  the  Economy  League,  by  chambers  of  commerce,  news- 
papers, and  other  organizations.  When  these  organizations 
attack  the  veterans,  they  attack  the  great  American  public, 
for  whoever  attacks  the  veterans,  attacks  America.  It  Is 
my  belief  that  the  payment  of  the  adjusted -service  cer- 
tificates cannot  be  much  longer  postponed.  This  is  p  alnly 
and  clearly  shown  by  the  bonus  election  In  the  State  of 
Pennsylvania  last  November,  about  which  1  have  just  spoken. 
Pennsylvania  is  now  getting  ready  to  carry  out  the  ma  idate 
of  the  voters. 

VICTOBT    IS    CntTATW 

I  believe  the  veterans'  adjusted-service  certificate;  bill 
will  carry  this  House,  and  I  believe  that  the  veterans' 
adjusted-service  certificates  bill  will  carry  the  tnited 
States  Senate,  and  I  feel  certain  that  the  Chief  Exe<utlve 
of  this  Nation  will  join  with  the  Members  of  the  Hous;  and 
Senate  in  Immediate  payment  of  this  sacred  obligation  to 
the  men  of  the  World  War. 

UNCOIL    AND    ROOSEVELT 

I  hope  the  Members  of  Congress  will  follow  the  advice 
of  Abraham  Lincoln  when  he  said:  "It  Is  the  duty  cf  the 
country  to  care  for  him  who  shall  have  borne  the  tattle. 
and  for  his  widow  and  his  orphans."    I  hope  they  wip  re 


member  the  words  of  Theodore  Roosevelt,  who  said, 
veterans  have  a  greater  claim  upon  us  than  any  other 
of  our  citizens."    [Applause.] 


War 
class 


,T    ASKING    THAT    rORM    OF   OBLIOATXON    BE    CHANCED 

Mr.  PATMAN.  Mr.  Speaker,  in  3  minutes  we  will  vote 
upon  the  question  of  discharging  the  committee.  Tlie  chair- 
man of  the  Committee  on  Ways  and  Means  has  stated  to 
you  that  he  has  no  objection  to  It  All  we  are  asking  to  do 
in  this  bill  is  to  permit  the  veterans  to  exchange  a  non- 
circulating  obligation  for  a  circulating  obligation.  The 
banks  of  this  country  are  permitted  to  take  a  Government 
obligation  that  Is  payable  January  1.  1945,  deposit  la  with 
the  United  States  Treasury  as  collateral  security,  and  receive 
in  money  the  same  amount  in  new  United  States  cuireiicy — 
the  same  kind  of  money  we  are  asking  be  issue^  to  pa  r  this 
debt.  The  only  difference  Is  they  let  5  percent  remain  there 
as  a  redemption  fund,  and  at  the  same  time  they  get  in  ;erest 
on  the  bonds  that  they  have  deposited  to  secure  this  iqoney. 

IXr    VKTBtANS    SAME    aS    BANKS    VSM    QOTXRNMXNT    OtBDIT 

So  if  you  are  going  to  let  the  large  banks  of  the  cobntry 
use  the  Government's  credit  all  the  time,  free  of  charge,  as 


they  have  been  doing,  to  the  extent  of  a  hundred  billion 
dollars  a  year,  why  cannot  you  let  the  veterans  use  that 
credit  between  now  and  1945,  without  charge,  to  the  extent 
of  $2,200,000,000?    That  is  all  we  are  asking  be  done. 

Mr.  CANNON  of  Wisconsin.     Will  the  gentleman  yield? 

Mr.  PATMAN.  I  cannot  yield.  There  Is  no  new  principle 
of  money  or  the  Issuance  of  money  Involved  In  this  legisla- 
tion. If  this  bill  becomes  law.  United  States  notes,  the  same 
kind  of  money  that  you  have  in  circulation  today  will  be 
Issued,  and  all  the  gold  that  Is  In  the  Treasury  will  be  back 
of  that  money.  We  have  more  than  $3,000,000,000  of  gold  in 
the  general  fund  of  the  Treasury  today,  a  sufflclent  amount 
to  use  as  a  basis  for  the  Issuance  of  $7,500,000,000  of  addi- 
tional money  and  still  have  a  40-percent  gold  reserve  behind 
each  dollar.  We  only  have  five  and  a  half  billion  dollars  of 
money  in  actual  circulation.  All  of  It  Is  not  In  circulation, 
but  it  is  outstanding.  If  we  will  Increase  the  circulating 
medium  by  $2,200,000,000.  we  will  then  have  less  actual 
money  In  circulation  than  we  have  gold  In  the  United  States 
Treasury  and  the  Federal  Reserve  banks.  Therefore  we  will 
have  more  than  100-percent  gold  coverage  behind  every 
dollar  that  is  Issued  after  this  $2,200,000,000  is  issued.  So 
why  should  you  not  expand  on  our  broad  gold  base  in  order 
to  give  the  people  in  every  nook  and  comer  of  this  country 
sufficient  circulating  medium  and  this  additional  purchasing 
power? 

I  hope  you  vote  for  this  motion. 

Mr.  Speaker,  I  ask  unanimous  consent  that  all  Members 
be  allowed  5  legislative  days  in  which  to  extend  their  re- 
marks on  this  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  IMr.  Patman]? 

Mr.  CANNON  of  Wisconsin.  Reserving  the  right  to  object, 
I  just  want  to  say  that  I  am  wholly  in  accord  with  every- 
thing the  gentleman  has  said. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired.    All  time  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Texas  to  discharge  the  Committee  on  Ways  and  Means  from 
further  consideration  of  the  bill  H.R.  1. 

Mr.  SNELL  and  Mr.  O'MALLEY  asked  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  313,  nays 
104,  not  voting  14,  as  follows: 


[Roll 

No.  101] 

YEAS— 313 

Abernethy 

Carmlchael 

Dicksteln 

Puller 

Adair 

Carpenter,  Kans 

Dies 

Fulmer 

Adams 

Carpenter,  Nebr. 

Dirksen 

Gam  brill 

Allen 

Carter.  Calif. 

Disney 

Gavagan 

AUgood 

Carter.  Wyo. 

Dltter 

OUchrUt 

Arena 

Cart  Wright 

Dobbins 

Gillespie 

Arnold 

Cary 

Dockweller 

Gillette 

Auf  der  Helde 

Castellow 

Dondero 

Glover 

Ayers,  Mont. 

Celler 

Doughton 

Golds  borough 

Balloy 

Chapman 

Douglass 

Granfield 

Bank head 

Chase 

Doutrlch 

Gray 

Beam 

Chavez 

Dowell 

Green 

Belter 

Church 

Doxey 

Green  way 

Berlin 

Clark.  N.C. 

Driver 

Greenwood 

Black 

Cochran,  Pa, 

DuBej 

Gregory 

Bianchard 

Colden 

Duncan,  Mo. 

Griffin 

Blanton 

Collins.  Calif. 

Dunn 

Grlswold 

Bloom 

Colllnn.  Miss. 

Durgan.  Ind. 

Guyer 

BoUeau 

Colmer 

Eagle 

Haines 

Boland 

Condon 

Edmlston 

Hancock.  N.C. 

Boylan 

Connery 

Edmonds 

Hart 

Brennan 

Connolly 

El  Cher 

Hastings 

Britten 

Cooper,  Tenn. 

Ellenbogen 

Healey 

Brooks 

Cox 

Ellzey.  Miss. 

Henney 

Brown.  Ga. 

Cravens 

Eltse.  Calif. 

Hess 

Brown,  Mich. 

Crosby 

Englebrlght 

Hlldebrandt 

Browning 

Cross,  Tex. 

Faddls 

Hill.  Ala. 

Brumm 

Grosser,  Ohio 

Parley 

HlU.Knute 

Brunner 

Crowe 

Fernandez 

Hill.  Samuel  B. 

Buckbee 

Crump 

Fltzglbbons 

Hoeppel 

Bill  winkle 

Cullen 

Pltzpatrlck 

Holdale 

Bumham 

Oimmlngn 

Hope 

Busby 

Dear 

Fletcher 

Howard 

Cady 

I^Ianey 

Pocht 

Imhoff 

Cannon,  Mo. 

De  Priest 

Foulkes 

Jacobsen 

Cannon,  Wis. 

DeRouen 

Frear 

James 

Garden.  Kj. 

Dickinson 

»re» 

Jeffers 

1934 
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Jenckes,  Ind. 

Jenkins.  Ohio 

Johnson.  Minn. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Kahn 

Kee 

Keller 

Kelly,  ni. 

Kelly.  Pa. 

K?nnedy,  Md. 

Kennedy,  N.Y. 

Kenney 

Kerr 

Klnzer 

Kleberg 

Klo'^b 

Knlffln 

Knxitson 

Koclalkowskl 

Kopp'.cmann 

Kramer 

Kurtz 

Kvale 

Lambertson 

Lambeth 

Lamnetk 

lanzetta 

Larrabee 

I^e.  Mo. 

Lehr 

Lemke 

Leslnskl 

Lindsay 

Lioyd 

Lo7ler 

Ludlow 

Lundeen 

McCarthy 

McCllntlc 


Andrew,  Ma.w. 

Andrews.  N.Y. 

Ayres  Kans. 

Bacharach 

Bacon 

Bakewell 

Beck 

Becdy 

Blermann 

Bland 

Boehne 

Colton 

B\ichanan 

Buck 

Burch 

Burke.  Nebr. 

Byrns 

Caldwell 

Cavlcchia 

Christianson 

Claiborne 

Clarke.  NY. 

Cochran,  Mo. 

Coffin 

Cole 

Cooper.  Ohio 


Brown.  Ky. 
Burke.  Calif. 
Carley.  N.Y. 
Crowther 


McCormack 

McPadden 

McFarlane 

McGrath 

McKeown 

McLeod 

McMillan 

McSwain 

Maloney,  Conn. 

Maloney,  La. 

Mansfleld 

Marl  and 

Marshall 

Martin.  Colo. 

May 

Mead 

Mecks 

Miller 

MllUgan 

Mitchell 

Monaghan,  Mont 

Montet 

Moran 

Morehead 

Mott 

Muldowney 

Murdock 

Musselwhite 

Nesbtt 

O'Brien 

OMailey 

Owen 

Palmisano 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Pierce 

Plumley 

Polk 

Pou 


Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Rayburn 

Reece 

Richards 

Robinson 

Rogers.  N.H. 

Rogers,  Okla, 

Romjue 

Rudd 

Ruffln 

6a bath 

Sadowskl 

Sanders 

SandMn 

Schaefcr 

Schuetz 

Schultc 

Scrugham 

Sec  rest 

Segcr 

Shall  en  berger 

Shannon 

Shoemaker 

Sinclair 

Slrovich 

Si&son 

Smith,  Wash. 

Smith.  W.Va. 

Snyder 

Somers,  N.Y. 

Spence 

Stalker 

Steagall 

Strong.  Pa 

Strong,  Tex. 

Stubbs 

Studley 

SulUvan 


NAYS— 104 


Corning 

Culkin 

Darden 

Darrow 

Drewry 

Eaton 

Evans 

Fleslnger 

Fish 

Ford 

Fwss 

Glfford 

Goodwin 

Goss 

Hancock.  N.Y. 

Har'an 

Harter 

Hartley 

Hlgglns 

HoUister 

Holmes 

Huridleston 

Hughes 

Lanham 

Lea.  Calif. 

Lehlbach 


Lewis.  Colo. 

Lewis.  Md 

Luce 

McDuffle 

McOugin 

McLean 

McReynolds 

Mapes 

Martin.  Mass. 

Martin,  Oreg, 

Merrltt 

Millard 

Montague 

OConnell 

O'Connor 

Oliver,  Ala. 

Oliver,  N.Y. 

Perkins 

Peterson 

PettenglU 

Peyser 

Powers 

Prall 

Reed.  N.Y. 

Reilly 

Rich 


NOT  VOTING— 14 


Deen 

Dlngell 
Casque 
Hamilton 


Moynlhan,  HI. 
Norton 
Reld.  111. 
Sumners,  Tex. 


Swank 

Sweeney 

Swlck 

Taylor,  Colo. 

Taylor,  S.C. 

Taylor,  Tenn 

Terrell,  Tex, 

Thomason 

Thompson,  HI. 

Thompson.  Tex. 

Thurston 

Traeger 

Truax 

Turner 

Turpln 

Umstead 

Underwood 

Vinson.  Ga. 

Vinson,  Ky. 

Waldron 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Weideman 

Welch 

Werner 

White 

win ford 

Wilson 

Withrow 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Mo. 

Woodruff 

Young 

Zioncbeck 


Richardson 

Robertson 

Rogers,  Mass. 

Sears 

Simpson 

Smith,  Va 

Snell 

Stokes 

Sutphin 

Taber 

Tarver 

Terry.  Ark. 

Thorn 

Thomas 

Tinkham 

Tobey 

Tread  way 

Utterback 

West.  Ohio 

West.  Tex. 

Whitley 

Whlttlngton 

Wigglesworth 

Wilcox 

Wood.  Ga. 

Wood  rum 


Wadsworth 
WUllams 


So  th3  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Moynlhan  of  Illinois   (for)    with  Mr.  Wadsworth   (against). 

General  pairs: 

II'-s   Norton  with  Mr.  Crowther. 

iii   Ca'-ley  of  New  York  with  Mr.  Reld  of  r.Unols. 

Mr.  Sumners  of  Texas  with  Mr.  Brown  of  Kentucky. 

Mr.  Gasque  with  Mr.  Dlngell.  • 

Mr.  WllUams  with  Mr.  De?n. 

Mr.  Burke  of  California  with  Mr.  HanUlton. 

Mr.  COX.  Mr.  Speaker,  because  of  the  statement  of  the 
Chairman  of  the  Committee  on  Ways  and  Means  to  the 
effect  that  his  committee  had  not  had  time  to  consider 
this  measure 

Mr.  RANKIN.    Mr.  Speaker,  a  point  of  order. 

Mr.  COX.  And  in  order  to  protect  the  organization  of 
the  House  and  permit  it  to  function  in  a  normal  way,  I 
voted  "no"  on  the  motion  to  discharge;  but.  in  view  of 
the  fact  that  a  majority  of  that  committee  has  indicated  a 


desire  that  this  bill  be  taken  from  It,  I  change  my  vote  from 
"  no  "  to  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  by  Mr.  Blanton.  a  motion  to  reconsider  the 
vote  by  which  the  motion  was  agreed  to  was  laid  on  the 
table. 

veterans'  adjusted-service  certificates 

Mr.  PATMAN.  Mr,  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HJl.  1) 
to  provide  for  controlled  expansion  of  the  currency  and  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  and  pending  that  motion  I 
should  like  to  have  some  agreement  as  to  time  for  general 
debate. 

Mr.  FISH.  Mr.  Speaker,  I  ask  for  recognition  against  the 
bill. 

Mr.  PATMAN.  I  should  Uke  to  know  if  the  gentleman 
from  New  York  will  agree  that  we  have  30  or  40  minutes  of 
general  debate  on  each  side,  and  then  the  bill  be  taken  up 
under  the  general  rules,  and  those  who  did  not  have  an 
opportunity  to  spteak  in  general  debate  may  have  that  oppor- 
tunity under  the  5-minute  rule. 

Mr.  FISH.  I  am  anxious  to  go  along  with  the  gentleman 
as  far  as  I  can,  but  this  is  a  very  important  matter,  and  I 
think  there  should  be  at  least  a  minimum  of  1  hour  on  each 
side. 

Mr.  PATMAN.  I  hope  the  gentleman  will  agree  on  45 
minutes  to  the  side. 

Mr.  FISH.  No.  I  think  1  hour  on  a  side  is  the  very 
minimum.  It  ought  to  be  more  than  that,  as  a  matter  of 
fact. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  there  be  2  hours'  general  debate,  the  debate  to  be  con- 
fined to  the  bill,  the  time  to  be  equally  divided  and  con- 
trolled by  the  gentleman  from  New  York  [Mr.  PishJ  and 
myseU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Patman]? 

Mr.  PARKS.  Reserving  the  right  to  object,  I  should  like 
to  ask  what  would  be  the  effect  if  this  bill  is  considered 
under  the  general  rules  of  the  House  without  unanimous 
consent? 

Mr.  BLANTON.    It  will  be  extended  over  about  3  days. 

Mr.  PARKS.    I  think  that  would  be  a  pretty  good  idea. 

The  SPEAKER.  In  that  event,  any  Member  getting  rec- 
ognition by  the  Chair  would  be  entitled  to  1  hour  in  Com- 
mittee of  the  Whole. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas? 

Mr.  CANNON  of  Wisconsin.  Yes.  sir;  there  is  objection. 
I  object  to  it.  I  think  that  anything  that  is  done  here  now 
should  be  done  immediately.  Everybody  knows  what  is  go- 
ing to  be  done,  and  we  should  not  allow  this  time  for  the 
purpose  of  Members  having  their  names  appear  in  the 
Congressional  Record  tomorrow  morning. 

The  SPEAKER.  Does  the  gentleman  from  Wisconsin 
IMr.  Cannon]  insist  on  his  objection? 

Mr.  CANNON  of  Wisconsin.  I  reserve  the  objection  for 
the  purpose  of  saying  that  I  have  had  a  petition  on  the 
desk 

Mr.  PE1TENGILL.    Mr.  Speaker,  regular  order. 

Mr.  SNELL.    Regular  order,  Mr.  Speaker. 

The  SPEAiCER.  Does  the  gentleman  from  Wisconsin  in- 
sist on  his  objection. 

Mr.  CANNON  of  Wisconsin.  I  will  withdraw  my  objec- 
tion, Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Patman]? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Patman]. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 


^ 


I 


4300 


CONGRESSIONAL 


RECORD— HOUSE 


March  12 


aideration  of  the  bill  can.  1)  providing  for  the  payment  of 
the  veterans'  adjusted -service  certificates,  with  Mr.  Cannon 
of  Missouri  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent  the  first  reading  of  the  bill  was 
dispensed  with. 

CARKFULLT    PKKP/UIXD    BILL 

Mr.  PATMAN.  Mr.  Chairman,  I  hope  each  Member  of 
the  House  will  obtain  a  copy  of  House  Resolution  1  and 
read  the  bill  over  carefully.  It  represents  the  combined  and 
best  thought  of  the  people  in  this  country  who  have  given 
this  matter  so  much  consideration  for  many  years. 

The  first  bill,  calling  for  the  full  and  immediate  payment 
of  adjusted -service  certificates,  was  filed  in  1929.  Since  that 
time,  in  each  session  of  Congress,  other  bills  have  been  filed 
and  have  improved  on  the  previous  bills.  The  pending  bil^ 
represents  the  best  thought  of  the  Members  of  Congress 
and  those  in  this  Nation  who  have  given  this  matter  con- 
•ideration  for  the  last  5  years.  It  was  drawn  by  the  legis- 
lative drafting  service.  The  Treasiury  Department,  2  years 
ago,  frankly  informed  us  they  were  oM>osed  to  the  legisla- 
tion, but  would  cooperate  in  an  effort  to  help  prepare  a 
bill  that  could  be  easily  administered  in  the  event  such  a 
bill  should  be  passed  by  Congress.  The  Administrator  ol 
Veterans'  Affairs  assured  us  that  he  was  not  in  favor  of  the 
legislation,  but  he  would  be  glad  to  cooperate  in  order  tc 
make  sure  that  the  bill  was  drawn  in  such  a  way  that  it 
could  be  easily  administered  in  the  event  it  were  enacted 

The  Members  of  Coniness  who  have  been  sponsoring  this 
legislation  were  consulted:  the  10  members  of  the  Waj^ 
and  Means  Committee,  who  spcmsored  it  in  1932:  the  gentle- 
man from  Massachusetts  tMr.  Connery],  the  gentleman 
from  Mississippi  [Mr.  Rankin],  the  gentleman  from  Ten- 
nessee [Mr.  Browning  1.  the  gentleman  from  Alabama  [Mr 
JifTBRsJ,  the  gentleman  from  Kentucky  [Mr.  Vinson],  the 
gentlemen  from  Minnesota  [Mr.  Boilkatt,  Mr.  Lundeen,  and 
Mr.  KvALEl,  the  gentleman  from  Oklahoma  [Mr.  John- 
aoNl,  and  other  Members  of  the  House  too  numerous  to 
mention,  were  consulted  about  the  drafting  of  this  legis- 
lation. We  beUeve  it  is  the  best  bill  that  has  been  introduced 
along  this  line.  We  had  a  meeting  on  yesterday,  attended 
by  100  Members  of  the  House.  We  considered  this  a  good 
attendance,  in  ^-iew  of  the  bad  weather  existing.  After  di.s-t 
cusBung  this  bill  from  every  angle  and  discussing  mans 
amendments,  we  decided  It  could  not  be  improved  upon;  and 
we  are  going  to  ask  that  you  take  the  bill  and  pass  it  as  you 
find  it  today. 

THIS  MONST  WnX  CQUAL  TWO  CKOPS  IN  ACBICUT.TtrKAI.  SXCTION 

I  have  before  me  a  speech  made  on  the  floor  February  20 
1932.  I  have  some  extra  copies  here  at  the  table.  It  show: 
the  amount  each  county  in  the  United  States  will  receive  ir 
the  event  these  certificates  are  paid  in  cash.  The  amoun 
set  opposite  the  name  of  the  county  represents  the  remain 
der  that  is  due  and  which  will  be  paid  in  the  event  this  bil 
becomes  a  law.  It  will  represent  at  least  two  crops  in  ar 
agricultural  section:  it  will  be  equal  to  that. 

WHAT  WB    MTTST   PBOVS 

I  shall  speak  to  you  very  frankly,  as  I  always  do  when- 
ever I  appear  before  the  Wasrs  and  Means  Committee  ir 
regard  to  this  legislation.  Unless  we  can  prove  that  this 
legislation  will  be  a  benefit  to  the  entire  country  first;  and 
second,  that  the  amount  is  really  due  now  and  past  due.  we 
are  not  entitled  to  win;  but.  Mr.  Chairman,  we  can  prove 
that  these  certificates,  if  they  are  now  paid,  will  benefit 
everybody,  not  just  the  veterans.  It  will  place  $2,200.000,00( 
throughout  the  Nation,  reaching  to  every  nook  and  comer 
It  will  give  to  3,550,000  veterans  an  average  amount  of  a 
little  better  than  $500.  It  will  be  paid  in  new  money,  not 
in  credit. 

BYXBT  DOLUIB  WILL  MXAK   rtOM    $1S   TO   %4i  IN   BTrXTNC   POWXB 

This  money  will  go  into  the  channels  of  trade  in  the  local 
communities  where  it  is  paid  to  the  veterans.  Each  dollai 
&o  paid  will  not  mean  just  $1  to  each  veteran,  but  from 
$15  to  $45  for  every  $1  that  goes  to  the  veteran,  for  it  wiU 
circulate  from  15  to  45  times  in  the  community.    Therefore, 


it  will  increase  the  buying  power  of  this  Nation  from  $15  to 
$45  the  next  year  for  every  $1  that  is  paid  under  the  terms 
of  the  bill. 

Furthermore,  when  this  $1  is  used  it  moves  along;  it  will 
go  into  your  local  banks  and  there  become  a  basis  for  $10 
additional  credit  for  each  $1  that  is  paid.  It  will  extend 
the  credit  in  your  community  not  only  for  veterans  but  will 
help  everybody;  and  everyone  here  knows  the  need  for  credit 
in  this  country  at  this  time.  If  we  do  not  have  credit  facili- 
ties, we  cannot  have  a  prosperous  country. 

DALLAS  FEDERAL  RESERVE  BANTC 

The  Dallas  Federal  Reserve  Bank  has  in  cash  and  in  gold 
over  $100,000,000.  yet  it  has  in  loans  outstanding,  I  am  told, 
just  $30,000.  How  can  the  banks  of  the  Dallas  Federal  Re- 
serve District  properly  serve  the  people  under  such  condi- 
tions? The  small  banks  and  bankers  of  that  area  are  get- 
ting blamed  by  the  people  when  the  Federal  Reserve  bank  is 
entitled  to  a  large  share  of  the  responsibility.  Our  banks 
cannot  meet  the  credit  needs  of  the  people  and  industry 
without  the  support  of  the  Federal  Reserve  banks.  The  Fed- 
eral Reserve  banks  have  failed  and  refused  to  perform  their 
function  of  extending  credit  at  the  time  the  people  need 
credit.  Therefore,  it  is  incumbent  upon  the  Members  of  this 
House  to  read  the  Constitution  of  the  United  States  and  see 
for  themselves  whose  duty  it  is  to  issue  money  and  perform 
that  duty. 

SHOULD    POWER    TO    ISSUE    MONET    BS    FARMED    OUT? 

Do  you  want  to  farm  this  great  privilege  out  to  a  few 
bankers  and  let  them  use  the  credit  of  this  Nation  free  of 
charge  forever,  or  do  you  want  to  use  the  credit  of  this 
Nation  in  a  way  which  will  help  everybody?  This  is  the  issue 
involved.  Read  the  Constitution;  it  is  very  plain  on  this 
point. 

Mr.  CANNON  of  Wisconsin.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  PATMAN.    For  a  question  only. 

Mr.  CANNON  of  Wisconsin.  I  am  in  complete  agreement 
with  the  gentleman's  argument.  I  have  a  petition  at  the 
Speaker's  desk  to  call  in  $13,000,000,000  of  the  tax-exempt 
bonds  held  by  the  big  bankers  of  New  York. 

Mr.  PATMAN.    The  gentleman  knows  my  views  on  that. 

Mr.  CANNON  of  Wisconsin.  But  the  gentleman  from 
Texas  has  not  signed  my  petition. 

Mr.  PATMAN.  I  am  in  favor  of  bringing  them  all  in,  not 
just  $13,000,000,000.  We  can  pay  the  entire  national  debt 
with  new  money  and  not  have  undue  infiation  by  raising  the 
reserve  requii'ements  of  banks. 

BOW   BANKS    GET    MONET   ON  GOVERNMENT   OBLIGATIONS 

Now,  in  regard  to  the  use  of  the  Grovemment's  credit,  a 
national  bank  belonging  to  the  Federal  Reserve  System  can 
deposit  with  that  System  a  Government  bond  payable  July 
1,  1945.  and  money  will  be  issued  against  that  bond.  If  it 
is  a  bond  for  $1,000,000,  the  bank  can  deposit  that  bond 
with  the  Government  and  receive  $1,000,000  in  new  money  in 
return,  with  the  exception  of  5  percent  as  a  reserve,  and  he 
will  get  interest  on  the  bonds,  too.  He  is  using  the  credit 
of  this  Nation  free  of  charge  and  getting  paid  for  it  in 
addition. 

The  adjusted-service  certificates  are  backed  by  the  same 
assets  that  are  back  of  the  Government  bonds.  Why  not 
use  the  certificates  for  the  purpose  of  furnishing  a  circu- 
lating medium?  They  are  backed  by  the  credit  of  this 
Nation.  They  are  made  payable  at  the  same  time,  January 
1,  1945.  The  veteran  should  be  allowed  the  privilege  of 
depositing  these  obligations  and  receive  the  same  considera- 
tion the  bankers  receive.  This  will  save  the  Government 
money,  because  the  Government  will  not  pay  the  veteran 
interest  annually  on  the  collateral  security  deposited  for  the 
money. 

Therefore,  if  you  say  for  argument's  sake — and  I  do  not 
agree  that  it  is  true — that  the  certificates  are  not  due  until 
January  1.  1945.  are  you  not  willing  for  the  credit  of  this 
Nation  to  be  used  by  these  veterans  in  a  way  in  which  it  will 
help  everybody,  save  this  country  a  billion  and  a  quarter  in 
money  between  now  and  1945,  and  in  addition,  save  more 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4301 


than  $10,000,000  In  administration  expenses?  You  are  per- 
mitting the  bankers  to  use  Government  credit  every  day. 
Why  should  you  not  let  the  veterans  do  the  same  thing? 

HOW  A   BILLION   ANB   A   QUASTZR   DOLLARS   CAN   BS    SAVED 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  I  understood  the  gentleman  to  say  that  the 
Government  would  save  a  billion  and  a  quarter  dollars.  I 
wish  he  would  explain  his  statement  in  that  regswd.  I  am 
interested  in  the  gentleman's  statement. 

Mr.  PATMAN.  The  present  law  provides  that  $112,000,000 
a  year  shall  be  put  aside  in  a  fund  for  the  purpose  of  redeem- 
ing the  certificates  in  1945.  This  bill  provides  for  the  repeal 
of  that  part  of  the  law.  This  money  will  not  have  to  be 
paid,  and  it  will  save  $112,000,000  in  appropriations  each 
year  until  1945  and  such  additional  amoimt  as  might  be 
required  at  that  time,  which  will  certainly  be  a  billion  and  a 
quarter  dollars  in  all. 

Mr.  SNELL.  The  gentleman  could  save  $15,000,000,000  by 
using  all  of  the  national  debt  in  exactly  the  same  way. 

Mr.  PATMAN.  That  is  very  true.  Of  course  you  would  have 
to  retire  it ;  you  would  not  want  to  keep  that  much  out  per- 
manently. We  only  have  five  and  a  half  billion  dollars  tn 
circulation  now,  may  I  say  to  the  minority  leader;  and  if  we 
put  out  this  $2,200,000,000,  we  will  have  less  than  seven  and 
a  half  billion  dollars  outstanding,  which  is  less  than  the 
total  amount  of  gold  held  in  the  Treasury  and  by  the  Fed- 
eral Reserve  banks.  We  will  have  more  than  100  percent  in 
our  coverage. 

Mr.  CANNON  of  Wisconsin.  Will  the  gentleman  yield?  I 
/am  in  sympathy  with  the  gentleman's  argument. 

Mr.  SABATH.  The  gentleman  from  Texas  said  that  there 
are  five  and  a  half  billion  dollars  in  circulation.  He  means 
there  are  five  and  a  half  billion  dollars  outstanding  but  not 
in  circulation. 

Mr.  PATMAN.    Theoretically  in  circulation. 

Mr.  SABATH.    But  it  is  not  in  circulation. 

HOW    CTTBSENCT    MAT    BX   CONTSOLLXD 

The  CHAIRMAN.  Does  the  gentleman  yield;  and  if  so, 
to  whom? 

Mr.  PATMAN.  I  did  not  yield  to  anyone  except  for  the 
purpose  of  asking  a  question  about  this  bill. 

Mr.  CANNON  of  Wisconsin.  That  is  exactly  what  I  am 
talking  about. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  from  Wisconsin  is  not  in  order. 

Mr.  PATMAN.  Mr.  Chairman,  the  theory  of  this  bill  is 
that  the  $2,200,000,000  will  remain  a  part  of  the  permanent 
circulating  medium  of  this  country.  I  presume  we  have  a 
right  to  assume  that  this  Nation  will  always  be  as  wealthy 
and  have  as  many  people  and  need  as  much  in  the  form 
of  a  circulating  medium  as  they  have  today,  if  not  more; 
therefore,  there  will  not  be  a  need  to  withdraw  this  money; 
but  if  the  commodity  prices  should  rise  too  high,  we  have 
included  the  same  principle  as  is  in  the  Goldsborough  bill, 
which  gives  the  Secretary  of  the  Treasury  the  right  to  con- 
tract currency  but  not  to  take  one  dollar  of  this  money  out 
of  circulation.  This  bill  says  if  it  is  necessary  for  the  cur- 
rency to  be  contracted,  that  the  first  money  that  shall  be 
taken  out  shall  be  this  borrowed  nioney  where  the  banks  put 
up  3%  in  bonds  under  the  Glass -Borah  amendment  and  re- 
ceive in  return  the  same  amount  in  new  money,  and  also 
receive  interest  on  the  bonds.  We  ask  that  that  money  be 
taken  out  of  circulation  first. 

^  DISCBmONAST    POWIR    TO    CONTRACT 

Next  we  ask,  if  there  is  need  for  additional  contraction, 
that  the  national-bank  notes  that  are  outstanding  to  the 
amount  of  a  billion  dollars  or  so  be  taken  out  of  circulation, 
but  not  one  dollar  of  this  money  is  to  be  taken  out  of  circu- 
lation. This  is  to  remain  a  part  of  the  permanent  circu- 
lating medium  of  this  Nation.  The  bill  also  provides  other 
ways  of  contracting  and  adjusting  the  money  supply.  These 
powers  are  not  compulsory;  they  are  discretionary. 
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wo   ONX   WILL   BX  PATIltO   INTIKEST   ON   THIS   IfONXT 

May  I  tell  you  a  need  for  this?  We  have  recently  taken 
out  of  circulation  a  large  simi  in  the  form  of  gold  certifi- 
cates amounting  to  almost  a  billion  dollars.  That  money 
was  in  circulation.  Nobody  was  passing  interest  on  the 
money  while  it  was  in  circulation.  It  has  been  taken  out. 
We  want  to  put  more  money  into  circulation  on  which  no 
one  will  be  pasring  interest  while  it  is  in  circulation.  Take 
the  Federal  Reserve  notes,  money  that  is  issued  under  the 
Glass-Borah  amendment  and  the  Glass-Steagall  amend- 
ment, and  all  these  other  i>rovisicms  which  allow  the  Fed- 
eral Reserve  banks  to  get  money  in  return  for  bonds.  Some- 
one is  paying  interest  on  every  dollar  of  that  money  that  is 
outstanding.  We  should  have  some  circulating  medium 
upon  which  no  one  is  pajring  interest.  After  taking  the  gold 
certificates  out,  we  only  have  about  a  biUion  dollars  remain- 
ing in  the  form  of  United  States  notes  and  silver  certificate* 
upon  which  no  one  is  paying  interest. 

SAMX  KIND   or  IfONXr  NOW  IH  CIHCUIJLIION 

This  bill  provides  that  United  States  notes  shall  be  issued. 
That  is  the  same  kind  of  money  that  is  in  circulation  today. 
It  will  be  Just  exactly  Uke  the  money  you  use  every  day. 
It  wUl  be  backed  in  identically  the  same  manner  as  the 
present  United  States  notes.  Section  408  of  title  31,  a  part 
of  the  act  of  March  2.  1900,  shall  apply  to  this  money.  This 
means  that  every  dollar  of  the  money  that  is  issued  will  be 
backed  by  all  the  gold  in  the  general  fund  of  the  United 
States  Treasury,  and  we  have  in  the  general  fund  of  the 
Treasury  today  $3,126,000,000.  You  will  recall  that  a  while 
back,  in  connection  with  revaluation,  as  one  witness  ex- 
pressed it,  the  Government  reached  out  into  thin  air  and 
drew  dovm  almost  $3,000,000,000  in  free  gold.  This  money 
is  in  the  Treasury  of  the  United  States  unallocated,  unen- 
cumbered, and  unobligated.  You  can  lay  $2,000,000,000 
aside  for  the  stabilization  fund  and  still  have  enough  re- 
maining to  back  this  money  with  a  40-percent  gold  reserve 
and  still  have  plenty  of  gold  left. 

So.  having  the  money  to  pay,  where  the  debt  can  be  paid 
without  a  bond  issue,  without  increasing  the  taxes,  without 
Incurring  any  other  obligation  in  any  fashion,  do  not  you 
think  that  we  are  fortunate  that  we  can  put  the  money 
into  circulation  in  this  manner  where  it  can  benefit  every- 
body? 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  will  yield. 

Mr.  BLANCHARD.  How  much  money  have  the  banks 
put  out? 

Mr.  PATMAN.  The  banks  are  not  putting  out  money. 
The  Federal  Reserve  banks  have  failed  to  function,  and  the 
Constitution  says  that  Congress  shall  issue  the  money  and 
regulate  its  value. 

Mr.  EAGLE.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield 

Mr.  ElAGLE.  I  will  answer  the  gentleman  from  New 
York;  $2,000,000,000  lie  idle.  One  year  ago.  owing  to  the 
banking  situation,  they  called  in  a  billion  of  outstanding 
currency. 

Mr.  ANDREWS  of  New  York,    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  ANDREWS  of  New  York.  The  gentleman  says  that 
the  Government  is  required  tc  set  aside  $112,000,000  each 
year. 

Mr.  PATMAN.    Yes. 

Mr.  ANDREWS  of  New  York.  Does  the  gentleman  know 
whether  that  has  been  done,  and  does  not  the  gentleman 
think  it  would  be  better  to  pay  the  veterans  $112,000,000 
each  year  until  1945? 

Mr.  PATMAN.    No;  that  is  not  the  way  to  do  It. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield- 
Mr.   MAY.    Based   on  the  present   gold  reserve,  wha* 
amount  of  currency  could  be  Issued  legiJly? 

Mr.  PATMAN.  Eight  billion  dollars  on  the  gold  in  tlia 
Treasury  alone,  and  $7,000,000,000  additional  on  the  gold  in 
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the  Federal  Reserve  banks.  If  we  are  not  going  to  expand 
or  lasue  new  money  on  the  gold  base,  devaluation  will  not 
amount  to  anything. 

CASH    UfTO    HANDS    OT    MASSXS 

This  bill  will  put  cash  money  in  every  nook  and  comer  of 
the  Nation,  into  the  hands  of  nearly  4.000,000  World  War 
yeterans,  who  will  use  it  to  purchase  comforts  and  necessi- 
ties of  life,  pay  debts,  taxes,  and  otherwise  place  it  into  the 
channeb  of  trade  and  production.  This  money  will  find  its 
way  into  the  banks  all  over  the  Nation  and  will  be  used  as 
a  reserve  for  the  issuance  of  additional  credit,  thereby  help- 
ing everybody  in  every  community. 

IF  THIS  buj.  is  BMACTBD 

First.  It  will  save  the  Government  more  than  a  billion 
dollars,  or  $112,000,000  a  year  for  12  years. 

Second.  It  will  save  the  Government  more  than  $10,000.- 
000  in  administration  expenses  of  the  Adjusted  Compensa- 
tion Act  between  now  and  1945. 

Third.  It  will  pay  a  debt  heretofore  confessed  by  the  Gov- 
ernment to  the  veterans  for  services  rendered.  It  is  no 
bonus.    The  term  "  bonus  "  is  a  misnomer. 

Fourth.  It  will  be  granting  to  the  veterans  the  right  to 
deposit  a  Government  obligation  and  receive  in  return  there- 
for new  currency,  the  same  right  that  is  now  enjoyed  by 
Federal  Reserve  banks  and  all  national  banks. 

Fifth.  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  them  from  the  payment  of  compound 
interest  on  their  loans.  Veterans,  who  have  borrowed  50 
percent  under  the  present  law.  will  have  very  little  remain- 
ing in  1945.  It  is  not  right  for  the  Government  and  the 
banks  to  consume  these  valuable  equities  by  requiring  the 
veterans  to  pay  compound  interest  on  their  own  money. 

Sixth.  It  will  require  no  bond  issue,  no  increase  in  taxes, 
no  additional  interest  payment  by  the  Government.  The 
debt  must  be  paid  some  time.  Everybody  will  be  helped  if 
It  is  paid  now. 

Seventh.  The  Treasury  holds  in  the  general  fund  $3,126,- 
000.000  in  gold.  It  is  unencumbered.  This  does  not  include 
the  gold  owned  by  the  Federal  Reserve  banks.  This  is 
sufflcient  gold  to  issue  $6,000,000,000  in  new  currency  with- 
out reducing  the  gold  reserve  less  than  40  percent.  No 
nation  on  earth  has  ever  claimed  that  more  than  a  40-per- 
cent gold  reserve  as  a  reserve  for  issuing  money  is  required. 

Purchasing  power  must  be  placed  in  the  hands  of  the 
masses.  In  this  way,  it  can  be  distributed  quickly  without 
the  possibility  of  graft  or  favoritism.  It  is  the  best  plan 
that  has  been  proposed  to  be  used  as  a  vehicle  to  convey 
additional  money  into  the  hands  of  those  who  will  buy 
goods. 

ROW  OTHSSS  ITSS  CSXDIT  OT  NATXOIV 

Under  subsection  1  of  section  3  of  the  bill.  It  is  provided 
that  the  circulation  privilege  extended  certain  bonds  may  be 
abolished  if  there  ts  too  much  money  in  circulation  at  any 
time.  Let  me  explain  what  I  mean  by  that.  The  national 
banks  of  the  Nation  are  capitalized  for  about  $1,590,000,000. 
Under  the  present  law,  these  banks  may  deposit  with  the 
United  States  Treasury  bonds  bearing  interest  at  a  rate 
not  in  excess  of  3%  percent  and  receive  in  return  therefor 
$1,590,000,000  in  new  currency,  the  same  kind  of  money  we 
propose  to  Issue  in  this  bill.  The  only  obligation  is  that  the 
bank  will  keep  on  deposit  at  the  Treasury  5  percent  of  the 
amount  of  such  money  for  redemption  purposes.  This  places 
the  Government  in  this  idiotic  position.  Tlie  Government 
sells  to  the  bank  a  thousand-dollar  bond  drawing  3%-per- 
cent  Interest,  or  $33.75  interest  for  a  year.  The  bank  imme- 
diately redeposits  the  bond  with  the  same  United  States 
Treasury  that  sold  it  to  the  bank,  and  receives  in  return 
therefor  $1,000  in  new  money.  Fifty  dollars  of  the  money 
Is  left  on  deposit  with  the  Treasury.  The  bank  gets  the  use 
of  th^  money  and  also  gets  kiterest  on  the  bonds  deposited 
lliere  ts  a  small  charge  of  one  half  of  1  percent  against 
the  bank  for  expenses  in  connection  with  the  issuance  and 
reissuance  of  the  money.  Tlierefore  banks  can  take  Gov- 
ernment obligations  due  in  1945  and  receive  new  money  in 
return  for  them,  and  at  the  same  time  get  interest  on  the 
obligations.    Why  is  it  not  fair  to  let  the  veteran  take  his 


obligation,  made  payable  In  1945,  and  receive  money  in  a 
similar  manner?  There  is  no  difference  in  the  two  obli- 
gations. They  are  both  made  payable  in  1945;  they  are 
both  backed  by  the  credit  of  this  Nation;  they  are  both  obli- 
gations of  this  Nation.  Money  purchased  one,  services  pur- 
chased the  other.  If  it  is  fair  for  the  bank,  it  is  fair  for  the 
veterans.  The  National  City  Bank  (Mr.  Mitchell's  bank) 
can  obtain  $124,000,000  in  this  way.  The  Chase  National 
Bank  (Mr.  Wiggins'  bank)  can  obtain  $148,000,000  in  this 
way.    Certainly  banks  take  advantage  of  this  opportunity. 

Under  this  bill,  if  there  is  too  much  money  in  circulation, 
the  bank  will  be  required  to  return  their  currency,  or  part 
of  it,  and  receive  their  bonds  in  exchange,  thereby  taking 
a  certain  amount  of  money  out  of  circulation. 

BLANKET   MORTGAGI 

Under  the  present  law  a  Federal  Reserve  member  bank 
may  deposit  Government  obligations,  payable  in  1945,  or  any 
other  time,  regardless  of  the  amount  and  regardless  of  the 
amount  of  its  capital  stock  and  may  receive  the  same  amount 
in  new  Federal  Reserve  notes.  These  notes  are  new  money 
and  are  guaranteed  by  the  United  States  Government.  The 
wording  on  each  note  speaks  for  Itself.  It  is  a  blanket 
mortgage  on  all  the  property  and  the  incomes  of  all  the 
people  in  this  Nation.  It  is  enjoyed  by  a  few  at  the  expense 
of  the  many.  The  banks  also  receive  interest  on  the  Gov- 
ernment obligations  while  they  are  on  deposit,  but  are  re- 
quired to  pay  the  rediscount  rate  to  the  Federal  Reserve 
banks,  which  is  considerably  less  than  the  interest  on  the 
(jovernment  bonds.    [Applause.] 

Mr.  PISH.  Mr.  Chairman,  I  yield  2  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Luce]. 

Mr.  LUCE.  Mr.  Chairman,  the  gentleman  from  Texas 
has  devoted  almost  all  his  remarks  to  the  question  of  infla- 
tion. It  seems  that  his  motive  is  not  primarily  solicitude 
for  the  veterans  but  that  his  main  purpose  in  securing  the 
discharge  of  this  bill  from  the  consideration  of  the  Com- 
mittee on  Ways  and  Means  is  to  embarrass  the  Congress 
and  the  President  by  the  premature  introduction  of  the 
subject  of  money.  The  public  had  understood,  the  veterans 
themselves  had  understood,  that  the  sole  object  of  this 
measure  was  to  advance  the  pasmaent  of  the  bonus.  To  that 
object  we  find  tied,  artificially  and  unnecessarily,  a  program 
for  replacing  our  present  currency  system  with  that  of  what 
is  called  "  managed  currency  ",  a  program  that  ought  to  be 
considered  quite  by  Itself,  with  long  and  thorough  discussion. 
It  involves  resort  to  printing-press  money.  Last  Saturday 
evening  over  the  radio  I  discussed  the  monetary  situation 
with  observations  relating  to  printing-press  money  that  may 
be  pertinently  repeated  at  this  point  if  the  House  is  good 
enough  to  give  me  unanimous  consent  to  extend  my  remarks 
in  the  Record,  and  I  so  request. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
asks  imanimous  consent  to  revise  and  extend  his  remarks. 
Is  there  objection? 

There  was  no  objection. 

Mr.  LUCE.  Through  12  months  President  Roosevelt  has 
addressed  himself  to  three  R's — not  Reading,  Tliting,  and 
"Rithmetic,  but  Recovery,  Relief,  and  Reform. 

Of  relief  it  need  here  be  observed  only  that  it  will  have 
enormously  increased  the  public  debt  and  will  thereby  make 
sound  financing  more  important  than  ever. 

Reform,  however  desirable  it  may  be  of  itself,  embroils 
the  monetary  situation  by  delaying  return  to  prosperity. 
The  evils  at  which  it  is  aimed  had  nothing  to  do  with  cre- 
ating a  world-wide  depression,  and  their  cure  will  do  noth- 
ing toward  allaying  the  fears  that  caused  this  depression. 
Meanwhile,  by  disturbing  industrial  practices  and  business 
relations.  It  postpones  the  natural  readjustments  demanded 
by  a  dislocated  financial  structure.  When  a  man's  ribs  are 
broken,  it  is  no  time  to  shake  him. 

Recovery  Is  the  field  where  money  plays  important  part. 
Let  us  see  if  from  what  has  taken  place  in  that  field  we 
can  guess  what  will  take  place. 

The  Democratic  platform  said :  "  We  advocate  a  sound 
currency  to  be  preserved  at  all  hazards."  In  a  speech  at 
Albany  on  the  following  30th  of  July,  Mr.  Roosevelt,  nomi- 
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nated  for  President,  said:  "Let  us  have  equal  courage  to 
insist  on  a  sound  currency."  Just  before  the  election,  in 
J^ovember,  he  quoted  the  words  of  the  platform,  "  a  sound 
currency  to  be  preserved  at  all  hazards  ".  and  added,  "  I 
have  announced  my  unqualified  acceptance  of  that  plat- 
form." In  his  inaugural  message  on  the  following  4th  of 
March  he  said:  "There  must  be  provision  for  an  adequate 
but  sound  currency." 

For  centuries  the  phrase  "  sound  money  "  has  been  taken 
to  mean  metallic  money  or  other  forms  of  money  inter- 
changeable with  metallic  money  at  plea.sure.  So  it  was  un- 
derstood by  the  people  of  the  United  States. 

Twelve  months  later  we  find  ourselves  with  a  currency 
consisting  of  paper  tokens,  not  a  dollar  of  which  can  be 
exchanged  for  metal  of  corresponding  market  value  to  be 
used  for  money  within  the  borders  of  this  country.  In  effect, 
we  have  an  irredeemable  paper  currency.  The  wUdest 
imagination  could  not  conceive  this  to  be  the  sound  cur- 
rency the  people  were  guaranteed. 

However  strongly  I  may  feel  about  whether  the  President 
was  justified  in  thus  reversing  his  position,  I  do  not  tonight 
raise  that  issue  but  would  confine  myself  to  facing  the  fact 
and  drawing  conclusions  therefrom. 

The  President  set.  out  to  relieve  the  debtors  of  the  land 
by  raising  prices  to  their  level  of  8  years  ago  so  that  debts 
could,  on  the  average,  be  paid  with  buying  power  equal  to 
that  which  was  then  borrowed.  You  cannot  understand  how 
he  hoped  to  do  it  unless  you  get  firmly  in  mind  and  keep 
constantly  in  mind  that  as  money  cheapens,  prices  rise; 
as  money  becomes  more  valuable,  prices  fall.  Those  are 
two  ways  of  saying  the  same  thing.  If.  then,  the  debtors 
were  to  be  helped,  somehow  prices  must  be  raised,  in  other 
words,  money  cheapened,  that  the  farmer  in  debt  might  get 
more  for  his  crops  and  the  wage  earner  in  debt  get  more 
for  his  day's  work,  with  which  to  pay  off  his  mortgage  or 
meet  his  note. 

The  first  step  the  President  took  to  this  end  was  by  way 
of  getting  Congress  to  turn  over  to  him  almost  complete 
power  over  coinage  and  currency,  power  that  the  Constitu- 
tion had  entrusted  to  Congress  alone  and  as  to  the  right  to 
delegate  which  there  is  the  gravest  doubt.    However,  facing 
the  accomplished  fact,  observe  what  followed.    At  the  Presi- 
dent's request.  Congress,  by  what  is  known  as  "  The  Repudia- 
tion Bill ",  helped  the  President  take  value  out  of  the  dollar 
by  annulling  all  promises  to  pay  gold,  on  the  ground  that 
they  were  contrary  to  pubUc  poUcy.    Then  last  fall,  here  and 
abroad,  we  began  buying  all  the  gold  we  could,  at  prices 
higher   than   anybody   else   would   pay.     In   a   few   weeks 
it  became  apparent  that  this  was  accomplishing  nothing 
toward  the  desired  end,  and  it  seems  to  have  been  abandoned. 
Prices  were  refusing  to  rise  to  any  material  degree,  save  of 
those  commodities  artificially  forced  up  by  the  workings 
of  the  NJI.A.  and  the  processing  tax  on  staple  foods.    So. 
again  at  the  President's  behest,  Congress  a  few  we^s  ago 
passed  what  is  known  as  "  The  Devaluation  Bill ",  confiscat- 
ing all  the  gold  owned  by  the  Federal  Reserve  System, 
impounding  that  and  all  other  gold  in  the  vaults  of  the 
Treasury,  making  it  illegal  for  any  citizen  to  have  any  gold 
except  for  the  needs  of  foreign  trade  and  for  use  in  the 
arts,   and  making  our  currency  irredeemable   in   metallic 
money  of  corresponding  market  value. 

These  steps  have  taken  us  no  long  way  toward  the  goal, 
namely,  the  price  level  of  1926.  The  President  has  not 
shown  any  intention  of  changing  his  mind  about  that  goal. 
What  further  step  is  possible? 

I  know  of  but  one,  an  ancient  step,  one  taken  again  and 
again  and  agsdn  through  the  centuries,  that  of  swelling  the 
volume  of  currency,  what  we  call  inflation.  Again  and 
again  and  again  it  has  worked  havoc,  wrought  ruin,  destroyed 
happiness,  created  misery.  With  famine  and  pestilence  it 
has  ranked  as  one  of  the  scourges  of  mankind.  Once  more 
It  threatens.  The  House  of  Representatives  would  vote  for 
it  tomorrow  if  given  the  chance.  It  would  probably  get  the 
approval  of  the  Senate. 

There  can  no  longer  be  any  valid  question  about  the  de- 
sirable volume  of  cash  currency.    Bear  in  mind  that  there 


are  two  kinds  of  currency.  One  we  call  cash,  the  money  we 
carry  in  our  pocketbooks  or  keep  in  our  tills;  the  other  we 
call  credit  currency,  the  kind  that  we  put  into  tlie  banks,  and 
against  which  we  draw  checks,  a  kind  of  currency  compar- 
atively new  and  one  that  is  so  much  disregarded  by  the 
inflationists  as  to  spoil  most  of  their  arguments. 

They  refuse  to  recognize  that  nowadays  most  of  the  trans- 
actions of  the  country  are  conducted  by  the  use  of  checks, 
92  percent  of  it  indeed,  according  to  tlie  best  estimates.  I 
have  had  the  curiosity  to  classify  my  own  transactions  in 
1933  and  find  just  92  percent  of  them  were  by  the  use  of 
checks.  8  percent  with  cash,  and  there  is  no  reason  to 
suppose  my  own  case  exceptional. 

Yet  even  with  this  great  change  in  our  habits,  there  is  out- 
standing almost  exactly  twice  as  much  cash  currency  per 
capita  as  there  was  in  1896.  the  year  when  Bryan  ran.  And 
no  more  can  be  kept  out  than  the  people  are  willing  to  use. 
It  is  absurd  to  think  that  by  legislation  they  can  be  either 
forced  to  carry  about  with  them  more  than  they  find  con- 
venient and  safe,  or  to  keep  it  in  cash  drawers  or  safes  or 
hidden  in  their  houses.  No  matter  how  you  tried,  whether 
by  paying  Government  running  expenses  or  bonds  or 
bonuses,  the  people  would  carry  to  the  banks  all  they  do  not. 
need  for  daily  use  or  to  have  on  hand  for  emergency. 

If  you  cannot  keep  in  circulation  more  of  cash  currency, 
only  one  other  door  is  open,  that  of  the  bank,  the  institution 
that  handles  credit  currency.    In  the  expansion  of  that  form 
of  money  we  have  made  another  step  of  great  importance, 
also  one  not  recognized  by  the  inflationist.    We  have  created 
the  Federal  Reserve  System,  which  has  by  several  fold  multi- 
!  plied  the  possibilities  of  credit  currency.    We  have  so  pro- 
!  vided  that  under  normal  conditions  the  supply  of  this  ad- 
!  justs  itself  automatically  to  the  needs  of  agriculture,  indus- 
try, commerce,  and  all  other  forms  of  social  activity.    Con- 
ditions now  are,  to  be  sure,  not  normal,  but  if  we  catch  up 
with  the  rest  of  the  world,  they  presently  will  be.    Enlarging 
credit  beyond  the  need  will  but  postpone  that  happy  out- 
come. 

Many  who  are  expert  in  these  things  doubt  if  what  has 
been  done  will  raise  the  price  level  to  that  of  1926,  but  if 
currency  inflation  should  do  that,  it  will  be  at  the  expense 
of  wage  and  salary  earners,  for  invariably  wages  and  salaries 
rise  more  slowly  than  prices.  In  the  Civil  War  period,  for 
instance,  when  the  cost  of  living  more  than  doubled,  wages 
rose  less  than  one  half.  Furthermore,  the  holders  of  60,- 
000,000  pass-books  attesting  thrift  accounts  will  have  see* 
two  fifths  of  their  buying  power  disappear.  The  value  of 
120,000,000  life  insurance  policies  will  have  shrunk  to  the 
same  extent.  The  same  thing  wiU  have  happened  to  all  pen- 
sions and  veterans'  allowances. 

In  the  meantime  all  enterprise  will  have  been  checked. 
The  one  prime  requisite  for  recovery  Is  a  renewal  of  con- 
fidence on  the  part  of  those  who  lead  in  enterprise.    Untfl 
they  know  what  will  be  the  buying  power  of  money  changing 
hands  uj)on  the  performance  of  contracts,  they  dare  not 
plan  save  from  day  to  day.     By  making  our  money  ir- 
redeemable, we  have  made  it  impossible  to  know  what  is 
likely  to  be  the  buying  power  of  dollars  a  month  or  a  year 
from  now.    We  have  cut  the  cable  that  kept  cturency  from 
doing  more  than  rise  and  fall  with  the  tides  of  business.    The 
currency  float  is  adrift  and  nobody  knows  where  it  may  be 
swept  by  wind  and  flood.    The  cable  should  be  replaced. 
Once  more  there  should  be  a  definite  standard  of  value. 
Then  farmer  and  manufacturer  and  merchant  will  take 
heart.    Then  recovery  will  be  assured. 
Mr.  FISH.    Mr.  Chairman,  I  yield  myself  5  minutes. 
Mr.  Chairman,  I  have  not  followed  the  President  of  the 
United  States  since  he  tinned  his  back  on  the  veterans  with 
war-service-connected  disabilities  and  the  Spanish  War  Vet- 
erans, but  on  this  particular  legislation  I  propose  to  follow 
him  all  the  way  through.    On  the  other  hand  just  as  soon 
as  the  independent  office  bill  comes  before  the  House  I  pro- 
pose to  vote  for  a  full  restoration  of  the  benefits  for  the 
real  disabled  veterans  and  for  the  Federal  employee.    I  was 
very  much  interested  in  the  remarks  of  the  gentleman  from 
Michigan   when  he  resurrected  the   Democratic    national 
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platform.  It  Is  about  time  that  docimient  was  brought  to 
light  by  some  Democrat  for  with  the  exception  of  the  re- 
peal of  prohibition  it  is  difficult  to  find  any  promises  or 
pledges  contained  In  the  Democratic  national  platform  that 
have  been  kept.  The  "  brain  trust "  has  seen  to  it  that  no 
essential  obligation  has  been  fulfilled  and  that  most  every 
Important  commitment  has  been  either  disregarded  or 
repudiated. 

It  is  the  first  speech  that  I  have  heard  in  recent  days  from 
a  Democratic  source  that  even  dared  to  mention  the  exist- 
ence of  such  a  document  as  the  Democratic  national  plat- 
form. I  agree  with  the  distingtiished  gentleman  from  Mas- 
sachusetts, that  there  is  far  more  support  bacL  of  this  bill 
on  account  of  the  inflationary  proposals  and  the  issuance  ol 
printing-press  and  flat  money  than  merely  the  merits  ol 
the  bill,  as  far  as  the  veterans  and  their  interests  are  con- 
cerned. If  this  bill  goes  through,  providing  for  printing- 
press  money  in  excess  of  $2,000,000,000.  It  will  be  tn€ 
beginning  of  the  wildest  inflation  that  this  country  has  evei 
known.  Both  the  American  Legion  and  the  American  Fed- 
eration of  Labor  are  opi>osed  to  inflation  and  the  use  of  flat 
money,  and  have  openly  declared  against  such  unwise  anc 
luisound  monetary  policies  that  have  always  brought  dis- 
aster and  ruin  to  the  wage  earners  in  every  nation  thai 
they  have  been  tried.  The  real  test  in  the  pending  bill  is 
and  I  know,  for  one.  if  I  believed  in  printing-press  and  flal 
money  and  greenback  inflation.  I  would  vote  for  the  bill, 
because  that  is  far  more  important  as  an  issue  than  th<i 
QuesticMi  involved  of  pajring  the  adjusted-service  cer 
tiflcates  to  the  veterans  at  this  time.  If  you  are  ready  to 
start  the  printing  presses  going,  and  to  create  an  enormou^ 
inflation  that  will  never  end.  then  vote  for  the  bill.  Yo 
might  just  as  well  pay  the  Army  appropri^ions,  the  Na 
appropriations,  the  Agricultural  appropriations,  in  fact, 
appropriations,  by  exactly  the  same  method — by  just  startin 
the  printing  presses  and  calling  on  the  Bureau  of  Printin: 
and  Engraving  to  issue  any  number  of  billions  of  dollars  thai 
may  be  required  to  run  the  Federal  Government  and  pa: 
its  debts. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  FISH.  I  am  sorry  not  Just  now.  I  voted  for  the 
adjusted-service  certificate  bill  on  two  occasions.  I  voted 
to  override  the  veto  of  two  Presidents  of  my  own  party. 
I  never  apologized  for  doing  it.  I  did  it  openly  and  ad- 
visedly, but  I  am  opposed  to  this  legislation  primarily  be- 
cause the  bill  does  not  provide  any  way  of  paying  thit 
bonus  at  this  time  except  through  the  printing-press 
method. 

Mr.  BUSBY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANCHARD.  Mr.  Ch&irman,  will  the  gentlemaii 
yield? 

Mr.  FISH.    No.    Not  Just  now. 

Mr.  BUSBY.  I  want  to  correct  that  printing-pres  j 
proposition. 

Mr.  FISH.  I  do  not  yield  at  the  present  time.  If  we  ar  s 
going  to  indulge  in  printing-press  methods,  I  would  prefer 
to  pay  such  money  to  the  unemployed,  to  the  millions  o' 
unemployed  In  this  country  for  the  maintenance  of  thei: 
fanuhes.  Then  again,  and  this  Is  no  criticism  upon  th; 
overwhelming  majority  of  the  House  who  will  vote  for  th; 
bill,  but  in  view  of  the  President's  statement  that  he  will 
veto  it,  in  view  of  the  situation  in  the  other  t)ody  whers 
It  Is  doubtful  that  it  wiD  even  pass.  I  regard  this  measiirj 
as  a  political  gesture  and  as  an  attempt  to  kid  the  veterans 
into  believing  something  is  being  done  for  them  when  ac- 
tually nothing  is  being  done  for  them. 

I  naturally  assume  that  the  Members  of  the  House  ar  s 
voting  for  the  bill  on  the  merits  of  the  proposition,  but 
Just  the  same  it  amounts  to  a  political  swindle,  as  far  as 
the  veterans  themselves  are  concerned,  because  they  are  not 
going  to  get  one  red  cent  out  of  this  measure,  and  we  al 
know  It,  no  matter  how  we  vote,  whether  we  vote  on  th» 
merits  of  the  bill  or  not.  This  Is  nothing  but  a  political  rid; 
for  the  veterans  and  will  not  deceive  many  of  them.  Ths 
proof  of  the  pudding  is  in  the  eating,  and  I  will  apologize 
openly  for  being  a  poor  prophet  If  this  bill  becomes  a  lau 


at  this  session  of  Congress.  From  my  experience  of  14  3^ars 
here  I  know  that  it  has  not  a  scintilla  of  chance  of  being 
enacted  into  law,  and,  therefore,  it  amounts  to  nothing  more 
than  a  political  gesture.  It  Is  just  an  attempt  to  kid  the 
veterans  and  give  them  a  political  joy  ride.  If  you  want  to 
do  something  for  the  veterans  that  is  constructive  and 
worth  while  and  helpful,  reduce  the  rate  of  interest  on 
these  adjusted-service  certificates  from  3*^  percent,  which 
it  is  at  the  present  time,  down  to  1%  percent  or  maybe  to 
nothing  at  all.  so  that  there  will  be  something  left  in  these 
adjusted-service  certificates  when  they  mature  or  when  they 
are  paid  off. 
Mr.  YOUNG.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FISH.     Yes. 

Mr.  YOUNG.  Is  it  not  a  fact  that  approximately  528,000 
veterans  have  not  as  yet  borrowed  upon  their  adjusted- 
compensation  certificates  and  that  those  veterans  are  ob- 
viously not  in  need  at  the  present  time,  and  would  not  this 
be  a  better  bill  if  it  were  amended  to  eliminate  those  vet- 
erans and  other  veterans  who  are  not  in  need?  Then  should 
we  not  go  further  and  eliminate  altogether  that  interest 
charge,  instead  of  reducing  it? 

Mr.  FISH.    I  think  there  is  a  great  deal  in  what  the 

gentleman  says,  but  I  am  afraid  the.  gentleman  will  find 

that  It  will  be  very  difficult  to  amend  the  bill  at  all.    I 

understand  it  is  the  desire  of  those  in  charge  of  the  bill,  and 

}  they  apparently  have  the  votes,  to  rush  the  bill  through 

I  today  after  a  limited  amount  of  general  debate,  and  I  take 

{  it  they  will  control  the  legislation,  and  it  is  unlikely  that  any 

amendments  will  go  through.    I  can  think  of  a  half  dozen 

I  amendments  that  I  would  like  to  propose  myself.    I  could 

j  think  of  a  number  of  amendments  that,  if  adopted,  would 

cause  me  to  vote  for  the  bill,  striking  out  particularly  the 

I  printing-press  method  of  paying  the  certificates,  but  I  do  not 

believe  there  is  a  chance  of  getting  any  amendment  adopted 

at  all. 

Mr.  RANKIN  rose. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.  I  cannot  yield  to  everybody.  The  question  Is 
raised.  How  can  you  pay  the  certificates?  I  would  vote  for 
the  bill  if  you  put  on  a  sales  tax  to  pay  for  them,  but  I 
know  that  that  will  not  go  through. 

Mr.  SIROVICH.  Would  that  be  enough  to  pay  the 
soldiers? 

Mr.  FISH.  It  would  If  you  adopt  the  amendment  just 
suggested  by  the  gentleman  from  Ohio  [Mr.  Young].  If  you 
limit  this  bill  to  the  payment  of  adjusted-service  certificates 
to  those  veterans  with  war-service-connected  disabilities  and 
those  with  nonservice  disabilities  who  are  more  than  25 
percent  disabled,  you  could  pay  it,  and  that  would  cost 
approximately  $300,000,000.  You  could  provide  means  to 
do  that  in  this  session  of  Congress,  but  as  the  bill  stands, 
if  you  vote  for  it,  you  cannot  get  away  from  the  bald  fact 
that  you  are  voting  for  fiat  money,  greenbacks,  and  for  the 
most  gigantic  inflation  in  the  history  of  the  United  States. 
Mr.  PATMAN.  Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  FISH.  The  gentleman  has  just  spoken  for  20  minutes 
and  I  do  not  want  him  to  take  my  time. 

Mr.  PATMAN.    I  want  to  ask  the  gentleman  a  question 
about  flat  money. 
Mr.  FISH.    I  shall  take  that  up  later. 
Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  jrleld? 
Mr.  FISH.    Yes. 

Mr.  RANKIN.  I  just  wanted  to  ask  the  gentleman  if  he 
would  vote  to  cancel  all  of  the  Interest  on  these  certiflcates. 
Mr.  FISH.  I  will  say  to  the  gentleman  that  I  would,  and 
the  reason  I  would  do  so  is  this:  That  is  going  pretty  far, 
but  the  reason  is  that  you  have,  by  congressional  action, 
reduced  the  dollar  to  59  cents.  You  have  reduced  the  value 
of  these  certiflcates  at  the  same  time  from  $1  to  59  cents. 
I  think  It  would  be  only  fair  to  wipe  out  all  the  interest 
payments,  and  the  veterans  back  home,  I  am  sure,  would 
appreciate  it  a  great  deal  more  if  you  did  something  of 
that  kind  that  is  worth  while  and  helpful  than  this  political 
gesture  that  you  are  now  indulging  In. 
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Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 
Mr.  FISH.    I  cannot  yield  to  everybody.    I  decline  to 
yield,  Mr.  Chairman- 
Mr.  FTTZPATRICK.    Will  the  gentleman  yield  for  just  a 
short  question? 
Mr.  FISH.    Very  well.    I  will  3^eld  for  a  short  question. 
Mr.  FTTZPATRICK.    What  is  the  purchasing  power  of 
the  dollar  today  as  compared  with  1928? 

Mr.  FISH.  I  cannot  give  the  gentleman  the  exact  figiwes. 
I  would  say  that  the  cost  of  living  has  gone  up  10  percent 
In  the  last  few  months,  since  you  have  devalued  the  dollar 
to  59  cents  and  you  propose  to  increase  it  50  percent  more 
if  you  can. 

Mr.  FTTZPATRICK.  I  am  asking  the  gentleman,  what 
Is  the  purchasing  power  of  the  dollar  today  as  compared 
with  1928?    Is  it  not  greater  today? 

Mr.  FISH.  Of  course,  I  appreciate  the  compliment,  but 
I  will  tell  the  gentleman  that  his  party  is  bending  every 
effort  to  get  the  purchasing  power  back  to  where  it  was  in 
1926  under  a  RepubUcan  administration. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  has  again  expired. 
Mr.  FISH.    I  reserve  the  balance  of  my  time. 
Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 
I  have  been  fair  with  the  gentleman. 

Mr.  FISH.  Very  well.  I  will  yield  myself  another  minute 
to  answer  the  gentleman  from  Wisconsin. 

Mr.  CANNON  of  Wisconsin.  I  have  a  bill  to  do  away  with 
these  tax-exempt  bonds.  calUng  in  $13,000,000,000  of  them, 
that  is  on  the  desk,  and  you  fellows  have  got  "guts" 
enough  to  go  up  and  sign  it,  and  still  you  stand  here  day 
after  day  and  talk  about  getting  rid  of  these  tax-exempt 
bonds. 

Mr.  FISH.  I  should  like  to  ask  the  gentleman  this  ques- 
tion: Who  is  in  the  majority  in  this  House? 

Mr.  CANNON  of  Wisconsin.  The  Democrats  are,  and 
they  have  not  got  "guts"  enough  to  go  up  and  sign  it. 
[Laughter  and  applause.] 

Mr.  FISH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  McGuginI. 

Mr.  McOUGIN.  Mr.  Chairman,  in  considering  the  pay- 
ment of  the  adjusted-service  certificates  I  do  not  believe 
that  their  advance  payment  prior  to  1945  can  be  justified. 
These  certificates  are  based  upon  adjusted-service  compen- 
sation requested  by  the  veterans'  organizations,  based  upon 
$1  a  day  extra  for  home  service  and  $1.25  a  day  extra  for 
foreign  service.  The  average  amoimt  due  the  individual 
veteran  was  $398;  but  Congress  increased  that  25  percent, 
making  the  average  amount  approximately  $500.  This  is 
the  average  amount  which  is  actually  due  the  veterans, 
which  they  requested  and  accepted  as  adjusted  compensa- 
tion. It  was  issued  in  the  form  of  a  20 -year  paid-up  life- 
insurance  policy;  and  the  face  value  of  the  average  policy 
is  $1,000.  So  when  the  veteran  has  received  one  half  he  has 
received  25  percent  more  than  he  asked  for  in  the  first  in- 
stance; and  in  those  cases  where  they  have  borrowed  on  the 
policies,  what  has  actually  happened  is  that  they  have 
drawn  down  their  principal  and  ceased  drawing  interest. 
There  Is  no  way  you  can  touch  these  adjusted -service  cer- 
tiflcates, even  though  it  may  be  politically  expedient  to  do  so, 
except  you  do  it  at  the  expense  of  the  people  of  this  coun- 
try; and  for  my  part  so  long  as  I  am  in  Congress  I  do  not 
intend  to  vote  to  pay  in  advance  one  dollar  to  any  person  or 
to  any  class  of  persons.  I  say  this  not  only  as  a  Member 
of  Congress  but  also  as  a  veteran.  I  say  that  this  bonus 
agitation  has  been  the  most  unfdrtunate  thing  that  has  be- 
fallen the  veterans  of  the  World  War.  [Applause.]  Today 
It  stands  in  the  way  of  Just  legislation  for  just  beneflts  for 
Spanish  War  veterans  and  presumptively  service-connected 
World  War  veterans. 

With  these  introductory  remarks,  I  take  the  position  that 
there  is  no  way  we  can  justify  a  vote  for  the  advance  pay- 
ment of  these  certiflcates  today.  Let  me  consider  the  man- 
ner in  which  these  certiflcates  are  going  to  be  paid  by  this 
bill.    The  gentleman  from  Texas    [Mr.  Patman]    is  very 


frank.  If  you  pay  one  Oovemment  obligation  with  printed 
money  you  can  pay  all  of  th«n;  and  as  I  understand  hla 
statement  he  chooses  to  take  up  the  outstanding  Govern- 
ment bonds  and  pay  them  with  non-hiterest-bearing  cur- 
rency. All  right,  there  is  $30,000,000,000  of  Government 
bonds  which,  added  to  the  present  $6,000,000,000  of  currency, 
would  give  us  $36,000,000,000  of  ciurency  in  circulation,  or  a 
600 -percent  inflation.  Such  an  inflation  will  destroy  the 
value  of  every  wage  check  and  of  every  pension  check  of 
war-disabled  veterans. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGUGIN.  I  cannot  yield.  The  gentleman  from 
Texas  has  control  of  the  time  on  his  own  side.  I  suggest 
he  answer  in  his  own  time. 

Mr.  PATMAN.  Then  the  gentleman  does  not  want  an 
explanation? 

Mr.  McGUGIN.  Yes;  what  was  the  gentleman's  state- 
ment? 

Mr.  PATMAN.  You  change  the  reserve  requirements  of 
the  banks  so  that  they  cannot  loan  $10  to  every  $1  in  re- 
serve; you  can.  of  coin-se,  take  care  of  the  element  of  Infla- 
tion so  we  would  have  no  Inflation  at  all. 

Bffr.  McGUGIN.    And  have  $36,000,000,000  In  circulation? 

Mr.  PATMAN.  That  is  right.  Pass  legislation  so  that  the 
banks  cannot  loan  10  to  1  but  only  2  to  1.  Just  change 
the  reserve  requirements,  that  is  all. 

Mr.  McGUGIN.  The  gentleman  from  Texas  is  pulling  a 
Houdini  stunt. 

Let  us  discuss  the  pasmient  of  these  adjusted-service 
certificates  on  the  basis  of  need.  There  are  some  50  or  60 
veterans  in  this  House  today  drawing  $8,500  a  year  salary. 
Are  we  entitled  to  a  bonus  which  is  based  on  need?  Should 
we  be  allowed  to  profit  by  the  poverty  and  distress  of  a 
part  of  our  comrades?  No.  If  we  want  to  print  money  to 
take  care  of  needy  people  and  reach  the  greatest  number 
of  people,  then  let  us  print  money  and  pay  the  C.W-A.  debts. 
"That  will  reach  both  veterans  and  nonveterans  in  need. 

It  has  been  said  we  should  pay  the  certificates  in  advance 
because  the  Grovemment  is  spending  money  for  this,  that, 
and  the  other.  Now,  I  want  to  say  to  my  Republican 
friends:  If  you  vote  for  this  measure  you  have  foreclosed 
yourself  from  saying  one  word  in  defense  of  our  political 
existence  today.  The  one  real  issue  we  have  today  is  that 
this  administration  has  not  balanced  its  budget,  but  has 
spent  money  too  lavishly.  If  we  RepubUcans  vote  for  this 
bill  today  then  we  stand  in  the  position  of  saying  that  our 
criticism  of  this  administration  is  not  because  it  has  spent 
$7,000,000,000  more  than  it  has  taken  in,  but  because  it 
has  not  spent  $9,500,000,000  more  than  it  has  taken  in. 
[Applause.] 

Mr.  PATMAN.    Mr.  Chairman,  I  yield  to  the  gentleman 
from  Minnesota  [Mr.  Lttwdhcn]  as  much  time  as  he  desires. 
Bnxzoirs  fob  amxrica,  kot  a  doixab  fob  th«  kings  or  subofb 

Mr.  LUNDEEN.  Mr.  Chairman,  not  long  ago  Members  of 
Congress  voted  to  give  biUions  to  the  railroads,  biUions  to 
the  banks,  and  billions  to  war  profiteers.  There  was  not 
much  argimient  about  that.  Not  so  long  ago  the  American 
Congress  voted  to  cancel  $12,097,667,000— due  America  from 
Europe;  that  is  over  twelve  thousand  million  dollars — and 
there  was  not  so  very  much  debate  about  that  vote  to  turn 
it  over  to  kings  and  foreign  countries  who  paid  large  sums 
of  mcMoey  to  their  soldiers.  And  even  now  there  are  those 
who  say  we  should  cancel  the  balance  of  European  indebted- 
ness to  us,  an  additional  $12,000,000,000.  They  do  not  hesi- 
tate on  that.  How  can  they  now  oppose  payment  to  our 
soldiers?  If  we  can  turn  large  simas  of  money  over  to  for- 
eigners and  to  foreign  countries,  we  can  do  as  much  for  our 
own  men  in  America  who  carried  the  flag  in  time  of  war. 
Just  now  I  am  handed  this  telegram  from  the  George  R. 
Wolf  Post,  No.  425,  Veterans  of  Foreign  Wars,  Hopkins, 
Minn.    With  your  permission,  I  read  it,  as  follows: 

Two  V<rorld  War  veterans  committed  eruicide  in  your  district 
March  10  Both  men  overseas  veterans  living  In  Hc^klns.  Both 
funerals  will  be  held  In  Hopkins  on  March  13.  Veterans  In  this 
territory  are  not  receiving  consideration  as  promised  In  administra- 
tion orders  on  C.W.A.    Thanks  lor  your  efforts. 
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Minions  of  men  are  watching  our  coiirse  today,  and  who 
■hall  say  that  those  who  have  "  gone  west "  into  the  Great 
Beyond  are  not  in  our  very  midst?  Let  us  give  heed  to  those 
who  speak  to  us  from  the  open  grave. 

Not  long  ago  I  heard  the  able  and  distinguished  Chairman 
of  the  Labor  Committee.  Mr.  CoNNitT,  from  Massachusetts, 
state  that  37  Spanish-American  War  veterans  committed 
suicide  in  the  State  of  Massachusetts  within  30  days  after 
the  passage  of  the  Economy  Act.  This  has  been  going  on  all 
over  the  United  States.  Thousands  of  veterans  of  all  wars 
have  passed  into  the  Great  Beyond  because  of  vicious,  cruel, 
and  inhuman  legislation  enacted  by  the  Seventy-third  Con- 
gress and  signed  by  the  Chief  Executive. 
.  It  is  time  that  we  listen  to  the  cry  of  widows  and  orphans 
of  men  who  could  not  bear  to  see  them  suffer  cold,  misery, 
and  himger — disabled  men.  remember,  they  cannot  go  out 
and  get  a  Job.  They  were  gassed  in  war  time;  their  lungs 
were  burned  out:  some  of  them  are  feeble  with  age  and 
suffering  from  war-time  ailments  and  wounds.  Is  there  any 
Justice  in  that? 

Now  is  the  time  to  pay  the  adjusted-service  certificates 
while  these  men  are  with  us;  when  they  can  use  it  to  pro- 
tect themselves  and  their  families.  Remember,  they  are 
American  soldiers  who  wore  the  uniform  and  who  faced 
the  enemy  on  the  battlefields  of  war.  I  am  not  going  to 
have  my  children  say  that  I  was  down  here  in  Washington 
drawing  a  salary  while  I  voted  to  reduce  the  salaries  of  the 
Federal  employees  below  the  point  of  a  decent  American 
standard  of  living,  and  forced  poverty  and  misery  and  hun- 
ger upon  my  comrades  of  long  ago. 

With  your  permission,  I  will  read  the  wire  of  G.  K.  Bro- 
beck.  legislative  representative  Veterans  of  Foreign  Wars: 

Not«  statement  of  Economy  League  says  V.F.W.  not  repre- 
■entatlre  of  service  men.  Why  Is  Economy  League  silent  on  In- 
come-tax scandals,  mall,  and  bank  scandals.  Curran's  so-called 
"  Economy  League  "  group  represents  that  part  of  American  life 
who  are  living  luxurloxialy  through  the  depression.  This  is  the 
opinion  of  half  a  million  overseas  men. 

With  your  permission.  I  will  read  the  wire  of  James  E. 
Van  Zandt,  commander  in  chief  of  the  Veterans  of  Foreign 
Wars: 

Newspapers  indicate  pressure  being  put  upon  Members  by 
administration  relative  vote  on  bonus  bUl.  My  visit  and  personal 
contact  with  veterans  In  every  State  indicate,  not  only  veterans, 
but  general  public  favor  Immediate  payment  of  bonxis.  Mure- 
over,  the  devaluation  of  gold  makes  it  possible  to  enact  so-called 
•*  bonxis  bill "  without  destroying  monetary  system.  Speaking  for 
World  War  veterans  and  families  a  vote  In  favor  of  the  boniis 
means  our  united,  strong  support  in  coming  elections. 

With  the  permission  of  the  House.  I  will  read  the  follow- 
ing letter  from  the  Veterans'  of  Foreign  Wars  dated  March 

8.  1934: 

Mabcb  8,  1934. 

]iCy  DsAS  CoNoasssMAir :  Information  has  come  to  me  that  you 
have  lately  received  a  letter  from  Mr.  Henry  H.  Curran,  who  styles 
Mm— If  ■'  director  of  the  National  Economy  League  ".  known  to  all 
real  Americans  as  the  "  national  comedy  league."  This  letter,  I 
am  informed,  contained  an  attack  upon  the  program  of  oiir 
organliation  for  the  Immediate  cash  payment  of  the  adjusted - 
service  certificates.  Tou,  of  oovirse.  realize  that  the  National 
Boonomy  League  was  formed  by  the  big-b\isineas  element  of  our 
country,  who  made  the  billions  in  war  profits. 

In  the  letter  written  by  Mr.  Curran  he  states  that  the  payment 
of  the  adjusted-service  certificates  is  asked  by  only  one  organiza- 
tion, and  we  are  proud  to  state  that  that  organization  is  the 
Vettfans  of  Foreign  Wars,  every  member  of  our  group  having  had 
•errlee  on  foreign  soU  or  In  hostile  waters  in  time  of  actual  war. 
If  you  will  avaU  yourself  of  information  which  can  be  obtained 
from  the  Congreaslonal  Library  you  wlU  see  that  the  vast  majority 
of  the  membership  of  the  National  Economy  League  is  the  type 
of  American  that  did  the  cheering  while  the  men  who  make  up 
our  organization  marched  away  to  sleep  in  the  mud  and  trenches 
of  a  war.  It  la  interesting  also  to  note  that  the  National  Economy 
League,  who  claim  they  are  in  favor  of  economy  In  government, 
have  been  strangely  silent  on  such  things  as  income-tax  evasion, 
air-  and  ocean-mall-eootract  graft,  stock-market  graft,  and  all 
other  forms  of  governmental  corruption  which  permits  many  of 
their  membership  to  take  the  profit  out  of  peace. 

Our  organization  represents  almost  half  a  million  American 
elUaens  who  are  a  cross  section  of  the  plain  people  of  this  country 
who  bleed  in  times  of  war  and  suffer  economic  distress  in  time* 
of  dspro— ton  We  often  wonder  what  this  MatUm  might  have 
been  tf  the  type  of  pafttng.  greedy  interest,  represented  by  the 
■oonomy  League,  had  been  in  control  of  this  Nation  from  the  date 
of  Its  founding. 


Mr.  Curran's  statement  that  the  adjusted-service  certificate  is 
not  due  until  1945  Is,  If  properly  considered,  an  Inaccuracy.  All 
other  war  debts  are  paid  to  the  contractors,  shipbuilders,  etc.. 
as  of  the  date  of  the  war.  but  the  meager  certificate  given  the 
fighting  men  of  this  country  was  dated  January  1,  1925. 

Very  sincerely. 

jAMia  E.  Van  Zandt, 
Commander  in  Chief. 

THS    PRXSS    AND    THE    LTJNDEEN    MOTION 

For  some  reason  or  other,  the  great  press  of  the  country 
insists  on  twisting  and  distorting  statements  about  the  ad- 
justed-service certificates,  and  the  battle  now  going  on  in 
Congress. 

In  the  issue  of  March  12,  1934.  the  New  York  Times,  front 
page,  we  find  the  following  statement,  as  of  March  11.  1934. 
I  am  reading: 

Mr.  Patman  said  he  was  sure  he  could  get  the  145  slgiiatures 
necessary  to  bring  the  bill  out  of  the  Ways  and  Means  Committee 
which  it  has  had  since  the  early  days  of  this  Congress.  After 
this  petition  has  been  made  a  vote  of  a  majority  of  the  House  Is 
necessary  to  have  the  bill  brought  up  for  discussion. 

When  the  New  York  Times  wrote  that,  they  well  knew 
that  the  Lundeen  motion  to  discharge  the  Ways  and  Means 
Committee  received  its  145th  signature  on  the  20th  of  Feb- 
ruary 1934,  nearly  3  weeks  before  this  statement  was  made, 
and  yet  they  seek  to  mislead  the  public  and  give  out  the 
impression  that  we  were  still  trying  to  get  signatures  to  the 
motion  to  discharge  the  committee. 

The  New  York  Times  owes  the  veterans  of  America  an 
apology  for  such  a  misstatement.  The  records  of  Congress 
will  show  that  Ernest  LtTNDEEN  was  the  author  of  the  mo- 
tion to  discharge  the  Ways  and  Means  Committee  from 
further  consideration  of  H.R.  1. 

I  warn  the  great  press  of  America  that  the  patience  of 
the  soldier  boys  of  the  United  States  is  rapidly  being  ex- 
hausted with  tactics  such  as  these,  and  I  wish  to  remind  the 
great  press  of  the  country  that  the  Federal  employees  and 
veterans'  organizations  are  building  up  a  press  of  their  own. 
They  no  longer  need  to  turn  to  the  daily  press  for  informa- 
tion and  for  truth  on  pending  legislation. 

rAKMKB-LABOB    PLATTORM    CHAMPIONS    VXTXRANS'    CAtTSZ 

The  Farmer-Labor  platform  of  Minnesota  declares  that 
"  We  demand  the  immediate  cash  pajrment  of  all  soldier- 
bonus  claims,  to  be  financed  by  the  issuance  of  Treasury 
notes  and  not  to  be  dependent  upon  a  bond  issue." 

Remember,  this  plank  was  written  by  Legionnaires, 
VJ.W.'s,  U.S.W.V.'s,  D.A.V.'s,  and  members  of  other  vet- 
erans' organizations.  Our  platforms  are  written  by  farm- 
ers, workers,  and  veterans,  and  our  platforms  are  not  writ- 
ten "  just  to  get  in  on."  We  mean  business — don't  forget 
that.  When  the  farmers  and  workers  and  veterans  rule 
America  you  will  have  soldier  justice,  and  a  square  deal  for 
farmers  and  American  labor.  If  you  want  more  infor- 
mation on  this  subject,  write  the  Farmer-Labor  Leader,  St. 
Paul.  Minn. 

AMKRICAN    LEGION    POSTS    FAVOB    PAYMENT 

One  of  the  finest  Legion  posts  in  the  great  State  of  Min- 
nesota is  the  Minneapolis  Bearcat  Post,  No.  504,  15  North 
Sixth  Street.  Minneapolis.  Minn.  On  March  9.  1934,  I  re- 
ceived the  following  letter,  which  I  will  read  with  your  per- 
mission: 

March  9.  1934. 
Hon.  Ermbbt  Lunuren, 

Congressman  from  Minnesota,  Washington,  D.C. 
Dear  Congressman:  We  are  enclosing  some  more  bonus  peti- 
tions which  recently  arrived.  Like  the  first  ones  sent  you,  they 
represent  all  sections  of  the  State,  which  more  than  proves  the 
universal  demand  for  immediate  pajrment  of  the  bonus  in  our 
State.  As  these  are  the  originals  and  only  copies  which  we  have, 
please  keep  them. 

Joe  Glascock,  our  vice  commander,  reported  at  our  last  meet- 
ing on  his  recent  visit  with  you.  Thank  you  for  the  covirtesy 
shown  him  and  for  the  fine  work  which  you  are  doing  at  Wash- 
ington. The  boys  all  send  their  regards  and  wish  you  continued 
success. 

Tours  very  truly. 

Minneapolis    Bearcat    Post    No,    604. 
P.  H.  FouRNiE.  Commander. 

Here  Is  one  petition  signed  by  207  veterans  from  the  Ameri- 
can Legion  Axel  Buseth  Post,  No.  18.  Henning,  Minn.  I  will 
read  their  communicati<m: 
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Mr.  P.  H.  POTTRNTS, 

Commander  Minneapolis  Bearcat  Post.  No.  504, 

Minneapolis,  Minn. 
Dear  Comrade:  I  am  attaching  hereto  quite  a  number  of  peti- 
tions  that   our   members   have   solicited   signatures   to   from   the 
voters  of  this  village  and  sxirroundlng  territory. 

Due  to  blocking  of  many  of  our  roads  by  snow,  these  petitions 
have  been  slow  in  coming  In,  and,  in  fact,  there  are  many  that 
have  not  been  returned  yet.  I  hope  however  that  even  though 
they  are  late  they  can  and  will  be  of  use  in  the  fight  you  are  mak- 
ing for  the  immediate  payment  of  the  soldiers'  bonus. 
Sincerely  yours. 

B.  M.  Thompson, 
Commander  Axel  Buseth  Post,  No.  18. 

Here  are  538  signers  on  petitions,  which  I  will  read  as 
follows: 

A    PETmOH   TO   THE    PRESIDENT    OP   THE   TTN ITED    STATES    AND   THE   CON- 
CRESE   or  THE   TJNiTti)  STATES 

We  the  members  of  the  Minneapolis  Post,  No.  604,  American 
Legion  Department  of  Minnesota,  and  our  friends,  including  busi- 
ness and  professional  men  as  well  as  merchants,  believing  that  the 
restoration  of  buying  power  will  increase  and  return  to  normal 
through  sound  revaluation  of  the  gold  dollar  and  generous  coin- 
age of  silver,  making  it  possible  to  print  additional  money,  do 
urge  petition,  and  sincerely  pray  that  without  delay  you  will 
cause  the  payment  of  the  remaining  balance  of  the  veterans 
adjustment  compensation.  The  money  thus  paid,  we  are  positive, 
will  be  placed  in  immediate  circulation,  thereby  creating  a  buying 
movement  which  wUl  prove  beneficial  to  every  Individual  In  the 
United  States. 

These  petitions  include  the  Minneapolis  (Minn.)  Soldiers* 
Home.  Princeton  (Minn.)  post,  Starbuck  (Minn.)  poet,  Bovey 
(Minn.)  post,  Edgerton  (Minn.)  post,  WaterviUe  (Minn.) 
post.  Red  Lake  Falls  (Minn.)  post,  and  innumerable  Legion 
posts  throughout  the  great  North  Star  State  too  numerous 
to  mention,  although  I  would  be  very  happy  to  enumerate 
them  if  there  were  time  and  place  to  do  so. 

I  remember  a  statement's  going  out  over  the  country  that 
the  Legion  was  against  pasrment  of  these  certificates,  and 
just  then  870  Legion  posts  reported,  and  of  these,  860 
favored  the  immediate  pasrment  of  the  adjusted-service  cer- 
tificates, and  only  10  posts  were  opposed  to  this  measure. 
That  does  not  look  like  very  much  opposition  on  the  part 
of  the  rank  and  file  of  the  legionnaires  of  that  great 
organization. 

The  national  encampment  of  the  American  Legion  held 
at  Portland,  1932,  declared  for  the  immediate  payment  of 
the  adjusted-service  certificates,  and  the  1933  encampment 
held  at  Chicago.  1934,  did  not  reverse  that  action.  I  am 
informed  by  legionnaires  that  this  is  correct.  If  I  am 
mistaken,  there  are  legionnaires  on  the  fioor  who  will  cor- 
rect me.  I  wish  to  adhere  to  the  truth,  and  I  do  not  wish 
to  make  any  misstatements.  I  am  satisfied  from  traveling 
through  25  States  in  the  last  few  months  that  the  rank  and 
file  and  the  mass  of  the  veterans  of  America  are  almost  a 
unit  for  the  pasmient  of  these  certificates.  Here  and  there 
you  will  find  a  man  opposed — usually  someone  identified 
with  big  business  in  some  way  or  under  the  lash  of  some 
business  organization  that  threatens  his  job  or  position. 
There  may  be  a  few  here  and  there  who  are  opposed  to  the 
bill  on  principle,  and  we  will  acknowledge  their  right  to 
oppose  the  bill  if  they  see  fit,  but  they  have  yet  to  advance 
a  good  argument  against  immediate  pajrment  of  these  cer- 
tificates. Tlie  best  argument  in  favor  of  this  bill  is  that  the 
veterans  themselves  demand  payment  now,  and  almost  as  a 
unit  state  that  they  should  have  been  paid  on  their  return 
from  the  war  in  1918  and  1919,  at  the  same  time  the  war 
profiteers  were  paid  off  and  the  war  contractors  were  paid 
off  and  the  railroads  and  the  bankers  and  members  of  big 
business  and  w&t  profiteers  in  generaL 

rARMER-LABOR    DELEGATION    VOTES    SOLID 

I  am  proud  of  the  fact  that  the  entire  Farmer-Labor 
delegation  in  Congress — Hknry  Arens,  Magkus  Johnson, 
Paul  John  Kvale,  Ernkst  Lttndeen,  and  Francis  H.  Shoe- 
maker— are  voting  today  as  one  solid  unit  for  the  Lundeen 
motion  to  discharge  the  Ways  and  Means  Committee  from 
further  consideration  of  HJl.  1  and  for  the  immediate  pay- 
ment of  the  adjusted-service  certificates,  known  as  the  "  Pat- 
man  biXL"    Our  record  is  straight  on  this  question.    We  obey 


the  mandate  of  our  platform.  We  came  here,  elected  by  the 
farmers,  the  workers,  and  veterans  of  America,  and  we  are 
loyal  to  them.  We  are  keeping  faith  with  them.  We  can  go 
back  home,  look  them  in  the  eye,  and  give  an  account  of  our 
vote  here  on  these  roll  calls.  We  will  continue  that  kind  of 
a  record  so  loxig  as  the  people  of  Minnesota  send  us  to 
Congress. 

We  plead  for  an  overwhelming  vote  in  the  House  to- 
day— a  vote  that  will  astound  the  country — a  vote  that  will 
make  these  newspapers  and  others,  who  have  been  telling 
us  that  we  could  not  pass  the  bill,  sit  up  and  take  notice. 
We  want  a  vote  here  today  that  will  exceed  the  two  thirds 
necessary  to  pass  the  bill  over  a  veto.  If  that  is  forthcoming. 
We  want  a  vote  here  that  serves  notice  on  the  Senate  that 
we  mean  business,  and  that  serves  notice  on  the  Executive 
that  we  mean  business,  and  that  serves  notice  on  the  country 
that  we  are  keeping  faith  with  the  veterans.    LApplause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Oklahoma  [Mr.  Hastings]  as  much  time  as  he  desires. 
Mr.  HASTINGS.  Mr.  Chairman.  I  favor  this  billr— com- 
monly known  as  the  "  Patman  bill  "—which  provides  for  the 
inmxediate  payment  to  the  ex-service  men  of  the  face  value 
of  their  adjusted-service  certificates  and  I  voted  for  the 
motion  to  discharge  the  Ways  and  Means  Committee  from 
further  consideration  of  this  bill  for  the  reason  that  it  was 
introduced  on  March  9,  1933,  more  than  a  year  ago.  and  no 
consideration  has  been  given  it  by  the  committee,  and  no 
report  made  upon  it. 

I  shall  vote  for  the  bill  for  a  number  of  reasons:  First,  I 
believe  it  to  be  an  act  of  justice  to  the  ex-service  men  be- 
cause the  compensation  which  was  given  them  during  the 
World  War  was  entirely  inadequate,  and  Congress  there- 
after, and  on  May  19.  1924,  passed  a  bill  to  adjust  their  com- 
pensation because  eveirone  throughout  the  Nation  appre- 
ciated that  $30  per  month  for  service  at  home  and  $33  for 
overseas  service  did  not  at  all  compare  with  the  compexisa- 
tion  which  was  paid  to  the  men  in  civil  life  during  the  period 
of  the  World  War.  Instead  of  issuing  to  them  adjusted- 
service  certificates  payable  20  years  thereafter,  the  ex-service 
men  should  have  been  paid  in  cash.  I  have  always  favored 
this  payment  and  have  repeatedly  so  stated  in  public  ad- 
dresses,  in  private   interviews,   and  on  the   floor   of   the 

House. 

Second.  I  believe  that  the  payment  of  these  adjusted- 
service  certificates  now  will  do  more  to  relieve  the  depression 
than  any  other  act  that  Congress  may  pass  at  the  present 
session.  It  would  distribute  approximately  $2,200,000,000  to 
ex-service  men,  their  representatives,  or  dependents  in  prac- 
tically every  community  throughout  the  Nation.  This  money 
would  go  into  the  channels  of  trade  for  the  benefit  of  every- 
one. From  a  compilation  that  has  been  made  and  inserted  in 
the  RxcoRD.  my  State,  Oklahoma,,  would  receive  $39,822,- 
184.80,  and  the  second  congressional  district,  which  I  am 
privileged  to  represent,  would  receive  $3,960,299.22.  Divided 
into  counties  the  distribution  would  be  sts  follows:  Adair. 
$245,244.72;  Cherokee.  $290,351.40;  Haskell,  $269,509.92;  Mc- 
intosh. $414,236.88;  Muskogee,  $1,103,966.88;  Okmulgee, 
$939,993.96;  Sequoyah,  $324,173.10;  and  Wagoner,  $372,753.36. 

Third,  the  pending  bill  provides  for  controlled  expansion 
of  the  currency  and  would  place  the  additional  amount  of 
$2,200,000,000  in  actual  circulation  which  would  be  in  addi- 
tion to  the  currency  In  circulation  at  the  present  time. 
These  Treasury  notes  are  made  legal  tender,  receivable  in 
payment  of  all  debts  and  dues,  public  and  private,  and  are 
backed  by  the  provisions  of  the  act  of  March  14,  1900,  and 
section  26  of  the  Federal  Reserve  Act  in  the  same  manner 
and  to  the  same  extent  as  such  provisions  apply  to  the 
United  States  notes. 

In  my  judgment,  the  payment  of  these  certificates  through 
the  issuance  of  the  amount  of  additional  notes  will  imme- 
diately affect  commodity  prices  and  result  in  raising  the 
price  of  all  commodities,  including  farm  products  of  all 
kinds  and  stabilize  property  values.  Including  farm  lands 
and  real-estate  values  in  cities  and  towns.    [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Alabama  [Mr.  Jeffers]. 
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Mr.  JEPPERS.  Mr.  Chairman.  If  these  adjusted-service 
certificates  can  be  retired  at  this  time  it  will  give  to  all 
classes  of  bxisiness  in  this  Nation  that  new  life  blood — addi- 
tional money  in  circulation — which  is  certainly  needed  and 
needed  now.  At  the  same  time,  it  will  accomplish  the 
retirement  of  Government  paper — Government  obligations — 
which  must,  of  course,  eventually  be  paid.  The  Government 
is  already  putting  out  vast  sums  of  money,  along  many 
different  Unes,  and  it  seems  to  me  that  there  could  not  be 
any  more  equitable  distribution  of  funds  over  the  Nation 
than  the  payment  of  the  balance  of  these  certificates,  be- 
cause we  know  that  these  certificates  are  now  held  by  men 
who  live  in  every  nook  and  comer  of  the  land.  In  this  way 
we  would  have  a  great  relief  measure  which  could  be  fairly 
distributed  to  every  community  in  the  Nation  without  the 
possibility  of  graft  or  favoritism.  To  increase  the  general 
purchasing  power  of  the  people  in  this  manner  would  carry 
us  a  long  way  on  the  road  to  recovery.  Let  us  bear  in  mini ' 
that  this  money  would  not  simply  be  paid  to  the  vete: 
who  are  holding  these  certificates  and  stop  with  them,  bu 
all  this  money  would  very  soon  find  its  way  into  the  chan 
nels  of  trade.  Every  line  of  business  imaginable  wouli 
receive  its  share  of  the  benefit.  A  dollar  sent  into  an: 
locality  would  not  simply  mean  one  dollar  always.  It  woul 
be  multiplied  many  times  over  in  purchasing  power,  becai 
It  would  turn  over  from  IS  to  40  times  each  year.  So.  U 
we  can  arrange  to  distribute  this  money  through  the  pay- 
ment now  of  these  certificates  it  seems  to  me  that  it  cer- 
tainly would  be  in  the  interest  of  the  general  welfare. 

To  pay  off  these  certificates  at  this  time,  thereby  increas* 
Ing  the  purchasing  power  of  the  masses  of  our  people  and 
at  the  same  time,  getting  this  Government's  obligation  ou 
of  the  way  now.  would  mean  a  saving  to  the  Government  o: 
more  than  $10,000,000  between  now  and  1945  in  the  over- 
head expenses  of  the  administration  of  the  Adjusted  Com- 
pensation Act. 

I  feel  perfectly  safe  in  making  this  statement,  that  i: 
these  certificates  are  i)aid  off  at  this  time,  a  vast  majorit] 
of  the  veterans  will  undoubtedly  put  the  money  to  good  us(! 
by  paying  current  debts,  making  payments  on  homes,  and 
thereby  preventing  the  actual  loss  of  their  homes,  which  a 
great  many  of  these  men  are  now  facing;  the  purchase  of 
furniture  for  their  homes,  equipment  for  their  farms,  estabj 
liahlng  themselves  in  modest  business  enterprises,  and  many 
other  worthy  purposes. 

The  point  has  been  raised  that  the  balance  on  these  cer- 
tificates is  not  yet  due.    But,  let  us  bear  in  mind  that  thes(\ 
certificates  were  not  issued  to  the  veterans  at  the  time  whe 
they  should   have  been  issued — when  the  soldiers  of  th 
World  War  received  their  discharges — they  were  not  issue 
until  1925.    And.  be  it  remembered  that  the  veterans  wer 
not  paid  one  penny  of  interest  from  the  time  they  renderei 
their  services  in  1917  or  1918  up  to  1925,  when  the  certificated 
were  dated. 

On  the  other  hand,  the  huge  monopolies  of  the  Nation, 
such  as  United  States  Steel  Corporation  and  the  Americaii 
Ahmiinum  Co..  made  claims  for  enormous  amounts  of  monei 
as  tax  refunds,  and  many  of  these  big  tax-refund  claims 
were  granted  by  the  Treasury  Department,  and  in  every 
such  case  these  people,  when  the  Government  confessed  iti 
debt  to  them,  got  the  Treasury  Department  to  allow  then; 
an  additional  sum  as  interest  dated  back  to  some  certaiii 
date  during  the  war  period  and  the  Government  paid  theni 
6-percent  accrued  interest  from  1917  or  1918  up  to  the  tim(  i 
when  the  claims  were  finally  paid,  and  some  of  these  im 
mense  refunds  were  pending  up  to  1932.  In  other  words, 
they  were  paid  6-percent  interest  from  the  time  they  ren 
dered  the  service.  If  the  adjusted-service  certificates  had 
been  issued  to  the  soldiers  as  of  the  date  of  their  discharge 
from  the  service,  and  if  6  percent  had  been  figured  on  thei;  ■ 
claims  back  to  the  date  of  their  discharge,  we  find  tha , 
these  certificates  would  have  been  due  and  payable  in  1931 
instead  of  in  1945.  So,  if  the  Government  will  give  to  thi 
veterans  who  gave  their  services  during  the  World  War  for  4 
mere  pittance  of  pay  the  same  treatment  as  has  been  givez  i 


to  the  great  industrial  Interests  which  furnished  war  mate- 
rials and  made  immense  profits  for  themselves,  we  can  say 
with  accuracy  that  these  certificates  are  already  due  instead 
of  not  being  due  until  1945. 

There  is  another  important  angle  which  should  be  con- 
sidered; Congress  has  already  granted  a  50-percent  loan 
value  on  these  certificates,  and  a  very  large  percentage  of  the 
veterans,  hard  hit  by  the  distressing  economic  conditions 
that  have  existed  during  the  past  several  years,  have  already 
borrowed  up  to  50  percent  of  their  certificates.  Now,  if  we 
do  not  find  a  way  to  pay  off  the  balance  of  these  certificates, 
this  balance  will  be  consumed  by  compound  interest  on  what 
has  been  borrowed,  so  if  the  veterans  are  forced  to  wait 
until  1945  they  will  then  find  that  almost  nothing  at  all  will 
be  left,  because  by  that  time  it  will  have  been  eaten  up  by 
compound  interest.  Certainly  that  condition  is  not  one 
which  we  wish  to  contemplate  or  anticipate.  If  that  should 
be  allowed  to  come  to  pass,  everyone  would  lose,  because 
there  would  be  nothing  then  for  the  veterans  to  put  into  the 
channels  of  business.  In  other  words,  if  the  country  is  to 
get  any  benefit  from  the  payment  of  the  balance  due  on  these 
certificates  such  payment  must  be  made  before  that  balance 
is  eaten  up  by  compound  interest. 

The  payment  of  these  certificates  would  be  a  great  prac- 
tical benefit  now  to  these  veterans,  their  families,  and  to 
every  class  of  business  people  of  the  country,  because  of  the 
increase  in  the  purchasing  power  of  the  people  of  the  Na- 
tion that  would  be  brought  about;  but  let  me  suggest  that 
another  result  Just  as  valuable  as  that,  or  even  more  so. 
would  be  the  satisfied  feeling  toward  their  Government,  for 
the  protection  of  which  they  served  in  time  of  national 
peril,  in  the  minds  and  hearts  of  our  ex-service  men  and 
women,  and  I  want  to  see  that  result  just  as  much  as  any 
other. 

The  funds  to  pay  off  this  obligation  will  be  the  sound 
money  backed  by  perfectly  adequate  gold  reserve,  the  same 
as  any  other  money  which  we  are  now  using  is  backed  by 
our  gold  reserve. 

For  my  part,  I  wish  to  say  that  I  have  been  consistent 
in  supporting  this  adjusted  compensation.  During  the 
World  War  period  the  men  and  women  in  the  service  stood 
the  brunt,  for  the  protection  and  salvation  of  America — 
their  homeland — and  American  institutions,  and  drew  very 
small  compensation  for  their  services  in  comparison  with 
the  amoimts  that  others  were  receiving  for  their  labor,  and 
for  the  products  of  their  labor  during  the  war  period,  so  it 
was  only  fair  that  their  compensation  should  be  adjusted  in 
some  manner. 

In  1924,  during  my  remarks  here  in  this  House  on  this 

subject,  I  stated: 

I  am  In  favor  of  fair  adjusted  compensation  for  the  ex-service 
people  of  o\ir  Nation  as  a  matter  of  right,  loolclng  at  It  from  th9 
standpoint  of  merit,  fairness,  and  justice. 

In  1932.  during  my  remarks  on  this  same  subject.  I  stated: 

We  are  hoping  for  and  looking  forward  to  the  return  of  more 
prosperous  conditions;  but  In  the  meantime  we  sorely  need,  in 
every  nook  and  comer  of  the  land,  among  the  rank  and  file  of  the 
people,  some  form  of  relief  which  will  put  money  Into  circula- 
tion Immediately. 

I  feel  now  that  the  great  need  of  business  all  over  the 
Nation  is  that  we  should  have  as  quickly  as  possible  addi- 
tional actual  money  in  circulation.  Certainly  this  is  true  in 
my  section  of  the  country. 

We  are  furnished  with  statistics  which  give  us  a  very  clear 
and  understandable  idea  as  to  how  this  money  would  be  put 
into  circulation  in  every  locality,  however  remote;  and  I  note 
that  it  is  estimated  that  the  axnount  which  would  go  to  my 
own  State  of  Alabama  is  $29,876,139.92.  In  the  congressional 
district  which  I  have  the  honor  to  represent,  the  estimated 
amount  which  would  be  put  into  circulation  is  $2,987,988.32. 
This  amount  of  real  circulating  medium  in  my  section  would 
undoubtedly  be  the  stimulant  which  is  a  vital  need  at  this 
time. 

So  let  me  again  say.  looking  at  this  proposition  from  the 
same  standpoint  of  merit,  fairness,  and  justice,  I  am  of  tho 
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8lnceT«  and  honest  opinion  that  this  matter  can  be  right- 
fully settled  only  by  the  payment  of  the  balance  of  these 
certificates. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Wisconsin  [Mr.  OTdALLrsrl. 

Mr.  CMALLEY.  Mr.  Chairman,  I  intend  to  vote  for  this 
measiu*e  because  I  have  always  believed  that  we  should  pay 
for  past  wars  before  we  start  into  another  one.  The  big- 
army  and  the  big-navy  crowd  have  come  to  Congress  in 
the  past  weeks  and  have  obtained  millions  of  dollars  tn 
appropriations  for  the  next  war  when  we  have  not  yet  paid 
off  the  men  who  fought  in  the  last  war.  And  I  remind  my 
Republican  friends  that  if  this  is  flat  money — and  it  is  no 
such  thing — ^then  evary  bond  we  have  issued  in  this  Seventy- 
third  Con«rress  is  a  fiat  bond,  and  we  are  inflating  with 
bonds  at  A^  percent  for  the  taxpayers  to  pay.  Those  who 
are  against  this  bill  and  who  believe  that  it  is  an  inflation, 
should  remember  that  they  have  voted  to  inflate  the  credit 
structure  of  this  country  by  billions  of  dollars.  It  is  about 
time  that  we  get  some  cash  money  into  circulation  through 
the  medium  of  the  ccKnmon  people  and  not  by  way  of  bank- 
ers with  bonds  that  compel  us  and  generations  yet  imbom 
to  pay  Interest  to  a  privileged  group  for  the  use  of  our  own 
money. 

Mr.  PATMAN.  Mr,  Chairman.  I  yield  to  the  gentleman 
from  Mississippi  [lir.  ColkerI  such  time  as  he  may  desire. 
Mr.  COLMER.  Mr.  Chairman,  if  I  should  not  avail  my- 
self of  this  opportunity  which  has  been  so  graciously  ex- 
tended me  by  my  warm  personal  friend,  l/ix.  Patman,  of 
Texas,  who  is  in  charge  of  the  time  in  the  consideration  of 
this  bill,  I  should  feel  derelict  to  my  convictions  and  to  my 
constituents.  I  keenly  regret  that  the  limited  time  allotted 
for  the  consideration  of  this  measure  will  not  now  permit 
me  to  discuss  it  in  detail,  as  I  should  prefer  to  do. 

I  have  long  entertained  the  view  that  there  was  an 
urgent  need  for  the  expansion  of  the  currency  by  a  process 
of  controlled  inflation  on  the  one  hand  and  the  payment  of 
a  Just  obligation  by  the  immediate  payment  of  the  soldiers' 
adjusted-service  certificates  on  the  other.  As  a  candidate  for 
Congress  in  1932,  without  being  familiar  with  the  provisions 
of  the  bill  under  consideration,  known  as  the  Patman  bill, 
I  advocated  from  every  platfwm  on  which  I  appeared  the 
very  princiirfes  embodied  in  this  bill.  Believing  as  I  do  in 
the  merit.  Justice,  and  expediency  of  this  legislation  in  this 
crisis,  with  three  other  Members  of  this  Congress,  Mr.  Pat- 
MAH,  of  Texas;  Mr.  McClintic,  of  Oklahoma;  and  Mr.  Com- 
NKRY,  of  Massachusettts.  I  called  upon  the  President  in  the 
extraordinary  session  and  discussed  the  immediate  payment 
of  these  certificates  with  him.  Subsequently,  I  signed  the 
petition  to  discharge  the  committee  in  order  that  the  bill 
might  be  considered  by  the  House.  I  am  happy  that  I  have 
been  selected  as  one  of  the  nine  meml>er8  who  compose  the 
steering  committee,  which  was  selected  to  guide  this  legis- 
lation here  today. 

Mr.  Chairman,  the  passage  of  this  bill  would  mean  several 
things: 

First.  It  would  mean  the  pajrment  of  a  Just  obligation  to 
the  boys  who  oRered  their  lives  as  a  sacrifice  upon  the 
altar  of  our  country  in  1917  and  1918.  Certainly  this  is  a 
small  contribution  to  those  who  were  offered  and  promised 
so  much  when  they  went  into  the  service  of  their  country 
at  a  time  when  their  country  needed  their  services  so  badly. 
Time  will  not  permit  my  going  into  comparisons  with  the 
millions  of  dollars  that  were  accumulated  into  gigantic  for- 
tunes by  those  who  profited  here  by  not  going  into  the 
armed  services  of  their  coimtry.  But  that  was  not  all.  While 
these  boys  were  drawing  a  paltry  $1  a  day  salary  for  the 
hardships  which  they  were  called  upon  to  endure,  the  very 
day  laborer  and  munition  worker  and  those  who  kept  the 
home  fires  burning  were  drawing  from  $5  to  $20  a  day  and 
at  the  same  time  being  surrounded  with  all  the  conveniences 
and  luxuries  of  civil  life. 

Second.  The  passage  of  this  law  by  the  Congress  would 
mean  that  $2,300,000,000  of  new  money  would  flow  Into  the 
channels  of  trade,  would  incresise  the  purchasing  power  of 
our  citizenship,  and  would  accomplish  in  a  large  measure 


that  which  we  have  been  hopelessly  striving  to  do  for  the 
past  2  years,  namely,  to  increase  the  purchasing  power  of 
our  people,  to  distribute  an  inflated  currwicy  throughout  the 
Nation,  and  relieve  distress  among  our  people.  For  I  defy 
anyone  to  conceive  of  a  better  method  for  the  distribution 
of  an  expanded  cmrency  than  that  provided  In  this  piece 
of  legislation.  It  means  that  every  village  and  every  metro- 
politan center  from  coast  to  coast  and  from  the  Lakes  to 
the  Gulf  will  receive  its  proportionate  part  of  this  $2,300,- 
000,000.  In  this  connection.  Mr.  Chairman,  at  this  point  I 
desire  to  insert  the  following  statistics  which  will  reflect  the 
amount  of  money  which  will  be  distributed  to  the  four 
comers  of  my  congressional  district  under  the  immediate- 
payment  plan  provided  in  this  leglslatian.  Tlie  amounts  to 
be  so  received  by  the  veterans  In  each  county  of  my  district 
are  as  follows:  Covington,  $160,499i)4;  Forrest,  $321,628.20; 
George,  $80,345.64;  Greene.  $113,677.92;  Hancock.  $121,- 
912.20;  Harrison,  $471,447.24;  Jackson.  $170,591.64;  Jefferson 
Davis,  $152,521.08;  Jones,  $443,134.56;  Lamar,  $137,216.64; 
Lawrence,  $133,190.28;  Marion.  $212,777.64;  Pearl  River, 
$207,245.40;  Perry.  $87,543.96;  Stone,  $60,918.72;  Wayne. 
$163,350.60. 

Third,  llie  enactment  at  this  measure  into  law  will  save 
the  taxpayers  of  this  country  $122,000,000  a  year  far  12 
years  in  administrative  and  other  overhead  costs. 

Fourth.  The  passage  of  this  legislation  will  grant  a  privi- 
lege to  the  veterans  who  hold  the  certificates  long  enjoyed 
by  the  national  banks  and  the  Federal  Reserve  banks— to 
receive  new  cmrency  from  the  Government  in  return  for  a 
Government  obligation.  The  so-called  "  bonus  certificates  " 
are  in  no  sense  a  bonus;  they  are  Government  obligations. 
Fifth.  Under  this  bill  no  new  taxes  are  required;  no  bond 
issues  are  called  for.  No  additional  burden  is  placed  upon 
anyone.  A  Just  and  recognized  obligation  Is  paid,  and  paid 
now  when  it  is  sorely  needed  and  at  a  time  when  the  Gov- 
ernment Is  trying  every  conceivable  the<M7  to  get  money  dis- 
tributed among  the  masses  of  its  people. 

Sixth.  The  payment  of  these  certificates  now  will  mean 
that  the  3,019.592  veterans  who  have  already  been  forced  to 
borrow  $1,340,659,199.38  on  their  certificates  will  be  paid  the 
balance  due  them  now  and  not  lose  it.  as  will  be  the  case 
under  the  present  arrangement.  For  it  is  a  well-known  and 
undisputed  fact  that  the  interest  charged  on  the  amount  so 
borrowed  will  almost  completely  eat  up  the  balance  due  on 
the  principal  by  1945,  the  date  set  for  the  payment  of  these 
certificates. 

Seventh.  And,  moreover,  it  means  that  the  so-called 
"  bonus  "  will  no  longer  be  the  football  of  politics  that  it  is 
today.    The  issue  will  be  once  and  finally  settled. 

This  legislation,  if  enacted,  means  a  decided  departure  in 
the  right  direction  from  the  old.  antiquated,  and  useless 
system  so  long  practiced  tn  our  issuance  of  currency.  For 
this  bill  provides  for  the  Immediate  payment  of  this  obliga- 
tion to  the  holders  of  these  certiflcatcs  in  United  States 
notes,  which  shaU  be  legal  tender  in  payment  of  all  debts 
and  dues,  public  and  private,  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and,  when  so  received, 
shall  be  reissued  and  shall  not  bear  interest.  Tliis  means, 
of  course,  that  this  money  will  have  the  same  efficacy,  and 
it  will  to  all  intents  and  pmposes  serve  the  same  purpose,  as 
any  other  currency  issued  by  the  United  States  Government; 
that  it  will  have  the  faith  and  credit  of  the  United  States 
behind  it.  This  obligation  to  the  holders  of  these  certifi- 
cates will  be  paid  without  the  necessity  of  a  bond  Issue  for 
which  the  taxpayers  of  the  country  will  be  called  upon  to 
pay  interest,  that  no  doubt  would  accumulate  before  the 
bonds  were  retired  to  the  point  where  they  would  exceed  the 
principal  amount  of  the  bond  issue. 

And  that,  my  colleagues,  brings  us  down  to  the  only  objec- 
tionable point  that  has  been  seriously  raised  to  this  legisla- 
tion— ^this  is  termed  flat  money.  I  deny  this.  I  challenge 
any  Member  of  this  House  who  considers  himself  ui  author- 
ity on  the  matter  of  currency — and  I  certainly  do  not  regard 
myself  as  one — to  point  out  any  material  difference  between 
the  currency  provided  for  in  this  legislation  and  a  bond  issue 
of  the  United  States  Government  upon  which  currency  Is 
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issued  other  than  that  the  bond  Issue  provides  for  interes 
to  be  paid  by  the  taxpaylng  public  and  the  currency  provlde< 
for  in  this  bill  does  not^    The  faith  and  credit  of  the  United 
States  are  behind  the  bond  issue,  and  they  likewise  are  be' 
hind  the  notes  provided  for  herein.    Is  there  any  goo< 
reason  why  the  I'>ederal  Government  should  pay  the  bii 
banldng  interests  of  this  country  millions  of  dollars  an 
nually  for  the  privilege  of  issuing  its  currency?    But  thi 
opponents  of  this  bill  argue  that  in  passing  this  legislatio 
we  are  setting  a  dangerous  precedent  and  that  we  may  issu 
too  much  currency.    It  is  true  th?\t  if  too  much  currency 
issued  that  it  will  become  cheapened  and  that  the  credit  an 
faith  of  the  United  States  Government  will  be  destroyi 
But  by  the  same  argxmient,  is  it  not  likewise  true  that  ilf 
too  many  Interest -bearing  bonds  are  issued  the  faith  and 
credit  of  the  United  States  will  be  destroyed?    The  rulj 
applies  to  one  as  well  as  the  other. 

Mr.  Chairman  and  colleagues  of  the  Seventy-third  Congress , 
notwithstanding  this  fact  and  the  additional  /act  that  thl> 
legislation  would  be  a  substantial  contribution  to  the  recov- 
ery program  of  this  administration,  I  must  confess  that  I 
am  deeply  concerned  and  grieved  at  what  we  are  Informel 
Is  the  attitude  of  the  administration  toward  this  leglslatioi . 
I  have  the  utmost  confidence  and  the  most  profound  respect 
for  the  great  leader  at  the  other  end  of  Pennsylvania  Ave- 
nue, the  President  of  the  United  States.    That  confldencp 
and  respect  border  upon  personal  adoration  on  my  pa: 
There  may  be  others  in  this  Congress  who  have  supporter 
his  leadership  in  this  great  national  crisis  more  effective 
than  I  have.    But  there  is  not  a  Member  of  this  House  w 
up  until  this  moment  has  supported  him  more  zealousl 
and  conscientiously  and  more  uniformly  than  have  I  in  thi 
year  that  he  has  been  the  President  and  I  have  had  thi 
honor  to  be  a  Member  of  this  Congress.    I  have  gone  do 
the  line  like  a  good  soldier  with  him.    Oftentimes  this  polic: 
of  standing  by  the  Commander  in  Chief  has  been  at  thi 
expense  of  my  own  opinions  and  almost  at  the  sacrifice 
my  own  convictions.    Always  I  have  felt  that  as  the  outj- 
standing  leader  of  the  country  he  was  entitled  to  my  sup- 
port as  a  Representative  of  some  300,000  Mississippi  citizen:! . 
But  the  time  has  come,  because  of  my  previous  sacred  com- 
mitments and  because  of  my  sincere  convictions,  that  f. 
must  either  follow  his  wishes  on  the  one  hand  and  therebV 
keep  a  perfect  record  of  administration  support,  or  on  th; 
other  maintain  my  campaign  commitments  and  my  owii 
strong,  personal  convictions,  thereby  maintaining  my  owii 
self-respect.    In  this  dilemma.  Mr.  Chairman,  I  must  pre- 
serve the  latter  at  all  costs.    [Applause.] 

Mr.  PATMAN.  Mr.  Chairman.  I  yield  the  gentleman  from 
California  [Mr.  DocKWEii.Ka]  1  minute. 

Mi.  DOCKWEILER.  Mr.  Chairman.  I  am  not  afraid  t) 
take  the  position  I  do  on  this  bill.  I>uring  my  campaign 
I  spoke  on  the  radio  for  Immediate  pasrment  of  the  soldien ' 
bonus.  The  folks  that  did  not  like  my  attitude  on  this  ques  - 
tion  were  very  frank  about  it  and  did  not  vote  for  mc. 
Nevertheless,  I  was  elected  in  the  Sixteenth  Congressional 
District. 

May  I  leave  this  thought  with  the  members  of  the  Comi 
mittee:  I  assume  during  these  tnring  times  we  are  endeaw 
oring  to  do  something  to  take  the  economic  lethargy  out  o^ 
our  business  world  today  and  take  it  off  the  dead  center.  [ 
believe  that  we  can  use  this  channel  to  put  money  into  thi! 
people's  hands  in  order  to  make  for  new  prosi)erity  in  this 
country. 

Mr.  PATMAN.  Mr.  Chairman.  I  yield  to  Mr.  Atsks  o' 
Montana  such  time  as  he  may  desire.    [Applause.] 

Mr.  AYERS  of  Montana.  Mr.  Chairman,  I  was  not  defi- 
nitely committed  on  this  bill  as  far  as  my  campaign  wai 
concerned,  but  a  study  of  this  bill  by  any  man  who  has  som  ; 
legal  training  brings  him  to  the  conclusion  that  it  Is  one  o ' 
the  most  statesmanlike  pieces  of  legislation  we  have  been 
called  upon  to  consider  at  this  session.    [Applause.] 

Prom  every  source,  and  every  day,  we  hear  the  cry  for 
more  purchasing  power  for  the  masses.  Great  effort  Is  bef 
ing  exerted  on  every  hand  to  do  that.  During  the  past  I 
years  fabulous  sums  have  been  appropriated  for  flnanria  , 
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insurance,  and  transportation  Institutions,  with  the  hope 
that  it  would  percolate  downward  to  the  masses.  The  de- 
sired purpose  has,  to  a  large  degree,  failed.  To  get  purchas- 
ing power  in  the  masses  a  start  must  be  had  with  them, 
and  the  start  must  not  be  by  way  of  subsidies,  bonus,  or 
doles.  It  must  be  in  fair  prices  for  products,  honest  pay  for 
labor,  and  equal  recognition  of  all  Government  obligations. 
The  President  is  striving  to  bring  about  that  end.  To  do 
this.  I  feel  that  we  must  have  the  silver  bill,  the  Prasder 
bill,  and  a  bill  providing  payment  of  the  veterans'  adjusted- 
service  certificates.  The  last  mentioned  of  these  bills  is  oiu* 
instant  consideration. 

THIS   BILL   nrS  INTO   EECOVERT   PROGRAM 

The  President  has  made  decided  progress  in  taking  power 
from  the  Money  Trust.  No  longer  does  it  have  access  to  the 
White  House.  His  gold  program  was  a  solar  plexus  to  the 
Money  Trust.  When  the  Federal  Reserve  banks  were  com- 
pelled to  surrender  their  gold  and  take  certificates  for  it 
before  the  devaluation  order  went  into  effect,  they  saw  a 
profit  of  nearly  $3,000,000,000  going  into  the  United  States 
Treasury  that  they  had  planned  and  expected  for  themselves. 

The  President  is  waging  a  war  on  high-interest  rates.  He 
is  using  the  Nation's  credit  to  help  the  farmer  and  home 
owner,  and  he  is  trying  to  rehabilitate  industry.  The  trou- 
ble in  these  instances  revolves  around  the  instrumentalities 
used.  He  is  using  the  Nation's  credit  in  the  Public  Worlfi 
and  Civil  Works  Administrations. 

Employment  and  purchasing  power  is  on  the  increase,  and 
the  Government  is  putting  up  fabulous  sums  of  money  to 
keep  them  progressing.  The  enactment  of  the  adjusted- 
service  certificate  bill,  dollar  for  dollar,  will  do  more  good 
than  an3^thing  else  this  administration  can  do  to  keep  em- 
plojonent  and  purchasing  power  on  the  increase.  The 
moneys  paid  on  the  soldiers'  obligation  would  be  free  from 
favoritism,  waste,  or  scandal.  It  would  do  more  good  in 
bringing  purchasing  power  to  the  masses  than  any  other 
money  that  has  been  expended. 

While  the  pasonent  of  these  certificates,  as  I  will  directly 
show,  would  not  disturb  the  Budget  one  penny,  nor  cause  a 
bond  issue,  nor  impair  Government  credit,  yet  the  National 
Economy  League  insists  that  the  pajrment  should  not  be 
made.  The  league  is  worried  about  the  Budget  for  reasons 
personal  to  its  members  and  their  kind,  and  they  use  it  as 
a  smokescreen,  because  they  realize  this  money  will  go  to 
other  channels  than  theirs.  There  is  nothing  quite  so  suit- 
able to  the  Government's  present  purpose  as  the  immediate 
pajrment  of  these  certificates.  This  payment  would  not 
create  a  new  obligation  and  would  discharge  an  existing 
one — no  such  features  apply  to  any  other  Government  spend- 
ing under  the  recovery  program.  Unlike  other  Government 
spending,  little  red  tape  or  overhead  expenditures  would 
be  required  in  this  distribution. 

poLmca   NOT   iNvoLvn) 

This  is  not  a  party  measure.  Neither  party  advocated  It 
nor  opposed  it  in  their  platforms.  The  Democratic  platform 
declared  for  a  sound-money  system  at  all  hazard.  This  bill 
is  unqualifiedly  for  sound  money.  Many  candidates  in  each 
party  advocated  and  others  opposed  it  in  their  individual 
capacity  during  the  last  campaign.  As  for  me,  I  felt  kindly 
toward  the  payment  of  these  certificates,  provided  it  could 
be  done  without  disturbing  the  Budget  or  creating  additional 
tax  burdens  or  impairing  the  credit  of  the  Nation.  Now 
that  I  am  sure  the  payment  can  be  made  without  doing  any 
of  these  things,  I  am  glad  to  give  it  my  unqualified  support. 

This  is  not  an  administration  measure,  nor  an  antiadmin- 
istration  measiu-e,  and  it  is  not  now,  nor  ever  has  been, 
political  in  its  nature.  It  has  heretofore  been  passed  by  a 
Democratic  House  and  vetoed  by  a  Republican  President, 
This  instant  bill  was  Introduced  by  a  Democrat;  it  is  being 
brought  to  the  floor  of  the  House  by  a  petition  of  97  Demo- 
crats. 43  Republicans,  and  5  Farmer-Laborites;  hence  par- 
tisanship cannot  be  injected. 

I  am  not  finding  fault  with  any  Members  who  oppose  this 
bill.  Every  man  has  a  right  to  his  own  opinion,  but  every 
man  should  be  open  to  conviction  by  honest  argument  based 
upon  facts.    That  is  what  I  am  trying  to  do — not  finding 
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rency  therefor.    This  is  the  same  right  that  Is  now  enjoyec 
by  the  national  banks  and  by  the  Federal  Reserve.     The 
national  banks  of  the  country  are  caintalized  for  approxi- 
mately $1,159,000,000.     These  banks  may  deposit  with  the 
United  States  lYeasury  bonds  which  they  have  purchase^ 
from  the  Government,  bearinB  at  the  rate  of  3%  percen 
and  receive  in  return  therefor  $1,590,000,000  in  new  cur 
rency.    The  orJy  obhgation  on  the  part  of  the  banks  is  tha 
they  keep  on  deposit  in  the  Treasury  5  percent  of  the  amoun 
of  such  money  for  redemption  purposes. 

To  ascertain  the  position  of  the  banks  and  the  Govern 
ment,  let  me  illustrate  a  transaction.  The  Government  se 
to  a  t>ank  a  $1,000  bond  upon  which  it  pays  the  bank  3% 
percent  interest — $33.75  annmiUy.  The  bank  immediately 
redeposits  the  bond  with  the  United  States  Treasury  and 
receives  $1,000  in  new  money.  It  gets  its  money  back  right 
now,  except  5  percent,  or  $50.  which  is  left  on  deposit  with 
the  Treasoiry.  The  bank  gets  $950  for  immediate  use  and 
once  each  year  it  also  gets  interest  on  the  $1,000  bond  de- 
posited. In  other  words  it  gfts  from  the  Government  95 
percent  of  its  money  back  and  it  also  gets  3% -percent  in- 
terest on  the  $1,000.  There  is  a  small  charge,  one  half  of 
1  percent,  against  the  bank  for  expenses  in  connection  with 
the  issuance  and  reissuance  of  the  money.  And  then,  when 
the  bond  is  pcud,  it  gets  the  balance  of  its  $50  back. 

The  solution  of  this  proposition  is  that  the  bank  gets 
back  its  $1,000  plus  $28.75  per  annum,  which  is  the  3% 
percent  less  one  half  of  1  percent  retained  for  expenses,  and 
In  the  meantime  has  the  $950.  which  it  can  loan  at  such 
rate  of  interest  as  it  sees  fit.  or  it  can  take  it  back  to  the 
Treasury  and  reinvest  it  in  other  bonds  luider  like  circiun 
stances.  Therefore  banks  can  take  Government  obligations 
due  in  1945  and  receive  new  money  in  return  for  them  and 
have  the  use  of  it  from  now  until  1945,  and  in  addition 
thereto  they  can  clip  the  coupons  on  the  bonds,  all  at  the 
outlay  of  only  one  half  of  1  percent. 

The  Federal  Reserve  does  the  same  thincr  a«;  thp  nfttinnni 


and  while  they  are  using  his  credit  they  are  being  paid  by 
him  for  using  it.    To  me  that  is  a  bank  bonus. 

These  things  could  not  be  done  under  the  original  Federal 
Reserve  Act.  but  they  have  been  brought  about  by  perfect- 
ing amendments  or  by  emergency  amendments  so  that  the 
Federal  Reserve  is  receiving  benefits  never  intended  by  the 
act. 

BTTDCET  NOT  DISTURBED  NOR  DEBT  INCREASED  BT   VTTERANS'  ACT 

While  this  system  of  bond  selling  and  issuance  of  money 
to  the  banks  is  going  on,  surely  it  is  not  legitimate  argument 
to  say  that  the  adjusted-service  certificates  should  not  be 
paid  by  taking  them  now  and  issuing  money  therefor.  The 
poison  peddlers  tell  us  that  It  will  necessitate  another  bond 
issue,  that  it  will  make  additional  interest  payments  by  the 
Government,  that  it  will  increase  taxes,  and,  in  short,  that 
it  will  impair  the  credit  of  the  United  States.  This  argu- 
ment can  usually  be  traced  back  to  the  war  profiteers  and 
to  the  influence  of  Wall  Street  banks.  They  urge  that  it  is 
all  right  to  issue  money  to  the  banks  on  Government  obliga- 
tions but  insist  that  it  is  not  right  to  issue  money  to  the 
veterans  on  Government  obligations.  They  are  blowing  hot 
and  cold  on  the  same  subject  at  the  same  time.  Why,  they 
even  say  that  money  issued  under  this  bill  would  be  fiat 
money.    Now,  let  us  analyze  their  argument  in  that  respect, 

NEW   MONET   TTNOER  THIS   BILL  WILL   BE   EXPANSION   ON   GOLD   BASIS 

The  Treasury  is  holding,  according  to  the  report  I  obtained 
from  the  Treasury  Department  Saturday  morning,  March  10, 
1934.  actual  gold  in  the  general  fund  to  the  extent  of  $3,047,- 
633.356.83  unassigned  and  unencumbered.  Iliis  does  not 
include  any  gold  which  has  been  earmarked  for  any  purpose. 
This  general  fund  gold  is  suflScient  to  issue  seven  and  one 
half  billion  dollars  of  money.  Neither  this  Nation  nor  any 
other  nation  on  earth  has  ever  claimed  that  more  than  40- 
percent  reserve  as  a  reserve  for  issuing  money  is  required. 
Therefore,  this  money  may  be  backed  with  gold,  and  we  will 

still     htava     Ornlrl    onmiorh     tn     K<!l/»lr     frtr/-.     nr\r1     r^r^n     \>r>\f     t-irmnr,     r^^-^^ 
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fault.  Just  trjring  to  convince  by  honest  argument  based 
upon  actual  facts. 

ADJUSTED-SERVICE   CERTDTICATES 

The  adjusted-service  certificates  are  not  bonus  claims 
by  any  means.  That  word  "  bonus  "  in  this  connection  is  a 
misnomer.  These  certificates  are  Government  obligations 
Issued  for  services  rendered.  They  were  arrived  at  by  a 
committee,  which,  after  a  thorough  investigation,  found  that 
the  lowest  paid  unskilled  laborer  in  the  United  States  during 
the  World  War  ranged  from  $1  to  $1.25  per  day  more  than 
the  amoimt  a  private  soldier  received  in  service.  After  the 
facts  were  gathered  by  this  committee  they  were  put  before 
Congress.  It  found  that  an  equitable  adjustment  was  n-c- 
essary.  and  that  adjustment  was  made  by  Congress  in  allow- 
ing a  soldier  $1  per  day  for  home  service  and  $1.25  per  day 
for  overseas  service  in  addition  to  his  soldier's  pay.  Pur- 
suant to  that  adjustment— a  congressional  act— these  certifi- 
cates were  issued.  In  the  face  of  such  facts,  they  are  not 
bonus  certificates,  but  quite  the  contrary.  They  are  cer- 
tificates issued  by  the  Government,  upon  authority  of  Con- 
gress, for  services  rendered.  The  issuing  of  these  certificates 
is  not  a  matter  for  consideration  now.    That  is  a  closed  deal. 

These  certificates  are  outstanding  obligations  of  the  Gov- 
ernment. They  are  its  bond.  Uncle  Sam's  name  is  on  them. 
He  has  confessed  a  debt  for  services  rendered,  and  issued 
these  certificates  as  evidence  of  same.  The  service  rendered 
was  a  service  in  line  of  duty  with  breasts  bared  in  defense 
of  country. 

MILLIONAIHES   WERE   MADE   AT    EXPENSE    OF   SOLDIERS 

The  soldier  answering  the  call  of  his  coimtry  was  being 
paid  $30  per  month,  while  war  profiteers  at  home,  taking  ad- 
vantage of  the  perilous  condition,  were  becoming  million- 
aires. While  these  veterans,  at  the  risk  of  their  Uves,  were 
making  the  world  safe  for  democracy,  these  home  prof- 
iteers were  actually  robbing  their  Govenunent.  and,  in  the 
name  of  patriotism,  they  were  cornering  the  wealth  of  the 
Nation— the  very  thing  that  is  now  threatening  our  destruc- 
tion. They  were  bringing  about  the  present  condition  at 
cost  of  health,  maimed  bodies,  and  the  very  hves  of  the 
boys  at  the  front.  And  now  these  same  profiteers  and  their 
allies,  under  the  mask  of  a  new  patriotism,  and  in  the  name 
of  economy  fostered  by  the  National  Economy  League,  which 
they  have  organized,  are  trying  to  prevent  the  payment  of 
an  honest  Government  obligation  in  order  that  they  might 
reserve  the  Treasury  money  of  the  United  States  for  further 
"  runs  "  of  their  own. 

KATURK    OF   CERTIFICATES 

These  certificates  are  20-year  endowments.  Issued  in  1925 
and  payable  in  1945.  The  National  Economy  League  propa- 
ganda is  that  if  these  certificates  are  recognized  they  should 
be  recognized  only  on  the  basis  of  the  veterans  remitting 
what  the  league  claims  to  be  unearned  benefits.  In  other 
words,  their  propaganda  is  that  these  certificates  should  be 
recognized  on  a  9-year  basis  instead  of  a  20-year  basis. 
They  urge  that  if  the  face  of  these  certificates  is  paid  now 
the  Government  will  be  losing  and  the  veterans  will  be 
gaining  the  earnings  on  the  certificates  from  now  until  1945. 

Let  us  see  what  there  is  to  that  argument.  If  this  bill 
passes,  the  Government  will  be  taking  up  its  own  obligation, 
together  with  all  its  earnings  and  benefits,  and  holding  it 
as  security  for  the  issuance  of  money  therefor.  The  vet- 
erans will  be  getting  nothing  more,  and  the  Government 
will  be  holding  its  own  outstanding  obligation  for  disposi- 
tion as  it  sees  fit.  It  will  not  be  costing  the  Government 
anything  in  the  meantime  and  the  Government  will  be  re- 
possessing itself  of  all  of  these  endowment  obligations  and 
benefits;  therefore  why  should  it  not  pay  face  value? 

By  taking  these  certificates  up  at  then:  face  value  today 
and  issuing  money  on  them  we  will  be  saving  the  Govern- 
ment $112,000,000  per  year  from  now  until  1945,  or  $1,232,- 
000,000.  This  is  how  the  saving  will  be  made:  This  bill  re- 
peals the  appropriation  clauses  of  the  original  law,  which 
amounts  to  $112,000,000  per  year  up  to  1946,  and  it  provides 
for  taking  the  certificates  now  and  issuing  nonearning  cer- 
tificates fen:  them. 


In  mighty  few  words  here  is  what  It  does:  It  takes  non- 
circulating  and  earning  obligations  and  transfers  them  into 
circulating  and  nonearning  obligations.  No  one  in  the 
world  is  harmed  or  burdened  and  everyone  is  helped  and 

relieved. 

The  Government  is  issuing  circulating  obligations — ^new 
money  to  the  banks  on  their  noncirculating  obligations — 
Government  bonds.  It  is  doing  for  the  banks  Just  what  this 
bill  proposes  to  do  for  the  veterans.  Yet  the  big  banks  of 
the  country  and  their  alUes,  the  National  Economy  League, 
are  making  the  biggest  hollo  about  this  biU.  They  are  the 
ones  that  have  been  sending  out  the  poison  about  this  bilL 
They  call  it  wild  inflation;  an  orgy  of  promiscuous  issuance 
of  greenbacks,  and  printhig-press  money.  They  tell  us  a 
story  of  how  it  would  cheapen  money  and  ruin  banks.  To 
the  person  who  has  given  this  and  the  bank  situation  only 
casual  thought,  this  propaganda  is  ridiculous.  It  is  poison 
that  no  thinking  person  will  take.  First  consider  its 
source;  and,  second,  if  the  money  issued  under  this  bill  is 
not  sound,  then  we  have  no  sound  money.    [Awlause.] 

BOirMD    EZPAMSION    IS    PITSPOSE    OF  BILL 

The  terms  of  this  bill  are  vastly  different  frcHn  what  peo- 
ple generally  beUeve  them  to  be.  A  propaganda  of  nusrep- 
resentation  has  been  widespread  to  the  effect  that  it  will 
unbalance  the  Budget;  that  a  bond  issue  will  be  necessary: 
that  the  credit  of  the  Nation  will  be  jeopardized  and  that 
fiat  money  will  be  issued.  Ladies  and  gentlemen  of  the 
House,  facts  are  quite  to  the  contrary.  Let  us  see  what  the 
bill  really  provides.  It  provides  for  a  controlled  expansion 
of  the  currency  in  the  immediate  payment  to  the  veterans 
of  the  face  value  of  their  certificates  in  new  currency — 
United  States  notes.  These  notes  will  not  bear  interest 
and  will  be  lawful  money  of  the  United  States  and  shall 
be  maintained  at  a  parity  value  with  the  standard  unit  of 
value  fixed  by  law.  No  new  principles  of  issuing  money  are 
involved. 

Such  notes  will  be  legal  tender  In  payment  of  all  debts, 
public  and  private,  and  shall  be  receivable  for  customs,  taxes, 
and  all  public  dues,  and  when  so  received  shall  be  reissued. 
Such  notes,  when  held  by  any  bank  association  or  Federal 
Reserve  bank  may  be  counted  as  a  part  of  its  lawful  reserve. 
This  is  nothing  new.  It  is  only  treating  the  holders  of  these 
obligations  in  the  same  way  that  the  Government  treats 
the  Federal  Reserve  and  national  banks  holding  Govern- 
ment obligations.  Now,  please  bear  with  me  that  we  may 
understand  the  situation. 

EXPANSION    UNDER    THIS    BILL    IS    DBTINmCLT    OOIVTROLLXD 

Section  3  of  the  bill  definitely  controls  the  proposed  ex- 
pansion of  the  currency.  It  provides  that  whenever  the 
index  numbers  of  the  wholesale  all-commodity  prices  rise 
above  the  index  numbers  of  such  prices  for  the  years  1921 
to  1929  as  computed  by  the  Bureau  of  Labor  Statistics  of  the 
Labor  Department,  the  Issues  of  currency  of  the  United 
States  shall  be  contracted  so  as  to  maintain  such  index  num- 
bers at  the  wholesale  all-commodity  level  for  the  years  1921 

to  1929. 

This  is  to  be  done,  first,  by  the  abolishment  of  the  circu- 
lation privilege  extended  to  certain  bonds  of  the  United 
States;  second,  termination  of  the  issuance  and  re-issuanca 
of  national  bank  circulating  notes;  third,  termination  of  the 
issuance  and  re-tssuance  of  Federal  Reserve  notes  secured  by 
direct  obUgations  of  the  United  States;  fourth,  termination 
of  the  issuance  and  re-issuance  of  Federal  Reserve  notes 
secured  only  by  gold  or  gold  certificates;  fifth,  termination 
of  the  issuance  and  re-issuance  of  Federal  Rfiserve  notes 
secured  by  private  paper  and  which  are  not  issued  in  direct 
benefit  of  commerce,  industry,  or  agriciUture. 

Therefore,  the  cry  of  dangerous  expansion  is  only  imag- 
inary. It  is  absolutely  and  definitely  controlled  by  this  legis- 
lation. 

VETERAHS  TO  HAVE  SAMX  RIOHTB  AS  BAKKB  ~- 

If  this  bill  passes,  the  veterans  holding  these  Grovemment 
ObUgations  will  have  the  same  rights  as  a  bank  holding 
Government  obligations.  The  veterans  may  deposit  their 
Government  obligation— 4iieir  certificates— and  receive  cur- 
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ThB  far-reaching  significance  of  the  money  to  be  issued 
on  these  certificates  and  the  good  that  it  will  do  Is  empha- 
sized when  we  consider  how  generally  the  veterans  are  dis- 
tributed. It  will  go  to  every  county  in  the  United  States; 
$11,423,022  will  go  to  the  State  of  Montana.  The  39  counties 
in  my  district  will  receive  $6,960,826.50,  and  it  will  be  distrib- 
uted as  follows: 

Big  Horn,  $181,528.75;  Blaine,  $191,377.50;  Carbon,  $267,- 
133.75;  Carter,  $87,890;  Cascade,  $874,352.50;  Chouteau,  $183,- 
493.75;  Custer,  $283,892.50;  Daniels,  $118,001.25;  Dawson, 
$209  971.25;  Fallon,  $97,070;  Fergus.  $351,283.75;  Garfield, 
$90,355;  Glacier,  $112,561.25;  Golden  Valley,  $45,177.50;  Hill, 
$292,718.75;  Judith  Basin,  $111,307.50;  Liberty.  $46,707.50; 
McCone,  $101,787.50;  Meagher,  $48,280;  Musselshell.  $153.- 
892.50;  Park,  $232,092.50;  Petroleum,  $43,456.25;  PhUlips, 
$174,420;  Pondera.  $147,985;  Powder  River,  $83,066.26; 
Prah-ie,  $83,746.25;  Richland.  $204,701.25;  Roosevelt,  $226,- 
780;  Rosebud,  $156,123.25;  Sheridan,  $209,716.25;  Stillwater. 
$132,876.25;  Sweet  Grass,  $83,810;  Teton,  $128,945;  Toole. 
$142,672.50;  Treasure.  $32,296.25;  Valley,  $237,596.25;  Wheat- 
land, $79,780.75;  Wibaux.  $58,798.75;  Yellowstone.  $650,181.25. 

TSXAT    VETERANS    SAIO    AS    BANKS 

Now,  Mr.  Chairman,  is  it  not  fair  to  let  the  veterans  take 
their  obligations,  made  payable  In  1945,  and  receive  money 
in  similar  manner  as  the  banks  have  received  and  are  re- 
ceiving on  the  Grovemment  obligations  they  hold?  They  are 
both  Government  obligations  and  they  are  both  made  pay- 
able in  1945,  and  they  rre  both  backed  in  the  same  way — 
by  the  credit  of  this  Nation.  Money  purchased  one  of  the 
obligations,  and  service,  at  the  hazard  of  life,  purchased  the 
other.  Surely  we  are  not  going  to  put  money  ahead  of  such 
service.     [Applause.] 

WHAT   TWO    BANKS    ALONE    CAN    DO 

The  National  City  Bank  of  New  York  is  permitted  imder 
existing  law  to  have  money  issued  to  it  from  the  Treasury, 
under  the  circumstances  I  have  related,  to  the  extent  of 


"  Come  on,  we  will  issue  new  money  to  yoa  on  Govemmezit 
obligations,  upon  which  we  will  continue  to  pay  you  Inter- 
est "  and  at  the  same  time  and  in  the  same  breath  and 
upon  like  obligations  say  to  the  veterans  "  Oo  hence;  we  are 
not  interested  tn  you  "?  And  are  we  going  to  say  to  the 
great  masses  of  this  country  that  we  are  not  going  to  ex- 
pand the  currency  for  anyone  but  the  banks  and  then  only 
in  such  manner  as  they  alone  may  benefit?  No.  no,  no,  Mr. 
Chairman,  that  will  never  do.  It  is  unfair,  it  is  unjust, 
and  it  is  un-American.    [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Missouri  [Mr.  Dickimsom]  such  time  as  be  may  desire. 

Mr.  DICKINSON.  Mr.  Chairman.  I  voted  for  this  or  a 
similar  measure  2  years  ago.  I  Joined  in  the  minority  repoirt 
of  the  Ways  and  Means  Ccnnmittee  that  then  brought  the 
bill  to  the  House,  and  I  voted  for  it  when  It  passed  the 
House  2  years  ago.  I  voted  for  the  consideration  of  this 
bin  today  and  I  am  ready  and  will  vote  for  its  passage  when 
it  comes  up  for  a  vote  after  debate.    [Applause.] 

Mr.  PISH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Kentucky  [Air.  Bkowh]. 

Mr.  BROWN  of  EZentucky.  Mr.  Chahrman,  I  have  Jurt 
this  morning  returned  from  my  home  in  Kentucky.  I 
started  1  hoiu:  behind  the  C.  fc  O.  train  and  drove  for  200 
miles  in  order  to  catch  that  train.  I  ran  out  of  gas  5  miles 
out  of  Ashland,  Ky.,  and  wsOked  those  5  miles,  getting  there 
Just  barely  in  time  to  catch  the  back  end  of  the  train  to  get 
here  to  do  something  that  is  not  easy  to  do.  However,  I 
consider  it  my  duty. 

May  I  say  to  the  gentlemen  of  this  House  that  in  my 
Immediate  family  every  member  who  was  big  enough  to  go 
to  war  went.  One  of  them  was  wounded  three  times  in  the 
war.  It  is  my  opinion  that  while  there  is  a  noisy  minOTity 
among  the  ex-service  men  who  make  a  big  fuss  about  this 
matter  that  the  ex-service  men  of  this  coimtry  who  went 
to  war  do  not  want  us  to  embarrass  their  leader's  program 
in  a  time  of  peace.    I  recogniae  that  I  am  hopelessly  in  the 


banks  in  the  way  of  depositing  Government  bonds  with  the 
Treasury  and  getting  new  money  issued  on  them,  except 
that  it  is  paid  i^'^  percent  interest  instead  of  3%  percent 
as  the  national  banks  are  paid.  That  is  using  CJovernment 
credit  to  a  fare-you-well. 

Just  think  of  the  endless  chain  these  banks  can  work. 
They  may  take  the  new  money  in  each  instance  and  loan  it 
out  at  such  rate  as  they  see  fit.  or  they  may  buy  more 
bonds  again  and  again  and  again.  That  system  of  buying 
bonds  and  depositing  them  for  currency  is  the  greatest  sys- 
tem of  psrramiding  ever  invented.  That  is  what  takes  the 
money  out  of  circulation.  That  is  why  the  banks  nowadays 
show  "  Government  bonds "  in  their  footing  instead  of 
"  loans."  Under  the  independent  banking  system  the  money 
would  get  into  circulation  and  would  show  up  as  loans  in- 
stead of  bonds. 

nSEBAL   RBSnTS   HAS   BCXN    DIVmiEl)   niOM    OSICINAI.   PtntPOSC 

The  Federal  Reserve  went  into  effect  December  1913.  It 
was  intended  to  decentralize  money  and  credit  and  to  ex- 
tend sufficient  credit  to  commerce,  industry,  and  agricul- 
ture. The  Government  does  not  own  any  stock  in  these 
banks.  It  is  all  privately  owned.  It  is  supported  by  Gov- 
ernment credit  and  was  organized  as  a  nonprofit  institution 
for  the  piirposes  I  have  Just  mentioned.  It  was  never 
Intended  that  the  System  would  use  Government  bonds  for 
private  gain. 

The  System  is  authorized  to  issue  money — Federal  Reserve 
notes.  This  is  a  privilege  that  no  other  group  enjoys.  It 
does  not  agree  to  redeem  its  money,  the  Federal  Reserve 
notes,  but  the  United  States  Treasury,  the  people  of  this 
Nation,  agree  to  redeem  them.  "Hierefore  those  notes  are  a 
blanketed  mortgage  on  all  American  property. 

The  paid-up  stock  of  the  Federal  Reserve  banks  is 
$160,000,000.  Upon  that  investment  they  have  done  as  much 
as  $100,000,000,000  of  business  a  year.  Just  think  of  it,  a 
hundred  thousand  million  dollar  business  on  an  investment 
Of  $160,000,000.  Such  volume  of  business  just  cannot  be 
tk>Qe  on  that  investment.    It  is  done  on  Uncle  Sam's  credit. 
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money. 

It  is  admitted  by  all  that  we  must  have  some  new  life 
pumped  into  the  channels  of  trade.  Today  we  have  a  half 
million  dollars  less  in  circulation  than  we  had  on  January  1. 
Currency  must  be  expanded  and  prohibition  of  centraliza- 
tion must  go  into  effect.  We  can  do  only  one  thing  at  a 
time.  This  proposition  of  controlled  expansion  on  a  legiti- 
mate gold  basis  is  before  us  today.  Let  us  take  it  and  stop 
trying  to  lift  ourselves  by  our  own  bootstraps. 

veterans'    MOIiET    WILL    GET    TO    WOBK 

If  this  bill  passes,  then  the  veteran  who  has  not  negotiated 
a  loan  on  his  certificate  will  be  permitted  to  secure  the  full 
amoimt  in  cash,  and  those  who  have  made  loans  on  their 
certificates  will  receive  the  difference  between  face  value  and 
the  loan. 

It  must  be  an  admitted  fact  that  this  payment  will  fit  into 
and  materially  aid  in  the  recovery  program.  It  would  put 
purchasing  power  in  the  hands  of  the  masses  to  the  extent 
of  $2,203,000,000.  and  this  money  will  reach  every  nook  and 
corner  of  the  land.  It  will  go  to  more  than  3,500,000  vet- 
erans. It  will  pay  debts,  taxes,  and  in  many  instances  will 
save  homes  and  property  that  otherwise  must  be  sacrificed. 
This  money  will  go  to  the  very  places  where  it  will  get  to 
work.  It  will  be  a  real  step  toward  getting  the  purchasing 
power  in  the  hands  of  the  masses,  the  very  thing  for  which 
everyone  is  crying. 

NT7MBEB    OF    CEJtTiriCATES    AND    AMOUNTS 

On  January  1.  1934.  there  were  3.545,284  service  certificates 
outstanding  of  the  total  face  value  of  $3,543,981,515.  There 
has  been  borrowed  from  the  Government  on  these  certifi- 
cates the  total  sum  of  $1,340,659,199.  leaving  a  balance,  in 
round  numbers,  of  $2,203,000,000  payable  on  the  certificates. 

We  are  now  spending  billions  in  trying  to  put  more  pm-- 
chasing  power  in  the  masses,  and  I  am  sure  that,  dollar  for 
dollar,  none  of  these  vast  sums,  with  the  exception  of  that 
spent  by  the  C.WA..  is  getting  within  cannon  range  of  the 
purchasing  power  this  ceitificate  money  will  have. 
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the  President  and  place  the  burden  on  him  of  vetoing  ik 
measure  that  will  bring  some  enmity  from  the  veterans,  but 
that  we  should  stand  up  like  good  soldiers  and  say.  as  oi 
leader  says,  it  cannot  be  done  now.  If  they  shoot  me  do 
because  of  my  attitude,  all  right;  but  we  are  engaged  in  lei 
war  today  to  determine  whether  or  not  we  will  conquer  the 
forces  of  depression.  Our  leader  in  the  White  House  sass 
to  the  soldiers:  "This  is  the  line  of  attack."  Anothe^ 
leader  comes  along  and  says,  "  No.  no.  Let  us  go  in  a 
ferent  direction." 

Another  says.  "  No.  no:  that  is  not  the  way,  take  a 
ferent  direction."    I  want  to  ask  you  if  we  were  in  a  w 
today  do  you  think  we  could  win  it  if  one  leader  said, 
this  way  ".  and  another  said.  "  Go  that  way  "? 

This  is  the  time  to  choose  your  leadership.    If  you 
the  man  in  the  White  House  is  the  one  to  lead  us  out.  fol 
low  him.  but  if  you  are  seeking  your  own  political  fortuni 
if  you  choose  to  follow  another  leader  in  another  directlo; 
then  you  have  that  to  do.    I  say  in  all  friendship  and  fa: 
ness  to  the  gentleman  from  Texas,  because  I  like  him 
I  am  not  going  with  him  today.    I  know  I  am  taking  t 
unpopular  side,  the  side  that  will  lose  me  some  votes,  but 
country  will  not  be  hurt  if  some  of  us  are  missing  next  yeai-, 
[Applause.  1 

Mr.  PATMAN.  Mr.  Chairman.  I  yield  to  the  gentlemap 
from  Michigan  [Mr.  WnDncAKl  such  time  as  he  may  desi; 

Mr.  WEIDEMAN.    Mr.  Chairman.  I  am  not  in  favor 
deputizing  the  powers  of  Congress  to  the  President  or 
other  man.    We  Members  of  Congress  were  elected  to  1( 
late,  and  I  propose  to  do  it.    We  find  the  gentleman  fro 
Kentucky   [Mr.  Bkown]   today  saying  that  he  will  fcHloti 
the  President  of  the  United  States,  when  10  days  ago  qe 
led  a  revolt  against  the  President  of  the  United  States. 

Mr.  BROWN  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  WEIDEMAN.  No;  the  gentleman  refused  to  yield 
me.  I  am  not  one  of  those  men  who  talks  one  way  and  vo 
another.  I  do  not  talk  against  a  gag  rule  and  then  voi 
for  it.  When  I  talk  against  a  gag  rule.  I  vote  against 
A  week  ago  the  gentleman  from  Kentucky  voted  to  gi' 
the  Federal  Reserve  banks  the  privilege  of  depositing  the: 
bonds  and  receive  cash  therefor  at  a  price  of  30  cents  f 
every  thousand  dollars,  so  secured,  and  at  the  same  tinie 
pa3^ng  3  to  4  percent  in  interest  to  the  bankers  on  the  same 
bonds  for  which  they  had  received  cash.  If  I  had  voted 
for  such  a  bill,  I  would  not  condemn  one  who  voted  to  psy 
the  adjusted-service  certificates  to  the  soldiers  or  the  vet- 
erans who  served  in  the  wai-  among  the  slime  and  dirt  and 
the  lousy  conditions  that  they  were  forced  to  go  througlt. 
And  still  some  people  think  they  can  frighten  this  Congrei  s 
not  to  do  what  they  think  is  their  honest  duty. 

For  my  part  I  am  going  to  vote  in  the  future  as  I  ha\e 
in  the  past  and  I  hope  you  gentlemen  will  do  the  sami$. 
[Applause.] 

I  am  losing  confidence  in  these  legislative  acrobats  who. 
for  the  purpose  of  the  Rscord,  make  speeches  on  the  princ  - 
pies  involved  in  legislation  (me  moment  and  then  the  nejft 
moment  do  a  back  tlip0.op  and  vote  against  their  previous: 
expressed  convictions.  And  'Jieir  only  alibi  is  that  someo 
high  in  the  coimcils  told  thc-m  to  do  so.  It  is  much  easi 
to  follow  the  dictates  of  tmy  group  in  power,  and 
marching  down  the  aisle  of  present  approbation,  if  y 
want  to  curry  favor  or  are  afraid  of  your  patronage.  Co: 
gress  has  its  duty  to  perform,  and  that  is  to  legislate  ho: 
estly,  following  its  own  convictions  of  right  and  wro: 
to  be  unafraid  of  any  outside  influences,  not  to  be  a  rub^r 
stamp  for  anyone,  and  to  keep  faith  with  the  people  wh^ 
•rat  them  to  Congress. 

Mr.  FISH.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Alabama  [Mr.  Ouml. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  have  no  criti- 
cism to  offer  of  any  Member  who  differs  with  me.  In  m^ 
association  with  my  colleagues  on  this  side  of  the  aisle  sine  3 
March  last.  I  have  been  profoundly  impressed  with  the  f ac  t 
tfi  aU  of  us  have  seemed  to  be  In  asreement  that  our 
country  was  moving  upward  out  of  the  sloughs  of  depression 
under  the  leadenhip  of  a  great  President  with  a  visioz^ 


courage,  and  mind  competent  to  create  programs  that  have 
commanded  and  deserved  the  support  of  Congress  and  of 
the  people  and  which  have  resulted  in  a  working  Govern- 
ment, not  in  a  house  divided.  No  one  can  deny  the  greatest 
asset  our  Nation  has  today  is  the  wide-spread  confidence 
which  oiu"  people  have  in  the  President,  who  in  so  many 
ways  has  shown  how  willing  and  ready  he  is  to  devote 
his  energy — and  life,  if  need  be — to  the  proposition  of  help- 
ing the  common  man.  Who  can  doubt  that  the  real  reason 
why  today  he  enjojrs  so  fully  the  confidence  of  the  country, 
irrespective  of  party  lines,  is  that  all  classes  of  our  people 
have  been  convinced  of  his  sincerity,  his  courage,  and  his 
S3nzipathy,  and  recognize  how  earnestly  he  desires  to  be  of 
helpful  service  to  the  common  man?     [Applause.] 

It  is  unfortunate  that  today,  whether  conscious  of  it  or 
not,  large  nimibers  of  my  colleagues  on  this  side  of  the 
aisle  seem  unwilling  to  lend  him  that  hearty  support  which 
he  well  deserves  and  should  have  in  reference  to  a  matter 
on  which  he  declared  his  position  in  his  campaign  for 
the  Presidency  and  has  repeated  only  recently  in  a  letter 
to  the  Speaker  of  this  House.  Remember  we  are  still  in 
the  midst  of  a  national  crisis,  and  the  one  thing  that  may 
have  saved  us  from  the  dire  and  bitter  experience  of  other 
ccimtries  has  been  the  confidence  that  the  ordinary  common 
citizen  has  in  our  President's  matchless  leadership.  It  Is  a 
mistake  now  to  refuse  to  follow  that  leadership.  You 
thereby  detract  from  the  confidence  that  this  side  of  the 
aisle  has  rightly  expressed  in  the  President.  This  country 
for  its  task  ahead  requires  a  patriotism  and  loyalty  undi- 
minished and  constant  to  our  chieftain.  If  under  his  leader- 
ship we  are  to  succeed  in  bringing  back  a  new  prosperity — 
not  a  prosperity  under  which  the  rich  are  rich  and  the  poor 
are  poor,  but  one  which  every  American  can  share.  I 
plead  with  you.  my  colleagues,  not  to  do  anything  that 
might  tend  to  minimize  or  impair  the  confidence  that  the 
American  people  have  in  him.  No  one  can  tell  how  far- 
reaching  in  its  baneful  infiuences  would  be  a  vote  cast  by 
you  today  which  could  be  interpreted  as  a  lack  of  confidence 
in  the  leadership  of  the  President  in  this  time  of  national 
emergency.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Missouri  [Mr.  Lozier]  such  time  as  he  may  desire. 

Mr.  LOZIER.  Mr,  Chairman,  I  favor  the  enactment  of 
the  pending  bill  HM.  1.  which  provides  for  the  cash  pay- 
ment of  adjusted-service  certificates.  No  one  will  chal- 
lenge my  loyalty  to  President  Roosevelt  and  his  adminis- 
tration. I  have  whole-heartedly  supported  each  and  every 
one  of  his  forward-looking,  epoch-marking,  history-making 
measiires,  and  this  I  will  continue  to  do. 

For  our  great  President  I  have  a  profound  respect,  an 
unfeigned  affection,  and  among  his  many  admirable  quali- 
ties are  his  intellectual  integrity,  robust  sincerity,  broad 
catholicity,  tolerance  of  opinion,  and  the  charity  by  which 
he  judges  the  motives,  actions,  and  sincerity  of  his  fellow- 
men.  I  do  not  believe  our  President  has  applied  or  seeks 
to  apply  any  species  of  pressure  or  coercion  to  force  Mem- 
bers of  the  Congress  to  oppose  legislation,  which  they  believe 
to  be  wise,  wholesome,  and  expedient,  or  to  effect  legislation 
they  consider  unsound,  unwise,  and  inexpedient.  Nor  do  I 
believe  that  the  President  would  seek  to  apply  disciplinary 
measures  to  Members  of  the  House  or  Senate  who  may  dif- 
fer with  him  on  this  or  any  other  public  problem. 

The  President's  greatness,  broadness,  and  tolerance  are 
reflected  in  his  generous  estimates  of  other  men's  virtues, 
good  quaUties.  and  sincerity  of  purpose.  I  am  sin«  he  would 
not  have  the  Members  of  this  House  surrender  their  honest 
convictions  in  reference  to  important  legislation,  or  expect 
us  to  "  crook  the  pregnant  hinges  of  the  knee,  where  thrift 
may  follow  fawning." 

I  believe  the  President  would  have  Congress  exercise  its 
constitutional  prerogatives  and  its  Members  vote  in  har- 
mony with  their  convictions  and  dehberate  judgment  and 
act  as  becomes  faithful  public  servants  in  the  discharge  of 
important,  and  at  times  embarrassing,  pubUc  duties. 
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$124,000,000.  and  the  cnase  National  ±janK  oi  imcw  xoim  is 
likewise  permitted  to  get  an  issue  to  the  extent  of  $148,000,- 
000.  By  reinvestment  in  Treasury  bonds  and  by  the  system 
of  pyramiding  these  banks  can  make  fabulous  profits  from 
Government  credit  alone.  Undoubtedly  they  do  make  such 
profits,  for  the  Senate  Investigating  Committee  last  week, 
under  the  Costigan  resolution,  developed  that  W.  W.  Aldrich, 
chairman  of  the  governing  board  of  the  Chase  National 
Bank,  drew  a  salary  of  $151,744  for  the  year  ending  June  30. 
1933.  C.  S.  McCain,  chairman  of  the  board  of  directors  of 
the  same  bank  for  the  same  year,  drew  a  salary  of  $128,488. 
Seven  other  ofBcials  of  the  same  bank  received  salaries  from 
$54,000  to  $90,000,  and  63  vice  presidents  of  the  same  bank 
were  listed  at  salaries  from  $11,500  to  $40,500  for  the  same 
year.  And.  remember,  this  was  the  year  which  included  the 
bank  holiday  and  was  the  year  in  which  the  banks  were 
supposed  to  have  been  hardest  hit. 


IN    FACX    or    FACTS    SHALL    WE    BAT 


NO 
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In  the  face  of  these  facts  and  conditions  is  it  fair  to  say 
that  the  veterans*  obligations  shall  be  refused,  and  at  the 
same  time  let  the  banks,  by  working  double,  treble,  or  quad- 
ruple shifts,  have  money  issued  and  reissued  to  them?  "Hie 
way  the  banks  are  overworking  this  matter  it  seems  we 
should  see  General  Johnson  and  have  a  code  made  for  them. 

riAT    MONET    ABCTTMENT    HAS    BEEN    ANSWEHSS 

Mr.  Chairman,  the  fiat  money  argimient  has  gone  up  in 
smoke.  The  money  to  be  issued  under  this  bill  is  not  flat 
money.  Every  time  fiat  money  is  argued  against  this  bill 
by  its  opponents  the  bank  money  hits  them  in  the  face,  and 
since  they  know  that  the  bank  money  is  not  flat  money, 
then  surely  the  money  issued  under  this  bill  will  not  be  fiat 

money. 

The  proponents  of  this  bill  are  accused  of  proffering  class 
legislation,  and  of  efforts  to  create  discriminatory  legisla- 
tion, and  favoritism  of  one  class  over  others.  In  face  of  the 
facts,  just  the  opposite  is  true.  If  this  bill  does  not  pass 
then  we  are  on  record  as  having  class  legislation  in  favor 
of  the  banks,  and  we  have  discriminated  against  the  vet- 
erans in  favor  of  banks.    Are  we  going  to  say  to  the  banks, 


minority  today.  I  recognize  that  the  gentlemen  on  this  side 
of  the  House  are  going  to  vote  against  me.  and  I  grant  them 
the  right  to  see  the  matter  in  the  way  they  do.  I  only  ask 
that  I  may  be  indulged  here  3  or  4  minutes  to  express  to  you 
the  way  the  thing  appears  to  me. 

Last  year  we  chose  a  leader,  not  in  a  time  of  war  but  in  a 
time  that  is  more  important  than  a  time  of  war.  "Hie  war 
of  today  has  caused  more  deaths  than  the  World  War  did. 
The  people  of  this  coimtry  chose  Franklin  D.  Roosevelt. 
He  tells  you  that  this  country  cannot  pay  the  bonus  at  this 
time.  I  hope  that  the  time  will  come  durii^  this  adminis- 
tration when  our  leader  will  work  out  a  way  in  which  this 
country  may  pay  the  certificates  of  those  out  of  work  or  in 

need. 

May  I  say  to  the  gentleman  from  Texas  that  if  the  peoiAe 
had  wanted  him  for  their  leader  they  would  have  placed 
him  at  the  head  of  the  Democratic  ticket  and  he  would  be 
President  today  instead  of  the  man  who  sits  in  the  White 
House  at  the  present  time.  The  President  has  stated  that 
this  is  not  the  time.  I  may  say  that  I  am  going  to  follow 
the  leadCT  in  this  instance,  the  man  in  the  White  House,  and 
I  do  not  care  if  it  cuts  my  throat,  poUtically.  That  should 
be  of  no  consideration.  There  are  many  Members  who  have 
pledged  on  this  measure  and,  of  course,  they  must  vote  for 
it.  but,  as  the  gentleman  from  New  York  has  ably  said,  the 
thing  that  brings  this  measure  on  the  floor  of  the  House 
today  is  a  political  impulse.  There  is  hardly  an  individual 
on  the  floor  of  this  House  who  expects  to  see  this  made  a 
law  at  this  session.  We  are  only  going  to  hold  out  a  piece 
of  bait  in  order  to  get  the  veterans'  vote  this  summer.  There 
is  no  use  kidding  ourselves.  We  are  all  candidates.  The 
great  commoner  once  said  that  candidates  are  cowards.  We 
are  going  to  vote  today  for  something  we  know  is  not  going 
to  become  law.  With  no  intention  of  impugning  the  motive 
of  any  Member,  we  are  going  to  hold  out  a  little  bait  in  order 
to  buy  some  veterans  votes.  I  do  not  believe  in  buying  votes 
at  any  time,  and  I  certainly  do  not  believe  in  taking  the 
taxpayers'  money  and  using  it  to  buy  votes  with.  I  do  not 
believe  that  we  as  Members  of  the  House  should  hide  b^iind 
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There  is  no  instance  where  the  President  has  shown  a 
disposition  to  force  Members  of  Congress  to  register  his  de- 
crees at  the  expense  or  in  disregard  of  their  honest  convic- 
tions. So  fair  and  just  is  the  President  in  appraising  the 
moUves  and  good  faith  of  others  that  methinks  he  always 
keeps  a  comer  in  his  big  brain  open  and  free,  where  he 
makes  room  for  the  opinions  of  his  friends  with  which  he 
may  not  be  in  accord,  for  in  every  tolerant  mind  the  honest 
opinions  of  others  may  find  an  hospitable  asylum  and  fair 
consideration. 

Perhaps  there  is  a  striking  difference  of  opmion  between 
the  President  and  this  House  as  to  the  wisdom  of  the  pend- 
ing legislation.  Unquestionably,  the  President  is  actuated 
by  lofty  ideals  and  a  high  sense  of  duty,  and  I  do  not  be- 
lieve that  he  will  question  the  sincerity  and  good  faith  of 
the  Members  of  the  House  and  Senate  who  may  favor  this 
legislation.  I  beheve  this  bill  embodies  a  sound  pubUc 
poUcy,  and  Its  enactment  will  materiaUy  hasten  our  na- 
tional recovery.  This  bill  was  introduced  more  than  a  year 
ago  and  referred  to  Ways  and  Means  Committee,  where 
it  has  since  been  pigeonholed.  I  believed  that  those  who 
favored  this  legislation  were  entitled  to  have  it  considered, 
and  as  the  committee  hf.d  not  had  hearings  or  reported  the 
biU  to  the  House.  I  was  one  of  the  145  Members  who  signed 
a  petition  discharging  the  committee  and  bringing  the  bill 
on  the  floor  of  the  House  for  consideration. 

I  concede  there  are  strong  arguments  both  in  favor  of 
and  against  the  immediate  cash  payment  of  the  adjusted- 
compensation  certiflcates.  The  term  "bonus"  is  a  mis- 
nomer. The  Government  never  issued  an>  bonus  certifi- 
cates, but  did  issue  "adjusted-compensation  certificates" 
that  represent  an  actual  debt  due  from  the  United  States  to 
the  World  War  veterans,  and  which  certificates  represent 
the  difference  between  what  the  soldiers  received  while  in 
the  service  and  the  amount  the  Government  afterward  found 
they  were  entitled  ta 

By  legislative  and  Executive  action  the  Government  has 
solemnly  admitted  its  indebtedness  to  the  ex-service  man. 
but  instead  of  settling  this  debt  with  cash  as  all  other  obU- 
gations  have  been  settled,  the  Government,  by  the  Adjusted 
Compensation  Act,  arbitrarily  said  to  the  veterans,  "The 
Government  is  indebted  to  you.  but  you  must  wait  20  years 
for  a  settlement."  The  Government  made  no  such  settle- 
ment with  any  of  its  other  creditors,  and  now  many  deserv- 
ing veterans  viho  have  been  caught  between  the  upper  and 
nether  millstones  of  the  depression  need  and  should  be  paid 
whatever  sum  the  Government  owes  them,  and  such  pay- 
ment would  not  only  discharge  an  admitted  obUgation  but 
would  reUeve  millions  now  in  distress  and  tremendously  im- 
prove business  and  economic  conditions. 

One  of  the  strongest  argmnents  in  favor  of  such  payment 
Is  that  it  will  undoubtedly  result  in  an  expansion  of  our 
currency  and  put  an  additional  $2,000,000,000  in  circulation. 
which  will  aid  in  our  national  recovery,  increase  commodity 
prices,  and  augment  the  purchasing  power  of  the  masses. 
Our  currency  cannot  be  expanded  by  the  Government's 
issuing  more  money,  if  as  soon  as  that  money  is  issued  it  is 
turned  over  to  the  great  banking  institutions  and  locked  up 
in  their  vaults.  The  circulating  medium  of  a  nation  is  not 
measured  by  the  amount  of  money  that  the  Government  has 
issued,  but  by  the  amount  that  is  actually  in  circulation. 
Our  currency  would  not  in  reahty  be  expanded  if  we  should 
issue  $10,000,000,000  of  new  money,  if  we  allow  the  bankers 
to  lock  it  up  and  keep  it  out  of  circulation. 

Money,  to  be  of  substantial  value  to  the  people,  must 
circulate  freely  in  the  channels  of  trade  and  commercce,  and 
it  performs  no  useful  function  if  it  is  idle  and  frozen  in  the 
banks.  By  sjrmpathetic  administration  of  the  provisions  of 
the  so-called  "  bonus  bill ",  the  expansion  flowing  from  its 
enactment  would  be  gradual  and  controlled,  thereby  avoid- 
ing any  serious  shock  to  our  financial  or  economic  structures. 
I  do  not  believe  in  fiat  or  printing-press  money,  but 
no  student  of  financial  and  economic  conditions  vnll  deny 
that  there  is  too  little  money  in  actual  circulation.  The 
money  paid  veterans  under  this  act  would  go  directly  into 


clrcolation  and  would  substantially  Increase  oar  stock  of 
money  available  for  the  use  of  the  people. 

E^very  community  in  America  will  be  inunediately  bene- 
fited by  the  cash  payment  of  these  adjusted-service  certifl- 
cates, which  will  not  only  enable  the  vetersms  to  support 
their  families  during  this  period  of  unprecedented  depres- 
sion, but  will  permit  them  to  pay  their  store  bills,  and  dis- 
charge other  obligations  created  when  times  were  more 
prosperous.  The  retaU  merchant,  the  doctor,  the  dentist, 
the  "  butcher,  the  baker,  and  candlestick  maker ",  and 
practically  every  other  person  in  a  community  will  either 
directly  or  indirectly  be  benefited  by  the  cash  pasmwnt  of 
these  adjusted-service  certiflcates. 

Money  is  to  business,  commerce,  and  industry  what  blood 
is  to  the  human  body.  Science  tells  us  that  the  weight  of 
the  blood  in  a  healthy  man  is  approximately  one  fifth  of 
his  total  weight.  If  blood  does  not  circulate  through  the 
veins  and  arteries,  disease  and  death  are  inevitable.  By  a 
normal  circulation  nutrition  and  life  are  carried  to  the  tissue, 
bones,  hair,  nails,  brain,  nerves,  and  other  component  parts 
of  the  body.  If  the  blood  Is  unduly  concentrated  in  any 
part  of  the  body,  disease  is  as  certain  as  that  night  follows 
day.  So  by  the  same  token,  if  money,  the  blood  of  business 
and  comjnerce,  is  concentrated  in  a  few  great  cities  and 
locked  up  in  stone,  steel,  and  concrete  vaults,  it  does  not 
and  cannot  serve  the  purpose  for  which  money  is  created. 

The  issue  of  nine  or  ten  biUion  dollars'  worth  of  Gkjvem- 
ment  bonds  would  not  necessarily  mean  a  substantial  in- 
crease in  our  circulating  medium;  and  in  view  of  the  uni- 
versally admitted  fact  that  there  should  be  a  reasonable 
and  controlled  expansion  of  oiu-  currency,  I  fail  to  see 
how  the  addition  of  $2,000,000,000  to  our  circulating  medium 
could  cause  even  a  ripple  in  our  flnancial  system  or  threaten 
the  stability  of  our  flnancial  structure. 

When  the  bonus  was  last  considered  by  Congress,  condi- 
tions were  very  diffra-ent  than  those  which  now  prevail  At 
that  time  the  American  people  were  demanding  a  drastic 
reduction  in  Government  expenditures,  and  imder  that 
policy  delay  in  the  cash  payment  of  the  bonus  could  be,  and 
in  my  opinion  was,  justified.  Then  the  slogan  throughout 
the  Nation  was,  "Reduce  Government  expenditures,  econ- 
omize, economize,  economize!  " 

At  that  time  the  American  people  looked  with  horror  on 
any  proposal  that  in  one  fell  swoop  would  have  added 
$2,000,000,000  to  our  national  debt.  We  had  not  then  formed 
the  habit  of  issuing  seven  or  eight  billion  dollars  of  bonds 
in  1  year,  and  at  that  time  an  overwhelming  majority  of  the 
American  people,  in  all  stations  and  walks  of  life,  honestly 
and  sincerely  believed  that  the  enactment  of  the  bonus  bill 
would  unbalance  our  Budget  and  impair  our  national  credit 
to  such  an  extent  as  to  imperil,  if  not  destroy,  our  entire 
flnancial  and  economic  structures. 

But  several  months  ago  this  policy  of  limited  Government 
expenditures  was  reversed,  and  the  Nation  entered  on  a  far- 
flung.  Nation-wide,  seemingly  prodigal  but  nevertheless  wise 
and  prudent  program  for  the  expenditure  of  seven  or  eight 
billion  dollars,  and  the  adoption  by  the  Government  of  this 
almost  unlimited  spending  program,  in  my  deliberate  opin- 
ion, justifies  the  immediate  cash  payment  of  its  legal  obliga- 
tions to  the  veterans  of  the  World  War,  and  more  Uberal. 
generous,  and  equitably  adjusted  payments  to  veterans  of 
all  wars  and  their  dependents.  If  in  any  particular  HJl. 
No.  1,  the  bonus  bill,  goes  too  far,  its  provision  may  now  be 
amended  by  the  House. 

I  think  we  would  be  justified  in  delaying  the  payment  to 
veterans  who  are  rich  and  who  do  not  need  their  adjusted 
compensation. 

Mr.  FISH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  Britten  1. 

Mr.  BRITTEN.  Mr.  Chairman,  on  several  occasions  today 
an  appeal  has  been  made  to  stand  by  the  President,  and 
also  the  suggestion  has  just  been  made  by  the  gentleman 
from  Kentucky  [Mr.  Brown]  and  one  or  two  others  on  the 
other  side  of  the  aisle  that  a  vote  today  is  but  an  idle  gesture, 
because  this  bill  will  never  become  law. 
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Mr.  Chairman,  there  never  has  been  a  time  SElnce 
armistice  was  signed  when  the  American  war  veteran  wi 
have  been  more  justified  In  requesting  the  payment  of 
adjusted-compensation  certificate  than  he  Is  at  the  pi 
moment,  when  millions  of  dollars,  yes.  billions,  are  be: 
withdrawn  from  the  Federal  Treasury  for  loan  or  for  gn 
on  so-called  "  Public  Works  "  and  "  Clvtl  Works  "  projec 
which  In  many  cases  have  little  If  any  value.  Money 
been  literally  shoveled  Into  power  projects,  railroad  Improve 
ments.  socialistic  fann  theories,  gifts  of  hundreds  of  milli< 
of  dollars  to  political  subdivisions  In  States  for  public  works 
of  questlonat^e  value,  and  now  comes  a  report  that  Uncie 
Sam  Is  making  a  gift  of  a  million  dollars  to  the  Vtrgln 
Islands  for  the  manufacture  of  rum  as  a  means  of  providin  g 
employment  for  the  people  down  there. 

Surely  no  one  can  blame  the  war  veteran  for  styling  hin  - 
self  "  the  forgotten  man."  He  has  been  forgotten  by  tl^e 
present  administration,  and  from  the  best  information  ol 
talnable  he  will  continue  to  be  the  forgotten  man.  beca 
I  am  informed  that  Democratic  Members  generally  will  vo 
for  the  Patman  bill  vnth  the  more  or  less  secret  und 
standing  that  they  will  later  vote  to  support  the  Presideiit 
in  his  veto  of  this  bill.  In  other  words,  you  Democrats 
willing  to  throw  sand  into  the  eyes  of  the  ex-service  mah 
by  making  him  believe  that  you  favor  the  bill. 

If  you  gentlemen  on  that  side  of  the  aisle  think  that  tl^ 
World  War  veteran  is  a  dimimy  or  a  nit-wit  you  are  bad 
mistaken,  because  they  will  be  the  first  ones  to  see  throi 
your  vote,  which  cannot  be  smoke-screened  by  a  Presidential 
veto.    If  you  are  sincerely  in  favor  of  the  Patman  bill,  y 
will  vote  for  it  now  and  you  will  vote  for  It  despite  a  Pr 
dential  veto,  but  this  I  am  told  is  not  your  Intention. 

I  have  always  contended  that  a  great  majority  of 
war  veterans  have  looked  upon  economy  in  government  as 
ideal  thing  with  real  merit,  and  if  economy  had  to  be  pra( 
ticed  generally  they  were  willing  to  do  their  bit  as  they 
did  in  1917. 

The  Economy  Act  was  the  first  big  step  toward  a  balanced 
Budget.  The  frightful  wrongs  which  it  did  to  certain  war 
veterans  have  since  been  partially  corrected.  As  an  econom  7 
act,  it  was  the  first,  last,  and  only  economy  measure  pre- 
sented by  the  present  administration,  and.  on  the  contrar:  , 
it  has  been  followed  by  the  most  extravagant  legislation  in  th  e 
history  of  oiu:  Government.  Real  economy  has  been  throw  1 
to  the  winds  and  every  new  socialistic  scheme  for  puttLo; 
money  into  circulation  and  the  Government  into  autocrat!: 
power,  has  l)een  resorted  to.  Then  came  the  frank  declara- 
tion of  President  Roosevelt  that  there  would  be  a  $7,000,000,- 
000  deficit  In  the  Budget  this  year  brought  about  by  the 
extravagant  use  of  Federal  money  in  every  possible  walk  of 
life,  which  startled  the  country. 

Corporations,  banks,  insurance  companies,  railroads,  cltlei . 
counties,  and  States  are  permitted  to  borrow  millions  fTorh 
Uncle  Sam  on  advantageous  terms,  and  in  many  instances 
an  outright  grant  of  30  percent  of  the  amount  borrowed  froE  \ 
the  Treasury  will  be  presented  to  the  borrower  and  hij 
cause.  This  rain  of  dollars  has  helped  the  veteran  llttU, 
excepting  where  he  has  managed  to  find  employment  unde  r 
Its  expenditure.  Never  once  has  the  present  adminlstratioi  t 
offered  to  expedite  the  payment  of  its  debt  to  the  war  vet- 
eran, which  was  definitely  agreed  upon  nearly  10  years  ag  > 
in  the  shape  of  an  adjusted-compensation  certificate,  th» 
payment  of  mbich  will  fall  due  in  1945. 

It  is  true  that  this  definite  indebtedness  at  the  Govern- 
ment  does  not  mature  until  1945;  but  as  It  Is  an  acknowl- 
edged debt  whose  final  payment  is  positive,  it  would  appea : 
to  be  good,  sound  business  sense  to  pay  it  now  while  Vn 
Government  is  offering  extensive  relief  in  every  other  dlrec  ■ 
tion  and  in  most  instances  where  no  direct  or  hnmediat; 
obligation  exists  excepting  for  the  emergency  laws  passed 
under  the  Roosevelt  dictation.  The  money  paid  to  veteran  1 
now  while  they  can  use  it  to  very  great  advantage  will  no ; 
have  to  be  paid  to  them  out  of  the  Treasury  10  years  fron  i 
now,  when  many  of  them  may  not  have  use  for  it  at  all,  0: ' 
prior  to  which  time  their  certificates  may  be  taken  up  h: ' 


tbelr  loved  ones  at  home  tlirough  the  death  of  the  veteran 
himself. 

Frankly,  I  am  at  a  loss  to  understand  the  psychology 
which  makes  the  present  administration  a  squanderer  of 
public  funds  in  one  direction  upon  the  theory  of  putting  a 
lot  of  money  into  circulation,  and  being  a  literal  miser  in 
another  direction  where  the  distribution  of  public  money 
would  find  a  very  much  wider  and  more  beneficial  general 
circulation. 

This  so-called  "  bonus  bill "  does  not  provide  for  an  arbi- 
trary expenditiu^  from  the  Treasury,  but,  on  the  contrary, 
it  provides  for  the  payment  of  an  obligation  under  a  specific 
contract  with  a  World  War  veteran.  The  ultimate  payment 
of  that  contract  by  the  Federal  Government  is  Just  as  certain 
and  Just  as  equitable  as  the  pasnnents  by  Uncle  Sam  on  a 
contract  for  the  construction  of  a  warship,  a  Federal  build- 
ing, or  a  power  project.  The  slight  difference  being  that  the 
time  clause  in  the  veteran's  contract  has  not  yet  been  en- 
tirely consumed. 

I  cannot  help  but  recall  that  when  the  President  himself 
addressed  some  5.000  representatives  of  the  principal  Ameri- 
can industries  at  their  big  NJl.A.  code  meeting  last  Monday 
he  i>articularly  emphasized  "  humanity's  needs  ",  and  he  was 
roundly  applauded  when  he  said: 

Never  agraln  will  we  permit  the  social  conditions  which  permitted 
the  vast  sections  of  our  population  to  exist  In  an  un-American 
way,  which  permitted  a  maldistribution  of  wealth  and  of  [>ower. 

Mr.  Chairman.  I  call  to  the  attention  of  the  House  that 
many  hundreds  of  thousands  of  war  veterans  are  today  liv- 
tag  in  an  un-American  way,  while  a  maldistribution  of 
wealth  from  the  Federal  Treasury  is  caring  for  millions  less 
deserving. 

At  that  meeting  the  President  repeatedly  laid  emphasis 
upon  improving  the  purchasing  power  of  the  consumer,  the 
so-called  "  small-salaried "  consumer,  who  purchases  two 
thirds  of  all  the  products  of  field  and  factory  of  the 
United  States.  They  are  the  ones  who  keep  the  farmer,  the 
baker,  the  butcher,  and  the  manufacturer  of  practically 
everything  alive.  They  are  the  ones  who  would  be  reached 
immediately  by  the  passage  of  the  bill  now  before  the  House, 
and  their  newly  acquired  wealth  would  filter  into  every 
channel  of  commercial  and  industrial  life. 

Mr.  HOtitftiL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.    I  decline  to  yield  to  anyone. 

Mr.  Chairman,  the  time  is  most  propitious  for  the  pa3rment 
of  this  national  debt.  I  will  not  refer  to  it  as  a  debt  of 
honor:  it  is  more  than  that,  it  is  a  definite  and  fixed  charge 
against  the  Government  to  which  the  Government  volun- 
tarily agreed.  It  should  be  paid  now  for  "humanity's 
needs  ",  as  the  President  so  aptly  applied  those  two  words. 

The  payment  of  the  soldiers'  bonus  will  go  far  toward 
promoting  immediate  recovery  and  lessening  unemployment. 
It  will  go  farther  than  the  mere  expenditure  of  the  amoimt 
of  money  involved,  because  of  its  fine  psychological  effect 
upon  those  hundreds  of  thousands  of  men  when  they  receive 
their  check  from  the  Government.  It  will  make  them  feel 
that  the  Government  has  as  much  interest  in  their  rehabili- 
tation as  it  has  in  the  reconstruction  of  the  industries,  the 
railroads,  the  banks,  and  other  facilities  which  go  to  make 
up  our  daily  life.  It  will  make  them  realize  that  while  their 
Government  is  leaning  backward  to  be  of  assistance  to 
humanity's  needs,  the  man  who  leaned  forward  in  1917 
azxi  1918  will  also  be  benefited.  [Applause.]  Not  by  a 
gift,  not  by  a  grant,  not  by  a  loan  out  of  the  Federal  Treas- 
ury, but  by  the  premature  payment  of  a  debt  which  would 
have  to  be  met  at  a  later  date.  Surely  this  is  no  great 
national  sacrifice.  This  Is  no  great  governmental  charity 
nor  is  it  something  that  the  Government  can  take  great 
credit  for.  It  is  but  an  act  of  Justice  when  compared  with 
what  the  Government  is  doing  in  every  other  direction  in  the 
Interest  of  national  recovery. 

Mr.  Chairman,  we  are  about  to  advance  hundreds  of  mil- 
lions of  dollars  in  order  that  our  manufacturers  may  sell 
their  goods  in  Russia  and  at  the  same  time  we  will  provide 
credit  far  Russians  who  desire  to  do  business  in  the  United 
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states.  I  now  predict  that  oin-  Russian  endeavors  win  go 
up  In  smoke  and  will  ultimately  p>rove  of  Interest  and  profit 
only  to  Russia.  Sinrely  these  millions  could  be  better  used 
at  home.  Tliis  is  but  one  of  the  many  socialistic  schemes 
which  have  been  foisted  upon  oiu-  people  by  the  "brain 
trusters"  surroxmding  the  President.  The  almost  dally 
socialistic  utterances  of  presidential  advisers  in  and  out  of 
his  Cabinet,  would  fill  volumes,  and  yet  the  man  who  was 
drafted  into  an  unpopular  war  which  the  world  now  realizes 
has  been  fought  in  vain,  is  completely  forgotten  because  the 
amount  due  him  is  not  yet  due.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Britten]  has  expired. 

Mr.  PATMAN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Texas  [Mr.  BlantonI  as  much  time  as  he  desires. 

Mr.  BLANTON.  Mr.  Chairman,  every  man  of  character 
will  keep  his  promises.  No  man  who  is  reliable  will  break 
a  solemn  pledge.  Throughout  my  life  I  have  kept  my  prom- 
ises.   I  have  never  broken  a  solemn  pledge. 

We,  who  were  in  Congress  during  the  war,  have  some 
burdens  upon  our  shoulders  not  resting  at  this  time  upon 
those  who  ctune  later.  We  caused  our  soldiers  to  don  uni- 
forms and  go  to  Prance.  We  gave  them  certain  assurances 
when  they  were  embarking  on  camouflaged  ships,  with  their 
destination  unknown.  We  told  them  we  would  care  for 
them.  We  told  them  that  nothing  would  be  too  good  for 
them  when  they  came  back.  I  was  one  of  those  who  made 
this  pledge  to  them  years  before  President  Franklin  D. 
Roosevelt  ever  thought  of  the  White  House.  I  have  given 
them  my  pledge  that  I  would  help  pass  a  law  that  would 
pay  to  them  their  adjusted-compensation  certificates. 
Under  circumstances  now  existing  I  cannot  break  that 
pledge.  Our  President  would  have  no  respect  for  a  Demo- 
crat who  would  treat  his  pledge  as  a  scrap  of  paper. 

This  is  not  a  bonus.  It  is  not  a  gift.  It  is  not  a  gratuity. 
It  is  a  debt  of  honor.  While  these  soldiers  were  in  Prance, 
and  during  the  time  they  were  readjusting  themselves  after 
returning,  this  Government  paid  to  its  600,000  Government 
employees  who  remained  at  home,  and  who  worked  in  safe, 
convenient,  pleasant  surroundings,  first  a  bonus  of  $120,  then 
a  bcMius  of  $240,  then  another  bonus  of  $240,  and  then  a  re- 
classification act  in  1923  that  materially  increased  all,  and 
doubled,  and  even  trebled  some  salaries. 

When  we  voted  to  allow  these  adjusted -compensation  cer- 
tificates, I  then  insisted  that  they  should  be  paid  in  cash. 
But  I  was  outvoted.  Everybody  else  was  paid  in  cash.  Con- 
tractors became  rich  with  their  10  percent  plus  contracts. 
Railroads  received  stupendous  siuns  from  the  Government. 
Bankers  used  the  Government  credit  free  of  charge,  and 
received  many  subsidies.  We  gave  billions  of  dollars  in 
discounts  and  debt  cancelations  to  foreign  governments,  who 
passed  such  benefits  on  to  their  soldiers  at  the  expense  of 
our  own.  We  had  money  for  everybody  except  our  own 
patriots  in  uniform.  When  we  finally  agreed  to  add  to  their 
paltry  pay  of  $31  per  month  the  magnificent  sum  of  $1  per 
day  for  service  in  the  United  States  and  $1.25  per  day  for 
foreign  service.  Congress  could  not  pay  them  in  cash  but 
had  to  give  them  this  "  I  O  U  "  due  in  1945.  It  was  out- 
rageous.   It  was  inexcusable.    It  was  damnable. 

I  voted  in  the  previous  Congress  to  pay  these  adjusted- 
service  certificates  in  cash.  I  favored  passing  such  bill  over 
the  President's  veto.  But  it  was  killed  in  the  Senate.  I 
voted  to  allow  them  to  borrow  as  much  as  50  percent  of 
these  certificates.  I  have  told  them  that  I  would  vote  for 
the  present  bill.    And  I  Intend  to  do  It. 

With  only  two  exceptions,  I  have  given  our  President  my 
loyal,  active  support  in  all  his  plans  and  policies.  I  voted 
against  bringing  back  the  saloons.  I  am  voting  for  this  bill 
now.  On  both  such  propositions  I  have  been  definitely 
pledged  to  my  constituents.  I  was  thus  pledged  long  before 
our  President  became  a  national  candidate  and  long  before 
the  last  national  Democratic  platform  was  written.  Oiu: 
President  would  have  contempt  for  me  now  if  I  had  broken 
such  pledges. 

On  Friday,  February  16,  1934,  our  colleague  who  is  the 
author  of  this  bill,  HJl.  1  LMr.  PatmamI,  went  to  the  White 


House  and  advised  the  President's  secretary  that  unless  it 
would  disrupt  the  President's  financial  plans  and  policies 
he  Intended  to  sign  the  motion  to  discharge  the  committee, 
respecting  this  bill,  on  the  succeeding  Tuesday.  Up  to  that 
time  I  had  helped  Mr.  Patmak  and  others  to  keep  down 
this  motion  to  discharge  until  we  had  some  assurance  that 
we  could  pass  the  bill.  Not  one  word  did  Mr.  Patman  hear 
from  the  President.  The  President  did  not  advise  him  that 
this  bill  would  Interfere  with  his  financial  program.  So  on 
Tuesday,  February  20,  1934,  Mr.  Patman  signed  said  motion 
to  discharge,  and  ri^t  next  to  his  signatiu^  I  signed  it. 
and  later  came  the  report  tiiat  the  President  would  not  ap- 
prove it,  but  that  came  too  late,  for  In  less  than  30  min- 
utes thereafter  the  full  145  Members  had  signed  the  motion 
to  discharge,  and  the  bill,  HH.  1,  automatically  went  upon 
the  Calendar,  to  be  called  up  today  under  our  discharge 
rule. 

Immediately  after  signing  the  discharge  rule  on  February 
20.  1934.  I  took  the  fioor  and  made  the  following  statement 
regarding  the  matter: 

Together  with  my  friend  and  colleague  from  Texas  [Mr. 
Patman]  I  have  signed  the  petition  to  discharge  the  com- 
mittee, and  to  bring  the  Patman  bill,  HJl.  No.  1.  before 
the  House  for  passage,  which  bill  provides  for  paying  these 
adjusted-service  certificates  In  cash.  I  believe  that  this  Is 
a  debt  of  honor,  and  should  be  paid  immediately  by  our 
Grovemment. 

Thus  far  the  President  has  been  silent  on  his  attitude 
respecting  this  matter.  He  has  sent  no  recommendation  to 
Congress.  If  he  had,  I  would  comply  with  his  request.  But 
on  last  Friday  our  colleague  [Mr.  Patman]  went  to  the  White 
House  and  advised  the  President's  secretary  of  his  intention 
to  take  this  action  today,  and  no  word  came  to  him  from  the 
President  indicating  a  desire  for  the  bill  not  to  come  up. 

If,  when  this  bill  comes  up  for  consideration  on  March  12, 
the  President  should  notify  us  that  it  is  etgainst  his  plans 
and  policies,  and  that  It  would  disrupt  his  financial  program, 
and  he  asks  us  not  to  pass  it  at  this  time,  I  would  respond 
Immediately  to  his  wishes  and  would  vote  against  the  bill. 
I  realized  full  well  that  an  emergent  crisis  might  arise 
when  it  would  become  my  duty  as  a  loyal  American  to  grant 
an  appeal  from  the  White  House,  and  that  such  an  appeal 
would  relieve  me  temporarily  from  fulfilling  my  promise  and 
pledge;  and  I  then  plainly  stated  that  if  the  President  should 
notify  us  that  it  would  "  disrupt  his  financial  program  "  that 
I  would  patriotically  respond.  But  he  has  not  so  notified  us. 
He  has  not  said  it  would  "  disrupt  finances."  All  he  has 
said  is  that  he  will  veto  the  bilL  That  Is  a  President's  pre- 
rogative; and  it  Is  the  prerogative  of  Congress  to  override 
his  veto,  if  it  thinks  the  circumstances  warrant  it. 

In  reply  to  questions  asked  me  by  my  distinguished  friend 
from  New  York  [Mr.  Fish]  and  others,  I  have  said  that  if 
the  President  asserted  this  bill  would  disrupt  finances,  and 
he  asked  us  not  to  pass  it  at  this  time,  I  would  patriotically 
respond  to  his  appeal.  But  the  President  has  never  at  any 
time  said  that  the  passage  of  this  bill  would  destroy  the  eco- 
nomic structure  of  this  Government.  He  has  not  said  it, 
because  he  could  not  truthfully  say  It.  We  all  who  are 
posted  here  know  that  it  will  not  destroy  the  economic  struc- 
ture of  this  Government.  We  could  not  mike  such  a  decla- 
ration truthfully  to  our  constituents  back  home.  They  would 
laugh  at  us.  They  know  how  billions  have  been  spent;  and 
aU  of  you  here  who  have  served  with  me  know  Just  how  hard 
it  has  been  for  me  to  back  this  administration  while  such 
billions  are  being  spent.  But  I  have  backed  it.  I  am  a  loyal 
Democrat. 

I  beUeve  In  our  President.  I  know  that  be  is  sincere.  I 
know  that  he  Is  earnest.  I  know  that  he  is  able  and  effi- 
cient. I  know  that  he  Is  honest  and  dependable.  I  have 
confidence  in  him.  And  he  has  confidence  in  us.  He  knows 
we  are  sincere.  He  knows  we  are  honest.  He  knows  we 
are  backing  him  on  all  his  economic  plans  whether  we 
approve  of  them  or  not,  because  we  want  him  to  have  a 
chance  to  put  his  plans  into  execution.  No  poUtical  party 
has  ever  given  more  cordial,  unstinted  support  to,  or  had 
more  faith  and  confidence  in,   their   President   than  we 
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Democrmts  of  this  Congress  hare  ftven  to  and  had  in  PresI  • 
dent  Franklin  D.  Roosevelt  And  be  Is  too  honest  to  te  1 
us  that  this  bill  will  disrupt  finances.     L Applause.] 

I  want  to  ask  my  friend  from  Texas  in  charge  of  this  bi  1 
to  grant  me  some  more  time. 

Mr.  PATMAN.  I  3^eld  1  additi<mal  minute  to  the  gen- 
tleman from  Texas. 

Mr.  BLAMTON.  I  am  surprised.  Mr.  Chairman,  that  our 
good  friends,  the  Republican  leaders  on  the  other  side  cf 
the  aisle,  who.  with  crocodile  tears  in  their  eyes,  have  bee:  i 
cnring  here  for  the  soldiers  for  weeks,  should  oppose  this 
bill.  Iteir  leaders,  like  Mr.  Skill,  the  Republican  floor 
leader,  and  almost  the  entire  delegation  from  Massachif- 
setts.  Mr.  Trkaowat,  Mrs.  Rogsrs,  Mr.  GirroKD,  Mr 
RAM.  Mr.  MAam.  and  Mr.  Lircx.  all  of  them  voting 
this  soldiers'  bill;  then  there  is  their  great  chief,  the  g 
man  from  Pennsylvania  [Mr.  Darrow],  the  leader  of 
Repuirilcan  steering  committee;  and  Mr.  Taber.  of  New  Yor 
and  Mr.  Mafks,  of  Michigan,  and  Mr.  Bicx.  of  Pennsyl- 
vania, and  Mr.  Fish,  of  New  York,  all  stalwart  Republicai 
leaders  here,  and  all  authoriaed  spokesmen  for  the  Reput- 
lican  Party,  now  knifing  the  soldiers  of  this  country  by  the:  r 
votes  against  this  bill.  [Applause.]  I  am  surprised  st 
them. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentlemai 
yield? 

Mr.  BLANTON.  How  can  they  do  It?  Do  not  the  r 
hearts  function?  Now  is  the  time  to  come  to  the  aid  of  tt  e 
soldiers.  If  you  are  a  friend  of  the  soldier,  vote  for  their 
bilL    [AppUuse.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texa  b 
[Mr.  Blanton]  has  expired. 

Mr.  FISH.  Mr.  Chairman.  I  yield  5  minutes  to  ttie  gen- 
tleman from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Chairman,  I  am  opposed  to  this  bil 
because  I  believe  the  only  way  to  bring  this  country  bac  c 
to  the  place  it  is  entitled  to  in  the  sun  is  to  go  down  th» 
line  with  governmental  economy.  I  do  not  believe  we  ca;i 
do  it  unless  we  balance  the  Budget.  If  we  go  through  wit|i 
this  and  go  through  with  the  rest  of  the  extravagance  pr 
gram  of  the  President,  which  will  result  In  a  deficit 
almost  $8,000,000,000  for  the  fiscal  year  1934.  the  (mly  wa 
we  can  establish  the  credit  of  this  Grovemment  witho 
wildcat  inflation,  in  my  opinion,  is  by  a  tremendous  inco: 
tax  of  10  percent  on  incomes  from  $1,000  up  to  $10,000.  a 
20  percent,  at  least,  from  there  on.  and  by  the  imposltio 
of  a  straight  sales  tax.  without  any  exemption,  of  at  le: 
2  percent.  I  do  not  believe  this  House  has  the  courage 
put  on  the  tax  that  It  needs  to  put  on  to  save  the  credit 
America,  if  we  are  going  to  pass  such  things  as  this. 

Another  thing:  This  bin  carries  with  it  the  power  of 
nation.  [Apfdause.]  You  know  it  carries  the  power  of 
inflation,  r Applause.]  But  what  will  inljlation  do  to  th> 
veteran?  You  will  not  dare  go  home  and  face  the  woundel 
and  the  disabled  veteran  who  is  drawing  a  pensi<ni  or  comf 
pensation  after  you  have  voted  for  this  bill. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  TABER.    I  cannot  yield. 

If  we  have  this  wildcat  Inflatipn,  it  win  reduce  the  puri 
chasing  power  of  the  dollar  to  such  an  extent  that  your  vet  ■ 
eran  may  get  half  as  much  compensation  or  half  as  mucB 
pension  as  he  is  now  receiving,  and  he  may  get  only  H  i 
percent  as  much. 

Mr.  HOEPPEL.    WiD  the  gentleman  yield? 

Mr.  OlitALLEY.    WiU  the  gentleman  yield? 

Mr.  TABER.    It  is  perfectly  apparent  that  you  do  no: 
realise  what  you  are  doing.    You  dare  not  face  the  situa 
tion  by  either  putting  on  a  tax  to  pay  the  bin,  or  by  te: 
the  truth  to  your  veterans  back  home,  after  you  cut  th< 
pensi<»)s,  cut  their  compensation  anywhere  from  50  to 
percent,  and  the  same  thing  with  the  salaries  of  emp] 
of  the  Qovemment,  and  the  same  thing  with  the  working 
man  who  works  in  your  f  act<N7  back  home.    That  Is  wl 
this  bin  win  do.    Let  us  try  and  use  a  little  common 
We  want  to  do  what  is  fair  by  the  veteran.    We  want  to 
irtial  m  ought  to  do  in  the  line  of  giving  him  a  decern 


chance  and  decent  oxnpensatlon.  but  let  us  not  do  things 
that  win  destroy  everything  that  you  have  done  for  him 
and  eveything  you  might  do  for  him.  Let  us  stop  right 
here  and  vote  this  biU  down  and  do  things  right.    [Applause.] 

I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  yields  back  1  minute. 

Mr.  PATMAN.    Mr.  Chairman.  I  yield  to  the  gentleman 
fnxn  Arkansas  [Mr.  Glover]  such  time  as  he  may  desire. 

Mr.  GLOVER.  Mr.  Chairman,  I  am  glad  we  have  the 
chance  today  to  vote  for  the  payment  of  the  soldiers'  ad- 
justed certificate.  It  Is  a  debt  the  Govemmert  has  recog- 
nized that  it  is  justly  due  the  soldier  and  should  have  been 
paid  a  long  time  ago  instead  of  waiting  until  1945,  when 
many  of  them  will  be  gone  to  their  future  home  where  there 
is  no  war.  These  boys  were  called  by  the  Government  into 
service  by  the  selective  draft  law.  They  had  nothing  to  do 
with  bringing  on  the  war.  War  was  declared  by  Congress 
when  we  were  attacked  by  another  nation,  and  these  brave 
boys  went  at  the  call  of  their  country  and  many  of  them 
today  sleep  in  Flanders  Field  in  a  far-away  country  to 
await  the  resurrection  morning.  We  can  do  justice  to  those 
living.  We  said  to  them  when  they  were  going  away,  "  Go 
boys,  be  brave,  and  justice  will  be  done  by  you  in  the  home- 
land." Many  of  them  came  home  with  the  loss  of  limb, 
many  who  lost  their  health,  some  gassed,  and  injured  in  a 
way  that  we  have  not  time  to  describe.  The  boy  who  was 
best  fitted  for  service  was  taken,  and  the  one  who  had  some 
physical  defect  was  left  at  home.  I  remember  of  one  case 
that  illustrates  what  I  want  to  say.  Two  boys  of  the  same 
family  went  to  the  place  for  examination  to  see  if  they  were 
fit  for  service.  One  of  them  was  perfect  and  was  chosen 
for  service  and  mustered  into  service  and  was  carried  over- 
seas, the  other  had  a  slight  physical  defect;  he  was  not 
taken  but  went  to  camp  and  worked  for  $8  per  day,  while 
the  one  who  was  physically  perfect  served  as  a  private  at  $30 
per  month.  This  bill  will  do  simple  justice  to  the  soldier 
boy.  It  will  put  cash  into  every  nook  and  comer  of  the 
United  States.  It  will  put  into  my  State,  the  State  of  Ar- 
kansas, the  sum  of  $25,369,313.76.  It  Is  figured  out  and 
placed  in  the  Record  just  what  each  coimty  in  the  United 
States  would  receive  from  this  fimd.  I  will  give  you  the 
figures  as  to  the  12  counties  In  the  Sixth  Congressional  Dis- 
trict of  Arkansas  that  I  have  the  honor  to  represent  to 
show  you  what  each  county  will  receive,  and  is  as  follows: 
Arkansas  County,  $305,064;  Cleveland,  $174,337.92;  Dallas. 
$200,699.28;  Desha,  $298,415.52;  Drew.  $272,615.04;  Garland, 
$492,904.08;  Grant.  $134,529.12;  Hot  Spring,  $247,676.40;  Jef- 
ferson. $877,626.72;  Lincoln,  $277,020;  Lonc^e,  $461,823.12; 
Saline,  $214,228.80.  This  amoimt  of  money  would  go  into 
circulation  at  once,  and  the  boys  could  pay  their  bills  at  the 
bank,  the  store,  pay  out  a  home,  or  buy  one.  There  is  noth- 
ing I  know  of  that  would  help  to  get  the  country  back  to 
prosperity  quicker  than  to  pass  this  bill.  It  is  pajdng  that 
much  the  Government  now  owes  instead  of  using  it  for  some 
purpose  that  will  not  get  results. 

This  bill  is  nothing  more  or  less  than  paying  a  just  debt 
with  controlled  expansion  of  our  money  about  $2,200,- 
000,000.  We  now  have  in  the  Treasury  and  in  the  Reserve 
banks  nearly  seven  and  a  half  billions  of  dollars  in  gild.  We 
only  have  $11,000,000,000  of  gold  in  the  world.  The  way  we 
are  now  getting  it  we  will  soon  have  it  all.  We  have  now 
around  $3,500,000,000  in  gold  that  is  free  gold.  We  have 
only  about  $5,000,000,000  of  money  issued  on  the  gold  we 
have.  In  other  words,  this  amount  can  be  issued  now  and 
have  100  percent  of  gold  back  of  every  doUar  of  It.  Why 
do  the  big  banks  and  big  interests  fight  the  payment  of  the 
bonus?  Because  it  is  to  be  paid  in  money  and  not  in  bonds 
bearing  interest  as  they  would  like  to  have  it.  I  venture 
that  if  someone  would  propose  to  pay  this  off  by  issuing 
interest-bearing  bonds,  they  would  be  for  it.  I  hope  to  see 
a  constitutional  amendment  soon  to  prevent  the  issuing  of 
interest-bearing  nontaxable  bonds.  We  are  now  paj^ng 
$760,000,000  per  year  interest  when  we  should  not  be  paying 
one  cent  of  it.  We  have  a  right  to  call  these  bonds  and  pay 
them  off  in  legal-tender  money,  and  that  should  be  done 
as  quickly  as  possible.    Tht  cost  of  the  amount  to  be  ez- 
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pended  to  carry  on  the  administration  of  this  fimd  as  it  is 
now  carried  wiU  in  the  10  years  this  wiU  have  to  run— if 
not  paid  off  now — be,  as  I  figure  it,  around  one  and  a 
third  billions  of  dollars.  Nearly  enough  saved  to  pay  this 
off  now.  I  can  see  no  good  or  sound  reason  for  deferring  it 
longer,  and  I  am  glad  to  have  the  opportimity  of  voting  to 
pay  it  off  now  and  save  expenses  to  the  Government,  re- 
store business,  and  do  justice  to  the  soldier.  We  hope  our 
Nation  WiU  never  be  plunged  into  war  again.  We  have 
loaned  money  to  other  nations,  and  they  have  paid  their 
soldiers,  and  we  ask  ours  to  wait  until  1945.  Is  that  right? 
I  answer,  "  No!  "  We  peud  our  soldiers  a  pittance  even  with 
the  service-adjusted  certificate.  If  our  Nation  should  be 
forced  to  call  the  boys  back  into  service  again  to  defend 
our  country.  I  wonder  if  the  first  question  they  ask  would 
not  be.  When  are  you  going  to  pay  us  for  the  last  war  we 
fought  and  won  for  you?     [Applause.] 

Mr.  FISH.  Mr.  Chairman,  I  yield  4  minutes  to  the  gentle- 
man from  Iowa  [Mr.  Biermann]. 

Mr.  BIERMANN.  Mr.  Chairman,  I  do  not  yield  to  any- 
one in  my  loyalty  to  the  man  who  now  Is  suffering  because, 
during  the  time  of  the  country's  need  he  served  In  the 
Army  or  in  the  Navy;  nor  do  I  yield  in  my  loyalty  to  his 
widow  or  to  his  fatherless  chUdren.  But  this  bill  is  not  for 
them.  We  have  heard  talk  about  them  and  talk  about 
the  men  who  suffered  in  the  trenches.  This  biU  is  not  for 
them  except  incidentally.  This  is  a  blanket  appropriation 
for  all  the  four  and  one  half  million  veterans  who  survived 
that  war. 

It  is  well  to  bear  in  mind  that  this  is  only  a  gesture. 
Without  casting  any  aspersions  on  men  who  are  going  to 
vote  for  it,  everyone  in  this  House  knows  it  stands  no  chance 
of  becoming  law.  The  signing  of  the  petition  was  a  gesture; 
the  vote  this  morning  was  a  gesture;  the  vote  on  this  propo- 
sition today  will  be  a  gesture.    The  blU  never  can  become 

a  law. 

Mr.  LUNDEEN.    How  does  the  gentleman  know  that? 

Mr.  TRUAX.     Who  is  the  authority  for  it? 

Mr.  BIERMANN.  Prom  a  better  authority  than  either  of 
the  gentlemen  who  have  just  interrupted  me. 

Mr.  TRUAX.    I  ask  the  gentleman  to  name  his  authority. 

Mr.  BIERMANN.  This  bill  cannot  possibly  become  a  law; 
that  is  a  sure  thing;  but  if  it  did  become  a  law,  what  would 
be  its  effect? 

In  1925  there  was  a  very  definite  contract  made  with  the 
veterans  of  this  country,  a  contract  as  definite  as  one  could 
be  made  with  the  veterans'  organizations.  That  contract 
was  to  pay  the  veterans  $1  per  day  for  each  day  of  service 
in  this  country  and  $1.25  per  day  for  each  day  of  service 
in  foreign  countries;  then  to  add  25  percent  to  that  and 
consider  the  whole  as  a  one-payment  endowment  insurance 
policy,  due  in  1945.  If  I  were  the  director  of  an  msurance 
company  which  had  outstanding  several  million  endowment 
policies  due  in  1945,  and  I  voted  to  pay  them  in  full  11 
years  ahead  of  maturity.  I  would  feel  recreant  to  my  trust 
as  a  director  of  that  company.  And  today  I  would  feel, 
Jf  I  voted  for  this  bill  to  pay  these  insurance  policies  11 
years  ahead  of  time,  without  any  discount,  that  I  would 
be  unfaithful  to  the  trust  placed  in  me  as  a  Congressman 
of  the  United  States. 

Of  course,  the  easiest  thing,  perhaps  the  politically  ex- 
pedient thing,  would  be  to  vote  for  this  measure;  but,  as  the 
gentleman  from  Kentucky  says,  if  we  do  not  do  the  expedient 
thing,  if  we  make  a  political  error  in  voting  against  it,  I 
would  a  great  deal  rather  cast  my  vote  the  way  my  con- 
science dictates  than  to  vote  for  the  measure  on  the  ground 
of  political  expediency. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Illinois  [Mr.  Sabath]  such  time  as  he  may  deshre. 

ISi.  SABATH.  I  yield  to  no  one  in  my  loyalty  and  admi- 
ration for  our  great  President  Franklin  D.  Roosevelt,  who 
has  displayed  supreme  courage,  determination,  and  ability 
In  bringing  our  country  back  to  normalcy.  That  cannot  be 
justly  denied  by  anybody.  I  am  pleased  that  it  is  and  has 
been  my  good  fortune  to  cooperate  with  him  and  work  for 
his  entire  program.    However,  in  1932,  realizing  the  unfor- 


tunate situation  that  the  4,000,000  cx-scrvlce  men  were 
thrown  into  by  Republican  misrule,  I  joined  with  a  few 
others  to  advocate  the  immediate  payment  of  the  adjusted- 
compensation  certificates. 

In  1929  under  the  Republican  administration,  the  Ameri- 
can people  were  drained  and  milked  dry,  which  brought 
about  the  closing  of  thouauids  of  banks  and  many  more 
thousands  of  industrial  plants,  throwing  and  keephig  out  of 
employment  approximately  15.000,000  persons.  These  con- 
ditions brought  about  centralization  of  our  money  and  de- 
struction of  our  credits.  I  felt  then,  and  I  feel  now,  that  by 
the  cash  payment  with  Government  notes  of  the  adjusted- 
compensation  certificates,  if  this  biU  is  enacted,  first,  it  wiU 
save  the  Government  more  than  a  billion  dollars,  or 
$112,000,000  a  year  for  12  years. 

Second,  it  will  save  the  Government  more  than  $10,000,000 
in  administration  expenses  of  the  Adjusted  Cwnpensation 
Act  between  now  and  1945. 

Third,  it  will  pay  a  debt  heretofore  confessed  by  the  Gov- 
ernment to  the  veterans  for  services  rendered.  It  is  no 
bonus.    The  term  "  bonus  "  is  a  misnomer. 

Fourth,  it  will  be  granting  to  the  veterans  the  right  to 
deposit  a  Government  obligation  and  receive  in  return  there- 
for new  currency,  the  same  right  that  is  now  enjoyed  by 
Federal  Reserve  banks  and  all  national  banks. 

Fifth,  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  tJaem  frwn  the  payment  of  compound 
interest  on  their  loans.  Veterans  who  have  borrowed  50 
percent  imder  the  present  law  will  have  very  little  remaining 
in  1945.  It  is  not  right  for  the  Government  and  the  banks 
to  consiune  these  valuable  equities  by  requiring  the  veterans 
to  pay  compound  interest  on  their  own  money. 

Sixth,  it  will  require  no  bond  issue,  no  increase  in  taxes, 
no  additional  interest  payment  by  the  Government.  The 
debt  must  be  paid  sometime.  Everybody  will  be  helped  if 
it  is  paid  now. 

Seventh,  the  Treasury  holds  in  the  general  fund  $3,140,- 
000.000  in  gold.  It  is  unencumbered.  This  does  not  include 
the  gold  owned  by  the  Federal  Reserve  banks.  This  is  suffi- 
cient gold  to  issue  $8,000,000,000  in  new  currency  without 
reducing  the  gold  reserve  less  than  40  percent.  No  nation  . 
on  earth  has  ever  claimed  that  more  than  a  40-percent  gold 
reserve  sis  a  reserve  for  issuing  money  is  required.  If  it  is 
desired  to  back  this  money  with  gold,  it  will  be  very  con- 
venient to  do  so,  although  it  is  unnecessary. 

Piurchasing  power  must  be  placed  in  the  hands  of  the 
masses.  In  this  way  it  can  be  distributed  quickly  without 
the  possibility  of  graft  or  favoritism.  It  is  the  best  plan 
that  has  been  proposed  to  be  used  as  a  vehicle  to  convey 
additional  money  into  the  hands  of  those  who  wiU  buy  goods. 
It  would  place  in  immediate  circulation  approximately 
$2,000,000,000;  and  although  conditions  are  improving,  the 
credits  are  still  frozen  and  money  is  hard  to  obtain.  There- 
fore, I  feel  that  the  conditions  still  justify  and  demsuid  the 
paying  of  these  certificates  and  putting  this  amoimt  of  cur- 
rency into  circulation.  This  will  not  only  aid  the  several 
million  ex-service  men  but  wiU  be  of  general  aid  and  bless- 
ing to  others,  -enabling  them  to  pay  their  debts  to  the 
butcher,  the  baker,  the  candlestickmaker  and,  most  of  aU, 
to  pay  their  rent  to  enable  them  to  keep  a  roof  over  their 
heads  and  wiU  materially  aid  the  business  of  the  Nation. 
It  will  create  employment  and  in  addition  will  add  to  the 
things  we  have  already  done  to  turn  the  wheels  of  commerce. 
[Applause.] 

Some  of  our  Republican  and  Democratic  friends  claim 
that  the  money  to  be  issued  under  this  biU  wiU  be  flat  money, 
but  this  I  deny.  It  wiU  be  as  good  currency  as  the  money 
in  circulation  today,  as  we  have  enough  gold  in  the  Treasury 
to  issue  not  only  $2,000,000,000  for  this  purpose  but  an  addi- 
tional $2,000,000,000,  and  we  wiU  stiU  have  an  unaUocated 
gold  reserve. 

In  my  State  we  have  about  246,000  holders  of  these  cer- 
tificates, and  in  my  county  (Cook)  at  least  120,000.  There- 
fore, the  amount  of  mon^  that  would  be  paid  If  the  bill 
becomes  law  to  the  ex-service  men,  according  to  statistica, 
will  be  close  to  $85,000,000.  and  about  $7,000,000  to  the  boys 
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in  my  own  dtatrtet  In  view  of  the  fact  that  the  majoriw 
of  ttMm  hate  been  out  of  employment  for  2  and  S  ynuB, 
I  feel  that  it  can  be  and  wlU  be  oaed  and  that  the  need  is 
much  g:  mter  now  than  it  possibly  can  be  In  1945. 

The  paying  of  this  bonus  at  this  time  will  not  cost  tte 
OoveiUBient — In  fact.  It  wiU  save  the  Qovemment — money. 
Of  ooune.  the  bankers  and  the  war  profiteers  are  oppoeefl 
to  this  leglahitlon.  but  they  are  at  aU  times  against  legisla- 
tion that  win  help  the  masses.  ] 
It  la  charged  that  not  all  the  ex-service  men  have  boo- 
rowed  money  against  their  certificates.  Not  all.  I  adzn^ 
but  out  of  a  total  of  3.545.000,  3,018.582  have  done  so.  leav- 
Inc  only  a  small  number  who  have  not  borrowed. 

I  very  much  regret  that  this  bill  has  not  the  approval  cf 
the  Pr^ldent;  still  I  feel  honor-bound  to  support  and  vote 
for  It    [Appiause.l  { 

Mr.  PATICAN.  Mr.  Chalnnan.  I  yield  to  the  gentlemaji 
from  West  ^rglnia  [Mr.  Rakdolph]  such  tdme  as  he  mav 
desire.  I 

Mr.  RANDOLPH.  Mr.  Chairman,  I  sought  to  ask  a  que^ 
tlon  of  the  two  gentlemen  who  spoke  a  moment  ago.  I  now 
change  It  to  an  observation. 

The  President  of  the  United  States  has  said  publicly  that 
if  he  can  be  right  75  percent  of  the  time,  he  should  be  satis- 
fled.  He  will  be  the  last  person  to  unfairly  crl14cize  Mem- 
bers of  this  body  who  honestly  differ  with  him  on  thk 
measure.  He  respects  always  an  honest  conviction.  I  b^ 
beve  this  afternoon  we  might  well  ponder  the  proposition 
that  he  might  change  his  mind  upon  this  issue  and  that 
vrtiile  today  he  stands  against  it.  yet  t<miorrow  his  opposi- 
tion may  be  changed  to  approval.     [Applause.] 

Bir.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Drtaware  [Mr.  Adams]  1  minute. 

Mr.  ADAMS.  Mr.  Chairman,  in  1  minute,  the  timii 
allotted  to  me,  I  cannot  make  the  speech  I  should  like  t> 
make,  and  for  that  reason  I  ask  the  privilege  of  revising  an(  1 
extending  my  remarks. 

I  have  asked  for  1  minute  to  address  myself  to  the  statef 
ment  of  the  gentleman  from  New  York   [Mr.  Pish], 
this  bin  cannot  pass  the  Senate.    I  wish  to  remind  th 
•  gentleman  from  New  York  that  we  are  not  called  upon  hen 
today  to  wonder  or  guess  what  the  Senate  will  do  with 
bin.    We  have  a  duty  to  perform.    We  owe  a  duty  to  th 
World  War  veterans.    I  shall  vote  today  as  a  Member 
the  House  of  Representatives  regardless  of  what  the  Sena 
may  do.    I  am  hoping  that  this  biU  wiU  t>e  passed  by  th^ 
House. 

Mr.  PISH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gentle- 
man frcRn  New  Jersey  [Mr.  Eaton]. 

Mr.  EATON.    Mr.  Chairman,  when  the  President's  econ- 
omy measure  came  before  the  House  I  voted  for  it  becau8(  i 
I  believed  the  country  had  given  him  and  his  party  t> 
mandate  to  grapple  with  the  great  problems  of  the  depres- 
sion, and  as  a  good  citiaen  it  was  my  duty  to  forget  th4i 
claims  of  partisanship  and  support  him.    As  this 
"economy  btn"  was  api^ed  in  the  governmental  relati' 
of  the  veterans  <rf  various  wars,  certain  injuatioes  deve 
I  had  hoped  when  the  independent  oflBces  approprlatioa 
came  before  this  House  that  we  would  be  free  to  intetklui 
amendments  to  take  care  of  certain  groups  of  veterans  whc 
were  suffering  great  Injustice  at  the  hands  of  the  United 
States  Oovemment,  I  am  sure  without  any  purpose  or  desin 
on  the  part  of  the  Members  on  either  side  <a  the  aisle 

I  had  hoped  for  an  opportunity  to  vote  for  an  ammdmenl 
that  would  take  care  ot  our  Spani^-Ameriean  War  veterans 
who  have  had  the  rawest  deal  of  any  class  (rf  veterans  in 
this  country.  If  this  Congress  adjourns  without  doing  Jus- 
tice to  our  Spanidli-American  War  veterans,  it  wUl  be  to  oui 
everiasting  disgrace. 

I  had  hoped  there  would  be  removed  by  action  of  thij 

House  the  terrw  that  is  now  hanging  over  certain  veterans 

with  service-connected  dlsalrility.  in  the  ruthless  reductloo 

^'^  their  pension  by  the  present  administraticm. 

I  had  hoped  that  at  least  some  at  the  presumptive  cases 
that  were  certainly  worthy  would  be  taken  care  oC 


I  had  hoped  that  ^rtiere  we  had  widows  and  orphans  of 
veterans  that  needed  looking  after  the  Oovemment  would 
by  i^iproprlate  legislation  look  after  them. 

But  we  were  gagged.  We  were  not  permitted  to  do  our 
duty  by  this  class  of  veterans.  The  bill  went  to  the  other 
body  and  came  back  with  certain  provisions  in  it  that  we 
ought  to  have  put  in  ourselves  and  is  now  in  cold  storage 
somewhrare.  I  do  not  know  where.  I  am  at  sea.  almost  as 
confused  as  you  gentlemen  on  this  majority  side  seem  to  be 
most  of  the  time,  on  this  legislation.  If  we  pass  this  biU 
today,  for  Instance,  turning  out  $2,400,000,000  of  flat  print- 
ing-press money  for  the  veterans,  and  then  bring  in  the 
other  bill  taking  care  of  these  other  equally  deserving  groups 
of  veterans,  what  are  you  going  to  do?  You  cannot  expect 
the  Government  to  do  both.  If  we  pay  out  $2,400,000,000  in 
this  bill,  you  cannot  turn  round  and  add  three  or  four  him- 
dred  million  for  veterans  in  the  economy  bill. 

I  am  going  to  vote  against  this  bill  today  flrst  because  it 
is  a  mere  vote-getting  gesture;  second  because  it  involves  a 
dangatms  inflation  of  our  currency;  and  third  because  it 
involves  the  failure  to  care  for  our  Spanish-American  vet- 
erans. 

I  hope  and  pray  that  the  powers  that  be  that  now  control 
this  Government  wiU  have  statesmanship  and  sand  enough 
to  bring  before  this  House  the  other  bill  and  allow  us  to  vote 
on  these  amendments  to  take  care  of  the  Spanish-American 
War  veterans,  the  boys  who  were  wounded  abroad  in  the 
World  War.  and  who  are  not  now  properly  taken  care  of, 
and  give  us  a  chance  to  do  the  decent  and  honorable  thing 
by  aU  veterans  who  are  in  real  need  and  not  go  off  half 
cocked  as  we  are  going  to  do  today  by  passing  the  Patman 
bin  against  a  Presidential  veto  which  will  be  sustained  In 
both  Houses.  This  Patman  bill  is  not  really  a  veterans'  bill 
at  aU.  Its  last  section  provides  that  "  This  act  may  be  cited 
as  the  '  Controlled  Expansion  Act,  1933.' "  It  is  first  and 
last  a  cheap  money  bill  and  if  it  becomes  law  it  will  help 
to  bring  more  suffering  and  ruin  upon  all  our  people  than 
we  have  faced  thus  far.     [Applause.] 

Mr,  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Oklahoma  [Mr.  Johnson]  such  time  as  he  may  desire. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  I  voted  a 
few  moments  ago  to  bring  this  bill  up  for  consideration  to 
pay  the  adjusted-service  certificates  in  cash.  I  shall  vote 
for  the  bill  today  and  if  the  occasion  should  demand,  shall 
keep  on  voting  for  the  bill.    [Applause.] 

A  question  has  been  raised  by  the  gentleman  from  Ken- 
tucky [Mr.  Brown]  and  others  that  Members  who  are  sup- 
porting this  legislation  are  doing  so  for  political  expediency. 
I  deny  the  charge.  I  submit  in  all  sincerity  that  it  takes 
more  courage  under  the  circiunstances  for  Members  to  stand 
here  and  aimoimce  they  are  voting  for  the  so-called 
"  bonus  "  bin  and  wiU  keep  on  voting  for  it  in  face  of  White 
House  opposition,  than  it  does  for  the  gentleman  from  Ken- 
tucky to  vote  the  other  way.     [Applause.] 

I  challenge  the  distinguished  young  gentleman  from  Ken- 
tucky or  any  other  opponent  of  the  soldier  bonus  to  show 
a  more  c<xisistent  record  for  having  supported  the  Presi- 
dent's program  than  mine.  But  I  have  also  consistently 
supported  legislation  to  pay  the  adjusted-service  certificates 
in  cash.  I  am  pledged  to  continue  to  support  this  legisla- 
tion. Knowing  our  great  President  as  I  do,  I  feel  that  he 
would  not  have  much  respect  for  me  or  any  Member  of  Con- 
gress who  would  not  keep  a  solemn  pledge  made  to  his  people. 

So  it  WiU  not  be  any  particular  surprise  to  the  people  of 
my  district  to  leam  that  I  have  voted  and  spoken  for  the 
hiU  here  today.  I  am  on  record  on  this  with  the  people  of 
my  district,  having  discussed  it  freely  in  the  last  campaign 
when  I  received  a  majority  of  over  39,000  votes,  against  a 
majority  of  21,000  given  me  in  the  preceding  election. 

I  am  supporting  this  bill  for  two  major  reasons:  First,  it 
win  pay  a  just  debt;  second,  it  will  make  a  necessary  and 
needed  expansion  of  the  currency. 

Some  of  you  may  have  been  siurrised  when  the  gentleman 
from  Texas  [Mr.  Eagle]  pointed  out  here  this  afternoon  that 
the  amount  of  money  in  circulation  has  declined  $2,400,000,- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4321 


000  in  the  last  12  months  because  of  the  policy  of  the  Federal 
Reserve  banks  in  tightening  up  credits  and  consequently 
reducing  the  volume  of  Federal  Reserve  notes  circulating. 

The  opposition  seems  to  be  centering  its  attack  against 
this  bill  on  the  claim  that  it  is  inflation,  which  shows  why 
the  major  opposition  is  coming  from  the  so-called  "  old 
guard."  You  heard  the  gentleman  from  Massachusetts  [Mr. 
Luce]  refer  to  the  pending  measure  as  "  wild  inflation  ";  but 
he  made  no  objection  to  similar  proposals  for  the  big  bank- 
ers of  the  country.  The  gentleman  from  New  York  [Mr. 
Fish]  protests  because  we  would  issue  what  he  calls  "  print- 
ing-press money  ",  which,  of  course,  is  a  mere  subterfuge. 

As  I  have  previously  stated,  I  am  not  a  recent  convert  to 
this  measure.  Permit  me  to  quote  from  the  testimony  I  gave 
before  the  Ways  and  Means  Committee  on  April  15,  1932.  I 
testified,  in  part,  as  follows: 

I  listened  with  surprise  to  one  of  the  witnesses  for  the  bon\is  the 
other  day  who  said.  "  We  admit  that  It  Is  not  due."  I  make  no 
euch  admission.  I  do  not  hesitate  to  say  to  this  committee  that 
It  is  all  past  due.  and  It  Is  a  rank  insvilt  to  every  man  who  wore 
the  uniform  to  refer  to  this  legislation  as  a  proposed  donation  to 
the  World  War  veterans. 

Again  I  stated  to  the  same  committee: 

You  win  doubtless  remember  that  hardly  had  the  bark  of  the 
cannon  died  away  and  the  smoke  cleared  from  the  battlefields 
In  the  Argonne  Forest  when  the  railroads,  the  shipbuilders,  and 
some  of  the  ammunition  factories,  as  well  as  several  thousand  civil- 
ian employees,  came  to  Congress  demanding  a  bonus  for  their 
"  patriotic  war-time  service."  They  did  not  ask  for  promissory 
notes.  The  ralh-oads  did  not  aek  for  notes  due  in  1945.  The  ship- 
builders did  not  ask  for  promises,  but  they  wanted  the  cash  on 
the  barrel  head.  I  am  ashamed  to  say  that  Congress  very  soon 
after  the  war  gave  the  shipbuilders  their  bonus,  and  gave  It  to 
them  in  cold  cash.  They  gave  the  civilian  employees,  the  ship- 
builders, the  railroads,  and  the  ammunition  makers,  some  of  whom 
had  profiteered  to  the  tune  of  500  percent,  their  bonus  In  cash. 
Then,  after  the  railroads  had  gotten  their  bonus,  someone  thought 
that  probably  the  boys  who  had  faced  the  machine  guns  at  a 
dollar  and  a  quarter  a  day  should  have  their  pay  adjusted — not 
a  bonus,  mind  you;  Congress  never  gave  the  veterans  a  boniis, 
but  merely  proposed  to  adjust  their  pay. 

Mr.  Chairman,  the  plan  to  adjust  the  pay  of  the  veterans 
in  cash  v;as  bitterly  opposed  and  defeated  by  the  interna- 
tional bankers,  bond  brokers,  and  Wall  Street  in  the  last 
ConLTess,  and  they  are  still  opposing  it  very  bitterly.  I  sub- 
mit that  those  who  profited  most  out  of  the  last  war  should 
help  pay  for  it  before  they  start  another  one.     [Applause.] 

It  has  been  repeatedly  stated  on  this  floor  today  that 
althoufrh  the  Government  owes  tlie  former  service  men  a 
debt,  that  it  is  not  now  due  them.  Let  me  remind  you  that 
others  not  only  received  their  pay  in  cold  cash,  but  they  also 
received  the  interest  rate  they  demanded  from  the  beginning 
of  the  war.  I  submit  in  all  fairness  that  if  those  with  less- 
hazardous  jobs  were  entitled  to  pay  from  the  beginning  of 
the  war,  with  interest,  the  war  veterans,  who  faced  machine 
guns  and  the  shrapnel  that  American  profiteers  sold  at  500- 
percent  profit,  are  entitled  to  interest  from  the  date  of  their 
enlistment.  If  that  be  true,  and  the  war  veteran  had  been 
paid  his  interest  at  the  same  rate  the  railroads  received  at 
the  hands  of  the  Government,  the  adjusted-service  certifl- 
cates  would  have  fallen  due  in  the  year  1931.  I  have  no 
apologies  in  looking  Memljers  of  this  House  in  the  face  and 
saying  it  is  a  just  debt,  and  by  all  the  rules  applied  to  others 
that  it  is  all  past  due. 

I  speak  today  not  as  a  general  who  pulled  down  a  big 
salary  during  the  war,  and  who  was  usually  safely  behind 
the  Unes,  but  as  a  very  humble  private  in  the  rear  ranks, 
but  with  front-line  service — that  I  know  war  veterans  more 
than  earned  every  dollar  Congress  has  admitted  it  owes 
them.     [Applause.] 

Let  me  add  that  if  I  thought  that  the  payment  of  the  last 
half  of  the  bonus  would  impair  the  financial  structure  of  the 
Government  or  hurt  business  to  any  extent  whatever,  I  would 
not,  under  any  circumstances,  support  this  legislation.  On 
the  other  hand,  after  talking  with  many  economists  and 
fhianciers  in  high  authority,  I  am  fully  convinced  that  the 
currency  must  be  expanded,  or  reexpanded,  if  we  are  to 
have  a  real  revival  of  business  conditions. 

It  is  needless  for  me  to  picture  to  you  the  conditions  and 
the  need  for  relief  for  our  war  veterans  and  their  famiUes. 


You  have  heard  that  over  and  over  again;  but  let  me  say  in 
closing  that  if  $2,000,000,000  of  additional  currency  were 
sent  out  into  every  nook  and  comer  of  America,  in  my 
judgment,  it  would  revive  business  immediately.  It  is  a 
practical  way  of  increasing  or  expanding  the  currency.  It 
would  raise  commodity  prices.  It  would  save  the  homes  of 
thousands  of  veterans  threatened  with  foreclosure.  Al- 
though many  of  our  veterans  have  received  temporary  help 
from  the  CWA..  and  other  reUef  measures,  there  are  still 
many  of  them  in  pressing  and  dire  need,  worried  by  debts 
they  are  unable  to  pay,  their  children  without  iwoper  food 
and  clothing,  sind  their  whole  outlook  on  life  discouraged 
because  they  are  the  last  group  to  be  r«nembered  by  this 
great  Government  of  ours. 

Some  of  you  gentlemen  who  are  bitterly  opposing  the 
passage  of  this  legislation  today  have  sought  to  ingratiate 
yourselves  in  the  eyes  of  the  veterans  by  sasring  that  you 
would  favor  the  cancelation  of  aU  or  a  part  of  the  interest 
charged  veterans  on  their  bonus  certificates.  Let  me  say  for 
the  beneflt  of  those  of  you  who  have  suddenly  decided  that 
you  favor  cancellation  of  the  interest  on  these  certiflcates, 
that  for  more  than  2  years  I  have  had  a  biU  pending  in 
Congress  to  do  that  very  thing,  but  up  to  this  good  hour  it 
has  not  received  any  consideration  whatever  at  the  hands 
of  the  committee.  There  has  also  been  pending  before 
another  committee  what  is  known  as  "  the  Legion's  fomr 
point  biU",  introduced  by  myself  and  other  Members,  but 
to  this  moment  that  bill  has  been  entirely  ignored  by  the 
committee  and  this  House.  This  is  the  flrst  <H>portunity  we 
have  had  during  this  session  to  do  anything  for  our  war  vet- 
erans, and  I  have  a  feeling  that  when  the  vote  is  taken 
here  this  afternoon  that  it  will  be  overwhelming  in  favor  of 
passage  of  the  biU.     [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Ohio  [Mr.  Truax]  such  time  as  he  may  desire. 

Mr.  TRUAX.  Mr.  Chairman,  there  comes  a  time  in  the 
history  of  every  nation  and  in  the  life  of  every  man  when 
individual  desires  must  be  subordinated  to  principle,  and  it 
is  upon  principles  that  I  intend  to  vote  for  this  bill.  Were  I 
a  banker,  a  bond  grabber,  or  a  member  of  the  silk-stocking 
aristocracy,  I  would  vote  "  no  "  on  this  bill,  but  since  I  am 
a  plain  farmer  from  Ohio,  since  I  am  thinking  of  the  World 
War  veterans  who  went  across  the  seas,  since  I  am  thinking 
of  the  widow  who  is  upon  charity  now  and  of  the  orphan 
son  or  daughter,  since  I  am  thinking  of  aU  the  common 
people,  I  shall  vote  for  the  bill.    [Applause.] 

The  term  "  bonus  "  is  distinctly  a  misnomer.  It  has  been 
used  by  the  enemies  of  veterans  to  poison  the  mind  of  the 
pubhc.  just  the  same  as  the  equalization  fee  of  the  McNary- 
Haugen  bill,  which  ^^'as  passed  by  Congress  in  1926  and 
1927  and  vetoed  by  Calvin  CooUdge.  was  misrepresented  by 
Andrew  Mellon,  Herbert  Hoover,  and  the  Wall  Street 
bankers  as  a  tax  upon  the  farmer. 

The  proper  title  is  "  adjusted -service  certificate."  It  is 
merely  a  Government  Iwnd  payable  in  1945  to  veterans  of 
the  World  War  who  have  been  honorably  discharged  as  a 
slight  compensation  for  services  rendered  while  in  the  serv- 
ice of  their  country.  Each  veteran  who  possesses  a  certifi- 
cate must  have  served  longer  than  110  days.  Veterans  who 
saw  less  than  110  days'  service  had  already  been  given  $60 
bonus  following  discharge,  with  which  to  buy  clothing  and 
other  necessaries  of  life. 

The  manner  in  which  the  total  of  the  certiflcates  was  cal- 
culated was  upon  the  following  basis:  Every  veteran  who 
saw  duty  overseas  was  allowed  $1.25  a  day,  and  $1  a  day 
for  every  day  while  in  service  in  the  United  States.  His 
total  credits,  amoimting  to  $500,  were  enhanced  by  the  addi- 
tion of  compound  interest  at  4  percent  annually  for  20 
years,  amounting  in  all  to  $1,000.  These  certiflcates  were 
issued  under  date  of  January  1,  1925. 

These  men  were  called  away  from  lucrative  Jobs  to  flght 
for  their  country,  while  the  army  of  white-collared  salary 
workers.  Government  employees,  laborers,  craftsmen,  and 
farmers  who  remained  at  home  drew  wages  and  incomes 
many  times  in  excess  of  that  paid  the  soldier.    Employees 
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in  the  city  left  $40-a-week  Jobs,  farm  hands  left  $75-i 
month  jobs,  to  fight  for  their  country  at  $1  per  day. 

Be  it  said  to  the  credit  of  the  Congress  that  it  desired 
authorize  a  pay  scale  for  the  soldier  more  in  conformity 
with  the  prevailing  wages  of  industry.     This  was  not  doi 
however,  and  a  tentative  agreement  was  reached  that  tl 
small  pay  received  should  be  adjusted  following  the  signing 
of  the  armistice. 

OTHBB    BONtrSSS    THAT    HAVX    BBEK    PAID 

Following  the  signing  of  the  armistice.  Congress  pass^ 
the  Esch-Cummings  Act.  now  known  as  the  "  Transportati(^n 
Act ".  which  gave  a  bonus  of  $600,000,000  to  the  railroads 
the  coimtry,  and  so  authorized  the  elevation  of  freight  aiid 
passenger  rates  that  the  railroads  might  return  a  dlvideiid 
at  5h<2  percent  on  all  their  stock  and  bonds,  including 
lions  of  watered  stock.  To  this  day,  railroads  have  made  rko 
general  definite  reduction  in  rates,  but  have  had  them  in- 
creased by  law  during  the  depression  and  panic. 

Civilian  employees,  to  the  extent  of  500.000,  received  a 
cash  bonus.  Each  one  who  had  received  $2,500  a  year  or  le  is 
was  given  upon  an  average  of  $1,000  additional  pay. 

The  largest  and  most  infamous  bonus  was  given  to  the 
European  nations  for  whom  we  fought  the  war.  lliese  nu- 
tlons  were  loaned  billions  of  dollars  by  our  Govemmert. 
The  funds  were  raised  largely  from  the  struggling  mass  is 
who  bought  $13,000,000,000  of  bloody  war  bonds.  The  std 
story  of  refusal  to  pay.  cancelation,  ahd  repudiation  by  the  « 
governments  whose  national  existence  we  saved,  is  too  well 
known  to  need  repetition  here. 

Most  damnable  of  all  was  the  fact  that  these  nations  us4  d 
our  money  in  many  instances  to  award  bonuses  and  adjust<  d 
compensation  to  their  own  veterans  in  amounts  much  highi  rr 
than  we  seek  to  give  to  the  World  War  veteran  today. 

Thousands  of  war  contractors  shared  in  the  generosity 
of  the  Government  to  others  following  the  war. 

Mr.  Chairman,  the  second  largest  bonus,  an  inde- 
fensible as  well  as  an  infamous  one,  was  the  refund  or  cred  t 
abatement  of  four  and  one  half  billion  dollars  to  wealtl]y 
corporations,  war  profiteers,  and  rich  individuals  made  by 
that  modem  Robespierre,  whom  reactionary  and  stand-pit 
Hoover  Republicans  are  prone  to  eulogize  as  "  the  greatei 
Secretary  of  the  Treasury  since  Alexander  Hamilton",  biit 
whom  I  choose  to  characterize  as  the  greatest  buccam 
since  Captain  Kidd.  with  the  possible  exception  of  Jo 
"Pirate"  Morgan  and  his  swashbuckling  band  of  W; 
Street  brigands.  These  bloodthirsty  pirates  tower  over 
pigmy  racketeers  of  our  day — the  Dillingers.  Touhjrs.  M 
chine  Gun  Kellys — as  All  Baba  and  his  40  thieves  eclipsed 
the  gangsters  of  his  time. 

FTAT   MOIfXT 

Since  1866.  when  the  bank  racketeers  of  this  country  we^e 
given  the  privilege  to  issue  and  circulate  money,  whenever 
there  is  about  to  be  a  curtailment  of  this  vicious  and 
warranted  practice,  when  ofllcials  who  are  free  from  W 
Street  domination  propose  to  issue  more  money  for  the  n 
of  the  common  people,  these  vultures  immediately  set 
the   cry   of    "flat    money."    With    their   captious   thou 
illusive  themes  these  modem  sophists  prate  of  debasing 
currency,  unmindful  of  the  fact  that  American  manhood 
debased.  American  womanhood  debauched,  and  Americ 
Ideals    destroyed    to    uphold    their    pagan    god — the    golti 
standard. 

In  their  ecstasy  to  wander  about  into  the  labyrinth  cf 
"  sound  money  "  they  become  foolishly  bewildered  in  an  ec 
nomic  maze  of  their  own  making.  The  farmer  and  wa 
earner  may  never  be  privileged  to  enter  this  superabode 
the  giants  of  the  moneyed  intellect,  the  high-domed  pr_, 
fessor  of  the  science  of  money,  and  the  high-browed  metal- 
list  who  sajrs  the  country  is  going  to  hell  because  we  are  of 
the  gold  standard. 

But  the  farmer  knows  when  he  cannot  receive  in  ex 
change  for  his  farm  products,  enough  currency  of  the  realx  i 
to  pay  his  taxes,  keep  himself  and  family  clothed,  there  is 
something  rotten  in  Denmark.  The  wageworker  under- 
stands that  when  he  has  been  out  of  a  job  for  3  years  am  1 
has  to  depend  upon  C.W A.  or  P.W JL  or  charity  to  provid  j 


food  and  warmth  for  himself  and  family,  kno^s  that  his 
trouble  is  due  to  a  money  famine,  and  is  \^alling  to  accept 
a  dollar,  whether  it  be  of  paper,  boloney,  or  wood. 

An  expansion  of  currency  to  meet  the  need  of  changing 
times  and  an  ever-increasing  populaion  may  be  called  by 
some  an  "  evil ",  but,  on  the  other  hand,  a  contracting  cur- 
rency in  times  of  universal  bankruptcy  and  distress  is  a 
scavenger  of  heD  itself. 

Any  dollar  is  not  worth  a  cuss  unless  it  can  be  redeemed 
in  terms  of  commodities,  in  pounds  of  flour,  bread,  sugar; 
in  shoes,  clothing;  in  payment  of  monthly  tribute  to  the 
natural-gas  monopoly,  the  Electric  Power  Trust,  the  tele- 
phone octopus,  and  to  the  36-percent  loan  sharks. 

BANKSSS'   KONKT 

The  so-called  "  money  experts  "  do  acrobatic  tricks  with 
statistics — the  per  capita  circulation  of  money,  increase  in 
the  circulating  media  as  compared  to  increase  of  popula- 
tion, and  such  similar  gymnastics — until  their  logical  se- 
quences are  sprained  and  can  walk  only  with  the  aid  of 
crutches. 

We  are  generally  told  that  we  have  flve  and  one  half  bil- 
lion dollars  of  currency  in  circulation,  when  if  the  truth  is 
known,  if  consideration  of  the  indisputable  fact  that  bankers 
hoard  currency  today  to  keep  their  institutions  liquid,  that 
millions  of  dollars  of  currency  have  been  destroyed,  lost, 
stolen,  or  burned,  then  we  wUl  know  for  ourselves  that  not 
even  half  of  the  amoimt  of  currency  per  capita  claimed  to 
be  in  circulation,  is  really  in  circulation. 

The  bankers  obtain  money  by  following  exactly  the  same 
procedure  that  we  now  attempt  to  gain  money,  not  alone  for 
the  veteran,  but  for  all  the  masses  of  the  people.  The 
banker  can  deposit  $100,000  of  Government  bonds  with  the 
Government,  and  is  permitted  to  issue  $100,000  worth  of 
national-bank  notes,  which  he  lends  to  his  customers  at  rates 
of  interest  ranging  from  6  to  8  and  10  percent  and  even 
higher.  In  addition,  he  draws  SV'a  percent  annually  from 
the  Government  as  interest  on  those  bonds.  So  he  is  really 
receiving  anywhere  from  10  to  14  percent  interest  upon  the 
bonds  that  he  has  purchased  from  the  Government.  This 
is  known  as  "  bankers'  money." 

Yet,  when  Congress  proposes  to  restore  its  authority, 
vested  in  it  by  the  Constitution,  and  to  issue  $2,400,000,000 
of  non-interest-bearing  notes  to  pay  off  the  obligation  to  the 
World  War  veterans,  the  bankers  at  once  howl  and  complain 
becaiise  of  their  selfish,  greedy  natures. 

These  bankers  are  part  of  a  system  that  always  seeks  to 
pay  the  lowest  price  for  wages,  for  farm  and  industrial 
products,  but  to  command  for  their  own  services  and  the 
commodity  which  they  rent  and  do  not  sell — money — the 
highest  price  that  can  be  squeezed  out  of  the  taxpayers. 

It  is  an  idle  and  futile  dream  for  us  to  suspect  that  we 
can  become  an  independent  and  prosperous  Nation  as  long 
as  we  are  subservient  to  the  strangling  interests,  dividends, 

and  rental  charges  of  the  money  kings  and  bond  grabbers 

toll  and  tribute  on  dead  capital. 

The  revenue  derived  from  a  single  dollar  lent  for  100  years 
at  compound  interest  is  astounding. 

Percent  per  annum: 

3 ___ 

8 " " 
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12 

18 iiiiiiririmini     ,...^ 

24 _ __l    2.  551,"  798!  404!  00 

Certain  Members  of  this  House  may  attempt  to  tell  us 
that  we  understand  not  what  we  are  doing,  that  following 
our  action  of  today  there  will  be  visited  upon  this  country 
the  worst  calamity  in  history.  I  rise  to  challenge  this  state- 
ment, to  deny  it.  to  refute  it,  and  to  counter  with  the  well- 
established  fact  that  this  or  no  other  currency  expansion 
measure  can  ruin  95  percent  of  our  people,  because  this  95 
percent  has  no  money  or  currency  of  the  land  to  buy  the 
necessaries  of  life. 

It  will  scale  down  to  some  extent  the  huge  and  iH-gotten 
fortunes  of  the  millionaires.  It  wiU  take  away  to  some  ex- 
tent the  illegitimate  privilege  of  the  bankers  to  print  money. 


tl9.25 
340.00 
2.  203.  00 
13.808.00 
84,  075.  00 
15.  145,007.00 
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circulate  it.  and  collect  interest  thereon;  for  all  of  which 
I  am  profoundly  grateful. 

If  you  will  scan  the  foregoing  table,  you  will  readily  un- 
derstand how  the  bankers,  the  silk -stockinged  aristocracy, 
and  the  money  kings  have  robbed  and  plundered  the  strug- 
gling masses  in  our  coimtry.  You  will  understand  why  today 
96  percent  of  the  wealth  is  owned  by  4  percent  of  our  people. 
You  will  understand  why  people  starve  in  a  land  of  plenty, 
why  people  are  homeless  because  there  are  too  many  homes, 
and  why  people  shiver  in  their  nakedness  while  we  plow 
under  our  cotton  and  store  our  wool. 

You  will  understand  why  it  is  vitally  necessary  to  scale 
down  all  fortunes  to  $1,000,000,  to  limit  incomes  to  $100,000 
a  year,  to  pay  off  $13,000,000,000  worth  of  war  bonds  in  new 
currency,  to  reflnance  all  farm  and  home  mortgages  with 
new  currency,  and  to  pay  off  the  entire  national  debt  with 
new  currency. 

Printing-press  money  they  may  call  it,  but  the  thing  that 
Irks  them,  that  maddens  them,  is  our  efforts  to  halt  forever 
their  nefarious  practices  by  taking  from  them  the  right  to 
issue  their  printing-press  money,  and  to  restore  it  to  all  the 
people,  where  it  belongs. 

Did  I  not  believe  that  this  was  an  expansion  or  inflationary 
measure  designed  and  drafted  to  help  all  of  the  people 
instead  of  the  favored  few,  I  would  vote  against  the  bill. 
Did  I  not  know  that  the  bill  as  prepared,  and  as  to 
the  method  of  flnancing,  is  the  greatest  benefit  that  could 
be  given  to  World  War  veterans  at  this  time,  I  should  vote 

against  it.  .„   ^     ..    ^       * 

Certain  Members,  rambling  in  their  rarified  strata  of 
political  purity,  demagogism,  supine  servility  to  gag  rules, 
and  abject  lack  of  Interest  in  human  rights  over  property 
rights,  accuse  us  of  angling  only  for  votes  when  we  vote  this 
legislation  for  World  War  veterans.  They  evidently  have 
never  extended  the  helping  hand  of  charity  and  cooperation 
to  the  poor  and  distressed — never  observed  the  beam  of 
happiness  and  gratitude  that  lights  the  eye  and  glows  in 
the  countenance  of   the   poor  unfortunate  who  has  been 

helped. 

Who  says  this  bill  is  only  a  gesture?  Who  says  the  other 
body  of  this  Congress  will  not  enact  it  into  law?  Who  says 
that  each  time  we  vote  for  the  defenders  of  our  country  we 
are  looking  only  for  votes?  What  are  these  gentlemen 
doing  for  veterans  who  seek  to  defame  the  character  and 
Impugn  the  intentions  and  honest  convictions  of  Members 
who  in  their  minds  have  the  temerity   to  disagree  with 

them? 

When  this  pasnnent  of  the  Government's  obligation  to  the 
veterans  shall  be  made,  it  will  not  only  be  paid  to  veterans 
themselves  but  will  go  down  into  the  grass  roots  of  dis- 
tribution among  the  common  people.  It  will  pay  off  mort- 
gages. It  will  pay  debts  to  the  merchant,  the  shopkeeper, 
and,  I  am  sorry  to  relate,  to  the  36-percent  loan  shark.  It 
will  be  used  to  buy  shoes  for  the  veteran's  family,  to  buy 
the  good  wife  a  new  gown,  and  warm  clothing  for  the  kid- 
dies. It  will  be  used  not  alone  to  relieve  the  distress  of 
the  veteran  but  also  to  alleviate  the  poverty  of  a  silver- 
haired  mother,  a  white-haired  father,  who  sit  at  the  window 
and  nervously  gaze  into  a  void,  a  mirage,  which  to  their 
worried  minds  visualizes  the  coming  of  the  sheriff  with  his 
hideous  foreclosure  order  of  sale — ^sale  and  dispossession. 

In  1928,  In  the  August  primaries,  I  was  nominated  for 
United  States  Senator  on  the  Democratic  ticket,  defeating 
Gov.  George  White  and  three  other  opponents  by  a  large 
vote.  I  carried  70  counties  of  the  88  in  Ohio.  Mr.  White 
carried  only  12. 

It  would  be  most  unfair  to  my  constituents  for  me  to 
claim  fuU  personal  credit  for  this  achievement.  A  large 
part  of  it  was  due  to  the  platform  on  which  I  stood; 
namely — justice  and  economic  equality  for  farmers,  war 
veterans,  and  wage  workers. 

In  the  May  1932  Deipocratic  primaries  I  was  nominated 
Congressman  at-large.  My  platform  included  a  pledge  to  pay 
the  soldiers'  bonus  with  new  currency,  and  to  oppose  any 
attempt  to  reduce  the  compensation  of  disabled  war  veterans 
fxcept  in  case  of  fraud  and  willful  misconduct. 


Speaking  at  the  Democratic  State  Convention  In  Columbus, 
Ohio,  on  August  20,  1932.  on  the  same  day  that  our  great 
President,  Franklin  D.  Roosevelt,  made  his  first  campaign 
speech,  I  declared  to  the  convention  in  unequivocable  terms 
and  reiterated  my  position  so  that  none  could  be  mistaken — 
I  said  I  would  support  payment  of  the  soldiers'  bonus  with 
new  currency. 

I  like  to  believe  that,  through  my  humble  efforts,  many 
farmers,  wage  workers,  and  other  toilers  became  converts  to 
the  Patman  bill.  I  asserted  in  unmistakable  terms  the  belief 
that  this  infusion  of  new  currency  into  the  flabby  veins  of 
the  pauperized  masses  would  invigorate  them,  would  resusci- 
tate and  recondition  these  victims  of  depression  and  oppres- 
sion by  the  money  kings. 

We  were  faced  with  a  famine  of  money  then.  We  are 
faced  with  a  famine  of  money  today.  When  a  man  is  starv- 
ing, his  life  can  be  saved  only  by  bread  or  food;  when  a  man 
is  dying  from  thirst,  he  can  only  live  if  he  is  given  water; 
and  when  a  nation  is  stricken  because  of  the  insufficiency 
of  the  circulating  medium,  that  nation  can  only  be  rehabili- 
tated by  an  increased  supply  of  this  medium  in  town,  city, 
and  coimtry. 

The  proof  of  the  pudding  Is  in  the  chewing  of  the  string. 
So  the  proof  of  the  meritorious  and  humanitarian  nature 
of  this  measure  is  found  not  only  in  the  immediate  relief 
to  veterans  and  to  their  dependents  but  In  the  amount  of 
money  that  will  find  its  way  into  every  town,  every  county, 
every  city,  and  every  State  in  the  Union. 
My  own  State  will  beneflt  to  the  extent  of  the  following: 
Ohio:   Adams,  $361,355.13;  Allen,  $1,230,798.87;   Ashland. 
$476,351.91;    Ashtabula.   $1,212,040.53;    Athens,   $783,222.75; 
Auglaize,  $497,042.82;  Belmont,  $1,679,367.87;  Brown,  $357,- 
224.04;  Butler,  $2,022,709.32;    CarroU,    $284,690.61;    Cham- 
paign,   $427,346.19;    Clark,    $1,612,295.28;    Clermont,    $528,- 
105.78;     Clinton,    $382,028.31;     Columbiana,     $1,533,361.32; 
Coshocton,    $513,744.48;    Crawford.   $626,666.85;    Cuyahoga, 
$21,301,797.15;    Darke.  $673,899.57;    Defiance,    $402,719.22; 
Delaware,    $461,263.68;    Erie.    $747,018.09;    Fairfield.    $780,- 
297.30;  Fayette,  $367,986.15;  Franklin,  $6,401,505.15;  Fulton, 
$416,247.21;  Gallia,  $408,676.50;  Geauga,  $273,290.22;  Greene, 
$589,682.07;  Guernsey,  $735,546.78;  Hamilton,  $10,449,281.88; 
Hancock,  $716,362.92;  Hardin,  $489,968.55;  Harrison,  $334,- 
104.12;  Henry,  $399,350.52;  Highland,  $450,625.68;  Hocking, 
$361,816.11;  Hohnes.  $296,551.98;  Huron,  $597,501;  Jackson. 
$443,959.20;  Jefferson,  $1,565,683.11;  Knox,  $520,162.74;  Lake, 
$738,880.02;    Lawrence,   $789,711.93;    Licking.   $1,063,126.26; 
Logan.  $513,833.13;  Lorain.  $1,936,222.38;  Lucas,  $6,164,880.« 
57;  Madison,  $359,085.69;  Mahoning,  $4,186,797.66;  Marion 
$805,296.60;   Medina.  $526,173.21;   Meigs,  $424,828.53;   Mer- 
cer,  $444,952.08;    Miami,   $909,566.73;   Monroe,   $326,692.98; 
Montgomery,   $4,848,818.13;    Morgan.   $240,826.59;    Morrow, 
$256,889.97;    Muskingum,   $1,194,966.54;    Noble,   $265,258.53; 
Ottawa,    $427,452.57;    Paulding,    $271,286.73;    Perry.    $557,- 
519.85;    Pickaway,   $482,929.74;    Pike,   $246,021.48;    Portage. 
$756,751.86;  Preble,  $398,127.15;  Putnam.  $444,552.02;  Rich- 
land, $1,168,442.46;  Ross,  $801,059.13;  Sandusky,  $704,430.63; 
Sioto,  $1,440,048.33;  Seneca,  $849,993.93;  Shelby,  $441,902.52; 
Stark.  $3,932,230.32;   Summit.  $6,101,442.63;   Trumbull,  $2,- 
181,906.99;    Tuscarawas,    $1,209,06189;    Union,    $340,274.16; 
Van  Wert,  $465,820.29;  Vinton,  $182,388.51;  Warren.  $484.- 
880.04;  Washington,  $752,408.01;   Wayne,  $833,735.52;   Wil- 
liams, $431,122.68;  Wood,  $892,173.60;  Wyandot,  $337,508.28; 
total,  $117,845,937.8L 
[Applause.] 

Mr.  FISH.  Mr.  Chairman,  I  yield  2  minutes  to  the  gentle- 
woman from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  am 
going  to  speak  on  only  one  phase  of  this  bill  and  give  one 
reason  why  it  should  not  pass. 

We  might  as  well  face  the  facts.  We  cannot  secure  every- 
thing we  should  like  for  our  veterans.  It  seems  to  be  the 
almost  universal  feeling  that  this  cmi  never  become  law. 
We  know  past  history  has  shown  when  a  measure  of  this 
sort  passes  it  does  have  an  unfortunate  effect  upon  legisla- 
tion for  our  disabled  veterans.  It  has  been  my  very  great 
privilege  to  have  been  with  these  men  and  women  since 
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has  to  depend  upon  C.WA.  or  P.WA.  or  charity  to  providj  ]  tent  the  illegitimate  privilege  of  the  bankers  to  print  money. 
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fxcept  in  case  ol  fraud  h^(\  willful  misconduct. 


privilege  to  have  been  with  these  men  and  women  since 
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the  beginning  of  the  war.  I  know  how  desperate  are  t  le 
Teteraos  who  have  had  their  compensation  cut  unjust  y. 
We  know  of  the  gag  rule  which  was  brought  in  here  a  id 
which  prerented  our  getting  an  increased  appropriation  lor 
the  veterans  in  the  independent  offices  bill.  I  know  and  I 
•m  greatly  distressed  that  no  hearings  are  being  held  by  oie 
World  War  Veterans'  Committee,  of  which  I  am  a  membsr, 
to  bring  out  a  bill  to  correct  some  of  these  injustices.  Y  du 
know  and  I  know  that  if  this  bill  should  become  law  it 
would  still  further  Jeopardize  the  chances  of  our  disabled. 
If  I  voted  for  this  measure  the  faces  of  thousands  a|id 
thonsanda  of  service  men  and  women  I  have  seen  over  kill 
the  country  in  our  hospitals  would  haunt  me.  I  can 
Injustice  for  this  reason  in  the  measure.     [Applause.! 

Mr.  FISH.    Mr.  Chairman.  I  yield  3  minutes  to  the  g 
tleman  from  Minnesota  [Mr.  ChustiamsohI. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  if  the  question  in- 
volved in  the  measure  we  are  considering  today  were  whether 
we  should  pay  the  ex-service  men  what  we  owe  them.  I  po 
not  beUeve  that  many  Members  would  vote  against  this  bllL 
But  that  is  not  the  question;  that  is  not  the  specific  Issue 
before  us.  "Rie  proponents  of  the  Patman  bill  are  asking  las 
to  pay.  in  addition  to  what  is  actually  due.  11  years'  unearded 
Interest.  In  other  words,  they  are  asking  us  to  increase  t  >e 
bonus  voted  in  1924  by  more  than  50  percent. 

In  order  that  this  may  become  entirely  clear,  let  us  le- 
vtew  the  history  of  the  Adjusted  Compensation  Act.  Let  us 
see  how  the  face  value  of  the  bonus  certificates  was  de- 
tennlned.  It  was  decided  in  1924  that  each  soldier  of  the 
World  War  should  receive  additional  compensation  at  me 
rate  of  $1J25  a  day  for  oversea  and  $1  a  day  for  home  serv- 
ice: In  other  words,  that  if  a  veteran  had  served  200  da|ys 
oversea,  he  should  have  $250  additional  pay;  if  he  h 
served  200  days  at  home,  he  should  have  $200;  If  he  h 
served  100  days  oversea  and  100  days  at  home,  he  sh 
have  $225.  Inasmuch  as  several  years  had  elapsed  since  t 
war  ended,  it  was  agreed  that  there  should  be  a  f 
allowance  in  lieu  of  interest.  Accordingly  25  percent 
added  to  the  sum  to  which  each  ex-service  man  was  e 
titled  on  a  per  diem  basis. 

One  of  the  points  at  issue  was  whether  the  bonus  sho 
be  paid  in  cash.    Although  economic  conditions  were  it 
finitely  better  at  that  time  than  they  are  now,  they  were 
considered  bad  by  a  generation  that  had  become  accus- 
tomed to  war-time  prosperity.    It  was  thought  that  times 
would  improve,  and  that  In  20  years,  with  the  war  debt  paid 
off.  the  Nation  would  be  better  aUe  to  discharge  the  oblig 
tkm  which  the  Oovemment  was  about  to  assume, 
belief  that  the  country  would,  by  steady  strides.  em_- 
from  Its  post-war  dUBculties  was  one  of  the  consideratio 
that  enabled  the  proponents  of  the  original  bonus  bill 
pass  it  over  the  President's  veto. 

If  the  Ctmgress  which  voted  the  ex-service  men  Inc 

compensation  had  accepted  the  responsibility  of  provldiiig 
the  money  niierewith  to  discharge  the  obligation  thus  cr  ;- 
ated,  we  should  not  today  be  facing  this  embarrassing  issi  e. 
But  like  every  other  legislative  body,  the  Congress  which  s  it 
here  In  1924  found  it  much  easier  to  authorize  ezpenditur  s 
than  to  levy  taxes.  Accordingly,  it  decided  that  the  veter- 
ans should  receive.  In  Ucu  of  the  cash  due  them,  certiflcat 
for  the  amounts  which  would  be  due  with  accumula 
Interest  hi  1945. 

Let  me  emphasize  this  fact:  "Rie  ex-service  man  who  holL_ 
an  adjusted-compensation  certificate  few  $1,000  did  not  haje 
$1,000  coming  in  1924  on  the  basis  of  the  agreed  per  di 
but  approximately  $500.    He  does  not  have  tl.OOO  coi 
today,  but  $500  plus  accumulated  interest  to  date.    He 
not  have  $1,000  coming  until  1945.  and  those  who  sup, 
this  bill  today  are,  in  effect,  i»t>po6ing  that  the  Oovemm^ 
pay,  to  addition  to  Its  ackiM>wledged  debt,  11  years'  uneam 
Interest.    The  proponents  of  this  measure  have  not  si 
much  about  this;  it  is  a  point  they  want  you  to  overlook 

At  4  percent.  Interest  earns  54  percent  In  11  years,  as 
savlncs  bank  bookkeeper  can  teD  you.  Accordingly,  tho^ 
wiio  ask  us  to  vote  for  the  ix-esent  biU  ask  us  to  vote  aa 
additional  bonus  of  M  parooi^    If  you  want  to  do  tliat,  <  o 


it;  but  do  it  with  your  eyes  open.    E^now  what  you  are 
doing  when  you  do  it. 

The  ante  has  been  raised  twice.  It  was  raised  25  percent 
in  1924,  and  it  is  being  raised  54  percent  today.  I  am  won- 
dering whether  it  will  not  be  raised  again  when  a  group  of 
pohticians  who  want  your  jobs,  and  need  the  bonus  vote,  call 
attention  to  the  fact  that  you  have  discharged  the  debt  with 
dollars  devalued  to  59  cents — dollars  which,  in  terms  of  gold, 
are  worth  only  59  percent  of  what  dollars  were  worth  when 
the  original  bonus  bill  was  passed.  During  the  Civil  War 
the  Oovemment  issued  $600,000,000  in  greenbacks,  which 
became  depreciated  imtil  they  were  worth  only  one  half  of 
their  pretended  value.  History  has  a  habit  of  repeating. 
If  $600,000,000  of  fiat  money  depreciated  one  half  in  the 
sixties,  what  will  the  printing  at  four  times  as  many  dollars 
do  to  the  value  of  the  greenbacks  of  1934?  Oranting  that 
the  present  59 -cent  dollar  would  depreciate  no  more  than 
50  percent,  it  would  be  worth  less  than  80  percent  of  what 
dollars  were  worth  when  the  act  creating  the  bonus  obli- 
gation was  created;  and  you,  who  today  blithely  assume  that 
by  the  hociis-pocus  of  financial  wizardry  you  escape  a 
troublesome  issue,  may  find  yourself  outbid  by  a  candidate 
who  is  willing  to  promise  to  raise  the  ante  78  percent  in- 
stead of  54. 

In  an  candor.  I  will  say  that  I  favored  the  reduction  of 
the  gold  content  of  the  dollar,  believing  it  would  tend  to 
restore  the  1926  price  level  and  reestablish  the  old  ratio 
between  debts  and  equities.  The  process  of  readjustment  re- 
siilting  from  devaluation  will  necessarily  be  slow,  and  per- 
haps better  so.  for  a  sudden  shift  in  price  levels  would  result 
in  great  hardship  to  those  who  live  on  wages  or  fixed  In- 
comes. But  while  approving  of  devaluation,  I  cannot  give 
my  support  to  rag-money  inflation.  Much  as  I  want  to  raise 
the  price  level.  I  do  not  want  to  raise  it  by  panic — by  so 
shaking  the  confidence  of  the  people  in  their  currency  that 
they  will  buy  goods,  commodities,  and  property  in  order  to 
be  rid  of  their  money.  A  price  level  raised  by  fear  "  goeth 
before  a  fall."  I  want  prices  to  rise  in  response,  not  to 
apprehension  but  to  confidence.  The  least  that  I  can  do  is 
to  await  the  orderly  development  of  the  consequences  of 
devaluation  before  sanctioning  an  experiment  that  has 
brought  disaster  to  every  nation  that  has  tried  it  in  the  past. 

We  are  told  that  if  this  bill  becomes  a  law,  business  will 
be  stimulated.  It  was  a  similar  inducement  that  caused 
Congress  a  few  years  ago  to  authorize  loans  on  adjusted- 
compensation  certificates,  but  the  results  were  disappoint- 
ing. A  hardly  noticeable  spurt  of  business  was  followed  by 
deeper  and  blacker  depression,  and  the  elusive  phantom — 
prosperity — did  not  so  much  as  even  look  furtively  around 
the  comer.  That  prosperity  can  be  restored  by  the  distribu- 
tion of  Oovemment  funds  is  a  superstition  experience  is 
fast  dissipating.  England  fiirted  with  the  delusion  for  a 
while,  but  gave  it  up.  In  the  end  we  shall  have  nothing  but 
debts  and  disillusionment  to  show  for  our  experiment  in 
bootstrap-lifting. 

It  has  been  said  that  we  shaU  save  $112,000,000  hiterest 
annually  by  passing  the  bonus  now.  That  would  perhaps  be 
true  if  we  paid  the  present  worth  of  the  certificates;  it  is 
not  true  if  we  pay  under  the  terms  of  this  bill.  We  shall  not 
only  pay  the  interest  but  pay  it  in  advance. 

While  it  is  not  for  me  to  question  the  motives  of  those  who 
see  fit  to  support  this  measure,  I  cannot  be  denied  the  right 
to  say  that  my  efforts  to  fathom  the  purposes  which  have 
Induced  Members  to  bring  this  bill  to  a  vote  at  this  time 
leave  me  puzzled.  The  proposal  to  pay  the  bonus  now  has 
already  been  defeated  in  another  body,  and  the  President 
has  stated  in  terms  that  do  not  admit  of  misunderstanding 
that  his  veto  pen  Is  poised  for  action.  Voting  for  this  meas- 
ure will  not  put  one  dollar  into  the  pocket  of  a  single  vet- 
eran. It  win  not  solve  the  bonus  issue  but  bedevil  it.  It  wiU 
not  fool  any  intelligent  ex-service  man. 

Personally  I  have  supported  every  weU-considered  effort 
to  Uberallze  the  rules  and  regulations  promulgated  under 
the  Economy  Act,  for  I  feel  that  in  many  cases  the  adminis- 
tration of  that  law  has  not  been  in  harmony  with  the  prom- 
ises which  wer»  made  when  we  passed  it.    I  shan  continua 
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to  Insist  on  fair  treatment  for  those  who  suffer  from  woimds 
and  infirmities  incurred  in  service.  I  am  willing  to  support 
full  payment  of  what  is  now  due  on  the  adjusted-compen- 
sation certificates,  but  I  am  not  willing  to  reach  down  into 
the  pockets  of  a  hard-pressed  people  to  increase  the  bonus 
by  54  percent,  however  helpful  it  might  be  to  my  own  polit- 
ical f  ortimes. 

It  is  a  mistake  to  assume,  as  some  have  so  glibly  done, 
that  the  Morgans  and  MeUons  wiU  pay  the  biU,  The  pro- 
ceeds of  income  and  estate  taxes  have  already  been  aUo- 
cated.  and  many  times  over,  for  the  expenditures  of  the 
regular  Budget.  Hie  funds  derived  from  taxes  on  tobacco, 
gasoline,  tires,  bank  checks,  and  other  articles  and  com- 
modities, have  been  spoken  for  long  ago.  The  revenue 
needed  to  pay  the  bonus  wiU  come  from  the  ordinary,  every- 
day citizen.  Make  no  mistake  about  that.  It  wiU  be  sub- 
tracted from  the  buying  power  of  the  masses,  no  matter  how 
adroit  have  been  the  efforts  to  conceal  that  fact. 

In  view  of  the  considerations  I  have  set  forth,  I  shaU  at 
the  proper  time  offer  an  amendment  to  pay  the  bonus  cer- 
tificates at  their  accrued  rather  than  their  face  value.  If 
that  amendment  is  adopted,  I  shall  vote  for  this  biU.  Other- 
wise I  shaU  record  myself  in  the  negative,  for  if  I  were  to  do 
otherwise  I  should  have  a  guilty  conscience.  I  should  con- 
sider myself  untrue  to  the  interests  of  my  constituents,  who 
have  honored  me  by  electing  me  as  their  Representative  in 
this  House.     [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  South  Carolina  [Mr.  Oasqtje]  such  time  as  he  may 
desire. 

Mr.  OASQUE.  Mr.  Chairman,  I  think  I  was  one  of  the 
first  men  that  appeared  in  this  House  advocating  the  pay- 
ment of  the  soldiers'  bonus  on  a  cash  basis.  I  stood  here 
12  years  ago  and  pleaded  that  they  be  paid  in  cash.  The 
Republican  Party  which  was  in  power  at  that  time  did  not 
see  fit  to  do  this.  They  pleaded  and  finally  succeeded  in 
passing  an  act  providing  for  a  payment  of  a  20-year  paid-up 
policy  in  insurance.  Hence  today  we  as  a  Oovemment  are 
under  obligation  to  pay  to  the  ex-soldiers  2V4  percent  more 
than  a  cash  bonus  would  have  amounted  to.  The  Oovem- 
ment is  under  obligation  to  pay  this.  They  have  outstand- 
ing bonds  or  certificates  for  this  amount. 

We  can  no  longer  take  the  position  that  we  are  unable 
to  pay  this.  In  my  opinion  the  greatest  need  of  the  country 
today  is  a  circulating  medium  in  currency.  The  validating 
of  these  certificates  in  making  them  a  circulating  medium 
would  do  more  to  relieve  the  present  situation  of  unemploy- 
ment than  any  other  thing  that  I  can  think  of.  Let  us  pay 
this  bonus  now,  in  certificates  which  wiU  circulate  and  wipe 
out  the  debt  which  we  owe  to  the  ex -soldiers,  and  at  the 
same  time  infiate  the  currency  to  an  extent  which  wiU  be 
felt  by  every  farmer  and  laborer  in  America. 

Mr.  FISH.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Oifford]. 

Mr.  OIFPORD.  Mr.  Chairman.  I  have  been  listening  in- 
tently, hoping  we  could  have  a  little  more  discussion  of  the 
various  sections  of  the  biU  relating  to  its  financial  features.  I 
think  we  ought  to  congratulate  the  gentleman  from  Texas 
I  Mr.  Patman],  because  he  seems  to  be  winning  on  aU  fronts. 
He  is  going  to  pay  the  adjusted -compensation  service  cer- 
tificates, and  he  is  going  to  carry  out  aU  those  pet  finan- 
cial schemes  of  his.  It  seems  that  by  the  terms  of  the 
bin,  when  the  time  arrives  that  commodity  prices  reach 
a  certain  point,  then  the  circulation  privileges  and  issu- 
ance of  notes  by  national  banks  and  by  Federal  Reserve 
banks  are  to  be  abolished  and  terminated,  and  aU  the  gen- 
tleman's notions  of  finance,  of  which  we  have  heard  so 
much  for  some  time  back,  are  to  be  put  into  operation.  But 
to  this  minute  no  one  seems  to  talk  about  this  feature  of 
the  biU.  Little  attention  is  being  paid  to  this  more  impor- 
tant part  of  the  bill  put  in  under  the  plea  that  it  might 
be  necessary  to  curb  inflation.  Little  notice  is  being  taken 
of  these  flnancial  features,  which  ought  to  be  considered  by 
the  Banking  and  Currency  Committee.  We  seem  to  think 
that  the  only  purpose  of  the  biU  is  to  pay  the  soldier's 
bonus.    Cannot  gentlemen  see  by  reading  this  what  is  hap- 


pening? The  very  title  of  the  bin  Is  misleading.  It  is  the 
beginning  of  a  scheme  to  simply  print  money  for  an  Gov- 
ernment obligations  in  the  future.  There  is  to  be  no  more 
bankers'  money  in  Oovemment  financing.  It  win  be  the 
United  States,  Inc.,  which  wiU  issue  money,  about  which  we 
have  been  hearing  so  much  lately.  I  for  one  am  extremely 
interested  in  those  particular  sections  relating  to  the  abo- 
htion  and  termination  of  present  methods  of  obtaining 
money  for  governmental  and  private  financing  in  the 
futiu-e. 

Mr.  FISH.  Mr.  Chairman,  I  yield  myself  2^4  minutes.  I 
do  not  want  to  become  involved  with  the  Members  of.  the 
Democratic  Party  as  to  how  they  should  vote  on  this  meas- 
ure; but  I  think  I  am  within  my  rights,  and  I  think  I  am 
fair,  in  stating  that  the  Democratic  national  platform  calls 
for  a  reduction  at  25  percent  in  the  nmning  expenses  at  the 
Oovemment.  It  also  calls  for  a  balanced  Budget,  and  fur- 
thermore, it  calls  for  preserving  sound  money  at  aU  hazards. 
AU  three  of  those  party  pledges  are  violated  in  this  one 
particular  measure. 

I  do  not  want  to  distm-b  my  friend  from  Texas  [Mr. 
Blanton]  because  he  made  a  very  impassioned  plea  for  the 
bin  this  afternoon;  but  Just  a  week  or  so  ago,  upon  the  27th 
of  February,  I  asked  >^iTn  if  he  was  going  to  vote  for  the 
bonus  bin,  and  this  Is  what  he  then  had  to  say: 

since  the  President  has  said  today  that  he  la  going  to  veto  It, 
I  am  not  going  to  vote  to  bring  It  here,  becaiise  such  action  would 
be  futile,  and  of  no  avail,  and  I  am  with  the  President,  because 
I  believe  every  Legion  post  in  iny  district  wants  me  to  back  the 
President  in  all  his  plans  and  poUcles  to  get  this  Government  out 
of  the  bog. 

The  gentleman  comes  on  the  floor  today  after  having 
heard  a  direct  message  from  the  President,  a  letter  read,  in,^ 
which  the  President  stated  not  only  would  he  veto  the  biU," 
but  that  he  would  not  permit  a  pocket  veto,  and  yet,  for 
some  reason  the  gentleman  from  Texas  and  other  Members 
of  his  party  have  changed  their  Ideas  recently  and  now 
propose  to  vote  for  this  bin. 

Mr.  BLANTON.  When  I  made  that  statement  to  my 
friend  from  New  York,  I  then  imderstood  on  good  author- 
ity that  the  President  was  going  to  send  us  a  statement  as- 
serting that  this  bin  would  destroy  the  economic  structure 
of  our  Oovemment  and  would  disrupt  his  flnancial  plans 
and  policies.  But  he  has  made  no  such  statement.  He  has 
not  said  that  this  bin  would  destroy  the  economic  structure 
of  this  Oovemment.  He  has  not  said  that  this  biU  would 
disrupt  his  flnancial  plans  and  policies.  AU  he  has  said  is 
that  he  wiU  veto  it.  That  is  his  prerogative.  He  is  merely 
exercising  his  prerogative.  We  are  exercising  our  preroga- 
tive, to  legislate,  in  passing  this  biU. 

On  February  20,  1934,  I  signed  the  motion  to  discharge 
the  committee.  I  am  now  going  to  help  pass  this  biU  here 
before  we  adjourn. 

Mr.  FISH.  For  months  the  Democrats  have  been  pro- 
testing their  loyalty  to  the  President.  Every  measure  that 
comes  up  they  claim  must  be  pushed  through  because  the 
President  wants  it,  even  if  it  violates  the  Constitution  of 
the  United  States.  But  when  it  comes  to  such  an  easy 
method  as  fiat  money  to  pay  the  veterans,  the  President  is 
thrown  overboard  and  the  Democratic  platform  is  scrapped 
and  thrown  out  of  the  window. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Pennsylvania  [Mr.  Duire]  such  time  as  he  may  desire. 

Mr.  DUNN.  Mr.  Chairman  and  members  of  the  commit- 
tee, if  I  knew  that  by  voting  for  this  biU  that  it  was  going 
to  kin  me  politically  for  the  balance  of  my  Ufe,  I  would 
vote  for  it.  and  I  am  damned  glad  to  have  the  opportimity 
to  vote  for  such  a  humane  measure.     [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  yield  half  a  minute  to 
the  gentleman  from  Pennsylvania  [Mr.  ELUOfBOCEirl. 

Mr.  ELLENBOOEN.  Mr.  Chairman,  I  am  going  to  vote 
for  this  bin  because  tiie  amount  that  is  due  to  the  soldiers 
Is  due  today,  and  not  in  1945.  Out  of  a  $1,000  certificate 
$500  was  due  in  1913.  If  you  add  6  percent  for  16  years,  that 
is  96  percent,  which  amounts  to  just  at>out  the  whole  certifi- 
cate, which  is  due  today,  and  that  is  why  I  shaU  vote  for  it. 
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Mr.  PAHCAN.    ICr.  Chairman.  I  yield  S  minutes  to 
gentleman  from  Kentucky  IMi.  Vunom). 

Mr.  VINSON   at  Kentucky.    Mr.   Chairman,   lometh! 
Uke  2  yean  ago,  10  Democratic  colleagues  on  the  Ways  a 
Means  Committee  dkl  me  honor  tn  permitting  me  to  file  I  a 
minority  report  upon  the  adjusted-servloe  certificate  bin.  kt 
that  time  advocating  Its  passage.    Fourteen  members 
that    committee.    10    of    whom    were    Republicans,    w 
against  a  favorable  report  upon  the  bill.    Eleven  Demi 
supported  a  favorable   report.    At   that  time   Mr.  H 
was  in  the  White  House.    At  that  time,  when  they 
charged  the  committee  and  brought  the  bill  to  the  Hoi 
for  action,  we  said  that  the  primary  purpose  of  those  ad 
eating  the  passage  of  that  legislation  was  to  benefit 
United  States.    That  if  anyone  could  show  that  it  was  not 
the  economic  advantage  of  all  In  this  country,  we  would 
sponsor  it.    I  stand  today  exactly  where  I  stood  2  y 
ago.    There  are  those  who  say  that  gentlemen  who 
sponsor  this  legislation  are  not  in  step  with  the  President 
the  United  States.    Let  me  say  to  them  that  some  of 
formed  our  opinions  after  weeks,  veritably  weeks,  of  he 
Ings.  when  the  leading  financial  minds  of  the  country 
before  our  oommittee.    We  fanned  our  conclusions 
We  took  position  in  the  House  and  voted  our  sincere  con- 
victions.   We  went  to  our  people  in  the  campaign  of  1 
explaining  the  purposes  of  the  bill,  explaining  the  mo 
mechanics  of  the  bill,  and  we  w^e  returned  here  with 
tain  recollection  of  our  promises  and  commitments.    So: 
of  us  have  the  courage  to  keep  the  faitL    I  Applause.] 
so  doing  we  maintain  that  we  do  nothing  that  an  hon 
man  should  not  do. 

We  were  told  in  the  Seventy-second  Congress,  in  th 
hearings,  that  if  we  passed  this  legislation  we  would 
forced  off  the  gold  standard.  Well,  we  have  gone  off  the 
gold  standard  without  this  bill  being  enacted  into  law. T I 
had  the  privilege  of  hearing  Mr.  James  A.  Farrell.  fonnfer 
president  of  the  United  States  Steel  Corporation,  a  couple 
of  days  ago,  say  that  the  only  trouble  about  going  off  tje 
gold  standard  was  that  we  did  not  do  it  18  months  soom 
[Applause.] 

I  have  no  quarrel  with  any  Member  of  this  House  with 
reference  to  his  vote.  If  I  were  angry,  I  should  be  inclim  d 
to  characterize  as  cheap  politics  the  action  of  those  who 
would  Impugn  the  moUve  of  any  Member;  but  in  view  of  tlie 
fact  I  am  In  a  good  humor,  I  will  not  maJce  such  characte;  - 
Ization. 

Our  good  friends  say  they  are  in  favor  of  entirely  elim  - 
nating  or  remitting  the  interest  on  loans  heretofore  mac  ;. 
•nie  gentleman  from  New  York  [Mr.  Pish]  made  that  stat  i- 
ment  and  other  gentlemen  have  said  that  they  favored  the 
elimination  of  the  interest  charge.  My  friends.  I  call 
your  attention  to  the  testimony  of  General  Hines  before  tne 
Ways  and  Means  Conmiittee,  in  the  Seventy-second  Coil- 
greas,  while  testifying  on  the  bonus  bill,  at  page  566,  ard 
I  quote  verbatim: 

a«n«»l  RtNxs.  Prom  1932  up  to  1945.  If  you  were  to  cancel  aU 
^**"*.  it  would  cost  ttoe  OoTemment  $1,016,000,000  plus. 

This  Is  50  percent  of  the  amount  called  for  in  this  bi]L 
It  would  not  be  paid  in  the  same  manner.  You  would  ha>  e 
to  pay  that  $1,016,000,000  In  taxes  or  bond  issues,  that  be4r 
interest 

Mr.  FISH.    WUl  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  am  happy  to  yield  to  tde 
gentleman  from  New  York. 

Mr.  FISH.  According  to  the  figures  I  got,  it  will  colt 
$65,000,000  a  year  for  the  next  10  years. 

Mr.  VINSON  of  Kentucky.  I  am  not  responsible  for  tlJe 
figures  which  the  gentleman  gets.  I  am  quoting  a  higi 
authority.  Certainly  it  cannot  be  said  that  General  Hin«  s 
is  prejudiced  in  favor  of  the  soldiery  of  this  country,  t  Ap- 
plause.]   His  figures  certainly  must  be  accurate. 

Our  friends  today  are  not  quite  so  toud  hi  their  protests 
In  regard  to  printing-press  money,  but  it  does  come  inta 
their  argimiant. 

(Here  the  gavel  feU.J 


Mr.  PATMAN.    Mr.  Chairman.   I  yield   the   gentleman 
from  Kentucky  5  additional  minutes. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  New 
York  [Mr.  Fish]  who  opened  the  debate  In  opposition  to 
the  bin  called  the  United  States  notes  "printing-press 
money",  and  the  gentleman  who  closed  the  debate  [Mr. 
OiTFoaD]  said  "  printing-press  money."  Two  years  ago  It 
was  testified  without  contradiction  that  at  that  time  we 
had  more  than  $1,800,000,000  currency  that  was  not  backed 
by  specie,  that  was  backed  by  governmental  obligations 
only.  Today,  I  say  to  you  that  we  have  more  than  $2,000.- 
000,000  of  such  currency  that  has  only  that  sort  of  backing. 
Oh.  my  friends  on  the  Republican  side,  talk  about  money 
issued  against  the  credit  of  the  United  States  being  "  print- 
ing-press money."  What  did  you  do  in  the  Glass-Borah 
amendment  to  the  Home  Owners'  Loan  Corporation,  passed 
in  the  last  administration,  authorizing  the  issuing  of  cur- 
rency upon  bonds  and  bonds  alone,  bearing  3%  percent 
interest?  Is  that  printing-press  money?  If  the  money  au- 
thorized hereunder  be  printing-press  money,  any  paper 
money  can  be  characterized  as  printing-press  money.  Are 
the  national-bank  notes  which  have  been  a  medium  of  ex- 
change for  many  years  printing-press  money?  My  friends, 
for  years  we  have  issued  national-bank  notes,  backed  by 
the  credit  of  the  Nation,  in  the  form  of  2  percent  Govern- 
ment bonds,  called  consols,  95  percent  of  the  reserve 
being  Government  bonds  and  5  percent  lawful  money.  We 
have  $900,000,000  of  such  money. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  BLANCHARD.  Will  the  gentleman  state  the  amount 
that  was  issued  following  the  enactment  of  the  Glass -Borah 
amendment? 

Mr.  VINSON  of  Kentucky.  Something  between  three  and 
four  hundred  million  dollars  currency,  as  I  recall,  but,  be- 
cause of  the  interpretation  of  the  Comptroller  General^  the 
bankers  came  and  withdrew  quite  an  amount  of  the  bonds. 
Between  three  and  four  hundred  million  dollars  in  currency 
was  Issued  under  that  Republican  legislation;  but  because  of 
the  interpretation  of  the  Comptroller  General  on  a  question 
of  the  3 -year  limitation  in  the  bill,  the  bankers  came  and 
withdrew  the  bonds.  I  am  informed  there  are  some  one  to 
two  hundred  millions  of  currency  of  this  kind  yet  out- 
standing. Let  me  call  your  attention  to  some  more  print- 
ing-press money  that  was  started  in  Mr.  Hoover's  adminis- 
tration, currency  backed  only  by  Government  bonds,  author- 
ized in  the  Glass -Steagall  bill. 

It  was  only  10  days  ago  when  we  saw  the  administration 
leaders  adjourning  the  House  on  Friday  to  go  over  until 
Saturday  in  order  that  they  could  be  certain  that  they 
would  continue  the  right  to  have  that  sort  of  currency. 
Federal  Reserve  notes  in  amount  of  $570,000,000  of  that  kind 
of  currency  is  in  existence.  If  it  was  a  good  thing  to  con- 
tinue $570,000,000  of  that  kind  of  currency  10  days  ago  I 
say  it  is  with  ill  grace  that  men  attack  the  validity,  the 
soundness  of  the  money  involved  here.  I  want  to  state  I 
helped  in  the  move  to  grant  the  extension  sought  at  that 
time  because  we  need  that  currency  just  as  we  need  this 
currency. 

Mr.  GIFPORD.    Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.     I  regret  very  much  that  I 
cannot  yield. 

My  friends,  we  devalued  the  gold  doUar.  We  have  seven 
and  one  half  billion  doUars  of  gold.  The  gold  In  the  Federal 
Reserve  banks  and  $3,100,000,000  in  the  Treasury  makes  100 
percent  coverage  for  all  currency.  Including  this.  I  know  it 
is  contemplated  to  use  two  billion  of  the  three  billion  one 
hundred  million  of  gold  for  stabilization  purposes.  That  is 
because  they  can;  but  under  the  law.  the  parity  statute  of 
1900,  all  reserves  are  behind  any  and  all  moneys  that  are 
issued  by  the  United  States  Government.  A  section  of  this 
bill  so  states.  A  section  of  this  bill  applies  specifically  that 
statute  to  this  currency.  All  the  strength  and  effect  of  the 
parity  statute  of  1900  and  certain  amendments  to  the  Fed- 
eral Reserve  Act  are  behind  this  currency.    You  can  take 
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this  moner  and  pot  100  percent  gold  coverage  b^ilnd  It.  If 
desired.  You  can  take  $2,000,000,000.  use  it  for  stabilization 
purposes,  and  still  have  $1,100,000,000,  practically  50-percent 
gold  reserve  behind  this  currency.  In  addition  to  that  you 
would  have  the  solemn,  dh'ect  obligatlcxi  of  the  Federal 
Oovemment  in  an  amount  of  $2,200,000,000  turned  in  and 
satisfied.  So  I  submit  that  the  question  of  the  validity  of 
this  money  does  not  admit  of  serious  discussion  or  argu- 
ment, despite  the  fact  that  it  may  go  to  the  country  that  it 
is  printing-press  money  or  that  it  is  fiat  money.  Printing- 
press  money  reminds  me  of  the  old  argument  that  was  so 
powerful  in  days  gone  by  of  "  the  full  dinner  paiL"  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Kentucky  [Mr.  Vinson]  such  time  as  he  may  desire. 

Mr.  VINSON  of  Kentucky.  The  attack  is  made  that  it 
will  unbalance  the  Budget.  This  bill  does  not  unbalance  any 
budget.  This  bill  will  not  cost  the  taxpayers  one  copper 
cent.  This  bill  does  not  require  the  issuance  of  any  bonds 
or  the  payment  of  interest  upon  any  bond  issues  or  the  levy- 
ing of  any  additional  taxes. 

Unbalance  the  Budget!  Where  has  the  gentleman  from 
New  York  been  all  the  whole  this  debate  has  been  going 
on?  Ah,  my  friends,  this  is  a  piece  of  legislation  that 
is  aimed  at  a  reasonable  increase  of  commodity  values;  and 
in  this  bill  you  have  brakes  against  any  harmful  results. 
The  powers  in  the  bill  with  regard  to  the  withdrawal  of 
currency  are  simply  brakes  against  uncontrolled  expansion. 
This  is  a  controlled  expansion  of  the  currency.  We  sincerely 
believe  it  is  for  the  best  interests  of  our  entire  people. 
[Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  the  gentleman  from  New 
York  and  I  have  agreed  to  forego  using  the  balance  of  the 

time. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  title  V  of  the  World  War  Adjusted  Ck)m- 
pensatlon  Act,  as  amended,  is  amended  by  adding  at  the  end 
thereof  three  new  sections,  to  read  as  follows: 

"  PATMEKT    or    CKKTiriCATES    BEFORX    MATXJRrTT 

"  Sec.  509.  (a)  The  Administrator  of  Veterans*  ACalrs  Is  au- 
thorized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
service  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  the  amount  of 
the  face  value  of  the  certificate  as  computed  in  accordance  with 
section  501. 

"(b)  No  payment  shall  be  made  under  this  section  untu  the 
certificate  is  In  the  possession  of  the  Veterans*  Administration,  nor 
until  Ell  obligations  for  which  the  certificate  was  held  as  security 
have  been  paid  or  otherwise  discharged.  ,  „  * 

"(c)  If  at  the  time  of  application  to  the  Administrator  of  vet- 
erans' Affairs  for  payment  under  this  section,  the  principal  and 
Interest  on  or  In  respect  of  any  loan  upon  the  certificate  have 
not  been  paid  In  full  by  the  veteran  (whether  or  not  the  loan  has 
matured),  then,  on  request  of  the  veteran,  the  administrator 
shall  (1)  pay  or  otherwise  discharge  such  unpaid  principal  and 
so  much  of  such  unpaid  interest  (accrued  or  to  accrue)  as  Is 
necessary  to  make  the  certificate  avaUable  for  payment  under  this 
section,  and  (2)  deduct  from  the  amount  of  the  face  value  of  the 
certificate  the  amount  of  such  principal  and  so  much  of  such 
interest,  if  any,  as  accrued  prior  to  October  1.  1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by  ap- 
plication therefor,  filed  with  the  Administrator  of  Veterans'  Af- 
fairs. Such  application  may  be  made  and  filed  at  any  time  before 
the  maturity  of  the  certificate.  (1)  personally  by  the  veteran,  or 
(2)  in  case  physical  or  mental  incapacity  prevents  the  making  or 
filing  of  a  personal  application,  then  by  such  representative  of  the 
veteran  and  in  such  manner  as  may  be  by  regulations  pre- 
scribed. An  application  made  by  a  person  other  than  a  repre- 
sentative authorized  by  such  regulations,  or  not  filed  on  or  before 
the  maturity  of  the  certificate,  shall  be  held  void. 

"(f)  If  the  veteran  dies  after  the  application  Is  made  and  be- 
fore It  Is  filed  it  may  be  filed  by  any  person.  If  the  veteran  dies 
after  the  application  Is  made  it  shall  be  valid  if  the  Administrator 
of  Veterans'  Affairs  finds  that  It  bears  the  bona  fide  signature  of 
the  applicant,  discloses  an  intention  to  claim  the  benefit  of  this 
section  on  behalf  of  the  veteran,  and  is  filed  before  the  mat\u-lty 
of  the  certificate,  whether  or  not  the  veteran  is  alive  at  the  time 
tt  is  filed.  If  the  death  occurs  after  the  application  Is  made,  but 
before  the  negotiation  of  the  check  in  payment,  payment  shall  be 
made  to  the  estate  of  the  veteran  irrespective  of  any  beneficiary 


dMlgnatlon,  If  tba  appllesMon  Is  fllcd  (1)  httan  th*  death  oeeura. 
or  (2)  after  the  death  oocura.  but  before  the  maUlng  of  the  check 
m  payment  to  the  beneficiary  under  section  501. 

"(g)  Where  the  reooids  of  the  Veterans'  Administration  show 
that  an  application,  dladoelng  an  Intention  to  claim  the  benefits 
of  this  section,  has  been  filed  before  the  maturity  of  the  eertai- 
catc.  and  the  application  cannot  be  found,  such  Application  shall 
be  presumed.  In  the  ftbsenee  of  afflrmative  evidence  to  the  con- 
trary, to  have  been  valid  when  originatly  filed. 

"  8k.  510.  If,  at  the  time  this  section  takes  effect,  a  veteran 
entitled  to  receive  an  •djusted-senrloe  certificate  has  not  made 
application  therefor  he  shall  be  entitled,  upon  application  made 
under  section  802,  to  receive  at  his  option  either  the  certificate 
under  section  SOI  or  payment  of  the  amotint  of  the  face  value 
ttiereof  under  section  600. 

"Sec.  611.  The  Administrator  of  Veterans'  Affairs,  in  the  exer- 
cise of  his  powers  to  make  regulations  for  payment  under  section 
609  shall  to  the  fuUest  extent  practicable  provide  a  method  by 
which  veterans  may  present  their  applications  and  receive  pay- 
ment in  close  proximity  to  the  places  of  their  residence." 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chahman,  I  regret  very  much  to  find  myself  hi  oppo- 
sition to  many  of  my  good  friends  on  the  floor  with  refer- 
ence to  this  bill.  I  shall  not  undertake  to  debate  the  merits 
or  demerits  of  the  proposition  before  the  House,  for  I  could 
not  do  so  in  the  few  minutes  at  my  disposal.  I  have  lis- 
tened to  the  debate  very-  carefully,  and  I  think  it  quite 
evident  that  there  is  much  to  be  said  on  both  sides  of  the 
proposition. 

I  hold  no  criticism  of  any  Member  of  this  House  for 
whatever  action  he  may  take  with  reference  to  this  bill. 
[Applause.]  That  is  a  matter  upon  which  each  individual 
Member  must  vote  according  to  the  dictates  of  his  conscience 
and  his  judgment. 

I  regret  that  I  cannot  vote  for  the  bill  under  considera- 
tion by  the  House.  I  had  hoped  some  compromise  measure 
acceptable  to  the  President  would  be  agreed  upon,  but  the 
President  in  writing  has  stated  positively  and  unequivocally 
that  he  will  veto  this  bill,  and  certainly  those  of  us  who 
have  confidence  in  the  President  must  understand  that  any 
vote  for  this  bill  today  is  simply  an  idle  pohtical  gesture. 

The  country  is  looking  to  the  President  to  lead  us  out  of 
industrial  chaos,  and  he  has  mapped  out  a  program  which 
if  sustained  will  succeed-  With  the  obligation  resting  upon 
me  as  I  see  it,  I  do  not  feel  that  I  can  consistently  vote 
for  the  passage  of  a  measure  which  the  President  feels  strikes 
at  the  very  heart  of  his  recovery  program.  This,  my  friends, 
in  my  Judgment,  is  the  issue  before  us  today.  I  may  be 
wrong,  and  those  of  you  who  are  in  the  great  majority  may 
be  right,  or  you  may  be  wrong  and  I  may  be  right;  but  as  I 
view  this  proposition  the  whole  question  before  you  and  me 
is  whether  or  not,  with  the  President  seeking  to  bring 
order  out  of  chaos,  we  are  going  to  do  anything  which,  in 
his  judgment,  as  the  head  of  the  administration  and  in  the 
judgment  of  his  financial  advisers  in  the  Treasury  Depart- 
ment, may  have  a  tendency  to  interfere  with  his  recovery 
program. 

Since  the  last  Congress  much  legislation  has  been  passed. 
Gold  has  been  devalued  in  an  effort  to  bring  down  the  price 
of  the  gold  dollar  in  the  interest  of  higher  prices  for  the 
commodities  of  the  farm  and  factory;  and  other  pieces  of 
legislation  have  to  an  extent,  at  least,  increased  our  currency. 

I  do  not  know  whether  the  issuance  of  $2,400,000,000  in 
Treasury  notes  will  serve  to  defiate  the  dollar  to  an  extent 
that  it  will  wreak  havoc  to  the  administration  and  its  pol- 
icies, and  not  knowing,  I  am  not  going  to  take  any  stand 
save  with  the  President  and  his  advisers.    [Applause.] 

Mr.  PARKER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  do  not  have  the  responsibility  of  leader- 
ship upon  my  shoulders  as  does  our  beloved  leader,  the  dis- 
tinguished gentleman  from  Tennessee.  I  am  not  obligated 
to  vote  with  any  man,  nor  to  vote  "  aye  "  or  "  nay  "  at  the 
behest  of  any  man.  I  am  interested  only  In  voting  right  on 
these  measiu«s  and  as  my  conscience  tells  me  I  should  vote. 

I  believe  in  a  controlled  expansion  of  the  currency.  I 
beUeve  in  the  President's  program  for  the  relief  of  distress 
in  America.  I  beUeve  the  United  States  Government  should 
pay  its  every  obligation.    I  am  going  to  vote  far  the  passage 
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of  this  btn  today  becanse  I  believe  Its  provisions,  if  enaqted 
Into  law,  will  bring  about  all  three  of  these  things.  I  4l30 
believe  this  can  be  done  without  placing  any  additiobal 
burden  upon  the  Treasury  of  the  United  States.  The  fr< 
assets  in  our  closed  banks  amount  to  more  than  $2,400, 
000.  If  that  much  new  money  is  put  In  circulation,  the  peo- 
ple of  America  will  still  have  less  money  with  which  to 
business  than  they  have  in  normal  times. 

Mi.  CONNERT.    Mr.  Chairman,  will  the  gentleman 

Mr.  PARKER.    I  yield. 

Mr.  CONNERT.  Tlie  reply  to  the  statement  that 
President  will  veto  this  bill  is  that  the  same  argtmient  uas 
made  against  the  original  bill  in  President  Harding's  adm  in- 
istration;  the  same  argum^it  was  made  during  Presidsnt 
Coolidge's  administration,  and  they  passed  the  blU  otrer 
President  Coolidge's  veto.     [Applause.] 

Mr.  PARKBR.    I  was  not  a  Member  of  the  House  at 
time,    but    whether    the    President    vetoes    the    bill 
-not  concern  me.     [Applause.]    Whether  the  Senate  of 
United  States  will  pass  the  bill  does  not  concern  me.    II 
my  responsfbillty  as  a  Member  of  this  House  to  vote 
mnd  now  on  this  measure.    I  am  going  to  meet  the  respo: 
billty  and  shall  vote  for  the  bill  regardless  of  whether 
Senator  votes  for  it.  and  regardlees  of  whether  the  Presi< 
of  the  United  States  may  see  fit  to  veto  it.    [Applause.] 

The  bill,  if  it  is  enacted  into  law,  will  place  maaej  in 
hands  of  deserving  creditors  of  the  Oovemment  who  h 
every  hamlet,  village,  and  commimlty  in  the  United  S 
It  carries  with  it  no  new  obligation  on  the  part  of  the 
eminent.    Its  provisions  merely  change  the  time  and 
manner  in  which  the  Government's  existing  obligation  may 
be  discharged. 

I  know  oi  no  better  way  to  relieve  the  distress  of  the 
American  people.  I  know  of  no  method  of  distributing  relief 
that  would  be  so  universal.  I  Imow  of  no  other  manneij  in 
which  relief  can  be  administered  and  at  the  same  time 
Oovemment  debt  be  paid. 

And  I  want  to  state  right  here  and  now  that  I  do  not 
aider  the  passing  of  this  bill  an  idle  gesture.    I  do  not 
any  Member  of  this  House  who  will  vote  for  this  bill 
and  then  refuse  to  vote  to  override  the  veto  of  the 
Executive  if  he  should  see  fit  to  veto  it  after  it  has  pa^d 
both  Houses  of  Congress. 

I  assure  the  gentleman  from  Illinois  fMr.  BRrrrEN]  t  lat 
when  I  vote  for  the  passage  of  the  bill  today,  that  meaiis  I 
will  vote  to  override  the  disapproval  of  the  Chief  Executive 
tf  he  vetoes  the  bill.    [Applause.] 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yii 

Mr.  PARKER.    I  yield. 

Mr.  BRITTEN.    I  am  glad  to  hear  the  candor  of  the 
tleman  from  Georgia  and  his  intent  on  the  proposition; 
the  gentleman  knows  as  well  as  I  that  there  are  many  Mi 
bers  on  that  side  who  are  iH-epared  to  vote  in  favor  of  the 
today  but  Are  also  prepared  to  vote  to  sustain  the  Presl( 
in  his  veto  message. 

Mr.  PARKER.    I  can  speak  for  myself  only.    I  assure 
gentleman  from  Illinois  that  I  have  no  such  Intention. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yiekd? 

Mr.  PARKER.    I  yield. 

Mr.  PATMAN.  I  can  assure  the  gentleman  from  niiiois 
that  I  do  not  know  of  any  Member  who  maintains  that  v  ew 
or  is  expecting  to  do  what  the  gentleman  from  lUlxols 
suggests. 

Mr.  PARKER.  I  want  to  state  also,  while  I  am  on  ny 
feet,  that  2  years  ago  I  voted  against  the  bonus  bill  end 
made  a  speech  against  it.  I  did  it  because  the  leadership  of 
our  party  told  me  that  if  we  passed  the  bill  at  that  tim<  it 
would  wreck  the  Treasxiry  and  destroy  the  Nation's  ere  lit. 

At  that  time  the  slogan  of  both  parties  tn  the  House  \  ras 
"Balance  the  Budget",  and  I  was  loyal  enough  to  cone 
here  and  vote  against  payment  of  the  bonus  and  to  m(.ke 
a  speech  against  the  bill  because  I  believed  it  was  necesst  iry 
In  order  that  we  might  balance  the  Budget.  Those  sane 
leaders  who  told  us  in  1932  that  the  enactment  of  this  :  aw 
would  wreck  the  Treasury  and  destroy  our  credit  now  iell 


OS  that  the  appropriating  of  ten  or  twelve  blHians  of  dollars 
by  this  Congress  is  nothing  to  be  alarmed  at.  "Riey  now  say 
this  huge  amount  of  money,  which  is  10  times  the  amount 
that  will  be  required  to  pay  the  bonus,  is  only  a  small  per- 
centage of  oin:  annual  Income. 

Who  has  heard  anything  about  balancing  the  Budget  for 
the  last  12  months?     [Applause.] 

Mr.  Chairman,  I  have  had  more  military  service  than  any 
other  Member  of  Congress,  with  the  exception  of  one  retired 
major  general  of  the  Regular  Army  who  was  a  professional 
soldier.  As  a  soldier  and  as  a  loyal  American  citizen,  I  was 
perfectly  willing  to  vote  against  a  similar  bill  in  1932.  but 
under  the  changed  conditions  and  since  the  words  "  We 
must  balance  the  Budget "  are  no  longer  the  slogan  of  my 
party.  I  shall,  in  a  few  moments  from  now,  by  my  affirma- 
tive vote  on  the  final  passage  of  this  bill,  do  justice  to  those 
with  whom  I  served  my  country,  at  home  and  abroad,  at  a 
time  when  many  of  those  to  whom  relief  has  already  been 
extended  were  content,  for  various  reasons,  to  remain  at 
home  and  with  their  loved  ones.    [Applause.] 

[Here  the  gavel  fell.] 

By  unanimous  consent  the  pro-forma  amendment  was 
withdrawn. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  offer  an  amend- 
ment, which  I  send  to  the  deslL 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CHmnriAHsoif:  Page  3.  line  2.  strike 
out  the  words  "  amount  of  the  face  "  and  Insert  in  lieu  thereof 
Xbm  word  "  accnied." 

Air.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane.  This  is  lugging  in  an 
entirely  different  proposition,  wholly  dissimilar  from  the 
purpose  of  the  bill.  The  purpose  and  intent  of  the  bill  Is 
to  pay  these  certificates  in  cash  according  to  their  face. 
This  is  an  attempt  to  change  that  program  and  pay  only 
an  undetermined  peu-t.  and  require  a  lot  of  auditing,  a  lot 
of  figuring,  and  a  lot  of  other  red  tape  administering, 
expensive  and  wasteful,  that  are  wholly  impertinent  to  the 
original  program. 

The  CHAIRMAN.  Does  the  gentleman  from  Minnesota 
desire  to  be  heard  on  the  point  of  order? 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  cannot  believe 
that  the  gentleman  makes  the  point  of  order  very  seriously, 
because  all  that  this  amendment  does  it  to  place  a  limita- 
tion upon  the  subject  matter  of  the  bill.  This  simply  pro- 
vides that  instead  of  paying  these  bonus  certificates  with 
interest  until  1945  we  shall  pay  the  amount  actually  due 
with  interest  up  to  the  time  of  payment.  Further,  Mr. 
Chairman,  this  amendment  is  germane. 

•nie  CHAIRMAN.  The  point  of  order  is  overruled.  The 
question  is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Christiakson)  there  were — ayes  54,  noes  105. 

So  the  amendment  was  rejected. 

Mr.  GREEN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  it  is  my  intention  to  vote  for  this  bill  if  it 
reaches  a  vote  before  my  train  leaves.  Unfortimately  I 
have  to  go  home  very  shortly  on  account  of  serious  illness 
of  my  mother.  However,  I  want  to  go  on  record  as  favor- 
ing this  bill  and  also  the  bill  to  be  voted  on  a  little  later 
for  the  liberalization  of  compensation  and  pensions  for 
veterans. 

I  have  voted  each  time  heretofore  for  the  bonus  and  win 
do  so  today. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Masttw  of  Colorado:  After  line  3, 
page  4,  add  the  following:  "Payment  of  adjusted  compensation 
imder  this  act  shall  be  made  to  all  veterans  in  monthly  install- 
ments at  the  rate  of  »50  per  month  untU  the  fuU  amount  shaU 
nave  been  paid." 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  purposes  of  the 
bill  and  that  It  changes  the  entire  complexion  of  the  bllL 
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This  is  a  bill  to  pay  these  adjusted-service  certificates  In 
cash.  It  is  to  pay  them  at  once.  The  amendment  seeks  to 
make  partial  payments  strung  out  over  a  period  of  many 
months. 

The  CHAIRMAN.  Does  the  gentleman  from  Colorado  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  If  the  very 
able  and  distinguished  parliamentarian  now  in  the  chair, 
who  compiled  the  precedents  of  Congress,  could  not  decide 
the  point  of  order  of  his  own  knowledge,  it  would  be  a  gross 
assumption  on  my  part  to  make  any  contributions  here,  and 
therefore  I  will  submit  the  question  to  the  Chairman. 

The  CHAIRMAN.  This  identical  question  arose  under 
similar  circumstances  in  the  course  of  the  consideration  of  a 
bill  providing  for  the  payment  of  the  bonus  in  the  Commit- 
tee of  the  Whole  in  the  Seventy -second  Congress. 

After  extended  debate  on  a  similar  point  of  order,  the 
amendment  was  admitted  by  the  gentleman  from  Alabama 
[Mr.  BankheadI,  presiding  as  Chairman  at  that  time,  and 
in  conformity  with  that  decision  the  point  of  order  is  over- 
ruled.   The  gentleman  from  Colorado  may  proceed. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  appreciate 
the  desire  of  the  authors  and  sponsors  of  the  bill  to  expedite 
it  to  a  vote  as  is,  and  I  disclaim  any  intention  whatever  of 
an  attempt  to  frustrate  or  delay  the  program.  No  question 
can  be  raised  as  to  the  good  faith  of  those  gentlemen  when 
they  state  that  their  feeling  is  that  this  biU  is  now  perfect 
and  is  not  capable  of  beneficial  amendment.  I  am  sorry  to 
say  that  I  cannot  make  the  same  unreserved  admission  with 
respect  to  their  judgment.  It  Is  my  opinion  that  the  me- 
chanics of  this  bill  are  capable  of  improvement  and  that 
these  improvements  will  make  it  more  beneficial  to  the  vet- 
erans and  the  country  and  more  acceptable  to  the  adminis- 
tration. 

My  amendment  simply  provides  that  the  adjusted  com- 
pensation shall  be  paid  at  the  rate  of  $50  a  month.  This 
amendment,  in  my  opinion,  will  effect  three  very  desirable 
results.  In  the  first  place,  it  will  provide  for  a  gradual 
expansion  of  the  currency,  instead  of  dumping  this  vast  stun 
into  circulation  all  at  once. 

The  title  of  the  bill  is  to  provide  a  "controlled  expan- 
sion ",  and  in  my  opinion  a  gradual  expansion  is  just  as 
important  as  a  controlled  expansion. 

Secondly,  it  will  protect  many  veterans  from  an  improvi- 
dent loss  of  their  compensation  if  it  is  paid  in  a  lump  sum, 
as  was  the  case  in  numerous  instances  when  the  first  pay- 
ment was  made. 

In  this  connection  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  in  the  Adjusted  Compensation  Act— 
and  it  is  written  on  the  face  of  every  certificate— every  legal 
safeguard  is  thrown  around  the  veteran,  that  he  cannot 
assign  it,  and  it  is  made  a  felony  to  attempt  to  thus  take  it 
away  from  him.  I  have  made  assignees  return  these  cer- 
tificates to  veterans  under  threat  of  criminal  prosecution. 
He  can  only  get  a  loan  on  it  through  a  member  bank  of  the 
Federal  Reserve  System.  Having  taken  that  course  to  pro- 
tect him  from  an  improvident  loss  of  his  certificate,  why 
should  you  throw  him  out  now  with  a  lump-sum  cash  pay- 
ment to  the  swarms  of  vultures  who  are  waiting  for  him 
with  their  beak  open?     [Laughter  and  applause.] 

Third.  It  will  furnish  a  steady  and  even  flow  of  money  to 
business,  for  a  period  of  a  year  to  15  months,  instead  of 
a  brief  heavy  spending  orgy.  The  amendment  would  be 
hke  a  continuation  of  showers,  as  compared  with  the  kind 
of  rainstorm  that  we  have  out  in  our  western  country, 
where  we  have  a  cloudburst  for  15  minutes,  washing  many 
things  away,  and  then  everything  goes  dry  for  3  months. 

The  only  objection  I  have  heard  is  that  it  entails  more 
clerical  work.  My  answer  is  that  for  several  months  past 
we  have  been  paying  4,000,000  C.W.A.  workers  weekly,  and 
if  they  can  do  that  we  can  pay  3.000,000  veterans  monthly. 
Mr.  Chairman,  I  have  another  amendment  which  I  shall 
present,  which  I  consider  beneficial  to  this  bill,  and  which  I 
will  mention  briefly  at  this  time,  and  that  is  an  amendment 
providing  that  no  payment  shall  be  made  under  this  act 
prior  to  maturity,  while  the  holder  of  the  certificate  is  in 


receipt  of  a  taxable  income.  The  limitation  is  identical 
with  a  similar  provision  In  pension  legislation  passed  by  this 
Congress. 

At  bottom  this  legislation  at  this  time  is  based  on  need, 
on  the  desperate  financial  straits — the  unemployment— of 
many  hundreds  of  thousands  of  veterans.  I  do  not  believe 
that  If  it  were  not  for  the  unprecedented  economic  condi- 
tions prevailing  in  this  country  there  would  be  any  general 
demand  upon  the  part  of  veterans  for  the  payment  of  the 
adjusted-service  compensation.  There  has  never  been  in 
the  history  of  this  country  any  such  need  as  there  is  now  for 
legislation  of  this  character,  and  it  is  my  earnest  hope  that 
there  will  never  again  be  in  its  history  a  time  when  relief  of 
this  character  wUl  be  so  opportime  as  now. 

But  no  one  can  claim  that  a  man  enjoying  an  income 
taxable  under  the  Federal  Income-tax  law,  an  Income  ex- 
ceeding $1,000  for  a  single  person  and  $2,500  for  a  married 
person,  or  with  dependents,  will  suffer  any  great  hardship 
if  deprived  of  the  benefit  of  this  act  during  the  time  he  shall 
be  enjoying  such  Income. 

As  has  been  pointed  out  In  this  debate  today,  there  are 
some  80  Members  of  Congress  who  would  be  entitled  to  cash 
their  compensation  certificates  under  this  act.  Under  this 
act,  J.  P.  Morgan,  If  he  were  a  veteran,  could  cash  his  certifi- 
cate. There  are  thousands  of  veterans  on  the  Federal  pay 
roll  who  are  enjoying  sufficient  incomes,  and  I  trust  there  are 
many  thousands  not  on  the  Federal  pay  rolls  who  are  in  the 
same  fortimate  position.  They  should,  and  I  believe  the 
overwhelming  majority  of  them  would,  if  given  the  oppor- 
tunity to  express  themselves,  gladly  stand  aside  to  lighten 
the  burden  which  must  be  borne  in  order  that  we  may  help 
the  great  unfortunate  majority. 

The  only  argument  I  have  heard  against  the  amendment 
is  that  it  would  not  be  constitutional.  Well,  it  is  a  far  guess 
nowadays  as  to  what  is  unconstitutional.  I  leave  that  question 
to  the  courts.  I  believe  the  country  generaUy,  and  those 
who  are  opposed  to  this  bill,  would  approve  this  amendment, 
and  that  its  adoption  would  tend  to  modify  criticism. 

There  are  other  material  respects  in  which  I  feel  confident 
this  bill  could  be  made  more  acceptable  to  the  administration 
and  improve  its  chances  in  the  other  body,  where,  if  it  is 
considered  at  all,  it  will  be  thoroughly  debated  and  bene- 
ficially amended. 

I  have  an  amendment  designed  to  reach  these  objection-s 
to  the  bill,  but  realize,  under  the  existing  conditions,  that 
there  is  no  opportunity  for  its  consideration  and  adoption 
here.  I  desire,  however,  that  this  amendment  may  be  pre- 
served In  the  Record,  and  I  am  therefore  inserting  it  in  my 
remarks. 

Briefly  speaking,  this  amendment  would  strike  out  section 
3  of  the  pending  bill,  which  takes  away  the  currency  issuing 
powers  of  national  and  Federal  Reserve  banks,  except  in 
specified  cases,  and  inserts  in  lieu  thereof  a  section  which 
sets  up  a  sinldng  fund,  which  is  practically  a  continuation  of 
the  present  adjusted  certificate  sinking  fund  so  far  as  the 
amount  appropriated  annually  is  concerned,  for  the  gradual 
retirement  of  the  twenty-two  hundred  million  dollars  in 
United  States  notes  to  be  issued  imder  it,  at  the  discretion 
of  the  President,  and  without  any  new  taxation  or  increase 
in  congressional  appropriations. 

I  may  say  in  passing  that  I  am  in  favor  of  taking  all 
money  Issuing  powers  from  all  private  institutions  and  vest- 
ing said  powers  exclusively  in  a  Government  bank  of  issue. 
I  may  say  further,  that  I  am  in  favor  of  issuing  the  quan- 
tity of  noninterest  bearing  United  States  notes  called  for  in 
this  bill,  and  of  their  permanent  addition  to  the  circulating 
medium  of  the  country.  But  I  recognize  the  fact  that  the 
administration  is  not  yet  ready  to  take  either  of  these  steps. 
I  recognize  further  that  many  who  favor  the  pajrment  of 
the  adjusted-service  certificates  may  be  ahenated  by  the 
claim  that  we  are  seeking  to  materially  modify  the  banking 
system  of  the  country  and  to  bring  about  uncontrolled  In- 
fiation.  and  that  neither  of  these  propositions  are  material 
parts  of  the  bill  or  necessary  to  a  bill  to  pay  the  veterans. 
The  President  may  limit  the  note  issuing  powers  of  the 
banks  under  existing  law  and  he  may  issue  $3,000,000,000 
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In  United  States  notes  under  existing  law.  He  has  hot 
exercised  either  power,  and  I  am  not  questioning  the  wisd  om 
of  his  action.  I  am  merely  pointing  out  that  he  will  aot 
want  to  be  compelled  by  Congress  to  act  in  a  case  where  he 
has  seen  fit  not  to  act,  although  vested  with  discretion.  I 
consider  that  these  provisions  of  the  pending  bill  overli»ad 
it  and  lessen  the  chances  of  the  attainment  of  its  real  gi  >al. 
the  payment  to  the  veterans  of  what  is  in  fact  a  modest  cc  m- 
pensation  for  their  economic  losses,  and  to  pay  it  to  tliem 
now  when  they  need  it,  and  not  in  a  dozen  years  from  nsw, 
when  much  of  it  wiU  go  to  their  executors,  administrat<  >rs, 
and  assigns.  The  provision  which  I  would  insert  in  lieu  of 
lection  3  of  the  pending  bill  is  as  follows: 

There  Is  hereby  authorized  to  be  appropriated  for  each  calen  dar 
year  (beginning  with  the  calendar  year  1936  and  endliig  with  the 
calendar  year  1946  >  an  amount  sufflclent  to  provide  for  the  ret  Te- 
ment  of  the  United  States  notes  to  be  issued  under  this  act,  tc  be 
known  aa  the  "  compensation  obligations  fund."  The  amouni  to 
be  appropriated  shall  be  determined  by  the  method  provldeq  in 
■ectlon  605  of  the  Adjusted  Comfiensatlon  Act,  1924,  as  amen(  led, 
creating  the  adjusted-service  certificate  fund,  and  the  amoun'  so 
appropriated  shall  be  set  aside  in  the  compensation  obligati  ons 
fund  on  the  first  day  of  the  calendar  year  for  which  apprc^ria  ^ed. 

The  Secretary  of  the  Treasury  Is  hereby  authorized  to  apply  itald 
fund  to  the  retirement  of  the  United  States  notes  authorized  by 
this  act  as  the  annual  appropriations  for  said  fund  become  avail- 
able, excepting  such  portion  thereof  as  It  may  be  necessary  to 
reserre  for  the  liquidation  of  deferred  certificate  payments  uzder 
section  3.  The  Secretary  of  the  Treasury  Is  authorized  to  Inrest 
•aid  fund  or  any  part  thereof  as  provided  In  section  506  of  the 
Adjusted  Compensation  Act,  1924,  as  amended. 

The  President,  at  his  discretion,  may  siispend  the  retlremeni 
■aid  United  States  notes  for  any  calendar  year  or  years  whe: 
his  Judgment  the  volume  of  outstanding  currency  would  be 
necessarily  reduced  by  such  retirement,  but  the  annual  appro 
tlons  for  the  retirement  fund  shall  not  be  affected  by  the  exe: 
of  such  Executive  discretion. 

BCr.  Chairman,  I  received  a  letter  this  morning  from  a  liast 
department  commander  of  the  American  Legion  stating  tpat 
he  had  seen  this  amendment  in  a  newspaper  and  thai  it 
sounded  like  the  most  sensible  plan  advanced  to  date.  He 
stated  that  it  would  have  the  effect  of  providing  a  living  for 
a  lot  of  men  and  their  families  dining  a  period  which  we 
hope  will  see  the  ultimate  end  of  the  depres^on. 

I  will  venture  the  assertion  that  if  the  amendment  could 
be  submitted  to  the  10,000  little  business  communities  in  Ihis 
country  they  would  approve  of  it,  and  I  am  satisfied  that 
the  great  majority  of  the  veterans  would  approve  of  it. 

[Here  the  gavel  fell.] 

PAT  XT  nt  hmtr  stnc 

Mr.  PATMAN.  Mr.  Chairman,  the  amendment  proviiles 
that  the  amount  due  the  veterans  will  be  paid  montily. 
If  jrou  owe  a  debt,  why  not  pay  it  in  one  liuip  sum,  soi  le- 
thing  Uiat  when  a  man  receives  it  he  can  do  s<»nethlng 
with  it.  If  he  gets  it  in  dribs,  it  will  be  spent  without  s  ib- 
stantial  and  lasting  benefits.  If  you  waiii.  to  give  some- 
thing, give  it  all;  do  not  divide  it  up  and  give  it  in  the  f(  rm 
of  relief. 

Mr.  BCARTIN  of  Colorado.  Tou  pay  it  in  a  lump  simi  i  ^nd 
jrou  will  put  them  on  the  relief  roll. 

Mr.  PATMAN.  This  amendment,  il  adopted,  would  ie- 
stroj  the  expansion  theory  in  the  bill.  This  is  not  too 
much  money  to  pay  at  once,  and  there  is  no  danger  of  th  ere 
being  an  undue  inflation. 

I  move.  Mr.  Chairman,  that  all  debate  on  this  amendm  ;nt 
and  all  amendments  thereto  and  on  this  section  be  low 
dosed. 

The  motion  was  agreed  to. 

T%e  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment  offered  by  the  gentleman  from  Colorado. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Maktxn  of  Colorado)  there  were — 74  ayes  and  110  m  les. 

So  the  amendment  was  rejected. 

Mr.  GRIFFIN.  Mr.  Chairman.  I  offer  the  follow  ng 
amendment  which  I  send  to  the  desk  and  ask  to  have  re  ad. 

Hie  Clexic  read  as  follows: 

Amendment  (^ered  by  Ifr.  GRirrDr:  Strike  out  section  1  iind 
Insert  in  Ueu  there<rf  the  foUowlng:  "That  title  V  of  the  W<rld 
War  Adjtisted  Compensation  Act,  as  amended.  Is  amended  by 
adding  a  new  section  to  follow  sectlcm  501  and  to  be  known  as 
section  601a.  as  follows: 


"Sh:.  601a.  Any  veteran,  not  desiring  to  hold  his  adjusted- 
servloe  certificate  until  maturity,  may  upon  surrender  thereof  to 
the  Veterans'  Administration,  receive  in  cash,  or  in  United  States 
Treasiiry  certificates,  an  amount  equal  to  his  or  her  adjusted- 
service  credit,  as  computed  and  allowed  under  sections  201,  202. 
and  501  of  title  n  of  said  World  War  Adjusted  Compensation  Act 
(less  any  stun  or  sums  borrowed  thereon)  with  compound  interest 
from  November  11,  1918.  computed  at  the  rate  of  4  percent 
per  annum." 

Mr,  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane.  It  is  a  different 
proposition  from  the  one  under  consideration  and  provides 
for  bonds  instead  of  paying  these  certificates  off  in  money. 

Mr.  GRIFFIN.  Mr.  Chairman,  this  amendment  provides 
for  the  payment  of  the  adjusted -service  credit;  in  other 
words,  the  bonus,  precisely  the  same  subject  matter  as  the 
bill  before  the  House.  The  Patman  bill  proposes  to  pay  now 
the  face  value  of  the  certificate — ^the  value  which  it  will  not 
have  until  1945,  while  my  amendment  proposes  to  pay  its 
present  value.  In  other  words,  I  propose  that  the  basic 
service  credit  as  agreed  upon  by  the  Congress,  namely,  a 
dollar  a  day  for  home  service  and  a  dollar  and  twenty-five 
cents  a  day  for  foreign  service,  shall  be  paid  now  with 
interest  up  to  the  date  of  the  surrender  of  the  certificate. 

Mr.  BLANTON.  Mr.  Chairman,  to  save  time  and  expe- 
dite matters,  I  withdraw  the  point  of  order.  We  will  then 
get  a  vote,  and  vote  down  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  withdraws 
the  point  of  order.  The  question  is  upon  the  amendment 
offered  by  the  gentleman  from  New  York. 

Mr.  GRIFFIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  have  3  minutes  in  which  to  explain  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  to  proceed  for  3  minutes.  Is  there 
objection? 

Mr.  BLANTON.    Mr.  Chairman,  I  object. 

Mr.  GRIFFIN.  Mr.  Chairman,  being  denied  the  oppor- 
tunity of  explaining  my  amendment  to  the  House  I  want 
to  take  advantage  of  the  unanimous  consent  privilege  to 
put  into  the  Record  at  this  point  a  brief  summary  of  my 
argument. 

The  arbitrary  closing  of  debate  on  the  first  section  of  the 
bill — the  one  to  which  my  amendment  refers — is  intolerant, 
intolerable,  and  unfair  and  wholly  out  of  place  in  a  bill  of 
this  character.  Surely  it  could  do  no  harm  to  allow  those 
who  are  genuinely  in  sjmipathy  with  the  veterans  to  present 
an  alternative  proposal  for  their  relief,  particularly  when 
it  is  universally  conceded  on  all  sides  that  the  proposal  in 
the  Patman  bill  can  never  become  a  law.  Why  this  solici- 
tude to  jam  through  Congress  a  mode  of  relief  which  will 
most  probably  fail  in  the  Senate  and  which  will  never  re- 
ceive the  approval  of  the  President?  It  does  not  seem  to 
me  that  the  proponents  of  this  bill  are  acting  in  good 
faith  and  that  they  are  more  anxious  to  make  a  voting 
record  for  the  fall  campaign  than  to  actually  serve  the 
interests  of  the  veterans. 

My  amendment  is  based  upon  the  fact  that  Congress 
agreed  to  pay  the  veterans  additional,  or  adjusted-service 
pay,  at  the  rate  of  $1  a  day  for  home  service,  and  $1.25  a 
day  for  foreign  service.  To  this  was  added  25  percent,  thus 
constituting  what  has  been  designated  as  the  "  adjusted- 
service  credit."  But,  after  agreeing  upon  the  amount  due, 
instead  of  paying  it  over  to  those  who  were  entitled  to  it, 
some  stupendous  intellect  devised  the  ingenious  plan  of  cal- 
culating what  the  adjusted-service  credit  would  amount 
to  at  compound  interest  in  1945,  and  writing  in  this  very 
generous-looking  sum  on  an  official  paper,  called  it  an  "  ad- 
justed-service certificate  ",  and  handed  it  over  to  the  victims 
with  a  great  fiourish  of  benevolence. 

But  what  the  veterans  wanted  was.  not  a  promise,  but 
ready  cash;  not  a  tontine  insurance  policy  on  which  they 
would  have  to  die  to  collect,  but  real  money  to  meet  their 
most  pressing  needs. 

The  whole  transaction  was  a  miserable  mistake.  That 
mistake  I  want  to  remedy.  I  want  to  remedy  it  now.  I 
want  to  pay  them  now  the  amount  of  the  original  adjusted- 
service  credit,  with  compoimd  interest  from  November  11, 
ISIS,  right  down  to  date.    This  is  all  they  are  entitled  ta 
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similar  to  the  bill  that  is  before  the  House.    It  is  an  atteinpt 
to  bring  in  here  something  which  the  committee  has  [not 
brought  In  at  all  and  Is  an  entirely  different  proposition. 
It    is    on   a   subject    entirely    different   from   that 
consideration. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  that  Is  about  the 
slimmest  excuse  I  have  ever  heard  why  a  point  of  older 
should  be  siistalned,  and  I  do  not  think  the  gentleman  f :  xim 
Texas  is  sincere  in  it  at  all.  This  is  clearly  germane  to  the 
bill,  and  it  is  not  subject  to  the  point  ol  order. 

Mr.  BLANTON.  Mr.  Chairman.  I  again  respectfully  mb- 
mlt  that  the  amendment  is  on  a  subject  entirely  different 
from  that  under  consideration,  and  is  not  germane  to  this 
bill,  and  I  make  the  point  of  order  against  it 

The  CHAIRMAN.    The  amendment  discloses  that  it  \i  on 
a  subject  different  from  that  imder  consideration  and.  th  sre 
fore.  Is  subject  to  the  point  of  order.    The  Chair  sustiins 
the  point  of  order. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mx.  Euxnbooxn:  Page  2.  lines  18  [and 
10,  after  the  word  "  principal ",  strike  out  the  words  "  an*  1 
much  of  siKh   Interest,   if   any,   as   accrued  prior   to   October 
1931  -.  and  Insert  In  Ueu  thereof.  "  Provided.  That  any  such  Ir  ter- 
est  which  has  accrued  on  any  loan  made  by  any  veteran  on 
•djxvted-aervlce  certificate  under  section  502  of  the  World 
Adjusted  Compensation  Act,  as  amended,  shall  be  canceled 
annulled,  and  shall  not  be  dediicted  from  the  face  value  of 
certificate  when  paid  under  this  act." 

Mr.  WOLCOTT.  Mr.  Chairman.  I  offer  a  substitute 
amendment  for  the  amendment  just  offered  by  the  gentle- 
man from  Pennsylvania. 

The  Clerk  read  as  follows: 

Sxifastltute  offered  by  Mr.  Wolcott  for  the  amendment  offered 
by  Mr.  BujnfBooxN :  Page  2,  line  10,  after  the  word  "  prlndp  kl ", 
strike  out  the  words  "and  Interest  on  or",  and  In  line  14.  after 
the  word  prlnclpaJ  ",  strike  out  the  balance  of  line  14  and  aE  of 


so 
1. 


his 
War 
and 

the 


Tlie  Clerk  read  as  follows: 


Sbc.  2.  (a)  Payment  of  the  face  vahie  of  adjusted-service  cer- 
tificates under  section  509  or  510  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  shall  be  made  in  United  States  notes 
not  bearing  Interest.  The  Secretary  of  the  Treasury  Is  hereby  au- 
thorized and  directed  to  issue  stich  notes  in  such  amount  as  may 
be  required  to  make  such  payment,  and  of  the  same  wording,  form, 
size,  and  denominations  as  United  States  notes  issued  under  exist- 
ing law,  except  that  the  wording  thereon  shall  conform  to  the 
provisions  of  this  act.  The  Administrator  of  Veterans'  Affairs  and 
the  Secretary  of  the  Treasury  are  hereby  authorized  and  directed 
Jointly  to  prescribe  rules  and  regulations  for  the  delivery  of  such 
notes  in  payment  under  section  509  or  510  of  the  World  War 
Adjusted  Compensation  Act,  as  amended. 

(b)  United  States  notes  Issued  pursuant  to  the  provisions  of 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  be 
maintained  at  a  parity  of  value  with  the  standard  unit  of  value 
fixed  by  law.  Such  notes  shall  be  legal  tender  in  payment  of  all 
debts  and  dues,  public  and  private,  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and  when  so  received  shall 
be  reissued.  Such  notes,  when  held  by  any  national  banking  asso- 
ciation or  Federal  Reserve  bank,  may  be  counted  as  a  part  of  its 
lawfiil  reserve.  The  provisions  of  sections  1  and  2  of  the  act  of 
March  14.  1900.  as  amended  (U.S.C..  title  31.  sees.  314  and  408). 
and  section  28  al  the  Federal  Reserve  Act.  as  amended  {XJ3.C., 
title  31.  sec.  409).  are  hereby  made  i^pllcable  to  such  notes  in 
the  same  manner  and  to  the  same  extent  as  such  provisions  apply 
to  United  States  notes. 

Mr.  McFADDEN. 

Mr.  TABER.     Mr. 
against  the  section. 

The  CHAIRMAN, 
order. 

Mr.  TABER.  The  section  is  a  violation  of  that  provision 
of  the  rules  wtiich  prohibits  appropriations  being  brought  in 
from  any  other  committee  except  the  Committee  on  Appro- 
priations. Tliis  section  provides,  in  effect,  for  the  direct 
payment  of  these  certificates  without  an  appropriation. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
Patman]  desire  to  be  heard? 

Mr.  PATMAN.    Mr.  Chairman,  this  bill  has  been  as  care- 


Mr.  Chairman.  I  offer  an  amendment. 
Chairman,  I  make  a  point  of  order 

The  gentleman  will  state  his  point  of 
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and  no  self-respecting  veteran  wants  more.  I  have  talked 
with  them  and  they  have  said  to  me:  "  Griffin,  if  you  are 
able  to  put  over  that  proposition  you  will  be  doing  the  World 
War  veterans  a  real  service.  There  is  no  bunk  in  your 
proposal,  and  the  veterans  know  it." 

Here  is  how  it  will  work  out.  and  these  figures  are  from 
the  Veterans'  Bureau: 

CASE    I    (MINIMUM) 

In  the  case  of  a  veteran  with  a  minimum  face-value 

certificate   of   $125   he   would   receive $81.50 

If    he    had    borrowed    50   percent,    imd^r    the    1931    law 

he  woxild  receive 52.80 

CASK    n     (AVERAGE) 

In  the  case  of  a  veteran  with  an  average  certificate  of 

$1,000  he  would  receive 648.98 

If  he  had  borrowed  60  percent  he  would  get 415.82 

CASE   m    (MAXIMUM) 

In  the  case  of  a  veteran  with  the  maximum  certificate 

of  $1,592  he  would  receive 1.023.00 

If  he  had  borrowed  50  percent  he  would  get 645. 17 

Under  my  amendment  it  is  proposed  to  pay  these  claims 
either  in  cash  or  in  United  States  Treasury  certificates  draw- 
ing 4-percent  interest.  These  certificates  would  be  negoti- 
able and  would  be  equivalent  to  cash.  The  transaction 
would  not  require  the  issue  of  bonds  or  involve  bookkeeping 
dififlculties. 

If  you  really  want  to  help  the  veterans  this  is  the  way  to 
do  it  and  not  humbug  them  with  a  promise  to  pay  their 
claims  coupled  with  a  complicated  scheme  for  the  expansion 
of  the  currency.  The  veterans  are  not  interested  in  the 
greenback  question.  Coupling  the  bonus  payment  with  that 
Issue  is  bound  to  kill  the  veterans'  cause.  I  shall  vote 
against  the  bill  in  its  present  shape.  I  shall  go  back  to  my 
constituency  with  a  clear  conscience  and  say  I  did  not  vote 
agsunst  the  bonus  payment  but  against  an  outlandish  scheme 
of  currency  expansion. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  a  good  friend  of 
the  gentleman  from  New  York  [Mr.  Griffin].  I  have  deep 
affection  for  him.  We  agreed  yesterday  not  to  permit  this 
bill  to  be  amended.    That  is  why  I  am  pushing  its  passage. 

Mr.  McKEOWN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk.  I  have  no  hope  that 
the  amendment  will  be  adopted,  but  I  ask  unanimous  con- 
sent to  print  it  in  the  Record  at  this  point. 

Mr.  BLANTON.  Mr.  Chairman,  if  the  Chair  will  read  the 
proposed  amendment  of  the  gentleman  from  Oklahoma,  he 
will  see  that  it  is  a  separate  bill  and  offers  a  distinct  pro- 
gram in  its  entirety  from  the  one  that  is  before  the  House, 
and  is  not  germane.  I  make  that  point  of  order.  It  is 
subject  to  the  point  of  order.  It  will  take  15  minutes  to 
read  it. 

Mr.  McKEOWN.  I  do  not  ask  to  have  it  read.  I  ask 
unanimous  consent  that  it  be  printed  in  the  Record  at  this 
point  without  reading.' 

The  CHAIRMAN.    Is  there  objection? 

Mr.  GOSS.    Mr.  Chairman,  I  object. 

Mr.  McKEOWN.  Then,  Mr.  Chairman,  I  offer  the  amend- 
ment, and  send  it  to  the  desk  and  ask  to  have  it  read. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  offers 
an  amendment,  which  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McKeown:  Strike  out  section  1  and 
insert  the  foUowing :  "  That  any  member  bank  of  the  Federal  De- 
posit Insurance  Corporation  desiring  to  issue  circulating  notes  may 
redeem  any  adjusted-service  certificate  of  a  veteran  of  the  World 
War  upon  which  the  Administrator  of  Veterans'  Affairs  has  loaned 
by  paying  to  the  Administrator  of  Veterans'  Affairs  the  amount 
of  the  loan  and  accrued  Interest  whereupon  the  said  Administra- 
tor of  Veterans'  Affairs  shall  assign  said  certificate  to  such  member 
bank  and  said  adjusted-service  certificate  may  be  deposited  with 
the  Treasurer  of  the  United  States  for  circulating  note  issue  pur- 
pKsee.  and  such  certificate  shall  be  vested  with  all  the  privUeges  as 
registered  United  States  bonds,  consols  of  1930,  or  United  States 
registered  Panama  Canal  bonds  for  circulating  note  Issue. 

"Sec.  2.  Upon  the  deposit  with  the  Treasurer  of  the  United 
States  of  any  such  adjusted-service  certificate  the  same  shall  be 
received  by  the  Treasurer  upon  deposit  and  shall  by  him  be  safely 
kept  In  his  office  \intU  otherwise  disposed  of  under  the  provisions 


of  this  act  and  existing  law  governing  deposit  of  bonds  or  consols 
for  circulating-note  issue  purpose.  ViThen  any  such  adjusted 
certificate  Is  dejx)slted  with  the  Treasurer  of  the  United  States  for 
circulating  note  issue  purpose  by  any  member  bank  of  the  Fed- 
eral Deposit  Insurance  Corporation,  such  member  bank  shall  be 
entitled  to  receive  from  the  Comptroller  of  the  Currency  clrctilat- 
Ing  notes  In  blank  registered  and  covmtersigned  as  provided  by 
law  in  an  amount  equal  to  the  amount  of  the  adjusted  certificate. 
pro\'lded  the  amount  of  the  certificate  added  to  the  amount  of 
outstanding  circulating  notes  of  such  member  bank  does  not 
exceed  its  paid-in  capital  stock  and  surplxis. 

"  Sec.  3.  The  Comptroller  of  the  Currency  shall  forward  to  ths 
officers  of  such  member  bank  circulating  notes  In  the  amount  of 
the  balance  due  the  soldier  on  said  adjusted  certificate,  and  the 
proper  ofllcial  of  such  member  bank  shaU  register  and  counter- 
sign, as  provided  by  law.  and  deliver  the  circulating  notes  to  soldier 
holder  upon  his  executing  and  delivering  to  said  member  bank 
an  assignment  of  aU  his  interest  In  and  to  said  adjxisted  certifi- 
cate. Upon  the  receipt  by  the  Treasurer  of  the  United  States  of 
such  assignment  the  Comptroller  of  the  Currency  shaU  deliver  the 
balance  of  the  circulating  notes  to  such  member  bank.  The  Ad- 
ministrator of  Veterans"  Affairs  shall  deposit  In  the  general  fund 
In  the  Treasury  for  redemption  purposes  5  percent  of  the  circu- 
lating notes,  said  redemption  fund  to  be  kept,  used,  and  dlsbiursed 
as  provided  by  law  for  redemption  funds  under  existing  laws. 

Sec.  4.  That  uj}on  the  application  of  any  member  bank  to  redeem 
any  adjusted -service  certificates  the  Administrator  of  Veterans'  Af- 
fairs shall  furnish  adjusted -service  certificates  whose  holders  reside 
In  the  vlcliUty  of  the  principal  place  for  doing  business  by  said 
association  or  bank,  or  branch  banks  or  corresponding  banks  if  so 
requested.  Any  seedier  holder  of  an  adjvisted-servlce  certificate 
desiring  to  receive  the  face  value  of  his  certificate  due  in  1946, 
less  the  amoimt  of  the  present  loan  and  the  accrued  Interest,  may 
make  application  to  any  member  bank  that  wiU  receive  his  appli- 
cation and  the  Administrator  of  Veterans'  Affairs  shall  permit  any 
such  member  bank  to  redeem  the  certificate  designated  In  such 
application. 

Sec.  5.  The  Administrator  of  Veterans'  Affairs  shall  pay  all  sums 
received  by  him  to  redeem  adjxisted-service  certificates  Into  the 
Treasury  of  the  United  States  to  the  credit  of  the  adjusted-service- 
certificate  fund.  There  Is  authorized  to  be  appropriated  for  each 
calendar  year  ending  with  the  year  1946  an  amount  sufficient  as 
annual  premium  to  provide  for  the  face  value  of  each  certificats 
In  20  years  from  Its  date  (as  provided  In  UJS.C.  title  38.  sec.  645; 
act  of  May  19.  1924.  ch.  157,  sees.  505.  703,  43  Stat.  128,  131). 

Sec.  6.  That  the  lows  governing  the  obtaining  and  the  issuing 
of  circulating  notes,  redemption  and  replacement  of  circulating 
notes,  and  proceedings  of  faUure  of  banks  to  redeem  circulating 
notes  shall  be  effective  as  to  note  Issues  under  this  act. 

Sec.  7.  That  the  circulating  notes  Issued  In  accordance  with 
this  act  shaU  not  be  subject  to  the  provisions  of  sections  541.  542, 
543.  544,  545.  546,  547.  561.  562.  563.  564.  565,  and  567  of  title 
12,  Code  of  Laws  of  the  United  States,  and  all  laws  In  conflict 
with  this  act  shall  be  declared  Inapplicable  to  the  same. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Atses  of  Kansas:  Strike  out  all  of 
section  1  and  Insert  in  lieu  thereof  the  following:  "That  title  V 
of  the  World  War  Adjusted  Compensation  Act.  as  amended  is 
amended  by  adding  at  the  end  thereof  two  new  sections  to  read 
as  foUows: 

"  ■  PAYMENT  OF  PKESEHT  VALUE  OF  CEETIFICATaS 

" '  Sec.  509.  The  Administrator  of  Veterans'  Affairs  Is  authorized 
and  directed  to  pay  to  any  veteran  to  whom  an  adjvisted-service 
certificate  has  been  Issued,  upon  application  by  him  and  surrender 
of  the  certificate  and  all  rights  thereunder,  the  amount  of  the 
net  single  premium  determined  as  of  the  last  anniversary  of  the 
certificate  necessary  to  purchase  a  paid-up  endowment  insurance 
for  the  face  amount  of  the  certificate  at  the  then  attained  age  of 
the  certificate  holder  for  the  unexpired  portion  of  the  original 
20-year  period,  on  the  basis  of  the  American  Experience  Table  of 
Mortality  and  Interest  at  4  percent  per  annum,  compounded 
annually:  Provided.  That  no  payment  shall  be  made  under  this 
section  untU  the  certificate  is  In  the  possession  of  the  Veterans' 
Administration,  or  until  all  obligations  for  which  the  certificate 
was  held  for  security  have  been  paid  or  otherwise  discharged: 
Provided  further.  That  up  on  payment  under  this  section  the  cer- 
tificate and  all  rights  thereunder  shall  be  canceled. 

"  '  Sec.  510.  There  is  authorized  to  be  appropriated  such  amounts 
as  may  be  necessary  to  carry  out  the  provisions  of  section  509. 
Amounts  now  or  hereafter  in  the  adjusted-servlce-certlficate  fund 
created  by  section  505  of  the  World  War  Adjusted  Compensation 
Act.  as  amended,  are  authorized  to  be  made  available  for  the 
payment  of  the  net  single  premltuns  as  provided  in  section  609 
of  the  amendatory  act.'  " 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane.  This  is  an  en- 
tirely different  proposition,  it  is  one  of  insurance,  not  at  all 


<| 


If! 


!l 


I  ? 


!  I 

I 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4333 


Is  no  reason  why  any  language  in  regard  to  an  appropria- 
tion should  be  inserted  in  this  bill.  The  gentleman's  point 
of  order  Is  not  well  taken. 

Mr.  BLANTON.  Mr,  Chairman.  I  desire  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  BLANTON.  Mr.  Chairman,  this  bill  is  being  con- 
sidered under  different  rules  than  those  governing  ordinary 
bills  reaching  the  floor.  It  is  being  considered  under  a 
special  discharge  rule,  which  is  the  greatest  privilege  this 
House  has  accorded  itself  and  its  Membership.  The  dis- 
charge rule  provides  that  any  measure — I  do  not  care  what 
kind  of  a  measure  it  be — any  measure  that  is  pending  be- 
fore a  committee  may  be  taken  from  the  committee  and  the 
committee  discharged  from  its  consideration,  when  145 
Members  sign  a  petition  to  take  it  away  from  the  commit- 
tee and  a  majority  of  the  Members  here  vote  for  its  con- 
sideration, which  has  been  done  by  this  House.  Let  it  be 
an  appropriation  bill,  for  instance:  the  rule  provides  that 
145  Members,  by  signing  a  petition  to  discharge,  can  dis- 
charge even  that  committee  and  bring  the  bill  up  on  the 
floor  of  the  House,  when  the  majority  of  the  House  votes 
to  take  it  up  for  consideration;  and  we  have  done  all  those 
things,  £ind  the  House  has  brought  this  bill  here  for  con- 
sideration.   No  committee  has  reported  it. 

In  my  opinion  the  point  of  order  of  the  gentleman  from 
New  York  is  not  well  taken,  and  same  should  be  overruled 
by  the  Chair. 

Mr.  TABER.  If  the  Chair  will  permit,  I  desire  to  make  a 
brief  observation  in  reply.  When  a  bill  is  brought  up  in  the 
House  under  the  discharge  rule  it  goes  onto  the  calendar 
and  must  be  considered  under  the  rules  of  the  House. 
The  rules  of  the  House  provide  that  no  appropriation  shall 
be  in  order  in  any  bill  unless  it  shall  have  come  from  the 
Appropriations  Committee,  and  this  bill  did  not. 

Mr.  BLANTON.  Why,  we  have  certain  bills  from  the 
Ways  and  Means  Committee  and  the  Claims  Committee  and 


Surely,  this  House  is  its  own  master.  By  a  two-thirds  vote 
it  can  set  aside  any  rule.  It  specially  provided  this  par- 
ticular method  for  considering  legislation  which  its  com- 
mittees refused  to  report  favorably.  Every  step  has  been 
tracked  to  make  this  bill  now  in  order.  It  is  in  order. 
We  do  have  the  right  to  consider  and  pass  it.  I  submit 
that  the  point  of  order  is  not  well  taken,  and  should  be 
overruled. 

Mr.  PATMAN.  Mr.  Chairman,  it  is  true  that  this  is  a 
payment  of  money;  but  it  is  not  a  payment  of  money  out  of 
the  Treasury  of  the  United  States.  We  are  not  taking  one 
dollar  from  the  Treasury  of  the  United  States.  It  cannot, 
therefore,  be  construed  as  an  appropriaticm,  although  it 
is  a  payment  of  lawful  money;  and,  besides,  the  Ways  and 
Means  Committee  have  been  given  jurisdiction  over  ad- 
justed-service-certiflcate  legislation  and  this  bill  was  re- 
ferred to  the  Ways  and  Means  Committee. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  desire  to  be  heard 
on  the  point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  SHOEMAKER.  As  I  understand  it,  the  appropria- 
tions to  take  care  of  this  matter  have  already  been  made 
in  the  original  adjusted-service  certificate  bill.  This  bill 
uses  only  money  that  has  been  appropriated  to  this  specific 
purpose  in  a  bill  which  was  passed  upon  by  the  Appropria- 
tions Committee  and  by  the  Ways  and  Means  Committee, 
the  original  adjusted-service  certificate  bill. 

Mr.  TABER.  Mr.  Chairman,  I  desire  to  draw  the  Chair's 
attention  to  the  following  language  on  page  4  of  the  bill, 
line  20: 

The  Secretary  of  the  Treasury  is  authorized  and  directed  to 
issue  notes. 

Now,  where  can  this  money  come  from  except  the  Treas- 
ury of  the  United  States?  That  is  the  only  place  from 
which  it  can  come. 

Mr.  SABATH.    Mr.  Chairman,  I  desire  to  be  heard  on  the 


une  i&:  ana  m  line  is,  alter  tne  word 
balance  of  the  Une  and  all  of  Une  19. 


principal ",  strike  out 


tbe 


The  CHAIRMAN.  The  question  is  on  the  substllutc 
offered  by  the  gentleman  from  Michigan  [Mr.  Wolcott]  for 
the  amendment  offered  by  the  gentleman  from  Pennsyl- 
vania Mr.   [ELLEirBOGENl.  I 

The  qiMstion  was  taken;  and  on  a  division  (demandeq  by 
Mr.  Wolcott)  there  were  ayes  28  and  noes  112. 
8o  the  substitute  amendment  was  rejected.    ^ 
Tbe  CHAIRMAN.    The  question  Is  on  the  amendnient 
offered     by     the     gentleman     from     Pennsylvania     [Mr. 

ELLDIBOGBn]. 

The  amendment  was  rejected. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman.  I  offer  an 
Amendment,  which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows : 

AflMndinsnt  offtrtd  bv  Mr,  IfAtriN  of  Oolorsdo:  After  link  S. 
oo  p4iff«  4,  add  tta«  followixif :  "(f)  No  psyiMnt  fhsll  b«  Wftds 
und«r  this  sst  prior  Ui  msturlty  whlls  the  Inrom*  of  •  Mr  on, 
If  ttaflMnled.  ssoetds  tlXMO  per  saBum.  oomptited  monthir.  or. 
tf  BMUTlMl.  or  with  mtflor  oblldrvn.  ssoesd*  M,aoo  per  stiatm. 
•ompMUA  BOBttoly."  j 

Tbe  CHAIRMAN.  The  question  Is  on  the  amendm^t 
offered  by  the  gentleman  from  Colorado  [Mr.  Martzit].    [ 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  MsiTW  of  Colorado)  there  were  ayes  40  and  xibes 
111. 

Bo  the  amendment  was  rejected. 

Mr.  COLLINS  of  MlsslsslppL  Mr.  Chairman.  Z  offer  an 
amendment. 

Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coujms  of  MlMlMlppl:  Page  4.  |lne 
15.  add  a  new  eectlon.  a*  foUowa: 

"Sbc.  612.  If  at  the  time  thla  aectlon  takaa  effect,  a  vete^ 
entitled  to  receive  an  adjusted-aervlce  certUlcate  la  unable  to 
produce  aame.  through  loea  from  any  cauae.  the  Admlnlatntor 
of  Veterana'  Affalra.  under  proper  regulatlona.  Is  authorized  imd 
directed  to  laaue  a  dupUcate  thereof  to  aucb  veteran  or  hi»  be  ne- 
fldary."  ^^ 

The  amendment  was  rejected. 
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section  2  of  this  blD.  for  the  purix>se  of  eliminating  from 
this  bill  the  provision  providing  for  the  issuance  of  Treas- 
ury notes  in  payment  of  this  bonus  and  leaving  the  matter 
entirely  in  the  hands  of  the  Secretary  of  the  Treasury  to 
pay  this  bonus  by  whatever  instrumentality  the  Secretary 
of  the  Treasury  sees  fit. 

These  adjusted-compensation  certificates  are  Government 
bonds.     I  propose  that  the  Secretary  of  the  Treasury  shall 
treat  these  the  same  as  all  refunding  operations  are  carried 
on.  if,  in  his  judgment  he  sees  fit  to  do  so.    There  is  a  great 
uncertainty   here   as   to  what   an   issuance   of   greenbacks 
will  do. 
I  am  in  favor  of  settling  the  pajmient  of  the  adjusted- 
^    compensation  certificates  now.    I  was  not  in  favor  of  the 
^tmfair  plan  that  was  worked  out  a  few  years  ago — I  think 
In  1925 — when  this  plan  of  settlement  was  made,  nor  was 
I  in  favor  of  the  ill-advised  proposition  of  loaning  the  ex- 
soldiers  in  an  emergency  part  of  their  money,  because  the 
unfair  part  of  that  is  indicated  by  the  fact  that  if  the  loan 
runs  until  1945  the  interest  will  eat  up  the  balance.    I  am 
decidedly  in  favor  of  paying  the  soldiers  now.  and  I  should 
like   to   have   the   gentlemen   who   are   proposing   to  stand 
by  the  President   of   the  United   States   give   careful   con- 
sideration to  this  amendment,  because,  if  you  do  not,  much 
uncertainty  in  the  financial  structure  of  the  Government 
will  prevail. 

Mr.  PATMAN.    Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

This  provides  for  payment  in  United  States  notes,  and  in 
fection  408.  title  31  of  the  United  States  Code,  it  is  provided 
that  all  the  gold  in  the  Treasury  is  behind  all  notes  that 
are  issued,  including  those  we  propose  to  issue  here.  The 
gentleman  proposes  to  change  our  iiiPthi'xl  of  piiyiiii  iil  and 
use  Treasury  notes  instead.  I  do  not  think  such  an  amend- 
ment should  be  adopted.  I  think  it  should  be  defeated. 
Mr.  PISH.  Will  the  gentleman  yield? 
Mr.  PATMAN.  I  yield  to  the  gentleman  from  New  York. 
Mr.  FISH.  May  I  ask  the  gentleman  this  question  in  all 
faimef s  so  we  will  know  where  we  are.  The  gentleman  from 
Texas  asked  me  before  the  debate  began  this  afternoon  if 
we  on  this  side  were  going  to  filibuster,  and  speaking  for  as 
many  as  I  could,  I  said  that  we  were  not.  In  all  fairness, 
most  of  these  amendments  have  come  from  his  side  of  the 
House.  There  has  been  no  attempt  or  indication  that  we 
on  our  side  of  the  House  would  fllibufter.  We  would  be 
glad  to  get  through  with  this  bill  tonight  if  there  is  that 
possiblUty. 

There  is  another  section  coming  up,  I  may  say  to  the 
gentleman  from  Texas,  which  changes  many  of  the  regula- 
tions and  provisions  in  reference  to  the  Treasury  of  the 
United  SUtes  that  has  not  even  been  discussed.  I  know  that 
the  gentleman  from  Massachusetts  I  Mr.  Lucil  desires  to 
be  heard,  and  I  am  sure  other  Members  of  Congress  want  to 
know  just  what  section  3  deals  with.  May  I  further  say 
to  the  gentleman  that  we  should  like  to  finish  tonight.  If 
the  gentleman  thinks  we  can  finish  in  an  hour,  I  am  sure  we 
should  be  glad  to  help  him  finish,  because  the  country  wants 
the  Democratic  caucus  to  act  and  expedite  the  considera- 
tion of  the  restoration  of  all  the  compensation  for  the 
veterans  with  service-connected  disabilities  and  the  restora- 
tion in  full  of  the  pay  of  the  Federal  employees. 

Mr.  BLANTON.  We  wUl  forgive  the  gentleman,  if  he  does 
not  take  up  any  more  time.  There  has  been  some  filibusters 
on  his  side  of  the  aisle,  reading  long  amendments,  and 
making  futile  discussions,  accomplishing  nothing. 

Mr.  FISH.  I  trust  the  gentleman  will  permit  ample  time 
for  a  proper  consideration  of  the  next  section? 

Mr.  PATMAN.    Mr.  Chairman,  I  move  all  debate  on  this 
section  and  all  amendments  thereto  do  now  close. 
The  motion  was  agreed  to. 

The  CHAIRMAN.     The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Pennsylvania  [Mr.  McFaodkn]. 
The  amendment  was  rejected. 

Mr.  KENNEY.  Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 


•»>-»**.f  v»A».»u  cavj  viiM  t^uuiu  ijc.  xb  ixaa  uccu  uj.awii  u>  wic  leg- 
islative drafting  service,  after  consulting  with  the  Memt>ers 
of  this  House  who  are  in  ssrmpathy  with  the  legislation, 
representatives  of  the  Treasury  Department,  and  the  Vet- 
erans' Administration,  and  I  do  not  Ijelieve  the  gentleman's 
point  of  order  is  well  taken.  This  bill  does  not  come  before 
the  House  under  normal  and  regular  procedure;  considera- 
tion was  forced. 

Mr.  Chairman,  I  move  that  the  debate  on  this  amend- 
ment  

Mr.  PISH.    Mr.  Chairman,  a  parliamentary  inquiry. 

Mr.  PATMAN.  I  move  that  the  debate  on  this  amend- 
ment and  this  section  and  all  amendments  thereto  do  now 
close. 

The  CHAIRMAN.  That  motion  is  not  in  order  at  this 
time. 

Mr,  FIBH,    Mr.  Chairman,  a  parliamentary  inquiry. 

Tbe  CHAIRMAN.    The  gentleman  will  sUte  it. 

Mr.  FISH,  As  I  understand,  the  gentleman  from  New 
York  I  Mr.  Taibr]  has  the  floor. 

The  CHAIRMAN.    He  has. 

Mr.  FIBH.  And  he  therefore  stUl  has  the  floor;  U  that 
correct? 

The  CHAIRMAN.  The  Choir  understood  the  gentleman 
from  New  York  to  yield  the  floor  after  he  had  made  his 
point  of  order.  If  the  gentleman  desires  to  discuss  his 
point  of  order  further,  the  Chair  will  hear  him. 

Mr.  TABER.  Mr,  Chairman,  this  section  provides  out  and 
out  for  the  payment  of  these  adjusted-service  certificates 
without  any  appropriation.  A  bill  is  not  in  order  which 
makes  provision  for  such  payment  unless  it  comes  from  the 
Committee  on  Appropriations  to  the  fioor  of  this  House. 
It  seems  to  me  there  Is  absolutely  no  question  but  that  It 
violates  the  rule. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  PATMAN.  Mr.  Chairman,  this  Is  not  an  appropria- 
tion; this  is  a  direct  payment  to  veterans  of  their  adjusted- 
service  certificates.    It  requires  no  appropriation,  and  there 
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The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Kenntt:  In  line  19  on  page  4, 
strike  out  the  words  "  not  bearing  Interest."  In  Une  24.  beginning 
with  the  word  "  except  "  strike  out  the  remainder  of  the  para- 
graph, strike  out  all  of  subsection  (b)  and  insert  in  lieu  thereof 
tbe  following: 

"(b)  For  the  purpose  of  providing  revenue  to  retire  said  notes 
and  for  other  public  purposes  authorized  by  law.  the  Admin- 
istrator of  Veterans'  Affairs  Is  hereby  authorized  and  directed  to 
conduct  a  lottery  or  lotteries  to  raise  funds  not  exceeding 
Sl.OCO.000,000  in  any  one  year,  which  shall  be  covered  into  the 
Treasury  of  the  United  States  from  time  to  time  as  misceUaneous 
receipt." 

"(c)  The  Administrator  of  Veterans'  Affairs,  subject  to  the 
approval  of  the  Secretary  of  the  Treasury,  is  hereby  authorized 
to  prepare  and  issue  rules  and  regulations  under  wbich  said 
lottery  or  lotteries  shall  be  conducted  and  managed;  and  the 
said  Administrator  shall  have  the  power  and  authority  to  ap- 
point, employ,  and  fix  the  compensation  of  such  officers,  em- 
ployees, attorneys,  and  agents  as  may  be  necessary  to  carry  out 
the  purposes  of  this  act;  Provided,  however.  That  no  salary  or 
comp>ensatlon  in  excess  of  the  sura  of  $8,000  por  annum  shall 
be  paid  to  any  person  employed  under  the  provisions  of  this 
section. 

"(d)  The  Postmaster  General  Is  hereby  authorized,  upon  request 
of  the  Administrator  of  Veterans'  Affairs,  to  make  available  to 
him  the  services  and  faculties  of  the  Post  Office  Department  and 
of  the  Postal  Service  to  aid  in  administering  the  provisions  of 
this  act.  The  employees  of  the  Post  Office  Department  and  of  the 
Postal  Service  shaU  perform  all  services  under  this  act  without 
compensation. 

"(e)  All  funds  received  by  the  Administrator  of  Veterans'  Af- 
fairs and  all  accounts,  vouchers,  and  records  in  connection  with 
such  lottery  or  lotteries  shaU  be  subject  to  audit  by  the  Comp- 
troller General. 

"(f)  If  any  person,  partnership,  association,  or  corporation  shall 
forge  OT  counterfeit  any  ticket  or  tickets  to  be  made  for  the  pur- 
poses of  said  lottery  or  lotteries  under  the  provisions  of  this  act 
or  alter  any  of  the  numbers  thereof  or  offer  for  sale  or  sell  any 
forged  or  counterfeited  ticket  or  tickets  or  any  ticket  or  tickets 
whereof  the  nimnber  is  altered,  knowing  them  to  be  such,  or  bring 
the  same  to  any  of  the  persons  engaged  in  administering  this  act 
with  Intent  to  defraud  the  United  States  of  America  or  any  adven- 
turer in  the  said  lottery  or  lotteries,  every  such  person,  partner- 
ship, association,  or  corporation  shall,  upon  conviction  thereof,  be 
fined  not  more  than  $10,000  or  imprisoned  not  more  than  5  years 
or  both.  ■ 

"(g)  Section  213  of  the  Criminal  Code  (UJS.C.  title  18.  sec.  336) 
Is  hereby  amended  by  adding  at  the  end  thereof  the  following 
paragraph : 

"  '  Nothing  In  this  section  or  In  any  other  act  of  Congress  shaU 
be  construed  to  prohibit  the  use  of  the  mails  In  any  manner  for 
the  purpose  of  carrying  Into  effect  any  lottery  or  lotteries  author- 
ized by  any  act  of  Congress.' 

"(h)  All  acu  or  parts  of  acta  Inconsistent  with  the  provision* 
of  this  act  are  hereby  repealed. 

"(1)  If  any  part  of  thla  act  shall  for  any  reason  be  adjudged  by 
any  court  of  competent  jurisdiction  to  be  invalid  as  to  any  person, 
locality,  or  circumstance,  such  Judgment  shall  not  affect.  Impair, 
or  invalidate  the  remainder  of  this  act  or  the  application  of  any 
part  ttiereof  to  other  persons,  localittee,  or  circumstances. 

"(J)  The  right  to  ameud.  alter,  or  repeal  thu  act  is  hereby 
expreMljr  reserved." 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  this  amendment  proposes  an  entire  change  of 
this  measure,  and  is  not  germane.  This  amendment  pro- 
poses a  lottery,  and  changes  the  real  purpose  of  this  bill. 
I  make  the  point  of  order  that  it  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  New  Jersey 
desire  to  be  heard  on  the  point  of  order? 

Mr.  KENNEY.  Mr.  Chairman,  my  amendment,  which  has 
been  sent  to  the  desk,  provides  for  the  striking  out  of  cer- 
tain language  in  section  2.  It  adds  no  new  method  of 
payment,  and  there  is  nothing  in  the  amendment  that  sub- 
stitutes a  change  of  provisions  of  the  section.  The  amend- 
ment, in  the  first  instance,  simply  strikes  out  certain  lan- 
guage of  the  bill;  and  I  submit  that  so  far  as  that  is  con- 
cerned, the  amendment  is  germane. 

Now,  In  addition,  this  amendment  is  merely  supplemental. 
It  does  not  change  or  alter  the  manner  of  payment.  It 
merely  provides  a  way  to  raise  the  necessary  money  to  re- 
tire the  notes  to  be  issued  under  the  bill  to  pay  the  bonus 
to  the  veterans.  The  provision  that  the  money  be  raised 
by  lottery  to  retire  the  notes  does  not  set  up  a  new  method 
of  payment.  It  simply  authorizes  the  raising  of  money  by 
lottery  to  pay  off  or  redeem  the  notes.  It  simply  goes  to  a 
readily  available  source  of  money;  it  is  only  awaiting  ap- 
proval to  flow  into  the  coffers  of  the  Treasury.    There  Is 


various  other  committees  that  carry  appropriations.  It  all 
depends  upon  the  bill  and  the  situation  and  the  particular 
rule  we  are  operating  under.  The  House  has  made  this  in 
order, 

Mr.  KVALE.  Does  not  the  gentleman  understand  that 
this  is  not  an  appropriation  bill? 

The  CHAIRMAN.  The  Chair  would  like  to  Inquire  of  the 
gentleman  from  Texas  [Mr.  Patman],  who  Is  in  charge  of 
this  bill,  if  this  is  a  payment  of  lawful  money  of  the  United 
States. 

Mr,  PATMAN.  It  is  a  payment  of  lawful  money  of  the 
United  States. 

The  CHAIRMAN.  Then  what  has  the  gentleman  to  say 
as  to  the  contention  that  no  committee  of  the  House  except 
the  Committee  on  Appropriations  is  authorized  to  report  It? 

Mr,  PATMAN.  Various  committees  bring  in  blUs  to  ap- 
propriate money.  A  ipeclal  order  has  been  provided  for 
this  bill,  for  145  Members  signed  the  petition. 

Mr.  BLAJH'ON.  Mr.  Chairman,  I  wish  to  be  heard  further 
on  the  point  of  order.  This  Is  not  to  take  money  out  of 
the  Treasury,  This  Is  not  to  appropriate  money  from  the 
general  fund.  ThU  Is  to  provide  a  special  kind  of  bank 
note  not  coming  out  of  the  Treanury.  Not  one  dollar  will 
come  out  of  the  Treasury;  not  one  dollar  will  come  out  of 
the  general  fund.  The  bill  provides  a  special  kind  of  bank 
note  for  the  payment  of  these  certificates. 

This  will  not  require  a  single  bond  to  be  Usued.  It  will 
not  require  any  interest  whatever  to  be  paid  by  the  Govern- 
ment.   It  will  not  require  any  taxes  to  be  levied  or  collected. 

This  Is  not  a  bill  that  has  been  reported  by  a  com- 
mittee. It  comes  from  no  committee  of  this  House.  The 
House  itself  brought  this  biU  before  it,  under  a  special  dis- 
charge rule,  which  Is  different  from  any  other  rule  regarding 
consideration  of  bills.  The  discharge  rule  provides  special 
consideration,  regardless  of  all  committees.  If  this  bill 
had  been  reported  by  some  committee,  other  than  the  Com- 
mittee on  Appropriations,  the  point  of  order  might  merit 
serious  consideration.  But  that  rule  in  no  way  applies  to 
the  situation  now  before  the  House. 
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The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Illinois. 

Mr.  SABATH.  Mr.  Chairman,  the  House  by  a  vote  of 
nearly  3  to  1  took  the  bill  away  from  the  Committee  on 
Wajrs  and  Means  and  placed  it  In  the  hands  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  by  the 
discharge  rule.  Consequently  that  proposiUon  would  not 
apply  because  the  House  has  assumed  Jurisdiction  not- 
withstanding the  fact  that  the  Ways  and  Means  Committee 
had  jurisdiction  and  would  have  jurisdiction  if  it  had  not 
been  discharged  from  further  cooslderatlon  of  the  bill  by 
the  resolution  which  was  adopted. 

The  CHAIRMAN.   The  Chair  Is  ready  to  rule. 

The  section  of  tbe  rule  to  which  tlie  gentleman  from 
New  York  refers,  and  on  which  he  relies  to  support  hit 
point  of  order,  provides  m  followi: 

Mo  Mil  or  joint  rtfolutkm  earrylng  appropriations  shall  bs  rs- 
poMTted  by  aay  oooimtties  not  baving  Jurtsdiotlon  to  report 
approprlaitofis. 

Now,  thU  bill  hM  not  been  reported  by  the  Committee 
on  Wftft  And  Meani,  m  the  gentleman  from  New  York 
suggests.  It  has  not  been  reported  by  any  committee.  The 
committee  having  jurisdiction  has  been  discharged  from 
its  further  consideration  and  it  has  been  brought  before 
the  House  under  the  provisions  of  the  discharge  rule  specifi- 
cally authorizing  its  consideration.  The  question  as  to 
whether  it  carries  an  appropriation  or  does  not  carry  an 
appropriation  Is  wholly  immaterial.  The  rule  cited  by  the 
gentleman  from  New  York  docs  not  apply,  and  the  point  of 
order  is  overruled.     [General  applause.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McFaddkn:  On  page  4.  line  15,  after 
the  word  "  residence ",  strike  out  section  2  and  all  remaining 
sections. 

Mr.  McFADDEN.  Mr.  Chairman,  I  have  offered  this 
amendment  to  strike  out  the  remaining  sections,  including 
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sufficient  to  be  had  by  this  means  not  only  to  pay  the  bonus, 
but  there  will  be  enough  to  provide  adequate  tjeneflts  for 
veterans  and  their  dependents.  The  author  of  this  bill 
stated  in  the  course  of  the  debate  that  he  wanted  "  to  give 
it  all  "  to  the  veterans.  Well,  let  us  give  it  all  to  them  by 
raising  money  In  present  use  rather  than  rely  upon  an  un- 
known quantity.  The  President  has  said  he  will  veto  this 
bill.  Let  us  present  one  that  he  may  not  veto.  "  During  the 
past  2  years  no  less  than  a  billion  dollars  have  been  kept 
from  going  out  of  this  country  in  support  of  foreign  lot- 
teries." That  was  the  startling  statement  made  August 
23.  1932,  by  Horace  J.  Dormellj',  Solicitor  of  the  Post  Office 
Department.  Did  this  much  again  actually  go  out  of  the 
country?  The  figures  ought  to  convince  us  that  the  coun- 
try will  respond  to  a  man  to  contribute  in  this  way  to  the 
cause  of  the  veterans.  The  veterans  will  be  provided  for. 
The  taxpayers  will  be  relieved.  Confidence  and  contentment 
will  result. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  not  discussing  the  point  of  order,  but 
clearly  is  discussing  the  merits  of  his  proposed  amendment. 

Mr.  KENNEY.  I  am  dwelling  on  the  point  of  order.  The 
amendment  does  not  change  the  method  of  pasonent.  It 
merely  calls  for  the  raising  of  money  now  in  use  to  retire 
the  notes  which  the  section  provides  shall  be  employed  to 
pay  the  adjusted-service  certificates.  I  submit  that  it  is 
germane. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  to  be  heard  on  the 
point  of  order.  I  respectfully  submit  that  the  portion  of 
the  gentleman's  amendment  which  merely  seeks  to  strike 
out  words  in  the  bill  cannot  be  held  out  of  order.  At  the 
most  it  can  be  held  that  certain  portions  of  the  amend- 
ment might  be  out  of  order  as  not  germane. 

Mr.  BLANTON.  The  whole  amendment,  Mr.  Chairman, 
is  to  be  construed  together.  It  proposes  an  entirely  different 
plan  than  that  submitted  in  this  bill  by  the  committee. 
Certainly,  it  is  not  germane.  It  has  an  entirely  different 
complexion.  It  is  another  proposition  entirely.  By  no 
stretch  of  the  imagination  could  it  be  considered  germane 
to  this  bill.  I  ask  that  the  Chair,  under  the  rules  and 
precedents,  sustain  the  point  of  order  I  have  made  against 
this  amendment. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
amendment  proposes  a  method  different  from  that  incor- 
porated in  the  bill,  and  the  Chair  sustains  the  point  of 
order.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Sao.  I.  (a)  Wbenever  the  index  number  of  the  wholeMla  all- 
commodity  prlcee  rise  above  the  Index  number  of  euch  prloes  for 
thfl  years  1021  to  1929,  a*  comnuted  by  the  Bureau  of  Labor 
Btatletles  of  the  Department  of  Labor,  notwithstanding  any  pro- 
visions of  law  to  the  contrary,  the  following  methods  for  con- 
tracting the  iMues  of  currency  In  the  United  States  shall  be  in 
force  and  effect.  In  the  manner  sud  to  the  extent  prescribed  In 
subsection  (b)   of  this  section: 

(1)  Abolishment  of  the  circulation  prtyUege  extended  to  certain 
bonds  of  the  United  States  under  the  provisions  of  section  20 
of  the  Federal  Home  Loan  Bank  Act,  and  retirement  of  eiush 
bonds  as  security  for  circulating  notes  as  rapidly  as  practicable. 

(2)  Termination  of  the  issuance  and  reissuance  of  national- 
bank  circulating  notes,  and  tbe  retirement  of  such  notes  from 
clrciUatlon  as  rapidly  as  practicable. 

(3)  Termination  of  the  Issuance  and  reissuance  of  Federal 
Reserve  notes  secured  by  direct  obligations  of  the  United  States. 

(4)  Termination  of  the  Issuance  and  reissuance  of  FedersJ 
Reserve  notes  secured  only  by  gold  or  gold  certificates. 

(5)  Termination  of  the  Issuance  and  reissuance  of  Federal 
Reserve  notes  secxired  by  notes,  drafts,  bills  of  exchange,  accept- 
ances, or  bankers'  acceptances  which  are  not  Issued  in  direct 
benefit  of  commerce.  Industry,  or  agrlcultvire. 

(b)  Any  such  method  of  contracting  currency  Issues  shall  be 
applicable  when  the  Secretary  of  the  Treasury  finds  that  Ita 
application  Is  necessary  In  order  to  maintain  the  index  number 
of  wholesale  aU-commodlty  prices  at  the  approximate  level  of  the 
Index  number  of  such  prices  for  the  years  1021  to  1920  and 
Issues  an  order  setting  forth  such  finding.  Each  such  order  shall 
prescribe  such  rules  and  regulation  as  are  necessary  and  appro- 
priate to  carry  out  the  provisions  of  this  section  with  respect  to 
the  method  of  contraction  made  applicable  in  the  order.  The 
Secretary  shall  make  such  methods  applicable  only  In  the  order  in 
which  they  are  set  forth  In  subsection  (a)  of  this  section,  but  he 
shall  make  such  methods  applicable  as  rapidly  as  may  be  neces- 
sary to  carry  out  the  purposes  of  this  section.     When  any  each 


T  order  is  Issued  with  respect  to  Federal  Reserve  notes,  the  Federal 
Reserve  Board  shall  take  such  action  as  may  be  necessary  to 
facUltate  the  enforcement  of  the  order. 

Mr.  LUCE.  I  move  to  strike  out  the  section.  Mr.  Chair- 
man, this  section  brings  before  the  House  a  revolution  in 
the  financial  processes  of  this  Government.  Here  is  intro- 
duced a  question  that  has  been  under  consideration  by  one 
of  your  committees,  that  of  the  Committee  on  Banking  and 
Currency,  for  years.  It  has  reached  the  point  this  year 
where  at  the  present  moment  a  subcommittee  of  that  com- 
mittee is  listening  to  men  of  high  authority  to  get  advice 
as  to  whether  the  particular  thing  here  contemplated  Is 
wise  or  not. 

The  enactment  of  this  measure  will  reverse  much  action 
that  this  House  has  taken  in  the  last  12  months,  part  of  It 
within  a  few  days.  It  will  upset  the  program  of  the  Treas- 
ury for  financing  current  expenditures  and  servicing  the 
debt.  Gentlemen  have  given  the  country  to  imderstand 
that  this  is  a  measure  to  relieve  the  veterans;  but  here  comes 
the  wolf  in  sheep's  clothing  with  a  question  vastly  more  im- 
portant to  the  welfai'e  of  the  country,  a  measure  that 
threatens  the  safety  of  its  business  and  enterprise,  a  measure 
that  upsets  entirely  the  program  of  the  administration. 

From  my  long  experience  here  I  well  know  the  temper, 
in  such  a  jimcture,  of  a  large  and  impatient  majority  that 
at  this  excited  moment  is  determined  to  pass  the  bill  with- 
out considering  so  much  as  the  elimination  of  a  comma  or  a 
period.  No  protest  will  avail,  yet  I  would  warn  you  of  the 
majority  that  you  are  marching  the  road  to  your  own  party 
destruction;  that  by  disclosing  the  probability  of  inflation 
through  the  use  of  printing-press  money  you  are  threaten- 
ing the  country  mth  the  greatest  financial  panic  ever 
known. 

Whom  the  gods  would  destroy  they  first  make  mad. 

There  never  was  a  greater  exhibition  of  insanity  in  this 
body  than  is  now  about  to  be  perpetrated  by  those  who  are 
pretending  to  legislate  for  the  soldier,  but  are  devoting  nine 
tenths  of  the  scanty  time  to  a  money  program  that  means 
inflation.     [Applause.] 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUCE.  You  will  realize,  as  you  come  to  the  days 
when  this  subject  will  be  discussed  from  one  end  of  the  land 
to  the  other,  what  you  tried  to  do  in  the  face  of  the  wishes 
of  your  President,  in  the  face  of  your  Democratic  platform 
promising  a  sound  currency.  In  the  face  of  the  pledges  you 
gave  the  people  and  in  part  on  the  strength  of  which  you  se- 
cure the  control  of  the  Oovenunent. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUCE.  Mr.  Chairman,  my  friexid  from  California 
[Mr.  HoirpiLl  each  time  I  take  the  floor  attempts  to  spoil 
whatever  strenilth  there  may  be  In  my  remarks  by  Interrupt- 
ing them  with  a  request  that  I  yield  to  him.  I  respectfully 
decline  to  have  the  gentleman  accomplish  bis  purpose. 

Mr.  PETTENGILL.  Mr.  Chairman,  can  we  not  have  tbe 
Sergeant  at  Arms  maintain  order  In  this  House? 

The  CHAIRMAN.  The  gentleman  declines  to  yield,  and 
the  committee  will  be  In  order. 

Bffr.  LUCE.  Mr.  Chairman,  one  of  the  great  scourges  of 
mankind  has  been  printing-press  money.  Again  and  again 
it  has  worked  disaster.  History  teems  with  instances  of  the 
destruction  it  has  wrought,  and  here,  without  a  moment's 
adequate  consideration,  without  even  knowing  what  you  are 
doing,  you  seek  to  provide  for  Just  such  a  thing.  There  Is 
not  a  man  here  who  can  confidently  explain  a  sin^rle  para- 
graph of  this  bill  in  point  of  probable  results — ^not  a  man 
here  in  favor  of  the  bill  who  really  knows  for  what  he  is 
voting.  Many  a  man  is  doing  it  blindly,  without  informa- 
tion, study,  or  reflection,  lured  on  by  the  wish  to  accomplish 
an  ulterior  purpose  on  the  false  pretense  of  doing  something 
for  the  veterans  of  the  United  States — violating  all  orderly 
course  of  parliamentary  procedure,  depriving  such  commit- 
tees as  those  on  Banking  and  Ciirrency.  and  on  Coinage, 
Weights,  and  Measures  of  the  omwrtunity  to  advise  the 
House,  rejecting  the  value  of  all  studies  that  have  been  given 
to  the   question,  refusing  to  weigh  the  opinions  of   the 
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experts,  declining  to  listen  to  argument,  stifling  debate,  but 
going  ahead  in  mad  rush  to  commit  political  suicide. 
[Applause.] 

mih-s-mellon-insttli.  school  or  thought 

Mr.  PATMAN.  Mr.  Chairman,  during  the  last  4  years 
preceding  this  administration,  the  school  of  thought  repre- 
sented by  the  gentleman  from  Massachusetts  [Mr.  Luce], 
who  has  inst  addressed  the  House,  was  well  represented. 
Mr.  Hoover  took  the  advice  of  men  such  as  our  distinguished 
friend,  and  the  Mills-MeDon-InsuU  school  of  thought  was 
adopted  and  used.  The  country  did  not  prosper  by  reason 
of  what  these  gentlemen  persuaded  the  Congress  to  do  and 
the  President  to  approve.  We  want  to  change  that.  We 
believe  that  if  a  veteran  has  a  certiflcate  that  Is  due  in  1945, 
or  rather,  payable  then,  though  due  now.  he  is  Just  as  much 
entitled  to  use  the  credit  of  this  Nation  as  the  large  bankers 
ar*.  The  National  City  Bank  can  get  $124,000,000  in  return 
for  Government  bonds,  the  Chase  National  Bank  can  get 
$148,000,000  in  return  for  Government  bonds,  and  at  the 
same  time  get  interest  on  the  bonds.  The  gentleman  who 
has  Just  addressed  the  House  has  helped  to  write  such 
legislation  as  that  into  our  statute  books.  In  other  words, 
if  the  bankers  get  a  bonus  it  is  perfectly  all  right,  he  does 
not  object  to  that,  it  is  sound  money,  not  fiat  money  nor 
printing-press  money  nor  rag  money.  It  is  perfectly  all 
right  if  you  are  giving  it  to  the  big  bankers,  but  if  you 
attempt  to  give  the  veterans  the  same  rights  and  privileges 
under  the  same  conditions  to  use  the  credit  of  this  Nation, 
the  gentleman  says  that  it  is  all  wrong,  that  it  will  destroy 
our  country,  that  it  is  printing-press  money,  I  hope  the 
amendment  is  defeated. 

Mr.  Chairman,  I  move  that  all  debate  upon  this  section 
and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  to  strike  out 
the  section. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Luce)  there  were — ayes  91,  noes  131. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

S«c.  5.  Thla  act  may  be  cited  as  the  "  Controlled  Expansion  Act 
1933." 

Mr.  GIPPORD.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word.    I  called  attention  in  the  early  part  of  the  after- 
noon to  the  financial  sections  of  this  bill.    It  Is  not  only 
strange  that  it  Is  advocated  the  way  it  is.  but  it  is  passing 
strange  that  so  few  Members  seem  to  have  read  the  bill, 
as  far  as  those  sections  are  concerned.    Let  us  consider  the 
last  speech  made  by  the  gentleman  from  Texas  [Mr.  P.\r- 
MAWl.    We  now  more  fully  understand  that  this  is  the  more 
important  part  of  the  bill,  so  far  as  he  is  concerned.    We 
have  in  mind  the  many  speeches  that  he  has  made  in  the 
past  in  criticism  of  the  circulating  privilege  of  the  national 
banks  and  the  Issuance  of  money  to  the  Federal  Reserve 
banks  on  the  securities  of  the  Government.    He  has  made 
many,  many  speeches  against  these  so-called  "  privileges." 
I  think  it  is  wise  to  call  attention  to  these  most  important 
sections  of  the  bill.    It  states  that  when  commodity  prices 
reach  a  certain  point,  issues  of  currency  shall  be  contracted 
in  the  five  ways  enumerated  in  the  bill.    It  uses  the  words 
"  abolish  "  and  "  terminate  " — that  is,  to  do  away  entirely — 
and  new  legislation  would  have  to  be  adopted  to  return  to 
those  methods  of  obtaining  currency.    A  week  ago  Saturday 
we  heard  on  the  floor  of  this  House  statements  made  by 
the  leaders  telling  us  that  we  must  pass  that  bill  in  order  to 
refinance  the  obligations  of  the  Government  necessary  in 
the  very  near  future. 
These  same  gentlemen  had  to  change  their  votes,  after 
X  speaking  against  it,  because  of  that  necessity.     Now  they 
wiy   '•  abolish ",   and  "  terminate ",   and  could  not   return 
to  those  most  necessary  methods  of  financing  or  refinancing 
of  Government  indebtedness  or  expenses.     Now  they  say 
'*  print  money  without  interest."    When  we  issue  notes  with 
even  very  Uttle  interest,  our  people  would  demand  t>»a±  we 
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retire  that  kind  of  obligation.  When  would  they  demand 
that  we  retire  actual  money  issued  without  interest?  That 
is  the  great  difference  between  printed  money  and  money 
issued  even  with  the  slight  payment  of  interest.  Therefore, 
I  repeat,  it  is  perfectly  plain  now  that  this  great  financial 
measure,  changing  the  whole  financial  system,  must  appear 
to  be  more  important  to  the  gentleman  from  Texas  than 
the  one  matter  of  payment  of  the  bonus.  Many  of  us  on 
this  side,  and  I  presume  it  is  so  on  the  other  side,  have 
stated  they  thought  this  was  simply  soldiers'  bonus  measure. 
However,  the  gentleman  from  Massachusetts  [Mr.  Luce]  has 
made  it  very  plain  that  this  is  indeed  a  most  revolutionary 
measure.  Again  let  us  carefully  read  page  6  of  the  bilL 
"Abolish,  terminate":  consider  the  importance  of  such 
strong  terms!  It  does  not  reduce  or  even  limit,  but  de- 
stroys. I  must  congratulate  the  gentleman  from  Texas  [Mr. 
Patman]  on  bringing  about  in  this  bill  this  revolutionary 
financial  situation  and  the  incorporation  of  his  cherished 
notions  of  finance,  under  the  guise  of  a  "  bonus  "  measure. 
[Here  the  gavel  fell.] 

bankers'  Bomrs 

Mr.  PATMAN.    Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Any  legislation  for  veterans  is  always  revolutionary  to  the 
gentleman  from  Massachusetts  [Mr.  Gifford];  but  if  it  is 
for  the  big  bankers,  if  it  is  to  give  the  bankers  a  bonus,  I 
think  his  record  wiU  disclose  that  he  is  ever  faithful  always 
to  the  bankers,  and  to  vote  for  their  bonus.  [Applause.] 
The  big  bankers  have  been  running  the  country.  The  small 
banks  have  been  helpless.  Banks  are  very  necessary  insti- 
tutions, but  we  must  not  allow  them  to  nm  or  ruin  the 
country. 

The  gentleman  said  that  very  few  people  had  read  this 
bill.  The  gentleman  probably  does  not  know  that  we  met  in 
caucus  yesterday,  more  than  100  Members  of  this  House,  and 
we  went  over  this  bill.  We  read  every  word  of  it,  and  we 
discussed  every  paragraph  of  it.  We  not  only  know  all 
about  it,  but  we  have  known  all  about  it  for  years.  We  did 
not  consult  the  gentleman  from  Massachusetts,  because  we 
know  he  is  for  the  big  bankers,  and  he  wants  to  keep  them 
their  privilege,  their  subsidy,  and  their  bonus,  and  he  does 
not  want  to  do  anything  that  will  deprive  them  of  it. 

Let  me  tell  you  something  about  this  great  privilege  that 
the  gentleman  says  we  are  taking  away  from  the  bankers. 
We  are  issuing  this  money  upon  the  credit  of  this  Nation. 
The  bankers  have  used  that  same  credit  for  60  or  70  years, 
but  it  is  a  great  crime,  says  the  gentleman,  for  veterans  to  use 
it  for  only  a  few  years.  If  there  is  too  much  money  at  any 
time,  we  have  the  brakes  put  on.  We  have  controlled  defia- 
tion  if  necessary.  This  bill  is  not  an  inflationary  bill.  It  is 
a  controlled-expansion  bill.  If  there  should  be  too  much 
money  at  any  time,  what  great  crime  will  be  committed? 
This  great  crime  will  be  committed:  If  any  money  is  to  be 
taken  out  of  circulation,  the  National  City  Bank  and  the 
Chase  National  Bank  and  the  other  big  banks  of  the  country 
will  have  to  bring  their  money  back  to  the  Treasury  and  get 
their  bonds,  and  that  money  will  be  taken  out  of  circulation 
and  deprive  them  of  their  bonus.  That  is  evidently  the 
reason  the  gentleman  objects  to  it. 

STEZBING   COMMITTEX 

The  Members  of  the  House  interested  in  this  bill  HH.  1 
had  a  meeting  about  10  days  ago  and  authorized  me,  as 
chairman,  to  appoint  a  steering  committee  to  assist  in  the 
passage  of  this  legislation.  This  committee  has  met  regu- 
larly and  worked  very  hard.  I  am  indebted  to  them  for 
their  valuable  assistance.  I  do  not  believe  any  committee  of 
this  House  has  performed  more  efficiently  and  effectively 
than  this  committee  has.  Their  names  are  as  foUows: 
Lttndein,  of  Minnesota,  secretary:  Vinson,  of  Kentucky 
McClintic.  of  Oklahoma:  Hancock,  of  North  Carolina' 
Joters.  of  Alabama:  Boileau.  of  Wisconsin:  Connery.  of 
Niassachusetts:  Colmer.  of  Mississippi:  Browning  of  Ten- 
nessee: SmcLAKi.  of  North  Dakota:  Kvale.  of  Minnesota: 
WnDEMAN.  of  Michigan;  Scrugham.  of  Nevad.a:  Wolcott  of 
^chigan. 
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Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

Mr.  PATMAN.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  bill  do  pass. 

Mr.  KVALE.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KVALE.    Is  there  not  one  more  section  to  be  read? 

The  CHAIRMAN.  The  Clerk  has  concluded  the  reading 
of  the  biU. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair.  Mr.  Cannon  of  Missouri,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  having  had  under  considera- 
tion the  bill  H.R.  1,  providing  for  payment  of  veterans' 
adjusted-service  certificates,  had  directed  him  to  report  the 
same  back  to  the  House  without  amendment  with  the 
recommendation  that  the  bill  do  pass. 

Mr.  PATMAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  FISH.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  opposed  to  the  bill? 
I  am  opposed  to  the  bill,  somewhat. 
Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
The  gentleman  from  New  York  replied 
that  he  was  opposed  to  the  bill  somewhat.  Is  that  suf&- 
cient? 

The  SPEAKER.    In  the  opinion  of  the  Chair  it  is. 

The  Clerk  read  as  follows: 

Mr.  FISH  moves  to  recommit  the  bill  to  the  Committee 
on  Ways  and  Means  with  instructions  to  strike  out  section  3 
and  report  the  same  back  forthwith. 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit. 

The  question  was  taken:  and  on  a  division  (demanded  bj 
Mr.  Fish)  there  were — ayes  41,  noes  160. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bUl. 

Mr.  FISH.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  Clerk  called  the  roll:  and  there  were — yeas  295,  nays 
125,  not  voting  11.  as  follows: 


Mr.  PISH.    Yes; 
Mr.  CONNERY. 
The  SPEAKER. 
Mr.  CONNERY. 


[Roll  No.  1021 

YEAS— 295 

Aberncthy 

Cannon.  Wis. 

Dear 

f^annagan 

Adair 

Carden,  Ky. 

Delaney 

Fletcher 

Adams 

Carmlchael 

De  Priest 

Focht 

Allen 

Carpenter,  Kans 

DeBouen 

Foulkea 

Allgood 

Carpenter.  Nebr. 

Dickinson 

Frear 

Arena 

Carter,  Calif. 

Dlcksteln 

Prey 

Arnold 

Carter,  Wyo. 

Dies 

Puller 

Auf  der  Helde 

Cartwrlght 

Dlrk-oen 

P*ulmer 

Aycrs.  Mont. 

Cary 

Disney 

GambrUl 

Bankhead 

Castellow 

Dltter 

Gasque 

Beam 

Celler 

Dockweller 

Gilchrist 

Belter 

Chapman 

Dondero 

Gillespie 

Berlin 

Chase 

Douglafis 

Gillette 

Black 

Chavez 

Doutrich 

Glover 

Blanchard 

Church 

Do  well 

Golds  borough 

Blanton 

Clark,  N.C. 

Doxey 

Granfleld 

Bloom 

Cochran,  Pa. 

Driver 

Gray 

BoUeau 

Colden 

Duffey 

Green 

Boland 

Collins,  Calif. 

Duncan,  Mo. 

Greenway 

Boylan 

Collins,  Miss. 

Dimn 

Greenwood 

Brennan 

Colmer 

Durgan,  Ind. 

Gregory 

Britten 

Condon 

Eagle 

Griswold 

Brown.  Ga. 

Connery 

Edmiston 

Guyer 

Brown,  Mich. 

Connolly 

Edmonds 

Haines 

Browning 

Cooper,  Tenn. 

Elcher 

Hamilton 

Brumm 

Cravens 

Ellenbogen 

Hancock,  N.C, 

Brunner 

Crosby 

Ellzey.  Miss. 

Hart 

Buckbee 

Cross,  Tex. 

Englebrlght 

Hastings 

Bui  winkle 

Crosser,  Ohio 

Faddls 

Eealey 

Burke.  Calif. 

Crowe 

Farley 

Henney 

Bumham 

Crump 

Fernandez 

Hess 

Bxisby 

CuUen 

Fltzglbbons 

Hildebrandt 

Cannon,  lie. 

^iimminM 

Pltzpa  trick 

Hill,  Knute 

Hill.  Samuel  B. 

Lindsay 

Paraotts 

Gttnbbs 

Hoeppel 

Lloyd 

Patman 

Studley 

Holdale 

Lozier 

Peavey 

Sullivan 

Hope 

Ludlow 

Pierce 

Swank 

Howard 

Lundeen 

Polk 

Sweeney 

Imhoff 

McCarthy 

Ramsay 

Swlck 

Janobsen 

McCllntlc 

Ramspeck 

Taylor.  Colo. 

James 

McCorraack 

Randolph 

Taylor.  SO. 

Jeffers 

McFaddpn 

Rankin 

Taylor,  Tenn. 

Jenckes,  Ind. 

McParlane 

Ransley 

Terrell.  Tex. 

Jenkins,  Ohio 

McGrath 

Ray  bum 

Thomason 

Johnson,  Minn. 

McKeown 

Reece 

Thompson,  Tex 

Johnson,  Okla. 

McLeod 

Richards 

Thurston 

Johnson,  Tex. 

McSwain 

Robinson 

Traeger 

Johnson,  W.Va. 

Maloney,  Conn. 

Rogers,  N.H. 

Tniax 

Jones 

Maloney,  La. 

Rogers,  Okla. 

Turner 

Kahn 

Romjue 

Txirpln 

Kee 

Marland 

Rixld 

Umstead 

Keller 

BCarshall 

Ruffln 

Underwood 

KeUy,  m. 

Martin,  Colo. 

Sabath 

Vinson,  Oft. 

Kelly,  Pa. 

May 

Sadowskl 

Vinson,  Ky. 

Kennedy,  Md. 

Mead 

Sanders 

Waldron 

Kennedy,  N.Y. 

Meeks 

Sandlln 

Kerr 

MUler 

Schaefer 

Walter 

Klnzer 

MilUgan 

Schuetz 

Warren 

Kleberg 

Mitchell 

Rchulte 

Wearln 

Kloeb 

Monaghan,  Mont.  Scrugham 

WeavCT 

Knlffin 

Montet 

Secrest 

Weldemaa 

Knutson 

Moran 

Segers 

Welch 

Kramer 

Morehead 

Shallenberger 

Werner 

Kurtz 

Mott 

Shannon 

White 

Kvale 

Muldowney 

Shoemaker 

WUlford 

Lambertson 

Murdock 

Sinclair 

Wilson 

Lambeth 

Mussel  white 

Sirovich 

Wlthrow 

Lamneck 

Nesblt 

Smith.  Wash. 

Wolcott 

Lanzetta 

O'Brien 

SnUth,  W.Va. 

Wolfenden 

Larrabee 

O-Malley 

Snyder 

Wolverton 

Lee,  Mo. 

Owen 

Somers,  N.Y. 

Wood,  Mo. 

Lehr 

Palmlsano 

Spenne 

Woodruff 

Lemke 

Parker 

Strong.  Pa. 

Zlonchfick 

Lesinskl 

Parks 

Strong,  Tex. 

NATS— 126 

Andrew,  Mass. 

Darden 

Lehlbacb 

Sears 

Andrews,  N.Y. 

Darrow 

Lewis.  Colo. 

Simpson 

Ayres,  Kans. 

Dobbins 

Lewis,  Md. 

Slsson 

Bacon 

Doughton 

Luce 

Smith.  Va. 

Bailey 

Drewry 

McDuffle 

ftiell 

BakeweU 

Eaton 

McOugln 

Stalker 

Beck 

Eltse,  Calif. 

McLean 

SteagaU 

Beedy 

Evans 

McMUlan 

Stokes 

Biermann 

Plesinger 

McRejmolds 

Sumners,  Tex. 

B'and 

Fish 

Mapes 

Sutphin 

Boehne 

Ford 

Martin,  Mass. 

Taber 

Bolton 

Foss 

Martin.  Oreg. 

Tarver 

Brooks 

Gavagan 

Merrltt 

Terry.  Alt. 

Brown,  Ky. 

Gifford 

Millard 

Thom 

Buchanan 

Goodwin 

Montague 

Thomas 

Buck 

Ooss 

O'Conncli 

Thompson,  111. 

Burch 

Grimn 

O'Connor 

Tinkham 

Burke.  Nebr. 

Hancock,  N.Y. 

Oliver,  Ala. 

To  bey 

Byms 

Harlan 

Oliver.  NY. 

Tread  way 

Cady 

Barter 

Perkins 

Utterhack 

CaldweU 

Hartley 

Peterson 

West,  Ohio 

Cavlcchla 

Hlgglns 

PettenglU 

West,  Tex, 

Chrlstlanson 

Hill.  Ala. 

Peyser 

Whitley 

Claiborne 

Hoi  lister 

Plumley 

Whltttngton 

Clarke.  N.Y. 

Holmes 

Powers 

Wlgglesworth 

Cochran,  B£o. 

Huddleston 

Prall 

Wilcox 

Coffin 

Hughes 

Roed.  N.T. 

Wood,  Oa. 

Cole 

Kenney 

ReUly 

Woodrum 

Cooper.  Ohio 

Koclalkowski 

Rich 

Young 

Coming 

Kopplemann 

Richardson 

Cox 

Lanham 

Robertson 

Culkin 

Lea,  Calif. 

Rogers,  Mass. 

NOT  VOTING— 11 

Bacharacb 

Deen 

Norton 

Wadsworth 

Carley.  N.Y. 

Dlngell 

Pou 

WiUlama 

Crowther 

Moynlhan.  HI. 

Reid,  m. 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Moynlhan  of  nilnols  (for)   with  Mr.  Wadswortb  (against). 
Mr.  Pou  (for)  with  Mr.  Bacharach  (against). 

Until  further  notice: 

Mrs.  Norton  with  Mr.  Crowther. 
Mr.  £>een  with  Mr.  Reid  of  Illinois. 
Mr.  Williams  with  Mr.  DlngeU. 

Mr.  (XTLLEN.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  York,  Mr.  Carley,  Is  absent  on  account  of  illness. 
If  he  were  here,  he  would  vote  "  yea." 

Mr.  BULWINKLE.  Mr.  Speaker,  the  gentleman  from 
North  Carolina,  Mr.  Pou,  is  unable  to  be  present.  If  he  were 
here,  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Patman,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 
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Mr.  PATMAN.    Mr.  Speaker,  I  ask  unanimoiis  consen; 
that  all  Members  have  5  legislative  days  in  which  to  ex 
tend  their  own  remarks  on  the  bill.    We  asked  it  on  the  dis 
charge  petition  but  not  on  the  bill. 

The  SPEIAKER.    Is  there  objection  to  the  request  of  thi 
gentleman  from  Texas? 

There  was  no  objection. 

rXTINSION  OF  RXXABKS — H.R.   1 — SOLDIER'S   BONTTS 

Mr.  LEHR.    Mr.  Speaker.  I  shall  support  HH.  1  for  fou  • 
reasons  which  to  me  appear  controlling. 

First.  This  bill  if  enacted  into  law  will  provide  a  valiq. 
legal,  safe,  and  absolutely  controlled  expansion  of  the  cur 
rency,  which  is  something  that  most  of  us  on  the  majority 
Bide  have  been  wishing  for  ever  since  we  have  been  in  Con 
gress. 

Second.  It  will  furnish  direct  and  immediate  relief  to  thosi 
who  are  most  in  need  of  and  deserving  of  such  help.  an< 
will  distribute  it  equitably  into  every  part  of  the  country. 

Third.  It  will  save  the  Federal  Government  within  th; 
next  11  years  many  hundreds  of  millions  of  dollars. 

Fourth.  It  will  end  all  controversy  in  connection  with  th(  s 
matter  of  the  payment  of  adjusted-service  certificates,  an( 
once  and  for  all  time  remove  this  question  from  the  politica 
arena.  | 

Before  considering  these  reasons,  I  desire  to  state  thai 
during  the  campaign  of  1932.  when  this  matter  was  urged 
strongly   before   the   people.   I   took   the   position   pubhcli 
and  in  a  signed  statement,  that  I  was  not  in  favor  oi 
the  immediate  payment  in  cash  of  the  adjusted -compen- 
sation certificates  of  the  veterans  if  the  doing  of  that  woulc 
result  in  increasing  in  any  manner  the  burden  of  taxatioi 
which  already  was  oppressing  the  people  of  this  country,  bu' 
that  on  the  other  hand  I  did  favor  the  pasonent  in  cash  oJ 
these  certificates  to  the  holders  thereof  just  as  soon  as  th< 
Government  was  in  a  position  to  pay  them  without  adding 
to  the  tax  burden  and  later  on,  in  the  course  of  the  cam- 
paign. Governor  Roosevelt,  then  our  candidate  for  the  Pres- 
tdeocy,  took  a  similar  position.    I  felt  that  there  were  twc 
sides  to  this  question. 

In  the  first  place,  there  were  the  veterans  who  had  by  ac 
official  enactment  of  the  Congress  been  promised  this  money 
not  as  a  bonus  as  a  great  many  people  erroneously  cal 
this  law,  but  for  the  purpose  of  adjusting  the  compensation 
which  they  would  have  received  had  they  not  been  in  the 
war  and  had  they  remained  at  home  in  gainful  occupation. 
This  compensation  was  based  on  the  difference  between 
what  the  lower  paid  laborer  in  America  received  and  what 
the   average   private  received,   the   difference   being   $1    a 
day  for  home  service  extra  and  $1.25   a  day   extra  for 
service  overseas.    Certainly  that  law  cannot  be  justly  con- 
strued by  any  person  as  placing  a  price  upon  patriotism. 
It  is  not  In  any  sense  a  pension  law.    It  is  purely  what 
It   is   called,   an   adjusted  compensation  law,   and   in  my 
opinion  the  veterans  who  were  conscripted  into  the  service 
were  certainly  entitled  to  this  recognition  on  the  part  of 
the  National  Government.    Of  course  the  payment  of  this 
required  a  very  large  simi  of  money  and  so  we  must  come 
to  the  consideration  of  the  other  side  of  the  question,  and 
that   is   the   taxpayer,   upon   whose   already   overburdened 
shoulders  this  additional  obligation  was  placed  by  the  Con- 
gress by  following  the  policy  which  our  National  Govern- 
ment has  been  following  for  these  many  years.    The  only 
manner  in  which  the  amount  of  money  represented  by  these 
adjusted-compensation    certificates    would    be    paid   would 
be  through  our  plan  of  public  taxation.    I  felt,  therefore, 
that  if  to  pay  these  certificates  in  full  at  the  present  time 
would  impose  any  additional  taxes  on  the  American  tax- 
payer, that  then  in  that  event  it  would  not  be  fair  to  the 
taxpayer  to  do  so,  but  if  some  method  could  be  devised  or 
If  the  condition  of  the  United  States  Treasury  so  improved 
that  payment  could  be  made  without  Increasing  taxes,  that 
then  I  favored  the  payment  in  cash  Just  as  soon  as  it  could 
possibly  be  done. 

In  the  Democratic  national  platform  of  1932  we  declared 
for  a  sound  monetary  policy.  In  his  inaugural  address  on 
March  4. 1933.  President  Roosevelt  broadened  this  statement 


by  sas^g  that  he  favored  not  only  a  sound  currency  but 
an  adequate  currency.  Adequate,  as  I  understand  the  word, 
means  sufficient  money  to  meet  the  needs  of  the  people. 
This  Congress,  at  the  special  session  a  year  ago,  enacted 
certain  legislation  having  for  its  object  the  expansion  of  the 
currency  in  various  alternative  ways,  which  it  authorized  the 
President  to  follow  in  his  discretion.  That  legislation  was 
approved  by  the  President  and  is  now  a  law  of  the  Nation. 
We  have  gone  off  the  gold  standard  formally  and  literally. 
and  since  we  have  gone  off  the  gold  standard  the  condition 
of  our  country  has  improved,  thus  proving  that  proponents 
of  the  so-called  "  gold  standard  "  and  "  sound  money  "  and 
the  Republican  Party  over  the  last  many  years  have  been 
pulling  the  wool  over  the  eyes  of  a  gullible  people.  Grass 
has  not  grown  in  the  streets  of  our  American  municipalities. 
our  condition  has  not  become  one  of  chaos,  but  on  the  con- 
trary, our  situation  today  compared  with  what  it  was  a 
year  ago.  has  resulted  in  restoring  confidence  in  the  Ameri- 
can people  in  our  form  of  government.  We  have  devaluated 
the-  gold  content  of  the  American  dollar.  This  has  all  been 
done  with  the  idea  of  giving  to  the  American  people  an 
honest  dollar,  rather  than  a  dishonest  one,  and  for  the 
purpose  of  increasing  commodity  prices  and  bringing  back 
prosperity. 

But  the  people  must  have  felt,  and  I  am  positive  that  the 
majority  of  the  Representatives  on  this  side  of  the  aisle  in 
Congress  have  felt,  that  while  we  have  made  tremendous 
progress  on  the  road  toward  recovery,  that  there  were  still 
other  things  which  we  could  do,  and  there  were  still  things 
which  were  necessary  to  be  done,  and  among  these  was  a  safe 
expansion  of  the  currency  in  order  to  put  more  money  into 
actual  circulation  tunong  the  people  for  the  purpose  of 
increasing  the  consimiing  power  of  the  public. 

I  know  from  my  contact  with  the  people  of  my  congres- 
sional district,  and  from  the  hundreds  of  letters  which  I  have 
received  from  them,  that  the  people  back  home  want  safe 
expansion  of  the  currency,  and  this  bill  affords  us  the  first 
opportunity  to  so  comply  with  the  wishes  of  the  people  and 
the  needs  and  conditions  of  the  present  time. 

The  enactment  of  this  bill  will  not  in  any  way  result  in  any 
increase  of  taxes.  It  provides  for  the  payment  to  the  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates 
in  new  currency,  that  is.  United  States  notes,  and  these  notes 
will  not  bear  any  interest  but  will  be  lawful  money  of  the 
United  States,  and  the  bill  further  provides  that  they  shall 
be  maintained  at  the  parity  value  with  the  standard  unit  of 
value  fixed  by  law.  There  is  no  new  principle  of  issuing 
money  involved  in  this  bUl.  These  notes  are  to  be  legal 
tender  in  pasonent  of  all  debts,  public  or  private,  and  are 
to  be  received  for  customs,  taxes,  and  all  public  dues,  and 
when  so  received  shall  be  reissued.  When  held  by'  any 
national  bank  association  or  by  the  Federal  Reserve  bank 
the  bill  provides  that  they  shall  be  counted  as  a  part  of  the 
bank's  lawful  reserve.  In  other  words,  the  notes,  the  issu- 
ance of  which  is  to  be  authorized  by  this  bill,  are  to  become 
a  permanent  part  of  our  outstanding  currency  and  on  which 
the  people  are  not  paying  any  interest  to  the  great  banking 
system  of  this  country. 

With  the  amount  of  unencvunbered  gold  which  is  held 
by  the  United  States  Treasury  at  the  present  time,  there  is 
sufficient  gold  on  hand  to  authorize  the  issuance  of  better 
than  $7,000,000,000  in  new  currency,  without  reducing  the 
gold  reserve  less  than  40  percent,  which  is  the  present 
legal  requirement,  and  yet  it  will  only  be  necessary  under 
this  legislation  to  issue  $2,400,000,000  for  that  purpose  so 
that  the  issuance  of  this  money  is  not  the  running  wild  of  the 
printing  presses  of  the  Government  neither  is  it  the  issuance 
of  fiat  money.  But  the  bill  goes  further  than  this,  not 
because  it  Is  necessary,  but  for  the  purpose  of  meeting  the 
arguments  of  the  international  and  national  bankers  who 
still  are  in  control  of  our  fiscal  set-up,  and  very  definitely 
provides  that  If  (and  to  this  eventuality  I  do  not  subscribe) 
and  when  the  index  numbers  of  the  wholesale  all-cammodlty 
prices  rises  above  the  index  number  of  such  prices  for  the 
years  1921-29,  then  and  in  that  event  the  Secretary  of  the 
Treasury  shaU  be  privileged  to  contract  the  currency  by 
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either  one  or  all  of  the  five  methods  provided  in  the  bill, 
and  which  it  is  not  necessary  to  repeat  here,  except  to  say 
that  the  manner  in  which  the  currency  will  be  controlled 
is  by  the  retirement  of  bonds  or  by  the  termination  of  the 
issuance  of  notes  on  all  of  which  the  taxpayers  of  America 
are  paying  taxes. 

This  means  that  this  method  gives  us  an  expansion  of 
the  currency  which  is  so  much  needed  at  the  present  time, 
but  at  the  same  time  makes  it  a  safe  expansion  and  one 
which  is  absolutely  under  the  control  of  the  United  States 
Treasury  at  all  times.  This  one  reason  alone  is  sufficient 
Justification  for  the  enactment  of  this  very  important  piece 
of  legislation. 

But  when  this  money  is  issued,  where  does  it  go?  Will  it 
go  into  the  banks,  there  to  be  hoarded?  It  will  go  to  the 
veterans  in  every  part  of  the  United  States,  so  that  every 
community  in  the  country  is  going  to  be  benefited  by  the 
expansion  of  the  currency,  both  rural  and  urban  and  the 
large  metropolitan  centers.  There  is  no  nook  or  corner  in 
the  entire  United  Stetes  where  this  money  shall  not  go  and 
when  it  does  it  will  be  used  by  the  veterans  in  the  regular 
course  of  business  channels,  and  will  give  the  greatest  im- 
petus to  the  restoration  of  prosperity  in  this  country  than 
any  single  piece  of  legislation,  that  can  be  enacted  by  Con- 
gress, can  do.  In  my  own  district  I  am  reliably  informed 
that  this  legislation  will  put  into  circulation  in  Jackson 
County  the  sum  of  $1,628,242.56,  in  Lenawee  County  the 
sum  of  $879,336.36,  in  Monroe  County  the  sum  of  $925,- 
835.40.  and  in  Washtenaw  County  the  simi  of  $1,155,949.20, 
making  a  total  of  $4,589,363.52;  and  that  money  will  remain 
permanently  in  circulation,  for  there  is  no  provisic«i  in  the 
bill  for  its  redemption. 

Another  motivating  reason  for  the  enactment  of  this  legis- 
lation is  that  it  has  been  estimated  that  it  will  save  the 
Federal  Government  more  than  a  billion  dollars  within  the 
next  11  years,  and  the  estimate  has  run  as  high  as 
$1,500,000,000. 

All  this  will  be  accomplished  without  any  bond  issue, 
without  any  increase  in  taxes,  and  without  any  additional 
interest  payment  on  the  part  of  the  Federal  Government. 

I  respectfully  submit  therefore  that  this  bill  should  pass. 
I  feel  it  is  od«  of  the  most  important  pieces  of  legislation 
that  has  come  before  this  Congress.  If  we  are  to  realize 
the  full  value  and  benefit  of  the  wonderful  advance  which 
we  have  made  within  the  past  12  months  in  the  improvement 
of  our  National  monetary  S3rstem,  then  we  should  pass  this 
bill  and  put  into  the  hands  of  the  American  people  this 
additional  money  and  at  the  same  time  we  will  have  dis- 
charged not  only  the  legal  debt  but  the  moral  debt  which 
this  Government  owes  to  the  veterans,  and  we  shall  have 
forever  removed  this  question  from  the  field  of  pohtlcal 
controversy. 

All  this  is  accomplished  by  this  bill  without  in  any  man- 
ner increasing  the  tax  burden  of  the  American  people  or 
affecting  the  Budget,  and  yet,  at  the  same  time,  every 
possible  safeguard,  through  the  cooperation  of  the  Treasury 
Department  and  the  Veterans'  Administration  smd  the  legis- 
lative counsel,  has  been  incorporated  in  this  bill  to  make 
this  expansion  valid,  legal,  safe,  and  absolutely  under  the 
control  of  the  Treasury  Department. 

Mr.  GRAY.  Mr.  Speaker,  while  the  soldiers  entering  the 
war  were  drilling  and  maneuvering  in  the  camps,  waiting 
delayed  orders  to  move,  held  in  reserve  to  march  to  the  front, 
and  fighting  in  the  trenches  and  advancing,  going  over  the 
top.  and  chaiging  further  on  the  firing  hne.  other  men  re- 
mained in  security  at  hcune  taking  advantage  of  the  inros- 
perous  times,  the  greater  business  opportunities  afforded, 
or  the  higher-pay  employment  prevailing,  all  to  acquire 
wealth  and  fortune  or  to  lay  up  a  competence  for  life.  But 
even  more  than  this  loss  of  employment  and  business  ad- 
vantage, the  soldiers  not  only  sacrificed  opportimity  for 
business,  profit,  gain,  and  employment,  they  served  with 
only  a  mere  pittance  of  pay.  while  other  men  were  profiteer- 
ing and  gaining  great  advantage,  basking  in  security  of 
peace  and  civil  life,  acquiring  great  wealth  and  riches,  or 
establishing  for  themselves  fabulous  fortunes. 


The  soldiers  are  not  paid  for  their  services  rendered  dur- 
ing the  time  of  duty  performed.  The  mere  pittance  of  pay 
received,  the  pay  of  $30  per  month  or  $1  per  day,  is  for 
partial  and  temporary  sustenance.  This  bill  is  not  a  Uberal 
measure  to  soldiers.  This  bill  is  only  a  recognition  for  par- 
tial payment,  a  partial  recognition  for  services  rendered, 
services  for  which  no  adequate  compensation  can  be  made. 
This  bill  is  not  for  disabilities  incurred.  This  bill  is  not 
payment  for  impairment  in  the  service,  but  for  deferred 
payment  for  services  performed,  partial  payment  for  serv- 
ices rendered  in  advance.  The  payment  provided  for  in  this 
bill  is  for  training  in  the  disease -breeding  miasma  camps, 
is  for  the  hazards  of  sutoiarlne  seas,  is  for  facing  shot, 
shrapnel,  and  shell  In  the  trenches  and  on  the  battlefields, 
or  waiting  in  reserve  to  meet  all  these.  The  payments  pro- 
vided for  in  this  bill  are  for  leaving  home,  family,  and 
friends  and  for  leaving  business  and  personal  interests,  for 
leaving  without  assurance  of  return,  to  gamble  with  disease, 
woimds,  and  death.  The  payment  is  a  mere  pittance,  and 
only  partial,  for  all  of  these. 

This  is  not  a  question  of  paying  or  not  paying  the  sol- 
diers adjusted  compensation.  The  debt  incurred  has  been 
recognized  by  majority  of  vote  of  a  former  Congress  and 
the  signature  of  a  former  President.  The  obligation  has 
been  signed  and  sealed.  It  is  binding  upon  the  country 
legally  and  by  a  far  greater  moral  obligation  regardless  (rf 
what  we  do  here  today.  The  only  question  remaining  be- 
fore this  Congress  is  the  question,  when  it  will  be  paid,  the 
question  how  it  will  be  paid,  and  in  what  form  of  money  it 
will  be  paid,  regardless  of  how  and  when  it  will  be  paid.  It 
will  cost  no  more  to  pay  it  now  than  to  wait  and  pay  it  later. 
No  borrowed  money  will  be  required.  No  bonds  will  be  called 
for  to  be  sold.  No  interest  will  be  necessary  to  pay.  It  can 
be  paid  now  without  any  of  these.  And  it  will  cost  less  to 
pay  today,  and  cost  more  to  pay  tcwnorrow.  It  will  cost  over 
a  million  more  to  pay  next  year,  and  will  cost  over  a  billion 
more  in  1945.  The  Government  can  save  billions  by  paying 
now. 

I  can  see  the  manipulating  bankers  and  financiers  already 
organizing  their  propaganda  against  the  issue  of  new  money 
under  this  bill  the  same  as  against  the  issue  of  the  same 
money  under  the  farm  relief  measure.  I  can  hear  the  war 
profiteers  raising  the  hue  and  cry  at  "  fiat  money ",  oi 
"  printing-press  money ",  and  of  so-called  "  inflation ", 
assiuning  great  concern  for  the  pe<^le  and  to  safe  guard 
the  public  Treasury,  all  while  rebating  their  inc<Mne  taxes, 
and  while  defaulting  the  payment  of  their  taxes  for  3  years, 
1930.  1931,  1932.  and  reslstizig  and  defending  all  suits  against 
them,  to  prosecute  and  compel  them  to  pay.  The  dollar 
provided  for  in  this  bill  will  pay  100  cents  of  taxes,  will  pay 
100  cents  of  interest,  will  pay  100  cents  of  debts,  will  pay  100 
cents  on  mortgages,  and  will  pay  for  100  cents  worth  of  food, 
clothing,  medicine,  and  shelter. 

We  can  pay  the  soldiers'  adjusted  compensation  in  money 
based  upon  and  redeemable  in  gold,  can  make  payment  on 
the  gold-standard  basis  of  40  percent  of  gold  for  redemption. 
TUs  is  all  that  Is  now  claimed  as  needed  and  all  that  has 
ever  been  claimed  as  needed  upon  which  to  issue  so-called 
"  sound  money."  We  now  have,  speaking  in  round  numbers, 
over  $7,000,000,000  of  gold.  We  have  only  five  billions  of 
currency  outstanding,  and  with  the  payment  of  these  cer- 
tificates we  would  have  only  two  billi(Ri»  more,  in  all, 
$7,000,000,000  outstanding,  and  all  based  upon  100  percent 
of  gold,  or  60  percent  more  than  has  ever  been  required  at 
called  for  by  any  so-called  "  sound  money  "  men.  With  our 
present  gold  reserve  on  the  40  percent  basis  for  the  issue  of 
money,  the  full  limit  claimed  necessary  and  required  by  the 
most  conservative  and  reactionary  financiers,  we  can  issue 
$17,000,000,000  in  currency,  or  ten  billion  more  than  we  need, 
to  support  our  currency  of  five  billion  outstanding  and  the 
two  blUion  additional  required  to  pay  the  soldiers  their 
adjusted-service  compensation,  lliis  money  to  pay  the  sol- 
diers wiU  be  based  upon  gold  in  reserve,  60  percent  more 
than  is  necessary  and  required  today  or  60  percent  more 
gold  than  we  have  ever  used  during  all  the  years  up  to  this 
time. 
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The  soldiers'  adjusted-compnuatian  certlflcates.  for  aerr 
ice.  time,  and  the  hazards  of  war,  1a  a  Jiist  axid  sacred  debfc 
and  must  be  paid.  The  soldiers  need  this  payment  no^ 
more  than  at  any  other  time,  now  when  they  are  without 
employment,  and  without  opportunity  otherwise  to  liv^. 
And  the  payment  of  this  compensation  now  will  be  of  greate : 
use  and  service  to  the  people  than  at  any  other  time  prob  ■ 
ably  coming  in  the  future.  This  bill  should  be  passed  no^ 
and  the  payment  made  both  in  fairness  and  Justice  to  tl 
soldiers  and  as  necessary  and  required  for  economic  reli< 
to  the  people  of  the  coimtry  generally. 

The  soldiers'  adjusted  compensation  offers  a  great  an. 
signal  opportimlty  to  avail  ourselves  of  an  efficient  relie 
measure.  It  is  fortunate  for  the  people  of  the  country  tha 
there  is  a  soldiers'  adjiisted  compensation  to  be  paid,  an 
that  the  means  and  facilities  for  the  payment  are  availabl 
ready,  and  at  hand. 

Congress  found  that  the  cause  of  the  panic  was  a  f  ailur< 
of  consimiptlon.  a  failure  of  the  buying   and  consum 
power  of  the  many,  the  masses  of  the  peoi^e.    And  Congr 

further  found  that  the  failure  of  the  buying  and  col 

power  had  resulted  from  a  fall  of  values,  the  price  level 
the  wage  scale,  decreasing,  forcing  down,  and  destro 

the  earnings  and  Income  of  the  people.    And  Congress 

found  that  to  remedy  the  panic  or  depression  there  must  b(  > 
a  rise  of  values,  the  price  level,  and  the  wage  scale  to  reston ; 
earnings  and  income  and  the  power  of  the  people  to  bu: 
and  consume. 

And  Congress  further  found  that  the  fall  of  values,  prices, 
and  wages  had  resulted  from  a  contraction,  from  a  with- 
drawal of  money  from  circulation,  and  that  a  remedy  re< 
Qttlred  first,  a  restoration  of  the  volume  and  supply  of  mone] 
in  sufficient  amount  back  in  circulation.  And  as  a  par  > 
of  the  recovery  program  to  raise  values,  prices,  and  wag 
the  currency  provisions  of  the  Farm  Relief  Act  were  enac 
to  provide  for  the  restoration  of  the  money  supply.  Bui 
there  has  been  no  administration  of  the  relief  current 
measure  to  restore  the  volmne  and  supply  of  money,  ani 
thereby  to  raise  values  and  the  price  level,  and  wlthou 
which  there  can  be  and  will  be  no  restoration  of  the  b 
and  consuming  power. 

This  measure  for  the  payment  of  the  soldiers'  compensa 
tion  provides  for  the  issue  of  United  States  currency  not 
the  same  as  provided  for  in  the  Farm  Relief  Act,  to  resto 
the  volume  and  supply  of  money.  When  these  provlsloL 
are  carried  into  force  under  the  provisions  of  this  bill  the. 
will  be  given  the  same  effect  as  the  issue  of  United  States 
currency  notes  under  the  provisions  of  the  Farm  Relief  Act, 
and  will  bring  the  same  rise  of  values,  the  price  level,  and 
the  wage  scale,  and  the  same  restoration  of  the  buying  anq 
consuming  power  as  contemplated  and  provided  for  under 
the  Farm  Relief  Act. 

But  the  most  difficult  and  vital  part  of  such  a  relief 
measiu'e  and  necessary  for  immediate  and  prompt  relief 
was  not  provided  for  under  the  Farm  Relief  Act.  The 
issue  of  the  new  money,  malcing  it  available  to  go  into  cir 
culation.  is  only  a  part  of  the  program  for  economic  relief. 
Hie  new  money  must  be  made  to  reach  the  masses,  whose 
buying  and  consuming  power  is  to  be  restored,  and  not  to 
banks  and  the  certain  special  few  to  be  hoarded  and  held 
from  circulation. 

There  are  many  means  and  channels  by  and  through 
which  the  new  currency  can  be  distributed  and  carried  Into 
circulation,  but  not  all  of  them  can  make  the  distributian 
to  the  masses  where  It  is  most  needed  nor  promptly  ^ywl 
without  delay  to  restore  the  buying  and  consuming  power, 
and  start  the  wheels  of  Industry. 

The  payment  of  the  governmental  expenses  with  the  new 
currency  would  bring  a  distribution  of  new  money,  but  the 
distribution  would  not  be  broad  enough  to  restart  the  buying 
and  consuming  power  of  the  people  generally. 

The  costs  and  payment  of  new  construction  and  pohUo 
works  authorised  and  to  be  authorized  as  new  relief  measures 
would  give  the  distribution  of  the  m<Miey  among  certain  in- 
dustrial classes,  but  would  re<iuire  a  large  expenditure  of  U 
public  money  for  buildings  and  works  that  we  do  not  now 


need  and  may  ^ever  need,  the  money  largely  going  into  the 
pockets  of  contractors  and  material  men,  and  then  would 
not  go  to  the  masses  promptly  as  the  emergency  will  require 
and,  lastly,  would  leave  a  huge  debt  to  be  paid  by  taxation 
in  the  future. 

While  the  payment  and  retirement  of  United  States  bonds 
due  and  coming  due  would  distribute  the  money  to  a  smaller 
class,  and  largely  to  a  class  not  suffering  from  the  want  of 
bu3rlng  and  consuming  power,  yet  it  would  stop  interest  and 
save  the  people  multiplied  millions  of  dollars  annuaUy  and 
without  adding  to  and  increasing  the   obligations  of   the 
Government  to  be  paid  from  taxes  hereafter.    The  retire- 
ment of  the  bonds  would  cancel  the  bond  obligations  and 
transfer  that  obligation  of  the  money  used  and  paid  out, 
leaving  the  obligation  upon  the  Government  the  same  and 
unchanged  with  the  huge  interest  sum  saved  to  the  people. 
The  payment  of  the  soldiers'  adjusted  compensation  would 
put  the  money  into  circulation  and  spread  or  make  distribu- 
tion of  the  buying  and  consuming  power  among  the  masses 
as  no  other  measure  could  provide.    It  would  go  directly  and 
immediately  into  millions  of  homes  suffering  from  a  want 
of  buying  and  consimiing  power  and  into  every  community 
of  every  State  of  the  Union.    It  would  be  spent  at  once  for 
necessaries  and  it  would  find  its  way  promptly  to  every  retail 
store  in  the  country.    It  would  start  on  its  journey  from 
retail  merchant  to  wholesale  and  c(»nmission  house,  carry- 
ing new  orders  to  every  factory,  mill,  and  workshop  in  the 
land.    It  would  start  the  wheels  of  production  and  bring  an 
almost,  immediate,  and  full-time  employment  and  thereby 
directly  restoring  the  buying  and  consuming  power  of  30.000,- 
000  industrial  workers  through  the  restored  and  increased 
pay  rolls;  and  the  magic  circle  of  production  and  consump- 
tion would  be  complete  and  normal  prosperity  restored  with- 
out waiting. 

The  payment  of  the  soldiers'  adjusted  compensation  with 
the  new  money  would  not  be  the  creation  of  any  new  debt 
to  be  at  some  time  repaid  by  taxation.  Congress  has  already, 
years  ago.  passed  a  law  recognizing,  obligating,  and  binding 
the  Government  to  pay  the  soldiers'  adjusted  compensation. 
It  is  a  binding  existing  debt  which  must  be  paid  now  or  some 
time  in  the  future.  If  paid  now  in  the  distribution  of  this 
new  money,  the  debt  is  canceled  and  the  Government  is  free 
from  the  obligation  for  all  time. 

Under  the  present  conditions  of  the  country,  the  wide- 
spread suffering  and  want  among  the  people;  with  millions 
being  spent  annually  to  support  a  vast  army  of  unemployed 
in  enforced  idleness;  and  in  Justice  and  fairness  to  the 
soldiers  now  in  distress  and  in  greater  need  of  relief  than 
at  any  other  time  probable  in  the  future,  this  new  money 
should  be  distributed  and  put  into  circulation  by  the  pay- 
ment of  the  bonus  at  least  to  those  soldiers  now  in  want  and 
who  are  asking  for  the  payment  at  this  time. 

And  after  the  pasrment  of  the  bonus  the  further  increase 
of  money  required  in  circulation  to  raise  values  and  prices 
to  the  level  necessary  to  restore  the  buying  and  consimiing 
power  should  be  paid  out  in  the  retirement  of  United  States 
bonds  to  save  the  millions  of  interest  we  are  now  paying 
annually  frran  taxes  coflected  from  the  people. 

With  this  distribution  of  the  new  money  by  first  maUng 
payment  of  the  soldiers'  adjusted  compensation,  restoring 
the  buying  and  consuming  power  of  the  masses,  values  and 
prices  for  the  farmers'  crops  and  stock  will  be  raised  to  a 
fair  and  higher  level  by  next  market  time,  and  normal 
prosperity  will  be  far  on  the  way. 

Mr.  HOEPFEL.  Mr.  Speaker  and  Members  of  the  House, 
this  Wll,  which  would  pay  the  adjusted-service  certificates  of 
our  World  War  veterans  now,  is  an  unusually  progressive, 
forward  step  and  will  be  highly  beneficial  in  our  national 
recovery.  Aside  from  recognizing  the  valued  and  under- 
paid service  of  our  veterans  during  the  World  War,  the  prin- 
ciple of  this  bin  Is  outstandingly  American  and  will  do  more 
to  free  the  American  people  from  the  banking  hierarchy 
than  any  other  measure  yet  advanced  in  the  Congress  of 
the  United  States.  Tills  bill  is  the  Magna  Carta  of  human 
rights,  of  rights  <rf  the  Individual  over  the  special  monopo- 
listic financial  group  which  has  dominated  our  country  for 
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the  past  three  quarters  of  a  century.  The  Democratic  plat- 
form is  outstanding  in  several  respects,  but  no  plank  in  that 
platform  is  so  important  as  the  simple  sentence:  "Equal 
rights  to  all  and  special  privileges  to  none." 

•nils  bill  restores  to  the  American  Gtovemment  the  right 
to  coin  its  own  money  and  to  receive  the  benefits  of  such 
coinage  and  the  credit  which  follow  therefrom.  The  method 
of  paying  the  adjusted-service  certificates,  under  this  bill 
will  save  the  taxpayers  over  $1,500,000,000.  Every  village 
and  hamlet  in  America  will  immediately  experience  the 
benefits  of  this  payment.  My  own  county  of  Los  Angeles 
will  receive  $52,091,000,  which  will  be  a  godsend  to  the  mer- 
chants and  small-business  men  as  the  veterans  discharge 
their  just  obligations  to  these  public -spirited  individuals  who 
have  so  graciously  and  patriotically  extended  credit  to  the 
unemployed  during  the  past  years  of  depression. 

The  efforts  heretofore  expended  under  the  new  deal, 
except  in  one  instance,  have  been  more  or  less  favorable  to 
capital,  partially  favorable  to  organized  labor,  but  only  re- 
motely beneficial  to  the  consumer.  From  the  standpoint  of 
military  strategy,  the  efforts  heretofore  made  under  the 
new  deal  may  be  likened  to  a  series  of  skirmishes  or  incon- 
sequential attacks;  and,  while  we  have  succeeded  in  a  meas- 
ure in  pushing  back  the  depression,  much  of  our  success  has 
been  attained  through  the  inordinate  expenditure  of  public 
funds  and  the  further  whittling  away  of  the  assets  of  the 
great  middle  class. 

Only  in  one  instance  has  the  new  deal  made  a  direct, 
frontal,  cohesive  attack  on  entrenched  wealth.  This  was 
when  we  passed  the  gold  devaluation  bill,  which  I  was  more 
than  pleased  to  support.  While  I  have  supported  in  this 
session  all  the  measures  of  the  new  deal  except  the  increase 
of  taxation  on  liquor,  I  feel  that  the  results  of  our  efforts 
thus  far  are  infinitesimal  compared  with  the  benefits  which 
would  accrue  to  us  if  the  Members  of  Congress  had  the 
courage  to  face  facts  (which  they  know  exist) ,  and  surmount 
these  difflculties  in  the  interest  of  the  common  people  rather 
than  pussyfoot  along,  deceiving  the  people  all  the  while  they 
are  furthering  the  interests  of  the  financial  internationalists 
who  have  wrecked  our  country. 

ITiis  so-called  "  bonus  bill ",  the  bill  we  are  at  present 
considering,  puts  in  motion  the  constitutional  machinery 
of  the  Congress  for  the  issuance  of  currency  by  the  United 
States.  While  it  does  not  prevent  the  printing  of  Federal 
Reserve  notes — by  private  bankers — which  notes  circulate 
as  legal  tender  for  all  purposes,  it  should  carry  a  proviso 
to  this  effect,  since  it  is  self-evident  to  any(Hie  that  the 
credit  of  the  United  States  should  not  be  farmed  out  to 
any  group  of  individuals  and,  more  especially,  not  to  the 
group  whose  past  history,  as  exposed  in  the  Senate  investiga- 
tions, would  indicate  its  corruption.  If  we  are  to  have  "  equal 
rights  to  all  and  special  privileges  to  none  ",  as  is  so  clearly 
enunciated  in  the  Democratic  platform  of  1932,  why  should 
Morgan,  Mellon,  Baruch,  and  others  in  that  favored  group, 
be  permitted  to  turn  in  Government  tax-exempt  interest- 
bearing  securities  and  secure  full  100  cents  on  the  dc^ar 
of  the  Federal  Reserve  notes  for  such  securities,  while  we 
deny  equal  rights  to  other  citizens  who  are  not  allied  with 
the  Federal  Reserve  group  of  buccaneers? 

Hie  new  deal  has  demonstrated  that  there  is  courage 
and  sincerity  in  the  administration,  but  it  has  not  developed 
the  fact  that  there  is  courage  and  candor  in  the  Congress, 
the  Membership  of  which  should  be  effaced  in  the  approach- 
ing elections  unless  the  Members  awaken  to  their  respon- 
sibility in  this  session  and  reaffirm  to  the  United  States  the 
right  to  issue  currency  as  is  provided  in  this  bill  we  are  now 
discussing.  Devaluation  of  gold  was  indeed  a  prc«ressive 
step  and  proves  absolutely  that  it  is  not  necessary  for  the 
circulating  currency  of  the  United  States  to  be  redeemable 
In  gold.  If  we  are  to  have  currency  predicated  upon,  or  in 
any  way  allied  with  a  metallic  base,  it  should  be  bimetallic. 

I  favor  the  free,  unlimited  coinage  of  silver,  which  would 
do  even  more  than  the  gold  devaluation  to  bring  prosperity 
to  the  American  people  and  solve  the  unemplojnnent  problem. 
It  is  believed  that  the  President  is  receptive  to  this  view- 


point and  the  Congress  should  not  adjourn  until  this  objec- 
tive is  attained. 

In  furtherance  of  the  donocratic  declaration  of  "equal 
rights  to  all,  and  special  privileges  to  none  ",  Congress  should 
provide  for  the  extension  ot  credit  directly  to  the  people 
upon  proper  security  or  collateral  under  the  same  terms  and 
conditions  as  credit  is  extended  to  the  Federal  Reserve  banks. 
If  this  were  done,  there  would  be  no  necessity  for  the  C.W-A., 
P.W.A.,  and  other  anagram  organizations  of  the  new  deaL 
With  credit  extended  to  the  individual  at  less  than  1  percent 
to  pay  off  his  mortgage  indebtedness  on  farm  or  home,  to 
construct  new  dwellings,  to  purchase  subsistence  land  sites, 
for  the  rehabilitation  of  churches,  schools,  and  private  busi- 
nesses, we  would  enter  an  era  of  prosperity  as  yet  never 
experienced  in  America. 

The  wealth  created  by  labor  would  be.  In  great  measure, 
returned  to  labor,  and  unlike  the  present  system  with  its 
inordinate  interest  burdens,  the  profits  of  labor  and  of  the 
toil  of  the  common  man  would  not  be  diverted,  as  has  been 
so  unjustly  aud  inhumanly  done,  to  the  Wall  Street  wolves 
who  have  sheared  the  Amnican  people  and  who  will  continue 
to  shear  them  until  the  Congress  of  the  United  States  has 
the  courage  to  enact  legislation  restoring  to  the  American 
people  adequate  and  proper  control  of  currency  as  is  pro- 
vided for  in  the  Constitution. 

Washington  warned  against  entangling  alliances  with 
foreign  nations.  As  a  peoirfe  we  should  free  ourselves  from 
the  entangling  alliances  with  which  the  international 
bankers  and  the  Federal  Reserve  System  have  encomi)assed 
the  American  people  and  which  choke  from  them  the  suste- 
nance of  life  to  which  they  are  Justly  entitled  but  which 
they  are  denied  under  the  archaic  system  of  private  control 
of  Government  credit. 

I  reiterate  in  conclusion  that  a  vote  for  this  bill  to  pay 
the  adjusted-service  certlflcates  is  a  vote  for  the  financial 
freedom  of  all  the  people,  and  it  is  on  this  principle  that  I 
freely  vote  "  yea  ",  rather  than  from  the  viewpoint  of  paying 
to  our  World  War  veterans  a  debt  justly  due  them. 

Mr.  LLOYD.  Mr.  Speaker,  permit  me  to  briefly  explain 
the  reasons  which  persuade  me  to  vote  for  this  bill.  I  am 
not  unmindful  of  the  fact  that  this  is  a  valid  and  subsisting 
obligation  of  the  United  States  Government  which  many 
maintain  should  have  been  paid  in  1931.  Hiere  are  valid 
and  cogent  reasons  which  persuade  one  to  that  view.  The 
fact,  however,  may  not  be  disputed  that  it  must  be  paid  in 
1945,  that  the  United  States,  by  its  solemn  and  written  obli- 
gations, has  irrevocably  bound  Itself  to  make  full  payment 
at  that  time.  It  is  not  a  debt  that  can  be  honorably 
escaped;  it  is  not  a  contingency  that  may  be  left  to  chance 
or  future  judgment;  it  is  as  determined,  as  definite,  and  as 
fixed  as  anything  within  the  purview  of  human  agencies 
can  be. 

That  being  true,  I  would  be  constrained  to  do  something 
in  advance  ot  the  due  date  for  the  benefit  of  the  veterans, 
whose  personal  fortunes  reflect  the  fortimes  of  every  class 
of  Americans  from  the  highest  to  the  lowest  and  from  east 
to  west  and  north  to  south.  I  should  be  disposed  to  do  some- 
thing to  alleviate  the  sufferings  that  the  Economy  Act  has 
brought  home  to  them,  and  in  that  connection  may  I  di- 
gress for  just  a  moment  to  discuss  briefly  the  subject  of 
the  Economy  Act  in  its  effect  upon  our  veterans  of  aJl  wars 
and  all  classes.  I  am  not  at  all  sure  that  much  of  the 
l^rislation  on  behalf  of  the  veterans,  much  of  ^^ilch  was 
forced  on  them  without  their  request  and  against  the  better 
judgment  of  their  leaders,  reflects  the  course  of  wisdom.  I 
am  not  at  all  sure  that  I  should  have  voted  for  much  (rf 
that  legislation,  but  the  Congress  of  the  United  States  did 
vote  for  it,  and  the  then  President  of  the  United  States 
signed  the  bills  which  made  those  gratuities,  if  you  care  to 
call  them  such,  the  law  of  this  Nation. 

The  veterans  had  a  right  to  expect  that  the  pledges  thus 
solemnly  made  by  the  Government  would  be  kept;  and,  rely- 
ing upon  those  expectations,  they  made  their  commitments, 
they  signed  their  land  contracts,  they  bought  homes  and 
farms,  and.  having  made  their  initial  payments  out  of  their 


1 


I 


m 


I 


4342 


CONGRESSIONAL  RECORD—HOUSE 


f 


March  12 


own  earned  funds,  they  were  justified  In  a  feeling  of  s^ 
curity  when  they  committed  themselves  to  future  pasrmer 
equal  to  the  amount  the  Oovemment  had  pledged  to  the 
And  then  at  a  time  when  their  ability  to  earn  was  at  tie 
lowest  ebb,  when  there  was  no  opportunity  to  recoup  thor 
fortunes   from    other   sources,    this   Oovemment,    wlthott 
warning,  repudiated  its  obligations  and  left  those  veterans 
without  the  ability  to  carry  out  their  own  contracts  leaf- 
ing them  impoverished  and  bankrupt  with  foreclosures  fr 
lack  of  payment  being  commenced  over  this  Nation  by  tAe 
hundreds  of  thousands  against  them,  and  leaving  a  trail^f 
imtold  suffering  and  misery  far  worse  than  it  would  hare 
ever  been  if  the  Government,  by  its  own  assurance,  had  ntot 
led  them  into  budgeting  and  ordering  their  lives  in  con- 
formity with  this  repudiated  obligation.    And,  so  I  say  thit 
in  tliis  hour  of  need,  as  a  slight  compensation  for  a  repudi- 
ated obligation,  this  Ooverrunent  owes  every  consideratidn 
it  is  possible  to  give  to  the  veterans  without  imperiling  oiir 
national  well-being. 

By  the  passage  of  this  bill  you  will  pay  off  an  obligaticn 
that  must  be  paid  in  1945.  and  you  will  not  only  do  it  wii 
out  cost  to  the  United  States  Government,  but  at  the  same 
time  the  Government  will  save  exactly  $112,000,000  a  y 
for  11  years  to  say  nothing  of  the  compound  interest  u. 
that  sum.    Good  business  and  plain  common  sense  dicta  _ 
the  payment  of  this  obligation  now  and  the  saving  of  th^t 
immense  amount  of  money,  if  it  can  be  done  without  othe 
wise  imperiling  our  national  credit. 

But,  I  am  persuaded  that  even  if  the  veterans  were  n^t 
to  be  considered,  at  all.  it  would  be  wise  to  make  this  pa. 
ment  now.    In  the  last  analysis  the  problems  of  the  ve 
erans  are  the  common  problems  of  all  the  American  peop 
and  there  is  just  one  thing  that  the  American  people 
quire  from  one  end  of  this  country  to  the  other  today,  a. 
that  thing  is  a  medium  of  exchange;  in  other  words,  mone 
A  few  years  ago  we  had  a  rapidly  moving  medium  of  e 
change,  and  we  had  what  amounted  to  the  same  thing 
liquid  system  of  bank  credits  that  enabled  the  people 
finance  Industrial  enterprises  and,  in  general,  to  transa^ 
their  business.    Within  the  past  2  years  those  bank  credi 
have  been  shrunk  by  upward  of  $40,000,000,000,  and  there 
no  prospect  so  far  as  I  am  aware  of  any  immediate  incre 
in  bank  credits  that  may  serve  business  in  the  future. 

On  the  4th  day  of  March  1934  you  passed  the  Pede. 
Reserve  Act  extending  for  a  period  of  3  additional  yea 
the  right  of  national  banks  to  issue  Federal  Reserve  noti 
against  all  direct  Government  obligations,  while,  at  the 
time,  they  are  permitted  to  draw  the  interest  upon  t^oj 
obligations  and.  in  turn,  of  coiu^,  to  take  the  Federal  Re- 
serve notes  and  buy  upon  the  open  market  further  Govern- 
ment bonds  to  bear  interest  while  they,  in  turn,  issue  furthe : 
Federal  Reserve  notes  against  them,  and  so  on  ad  inflnitunl.  ' 
Certainly,  in  the  face  of  that  act  and  imder  the  present 
economic  conditions  of  this  country,  you  cannot  expect  ai 
expansion  of  bank  credits  that  will  benefit  the  business  maj 
of  this  Nation  or  make  it  possible  to  employ  labor. 

You  are  at  the  parting  of  the  ways;  you  will  either  hav 
the  Oovemment  take  over  all  business,  or  you  will  increas 
the  medium  of  exchange  to  enable  business  to  live  an* 
function.  In  my  humble  Judgment  the  immediate  paymen: 
of  this  Oovemment  obligation  will  not  only  relieve  th( 
veterans  and  their  families,  and  their  relatives  who  are  bur- 
dened with  their  support  today,  but  it  will  go  down  lnt< 
the  grass  roots  of  business  and  commerce,  it  will  be  a  llvinj 
stream  of  new  life  that  will  do  more  to  bring  back  ow 
national  prosperity  than  all  the  legislaUon  that  has  beer 
passed  by  this  Congress. 

Mr.  LANHAM.  Mr.  Chairman,  in  spite  of  the  very  large 
vote  by  which  this  biU  has  come  before  us,  I  think  that  everi 
its  most  enthusiastic  proponents  must  agree  that  its  con- 
sideration at  this  time  is  a  futile  gesture.  There  seems  little 
likelihood  that  it  will  pass  both  Houses  of  the  Congress.  If 
it  should  pass,  we  have  the  very  definite  assurance  of  the 
President  of  the  United  States  that  it  will  be  vetoed,  and  in 
my  opinion  no  man  here  believes  that  the  bill  would  be 
passed  over  the  veto  of  the  Chief  Executive.    The  discussion 


of    the    measure,    therefore,    necessarily    becomes    largely 
academic. 

Something  has  been  said  during  this  debate  with  reference 
to  the  monetary  policy  of  the  country.  The  title  of  this  bill 
states  that  one  of  Its  primary  piu-poses  is  "  to  provide  for 
controlled  expansion  of  the  currency."  It  was  introduced  a 
little  more  than  a  year  ago.  Since  then  many  steps  have 
been  taken  in  the  matter  of  expanding  the  currency,  and 
we  have  been  told  that  this  additional  one  at  this  time  would 
Interfere  seriously  with  the  program  of  recovery  undertaken 
by  the  present  administratioiL  Many  ideas  have  been  ex- 
pressed In  this  Chamber  as  to  Just  what  policy  this  Govern- 
ment should  pursue  in  a  monetary  way,  but,  regardless  of 
the  merit  of  our  individual  proposals,  it  must  be  realized  that 
concerning  this  question  and  many  others  there  is  but  one 
man  in  this  country  today  who  is  in  a  position  to  carry  his 
plans  into  execution,  and  that  man  is  the  President  of  the 
United  States.  In  this  period  so  closely  akin  in  its  essence  to 
war  times,  he  is  of  necessity  the  Commander  in  Chief  of  our 
forces. 

I  have  my  own  philosophy  with  reference  to  pajrments  to 
veterans,  and  I  have  tried  to  make  my  legislative  actions 
comport  with  it.  I  think  it  is  the  correct  philosophy.  It  is 
to  the  effect  that  there  is  an  obligation  upon  the  Oovem- 
ment of  the  United  States  to  make  proper  payments  to 
veterans  of  all  wars  for  compensable  disabilities  actually 
Incurred  in  the  performance  of  their  war-time  duties, 
either  by  wounds  or  accident  or  disease,  and  to  make  suit- 
able provision  for  their  widows  and  dependents.  There  the 
obligation  of  the  Government  ceases.  In  the  administration 
of  this  policy,  the  veterans  in  presumptive  and  border-line 
cases  should  be  given  the  benefit  of  any  reasonable  doubt. 
And  I  would  bring  it  to  your  attention  that  when  we  seek  to 
go  beyond  the  point  of  paying  and  caring  for  the  sick  and 
injured  suffering  from  service-connected  disabilities,  to  that 
extent  we  jeopardize  the  rights  and  interests  of  the  very 
veterans  most  entitled  to  our  sympathetic  legislative  con- 
sideration. 

However,  the  Congress  of  the  United  States  voted  to 
award  to  the  veterans  of  the  World  War  a  bonus  in  the 
form  of  adjusted-service  certificates,  which  in  effect  are 
policies  of  insurance  payable  in  1945.  In  good  conscience 
therefore,  no  reasonable  man  could  wish  to  repudiate  this 
obligation  when  due. 

A  few  years  ago  there  came  before  us  the  proposal  to 
permit  the  veterans  to  borrow  one  half  of  the  amount  of 
these  certificates.    I  voted  for  that  measure.    Inasmuch  as 
old-hne    insurance   companies   accorded    that    privilege   to 
holders  who  had  kept  their  policies  in  force  for  a  similar 
length  of  time,  I  thought  it  but  just  that  the  Government 
should  do  likewise.     Shortly  after  those  loans  were  made 
Uie  country  entered  an  unprecedented  period  of  depression 
Business  generally  languished  and  millions  were  thrown  out 
of   employment.     Consequently   it   became   impossible   for 
these  veterans  to  repay  the  loans  and  in  many,  probably  in 
most,  mstances  to  pay  the  interest  which  was  accumulating 
The  necessity  for  such  default  in  payment  came  through  no 
fault  of  their  own.     The  effect  of  a  continuance  of  this 
condition  would  be  practically  to  deprive  the  veterans  of 
the  remaining  one  half  of  their  adjusted-service  compen- 
sation through  the  accruing  interest. 

Accordingly,  in  1932.  I  introduced  in  the  Seventy-second 
Congress,  and  reintroduced  at  the  beginning  of  the  Seventy- 
third  Congress,  a  bill  to  remit  the  interest  on  these  loans 
made  to  veterans.  By  its  terms  the  sums  heretofore  re- 
ceived by  veterans  as  loans  would  be  regarded  as  part  pay- 
ments on  the  final  amounts  due  them  at  maturity  in  1945, 
and  the  interest  would  be  canceled. 

^'  f  aS?^-    ^"^^^"^  gentleman  yield  for  a  question? 

Mr  LANHAM.    If  I  have  time,  but  I  should  like  to  finish 

my  discussion.  "^^^i* 

Mr.  PATMAN. 
the  interest? 
Mr.  LANHAM. 
Mr.  PATMAN. 


The  gentleman  is  in  favor  of  remitting 


I  am. 

If  you  admit  that,  why  not  pay  it? 


hold  it  back  from  them  if  it  is  due  now? 


Why 
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Mr.  LANHAM.  I  have  stated  that  the  reason  I  favored 
the  remission  of  the  interest  was  that  after  these  loans 
were  made  this  country  found  itself  in  a  terrible  state  of 
depression,  and  thereby  the  veterans  were  placed  in  a  posi- 
tion which  made  it  impossible  for  them  to  repay  the  loans 
or  pay  the  interest. 

Now,  much  has  been  said  alKmt  relief  that  has  been  ex- 
tended by  the  Oovemment  to  home  owners  and  farm  own- 
ers and  that  action  has  been  presented  as  an  argiunent 
which  makes  a  rational  predicate  for  the  legislation  here 
proposed.  But  does  it?  That  relief  was  granted  in  a  way 
and  for  the  purpose  of  making  the  obligations  of  owners  of 
homes  and  farms  less  burdensome;  to  enable  them  to  carry 
on  and  not  lose  their  holdings.  Now,  clearly,  the  corre- 
sponding and  analogous  relief  for  veterans  is  that  proposed 
in  the  bill  I  have  introduced,  to  take  away  the  oppressive 
burden  of  their  obligations  and  prevent  their  losing  the  ben- 
efits intended  for  them  when  the  adjusted-service  certifi- 
cates were  authorized  and  issued.  The  relief  Intended  in 
each  is  a  provision  against  the  loss  of  property.  These  cer- 
tificates, by  their  terms,  are  due  in  1945,  and  the  bill  to 
which  I  refer  is  designed  to  give  them  their  proper  value 
when  they  mature. 

In  the  Seventy-second  Congress  I  spoke  on  the  floor  of 
the  House  in  support  of  the  measure  I  had  introduced.  I 
offered  it  as  a  basis  for  meditation  upon  this  subject  by 
the  members  of  the  Committee  on  Ways  and  Means,  realiz- 
ing that  some  modifications  of  its  verbiage  might  be  neces- 
sary. Also  I  appeared  before  the  Committee  on  Ways  and 
Means  and  sought  its  approval  of  the  idea  and  recom- 
mended legislation  in  this  regard.  In  my  judgment,  it  is 
the  appropriate  legislation  in  keeping  with  other  reLef  meas- 
ures enacted  by  this  Congress  and  in  principle  is  in  accord 
wih  recent  laws  of  a  somewhat  similar  character.  I  realize 
that  at  this  late  date,  in  order  to  do  Justice,  some  changes 
should  be  made  in  some  of  the  provisions  of  the  bill  I  have 
introduced,  but  I  should  like  to  submit  it  again  for  your  care- 
ful study  as  a  basis  for  our  meditation  and  action.  We  all 
realize  that  the  bonus  bill  now  before  us  has  no  chance  of 
final  enactment  at  present.  Why  not  undertake  to  do  what 
we  might  be  able  to  do  and  afford  to  the  veterans  a  form 
of  relief  that  to  them  will  be  very  substantial  and  also  in 
keeping  with  the  spirit  and  purpose  of  many  laws  recently 
enacted? 

Mr.  MILLER.  Mr.  Speaker,  much  has  been  said  pro  and 
con  during  the  last  few  years  on  the  question  of  the  advis- 
ability of  paying  in  cash  the  balance  due  on  the  adjusted- 
service  certificates. 

My  position  on  this  question  has  been  well  known  since 
1930  when  I  was  elected  as  a  Representative  in  Congress 
from  the  Second  District  of  Arkansas.  At  that  time  we  were 
entering  the  depression  and  since  that  time  the  Congress 
has  enacted  much  legislation  which  can  only  be  Justified 
on  the  ground  that  it  was  necessary  because  of  the  depres- 
sion. The  depression  has  created  conditions  that  have  called 
for  the  enactment  of  extraordinary  legislation.  It  is  not  my 
Intention  to  discuss  the  eflQcacy  of  the  various  measures  that 
have  been  enacted  by  the  Congress  in  its  effort  to  combat 
the  depression  and  to  alleviate  the  suffering  of  our  people 
that  has  been  occasioned  thereby.  Volumes  could  be  writ- 
ten as  to  the  cause  of  the  depression  and  many  plans  have 
been  advocated  by  various  persons  to  obtain  relief  from  the 
depression.  Some  of  these  plans  have  been  enacted  into 
law  and  many  of  the  laws  enacted  by  the  Congress  have 
contributed  to  the  general  welfare  of  the  people,  but,  not- 
withstanding all  that  has  been  done  by  the  Congress,  the 
depression  stiU  remains,  and  in  my  opinion  will  continue 
with  us  until  some  positive  action  is  taken  which  will  place 
in  the  hands  of  the  people  the  means  with  which  to  over- 
come the  depression.  I  know  of  only  one  way  to  restore  our 
economic  body  and  to  bring  it  out  of  the  paralysis  with 
which  it  is  suffering.  This  can  be  done  by  forcing  into  cir- 
culation a  sufficient  sum  of  money  to  start  again  commerce, 
industry,  agriculture,  and  restore  the  buying  power  of  the 
people. 


The  present  administration  and  t!he  Congress  said  by  the 
enactment  of  section  43  (b)  (1)  of  title  3  of  the  Agricultural 
Adjustment  Act  that  the  currency  of  our  Nation  should  be 
expanded.  The  President  was  given  authority  by  that  en- 
actment to  expand  the  currency  to  the  extent  of  $3,000,000,- 
000.  At  the  time  that  provision  was  enacted  the  contents  of 
the  gold  dollar  had  not  been  reduced,  and  it  was  found  then 
that  the  monetary  stock  of  gold  in  the  hands  of  the  Govern- 
ment would  Justify  the  Issuance  of  this  $3,000,000,000  in 
currency.  Since  then,  and  because  of  the  devaluation  of  the 
gold  dollar,  the  monetary  gold  stock  of  the  Oovemment  has 
greatly  increased,  so  that  today  an  expansion  of  the  cur- 
rency based  upon  the  actual  gold  tn  the  mssession  of  the 
Government  is  not  ooly  Justified  in  the  sum  of  $3,000,000,000 
but  by  many  times  that  sum  under  the  present  law.  which 
requires  only  a  40-percent  reserve  or  base. 

The  question,  therefore,  is  whether  from  an  economic 
standpoint  the  Congress  Is  Justified  in  paying  this  obligation 
by  the  expansion  of  the  currency.  Our  great  President  has 
said  that  this  is  not  the  time  for  such  action.  He  does  not 
indicate  when  that  time  may  arrive. 

No  one  has  more  consistently  followed  and  supported  the 
President  than  I,  but  I  cannot  subscribe  to  the  position  that 
the  administration  takes  on  this  question,  because  I  am  con- 
vinced that  it  is  essential  to  recovery  that  the  Oovemment 
exercise  its  right  and  power  tar  the  purpose  of  placing  more 
money  in  circulation.  No  better  way  can  be  found  to  do  this 
than  to  provide  for  the  payment  of  the  balance  on  the 
adjusted-service  certificates. 

If  this  were  done,  the  counties  comprising  the  district 
which  I  have  the  honor  to  represent  would  receive  approxi- 
mately the  following  amounts  of  money:  Cleburne  $155,- 
582.64;  Fulton,  $148,209.12;  Independence,  $331,398;  Izard. 
$176,088.96;  Jackson,  $382,260.24;  Lawrence,  $296,349.84; 
Monroe,  $282,505.68;  Prairie.  $207,758.16;  Randolph,  $230,- 
795.28;  Sharp,  $146,581.20;  Stone,  $109,344  J24;  White. 
$523,519.92. 

This  money  would  go  directly  into  the  hands  of  the 
people  and  would  pass  into  the  business  channels  in  such  a 
way  that  everyone  would  be  benefited  thereby. 

No  one  can  successfully  deny  that  the  gold  in  the  pos- 
session of  the  Treasmy  of  the  United  States  is  ample  to 
support  the  issuance  of  money  to  pay  this  debt.  There  is 
now  approximately  $3,500,000,000  in  gold  that  is  unallocated, 
to  say  nothing  of  the  fact  that  we  have  behind  the  currency 
of  this  country  today  100  cents  in  gold  ftff  every  dollar  of 
outstanding  currency  and  still  have  the  three  billion  five 
hundred  million  unallocated  and  free.  If  these  are  the 
facts — and  everyone  admits  that  they  are — then  I  submit 
that  there  is  no  excuse  or  reason  for  not  paying  this  debt  at 
this  time. 

I  do  not  care  to  deal  with  the  question  as  to  whether  this 
obligation  is  now  due  or  whether  it  was  rightfully  incurred 
in  the  beginning.  The  fact  is  that  the  Government  has  out- 
standing this  obligation  and  if  there  was  ever  a  time  in  our 
history  that  the  immediate  payment  of  a  debt  was  Justified, 
this  is  the  time. 

Some  people  argue  that  expansion  once  started  cannot  be 
controlled.  A  sufficient  answer  to  that  contention  is  found 
in  the  terms  of  the  bill.  There  is  no  danger  of  an  over- 
expansion  under  this  bill,  and  I  submit  that  the  adminis- 
tration should  pay  this  obligation  now  and  thus  put  in  effect 
the  policy  which  it  endorsed  by  the  enactment  of  the  legis- 
lation heretofore  referred  to.  It  should  be  borne  in  mind 
that  the  administration  does  not  object  to  the  payment  of 
this  debt  on  the  theory  that  the  currency  cannot  be  ex- 
panded sufficiently  for  that  purpose,  but  the  only  reason 
assigned  is  that  the  time  is  not  opportune  for  such  payment. 
This  is  not  a  valid  or  sufficient  reason. 

I  shall  continue  to  support  the  administration  and  our 
great  President  whenever  possible,  but,  as  a  representative 
of  a  free  people,  I  shall  reserve  for  myself  the  consideration 
and  determination  of  questions  that  vitally  affect  their 
welfare. 
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Mr.  AYRES  of  Kania.i,  Mr,  Speaker,  I  offer  the  f olloti - 
Ing  amendment,  which  X  iend  to  the  desk  and  a»k  to  have 
read: 

Th«t  titl*  V  of  the  World  War  Adjusted  Comp«tMation  Act,  i« 
•msndi'd.  i«  Mmendrd  by  adding  at  th«  end  thereof  two  new  eeu- 
Uone  to  read  um  follow*; 

rATMZKT  or  muKNT  VALUs  or  antTTrrcATBi 
"Btc.  50fl,  The  AdmlnlBtrator  of  Veterans'  Affalra  U  authorized 
and  directed  to  pay  to  any  veteran  to  whom  an  Adju»ted-8ervl<e 
Certlflcate  haa  been  issuod.  upon  application  by  him  and  surrender 
of  the  certlflcate  and  all  rights  thereunder,  the  umount  of  tqe 
net  single  premium,  determined  as  of  the  laat  anniversary  of  the 
certlflcate.  necessary  to  purchase  a  paid-up  endowment  insurance 
for  the  face  amount  of  the  certificate  at  the  then  attained  age  of 
the  certlflcate  holder  for  the  unexpired  portion  of  the  origlniJ 
20-year  period,  on  the  basis  of  the  American  Experience  Table  <f 
Mortality,  and  Interest  at  4  per  centum  per  annum,  compounded 
annually:  Provided,  That  no  payment  shall  be  made  under  th  a 
section  until  the  certlflcate  Is  In  the  possession  of  the  Veteran  i" 
Administration,  or  until  all  obligations  for  which  the  certificate 
was  held  for  security  have  been  paid  or  otherwise  discharged  : 
Provided  further.  That  upon  payment  under  this  section  the  cei 
tlflcate  and  ail  rights  hereunder  shall  be  canceled.  ' 

"  Sec.  510.  There  is  authorized  to  be  appropriated  such  amouns 
as  may  be  necstaary  to  carry  out  the  provisions  of  section  50 ». 
Amounts  now  or  hereafter  in  the  adjusted-servtce-certilicale 
fund  created  by  section  505  of  the  World  War  Adjusted  Compensa- 
tion Act.  as  amended,  are  authorized  to  be  made  available  for  the 
payment  of  the  net  single  premiums  as  provided  In  section  50  J 
of  the  amendatory  act." 

My  reasons  for  offering  this  amendment  are  as  follows: 
First.  I  am  in  favor  of  the  Government  of  the  United  States 
paying  all  that  it  owes  the  veterans  on  these  adjusted - 
service  certificates  at  any  time  a  holder  of  such  certificate 
may  present  the  same  and  demand  payment.  Second,  I  an 
not  in  favor  of  making  a  futile  or  political  gesture  to  the 
veteran-s  by  merely  voting  for  a  measure  which  we  all  knou 
has  no  chance  of  becoming  law.  The  President  has  saic , 
positively  and  emphatically,  that  he  would  veto  the  Patmah 
bill  if  it  should  pass.  Therefore,  passage  of  that  bill  will 
mean,  just  as  It  did  before,  that  there  will  be  no  legislation 
along  this  line. 

Now,  most  of  these  certificates  have  nm  9  years.  Ther? 
is  today  9  years*  accrued  interest  in  favor  of  the  holder  of 
this  certificate.  There  are  still  11  years  of  unaccrued  interf 
est  to  pay  the  veteran  from  this  time  until  the  maturity  of 
the  certificate  as  a  compensation  to  him  for  the  delay  in  thi ; 
pajrment. 

The  amendment  I  offer  proposes  to  pay  the  prematurity  o;  ■ 
present-payment  value  of  the  adjusted-service  certificates  a 
any  time  they  are  presented  for  pajrment. 

Bear  in  mind  there  is  nothing  in  my  proposal  compelli.. 
the  holder  of  a  certificate  to  cash  it,  but  he  can  and  may  d 
so  at  any  time  he  sees  fit  for  the  amount  of  its  prematurit 
value  at  the  time  presented.  For  illustration,  suppose  w, 
take  three  different  cases  which  will  represent,  in  amount 
the  minimum,  the  average,  and  the  maximum  certificates 
The  minimum  certificate  which  has  a  face  value  of  $125  pay- 
able in  1945,  would  have  a  present-pajrment  value,  as  oi 
January  1.  1934,  of  $83.40;  the  average  certificate,  having 
a  face  value  of  $1,000  payable  in  1945,  would  have  a  present- 
payment  value,  as  of  January  1.  1934,  of  $667.19;  and  the 
maximum  certificate,  having  a  face  value  of  $1,592,  payable 
in  1945,  would  have  a  present-payment  value,  as  of  January 
1.  1934,  of  $1,067.14. 

Mr.  Speaker.  I  cannot  conceive  of  a  more  just  and 
equitable  proposal  than  this.  It  is  fair  to  both  the  veteran 
and  the  Government,  and  I  have  every  reason  to  believe  that, 
should  such  legislation  be  passed,  it  would  become  law. 

That  there  may  be  no  misunderstanding,  I  want  to  make 
It  plain  that  in  this  proposal  full  credit  is  given  the  veteran 
for  the  25  percent  added  to  his  adjusted-service  credit  at 
the  time  of  compiling  the  face  value  of  his  adjusted-service 
certificate. 

When  this  so-called  "  bonus  bill  "  passed  Congress,  I  voted 
for  it.  I  remember  that  it  was  requested  by  the  veterans' 
organizations  at  that  time  that  a  veteran  should  receive 
$1  a  day  bonus  for  service  in  the  United  States  and  $1.25  a 
day  bonus  for  foreign  service;  but  owing  to  the  time  that 
had  elaiKed  between  the  close  of  the  war  and  the  passing 


of  the  so-called  "  bonue  meaeure  ",  Conffrees  Increaaed  the 
amount  of  each  certificate  by  25  percent;  that  If  to  m7, 
If  the  veteran  had  400  days'  service  at  home  for  which  he 
was  to  receive  $1  a  day,  there  was  added  an  additional  25 
percent,  making  It  $500;  If  a  veteran  had  320  days'  foreign 
service,  his  amount  v/ould  be  $400,  to  which  was  added  25 
percent,  making  a  total  also  of  $500.  This  amount  was  then 
converted  Into  a  form  of  20 -year  paid-up  life-insurance 
policy,  payable  In  1945.  However,  the  face  value  of  the 
certificate  does  not  show  $500,  but  Instead  it  shows  what 
this  certificate  would  amount  to  as  paid-up  insurance  due 
in  1945. 

What  I  am  seeking  to  do  is  to  take  not  the  original  sum, 
we  will  say,  of  $500,  nor  the  face  value  of  the  matured 
certificate,  we  will  say  of  $1,000.  but  the  present  payment 
value  when  the  certificate  is  presented  for  pajmient.  Any- 
one who  wants  to  be  fair  to  the  veteran  cannot  say  that 
this  is  not  a  fair  and  equitable  proposal.  However,  If  it  is 
his  desire  to  play  politics  with  such  a  serious  question,  then 
the  thing  to  do  is  to  make  a  futile  or  political  gesture  and 
demand  the  full  payment  which  is  due  11  years  hence,  and 
do  this,  knowing  full  well  that  such  a  measure  will  not 
become  law.  The  question  is.  would  the  veteran  rather 
have  a  continuance  of  these  political  gestures,  which  mean 
nothing,  or  would  he  rather  have  cash  to  the  amount  of 
the  present-payment  value  of  his  adjusted-service  certificate 
at  this  time  or  whenever  he  desires  it. 

Mr.  CROWE.  Mr.  Speaker,  some  of  my  reasons  for  sup- 
porting HH.  1.  known  as  the  "  veterans'  bonus  bill  ",  are,  in 
part,  as  follows: 

During  the  World  War,  as  in  all  wars,  the  best,  the  most 
physically  fit,  and  otherwise,  were  called  into  the  service. 
Young  men  in  the  formative  years  were  principally  taken  in; 
young  men.  for  the  most  part,  on  the  verge  of  starting  their 
life  careers.  Even  though  they  get  no  further  than  the 
training  camps,  they  are  entirely  disjointed  and  given  a 
different  philosophy  of  life  to  anything  they  ever  had  in 
their  homes.  They  are  trained  to  hate  and  to  kill  their 
fellow  men  in  the  opposing  army,  and  even  though  they  go  ■ 
no  further  than  the  training  camp,  and  for  only  a  few 
months,  they  come  back  with  a  sordid  picture,  which  more 
or  less  stays  with  them  for  life.  To  those  who  went  across 
and  endured  the  mud.  vermin,  and  fUth  of  the  trenches, 
who  endured  poison  gas,  shot  and  shell,  and  the  continuous 
torture  and  menace  of  the  enemy,  those  boys,  for  the  most 
part,  are  never  themselves  again. 

The  remuneration  received,  while  not  intended  to  be 
called  pay,  yet,  after  all.  was  their  pay.  While  they  were 
performing  this  service— protecting  the  old.  the  women  and 
children,  and  the  wealth  of  our  citizens — others  of  their  fel- 
lows during  those  same  days,  months,  and  years  were  at 
home  enjoying  the  fruits  of  high  salaries  and  profits  in 
plants,  mills,  factories,  on  the  farms,  In  stores,  and  offices. 
Manufacturers  were  enjoying  immense  profits.  It  is  said 
that  United  States  Steel  enjoyed  a  profit  of  a  million  dol- 
lars a  day  during  the  period  of  the  war  and  for  some  time 
thereafter,  most  of  which  profits  were  caused  by  the  war 
While  the  veterans  on  this  side  were  receiving  $1  a  day  and 
those  across  $1.25.  wages  received  by  their  feUows  at  home 
ranged  from  several  dollars  a  day  to  eight,  twelve,  eighteen, 
and  twenty  doUars  per  day  and  even  more  than  that. 

Immediately  or  shortly  after  the  close  of  the  war  the  rail- 
roads, the  manufacturers,  and  others  told  our  Government 
that  they  had  been  put  to  some  losses  because  of  the  abrupt 
closing  of  the  war.  They  were  settled  with  and  given  their 
bonus,  and  it  was  given  to  them  then.  The  nations  of 
Europe  to  whom  we  had  loaned  immense  sums  were  very 
reluctant  with  their  settlements.  To  get  a  settlement  we 
had  to  give  them  several  billions  of  dollars.  They,  each  one 
in  turn,  gave  their  soldiers  a  bonus.  Our  Govenmient  very 
\^^^  ^^^^^'  d^itled  that  our  soldiers  were  entitled  to  a 
bonus,  -nje  bonus,  while  in  the  aggregate  amounts  to  a 
considerable  sum.  yet  when  you  consider  it  individually 
is  a  very  nominal  sum.  and  instead  of  its  being  dated  at  the 
tune  the  agreement  was  made,  it  should  have  dated  back  to 
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the  time  the  serrlee  wm  rendered,  m  til  other  lettlementc 
were  made.  For  that  reason  X  consider  it  very  unjust  to  set 
the  due  date  at  1945. 

The  theory  that  these  veterans  may  need  this  monej 
worse  in  1045  may  sound  nice.  That  might  possibly  be  true 
of  the  boys  who  will  be  Uvlng  in  1945.  However,  we  find 
many  thousands  of  them  passing  away  each  year.  We  have 
our  shell-shocked,  our  crippled,  and  our  gassed  victims  go- 
ing to  the  Great  Beyond — ^many  each  day,  week,  and  month. 
To  those  a  bonus  paid  in  1945  would  be  of  no  help  except 
as  it  might  help  their  dependents. 

The  bonus  certificates  can  be  safely  used  and  soundly 
used  as  the  I  O  U's  of  the  Government  backing  up  the  ctu-- 
rency,  which  would  be  used  in  settlement  of  these  claims. 
They  are  duly  Issued  bonds  of  the  Government.  This,  of 
course,  does  not  conform  to  the  views  of  the  big  bankers  of 
our  country,  because  they  want  to  loan  the  money,  and  get 
their  interest  on  every  greenback  or  piece  of  currency  that 
is  issued,  but  beyond  that  and  beyond  their  selfishness  in  the 
matter,  there  is  no  sound  reason  which  they  can  give.  Iliere 
is  nothing  except  the  smoke  screen  which  they  have  thrown 
up.  This  money  if  put  into  circulation,  would  give  us  an 
additional  amount  of  inflation  that  is  badly  needed  at  this 
time.  With  shorter  hours  for  the  manufacturer,  with  fewer 
days  work  in  the  week,  with  higher  prices,  more  currency 
in  circulation  is  badly  needed  to  furnish  a  su£Bcient  medium 
of  exchange  with  which  to  handle  the  business  of  the  Nation. 

With  the  increase  of  the  value  of  our  stock  of  gold,  there 
is  suflBcient  gold  in  the  Treasury  to  cover  all  currency  in 
circulation,  which  is  approximately  $5,000,000,000.  and  would 
also  be  sufllcient  if  necessary  or  desired  to  further  cover 
this  issue  of  currency  to  pay  the  soldiers'  bonus,  and  it 
would  be  a  great  forward  step,  and  give  relief  to  the  veterans, 
and  pay  them  an  already  tardy  sum  due  them  for  services 
rendered  back  in  the  years  1917  and  1918. 

I  submit,  a  nation  is  as  strong  as  the  respect  and  care 
it  gives  its  veterans.  I  have  studied  their  problems.  I  have 
observed  them  in  action.  I  have  elected  to  be  their  friend 
and  supported  them  consistently.  I  have  never  promised  in 
advance  to  support  every  piece  of  legislation  in  their  interest, 
but  I  have  given  each  and  every  piece  of  legislation  intro- 
duced in  their  interest  my  careful  consideration,  and  when 
I  see  It  is  meritorious  and  fair.  I  support  it.  and  at  all  times 
if  there  is  a  doubt,  give  those  who  defend  the  defenseless  and 
who  defend  the  flag,  and  who  defend  the  wealth  and  na- 
tionals of  this  Nation  the  advantage  of  the  doubt. 

Mr.  EDMONDS.  Mr.  Speaker  and  Members  of  the  House, 
under  the  permission  given  to  the  Membership  to  revise  and 
extend  their  remarks,  it  is  my  desire  to  place  in  the  Record 
my  reason  for  voting  for  HJl.  1.  the  soldiers'  bonus. 

I  have  given  much  study  and  CAreful  consideration  to  this 
measure.  There  are  sections  in  it  which  to  me  are  extremely 
objectionable.  Tbe  sections  providing  for  the  method  of 
payment  would  have  no  appeal  to  me  in  a  separate  bill  as 
being  the  right  and  proper  way  to  finance  this  proposal,  so 
when  all  attempts  were  futile  to  secure  modification  of  these 
sections  there  was  left  only  the  question  of  what  would  be 
ttie  better  strfution.  Should  I  vote  for  the  bill  as  agreed  to  by 
the  majority  of  the  House,  and  thereby  bring  much-needed 
reUef  to  about  10  percent  of  tbe  population  of  our  country, 
or  should  I  vote  against  it  on  account  of  the  financial  set-up? 

This  again  brought  to  memory  many  of  the  measures 
^^ch  we  have  placed  into  action  during  the  past  year  In 
order  to  combat  the  depression,  and  also  the  present-day 
situation  as  to  their  being  successful.  All  of  these  meas- 
ures have  been  administration  policies,  and  each  and  every 
one  has  been  lauded  to  the  skies  by  their  proponents,  saying 
that  with  this  or  that  measure  passed  and  in  operation, 
prosiierity  is  just  around  the  comer. 

Let  us  look  at  the  results  of  this  wild  expenditure  of  bil- 
lions upon  billions  of  money,  and  the  weakness  of  our  pres- 
ent position.  We  appropriated  $3,300,000,000  to  the  Public 
Works  Administration  to  be  used  for  both  Federal  and 
non-Federal  projects,  much  as  this  work  has  been  lauded  In 
the  public  press  and  by  its  ivoponents;  but  upon  investiga- 
tion I  found  January  20 — 8  months  after  the  activities  vera 


fft«rted— that  out  of  about  $1,000,000,000  fit  adde  for  non- 
Federal  projects  only  slightly  over  18,000  men  were  «t  work, 
and  at  the  best  that  the  projects  would  give  250,000  men 
work  for  1  year,  and  It  is  probable  the  balance  of  the  monej 
would  show  no  better  results. 

In  the  meantime  we  find  up  to  $1,000,000,000  set  aside  to 
pay  men  in  made-up  jobs,  which  practically  established  a 
dole  for  these  people,  probably  needed  badly,  and  a  much 
better  way  to  spend  it  than  handing  it  out  without  any 
service  rendered  for  it. 

Then  we  find  an  appropriation  handed  to  the  Secretary 
of  the  Treasury  of  $2,000,000,000  without  any  accounting  for 
3  years.  This  was  for  the  purpose  of  manipulating  tbe  money 
market — you  will  note  the  sum  of  money  alone  is  sufficient 
to  pay  the  bonus — although  anyone  else  manipulating  the 
money  or  any  other  market  is  now  charged  with  being  an 
enemy  of  his  country,  and  the  demand  is  made  that  there 
shall  be  no  more  secrecy  or  xmderhand  manipulations. 

Then  we  find  the  su'osidies  hidden  in  our  purchases  whidi 
will  pay  a  bonus  to  the  farmers  growing  cotton,  grains, 
com,  tobacco,  and  many  other  commodities,  amounting  to 
about  $1,000,000,000  and  to  ccmtinue  during  the  next  year 
crops;  again  we  find  $200,000,000  of  $300,000,000  given  to  the 
cattle  and  pork  farmers,  and  so  on  through  so  many  lines  it 
is  hard  to  enumerate  them,  but  the  result  is  that  tbe  vast 
consuming  public  has  to  pay  the  bill  through  advanced 
prices. 

In  ordo'  to  relieve  the  distress  the  Government  has  do- 
nated 10,000,000  tons  of  coal,  vast  quantities  <a  flour,  pork, 
butter,  eggs,  and  other  surplus  conmodlties,  to  be  distrib- 
uted to  these  needy  families  all  over  the  country. 

It  will  be  noted  how  little  of  these  benefits  reach  the  city 
dweller,  there  has  nothing  been  done  like  raising  the  tariff 
in  order  to  have  the  mamifacturer  protected  from  cheap 
labor  abroad.  He  is  told  to  join  the  N.R-A,  to  work  30 
hours  per  week,  and  raise  the  wage,  rendering  it  practically 
impossible  for  him  to  compete  with  imported  goods,  and 
leaving  large  bodies  of  our  peoi^e  out  of  work. 

I  am  reciting  tbe  above  to  bring  out  plainly  the  unfor- 
tunate position  that  many  of  our  worthy  people  in  the  cities 
who  desire  to  work  and  find  themselves  in  a  hopeless  situa- 
tion unless  some  of  the  activities  of  the  Goveriunent  are 
turned  in  their  direction  to  relieve  their  distress.  This 
brings  me  back  to  the  bonus.  To  my  mind  we  would  have 
been  far  better  off  had  we  started  out  by  paying  the  bonus, 
rather  than  to  have  proceeded  in  the  orgy  of  spending 
money  for  calculated  results  which  are  not  developing. 

We  owe  the  soldiers  the  bonus,  and  would  eventually  have 
to  pay  It,  why  not  now  when  it  is  so  badly  needed.  We 
know  the  bonus  will  immediately  circulate  through  10  per- 
cent of  our  population,  we  know  that  most  of  it  will  be 
used  for  immediate  necessities,  we  know  it  will  stimulate 
trade  in  every  line,  the  results  are  positive,  not  problematical 
like  the  Pubhc  Works,  or  manipulating  the  money  market, 
and  we  know  the  people  in  the  whole  country  will  have  to 
pay  advanced  prices  on  account  of  professional  theories. 
Why  not  give  these  men  who  during  the  war  received  but 
subsistence  money,  when  the  farmer  who  received  over  $2 
for  wheat  and  like  high  prices  for  all  his  products,  and 
while  workers  were  pulling  down  as  much  wages  in  indus- 
trial establishments  at  home  in  one  day  as  the  army  men 
received  in  a  month,  it  now  appears  that  these  people  who 
enjoy  the  war  prosperity  are  now  receiving  all  or  most  of 
the  benefits  of  the  new  deal,  and  tbe  soldier  a  raw  deaL 
Even  those  receiving  a  pension  or  subeistenoe  sums  are  cut 
off  from  any  welfare  assistance,  and  in  many  places  coal  and 
fuel  allowances. 

Let  us  be  fair  and  first  of  all  place  ihis  money  where, 
under  every  argument  that  can  be  made,  it  should  be  placed, 
and  that  is  to  the  men  who  made  the  world  safe  for  democ- 
racy, and  our  first  duty  is  to  them  and  not  to  the  men  who 
made  imusual  profits  during  the  war. 

Mr.  YOUNG.  Mr.  Speaker,  passage  in  the  House  of  H.R. 
1.  providing  cash  payment  of  adjusted-ccmipea'sation  certifi- 
cates. Is  merely  a  futile  gesture.  Tbe  bonus,  as  it  is  com- 
monly called,  will  not  be  paid  In  cash  to  our  veterans 
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this  year.    The  President  has  said  this  is  not  the  time,    ^e 
has  said  he  will  veto  the  bonus  if  it  passes  the  House  a^d 
Senate.    Cash  payment  of  the  bonus  is  not  a  part  of 
recovery   program.    In   fact,   he.   in   no   uncertain   te 
has  indicated  to  the  country  and  to  the  Congress  that 
considers  cash  pajmient  of  the  adjusted-compensation 
tiflcates  at  this  time  an  interference  with  his  recovery  p: 
gram.    I  cannot,   therefore,   in  good  conscience  join 
mutiny  against  the  President,  who  is  our  Commander  in 
Chief  in  the  war  for  industrial  and  economic  recovery. 

On  January  8  I  introduced  in  the  House  H.R.  6567  to 
release  veterans  from  the  liability  to  pay  interest  ou  loans 
secured  on  adjusted -service  certificates  and  to  provide  Iot 
the  refund  of  interest  already  paid  on  such  loans. 

My  bill  provides  that  the  Administrator  of  Veterans' 
Affairs  shall  not  deduct  any  money  from  the  face  value  of 
adjusted -service  certificates  securing  the  loan  nor  collect 
from  the  veteran  any  interest  on  the  loan.  If  the  veteran 
has  paid  any  interest  upon  the  loan  he  has  previously  made, 
the  Administrator,  under  the  provisions  of  my  bill,  shall  |e- 
fund  the  amount  of  Interest  paid.  In  case  the  veteran  has 
died  subsequent  to  making  the  loan,  the  Administrator,  up  an 
the  written  request  of  his  beneficiary,  must  make  this  refu  id 
to  the  beneficiary  entitled  to  be  paid  the  face  value  of  tte 
certificate. 

As  Congressman  at  large  representing  the  State  of  Oh|o, 
I  am  faithfully  serving  nearly  7,000,000  people  of  a  sovereip- 
State  who  selected  me  as  their  agent  and  employee  In  tkis 
House.  As  Representative  of  this  constituency,  I  have  co^ 
sistently  supported  President  Roosevelt  all  along  the  line 
expect  to  continue  to  uphold  his  leadership. 

Voting  this  bonus  in  the  House  amounts  to  nothing  what- 
ever except,  perhaps,  to  raise  false  hopes  in  the  heaits 
of  some  veterans  in  this  country  who,  unfortunately,  are  In 
need.  I  will  not  be  party  to  making  a  futile  gesture,  false  ly 
and  fraudulently  raising  their  spirit  and  hope,  when  there  is 
no  foundation  for  such  hope. 

It  was  in  a  most  iM-osperous  era  that  the  adjusted-servl  :e 
compensation  measure  was  enacted  over  President  Coolidg* 
veto.    Had  the  ex -service  man  at  that  time  been  paid 
cash,  instead  of  being  handed  a  20-year  insurance  po 
payable  in  1945.  it  would  have  been  far  better.    The  coun 
was  able  at  that  time  to  pay  them  off  in  cash.    Ilie  adj  _ 
service  certificate  payable  in  1945  was  aU  they  could 
Then  later  the  right  was  given  them  to  borrow  50  perce 
of  the  face  value  of  ttiese  certificates.    That  interest  ( 
should  certainly  be  remitted  altogether  or  cat  in  half. 
sage  of  the  bonus  bill  In  the  House  accomplishes  no 
It  is  simply  the  old  army  game  of  r*^'«!f<T^g  the  buck. 

If  this  House  would  pass  my  bin,  HJl.  6567,  and  relc 
veterans  from  obligation  to  pay  interest  on  loans  secured 
adjusted-service  certificates  and  to  provide  for  the 

of  interest  paid  on  such  loans,  we  would  be  accom, 

something  real  and  tangible  for  our  constituents  and 
World  War  veterans  of  this  Nation  and  their  dependen 
In  fact,  in  my  measure,  an  opportunity  is  afforded  C 
gressmen  to  vote  for  a  bin  which,  by  inference  at  least, 
the  approval  of  the  President,  instead  of  voting  for  a 
sure  which  he  violently  disapproves  and  denounces, 
dent  Roosevelt,  some  months  ago,  said  he  was  In  favor  <if 
reducing  Interest  rates  whenever  possible. 

Many  veterans  holding  adjusted-service  certificates  pa 
able  in  fun  in  1945,  have  been  compelled  to  borrow  money 
these  certificates  to  the  extent  of  50  percent  ot  the  face 
thereof.    These  veterans  must  pay  3^  percent  Interest 
the  loan  and  at  this  rate,  the  remaining  50  percent  will 

tremendously  reduced,  in  fact,  nearly  wiped  out.    Two , 

lion  seven  hundred  and  ninety-two  thousand  veterans  havje 
borrowed  the  full  50  percent  of  the  face  value  of  their  ad- 
justed-service certificates.  More  than  528.000  holders  df 
certificates  are  evidently  not  in  need.  Tbej  have  not  bor- 
rowed any  money  whatever  on  their  certificates. 

I  would  gladly  vote  for  cash  payment  of  adjusted  com- 
pensation certificates  for  aU  veterans  unemplojred  and  ti 
need.  L«t  those  veterans  who  are  employed — ^who  are  ncft 
In  need — ^who  are  able  to  pay  income  taxes,  wait.    Cash^ 


pasonent  to  imemployed  and  needy  veterans  would  accel- 
erate the  recovery  program  of  the  administration  and  serve 
as  a  stimulus  to  business  in  every  part  of  our  country.  This 
bill  provides  for  immediate  payment  regardless  of  need.  It 
is  my  belief  that  Che  President  would  approve  of  a  measure 
providing  for  immediate  payment  to  unemployed  veterans 
as  such  a  measure  would  merit  his  and  our  support. 

Passage  of  the  bonus  would  forthwith  cause  the  Gov- 
ernment to  offer  to  these  528,000  veterans  who  are  obviously 
not  in  need,  many  of  whom  are  men  of  wealth  occupying 
lucrative  positions,  many  millions  of  dollars  at  a  time  when 
millions  of  other  worthy  and  industrious  but  more  unfor- 
timate  Americans  are  unemployed  and  in  need.  This  is 
an  obvious  weakness  and  injustice  of  the  bonus,  as  the 
bill  for  cash  payment  of  adjusted  compensation  certificates 
is  commonly  called. 

Elimination  of  interest  charge  would  cost  the  Government 
some  money,  it  is  true,  but  it  would  result  in  a  great  benefit 
to  those  veterans  who  are  in  need  of  help.  Their  need  has 
been  indicated  by  the  fact  that  they  have  heretcrfore  bor- 
rowed upon  the  adjusted-service  certificates.  Surely,  if  there 
are  those  of  you  who  reject  ray  proposition  to  remit  alto- 
gether the  interest  charge  upon  loans  on  adjusted-service 
certificates,  all  will  readily  agree  that  this  interest  charge 
should  be  greatly  reduced  and  the  veteran  given  real  help 
by  this  method.  Elimination  of  all  interest  charges  would 
cost  around  $65,000,000  annually  until  1945.  Reduction  of 
the  interest  charge  to  1%  percent  would  cost  about  $37,000,- 
000  annually. 

Payment  of  adjusted-compensation  certificates  is,  of 
course,  an  obligation  upon  the  Public  Treasury.  It  does  not 
mature,  however,  until  1945.  Cashing  these  certificates  be- 
fore maturity  should  depend  upon  the  condition  of  the  Pub- 
lic Treasmy  and  the  Nation.  If  the  Treasury  may,  without 
disaster  or  imperiling  the  national  credit,  cash  these  certifi- 
cates before  they  fall  due,  I  would  favor  such  legislation. 
Certainly  at  a  time  when  the  Chief  Executive  of  this  Nation, 
in  no  uncertain  terms,  denounces  and  condemns  the  contem- 
plated cash  payment  and  indicates  that  such  a  pasonent 
might  bring  collapse  of  the  Nation's  credit,  I  feel  I  would  be 
derelict  in  my  duty  were  I  to  fail  to  support  him. 

To  keep  the  national  credit  unimpaired  was  the  first  and 
essential  obligation  of  this  administration.  Had  its  credit 
failed,  our  Government  would  have  been  powerless  to  aid 
veterans  or  any  other  class  of  citizens.  Without  national 
credit,  nothing  would  have  been  possible.  The  President 
took  the  necessary  action  and  the  credit  of  the  Nation  was 
saved.  Veterans  were  called  upon  to  make  sacrifices  of 
benefits  they  had  been  led  to  expect  to  continue.  Last 
Blarch  was  no  easy  time  for  anyone — certainly  not  for  any 
of  those  whose  pensions  and  allowances  were  cut.  Under 
the  leadership  of  President  Roosevelt,  the  sacrifice  was  made. 
At  the  same  time  a  new  and  more  just  policy  of  compen- 
sation for  veterans  was  established.  It  was  unfair  to  place 
In  the  same  class  veterans  who  were  disabled  in  battle  and 
those  who  enlisted  after  the  armistice  and  whose  troubles 
or  disabilities  were  in  no  way  connected  with  war  service, 
I  stand  firmly  on  the  principle  that  our  Government  show 
special  consideration  and  give  most  generous  treatment  to 
those  ^10  have  been  disabled  in  war.  Indiscriminate  pay- 
ment of  adjusted-compensation  certificates  in  cash  now  to 
veterans,  without  regard  to  need,  is  a  selfish  proposal  in- 
sisted upon  without  regard  to  the  financial  condition  of  the 
country  or  the  welfare  of  Its  citizens. 

It  Is  noi  proper,  and  It  is  contrary  to  the  rules  to  make  • 
reference  to  the  other  body  In  the  cotffse  of  debate  on  the 
fioor  of  the  House.  Nevertheless,  thinking  people  generally 
know,  because  it  has  appeared  In  the  public  press,  certainly 
all  of  you.  my  colleagues,  know  that  the  bonus  has  already 
been  rejected  in  another  body  by  more  than  a  2-  to  1-vote— 
64  to  24. 

It  is  my  judgment  that  were  I  to  vote  hx  favor  of  the 
bonus  I  would  be  guilty  of  making  a  gesture  for  the  pur- 
pose of  securing  veterans'  support,  knowing  in  my  heart 
that  there  was  no  chance  whatever— not  a  Chinaman's 
chance— that  the  blU  would  pass  both  Houses  of  the  Con- 
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gress,  be  signed  and  approved  by  the  President,  and  become 
a  law. 

Cash  pajmient  of  adjusted-compensation  certificates  is  not 
a  part  of  the  American  Legion  four-point  program.  I  am 
a  member  of  the  American  Legion.  Some  of  my  closest  per- 
sonal and  political  friends  are  legionnaires.  I  know  that 
members  of  the  American  Legion  of  Ohio  want  me  to  back 
President  Roosevelt  and  support  his  program  for  economic 
recovery. 

Men,  who  in  an  hour  of  national  peril,  left  their  homes 
and  loved  ones  in  response  to  a  grave  national  duty  are 
willing,  I  am  sure,  after  a  lapse  of  years,  to  continue  to 
make  sacrifices  for  the  welfare  of  their  country  whenever 
that  may  be  necessary. 

The  President  has  said  that  passage  of  this  bill  strikes  at 
the  very  heart  of  his  recovery  program.  Under  such  cir- 
cumstances and  in  view  of  his  statement  I  will  not  vote 
for  it, 

I  would  rather  be  returned  to  private  life  by  people  I  am 
faithfully  serving  than  make  an  insincere  gesture  to  pay  an 
immature  obligation  in  opposition  to  the  wishes  of  my 
President  in  the  midst  of  this  conflict  against  the  forces  of 
depression. 

Mr.  HANCOCK  of  New  York,  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record  I  include  the  following 
letter  written  by  me  to  advocates  of  HM.  1  in  my  district: 

Dear  Fkiemd:  Every  Member  of  the  House  has  received  hundreds 
of  letters  these  last  few  days  appealing  to  him  to  vote  for  the 
bonus  bill.  Many  of  these  letters  reveal  poverty  and  distress  in 
the  homes  of  World  War  veterans  that  cannot  fail  to  stir  deep 
compassion  and  a  desire  to  render  immediate  and  effectual  relief. 
It  is  not  easy  to  say  "  No  "  to  such  entreaties.  It  Is  especially 
difficult  for  the  Member  who  has  served  with  these  men.  knows 
their  fine  spirit  of  unselfish  devotion  to  patriotic  Ideals  16  years 
ago,  and  realisses  their  pre.'sent  needs. 

But  It  is  not  a  relief  bill;  it  is  not  designed  to  take  care  of  the 
veteran  in  distress.  Neither  Is  it  a  bill  to  provide  for  the  payment 
of  a  debt  the  Government  owes  World  War  veterans.  If  passed, 
this  bin  will  permit  every  veteran  to  collect  the  maturity  value 
of  his  adjusted-service  certificate,  the  rich,  the  well-to-do.  and 
the  poor,  the  employed  and  unemployed,  the  able-bodied  and 
disabled  alike. 

Men  occupying  positions  of  trust  In  public  life  and  in  vet- 
erans' organizations  have  taught  the  uninformed  to  believe  that 
a  wicked  and  ungrateful  Government  Is  withholding  payment  of 
compensation  that  is  due  the  soldiers  of  the  World  War.  They 
have  rendered  the  United  States  a  great  disservice  by  creating  a 
feeling  of  bitterness  toward  their  country  among  thousands  of  ex- 
service  men  who  do  not  know  what  the  bonus  is. 

I  therefore  feel  justified  in  attempting  to  explain  the  blTl  by 
quotations  from  the  World  War  Veterans'  Adjusted  Compensation 
Act  and  official  figxires: 

Section  601,  title  39,  United  States  Code,  reads  as  follows: 

"  The  amount  of  adjusted-service  credit  shall  be  computed  by 
allowing  the  following  siuns  for  each  day  of  active  service,  in 
excess  of  60  days,  in  the  mlUtary  or  naval  forces  of  the  United 
States  after  April  5.  1917,  and  before  July  1.  1919,  as  shown  by  the 
_ service  or  other  record  of  the  veteran:  $1.25  for  each  day  of  over- 
sea service  and  $1  tor  each  day  of  home  service;  but  the  amoimt 
of  the  credit  of  a  veteran  who  performed  no  oversea  service  shall 
not  exceed  $500,  and  the  amount  of  the  credit  of  a  veteran  who 
performed  any  oversea  service  shail  not  exceed  $625." 

The  foregoing  language  defines  the  bonus.  Any  ex-soldler  can 
easily  figure  the  amount  of  the  additional  pay  that  was  awarded 
him  by  the  act  of  May  19.  1924 

A  furious  debate  raged  at  that  time  on  the  question  of  paying 
the  bonus  In  cash.  We  now  know  that  If  It  had  been  done,  the 
perennial  controversy  on  the  bonus  question  would  have  been 
avoided  and  the  resentment  that  rankles  in  the  hearts  of  many 
veterans  would  have  been  jiverted.  It  was  determined,  however, 
to  be  in  the  Interest  of  the  Government  and  the  veteran  himself 
to  make  pa3rment  in  the  form  of  a  20-year  endowment  Insurance 
policy  in  the  amount  the  veteran's  bonus  would  purchase. 

Section  641,  title  38,  United  States  Code,  contains  this  provision, 
and  the  essential  language  reads  as  follows: 

"  The  Director  of  the  Veterans'  Bureau  Is  directed  to  Issue  with- 
out cost  to  the  veteran  designated  therein  a  nonpartlcipatlng 
adjusted -service  certificate  of  a  face  value  equal  to  the  amount  in 
dollars  of  2G-year  endowment  insurance  that  the  amount  of  his 
adjusted-service  credit  Increased  by  25  percent  would  purchase,  at 
his  age  on  his  birthday  nearest  the  date  of  the  certificate.  If 
applied  as  a  net  single  premium,  calculated  in  acccHxlance  with 
accepted  act\2arlal  principles  and  based  UF>on  the  American  Expe- 
rience Table  of  Mortality  and  Interest  at  4  percent  per  a.nniim 
compounded  annually." 

The  adjusted -service  certificates  provided  for  In  the  foregoing 
section  are,  in  fact,  ao-year  endowment  policies,  with  loan  privi- 
leges and  provision  for  payment  of  the  maturity  value  to  desig- 
nated beneficiaries  in  case  of  the  death  oX  Uie  iasiired  during  the 
life  of  the  policies. 


Of  courae.  the  Government  did  not  aetually  set  aside  the 
amount  of  the  adjxisted-service  credits.  The  money  was  not 
available — the  reason  why  the  bonus  was  not  paid  In  1925.  Instead 
Congress  appropriated  annually  (112,000.000  to  the  adjusted -service 
certificate  fimd  which,  with  accretions,  was  deemed  adequate  to 
pay  death  claims  and  the  matured  certificates  in  1945.  Loaning 
value  was  figured  accordingly,  until  the  passage  of  the  act  of  July 
21.  1932,  which  permitted  the  holders  of  certificates  to  borrow  up 
to  SO  percent  of  their  face  amount  at  3  ^ -percent  interest. 

Assume  that  the  Government  actually  had  had  the  cash  to  pay 
the  bonus  hnmediately  after  the  war,  and  that,  instead  of  paying 
It.  the  money  had  been  deposited  In  savings  banks  at  4-percent 
compound  Interest  to  the  account  of  veterans.  The  following 
table  shows  what  the  soldier  with  a  little  over  a  year's  service, 
half  in  France  and  hal{  In  this  country,  would  be  entitled  to,  year 
by  year: 


Year 

Interest 

Prinrtpal 

Januarv  1920 

1400.00 
416.00 

First 

$1(100 
16. 04 
17.30 
17.99 
18.71 
19.  4S 
20.24 
21.05 
21.  S9 
22.77 
23.68 
24.  r2 
2£  61 

r.To 

28.81 
29.96 
31. 1« 
32.40 
00.70 
Z!  05 
30.4$ 
37.91 
«>.42 
4i.00 

Berrmd 

Third 

«3Z»4 
446  94 

Fourtli 

4A7  ym 

Fifth 

4^1.64 

Sixth.... 

50R  10 

8eventh_ 

KiRhth 

Ninth 

620.34 

M7. :« 

f  ^  27 

Tenth.. 

Ekaventb 

Twelfth 

592.06 
6J.'i.73 
Mfl  35 

Thirteenth 

Fourteenth 

Fifteenth _ „ 

Sliteenth 

Seventeenth .        

6fi.^96 
692.  .■» 
720  29 
749, 10 
779  06 

Eighteenth 

Ninet*Mith            .... 

810.22 
84Z  fi2 

TwentiPth 

Twenty-first 

Twenty-second 

876.32 
911.37 
947  S2 

Twenty-third                      ,, ,,. 

esjxTs 

Twentv-fourth 

1.025  16 

Twenty-fifth- 

1.006.16 

Total „ 

««.  15 

I  have  quoted  the  foregoing  extracts  from  the  law  and  the  above 
table  in  the  hope  that  ex-soldlers  may  understand  exactly  what 
adjustment  was  made  with  them  in  1925,  and  the  most  liberal 
credit  that  can  be  claimed  for  them  on  Uncle  Sam's  books. 

The  World  War  veterans  want  what  the  Government  has  agreed 
to  give  them  and  those  who  are  now  in  dire  straits  want  It  now. 
It  ought  to  be  given  to  them  and  I  will  vote  for  such  a  measure. 
It  is  only  the  veterans  who  do  not  understand  the  bonus  who  are 
demanding  the  maturity  value — the  1945  value — of  the  adjusted- 
service  certificates.  They  are  not  demanding  an  additional  bonus 
representing  11  years'  unaccrued  compound  Interest. 

One  of  my  coUeagues  recently  used  an  apt  simile  on  the  floor  of 
the  House.  He  compared  himself  to  a  trustee  of  an  insurance 
company  and  asked  what  right  he  would  have  to  vote  for  the  pay- 
ment of  20-year  endowment  policies  at  face  values  11  years  before 
maturity,  simply  for  the  purpose  of  acquiring  popularity  with  the 
policyholders  who  would  be  benefited.  It  is  a  temptation  to  ap- 
pease an  aggressive  minority  when  the  majority  Is  complacent  and 
indifferent,  but  such  a  trustee  deserves  to  be  defeated  for  reelec- 
tion and  will  bring  ruin  to  his  coxiatitatncy  if  he  and  those  of 
like  mind  are  in  control. 

I  do  not  mean  to  impugn  the  motives  of  the  Members  of  the 
House  who  favor  payment  of  the  1945  value  of  the  adjusted-serv- 
ice certiflcatee.  Many  have  been  convinced  by  what  I  regard  as 
specious  arguments,  I  am  the  keeper  of  no  one's  conscience  ex- 
cept my  own.  and  feeling  as  I  do  it  is  my  duty  to  vote  agaloet 
HJt.  1. 

Sincerely  yours. 

C.  E.  Hahcock. 

Mr.  MULDOWNEY.  Mr.  Speaker,  the  World  War  vet- 
erans served  us  in  1917  and  1918.  Let  us  dispose  of  the 
debt  we  have  owed  them.  We  acknowledged  this  debt  by 
the  act  of  1924.  We  admitted  it  to  be  a  just  debt.  "Rie 
whole  purpose  of  providing  these  adjusted-senace  certificates 
was  simply  to  compensate  the  soldiers  more  adequately  for 
their  senices,  by  bringing  their  pay  somewhere  near  that 
which  workers  who  served  in  industries  at  home,  during  the 
war,  received.  It  is,  of  course,  absurd  to  claim  that  even 
with  the  adjusted  compensation  the  payment  for  the  serv- 
ices rendered  by  the  soldiers  is  adequate.  But  be  that  as 
it  may,  the  Congress  recognized  the  debt,  and  provided  that 
there  should  be  an  additional  pasmient  of  $1  a  day  for  home 
service  and  an  additional  $1.25  a  day  for  oversea  service. 

The  veterans  preferred,  and  I,  along  with  many  other 
Members,  favor  the  cash  payment  of  the  adjusted  com- 
pensation. However,  the  Congress  decided  instead  to  give 
the  veterans  a  certificate  equivalent  to  the  amount  of  insur- 
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ance  that  money  would  buy  on  a  20-year  endowment  p  an. 
All  certificates  applied  for  before  1925  were  dated  Januai  7  1, 
1925.  and  those  applied  for  subsequently  were  given  the  <  ate 
of  application  and  were  made  payable  20  years  after  dite. 
These  certificates  range  in  value  from  $126  to  $1,590  efch. 
the  average  being  $1,000. 

If  interest  at  the  rate  of  6  percent,  compounded  seinl- 
annually.  were  paid  on  this  sum  from  the  war  period  to  dKte. 
It  would  be  found  to  be  equal  to  the  face  value  of  the  policy 
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due  in  1945.  Therefore,  this  debt  is  due  now,  unless  „^ 
wish  to  apply  to  those  who  served  us  in  the  World  War  a 
principle  different  from  the  one  that  we  applied  to  Ithe 
munition  manufacturers,  who  were  paid  in  cash,  and  iirho 
have  drawn  interest  on  what  they  have  received  ever  since. 
The  veteran  earned  this  money  at  the  same  time  that  the 
munition  manufacturer  earned  his.  He  should  have  gotten 
it  at  the  same  time. 

Much  of  the  opposition  to  this  measure  has  been  arttf  ci- 
ally  stimulated  and  rests  on  grounds  that  have  no  Justifi- 
cation in  fact. 

I  am  in  favor  of  paying  the  bonus,  not  only  because  i  It 
is  a  Jiist  debt  (we  pride  ourselves  on  paying  oiur  debts)  ind 
was  not  intended  as  a  reward  for  patriotism,  not  only 
cause  it  will  help  the  veterans,  most  of  whom  are  in  , 
tress,  but  because  it  will  help  the  Nation  and  every  gn 
of  the  population  in  economic  recovery. 

After  the  war  Congress  adjusted  the  pay  of  the  .- 
to  the  amount  of  $1,600,000,000;  we  adjusted  the  pay 
war  contractors  to  the  amoimt  of  $2,000,000,000.    We 
not  ask  them  to  take  adjusted-service  certificates.    Ui 
the    fordign-debt    settlement    we    canceled    approxima 
$11,000,000,000  owed  to  us  by  foreign  countries.    I  believe 
ex-service  men  have  the  same  right  to  the  payment  of 
adjusted-service  certificates  in  cash  as  the  railroads 
war  contractors,  who  made  enormous  profits  out  of  the  .. 
Our  soldiers  hold  the  Government's  duebill;  the  obligat 
la  sacred;  they  need  the  money.    Those  who  do  not  wint 
their  certificates  paid  in  cash  can  keep  them  in  the  pres4nt 
form.    They     would    not     be     compelled    to    cash     their 
certificates. 

I  am  supporting  this  legislation  today  upon  the  the<iry 
that  it  is  due  and  owing  to  our  ex-service  men  for  th  six 
loyalty  in  the  hour  of  need.    I  am  supporting  this  measitre 
upon  the  broader  basis  that  it  is  a  reUef  measure  whjch 
would  help  to  take  care  of  serious  economic  conditions; 
It  will  help  relieve  distress  and  suffering  in  all  comers  of 
land.    I  am  supporting  this  measure  in  the  firm  belief  « 
beneficial  results  will  fiow  from  it  in  restoring  proq)erlty 
the  distressed  of  our  Nation. 

The  cry  goes  up,  "  Where  are  we  going  to  get  the  money  to 
pay?  "  The  facts  and  figures  disclose  the  story.  Exp©  ts 
tell  us  that  there  is  enough  idle  gold  In  the  Treasury  to 
authorize  Issuance  of  Treasury  notes  to  pay  this  debt  In  f i  IL 
In  this  way  the  debt  can  be  paid  without  a  bond  Issie, 
without  increasing  taxes,  and  without  additional  interett. 
The  debt  must  be  paid  sometime— everyone  will  be  helped  )y 
payment  now.  The  question  becomes  this:  Which  will  help 
more  and  promote  the  general  welfare  of  all  our  people  ot 
this  great  Nation  more,  the  payment  of  this  money  now  >r 
permitting  the  banks  to  consume  it  by  compound  intercs;? 
It  is  estimated  that  payment  at  this  time  will  distribute  $  8 
per  capita  over  the  entire  Nation. 

What  the  country  in  general  needs  Is  not  money  In  hw  i- 
dreds  of  millions  put  away  in  bank  vaults,  but  money  sea  ^ 
tered  all  over  the  country  to  start  again  the  clnnilation  >f 
trade.  The  country  needs  money  that  will  be  spent,  n>t 
acciunulated.  Would  not  the  spending  of  this  money  ly 
3.600.000  men  start  everything  moving? 

Those  who  would  now  look  upon  the  jobless  veteran  as  a 
needless  burden  were  among  the  first  to  cheer  them  on  the  x 
way  across  the  seas.  Then  they  were  well  fed.  well  clothe  1. 
well  disciplined.  Today  many  of  these  same  boys  ar«  jtoarG 
dressed,  hungry,  and  without  Jobs,  but  still  patriotic  wcl  - 
behaved,  law-abiding,  fine  boys.  We  were  proud  of  our  bo^  s 
in  1917— why  not.  why  not  express  it  to  them  now? 


It  should  not  be  necessary  at  this  late  date  to  dilate  on  the 
service  rendered  to  their  country  by  the  soldiers.  Heaven 
knows  Presidents,  governors,  editors,  and  clergjnnen  have 
talked  enough  about  it.  What  these  men  did  for  the  United 
States,  the  sacrifices  that  they  were  forced  to  make, 
are  well  known.  The  question  now  is.  What  is  the  United 
States  going  to  do  for  the  men  that  it  sent  to  Europe  with 
promises  of  never-djring  gratitude? 


DEMONSTRATION   HEAL  PROOF 

We  must  meet  the  issue  squarely,  and  in  dealing  with  the 
ex-service  men  today  we  should  act  in  the  same  standard  of 
patriotism  and  the  same  fidelity  to  principle  which  we  ex- 
acted of  them  when  they  were  called  to  the  defense  of  their 
country. 

Realizing  that  these  brave  men  willingly  made  every  sacri- 
fice, even  of  life  itself,  I  believe  that  the  Nation  now  should 
not  hesitate  to  make  some  sacrifice  in  a  material  way  in 
order  to  provide  for  the  greater  comfort  of  the  surviving  vet- 
erans and  the  welfare  of  their  dependents.  This  should  be 
regarded  as  a  sacred  duty  by  every  citizen  in  the  Republic. 

I  am  unqualifiedly  in  favor  of  all  legislation  for  the  best 
Interests  of  the  ex-service  men  and  their  families.  Such 
has  always  been  my  stand,  and  to  you  I  reiterate  this  state- 
ment with  all  the  emphasis  I  can  command.  The  boys  who 
heard  the  ringing  cheers  when  they  marched  off  to  war  and 
were  hailed  as  heroes  when  they  returned  are  now  mature 
men,  and  in  these  drab  days  when  the  cheering  has  ceased 
they  deserve  more  and  more  our  gratitude  and  encom^ge- 
ment.  Those  noble  mothers  who  have  lost  their  sons  and 
those  households  bereft  of  loved  ones  as  a  result  of  the  war 
must  not  be  overlooked.  Thousands  of  veterans,  maimed  or 
afflicted  by  disease,  still  bear  the  shock  of  battle.  With  them 
the  war  is  not  yet  over,  and  sympathetic  ministrations  to 
these  gallant  sufferers  call  for  our  first  thought  and  gentle 
care. 

The  expense  of  providing  for  the  veterans  is  a  righteous 
debt.  It  is  an  obligation  which  the  Government  must  hold 
sacred.  To  the  veteran  and  his  comrades  I  give  assurance 
of  my  cordial  support  of  the  patriotic  principles  they  so 
faithfully  espouse. 

Mr.  GUYER.  Mr.  Speaker,  two  years  ago  when  the  injus- 
tices of  the  regulations  under  the  Economy  Act  were  not  in 
force  and  when  we  were  making  a  serious,  though  futile, 
attempt  to  balance  the  Budget,  I  voted  against  the  payment 
of  the  adjusted-service  certificates.  Today  I  am  going  to  vote 
In  favor  of  it  as  an  apology  to  the  veteran  for  the  injustices 
inflicted  on  him  by  a  vote  that  authorized  the  President 
figuratively,  to  take  the  shirt  off  of  his  back. 

For  the  past  year  I  have  been  confronted  daily  by  veterans 
who  were  the  victims  of  those  regulations  giving  pathetic 
stories  of  privation  and  humiliation,  veterans  who  had  to  ' 
appeal  for  charity  to  save  their  families  from  hunger  and 
exposure.  No  veteran  who  has  faithfully  served  his  country 
in  time  of  war,  particularly  when  disabled  by  reason  of  that 
service,  should  ever  be  permitted  by  that  country  to  become 
the  object  of  charity.  Such  a  spectacle  should  shame  a 
powerful  nation  whose  triumph  in  war  and  welfare  in  peace 
were  the  fruits  of  the  veteran's  sacrifice. 

No  one  will  contend  now  that  we  are  even  pretending  to 
balance  the  Budget.  I  am  not  criticizing  the  lavish  expendi- 
ture of  money  to  end  the  depression.  I  have  cheerf  uUy  aided 
the  President  with  my  vote  to  promote  his  program  of  recov- 
ery wherever  I  could  without  violating  my  conscientious  con- 
victions respecting  the  grant  of  power  within  the  provisions 
of  the  ConsUtution.  In  fact.  I  have  at  times  in  the  past  year 
stretched  my  conscience  In  order  to  adjourn  poUUcs  to 
lend  aid  and  sympathy  to  him  in  his  efforts  to  aid  business 
and  to  create  employment,  and  so  long  as  I  am  in  Congress 
and  he  Is  President,  I  shall  follow  that  poUcy.  I  beUeve  the 
welfare  of  the  country  demands  that  of  me.  Accordingly 
at  this  tune  with  this  vote  I  believe  I  am  pursuing  that 
policy. 

We  have  found  money  for  everything  and  everybody  else; 
and  remembering  this  orgy  of  spending.  I  cannot  turn  a  deaf 
ear  to  the  veterans'  cry  for  help.  We  are  spending  monu- 
mental sums  for  all  sorts  of  reasons,  so  why  not  at  least  do 


Uie  of  the  poucles. 


I  ine  vecerans  a  ceruncaie  equivaieni;  co  ine  amount  oi  insur- 
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Justice  to  the  ex-service  men?  We  are  spending  $1,000,000 
a  day  for  the  Civilian  Conservation  camps.  Rve  billions 
have  gone  to  the  Reconstruction  Finance  Corporation;  two 
billions  to  the  Secretary  of  the  Treasury  with  which  to  rig 
the  market;  three  billion  three  hundred  million  for  Public 
Works;  two  billions  for  Federal  relief;  two  billions  for  farm 
mortgages;  and  two  billions  for  home  mortgages.  Iliirty- 
odd  new  bureaus  have  been  created  and  40,000  new  Federal 
employees  added  to  the  rolls.  These  are  probably  all  neces- 
sary. At  least  we  should  not  be  too  critical  in  times  of  such 
stress,  even  if  some  crimes  are  committed  in  the  name  of 
recovery.  But  with  all  this  new  deal  why  not  a  square 
deal  for  the  veteran?  It  is  hoped  that  the  amendments  to 
the  independent  offices  appropriation  bill  will  help  the 
Spanish-American  veterans  and  some  of  the  World  War 
veterans. 

An  analysis  of  the  effect  of  the  pajmient  of  these  certifi- 
cates in  the  Second  District  of  Klansas.  by  counties,  shows 
that  it  would  bring  to  the  people  and  to  business  in  these 
counties  the  following  sums: 

Allen  Coiinty $397,230.87 

Anderson  County 348.002.86 

Boiirbon  County 415.708.02 

Douglas  County 466."  905.  51 

Pranklln  County 408,  985.  68 

Johnson  Coimty 504,714.03 

Linn  County "  25l!326!38 

Miami  Coxinty 394,482.51 

Wyandotte  County 2,  709, 288. 27 


Totid 5,  709.  643.  62 

This  is  the  payment  of  an  acknowledged  debt  to  be  paid 
eventually;  and  if  there  ever  was  justification  for  such 
an  advance,  it  is  at  this  time  when  the  distribution  of  this 
money  would  percolate  to  every  part  of  the  business  body. 
That  is  the  purpose  of  these  other  and  vast  expenditures. 
We  are  paying  out  great  sums  where  there  is  no  suggestion 
of  a  debt  but  just  the  impulse  to  revive  business  and  em- 
ployment by  financing  projects  where  labor  will  be  employed. 
In  the  end  there  would  also  be  a  saving  of  many  millions  in 
the  cost  of  administering  the  adjusted-service  certificate 
fund  to  meet  this  debt  in  1945.  But,  above  all  these  eco- 
nomic reasons,  there  remains  the  paramount  one  of  extend- 
ing aid  to  hundreds  of  thousands  of  veterans  in  dire  need  at 
this  time. 

Mr.  FADDIS.  Mr.  Speaker,  for  several  resisons  I  am  in 
favor  of  the  payment  of  the  adjusted-service  certificates  in 
the  maimer  provided  in  this  bill.  One  reason  is  that  they 
represent  a  debt  which  this  Government  has  confessed  that 
It  owes  the  ex-soldiers  of  the  World  War.  It  is  an  attempt, 
feeble  enough  it  must  be  said,  to  comj)ensate  the  veterans  for 
financial  losses  incurred,  when  in  time  of  need  this  Nation 
said  to  one:  "  You  are  to  be  used  for  cannon  fodder  for  $30 
per  month  ",  and  to  another,  "  You  are  free  to  work  among 
the  industries  occasioned  by  this  war  at  the  highest  wages 
you  can  command."  It  is  justified  because  it  is  discharging 
an  obligation,  which  must  eventually  be  discharged,  at  a 
time  when  a  large  majority  of  the  recipients  are  in  need  of  it. 
I  hope  it  impresses  upon  this  Nation  the  justice  and  necessity 
of  drafting  all  the  resources  of  the  Nation  in  time  of  war 
upon  a  basis  of  equality.  Is  it  fair  and  just  that  industry 
should  be  allowed  to  wax  fat  on  the  profits  which  are  caused 
by  wars?  If  the  opportunity  to  profit  by  wars  was  elimi- 
nated, there  would  be  fewer  wars. 

I  am  for  this  legislation  because  I  am  for  a  controlled  ex- 
pansion of  the  currwicy.  Restoring  prosperity  to  this  Nation 
is  only  a  matter  of  restoring  the  buying  power  of  the  people. 
To  do  this  we  must  provide  the  medium  of  exchange  neces- 
sary and  get  it  into  the  hands  of  the  people.  Opinions  differ 
as  to  how  to  accomplish  this.  In  my  mind,  this  is  a  feasible 
method,  and  no  better  agent  of  distribution  could  be  found. 
This  is  money  which  will  be  spent,  money  which  will  go 
into  every  community  throughout  the  Nation  and  to  every 
branch  of  industry.  Of  course,  under  our  present  system 
the  big  banker  will  eventually  get  it  all,  and  he  will  pur- 
chase with  it  more  tax-free  securities.  Why,  then,  should 
he  begrudge  the  needy  the  chance  to  touch  it  as  it  goes  by? 
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They  will  not  contaminate  It,  and  it  will  bring  Joy  to  thou- 
sands upon  thousands  of  homes. 

The  desires  of  the  people  are  as  great  or  even  greater  than 
ever.  If  they  could  obtain  the  money  to  buy,  they  would 
buy.  Buying  will  start  the  wheels  of  industry  humming  and 
create  a  demand  for  labor.  This  labor  will  buy  and  create 
still  more  industry.  I  believe  the  only  way  to  bring  about 
this  desirable  condition  is  by  controlled  inflation. 

I  realize,  of  course,  that  there  is  a  limit  beyond  which  we 
cannot  go  with  inflation  Just  as  there  Is  a  limit  to  the  stimu- 
lant a  doctor  can  administer  to  stimulate  a  weakened  heart. 
Too  much  would  be  poison.  I  do  not  think  this  would  be 
an  overdose.  Therefore,  I  am  in  favor  of  this  measure.  I 
believe  in  it,  and  I  am  always  willing  to  back  my  belief  with 
my  vote. 

Mr.  CRAVENS.  Mr.  Speaker,  the  payment  of  the  balance 
of  adjusted-service  certificates  of  World  War  veterans  has 
been  a  controversial  question  before  the  people  of  the 
United  States  and  the  Congress  for  many  years;  but,  to  my 
mind,  since  1930,  and  especially  now,  a  condition  exists 
which  warrants  Immediate  payment  not  only  from  the 
standpoint  of  doing  Justice  to  the  veterans  but  from  an 
economic  standpoint  as  well,  and  in  voting  for  and  support- 
ing this  bill  I  am  not  only  voicing  my  honest  conviction  on 
the  question  but  I  am  fulfilling  a  promise  made  the  veterans 
of  the  Fourth  Congressional  District  of  Arkansas  in  the 
Democratic  primary  campaign  of  1932. 

The  adjusted-service  certificates  of  the  veterans  are  just 
as  much  an  indebtedness  of  the  United  States  as  any  other 
obligation,  and  the  oxily  question  raised  by  this  bill  is  whether 
or  not  the  debt  shall  be  paid  now  or  wait  until  1945,  and, 
from  purely  an  economic  standpoint,  I  think  no  time  more 
propitious  for  the  payment  than  the  present. 

It  is  generally  admitted  there  is  need  for  more  money  to 
carry  on  the  business  and  commerce  of  the  Nation,  and  the 
only  question  is  the  safe  manner  of  putting  that  necessary 
additional  currency  into  circulation  to  relieve  the  present 
depression  without  subjecting  ourselves  to  criticism  for  un- 
warranted and  dangerous  expansion  of  the  currency. 

As  I  see  the  needs  of  the  country,  a  safe  and  sane  expan- 
sion of  the  currency  is  necessary  to  the  restoration  of  this 
coimtry  to  normalcy  and  prosperity,  and  I  can  conceive  of  no 
safer  method  than  the  one  proposed  by  this  bill. 

From  published  statements  of  the  banks  of  this  coimtry, 
both  national  and  State,  it  will  be  discovered  a  large  part 
of  the  currency  in  circulation,  which  should  be  working  in 
the  ordinary  channels  of  trade,  is  locked  up  in  the  vaults  of 
these  banks.  This  is  not  a  willful  act  of  depression  on  the 
part  of  the  banks,  for  no  doubt  they  would  prefer  the  money 
should  be  earning  interest  and  in  business,  but  rather  it  is 
for  the  safety  of  themselves  and  their  depositors,  at  least 
from  the  bankers'  standpoint,  but  regardless  of  the  cause, 
the  fact  remains  that  the  ordinary  citizen  cannot  go  to  the 
banks  with  any  reasonable  hope  of  financial  aid. 

There  are  many  causes  for  this  vast  accumulation  of  Idle 
money  in  the  banks  of  the  country.  One  is  fear  that  the 
money,  if  loaned,  will  not  be  repaid,  but,  in  my  judgment, 
the  underlying  factor  in  this  deplorable  condition  is  the  vast 
issue  of  tax-exempt  securities  of  the  United  States,  of  the 
States  and  municipalities;  and  I,  for  one,  favor  an  amend- 
ment to  the  Constitution  of  the  United  States,  which  shall 
forever,  hereafter,  prohibit  the  issuance  in  any  form  by 
Nation,  State,  or  municipality  of  a  single  tax-exempt 
security. 

The  man  of  small  means,  whether  he  lives  on  his  farm 
or  in  his  own  home  in  the  city,  pays  the  taxes  on  that  farm 
or  home,  and  it  may  be  he  owns  no  other  property;  yet, 
under  present  conditions,  his  neighbors  may  own  no  farm 
or  no  home,  but  bonds  of  the  United  States  or  some  particu- 
lar State  or  municipality  worth  10  times  the  little  farm  or 
home,  or  more,  yet  he  pays  no  taxes  to  anyone  and  in  no 
way  helps  pay  the  expenses  of  any  government,  which,  in 
my  judgment,  is  unfair  and  inequitable.  These  bonds, 
whether  State  or  national,  should  bear  their  fair  and  pro- 
portionate share  of  the  tax  burden. 
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If  such  an  amendment  to  the  Constitution  was  adopced, 
many  people,  who  had  invested  their  money  in  these  tax- 
exempt  securities,  would  seek  other  investments  and  thus 
place  back  into  the  channels  of  trade  many  millions,  per- 
haps billions,  of  dollars  of  money. 

Since  my  election  to  Congress  I  have  cheerfully  ind 
willingly  supported  the  President,  and  the  Democratic  (ad- 
ministration in  every  legislative  proposal,  which  si^geited 
relief  for  the  vast  army  of  unemployed  and  for  the  m- 
provement  of  economic  and  business  conditions  in  liis 
country,  and  I  shall  continue  to  support  the  Prcsidint, 
where  my  conscience  will  permit,  and  l^  doing  so  I  do  not 
violate  any  pledges  made  the  i>eople  who  elected  me. 

The  President,  we  are  informed,  is  opposed  to  the  pay- 
ment of  the  adjusted-service  certificates  of  the  World  War 
veterans  at  this  time,  and  I  should  like  to  go  along  with  the 
President,  but  neither  my  pledges  nor  my  honest  con  1c- 
tions  will  permit  in  this  instance,  for,  to  my  mind,  no  soi  ind 
reason  has  yet  been  advanced  why  they  should  not  be  laid 
-^now. 

It  cannot  be  said  It  would  require  flat  or  printing-pi  ■ess 
money  to  redeem  these  certificates,  because  the  Treasun  of 
the  United  States  is  in  better  position  to  pay  now  than  at 
any  time  since  the  close  of  the  war  and  to  make  pasrment 
in  sound,  honest  dollars. 

The  law  only  contemplates  or  requires.  In  the  Treasviry. 
or  in  the  hands  of  the  United  States,  a  40-percent  lold 
reserve  for  the  issuance  of  lawful  money;  and  if  the  Govern- 
ment issued  Treasury  certificates  for  the  full  amoimt  of  ;he 
adjusted-service  certificates — aroimd  $2.400,000,000 — it  would 
BtiU  have  behind  that  issue  and  all  other  issues  of  morey, 
not  a  40-percent  gold  reserve  behind  every  dollar,  but  a  1 M)- 
percent  gold  reserve.  Still  the  opponents  of  this  measn^ 
cry  "  flat  money  "  and  '*  printing-press  money  "  and  hold  up 
before  us  the  picture  of  Germany  and  that  country's  im- 
controlled  issuance  of  paper  money.  If  Germany. had  had 
the  same  gold  reserve  or  one  half  the  gold  reserve  behind 
the  issue  of  its  obhgations  as  the  United  States  has 
back  of  Its  issue,  including  the  amount  required  to  pay 
adjusted-service  certificates,  that  German  paper  mo: 
would  be  wq^  par  today. 

The  special  session  of  this  Congress  authcnlzed  the  Pn 
dent  of  the  United  States  to  expand  the  currency  by  $3,0i 
000,000,  but  that  authority  has  not  so  far  been  exerc 
and  these  adjusted-service  certificates  can  be  paid  now  wi^h 
out    expanding    the    currency    beyond    the    limit    aire 
authorized. 

I  know  what  the  payment  at  this  time  means  to  the 
erans  of  my  State  and  district,  and  I  can  visualize  what  ihe 
payment  will  mean  for  the  citizenship  generally. 

The  amount  which  would  be  distributed  in  Arkansas 
more  than  $25,000,000,  and  in  the  coimtles  of  the  Pouith 
Congressional  District,  which  I  have  the  honor  of  represei  it 
ing,  would  be  distributed  the  following  amounts,  respectively: 

Crawford  County 1 $303.  470 

Howard  County ~"  239!  249 

lattle  River  County ~1IZ"I  212  245 

Lonn  Coiuty ~_l  329!  824 

Miller  Coimty 418  4ig 

Montgomery  County "~  147' 306 

^t  H^unty _ leiiau! 

Polk  County 203  243 

Boott  County-. _ _ — "..I..::::  lei;  46s! 

Sebactian  County 744  547 

Sevier  County """~.""~Z     2231859 

I  know  of  nothing  which  would  go  further  or  do  more 
relieve  the  depression  in  the  Fourth  Congressional  District 
in  the  State  of  Arkansas,  and  in  the  Nation,  than  the  pa  y 
ment  immediately  of  the  balance  due  on  these  adjusted  c<  r 
tiflcates;  and  in  paying  thera  as  provided  in  this  bill,  safety 
and  stability  of  our  monetary  system  is  in  no  way  threaten  ed 
or  endangered. 

The  administratioa,  through  the  NJtA.  and  other  gover^ 
mental  agencies,  is  striving  to  reUeve  the  unemployme  at 
situation  and  restore  to  the  people  of  the  country  a  purcha  5- 
ing  power;   and  how  better  can  this  be  accompUshed  thm 
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through  the  pajrment  of  this  Just  debt  and  placing  in  the 
hands  of  the  deserving  veterans  to  the  extent  of  $2,400,000,000 
a  real  purchasing  power? 

In  my  candid  judgment,  the  effect  of  this  payment  will  be 
more  effective  than  everything  else  combined  which  has  been 
so  far  undertaken  by  the  Government  for  the  relief  of  the 
depression  and  unemployment. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  rather  than 
deceive  the  veteran,  I  propose  to  be  honest  with  him.  I 
cannot  conceive  how  one  Member  of  the  House  can  honestly 
be  of  the  opinion  that  the  adjusted-compensation  certifi- 
cates can  be  paid  at  this  time.  We  all  know  of  the  action 
in  the  Senate  when  the  amendment  to  the  gold  revaluation 
bill  was  defeated  by  40  votes.  True,  there  were  some  Mem- 
bers of  the  Senate  who  stated  they  would  vote  for  the  pay- 
ment of  the  certificates  if  a  bill  dealing  solely  with  that 
subject  was  presented,  but  the  few  who  would  so  vote  are 
not  suiHcient  to  change  the  ultimate  result. 

We  all  know  the  President  has  written  the  Speaker  he 
will. veto  the  bill  if  it  reaches  him.  Why,  then,  should  we 
by  passing  this  bill  extend  false  hope  to  the  veterans?  Is  it 
not  better  to  be  honest  with  those  whom  v;e  want  to  be  oxu: 
friends  rather  than  to  make  them  feel  they  are  going  to 
be  able  to  cash  their  certificates  now? 

Do  not  overlook  the  fact  that  when  the  veteran  fails  to 
receive  the  money  he  will  demand  an  explanation  from 
those  who  led  him  to  beheve  he  was  going  to  get  it.  His 
resentment  is  liable  to  turn  to  hate. 

No  one  realizes  more  than  I  do  that  the  payment  of  the 
certificates  would  benefit  hundreds  of  thousands  in  distress; 
that  the  spending  of  $2,500,000,000  would  go  a  lor^  way  in 
assisting  business  to  get  back  on  its  feet.  However,  when 
the  President  says  the  financial  condition  of  the  country 
will  not  permit  the  payment  of  the  certificates,  it  is  useless 
to  argue  what  benefits  might  result. 

I  have  frankly  advised  everyone  who  has  written  me  on 
this  subject  that  there  is  no  way  that  I  could  justify  my 
vote  for  the  proposition  at  this  time  other  than  on  the 
ground  of  political  expediency. 

Many  letters  have  reached  me  threatening  my  defeat  at 
the  next  election  unless  I  complied  with  their  demand  that  I 
support  the  bill.  The  writers  of  those  letters  will  not  be  so 
severe  in  their  criticism  of  me  when  Congress  adjourns,  for 
then  they  will  realize  I  did  not  deceive  them  when  I  wrote 
that  the  certificates  would  not  be  paid  at  this  time. 

I  dishke  very  much  to  say  that  Congress  is  again  using  the 
bonus  question  for  a  political  football,  but  that  is  the  only 
conclusion  one  can  reach.  This  move  is  merely  a  gesture. 
The  veterans  will  find  that  out  when  this  Congress  adjourns. 

I  cherish  the  friendship  of  the  veterans  too  much  to  even 
extend  any  false  hopes  when  I  know  that  in  the  end  the  bill 
will  not  be  enacted  into  law. 

When  the  day  arrives  that  the  financial  condition  of  the 
country  will  enable  the  payment  of  the  certificates  no  one 
will  be  more  happy  than  I.  Under  the  circumstances,  Mr. 
Speaker,  I  cannot  at  this  time  vote  to  pay  the  adjusted- 
compensation  certificates. 

Mr.  POWERS.  Mr.  Speaker,  as  a  new  Member  of  Con- 
gress I  have  patiently  and  attentively  attended  all  meetings 
of  both  the  special  and  the  present  session  of  Congress. 

I  have  listened  to  the  able  Democratic  leaders  plead  with 
and  force  the  Democratic  majority  go  along  with  the  Presi- 
dent. I,  too,  have  gone  along  with  the  President  in  legisla- 
tion which  I  thought  was  constructive.  I  never  thought  I  " 
would  see  the  Democratic  majority  during  this  session  desert 
their  President  the  way  they  are  deserting  him  today. 
Where,  now,  are  their  exhortations  to  stand  by  the  Presi- 
dent? What  has  become  of  their  assertions  that  to  vote 
agamst  the  President  is  to  vote  against  the  best  interests  of 
the  country? 

I  am  wondering  if.  in  the  future,  any  Democratic  leader 
will  dare  to  stand  before  this  House  and  give  us  the  old 
^ry  that  this  or  that  piece  of  legislation  is  needed  by  the 
President  to  complete  his  program,  and  that  all  patriotic 
legislators  will  stand  by  the  President. 
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The  President  has  definitely  stated  in  a  letter  to  the 
Speaker  that  he  would  veto  the  bonus  measure  if  it  is  passed 
by  the  House  and  the  Senate.  This  letter  was  read  to  the 
House  by  the  ranking  minority  member  of  the  Ways  and 
Means  Committee,  the  gentleman  from  Massachusetts  [Mr. 
Treadway].  Yet,  in  face  of  this  absolute,  positive  disap- 
proval by  the  President,  in  the  face  of  his  definite  threat  to 
veto  the  bill  if  passed  by  Congress,  the  Democratic  majority 
is  deserting  the  President  and  supporting  the  bill. 

Is  it  true  that  there  is  an  understanding  that  if  this  bill 
should  pass  the  Senate,  as  it  seems  destined  to  pass  the 
House,  and  when  the  President  has  vetoed  it,  the  adminis- 
tration majority  in  Congress  will  sustain  the  veto?  Is  this 
the  true  state  of  affairs?  In  other  words,  as  in  every  cam- 
paign year,  professional  poUticians  are  merely  taking  the 
veterans  for  a  legislative  ride. 

As  a  veteran  who  enlisted  in  1917  and  as  one  who  has 
vivid  recollections  of  what  service  in  Prance  meant,  I  resent 
these  recurrent  attempts  to  bait  the  veteran  vote.  I  hap- 
pen to  hold  one  of  the  largest  adjusted-compensation  cer- 
tificates, larger  than  95  percent  of  the  others  that  would 
be  paid  were  this  measure  to  become  a  law.  To  vote  for  this 
bill  would  benefit  me  financially,  and  I  could  use  the  money 
now.  However,  during  my  campaign  for  Congress  I  made 
only  two  definite  commitments.  One  was  that  I  would  vote 
for  repeal  of  the  eighteenth  amendment  and  the  other  that 
I  would  vote  against  immediate  cash  payment  of  the  bonus. 
I  have  kept  the  first  promise  and  I  am  keeping  the  second 
today.  Let  me  add  also  that  the  method  this  Patman  bill 
advocates  for  payment  of  the  bonus  through  issuance  of 
greenbacks  is  particularly  unsatisfactory.  Such  uncon- 
trolled inflation  now  would,  in  all  likelihood,  destroy  credit 
and  wreck  whatever  recovery  the  President's  program  may 
have  produced. 

In  closing,  let  me  impress  again  upon  you  my  sincere 
resentment  of  these  abortive  attempts  to  make  veterans' 
legislation  a  political  football.  This  recurrent  agitation 
harms  inxitead  of  helps  the  veterans.  When  stirring  up  my 
former  comrades  on  the  bonus  question,  why  do  not  these 
politicians  tell  them  frankly  that  it  has  not  a  chance,  that 
the  Senate  has  several  times  turned  down  this  proposal  as 
riders  to  other  bills  during  this  session,  and  that  as  the 
President  will  veto  it,  even  the  House  would  not  pass  it  over 
his  veto?  Why  kid  the  troops?  Why  not  tell  them  the 
truth  instead  of  painting  pretty  pictures  which  are  nothing 
more  than  mirages  designed  to  catch  the  veteran's  fancy — 
and  his  vote? 

I  realize  the  course  I  am  taking  is  not  the  popular  one, 
and  is  certainly  not  the  one  that  is  politically  expedient. 
However,  I  feel  that  the  veterans  will,  when  this  session  has 
ended,  more  truly  evaluate  the  supposed  support  given  by 
those  who  voted  for  the  bonus,  and  will  realize,  as  I  do  now, 
that  a  much  more  imperative  and  more  worthy  matter  which 
should  have  been  stressed  is  that  of  caring  for  the  service- 
connected  wounded,  maimed,  and  injured.  Since  I  have 
been  in  office  I  have  handled  more  than  500  compensation 
and  pension  cases  for  veterans  and  their  survivors.  I  believe 
true  friends  of  the  veterans  would  prefer  that,  instead  of 
taking  all  this  time  to  make  a  futile  political  gesture  for 
payment  of  the  bonus,  this  Congress  should  devote  its  efforts 
to  the  question  of  how  to  compensate  adequately  those  men 
who  were  injured  in  discharge  of  their  duties  during  the 
World  War,  and  how  to  reimburse  those  Spanish  and  other 
war  veterans  who  are  prevented  by  lack  of  Government 
records  from  proving  service  connection  for  their  disabihties. 

These  changes  are  contemplated  in  the  amendments  to 
the  independent  offices  bill  which  are  now  before  the  Appro- 
priations Committee.  I  will  vote  for  them  on  the  floor  of 
the  House. 

Mr.  ABERNETHY.  Mr.  Speaker,  joining  with  more  than 
two  thirds  of  the  Membership  of  the  House  of  Representa- 
tives, I  voted  for  the  immediate  cash  payment  of  the  bonus. 

During  my  service  in  the  Congress  I  have  been  the  con- 
sistent friend,  as  my  record  will  show,  of  the  veterans;  and 


I  shall  continue  to  be  sympathetic  with  their  needs  as  Icmg 
as  I  have  the  privilege  of  being  a  Member  of  this  legislative 
body. 

When  I  was  first  elected  to  Congress  many  veterans  of 
my  district  loyally  supported  me  and  I  promised  them  then 
that  I  would  always  be  their  friend. 

I  was  a  loyal  supporter  of  President  Roosevelt  for  his 
nomination  and  election,  and  I  actively  supported  him  in 
his  great  recovery  program  in  the  special  session  of  Cc«x- 
gress  called  shortly  after  his  inauguration  one  year  ago.  I 
have  supported  his  administration  at  all  times,  both  on  the 
Appropriations  Committee  and  in  the  House,  with  the  ex- 
ception of  the  bonus  vote,  which  carries  out  a  pledge  to  the 
veterans. 

Many  millions  of  dollars  have  been  spent  In  the  Public 
Works,  Civil  Works,  and  in  general  Federal  rehef  programs. 
I  agreed  with  the  administration  that  nothing  should  be  left 
undone  that  would  help  in  the  fl«ht  on  the  depression.  I 
am  convinced  that  the  payment  of  the  bonus  at  this  time 
will  do  as  much  to  bring  back  prosperity  as  any  single  pro- 
gram advanced  by  the  administration. 

K  in  the  progress  toward  recovery  it  is  helpful  to  spend 
many  millions  for  PubUc  Works,  Civil  Works,  and  the  Ci- 
vilian Conservation  Corps,  and  the  like,  that  have  put  many 
thousands  to  work,  then  by  the  same  token  it  would  seem 
that  it  cannot  be  successfully  argued  that  the  payment  of 
the  bonus  will  not  also  be  a  step  in  the  right  direction. 

In  1924  we  acknowledged  our  indebtedness  to  the  veterans. 
We  have  expended  miUions  in  the  administration's  recovery 
program  for  the  benefit  of  groups  to  whom  the  Government 
owes  nothing  except  the  duty  it  owes  generally  to  all  citizens. 

Our  national  indebtedness  has  been  increased  by  bil- 
hons  in  order  to  pay  for  this  relentless  battle  we  are 
waging  against  depression.  We  have  gone  so  far  in  the 
direction  of  expending  huge  sums  in  an  effort  to  create  in- 
creased purchasing  power  in  the  masses  that  we  cannot 
stop  now.  I  beheve  in  going  the  whole  way  and  spending 
what  is  necessary.  If,  as  our  President  hopes,  these  milhons 
we  spend  will  be  returned  to  us  out  of  the  earnings  of 
prosperity,  then  this  additional  amount  needed  to  pay  the 
veterans  a  debt  legally  due  them  will  also  be  returned  out 
of  the  earnings  of  prosperity. 

As  of  January  1,  1934,  there  are  3,545,284  of  these  ad- 
justed-service certificates,  with  a  balance  due  of  approxi- 
mately $2,200,000,000.  The  payment  of  this  money  will  go 
into  every  part  of  the  Nation.  It  will  be  distributed  impar- 
tially, without  favoritism  or  possible  graft.  It  will  increase 
the  purchasing  power  of  the  veterans  and  will  benefit  all 
classes.    Many  milhons  will  be  paid  in  my  district  alone. 

The  approximate  number  of  veterans  Uving  in  the  Third 

Congressional  District  which  I  represent  are  as  foUows: 

World  War: 

Carteret  County 427 

Craven  County , 733 

Duplin   County 860 

Jones  CoTinty 266 

Onslow  County 373 

Pamlico   County 226 

Pender  County 373 

Sampson   Covmty 973 

Wayne  County 1.  ^Sb 


Total 6,  497 

Spanish-American  War: 

Carteret  County 19 

Craven  Coimty 21 

Duplin  County 29 

Jones  County 8 

Onslow  County 15 

Pamlico  County 8 

Pender  County n 

Sampson  County 35 

Wayne  County 40 


Total 186 

The  following  figures  quoted  show  the  approximate  amount 
of  money  that  will  be  put  in  circulation  in  my  Congressional 
District  in  the  event  the  adjusted-service  certificate  is  paid: 


I 
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Carteret  County. 
Craven  County  __ 
Duplin   County.. 

Jcncs  County 

Onslow  County.  _ 
Pamlico  County  . 
Pender  County  .. 
Sampson  County 
Wayn«  County  ._ 


$306. 856. 
375,  339. 
439.680. 
127,  638. 
187,  137. 
113.819. 
191.996 
490.603 
646.879. 


DO 
60 
72 
72 
36 
76 
64 
68 
12 


Total _ W,  771,  931 
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Unlike  the  other  huge  sums  spent  in  the  recovery  pro 
gram,  this  is  a  bona  fide  debt  and  will  be  duly  credited  &s 
a  debt  paid.  The  payment  of  this  debt  to  our  veterans 
should  not  be  made  a  political  issue.  The  boys  wlio 
answered  the  call  were  not  chosen  according  to  politics 
This  is  a  human  issue. 

Although  I  was  ill  some  months  ago  I  am  again  actively 
in  attezifdance  upon  the  sessions  of   the   House  and 
Appropriations  Committee.     I   want   the   veterans   in 
^^-^ttstrict  to  write  me  their  views  on  this  pending  legislati( 
in  which  they  are  so  vitally  concerned,  in  order  tbat  I  mky 
have  the  benefit  of  their  suggestions. 

Ifr.  PEAVEY.  Mr.  Speaker,  there  were  S.545,284  a  1- 
justed-service  certificates  outstanding  on  January  1,  192  4 
Of  this  number  3.019,583  have  borrowed  money  on  th^ix 
certificates.  They  have  borrowed  almost  a  billion  and 
half,  leaving  the  balance  due  these  World  War  soldiers  sip 
proximately  $2,400,000,000. 

Mr.  Speaker,  by  the  passage  today  of  HJl.  1,  known  as  the 
"  Patman  bill ".  Congress  will  not  only  provide  pasonent  of 
a  just  debt  for  which  the  Oovemment  is  both  legally  a]  id 
morally  obligated  but  Congress  in  passing  this  bill  will  In 
my  opinion  do  more  in  relieving  the  acute  economic  distress 
of  more  individual  people  in  the  United  States  than  ha.s  be  m 
accomplished  by  the  passage  of  any  single  bill  at  any  tliie 
slnoe  I  have  been  in  Congress.  This  means,  Mr.  Speak(>r. 
that  $4^94,948.48  will  be  paid  in  cash  to  the  holders  of  these 
certificates  in  the  Tenth  Wisconsin  District  which  I  repxje 
sent. 

It  means  that  everyone  of  the  14  counties  in  my  district 
will  receive  from  $130,000  to  $831,000  in  cash  with  which  to 
pay  existing  debts,  redeem  their  past-due  taxes,  pay  thdr 
overdue-interest  obligations,  find  maybe  have  enough  left  to 
insure  food  for  the  family  for  the  next  month  or  two  a|id 
buy  the  baby  a  new  dress. 

It  means  that  $4,364,948.48  new  cash  wlU  be  made  avail 
able  immediately  for  the  purchase  of  all  the  necessities  |of 
life. 

The  amount  that  will  be  paid  into  each  county  of  the 
Tenth  Wisconsin  District  under  the  Patman  bill  is  las 
follows: 

Douglas $831.  040. 

Burnett 182.  556. 

V    Polk 473.955. 

Washburn 198.  077. 

Sawyer 158.  383. 

Bayfield 287.  707. 

Ashland 375,  603. 

Price 308.  346. 

Rusk 288.  885. 

Taylor 315,  500. 

Lincoln 875.  924. 

Oneida 283.  638. 

Iron 177.  204. 

VUas 130. 124. 


The  committee  that  passed  on  the  original  law  said  ue 
should  at  least  compensate  the  soldiers  to  the  extent  of  th  it 
difference  between  what  the  lowest-paid  laborer  receivi>d 
and  what  the  average  private  received.  Congress  allowed 
them  the  $1  a  day  for  home  service  and  $1JZ5  a  day  exta 
for  service  overseas.  If  this  money  is  paid  as  (rf  the  tiiie 
they  rendered  service,  the  full  amount  was  due  October  1. 
1931.  The  reason  it  is  not  due  now  on  its  face  is  because 
there  were  7  years  from  the  time  the  services  were  renden  id 
to  January  1.  1925.  the  date  of  the  certificates,  the  Vetera  is 
w«re  not  allowed  interest.  So  if  you  will  go  back  and  da  te 
the  oertifk^ates  as  of  the  time  they  rendered  the  service  aad 
give  the  veterans  the  customary  rate  Of  interest  paid   to 
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each  certificate  was  due  October  1,  1931.  and  this  bill  pro- 
vides that  no  interest  shall  be  charged  the  veterans  subse- 
quent to  that  time.  I  believe  it  is  the  best  means  that  has 
ever  been  proposed  to  put  purchasing  power  into  the  hands 
of  the  people  in  every  town,  village,  and  city  in  northern 
Wisconsin. 

The  Patman  bill  provides  for  controlling  expansion  of  the 
currency  and  the  immediate  payment  to  veterans  of  the  face 
value  of  their  adjusted-service  certificates  in  new  currency — 
United  States  notes.  These  notes  will  not  bear  interest  and 
will  be  lawful  money  of  the  United  States  and  shall  be 
maintained  at  a  parity  with  the  standard  unit  of  value  fixed 
by  law.  No  new  principle  of  issuing  money  is  involved. 
Such  notes  shall  be  legal  tender  in  payment  of  all  debts  and 
dues,  public  and  private,  and  shall  be  receivable  for  cus- 
toms, taxes,  and  all  public  dues,  and  when  so  received  shall 
be  reissued.  Such  notes,  when  held  by  any  national  banking 
association  or  Federal  Reserve  bank,  may  be  counted  as  a 
part  of  its  lawful  reser\'e. 

Tlie  bill  further  provides  that  when  the  index  number  of 
the  wholesale  commodity  price  level  rises  about  the  level  of 
1926  the  Secretary  of  the  Treasury  will  be  privileged  to  con- 
tract the  currency  in  the  following  manner: 

First.  Abolishment  of  the  circulation  privileges  extended 
to  certain  bonds  of  the  United  States  under  the  provisions 
of  section  29  of  the  Federal  Home  Loan  Bank  Act  and  retire- 
ment of  such  bonds  as  security  for  circulating  notes  as 
rapidly  as  practicable. 

Second.  Termination  of  the  Issuance  and  reissuance  of 
national -bank  circulating  notes  and  the  retirement  of  such 
notes  from  circulation  as  rapidly  as  practicable. 

Third.  Termination  of  the  issuance  and  reissuance  of  Fed- 
eral Reserve  notes  secured  by  direct  obligations  of  the 
United  States  and  in  other  ways. 

The  amount  paid  to  the  veterans  will  be  permanent  cir- 
culating medium  and  of  the  same  wording,  form,  size,  and 
denominations  as  United  States  notes  Issued  under  existing 
law  and  now  in  circulation. 

If  this  bill  is  enacted,  a  veteran  who  has  not  negotiated  a 
loan  on  his  adjusted-service  certificate  will  be  permitted  to 
receive  the  full  amount  now  in  cash.  A  veteran  who  has 
borrowed  on  his  certificate  will  receive  the  amount  of  the 
certificate  in  cash  less  the  amount  of  his  loan  with  interest 
to  October  1,  1931.  Under  this  bill  no  interest  is  charged, 
since  the  full  amount  of  the  certificates  was  due  at  that 
time,  If  the  veterans  are  paid  as  of  the  time  they  rendered 
their  services,  together  with  the  customary  rate  of  Interest 
received  by  others  on  war  contracts,  tax  refunds,  and  the 
like. 

The  passage  of  this  bill  will  put  cash  money  into  the 
hands  of  nearly  4,000,000  World  War  veterans,  who  will  use 
it  to  pmchase  comforts  and  necessities  of  life,  pay  debts, 
taxes,  and  otherwise  place  it  into  the  channels  of  trade  and 
production.  This  money  will  find  its  way  into  the  banks  all 
over  the  Nation  and  will  be  used  as  a  reserve  for  the  issu- 
ance of  additional  credit,  thereby  helping  everybody  in  every 
community. 

WHAT    THE    BIXL    DOES 

First.  It  will  save  the  Government  more  than  a  billion 
dollars,  or  $112,000,000  a  jrear  for  11  years. 

Second.  It  will  save  the  Government  more  than  $10,000,000 
in  administration  expenses  of  the  Adjusted  Compensation 
Act  between  now  and  1945. 

Third.  It  will  pay  a  debt  heretofore  confessed  to  the 
veterans  by  the  Government  for  services  rendered.  It  is  no 
bonus.    The  term  "  bonus  "  is  a  misnomer. 

Fourth.  It  will  be  granting  to  the  veterans  the  right  to 
deposit  a  Government  obligation  and  receive  in  return  there- 
for new  currency,  the  same  right  as  is  now  enjoyed  by 
Federal  Reserve  banks  and  all  national  banks. 

Fifth.  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  them  frcwn  the  payment  of  compound 
interest  on  their  loans.  Veterans  who  have  borrowed  50 
percent  under  the  present  law  will  have  very  little  remaining 
in  1945.  It  is  not  right  for  the  Government  and  the  banks  to 
consume  these  valuable  equities  by  requiring  the  veterans  to 
pay  compound  interest  on  their  own  money. 
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Sixth.  It  win  require  no  bond  issue,  no  increase  in  taxes, 
no  additional  interest  payments  by  the  Government.  The 
debt  must  be  paid  sometime.  Everybody  will  be  helped  if  it 
is  paid  now. 

Seventh.  The  Treasury  holds  in  the  general  fund  over 
three  billion  one  hundred  millions  in  gold  and  there  is  in  the 
Federal  Reserve  more  than  four  billions  additional  gold; 
enough  to  warrant  the  Government  in  issuing  eighteen  and 
one-half  billion  dollars  of  currency  under  the  40-percent 
gold  base  provided  under  the  gold  standard. 

There  is  in  actual  circulation  today  less  than  $5,000,000,000 
of  currency.  The  Government  can  pay  the  two  billion  four 
himdred  million  necessary  to  retire  the  adjusted-service  cer- 
tificates in  new  currency  and  have  a  dollar  in  gold  to  back 
every  dollar  of  currency  then  outstanding.  No  nation  in  the 
world  ever  issued  better  money  than  this  new  money 
would  be. 

Purchasing  power  must  be  placed  in  the  hands  of  the  peo- 
ple. In  this  way  it  can  be  distributed  quickly  without  the 
possibility  of  graft  or  favoritism.  It  is  the  best  plan  that 
has  been  proposed  to  be  used  as  a  vehicle  to  convey  addi- 
tional money  into  the  hands  of  those  who  will  buy  the  goods. 

The  national  banks  of  the  United  States  are  capitalized 
for  about  $1,590,000,000.  Under  the  present  law  these  banks 
may  deposit  with  the  United  States  Treasury  bonds  bearing 
interest  at  a  rate  not  in  excess  of  3%  percent  and  receive  in 
return  therefor  $1,590,000,000  in  new  currency,  the  same 
kind  of  money  we  propose  to  issue  in  this  bill.  The  only 
obligation  is  that  the  bank  will  keep  on  deposit  at  the  Treas- 
ury 5  percent  of  the  amount  of  such  money  for  redemption 
purposes.  This  places  the  Grovernment  in  this  idiotic  posi- 
tion: The  Govenunent  sells  to  the  bank  a  thousand-dollar 
bond  drawing  3%-percent  interest,  or  $33.75  interest  for  a 
year.  The  bank  immediately  redeposits  the  bond  with  the 
same  United  States  Treasury  that  sold  it  to  the  bank  and 
receives  in  return  therefor  $1,000  in  new  money.  Fifty  dol- 
lars of  the  money  is  left  on  deposit  with  the  Treasury.  The 
bank  gets  the  use  of  the  money  and  also  gets  interest  on 
bonds  deposited.  There  is  a  small  charge  of  one  half  of  1 
percent  against  the  bank  for  expenses  in  connection  with  the 
issuance  and  reissuance  of  the  money.  Therefore  banks  can 
take  Government  obligations  due  in  1945  and  receive  new 
money  In  return  for  them  and  at  the  same  time  get  interest 
on  the  obligations.  Why  is  it  not  fair  to  let  the  veteran  take 
his  obligation,  made  payable  in  1945.  and  receive  money  in 
a  similar  manner?  There  is  no  difference  in  the  two  obliga- 
tions. They  are  both  made  payable  in  1945;  they  are  both 
backed  by  the  credit  of  this  Nation;  they  are  both  obligations 
of  the  Nation.  Money  purchased  one,  service  in  time  of  war 
purchased  the  other.  If  it  Is  fair  to  let  the  banks  put  up 
their  Government  bonds  and  get  cash,  why  not  give  the 
soldiers  the  same  right?  In  doing  so  the  Government  would 
not  only  aid  the  soldiers  but  would  assist  the  banks  them- 
selves. 

Many  banks  are  afraid  to  loan  out  their  money  due  to 
depressed  values  and  conditions,  but  every  soldier  will  be 
compelled  by  necessity  to  put  most  of  the  money  he  receives 
under  this  bill  into  Immediate  circulation  to  pay  existing 
debts  and  live. 

Mr.  FULLER.  Mr.  Speaker,  I  have  always  advocated  the 
payment  of  the  adjusted-service  certificates  due  the  World 
War  veterans  and  have  so  voted  on  each  and  every  occasion 
when  the  opportunity  presented  itself.  I  am  supporting 
Hit.  1  for  the  full  payment  of  these  certificates  not  on  the 
ground,  as  some  advocate,  that  the  certificates  are  due  but 
for  the  reason  that  it  will  put  more  money  into  circulation 
and  do  more  to  relieve  the  financial  panicky  condition  than 
any  other  measure. 

To  pay  these  certificates,  which  are  sometimes  referred  to 
as  the  "  bonus  ",  does  not  mean  the  printing  of  fiat  or  green- 
back currency,  but  such  currency  will  be  backed  by  gold 
reserve  and  of  just  as  much  value  as  any  circulating  medium 
guaranteed  by  the  Federal  Government. 

It  will  probably  require  $2,200,000,000  to  pay  these  certifi- 
cates. It  will  mean  that  3,545,284  holders  of  these  certifi- 
cates will  receive  the  full  payment.    This  money  will  go  to 


every  nook  and  comer  of  the  country,  be  placed  in  imme- 
diate circulation,  and  will  change  hands  at  least  10  times 
in  each  community  and  in  each  county.  The  trouble  with 
the  country  todffy  is  a  lack  of  circulation  of  money,  there 
being  less  in  circulation  today  than  a  year  ago.  Contraction 
of  currency  is  injurious  to  this  country. 

These  certificates  are  an  obligation  that  the  Government 
now  owes,  although  they  are  not  due  until  1945.  The 
amount  of  these  certificates  is  included  in  the  national 
public  debt.  To  pay  these  certificates,  under  the  terms  and 
provisions  of  this  bill,  causes  no  taxation  and  no  burden 
upon  the  people  of  the  Nation.  The  placing  of  this  much 
more  money  in  circulation,  in  my  opinion,  will  not  injure 
nor  retard  the  national  recovery  or  the  financial  program  of 
the  administration.  If  these  certificates  are  not  psdd.  It 
means  when  they  become  due  in  1945  that  there  will  be 
practically  nothing  coming  to  the  veterans  who  have  bor- 
rowed money  upon  their  certificates,  as  the  interest  will 
practically  eat  up  the  principal.  We  are  now  collecting  and 
setting  aside  $112,000,000  annually  for  the  retirement  of 
these  certificates  at  maturity.  There  will  be  no  bond  issue, 
no  increased  taxes,  no  unbalanced  Budget,  but  simply  the 
retirement  of  a  public  obligation,  for  a  worthy  cause,  to 
deserving  veterans,  and  placing  more  money  in  circulation. 

In  the  Third  Congressional  District  of  Arkansas,  which  I 
have  the  honor  to  represent,  the  following  amounts  will  go 
into  each  county:  Baxter  County.  $120,233;  Benton  County, 
$482,261;  Boone  County,  $205,200;  Carroll  County,  $218,880;  • 
Madison  County,  $174,680;  Marion  County,  $110,672;  New- 
ton County,  $144,597;  Searcy  Coimty.  $151,848;  Van  Buren 
County,  $164,160;  Washington  County,  $537,000. 

Most  of  the  relief  granted  by  Congress  has  been  a  paper 
credit,  an  addition  to  the  public  debt,  but  adding  nothing  to 
currency  circulation.  The  immediate  payment  of  this  just 
and  long  delayed  obligation  will  not  only  relieve  the  veterans 
and  their  families  but  it  will  go  down  to  the  grass  roots  of 
industry  and  agriculture. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  HJl.  1,  on  which  we 
are  voting  today,  provides  for  the  immediate  payment  in 
full  of  the  adjusted-service  certificates,  popularly  known  as 
the  "  bonus."  If  we  examine  the  previous  legislation  on  this 
subject,  we  find  that  the  term  "  bonus  "  is  not  justified,  be- 
cause the  adjusted-service  certificates  were  given  to  the 
veterans  of  the  World  War,  not  as  a  bonus  or  gratuity,  but 
as  a  payment  for  services  rendered.  We  also  find  that, 
properly  calculated,  the  adjusted-service  certificates — or 
bonus — are  not  due  in  1945,  as  provided  in  the  World  War 
Adjusted  Compensation  Act  of  1924,  but  were  due  in  October 
1931.  about  2*^  years  ago. 

THX  PAT    or   THZ    SOLDIER   DUSINQ    THE    WAB 

During  the  World  War,  every  enUsted  private  received  a 
dollar  a  day  for  home  service  and  $1.10  for  oversea's  service. 
From  these  $30  to  $33  per  month,  the  soldier  had  to  pay  for 
lost  clothing  and  shoes,  for  laundry,  and  other  incidental  ex- 
penses. An  average  of  $6.66  was  deducted  from  his  pay  for 
insurance.  He  often  contributed  a  definite  sum  each  month 
for  his  dependents.  When  pay  day  came  around,  the  en- 
listed man  found  that  there  was  very  httle  left  in  his  pay 
envelope. 
CAixrvuLTioK  or  the  amount  or  the  adjtjsted-service  ceetiticats 

The  pay  given  to  the  soldiers  during  the  war  was  admit- 
tedly inadequate  and  too  low.  So  Congress  calculated  the 
wages  paid  to  a  civilian  laborer  during  the  wartime,  and 
then  deducted  the  pay  which  the  soldier  had  received  and 
the  value  of  his  clothing  and  his  board.  It  found  that  there 
was  due  and  should  be  paid  to  each  soldier  who  had  been  in 
active  service  in  excess  of  60  days,  in  the  military  or  naval 
forces  of  the  United  States  after  April  5.  1917,  and  before 
July  1,  1919,  $1.25  for  each  day  of  oversea  service,  and  $1 
for  each  day  of  home  service,  with  certain  limitations  as  to 
the  total  amount  allowed.  These  provisions  are  contained  in 
the  act  of  May  19,  1924,  known  as  the  World  War  Adjusted 
Compensation  Act,  popularly  mistermed  the  "  Bonus  Act." 

According  to  that  act.  let  us  take  an  average  case,  the  case 
of  a  veteran  who  served  210  days  at  home  and  200  days 
overseas.    For  the  210  days  at  home  he  was  entitled  to  $210 
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and  for  the  200  days  overseas  he  was  entitled  to  $1.25  per 
day.  or  a  total  of  $250.  For  his  entire  period  of  service  that 
veteran  would  thus  be  entitled  to  $460.  Since  he  was  paid 
$60  at  the  time  of  his  discharge  from  the  A!hny  or  Navy,  the 
$60  must  be  deducted  from  the  total  of  $460,  leaving  a  net 
balance  due  the  veteran  of  $400. 

TH«    MOmtT    WAS    Om    TOM    WRKAN    AT    THX    TTMTK    OF    HIS    DISCHAKGE 

This  amout  of  $400  was  actually  due  the  veteran  at  the 
time  of  his  discharge  and  should  have  been  paid  to  him  at 
that  time  and  not  years  later.  But  not  even  in  1924  was 
Congress  ready  to  pay  this  amount,  clearly  due  the  veteran, 
and  decided  to  give  him  instead  of  cash  payment  a  so-called 
"  adjusted-service  certificate."  The  amount  of  the  certifi- 
cate was  arrived  at  in  the  following  way: 

To  the  $400  due,  according  to  the  calculation  Just  made, 
was  added,  under  the  act  of  Congress  in  1924.  25  percent  as 
some  compensation  to  the  veteran  for  compelling  him  to 
wait,  instead  of  pasrlng  him  what  was  due  him.  As  a  matter 
of  fact,  the  veteran  had  already  waited  6  years,  to  wit.  from 
1918  to  1924.  and  therefore  should  hare  been  paid  the  $400 
plus  interest  at  the  rate  of  6  percent  for  6  years,  or  a  tota 
rate  of  interest  of  38  percent.  Thirty-six  percent  on  $ 
is  $144.  so  that  at  the  time  of  the  passage  of  that  act  o 
Congress  there  was  due  in  the  average  case,  not  $400  bu 
$400  plus  $144,  or  a  toUl  of  $544.  So,  you  see,  that  at  th 
very  time  that  the  act  of  Congress  was  passed  in  May  192 
the  additional  25  percent  was  insufBcient.  Instead  36  per- 
cent should  have  been  added,  malcing  a  total  of  $544.  as 
against  $500  contemplated  by  the  act. 

At  the  end  of  1918.  or  the  early  part  of  1919,  whenever 
he  was  discharged,  the  veteran  was  entitled  to  an  average 
of  $400,  as  I  have  just  shown,  but  this  sum  was  not  paid  tc 
him  at  his  discharge.  It  took  prolonged  agitation  until  ir 
1924  Congress  passed  the  World  War  Adjusted  Compensatioc 
Act.  which  I  have  just  discussed,  in  which  this  debt  to  th< 
veteran  was  acknowledged.  By  that  time  the  debt  hac 
grown  from  an  amount  of  $400,  due  to  the  average  veteran 
to  $544.  Congress,  however,  determined  that  the  amount 
should  be  fixed  at  only  $500. 

But  agam  this  money  was  not  paid  to  the  veteran  ir 
cash,  although  it  was  admitted  that  he  was  entitled  to  it 
Instead  of  receiving  cash,  the  veteran  was  given  a  so-callec 
"*dju5ted-ser\ice  certificate  ".  payable  in  20  years  from  itj 
'date,  but  in  no  case  t)efore  January  1.  1945.  The  averag( 
amoimt  of  that  certificate  was  $1,000,  and  it  was  arrived  ai 
in  this  way: 

It  was  calculated  that  the  $500,  admittedly  due  the  vet- 
eran, would  purchase  a  paid-up  endowment  insiurance  pol- 
icy, payable  in  20  years  of  $1,000,  assuming  that  the  money 
was  being  invested  at  an  interest  rate  of  4  percent. 
THS  cnnncATC  not  a  bokus  but  OTnunrx  pat 

It  is,  therefore,  clear  to  everyone  that  has  taken  the  trou- 
ble to  look  up  the  facts,  that  the  adjusted -service  certificate 
was  not  a  bonus  given  to  the  veteran  but  was  pay  which  wai  i 
due  him — indeed,  pay  which  was  overdue.  The  tern 
"  bonus  "  should  never  have  been  applied  to  the  certificate 
There  was  no  gratuity  or  bonus  about  it.  It  was  regulai 
pay,  figured  according  to  the  wages  generally  paid  commoi, 
labor  during  war  time. 

This  money  should  have  been  ipaid  at  the  time  of  thr 
discharge  of  the  veteran  from  active  service.    It  should  hav<  i 
been  paid  to  him  in  1924,  when  the  act  was  passed  by  Con 
gress.    In  1919,  when  discharging  the  soldiers,  and  agaii 
in  1924.  when  passing  the  act.  the  Government  postponec 
the  payment  of  a  clear  obligation.    Instead  of  giving  thr 
veteran  what  was  due  him  in  cash,  it  gave  him  an  insuranc(  i 
certificate. 

THS  TOTAL  AlCOCIfT  OF  TR<  CBtTinCATB  B  STTX  TOBAT  AlfS  VCTT  IH  lt4l ) 

liT.  Speaker,  if  we  take  paper  and  pencil  and  figure  thii 
out.  we  wlU  find  that  the  total  amount  of  $1,000  of  tho 
average  certificate  Is  due  today  and  not  in  1945. 

I  hare  just  shown  that  on  a  $1,000  certiflcate  the  sum  o ' 
$400  was  due  at  the  time  of  the  discharge  from  active  mili- 
tary werrtee  at  the  end  of  1918.  If  you  add  to  that  sum 
•  peroeDt  Interest,  compounded  annually,  you  will  find  tha ; 


that  amounts  to  about  $1,000  in  October  1931.  So  that  the 
total  amount  of  the  certificate  was  actually  due  about  2^ 
years  ago. 

SIX   PERCENT  IS  A   PROPER   RATE  OF  INTEREST   FOR  THIS  CAI.CCT.ATIOR 

Mr.  Speaker,  it  is  not  improper  to  use  a  rate  of  interest  of 
6  percent  in  making  this  calculation.  It  is  not  improper  to 
do  so  because  the  Government  has  used  this  rate  of  interest. 
For  instance,  in  case  it  is  found  by  the  Government  that  a 
taxpayer  has  imderpaid  his  taxes,  he  is  assessed  the  addi- 
tional taxes  plus  6-percent  interest.  On  the  other  hand,  our 
Government  has  paid  several  billion  dollars  in  tax  refunds 
to  large  income  taxpayers,  allowing  in  each  case  the  amount 
of  the  refund  plus  6-percent  interest.  It  is  also  true  that 
when  the  veteran  borrowed  money  on  the  security  of  his  cer- 
tificate, he  was  charged  not  only  6  percent  but  as  high  as  7 
percent.  It  is.  therefore,  just  to  calculate  the  total  amount 
due  the  veteran  by  using  a  rate  of  interest  of  6  percent  a 
year. 

TH«    INTEREST    DCX    ON    LOANS    AGAINST    THE    CERTIFICATES    SHOULD    BB 

CANCELED 

Indeed,  Mr.  Speaker,  not  only  should  the  face  value  of  the 
certificates,  less  loans  already  made,  be  paid  to  the  veteran, 
but  there  should  be  no  deduction  of  any  interest  which  has 
been  charged  to  the  veteran  on  loans  which  he  obtained  on 
his  certiflcate.  I  have  just  shown.  Mr.  Speaker,  that  on  the 
average  certificate  of  $1,000  there  was  actually  due  the 
veteran  at  the  end  of  1918  the  sum  of  $400.  This  indebted- 
ness was  admitted  and  confessed  by  Congress  in  the  act  of 
May  19,  1924,  about  6  years  later.  That  act  provided  that 
no  loan  should  be  made  to  any  veteran  on  his  certificate 
until  2  years  had  expired  after  the  date  of  the  i.ssuance  of 
the  certificate.  Therefore,  no  veteran  could  obtain  any 
loan  during  the  years  1925  or  1926.  The  first  year  which 
a  veteran  could  borrow  on  his  certificate  was  in  1927.  The 
loan  value  for  the  first  few  years  on  a  $1,000  certificate  was 
as  follows: 

1927 *87. 9ft 

1928 120. 08 

1929   153.  69 

1930 188.67 

1931 225.  38 

As  I  have  already  shown,  the  amount  actually  due  the 
veteran  in  1925  was  about  $544,  if  we  take  straight  interest 
at  6  percent.  If  this  amount  is  calculated  on  the  basis  of 
compound  interest  at  the  rate  of  6  percent  per  annum,  it  is 
much  higher.  In  1927  that  amount,  of  course,  should  be 
increased  by  a  further  addition  of  12  percent. 

I  want  to  make  it  clear,  Mr.  Speaker,  clear  beyond  the 
peradventure  of  a  doubt,  that  when  a  veteran  was  per- 
mitted to  borrow  $87.99  against  his  certificate  in  1927  he 
was  not  in  reality  receiving  a  loan  but  only  a  pajTnent  on 
accoimt,  because  in  1927  the  amount  due  the  veteran  was 
not  only  $87.99 — the  amoimt  of  the  so-called  "  loan  " — ^but 
was  actually  $592.  if  computed  on  a  basis  of  straight  interest. 

For  the  years  from  1927  to  1931,  inclusive,  the  loan  value 
of  the  certiflcate  was,  therefore,  much  less  than  the  amount 
actually  due  the  veteran.  This  is  equally  true  of  the  years 
1932  and  the  following  years. 

In  1932  the  loan  value  of  the  adjusted-service  certificates 
was  increased  by  the  act  of  Congress  of  July  21,  1932,  to 
50  percent  of  the  face  value.  On  the  average  certificate  of 
$1,000  the  loan  value  was  thus  fixed  at  $500. 

I  have  just  shown,  Mr.  Speaker,  that  if  the  indebtedness 
due  the  veteran  is  figured  with  compound  interest,  the 
entire  certificate  of  $1,000  became  due  in  October  1931. 
Therefore,  when  a  veteran  was  permited  to  borrow  $500 
under  the  act  of  1932,  he  did  not  actually  borrow  any  money 
on  his  certificate,  but  since  the  certiflcate  was  overdue,  the 
veteran  was  in  reality  receiving  a  pasrment  on  account  of 
the  money  due  him  and  not  a  loan. 

THE  ELLENBOCEN  BIU.  PBOVIDCS  FOR  THE  CANCELATION  OF  THE  INTEREST 

ACCRUED  ON   LOANS 

Mr.  Speaker,  I  cannot  see  how  any  person  can  overlook 
the  logic  of  this  situation.  If  we  are  going  to  vote  for  the 
payment  of  these  certificates  in  full  now,  and  not  in  1945 — 
and  I  sincerely  hope  we  are  going  to  do  so  today — we  can  do 
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60  only  on  the  basis  that  the  certiflcates  are  in  reality  due 
now  and  not  in  1945.  If  the  certificates  are  due  now — and 
I  believe  that  they  are,  as  I  have  proven  in  this  speech — ^then 
each  so-called  "  loan  "  made  to  a  veteran  on  the  security  of 
his  certificate  was  not  in  reality  a  loan  but  a  payment  on 
account  of  the  money  due,  and,  in  fact,  overdue,  the  veteran. 
Realizing  this  situation,  I  have  introduced  H.R.  8579. 

This  bill  provides  that  the  interest  which  has  heretofore 
accrued  on  loans  made  to  veterans  on  their  certificates  shall 
be  canceled  and  annulled  and  shall  not  be  deducted  from  the 
amount  due  them  under  their  certiflcates.  This  is  a  very 
important  matter,  since  these  loans  were  in  reality  payments 
on  account.  We  should  now  admit  that  they  were  such  and, 
therefore,  should  stipulate  in  the  law  that  the  interest  should 
be  canceled  and  should  not  be  deducted.  The  amount  in- 
volved is  considerable  and  is  of  great  importance  to  each 
veteran  who  holds  an  adjusted-service  certificate. 

ELLENBOCEN     AMENDMENT    TO     H^.     1     PROVIDES    FOR    CANCELATION     OF 

INTEREST    DUE    ON    LOANS 

For  this  reason,  Mr.  Speaker.  I  shall  offer  an  amendment 
to  H.R.  1  to  cancel  the  interest  due  on  loans  made  on  the 
security  of  certificates,  so  that  each  veteran  will  receive  the 
face  amount  of  his  certiflcate  less  any  loans  actuallj  made. 
And  no  veteran  will  have  deducted  from  the  money  due  him 
any  interest  charges.  (This  amendment  appears  on  p.  4332 
of  the  Congressional  Record  of  Mar.  12,  1934.  It  was  not 
adopted  by  the  House  of  Representatives.) 

THE    PAYMENT    OF    THIS    MONET    WILL    REVIVE    TRADE    AND    INDUSTRY    IN 
EVERT    PART   OF  THE    UNITED    STATES 

Mr.  Speaker,  the  payment  of  the  so-called  "bonus"  at 
this  time  will  mean  the  distribution  of  approximately  $2,200,- 
000,000  throughout  the  length  and  breadth  of  the  United 
States.  This  money  will  go  into  every  State,  into  every 
county,  and  into  every  city,  village,  or  hamlet  where  a  vet- 
eran resides.  My  own  State,  Pennsylvania,  it  is  calculated, 
will  receive  a  total  of  about  $172,882,732.50.  My  home 
county  of  Allegheny  will  receive  about  $24,670,659.50. 

Most  veterans  who  will  receive  this  money  will  spend  a 
large  part  of  it.  They  will  spend  it  for  the  payment  of  food, 
clothing,  and  shelter.  They  will  spend  it  for  the  necessities 
of  life  and  in  many  cases  for  the  pajonent  of  debts  which 
they  owe  and  which  they  are  anxious  to  pay.  The  entire 
country  will  beneflt  by  the  payment  of  these  $2,000,000,000. 
This  money,  Mr.  Speaker,  will  not  go  into  the  coffers  of  giant 
banks  or  huge  corporations  which  would  hoard  it.  The 
money  will  be  paid  to  the  common  people  who  will  not  retain 
it.  No,  Mr.  Speaker;  these  people  will  immediately  pay  it 
to  the  butcher,  to  the  grocerjonan.  to  the  department  store, 
or  spend  it  in  a  hundred  different  ways.  This  money  will 
circulate  at  once.  It  will  stimulate  trade  and  commerce. 
It  will  improve  the  business  of  every  merchant  in  the  United 
States.  It  will  empty  the  shelves  of  many  a  store.  The 
retail  merchants  will  then  have  to  reorder  from  the  manu- 
facturer in  order  to  replenish  their  stock  of  goods.  Thus, 
the  manufacturer  will  have  to  resume  or  enlarge  his  opera- 
tions. 

It  is  no  exaggeration  to  say  that  the  expenditure  of  these 
$2,200,000,000  will  give  a  tremendous  impetus  to  trade  and 
commerce,  and  will  start  moving  the  wheels  of  many  indus- 
tries. As  a  result,  not  only  will  the  veterans  be  benefited 
but  there  will  be  a  tremendous  revival  of  business  throughout 
the  United  States. 

THE  PAYMENT  OF  THE  BONUS  WILL   NOT  AFFECT   THE  BXnKSET 

Mr.  Speaker,  under  the  Constitution.  Congress  has  the 
exclusive  power  to  coin  money  and  to  regulate  the  value 
thereof.  The  bill  which  we  are  now  discussing  provides 
that  the  .so-called  "  bonus  "  shall  be  paid  in  United  States 
notes.  The  Secretary  of  the  Treasury  is  directed  to  issue 
such  notes  in  such  amount  as  is  necessary  to  pay  the 
adjusted-service  certificates. 

The  currency  or  notes  which  will  thus  be  printed  by  the 
United  States  will  take  the  place  of  adjusted-service  certifi- 
cates, which  are  direct  obligations  of  the  United  States. 
Under  the  present  law  a  Federal  Reserve  bank  or  a  national 
bank  can  take  the  Government  bonds  which  it  owns  to  the 
Treasury  of  the  United  States,  deposit  them  as  security,  and 


obtain  such  amount  of  Federal  Reserve  or  national-bank 
notes — legal  United  States  currency — as  is  equal  to  the  face 
value  of  the  United  States  bonds  deposited.  It  is,  therefore, 
the  present  fixed  policy  of  the  United  States  to  permit  the 
issuance  of  currency  on  the  security  of  Government  obliga- 
tions. There  can,  therefore,  be  no  legitimate  objection 
against  the  issuance  of  currency  against  the  security  of  these 
Government  obligations,  to  wit,  the  adjusted-service  certifi- 
cates. The  bill,  therefore,  provides  that  the  Treasury  shaU 
issue  the  necessary  currency  and  shall  deliver  the  currency 
to  the  veteran  in  exchange  for  the  certificate. 

Thus  the  Government  is  not  required  to  borrow  the  money 
which  is  necessary  to  pay  off  the  bonus.  The  Government 
is  not  required  to  levy  even  a  cent  of  taxes  to  pay  off  these 
certiflcates,  and,  what  is  even  more  important,  the  Govern- 
ment will  never  be  required  to  borrow  the  necessary  money 
or  to  levy  the  necessary  taxes,  because  the  issuance  of  this 
currency  of  over  $2,000,000,000  is  necessary  to  provide  suffi- 
cient circulating  currency  in  the  United  States.  This  cur- 
rency is  not  only  necessary  today,  when  we  are  suffering 
from  a  lack  of  an  adequate  amount  of  cvurency,  it  will  also 
be  necessary  in  the  future,  since  the  United  States  is  ex- 
panding and  will,  if  ansrthing,  need  more  currency  in  the 
future,  and  not  less. 

THE   MONEY   ISSUED   TO   PAT   THESE   CERTIFICATES   IS  ADEQUATELY 

SECURED    BY    COLO 

Mr.  Speaker,  I  hold  in  my  hand  a  statement  issued  by  the 
Secretary  of  the  Treasury  of  the  United  States  which  shows 
that  the  United  States  Treasury  today  has  total  gold  funds 
of  about  seven  and  one  half  billion  dollars.  About  three  and 
one  half  billion  dollars  of  gold  are  charged  as  reserve  against 
outstanding  gold  certiflcates  or  currency.  There  are  over 
$3,000,000,000  in  gold  in  the  Treasury  that  are  free  and  that 
can  be  used  as  a  gold  backing  for  the  issuance  of  this 
currency. 

The  total  amount  of  currency  outstanding  today  in  the 
United  States  is  about  four  and  one  half  biUion  dollars, 
whereas  the  total  gold  in  the  Treasury  is  seven  and  one  half 
billion  dollars.  The  issuance  of  $2,200,000,000  in  currency 
or  circulating  notes,  which  Is  required  to  pay  off  these  bonus 
certificates,  wiU  therefore  be  covered  dollar  for  dollar  by  the 
gold  now  held  in  the  Treasury  of  the  United  States. 

Mr.  Speaker,  I  will  sum  up  my  arguments.  I  shall  vote 
for  the  payment  of  the  adjusted-service  certificates — im- 
properly called  "  bonus  "—in  full,  because  this  money  is  due 
the  veterans  now,  and  not  in  1945.  I  shall  vote  for  it  because 
the  vast  majority  of  the  veterans  are  unemployed  and  in 
dire  need  and  distress.  They  need  money  now,  and  not  in 
1945. 

These  men  went  forth  in  the  service  of  their  country  at 
the  risk  of  their  Uves  and  limbs.  They  served  this  country 
in  the  trenches,  m  slime,  and  filth,  and  dirt.  They  suffered 
injury  and  disease.  They  saw  many  a  comrade  fall  dead 
at  their  side,  and  did  not  know  whether  they  would  not  be 
next.  These  men,  Mr.  Speaker,  the  best  manhood  of  Amer- 
ica, the  heroes  of  the  World  War,  are  entitled  to  fah:  and 
just  consideration  at  our  hands.  They  have  served  their 
country  well.  The  small  pay  which  is  due  them  was  due  in 
1918,  and  not  in  1945.  The  manufacturers  of  war  materials 
were  paid  when  they  presented  their  bills,  and  not  27  years 
later.    Why  should  we  treat  our  soldiers  differently? 

These  men  went  into  war  without  quibble  and  quarrel. 
They  went  forth  cheerfully.  When  their  country  called  they 
were  ready  to  serve.  Today  these  veterans  are  calling  on 
us,  and  I,  for  one,  will  heed  the  call. 

Mr.  Speaker,  I  shall  vote  for  this  bill,  and  I  hope  that  my 
colleagues  will  do  likewise. 

Mr.  KNUTSON.  Mr.  Speaker,  heretofore  I  have  at  all 
times  taken  the  position  that  the  bonus  should  be  paid  at 
maturity  and  not  before.  As  a  matter  of  cold  business  that 
position  was  unassailable,  but  conditions  have  greatly 
changed  since  the  bonus  question  was  before  the  House  more 
than  a  year  ago.  Within  the  past  year  we  have  embarked 
upon  a  relief  program,  the  cost  of  which  will  run  into  many 
billions  of  dollars.  The  purpose  of  these  measm-es  is  to  ex- 
tend reUef  and  to  get  more  money  into  circulation.    I  know 
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of  no  way  whereby  we  can  get  the  necessary  increase  In  cir 
dilation  so  quickly  and  completely  as  through  the  payment 
of  the  bonus,  and  in  considering  the  question  it  should  be 
borne  in  mind  that  this  is  the  only  relief  measure,  suggested 
or  tried,  that  will  liquidate  itself  by  the  cancelation  of  an 
obligation  that  must  ultimately  be  paid  by  the  Federal  Gov- 
ernment. 

Mr.  Speaker.  I  assume  that  conditions  are  somewhat  sim- 
ilar over  the  country.  Money  is  very  scarce,  and  all  local 
credit  is  completely  frozen.  The  payment  of  the  bonus  ia 
an  obligation  that  must  be  met.  If  its  pajrment  at  this  time 
will  give  relief  by  placing  a  vast  sum  of  money  into  imme- 
diate circulation,  why  not  pay  it  now?  Conceded  that  it  is 
not  due.  Let  us  also  concede  that  the  face  value  of  the  cer- 
tificates includes  interest  to  1945.  date  of  maturity,  but  the 
cold  fact  remains  that  payment  at  this  time  is  far  prefer- 
able to  some  of  the  very  questionable  relief  projects  intc 
which  we  are  jKJuring  the  people's  money  as  into  bottom- 
less pits,  because  it  will  not  alone  give  relief  but  will  pay  a 
debt  which  must  ultimately  be  paid.  Let  us  pay  the  bonvu 
now  while  we  jret  have  the  money  with  which  to  make  pay- 
ment, for  to  do  so  at  this  time  would  greatly  increase  oui 
active  circulation  of  money  which,  to  my  mind,  is  the  flrsi 
requisite  to  recovery. 

Let  us  remember  that  it  has  ever  been  the  policy  of  th< 
American  people  to  deal  generously  with  their  defenders 
their  widows,  and  their  orphans. 

Mr.  CHASE.    Mr.  Speaker.   1  year  ago  I  voted  agains . 
the  misnamed  "  economy  "  bill  because  of  the  horrible  injus 
tice  it  was  siu^  to  do  disabled  veterans'  and  soldiers'  widows , 

Today  I  shall  vote  for  the  immediate  payment  of  thd 
adjiisted-service  certificates. 

During  the  World  War.  like  many  others  in  public  life,  : 
spoke  throughout  my  home  State  in  hundreds  of  cities  an< 
villages,  and  from  thousands  of  platforms,  pledging  the  boyii 
who  were  fighting  our  battles  that  they  could  depend  upoii 
us  for  unselfish  and  consistent  support,  and  that  if  the: 
died  in  the  service  they  could  count  upon  the  protection  of  i  i 
gratefxU  Nation  for  their  widows  and  orphan  children. 

Those  statements  were  promises,  made  to  be  kept. 

A  turn  of  fate  has  put  me  in  Congress  when  those  boys 
now  veterans,  need  help.    Since  taking  the  oath  of  ofBce, 
have  voted  for  every  proper  measure  designed  to  protect  th(  \ 
interest  of  disabled  and  needy  war  veterans  and  veterans'  de  ■ 
pendents,  and  have  opjKJsed  every  measure  prejudicial  U\ 
their  interests. 

The  question  this  afternoon  is  not  the  payment  of  i\ 
bonus.    That  word  is  a  misnomer.    The  proposition  looks 
to  equalizing  somewhat  the  compensation  paid  to  the  sol- 
diers during  the  war  with  that  paid  to  civilians,  and  ther^ 
Is  no  longer  any  question  about  payment.    That  was  settl 
by  Congress  10  years  ago.    The  only  question  is  when  pay 
ment  shall  be  made.    Shall  it  be  made  now  when  they  n 
is  desperately  or  be  delayed  to  a  time  when  we  fondly  ho 
that  economic  conditions  will  be  greatly  improved  and  the: 
need  be  less,  but  when,  at  the  rate  upon  which  loans  havi 
been  made  on  certificates,  the  interest  will  have  eaten  aim 
their  entire  equity? 

Every  sound  argument  that  I  have  heard  advanced  in  op 
position  to  this  measure  applies  as  well  to  payment  in  194 
as  to  payment  in  1934.  For  example,  if  the  veterans  w 
waste  their  money  now.  they  will  do  so  then. 

Plat  currency  or  printing-press  money.    Passage  of  thi 
President's  monetary  bill  a  few  weeks  ago  completely  re 
futes  that  possibility,  because  it  puts  back  of  all  Uni 
States    notes    sui    adequate    dollar -for -dollar    gold-bullioi  i 
reserve. 

But  to  be  brief.  10  years  ago,  payment  of  these  certificate  i 
was  guaranteed  to  service  men.  They  need  the  money  now. 
Payment  to  them  will  relieve  their  distress,  constitute  no 
additional  burden  upon  the  Federal  Treasury,  involve  ni> 
issuance  of  bonds,  entail  no  payment  of  interest,  but,  on 
the  contrary,  will  save  the  Government  of  the  United  State  > 
$112,000,000  a  year  for  the  next  12  years. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  vote< 
ftgalxist  the  gag  rule  in  January  in  the  hope  of  being  abli 


to  vote  on  liberalization  of  veterans'  benefits  and  pensions 
as  affected  by  the  Economy  Act.  and  I  favor  and  will  vote 
for  such  liberalization  for  Spanish  War  veterans'  pensions 
and,  generally  speaking,  along  the  lines  suggested  by  the 
American  Legion  four-point  program  for  the  benefit  of 
World  War  veterans. 

As  the  bonus  proposal  now  stands  here  I  will  not  vote 
for  it.  It  may  not  be  out  of  place  for  me  to  outline  to  you 
just  what  the  bonus  is.  The  actual  bonus  was  figured  by 
the  Government  in  1924  based  upon  $1  per  day  additional 
pay  to  all  veterans  who  served  in  this  country  and  $1.25  a 
day  to  all  veterans  for  each  day's  service  abroad.  In  1924 
veterans  were  given  credit  for  approximately  25-percent 
interest  on  the  bonus  figured  actually  due  them  in  1919 
and  adjusted-compensation  certificates  were  issued,  stating 
the  face  value  of  that  bonus  in  1945  at  compound  interest 
from  1924. 

I  favored  the  pasrment  of  50  percent  of  the  bonus  through 
pasmient  of  which  any  veteran  receives  his  bonus  and  ac- 
cumulated interest  up  to  and  including  the  year  1934.  Per- 
sonally I  would  wipe  out  the  interest  on  veterans  loans.  The 
total  figure  on  adjusted-comjjensation  certificates  today 
}  represents  the  value  of  the  bonus  today  with  interest  com- 
pounded for  10  years  more  to  1945  and  I  do  not  look  upon 
the  added  amount  as  owed  by  the  Government  now.  I 
would  willingly  vote  for  an  amendment  which  I  had  hoped 
might  be  offered  which  would  make  payable  to  the  veterans 
once  a  year  an  amount  equivalent  to  1  year's  accumulation 
toward  the  1945  value  as  it  will  have  to  be  set  up  in  surplus 
in  the  Treasury.    This,  Mr.  Patman  says,  will  be  set  up  in  the 

Treasiuy. 

I  regard  myself  here  as  the  representative  of  all  of  the 
people  in  my  district  and  not  necessarily  as  the  representa- 
tive solely  of  the  veterans. 

We  are  engaged  in  a  tremendous  effort  to  bring  the  coun- 
try out  of  the  depression;  and  I  shall  vote  to  oppose  the 
bonus  in  its  present  form,  and  I  will  not  be  one  of  those  who 
vote  for  it  simply  to  curry  favor  with  my  comrades,  the 
veterans,  with  whom  I  have  the  greatest  sympathy.  The 
proposal  has  already  been  badly  defeated  in  the  Senate  and 
has  httle  chance  of  going  through,  and  in  addition  it  would 
be  vetoed  by  the  President.  There  are  some  Representatives 
here  in  Congress  and.  I  regret  to  say  many  Republicans,  who 
will  vote  for  the  bonus  knowing  full  well  that  it  will  not 
pass  and  then  justify  that  vote  by  passing  the  buck  to  the 
President.    I  will  not  be  one  of  them. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  was  the  thirty- 
sixth  Member  of  the  House  to  sign  the  petition  of  145  Mem- 
bers required  to  discharge  the  Committee  on  Ways  and 
Means  from  further  consideration  of  the  bill  to  pay  the 
adjusted-service  certificates  to  the  veterans  of  the  World 
War  and  bring  it  before  the  House  today.  I  wish  to  compli- 
ment the  gentleman  from  Minnesota  [Mr.  Luwdeen],  who 
filed  the  petition,  the  gentleman  from  Texas  [Mr.  PatmanI, 
who  drew  the  bill  and  introduced  it.  and  the  members  of 
the  Ways  and  Means  Committee  who  have  again  showed 
their  fairness  by  not  rendering  an  unfavorable  report  and 
thereby  defeating  the  purpose  of  the  petition  but  instead 
permitted  the  bill  to  follow  the  regular  course  intended  by 
the  rule,  and  come  before  the  House  at  this  time. 

In  the  pre-election  campaigns  in  1932.  I  pledged  m3rself 
in  favor  of  this  legislation,  and  that  pledge,  as  well  as  every 
other  pledge  I  made  to  the  citizens  of  my  district.  I  have 
faithfully  kept. 

Mr.  Speaker,  there  are  many  reasons  why  I  favor  this 
measure. 

First.  This  bUl  is  in  conformity  with  the  letter  and  spirit 
of  the  national  recovery  program  as  it  will  increase  pur- 
chasing power. 

Second.  It  will  expand  the  currency  in  a  sound  and  ra- 
tional manner  and  distribute  the  expanded  currency 
throughout  the  length  and  breadth  of  the  country,  which 
will  be  expended  with  merchants,  storekeepers,  business 
firms,  landlords,  and  professional  men  and  circulate  freely 
among  the  citizens  of  every  cofnmunity. 

Third.  It  will  discharge  an  obligation  admitted  to  be  just, 
for  services  rendered  and  which  should  have  and  could 
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have  been  paid  in  1922  by  the  Harding  tidministration  (see 
minority  report,  rendered  by  Congressman  Claude  Kitchin 
Mar.  20,  1922,  H Jlept.  804,  pt.  3,  67th  Cong.,  2d  sess.) ,  but 
instead,  the  income  taxes  and  surtaxes  in  the  higher  brackets 
were  reduced,  a  policy  which  was  followed  all  through  the 
Harding.  Coolidge.  and  Hoover  administrations  by  Secretary 
of  the  Treasury  Andrew  W.  Mellon. 

Fourth.  It  will  result  in  a  saving  to  the  Federal  Govern- 
ment of  $112,000,000  per  year  until  1945,  or  over  $1,000,000,- 
000,  and  at  least  $10,000,000  in  administration  costs. 

Fifth.  It  enables  the  veteran  to  deposit  an  obligation  of 
the  Federal  Government  and  receive  for  it  new  currency, 
the  same  as  the  Federal  Reserve  banks  and  national  banks 
are  able  to  do,  instead  of  that  obligation  being  absorbed 
by  interest  charged  between  now  and  1945,  which  will  other- 
wise happen  in  most  cases. 

Sixth.  The  gold  in  the  general  fund  of  the  Treasury 
amounts  to  over  $3,000,000,000,  asainst  which  no  currency 
has  been  issued,  according  to  the  latest  official  statement  of 
the  Treasury  Department,  which  is  exclusive  of  the  gold 
owned  by  the  Federal  Reserve  banks.  Consequently,  upon 
the  40-percent  gold  base  prescribed  by  the  Federal  Reserve 
Act,  the  Government  can  issue  at  the  present  time  $7,500,- 
000,000  new  additional  currency,  while  the  currency  neces- 
sary to  retire  the  adjusted-service  certificates  is  only 
$2,200,000,000.  In  other  words,  the  new  currency  would  be 
backed  by  the  same  gold  reserve  as  all  our  other  currency, 
and  there  is  no  justification  whatsoever  for  the  false  propa- 
ganda being  published  that  this  new  currency  would  be 
fiat  or  printing-press  money,  which  Is  absolutely  and  wholly 

untrue. 

Mr.  Speaker,  there  is  not  a  single  sound,  valid  objection 
to  this  legislation,  and  I  welcome  this  opportunity  to  sup- 
port it. 

The  amount  which  would  be  distributed  to  veterans  in  the 
nine  counties  of  my  district  is  as  follows:  Clark,  $976,453.52; 
Cowlitz,  $772,763.32;  Grays  Harbor,  $1,452,764.04;  Lewis, 
$969,623.48;  Mason,  $243,653.20;  Pacific,  $362,573.40;  Ska- 
mania. $70,020.02;  Thurston,  $759,321.22;  Wahkiakum. 
$93,537.64;  a  total  of  $5,700,709.84. 

Mr.  BAILEY.  Mr.  Speaker,  under  the  privilege  given  me 
to  extend  my  remarks,  I  desire  to  make  the  following  state- 
ment: 

I  have  felt  that  because  the  Democratic  Convention  at 
Chicago  refused  to  adopt  a  plank  calling  for  payment  of  the 
bonus,  and,  further,  because  the  great  leader  of  our  party, 
Mr.  Roosevelt,  in  the  campaign  prior  to  election,  took  an 
attitude  contrary  to  its  passage,  that  I  was  bound  not  to 
vote  for  that  bill.  That  seems  to  me  to  have  been  the 
promise  which  the  Democratic  Party  made  to  the  people, 
and  as  I  heartily  endorsed  that  platform  and  that  leadership, 
that  promise  binds  me. 

Since  that  time,  however,  the  administration  has  imder- 
taken  an  enormous  program  of  expenditures  to  restore  pros- 
perity; $5,000,000,000  to  the  Reconstruction  Finance  Cor- 
poration; $3,300,000,000  to  the  Public  Works  Administra- 
tion; $2,000,000,000  to  the  Federal  ReUef;  $2,000,000,000  to 
the  Home  Owners;  $2,000,000,000  for  farm  mortgages.  Ad- 
ditional demands  are  continually  being  made,  and  all  of 
this  has  been  done  in  accordance  with  the  theory  that  such 
expenditures  contribute  to  the  general  prosperity  of  all. 

If  we  are  going  to  be  Just,  how  can  we  deny  to  do  for  every- 
one what  we  have  done  for  anyone?  How  can  we  give  to 
anyone,  and  not  give  to  everyone?  We  must  stop  all  aid, 
or  we  must  aid  all  our  people. 

I  have,  therefore,  after  mature  study,  reached  the  conclu- 
sion that  the  payment  of  the  adjusted-service  certificates 
would  not  only  be  just  to  the  soldiers,  but  would  do  more 
than  all  else  to  restore  prosperity.  Many  soldiers  are  in  need; 
many  would  be  removed  from  the  relief  rolls;  and,  in  addi- 
tion, many  debts  would  be  paid,  many  necessities  bought,  and 
much  needed  currency  would  be  put  in  circulation  for  the 
benefit  of  storekeepers,  merchants,  and  all  other  lines  of 
business. 

In  my  campaign,  however,  I  repeatedly  endorsed  the  Dem- 
ocratic platform  and  its  economies,  and  nothing  but  a  new 


election  can  release  me  from  that  promise.  That  election 
comes  tt^is  summer.  I  am  now  a  candidate  before  the  people 
of  my  State  for  the  nomination  of  Senator  representing  that 
great  State;  and  in  the  campaign  for  that  ofBce  I  shall  advo- 
cate this  pasrment,  discuss  that  question  fully,  and  the 
people  can  choose  between  the  arguments  presented. 

For  these  reasons  I  shall  vote  to  permit  consideration  of 
this  measure  on  the  fioor  today,  and  then  shall  vote  against 
the  proposal:  but  I  shall  vote  "  yea  "  on  any  proper  bill  to 
pay  these  certificates  after  the  coming  election.  The  same 
reason  which  impels  me  to  keep  my  promise  this  time  will 
make  it  certain  that  I  will  keep  it  in  the  future. 

Mr.  DOBBINS.  Mr.  Speaker.  I  have  voted  today  to  take 
up  the  immediate  consideration  of  HJR.  1,  the  so-called 
"Patman  bonus  bill",  and  to  discharge  the  Committee  on 
Ways  and  Means  from  the  further  consideration  of  that 
measiure.  My  vote  was  thus  cast  for  the  reason  that  it  was 
quite  apparent  that  a  majority  of  the  Members  desire  that 
this  measure  should  come  up  for  immediate  consideration. 
Although  I  do  not  expect  to  vote  for  the  bill  itself,  I  beUeve 
that  an  opportunity  shoiild  be  given  to  every  Member  to 
record  himself  either  for  or  against  the  highly  controversial 
question  that  this  bill  presents,  namely,  the  proposal  for 
the  immediate  payment  of  the  adjusted-service  compensa- 
tion certificates  by  means  of  new  currency,  of  a  character 
and  amount  such  as  the  Government  has  never  before  issued 
for  any  purpose. 

At  the  outset,  let  me  say  that  it  has  always  been  my  con- 
viction that  the  compensatory  payment  which  the  Congress 
deliberately  determined  that  the  Nation  owes  our  surviving 
soldiers  of  the  World  War  when  this  act  was  passed  many 
years  ago  ought  to  have  been  paid  at  that  time  in  cash.  The 
country  was  then  well  able  to  pay  it.  Excessive  war  profits 
out  of  which  it  should  have  been  paid  could  then  have  been 
reached  by  means  of  an  appropriate  tax  measure.  In  fact, 
the  illustrious  Member  from  my  own  State  who  is  now  the 
Speaker  of  this  House  then  proposed  a  method  of  immediate 
cash  payment  of  the  bonus  in  a  rational  and  logical  way 
that  would  put  the  cost  of  it  where  it  belonged,  without 
burdening  the  average,  ordinary  taxpayer  in  any  way.  That 
plan,  which  was  turned  down  by  the  majority  control  of  the 
Congress,  then  in  Republican  hands,  was  both  ingenious  and 
just.  It  would  have  taken  the  average  income-tax  returns  of 
all  citizens  and  corporations  during  the  war  period  of  3 
years,  compared  tiiem  with  their  average  income  during  the 
3  years  preceding  the  war,  and  reckoned  the  increase  dizring 
the  war  period  as  war  profits.  To  each  individual  and  cor- 
poration it  proposed  that  there  be  allowed  an  exemption  of 
$100,000,  and  that  25  percent  of  the  balance  be  collected  as 
an  excess-profits  tax  for  distribution  as  compensation  among 
the  men  who,  by  their  service,  bore  the  brunt  of  the  war  that 
made  great  profits  possible.  This  would  have  raised  ap- 
proximately $4,000,000,000  in  revenue  for  immediate  distri- 
bution. It  is  a  pity  the  plan  was  not  adopted,  but  the  war 
profiteers  had  too  many  friends  in  high  places. 

Now  the  situation  is  vastly  changed-  The  war  profits 
have  mostly  been  paid  out  in  dividends  or  dissipated  In 
other  ways,  so  that  now  at  this  late  date  they  cannot  be 
reached.  The  agitation  for  the  payment  now  of  that  which 
should  have  been  paid  10  years  ago  comes  at  a  time  when 
the  country  is  barely  beginning  to  recover  from  a  depression 
that   has   rocked   the   very   foundations   of   our   financial 

It  is  claimed  that  by  the  means  now  proposed  this  debt 
owing  to  the  soldiers  can  be  paid  in  advance  of  the  time 
fixed  for  its  payment  and  without  costing  the  Government 
anything  because  Treasury  notes  hi  the  form  of  currency 
are  to  be  issued  as  payment.  It  would  be  Just  as  sensible 
to  say  that  one  who  goes  to  a  bank  and  borrows  $500  to  buy 
an  automobile  is  getting  his  automobile  without  cost  be- 
cause he  is  not  purchasing  it  with  money  that  he  has  in 
his  pocket.  The  fact  remains  that  the  note  must  be  paid 
at  some  time,  just  as  these  Treasury  notes  must  eventually 

be  paid.  . 

Because  of  my  belief  that  this  issue  should  have  been 
sqxiarely  met  when  it  first  arose,  and  that  provision  should 
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hav«  been  made  then  for  pajmoent  of  the  Nation's  debt  t<i 
Its  soldiers  in  cash,  and  not  in  the  form  of  time  certificates, 
I  have  always  fav(x-ed  some  acceptable  method  for  the  rej 
tirement  of  this  debt  without  waiting  for  a  time  many  yeari 
hence  for  its  payment.  It  is  still  my  belief  that  these  cerj 
tiflcates  will  be  paid  in  some  such  manner  before  their  tim 
for  maturity  arrives,  and  I  am  in  favor  of  their  paymen 
at  this  very  moment  according  to  any  reasonable  and  prac 
ticable  plan  which  will  meet  with  the  approval  of  the  Chiel 
Executive.  We  know,  however,  that  if  the  bill  upon  whic' 
we  are  voting  today  is  passed.  It  will  be  vetoed  by  the  Presi 
dent.  Of  that  we  have  his  drflnite  and  positive  ass\iranc«. 
It  is  also  apparent  that  if  it  should  be  passed  and  vetoe< 
it  cannot  be  passed  over  that  veto.  EUiowing  that,  it  is  ea 
indeed  for  any  Member  to  vote  in  favor  of  this  measun 
and  thus  make  a  meaningless  gesture  of  generosity  to  need 
veterans,  with  the  certainty  that  the  country  at  large  w 
E»t  suffer  from  his  vote  because  the  Chief  Executive,  or  perj- 
haps  the  other  House  of  Congress,  will  prevent  the  bill  f roc  i 
bec<mung  a  law. 

I  made  very  few  pledges  to  the  electorate  during  the  cam- 
Ijalgn  of  1932,  and  none  respecting  legislation  of  this  char- 
acter. But  I  did  make  a  definite  pledge  that  I  would  never 
shirk  my  responsibilities  as  a  Representative  in  Congress  b  r 
casting  an  affirmative  vote  for  any  measure  in  the  hope  ani  1 
expectation  that  such  a  vote  would  be  nullified  by  a  Presi- 
dential veto,  and  I  shall  respect  that  pledge  whether  th> 
President  from  whom  the  veto  is  to  be  expected  belongs  ta 
my  own  party  or  not. 

I  candidly  admit  that  the  vote  which  I  shall  cast  today  s 
influenced  by  the  announcement  ot  President  Roosevelt  s 
position  respecting  this  legislation.  Under  ordinary  circ: 
stances  and  in  normal  times  I  should  probably  attach  1< 
importance  to  the  views  of  our  Chief  Executive,  but  th< 
are  not  ordinary  nor  normal  times.  We  are  in  com 
with  the  hofits  of  depression,  an  enemy  as  formidable 
any  against  which  American  soldiers  have  battled  in 
past.  In  the  present  conflict  we  have  an  outstandi 
leader,  one  in  whom  the  people  of  the  country  have  a  co: 
fldence  that  is  magnificent  and  inspiring  in  its  scope 
fidelity.  It  is  so  because  that  confidence  is  deserved; 
it  is  my  profound  conviction  that  in  consistently  ui^ol 
the  leadership  of  Franklin  Roosevelt  I  attribute  more 
the  return  of  the  Nation's  prosperity  than  I  can  in  any  oth 
way.  That  iMrosperity.  I  fervently  pray,  will  very  soon  he 
restored.  Its  restoration  will  bring  to  every  cme  of  our  cit  - 
weua,  inchiding  the  veterans,  blessings  far  greater  than  th  s 
bill  contemplates. 

Iti.  8TUDLEY.    Mr.  Speaker,  representing  the  State  ^ 
New  York  at  large  in  this  House.  I  shall  vote  for  this 
I  am  moved  to  this  course  by  the  force  of  the  enlig: 
conscience  of  the  people  of  my  State.    The  Int^hgent 
(Hinnian    of   the    State   demands   it;    my   own   conscien< 
demands  It 

I  am  not  unmindful  of  that  element  of  the  opulent  of  n^ 
State  who  oppoee  this  measure.  Their  opposition  is 
ful.  Ttie  National  Economy  League  is  arrayed  against 
among  wfaoae  membership  are  those  of&cers  and  direc' 
of  the  sliip-anbskly  companies  who  perpetrated  the 
subsidy  scandals.  I  shall  speak  of  them  next  f  alL  It  w^ 
this  same  groop  who  in  1917,  when  there  was  a  threat  of  a 
piTtfntla]  invasion,  cried  out  vociferously  for  security  asd 
safety.  Then  our  unarmed  ships  were  being  sunk  on  the 
high  Kas.  Oor  eitiaens  traveling  on  lawful  and  peacefiil 
erranda  were  b^ng  murdered.  Then  it  was  that  tbey  ajh- 
pealed  to  omr  young  men  entering  the  American  Arm] : 
'*  Give  us  security  for  our  wealth  and  our  possessions.  Sate 
us.  or  we  perish!  " 

Responding  to  these  appeals  and  to  the  call  to  duty,  oiir 
yoong  manhood  took  up  arms  and  joined  the  colors,  lile 
heroes,  and  supplied  that  safety  and  security  demanded 
Our  f<ghti«y  men.  the  veterans,  made  the  sacrifices. 

Now  our  opulent  are  willing  to  pay  for  their  safety  ai^ 
security  only  in  the  hves  and  broken  bodies  of  other  men. 


Now  for  the  veteran  it  is: 

"  Chuck  him  out.  the  brute! " 
But  lt'8  "  Saviour  oX  'Is  country  " 
When  the  guns  begin  to  shoot. 

Let  the  opulent  ask  themselves: 

What  would  their  wealth  and  property  now  be  worth  if 
Germany  had  won  the  war?  Tlie  Crown  Prince  of  th© 
HohenzoUems  would  now  be  sitting  in  the  White  House. 

The  status  of  the  veteran  will  not  be  fixed  by  any  procla- 
mation or  decree.  It  will  not  be  fixed  ultimately  by  any  act 
of  the  Ctmgress.  The  status  of  the  veteran,  like  that  of  the 
Father  of  His  Country,  will  be  fixed  in  the  minds  and  hearts 
of  his  countrjrmen,  and  like  our  immortal  Wasliington,  the 
veteran,  too.  will  stand: 

First  tn  w&r,  first  In  peace,  and  first  In  the  hearts  of  hla 
countrynien. 

The  fighting  man  has  always  been  a  popular  hero  since 
David  slew  Goliath.  He  will  remain  so  to  the  end  of  time  in 
^te  of  all  the  slander  and  vituperation  of  his  detractors. 

Mr.  McGRATH.  Mr.  Speaker,  during  my  campaign  I 
made  the  most  definite  commitments  for  an  immediate  cash 
payment  of  the  adjusted-service  certificates.  I  see  no  rea- 
son for  reversing  my  position.  As  a  matter  of  fact.  I  am 
more  convinced  than  ever  not  only  that  the  payment  is  the 
wiping  out  of  a  long-overdue  obligation  but  also  that  the 
distribution  of  approximately  $2,200,000,000  v/ould  do  more 
to  restore  purchasing  power  than  any  other  single  act  during 
this  emergency. 

If  it  be  argued  that  this  is  the  payment  of  a  debt  not  yet 
due.  the  answer  is  that  the  adjusted-service  certificate,  com- 
monly known  among  ex-service  men  as  the  "  graveyard 
bonus  ",  was  accepted  in  its  present  form  only  after  definite 
assurances  that  the  then  President  would  veto  any  other 
measure — he  vetoed  this  measure.  It  constituted  a  long  and 
brutally  unnecessary  delay  of  a  debt  then  overdue. 

A  vast  majority  of  the  service  men,  in  their  dl'rtress,  have 
already  borrowed  to  the  limit  upon  these  certificates.  If 
we  are  Shylocks.  all  that  we  need  to  do  is  to  sit  tight,  and 
scarcely  a  man  will  receive  5  percent  of  the  face  value  of 
his  certificate  in  1945.  unless  he  is  so  fortunate  as  to  die 
before  that  date. 

I  intend  to  vote  for  this  measure  introduced  by  Repre- 
sentative PATMAJf  for  the  following  reasons: 

First.  It  pa3rs  a  just  debt. 

Second.  It  puts  money  into  circulation  where  it  is  most 
needed — in  the  hands  of  the  ordinary  citizen  in  every  rural 
area,  hamlet,  village,  and  city  in  the  land. 

Third.  It  will  not  overstrain  national  credit.  The  money 
used  in  payment  is  already  sufBciently  backed  by  the  reserve 
now  in  the  Treasury. 

Fourth.  It  meets  the  obligation  without  further  increas- 
ing the  interest  charges  upon  our  national  debt.  No  one 
would  dream  that  the  issuance  of  a  similar  amount  of  in- 
terest-bearing bonds  would  wreck  the  Nation.  On  what 
theory  would  the  retirranent  of  Government  obligations  by 
non-interest-bearing  money  injure  anyone? 

We  lend — and  rightfully  lend — national  credit  to  dis- 
tressed industry,  banking,  and  commerce.  Why  not  for 
once  make  an  advance  to  John  Citizen  and  wife?  This  is 
oiu:  opporttmity. 

ORDER  or  BXrSINXSS 

Mr.  SNELL.  Mr.  Speaker,  will  the  majority  leader  tell  us 
what  business  will  be  taken  up  tomorrow? 

Mr.  BYRNS.  We  will  resume  consideration  of  the  cotton- 
control  bill  tomorrow. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Greek,  indefinitely,  on  account  of  the  illnR.ss  of 
his  mother. 

To  Mr.  Deen,  for  4  days,  on  account  of  illness. 
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ELECTION  CONTEST — JOHN  J.  CASEY  V.  C.  MURRAY  TTJRPHC 

Mr.  KERR,  from  the  Committee  on  Elections  No.  3,  pre- 
sented a  report  (No.  930)  on  the  election  contest  of  John 
J.  Casey  v.  C.  Murray  Turpin,  which  was  referred  to  the 
House  Calendar  and  ordered  printed. 

SERMON    BY    BISHOP    FREEMAN 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  insert  in  the  Record,  under  an  extension 
of  remarks,  a  sermon  delivered  at  Washington  Cathedral, 
Sunday,  March  4.  1934,  by  the  Right  Reverend  James  E. 
Freeman,  DJD.,  LL.D.,  D.CIi..  Bishop  of  Washington,  upon 
the  occasion  of  the  anniversary  of  the  inauguration  of  the 
present  administration  a  year  ago.  This  sermon  is  a  chal- 
lenge to  everyone  who  holds  office  at  this  time. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 
There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following: 

"  Let  me  go.  for  the  day  breaketh.  And  he  said.  I  will  not  let 
thee  go,  except  thou  bless  me." 

This  Is  a  portion  of  the  dramatic  story  that  concerns  one  of 
the  great  Hebrew  leaders  In  a  time  of  crisis.  He  had  come 
to  a  pass  In  his  life  where  a  great  decision  had  to  be  made 
and  in  the  situation  he  had  paused  for  reflection  and  a  survey  of 
Impending  conditions.  Detaching  himself  from  his  company,  he 
had  bought  in  loneliness  for  a  confirmation  of  his  Judgment.  We 
read  that  "  Jacob  was  left  alone;  and  there  wrestled  a  man  with 
him  until  the  breaking  of  the  day."  As  the  struggle  increased 
the  wrestling  angel  cried  out  against  him,  "  Let  me  go,  for  the 
day  breaketh  ",  to  which  the  sorely  distressed  Jacob  responded, 
"  I  will  not  let  thee  go,  except  thou  bless  me."  As  the  narrative 
proceeds  we  read  that  the  angel  blessed  him.  saying  unto  him: 
'•  Thy  name  shall  be  called  no  more  Jacob,  but  Israel :  for  as  a 
prince  hast  thou  power  with  God  and  with  men,  and  has 
prevailed." 

Emerging  from  his  struggle,  he  went  forth  strengthened  and 
empowered  for  the  mighty  tasks  that  awaited  him.  So  deep  was 
the  impression  made  upon  this  ancient  patriarch  that  he  "  called 
the  name  of  the  place  Penlel;  for  I  have  seen  God  face  to  face, 
and  my  life  Is  preserved."  Whether  the  experience  that  befell 
this  leader  was  actual  or  whether  It  was  but  a  vision  of  the 
night,  it  constituted  the  epochal  event  in  his  life  and  he  went 
forth  from  it  a  changed  man. 

Repeatedly  in  the  course  of  our  lives  experiences  come  to  us 
that  have  a  transforming  effect  upon  oiu-  thought  and  our  action. 
These  experiences,  rightly  appraised,  may  mark  the  turning  point 
In  our  careers.  We  move  along  our  course  undisturbed  by  the 
commonplace  and  passing  events  of  life;  our  days  are  serene  and 
the  circumstances  that  attend  ovir  way  make  little.  If  any,  Im- 
pression upon  us.  Oxu-  thoughts  are  largely  concentrated  upon 
those  things  that  concern  our  self-interests.  Interests  that  play 
no  important  part  in  the  more  comprehensive  scheme  of  things. 
We  are  simply  one  of  the  crowd,  and  with  the  crowd  we  move, 
and  the  sense  of  purpose  and  objective  is  foreign  to  us.  The  need 
of  divine  direction  and  the  inspiration  that  proceeds  from  a  larger 
consideration  of  our  utter  dependence  upon  God  is  alien  to  us. 
It  is  only  when  some  critical  situation  arises  that  vitally  affects 
the  cherished  concerns  of  our  life  that  we  have  recourse  to  those 
more  secret  sources  of  power  without  which  life  is  vague,  misty, 
and  uncertain.  Few  of  us  come  to  any  place  of  efficient  living  or 
to  a  service  that  contemplates  real  sacrifice  and  the  employment 
of  the  better  elements  of  our  nature  unless  imder  the  compvilslon 
of  some  mighty  and  moving  experience. 

As  we  survey  the  record  of  the  great  epochal  movements  that 
have  stirred  Individuals  and  peoples  to  some  fine  action,  we  In- 
evitably discover  that  It  wsis  force  of  circumstance,  a  crisis,  a 
seemingly  Insoluble  problem  that  provoked  the  qualities  and  re- 
sources of  their  better  selves.  The  world's  great  heroisms  have 
not  been  disclosed  in  days  when  men  were  complacent,  smug,  and 
■elf -satisfied.  Cardinal  Mercler  and  the  late  Bang  Albert  of 
Belgium  did  not  challenge  the  attention  and  admiration  of  an 
applauding  world  until  a  dark  shadow  fell  across  the  land  of  their 
devotion.  Imperiling  its  people  and  Implying  wide-spread  disaster. 
Leadership  of  one  kind  and  another  inevitably  has  its  genesis 
in  situations  that  try  the  hearts  and  souls  of  men.  We  do  not 
disclose  our  best  until  the  days  of  testing  are  upon  vis.  Ovir  latent 
powers  are  not  exercised  or  brought  Into  action  until  some  crisis 
calls  them  forth.  Self-dependence  gives  place  to  God-dependence 
only  when  our  own  Impotence  is  made  evident  to  us.  It  took  a 
cross  with  a  lonely  Saviour  hanging  thereon  to  focus  the  devotion 
of  a  reverent  world.  Well  did  a  modem  analyst  of  history  affirm 
that,  the  uplifted  Son  of  God  upon  the  cross  Is  the  most  appeal- 
ing and  Inspiring  fact  In  the  long  history  of  the  race.  While  we 
do  not  seek  them  and  are  appalled  when  they  come,  the  stern 
disciplines  of  life  that  try  men's  soxils  prove  ultimately  to  be  the 
means  to  the  highest  expression  of  their  moral  and  spiritual 
worth.  It  may  be  that  our  best  thoughts  as  well  as  our  highrait 
resolves  come  from  our  night  thoughts.  Adversity  may  be  a  hard 
taskmaster,  but  through  adversity  we  come  to  a  right  self-ap- 


praisal and  to  a  finer  understanding  of  the  meaning  of  the  issues 
of  life.  Individuals  as  well  as  peoples  do  not  grow  strong  through 
pursuing  the  line  of  least  resistance.  Both  observation  and  ex- 
perience confirm  this. 

We  would  not  lose  from  the  record  of  our  life  as  Individuals 
or  as  a  people  those  evidences  of  awakened  zeal  and  virtue  that 
have  followed  upon  davs  when  shadows  hung  low  on  our  horizons. 
The  periods  that  bring  the  blush  to  our  cheeks  are  those  where 
every  wind  was  favorable,  seas  calm,  and  we  pursued  our  Insular 
and  selfish  course.  It  is  true  that  we  have  shown  Impatience  and 
rebelled  at  our  misfortunes.  We  have  too  often  regarded  our- 
selves as  Immune  to  the  Ills  that  befall  other  peoples,  but  when 
our  day  of  better  and  calmer  Judgment  has  come  and  we  have 
rightly  appraised  our  fortunes  and  our  misfortunes,  we  have 
stiffened  ourselves  to  meet  our  ills,  and  from  them  we  have 
emerged  a  stronger,  stabler,  and  better  people. 

Had  Jacob  sought  some  gift,  some  enduement  of  physical 
strength  from  the  wrestler  of  the  midnight  hours,  he  would  have 
emerged  from  his  struggle  with  nothing  of  advantage  other  than 
the  satisfaction  of  his  selfish  desires.  He  knew  he  was  entering 
upon  an  experience,  an  experience  that  he  could  not  avoid,  that 
would  test  his  strength  to  the  utmost,  hence  what  he  sought  above 
all  else  was  a  blessing,  a  blessing  that  should  Inspire  him  with 
courage  and  fortitude  to  resist  and  overcome  In  the  day  of  hla 

supreme  need.  ^.w  * 

The  whole  Incident  is  finely  Illustrative  of  experiences  that  re- 
peatedly befall  us  In  the  course  of  our  life's  pilgrimage.  Whether 
we  seek  to  avoid  It  or  not.  we  cannot  escape  the  night  when 
shadows  gather  about  our  paths  and  the  way  of  our  course  Is 
obscured  to  oxir  vision.  These  experiences  are  necessarUy  lonely 
ones  when  we  wrestle  single-handed  with  the  forces  that  consplro 
to  hinder,  embarrass,  and  defeat  us.  The  very  loneliness  of  our 
testing  hours  makes  the  strain  of  the  experience  the  greater  and 
proves  either  the  efficiency  or  the  Inefficiency,  the  value  or  the 
valuelessness  of  the  phUosophy  of  life  we  hold.  When  we  are 
stripped  of  all  the  artificial  and  superficial  means  and  conceits  by 
which  m  fairer  days  we  have  maintained  our  course  and  are  driven 
back  upon  our  reserves,  our  strength  of  will,  our  fortitude,  and 
our  moral  worth  we  are  compelled,  whether  we  wUl  or  not,  to 
call  forth  the  best  that  Is  In  us  (and  that  at  any  cost),  that  w© 
may  win  again  our  place  of  security  and  peace. 

It  Is  a  lamentable  and  tragic  thing  when  we  regard  the  mis- 
haps and  misfortunes  of  life  as  accidents,  or  as  the  decrees  of 
some  blind  fate.  It  Is  still  more  tragic  where  we  canriot  glean 
from  these  stem  experiences  that  which  they  are  designed  to  teach 
of  those  deeper,  finer,  more  lasting  values  that  constitute  the 
supreme  ends  of  life.  There  Is  not  one  among  us  but  traces  what 
he  has  of  mental,  moral,  and  spiritual  worth  to  some  hour,  some 
period  in  his  life  In  which  all  that  he  had  and  was  was  tried  to 
the  utmost,  when  from  the  baser  ores  was  extracted  the  priceless 
metal  that  represented  the  finer  qualities  of  mind  and  heart. 
"  We  rise  by  things  .that  are  under  our  feet. 
By  what  we  have  mastered  of  good  and  gain; 
By  the  pride  deposed  and  the  passion  slain. 
And  the  vanquished  Ills  that  we  hourly  meet." 
As  we  study  the  changing  moods  and  manners  o^  ^^^  ^°J"^ 
world,  as  we  observe  the  svrtftly  changing  trends  and  tendencies 
of  the  passing  days,  we  are  compelled  to  wonder  what  is  to  accrue 
to  us  of  value,  as  the  result  of  the  days  of  deep  anxiety  and  strain. 
Is  there  that  In  our  developed  Uf e  that  has  lacked  certain  ele- 
ments of  strength  and  power;  have  we  grown  so  strong  m  our 
own  conceits  and  in  our  self -esteemed  capacities  to  carry  on  that 
we  have  lost  that  consciousness  of  God-dependence,  that  moral 
worth,  that  strength  of  soul  that,  in  other  days,  has  been  the 
siistalning  soxirce  of  our  secvirlty,  our  happiness  and  our  peace? 
Have  we  as  a  people  been  so  bent  upon  those  things  that  con- 
cern material  wealth  and  the  satisfaction  of  o\ir  capricious  desires 
that  we  have  come  to  believe  that  within  ourselves  resided  a 
kind  of  genius  that  would  never  faU  us.  come  what  might?  Have 
we  m  our  domestic,  social,  and  industrial  life  regarded  ourselves 
as  impeccable,  above  reproach,  so  clean,  respectable,  and  whole- 
some that  we  coiUd  dispense  with  those  moral  and  spiritual  values, 
those  elements  that  refine  and  ennoble  life,  that  In  other  days 
and  under  less  favoring  conditions  have  been  our  sUy  and 
strength?  Are  we  not  compeUed.  even  against  our  stubborn  wUls. 
to  reappraise  ourselves,  our  Institutions,  ovir  systems,  and  our 
designs,  that  out  of  these  days  of  trial  and  mlsfortvine  we  may 
come  to  the  new  morning  of  ovir  larger  and  fviller  life? 

We  dare  not  believe,  as  Individuals  or  as  a  people,  that  through 
the  exercise  of  our  own  genius  we  are  to  attain  that  consummation 
that  we  normally  seek.  If  we  would  set  ovir  feet  In  the  way  of 
recovery,  true  penitence  and  deep  hvimUlty  must  mark  our  course. 
In  returning  and  rest  shall  we  be  saved;  In  quietness  and  con- 
fidence shall  be  our  strength. 

Something  has  happened  in  this  old  world  of  ours,  something 
has  happened  that  Is  designed  to  focus  our  vision  upon  those 
mighty  and  etemal  truths  that  were  given  to  mankind  by  Jesvis 
Christ.  We  have  failed,  and  failed  miserably  In  the  past  because 
of  ovir  exaggerated  sense  of  sell-svifflclency,  our  boasted  skill,  our 
cunning  craftsmanship,  and  our  vaunted  genlvis.  Great  as  these 
are  they  prove  Inadequate  In  a  storm;  something  has  been  lacking. 
It  Is  something  that  has  to  do  with  ovir  moral  and  spiritual  well- 
being.  Our  professed  religion  has  played  a  smaU  and  Inconspicu- 
ous part  in  determining  ovur  action  and  shaping  ovir  covirse. 
T.iiTA  the  king  In  Hamlet,  we  may  well  say: 

•*  My  prayers  fly  up,  my  thoughts  remain  below. 
Words  without  thovights  never  to  heaven  go." 
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The  mcDBslstencles  and  tBcqttltles  that  are  con^tcuouB  In  oar 
me  have  grown  ap«c«.  We  had  thought  to  build  our  modem 
Babylon  strong,  stable,  and  secure  by  oui  unexampled  clevemeaii. 
our  extraordinary  astuteness,  and  our  unparalleled  ingenuity.  Vie 
have  gone  through  a  period  of  stem  wrestling  with  our  nocturnal 
enemy:  have  we  reached  the  stage  where  our  sense  of  Impotenos 
tuid  Incapacity  to  carry  on  forces  ua  to  cry  out:  "I  will  not  let 
thee  go,  except  thou  bless  me." 

No  consistent  appraisal  of  the  events  of  recent  years,  whether 
here  or  In  other  lands,  can  Ignore  the  fact  that,  moral  laxity  ani 
■uplneness  have  been  consplcuoris  In  our  life.  We  shall  pacs 
through  every  strain  that  Is  laid  upon  us — of  this  we  feel  sun; 
we  shaU  meet  and  survive  every  crisis  as  It  arises — of  this  we  aip 
eertaln.  The  large  and  compelling  question  Is.  What  shall 
gamer  from  these  experiences?  What  shall  be  the  evidence  In  ovk 
Individual  and  corporate  life  that  we  are  made  the  better  anl 
the  stronger  for  that  which  we  have  suffered  and  endured?  C  f 
Jesus  Christ  It  was  written  that.  He  was  made  "perfect  througi 
suffering."  The  hardships  that  He  endured,  the  pain  and  grWf 
that  He  experienced,  have  brought  Him  within  the  range  of  ovr 
thinking  and  made  wtm  un  with  us.  The  sublimity  of  Hs 
•xample  as  He  hung  upon  the  cross  has  provoked  the  wonde '. 
the  admiration,  and  the  worship  of  men  the  world  over.  By  H  s 
incomparable  ocample  He  has  shown  to  those  of  us  who  would  1  a 
humility  accept  His  teachings  and  follow  In  His  way  of  life,  th^t 
if  we  would  enjoy  the  blessings  which  He  alone  can  bestow. 
must  with  readiness  of  will  and  definlteness  at  purpose  take  u^ 
our  cross  dally  and  come  after  Him. 

The  world  may  not  have  learned  the  lessons  which  the  tragic 
happenings  of  4  long  years  of  strife  were  designed  to  teach.  t 
may  have  failed  to  learn  that  the  millions  who  died  made  tl  e 
supreme  sacrifice  that  this  might  become  a  peace-loving  and 
warlees  wo-ld.  It  ia  unthinkable — let  us  believe,  impossible- - 
that  from  the  events  of  these  later  years  that  have  been  marked 
by  world-wide  suffering,  we  are  to  secure  no  lasting  benefits,  ro 
•trengthening  or  our  character,  no  enrichment  of  our  lives,  lo 
permanent  blessings.  The  oncoming  generation  of  youths  will 
hardly  with  courage  face  the  future,  unless  they  witness  in  thei« 
dajrs  of  trial  and  tM^J^^g  the  evidences  of  an  awakened  conscience. 
•  strengthened  will,  and  the  promise  of  a  revival  of  those  splend  d 
qualities  of  mind  and  heart  that  alone  are  designed  to  make  this 
old  world  a  more  fit  place  in  which  to  live. 

Let  us  seek  through  consistent  endeavor  to  set  our  house  :  n 
order:  let  us  with  self-sacrificing  zeal  consolidate  our  forces  o 
hasten  forward  the  day  of  better  things.  liCt  us  learn  out  of  oiir 
common  siifTerin^  and  trials  the  value  of  a  united  endeavor,  but 
let  us  not  lay  the  flattering  unction  to  our  souls  that  prowess 
skill,  and  cleverness  are  the  hallmarks  of  secured  success  azd 
restored  prosperity.  Ours  Is  a  new  fullness  of  time.  A  mlgh  y 
and  persistent  cry  is  heard  in  this  distracted,  confused,  and  dl  >- 
illusioned  world;  it  Is  the  cry  of  the  human  soul,  the  ViTestlln ;, 
struggling  soul  as  It  sees  the  light  of  a  new  day  breaking.  Pro;  n 
vast  multitudes  It  Issues  forth  like  some  stupendous  chorus,  ve 
hear  the  voices  of  those  who  out  of  the  long-continued  strugge 
with  a  mlphty  and  seemingly  all-poxrerf\il  energy  cry  out:  ^I 
will  not  let  thee  go,  except  thou  bless  me  " 

In  his  dying  hours,  a  war  President  seemed  to  evtslon  in  tl^s 
on-coming  years  the  gleam  of  a  new  and  better  day  of  promise 
With  dlming  eyes  he  confidently  affirmed :  "  The  light  Is  shinli  Lg 
on  the  road  ahead,  and  It  shines  nowhere  else."  Behind  w?-e 
the  shadows,  behiiul  were  the  days  of  selfish  striving  and 
un-Chrlstlan  conflict.  There  were  better  things  ahead.  For  tills 
he  hoped  and  for  this  he  prayed.  Are  we  prepared  to  set  forwai-d 
the  coming  of  this  day?  Have  we  the  strength  of  will,  the  geii 
eroRity  of  spirit,  the  renewed  m<n-al  courage  to  hasten  it  on? 

Standing  on  a  silent  battlefield  where  men  had  courageously 
and  according  to  their  loyalties  sacrificed  their  all.  another  wiur 
President  eloquently  affirmed  that,  from  the  honored  dead  ^e, 
as  a  people,  should  highly  resolve  to  take  Increased  devotion,  thit 
what  these  brave  men  had  struggled  and  died  for  ahould  not  pe 
In  vain. 

This  is  a  momentous  and  holy  hour,  an  hour  that  challeng^ 
the  very  soul  of  America:  It  may  be  an  hour  that  is  to  majk 
the  greatest  advance  our  Nation  has  ever  made.  It  calls  for  tJie 
best  we  have  to  give:  for  decision,  for  consecration,  for  a  pled  ;e 
of  fealty  to  those  Christian  standiuxls  of  living  that  alone  a  a 
guarantee  our  future  happiness  and  peace,  and,  by  the  grace  ard 
power  of  the  living  Ood.  make  and  preserve  us  a  nation. 
•  "If.  dnmk  with  sight  of  power,  we  loose 

WUd  tongues  that  have  not  Thee  in  awe. 
Such  boastings  as  the  Gentiles  use, 

Or  lesser  breeds  without  the  law — 
Lord  God  of  Hosts,  be  with  tis  yet. 
Lest  we  forget — lest  we  forget! 

**  For  heathen  heart  that  puts  her  trust 

In  reeking  tube  and  iron  shard. 

All  valiant  dust  that  builds  on  duflt. 

And  giiarding  calls  not  Thee  to  guard. 
Por  frantic  boast  and  foolish  word — 
Thy  mercy  on  Thy  pe<^>le,  LordI 

— Amen." 

ADJOURRlCXirT 

Ifr.  BYEINS.  Mr.  Speaker,  I  move  that  the  House  do  ncjw 
■djoum. 


March  12 


The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
14  minutes  pjn.)  the  House  adjcurned  until  tomorrow, 
Tuesday,  March  13,  1934,  at  12  o'clock  noon. 


COMMTITEE  HEARmOS 

COMMITTEE  OW  INTIRSTATK  AND  FOREIGN  COMMERCE 

(Tuesday  Mar.  13,  10  a.m.) 
Continuation  of  hearings  on  stock-exchange  regulation. 

COMMITTEE   ON   THE   PXTBUC    LANDS 

(Tuesday.  Mar.  13,  10:30  a.m.) 
Room  328,  House  Office  Building. 


EXECUTIVE  COM^fUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

380.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  recommendations  and  a  re- 
port thereon  from  the  Federal  Coordinator  of  Transporta- 
tion <SX>oc.  No.  152) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce  and  ordered  to  be  printed. 

381.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  March  9.  1934,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Cape  Charles  Harbor,  Northampton  County,  Va., 
authorized  by  the  River  and  Harbor  Act  approved  July  3, 
1930;  to  Lhe  Committee  on  Rivers  and  Harbors. 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  Senate  Joint  Resolution  74.  Joint  resolution 
authorizing  necessary  funds  to  conduct  investigation  regard- 
ing rates  charged  for  electrical  energy  and  to  prepare  report 
thereon:  without  amendment  (Rept.  No.  925).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  AYERS  of  Montana:  Committee  on  Indian  Affairs, 
H.R.  7600.  A  bill  repealing  certain  sections  of  the  Revised 
Code  of  Laws  of  the  United  States  relating  to  the  Indians; 
Without  amendment  ^Rept.  No.  927).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JEFFERS:  Committee  on  Immigration  and  Naturali- 
zation. H.R.  8309.  A  bill  to  extend  the  period  during 
which  certain  aliens  may  remain  in  the  United  States;  with- 
out amendment  (Rept.  No.  929).  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  PEA\"EY:  Com-Tiittee  on  Indian  Affairs.  H.R.  7560. 
A  bill  for  the  relief  of  c:harles  E.  Dag^nett;  without  amend- 
ment (Rept.  No.  926).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.R. 
8074.  A  bill  for  the  relief  of  certain  Indians  of  the  Fort  Peck 
Reservation,  Mont.;  without  amendment  (Rept.  No.  928). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KERR:  Committee  on  Elections  No.  3.  Report  to 
accompany  contested-election  case  of  John  J.  Casey  v.  C. 
Murray  Turpin  (Rept.  No.  930).  Referred  to  the  House 
Calendar  and  ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HILL  of  Alabama:  A  bill  (H.R.  8538)  authorizing 
the  National  Forest  Reservation  Commission  to  proceed  in 
its  discretion  with  the  acquisition  of  lands  for  national 
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forests  in  States  east  of  the  Mississippi  River;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  BUCKBEE:  A  bill  CRU.  8599)  to  provide  for  loans 
to  manufacturing,  industrial,  commercial,  and  mercantile 
establishments:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.R.  8600)  to  pro- 
vide for  the  construction  of  a  post-office  and  Federal  building 
at  Vancouver,  Wash.;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  CONDON:  A  bill  (HJl.  8601)  authorizing  the 
establishment  of  a  national  cemetery  in  the  State  of  Rhode 
Island ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DARDEN:  A  bill  (HJl.  8602)  to  authorize  altera- 
tions and  repairs  to  certain  naval  vessels;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.R.  8603)  authorizing 
Sullivan  County,  Ind.,  to  construct,  maintain,  and  operate 
a  public  toll  bridge  across  the  Wabash  River  at  a  point  in 
said  coimty  to  a  point  opposite  on  the  Illinois  shore;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BEITER:  A  bill  iKH.  8604)  to  provide  for  the 
establishment  of  a  ss^tem  of  unemployment  insurance,  and 
for  other  purposes;  to  the  Committee  on  Labor. 

By  Mr.  ARENS:  Joint  Resolution  (H.JJles.  294)  'to  in- 
struct the  Federal  Trade  Commission  to  investigate  the 
manufacture,  sale,  and  distribution  of  agricultural  imple- 
ments and  machinery  and  report  its  findings  to  Congress; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  memorializing  Congress  to  provide  funds 
of  the  Federal  Government  to  supplement  the  appropriations 
of  the  State  of  New  York  for  the  proper  river  regulation  and 
flood  control  of  the  Mohawk  River  and  its  various  tribu- 
taries; to  the  Committee  on  Flood  ControL 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  bill  (H.R.  8605)  for  the  relief  of 
William  John  Joseph  Sullivan;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.R.  8606)  for  the  relief  of  Frederick  Edward 
Reynolds  (deceased) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DARDEN:  A  bill  (H.R.  8607)  for  the  reUef  of 
Hudson  Bros.,  of  Norfolk,  Va.;  to  the  Committee  on  Claims. 

By  Mr.  DISNEY:  A  bill  (HJl.  8608)  for  the  reUef  of  Jim 
German ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8609)  for  the  relief  of  Thomas  F.  Harvey; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  8610)  granting  a 
pension  to  Nellie  Kunkel;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.R.  8611)  for  the  relief  of 
Frederick  Glad  Corcoran;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.R.  8612)  to  refimd  to  the 
estate  of  Clinton  G.  Edgar  Income  tax  erroneously  or  illegally 
collected:  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  8613)  granting  a 
pension  to  Myrtle  J.  Buzan;  to  the  Committee  on  Pensions. 

By  Mr.  PEYSER:  A  bill  (H.R.  8614)  for  the  relief  of  Alice 
F.  Martin,  widow,  and  two  minor  children;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  REID  of  Illinois:  A  bill  (HJl.  8615)  granting  a 
pension  to  Marie  Orlomowski ;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  biU  (HJl.  8616)  for  the 
relief  cf  Lawrence  A.  Jett;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 


2922.  By  Mr.  AYRES  of  Kansas:  Petitions  of  citizens  of 
Wichita  and  Belle  Plaine,  Kans.,  protesting  against  the  pas- 
sage of  Senate  bill  2000;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2923.  By  Mr.  BEITER:  Petition  of  the  Buffalo  Chamber  of 
Commerce,  Buffalo,  N.Y.,  opposing  certain  provisions  cf 
Senate  bill  2693  providing  for  the  regulation  of  national 
securities;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2924.  Also,  petition  of  the  Assembly  and  Senate  of  the 
State  of  New  York,  urging  that  the  Congress  of  the  United 
States  provide  funds  to  supplement  appropriations  of  the 
State  of  New  York  for  the  proper  river  regulation  and  flood 
control  of  waterways;  to  the  Committee  on  Flood  Control. 

2925.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Senate 
of  the  State  of  New  York,  petitioning  Congress  to  provide 
funds  of  the  Federal  Government  to  supplement  the  appro- 
priations of  the  State  of  New  York  for  the  proper  river  regu- 
lation and  flood  control  of  the  waterways  of  the  Mohawk 
River  and  its  various  tributaries  in  the  area  of  the  Hudson 
River  Valley,  etc.;  to  the  Committee  on  Rivers  and  Harbors. 

2926.  By  Mr.  COLLINS  of  California:  Petition  of  David 
E.  Cjrobar,  Jess  L.  Huff,  and  29  other  residents  of  San  Ber- 
nardino County,  Calif.,  urging  restoration  of  pension  benefits 
to  veterans  of  the  Spanish-American  War  and  their  de- 
pendents; to  the  Committee  on  Pensions. 

2927.  By  Mr.  CONDON:  Resolution  of  the  (General  As- 
sembly of  the  State  of  Rhode  Island,  requesting  the  estab- 
lishment of  a  national  cemetery  in  Rhode  Island;  to  the 
Committee  on  Military  Affairs. 

2928.  By  Mr.  CONNERY:  Resolutions  of  the  City  Council, 
Revere,  Mass.,  endorsing  pending  legislation  before  Con- 
gress, having  for  its  purpose  the  furtherance  of  legislation 
amplifying  the  powers  of  the  Home  Owners'  Loan  Board,  so 
as  to  permit  the  loaning  of  money  to  home  owners  for  the 
modernization  and  repair  of  present  existing  dwelling  houses 
in  need  of  the  same;  to  the  Committee  on  Banking  and 
Currency. 

2929.  Also,  resolutions  of  the  General  Court  of  Massa- 
chusetts, memorializing  the  President  and  the  Congress  of 
the  United  States  relative  to  increasing  the  existing  immi- 
gration quotas  so  as  to  enable  persecuted  Jewish  people  in 
Germany  to  enter  the  United  States;  to  the  Committee  on 
Immigration  and  Naturalization. 

2930.  By  Mr.  CULKIN:  Petition  of  George  E.  Mount  and 
sundry  other  citizens  of  Central  Square,  N.Y.,  protesting 
against  the  enactment  of  the  Vinson-Trammell  naval  bill; 
to  the  Committee  on  Naval  Affairs. 

2931.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  asking  that  Congress  provide  funds  to  supple- 
ment the  appropriations  of  the  State  of  New  York  for  the 
proper  river  regulation  and  flood  control  of  waterways 
within  that  State;  to  the  Committee  on  Rivers  and  Harbors. 

2932.  By  Mr.  CULLEN:  Petition  of  the  Senate  and  As- 
sembly of  the  State  of  New  York,  urging  Congress  to  pro- 
vide funds  of  the  Federal  Government  to  supplement  the 
appropriations  of  the  State  of  New  York  for  the  proper  river 
regulation  and  flood  control  In  the  region  of  the  Mohawk 
River  and  Its  various  tributaries  and  In  the  area  of  the 
Hudson  River  Valley  north  of  the  Federal  lock  at  Troy, 
N.Y.;  to  the  Committee  on  Flood  Control. 

2933.  By  Mr.  FORD:  Resolution  by  City  Council  of  Los 
Angeles,  petitioning  the  Federal  Government  to  transfer  Its 
official  designation  of  an  air-mail  aviation  field  for  the  city 
of  Los  Angeles  to  the  Los  Angeles  Municipal  Airport,  to- 
gether with  other  Federal  aviation  services  pertaining 
thereto,  for  permanent  location;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

2934.  Also,  resolution  of  Los  Angeles  section,  American  So- 
ciety of  Civil  Engineers,  protesting  against  the  elimination 
from  the  Budget  of  the  Department  of  Agriculture  of  pro- 
visions for  the  research  work  carried  on  by  the  Division  of 
Irrigation  of  the  Bureau  of  Agricultural  Engineering  of  the 
Department  of  Agriculture;  to  the  Committee  on  Agricul- 
ture. 
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2935.  Also,  resolution  of  Grand  Parlor  Native  Sons  of  the 
Oolden  West,  urging  adoption  of  bill  to  provide  free  trans- 
portation of  Filipinos  from  the  United  States  to  the  Philip- 
pine Islands  In  United  States  Government  transports,  with  a 
stipulation  therein  to  provide  that  those  so  returned  shall 
not  be  permitted  to  return  to  the  United  States;  to  tiie 
Committee  on  Insular  Affairs.  I 

2936.  Also,  resolution  of  Los  Angeles  section,  Americin 
Society  of  Civil  Engineers,  protesting  against  the  insif-- 
flcient  amotint  provided  for  Federal-State  cooperation  unci  er 
the  Geological  Survey  for  stream  gaging  and  topograpl^c 
mapping:  to  the  Committee  on  Mines  and  Mining. 

2937.  Also,  resolution  by  City  Counsel  of  Los  Angeles,  pe 
tioning    Secretary    of    the    Navy    Swanson    to    retain 
present  and  contemplated  Coast  Guard  facilities  at  Los 
Angeles  Harbor;  to  the  Committee  on  Naval  Affairs. 

2938.  By  Mr.  GOODWIN:  Resolution  in  the  nature  of  a 
m«iorial  of  the  New  York  State  Senate,  Albany,  N.Y.  [if 
the  Assembly  concur),  that  the  Congress  of  the  Unitjed 
States  be.  and  it  is  hereby,  respectfully  memorialized  to 
provide  funds  of  the  Federal  Government  to  supplemont 
the  appropriation  of  the  State  of  New  York  for  the  proper 
river  regulation  and  flood  control  of  the  waterways  as  afore- 
said and  enact  the  necessary  legislation  in  carrjring  into 
effect  such  work:  to  the  Committee  on  Flood  Control.   J 

'  2939.  By  Mr.  HAINES:  Resolution  from  Upton- Wefch 
Run  Woman's  Christian  Temperance  Union,  Franklin 
County,  Pa.,  endorsing  House  bill  6097  for  the  Federal 
supervision  of  motion  pictures;  to  the  Committee  on  InUx- 
state  and  Foreign  Commerce. 

2940.  By  Mr.  JAMES:  Petition  of  Hon.  J.  E.  Clements, 
county  clerk,  and  Harvey  W.  Raymond,  deputy  county  clerk, 
of  Baraga  County,  Mich.,  for  board  of  supervisors,  favoring 
House  bill  7598;  to  the  Committee  on  Labor. 

2941.  By  Mr.  KVALE:  Petition  of  citizens  of  Marshall. 
Minn.,  urging  passage  of  the  Frazier  bill  and  bill  for  ]?m- 
ment  of  soldiers'  bonus;  to  the  Committee  on  Ways  a^ 
Means. 

2942.  Also,  petition  of  members  of  the  Unemployed  Vi 
erans'  Home,  Minneapolis,  Minn.,  urging  enactment  of 
bonus  bill:  to  the  Committee  on  Wajrs  and  Means. 

2943.  By   Mr.   LAMBERTSON:  Resolution   of   Local 
304,  I3JLW..  of  Topeka,  Kans.,  urging  passage  of  Hoi 
bill  7986;   to  the  Committee  on  Merchant  Marine,  Ra< 
and  Fisheries. 

2944.  By  Mr.  LINDSAY:   Petition  of  the  Senate  of 
State  of  New  York.  Albany,  for  funds  to  supplement 
appropriations  of  the  State  of  New  York  for  proper  rlier 
regulation  and  flood  control;  to  the  Committee  on  Flqod 
ControL 

2945.  Also,  petition  of  the  New  York  Post  Office  Cle: 
Association.  Inc.,  New  York  City,  opposing  payless  furl 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

2946.  Also,  petition  of  the  E.  W.  Rose  Co.,  Cleveland.  Ol 
opposing  the  Sirovich  and  Copeland  bills;  to  the  Commit 
on  Interstate  and  Foreign  Commerce. 

2947.  By  Mr.  MILLARD  (by  request) :  Petition  signed 
members  of  the  James  Daley  Post,  Veterans  of  Foreign  Wak^. 
Hastings-on-Hudson.  N.Y.,  urging  immediate  payment  of 
the  bonus:  to  the  Committee  on  Ways  and  Means. 

2948.  Also  (by  request) ,  petition  signed  by  residents  of  t  tie 
town  of  Rye,  N.Y.,  opposing  the  passage  of  House  bill  58:  2; 
to  the  Committee  on  the  £>istrlct  of  Columbia. 

2949.  By  Mr.  RICH:  Petition  of  ministers  of  denomira- 
tional  churches  and  other  religious  organizations  of  Wil- 
liamsport.  Pa.,  favoring  peace;  to  the  Committee  on  Foreign 
Affairs. 

2950.  Also,  petition  of  the  Women's  Foreign  Missions  ry 
Society  of  the  Methodist  Episcopal  Church,  the  Woman's 
Christian  Temperance  Union,  and  the  Free  Methodst 
Church,  an  of  Duke  Center,  Pa.,  favoring  House  bill  6097;  |to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2951.  By  Mr.  RUDD:  Petition  of  the  E.  W.  Rose  Co.,  Cle^e- 
lUKl.  Ohio,  opposing  the  passage  of  the  Sirovich-Copela  id 
bills;  to  the  Committee  on  Interstate  and  Foreign  Commer  ». 
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2952.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  favoring  additional  appropriation  to  supplement 
the  appropriations  of  the  State  of  New  York  for  the  proper 
river  regulation  and  flood  control  of  the  waterways;  to  the 
Committee  on  Flood  Control. 

2953.  By  Mr.  SNELL:  Memorial  of  the  Senate  and  As- 
fembly  of  New  York  State,  memorializing  Congress  to  pro- 
vide funds  of  the  Federal  Government  to  supplement  the 
appropriations  of  the  State  of  New  York  for  the  proper 
river  regulation  and  flood  control  of  the  waterways  as 
aforesaid,  and  enact  the  necessary  legie^^lation  in  carrying 
into  effect  such  work;  to  the  Committee  on  Flood  Control. 

2954.  By  Mr.  SWICK:  Petition  of  Beaver  County.  Pa., 
Woman's  Christian  Temperance  Union,  Mrs.  M.  J.  Patter- 
son, 439  College  Avenue,  president,  and  Mrs.  Fisher  Addia, 
715  Eleventh  Street,  Beaver  Falls.  Pa.,  secretary,  urging 
early  hearings  and  favorable  action  on  House  bill  6097  pro- 
viding higher  moral  standards  for  films  entering  interstate 
and  international  commerce;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2955.  By  Mr.  WOODRUFF:  Petitions  from  Disabled 
American  Veterans  of  World  War,  urging  restoration  of  all 
pre-Economy  Act  pension  benefits  to  veterans  with  service- 
connected  disabilities;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

2956.  Also,  petitions  from  the  Watch  Tower  Bible  and 
Tract  Society,  regarding  freedom  of  broadcasting;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2957.  By  the  SPEAKER:  Petition  of  the  city  of  Cleve- 
land. Ohio,  proposing  a  plan  for  paying  off  depositors 
in  closed  banks;  to  the  Committee  on  Banking  and  Cur- 
rency. 


SENATE 

Tuesday,  March  13,  1934 

(.Legislative  day  of  Wednesday,  Feb.  2S,  1934) 

The  Senate  met  at  11  o'clock  ajn..  on  the  expiration  ol 
the  recess. 

DISPOSITION   OF    USELESS    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  to  the  Secretary  of  Labor,  transmitting, 
pursuant  to  law,  a  list  of  papers  on  the  files  of  the  Depart- 
ment which  are  not  needed  in  the  conduct  of  busine.ss  and 
have  no  historical  interest,  and  asking  for  action  looking 
toward  their  disposition,  which  was  referred  to  a  Joint  Select 
Committee  on  the  Disposition  of  Useless  Papers  in  the  Execu- 
tive Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Walsh  and  Mr. 
Borah  the  committee  on  the  part  of  the  Senate. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  petition 
of  sundry  citizens  of  Roxbury,  Mass.,  praying  that  the 
United  States  be  kept  free  from  foreign  entanglements, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from 
Walter  Parker,  of  New  Orleans,  La.,  relative  to  stock- 
exchange  regulation  legislation,  which  was  referred  to  the 
Committee  on  Banldng  and  Currency. 

REPORTS    OF   COMMITTEES 

Mr.  GOLDSBOROUGH,  from  the  Committee  on  Banking 
and  Currency,  to  which  was  referred  the  bill  <S.  2966)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  thiee  hundredth  anniversary  of  the  founding  of  the 
Province  of  Maryland,  reported  it  without  amendment  and 
submitted  a  report  (No.  467)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  bill  (H.R.  8471)  making  appro- 
priations for  the  military  and  nonmilitary  activities  of  the 
War  Department  for  the  fiscal  year  ending  June  30.  1935, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  (No.  469)  thereon.  ^ 
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SALE  AND  DISTRIBUTION  OF  DAIRY  PRODUCTS  IN  THE  DISTRICT 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, submitted  a  report,  pursuant  to  Senate  Resolution  76, 
providing  for  an  investigation  of  conditions  respecting  the 
sale  and  distribution  of  dairy  products  in  the  District  of 
Coliunbia,  which  was  ordered  to  be  printed  as  Report 
No.  468. 

EXECXmVE   REPORTS   OF   A   COMMITTEE 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  cal- 
endar. 

BILLS   INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  3044)  granting  a  pension  to  Eleanora  Emma 
Bliss;  to  the  Committee  on  Pensions. 

By  Mr.  DAVIS: 

A  bill  (S.  3045)  to  provide  for  needy  blind  persons  of  th" 
District  of  Coliunbia;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  NEELY: 

A  bill  (S.  3046)  creating  the  Sistersville  Bridge  Commis- 
sion and  authorizing  said  commission  and  its  successors 
and  assigns  to  construct,  maintain,  hold,  and  operate  a 
highway  bridge  across  the  Ohio  River  at  or  near  Sisters- 
ville, W.Va.:  to  the  Committee  on  Commerce. 

By  Mr.  COOLIDGE: 

A  bill  (S.  3047)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  George  Lawley  &  Son  Corporation,  of 
Boston,  Mass.;  to  the  Committee  on  Claims. 

By  Mr.  BORAH: 

A  bill  (S.  3048)  granting  a  pension  to  James  N.  Davis 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

ENACTMENT   OF   A  LAW 

Mr.  HAYDEN.  Mr.  President,  I  present  and  ask  to  have 
referred  to  the  Committee  on  Printing,  with  a  view  to  hav- 
ing it  printed  as  a  document,  a  pamphlet  prepared  in  the 
office  of  the  Secretary  of  the  Senate  entitled  "  Enactment 
of  a  Law — Legislative  Procedure  on  a  Senate  Bill." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

MESSAGES   FROM    THE    PRESIDENT — APPROVAL    OF   BILLS  - 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  v.-ho  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  March  10,  1934: 

S.  1115.  An  act  to  authorize  the  Department  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost; 

S.  2277.  An  act  to  establish  fish  and  game  sanctuaries  in 
the  national  forests;  and 

S.  2529.  An  act  to  promote  the  conservation  of  wild  life, 
fish,  and  E;ame,  and  for  other  piu-poses. 

On  March  12.  1934: 

S.  1083.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co.  of  Washington,  D.C. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  has 
passed  a  bill  (H.R.  1)  to  provide  for  controlled  expansion  of 
the  currency  and  the  immediate  payment  to  veterans  of  the 
face  value  of  their  adjusted -service  certificates,  in  which  it 
requested  the  concurrence  of  the  Senate. 

ENROLLED    BILL    SIGNED 

The  message  also  annoimced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.R.  7199)  making  appro- 
priations for  the  Navy  Department  and  the  naval  service  for 


the  fiscal  year  ending  June  30,  1935,  and  for  other  purposes, 
and  it  was  signed  by  the  Vice  President. 

GREAT    LAKES-ST.    LAWRENCE    WATERWAY    TREATY 

Mr.  ROBINSON  of  Arkansas.  I  move  that,  as  In  open 
executive  session,  the  Senate  proceed  to  the  consideration  of 
the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate,  as  in  Com- 
mittee of  the  Whole  and  in  open  executive  session,  resumed 
the  consideration  of  Executive  C  (72d  Cong.,  2d  sess.),  a 
treaty  between  the  United  States  and  the  Dominion  of  Can- 
ada for  the  completion  of  the  Great  Lakes-St.  Lawrence 
deep  waterway,  signed  on  July  18,  1932. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

A-shurst    ^ 

Austin 

Bailey 

Banlchead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Bulklcy 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

Copeland 

Costlgan 

Coiizens 

Cutting 


Davis 

Dickinson 

Dleterlcb 

Dill 

Duffy 

Erickson 

Fess 

Fletcher 

Frazier 

George 

Gibson 

Glass 

Goldsborougb 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Johnson 

Kean 

Keyes 


King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOlll 

McKellar 

McNary 

Metcalf 

Neely 

Norrls 

Nye 

O'Maboney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 


RoMnson,  Ind. 

Russell 

Schall 

Bheppard 

Bhlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Tennessee  [Mr.  Bachman],  the  Senator 
from  New  Hampshire  [Mr.  Brown],  and  the  Senator  from 
South  Dakota  LMr.  Btjlow]  are  necessarily  detained  from 
the  Senate,  and  that  the  Senator  from  Iowa  [Mr.  Mxjrphy] 
is  absent  because  of  a  severe  cold. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
Rhode  Island  [Mr.  Hebert]  and  the  Senator  from  South 
Dakota    [Mr.  Norbeck]    are  necessarily   absent   from   the 

Senate. 

The  VIC^  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quonun  is  present. 

Mr.  CLARK.  Mr.  President,  I  have  talked  so  much 
inside  of  this  Chamber  and  outside,  in  my  own  time  and  in 
that  of  other  Senators  on  the  subject  of  the  St.  Lawrence 
Treaty  that  I  have  some  hesitation  in  detaining  the  Senate 
at  this  late  hour  in  the  debate.  Nevertheless,  I  shall  hope, 
in  my  brief  remarks  on  the  St.  Lawrence  Treaty  today,  to 
lay  some  of  the  ghosts  which  have  been  evolved  from  the 
inner  consciousness  of  the  proponents  of  the  treaty  as  ex- 
planations or  charges  as  to  the  course  pursued  by  those  of 
us  who  oppose  that  pact.  These  bugaboos,  I  cannot  assert 
too  strongly,  are  mere  straw  men  set  up  for  the  purpose  of 
being  knocked  down.  On  one  hand  we  are  assured  that  all 
opposition  must  have  its  origin  in  the  most  narrow-minded 
nationalism,  in  inveterate  Anglophobia,  in  the  blindest 
hatred  for  Canada.  By  others  it  is  announced  that  the  op- 
ponents of  this  surrender  of  American  rights  must  wear  the 
hvery  of  the  House  of  Morgan  and  be  under  the  domina- 
tion of  that  big  bad  woK  of  Wall  Street,  the  Power  Trust. 
The  distinguished  Senator  from  Nevada  [Mr.  PittmanI 
solemnly  assured  the  Senate  that  the  opposition  takes  its 
source  from  the  nefarious  railroads. 

It  is  difficult  to  determine,  Mr.  President,  which  of  these 
assertions  is  the  most  preposterous  and  the  most  calculated 
to  mislead.  Their  employment  and  the  presistent  resort 
to  the  artifice  of  continual  discussion  of  a  general  St.  Law- 
rence seaway  project  rather  than  a  frank  exposition  of 
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the  specific  details  of  this  particular  treaty  fully  reveal  tte 
desperation  of  the  proponents  of  this  treaty  and  the  weal - 
ness  of  their  position. 

Certainly.  Mr.  President,  opposition  to  this  treaty  involves 
no  animosity  whatever  toward  our  Canadian  neighbor;. 
They  are  our  best  customers  and  we  are  theirs.  They  spea  fc 
our  language  and  we  speak  theirs.  But  for  the  courace 
and  heroism  of  the  unknown  British  gimner  who,  at  tl  e 
storming  of  Quebec  during  the  Revolutionary  War,  fired 
the  fatal  gun  which  killed  General  Montgomery,  wounded 
Col.  Benedict  Arnold,  and  routed  the  victorious  American 
column,  Canada  would  almost  certainly  have  been  a  part  of 
the  United  States  at  the  close  of  the  Revolution.  Mary 
years  later  Canada  would  in  all  probability  have  drifted 
into  the  Union  had  not  our  own  stupid  and  selfish  policy 
tn  enacting  high  tariff  barriers  between  the  two  countriiss 
forced  Canada  to  develop  her  own  resources,  her  own  indu;  i- 
trial  system,  and  fostered  her  national  pride  until  she  now 
looms  as  our  greatest  commercial  rival  for  the  future. 

For  12  decades  we  have  dwelt  in  entire  peace  and  ami  y 
with  our  neighbor  to  the  north.  Our  treaty  for  disarming 
the  international  boundary  is  the  only  permanently  success- 
ful arrangement  for  disarmament  in  the  history  of  tlie 
world.  In  the  World  War  Canadian  boys  and  American 
boys  fought  shoulder  to  shoulder,  bled  in  the  same  caufe, 
and  died  side  by  side  in  the  greatest  carnage  in  historsr, 
and  they  came  out  of  the  struggle  with  the  greatest  possible 
respect  and  admiration  for  each  other. 

So  there  is  absolutely  no  reason  why  those  of  us  who  a 
opposing  the  ratification  of  the  treaty  should  feel  anythi: 
of  prejudice  or  rancor  toward  the  stalwart  people  of  t 
North.  Indeed,  Mr.  President,  for  myself  I  must  conf 
an  honest,  even  if  very  mournful  and  somewhat  envio 
admiration  for  the  mastery  of  diplomacy  and  dominance  In 
negotiation  which  enabled  their  representatives  to  achieve 
so  complete  and  amazing  victory  over  our  own.  I  can  will 
understand  the  acclaim  3f  pi-ess  and  public  in  Canada  whiih 
has  greeted  their  triumph.  Would  that  the  United  States 
had  been  represented  by  negotiators  of  equal  ability 
pertinacity. 

Mr.  President.  I  stated  to  the  Senator  from  Nevada  d 
the  course  of  his  very  able  speech  oi>ening  this  debate 
multitudes  of  the  American  people  have  favored  the  ge 
eral  principle  of  the  development  of  the  St.  Lawrence 
way  who  are  nevertheless  bitterly  opposed  to  the  pend: 
treaty.    The  distinguished  Chairman  of  the  Committee  dn 
Foreign  Relations  cannot  make  the  American  people 
lieve  that  men  who  have  spent  years  of  service  in  devotion 
to  the  cause  of  the  development  of  a  great  national  sys 
of  waterways  for  cheap  water  transportation  are  actual 
by  a  desire  to  serve  the  railroads  when  they  oppose  tt^ 
treaty. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missoiti 
yield  to  the  Senator  from  Louisiana? 

Mr.  CLARK.    I  yield. 

Mr.  LONG.  I  think,  in  fairness  to  the  Chairman  of  tl^e 
Committee  on  Foreign  Relations,  it  ought  to  be  stated  that 
he  was  not  in  a  position  to  have  anything  to  do  with  tlie 
negotiation  of  this  treaty,  but  that  it  was  thrown  in  ]$s 
lap  and  he  had  to  make  the  best  of  it. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missoi^ 
yield  to  the  Senator  from  Nevada? 

Mr.  CLARK.    I  yield. 

Mr.  PITTMAN.  Ajwlogizing  for  the  interruption  of  the 
Senator  from  Louisiana  and  my  necessary  response  to  his 
suggestion,  I  wish  to  say  that  it  is  very  kind  and  generous 
of  t^e  distinguished  Senator  from  Louisiana  to  undertake 
to  defend  the  Senator  from  Nevada.  I  hope  at  some  time 
may  be  moved  to  defend  the  Senator  from  T^M'siar^a. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  CLARK.  Mr.  President,  even  the  eloquence  aiid 
prestige  of  the  Senator  from  Nevada,  Chairman  of  the  Po:  - 
eign  Relations  Committee,  cannot  give  verisimilitude  to  tlie 
proposition  that  organizations  like  the  Mississippi  Vall<  y 


Association  and  the  Atlantic  Deeper  Waterway  Association 
are  seeking  to  hamstring  the  cause  of  water  transportation 
in  the  interest  of  the  railroads. 

Similarly,  Mr.  President,  even  the  Senator  from  Wisconsin, 
for  whom  I  entertain  the  deepest  affection  and  respect,  can- 
not impart  plausibility  to  the  inference  that  men  who 
throughout  their  political  careers  have  vigorously  and  de- 
votedly opposed  Wall  Street  and  its  influences,  who  have 
struggled  to  prevent  the  exploitation  of  great  natural  re- 
source* by  selfish  interests,  who  in  the  present  Congress  have 
voted  for  the  Securities  Act  and  the  Muscle  Shoals  bill,  have 
been  suddenly  seduced  to  oppose  a  great  waterway  project 
because  its  incidental  and  subordinate  purpose  is  to  produce 
some  5,000,000  horsepower  of  electrical  energy,  of  which 
Canada  gets  4,000,000  and  the  United  States  1,000,000. 

Nor  could  anything  be  further  from  the  truth  than  the 
suggestion  that  opposition  to  the  pending  treaty  implies 
lack  of  respect  for  the  views  and  opinions  of  the  President 
of  the  United  States,  or  lack  of  appreciation  of  his  broad 
grasp  of  great  national  projects  and  his  noble  conception  of 
the  utilization  of  the  great  natural  resources  of  the  Nation 
in  the  interest  of  the  whole  people. 

It  has  been  my  privilege  in  the  last  year  to  confer  with 
the  President  as  to  various  waterway  projects  in  which  the 
Mississippi  Valley  is  interested.  I  have  been  deeply  im- 
pressed on  each  occasion  with  his  deep  sjTnpathy,  his  wide 
knowledge,  and  his  power  of  decision  in  forwarding  these 
matters.  As  a  representative  of  a  great  State,  of  which  the 
Mississippi  River  forms  the  entire  eastern  boundary  and  of 
which  the  Missouri  River  forms  a  third  of  the  western 
boundary  and  which  is  traversed  across  its  entire  width  by 
the  Missouri  River,  I  gratefully  acknowledge  the  sjrmpathetic 
consideration  and  the  essential  actual  aid  which  the  Presi- 
dent has  given  to  our  problems  since  his  entrance  into  the 
White  House. 

In  approaching  the  present  treaty  it  is  perfectly  obvious 
that  the  President  has  given  primary  consideration  to  the 
development  of  power  in  the  International  Rapids  section, 
and  has  been  actuated  largely  in  his  support  of  the  treaty 
by  his  humanitarian  desire  to  afford  cheap  electrical  energy 
to  the  people  of  New  York  and  adjacent  States  in  accord- 
ance with  the  great  plans  which  resulted  in  the  organization 
of  the  New  York  Power  Authority  diu-ing  his  incumbency  of 
the  office  of  Governor  of  New  York.  We  of  the  Mi-ssissippi 
Valley  who  oppose  the  treaty  see  in  the  absolute  limitation 
put  upon  the  diversion  of  water  from  Lake  Michigan  for  all 
time  a  curtailment  on  the  future  development  of  the  Lakes- 
to-the-Gulf  project,  and  the  making  of  the  inland  empire  of 
the  Mississippi  Valley  a  landlocked  and  commercially  im- 
potent domain. 

To  some  of  the  advocates  of  this  treaty  the  advantages 
of  the  development  of  electrical  power  outweigh  the  disad- 
vantages of  the  tremendous  concessions  made  by  the  United 
States  in  the  treaty.  To  us  nothing  can  compensate  for  the 
calamity  of  shutting  off  the  vast  resources  of  our  great  valley 
in  perpetuity  from  deep  water.  We  see  in  the  proposed 
treaty  a  menace  to  the  necessary  development  of  the  system 
of  Mississippi  Valley  waterways.  In  such  a  situation,  Mr. 
President,  there  need  not  be,  and  should  not  be,  any  im- 
puuning  of  motives  in  a  consideration  of  the  issues  to  be  de- 
termined. For  my  part,  Mr.  President,  I  may  say  that  if  I 
were  in  the  President's  position,  and  believed  as  he  believes, 
I  would  do  as  he  is  doing  in  this  matter.  On  the  other  hand, 
I  have  such  confidence  in  his  tolerance  of  view  and  his  de- 
votion to  duty  that  I  have  every  confidence  that  if  he  were 
in  my  position,  and  believed  as  I  believe,  he  would  do  pre- 
cisely what  I  and  the  other  Senators  who  share  my  views 
propose  doing  in  regard  to  the  pending  treaty. 

Nothing  could  be  more  distasteful  to  me  as  a  United  States 
Senator  than  to  be  placed  in  the  position  of  seeming  to  take 
a  narrow  or  sectional  view  of  any  great  proposed  public 
improvement.  These  projects  should  be  viewed  from  the 
broadest  national  standpoint  and  in  the  light  of  the  prin- 
ciple that  it  is  to  the  advantage  of  the  whole  United  States 
to  have  benefit  come  to  any  section  of  it.  In  conformity 
with  this  principle  we  of  the  Mississippi  Valley  have  cheer- 
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fully  supported  with  onr  rotes  and  with  our  taxes  projects 
of  every  kind.  We  have  supported  the  spending  of  mlllloas 
by  the  score  for  the  reclamation  of  arid  lands  in  the  West. 
We  supported  the  colossal  expenditures  for  the  greatest 
engineering  undertaking  in  all  history— the  Panama  Canal. 
We  have  cheerftilly  seen  our  money  poured  out  like  water 
for  the  improvement  of  the  harbors  of  the  Atlantic  and 
Pacific  seaboards.  We  have  acquiesced  in  the  expenditure 
of  more  than  a  hundred  and  fifty  millions  of  debars  for  the 
improvement  of  the  channels  and  harbors  of  the  Great  Lakes 
system.  We  supported  the  Muscle  Shoals  and  Boulder  Dam 
projects,  and  we  have  expected  and  demanded  that  the  de- 
velopment of  the  great  system  of  the  Mississippi  and  its 
tributaries  to  give  access  to  deep  water  to  the  immense  agri- 
cultural and  industrial  empire  of  the  Mississippi  Valley 
should  likewise  be  treated  as  a  great  national  project. 

But  when  we  are  asked,  as  we  are  now  being  requested  in 
the  matter  of  the  St.  Lawrence  Treaty,  to  vote  not  only  for 
the  supposed  benefit  of  another  section  and  another  nation 
but  are  also  asked  in  the  ratification  of  the  same  dociunent 
to  bind  ourselves  irrevocably  and  forever  to  the  permanent 
isolation  and  penning  in  of  most  of  the  Mississippi  Valley, 
then  it  is  time  that  the  Representatives  and  Senators  from 
these  States,  and  in  a  much  larger  sense  the  people  of  these 
States  themselves,  should  awake  and  gird  for  defense. 

The  senior  Senator  from  New  York  [Mr.  CoPELAm)]  has 
said  that  the  pending  St.  Lawrence  Treaty  should  be  enti- 
tled "  a  treaty  for  the  purpose  of  making  Montreal  the 
greatest  port  on  the  North  American  Continent."  I  am  in- 
cUned  to  agree  with  that  characterization.  But  the  treaty 
should  have  additional  titles  if  its  true  purposes  were  to  be 
disclosed.  It  should  also  be  entitled  "  a  treaty  to  relieve  the 
depression  in  Canada  by  the  granting  of  an  American  sub- 
sidy of  many  millions  of  dollars,  possibly  running  well  into 
the  hundreds  of  milliMis,  of  American  taxpayers'  money  for 
the  employment  of  Canadian  labor  and  the  purchase  of 
Canadian  material."  More  important  still,  and  more  calam- 
itous in  its  import  than  either  of  these,  it  should  be  entitled, 
"  a  treaty  for  the  permanent  isolation  and  economic  stran- 
gulation of  the  Mississippi  Valley  by  the  surrender  of  Ameri- 
can rights  in  the  internationalization  of  Lake  Michigan,  a 
lake  lying  wholly  within  the  boundaries  of  the  United  States, 
and  complete  ownership  and  title  to  which  has  been  as- 
serted and  maintained  by  the  United  States  from  time  im- 
memorial." 

The  construction  of  the  Panama  Canal,  romantic  and 
staggering  engineering  project  that  it  was,  has  been  a  tre- 
mendous economic  hardship  to  the  Mississippi  Valley.  It 
has  given  so  great  a  transportation  advantage  to  the  States 
of  the  Atlantic  and  Pacific  coasts  as  against  the  inland 
States  as  almost  to  place  an  absolute  bar  in  the  path  of  our 
industrial  development.  For  example,  my  father-in-law  in 
his  lifetime  manufactured  cream  separators  and  gasoline 
engines  at  Waterloo,  Iowa.  Well  located  in  the  central 
West,  with  the  highest  type  of  intelligent  labor  constantly 
coming  in  from  the  farm,  this  town  had  been  built  from  a 
village  to  a  city  by  a  few  plants  employing  local  labor  from 
the  surrounding  territory.  But  with  the  construction  of  the 
Panama  Canal,  my  father-in-law  discovered  that  when  he 
sold  a  bill  of  goods  upon  the  Pacific  coast,  he  could  ship  by 
rail  to  Baltimore,  there  place  them  upon  a  ship  for  trans- 
portation through  the  Panama  Canal,  and  thereby  save 
nearly  a  third  of  the  freight.  The  mere  statement  of  this 
fact  is  sufficient  to  disclose  the  terrific  burden  and  handicap 
which  has  thus  been  imposed  upon  the  Mississippi  Valley 
States  in  their  competition  with  the  States  of  the  seaboard; 
and  figures  and  events  have  proved  the  truth  of  this  con- 
clusion. 

The  new  congressional  reapportionment  act  graphically 
shows  the  situation  with  all  its  tragic  importance  for  the 
great  valley.  Through  the  decision  of  the  Congress  to 
maintain  the  House  of  Representatives  at  its  present  mem- 
bership a  larger  ratio  was  necessarily  adopted,  making 
necessary  a  redistribution  of  Congressmen  to  take  care  of 
the  increase  of  population  since  the  last  previous  reappor- 


tionment. The  valley  States  lost  17  Members  of  the  House 
tfarouirh  this  process,  while  a  similar  increase  went  to  the 
coast.  Lake  and  Gulf  States  with  access  to  adequate  water 
transportation.  Industry  after  industry  has  left  the  Central 
West  to  move  to  locations  affording  better  oppwrtunities  for 
water  transportation.  Industrial  p<«>ulation  has  followed 
the  movement  of  industry.  Factories  can  move,  and  factory 
employees  can  follow  the  factories;  but  farms  remain  where 
God  has  placed  thenx,  and  our  farms  of  the  Mississippi 
Valley  must  still  compete  in  the  markets  of  the  world  with 
the  agricultural  products  of  other  sections  and  other  nations. 
Whatever  may  be  the  movement  of  industry,  our  great  in- 
land empire  must  still  have  desperate  need  for  adequate 
transportation  facihties  in  our  competition  with  the  world. 
It  is  obvious  and  inescapable  that  unless  the  Inland-water- 
way system  of  the  Mississiwri  Valley  is  adequately  developed 
the  construction  of  the  Panama  Canal  will  prove  to  have 
been  to  the  Mississippi  Valley  the  greatest  calamity  that 
ever  befell  any  large  section  of  the  habitable  globe. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  right 
there? 

The  PRESIDING  OFFICER  (Mr.  McCarran  in  the  chair) . 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from 
Louisiana? 
Mr.  CLARK.  I  yield  to  the  Senator. 
Mr.  LONG.  In  line  with  what  the  Senator  is  saying,  we 
have  gone  down  to  the  South,  smd  developed  one  waterway 
which  has  practically  ruined  the  Mississippi  Valley.  We 
have  now  gone  up  to  the  North  to  develop  another  water- 
way. The  first  thing  we  ought  to  have  done,  before  we 
ever  thought  about  develc^ing  these  others,  was  to  have 
taken  care  of  the  Missouri  River,  the  Ohio  River,  the  Mis- 
sissippi River,  and  to  have  provided  those  waterways  for 
the  internal  development  of  this  country. 

If  the  present  treaty,  which  is  calculated  to  do  more 
harm  to  the  Mississippi  Valley  than  the  Panama  Canal 
did,  shall  go  through,  it  will  almost  make  a  desert  of  com- 
merce, as  I  see  it,  in  the  Mississippi  Valley  territory,  and 
these  States  will  defeat  the  very  thing  they  have  been  try- 
ing to  do.  They  will  accentuate  the  disparity  and  the 
impossibility  of  carrying  on  business  on  the  southern  border 
and  up  the  valley  of  the  Ohio  and  of  the  Missouri  clear 
up  to  Montana  and  all  down  the  valley  of  the  MississippL 

Mr.  PITTMAN.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Missouri  yield  to  the  Senator  from  Nevada? 
Mr.  CLARK.    I  do. 

Mr.  PITTMAN.  I  shall  take  only  a  second. 
There  is  so  much  I  agree  with  in  what  the  Senator  from 
Missouri  is  saying  that  I  feel  like  endorsing  It.  There  is  not 
any  doubt  that  his  statement  is  correct  that  the  building  of 
the  Panama  Canal,  by  improving  and  shortening  the  water 
route  from  the  Atlantic  to  the  Pacific  Oceans,  worked  a  dis- 
advantage to  the  interior  sections  of  the  country,  by  reason 
of  the  fact  that  water  rates  are  so  much  cheaper  than  rail 
rates  that  those  who  are  Isolated  from  water  rates  must 
suffer. 

My  answer  to  that  is  that  we  have  built  the  Panama 
Canal;  I  am  very  strongly  in  favor  of  that  Canal,  and  was 
In  favor  of  it  at  the  time  of  its  construction,  because  of  its 
affording  low  transportation  costs. 

Mr.  CLARK.  I  agree  with  the  Senator;  I  think  the  Pan- 
ama Canal  should  have  been  constructed. 

Mr.  PITTMAN.  The  answer,  so  far  as  the  Mississippi 
Valley  is  concerned,  is  to  take  the  Mississippi  Valley  as  close 
to  the  same  sea  as  it  can  be  taken. 

Mr.  CLARK.  I  am  in  entire  agreement  with  the  Senator 
on  that  proposition. 

Mr.  PITTMAN.  Therefore,  I  have  always  been  in  favor 
of  making  the  Mississippi  River  and  its  tributaries  as  navi- 
gable as  possible,  to  as  great  an  extent  as  possible,  and  I 
think  exactly  the  same  principle  applies  to  the  St.  Lawrence 
River. 

Mr.  CLARK.  I  agree  entirely  with  the  Senator  from 
Nevada.    I  may  say  that  my  objection  to  this  treaty  has 
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alwasrs  been  based  on  what  I  see  as  a  limitation  in 
future  on  the  proper  development  of  the  Lakes-to-the-G 
waterway. 

Mr.  PITTMAN.    We  know  that  there  have  been  spent  o 
the  Mississippi  River,   largely,   I  admit,  for  flood  control 
many  hundreds  of  millions  of  dollars,  and  now  there  is  a 
project  pro%'ided  for  on  the  Mississippi  River  and  its  tribuj 
taries  contemplating  an  expenditure  of  $303,000,000.    I  ani 
glad  of  it.    I  want  to  see  that  river  made  as  navigable  an 
possible  to  the  greatest  extent  possible.    On  the  other  hand, 
the  area  of  country  back  of  the  Great  Lakes,  extending  t< 
Montana  and  Utah,  has  been  affected  by  the  Panama  Cana 
in  just  exactly  the  same  way  as  has  the  Mississippi  Valley. 
My  State  has  been  affected  by  it,  but  I  am  unfortimately  iii 
no  position  to  remedy  that  condition. 

The  country  immediately  back  of  the  Great  Lakes,  how- 
ever, is  isolated.  Just  the  same  as  Mississippi  is  Isolated, 
That  territory  will  be   relieved  by  the  navigation  on  th< 
Mississippi  River  and  that  section  back  of  the  Great  Lakeii 
should  be  relieved  by  providing  for  as  high  a  degree  o; 
navigation  on  the  Great  Lakes  as  possible. 

Mr.  CLARK.  Mr.  President,  the  Senator  will  see  in  th( 
course  of  my  remarks  that  I  am  not  opposing  the  develop- 
ment of  the  St.  Lawrence  Seaway  as  a  project.  I  am  oppos- 
ing the  provisions  of  this  particular  treaty,  because  th( 
treaty  involves  a  limitation  on  diversion  for  the  purposes 
of  the  Lakes-to-the-Gulf  project,  and  I  also  object  to  thu 
provision  in  the  treaty  which  I  consider  a  subsidy  to  Cana- 
dian labor  and  materials. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Mis 
souri  yield  to  the  Senator  from  Illinois? 

Mr.  CLARK.     I  yield. 

Mr.   LEWIS.    I  think  It  proper   to  interpolate   at   thli\ 
moment,  in  the  colloquy  between  the  able  Chairman  of  th<i 
Committee  on  Foreign  Relations   [Mr.  Ptttman],  the  emi- 
nent  Senator  from   Missouri    [Mr.   Clark],   and  my  abl< 
friend  from  Louisiana  [Mr.  Long],  as  to  the  Panama  Canal 
to  call  attention  to  the  fixed  fact  that  the  Panama  Cana 
was  never  cut  as  a  commercial  undertaking;  it  was  cut  as  i, 
means  of  national  defense,  to  be  carried  on  and  to  be  boTm 
as  a  method  and  means  of  obtaining  the  ships  from  th( 
Atlantic  to  the  Pacific,  our  war  vessels,  when  the  necessits 
should  arise.    We  were  given  evidence  just  laefore  the  wai 
broke  out.  when  Japan  protested  t)ecause  of  certain  treaties 
and  there  came  from  the  State  of  my  eminent  friend  th< 
chairman  of  the  committee,  the  Senator  from  Nevada  [Mr 
Pittm.\n].  and  the  distinguished  Senator  now  presiding  [Mr, 
McCarran],  both  the  States  of  Nevada  and  California,  objec- 
tions respecting  the  Japanese  and  the  possession  of  land  b^ 
them. 

There  was  the  ship  which  came  from  the  Pacific  coast  by 
the  way  of  the  cape,  round  to  Cuba,  and  the  Atlantic  coast 
whose  voyage  took  such  a  length  of  time  that  it  was  ven 
apparent  that  in  the  event  of  a  conflict  great  dangei 
threatened  the  United  States.  The  then  President  of  th< 
United  States,  Theodore  Roosevelt,  and  the  sentiment  ol 
America  built  the  Panama  Canal,  that  we  might  have  ai 
immediate  short  route  from  coast  to  coast  for  the  nationa 
defense  of  the  United  States. 

I  thank  the  Senator  for  yielding  to  me. 

Mr.  CLARK.  Mr.  President,  it  is  now  seriously  proposec 
in  the  highest  quarters  to  add  to  the  catastrophe  in  tw( 
most  important  particulars:  (1)  By  affording  to  other  sec< 
tions  of  the  United  States  and  to  Canada,  in  active  compe- 
tition with  our  industries  and  agricultural  interests,  imme- 
diate and  cheap  access  to  the  sea,  and  (2)  by  forever  closing 
the  door  on  the  development  of  our  inland  waterway  systen 
to  lock  us  in  permanently  by  preventing  either  our  use  ol 
the  new  proposed  seaway  or  the  completion  of  the  grea 
national  project  for  affording  the  Middle  West  access  to  the 
Gulf.  Both  these  results  inevitably  flow  from  the  limltatlor 
of  1.500  second-feet  on  diversion  of  water  from  Lake  Michi 
gan  contained  In  article  vm  of  the  pending  treaty.  Thi! 
treaty  strikes  at  the  very  vitals  of  the  economic  existence 


and  well-being  of  the  gs-eater  portion  of  the  Mississippi 
Valley. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  CLARK-    I  yield. 

Mr.  LONG.  I  wish  to  call  the  Senator's  attention  to  a 
point  which  escaped  me  when  I  was  previously  on  my  feet. 
The  program  of  the  Mississippi  waterway  development  is  so 
much  more  ambitious  than  any  such  thing  as  a  9-foot  chan- 
nel, and  it  is  so  much  more  possible  of  successful  attainment, 
that  I  am  sure  the  Senators  who  are  supporting  this  treaty 
have  never  taken  it  into  consideration.  We  do  not  know 
how  far,  with  proper  use  of  our  water  facilities,  we  may  be 
able  to  take  ocean  liners. 

Mr.  CLARK.  I  do  not  think  any  man  can  estimate  at  this 
time  the  possible  developments  of  the  future,  the  possible 
development  of  engineering  science,  or  estimate  at  this  time 
what  the  requirements  of  the  Lakes-to-the-Gulf  project,  or 
any  other  waterway  project  in  this  country — it  may  he  25 
years  from  now,  50  years  from  now,  or  a  hundred  years 
from  now. 

If  we  were  to  consider,  for  the  purpose  of  the  argument, 
that  1,500  second-feet  diversion  at  Chicago  is  at  this  time 
suflScient  for  a  commercially  successful  Lakes-to-the-Gulf 
project,  it  by  no  means  follows  that  it  would  be  adequate 
for  the  interest  of  the  covmtry  10  years  from  now,  or  25 
years  from  now,  or  a  hundred  years  from  now. 

At  the  time  DeWitt  Clinton  conceived  and  constructed 
the  Erie  Canal,  the  greatest  engineering  project  in  history 
up  to  that  time,  it  was  believed  on  all  sides  that  that  canal 
would  be  adequate  for  all  possible  purposes  for  all  time  in 
the  future;  but  the  canal  had  not  been  constructed  more 
than  35  or  40  years  before  its  facilities  proved  entirely 
inadequate,  and  it  has  been  deepened  and  deepened  and 
deepened  from  time  to  time  ever  since. 

Mr.  LONG.  In  connection  with  that  suggestion,  if  the 
Senator  will  permit,  ocean  liners,  steamships,  are  now  car- 
ried from  the  jetties  on  up  to  Baton  Rouge,  La.  They  go 
that  far  now.  In  other  words.  Baton  Rouge  is  a  seaport. 
It  is  some  hundred  miles  up  the  Mississippi  River.  It  is 
generally  estimated  that  it  would  not  be  much  of  a  task  to 
deepen  that  river,  with  the  proper  use  of  our  waterways 
and  some  straightening  that  should  be  done,  to  such  an 
extent  that  those  steamers  could  go  up  to  Vicksburg.  Others 
have  said  they  could  go  to  Cairo.  It  is  not  impossible  that 
this  river  can  be  made  an  ocean  thoroughfare  clear  up  the 
entire  waterway,  with  the  proper  use  of  our  engineering 
facilities  and  the  water.  But  we  are  bottling  America  just 
at  a  time  of  waterway  development.  We  start  in  by  locking 
the  back  gate  against  the  United  States,  with  all  the  iv^ssi- 
bilities  of  engineering  and  the  use  of  water,  and  the  im- 
pounding of  these  waters,  so  that  v;e  could  have  an  all-year- 
round  ship  canaL  We  start  in  by  locking  the  gate,  saying 
to  America.  "  You  are  limited.  You  are  the  only  country 
that  is  limited.  You  have  a  limit.  You  can  go  only  so  far." 
Only  ratify  this  treaty  and  thus  make  it  irrevocable. 

Mr.  CLARK.  Mr.  President,  I  desire  to  make  it  per- 
fectly clear  that  there  has  been  very  wide-spread  misappre- 
hension and  misrepresentation  as  to  the  provisions  of  this 
treaty.  For  several  years  a  lobby  has  been  maintained  in 
Washington  with  propaganda  agencies  throughout  the 
country,  the  like  of  which  has  possibly  never  been  seen  in 
the  country  before.  This  lobby,  headed  by  a  man  named 
Craig,  has  collected  and  expended  literally  himdreds  of 
thousands  of  dollars,  something  in  excess  of  half  a  million 
dollars,  in  the  dissemination  of  propaganda  throughout  this 
country. 

The  other  day  the  Senator  from  Michigan  [Mr.  Vanden- 
BKRGl  entered  into  a  lengthy  explanation  to  show  that 
none  of  the  funds  of  this  Craig  lobby  had  been  received 
from  Canadian  power  interests.  As  far  as  I  am  concerned, 
I  never  charged  that  the  funds  were  received  from  Canadian 
power  interests,  and  it  does  not  make  any  difference  from 
whom  the  fimds  were  received;  a  half  a  million  dollars' 
worth  of  propaganda  and  misrepresentation  is  a  half  a 
million  dollars'  worth  of  propaganda,  no  matter  where  the 
funds  come  from. 
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Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  CLARK.    I  yield. 

Mr.  PITTMAN.  So  that  it  may  be  known,  the  Senator 
from  Michigan  the  other  day  disclosed  very  clearly  where 
the  money  came  from. 

Mr.  CLARK.    There  is  no  question  about  that. 

Mr.  PITTMAN.  It  was  an  appropriation  by  the  land- 
locked States  of  the  country,  which  are  suffering  as  the  Sen- 
ator says  the  Mississippi  Valley  is  suffering. 

Mr.  CLARK.  Of  course,  that  is  perfectly  true;  and  that 
is  the  most  insidious  thing  this  lobby  has  done  through  its 
propaganda.  They  even  induced  the  State  of  Illinois  and  the 
Chicago  Chamber  of  Commerce  to  contribute  to  their  fund 
in  the  interest  of  a  St.  Lawrence  Seaway,  the  general  project, 
which  we  aU  favor.  Then  the  State  of  Illinois  and  the  Chi- 
cago Chamber  of  Commerce  woke  up  and  found  that  the 
fimds  they  had  contributed  were  actu«illy  being  used  for  the 
dissemination  of  propaganda  in  favor  of  this  particular 
treaty,  as  against  the  general  project  of  a  St.  Lawrence  Sea- 
way, and  the  State  of  Illinois  and  the  Chicago  Chamber  of 
Commerce  very  properly  at  that  time  cut  off  their  contribu- 
tion and  denounced  the  efforts  of  the  Craig  organization. 

Mr.  LONG.  Mr.  President,  the  bad  featuie  of  it  is  that 
they  did  not  let  the  Canadian  power  interests  pay  for  this, 
instead  of  letting  these  poor  people  pay  for  it  for  the  benefit 
of  those  interests. 

Mr.  CLARK.  That  is  the  worst  feature  of  the  Craig  lobby. 
A  deliberate  effort  has  been  made  to  confuse  in  the  popular 
mind  the  general  project  of  the  St.  Lawrence  Seaway  with 
the  specific  pro'.dsions  of  this  particular  treaty  with  its 
gigantic  sulosidy  to  Canadian  labor  and  materials  at  the 
expense  of  the  American  taxpayers  and  its  infamous  sur- 
render of  American  rights  by  the  internationalization  of 
Lake  Michigan.  The  general  project  has  received  the  com- 
mendation of  hundreds  of  organizations  and  had  the  general 
sympathy  of  almost  all  believers  in  the  development  of  water 
transportation.  The  pending  treaty  has  the  bitter  opposi- 
tion of  many  of  those  who  were  entirely  in  sympathy  with 
the  general  seaway  idea. 

One  of  the  most  familiar  claims  of  the  Craig  lobby  is  that 
both  great  national  parties  in  their  1932  platforms  declared 
for  the  ratification  of  this  treaty.  As  a  matter  of  fact, 
neither  party  declared  for  the  treaty,  and  neither  could  have 
declared  for  it  because  the  treaty  had  not  been  promulgated 
at  the  time  of  the  adoption  of  the  platforms,  and  no  one  in 
either  convention  gave  any  indication  of  knowledge  as  to 
the  particular  provision  of  this  treaty  at  the  time  of  the 
adoption  of  the  party  platforms.  The  Republican  platform 
merely  declared  in  broad,  general  terms  in  favor  of  the  St. 
Lawrence  Seaway,  while  the  Democratic  platform  did  not 
even  specifically  mention  the  St.  Lawrence  seaway. 

It  has  been  repeatedly  and  well  said  that  the  United  States 
never  lost  a  war  or  won  a  conference.  While  this  statement 
is  not,  perhaps,  accurate  in  its  full  entirety,  it  so  nearly  ex- 
presses the  whole  truth  that  it  is  applicable  to  the  situa- 
tion. After  the  War  of  1812.  when  our  commissioners  met 
at  Ghent  to  negotiate  a  peace  with  the  representatives  of 
the  British  Empire,  it  appeared  that  we  had  suffered  defeat 
in  the  war.  The  Battle  of  New  Orleans  had  not  yet  been 
fought.  Our  Capital  City  was  in  the  hands  of  the  enemy, 
and  our  Capitol  Building  and  the  residence  of  the  President 
were  put  to  the  torch  by  the  vandalism  of  British  troops. 
Yet  even  in  those  circumstances  the  British  demand  for  the 
surrender  of  our  rights  in  the  Great  Lakes  was  rejected  with 
such  heat  and  scorn  that  Henry  Clay  declared  our  readiness 
to  break  off  all  negotiation  and  have  4  years  more  of  war. 

Our  distinguished  delegation  at  that  conference,  headed 
by  Clay.  GaUatin.  and  Adams,  resisted  with  such  effect  that 
the  Marquis  of  Wellesley  later  declared  in  Parliament  that 
the  British  negotiators  had  been  completely  outclassed.  But 
the  rights  which  those  great  men  refused  to  surrender,  with 
our  Capital  in  the  hands  of  the  enemy,  are  now  to  be  docilely 
yielded  over  in  a  time  of  profound  peace  with  a  bonus  of  an 
unfixed  amount  running  in  hundreds  of  millioDS  of  dollars  of 


American  money  thrown  In  for  good  measure.  No  wonder 
that  the  Canadian  Prime  Minister  was  able  to  make  to  his 
people  on  July  18.  1932.  the  following  proud  boast  as  to  the 
result  of  the  negotiations  with  the  United  States: 

The  United  States  will  meet  the  entire  cost  of  these  river  works. 
But  In  respect  to  river  works  lying  on  the  Canadian  side  of  the 
boundary.  Canadian  workmen  and  Canadian  material  alone  will 
be  employed.  Upon  completion  aU  river  works  on  the  Canadian 
side  of  the  International  boundary  will  be  owned,  maintained,  and 
controUed  by  Canada.  Compatible  with  the  paramount  obligation 
to  safeguard  our  sovereign  rights,  the  treaty  Insures  a  mlnlmiun 
of  financial  outlay  by  Canada.  The  estimated  cost  to  the  Dominion 
arising  out  of  new  capital  expenditures  will  be  less  than  $40.000,- 
000 — very  small,  compared  with  the  enormous  advantages  which 
will  accrue  to  Canada  from  the  completion  ol  the  waterway. 

I  agree  100  percent  with  that  statement  of  the  Canadian 
Prime  Minister. 

No  wonder  the  Canadian  press  and  public  were  able  to 
set  up  a  paean  of  joy  at  the  Canadian  victory.  No  wonder 
that  that  most  influential  medium  of  Canadian  opinion,  the 
Toronto  Mail  and  Empire,  the  recognized  administration 
organ  in  Canada.  Mr.  President,  is  able  to  marvel  at  the 
extent  and  completeness  of  the  Canadian  triumph  and  to 
shout  hosarmas  in  the  statement:  "Not  only  this!  The 
United  States  abandons  its  ancient  contention  that  Lake 
Michigan  is  an  'American  Lake.'  "  Why  should  not  the  Mail 
and  Empire  be  happy  in  its  recognition  of  the  fact.  "  The 
cost  of  the  undertaking  is  to  be  borne  mainly  by  the  United 
States"?  Why  should  not  Canadian  statesmen  and  press 
rejoice  in  the  fact  that  under  the  terms  of  the  treaty  Canada 
gets  credit  for  every  farthing  expended  on  the  Welland  Canal 
or  in  any  other  part  of  the  project  and  escapes  with  an 
obligation  of  less  than  $40,000,000.  while  the  United  States 
is  given  no  credit  whatever  for  the  more  than  a  hundred 
and  fifty  million  already  expended  on  the  Great  Lakes  chan- 
nels and  harbors  and  is  let  in  for  obligations  in  an  unde- 
termined amount  which  certainly  will  not  be  less  than  two 
hundred  and  fifty  million  and  may  exceed  six  hundred  mil- 
lion. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 

Mr.  CLARK.    I  yield. 

Mr.  LONG.  I  was  Just  thinking  tiiat  if  it  were  a  sound 
principle  to  let  Canada  deduct  what  she  has  spent  on  her 
waterway  in  Canada,  would  it  not  be  almost  as  sound  for  us 
to  deduct  some  of  the  expendit\u-es  we.  have  made  on  the 
proposed  waterway? 

Mr.  CLARK-  I  see  no  escape  from  the  pr(^?osit4on,  Mr. 
President,  that  Canada  has  been  given  credit  for  every  penny 
that  she  has  expended  in  every  portion  of  tiie  whole  project, 
while  the  United  States  has  laeen  given  no  credit  for  the 
almost  $160,000,000  that  we  have  hitherto  expended  for  the 
improvement  of  the  Great  Lakes  channels  and  harbors. 

Mr.  LONG.  And  if  we  aje  obliged  to  make  a  treaty  with 
Chreat  Britain,  Mr.  President,  as  this  treaty  is  made  with 
Great  Britain  for  Canada,  I  wonder  why,  if  we  desired  to 
exercise  some  Uberality,  if  we  wanted  to  help  the  British 
Empire  with  the  canal,  we  could  not  remit  some  of  the  war 
debts  owing  to  us.  I  do  not  recall  the  exact  number  of 
billions  of  dollars  owing  to  us  by  Great  Britain,  but  under 
such  circumstances  we  might  say  to  them  "  We  will  at  this 
time  give  you  some  of  the  war  debts  which  you  owe  us."  I 
was  wondering  if  it  be  a  question  of  Uberahty  on  our  part, 
why  we  could  not  do  something  of  that  kind? 

Mr.  CLARK.  If  the  Senator  from  Louisiana  wer§  able 
to  induce  the  President  to  submit  such  a  treaty  to  the  Con- 
gress I  might  conceivably  support  its  ratification. 

Mr.  President,  the  essential  features  of  the  Canadian 
triumph  may  be  briefly  summarized.  Under  the  terms  of 
article  HI,  the  high  contracting  parties  agree  to  establish 
and  maintain  an  International  Rapids  section  commission 
of  10  members,  half  to  be  appointed  by  the  Oovemment  of 
the  United  States  and  half  by  the  Canadian  Government, 
which  shall  have  authority  to  construct  the  works  in  the 
International  Rapids  section — except  a  few  specifically  ex- 
cluded in  articles  1  and  2— axKi  these  works,  wherever  located. 
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are  to  be  constructed  by  this  joint  commission  out  of  funds 
which  the  United  States  undertalces  to  furnish  as  may  be 
necessary  from  time  to  time. 

As  a  matter  of  fact.  Nfr.  President,  many  careful  readings 
of  the  treaty  have  failed  to  disclose  to  me  any  limitation  on 
the  power  of  this  international  commission  to  construct 
works  and  call  on  the  United  States  for  funds,  even  though 
it  might  bankrupt  the  Treasury  of  the  United  States. 

There  is  also  this  significant  fact,  Mr.  President,  that  the 
parts  of  these  works  paid  for  by  American  money  located 
in  Canada  shall  be  executed  only  by  Canadian  engineers  and  i 
Canadian  labor  with  Canadian  material,  and  failing  this,  an 
CQUivalent  proportion  of  the  total  of  the  works  resulting 
from  the  e::penditure  of  American  money  shall  be  employed 
for  the  benefit  of  Canadian  engineers,  labor,  and  material. 
The  negotiators  of  the  treaty  graciously  concede  that  the 
remainder  of  the  cost  of  the  works  may  be  employed  by  the 
patient  Uncle  Sam  in  the  employment  of  his  own  materials 
and  the  employment  of  his  own  taxpayers. 

Article  m.  in  order  to  further  protect  the  Interests  of 
Canadian  citizens,  also  makes  specific  provision  that  the 
International  Rapids  commission  shall  be  responsible  for  any 
damage  or  injury  to  persons  or  property  resulting  from  the 
construction  of  the  works  by  the  commission  or  from  main- 
tenance or  operation  diu-ing  the  construction  period,  and  this 
tort  liability  is.  of  course,  also  to  be  financed  through  funds 
furnished  by  the  generous  and  philanthropic  Government  of 
the  United  States.  So  that  if  there  is  any  damage  or  injury 
caused  to  any  Canadian  citizen  by  the  construction  of  works 
in  Canada,  under  the  direction  of  Canadian  engineers,  em- 
ploying Canadian  labor  and  material,  the  generous  Govern- 
ment of  the  United  States  is  to  be  called  on  to  pay  the  bill. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Missouri  has 
found  something  In  the  treaty  that  I  did  not  know  was  con- 

ined  in  it. 

Mr.  CLARK.  If  the  Senator  will  read  the  treaty  he  will 
find  that  provision  contained  in  article  in. 

Mr.  LONG.  It  would  be  a  very  nice  thing,  would  it  not, 
for  every  man  who  claimed  water  had  been  diverted  ad- 
versely to  him  to  have  the  Canadian  board  assess  the  lia- 
bility and  the  United  States  pay  for  it. 

Mr.  CLARK.  There  is  no  question  that  such  would  be  the 
case  under  the  provisions  of  the  treaty. 

Article  V  provides  in  effect  that  the  works  constructed  by 
American  money  and  Canadian  labor  and  materials  on  the 
Canadian  side  of  the  line  shall,  as  soon  as  the  work  is  fin- 
ished and  the  bill  properly  paid  by  the  United  States,  become 
Canadian  property. 

Article  VI  grants  either  party  the  right  to  construct  alter- 
native channels  within  its  own  territories  and  to  take  water 
from  the  Great  Lakes  S3rstem  for  that  purpose.  Ttiis  right 
is  of  no  importance  to  the  United  States,  but  guarantees  to 
Canada  the  right  to  take  all  the  water  it  pleases  from 
Georgian  Bay  in  its  long-cherished  scheme  for  an  all- 
Canadian  waterway  from  the  Lakes  to  the  sea  with  a  cut-off 
from  Georgian  Bay  to  the  Ottawa  River  and  coming  into 
the  St.  Lawrence  just  above  Montreal.  The  wonder  is  that 
our  soft-hearted  American  negotiators  did  not  obUgate  us  to 
build  this  all -Canadian  waterway  at  American  expense. 

Lake  Michigan,  Lake  Huron,  and  Georgian  Bay  are  on 
approximately  the  same  level.  Diversion  of  water  from 
Georgian  Bay  will  have  precisely  the  same  effect  on  lake 
levels  as  divereion  of  water  from  Lake  Michigan  at  Chicago 
for  the  Lakes-to-the-Gulf  project.  But  while  article  VI  of 
this  remarkable  treaty  guarantees  to  Canada  in  perpetuity 
the  right  to  take  all  the  water  she  pleases  from  her  Georgian 
Bay.  article  vm  forever  limits  us  to  the  beggarly  pittance 
of  1.500  second-feet  to  be  diverted  from  our  Lake  Michigan. 
Article  VIII  provides  that  the  diversion  at  Chicago  shall  be 
reduced  by  December  31,  1938,  to  the  quantity  permitted  as 
of  that  date  by  the  decree  of  the  Supreme  Court  of  the 
United  States  of  April  21,  1930.  which  is.  of  course,  1.500 
second-feet,  an  amount  totally  inadequate  for  a  commer- 
cially successful  Lakes-to-the-Gulf  project  even  at  the  pres- 
ent time  and  certain  to  be  woefully  and  pitifully  inadequate 
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if  t  lat  project  should  develop  in  the  future  as  contemplated 
by  <  :!ongress. 

A  rticle  vm  then  goes  on  to  provide  that  in  case  the  United 
Sta  «s  should  ever — and  I  desire  to  emphasize  these  words — 
in  <  rder  to  meet  an  emergency,  desire  to  temporarily  divert 
moie  water,  the  matter  should  be  submitted  to  a  joint  com- 
mission of  three,  one  member  to  be  appointed  by  each  Gov- 
ernment and  a  chairman  to  be  selected  by  the  two  Govern- 
ments. Such  commission  would  have  power  to  grant  an 
increase  for  such  time  and  on  such  conditions  as  it  found 
nee  Bssary  to  meet  the  emergency,  and  to  fix  compensation  to 
our  Canadian  friends  for  this  use  of  our  own  water.  But 
thiJi  provision  is  only  to  apply  in  case  of  emergency.  Under 
alllother  circumstances,  such  as  a  demand  for  further  per- 
manent diversion  to  meet  the  permanent  requirements  of  the 
Laaes-to-the-Gulf  waterway,  the  matter  shall  be  submitted 
to  the  International  Joint  Commission  upon  which  Canada 
equal  representation  and  therefore  an  absolute  veto 
po^er. 

PITTMAN.  Mr.  President,  may  I  interrupt  the  Sen- 
at«i? 

e  PRESIDING  OFFICER.    Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Nevada? 
r.  CLARK.    I  yield. 

PITTMAN.  I  call  the  attention  of  the  Chair  and 
of  the  Senate  to  the  fact  that  the  unanimous-consent  agree- 
ment is  now  in  effect,  and  beginning  at  12  o'clock  speeches 
arq  limited  in  accordance  with  the  agreement.    I  thought 

3uld  make  that  statement. 
e  PRESIDING  OFFICER.    The  Senator  from  Nevada 
itated  the  agreement  correctly. 

Mr.  CLARK.  I  am  glad  that  the  Senator  has  reminded 
us  jof  the  agreement. 

Mr.  LEWIS.  Mr.  President,  with  the  consent  of  the  able 
Senator  from  Missouri,  than  whom  no  one  is  better  ac- 
quainted with  the  subject  nor  can  anyone  debate  it  with 
more  completeness  than  does  the  distinguished  Senator.  I 
invite  to  his  attention,  that,  as  I  confessed  yesterday  in 
debate  and  from  time  to  time  in  discussion  my  interest  in 
th^  question  approximates  generally  the  interest  of  Chicago 
inlthe  matter  of  the  Great  Lakes  and  the  need  of  that  com- 
munity for  the  diversion  of  water  from  time  to  time  for  the 
protection  of  the  health  of  its  people.  I  invite  the  atten- 
ticii  of  my  able  friend  now  discussing  a  phase  of  the  sub- 
ject very  important,  to  the  fact  that  whereas  there  is  a 
provision  that  in  case  of  emergency  more  water  may  be 
hap,  I  ask  my  eminent  friend  from  Missouri  if  he  will  not 
regard  for  a  moment  that  it  is  not  provided  as  to  who  shall 
del  ermine  the  emergency  under  which  we  may  get  extra 
water  for  the  preservation  of  the  health  of  the  community 
of  Chicago  and  of  Illinois;  but  it  is  left  open  to  be  decided 
by  Canada.  She  alone  is  to  decide  whether  the  emergency 
is  sufficient  for  us  even  to  get  consent  that  the  commission 
ap  >ointed  determine  quantity,  whether  this  extra  needed 
water  should  be  granted. 

:  dr.  CLARK.    The  Senator's  statement  is  entirely  correct. 

:  dr.  OVERTON.    Mr.  President 

]Hr.  CLARK.    I  jrield  to  the  Senator  from  Louisiana. 

;  ifr.  OVERTON.  On  that  point  the  treaty  stipulates  that 
in  order  to  have  a  temporary  increased  diversion  in  case  of 
an  emergency  there  will  be  a  commission  of  3  members,  1 
to  be  appointed  by  the  Government  of  the  United  States,  1 
by  the  Dominion  of  Canada,  the  two  to  select  the  third. 
In  the  event  the  Dominion  of  Canada  should  not  wish  to 
ag'ee  to  this  increased  diversion,  temporary  in  character 
anl  for  an  emergency,  all  that  the  Dominion  of  Canada 
wGuld  have  to  do  would  be  not  to  agree  upon  a  third  mem- 
be:-,  and  that  would  nullify  the  stipulation. 

\Sx.  CLARK.    There  can  be  no  question  about  that. 

Mr.  OVERTON.  And  there  will  be  no  way  to  compel 
Canada  to  appoint  a  third  member  nor  to  agree  upon  a 
third  member,  and  therefore  I  consider  that  stipulation  of 
th  i  treaty  as  a  nudum  pactum. 

ilr.  CLARK.    Mr.  President,  perhaps  in  nothing  has  the 
St]  Lawrence  lobby  been  more  ingenious  and  more  sinister 
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than  in  its  deliberate  cultivation  throughout  the  country 
of  the  impression  that  the  limit  of  1.500  second-feet  fixed 
by  the  treaty  for  diversion  at  Chicago  was  the  result  of  a 
determination  by  the  Supreme  Court  of  the  United  States 
that  this  was  the  maximum  amount  which  could  legally  be 
taken  from  Lake  Michigan  for  navigation  purposes  on  the 
Lakes-to-the-Gulf  project.  As  a  matter  of  fact,  Mr.  Presi- 
dent, the  Supreme  Court  decided  no  such  thing.  The  issue 
of  how  much  water  the  United  States  itself  in  its  sovereign 
capacity  could  legally  divert  for  a  great  national  naviga- 
tion project  was  not  before  the  court,  as  is  easily  and  com- 
pletely demonstrable  from  the  simple  and  undeniable  fact 
that  the  decision  of  the  Supreme  Court  was  handed  down 
before  Congress  had  declared  the  national  policy  by  the 
adoption  of  the  Lakes-to-the-Gulf  project. 

The  decision  of  the  Supreme  Court  to  which  so  much 
reference  has  been  made  was  in  a  suit  brought  by  the  Lakes 
States  to  prevent  further  diversion  of  water  by  the  sanitary 
district  of  Chicago.  Let  me  say  in  passing  that  no  strata- 
gem of  the  St.  Lawrence  lobby  has  been  more  clever  and 
more  insidious  in  confusing  the  public  mind  than  its  effort 
to  create  the  impression  that  the  interests  of  the  Chicago 
Sanitary  District  and  of  the  Lakes-to-the-Gulf  waterway 
are  identical,  one  and  inseparable.  I  cannot  say  with  too 
much  emphasis  that  most  of  us  who  are  vitally  interested 
In  that  great  navigation  project  have  absolutely  no  concern 
in  or  identity  with  the  interests  of  the  Chicago  Sanitary 
District.  Our  only  connection  with  the  problem  of  that  dis- 
trict is  that  our  problem,  as  well  as  theirs,  happens  to  con- 
cern diversion  through  the  Chicago  Drainage  Canal  and  the 
Chicago  River.  But  it  is  entirely  possible,  even  probable, 
that  an  average  diversion  which  would  be  entirely  adequate 
for  the  necessities  of  the  sanitary  district  would  be  entirely 
unequal  to  the  requirements  of  navigation.  In  other  words, 
the  sanitary  district,  by  diverting  at  a  few  seasons  10,000 
to  12,000  second-feet  for  a  few  days  at  a  time  might  be  able 
to  serve  its  purposes,  and  then,  by  cutting  down  to  300  to 
400  second-feet  for  the  rest  of  the  year,  stay  within  the  1,500 
second-feet  limitation;  but  the  average  of  300  to  400  second- 
feet  throughout  the  rest  of  the  year  would  be  entirely  in- 
adequate for  the  navigation  puiposes  of  the  Lakes-to-the- 
Gulf  project. 

The  question  of  the  power  of  Congress  to  authorize 
diversion  at  Chicago  for  navigation  purposes  was  not  before 
the  Supreme  Court  In  the  litigation  referred  to,  and  it  was 
so  held  by  the  Court.  In  the  first  report  of  Special  Master 
Charles  Evans  Hughes,  now  Mr.  Chief  Justice  Hughes,  he 
treated  the  subject  as  though  it  had  been  submitted  to  the 
Court.  That  great  lawyer  in  his  luminous  report  reached 
the  following  conclusions: 

That  Congress  has  power  to  regulate  the  diversion;  that  it  is 
to  determine  whether  and  to  what  extent  it  should  be  permitted; 
that  Ctongress  has  conferred  authority  upon  the  Secretary  of  War 
to  regulate  the  diversion:  that  the  permit  of  March  3,  1925,  is 
valid  and  effective,  according  to  Its  terms  the  entire  control  of 
the  diversion  remaining  with  Congress;  that  In  the  light  of  these 
conclusions  the  bill  of  the  petitioner  should  be  dismissed. 

But.  Mr.  President,  at  that  time  Congress  had  never  de- 
clared its  policy  by  the  authorization  of  the  Lakes-to-the- 
Gulf  waterway  project.  In  view  of  this  fact,  the  Court  had 
no  jurisdiction  of  this  matter,  and  it  referred  the  matter  to 
Special  Master  Hughes  with  instructions  to  limit  his  inves- 
tigation— 

To  determine  what  diversion.  If  any.  of  water  from  Lake  Michi- 
gan wUl  be  necessary  for  the  purpose  of  maintaining  navigation 
in  the  Chicago  River  as  a  part  of  the  port  of  Chicago  after  the 
sewage-dispoMJ  works  are  In  full  operation. 

This  narrowed  the  case  to  the  consideration  of  the  issues 
presented  in  the  action  against  the  activities  of  the  sanitary 
district  for  sewage  disposal.  Under  these  instructions  Spe- 
cial Master  Hughes  therefore  excluded  all  evidence  of  the 
amount  of  diversion  necessary  to  a  commercially  successful 
Lakes-to-the-Gulf  project,  and  in  his  report  on  rereference 
he  recognized  the  limitation  imposed  upon  him  in  these 
words: 

Under  the  opinion  of  this  Court  In  the  present  suits,  the  ques- 
tion of  the  allowance  for  diversion  of  water  from  Lake  Michigan 


in  the  Interest  of  a  waterway  to  the  Mlsstsslppl  Is  not  deemed 
to  be  open  for  consideration. 

He,  therefore,  in  his  finding,  which  was  adopted  by  the 
Court  specifically,  excluded  the  question  of  the  consideration 
of  the  amount  of  water  necessary  to  be  diverted  from  Lake 
Michigan  for  a  commercially  successful  Lakes-to-the-Gulf 
project.  But  4  months  after  the  handing  down  of  this  deci- 
sion, Mr.  President,  Congress  did  authorize  a  Lakes-to-the- 
Gulf  project,  and  the  reaswiing  of  the  present  Chief  Justice 
in  his  original  report  became  applicable  thereto.  Prom  that 
day  to  this  no  lawyer  of  real  standing  has  come  forward  to 
controvert  the  assertion  of  Mr.  Chief  Justice  Hughes  that 
the  matter  of  diversion  for  navigation  purposes  was  properly 
within  the  control  of  Congress,  and  it  may  now  be  asserted 
without  fear  of  successful  contradiction  that  unless  there 
should  be  a  ratification  of  this  treaty  giving  the  force  at 
law  to  this  arbitrary  limitation,  the  whole  subject  is  prop- 
erly within  the  control  of  Congress. 

The  attempt  to  create  the  impression  either  that  the 
Supreme  Court  has  decided,  first,  that  Congress  has  not 
power  under  existing  law  to  regulate  and  authorize  diver- 
sion at  Chicago  for  navigation  purposes;  or,  second,  that  the 
supreme  Court  has  decided  that  a  diversion  of  1.500  second- 
feet  at  Chicago  is  adequate  for  a  conunercially  successful 
Lakes-to-the-Gulf  waterway,  as  contemplated  by  Congress 
in  the  act  of  July  3,  1930.  is  buncOTtibe.  pure  and  undefUed. 
No  such  thing  has  ever  been  decided  by  the  Court,  and  its 
assertion  involves  a  repudiation  of  the  whole  theory  of  the 
Government  in  this  connection  for  more  than  70  years. 

Mr.  President,  the  proposition  of  the  Lakes-to-the-Gulf 
waterway  is  no  passing  fancy.  It  has  been  considered  by 
our  Government  for  at  least  three  quarters  of  a  century. 
Like  the  Panama  Canal,  which  had  been  one  of  the  noblest 
conceptions  of  mankind  for  generations  before  its  actual 
construction,  it  possesses  so  many  elements  of  logic,  feasi- 
bility, and  utility  that  it  Is  a  reflection  on  the  daring,  ingen- 
ious, and  practical  mixture  of  our  people  that  it  has  not  been 
fully  consummated  long  since.  Our  national  resources  have 
been  so  vast  and  the  opportunities  for  individual  initiative 
so  unUmited  that  until  recent  years  altogether  too  little 
attention  has  actually  been  given  to  the  development  for  the 
national  good  of  the  advantages  of  transportation  bestowed 
upon  us  by  the  Almighty. 

Yet  a  little  consideration  of  the  Importance  of  geograph- 
ical location  in  the  original  formation  of  communities  brings 
us  back  to  the  Importance  of  following  waterways  and  utiliz- 
ing unification  of  waterways.  The  Indian  knew  the  value  of 
portages  in  shortening  long  and  hard  journeys.  ITie  modem 
engineer  with  his  genius  and  his  modern  faciUties  can  sub- 
stitute for  the  back-breaking  portage  of  the  Indian  a  canal, 
a  cut-off.  or  a  diversion  of  an  ancient  stream  so  that  we  may 
now  have  continuous  and  connected  waterways,  able  not 
alone  to  float  the  canoes  of  the  aborigines  but  to  carry  also 
on  their  breasts  in  barges  the  majestic  commerce  of  the 
industrial  and  agricultural  activities  which  have  been  devel- 
oped in  our  inland  empire. 

That  there  was  in  earlier  ages  a  Lakes-to-the-Gulf  water- 
way there  can  be  little  geological  or  engineering  question. 
Even  in  the  early  days  of  our  own  settlement  of  America 
there  was  in  time  of  flood  from  Lake  Michigan  to  the  Des 
Plaines  River  a  well -recognized  and  often-used  route  from 
Lake  Michigan  to  the  Gulf,  fit  for  the  primitive  means  of 
water  transportation  then  emplosred. 

Mr.  President,  how  much  time  have  I  left? 

The  PRESIDING  OFFICER  (at  12  o'clock  and  15  minutes 
p jn.) .  The  Senator  from  Missouri  has  5  minutes  remaining 
on  the  treaty. 

Mr.  LONG.  Mr.  President,  let  us  get  this  matter  straight. 
We  have  20  minutes  on  the  treaty  and  20  minutes  on  each 
amendment  offered,  have  we  not? 

The  PRESIDING  OFFICER.  Twenty  minutes  on  the 
treaty  and  10  minutes  on  each  amendment  or  reservation. 

Mr.  LONG.  Could  not  the  Senator  from  Missouri  take 
his  time  on  an  amendment  now  pending,  or  how  will  that 
be  arranged? 


4370 


CONGRESSIONAL  R 


The  PRESIDINO  OFFICER.    There   Is  no   amendment 

pending. 

Mr.  CLARK.  Mr.  President,  the  Vice  President  ruled  the 
other  day  that  amendments  or  reservations  could  be  offered 
at  any  time  to  be  considered  as  pending.  On  last  Monday 
I  offered  four  reservations  which  are  now  pending,  according 
to  the  ruling  of  the  Vice  President. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  is  advised  by  the  parliamentarian  that  those  reserva- 
tions must  be  considered  after  the  resolution  of  ratification 
has  been  presented. 

Mr.  PITTMAN.  Mr.  President,  as  I  understand,  the 
unanimous-consent  agreement  provides  that  no  amendment 
or  reservation  may  be  considered  unless  presented  on  or 
before  this  day,  the  13th.  The  question  which  arose  was  as 
to  whether  or  not  the  filing  of  reservations  at  the  desk 
would  make  them  acceptable  as  within  the  time. 

Mr.  CLARK.  The  Vice  President  ruled  last  week  that 
amendments  and  reservations  could  be  offered  and  consid- 
ered as  pending.  If  that  is  not  done,  then  the  time  limit 
would  go  into  effect  and  Senators  would  be  precluded  from 
having  their  amendments  or  reservations  considered  as 
pending.  Under  the  terms  of  the  unanimous-consent  agree- 
ment it  is  necessary  for  more  than  one  reservation  to  be 
offered  and  pending  at  a  time  before  the  going  into  effect 
of  the  time  limit  on  debate. 

Mr.  LEWIS.  Mr.  President,  I  may  add  that  the  rule  re- 
quires that  amendments  and  reservations  lie  on  the  table. 
Under  the  contention  of  my  eminent  friend  from  Nevada 
(Mr.  Ptttman].  if  he  makes  the  contention,  the  Senator 
from  Missouri  would  be  compelled  to  produce  his  amend- 
ments which  would  never  go  to  the  table  and  never  lay  over 
for  the  acquaintance  of  others  who  desire  to  know  of  them 
in  order  to  know  how  to  vote  upon  them.  Therefore  he 
could  not  comply  with  the  rule.  It  is  only  imder  the  ruling 
of  the  Vice  President  that  he  could  comply  with  the  rule. 
The  Senator  may  now  announce  that  he  takes  up  one  of  his 
reservations  which  he  has  offered  and  which,  under  the 
ruling  of  the  Vice  President,  is  pending. 

Mr.  PITTMAN.  Mr.  President,  I  do  not  want  to  raise  a 
point  of  order.  However,  there  now  being  no  amendments 
offered,  but  there  being  reservations  intended  to  be  offered 
to  the  resolution  of  ratification,  I  ask  unanimous  consent 
that  the  treaty  may  be  reported  to  the  Senate,  and  that, 
inasmuch  as  it  is  apparent  no  amendment  is  to  be  proposed 
to  the  treaty  itself.  I  may  be  permitted  to  present  at  this 
time  the  resolution  of  ratification,  to  which  the  committee 
has  reported  a  reservation,  and  that  we  may  proceed  to 
consider  it. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nevada?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  DIETERICH.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  DIETERICH.  Would  that  mean  that  committee 
reservations  must  be  rewritten  to  conform  to  the  resolution 
of  ratification  before  they  may  be  considered? 

Mr.  PITTMAN.  No;  they  may  be  added  to  it.  They  are 
not  rewritten  at  alL 

Mr.  DIETERICH.  The  reservations  may  be  considered 
then  as  amendments  to  the  resolution  of  ratification? 

Mr.  PITTMAN.  Yes.  I  ask  that  the  resolution  of  ratifi- 
cation be  read  at  this  time,  with  the  committee  reservation. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
resolution  of  ratification. 

The  legislative  clerk  read  as  follows: 

Resolved  (two  thirds  of  the  Seitators  present  eoneurring 
therein).  That  the  Senate  advise  and  consent  to  the  ratlttcation  of 
the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  between  the 
United  States  and  Canada,  signed  at  Washington.  July  18,  1932. 
this  advice  and  consent  being  subject  to  and  conditioned  on  the 
agreements,  provisions,  and  InterpretAtiona  set  forth  in  an  ex- 
change of  notes  between  the  United  States  and  Canada,  dated 
January  13.  1933.  respecting  private  diversions  of  water  on  the 
St.  Lawrence  River. 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
that  the  reservation  of  the  committee  itself,  touching  on  the 
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notes,  be  adopted  so  the  Senator  from  Missouri  may  offer 
tis  reservation. 
Mr.  CLARK.    I  will  speak  on  the  committee  amendment. 
Mr.  PITTMAN.    The  reservation  now  offered  by  the  com- 
tiittee  is  before  the  Senate. 

Mr.  CLARK.    I  understand  that  I  have  5  minutes  of  my 
criginal  time  on  the  treaty? 

The  PRESIDING^OFFICER.    The  Senator  is  correct,  and 
lie  has  10  minutes  on  the  committee  reservation. 

Mr.  CLARK.  Mr.  President,  there  has  been  much  said 
quring  this  debate  about  the  question  of  watersheds.  Those 
ho  most  loudly  and  insistently  support  this  treaty  as  a 
eat  national  undertaking  immediately  begin  to  beat  their 
reasts  and  talk  of  watersheds  when  any  mention  is  made 
f  a  great  national  project  of  a  Lakes-to-the-Gulf  watei-way 
volving  diversion  of  water  from  Lake  Michigan.  So  far 
rom  looking  at  that  matter  from  a  broad  national  view- 
int,  as  others  are  urged  to  view  the  St.  Lawrence  water- 
ay,  they  fall  back  on  the  old  doctrine  of  the  private  law 
to  riparian  rights  and  howl  of  "  watersheds."  They  pay 
o  attention  to  the  doctrine  of  watersheds  at  Niagara  Falls 
nd  approve  the  allotment  of  diversion  for  power  purposes 
ere  on  the  basis  of  physical  location  regardless  of  water - 
d  contribution  to  the  flow  over  the  Falls. 
A  few  days  ago  the  Senator  from  Nevada  [Mr.  Pittman], 
opening  the  debate  on  this  measure  unctuously  quoted  a 
ormer  President  of  the  United  States  as  favoring  this 
easure,  although  he  later  admitted  that  that  particular 
esident  had  never  heard  of  some  of  the  more  contro- 
ersial  provisions  of  this  particular  treaty.  Nevertheless  the 
tinguished  Chairman  of  the  Foreign  Relations  Committee 
y  implication  adopted  the  theory  of  that  statement  as  an 
rgument  for  this  project.  The  outstanding  feature  of  that 
tatement  was  a  citation  of  the  fact  that  certain  European 
wers  were  agreeing  on  a  project  for  connecting  the  Rhine, 
he  Rhone,  and  the  Danube,  so  as  to  make  nearly  universal 
ater  transportation  over  Europe.  No  one  raised  objection 
that  statement  that  it  involved  a  diversion  from  one 
atershed  to  another,  although  it  is  perfectly  obvious  that 
ere  could  be  no  connection  of  the  Rhine,  the  Rhone,  and 
e  Danube  without  diversion  from  one  watershed  to  an- 
ther. 

A  few  days  later  my  genial  friend  from  \fii6iesota  [Mr. 
HiPSTEAD]  during  an  able  speech  in  behalf  of  this  treaty, 
laced  on  the  rear  wall  of  the  Chamber  as  an  argument 
or  this  treaty,  a  large  scale  map  showing  the  waterways  of 
rope.     Many  of  these  waterways  connections,  exhibited 
ith  such  pride,  involved  diversions  of  water  from  one  water- 
ihed  to  the  other. 

It  is  regarded  as  a  merit  in  some  quarters  and  advanced 
jis  an  argument  for  the  pending  treaty  that  there  has  been 
connection  and  diversion  from  one  European  watershed  to 
ijiother  in  a  great  international  waterway;  but  when  it  is 
suggested  that  the  proposed  St.  Lawrence  seaway  should  be 
donnected  with  the  Mississippi -Missouri -Ohio-Tennessee- 
irkansas  system  of  inland  waterways,  our  friends  hold  up 
eir  hands  in  holy  horror  and  talk  of  the  sanctity  of 
atersheds. 

For  be  it  remembered,  Mr.  President,  that  those  of  us  who 

ion  a  development  of  the  inland  waterways  of  the  Nation 

ish  access  to  deep  water  not  only  to  the  Gulf  but  to  the 

kes  and  thence  to  the  Atlantic.    If  a  really  national  sjrstem 

if  waterways  is  to  be  developed  and  maintained,  the  agri- 

ultural  and  industrial  products  of  Montana  and  the  Da- 

otas,  of  Iowa  and  Nebraska,  of  Kansas  and  Missouri,  should 

able  to  move  down  the  Missouri  River  to  its  mouth,  and 

len  have  the  option  of  moving  south  to  the  Gulf  or  north 

Chicago  with  access  to  the  new  seaway.    Coal  from  West 

Virginia  and  Kentucky,  steel  and  iron  from  Pennsylvania, 

should  have  the  opportunity  of  moving  either  north  or  south 

irom  the  mouth  of  the  Ohio  as  commercial  opportunity 

might  demand  and  dictate.    With  the  proper  and  ultimately 

uevitable    development    of    the    Tennessee    and    Arkansas 

livers,  the  facilities  of  the  system  would  be  correspondingly 

nlarged.     By  the  same  token  the  products  of  the  Lake 

{tates  would  have  the  opportunity  of  moving  by  cheap  water 
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transportation  to  the  Mississippi  Valley.  At  the  same  time 
adequate  development  of  the  Mississippi  above  St.  Louis 
should  give  the  States  of  the  upper  valley  access  to  all  the 
facilities  of  the  connected  system,  including  both  the  St. 
Lawrence  seaway  and  the  route  to  the  Gulf,  with  its  added 
access  to  the  markets  of  the  tributary  rivers. 

For  it  has  been  too  little  emphasized  that  the  Lakes-to- 
the-Gulf  project  is  also  the  Gulf-to-the-Lakes  project;  it  is 
the  Missouri -to -the -Lakes  project;  it  is  the  Ohio-to-the- 
Lakes  project  and  an  upper  Mississippi -to-the -Lakes  project. 

Such.  Mr.  President,  is  my  conception  of  the  proper  de- 
velopment of  a  national  system  of  waterways.  Such  a  con- 
ception, as  a  matter  of  course,  is  not  to  be  limited  to  the 
projects  discussed,  or  to  the  Lakes  and  the  Mississippi 
Valley,  but  necessarily  implies  the  proper  development  of  all 
the  endless  possibihties  for  exploitation  of  the  watei"wa3rs  of 
the  United  States. 

To  return  for  a  moment  to  the  question  of  diversion 
between  watersheds,  let  me  cite  the  case  of  the  Erie  Canal — 
a  conception  as  splendid  and  an  achievement  as  gigantic  for 
its  day  and  time  as  the  later  construction  of  the  Panama 
Canal  or  the  pending  project  of  the  St.  Lawrence  seaway. 
The  Erie  Canal  was,  of  course,  a  diversion  of  water  from  one 
watershed  to  another. 

There  is  now  pending  before  the  Public  Works  Adminis- 
tration what  is  known  as  the  "  Devils  Lake  project  ".  involving 
the  expenditure  of  $30,000,000  in  the  construction  of  a  great 
dam  and  the  diversion  of  waters  from  the  Mississippi-Mis- 
souri system  into  the  waters  of  Hudson  Bay.  The  chief 
proponent  of  this  plan  is  my  genial  friend  from  North  Da- 
kota [Mr.  Nye],  one  of  the  leaders  in  the  agitation  for  the 
St.  Lawrence  pact.  Evidently  the  Senator  from  North  Da- 
kota sees  no  vice  in  diversion  from  one  watershed  to  another; 
and  from  the  fact  that  the  President  is  giving  cordial  con- 
sideration to  the  project  it  would  seem  that  he  does  not 
consider  this  objection  to  the  diversion  at  Chicago  as  the 
\'ital  one. 

Parenthetically.  I  may  say  that  I  do  not  know  of  a  single 
Senator  from  the  Missouri  Valley  who  is  opposing  the  Devils 
Lake  project.  I  myself  believe  it  to  be  a  meritorious  proj- 
ect, and  in  pursuance  of  my  view  that  the  resources  of  the 
United  States  should  be  used  for  the  general  good  I  am 
heartily  in  favor  of  it.  But  if  the  theory  of  some  of  the 
proponents  of  this  treaty  as  to  the  sanctity  of  watersheds  is 
to  be  pursued  it  must  follow  that  all  such  projects  as  the 
De\'ils  Lake  diversion  must  lie  in  the  limbo  of  forgotten 
things. 

But  more  than  that,  Mr.  President,  the  very  treaty  now 
under  consideration  contemplates  and  authorizes  diversions 
into  the  St.  Lawrence  from  other  watersheds.  Indeed.  Mr. 
President,  this  very  treaty  recognizes  the  principle  of  diver- 
sion from  one  watershed  to  another.  Canada  has  carefully 
preserved  the  right  to  divert  water  into  the  St.  Lawrence 
from  outside  its  own  watershed.  This  is  another  provision 
which  can  be  useful  only  to  Canada.  Paragraph  (d>  of 
article  VHI  provides: 

That  in  the  event  of  diversions  being  made  Into  the  Great 
Lakes  system  from  watersheds  lying  wholly  ixithin  the  borders  of 
either  country,  the  exclusive  rights  to  the  use  of  waters  equiva- 
lent In  quantity  to  any  waters  so  diverted  shall,  notw^ithstandlng 
the  provisions  of  article  IV  (a),  be  vested  In  the  country  diverting 
such  waters,  and  the  quantity  of  water  so  diverted  shall  be  at  all 
times  available  to  that  country  for  use  for  power  below  the  point 
of  diversion  so  long  as  It  constitutes  a  part  of  boundary  waters. 

The  explanation  of  this  paragraph  in  the  treaty  is  very 
simple,  and  I  can  most  easily  explain  it  by  quoting  again 
from  the  leading  administration  paper  of  Canada,  the 
Toronto  Mail  and  Empire.    I  quote  again  from  that  journal: 

Ogokl  Watershed  as  compensation:  Canada  gains  another  victory 
over  the  so-called  "  Ogokl  diversion."  It  has  been  known  for  a 
long  time  the  Ogokl  Lake,  lying  north  of  Lake  Superior  and  all 
the  waters  flowing  Into  It,  which  now  find  their  outlet  In  Hudson 
Bay.  can  be  readily  diverted  Into  Lake  Nlplgon,  and  thus  Into  the 
St.  Lawrence  River  system.  Canada  thus  gains  the  right  to  divert 
4,000  cubic  feet  per  second  of  water  Into  Lake  Nlplgon  for  use 
in  power  development  on  the  Nlplgon.  St.  Marys,  and  St.  Lawrence 
Rivers.  It  Is  estimated  that  this  additional  flow  of  water  will 
furnish  620.400  horsepower,  and  this  la  aU  to  belong  to  Canada. 
There  Is  another  Important  point  in  the  fact  that  thla  access  at 


water  wUI  compensate  for  the  limited  lo«  for  the  dralzukge  canid 
which  la  to  be  aUowed  Chicago.  In  this  connection  It  is  to  b« 
added  that  the  United  States  Is  to  spend  mlUlons  of  dollars  In 
compensation  works  In  the  Niagara  and  St.  Clair  Rivers.  These 
works  will.  th«  engineers  say.  furnish  adequate  protection  for 
navigation  aU  down  the  Great  Lakes  system  to  Montreal. 

So.  Mr.  President.  Canada  has  by  this  treaty  accomplished 
the  hitherto  unheard-of  feat  of  eating  its  cake  and  keeping 
it,  too.  Moreover,  both  the  United  States  and  Canada,  by 
authorizing  this  specific  project  by  treaty,  have  demonstrated 
the  complete  hollowness  of  the  clamor  about  watersheds  as 
an  obstacle  to  diversion  at  Chicago. 

To  return  to  the  question  of  the  Lakes- to-the-GuIf  proj- 
ect and  its  history,  as  far  back  as  1866.  the  year  after  the 
Civil  War.  Congress  authorised  an  examination  of  the  ques- 
tion of  the  feasibility  of  the  construction  of  a  waterway  to 
connect  Lake  Michigan  and  the  Mississippi.  General  Wilson, 
Chief  of  Army  Engineers  at  that  time,  after  elaborate  in- 
vestigation, reported,  in  part,  as  follows: 

The  Illinois  River  seems  to  have  been  especially  designed  by 
Nature  as  the  lines  by  which  the  waters  of  Lake  Michigan  are  to  be 
connected  with  those  of  the  Mississippi.  A  moment's  considera- 
tion will  show  that  at  no  remote  period  the  waters  of  the  lake 
must  have  been  carried  off  by  these  streams  as  weU  as  by  th© 
St.  Lawrence. 

Twenty  years  later,  fh  1887,  the  Chief  of  Engineers  said 
in  his  annual  report: 

The  United  States  and  the  State  of  nUnols  have  long  Ijeen  com- 
mitted to  the  project  of  opening  a  water  communication  between 
the  Mississippi  River  and  the  northern  Lakes  of  capacity  sufficient 
for  the  wants  of  commerce,  and  for  the  exigencies  of  our  naUonai 
defense. 

As  a  matter  of  fact,  Mr.  President,  diversion  of  water  at 
Chicago  was  actually  begun  as  far  back  as  1848,  ^nth  the 
opening  of  the  old  Illinois  and  Michigan  Canal,  which  was 
constructed  by  the  State  of  Illinois  at  the  cost — enormous 
for  that  time — of  six  and  a  half  million  dollars.  For  nearly 
40  years  this  diversion  has  been  taking  place  through  the 
Drainage  Canal,  and  for  more  than  10  years,  under  permits 
granted  by  the  Secretary  of  War.  8.500  second-feet  have  been 
taken.  Yet  it  is  now  proposed,  after  Congress  has  authorized 
the  Lakes-to-the-Gulf  project,  to  cut  this  amount  arbitrarily 
and  forever  by  more  than  80  percent. 

So  far  as  the  navigation  of  the  new  St.  Lawrence  seaway 
is  concerned,  it  would  not  be  interfered  with  by  a  diversion  at 
Chicago  even  much  greater  than  the  8,500  second-feet  taken 
for  the  past  10  years.  It  is  the  testimony  of  highly  com-  •' 
petent  authorities  that  the  diversion  of  10,000  second-feet 
lowers  the  level  of  the  lake  about  6  inches  in  a  period  of 
about  4  years,  and  that  thereafter  the  diversion  has  no 
further  elTect  in  lowering  the  level.  But  this  lowering  of 
6  inches  is  of  very  httle  importance,  since  it  is  a  fact  easily 
demonstrable  from  the  records  of  the  War  Department  that 
due  to  differences  in  rainfall  and  melting  snow  at  different 
times  there  is  a  variation  of  more  than  4  feet  over  cycles  of 
about  10  years  in  the  level  of  the  Lakes.  Congress  has 
recognized  this  fact  by  providing  a  system  of  compensating 
works  which  will  raise  the  level  of  the  Lakes  about  18  inches 
as  an  aid  to  navigation  in  the  lower  cycles  of  this  variation 
of  lake  levels.  Indeed.  General  Pillsbmr,  Assistant  Chief  of 
Army  Engineers,  has  testified  that  by  properly  constructed 
compensating  works  from  thirty  to  forty  thousand  second- 
feet  might  be  diverted  without  lowering  lake  levels  or  inter- 
fering with  navigation. 

Thus  for  navigation  purposes  on  the  new  seaway  there 
need  be  no  conflict  of  interest  between  the  requirements  of 
the  Lakes-to-the-Gulf  and  the  St.  Lawrence  projects;  but, 
of  course,  water  which  is  diverted  to  provide  for  the  navi- 
gation of  the  Lakes-to-the-Gulf  project  caimot  be  used  to 
turn  the  wheels  of  Canadian  power  plants  on  the  St. 
Lawrence.  As  a  matter  of  fact,  the  Canadians  themselves 
have  never  seriously  contended  either  that  they  had  a  right 
to  prevent  diversion  from  Lake  Michigan  or  that  10,000 
second-feet  was  an  unreasonable  diversion.  More  than  a 
quarter  of  a  centiny  ago  the  International  Waterway  Com- 
mission, half  the  members  of  which  were  Canadians,  in  their 
report  recognized  the  right  of  the  United  States  to  the 
diversion,  but  suggested  that,  as  a  matter  ctf  equity,  a  limit 
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of  10.000  second-feet  be  placed  upon  It,  in  view  of  the  fact 
that  that  amount  was  entirely  adequate  for  all  purposes. 

Following  the  uniform  course  of  the  American  Govern- 
ment on  this  matter,  the  American  negotiators.  In  preparing 
the  treaty  of  1910,  having  to  do  with  diversion  of  boundary 
waters,  refused  to  include  any  mention  of  diversion  from 
Lake  Michigan,  on  the  theory  that  it  was  an  entirely  Ameri- 
can lake.  That  great  international  lawyer  and  publicist. 
Elihu  Root,  then  Secretary  of  State,  boldly  asserted  and 
maintained  the  proposition  that  neither  the  term  "  tribu- 
tary waters  "  nor  the  term  "  boundary  waters  "  could  in  any 
manner  be  held  to  Include  Lake  Michigan,  since  it  was 
wholly  an  American  lake. 

Mr.  Secretary  Root,  however,  frankly  stated  that  this 
diversion  at  Chicago  had  been  considered  by  our  commis- 
sioners— that  is,  by  the  American  members  of  the  Inter- 
national Boundary  Commission — in  agreeing  that,  as  a  mat- 
ter of  comity  and  equity,  Canada  should  be  permitted  to 
divert  more  water  from  Niagara  Palls  than  is  diverted  by 
the  United  States,  and  this  was  in  spite  of  the  fact  that  two 
thirds  of  the  watershed  of  Niagara  Falls  is  in  the  United 
States  and  that  two  thirds  of  the  water  going  over  Niagara 
Palls  originates  in  the  United  States. 

This  new  St.  Lawrence  Treaty,  therefore,  presents  the 
amazing  spectacle  of  the  Canadian  Government  having  once 
been  fully  compensated  for  a  right  which  it  did  not  have; 
that  is,  to  interfere  with  diversion  at  Chicago,  now  seeking 
to  retain  that  compensation  and,  at  the  same  time,  to  with- 
draw from  us  the  exercise  of  a  right  which  could  have  been 
exercised  originally  without  any  whatever.  Of  course,  this 
amazing  diplomatic  triumph  has  caused  delight  and  exulta- 
tion in  the  £)omlnlon  of  Canada.  I  do  not  wish  to  go  into 
tedious  detail  or  repetition,  but,  as  illustrative  of  the  gen- 
eral Canadian  chorus  of  Jubilation  at  the  success  of  their 
negotiators.  I  wish  to  quote  a  few  more  brief  extracts  frcsn 
the  very  frank  and  explicit  analysis  of  the  treaty  in  the 
Toronto  Mail  and  Empire,  to  which  I  have  heretofore  re- 
ferred as  a  leading  administration  paper  in  the  Dominion 
of  Canada.    I  quote  from  this  Canadian  chant  of  triumph: 

On  Ita  fac«  the  St.  Lawrence  Waterway  Treaty  signed  at  Wash- 
ington yesterday  by  Hon.  W.  D.  Herrldge  and  Colonel  Stimson  la 
more  favorable  to  Canada  than  any  previous  arrangement  ever 
made  with  the  United  States.  It  La  more  favorable  than  anyone 
outside   a   limited   government  circle  could   have   hoped  for. 

Mr.  President,  that  statement  in  this  great  Canadian  or- 
gan of  public  opinion  is  undeniably  true,  and  pity  it  is,  it  is 
true.    I  quote  again: 

Though  executed  at  the  American  Capital,  It  concedes  to  this 
country  practically  all  the  conditions  long  Insisted  upon  by  the 
most  jeaioxis  guardians  of  Canadian  rights.  Congress  must  ratify 
the  Instrument  before  Parliament  Is  asked  to  do  so. 

And   there   must  be   a  reason   for   that   provision,   Mr. 

President. 

The  cost  of  the  tindertaking  Is  to  be  borne  mainly  by  the  United 
BUtes. 

As  a  matter  of  fact,  it  is  to  be  borne  almost  entirely  by 

the  United  States. 

The  Canadian  two-stage  plan  In  the  International  section  is 
adopted  In  place  of  the  United  States  single-stage  plan.  Cana- 
dian sovereignty  over  the  works  In  Canadian  waters  Is  absolutely 
established.  To  this  end  there  Is  a  complete  segregation  of  the 
properties  on  the  two  sides  of  the  border. 

Then  the  article  continues: 

Not  only  this,  the  United  States  abandons  Its  ancient  conten- 
tion that  Lake  Michigan  Is  an  American  lake.  That  great  body  of 
water — 

Lying  wholly  within  the  boundaries  of  the  United  States, 
Mr.  President,  so  this  Canadian  paper  sajrs — 

That  great  body  of  water  has  become  forever,  thnnigh  this  new 
treaty,  an  international  body  of  water  which  belongs  to  the  St. 
Lawrence  watershed  instead  of  to  the  Mississippi  watershed. 

Naturally  enough,  Canadian  opinion  is  happy  in  the 
acquisiti(xi  ol  a  rli^t  to  this  treaty,  which  was  denied  them 
after  the  War  of  1812  and  consistently  ever  since. 

The  article  continues: 

On  the  eve  of  the  imperial  ooAference  the  treaty  announoae 
ttaa  creation  of  a  larger  flaUl  and  new  faclUtiee  for  esn^tizs  trade. 
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Of  course,  Senators  will  remember  and  Americans  will 
remember  that  the  imperial  conference  was  particularly 
called  for  the  purpose  of  promoting  trade  between  the  various 
British  Dominions  and  shutting  the  United  States  from  their 
n:  arket. 

No  feature  of  the  treaty  is  more  surprising  or  more  satisfactory 
tlan  the  low  cost  to  Canada  at  which  the  undertaking  Is  to  be 
CJ  rrled  out.  If  the  cost  of  construction  were  to  remain  as  low  as 
it  Is  today  during  the  years  of  construction,  the  outlay  by  the 
Dominion  Treasury  might  not  amount  to  more  than  S25.000.C00. 
Tie  cost  to  the  United  States  is  placed  at  $243,661,000.  Most  of 
the  construction  work  will  be  done  in  Canada.  All  of  the  con- 
struction work  on  the  national  section  will,  of  course,  be  done 
h're.  but  there  is  more  than  that.  Though  the  United  States  Is  to 
pi'ovlde  the  154,718,000  for  works  situated  on  the  Canadian  side  In 
tlie  International  Rapids  section,  Canadian  engineers,  Canadian 
libor,  and  Canadian  materials  are  to  be  used. 

I  This  is  naturally  and  justifiably  a  matter  of  congratulation 
to  patriotic  Canadians  to  realize  to  how  great  an  extent  the 
Canadian  depression  is  to  be  ended  through  exactions  from 
American  taxpayers. 

The  Mail  and  Empire  then  goes  on  to  analyze  article  5  of 
tlie  treaty  as  follows: 

Those  who  have  been  nervous  about  Canadian  sovereignty  should 
Mad  article  5  of  the  treaty,  which  provides  that  each  of  the  high 
cmtracting  parties  shall  retain  complete  ownership  of  and  com- 
pete legislative  and  administrative  Jurisdiction  over  all  works 
l]lng  on  its  own  side  of  the  international  tKJundary-,  Irrespective 
o '  the  agency  by  which  such  works  are  constructed.  Such  works 
s:  lall  constitute  a  part  of  the  territory  and  property  of  the  coun- 
ty  In  which  they  are  situated.  This  proviso  Is  deliberately  in- 
B<  irted  to  protect  Canadian  sovereignty  over  all  structures  lying  on 
tlie  Canadian  side,  even  though  these  structures  have  been  built 
\iith  United  States  money. 

The  provision  of  the  treaty  which  permits  Canadian  dis- 
cretion  in  the  diversion  of  water  from  the  Great  Lakes 
System,  two  thirds  of  whose  watershed  lies  within  the 
bound^uT  of  the  United  States,  and  at  the  same  time  re- 
stricts   American    development    of    economic    waterways 

V  ithin  the  United  States,  naturally  is  a  subject  of  jubilation 
t)  patriotic  Canadians.  A  little  later  along  in  this  enlight- 
ening Canadian  story  we  find  a  song  of  triumph  at  the 
definite  thwarting  through  this  treaty,  of  the  old.  old  proj- 
ect for  a  Lakes- to- the -Gulf  waterway.  Whatever  Ameri- 
cins  may  think  of  the  effect  of  the  proposed  treaty  on  the 
l]akes-to-the-Gulf  project,  Canadian  opinion  is  clear. 

I  quote  again: 

As  already  noted,  the  treaty  Itself  puts  an  end  to  Chicago's  am- 
bktlon  to  drain  the  Great  Lakes  for  the  benefit  of  a  deep  waterway 
t>  the  Gulf  of  Mexico  by  way  of  the  Mississippi  Valley.  It  Is  the 
flp-st  time  in  history — 

That  statement,  Mr.  President,  is  undeniably  true. 

tbat  the  United  States  has   agreed   to  place   the   abstraction   of 

V  ater  from  Lake  Michigan  under  International  control.  This 
r  sally  means  that  Lake  Michigan  Is  admitted  by  the  neighboring 
Ifepublic — 

That  is,  the  United  States. 

t^  be  an  International  waterway,  like  the  other  Great  Lakes. 
1  enceforth  It  belongs  definitely  by  International  agreement  to  the 
Et.  Lawrence  Watershed  and  cannot  be  exploited  for  the  Increased 
benefit  of  the  Mississippi  Watershed. 

Mr.  President,  I  said  a  little  while  ago  that  I  wish  I 
riiight  have  an  opportunity  to  read  the  whole  of  this  illumi- 
rattng  expression  of  opinion  put  out  on  behalf  of  the  pre- 
cominant  party  in  Canada,  through  its  leading  newspaper 
e  xponent,  but  since  I  caimot  do  this  I  can  do  no  better  than 
r  ead  the  concluding  paragraph  of  the  article,  In  which  it  cal- 
culates  from  a  Canadian  viewpoint  the  policies  which  they 
ajre  justly  to  acquire  throiigh  the  negotiations  of  this  treaty. 

quote  again. 

The  negotiation — 

And  this  is  a  party  claim  as  well  as  a  national  claim,  Mr. 
I  resident,  because  this  journal  from  which  I  am  quoting  is 
t  le  recognized  inside  spokesman  of  the  dominant  party  in 
Qanada. 

The  negotiations  and  the  conclusion  of  the  treaty  Illustrate  the 
I^eaent  government's  belief  in  the  future  of  Canada.  They  also 
Lliistrate  the  driving  power  erf  the  Prime  Minister  and  his 
c  opacity  for  getting  big  things  done. 
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Many  Americans  who  have  read  the  treaty  must  mourn- 
fully agree  with  that  conclusion. 

On  the  eve  of  the  greatest  empire  conference  the  world  has 
ever  seen  he  has  been  able  to  announce  this  new  Canadian  and 
imperial  arrangement  with  the  United  States.    To  Mr.  Herrldge — 

That  is,  the  Canadian  Minister  in  Washington — 
goes  the  main  credit  for  the  negotiation  of  the  treaty. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Missouri  has  expired. 

Mr.  OVERTON  obtained  the  floor. 

Mr.  PITTMAN.  Mr.  President,  may  I  ask  if  the  Senator 
from  Louisiana  is  about  to  address  himself  to  the  pending 
reservation  of  the  committee? 

Mr.  OVERTON.  I  shall  address  myself  to  the  treaty  and 
then  to  the  reservation. 

Mr.  PITTMAN.    I  thank  the  Senator. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.    I  yield. 

Mr.  DIETERICH.  In  order  to  be  clear  on  the  parlia- 
mentary procedure  I  am  now  going  to  offer  reservations  sub- 
mitted by  myself  on  February  9  and  February  13.  as  amend- 
ments to  the  resolution  of  the  Senator  from  Nevada,  and 
give  notice  that  I  will  briefly  address  myself  to  those  "reser- 
vations tomorrow. 

Mr.  PITTMAN.    A  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  PITTMAN.  There  is  a  reservation  pending.  There 
cannot  be  two  pending  at  the  same  time.  However,  there 
is  nothing  I  can  see  to  prevent  the  consideration  of  these 
reservations  in  order  as  they  come  after  the  committee 
reservation  shall  have  been  disposed  of. 

The  PRESIDING  OFFICER.  That  is  the  understanding 
of  the  Chair. 

Mr.  OVERTON.  Mr.  President,  within  the  limit  of  the 
time  in  which  I  may  address  myself  to  the  pending  treaty,  I 
desire  to  confine  my  remarks  mainly,  if  not  exclusively,  to 
one  phase  of  it;  that  is,  that  stipulation  of  the  treaty  in 
reference  to  the  diversion  of  water  from  Lake  Michigan 
into  the  Lakes-to-the-Gulf  waterway. 

It  has  been  stated  by  the  Senator  from  Missouri  [Mr. 
Clark],  in  the  very  able  address  he  has  just  delivered,  that 
the  construction  of  a  Lakes-to-the-Gulf  waterway  is  not  a 
passing  fancy,  and  that  the  energies  and  activities  and 
moneys  of  this  Nation  and  of  the  State  of  Illinois  have  been 
devoted  to  the  consummation  of  that  project  for  a  long 
number  of  years. 

Mr.  President,  it  may  be  interesting,  and  it  may  add  to 
the  Uterature  of  this  debate,  if  the  statement  were  made 
that  the  first  time  that  a  Lakes-to-the-Gulf  waterway  was 
conceived  was  the  first  time  when  a  representative  of  civili- 
zation undertook  to  pass  from  the  Great  Lakes  into  the 
Mississippi  River.  It  was  in  1673  when  first  the  eye  of  the 
white  man  observed  the  Great  Lakes  and  observed  the  Mis- 
sissippi River.  I  shall  quote  a  passage  from  volume  58  of 
the  Jesuit  Relations  and  Allied  Documents,  page  105,  de- 
scribing the  voyage  of  Sieur  Joliet  and  Father  Marquette 
down  the  Great  Lakes  and  into  the  Mississippi.  This  con- 
temporary chronicler  speaks  of — 

A  very  great  and  Important  advantage,  which,  perhaps,  will 
hardly  be  believed.  It  Is  that  we  could  go  with  facility  to 
Florida  In  a  bark,  and  by  very  easy  navigation.  It  would  only 
be  neces.sary  to  make  a  canal,  by  cutting  through  but  half  a 
league  of  prairie,  to  pass  from  the  foot  of  the  Lake  of  Illinois  to 
the  River  St.  Louis.  Here  is  the  route  that  would  be  followed: 
The  bark  would  be  built  on  Lake  Erie,  which  Is  near  Lake  On- 
tario; It  would  easily  pass  frcm  Lake  Erie  to  Lake  Huron,  whence 
It  would  enter  Lake  Illinois.  At  the  end  of  that  lake  the  canal 
or  excavation  of  which  I  have  spoken  would  be  made,  to  gain  a 
passage  Into  the  River  St.  Louis,  which  falls  Into  the  Mississippi. 
The  bark,  from  there,  would  easily  sail  to  the  Gulf  of  Mexico. 

So  the  first  time  the  Lakes-to-the-Gulf  waterway  was 
vlsioned  was  the  first  time  that  the  eye  of  modern  civiliza- 
tion looked  upon  the  connection  between  the  Great  Lakes 
and  the  Mississippi  River.  Since  that  time,  up  to  the  pres- 
ent, as  has  been  frequently  pointed  out  in  the  course  of  this 
debate,  it  has  been  the  aspiration  and  the  hope  of  those 
living  in  the  Mississippi  Valley  and  those  otherwise  Inter- 


ested that  the  Lakes-to-the-Gulf  waterway  should  be  com- 
pleted and  put  into  practical  operation. 

The  Senator  from  Nevada  [Mr.  Prr-rMANl  a  few  days  ago 
met  that  issue  and  indicated  that,  in  his  opinion,  it  was  a 
paramount  issue  in  respect  to  this  treaty,  and  he  undertook 
to  show  that,  according  to  the  statement  recently  made  by 
General  Markham,  Chief  of  Army  Engineers,  those  who  were 
interested  in  the  Lakes-to-the-Gulf  waterway  need  entertain 
no  apprehension  in  respect  to  this  treaty,  and  he  took  the 
position,  quoting  from  a  letter  written  to  him  by  General 
Markham,  that  there  was  no  necessity  for  any  diversion  of 
water  from  Lake  Michigan  into  the  Mississippi  River  in  order 
to  make  the  Lakes-to-the-Oulf  waterway  a  cranmercially 
useful  channel. 

Quoting  from  what  General  Markham  said  to  him  in  that 

letter,  he  stated: 

It  has  never  been  the  view  of  this  Department  that  the  diversion 
of  water  from  the  Great  Lakes  Into  the  Chicago  E>ralnage  Canal 
is  an  essential  factor  In  the  present  and  future  development  of 
the  interior  waterways  sjrstem  formed  by  the  Mlssiflsippl  River  and 
Its  tributaries. 

I  entertain  the  very  highest  respect  for  General  Markham, 
his  ability  as  an  engineer,  and  his  Inteerity;  but  that  state- 
ment made  by  General  Markham  is  to  be  weighed  and  con- 
sidered in  the  light  of  the  statements  made  in  the  reports 
from  which  he  made  that  deduction.  It  is  to  be  considered 
in  the  light  of  the  testimony  which  has  heretofore  been 
given,  as  shown  in  this  record,  by  other  Chiefs  of  Anny 
Engineers  and  by  various  expert  engineers. 

In  the  year  1907,  when  the  International  Waterways  Com- 
mission had  under  consideration  the  question  of  the  amount 
of  diversion  necessary  from  Lake  Michigan  into  the  Lakes- 
to-the-Gulf  channel,  they  reported  that,  in  their  opinion.  It 
would  be  proper  that  there  should  be  a  diversion  of  10.000 
cubic  feet  per  second.  In  1921  Col.  W.  V.  Judson,  United 
States  engineer,  recommended  a  diversion  of  7,500  cubic 
feet  per  second.  In  1929  General  Jadwin,  Chief  of  Engi- 
neers, testified  as  to  the  propriety  and  necessity  of  a  diver- 
sion of  some  5,000  cubic  feet  per  second.  In  1930  Gen.  Lytle 
Brown,  Chief  of  Engineers,  testified  to  the  necessity  of  the 
diversion  of  5,000  cubic  feet  per  second. 

Mr.  President,  in  the  light  of  those  statements  we  must 
conclude  that  it  is  necessary  that  there  should  be  some 
diversion  from  Lake  Michigan  into  the  Lakes-to-the-Gulf 
channel  in  order  to  make  that  waterway  commercially  navi- 
gable and  commercially  useful.  Accepting  the  statement 
of  General  Markham  as  given  to  us  by  the  Senator  from 
Nevada,  without  being  interpreted  in  the  light  of  the  re- 
ports upon  which  it  was  based,  interpreting  it  at  its  face 
value,  we  must  conclude  that  there  is  a  considerable  dis- 
crepancy and  considerable  diversity  of  opinion  amongst  the 
engineers  who  have  considered  this  subject  as  to  the  quan- 
tity of  diversion  necessary. 

I  wish  to  quote  further  from  the  testimony  of  General 
Brown  as  it  appears  on  page  593  of  the  hearings.  In 
answer  to  a  question  by  Senator  Vandenberg,  "  What  is  your 
present  judgment  as  to  the  smallest  flow  of  water  that  Is 
necessary  to  develop  a  commercially  useful  waterway  at 
this  point?  ",  referring  to  the  diversion  into  the  Chicago 
drainage  canal,  General  Brown  said: 

The  Indications  are,  with  everything  In  view,  that  something 
like  5,000  feet  per  second  should  be  held  available  for  that  purpose. 

On  page  327  of  another  record,  to  which  General  Brown 

was  testifying,  he  stated : 

Well,  my  Idea  of  about  what  the  Supreme  Court  took  Into 
consideration  Is  based  on  the  testimony  that  General  Jadv.ln  gave 
them,  and  General  Jadwin's  testimony,  as  I  remember,  was  baaed 
on  Chicago  Harbor  only,  and  that  was  1.500  cubic  feet  per  second. 
We  have  got  an  entirely  different  proposition  now  than  Chicago 
River  only.  We  have  got  the  waterway  all  the  way  from  the  Lakes 
to  the  Mlsslppl  River. 


Mr.  LONG.    Mr.  President- 


The  PRESIDING  OFFICER  (Mr.  Looak  in  the  chair), 
Does  the  junior  Senator  from  Louisiana  yield  to  his  col- 
league? 

Mr.  OVERTON.    I  yield. 


IQ.*^! 
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Mr.  LONG.  I  wonder  whether  our  friend  the  Senator 
from  Nevada  could  not  be  found  and  asked  to  come  Into  the 
Chamber,  because  he  has  made  a  statement  on  the  floor  of 
the  Senate  indicating  that  there  Is  practically  no  question 
about  this  water  diversion  not  being  necessary,  and  In  order 
to  back  up  that  view  he  has  brought  in  the  statement  of  a 
subordinate  enerineer,  and  apparently  that  Is  about  the  only 
engineer  who  could  have  made  that  kind  of  a  statement, 
judging  by  what  my  colleague  is  reading,  because  the  Chief 
of  Engineers,  and  the  Chief  before  him.  both  put  themselves 
on  record  to  the  effect  that  it  ^ould  be  necessary  to  have  at 
least  5,000  cubic  feet  per  second. 

Mr.  OVERTON.  I  should  be  very  glad  indeed  were  the 
Senator  from  Nevada  here. 

Continuing,  I  call  attention  to  this  statement  made  by 
Gen.  Lytle  Brown.  Chief  of  Army  Engineers: 

I  am  of  the  opinion  that  at  this  time  no  definite  figure  on  the 
amount  of  diversion  necessary  for  navigation  should  be  stated, 
and  that  future  study  of  the  completed  waterway  should  be  made 
to  ascertain  the  quantity  of  water  neccs-sary  for  navigation.  It  is, 
therefore,  recommended  that  any  specified  diversion  be  ojadtted 
from  any  authorized  legislation.  f^ 

Mr.  President,  how  much  more  time  have  I? 

The  PRESmiNG  OFFICER.  The  time  of  the  Senator 
will  expire  5  minutes  after  1  o'clock  on  both  the  treaty  and 
the  resen-ations. 

Mr.  OVERTON,  I  should  like,  had  I  the  opportunity,  to 
read  from  the  reports  that  will  be  found  in  the  Concris- 
sioNAL  Record  submitted  by  the  Senator  from  Nevada,  and 
made  by  the  different  district  engineers  and  by  the  division 
and  other  engineers  who  reviewed  their  reports,  to  show  that 
it  would  be  ill-advised  at  this  time  to  undertake  to  place  any 
limit  upon  the  amount  of  diversion  that  ought  to  go  out  of 
Lake  Michigan  into  the  Lakes-to-Gulf  waterway.  I  content 
myself  with  quoting  from  only  one  of  these  reports,  which  is 
the  report  of  Col.  George  R.  Spalding,  of  the  Corps  of 
Engineers,  a  division  engineer.    Colonel  Spalding  said: 

No  one  can  predict  with  certainty  the  effect  In  1939  of  •  •  • 
the  reduction  of  diversion  upon  navigation  below  Lockport  at  any 
time  prior  to  the  completion  of  the  sewage-treatment  program. 
Sound  procedure  would  be  to  carry  out  the  full  program  of  treat- 
flaent-plant  construction.  re<luce  diversion  a3  required  by  tlxe 
Supreuie  Court  decree,  and — 

What?— 

observe  Its  effect.  A  period  of  not  more  than  2  years  of  obserra- 
tlon  and  study,  after  the  completion  of  the  treatment  plants  of 
the  sanitary  district  of  Chicago,  and  the  fuU  reduction  of  diver- 
sion to  1.500  cubic  feet  per  second,  should  furnish  conclusive  data 
which  will  permit  of  positive  determination  whether  any  Increase 
In  diversion  Is  necessary:  and  if  so,  by  what  amount. 

A  period  of  approximately  2  years,  says  Colonel  Spalding, 
and  in  that  he  is  supported  by  the  reports  made  by  the  other 
engineers,  of  observation  and  study  should  be  made  after 
these  purification  plants  shall  have  been  completed,  and 
after  2  years  of  observation  determination  can  be  made  as 
to  what  additional  diversion  may  be  necessary  in  order  to 
purify  the  waters  of  the  Chicago  Harbor  and  in  order  to 
provide  sufficient  water  for  the  navigation  of  the  Lakes-to- 
the-Gulf  waterway. 

with  all  the  above — 

Says  Colonel  Spalding — 

I  agree,  but.  In  my  opinion.  It  Is  desirable  and  necessary  that  the 
Chief  of  Engineers  be  authorized  by  law  to  direct  such  additional 
temporary  diversions,  not  to  be  considered  In  the  determination 
of  the  annual  average,  as  may  be  necessary  to  flush  p>ooIs  and/ or 
to  maintain  pool  levels  and  as  may  not  be  Inimical  to  Lakes 
navigation. 

Therefore,  Mr.  President,  the  statement  made  by  General 
Markham,  predicated  upon  these  reports,  is  to  be  inter- 
preted in  the  light  of  the  reports  which  he  was  reviewing  at 
the  time  he  wrote  the  letter  to  the  Senator  from  Nevada. 

Mr.  President.  I  think  it  Is  wholly  bootless  and  useless 
stand  upon  the  floor  of  the  Senate  and  argue  as  to  the 
quantity  of  diversion  that  may  t>e  necessary  at  the  present 
time,  or  at  any  time  within  the  next  decade,  in  order  to 
purify  the  waters  in  Chicsigo  Harbor,  in  order  to  provide 
for  pumping  in  its  sewage  plants,  or  in  order  to  provide 
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what  may  be  necessary  for  present  navigation  In  the  Lakes- 
to-Gulf  waterway. 

It  is  sufficient  to  point  out  that,  within  the  opinion  of  the 
engineers  who  have  studied  the  question,  It  would  be  foolish, 
and,  I  may  say,  foolhardy,  to  undertake  at  this  time  to  pre- 
scribe a  definite  quantity  of  diversion  from  Lake  Michigan 
into  this  waterway,  because  It  Is  a  problem  that  can  be 
settled  only  in  the  womb  of  time;  it  Is  a  problem  that  can 
be  settled  only  by  actual  experience;  It  Is  a  matter  that  can 
be  determined  only  after  the  Supreme  Court  decree  shall 
have  been  put  into  effect,  and  after  waiting  for  a  period  of 
years  in  observation  of  what  will  be  the  result. 

Mr.  President,  we  are  not  dealing  now  with  a  proposed 
act  of  Congress.  We  are  not  proposing  to  enact  a  law  pro- 
viding what  may  be  a  proper  diversion  from  Lake  Michigan. 
If  that  were  the  question  before  the  Senate  we  might  very 
well  incorporate  into  an  act  of  the  legislature  the  decree  of 
the  Supreme  Court  of  the  United  States.  We  might  very 
well  place  any  other  limitation  that  in  our  judgment  we 
thought  proper,  because  if  we  were  wrong,  if  experience 
should  show  that  we  were  wrong,  another  Congress  could 
repeal  what  we  had  done.  But  in  the  face  of  this  uncer- 
tainty, in  the  face  of  the  discrepancies  in  the  opinion  of 
the  different  engineers,  in  the  face  of  their  wholesome  ad- 
vice that  it  would  be  unsound  at  the  present  time  to  under- 
take to  fix  any  definite  quantity  of  diversion  from  Lake 
Michigan,  it  is  proposed  not  for  a  decade,  not  for  100  years, 
but  for  all  time  to  come  that  we  enter  into  a  compact  with 
another  nation  placing  a  definite,  prescribed  limit  upon  the 
quantity  of  diversion.  It  is  proposed  that  we  now  under- 
take to  prescribe  the  limit  of  the  waters  it  may  be  neces- 
sary to  divert,  either  for  the  purification  of  the  Chicago 
River  or  in  order  to  make  a  commercially  useful  naviga- 
ble waterway  from  the  Lakes  to  the  Gulf  without  any  re- 
gard to  future  demands  and  future  exigencies  and  future 
requirements. 

We  are  asked  to  make  this  sacrifice  on  the  part  of  an  all- 
American  waterway,  on  the  part  of  a  transcontinental  water- 
way, on  the  part  of  the  most  important  v/aterway  in  the 
American  Continent,  and,  I  may  say,  in  the  v/orld. 

What  was  the  main  purpose  of  the  acquisition  of  the 
Louisiana  Territory?  Was  it  simply  in  order  to  acquire  that 
vast  domain,  or  did  it  have  another  purpose? 

Mr.  Jefferson,  who  negotiated  the  treaty,  declared  in  un- 
mistakable language  that  one  of  the  main  purposes  in  the 
acquisition  of  this  Territory  was  in  order  to  obtain  "  an 
uncontrolled  navigation  "  and  "  an  independent  outlet  "  for 
our  commerce  through  acquiring  the  property  and  control  of 
the  Mississippi  River  and  its  tributaries. 

In  his  third  annual  message  to  Congress  on  October  17, 
1803,  Mr.  Jefferson,  as  President  of  the  United  States,  recom- 
mending the  Louisiana  Purchase,  said: 

While  the  property  and  sovereignty  of  the  Mississippi  and  Its 
waters  secure  an  independent  outlet  for  the  produce  of  the  West- 
ern States  and  an  uncontrolled  navigation  through  their  whole 
course,  free  from  collision  with  other  powers  and  the  dangers  to 
our  peace  from  that  source,  the  fertility  of  the  country.  Its  climate 
and  extent,  promise  in  due  season  Important  aids  to  our  Treasury, 
an  ample  provision  for  our  posterity,  and  a  wide-spread  field  for 
the  blessings  of  freedom  and  equal  laws. 

It  will  be  noted  that  Mr.  Jefferson  stressed,  in  retommend- 
Ing  the  Louisiana  Purchase,  that  the  Mississippi  and  its 
waters  would  become  the  property  and  under  the  sovereignty 
of  the  United  States;  that  the  Mississippi  and  its  waters 
would  provide  an  independent  outlet  for  the  produce  of  the 
Western  States;  and  that  we  would  enjoy  an  uncontrolled 
navigation  through  the  whole  course  of  that  great  stream 
and  its  waters;  and  that  this  uncontrolled  navigation  and 
this  sovereignty  would  be  free  from  collision  with  other  pow- 
ers and  dangers  to  our  peace  from  that  source. 

When  the  Senator  from  Illinois  [Mr.  Lrwisl  not  long  ago 
in  discussing  the  treaty  referred  to  what  Senator  Lodge  and 
other  statesmen  who  had  served  in  this  Chamber  in  times 
past  had  to  say  with  reference  to  the  danger  of  collision  with 
a  foreign  power  if  we  should  enter  into  a  treaty  of  this  char- 
acter, under  which  we  would  not  have  an  uncontrolled  navi- 
gation and  an  independent  outlet,  but  under  which  the  sea- 
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way  would  be  under  the  domination  and  under  the  control 
very  largely,  and  in  some  parts  exclusively,  of  a  foreign 
nation,  the  Senator  from  Illinois  could  have  cited  as  fur- 
ther authority  for  that  contention  the  warning  given  by 
Mr.  Jefferson  that  where  a  stream  of  vital  importance  is 
subject  to  dual  control  it  is  apt  to  bring  us  into  collision 
with  foreign  powers  and  to  offer  constantly  a  menace  to  our 
peace  and  to  our  security.  I  now  bring  to  the  attention  of 
the  learned  and  eloquent  Senator  from  Illinois  that  state- 
ment and  that  warning  of  Mr.  Jefferson  in  his  message  to 
CcMigress  In  reference  to  the  acquisition  of  the  Louisiana 
Territory. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  if  I  Inter- 
rupt the  Senator  from  Louisiana? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Illinois? 

Mr.  OVERTON.    I  yield. 

Mr.  LEWIS.  I  merely  desire  to  say  that  the  able  Senator 
from  Louisiana  has  brought  to  my  attention  a  docimnent 
that  I  confide  was  unknown  to  me  before.  I  thank  him  for 
his  reference.    I  shall  gladly  avail  myself  of  its  contents. 

Mr.  OVERTON.  Mr.  President,  following  that  thought 
for  a  moment,  this  is  the  question  with  which  we  are  con- 
fronted: Shall  we  enter  into  a  treaty  that  undertakes  to 
place  a  control  upon  the  most  important  waterway  of  these 
United  States?  Shall  we  undertake  to  enter  into  a  treaty 
that  surrenders  the  absolute  independence  of  that  great 
waterway  which  Mr.  Jeffei-son  had  in  mind  when  he  acquired 
the  Mississippi  River  in  effecting  the  Louisiana  Purchase? 
Shall  we  undertake  to  surrender,  to  a  limited  extent,  at 
least,  sovereignty  over  another  great  water.  Lake  Michigan, 
belonging  to  the  United  States  and  within  its  control  and 
within  its  jurisdiction  and  within  its  domain?  And  shall  we 
do  all  this  in  order  to  embark  upon  a  venture  that  will  give 
us — what?  Not  an  independent  outlet  for  our  commerce, 
as  suggested  by  Mr.  Jefferson,  not  an  uncontrolled  naviga- 
tion, not  a  stream  that  will  not  bring  us  into  conflict  with 
other  powers  and  not  be  a  menace  to  our  peace  and  our 
security,  but,  on  the  contrary,  to  suiTender  our  absolute 
control  and  dominion  and  sovereignty  over  an  ail-American 
waterway  in  order  to  enter  into  a  pact  with  another  nation 
that  will  be  attended  with  all  the  evils  that  Mr.  Jefferson 
prophesied  in  the  statement  he  made  to  Congress  in  trans- 
mitting his  message  in  reference  to  the  Louisiana  Purchase? 

Mr.  President,  I  stated  that  I  appeared  in  the  interest  of 
the  Mississippi  Valley  and  that  I  wished  to  discuss  this  ques- 
tion solely  from  the  standpoint  of  tlie  interests  of  the  Lakes- 
to-the-Gulf  waterway.  Much  has  been  said  in  reference  to 
the  conunerce  of  the  Great  Lakes  and  the  commerce  that 
would  be  carried  through  the  proposed  St.  Lawrence  seaway. 
I  wish  to  submit  some  figures  and  have  them  incorporated 
into  the  Record  in  respect  U)  the  water-borne  commerce  on 
the  Mississippi  River  and  its  tributaries.  I  take  the  figures 
from  the  Annual  1933  Report  of  the  Chief  of  Engineers  of 
the  United  States  Army. 

In  1932  the  net  total  water-borne  tonnage  on  the  Missis- 
sippi River  and  its  tributaries  was  38,563.515;  and  the  value 
of  that  tonnage  was  $504,236,182. 

In  1932  the  net  total  water-borne  tonnage  on  the  Missis- 
sippi from  Minneapolis  to  New  Orleans  was  14.706,343,  of  ia 
value  $329,320,620. 

In  1932  the  net  tons  of  water-borne  imports  into  New 
Orleans  were  1,938,698,  of  a  value  of  $65,880,879. 

In  1932  the  net  tons  of  water-borne  exports  out  of  New 
Orleans  were  1,766.183,  of  a  value  of  $118,359,802. 

In  1932  the  total  net  tons  of  water-borne  commerce  in 
and  out  of  New  Orleans  were  10,491,084,  valued  at  $448,- 
898.262. 

The  PRESIDING  OFFICER  (Mr.  Logan  in  the  chair). 
The  time  of  the  Senator  from  Louisiana  has  expired, 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  laid  before  the  Senate 
messages  from  the  President  of  the  United  States  submit- 
ting nominations,  which  were  referred  to  the  appropriate 
committees. 


(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXPENSES  OF   ADJUSTING  CLAIMS  WITH   TURKISH   REPXTBUC 

(H.DOC.  NO.  283) 

As  in  legislative  session, 

Tlie  PRESIDING  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed, 
as  follows: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  authorizing  an  apprc^ria- 
tion  in  the  sum  of  $90,000,  or  so  much  thereof  as  may  be 
necessary,  for  the  expenses  of  representatives  of  the  United 
States  to  meet  at  Istanbul,  Turkey,  with  representatives  of 
the  Turkish  Republic,  for  the  purpose  of  examining  the 
claims  presented  by  either  Government  against  the  othw, 
and  for  the  expense  of  proceedings  before  an  umpire  if 
necessary. 

Franklin  D.  Roosevelt. 

The  White  House,  March  13,  1934. 

(Enclosure:  Reports  of  the  Secretary  of  State.) 

claims    of    OFFICERS    AND    EMPLOYEES    OF    THE    FOREIGN    SERVICC 

(H.DOC.  NO.  284) 

As  in  legislative  session, 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed, 
as  follows: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  State 
has  addressed  to  me  in  regard  to  claims  of  certain  officers 
and  employees  of  the  Foreign  Service  of  the  United  States 
for  reimbursement  of  losses  sustained  by  them  by  reason  of 
catastrophes,  war,  and  Qther  causes,  during  or  incident  to 
their  service  in  foreign  countries. 

I  recommend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Secretary  of  State  be  authorized  in  order  to 
relieve  these  officers  and  employees  of  the  Government  of 
the  burden  these  losses  have  occasioned. 

Franklin  D.  Roosevelt. 

The  White  House,  March  13,  1934. 

(Enclosings:  Report  of  the  Secretary  of  State,  with  en- 
closures.) 

GREAT  LAKES-ST.  LAWRENCE  WATERWAY  TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  and  in  open 
executive  session,  resumed  the  consideration  of  Executive  C 
(72d  Cong.,  2d  sess.) .  a  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  on  July  18.  1932, 

Mr.  WALSH.  Mr.  President,  for  generations  men  have 
dreamed  of  constructing  a  deep  waterway  between  the  At- 
lantic Ocean  and  the  Great  Lakes.  That  dream  has  now 
taken  concrete  form  in  the  St.  Lawrence  navigation  and 
power  project  as  embodied  in  the  treaty  with  Canada  now 
before  us  for  ratification.  We  are  no  longer  dealing  with  a 
theory  but  instead  with  a  particular  plan,  the  merits  of 
which  have  been  the  subject  of  long  and  deep-seated  con- 
troversy. 

This  stupendous  undertaking  is  in  no  sense  a  Democratic 
Party  issue.  Its  consideration  was  inaugurated  under  the 
Coolidge  administration,  and  its  leading  official  advocate 
since  its  inception  has  been  Herbert  Hoover.  It  is  not  an 
emergency  measure.  It  is  not  an  essential  ingredient  of  the 
new  deal  except  by  adoption. 

In  its  consideration  on  its  merits  I  readily  concede  that 
we  should  put  the  national  interest  above  local  interest.  I 
do  not  charge  that  the  proponents  of  the  St.  Lawrence  proj- 
ect are  actuated  solely  Inr  considerations  of  the  benefits 
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which  they  profess  to  believe  will  accrue  to  their  particular 
area.  Similarly  I  deplore  the  claim  of  the  proponents  that 
those  who  do  not  agree  with  them  and  who  oppose  the 
undertaking  are  actuated  by  local  and  by  selfish  considera- 
tions. 

New  England,  In  large  part,  has  believed  that  the  St. 
Lawrence  development  would  be  detrimental  to  New  England 
trade  and  commerce.  It  is  hardly  debatable  that  if  the  St. 
Lawrence  waterway  lived  up  to  the  claim  now  made  for  it, 
much  commerce  now  enjoyed  by  the  North  Atlantic  ports  of 
our  country  would  be  diverted.  I  have  stood  ready  to  sub- 
ordinate local  considerations  to  the  larger  good  of  the  coun- 
try as  a  whole,  had  I  been  able  to  persuade  myself  that  the 
ratification  of  this  treaty  and  the  execution  of  the  vast 
enterprise  therein  provided  for  would  be  in  fact  of  manifest 
national  benefit.- 

After  earnest  and  conscientious  consideration  I  have 
been  unable  to  reach  any  such  conclusion.  Instead,  I 
conclude  that  the  benefits  and  advantages  are  more  fancied 
than  they  are  real  and  that  the  drawbacks  and  defects 
have  been  grossly  minimized  or  ignored  and  that  the  project 
as  now  conceived,  in  the  light  of  present-day  actualities,  is 
economically  unsound  and  deserves  to  be  characterized  as 
the  great  delusion. 

Accordingly  I  am  opposed  to  the  ratification  of  the  treaty, 
and  shall  so  vote. 

The  proposition  which  we  have  before  us  is  twofold.  It 
is  a  navigation  project  and  a  power  project.  Each  presents 
fundamental  questions  of  public  policy  and  of  economic 
justification,  concerning  which  there  is  the  widest  difference 
of  opinion.  But  certainly  the  power  development  alone  can- 
not afford  justification  for  the  navigation  project  if  the  latter 
is  unsound. 

It  is  entirely  possible  to  be  in  favor  of  public  development 
of  hydroelectric  power  and.  indeed,  to  be  in  favor  of  the 
particular  power  development  herein  proposed,  and  yet  be 
opposed  to  the  St.  Lawrence  project  in  its  entirety,  as  is 
the  junior  Senator  from  New  York. 

My  personal  view  has  been  that  the  power  aspects  of  the 
St.  Lawrence  development  have  been  greatly  overemphasized 
and  that  the  public  benefits  have  been  considerably  exag- 
gerated. Very  serious  questions  have  been  raised  as  to 
whether  the  power  can  be  disposed  of  in  existing  markets 
at  a  price  sufficient  to  cover  the  cost  of  production  and  dis- 
tribution. These  considerations,  however,  need  not  concern 
us,  but  are  rather  the  concern  of  the  State  of  New  York, 
because  by  the  terms  of  Joint  Resolution  43,  now  before 
the  Senate,  New  York  State  is  to  have  title  to  all  the  power 
on  the  American  side  and  in  return  the  State  undertakes 
to  pay  to  the  Federal  Government  the  sum  of  $89,726,000 
as  its  share  of  the  cost  of  the  project. 

The  benefits  or  otherwise  of  the  water-power  development, 
therefore,  can  neither  justify  the  St.  Lawrence  project  as 
a  whole,  if .  as  a  whole,  it  is  economically  unsound,  nor  afford 
ground  for  its  rejection,  if  the  project  in  its  major  aspects 
as  a  great  inland  waterway  is  worthy. 

Incidentally,  it  Is  to  be  noted  that  the  junior  Senator 
from  New  York,  who  opposes  the  ratification  of  this  treaty, 
but  who  is  an  ardent  advocate  of  St.  Lawrence  power  de- 
velopment, gives  it  as  his  opinion  that  the  Canadian  Govern- 
ment would  assent  to  a  reconsideration  of  the  power  project 
alone  and  that  it  would  be  entirely  possible  to  work  out  an 
international  agreement  limited  to  power  development. 

It  is  to  the  waterway  aspect  of  the  proposition  that  I  pro- 
pose to  address  myself.  Here,  at  once,  we  enter  the  realm 
of  the  most  violent  controversies  as  to  what  the  total  cost 
of  the  enterprise  will  be:  as  to  what  will  be  the  character 
and  extent  of  the  commerce  which  will  utilize  the  waterway; 
as  to  the  extent  of  the  reduction  of  transportation  costs; 
as  to  the  effect  of  such  reduction  on  our  export  trade;  as 
to  the  benefits  to. American  agriculture;  as  to  the  effects 
upon  existing  transportation  facilities;  as  to  whether  Canada 
or  the  United  States  will  benefit  more,  or  to  what  extent  at 
the  other's  expense;  as  to  water  diversion  in  Lake  Michigan; 
as  to  effects  on  our  Mississippi  waterway  program,  and  so 
on  ad  inflnitiim. 
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Let  us  consider  first  those  matters  upon  which  there  can 
36  no  dispute. 

First,  is  the  fact,  that  by  reason  of  climatic  conditions,  the 
Hraterway  will  be  impassable  to  navigation  5  months  out 
Df  every  year.  Second,  that  the  engineering  plans  now 
agreed  upon,  and  upon  which  the  cost  estimates  are  based, 
provide  for  a  channel  of  a  depth  of  27  feet;  that  such  a 
lepth  excludes  from  the  waterway  the  larger  ocean-going 
vessels. 

Obviously,  the  two  foregoing  factors  place  certain  in- 
escapable limitations  upon  the  character  of  transoceanic 
shipping  facilities  which  will  utilize  the  waterway. 

The  Chairman  of  the  Foreign  Relations  Committee,  the 
distinguished  Senator  from  Nevada  [Mr.  Pittman],  says  that 
according  to  the  Interstate  Commerce  Commission  70  per- 
cent of  the  ocean-going  tonnage  of  the  world  is  at  or  below 
26-foot  draft.  I  do  not  dispute  that  statement.  But  I 
suggest,  nevertheless,  that  it  is  not  a  question  of  percentage, 
but  rather  the  fact  that  the  very  large  number  of  ocean 
vessels  of  the  so-called  "  first-class  "  now  operated  by  estab- 
lished ship  lines  would  be  automatically  excluded  from  the 
waterway. 

Third,  is  the  fact,  and  I  believe  it  will  be  conceded  by  all 
fair-minded  persons  to  be  a  fact,  that  railway  trafiBc  con- 
gestion alleged  to  have  existed  a  decade  ago  has  long  since 
disappeared,  and  that  as  matters  stand  today  existing 
rail  facilities  in  the  interior  and  shipping  facilities  at  the 
seaboard  are  more  than  adequate  for  the  movement  of  all 
of  our  freight.  In  other  words,  that  we  are  not  proposing  to 
build  the  St.  Lawrence  waterway  to  provide  facilities  now 
lacking,  but  rather  to  supplant  and  supersede  existing  trans- 
portation facilities. 

I  am  not  arguing  at  the  moment  whether  a  shift  of  traffic 
from  our  own  railroads  and  our  own  Atlantic  coast  ports 
to  the  St.  Lawrence  waterway  is  desirable  or  undesirable.  I 
Eun  merely  pointing  out  that  such  a  sliift  is  an  inherent 
factor  in  the  waterways  proposal. 

I  am  mindful  of  the  argument  of  many  of  the  proponents, 
that  the  St.  Lawrence  waterway  will  enormously  reduce 
transportation  costs  from  the  interior  to  the  seaboard  and 
overseas;  that  such  reduction  will  prove  such  a  stimulus  to 
trade  and  commerce;  that  it  will  expand  so  greatly  as  to 
multiply  freight  tonnage  so  that  even  though  the  water-, 
way  is  crowded  with  ships,  our  present  traflBc  facilities  will 
suffer  no  loss  but  will,  in  fact,  be  the  gainers. 

The  Panama  Canal  is  a  favorite  example  to  bolster  this 
contention — the  Canal  was  built  and  prospered,  our  country 
grew  and  prospered,  our  rail  traflBc  increased,  hence  the 
Panama  Canal  helped  the  railroads  rather  than  hurt  them. 

This  process  of  reasoning,  so  far  as  the  Panama  Canal  is 
concerned,  I  regard  as  of  dubious  validity;  but,  in  any  event, 
inapplicable  to  the  matter  now  before  us.  I  am  not  decrying 
the  Panama  Canal,  but  merely  expressing  the  view  that  with 
or  without  the  Panama  Canal  our  country  during  the  past 
30  years  was  destined  to  go  through  an  era  of  enormous 
expansion  in  agriculture  and  industry,  in  trade  and  com- 
merce. 

I  see  no  such  expansion  ahead  for  the  next  30  years,  either 
with  or  without  the  St.  Lawrence  waterway.  We  are  emerg- 
ing from  the  depths  of  the  depression.  We  are  building  a 
new  economic  and  social  order.  We  may  achieve  better  dis- 
tribution of  jobs  and  of  wages  and  profits.  But  no  one  is 
contemplating  doubling  or  trebling  production,  either  in 
agriculture  or  in  industry.  Indeed,  our  leaders  are  counsel- 
ing that  the  way  back  to  normalcy  is  to  limit  and  to  cm^ail 
production.  Yet  in  the  St.  Lawrence  waterway  project  we 
are  proposing  to  create  new  and  increased  shipping  facili- 
ties, when  we  expect  to  have  less  commodities  to  ship  in  the 
future  than  in  the  past. 

I  hold  no  brief  for  the  railroads.  I  am  quite  willing  to 
subscribe  to  much  that  has  been  said  in  this  Chamber  in 
the  course  of  this  debate  in  censiure  of  the  short-sightedness 
land  greed  of  railroad  managers.  But  I  do  net  share  the  con- 
viction expressed  by  the  President,  in  his  message  to  us — 

That  the  building  of  the  St.  Lawrence  seaway  will  not  Injure 
the  railroads  or  throw  their  employees  out  of  work. 
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My  own  opinion  is  to  the  contrary.    But,  for  myself,  I  | 
should  be  willing  to  cast  my  vote  for  this  project,  even  be-  " 
lieving  that  its  consummation  will  be  prejudicial  to  the  rail- 
roads, if  I  were  convinced  that  the  seaway  will  prove  to  be 
the  great  boon  for  the  entire  Nation  which  is  claimed  for  it. 

As  I  said  earlier,  in  my  own  judgment  this  is  a  great 
delusion. 

Let  me  turn  now  to  the  question  of  cost.  Let  us  be  fair 
and  concede  that  the  cost  ought  to  be  a  factor  to  be  reckoned 
with  in  measuring  the  economic  desirabiUty  of  the  enter- 
prise. 

I  am  mindful  of  the  present  trend  of  the  times  when  it 
comes  to  questions  of  governmental  expenditures  for  public 
works,  that  the  cost  is  of  trifling  consequence  if  the  project 
proposes  to  be  economically  and  socially  desirable,  and  that 
from  the  standpoint  of  priming  the  pump  of  business,  the 
bigger  the  expenditure  the  better.  We  now  deal  as  freely 
with  a  billion  dollars  as  we  once  did  with  a  million  dollars. 

At  a  moment  when  the  administration  is  trying  to  find 
new  ventures  into  which  to  pour  public  funds  as  a  means  of 
recovery,  and  when  Congress  and  the  country  applaud  such 
a  program,  it  may  seem  to  be  of  small  consequence  what  the 
cost  of  the  St.  Lawrence  seaway  may  be,  whether  it  be  a 
quarter  of  a  billion  dollars  or  a  half  a  billion  or  a  billion. 
What  does  it  matter?  The  Treasury  will  have  no  diflflculty 
in  floating  bonds  to  provide^^the  cash.  The  money  wiU  be 
spent  for  labor  and  materials.  A  dream  of  linking  the 
Great  Lakes  to  the  Atlantic  Ocean  will  be  realized. 

But  for  myself,  I  cannot  so  lightly  pass  over  the  question 
of  the  cost.  If  it  is  worth  the  price,  let  us  pay  the  price,  but 
not  otherwise. 

When  we  pass  the  appropriation  bills  for  the  ordinary 
purposes  of  the  Government  we  scrutinize  every  item  arnl 
haggle  over  a  few  thousand  dollars.  On  the  plea  of  econ- 
omy and  retrenchment  we  cut  Government  salaries  15  per- 
cent or  10  percent.  We  slash  v*'terans'  compensations.  We 
refuse  to  cash  the  bonus  certificates.  But  for  public  works 
the  sky  is  the  limit.  We  cannot  know  whether  the  St. 
Lawrence  project  is  worth  the  price  unless  we  know  what  the 
price  is. 

We  have  some  cost  estimates  made  by  the  Joint  Board  of 
En^neers.  In  round  figures  they  assign  $272,000,000  as  the 
share  of  the  cost  of  the  project  which  the  United  States  will 
be  called  upon  to  pay.  In  this  total  are  some  items  already 
done  and  paid  for  with  respect  to  lake  channels.  Approxi- 
mately $14,000,000  has  already  been  so  spent,  which,  if  de- 
ducted from  the  $272,000,000,  leaves  $258,000,000  as  the  pros- 
pective future  cost  so  far  as  the  United  States  is  concerned. 
I  shall  not  dispute  these  estimates.  There  is  every  reason 
to  suppose  that  they  are  as  accurate  as  is  ever  possible  in 
an  undertaking  of  this  character. 

But  this  much  may  be  said:  That  engineering  estimates  on 
waterways  projects  have  almost  invariably  been  wide  of  the 
mark.  Actual  costs  have  usually  vastly  exceeded  the  esti- 
mates. The  junior  Senator  from  New  York,  in  his  very  able 
and  penetrating  report  in  opposition  to  the  treaty,  has  as- 
sembled some  arresting  examples  on  this  score.  He  points 
out  that  in  the  case  of  the  Chicago  Drainage  Canal;  the 
estimate  was  sixteen  million  and  the  cost  fifty-three  million. 
The  Suez  Canal  cost  eighty  million  instead  of  thirty  million. 
The  first  estimate  for  the  Welland  Canal  was  forty  million. 
The  estimate  in  1926  of  the  Joint  Board  of  Engineers  was  one 
hundred  and  fourteen  million,  the  actual  cost  one  hundred 
and  twenty-eight  million. 

In  the  light  of  such  past  experience,  what  assurance  can 
there  be  that  the  cost  to  our  Federal  Treasury  and  to  our 
taxpayers  will  be  only  a  paltry  quarter  of  a  bilhon  dollars? 
The  answer,  it  seems  to  me,  is  that  there  can  be  no  such 
assurance. 

I  am  aware  also,  that  by  deducting  from  the  cost  of  the 
project  the  $89,000,000  proposed  to  be  paid  out  of  the  treas- 
ury of  the  State  of  New  York  to  the  Treasury  of  the  United 
States,  the  assumed  net  cost  to  the  Federal  Government  is 
reduced  by  this  sum  and  is  stated  to  be  in  round  figures 
$182,000,000. 


There  are.  however,  many  elements  of  cost,  if  one  is  to 
arrive  at  the  true  total  cost  of  the  project,  for  which  no 
estimate  is  included  but  which  are  none  the  less  real  and 
inescapable. 

Eight  years  at  least  will  elapse  between  the  commencement 
of  the  expenditures  and  the  opening  of  the  waterway  to 
service.  It  may  be  longer  than  that.  For  8  years,  at  least, 
there  will  be  no  return  on  the  investment.  Meantime,  the 
Public  Treasury  is  paying  interest  to  someone  on  the  money 
borrowed  and  expended.  When  we  begin  to  deal  with  sev- 
eral hundred  millions  of  dollars  over  a  term  of  several  years, 
the  interest  item  is  a  sizeable  sum — ^two  or  three  or  four 
million  dollars  per  hundred  million  per  year,  according  to 
the  rate.  Senator  Wagner  figures  the  interest  item,  prior 
to  the  opening  of  the  seaway,  as  $40,000,000.  Call  it  $25,- 
000,000  if  you  prefer.  Even  so,  it  is  the  price  of  two  hundred 
and  fifty  $100,000  post  offices. 

Harbor  improvements  and  port  development  of  the  lake 
cities  is  another  item,  and  a  very  large  item,  which  has 
been  entirely  left  out  of  the  reckoning.  I  shall  be  glad  to 
be  corrected  if  I  am  in  error,  but  my  information  is  that 
none  of  the  lake  cities  have  harbor  facilities  and  terminal 
facilities  today  adequate  to  the  character  and  volume  of 
ocean-going  ships  which  this  seaway  project  envisages. 

In  the  light  of  our  past  history,  we  may  properly  antici- 
pate friendly  rivalry  between  the  lake  cities  to  outdo  one 
another  in  their  plans  for  deep  harbors,  for  breakwaters,  for 
docks,  for  piers,  and  all  the  other  appurtenances  of  a  sea- 
port.   And  all  out  of  the  Public  Treasury,  Federal  or  locaL 

What  shall  we  say  as  to  this  element  of  the  cost  of  this 
new  traffic  artery  from  the  Great  Lakes  to  the  Atlantic — 
$10,000,000  per  port,  or  twenty  million  or  thirty  million? 
This  is  no  fiight  of  fancy.  It  is  a  very  real  part  of  the 
expenditures  upon  which  we  embark  once  we  start  this  great 
project. 

Let  us  not  deceive  either  ourselves  or  deceive  the  country 
as  to  the  financial  side  of  the  enterprise.  If  and  when  this 
project  is  carried  to  its  final  conclusion,  the  aggregate  costs 
to  our  own  country  and  our  citizens  in  one  way  or  another, 
will  be  nearer  $500,000,000  than  two  hundred  and  fifty  mil- 
lion; and,  for  myself,  I  am  inclined  to  accept  the  view  of 
those  who  say  the  cost  will  exceed  five  hundred  million. 
Bear  in  mind  that  I  am  leaving  entirely  out  of  the  reckon- 
ing the  costs  to  be  borne  by  Canada,  which  nm  into  other 
hundreds  of  millions  of  Canadian  dollsurs. 

Once  upon  a  time  there  was  a  popular  notion  that  the 
power  development,  the  by-product  of  the  seaway,  was  going 
to  support  the  navigation  costs;  that  the  revenues  from  the 
power  would,  in  the  final  analysis,  pay  not  only  for  the 
power,  but  pay  the  capital  costs  of  the  whole  project. 

If  there  was  any  validity  to  such  a  theory,  it  is  now 
entirely  destroyed  by  reason  of  the  impending  deal  between 
the  Federal  Government  and  the  State  of  New  York  whereby 
the  State,  upon  the  completion  of  the  power  project,  pur- 
chases it  in  its  entirety  from  the  Federal  Goveriunent  for 
$89,000,000.  That  sum  will  reimburse  the  Government  for 
that  portion  of  the  original  construction  cost  assigned  to 
power.  After  that  payment  it  will  leave  the  Federal  Gov- 
ernment with  the  seaway  minus  hydroelectric  power,  and 
with  a  total  investment,  whatever  that  total  may  be,  minus 
$89,000,000. 

It  is  going  to  cost  something  to  operate  the  St.  Lawrence 
seaway.  Operation  of  the  Panama  Canal  last  year  cost 
$10,000,000.  The  St.  Lawrence  will  have  more  mileage,  more 
harbors,  winter  ice  to  contend  with,  and  16  or  17  locks  as 
compared  with  6  at  Panama.  Is  $12,000,000  too  high 
an  estimate  of  annual  operating  cost?  I  think  not.  The 
United  States  and  Canada  will  each  pay  one  half.  So 
American  taxpayers  must  assume  a  charge  for  operation  of 
the  waterway  of  not  less  than  $6,000,000  per  year  in  per- 
petuity. 

But  that  is  the  least  of  it.  What  about  the  capital  in- 
vestment? When  we  borrow  the  money  we  pay  Interest  on 
it.  Are  we  to  charge  against  the  seaway  the  interest  on  the 
investment?    Are  we  to  charge  depreciation  and  for  a  sink- 
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ln«  fund  to  amortize  the  cost?  Is  It  to  be  a  self -liquidating 
enterprise,  about  which  it  Is  now  so  popular  to  talk,  or  Is 
the  cost  to  be  charged  up  to  the  general  welfare  as  a  bounty 
to  our  inland  empire? 

I  know  the  answer  of  the  proponents  of  the  project  to  this 
aspect  of  the  matter.  It  is  that  the  Board  of  Army  Engi- 
neers has  calculated  the  cost  of  operation  and  maintenance, 
and  of  interest  and  amortization  in  50  years,  and  that  the 
engineers  fix  the  figure  at  $9,300,000  as  the  total  annual  cost. 

The  fallacy  of  this  calculation,  in  my  view  of  the  matter, 
lies  in  the  fact  that  these  calculations  are  based  on  an 
assumed  net  cost  of  less  than  $200,000,000,  whereas  our  ac- 
tual total  expenditures  will  be  double,  perhaps  treble,  this 
amount. 

There  are  no  toll  bridges  on  the  high  seas,  no  rights-of- 
way  to  buy  and  maintain,  no  tracks  to  lay.  no  switches  to 
operate.  It  is  perfectly  easy  to  understand,  therefore,  why 
ocean  transportation,  mile  for  mile  and  ton  for  ton  costs 
less  than  rail  transportation.  As  it  is  visualized  by  the 
proponents  of  the  St.  Lawrence  project,  we  are  to  construct 
a  seaway  which  will  permit  the  passage  of  ocean  vessels 
from  across  the  seas  to  the  ports  on  our  inland  lakes  and  to 
give  them  this  inland  passage  free  of  charge.  Any  school- 
boy can  comprehend  that  the  transportation  cost  from  the 
mouth  of  the  St.  Lawrence  to  Duluth  can  be  less  and  ought 
to  be  less  than  the  cost  of  a  combination  water  and  rail 
transportation  from  Duluth  to  Buffalo  to  Boston. 

Let  us  recognize,  however,  that  we  are  proposing  a  large 
subsidy.  Let  us  recognize  that  if  we  assessed  against  every 
ton  of  freight  which  traverses  the  St.  Lawrence  seaway  its 
pro  rata  share  of  cost  and  upkeep,  then,  mile  for  mile  and 
ton  for  ton  this  transportation  cost  would  equal,  if  not  ex- 
ceed, the  transportation  costs  over  existing  routes  and  exist- 
ing facilities  from  the  interior  to  the  seaboard. 

Who  will  benefit  by  this  subsidy?  It  is  easy  to  talk  in 
glowing  generalities  about  the  economic  and  transportation 
needs  of  a  vast  area.  It  is  easy  to  theorize  about  what  5 
cents  or  6  cents  or  7  cents  per  bushel  of  wheat  in  lowered 
transportation  cost  means  in  dollars  to  the  wheat  grower, 
assuming  that  he  retains  this  extra  price  advantage. 

The  proponents  of  this  project  conjure  visions  of  a  great 
revival  In  export  trade,  not  only  in  grains,  but  In  other 
commodities,  as  a  consequence  of  the  physical  ability  of  a 
ship  not  over  26-foot  draft  to  move  under  its  own  power 
from  the  Seven  Seas  of  the  world  to  our  cities  on  the  Great 
Lakes. 

I  am  unable  to  perceive  any  reality  in  such  visions  imder 
present-day  conditions  in  the  world  or  for  as  far  ahead  as 
we  can  project  the  future.  It  seems  to  me  perfectly  appar- 
ent that  our  foreign  trade  in  grains,  or  in  any  other  com- 
modity. Is  dependent  upon  a  variety  of  factors  in  world 
affairs,  many  of  them  entirely  beyond  cur  control,  and  most 
of  them  of  so  fundamental  a  character  that  a  trivial  variation 
In  transportation  costs  will  not  have  the  slightest  appreciable 
effect. 

I  shall  not  take  the  time  of  the  Senate  to  review  and  to 
anal3rze  the  moss  of  data  relating  to  the  potential  volume  of 
American  freight  tonnage  which  may  be  expected  to  utilize 
the  St.  Lawrence  seaway.  If  it  be  built.  Many  hypotheses 
have  been  advanced  by  a  wide  variety  of  expert  calculators 
who  have  reached  widely  divergent  conclusions.  It  is  perti- 
nent to  point  out,  however,  that  the  estimates  usually  cited 
by  the  proponents,  as  evidencing  a  prospective  large  volume 
of  traffic ,  are  of  predepression  vintage  at  a  time  when  our 
trade  and  commerce,  domestic  and  foreign,  was  not  only 
booming  and  at  its  near  peak  but  when  the  prevailing 
assumption  was  that  we  were  nowhere  near  the  top.  Fur- 
thermore, many  of  the  estimates  dealt  with  total  available 
traffic  without  reference  to  how  much  or  how  little  of  it 
would  be  transferred  from  other  existing  transportation 
routes  and  facilities  to  the  St.  Lawrence  route. 

To  quote  the  tcmnage  figures  employed  in  these  estimates 
as  If  they  were  definite  and  authoritative  calculations  of  the 
actual  St.  Lawrence  seaway  traffic  is  utterly  misleading  in 
the  light  of  present-day  conditions. 
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I  commend  to  the  attention  of  every  Senator  who  ap- 
proaches this  question  with  an  open  mind,  the  concise  and 
penetrating  analysis  of  the  traflQc  aspect  contained  in  the 
minority  report  of  the  junior  Senator  from  New  York  [Mr. 
Wagner].  I  am  quite  prepared  to  reach  the  same  conclu- 
sion that  he  does,  that  the  total  movement  of  United  States 
trade  on  the  route  would  amount  to  not  more  than 
5,500,000  tons  in  normal  times;  very  much  less  than  that,  of 
course,  under  present  conditions  when  the  export  grain 
trade  is  at  such  low  ebb. 

I  am  mindful  of  the  fact  that,  if  I  contend  that  the  final 
consequence  of  the  matter  will  be  that  the  American  tax- 
payers, through  their  shouldering  of  the  capital  costs  of 
the  project,  are  thereby  to  contribute  $5  per  ton,  year  in 
and  year  out.  toward  the  movement  of  every  ton  of  United 
States  freight  on  the  St.  Lawrence  seaway,  it  will  be  argued 
that  I  have  overlooked  the  indirect  benefits  which  will  accrue 
if  the  St.  Lawrence  seaway  serves  to  reduce  transportation 
costs  of  all  tonnage  over  all  routes. 

I  have  not  overlooked  that  aspect  of  the  question,  but  I 
am  exceedingly  skeptical  as  to  whether  any  such  general 
lowering  of  transportation  costs  would  thereby  result. 

If  existing  transportation  costs  are  excessive,  there  are 
ample  remedies  at  hand  to  reduce  them  without  spending  a 
half  a  billion  dollars  to  create  a  birch  rod  for  that  purpose. 
Every  medium  of  transport  in  this  country  is  today  exerting 
Itself  as  never  before  to  obtain  freight.  There  is  not  enough 
freight  to  support  existing  transport  facilities  at  any  rate, 
high  or  low.  Why  should  we  spend  Government  funds  in 
huge  amounts  to  add  to  the  surplus  of  transport  facilities 
when  we  are  denouncing  the  short-sightedness  of  private 
business  for  their  capital  outlays  in  creating  excess-produc- 
tion facilities? 

We  are  advised  by  the  President  that  in  his  opinion,  if 
we  do  not  build  the  St.  Lawrence  seaway  in  conjunction  with 
Canada,  the  latter  will  ultimately  complete  a  ship  channel 
between  the  Lakes  and  Montreal  entirely  in  Canadian  terri- 
tory on  her  own  account  and  at  her  own  expense. 

I  am  unable  to  view  that  possibility  as  in  the  nature  of 
a  national  calamity  to  the  United  States.  Canadian  trade 
and  commerce  will  benefit  much  or  little  by  a  waterway 
from  the  Lakes  to  the  sea,  but  how  much  or  how  little  will 
not  depend  on  whether  the  seaway  is  national  or  interna- 
tional, whether  we  pay  for  half  of  it  or  pay  for  none  of  it. 

If  Canada  elected  to  close  her  waterway  to  our  com- 
merce— a  most  unlikely  supposition — we  would  still  have 
every  transport  facility  we  already  possess;  and  they  are 
ample.  If  our  commerce  were  admitted  to  her  waterway, 
even  if  we  were  charged  something  for  the  privilege,  we 
would  have  escaped  perhaps  half  a  billion  dollars  of  capital 
expenditures.  ITie  fact  of  the  matter  is  that  Canada  has 
offered  every  inducement  within  her  power  to  divert  our 
export  shipments  from  our  own  North  Atlantic  ports  to 
Montreal,  and  is  apt  to  continue  to  do  so  whether  the  sea- 
way be  international  or  wholly  Canadian. 

Bear  in  mind,  also,  that  the  St.  Lawrence  project  as  now 
conceived  is  of  our  seeking  rather  than  Canada's  seek- 
ing; that  Canada  has  not  ratified  the  treaty — declines  to 
consider  the  treaty  unless  and  until  we  ratify  it.  And  there 
can  be  no  explicit  assurance  that  Canada  will  ever  ratify  it. 

I  have  said  nothing  about  an  aspect  of  this  treaty  which 
agitates  the  Senator  from  Illinois  and  some  others,  who.se 
constituencies  are  immediately  concerned  with  the  question 
of  diversion  of  water  from  Lake  Michigan.  I  have  not  un- 
dertaken to  reach  any  conclusion  on  the  water-diversion 
issue.  It  was  unnecessary  for  me  to  do  so  by  reason  of  the 
fact  that  I  am  opposed  to  the  project  for  other  and  more 
fundamental  considerations.  Nor  do  I  fear  that  this  sea- 
way exposes  us  to  a  foreign  invasion  by  armed  armadas. 

I  am  opposed  to  the  St.  Lawrence  project  and  to  the  rati- 
fication of  this  treaty  because  I  conclude  that  the  claimed 
benefits  to  our  own  trade  and  commerce  are  largely  mythi- 
cal, and  I  can  find  no  Justification  for  a  stupendous  ex- 
penditure of  public  funds  in  an  enterprise  of  such  dubious 
economic  value. 
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The  project  is  a  heritage  of  the  profligate  past  when  we 
were  dazzled  by  visions  of  limitless  expansion  of  our  trade 
and  commerce,  domestic  and  foreign,  and  when  we  dreamed 
of  perpetual  prosperity  with  a  capital  P.  Examined  in  the 
sober  realities  of  the  present  day.  it  is  both  unnecessary 
and  imprudent. 

I  regret  to  differ  from  the  President  on  this  question,  but 
I  feel  constrained  to  do  so. 

I  believe  that  the  Senate  should  withhold  its  sanction  of 
the  treaty. 

APPROPRIATIONS  FOR  THB  STATE,  JUSTICE,  ETC.,  DEPARTMENTS 

As  in  legislative  session, 

Mr.  McKELLAR.  Mr.  President,  on  March  10  the  Senate 
passed  House  bill  7513.  the  State,  Justice.  Commerce,  and 
Labor  appropriation  bill  for  1935.  I  move  that  the  Senate 
Insist  upon  its  amendments,  ask  for  a  conference  with  the 
House  thereon,  and  that  the  Chair  appoint  conferees  on  the 
part  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  is  the  motion  made  in  leg- 
islative session? 

Mr.  McKELLAR.    As  in  legislative  session. 

The  PRESIDING  OFFICER  (Mr.  Erickson  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Tennes- 
see. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  McKellar,  Mr.  Russell.  Mr.  Pittman,  Mr. 
Hale,  and  Mr.  Nye  conferees  on  the  part  of  the  Senate. 

GREAT    LAKZS-ST.    LAWRENCE    WATERWAY    TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  and  in  open 
executive  session,  resumed  the  consideration  of  Executive 
C  (72d  Cong.,  2d  sess.),  a  treaty  between  the  United  States 
and  the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waten^ay,  signed  on  July  18,  1932. 

Mr.  LOGAN.  Mr.  President,  I  have  listened  during  sev- 
eral weeks  to  the  arguments  advanced  for  and  against  the 
ratification  of  this  treaty.  I  believe  those  who  have  argued 
against  its  ratification  have  done  more  to  convince  me  that 
I  should  vote  for  it  than  those  who  have  argued  for  it. 

The  Senators  who  oppose  the  treaty  are  of  outstanding 
ability.  They  have  made  great  research.  Their  investiga- 
tions have  gone  far  afield.  Their  arguments  have  been 
presented  to  this  body  and  to  the  American  people,  but  I 
am  constrained  to  say  that  they  are  not  convincing.  If  no 
other  arguments  can  be  presented — and  I  know  they  cannot, 
or  these  able  and  distinguished  Senators  would  have  pre- 
sented them — I  am  quite  sure  there  is  every  reason  why  we 
should  ratify  the  treaty  and  almost  no  reason  why  we  should 
not  do  so. 

The  opponents  of  the  treaty  base  their  opposition  on  tech- 
nical matters,  on  small  things.  They  find  that  Canada 
probably  will  use  more  labor  of  Canadian  extraction  than  we 
think  it  should,  or  that  perhaps  Canada  will  furnish  more 
material  than  some  of  the  opponents  of  the  treaty  think  it 
should  furnish.  Questions  such  as  that  are  of  almost  no 
importance  when  it  comes  to  the  consideration  of  one  of  the 
greatest  improvements  of  all  ages. 

It  has  always  been  considered  by  every  nation  that  sea- 
coast  was  of  great  importance  to  it.  The  greater  the  seacoast, 
the  greater  the  nation.  Wars  have  been  fought  in  every 
age  by  nations  seeking  an  outlet  to  the  sea.  Wherever  there 
is  seacoast,  great  cities  grow  up;  industries  are  developed: 
business  is  increased;  and.  as  I  see  it,  if  this  treaty  shall 
be  ratified  there  will  be  many  great  seacoast  cities  that 
never  can  exist  or  develop  if  it  shall  not  be  ratified. 

Wherever  we  have  industry  we  have  work,  and  where  we 
have  work  we  have  purchasing  power,  and  when  we  have 
purchasing  power  widely  distributed  we  have  prosperity. 

There  is  another,  as  it  seems  to  me,  convincing  reason 
why  we  ought  to  ratify  this  treaty  which  has  not  been 
greatly  discussed.  I  am  somewhat  surprised  at  the  senior 
Senator  from  Louisiana  [Mr.  Long],  who  is  always  making 
speeches  to  this  body  about  the  distribution  of  wealth. 
Wealth  has  been  concentrated  in  the  more  populous  dis- 
tricts of  the  East  because  of  the  fact  that  they  have  con- 
trol of  commerce  by  reason  of  their  location  on  the  sea. 


I  do  not  know  of  anything  that  would  distribute  popula- 
tion and  wealth  and  industry  more  widely  than  the  con- 
struction of  the  great  St.  Lawrence  seaway.  Instead  of 
those  who  invest  in  industry  being  forced  to  go  to  the  great 
cities  of  New  York  or  Boston  in  order  to  find  a  place  where 
they  may  advantageously  start  a  business,  they  could  do  so 
in  Duluth  or  in  any  of  the  other  towns,  now  small,  which 
surround  the  Great  Lakes.  Instead  of  everything  going 
through  a  few  of  the  ports  on  the  Atlantic  seaboard,  we 
would  have  business  developing  on  a  coast  3,000  miles  In 
length. 

It  seems  to  me  that  those  who  oppose  the  ratification  of 
the  pending  treaty  are  very  much  in  the  attitude  of  a  visitor 
who  might  view  the  great  paintii^  of  Leonardo  da  Vinci. 
The  Last  Supper.  He  looks  upon  it  and  finds  that  perhaps 
there  is  a  wrinkle  in  the  coat  sleeve  of  Peter,  or  that  perhaps 
Judas  Iscariot  has  one  more  eyebrow  over  one  eye  than  he 
has  over  the  other,  or  that  there  is  some  Uttle  dot  or  speck 
in  the  countenance  of  one  of  the  Twelve  Apostles,  and  be- 
cause he  finds  these  few  things,  which  he  thinks  are  defects, 
he  at  once  condemns  that  great  painting  and  sasrs  that  it 
ought  to  be  discarded  because  there  are  Imperfections  in  It. 

We  find  the  same  attitude  on  the  part  of  those  who  oppose 
the  treaty.  They  advance  one  small  reason  and  another 
small  reason;  but  when  we  analyze  them  all  we  find  there 
is  but  one  reason,  and  that  is  selfishness,  a  failure  to  take  a 
national  view,  to  attempt  to  do  that  which  will  be  for  the 
best  interests  of  all  the  people  throughout  the  entire  United 
States. 

I  know  that  we  are  prone  to  look  at  our  own  homes  and 
our  own  States,  and  we  seek  to  secure  for  them  that  to 
which  they  are  not  justly  entitled,  perhaps,  and  in  doing 
so  we  leave  uncared  for  many  of  the  great  regions  of  the 
United  States  which  are  justly  entitled  to  our  consideration. 

I  believe  that  the  Senate  of  the  United  States  ought  to 
take  a  national  view  of  all  questions  which  may  arise.  I 
can  well  understand  why  the  cities  of  the  East  may  oppose 
this  treaty;  it  would  take  from  them,  perhaps,  something 
they  already  have;  but,  in  my  judgment,  it  would  develop 
even  a  greater  business.  As  was  said  by  the  distinguished 
Senator  from  Nebraska  yesterday,  we  may  have  some 
changes  in  industry  or  in  transportation,  but  they  will  all 
adjust  themselves;  and  I  am  persuaded  that  in  the  end  we 
will  have  greater  industry  and  more  transportation  than  we 
have  ever  had  in  the  past.  When  the  railroads,  looking  at 
the  proposal  in  a  short-sighted  manner,  as  it  seems  to  me, 
contend  that  they  will  lose  business,  I  think  they  are  wholly 
wrong,  as  they  nearly  always  have  been  about  all  public 
questions  which  concern  their  interest.  It  seems  to  me  that, 
instead  of  the  railroad  companies  being  greatly  harmed,  the 
new  business  which  will  be  developed  about  the  Lakes  will 
make  for  more  transportation  and  that  they  will  be  better  off. 

Mr.  President,  I  am  very  greatly  impressed  with  the  sug- 
gestions made  by  the  Senator  from  Nebraska  yesterday  when 
he  said  those  States  on  the  Western  plains  have  helped  us 
in  many  of  our  great  national  enterprises,  and  yet  some  of 
us  are,  so  it  seems,  turning  a  deaf  ear  to  their  demands  at 
this  time. 

I  desire  to  call  attention  briefly  to  another  phase  of  this 
matter.  In  his  message  to  the  Senate  the  President  set  at 
rest  most  of  the  "local  fears  of  economic  harm  to  special 
localities  or  to  special  interests"  which,  as  he  correctly 
stated,  have  been  "grossly  exaggerated"  in  the  considera- 
tion of  the  Great  Lakes-St.  Lawrence  project.  Let  me  say 
here  that  since  this  project  has  been  under  consideration.  I 
believe  there  have  been  5  Presidents  of  the  United  States, 
beginning  with  Mr.  Wilson  and  ending  with  Mr.  Roosevelt. 
Every  one  of  those  Presidents,  2  of  them  Democrats  and 
3  of  them  Repubhcans,  has  done  all  within  his  power  to 
further  agreement  on  and  the  ratification  of  this  treaty. 
But  we  are  told  by  some  Senators  that  those  Presidents 
were  mistaken,  that  the  Army  engineers  were  mistaken  and 
that  only  those  who  argue  for  the  treaty  here  have  suffi- 
cient wisdom  to  advise  the  American  people  what  ought  to 
be  done  about  this  question. 

The  President  in  his  message  called  attention  to  the  fact 
that  Canada  can  complete  the  seaway  on  her  own  side  of 
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the  International  boundary.  If  the  United  States  refuses  to 
cooperate  In  the  project  by  ratification  of  the  pending 
treaty.  This,  in  my  Judgment,  constitutes  a  graver  danger 
to  American  interests  than  any  of  the  imaginary  fears 
which  have  been  conjured  up  in  this  debate  in  an  attempt 
to  defeat  the  President's  policy. 

The  President  has  clearly  stated  the  condition  that  actu- 
ally' exists  in  respect  to  the  St.  Lawrence  River,  as  follows: 

Canada  and  the  United  States  are  possessed  of  a  natural  flow 
of  water  from  nenr  the  center  of  the  continent  to  the  ocean — a 
flow  which  throughout  the  greater  part  of  Its  length  la  today 
available  for  navigation  by  large-size  vessels.  A  system  of  locks 
at  the  eastern  end  of  Lake  Superior,  a  dredged  channel  between 
L&ke  Huroi:  and  Lake  Erie  and  another  series  of  great  locks  be- 
tween Lake  Erie  and  Lake  Ontario  provide  free  and  adequate  navi- 
gation to  a  point  well  down  the  St.  Lawrence  River.  Prom  there 
a  series  of  three  rapids,  all  of  them  within  a  distance  of  120  miles, 
now  Impede  navigation  by  ocean-going  vessels,  but  a  Canadian 
canal  already  provides  facilities  for  smaller  ships.  This  Canadian 
canal  now  is  used  substantially  up  to  its  capacity. 

Two  of  the  three  rapids  are  wholly  in  Canadian  territory;  the 
other  is  in  the  so-called  "  international  "  section.  A  great  power 
development  at  the  Beauhamols  Rapids  in  Canada  is  already  near- 
Lng  completion  and  locks  for  ocean-going  ships  have  been  planned 
for  and  could  readily  be  built  at  a  low  cost  as  part  of  the  plan. 
This  means  that  only  two  additional  series  of  locks  are  required 
for  a  complete  and  continuous  seaway  from  Duluth  to  salt  water. 
I  call  your  attention  to  the  simple  fact  that  Canada  alone  can,  If 
desired,  build  locks  at  the  Lachine  Rapids  and  at  the  international 
sector  and  thus  provide  a  seaway  wholly  within  Caziadlan  control 
without  treaty  participation  by  the  United  States.  This,  however, 
would  be  a  reversal  of  the  policy  of  cooperation  which  the  United 
States  and  Canada  have  contlnuoxisly  maintained  for  generations. 

I  want  to  make  it  very  clear  that  this  great  international  highway 
for  shipping  is  without  any  question  going  to  be  completed  iu  the 
near  future  and  that  this  completion  should  be  carried  out  by 
both  nations  Instead  of  by  one. 

In  the  debate  on  March  12  the  Senator  from  Missouri  [Mr. 
Clark]  indicated  that  the  President  was  referring  to  an  all- 
Canadian  route  from  Georgian  Bay  through  the  Ottawa 
River  to  the  St.  Lawrence.  This  is  not  the  fact,  as  a  care- 
ful reading  of  the  message  will  disclose.  On  the  contrary, 
the  President  made  specific  reference  to  the  possibility  that 
Canada  might  "  build  locks  at  the  Lachine  Rapids  and  at 
the  international  sector  "  in  the  St.  Lawrence  River  itself, 
and  "  thus  provide  a  seaway  wholly  within  Canadian 
control." 

Senators  opposing  the  treaty  overlook  the  fact  that  a 
waterway  2,350  miles  long  already  exists  from  Duluth-Supe- 
rior  at  the  western  end  of  the  Great  Lakes  through  Lake 
Ontario  to  Prescott.  Ontario,  with  a  minimum  depth  of  21 
feet.  Between  Prescott.  Ontario,  and  the  city  of  Montreal, 
on  the  St.  Lawrence  River,  there  are  now  47  miles  of  14-foot 
canals,  all  of  them  located  on  the  Canadian  side  of  the  inter- 
national boundary  in  the  St.  Lawrence  River.  These  canals 
have  been  built  at  Canadian  expense  around  the  series  of 
three  rapids  above  the  city  of  Montreal,  which  will  remain 
the  head  of  navigation  on  the  St.  Lawrence  River  if  this 
treaty  is  rejected.  Prom  Montreal  to  the  Atlantic  Ocean,  a 
distance  of  1.000  miles,  through  the  St.  Lawrence  River  and 
the  Gulf  of  St.  Lawrence,  Canada  has  already  provided  a 
30-foot  channel,  with  an  expenditure  of  millions,  for  which 
she  does  not  receive  a  dollar  of  credit  in  the  terms  of  this 
treaty. 

The  14-foot  Canadian  canals  above  Montreal  have  an 
annual  tonnage  of  seven  or  eight  million  tons,  and  even 
in  this  time  of  depression  have  virtually  reached  their  capac- 
ity. By  deepening  the  canals  and  providing  additional  locks 
Canada  can  unquestionably  provide  a  seaway  as  completely 
imder  her  control  at  the  Fourth  Welland  Canal  around 
Niagara  Palls,  which  the  Dominion  recently  completed  at  a 
cost  of  $128,000,000. 

It  is  therefore  evident  that  the  pending  treaty  offers  the 
United  States  an  opportunity  to  share  in  a  great  cooperative 
enterprise  with  a  friendly  neighboring  nation  which  will  be 
sacrificed  if  the  treaty  is  rejected.  The  result  would  in- 
evitably be  that  while  Canada  utilized  to  the  full  a  great 
natural  resource  which  should  be  of  equal  advantage  to 
Canada  and  the  United  States,  this  country,  by  a  narrow, 
selfish,  and  grasping  poUcy.  would  be  forever  excluded  from 
the  equal  benefits  the  use  of  the  Great  Lakes-St.  Lawrence 
system  should  insure  to  our  people. 


March  13 


Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  BlinoLs? 

Mr.  LOGAN.    I  yield. 

Mr.  LEWIS.  With  no  desire  to  interrupt  the  discussion 
of  the  Senator,  and  conscious,  as  I  am.  of  his  superior  learn- 
ing, both  as  to  law  and  as  to  domestic  policy.  I  ask  him, 
assuming  that  Canada  should  find  it  agreeable  to  cut  this 
waterway  as  a  distinctive  Canadian  waterway,  own  and 
control  it  as  a  Canadian  waterway,  where  does  my  friend 
find  any  obstruction  in  America  doing  likewise  with  her 
waters,  cutting  a  distinctive  American  waterway  right 
tlirough  her  country  on  to  the  sea?  Where  is  the  disad- 
vantage in  both  waterways  existing,  may  I  ask  the  able 
Senator? 

Mr.  LOGAN.  I  think  it  would  be  exceedingly  unwise, 
when  we  have  an  opportunity  to  have  some  control  over 
this  seaway  in  Canada,  for  us  to  throw  away  that  opjwr- 
tunity  and  say  that  this  canal  may  be  built  by  Canada 
and  controlled  by  Canada,  and  if  we  want  to  get  to  the  sea, 
^we  will  have  to  build  some  other  seaway.  It  seems  to  me  it 
would  be  uneconomical  if  we  should  say,  when  we  can  come 
in  and  jointly  build  a  great  seaway  and  jointly  have  some 
control  over  it,  that  we  will  abandon  that  opportunity,  and 
attempt  to  build  a  seaway  through  some  part  of  the  United 
States. 

Mr.  LEWIS.  May  I  ask  the  able  Senator,  if  he  will  allow 
me  to  interrupt  him,  why  it  would  not  be  equally  just  for  us 
to  ask  Canada  to  join  with  us  in  building  the  canal  through 
American  territory,  and  where  it  connects  with  Canada  or 
Canadian  waters  at  any  point,  why  not  come  in  with  us  and 
Join  with  us?  Is  there  not  the  same  privilege  awarded 
Canada  in  joining  us  as  is  assumed  to  be  awarded  America 
in  Joining  Canada? 

Mr.  LOGAN.    That  is  not  what  is  provided  by  the  treaty. 

Mr.  LEWIS.    That  is  correct. 

Mr.  LOGAN.  The  treaty  has  been  worked  out  in  the 
minds  of  the  American  statesmen,  upon  the  recommenda- 
tions of  the  engineers  of  the  United  States  and  Canada, 
and  they  have  determined  that  the  route  we  are  discussing 
is  the  best  route,  and  that  this  is  the  best  way  possible  to 
utilize  the  advantages  that  may  come  from  a  seaway  from 
the  Great  Lakes  to  the  Atlantic  Ocean. 

Mr.  LEWIS.  Then  does  the  able  Senator  feel  that  there 
would  be  an  economic  disadvantage  to  have  the  canal  cut 
through  Canada,  or  does  he  think  a  saving  in  expense  could 
be  effected  by  Joining  Canada  rather  than  having  one  cut 
through  America? 

Mr.  LOGAN.  I  do  not  mean  to  say  that.  I  think  the 
expense  is  not  worthy  of  consideration  when  we  are  con- 
sidering a  matter  of  the  construction  of  something  which  will 
endure  tiu-oughout  the  ages.  I  do  not  think  the  matter  of 
expense  is  of  very  great  importance.  I  do  not  know  why 
those  who  have  been  working  on  this  project  for  the  past 
15  or  20  years,  or  whatever  the  time  may  be.  all  agree  that 
the  St.  Lawrence  River  should  be  utilized,  and  that  it  affords 
the  best  route  for  a  waterway  of  this  kind;  I  do  not  know 
why  they  reached  that  conclusion;  but  all  the  great  engi- 
neers, all  our  great  statesmen,  all  except  those  Senators  of 
the  United  States  who  oppose  the  treaty,  have  reached  the 
conclusion  that  this  was  the  best  thing  to  do.  And  to  my 
mind,  after  all  the  study  that  has  been  given  to  the  project 
throughout  the  years,  when  a  conclusion  has  been  deliber- 
ately reached  by  such  men  as  those  who  have  considered  it, 
their  conclusions  ought  to  have  some  weight  with  us;  at 
least  their  conclusions  have  some  weight  with  me,  because 
they  are  wiser  than  L 

It  should  not  be  fogotten  that  the  two  largest  cities  of 
Canada,  Montreal  and  Quebec,  already  possess  the  advan- 
tage of  being  located  on  deep  water  with  harbors  giving 
access  to  the  ocean-going  vessels  of  the  world.  When  the 
bottle-neck  obstruction  in  the  International  Rapids  section 
of  the  St.  Lawrence  River  is  removed.  Montreal  will  cease  to 
be  the  head  of  navigation  on  the  St.  Lawrence  River;  and 
great  American  cities,  including  Chicago,  Milwaukee.  Du- 
luth, Toledo,  Cleveland,  and  Detroit,  will  become  seaports 
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with  the  same  direct  access  to  the  ocean  which  Quebec  and 
Montreal  today  enjoy. 

The  ratification  of  the  treaty  will  insure  the  right  of 
American  cities  such  as  these  to  ship  their  products  in 
American  bottoms  in  the  coastwise  trade  to  our  ports  on 
the  Atlantic,  Gulf,  and  Pacific  coasts  and  to  the  markets 
of  the  world  without  the  payment  of  tolls  and  with  equal 
rights  of  navigation  guaranteed  in  perpetuity. 

If  this  treaty  is  rejected,  on  the  other  hand,  our  Amer- 
ican ports  on  the  Great  Lakes  will  either  be  deprived  of 
access  to  the  ocean  for  many  years  to  come  or,  as  the 
President  has  stated,  they  will  be  compelled  to  ship  their 
products  through  a  waterway  controlled  by  Canada  sub- 
ject to  tolls  and  other  regulations  prescribed  by  the 
Dominion  Government. 

The  President  has  likewise  clearly  shown  in  his  message 
that  if  the  treaty  is  rejected  Canada  can  develop  her  rich 
resources  of  waterpower  on  the  St.  Lawrence  River  lying 
wholly  within  Canadian  territory  without  a  treaty  with  the 
United  States. 

In  his  message  the  President  states: 

This  river  is  a  source  of  Incomparably  cheap  power  located  in 
proximity  to  a  great  industrial  and  rural  market  and  within 
transmission   distance  of  millions  of  domestic   consumers. 

The  Legislature  of  the  State  of  New  York  by  unanimous  vote 
set  up  the  necessary  State  machinery  during  my  term  as  Gover- 
nor of  New  York,  and  the  State  stands  ready  to  cooperate  with 
the  Federal  Government  in  the  distribution  of  power  (from  the 
International  Rapids  section)  in  accordance  with  what  I  believe 
is  today  a  definite  national  policy. 

Power  in  the  International  sector  of  the  St.  Lawrence  cannot 
be  developed  without  a  treaty  between  the  United  States  and 
Canada.  On  the  other  hand.  Canada  can  develop  a  huge  block 
of  new  power  at  the  other  two  rapids  which  lie  wholly  within 
Canadian  territory.  Here  again,  as  in  the  case  of  navigation,  it 
Is  better  in  every  way  that  we  should  maintain  the  historic 
principle  of  accord  with  Canada  in  the  mutual  development  of  the 
two  nations. 

Much  confusion  has  been  thrown  about  the  question  of 
the  development  of  water  power  on  the  St.  Lawrence  River 
during  this  debate. 

It  has  been  stated  again  and  again  by  Senators  opposed  to 
the  President's  plan  that  under  the  treaty  Canada  will 
develop  4,000,000  horsepower,  or  80  percent  of  the  total, 
while  the  United  States  will  receive  but  1,000,000  horsepower, 
cr  20  percent.  There  is  no  foundation  whatever  for  this 
statement.  A  mere  glance  at  the  map  demonstrates  its 
falsity. 

The  pending  treaty  covers  only  the  development  of  the 
2,000.000  horsepower  available  in  the  International  Rapids 
section  of  the  St.  Lawrence  River,  and  of  this  Canada  re- 
ceives half  and  the  United  States  receives  half.  The  treaty 
does  not  involve  the  United  States  in  any  expenditure  for 
power  developments  in  those  sections  of  the  river  located 
below  the  International  Rapids  section  in  wholly  Canadian 
territory.  One  of  these,  the  Soulanges  Rapids  section,  is 
already  under  development  by  Canadian  private  interests. 
The  other,  the  Lachine  Rapids  section,  can  likewise  be  de- 
veloped by  Canada  without  the  consent  of  the  United  States, 
since  it  also  lies  wholly  within  Canadian  territory. 

To  say  that  this  treaty  has  anything  to  do  with  the  de- 
velopment of  the  4,000,000  horsepower  Canada  has  available 
in  tlie  Soulanges  Rapids  and  the  Lachine  Rapids  is  as  ridicu- 
lous as  to  contend  that  the  United  States  should  have  en- 
tered into  a  treaty  with  a  foreign  government  before  under- 
taking the  power  development  at  Muscle  Shoals. 

On  the  other  hand,  it  is  equally  evident  that  neither 
Canada  nor  the  United  States  can  develop  the  2.000,000 
horsepower  in  the  International  Rapids  section  of  the  river 
without  an  international  agreement.  This  section  of  120 
miles  of  the  St.  Lawrence  River  divides  the  Province  of 
Ontario  from  the  State  of  New  York.  This  stretch  of  the 
river  is  traversed  throughout  its  length  by  the  international 
boundary  which  divides  Canada  from  the  United  States. 
Each  Nation  controls  the  waters  of  the  river  to  this  bound- 
ary Une,  but  neither  Nation  can  build  a  dam  that  crosses 
this  line  without  the  consent  of  the  other. 
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Until  some  of  the  opponents  of  this  treaty  can  devise  a 
method  of  developing  water  power  from  a  dam  built  halfway 
across  a  river  it  will  remain  impossible  for  the  United  States 
to  take  advantage  of  the  use  of  1,000,000  horsepower  of 
electricity  which  is  now  running  to  waste  on  the  St. 
Lawrence. 

Mr.  FRAZIER.  Mr.  President,  I  have  been  very  much  In- 
terested in  the  development  of  inland  waterways,  and  the 
people  of  the  great  Middle  West  and  Northwest  feel  that  the 
Great  Lakes-St.  Lawrence  waterway -will  be  of  great  benefit 
to  them  in  the  way  of  reducing  their  freight  rates. 

I  am  also  strongly  in  favor  of  the  development  of  the 
Mississippi  Waterway.  A  few  years  ago  I  introduced  a  bill 
in  the  Senate  which  made  provision  for  carrying  out  a 
plan  that  was  suggested  at  that  time  by  a  very  prominent 
engineer,  the  late  Carroll  L.  Rlker,  for  a  deep  waterway 
and  flood  control  for  the  Mississippi  River  Valley,  and  I 
am  very  strongly  convinced  that  it  is  the  best  bill  that  so 
far  has  been  proposed  for  Mississippi  flood  control  and  a 
deep  waterway. 

The  Senator  from  Missouri  a  short  time  ago  mentioned  a 
project  that  had  been  proposed  in  North  Dakota  for  di- 
version of  water  from  the  Missouri  River.  That  project  is 
not  of  the  same  type  as  the  project  by  which  it  is  proposed 
to  divert  water  from  Lake  Michigan  to  the  Mississippi  River. 
All  we  in  North  Dakota  propose  is  to  put  a  retention  dam 
in  the  Missouri  River  and  take  the  excess  flood  waters  and 
divert  them  into  our  lakes  and  streams  which  are  now 
drying  up  because  of  the  continued  lack  of  rainfall  and  dry 
seasons.  By  this  means  we  will  use  the  excess  flood  water 
to  restore  the  lakes  and  stresims  to  their  former  levels, 
especially  in  the  eastern  part  of  the  State.  All  we  ask  is  to 
take  the  excess  flood  waters,  that  otherwise  go  down  the 
river  and  often  do  a  great  deal  of  damage,  all  the  way  from 
North  Dakota  down  to  the  Gulf  of  Mexico.  We  hope  this 
diversion  plan  may  be  adopted  as  a  part  of  a  flood-control 
and  navigation  project  and  for  the  conservation  of  water  In 
North  Dakota.  It  will  mean  a  great  deal  to  North  Dakota, 
and  we  believe  that  we  have  good  ground  for  asking  for 
it;  we  hope  that  it  may  ultimately  come;  and  we  believe  it 
will  com.e. 

Mr.  LEWIS.  Mr.  President,  where  Is  that  improvement 
located? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  FRAZIER.  Mr.  President,  I  have  only  a  limited  time, 
and  I  should  rather  have  the  Senator  wait  until  I  shall  have 
completed  my  statement  before  he  asks  me  any  questions. 

Mr.  LEWIS.  Mr.  President,  I  merely  wished  to  ask  the 
Senator  where  is  the  project  he  referred  to  located?  In 
what  part  of  North  Dakota? 

Mr.  FRAZIER.  In  the  northwestern  part  of  the  State,  on 
the  Missouri  River. 

Mr.  LEWIS.  Mr.  President,  I  am  seeking  information. 
I  do  not  desire  to  interrupt  the  Senator. 

Mr.  FRAZIER.  After  the  Panama  Canal  was  completed 
the  people  of  the  Paciflc  coast  had  quite  an  advantage  over 
the  people  of  the  middle  sections  of  the  United  States  with 
respect  to  freight  rates,  especially  on  shipments  to  the  At- 
lantic coast.  I  remember  well  when  the  long-and-short-haul 
bill  was  before  the  Senate  a  few  years  ago  the  statement 
was  repeatedly  made  that  wool  could  be  shipped  from  the 
Paciflc  coast  through  to  Boston,  by  way  of  the  Panama 
Canal,  at  a  cheaper  rate  than  wool  in  carload  lots  from 
North  Dakota  to  Boston,  which  was  only  about  a  Uttle  over 
half  the  distance,  showing  that  the  people  of  the  west  coast, 
because  of  the  Panama  Canal,  have  a  great  advantage  in 
freight  rates  over  those  living  half-way  across  the  continent. 
We  believe,  Mr.  President,  that  if  the  Great  Lakes-St.  Law- 
rence waterway  can  be  constructed  we  will  regain  some  of 
the  advantage  which  we  lost  when  the  Panama  Canal  was 
completed.  Not  that  the  people  of  the  Middle  West  were 
opposed  to  the  Panama  Canal;  we  were  not,  because  it  meant 
the  development  of  the  whole  country;  and  we  believe  that 
the  Great  Lakes-St.  Lawrence  waterway  will  mean  the  de- 
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velopment  of  the  whole  country  and  be  for  the  welfare  of 
the  entire  people  of  the  Nation. 

Mr.  President,  on  January  10.  in  a  special  message  to  the 
Senate,  the  President  asked  us  to  ratify  the  pending  treaty 
for  the  completion  of  the  Great  Lakes-St.  Lawrence  project. 
The  President  urged  this  action  on  the  broadest  national 
grounds  and  has  since  submitted  to  the  Senate  the  ofBcial 
estimates  of  cost  and  economic  studies  prepared  by  five  sep- 
arate governmental  agencies,  covering  every  aspect  of  the 
power  and  navigatioi)  development  which  this  treaty 
provides. 

The  treaty  itself  and  the  President's  message  present  an 
issue  which  is  exceedingly  timple  and  wholly  nonpartisan. 
Nevertheless,  a  determined  effort  is  being  made  on  the  floor 
of  the  Senate  to  confuse  the  issue  and.  if  possible,  to  prevent 
the  ratification  of  the  treaty.  If  that  effort  shall  succeed,  it 
will  be  because  sectional  and  special  Interests  are  permitted 
to  outweigh  the  luitional  interests  to  which  the  President 
appeals,  and  because  the  combination  of  bankers  who  con- 
trol both  the  public  utility  and  railroad  corporations  of  this 
country  are  powerful  enough  to  force  the  betrayal  of  the 
pledges  made  by  both  political  parties  in  the  1932  campaign. 

The  Republican  platform  dealing  with  this  subject  was 
adopted  by  a  unanimous  vote  on  June  14,  1932.  That  plank 
was  adopted  2  months  after  President  Hoover  had  received 
the  official  report  of  the  Joint  Board  of  Engineers  providing 
for  the  locks,  dams,  power  houses,  and  other  works  which 
are  made  an  integral  part  of  this  treaty. 

The  treaty  Itself  had  been  drafted,  submitted  to  the  Presi- 
---dent,  and  approved  by  him.    Its  principal  provisions  had 
be^-published  in  tt\e  press. 

Not  a  single  delegate  from  New  England  or  the  North 
Atlantic  coast  arose  in  the  convention  to  oppose  this  plank 
or  to  dissent  in  any  manner  whatever  from  its  sweeping 
pledge  to  complete  this  project.  Every  delegate,  every  candi- 
date for  the  House  and  Senate  from  the  East,  and  the  lead- 
ing Republicans  from  that  section  volutarily  proclaimed  their 
support  of  the  Hoover-Curtis  ticket  and  bitterly  denounced 
progressive  Republicans  of  the  West  and  Northwest  who 
would  not  accept  the  party  nominees  and  every  plank  in  the 
platform. 

The  platform  plank  on  the  Great  Lakes-St.  Lawrence  proj- 
ect, adopted  by  that  convention  on  June  14,  reads  as  follows: 

The  Republican  Party  stands  committed  to  the  development  of 
the  Great  Lakes-St.  I^wrence  seaway.  Under  the  direction  of 
President  Hoover  negoUatlon  of  a  treaty  with  Canada  for  this 
development  is  now  at  a  favorable  point.  Recognizing  the  Ines- 
Umable  benefits  which  wUl  accrue  to  the  Nation  from  placing  the 
ports  of  the  Great  Lakes  on  an  ocean  base,  the  party  reaffirms 
alieglance  to  this  great  project  and  pledges  its  best  efforts  to  secure 
Its  early  completion. 

I  am  1  of  4  progressive  Republican  Senators  who  were 
read  out  of  the  party  following  the  1924  campaign  because 
we  had  not  supported  the  Republican  nominees  and  the 
Republican  platform  in  the  campaign  of  1924. 

In  that  campaign  I  gave  my  support  freely  and  in  the  most 
pubUc  maimer  to  the  late  Hon.  Robert  M.  La  PoUette.  whose 
platform  contained  a  pledge  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  seaway.  I  stated  repeatedly  during  the 
campaign  and  before  the  election  that  I  was  supporting  the 
late  Senator  La  PoUette  on  his  platform  and  was  not  bound 
by  the  pledges  made  in  the  Republican  platform. 

After  the  1924  campaign  early  in  the  next  session  of  the 
Senate  some  of  the  Republican  Senators  from  the  East  took 
the  leadership  in  forcing  a  remarkable  resolution  through 
the  Republican  caucus.  They  determined  to  discipline 
every  Republican  in  this  body  who  had  failed  to  support  the 
Republican  candidates  on  the  Republican  platform  as  written. 

Pursuant  to  that  resolution,  of  which  I  was  inf(»rmed  the 
senior  Senator  from  Pexmsylvania  and  some  of  his  colleagues 
from  the  New  England  States  were  the  authors,  four  progres- 
«ive  Republican  Senators  were  deprived  of  tlMir  committee 
assignments. 

The  late  Senator  La  PoUette.  in  the  last  months  before  his 
death,  was  ousted  from  the  office  quarters  he  had  occupied 
in  the  Capitol  for  10  Tears  and  placed  at  the  foot  of  the  list 
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of  the  Committee  on  Manufactures,  of  which  he  was  chair- 
man. My  coUeague  the  late  Senator  Ladd,  of  North  Dakota, 
who  had  presided  over  the  hearings  during  the  Teapot  Dome 
investigation,  was  ousted  as  Chairman  of  the  Committee  on 
Pubhc  Lands.  The  former  Senator  from  Iowa,  Mr.  Brook- 
hart,  shared  with  these  two  Senators  and  myself  the  dis- 
tinction of  being  disciplined  by  the  regular  Republican 
Senators,  especiaUy  those  from  New  England  and  the  Atlantic 
seaboard,  because,  they  said,  we  had  openly  repudiated  planks 
of  the  Republican  platform  during  the  campaign  of  1924. 

Now.  in  order  to  vote  against  the  pending  treaty  a  Repub- 
lican Senator  must  repudiate  as  solemn  a  pledge  as  was  ever 
written  into  the  platform  of  his  party.  He  must  repudiate 
the  recommendations  made  for  completion  of  this  great 
project  by  President  Harding.  President  Coolidge,  and  Presi- 
dent Hoover,  all  of  whom  actively  participated  in  the  nego- 
tiations which  resulted  in  this  treaty.  He  must  repudiate 
the  work  of  Secretary  of  State  Hughes,  of  New  York,  now 
Chief  Justice:  Secretary  Kellogg,  of  Minnesota;  and  Secre- 
tary Stimson,  of  New  York,  who  were  in  direct  charge  of  the 
long  negotiations  which  resulted  in  complete  agreement  be- 
tween the  two  neighboring  Nations  interested  in  this  project. 

I  do  not  know  of  a  single  Republican  Member  of  this  body 
who,  during  the  last  campaign  or  before  the  election,  openly 
repudiated  this  plank  of  the  Republican  platform.  If  any 
Republican  Senators  vote  against  this  treaty,  I  shall  nat- 
urally expect  to  see  the  senior  Senator  from  Pennsylvania, 
at  the  next  Republican  caucus,  offer  a  resolution  to  deprive 
those  Senators  of  their  seniority  on  committees  and  to  brand 
them  as  outcsists  from  the  Republican  Party. 

We  all  recognize  that  the  Power  Trust  is  opposed  to  the 
ratification  of  this  treaty,  J.  P.  Morgan  &  Cc,  who  control 
about  80  percent  of  the  power  and  public-utility  companies 
In  New  England  and  on  the  Atlantic  seaboard,  do  not  wish 
to  see  a  public  power  development  on  the  St.  Lawrence  such 
as  we  now  have  at  Muscle  Shoals  and  Boulder  Dam. 

Mr.  LONG.  To  which  Power  Trust  does  the  Senator 
refer— the  Canadian  Power  Trust  that  is  getting  all  the 
power,  or  to  the  domestic  Power  Trust.  I  take  it  that  the 
Senator  knows  the  Canadian  Power  Trust  wants  this  treaty 
put  through  for  its  benefit? 

Mr.  FRAZIER.  The  Canadian  Power  Trust  is  in  a  little 
different  attitude  from  our  Power  Trust,  because  there  is  so 
much  of  municipal  or  publicly  owned  power  in  Canada. 

Mr.  LONG.  We  are  furnishing  two  thirds  of  the  water 
and  giving  Canada  two  thirds  of  the  power  for  the  power 
interests  there.  I  was  wondering  if  the  Senator  would  faVor 
the  Canadian  ix)wer  interests  as  against  the  American  power 
interests? 

Mr.  FRAZIER.  If  they  should  in  the  future  keep  their 
prices  as  much  lower  as  they  have  in  the  past,  I  think  I 
would  favor  them. 

Mr.  LONG.    Does  not  the  Senator  understand  the  same 
Interests  practically  control  them  both?    I  understand  that 
■  lere  is  quite  an  intimate  association  between  the  Canadian 

»wer  interests  and  some  of  our  American  interests.    I  have 
in  given  to  understand  so. 

Mr.  FRAZIER.  That  may  be;  but  I  am  not  worrying 
about  the  power  question.  I  think  it  is  very  well  taken  care 
of  under  the  pending  treaty. 

Mr.  President,  Morgan  and  the  Aluminum  Trust,  which 

,8  been  trying  to  obtain  a  license  to  exploit  St.  Lawrence 

»wer  for  nearly  a  generation,  are  not  much  concerned  in 

e  platform  pledges  offered  by  either  the  Republican  or 

imocratic  Parties.  So,  of  course,  it  may  be  that  Senators 
^ho  betray  this  plank  In  the  Republican  platform  of  1932 
vm  not  be  called  to  account  for  overlooking  this  particular 
pledge. 

I  In  that  case  Republican  Senators  who  disregard  the  pledge 
knd  vote  against  the  treaty  may  be  entirely  safe,  so  far  as 
Jheir  committee  assignments  are  concerned,  but  the  un- 
fortunate result  for  the  party  would  be  that  Republicans 
throughout  the  great  Middle  West  would  have  final  proof 
hat  promises  made  before  the  election  by  the  party  and  Its 
i»ndidates  for  projects  and  policies  of  benefit  to  the  great 
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interior  sections  of  the  country  have  no  binding  effect  when 
such  pledges  are  in  confiict  with  the  interests  of  the  Power 
Trust  and  the  bankers  of  the  East. 

Mr.  President,  I  caimot  agree  with  those  who  argue  that 
no  actual  transportation  saving  would  be  realized  by  the 
farmer,  because  all  the  estimates  failed  to  take  into  account 
the  cost  of  shipping  the  grain  from  the  point  of  production 
on  the  farm  by  raU  to  the  head  of  the  Lakes  at  Duluth  or 
Chicago. 

This  statement  Is  refuted  on  the  face  of  the  report  from 
the  Corps  of  Engineers  submitted  to  the  Senate  by  the  Presi- 
dent. An  exhaustive  study  was  made  of  the  comparative 
rates  on  the  shipment  of  grain  by  existing  North  Dakota 
routes  and  by  the  completed  seaway.  Wheat  produced  in 
my  State  was  traced  from  Esmond,  N.Dak.,  by  rail  to  Duluth, 
and  thence  to  the  markets  at  Liverpool.  The  figures  in  the 
War  Department  report  show  that  the  rail  cost  from  Esmond 
to  Duluth  amounts  to  approximately  $4.60  per  ton,  and  that 
the  present  cost  from  Duluth  to  Liverpool,  via  the  Lakes,  the 
New  York  Barge  Canal,  and  ocean  vessel  from  New  York, 
amounts  to  $5.24,  giving  a  total  present  cost  of  $9.84  per 
ton  from  Esmond,  NDak.,  to  Liverpool. 

The  Senator  from  Illinois  [Mr.  Lewis]  yesterday  Inti- 
mated that  probably  before  the  period  of  the  building  of  the 
canal  had  been  concluded  the  Government  would  own  the 
railroads  and  would  reduce  freight  rates.  In  that  case  it 
would  only  make  our  freight  rates  still  lower  under  the  new 
system  than  at  the  present  time;  but  taking  it  for  granted 
that  the  freight  rate  to  Duluth  would  be  the  same  as  it  is 
now,  namely,  $4.60  a  ton,  then  the  freight  rate  from  Duluth 
to  Liverpool  would  be  reduced  to  $2.80  a  ton  after  the  com- 
pletion of  the  St.  Lawrence  seaway,  giving  a  total  cost 
from  Esmond,  NJDak..  to  Liverpool  of  $7.40  a  ton.  This 
would  give  a  net  saving  per  ton  of  wheat  shipped  from 
Esmond,  N.Dak.,  to  Liverpool  via  the  seaway  of  $2.44. 

On  the  basis  of  the  wheat  production  for  exports  of  this 
region  in  a  single  normal  year,  it  is  shown  that  the  transpor- 
tation saving  would  amount  to  more  than  $8,000,000,  or 
within  about  $1,000,000  of  the  amount  necessary  to  main- 
tain, operate,  and  completely  amortize  the  Great  Lakes-St. 
Lawrence  project  in  a  period  of  50  years. 

The  development  of  waterways  has  invariably  meant  ma- 
terial savings  in  freight  rates.  The  estimates  submitted  by 
the  President  also  show  conclusively  that  there  will  be  ma- 
terial saving  on  imports  coming  to  the  Middle  West. 

The  truth  is  that  the  savings  will  be  so  enormous  that 
many  products  which  now  do  not  pay  to  ship  from  one  sec- 
tion of  our  coimtry  to  another,  or  to  import  from  abroad, 
will  move  by  this  route,  thus  greatly  increasing  the  total 
volume  of  tonnage  eventually  available  in  the  form  of 
finished  products  for  distribution  by  the  railroads.  While 
the  cost  of  transportation  will  be  greatly  reduced  for  the 
land-locked  interior  States  which  are  at  a  tremendous  dis- 
advantage as  a  result  of  the  Panama  Canal,  yet  the  rail- 
roads wUl  directly  benefit  from  the  general  economic  de- 
velopment of  a  great  section  which  cannot  now  ship  its 
products  to  market  and  whose  purchasing  power  has  been 
so  reduced  that  it  no  longer  constitutes  a  profitaWe  market 
for  consumers'  goods. 

If  it  were  true  that  the  completion  of  this  seaway  would 
ruin  the  railroads  running  parallel  to  the  Great  Lakes  and 
the  St.  Lawrence  River,  then  no  railroad  would  exist  today 
along  the  Atlantic.  Gulf,  and  Pacific  coasts. 

It  would  seem  unnecessary  to  remind  Senators  that  the 
great  trunk  lines  paralleling  these  coasts  are,  in  normal 
times,  among  the  most  prosperous  roads  in  the  entire  coun- 
try and  that  they,  in  fact,  complement  and  do  not  directly 
compete  with  the  Atlantic  waterway,  the  Gulf  waterway, 
and  the  Pacific  waterway. 

Mr.  President,  recently  before  the  Interstate  Commerce 
Commission  a  hearing  was  held  on  an  application  for  a  gen- 
eral increase  in  the  freight  rates  on  grain.  The  railroad 
companies  have  asked  for  an  increase  in  some  instances  of 
as  much  as  51  percent  over  the  present  rate  in  my  home 
county  in  North  Dakota.  The  increase  for  which  the  rail- 
road companies  asked  on  grain  was  51  percent  over  the 
present  rate.    Under  present  conditions  the  farmers  are  not 


able  to  get  cost  of  production  for  their  products.  They  arc 
not  able  to  pay  taxes,  in  many  instances,  or  interest  on  their 
farm  indebtedness.  Freight  rates  comprise  one  of  the  big 
items  that  enter  into  the  cost  of  shipping  our  grain.  The 
price  of  our  wheat  is  based  at  the  present  time  on  the  Liver- 
pool market  less  the  freight. 

It  wiU  require  about  7  years  to  complete  the  St.  Lawrence 
project.  The  railroads  need  increased  traffic  now.  and  every 
ton  of  the  materials  and  supphes.  the  heavy  equipment  and 
machinery  which  must  be  transported  for  the  construction 
of  these  works  from  Lake  Superior  to  the  sea  must  be  moved 
by  rail.  A  vast  tonnage  for  raU  movement  will  thus  be 
created  for  this  emergency  by  the  completion  of  this  proj- 
ect. At  the  end  of  7  years,  it  is  estimated,  the  total  ca- 
pacity of  the  seaway  wiU  constitute  less  than  5  percent  of 
the  increased  tonnage  of  the  railroads  which  will  be  avail- 
able under  normal  conditions  by  1941. 

It  is  a  refiection  upon  the  21  standard  railroad  brother- 
hoods for  anyone  to  state  that  they  are  opposing  the  rati- 
fication of  this  treaty.  It  is  weU  known  that  they  have 
always  supported  the  development  of  Muscle  Shoals.  Boiilder 
Dam.  and  every  other  important  pubhc  power  project  which/ 
has  been  undertaken  in  this  country.  Ihey  have  been  one  of 
the  chief  obstacles  to  the  raids  of  the  Power  Trust  upon 
the  pubUc  interest,  and  of  the  banking  combination  that 
controls  both  the  pubhc  utihties  and  the  railroad  corpora- 
tions. They  have  been  the  friends,  in  season  and  out.  of 
the  farmers  of  this  Nation,  who  are  demanding  today, 
through  their  great  farm  organizations,  the  ratification  of 
the  pending  treaty. 

Since  this  treaty  has  been  submitted  to  the  Senate,  not 
a  single  editorial  or  article  has  been  published  in  Labor,  the 
official  organ  of  the  21  standard  railroad  brotherhoods, 
condemning  this  project  or  urging  the  rejection  of  this 
treaty.  The  friends  of  railroad  labor  in  this  body,  on  both 
sides  of  the  Chamber,  are  leading  the  fight  for  ratificaUon  of 
the  treaty, 

I  am  informed  that  on  the  day  that  the  senior  Senator 
from  Minnesota  made  his  eloquent  address  in  favor  of  the 
ratification  of  the  treaty,  that  the  21  standard  raUroad 
brotherhoods,  by  a  unanimous  vote,  endorsed  him  for  reelec- 
tion to  the  Senate. 

It  will  be  perfectly  evident  to  any  Senator  who  gives  this 
project  serious  study  that  the  President  speaks  a  funda- 
mental truth  in  his  message  when  he  declared  that — 

This  great  International  waterway  for  shipping  Is  without  any 
question  going  to  be  completed  In  the  near  future  and  that  this 
completion  should  be  carried  out  by  both  nations  instead  of  by 
one. 

This  project  is  to  complete  an  existing  waterway  to  a 
depth  of  27  feet  and  to  prevent  the  sheer  waste  of  a  million 
horsepower  in  the  State  of  New  York,  and  cannot  be  blocked 
at  this  time  except  as  the  President  has  stated  by  "  local  or 
special  interests ",  which  "  conjure  up  imaginary  fears " 
and  create  a  specter  of  "  economic  harm  "  which  is  "  grossly 
exaggerated." 

If  sectionalism  and  special  interests  are  to  control  the  de- 
cision of  this  body  on  the  pending  treaty,  it  wiU  be  a  catas- 
trophe to  the  entire  country  for  which  neither  the  farmers 
nor  the  labor  organizations  of  the  land  can  be  charged  with 
responsibility. 

The  treaty  should  be  ratified  by  an  overwhelming  vote  in 
accordance  with  the  pledges  formally  made  by  both  political 
P£u-ties  and  the  wage  earners  and  the  farm  producers  in 
every  State  and  every  section  of  the  Nation  will  reap  a 
great  benefit  from  the  completed  project 

Mr.  President,  when  the  vote  comes  tomorrow  I  hope  the 
treaty  will  be  ratified  by  a  large  majority. 

Mr.  BONE.  Mr.  President,  in  view  of  the  nearness  of  the 
vote  on  the  treaty  and  because  of  the  presence  in  the  dis- 
cussion of  some  aspects  of  the  power  question  which  I  regard 
as  being  of  very  great  if  not  paramount  importance  in  the 
consideration  of  the  question,  I  desire  to  take  a  httle  time  to 
discuss  some  of  the  power  aspects  of  the  pending  St.  Law- 
rence Treaty. 

The  last  time  the  Senate  voted  on  an  important  power 
project  the  center  of  conflict  was  Muscle  Shoals  in  the  Ten- 
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nessee  Valley.  This  year  the  tight  has  shifted  to  New  York. 
The  pending  treaty  presents  a  major  phase  of  the  struggle 
to  maintain  the  President's  program  for  assuring  homes  and 
farms  throughout  the  land  the  cheapest  possible  etectricity. 

Without  our  favorable  action  on  this  treaty  New  York's 
public  power  project  cannot  be  imdertaken  and  the  Power 
Trust's  citadel  in  that  region  will  have  won  a  new  extension 
of  the  right  to  exact  tolls  from  millions  of  small  consumers 
of  electricity.  That  is  one  of  the  real  issues  upon  which  we 
will  be  voting  when  the  St.  Lawrence  Treaty  comes  up  for 
ratification  tomorrow.  It  is  the  power  issue  and  we  are 
called  upon  to  declare  for  or  against  the  Powct  Trust.  It  is 
upon  this  issue  at  least  that  some  determination  and  flrnti 
decision  will  be  made  by  the  Senate. 

I  know  that  the  private  interests  which  are  today  ex- 
v.^  ptoiting  the  people's  need  for  electric  power  contend  that 
there  is  no  power  trust — that  It  is  merely  the  figment  of  the 
disordered  imagination  of  some  of  us  who  have  faith  that  the 
day  will  come  when  electricity  will  flow  into  the  homes  of 
the  land  as  freely  as  water.  But,  at  least  in  New  York  State, 
where  St.  Lawrence  power  will  be  utilized  by  the  State  to 
reduce  electric  rates,  the  Power  Trust  is  a  reality.  Within 
the  last  fortnight  one  man,  representing  the  J.  P.  Morgan 
li  Co.  power  interests,  stood  before  a  committee  of  the  New 
York  Legislature  and  boasted  that  he  represented  the  cor- 
porations that  control  75  percent  of  the  State's  annual 
supply  of  electric  power. 

It  was  in  19S1,  under  the  leadership  of  Franklin  D.  Roose- 
velt, th«i  Governor  of  the  State,  that  New  York  decided  to 
carry  through  the  public  development  of  St.  Lawrence  power. 
Through  three  successive  sessions  he  fought  the  issue  out 
with  Powtar  Trust  forces  in  the  arena  of  the  State  legisla- 
ture. With  the  overwhelming  support  of  the  people  of  the 
State  he  defeated  the  combination  of  private  interests 
which  for  a  generation  had  sought  to  get  control  of  the 
great  power  resources  of  the  St.  Lawrence  River. 

I  do  not  believe.  Mr.  President,  that  there  is  any  Senator 
who  would  today  wish  to  Join  forces  with  the  Power  Trust 
to  block  the  President  in  the  present  achievement  of  an 
objective  to  which  he  has  devoted  years  of  consistent  effort. 
It  would  be  hard  indeed  if.  after  his  final  victory  over  the 
forces  of  private  power  control  in  New  York  State,  he  were 
to  find  those  same  forces  entrenched  here  in  Washington 
ready  to  make  his  victory  abortive. 

As  Governor  of  New  York.  President  Roosevelt  found  the 
people  of  his  State  paying  7  cents.  8  cents.  9  cents.  10  cents. 
and  even  12  cents  per  kilowatt  hour  for  the  electricity  used 
in  their  homes  and  on  their  farms.  He  recognized  that 
such  outrageous  exploitation  actually  served  to  deprive  the 
people  of  the  full  blessings  of  electricity,  which  had  become 
an  essential  of  Hfe.  He  looked  beyond  the  boundaries  of 
the  State,  and  saw  successful  public  power  systems  making 
electricity  available  to  the  home  at  one  half  or  even  one 
quarter  of  the  rates  which  the  people  of  New  York  were 
paying.  He  proposed  a  comprehensive  plan  for  remedying 
the  evil,  including  public  development  of  St.  Lawrence  power, 
and  legislation  enabling  mtmiclpalitles  to  sell  power  to  their 
citizens. 

I  need  not  go  Into  detail  to  suggest  how  important  this 
program  must  have  seemed  to  President  Roosevelt  in  his 
years  as  Governor  of  New  York.  I  need  only  refer  to  the 
CoifGXxssxoKAL  Rkcord  of  February  1,  which  contains  a 
synopsis  of  the  speeches,  statements,  messages,  and  letters  of 
the  President  covering  his  many  years  of  interest  in  the 
matter,  introduced  by  the  senior  Senator  from  Nevada.  In 
page  after  page  of  the  Rxcobd  It  becomes  evident,  beyond  an 
peradventure  or  doubt,  that  the  St.  Lawrence  project  Is  an 
important  block  in  the  very  foundation  of  his  economic 
policy. 

In  his  first  message  to  the  New  York  Legislature  on 
January  1.  1929.  Governor  Roosevelt  said: 

In  Xh»  brtef  time  that  I  hav*  been  apeAklng  to  jxnx  then  has 
run  to  waste  enovigh  power  from  our  riven  to  have  turned  the 
wheels  of  a  thousand  factories,  to  have  lit  a  million  fanners' 
homes — power  which  natiire  has  supplied  us  through  a  gift  of 
Ood.  It  la  intotarable  that  the  uUliaatlon  of  t>it«  stupawloas 
heritage  ihouid  be  longer  delayed  by  petty  squabbiea  anr^  partisan 
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dispute.  Time  will  not  solve  the  problem;  ft  will  be  more  dlfflcult 
tkS  time  goes  on  to  reach  a  fair  conclusion.  It  must  be  solved 
now. 

I  shoxild  like  to  state  clearly  the  outstanding  features  of  the 
sroblem  itself.  First,  it  is  agreed.  I  think,  that  the  water  power 
3X  the  State  should  belong  to  all  of  the  people.  There  was.  per- 
tiaps.  some  excuse  for  careless  legislative  gifts  of  power  sites  In 
the  days  when  It  was  of  no  seemingly  great  Importance.  There 
can  be  no  such  excuse  now.  The  title  to  this  power  must  vest 
rorever  In  the  people  of  this  State.  No  commission — no;  not  the 
legislature  itself — has  any  right  to  give,  for  any  consideration 
whatever,  a  single  potential  kilowatt  in  virtual  perpetuity  to  any 
serson  or  corporation  whatsoever.  The  leglslattire  in  this  matter 
m  but  the  trustee  of  the  people,  and  It  Is  their  solemn  duty  to 
administer  such  heritage  so  as  most  greatly  to  benefit  the  whole 
seople.     On  this  point  there  can  be  no  dispute. 

It  Is  also  the  duty  of  our  legislative  bodies  to  see  that  this 
yower.  which  belongs  to  all  the  people.  Is  transformed  Into  usable 
ilectrical  energy  and  distributed  to  them  at  the  lowest  possible 
lost.  It  is  our  power;  and  no  Inordinate  profits  must  be  allowed 
»  those  who  act  as  the  people's  agents  in  bringing  this  power  to 
their  homes  and  workshops.  If  we  keep  these  two  fvindamental 
facts  before  us,  half  of  the  problem  disappears. 

That  was  the  opening  gun  of  a  policy  which  this  body  will 
7ote  upon  on  Wednesday.  Some  of  the  basic  opposition  to 
ihe  President's  St.  Lawrence  program  comes  from  those  in- 
terests which  have  never  given  up  the  determination  to 
;xact  inordinate  profits  from  the  distribution  of  this  power. 
Let  me  turn  to  a  brief  consideration  of  what  the  Presi- 
lent's  program  for  the  St.  Lawrence  would  mean  to  con- 
jumers  of  electricity. 

The  people  of  New  York  State  are  today  paying  private 
bower  interests  over  $300,000,000  a  year  for  their  electricity. 
That  represents  approximately  one  sixth  of  all  the  revenues 
^  lid  to  all  the  power  companies  in  the  United  States.  More 
an  one  third  of  this  enormous  toll  is  paid  by  homes  and 
farms,  while  60  percent  of  It  is  paid  by  small  consmners  pur- 
hasing  their  power  on  a  retail  basis  for  an  average  of  more 
"  an  5  cents  per  kilowatt-hour.  Let  me  say,  parenthetically, 
lat  that  price  is  an  outrage. 

!I  have  statistics  at  hand  which  show  that  if  the  homes  and 
arms  of  New  York  State  could  secure  electricity  at  the  rates 
irevailing  in  Jamestown,  N.Y..  a  city  of  45.000.  served 
y  a  well-managed  publicly-owned  power  plant,  their  sav- 
ings would  amount  to  at  least  $50,000,000  a  year  If  we  in- 
clude savings  for  small  commercial  customers  the  combined 
saving  of  all  retail  customers  of  private  companies  using 
<lectricity  in  New  York  State,  on  the  basis  of  the  rates 
charged  by  this  plant,  would  be  $81,000,000. 

For  purposes  of  comparison  I  might  turn  to  the  rates  pre- 
vailing in  my  own  section  of  the  country,  where  the  poten- 
t  ial  competition  resulting  from  the  existence  of  such  public 
lower  systems  as  those  serving  Seattle.  Tacoma.  and  Los 
Angeles  has  forced  the  rates  charged  retail  users  of  elec- 
m-icity  far  below  the  average  prevailing  In  other  sections  of 
the  country. 

In  1932  the  homes  in  New  York  State  used  1,820,000.000 
1  ilowatt-hours  of  electrical  energy,  for  which  they  paid  a 
total  of  $115,473,000.  or  at  the  average  rate  of  6.35  cents 
I  er  kilowatt-hour.  According  to  the  Bureau  of  the  Census, 
Tfnited  States  Department  of  Commerce,  homes  in  the  Pa- 

"c  Coast  States  in  the  same  year  used  1.634.000.000  kilo- 

att-hours  of  electricity,  but  paid  only  $61,943,000  for  this 

irvice,  giving  an  average  rate  of  3.8  cents  per  kilowatt -hour, 

stead  of  6.35  cents. 

If  the  homes  of  New  York  State  could  have  purchased 

leir  current  at  this  average  rate  of  3.8  cents,  they  would 

ive  saved  $46,313,000  In  the  single  year  1932. 

I  wonder  what  that  means  to  a  few  gentlemen  who  own 

le  private  power  companies  of  the  State  of  New  York! 

Similarly,  small  commercial  light  and  power  customers  in 
few  York  State  purchased  1,476.000.000  kUowatt-hours  in 
P32  for  $77,242,782,  or  at  an  average  of  5.2  cents  per  kilo- 
V  att-hour.  Again  referring  to  the  Census  data,  I  find  that 
t  le  average  charge  for  this  class  of  service  on  the  Pacific 
ojast  was  2.2  cents  per  kilowatt-hour.  Here,  again,  is  a 
potential  saving  of  approximately  $44,000,000  a  year  to  the 
psople  of  New  York  State  if  retaU  electric  rates  can  be 
b|-ought  down  to  a  reasonable  figure. 

Here  we  have  a  potential  reduction  of  the  electric  bills 
p  lid  hy  the  homes  and  small  businesses  of  New  York  State 
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from  $193,000,000  to  $103,000,000  a  year.  This  saving  of 
approximately  $90,000,000,  capitalized  at  6  percent,  would 
represent  a  value  of  $1,500,000,000  to  the  people  of  the 
State  of  New  York, 

It  was  use  of  the  St.  Lawrence  power  development  to 
create  this  value  for  the  people  of  New  York  State,  through 
reductions  in  electric  rates,  that  President  Roosevelt  had  in 
mind  when,  as  Grovernor,  he  placed  all  his  Influence  and 
authority  behind  this  public  power  project.  It  is  that  great 
value  to  the  people  which  he  has  In  mind  today,  I  assume, 
when  he  urges  ratification  of  the  treaty  which  is  necessary 
to  its  consummation. 

Today,  therefore,  I  urge  the  importance  of  immediate 
ratification  of  the  St.  Lawrence  Treaty,  because  it  will  help 
the  people  of  New  York  State  and  of  eastern  States  to  ob- 
tain this  immense  advantage  through  striking  a  blow  at  the 
monopoly  control  of  the  Power  Trust,  which  is  today,  as 
always,  determined  to  block  any  great  public  power  develop- 
ment. The  defeat  of  this  treaty  will  deprive  small  con- 
sumers of  electricity  of  the  enormous  value  represented 
by  the  potential  rate  reductions  which  I  have  already  men- 
tioned, and  which  represent  vast  fortunes  to  the  private 
owners  of  these  electric  utilities. 

It  is  Impossible  to  conceive  of  a  great  hydroelectric 
project  more  uniquely  qualified  to  serve  the  pui-poses  of  a 
public  program  for  reducing  electric  rates  than  that  which 
will  be  made  possible  by  the  St.  Lawrence  Treaty.  The 
Great  Lakes,  serving  as  a  natural  storage  reservoir,  give 
this  river  a  regularity  of  discharge  unequaled  among  the 
systems  harnessed  for  power  on  this  continent.  This  means 
that  the  power  plants  on  the  American  side  of  the  interna- 
tional boundary,  with  an  installed  capacity  of  1,100.000 
horsepower,  will  be  capable  of  furnishing  more  than  three 
quarters  of  a  million  horsepower  of  hydroelectric  energy  on 
demand  throughout  the  entire  year. 

The  maximum  recorded  flow  of  the  St.  Lawrence  is  ap- 
proximately 300,000  cubic  feet  a  second  as  compared  with 
a  minimum  fl.ow  of  170,000  second-feet.  This  ratio  of  1.7 
to  1  compares  with  ratios  of  27.7  to  1  for  the  Columbia  ' 
River,  46.3  to  1  for  the  Susquehanna,  and  36.4  to  1  for  the 
Colorado.  Among  the  other  rivers  of  which  I  have  a  record  ' 
the  most  regular  discharges  are  those  of  certain  other 
rivers  in  Canada,  including  the  Ottawa  River,  where  the 
ratio  of  maximum  to  minimum  is  10  to  1:  the  Richelieu, 
with  a  ratio  of  6.1  to  1;  and  the  St.  Maurice,  with  a  ratio 
of  7.5  to  1. 

The  Incomparable  regularity  of  flow  of  the  St.  Lawrence 
River  is  an  economic  asset  the  profit  from  which  will  go 
entirely  to  consumers  of  electricity  as  a  result  of  the  public- 
development  program  undertaken  and  to  be  undertaken  by 
New  York  State.  The  New  York  power  houses,  with  an  in- 
stallation of  1.000.000  horsepower,  will  provide  approxi- 
mately 770,000  horsepower  of  primary  energy,  and  an 
additional  142,000  horsepower  of  high-grade  secondary 
power.  In  combination  with  a  certain  amount  of  steam 
capacity  to  supply  power  during  the  periods  of  reduced  flow 
in  the  river  and  to  carry  the  daily  and  seasonal  peak  loads 
characteristic  of  the  present  demand  for  power  in  the  area, 
a  very  large  proportion  of  the  nearly  6,000,000,000  kilowatt- 
hours  available  from  this  project  will  be  utilized. 

This  power  will  be  developed  at  an  investment  cost  of 
$90,000,000  if  the  joint  recommendation  of  the  United  States 
Army  engineers  and  the  New  York  Power  Authority  is  con- 
firmed by  congressional  action.  This  will  mean  an  invest- 
ment of  approximately  $82  per  Installed  horsepower,  or  $116 
per  primary  horsepower,  which  brings  the  development  well 
within  the  field  of  economical  power  developments.  Refer- 
ence to  the  data  prepared  for  the  President  by  the  inter- 
departmental board  on  the  Great  Lakes-St.  Lawrence  proj- 
ect Indicates  that  the  annual  cost  of  generating  this  power 
on  a  public  basis  may  be  figured  at  approximately  $3,000,000, 
thereby  assuring  this  public  project  power  at  a  cost  of  not 
more  than  $8  per  horsepower  year. 

If  every  kilowatt-hour  of  primary  power  which  can  be 
produced  by  this  project,  operating  night  and  day.  could  be 
marketed,  the  cost  of  this  power  ready  for  deUvery  at  the 


site  would  be  only  about  a  mill  and  a  quarter.  If  80  per- 
cent of  the  total  potential  output  is  absorbed  to  carry  the 
so-called  "  base  load  "  of  a  system  in  which  there  is  also 
steam  capacity,  the  generating  cost  will  not  exceed  1 V2  mills. 

The  report  furnished  by  the  interdepartmental  board 
also  contains  data  showing  the  cost  of  this  power  trans- 
mitted to  various  distances  from  the  project.  Pew  instance, 
I  find  that  at  the  end  of  a  300-mile  transmission  line,  pub- 
lically  owned,  St.  Lawrence  power  could  be  dehvered  at  an 
over-all  cost  of  approximately  3.1  mills  at  80-percent  load 
factor  and  4.2  mills  at  60-percent  load  factor.  Even  includ- 
ing the  high  costs  involved  in  bringing  current  into  New 
York  City  itself,  the  total  cost  of  this  power  would  not  ex- 
ceed 3.8  mills  at  80-percent  load  factor  and  5.1  mills  at  60- 
percent  load  factor. 

In  areas  nearer  the  St.  Lawrence  River — as,  for  instance, 
in  that  surrounding  Utica — the  cost  of  St.  Lawrence  power 
would  be  even  lower,  amounting  to  approximately  2V^  mills 
at  80-percent  load  factor,  and  3  mills  at  60-percent  load 
factor. 

I  need  hardly  emphasize  the  fact  that  this  is  cheap  power. 
The  figures  speak  for  themselves.  In  no  other  way  at  pres- 
ent known  to  the  science  of  the  industry  could  the  people 
of  a  wide  area  be  provided  with  power  at  so  low  a  cost. 
This  exceptionally  low  cost  renders  it  of  supreme  value  to 
the  people  as  a  means  of  securing  lower  electric  rates. 

Let  me  suggest  in  very  simple  terms  a  contrast  which 
will  serve  to  emphasize  the  value  to  the  people  of  this  public 
power  development  when  consummated.  We  may  conserva- 
tively assume  that  the  difference  between  the  cost  of  this 
power  to  be  generated  by  the  publicly  owned  St.  Lawrence 
power  plants  and  the  cost  of  the  same  power  if  produced  by 
steam  plants  would  be  $10  per  horsepower-year.  Capitalized 
on  a  5 -percent  basis,  this  would  represent  a  value  of  $200 
per  Installed  horsepower,  or  somewhat  over  $200,000,000  for 
the  entire  project. 

The  intangible  value  represented  by  the  difference  in  cost 
between  water  power  and  steam  power  has  frequently  been 
capitalized  by  private  industry  at  much  higher  figures  than 
that  which  I  have  given.  For  instance  I  have  in  mind  a 
16,000-horsepower  development  in  my  part  of  the  country 
in  which  the  water  power  alone  was  capitalized  by  a  private 
corporation  at  $10,424,000.  If  the  St.  Lawrence  power  which 
is  to  be  available  on  the  American  side  of  the  boundary  were 
to  be  capitalized  on  this  basis,  its  worth  would  have  to  be 
reckoned  at  something  over  $700,000,000. 

My  attention  has  been  called  to  some  interesting  testi- 
mony bearing  on  this  point,  given  before  the  special  com- 
mittee of  the  Canadian  House  of  Commons,  which  investi- 
gated the  Beauharnois  project  in  1931.  Robert  Dodd,  of 
the  firm  of  Robert  Dodd  &  Co.,  investment  bankers  of 
Montreal,  testified  at  that  time  in  regard  to  the  potential 
value  of  the  1,000.000  shares  of  common  stock  for  which 
members  of  the  syndicate  financing  that  development  paid 
$1  per  share. 

This  is  one  of  these  high-pressure  private  outfits  that  is 
going  to  develop  on  the  river  below  the  present  St.  Lawrence 
international  development.  Let  me  quote  from  the  pro- 
ceedings: 

Membeb  of  the  Commtttek.  I  want  to  get  yotir  viewpoint  as  to 
the  potential  value  of  these  shsu-es  at  the  end  of  10  years'  time 
when  this  thing  Is  completed   according   to  your  circular. 

Answeb.  The  stock  would  have  a  fair  value  of  $200  per  share, 
I  would  say. 

In  other  words,  it  was  the  confident  expectation  of  those 
private  promoters  and  financiers  who  were  promoting  a 
power  development  on  the  St.  Lawrence,  corresponding  very 
closely  to  that  which  is  provided  for  in  the  treaty,  that  the 
intangible  value  of  a  natural  power  resource  capable  of  de- 
veloping approximately  2,000,000  horsepower  would  net  the 
insiders  $200,000,000  on  an  investment  of  only  $1,000,000; 
in  other  words,  200  to  1,  which,  of  course,  would  come  out 
of  the  pockets  of  the  consumers,  as  is  customary. 

It  is  this  very  determination  of  the  private  power  interests 
to  capitalize  the  profits  which  they  expect  to  realize  on  the 
intangible  value  of  a  great  public  resource  that  imderUes 
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the  chief  opposition  to  the  St.  Lawrence  Treaty  on  both 
sides  of  the  border.  It  is  merely  another  illustration  of 
what  is  being  done  in  many  places,  the  capitalizing  of  the 
hope  of  the  insider,  the  translating  of  his  hope  into  stock, 
upon  which  he  hopes  later  to  realize  vast  revenues. 

This  brings  me  to  a  point  which  has  received  much  atten- 
tion in  this  debate.  It  has  been  asserted  sigain  and  again 
that  the  major  part  of  the  power  to  be  developed  under  the 
treaty  will  belong  to  Canada.  It  has  been  charged  that 
with  the  United  States  pasring  oive  half  of  the  entire  cost, 
Canada  will  get  4,000.000  of  the  5,000.000  horsepower  of 
hydroelectric  horsepower.    Let  us  examine  the  facts. 

The  St.  Lawrence  River,  between  Lake  Ontario  and  Mon- 
treal, offers  three  hydroelectric  power  resources,  two  of  which 
are  of  exceptional  value.  Starting  down  the  river  from 
Lake  Ontario  the  first  of  these  is  in  the  International  Rapids 
section,  the  second  is  at  the  Soulanges  Rapids,  and  the 
third  is  at  the  Lachine  Rapids.  Approximately  2,000.000 
horsepower  can  be  developed  at  each  of  the  first  two  points. 
About  1,000,000  horsepower  is  available  at  Lachine  but  under 
less  satisfactory  conditions,  so  that  this  development  is  not 
expected  to  take  place  in  the  near  future. 

The  ozUy  one  of  these  hydroelectrlc-pcwer  develofunents 
provided  for  xinder  the  St.  Lawrence  Treaty  Is  that  in  the 
Interziational  Rapids  section.  This  is  the  only  one  to  which 
the  United  States  contributes  a  dollar  of  funds  and  one  half 
the  power  to  be  developed  will  belong  to  the  United  States. 
The  PRESIDINO  OFPICER  (Mr.  Long  in  the  chair) .  The 
time  of  the  Senator  on  the  treaty  has  expired. 

Mr.  DONE.  Then  I  will  occupy  a  little  time  on  the 
reservation. 

The  PRESIDINO  OPPICER.  The  Senator  has  10  minutes 
on  the  reservation. 

Mr.  BONE.  Mr.  President,  the  development  of  the 
Soulanges  Rapids  for  power  is  in  no  way  affected  by  the 
treaty.  It  is  a  wholly  Canadian  resource  which  Canada 
can  develop  at  any  time  to  any  extent  without  any  treaty  or 
consent  on  the  part  of  the  United  States.  As  I  have  already 
suggested.  Its  devek>pment  by  private  capital  is  well  under 
way.  with  the  Beauhamois  power  plsmt  already  delivering 
about  550.000  horsepower. 

Those  opponents  of  the  treaty  who  are  so  concerned  about 
keeping  American  money  at  home  to  promote  the  develop- 
ment of  American  industry  and  the  emplojrment  of  American 
labor  might  well  Investigate  the  extent  to  which  private 
capital  from  the  United  States  is  sharing  in  the  present  pro- 
motion of  this  privately  owned  power  development  lower 
down  the  river. 

The  development  of  2.200.000  horsepower  of  hydroelectric 
energy  from  the  International  Rapids  section  of  the  St. 
Lawrence  River  will  be  aa  all-public  project,  shared  equally 
by  the  Power  Authority  of  the  State  of  New  York  on  this 
side  and  by  the  Ontario  Hydro-Electric  Power  Commission 
on  the  other.  This  development  will  be  directly  for  the 
benefit  of  the  people  who  will  get  lower  rates  because  no 
profits  will  be  exacted  to  support  the  capitalization  of  in- 
tangible rights.  Ratification  of  the  St.  Lawrence  Treaty  is 
necessary  to  make  this  power  project  possible. 

The  development  of  2.200.000  horsepower  of  hydroelectric 
energy  from  the  Soulanges  Rapids  section  of  the  St.  Law- 
rence River  will  be  an  all -private  project,  located  in  the 
I>rovince  of  Quebec,  which  Is  committed  to  the  principle  of 
private  ownership.  This  project  is  today  being  developed 
by  financiers  drawing  the  capital  from  international  sources. 
In  other  words.  American  money  is  going  over  there  to 
develop  a  iHivate  power  project  in  all-Canadian  territory. 
This  development  will  be  directed  to  sustaining  a  capitaliza- 
tion of  intangible  water-jxjwer  rights,  as  I  have  already 
indicated,  amovmting  to  upward  of  $200,000,000,  over  and  , 
above  the  actual  investment  in  the  necessary  works.  j 

No  treaty  is  necessary  for  this  private  power  development,  i 
In  fact,  representatives  of  the  private  interests  backing  the  j 
Beauhamois  development  are  the  open  opponents  of  the  i 
treaty  in  Canada  because  they  do  not  want  the  competition  i 
of  the  great  paUlc-power  projects  in  the  International 
Rapids  section,  espeeiolly  the  develoiMnent  of  1.190,000  cheap 
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horsepovrer  In  the  United  States,  for  which  it  provides.  I 
need  only  refer  you  to  the  opposition  in  the  Province  of 
Queljec  for  confirmation  of  this  statement. 

In  a  speech  before  the  Quebec  Legislature,  January  13, 
1932,  Premier  Taschereau,  in  explaining  ias  opposition  to 
the  St.  Lawrence  development,  said: 

The  pressing  need  of  the  United  States  Is  for  power.  Do  you 
think  we  are  ever  going  to  get  industrial  development  In  the 
Province  of  Quebec  and  in  Canada  by  permitting  the  United 
States  what  she  needs  now  for  development  of  her  own  Indus- 
tries? I  have  seen  many  captains  of  industry,  so-called,  and  they 
all  tell  me  the  same  thing:  Keep  your  hydro  power  at  home,  and 
you  will  have  American  capital  going  Into  your  Province  for  the 
development  of  indvtstries  and  your  Province  wlU  profit  and 
progress.     •     •     • 

A  vote  against  the  treaty  is  a  vote  against  the  only  United 
States  power  development  which  this  great  river  offers.  It 
is  a  vote  against  the  only  great  public -power  project  in  the 
northeastern  section  of  the  United  States.  It  is  a  vote  in 
favcu*  of  the  all-Canadian  developments  lower  down  on  the 
river.  It  is  a  vote,  in  practical  effect,  to  encourage  a  huge 
private  development  at  the  expense  of  the  proposed  public 
agencies.  It  is  a  vote  in  favor  of  those  interests  which 
would  keep  for  private  capital  all  the  values  inherent  in 
great  public  water-power  resources.  It  is  a  vote  against 
the  program  which  President  Roosevelt  has  pushed  through 
many  years  of  struggle  to  give  to  the  people  of  his  State 
reductions  in  electric  rates  with  a  capitalized  value  of 
$1,500,000,000. 

Mr.  METCALF.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  printed  and  lie  on  the 
table. 

Mr.  VANDENBERG.  A  parliamentary  inquiry.  Is  the 
Senator  from  Rhode  Island  offering  a  reservation  to  the 
treaty? 

Mr,  METCALF.    I  am  offering  a  reservation  to  the  treaty. 

Mr.  VANDENEERO.  Under  the  rule,  has  not  the  time 
expired  for  the  filing  of  reservations  to  the  treaty? 

Mr.  METCALF.  The  time  has  not  as  yet  expired.  It 
will  not  expire  until  after  today. 

Mr,  CLARK.  Mr.  President,  a  parliamentary  inquiry. 
Am  I  correct  in  understanding  that  under  the  unanimous- 
consent  agreement  heretofore  entered  reservations  to  the 
treaty  may  be  filed  anytime  during  the  calendar  day  of 
Mai-ch  13? 

Mr.  McNARY.  Mr.  President,  the  unanimous-consent 
agreement  provides,  does  it  not,  that  Senators  have  the 
remainder  of  the  13th  day  of  March  for  the  filing  of  pro- 
posed reservations? 

The  PRESIDING  OPPICER.  The  unanimcus-consent 
agreement  allo-ws  the  remainder  of  the  day  for  the  filing  of 
reservations. 

Mr.  METCALF.  Then.  I  am  within  my  rights  in  filing 
the  reservation  at  this  time? 

The  PRESIDING  OFFICER.  The  Senator  from  Rhode 
[sland  has  filed  his  reservation  to  the  treaty  within  the  time 

rnit  set  by  the  unanimous-consent  agreement. 
The   reservation  proposed  by  the   Senator  from   Rhode 
[sland  I  Mr.  Metcai,f]  is  as  follows: 

The  United  States  ratifies  this  treaty  with  the  understanding 
that  not  more  than  8272.453.000  of  the  cost  of  the  St.  Lawrence 
waterway  shall  be  paid  by  the  United  States  and  that  a:l  cjsts 
ibove  that  amount  shaU  be  borne  by  the  Dominion  of  Canada. 

Mr.  METCALF.  Mr.  President,  there  are  so  many  argu- 
nents  against  the  ratification  of  the  St.  Lawrence  Treaty 
±at  it  is  impossible  to  cover  them  in  any  reasonable  length 
of  time.  The  tremendous  cost  to  the  United  States  Gov- 
jmment.  the  yielding  of  sovereignty  over  Lake  Michigan,  the 
nadequate  knowledge  of  economic  conditions  in  connection 
ith  the  operation  of  the  canal,  the  small  amount  of  Ameri- 
m  labor  and  materials  to  be  used,  and  many  other  points 
ave  been  covered  rather  thoroughly  in  the  Senate  debates, 
however,  there  is  one  tragic  effect  which  our  drift  toward 
deral  financing  of  hydroelectric  power  is  bringing;  that  is. 
damage  which  is  being  done  to  the  coal  industry.  At 
present  time  the  Government  proposes  hydroelectric- 
xywer  developments  which  wiU  total  53,000,000,000   kilo- 
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watt  hours.  Including  the  completed  development  of  the 
Tennessee  Valley. 

These  developments  are:  Hoover  Dam,  4,000,000,000  kilo- 
watt-hours; Tennessee  Valley  partial  development,  8,000,000,- 
000  kilowatt-hours;  Tennessee  Valley  complete  development, 
27,000,000,000  kilowatt-hours;  Grand  Coulee,  8,000,000.000 
kilowatt -hours;  Bonneville,  3.000,000,000  kilowatt-hours; 
Kenneth  Dam,  4,000,000,000  kilowatt -hours;  Fort  Peck,  1,500,- 
000,000  kilowatt -hours;  and  the  St.  Lawrence  Waterway, 
waterway,  6,000,000,000  kilowatt-hours. 

We  must  assume  that  the  production  of  electric  energy 
by  water  pov/er  will  displace  a  similar  amount  of  energy 
which  would  ordinarily  be  produced  by  coal  and  steam  tur- 
bines. It  is  estimated  that  an  average  of  1.4  pounds  of  coal 
is  consumed  in  the  production  of  1  kilowatt-hour  in  a  coal 
and  steam  plant.  This  would  mean  that  the  hydroelectric 
developments  of  the  United  States  Government  will  displace 
the  use  of  something  less  than  40,000,000  tons  of  coal  an- 
nually. A  large  portion  of  the  coal  which  would  ordinarily 
be  used  in  the  development  of  power  at  the  site  of  the  St. 
LavvTcnce  project  would  originate  in  Pennsylvania  and  West 
Virginia.  I  have  an  estimate  that  one  miner  is  needed  for 
the  production  of  1,000  tons  of  coal  per  year.  On  this  basis 
the  United  States  Government  will  be  responsible  for  the 
unemployment  of  between  thirty-five  and  forty  thousand 
miners  each  year.  This  would  mean  distress  for  over  150,000 
men.  women,  and  children.  Such  a  tremendous  inroad  on 
the  consumption  of  coal  not  only  would  have  a  disastrous 
effect  upon  the  coal  industry  itself  but  would  cause  an 
unemployment  problem  among  the  mine  workers  of  much 
Importance.  While  a  great  portion  of  this  distress  unques- 
tionably would  take  place  in  Pennsylvania  and  West  Virginia, 
the  whole  coimtry  would  feel  the  effect  of  it  through  de- 
creased income  to  the  railroads  and  to  the  mine  operators 
themselves. 

At  the  present  time  the  United  States  Is  a  heavy  exporter 
of  coal  to  Canada.  We  have  managed  to  sell  our  coal  to 
Canadian  consumers  despite  preferential  agreements  be- 
tween Canada  and  Great  Britain.  The  proposal  to  construct 
a  waterway  to  carry  products  from  Canada  and  the  United 
States  to  foreign  ports  will  cause  the  ships  to  return  for 
their  cargo  in  ballast  or  to  accept  shipments  of  heavy  prod- 
ucts at  disactrously  low  rates.  Undoubtedly  what  will  result 
will  be  a  tremendous  flow  of  coal  from  England  and  Russia 
to  Canada,  and  possibly  even  to  American  purchasers.  I 
may  say  in  passing  that  in  Providence,  RJ.,  10  days  ago 
there  was  a  steamer  loaded,  I  understand,  with  some  6,000 
tons  of  Russian  coal. 

In  1S30  we  sold  12.145,000  tons  of  bituminous  coal  to  Can- 
ada and  over  2,250,000  tons  of  anthracite.  But  in  1931  Brit- 
ish competition  had  already  lowered  this  to  9,491,000  tons 
of  bituminous  coal.  Last  year  we  sold  Canada  7,600,000 
tons.  The  Canadian  industrial  regions  would  long  ago  have 
ceased  the  use  of  American  coal  if  the  cost  of  transportation 
from  Canadian  or  British  mines  had  not  been  prohibitive. 
Even  during  the  depression  years  the  Canadian  consumers 
have  absorbed  some  6,000,000  tons  of  coal  from  ports  on 
Lake  Erie.  This  has  been  transported  by  rail  from  American 
mines  to  points  between  Buffalo  and  Toledo  and  shipped  by 
water  to  Canadian  ports  on  the  Great  Lakes.  The  move- 
ment of  this  coal  has  largely  taken  place  in  ships  flying  the 
American  flag.  Under  normal  economic  conditions  it  is  not 
unreasonable  to  presume  that  the  consumption  of  American 
coal  in  the  Canadian  industrial  regions  would  be  between 
nine  and  ten  million  tons.  This  entire  tonnage  would 
come  from  the  mines  of  Pennsylvania,  West  Virginia,  Ohio, 
and  Kentucky,  and  represents  continuous  employment  for 
10,000  mine  workers.  Should  these  men  be  thrown  out 
of  work  it  would  mean  distress  for  some  40,000  persons, 
without  consideration  of  workers  on  the  railroads,  steam- 
ships, and  allied  industries. 

The  average  cost  of  shipping  American  coal  from  the 
mines  to  Canadian  consumers  is  $2  per  ton.  But  coal  could 
b2  carried  from  the  maritime  Provinces  of  Canada  to  Port 
Arthur  or  Port  William  at  a  cost  of  from  40  to  55  cents  per 
ton.  Think  what  will  happen  to  the  coal  industry  of  four 
States  if  this  result  is  accomplished  by  the  St.  Lawrence 


waterway.  A  transportation  margin  of  a  dollar  and  a  half 
per  ton  will  be  created  in  favor  of  Canadian  or  British  coal. 
Not  only  will  British  and  Canadian  mines  furnish  the 
9,000,000  tons  normally  produced  by  Pennsylvania,  West 
Virginia,  Ohio,  and  Klentucky  miners,  but  wUl  also  deprive 
the  railroads  of  the  United  States  of  some  200,000  carloads 
of  shipping  and  cause  unemployment  of  many  railroad 
workers. 

The  full  power  capacity  of  the  St.  Lawrence  project  is 
to  be  6,000,000,000  kilowatt-hours.  Assuming  this  energy 
would  otherwise  be  generated  by  coal  and  steam,  the  con- 
sumption of  some  4.500.000  tons  of  coal — all  American  coal — 
will  have  been  displaced,  for  it  would  require  that  tonnage 
to  produce  the  electrical  energy  proposed  for  the  hydro- 
electric establishments  on  the  St.  Lawrence  project. 

From  these  *acts  it  shoiild  be  easily  recognized  that  the 
coal  industry  of  the  United  States  will  suffer  one  of  the 
most  severe  blows  it  has  ever  experienced  from  the  construc- 
tion of  the  St.  Lawrence  waterway.  There  is  every  reason 
why  the  people  of  Pennsylvania,  West  Virginia,  Ohio,  and 
Kentucky  should  be  particularly  disturbed  by  the  proposal 
to  carry  out  this  most  imwise  project.  The  coal  industry 
is  already  a  sick  industry.  We  should  certainly  do  nothing 
at  this  time  to  increase  the  suffering  in  the  mining  regions. 

Hydroelectric  plants  must,  of  course,  be  constructed  at  the 
site  where  water  power  is  to  be  utilized.  Hydro  plants, 
therefore,  often  make  necessary  the  construction  of  expen- 
sive transmission  lines  in  order  to  deliver  hydro  power  to 
the  centers  of  consiunption.  This  is  unnecessary  in  steam 
plants.  I  have  a  series  of  charts  showing  the  comparative 
cost  of  steam  power  and  St.  Lawrence  hydro  power  delivered 
to  Albany.  Binghamton,  Buffalo,  New  York  City,  Rochester, 
and  Syracuse.  These  charts  were  prepared  by  a  noted  engi- 
neer from  data  carefully  assembled.  They  show  that  even 
on  a  capacity  load  factor  of  100  percent  the  cost  of  steam 
power  and  St.  Lawrence  hydro  power  would  be  approxi- 
mately the  same,  Wc  all  know  that  a  90-percent  or  100-per- 
cent load  factor  is  impossible.  By  comparing  the  cost  of  a 
50-percent  or  60-perccnt  factor  It  is  seen  that  St.  Lawrence 
power  will  cost  38  percent  more  at  Albany,  N.Y.,  than  would 
steam-generated  power.  Comparing  the  cost  on  a  load- 
factor  basis  of  50  percent  at  Binghamton,  N.Y.,  St.  Lawrence 
power  would  cost  44  percent  more  than  steam  power,  St. 
Lawrence  hydro  power  cannot  be  delivered  in  Buffalo,  N.Y., 
as  cheaply  as  steam  electric  power  can  be  produced  in  that 
city.  Even  at  the  ideal  of  100-percent  load  factor  the  cost 
of  hydro  would  be  25  percent  greater  than  steam  power. 
With  a  load  factor  of  50  percent  the  excess  cost  of  St.  Law- 
rence power  would  be  82  percent  at  Buffalo.  St.  Lawrence 
power  cannot  be  delivered  to  the  great  city  of  New  York  for 
a  cost  reasonably  comparative  to  steam  power  generated  in 
that  city.  With  a  load  factor  of  50  percent  the  excess  cost 
of  St.  Lawrence  power  in  New  York  City  would  be  37  percent. 
The  same  situation  is  found  at  Rochester  and  Syracuse, 
where  the  excess  cost  of  St.  Lawrence  power,  on  the  basis 
of  a  50 -percent  load  factor,  is  48  percent  and  30  percent, 
respectively.  These  charts,  which  I  wish  to  have  put  in  the 
Record  at  the  conclusion  of  my  remarks,  were  furnished  me 
by  Representative  Alfred  F.  Beiter,  of  New  York,  and  I  have 
his  assurance  thai  they  are  authoritative  and  accurate. 

Mr.  President,  the  resolution  of  ratification  of  the  pending 
treaty  should  be  defeated. 

The  PRESIDING  OFFICER.  Without  objection,  the 
tables  referred  to  by  the  Senator  from  Rhode  Island  will  be 
printed  in  the  Record. 

The  tables  are  as  follows: 

Albany,  costs  in  cents  per  kilotvatt-hour 
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Th«  above  abows  that  St.  Lawrence  River  bydroelectrk:  power 
cannot  be  delivered  in  Albany,  N.T..  as  cbeaply  as  steam-electric 
can  be  produced  In  that  city  except  wlien  the  former  Is  being 
osed  (delivered)  at  a  90-  to  IOC-percent  load  factor.  As  a  lOO-per- 
oent  load  factor  is  a  consummation  forever  wlsbed  but  never 
■ecured.  a  lower  factor  mu&t  be  considered. 

Comparing  the  costs  at  a  50-  or  flO-percent  factor  It  Is  seen  that 
St.  Lawrence  power  coets  38  percent  more  than  steam-generated 
power  and  at  a  OO-percent  f actor  thla  diilerence  is  29V^  percent. 
These  are  fair  commercial -service  factors. 

Assuming  a  domestic-use  lead  factor  of  30  or  40  it  Is  seen  that 
St.  Lawrence  power  coeta  03  percent  and  48  percent  more  respec- 
Uveiy. 

Binghamton,  cost*  in  cents  per  kilotoatt-hour 
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The  above  ■bows  that  St.  Lawrence  h3rdroelectrlc  power  cannot 
be  delivered  in  Binghamton.  N.T.,  as  cheaply  as  steam-electric 
can  be  produced  In  that  city  except  when  the  former  is  being 
itsed   (delivered)  at  a  100 -percent  load  factor. 

Comparing  the  costs  at  a  50  or  60  factor  it  is  seen  that  St. 
Lawrence  costs  44  percent  and  33  percent,  respectively,  more  tlian 
steam.     These  are  fair  convmercial-use  factors. 

Assuming  a  domestic -use  lead  factor  of  30  or  40,  It  Is  seen  that 
St.  Lawrence  power  costs  70  percent  and  56  percent  more,  respec- 
tively. 

Buffalo,  costs  in  cents  per  kiloioatt-hxmr — Load  or  capacity  factor 
Buffalo,  coats  in  cents  per  kilowatt-hotir 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  cannot 
be  delivered  In  Buffalo.  N.T..  as  cheaply  as  steam-electric  power 
can  be  produced  in  that  city.  Even  at  the  Ideal  of  lOO-percent- 
load  factor  the  former  cost  is  25  percent  greater  than  the  latter. 

With  a  load  factor  of  50  or  60  percent  the  excess  cost  of  St. 
Lawrence  power  is  82  and  69  percent,  respectively. 

Assuming  a  domestic-use  load  factor  of  30  or  40.  it  is  seen  that 
St.  Lawrence  power  costs   111  and  93  percent  more,  respectively. 

New  York  City,  costs  in  cents  per  kilotcatt-hour 


March  IS 


liOAO 

OB    CAPACITT    FACTOB 

» 

30 

40 

50 

flO 

70 

80 

00 

100 

Costs- 

St.  Lawrence  

1.70 

LOO 

L  19 

n  M 

an 

c  eo 

a  51 

.42 

.40 

a40 

.38 

0  36 

Steam 

73  '    .80 

.52 

.48, 

.3« 

Difte'-enee  in  favor 
of  sieani. .  . 

.79 

1 

.44  1     .30 

.19 

.14| 

.00 

.05 

.02 

0 

The  above  shows  that  St.  Lawrence  hydroelectric  jxjwer  cannot 
be  delivered  to  New  York  City  for  leas  than  steam-electric  power 
can  be  generated  in  that  city. 

With  a  load  factor  of  50  or  60  percent  the  excess  cost  of  St. 
Lawrence  power  is  37  percent  and  30  percent,  respectively. 

A^umlng  that  there  Ls  a  domestic-use-load  factor  of  30  or  40 
tt  is  seen  that  St.  Lawrence  power  costs  63  percent  to  50  percent 
more,  respectively. 

Roch-ester,   costs   in   cents   per   kilotoatt-hour 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  caxuiot 
b*  deliveurvd  In  the  city  of  Rochester.  M.T.,  as  cheaply  M  It  emu  be 


IH-oduced   in  that  city   by  steam;    although  at   100-percent   load 

factor  the  difference.  In  favor  of  steam.  Is  only  one  one-hundredth 
of  a  cent  per  kilowatt-hour. 

With  a  load  fsu:tor  of  50  or  80  percent,  the  excess  cost  of  St. 
Lawrence  power  is  48  percent  and  38  percent,  respectively. 

Assuming  a  domestic-use  load  factor  of  30  or  40,  it  is  seen  that 
St.  Lawrence  power  costs  71  pendent  and  59  percent  more, 
respectively. 

Sifracuse,  costs  in  cents  per  kilowatt-hour 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  can  be 
delivered  to  Syracuse,  N.Y.,  at  a  less  cost  than  steam-electric  can 
be  generated  there  provided  a  load  factor  of  90  or  100  can  be 
secured. 

With  a  load  factor  of  50  or  60  percent,  the  excess  cost  of  St. 
Lawrence  p>ower  Is  30  percent  or  22  percent  respectively. 

Assuming  a  domeptlc-use  lead  factor  of  30  or  40.  It  Is  seen  th?.t 
St.  Lawrence  power  costs  52  percent  or  40  percent  more  respec- 
tively. 

CANCELATION  OP  AIR-MAIL  CONTRACTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not 
desire  to  discuss  the  pending  treaty  at  this  time,  but  for  a 
few  minutes  I  wish  to  make  some  observations  about  a 
different  matter, 

A  little  more  than  30  days  ago,  Mr.  President,  we  had 
developed  in  this  country  the  greatest  aviation  industry  to 
be  found  anywhere  on  earth,  an  Industry  that  employed 
thousands  of  men  and  women.  That  was  30  days  ago. 
Today  it  lies  prostrate,  practically  destroyed,  unless  some- 
thing constructive  shall  be  done  quickly  to  revive  it.  Avia- 
tion has  had  a  tremendous  setback  in  America. 

Thirty  days  ago  there  were  10  young  pilots  in  America 
trained  for  fljnng,  the  most  hazardous  of  all  work,  trained 
to  defend  their  country  in  the  air,  glowing  with  life  and 
health,  filled  with  American  patriotism  and  enthusiasm  for 
the  work  they  were  called  upon  to  do.  Today  they  are  dead 
and  in  their  graves.  Hundreds  of  thousands  of  dollars' 
worth  of  property  and  wealth  have  also  been  destroyed. 

Mr.  President,  all  of  this  is  due  to  one  thing,  namely,  a 
tragic  blunder  in  the  White  House.  It  would  not  be  so  bad 
if  only  the  administration  had  to  suffer,  but  these  10  men 
are  dead,  due  to  the  ineptitude  of  the  administration.  If 
they  were  deliberately  sent  to  their  death  because  of  the 
Executive  order  of  the  President,  then  it  would  represent 
legalized  murder;  if  not  dehberately  done,  at  least  it  would 
be  manslaughter. 

The  homes  from  which  they  came  are  filled  with  sad- 
ness, woe,  and  despair;  a  terrific  blow  has  been  struck  at 
the  aviation  industry:  the  defense  of  the  country  has  suf- 
fered, so  that  not  only  the  administration  but  the  entire 
Nation  has  felt  the  shock.    That  is  the  tragedy  of  it  all. 

Now,  in  the  most  amazing  fashion,  the  administration 
seeks  to  blame  the  Army.  One  would  think  the  President 
would  be  glad  to  take  the  responsibility  for  this  blunder 
without  attempting  to  shift  it  on  to  the  shoulders  of  the 
brave  men  who  are  called  upwn  to  obey  orders  whenever 
they  come  from  the  Commander  in  Chief. 

This  is  of  a  piece  with  the  same  attitude  when  one  of 
the  Nation's  heroes,  Colonel  Lindbergh,  undertook  to  pro- 
test against  canceung  the  air-mail  contracts  without  giving 
the  operators  an  opportunity  for  their  day  in  court.  When 
that  insulting  treatment  was  administered  to  Colonel  Lind- 
bergh, who  is  admired  in  every  home  in  America,  and  the 
reaction  was  bad  for  the  White  House,  what  was  the  result? 
Immediately  the  administration  undertook  to  shift  the 
blame  onto  the  shoulders  of  someone  else.  Always,  instead 
of  accepting  the  responsibility  for  the  act,  the  administra- 
tions finds  some  way  to  shift  the  blame,  and  now  in  the.se 
latter  days  has  gone  whimpering  to  Colonel  Lindbergh  beg- 
ging him,  after  these  10  men  have  been  kHled,  to  come  down 
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to  Washington  to  help  get  the  administration  out  of  the 
pit  into  which  it  has  plunged  itself. 

The  President  has  said  that  he  was  given  to  understand 
that  the  Army  could  handle  the  mail.  Who  gave  him 
any  such  information?  Why  does  he  not  name  names? 
This  morning  in  the  Washington  Herald  there  appears  a 
Universal  Service  story  on  the  subject.  It  is  very  brief,  and 
I  am  going  to  read  it: 

POULOIS    APPBOVEO  PROPOSAL   FOR   ARMT   TO   TAKE   OVEB    MAIL 

Pour  Army  generals  yesterday  poured  out  to  a  Senate  appro- 
priations subcommittee  secret  hearings  their  inside  story  of  tragic 
efforts  by  the  military  service  to  fly  the  air  mail. 

Thirty  minutes  after  they  had  finished,  transcripts  of  their  testi- 
mony were  on  their  way  to  the  White  House. 

The  four  were  General  MacArthur,  Chief  of  Staff;  Major  General 
Drum,  his  assistant;  Major  General  Poulois,  Chief  of  the  Army 
Air  Corps:  and  Brigadier  General  Westover.  in  charge  ot  Army 
air-mail  fiylng. 

Listen,  Mr.  President: 

LEAKNZD    FROM     PAPXRS 

All  said  their  first  knowledge  that  transfer  of  alr-mall  service 
had  been  made  came  from  newspapermen  after  President  Roose- 
velt's public  statement  February  9. 

I  may  say  that  I  had  a  transcript  of  the  evidence  taken 
-yesterday  before  the  Appropriations  Committee  and  have 
examined  it.  The  evidence  confirms  all  that  is  said  in  this 
Universal  Service  article.  I  had  it  here  ready  to  read  this 
morning,  but  it  has  gone  to  the  printer,  so  it  is  out  of  my 
hands  for  the  moment;  but  the  evidence  confirms  every  word 
stated  here.  In  other  words,  those  responsible  for  matters 
of  tills  kind  in  the  United  States  Government — that  is  to 
say.  connected  with  aviation — all  received  their  first  knowl- 
edge of  the  matter  from  the  newspapers. 

Whom  did  the  President  consult?  Is  it  not  perfectly 
obvious  that  he  consulted  Mr.  Farley,  the  chairman  of  the 
Democratic  National  Committee?  Is  it  not  perfectly  ob- 
vious that  Mr.  Farley  advised  the  President,  when  he  did 
this  spectacular,  sensational  thing,  to  place  his  name  in  the 
headlines  on  the  front  pages  all  over  the  United  States — is 
it  not  perfectly  obvious  that  the  information  he  received 
and  the  counsel  he  received  was  political  and  not  technical? 

Foulols  said  he  told  Second  Assistant  Postma.ster  General  Harl- 
lee  Branch  a  few  hours  before  the  cancelation  of  commercial  air- 
mail contracts  that  he  thought  the  Army  could  handle  the  task 
successfully. 

A  committee  member  quoted  Foulols  as  saying: 
"  I  said  what  any  soldier  would  say  under  the  circumstances — 
that  of  course  we  would  take  the  Job  and  that  I  thought  we  could 
handle  it." 

Did  anybody  ever  hear  of  a  soldier  refusing  to  obey 
orders?  Here  was  the  Commander  in  Chief  speaking,  and 
what  he  said  was  an  order,  a  command.  Prom  whom  did 
the  President  get  any  information?  Who  gave  him  assur- 
ances that  the  Army  could  safely  carry  the  mail?  What  is 
the  source  of  his  information?  Why  is  there  profound 
silence  on  all  sides?  Who  speaks  for  the  President  on  that 
subject? 

Mingled  with  this  testimony  came  a  story  of  terrific  handicaps 
faced  by  Army  pilots.  MacArthur  told  the  eubcommlttee  small 
planes  had  to  be  used  in  many  cases.  These  held  so  little  mail 
that  at  times  six  planes  had  to  be  sent  Into  the  air  to  carry  mall 
normally  taken  by  one  transport  plane. 

In  other  words,  to  carry  the  mail  that  one  plane  normally 
took  under  the  old  arrangement  when  the  private  companies 
were  carrjring  the  mail  it  required  six  Army  planes.  When 
six  Army  planes  went  into  the  air  instead  of  one  commercial 
plane,  it  meant  that  six  Army  pilots  went  into  the  air,  one 
in  each  of  the  six  planes,  and  the  risk  was  six  times  as  great. 
But  what  cared  the  administration  for  this  threatened  loss 
of  life  that  was  to  result?  What  did  the  administration 
care?    It  looked  like  a  good  move  politically. 

Evidently  the  advice  had  come  from  Mr.  Farley,  who  is 
chairman  of  the  New  York  Democratic  State  committee, 
chairman  of  the  Democratic  National  Committee.  Post- 
master General  of  the  United  States  in  the  President's 
Cabinet,  and  chief  dispenser  of  patronage  for  the  adminis- 
tration. 

Foulols  and  Westover.  adding  to  MacArthur's  testimony,  said 
that  on  some  fields  no  hangars  were  available  for  Army  planes. 


Thus,  they  said,  planes  remained  out  in  the  lee  and  snow,  getting 
so  cold  it  sometimes  took  3  hours  to  start  a  motor. 

Imagine  those  lads  out  there  on  those  icy  mornings  and 
late  at  night — whenever  it  was  necessary  to  rise  in  the  air — 
in  a  freezing  temperature,  working  for  3  hours  to  start  their 
motors  in  the  flying  coffins  in  which  they  were  to  rise,  only 
to  descend  to  their  death!    What  a  tragedy! 

Poulois  said  the  call  to  see  Branch  came  to  him  about  11:30 
a.m..  February  9.  He  said  he  went  to  the  Post  Office  Department 
and  talked  with  Branch  and  another  underexecutlve  In  the  Depart- 
ment. 

The  Air  Corps  Chief  said  that  after  talking  to  Branch  he  went 
to  see  MacArthur  and  Dnim  to  inform  them  of  the  conference,  and 
while  waiting  to  get  in  to  them  a  reporter  showed  him  a  copy  of 
the  President's  orders  announcing  transfer  of  the  Air  Mail  Service 
to  the  Army. 

So  their  first  Information  came  from  the  newspapers. 
Accordingly  it  would  be  interesting  to  the  country  to  know 
just  whom  the  President  consulted  before  Issuing  the  ill- 
fated  order  that  was  to  result  In  a  period  of  20  dasrs  in  the 
death  of  10  of  the  best  pilots  in  the  land. 

Here  is  the  New  York  Times  of  yesterday,  very  friendly 
to  the  administration,  noted  for  its  conservative  tone. 
"  Soon  to  be  mended  "  is  the  subject  of  the  leading  editorial. 
I  will  quote  two  or  three  short  paragraphs  and  then  ask  that 
it  all  be  inserted  in  the  Record  as  a  part  of  my  remarks: 

President  Roosevelt  has  taken  further  action  to  retrieve  his 
administration  from  the  worst  blow  to  its  prestige  which  has  yet 
befallen  it.  On  February  9  he  incontinently  canceled  all  existing 
mail  contracts  and  directed  the  Army  to  perform  the  service  previ- 
ously done  by  private  companies. 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
now  has  10  minutes  on  the  committee  reservation,  having 
exhausted  his  time  on  the  treaty. 

Mr.  ROBINSON  of  Indiana.    I  continue  reading: 

Presently  finding  that  this  would  not  do,  he  urged  Congress  to 
speed  a  bill  to  grant  new  contracts  to  commercial  organizations, 
thus  Indicating  that  he  had.  with  the  rest  of  the  country,  dis- 
covered that  mail  carrying  by  Army  flyers  was  both  unsatisfactory 
and  perilous.  Then  on  Saturday,  after  more  of  the  Army  pilots 
had  crashed  to  death,  he  ordered  the  Secretary  of  Wso"  to  cut  down 
the  schedules  to  the  barest  limit,  in  consultation  with  the  Post- 
master General,  so  as  to  prevent  additional  fatalities  and  prepare 
the  way  for  the  private  companies  who  later  on  will  fly  the  malls. 
Mr.  Roosevelt's  anxiety  to  do  his  best  to  get  out  of  a  bad  business 
sticks  out  of  almost  every  line  of  his  letter  to  Secretary  Dem. 

The  President  writes  apologetically  that  he  had  Issued  his  order 
to  the  Army  flyers  "  on  the  definite  assurance  given  me  that  the 
Army  Air  Corps  could  carry  the  maU."  If  this  looks  like  an  effort 
to  shift  the  blame,  it  also  shows  how  hasty  Mr.  Roosevelt  was  in 
accepting  some  officer's  assurance.  Was  he  not  equally  hasty  In 
taking  the  word  of  the  Postmater  General  for  it  that  all  the  maU 
contracts  ought  to  be  canceled  because  all  of  them,  even  those 
held  by  companies  that  had  not  been  investigated  at  all,  were 
obtained  by  false  representations  or  collusion? 

Now  I  skip  to  another  paragraph,  reading  as  follows: 
If  he— 

The  President — 

is  sometimes  tempted  to  think,  after  one  successful  stroke  by  him 
has  followed  another,  that  all  his  decisions  are  above  criticism 
and  that  his  Judgment  approaches  the  Infallible,  the  troubles 
w^hlch  have  come  thick  upon  him  in  this  affair  of  the  air  mail 
should  remind  him  that  like  other  mortal  men  he  Is  subject  to 
frailties. 

Another  paragraph: 

Yet  his  warmest  friends  will  hope  that  he  may  take  to  heart  the 
true  lesson  of  the  alr-mall  fiasco.  It  is  easy  to  rush  Into  a  situa- 
tion of  that  kind  with  a  sincere  belief  that  one  is  doing  not  only  a 
popular  but  a  righteous  thing,  but  to  get  out  of  it  gracefully  is 
more  difficult. 

And  the  editor  might  have  added  that  no  matter  how 
well  the  administration  gets  out  of  it,  these  10  pilots  are 
dead.  They  cannot  be  brought  back  to  life.  They  have 
gone  to  their  death  because  of  the  Executive  order  the  ad- 
ministration Issued  following  the  refusal  to  give  every  man 
in  America  his  day  in  court,  as  the  Constitution  and  all  our 
traditions  insist  should  be  done. 

Mr.  President,  since  my  time  is  nearly  gone  I  cannot  read 
this  editorial  in  today's  New  York  Herald  Tribune  in  full, 
but  I  ask  that  it  be  printed  in  the  Record  immediately  fol- 
lowing what  I  have  to  say. 
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Itiere  are  two  or  three  paragraphs  I  shall  have  time  tc 

read.    The  editorial  is  entitled: 

mz  scAMSAi.  or  faklet 

Th«  political  blunders  at  Postmaster  0«neral  Parley  are  prima 
rlly  the  concern  of  his  political  chief.  President  Roosevelt.  Inso- 
far as  they  affect  the  Integrity  and  efficiency  of  government,  na- 
tional. State,  and  city,  they  touch  the  life,  property,  and  happlnest 
of  everyone.  They  cannot  be  passed  by  as  a  matter  of  partlsar 
concern. 

Another  point: 

Thanks  to  the  able  campaign  of  Mr.  LaOuardla.  the  Parlej 
maneuver  failed — 

This  is  in  New  York — 

but  It  was  no  thanlu  either  to  the  Postmaster  General  or  to  th< 
President  that  Tammany  did  not  once  again  defeat  reform  and 
remain  In  charge  of  the  metropolis  which  Tammany  corruption 
had  bankrupted. 

Then  I  skip  down  to  another  paragraph.  This  is  listing 
the  blunders  of  the  Postmaster  General.  Mr.  Farley: 

Bvery  expert  In  the  country,  from  Colonel  Lindbergh  down 
understood  the  risks  Involved.  Mr.  Farley  could  have  known  foi 
the  asking.  Tet,  because  politics  called  for  a  sweeping  gesture 
a  great  American  Industry  was  wrecked,  a  vital  service  of  busi- 
ness communication  was  halted,  and  10  Army  fliers  were  ordered 
to  their  death. 

A  relatively  minor  blunder  In  respect  to  conspicuous  Indi 
▼Iduals,  but  extraordinarily  vital  In  respect  to  business  efficiency, 
Is  Mr.  Parley's  latest  cut  of  the  Postal  Delivery  Service.  Here  Is 
a  loyal.  Intelligent,  and  underpaid  branch  of  public  service 
Politics  has  never  controlled  Its  rank  and  file.  Its  salaries,  never 
large,  have  been  cut  along  with  the  salaries  of  other  public  em< 
ployees.  Now  It  Is  Mr.  Farley's  ingenious  idea  to  procure  further 
small  post-office  economies  by  cutting  the  number  of  deliveries 
Only  one  Saturday  delivery  Is  to  be  made  In  the  futiire.  and  the 
personnel  of  the  Department  Is  to  be  cut  accordingly. 

Then,  still  further,  speaking  of  New  York  City: 

The  bald  fact  Is  that  Mr.  Farley,  political  aide-de-camp  and 
spokesman  for  Franklin  D.  Roosevelt,  has  failed  the  city  of  New 
York  in  Its  most  critical  hour. 

Further  down: 

He  wo\ild  wreck  a  great  Industry  and  a  fine  Air  Mall  Service 
and   risk   brave   lives   in   order   to   score   a   political    victory.     He 
cares  more  for  his  cheap  political  associates  than  for  the  possl- 
bUity  of  retrieving  the  city  of  New  York  from  bankruptcy,  waste 
and  graft. 

Finally: 

His  holding  of  the  three  offices  of  Postmaster  General,  chair- 
man of  the  Democratic  National  Committee,  and  chairman  of  the 
Democratic  State  committee  has  long  been  a  public  scandal.  His 
political  craftsmanship  remains  a  matter  for  his  fellow  Demo- 
crats to  estimate.  We  can  see  no  possible  excuse  for  his  reten 
tlon  in  a  public  office  serving  the  whole  Nation. 

I  ask  that  the  editorial  in  the  New  York  Times  of  yester- 
day, the  editorial  in  the  New  York  Herald  Tribune  of  today, 
and  an  editorial  entitled  "  Insiders  on  Air-Mail  Cancela 
tion  ",  published  yesterday  in  the  Chicago  Daily  Tribune, 
may  be  incorporated  with  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  editorials  are  as  follows: 

[Prom  the  New  York  Times  of  Monday.  Mar.  12,  1934] 

SOON   TO   BE   MINDED 

President  Roosevelt  has  taken  further  action  to  retrieve  his 
administration  from  the  worst  blow  to  its  prestige  which  has  yet 
befallen  it.  On  February  9.  he  incontinently  canceled  all  the 
existing  air-mall  contracts  and  directed  the  Army  to  perform  the 
service  previously  done  by  private  companies.  Presently,  finding 
that  this  would  not  do,  he  urgkid  Congress  to  si)eed  a  bill  to  grant 
new  contracts  to  commercial  organizations,  thus  Indicating  that 
he  had.  with  the  rest  of  the  country,  discovered  that  mall-carrying 
by  Army  fliers  was  both  unsatisfactory  and  perilous.  Then  on 
Saturday,  after  more  of  the  Army  pilots  had  crashed  to  death, 
he  ordered  the  Secretary  of  War  to  cut  down  the  schedules  to  the 
barest  limit.  In  consultation  with  the  Postmaster  General,  so  as 
to  prevent  additional  fatalities  and  prepare  the  way  for  the  pri- 
vate companies  who  later  on  will  fly  the  malls.  Mr.  Roosevelt's 
anxiety  to  do  his  best  to  get  out  of  a  bad  business  sticks  out  of 
almost  every  line  of  his  letter  to  Secretary  Dem. 

The  President  writes  apologetically  that  he  had  Issued  his  order 
to  the  Army  filers  "  on  the  definite  assurance  given  me  that  the 
Army  Air  Corps  could  carry  the  mail."  If  this  looks  like  an  effort 
to  shift  the  blame.  It  also  shows  how  hasty  Mr.  Roosevelt  was  In 
accepting  some  officer's  assurance.  Was  he  not  equally  hasty  in 
taking  the  word  of  the  Postmaster  General  for  it  that  aU  the  mall 
contracts  ought  to  be  canceled  because  all  of  them,  even  those  held 
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by  companies  that  had  not  been  Investigated  at  all,  were  obtained 
by  false  representations  or  collusion?  A  little  later.  It  Is  true. 
Postmaster  General  Farley  produced  an  opinion  of  the  Department 
of  Justice  that  the  President's  action  was  legally  warranted.  But 
may  not  that  opinion  also  have  been  so  hastily  written  that  the 
President  should  have  made  a  few  searching  inquiries  of  his  own? 
It  Lb  not  necessary  now  to  pursue  the  painful  matter  further,  since 
it  is  evident  that  the  President  is  resolved  to  undo  as  quickly  as 
possible  a  serious  error  of  judgment. 

There  is  already,  as  was  certain  to  come,  a  rush  of  Republicans 
to  try  to  make  political  capital  out  of  this  blunder.  Probably  this 
will  not  last  long.  Insofar  as  It  seeks  to  gain  a  party  advantage 
by  dragging  out  the  corpses  of  the  killed  Army  pilots  It  will  be 
thought  of  as  something  pretty  ghoulish.  But  it  is  the  President 
himself  who  ought  to  profit  most  by  the  unhappy  incident.  If 
he  is  sometimes  tempted  to  think,  after  one  successful  stroke  by 
him  has  followed  another,  that  all  his  decisions  are  above  criticism, 
and  that  his  judgment  approaches  the  infallible,  the  troubles 
which  have  come  thick  upJon  him  Ln  this  affair  of  the  air  mall 
should  remind  him  that  like  other  mortal  men  he  is  subject  to 
frailties.  All  men  in  high  office  after  a  great  run  of  good  luck  are 
in  danger  of  coming  to  believe  that  they  can  do  nothing  wrong. 
Their  best  resource  against  this  is  the  kind  of  grim  humor  which 
Bismarck  had.  He  said  that,  of  course,  he  was  forced  to  make 
swift  and  positive  decisions,  even  when  he  did  not  know  which 
was  the  right  one.  He  added  that  if  It  turned  out  to  be  wrong, 
all  the  old  women  would  chase  him  with  their  brooms. 

Nobody  is  chasing,  or  wants  to  chase.  President  Roosevelt.  Yet 
his  warmest  friends  will  hope  that  he  may  take  to  heart  the  true 
lesson  of  the  air-mail  fiasco.  It  Is  easy  to  rush  Into  a  situation 
of  that  kind  with  a  sincere  belief  that  one  Is  doing  not  only  a 
popular  but  a  righteous  thing,  but  to  get  out  of  it  gracefully  is 
more  difficult. 

(Prom  the  New  York  Herald  Tribune  of  Tuesday,  Mar.   13.   19341 

THE    SCANDAL    OF    FARLET 

The  political  blunders  of  Postmaster  General  Farley  are  pri- 
marily the  concern  of  his  political  chief,  President  Roosevelt. 
Insofar  as  they  affect  the  integrity  and  efficiency  of  government — 
national.  State,  and  city — they  touch  the  life,  property,  and  happi- 
ness of  everyone.  They  cannot  be  passed  by  as  a  matter  of  partisan 
concern. 

The  list  is  now  a  considerable  one.  It  was  Mr.  Parley  who  last 
October,  by  promise  of  Federal  office,  sought  to  dpfeat  fusion  In 
New  York  City.  The  President  officially  detached  himself  from  Ihe 
endeavor  by  a  statement  announcing  his  indifference  to  local 
political  disputes.  Yet  it  was  Federal  patronage  and  nothing 
else — appointments  by  the  President  hlmsplf — which  made  possible 
the  strength  of  the  McKee  candidacy.  Thanks  to  the  able  cam- 
paign of  Mr.  LaGuardla.  the  Farley  maneuver  failed.  But  It  was 
no  thanks  either  to  the  Postmaster  General  or  to  the  President 
that  Tammany  did  not  once  again  defeat  reform  and  remain  in 
charge  of  the  metropolis  which  Tammany  corruption  had  bank- 
rupted. 

The  appalling  alr-mall  blunder  ranks  second  on  the  list  In 
point  of  time.  Its  end  Is  not  yet.  A  brave  and  loyal  arm  of 
national  defense  was  asked  to  fly  the  air  mall  with  inferior 
equipment  and  Inadequate  training.  Every  expert  in  the  country, 
from  Colonel  Lindbergh  down,  understood  the  risks  Involved. 
Mr.  Farley  could  have  known  for  the  asking.  Yet.  because  politics 
called  for  a  sweeping  gesture,  a  great  American  Industry  was 
wrecked,  a  vital  service  of  business  communication  was  halted. 
and    10   Army    flyers    were   ordered    to    their    death. 

A  relatively  minor  blunder  in  respect  to  conspicuous  indivi- 
duals, but  extraordinarily  vital  in  respect  to  business  efficiency,  is 
Mr.  Farley's  latest  cut  of  the  Postal  Delivery  Service.  Here'  Is 
a  loyal.  Intelligent,  and  underpaid  branch  of  public  service. 
Politics  has  never  controlled  its  rank  and  file.  Its  salaries, 
never  large,  have  been  cut  along  with  the  salaries  of  other 
public  employees.  Now  It  is  Mr.  Parley's  Ingenious  idea  to  pro- 
cure further  small  post-office  economies  by  cutting  the  number 
of  deliveries.  Only  one  Saturday  delivery  is  to  be  made  in  the 
future,  and  the  personnel  of  the  Department  is  to  be  cut 
accordingly. 

Already  the  protests  of  business  men  are  pouring  In.  Orders 
and  deliveries  are  alike  delayed.  Confusion  mounts.  At  a  moment 
when  all  hands  are  straining  every  energy  to  revive  American 
business,  this  vital  organ  of  communication  Is  cut  to  pieces  by 
cheese-paring  economies.  The  tragedy  of  the  reduction  in  per- 
sonnel Is  the  Inhuman  consequence  of  this  Farley  policy.  But 
what  shall  be  said  of  this  new  handicap  to  recovery  which  the 
Roosevelt  administration  thus  tosses  Into  the  wheels  of  Industry? 
Only  that  it  Is  wholly  consonant  with  the  general  muddle  "of 
the  new  deal,  which  strikes  down  confidence  as  fast  as  It  builds 
it  up. 

A  third  item  In  the  Farley  scandal  Is  of  even  more  vital  Import 
to  New  Yorkers.  That  Is  the  slippery  fashion  In  which  the  Roose- 
velt administration  has  failed  to  support  fusion  at  Albany. 
There  Is  no  need  of  recoiinting  the  history  of  the  weeks  of 
evasion  and  pretense.  The  bald  fact  is  that  Mr.  Farley,  political 
aide-de-camp  and  spokesman  for  Franklin  D.  Roosevelt,  has  failed 
the  city  of  New  York  In  Its  most  critical  hour.  With  all  the  huge 
power  of  Federal  patronage  at  his  command,  Mr.  Farley  has  per- 
mitted the  cheap  politics  of  the  Flynn  stripe  to  prevail  at  Albany. 
An  honest  and  courageous  mayor  of  New  York  City  finds  himself 
to  acruclal  issue  of  economy  opposed  by  the  political  right  hand 
of  President  Roosevelt.     An  administration   which   stands  ready 
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to  starve  nonpolltlcal  post-office  employees,  to  the  grevlous  handi- 
capping of  all  business,  refuses  to  lift  a  finger  to  permit  the  re- 
duction of  pay  rolls  so  padded  by  a  corrupt  organization  as  to 
threaten  the  credit  of  the   greatest   city  in   the   Nation. 

It  is  not  a  pleasant  spectacle  for  any  American  to  contemplate. 
This  politician  become  Postmaster  General  would  hamstring  re- 
form of  the  appallingly  corrupt  Tammany  administration  in  New 
York  City.  He  would  wreck  a  great  industry  and  a  fine  Air  Mall 
Service  and  risk  brave  lives  in  order  to  score  a  political  victory. 
He  cares  more  for  his  cheap  political  associates  than  for  the 
possibility  of  retrieving  the  city  of  New  York  from  bankruptcy, 
waste,  and  graft. 

Here  is  a  grave  national  scandal.  Before  It  the  services  of  Mr. 
Farley  as  an  aid  to  the  nomination  and  election  of  President 
Roosevelt  are  IrreJevant  and  immaterial.  Whether  the  cause  is  a 
blundering  incompetenece  or  a  blindness  to  the  higher  standards 
of  public  service  is  of  small  importance.  Mr.  Farley  stands  an 
obstacle  to  efficient  and  honest  government,  alike  In  Washington 
and  in  the  State  of  New  York.  His  holding  of  the  three  offices  of 
Postmaster  General,  chairman  of  the  Democratic  National  Com- 
mittee, and  chairman  of  the  Democratic  State  committee  has  long 
been  a  public  scandal.  His  political  crafstman.ship  remains  a 
matter  for  his  fellow  Democrats  to  estimate.  We  can  see  no  pos- 
sible excuse  for  his  retention  in  a  public  office  serving  the  whole 
Nation. 

(From  the  Chicago  Dally  Tribune  of  Monday,  Mar.  12,  19341 

INSIDERS     ON     AIK-MAIL     CANCELATION 

Following  the  cancelation  of  the  alr-mall  contracts  stocks  of 
leading  companies  fell  out  of  bed.  Aviation  Corporation,  which 
was  selling  for  $10.75  per  share  on  February  1,  dropped  to  $4.37 
following  the  President's  announcement  that  the  Army  planes 
henceforth  would  carry  the  malls.  North  American  Aviation  stock 
went  to  $4.13  the  morning  after— the  price  10  days  earlier  being 
$8.75.  And  on  February  13  United  Aircraft  common  sank  to  $17.62 
per  share,  although  the  stock  sold  for  $37.38  earlier  In  the  month. 
Other  aircraft  securities  fell  in  similar  proportion. 

The  stockholders  of  these  companies  who  continued  their  own- 
ership throughout  suffered  losses  of  50  percent  and  more  of  the 
value  of  their  property  in  about  10  days.  But  some  stockholders 
who  presumably  knew  what  was  going  to  happen  sold  out  before 
the  blow  fell.  And  some  who  were  not  stockholders  sold  the 
stock  short,  with  knowledge  of  what  happens  to  a  stock  when  the 
kind  of  news  comes  out  which  was  coming  out.  Who  knew  and 
sold  before  the  price  went  down?  And  who  sold  what  he  dldn  t 
have  In  anticipation  of  the  devastation  of  aviation  stock  prices 
that  was  soon  to  come? 

The  answers  to  these  questions  have  become  available  in  part. 
President  Whitney  of  the  New  York  Stock  Exchange  has  furnished 
the  Senate  Banking  and  Currency  Committee,  at  its  request,  with 
the  names  of  persons  trading  in  aviation  stocks  for  the  2  weeks 
preceding  the  cancelation  of  the  alr-mall  contracts.  Leading  a 
long  list  of  well-known  Wall  Street  names  are  J.  P.  Morgan  &  Co.. 
selllne  4,600  shares  of  United  Aircraft;  Jacobson  &  Co.,  60.800 
shares  of  the  same  stock;  Brandenburg  &  Co.,  36.500  /liares  of 
Douglas  Aircraft;  and  James  Sellgman,  12,400  shares  o^^  Curtlss- 
Wrlght.  6,200  of  Douglas,  and  800  of  United  Aircraft.  Other 
readily  recognizable  names  among  the  sellers  were  Tom_  Bragg, 
Louis   Kaiser,    E.   A.   Pierce   &   Co.,   Frank   Vanderllp.   and   Harry 

Content.  ..     w     *  4.1. 

But  it  was  not  alone  these  financial  middlemen  who  beat  the 
gun  A  number  of  aviation  holding  companies  disposed  of  great 
blocks  of  their  holdings.  The  North  American  Aviation  Corpora- 
tion National  Air  Transport  Corporation,  and  Sperry  Corporation 
BOld'a  total  of  48.900  shares  of  Curtlss-Wrlght  and  Douglas  between 
January  29  and  February  9. 

During  this  period  when  a  half  million  shares  of  long  stock  and 
about  60  000  shares  of  short  stock  In  the  leading  aviation  com- 
panies were  being  sold  prices  held  rather  firm.  For  each  sale  there 
is  both  a  buyer  and  a  seller.  Who  were  the  buyers?  The  reports 
do  not  show  this.  But  there  Is  no  great  mystery  about  their 
Identity  While  Insiders  with  good  sources  of  Information  were 
selllne  stock  rumors  were  being  circulated  that  the  Government 
was  about  to  approve  a  large  military  aircraft-building  program. 
The  buyers  in  all  probability  were  the  small  investors,  who  were 
seeking  a  hedge  against  Inflation  or  who  believed  that  the  recovery 
program  would  succeed  and  that  the  aviation  Industry  would 
share  In  the  new  prosperity. 

The  financially  wise  knew  what  was  coming  off  and  got  out. 
Alone  to  stand  the  loss  in  the  greatest  shock  an  entire  Industry 
has  ever  received  was  the  small  Investor — the  forgotten  man. 
The  new  dealers  had  foi^otten  to  teU  him  what  was  going  to 
happen. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  action  of 
the  administration  in  canceling  the  air-maO  contracts  without 
giving  those  concerned  a  hearing  at  all,  or  an  opportunity 
to  present  their  side  of  the  case,  was  one  of  the  most  ruth- 
less in  all  the  history  of  free  government.  The  Executive 
order  sending  these  10  men  to  their  deaths  following  the 
cancelation  of  the  air-mail  contracts  was  one  of  the  most 
tragic  blunders  committed  by  any  administration  of  govern- 
ment in  all  the  history  of  time. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  is  no 
issue  to  be  determined  relating  to  the  Air  Mail  Service  until 
after  the  waterway  treaty  shall  have  been  disposed  of. 

The  Senator  from  Indiana  I  Mr.  Robinson],  with  his  usual 
vigor,  has  bitterly  condemned  the  President,  first  for  cancel- 
ing the  air-mail  contracts,  and.  second,  for  ordering  air 
mails  to  be  carried  by  the  Army. 

Not  only  today  but  on  previous  occasions  the  Senator 
from  Indiana  has  charged  that  the  action  of  the  President 
referred  to  has  made  him  responsible  for  the  lives  of  10 
Army  flyei-s  who  have  been  killed  since  the  order  to  carry 
the  mail  was  issued. 

I  do  not  believe  that  the  position  taken  by  the  Senator 
from  Indiana  is  just.  In  the  view  of  the  President,  when  it 
became  apparent  that  the  contracts  for  the  carriage  of  the 
mail  were  fraudulently  entered  into,  it  became  his  duty  to 
cancel  them.  He  takes  full  and  unqualified  responsibility 
for  that  action. 

For  many  monVhs  the  subject  matter  of  those  contracts 
has  been  under  investigation  by  a  special  committee  of  the 
Senate.  So  far  as  my  information  goes,  there  can  be  no 
controversy  as  to  the  conclusion  that  in  the  initiation  of  the 
contracts  there  was  fraud  and  collusion.  Having  reached 
that  conclusion,  the  Chief  Executive  was  justified  in  the 
cancelation  of  the  contracts,  and  he  accepts  that  respon- 
sibility. 

The  Senator  from  Indiana  speaks  as  if  anyone  had  in- 
tended or  designed  that  undue  risks  should  be  taken  by 
Army  fiyers  in  the  performance  of  duties  in  relation  to  air- 
mail carriers.  It  is  always  possible  to  involve  subjects  of 
this  character  with  impassioned  and  unsustained  charges. 

The  Senator  inquires  with  whom  the  President  consulted 
before  he  issued  the  order  for  the  Army  to  carry  the  mail. 
It  is  my  information  that  many  days  prior  to  the  beginning 
of  the  carriage  of  the  mail  in  Army  planes  by  Army  flyers, 
the  head  of  the  Army  Air  Corps,  the  officer  presumably  best 
informed  on  the  subject,  the  officer  who  should  have  been 
fully  able  to  supply  the  information,  made  the  unqualified 
declaration  that  the  Army  was  fitted  by  training  and  equip- 
ment to  perform  that  important  task,  and  that  statement 
was  carried  in  the  press  of  the  Nation.  It  was  supported  by 
a  declaration  published  in  the  newspapers  from  the  Chief 
of  Staff.  General  MacArthur,  that  the  Army  welcomed  this 
new  responsibility. 

Mr.  President,  the  one  thing  In  addition  to  the  unfortunate 
loss  of  Uves  that  has  taken  place,  which  everyone  regrets 
and  deplores,  the  one  circumstance  that  impresses  me  as 
calling  for  legislative  and  administrative  reform  in  relation 
to  military  aviation,  U  that  when  the  Army  Air  Service  is 
suddenly  called  upon  to  discharge  somewhat  hazardous 
duties  there  has  resulted  a  condition  which  the  Senator  from 
Indiana  characterizes  as  tragic. 

The  Grovemment  has  expended  enormous  sums  for  the  de- 
velopment and  improvement  of  aviation.  The  military  de- 
partment has  been  liberally  supplied,  but  the  several  factors 
which  enter  into  the  development  of  aviation  have  been  dis- 
persed through  various  departments;  that  is  to  say.  the 
Army,  the  Navy,  the  Department  of  Commerce,  the  Depart- 
ment of  Agriculture — that  is,  the  Weather  Bureau— the  Na- 
tional Advisory  Committee  for  Aeronautics,  the  Treasury — 
Coast  Guard  Service — and  the  Post  Office  Department  Air 
Mail  Service. 

It  is  regrettable  and  sad  that  the  Army  flyers  should  have 
lost  their  lives.  But  is  it  not  fair.  I  ask  the  Senator  from 
Indiana,  to  have  in  mind  all  the  facts  and  circumstances 
which  reflect  hght  upon  the  incidents  referred  to?  During 
the  period  in  which  these  accidents  have  occurred  there 
have  been  very  imusual  weather  conditions,  which  have  re- 
sulted in  disastrous  accidents,  not  only  to  Army  planes  but 
also  to  other  forms  of  aviation  and  other  forms  of  trans- 
portation. The  President  took  the  precaution  to  ask  the 
head  of  the  Army  Air  Corps  whether  his  Department  was 
equipped  and  trained  for  the  performance  of  this  duty.  He 
was  assured  that  the  work  could  begin  within  2  or  3  days. 
My  information  is  that  11  days  were  given  in  which  to  make 
necessary,  special,  and  emergency  arrangements. 
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It  is  quite  natiiral,  in  view  of  the  derelopments  whicl: 
have  since  been  manifested,  that  there  should  be  an  effort 
on  the  part  of  some  officers  to  shield  themselves  from  s 
responsibility  which  they  should  be  both  willing  and  able  tc 
carry.  "Hiere  is  not  a  person  within  the  sound  of  my  voice 
who  does  not  know  that  the  profession  of  the  soldier  is  in- 
separably associated  with  hazard.  He  must  at  all  times  hi 
ready  to  encounter  the  perils  incident  to  the  carrying  oi 
the  sword  or  to  the  flying  of  military  airplanes.  That  is  e 
part  of  the  pi'Tpose  of  maintaining  a  military  air  force 
and  I  think,  without  reflecting  on  the  personnel  of  the 
Army  air  force,  as  gallant,  I  believe,  as  was  ever  assembled 
anywhere  on  this  earth,  it  is  a  reflection  on  the  efficiencj 
of  the  Army  Air  Corps  to  say  that  they  cannot  perform  a 
civilian  function  in  time  of  peace,  a  fimction  which  ad- 
mittedly is  more  hazardous  than  flying  in  weather  always 
calm  and  w}th  winds  always  fair.  The  fault  goes  back  tc 
the  manner  in  which  the  aviation  force  of  the  United  Stales 
has  been  organized,  under  separate  heads  and  departments 
8  or  10  different  bureaus  liaving  relationship  to  aviation, 
with  different  purchasing  agencies,  with  no  organized  eflorl 
to  procure  the  most  modem  and  efficient  equipment. 

It  is  a  sad  thing  to  say.  but  one  of  the  results  which  ought 
to  come,  I  should  rather  say,  which  must  come,  from  this 
condition  is  the  more  efficient  organization  of  the  Army  Aii 
Service,  the  assemblying,  if  you  please,  under  a  single  head, 
excepting  naval  aviation,  of  the  bureaus  which  have  to  dq 
with  aviation,  the  placing  at  the  head  of  the  aviation  servicd 
of  one  who  Is  not  only  well  trained  and  familiar  with  the 
history  of  the  problems  which  relate  to  that  service  but  one 
who  believes  that  an  up-to-date  air  corps  or  department  is 
an  essential  and  indispensable  part  of  the  military  service 
of  this  Nation. 

If  that  result  shaU  be  achieved,  through  tears  and  through 
wrathful  expressions,  if  you  please,  there  will  result  some 
measure  of  compensation  for  the  tragedies  which  have  hap- 
pened, tragedies  which  are  due.  in  large  part,  to  unusual  and 
extraordinary  weather  conditions,  and,  in  my  judgment,  in 
some  part  to  lack  of  adequate  and  proper  equipment. 

Mr.  President,  it  is  not  just — and  Senators  will  not  get 
away  with  it — to  denounce  the  President  as  a  murderer  or 
to  denounce  his  order  directing  the  carriage  of  the  mail  by 
the  Army  as  legalized  murder.  His  motive  was  not  political. 
It  was  to  promote  the  honest  administratiMi  of  the  Govern- 
ment, and  if  we  want  to  be  fair  about  it.  we  may  well  go 
back  to  a  previous  administration,  under  which  many  of 
these  contracts  were  entered  into,  under  conditions  which 
have  become  a  common  scandal  to  the  people  of  this  Nation. 
I  should  like  to  see  the  movement  to  concentrate  avia- 
tion bureaus  under  one  head,  under  an  able  and  aggressive 
leadership,  carried  forward,  and  I  should  like  also  to  see 
coupled  with  that  a  provision  of  law  for  all  aviation  pur- 
chases, so  far  as  practicable,  to  be  made  by  a  single  organi- 
zation, audited  by  the  CtMnptroller  General.  I  believe  that 
such  an  arrangement  would  not  only  give  the  United  States 
what  they  have  paid  for  and  have  not  received,  what  they 
are  entitled  to  have,  an  efficient  and  well-equipped  air  force, 
but  it  would  also  tend  to  remove  the  opportunity  for  dis- 
h<»iesty  and  for  fraudulent  arrangements  such  as  those  to 
which  reference  has  already  been  made. 

The  Senator  from  Indiana  [Mr.  Robinsoh]  spoke  as  if  in 
1  minute,  without  consulting  anyone  in  the  Army,  the  Presi- 
dent had  canceled  the  air-mail  contracts  and  ordered  the 
Army  to  perform  the  duty  of  carrying  the  mail. 

Mr.  CX)PELAND.  Mr.  President,  will  the  Senator  from 
Arkansas  3^eld? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
New  York. 

Mr.  COPKLAND.  Mr.  President,  I  did  not  hear  the  early 
portion  of  the  debate,  but  I  want  the  country  to  know  that 
when  the  men  fran  the  Army  went  out  in  planes  they  went 
In  planes  just  as  well  equipped  as  any  privately  owned  plane 
In  this  country.  The  Army  had  11  days  in  which  to  make 
preparation,  and  they  installed  in  their  planes  radio  equip- 
ment, they  installed  blind-flying  devices,  and  all  the  other 
equipment  necessary  for  safety  in  flying.    Our  men  in  the 


Army  were  not  sent  out  unprepared  in  imequipped  planes. 
They  had  every  facility  which  the  privately  owned  planes 
possessed- 
It  is  an  unfortunate  thing  that  the  Army  aviators  died,  but 
had  the  men  piloting  private  planes  operated  their  planes 
under  the  same  conditions  of  weather,  I  fear  there  would 
have  been  exactly  the  same  fatalities,  because  the  pilots  who 
flew  the  Army  planes  were  experienced.  No  man  was  per- 
mitted to  fly  across  a  territory  over  which  he  had  not  pre- 
viously traveled.  But  because  of  the  failure  of  Congress  in 
years  past  to  provide  weather  stations  and  weather  reports, 
the  Army  flyers  were  subjected  to  the  same  dangers  to 
which  privately  owned  planes  operated  by  private  pilots  were 
subjected. 

I  was  quite  concerned  and  interested,  Tnay  I  say  to  my 
friend  from  Arkansas,  in  the  testimony  which  we  have  just 
received  in  the  War  Department  appropriation  bill  hearings, 
and  I  desire  to  say  that  if  the  testimony  of  the  men  from 
the  War  Department  can  be  depended  upon,  as  we  know  it 
can  be.  we  can  rely  upon  the  fact  that  the  Army  planes 
were  well  equipped,  thoroughly  equipped,  and  the  men  who 
flew  them  were  trained  men.  so  no  fault  can  be  placed  upon 
the  War  I>epartment  for  what  has  happened. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Sen- 
ator from  New  York  speaks  with  knowledge  of  the  testi- 
mony before  the  committee,  a  part  of  which  has  been  re- 
ferred to  by  the  Senator  from  Indiana  in  the  address  that 
prompted  my  remarks. 

I  had  assumed  that  the  statements  that  have  been  re- 
peatedly made  on  the  floor  of  the  Senate  had  some  founda- 
tion in  fact.  The  statements  referre4  to  are  that  the  Army 
planes  were  poorly  equipped  for  the  p)erformance  of  the  duty 
of  carrying  the  air  mail.  The  Senator  from  New  York 
confirms  my  statement  that  11  days  were  granted  in  which 
to  make  emergency  arrangements,  and  he  goes  further  and 
enforces  that  statement  with  the  declaration  that  the  planes 
were  as  well  equipped  as  civilian  planes  have  been. 

The  Senator  from  Indiana  quotes  from  an  editorial  attack 
on  Mr.  Parley,  an  editorial  which  attacks  him  and  the  ad- 
ministration for  not  working  out  the  problems  of  the  fusion 
mayor  of  New  York. 

The  PRESIDING  OFFICER.  The  Senator  has  10  min- 
utes on  the  reservation. 

Mr.  ROBINSON  of  Arkansas.  Have  I  consumed  all  my 
time  on  the  treaty? 

The  PRESIDING  OFFICER.  The  Senator  has  consumed 
20  minutes.     He  has  10  minutes  left  on  the  reservation. 

Mr.  ROBINSON  of  Arkansas.  Then  I  must  hasten.  I  do 
not  understand,  Mr.  President,  that  the  present  adminis- 
tration is  responsible  for  the  success  or  the  failure  of  the 
LaGuardia  administration.  I  may  be  in  error  about  that, 
but  I  should  like  to  advise  so  great  an  authority  as  the 
Herald  Tribune  that  I  have  never  been  advised  that  such 
responsibility  was  assumed. 

Then  the  editorial  takes  Mr.  Farley  to  task  for  the  can- 
celation of  the  air-mail  contracts.  I  have  already  said  that 
the  President  has  and  accepts  full  responsibility  for  the 
cancelation  of  these  contracts. 

While  I  am  talking  about  the  Herald  Tribune  I  should 
like  to  bring  to  the  attention  of  the  Senate  one  of  its  adver- 
tisements in  Editor  and  Publisher  for  March  10,  1934,  in 
which  it  declares  that  it  has  made  more  gains  from  adver- 
tising during  the  recent  period  than  during  any  other  time 
in  its  history.  It  boasts  of  the  success  which  has  come  to  its 
enterprises  and  advertises  it  in  the  Editor  and  Publisher  al- 
ready referred  to.  I  ask  leave  to  have  printed  as  a  part  of 
my  remarks  the  advertisement  referred  to. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  advertisement  referred  to  is  as  follows: 

[Prom  the  Editor  and  Publisher  for  Mar.  10.  19S4) 

ITS    FOKWAKD    FOR    THE    KEW    YORK    HERALD    TRIBUNE 

February  1934  was  a  good  advertising  month  in  New  York. 
WhUe  it  brought  gains  to  most  newspapers.  It  was  a  month  of 
splendid  achievement  for  the  New  York  Herald  Tribune 

In  total  advertising  the  Herald  Tribune  gained  101,312  lines, 
the  largest  gain  among  all  New  York  newspapers. 
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In  automotive  advertising  the  Herald  Tribune  was  again  In  first 
place  and  had  the  largest  gain  In  New  York. 

Also  in  first  pl^ce  were  gravure.  book  publishers,  office  equip- 
ment, and  general  heating  and  plumbing. 

The  largest  gains  of  any  New  York  newspapers  were  made  by 
the  Herald  Tribune  In  these  nine  classifications:  Automotive,  real 
estate,  railroads,  book  publishers,  legal,  heating  and  plumbing, 
beverages,  radio,  general.  Finally,  the  Herald  Tribune  showed 
gains  for  the  month  in  37  of  the  major  retaU  and  general  classi- 
fications listed  by  Media  Records.  Including  such  key  classifica- 
tions as  department  stores,  women's  wear,  groceries,  financial, 
tobacco,  and  others. 

Although  February  was  a  good  month  for  most  New  York  news- 
papers, morning  newspapers  were  specially  favored  by  advertisers. 
The  first  four  newspapers  In  total  volume  were  morning  news- 
papers. Morning  newspapers  as  a  group  show  a  larger  gain 
(morning  gained  424.459  lines;  evening  gained  53.722).  Morning 
newspapers  carried  a  larger  proportion  of  all  New  York  adver- 
tising.    (Morning,  64  percent;   evening,  36  percent). 

Successful  advertising  campaigns  in  1934  will  Include  the  Herald 
Tribune  In  New  York. 

New  York  Herald  Tribune. 

New  York:  Main  office,  230  West  Forty-first  Street. 

Detroit:  John  B.  Woodward.  Inc.,  New  Center  Building. 

San  Francisco:  John  B.  Woodward,  Inc..  Russ  Building. 

Chicago:  John  B.  Woodward,  Inc  .  400  North  Michigan  Avenue. 

Boston:   Carroll  Judson  Swan.  926  Park  Square  Building. 

Paris  edition:  The  New  York  Herald.  21  Rue  de  Berrl. 

GREAT   LAKIS-ST.    LAWRENCK    WATERWAY    TREATY 

The  Senate,  as  In  Committee  of  the  Whole,  and  in  open 
executive  session,  resumed  the  consideration  of  Executive 
C  n2d  Cong.,  2d  sess.),  a  treaty  between  the  United  States 
and  the  Dominion  of  Canada  for  the  completion  of  the 
Great  Lakes-St.  Lawrence  deep  waterway,  signed  July  18, 
1932. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  will  now 
take  occasion  to  speak  a  few  words  about  the  treaty  now 
pending  before  the  Senate.  I  realize  that  the  question  has 
been  exhaustively  discussed  by  those  who  have  studied  it, 
from  the  standpoint  of  the  supporters  of  the  treaty  and  by 
others  who  are  familiar  with  it,  from  the  standpoint  of  the 
opposition. 

In  my  judgment,  the  St.  Lawrence-Great  Lakes  waterway 
is  a  natural  channel  for  commerce.  It  is,  therefore,  a  sound 
economic  proposal  to  construct  the  waterway.  The  water- 
way will  serve  a  substantial  part  of  the  population  of  both 
the  United  States  and  Canada, 

The  arrangements  in  the  treaty  as  to  the  cost  of  con- 
struction seem  fair  in  view  of  the  benefits  anticipated. 
Comparing  the  numbers  of  inhabitants  of  the  respective 
countries,  I  do  not  think  there  can  be  any  severe  criticism 
as  to  that. 

In  relation  to  railway  transportation,  ever  since  I  have 
been  in  the  Congress  I  have  heard  opposition  from  railroads 
to  tha  construction  and  improvement  of  waterways,  and  I 
have  never  known  an  instance  in  which  a  great  waterway 
was  developed  which  did  not  add  to  the  commerce  of  that 
section  and,  indirectly  if  not  directly,  benefit  the  railways 
themselves.  I  have  little  faith  in  an  argument  that  is  based 
on  the  contention  that  the  construction  of  the  waterway  re- 
ferred to  will  detrimentally  affect  the  railways.  In  any 
event,  that  contention  involves  an  abandonment  of  the  pol- 
icy of  waterway  construction. 

The  Mississippi  River  affords  a  valuable  means  of  trans- 
portation to  a  large  part  of  our  country.  For  many  years 
the  Government  has  been  expending  considerable  sums  in 
the  development  of  that  waterway.  I  am  fully  appreciative 
of  the  fact  that  representatives  in  Congress  from  other  parts 
of  the  Union  have  willingly  contributed  to  the  development 
of  that  waterway,  and  I  do  not  believe  that  we  can  justify 
opposition  to  the  treaty  on  sectional  or  local  grounds,  fully 
realizing  that  that  is  the  basis  of  some  of  the  opposition 
that  has  been  asserted  in  the  Senate. 

Furthermore,  I  do  not  think  this  subject  has  direct  rela- 
tionship to  the  labor  problem,  or  the  problem  of  unem- 
ployment. The  construction  of  the  waterway  in  the  long 
run  will  increase  employment,  it  will  be  beneficial  to  the 
laborers  of  the  country  rather  than  detrimental. 

Mr.  LONG.    Mr.  President, 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  cannot 
yield  because  I  have  only  3  minutes  left.    I  should  like  to 


do  so  but  I  probably  will  not  have  time  to  complete  what 
I  had  intended  to  say. 

Reference  has  been  made  to  the  future  requirements  of 
this  country  as  to  commerce  and  transportation.  It  seems 
to  me  that  within  the  course  of  a  few  years  there  is  likeli- 
hood that  this  waterway  will  be  used  to  its  greatest  possible 
capacity. 

There  has  been  addressed  to  me  a  letter  which  in  the 
remainder  of  my  time  I  shall  ask  the  clerk  to  read.  The 
letter  is  signed  by  a  large  number  of  mayors  giving  their 
support  to  the  waten^'ay  project  and  forcefully  answering 
some  of  the  arguments  made  against  the  treaty. 

The  PRESIDING  OFFICER.    The  letter  will  be  read  by 
the  clerk.' 
The  Chief  Clerk  read  as  follows: 

Masch  9,  1934. 
Hon.  Joseph  T.  Robinson. 

Majority  Leader  of  the  United  States  Senate, 

Washington,  D.C. 
DiAB  Sis:  On  behalf  of  the  mayors  of  several  hundred  cities 
In  the  Mississippi  Valley,  the  basin  of  the  Great  Lakes,  the  St. 
Lawrence  Valley,  and  of  representatives  of  great  national  farm 
organizations,  we  pledge  our  cooperation  through  you  to  the  Fed- 
eral admlnlfliratlon  In  completion  of  the  Great  Lake»-8t.  Lawrence 
seaway  project  provided  by  the  pending  treaty.  We  take  this 
position  on  behalf  of  millions  of  our  population  In  the  city  and  on 
the  farms  who  adhere  to  the  American  tradition  of  upholding 
national  interests  as  against  sectionalism. 

No  other  public-works  project  which  has  been  proposed  will  em- 
ploy so  many  idle  men  and  confer  direct  benefits  upon  such  a  vast 
population. 

This  project  has  been  aptly  described  as  the  most  constructive 
undertaking  in  the  Western  Hemisphere  since  the  building  of  the 
Panama  Canal.  Like  the  Panama  Canal,  the  completion  of  the 
Great  Lakes-St.  Lawrence  seaway  will  directly  benefit  American 
cities  located  hundreds  of  miles  distant  from  the  point  where  con- 
struction work  is  to  be  done  to  remove  existing  obstacles  to  ocean 
navigation. 

Thus,  while  80  percent  of  the  American  funds  required  under 
the  treaty  will  be  expended  for  American  labor  and  American  ma- 
terials in  the  State  of  New  York  and  in  the  deepening  of  the  con- 
necting channels  of  the  Lakes.  Milwaukee.  Cleveland.  Detroit,  and 
scores  of  other  great  cities  and  the  farm  population  of  more  than 
20  States  will  directly  benefit  from  this  useful  public  work. 

We  recognize  that  the  treaty  Involves  a  wholly  nonpartisan  and 
nonjKJlitical  question.  In  our  delegation  are  mayors  of  every 
political  party.  Our  appeal  is  addressed  to  you  regardless  of  politi- 
cal faith  in  the  firm  belief  that  the  United  States  Senate  wUl 
ratify  the  treaty  on  broad  grounds  of  national  Interest. 

On  March  8.  at  an  Interview  at  the  White  House,  we  pledged 
the  full  cooperation  of  local  municipal  authorities  In  carrying  out 
this  project  to  Insure  maximum  benefits  to  American  Interests.  In 
the  1932  campaign  President  Roosevelt  admirably  defined  the  pur- 
pose of  the  pending  treaty  as  follows: 

"  This  great  project  Involves  two  objectives  of  equal  importance, 
and  cannot  in  public  Justice  accomplish  one  without  the  other. 
I  am  deeply  interested  in  the  immediate  construction  of  the  deep 
waterway  as  well  as  in  the  development  of  abundant  and  cheap 
power  •  •  •  This  project  •  •  •  means  cheap  transpor- 
tation by  deep  waterway  for  the  agricultural  and  other  products 
of  the  West;  cheap  electricity  for  the  State  owned  and  controlled 
resources  to  be  developed  for  the  primary  Interest  of  homes,  farms, 
and  industries  and.  of  Immediate  Importance,  employment  for 
thousands  of  workers.  •  •  •  It  has  already  been  too  long 
delayed." 

We  likewise  fully  subscribe  to  the  definition  of  this  project 
embodied  In  the  Republican  platform  of  1932  as  follows: 

"  The  Republican  Party  stands  committed  to  the  development 
of  the  Great  Lakes-St.  Lawrence  seaway.  Under  the  direction  of 
President  Hoover  negotiation  of  a  treaty  with  Canada  for  this 
development  Is  now  at  a  favorable  point.  Recognizing  the  ines- 
timable benefits  which  will  accrue  to  the  Nation  from  placing  the 
ports  of  the  Great  Lakes  on  an  ocean  base,  the  party  reaffirms 
allegiance  to  this  great  project  and  pledges  its  best  efforts  to  secure 
its  early  completion." 

The  official  reports  submitted  to  the  Senate  by  the  President 
conclusively  show  that  the  completion  of  this  project  will  benefit 
every  section  of  our  great  country  and  Inflict  injury  upon  none. 
It  will  throw  ooen  the  rich  markets  of  the  Middle  West  to 
domestic  trade  with  all  our  ports  on  the  Atlantic.  Gulf,  and 
Pacific  coasts.  Since  80  percent  of  all  our  water-borne  commerce 
Is  domestic  rather  than  foreign  commerce,  this  will  unquestion- 
ably increase  the  shipping  of  all  American  ports  and  greatly  pro- 
mote our  coastwise  and  Intercoastal  trade  which  is  confined  by 
law  to  American  bottoms. 

We  rely  implicitly  upon  the  performance  of  the  pledges  given 
by  the  leaders  of  both  political  parties  in  the  1932  campaign. 
We  in  turn,  pledge  our  hearty  cooperation  in  the  extension  of 
our  domestic  trade  with  the  American  producers  of  every  city 
and  State  in  the  Union  which  wlU  be  brought  Into  connectloa 
by  deep  water  with  the  Midwest  by  this  great  project. 
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It  should  be  unlyertmlTy  understood  that  the  completion  <f 
this  project  carries  with  It  great  benefits,  not  only  to  Industrits 
In  cltlea  and  to  metropolitan  people,  but  to  our  larm  popuiation 
as  well.  Those  who  produce  the  necessities  of  life  In  the  va-«t 
Interior  region  of  the  Nation  will  have  a  freer  access  to  caster  a 
and  foreign  markets;  those  who  buy  these  necessities  of  llfii. 
either  for  human  consumption  or  for  llvestoclc,  in  the  caster  i 
part  of  the  Nation  will  likewise  benefit. 

As  a  committee  representing  the  mayors  of  American  cities  anl 
national  farm  organizations,  we  express  through  you  the  pro- 
found faith  that  ratification  of  the  treaty  and  prompt  comple- 
tion of  this  project  will  promote  recovery  and  benefit  the  prc- 
duoers  and  constuners  in  every  section  of  the  United  States. 

We  respectftilly  request  you.  as  majority  leader  of  the  Senatf, 
to  have  this  petition  read  Into  the  records  of  the  Senate. 
Very  respectfully  yours. 

Joint  Committee  of  Mayors  and  National  Farm_  Organiza- 
tions: Fred  J.  Freestone,  chairman,  executive  committed. 
National  Grange;  Fred  Brenckman,  Washington  rcpr«- 
(tentative  National  Grange;  Chester  H.  Gray,  Wash- 
ington representative  American  Farm  Bureau  Federa- 
tion; Hon.  D.  W.  Hoan.  mayor.  Mllwaiikee.  Wis.;  Hon. 
Solon  T.  Klotz.  mayor.  Toledo.  Ohio;  Hon.  F.  S.  Castato '. 
representing  Mayor  Couzens.  Detroit.  Mich;  Hon.  George 
B.  Sowers,  repi-esenting  Mayor  Davis.  Cleveland,  Ohic ; 
Hon.  A.  H.  Gokey.  mayor,  Alexandria  Bay,  N.Y  ; 
Hon.  T.  S.  Bushnell.  mayor.  Massena.  N.Y  ;  Hoi  i. 
Jullua  Frank,  former  mayor.  Ogdensburg,  N.Y.;  Hoii. 
John  G.  Beukema.  representing  mayors  of  Muskegoii. 
St.  Joseph.  Benton  Harbor,  South  Haven,  Manistee  i. 
Traverse  City.  Muskegon  Heights,  and  North  Muskego^, 
Mich.;  Hon.  A.  F.  Winter,  representing  Mayor  Sonnen- 
burg,  Sheboygan.  Wis.;  Hon.  A.  D.  S.  Gillett,  repre- 
senting Mayor  Baxter.  Superior.  Wis.;  Hon.  George  ,  . 
Schade.  mayor.  Sandusky.  Ohio;  Hon.  A.  L.  Valad^  , 
mayor,  River  Rouge,  Mich.;  Hon.  A.  P.  Zirkaloso,  mayoi'. 
Lincoln  Park,  Mich  ;  Hon.  H.  C.  Laughlin,  city  manage:', 
—     n  Kenosha.  Wis.;  Hon.  Max  A.  Templeton.  mayor.  Lansinj:, 

Mich.;  Hon.  R.  P.  Murray,  mayor,  Marinette,  Wis.;  Mac 
Raskin.  Milwaukee  County  Municipal  League  of  Seven- 
teen Communities.  Milwaukee.  Wis.:  J.  T.  Dolan.  presi- 
dent Harbor  Commls.sion.  Superior.  Wis.;  Geo.  ^.  Hard]  , 
chairman  of  waterways  commission,  Toledo.  Ohio; 
David  J.  Grant.  Monroe  Industrial  Commission,  Monro< , 
Mich.;  Hon.  S.  F.  Snively.  mayor,  Duluth,  Minn.;  Hot . 
J.  M.  Dodd.  mayor,  Ashland,  Wis.;  Hon.  D.  A  KLnaggj , 
mayor.  Monroe.  Mich.;  Hon.  William  R.  Tlefer.  mayoi . 
—  Trenton,  Mich.;  Hon.  Ralph  J.  Cardinal,  mayor  Ma- 
lone,  NY. 

CANCSLATION   OF   AIR -MAIL   CONTRACTS 

Mr.  PESS.  Mr.  President,  we  are  now  operating  under  n 
limitation  of  debate,  and,  therefore,  I  will  not  have  ths 
opportunity  of  replying  at  any  length  to  what  the  Senator 
from  Arkansas  has  said  in  reference  to  what  he  alleges  t) 
be  fraudulent  air-mail  contracts.  It  is  amazing  that  iii 
the  defense  of  the  action  of  the  administration  the  leader 
of  the  Democratic  Party  in  the  Senate  has  no  justification 
to  offer  other  than  the  statement  that  it  was  apparent  ther ; 
was  fraud  in  these  contracts  and  then,  later  on,  the  state- 
ment that  he  did  not  think  it  could  be  successfully  con- 
tradicted that  there  was  collusion  and  fraud. 

Mr.  President,  the  time  will  come  as  soon  as  we  are  net 
operating  under  a  rule  providing  for  a  limitation  of  debat* 
when  It  will  be  shown  that  there  was  no  fraud  and  that 
there  was  no  collusion.  The  other  side  of  this  question  ha  s 
never,  as  yet,  been  produced,  but  it  will  be  produced  not  onl  r 
by  an  examination  and  analysis  of  the  testimony  of  thos; 
against  whom  the  allegation  was  made,  but  also  by  an  ex- 
amination and  analysis  of  the  testimony  of  those  who  testi- 
fied that  there  was  fraud.  That  testimony,  flimsy  as  it  ij, 
will  be  brought  to  light,  for  it  will  be  read  here  from  thj 
transcript.  I  cannot  go  into  that  at  this  time;  I  will  re- 
serve that  for  the  earliest  opportunity  when  we  shall  hav; 
concluded  the  consideration  of  the  treaty;  and  it  is  not 
going  to  be  delayed  very  long. 

All  that  I  have  to  say  now  is.  since  we  are  In  this  very 
unfortunate  situation  and  there  seems  to  be  an  imperativ ; 
demand  that  something  be  done  immediately,  my  own  posi- 
tion would  be  to  make  an  honest  confession  that  there  wa^ 
a  mistake;  that  the  contracts  should  not  have  been  cant- 
celed;  that  they  should  be  reinstated;  and  if  any  modifica- 
tions ought  to  be  made  in  the  terms  of  the  contracts  the:r 
can  be  made  under  the  law  as  It  now  exists.  Full  authority 
is  given  to  do  that,  lliat  wotild  be  the  honest,  commonl 
sense,  square-deal  method  of  undoing  the  wrong  that  baa 
been  committed,  upon  misinformation,  through  the  recom- 
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mendatlon  of  an  ignorant  counselor  at  law,  who  seems 
either  not  to  know  what  the  law  is  or  else  does  not  know 
how  to  construe  the  law.  If  such  an  admission  were  made, 
as  I  see  it  is  not  going  to  be  made,  then,  I  repeat,  the 
easy  way  would  be  to  reinstate  the  contracts  upon  whatever 
basis  under  law  it  was  thought  best  to  reinstate  them. 

I  shall  resist  the  effort  to  continue  the  activities  of  tho 
War  Department  in  carrying  the  mail.  If  the  War  Depart- 
ment must  carry  the  mail,  then  the  amendment  offered  by 
the  Senator  who  is  now  presiding  over  the  Senate  [Mr. 
Vandenberg  in  the  chair]  to  the  bill  sponsored  by  the  Sena- 
tor from  Tennessee  [Mr.  McKellar],  w^hich  amendment 
has  already  been  accepted,  will  relieve  the  situation;  or  if 
when  the  measure  shall  be  considered,  the  amendment 
offered  by  the  Senator  from  California  [Mr.  McAdoo]  shall 
be  given  consideration,  that  will  open  the  way  to  a  more 
satisfactory  solution  of  the  problem,  but  not  so  good  a  way 
or  so  justifiable  a  way  to  undo  the  wrong  that  has  been 
committed  as  the  method  I  have  just  suggested;  for  even  if 
we  should  adopt  the  other  method,  it  would  still  make  pos- 
sible the  carrying  of  the  mail  by  the  Army  until  the  contracts 
shall  t>e  renewed;  and  that  is  what  I  think  we  ought  not 
to  do. 

I  am  amazed  at  the  suggestion  of  the  Senator  from  New 
York  [Mr.  Copeland],  who  repeats  the  testimony  that  was 
brought  to  me  only  awhile  ago,  that  men  appeared  who 
said  that  the  Army  planes  were  properly  equipped  for  the 
puipose  and  that  the  Army  personnel  was  trained  for  the 
work.  Mr.  President,  the  real  witnesses  as  to  the  training 
of  the  personnel  and  as  to  the  equipment  of  the  planes  are 
silent  in  death;  their  voices  will  not  be  heard  in  testimony 
as  to  whether  they  had  flown  the  lines  or  not.  It  is  easy  to 
understand  why  an  organization  that  has  come  under  this 
severe  indictment  would  undertake  to  justify  itself  and  say 
that  the  planes  were  equipped  and  that  the  personnel  was 
trained,  while  the  officers  of  the  Army  who  were  brought 
before  the  committee  testified  that  they  were  not  even 
consulted.  Whose  word  is  the  Senate  going  to  take?  The 
Army  has  no  political  interest  to  subserve;  but  there  are 
those  who  do  have  a  political  interest  in  the  matter,  as  will 
be  shown  before  this  debate  shall  have  closed. 

What  I  fear,  Mr.  President,  is  that  unless  we  prevent  the 
Army  flying  the  mail  there  are  going  to  be  more  fatalities. 
What  a  pitiable  statement  it  is  that  these  deaths  were  due 
only  to  inclement  weather,  as  if  inclement  weather  never 
occurred  until  now. 

Mr.  President,  there  was  one  company  fljing  the  mail 
from  New  York  to  Miami  which,  in  6  years'  flying  covering 
6,000,000  miles,  lost  but  2  aviators.  1  in  1929  and  1  in 
1933,  while  the  Army  flying  the  same  route  in  3  days  lost 
2  aviators.  Flying  the  mail  has  involved  a  death  rate  of 
one  for  each  4,500,000  miles  flown  when  the  planes  have 
been  piloted  by  trained  men.  There  have  been  10  deaths 
in  flying  1,000,000  miles  while  the  mails  have  been  carried 
by  the  Army.  The  fatalities  recorded  from  year  to  year 
involve  not  merely  flying  in  bad  weather.  The  aviators  fly 
in  simshine  and  storm,  in  daylight  and  darkness. 

Mr.  President,  when  it  was  announced  that  the  Army 
was  going  to  take  over  this  work  the  most  skillful  aviators, 
such  as  the  great  ace  mentioned  here  some  days  ago,  an- 
nounced that  there  would  be  fatalities,  that  they  could  not 
be  avoided.  The  fatalities  came.  Because  of  the  certainty 
that  there  would  be  fatalities  private  companies  tendered 
to  the  War  Depaitment  not  only  their  equipment  but  also 
their  personnel,  to  be  placed  under  the  control  of  the  War 
Department,  with  their  promise  to  the  personnel  that  they  " 
would  not  sacrifice  their  seniority  in  service  and  would  not 
under  any  circumstances  be  embarrassed  by  what  had  taken 
place.  But  these  offers  were  rejected  becau-^e  that  did 
not  fit  into  the  picture  that  had  been  ah-eady  painted. 

Mr.  President,  Army  aviators,  most  of  them  with  only  1 
year's  experience  in  flying,  were  put  to  an  entirely  different 
kind  of  work  than  that  to  which  they  were  accustomed. 
For  instance,  barometric  readings  at  every  minute  of  the 
day.  essential  to  air-mail  flying,  are  not  essential  to  the 
class  of  work  done  by  the  Army  aviators.    The  practice  is 
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for  the  Weather  Bureau  to  give  the  barometric  readings  at 
the  surface  of  the  groimd  24  hours  a  day  to  the  Department 
of  Commerce.  These  readings  are  radioed  to  the  aviators 
in  the  Air  Mail  Service.  They  use  the  readings  to  correct 
their  barometers  and  to  adjust  their  altimeters  in  their 

flying. 

The  Weather  Bureau,  under  the  Commerce  Department, 
has  these  stations  along  the  air-mail  routes  in  every  direc- 
tion. In  some  of  the  stations  the  Department  of  Commerce, 
under  the  supervision  of  the  Weather  Bureau,  maintains 
observers  to  furnish  barometric  readings,  which  are  then 
radioed.  This  enables  an  aviator  at  night  or  in  bad  weather 
to  know  at  all  times  his  location,  his  latitude  and  longitude, 
as  well  as  altitude. 

The  practice  in  the  Navy  in  handling  the  lighter-than-air 
ships  has  been  to  correct  the  altimeter  every  20  minutes. 
For  example,  on  the  Akron,  in  the  control  car,  there  were 
upon  a  table  four  large  aneroid  barometers  as  large  as 
dinner  plates,  and  the  altimeter  was  corrected  by  use  of 
these  barometers  every  20  minutes.  During  the  storm  they 
could  not  correct  the  altimeter.  No  one  had  time,  for  the 
conditions  were  such  that  the  barometer  varied  very  rapidly, 
so  they  did  not  know  whether  the  ship  was  1,600  feet  in 
the  air  or  200  feet  in  the  air. 

The  Weather  Bureau  corrects  the  barometric  readings  in 
the  various  stations  by  use  of  aneroid  barometers,  and  in 
the  larger  cities  by  mercury  barometers,  which  are  more 
reliable  than  the  aneroid  barometers  in  showing  elevation. 

Cross-continental  flying  involves  great  hazards.  An  offi- 
cer whom  I  know  who  flew  from  Washington  to  Los  Angeles, 
followed  the  trail  of  the  transcontinental  railroad  for  safety, 
but  being  suddenly  confronted  with  tunnels,  he  would  have 
to  shoot  up  in  the  air  at  an  angle  of  45°  or  50°,  some- 
times suddenly,  in  order  to  save  his  life.  He  is  one  of 
the  most  highly  trained  aviators  in  the  service  of  the 
Government.  An  aviator  knows  his  route  like  a  locomo- 
tive engineer  knows  his  roadbed.  In  blind  flying  he  must 
resort  to  dead  reckoning  just  as  a  ship  at  sea  in  cloudy 
weather  when  it  is  impossible  to  take  observation  must  rely 
on  dead  reckoning.  A  mail  flier  must  rely  upon  the  speed 
of  his  plane  to  know  aproximately  where  he  is  at  all  times. 
He  must  read  the  radio  beam  that  is  sent  out  from  Wash- 
ington along  the  mail  routes,  and  know  from  an  instrument 
in  front  of  him  that  he  is  between  the  right  and  left  beams 
at  all  times. 

The  average  death  in  all  the  air-mail  lines  in  this  country 
was  put  at  1  death  in  4,500,000  miles.  Here  we  have  10 
deaths,  it  is  safe  to  say,  before  a  million  miles  has  been 
flown. 

Yet  we  hear  it  said  upon  the  floor  of  the  Senate,  in  an 
effort  to  excuse,  that  if  the  flying  had  been  done  by  the 
regular  service  the  bad  weather  would  have  produced  a 
similar  number  of  deaths.  Shame  on  such  a  conclusion 
when  worse  weather  has  been  visited  upon  us  even  during 
the  last  month  before  the  drastic  order  was  issued  with  no 
fatality  occurring  during  the  bad  weather. 

No  one  can  say  that  any  of  these  Army  aviators  carrying 
mail  had  any  experience  as  a  transport  flyer.  The  Com- 
merce Department  under  the  law  has  scheduled  certain 
rules  for  flying.  No  transport  solo  flyer  is  permitted  to 
have  a  license  who  has  not  had  at  least  200  hours  of  flying 
to  his  credit,  and  yet  on  this  floor  we  hear  it  said  that  11 
days  were  taken  in  which  to  train  young  men  in  the  service 
to  do  this  hazardous  work.  Such  training  would  not  have 
been  accepted  under  the  rules  and  regulations  of  the  Com- 
merce Department.  I  make  no  complaint  or  criticism  of 
the  Army  flyers.  Their  business  did  not  require  that  they 
should  watch  barometric  readings  except  for  changes  in  the 
weather  and  for  storms.  Altitude  with  them  is  not  a  mat- 
ter of  importance  except  in  actual  combat.  There  is  no 
combat  in  times  of  peace.  Flying  blind  at  night,  depending 
upon  the  radio  beam  for  location  and  barometric  readings 
for  altitude  that  have  to  be  corrected  constantly,  was  some- 
thing in  which  they  were  not  experienced  and  about  which 
they  knew  little. 


The  topography  of  the  ground,  the  location  of  the  moun- 
tain peaks,  the  valleys,  and  the  approximate  location  cf 
stations  maintained  by  the  Government  and  by  private  and 
municipal  airports  were  things  with  which  they  had  had  no 
experience.  Dead  reckoning  at  sea,  when  neither  the  sim, 
moon,  or  stars  is  visible,  is  done  by  computing  the  tides  and 
air  currents,  and  the  speed  of  the  ship.  Dead  reckoning  by 
an  aviator  when  flying  blind  depends  upon  his  experience  In 
planes,  scientifically  equipped,  and  also  upon  the  speed  of 
the  plane. 

Resistance  of  wind,  side  currents,  or  the  help  of  wind 
blowing  his  way  have  much  to  do  with  determining  speed. 
but  nothing  but  experience  will  tell  an  aviator  how  to  navi- 
gate by  dead  reckoning  so  that  he  may  know  approximately 
where  he  is  at  all  times. 

The  PRESIDING  OFFICER  (Mr.  Vandenberg  in  the 
chair) .  The  Senator's  time  on  the  treaty  has  expired.  He 
is  recognized  for  10  minutes  on  the  reservation. 

Mr.  FESS.  These  young  Army  flyers  were  not  expected 
to  be  trained  in  this  particular  field,  in  which  they  had  no 
experience.  It  was  just  as  essential  as  it  is  to  a  locomotive 
engineer  to  know  from  experience  the  roadbed,  the  various 
grades  and  curves,  and  the  location  of  the  stations  upon  the 
route.  The  locomotive  engineer  knows  this  from  long  ex- 
perience, and  in  the  blackest  night  he  knows  where  he  is 
at  all  times,  regardless  of  signals  of  lights  smd  without  the 
help  of  radio. 

Any  one  can  be  an  aviator  who,  after  50  hours  of  solo 
flying,  has  passed  a  physical  examination  and  an  examina- 
tion for  practical  flying,  after  which  he  is  qualified  by  the 
Department  of  Commerce.  He  can  oualify  as  a  transport 
solo  flyer  after  200  hours  of  flying  training.  When  the 
aviator  is  qualified  with  the  maximum  hours  required  be- 
fore he  can  become  a  solo  fiyer,  he  then  must  secure  a 
special  license  for  that  purpose.  In  other  words,  the  most 
discriminating  regulations  for  the  assurance  of  safety  on 
behalf  of  humanity  in  a  new  and  most  hazardous  service 
have  been  made  a  governmental  requirement,  with  which 
the  Army  has  nothing  to  do,  because  its  qualifications  for 
maneuverability  do  not  require  that  sort  of  training. 

In  addition  to  the  fact  that  all  aviators  on  the  mail-flying 
air  lines  were  told  that  they  might  go  into  the  service  of 
the  Government  during  the  pending  air -mail  controversy 
without  losing  their  seniority  and  without  being  in  any  way 
under  the  authority  of  the  air  lines,  but  solely  under  the 
authority  of  the  Secretary  of  War,  the  Government  could 
have  employed  any  of  these  experienced  civilian  aviators, 
whether  under  contract  or  not,  whether  they  were  carrying 
the  mail,  or  whether  they  were  rendering  service  to  the 
air  lines  in  the  transport  of  passengers  to  and  from  every 
part  of  the  United  States.  The  Government  further  had 
the  opportunity,  pending  the  controversy,  to  employ  these 
air  lines  on  a  cost  basis  or  a  cost-plus  percentage  basis, 
and  they  would  have  willingly  cooperated  with  the  Govern- 
ment pending  the  settlement  and  readjustment  of  the  mat- 
ter and  the  letting  of  new  contracts.  The  President  now 
admits  that  he  was  wrongly  advised  as  to  the  qualifications 
of  the  Army  flyers  for  carrying  the  mails;  but  he  had  been 
warned  of  the  coming  tragedy,  because  it  is  probable  that 
not  one  was  qualifled  to  carry  the  air  mail  over  these  trans- 
continental routes. 

He  must  rely  upon  the  speed  of  his  plane  to  know  approxi- 
mately where  he  is  at  all  times.  He  must  read  the  radio 
beam  that  is  sent  out  from  Washington  along  the  mail 
routes,  and  know  from  an  instrument  in  front  of  him  that 
he  is  between  the  right  and  left  beams  at  all  times. 

The  average  of  deaths  in  aU  the  air -mail  lines  in  this 
country  was  put  at  1  death  in  4,500,000  miles.  Here  we  have 
10  deaths,  it  is  safe  to  say,  before  a  million  milra  had  been 

flown.  

No  one  can  say  that  any  one  of  these  Army  aviators  carry- 
ing mail  had  any  experience  as  a  transport  solo  flyer.  Their 
business  did  not  require  that  they  should  watch  barometric 
readings,  except  for  changes  in  the  weather  and  storms. 
Altitude  with  them  is  not  a  matter  of  importance  except  in 
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actual   combat.    There   is   no   combat   in   times   of   peac*. } 
Piyini?  blind  at  night,  depending  upon  the  radio  beam  for 
location  and  barometric  readings  for  altitude  that  have  to 
be  corrected  constantly,  vs  something  they  knew  nothing 
about. 

The  topography  of  the  ground,  the  location  of  the  moun- 
tain peaks  and  valleys,  and  the  approximate  location  cf 
stations  maintained  by  the  Government  and  by  private  anl 
municipal  airports  were  matters  about  which  they  had  hal 
no  experience.  Dead  reckoning  at  sea  when  neither  sui , 
moon,  nor  stars  are  visible  is  done  by  computing  the  tides 
and  air  currents,  and  the  speed  of  the  ship.  Dead  reckonin  i 
by  an  aviator  when  flying  blind  depends  upon  the  flyer's  es  - 
perience  in  planes  scientifically  equipped  and  also  upon  the 
speed  of  the  plane. 

Resistance  of  wind,  side  currents,  and  the  help  of  wini 
blowing  his  way  have  much  to  do  with  determining  speed, 
and  nothing  but  experience  will  tell  an  aviator  how  to  do 
dead  reckoning  so  that  he  may  know  approximately  where  1:  e 
is  at  all  times. 

It  may  not  be  relevant,  but  it  is  a  fact  that  many  men  who 
qualify  as  to  hours  of  flying  never  become  aviators.  Ob- 
viously, there  are  now  aviators  flsring  in  the  Army  and  ia 
the  Navy  who  will  never  become  skillful  aviators.  The 
administration  must  know  that  the  deaths  of  these  aviatois 
will  continue  at  a  high  ratio  of  mortality  so  long  as  an;^ 
of  the  air-mail  lines  are  run  by  Army  officers  in  planes  net 
equipped  and  without  proper  personnel  training. 

The  discontinuance  of  important  and  necessary  mal 
routes,  even  temporarily,  and  the  use  of  Army  oflBcers  onljr 
on  certain  lines  may  lessen  but  will  not  prevent  further 
mortality.  Men  who  are  accustomed  to  use  combat  plane  i, 
bombing  planes,  scout  planes,  and  other  kinds  of  planes 
used  in  the  Army  are  not  used  to  mail-transport  plane;. 
The  Government  cannot  say  that  any  one  man  who  lost  his 
life  had  been  in  training  under  any  of  the  expert  flyers  of 
the  civilian  air-mail  lines  or  the  civilian  transport  lines. 

The  only  safe  course  under  the  circumstances  is  to  dis- 
continue Army  mail  service,  and  proceed  at  once  to  restore 
the  service  to  qualified  agencies  now  existing  and  awaitinif 
an  opportunity  to  perform  a  great  service. 

Mr.  President,  it  is  these  considerations  that  impress 
upon  me  the  necessity  of  getting  out  of  the  Air  Mail  Servica, 
so  far  as  the  Government  is  concerned.  If  we  must  carr' 
the  mail  by  air,  if  there  is  no  alternative,  if  it  Is  so  im- 
portant that  we  cannot  do  without  it  and  must  continue 
to  engage  in  it.  then.  I  think,  if  we  cannot  reinstate  th; 
contracts  and  do  what  is  obviously  the  right  thing  to  do, 
we  should  adopt  the  amendment  offered  by  the  Senator  froi|i 
California  [Mr.  McAdooI. 

That  amendment  provides: 

In  order  to  meet  the  existing  emergency  with  respect  to  caij- 
rlage  of  mall  by  air.  and  In  order  to  afford  sufficient  time  fcr 
necesrary  aiKl  proper  leg:lslatlon  to  be  enacted  by  the  Ckingress.  tb  e 
Postmaster  General,  with  the  approval  of  the  President,  is  auth<n|- 
Ized  to  enter  into  air-mail  contracts,  without  advertising,  for 
];>erlod  of  not  to  exceed  00  days,  with  commercial  air-transpozjt 
operators,  at  such  rates  and  upon  such  terms  and  conditions 
the  Postmaster  General,  with  the  approval  of  the  President,  deteif 
mines  wUl  best  conserve  the  interests  of  the  United  States. 

That  opens  the  field.  That  gives  90  days  to  look  int^ 
these  contracts.  That  would  be  done  without  bidding; 
would  be  done  wlttiout  limitation.  That  would  give  the  Posti- 
master  General  the  authority  thai  it  is  essential  for  him  t} 
have.  It  is  the  same  authority  which  was  possessed  by  the 
Poetmaster  General  preceding  him,  under  which  one  of  th; 
most  magnificent  achievements  of  which  America  may  boas  t 
was  made  possible.  Now.  in  an  effort  to  smear  somebody,  it 
Is  undertaken  to  destroy  what  has  been  accomplished  on  th  e 
allegation  that  there  was  fraud  and  collusion,  when  there 
was  not  an  iota  of  fraud  and  no  form  of  collusion,  as  all  th  e 
facts  will  demonstrate  when  we  have  a  chaiice  to  presenjt 
them  here. 

Then,  in  addition,  there  Is  a  proviso  to  this  effect: 

Provided.  That  notwithstanding  the  provtaicms  of  section  39Sb 
at  thm  Bevtaed  Statutes   (U.&C^  tltla  39.  sec  iSS).  any  peraai. 


firm,  or  corporation  who  on  February  9.  1B34,  was  the  holder  of  a 
contract  or  route  certificate  from  the  Postmaster  General  may  be 
permitted  to  enter  into  such  contracts. 

That  proviso  permits  the  Postmaster  General  to  make  a 
contract  with  every  company  that  had  a  contract  and  whose 
rights  were  jeopardized  by  a  cancelation  without  its  being 
heard.  That  is  just;  that  is  humane;  that  is  American.  If 
we  caiuiot  correct  this  wrong  in  any  other  way,  let  us  do  it 
in  this  way,  and  give  these  companies  90-day  temporary  con- 
tracts on  whatever  terms  the  Postmaster  General  may  de- 
termine, with  the  approval  of  the  President,  with  no  dis- 
crimination against  those  who  have  been  wrongly  treated. 
That,  at  least,  would  be  an  effort  to  correct  the  wrong, 
though  it  might  be  less  face-saving  than  the  other  proposal 
which  we  will  consider  later  on. 

My  contention  today,  Mr.  President,  is  that  we  should 
diminish,  if  we  cannot  eliminate,  the  danger  to  the  lives  of 
men  under  the  present  regime.  Then,  as  soon  as  the  op- 
portunity shall  come — and  it  will  not  be  long  delayed — some 
of  us  are  going  to  take  the  floor  to  answer  the  charge  that 
fraud  was  apparent  and  that  fi^ud  and  collusion  cannot 
be  contradicted.    We  will  see  whether  or  not  that  is  so. 

Mr.  President,  I  ask  to  have  printed  at  the  conclusion  of 
my  remarks  two  chapters  of  the  air  commerce  regulations 
of  the  Department  of  Commerce;  one  entitled  'Inspection 
of  Aircraft  "  and  the  other  entitled  "  Licensing  of  Pilots." 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rbcord,  as  follows: 

(Prom  Aeronautics  Btilletin  No.  7,  Air  Commerce  Regulations, 
effective,  as  amended,  Jan.  1,  1934,  published  by  the  UJS.  Depart- 
ment of  Commerce) 

Chapter  2.  Inspection   of  Aircrait 

sbc.  26.  continuous  dutt  as  to  fltino  conditions 

Alter  an  aircraft  Is  licensed,  and  between  the  times  that  It  la 
inspected  for  airworthiness  by  an  Inspector,  the  owner  is  charged 
with  the  continuous  duty  of  maintaining  the  aircraft  in  a  good 
and  proper  state  of  repair  and  flying  condition. 

SE(;.    27.    WIEKLT   AND   PERIODIC   INSPECTIONS 

(A)  It  Is  the  responsibility  of  the  recorded  owner  that  licensed 
aircraft  (other  than  aircraft  engaged  In  scheduled  interstate  pas- 
senger operation  for  which  Inspection  requirements  are  outlined 
In  Aeronautics  Bulletin  No.  7-E)  shall  be  given  a  line  inspection 
by  a  licensed  airman  at  least  once  within  7  days  preceding  flight, 
except,  however,  that  there  shall  be  at  least  one  Inspection  for 
each  25  hours  of  flying  time.  The  result  thereof  shall  be  entered 
in  the  log  \inder  the  signature  of  the  person  making  such  inspec- 
tion. The  line  Inspection  must  be  made  to  ascertain  the  working 
conditions  and  state  of  repair  of  the — 

(1)  Open  control  wires,  all  control  wires  and  pulleys  open  to 
Inspection  through  apertures,  and  all  hinges  on  control  surfaces. 

(2)  Landing  gear,  wheels,  fittings,  and  shock  absorbers. 

(3)  Fuselage  parts  open  to  visual  Inspection. 

(4)  Main  plane  external  bracing.  Including  fittings  and  struts, 
external  wires,  cables,  tumbuckles,  and  fabric  or  covering. 

(5)  Control -surface  fabric  or  covering. 

(6)  Engine -exhaust  manifolds  and  exhaust-pipe  extensions. 
The  engine  shall  be  given  a  warmln^-up  test,  during  which  the 
proper  functioning  of  the  engine  Instruments  shall  be  ascertained. 

(7)  Carburetors  and  fuel-feed  lines  open  to  visual  Inspection 
to  Insure  proper  functioning. 

(8)  Cooling  system  and  connections. 

(9)  Cowling,  to  insure  that  the  cowlings  are  properly  secured 
and  safetled. 

(10)  Propellers,  as  to  condition. 

(B)  After  each  100  hours  of  flight  the  aircraft  miist  be  given  a 
periodic  inspection  by  a  licensed  mechanic,  and  the  result  thereof 
must  be  entered  in  the  log  by  the  person  making  such  inspection. 
This  Inspection  mu.st  be  made  to  ascertain  the  working  condition 
and  state  of  repair  of  the — 

(1)   Engine  installation. 

(3)   Control  systems  throughout. 

(3)  Propeller  alinement. 

(4)  Fuselage.  Including  fittings,  tall-skid,  and  tall-skid  shock 
absorbers. 

(5)  All  Items  specified  In  (A)  above. 

SEC.    28.    COVEHNMENT    INSPECTION 

The  Inspector  or  other  authorized  officer  of  the  Secretary  of 
Commerce  shall  be  permitted  by  the  owner,  operating  agency,  or 
pilot  to  Inspect  the  licensed  aircraft  at  any  time  and  place  for 
the  purpose  of  determining  its  flying  condition  and  state  of  re- 
pair. For  such  purposes  the  owner,  operating  agency,  or  pilot 
shall  give  to  such  Inspector  or  officer  free  and  uninterrupted 
•coen  to  tbe  aircraft  and  tbe  field  or  shelter  where  the  craft  U 
located. 
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Chaptks  5.  Licensing  of  Pruyra 

SEC.    43.    Pn.OTS,    LAW    OF 


"  The  Secretary  of  Commerce  shall  by  regulation  •  •  •  pro- 
Ylde  for  the  periodic  examination  and  rating  of  airmen  serving  In 
connection  with  aircraft  of  the  United  States  as  to  their  qualifica- 
tions for  such  sendee."     (Sec.  3  (c).) 

"  The  term  '  airman  *  means  any  Individual  (including  the  per- 
son In  command  and  any  pilot,  mechanic,  or  member  of  the 
crew)  who  engages  in  the  navigation  of  aircraft  while  under  way, 
and  any  Individual  who  is  In  charge  of  the  inspection,  over- 
hauling, or  rep>alring  of  aircraft."     (Sec.  9  (k).) 

"  It  shall  be  unlawful  •  •  •  to  serve  as  an  airman  In  con- 
nection with  any  aircraft  registered  as  an  aircraft  of  the  United 
States  •  •  •  without  an  airman  certifix;ate  or  in  violation  of 
the  terms  of  any  such  certificate."      (Sec.    11    (a)     (4).) 

"Any  person  who  violates  any  provision  of  subdivision  (a)  of 
this  section  •  •  •  shall  be  subject  to  a  civil  penalty  of  $500." 
(Sec.  11  (b).) 

SBC.    44.    APPLICATION    OF   THE    LAW 

For  the  purpose  of  this  chapter  persons  in  command  of  or  pilot- 
ing licensed  aircraft  In  flight  will  be  classed  as  pilots. 

SEC.    45.    CLASSIFICATION    OF    PILOTS 

Llcetued  pilots  are  classed  as  commercial  or  noncommercial 
pilots:  commercial  pilots  are  licensed  as  transport  or  limited  com- 
mercial pilots  or  as  conunerclal  glider  pilots.  Noncommercial 
pilots  are  designated  as  private,  amateur,  student  pilots,  or  non- 
commercial or  glider  pilots. 

sac.     46.    PaiVXLBCXS    AND     RESTRICTIONS     OF     LICENSED     PILOTS 

Except  as  otherwise  provided  in  these  regulations,  the  privi- 
leges conferred  and  restrictions  Imposed  upon  licensed  pilots  are 
as  follows: 

(A)  Transport  pilots  may  pilot  any  type  of  licensed  aircraft,  but 
shall  not  carry  persons  for  hire  in  licensed  aircraft  other  than  In 
conventional »  types  of  heavler-than-alr  craft  and  within  the 
classes  specified  in  their  license. 

Transport  pilots  shall  demonstrate  their  ability  to  navigate 
landplanes,  seaplanes,  or  both  In  one  or  more  of  the  weight  classes 
set  forth  below.  Such  demonstration  shall  be  to  the  satisfaction 
of  the  examiner  for  the  Department  of  Commerce. 

Class  1.  Gross  weight  not  more  than  1.000  pounds. 

Class  LA.  Gross  weight  between  1,000  and  3,500  pounds,  single 
engine. 

Class  IB.  Gross  weight  between  1.000  and  3,500  pounds  multi- 
engine. 

Class  2 A.  Grose  weight  between  3,500  and  7,000  pounds,  single 
engine. 

Class  2B.  Gross  weight  between  3.500  and  7,000  poimds,  multi- 
engine. 

Class  3A.  Gross  weight  over  7,000  pounds,  single  engine. 

Class  3B.  Gross  weight  over  7,000  pounds,  multi-engine. 

Scheduled  air  transport  rating:  Transport  pilots  flying  airplanes 
engaged  In  scheduled  operation  of  Interstate  passenger  air -trans- 
port service  under  a  certificate  of  authority  must  hold  a  scheduled 
air-transport  rating. 

Transport  pilots  shall  not  pilot  unlicensed  aircraft  carrying  per- 
sons or  property  for  hire. 

(B)  Limited  commercial  pilots  shall  have  all  of  the  privileges 
conferred  and  be  subject  to  all  of  the  restrictions  Imposed  upon 
transport  pilots,  except  that  they  shall  not,  for  hire,  instruct 
students  In  the  operation  of  aircraft  in  flight  and  they  shall  not 
pilot  aircraft  carrying  persons  for  hire  outside  of  the  areas  men- 
tioned in  their  licenses,  except  that  they  may  be  permitted  to 
function  as  copilot  on  dual -controlled  aircraft  when  accompanied 
by  a  transport  pilot  who  is  In  command  of  and  responsible  for  the 
opyeratlon  of  such  aircraft.  Such  pilots  may,  beyond  the  10-mlle 
radius  of  their  base,  operate  licensed  aircraft  carrying  guests, 
executives,  or  employees  of  the  companies  employing  them,  pro- 
vided no  payment  Is  made  for  the  transportation.  They  may  also 
demonstrate  aircraft  in  flight  to  prospective  purchasers. 

(C)  Commercial  glider  pilots  may  pilot  any  type  of  motorless 
aircraft,  but  shall  not  transpKjrt  persons  or  property  nor  instruct 
students  except  In  licensed  motorless  aircraft. 

(D)  Noncommercial  glider  pilot's  licenses  may  be  issued  for  non- 
commercial flights  upon  satisfactory  accomplishment  of  the  pre- 
scribed flight  tests. 

(E)  (1)  Private  pilots  may  pilot  licensed  aircraft,  but  shall 
not  carry  persons  or  cargo  for  hire  In  licensed  or  unlicensed  air- 
craft. They  shall  not  for  hire  Instruct  students  in  the  operation 
of  aircraft  in  flight.  Such  pilots  may  operate  aircraft  carrying 
guests,  executives,  or  employees  of  companies  employing  them, 
provided  no  payment  Is  made  for  the  transportation.  They  may 
also  demonstrate  aircraft  in  flight  to  prospective  purchasers. 

(2)  Amateur  pilots  may  pilot  licensed  aircraft,  but  shall  not 
carry  persons  (except  licensed  transport,  limited  commercial,  or 
private  pilots  In  dual -controlled  aircraft)  or  cargo  In  licensed  or 
unlicensed  aircraft,  nor  instruct  students  in  the  operation  erf 
aircraft  in  flight. 

(3)  Student  pilots  may  operate  licensed  aircraft  only  while 
receiving  flying  instruction.  They  shall  not  be  in  command  of 
aircraft  carrying  any  other  person  and  shall  not  carry  cargo  In 


licensed  or  unlicensed  aircraft.  They  may  make  etdo  croaB-coun- 
try  practice  flights,  but  while  away  from  their  home  airport  on  such 
flights  shall  not  make  landing  on  airports  where  flying  meets  or 
air  races  are  in  progress  or  at  air -line  terminals.  They  shall  not  be 
in  command  of  United  States  aircraft  (^>eratlng  in  a  foreign 
country. 

(F)  Until  otherwise  provided  by  regulations  the  licensing  of 
airship  and  balloon  pilots  shall  be  In  accordance  with  ^leclal 
orders  of  the  Secretary  of  Commerce. 

(G)  Special  classes  of  pilot  license  may  be  Issued  for  operation 
of  unconventional  ^  types  of  aircraft  In  accordance  with  special 
orders  of  the  Secretary  of  Commerce. 

SECTION  47.     APPLICATIONS  FOR  PILOT'S  LICENSE 

An  application  for  a  pilot's  license  .jmust  be  filed,  under  oath, 
with  the  Secretary  of  Commerce  upon  blanks  furnished  for  that 
purpose.  An  applicant  for  a  pHot's  license.  Including  a  student 
pilot's  license,  must  appear  for  a  physical  examination  before  a 
physician  designated  by  the  Secretary  of  Commerce  and  pass  such 
examination,  unless  he  is  exempt  under  these  regulations. 

SECTION    48.    CHARACTER,    ACE,    AND    CITIZXNSHXP    QUALIFICATIONS 

An  applicant  for  a  pilot's  license  must  be  of  good  moral  char- 
acter. The  minimum  age  requirements  are  14  years  for  noncom« 
mercial  glider  pilots;  16  years  for  private,  amateur,  and  student 
pilots;  18  years  for  commercial  glider,  limited  commercial,  and 
transport  pilots.  Applicants  for  any  type  of  pilot's  license  who 
are  under  the  age  of  21  will  be  required  to  submit  evidence  of  the 
consent  of  parent,  legal  guardian,  or  natural  guardian,  prior  to  the 
Issuance  of  a  license.  A  noncommercial  glider,  private,  amateur, 
or  student  pilot  may  be  a  citizen  of  any  country.  A  commercial 
pilot  must  be  (1)  a  citizen  of  the  United  States,  or  (2)  a  cltlaen  of 
a  foreign  country  which  grants  reciprocal  commercial-pilot  privi- 
leges to  citizens  of  the  United  States  on  equal  terms  and  condi- 
tions with  the  citizens  of  such  foreign  country,  or  (8)  an  alien 
who  has  filed  his  declaration  of  intention  to  become  a  citlsen  of 
the  United  States  and  advises  the  Secretary  of  Commerce  of  the 
serial  number  of  such  declaration,  the  date  thereof,  and  the  cotu-t 
in  which  filed.  He  must  diligently  and  successfully  prosecute  the 
naturalization  proceedings  under  penalty  of  the  revocation  of  his 
pilot's  license  and  from  time  to  time  must  keep  the  Secretary  of 
Commerce  advised  of  the  status  of  such  proceedings.  All  appli- 
cants for  commercial  pilots'  licenses  shall  be  able  to  read,  write, 
sj)eak.  and  understand  the  English  language  except  applicants  who 
are  citizens  of  a  country  with  which  the  United  States  has  reci- 
procity with  resjject  to  the  licensing  of  pilots. 

SECnOM  49.   FLTING-EZPERIENCE  REQUISEMENTB 

An  applicant  must  have  at  least  the  following  flying  experiences 

(A)  Transport  pilots:  Two  hundred  hours  of  solo  flying,  of 
which  at  least  5  hours  must  have  been  within  the  last  preceding 
60  days  prior  to  the  filing  of  the  application. 

(B)  Limited  commercial  piloU:  Fifty  hours'  mAo  flying,  of  which 
at  least  5  hours  must  have  been  within  the  last  preceding  60  daya 
prior  to  the  filing  of  the  application. 

(C)  Commercial  and  nonoommerclal  glider  pilots:  No  minimum 
flying  experience. 

(D)  Private  pilots:  Fifty  hours'  solo  flying  of  which  at  least  6 
hours  must  have  been  within  the  last  preceding  60  days  prior  to 
the  filing  of  the  appUcaticm. 

(E)  Amateur  pUots:  Twenty-five  hours'  solo  flying,  of  which  at 
least  5  hours  must  have  been  within  the  last  preceding  60  days 
prior  to  the  filing  of  the  application. 

(F)  A  graduate  of  an  approved  civilian  school  giving  flying  in- 
struction may  apply  for  a  pilot's  license,  provided  he  has  obtained 
the  solo-flying  experience  in  such  school  required  by  Aeronautics 
Bulletin  No.  7-B  (School  Supplement),  and  provided  such  gradu- 
ate applies  within  10  days  of  the  date  of  his  graduation. 

(G)  Scheduled  air-transport  rating:  (1)  A  transport  license 
with  proper  rating. 

(2)  Twelve  hundred  hours  of  certified  scAo  time  within  the  last 
e  years,  of  which  at  least  500  hours  have  been  cross-country. 
(Copilots'  time  may  be  credited  as  outlined  in  section  68  of  these 
regulations.) 

(«)  Seventy-five  solo  hours  of  night  flying,  of  which  at  leaat  80 
percent  shall  have  been  croes-country  over  lighted  airways.  (H 
solo  time  was  obtained  as  copilot,  the  applicant  shall  demonstrate 
his  proficiency  In  the  accomplishment  of  night  landings  and 
take-offs.) 

BBC.    50.   PILOT'B    PHTSICAL    QUALIFICATIONS 

The  physical  examinations  provided  for  herein  must  be  accom- 
plished before  the  practical  and  theoretical  tests  will  be  given. 
The  qualifications  are  as  follows: 

(A)  Private,  amateur,  student,  commercial  gilder:  Absence  of 
organic  or  functional  disease  and  of  defects  or  structural  defects 
or  limitations  which  might  interfere  with  safe  handling  of  an  air- 
craft xmder  the  conditions  of  private  flying;  visual  acuity  of  at 
least  20^50  in  each  eye  without  correction  and  depth  perception 
of  not  more  than  30  mm  without  correction;  or  visual  acuity  of  at 
least  20/30  with  correcting  lenses  and  depth  perception  of  not 
more  than  30  mm  with  such  correcting  lenses;  no  diplopia  within 
an  angle  of  45°;  normal  visual  fields;  no  organic  disease  of  eye. 
Internal  ear  or  mastoid;  no  abnormalities  of  equUlbrlxmi. 


'Within  the  meaning  of  this  chapter  conventional  types  of 
heavler-than-alr  craft  are  those  which  depend  for  sustentatlon  upon 
fixed  planes  and  which  are  controlled  by  trailing  tail  surfaces. 
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» Within  the  meaning  of  this  chapter  conventional  types  of 
heavler-than-alr  craft  are  those  which  depend  for  sustentatlon  upon 
fixed  planes  and  which  are  contrt^ed  by  trailing  tall  surfaces. 
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(B)  TranspoTt.  limited  commercial:  Oood  p«»t  history:  sound 
pulmonary.  cardlova«:ular.  ^aatrolntestlnal,  central  nervous,  and 
genitourinary  systems:  freedom  from  material  structural  defects  oi 
llmltatione:  freedom  from  disease  of  the  ductless  glands;  normal 
central,  peripheral,  and  color  vision:  normal  Judgment  of  distance; 
only  slight  defects  of  ocular  muscle  balance;  freedom  from  oculai 
disease:  abnence  of  obstructive  or  diseased  conditions  of  the  ear, 
nose,  and  throat:   no  abnormalities  of  equilibrium. 

(C)  Llghter-than-alr:  Applicants  for  licenses  as  pilots  or  student 
pilots  of  Ughter-than-alr  craft  (airships  and  balloons,  all  types) 
wUl  be  subjected  to  the  same  physical  examination  and  must 
meet  the  same  physical  standard  as  private  aircraft  (heavler-than- 
air)  pilots,  with  the  following  exceptions: 

(1)  All  visual  tests  may  be  taken  with  correcting  glasses  U 
necessary. 

(2)  No  hernia  wUl  be  considered  disqualifying  If  adequately 
supported  by  a  truss. 

(D^  Waivers:  In  the  case  of  trained,  experienced  pilots,  the 
Secretary  of  Commerce  may  grant  waivers  for  physical  defects  des- 
ignated as  disqualifying  by  these  regxUatlons  when,  in  his  opinion 
the  experience  of  the  pilot  will  compensate  for  the  defect.  A 
waiver  once  granted  for  any  grade  of  license  will  hold  Indefi- 
nitely for  that  grade  only  so  long  as  the  defect  for  which  It  wai 
granted  has  not  Increased  or  unless  canceled  by  the  Secretary  oJ 
Commerce. 

■EC.      51.    EXZMPTION     ntOBC     PKESCRIBEO     PHTSICAL     EXAMINATION 

An  applicant  for  a  pilot's  license  (or  Its  renewal)  may  be  exempi 
from  the  physical  examination  prescribed  In  these  reflations 
upon  filing  with  the  Secretary  of  Commerce  a  certified  copy  of  the 
examination  for  flying  In  the  United  States  Army,  Navy,  oi 
Marine  Corps  made  within  6  months  of  the  date  of  filing  his  ap- 
plication for  his  pilot's  license  or  Its  renewal,  provided  his  physical 
qualifications  as  shown  by  such  copy  of  the  examination  are  not 
less  than  those  required  by  these  regulations  for  the  class  of 
license  for  which  he  applies.  Pilots  licensed  In  a  lower  grade 
applying  for  a  higher  grade  of  license  must  submit  a  new  satis- 
factory physical  examination  for  the  grade  applied  for  unless  the 
previous  examination  submitted  was  for  the  higher  grade  and.  In 
the  opinion  of  the  Secretary  of  Commerce,  Is  of  recent  enough  data 
to  warrant  exemption.  No  physical  examination  will  be  required 
of  noncommercial  gilder  pilots  or  glider  student  pilots. 

StC.   52.     PILOTS'  EXAMINATIONS  AND   TESTS 

Unless  exempt  under  these  regulations,  candidates  must  pass 
the  following  examinations  and  tests: 

(A)  Transport  pilots:  (1)  Examination  on  the  Air  Commerce 
Rejrulatlons.  Including  the  alr-trafflc  rules,  all  of  which  are  set 
forth  In  Aeronautics  Bulletin  No.  7. 

(2)  Practical  and  theoretical  examination  In  elementary  engine 
and  plane  mechanics  and  rigging  and  a  theoretical  examination 
In  the  fundamentals  of  meteorology  and  air  navigation. 

(3)  Practical  flight  test,  as  follows: 

(a)  In  addition  to  normal  take-offs  and  landings,  the  following 
maneuvers  will  be  required:  Prom  1.500  feet,  with  engine  throttled 
make  a  360*  turn  and  land  In  normal  landing  attitude,  by  wheeld 
touching  jn"ound  tn  front  of  and  within  200  feet  of  a  line  desig- 
nated by  examiner  for  the  Department  of  Commerce. 

(b)  Prom  1.000  feet,  with  engine  throttled,  make  180*  ttim  and 
land  in  normal  landing  attitude,  by  wheels  touching  ground  Ic 
front  of  and  within  200  feet  of  a  line  designated  by  examiner  foi 
the  Department  of  Commerce, 

(c)  A  series  of  3  gentle  and  3  steep  figure  8  turns,  and  720" 
•teep  power  turns  In  both  directions.  Spiral  In  one  direction  fron: 
a.000  feet,  with  engine  throttled,  and  land  In  normal  landing 
attitude  by  wheels  touching  ground  In  front  and  within  200  fee' 
of  a  line  designated  by  examiner  for  the  Department  of  Commerce 

(d)  Ply  in  emergency  maneuvers,  such  as  spins,  spirals,  sld< 
slips,  climbing  turns,  and  recovering  from  stalls,  and  such  othen 
as  the  Secretary  of  Commerce  deems  necessary. 

(e)  Ply  over  a  trlangulso-  or  rectangular  coxme  at  least  10( 
miles,  landing  at  place  of  take-off  within  5  hours.  This  fllghl 
shall  also  Include  two  obligatory  landings,  not  at  point  of  de- 
parture, when  craft  must  come  to  rest.  The  course  will  N 
designated  and  the  candidate  will  be  furnished  with  route  infor- 
mation by  the  examiner  for  the  Department  of  Commerce  a1 
time  of  departure,  and  the  examiner  for  the  Department  of  Com- 
merce will  determine  whether  the  course  was  correctly  followed 
and  whether  obligatory  landings  were  satisfactory.  Upon  th( 
presentation  of  satisfactory  proof  that  the  candidate  has  engagec 
In  solo  cross-country  flights  at  a  distance  of  at  least  100  mllea 
within  1  je&x  preceding  the  date  of  his  application  the  flighi 
specified  In  this  subsection  will  be  omitted. 

(f)  Cross-wind  landings  and  take-offs. 

(B)  Limited  commercial  pilots:  The  same  examinations  and 
tests  as  are  prescribed  for  transport  pilots,  except  the  croas' 
country  flight  and  the  examination  on  elementary  meteorology  and 
navigation. 

(C)  Private  pilots:  (\)  Examination  on  the  Air  Commeroi 
Regulations,  including  the  air  traffic  rules,  all  of  wlilch  are  s«l 
forth  in  Aeronautics  Bulletin  No.  7. 

(2)  Same  flight  test  as  prescribed  for  transport  pilots  except 
the  cross-cotmtry  flight. 

(D)  Amateur  pilots:  (1)  Examination  on  the  Air  Commero 
Regulations,  including  the  air  traffic  rules,  all  of  whldi  are  mi 
forth  in  Aeronautics  Bulletin  No.  7. 
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(2)  Same  flight  test  as  prescribed  for  private  pilots  except  spins 
and  cross-wind  take-offs  and  landings. 

(E)  Glider  pilots:  In  addition  to  normal  take-offs  and  land- 
ings, a  series  of  gentle  and  moderate  banks,  precision  landings, 
and  360*  turns  will  be  required  and  such  other  maneuvers  as 
the  Secretary  of  Commerce  may  deem  advisable.  Por  noncom- 
mercial pilot's  license,  the  360*  turns  will  not  be  required. 

(P)  Reexamination:  Applicants  for  pilot's  licenses  who  have 
failed  to  successfully  accomplish  the  prescribed  theoretical  or 
practical  tests  may  apply  for  reexamination  at  any  time  after 
the  expiration  of  90  days  from  the  date  of  such  failure,  except 
applicants  for  private,  amateur,  and  glider  pilots'  licenses,  who 
may  reapply  after  45  days  from  the  date  of  such  failure.  Appli- 
cants for  pilots'  ratings  who  have  failed  to  successfully  accom- 
plish the  prescribed  tests  for  such  ratings  may  reapply  after 
the  expiration  of  30  days  from  date  of  such  failure. 

If  the  physical  examination  has  expired  for  the  class  of  license 
for  which  application  has  been  made,  a  new  physical  examination 
must  be  submitted. 

The  minimum  passing  grade  for  any  subject  in  the  foregoing 
theoretical  examinations  shall  be  70  percent. 

Practical  tests  must  be  accomplished  to  the  satisfaction  of  the 
examiner  for  the  Department  of  Commerce. 

(G)  Scheduled  air  transport  rating:  (1)  Examination  on  the 
airline  regulations  which  are  set  forth  in  Aeronautics  Bulletin 
No.  7-E,  and  its  Interpretations,  practical  and  theoretical  test  on 
the  use  of  directional  radio,  and  other  available  airway  aids  to 
navigation,  including  tests  in  meteorology  with  respect  to  weather 
analysis  and  forecasting. 

(2)  Practical  flight  tests  in  a  hooded  cockpit,  under  the  condi- 
tions of  Instrument  flying,  performing  the  following  maneuvers 
with  recovery  to  a  predetermined  heading. 

(a)  Straight  level  flight. 

(b)  Moderate  banks  making  180*  and  360*  txirns  in  both  direc- 
tions. 

(c)  Minimum  glides  and  maximum  climbs  and  approaches  to 
stalled  attitudes  of  flight. 

(d)  Climbing  turns. 

(e)  Recovery  from  stalls,  skldls,  slips,  spirals,  and  banks  in 
excess  of  45*. 

SBC.  S3.   PLACE,  ETC..  OP  EXAMINATIONS 

Examinations  for  pilots'  licenses  will  be  held  at  such  times 
and  places  as  the  Secretary  of  Commerce  shall  designate.  Such 
examinations  and  tests  will  be  conducted  by  an  examining  officer 
designated  by  the  Secretary  of  Commerce.  Candidates  for  pilots' 
licenses  must  furnish  a  commercially  licensed  airplane  or  one 
eligible  for  commercial  license  and  in  an  airworthy  condition, 
equipped  with  dual  controls.  In  which  the  flight  tests  are  to  be 
made,  unless  the  Secretary  of  Commerce  makes  other  provisions 
therefor. 

SEC.    54.      DXTEATION   AND   RENEWAL   OP  PILOTS'   LICENSES 

(A)  Duration:  Unless  sooner  suspended  or  revoked,  transport 
and  limited  commercial  pilots'  licenses  shall  remain  In  force  for 
6  months;  glider,  private,  and  amateur  licenses  for  1  year;  student 
licenses  for  2  years,  as  specified  In  the  respective  licenses. 

(B)  Renewal:  Licenses  may  be  renewed  within  30  days  prior 
to  expiration,  for  the  same  duration  as  original,  upon  satisfactory 
showing  of  the  following: 

Transport  and  limited  commercial:  Ten  hours  solo  fiylng  within 
the  last  6  months  in  each  aircraft  classification  for  which  renewal 
Is  desired.  Satisfactory  physical  examination  made  by  a  De- 
partment of  Commerce  medical  examiner. 

Private  and  amateur:  Por  annual  renewal.  15  hours  of  solo  fly- 
ing within  the  last  year,  provided,  however,  that  for  renewal 
after  each  2 -year  period  of  the  existence  of  the  license  a  satis- 
factory physical  examination  made  by  a  Department  of  Commerce 
medical  examiner  will  be  required. 

Student:  Student  licenses  are  not  renewable,  but  new  licenses 
may  be  secured  at  any  time  upon  accomplishment  of  the  pre- 
scribed physical  examination. 

Commerclad  glider:  Ten  gliding  flights  or  one  soaring  flight  of 
at  least  1  hour's  duration  within  the  last  year,  and  the  same 
physical  examination  required  for  private  pilots'  renewal. 

Noncommercial  glider:  Ten  glldling  flights  or  one  soaring  flight 
of  at  least   1  hour's  duration  within  the  last  year. 

Scheduled  air  transport  ratings  may  be  renewed  If  the  holder 
has  had  within  the  6  months  prior  to  expiration  at  least  25  hours 
in  scheduled  air  transport  service  and  has  flown  by  Instruments 
for  a  period  of  at  least  2  hovirs.  Otherwise,  a  recheck  In  the 
manner  and  to  the  extent  indicated  by  the  circumstances  may  be 
required. 

(C)  Expired  licenses  may  be  renewed  upon  proof  of  satisfactory 
physical  condition  of  the  pilot  and  the  passing  of  the  flight  test 
required  for  the  class  of  license  for  which  renewal  is  requested. 

(D)  Upon  10  days'  notice  to  and  approval  of  the  Secretary  of 
Commerce,  the  area  for  permissible  flying  of  aircraft  carrying 
passengers  for  hire  designated  in  the  license  of  limited  commercial 
pilots  may  be  changed  to  other  areas. 

SEC.   55.    PERSONAL  POSSESSION  OT  PILOTS*  LICENSES 

The  pilot's  license  shall  be  kept  in  his  personal  possession  when 
he  is  piloting  aircraft  and  must  be  presented  for  Inspection  upon 
the  demand  of  any  passenger  or  any  authorized  official  or  employee 
of  the  Department  of  Coounerce  or  State  or  municipal  ofllcials 
charged  with  enforcing  local  r^ulatlons  or  laws  involving  Federal 
oompliance. 
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•EC.   B«.  PILOTS'  CBtTIPIZD  LOO  BOOKS 


A  licensed  pilot  must  keep  an  accvirate  record  of  his  kAo  flying 
time  in  a  log  book  in  which  the  entries  have  been  certified  to  and 
signed  by  him  and  attested  by  one  of  the  following  persons: 

(A)  An  official  of  an  approved  tsrpe  airplane  or  engine  manufac- 
turing company. 

(B)  An  official  of  an  approved  flying  school. 

(C)  A  contract  United  States  air-mall  operator. 

(D)  A  notary  public. 

(E)  A  properly  authorized  operations  officer  for  any  military 
organization. 

(F)  Department  of  Commerce  aeronautical  Inspectors. 

(G)  Any  officer  of  an  organization  engaged  In  the  operation  of 
aircraft  when  such  officer  has  direct  knowledge  of  the  authenticity 
of  the  entries. 

This  log  book  shall  contain  the  date  of  flight,  the  t3rpe  of  aircraft 
flown,  the  license  or  identification  number  of  such  aircraft,  the 
type  of  engine,  the  duration  of  the  flight,  and  the  points  between 
which  such  flight  was  made,  and,  in  addition,  when  any  flight 
results  in  serious  damage  to  the  aircraft,  a  notation  to  this  effect 
shall  be  entered.  This  log  book  must  be  presented,  upon  demand, 
to  any  authorized  representative  of  the  Department  of  Commerce 
or  State  or  municipal  officer  enforcing  local  regulations  or  laws 
Involving  Federal  compliance. 

SEC.   67.   PILOTS'   NICHT-FLTING  QUALITICATIONS 

A  transport  or  limited  commercial  pilot  who  has  not  had  at 
least  2  hours  of  night  solo  flying  within  the  last  preceding  90  days 
shall  not  pilot  aircraft  carrying  passengers,  for  hire,  between 
sunset  and  sunrise,  except  where  he  takes  off  and  lands  between 
sunset  and  sunrise,  at  least  10  times  solo.  At  least  three  of  such 
landings  must  be  to  a  full  stop. 

SBC.  58.    MEANING  OP  SOLO  FLTINO 

As  used  In  these  regulations,  a  person  is  engaged  In  solo  flying 
when  he  Is  the  sole  operator  of  the  controls  and  Is  in  command  of 
aircraft  in  flight.  Provisions  for  logging  flying  time  on  scheduled 
interstate  passenger  air  transp>crt  services  Is  set  forth  In  the  Inter- 
pretations of  Regulations  Governing  Scheduled  Operation  of  Inter- 
state Passenger  Air  TranspHart  Services,  Bulletin  No.  7-E. 

SEC.   69.    SUSPENSION   OE   REVOCATION  OF  LICENSES 

Pilot's  licenses  may  be  suspended  or  revoked  for: 

(A)  Violating  any  provision  of  the  Air  Commerce  Act  of  1926  or 
any  regulations  promulgated  thereunder. 

(B)  Carelessness  or  inattention  to  duty. 

(C)  Unsound  physical  condition  or  any  demonstration  of  In- 
competency in  the  operation  or  repair  of  aircraft. 

(D)  Being  under  the  influence  or  using  or  having  personal  pos- 
session of  Intoxicating  liquor,  cocaine,  or  other  habit-forming 
drugs  while  on  duty. 

(E)  Refusal  to  exhibit  license  upon  pro|>er  demand. 
(P)   Violating  alr-trafflc  rules. 

(G)  Making  any  false  statement  in  application  for  license  or  in 
any  reports  required  to  be  submitted  by  these  regulations. 

(H)  Carrying  passengers  who  are  obviously  under  the  Influence 
of  Intoxicating  liquor,  cocaine,  or  other  habit-forming  drugs. 

(I)  Piloting  aircraft  carrying  passengers  In  excess  of  the  number 
authori2«d  In  the  aircraft  license.  Children  under  12  years  of  age 
are  excepted,  provided  the  maximum  pay  load  as  sp>ecllled  in  the 
aircraft  license  Is  not  exceeded,  and  further  provided  the  aircraft 
is  properly  equipped  with  individual  safety  belts  for  each  occupant 
5  years  of  age  or  older. 

(J)  Doing  any  act  in  connection  with  aircraft  which  is  contrary 
to  the  public  safety  or  interest  or  detrimental  to  the  morale  of 
pilots  or  mechanics. 

(K)   Using  or  displaying  license  for  any  fraudulent  purpose. 

(L)  Failure  of  student,  amateur,  private,  or  commercial  glider 
pilots  to  wear  correcting  lenses  where  vision  does  not  meet  re- 
quirements of  the  Air  Commerce  Regxilatlons  without  such 
correction. 

GKEAT  LAKES-ST.  LAWRENCE  WATERWAY  TREATY 

The  Senate,  as  in  Committee  of  the  Whole  and  in  open 
executive  session,  resumed  the  consideration  of  Executive  C 
(72d  Cong.,  2d  sess.) ,  a  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18,  1932. 

Mr.  LONG.  Mr.  President,  I  desire  to  take  a  few  minutes 
to  controvert  a  few  supposed-to-be  statistical  details  offered 
by  the  Senator  from  Nevada  [Mr.  Pittman]  yesterday,  or  the 
day  before,  as  to  the  diversion  of  water  from  Lake  Michi- 
gan into  the  Mississippi  River. 

The  Senator  from  Nevada  occupies  a  rather  embarrassing 
position.  He  finds  the  Chief  of  Engineers  of  the  United 
States  Army,  Gen.  Lytle  Brown,  having  given  one  opinion, 
which,  of  course,  is  so  contrary  to  anything  the  Senator 
from  Nevada  is  advocating  on  this  floor  that  he  cannot  rely 
upon  that.  Then,  when  the  Senator  goes  back  behind  the 
present  Chief  of  Engineers  of  the  Army  to  the  one  who  pre- 
ceded him.  General  Jadwin,  he  finds  another  opinion  which 
he  cannot  bring  before  the  Sexiate  and  have  it  appear  at  all 


eonatetent  with  wbat  he  Is  having  to  advocftte  on  the  floor  of 
the  Senate. 

So.  since  the  Senator  cannot  rely  tq;>on  what  Oen.  I^tlo 
Brown  says  and  cannot  rely  atxm  what  General  Jadwin  said 
before  him,  and  probably  it  gets  worse  the  farther  back  he 
goes  into  the  Corps  of  Engineers  of  the  United  States  Army, 
he  brings  In,  as  the  next  best  thing  he  can  do,  an  (^)lnion 
of  somebody  of  the  lower  strata— I  have  forgotten  Uie  man's 
name;  I  believe  he  is  General  Markham.  the  head  of  one 
of  the  lower  series  of  the  Engineer  Corps — and  gives  what 
he  says  about  it. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senat(»-  from  Nevada? 

Mr.  LONG-    Yes,  sir;  I  yield  to  the  Senator. 

Mr.  PITTMAN.  I  do  not  want  the  Senator  to  appear  In 
the  Recom)  as  not  knowing  the  position  of  General  Mark- 
ham.    He  is  the  Chief  <rf  Engineers. 

Mr.  LONG.    Chief  of  which  engineers? 

Mr.  PITTMAN.  Chief  of  the  United  States  Board  of 
Engineers,  United  States  Army. 

Mr.  LONG.  Oh.  yes;  but  Gen.  Lytle  Brown  is  the  supremo 
chief. 

Mr.  PITTMAN.    Not  now. 

Mr.  LONG.  Not  now?  Oh,  they  moved  Brown?  Oh,  I 
see!  Then  I  beg  the  Senator's  pardon,  Mr.  President.  It 
seems  that  they  have  a  new  man.  They  have  moved  the 
last  two.  The  term  of  one  of  them  ran  out;  that  is,  he 
became  over  age.  Now  the  St.  Lawrence  Waterway  Treaty 
comes  along,  and  Gen.  Lytle  Brown  is  up  here  with  a  lot 
of  reasoning;  but  he,  as  I  imderstand,  has  been  removed, 
and  General  Markham  has  been  put  in  his  place.  I  beg 
the  Senator's  pardon.  I  did  not  know  that  they  had  re- 
moved G€n.  Lytle  Brown.  Was  that  because  of  his  age  limit 
having  been  reached?    Was  it  a  retirement? 

Mr.  PITTMAN.    Yes. 

Mr.  LONG.  I  b^  the  Senators'  pardon.  When  was  he 
retired? 

Mr.  PITTMAN.    About  6  or  7  months  ago. 

Mr.  LONG.  I  did  not  know  about  it.  I  must  have  been 
busy.  I  beg  the  Senator's  pardon.  I  certainly  did  not  know 
that  he  had  been  retired;  and  I  regret  very  much  that 
Gen.  Lytle  Brown  is  no  longer  connected  with  the  service. 

Mr.  President,  that  is  one  of  those  breaks  they  have.  By 
these  queer  retirements  of  one  after  the  other.  Just  about 
the  time  the  St.  LawTence  Treaty  had  come  here,  they  finally 
found  a  man,  coincident  with  the  President's  position  on 
the  St.  Lawrence  waterway  being  announced,  who  finds 
himself  in  accord.    However,  that  is  what  we  expected. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  S«iator,  of  course,  is  familiar  with  the 
fact  that  in  this  report,  too/»  about  which  there  has  been 
so  much  said  during  the  last  2  or  3  days,  the  district  en- 
gineer, and  the  division  engineer,  as  well  as  the  Board  of 
Army  Engineers,  arrived  at  different  conclusions  as  to  the 
demonstration  of  the  feasibility  of  the  commercially  suc- 
cessful operation  of  the  waterway,  as  announced  by  the 
Chief  of  Staff  himself. 

Mr.  LONG.    I  understand  that. 

Mr.  PITTMAN.  Mr.  President,  if  the  Senator  will  yield, 
I  doubt  whether  the  Senator  from  Missouri  understands  it, 
and  I  doubt  whether  the  Senator  from  Louisiana  under- 
stands it.  I  should  like  to  have  cited  the  source  of  the  infor- 
mation just  quoted  by  the  Senator  from  Missouri. 

Mr.  CLARK.  The  Senator  knows,  if  he  has  read  the  re- 
port, that  the  division  engineer  and  the  district  engineer 
both  held  that  it  would  be  impossible  to  determine  whether 
1,500  second-feet  diversion  at  Chicago  would  be  suflBcient  to 
insure  the  commercially  successful  operation  of  the  Lakes- 
to-the-Gulf  waterway  until  after  the  completion  of  the  Chi- 
cago sewage  reduction  plant  in  1938. 

Mr.  PITTMAN.    I  challenge  the  Senator  to  show  that. 

Mr.  CLARK.  I  have  the  book  right  here  at  hand,  and  I 
will  be  glad  to  find  the  information  and  put  It  Into  the 
Racoao  for  the  edification  of  the  Senator. 
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Mr.  PITTMAN.    I  call  the  attention  of  the  Senator  to 
the  fact  that  they  did  not  refer  to  rmvigation.    They  stated 
that  they  would  have  to  have  some  experience  to  determine 
whether  or  not  the  1,500  cubic  second-feet  would  be  suffl 
clent  for  sanitation  purposes. 

Mr.  CLARK.  Of  course,  the  question  has  to  do  with  the 
diversion  of  the  water  for  the  Lakes-to-the-Oulf  inland 
waterway  project.  If  there  were  sufficient  water  for  naviga 
tion  purposes,  and,  at  the  same  time,  the  stream  were  so 
polluted  as  to  make  it  impossible  for  either  passenger  or 
crew  to  travel  on  the  waterway,  it  could  not  possibly  be  aj 
successful  commercial  project.  The  Senator  is  begging  the 
question  in  that  particular. 

Mr.  LONG.  That  seems  axiomatic  to  my  mind,  but  no 
doubt  the  Senator  from  Nevada  has  another  way  of  reason- 
ing the  matter. 

Mr.  OVERTON.    Mr.  President,  will  my  colleague  yield? 

Mr.  LONG.    I  yield  to  my  colleague. 

Mr.  OVERTON.  For  the  information  of  the  Senator  from 
Nevada,  may  I  quote  from  one  of  the  reports  submitted?  I 
think  he  will  find  the  same  statement  made  in  the  report 
of  the  division  engineer,  of  the  district  engineer,  and  of  the 
board  itself.  I  quote  from  the  statement  of  Col.  George  R 
Spalding,  wherein  he  declares: 

No  one  can  predict  with  certainty  the  effect  In  1939  of  the 
reduction  of  diversion  upon  navigation  below  Lockport  at  any 
time  prior  to  the  completion  of  the  sewage-treatment  program. 
Sound  procedure  would  be  to  carry  out  the  full  program  of 
treatment-plant  construction,  reduced  diversion  as  required  by 
the  Supreme  Court  decree,  and  observe  Its  effect.  A  period  of 
not  more  than  2  years  of  observation  and  study,  after  the  com- 
pletion cf  the  treatment  plants  of  the  sanitary  district  of  Chicago, 
and  the  full  reduction  of  diversion  to  1,500  cubic  feet  per  second, 
should  furnish  conclusive  data  which  will  permit  of  positive  de- 
termination whether  any  Increase  In  diversion  Is  necessary,  ana  if 
•o,  by  what  amount. 

Mr.  LONG.  Mr.  President,  that  was  so  apparent  to  every- 
body's mind  until  theCanadian  Legation  became  active,  that 
no  one  was  even  questioning  it.  I  had  not  heard  it  even 
controverted  by  anybody,  that  it  could  not  be  determined 
until  these  experiments  had  been  made  as  to  how  much 
water  had  to  be  taken  out  of  Lake  Michigan.  Not  only 
that,  but  with  a  greater  development  of  the  waterway,  it  is 
being  anticipated  that  instead  of  stopping  the  steamships 
at  Baton  Rouge,  they  might  voyage  many  hundreds  of  miles 
farther  up  the  river,  so  that  no  one  at  this  early  date  is 
able  to  tell  the  limit  of  water  we  would  have  to  have  from 
Lake  Michigan. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  jrield 
further? 

Mr.  LONG.    I  yield. 

Mr.  PITTMAN.  I  must  say  that  there  Is  nothing  in  the 
report  of  the  engineers  submitted  in  December,  in  response 
to  the  action  cf  Congress,  which  in  any  way  Intimates  that 
there  is  not  enough  water  for  navigation.  AH  of  them  admit 
that  there  is  enough  water  for  navigation.  The  division 
engineer  stated  that  he  did  not  know  whether  there  was 
enough  water  for  actual  sanitary  purposes  or  not.  Those 
are  the  facts  in  the  record. 

Mr.  OVERTON.    Mr.  President,  will  my  colleague  yield? 

Mr.  LONG.  I  do  not  think  it  is  going  to  do  a  bit  of  good 
with  the  Senator  from  Nevada.  We  might  read  him  five 
more  statements  saying  that  it  ought  not  to  be  done,  and  the 
Senator  would  still  say  they  did  not  mean  anything.  There 
is  no  reason  in  trying  to  convert  the  Senator  from  Nevada  on 
this  treaty.  We  have  spent  many  hours  of  fine  logic  in  the 
Senate  on  this  question,  most  of  it  directed  to  the  Chairman 
of  the  Committee  on  Foreign  Relations,  but  it  does  no  good. 

It  is  just  like  the  case  of  the  rich  man  who  had  died  and 
gone  to  hell,  and  looked  afar  off  and  saw  the  poor  man 
in  the  bosom  of  Abraham,  and  he  cried  aloud  and  said, 
"  Let  me  go  back  to  earth  that  I  may  be  able  to  show  my 
brethern  there  what  a  terrible  place  I  found."  But  Abra- 
ham rephed.  "  They  have  Moses  and  the  prophets.  If  they 
hear  not  Moses  smd  the  prophets,  neither  will  they  be 
persuaded,  though  one  rose  from  the  dead." 

It  is  impossible  to  impress  the  men  who  are  advocating 
the  treaty  since  the  envoy  of  His  Majesty  King  George  V, 


took  a  hand;  it  is  impossible  to  make  them  see  black  when 
It  is  black,  or  white  when  it  is  white.  They  will  not  see. 
I  do  not  know  what  happens  to  these  gentlemen  when  they 
get  tangled  up  with  the  envoys  of  His  Majesty.  I  have  never 
seen  anything  to  equal  it.  The  Canadian  representatives 
themselves  do  not  understand  what  happened  to  them. 

Here  is  the  treaty.  The  Canadian  Senators,  from  whom 
my  distinguished  Senator  from  Illinois  quoted,  themselves 
said,  "  We  were  opposed  to  this  treaty.  We  could  not  con- 
ceive of  its  being  possible.  We  could  not  imagine  any  such 
thing  as  the  possibility  of  such  a  treaty  being  negotiated. 
But  since  our  Minister  has  gone  down  to  Washington  and 
gotten  more  than  we  ever  anticipated  the  sane  and  sensible 
Government  we  were  dealing  with  would  ever  be  willing  to 
cede  to  His  Britannic  Majesty,  then  we  are  going  to  be  in 
favor  of  it,  because  it  means  American  money  for  Canadian 
labor,  It  means  American  money  for  a  Canadian  waterway, 
it  means  American  money  for  Canadian  engineers,  it  means 
American  money  for  Canadian  materials,  and  under 
Canadian  control." 

Mr.  President,  that  was  not  all.  My  good  friend,  who  is 
a  lawyer,  has  advocated  one  of  the  most  nefarious  principles 
I  have  ever  seen  involved  in  a  treaty.  Do  Senators  know 
what  that  is?  It  is  provided  in  this  treaty — and  I  challenge 
any  man  on  the  floor  or  off  the  floor  of  the  Senate  to  dispute 
this  statement — that  if  anybody  up  in  Canada  feels  that  he 
has  been  damaged,  regardless  of  how,  if  he  has  suffered  by 
reason  of  injury  to  his  person,  or  if  he  claims  that  some  of 
the  water  supply  his  farm  enjoyed  has  been  reduced,  or 
some  riparian  right  has  been  taken  away  from  him,  under 
this  treaty  he  has  a  right  to  go  into  the  Canadian  courts  and 
get  a  judgment  against  the  international  commission,  and 
we  will  have  to  pay  the  Canadian  citizen  with  American 
money  anything  that  the  Canadian  court  may  hold  he  is 
entitled  to  have. 

There  was  never  a  more  ridiculous  provision.  If  we 
should  make  a  treaty  under  which  Canada  would  have  to 
do  something  down  in  the  State  of  Louisiana,  or  the  State 
of  Arkansas,  or  the  State  of  Nevada,  and  that  whatever 
damage  was  done  to  any  citizen  down  there  would  be 
assessed  by  one  of  the  courts  down  there  in  favor  of  the 
American  citizen,  and  Canada  would  have  to  pay  it,  we 
know  that  in  a  matter  of  that  kind  the  rule  would  be,  "  Let 
your  conscience  be  your  guide."     [Laughter.] 

The  idea  of  allowing  ourselves  to  be  drawn  into  a  poker 
game  in  which  we  are  not  even  allowed  to  count  the  chips! 
[Laughter.] 

There  is  a  limit  in  this  treaty  on  the  amount  of  money 
Canada  can  spend,  that  is  all.  Thank  God  for  Canada! 
Thank  God  for  England!  They  have  taught  us  one  rule, 
that  it  is  a  good  thing  to  limit  the  amount  of  our  liability, 
so  far  as  concerns  our  own  funds.  But  that  was  not  the 
only  limit  put  into  the  treaty.  Two  limits  were  established. 
One  limit  was  the  limit  on  the  amount  of  money  Canada 
could  spend,  with  no  particularly  heavy,  binding  contract 
that  they  would  have  to  spend  even  to  that  limit.  That  is 
one  thing  they  limit.  The  only  other  limit  was  on  Ameiica'.^ 
right  to  use  Its  own  water,  its  own  money,  its  own  ma- 
terials, its  own  engineers,  and  anything  else  that  would 
mean  advantage  to  the  United  States.  They  limited  every- 
thing America  could  have,  including  its  own  money,  and  its 
own  water,  and  its  own  expansion.  However,  they  provided 
no  limit  whatever  as  to  Canada.  Funds  were  to  be  fur- 
nished as  might  become  necessary  for  the  completion  of 
this  project  upon  which  we  are  to  embark. 

Mr.  President,  if  I  were  sent  out  as  a  lawyer  representing 
a  chent  to  negotiate  a  contract,  and  brought  in  this  kind 
of  a  document,  I  do  not  believe  there  ^  a  court  in  tho 
United  States  that  would  allow  me  to  practice  before  it,  if  a 
petition  were  filed  to  disbar  me.  If  I  had  gone  out  repre- 
senting one  riparian  owner  as  against  another  riparian 
owner,  and  had  brought  in  such  a  one-sided  contractual 
and  conventional  stipulation  as  is  contained  in  this  sup- 
posed-to-be treaty,  no  living  man  on  earth  would  ever  havo 
been  able  to  imderstand  that  I  was  supposed  to  be  repre- 
senting the  welfare  of  the  chent  paying  me  to  do  the  work. 
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Let  us  see  something  else  about  this  treaty,  since  we  are 
at  it.  The  Senator  from  New  York  gave  some  figures  here 
yesterday.  The  Senator  from  Michigan  and  the  Senator 
from  Wisconsin  have  dilated  on  the  great  amount  of  busi- 
ness that  is  to  be  accommodated  by  the  proposed  seaway. 
How  much  business  will  there  be? 

The  first  thing  they  decide  is  that  as  much  wheat  as  has 
ever  been  shipped  in  any  year,  the  best  year  they  have  had, 
is  bound  to  go  through  that  canal.  That  is  based  upon  the 
presumption.  Mr.  President,  that  we  will  export  as  much 
wheat  as  we  did  in  1929,  and  that  all  the  railroads  in  that 
area  put  together  will  not  get  any  of  the  freight  business  at 
all,  that  they  will  all  be  defimct  and  out  of  business.  It  is 
based  upon  the  very  philanthropic  assumption  that  the  rail- 
roads are  not  going  to  get  any  wheat  to  haul  at  all.  A  man 
can  become  popular  with  some  people  if  he  '*  cusses "  out 
the  railroads^and  if  we  can  have  Montreal  for  a  port,  the 
justification  for  putting  the  American  railroads  out  of  busi- 
ness will  be  sufficiently  established  in  the  oprinion  of  anyone 
who  wants  to  vote  for  the  ratification  of  the  Great  Lakes- 
St.  Lawrence  Deep  Waten^'ay  Treaty.  I  am  going  to  give 
the  proponents  of  the  treaty  the  full  benefit  of  their  assump- 
tion, but  I  am  going  to  ask  them  to  have  some  slight  regard 
for  arithmetic,  although  they  can  hardly  do  that  and  advo- 
cate this  treaty  very  long.  Their  assumption  is  that  there 
is  going  to  be  just  as  much  wheftt  shipped  as  there  was  in  a 
good  year  of  export,  and  that  all  of  it  is  going  through  the 
canal. 

Mr.  President,  the  fact  is  that  in  1934  the  export  wheat 
crop  fell  off  about  30  or  40  percent.  I  have  the  figures, 
which  were  cited  in  the  speech  of  the  Senator  from  New 
York  on  yesterday.    He  said  that — 

Disregarding  the  recent  depression,  our  total  exports  at  wheat 
declined  from  300,000.000  bushels  In  1»20  to  168.000.000  bushels 
tn  1927.  During  the  years  1919—21  we  captured  41  percent  of  the 
world  trade  In  wheat,  and  from  1923  to  1930  we  secured  only  21 
percent. 

So  that  instead  of  proceeding  on  the  assumption  that  we 
are  going  to  have  260,000,000  bushels  of  wheat,  we  would 
certainly,  at  the  very  best,  have  to  assume  that  we  would 
have  168,000,000  bushels  of  wheat. 

I  think  the  Senator  from  New  York  on  yesterday  gave 
some  more  figures.  He  showed  frcwn  such  figures  as  he  sub- 
mitted that  the  estimated  cost  of  this  project,  on  any  rea- 
sonable calculation,  was  $573,000,000.  That  is  the  cost  to 
the  Nation,  of  which  about  $89,000,000  is  to  be  paid  by  the 
State  of  New  York. 

Mr.  President,  figuring  on  a  cost  of  $573,000,000,  \nth  in- 
terest at  4  percent,  not  to  say  a  thing  on  the  hving  earth 
about  putting  up  the  $600,000,000  to  build  the  canal,  the 
annual  interest  would  amount  to  $24,000,000. 

If  all  the  wheat  we  are  talking  about  went  through  the 
waterway,  it  would  cost  the  United  States  Government  10 
cents  a  bushel  to  pay  the  4-percent  interest  per  year  on 
the  whole  transaction,  to  say  nothing  of  the  capital  outlay 
of  $573,000,000  which  we  will  never  get  back.  Taking  into 
consideration  the  interest  charges  alone  on  $573,000,000, 
that  means  that  it  will  cost  10  cents  per  bushel  in  interest 
alone  for  the  United  States  to  build  the  St.  Lawrence  water- 
way canal;  and  yet  people  are  talking  about  saving  a  lot 
of  money  to  the  wheat  farmer! 

The  PRESIDING  OFFICER.  The  time  of  the  Senator  on 
the  treaty  has  expired.  The  Senator  has  10  minutes  on  the 
reservation. 

Mr.  LONG.  Mr.  President,  I  thought  I  had  more  time.  I 
was  under  the  impression  that  I  did  not  rise  until  35  min- 
utes after  the  hour;  but  I  see  that  the  Chair  is  right,  as  I 
now  understand  that  it  was  32  minutes  after  the  hour.  I 
probably  imputed  to  the  Chair  an  animus  which  I  know  is 
not  justified. 

Mr.  President,  I  was  speaking  of  the  simi  of  $573,000,000. 
Where  are  we  going  to  save  that  money?  Out  of  what  in- 
come are  we  going  to  save  it?  The  proponents  of  the  treaty 
come  to  the  Senate  and  say  they  are  going  to  save  8  cents 
a  bOBhe)  on  ^^eat,  whereas  the  total  freight  charges  on 
the  wheat  for  the  whole  distance  Is  not  8  cents  a  busbeL 


The  talk  that  has  been  Indulged  In  around  here  by  the 
Senator  from  Wisconsin  and  the  Senator  from  Nebraska 
and  the  Senator  from  Michigan  to  the  effect  that  they  are 
going  to  save  8  cents  a  bushel  on  wheat  cannot  be  justified, 
when  as  a  matter  of  fact  the  whole  charge  is  not  8  cents 
a  bushel.  All  the  freight  charges  put  together  do  not 
amount  to  8  cents  a  bushel,  and  they  have  been  teUing  the 
wheat  farmers  that  they  are  going  to  save  them  8  cents, 
when  they  are  not  pajring  8  cents  in  total  cost.  At  the 
very  most  they  could  not  possibly  pay  more  than  4  cents  or 
4M»  cents;  and  that  probably  would  be  an  exaggeration  as 
to  what  could  be  saved. 

If  the  farmer  could  be  saved  4V2  cents  a  bushel  Mr.  Presi- 
dent, that  would  still  lack  5^2  cents  of  saving  him  enough 
to  pay  the  annual  interest  cost  to  the  United  States  Gov- 
ernment per  bushel  of  his  project.  An  outlay  of  $573,- 
000,000  at  4  percent  would  mean  that  we  would  be  paying 
an  annual  interest  cost  alone  of  10  cents  a  bushel,  provideii 
the  waterway  got  it  all,  and  provided  the  railroads  got  none 
of  it — that  is  to  say,  provided  the  whole  traffic  went  by  that 
route,  which  is  not  going  to  be  the  case;  no  one  has  any 
idea  that  such  a  situation  will  arise;  and,  provided  further, 
that  they  would  be  able  to  get  the  entire  benefit  for  the 
farmer,  whereas  the  chances  are  that  it  would  not  mean  a 
thing  in  the  world  but  a  httle  lower  price  on  the  wheat 
when  it  got  to  Liverpool. 

My  time  is  short.  I  have  to  go  through  the  points  I  desire 
to  make  very  rapidly.  I  had  plenty  of  other  data  I  wanted 
to  submit  to  the  Senate,  but  I  only  have  7  minutes  left  in 
which  to  do  it. 

Mr.  President,  when  we  come  to  the  question  of  Lake 
Michigan,  what  were  the  exact  figures  of  General  Brown 
that  were  read  here  this  morning? 

The  PRESIDING  OFFICER.  "Hie  Senator  from  Nevada 
might  help  the  Senator  as  to  those  figures. 

Mr.  LONG.  I  do  not  suppose  the  Senator  from  Nevada 
has  them  immediately  at  hand.  I  desire  to  state  them 
exactly.  At  any  rate,  Mr.  President,  the  figures  were  three 
times,  or  more  than  three  times,  the  amount  allowed  under 
the  stipulation  of  the  treaty.  That  was  the  opinion  of  Gen- 
eral Lytle  Brown;  but  General  Brown  said  that  at  this  time 
we  should  not  allow  any  legislation  to  be  passed  that  under- 
takes to  provide  the  maximum  amount  that  can  be  drawn 
from  the  lake. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana 3rield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield. 

Mr.  PITTMAN.  I  have  every  regard  for  the  Senator's 
memory,  but  I  should  very  much  prefer  to  have  the  Senator 
read  General  Brown's  testimony. 

Mr.  LONG.  I  shall  ask  my  colleague  if  he  will  look  up  the 
testimony,  and  I  wiU  read  General  Brown's  testimony  when 
it  has  been  found  for  me.  I  will  read  the  testimony,  but  still 
it  wiH  not  convince  the  Senator  from  Nevada.  I  will  read 
the  paragraph  that  was  read  this  morning,  in  which  General 
Brown  estimated  that  the  diversion  for  navigation  would 
have  to  be  more  than  three  times  the  amoimt  allowed  by 
the  treaty,  and  then  said  that  regardless  of  that,  at  this  time 
no  legislation  should  be  passed  that  undertakes  to  fix  the 
maYimiim  amount  of  water  or  which  would  limit  the  United 
States  in  the  amount  of  water  they  should  have.  I  will  get 
the  testimony  in  a  minute  and  read  it.    Do  not  worry. 

Mr.  OVERTON.    It  is  on  page  593  of  the  hearings. 

Mr.  DONG.  Very  well.  I  now  read  from  that  testimony. 
This  does  not  do  any  good  to  the  contention  of  the  Senator 
from  Michigan  CMr.  VamsekbercI,  who  is  asking  the 
questions: 

Senator  Vaiisenbebq.  What  is  your  present  judgment  as  to  the 
smallest  flow  of  water  that  Ls  necessary  to  develop  a  conunerclaUy 
useful  waterway  at  this  point? 

General  Bbown.  The  indications  are,  with  everything  in  view, 
that  aomethlng  Ulce  54)00  feet  per  aecoxid  should  be  held  available 
for  that  purpose. 

Well,  my  idea  of  about  what  the  Supreme  Covurt  took  Into  con- 
sideration ia  based  on  the  testimony  that  General  Jadwln  gave 
them,  and  General  Jadwln'B  testimony,  as  I  remember,  was  based 
on  Chicago  Harbor  only,  and  that  was  1,600  eoblc  fset  per  second. 


'     I 
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'^e  have  got  an  entirely  different  proposition  now  than  Chicago 
Harbor  only;  we  have  got  the  waterway  all  the  way  from  the  LaJtea 
to  the  Mississippi  River. 

On  page  265  of  the  same  printed  record  appears  a  copy 
of  a  letter  from  General  Brown  to  former  Senator  Deneen, 
which  I  will  skip.    Then  I  continue  to  read: 

Uny  Gen.  Lytle  Brown.  Chief  of  Engineers  of  the  United  States 
Army.  In  a  report  dated  December  15.  1931.  to  the  Secretary  of 
War,  transmitting  a  report  on  Illinois  River.  111.,  by  Col.  W.  C. 
Weeks,  dated  E>ecember  6,  1929.  makes  the  following  statement: 

"  It  Is  now  apparent,  however,  that  the  Improvement  recom- 
mended and  authorized  for  the  Illinois  River  between  Utlca  and 
the  mouth  was  based  on  an  Incomplete  appreciation  of  the  needs 
of  modern  barge  transportation  and  that  better  facilities  than  are 
provided  In  the  existing  project  for  this  section,  as  limited  by  the 
authorized  expenditure,  must  be  afforded  If  this  waterway  Is  to 
ful&ll  adequately  its  Intended  purpose. 

"  16.  The  plans  for  a  fully  adequate  Improvement  of  the  Illinois 
River  from  Utlca  to  the  mouth  are  dependent  upon  the  diversion 
from  Lake  Michigan.  The  diversion  authorized  by  law  Is  specifi- 
cally that  authorized  by  the  decree  of  the  Supreme  Court,  issued 
April  21.  1930.  The  diversion  thus  authorized  by  law  until  De- 
cember 31,  1938.  is  regarded  as  sufficient  to  provide  reasonably 
adequate  navigation  under  the  present  plan  of  Improvement  for 
the  commerce  immediately  anticipated  pending  the  full  develop- 
ment of  this  commerce  and  the  construction  of  adequate  terminals 
for  its  accommodation.  The  report  to  be  submitted  in  accordance 
with  the  law  will  set  forth  the  full  Improvement  required  to  afford 
Batisf{u:tory  navigation  for  the  fuil  commerce  anticipated  on  this 
important  waterway,  and  the  minimum  amount  of  flow  required 
for  its  operation." 

General  Brown  also  said: 

I  am  of  the  opinion  that  at  this  time  no  definite  figure  on  the 
amount  of  diversion  necessary  for  navigation  should  be  stated,  and 
that  future  study  of  the  completed  waterway  should  be  made  to 
ascertain  the  quantity  of  water  necessary  for  navigation.  It  is. 
therefore,  recommended  that  any  specified  diversion  be  omitted 
from  any  authorizing  legislation. 

What  does  that  mean  to  the  Senator  from  Nevada? 

Mr.  PnTMAN.    Mr.  President,  on  what  page  is  that? 

Mr.  LONG.  This  was  in  1930,  and  the  testimony  appears 
on  page  593. 

Mr.  PITTMAN.  Since  that  time  we  have  had  the  very 
survey  that  he  speaks  of.  and  the  board  of  engineers  says 
1^00  cubic  feet  is  the  volume  necessary, 

Mr.  LONG,  Since  that  time  they  had  some  kind  of  a 
survey,  and  the  men  making  the  survey,  as  we  have  shown 
here,  did  not  think  they  could  limit  the  diversion  to  any 
such  amount.  On  the  contrary,  they  said  they  would  have 
to  wait  2  years  after  1939  to  find  out  what  it  would  take. 
Then  Gen.  Lytle  Brown  goes  out  of  the  service  and  in  comes 
General  Markham.  and  he  gives  the  kind  of  a  favorable 
report  that  might  be  expected  under  the  circumstances. 

That  is  the  situation  in  which  we  are  called  upon  to 
stand  and  deliver  the  rights  of  the  American  people  to  the 
Canadian  Government.  That  is  the  condition  we  have  had 
to  face  in  fighting  this  treaty  in  order  that  the  American 
people  may  spend  $573,000,000  on  the  pretense  that  it  is 
going  to  lower  charges  on  wheat  8  cents  when  we  were  not 
even  paying  8  cents  total,  and  when,  on  the  basis  of  an 
annual  4-percent  interest  charge,  it  would  cost  this  coim- 
try  10  cents  a  bushel.  On  this  basis  we  have  been  asked 
to  ratify  the  St.  Lawrence  Waterway  Treaty, 

That  is  not  all.  The  treaty  never  w&s  endorsed  by  either 
the  Democratic  Party  or  the  Republican  Party.  It  has  not 
the  endorsement  of  the  Republican  Party  nor  has  it  the 
endorsement  of  the  Democratic  Party,  because  this  infamous 
and  monstrous  document  never  was  in  existence  until  both 
parties  had  adjourned  their  national  conventions.  It  was 
not  in  existence  when  the  Republican  National  Convention 
was  held  in  Chicago.  It  was  not  in  existence  when  the 
Democratic  National  Convention  was  held  in  Chicaga  It 
was  brought  into  existence  after  the  candidates  of  both  par- 
ties had  been  nominated.  Then  there  was  some  kind  of 
romance  about  the  St.  Lawrence  waterways,  and  the  Cana- 
dian envoys  came  back  to  Washington  and  went  over  the 
matter  with  our  representatives,  and  went  back  to  Canada 
with  more  than  they  ever  thought  they  could  possibly  get. 
Nobody  appreciated  what  was  proposed  to  be  in  the  treaty, 
the  treaty  not  having  been  yet  brought  Into  existence. 

Mr.  President.  I  have  here  a  number  of  newspaper  edi- 
torials on  the  si^ect  which  were  handed  to  me  by  the  Sen- 
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ator  from  Missouri  [Mr.  Clark!  .  They  come  from  papers 
from  all  over  the  United  States.  This  is  one  time  when 
there  is  practically  unanimity  of  judgment  except  where 
misguided,  selfish,  sectional  interests  are  involved. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  sheaf  of  editorials  which  the  Senator 
holds  in  his  hands,  and  which  I  handed  to  him  a  little  while 
ago,  simply  represent  additions  to  the  more  than  200  edi- 
torials which  I  placed  in  the  Record  about  10  days  ago.  As 
the  Senator  from  Louisiana  said,  they  come  frc«n  newspapers 
all  over  the  United  States. 

The  PRESIDING  OFFICER.  With  great  regret,  the  Chair 
must  advise  the  Senator  from  Louisiana  that  his  time  has 
expired. 

Mr.  LONG.  Mr.  President,  I  conclude  in  one  sentence  that 
it  is  unfortunate  that  sectionalism  has  been  brought  into 
this  question  by  those  who  are  trying  to  ratify  the  treaty 
when  those  in  opposition  to  it  are  trying  to  preserve  the  rights 
of  the  48  States  for  those  States.  It  is  unfortimate  that 
sectionalism  should  be  brought  into  the  question  involved  in 
the  drive  that  is  on  to  bring  about  ratification  of  the  treaty. 

Mr.  President.  I  send  to  the  desk  the  editorials  to  which 
I  have  referred  and  ask  that  they  may  be  incorporated  in 
the  Record. 

The  PRESIDING  OFF7CER.  Without  objection,  it  is  so 
ordered. 

The  editorials  are  as  follows: 

[Prom  the  Lawrence   (Mass.)   Tribune,  Peb.  10.  1934] 

CANADA    IS    PLEAEKO 

Opinion  on  the  advisability  of  the  St.  Lawrence  waterway  is  well 
divided  In  this  country.  New  England  especially  has  failed  to 
see  much  merit  In  the  proposition.  States  In  the  central  part  of 
the  country  have  been  more  favorable.  In  view  of  this  It  Is 
rather  Interesting  and  pertinent  to  get  an  Idea  of  the  feeling  In 
Canada.     On  this  point  the  Portland  Press-Herald  says: 

"  Canada  wants  this  treaty  ratified.  The  Toronto  Mall  and 
Empire  tells  why  in  an  able  editorial.  It  points  out  that  the 
cost  of  the  St.  Lawrence  waterway  will  be  borne  mainly  by  the 
United  States.  By  the  treaty  the  United  States  abandons  Its 
ancient  contention  that  Lake  Michigan  Is  an  American  lake.  The 
treaty  puts  an  end  to  Chicago's  ambition  to  divert  some  of  the 
water  in  the  Great  Lakes  for  the  benefit  of  the  Mississippi  Valley. 
Lake  Michigan,  says  this  newspaper,  belongs  to  the  watershed  of 
the  St.  Lawrence  Instead  of  to  the  watershed  of  the  Mississippi. 
'  No  feature  of  the  treaty  Is  more  surprising  than  the  low  cost  to 
Canada  ',  says  the  newspaper." 

To  this  it  is  added  that,  under  the  treaty,  of  the  5,000.000 
horsepower  developed  Canada  will  secure  4,000.000  and  the  United 
States  win  get  l.OOODOO.  Just  why  this  division  Is  made  seems 
rather  a  mystery  but  facts  are  facta. 

Under  such  conditions  It  Is  not  altogether  surprising  that  Can- 
ada looks  with  much  favor  upon  the  proposed  undertaking. 


[Prom  the  Pocatello  (Idaho)  State  Journal.  Peb.  17   1934] 

STATESMANSHIP    OK PORKT 

Despite  all  the  ballyhoolng  that  has  been  done  for  the  St.  Law- 
rence waterway,  and  despite  the  repeated  statements  that  the 
Lake  States  need,  and  want  Congress  to  appropriate,  more  than 
half  a  billion  dollars  for  the  same,  more  than  108.000  citizens  of 
Michigan  have  petitioned  the  State's  Senators  as  follows: 

As  a  resident  of  Michigan  I  hereby  petition  yourselves  and  the 
great  honorable  Senate  of  the  United  States  not  to  ratify  the 
Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  for  these 
reasons: 

The  waterway  Is  not  needed.  We  have  currently  a  Lakes-to-the- 
sea  waterway  and  other  wholly  efllclent  transportation  facilities. 
We  cannot  afford  it.  The  woeful  condition  of  public  finances 
and  our  already  grievous  tax  burden  warrant  no  such  vast  ex- 
penditure. It  win  divert  trafBc  from  the  adequately  equipped 
railroads,  thereby  Increasing  their  Insolvency  and  otherwise  de- 
stroying the  vested  rights  of  American  citizens.  It  will  not  bene- 
fit the  wheat  grower  or  furnish  farm  relief.  American  labor  wLU 
be  one  of  the  most  serioiis  losers  from  it.  It  will  not  cure  the 
depression.  Nor  Is  it  desirable  as  unemployment  relief.  Amer- 
ican ports  will  stiffer.  It  Is  not  necessary  to  our  foreign  trade. 
Our  local  markets  will  be  at  the  mercy  of  cheaply  produced  for- 
eign goods.  Lastly,  we  must  furnish  the  bulk  of  the  money  for 
a  project  (1)  benefiting  another  nation  more  than  our  own,  and 
(2)  lying  more  largely  In  foreign  territory  than  In  oun — doubly 
a  source  of  more  unwanted  foreign  debts  and  of  delicate  Inter- 
national situations. 

Voluntarily  I.  the  undersigned,  therefore,  submit  this,  my  pro- 
test, and  earnestly  \irge  that  you  vote  against  such  ratification. 

Pretty  strong  for  108,000  signatures  from  a  single  State  I 

But  will  It  have  any  effect? 
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Every  other  "  barrel "  that  has  appeared  In  the  past  15  years  In 
our  country  has  been  protested;  but  the  coiuitry  has  not  as  yet 
been  thoroughly  awakened  to  the  enormous  drag  on  the  taxpayers 
of  the  country,  perpetuated  by  our  engineers  and  our  poUticiaxis. 

How  uzLrellalDle  engineers'  reports  are,  was  shown  to  the  Senate  a 
week  or  10  days  ago  when  the  cost  of  several  of  the  larger  projects 
were  compared  with  the  original  engineers'  estimates.  Senator 
WAGNE&,  of  New  York.  Democrat  and  fifth  ranking  member  of  the 
Senate's  Foreign  Relations  Committee,  had  sometime  previously 
shown  how,  with  each  new  period  of  spending,  the  estimates  for 
the  St.  Lawrence  have  grown.  In  1921  a  Joint  board  of  engi- 
neers estimated  it  at  $250,000,000.  By  1926  the  estimates  had 
grown  to  $536,000,000  and  by  1929  to  $712,000,000,  while  only  a 
few  days  ago  the  estimate  of  one  of  New  York's  most  competent 
and  most  highly  reputable  engineers  put  the  cost  at  over  a  bUlion. 
Senator  Wagnxb  also  pointed  out  that  since  the  project  was  first 
proposed  conditions  have  changed  so  materially  as  to  arraign  every 
economic  principle  against  the  proposal.     To  quote: 

"  They  are  striving  to  Improve  our  transportation  facilities  by 
the  Infusion  of  a  new  competitive  element  at  a  time  when  we  know 
that  competition  has  played  havoc  with  transportation  and  when 
we  are  committed  to  the  commencement  of  a  program  to  unify 
and  coordinate  our  transportation  facilities.  Rarely  has  any  move- 
ment persisted  so  stubbornly  in  the  face  of  the  discrediting  of 
every  doctrine  which  gave  it  birth. 

"At  a  glance,  thus,  we  see  much  opposition  In  public  oplnton  In 
two  widely  separated  States." 

[From  the  Las  Vegas  (N.Mez.)   Optic.  Jan.  23.  1934] 

OTJH   CONCERN 

The  Senate  has  laid  aside  temporarily  the  proposal  for  ratification 
of  the  St.  Lawrence  Waterway  Treaty  with  Canada,  thus  affording 
a  final  opport\inlty  for  American  citizens  to  make  known  their 
opinions  on  this  very  important  international  agreement. 

In  this  section  of  the  United  States  there  may  be  less  Interest 
expressed  than  should  be  the  desire  of  citizen  If  they  were  informed 
upon  the  subject. 

The  administration  Is  believed  to  favor  the  project  because  It 
can  be  Included  as  part  of  the  general  scheme  for  temporary  unem- 
ployment relief  and  for  its  limited  benefits  in  shipping  rates  to  a 
part  of  the  grain  producers  of  northwestern  United  States. 

If  no  other  argument  were  to  be  raised  In  this  section  It  should 
be  sufficient  to  consider  th,at  the  St.  Lawrence  waterway  would 
have  an  Immediately  disastrous  effect  upon  present  transpiortatlon 
by  rail  systems  serving  this  part  of  the  country.  New  Mexico  Is 
vitally  Interested  in  having  maintained  the  present  movement  of 
tonnage  west  across  the  State  to  Pacific  coast  points.  There  is 
the  probability  that  large  tonnage  In  grain,  wool,  and  other  com- 
modities now  moving  toward  the  western  coast  will  be  diverted  to 
the  seaway  transports  If  the  project  be  approved. 

That  part  of  the  program  Is  directly  pertinent  to  our  Interests. 

In  the  general  picture  there  Is  much  more  to  be  said  in  oppo- 
•ttlon.  Under  tern»  of  the  proposed  treaty  the  United  States 
would  sptna  t243,661jOOO  and  the  Dominion  of  Canada  but  $S8,- 
071,000  of  the  estimated  cost  of  construction  Furthermore. 
$54,718,000  of  our  money  would  be  spent  for  works  In  Canada 
vnder  direction  at  Canadian  engineers  and  Canadian  workmen 
with  Canadian  materials. 

It  also  provides  to  cede  to  Canada  a  4-to-l  privilege  of  elec- 
tric-power develop  as  against  the  United  States  developments. 

The  whole  of  the  proposal  seems  to  be  based  upoD  an  over- 
•ealotK  Idea  ol  scxne  of  our  Government  leaders  to  p>romote  new 
avenues  of  expenditures  for  American  money  to  the  benefit  of 
other  nations  wtiicb  are  highly  competlttve. 

Casual  study  of  the  St.  Lawrence  Waterway  Treaty  will  Induce 
most  American  citizens  to  protest  Its  acceptance  by  the  Senate  of 
Uie  United  States  Congress.  Our  citteens  owe  it  to  themselves 
and  poetertty  to  enter  early  and  vigorous  objection  to  the  proposed 
acceptance. 

(Prom  Review,  Boston,  Mass.,  Peb.  10,  19341 

THE  WATERWAT  SCHrMK 

It  Is  an  Interesting  fact  that  the  proposed  St.  Lawrence  Water- 
way, which  the  President  heartily  favors,  would  beyond  a  doubt 
take  practically  all  freight  traffic,  which  now  comes  by  rail  from 
the  Middle  West,  away  from  BostMi,  and  to  a  lesser  degree  from 
other  New  England  ports,  and  would  deposit  It  for  shipment  at 
Montreal.  The  most  important  effect  of  the  diversion  which  would 
thus  take  place  would  be  upon  the  railroads.  They  would  cer- 
tainly lose  a  tremendous  volume  of  freight,  and  by  so  much  their 
revenues,  now  hardly  large  enough  to  take  them  "  out  of  the 
red  ".  would  be  diminished. 

Apparently  the  railroads,  which  had  few  or  no  friends  some 
years  ago,  when  they  were  regularly  denounced  by  crafty  poli- 
ticians as  robbers,  have  not  many  more  friends  nowadays  in 
official  circles.  Any  transportation  or  terminal  proposition  that 
promises  to  divert  freight  and  passengers  from  the  railroads  to 
the  steamship  lines  Is  received  with  loud  applause,  and  sometimes 
by  those  who  should  be  willing  to  see  that  the  railroads  get  at 
least  an  even  break  In  their  quest  for  enough  business  to  enable 
them  to  pay  their  bills  and  declare  a  few  scattering  dividend* 
now  and  then. 

It  is  almost  amusing  to  see  the  Federal  Government  lending 
money  by  the  millions  to  railroads  In  order  that  they  may  make 
Improvements  which  their  own  revenues  will  not  permit  them  to 
make,  and  at  tlie  same  time  boosting  a  measure  that  Is  as  surely 


going  to  reduce  the  revezniea  of  fanpoitaat  eastern  railroads  •«  M 
la  going  to  Increase  the  business  of  the  port  of  Montreal.  That 
doesn't  look  like  a  square  deal,  and  aa  part  of  the  xmw  deal  U 
la  entirely  out  of  pktce. 

[From  Erie  (Pa.)  Times,  Peb.  S.  19M1 

THE    ST.    LAWaeWCB   WATKBWAT    PACT? 

Perhaps  the  most  exaggerated  claim  made  by  the  advocates  of 
the  St.  Lawrence  seaway  development  Is  that  the  total  cost  to 
United  States  win  be  in  the  neighbortiood  of  $182,000,000.  Tha 
public  has  been  informed  that  as  soon  as  that  expenditure  Las 
been  made  an  ocean-going  vessel  drawing  26  feet  of  water  wlQ 
be  able  to  load  at  HanJ)urg  or  Liverpool  and  clear  for  Chicago  or 
Duhith  or  Milwaukee.  The  Chicago  Tribune  has  made  editorial 
mention  of  the  fact  that  due  to  the  difference  in  tlie  buoyancy 
of  salt  versus  fresh  water  the  ocean  draft  would  be  limited  to 
281^  feet  to  enable  the  vessel  to  navigate  the  27-foot  draft  of  the 
proposed  St.  Lawrence  seaway.  But  after  that,  what?  The  ship 
would  not  be  able  to  dock  in  Buffalo  Harbor  because  there  are 
only  21  feet  of  water  available.  Erie,  with  20  feet  of  water, 
couldnt  take  care  of  the  ship.  She  must  avoid  Cleveland,  where 
there  are  only  19  feet  of  draft.  She  could  not  navigate  the  Detroit 
and  St.  Clatr  Rivers  to  Lake  Huron,  and  even  if  she  did  she  would 
not  be  able  to  dock  In  the  21  feet  of  water  at  Chicago. 

Another  Interesting  fact  is  that  natural  harbors  on  the  Great 
Lakes  are  very  scarce,  and  that  the  outstanding  ones  are  on  tha 
Canadian  side,  at  Toronto  and  Fort  William.  Cto  the  Araericaa 
side,  at  Cleveland,  Chicago,  and  Milwaukee,  we  have  merely  de- 
veloped the  mouths  of  rivers,  and  harbors  must  be  constructed. 
In  fairness  to  the  people  of  tlie  United  States,  the  proponents  of 
the  waterway  shovild  admit  that  the  expenditure  of  $182,000,000 
Is  only  the  first  installment.  For  that  price  tlie  waterway  can  be 
completed  to  the>  point  where  a  vessel  drawing  not  in  excess  of 
23  Vi  feet  may  clear  from  Liverpool  for  Toronto.  Further  install- 
ments rxinning  into  10  figures  will  be  necessary  to  clear  Great 
Lakes  channels  and  construct  harbors  before  nagivation  will 
reach  either  Chicago  or  Milwaukee.  The  operator  of  an  automo- 
bile can  wen  appreciate  Just  what  this  means.  There  is  a  down 
payment  of  $182,000,000,  after  wfai«ai  w*  must  produce  further 
regular  payments  before  we  have  a  clear  title  to  inland  navt^- 
tlon — and  In  the  meantime  operating  and  repair  expenses  will 
accrue. 

[From  Portland  (Mataae)  Preas  Berald.  Feb.  7,  1934] 

THE  ST.    LAWEENCE   TEEATT 

Sometime  this  week  the  Senate  will  act  on  the  ratification  of 
the  treaty  with  Canada  pertaining  to  the  St.  Lawrence  waterway. 
It  is  said  that  the  administration,  which  favors  ratification,  lacks 
8  votes  in  the  Senate  to  put  tills  treaty  throvigli.  It  is  being 
opposed  by  Senators  from  nearly  all  the  Atlantic  coast  States  and 
some  from  tlie  States  In  tlie  Mississippi  Valley.  But  the  Presi- 
dent's support  of  the  proposal  to  ratify  the  treaty  wUl  bring  to  it 
many  votes  which  would  otherwise  be  wltliheld. 

Canada  wants  this  treaty  ratified.  The  Toronto  Mail  and  Em- 
pire tells  why  in  an  able  edltca-ial.  It  points  out  that  the  cost 
of  tlie  St,  Lawrence  waterway  will  be  borne  mainly  by  the  United 
States.  By  Uie  treaty  the  United  States  abcuidons  its  ancient  con- 
tention that  Lake  Michigan  is  an  American  lake.  The  treat.f 
puts  an  end  to  Chicago's  ambition  to  divert  some  of  the  water 
in  ttke  Great  Lakes  for  the  benefit  of  the  Mississippi  Valley.  Lake 
Michigan,  says  this  newspaper,  belongs  to  the  watershed  of  the 
St.  Lawrence  Instead  of  to  the  watershed  of  the  Mississippi.  "  No 
i  feature  of  ttie  treaty  is  more  surprising  than  the  low  cost  to 
Canada  ",  says  this  newspaper. 

Under  the  provisions  of  the  treaty.  5,000,000  horsepower  will  be 
developed.  Ctf  tills  vast  amount.  Canada  will  obtain  4,000.000 
and  the  United  States  1,000,000.  This  feature  of  the  treaty  al<»e 
seems  to  show  tJiat  the  Americans  who  drafted  this  treaty  were 
either  dumb  or  asleep  when  this  distribution  of  the  vast  hydro- 
electric pow«:  the  St.  Lawrence  control  dams  wlU  produce  was 
being  made. 

[From  Portland   (Maine)   News,  Peb.  10.  19341 

ST.    LAWBENCE    POWER 

The  States  Chamber  of  Commerce  has  added  its  voice  to  the  ris- 
ing chorus  of  opposition  to  United  States  ratification  of  the  St. 
Lavfrence  Waterway  Treaty,  to  a  letter  addressed  recently  to  Sen- 
ator Hale  suid  other  Matoe  Congressmen. 

"  Our  business  Interests  in  this  location  are  very  much  opposed 
to  the  ratification  of  the  treaty  and  hope  that  it  win  be  disposed 
of  by  a  failure  to  ratify  ",  President  Owen  Smith  declares  to  hia 
letter  to  Senator  Hale. 

Does  this  mean  that  Matoe  bustaess  at  last  has  recognized  the 
Ineetlmable  value,  to  all  the  SUte.  of  the  foreign  and  domestic 
trade  carried  on  In  Matoe  seaports— trade  that  would  be  lost,  to 
large  meaavire,  If  cargoes  now  entering  the  country  through  the 
port  of  Portland,  through  Bucksport,  Searsport  and  Bangor  were 
diverted  up  the  St.  Lawrence  to  Great  Lakes  harbors? 

Or  Is  Matoe  business  Just  a  little  bit  frightened  by  the  hydro- 
electric-power-devriopment  aspect  of  the  waterways  treaty?  Con- 
sldertog  the  fact  that  Messrs.  Walter  S.  Wyman  and  Guy  P.  Gan- 
nett are  among  the  directors  of  the  State  Chamber  of  Commerce, 
one  may  be  pardoned  for  wondertog.     •     •     • 

It  would  be  a  splendid  thtog  for  Matoe  if  the  State  Chamber  of 
Commerce  could  bring  Its  members  to  take  a  more  actl've  toterest 
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In  the  preflCTTfttlon  and  upbuilding  of  the  foreign  trade  of  Maine 
seaports.  ThwB  far  that  body  has  not  distinguished  itself  to  any 
marked  degree  by  Its  efforts  In  this  direction. 

And  yet.  once  upon  a  time  Portland  and  other  seaports  of 
Maine  were  numbered  among  the  more  Important  shipping  cen- 
ters on  the  Atlantic  seaboard. 

Once  upon  a  time,  too,  Maine  had  business  and  civic  leaders 
who  believed  the  prosperity  of  the  entire  State  was  linked  closely 
with  the  prosperity  of  the  seaport  cities  and  towns. 

Once  upon  a  time,  tf  memory  serves  aright,  Maine  business 
placed  greater  emphasis  upon  trade  and  commerce  than  It  places 
now  upon  the  undeniably  lucrative  and  valuable  s\unmer  tourist 
"  Industry  ••  •  •  •  utdne  was  a  fairly  Uvely  Stote  In  those 
half-forgotten  years  not  only  during  the  3  or  3  brief  months  of 
summer  but  all  the  year  around. 

The  State's  foremost  objection  to  the  ratification  of  the  St. 
Lawrence  Waterways  Treaty  should  be  based  on  apprehension  for 
the  future  of  Maine's  already  sadly  depleted  and  steadily  dwindling 
Import  and  export  trade. 

But  as  for  the  hydroelectric  power  development  aspects  erf  the 
treaty.  Maine  need  not  be  unduly  alarmed.  For  Maine,  in  spite 
of  Mescrs.  Wyman  and  Gannett,  still  retains  title  to  a  vest  nat- 
\xm  power  supply  of  Its  own — a  reservoir  of  potential  energy 
wtilch  the  citizens  of  Maine  eventually  will  convert  to  their  own 
UMS.  We  need  not  begrudge  to  other  States  the  cheap  water 
power  that  could  result  frotn  the  construction  of  dams  along  the 
Bt.  Lawrence.  And  If.  before  public  ownership  of  electric  utilities 
In  Maine  is  achieved,  some  of  that  cheap  power  from  the  St. 
Lawrence  might  be  sold  into  Maine  In  competition  with  privately 
controlled  power  here  it  would  not  be  the  citizens  but  the  private 
power  interests  who  would  feel  the  effects  of  such  competition 
most  keenly. 

All  manner  of  perfectly  sound  reasons  may  be  advanced  fw 
Maine  business  to  oppose  ratification  of  the  St.  Lawrence  Water- 
way Treaty.  Objection  to  the  hydroelectric  power  development 
feature  is  the  weakest  and  least  convincing  argimient  (rf  all. 

(Prom  tlM  Canton  (Ohio)  Repository  and  News.  Feb.  9.  1934] 

VDVAT    IS    nOIBABLm 

Ratification  of  the  St.  Lawrence  Seaway  Treaty  by  the  Senate 
has  become  a  distinct  Improbability.  Little  as  advocates  of  the 
action  like  to  admit  the  fact,  circumstances  are  forcing  them  to 
be  honest  with  themselves. 

Straw  votes  show  more  than  a  doeen  votes  lacking  to  make  up 
the  two  thirds  favorable  vote  necessary  to  ratify  the  treaty. 
Although  there  U  a  possibility  that  President  Roosevelt  might  be 
capable  of  forcing  ratification  by  exercise  of  his  Influence.  It  Is  not 
likely  that  he  will  choose  to  do  so. 

At  this  stage  of  the  legislative  i»x)ced\ire  arguments  for  and 
against  the  seaway's  construction  under  terms  stated  In  the 
treaty  are  of  lltUe  vise.  It  is  clear  that  no  considerable  number 
of  opponents  are  to  be  won  over  by  those  in  favor  of  ratification. 
For  the  preeent  the  matter  is  as  good  as  settled  unless  there  are 
unforeseen  developments. 

The  project  will  be  pressed  further,  undoubtedly.  President 
RooeeveJt  favors  it.  and  the  IDemocratlc  Party  has  been  committed 
to  its  support.  It  is  logical  to  expect  that  the  treaty  may  be 
thrown  open  to  revision  in  the  hope  that  it  may  be  made 
acceptable. 

However,  it  faces  opposition  of  a  kind  that  will  not  be  dis- 
persed easily,  however  vinworthy  its  grounds  may  be  in  the  opinion 
of  the  seaway's  advocates.  New  York  City.  Philadelphia,  and  Bal- 
timore oppose  it  to  protect  their  port  developments.  In  a  list 
of  affected  interests  these  other  sources  of  opposition  are  in- 
cluded; Buffalo,  with  a  heavy  investment  in  docks  and  ware- 
houses: the  New  York  State  Barge  Canal,  which  would  be  oper- 
ated in  opposition  to  the  seaway:  railroads,  particularly  In  the 
eastern  United  States:  transp>crtatlon  companies  operating  on  the 
Great  Lakes:  coal  operators  in  Ohio.  Pennsylvania.  West  Virginia. 
and  Kentucky,  which  might  be  thrown  into  competition  with 
foreign  mines;  porU  on  the  Gulf  of  Mexico:  southwestern  wheat 
growers.  Though  proposed  in  broad  public  Interest,  the  seaway 
would  affect  vested  Interests  at  the  outset  of  its  operation  for  the 
sake  of  advancing  theoretical  Interests.  In  the  long  run  It  prob- 
ably would  be  a  valuable  Improvement,  but  the  Ume  for  Its  adop- 
tion remjkins  an  xmknown  date  In  the  future. 

(From  the  Dubuque  (Iowa)  Tribune,  Feb.  4.  19341 

ST.    LAWBSNCB    SSAWAT    TBSATT 

With  the  President's  gold-revaluation  bill  off  its  hands,  the 
Senate  wlU  resume  discussion  of  the  St.  Lawrence  Seaway  Treaty, 
which  it  has  had  under  consideration  from  time  to  time  as  cir- 
cumstances permitted  since  the  opening  of  the  seasUm.  The 
debate  on  the  subject  has  already  been  quite  eztenatTe.  and  tt  has 
made  certain,  what  was  previously  understood,  that  the  opposition 
to  the  treaty  in  the  Senate  Is  strong  and  its  defeat  wotild  be  sure 
but  for  the  support  which  the  President  Is  giving  to  It. 

The  St.  Lawrence  Treaty  is  In  no  sense  a  recovery  measure. 
Nor  Is  it  a  Roosevelt  measure.  The  negotiations  for  the  waters 
ways  were  Inau^xirated  many  years  ago  and  the  treaty  now  under 
consideration  was  signed  by  President  Hoover.  It  was  planned 
and  agreed  upon  during  our  period  of  greatest  prosperity.  It 
would  provide  a  certain  amount  of  employment  for  Its  oonetrtK- 
tlon.  but  that  obviously  was  not  part  of  Its  Intent.  It  therefore 
cannot  be  oonaldered  either  an  administration  or  a  recovery 
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ure,  and  the  reasons  which  have  caused  Congress  to  give  support 
t<i  the  President's  reconunendations  in  other  matters  do  not  apply 
t<>  this. 

Moreover,  this  is  a  question  that  is  exclusively  within  the 
Jurisdiction  of  the  Senate,  one  with  which  the  House  has  noth- 
iig  to  do.  The  Senate  has  adways  acted  with  great  independence 
ii,  the  exercise  of  its  prerogative  in  relation  to  treaties,  often 
excessively  and  unreasonably  so.  and  the  confirmation  of  a  treaty 
r<  quires  a  two-thlrda  majority  of  the  body.  In  this  case,  aocord- 
li  gly.  the  President's  support  of  the  treaty  Is  not  necessarily 
c<  inclusive. 

The  opposition  to  the  treaty  in  the  Senate  is  not  only  strong, 
it  is  wide-spread.  The  Atlantic  coast  Senators  are  almost.  If  not 
q  lite,  imanlmotisly  against  it,  and  it  is  significant  that  both  of 
tlie  Senators  from  the  President's  own  State  are  among  them. 
Nothing  has  so  far  developed  to  indicate  the  attitude  of  the 
s(  uthem  or  western  Senators  toward  the  treaty.  Only  the  Sen- 
aiors  from  the  region  of  the  Great  Lakes  and  the  Northwest  are 
actively  supporting  the  measure. 

The  Senators  from  the  Mississippi  Valley  States  are  not  opposed 
Ui  the  general  idea,  the  main  plan,  or  the  purpose  of  the  seaway, 
bit  to  the  provision  of  the  treaty  as  it  stands,  which,  they  believe, 
iriperils  the  usefulness  of  the  Lakes-to-the-Gulf  waterway.  The 
s<ntlment  of  this  refjlon,  says  the  St.  Louis  Globe,  has  been  in 
the  past  acquiescent,  even  favorable,  to  the  St.  Lawrence  project. 
B.it  when  there  was  incorporated  in  the  treaty  a  limitation  upon 
the  amount  of  water  that  could  be  diverted  from  Lake  Michigan 
lito  the  Illinois  Canal  and  River  so  small  in  amount  as  to  Jeop- 
aidize  the  operation  of  this  internal  waterway  for  adequate  navi- 
gation, that  sentiment  turned  against  it  in  self-defense.  While 
different  engineers  have  made  widely  differing  estimates  of  the 
ai  Qount  of  water  required,  the  mere  fact  of  their  differences  makes 
it  seem  essential  to  the  interests  of  this  region  that  the  treaty 
sliould  leave  this  question  open  to  the  test  of  actual  experience. 
It  does  not  do  this.  It  places  a  definite  and  low  limit  on  the 
v<ilume  of  water,  and  under  the  terms  of  the  treaty  this  could 
nifver.be  Increased  except  with  the  consent  of  the  Canadian  Gov- 
ernment. This  would  make  the  futiire  of  this  waterway,  which  is 
entirely  within  the  United  States,  subject  to  the  opinion  and 
a<tion  of  a  foreign  government,  a  condition  that  seems  to  this 
section  and  to  us  utterly  Intolerable. 

Unless  a  reservation  is  made  to  the  treaty  and  accepted  by 
Canada,  leaving  the  amount  of  water  that  may  be  diverted  from 
tt  e  Lake  into  the  Illinois  Canal  for  future  determination  by  the 
Ai  nerlcan  Government,  the  treaty,  may  not  be  ratified. 

[From  the  Miami  Herald.  Feb.  1.  1934] 

IS  rr  A   BAD   BABCAINf 

If  one  makes  a  trade  with  another  person  and  then  finds  that 
tq/e  oth«'  party  to  the  transaction  is  boasting  of  the  splendid 
bargain  he  has  made,  and  gives  facts  and  figures  to  prove  that  he 
his,  it  would  be  very  natural  for  that  person  to  believe  that  he 
hid  been  outtraded,  outgeneraled,  and  pretty  well  done  up  in  the 
tride  into  which  he  involved  himself. 

Which  brings  us  to  an  examination  of  how  the  other  party  to 
tt|8  St.  Lawrence  Seaway  Treaty  regards  the  instrimient  by  which 
ttte  United  States  agrees  with  Canada  to  undertake  the  construc- 
tiim  of  ship  canals  that  will  connect  the  Great  Lakes  with  the 
Gilf  of  St.  Lawrence. 

Such  a  treaty  has  been  made  between  this  country  and  Great 
Bi-ltaln.  but  it  has  not  yet  been  ratified  by  the  Senate  of  the 
Uilted  States. 

Canada  seems  to  be  well  satisfied  with  her  bargain,  and  her 
n(twspapers  do  not  hesitate  to  infer  that  that  country  got  all  the 
iMst  of  it  when  the  treaty  was  signed. 

Just  a  few  sentences  taken  here  and  there  from  an  extended 
eqltorlal  from  the  Toronto  Mall  and  Empire  will  Indicate  the  feel- 
injg  of  the  Canadian  authorities  over  what  they  claim  Is  a  great 
dl  plomatic  victory  for  their  country. 

Commenting  on  the  treaty  which  was  signed  several  months  ago, 
tl  at  paper  says :  "  Though  executed  at  the  American  Capital,  it 
ccncedes  to  this  country  all  the  conditions  long  insisted  upon 
by  the  most  Jealous  guardians  of  Canadian  rights." 

Then  it  tells  in  sentences  that  "The  cost  of  the  undertaking 
is jto  be  borne  mainly  by  the  United  States."  "  The  United  States 
aliandons  its  ancient  contention  that  Lake  Michigan  is  an 
'American '  lake.  That  great  body  has  become  forever,  through 
this  treaty,  an  international  body  of  water,  which  belongs  to  the 
wutershed  of  the  St.  Lawrence  Instead  of  to  the  Mississippi 
wutershed."  "No  feature  of  the  treaty  is  more  surprising  than 
tte  low  coet  to  Canada,  at  which  the  undertaking  is  to  be  car- 
rl((d  out."  "The  treaty  puts  an  end  to  Chicago's  ambition  to 
dialn  the  Great  Lakes  for  the  benefit  of  the  Mississippi  Valley." 
"  ( Canada  Is  to  obtain  4.000,000  horsepower  and  the  United  States 
1.(00,000  horsepower  out  of  the  whole  St.  Lawrence  waterway 
d<  velopment." 

And.  finally,  in  speaking  of  the  work  of  the  Canadian  minister 
to  Washington,  that  paper  says:  "He  has  obtained  a  treaty 
wlilch  places  the  bulk  of  the  cost  on  the  United  SUtes  and 
tnrolves  the  Dominion  treasury  in  an  expense  of  less  than 
t4p,000,000." 

pther  newspapers  of  the  Dominion  express  their  Joy  over  what 
ttsy  term  a  great  diplomatic  victory  over  the  United  States. 

^"rom  what  can  be  learned  from  our  own  side  as  well  as  the 
Canadian  aide.  It  would  look  very  much  as  though  t»»a  treaty. 
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now  before  the  Senate,  were  a  bad  bargain  for  your  Uncle  Samuel; 
and  If  It  is  that,  the  people  of  this  country  should  protest  to  the 
Senate  against  its  ratification. 

[From  the  Newport  News    (Va.)    Press.  Feb.  8,   19341 

GBOSSLT    UNFAIK 

The  Federal  Government  has  Issued  another  blast  in  support  of 
the  St.  Lawrence  Waterway  Treaty,  soon  to  come  before  the  Senate. 
Now  as  in  the  past,  the  proponents  of  the  treaty  say  that  the  cost 
and  the  benefits  will  be  equally  divided  between  the  United  States 
and  Canada,  although  admitting  later  on  that  Canada  can  develop 
much  more  water  power  than  can  this  country.  And  now,  as  In 
the  past,  the  Government  experts  maintain  that  the  cost  of  the 
undertaking  will  be  only  a  fourth  of  the  bUllon  dollars  estimated 
by  the  Brookings  institution. 

The  Merchants  Association  charges  that  the  Government's  data 
are  inaccurate,  in  that  the  figures  used  are  based  upon  1929,  an 
abnormal  year  in  all  respects. 

The  association  cited  the  estimate  of  13.000.000  tons  of  export 
and  import  trade  which  the  committee  gave  as  the  potential  com- 
merce of  the  waterway,  including  7.741,500  tons  of  potenUal  exports 
of  wheat  and  grain  products,  meats  and  animal  fats,  manufactiired 
Iron  chemicals,  automobiles,  agrlcxiltural  Implements,  and  copper. 
The  total  of  these  products  in  1931  was  less  than  6,000,000  tons, 
the  association  said. 

Part  of  the  committee's  report  on  possible  savings  by  transpor- 
tation on  the  St.  Lawrence,  also  based  on  1829  figures,  assumes 
return  cargoes  and  full  vessel  loading.  The  association  declares 
this  combination  of  the  best  possible  transportation  costs  and 
most  favorable  conditions  is  something  that  all  shipping  men 
know  to  be  impossible.  j.    ^  j. 

The  data  gathered  by  Mr.  McNlnch's  committee  Is  not  up-to-date 
and  was  obtained  from  prejudiced  or  political  witnesses  the 
association  contends.  The  estimate  of  »272.000,000  as  the  Govern- 
ment's expenditure  on  the  project  should  be  $500,000,000,  and  the 
annvial  cost,  now  given  as  $9,300,000,  should  be  $30,000,000.  It  also 
asserts.  The  entire  structure  of  estimated  savings  on  freight 
charges  should  be  adjusted  before  the  Government  enters  a  com- 
pact with  Canada  for  the  waterway  development.  It  adds. 

Regardless  of  all  this,  aside  from  everything  which  may  be  said 
In  support  of  the  St.  Lawrence  waterway,  the  Federal  Government 
has  no  right — certainly  no  moral  right — to  spend  millions  of  dollars 
to  the  detriment  of  existing  ports  and  the  ruination  of  industries 
In  which  the  American  people  have  invested  billions  of  dollars. 

It  is  to  be  regretted  that  President  Rooeevelt  Is  supporting  the 
measiire.  And  in  the  face  of  his  support  It  should  be  rejected,  and 
with  the  least  possible  delay. 

[From  the  Johnstown  (Pa.)  Evening  Democrat,  Feb.  10,  1934} 

WATCaWAT    PKOBLEMS 

It  is  possible  to  build  a  waterway  by  way  of  the  St.  Lawrence 
River  and  the  Great  Lakes  which  will  permit  ocean-going  ships 
to  land  at  Chicago  docks.  It  is  possible,  we  repeat,  to  build  such 
a  waterway  but  no  one  has  as  yet  been  able  to  show  such  an 
tmdertaklng  would  prove  practical  or  financially  profitable. 

Ocean-going  vessels  and  lake-going  craft  are  two  entirely  dif- 
ferent transportation  vehicles.  The  ocean-going  vessel  is  binit 
for  speed.  Lake-going  craft  are  designed  to  carry  maximum  loads. 
Lake  vessels  sometimes  encountered  heavy  seas,  but  typical  lake 
craft— the  ones  designed  to  carry  capacity  loads— woxxld  be 
pounded  to  pieces  In  midocean  by  the  average  Atlantic  storm. 

Ocean-going  vessels  must  be  kept  moving.  Carrying  charges 
run  against  them  24  hours  in  every  day.  No  transportation  com- 
pany can  afford  to  have  a  five  to  ten  mUlion  dollar  vessel  plowing 
through  the  Great  Lakes  on  a  roundabout  course  to  Chicago  or 
spending  time  being  carried  through  canal  locks.  There  is  no 
Instance  where  ocean-going  craft  have  ever  been  profitably  used 
on  Inland  waters. 

The  St.  Lawrence  waterway  was  conceived  as  a  power  project, 
has  been  nursed  as  a  power  project,  and  remains  a  power  project, 
notwithstanding  the  efforts  made  to  present  It  as  a  feasible  trans- 
portation plan. 

[From  the  Troy  (N.Y.)  •nmes,  Feb.  10, 19341 

THAT  ST.  LAWBENCK  GOLD  BBICK 

As  the  Senate  moves  toward  a  vote  on  the  ratification  of  the 
St.  Lawrence  Seaway  Treaty  between  this  country  and  Canada  it 
Is  interesting  to  note  what  the  Canadian  newspapers  have  to 
say  on  the  subject.  It  is  Interesting  chiefiy.  as  weU  as  instruc- 
tive, because  the  Canadian  press  gives  as  the  reasons  why  it 
would  be  a  good  thing  for  Canada  to  have  the  treaty  ratified,  the 
very  reasons  why  opponents  of  the  treaty  In  this  coimtry  feel  It 
should  be  defeated.  ~  ^  ...  _4  i 

Canada  wants  the  treaty  ratified.  And  in  a  very  able  editorial, 
the  Toronto  MaU  and  En^)lre  tells  why.  It  points  out  that  the 
cost  of  the  St.  Lawrence  seaway  will  be  borne  mainly  by  the 
United  States.  It  also  points  out  that  under  the  treaty  the 
United  States  abandons  its  ancient  contention  that  Lake  Michigan 
lies  wholly  within  the  American  boundaries.  It  emphasizes  also 
that  the  treaty  wUl  put  an  end  to  Chicago's  ambiUon  to  divert 
some  of  the  waters  in  the  Great  Lakes  for  the  benefit  of  the  Mis- 
sissippi Valley.  Lake  Michigan,  this  newspaper  points  out.  be- 
comes a  part  of  the  watershed  of  the  St.  Lawrence  Instead  of 


belonging  to  the  watershed  of  the  Mtnlsslppl.  and,  adds  the 
newspaper  naively,  "no  featxire  of  the  treaty  is  more  surprtslng 
than  the  low  cost  to  Canada."  ^  „_.         ^ 

Canadians  very  naturally  view  all  theee  things  with  trlumpn. 
And  why  shouldn't  they?  If  the  treaty  Is  ratified  it  will  be  a 
major  diplomatic  and  economic  victory  few  the  Dominion,  while 
in  placing  its  signatiire  to  the  Instrument  the  United  Stat«i  will 
prove  Itself  the  prize  dummy  of  all  time  and  Its  representa- 
tives demonstrated  as  fit  cmly  to  stay  at  home  and  sip  quietly 
on  bottles  with  soft  nipples. 

Under  the  provisions  of  the  treaty,  the  Canadian  press  goes  on. 
to  explain,  5,000,000  horsepower  of  electrical  energy  will  be  de- 
veloped erf  which  Canada  will  obtain  4.000,000  and  the  United 
States  1,000,000.  It  is  to  be  wondered  that  Canada  does  not  laugh 
itself  into  hysterics  when  it  considers  this  portion  of  the  bargain. 
When  added  to  all  these  are  the  considerations  of  the  incalculable 
harm  ratlflcaUon  of  the  treaty  will  work  on  American  cities,  sea- 
ports, and  industries,  the  St.  Lawrence  Seaway  Treaty  becomee 
one  of  the  most  collossal  gold  bricks  that  any  country  has  ever 
been  asked  to  buy.  It  is  opposed  by  every  important  trade,  eco- 
nomic, and  civic  organization  In  the  country.  If  it  Is  ratified 
when  It  comes  before  the  Senate  for  consideration.  It  will  be  an 
everlasting  blot  and  shame  upon  the  statesmanship  of  America. 

[From  the  Dubois  (Pa.)  Courier,  Feb.  7,  19341 


SHOtru)  Ncvsa  pass 
Arthur  Brisbane,  noted  writer  for  the  Kings  Feature  Syndicate, 
has  an  interesting  article  on  the  St.  Lawrence  Waterway  Treaty, 
In  which  he  points  out  that  someone  must  have  been  asleep  in 
the  United  States  when  the  treaty  was  made.  The  treaty  seems 
to  be  so  manifestly  In  favor  of  Canada  that  one  can  hardly  credit 
the  United  States  with  having  a  say  In  Its  framing.  Mr.  Brisbane 
brings  the  treaty  to  the  fore  by  quoting  from  a  Canadian  news- 
paper,  the  Toronto  MaU   and  Express,   which  has   the  following 

to  say: 
"The  cost  of  the   undertaking  will  be  bwne  mainly  by  the 

United  States.  ^     ^,       ..^  ...  ,    .. 

"  The  United  States  abandons  Its  ancient  contention  that  Lake 
Michigan  is  an  American  lake. 

"  The  treaty  puts  an  end  to  Chicago's  ambition  to  drain  the 
Great  Lakes  for  the  benefit  of  the  Mississippi  Valley. 

"  Lake  Michigan  belongs  to  the  watershed  of  the  St.  Lawrence 
Instead  of  to  the  Mississippi  Watershed. 

"  No  feature  of  the  treaty  is  more  surprising  than  the  low  coet 
to  Canada  at  which  the  undertaking  is  to  be  carried  out." 

Mr.  Brisbane  then  says  that  Americans  will  be  specially  Inter- 
ested in  the  foUowlng  quotation:  „  ,„.  ^ 

"  Canada  Is  to  obteln  4.000,000  horsepower  and  the  United 
States  1.000,000  horsepower  out  of  the  whole  St.  Lawrence  water- 
way development." 

The  Minister  representing  Canada  In  the  United  States  is  con- 
gratulated on  the  fact  that  he  has  obUlned  a  treaty  which  places 
the  bulk  of  the  cost  on  the  United  States. 

Fortunately  the  United  States  Senate  still  has  a  say  on  ttie 
treaty,  and  it  Is  extremely  doubtful  If  the  agreement  win  be 
ratified. 

Mr  Brisbane  ends  his  article  by  declaring  that  It  would  be  a 
good  idea  to  say  to  Canada:  "  Many  thanks;  we  shaU  not  trouble 
you.  We  shall  build  a  canal  from  the  Great  Lakes  to  the  ocean 
all  the  way  through  American  territory,  bear  all  the  expense,  and 
keep  all  (rf  the  power  developed." 

[From  the  Gate  City,  Keokuk.  Iowa.  Feb.  7,  19341 

ST.  LAWBKNCK  WATEBWAT  NOT  WANTED 

The  St.  Lawrence  waterway  project  at  one  time  had  many  pro- 
ponents in  the  Northwest  and  In  this  more  southerly  section  who 
thought  it  would  livirry  our  wheat  and  other  grains  on  to  the 
world  markets;  these  proponents  seem  to  have  taken  a  turn-about 
attitude.  They  may  have  come  to  the  conclusion  that  our  hopes 
of  ever  again  having  a  world  market  are  In  the  nature  of  a  dream. 

Just  now  friendly  expressions  about  the  St.  Lawrence  waterway 
are  few  and  far  between.  This  section  is  in  a  fair  way  to  have 
rtver  transportation  to  the  Gulf.  So  we  shall  not  need  one  to 
the  Atlantic.  .   _   *».     «* 

The  Mississippi  Valley  Association  Is  strongly  against  the  St. 
Lawrence  project.  In  Its  latest  bulletin  It  siunmarlzes  the  reasons 
for  its  expressed  opposition,  as  follows:  ,,.  ^. 

"Article  8  surrenders  American  sovereignty  over  Lake  Michigan, 
an  American  lake  lying  wholly  within  the  borders  of  this  covmtry 
and  within  the  American  watershed. 

"The  same  article  limits  for  all  time  the  diversion  from  this 
lake  to  1,500  cubic  second-feet,  a  volume  whoUy  insufficient  to 
maintain  a  navigable  channel  in  the  nilnoi*  waterway,  but  grants 
to  Canada  the  right  of  unlimited  diversion  from  boundary  waters. 

"The  estimated  cost  of  the  St.  Lawrence  seaway  to  the  United 
States  is  $243,661,000.  while  Canada  will  pay  an  estimated  total  of 
but  $38  071.000.  No  consideration  Is  given  the  United  States  for 
millions  of  dollars  already  expended  to  Improve  channels  and 
harbors  In  the  Great  Lakes,  which  wUl  be  used  by  the  seaway. 

"The  treaty  provides  that  $64,718,000  of  the  American  tax- 
payers' money  shall  be  expended  for  works  to  be  constructed  In 
Canada  by  Canadian  engineers,  Canadian  labor,  and  Canadian 
materials. 
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"The  treaty  will  girt  the  Canadian  grain  producer,  now  enjoy- 
ing lower  rail  rates  to  Lakes  and  ocean  ports,  an  added  advantage 
over  his  American  competitor  In  the  world  markets. 

"The  treaty  will  give  Canada  4.000,000  of  the  5,000,000  electric 
horsepower  developed,  an  advantage  of  4  to  1. 

"  The  treaty  gives  Canada  exclusive  ownership  and  control  over 
all  the  structiires  built  with  American  money  on  the  Canadian 
side  of  the  International  boundary.  This  might  result  In  the 
closing  of  the  waterway  to  American  ships  In  the  event  of  war." 

Right  now  It  seems  that  the  St.  Lawrence  compact,  advocated  by 
the  President.  Is  slated  for  defeat.  The  promises  he  had  made 
virtually  compelled  him  to  submit  It  for  ratification.  A  defeat  on 
this  subject  would  do  the  President  no  political  harm  and  would 
not  lower  his  prestige  with  the  American  people. 

Following  Is  an  extract  from  an  editorial  In  the  St.  Louis  Olobe- 
Democrat  stating  the  position  of  the  i>eopIe  of  the  Mississippi 
Valley  as  regards  the  pending  treaty.  It  outlines  the  opposition 
case  so  clearly  and  so  accurately  as  to  leave  little  ground  for  the 
proponents  of  the  measure  to  fall  back  upon: 

"  With  the  President's  gold  revaluation  bill  off  Its  hands,  the 
Senate  this  week  will  resume  discussion  of  the  St.  Lawrence  Sea- 
way Treaty,  which  it  has  had  under  consideration  from  time  to 
time  as  circumstances  permitted  since  the  opening  of  the  session. 
The  debate  on  the  subject  has  already  been  quite  extensive,  and 
It  has  made  certain  what  was  previously  understood,  that  the 
opposition  to  the  treaty  in  the  Senate  Is  strong  and  its  defeat 
would  be  sure  but  for  the  support  which  the  President  is  giving 
to  it.  Whether  that  support  will  be  sufficient  to  overcome  the 
opposition  remains  to  be  seen.  All  that  can  be  said  now  is  that 
It  makes  the  Issue  doubtful. 

"  The  disposition  of  the  present  Congress  to  act  In  accord  with 
the  President's  wishes  has  been  frequently  manifested  In  all  the 
measures  he  has  submitted  for  congressional  action,  but  such 
measures  have  dealt  exclusively  with  recovery  programs,  and  Con- 
gress realizes  that  for  them  the  President  has  very  strong  public 
support.  The  St.  Lawrence  Treaty  Is  a  matter  of  different  com- 
plexion. It  is  in  no  sense  a  recovery  measure,  nor  is  it  a  Roose- 
velt measure.  The  negotiations  for  the  waterways  were  Inaugu- 
rated many  years  ago  and  the  treaty  now  under  consideration  was 
signed  by  President  Hoover.  It  was  planned,  that  is  to  say,  and 
the  preliminary  terms  agreed  upon  during  our  period  of  greatest 
prosperity.  It  would,  to  be  sure,  provide  a  certain  amount  of 
employment  for  its  construction,  but  that  obviously  was  no  part 
of  Its  Intent.  It  therefore  cannot  be  considered  either  an  admin- 
\  Istration  or  a  recovery  measiire.  and  the  reasons  which  have  caused 
-^  Congress  to  give  support  to  the  President's  recommendations  In 
other  matters  do  not  apply  to  this.  Moreover,  this  is  a  question 
that  is  exclusively  within  the  Jurisdiction  of  the  Senate,  one  with 
which  the  House  has  nothing  to  do.  The  Senate  has  always  acted 
with  great  independence  in  the  exercise  of  its  prerogative  In  rela- 
tion to  treaties,  often  excessively  and  unreasonably  so,  and  the 
confirmation  of  a  treaty  requires  a  two  thirds  majority  of  the 
body.  In  this  case,  accordingly,  the  President's  support  of  the 
treaty  Is  not  necessarily  conclusive. 

"  "The  opposition  to  the  treaty  In  the  Senate  Is  not  only  strong. 
It  Is  widespread.  The  Atlantic  coast  Senators  are  almost.  If  not 
quite,  unanimously  against  It.  and  It  is  significant  that  both  of 
the  Senators  from  the  President's  own  State  are  among  them.  The 
Mississippi  Valley  Senators  are  generally  opposed  to  it.  Nothing 
has  so  far  developed  to  Indicate  the  attltiide  of  the  Southern  or 
Western  Senators  toward  the  treaty.  And  there  are  many  and 
varying  reasons  for  the  opposition.  Only  the  Senators  from  the 
region  of  the  Oreat  Lakes  and  th«  Northwest  are  actively  sup- 
porting the  measure." 

(Prom  the  Springfield  (Mass.)   Evening  Union.  Feb.  2,  1934] 

a  JTTG-HAirDLS  nKATT 

The  Mlaalsslppl  Valley  Aaaoclatlon  sums  up  the  principal  objec- 
tions to  the  St.  Lawrence  power  and  waterway  project  and  re- 
produces an  editorial  of  the  Toronto  MaU  and  Empire,  printed 
directly  after  the  signing  of  the  treaty,  as  a  representative  Ca- 
nadian opinion  as  to  which  nation  stands  to  reap  major  benefits 
from  the  scheme. 

Special  objections  from  the  Mississippi  Valley  standpoint  are 
well  known.  They  concern  the  diversion  of  lake  water  that  might 
otherwise  be  employed  for  the  Improved  navigability  of  the  Illi- 
nois and  Mississippi  Rivers  and  the  diversion  of  traffic  away  from 
the  valley  and  other  American  routes  to  the  Canadian  route. 
There  are  other  objections  of  a  {general  nature. 

These  relate  to  the  proposed  surrender  of  American  sovereignty 
over  Lake  Michigan,  a  body  of  water  wholly  within  United  States 
territory;  the  sevenfold  share  of  the  cost  the  United  States  would 
pay,  over  Canada's  share,  not  to  speak  of  millions  already  Invested 
by  this  country  for  Great  Lakes  channels  and  harbors;  the 
superior  advantage  accorded  Canadian  grain  producers;  the  grant- 
ing to  Canada  of  4.000.000  out  of  the  5,000,000  horsepower  proposed 
to  be  developed,  and  exclusive  ownership  and  control  of  structures 
built  with  American  money  on  the  Canadian  side  of  the  boundary, 
which  might  result  in  closing  the  waterway  to  United  States 
ships  in  the  event  of  war. 

The  Toronto  editorial  was  marked  by  a  tone  of  elation,  sugges- 
tive of  unexpected  and  almost  tinbellevable  concessions  granted 
to  the  Dominion  by  the  treaty.  Special  mention  was  made  of  the 
abandonment  by  the  United  States  of  the  contention  that  Lake 
Michigan  Is  an  American  lake  and  it  was  remarked  that  "  no 
feature  of  the  treaty  la  more  siirprlslng  or  more  satisfactory  than 
the  low  cost  to  Canada  at  which  the  undertaking  la  to  be  carried 
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out."  Attention  was  called  to  the  point  that,  though  the  United 
States  was  to  stand  the  bulk  of  the  costs,  most  of  the  construction 
wotild  be  in  Canada  with  Canadian  labor  and  materials. 

This  and  other  expository  matter  in  the  Toronto  editorial 
brings  out  the  es&entlal  point  in  Canadian  as  In  many  American 
minds  that  the  St.  Lawrence  Treaty  plan  is  in  truth  a  Jug- 
handled  arrangement.  There  Is  no  ground  for  wonder  that,  as 
the  Mall  and  Empire  remarks,  "  the  Ottawa  government  regards 
this  treaty  as  of  great  importance  to  Great  Britain  and  the  Em- 
pire." All  British  shipping  in  all  parts  of  the  Empire  Is  to  have 
the  right  of  navigation  on  the  Great  Lakes  and  St.  Lawrence 
waterway  for  all  time. 

The  Great  Lakes  are  thus  to  become  the  Mediterranean  Sea 
of  North  America.  The  international  differences  that  might 
arise  from  such  a  state  of  affairs  In  future  have  received  scant 
attention  in  this  country,  apparently.  Though  United  States 
ships  might  be  barred  from  the  St.  Lawrence  waterway  in  certain 
contingencies,  it  has  been  suggested  that  the  arrangements  might 
establish  a  precedent  by  which  Canada  would  claim  Joint  rights 
to  the  use  of  the  deeper  Mississippi  waterway,  the  other  main  out- 
let of  Lake  Michigan.  No  rights  of  this  nature,  express  or  im- 
plied, appear  to  be  Inherent  in  the  treaty  Itself.  Assuming  this 
apprehension  to  be  groundless,  there  are  plenty  of  other  objec- 
tions for  looking  askance  at  the  proposal. 

[Prom  the  Newport  News  (Va.)  Press.  Jan.  31,  19341 

BCKO    100    PEaCENT    BOOBT 

The  St.  Lawrence  Waterway  Treaty  with  Canada  Is  now  before 
the  United  States  Senate  for  ratification.  An  examination  of  the 
treaty  and  an  analysis  of  its  provisions  gives  rise  to  incredulity 
that  it  ever  could  have  gotten  to  a  point  where  its  ratification 
should  be  proposed.  It  is  as  one-sided  a  bargain  as  the  United 
States  has  ever  essayed.  It  evidences  to  us  again  our  proclivity 
for  losing  all  the  conferences.  Reviewing  all  of  those  in  which  we 
have  participated  since  1918 — including  the  Peace  Conference — we 
seem  to  have  come  out  xuiiformly  second  best.  We  have  developed 
a  national  characteristic  of  blg-hearteduess  in  dealing  with  oxir 
fellow  nations.  Perhaps  It  Is  naivete  or  gullenessness.  We  always 
do  the  big-hearted  thing — then  come  home  and  make  the  most 
of  it  as  best  we  can. 

Here  Is  what  an  examination  indicates  that  thd  United  States 
proposes  to  do  for  oxir  good  neighbor  Canada  under  the  auspices  of 
the  latest  example  of  our  benevolence: 

1.  Siirrender  sovereignty  over  Lake  Michigan,  which  lies  wholly 
within  our  boimdaries. 

2.  Limit  our  diversion  from  this  lake  but  grant  Canada  the 
right  of  unlimited  diversion  from  boundary  waters. 

3.  Bear  an  estimated  $243,661,000  of  the  cost  of  the  seaway 
while  Canada  will  pay  an  estimated  total  of  only  $38,071,000. 

4.  Agree  that  an  estimated  $54,718,000  of  American  taxpayers' 
money  shall  be  expended  for  works  to  be  constructed  in  Canada 
by  Canadian  engineers  with  Canadian  labor  and  materials. 

5.  Provide  Canadian  grain  producers  with  an  added  advantage 
over  their  American  competitors  in  world  markets. 

6.  Give  Canada  4,000,000  of  the  5,000,000  electric  horsepower 
developed  by  the  plants  to  be  constructed,  an  advantage  of  4  to  1 
(In  spite  of  3.  above). 

7.  Accord  to  Canada  exclusive  ownership  and  control  over  all 
the  structures  buUt  on  the  Canadian  side  of  the  International 
boundary,  even  though  built  with  money  put  up  by  America  (see 
3.  above). 

8.  Hamper  American  trunk-line  railroads  serving  the  Great  Lakes 
region  to  the  Atlantic  seaboard,  in  behalf  of  Canadian  and  other 
foreign  shipping. 

9.  Divert  business  from  American  Atlantic  coast  ports  In  behalf 
of  Canadian  ports. 

10.  Subsidize  a  competitive  waterway  that  will  divert  existing 
business  from  American  railroads  and  tend  to  depreciate  the 
value  of  American  railroad  securities. 

In  our  proposal  to  do  these  magnanimous  things  for  Canada  Is 
an  evidence  of  superlative  neighborly  friendliness.  It  Is  generosity 
Ijersonlfied.  Doubtless  Canada  would  be  the  first  to  recognize  it — 
behind  its  palm. 

There  Is  only  one  thing  to  be  gained  in  ratification  of  the  St. 
Lawrence  Treaty,  namely,  an  unbroken  record  of  conference  and 
treaty  defeats.  If  we  ratify  it  we  wiU  still  stand  the  100-percent 
big-hearted  treaty  booby. 

[From  the  Houston  (Tex.)  Chronicle,  Jan.  21,  1934) 

OPPOSING   THB   TREATT 

As  Senate  lines  shape  for  a  battle  on  the  St.  Lawrence  Water- 
way Treaty,  opponents  are  making  themselves  felt.  Bennett 
Champ  Ci.ask,  of  Missouri,  insists  they  have  votes  enough  to 
defeat  It  or  kill  it  with  reservations.  Of  these,  Missoxirl's  Junior 
Senator  has  Introduced  one  of  a  nature  calculated  to  rally  those 
who  feel  that  Lake  Michigan  is  as  much  an  American  lake  as 
Georgian  Bay  is  a  Canadian. 

Senator  Claek.  representing  a  State  which  Is  inland,  wants  to 
Insure  a  large  and  constant  fiow  of  water  from  Lake  Michigan 
into  the  canal  which  connects  the  Illinois  River  and  the  Mlssis- 
slppL  There  are  sound  arguments  buttressing  the  Clark  position. 
One  Is  the  sewage  situation.  The  refuse  and  pollution  of  our 
second  largest  city  is  carried  Into  the  Dllnols  Canal  and  hence 
Into  the  Mississippi.  Senator  Ciark  and  others  argue  that  we 
need  more  than  1,600  cubic  feet  per  second  which  the  St.  Law- 


1934 


CONGRESSIONAL  EECORD— SENATE 


4407 


rence   Tr«aty   would   permit  us   to    divert    into  that   waterway. 
Otherwise  it  would  be  completely  saturated  with  refuse. 

President  Roosevelt  has  Ignored  these  fears  because  of  a  report 
submitted  by  United  States  Army  Engineers.  Even  these  experts 
have  been  known,  however,  to  make  mistakes.  And  It  would  seem 
that  the  rights  we  are  about  to  give  up  In  the  water  control  of 
Lake  Michigan  are  rights  which  we  may  one  day  badly  need. 
Lake  Michigan  Is  completely  In  American  territory,  even  as  Geor- 
gian Bay.  almost  completely  encircled  by  Ontario.  Is  in  Canadian 
territory  If  American  diversion  of  water  from  Lake  Michigan  Is 
limited  to  1,500  cubic  feet  per  second  by  the  terms  of  the  treaty, 
similar  Canadian  diversion  from  Georgian  Bay  should  be  Insisted 
upon.  The  present  treaty  does  not  provide  for  it  and  would 
doubtless  be  rejected  by  Canada  if  it  did.  ^  ,.w        .     --i^- 

There  Is,  furthermore,  a  grave  doubt  as  to  ''^«^"  „^«^ 
receives  enough  benefit  to  Juftlfy  the  expenditure  of  $243,661,000 
when  Canada  contributes  only  $38,071,000  and  when  the  pact 
expressly  provides  that  the  work  on  most  of  the  channel  tfh^ 
be  executed  by  Canadian  engineers  and  Canadian  labor  and  with 
Csoiadlan  material. 

The  waterway  to  Europe  is,  theoretically,  a  great  boon  for  our 
northwestern  farmers,  yet  this  huge  expenditure  of  money  Is  to 
provide  a  passageway  which  is  frozen  up  6  months  out  of  tne 
year  If  we  were  Canadians,  we  would  agree  with  the  Toronto 
Globe  that  it  Is  a  treaty  which  fairly  brlsUes  with  satisfactory 
points.  But  we  are  Americans  and  there  is  a  good  reason  why  we 
should  view  the  matter  in  a  different  light. 


(Prom  the  Clarksburg  (W.Va.)  Telegram.  Jan.  29,  19341 

operators'  protest 

Adding  its  voice  to  that  of  other  protestants,  the  Kanawha  Coal 
Operators'  Association  has  called  upon  West  Virginia's  two  Sena- 
tors to  fight  ratification  of  the  St.  Lawrence  Waterway  Treaty. 

"  The  mines  in  West  Virginia ".  says  the  resolution  adopted, 
'•  have  for  years  shipped  to  the  Canadian  and  Lakes  ports  mUllons 
of  tons  of  coal  which  woxUd  be  displaced  "  by  foreign  coal  if  the 
treaty  were  ratified,  "and  thereby  seriously  reduce  labor  oppor- 
tunities at  the  coal  mines  and  on  the  raUroads  of  the  coiintry." 

British  and  other  foreign  coal,  it  was  pointed  out,  woiild  be  car- 
ried as  ballast  by  ships  bound  for  CanadUn  ports  for  grain  sup- 
plies. This  coal  would  be  delivered  at  rates  which  would  not 
permit  American  coal  to  compete  with  it.  ^  ^.     .   .     ^ 

"  Not  only  do  the  coal  operators  of  southern  West  Virginia  have 
a  vital  Interest  in  defeat  of  the  proposed  treaty."  says  the  Charles- 
ton Dally  B4ail,  "  but  the  welfare  of  perhaps  thousands  of  miners 
as  well  as  of  workers  in  numerous  other  industries  is  Involved. 
To  close  the  Lakes  and  central  West  Virginia  markets  to  West  Vir- 
ginia coal  would  be  a  serious  blow  to  this  State." 

The  argument  of  the  Kanawha  operators  Is  so  obviously  sound 
that  the  State's  representatives  In  the  upper  branch  of  Congress 
should  have  no  hesitancy  In'  opposing  the  treaty.  The  Issue  Is 
an  important  one  to  West  Virginia. 

(Prom  the  Washington  Post,  Feb.  2.   19341 


LOOS    ON    THE    SEAWAT 

Advocates  of  the  St.  Lawrence  seaway  are  making  a  drive  for 
votes  in  the  Senate,  with  liberal  use  of  log-roUlng  methods.  The 
opposition  has  dwindled,  it  Is  said,  because  Senators  who  are  not 
in  favor  of  the  treaty  fear  that  appropriations  for  projects  within 
their  home  States  will  be  withheld  If  they  vote  against  it.  Every 
one  who  has  observed  the  working  of  politics  In  Washington  knows 
how  vital  river  and  harbor  projects  are  to  the  welfare  of  those 
in  Congress. 

Interests  seeking  $99,000,000  from  the  P.WA.  to  deepen  the  Mis- 
sissippi River  are  said  to  be  trying  to  allay  any  opposition  to  the 
St.  Lawrence  Treaty  from  Senators  representing  the  Mississippi 
Valley.  By  favoring  the  St.  Lawrence  advocates  they  hope  to  be 
favored  in  turn.  Senator  La  Pollette  told  his  colleagues  on 
Thursday  that  the  Government  Is  spending  more  money  on  the 
Mississippi  and  its  tribuUrles  than  the  St.  Lawrence  project  wUl 
cost  Of  course,  the  Lakes  States  are  not  complaining  about  this 
vast  ouUay  In  the  river  States,  the  Senator  said,  but  In  return 
they  do  ask  for  Just  consideration  of  the  seaway. 

The  practice  of  trading  votes  on  regional  projects  Is  thoroughly 
obnoxious.  When  an  xmdertaklng  of  such  vital  importance  as  the 
St.  Lawrence  seaway  is  Involved,  this  sort  of  a  vote-roiising  drive 
Is  also  fraught  with  grave  dangers. 

Nxunerous  issues  of  far-reaching  importance  ought  to  be  de- 
cided before  the  Senate  places  a  stamp  of  approval  on  the  St. 
Lawrence  Tteaty.  Since  American  wheat  exports  have  dwindled 
to  a  small  volume,  most  of  which  Is  shipped  from  Pacific  ports 
with  the  aid  of  a  Federal  subsidy,  the  need  for  development  of  a 
ship  canal  between  the  Great  Lakes  and  the  Atlantic  is  today  less 
apparent  than  ever  before.  Some  Interests  in  the  Middle  West 
claim  that  the  proposed  seaway  would  give  Canadian  farmers  stUl 
greater  advantages  over  otir  wheat  growers  than  they  now  possess. 

Those  opposing  the  measxire  assert  further  that  thereby  Uie 
United  States  would  lose  Its  exclusive  sovereignty  over  Lake  Michi- 
gan under  the  treaty.  At  no  point  is  this  lake  nearer  than  50 
miles  to  the  Canadian  border.  Shall  it  now  be  designated  an 
international  body  of  water?  The  treaty  would  forbid  ttie  United 
States  to  divert  more  than  an  annual  daily  average  of  1.500  cubic- 
second  feet  of  water  from  Lake  Btlchlgan.  which  might  be  a 
matter  of  real  concern  to  the  Chicago  drainage  area. 


These  and  many  other  MBpectB  of  the  treaty  demand  careful 
scrutiny  and  deliberation.  Unfortunately,  the  Interests  of  admin- 
istration leaders  In  the  Senate  appear  to  be  concentrated  upon  1*e 
mobilization  of  votes  rather  than  careful  analysts  of  the  treaty  to 
determine  whether  It  Is  economically  and  otherwise  desirable. 

[Prom  the  Charles  City  (Iowa)  Presa,  Feb.  8,  1934] 
TBX  urTsmswrpw  wateswat 
Below  we  publish  another  article  on  the  subject  of  canals,  which 
we  respectfully  submit  for  the  consideration  of  Congr»Mnan 
BiERMANN,  bearing  upon  the  Mississippi  waterway.  It  is  an  extract 
from  a  speech  by  Senator  BDcwrrr  Chaicp  Cla«k,  of  iiimowri, 
upon  the  St.  Lawrence  Canal  and  its  relation  to  the  Bffidwert 
and  the  Mlflelsslppl  route  to  the  Gulf.  It  is  a  clean-cut  review  of 
the  situation,  and  while  we  are  naturaUy  In  favor  of  all  national 
Improvements  and  have  no  dealre  to  be  sectional,  yet  we  can  see 
no  way  In  which  the  St.  Lawrence  waterway  will  benefit  the  Iowa 
region,  but  it  is  quite  evident  that  the  Mteslsslppl  improvement 
will  be  of  great  benefit  to  aU  of  the  territory  along  the  river,  and 
especially  all  of  that  section  lying  in  the  West.  We  must  have  this 
improvement  made,  for  besides  the  cheaper  transportation,  fac- 
tories can  ship  their  products  without  the  necessity  of  crating, 
which  is  required  on  ocean  traffic,  that  means  a  greater  conven- 
ience and  less  expense  In  favor  of  the  river  route.  In  fact,  the 
Mississippi  River  Improvement  is  really  the  only  hope  for  the 
Iowa  shippers  which  will  give  them  the  only  relief  at  their  dis- 
posal. The  Panama  Canal  Injured  our  farmer  and  our  Industrial 
interests,  the  St.  Lawrence  waterway  will  not  bring  trade  accom- 
modations any  closer  to  our  doors,  but  the  Mississippi  River,  the 
greatest  in  the  world,  offers  Its  service  to  our  people  in  Its  course 
to  the  sea.    WUl  we  accept  her  generous  servloea? 

Let  Senator  Clark  tell  his  story:  

"  The  construction  of  the  Panama  Canal,  romantic  and  stagger- 
ing engineering  project  that  It  was,  has  been  a  tremendoxis  eco- 
nomlc  hardship  to  the  Mississippi  VaUey.    It  has  given  so  great  a 
transportation  advantage  to  the  States  of  the  Atlantic  and  Pacific 
coasts  as  against  the  Inland  States  as  to  almost  place  an  absolute 
bar  m  the  path  of  our  Industrial  develcqwnent.    For  example,  my 
father-in-law  In  his  lifetime  mantifactured  cream  separators  and 
gasoUne  engines  at  Waterloo,  Iowa.     WeU  located  in  the  Central 
Wi»t  with  the  highest  type  of  intelligent  labor  constantly  coming 
in  from  the  farm,  this  town  had  been  buUt  from  a  village  to  a  city 
by  a  few  plants  employing  local  labor.    But  with  the  construction 
of  the  Panama  Canal,  my  father-in-law  discovered  that  when  he 
sold  a  blU  of  goods  upon  the  Pacific  coast,  he  could  ship  by  rail  to 
Baltimore,    there    place    them    upon    a    ship    for    transportation 
through  the  Panama  Canal  and  thereby  save  nearly  a  third  of 
the  freight.    The  mere  statement  of  this  fact  is  sufficient  to  dla- 
close  the  terrific  burden  and  handlci^)  which  has  thus  been  Im- 
posed upon  the  Mississippi  VaUey  States  In  their  competition  with 
the  States  of  the  seaboard.    And  figures  and  erento  have  proved 
the  truth  of  this  conclusion.     The  new  Congressional  Reappor- 
tionment Act  graphically  shows  the  situation  with  aU  ita  tragic 
importance  for  the  great  valley.     Through  the  decision  of  the 
Congress  to  maintain  the  House  of  Etepresentatives  at  Its  present 
membership,  a  larger  ratio  was  neoessarUy  adopted,  making  nec- 
essary   a    redistribution    of    Congressmen    to    take    care    of    the 
Increase  of  population  since  the  last  previous  reapportionment. 
The   valley   States   lost   17   Members   of   the   House   through   thu 
process  while   a  similar  Increase  went  to  the  Coast.  Lakes,   and 
Gulf  States  with  access  to  adequate  water  transportation.     In- 
dustry after  Indvistry  has  left  the  Central  West  to  move  to  loca- 
tions affording  better  opportunities  for  water  transportation.    In- 
dustrial population  has  followed  the  movement  of  industry.    Fac- 
tories can  move  and  factory  employees  can  follow  the  factories. 
But  farms  remain  where  God  has  placed  them.     And  oui  farms 
must  stiU  compete  in  the  markete  of  the  world  with  the  agricul- 
tural products  of  other  sections.    Whatever  may  be  the  movement 
of  indtistry,  o\ir   great  Inland  empire  must  still   have   desperate 
need    for    adequate   transportation   faculties    In   our   competition 
with  the  world.     It  is  obvious  and  inescapable  that  unless  the 
inland  waterway  system  of  the  Mississippi  Valley  is  adequately 
developed,  the  construction  of  the  Panama  Canal  will  iKX)ve  to 
have  been  to  the  Mississippi  Valley  the  greatest  calamity   that 
ever  befell  any  large  section  of  the  habitable  globe.     It  is  now 
seriously  proposed  in  the  highest  quarters  to  add  to  the  catastro- 
phe in  two  most  important  particulars:   (1)  By  affording  to  other 
sections  of  the  United  States  and  to  Canada,  in  active  competi- 
tion  with   our   Industries   and   agrlcultxiral    Interesta.   Immediate 
and  cheap  access  to  the  sea.  and  (2)  by  forever  closing  the  door 
on  the  development  of  our  Inland  waterway  system  to  lock  us  In 
permanently  by  preventing  eltho-  our  use  of  the  new  proposed 
seaway  or  the  completion  of  the  great  national  project  for  afford- 
ing the  Middle  West  access  to  the  Gulf.    Both  these  results  in- 
evitably flow  from  the  Umltation  of  1.600  second-feet  on  diversion 
of    water    from    Lake    Michigan    contained    in    article    8    of    the 
pending   treaty.     This   treaty   strikes   at   the    very   vitals   of   the 
economic  existence  and  well-being   of   the  greater  porta  (rf   the 
Mississippi  Valley." 

[From  the  Arkansas  City  (Kans.)  Trtbune,  Feb.  ■,  19341 

THB  GREAT  LAKES  CANAL 

President    Roosevelt    is    Hacking    the    St.    Lawrence    Waterway 
Tteaty  providing  for  this  country  to  Join  with  Canada  In  the  eon- 
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■tructlon   of  the  proposed   canal   from   the   Great   Lakes  to   the 
ocean. 

The  people  Icnow  biit  little  of  this  proposed  alleged  Improre- 
ment.  They  do  not  understand  It,  consequently  they  say  but 
little  about  it. 

If  what  a  Toronto  paper  tells  about  It  Is  true,  the  Indications 
are  that  Canada  geu  the  greatest  benefits  while  America  foots 
the  greatest  portion  of  the  bill. 

Acccrtling  to  published  reports  of  the  Toronto  paper: 

"The  cost  will  be  borne  mainly  by  Uncle  Sam. 

"  Our  country  abandons  Its  contention  that  Lake  Michigan  Is  an 
American  lake. 

"  The  treaty  puts  an  end  to  Chicago's  ambition  to  drain  the 
Oreat  Lakes,  for  the  benefit  of  the  Mississippi  Valley. 

"  Lake  Michigan  belongs  to  the  watershed  of  the  St.  Lawrence, 
Instead  of  to  the  Mississippi  Watershed. 

"  No  feature  of  the  treaty  is  more  surprising  than  the  ia^  cost 
to  Canada  at  which  the  undertaking  is  to  be  carried  out. 

"  Canada    is    to    obtain    4.000.000    horsepower    and    the    United 
States  1.000.000  horsepower  out  of  the  whole  St.  Lawrence  water 
way  development." 

It  really  looks  like  Uncle  Sam  Is  going  to  get  a  good  gypping  In 
this  deal  vuiless  the  Senate  steps  in  and  gives  this  country  needed 
protection. 


(From  the  Springfield  (Bfass.)   Evening  Union,  Feb.  9.  1934] 

THX  SKAWAT   THEATT 

Despite  the  President's  success  In  lining  up  Consrress  for  his 
measures  he  is  finding  trouble  in  obtaining  the  required  votes  in 
the  Senate  for  the  ratification  of  the  St.  Lawrence  Seaway  Treaty. 
One  reason  is  that  by  no  stretch  of  the  Imagination  may  it  be 
classed  as  an  emergency  measure.  Another  is  that  there  are  force- 
ful arguments  against  such  a  project,  particxilarly  at  this  time. 
There  are  rumors  of  an  attempt  to  adopt  the  old  administration 
device  of  forcing  Senators  into  line,  but  opinion  obtains  that  the 
President  would  make  a  serious  mistake  in  the  circ^imstances  In 
so  doing.  r 

WhEt  Is  cloarly  apparent  is  that  objection  to  this  tilbwlse  project 
Is  not  confined  to  the  "  wicked  "  interests,  a  term  that  Is  being 
worn  mther  threadbare  by  fortuitous  repetition  at  the  hands  of 
demagogs.  The  railroads  and  power  companies  are  not  alone  in 
objecting  to  it.  The  economic  feasibility  of  it  has  not  been  estab- 
lished, and  it  is  doubtful  that  a  majority  of  the  people  of  the 
President's  own  State  are  In  favor  of  it.  The  seaboard  cities  and 
the  Mississippi  Valley  are  dead  set  against  It. 

One  reason  why  there  Is  some  doubt  that  the  required  two- 
thirds  vote  may  be  obtained  in  the  Senate  for  the  project  Is  that 
the  Senators  have  had  ample  time  to  acquaint  themselves  with 
Its  implications.  Doubt  was  thrown  upon  its  economic  feasi- 
bility by  the  report  of  Mr.  Roosevelt's  own  Investigation  commis- 
sion, appointed  while  he  was  Governor.  Its  other  objections  have 
been  made  familiar  to  the  Senate,  upon  which  rests  a  peculiar 
responsibility  In  negotiating  International  treaties. 

In  the  present  instance  there  should  be  no  coercion  from  the 
White  House,  as  has  too  often  been  the  practice  In  respect  to 
measures  described  as  meeting  an  emergency.  It  Is  a  question 
that  should  be  determined  entirely  on  Its  own  merits,  and  there 
Is  not  s'ofllclent  merit  In  the  project  from  the  viewpoint  of  the 
United  States  to  warrant  the  vast  and  Inequitable  expenditures 
Involved. 

[From  the  Hazleton  (Pa.)  Standard -Sentinel.  Feb.  13,  1934] 

TRXATOES 

It  is  eminently  right  and  proper  that  the  President,  through 
his  advisers,  should  negotiate  bargains  with  representatives  of 
other  countries.  In  any  such  bargaining  there  must  be  give  and 
take.  There  Is  always  a  risk,  however,  that  In  their  ardor  for 
bringing  about  an  agreement  negotiators  may  give  too  much  or 
take  too  little.  Therefore  the  Constitution  provides  for  a  care- 
ful and  detached  review  by  the  Senate.  This  arrangement  has 
saved  the  Nation  from  grave  mistakes  In  the  past.  It  will  be  a 
safeguard  against  others  In  the  future  unless  the  mischievous 
suggestion  Is  adopted  that  in  addition  to  negotiating  treaties  the 
Xxecutlve  shoiild  put  pressure  on  Senators  to  Insure  ratification. 

President  Roosevelt  Is  an  ardent  supporter  of  the  St.  Lawrence 
river  seaway  and  Is  most  anxious  that  the  Senate  ratify  the 
treaty  with  Canada  making  the  project  possible.  If  he  Is  con- 
vinced that  the  project  Is  feasible,  necessary,  and  worth  its  cost 
he  cannot  be  condemned  for  stressing  it  as  an  administration 
policy  and  working  for  Its  consununatlon.  But  some  question 
the  propriety  of  the  President's  rumored  decision  to  force  the 
treaty  upon  the  unwilling  Senate.  He  would  be  setting  no  prece- 
dent, to  be  sure,  but  neither  would  he  be  living  up  to  the  letter 
of  the  fundamental  law. 

Should  iir.  Roosevelt  vise  weapons  at  his  command  to  obtain 
the  ratification  he  so  devoutly  desires,  he  will  commit  a  political 
blunder.  For  his  own  sake,  for  the  sake  of  the  Senate,  it  is 
hoped  he  will  refrain  from  the  attempt.  As  an  able  strategist 
he  himself  should  see  the  xinwlsdom  of  exercising  coercion  to 
put  across  a  measure  which  Is  strongly  opposed  by  some  who  have 
thus  far  supported  every  policy  he  has  advocated. 

[From  the  Miami  Herald.  Feb.  7.   1934] 

A    MATOa'S    GVTSS 

Mayor  Daniel  Ho«n,  of  lifllwaukee.  writes  to  Arthxir  Brisbane, 
th«  gifted  editor  and  columnist,  attempting  to  correct  Mr.  Brisbane 
In  a  quot«tton  nuule  by  him  in  hla  wldaly  ra«d  ««i"»»n  **  Ibdax." 
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Mr.  Brisbane  took  his  authority,  Indirectly,  from  a  Canadian 
newspaper  which  rather  gloated  over  the  bargain  Canada  had 
made  with  reference  to  the  St.  Lawrence  Seaway  Treaty  with  the 
United  States.  That  paper  said  that  the  treaty  required  the 
United  States  to  expend  much  more  money  In  the  enterprise  than 
Canada  would  be  called  upon  to  pay;  that  Canada  would  receive 
much  more  horsepower  from  the  development  and  so  on. 

The  mayor  says  it  isn't  so.  He  says  "  we  do  not  bear  the  major 
part  of  the  expense,  or  abandon  sovereignty  on  Lake  Michigan. 
We  get  one  half  the  horsepower  developed." 

Let  us  see.  A  very  able  and  ardent  advocate  of  the  seaway 
treaty  has  just  prepared  and  published  a  volume  Intended  largely 
for  the  Information  of  the  Members  of  the  United  States  Senate. 
He  goes  Into  the  subject  exhaustlngly. 

He  shows  that  Canada  has  spent  $128,000,000  In  Improving  Its 
own  internal  waterways  for  its  own  use,  but  that  to  complete 
Its  portion  of  the  great  waterway  project  It  will  have  to  expend 
no  more  than  $142,000,000  in  addition. 

On  the  other  hand,  the  United  States  in  Improving  Its  own 
projects  In  connection  with  the  Great  Lakes,  has  expended  some 
$14,000,000,  but  In  order  to  complete  the  seaway  propKwltion  it 
will  be  required  to  pay  over  $257,000,000. 

It  is  estimated  that  there  will  be  approximately  5,000.000  horse- 
power developed  as  a  part  of  the  seaway  project.  Of  this.  2,200,000 
within  the  International  Rapids  section  of  the  St.  Lawrence  will 
be  divided  equally,  which  will  give  the  United  States  1,100,000 
horsepower,  while  the  remaining  2.800,000  horsepower  developed  In 
Canada  will  belong  exclusively  to  that  country. 

All  of  which  leads  to  the  belief  that  Milwaukee's  mayor  has  been 
doing  some  bad  guessing. 

[From  the  Saturday  Evening  Post,  Philadelphia.  Mar.  3.  1934] 

DUBIOUS    ECONOMICS 

No  one  denies  that  In  the  course  of  time  some  such  develop- 
ment as  the  St.  Lawrence  seaway  and  power  project  may  become 
desirable.  But  whatever  merit  It  may  have  in  the  distant  future, 
there  Is  the  utmost  haziness  regarding  any  present  necessity  for 
undertaking  an  expenditure  the  exact  total  of  which  Is  in  dis- 
pute, but  which  Is  certain  to  prove  Impressively  large,  for  a 
purpose  that  is  so  Indefinite. 

Unfortunately,  this  project  has  been  urged  and  opp>o8ed  with 
equal  vehemence  by  those  whose  Interests  are  local  and  sectlonaL 
The  ability  of  politicians  to  keep  on  making  promises,  which  they 
cannot  possibly  deliver,  to  wheat  farmers,  the  ambition  of  certain 
lake  ports  to  welcome  ocean-going  steamers,  and  the  fear  of  cer- 
tain Atlantic  ports  that  they  might  lose  freight — all  these  con- 
siderations seem  less  Important  to  us  than  sound  principles  of 
planning  and  expenditures. 

To  a  large  extent  the  St.  Lawrence  project  has  been  "  sold  " 
on  the  theory  that  It  would  mean  a  great  saving  to  the  wheat 
farmer.  It  Is  by  no  means  certain  that  such  a  large  proportion 
of  the  wheat  would  be  shipped  this  way.  and  there  are  authorities 
who  hold  that  the  saving  on  the  portion  so  shipped  would  be 
exceedingly  small  Indeed.  But  aside  from  this,  the  whole  effort 
of  the  present  administration  Is  to  reduce  the  production  of  wheat 
and  other  staples  to  the  limits  of  domestic  use.  But  even  be- 
yond the  effect  of  depression  and  the  resulting  reduction  in 
acreage  program,  the  whole  long-term  tendency  in  this  country 
Is  toward  a  reduction  In  wheat  exports.  We  fall  to  see  the  point 
of  making  a  huge  expenditure  to  effect  a  questionable  saving  on 
a  type  of  commerce  which  Is  dwindling  away. 

Of  coxirse.  there  is  much  other  tonnage  whose  movement  might 
conceivably  be  affected  by  such  a  development. 

But  when  the  origin,  destination,  and  seasonal  character  of 
every  commodity  are  analyzed,  it  is  a  very  complicated  question 
how  substantial  a  portion  of  the  total  commerce  within  the 
possible  sphere  of  Influence  will  actually  be  affected  and  with 
what  results  in  economies  realized. 

Since  the  St.  Lawrence  project  was  first  suggested  there  has 
been  a  steady  Increase  In  efficiency  and  decline  in  cost  of  steam- 
generated  power.  How  the  huge  new  block  of  power  could  be 
absorbed  at  all.  except  by  local  St.  Lawrence  Valley  metallurgical 
and  other  industrial  developments  on  an  extremely  extensive 
scale,  has  not  been  explained.  All  this  may  come  in  time,  but  it 
will  take  time.  No  reason  for  a  forced  and  artificially  costly 
project  of  the  sort  has  been  shown. 

It  may  engage  the  Imagination  to  look  at  a  map  of  North 
America  and  indulge  In  large,  rosy  visions  of  vague  and  uncertain 
Improvements.  But  It  might  be  well  to  remember  also  that  all 
p>ocketbooks  have  a  limit,  and  that  this  country  Is  going  to  have 
plenty  of  trouble  to  pay  its  pressing.  Its  absolutely  necessary,  bills 
for  a  great  many  years  to  come. 

JProm  the  Troy  (N.Y.)   Times.  Feb.  23,  1934] 

KXPOSINO    ANOTHn    FALSITT 

Chicago  Is  Interested  perhaps  in  a  more  intimate  way  than  are  s 
great  many  cities  in  the  defeat  of  the  proposed  St.  Lawrence  Sea- 
way Treaty.  By  a  curious  provision  erf  the  treaty  the  wholly 
American  Lake  Michigan  would  be  Internationalized,  and  In  so 
being  Chicago  is  so  limited  under  the  treaty  In  the  amount  of 
water  It  may  divert  from  that  lake  as  to  threaten  the  entire  water 
supply  of  the  Chicago  Sanitary  District,  rendering  it  unfit  for  use 
and  subject  to  pollution. 

For  that  reason,  perhaps.  Chicago  has  been  a  bit  more  assiduous 
than  most  dttes  in  dlacoTering  reasons  why  the  treaty  ahooKl  be 
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defeated.  Her  facts,  however,  are  by  no  means  invalidated  becaase 
of  this,  for  they  have  the  merit  of  being  both  true  and  exact. 
Perhaps  the  mo6t  exi»ggerate<i  claim  made  by  the  advocates  of  the 
St  Lawrence  seaway  development.  Chicago  points  out,  is  that  the 
total  cost  to  the  United  States  will  be  In  the  neighborhood  of 
$182,000,000. 

The  country  is  told  that  as  soon  as  that  expenditure  has  been 
made  an  ocean-going  vessel  drawing  26  feet  of  water  will  be  able 
to  lofid  at  Hamburg  or  Liverpool  and  clear  for  Chicago  or  Mil- 
waukee. The  falsity  of  this  claim  on  its  face  U  evident  from  the 
fact  that  due  alone  to  the  differing  buoyancy  between  ocean  and 
fresh  water  the  ocean  draft  would  be  limited  to  23  Vi  feet  to  enable 
the  vessel  to  navigate  in  the  27-foot  fresh-water  draft  of  the 
proposed  St.  Lawrence  seaway. 

But  after  that,  what?  The  ship  would  not  be  able  to  dock  in 
Buffalo  Harbor  because  there  are  only  ai  feet  ot  water  available. 
She  must  avoid  Cleveland,  where  there  Is  only  19  feet  draft.  Btie 
could  not  navigate  the  Detroit  and  St.  Clair  Rivers  to  Lake  Huron, 
and  even  If  she  did,  she  would  not  be  able  to  dock  In  the  21  feet 
of  water  at  Chicago  or  Milwaukee. 

Aiu>ther  interesting  fact  Is  that  natural  harbors  In  the  Great 
Lakes  are  very  scarce,  and  the  outstanding  ones  are  on  the  Cana- 
dian side,  at  Toronto  and  F<m^  WiUi&m.  On  the  American  side  at 
Cleveland,  Chicago,  and  Milwaukee  the  mouths  of  tiie  rivers 
merely  have  been  devel(^>ed  and  harbers  must  be  constrxicted. 

In  fairness  to  the  people  at  the  United  Stages,  the  proponents  of 
the  waterway  should  admit  that  the  expenditure  erf  $182,000,000  is 
only  the  first  instaUment.  For  this  price  the  waterway  can  be 
completed  to  the  point  where  a  vessel  drawing  not  In  excess  of 
23 'a  feet  may  clear  from  Liverpool  fw  Toronto.  Further  install- 
ments running  into  10  figures  will  be  necessary  to  clear  Great 
Lakes  channels  and  construct  harbors  b^ore  navigation  will  reach 
either  Chicago  or  Milwaukee.  The  operatcH-  of  sua.  automobile  can 
well  appreciate  what  this  means.  There  is  a  down  payment  of 
$182  000  000.  after  which  we  must  produce  fxuUier  regular  pay- 
ments before  we  have  a  clear  Utle  to  Inland  navigation — and  in 
the  meantime  operating  and  repair  expenses  will  accrue. 

These  facts  are  ahso  pointed  out  by  Harrison  H.  Wheaton.  presi- 
dent of  the  Institute  of  American  Business,  in  an  analysis  <rf  the 
contractual  and  financial  liabilities  assumed  by  the  United  States 
under  the  proposed  treaty.  The  St.  Lawrence  seaway  as  It  now 
stends  might  well  be  termed  the  great  American  swindle. 


within  ttoe  American  boundary.  It  would  disrupt  the  Pr^^ 
transportation  structure  by  brln?lng  deep-wnter  commerce.  '^^ 
out  breaking  of  bulk,  nearly  a  thousand  mlies  inland.  It  '^^- 
lor  the  larger  part  of  the  year,  drain  enormotis  tonnages  of  irelgnt 
away  from  the  North  Atlantic  ports  of  the  United  States  to  those 
of  Canada.  It  would  saddle  the  larger  part  of  a  heavy  debt  on 
the  country  of  which  the  St.  Lawrence  seaway  would  be  a  rkt&rj 
liabUity,  to  the  very  considerable  benefit  of  the  one — Canada— o< 
which  it  would  be  a  priceless  asset.  ,  ^^     ^  ,^,^ 

This  is  a  good  time  to  rememt)er  the  limitations  of  the  ooiaen 
Rule.  It  requires  that  we  love  our  neighbors  as  ourselves;  It 
emphatically  does  not  reqvilre  that  we  love  them  belter  than  our- 
selves. The  Canadians  are  good  pec^le — ^thrifty,  clean,  iand  enter- 
prising. They  have,  In  fact,  so  ranch  of  the  latter  quality  that 
they  have  practlcaUy  ruined  our  export  trade  in  wheat,  which  has 
every  promise  erf  sUying  ruined  as  we  go  to  preas.  Now,  why,  in 
the  name  of  common  senae  and  international  good  neighborllnesa. 
should  we  spend  $272,000,000  in  order  to  enable  Canada  to  naake 
profits  at  the  expense  of  American  business  which  she  never  could 
make  with  the  continent  as  the  Creator  made  It? 

Engineering  works  big  enough  to  disturb  the  economic  relation 
of  producing  areas  measuring  millions  of  square  miles  and  siis- 
tainlng  tens  of  millions  al  people  can  never  be  constructed  with 
private  coital.  Only  the  long  purse  of  the  Nation  Is  adequate  to 
them.  One  major  interference  with  normal  geographic  relationa 
lias  already  been  made  by  our  Government — and  every  major  city 
m  the  United  States  between  the  Appalachians  and  the  Rockiea 
wluch  is  not  on  the  Gulf  of  Mexico  ts  paying  the  price.  This  U  no 
time  to  commit  a  second  folly  as  egregious  as  the  first. 


[From  the  Luveme  (Minn.)  Star,  Jan.  26,  1934] 
If  our  representatives  at  Wasliington  would  spend  as  much 
time  and  effort  on  correcting  the  prices  of  hogs  and  cattle  as  they 
are  on  putting  through  the  St.  Lawrence  waterway,  we  might  be 
able  to  put  a  crimp  in  the  packers  who  have  increased  their 
profits  at  the  expense  of  the  farmer.  MUIions  have  already  been 
spent  by  the  Govemnaent  on  the  St.  Lawrence  project.  Where 
did  it  go  to?  And  who  is  boosting  so  hard  for  the  project?  It 
is  those  persons  who  have  been  living  off  those  millions  the 
last  few  years,  and  the  cities  along  the  route  who  expect  mil- 
lions to  be  spent  with  their  merchants  and  real -estate  agents. 
To  cover  up  the  real  purpose,  these  schemers  publish  propaganda 
that  the  opening  will  be  a  Godsend  to  the  farmers  by  reducing 
their  freight  rates.  Did  you  ever  see  a  saving  the  farmer  actually 
got?  The  farmer  has  Just  been  soaked  by  a  processing  tax  in- 
tended to  raise  hog  prices.  The  packer  benefited.  You  can  bet 
the  owners  of  the  grain  terminals  will  get  any  freight  saving 
that  may  be  made. 

[From  the  ExecntlTe's  Magazine.  St.  Louis.  Mo..  February   1834] 

MUST  WX  LOVE  OJTB.  NKIGH30HS  BETTER  THAN   OURSKX-VES? 

The  St.  lAwrence  Waterway  Treaty,  which  hangs  in  the  balance 
as  this  is  written  would.  11  successful,  be  the  second  of  the  ma>or 
mistakes  made  by  U»e  United  States  in  taking  UberUes  with  the 
geography  of  the  American  continent.  The  first  of  these  mis- 
takes was  the  building  of  the  Panama  Canal.  This  diverted  vast 
tonnages  which  normally  moved  by  rail  across  the  breadth  of  the 
American  continent  to  a  coastwise  movement  along  its  Bhores. 
At  the  time  when  the  Panama  Canal  went  Into  use.  1914. 
hundreds  odt  mntV"^  at  dollars  invested  in  transcontinental  raU- 
roads  and  In  ma)or  todoBtrles  in  interior  cities,  wlilch  had  been 
located  and  built  up  because  of  the  normal  flow  of  traiBc  through 
these  centers,  were  greaUy  reduced  to  earning  power— a  chMige 
made  by  a  canal  built  with  public  money,  for  the  canstewtlonar 
which  not  only  the  beneflelartes.  but  also  the  victlma.  were  ta»d. 
(It  is  true  Uiat  the  rtK>ck  ol  this  elaborate  and  artiadal  Introduc- 
tion of  a  new  geogrs4>hlc  factor  into  American  transportation 
throi«h  governmental  action,  would  hare  been  mercUnlly  cush- 
ioned If  the  iranaeontlnental  roada  had  been  pemltted  ojUm 
Government  to  make  otMnpetttive  rates  wlthont  dl«rganlxattori^ 
their  entire  rate  structure;  but  they  were  not  so  permitted.  The 
Panama  Canal  up  to  the  present  time  has  been  a  ooIobmI  mis- 
fortune for  every  Intwlor  business  center  that  is  not  within  eaey 
striking  fItttaniMt  of  the  seaboard.) 

The  second  ma)or  interterence  with  the  normal  ceofraphic  fao- 
tOTB  which  affects  the  dtotrlbtition  of  Indiistry  and  the  mowneDt 
of  traac  is  the  (peopoeed)  St.  Lawrence  •e«^I-  J*  """^  zH 
velop  a  couAderable  atn-miT*  ot  tiieetne  power — whtdi  we  «oJM» 
need.  It  would  intemationaHtie  Lake  Michigan;  undff  it  nwti* 
of  a  foreign  power  wo«kl  be  conducted  teto  the  heart  of  tbe 
United  States  within  ahovt  250  miles  al  Bt.  Louis.  It  would  cut 
down  the  diventan  of  water  Irom  Lak»  Michigan  to  a  mifitnwnn. 
although  about  two  thirds  of  the  wtTwMirt  U  tbm  Oxmt  iMMm  » 


[From  the  Hew  Orleans  (Ia.)  Item.  Feb.  14.  1984] 

A  CBITIC  PDOZLES 

We  neglected  to  comment  on  a  deliverance  by  Mr.  Walter  lApp- 
mann  last  week  concerning  the  St.  Lawrence  Seaway  Treaty.  He 
says  the  treaty  is  a  fine  thing  all  around,  and  that  the  opposition 
to  It  is  based  on  false  premises  and  fallacious  reasoning.  He 
quotes  the  case  against  It  In  three  counts: 

"  Those  who  object  to  It  ha»e  given  up  the  notion  that  f ore^n 
markets  are  of  any  account. 

"  Cheaper  rates  on  ships  will  play  havoc  with  railroads. 

"The  coat  to  the  United  States  wont  be  $377,000,000  but 
$573,000,000."  ^     ^     .X,  *  ^ 

Those  are  all  the  objections  to  the  St.  Lawrence  Treaty  that  Mr. 
Lippmann  seems  to  have  heard.  He  calls  them  "  lame "  and 
"  feeble "  and  other  things.  He  firoceeds  to  prove  them  so  by 
knocking  them  all  Into  cocked  hats. 

The  fact  is,  however,  that  Mr.  Lippmann  has  not  presented  the 
vital  and  conclusive  objections  to  this  seaway  treaty  at  aU.  N<w 
does  he  remotely  refer  to  them,  or  even  intimate  that  they  exist. 
It  is  not  necessary  to  state  tliese  objections.  Every  schoolboy 
in  the  Mississippi  Valley  knows  them  by  this  time,  and  all  in- 
formed Americans  know  them.  Everybody  may  not  accept  them, 
but  every  informed  person  knows  them. 

Mr.  Lippmann  borrows  his  objections  from  Seiwitor  WACima. 
ol  New  York.  He  finds  them  so  "  lame  "  that  he  does  Mr.  Wsc- 
NBR  the  honor  of  saying,  "  I  am  almost  incUned  to  su^>ect  that 
the  Senator  is  opposing  the  treaty  because  he  thinks  it  is  his 
conventional  duty  to  protect  the  harbor  of  New  York  from  the 
competition  of  the  seaway." 

In  view  of  Mr.  Llppmann's  own  capacity  as  an  observer  and 
critic  we  are  almost  Inclined  to  suspect  that  he  pontificates  on 
this  subject  as  he  did  last  week,  becaase  he  thinks  tt  Is  his  duty 
to  protect  some  hidden  interest  that  may  be  the  more  sinister 
because  it  is  not  apparent. 

[From  Oedar  Rapids  (Iowa)  Gazette.  Sunday,  Feb.  18,  1934] 

KTNDKB)  QtrCSTIONS 

According  to  the  Messrs.  Pearson  and  Allen,  who  rrfay  the  back- 
stage Washington  gossip  to  readers  ot  the  Gaaette,  President 
Roosevelt  is  delaying  his  long-awaited  recommendations  on  tariff 
legislation  until  Congreas  acts  on  the  St.  Lawrence  Waterway 
•Treaty^  He  is  reported  aa  wishing  to  avoid  teinging  those  two 
Important  matters  to  a  vote  at  the  same  time. 

If  that  is  an  accurate  representation  of  the  Preslaent  s  atutuoe, 
the  sttitnde  is  pazsling.  to  say  the  least.  From  wiiere  we  sit.  it 
would  seem  that  in  order  to  cast  an  inteUtgent  vote  on  the  seaway 
propoeitton  a  CongreaRnan  ou|^t  to  know  pretty  definitely  what 
the  future  tariff  p<*tay  of  the  United  States  is  going  to  be. 

The  country's  tariff  policy  can  be  hooked  up  with  one  of  three 
national  economic  policies:  (1)  Hatlooal  self-contalnmenV--a 
nolicy  under  which  we  will  produce  only  what  we  need  and  let 
the  M0t  of  the  world  go  hang;  (2)  intemattonal  eooperatton— a 
policy  under  which  sustained  efforts  will  be  made  to  enoourace 
international  trade  with  few  restrictions:  (3)  a  middle  coarse 
between  thoee  two  policies.  The  potential  value  of  the  Great 
Lakes-St.  Lawrence  waterway  to  the  oountiry  hlnccs  to  no  stnaU 
dMEree  on  which  of  those  three  eouraes  the  eountry  1«  to  pursue. 

If  we  are  to  strive  for  nattonal  seU-eontalnment.  we  sh^ 
thereby  disavow  an  interest  in  expanding  our  foreign  trade.  And 
If  we  ere  not  interested  tax  eipsjwimg  our  foreign  trade.  It  would 
be  the  height  of  foUy  to  miend  hidf  a  billkm  dollars  or  more 
dlKKlnc  a  waterway  to  permit  ocean-foinc  vessel  to  penetrate 
to  i^eheart  of  the  country.  The  foundation  of  the  seaeray  propo- 
flttton  Is  the  contention  that  It  would  enable  \is  to  ship  com- 
Bwdltles  tron  the  MkUUs  West  to  foreign  markeU  less  expenilvtfy 
t>,>n  we  can  do  U  now.    If  we  dont  care  whether  we  ship  any- 
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«i^4M    m^j^4-t^^*     rt.4    4'Ka    /«/^i-mf-ra 


4a  *-^»T»  r^noKitinn  I  waterwav  became  a  reality.     What  thev  lesr  f or  tt  In  New  T<m* 


the  smc<l  editor  and  columnist,  attempting  to  correct  Mr.  Brisbane 
In  a  quotation  made  by  him  in  his  widely  read  column  ••  Today." 


&ua  suDject  V3  pouuiion. 

For  that  reason,  perhaps.  Chicago  has  been  a  bit  more  assiduous 
than  most  cities  in  dlscoyerlng  reasons  why  the  treaty  shoold  be 


univea  oiaiee  imaiB  aoouv  «iw  u*. 
down  the  diventon  of  water  Irocn 
although  about  two  thirds  of  the 


liiBhlsan  to  a  mtntrmtm, 
at  tbe  Oimt 


Si 


modittas  fi««  the  likUUa  We»t  to  tanifjx.  marKeu  ima  expeiiK^wy 
»>,>n  ve  can  do  U  now.    If  we  dont  care  whether  we  ship  aay- 


4410 


CONGRESSIONAL 


RECORD— SENATE 


March  13 


thing  to  foreign  markets  or  not.  why  waste  money  Improvlnf 
shipping  facilities? 

If  we  are  to  strive  to  expand  our  foreign  commeroe  and  build  ub 
foreign  markets  for  o\ir  commodities,  then  It  Is  at  least  concelvablf 
that  the  St.  Lawrence  waterway  might  help  us  to  attain  th 
objectives.  The  seaway  might  also  be  a  national  asset  If  we  ch 
an  economic  policy  midway  between  self-containment  and 
trade.  The  problem  then  would  resolve  Itself  Into  a  weighing 
the  [>088lble  benefits  of  the  St.  Lawrence  waterway  as  comp: 
to  its  ccst. 

As  we  see  it.  therefore,  the  future  trade  policy  of  the  Unl 
SUtes   Is  a  factor  highly   pertinent   to   the  St.   Lawrence  seawa; 
question.    And  not  until  the  tariS  question  has  been  threshed  ou' 
wUl    the  country's   future  trade  policy   be   clearly  defined.     It 
possible  that  the  seaway  project  can  be  disposed  of  without  enter 
ln«  Into  a  discussion  of  tariffs  and  trade  policies.     Anything  14 
possible  In  the  present  Congress.     By  no  stretch  of  the  lmaglna4 
tlon.   however,  could   such   a  disposal   of  the   seaway  project   hi 
looked  upon  as  InteUlgent.  heads-up  statesmanship.  ] 


[From  the  Portsmouth  (Ohio)  Times.  Feb.  17.  1934] 

TH«  ST.  LAWUENCX  WATZSWAT 

Ratification  of  the  St.  Lawrence  Waterway  Treaty  by  the  Sena 
has  become  a  distinct  Improbability.     Little  as  advocates  of 
action  like  to  admit  the  fact,  circumstances  are  f(X'clng  them  to 
honest  with  themselves. 

Straw  votes  show  more  than  a  dozen  votes  lacking  to  make 
the  two-thirds  favorable  vote  necessary  to  ratify  the  treaty.     Al 
though  there  Is  a  possibility  that  President  Roosevelt  might 
capable  of  forcing  ratification  by  exercise  of  his  Influence,  It  Is  nol 
Ukely  that  he  will  choose  to  do  so.  ] 

At  this  stage  of  the  legislative  procedure,  arguments  for 
against  the  seaway's  construction  tinder  terms  stated  in  the  trea 
are  of  little  use.     It  Is  clear  that  no  c(»slderable  number  of 
pcttents  are  to  be  won  over  by  those  in  favor  of  ratification. 
the   present  the   matter   is  as  good  as  settled,   iinless  there 
unforeseen  developments. 

The  project   will    be  pressed   further,   undoubtedly.     Presiden 
Roosevelt  favors  it  and  the  DemocraUc  Party  has  been  comml 
to  lU  support.     It  Is  logical  to  expect  that  the  treaty  may 
thrown    open    to   revision   In    the   hope   that    it    may    be    madi 
acceptable. 

However,  it  faces  opposition  of  a  kind  that  will  not  be  dispersed 
easily,  no  matter  how  luaworthy  its  grounds  may  be  in  the  opinion 
ot  the  seaway's  advocates.  New  York  City.  Philadelphia,  and  Balti- 
more oppose  It  to  protect  their  port  developments. 

In  a  list  of  affected  interests,  these  other  sources  of  oppoeltloo 
are  included:  Buffalo,  with  a  heavy  Investment  In  docks  and  ware- 
houses: the  New  York  State  Barge  Canal,  which  wo\ild  be  operated 
In  oppociltlon  to  the  seaway;  railroads,  partlciilarly  In  the  eastern 
United  States;  transportation  companies  operating  on  the  Great 
Lakes:  coal  operators  In  Ohio,  Pennsylvania.  West  Virginia,  and 
Kentucky,  which  might  be  thrown  Into  competition  with  foreign 
mines:  ports  on  the  Gulf  of  Mexico;  southwestern  wheat  growers. 

Though  proposed  In  broad  public  Interest,  the  seaway  would 
affect  vested  Interests  at , the  outset  of  Its  operaUon  for  the  sake 
of  advsmctng  theoretical  Interests.  In  the  long  run  t%  probably 
wotild  be  a  val\iable  Improvement,  but  the  time  for  Its  adoption 
remains  an  unknown  date  In  the  future. 

[Ptom  the  Syraotiae  (N.Y.)  Herald.  Feb.  9.  1934) 

VATOaZAL   rXASS 


President  Roosevelt  has  assured  Democratic  leaders  of  Congren 
that  opposition  to  the  St.  Lawrence  seaway  will  vanish  and  that 
the  treaty  with  Canada  will  be  ratified  within  3  weeks,  acoordlng 
to  a  Washington  dispatch  to  the  New  York  Times. 

After  relating  that  the  President  has  Informed  leaders  that  the 
number  of  protreaty  Senators  now  comes  within  five  of  the  nec- 
essary two-thirds  vote,  the  Times'  Washington  writer  adds: 

**  The  opposition  has  dwindled  gradually,  those  m  charge  ot  the 
treaty  assert,  due  to  the  efforts  of  the  President  and  the  fear  on 
the  part  of  proponents  of  nver>and-harbor  projects  that  thetr 
continued  deprsMlon  would  cause  retaliation  and  defeat  of  pend- 
ing appropriations  for  local  projects. 

"According  to  the  supporters  of  the  St.  Lawrence  project,  officials 
of  the  Mississippi  River  Aseodatlon  have  suggested  to  the  Senator* 
ahmg  the  river  that  thetr  opposition  might  endanger  the  t99.000  • 
000  sought  from  the  Publto  Works  Administration  tor  deepenhig 
the  MlBslsBlppL  The  request  has  been  pending  ssvermi  weeki 
according  to  reporta.  wfU  not  be  acted  upon  by  Administrator 
Xor  some  time." 

Aasiimlng  the  Times  writer  has  his  facts  straight,  a  curious 
situation  Is  revealed. 

Apparently  our  reported  Impending  decision  to  go  into  the  St. 
lawrence  project,  with  all  the  vast  expenditures  such  a  step  in- 
▼olvea,  will  be  based  on  two  propositions: 

1.  Fear  on  the  part  of  antltreaty  Senators  that  tf  they  stood 
their  ground  such  a  course  would  mean  death  for  their  own  rlver- 
and-harbor  projects. 

a.  Fear  of  Senators  representing  States  along  the  Mississippi  that 
should  they  continue  their  opposition  the  Government  would  re- 
ject the  proposal  to  spend  •90.000.000  In  their  nelghborhooda. 

Perhaps  What  some  of  ovir  Senators  ought  to  do  Is  to  forget  the 
fear  complex  and  devote  their  whole  consideration  to  the  question 
whether  this  proposed  St.  Lawrence  jtrojeot  Is  or  is  not  eoonoml- 
eally  sound. 


One  notes  that  former  Gov.  Alfred  S.  Smith  says  that  it  woiild 
be  a  waste  of  public  funds. 

At  the  same  time  one  must  also  remember  that  90  percent  of 
the  St.  Lawrence  lies  wholly  in  Canada. 


[From  Frederick  (Md.)  Post.  Feh.  19,  1934] 

IMTERKATIONAI.   TSXATXBS 

It  Is  eminently  right  and  proper  that  the  President,  through  his 
advisors,  should  negotiate  bargains  with  representatives  of  other 
countries.  In  any  such  bargaining  there  must  be  give  and  take. 
There  Is  always  a  risk,  however,  that  In  their  ardor  for  bringing  an 
agreement  negotiators  may  give  too  much  or  take  too  little. 
Therefore,  the  Constitution  provides  for  a  careful  and  detached 
review  by  the  Senate.  This  arrangement  has  saved  the  Nation 
from  grave  mistakes  in  the  past.  It  win  be  a  safeguard  against 
others  in  the  future  unless  the  mischievous  suggestion  Is  adopted 
that  In  addition  to  negotiating  treaties  the  Executive  should  put 
pressure  on  Senators  to  Insure  ratification. 

President  Roosevelt  is  an  ardent  supporter  of  the  St.  Lawrence 
River  seaway  and  is  most  anxious  that  the  Senate  ratify  the  treaty 
with  Canada  making  the  project  possible.  If  he  is  convinced  that 
the  project  Is  feasible,  necessary,  and  wcxth  its  cost  he  cannot  be 
condemned  for  stressing  It  as  an  administration  ptdlcy  and  work- 
ing for  Its  consummation.  But  some  question  the  propriety  of  the 
President's  rumored  decision  to  force  the  treaty  upon  an  unwilling 
Senate.  He  would  be  setting  no  precedent,  to  be  sure,  but  neither 
would  he  be  living  up  to  the  letter  of  the  fvmdamental  law. 

[Fnxn  the  Buffalo  (N.Y.)  News.  Feb.  22,  1934] 

MJBagySKHBWTLNU    STATS 

Chairman  Frank  P.  Walsh,  of  the  New  York  Power  Authority,  in- 
jects himself  Into  the  debate  on  the  St.  Lawrence  Seaway  Treaty 
upon  every  occasion,  always  as  a  propyonent  of  ratification.  He  now 
Is  criticizing  Senator  Whjjam  H.  Duteeich.  of  Illinois,  tar  saying 
that  ratification  would  "  promote  private  Interests  concerned  with 
the  development  of  the  St.  Lawrence  River." 

"  On  the  contrary  ".  says  Mr.  Walsh,  "  the  public  development  of 
St.  Lawrence  power  advocated  by  President  Roosevelt  has  been 
consistently  opposed  by  private  power  Interests." 

This  is  hardly  an  accurate  statement  of  the  case,  foi»  Floyd  L. 
Carlisle,  board  chairman  of  the  Niagara-Hudson  Corporation,  did 
not  oppose  the  Idea  of  public  development  of  St.  Lawrence  power 
when  Franklin  D.  Roosevelt  was  Governor.  He  thought  that  idea 
was  well  enotigh,  but  he  held  that  the  transmission  of  power 
shotild  be  left  to  the  companies  that  have  provided  facilities  for 
that  service.  Certainly  It  would  be  an  economic  offense  for  the 
State  to  undertake  the  construction  of  duplicate  transmission 
lines. 

The  activity  of  Mr.  Walsh  In  behalf  of  the  St.  Lawrence  Treaty 
Is  further  evidence  that  he  regards  service  to  the  Roosevelt  ad- 
ministration as  of  the  first  consideration.  For  the  State  never 
has  gone  on  record  as  In  favor  of  the  treaty.  The  record  is  all 
the  other  way.  United  States  Senators  Robkbt  F.  Wagner  and 
RoTAL  S,  CoPKX.AKD  havs  correctly  presented  the  case  for  New 
York  State.  They  have  battled  consistently  against  ratification 
on  the  ground  that  the  proposed  seaway,  the  cost  of  which  wovild 
fall  heavily  on  this  State,  oouM  not  Justify  Itself  economically. 
The  logic  of  the  minority  report  on  the  seaway  project  which 
Senator  Wacnxs  submitted  as  a  member  of  the  Foreign  Relations 
Committee  is  irrefutable.  It  has  withstood  the  assaults  of  all 
proponents  of  the  treaty. 

The  situation  that  finds  Mr.  Walsh,  ot  the  power  authority, 
working  few  ratification — In  opposition  to  Senators  Wagnxb  and 
CofxiaKD — Is  discreditable  to  the  State  administration.  Mr. 
Walsh's  commission  does  not  call  \ipon  ><tm  for  this  service. 
Governor  I«ehman  ought  not  to  permit  the  power  authority  chair- 
man to  go  up  and  down  the  country  misrepresenting  the  senti- 
ment of  New  York. 

[From  the  Grand  Island  (Nebr.)   Independent,  Jan.  30,  1934] 
wnx.  wH  SHIP  n  both  watbt 

Before  the  Nation  expends  smdi  an  enormous  sum  as  $600.- 
000.000,  It  woQld  seem  that  there  oiight  to  be  an  array  of  reasons 
which,  in  public  opinion,  would  Justify  ths  same. 

The  exact  opposite  appears  to  be  the  case  In  the  matter  of  the 
propoaed  St.  Lawrence  waterway. 

It  H  obTloos  that  during  the  6^  or  0  xxKinths  of  the  year  dnrlng 
whi^  If  Invested,  this  ei^Mal  works,  it  will  take  traffic  away 
from  the  rattroada,  do  tnjary  to  the  present  Lakes  shipping  Inter- 
ests, rtertmate  shipping  oat  of  the  present  Atlantic  ports  of  our 
own  country  and  deprtve  Cailoago  and  the  Lake»-to-Gulf  waterway 
of  water  of  which  both  the  city  and  this  already-constructed  canal 
need. 


For  the  Investment  tt  Is  argued  that  a  portion  of  the  Middle 
West  win  be  benefited  because  Its  grain  can  be  shipped  more 
directly  to  Buropean  ports.  At  the  same  thxM  we  read  that  we 
are  going  to  spend  other  millions  to  benefit  the  BOdwest  by  cre- 
ating barge  lines  down  the  Mississippi  and  the  Missouri.  In  order 
that  the  same  grains  and  agricultural  products  generally  can  be 
shipped  to  Surope  and  other  foreign  markets  from  New  Orleans. 
In  other  words,  we  are  going  to  ship  the  sams  grain  by  two  differ- 
ent routee— if  it  be  troe  that  the  Midwest  Is  thus  to  be  benefited. 
As  a  matter  of  fact  bott  are  bound  to  reduce  the  increased  ton- 
nage for  ran  transportation.  In  which  lies  the  jt^immi  farmer's 
QBij  hofM  Of  low  traigbl 
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But  not  only  In  this  section  of  the  country  Is  there  exposition 
to  the  expenditure  of  the  half  a  billion  dollars  largely  within  an- 
other country  when  there  are  so  many  needed  public  Improve- 
ments In  our  own — ^for  Instance,  highway  construction,  wider 
bridges  and  overpasses  or  subways  for  railway  crossings,  all  tend- 
ing to  reduce  the  enormous  loss  of  lite  now  resulting  from  the 
absence  of  these  improvements. 

After  commenting  on  the  struggle  In  the  Senate  over  the  treaty, 
the  Magazine  of  Wall  Street  comments: 

"  This  double-barreled  project  is  of  Interest  to  Canada  chiefly  as 
an  Improved  seaway,  with  the  United  States  footing  the  larger 
share  of  the  bill.  Canada  is  not  greaUy  interested  in  addiUonal 
hydroelectric  j>ower.  It  is  of  Interest  to  the  Middle  West  on  the 
assumption  that  it  will  provide  cheaper  transportation  for  export 
goods  to  the  AtlanUc  seaboard.  It  is  of  Interest  to  the  East  as  a 
source  of  electric  power,  to  be  publicly  developed  in  competition 
with  existing  adequate  private  facilities. 

"  Since  this  costly  undertaking  was  conceived,  our  economic 
position  and  our  economic  philosophies  have  been  radically 
changed.  OrlglnaUy  It  was  argued  that  the  seaway  would  improve 
the  competitive  position  of  ovu-  wheat  In  the  European  market. 
Now  we  are  striving  to  reduce  wheat  production  to  the  level  of 
domestic  demand  and  the  price  of  our  wheat  Is  so  far  above  the 
wortd  price  that  foreign  demand  Is  but  a  trifle  In  our  export  trade. 
The  amount  that  can  be  saved  on  Inland  waterway  transportation 
of  our  dwindling  exports  Is  out  of  all  proportion  to  the  cost  in- 
volved. Moreover,  to  the  extent  that  such  savings  would  be  real, 
rather  than  fancied,  they  would  Inevitably  constitute  another  blow 
to  our  hard-pressed  railroads  which  the  adminlBtration,  peculiarly 
enough,  is  also  trying  to  save.  The  final  absurdity  is  that  winter 
closes  the  St.  Lawrence  for  5  to  6  months  of  the  year. 

"As  for  the  power  side  of  this  project,  would  it  not  be  common 
sense  to  await  a  practical  demonstration  of  the  alleged  benefits 
of  Government  power  development  at  Muscle  Shoals  and  Boulder 
Dam  before  experimenting  with  another  half  billion  dollars  of  the 
taxpayers'  money?  However  sectional  the  motives  of  the  opposing 
Senators  may  be.  we  beUeve  that  for  once  they  check  with  the 
national  Interest." 

[Prom  the  Newton  (Kans.)   Republican,  Feb.  1,  1934] 

ST.    LA  WHENCE    TKEATT 

The  pending  treaty  with  Canada  over  the  St.  Lawrence  seaway, 
favored  by  some  of  the  leaders  of  both  major  parties  in  Washing- 
ton, and  of  apparently  especial  Interest  to  New  York,  judging  by 
the  fight  that  city  is  putting  up  against  It,  also  has  Its  pros  and 
cons  In  the  Middle  West.  It  Is  recalled  that  Henry  J.  Allen  was 
chairman  of  the  conunlssion  and  a  strong  supporter  of  the  project. 
On  the  other  hand  there  is  an  organization  known  as  the  Mis- 
sissippi Valley  Association,  with  headquarters  In  St.  Louis,  that 
probably  has  axes  of  Its  own  to  grind  and  Is  bitterly  opposing  the 
St.  Lawrence  deal. 

Perhaps  the  rank  and  file  of  the  American  people  do  not  devote 
much  Interest  In  or  time  to  study  some  of  these  Immense  money- 
spending  projects.  Perhaps  they  shoiild  do  so.  The  object,  of 
course,  Is  to  afford  an  outlet  for  deep-sea  shipping  from  all  points 
In  the  Great  Lakes  region  to  the  Atlantic  through  the  St.  Lawrence 
River. 

The  Mississippi  Valley  argument  against  going  ahead  with  the 
treaty  may  be  summed  up  as  follows: 

"Article  vm  surrenders  American  sovereignty  over  Lake  Michi- 
gan, an  American  lake  lying  wholly  within  the  borders  of  this 
country  and  within  the  American  watershed. 

"The  same  article  limits  for  all  time  the  diversion  from  this  lake 
to  1.500  cubic  second-feet,  a  volume  wholly  InsufBclent  to  main- 
tain a  navigable  channel  In  the  Illinois  waterway,  but  grants  to 
Canada  the  right  of  unlimited  diversion  from  boundary  waters. 

"  The  estimated  cost  of  the  St.  Lawrence  seaway  to  the  United 
States  Is  $234,661,000,  while  Canada  wUl  pay  an  estimated  total  of 
but  $38,071,000.  No  consideration  is  given  the  United  States  for 
millions  of  dollars  already  expended  to  Improve  channels  and  har- 
bors in  the  Great  Lakes,  which  will  be  used  by  the  seaway. 

"  The  treaty  provides  that  $54,718,000  of  the  American  taxpayers' 
money  shall  be  expended  for  works  to  be  constructed  in  Canada  by 
Canadian  engineers,  Canadian  labor,  and  Canadian  materials. 

"  The  treaty  will  give  the  Canadian  grain  producer,  now  en- 
joying lower  rail  rates  to  Lakes  and  ocean  ports,  an  added  ad- 
vantage over  his  American  competitor  in  the  world  markets. 

"The  treaty  will  give  Canada  4.000.000  of  the  6,000.000  electric 
horsepower  developed,  an  advantage  of  4  to  1. 

"  The  treaty  gives  Canada  exclusive  ownership  and  control  over 
all  the  structures  built  with  American  money  on  the  Canadian 
side  of  the  International  boiindary.  This  might  result  In  the 
closing  of  the  waterway  to  American  ships  in  the  event  of  war." 

[Prom  the  Kansas  City  (Mo.)  Journal.  Feb.  4,  1934] 

WOtrU)  HABM  east 

"  There  are  many  reasons  for  rejection  of  the  St.  Lawrence  Canal 
Treaty,  as  expected  will  be  done  by  the  Senate.  One  Is  that  It  will 
fall  to  do  what  Is  claimed  fOT  It.  That  would  be  reason  enough, 
but  there  are  plenty  of  others.  In  the  present  state  of  public 
finance  the  cost  would  be  prohibitive. 

"  To  the  East  the  plan  would  be  ruinous  and  that,  of  course,  ex- 
plains the  determined  opposition  to  the  project  In  this  section  of 
the  country.  A  Boston  authority  has  stated  that  the  moss  would 
grow  on  the  Boston  ocean  terminal  facilities  if  the  St,  Lawrence 


waterway  became  a  reality.  What  they  fear  f or  tt  In  New  Yoi* 
is  shown  by  the  fact  that  Senator  Copxi-and  of  that  State  Is  the 
leader  of  the  opposition.  Senator  Long  of  Louisiana  Is  opposed, 
realizing  what  the  proposed  construction  would  mean  to  the  port 
of  New  Orleans  and  the  Mississippi  Valley  in  generaL 

"  With  Portland  It  would  be  much  the  same  as  with  Boston.  The 
project  would  be  ruinous  to  this  port. 

"  The  statement  that  there  are  votes  enough  In  the  Senate  to 
defeat  ratification  Is,  therefcwe,  good  news  to  this  port,  as  It  is 
to  the  rest  of  the  Atlanlc  coast." — ^Portland  Express. 

IProm  the  Rome  (N.Y.)  Sentinel.  Feb.  1,  1934] 

THE   DOLLAB   VEBSUS   THE   CANAI. 

The  question  was  propounded  in  Rome  this  morning:  "What 
effect  will  the  President's  devaluation  of  the  dollar  have  on  the 
estimates  for  the  construction  of  the  prc^xjsed  St.  Lawrence  water- 
way and.  in  particular,  upon  that  part  of  the  cost  the  United 
States  is  expected  to  pay  out  for  Canadian  labor?  "  As  the  Presi- 
dent's monetary  policy  has  been  freely  conceded  by  himself  as 
experimental,  It  may  be  said  at  the  outset  an  answer  to  the  fore- 
going question  can  be  no  more  than  speculative,  yet  It  calls  up 
some  Interesting  thoughts. 

The  pending  treaty,  negotiated  by  the  Hoover  administration, 
applies  to  the  whole  water  course  from  the  head  of  Lake  Superior 
to  Montreal.  Canada,  Is  required  to  do  so  much  work  and  this 
country  the  remainder.  A  large  part  has  ah^sady  been  completed 
or  begun  and  each  Government  is  credited  with  Its  share.  Thus, 
Canada's  recent  completion  at  the  new  Welland  Canal  affords  her 
a  comfortable  allowance.  Obviously  what  each  Government  has 
already  expended  stands  in  the  original  amounts,  however  the 
relative  value  of  the  cxirrencies  chance  to  be  at  the  moment. 

Since  most  of  the  nations.  Including  our  own.  went  off  the  gold 
standard.  It  has  been  most  difficult  for  the  man  in  the  street  to 
retain  in  mind  the  worth  erf  the  dc^ar  In  the  respective  currencies 
of  other  lands.  Tuesday  of  this  week,  before  Mr.  Roosevelt  issued 
his  proclamation,  the  worth  of  the  paper  dollar,  based  on  quota- 
tions of  the  French  franc,  ranged  from  61.80  to  6258.  The  Federal 
Reserve  bank's  price  of  $34.45  fOT  gold  was  held  to  indicate  a 
valuation  of  60  cents  for  the  dc^ar.  Yet  on  the  same  day  Cana- 
dian exchange  was  quoted  at  from  99.26  to  99.62.  In  other  words. 
In  placing  the  official  va'ue  of  the  paper  dollar  at  69.06  cenU  in 
gold,  the  J>resident  Is  seeking  to  hold  the  monetary  situation  vir- 
tually as  it  was  at  the  beginning  of  the  week  rather  than  to  effect 
a  change  in  the  near  future. 

As  for  engineers'  estimates,  they  have  always  been  subject  to 
modifies tlc«  after  the  lapse  of  any  appreciable  lapse  of  time.  The 
dollar  In  the  past  has  never  been  stable  for  long  respecting 
purchasing  power.  Estimates  made  today  might  prove  to  be  too 
high  or  too  low  after  the  expiration  of  a  year  or  so.  If  the  admin- 
istration really  should  succeed  In  pegging  the  doUar  through 
the  appUcatlon  of  Its  $2,000,000,000  fund  to  foreign  exchange  and 
Its  various  exj>eriments  within  the  United  States,  a  revision  of  the 
estimates  today  would  doubtless  apply  to  the  cost  of  construction 
throughout  the  whole  period  of  the  work  after  It  \s  once  begun. 
Otherwise  today's  figures  would  be  wholly  speculative. 


[Prom  Troy  (N.Y.)  Record.  Feb.  3,  1934] 

AGAINST    SEAWAT    TKXATT 

The  proponents  of  the  St.  Lawrence  ship  canal  from  the  Great 
Lakes  to  the  Atlantic  Ocean  have  tried  to  create  the  Impression 
that  the  opponents  of  the  project  are  confln^  to  railroad  Interests 
and  a  few  p>ort8  on  the  Atlantic  seaboard.  The  fact  Is  that  the 
exi>ert  opinion  of  the  operators  of  the  ships  on  the  Great  Lakes, 
the  St.  Lawrence  River,  and  the  ocean  Is  against  the  canal.  These 
men  should  know  what  they  are  talking  about  and  among  the 
organizations  representing  them  are  the  Lake  Carriers'  Association 
and  the  Ocean  Traffic  Bureau,  pronounced  opponents  of  the  project. 

A  list  of  the  commercial  and  shipping  organizations  opposed  to 
the  ratification  of  the  treaty  is  extended  and  Includes  scores  of 
powerful  civic  bodies  located  in  all  sections  of  the  country  east  of 
the  Rocky  Moxintalns.  The  more  thoroughly  the  proposition  is 
understood  the  stronger  becomes  the  opposition  to  the  treaty. 
Even  Its  advocates  cannot  present  a  tenable  argument  for  Its  ratifi- 
cation. The  project  Is  Impractical  and  un-American  in  every  re- 
spect, with  not  the  remotest  prospects  of  benefiting  either  this 
coimtry  or  Canada  in  a  transportation  way.  While  in  the  course  of 
construction  the  vast  sums  of  money  that  this  country  wUl  have  to 
provide  to  pay  for  Canadian  labor  and  material  might  help  the 
Dominion  temporarUy,  but  the  canal  Itself  wiU  be  of  practically 
no  value  to  either  coxintry. 

[From  the  New  York  Review  of  Revlewa.  February  1934] 

THE  ST.  ZaAWasnCS  WATBSWAT 

It  became  evident  before  the  middle  of  January  that  there  was 
likely  to  be  a  continuance  of  the  good  relations  between  the 
White  House  and  Congress  that  had  prevailed  last  year  in  the 
short  session.  Appn^riation  bUls  on  Budget  lines  of  economy  were 
moving  with  gratlfyhig  speed.  The  President  was  following  up 
his  opening  address  by  short  messages  dealing  with  one  topic  at  a 
time.  Liquor  taxes  had  been  put  into  effect  at  once  by  concurring 
action  of  the  Senate  on  Jahuary  10.  Farm  credit  bonds,  on  White 
House  advice,  to  the  extent  of  $2,000,000,000  were  giiaranteed 
as  to  principal,  thus  making  them  as  marketable  as  any  direct 
Government  obligations.  Everyone  knew  that  there  would  be 
differences  of  opinion  about  the  extent  to  which  the  Government 
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oxight  to  go  In  Its  monetary  policies,  but  It  was  also  well  tinder- 
stood  that  the  President's  experiments  would  not  be  seriously 
disturbed. 

The  proposed  St.  Lawrence  waterway,  with  Its  plans  for  navl 
gatlon  Improvement  and  power  development,  forms  no  part  of  the 
emergency  program  for  btislneas  recovery.  It  has  been  a  subject  of 
controversy  for  many  years.  As  Governor  of  New  York.  Mr.  Roose 
vslt  became  one  of  the  foreniost  supporters  of  this  scheme,  chiefly 
through  hts  Interest  In  having  the  State  develop  and  control  the 
St.  Lawrence  water  power.  In  Minnesota  and  the  Dakotas  the 
entire  Interest  has  related  Itself  to  the  shipment  of  wheat  to 
Europe  by  continuous  water  i>assage.  The  mistake  of  the  North- 
west lies  In  the  fact  that  there  will  be  no  American  wheat  moving 
to  Europe  when  our  agriculture  becomes  suitably  adjiisted.  As  for 
hydroelectric  power,  we  have  more  development  already  than  we 
can  xise. 

President  Roosevelt  sent  a  persuasive  message  to  the  Senate  on 
January  10  advocating  the  ratification  of  the  treaty  recently  nego- 
tiated with  Canada,  providing  for  joint  completion  of  this  St. 
Lawrence  enterprise.  Many  Senators,  led  by  Mr.  Wacnb,  of  New 
York,  are  strongly  opposed  to  any  present  commitment  of  this  kind. 
In  taking  the  view  that  the  project  Is  ill-considered,  we  are  merely 
maintaining  a  position  that  we  have  held  ever  since  the  organized 
movement  In  Its  favor  was  urging  Its  support  with  remarkable 
persistence,  and  with  argximents  that  seemed  to  us,  In  large  part, 
fallacious. 

There  Is  no  doubt  In  our  mJnds  as  to  the  desirability  of  cultivat- 
ing closer  trade  relations  with  Canada.  But  the  proposed  water- 
way Is  designed  not  to  assist  trade  between  the  two  halves  of 
North  America,  but  to  make  America  still  more  subject  to  the 
commercial  dominance  of  Europe.  Canada's  present  prosperity 
and  future  advancement  are  chiefly  due  to  the  fact  that  this 
federated  democracy  is  situated  on  our  side  of  the  Atlantic,  and 
stretches  for  3,000  miles  along  an  unfortified  line  that  brings  It 
Into  as  close  proximity  to  the  United  States  as  Scotland  of  the 
lowland  counties  is  to  the  northern  part  of  England.  If  Scotland 
were  entering  Into  preferential  trade  relations  with  the  United 
States,  and  were  sharply  discriminating  against  England,  there 
would  be  some  loud  speaking  In  Parliament  and  In  the  news- 
papers of  Lord  Beaverbrook  and  Lord  Rothermere. 

Until  proper  trade  relations  are  established  by  deliberate  and 
far-seeing  statesmanship  between  Washington  and  Ottawa,  we 
should  do  well  to  postpone  projects  like  the  St.  Lawrence  water- 
way, that  can  perhaps  serve  the  purposes  of  the  Brttlsh  Empire,  but 
can  bring  only  scant  return  to  the  people  of  the  United  States. 
Doubtless  It  Is  more  the  fault  of  narrow  and  short-sighted  states- 
manship at  Washington  than  of  Imperialistic  propaganda  at 
Ottawa  that  the  Canadians  now  turn  their  eyes  toward  Europe 
seeming  to  forget  that  they  live  In  North  America  like  the  rest 
of  us. 

[Prom  the  Huntington  (W.Va.)  Advertiser.  Pcb.  5,  1934] 

A  r&ANKENSTXIN 

**  Xoonomlcally  imsound.  politically  unwise,  and  commercially 
Inexpedient  "  Is  the  description  Elon  H.  Hooker,  president  of  the 
Hooker  Electrochemical  Co..  gives  to  the  projected  Great  Lakes-St. 
Lawrence  shipway.  now  dependent  upon  the  United  States  Senate's 
disposition  of  the  American -Canadian  Treaty. 

Mr.  Hooker's  attack  upon  the  project  featured  his  recent  ad- 
dress before  the  New  York  Secretaries  ConfCT«nce.  He  considered 
the  Midwest  grain  growers'  anticipation  of  great  economic  gain 
through  decreased  tran^)ortatlon  costs  more  an  lll\islon  than  any- 
thing else. 

"  The  advantage  to  th©  American  wheat  grower  ",  declared  Mr. 
Hooker.  "  is  questioned  In  many  responsible  quarters.  Whatever 
savings  are  made  would  be  divided  with  E\iropean  consumers 
There  Is  a  fair  poaslbUlty  that,  with  the  expansion  of  acreage  In 
Canada,  farm  prices  of  wheat  in  the  United  States  might  tend 
to  be  lowered  by  the  opening  of  the  St.  Lawrence  seaway.  Dtiring 
the  prosperom  years  of  1922  to  1926  all  the  grain  exporto  from 
northern  Atlantic  ports  averaged  80.000.000  bushels. 

"  Even  a  saving  of  5  cents  a  bushel  on  this  would  amount  to 
only  t3.000.000.  Even  If  all  the  export  grain  In  the  United  States 
were  sent  through  the  canal  such  a  saving  woxild  be  only  a  frac- 
tion of  the  Interest  and  amortization.  Canada's  wheat  production 
is  60  bushels  per  capita,  while  ours  is  less  than  7.  Canada's  will- 
ingness, therefore,  to  undertake  the  project  is  not  necessarily  a 
reason  for  ovir  reaching  the  same  concltislon." 

The  northwestern  grain  growers  have  been  the  most  persistent 
and  clamorous  of  all  the  grovips  denuindlng  the  canalization  of 
the  St.  Lawrence  River  at  the  expense  of  the  American  taxpayer. 
Mr.  Hookers  discount  of  the  gain  they  hope  for  seems  a  most 
logical  one.  If  the  project  is  finally  approved,  they  stand  to  suffer 
hardly  less  than  millions  of  their  fellow  citizens  who  are  depend- 
ent upon  indiistry  and  existing  transportation  services  in  the  East- 
em  States  for  a  livelihood.  Verily,  a  Frankenstein  momiter  Is 
being  nurtured  for  all.  Every  citizen  can  play  a  part  in  averting 
this  catastrophe  by  direct  appeal  to  the  Senators  from  his  State 
to  vote  against  the  ratillcatlon  of  the  pending  treaty  in  its  present 
form. 

I  Prom  the  St.  Louis  (Mo.)  Globe-Democrat.  Jan.  30.  19341 

ST.  LAWaSMCS  SSAWAT  TUATT 

With  the  President's  gold  revalxiation  bill  off  its  hands,  the  Sen- 
ate this  week  will  resume  discussion  of  the  St.  Lawrence  Seaway 
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Treaty,  which  it  has  had  under  consideration  from  time  to  time 
as  circximstances  permitted  since  the  opening  of  the  session.  The 
debate  on  the  subject  has  already  been  quite  extensive,  and  it  has 
made  certain,  what  was  previously  understood,  that  the  opposition 
to  the  treaty  in  the  Senate  is  strong,  and  its  defeat  would  be  sure 
but  for  the  support  which  the  President  Is  giving  to  It.  Whether 
that  support  will  be  sufficient  to  overcome  ths  opposition  remains 
to  be  seen.  All  that  can  be  said  now  is  that  it  makes  the  Issue 
doubtful. 

The  disposition  of  the  present  Congress  to  act  In  accord  with 
the  President's  wishes  has  been  frequently  manifested  In  all  the 
measures  he  has  submitted  for  congressional  action,  but  such 
m^asiu-es  have  dealt  exclusively  with  recovery  programs,  and  Con- 
gress realizes  that  for  them  the  President  has  very  strong  public 
support.  The  St.  Lawrence  Treaty  is  a  matter  of  different  com- 
plexion. It  is  In  no  sense  a  recovery  measure.  Nor  Is  It  a  Roose- 
velt measure.  The  negotiations  for  the  waterways  were  inaugu- 
rated many  years  ago.  and  the  treaty  now  xmder  consideration  was 
signed  by  President  Hoover.  It  was  planned,  that  is  to  say.  and 
the  preliminary  terms  agreed  upon  during  our  period  of  greatest 
pro6p>erity.  It  would,  to  be  s\ire,  provide  a  certain  amount  of 
employment  for  its  construction,  but  that  obviously  was  no  part 
of  its  intent.  It,  therefore,  cannot  be  considered  either  an  admin- 
istration or  a  recovery  measiire.  and  the  reasons  which  have  caused 
Congress  to  give  support  to  the  President's  recommendations  in 
other  matters  do  not  apply  to  this.  Moreover,  this  is  a  question 
that  is  exclusively  within  the  jurisdiction  of  the  Senate,  one  with 
which  the  House  has  nothing  to  do.  The  Senate  has  alv<rays  acted 
with  great  Independence  In  the  exercise  of  its  prerogative  In  rela- 
tion to  treaties,  often  excessively  and  unreasonably  so,  and  the 
confirmation  of  a  treaty  requires  a  two-thirds  majority  of  the 
body.  In  this  case,  accordingly,  the  President's  support  of  the 
treaty  is  not  necessarily  conclusive. 

The  opposition  to  the  treaty  in  the  Senate  Is  not  only  strong,  It 
is  widespread.  The  Atlantic  coast  Senators  are  almost.  If  not  quite, 
imanlmously  against  it,  and  it  is  significant  that  both  of  the  Sen- 
ators from  the  President's  own  State  are  among  them.  The  Mis- 
sissippi Valley  Senators  are  generally  opposed  to  it.  Nothing  has 
so  far  developed  to  Indicate  the  attitude  of  the  southern  or  western 
Senators  toward  the  treaty.  And  there  are  many  and  varying 
reasons  for  the  opposition.  Only  the  Senators  from  the  region  of 
the  Great  Lakes  «aid  the  Northwest  are  actively  supporting  the 
measure. 

We  have  said  the  Senators  from  the  Mississippi  Valley  States  are 
opposed  to  it.  This  statement,  however,  requires  qualification. 
They  are  not,  if  we  understand  their  position,  opposed  to  the  gen- 
eral Idea,  the  main  plan,  or  the  purpose  of  the  seaway,  but  to  the 
provision  of  the  treaty  as  it  stands  which  they  believe  Imperils  the 
usefulness  of  the  Lakes-to-the-Gulf  waterway.  The  sentiment  of 
this  region  has  been  in  the  past  acquiescent,  even  favorable,  to  the 
St.  Lawrence  project.  But  when  there  was  InctMporated  in  th© 
treaty  a  limitation  upon  the  amount  of  water  that  could  be  di- 
verted from  Lake  Michigan  into  the  Illinois  Canal  and  River  so 
small  in  amount  as  to  jeopardize  the  operation  of  this  Internal 
waterway  for  adequate  navigation,  that  sentiment  turned  against 
it  in  self-defense.  While  different  engineers  have  made  widely 
differing  estimates  of  the  amount  of  water  required,  the  mere 
fact  of  their  differences  makes  It  seem  essential  to  the  Interests 
of  this  region  that  the  treaty  should  leave  this  question  open  to 
the  test  of  actual  experience.  It  does  not  do  this.  It  places  a 
definite  and  low  limit  on  the  volume  of  water,  and  under  the 
terms  of  the  treaty  this  could  never  be  Increased  except  with  the 
consent  of  the  Canadian  Government.  This  would  make  the 
future  of  this  waterway,  which  is  entirely  within  the  United 
States,  subject  to  the  opinion  and  action  of  a  foreign  government, 
a  condition  that  seems  to  this  section  and  to  us  utterly  Intolerable. 
Unless  a  reservation  is  made  to  the  treaty  and  accepted  by  Canada, 
leaving  the  amoimt  of  water  that  may  be  diverted  from  the  lake 
into  the  Illinois  Canal  for  future  determination  by  the  American 
Government,  the  treaty  should  not  be  ratified.  There  are  other 
objections  to  the  treaty,  but  this  one  is  paramount. 

[Prom  the  Oneonta  (N.Y.)  Star,  Feb.  6,  1934J 

UNSUBSTANTIATXX)    CLAIMS 

Not  long  since  Secretary  of  War  Dem  journeyed  to  Superior  and 
DtUuth  to  attend  a  gathering  to  promote  the  St.  Lawrence  seaway. 
Among  his  assertions  was  one  to  the  effect  that  the  canalizing  of 
the  St.  Lawrence  would  help  In  restoring  manufacturing  activity 
in  the  central  valleys.  He  described  the  seaway  as  an  important 
element  in  the  Nation's  program  of  public  works.  Other  speakers 
stressed  the  value  of  the  seaway  in  increasing  the  prices  of  farm 
products. 

Not  one  of  these  claims  wlU  stand  the  test  of  careful  examina- 
tion and  scrutiny.  It  Is  probably  true  that  the  Industries  of  th© 
central  valleys  have  suffered  by  the  cheap  Panama  Canal  roirt© 
from  the  industrial  East  to  the  Pacific  ports,  but  the  remedy  will 
never  be  found  In  the  St.  Lawrence  project.  Were  it  possible  for 
the  proposed  seaway  to  move  the  Central  States  bodily  to  the  Gulf 
of  St.  Lawrence,  the  manufacturing  cities  on  the  east  coast  to  say 
nothing  of  the  Gulf  of  Mexico  coast,  would  stUl  have  a  decided 
advantage  in  distance  and  freight  rates  to  the  Pacific  coast  No 
reUef  can  or  will  come  from  any  development  along  the  St 
Lawrence. 

The  assertion  that  the  Midwest  farmers  wlU  benefit  from  th© 
seaway  is  equally  unfounded  on  facts.  Scarcely  a  bushel  of  wheat 
from  the  Western  SUtes  has  found  lU  way  to  European  countriee 
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for  ««everal  jBun  and  the  campaign  of  the  Department  of  Agricul- 
ture to  reduce  our  wheat  output  offers  little  or  no  hope  that  we 
shall  ever  again  become  an  Important  wheat-exporting  nation. 
Under  these  circumBtances  what  justification  Is  there  for  holding 
out  the  hope  that  tbe  St.  Lawrence  seaway  will  to  any  appre- 
ciable extent  benefit  the  wheat  growers  or  any  other  producers  of 
the  Middle  and  North  West?  The  chief  benefits  will  be  secured  by 
our  Canadian  neighbors,  who  seem  to  have  driven  a  very  advan- 
tageoxis  bargain  In  the  treaty  it  is  now  proposed  the  United  States 
ratify.  

[Prom  the  Maysvllle  (Ky.)  Independent.  Feb.  7.  1934] 

ST.    LAWKZNCK    SEAWAY    TREATT 

Strong  opposition  to  Senate  ratification  of  the  St.  Lawrence 
Waterway  Treaty  is  being  voiced  in  Kentucky,  just  as  objections 
are  being  raised  along  the  Atlantic  Coast  States  and  in  the  Mis- 
sissippi Valley.  ,,     ,.^     ^ 

To  the  people  of  southeastern  Kentucky,  whose  livelihood  comes 
from  the  coal  fields  of  the  region,  ratification  of  the  treaty  would 
mean  the  loss  of  a  market  for  15,000.000  to  25.000,000  tons  of 
their  coal  annually.  The  seriousness  of  this  condition  has  led 
the  Kentucky  Senate  to  adopt  a  resolution  memorializing  Con- 
gress to  reject  the  treaty.  «  ...^     .r.       *  t    ^..- 

Thus  far  only  the  Senators  from  the  region  of  the  Great  Lakes 
are  actively  supporting  the  measure,  whUe  nothing  has  developed 
to  indicate  the  attitude  of  the  southern  and  western  Scnatora. 
The  Mississippi  VaUey  Senators  object  to  a  clause  In  the  treaty 
limiting  the  amount  of  water  that  could  be  diverted  from  Lake 
Michigan  into  the  Illinois  Canal  and  River,  believing  that  it  would 
Imperil   the   usefulness  of   the   Lakes-to-the-Gulf   waterway. 

Defeat  of  the  measure  would  be  assured  save  for  the  support 
which  the  President  Is  giving  to  It.  The  disposition  of  the  present 
Coneress  to  act  In  accord  with  his  wishes  has  been  frequently 
manifested  in  all  measures  he  has  submitted  for  congressional 
action  but  such  measures  have  dealt  exclusively  with  recovery 
programs,  and  Congress  realizes  that  for  them  the  President  has 
very  strong  public  support. 

•nie  St  Lawrence  Treaty  Is  a  matter  of  different  complexion. 
It  Is  in  no  sense  a  recovery  measure.  Nor  is  it  a  Roosevelt  meas- 
ure The  negotiations  for  the  waterway  were  Inaugurated  many 
years  ago,  and  the  treaty  now  under  consideration  was  signed  by 
President  Hoover.  It  was  planned,  that  is  to  say.  and  the  prelimi- 
nary terms  agreed  upon,  during  our  period  of  greatest  prosperity. 
It  would  to  be  sure,  privlde  a  certain  amount  of  employment  for 
its  construction,  but  that  obviously  was  no  part  of  Its  intent.  It 
therefore  cannot  be  considered  either  an  administration  or  a  re- 
covery measure,  and  the  reasons  which  have  caused  Congress  to 
give  support  to  the  President's  recommendations  In  other  matters 
do  not  apply  to  this.  Moreover,  this  is  a  question  that  la  exclu- 
sively within  the  jurisdiction  of  the  Senate,  one  with  which  the 
House  has  nothing  to  do.  The  Senate  has  always  acted  with  great 
Independence  in  the  exercise  of  Its  prerogative  In  relation  to  trea- 
ties often  excessively  and  unreasonably  so,  and  the  confirmation  of 
a.  treaty  requires  a  two-thirds  majority  of  the  body.  In  this  cm«. 
accordingly,  the  President's  support  of  the  treaty  Is  not  necessarily 
conclusive. 

[Prom  the  Black  Diamond.  Chicago,  m.,  Feb.  3,  1934] 

WATCH    THX    BACK    DOOR 

Coal  and  rail  Interests  had  a  new  angle  to  the  St.  Lawrence 
waterway  to  ponder  recenUy  with  the  appearance  in  several  of 
the  Canadian  newspapers  of  long  and  detailed  accounts  of  the 
large  Russian  coal  deposits  that  have  been  uncovered  near  the 
Sea  of  Azov.  These  carried  with  them  the  lure  of  cheaper  fuel 
for  our  northern  neighbor  and  the  possibilities  that  would  be 
aflcded  with  an  all -water  route  to  the  head  of  the  Lakes. 

Rail  Interests  already  have  taken  notice  and  have  been  unifying 
the  effort  to  balk  the  passage  of  the  enabling  acts  before  the 
Government  in  Washington  that  would  create  the  basis  of  a 
treaty  with  Canada  whereby  the  power  and  waterway  project  could 
be  proceeded  with.  .    .,  .  ,.     .. 

Now  the  carriers  have  tied  In  coal  production  and  distribution 
with  their  own  cause.  They  have  pointed  out  that  beside  the 
elimination  of  millions  of  tons  of  coal  that  the  power  generated 
would  displace  other  mUllons  of  tons  used  tar  heating  and  domes- 
tic purposes  all  can  be  expected  to  go  by  the  board. 

Canada,  naturally,  is  more  interested  in  Welsh  coal  than  that 
which  might  come  from  the  land  of  the  Soviets.  In  fact,  the 
solving  of  one  of  Canada's  fuel  problems  has  been  one  of  the 
motivating  rams  of  interest  attached  to  the  project. 

With  low  labor  costs  and  low-water  haulage  costs,  no  imagina- 
tion is  needed  to  see  the  wings  by  which  this  CanadUn  trade 
will  take  flight.  Railways,  naturally,  are  concerned  over  the  loss 
of  tonnage  through  channels  long  established,  but  how  more  vital 
Is  this  matter  to  the  coal  industry! 

Welsh  coals,  and  it  Is  understood  those  from  the  Azov  region, 
cannot  be  fought  on  the  ground  of  quality.  Thus  it  would  ap- 
pear that  once  there  is  a  straight  path  for  ships  from  the  Gulf 
of  St.  Lawrence  to  the  head  of  the  Lakes  not  alone  the  Canadian 
coastal  towns  along  the  long  line  of  the  Lakes  but  inland  cities 
WlU  be  due  for  consideration  of  coal  from  other  than  the  accus- 
tomed American  sources.  ^^  v. 

It  is  not  a  nice  picture,  but  one  that  well  might  be  weighed  by 
the  coal-producing  States  before  their  representatives  cwnmlt 
themselves  to  the  expenditure  of  hundreds  of  millions  of  dollars 
to  make  the  St.  Lawrence  dream  come  true. 
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[Prom  the  Albany  (N.Y.)  News.  Feb.  6,  1934] 


INVESTIGATZ    FIEST 

Debate  In  the  United  States  Senate  on  the  St.  Lawrence  Treaty, 
so  far  as  the  proponents  are  concerned,  discloses  a  constant  repe- 
tition of  the  generalities  that  have  been  Invoked  to  gloss  over  the 
lack  of  factual  evidence.  An  attempt  is  being  made  to  set  up  the 
tonnage  estimates  by  the  Army  engineers  and  the  report  of  tne 
Federal  Power  Commission  as  proving  the  case. 

The  fallacy  of  these  contenUons  lies  in  the  fact,  admitted  by  the 
Chief  of  Army  Engineers,  Major  General  Markham,  that  no  actxial 
economic  survey  has  been  made;  no  practical  investlgationto 
determine  the  effects  or  use  of  the  projected  seaway  has  been 

^aS^^U)  power,  the  whole  truth  is  that  no  contracts  have 
been  made  with  utlUtlea  for  distributing  the  power,  and  it  is  not 
actuaUy  known  at  what  price  the  energy  can  be  '^^f  ^^?f.  *?  ^'l* 
householder  and  farmer.  The  significant  statement  of  the  Po^e^ 
co^ilsslon  suggesting  the  use  of  pubUc  transmission  lines  has 
2SSSy  bitf  ^verlfoked.  Estimates  of  the  transmi-ion-Une 
cost  have  nm  as  high  as  $75,000,000.  as  compared  with  the 
$89  000.000   New  York   State  is  to  pay  for  the  power  dams  and 

^"Ye?Tl  ^roffi"  to  ratify  the  treaty  flrst  and  find  out  after- 
w3S  how  ifX^rk!  The^dlfllculty  ^th  it  aU  is  that  there  la 
^liSt  to  the  amount  of  funds  that  the  United  States  may  be 
SSledupon  to  supply,  both  for  navigation  and  for  power  develop- 
ment ^  there  U  no  withdrawal  possible,  once  ratification  is 
^tSd'  The  danger  of  loss  to  the  power  structures  in  construction 
L  laree  because  of  the  winter  ice  and  strong  river  currents 

•I?^VS^gBP  m  the  whole  argument  for  the  treaty  is  that 
thSi  h^bS  ??  consideration  of  economic  conditions,  and  the 
Sfln  pr^ect  of  ratification  is  the  further  impoverishment  of  the 
S?mt^^ugh  the  diversion  of  trade  to  a  foreign  channel. 

[Prom  the  Sallna  (Kans.)  Sun,  Jan.  25.  1934] 

TH»  ST.  LAWaKNCZ  SKAWAT 

Whether  or  not  the  St.  U^wnoce  Seavray  Treaty  is  ratified  by 
theUnltS  States  Senate,  a  great  many  facts  have  been  brought 
out  reding  It  which  should  be  of  great  interest  to  everyone. 
Sne  of  these  is  the  popular  delusion  regardlng_^e  extent  ott^ir^- 
torv  whichthe  seawW^would  benefit  and  the  reduction  in  freight 
i^Ss  wich  m^g^TeionaSy  be  expected  to  foUow  its  completion. 
SS  state  of  Kansas  has  been  included  in  the  list  of  those  vjhlch 
S^d  rSre°ve  benefits,  but  how  this  claim  can  be  sup^r^- 
when  very  little  of  our  grain  Is  carried  as  far  north  as  the  Lakes. 
^fSi  SI  only  available  for  traffic  about  7  months  in  the  year. 
TniSh^ot?  present  or  prospective  export  trade  in  grain  has  been 
JeduS  to  practically  nothing— Is  more  than  we  can  comprehend. 

Sirtheraiora  if  any  grain  was  to  move  through  the  Lake  ports 
rathiV  thS^vestoi.  New  Orleans.  Baltimore,  or  NewpMt  News. 
Sort-haTrS^  to  iSe  Lake  ports  would  be  ^PP^^^V^^^^"  "\"* 
the  lower  long-haul  rates  which  now  apply  on  "i«  throughshlp- 
SentS  to  the  AtlanUc  and  Gulf  ports.  The  saving  in  this  respect 
would  be  so  small  as  to  be  practically  negligible. 

■The  power  service  proposed  is  so  far  away  as  to  off^^hUi,  State 
no  benefit  whatever,  and  this  feature  was  not  brought  Into  the 
qSesSSn  unUl  It  w^  foreseen  that  some  other  "K^«n*f  tf^i^ 
Savleation  must  be  introduced.  The  section  of  country  adjacent 
to  3  development  U  already  suppUed  with  adequate  poirer  lines, 
in  which  enormous  amounts  have  been  invested  by  the^  pro- 
motoS  and  U  would  seem  that  as  we  have  one  cosUy  experiment 
S  S  uTe  in  VraUon.  another  to  be  avaUable  in  a  tew  yea,^ 
and^ll  another^Inder  construction  which  will  supply  current  to 
a  lareTpart  of  the  Middle  West.  It  would  be  unwise,  to  say  the 
leaS^to  p^  the  building  of  this  greater  experiment  at  tWs  time. 
^oSeVSlous  objecliSn  to  this  treaty  is  the  proposal  to  sur- 
rendeV  oi  rtSht  to  the  waters  of  Lake  Michigan  to  Joint  control 
of  tSs  counS  and  Canada,  thereby  limiting  the  use  of  these 
^tS?by The^torway  to  the  Gulf,  which  lB^alre«ly  in  operation 
ent^ly  within  our  borders,  in  favor  of  one  whose  outlet  and  main 
development  is  whoUy  In  Canadian  territory. 

[From  the  Buffalo   (N.Y.)    News.  Feb.   5.   1934] 

A    MOHCAN    Boots 

All  the  stock  argtunents  In  favor  of  the  St.  Lawrence  Seaway 
Tr^ty  hav^  bS^rSked  Into  a  cocked  hat.  8*^^^^°! 
M.  La  Follbtts  now  seeks  to  drum  up  support  for  ",J»y  ,£*P«« 
senting  that  the  firm  of  J.  P.  Morgan  &  Co.  is  the  Inspiration 
of  those  who  are  opposed  to  ratification.  ^ 

Be^SJ^  PoL^mTdedares  that  the  "Power  Trust  never 
fights  m  the  open"  and  that  "the  principal  '^Pf^-^^^* 
?t.  Lawrence  p^er  development  Is  the  Nlapra  Hudson  £0^^- 
tion  ".  which  is  "  absolutely  controlled  by  J.  P.  Morgan  *  Co. 

But  the  Senator  is  in  error  in  saying  that  the  Niagara  Hudwn 
is  opposed  to  the  development  of  power  on  ^iJ^.,^*"^*5tS!4 
When  Franklin  D.  Roosevelt  was  Governor,  the  corporation  agreed 
to  cooperate  with  the  State  in  the  distribution  otSt^Jf^^ 
Dower  over  its  trunsmlssion  Unee.  The  power  authority  of  the 
State  now  has  an  underatanding  with  the  Niagara-Hudson  regard- 
ing this  mattor. 

U  officials  of  the  power  organlzaUon  once  entertained  the  ld«a 
of  gaining  control  of  the  St.  Lavraence  development,  they  do  not 
Sol-n^have  they  for  some  time  They  ^^T^^J'^^^^^^^ 
is  far  out  of  their  reach;  that  the  people  of  New  Ywk  State 
never  would  conwsnt  to  such  a  CUdiiYtay.    However,  the  people  are 
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not  opposed  to  the  me  of  the  tnmsmiaslon  facilities  of  the  or- 
ganization to  get  St.  Lawrence  power  to  market.  If  the  terms 
proposed  are  reasonable.  They  are  not  disp>osed  to  expend  need- 
leealy  many  mllUonfi  for  duplicate  traxksmlsston  lines  on  top  of 
the  990.000.000  which  they  are  expected  to  pay  to  the  Federal 
Government  lor  the  St.  Lawrence  power  development.  They  are 
perfectly  m-llling  to  enter  Into  partnership  with  the  Power  Trust, 
and  the  Power  Trust  is  of  the  same  mind  as  Barkis. 

Thus  the  new  argument  In  which  Senator  La  FoLLcrrx  offends 
reason  and  the  record.  There  is  no  substance  to  it;  it  Is  pure 
flctioD. 

[From  the  Poughkeepsle  (N.Y.)   Eagle-News,  Feb.  fl.  19341 

DIBTT    TACTICS 

The  extreme  uncertainty  of  the  fate  of  the  St.  Lawrence 
Waterway  Treaty  with  Canada  has  been  the  Joc)ce3ring  which  has 
been  going  on  in  Washington  over  the  date  on  which  the  vote  on 
ratification  is  to  be  taken.  Last  week,  the  forces  opjxssing  the 
treaty  figured  that  they  were  sure  of  more  than  the  one-third  vote 
that  they  needed  to  block  ratification,  whereupon  the  administra- 
tion forces  refused  to  permit  the  test  and  began  to  exert  new 
forms  of  pressure  to  coerce  oppxDnents  to  shift  sides. 

One  of  those  forms  of  pressure,  according  to  very  candid  state' 
ments  in  our  "  Behind  the  News  "  column  this  morning.  Is  the 
use  of  what  amount  to  threats  that  Senators  who  vote  against 
ratification  may  find  that  the  States  which  they  represent  will 
lose  allotments  of  Public  Works  Administration  fiinds  already 
approved  but  not  yet  given  out. 

Politics,  to  l>e  sxire,  is  politics.  But  to  otir  mind  there  can  be 
nothing  much  more  reprehensible  than  the  attempt  to  viae  the 
Public  Works  Administration,  organized  for  the  relief  of  unem- 
ploynwnt.  as  a  means  of  blackjacking  Members  of  Congress.  It 
may  be  well  enough  for  an  administration  to  \ise  patronage  to 
whip  Congressmen  Into  line  to  support  the  measures  it  wants. 
But  to  use  relief  funds  for  that  purpose — funds  set  aside  to  com- 
bat destitution — is  something  very  different.  We  cannot  believe 
that  President  Roosevelt,  much  as  he  desires  ratification,  would 
stoop  to  such  tactics,  and  we  think  that  If  sut>ordinate9  are  using 
them  be  oiight.  in  Oeneral  Johnson's  phrase,  to  crack  down  on 
them  with  every  ounce  of  vigor  he  can  muster.  The  Senators  who 
are  opposing  the  treaty  are  doing  their  country  a  patriotic  service. 
That  their  constituents  shoxild  be  made  to  sitfler  from  blows  hit 
below  the  twit  Is  outrageous. 

(From  the  Sioux  City  (Iowa)  Tribune.  Jan.  34,  1034] 

wr.  ukwvatct  tbsatt 

Within  a  few  days  the  Senate  will  settle  down  to  work  In  earnest 
on  the  St.  Lawrence  Seaway  Treaty,  to  determine  whether  this 
country  ihall  spend  $500,000,000  for  the  benefit  of  Canada  and 
the  doubtful  benefit  of  mldwcstem  American  enterprise.  In  the 
opinion  ot  the  Tribune  this  treaty  should  be  rejected. 

The  treaty  shoxild  be  rejected  because  it  Is  Inequitable  and  to 
the  dlsadvantace  of  the  United  States  from  the  standpoint  of 
costs. 

It  should  be  rejected  because  it  internationalizes  Lake  Michigan, 
which  now  is  an  aU-Amerlcan  lake,  and  gives  Canada  a  voice  In 
the  matter  of  disposing  ot  the  waters  of  that  lake. 

It  should  be  rejected  because  the  Lakes-to-Oulf  waterway  will 
serve  middle-western  enterprise  adequately  and  to  better  ad- 
vantage than  the  St.  Lawrence  seaway,  being  open  to  navigation 
for  *  longer  period  each  year. 

It  should  be  rejected  becaiise  the  necessity  for  a  power-cost 
**  yardstick  ".  if  such  necessity  exists,  will  be  adeqiiately  supplied 
by  Muscle  Shoals,  Boulder  Dain.  and  Fort  Peck  Dam. 

It  should  be  rejected  because  production  of  the  products  the 
proposed  seaway  would  serve  best  is  being  curtailed  to  comply 
with  domestic  reqiilrements.  Particular  reference  Is  made  to 
wheat.  Export  wheat  can  move  over  the  Mississippi  as  weU  as  the 
St.  Lawrence,  so  why  give  our  Canadian  competitor  the  same  ad- 
vantage of  cheap  transp<»^atlon  for  which  we  woxild  pay  most  of 
the  cost? 

The  Tribune  believes  the  $500,000,000  the  St.  Lawrence  project 
would  cost  this  Nation  can  be  spent  to  better  advantage  on  strictly 
domestic  undertaking.  The  St  Lawrence  project  does  not  analyze 
from  any  standpoint,  and  the  Tribune  hopes  and  trusts  that  every 
middle-  sreatei  n  Senator  will  vote  against  It. 
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[From  the  Norfolk  (Va.)  Ledger-Dispatch.  Feb.  5.  1934] 

TBX   ST.   LAWSSNCS   TRXATT 

Most  oommentators  seem  to  take  it  for  granted  that  the  ques- 
tion of  ratifying  or  rejecting  the  St.  Lawrence  Waterway  or  Seaway 
Treaty  between  the  United  States  and  Canada  will  lead  to  some- 
thing very  like  a  tug-of-war  between  the  President  and  the  Senate. 

At  this  time  of  all  times  we  should  like  to  see  anything  even 
rgsemhltng  a  conflict  between  the  President  and  the  Senate 
averted — certainly  a  conflict  growing  out  of  such  a  question  as  the 
St.  Lawrence  Treaty. 

Ftor  this  treaty  and  the  purposes  behind  It  have  no  bearing  on 
the  President's  general  recovery  plan.     It  is  not  going  too  far  to 

y  that  the  average  American  citiaen.  no  matter  how  puzzling  and 
uncertain,  even  unaoiind.  any  given  feature  ot  the  President's 
general  program  may  seem  to  him,  is  unwilling  to  oppose  it.  To 
the  contrary,  he  Is  disposed  to  say,  either  openly  or  tacitly:  "  WeU, 
nobody  has  inoposed  anything  else.  Wed  better  toy  what  he 
propoeea."    Tliia  tn  oowlse  applies  to   the  St.  Lawrence  Treaty. 


"nils  treaty  and  its  involvements  constitute  a  wholly  independent 
project. 

Indeed,  the  plan  was  Mr.  Hoover's  before  it  was  Mr.  Roosevelt's. 
Briefly,  it  looks  to  the  development  of  a  great  outlet  from  the 
Great  Lakes  to  the  Atlantic — even  though  that  outlet  will  be 
ice-bound  for  a  considerable  part  of  the  yeau: — and  to  the  develop- 
ment of  cheap  hydroelectric  power  for  New  York  and  New  England. 
Obviously,  one  of  the  chief  purposes  of  the  development  is  to 
provide  cheap  transportation  for  the  Middle  West  to  the  sea. 
Canada's  chief  ptirposes  are  similar,  of  course,  but  we  are  not 
concerned  with  those. 

Still  briefly,  if  the  proposed  development  were  to  attain  the 
scope  planned,  the  resiilt,  or  one  result,  would  be  the  creation  and 
maintenance  of  still  another  dangrerous  competitor  for  American 
railroads,  which  already  are  being  heavily  financed  by  the  Federal 
Government,  and  for  American  Atlantic  ix>rts — including,  of 
course,  the  port  of  Hampton  Roads.  This  competition  would  be 
established,  too,  by  the  expenditxire  of  a  huge  sum  by  the  United 
States,  not  to  speak  of  sums  to  be  expended  by  Canada.  Thus 
the  taxpayers  of  the  United  States  would  be  called  upon  to  pay 
still  more  heavily  for  inland-waterway  development,  which  has 
never  been  financially  successful  in  general  and  which  in  this 
instance  woiUd  impose  another  biirden  upon  already  existing 
agencies. 

The  Ledger-Dispatch  earnestly  hopes  the  Senate  will  either  pass 
by  or  reject  the  St.  Lawrence  Treaty. 


[From  the  Grand  Island  (Nebr.)  Independent,  Jan.''27,  1934] 
It  has  been  pointed  out  in  these  columns  that  never  before  has 
a  St.  Lawrence  project  given  as  much  to  Canada  as  has  the  treaty 
which  is  known  as  "  Hoover's  gift  to  Canada  " — the  latest  drafted 
document  embodying  provisions  for  the  conctructioa  of  that  water- 
way. Very  recently  the  following  iUumining  point  was  made  by 
Senator  Clabs,  of  Missouri,  as  shown  by  the  Con&sessionai. 
Record: 

"  Mr.  CiJUtK.  If  I  may  at  this  point  interrupt  for  a  moment,  the 
Senator  (Shipstead),  of  course,  will  recall  that  In  the  treaty  of 
1909  no  settlement  was  made  of  the  diversion,  because  the  United 
States,  under  the  leadership  of  Mr.  Secretary  of  State  Ellhu  Root, 
refused  to  consider  in  the  negotiations  the  question  of  the  diversion 
at  Chicago,  on  the  ground  that  Lake  Michigan  neither  came  wlthiu 
the  definition  of  boundary  waters  nor  within  the  definition  of 
tributary  waters.  In  other  words,  the  UiUted  States  Government 
maintained  the  proposition  that  the  subject  was  not  open  to  dls- 
cus-slon.  t>ecause  we  had  a  right  to  take  v/hat  we  pleased  and 
refuiied  to  consider  the  question  (of  the  dlver;L;lon  of  waters  at 
our  own  lake)  In  the  negotiation  of  that  treaty." 

[From  the  Wilmington  (N.C.)  Star.  Feb.  7,  1934] 

ANOTKKB  SHOT  AT  TKC  ST.   IJtV.-BSKCS 

Another  voice  is  now  raised  In  opposition  to  the  St.  Lawrence 
Canal  Treaty  as  the  St.  Louis  Globe-Democrat  turns  Its  guns  on 
the  proposal.  Mayor  Blair,  of  Wilmington,  was  among  the  first 
in  this  isectlon  to  render  opposition  to  this  proposal,  and  his  reasons 
are  not  greatly  different  from  those  of  the  Globe-Democrat,  which 
says: 

"  With  the  President's  gold  revaluation  bill  off  its  hands,  the 
Senate  this  week  will  resume  discussion  of  the  St.  LawTence  Sea- 
way Treaty,  which  it  has  had  under  consideration  from  time  to 
time  as  circumstances  permitted  since  the  opening  of  the  session. 
The  debate  on  the  subject  has  already  been  quite  extensive,  and  It 
has  made  certain,  what  was  previously  understood,  that  the  opposi- 
tion to  the  treaty  in  the  Senate  is  strong  and  Its  defeat  would  be 
sure  but  for  the  support  which  the  President  is  giving  to  It. 
Whether  that  support  will  be  stifflcient  to  overcome  the  opposition 
remains  to  be  seen.  All  that  can  be  said  now  Is  that  It  makes  the 
issue  doubtful. 

"  The  disF>osltlon  of  the  present  Congress  to  act  in  accord  with 
the  President's  wishes  has  been  frequently  manifested  in  all  the 
measures  he  has  submitted  for  congressional  action,  but  such 
measures  have  dealt  excliislvely  with  recovery  programs,  and  Con- 
gress realizes  that  for  them  the  President  has  very  strong 
public  support.  The  St.  Lawrence  Treaty  Is  a  matter  of  dif- 
ferent complexion.  It  is  in  no  sense  a  recovery  measure.  Nor 
Is  It  a  Roosevelt  measure.  The  negotiations  for  the  waterways 
were  inaugrurated  many  years  ago,  and  the  treaty  now  under 
consideration  was  signed  by  President  Hoover.  It  was  planned, 
that  is  to  say,  and  the  preliminary  terms  agreed  upon  during 
our  period  of  greatest  prosperity.  It  would,  to  be  sure,  pro- 
vide a  certain  amount  of  employment  for  its  construction,  but 
that  obviously  was  no  part  of  Its  Intent.  It  therefore  cannot  be 
considered  either  an  administration  or  a  recovery  measure,  and 
the  reasons  which  have  caused  Congress  to  give  support  to  the 
President's  recommendations  in  other  matters  do  not  apply  to 
this.  Moreover,  this  is  a  question  that  is  exclusively  within  the 
JurlBdictlon  of  the  Senate,  one  with  which  the  House  has  nothing 
to  do.  The  Senate  has  always  acted  with  great  independence  in 
the  exercise  of  Its  prerogative  in  relation  to  treaties,  often  ex- 
cessively and  tinreasonably  so,  and  the  confirmation  of  a  treaty 
requires  a  two-thirds  majority  of  the  body.  In  this  case,  accord- 
ingly, the  President's  support  of  the  treaty  Is  not  necessarUy 
conclusive. 

"  The  opposition  to  the  treaty  in  the  Senate  Is  not  only  strong; 
it  is  wide-spread.  The  Atlantic  coast  Senators  are  almost,  if  not 
quite,  unanimously  against  it,  and  it  Is  significant  that  both  ot 
the  Senators  from  the  President's  own  State  are   among  them. 
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The  Mississippi  Valley  Senators  are  generally  opposed  to  It.  Noth- 
me  haTso  far  developed  to  Indicate  the  attitude  of  the  southern 
or  western  Senators  toward  the  treaty.  And  there  are  many  and 
?LrySg  reasons  for  the  opposition.  Only  the  Senators  from  the 
rljlon  of  the  Great  Lakes  and  the  Northwest  are  actively  support- 

^"We^'hJvrsSd  the  Senators  from  the  Mississippi  Valley  Stetes 
are   opposed   to  it.     This   statement,   however,   requires   quafl^ca- 
^on     They  are  not.  If  we  understand  the  position,  opposed  to  the 
Keneral  Idea,  the  main  plan,  or  the  purpose  of  the  seaway   but  to 
fhS  provision  of  the  treaty  as  It  stands  which  they  believe  imperils 
the   Ti^fulness   of   the   Lakes-to-the-Gulf    waterway     The   senti- 
ment of  this  region  has  been  In  the  past  acquiescent,  even  favor- 
able   to  the  St.  Lawrence  project.     But  when  there  was  Incorpo- 
rated in  the  treaty  a  limitation  upon  the  amount  of  water  that 
could  be  diverted  from  Lake  Michigan  into  the  niinols  Canal  sjid 
River  so  smaU  In  amount  as  to  jeopardize  the  operation  of  tws 
internal  waterway  for  adeqxiate  navigation,  that  sentiment  tximec 
against  It  in  self-defense.     While  different  engineers  have  made 
widely  differing  estimates  of  the  amount  of   water  required,  the 
mere  fact  of  their  differences  makes  it  seem  essential  to  the  in- 
terests of  this  region  that  the  treaty  should  leave  this  question 
open  to  the  test  of  actual  experience.     It  does  not  do  this,     it 
plwjes  a  definite  and  low  limit  on  the  volume  of  water,  and  under 
the  terms  of  the  treaty  this  could  never  be  increased,  except  with 
the  consent  of  the  Canadian  Government.  ,1^ji8,^°^^^°^«  ,^^« 
future    of   this   waterway,  which    Is   entirely    within   the   United 
States,  subject  to  the  ophilon  and  action  of  a  foreign  government, 
a  condition  that  seems  to  this  section  and  to  us  utterly  Intoler- 
able     Unless  a  reservation  Is  made  to  the  treaty  and  accepted  by 
Canada    leaving  the  amount  of  water  that  may  be  diverted  from 
the  lake  into  the  niinols  Canal  for  future  determination  by  the 
American  Government,  the  treaty  should  not  be  ratified.     There 
are  other  objections  to  the  treaty,  but  this  one  Is  paramount. 

[From  the  Middle  town  (Conn.)  Press,  Feb.  6.  1934] 

MORE    FOB   RXLIZF 
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Yesterday  the  House  In  Washington  voted  $1,185,000,000  more 
for  relief  pvuposes.  Only  one  Member  shouted  "  no ".  claiming 
the  proposal  was  unconstitutional.    And  he  came  from  -Texas,  too. 

Of  this  sum.  $950,000,000  goes  to  the  Civil  Works  Administra- 
tion It  is  needed,  too,  for  there  U  not  enough  left  of  the  original 
biUlon  appropriated  to  make  fuU  payments  on  Saturday. 

Of  the  balance,  $200,000,000  Is  assigned  to  aid  two  raoreagrl- 
cultural  producu  by  processing— beef  and  dairy— and  935.0QO.0OO 
is  to  make  seed  loans.  With  the  Government  asking  that  cotton, 
wheat,  and  some  other  producu  be  reduced  or  ^^'^l^Tff^'J^JxJf 
to  continue  to  loan  seed  to  raise  more  of  these  and  other  things. 
Well,  that  is  the  way  they  are  doing  things,  and  few  in  C<WM* 
or  elsewhere  are  disposed  to  protest.  Everybody  hopes  the  experi- 
ment will  haiiitn  recovery.  ...      .      »        «  m,.^.,^^^ 

The  House  pasned  this  proposal  after  40  m»n"t«s  of  dUcusiAoiL 
Such  trouble  as  the  leaders  experienced  was  In  t»e»^^°;  *™«^: 
ments  to  make  the  various  sums  much  larger.  They  do  say  it 
Sa?  be  harder  to  halt  the  Senate  in  that  direction  Perhaps  so. 
tor  the  present,  but  Congress  seems  to  revel  In  voting  out  cash 
without  thought  of  revenue.  .  *  ^  ^„*  ♦»,-♦  *\^m 

In  the  brief  talks  on  the  matter  it  was  pointed  out  that  the 
Government  had  over  $4,000,000,000  in  the  Treasury  whereas  on 
PebSS  1  it  could  show  only  $490,000,000.  That  gold-profit  bu^- 
ness  and  $1,000,000,000  borrowed  made  the  K^^^y^^^^^^'^^V^^o 
one  in  authority  is  worried  at  present  over  the  debt  changes. 
The  future  must  take  care  of  them. 

ii^e  prSram  now  is.  this  latest  appropriation  must  last  up 
to  May  1  when  the  Civil  Works  Administration  service  is  sched- 
Sed  to  end  That  ending,  however,  is  believed  to  depend  upon 
genera?  prcSuctive  Incre^  and  the  extent  that  It  reduces  unem- 

^^Sw'S^qualnted  with  the  temper  of  Congress  beUeve  that  the 
employment  the  Government  is  providing  through  this  instru- 
^nt  will  end  on  the  day  named.  At  the  same  time,  this  situa- 
Son   know?!  to  ?resident^Roo6evelt.  explains  why  he  is  trying  to 

get  the  leaders  to  adjourn  before  May  1.  ,_  .^^  .  nir.^  «>• 
It  will  be  fairly  possible  for  the  House  leaders  to  direct  the 
malorUv  to  so  vote,  but  there  Is  marked  doubt  as  to  what  can 
£  dJnJ  in  the  S^ate.  The  latter  body  has  a  vast  calendar  of 
Sei^  now  before  it.  Not  one  of  the  regular  appropriation 
bllirhas  been  passed.  The  St.  Lawrence  Treaty  is  still  under  dls- 
So^  No^^ent  has  yet  been  reached  Axmg  a  day  tor 
votlM  Meanwhile  great  petitions  are  being  filed  a«alnst  It.  In- 
cludi£g  one  with  100,000  signatures  from  Connecticut^ 

ObMrvers  In  Washington  believe,  however,  that  much  of  the 
ob?trSon  Aow  ^^r^Strrled  on  can  be  removed  by  the  use 

of  appointments  or  other  Influence.  

An  example  of  the  consequences  of  opposition  Is  disclosed  In 
the  cal^^  slnatorCoFEL^  of  New  York.  He  is  not  to  be  sup- 
po^t^ofreel^tion  because  he  has  opposed  some  ^^In^atl^ 
measures.  No  administration  aid.  It  Is  announced,  will  go  to  any 
Senator  who  does  not  obey. 

[Prom  the  Washington  (Iowa)  Journal,  Jan.  24,  1934] 

TH«   ST.  LAWEENCB   WATTRWAT   TRKATT 

There  is  considerable  opposition  to  the  ratlflcatlon  of  the  St. 
Lawrence  Waterway  Treaty  even  on  the  part  of  «°°^«  ^*^° '*7' *^ 
waterway.    They  feel  that  Canada  is  taking  our  shirt  away  from 


us.    For  Instance,  by  this  treaty  we  assume  a  $200,000,000  probable 
cost,  while  Canada  will  pay  less  than  $40,000,000.  ^,^t^ 

That  the  treaty  is  a  very  pleasing  one  to  Canada  is  moicatea 
by  the  following  quotations  from  the  Toronto  Mall  and  ™Pi»- 

"  The  United  States  abandons  its  ancient  contenUon  that  lAse 
Michigan  is  an  American  lake.  That  great  body  o^^.'^ter  has 
become  forever,  through  this  new  treaty,  an  Intematlon^  bocy 
of  water,  which  belongs  to  the  St.  Lawrence  watershed  instead  oi 
to  the  Mississippi  watershed.  

"Canada  retains  the  specific  right  to  construct  at  any  umo 
in  the  future,  wholly  within  its  own  territory,  alternative  channel 
and  canal  facilities  along  the  Great  Lakes  or  in  the  St.  Lawrence 
River,  including  the  International  section  of  the  St.  Lawrence. 
It  has  a  right  to  vise  for  such  purely  Canadian  canal  purposes 
whatever  water  there  may  be  necessary  for  the  operation  thereof. 
As  we  hidicated  before,  this  clause  places  Canada  in  position  to 
build  an  aU-Canadian  waterway,  if  at  any  time  In  the  future  it  is 
deemed  wise  to  enter  upon  the  expenditure  havolved  to  "uch  SJi 
undertaking.  This  is  one  of  the  most  important  and  one  of  tne 
most  satisfactory  points  ha  a  treaty  which  fairly  brlsUes  with 
satisfactory   points."  ...  ^  ..    _.*».    »*... 

Evidently  the  MaU  and  Empire  Is  better  satlsfled  with  the 
treaty  than  are  a  lot  of  our  people.  Our  folks  recognise  the  fact 
that  the  treaty  fah-ly  "bristles  with  pohits"  satisfactory  to 
Canada.     We  shoiUd  like  a  little  of  the  bristling  In  our  favor. 

For  instance,  why  make  Lake  Michigan  an  International  body 
of  water,  when  it's  all  in  our  yard,  every  bit  of  It.  and  its  drainage 
zone  is  enthrly  in  the  United  States.  The  withdrawal  of  waterby 
the  United  States  from  Lake  Michigan  Is  Umlted  by  this  proposed 
treaty,  while  Canada  can  pump  all  the  water  out  of  the  Great 
Lakes  she  wants  to,  and  that  means  that  she  can  have  more  out 
of  Lake  Michigan  than  we,  if  she  wants  it. 

Maybe  we  may  decide  after  all  to  fix  the  Krle  Canal  up  so  It 
will  fill  our  requhTsments  and  get  along  with  It  for  a  while  longer. 
It's  a  long,  long  trek  for  an  artificial  stream,  and  It  would  t^  a 
tremendous  amovmt  of  work  to  make  It  a  seaway,  but  It  probably 
could  be  done.  Anyway,  why  give  away  our  '^  ^^^^^^ 
on  a  proposition  that  is  of  greater  proportional  value  to  her  than 

to  us? 


[From  the  New  York  (N.Y.)  Sun,  Feb.  7,  19841 

TH«   ««*WAT    T««ATT 

A  count  of  noses  over  the  week-end  »»<»*«*ti«^,  "»•  ."f  fSSj!: 
tratlon  U  shy  several  votes  of  the  neoeeswy  two  thWs  to  injure 
the  Senates  ratification  of  the  St.  Lawrence  SeawiorTtj^y.  Sup- 
porters of  the  proposal  confidently  expect  the  President  to  e«ert 
SSSent  presmire  toinrlnf  throe  or  four  Senators  into  line.  If 
SrSS,  iSTSm  cJSmlt  a  political  blunder.  For  bis  owni|^ 
^  thTsake  of  the  Senate,  for  the  sake  of  the  country  at  l*^*.  |* 
U  to  bi  topJd  that  be  wiU  refrain  from  the  •ttMopt.    A»  *n  •«• 

Srat«S»t  Shlmself  should  '^  ^  :»^'''^'^'>SJSL7^S!SL^ 
ercion  to  put  across  a  measure  which  U  so  strongly  opposed  by 
^iL^yt^  fr  «ipporfd  •very  poUcy  JJ^J^^^^JJi 

It  is  one  thing  for  demagogue*  to  aeeert  that  oppoaltlon  to  thl» 
treaty  comesfrom  wicked  railroads  and  wickeder  VOW0reomim,xiitm, 
bJf  It  ulJte  another  for  the  President  of  the  United  Statesto 
cover  an  i-gument  so  contemptible  with  the  mantie  of  his  great 
tofluen^.  MTRoosevelt  knows  that  the  opposltKjn  is  wlde- 
sSSS^^d  sincere.  He  knows  that  great  doubts  of  the  econonUo 
feasibility  of  this  scheme  have  been  express^  by  ■ome  of  the 
Nation's  foremost  authorities  on  economics.  He  knows  that  the 
teS.tyw(nUd  probably  faU  to  command  a  majority  In  a  plebl^lte  of 
£f  oiTstato  He  kbows  that  the  uneasiness  it  has  caujwd  In  sea- 
SSiS^ltlS  Li  genuine.  He  knows  that  the  objection  of  the  Mls- 
sisslDDl  Valley  Is  firm  and  well  reasoned. 

If  this  were  a  policy  of  his  own  administration,  his  willingness 
to  BO  the  limit  in  procuring  ratiflcatlon  could  be  understood. 
w?,t  It  iTnot  a  DoUcy  of  his  ovm  administration  except  insofar  as 
S  includes  a  policy  of  his  former  administration  as  O^^y^JBua  ot 
Sew  Yorf  N^tStors  for  the  Hoover  admlnlsteation  tacked  that 
rub^natoi-lal  ^Ucy  to  the  taU  of  theh-  own  klto.  They  did  so 
KSSm  l£w  feS  that  there  was  no  chance  for  the  seaway  without 
S^Tov^Se^vernor-s  plan  for  public  «lf^PJ?^l^«^ 
TOWCT  resources  of  the  international  section  of  the  ,St.  Lawrence. 
S  doliS^they  effectively  insisted  that  ^'"^'^f*^^,'^^^ 
JSvelopSient  without  the  seaway.  ^^^P'f^^^J^^f°^ 
was  of  questionable  economic  value;  patched  together  they  re- 
semble a  crazy-qullt.  -^ 
The  power  scheme  has  been  before  the  pubUc  ever  since  Mr. 
RcSeveU'I^wn  hand-picked  commission  P™«ft^«P?f  'g^^ 
rastdoubt  upon  certain  aspects  of  its  economic  '•^b,""j  •„«*"- 
^tion  of  the  treaty  has  been  pending  in  the  Seimto  ^^.^^^ 
to?  senators  to  examine  it  from  aU  sides  and  °^%^P,S^°?S 
Snds  For  the  Executive  at  this  Uto  day  to  seek  to  impose  Ws 
Sm  predUectlons  upon  them  would  be  to  come  P^^o^y^^low 

defeating  that  wlk,  provision  of  the  Constitution  wWch  msj« 

SncliSoo^f  treaties  with  foreign  powers  a  matter  of  divided 

'*n°S'emlnently  right  and  proper  that  the  President,  through  his 
coSi2tISn?vS2rS^should  n'^ito  bargains  with  the  du^ra^U- 
fled  representatives  of  other  countries.  In  any  such  bargaining 
fSremJ^begive  and  take.  There  Is  always  a  risk,  however,  that 
I^n  the^  Mdor  f or  bringing  about  an  agreement,  negottotors  may 
Sve^  ^S  of tSrSlitUe.  Therefore  the  Constltutton  pro- 
UdMfor  a  careful  and  detached  review  by  the  Senate.    This  ar- 


It 
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mngement  has  saved  us  from  grave  mistakes  In  the  past.  It  will 
save  us  from  others  In  the  futxire.  unless  we  adopt  the  mischicvo^^a 
suggestion  that  In  addition  to  negotiating  treaties  the  Executive 
should  put  pressure  on  Senators  to  Insure  ratification. 


[Prom  the  New  Orleans  (La.)   Tribune,  Pcb.  1,  1934] 

CANAOL^N    CANDOB 

On  July  19.  1932,  the  Toronto  Mail  and  Empire  bade  all  good 
Canadians  rejoice.  The  St.  Lawrence  Waterway  Treaty,  now 
before  Congress  for  ratification,  had  been  signed  at  Washington 
the  preceding  day.  And  that  treaty,  declared  the  Mall  and 
Empire,  was  a  triumph  for  Canadian  statesmen  over  the  poli- 
ticians of  this  country.  3o  it  was.  This  is  an  old  story.  TTiat 
Canadian  editorial  has  often  been  quoted.  Parts  of  it  are  worth 
recalling  at  this  Jxincture.     Said  the  Canadian  editor: 

"  On  Its  face  the  treaty  Is  more  favorable  to  Canada  than  any 
previous  arrangement  ever  made  with  the  United  States.  •  •  • 
Though  executed  at  the  American  Capital,  it  concedes  to  this 
country  practically  all  the  conditions  long  Insisted  upon  by  the 
most  Jealous  guardians  of  Canadian  rights.     •      •      • 

**  The  cost  of  the  undertaking  is  to  be  borne  largely  by  the 
United  State*.  •  *  *  We  retain  the  right  to  build  an  aU- 
n^nm^tmn  wKterw^j  at  any  time  in  the  future.  •  •  •  The 
Judgment  of  the  United  States  Supreme  Court,  requiring  Chicago 
to  reduce  the  extraction  of  water  from  Lake  Michigan  to  a  mere 
fraction  ot  what  it  has  been  and  is  today  Is  embodied  in  the 
treaty.     •     •     • 

"  Not  only  this  I  The  United  States  abandons  its  ancient  con- 
tention that  Lake  Michigan  Is  an  American  lake.  That  great 
body  of  water  has  become  forever,  through  this  treaty,  an  inter- 
national body  of  water,  which  belongs  to  the  St.  Lawrence  water- 
shed instead  of  to  the  Mississippi  watershed.     •     •     • 

"  Ko  feature  of  the  treaty  is  more  surprising  or  more  satisfac- 
tory than  the  low  cost  to  Canada  at  which  the  undertaking  is  to 
be  carried  out.  •  •  •  The  cost  to  Canada  will  be  only  about 
$38,000,000  •  •  •  the  cost  to  the  United  States  about  $243,- 
681,000.  •  •  •  Most  of  the  oonstructlon  work  will  be  done  In 
Canada.  •  •  •  Though  the  United  States  is  to  provide  the 
>54. 718.000  for  works  situated  on  the  Canadian  side  in  the  Inter- 
national Rapids  section.  Canadian  engineers,  Canadian  labor,  and 
Canadian  materials  are  to  be  used.     •     •     • 

"  Most  of  the  development  occurs  in  Canadian  waters.  •  •  • 
The  treaty  has  its  power  side  as  well  as  its  navigation  side.  The 
work  in  the  international  section  and  in  the  national  section  will 
develop  about  5.000,000  horsepower.  •  •  •  Canada  Is  to  ob- 
tain 1,000.000  of  the  2.000.000  horsepower  to  !>e  produced  in  the 
international  section,  but  all  of  the  3.000,000  horsepower  to  be 
developed  in  the  national  section,  which  is  wholly  In  Quebec, 
will  belong  to  this  country. 

••  This  means  thst  Canada  is  to  obtain  4,000,000  horsejxjwer 
and  the  United  States  1.000.000  horsepower  out  of  the  whole  St. 
Lawrence  waterway  development.  We  thus  come  in  on  the  basis 
of  4  *o  1.  •  •  •  To  Mr.  Herrldge  (Minister  to  Washington) 
goes  the  main  credit  for  negotiating  the  treaty.  He  has  obtained 
a  treaty  which  places  the  bulk  of  the  cost  on  the  United  States, 
which  concedes  to  Canada  practically  all  Its  demands,  and  in- 
volves the  Dominion  Treasury  In  an  expenditure  of  less  than 
•40.000.000.     •      •      •  - 


IFK»n  the  Scottshluff   (Nebr.)    Star-Herald.  .Peb.  11.  1934 J 

STATEBMAMSHIP    OK   FOBS? 


Despite  all  the  baUyhoolng  that  has  been  done  for  the  St.  Law- 
rence waterway,  and  despite  the  repeated  statements  that  the 
Lake  States  need,  and  want  Congress  to  apprt^rlate,  more  than 
half  a  billion  dollars  for  the  same,  more  than  108,000  citizens  oi 
Michigan  have  petltlMted  the  State's  Senators  as  follows: 

"As  a  resident  ot  Michigan  I  hereby  petition  yourselves  and 
the  great  honorable  Senate  of  the  United  States  not  to  ratify  the 
Great  Lakea-8t.  Lawrence  Deep  Waterway  Treaty  for  these  reasons: 

"Ttoe  waterway  is  not  needed.  We  have  currently  a  Lakes-to- 
the-aea  waterway  and  other  wholly  efflclent  transportation  facili- 
ties. We  cannot  afford  It.  The  woeful  condition  of  public  finances 
and  our  already  grievous  tax  burden  warrant  no  such  vast  ex- 
penditure. It  will  divert  traffic  from  the  adequately  equipped 
railroads,  thereby  Increasing  their  Insolvency  and  otherwise  de- 
stroying the  vested  rights  of  American  cltlaens.  It  win  not  benefit 
the  wheat  grower  or  furnish  farm  relief.  American  labor  will  be 
one  of  the  most  serious  losers  from  it.  It  will  not  "  ciffe  the 
depreaalan."  Nor  Is  It  desirable  as  unemployment  relief.  Ameri- 
can ports  will  sufTer.  It  is  not  neoeaaary  to  our  foreign  trade. 
Our  local  znarkets  will  be  at  the  mercy  of  cheaply  prodticed  foreign 
goods.  Lastly,  we  mu^  fxunlsh  the  bulk  of  the  money  for  a 
project  (1)  bexMfltlng  another  nation  more  than  oar  own  and 
(2)  lying  more  largely  In  foreign  territory  than  In  our  own — 
doubly  a  aoiirce  of  more  unwmted  foreign  debts  and  of  delicate 
intematlooal  situations. 

"  Voluntarily  L  the  undersigned,  therefore,  submit  this  my  pro- 
test, and  earnestly  urge  that  you  vote  against  such  ratlflcatlaa." 

Pretty  strooc  for  108.000  signatures  from  a  single  Btatel 

But  will  it  have  any  effect? 

■very  other  "  barrel "  that  has  appeared  in  the  past  15  years  In 
our  eouatry  has  been  protested:  but  the  country  has  not  as  yet 
been  thoroughly  awakened  to  the  enormous  drag  on  the  taxpayers 
of  the  country,  perpetrated  by  our  engineers  and  our  politicians. 

How  unrsilahle  engineers'  reports  are  was  titowa  to  the  Senate 
•  week  or  10  days  ago  when  the  costs  of  several  of  the  larger 
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projects  were  compared  with  the  original  engineers'  estimates. 
Senator  Gagkeh.  of  New  York,  Democrat  and  fifth  ranking  mem- 
ber of  the  Senates  F(N-elgn  Relations  Committee,  had  sometime 
previously  shown  how,  with  each  new  period  of  spending,  the  esti- 
mates for  the  St.  Lawrence  have  grown.  In  1921  a  Joint  Board 
of  Engineers  er.timated  It  at  $250,000,000.  By  1926  the  estimates 
had  grown  to  $536,000,000  and  by  1929  to  $712,000,000,  while  only 
a  few  days  ago  the  estimate  of  one  of  New  York's  most  competent 
and  most  highly  reputable  engineers  put  the  cost  at  over  a  billion. 
Senator  Wacntx  also  pointed  out  that  since  the  project  was  first 
proposed  conditions  have  changed  so  materially  as  to  arraign  every 
economic  principle  against  the  proposal.     To  quote: 

"  They  are  striving  to  Improve  our  transportation  facilities  by 
the  Infusion  of  a  new  competitive  element  at  a  time  when  we 
know  that  com.petltlon  has  played  havoc  with  transportation  and 
when  we  are  committed  to  the  commencement  of  a  program  to 
unify  and  coordinate  our  transportation  facilities.  Rarely  has  any 
movement  persisted  so  stubbornly  in  the  face  of  the  discrediting 
of  every  doctrine  which  gave  it  birth." 

At  a  glance,  thus,  we  see  much  opposition,  in  public  opinion,  in 
two  widely  separated  States. 

And.  as  has  been  pointed  out  previously,  anyone  pretending  that 
the  St.  Lawrence  can  be  of  benefit  to  Nebraska's  agricultural  in- 
dustry should  be  able  to  explain  what  the  farmer  can  gain  when — ■ 

He  is  being  taxed  to  pay  for  the  St.  La^tence  to  haul  his  grata 
more  cheaply  for  export  via  the  Canadian  river;  and  when 

He  is  being  taxed  for  the  Missouri  development  in  order  that 
his  grain  may  be  hauled  more  cheaply  for  export  via  the  Missis- 
sippi to  the  Gulf;  and  when 

He  Is  being  taxed,  along  with  all  the  rest  of  us.  for  necessarily 
higher  railroad  hauls  to  ships  or  barges  on  either;  and  when 

He  is  also  being  taxed,  in  common  with  everybody  else,  to  re- 
duce his  acreage  of  grains  so  that  there  shall,  in  the  first  place,  be 
no  surplus  to  export,  on  either  the  St.  Lawrence  or  the  Mississippi. 

Can  one  be  censured  for  regarding  that  as  "  pork  "  instead  of 
statesmanship  ? 

[Prom  the  Albany  (NY  )  Knickerbocker  Press.  Feb.  4.  1934] 

ST.    LAWXENCF    TREATY    CLIMAX 

The  approaching  climax  of  the  St.  Lawrence  Treaty,  when  a  vote 
will  be  taken,  should  arouse  the  country  to  the  dangers  it  repre- 
sents. Never  In  American  history  has  there  been  so  huge  a  Gov- 
ernment project,  and  never  has  a  large  public  work  been  ap- 
proached with  less  actual  determination  of  facts  before  the  pliuige 
was  taken. 

Deaf  ears  have  been  turned  at  Washington  to  the  basic  state- 
ment made  by  MaJ.  Gen.  Edward  Markham,  Chief  of  Engineers, 
that  no  economic  survey  has  been  made  to  determine  whether  the 
seaway  is  necessary  or  Justified  from  the  national  rtewpoint. 

To  cite  from  page  349  of  the  hearing  testimony  taken  in  1933 
by  the  Senate  Foreign  Relations  Committee: 

"  Senator  Walsh.  What  is  your  idea.  Colonel,  as  to  whether 
ocean-going  ships  would  avail  themselves  of  this  waterway  if  It  Is 
constructed? 

"Colonel  Marxham  (now  general).  I  have  stated  before  coming 
to  this  hearing  that  I  thought  it  would  be  unwise  for  the  Engineer 
Corps  to  e.xpress  curbstone  opinions  unless  the  committee  prefers 
that.  The  HP-gineer  Corps  has  not  been  called  upon  for  anything 
related  to  the  St.  Lawrence  River,  except  to  answer  an  agenda  of 
engineering  questions.  That  it  has  done.  It  has  not  been  called 
upon  for  an  economic  survey.  Now,  I  have  impressions,  if  that  is 
what  you  prefer. 

"  Senator  Walsh.  I  should  be  glad  to  hear  from  you." 

"  Impressions  "  were  thereupon  entered  into  the  record  of  the 
hearings  to  the  extent  of  hundreds  of  pages,  but  the  funda- 
mental questions  involved  were  not  then  and  have  not  since 
then  been  answered. 

There  has  been  no  time  for  the  Government  to  consult  with 
the  American  shipp>ers  and  manufacturers,  or  to  make  an  actual 
survey  of  the  trade  that  would  move  via  the  St.  Lawrence,  or 
to  determine  to  what  extent  the  existing  water  and  rail  routes 
through  New  York  and  the  Mississippi  Valley  would  and  could 
do  to  solve  the  problem  of  the  Midwest. 

Such  reports  as  have  been  presented  to  Congress  as  to  com- 
puted toimage  are  only  generalizations,  with  the  St.  Lawrenca 
•*  share  "  of  business  prorated  on  a  geographic  basis. 

Against  a  mass  of  testimony  that  the  opening  of  the  Great 
Lakes  coastline  to  world  shipping  will  inevitably  damage  Amer- 
ican trade,  no  off-setting  proof  has  been  gathered  offlcially. 

There  has  been  no  official  computation  and  bs^ancing  of  advan- 
tages and  disadvantages  of  the  project  to  learn  whether  or  not 
the  damage  to  American  shipping  and  railroads  will  be  over- 
balanced by  advantages. 

On  the  power  phase  there  is  quite  as  much  reason  to  doubt  the 
claimed  benefits,  as  no  goal  of  cheap  power  for  the  householder 
can  result  until  an  enormous  industrial  absorption  of  the  firm 
power  has  been  secured  The  new  developments  in  the  field  of 
electrical  generation  have  been  given  no  consideration  In  the 
official  study  of  this  project. 

Long  since  the  original  causes  that  led  to  the  St.  Lawrence 
seaway  agitation  have  disappeared  in  the  world-trade  barriers 
erected  against  this  country,  the  decline  of  American  wheat  ex- 
port, and  the  Preaidenfs  own  policy  of  reducing  production. 

The  President's  statement  that  13,000,000  tons  of  commerce  will 
move  by  the  St.  Lawrence  during  the  7  months  of  open  naviga- 
tion clearly  invites  examination  as  to  how  railroads  and  othw 
American  transportation  agencies  are  to  be  compensated  for  the 
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loss  of  this  tonnage.  Many  millions  of  dollars  of  Government 
loans  are  being  made  to  the  railroads  to  keep  them  alive. 

As  to  shipping.  It  is  self-evident  that  American  fleets  will  not 
be  able  to  compete  for  foreign  commerce  with  foreign  ships  on  the 
Great  Lakes,  because  the  latter  are  built  and  operated  so  much 

"^The'^nialn  argument  In  behalf  of  the  treaty  has  been  that  the 
Middle  West  wants  It.  Sound  judgment  has  been  relegated,  and 
oolltical  outcry  has  taken  its  place.  And  therein  the  supreme 
danger  lies.  Now  there  are  a  few  Midwest  States  still  for  It. 
but  others  have  changed  their  minds.  The  St.  Lawrence  is  not 
like  the  Panama  Canal,  controUed  by  the  United  States.  Its  In- 
ternational navigation  is  always  technical,  and  in  actual  practice 
British  trade  regulations  can  adversely  affect  the  American  com- 
merce  moving  upon  it. 

Even  the  treaty  proponents  admit  that  Montreal  will,  under 
the  treaty  become  a  greater  Uansfer  point  on  business  diverted 
from  the  American  seaboard.  And  for  such  an  outcome  Anaerl- 
can  money  is  to  be  invested  and  a  good  part  of  it  thrown  Into 
Cauiada. 

IFrom  the  Davenport  (Iowa)  Democrat.  Feb.  2,  1934] 

SEVEN  REASONS  'WHT   WE  DO  NOT   WANT  THE  ST.  LAWRENCE  OUTLKI 

WhUe  the  St.  Lawrence  waterway  used  to  have  some  friends  up 
here  in  the  Northwest  who  thought  it  would  help  our  wheat  get 
onto  the  world  markets,  those  friends  now  seem  to  have  disap- 
peared.    Perhaps  they  went  with  ovu:  hopes  of  ever  again  having 

*  A^any  rate,  one  doesn't  hear  many  friendly  expressions  about 
the  St  Lawrence  waterway  any  more.  We  are  in  a  fair  way  to 
have  a  waterway  to  the  Gulf,  in  spite  of  some  of  our  Congress- 
men who  tried  to  beat  Iowa  out  of  her  place  In  the  sun.  and 
therefore  we  shall  not  need  the  one  to  the  Atlantic. 

Our  Mississippi  Valley  Association  is  definitely  against  the 
St  Lawrence  project.  In  one  of  Its  latest  bulletins  it  summarizes 
the  reasons  we  don't  want  it  in  seven  major  points,  as  fellows: 

"  1  Article  8  surrenders  American  sovereignty  over  Lake  Michi- 
gan 'an  American  lake  lying  wholly  within  the  borders  of  this 
country  and  within  the  American  watershed  

"  2  -rhe  same  article  limits  for  all  time  the  diversion  from  this 
lake  to  1,500  cubic  socond-feet,  a  volume  wholly  insufficient  to 
maintain  a  navigable  channel  in  the  Illinois  waterway  but  grants 
to  Canada  the  right  of  unlimited  diversion  from  boundary  waters. 

"  3.  The  estimated  cost  of  the  St.  Lawrence  seaway  to  the 
united  States  is  $243,661,000.  while  Canada  wUl  pay  an  estimated 
total  of  but  $38,071,000.  No  consideration  is  given  the  United 
States  for  millions  of  dollars  already  expended  to  improve  chan- 
nSs  and  harbors  in  the  Great  Lakes  which  will  be  used  by  the 

""T  The  treaty  provides  that  $54,718,000  of  the  American  tax- 
payers' money  shall  be  expended  for  works  to  be  coiistructed  in 
Canada   by   Canadian   engineers.    Canadian   labor,    and   Canadian 

"""^r  The  treaty  will  give  the  Canadian  grain  producer,  now  en- 
joying lower  raU  rates  to  lake  and  ocean  ports,  an  added  ad- 
vantalre  over  his  American  competitor  in  the  world  markets. 

•^6  ^^e  treaty  wTll  give  Canada  4.000.000  of  the  5.000,000  elec- 
tric horsepower  developed,  an  advantage  of  4  to  1.  „„„*.-„i 

"7  The  treaty  giveV  Canada  exclusive  ownership  and  control 
over  all  the  structures  built  with  American  money  on  the  Ca- 
nadian side  of  the  international  boundary.  This  might  result  in 
?^  cfosTng  of  the  waterway  to  American  ships  in  the  event  of 

'^  Those  ought  to  be  reasons  enough.  If  we  don't  want  It.  we 
shauTook  for  some  of  our  Iowa  Congressmen,  who  have  been  bo 
expert  in  misinterpreting  the  desires  of  our  people,  to  try  to 
force  it  on  us. 


[Prom  the  Chicago  (111.)  Tribune,  Feb.  2,  1934] 

ANOTHER    FAJ-SEIIOOD    DISCXOSED 

Perhaps  the  most  exaggerated  ^1^'°^,  ^^^'j!, }iy  ,5f/ ^^^If^J  ^ 
the  St.   La^-rence  seaway  development  is  «^at  the  1x.t^l«>st^ 

th«  TTnitpd  States  wUl  be  In  the  neighborhood  of  $182,0UO,uuu. we 

21  t^oM  t^afSs'tJn  as  that  expenditure  haa  ^-- -^^^^-J.^^I 
iroinB  vessel  drawing  26  feet  of  water  wiU  be  able  to  load  at  ±imq 
bSi  orTlveSocl  and  clear  for  Chicago  or  Milwaukee  We  have 
aSSdy  mide  Sitorial  mention  of  the  fact  that  due  to  the  dlf - 
ter^l  Sthe  buoyancy  of  salt  versus  fresh  water  the  ocean  draXt 
wJSld  be  limited  to  23Vi  feet  to  enable  the  vessel  to  navlgato  In 
The  27-^ot  drS?  of  the  proposed  St.  Lawrence  seaway_  But  gter 
that  what?  The  ship  would  not  be  able  to  dock  in  Buffalo  tiai- 
bof  be"cau"e  tJerVare^nly  21  feet  of  wajer  availame.  She  rnug 
avoid  Cleveland,  where  there  are  only  19  feet  of  ^faft  She  coma 
not  navigate  the  Detroit  and  St.  Clair  R»^«"  *  ,^,^«  ?i^eet 
and  even  if  she. did  she  would  not  be  able  to  dock  in  the  21  feet 
of  water  at  Chicago  or  Milwaukee.  ,   ,^     ^        ^„  ,.>,„  f,„-t 

Another  Interesting  fact  is  that  natural  harbors  on  the  Great 
LaiSs  a/e  very  scarcl.  and  that  the  outstanding  ones  are  on  the 
^JiSllan  sidJ.  at  Toronto  and  Fort  William.    On  the  Americ^ 

Side,  at  Cleveland,  Chicago,  and  Mll^a>fl^««'J^«  ^^!«^"ScS' 
veloned  the  mouths  of  rivers,  and  harbors  must  be  constructea. 
S  faSness  tTthe  people  of  the  United  States  t^^*  P^^^P^^^J^qJJ 
the  waterway  should  admit  that  the  expenditure  of  •l^-JOO-^ 
L  only  the  first  installment.  For  that  price  the  ^^J^^^^y  ^ 
be  coiriDleted  to  the  point  where  a  vessel  drawing  not  !»««««» 
Sf  M  S  iSt  Hiay  cle^from  Uvsrpool  for  Toronto.    Further  in- 


stallments running  into  10  figures  will  be  necessary  to  clear 
Great  Lakes  channels  and  con.struct  harbors  before  navigation  will 
reach  either  Chicago  or  Milwaukee.  The  operator  of  an  automo- 
bile can  well  appreciate  Just  what  this  means.  There  Is  a  down 
payment  of  $182,000,000.  after  which  we  must  produce  further 
"egular  payments  before  we  have  a  clear  title  to  inland  "i^vlga- 
tion— and  In  the  meantime  operating  and  repair  expenses  will 
accrue. 

[From  the  Rutland  (Vt.)  Herald.  Feb.  3.  1934] 

AGAINST      WATERWAT LEADING      MONTREAL       NEWSPAPER      TELLS      WHY 

ST.  LAWRENCE  TREATY  WOULD  NOT  BENEFIT  CANADA  OR  UNITED  STATES 

The  Montreal  Gazette,  commenting  on  the  waterway  project, 
summarizes  the  main  objections  thus: 

"That  the  waterway  would  be  unproductive  for  half  the  year; 
that  if  the  money  were  spent  on  the  raihx>ad8  they  could  haxil  free 
of  charge  all  the  grain  that  wo\ild  otherwise  move  through  the 
waterway;  that  if  the  railroads  were  relieved  of  taxaUon,  as  the 
waterway  would  be.  they  could  carry  aU  the  grain  they  now  haul 
and  all  the  estimated  waterway  grain  without  charge  and  still 
make  money:  that  the  estimated  saving  of  6  to  12  cents  a  bushel 
of  wheat  is  impossible  since  this  estimated  saving  is  largely  Ui 
excess  of  the  actual  cost  of  moving  grain  from  the  head  of  the 
Lakes  " 

Objection  has  also  been  raised  on  the  score  that  the  waterway 
would  divert  traffic  from  Buffalo,  Albany,  New  York,  and  Boston, 
where  enormous  traffic  and  terminal  facilities  would  be  adversely 
affected.  "It  is  held  that  the  possible  gains  to  the  rest  of  the 
country  are  not  only  conjecfaral  but.  In  any  event,  would  ncrt 
compensate  these  losses,  and  furthermore,  that  the  power  project 
would  only  add  to  developments  already  redundant,  making  for 
uneconomic  competition  with  existing  private  producers. 

Commenting  on  the  leading  argument  that  the  proposed  water- 
way would  be  a  great  advantage  to  the  western  wheat  grower,  the 
Gazette  said  further:  ^     „  ...  ^  „*  *      , 

"  The  chief  reason  for  this  seaway,  as  far  as  the  United  States  Is 
concerned,  is  held  to  have  disappeared,  and  for  a  reason  which  was 
Dubllcly  stressed  by  Mr.  John  Cornwell  in  New  York  last  week  at 
a  great  gathering  of  shippers  and  others  intorested  In  railway  and 
water  transportation. 

"  The  reason  is  that  when  the  St.  Lawrence  seaway  was  proposed 
the  thought  was  to  move  the  Atlantic  Ocean  2.000  miles  west- 
ward, via  the  Great  Lakes,  principally  for  the  purpose  of  giving  a 
cheaper  export  haul  to  the  farmers  of  the  great  wheat  areas  of  the 
Northwest  However,  since  that  time  the  United  States  farmers 
have  virtually  ceased  to  export  wheat.  The  American  wheat 
growers  are  being  paid  to  leave  their  wheat  fields  Idle  and  the 
Department  of  Agriculture  Is  striving  to  bring  United  States  wheat 
production  within  the  range  of  domestic  consumption.  Mr.  Corn- 
well  affirmed  that  he  was  second  to  no  man  in  loyalty  to  the  Presi- 
dent and  in  readiness  to  support  Mr.  Roosevelt  s  gigantic  efforts  to 
bring  about  economic  recovery.  But  he  insisted  that  this  loyalty 
and  this  support  in  no  way  bound  him  or  anybody  else  to  endorse 
a  policy  as  mistaken  as  the  prosecution  of  the  St.  Lawrence 
waterway  project  would  be." 

[From  the  Cincinnati  (Ohio)  Enquirer.  Feb.  8,  1934] 

THE    DISPUTED    SEAWAT 

Mr  Walter  Llppmann,  in  the  Enquirer  yesterday,  printed  a 
plausible  case  for  the  ratification  of  the  St.  Lawrence  Waterway 
Treatv  with  Canada.  Probably  It  Is  the  most  plausiole  case  which 
has  lien  made  In  nontechnical  language.  It  contains  «>me  W 
hisplring  ideas  and  most  attractive  appeal  to  the  ^ ^-«l8^*f^^ 
^our  people.  It  Is  to  be  doubted,  however,  whether  Mr.  Uppmana 
is  as  realistic  as  he  pretends  to  be. 

According  to  this  sponsor  of  the  seaway,  the  American  and 
Canadian  peoples  have  been  trying  for  200  years  to  obtain  acc^s 
to  the  high  seas.  But  that  interval  of  time  corresponds  to  the 
tremendous  movement  of  population  away  from  the  sea.  The 
American  people  particularly  have  sought  their  destiny  In  their 
ovm  market,  and  it  has  led  them  westward,  away  from  the  ocean. 
The  urge  to  obtain  access  deep-sea  routes  has  been  largely  a  thing 
of  recent  decades,  and  of  restricted  economic  groups  with  a  special 
Interest  in  such  commerce. 

Again  Mr.  Llppmann  contends  that  a  vraterway  from  the  Lakes 
to  ttie  Atlantic  will  open  up  the  Interior  of  North  America  to  the 
sea  and  augment  the  total  volume  of  commerce.  Perl^ps  It  would 
be  more  accurate  to  say  It  wlU  open  up  selected  parts  of  a  half 
dozen  States  to  ocean  shipping,  and  will  Increase  the  total  of 
commerce  only  as  we  subsidize  this  restricted  region  by  providing, 
through  Uxation.  transportation  at  lower-than-cost  rates. 

The  case  for  the  seaway  stands  or  falls  on  the  accuracy  of  Just 
one  phrase,  used  by  Mr.  Uppmann.  It  wUl  Increase  commerce, 
he  says,  because  It  provides  more  efficient  transportation.  But 
will  It?  Is  transportation  mc«e  efficient  when  its  rates  are  made 
artificially  low  by  the .  expenditure  of  colossal  sums  of  the  tax- 
payers' money?  This  Is  the  question  that  expert  testimony.  Mr. 
Llppmann's  reliance,  does  not  answer. 

U  It  can  be  proved  that  the  proposed  St.  Lawrence  seaway  can 
be  operated  with  low  freight  rates  and  still  amortize  "a  tremen- 
dous cost  out  of  tolls.  It  is  a  sound  project.  -Thus  '«•.  tJ^..^^^ 
not  been  proved.  On  the  contrary,  the  evidence  leads  us  to  beUeve 
that  the  seaway  will  provide  cheaper  transporUUon  only  at  the 
expense  of  taxpayers.  This  is  not  the  "more  efflclent  trans- 
portation "  to  which  Mr.  Llppmann  refers. 
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INKD     OPPOSmOH 

While  there  Is  evidence  of  sparring  for  time  In  connection  with 
the  bringing  of  the  St.  Lawr«ice  TTreaty  to  a  vote,  there  continues 
to  pile  up  more  opposition  and  a  growing  realization  of  the  fact 
that  new  conditions  are  calling  for  a  different  consideration  of  the 
merits  of  the  development. 

Though  administration  pressure  Is  being  brought  to  bear  on 
those  known  to  be  opposed  to  the  treaty,  and  while  certain  of  the 
objectors  to  the  pact  are  being  threatened  with  political  opposition 
la  that  mbtle  way  which  tlie  public  is  not  supposed  to  recognize, 
there  continues  to  be  outspoken  public  sentiment  against  the  sea- 
way, and  especially  consplcuoxjs  in  this  respect  is  the  renewed 
expreaaion  of  the  New  York  Merchants'  Association,  to  which  4,500 
concerns  belong. 

Attention  la  directed  to  the  detrln»ental  effects  which  the  devel- 
opment would  have  upon  the  ports  along  the  Atlantic  seaboard  as 
far  south  aa  Norfolk,  the  porta  in  the  Mexican  Gulf,  the  lake  port  at 
Buffalo,  the  Barge  Canal,  the  Iron -ore  and  coal  industries,  the  grain 
elevators,  and  upon  the  railroads  of  the  East. 

In  this  connection  it  is  not  to  be  overlooked  that  with  rail 
facilities  to  handle  all  the  grain  that  can  be  offered  the  plan  Is 
now  for  the  curtailment  of  the  production  of  grain,  thus  decreas 
Ing  the  demand  for  Lakes-to-aea  facilities.  The  Mississippi  Valley 
States  are  raising  a  howl  over  the  threat  to  the  usefulness  of  the 
Lakes-to-the-Oulf  waterway  becaiwe  of  the  limitation  placed  on 
the  amount  of  water  that  could  be  diverted  from  Lake  Michigan 
under  the  provlalons  of  the  treaty. 

Thus,  the  objections  come  from  several  sections,  each  mindful  of 
the  harmful  effect.**  upon  their  particular  interests,  but  recognizing. 
It  would  appear,  that  such  legitimate  causes  for  opposition  e.xlst  In 
other  regions  as  to  make  it  unwise  as  a  national  prop>ositlon. 

The  idea  of  providing  such  a  large  amount  of  money  for  the 
purpoae  of  buying  CTanadlan  materials  and  employing  Canadian 
workmen  doesn't  appeal  at  this  particular  time,  while  the  plan 
of  putting  the  Government  into  additional  competition  with  pri- 
vate enterprise  on  such  a  huge  scale  as  is  proposed  for  power 
development  also  has  a  large  voltime  of  opposition.  Much  slg 
nlflcance  Is  attached  to  the  manner  in  which  the  New  York  Sena 
tors  and  the  people  of  that  State  are  registered  as  active  opponents 
of  the  development,  and,  in  the  light  of  existing  conditions  and  a 
careful  eonstdermtlon  of  what  is  Involved,  It  Is  evident  much  dlfQ- 
eulty  is  going  to  be  experienced  In  breaking  down  the  strong 
position  which  la  held  by  the  exponents. 

[From  the  Boston  Transcript,  Feb.  13.  19341 

STATISTICS    AS    WEAPONS    IN    THX    SBA WAT    FIGHT 

With  the  full  force  of  the  administration  exerted  in  Its  favor, 
the  St.  Lawrence  Treaty  Is  apparently  far  from  commanding  the 
tMoeaaary  two-thirds  vote  In  the  Seiu,te.  For  several  weeks  Sen 
ators  have  been  dtsctissing  both  the  seaway  project  and  the  pro- 
▼Iskm  of  the  treaty.  The  debate  has  strengthened  the  case 
•gainst  ratification.  It  has  developed  among  other  considerations 
th«  f<41owlng: 

The  advocates  of  the  seaway  Instead  of  placing  the  emphasis  on 
claims  that  it  would  benefit  the  American  farmer  by  reducing  the 
cost  of  transporting  grain  to  Europe  have  been  stressing  the  estl 
mate  that  80  percent  of  the  American  traffic  through  the  St. 
Lawrence  would  be  in  the  coastwise  and  intercoastal  trade.  But 
ftgttres  relied  upon  to  show  savings  in  the  cost  of  transportation  in 
American  commerce  have  been  challenged,  and  apparently  demon- 
strated to  be  erroneous. 

One  set  of  figures  used  In  behalf  of  the  seaway  purported  to 
whow  the  saving  it  would  effect  in  the  cost  of  carrying  lumber 
from  the  Pacific  coast  to  the  Great  Lakes.  In  rejoinder  there 
were  presented  rates  for  the  haul  by  water  to  New  York  and  by 
rail  to  the  Lakes.  The  cost  by  this  route  was  actually  less  than 
the  purportsd  saving  by  the  other.  It  redticed  the  claim  of  the 
•dvooatss  of  the  seaway  to  the  ridiculous.  There  were  other  such 
tnstanoes.  TTiey  served  to  cast  doubt  on  the  entire  case  concern - 
tng  the  saTlngs  that  might  be  effected  in  transportation  charges 
vers  the  seaway  constructed. 

The  case  befcM^  the  Senate  Is  twofold.  There  Is  the  question 
ot  the  valTM  of  the  seaway  itself.  There  Is  the  question  of  the 
rights  of  Canada  and  the  United  States  under  the  treaty.  During 
the  debate,  opposition  to  the  treaty  has  Included  the  fcdlowlng  spe- 
cific objections:  It  gives  Canada  what  Is  in  effect  a  veto  power  on 
the  withdrawal  of  wkter  from  Lake  Michigan,  and  transforms  it,  in 
effsct.  into  an  International  body  of  water.  Under  another  provl-  i 
•ton.  should  Canada  divert  water  from  the  Hudson  Bay  Watershed 
to  rivers  whose  waters  reach  the  Great  Lakes,  the  quantity  so 
diverted  woxild  be  a  Canadian  monopoly  at  all  points  along  the 
route  to  the  lower  St.  Lawrence  and  the  sea.  But  It  was  pointed  < 
out  that,  with  nearly  two  thirds  of  the  watershed  of  the  Great! 
Lakes  In  the  United  SUtes,  the  treaty  does  not  correspondingly 
Umlt  Canada's  share  of  the  seaway  waters.  And  objection  was 
offered  to  the  provision  of  the  treaty  which  calls  for  the  employ- 
ment of  Canadian  anglneers  and  workers,  and  the  use  of  Cana- 
dian materials  In  structures  paid  for  by  the  United  States  on 
Canadian  solL  The  amount  of  money  Involved  Is  estimated  at 
W3iMM>.000. 

In  short,  the  treaty  was  pictured  as  being  the  sum  total  of 

by  the  United  States.     Th««  was  a  suggestion  that 

Canada  said  she  would  zMit  play  unless  she  was 

il^mTin^lne  at  the  moment,  Unde  Sam 
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good-naturedly  told  her:  "Oh,  wrfl.  If  you  feel  that  way  about 
It,  take  It."  The  Senate  scrutiny  of  the  treaty  has  undoubtedly 
made  it  more  difficult  to  muster  votes  for  it. 

And  the  administration  could  hardly  maintain  that  here  was 
something  essential  to  the  recovery  program,  for  It  is  estinaated 
that  it  would  take  8  years  to  construct  the  senway.  It  would 
scarcely  be  started  before  the  end  of  the  depression,  if  the  expec- 
tations on  which  the  President  and  his  advisers  have  staked  so 
much  are  fulfilled.  The  Senate  was  thus  free  to  act  on  the  ques- 
tion as  it  might  have  acted  had  there  been  no  depression.  Sen- 
ators were  not  under  compulsion  to  yield  their  own  Judgment  to 
that  of  the  White  House  because  of  an  emergency.  The  result'  is 
that,  if  it  refuses  to  give  the  treaty  the  requisite  majority  for 
ratification,  the  Senate  will  have  asserted  its  independence,  and 
declined  to  play  the  part  of  the  rubber  stamp. 

(Prom  the  Knoxvtlle  (Tenn.)  Journal,  Feb.  11,  1934] 

ST.    I-AWKENCS    TREATT 

Congressional  support  of  any  measure  proposed  or  approved  by 
President  Roosevelt  is  given  with  but  scant  discussion  or  opposi- 
tion for  the  very  good  reason  that  the  Members  of  Congress  believe 
the  people  are  overwhelmingly  in  sympathy  with  anything  the 
President  wishes.  Undoubtedly  a  vast  majority  of  the  people  are 
In  favor  of  the  President's  recovery  program  in  all  of  its  ramifica- 
tions, because  they  have  confidence  In  his  sincerity  of  purpose 
even  though  some  phases  of  the  recovery  program  are  experimentaL 
But  this  Natlon-wlde  popular  support  of  the  President's  recovery 
program  does  not  necessarily  extend  to  other  measures  approved 
by  him  and  which  have  no  direct  relation  to  recovery.  Such  a 
measure  is  the  St.  Lawrence  Power  and  Waterway  Treaty  now 
pending  before  the  Senate. 

Wide-spread  opposition  to  the  St.  Lawrence  Treaty  has  developed 
throughout  the  country  in  both  political  parties.  Sections  that 
cannot  he  benefited  by  the  transportation  facilities  of  the  pro- 
posed waterway  do  not  feel  that  they  should  t>e  taxed  to  provide 
cheap  transportation  for  Canada  and  the  northwestern  part  of  the 
United  States,  even  if  that  can  b^  accomplished.  As  a  power  proj- 
ect It  has  more  merit  than  it  offers  for  transportation,  but  without 
the  transportation  element  of  the  proposal  it  would  be  an  exorbi- 
tantly costly  power  development. 

If  the  St.  Lawrence  waterway  should  develop  as  much  freight 
tonnage  as  its  proponents  estimate,  which  is  exceedingly  doubtful, 
it  would  have  the  effrct  of  building  up  a  Canadian  port  at  the 
expense  of  Gulf  and  North  Atlantic  ports  of  the  United  States,  a 
circumstance  that  hardly  covild  be  relished  by  the  areas  adversely 
affected. 

Another  sound  reason  for  opposition  to  the  treaty  is  that  It  la 
In  distinct  conflict  with  einotber  and  wiser  pol'cy  of  President 
Roosevelt,  that  of  rehabilitation  of  the  railroads  ■i,hro\igh  elimina- 
tion of  destructive,  wasteful  comijetition.  If  the  St.  Lawrence 
waterway  were  to  be  as  successful  as  a  transportation  line  as  its 
proponents  claim.  It  would  be  grievously  harmful  to  the  railroads 
as  a  competitor  which  would  deprive  them  of  tonnage. 

In  addition  to  these  reasons  for  opposition  to  the  treaty,  there 
are  two  other  impressive  facts:  First.  It  would  invite  discord  with  a 
friendly  nelehbor,  as  disputes  over  water  rights,  power  rights,  rates, 
and  other  points  Inevitably  would  arise.  Second,  the  proposal  places 
the  burden  of  cost  largely  upon  the  United  States,  while  most  of 
the  n\oney  would  be  spent  in  Canada. 

Unless  the  wishes  of  the  President  are  to  be  regarded  as  equiva- 
lent to  edicts,  the  St.  Lawrence  Treaty  will  be  defeated  by  Senators 
who  are  thoughtful  of  the  welfare  of  their  respective  constituencies. 

[Prom  the  Buffalo  (N.Y.)  Courier -Express,  Feb.  9,  1934] 

INVISTMINTS   AT  STAKE 

If  Senator  Copeland's  count  of  noses  is  correct,  the  St.  Lawrence 
seaway  advocates  are  not  likely  to  press  the  treaty  to  a  vote  in  the 
Senate  today  or  tomorrow.  Last  week-end  it  was  said  that  the 
protreaty  side  was  only  a  handful  of  votes  short  of  the  two 
thirds  necessary  for  ratification,  and  that  Presidential  pressure  was 
expected  to  supply  those  in  time  for  a  vote  today  or  tomorrow. 
But  the  senior  New  York  Senator,  a  Democrat,  says  the  maximum 
vote  in  Eight  for  the  treaty  Is  47,  which  Is  17  below  the  required 
two  thirds  of  the  Senate's  Membership  of  96.  The  administration, 
needless  to  say.  will  not  risk  defeat,  tf  defeat  is  as  certain  as  those 
figures  Indicate. 

Senator  Copelamtj,  of  course,  may  have  counted  with  too  unre- 
strained optimism.  That  happens  sometimes  when  legislative 
fights  are  on.  But  whether  the  vote  comes  today,  tomorrow,  or 
later  facts  for  the  Senate  to  consider  soberly  are  contained  in  the 
brief  of  opposition  submitted  by  the  Merchants  Association  of 
New  York.     Some  of  these  facts  are: 

The  estimated  cost  of  constructing  the  proposed  seaway  oomes 
from  such  prejudiced  sources  as  to  warrant  skepticism;  the  in- 
terests adversely  affected,  if  the  seaway  should  prove  successful, 
would  be  the  $250,000,000  port  of  New  York,  the  $100,000,000  port 
of  Baltimore,  the  $40,000,000  port  of  Philadelphia,  and  the  $60,000,- 
000  port  of  Buffalo,  New  York  State's  $176,000,000  Barge  Canal,  the 
$10,000,000,000  railroad  properties  In  the  East,  the  $150,000,000 
shipping  and  elevator  facilities  on  the  Great  Lakes  for  the  han- 
dling of  grain,  Michigan  and  Wisconsin  Iron  ore,  Pennsylvania  and 
Central  States'  coal,  which  would  be  forced  to  compete  with  for- 
eign ore  and  coal,  and  the  Gulf  ports,  which  would  lose  trade 
through  the  shifting  of  traffic  from  the  Mississippi  to  the  federally 
craostnicted  St.  Lawrence  route. 
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All  of  these  listed  adTcrse  effects  would  be  contingent,  of  cotirse. 
upon  the  success  of  the  proposed  seaway  as  an  aid  to  navigation. 
Many  believe  that  as  a  shipping  route  it  would  never  pay  its  way. 
thus  leaving  the  cost  reaUy  chargeable  against  the  water  power 
for  whose  production  it  would  provide.  However  that  may  be.  it 
is  necessary,  as  the  Merchants  Association  has  done,  to  reckon 
with  the  posslbUity  of  success  as  a  shipping  route  in  order  to 
determine  the  potential  adverse  effects.  The  investments  which 
would  be  hurt  bulk  large.  Whether  a  nation  can  survive  with 
one  half  economically  hurting  the  other  half  is  a  question  which 
the  Senate  may  not  Ignore.  New  York's  opposition  to  this  treaty 
deserves  consideration  commensvirate  with  the  size  of  New  York's 
investments  to  be  endangered  and  the  fact  that  she  pays  a  quarter 
of  the  Nation's  taxes.  With  taxes  as  sorely  needed  as  they  are 
now  it  would  seem  the  very  essence  of  wisdom  to  conserve  aU 
revenue  resources  caref\iUy,  particularly  the  biggest  resource  of 
them  all. 

[From  the  Harrlsburg  (Pa.)  Telegraph.  Feb.  9.  1934] 

ST.    LAWRENCE    SEAWAY 

Harrlsbxirg  Is  not  without  concern  over  the  proposed  St.  Law- 
rence seaway.  ShovQd  this  expansive  scheme  for  using  the  St. 
Lawrence  River  to  provide  easy  passage  of  cargoes  from  the  West 
through  the  Great  Lakes  to  the  eastern  seaboard  be  completed  all 
the  cities  north  and  west  of  Harrlsburg  to  the  Canadian  border 
would  contribute  to  the  financial  betterment  of  cities  on  the 
Great  Lakes,  especially  those  at  the  eastern  end.  These  would 
get  profit  at  expense  of  the  eastern  seaboard  communities  and 
every  ton  of  freight  which  would  move  over  the  proposed  route 
would  be  taken  away  from  some  large  railroad  system,  which 
would  inevitably  Injure  Harrlsburg  and  all  places  in  this  area. 

It  should  be  noted  that  the  large  steel  plant  at  Steelton  is  prac- 
tically dependent  upon  railroad  buying  to  keep  In  operation  and  a 
large  share  of  the  output  of  the  Central  Iron  &  Steel  Co.  is  also 
used  for  railroad  purposes.  In  all  the  nxral  districts  within  100 
mUes  of  Harrlsbvu-g— especially  to  the  north  and  west— Pennsyl- 
vania railroad  purchases  are  the  main  stimulus  for  the  sale  of 
forest  products,  especially  ties.  ^     -      ^ 

It  is  «tgnlflcant  that  the  counsel  of  the  Eastern  Railroad  offered 
to  carrv  all  grain  from  lake  shores  to  the  Atlantic  seaboard  free 
of  charge  if  the  Government  would  donate  money  required  for 
this  w&terway.  It  is  amazing  how  little  the  public  seems  to 
understand  this  project  which  involves  such  heavy  expenditiires 
by  the  American  Government  in  the  buUding  of  the  waterway. 
One  student  of  the  situation  says  it  wiU  cost  at  least  11  cents  in 
taxes  to  save  4  cents  for  the  shipper  and  as  Pennsylvania  pays  so 
large  a  share  of  all  national  taxes  the  cost  to  the  Comm  an  wealth 
as  a  whole  would  amount  to  millions  of  dollars  a  year. 

Senator  David  A.  Reed  is  believed  to  be  working  for  the  best  In- 
terests of  the  State  in  his  opposition  to  the  ratification  of  treaties 
covering  the  proposed  waterway.  One  acute  observer  "cannot 
believe  that  Pennsylvania  wUl  receive  any  benefit  so  far  as  relief 
of  unemployment  is  concerned  in  any  way  comparable  with  taxes 
that  the  residents  of  the  State  would  have  to  pay  toward  the  cost 
of  the  costly  project,  and  In  addition  from  the  date  of  its  com- 
Dletion  Pennsylvania  would  suffer  by  reason  of  water  competition. 
One  writer  says  the  American  taxpayer  would  be  required  to  pay 
about  $4.50  a  ton  for  the  benefit  of  such  shippers  as  would  use 
the  proposed  St.  Lawrence  waterway  route.  Eminent  consulting 
engineers  conclude  that  "  we  can  confidently  expect  the  St.  Law- 
rence project  in  all  its  ramifications  to  cost  greatly  more  th^ 
published  estimates."  These  published  estimates  of  cost  as  issu^ 
by  the  Department  of  State,  total  $543,429,000.  Of  this  amount 
the  United  States  is  to  spend  $272,453,000  and  Canada  $270  976.000. 
However  these  costs  do  not  include  interest  during  construction 
nor  do  they  take  into  account  the  fact  that  few,  if  any,  of  the 
Dorts  o'  the  Great  Lakes  can  accommodate  ocean-going  cra£t  of 
toe  size  and  draft  contemplated  in  a  27-foot  ^^terway.  Some 
estimates  place  the  total  cost  as  high  as  $1,450,000,000. 

Briefly  the  object  of  this  waterway  Is  to  bring  the  Midwest 
nearer  to  the  markets  of  the  world.  Its  advocates  especially 
stress  benefits  it  will  confer  on  the  farmer  with  emphasis  on 
cheaper  transportation  afforded  for  export  wheat;  but  U>  achieve 
such  savings  it  is  pointed  out  the  plan  would  necess  tate  free 
transportation  from  Duluth  to  Montreal.  Somewhat  similar  bene- 
fits for  the  farmer  were  claimed  for  the  New  York  State  Baxge 
Canal,  but  they  failed  to  materialize.  It  is  further  held  that 
the  railroads  of  the  eastern  seaboard  are  not  burdened  to  any- 
where near  their  traffic  capacity,  and,  furthermore,  even  if  rail- 
roads were  taxed  to  capacity  the  St.  Lawrence  waterway  wou^d 
not  be  of  material  assistance  because  It  would  be  ice-c  osed  during 
the  very  season  of  the  year  when  the  American  railroads  carry 
their  heaviest  burden  of  traffic.  The  conclusion  is  regwded  as 
inevitable  that  present  facilities  for  moving  bulk  freight  east- 
ward are  ample  and  will  be  ample  for  many  years  to  come 

What  occasions  pause  In  this  formidable  undertaking,  which  Is 
being  urged  by  certain  Interests.  Is  the  great  burden  wWch  wUl 
be  placed  upon  the  American  taxpayer— approximately  $26,000,000 
a  year— to  cover  fixed  charges,  operation,  and  maintenance. 

These  charges  are  not  to  be  paid  by  rates  charged  to  shippers 
or  tolls  levied  on  shlppera.  for  shippers  and  shipowners  are  to 
receive  the  waterway  as  a  free  gift  from  Uncle  Sam.  but  the 
American  taxpayer  will  be  called  upon  to  pay  to  the  extent  oi 
14  50  per  ton  of  the  estimated  5,500,000  tons  of  American  traffic. 

Alfred  E  Smith  was  quoted  recently  as  stating  that  it  Is  note- 
worthy that  the  Government  has  done  little  to  contribute  to  a 
centunr  of  progress,  while,  on  the  other  band,  much  has  been 
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prevented,  much  has  been  thwarted,  much  has  been  hindered  by 
the  heavy,  cold,  clammy  hand  of  bureaucracy." 

He  says,  further,  "it  may  be  and  wUl  be  urged  that  private 
industry  often  labore  for  private  gain.  It  may  be  that  its  ends 
sometimes  are  selfish,  it  may  be  that  there  are  times  when  it 
needs  the  curb  and  bit  of  Government  regulation,  but  It  is  suix 
vastly  superior  to  Govenunent  planning  and  Government  control 
of  business." 

[From  the  Elkader  (Iowa)   Register.  Jan.  18,  1934] 

SHOTTLO    BB    DEFEATED 

We  hope  that  the  Senate  wUl  defeat  the  ratification  of  the 
St  Lawrence  Waterway  Treaty.  It  is  our  opinion  that  the  project 
as  proposed  In  that  treaty  will  be  <rf  far  more  advantage  to  Can- 
ada than  to  the  United  States,  and  we  would  pay  by  ivc  the  larger 
part  of  the  bill.  Like  the  9-foot  channel  on  the  upper  Mississippi, 
it  would  be  frozen  up  a  considerable  portion  of  the  year.  As  a 
measure  to  employ  labor  It  would  help  Canada  more  than  our 
own  country.  Apparently  the  Canadian  diplomats  who  negoUated 
the  treaty  were  more  clever  than  our  own  representaUves. 

[Clipping  from  the  North  Tonawanda   (N.Y.)  News,  Feb.  9,  1934] 

ST.   LAWRENCE   SEAWAT 

Supporters  of  a  St.  Lawrence  seaway  try  to  discredit  opposition 
by  claiming  that  New  York  State  critics  of  the  project  are  actu- 
ated by  selfish  motives  and  that  western  New  York,  for  example. 
is  afraid  of  lost  prestige  to  Its  Great  Lakes  ports,  such  as  Buffalo, 
the  Tonawandas.  and.  by  next  summer.  Niagara  Palls. 

On  the  contrary,  there  is  ample  proof  that  the  country  as  a 
whole  would  get  much  the  worse  of  a  bargain  with  Canada,  and 
Sew  York  Stite  in  particular  would  pay  out  $89,000,000  without 
compensating  advantages  to  Its  citizens,  as  pointed  out  by  a 
lolnt  committee  on  economies  that  recenUy  completed  a  survey  of 
the  St.  Lawrence  River  Ship  Canal  for  important  business  and 
trade  organizations  of  New  York  State.  „   .^  ^  „^  ^        ».«..i^ 

FoUoiAng  are  seven  sound  reasons  why  the  United  States  should 
not  thus  Join  with  Canada.  It  is  remarkable  that  not  one  of  them 
hints  at  loss  of  vrater  transportation  advantages  to  any  pwt  of 
New  York  State.  They  are  the  basis  of  opposition  now  fighting 
desperately  against  personal  requests  by  both  President  Roosevelt 
and  Governor  Lehman.  .,...*..„.„ 

1  Article  8  siurendere  American  sovereignty  over  Lake  Michigan, 
an  American  lake  lying  wholly  within  the  borders  of  this  country., 
and  within  the  American  watershed.  ,^     ^.        .        , »»,,. 

2  The  same  article  limits  for  aU  time  the  diversion  from  this 
lake  to  1  500  cubic  second-feet,  a  volume  wholly  insufficient  to 
maintain  a  navigable  channel  in  the  Illinois  waterway  but  grants 
to  Canada  the  right  of  unlimited  diversion  from  boundary  wafers. 

3  The  estimated  cost  of  the  St.  Lawrence  seaway  to  the 
United  States  is  $243,661,000.  whUe  Canada  wUl  pay  an  estimated 
total  of  but  $38,071,000.  No  consideration  is  given  the  United 
States  for  mUUons  of  doUara  already  expended  to  Improve  chan- 
nSrand  harbors  in  the  Great  Lakes  which  wiU  be  used  by  the 

**4'^e  treaty  provides  that  $54,718,000  of  the  American  tax- 
payers' money  shall  be  expended  for  works  to  be  constructed  In 
Canada  by   Canadian   engineers,   Canadian  labor,   and   Canadian 

°^5*^Thl*treaty  will  give  the  Canadian  grain  producer,  now  enjoy- 
Ine'  lower  raU  rates  to  lake  and  ocean  ports,  an  added  advantage 
over  his  American  competitor  In  the  world  markets. 

S  -The  tSaty  wlU  give  Canada  4,000.000  of  the  5.000,000  electric 
horsepower  developed,  an  advantage  of  4  to  1. 

7  -nie  treaty  gives  Canada  exclusive  ownership  and  control  over 
all  the  structures  buUt  with  American  money  on  the  Canadian 
side  of  the  international  boundary.  This  might  result  in  the 
closing  of  the  waterway  to  American  ships  in  the  event  of  war. 

[From  the  Brooklyn  Citizen,  Feb.  10,  1934] 

SEAWAT   TEEATT    DOOMED 

The  St  Lawrence  Treaty  Is  pending  in  the  Senate,  with  no  time 
set  for  a  vote.  Predictions  are  that  It  virlll  never  be  ratified.  Sena- 
tor CoPKLAND.  of  New  York,  points  out  that  a  recent  canv-ass  shows 
that  the  treaty  would  not  obtain  more  than  47  votes,  which  is  17 
less  than  the  two  thirds  necessary  for  its  ratification. 

Senator  Copeland  is  working  on  this  matter,  together  with  his 
coUeague  Senator  Wackeb  and  many  others,  in  the  Interests  of  the 
cities  of  the  eastern  seaboard,  of  Gulf  ports,  and  of  many  business 
interests  throughout  the  country,  some  of  which  have  not  begun 
to  realize  the  menace  to  their  prosperity  involved. 

There  are  many  reasons  why  this  treaty,  which  has  «>  much 
opposition   m  New  York   and   other   States,   should   be   defeated 
Some  of  them  are  summed  up  in  a  brief  presented  to  the  Senate 
by  the  Merchants  Association  of  New  York,  representuig  4,500  cor- 
Doratlons  doing  business  In  New  York  City. 

Among  the  Interests  adversely  affected  the  following  are  named : 
The  port  of  New  York  with  Its  investment  of  $250,000,000  in  docks, 
piers  and  other  facilities;  the  port  of  Baltimore,  with  a  total  In- 
Sestment  In  port  faculties  exceeding  $100,000,000;  the  port  of 
Philadelphia,  where,  in  addition  to  a  previous  huge  Investment, 
the  City  has  expended  something  like  $40,000,000  ^^  the  Improve- 
ment of  piers  and  bulkheads;  the  ports  of  Boston  «»d  Norfolk  and 
othere  on  the  eastern  seaboard;  the  lake  port  of  »"« aj°;;^*\»^ 
investment  of   $60,000,000   In  docks,   warehouses,   elevators,   and 

mills. 
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Then  there  Is  the  N?w  York  State  Barge  Canal,  built  by  citizen^ 
of  this  State,  who.  having  spent  8176,055^50  In  the  cx>n«tructlon  ct 
m  waterway  to  serve  the  lake  dlstrlcta,  are  now  called  upon  to  pa  r 
nearly  28  percent  of  the  cost  of  constructing  a  competing  water- 
way. The  rallroad-s,  particularly  In  the  eastern  section  of  th^ 
United  States,  where  there  la  an  Investment  of  $  10.000 ,000,0o4 
would  be  bard  hit  If  the  treaty  were  to  be  adopted. 

In  the  lake  transportation  service,  which  would  also  suffe^ 
greatly,  there  Is  an  investment  of  over  $150,000,000  in  steamship4, 
canal  barges,  and  grain  elevators.  The  coal  mines  of  Ohio.  Penn 
sylvanla.  West  Virginia,  and  Kentucky  would  be  drawn  Into  com 
petition  with  foreign-mined  and  foreign-transported  coal.  CoaJI 
exports  of  16.000.000  or  17,000.000  tons  to  Canada  would  be  sub' 
Jected  to  competition  with  British  coal.  Foreign  ores  would  conv» 
Into  competition  with  the  iron-ore  Industry  of  Michigan  and  Wlsf 
eoDStn.  The  Oulf  ports  would  lose  trade  wh<ch  would  be  diverted 
to  the  St.  Lawrence  waterway.  Other  sufferers  would  be  th^ 
grain -elevator  Industry  of  the  United  States,  the  wheat  growers  al 
Oklahoma,  Kansas,  Texas,  and  other  points  In  the  Southwest,  labor 
on  American  railroads,  and  every  taxpayer  in  the  United  States. 

Trxily  there  Is  much  at  stake  in  this  matter,  and  it  behoove  i 
every  lover  of  the  United  States  and  Its  business  activities  to  op- 
pose the  St.  Lawrence  Waterway  Treaty. 

[Trom  the  Bridgeport    (Conn.)    Telegram.  Peb.  7,   1934] 

Cirrs   TO   CANADA 

Opponents  of  the  St.  Lawrence  Canal  are  making  the  most  of  aii 
editorial  which  appeared  in  the  Toronto  Mall  and  Empire,  an 
Influential  Canadian  newspaper,  on  JtUy  18,  1932.  This  has  been 
resiu'rected  for  the  reason  that  every  argument  therein  Is  a  goo4l 
argxunent  for  Uncle  Sam's  nonpartlcipatlon  in  the  project. 

The  Canadian  paper  gloats  over  the  fact  that  if  the  treaty  i\ 
ratified.  Uncle  Sam  will  bear  the  major  cost  of  the  enterprise  whll(  i 
Canada  wUl  reap  the  lion's  share  of  the  benefits.  The  agreement, 
•ays  the  Toronto  paper,  is  more  favorable  to  Canada  "  than  anyon(  i 
outside  of  a  limited  government  circle  could  have  hoped  for." 

"  The  cost  of  the  undertaking   is  to   be   borne  mainly  by  th( 
United  States.     The  Canadian  2-stage  plan  In  the  Internationa 
aactlon  la  adopted  in  place  of  the  United  States  single-stage  plan 
Canadian  sovereignty  over  the  works  In  Canadian  waters  Is  abso-' 
luteiy  establlahed.     Without  altering  in  the  slightest  degree  Can- 
ada's age-long  policy  of  Joint  development  of  the  St.  Lawrenc<i 
waterway  we  obtain  a  27-foot  navigation  channel  from  the  Atlan  • 
tic  to  the  head  of  Lake  Superior." 

And  so  on  for  two  solid  columns.     Uncle  Sam  Is  to  pay  the  bills, 
but  all  works  on  the  Canadian  side  are  to  belong  to  Canada  and  t< 
be   built  with   Canadian   labor  and   materials.     Chicago   is  to   b4 
enjoined  from  diverting  water  from  Lake  Michigan  except  In  veri 
limited  quantities.    Of  the  water  power  developed,  Canada  is  t4 
get  4,000,000  horsepower  as  against  1,000.000  for  the  United  Statcsi 
Lake  Michigan,  which  is  now  American  territorial  water.  wiU  b< 
Internationalized     •     •     •.    The    negotiation    of    so    favorable 
treaty  was  a  triun^ih  for  the  Canadian  negotiators.  Bennett  anc 
Berrldge. 

The  worst  of  It  ts  that  every  boast  of  the  Canadian  paper  li 
borne  out  by  facts.  It  Is  all  true.  And  the  Senate  of  the  Unitec 
States  seems  bent  upon  making  this  great  gift  to  Canada. 

(From  the  Portland  (Maine)  Express.  Feb.  9.  1934] 
ST.  LAwasircs  cakai.  dead 

A  check-up  of  the  Senate  shows  that  the  St.  Lawrence  Cana! 
Treaty  has  only  43  votes  in  its  favor,  which  Is  short  of  a  majority 
whereas  a  treaty  requires  a  two-thirds  vote  for  ratification.  Th« 
Senate  has  been  so  prone  to  do  as  the  President  dictates,  thai 
there  are  those  who  say  that  if  he  should  get  out  and  make  a 
fight  for  this  measure,  he  might  win  over  the  10  Senators  who  art 
now  needed  to  ratify.  This  statement  is  coupled  with  an  expres- 
sion of  opinion  that  the  President  wUl  not  do  this. 

The  expected  procedure  is  that  the  pact  will  be  allowed  to  come 
to  a  vote,  meet  rejection,  and  that  thereafter  an  attempt  wUl  be 
made  to  negotiate  a  new  treaty  that  can  be  ratified.  If  this  is  to 
be  the  order  of  business,  a  great  many  years  will  elapse  before  the 
diggers  will  start  work  excavating  for  the  waterway. 

The  defeat  of  the  treaty  win  be  a  victory  for  Portland,  the  whole 
Atlantic  coast,  and  the  Mississippi  VaUey  as  well.  The  President 
favors  the  bulkling  of  the  canal,  as  Mr.  Hoover  did.  On  the  gen- 
y*^  proposition  that  any  improvement  in  transportation  Is  prog- 
ress, they  are  right.  But  there  Is  serious  question  whether  this 
eonatructlon  would  prove  a  real  improvement.  There  is  no  doubt 
but  the  Interests  that  would  have  to  be  sacrificed  for  it  would  be 
▼ast.  sufficiently  so  at  the  present  time  to  make  It  Impracticable 
In  the  first  place  the  railroads  wotild  suffer.  In  saying  this  we 
encounter  the  argument  that  the  greater  the  facilities  for  trans- 
pwtatlon.  the  more  business  there  will  be  for  everybody.  But  it  is 
certainly  true  that  at  present  there  are  plenty  of  facilities  for 
bringing  the  Middle  West  grain  crops  to  the  seaboard. 

It  cannot  be  controverted  that  the  North  AUantlc  ports  would 
suffer  greatly.  A  Boston  mayor  has  said  that  If  the  canal  were 
built  the  ocean  terminal  facilities  in  Boston  would  become  obsolete. 

It  has  been  claimed  for  the  project  that  It  could  be  made 
ptofltahle  by  the  electric  power  that  could  be  devekqjed.  That 
could  hardly  be  true  now  for  there  is  not  sufilclent  work  for  the 
electric  power  already  avaUable  to  do.  As  to  the  cost,  there  Is  a 
wuto  dtScisnes  at  opinion.  The  engineers  say  approximately  $376,- 
OOOjOOO,  ottMT  auttu)ntics  nams  double  that  »iiM*\int     Tttm  cost 


woxild  not  be  a  bar  If  the  cuial  would  be  worth  whUe.  For  the 
present  at  least  it  would  not  be.  It  is  a  project  that  can  very 
well  wait. 


[Prom   the  Point   Pleasant    (W.Va.)    Register,  Peb.    14,    1934] 

THC  ST.  LAWBENCX  TBXATT 

St.  Louis  Chamber  of  Commerce,  among  many  others,  is  taking 
an  active  part  in  steps  to  prevent  final  ratification  of  the  St. 
Lawrence  Power  and  Waterway  Treaty  now  pending  before  the 
United  States  Senate. 

(Let  It  be  said,  at  the  outset,  that  the  Register  is  In  accord 
with  most  of  the  innovations  President  Roosevelt  has  and  la 
sponsoring.  But  this  paper  looks  with  disfavor  upon  his  Interest 
in  developing  the  St.  Lawrence  waterway. 

Mason  County  and  most  of  the  contiguous  section  of  West 
Virginia  are  Interested  in  farming.  But  this  part  of  the  Ohio  Valley 
Is  served  by  two  great  waterways,  Ohio  and  Kanawha,  and  two 
lar!^e  railroads.  So  when  we  say  that  Mason  County  is  directly 
interested  in  seeing  that  the  treaty  is  not  consummated,  we 
mean  that  the  Interest  is  here  because  this  section  soon  would 
feel   its  disastrous  results  were  the   treaty  ratified. 

Some  of  the  reasons  for  opposition  to  the  treaty  are: 

It  would  work  a  detriment  to  the  ports  of  Baltimore.  New 
York,  and  other  leading  Eastern  cities. 

It  would  hamper  the  shipment  of  Kanawha  Valley  coal  to 
the  Middle  West,  because  foreign  coal  would  come  directly  through 
the  waterway  to  points  now  served  In  part  by  coal  from  thli 
area. 

It  would  add  considerably  to  the  National  Budget,  and  this  la 
no  time  to  spend  money  unwisely. 

The  St.  Lawrence  waterway  is  ice-bound  nearly  half  the  year. 

It  would  give  Canada  a  say-so  in  Lake  Michigan  shipping. 

The  direct  benefits,  if  any.  seem  to  be  of  an  intangible  nature. 

Canada,  from  all  appearances,  will  get  the  better  of  the  bar« 
gain. 

It  is  a  distinct  departure  from  the  principles  of  that  now 
famous  bluebird,  the  eagle. 

[Prom  the  Erie   (Pa.)   Times,  Feb.  7.  19341 

LOGKOLUNG  ON  THE  SEAWAY 

Advocates  of  the  St.  Lawrence  seaway  are  making  a  drive  for 
votes  in  the  Senate  with  liberal  use  of  logrolling  methods.  The 
opposition  has  dwindled,  it  is  said,  because  Senators  who  are  not 
in  favor  of  the  treaty  fear  that  appropriations  for  projects  within 
their  home  States  will  be  withheld  if  they  vote  against  it.  Every- 
one who  has  observed  the  working  of  politics  in  Washington 
knows  how  vital  river-and-harb<»'  projects  are  to  the  welfare  of 
those  in  Congress. 

Interests  seeking  $99,000,000  from  the  P.WJi.  to  deepen  the 
Mississippi  River  are  said  to  be  trying  to  allay  any  opposition  to 
the  St.  Lawrence  Treaty  from  Senators  representing  the  Missis- 
sippi Valley.  By  favoring  the  St.  Lawrence  advocates  thev  hope 
to  be  favored  in  tara..  Senator  La  Follbtte  told  his  colleagues 
on  Thursday  that  the  Government  is  spending  more  money  on 
the  Mississippi  and  its  tributaries  than  the  St.  Lawren^  project 
will  cost.  Of  course,  the  lake  States  are  not  complaining  about 
this  vast  outlay  in  the  river  States,  the  Senator  said,  but  in 
retiom  they  do  ask  for  "  Jxxst  consideration  "  of  the  seaway. 

The  practice  of  trading  votes  on  regional  projects  is  thoroughly 
obnoxious.  When  an  undertaking  of  such  vital  Importance  as 
the  St.  Lawrence  seaway  is  Involved  this  sort  of  a  vote-rousing 
drive  l8  also  fraught  with  grave  dangers. 

Numerous  Issues  of  far-reaching  importance  ought  to  be  de- 
cided before  the  Senate  places  a  stamp  of  approval  on  the  St. 
Lawrence  Treaty.  Since  American  wheat  exports  have  dwindled 
to  a  small  volume,  most  of  which  is  shipped  from  Pacliic  ports 
with  the  aid  of  a  Federal  subsidy,  the  need  for  development 
of  a  ship  canal  between  the  Great  Lakes  and  the  Atlantic  is  today 
less  ^parent  than  ever  before.  Some  Interests  in  the  Middle 
West  claim  that  the  proposed  seaway  woiild  give  Canadian  farmers 
still  greater  advantage  over  our  wheat  growers  than  they  now 
possess. 

Those  opposing  the  measure  assert  further  that  thereby  the 
United  States  woxild  lose  Its  exclusive  sovereignty  over  Lake 
Michigan  imder  the  treaty.  At  no  point  Is  this  lake  nearer  than 
60  miles  to  the  Canadian  border.  Shall  it  now  be  designated 
an  International  body  of  water?  The  treaty  would  forbid  the 
United  States  to  divert  more  than  an  annual  daily  average  of 
1,600  cubic  second-feet  of  water  from  Lake  Michigan,  which  might 
be  a  matter  of  real  concern  to  the  Chicago  drainage  area. 

[From  the  Bridgeport  (Conn.)  Telegram.  Feb.  8,  1934] 

OH,  m.  UPPMANN  I 

How  our  great  minds  do  nod  at  times.  Thus  we  find  Walter 
Llppmann  arguing  in  the  Hartford  Cotirant  In  favor  of  the  St. 
Lawrence  Canal,  as  follows: 

"  The  project  now  before  the  Senate  has  been  Investigated  for 
more  than  12  years.  It  has  been  approved  by  the  enelneers  on 
both  sides  of  the  boundary.  It  has  been  advocated  by  President 
Hoover.  It  Is  advocated  by  President  Roosevelt.  The  general 
public  does  not  need  to  investigate  any  furth^-.  A  project 
which,  after  12  years  of  debate,  has  the  support  of  the  two  Qov- 
CTnments.  of  the  experts  of  both  Oovemments.  of  the  leaders  ctf 
Dota  parties,  ought  to  bs  acceptable  to  the  layman  who  ba^ 
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no  time  to  study  the  technical  aspects  of  the  question.  For  how 
are  we  ever  to  make  up  our  minds  about  anything  If  we  re- 
ject endorsements  based  on  prolonged  expert,  nonpartisan,  and  in- 
ternational inquiry? "  

The  complete  vacuity  of  this  argument  will  be  demonstrated  in 
a  flash  if  anyone  thinks  back  for  so  long  a  period  as  12  months. 
Mr  u'ppmann  says  that  we,  as  people,  should  cease  to  have 
opinions  when  we  are  opposed  by  a  Congress  or  two.  an  expert 
or  two,  and  a  President  or  two.  ^    ^^  ^        *    * 

That  was  precisely  the  argument  which  was  trotted  out  to 
bolster  up  the  prohibition  fallacy  in  Its  worst  moments.  A  suc- 
cession of  Congresses  had  voted  in  favor  of  prohibition.  Three 
successive  Presidents  had  favored  it.  Therefore  those  persons 
who  insisted  upon  examining  the  facts  and  making  up  their  own 
minds  should  have  acquiesced  in  all  meekness.  „     ^      «.* 

That  is  Just  what  Mr.  Llppmann  tells  the  critics  of  the  St. 
Lawrence  Canal  to  do. 

Now  we  know  that  successive  Congresses  were  cither  wrong,  or 
venal-  that  the  intimidation  of  vote-getting  organizations  had 
more  to  do  with  their  so-called  "  Judgment  "  o^  prohibition  than 
their  honest  convictions.  And  the  intimidation  of  vote-getting 
organizations,  particularly  in  the  north-central  West,  has  more  to 
do  with  the  convictions  of  the  President  and  Senate  on  the  St. 
Lawrence  Canal  than  anything  else. 

The  most-quoted  experts  In  the  case  of  prohibition  were  those 
experts  who  were  paid  to  give  a  verdict  In  favor  of  prohibition, 
and  the  experts  favored  by  Mr.  Llppmann  in  the  case  of  the  canal 
are  in  much  the  same  category. 

For  o\ir  own  part  we  are  ready  to  thank  God  that  there  are 
still  persons  in  this  country  who  are  able  to  form  their  own  Judg- 
ments without  reading  the  statistics  as  to  the  number  of  Con- 
gressmen for  or  against  the  proposition  which  they  are  weighing. 

[From  the  Lowell  (Mass.)  Courier -Citizen,  Feb.  13.  1934] 

THE    WATERWAY    THEATY 

There  is  not  entire  agreement  in  the  reports  from  Washington 
regarding  the  prospects  of  the  St.  Lawrence  Waterway  Treaty. 
It  has  been  said  that  the  majority  In  favor  of  it  has  ah-eady 
reached  within  3  votes  of  the  necessary  two  thirds,  but  it  Is 
asserted  on  the  other  hand  that  the  opposition  can  muster  43 
votss.  a  margin  of  10  beyond  the  33  that  would  be  sufficient  to 
defeat  It.  It  may  be  remarked  in  this  connection  that  the  two- 
thirds  requirement  for  the  raUflcatlon  of  treaties,  whether  or  not 
it  was  wisely  stipulated  by  the  fraraers  of  the  Constitution  for 
matters  of  foreign  poUcy.  Is  probably  undesirable  in  principle 
where  the  Issue  Is  so  largely  domestic  as  It  Is  In  this  case. 

If  there  are  really  only  3  votes  lacking  for  ratification.  It  Is 
thought  that  a  little  pressure  from  the  White  Hoiise  would  be 
sufficient  to  carry  the  treaty  through,  but  there  is  doubt  whether 
that  pressure  will  be  forthcoming.  The  President  has  shown  litUe 
disposition  to  use  his  prestige  to  carry  out  closely  contested  meas- 
ures He  has.  wisely  no  doubt,  thought  it  best  not  to  turn  the 
sharp  edge  of  his  ascendancy  by  using  it  on  refractory  material. 
When  possible  he  has  aimed  at  nonpartisan  support  of  his  most 
Important  measures,  and  it  is  even  more  desirable  that  he  should 
not  attempt  to  exercise  domination  where  his  own  party  is 
divided  There  seems  to  be  no  doubt  that  Mr.  Roosevelt  favors 
the  treaty,  but  "  it  Isn't  his  baby  ".  after  all,  and  he  may  not 
see  fit  to  do  much  on  its  behalf  in  conflict  with  the  Democratic 
Senators  from  his  own  State.  At  present  the  matter  Ues  dormant 
and  it  may  not  be  revived  this  session. 

It  has  been  said  that  the  formidable  opposition  to  the  treaty  is 
from  selfish  interests.  Undoubtedly  this  is  true  to  a  certain  ex- 
tent It  is  perhaps  selfish  in  the  people  of  the  States  having 
Important  seaports  to  object  to  a  measure  that  would  unfavorably 
aifect  the  commerce  of  these  ports.  Doubtless  the  opposition  of 
cower  companies  which  fear  that  the  power  expected  from  this 
project  wlU  enter  Into  competition  with  them  and  force  a  reduc- 
t'on  of  their  rates  is  even  more  selfish.  Nevertheless,  it  has  not 
been  satisfactorily  shown  that  the  benefits  ^^^J-^*  ,^°V.°^, *^* 
whole  will  outweigh  the  loss  to  be  suffered  by  these  selfish  Interests 
A  powerful  argument  against  accepting  at  their  face  value  aU 
the  estimates  originally  made  of  the  revenue  to  be  gained  from 
this  enterprise  is  that  they  were  made  at  a  period  of  great  and 
it  may  prove  abnormal,  activity  in  American  industry.  If  thrae 
calculations  are  to  be  taken  as  the  extreme  maiirnum^t  m^ht 
be  better  to  wait  until  it  may  be  determined  what  a  f a«J  yf"  7 
average  over  a  long  period  might  be  expected  to  be  Admittedly 
it  will  take  a  good  deal  of  business  to  make  the  waterway  a  pay- 
ing investment  and  there  Lb  little  assurance  that  the  business  will 
be  forthcoming. 

Since  the  treaty  was  signed.  Empire  agreements  giving  prefer- 
ence to  the  Dominions  have  somewhat  altered  the  prospects  of 
agricultural  exports  by  way  of  the  waterway,  and  this  consideration 
would  stiU  be  valid  even  If  general  industrial  activity  should  get 
back  to  the  1929  level.  Even  If  the  farmers  would  benefit  by  the 
saving  in  freight  rates,  it  must  be  remembered  that  the  railroads 
also  Ire  in  a  serious  condition.  They  must  get  their  revenues 
somewhere,  not  merely  for  the  sake  of  the  stock  and  bond  holdCTS. 
but  because  they  are  a  public  utility  that  should  be  supported, 
rather  than  handicapped  by  Immense  public  expenditures  to  estab- 
lish a  rival  means  of  transportation.  Taking  everything  into  ac- 
count, therefore,  it  will  be  no  misfortune  if  the  treaty  is  allowed 
to  He  dormant  for  a  while,  until  a  clearer  idea  can  be  obtained  of 
what  It  will  actually  accomplish  for  the  country  in  return 
for  the  large  amount  of  money  It  will  cost. 


[From  the  Morgantown  (W.Va.)  Dominion-News.  Feb.  8.  1934] 

CUUUnCATION    NKCDXS 

The  Northern  West  Virginia  Subdlvialonal  Coal  Association  has 
added  ite  voice  to  the  impressive  body  of  opposition  to  ratification 
of  the  St.  Lawrence  Treaty  and  development  of  the  waterway  lor 
transpwrtatlon  and  the  production  of  power. 

The  objections  to  the  administration's  plans  with  respect  to  the 
St  Lawrence  River  have  reached  a  volume  that  mxist  command 
attention.  The  coal  Indvistry,  the  railroads,  the  power  interesta. 
and  many  related  and  separata  intaresta  have  Joined  In  urging 
that  the  proposed  treaty  be  turned  down.  Practical  reasons  for 
that  action  have  been  given.  ^     ^     ..   .. 

In  this  situation.  It  would  be  helpful  were  the  Presldentto 
restate  and  amplify  his  reasons  for  lending  such  strong  stipport 
to  the  program.  It  is  not  sufficient  to  charge  that  sectional 
interests  are  alined  against  the  proposals.  Srotlonal  lat«««Jt« 
are  not  always  selfish  ones.  The  very  economic  life  of  the  sections 
concerned  may  be  at  stake.  They  cannot  be  Warned  for  seeking 
to  protect  themselves. 

No  one  beUeves  that  Mr.  Roosevelt  Is  consciously  favoring  one 
section  or  one  Interest  over  another.  He  must  have  reasons  which. 
If  eenerally  known,  would  reassure  those  who  fear  the  propoeed 
dev-elopment.  It  Is  to  be  hoped  that  he  will  decide  to  make 
them  known  with  the  force  and  clarity  which  usuaUy  charactarlae 
his  utterances. 

(Prom  the  Chllllcothe  (Ohio)  Gasetta.  Feb.  8.  18841 


8BAWAT    GX7XSSSS 

Debata  in  the  Scnata  on  the  St.  Lawrence  Treaty  emphasises  the 
remarkable  transformation  which  has  come  to  pass  in  the  argu- 
ments offered  in  support  of  the  project.  The  change  leads  to  the 
impression  that  were  the  treaty  to  be  rejected  and  revived  some 
years  hence,  the  seaway  would  be  demanded  for  reasons  which  iwre 
not  now  given  prominence  when  ita  construction  is  \irged.  The 
Middle  West  has  in  more  than  one  important  particular  been 
called  upon  to  revise  Ito  estimata  of  the  uses  to  which  the  seaway 
would  be  put.    It  might  be  called  upon  to  do  that  again. 

Time  was  when  people  of  the  Middle  West  and  beyond  were 
entranced  with  the  Idea  that  the  mightiest  of  vessels  would  soon 
be  arriving  at  the  lake  ciUes.  So  Hon.  Charles  K.  Townsend. 
speaking  at  a  Great  Lakes-St.  Lawrence  Tidewater  Congress  in 
1920  exclaimed:  "I  want  to  live  to  see  Detroit  and  the  other 
ereat  cities  of  these  lakes  In  both  covmtrles  become  ooewi  porta 
into  and  from  which  will  enter  and  clear  the  greatest  ships  of  the 
world  "  But  it  soon  became  evident  to  the  leaders  of  the  entar- 
nrlse  that  it  was  bringing  It  Into  ridicule  to  picture  ships  drawing 
channels  27  feet  deep.  The  soft  pedal  was  put  upon  oratory  on 
the  subject  of  the  greatest  ships  in  the  world.  ThCTe  was  a  shift 
in  the  emphasis  to  the  fact  that  the  majority  of  the  vessels  that 
ply  the  ocean  could  fioat  in  the  seaway. 

On  this  new  basU.  the  idea  that  the  St.  Lawrence  routa  would 
be  of  vast  value  in  intamatlonal  commerce  persisted.  It  was  still 
the  day  when  the  chief  argument  In  Ito  favor  was  found  In  the 
estimates  of  the  lowered  cost  it  woxild  bring  about  in  getting  a 
bushel  of  wheat  to  the  Uverpool  market.  It  was  thought  (rf  over- 
seas business  that  occupied  the  middle-western  mind.  That  men- 
tal state  continued  almost  to  the  present  dar.  although  it  was 
somewhat  altered  by  diminishing  the  relative  in^wrtance  of  wheat. 
When  the  treaty  was  signed  In  1932  a  writer  in  the  MUwaukee 
Journal  went  into  rhapsodies  over  the  prospect  and  pictured  ships 
from  all  the  world  helping  beer  to  make  Milwaukee  famous.  The 
Cleveand  Plain  Dealer  haUed  the  treaty  with  the  declaration  that 
"  lake  cities  which  have  dreamed  for  years  of  the  day  when  they 
should  become  porta  of  call  for  the  shipping  of  the  world  now  see 
their  visions  taking  substanUal  form."  Foreign  trade  was  still 
the  magic  formula.  ^^        .  .w        ». 

That  was  less  than  3  years  ago.  but  now  there  is  another  change 
in  the  emphasis.  Senator  Ptttman.  opening  the  debata  told  the 
Senate  that  It  was  ejrtlmated  80  percent  of  the  traffic  of  the  sea- 
way would  be  domestic  traffic,  althoiigh  he  thought  the  lakeaj 
would  get  their  share  of  the  overseas  commerce.  What  that  would 
be  is.  of  course,  a  mattar  of  opinion.  The  fact  remains  that  the 
emphasis  has  shifted.  It  now  Is  placed  upon  the  possibilities  of 
cos!stwlse  trade  rather  than  upon  the  saving  In  the  cost  of  trans- 
porting wheat.  If  that  has  not  entirely  faded  from  the  seaway 
picture,  as  have  the  Majestic  and  the  Berengvia,  It  Is  becoming 
dimmer  and  dimmer  as  the  high  llghte  are  thrown  upon  domestic 

commerce.  ...  _»  *^ 

Even  when  It  comes  to  coastvrtse  trade,  opinions  are  subject  to 
modification.  Senator  PmrMAN  made  the  statement  that  the  sea- 
way would  never  carry  goods  that  called  for  speed  in  transporta- 
tion or  high  insurance  rates.  That  bars  out  of  consideration  a 
vast  variety  of  producta  that  move  in  coastwise  trade.  The  seaway 
is  to  carry  the  bulk  goods  of  low  cost.  Ito  spokesmen  say  to 
effect  that  It  wUl  not  be  of  value  In  getting  New  England  «  blgh- 
grade'  producta  to  middle-western  marketo.  It  fV^«**«  "'^***?- 
tlon  of  claims  concerning  what  would  be  brought  here  by  the  St. 
Lawrence  route. 

Today  emphasis  is  thrown  upon  this  80  percent  of  dom«tlc  com- 
merce Tomorrow  the  case  for  the  seaway  may  rest  In  chief  upon 
some  other  estimate.  Or.  to  use  t*^«  "^^orte' ,Jt°'»  "«""  J^^Tf^ 
some  other  guess.  Under  the  circumstances,  the  Senate  wovUd 
SSS  ZS  malte  Justified  if  it  decided  to  wait  and  •*»  how  the 
SSs  anSiged  themselves  at  the  next  turn  of  ths  kaleidoscope. - 
Boston  Tr»nscrlpt. 
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IFlem  Om  TSUok  (K.T.)  OlMMr««r.DUp*Ub,  F*l»,  14.  IQMl 

■BA»T   KMI   HASVMT 

Th«  city  o(  Ifoatrtal  b«ll«vM  in  locklnc  th«  aUbU  <loor  b«fbr« 
tb«  ctMd  i«  •ColfltB.  It  Oom  not  propoM  to  wait  untU  •ometb  xig 
tukppeoM  and  tbca  g«t  Into  pcraptraXkiD  in  the  effort  to  mvc  it*  elf. 

In  other  worcU.  Montrtal  U  wUe.  It  h&a  decided  to  give  ofllclal 
notice  to  the  Oovernmcnta  of  tbe  United  States  ajid  Canada  tlAt 
a  the  propoeed  St.  Lawrence  River  seaway  la  constnicted.  i  he 
city  wUI  hold  those  Governments  responsible  (or  damage  to  tru  nit 
■ewera.  watervorlu.  hydroelectric  worlcs,  streets,  bridges,  buid- 
tngs.  or  any  property  whatever.  Siiitable  relmbvirsement  will  be 
required  for  any  additional  costs  to  taxpayers  If  the  ship  channel 
Is  cut  in  stich  a  manner  as  to  derange  works  and  plans  for  i  he 
future. 

Th«  td««  te  that  the  two  Governments  Interested  woxild  have  to 
include  tn  their  estimates  sums  to  provide  for  the  damage  wh  ch 
Montreal  Svould  claim. 

The  Montreal  Gazette  points  oitt  that  the  Idea  of  making  the 
■••way  a  great  water -carrying  route  for  grain  from  western 
Canada  and  American  States  has  not  been  abandoned  and  "  we 
now  baar  of  a  newly  inspired  idea  to  make  the  seaway  treikty 
'  a  power  traaty  only  '."  The  Gaaette  says  that  this  would  div  sst 
the  scheme  of  a  good  deal  of  false  pretense.  The  old  notion  tliat 
some  day  great  ocean  ships  would  carry  produce  of  midwest<  m 
farmers  from  the  Lake*  right  aerosB  the  Atlantic  was  a  gilced 
dream,  the  paper  says.  To  present  the  project  in  its  true  sign  fl- 
cance  as  a  power  project,  says  the  Gazette,  is  now  the  "  InspU  ed 
Idea."  ^ 

Being  on  the  ground,  and  knowing  St.  Lawrence  River  trais 
portation  from  constant  association  and  observation,  the  Montreal 
paper  Is  wall  qualified  to  }udga  as  to  the  situation. 


IFrom  the  Tyler  (Tex.)  Journal,  Feb.  2.  1834] 

THS  ST.  LAWSXMCE  WATBKWAT 

The  PrastdMit  favors  ratification  of  the  proposed  treaty  w^h 
Oazwda  wbsraby  th«  two  Governments  will  spend  more  thani  a 
half  blllkm  daUara.  the  United  Stetes  spending  by  all  odds  the 
most  of  it,  to  make  the  St.  Lawrence  River  into  an  ocean-going 
canal— a  canal,  tot  It  be  aald.  that  will  be  ice-locked  for  half  the 
yaar.  and  will  ba  able,  through  Government  subsidies,  to  destioy 
the  btlUoas  ot  doUara  i2ivcert«d  in  railways  and  power  industries 
la  those  great  Stafeea  tying  south  of  the  river. 

W«  ara  opposed  to  the  treaty  for  the  rcaaons  too  numerous  to 
mantlQB.  bare.  And  tbe  chief  objection  is  that  va  just  don't  like 
te  s«a  the  Oovwuaent  In  competition  with  the  business  aid 
Investaoants  of  private  cttiaens.  If  many  of  the  present  tendenc:  es 
and  ptactlees  at  our  Oovcmment  are  not  driving  us  along  tae 
paths  of  sociaUaaa  faster  than  Bussla  ever  traveled  them,  then  kll 
the  lessons  of  past  history  are  aroneotia.  The  Government  is 
already  engaging  in  more  than  600  different  lines  of  actlvites 
hitherto  followed  by  Individuals.  You  cant  compete  with  Ocv- 
ernmsnt.  bowrvcr  honest  yoor  buslneas  methods,  however  gr^t 
yofUT  aOclKicy.  or  however  satisfactory  your  products  or  aervicta. 
The  OoTemsaent  In  business  can  make  up  its  losses  In  buslniss 
ventures  by  taxing  the  whole  people — and  the  Government  r»n 
tax  you  out  of  your  businesa — and  out  of  your  aavinga. 

Wa  just  cant  go  with  Prankhn  D.  on  thla  proposition — not  a 
foot — and  we  hope  our  Texas  Senators  join  in  refuilng  ratlficatito. 
ot  the  treaty. 

[From  tb«  MorgantowB  (W.Va.)  Docalnlon-Ifews,  Feb.  13,  19S4) 

srarr  or  Brmtmss 


If  there  were  not  so  many  other  things  to  excite  Interest,  tie 
country  would  find  "  plenty  of  axcltament "  in  the  propoeed  i  it 
Lawrenos  Waterway  TlBaty  with  Canada,  now  before  the  Senste 
for    ratification.    Walter    Lippmann.    distinguished    commentate  ir 
believes. 

Mr.  Uppmaxm  Is  supporting  the  treaty.  The  easiest  way  bo 
assure  onal  self  that  it  should  be  ratified,  he  writes.  "  Is  to  lo  tk 
at  the  arguments  against  It."  Those,  presented  by  Senator  Wis- 
Nxa.  of  New  York,  maike  up  a  **  lame  performance  "  by  that  at  le 
and  publlc-splrtted  Senator.  It  Is  so  lame  that  Mr.  Lippmaiua 
suspects  that  "the  Senator  la  opposing  the  treaty  because  le 
thinks  It  Is  hla  conventional  duty  to  '  protect '  the  port  of  N(  w 
York  from  the  supposed  competition  of  the  seaway." 

Of  Senator  WAoms's  objection  that  the  treaty  will  play  havx> 
with  the  railroads.  Mr.  Lippmann  writes: 

"There  are  two  things  to  be  said  about  that.  One  is  that  tike 
railroads  have  been  playing  havoc  with  themselves  througl  k- 
out  the  depression  by  holding  \ip  rates  at  an  uneconomic 
level  •  •  •.  But  the  more  Important  argtunent  Is  that  cheaper 
transportation  In  the  long  run  increases  the  volume  of  commercs: 
the  fear  that  tt  will  ruin  the  railroads  is  baaed  on  the  fallai^ 
that  the  Tolxime  of  commerce  Is  a  fixed  quantity  which  has  » 
be  divided  up.  It  la  not  fixed.  Commerce  Increases  when  costs 
are  reduced.  The  effect  of  this  seaway  ahoiUd  be  to  inerease  tl  le 
total  of  all  goods  that  have  to  be  transported  and,  therefore,  ti  « 
amount  of  goods  which  railroads  can  transport  mors  efficient  ,y 
than  ships." 

Ui.  Uppmana  disposes  of  other  argumcnU  against  the  project 
•ad  says  that,  ap^rt  from  the  intrinsic  merits  of  the  |n'oJe<t, 
"  there  le  eoaapeUlng  rsssoa  why  thu  would  be  sn  spfiroprlate  ai  4 
dramatis  aiameat  to  deckle  to  carry  it  out.  Fai  nearly  4  ysari 
this  eowatry  sad  the  rest  of  the  world  have  been  overwbelsMd 
with  the  senss  that  there  were  no  great  enterprises  left,  that  t]  m 


period  of  oonstruetlen  was  over,  that  we  were  sunk  under  tti« 
weight  of  UiielcMw  wealth,  and  that  all  that  was  left  to  do  was  to 

accept  economic  defeat  and  make  the  best  of  It.  This  Is  th* 
psychosis  of  every  great  depression,  and  a  nation  does  not  emerge 
from  depression  until  It  breaks  away  from  It  and  begins  to  believe 
again  that  tliere  Is  more  to  be  done  in  the  future  than  was 
ever  done  in  the  past." 

"  To  ratify  this  treaty  now  Is  to  affirm  our  faith  in  the  future, 
to  act  In  the  spirit  of  enterprise,  to  do  the  same  sort  of  thing 
which  men  did  when  they  spanned  the  continent  with  railways, 
when  they  opened  Suez  and  Panama,  when  they  believed,  as  all 
vital  peoples  must,  that  the  breaking-down  erf  the  barriers  to  the 
movement  of  commerce  is  in  the  long  view  a  benefit  to  everyone." 

Probably  Mr.  Lippmann  has  caught  sc»netbing  of  the  vision 
which  Is  In  the  President's  mind  in  his  support  of  the  treaty. 
But,  engaging  as  the  prospect  Is.  the  fear  of  iiulustrlal  enterprises 
accustomed  to  the  existing  transportation  system  and  the  dis- 
tribution of  market  opportunities  which  it  has  worked  out,  a 
fear  that  Mr.  Lippmann  Ignores,  persists.  It  would  be  helpfxil 
were  Mr.  Roosevelt  to  enlarge  upon  his  reason^i  for  believing  that 
the  proposed  St.  Lawrence  developaaaent  promises  much  of  good 
to  all  sections  affected. 

[From  the  New  Bedford  (Mass.)  Mercury,  Feb.  13.  19Q4J 
United  States  opponents  of  the  St.  Lawrfnce  waterway  have 
been  using  as  oiie  of  their  weapons  the  enthusia.stic  endorsement 
of  the  seaway  from  a  Canadian  standpoint,  published  in  the  To- 
ronto Mail  and  Empire.  Not  all  the  Canadian  press  Is  so  en- 
thusiastic, as  Is  evidenced  by  the  following  from  the  Montreal 
Gazette : 

"  In  virtually  all  shipments  except  wheat,  trafflc  on  the  Great 
Lakes  Increased  last  yevr,  but  in  wheat  it  decreased.  And  since 
outside  the  circles  of  seaway  boosters,  students  of  wheat  and  ship- 
ping declare  that  It  will  tend  to  decrease  rather  than  Increase,  the 
case  for  this  stupendous  St.  Lawrence  project  as  a  necessity  to 
meet  the  exigencies  of  water  transportation  is  held  to  signally 
fail. 

"  Hence,  we  now  hear  of  a  newly  Inspired  Idea  to  make  the 
seaway  treaty  '  a  power  treaty  only.'  This  would  at  once  divest 
the  scheme  of  a  good  deal  of  false  pretense,  frankly  acknowledge 
that  the  generation-old  notion  that  some  day  great  ocean  ships 
would  carry  the  produce  of  midwestern  farmers  from  the  Lakes 
right  across  the  Atlantic  was  a  gilded  dream,  and  it  would  pre- 
sent the  project  in  its  true  significance." 

[From  the  Oklahoma   (Okla.)  Oklahoman,  Feb.  18,  1934) 

KOT    hK    XMERCZNCY 

Senators  who  see  fit  to  oppose  the  ratification  of  the  St.  Law- 
rence Waterway  Treaty  cannot  be  accused  Justly  of  opposing  the 
recovery  program  of  the  President.  It  will  take  at  least  8  years 
to  construct  the  sea-going  canal,  even  if  the  treaty  shall  be  rati- 
fied, and  the  depression  will  end  long  before  the  8-year  period 
la  ended.  If  the  recovery  program  succeeds,  as  the  President  so 
fervently  hopes.  Instead  of  being  an  emergency  measure  designed 
to  help  cure  the  depression,  the  waterway  project  is  merely  a 
great  construction  project  that  Is  presented  in  the  midst  of 
emergencies. 

Since  the  project  Is  in  no  sense  a  part  of  the  national  recovery 
program,  it  can  be  considered  on  its  merits  without  regard  to 
other  measures  designed  to  bring  depression  to  an  end.  And 
since  it  Is  no  part  of  the  recovery  program..  Senators  who  dislike 
the  treaty  can  oppose  it  without  being  guilty  of  trying  to  ob- 
struct relief  policies  and  without  being  guilty  of  trying  to  em- 
barrass the  administration.  There  are  measures  so  essential  to 
economic  recovery  that  a  Senator  is  Justified  in  supporting  them 
even  though  his  conscience  may  disapprove  them,  but  the  St. 
Lawrence  Waterway  Treaty  is  not  one  of  those  measures. 

The  crisis  through  which  the  country  is  passing  does  not  call 
tat  the  authorization  of  an  improvement  project  that  cannot  bo 
completed  for  at  least  8  years.  On  the  contrary  the  existent 
crisis  presents  a  i-ather  forcible  argument  In  favor  of  the  treaty's 
rejection.  For  the  covmtry  has  sore  need  and  Immediate  need  of 
the  tens  of  mUllcms  of  dollars  that  the  Treasury  would  have  to 
pay  for  thla  waterway  completion.  When  the  country  lacks 
sufficient  funds  to  supply  work  for  American  laborers,  just  why 
should  it  spend  Immense  sums  to  provide  employment  for  Cana- 
dian laborers?  As  is  well  known,  the  pending  treaty  provides  that 
the  major  portion  of  the  construction  work  shall  be  done  by 
Canadian  labor  and  that  the  major  portion  of  the  material  used 
shall  be  Canadian  material. 

WhUe  It  is  true  that  the  President  In  fighting  for  the  inaugura- 
tion of  this  great  project  Is  merely  carrying  on  a  fight  he  began 
as  Governor  of  New  York,  there  Is  a  great  difference  between 
New  York  and  the  United  States  and  a  difference  equally  great 
between  the  duties  of  a  New  York  Governor  and  the  duties  of 
an  American  President.  Nearly  the  whole  of  New  York  would 
benefit  from  the  completion  of  the  canal,  but  the  greater  por- 
tion of  the  United  States  would  not  be  benefitted,  and  certain  sec- 
tions woiild  be  materially  injured.  While  the  President  has  the 
right  to  urge  the  ratification  of  the  pending  treaty.  Senators  from 
sectl^  that  might  be  injured  by  the  project's  completion  have 
the  right  to  oppose  the  treaty  and  are  duty-bound  to  oppose  It. 

la  a  way,  the  treaty  involves  an  abbreviation  ui  American  sov- 
ereignty. Mo  longer  wUl  the  United  States  enjoy  unlimited  au- 
thority over  the  wide  exi)anse  of  Lake  Michigan;  and  that  Inland 
sea,  which  u  now  the  poossssloa  o<  the  United  SUtee,  will  become 
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In  some  p^rt  the  possession  of  Canada,  Por  the  treaty  gives  th* 
Canadian  Government  authority  to  say  how  much  water  shall 
be  diverted  from  the  lake.  If  the  lake  were  a  stretch  of  iMid 
instead  of  a  stretch  of  water.  It  U  doubtful  if  a  single  Senator 
would  vote  for  such  an  abbreviation  of  American  sovereignty. 

(From  the  Providence  (RI.)  Journal,  Feb.  13,  1934] 

THX  ST.   LAWKENCE  DELAT 

Satisfaction  Is  to  be  found  In  realizing  that  the  Senate  is  not 
hurrying  consideration  of  the  St.  Lawrence  Waterway  Treaty  for 
which  President  Roosevelt  has  asked  approval.  Senator  PrrrMAN 
explains  that  the  delay  in  voting  on  the  matter  Is  caused  by  the 
absence  of  about  half  a  dozen  Senators  who  are  temporarily 
engaged  elsewhere.  Spokesmen  for  the  substantial  group  opposed 
to  ratification  of  the  treaty  say.  however,  that  the  real  reason  for 
the  delay  of  the  proadmlnlstratlon  St.  Lawrence  bloc  is  that  they 
have  not  yet  been  able  to  round  up  sufficient  votes  to  assure 
adoption  of  the  resolution.  ,  _*  ,  „ 

However  that  may  be.  the  fact  stands  out  that  in  the  last  few 
weeks  since  the  President's  recommendation  was  sent  to  the  Sen- 
ate there  has  been  conducted  a  more  Intensive  examination  of 
the  whole  project  than  has  been  made  at  any  time  since  the  data 
essential  for  writing  the  international  pact  were  gathered.  TTiia 
serious  study  of  the  past  few  weeks  has  revealed  that  the  funda- 
mental  situation,  so  far  as  the  United  States  is  concerned,  has 

markedly  changed.  ....  _.  j 

When  the  original  study  was  made,  for  example,  it  was  assiimed 
that  the  agricultural  Northwest  and  Middle  West  would  make 
substantial  use  of  the  improved  waterway  to  transport  grain  to 
Europe  and  elsewhere.  But  the  agricultural  emphasis  today  Is  on 
restriction  of  grain  production  in  this  country.  Then  we  were  in 
the  new  era  of  Industrial  and  commercial  prosperity  which  sug- 
eested  so  the  apostles  of  that  era  insisted,  that  New  England  and 
other  eastern  seaports  and  the  railroads  would  be  surfeited  with 
business  regardless  of  how  much  the  St.  Lawrence  Improvement 
might  divert  from  both  ports  and  raU  carriers.  Four  years  ex- 
perience with  depression  has  altered  that  attitude. 

Furthermore,  in  spite  of  the  increasing  tendency  of  the  Federal 
Government  to  plunge  heavily  into  the  power  field  there  are  those 
who  still  firmly  believe  that  restrictions  should  be  placed  upon 
Government  participation  In  this  Industry.  Such  believers  are  not 
yet  convinced  that  Government  ownership  and  control  of  basic 
industries  Is  sound  economic  procedure.  Especially  do  they  feel 
that,  with  two  mammoth  Federal  power  projects  already  in  process 
of  building  in  Boulder  Dam  and  Muscle  Shoals,  it  might  be  advis- 
able to  see  how  they  actually  operate  before  constructing  any  more 
Government  laboratories  of  this  ch-racter. 

(From  the  Lewlston  (Idaho)  Tribune,  Feb.  9.  1934] 

THE   PRESIDENT  FACES   HIS  FIRST  CONGRESSIONAL  DEFEAT 

Mr  Paul  Mallon.  whose  Judgment  Is  not  Infallible  albeit  he  has 
a  remarkable  record  for  accurate  political  and  economic  prognostl- 
LtZ  ventures  the  forecast  that  the  St^  Lawrence  Waterway 
Treaty  between  the  United  States  and  Canada  Is  doomed  to  defeat 
when  it  comes  before  the  Senate  for  ratification,  which  would  also 
meaS  President  Roosevelt's  first  major  legislative  set-back  The 
President  might  save  the  treaty  if  he  came  out  with  »  strong 
dISand  for  favorable  action,  but  Mr.  Mallon  sees  no  Indication 
that  he  will  resort  to  such  whip-cracking  tactics. 

The  reasons  for  this  prospective  situation  are  not  as  ominous  as 
they  might  appear  at  first  glance,  nor  are  they  difficult  to  find. 

TTirprime  purpose  of  the  seaway  Is  to  permit  ocean-going  ves- 
sels to  kscend  the  St.  Lawrence  River  Into  the  Great  I^kes  opening 
a  2  437-mlle-long  channel  for  marine  commerce  into  mldc«mtl- 
nental  America  All  but  120  miles  of  this  course  already  has  been 
toSrSved  with-  a  21-foot  channel,  permitting  light-draft  trafflc 
iZcThts^en  growing  In  volume  each  ye";,The  principal  work 
remaining  to  be  done  Is  building  2  giant  dams  and  3  locks  in 
ih?  international  rapids  section  of  the  river,  which  Incidental^ 
would  generate  2.200  000  horsepower  of  hydroelectric  energy  to  be 
dlvmed  equally  between  the  2  countries.  The  entire  channel 
frJm  the  mouth  of  the  river  to  Emluth   Is  to  be  dredged  to  a 

"'TiTrtelSJy  would  ?Snlt  ocean  ships  to  pass  without  transfer 
of  cargo  toThf  head  of  the  Lakes,  thus  avoiding  the  present  cost 
S  unfoamng  ?rom  lake  vessels  and  reloading  °n  ocean  vessels^ 
Proponents  of  the  project  declare  the  economy  through  reduction 
^raTway  mileage  on  export  trade  would  give  cheaper  transports- 
?loi  hrough  a  broad  stretch  of  territory  extending  f^^hwest  from 
westen  nIw  York  through  western  Pennsylvania,  the  South 
Atlantic  States,  westward  through  Tennessee,  Arkans^Oklah^^ 
and  Colorado,  northward  through  Ltah  and  Idaho  to  the  Canadian 
boundary  -They  deny  this  loss  In  trafflc  would  prove  disastrous  to 
the  easS^i  railroads, ^asserting  the  project  would  be  an  Impetus  to 
industry  ?n?he  Great  Lakes*  which  would  create  new  high-class 
toafflc  U)  compensate  for  the  low-class  trafflc  the  railways  might 

lose 

There  is  no  unanimous  enthusiasm  »«  Congrew  fOT  thU  projert. 
however.  The  opposition  is  wide-spread  and  divided  In  political 
S^s/cJloniU  groups.  8.,me  of  it  I.  purely  i^lfish  and  obstructive 
in  nature;    some  of  It  Is  sincere  and  reasonable.  „,,„>,„,- 

The  railroads  are  against  the  seaway  as  a  matter  of  Prjnf »PW- 

The  Atlantic  seaboard  States  oppose  it  because  they  fearthe  dlver- 

-    slon  of  their  maritime  commerce.    New  York  State  oPP<^.  "  J^/ 

cause    It  prefers  the  so-called  "  all-Amerlcan  canal  rouU     through 

that  State  and  down  the  Hudson  to  New  York. 


The  MUelMlppi  Vulley  and  tb«  Cblcego  ^•ponotthtOrmiUM 
are  opposed  to  the  treaty  on  several  grounds.  Thsre  is  •»  ^^o)^ 
tlon  to  the  surrender  of  compleU  Jurisdiction  over  the  w»t«»  « 
Lake  Michigan,  as  would  result  with  lU  "  internationalization  by 
the  seaway  treaty.    The  most  reasonable  prot**«tt  Is  over  the  dis- 

Suted  point  as  to  whether  the  project  would  endanger  the  mid- 
rest  Inland-waterway  system,  connecting  the  Great  Lakes  witn 
the  Gulf  of  Mexico.  This  group  maintains  that  the  treaty  as  it 
now  stands  wiU  place  such  restrictions  on  the  diversion  of  water 
from  Lake  Michigan  into  the  niinois  waterway  that  there  would 
not  be  sufficient  depth  to  permit  operation  of  barges  over  the  nua- 
West  system  throughout  the  year.  It  is  declared  that  inland  com- 
merce should  not  be  Jeopardized  for  the  benefit  of  foreign  ""aae, 
especially  at  a  time  when  we  are  embarking  on  a  policy  of  national 
economy. 

The  President,  in  laying  the  treaty  before  the  Senate,  argued 
that  local  interests  should  yield  their  opposition  to  the  waterway 
m  deference  to  the  general  welfare  of  the  vast  regions  It  Is  in- 
tended to  promote,  and  expressed  his  belief  that  the  benefits  will 
be  general  and  no  permanent  sectional  Injuries  wlU  be  done,  in 
view  of  the  wide-spread  nature  of  the  opposition,  however,  and  the 
fact  that  it  requires  a  two-thirds  vote  of  the  Senate  to  ratify  the 
treaty  its  passage  is  doubtfiU.  WhUe  Congress  Is  In  complete 
accord  with  the  President  on  his  recovery  program,  this  U-eaty  is 
only  m  a  small  sense  a  part  of  that  policy,  and  the  decision  will 
be  based  upon  different  motives.  The  negotiations  for  the  water- 
way were  Inaugurated  In  1919.  and  the  treaty  itself  was  signed  by 
President  Hoover  and  first  presented  by  him  for  Senate  ratification 
President  Roosevelt  also  is  a  long-time  advocate  of  the  Project 
since  the  days  of  his  New  York  governorship,  and  he  would  like 
to  see  it  started  at  once  as  a  contribution  to  the  national  employ- 
ment program. 

If  the  Senate  rejects  the  treaty,  as  seems  probable.  It  will  mean 
another  delay,  but  not  necessarUy  the  end  of  the  project.  The 
most  formidable  objection  is  to  the  limitations  it  provides  on 
diversion  of  water  from  Lake  Michigan  Into  our  own  Inland  water- 
wavs  system,  and  perhaps  a  defeat  for  the  treaty  now  wUl  place 
the  President  In  a  better  position  to  ask  Canada  to  negotiate 
another  and  more  acceptable  pact  in  regard  to  these  provisions. 

[From  the  Shreveport  (La.)  Journal,  Jan.  24,  19341 

THE    ST.    LAWRENCE    WATERWAY 

The  United  States  Senate  is  again  giving  consideration  to  the 
St  Lawrence  Waterway  Treaty,  submitted  by  President  Hoover 
shortly  before  his  retirement,  attention  to  which  was  called  by 
President  Roosevelt  since  the  regular  session  of  the  Seventy-third 
Coneress  was  convened.  Vigorous  protests  continue,  with  oppo- 
nent of  the  waterway  project  offering  numerous  and,  to  our  mind. 

valid  objections.  .^   _.  ^  .. 

Under  the  terms  of  the  treaty  agreement  reached  between  rep- 
resentatives of  the  United  States  and  Canada,  the  St.  Lawrence  is 
to  be  made  navigable  from  the  ocean  to  Duluth,  with  an  enor- 
mous power  plant  to  be  constructed  at  the  Beauharnols  Rapids. 
The  whole  Investment  (these  figures  were  made  within  the  past 
2  years)  would  be  In  the  neighborhood  of  $550,000,000.  Engineers 
sav   however   the  present  cost  would  be  almost  twice  that  sum. 

There  are  many  reasons  why  the  treaty  should  be  rejected  by 
the  Senate  the  first  being  that  there  is  no  actual  necessity  for  the 
waterway  '  The  second  argument  against  the  plan  Is  the  cost,  of 
which  this  country  Is  expected  to  bear  by  far  the  greater  part.  In 
the  third  place,  such  a  waterway  would  further  cripple  the  rail- 
roads which  the  Government  is  trying  its  level  best  to  protect. 
And  flnallv  It  would  take  business  away  from  the  Lakes-to-the- 
Gulf  route.  In  which  the  enth-e  Mississippi  Valley  has  a  direct 

^No^diiBculty  need  be  experienced  In  finding  ways  to  spend  o\ir 
money  just  now.  and  with  the  annual  deficit  Increasing  at  a  ter- 
rific rate  as  the  national  debt  climbs  to  hitherto  xinknown  heights, 
it  would'  be  extremely  unwise  for  the  United  States  Government 
to  encage  in  any  enterprise  about  which  there  is  such  wide  differ- 
ence of  opinion.  The  St.  Lawrence  watervray  project  can  wait 
until  times  are  fiush  again  and  we  have  money  to  "  throw  at  the 
birds." 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Missouri  [Mr.  Clark]  to  make  an  announce- 

Mr.  CLARK.  Mr.  President,  in  view  of  the  fact  that  today 
is  the  deadline  on  the  presentation  of  reservations,  I  ask 
unanimous  consent  to  address  the  Senate  for  not  to  exceed 
2  minutes  on  the  subject  of  the  reservations  which  I  have 
heretofore  submitted. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Missouri  Is  recog- 
nized for  2  minutes. 

Mr.  CLARK.  Mr.  President,  I  have  heretofore  presented 
and  have  on  the  table  four  reservations  which  I  thought 
were  designed  to  clarify  the  treaty  and  In  a  constructive 
way  possibly  afford  a  basis  for  an  agreement  on  which  the 
treaty  might  be  ratified.  These  reservations  have  not  met 
wkh  favor  at  the  hands  of  the  proponenU  of  the  treaty  or 
at  the  hands  of  the  administration.    Therefore,  I  believe 
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that   presentation   and   consideration   ot   the   reservations 
simply  tend  to  muddle  the  sttuation.  rather  than  clarify 

Consequently.  I  give  notice  now  that  I  do  not  intend  io 
call  up  and  offer  the  reservations.  I  make  the  announcf- 
ment  at  this  time  simply  in  order  that  some  other  Senate -s 
nuiy  not  be  hiUed  into  security  on  the  theory  that  I  inter  d 
to  present  the  reservations,  and  because  they  may  desire  to 
present  reservation*  on  their  own  part. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
announces  the  withdrawal  of  his  four  reservations. 

Mr.  LEWIS.  Mr.  Fresideixt,  one  of  the  reservations  pre- 
sented by  the  able  Senator  from  Missouri  [Mr.  Clark!  his 
to  do  with  the  status  of  Lake  Michigan.  I  had  tendered  a 
reservation  which  recited  that  this  body  of  water  is  an 
American  lake  and  in  nowise  international  water,  and  de^rcd 
the  Senate  to  vote  upon  it. 

I  agree  with  the  Senator  from  Missouri  that  coosideratio  a 
of  the  reservations  would  consume  considerable  time.  Au 
the  Questions  which  they  involve  am  included  in  the  trea^ 
itself.  The  eminent  Senator  from  BCchigan  IMi.  VandhJ- 
BEacl.  who  now  presides  over  this  body,  and  myself  ha^e 
from  time  to  time  discussed  the  varying  phases.  I.  too.  wis  ti 
to  announce  that,  as  the  subject  matter  has  been  discussed 
and  f uQy  dealt  with  in  general  debate  on  the  treaty.  I  wis  i 
to  withdraw  my  proposed  reservation  also  in  order  that  t 
may  not  burden  the  Senate. 

The  PRESIDINQ  OFFICER.  Ttie  Senator  from  niinois 
withdraws  his  tendered  reservatim.  The  question  is  on  tbe 
pending  reservaticm  proposed  by  the  committee. 

Mr.  PITTMAN.  Mr.  Pi-esident.  I  thought  we  had  disposed 
of  all  uncertainties  wtth  regard  to  the  report  of  the  Boarl 
of  Engineers  which  was  authorized  by  Congress  under  act  c  f 
July  3.  1930.  to  determine  this  question.  As  I  said  the  oth^ 
day.  General  Brown  made  a  very  good  guess  at  it  when  hfe 
guessed  4.000  or  5.000  cubic  feet.  At  the  same  time  he  testi- 
fied before  the  committee  that  which  the  Senator  from  Loui- 
siana [Mr.  LoxcJ  just  read;  General  Brown  made  ths 
statement: 

It  Is  estimated  that  by  1938  the  domestic  pumpage  will  te 
apprcxximately  IJMO  cuWc  feet  per  Mcond.  to  addition  to  tfce 
amount  oT  1.50G  feet  provided  by  the  decree,  giving  a  total  pennif- 
sible  flow  through  the  drainag*  canal  and  waterway  of  3.400  cubic 
feet  per  second. 

That,  by  the  way.  is  also  the  testimony  ot  General  Mark- 
ham  in  the  letter  which  I  have  just  read,  dated  January  of 
this  year,  based  upon  the  report  of  the  board  that  was 
on  the  ccHigressional  act  of  1930. 

Just  another  point.    That  only  lacks  1.600  feet  of  be 
the  5.000  feet  he  talks  about,  but  that  is  not  all.    At  th 
same  hearing  General  Brown  had  this  to  say: 

It  has  been  contended  th*t  tbc  flow  at  Lakeport  aa  limited  b 
the  treaty  will  destroy  the  usefulness  of  Illinois  waterways      Thik 
contention  is  without  teals  of  fact,  as  will  be  seen  by  a  study  o ' 
the  table  set  forth  below. 

B4r.  President,  cm  last  Friday  and  Saturday  I  read  th<! 
letter  of  General  Markham  addressed  to  me  in  January  ori 
this  subject.  I  have  placed  in  the  Record  the  report  of  tfci 
board  of  engineers,  which  was  submitted  in  December  1931 
in  response  to  the  act  of  Congress  of  1930  requiring  a  sur 
vey.  General  Markham  has  stated  emphatically  that  th 
Department  never  looked  upon  the  Great  Lakes  or  Lak 
Michigan  as  a  water  supply  in  connection  with  the  Missis 
sippi  River  project.  The  language  Is  plain  and  distinct  tha 
provision  is  made  not  only  for  the  9-foot  channel  that 
now  proposed  for  the  Missouri  River,  but,  he  said,  for  anj 
future  practical  development. 

I  know  there  is  a  doubt  in  the  minds  of  some  Senators  a^ 
to  whether  that  is  a  fact.  I  beard  the  distlngnlshed  Sena-j 
tor  f^om  Missouri  [Mr.  Clark}  state  this  mwrning  that  11 
was  not  known  how  great  a  canalization  of  the  Misslssipp 
River  might  be  necessary  in  the  future.  Nevertheless,  thij 
great  board  of  engineers  have  found  as  a  fact  ttut  there  k 
ample  water  within  the  M^ssissipiri  River  system  and  water- 
shed without  takinr  water  out  of  anoth^  watershed. 

I  thought  that  propoeittoD  was  quite  clear.  Mr.  President. 
I  thoogfat  It  was  abeotately  settled.  I  do  not  thii^  there  ia 
angp  evMence  today  that  there  is  any  danger  wbatever  to  the 


MississTppi  River  project  or  to  any  of  the  tributaries  of  the 
Mississippi.  Th€  evidence  is  conclusive  that  there  is  not 
such  danger,  and  no  evidence  to  the  contrary  has  been 
broi^ht  to  U5.  so  we  take  that  as  clear. 

The  opponents  of  the  treaty  talk  about  taking  unlimited 
quantities  of  water  out  of  Lake  Michigan.  Whether  Canada 
were  in  existence  or  not.  that  act  would  be  questioned  by 
the  States  of  Wisconsin,  Ohio.  Indiana,  and  New  York,  which 
are  on  the  Great  Lakes.  The  right  of  diversion  through  the 
Chicago  artificial  canal  into  the  Illinois  River  was  questioned 
by  those  States,  and  not  by  Canada.  Those  States  said  th^ 
had  a  right  of  navigation  in  the  Great  Lakes;  that  this 
water  was  within  their  natural  watershed;  that  this  water 
could  not  be  taken  out  of  its  natural  watershed  into  the 
Mississippi  watershed  to  their  damage;  and  the  Supreme 
Court  of  the  United  States,  while  not  deciding  the  amount 
of  water  necessary  for  navigation,  did  decide  the  question 
as  to  whether  or  not  the  States  of  Wisconsin,  Ohio,  Indiana, 
and  New  York  had  vested  rights  in  the  waters  of  the  Great 
Lakes. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Lonergan  in  the  chair) . 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Missouri? 

Mr.  PITTMAN.    I  do. 

Mr.  CLARK.  I  do  not  want  to  take  the  Senator's  time, 
because  I  know  it  is  limited,  but  I  am  certain  the  Senator 
will  agree  with  me  that,  while  the  Supreme  Court  decision 
to  which  he  refers  held  that  the  States  of  Wisconsin  and 
Michigan  and  the  other  lake  States  had  vested  rights  as 
against  the  State  of  Illinois  and  the  Chicago  Sanitary  Dis- 
trict, it  did  not  hold  that  those  rights  were  any  infringement 
of  the  power  of  the  United  States  Government  in  its  Federal 
capacity  to  take  water  from  Lake  Michigan  for  a  great  na- 
tional waterway  project. 

Mr.  PITTMAN.  I  do  not  think  we  are  far  apart;  but  I  do 
say  unquestionably  that  the  decision  was  for  the  protection 
of  the  riparian  and  navigation  rights  and  rights  of  sov- 
ereignty of  those  States  in  the  waters  of  the  Great  Lakes. 

Mr.  CLARK.  If  the  Senator  will  yield  just  a  moment 
further 

Mr.  PITTMAN.     I  yield. 

Mr.  CLARK.  I  am  certain  the  Senator  will  also  agree 
with  me  that  the  testimony  before  his  committee  of  the 
Army  engineers,  and  of  every  other  engineer  who  appeared 
before  the  committee,  shows  conclusively  iha;  so  far  as  the 
riparian  rights  or  the  navigation  rights  of  the  lake  States 
are  concerned  they  may  be  fully  taken  care  of  by  compen- 
satory works  which  the  United  States  now  has  in  progress 
at  an  expense  of  many  millions  of  dollars. 

Mr.  PITTMAN.  CompensatOTy  works,  of  course,  are  being 
required.  Nevertheless,  when  the  flow  of  water  through  that 
canal  was  limited  to  1,500  second-feet,  it  was  done  in  obedi- 
ence to  the  injuncUon  of  Congress,  which  by  its  act  told  the 
Board  of  Engineers  to  determine  the  minimum  amount  of 
flow  that  would  be  necessary  for  the  navigation  project  in 
the  Illinois  River.  That  was  what  Congress  commanded 
them  to  do;  and  they  found  that  1,500  second-feet  would  be 
the  minimum  flow  necessary  for  the  navigation  of  the  IIU- 
nois  River  under  the  project  they  provided. 

That  is  plain;  but  when  the  Senator  from  Louisiana  speaks 
of  bringing  sectionalism  into  this  matter,  I  desire  to  remind 
him  that  in  the  very  first  speech  I  made  here  I  stated  that 
that  was  one  of  the  unfortunate  things  brought  to  Ught  in 
the  discussion  of  this  treaty.  Different  sections  of  the 
Umted  States,  through  selfishness,  are  fighting  this  treaty 

The  Mississippi  Valley  Senators  are  fighting  the  treaty 
because,  in  spite  of  the  evidence,  they  are  afraid  there  may 
possibly  be  some  development  somewhere  else  that  wUl  take 
a  little  freight  away  from  their  section  of  the  country  or  will 
possibly  prevent  them  from  having  a  maximum  develop- 
ment. The  basis  of  their  opposition  is  fear;  it  is  selfish- 
ness; It  is  greed.  The  gieat  ports  on  the  Atlantic  are  un- 
doubtedly actuated  by  greed  and  selfishness  that  has  blinded 
them  to  the  necessary  development  of  the  country  Because 
possibly  4  percent  of  the  freight  in  »  or  9  years  from  now 
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will  be  diverted  by  way  of  this  seaway,  instead  of  going  by 
the  railroads  at  the  high  cost  that  would  involve,  they  are 
against  it.  The  fight  is  a  sectional  one  straight  through; 
and.  as  I  warned  those  in  the  different  sections  of  this 
country,  if  they  cannot  look  upon  the  development  of  in- 
land waterways  and  the  development  of  harbors  in  this 
country  from  a  national  standpoint,  they  will  be  constantly 
engaged  in  fighting  each  other,  because  there  is  no  doubt 
whatever  that  the  misguided  ownership  of  the  railroads  of 
this  country  today  is  against  any  internal  waterway  develop- 

nient.  ^      ..^  *« 

Mr  President,  I  do  not  desire  to  proceed  with  my  mam 
speech  on  the  treaty  tonight.  I  desire  to  make  that  to- 
morrow. I  ask,  however,  that  the  reservation  reported  by 
the  committee  be  submitted  for  a  vote. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  reservation  reported  by  the  committee.  [Putting  the 
question.]  The  ayes  have  it,  and  the  reservation  is  agreed  to. 
The  reservation  was,  at  the  end  of  the  resolution  of  ratifi- 
cation, following  "  July  18,  1932  ",  to  insert: 
this  advice  and  consent  being  subject  to  and  conditioned  on  the 
ain-eements.  provisions,  and  interpretations  set  forth  in  an  ex- 
change of  notes  between  the  United  States  and  Canada,  dated 
January  13,  1933,  respecting  private  diversions  of  water  on  the 
St.  Lawrence  River. 

So  as  to  make  the  resolution  of  ratification  read: 
Resolved  {two  thirds  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  the 
Great  Lakes-bt.  Lawrence  Deep  Waterway  Treaty  between  the 
United  States  and  Canada,  signed  at  Washington,  July  18.  1933. 
this  advice  and  consent  being  subject  to  and  conditioned  on  the 
aCTeements,  provisions,  and  interpretations  set  forth  in  an  ex- 
change or  notes  between  the  United  States  and  Canada,  dated 
January  13,  1933,  respecting  private  diversions  of  water  on  the 
St.  Lawrence  River. 

Mr.  McNARY.    Mr.  President,  is  it  the  intention  of  the 
chairman  of  the  committee  to  offer  any  further  reservations 

this  evening? 
Mr.  PITTMAN.    It  is  not  the  Intention  of  the  chairman 

of  the  committee  to  do  so. 
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Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  insert  in  the 
Record,  and  have  referred  to  the  appropriate  committee,  a 
letter  just  sent  me  by  William  H.  Gaston,  commander  of  a 
post  of  the  Spanish  War  veterans  in  St.  Paul,  Minn. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

St.  Paul,  Minn.,  March  8,  1934. 

The  Editob  Pioneer  Press. 

St.  Paul,  Minn. 

Dear  Sib:   The  Senate  Plays  with  Fire.  »^     ,  ♦  ,^^,„* 

This  editorial  appeared  in  the  Pioneer  Press  on  the  1st  Instant. 
I  quote  from  this  editorial:  "As  a  protection  to  the  i^tional 
credit,  the  Economy  Act  was  designated  to  insure  a  balanced  Budget 
of  current  expenses,  which  Is  one  of  the  foundation  elements  of 
the  whole  recovery  plan.  With  credit  Impaired  in  connection 
with  the  regular  Budget,  there  would  be  less  solid  footing  for  the 
emergency  measiu-es  to  promote  economic  rehab Ultatlon. 

on  this  subject  we  beg  to  dlfifer.  Is  It  really  P^flble  that  the 
editor  thinks  that  in  order  to  promote  a  program  of  rehabilitation 
it  is  necessary  to  reduce  the  purchasing  power  of  the  scantUy  paid 
Government  employees  and  the  small  pittances  that  were  paid 
to  the  widows  and  orphans  of  the  Nation's  defenders?  Can  he 
really  feel  that  pensions  and  hospitalization  should  be  taken  from 
the  veterans,  from  the  war-service  men  of  this  co"'^^^^'      „.^„ 

Pass  45  and  the  great  industries  refuse  to  employ.  Seventeen 
years  past  this  age  limit,  and  this  law  to  save  the  "edit  of  toe 
Government  allows  the  sum  of  $6  per  month;  that  is,  for  a  veteran 
of  62  vears  of  age  That  is.  the  veteran  has  17  years  to  starve, 
from  the  time  he  is  out  of  employment  at  46  "^"J.^®  ^^^^  yews, 
when  he  can  draw  a  pension  of  $6  per  month.  This  is  saving  the 
credit  of  the  Government  with  a  vengeance! 

No;  these  Senators  are  not  playing  with  are^But  r^t^^rt^^J 
are  endeavoring  to  stamp  out  the  flames  of  distrust  and  faltering 
patriotism,  IgiUted  by  the  most  cruel  cut  of  Ingratitude  that  ciui 
be  accorded  to  the  defenders  of  a  nation.  The^  Senators  are 
trying  to  preserve  the  respect  for  our  Nation  s  flag.  Tbey  are 
trying  to  put  out  a  great  conflagration  that  threatens  to  sweep 
our  dear  country  with  starvation,  death,  and  civil  war.  

Every  war  has  its  heroes  and  hoarders.  The  heroes  are  those 
who  undergo  all  the  hardships  of  war.  They  are  the  onM  ^ho 
suffer,  bleed,  and  die.  They  are  the  ones  whose  fl«»^,  "f.,^ 
with  shot  and  shells,  whose  maimed  bodies  endure  »  "^^^  ^eattu 
The  hoarders  ar«  those  who  build  great  fortunes  on  the  sufferings 


of  humanity,  accumulate  wealth  from  the  slaughter  of  men.  and 
the  starving  of  women  and  babes.  The  more  dreadful  and  lasting 
the  conflict  the  more  bountiful  the  reward  of  the  hoarders.  At 
the  Insistence  and  instigation  of  these  money-mad  vxUtures  our 
country  now  stands  on  the  verge  of  chaos  and  ruin.  Through  their 
subtle  mechanisms  they  have  sucked  the  Nation's  blood  and  now 
we  stand  trembling  on  the  verge  of  complete  collapse. 

These  men  who  robbed  the  country  of  billions  in  both  peace 
and  war  now  cry  economy.    Wliat  can  this  heartless  taking  away  - 
the    small    pittances    from    these    defenseless    defenders    of    our 
country  mean  to  the  unemployed  millions?     The  pensions  of  the 
veterans  were  tised  to  purchase  the  necessaries  of  life  for  them- 
selves and  their  dependents.     But  these  men  who  advocate  this 
kind  of  economy  are  the  men  who  faU  to  pay  the^  Income  taxM 
on  their  vast  incomes  and  build  yachts  costing  $3,500,000;   these 
men  who  use  every  device  to  grasp  and  hold  the  Nation  s  wealth 
now  weep  crocodile  tears  offer  the  Nation's  credit.     This  emoke 
screen  of  economy  is  used  to  blind  the  public.     Thla  masterpiece 
of  heartless  hypocrisy  was  put  over  even  by  falsifying  the  Con- 
GBESsioNAL  RECORD.     How   many   editorials  have   condemned   this 
bold  piece  of  criminality?     Representative  McFadden.  of  Pennsyl- 
vania^ offered  legislation  that  would  have  raised  for  the  Nation 
more  than  $2,000,000,000.    This  would  not   have  constituted  de- 
priving  veterans  and   Government   employees.     Senator  ^«0-9^ 
Louisiana,  offers  legislation  that  would  raise  more  than  •15.000- 
000,000  for  the  United  States  Treasury,  but  this  is  not  advocated 
by  the  ultra-rich;   that  is,  big  business.     And  why?     If  adopted 
this  would  force  some  of  the  blUions  from  their  hiding.    0°  the 
bodies  of  oxir  dead  heroes  these  fortunes  were  buUt.    The  toUing 
millions  who  had  wheatless  days,  and  meatless  days,  who  went 
Without  sugar,  the  purchasers  of  Victory  bonds   and  Liberty  bonds 
that  made  it  possible  for  this  country  to  win  the  war  that  made 
Se  w^rW  sie^for  democracy,  on  these  men  the  builders  of  the^ 
ereat  fortunes  were  resting.     But  the  men  who  toUed.  the  men. 
women,  and  chUdren  who  suffered,  they  hold  the  sack. 

Will  our  Senators  and  Representatives  allow  themselv^  to  be 
made  the  vassals  of  the  ultra-rich?  Will  they  not  hear  the  cr  es 
Sthe  suffering  millions?  WUl  they  be  blinded  by  the  crocodile 
tears  of  those  who  compose  the  Economy  League? 

The  veterans  and  the  Government  employees  have  not  the  col- 
umns of  the  big  daily  papers,  the  big  broadcasting  stations,  the 
flS^  and  toe  stage  at  their  command.  But  they  wiU  proclaim 
their'  wongs  from  the  house  tops;  they  will  make  them  sound  to 
high  heaven. 

The  preservers  of  this  country  are  the  men  who  endured  the 
lice  the  rats,  and  stink,  the  disease  and  poisonous  foods  and  the 
eases  in  the  trenches.  Upon  the  lives  of  these  men  the  security 
of  the  Nation  rests.  Upon  the  lifeless  forms  of  those  who  died 
on  foreign  fields  these  fortunes  were  built.  These  owners  of 
manslonl.  these  hoarders  of  the  Nation's  wealth  know  full  well 
that  the  benefits  received  by  the  veterans  will  not  impair  the 
Nation's  credit.  But  fraudulent  contracts  and  big  subsidies  given 
to  big  business  and  false  tax  returns  are  the  means  of  depict  ng 
the  Nation's  Treasury.  We  ask  the  question.  Shoufti  the  Nation 
protect  its  protectors  and  defend  its  defenders?  Should  the  bur- 
den of  caring  for  toe  veterans  that  are  old.  decrepit,  and  disabled 
be  placed  on  the  community?  Should  the  veterans  be  driven  to 
seek  aid  from  charitable  institutions?  The  Senators  are  endeav- 
orlne  to  answer  these  questions.  The  veterans  expect  at  least  a 
fraction  of  the  consideration  extended  by  the  Government  to 
banks,  railroads,  and  insurance  companies.  Hundreds  of  millions 
of  doUars  can  be  poured  out  by  ovir  Nation  to  relieve  toe  distress 
of  these  big  institutions. 

The  veterans  cannot  pour  out  millions  to  conduct  a  campaign 
to  teU  the  Nation  their  pUght.  Think  of  the  ocean  of  gold  that 
has  been  poured  out  to  rob  the  veterans  of  toe  small  pensions! 
Think  of  the  exaggerated  promises  to  veterans  going  to  war.  The 
aufferines  and  svUcides  of  veterans,  and  the  sufferings  of  their 
SldSw??nd  orphans  are  a  disgrace  to  toe  Nation.  A  disgrace  to 
civilization.  Imagine  the  Income  of  one  man  amounting  to  more 
than  $6,000,000  a  year.  Imagine  a  veteran  62  years  of  age  receiv- 
ine  $6  per  month!  One  man  receiving  more  In  1  minute  than 
the  Government  allows  a  veteran  of  63  years  of  age  tn  1  month 
to  live  on!  We  tell  you  such  conditions  are  ridiculous!  It  Is 
outraeeous!  These  Senators  are  endeavoring  to  sUence  the  dis- 
tant rumblings  of  discontent  through  this  act  <rf^lustlce  and 
mercy.  They  are  trying  to  extinguish  toe  flames  that  threaten 
to  consume  toe  Nation. 
I  am  yours  Ixuly. 

'  Wm.  H.  Gaston. 


Mr  SCHALL.  Mr.  President,  the  American  veteran  went 
to  war  to  fight  to  make  the  world  safe  for  democracy  after 
the  country  had  voted  in  1916  against  going  into  the  World 
War  He  won  the  war,  and  came  home  to  find  he  was  not 
going  to  be  treated  as  he  was  promised.  While  he  was 
away  fighting  for  his  country  he  found  ordinary  help  had 
received  as  high  as  $15  and  $20  a  day,  while  he  got  only  a 
dollar  a  day  or  so. 

The  munition  makers,  the  railroads,  the  contractors,  and 
the  profiteers  stayed  home,  waved  the  flag,  and  built  an 
army  of  war  profiteers— 25,000  of  them.  They  came  In  and 
were  paid  promptly.  The  veteran  had  lost  his  Job.  He 
asked  for  some  compensation  to  reimburse  him  In  a  smaU 
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He  got  a  promise 
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w»y  for  his  losses  while  at  the  front 
pay  in  1945. 

The  Republicans  paid  him  compensation  for  his  injuries. 
and  were  paying  at  the  rate  of  $800,000,000  a  year  whin 
the  coimtry  decided  to  return  to  oflace  in  1932  the  same 
wrecking  crew  that  got  us  into  the  war  in  1917.  Thfcy 
promptly  set  up  a  plea  that  the  country  had  to  balance  its 
Budget  and  had  to  economize  at  the  expense  of  the  veteran. 

After  balancing  the  Budget  at  his  expense  they  set  abo  it 
to  appropriate  money  by  the  billions.  First,  $400,000,000, 
and  then  $950,000,000  for  relief,  to  pay  men  for  b 
Ing  leaves  from  one  side  of  the  road  to  the  other;  but. 
course,  the  Budget  is  balanced.  The  country  takes  in 
for  every  $10  it  spends;  but  the  Budget  is  balanced,  and 
Economy  League  says  we  cannot  afford  to  increase  all( 
ances  for  the  veterans,  for  that  would  imbalance  the  Budget, 
so  they  say! 

President  Hoover  had  the  good  sense  to  pay  one  half  af 
the  so-called  "  bonus  "in  1931,  and  if  he  had  paid  the  oth^r 
half  the  coimtry  would  have  had  just  that  much  more 
chasing  power  distributed,  and  the  country  would  have  h 
just  that  much  more  of  its  debts  paid,  instead  of  incurr 
money  for  all  sorts  of  unproductive  and  useless  work  since 
provide  relief  while  the  veteran  remains  unpaid. 

For  good  measure  the  Democrats  included  Civil  War 
erans,  their  widows,  the  Spanish  War  and  their  widows,  a 
every  veteran  to  make  sure  no  one  would  escape.    Their 
and  their  service  mean  nothing.    Even  the  Spanish  W 
veterans  have  to  show  service  connection — now  35  years  af  t^r 
the  service — when  most  of  their  evidence  is  lost,  and  t^e 
Government  has  none  of  it  in  their  files. 

In  this  way  the  Democrats  felt  certain  there  was  no  w^y 
these  veterans  could  get  back  on  the  rolls.  They  had 
balance  the  Budget,  you  know,  and  if  might  unbalance  it 
some  disabled  veteran  got  his  pension  back.  So  now,  whdn 
we  are  trying  to  rectify  an  injustice  done  to  them,  we  heiur 
the  same  cry  again:  "Don't  do  that.  You  will  unbalance 
the  Budget." 

But  It  could  not  be  worse.  They  are  now  only  taking  in 
$3  for  every  $10  they  spend.  So  the  veteran  should  wait 
again  until  1945,  or  some  other  time,  until  he  is  dead,  so  thjt 
that  magic  Budget  can  be  balanced. 

6BXAT  LAKZS-ST.  LAWBKMCK  WATKSWAT  THKATY 

The  Senate,  as  in  Committee  of  th*  Whole  and  In  op4q 
executive  session,  resumed  the  consideration  of  Executive  C 
(72d  Cong.,  2d  seas.),  a  treaty  between  the  United  Stat<« 
and  the  Dominion  of  Canada  for  the  completion  of  the  Gr«  it 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18,  193  2. 

KECXSS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senaie 
take  a  recesa  until  12  o'clock  noon  tomorrow. 

The  PRESIDINQ  OFFICER.  The  question  b  on  tl^ 
motion  of  the  Senator  from  Arkansas. 

Tbe  motion  was  agreed  to;  and  (at  5  o'clock  and  17  mir 
utca  pjn.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Wednesday,  March  14.  1934,  at  12  o'clock 
meridian. 


o 
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NOMINATIONS 

Executive  nominatioru  received  by  the  Senate  March  ^3 

(.legislative  day  of  Feb.  28),  1934 

ApponrriocvTs  in  ths  Regulas  Aricy 

TO  BX  MAJOR   CXNERALS 

Brig.  Gen.  Locius  Roy  Hcdbroc^  United  States  Army,  froik 
December  28.  1933.  vice  Maj.  Gen.  Edward  L.  TCmg.  die^ 
December  27.  1933. 

Brig.  Oen.  Frank  Sherwood  Cocbeu.  United  States  Arm^, 
from  March  L  1934.  vice  Maj.  Gen.  Swing  K  Booth,  reth^ 
February  28.  1934. 

TO   Bl   nUCAMZX    6EIIBKAL8 

MaJ.  Oen.  Ovj  Vemor  Henry.  Chief  of  Cavahy  (colonei, 
Cmyalry).  vice  Brig.  Oen.  Lucius  R.  Holbrook.  nominated  fof 
appolzitBamt  as  mmjor  g^"^^al. 


Col.  John  Lesesne  DeWitt.  Infantry,  vice  Brig.  Gen.  Prank 
S.  Cocheu,  nominated  for  appointment  as  major  general. 

Maj.  Gen.  John  Wiley  Gulick,  Chief  of  Coast  Artillery 
(colonel.  Coast  Artillery  Corps) .  from  April  1,  1934,  vice  Brig. 
Gen.  John  P.  Madden,  to  be  retired  from  active  service 
March  31,  1934. 

Col.  Harry  Edward  Knight,  Infantry,  from  May  1,  1934, 
vice  Brig.  Gen.  Walter  C.  Short,  to  be  retired  from  active 
service  April  30,  1934. 

CoL  Charles  Michael  Bundel,  Field  Artillery,  from  Sep- 
tember 1,  1934,  vice  Brig.  Gen.  Howard  L.  Laubach,  to  be 
retired  from  active  service  August  31,  1934. 

Col.  Charles  Douglas  Herron,  Field  Artillery,  from  October 
1.  1934,  vice  Brig.  Gen.  James  H.  Reeves,  to  be  retired  from 
active  service  September  30,  1934. 

Col.  Percy  Poe  Bishop,  Coast  Artillery  Corps,  from  Decem- 
ber 1.  1934,  vice  Brig.  Gen.  William  M.  Cruikshank,  to  be 
retired  from  active  service  November  30,  1934. 

TO  BE  QUARTBRMASTEK  GENERAL.  WrTH  THE  RANK  OF  MAJOR 
GENERAL.  FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTANCE, 
WITH  RANK  FROM  FEBRUARY  3,   1934 

Col.  Louis  Hermann  Bash,  (Quartermaster  Corps,  vice  Maj. 
Gen.  John  L.  DeWitt,  Quartermaster  General,  whose  term  of 
office  expired  February  2,  1934. 

TO  BE  ASSISTANT  TO  THE  QUARTERMASTER  GENERAL.  WITH  THE 
RANK  OF  BRIGADIER  GENERAL.  FOR  A  PERIOD  OF  4  YE.\RS  FROM 
DATE  OF  ACCEPTANCE,  WITH  RANK  FROM  MARCH   1,   1934 

Col.  William  Richie  Gibson,  Quartermaster  Corps,  from 
March  1.  1934.  vice  Brig.  Gen.  Henry  C.  Whitehead,  A-ssistant 
to  the  Quartermaster  General,  retired  from  active  service 
February  28,  1934. 

TO  BB  CHIEF  OF  FIELD  ARTILLERY.  WITH  THE  RANK  OF  MAJOR 
GENERAL.  FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTANCE. 
WITH  RANK  FROM  MARCH   10,   1934 

CoL  Upton  Bimie,  Jr.,  Field  Artillery,  vice  Maj.  Gen.  Harry 
G.  Bishop,  Chief  of  Field  Artillery,  whose  term  of  office  ex- 
pired March  9,  1934. 

TO  BE  CHIEF  OF  COAST  ARTILLERY,  WITH  THE  RANK  OF  MAJOR 
GENER.\L,  FOR  A  PERIOD  OF  4  YBARS  FROM  DATE  OF  ACCEPTANCE. 
WITH   RANK  FROM  MARCH   22,    1934 

Col.  William  Frederick  Hase,  Coast  Artillery  Corps,  vice 
Maj.  Gen.  John  W.  Gulick,  Chief  of  Coast  Artillery,  whose 
term  of  office  expires  March  21,  1934. 

TO  BE  CHIEF  OF  CAVALRY,  WITH  THE  RANK  OF  MAJOR  GENERAL, 
FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTANCE,  WITH 
RANK  FROM  MARCH  22,    1934 

Col.  Leon  Benjamin  Kromer,  Cavalry,  vice  Maj.  Gen.  Guy 
V.  Henry.  Chief  of  Cavalry,  whose  term  of  office  expires 
March  21.  1934. 

TO  BK  CHIEP  OF  ORDNANCE.  WITH  THE  RANK  OP  MAJOR  GENERAL. 
FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTANCE,  WITH 
RANK  FROM  JUNE  3,   1934 

Brig.  Gen.  William  Harvey  Tschappat,  Assistant  to  the 
Chief  of  Ordnance,  vice  Maj.  (3en.  Samuel  Hof,  Chief  of 
Ordnance,  whose  term  of  office  expires  June  2,  1934. 

TO  BE  ASSISTANTS  TO  THE  CHIEF  OF  ORDNANCE,  WITH  THE  RANK 
or  BRIGAJ>I£R  GENERAL,  FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF 
ACCEPTANCE 

Col.  Herman  Walter  SchuU,  Ordnance  Department,  vice 
Brig.  Gen.  William  H.  Tschappat,  Assistant  to  the  Chief  of 
Ordnance,  nominated  for  appointment  as  Chief  of  Ordnance. 

Col.  Edward  Marsh  Shlnkle,  Ordnance  Department,  from 
September  1,  1934,  vice  Brig.  Gen.  Edwin  D.  Bricke'r,  As- 
sistant to  the  Chief  of  Ordnance,  whose  term  of  office  expires 
August  31,  1934. 

TO  BE  ASSISTANTS  TO  THE  CHIEF  OF  THE  AIR  CORPS.  WITH  THE 
RANK  or  BRIGADIER  GENERAL,  FOR  A  PERIOD  OF  4  YEARS  FROM 
BATR  OF  ACCEPTANCE 

U.  Col.  Jacob  Earl  Rckel.  Air  Corps,  from  July  1  1934 
vice  Brig.  Gen.  Charles  H.  Danforth.  Assistant  to  the  Chief 
of  the  Air  Corps,  whose  term  of  office  expires  June  30   1934 

U.  Col.  James  Eugene  Chaney.  Air  Corps,  from  July  17. 
1934.  vice  Brig.  Gen.  Henry  c.  Pratt.  Assistant  to  the  Chief 
of  tbe  Air  Corps,  whose  term  ot  office  expires  July  16  1934. 
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TO  BE  REAPPOINTED  ASSISTANT  TO  THE  CHIEF  OF  ENGINEERS,  WITH 
THE  RANK  OF  BRIGADIER  GENERAL.  FOR  A  PERIOD  OF  4  YEARS 
FROM   DATE   OF   ACCEPTANCE,   WITH   RANK  FROM   JUNE   27.    1930 

Brig.  Gen.  (George  Bigelow  Pillsbury,  Assistant  to  the 
caiief  of  Engineers,  whose  term  of  office  expires  June  26, 
1934. 

Promotions  in  the  Navy 

Rear  Admh^  CHaude  C.  Bloch  to  be  Judge  Advocate  Gen- 
eral of  the  Navy,  with  the  rank  of  rear  admiral,  from  the 
1st  day  of  June  1934,  for  a  term  of  4  years. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  March  1934: 

Elroy  L.  Vanderkloot. 

Wilbur  J.  Ruble. 

John  R.  Palmer. 

Lt.  Stephen  K.  Hall  to  be  a  lieutenant  commander  in  the 
Navy  from  the  30th  day  of  June  1933. 

Lt.  (Jr.  Gr.)  William  V.  Deutermann  to  be  a  lieutenant 
In  the  Navy  from  the  1st  day  of  November  1933. 

Lt.  (Jr.  Gr.)  (3eorge  M.  Brydon,  Jr.,  to  be  a  lieutenant 
in  the  Navy  from  the  1st  day  of  January  1934. 

The  following-named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  5th  day  of  June  1933: 

Francis  E.  Bardwell. 

Raymond  N.  Sharp. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  13,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

O  Lord,  our  Lord,  as  destinies  hang  on  our  labors,  bless 
us  with  the  spirit  that  leads  us  to  the  shadow  of  the  Most 
High.  With  Thy  guidance  we  would  put  on  a  cheerful 
courage.  Herein  is  the  victory  that  overcomes  the  world, 
the  grace  that  resists  every  evil  influence  and  turns  to  ad- 
vantage every  vicissitude  of  life.  Look  into  all  hearts  and 
bring  peace  and  give  succor  to  everyone  according  to  his 
need.  O  Spirit  of  God,  create  an  iUuminating  inspiration 
upon  aU  minds  and  keep  us  turned  toward  the  invisible 
realm  of  our  Heavenly  Father's  kingdom.  Do  Thou  fill  all 
minds  with  glowing  conceptions  of  Thy  truth  and  wisdom. 
Be  unto  us  always  a  God  of  patience,  of  abundance,  of 
forbearance,  of  forgiveness,  and  a  God  of  love.  Through 
Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  3025.  An  act  to  amend  section  12B  of  the  Federal  Re- 
serve Act  so  as  to  extend  for  1  year  the  temporary  plan  for 
deposit  insurance,  and  for  other  purposes. 

MESSAGES  FROM  THE  PRESIDENT 


Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  following  date  the  President  approved  and  signed  a  biU 
and  joint  resolution  of  the  House  of  the  following  titles: 

On  March  10,  1934: 

HJa.  93.  An  act  to  authorize  the  Secretary  of  War  to  seU 
to  the  Plattsburgh  National  Bank  &  Trust  Co.  a  tract  of 
land  comprising  part  of  the  Plattsburgh  Barracks  Military 
Reservation,  N.Y.;  and 

H.J Jles.  290.  Joint  resolution  to  provide  an  appropriation 
to  carry  into  effect  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harvesting  during 
the  year  1934,  and  for  other  purposes  ",  approved  February 
23,  1934. 


LEGISLATIVE  APPROPRIATION  BILL,   1935 

Mr.  LUDLOW,  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (HJt.  8617)  making  appropriations  for  the 
legislative  branch  of  the  Government  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes  (Rept.  No.  962). 
which  was  read  a  first  and  second  time  and.  with  the  accom- 
panying papers,  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  SINCLAIR  reserved  all  points  of  order. 

INDEPENDENT    OFFICES    APPROPRIATION    BILL,    1935 

Mr.  WOODRUM,  from  the  Committee  on  Appropriations, 
reported  the  bill  H.R.  6663,  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes,  with  Senate  amend- 
ments, which,  together  with  the  accompanying  papers,  was 
referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  and  ordered  printed. 

Mr.  WOODRUM.  Mr.  Speaker,  this  report  is  very  short, 
and  I  ask  unanimous  consent  that  the  report  may  be  read 
for  the  information  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection.  ^ 

The  Clerk  read  as  follows: 

Report  No.  963 
The  committee  to  whom  was  referred  the  bill  HJR.  6663,  making 
appropriations  for  the  Executive  Office  and  sundry  independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the  fiscal 
year  ending  June  30.  1935,  and  for  other  purposes,  together  with 
the  amendments  of  the  Senate  thereto,  reports  the  biU  and  the 
Senate  amendments  to  the  House  with  the  recommendaUon  that 
all  of  such  Senate  amendments  be  disagreed  to  and  that  the 
conference  requested  by  the  Senate  be  granted. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes  preparatory  to  submit- 
ting a  unanimous-consent  request  in  reference  to  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  the  independent  offices 
appropriation  bill,  as  we  all  know,  is  having  some  consid- 
erable difficulties  at  the  present  moment.  These  difficulties, 
legislatively  speaking,  have  arisen  because  of  a  number  of 
amendments  inserted  in  this  bill  in  the  other  legislative 
branch,  amendments  not  only  adding  something  over  $300,- 
000.000  to  the  amount  already  appropriated,  but  carrying 
with  them  sweeping  fundamental  changes  in  a  number  of 

The  bill  has  come  back  to  the  House  and  has  been  sent 
to  the  Appropriations  Committee.  The  Appropriations  Com- 
mittee has  brought  it  back  to  the  House  asking  that  it  go 
to  conference.  Most  highly  controversial  legislative  pro- 
posals are  finally  adjusted,  not  by  what  I  think  ought  to 
be  done,  or  what  you  think  ought  to  be  done,  or  what  the 
other  legislative  body  thinks  ought  to  be  done,  or  even  what 
the  Chief  Executive  thinks  ought  to  be  done,  but  by  what 
all  of  us  think  after  we  have  gotten  together  around  the 
table  in  a  spirit  of  conciliation  and  tried  to  adjust  our 
differences. 

The  Appropriations  Committee  very  earnestly  hope  that 
the  House  will  permit  its  report  to  be  adopted  and  that  this 
highly  controversial  bill  will  go  to  conference  m  order  that 
your  representatives  may  have  an  honest,  fair  opportunity 
to  compose  the  differences  between  the  two  bodies  and  the 
Chief  Executive.  There  were  23  amendments  added  to  the 
biU  in  the  Senate.  Only  two  of  them  I  beUeve  are  of  such 
controversial  nature  that  we  need  to  mention  them  for 
the  purpose  of  what  I  am  saying  to  you.  One  is  amend- 
ment no.  14  dealing  with  restoration  of  pay  of  Federal  em- 
ployees, and  the  other  is  amendment  no.  22,  which  comprises 
some  13  separate  sections,  dealing  with  increases  for  Span- 
ish-American War  veterans.  World  War  veterans,  and  other 
matters  with  reference  to  veterans. 

Referring  to  amendment  no.  14,  dealing  with  restoration 
of  salaries,  I  think  there  will  be  no  serious  difficulty  either 
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In  the  House  or  hi  committee  or  In  c<mferwK5e  in  arrlvliig 
at  some  solution  oT  this  part  of  the  problem;  but  when  fe 
come  to  amendment  no.  22.  carrying  Increases  for  Spanish 
War  veterans  and  World  War  veterans,  of  course,  we  get 
into  most  serious  difficulties.  May  I  say  that  I  believe  it 
to  be  the  wish  of  an  overwhelming  majority  of  this  House 
that  there  should  be  some  proper,  equitable,  and  Just  reai- 
Justment  of  the  benefits  for  Spanish  War  veterans.  I  share 
in  that  opinion.  I  believe  it  to  be  the  wish  of  a  vast  ma- 
jority of  this  House  that  there  should  be  some  further 
liberalization  with  reference  to  World  War  veterans,  espe- 
cially the  presumptive  cases  and  more  especially  the  tuber- 
cular and  the  neuropsychiatric  or  mental  cases.  I  also  share 
in  that  desire. 

If  we  are  sincerely  and  honestly  desirous  of  obta 
some  concessions  in  these  respects,  then  in  my  deliber 
Judgment  there  is  only  one  earthly  way  this  can  be  ao 
I^ished.  and  that  is  to  give  us  an  opportimity  to  com 
these  differences  in  conference.  If  we  will  be  content  to 
back  to  our  constituents,  those  of  us  who  have  promised 
try  to  do  something  for  the  Spanish-American  War 
erans  and  the  World  War  veterans  and  the  employees,  a 
present  them  with  a  copy  of  a  very  eloquent  speech  whi^h 
we  have  made,  all  well  and  good;  but  if  we  want  to  carry 
back  more  tangible  results,  even  if  they  are  not  as  complete 
and  as  sweeping  as  we  should  like  to  have  them,  then  we 
must  approach  the  matter  in  a  spirit  of  conciliation  aid 
with  a  willingness  to  make  reasonable  concessions.  I  t 
there  is  every  reason  to  beUeve  that  the  President  of 
United  States  is  willing  to  meet  the  legislative  branch  of  t 
Government  in  a  spirit  of  conciliation  and  that  he  is 
to  compose  the  differences,  provided  he  is  not  called  ui 
to  sacrifice  fiindam«ntal  principles  or  throw  overboard 
economy  program. 

I  direct  yonr  attention  to  the  fact  that  since  the 
of  the  Economy  Act  sumewliat  over  $150,000,000  of  bene: 
taken  from  veterans  of  both  the  Spanish-American  War 
the  World  War  have  been  reinstated  and  given  back  to  t 
by  a  revision  and  liberalization  of  Executive  orders, 
[Here  the  gavel  fell.l 

Mr.  SNELL  and  Mr.  RICH  asked  unanimous  consent 
Mr.  WoonruM's  time  be  extended  5  additional  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  WOODRUM.    I  am  not  so  optimistic  as  to  hope  thkt 
the  conferees  of  this  House  can  bring  back  a  bill  that  will 
suit  everybody  or.  perhaps,  that  in  all  respects  will  smt 
body,  but  I  am  optimistic  enough  to  hope  that  if  this  Ho 
is  willing  to  allow  its  conferees  to  go  to  the  representati 
of  the  other  body  in  a  fair  spirit  and  sit  down  and  try 
work  out  these  int>blem8.  we  may  be  able  to  bring  you 
a  bill  that  will  meet  the  occasion  and  get  the  legislati4n 
passed. 

So.  Mr.  Speaker,  with  this  hope  and  for  this  purpose,  azid 
in  order  that  you  may  give  us  a  chance  to  work  out  the 
problems,  remembering,  of  course,  that  whatever  the  coi 
ferees  may  do.  you  will  have,  finally,  an  opportimity  to  . 
upon  it  by  turning  it  down  ot  accepting  it,  I  want  to  pref^, 
sir.  a  unanimous-consent  request. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question 
fore  sulmitting  his  unanimous-consent  request? 
Mr.  WOODRUM.    Yes;  certainly. 
Mr.  SNELL.    I  want  to  see  if  I  am  correct  In  my  und 
standing  of  the  situation.     As  I  understand  the  sltuati 
that  is  before  us  at  the  present  time,  there  is  no  real 
ference  in  principle  between  the  amendments  offered  by 
Senator  from  South  Carolina  [Mr.  BnunEs]  and  the  positi 
taken  by  the  House.    The  only  difference  that  remains 
the  present  time  is  the  difference  in  amount  between  whit 
Senator  Brnnss  agreed  to  accept  and  what  was  carried  ii 
the  Steiwer  and  McCarran  amendments. 

Mr.  WOODRUM.  No;  I  do  not  think  that  Is  exactly  cor- 
rect. The  so-called  "  Byrnes  amendment  ",  affecting  Wor  d 
War  veterans,  as  offered  in  the  Senate,  restored  all  of  tl  e 
presumptive  cases  on  a  75-percent  basis  pending  a  final  d<  - 
termination  of  their  appeal,  and  in  debate,  it  seems  the  Sex 


ator  from  South  Carolina  committed  the  Veterans'  Admin- 
istration to  a  re-review  of  all  the  cases  that  have  already 
been  passed  upon,  and  I  may  say  to  the  gentleman  that  I 
believe  there  would  be  some  hope  that  in  conference,  cer- 
tainly, something  approximating  that  with  respect  to  pre- 
sumptive cases  might  be  obtained  for  World  War  veterans, 

Mr.  SNELL.  How  much  is  actually  at  stake  between  the 
75  percent  that  Senator  Byrkes  is  willing  to  stand  for  and 
the  90  percent  called  for  in  the  Steiwer  amendment?  Is 
not  that  about  $4,000,000? 

Mr.  WOODRUM.  Is  the  gentleman  referring  to  World 
War  or  Spanish  War  veterans? 

Mr.  SNELL.    I  had  in  mind  World  War  veterans. 

Mr.  WOODRUM.  The  World  War  veteran  amendment, 
as  presented  by  Senator  Byilnes,  restoring  the  presumptive 
cases  to  a  75-percent  basis,  would  cost  about  $10,000,000  a 
year.  The  Steiwer  amendment,  which  restored  them  to 
their  former  rating,  would  cost  about  $14,000,000  a  year; 
but  the  Steiwer  amendment  restores  them  permanently, 
while  the  Bjrrnes  amendment  restores  them  pending  a  final 
review. 

Mr.  SNELL.    But  the  difference  is  only  $4,000,000? 

Mr.  WOODRUM.  The  Spanish  War  amendment,  as  pre- 
sented by  Senator  SxErwER,  restored  all  the  Spanish  War 
cases  on  the  rolls  March  19,  1933,  the  date  of  the  Economy 
Act,  to  90  percent  of  their  then  rate,  and  for  the  Spanish 
War  veterans  and  their  dependents,  this  would  cost  about 
$69,000,000,  as  I  recall,  while  the  Byrnes  amendment,  re- 
storing them  to  75  percent  would  cost  about  $50,700,000,  as 
I  recall  the  figures. 

Mr.  SNELL.  There  is  no  very  great  difference  in  the  dis- 
agreement as  to  these  two  items. 

Mr.  WOODRUM.  There  is  no  very  great  amount  in  dis- 
agreement between  the  two  items,  but  complete  frankness, 
which  is  what  I  want 

Mr,  SNELL.  That  is  what  I  think  the  House  ought  to 
have. 

Mr.  WOODRUM.  I  do  not  want  the  House  to  grant  my 
unanimous-consent  request  under  any  misapprehension.  It 
appears  by  inspecting  the  record  that  the  administration 
has  never  consented  to  the  BjoTies  Spanish-American  War 
amendment.  So.  while  it  was  presented  by  the  Senator  in 
charge  of  the  bill  in  the  Senate,  it  has  not.  so  far,  according 
to  the  records,  been  accepted  in  principle  by  the  adminis- 
tfation. 

Mr.  SNELL.  Of  course,  I  was  taking  it  for  granted  that 
the  amendments  presented  by  Senator  Byrnes  were  accept- 
able to  the  administration. 

Mr.  WOODRUM.  I  think  most  of  us  did  that;  but  if  the 
gentleman  will  examine  the  Record,  he  will  see  that  the 
Senator  especially  disclaimed  any  purpose  to  bind  anybody. 

Mr.  SNELL.  But  acting  under  the  presumption  that 
these  amendments  are  acceptable  to  the  administration,  as 
I  understand  the  situation,  there  is  not  to  exceed  around 
$115,000,000  In  dispute. 

Mr.  WOODRUM.  There  is  not  that  much— not  over 
$60,000,000. 

[Here  the  gavel  fell.l 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Virginia  may  proceed  for  3  additional 
minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  The  gentleman  says  not  to  exceed  $60,000.- 
000? 

Mr.  WOODRUM.  May  I  ask  the  gentleman  from  New 
York  [Mr.  TabbrJ  as  to  that  amount? 

Mr.  TABER.  It  is  about  $60,000,000  on  the  veterans' 
amendments. 

Mr.  SNELL.  I  meant  the  veterans'  amendments  and  the 
pay-cut  amendment  would  bring  the  amount  to  $115,000,000. 

Mr.  TABER.  I  think  you  might  say  $125,000,000,  because 
I  think  the  amount  is  $65,000,000  for  the  pay-cut  amend- 
ment. 

Mr.  SNELL.  Would  the  gentleman  from  Virginia  be  will- 
ing to  allow  the  House  to  express  itself  on  the  pay  cut  if 
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the  whole  proposition  of  veterans'  legislation  were  sent  to 
conference?  The  pay  proposition  is  separate  and  not  mixed 
up  with  any  legislation.  Would  the  gentleman  be  willing 
to  allow  us  to  express  ourselves  on  the  pay  cut? 

Mr.  WOODRUM.  I  will  say  to  the  gentleman  that  the 
gentleman  from  Virginia  is  willing  to  have  the  House  do 
anything  it  wants  to  do,  but  it  seems,  unfortunately,  in  this 
appropriation  biU  we  have  a  lot  of  legislative  provisions. 

Mr.  SNELL.  Some  of  the  various  legislative  provisions 
I  agree  should  go  to  conference  and  be  acted  upon  in  con- 
ference. . 

Mr.  WOODRUM.  My  hope  is  that  the  House  will  give 
the  conferees  a  chance  to  work  out  something  that  is  ac- 
ceptable to  the  House.  If  we  do  not,  the  House  may  turn 
down  the  conference  report. 

Mr.  SNELL.    We  know  that  when  you  bring  in  a  confer- 
ence report, -there  will  be  no  chance  for  the  House  to  express 
itself  on  any  particular  item.    The  only  thing  a  Member  can 
do  is  to  vote  against  the  conference  report  or  in  favor  of  it. 
The  Members  of  the  House  will  not  have  an  opportunity  to 
express  themselves  on  any  item  if  we  let  the  unanimous 
consent  go  through.    If  the  gentleman  will  modify  it  and 
give  us  a  vote  on  some  of  these  separate  propositions,  it  may 
be  more  satisfactory  to  some  of  us. 
Mr.  BRITTEN.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Illinois. 
Mr.  BRITTEN.    The  gentleman  is  always  very  frank  with 
the  House.    There  are  Members  of  the  House  who  would  like 
to  express  themselves,  not  only  on  the  amendments  to  the 
veterans'  legislation,  but  on  the  restoration  of  the  15-percent 
salary  cut  without   political   and  demagogic   attachments. 
I  am  prepared  to  vote  for  an  immedate  restoration  of  the 
entire  15  percent  [applause],  and  I  should  like  my  people  to 
know  that. 

I  do  not  know  what  unanimous-consent  request  the  gen- 
tleman is  about  to  prefer,  but  I  hope  that  he  will  find  it  con- 
sistent to  make  his  request  so  that  the  House  at  least  may 
express  itself  on  the  15 -percent  salary  restoration,  and  on 
such  other  items  in  the  bill  as  are  distinctly  controversial. 
Can  the  gentleman  consistently  do  that? 

Mr.  WOODRUM.  I  will  say  that  I  do  not  think  that  that 
will  get  us  anywhere.  The  gentleman  from  Illinois  has  put 
himself  fairly  and  squarely  and  vehemently  in  favor  of  the 
restoration  of  the  p«iy  cut. 

Mr.  BRITTEN.    I  have  not  yet  expressed  myself,  but  in 
the  words  of  Gen.  Hugh  Johnson,  who  said  the  other  day, 
"  You  ain't  heard  nothin'  yet."     [Laughter.] 
Mr.  TABER.    Will  the  gentleman  yield? 
Mr.  WOODRUM.     I  yield. 

Mr.  TABER.  I  want  to  suggest  that  it  is  of  extreme 
importance  that  we  get  some  agreement  on  this  independent 
(^ces  appropriation  bill.  I  call  attention  to  the  fact  that 
the  legislative  situation  is  this:  If  this  bill  is  not  carried 
through,  if  it  does  not  become  a  law,  automatically  the  econ- 
omy provisions  with  relation  to  employees  and  with  reference 
to  Members  of  Congress  die  as  of  July  1,  but  the  economy 
provisions  with  reference  to  veterans  go  on.  unless  this  bill 
goes  through  with  some  modification.  To  my  mind,  it  is 
very  important  that  we  reach  an  agreement  on  this  subject. 
Mr.  WOODRUM.  Am  I  at  liberty  to  assume  that  the 
gentleman  is  agreeable  to  the  unanimous-consent  request 
which  I  will  make? 

Mr.  TABER.  I  think  the  House  ought  to  be  assured  before 
any  unanimous  consent  goes  through  that  the  conferees  will 
not  bring  back  a  report  that  does  not  do  something  for  the 
Spanish  War  veterans  and  does  not  do  something  for  the 
presumptive  cases. 
The  SPEAKER.    The  time  of  the  gentleman  from  Virginia 

has  again  expired. 

Mr.  BRITTEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  be  given  5  minutes  more. 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  COOPER  of  Ohio.  There  is  not  a  man  in  the  House 
that  I  have  more  respect  for  than  I  do  for  the  gentleman  from 


Virginia  [Mr.  Woodrttm].  I  realize  the  tremendous  job  he 
has  on  hand  in  handling  this  bill.  But  I  have  not  forgotten 
that  when  this  question  came  before  the  House  during 
the  consideration  of  the  independent  offices  appropriation 
bill,  we  did  not  have  an  opportunity  to  express  ourselves 
on  veterans'  compensation  and  the  restoration  of  the  15- 
percent  salary  cut  for  Government  employees.  The  rigid 
gag  rule  prohibited  us  from  considering  these  two  Im- 
portant questions.  I  believe  we  should  have  an  opportunity 
now  to  express  ourselves,  and  I  for  one  do  not  feel  as  if  I 
can  agree  to  imanimous  consent  to  send  the  bill  to  con- 
ference unless  we  have  the  assurance  that  the  House  will 
have  an  opportunity  to  vote  on  compensation  and  pen^n« 
for  World  War  and  Spanish-American  War  veterans. 
Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WOODRUM.     Yes. 

Mr.  KVALE.  Am  I  correct  in  the  assumption  that  if  an 
objection  is  interposed  at  this  time,  the  only  consequence 
will  be  a  delay  of  1  day,  until  tomorrow,  at  which  time  a 
special  rule  will  be  brought  in  to  seek  to  achieve  practi- 
cally the  same  purpose? 
Mr.  WOODRUM.  The  gentleman  is  correct. 
Mr.  KVALE.  And  would  not  a  vote  upon  that  rule  then 
indicate  the  general  desire  of  the  House  as  to  these  things 
that  are  being  submitted? 

Mr.  WOODRUM.  I  can  only  say  to  the  gentleman  that 
it  is  the  purpose  of  the  Appropriations  Committee  to  ask 
for  a  rule  to  send  the  bill  to  conference.  Whether  the 
Rules  Committee  wiU  grant  that  rule,  and  whether  the 
House  will  pass  the  rule.  I  cannot  say.  The  gentleman  is 
familiar  with  the  situation,  and  he  knows  as  much  about 
it  as  I  do. 

Mr.  KVALE.    In  view  of  the  fact  that  we  know  that  the 
members  of  the  committee  of  conference  as  appointed  by 
the  Speaker,  which  will  reenter  negotiations  with  the  con- 
ference committee  from  another  body,  will  be  substantially 
the  same,  and  in  view  of  the  fact  that  an  objection  will 
mean  a  delay  of  only  1  day,  and  for  reasons  I  have  previ- 
ously stated,  I  am  constrained  to  take  the  responsibility  of 
objecting.    I  regret  to  do  it.  but  I  feel  that  I  should  do  so. 
Mr.  WOODRUM.    I  have  not  yet  preferred  the  unani- 
mous-consent request.    I  shall  do  so  now.    Mr.  Speaker, 
I  ask  unanimous  consent  to  discharge  the  Committee  of  the 
Whole  House  on  the  stote  of  the  Union  from  further  con- 
sideration of  the  biU  HJl.  6663  and  the  Senate  amend- 
ments  thereto;    that   the   House   disagree   to   the   Senate 
amendments  and  agree  to  the  conference  asked  by  the  Sen- 
ate; that  the  Speaker  shall  immediately  appoint  conferees 
without  intervening  motion;  and  that  the  conferees  on  the 
part  of  the  House  be  authorized  to  agree  to  any  Senate 
amendment,   notwithstanding   the   provisions   of   clause   2, 
rule  XX. 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unan- 
imous consent  to  discharge  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  from  the  further  con- 
sideration of  the  biU  HH.  6663  and  the  Senate  amend- 
ments thereto;  that  the  House  disagree  to  the  Senate  amend- 
ments and  agree  to  the  conference  asked  by  the  Senate; 
that  the  Speaker  shall  immediately  appoint  conferees  with- 
out intervening  motion;  and  that  the  conferees  on  the  part 
of  the  House  be  authorized  to  agree  to  any  Senate  amend- 
ment, notwithstanding  the  provisions  of  clause  2.  rule  XX. 
Is  there  objection? 

Mr.  CONNERY.    Mr,  Speaker,  I  object 
The  SPEAKER.    Objection  is  heard. 
Mr.  CONNERY.    Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 
The  SPEAKER.    Is  there  objection? 
Mr.  TAYLOR  of  South  Carolina.    Mr.  Speaker,  I  object. 


EVENING  SESSIOK  FOR  COHSIDKaATIOll  OF  PKIVATl  CALKHDAK 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  on  a  noncontroversial 
subject.         

The  SPEAKER.    Is  there  objection} 
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regi^ar 


Mr.  MOTT.  Mr.  Speaker,  I  reserve  the  right  to  object; 
and  in  connection  with  this  I  call  the  attention  of  the  dis- 
tinguished majority  leader  to  the  fact  that,  in  reply  to  my 
protest  on  the  2d  of  March  to  sending  the  Independent  qf- 
fices  bill  to  the  Appropriations  Committee,  he  assiured  {us 
that  the  Appropriations  Committee 

Mr.   O'CONNOR.    Mr.   Speaker.   I   demand   the 
order. 

The  SPEAKER.    The  regiUar  order  is,  Is  there  objectit 

Mr,  MOTT.    Reserving  the  right  to  object,  and  I 
object  unless  I  be  allowed  to  finish  my  statement 

Mr.   O'COl'INOR.    Mr.   Speaker,   I   demand   the   re 
order. 

Mr.  BYRNS.    The  matter  I  want  to  talk  about  is  p 
noncontroversial.  of  interest  to  the  gentleman  as  well 
to  every  other  Member  of  the  House. 

Mr.   MOTT.    I  Just  want  to  call  the   attention  of 
majoriiy  leader  to  the  assurance  that  he  gave  us  at  that 

Mr:  O'CONNOR.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  Is  there  objection  to  the  gentleoiMtn 
from  Tennessee? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  reset  ve 
the  right  to  object. 

Mr.  O'CONNOR.    I  demand  the  regular  order. 

The  SPEAKER.    Is  there  objection? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  reservlog 
the  right  to  object.  I  ask 

Mr.  O'CONNOR.  Mr.  Speaker.  I  demand  the  regular 
order.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  tne 
gentleman  from  Tennessee?  | 

There  was  no  objection.  ' 

Mr.  BYRNS.  Mr.  Speaker,  I  have  asked  this  time  simi^ 
to  explain  to  the'  House  that  a  number  of  Members  on  bajth 
sides  of  the  Chamber  have  talked  to  me  with  reference  jto 
the  Private  Calendar.  They  are  very  anxious  that  some 
time  shall  be  given  to  its  consideration.  I  have  told  them 
that  I  would  ask  the  House,  and,  of  course,  it  is  up  to  tie 
House,  for  unanimous  consent  to  take  up  the  Private  Cale  i- 
dar  next  Thursday  evening,  beginning  at  7:30  o'clock,  to 
consider  bills  on  the  Private  Calendar  imobjected  to,  and  I 
make  that  request. 

Mr.  SNEIX.  Mr.  Speaker,  will  the  gentleman  srield  lor 
a  question? 

Mr.  BYRNS.    Yes. 

Mr.  SNELL.  Can  the  gentleman  explain  what  the  pro- 
gram will  be  for  tlie  balance  of  the  week?  Perhaps  we  cm 
get  in  some  day  and  avoid  the  evening  session,  though  I 
shall  not  object  to  it. 

Mr.  BYRNS.  I  do  not  see  any  chance  of  that  this  we<  k. 
We  have  the  cotton  production  bill  now  under  considera- 
tion, and  the  legislative  appropriation  bill  has  just  bem 
presented  to  the  House.  The  gentleman  understands  that 
it  is  important  that  those  bills  be  disposed  of.  and  it  wks 
simply  in  the  interest  of  disposing  of  some  of  the  bills  on  tl  le 
Private  Calendar  tliat  I  have  submitted  this  request. 

Mr.  TRUAX,  Mr.  Speaker,  reserving  the  right  to  objait, 
I  agree  with  the  gentleman  from  Tennessee  [Mr.  Btuvs] 
that  there  are  many  pieces  of  legislation  pending  that  are 
much  more  important  than  anyone's  private  bill.  Hence  I 
am  constrained  to  object  to  a  night  session  this  week  f  >r 
the  consideration  of  private  bills. 

Mr.  KKT.T.KR.    May  I  ask  the  gentleman  why? 

The   SPEIAKER.    The   gentleman   from  Tennessee   asga 
unanimous  consent  that  on  Thursday  next  it  shaU  be 
order  to  move  to  recess  until  7:30  o'clock  pjn.,  and  that  ^t 
7:30  o'clock  pjn.  it  shaU  be  in  order  to  consider  biUs  on 
Private  Calendar,  unobjected  to.  beginning  with  the 
bilL    Is    there    objection?     [After  a   pause.]     The   Chi^ir 
hears  none,  and  it  is  so  ordered. 

COTTOH  COimOL  ACT 

Bffr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  stajte 


of  the  Union  for  the  further  consideration  of  the  bill  (H.R. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  Jfur- 
ther  consideration  of  the  bill  H.R.  8402,  the  Cotton  Control 
Act,  with  Mr.  Hn,L  of  Alabama  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  JONES.    Mr.  Chairman,  I  yield  myself  20  minutes. 

Mr,  Chairman,  this  is  a  far-reaching  bill.  I  can  think  of 
many  objections  to  its  passage.  One  can  always  think  of 
niunerous  objections  to  any  new  step  that  may  be  under- 
taken. But  after  all  of  those  objections  are  made  and  con- 
sidered, after  you  place  the  light  of  your  reason  and  the 
logic  of  your  analysis  upon  them  and  consider  all  of  them, 
the  cold,  pulseless  fact  remains  that  the  bill  is  necessary, 
or  some  such  step  is  necessary.  That  much,  in  the  light  of 
circumstances,  stands  out  in  the  clear. 

Some  method  must  be  fotmd  to  handle  the  tremendous 
carry-over  of  American  cotton  that  is  overhanging  the 
market.  A  little  study  of  the  history  of  the  carry-over 
shows  its  vital  relation  to  price. 

In  1925  the  carry-over  was  1.439,400  bales;  the  price  was 
22  cents  per  pound. 

In  1926  the  carry-over  was  1,503,800  bales;  the  price  was 
19  cents  per  pound. 

In  1927  the  carry-over  was  3.400,000  bales;  the  price  was 
la^  cents  per  poimd. 

In  1929  the  carry-over  was  2,400,000  bales;  the  price  was 
18  cents  per  pound. 

In  1931  the  carry-over  was  4,300,000  bales;  the  price  was 
9V^  cents  per  pound. 

In  1932  the  carry-over  was  6,200,000  bales;  the  price  was 
5A  cents  per  pound. 

In  1933  the  carry-over  was  9,500,000  bales;  the  price  was 
6V2  cents  per  pound. 

In  the  above  instances  the  carry-over  is  listed  as  at  the 
beginning  of  the  season.  The  carry-over  at  the  beginning 
of  the  present  season  is  very  large.  If,  through  the  medium 
of  this  bill,  the  carry-over  at  the  start  of  the  new  season 
can  be  reduced  to  a  normal  one  of  about  4,000,000  or 
5,000,000  bales,  it  will  be  of  very  great  help,  regardless  of 
whether  the  operation  of  the  law  is  then  continued. 

We  are  face  to  face  with  a  state  of  facts.  It  is  not  suf- 
ficient for  a  man  to  make  a  general  speech  in  objection. 
General  statements  must  always  yield  to  a  specific  state  of 
facts.  It  is  essential  that  the  one  who  objects  should  ofTer 
a  remedy,  otherwise  his  objections  are  captious.  Has  any- 
one something  better  than  the  measure  that  is  offered?  I 
tried  to  think  of  something.  This  character  of  step  runs 
contrary  to  the  whole  stream  of  my  political  philosophy. 
But  in  looking  down  the  long  years  of  the  past  and  viewing 
its  failures  and  then  laying  these  alongside  the  cheer  that 
has  come  from  the  new  pr(«ram,  I  realize  that  its  benefits 
must  be  preserved. 

Anyone  who  has  lived  In  the  South  and  who  will  look 
back  over  the  long  trail  of  those  who  have  engaged  in  the 
production  of  cotton,  must  realize  that  it  is  necessary  for 
them  to  have  a  program.  This  is  not  a  matter  that  is  being 
saddled  onto  them.  The  question  was  submitted  to  them, 
and  95  percent  of  them,  wanting  to  go  along  with  the  pro- 
gram, wanting  to  make  the  voluntary  program  a  success, 
were  met  with  the  fact  that  there  were  5  percent  of  chisel- 
ers — of  racketeers  In  the  business — who  were  unwilling  to 
play  the  game.  That  has  been  the  result  for  years.  You 
Members  from  the  South  have  known  of  cotton  meetings  for 
years,  when  the  farmers  would  gather  in  their  local  com- 
munities and  say,  "  Let  us  get  a  method  of  voluntary  reduc- 
tion in  cotton  production  so  that  we  may  have  a  proper 
price."  There  are  always  a  few  fellows  who  go  back  home 
and  say,  "Now  Is  the  time  for  me  to  plant  to  the  limit." 
With  blanched  faces  and  despair  in  their  hearts  the  farmers 
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have  faced  the  proposition  of  picking  cotton  In  the  blazbig 
sun,  even  the  wtwnen  going  out  and  picking  cotton,  in  order 
to  barely  eke  out  an  existence. 

Does  anyone  want  this  condition  perpetuated? 

I  listened  with  Interest  to  the  keynote  speech  of  the  self- 
starting  candidate  for  President,  the  distinguished  gentle- 
man from  New  Yorit  [Mr.  WadswobthI.  And,  by  the  way, 
if  the  country  is  ever  foolish  enough  to  go  back  to  the  con- 
trol of  his  party,  I  do  not  know  of  a  better  man  they  could 
have  for  the  position.  The  gentleman  made  some  state- 
ments in  the  way  of  a  discussion  of  general  principles  Uiat 
were  very  interesting,  most  of  them  soimd,  and  if  the  time 
ever  comes  when  those  principles  are  applicable  to  the  sub- 
ject before  you  for  discussion,  I  commend  them  to  your 
favorable  consideration;  but  whenever  those  principles 
touched  the  question  we  have  before  us  today,  he  showed 
that,  while  he  may  know  a  lot  about  a  great  many  things, 
and  he  does,  he  knew  very  Uttle  about  the  subject  he  was 
undertaking  to  discuss. 

I  just  want  to  read  one  or  two  statements.    He  said: 

I  saw  the  contracts  in  my  part  of  the  country.  Many  otJDJ 
neighbors  brought  them  to  me.  They  asked  me  what  I  was  going 
to  do,  as  a  wheat  producer.  I  told  them  I  could  not  do  anything, 
because  there  Is  a  law  upon  the  statute  books  which  prohiblU  a 
Member  of  Congress  entering  Into  a  conuact  with  the  Oovenuaent, 
so  that  let  me  out. 

And  with  a  satisfied  smile  on  his  face  he  gave  utterance 
to  that  expression.  He  did  not  want  to  go  along  with  the 
program:  and  it  is  just  such  men  as  that  we  are  trying  to 
reach  in  this  program,  the  men  who  will  not  go  along,  the 
men  who  will  not  deal  fairly  with  their  neighbors,  the  men 
who  will  not  Join  with  those  who  are  producing  and  go 
along  with  them  and  say,  "  Let  us  have  a  program  in  the 
benefit  of  all,  instead  of  a  dog-eat-dog  match." 

I  may  add  that  the  law  has  been  amended  so  that  the 
gentleman  has  full  liberty  to  join  with  the  voluntary  wheat- 
reduction  program.  It  would  be  Interesting  to  know  whether 
he  is  doing  so. 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 
Mr.  JONES.    I  prefer  to  make  a  connected  statement; 
but.  If  the  gentleman  really  wants  to  ask  me  a  question  on 
this  subject.  I  will  yield. 

The  gentleman  frcwn  New  York  had  much  to  say  about 
liberty.  I  always  listen  to  him  with  interest,  because  I  do 
recognize  his  ability  and  his  pohsh;  and  when  he  makes  a 
statement,  whether  it  Is  in  the  form  of  a  polished  essay 
or  a  well-prepared  speech,  it  is  always  interesting.  He 
discussed  liberty,  the  finest  word  in  the  language  of  man, 
a  word  that  means  more,  perhaps,  to  Americans  than  any 
other  WOTd,  a  word  we  all  love,  and,  therefore,  a  word  that 
should  be  used  carefully  and  accurately.  He  talked  as 
though  the  proposed  measure  would  take  away  all  the  Ub- 
erties  of  men  who  are  engaged  in  the  cotton  business. 
Exactly  the  contrary  is  true.  We  are  undertaking  to  adjust 
it  to  the  welfare  of  all.  That  is  the  very  essence  of  organ- 
ized government.  The  direct  question  was  submitted  to  the 
farmers  in  an  open  letter  by  the  Department  of  Agriculture, 
and  I  want  that  letter  printed  in  my  speech  at  this  point. 

LETTER    OT    TaANSMlTTAI. 


Deak  8i«*  Many  cotton  producers  and  others  In  the  Cotton  Belt 
have  proposed  that  amendments  to  the  Agricultural  Adjustment 
Act  be  enacted  to  compel  the  cooperation  In  cotton -reduction  pro- 
grams of  every  producer  who  Is  eUglble  to  participate.  These  pro- 
posals have  been  caused  In  large  part  by  the  tendency  of  some  non- 
cooperators  to  maintain  or  even  expand  their  cotton  production  at 
the  same  time  that  reductions  are  being  made  by  cooperators  who 
act  for  the  best  Interests  of  the  majority.  ..  » ^    .   ._*.. 

The  Cotton  Section  of  the  Agricultural  Adjustment  Administra- 
tion has  complete  confidence  in  the  willingness  of  a  majority  of 
cotton  producers  to  cooperate  with  the  Administration  and  with 
each  other  In  adjusting  the  production  of  cotton  to  a  prontable 
market  demand.  The  Cotton  Section  desires  to  know,  however 
how  representative  cotton  producers  feel  as  to  the  desirability  01 
enacUng  additional  leglslaUon  to  compel  every  eligible  cotton  pro- 
ducer to  cooperate  In  reduction  plans  sponsored  by  the  Adminis- 
tration and  approval  by  a  majority  of  cotton  producers.  In  order 
to  obtain  the  opinion  of  cotton  producers  regarding  such  proposed 
legislation,  you  are  being  asked  to  supply  us  with  the  information 
requested  on  the  reverse  side  of  this  sheet.  

Please  keep  In  mind  that  this  questionnaire  has  no  b«rtng 
whatever  cm  th«  present  cotton-reducUon  campaign  now  being 


conducted  by  the  Agrlcaltnral  Adjtistment  MtiatiiSsU  *eon.    Rental 

and  parity  payments  and  the  other  benefits  provided  tinder  tJhe 
terms  of  the  1934  and  1935  cotton  acreage -reduction  contracts  will 
be  paid  to  cooperators  regardless  of  whether  »uch  addlUcnal  legis- 
lation Is  enacted  or  not. 

We  should  appreciate  Is  very  much  11  you  will  answer  the  qties- 
tlons  asked  and  return  this  questionnaire  at  your  earUest  possible 
convenience.  If  by  mistake  you  receive  two  questionnaires,  kindly 
turn  one  over  to  a  neighboring  cotton  producer  and  ask  him  to 
send  us  his  answers  to  the  quesilons.  The  enclosed  envelop,  which 
requires  no  postage,  may  be  used. 

Remember  that  the  Government  Itself  is  not  ppopoelng  compul- 
sion If  the  Department  of  Agriculture  is  to  advocate  legislation 
providing  for  compulsion.  It  wlU  be  because  the  answers  to  this 
questionnaire  disclose  the  \inmlstakable  sentiment  of  the  South. 

Thanking  you  for  your  cooperation.  I  am, 

very  tnxly  your..  ^  ^  ^^^^^^ 

Secretory  0/  AgricuUurt. 

QXTXsnoinrAXU 

1.  Do  you  favor  a  plan  of  eompulaory  coatrOl  of  cotton  P(]pdue- 
tion  to  compel  aU  producers  to  cooperate  in  cotton-adjustment 
programs?    (Answer  "yes"  or  "no.")    .  

a  Approxlinately  what  percentacs  of  the  cotton  f  armers  in  your 
oommtmlty  are  in  favor  of  compulsory  control  and  would  co- 
operate in  its  enforcement?    percent.  ^  »^.  -», 

8.  If  your  answer  to  question  1  is  "yes",  which  one  of  the  fw- 
lowing  plans  or  control  do  you  consider  preferable?  (Answw  by 
marking  "  X  "  after  the  plan  you  prefer.) 

(a)  Impose  a  tax  that  would  apply  to  aU  cotton  to  be  ginned 
or  sold  but  which  In  practice  would  operate  to  exempt  the  aver- 
age production  on  the  acreage  permitted  to  be  planted  by  thoee 
who  cooperate  voluntarily  in  adjustment  programs.     (- — —.) 

(b)  Assign  to  each  cotton  producer  a  definite  number  of  bales 
that  he  may  gin  or  sell  during  any  given  season,  and  prohibit  the 
ginning  or  selling  of  more  than  that  amount.     (— .) 

(c)  Require  that  when  a  majority  of  cotton  producers  have  ap- 
proved an  acreage-reduction  program.  aU  cotton  producers  would 
be  compeUed  to  accept  the  program  and  nmke  the  necessary  re- 
duction in  cotton  acreage,  even  to  the  extent  of  licensing  each 
farm.     ( .) 

The  answers  to  the  above  letter  show  that  95  percent  of 
those  engaged  in  cotton  production  favor  some  method  of 
inducing  those  on  the  outeide  to  work  in  harmony  with  the 
movement. 

Mr.  SNELL.    Will  the  gentleman  yield  right  there? 

Mr.  JONES.  I  ask  you  if  it  is  Uberty,  and  what  kind  of 
liberty  it  is  if  the  5  percent  are  able  to  dictate  to  the 
other  95  percent? 

Was  not  that  just  the  kind  of  Uberty  that  Al  Capone 
waiited?  Was  not  that  the  kind  of  liberty  that  for  a  time 
he/exercised?  Why,  Uberty  is  not  worth  much  unless  it  is 
ordered  Uberty.  I  have  a  right  to  swing  my  hands  around 
as  I  please  in  any  direction,  but  when  I  swing  my  hand  in 
such  a  way  that  I  hit  this  man's  nose,  my  Uberties  end  where 
his  rights  begin.  Order  was  Heaven's  first  law.  In  other 
words,  a  Uberty  that  is  not  organized  is  a  savage  Uberty. 
Do  you  want  the  Uberty  of  the  racketeer?  Do  you  want  to 
destroy  aU  organization  and  order  that  some  international 
bankers  may  have  the  Uberty  of  imposing  on  the  faith  and 
trust  of  a  people?  Do  you  want  a  concern  that  has  a  nat- 
ural monopoly  to  have  the  Uberty  of  charging  any  price  it 
wants,  because  you  would  be  destroying  Uberty  if  you  under- 
took to  regulate  the  subject  of  the  monopoly? 

It  seems  to  me  that  the  proposition  is  absurd  when  you 
undertake  to  apply  it  to  a  practical  proposition. 

The  gentleman  tries  to  draw  an  analogy  between  the 
eighteenth  amendment  and  the  principle  of  this  bill.  For 
years  I  have  listened  to  speeches  on  that  subject,  but  I  have 
never  made  one  in  the  House.  The  burden,  the  tenor,  and 
the  hue  of  their  cry,  however,  has  been  that  the  main  reason 
that  act  was  not  as  successful  as  some  had  hoped  it  might 
be  was  because  the  majority  in  certahi  communities  were 
not  for  it  and  that  a  law  the  people  were  not  for  could  not 
be  enforced  in  a  satisfactory  manner.  When,  however,  95 
percent  of  a  people— at  least  a  great  majority— want  some 
form  of  compulsory  control,  and  so  state  through  their  rep- 
resentatives, it  seems  to  me  that  is  not  taking  anything 
away  from  them;  that  is  giving  them  local  control,  the  very 
essence  of  American  government. 

I  notice  the  distinguished  gentleman  from  New  York  dis- 
cussed the  slaughter  of  pigs.  He  shed  tears  over  the  slaugh- 
ter of  these  pigs,  these  innocent  ikigs.    He  cried  until  his 
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boots  were  filled,  emptied  them  and  filled  them  again,  almost 
boo-booed  over  the  slaughter  of  the  innocent  pigs. 

Mr.  DOXET.  May  I  interrupt  the  gentleman  to  ask  who 
was  the  gentleman  to  wtuHn  he  refers? 

Mr.  JONES.  The  gentleman  from  New  York  who  spoke 
on  the  subject  on  Saturday  [Mr.  WadsworthI. 

The  gentleman  had  forgotten  the  fact  that  in  the  dairies 
of  New  York — I  have  visited  some  of  the  best  dairies  up 
there,  and  they  have  some  wonderful  ones — every  dairyman 
slaughters  the  male  calf  when  he  is  2  or  3  days  old  because 
he  is  not  worth  his  feed  unless  the  dairyman  wants  to  keep 
him  for  reiiroduction  purposes.  It  is  a  matter  of  having  a 
proper  handling  of  the  property,  that  is  all.  I  do  not  Justify 
the  particular  pig  program.  It  probably  would  not  have 
been  my  choice  on  that  particular  phase.  It  is  a  very  diffi- 
cult program  to  handle.  I  think  it  would  have  been  amazing 
had  it  been  handled  without  any  mistakes  r  but  on  the  basia 
on  which  it  is  criticized,  the  criticism  is  full  of  flaws. 

Just  to  show  you  how  far  from  the  truth  a  man  may  get 
when  he  is  not  familiar  with  the  facts,  I  want  to  read  you 
some  facts  and  flgiu"es.  He  said  the  program  was  wholly 
worthless,  that  prices  went  down  after  they  started  that  pro- 
gram. I  am  discussing  his  statements  as  I  go  along  for  the 
reason  that  it  seems  to  fit  into  the  program  as  it  develops,  and 
he  seems  to  be  the  big  gun  who  has  been  put  up  to  demolish 
the  hopes  of  the  South.  On  last  December  a  year  ago  when 
this  program  was  first  started,  hogs  were  at  the  lowest  price 
they  had  been  in  54  years.  They  were  $3.04  per  hundred. 
At  the  time  the  program  was  put  into  effect,  due  to  the  fact 
that  it  was  apparent  that  it  was  going  to  be  put  into  effect. 
hogs  had  increased  somewhat  in  price. 

The  Secretary  of  Agriculture  said  at  that  time  that  the 
pigs  that  were  being  slaughtered  would  not  normally  go  on 
the  market  until  about  March  of  this  year,  and  that  the 
sows  which  were  slaughtered  would  not  produce  litters 
that  would  go  onto  the  market  until  this  fall  and  that, 
therefore,  it  would  take  a  long  period  for  the  program  to 
show  its  effects  At  the  time  the  pigs  would  have  gone  on 
the  market  in  March,  the  price  of  hogs  had  gone  up  $1 
per  hundred  over  what  they  were  a  little  more  than  a  year 
ago.  If  you  look  at  the  price  of  cattle  in  December,  a  year 
ago,  it  was  higher  than  it  reached  ag£iin  until  just  a  day 
or  two  ago  when  the  prospect  of  a  measure  on  cattle  caused 
the  price  to  go  up.  apparently.  Until  that  time  the  price  of 
cattle  had  gone  down;  and  the  price  of  hogs  had  gone  up. 
So.  the  basis  of  his  argiunent  is  altogether  wrong  on  that 
feature  of  the  preposition. 

He  speaks  of  this  as  the  slaughter  of  innocent  pigs.  WeU. 
If  you  are  going  to  start  in  on  a  basis  of  sympathy  for  ani- 
mals I  wonder  how  he  feels  toward  the  baby  beef,  a  piece 
of  which  he  may  have  eaten  the  day  before,  the  poor  httle 
innocent  bawling  calf  which  was  killed  in  order  that  his 
hunger  might  t>e  satisfied. 

According  to  his  philosophy  it  is  all  right  for  a  boy  or 
girl  in  the  South  with  patched  clothes  to  go  hungry  and  to 
work  in  the  blazing  sun,  picking  cotton,  because  some  chis- 
eler  is  not  willing  to  do  his  part,  if  only  we  can  save  the  in- 
nocent pigs.    What  a  strange  and  cruel  philosophy! 

I  do  not  know  whether  this  proposition  will  work  or  not; 
nobody  knows.  We  have  safeguarded  it  in  every  possible 
way.  The  President  may  call  it  off  any  minute.  It  is  only 
a  2-year  program.  If  it  fails  it  will  affect  only  the  South 
which  has  asked  for  it.  Somebody  must  bear  the  burden 
of  every  progressive  step  that  is  taken.  Why  should  you 
gentlemen  object  to  the  South  trying  this  and  seeing 
whether  it  will  work?  If  It  does  not  work  it  will  be  dis- 
carded without  blurting  you.  If  it  works,  then  you  can  try 
it  if  you  want  to. 

The  com-hog  program  is  Jast  getting  started.  This  pro- 
gram cannot  work  out  in  a  moment. 

I  hear  the  criticism  every  once  in  a  while  about  the  slow- 
ness of  recovery.  It  is  pretty  hard  to  expect  the  present 
occupant  of  the  White  House,  notwithstanding  his  ablhty, 
to  sweep  all  the  trash  out  of  the  White  House  that  has 
accumulated  there  in  12  long  years.  It  takes  a  little  time 
to  work  out  these  programs. 


Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  KVALE.  I  noticed  an  article  in  the  St.  Louis  Post- 
Dispatch  to  the  effect  that  the  reduction  program  in  the 
cotton  States  was  bearing  down  most  heavily  on  the  share 
croppers,  who  foimd  their  condition  worse  than  in  recent 
years.  I  wonder  if  the  gentleman  will  give  us  some  informa- 
tion on  this  matter. 

Mr.  JONES.  I  do  not  know  whether  I  read  the  particular 
article  to  which  the  gentleman  refers,  but  I  did  read  a  similar 
article  in  a  magazine  shown  me  by  my  friend  from  Iowa 
[Mr.  Gilchrist].  The  article  is  so  filled  with  misstatements, 
misconceptions,  and  misinterpretations  that  I  do  not  think 
it  deserves  an  answer.  Of  course,  in  many  instances  the 
tenant  in  the  South  has  been  in  hard  shape  and  has  had  a 
hard  time.  This  is  largely  because  of  the  fact  that  the 
South  has  been  a  cotton  country.  Cotton  is  an  export 
commodity,  and  on  account  of  its  nature  is  essentially  so. 
After  the  Civil  War  the  South  was  destitute.  It  had  to  bend 
ito  back  and  grow  cotton.  The  country  had  a  tariff  system — 
and  I  will  not  go  into  the  merits  of  that  system — in  which  by 
the  very  nature  of  things  it  could  have  no  part.  It  has  had 
to  bear  the  burden  of  this  tariff  system  without  any  corre- 
sponding advantages. 

Whatever  sorrows  attending  the  tenant  situation  in  the 
South  have  grown  up  under  the  system  for  which  the  oppo- 
nents of  this  measure  are  pleading. 

Mr.  McPADDEN.    Will  the  gentleman  jrield  for  a  question? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  McPADDEN.  Will  the  gentleman  tell  the  House  some- 
thing of  the  authorship  of  this  bill?  I  should  like  to  know 
where  it  originated. 

Mr.  JONES.  I  will  endeavor  to  do  that,  but  I  do  not  think 
it  makes  very  much  difference.  The  real  question  is  not 
its  authorship,  but  its  merits.  I  hope  the  gentleman  will 
not  divert  me  from  the  substance  to  the  shadow. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  myself  10  additional 
minutes. 

May  I  say  to  the  gentleman  that,  notwithstanding  those 
articles,  more  than  half  of  the  plow-up  money  of  last  sum- 
mer went  to  the  tenants,  according  to  the  records  of  the 
Department  of  Agriculture,  and  it  went  to  them  in  just  the 
same  division  that  their  contracts  called  for.  The  tenant 
got  an  advantage  because  he  did  not  have  to  pick  the  cotton. 
He  did  not  have  to  do  anything  beyond  the  plow-up  stage. 
I  If  you  had  gone  through  the  South,  as  I  have  in  many  parts 
"  of  the  South,  and  had  seen  the  traces  of  despair  and  evi- 
dences of  hunger  and  want  that  existed  throughout  the 
years,  especially  during  the  depression,  and  then  had  gone 
down  there  after  this  program  went  through  and  had  seen 
their  lighted  faces  and  their  fine  expressions  and  the  trade 
going  on,  tenants  coming  in  there  that  had  not  bought  any- 
thing for  2  or  3  years,  buying  the  children  dresses,  some- 
thing to  eat.  and  maybs  a  little  candy,  you  would  say  that 
those  gentlemen  who  criticize  the  program  went  down  there 
for  propaganda  purposes. 

Mr.  KVALE.  Will  the  gentleman  advise  us  as  to  the 
truth  of  the  statement  that  the  families  who  have  that 
employment  and  who  are  in  these  more  fortunate  circum- 
stances are  sharply  reduced  in  number?  In  other  words, 
there  is  an  increased  number  of  families  who  cannot  find  a 
plot  of  ground  upon  which  to  operate, 

Mr.  JONES.  I  will  say  to  the  gentleman  that  that  is  an 
error.  There  are  a  few  chiselers  who  will  not  play  the 
game.  Most  of  the  landlords  have  been  fair.  Both  they 
and  their  tenants  are  making  more  money  with  less  cotton 
and  making  more  with  less  work  following  the  program. 
I  realize  the  tenant  problem  is  a  serious  one  in  many  parts 
of  the  South.  I  wish  it  were  not  so.  But  that  condition 
has  grown  up  imder  the  old  system.  Why  not  change  it  a 
little? 
Mr.  KOPPLEMANN.  Will  the  gentleman  yield? 
Mr.  JONES.  I  yield  to  the  gentleman  from  Connecticut. 
Mr.  KOPPLEMANN.  I  am  in  sympathy  with  the  argu- 
ment and  the  measure  the  gentleman  is  discussing.    My 
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question  definitely  Is  this:  In  my  district  we  have  similar 
conditions  to  those  existing  in  the  South,  except  that  our 
commodity  is  tobacco,  whereas  in  the  South  the  commodity 

is  cotton.  ,_    1.     i. 

Mr.  JONES.  If  the  gentleman  has  a  question  to  ask  about 
this  bill.  I  wish  he  would  ask  it.  I  do  not  want  to  go  into 
another  phase  of  the  matter. 

Mr,  KOPPLEMANN.  Would  the  same  provisions  that  are 
found  in  this  bill  apply  in  connection  with  the  tobacco  ques- 
tion, with  which  I  think  the  gentleman  is  famiUar? 

Mr.  JONES.  Maybe  so.  but  I  do  not  think  we  ought  to 
take  up  more  than  one  subject  at  a  time,  and  each  ought  to 
be  considered  on  its  merits. 

Mr.   McPADDEN.    Will  not   the   gentleman   answer  my 

question? 
Mr.  JONES.    I  am  coming  to  that  directly. 
Mr.  McPADDEN.    I  hope  the  gentleman  will  answer  my 

question.  *    ♦*. 

Mr.  JONES,  I  decline  to  yield  further.  May  I  say  to  ine 
gentleman  from  Minnesota  on  the  question  of  tenants  that 
they  have  been  taken  care  of  in  this  year's  contracts.  The 
contracts  make  provision  for  them,  and  this  does  not  inter- 
fere with  them.  This  protects  the  tenant  insofar  as  a  law 
can.  and  we  have  everywhere  in  the  bill  written  in  a  pro- 
tection for  the  tenant  on  the  share-crop  basis.  These  things 
must  be  tied  to  the  land,  because  that  is  where  the  legal 

rights  are. 

May  I  fiulher  say,  for  the  information  of  the  gentleman 
who  is  anxious  to  find  out  something  about  the  authorship 
of  this  bill,  that  the  Bankhead  brothers  first  introduced  it. 
My  attention  was  first  called  to  it  last  year  by  Senator 
Bankhead.  who  made  an  effort  to  get  consideration  at  that 
time.  The  administration  did  not  seem  to  favor  it  last  year. 
He  introduced  it  again  this  year,  and  it  has  been  thoroughly 
gone  over.  The  committee  has  added  a  great  many  amend- 
ments. ,  , 

Mr.  MILLARD.  The  gentleman  from  Pennsylvama  wants 
to  know  who  prepared  the  biU,  not  who  presented  it  to  the 
Senate  and  House. 

Mr.  JONES.  I  am  stating  that,  if  the  gentleman  will 
Usten.     Senator  Bankhead  introduced  the  biU  again  this 

year. 

It  came  before  the  House  Committee,  and  the  House  Com- 
mittee practically  rewrote  the  biU  in  many  respects.  We 
put  in  about  50  or  60  amendments  and  changed  the  bill 
from  a  permanent  to  a  temporary  bill.  11  the  gentleman  is 
interested,  he  may  go  back  and  get  a  copy  of  the  original 
bill  and  compare  it  with  the  one  we  have  before  us  today. 
He  will  find  the  bill  has  been  worked  on  in  collaboration 
with  the  Bankhead  brothers  and  with  various  Members  of 
the  committee  who  are  interested, 

Mr,  McPADDEN.    Will  the  gentleman  yield? 

Mr.  JONES.     I  am  sorry.  I  cannot  yield  further, 

Mr.  McPADDEN.     I  am  trying  to  get  some  information. 

Mr.  JONES.    Is  the  gentleman  for  the  bill? 

Mr.  McPADDEN.  I  do  not  know.  I  want  some  informa- 
tion that  will  decide  the  matter.  I  want  to  know  the  origin 
of  the  first  bill,  and  my  reason,  if  the  gentleman  will  let  me 
state 

Mr.  JONES.  I  do  not  care  about  the  reason.  Sitting 
back  there  is  the  man  who  introduced  the  first  bill,  and  I 
know  he  has  been  working  on  it  a  long  time. 

Mr.  McPADDEN.  It  is  not  a  question  of  the  introduction 
of  the  bill.  It  is  the  principle  involved  in  the  original  legis- 
lation. I  should  Uke  to  know  whether  it  came  from  Mr. 
Tugwell  and  Mr.  Ezekiel. 

Mr.  JONES.  I  have  never  discussed  the  terms  of  this 
measure  with  either  of  those  gentlemen.  So  far  as  I  know 
it  is  Mr.  Bankhead's  idea.  Of  course  the  question  of  tax- 
ing excess  production  as  a  means  of  control  has  been  long 
discussed.  I  have  heard  it  for  years.  There  are  not  many 
new  ideas  in  the  world.  I  think  that  this  has  been  dis- 
cussed for  years,  but  usually  there  is  an  enterprising  man 
who  has  industry  enough  to  take  an  idea  that  has  been  float- 
ing around,  capture  it,  and  reduce  it  to  terms.    So  far  as  I 
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know.  Senator  Bamkhead  has  the  honor  of  having  done  Just 
that  very  thing. 

He  introduced  a  very  similar  measure  at  the  last  session. 
He  did  not  press  it  at  that  time  and  introduced  a  much  more 
elaborate  bill  at  the  present  session.  I  would  rather  he 
would  furnish  the  information,  if  the  gentleman  is  interested. 
He  is  sitting  in  the  Chamber,  and  I  know  he  will  be  happy 
to  tell  the  gentleman.  Personally  I  do  not  care  whose  brain 
child  it  is.  I  only  want  to  know  whether  it  is  worthy. 
Mr.  MARSHALL,  Will  the  gentleman  yield? 
Mr,  JOr^S.  I  must  decUne  to  yield  further  at  this  time. 
The  plan,  generally,  I  wish  to  state  very  briefly,  is  this. 
We  have  an  allotment  plan  whereby  practically  all  the 
farmers  growing  cotton  have  been  allotted  their  pro  rata 
production  on  an  acreage  basis.  Of  course,  by  the  use  of 
fertilizer,  the  purchase  of  which  has  been  doubled  this  year, 
they  can  practically  destroy  that  program  from  within  the 
program.  Men  have  a  perfect  right,  perhaps,  to  do  this, 
and  the  fact  remains  they  will  do  it  if  they  are  left  with 
that  privilege. 

Mr.  TAYLOR  of  South  Carolina.    Will   the   gentleman 
yield? 

Mr.  JONES.    I  would  rather  not  yield;   but  if  the  gentle- 
man has  a  question,  I  yield. 

Mr.  TAYLOR  of  South  Carolina.  I  want  to  ask  the  gen- 
tleman if  he  does  not  think  that  the  people  who  are  con- 
tracting to  receive  the  benefits  from  the  Government  and 
then  increase  their  use  of  fertilizer  and  intensify  their 
cultivation  in  order  to  stimulate  production,  are  as  much 
chiselers  as  those  who  decline  to  take  advantage  of  the  plan. 
Mr.  JONES.  I  do  not  regard  them  as  much  so.  but  I  do 
net  think  they  ought  to  do  it,  I  think,  in  a  sense,  they 
might  come  under  a  mild  form  of  that  term,  but  the  fact 
remains  that  the  contracts  do  not  forbid  their  doing  it.  and 
they  have  not  signed  an  agreement  not  to  do  it,  I  think 
practically  aU  of  them  are  perfectly  willing  to  have  the  law 
written  so  they  will  be  required  to  refrain  from  that  form 
of  increase  if  the  other  fellow  will  do  the  same  thing.  This 
has  been  the  trouble  all  along.  The  men  were  wilhng  to  do 
the  proper  thing  if  they  could  get  the  other  fellow  to  do  it, 
but  there  has  always  been  somebody  who  would  not  go  along. 
Naturally,  if  I  am  going  to  use  additional  fertilizer  and  you 
are  my  neighbor,  you  are  also  going  to  want  to  use  additional 
fertilizer.    That  is  the  law  of  life. 

Mr.  TAYLOR  of  South  CaroUna.  I  may  say  to  the  gen- 
tleman that  I  am  in  thorough  sympathy  with  his  re- 
marks  

Mr,  JONES.  If  the  gentleman  will  permit,  I  would  rather 
not  yield  further.  The  gentleman  can  get  some  time  under 
the  5-minute  rule.  I  am  sure  the  genUeman  is  in  thorough 
sympathy  with  the  thought  expressed  here. 

This  allots  to  the  various  people  producing  cotton  their 
part  In  order  to  see  that  they  Uve  up,  not  only  to  the 
letter  of  it,  but  the  spirit  of  it,  they  have  asked  almost 
unanimously  that  we  try  a  method  that  certainly  will  pro- 
duce the  results,  if  it  is  upheld  by  the  courts;  m  other 
words,  that  a  man  be  aUotted  not  only  on  an  acreage  basis, 
but  a  baleage  basis  of  cotton;  and  after  he  has  produced  his 
allotment,  which  he  may  produce  without  any  tax  at  all, 
then  he  shaU  be  taxed  as  much  as  50  percent  of  the  excess 
production. 

This  is  fair.    Everybody  who  is  willing  to  go  along  with 
the  program  gets  his  part  free;  and  if  he  exceeds  the  pro- 
gram, he  pays  a  tax.    Now.  what  could  be  fairer  than  this? 
[Here  the  gavel  fell.] 

Mr.  JONES.  I  yield  myself  5  additional  minutes. 
He  pays  the  tax  if  he  produces  extra  cotton.  We  safe- 
guard this  in  many  ways.  We  provide  that  if  nature  blesses 
him  and  he  produces  more,  he  may  hold  it  over  for  a  year 
without  paying  the  tax,  but  subject  to  the  hen,  and  may 
use  his  bale  tags  which  have  been  allotted  to  him  the  next 
year  and  not  pay  the  tax  on  the  bales  so  used. 

Mr.  JOHNSON  of  Texas.    H  the  gentleman  will  permit,  a 
great  many  small  farmers  in  my  district  have  been  some- 
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what  apprehensive  about  whether  the  bill  would  penalize 
the  farmers  who  heretofore  have  reduced  their  acreage. 

Mr.  JONES.  I  may  state  for  the  benefit  of  the  gentleman 
that  there  is  a  provision  in  the  bill  which  authorizes  that 
to  be  taken  into  consideration  and  that  part  is  covered  in 
one  of  the  amendments  put  on  the  bill. 

Mr.  JOHNSON  of  Texas.  Then  the  chairman  of  the  com- 
mittee assures  the  House  that  this  feature  of  it  will  be  taken 
care  of? 

Mr.  JONES.  Yes;  that  feature  is  taken  care  of  in  the 
bill,  and,  I  think,  very  properly  so. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 
Mr.  JONES.    I  am  sorry  I  cannot  yield.     I  am  taking 
time  that  I  have  promised  to  other  people,  and  I  must  go  on 
now  without  yielding  further. 

Mr.  BUSBY.  The  gentleman  does  not  care  to  yield  at 
this  time? 

Mr.  JONES.  I  would  rather  not.  We  expect  to  have  some 
discussion  under  the  5-minute  rule,  and  I  will  ask  my  friends 
to  wait  until  that  time,  because  there  are  some  features  of 
the  bill  that  a  number  are  interested  in  that  I  should  like  to 
explain.  We  will  discuss  the  other  features  as  we  come  to 
them. 

I  wanted  to  have  time  to  discuss  the  legal  phases  of  the 
bill,  but  I  shall  not  have  time  to  do  anything  more  than 
refer  to  them. 

Mr.  McFADDEN.  Mr.  Chairman,  I  make  the  point  of  no 
quorum.  The  gentleman  is  refusing  to  answer  pertinent 
questions  in  regard  to  this  bill,  and  I  think  we  should  have 
a  quorum  present. 

The  CHAIRMAN  (Mr.  Busby  in  the  chair).  The  gentle- 
man from  Pennsylvania  makes  the  point  of  no  quorum. 
The  Chair  will  count.  [After  counting.]  One  hundred  and 
three  Members  present,  a  quonzm. 

Mr.  JONES.  I  happened  to  be  a  member  of  the  com- 
mittee when  the  first  Grain  Futures  Act  was  passed.  This 
was  held  unconstitutional  because  it  was  using  the  taxing 
power  in  a  prohibitive  sense  and  for  purposes  of  regulation. 
The  Hill  v.  Wallace  case  (259  U.S.  44)  and  the  second  child- 
labor  case  (259  UJS.  20)  are  the  cases  most  frequently  cited 
by  those  who  question  the  legality  of  the  pending  bill. 

These  two  cares  are  distinguished  from  the  oleomargarine 
case,  the  McCrea  case  (in  195  U.S.),  in  which  a  10-cent  tax 
on  oleomargarine  is  sustained.  The  law  involved  in  that 
case  levied  a  10-cent  tax  on  certain  types  of  oleomargarine. 
This  was  a  higher  percentage  of  the  value  of  oleomargarine 
at  the  time  of  the  enactment  of  that  law  than  this  Is  of 
cotton.  It  was  more  prohibitive,  from  the  standpoint  of 
violation  of  the  taxing  power,  than  is  the  present  case,  and 
yet  it  was  sustained  on  the  ground  that  they  would  not 
inquire  into  the  motives  of  the  Congress,  so  long  as  the 
purposes  were  lawful. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  JONES.    I  yield. 

Mr.  COX.  The  gentlemian  weakens  his  position  if  he 
says  that  the  two  cases  are  analogous. 

Mr.  JONES.  The  principles  are  not  analogous,  but  it 
will  take  too  long  now  to  explain  it.  I  think  they  are 
clearly  distinguishable,  but  I  did  want  to  say  that  even 
taking  these  particular  cases  aside  and  accepting  the  state- 
ment of  the  gentleman  that  the  case  will  apply,  still  there 
is  not  a  thing  in  those  cases  that  the  bill  does  not  meet  the 
terms  of.  In  the  light  of  the  recent  trend  of  decisions, 
there  is  every  reason  to  hope  that  the  terms  of  this  bUl 
will  be  sustained. 

My  friends,  I  am  sorry  that  I  have  been  in  such  shape 
physically  that  I  could  not  prepare  the  data  as  I  want  them 
and  that  I  have  not  been  able  to  present  it  in  a  fashion 
that  I  should  like. 

I  want  to  say  that  every  argument  leveled  against  the 
bill  so  far  has  been  on  the  basis  of  property  rights.  I  be- 
lieve in  property  rights.  I  think  one  of  the  chief  glories 
of  our  Constitution  Is  the  fact  that  you  cannot  take  the 
shirt  from  the  bock  of  a  ragged  street  urchin  without  either 
securing  the  lad's  consent  or  pajring  bim  for  the  rags. 
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But  there  is  a  more  important  principle  than  property. 
Property  was  created  for  people  and  not  people  for  prop- 
erty. Between  property  rights  and  human  rights  there  is 
little  choice.  We  ought  to  keep  on  the  side  of  the  human 
rights. 

Property  is  not  progress.  Automobiles  and  radios  and 
airplanes  are  not  progress,  they  are  the  outward  manifesta- 
tion of  progress;  all  true  progress  is  mental  and  spiritual. 
Back  of  every  lawyer,  every  doctor,  every  farmer,  every 
merchant  is  the  man.  If  ycu  are  not  a  man  before  you  enter 
the  professions,  you  will  not  be  a  man  afterwards.  The  man 
makes  the  profession.  The  profession  does  not  make  the 
man. 

Back  of  every  form  of  government  is  the  people.  There 
can  be  no  great  government  without  a  great  people.  This 
is  not  the  Government  we  are  undertaking  to  help  admin- 
ister here.  It  is  the  form,  it  is  the  machinery  of  govern- 
ment. The  real  government  is  made  up  of  the  people  in  the 
various  communities  that  make  up  our  country.  Let  us  go 
back  to  them  as  our  guiding  star. 

These  people  who  are  growing  cotton  are  interested  In 
the  passage  of  this  bill  which  affects  their  property  rights, 
and  which  they  think  rises  far  above  the  level  of  their 
property  rights  and  promotes  the  welfare  of  their  com- 
munity. Are  you  people  who  do  not  grow  cotton  going  to 
deny  these  people  the  right  to  try  this  experiment  in  which 
they  are  so  much  interested? 

I  am  willing  as  one  of  the  committee  to  meet  the  propo- 
sition. I  should  be  willing  for  you  to  try  an  experiment  on 
some  other  commodity  if  you  want  to  do  it  and  let  us  wait  a 
year,  if  any  of  you  want  to  try  the  experiment. 

Mr.  COX.  Let  me  ask  the  gentleman  a  friendly  question. 
While,  of  course,  the  principle  laid  down  by  the  courts 
applies  as  to  taxation,  still  does  not  heavy  excessive  taxation 

imply  force 

Mr.  JONES.  It  is  not  the  principle  of  force.  Man  does 
not  make  law,  he  discovers  it.  Laws  properly  grow  out  of 
the  habits  of  the  people.  If  you  undertake  to  make  a  law 
which  does  not  grow  out  of  the  habits  or  the  customs  of  the 
people,  you  cannot  enforce  it.  When  a  custom  is  adopted 
by  a  va3t  majority  of  the  people,  then  it  should  be  crystal- 
lized into  a  law  which  is  easy  of  enforcement.  That  is  what 
we  are  undertaking  to  do. 

It  will  not  touch  the  man  who  wants  to  go  along,  and  he 
will  not  be  protected  in  any  other  way.  Let  us  give  him  this 
opportunity. 

Mr.    MARSHALL.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  JONES.     Yes. 

Mr.  MARSHALL.    I  do  not  rise  to  defend 

Mr.  JONES.    Oh,  please  ask  the  question.    I  have  prom- 
ised all  my  time,  and  I  have  already  used  too  much  myself. 
Mr.   MARSHALL.    If  the   gentleman  does  not  want  to 
yield,  very  well. 

Mr.  JONES.  Oh,  I  s^eld  to  a  question.  The  gentleman 
Is  a  member  of  the  committee. 

Mr.   MARSHALL.    I   wanted   to   ask   a   question,   but  I 
could  not  do  it  without  one  brief  statement  as  to  the  reason. 
Mr.  JONES.    Very  well,  go  ahead. 

Mr.  MARSHALL.  I  said  I  do  not  rise  to  defend  the 
speech  of  the  gentleman  from  New  York  [Mr.  Wadsworth], 
but  I  do  want  to  ask  this  question.  Does  not  the  gentle- 
man from  Texas  feel  that  in  the  discussion  of  this  bill, 
which  has  to  do  with  the  liberty  of  the  people,  the  question 
of  liberty  is  one  of  the  outstanding  principles  that  ought 
to  be  discussed? 

Mr.  JONES.  I  certainly  do  thing  so;  but  when  a  man 
assumes  that  liberty  means  a  license  to  do  as  he  pleases, 
vrtthout  regard  to  his  neighbors'  rights,  he  abuses  the  term, 
A  civilized  nation  defines  the  rights  of  its  citizens  in  order 
to  promote  real  liberty.  The  very  organization  of  govern- 
ment means  that  if  it  means  anything.  Those  who  would 
construe  it  otherwise  would  adopt  a  policy  that  would  permit 
the  financial  wizard  liberty  to  enslave  his  fellowman,  in- 
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dulge  in  all  kinds  erf  alxises,  and  produce  ultimate  chaos. 
**  O  Liberty,  how  many  crimes  hav»e  beoi  committed  in  thy 
name!  " 

Let  us  have  an  ordered  liberty  that  protects  the  rights 
of  all  and  assures  equal  rights  to  all.  Equality  and  liberty 
should  go  hand  in  hand.    That  is  liberty  in  its  finest  form. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  myself  20  minutes.  I 
sincerely  hope  that  my  friends  from  the  cotton  States  will 
not  feel  that  in  opposing  this  bill  I  am  doing  so  because  of 
any  ill  feeling  for  the  cotton  industry  or  because  I  lack  any 
interest  in  the  welfare  and  prosperity  of  that  great  part  of 
our  Nation  known  as  the  "  cotton  States."  I  do  not  believe 
that  this  is  a  bill  which  concerns  the  cotton-producing  sec- 
tion of  this  Nation  alone.  This  bill  is  a  part  of  the  Presi- 
dent's procram.  The  chairman  of  the  Committee  received 
a  letter  directly  from  the  President  urging  that  the  Com- 
mittee make  a  favorable  report  upon  this  bill,  and  the  theory 
upon  which  the  bill  is  predicated,  or  rather  the  theory  upon 
which  we  are  being  urged  to  enact  the  bill,  is  that  the  vol- 
untary system  of  crop-production  control  has  broken  down. 
If,  in  the  opinion  of  the  President,  it  has  broken  down  as 
far  as  cotton  is  concerned,  then  I  take  it  that  it  is  the  idea 
of  the  administration  it  is  going  to  break  down  as  to  every 
other  commodity  upon  which  it  is  being  tried,  because  I 
believe  it  is  the  general  consensus  of  opinion  on  the  part 
of  all  those  who  have  studied  this  matter  that  the  voluntary 
plan  will  operate  on  cotton  better  than  on  any  other  major 
agricultural  commodity.  Therefore  this  is  not  a  question 
that  concerns  the  cotton-producing  section  alone,  because 
if  the  principle  of  this  bill  is  right,  then  there  is  every 
reason  to  think  that  it  will  be  and  should  be  extended  to 
cover  every  major  agricultural  commodity  and  we  are  going 
to  be  asked  to  enact  legislation  for  the  compulsory  control 
of  all  agricultural  commodities.  For  that  reason  I  think 
every  Member  of  this  House  is  vitally  interested  in  whetiier 
or  not  the  bill  is  going  to  become  a  law. 

We  passed  a  measure  at  the  special  session  last  spring 
which  gave  the  Secretary  of  Agriculture  rather  extensive 
powers;  and,  proceeding  under  the  authority  that  was  given 
the  Secretary  by  that  act,  we  have  had  an  agricultm^l  pro- 
gram developed  during  the   past  few  months   which  has 
embraced  most  of  the  major  eigricultural  commodities,  and 
I  think  that  on  the  whole  that  program  has  been  a  success. 
Representing  the  greatest  wheat-producing  district  in  the 
country,  I  feel  that  it  has  been  successful  as  far  as  wheat  is 
concerned,  and  I  think  that  most  of  you  gentlemen  who 
represent  the  cotton  section  will  concede  that  it  has  been  a 
success  so  far  as  cotton  is  concerned.     But  the  difference 
between  the  plan  under  which  we  are  operatinj;  now — ^the 
voluntary  plan — and  this  compulsory  plan  which  we  are 
asked  to  substitute  in  its  place  is  as  great  as  the  difference 
between  day  and  night.    There  is  nothing  in  the  plan  that 
has  been  offered  so  far  to  the  American  farmer  which  com- 
pelled Mm  in  any  way  to  go  into  the  program.    An  effort 
has  been  made  in  outlining  the  program  to  offer  an  induce- 
ment to  him  which  would  make  it  worth  his  while  to  go  into 
the  program,  and  in  evei-y  major  agricultural  commodity  a 
majority  of  the  producers  have  found  it  advisable  to  enter 
into  that  program.    But  if  we  enact  this  measure  then,  as 
to  cotton,  every  producer  is  forced  into  a  program  whether 
he  likes  it  or  not.    This  bill  is  being  offered  upon  the  theory 
that  an  emergency  exists,  an  emergency  in  the  production 
of  cotton  in  this  country;   and  I  submit  that  going  as  far  as 
this  bill  does,  we  certainly  are  not  justified  in  even  consider- 
ing it  unless  a  most  extreme  emergency  exists.    But  you 
have  not  heard  in  the  course  of  debate  on  this  bill,  and  the 
Committee  on  Agriculture  did  not  hear  in  the  course  of 
rather  extensive  hearings  which  we  conducted  on  the  bill, 
any  evidence  to  show  that  an  emergency  exists  in  the  pro- 
duction of  cotton.    If  this  bill  had  come  up  a  year  ago  or 
2  years  ago,  ,|t  might  have  been  possible  to  produce  some 
evidence  to  show  the  existence  of  an  emergency  in  tiie  cotton 
industry,  but  such  is  not  the  case  at  this  time. 


Mr.  BLANCHARD.  Mr.  Cbairman.  will  ttie  sentleman 
yield? 

Mr.  HOPE.    Briefly. 

Mr.  BLANCHARD.  Did  the  Secretary  of  Agriculture 
actually  sponsor  this  bUl  at  any  stage  of  the  hearings? 

Mr.  HOPE.  The  Secretary  of  Agriculture  appeared  before 
the  committee,  but  I  did  not  reach  any  conclusion  in  my 
own  mind,  at  least,  that  he  was  very  favorable  to  the  bill. 
Certainly  he  did  not  come  out  and  endorse  the  bill.  His 
explanation  of  his  interest  in  the  bill,  as  I  got  it,  simply 
went  to  the  extent  that  he  thought  it  would  be  an  interest- 
ing experiment  to  try;  and  if  the  South  was  willing  to  submit 
itself  for  the  experiment,  it  might  be  a  good  idea  to  let  them 
try  it. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  HOPE.  I  would  rather  not  yield  right  now.  I  would 
rather  make  a  connected  statement  for  the  time  being. 

As  I  just  said,  a  year  ago  it  might  have  been  possible  to 
say  there  was  an  emergency  in  the  cotton  industry.  Cotton 
was  selling  at  that  time  for  about  6  cents  a  pound.  There 
was  a  cotton  carry-over  of  13,000,000  bales  in  this  country, 
and  cotton  consumption  was  declining.  ITiere  was  no  plan 
in  effect  which  it  seemed  wmild  be  effective  in  bringing  about 
a  reduction  in  cotton  production.  But  that  situation  has 
changed  today.  Instead  of  cotton  being  6  cents  a  pound. 
it  is  12  cents  a  pound.  And  let  me  say  in  passir^  that  the 
price  of  cotton  today  more  nearly  approaches  the  parity 
price  than  the  price  of  any  other  agricultural  commodity. 

Instead  of  there  being  a  carry-over  of  13,000.000  bales, 
that  carry-over  has  been  reduced  until  next  July  1  it  will 
only  be  10,000,000  hales.  That  is  a  large  carry-ox^r,  but. 
with  consumption  increasing  and  with  the  voluntary  plan  of 
production  control  in  effect,  ttiat  carry-over  is  going  to  be 
reduced. 

In  other  words,  while  a  year  ago  there  was  a  very  serious 
situation  existing  in  the  cotton  industry,  the  tide  has  turned. 
Conditions  are  getting  better.  Prices  are  higher.  The  carry- 
over is  less.  Consumption  has  increased,  and  we  have  in 
effect  the  volimtary  plan  for  the  reduction  of  cotton  pro- 
duction, which  has  been  agreed  to  by  the  farmers  who  farm 
85  percent  of  the  cotton  acreage  of  this  country.  I  suismit 
there  is  no  other  branch  of  agriculture  today  which  is  in 
as  enviable  a  position  as  cotton,  from  any  of  the  stand- 
points I  have  mentioned.  But  the  contention  is  made  that 
although  there  has  been  a  sign-up  of  85  percent  of  the 
cotton  land  in  the  South,  still  we  are  in  danger  of  overpro- 
duction because  the  farmers  who  have  signed  these  con- 
tracts do  not  intend  to  keep  the  spirit  of  them,  but  intend, 
by  very  thorough  cultivation  and  the  extensive  use  of 
fertilizer,  to  produce  a  larger  crop  upon  a  smaller  acreage. 
I  have  not  seen  anyone  who  had  any  evidence  to  bear  out 
that  contention.  Before  the  committee  there  were  vague 
statements  that  there  were  increased  sales  of  fertOizer  this 
year,  and  that  farmers  were  cultivating  their  land  more 
intensively  than  ever  before,  and  that  there  was  land  which 
had  not  been  in  cotton  production,  which  was  being  put 
into  production  this  year;  but  there  was  absolutely  nothing 
before  the  committee,  and  the  hearings  wiU  bear  me  out  if 
you  care  to  examine  them,  setting  out  any  facts  in  that 
connection.  Likeij^ase  in  the  discussicm  of  this  bill  before 
the  House  nothing  has  been  brought  out  in  that  regard. 

Let  us  look  into  this  question  of  fertilizer.  That  is  the 
"  big  bad  wolf  "  which  it  is  said  is  going  to  cause  the  break- 
down of  the  voluntary  plan.  I  have  secured  from  the  Na- 
tional PertUizer  Association  their  figures  as  to  the  sale  of 
fertilizer  in  the  11  cotton  States  from  1928  down  to  the 
present  time,  and  also  have  the  flgures  ^lich  are  set  out  in 
the  Department  of  Agriculture  Year  Book  for  1933.  I  have 
also  a  letter  from  the  National  Fertilizer  Association  show- 
ing comparative  fertilizer  sales  for  February  from  1928  to 
1934,  inclusive.  I  want  to  call  your  attention,  first,  to  the 
Pebniary  fertilizer  sales,  because  those  are  the  latest  figures 
to  ^^lich  we  have  access.  Going  back  to  1928,  we  find  the 
fertilizer  sales  during  February  were  1,112,546  tons;  in  1929 
they  were  81€.419  tons;  in  1930,  1,067,935  tons;  or  a  total 
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of  2,996.900  tons,  or  an  average  for  that  3-year  period  ol 
998.987  tons.  That  is  the  period  from  1928  to  1930.  inclu- 
sive.   Approximately  1,000,000  tons  a  year. 

Now.  for  the  last  3  years,  1931.  1932.  snd  1933.  I  will  not 
take  the  time  to  give  the  figures  for  each  year,  but  the  totaJ 
was  1.259,402  tons,  and  the  average  was  419.809  tons  for  the 
3 -year  period. 

The  February  1934  tag  sales,  which  are  the  best  index  we 
have  as  to  the  sales  of  fertilizer,  amounted  to  501,000  tons 
or  approximately  half  what  they  were  on  the  average  during 
the  period  1928  to  1930  and  only  about  19  percent  more 
than  they  they  have  been  during  the  past  3  depression 
years. 

I  also  want  to  call  attention  to  the  total  sales  of  fertilizer 
for  the  preceding  6  years.  In  1928  they  were  5,523,000  tons; 
in  1929,  5,458.000  tons;  in  1930.  5.556,000  tons;  or  an  average 
of  about  5.500.000  tons  during  that  period.  For  1931  they 
were  4,051.000  tons. 

Mr.  BANKHEAD.    Will  the  gentleman  yield?    The  gen 
tleman  surely  must  be  mistaken.    Five  and  a  half  miUion 
tons  a  year? 

Iklr.  HOPE.    In  the  11  cotton  States. 
Mr.  BANKHEAD.    Where    did    the    gentltoian    get    his 
figures? 

Mr.  HOPE.  The  figrires  I  am  giving  now  are  from  the 
Department  of  Agriculture  Year  Book.  The  first  figures  I 
gave  as  to  Febniary  were  from  the  National  Fertilizer 
Association,  and  the  figures  I  am  about  to  give  for  1932  and 
1933  are  from  the  National  Fertilizer  Association,  as  the 
last  year  book  does  not  contain  those  figures. 

In  1932  the  sales  were  2.617,344  tons;  for  1933  they  were 
3.155.172  tons;  so  that  the  sales  of  fertilizer  in  those  11 
States  during  the  last  3  years  were  approximately  three 
fifths  of  the  amount  during  the  preceding  3  years. 

Now,  I  want  to  call  your  attention  to  the  fact  that  in  1928 
when  we  used  5.523.000  tons  of  fertilizer,  the  average  yield 
per  acre  of  cotton  was  152.9  pounds.  In  1929.  when  we  con 
sumed  5,458.000  tons  of  fertilizer,  it  was  155  poimds  per 
acre.  In  1930  the  consumption  was  5.556.000  tons  of  fer 
tilizer.  and  the  production  was  147.9  pounds  per  acre.  In 
1931,  when  we  consumed  4.050.000  tons  of  fertilizer,  it  was 
201  iMunds  per  acre.  In  1932.  with  a  consumption  of 
2.617.000  tons  of  fertilizer,  it  was  162  pounds  per  acre,  and 
In  1933,  with  a  consumption  of  3,155.000  tons,  it  reached 
209.4  pounds  per  acre. 

No  one  can  contemplate  those  figures  without  realizing 
that  the  use  of  fertilizer  is  only  a  minor  factor  in  the^jrield 
of  cotton.     There  are  a  great  many  other  factors  which 
have  Just  as  important  influence  upon  production  as  ferti 
lizer.    So  even  a.v>uming  there  were  greatly  increased  sales 
of  fertilizer  this  year,  which  there  are  not  up  to  the  present 
time,  that  would  be  no  reason  for  assuming  there  will  be 
an  increased  production  of  cotton  per  acre  this  year  or 
that  the  voluntary  plan  will  break  down  on  that  account. 
Mr.  FULMER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOPE.     I  yield. 

Mr.  FULMER.  I  should  like  to  call  the  gentleman's  at- 
tention to  the  fact  that  we  have  a  very  good  increase  in 
fertilizer  this  year  that  is  to  be  put  on  acreage  in  that 
region  where  15,000.000  acres  were  taken  out  of  production. 
This  increased  fertilization  will  tremendously  increase  the 
production  per  acre. 

Mr.  HOPE.  That  is  subject  to  this  limitation.  Of  course, 
15.000,000  acres  are  not  being  taken  entirely  out  of  culti- 
Uion — they  are  taken  out  of  cotton;  but  they  win  be 
planted  with  something  else,  and  I  assume. fertilizer  will  be 
used  on  it,  too;  jret  there  is  only  a  19-percent  increase  in 
fertilizer  sales  this  February  over  the  average  for  the  last  3 
years;  and  the  sales  are  50  percent  less  than  they  were  for 
the  3  preceding  normal  years.  Likewise,  we  must  expect 
that  with  only  three  fifths  of  the  normal  amount  of  fertilizer 
being  used  during  the  past  3  years,  that  it  will  be  necessary 
to  use  an  increased  amount  for  several  years  in  order  to 
restore  the  land  to  its  usual  productive  capacity. 
Mr.  WEARIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOPS.    I  yield. 
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Mr.  WEARIN.  May  I  inquire  of  the  gentleman  whether 
or  not  the  fertilizer  sales  he  mentioned  for  these  11  States  Is 
with  reference  to  one  particular  company? 

Mr.  HOPE.  The  National  Fertilizer  Association  is  an 
association  of  all  the  manufacturers  of  fertilizer,  and  these 
figures  are  for  sales  by  all  companies  selling  fertilizer;  they 
|tre  sales  for  the  entire  industry. 

Mr.  SWICK.    Mr.  Chairman,  will  the  gentleman  3rield? 

Mr.  HOPE.    I  yield. 

Mr.  SWICK.  Has  the  gentleman  there  the  figures  pre- 
pared by  the  Federal  Government  on  the  limitation  of  the 
cotton  crop  in  these  11  cotton- producing  States? 

Mr.  HOPE.  I  have  not  those  figures  before  me,  but  they 
are  available. 

Mr.  SWICK.  Will  not  the  gentleman  be  good  enough  to 
insert  them  in  the  Record? 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.    Certainly. 

Mr.  MILLARD.  Did  not  the  Secretary  of  Agriculture 
twice  say  while  he  was  before  the  committee  that  he  pre- 
ferred the  voluntary  plan  rather  than  the  compulsory  plan 
contained  in  this  bill? 

Mr.  HOPE.  A  httle  later  on  I  will  read  what  the  Secre- 
tary said  when  he  appeared  before  the  committee. 

Mr.  CHRISTIANSON.  I  was  very  much  interested  in  the 
gentleman's  observation  that  the  voluntary  allotment  plan 
has  succeeded.  In  that  connection  I  should  like  to  ask  the 
gentleman  whether  he  considers  that  the  voluntary  allotment 
plan  has  succeeded  in  reducing  the  acreage  of  wheat  in  his 
own  State  of  Kansas?  The  information  has  come  to  me  that 
the  net  reduction  is  going  to  be  very  small  for  the  reason 
that  those  who  have  not  produced  wheat  before  are  going 
into  wheat-raising  and  that  those  who  raised  wheat  in 
former  years  but  who  did  not  sign  the  allotment  agreement 
are  increasing  their  acreage.  Can  the  gentleman  give  us 
some  enlightenment  on  this  point? 

Mr.  HOPE.  I  may  say  to  the  gentleman  from  Minnesota 
that  the  best  information  I  have  available  at  this  time  is 
that  the  reduction  in  the  acreage  of  winter  wheat  in  Kansas 
has  been  about  11  percent.  In  my  own  district  it  has  been 
about  20  percent.  There  has  been  a  large  decrease  there 
over  what  the  Government  has  asked  for;  and  97  percent 
of  the  producers  in  my  own  district  have  signed  up  under  the 
voliintary  allotment  plan. 

Now,  getting  back  to  this  bugaboo  of  the  great  increase 
in  cotton  production  under  the  voluntary  plan,  the  sugges- 
tion is  made  that  we  are  going  to  have  a  lot  of  new  land 
brought  into  cotton  production. 

[Here  the  gavel  fell.l 

Mr.  HOPE,  Mr.  Chairman,  I  yield  myself  10  additional 
minutes. 

In  this  connection  let  us  remember  that  there  is  no  virgin 
soil,  except  possibly  in  some  parts  of  west  Texas,  that  can 
be  brought  into  new  cotton  production  at  this  time.  Any 
land  which  comes  into  cotton  production  this  year,  which 
has  not  been  in  cotton  production  recently,  is  going  to  be 
land  that  has  been  farmed  and  been  foimd  unsuitable  for 
cotton  production.  It  may  be  true  now,  as  it  has  been 
true  on  past  occasions,  that  some  marginal  land  will  be 
brought  into  cultivation  when  there  is  a  prospect  of  higher 
prices,  but  that  land  is  not  going  to  greatly  increase  the 
amoimt  of  the  cotton  production;  and  it  seems  perfectly 
ridiculous  even  to  think  that  when  85  percent  of  the  pro- 
ducers have  signed  up  to  make  a  reduction  of  37  percent 
in  the  cotton  acreage,  that  a  mere  15  percent  of  the  pro- 
ducers could  set  out  and  bring  in  cultivation  enough  other 
land,  poor  land,  unsuitable  for  cotton  production,  to  seri- 
ously increase  production. 

So  it  seems  to  me  that,  as  far  as  this  emergency  is  con- 
cerned, it  is  purely  an  imaginary  emergency  existing  in 
someone's  mind  and  not  based  upon  any  facts  or  a  study 
of  existing  conditions. 

Mr.    McPADDEN.    Mr.    Chairman,    will    the    genUeman 
yield? 
Mr.  HOPE.    I  yield. 
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Mr.  McFADDEN.  I  tried  to  elucidate  from  the  chairman 
of  the  committee,  of  which  the  gentleman  is  the  ranking 
member,  the  origin  of  this  idea.  He  was  reluctant  to  answer 
definitely,  although  I  am  of  the  opinion  that  he  knows. 
Since  asking  the  gentleman  for  this  information  I  have 
learned  the  authorship.  The  authors  of  the  plan  are 
Mordecai  Ezekiel,  Mr.  Tugwell,  and  others  of  those  gentle- 
men who  have  been  preparing  the  socialistic  plan. 

This  is  part  of  the  whole  plan  of  setting  up  a  corporate 
state  in  the  United  States. 

Mr.  HOPE.     I  thank  the  gentleman  for  his  contribution. 

Mr.  FOCHT.    It  is  molded  after  the  Soviet  Government. 

Mr.  HOPE.  Now,  as  to  whether  the  voluntary  plan  is 
successful:  Nearly  everyone  who  has  spoken  for  the  bill  has 
praised  the  voluntary  plan.  There  was  not  a  witness  who 
appeared  before  the  committee  from  Secretary  Wallace  down 
who  did  not  say  generaUy  that  the  voluntary  plan  had  been 
a  success;  and  in  this  connection  I  wish  to  caU  attention  to 
the  statement  made  by  SecreUry  Wallace  on  this  very  point. 
The  Secretary  was  asked: 

Do  you  consider  that  yotir  whole  reduction  program  is  going  to 
faU  unless  we  adopt  some  legislation  of  this  type  which  wUl  bring 
about  compxilsory  control? 

The  Secretary  said: 

I  have  much  more  faith  in  the  voluntary  approach  than  many 

^You  fMl^then,  that  the  voluntary  plan  has  been  a  success? 

Secretary  Wallace  answered: 

I  think  it  has  been  a  remarkable  success. 

Let  me  also  call  attention  to  the  statement  of  Oscar  John- 
son, who  is  connected  with  the  AAA.,  formerly  as  its  direc- 
tor of  finance,  I  believe,  and  now  as  the  man  who  is  in 
charge  of  the  cotton  loans,  Mr.  Johnson  being  a  large  pro- 
ducer of  cotton,  and  a  man  who  demonstrated  to  the  com- 
mittee that  he  was  very  well-informed  upon  the  subject 
of  cotton  production. 

What  does  Mr.  Johnson  say? — 

The  voluntary  plan,  in  my  Judgment  as  a  producer,  is  so  at- 
tracUve  that  no  producer  can  afford  to  stay  out.  It  is  so  attrac- 
tive in  my  judgment  as  a  business  man  and  a  farmer,  that  no 
maii  can  afford  to  deprive  himself  of  the  certainty  of  rental  pay- 
ment and  of  the  certainty  of  parity  prices  for  so  much  of  his 
1934  crop  as  he  has  contracted  to  raise;  that  no  man  can  afford 
to  take  the  chance  or  hazard  of  the  xmcertainty  and  risk  that 
must  be  taken  by  the  man  who  stays  out. 

Continuing,  he  says: 

If  you  ask  my  opinion.  I  would  say  that  I  do  not  think  that 
compulsory  control  is  necessary.  If  you  ask  my  opinion  whether 
I  would  favor  a  general  poUcy  of  compulsory  control,  I  would  say 
yes  If  it  were  the  last  resort  in  saving  the  industry  and  that  it  is 
necessary  to  resort  to  such  a  program;  but  I  say  no  such  emer- 
Kcncy  confronts  us  at  this  time  with  cotton  selling  at  12yj  cents 
spot,  with  the  next  October  quotation  running  around  13  cents 
with  the  pre-war  parity  price  at  14.9,  I  do  not  thmk  that  any 
such  emei^ency  or  any  such  demand  exists  for  such  radical  leg- 
islation. 

May  I  also  call  attention  to  the  fact,  while  we  are  on  this 
question  of  the  possibility  of  an  enormous  crop  this  year 
breaking  down  the  cotton-control  program,  that  last  year 
we  had  an  extraordinary  yield  of  209.4  pounds  of  cotton  per 
acre.  There  has  never  been  a  time  in  all  the  history  of 
cotton  production  when  a  200-pounds-per-acre  crop  has  fol- 
lowed another  such  crop.  If  you  will  look  up  the  figures  of 
the  Department  of  Agriculture,  you  will  find  that  a  crop  of 
this  kind  has  always  been  succeeded  by  a  smaller  crop.  In 
the  last  3  years  we  have  had  two  200-pounds-per-acre  crops 
of  cotton,  so  in  all  probabiUty,  if  the  law  of  averages  is  worth 
anything,  we  will  have  a  crop  this  year  with  a  yield  per  acre 
much  lower  than  we  had  last  year.  With  an  average  yield 
of  one  third  of  a  bale  per  acre,  the  acreage  reduction  which 
has  taken  place  this  year  will  mean  a  cotton  crop  of  some- 
where between  eight  and  nine  million  bales. 

Now.  in  the  brief  time  remaining  I  want  to  discuss  some 
of  the  details  of  this  bill.  I  wish  I  had  more  time  for  that 
purpose.  In  the  first  place.  I  wonder  how  many  Members 
of  this  House  have  examined  the  penalty  provisions  of  the 
bill.    I  wonder  how  many  of  you  know  what  your  con- 
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stituents  are  going  up  against  If  they  hai^^oi  to  violate  some 
of  the  rules  and  regulations  promulgated  under  this  act. 
May  I  call  attention  to  subsection  (d) ,  reading  as  follows: 
Any  perron  who  violates  any  provision  oX  thto  act  or  any  regu- 
lation— 

Of  the  Department  of  Agriculture- 
promulgated  under  this  act  shall  on  conviction  be  pxualshed  by  a 
fine  of  not  to  exceed  $5,000  or  Imprlaomnent  for  not  to  exceed  2 
years,  or  both. 
Then  going  on  down  the  paragrai^  there  Is  the  following: 
Anyone  who  has  In  his  possession  any  forged  or  counterfeited 
bfUe  tags  is  subject  to  the  fine  of  f6,000  or  imprisonment. 

He  might  be  the  innocent  possessor  of  this  tag.  There  Is 
no  requirement  that  he  shall  have  guilty  knowledge,  but 
nevertheless  he  Is  subject  to  this  fine  and  imprisonment. 
If  he  has  in  his  possession  any  paper  In  Imitation  of  the 
paper  used  in  the  manufacture  of  bale  tags,  he  is  subject  to 
this  fine  and  imprisonment.  If  he  refuses  to  destroy  bale 
tags,  which  some  inspector  for  the  Department  of  Agricul- 
ture thinks  ought  to  be  destroyed,  then  he  is  subject  to  a 
fine  of  $5,000  or  imprisonment  for  2  years.  I  am  not  going 
to  enumerate  all  the  offenses  that  a  man  may  commit  in 
connection  with  this  measure,  because  no  one  knows  how 
many  there  wiU  be.  There  might  be  a  hundred  regulations 
issued  by  the  Secretary  of  Agriculture  which  a  man  might 
violate  and  subject  himself  to  a  fine  of  $5,000  or  imprison- 
ment for  not  exceeding  2  years. 

[Here  the  gavel  felL] 

Mi.  HOPE.  Mr.  Chairman,  I  yield  myself  5  additional 
minutes.  

Mr.  CHRISTIANSON  and  Mr.  BANKHEAD  rose. 

Mr.  HOPE.    I  yield  to  the  gentleman  from  Minnesota 

first. 

Mr.  CHRISTIANSON.  For  the  purpose  of  informing  my- 
self, and  perhaps  other  Members  of  the  House,  as  to  the 
provisions  of  this  bill,  will  the  gentleman  state  how  the 
allotments  of  individual  farmers  are  determined  under  the 
machinery  set  up  in  this  bill? 

B4r.  HOPE.    I  am  very  glad  the  gentleman  asked  that 
question.    Under  the  machinery  which  is  set  up,  it  is  left  to 
the  Secretary  of  Agriculture  to  determine  the  allotment  to 
each  State,  to  each  county,  and  to  each  individual  producer. 
These  State  allotments  are  based  on  the  average  produc- 
tion of  cotton  In  that  State  during  the  preceding  5-year 
period.    Then,  with  the  exception  of  10  percent  of  the  State 
aUotment.  an  allotment  is  made  to  the  counties  upon  the 
same  basis.    I  will  not  go  into  detaU  to  point  out  how  the 
10  percent  is  allotted,  but  in  the  main  it  goes  to  producers  in 
counties  who  would  not  be  entitled  to  come  in  under  the 
regular  allotment  plan.    "Hien  the  county  allotment  is  al- 
lotted to  the  producers  in  each  county  upon  any  one  of  three 
different  bases  determined  by  the  Secretary  of  Agriculture. 
First,  it  can  be  based  upon  a  percentage  of  the  average 
annual  cotton  production  of  the  farm  for  a  fair,  representa- 
tive period,  but  it  is  provided  in  the  blU  that  that  method 
cannot  be  used  after  this  year.    Second,  it  is  provided  that 
the  Secretary  maj^  make  the  allotment  upon  the  basis  of 
taking  the  entire  acreage  <rf  the  farm  and  having  someone 
figure  out  how  much  cotton  that  farm  would  have  produced 
if  it  had  all  been  in  cotton  during  a  fair  representative 
period,  then^ving  that  farm  the  same  proportion  of  the 
cotton  that  is  assigned  to  the  coimty.    In  other  words,  each 
farmer  would  pet  the  same  proportion  of  cotton  for  his 
farm  that  his  farm  bore  to  the  culUvated  land  of  the  county. 
There  is  another  method.    The  Secretary  of  Agriculture 
may  make  an  allotment  upon  any  basis  he  deems  fair  and 
just.    If  he  adopts  this  method,  it  is  up  to  him  to  deter- 
mine how  he  is  going  to  make  the  allotment.    Does  that 
answer  the  gentleman's  question? 

Mr.  CHRISTIANSON.  If  I  were  to  buy  240  acres  of  land 
that  had  not  been  devoted  to  the  raising  of  cotton  and  I 
wanted  to  plant  this  land  in  cotton,  I  would  have  no  assur- 
ance that  I  could  plant  a  single  acre  of  that  land  in  cotton? 
Mr.  HOPE.  That  is  true  this  3rear  if  the  fh^t  plan  should 
be  adopted.    Next  year  the  gentleman  might  get  an  allot- 


1934 


^        CONGRESSIONAL  RECORD— HOUSE 


4439 


Mr.  HOPS.    I  yield. 


Mr.  HOPE.    I  yield. 
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ment,  even  though  no  cotton  had  ever  been  grown  on  thu 
land,  and  even  though  he  did  not  desire  to  grow  any  cottoii 
he  might  get  an  allotment  for  25  or  30  bales  of  cotton, 
What  the  gentleman  would  do  in  that  case,  II  he  did  no; 
want  to  grow  cotton,  would  be  to  go  to  some  of  his  neighbor; ; 
who  might  want  to  grow  cotton  and  say,  "I  have  an  allot' 
ment  here  for  some  cotton  exemptions.    What  will  you  giv<  i 
me  for  them?  "    He  could  go  ahead  and  grow  com  or  any 
thing  he  wished  to  raise  and  thus  collect  tribute  from  hij; 
neighbors  who  are  so  unfortunately  situated  that  they  wer« 
compelled  to  grow  cotton  but  did  not  have  a  suflBcient  allot 
ment  for  their  farms.    In  my  opinion  this  Is  one  of  the  inde 
fensible  parts  of  this  bill. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  HOPE.  I  believe  I  promised  to  yield  first  to  the  gen- 
tleman from  Alabama. 

Mr.  BANKHEAD.  The  gentleman  was  talking  about  th( 
possible  penalties  that  might  be  imposed  under  these  regu- 
lations. The  gentleman  has  been  familiar  with  many  regu- 
latory measures  affecting  agricultural  products  and  livestocl 
and  stockyard  operations;  and  does  not  the  gentleman  knov 
that  in  order  to  effectuate  a  program  of  this  sort  it  Is  neces- 
sary to  provide  some  penalties  to  prevent  violations,  anc 
penalties  are  provided  under  regulations  put  out  by  a  Secre- 
tary of  the  Cabinet. 

Mr.  HOPE.  I  think  that  is  absolutely  necessary,  and  I  dc 
not  think,  even  with  these  penalties,  you  are  going  to  be  abl« 
to  prevent  bootlegging  and  law  violations  that  are  neces- 
sarily going  to  take  place  when  you  put  as  oppressive  a 
measure  as  this  upon  a  great  branch  of  American  agriculture, 
[Applause.] 

[Here  the  gavel  felLl 

Mr.  JONES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  PrrLatrai]. 

Mr.  FULMER.  Mr.  Chairman,  the  gentleman  from  Kan- 
sas [Mr.  Hope],  who  has  just  spoken,  apparently  Is  very 
fearful  that  perhaps  the  cotton  program  put  Into  opera- 
tion last  year  under  my  bill  known  as  the  "Agricultural 
Adjustment  Act "  has  broken  down  in  the  South.  I  may 
say  to  the  gentleman  that  the  program  is  going  strong  and 
has  worked  wonders  for  the  South  which  has  meant  much 
to  the  country  at  large.  The  purpose  of  this  biU  is  two- 
fold: First,  to  preserve  and  continue  what  we  have  done 
and  are  doing  for  the  cotton  farmers  of  the  South,  and, 
in  the  next  place,  we  hope  within  the  next  2  years  to  be 
on  a  normal  basis  in  the  production  of  cotton  and  the  price 
of  cotton  and  do  away  with  the  processing  tax  that  we 
placed  on  cotton  some  time  ago. 

The  gentleman  from  Massachusetts  [Mr.  Martin]  Satur- 
day was  very  fearful  that  this  bill  would  increase  the  price 
of  cotton  and  thereby  interfere  with  the  prosperity  of  the 
cotton  mills  of  New  England.  The  same  Interests,  repre- 
senting the  New  England  mills  as  well  as  the  mills  of  the 
South,  when  we  had  the  Agricultural  Adjustment  bill  up  for 
consideration,  came  before  the  Committee  on  Agriculture, 
both  House  and  Senate,  and  lobbied  around  here  with  one 
of  the  strongest  lobbies  we  have  ever  seen  against  this  bill, 
especially  the  processing  tax.  They  feared  that  If  we  put 
a  processing  tax  on  cotton  It  would  ruin  the  cotton  mills 
of  New  England  and  the  South;  In  fact,  as  In  this  instance, 
as  stated  by  Mr.  Mahtin  that  It  would.  The  gentleman 
well  knows  that  today  the  cotton  mills  of  New  England  and 
the  South  are  running  more  spindles,  have  engaged  more 
employees,  and  are  doing  a  better  business  than  they  have 
done  for  years  under  the  processing-tax  program  which 
we  now  have. 

I  want  to  congratulate  the  gentleman  from  Ohio  [Mr. 
TiuAX]  for  the  statement  he  made  Saturday  wherein  he 
said  that  when  the  South  had  a  fair  and  normal  price  for 
cotton  it  meant  everything  to  the  people  of  his  State  of 
Ohio. 

Mr.  Chairman,  it  is  amazing  to  me  to  see  my  good  friend 
from  Elansas  [Mr.  Hopi],  as  well  as  men  from  various  other 
Western  States  that  do  not  grow  cotton,  opposing  this  legis- 
lation, apparently  not  realizing  that,  today,  if  we  were  able 
to  secure  20  cents  for  cotton,  the  gentleman's  State  could 


not  produce  mules  and  horses,  and  various  products  grown 
in  that  country,  fast  enough  to  take  care  of  the  needs  and 
the  actual  demand  of  the  South,  which  we  would  now  be  buy- 
ing from  you  if  we  had  20 -cent  cotton.  Between  the  years 
1905  and  1920,  as  ^  large  supply  merchant  in  South  Caro- 
lina, I  used  to  buy  carload  after  carload  of  western  mules, 
flour,  and  various  other  products.  I  have  bought  many  a 
carload  of  hay  from  Torre  Haute,  Ind.,  the  freight  on  which 
cost  me  more  than  the  actual  price  of  the  hay.  My  people 
want  to  produce  cotton  if  they  are  able  to  secure  a  fair 
price.  We  will  engage  in  growing  other  crops  and  en- 
gage in  the  dairy  business  on  a  large  scale  in  competition 
with  you  only  if  vre  are  unable  to  get  a  fair  price  for  cot- 
ton. The  colored  people  of  the  South  are  happy  and  satisfied 
when  they  are  able  to  produce  cotton  at  a  price  that  will 
enable  them  to  pay  their  obligations  and  buy  other  products 
that  can  be  abundantly  produced  in  the  South  which,  in  a 
great  many  instances  would  be  in  direct  competition  to 
many  of  the  agricultural  States  of  the  Union. 

My  good  friend,  Mr.  Kvale,  of  Minnesota,  a  few  minutes 
ago,  in  questioning  my  colleague,  Mr.  Jones,  the  chairman  of 
this  committee,  apparently  was  deeply  concerned  about  just 
what  this  bill  would  do  to  tenants  and  share-croppers. 

Why,  Mr.  Chairman,  during  the  period  of  my  business  In 
South  Carolina,  these  share-croppers  and  these  tenants  were 
renting  land  and  running  their  own  independent  farming, 
and,  in  fact,  a  great  number  who  are  now  operating  in  the 
capacity  of  tenants  and  share-croppers  owned  their  own 
lands. 

This  applies  to  colored  as  well  as  thousands  of  white  peo- 
ple. These  people  have  been  driven  from  their  independent 
farming  operation  because  of  the  ruinous  price  which  they 
have  been  receiving  for  their  cotton. 

Now,  what  is  the  purpose  of  this  bill?  We  propose  under 
this  bill  to  do  for  farmers  what  they  should  do  for  them- 
selves but  are  unable  to  do  because  they  are  not  organized. 
I  may  say  to  you,  Mr.  Chairman,  I  do  not  know  anything 
about  any  other  section  of  this  country  when  it  comes  to 
organizing  farmers,  but,  so  far  as  the  South  is  concerned,  the 
cotton  farmer  has  never  been  organized  and  never  will  be. 
In  the  words  of  Abraham  Lincoln,  it  is  the  piupose  of  this 
bill  to  do  for  cotton  farmers  that  which  it  is  impossible  for 
them  to  do  for  themselves. 

My  friends,  we  are  simply  proposing  under  tills  bill  largely 
to  do  just  what  the  Government  is  doins  under  the  N.R.A. 
to  and  for  every  other  line  of  business,  except  we  have  taken 
Into  consideration  more  seriously  in  providing  for  the  small 
farmer  and  the  small  tenant  and  the  share-cropper.  In 
words,  if  a  large  landowner  in  South  Carolina  or  any 
other  cotton  State  should  want  to  drive  from  his  farm  his 
tenants  or  share-croppers  because  of  this  program,  the  Sec- 
retary of  Agriculture  would  be  in  a  position  to  cut  his  allot- 
ment, which  would  force  him  to  do  the  thing  v/hich  is 
perfectly  right  and  which  he  should  do  under  the  program. 
In  the  passage  of  this  bill  we  are  going  to  strengthen  and 
help  carry  out  the  1934-35  voluntary  plan  so  as  to  be  more 
nearly  fair  to  small  farmers  and  farmers  who  have  been 
properly  cutting  acreage  and  production  dming  the  last 
few  years,  the  thing  which  all  fanners  should  have  done. 
The  farmer  who  has  been  planting  his  regular  acreage  or 
perhaps  increasing  his  production,  and  who  has  been  really 
responsible  to  a  large  extent  for  the  surplus  which  we  now 
have,  under  this  bill  will  be  cut  down  so  as  to  be  put  on 
a  fair  basis  with  the  small,  independent  fanner,  the  share- 
cropper, and  everybody  else. 

Mr.  Chairman,  unless  we  pass  this  bill,  we  are  going  to 
have  a  crop  of  cotton  around  15,000.000  bales.  This  will 
mean  5-  or  6-cent  cotton,  and  the  $150,000,000  or  more 
which  you  have  already  put  in  this  program  and  the  mil- 
lions that  you  expect  to  put  into  the  program  this  year  at 
the  expense  of  the  taxpayers  of  the  country  will  be  just  like 
putting  that  much  money  in  a  rat  hole.  And  the  prosperity 
that  has  begun  in  the  South  and,  as  stated,  will  surely  ex- 
tend to  Kansas  and  other  agricultural  States,  as  well  as  the 
TOTlous  industrial  centers  of  the  country.  Including  every 
line  of  business,  if  we  had  a  fair  price.  wiU  have  to  be  but 
an  Idle  dream. 
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I  want  to  state  frankly.  I  have  never  known  of  any  period 
during  my  life  when  we  had  a  prosperous  agriculture  in  the 
South  but  what  every  line  of  business  in  every  section  of 
this  country  was  prosperous.  It  is  my  candid  opinion,  speak- 
ing from  this  experience,  that  if  you  wanted  to  start  normal 
prosperity  in  every  section  of  the  country,  if  you  want  to 
put  the  unemployed  back  to  work,  if  you  want  to  start  up 
various  industries  that  are  now  idle  and  put  the  railroads 
to  work,  the  passage  of  this  bill  will  bring  about  these  much- 
desired  results. 

For  the  last  few  years  I,  as  a  cotton  fanner,  have  been 
cutting  production,  while  some  of  my  neighbors  have  ac- 
tually been  increasing  production.  Naturally,  under  the 
voluntary  plan,  my  neighbors  would  have  an  advantage 
over  me.  The  only  way  that  I  might  overcome  this  disad- 
vantage would  be  to  increase  the  amount  of  fertilizer  per 
acre,  thereby  increasing  my  production.  Right  or  wrong, 
the  average  farmer,  being  human,  would  do  this. 

In  that  overproduction  will  be  taxed  when  sold,  regard- 
less of  whether  or  not  the  bill  is  being  operated,  there  will 
be  no  incentive  on  the  part  of  any  farmer  to  overproduce. 
In  the  meantime,  if  a  farmer  had  a  short  crop  and  failed 
to  produce  his  allotment,  the  next  year  he  could  increase 
his  production  so  as  to  take  care  of  both  years. 

In  allocating  cotton  to  the  various  States  we  have  tried 
to  be  fair  to  every  cotton  State.  We  have  given  the  Secre- 
tary of  Agriculture  the  right  to  set  aside  10  percent  of  the 
amount  of  cotton,  say  allocated  to  South  Carolina,  for  the 
purpose  of  where  a  county  has  had  some  disaster  or  In- 
festation, and  the  production  has  been  cut  short  for  any 
1  or  more  years  during  the  period  under  which  the  allo- 
cation is  to  be  made,  so  as  to  increase  the  allotment  of  that 
county  on  a  fair  basis  with  other  counties  where  they  have 
had  a  normal  production.  This  applies  also  to  the  individual 
farmer. 

Mr.  TARVER.  Will  the  gentleman  yield? 
Mr.  FULMER.  I  will  yield  to  the  gentleman. 
Mr.  TARVER.  Why  should  not  the  same  principle  be 
applied  to  the  allocation  of  tax-exempt  cotton  as  between 
the  States?  The  gentleman  has  pointed  out  where  the  bill 
provides  for  taking  into  consideration  the  action  of  the  in- 
dividual In  reducing  production,  and  he  has  pointed  out 
where  the  conditions  of  a  county  or  a  community  within  a 
State  may  be  taken  into  consideration.  Why  should  not  the 
Secretary  of  Agriculture  as  between  the  States  take  into 
consideration,  for  example,  the  State  of  Texas,  that  from 
1932  to  1933  increased  its  acreage  almost  3,000,000  acres, 
whereas  other  States  remained  at  the  same  level? 

Mr.  FULMER.  WIU  state  to  my  friend  from  Georgia 
that  we  considered  this  very  seriously.  We  gave  considera- 
tion in  working  out  a  base  period,  a  10-year  period,  a  5-year 
period  up  to  and  Including  1932.  also  up  to  and  Including 
1933.  It  was  the  general  opinion  of  the  members  of  the 
committee  representing  cotton  States  that  a  period  repre- 
senting 5  years  up  to  and  including  1933  would  give  the 
best  average  to  the  majority  of  the  cotton  States. 

I  want  to  say  that  the  Representatives  of  South  Carolina 
and  Georgia,  as  well  as  the  people  of  these  States,  ought  to 
be  Uckled  to  death  today  in  that  Texas  and  Oklahoma  are 
willing  to  go  along  with  us  in  controlling  cotton  production. 
Texas  at  this  time  is  producing  about  one  third  of  the  total 
cotton  produced  in  the  United  States.  They  usually  produce 
from  three  and  one  half  to  five  million  bales.  They  can 
easily  increase  this  to  six  or  seven  miUion  bales,  and  they  do 
not  have  to  buy  fertilizer.  Therefore,  they  can  produce  cot- 
ton from  2  or  3  cents  a  pound  cheaper  than  we  can  grow 
cotton  in  South  Carolina  and  the  other  cotton  States.  It 
is  my  candid  opinion  that  if  we  do  not  restrict  cotton  pro- 
duction in  Texas,  it  will  go  a  long  way  in  forcing  South 
Carolina  and  Georgia  out  of  the  cotton  business. 

This  bill  differs  very  materially  to  the  original  blU  as 
introduced  by  Senator  Bankhead  in  the  Senate,  as  well  as 
the  bill  introduced  by  Congressman  Bankhead  in  the  House. 
In  other  words,  for  days  and  days  the  Members  from  the 
cotton  States  on  the  Agricultural  Committee  worked  in  sea- 
son and  out  of  season  to  so  perfect  the  bill  as  to  meet  the 


constitutional  requirements  and  to  be  fair  to  each  cotton 
producer  regardless  of  his  position  financially  or  as  to  the 
size  of  the  farm  operated  by  a  producer. 

We  received  many  helpful  suggestions  from  our  constitu- 
ents from  time  to  time.  We  changed  the  ginning  and  tax- 
ing features  of  the  bill  very  materially.  In  fact,  the  bill,  as  it 
is  now  written,  is  absolutely  in  line  with  the  suggestion  made 
by  my  good  friend  and  constituent,  Mr.  "Tom  McMlchael, 
of  Orangeburg  County,  wherein  farmers  who  do,  for  any 
reason,  overproduce,  will  be  permitted  to  gin  this  over- 
production rather  than  be  forced  to  keep  same  stored  on 
their  farms  as  seed  cotton.  Also,  the  tax  was  reduced  from 
12  cents  per  poimd,  which  was  confiscatory,  to  a  rate  of  50 
percent  of  the  actual  price  of  cotton  at  the  time  of  the  sale 
of  this  overproduction. 

It  has  been  stated  by  some  of  the  opponents  of  this  bill 
that  we  are  placing  with  the  Secretary  of  Agricultxire  the 
power  to  dictate  to  farmers  in  such  a  manner  that  eventually 
the  Government  will  be  able  to  control  the  production  of 
cotton  in  this  country  to  the  actual  needs  of  the  United 
States,  as  well  as  be  able  to  eliminate  from  the  farm  small 
farmers  and,  what  some  people  term.  Inefficient  farmers. 

This  bill,  as  written,  will  terminate  within  2  jrears,  with  a 
proviso  that  if  we  arc  still  burdened  with  a  surplus  the 
President,  by  proclamation,  may  extend  the  provisions  of 
same  for  an  additional  year.  However,  the  operations  of  the 
bill  win  not  be  put  into  force  and  effect  unless  and  until  the 
Secretary  of  Agriculture  finds  that  the  persons  who  own, 
rent,  share  crop,  or  control  two  thirds  of  the  land  on  which 
cotton  is  produced  in  the  United  States  favor  a  levy  of  a 
tax  on  cotton  produced  in  excess  of  the  allotment  made  to 
meet  the  probable  market  requirements  and  determines  that 
such  a  tax  Is  necessary  to  carry  out  the  policy  declared  in 
section  1  of  the  bill.  In  other  words.  It  is  up  to  the  actual 
producers  of  cotton  to  determine  whether  or  not  the  produc- 
tion of  cotton  shall  be  controlled,  and  not  the  Secretary  of 
Agriculture  or  the  Government  of  the  United  States. 

While  the  bill  states  that  the  tax  shall  be  paid  at  the  time 
of  ginning,  farmers  who  are  desirous  of  ginning  their  over- 
production for  the  purpose  of  canying  it  over  to  be  used 
in  their  next  year's  allotment,  or  to  be  sold  at  a  later  date, 
will  not  have  to  pay  any  tax  at  the  time  of  ginning  in  case 
the  cotton  l:  used,  as  previously  stated.  In  their  next  year's 
allotment,  or  imtil  the  cotton  is  actually  sold.  In  the  mean- 
time this  bill  does  not  apply  to  any  cotton  now  in  the  hands 
of  cotton  farmers,  cotton  merchants,  or  cotton  mills.  In 
other  words,  this  cotton  now  on  hand  can  be  placed  on  the 
market  at  will,  free  of  any  tax,  as  usual. 

Out  of  all  of  the  witnesses  appearing  before  our  committee 
there  was  only  one  to  oppose  the  bill.  This  was  a  Mr.  Oscar 
Johnston,  from  the  State  of  Mississippi.  I  want  to  call  your 
attention  to  the  following  taken  from  the  hearings  on  this 
bill: 

Mr.  Johnston  on  the  wttne«  stand.  ^„„^^ 

ISt.  Bawkkzad.  I  beUeve  you  «ay  that  you  have  about  48,000 
acres  in  cotton? 

Mr.  Johnston.  No;  I  said  that  we  have  about  48,000  acres  In 
the  plantation,  and  about  25,000  acres  In  cotton  cultivation. 

Mr.  Bankhiad.  Now,  Is  that  not  all  tenanted  by  share  croppers? 

Mr.  Johnston.  Practically  all  at  It;  yes. 

Mr.  Bakkhkaji.  They  are  aU  colored  tenants,  are  they  not? 

Mr  Johnston.  Yes;  practically  aU. 

Mr.  Bankhead.  You  hare  no  white  tenants  on  the  farm? 

Mr.  Johnston.  Probably  two  ca*  three. 

Mr  Bankhxad.  How  many  families  are  on  that  farm? 

Mr.  Johnston.  On  the  8  farms,  about  1.600  famillea;  fifteen  or 
sixteen  hundred  families.  ,  ,.   _.     - 

Mr.  Bankhead.  Who  owns  that  property,  Mr.  Johnston? 

Mr  Johnston.  The  property  Is  owned  by  a  corporation:  a  part 
of  the  stock  U  owned  in  this  country,  but  about  80  percent  of  It 
is  held  In  England,  a  majority  of  It.  About  40  percent  of  the  stock 
Is  held  by  varioxis  persons  In  America,  Including  myself. 

My  friends,  if  I  had  my  way  about  it,  I  would  be  de- 
lighted to  pass  a  bill  in  Congress  which  would  permit  no 
one  man  or  corporation,  and  especially  where  the  majority 
of  the  stock  is  owned  in  some  foreign  country,  to  plant  any 
such  acreage  as  contained  in  the  farm  operated  by  Mr. 
Johnston,  which,  as  a  matter  of  fact.  Is  largely  responsible 
for  the  surplus  cotton  we  now  have  on  hand  and  which  has 
cost  the  average  producers  of  cotton  millions  of  dollars 
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because  of  this  overproduction  which  has  reduced  the  price 
even  below  5  cents  per  pound  in  a  great  many  instances. 
If  the  production  is  not  controlled.  Mr.  Johnston  can  very 
easily  comply  with  the  voluntary  program  cutting  the  acre- 
age, and.  on  account  of  his  very  large  acreage,  receive 
thousands  of  dollars  from  the  Government  in  the  way  of 
rents  and  other  benefits.  In  the  meantime,  he  will  be  able 
to  purchase  additional  quantities  of  fertilizer,  bringing  about 
a  serious  overproduction  and  feed  into  the  market,  at  ad 
vanced  prices,  all  of  which,  as  stated,  is  absolutely  at  the 
expense  of  the  average  cotton  farmer.  This  is  the  very 
thing  which  we  are  proposing  to  control  under  the  bill. 

CXit  of  an  of  the  letters  which  I  have  received  from  my 
district  and  my  State  I  have  not  received  a  single  letter 
opposing  this  bill.  In  the  meantime  I  have  received  nu- 
merous letters  and  telegrams  along  the  lines  as  indicated  in 
a  telegram  received  from  Mr,  J.  F.  Bland,  one  of  the  largest 
cotton  farmers  and  cotton  ginners  in  my  district,  which  la 
as  follows: 

1  plant  3,700  acres  of  cotton  and  have  signed  contracts  to  re- 
duce 40  percent.  Think  very  essential  to  back  up  reduction  con- 
tracts by  tax  on  excess  cotton  ginned.  This  could  be  accom- 
pllsbed  by  Issuing  permits  to  producer  to  gin  number  of  bales 
entitled  to.  Under  present  reduction  contract,  ginners  would  be 
required  to  punch  or  stamp  each  bale  ginned.  Any  excess  ginned 
should  be  heavily  taxed  at  gin. 

And  another  telegram  which  I  received  from  Mr.  Burrows, 
a  large  cotton  planter,  in  my  district,  as  follows: 

We.  the  cotton  committee  of  Sumter  County,  believe  that  the 
Bankhead  bill  is  the  only  practical  means  by  which  the  produc- 
tion of  cotton  can  be  controlled,  and  we  urge  your  support  of  It  to 
the  end  that  the  splendid  work  to  date  of  the  Recovery  Ad- 
ministration aiTecting  cotton  may  not  be  brought  to  naught. 

I  understand  that  Mr.  B.  P.  Taylor,  of  Columbia,  secretary 
to  the  State  Cotton  Seed  Crushers'  Association,  states  that 
this  legislation  will  be  very  destructive,  and  will  operate 
against  the  producers  of  cotton,  especially  the  small  pro- 
ducers. In  other  words.  It  would  appear  that  Mr,  Taylor  is 
perfectly  willing  to  permit  the  overproduction  of  cotton, 
which  would  mean  cheap  cottonseed  for  the  cottonseed-oil 
Industry  of  the  coimtry,  which  certainly  would  be  a  selfish 
motive  at  the  expense  of  the  cotton  producers  of  the  South. 
Perhaps  Mr,  Taylor  has  forgotten  the  Cotton  Seed  Oil 
Crushers'  Association  trade-practice  conference,  held  in 
Memphis.  Tenn..  in  1928,  where  they  formulated  trade- 
practice  rules  whereby  this  association  was  able  to  control 
the  cottonseed-oil  mills  of  the  country  to  the  extent  that 
they  were  able  to  fix  monopolistic  prices  not  only  in  buying 
cottonseed  from  farmers  but  in  selling  their  products  toj 
farmers  and  to  the  ccnsimiers  of  cottonseed-oil  mill  prod- 
ucts. Perhaps  Mr.  Taylor  has  also  forgotten  when,  in  try- 
ing to  defend  the  interest  of  cotton  farmers.  I  made  charges 
on  the  floor  of  the  House  in  Congress  that  not  only  were 
these  mills  fixing  cottonseed  prices  at  the  expense  of  farmers 
but  they  were  also  controlling  the  price  of  cottonseed  by 
making  leans  to  ginners  and  by  buying  up  cotton  gins  and 
independent  cottonseed-oil  mills  for  the  purpose  of  con- 
trolling same. 

Of  course,  at  that  time  Mr.  Taylor  made  the  statement 
that  I  did  not  know  what  I  was  talking  about  and  that  the 
Congressman  should  inform  himself  on  these  matters. 
However,  the  investigation  was  made  shortly  thereafter; 
and  although  it  took  the  Federal  Trade  Commission,  the 
same  Department  of  Government  which  had  endorsed  the 
trade-practice  rules  for  this  association  at  Memphis.  Tenn., 
about  2  years  to  finish  this  investigation,  they  found  that 
every  charge  made  against  the  cottonseed-oil  industry  by 
me  was  absolutely  true  and  the  trade-practice  rules  were 
canceled,  and.  I  understand,  a  number  of  these  operators 
were  turned  over  to  the  Department  of  Justice  for  prose- 
cution. 

Pass  this  bin.  gentlemen,  and  then  help  me  pass  my  "  net- 
weight  bill  ",  so  as  to  get  rid  of  excess  "  tare  "  (bagging) , 
thereby  saving  cotton  producers  from  $6,000,000  to  $15,000,- 
000  annually,  and  which  would  also  enable  us  to  use  cotton 
bagging,  then  a  bill  placing  a  proper  tax  on  the  importa- 
tion of  Jute  which  comes  from  India,  the  largest  cotton- 


producing  competitor  to  the  United  States  of  any  country 
growing  cotton  in  the  world. 

With  this  bUl  to  get  rid  of  the  surplus,  and  with  the 
passage  of  these  other  bills,  which  should  have  been  passed 
by  the  Congress  years  ago,  I  can  assure  you  that  never  again 
will  the  cotton  producers  of  the  South  be  called  upon  to 
plow  under  4.000,000  bales  of  perfectly  good  American  cot- 
ton at  the  expense  of  the  taxpayers  of  this  coimtry. 

Mr.  JONES.  Mr.  Chairman,  I  now  yield  to  the  gentleman 
from  Ohio  tMr.  Polk]. 

Mr.  POLK.  Mr.  Chairman,  as  a  farmer  and  a  Repre- 
sentative from  a  fine  agricultural  district  in  southern  Ohio, 
I  am  glad  to  add  my  support  to  this  proposed  legislation. 

As  a  member  of  the  Committee  on  Agriculture  of  the 
House  of  Representatives,  I  listened  to  practically  all  of  the 
testimony  presented  to  our  committee  with  reference  to 
this  cotton  control  bill. 

On  last  Saturday  I  listened  to  the  debate  heard  on  the 
floor  of  the  House,  and,  wliile  I  did  not  originally  plan  to 
take  up  the  time  of  the  House  by  speaking  on  this  bill,  since 
hearing  the  previous  debate,  I  have  decided  to  take  a  few 
minutes  of  the  time  of  the  House  to  speak  for  this  measure. 

Prom  the  remarks  of  the  speakers  in  opposition  to  this 
bill  who  have  preceded  me,  it  is  apparent  that  there  are  two 
main  classes  of  objections  to  the  legislation  now  under  con- 
sideration. The  first  class  of  objections  may  be  termed 
"  political  objections  ",  which  arise  because  most  all  those 
interested  in  a  personal  way  in  this  measure  are  southern 
Democrats,  and.  consequently,  it  is  evidently  the  plan  of 
our  friends,  the  Republican  political  strategists,  to  endeavor 
to  discredit  this  as  dangerous  legislation  and  thus  cause 
those  of  us  from  the  Northern  States  to  vote  against  it. 

With  reference  to  the  purely  political  opposition  to  this 
bill,  I  believe  few  will  take  such  opposition  seriously.  We 
in  the  North  know  that  our  prosperity  is  closely  tied  up  with 
the  prosperity  of  the  Southern  States.  We  know  that  when 
the  people  of  the  Southern  States  are  prosperous  they  will 
buy  the  products  from  our  fields  and  our  factories.  We 
know  that  when  they  are  not  prosperous  we  will  all  suffer 
from  the  business  stagnation.  While  we  in  the  North,  as 
consumers  of  cotton,  must  protect  ourselves  against  ex- 
cessively high  prices  for  cotton  goods,  there  is  no  danger 
that  this  legislation  will  cause  any  shortage  In  cotton,  in 
view  of  the  present  surplus  of  over  10,000,000  bales  carried 
over  from  previous  years. 

On  the  political  side  of  this  argument  I  listened  to  the 
gentleman  from  New  York,  who  has  so  often  been  men- 
tioned as  one  of  the  receptive  Republican  Presidential  can- 
didates for  1936  [Mr.  Wadsworth],  attack  the  present  ac- 
tivity of  the  Agricultural  Adjustment  Administration  in 
behalf  of  agriculture.  He  bitterly  criticized  what  has  been 
done  and  what  is  being  done  and  what  it  is  proposed  to  do 
under  this  legislation.  He  bitterly  assails  all  those  in  au- 
thority, including  the  President.  He  speaks  of  a  "regi- 
mented people  obedient  to  the  bureaucracy  of  the  Capital." 
I  cannot  agree  with  the  logic  of  his  outburst  against  the 
President.  If  this  is  his  opening  gun  in  his  campaign  for 
the  Presidency  in  1936,  I  can  assure  him  that  he  will  have 
to  use  much  heavier  artillery  than  he  has  used  here  in  his 
denunciation  of  the  efforts  of  the  President  in  behalf  of 
agriculture.  In  this  connection  I  cannot  help  but  remember 
the  misdirected  efforts  of  his  party  during  the  years  they 
were  in  power;  one  illustration  of  which  was  the  $500,000,000 
Federal  Farm  Board  fiasco.  While  you  wasted  hundreds  of 
millions  of  dollars  in  endeavoring  to  buy  enough  grain  to 
raise  farm  prices,  the  present  administration  is  now  sending 
money  back  to  the  farmers  in  the  form  of  checks  for  acreage 
reduction. 

This  is  benefiting  the  farmers  instead  of  the  grain  brokers. 
Omr  friend  the  gentleman  from  New  York  also  attacks  the 
President  on  the  grounds  that  such  legislation  as  is  herein 
proposed  destroys  the  constitutional  liberties  of  the  Ameri- 
can people.  He  makes  much  use  of  the  phrase  **  preserva- 
tion of  liberty  to  our  people." 

I  believe  the  distinguished  former  United  States  Senator 
from  New  York  is  not  so  much  interested  in  the  preservation 
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of  the  liberty  of  the  cotton  farmers  of  the  South  as  he  is  in  i 
the  preservation  of  the  powers  of  wealth  as  represented  by 
the  Mellon-Mills-Insull  crowd.  I  believe  that  he  fears  for 
the  liberties  of  those  who  have  for  so  long  grown  rich  at  the 
expense  of  the  farmers  and  at  the  expense  of  labor  and  at 
the  expense  of  small  businesses  wiiich  they  have  striven  to 
crush.  I  believe  that  he  fears  that  under  the  leadership  of 
President  Franklin  D.  Roosevelt  the  so-called  "  liberties  "  of 
these  unscrupulous  powers  are  threatened,  and  it  is  because 
of  his  interest  in  them  that  he  has  risen  in  his  place  and  so 
vigorously  denounced  the  President  and  his  policies. 

The  second  class  of  opposition  to  this  proposed  cotton- 
control  measure  seems  to  come  for  the  most  part  from  those 
sections  of  the  country  engaged  in  the  manufacture  of  cotton 

cloth. 

I  do  not  criticize  these  manufacturers  for  desiring  cheap 
raw  materials;  however,  this  brings  me  to  what  I  believe  is 
the  fundamental  question  involved  with  reference  to  this 
legislation.  This  question  is.  Is  it  sound  economic  policy 
that  for  the  sake  of  the  cheap  cotton  desired  by  the  manu- 
facturing centers  to  keep  a  great  portion  of  the  population 
of  the  16  cotton-growing  States  in  poverty? 

I  believe  that  any  fair-minded  person  will  agree  that  the 
prosperity  of  the  cotton-growing  States  is  of  more  impor- 
tance than  the  meager  financial  rewards  which  may  accrue 
to  those  interested  in  having  cheap  cotton. 

The  essential  principle  contained  in  this  legislation  is  an 
effort  to  force  the  production  of  a  definitely  specified  amount 
of  cotton  by  means  of  a  tax  which  must  be  paid  on  each 
poimd  of  cotton  ginned  in  excess  of  the  quota  assigned. 
This  tax  is  levied  only,  as  stated  in  the  bill  on  page  3,  sec- 
tion 3.  when  the  persons  who  "own,  rent,  share  crop,  or 
control  two  thirds  of  the  land  in  the  United  States  on  which 
cotton  is  produced"  favor  the  levying  of  such  a  tax.  In 
other  words,  this  bill  becomes  operative  if  and  when  the 
cotton  farmers  who  control  two  thirds  of  the  cotton  acreage 
in  the  United  States  want  it.  It  forces  the  minority  to  agree 
to  the  wishes  of  the  majority.  It  forces  those  large  land- 
owners who  will  not  cooperate  with  the  present  form  of  vol- 
untary reduction  as  has  been  in  operation  during  this  past 
year  to  pay  a  tax  on  that  part  of  their  ginned  cotton  which 
Is  In  excess  of  the  quota. 

It  was  brought  out  In  the  hearings  that  a  certain  number 
of  large  cotton  planters  were  unwilling  to  cooperate  In  help- 
ing to  reduce  the  present  surplus  of  cotton,  and  by  the  use 
of  machinery,  fertilizer,  and  by  the  narrowing  of  the  space 
between  the  rows  of  cotton,  they  have  Increased  their  pro- 
duction. They  have  thus  been  evading  the  efforts  of  the 
Agricultural  Adjustment  Administration  to  bring  about  the 
necessary  reduction  in  the  production  of  cotton  in  order 
that  cotton  may  sell  at  a  price  above  the  cost  of  production. 
This  bill  Is  aimed  primarily  at  those  who  have  thus 
selfishly  refused  to  do  what  is  conceded  by  all  to  be  for 
the   best  interests  of  the  cotton  growers  throughout  the 

South. 

As  I  have  Just  mentioned,  we  have  heard  something  with 
reference  to  the  effect  of  the  use  of  machinery  upon  the  cot- 
ton crop,  and  I  wish  to  digress  just  a  minute  to  pay  my 
respects  to  what  I  believe  is  one  of  the  greatest  enemies  of 
American  agriculture  today.  I  refer  to  the  Farm  Machinery 
Trust.  It  is  my  belief  that  no  one  single  organization  has 
done  more  and  is  now  doing  more  to  rob  those  engaged  in 
agriculture  than  those  large  companies  which  control  the 
farm-machinery  business  in  the  United  States.  They  have 
for  all  practical  purposes  a  complete  monopoly  on  the  busi- 
ness. They  maintain  the  prices  of  their  products  at  war- 
time rates  and  force  the  farmers  of  the  entire  country  to 
bear  the  burdens  of  the  excessive  salaries  they  pay  their 
executives. 

In  this  connection  I  hope  our  President  may  soon  direct 
Dr.  Tugwell  or  some  other  member  of  the  so-called  "  brain 
trust "  to  investigate  this  imjust  situation  for  the  purpose  of 
bringing  about  lower  prices  for  farm  machinery. 

In  conclusion,  may  I  state  again  that  I  favor  this  legis- 
lation? While  it  is  specifically  emergency  legislation,  to  be 
in  effect  for  2  years,  I  beUeve  it  will  materially  help  to  re- 


store prosperity  in  the  South  without  placing  an  excessive 
burden  on  any  other  section  of  the  country.  While  in  opera- 
tion it  should  enable  the  disposal  of  the  present  tremendous 
surplus  of  cotton  which  has  such  a  distressing  effect  upon 
the  market.  Most  important  of  all,  it  should  enable  the  cot- 
ton farmer  to  receive  the  cost  of  production  plus  a  fair  profit 
for  his  cotton. 

When  the  cotton  farmers  of  the  South  can  secure  the  cost 
of  production  for  their  cotton  they  should  be  in  a  position 
to  enter  again  into  profitable  trade  relationship  with  other 
sections  of  the  Nation  to  the  mutual  benefit  ot  the  entire 
country.    [Applause.  1 

Mr.  JONES.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  Ijouislana  [Mr.  SandukI. 

Mr.  SANDLIN.    Mr.  Chairman,  the  cotton-growing  sec- 
tions of  this  country  owe  a  debt  of  gratitude  to  Senator 
Bankhxad  of  Alabama  and  to  his  Illustrious  brother,  our  own 
beloved  Bill  Bankhkad  of  the  House.    In  all  my  14  years 
of  service  in  this  House  I  have  not  voted  for  a  measure  with 
more  pleasure  than  I  shaU  vote  for  this  one.  because  I  be- 
lieve it  will  be  of  great  material  benefit,  not  only  to  the 
southern  section  of  the  coimtry,  but  to  the  whole  United 
States.    I  am  for  this  bill,  because  those  affected  are  prac- 
tically unanimous  for  it.    I  am  for  it,  because  the  only  way 
in  which  the  production  of  cotton  can  be  controlled  is  on 
the  bale  basis;  it  is  the  only  way  in  which  it  can  be  intelli- 
gently handled,  and  I  am  for  it  because  it  will  confer  a 
benefit  on  my  section,  and  on  every  other  district  in  the 
United  States.    No  district  represented  by  any  Member  of 
this  House  but  will  be  benefited  by  the  passage  of  this  meas- 
ure.   There  is  no  way  that  cotton  can  be  controlled  by 
common  consent.    Those  of  us  who  have  lived  in  the  South 
all  of  our  lives  and  have  heard  this  question  discussed 
know  that  it  cannot  be  done.    Of  coiu^e.  when  this  measure 
is  put  into  effect,  there  will  be  some  dissatisfaction.    When 
you  tell  a  man  who  has  been  raising  10  bales  of  cotton 
that  he  cannot  put  more  than  8  bales  of  it  on  the  market 
he  will  be  dissatisfied,  but  the  final  result  will  be  satisfactory 
to  him.    The  farmers  are  for  it,  with  practicaUy  no  objec- 
tion to  it.    They  want  to  try  it.    If  it  Is  not  satisfactory 
It  docs  not  have  to  become  a  permanent  law.    The  body 
which  passes  the  law  can  repeal  it.    I  feel  sure  that  It  will 
pass  this  House  by  an  overwhelming  majority  and  be  ac- 
cepted by  the  body  at  the  other  end  ol  the  Capitol,  and 
finally  be  approved  by  the  President,  and  when  It  is  done 
the  price  of  cotton  In  the  South  will  be  stabilized,  and  we 
will  not  be  afraid  every  day  that  cotton  will  go  down  to 
6  or  6  centa  a  pound.    I  am  happy  to  support  the  measure. 
[Applause.] 

Mr.  HOPE.    Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BozlkauI. 

Mr.  BOILEAU.  Mr.  Chairman,  during  the  past  3  years 
I  have  at  various  times  expressed  my  opinion  with  reference 
to  the  piogram  for  the  relief  of  agricultiue.  I  have  favored 
the  Frazier  bill  as  a  method  for  refinancing  agriculture,  and 
I  have  favored  the  Swank  cost  of  production  bill  as  the  most 
effective  way  of  getting  adequate  prices  for  the  farmer  for 
his  agricultural  commodities.  I  am  still  convinced  that  that 
program  is  the  ideal  program  and  the  program  that  would 
give  most  relief  to  agriculture.  However,  we  have  not 
adopted  that  program.  The  Congress  of  the  United  States 
and  the  President  of  the  United  States  have  adopted  the 
program  embodied  in  the  Agricultural  Adjustment  Act  and 
I  believe  that  so  long  as  we  have  that  program,  so  long  as 
that  is  the  only  program  that  we  are  using  to  relieve  agri- 
culture, we  should  utilize  that  program  and  make  it  as 
effective  as  possible,  perfect  it  wherever  we  possibly  can  and 
do  as  much  as  we  can  in  the  matter  of  giving  reUef  to  our 
farmers. 

Consequently,  I  am  going  to  vote  for  this  measure  because 
I  believe  it  does  give  a  good  deal  of  assistance  to  the  cotton 
farmers  of  the  country  and  because  I  feel  it  will  help  the 
cotton  section  of  this  country  and  because  I  know  they  are 
in  need  of  that  assistance. 

There  has  been  a  good  deal  of  discussion  about  the  com- 
pulsory features  of  this  bill.    Many  Members  of  the  House 
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have  disciused  the  compulsory  features  of  the  bill  and  hafe 
used  that  as  their  main  argtunent  against  the  bill.  Alsj>, 
several  Members,  speaking  in  opposition  to  the  compulsoiy 
featiires.  have  said  that  they  would  be  in  favor  of  the  biU 
If,  instead  of  compulsion,  it  contained  a  provision  that  made 
it  more  persuasive,  or  if  it  provided  more  of  an  incentive  io 
the  farmer  to  reduce  his  production.  They  have  said  th4y 
would  favor  the  bill  provided  the  program  was  so  invif 
that  the  farmer  would  be,  through  good  business  Judgmei 
compelled  to  voluntarily  come  under  the  provisions  of 
bill  and  reduce  his  production. 

So  far  as  I  am  concerned,  I  do  not  see  where  there  Is  su( 
a  very  great  difference  between  compulsion  in  one  form  6t 
in  another.  Mr.  Oscar  Johnson  has  been  quoted  here,  and 
he  made  a  statement  before  the  committee.  I  think  it  is 
significant  to  note  that  he  changed  his  remarks  quite  ma- 
terially the  second  time  he  testified  before  the  committee. 
This  is  what  he  said  on  the  second  day,  after  he  spent  mucn 
of  his  time  the  first  day  talking  about  compulsion  and  or- 
posing  that  feature  of  the  bill: 

I  should  lUce  to  see  It  made  possible  for  the  cooperator  to  get  an 
•dTantage  that  could  not  be  received  by  the  man  who  stays  on  tt  e 
ointslde,  so  that  the  nuua  on  the  outside  would  be  compelled  1o 
come  in  by  the  dictates  at  good  business  practice,  and  not  ty 
fear  of  fine  and  Inxprlsonment. 

He  believes  in  the  principle  of  compelling  the  farmers  to 
come  under  the  provisions  of  the  bill,  because  he  realiz<s 


that  unless  you  do  compel  them  you  cannot  get  the  coopers 
tion  that  is  necessary  to  make  this  program  a  success.  Be 
suggests  one  method  of  compulsion;  the  bill  suggests  ai- 
other.  As  far  as  I  am  concerned,  it  seems  like  tweedledum 
and  tweedledee.  I  am  going  along  with  the  bill  because  il 
do  not  think  it  does  any  harm  to  other  kinds  of  farmers,  anjd 
because  the  cotton  fanners  of  the  country  are  unanimous 
their  demand  for  it. 

There  has  been  some  question  raised  as  to  whether  or  nt^t 
the  cotton  farmers  really  do  want  it.    Statements  have 
made  before  our  Committee  on  Agriculture  which  wo 
indicate  there  is  a  strong  sentiment  in  the  cotton  sectio: 
for  this  bilL     Although  suggestions  have  been  made 
perhaps  that  does  not  express  the  opinion  of  the  greater 
centage  of  the  farmers,  not  one  word  has  been  presen 
on  this  floor  nor  in  the  committee  which  refutes  the  p 
sumption  that  the  farmers  actually  do  want  it    If  they  wi 
It.  I  am  going  to  help,  as  far  as  I  am  able,  to  give  it  to  thi 
I  believe  in  helping  the  farmers  in  all  sections  of  the  coimt 

This  bill,  as  originally  drawn,  did  not  meet  with  my  ap<- 
provaL  I  felt  I  could  not  go  along  with  the  bill  because  i^ 
enabled  the  cotton  farmers  to  reduce  their  acreage  in  cotto^. 
and  plant  those  idle  acres  in  wheat  or  tobacco,  or  use  it  t^ 
pasture  dairy  cows  or  beef  cattle,  or  to  expand  their  produc 
tion  of  other  agricultural  commodities.  I  felt  that  if  thi 
cotton  farmers  came  here  asking  for  relief,  they  should  com 
with  clean  hands,  and  should  be  satisfied  to  have  a  provisio; 
Incorporated  in  the  bill  that  would  prohibit  them  from 
that  land  to  compete  with  farmers  who  are  not  getting  benej 
fits  from  the  bill.  I  am  pleased  to  say  that  the  committed 
has  accepted  such  an  amendment,  and  that  amendment  ik 
written  in  the  bill  in  the  shape  of  a  committee  amendment, 
and  I  assume  there  is  no  opposition  on  the  part  of  those  izi 
favor  of  the  bill  and  that  that  amendment  will  be  adoptee, 
by  the  House. 
Mr.  FULMER.  Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield. 

Mr.  FULMER.  The  gentleman  comes  from  a  great 
State.  I  believe  the  milk  or  butto-  fat  that  is  produced  the 
is  used  largely  in  making  cheese.  I  want  to  say  that  if  th( 
South  should  become  prosperous  by  receiving  a  fair  price  t 
cotton,  which  would  be  equally  distributed  among  every  c 
especially  the  colored  people,  there  would  be  an  incr 
market  for  the  gentleman's  cheese,  because  they  are 
greatest  cheese-eating  people  in  the  world,  and  it  would  be 
of  more  benefit  to  the  gentleman's  people  than  anything  pIs^ 
Mr.  BOILEAn.  I  want  to  commend  them  for  their  gooc 
Judgment,  because  there  is  nothing  in  which  there  is  moit 
Qourishment  than  dairy  products. 


I  am  in  accord  with  this  bill,  because  it  will  help  the  cot- 
ton farmer,  and  It  will  hurt  nobody  else.  When  we  can  get  a 
program  of  that  kind,  I  think  we  should  all  support  it  as  far 
as  we  are  able. 

Some  questions  were  asked  about  share-croppers  and  ten- 
ant farmers.  The  committee  has  gone  as  far  as  it  possibly 
can  go  to  protect  the  interests  of  the  share-cropp)er  and  the 
tenant.  If  it  did  not  have  those  protective  provisions,  many 
of  us  on  the  committee  would  not  have  supported  the  bill 
and  voted  to  report  it  out,  but  the  bill  goes  as  far  as  is 
humanly  possible  to  protect  the  interest  of  the  share-cropper 
and  the  tenant  farmer.  They  will  be  protected,  and  there 
will  be  no  danger  of  their  being  discriminated  against. 

These  volimtary  agreements  under  the  Agricultural  Ad- 
justment Act  have  been  successful,  but  there  are  a  certain 
percentage  of  cotton  farmers  who  have  been  chiselers;  and  if 
we  are  going  to  have  a  program  such  as  this,  it  requires  the 
cooperation  of  all  producers  of  that  commodity;  and  as  long 
as  we  are  having  a  program  incorporating  the  principles  of 
the  Agricultural  Adjustment  Act,  we  should  have  as  much 
compulsion  as  possible  in  the  bill,  so  that  the  Administration 
can  enforce  cooperation  on  the  part  of  those  who  would  like 
to  chisel  and  who  would  like  to  get  the  benefits  of  an 
Increased  price,  but  who  do  not  want  to  sacrifice  anything 
for  the  common  good  of  all  those  who  produce  that  particu- 
lar commodity. 

This  bill  adopts  a  principle  that  is  unique  in  our  treatment 
of  agricultural  problems.  Because  it  happens  to  be  unique 
and  is  a  departure  from  what  we  have  known  in  the  past  is 
no  reason  why  we  should  not  adopt  it  today.  Because  we 
have  not  tried  it  before  does  not  argue  that  it  is  an  inefTec- 
tive  way  of  handling  the  situation. 

We  in  this  Congress  are  all  ready  and  wUling  to  travel 
untrodden  paths,  and  we  are  inclined,  especially  during  this 
depression,  to  try  something  new  to  give  relief  to  the  people 
who  are  in  need  of  relief.  Because  a  suggested  method  hap- 
pens to  be  a  little  unusual  and,  perchance,  some  of  its  pro- 
visions might  be  a  little  harsh,  does  not  argue  against  the 
merits  of  the  bill  or  the  propriety  of  its  provisions.  I  know 
that  if  this  were  a  bill  to  help  the  dairy  farmers,  and  if  it 
happened  to  be  a  little  harsh,  and  an  unusual  departure, 
I  would  nevertheless  support  it  if  I  were  convinced  it  would 
help  the  farmer.  I  am  willing  to  do  for  the  cotton  farmer 
what  I  would  expect  you  men  to  do  for  us.  If  the  bill  is 
sound,  if  it  will  give  relief,  we  should  all  unite  in  an  effort 
to  grant  the  relief  that  the  bill  contemplates. 
Mr.  CULKIN.  Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield. 

Mr.  CULKIN.  If  the  principle  in  this  bill  were  applied 
to  dairy  products,  in  which  the  gentleman's  State  and  dis- 
trict are  interested,  would  he  vote  for  it?  Would  he  say 
this  bill  would  help  the  dairy  industry? 

Mr.  BOILEAU.  I  would  say  that  if  this  bill  were  advo- 
cated for  the  dairy  industry,  I  should  go  into  it  as  thoroughly 
as  I  possibly  could  with  all  those  men  whom  I  respect  as 
leaders  in  the  dairy  industry.  I  would  say  that  my  inclina- 
tion at  the  present  time  would  be  to  favor  it. 

I  do  want  to  say,  however,  that  I  would  not  feel  com- 
petent to  suggest  this  as  a  program  for  the  relief  of  the 
dairy  industry  without  having  the  advice  of  the  able  men 
in  my  State  and  in  the  gentleman's  State  who  understand 
the  dairy  program,  and  who  could  contribute  to  the  sum 
total  of  our  understanding  of  the  wisdom  of  such  contem- 
plated acUon  with  respect  to  the  dairy  industry.  I  can  see, 
and  I  think  the  gentleman  will  readil:'  understand,  that 
there  are  many  phases  of  the  dairy  industry  that  would 
make  this  a  little  more  difficult  of  application  than  it  would 
be  with  regard  to  cotton.  , 

I  do  want  to  emphasize  that  I  am  for  controlled  produc- 
tion of  dairy  products.  I  am  for  control  for  the  purpose 
of  reducing  the  surplus  production  of  milk  that  goes  into 
cheese,  butter,  and  other  products.  I  am  for  the  control  of 
milk  in  my  own  State  as  well  as  in  every  other  State  of  the 
country,  because  I  believe  we  must  accept  the  principle  of 
controlled  production  if  we  are  to  mainfairi  relatively  high 
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market  prices  at  the  present  time  under  present  circum- 
stances. 

Mr.  CULKIN.    I  assume  the  gentleman  refers  to  the  prin- 
ciple contained  in  this  bill,  compulsory  control. 

Mr.  BOILEAU.    This  bill  goes  to  the  point  of  making 
control  compulsory;  but  it  is  my  contention  that  with  any 
kind  of  controlled  production,  there  must  be  some  method  of 
compulsion  whether  it  be  by  direct  mandate  of  law  saying 
that  if  you  produce  more  than  your  share  you  shall  go  to 
jail,  or  whether  you  compel  the  farmer,  by  artificially  creat- 
ing a  situation  that  makes  it  compulsory  for  him  to  come  in 
the  program,  by  using  good  business  judgment.    The  old 
A-A.A.  agreements  have  been  in  operation  about  a  year.    It 
is  compulsory.    Take  for  instance  the  cotton  and  the  wheat 
programs  of  the  AJlA..    The  farmers  are  given  cash  benefit 
payments  for  cooperating.    This  in  effect  compels  every- 
body to  cooperate.    You  do  not  know  of  very  many  wheat 
farmers  who  are  not  cooperating  at  the  present  time.    We 
have  heard  statements  to  the  effect  thta  the  voluntary-re- 
duction program  is  failing  because  some  few  farmers  are  not 
cooperating  and  that,  therefore,  the  provisions  of  this  bill 
must  be  made  compulsory.    We  see  in  this  bill  merely  a  dif- 
ferent method  of  compulsion.    The  bill  does  not  say  they 
shall  not  grow  more  cotton;  but  the  provisions  of  this  bill 
have  been  made  so  inviting,  that  all  cotton  farmers  will 
want  to  come  under  the  program.    We  give  every  cotton 
producer  a  fair  allotment  which  is  exempt  from  taxation; 
and  the  allotment  is  the  amount  to  which  production  must 
be  restricted  if  we  are  to  successfully  carry  on  the  program. 
We  say  that,  with  respect  to  the  individual's  allotment  of 
production,  he  is  exempt  from  taxation;  but  that  does  not 
say  that  he  cannot  grow  more.    The  bill  merely  provides 
that  when  the  farmer  grows  more  than  the  specified  allot- 
ment, a  tax  is  imposed  on  the  excess  production  at  the  time 
it  is  ginned;  and  the  tax  is  of  such  a  nature  that  it  makes 
it  very  inviting  for  them  not  to  produce  more  than  the  quota; 
It  is  very  persuasive. 
Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield. 

Mr.  HOPE.  Is  there  not  this  difference  in  the  two 
methods,  however:  While  in  both  cases  the  Secretary  makes 
an  allotment  to  each  farmer,  under  the  voluntary  method 
if  a  man  is  not  satisfied  with  the  allotment — and  I  may  say 
from  my  own  experience  with  the  wheat  allotment  that 
about  50  percent  of  the  farmers  are  not  satisfied — he  does 
not  have  to  take  it;  but  under  the  compulsory  method  the 
Secretary  says,  "You  can  grow  9  bales  of  cotton  and  no 
more  unless  you  pay  a  prohibitive  tax."  Is  not  that  the 
difference  between  the  voluntary  method  and  the  compulsory 
method? 

Mr.  BOILEAU.  The  farmer  can  still  produce  as  much  as 
he  wants  to;  but  for  such  cotton  as  he  sells  above  his  quota, 
he  will  receive  only  half  price. 

Mr.  HOPE.  Through  the  operation  of  a  prohibitive  tax. 
Mr.  BOILEAU.  That  is  the  persuasion  to  which  Mr. 
Johnson  referred;  that  is  the  part  that  makes  it  so  impor- 
tant from  the  standpoint  of  good  business  judgment  for  the 
farmer  to  come  into  the  program  and  limit  his  production. 
There  is  a  difference  of  method:  yes;  but  there  is  not  so 
much  difference  in  principle.  Through  this  method  we  are 
making  it  so  inviting  that  the  chlseler  will  be  compelled 
to  come  tn  and  cooperate  with  the  rest  of  the  farmers. 
[Applause.  1 
[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  EllzeyI. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  5  minutes  to  the  gentle- 
man from  Mississippi  [Mr.  Ellzey]. 

Mr.  ELLZEY  of  Mississippi.  Mr.  Chairman,  about  a  year 
ago  a  group  of  Congressmen  formed  a  farm  bloc,  and  under 
the  leadership  of  the  gentleman  from  Texas  [Mr.  Sumners], 
night  after  night  we  met  in  open  forum  in  the  room  of  the 
Judiciary  Committee  to  discuss  remedial  legislation  that 
would  be  beneficial  to  the  farmers.  Especially  did  we  study 
the  refinancing  of  farm  loans  and  also  methods  to  increase 
the  price  of  agricultural  commodities,  particularly  cotton 


and  wheat.  Please  bear  in  mind  that  at  that  time  the  price 
of  cotton  was  approximately  4  cents  per  pound  and  wheat 
25  cents  per  bushel.  Many  farmers  were  on  the  verge  of 
losing  their  homes  because  of  the  foreclosm-e  of  mortgages 
on  same.  It  was  my  privUege  to  be  assigned  to  a  subcom- 
mittee to  study  legislation  which  would  make  possible  the 
refinancing  of  farm  mortgages  throughout  the  Nation. 
Under  the  Roosevelt  administration  it  is  most  gratifying  to 
all  of  us  that  legislation  has  been  enacted  into  law  which 
has  made  possible  the  refinancing  of  farm  lands.  In  my 
section  of  the  country  it  required  quite  a  long  time  for  the 
Government  agencies  to  begin  functioning,  but  finally  the 
organization  has  been  perfected  with  the  result  that  many 
farmers  have  been  permitted  to  retain  their  homes. 

During  the  early  days  of  the  present  administration  the 
Committee  on  Agriculture  caught  the  vision  and  sponsored 
the  enactment  of  the  Agricultural  Adjustment  Act  which 
made  possible  the  present  cotton  program. 

I  want  the  Chairman  and  members  of  the  Committee  on 
Agriculture  to  know  that,  in  my  humble  judgment,  the  Agri- 
cultural Adjustment  Act  brought  the  greatest  hope  of  happi- 
ness and  prosperity  to  the  South  of  any  agricultural 
legislation  ever  enacted.  Permit  me  to  congratulate  you, 
therefore,  for  th(i  splendid  service  you  have  rendered  to  the 
Southland.  EspeciaUy,  Mr.  Chairman,  do  I  feel  that  the 
State  of  Mississippi  is  particularly  fortunate  in  having  as  one 
member  of  this  Committee  on  Agriculture  our  good  friend 
Hon.  Wall  Doxey,  who  is  rendering  such  excellent  service 
in  behalf  of  the  Mississippi  faimers  and  is  always  vitally 
interested  in  their  welfare. 

Splendid  progress  has  been  made  thus  far  under  the  pro- 
gram which  fostered  acreage  control.  With  your  permission, 
I  should  like  to  enumerate  some  of  the  benefits  derived  from 
the  cotton  program  of  this  administration: 

First.  Cotton  has  advanced  in  price  from  4  to  12  cents  a 
pound.  For  short-staple  cotton  last  year  most  of  the  farm- 
ers received  from  8  to  10  cents  per  pound  and  for  long  staple 
12  to  14  cents  per  pound. 

Second.  In  my  own  State  of  Mississippi  during  the  year 
1933  the  profits  derived  from  the  cotton  program  amounted 
to  the  sum  of  $15,235,791.  For  the  year  1934  the  program 
calls  for  Mississippi  growers  to  receive  a  total  profit  of 
$13,413,645. 

Furthermore,  let  us  bear  in  mind  that  the  total  profits 
paid  the  farmers  throughout  the  Cotton  Belt  during  the 
year  1933  was  $160,000,000.  and  the  total  profits  proposed 
for  the  year  of  1934  is  $126,000,000. 

Third.  Many  farmers  of  my  State  have  been  enabled  to 
pay  their  back  taxes,  old  debts,  and  to  buy  the  necessities 
of  life.  In  addition  to  this,  most  of  them  have  been  able 
to   keep  their   childr€n  in  school,   and   to   support   their 

churches. 

Fourth-  Those  of  you  representing  the  industrial  sections 
of  this  Nation,  I  call  to  your  attention  the  fact  that,  as  a 
result  of  a  higher  price,  made  possible  by  the  present  cotton 
program,  it  is  now  possible  for  the  South  to  continue  pur- 
chasing the  manufactured  products  from  your  industrial 
sections.  With  the  South  receiving  a  good  price  for  cotton, 
it  is  always  glad  to  purchase  the  manufactured  products 
of  industry.  Let  me  emphasize  the  fact  that  it  is  impossi- 
ble for  us  to  buy  your  goods  unless  we  do  have  a  fair  com- 
modity price  for  our  cotton.  This  increased  purchasing 
power  alone  would  easily  justify  the  passage  of  the  Bank- 
head  bill,  which  in  reality  will  guarantee  the  continued 
success  of  the  cotton  program. 

May  I  tell  you  the  necessity  for  additional  legislation? 
First  of  all  the  program  is  threatened  with  defeat  because 
of  intensive  cultivation  and  the  apphcation  of  high-priced 
commercial  fertilizer.  It  is  possible  by  intensive  cultivation 
and  the  apphcation  of  high-priced  fertilizer  to  produce  as 
much  cotton  on  6  acres  as  hitherto  produced  on  10  acres. 

An  unofficial  report  from  nine  Southern  States  shows  a 
tremendous  increase  in  the  sale  of  commercial  fertilizer, 
to  wit: 

Torts 

In  year  1931  (December) ll?SSi 

In  year  1932  (December) ,o«  nJvJ 

In  year  1933  (December) i^o,  wu 
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In  the  second  place,  there  is  a  very  smaU  group,  approxij 
mately  10  percent  of  citizens,  who  are  unwilling  to  cooperat^ 
with  the  program  of  the  other  90  percent.  Unless  the  Bank* 
head  bill,  which  provides  for  baleage  control  in  addition  t<i 
acreage  control,  is  passed,  this  small  group  is  likely  to  def  eai  i 
the  entire  program. 

In  reference  to  this  matter  I  have  a  letter  here  to  which  : 
call  your  particular  attention.  This  letter  comes  from  ar 
agricultural  committee  of  a  typical  county  in  my  State. 

Fatettk.  Bliss..  MoTvh  2,  1934 
Hon.  RussEtx  Elltxt, 

Member  of  Congress,  Washington,  D.C. 

I>EAK  Mm.  Elltit  :  We  find  In  checking  cotton  contracts  that  estr 
mates  are  In  many  cases  very  miich  too  high,  and  we  believe  tha ; 
unless  there  Is  some  measure  of  com.pulsion  employed  that  thes< 
producers  will  not  agre«  to  the  reduction  hecessary  that  our  co\int] 
may  be  accepts. 

We  further  believe  that  unless  something  Is  done  to  prohibit  th< 
use  of  fertilizer,  that  If  we  have  a  normal  season,  cotton  reductlor 
will  not  be  lowered  materially  by  the  1934  cotton -reduction,  pro- 
gram. We  have  dlscxissed  this  matter  with  numbers  of  farmers 
and  we  find  that  In  almost  every  instance  that  these  farmers  are  ol 
the  same  opinion  that  we  are  voicing  In  this  letter;  therefore  w« 
earnestly  urge  that  something  be  done  to  prevent  the  failure  oJ 
the  1934  cotton-reduction  campaign. 
Yours  very  trvily. 


> 


L.  D.  Stautxs. 

Chairman, 
^  M.  R.  SjirTH. 

C.  A.  Shelton. 
County  Control  Committee. 
J  AMIS  H.  Pricz, 

County  Agent. 

In  addition  to  this  letter  I  have  received  a  telegram  from 
Mr.  A.  D.  Stewart,  vice  president  of  the  Mississippi  Cooper- 
ative Cotton  Association.  In  part  he  stated  that  sentiment 
of  80  percent  of  the  cotton  farmers  in  Mississippi  favor 
the  Bankhead  bill.  Also,  in  his  communication  in  behalf  of 
the  membership  of  this  association  of  the  farmers  of  this 
State,  he  urged  me  to  use  my  influence  in  behalf  of  the 
Bankhead  bill. 

I  should  like  to  call  to  your  attention  what  I  believe  may 
happen  if  the  baleage  control  is  not  enacted  into  law.  First 
of  all.  I  think  an  overproduction  of  cotton  for  the  year  of 
1934  is  clearly  evident.  In  the  second  place,  instead  of  re- 
ceiving the  present  price  of  12  cents  or  more  per  pound  for 
cotton,  in  my  judgment,  we  will  again  be  paid  from  4  to  5 
cents  per  pound  for  our  cotton.  This  would  absolutely 
destroy  the  purchasing  power  of  the  people  throughout  the 
entire  Southland. 

Third,  many  industries  of  the  Industrial  sections  would 
be  forced  to  close  their  doors  because  the  people  of  the 
Cotton  Belt  would  be  unable  to  purchase  their  manufac- 
tured products.  Gentlemen,  I  believe,  therefore,  that  you 
Representatives  from  the  Industrial  sections  should  be  vitally 
interested  in  the  success  of  this  program  and  the  passage  of 
the  Bankhead  bill. 

Fourth,  if  the  present  cotton  program  should  collapse, 
and  I  am  fully  convinced  that  it  will  unless  we  have  definite 
baleage  control,  I  fully  believe  that  many  fanners  now 
engaged  in  the  cotton  industry  would  be  forced  into  other 
industry.  My  section,  and  I  dare  say  a  good  part  of  the 
entire  South,  is  well  adapted  to  the  dairy  industry. 

If  our  farmers  are  forced  out  of  the  cotton  industry,  many 
of  them  will  become  interested  in  an  enlarged  dairy  program. 
May  I  remind  you  of  the  fact  that  we  have  far  shorter  win- 
ters than  you  do  in  the  dairy  sections  of  Iowa,  Minnesota, 
Wisconsin,  and  New  York?  Certainly  we  have  cheaper  labor. 
Hitherto  our  dairy  farmers  have  been  unable  to  finance  their 
cooperative  creameries,  but  under  this  Administration  the 
Farm  Credit  Administration  makes  it  possible  for  the  dairy 
farmers  to  establish  creameries  and  manufacture  milk  into 
all  of  its  various  products.  You  can  readily  see,  therefore, 
gentlemen,  that  the  South  could  become  yoiir  greatest  com- 
petitor in  the  dairy  industry.  I  do  not  thinir  that  our  farm- 
ers will  be  interested  In  such  an  extensive  program  tf  our 
cotton  program  c<»itinues  to  be  such  a  splendid  success. 
Otherwise  we  shall  be  forced  to  go  to  other  industries,  and  I 
submit  this  thought,  therefore,  to  you  gentlemen  who  are 
interested  in  the  dairy  jadustry. 


Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  ELLZEY  of  Mississippi.  Yes;  I  gladly  yield  to  the 
gentleman  from  New  York. 

Mr.  CULKIN.  Does  the  gentleman  suggest  that  the  Ad- 
ministration is  going  to  finance  the  dairy  industry  in  the 
South? 

Mr.  ELLZEY  of  Mississippi.  May  I  say  this,  and  I  am 
sure  the  gentleman  is  familiar  with  the  facts,  that  the  Farm 
Credit  Administration  is  organizing  institutions  which  will 
finance  groups  of  farmers  and  assist  them  in  the  marketing 
of  their  farm  products. 

Mr.  CULKIN.  But  the  gentleman  does  not  mean  that  the 
Administration  will  increase  the  output  of  the  dairy  industry 
over  what  it  is  today? 

Mr.  ELLZEY  of  Mississippi.  I  mean  to  say  that  the  ad- 
ministration plans  to  finance  farmers  in  the  production  and 
distribution  of  farm  products,  and  we  are  going  to  take 
advantage  of  these  plans.  I  presume  the  people  in  the  gen- 
tleman's section  will  do  likewise. 

Mr.  CULKIN.  Of  course,  we  cannot  raise  cotton  in  our 
climate.  It  does  not  seem  to  me  to  be  sound  governmental 
policy  to  increase  the  dairy  output  in  any  portion  of  the 
United  States. 

Mr.  ELLZEY  of  Mississippi.  In  that  respect  I  am  not 
arguing  with  the  gentleman.  I  simply  want  to  make  certain 
that  our  cotton  program  is  a  success.  If  it  is  a  success,  we 
shall  doubtless  not  be  interested  in  engaging  in  the  dairy 
industry  on  such  an  extensive  scale. 

Mr.  CULKIN.  If  the  South  does  go  into  the  dairying  in- 
dustry, that  will  make  them  worse  off  than  they  are,  be- 
cause it  not  only  intensifies  the  desperate  condition  of  the 
northern  dairymen  but  will  increase  their  own  misery. 

Mr.  ELLZEY  of  Mississippi.  I  realize  that  fact.  We  want 
a  guaranty  of  a  successful  cotton  industry,  and  that  is  what 
this  bill  provides  in  baleage  control.  Let  us  consider  some 
of  the  objections  offered  thus  far.  It  has  been  said  that  the 
Bankhead  bill  would  be  unconstitutional.  In  connection 
with  every  act  of  this  recovery  program  thus  far  this  has 
always  been  objection  no.  1.  Another  gentleman  said  it 
would  take  away  the  liberty  of  the  farmers.  I  wonder  if 
that  is  a  true  conception  of  liberty.  If  we  do  pass  this  bill, 
we  may  have  such  so-called  "  liberty  "  as  we  had  under  that 
gentleman's  administration  when  cotton  was  5  cents  a 
pound  and  wheat  was  25  cents  per  bushel. 

The  whole  truth  of  the  matter  is  simply  that  this  bill 
makes  possible  the  cooperation  of  about  10  percent  of  our 
farmers  who  are  now  unwilling  to  cooperate.  This  is  the 
whole  crux  of  the  matter.  I  appeal  to  you  to  pass  this  bill. 
Coming  from  a  great  cotton  belt,  as  I  do,  I  believe  the 
passage  of  this  act  will  make  this  program  a  continued  suc- 
cess, and  we  shall  have  happiness  and  the  restoration  of 
purchasing  power.  Our  people  in  the  South  will  march 
forward  with  contentment  and  prosperity. 

[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  the  genUeman  from 
Georgia  [Mr.  Brown]  4  minutes. 

Mr.  HOPE.  Mr.  Chairman,  I  also  yield  4  minutes  to  the 
gentleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  Mr.  Chairman,  my  district  pro- 
duces more  cotton  by  20  percent  than  any  district  in  Georgia. 
My  district  is  situated  in  the  piedmont  section  of  Georgia, 
and  the  cotton  produced  in  the  piedmont  section  of  Georgia 
and  the  Carolinas  is  considered  the  best  staple  cotton  of  the 
South.  We  all  realize  that  the  main  money  crop  of  the 
South  is  cotton  and  the  second  largest  money  crop  is 
cottonseed. 

The  present  Bankhead  biU  does  not  materially  affect  any 
class  except  the  cotton  farmers  of  the  South;  and  if  the 
farmers  of  the  South  want  this  bill  enacted  into  law,  I  feel 
that  other  sections  of  the  country  should  not  object. '  I  am 
not  in  favor  of  any  legislation  which  would  foster  Interest 
in  one  section  of  the  covmtry  and  at  the  same  time  paralyze 
the  struggling  energies  of  another  section  of  this  country. 
On  the  other  hand,  I  feel  that  when  one  section  of  the  coun- 
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try  can  be  really  benefited  by  legislation  which  will  not 
retard  the  progress  of  any  other  section,  the  Members  from 
other  sections  should  join  in  making  laws  to  benefit  the 
section  affected.     [Applause.] 

During  my  campaign  for  election  to  Congress  last  svunmer, 
when  the  voluntary  cotton-control  program  was  first  an- 
nounced, I  did  not  think  the  cotton  farmer  would  cooperate 
as  he  should,  but  I  am  glad  to  say  that  at  least  90  percent 
of  the  farmers  in  my  district  followed  the  suggestion  of  our 
great  President  and  plowed  up  their  cotton.  These  same 
people,  almost  unanimously,  after  the  cotton  was  gathered 
borrowed  10  cents  per  pound  on  the  cotton  as  collateral.  I 
repeat  that  almost  to  a  man  they  followed  our  great  leader. 
Whether  or  not  the  voluntary  plan  in  the  future  will  be  suc- 
cessful is  problematical.  Mr.  Oscar  Johnson  testified  before 
the  Committee  on  Agriculture  that  he  thought  it  would  and 
that  the  production  of  cotton  probably  could  be  reduced  to 
10,000,000  bales  by  the  voluntary  plan.  But  a  great  majority 
of  the  people  beUeve  unless  the  Bankhead  bill  is  passed  that 
cotton  will  decrease  as  much  as  3  or  4  cents  a  pound  imme- 
diately after  defeat  of  the  bill. 

The  large  and  small  mills  of  the  country  are  trying  to 
get  information  as  to  the  probability  of  this  bill  passing: 
and,  if  not,  they  are  anxious  to  rush  the  cotton  on  the 
market  at  once,  as  they  believe  cotton  will  immediately  be 
reduced  in  price.  I  was  hopeful  that  the  voluntary  plan 
of  production  would  be  tried  out  for  this  year  without  re- 
sorting to  compulsory  reduction;  but  such  a  large  majority 
of  the  cotton  growers  of  the  South  are  asking  for  the  com- 
pulsory method,  I  shall  support  the  Bankhead  bill,  though 
there  are  many  objectionable  features  in  it  which  I  hope 
will  be  eliminated. 

If  the  essential  features  of  this  bill  are  not  enacted  into 
law.  I  am  satisfied  the  speculators  of  the  country  will  put 
cotton  down  3  or  4  cents  a  pound  overnight.  Whether  the 
voluntary  plan  will  work  or  not,  it  looks  like,  under  the 
present  circumstances,  in  order  to  hold  cotton  at  the  pres- 
ent price,  the  expedient  thing  to  do  is  to  enact  the  prin- 
ciples of  this  bill  into  law  immediately. 

I  believe  that  the  cotton  average  for  15  years  would  be 
fairer  than  the  cotton  average  for  5  years,  in  view  of  the 
fact  that  the  boll  weevil  visited  some  sections  of  the  Cotton 
Belt  before  others  15  years  ago,  and  within  the  15-year 
period  they  have  destroyed  cotton  in  practically  every  sec- 
tion of  each  State.  Some  States,  like  Georgia  and  the  Caro- 
linas began  to  diversify  and  leave  cotton  to  some  extent. 
For  this  reason  I  am  afraid  the  5-year  average  would  be 
an  injustice  to  some  sections  of  the  Cotton  Belt. 

The  main  problem  of  the  country  1  year  ago  was  to  in- 
crease the  purchasing  power  of  the  people  and  to  put  idle 
men  and  women  back  to  work.  To  do  this  meant  that  the 
whole  country  must  work  as  a  unit.  Every  group,  every  indi- 
vidual, must  cooperate  for  the  common  good.  As  a  means 
of  accomplishing  this  Nation-wide  drive  to  bring  back  pros- 
perity the  Recovery  Act  was  made  a  law.  It  is  undoubtedly 
the  boldest  step  that  this  or  any  other  Government  has  ever 
taken  to  protect  its  citizens  from  ruin  and  starvation.  It 
was  labeled  as  an  experiment  in  the  beginning,  but  with  its 
leaders  very  positive  and  concrete  results  are  being  obtained 

In  the  1  year  that  has  elapsed  since  the  inauguration  of 
our  President,  business  activity  over  the  country  has  In- 
creased to  a  very  large  degree,  and  over  4,000.000  people 
have  been  reemployed.  Weekly  wage  payments  have  risen, 
thereby  increasing  the  real  purchasing  power  of  workers  by 
a  large  percent.  Our  whole  industrial  machinery  has  taken 
on  new  life,  and  is  throbbing  like  a  great  ship  leaving  the 
perilous  narrows  and  entering  the  open  sea  of  prosperity. 
The  completion  of  the  major  codes  under  the  Recovery  Act 
has  contributed  immensely  to  this  progress.  Many  enthu- 
siasts proudly  and  unhesitatingly  proclaim  the  Blue  Eagle, 
emblem  in  the  new  deal,  to  be  in  reality  the  blue  bird  of 
happiness.  Average  minimum  wage  rates  have  risen  from 
about  $7  to  nearly  $15  per  week,  and  the  weekly  hours  have 
dropped  from  55  or  60  to  40  and  less.    It  is  estimated  that 
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over  5.000.000  people  will  be  reemployed  simply  by  the  opera- 
tion of  all  the  codes.  This  shows  what  united  effort  can  do. 
This  shows  what  courage  in  the  face  of  depression  can 
accomplish.  This  shows  the  folly  of  accepting  anything  as 
inevitable  fate.  In  the  few  brief  months  we  have  demon- 
strated that  by  working  together  under  fine  leadership  we 
have  the  ability  to  win  and  maintain  prosperity.  [Applause.] 
But  it  must  be  remembered  that  despite  these  pleasing 
and  significant  gains,  they  have  been  confined  to  prelim- 
inary encounters  with  the  forces  of  depression.  The  real 
battle  Ues  ahead.  In  spite  of  the  truth  that  business 
throughout  America  is  improving,  the  long  pull  is  certainly 
ahead.  Abuses  of  long  practice  and  flaws  of  our  economic 
policies  cannot  be  eradicated  by  the  simple  act  of  signing  a 
bill  or  of  writing  laws  on  our  statute  books.  Hiunan  nature 
is  not  going  to  be  changed  as  by  a  miracle,  though  it  can 
be  altered  gradually  by  necessity  to  conform  with  the  law 
of  self-preservation.  Just  because  the  rules  of  the  game 
have  changed  does  not  mean  that  anyone  has  laeen  excused 
from  playing.  There  is  no  magic  in  the  NJIA.;  there  is 
nothing  in  it  that  will  automatically  lift  us  from  the  depths 
of  depression  to  a  land  of  abundance  where  there  will  be  no 
work  to  do  and  where  our  worries  will  cease.  It  is  a  man- 
made  plan,  but  it  will  work  if  we  want  it  to  work.  The  same 
sound  principles  of  buying  and  selling  will  be  applicable 
under  the  new  deal.  Men  and  women  will  continue  to 
buy  good  wares.  Keen  thinking,  analsrtical  judgment,  and 
decisive  action  will  be  just  as  much  or  more  in  need  than 
before.    They  will  never  be  affected  by  a  moratorium. 

When  the  President  was  inaugurated  there  were  about 
12,000,000  men  and  women  in  this  country  who  were  walking 
the  streets  in  an  agonized  search  for  means  of  livelihood. 
They  had  to  be  helped  and  helped  quickly. 

The  second  phase  of  the  National  Recovery  Act  planned 
to  give  these  unemployed  some  work  to  take  care  of  them 
temporarily.  This  was  the  purpose  of  the  $3,300,000,000 
Public  Works  fund.  This  money  was  turned  into  channels 
of  trade  to  act  as  a  stimulant,  or  primer,  imtil  the  complete 
program  has  been  put  into  effect.  Of  course,  we  knew  it 
would  take  time  for  every  section  and  every  industry  of  the 
country  to  realize  equal  beneflts  from  the  remedies.  As  oiu* 
President  said  in  his  speech  to  the  American  people  a  few 
months  ago,  "  We  must  be  patient  until  the  whole  program 
has  been  put  into  operation."  Working  out  a  plan  for  the 
whole  country,  so  that  every  class  and  every  industry  will 
be  beneflted  alike,  presents  more  difficult  problems  than  we 
sometimes  think  in  our  impatience..  We  need  to  continue  in 
our  efforts  to  bring  about  a  permanent  prosperity. 

The  public  is  always  anxious  to  see  things  move  rapidly. 
But  when  the  destiny  of  a  nation  is  concerned,  when  the 
lives  of  people  are  at  stake,  it  is  never  wise  for  a  leader  to 
take  steps  until  he  knows  he  is  right.  This  wise  policy 
accounts  in  some  part  for  the  delay  in  the  expenditure  of 
some  of  the  money  that  was  appropriated  for  Public  Works. 
Another  reason  for  delay  in  the  actual  spending  of  this  huge 
sum  is  that  it  was  necessary  to  set  up  an  organization  to 
handle  the  funds  and  to  prepare  a  comprehensive  program. 
In  order  to  select  the  most  useful  and  valuable  projects  the 
Administrator  has  established  an  organization  that  reaches 
outward  into  every  State.  The  State,  county,  and  city  proj- 
ects must  first  be  submitted  to  and  approved  by  the  State 
engineers.  Then  they  must  be  carefully  studied  by  the  State 
advisory  Iwards,  the  regional  advisors,  and  finally  by  exam- 
ining boards  at  Washington  before  they  are  finally  adopted. 
There  are  obvious  good  reasons  for  such  an  organization, 
even  though  it  may  take  longer  for  these  funds  to  reach  the 
pay  envelops  of  work-hungry  citizens. 

The  authority  in  power  ruled  that  each  project  must  be 
socially  desirable  and  that  it  should  contribute  something  of 
value  to  the  commimity.  and  that  it  must  not  be  a  useless, 
temporary  project  that  is  undertaken  simply  to  supply  work 
for  the  unemployed. 

One  phase  of  the  new  deal  that  is  perhaps  of  more 
vital  interest  and  concern,  especially  to  the  cotton  farmers 
of  the  South,  is  that  which  deals  with  the  agricultural 
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In  his  speech  to  the  Naticm  cm  July  24,  1933,  Presidenl 
Roosevelt  said  that  the  farm  act —  1 

Is  baaed  on  the  fact  tbat  the  porchaalng  power  of  nearly  half  otn! 
popvUatlon  depends  on  adeqiiate  prices  for  farm  products.  Wo 
have  been  producing  more  of  some  crops  than  we  can  consume 
or  can  sell  tn  a  depreaaed  world  market.  The  cwn  Is  not  to  prO' 
due*  SO  much. 

There  in  a  few  words  he  gave  the  cause  and  the  remedy 
for  the  ills  of  the  farmers.  With  half  the  people  of  the 
United  States  dependent  directly  or  indirectly  on  agriculture 
for  a  living,  it  is  a  very  evident  fact  that  the  prosperity  of 
practically  every  business  is  dependent  on  agricultural  pros- 
perity, and  that  this  depression  caimot  and  will  not  definitely 
end  until  the  prices  of  farm  products  rise  high  enough  to 
--^:jive  the  farmers  some  profit  over  the  cost  of  production. 
AB  former  depressions  have  ended  when  the  farmers  had 
money  to  spend  for  things  besides  the  bare  necessities  of 
life.  This  depression  that  we  are  i)assing  through  will  be  no 
exception. 

It  is  true  that  the  farmers  have  gone  on  year  after  year 
producing  more  than  the  world  could  consume.  Overproduc- 
tion and  large  surpluses  of  farm  products  present^  one  of 
the  major  problems  that  the  administration  had  to  solve 
before  anything  could  be  done  to  help  the  farmers  out  of 
their  plight.  Acreage  was  reduced  last  year  after  the  cotton 
crop  was  planted,  but  the  situation  has  not  been  helped  as 
much  as  was  expected.  In  spite  of  the  reduced  acreage  we 
have  had  a  large  crop,  and  cotton  prices  have  lagged  below 
what  was  anticipated  and  are  certainly  all  out  of  propor- 
tion to  the  prices  of  manufactured  products  which  the 
farmer  has  to  buy.  Something  must  be  done  to  level  up 
these  prices.  It  seems  to  me  that  the  only  permanent  solu- 
tion of  the  agricultural  problem  is  through  some  form  of 
controlled  production.  However,  I  think  the  present  Bank- 
head  bill  is  rather  drastic  and  should  be  amended  in  some 
particulars.  For  instance,  I  think  it  would  be  better  to 
limit  this  production  to  1  year,  and  if  it  is  successful  it 
can  be  extended  by  the  next  Congress  In  January.  I  also 
think  the  tax  feature  should  be  eliminated  and  the  surplus 
cotton  over  and  above  the  allotment  should  be  held  and  not 
ginned  and  placed  on  the  market  as  a  part  of  the  allotment 
for  each  Individual  cotton  grower.  T^is  would  accomplish 
the  same  end  and  would  not  be  quite  as  harsh  a  remedy  as 
the  tax  feature  of  the  present  bill 

A  great  majority  of  the  farmers  in  my  district  seem  to 
be  in  favor  of  the  principles  of  the  Bankhead  bill,  and  I 
appreciate  the  fact  that  the  cotton  farmers  of  the  South 
are  the  most  independent  people,  in  thought  and  action, 
you  will  find  anywhere  in  this  coimtry,  and  for  this  reason 
It  would  be  much  wiser  to  control  the  production  by  hav- 
ing the  cotton  raised  above  the  allotment  for  each  indi- 
vidual farmer  carried  to  the  next  year  as  part  of  the  allot- 
ment for  the  next  year  rather  than  paying  the  penalty  of 
taxing  the  same. 

On  the  opening  day  of  this  session  of  Congress  I  intro- 
duced a  bill  (HJl.  6145)  providing  for  the  establishment  of 
growers*  cooperative  commodity  markets  for  the  sale,  ex- 
change, storage,  and  processing  of  all  agricultural,  horti- 
cultural, poultry.  livestock,  and  dairy  products. 

My  bill  fits  in  with  the  present  program  of  the  Gtovem- 
ment  for  curtailment  of  production  of  cotton  and  other 
commodities  In  different  sections  of  the  country,  by  pro- 
viding for  the  marketing  of  crops,  particularly  perishable 
products,  produced  on  land  taken  out  of  cotton  production 
or  production  of  other  commodities  which  the  Government 
Is  trying  to  reduce,  especially  for  the  small  producer. 

In  my  own  State  1.250,000  acres  of  land  Is  being  taken 
out  of  cotton  production.  Part  of  it  is  some  of  the  best 
land  in  the  State.  It  cannot  always  be  idle.  This  situation 
is  true  in  many  other  States  of  the  Union. 

My  bill  provides  for  the  operation  of  markets  by  the 
growers  as  distinguished  from  markets  operated  by  business 
men  and  municipalities.  This  bill,  if  enacted  Into  law,  In 
nay  opinion,  would  be  more  beneficial  than  anything  else 
that  could  be  done  in  the  present  crisis  not  only  to  the  cot- 
ton growers  but  also  to  the  farmers  in  every  section  of  this 
Nation  who  have  only  one  main  money  crop. 


Another  handicap  under  which  the  cotton  farmer  has 
been  forced  to  work  for  many  years  is  the  fact  that  his 
product  was  sold  in  a  cwnpetitive  market,  and  he  was  forced 
to  buy  in  a  protected  market.  I  understood  that  the  proc- 
essing tax  was  primarily  intended  to  correct  this  condition 
by  giving  to  the  farmer  this  tax  which  was  levied  upon  the 
consiuner.  This  is  the  same  form  of  protection  that  has 
been  given  to  the  manufacturers  for  years  and  years  ttirough 
the  protective  tariffs.  I  do  not  think  that  the  floor  stocks 
should  have  been  subject  to  this  tax  and  perhaps  it  would 
have  been  better  for  the  farmers  and  the  mills,  especially 
the  small  mills,  if  the  collection  of  this  tax  had  been  post- 
poned until  this  year,  and  this  fund  borrowed  from  the 
Reconstruction  Finance  Corporation  until  that  time.  If 
the  processing  tax  remains,  we  must  fight  for  a  tax  on  cot- 
ton substitutes  to  keep  the  buying  public  from  turning 
away  from  cotton. 

Our  program  cannot  succeed  when  half  the  buying  public 
is  broke.  The  farmers  must  have  a  restored  purchasing 
power  before  the  factories  can  operate  profitably,  and  before 
the  merchants  can  do  an  increased  business,  and  before  we 
can  have  a  permanent  prosperity. 

But  regardless  of  the  ultimate  results  of  the  various  and 
imtried  plans  that  are  being  worked  out  for  our  salvation, 
we  can  say  today  that  the  operation  of  the  National  Re- 
covery Administration  has  demonstrated  again  the  extraor- 
dinary capacity  of  the  American  people  to  organize  and 
govern  themselves.  It  has  demonstrated  that  we  need  not 
drift  helplessly  or  siu-ge  impatiently  into  revolutionary  vio- 
lence as  long  as  we  have  leaders  with  the  vision  and  the 
courage  to  mobilize  the  energies  of  the  American  people. 

Mankind  must  recognize  the  necessity  for  change  in 
evenrthing.  We  cannot  stand  still.  Cicilization  is  going 
forward  or  it  is  going  backward.  Those  who  refuse  to 
tolerate  change  or  admit  that  It  Is  inevitable  soon  find 
themselves  alone,  hopelessly  lost,  fioating  in  a  sea  of  be- 
wilderment. 

My  friends,  I  am  not  pessimistic  about  the  outcome  of 
the  policies  of  the  present  administration.  I  have  faith  in 
our  President  and  I  have  faith  in  the  American  people. 
And  if  the  administration  of  Franklin  D.  Roosevelt  made 
no  other  contribution  to  our  history  he  would  deserve  im- 
perishable fame  as  the  President  who  restored  the  faith  of 
the  American  people  in  themselves.     [Applause.] 

Let  us  m.ake  no  footsteps  backward.  Let  us  go  forward, 
and  with  our  eyes  fixed  upon  the  stars  of  determination  and 
hope,  hand  in  hand  and  heart  to  heart  with  our  great  and 
heroic  leader,  Prankhn  D.  Roosevelt.  Let  us  strive  to  insure 
the  life,  the  progress,  and  future  greatness  not  only  of 
Georgia  and  the  other  Southern  States,  but  of  all  the  States 
of  the  American  Union,  and  point  the  way  to  prosperity  and 
happiness  and  peace  to  the  human  race.     [Applause.! 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Chase]. 

Mr.  CHASE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  be  permitted  to  quote  very 
briefly  from  a  few  statements,  campaign  platforms,  and 
certain  speeches. 

The  CHAIRMAN.    The  gentleman  from  Minnesota  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  in 
the  manner  indicated.    Is  there  objection? 
There  was  no  objection. 


COMPTTLSOBT  CONTBOL  OP  PHODUCTION 

Mr.  CHASE.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  the  question  which  overshadows  all  other  ques- 
tions pertaining  to  this  innocent-appearing  cotton  bill  is 
whether  or  not  the  Congress  shall  commit  America  to  the 
principle  of  compulsory  control  of  production. 

That  question  must  be  met,  faced  squarely,  and  answered 
by  this  House  on  this  bill. 

The  personahty  of  the  bill's  sponsor  before  this  body  Is 
not  an  issue  here.  If  it  were,  the  measure  would  carry 
unanimously,  so  great  is  the  respect  and  esteem  felt  by  all 
Members  for  the  distinguished  gentleman  from  Alabama 
[Mr.  Bankhxad].  I  would  welcome  the  privilege  of  support- 
ng  any  measure  sponsored  by  him. 
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The  possibility  of  pleasing  the  cotton  growers  Is  not  an 
issue.  Of  course,  Members  will  help  gladly  in  a  construc- 
tive program  to  assist  the  cotton  States,  and  we  of  the 
Middle  West  would  be  happy  to  go  along  with  the  Repre- 
sentatives of  the  cotton  States  on  any  worthy  measure. 
But  how  can  the  bill  be  amended  to  a  point  where  we  hon- 
estly and  honorably  can  support  it?  The  proposal  is 
frankly  an  experiment,  which  may  or  may  not  succeed,  and 
conceivably  may  harm  rather  than  help  the  South. 

I  wish  this  afternoon  to  speak  very  briefly  on  one  point 
only,  and  that  is  the  principle  of  compulsory  control  of  pro- 
duction. 

I  have  a  great  admiration  for  the  chairman  of  my  com- 
mittee, the  Committer  on  Agriculture.  My  admiration  was 
never  greater  than  when  I  heard  him  talk  for  35  minutes 
this  afternoon,  and  during  that  address,  using  all  his 
splendid  oratorical  ability,  he  did  not  say  one  thing  m  sup- 
port of  this  particular  bill. 

But  for  15  minutes  he  excoriated  the  Representative  of 
the  State  of  New  York  [Mr.  Wadsworth],  and  I  respect- 
fully declare  that  the  more  men  in  this  Chamber  of  the 
charming  personality  and  most  unusual  abUity  of  the  gen- 
tleman from  New  York  [Mr.  Wadsworth],  the  greater  will 
be  the  worth-while  improvement  in  this  body.  It  is  a  privi- 
lege to  be  associated  with  him  in  the  House.     [Applause.] 

Here  is  what  the  distinguished  chairman  of  my  committee 
did  say: 

This  bill  Is  necessary,  or  some  step  Is  necessary.  In  order  to 
handle  this  situation. 

The  chairman  of  the  committee  made  the  statement  that 
this  question  was  submitted  to  the  cotton  farmers  of  the 
South  and  95  percent  of  them  endorsed  it.  Mamfestly  the 
statement  was  a  sUp.  It  was  submitted  to  1  percent  of  the 
cotton  farmers  of  the  South,  and  a  Uttle  more  than  half  of 
that  1  percent  answered,  and  95  percent  of  that  one  half  of 
1  percent  endorsed  some  plan  of  production  control,  not  this 

In  excoriating  my  distinguished  colleague  from  the  State 
of  New  York  the  chairman  said,  "  Do  you  want  the  liberty 
of  the  racketeer?  "  I  answer.  "  No  ";  we  want  the  liberty  of 
our  forefathers;  we  want  the  Uberty  guaranteed  us  by  every 
major  candidate  of  the  Democratic  Party,  and  in  every 
national  platform  of  the  Democratic  Party. 

Then,  the  gentleman  discussed  little  pigs  and  told  us  that 
our  bri'uiant  colleague  from  New  York  shed  tears  in  his 
shoes  over  the  slaughter  of  the  little  pigs.  Just  what  was 
the  purpose  of  the  assertion,  what  was  its  value,  and  how 
does  it  justify  compulsory  control  of  cotton  production? 

I  should  like,  if  I  may.  to  devote  my  attention  squarely  to 
the  one  main  point  in  the  bill  under  discussion,  presenting 
the  argument  under  two  main  heads.  First,  the  evolution  of 
the  principle  of  compulsory  control  from  the  original  social- 
istic economic  philosophy;  second,  its  violent  conflict  with 
the  accepted  ideals  of  the  Democratic  Party. 

No  one  claims  that  any  increased  emergency  exists,  al- 
though Representatives  from  the  cotton- producmg  States 
may  know  whether  or  not  one  is  imminent. 

Also  the  matter  of  the  measure's  constitutionality  may  be 

presented  by  others.  , ,    .i.    _, 

The  purpose  of  this  address  is  to  discuss  frankly  the  wis- 
dom and  the  need  of  this  country  now— today— abandomng 
the  fundamental  principle  of  voluntary  action  that  has 
served  it  since  colonial  days,  and  substituting  therefor  the 
principle  of  compulsory  control  of  production,  or  autocratic 
regulation  by  a  designated  bureau,  of  the  business  of  free 
American  citizens,  who  until  this  time  have  been  deemed 
independent  as  well  as  free.  .^    ^    .  ^  ^  ,*     * 

The  proposed  action  would  constitute  the  first  definite  step 
from  the  highway  America  thus  far  has  traveled,  down  the 
unfamiliar  road  that  points  to  Soviet  economic  planning  and 
leads  to  and  beyond  State  socialism. 

Consider  briefiy  the  economic  philosophy  of  socialism  as  it 
has  developed  from  the  days  of  Karl  Marx. 
In  his  Communist  Manifesto  Marx  declared: 
You  are  horrified   at   our   intending   to   do   away   with  private 
property.    But  In  yoxir  existing  society,  private  property  is  already 


done  away  with  for  nine  tenths  of  the  popnlatlon:  Jta  existence 
for  the  few  is  solely  due  to  its  nonexistence  in  the  hands  of  thoae 
nine  tenths.  You  reproach  us.  therefore,  with  intending  to  do 
away  with  a  form  of  property,  the  necessary  condition  for  whose 
existence  is.  the  nonexistence  of  any  property  for  the  immense 
majority  of  society.  ^     ^  ... 

In  one  word,  you  reproach  us  with  Intending  to  do  away  with 
your  property.    Precisely  so;  that  is  jvist  what  we  Intend. 

In  A  History  of  Socialist  Thought,  Laidler  says  of  Fabian 
socialism :  

PUBLIC  CONTROL  PBOBABLT  nSST  8TKP 

If  we  were  sensible  we  would  bring  these  combination*  under 
common  ownership  immediately.  But  the  hvunan  race  generally 
contrives  to  exhaust  every  device  which  stupidity  can  suggest 
before  the  right  line  of  action  Is  \iltimately  taken.  I  think  there- 
fore, that  some  probably  Inefficient  method  of  taxation  and  public 
control  over  combination  wUl.  as  a  matter  of  fact,  be  adopted. 
Such  legislation  will  Immensely  restrict  individual  liberty  In 
certain  directions,  will  produce  much  friction,  and  may  possibly 
hamper  production;  untU  by  a  long  series  of  experimenU  men 
shall  discover  what  is  the  most  reasonable  way  of  acquiring  for 
the  community  as  a  whole  the  wealth  which  it  produces.  But 
in  any  case  individualism  or  anything  whatever  In  the  nat\ir« 
of  lalssez  faire  goes  by  the  board. 

Later,  in  discussing  post-war  socialist  thought,  Laidler 
says: 

THX   CCONOMIC   SCHnCB 

Kautsky  discxisses  at  length  the  so-called  "  economic  scheme  *• 
proposed  after  the  war  by  Rudolf  Wissell  and  Dr.  Otto  Neurath. 
Under  their  plans  the  individual  capitalist  would  remain  the 
owner  and  manager  of  his  business,  but  he  would  not  be  permitted 
to  decide  what  he  would  produce. 

Is  not  the  "  economic  scheme  "  referred  to  a  reasonably 
exact  statement  of  the  real  principle  offered  the  coimtry  in 
the  guise  of  compulsory  control  of  production  in  this  bill 
we  are  discussing  here  this  afternoon? 

Now  turn  for  a  moment  from  the  socialism  of  Germany 
to  that  of  Russia.  Valerian  Obolensky-Osslnsky  says  on 
page  97  of  Socialist  Planned  Economy  In  the  Soviet  Union: 

The  plan  for  the  specialization  of  agricultural  production  has 
in  view  the  distribution  of  crops  on  a  scientific  basis,  so  that  the 
most  profitable  crops  and  the  most  valviable  branches  of  agricul- 
tvire  from  the  point  of  view  of  the  national  economy  wlU  be 
rationally  introduced.  The  distribution  and  gpeclalleatlon  of 
state  farms  and  machine  and  tractor  stations  is  subordinate  prl- 
martly  to  the  plan  of  the  distribution  of  agriculture. 

Now  from  Russia  come  back  to  the  socialism  of  the  United 
States.  I  quote  from  the  Political  Science  Quarterly  of 
December  1928,  and  invite  the  attention  particularly  of  the 
gentlemen  from  Iowa: 

It  is  not  generally  remembered  In  discussing  farm  relief  that  we 
are  now  on  the  verge,  probably,  of  a  vast  technological  reconstruc- 
tion of  the  industry.  Ancient  axioms,  which  have  seemed  almost 
native  to  the  soU,  are  being  called  in  question.  The  corn  crop, 
for  instance,  the  king  of  all  American  farm  products,  may  very 
well  disappear.  Its  cultivation  contributes  to  erosion;  it  is  costly 
to  raise;  it  has  new  but  formidable  enemies,  such  as  the  borer. 

The  author  was  R.  G.  Tugwell,  of  Columbia  University, 
and  I  wonder  if  Professor  Tugwell  in  preparing  the  state- 
ment quoted  deemed  it  his  "  social  duty  to  encourage  "  the 
passage  of  com  from  American  agriculture  and  to  promote 
a  policy  of  bureaucratic  control  of  agriculture  through  com- 
pulsory control  of  agriculture. 

And  now  let  us  turn  to  the  cotton-growing  State  of  South 
Carolina.  In  his  book,  America  Goes  Socialistic  published 
in  January  of  this  year,  Henry  Savage,  Jr.,  says: 

Less  patent  but  really  more  pregnant  with  socialism  la  another 
Quality  of  our  bureaucracy— that  of  having  delegated  to  It  (con- 
teary  to  the  Constitution)  the  ppwer  to  make  regulattons  having 
the  force  of  law.  Many  of  the  bureaus  have  auch  leglrtaUve 
DOwers  •  •  •  And  already  a  great  bureaucracy  Is  In  the  mak- 
ing to  administer  the  Industrial  Recovery  Act,  another  under  it  to 
TOntrol  the  oU  industry,  another  to  administer  the  farm  meanim. 
and  yet  another  to  care  for  the  execution  0t  the  provlalona  of  the 
security  regulation  biU. 

This  delegaUon  of  law-making  authority  Is  called  pregnant  with 
socialism  ^cause  It  means  that  self-regulating  bureaus,  not 
directly  answerable  to  the  voters,  are  put  in  a  position  to  eudt 
themselves,  to  gather  unto  themselves  more  power,  greater  «n- 
clency  of  admlnlstraUon  without  fear  of  the  Individual  or  his  1^ 
rlehts  It  Is  pregnant  with  socialism  because  It  Involves  a  confes- 
sion on  the  part  of  the  legislatures  that  parUamentary  government 
has  seen  Its  day;  that  such  a  form  of  80^«ro°»?°*  5«»?J*'  ^!*^ 
nretend  to  consider  aU  the  legislation  called  for  by  the  functions 
undertaken  by  the  Government;  that  the  rapidity  of  change  and 
intricacy  at  our  modem  social  and  technical  ard«  call  lor  a  — 
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form,  OP  rBTolnttonsFir  tfliAn^M'  tn  fits  OKI  flmii  of  gu^eiumeirt,  on 
tbe  legislative  side  at  least.  No  better  illustratioa  of  this  state- 
ment can  be  adduced  than  the  special  session  of  the  Seventy-third 
CknigresB  In  the  sparing  of  1933.  Almost  every  measvire  passed  by 
^M  was  a  complete  delegation  ot  Its  powers  In  tbe  matter. 

If  this  Is  the  noncritical  opinion  of  an  authorit&tive  writer 
on  socialism  upon  the  legislation  enacted  by  this  Congress 
prior  to  this  day,  what  must  his  conclusion  be  should  we 
write  into  American  statutory  law  the  principle  of  compul- 
sory control  of  production? 

Is  it  necessary  for  us  to  take  this  road?  Was  the  economic 
philosophy  of  our  fathers  a  mistake?  Are  changing  condi- 
tions In  modem  life  and  American  agriculture  producing 
problems  beyond  our  thinking?  And  how  do  the  American 
people  regard  the  proposals  made  to  this  Congress? 

To  the  last  question  the  following  editorial  from  the  Feb- 
rutUT  23  issue  of  the  Norman  County  Herald,  published 
at  Ada.  Minn,,  is  an  arresting  answer: 

ypinfawimu  thx  fajucsss 

We  haw  heard  rather  dtaquletlng  reports  from.  Washington 
about  some  Ideas  for  the  closer  regulation  of  agriculture,  which 
are  said  to  be  moving  in  the  minds  of  some  of  the  people  who 
have  had  a  great  deal  to  do  with  the  Agricultural  Adjiistment 
Administration. 

We  are  prepared  to  believe  almost  anything  these  days,  but  we 
can  hardly  take  seriously  the  belief  that  the  Oovemment  is  plan- 
ning to  set  up  as  complete  and  drastic  control  over  farming  as 
exists  in  Soviet  Russia.  If  the  nmiors  that  reach  us  are  true, 
the  talked-of  plans  wovUd  Involve  a  complete  regimentation  of  all 
farmers.  Nobody  woviid  be  permitted  to  grow  any  crop  for  mturket 
without  first  having  a  Federal  license;  he  would  be  fined  if  he 
▼lulated  any  of  the  Federal  regulations,  and  the  Oovemment 
could  go  into  court  and  get  an  injunction  against  him  if  he  per- 
sisted in  sowing  oats  when  his  license  permitted  only  barley,  for 
example. 

We  are  told  that  these  proposals  have  emanated  from  some  of 
the  "legalistic"  minds  In  Washington  and  that  they  are  being 
seriously  discussed.  We  can  understand  tbe  passion  for  planning 
and  regulating  human  affairs;  most  thoughtful  youngsters  share 
It.  before  they  have  lived  long  enough  In  the  world  to  understand 
human  nature  and  to  realise  that  human  affairs  are  not  con- 
ducted according  to  plan  and  that  people  generally  resent  being 
regulated.  If  this  were  a  logical  world,  it  would  be  easy  to  nin  it. 
It  Is  a  perfectly  illogical  world,  in  which  the  principal  obstacle  to 
smooth  running  is  the  obstinate  persistence  of  most  of  iis  Ln  doing 
what  we  Like  in  the  way  we  like  to  do  it. 

We  do  not  think  American  fanners  are  ready  to  be  relegated 
to  the  position  of  serfs  or  of  robots. 

And  this  is  unbiased,  nonpolitical  comment  upon  the  prin- 
ciple of  this  bill  which  you  gentleman  plan  to  pass,  com- 
mitting this  country  to  regimentation  of  agriculture  by  in- 
stituting for  the  first  time  in  American  history  a  program 
based  upon  the  application  of  compulsion  in  regulating  pro- 
duction of  an  agricultural  commodity. 

Now,  from  this  road  of  socialistic  planning  and  compulsory 
control  to  which  America  has  been  invited,  turn  back  for 
a  moment  to  the  old.  familiar,  traveled  highway  of  our 
fathers. 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  CHASE.  It  Is  a  real  pleasure  to  yield  to  the  gentle- 
man. 

Mr.  OLIVER  of  Alabama.  Was  the  gentleman  In  favor 
of  the  McNary-Haugen  bill? 

Mr.   CHASE.     With   the   permission   of   the   gentleman 

from  Alabama.  I  shall  devote  my  attention  exclusively  to 

this  one  point  of  compulsory  control,  but  I  shall  be  happy  to 

^ve  him  make  a  statement  at  this  point  if  he  desires  to 

dose. 

Mr.  OLIVER  of  Alabama.  .  The  reason  I  asked  the  ques- 
tion was  not  to  interject  an  Immaterial  Issue,  because  I 
feel  that  it  !•  a  pertinent  inquiry  at  this  time  in  view  of 
the  fact  that  the  gentleman  has  just  quoted  one  who  is 
deeply  interested  in  farm  legislation.  I  felt  that  it  was  not 
only  pertinent  but  pn^^er  to  suggest  to  the  farm  leaders  of 
the  West  that  those  ot  us  from  the  South  who  are  inter- 
ested in  farm  legislation  gave  very  hearty  support  to  the 
McNary-Haugen  bin.  the  provisions  of  which  I  know  the 
gentleman  is  familiar  with.  That  bill  had  the  united  and 
strong  support  of  the  farmers  of  the  West,  and  Members 
from  tbe  South  supported  it  on  that  account  even  though 
the  bill  was  not  one  that  primarily  was  drafted  at  the  in- 
stance ot  Southern  farmers. 
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Mr.  CHASE.  It  has  been  a  pleasure  to  yield  to  the  gen- 
tleman from  Alabama. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield  to  me? 

Mr.  CHASE.  Certainly;  I  am  happy  to  yield  to  my  col- 
league. 

Mr.  CHRISTIANSON.  What  was  the  newspaper  from 
which  the  gentleman  quoted? 

Mr.  CHASE.  The  name  of  the  paper  is  the  Norman 
Coimty  Herald,  published  at  Ada,  Minn.,  and  the  editor  is 
Mr.  W.  C.  Lee. 

Mr.  CHRISTIANSON.  That  is  a  Farmer-Labor  news- 
paper, is  it? 

Mr.  CHASE.  I  do  not  say  that  it  is  a  Farmer-Labor  news- 
paper, or  Democratic  or  Republican.  I  would  call  it  a 
Progressive  newspaper. 

Mr.  CHRISTIANSON.  How  does  the  gentleman  distin- 
guish between  the  policy  of  this  bill  and  the  policy  of  the 
Farmer-Labor  Party? 

Mr.  CHASE.  I  make  no  effort  to  distinguish  between 
them. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  CHASE.  I  gladly  3^eld  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  McFADDEN.  I  want  to  ask  the  gentleman  whether 
he  is  familiar  with  the  bill  which  is  in  the  offing  and  will 
be  iK-esented  to  Congress  in  the  near  future,  to  amend  the 
A.A_A.  Act.  I  saw  a  tsrewritten  copy  of  that  bill,  and  it 
provided  for  a  licensing  system,  limitation  of  su^reage.  limi- 
tation of  farm  production,  and  fixed  a  penalty. 

Mr.  CHASE.  I  am  somewhat  acquainted  with  some  fea- 
tures of  the  bill,  and  desired  to  discuss  some  prospective 
legislation  in  connection  with  the  pending  legislation  but 
decided  that  the  bill  immediately  before  the  House  is  suf- 
ficient for  me  to  bring  to  your  attention  the  problem,  even 
speaking  exclusively  on  this  one  point. 

Mr.  McFADDEN.  Let  me  say  that  there  is  a  great  simi- 
larity between  this  bill  and  that  bill,  and  I  am  informed  and 
believe  that  the  two  bills  originated  imder  the  direction  of 
Mordecai  Ezekiel  and  Mr.  Tugwell. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  CHASE.  I  yield  with  pleasiire  to  the  gentleman  from 
Alabama. 

Mr.  BANKHEAD.  I  want  to  tell  the  gentleman  from 
Pennsylvania  that  there  is  not  a  scintilla  of  basis  for  the 
suggestion  he  has  just  made.  Neither  gentleman  he  referred 
to,  as  far  as  I  know,  and  I  think  I  know  something  about  this 
bill,  has  been  consulted  or  had  any  hand  in  the  preparation 
of  this  bill.  The  gentleman  from  Pennsylvania  is  drawing 
vividly  on  his  imagination. 

Mr.  JONES.  Will  the  gentleman  from  Minnesota  yield 
to  me? 

Mr.  CHASE.    With  pleasure,  to  my  chairman. 

Mr.  JONES.  I  want  to  say  that  neither  one  of  the  gen- 
tlemen referred  to  by  the  gentleman  from  Pennsylvania 
appeared  before  the  committee,  and  no  member  of  the  com- 
mittee had  anything  to  do  with  them,  as  far  as  I  know, 

Mr.  McFADDEN,  My  authority  is  as  responsible  as  any- 
thing that  has  been  said  on  this  floor.  I  want  to  call  the 
attention  of  the  gentleman  to  this  significant  fact.  And 
that  Is  that  this  bill  fits  into  the  form  of  government  that 
is  being  advocated  by  Mr.  Tugwell  and  those  associated  with 
him. 

Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  yield? 

Mr.  CHASE.  Oladly.  to  my  colleague.  Will  you  wait  Just 
a  moment  for  me  to  address  the  Chair? 

Mr.  Chairman,  I  have  had  my  original  time  cut  from  30 
minutes  to  15  minutes,  and  now  ask  unanimous  consent  to 
include  In  the  extension  of  my  remarks  a  platform  statement 
of  the  President  of  the  United  States. 

The  CHAIRMAN.  The  gentleman  from  Minnesota  aslcs 
unanimous  consent  to  include  a  platform  statement  in  his 
remarks.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHASE.  Mr.  Chairman,  I  am  pleased  now  to  yield 
to  the  gentleman  from  Minnesota  [Mr.  Johnson]. 
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law,  responsibility  for  Its  enforcement  win  rest  on  him. 
Does  he  favor  the  bill?  Does  he  favor  the  radical,  socialistic 
innovation  of  compulsory  control?  Let  him  answer.  I  quote 
from  page  42  of  the  committee  hearing: 

The  Cbaouum.  lit.  FtAinfAOAN  has  a  question,  iit.  Secretary. 

Mr.  PLANivACAif.  Mr.  Secretary,  I  should  like  to  know  what  you 
ttxlnk  of  comptilsory  control  as  a  p>oUcy  of  our  OoTemment. 

Secretary  Wari.scB  Mr.  PLAKMACAJf,  I  belleTe  you  have  asked  me 
such  a  leading  question  that  I  am  going  to  ask  to  be  excused. 

Mr.  Flannacan.  I  will  excuse  you  from  answering  it.  To  say 
the  least.  It  is  embarrassing.  I  believe  it  is  a  dangeroiis  policy, 
myself. 

I  believe,  as  a  matter  of  policy,  it  is  dangerous  f or  \xb  to  adopt  a 
system  of  compulsion  affecting  matters  of  this  kind.  Now.  do  you 
not  think  it  would  be  much  better,  as  suggested  by  Chairman 
JoifES.  to  leave  the  voluntary  plan  in  effect,  and  do  you  not  think 
that  we  could  accoooplish  the  same  result,  as  Mr.  Joifis  suggested, 
by  a  minor  amendment  to  the  present  law? 

Secretary  Waujua.  Weil,  it  has  been  my  iiope  that  we  could. 

Does  that  show  much  enthusiasm  for  compulsory  control 
on  the  part  of  either  the  Secretary  or  the  Congressman? 

In  conclusion,  please  remember  that  this  socialistic  inno- 
vation of  compulsory  control  is  unnecessary. 

This  is  true  because  there  is  no  pressing  «nergency. 

It  is  true  because  voluntary  action  is  the  American  way. 
Tlie  American  farmer  is  not  a  serf.  And  voluntary  control 
<tf  cotton  production  has  proved  and  is  proving  successful. 

Again  let  the  hearings  provide  the  proof.  I  quote  from 
three  men— a  cotton  producer,  a  member  of  your  Committee 
on  Agriculture,  and  the  Secretary  of  Agrictilture. 

First,  on  page  47,  from  the  statement  of  Mr.  Oscar  John- 
•ton,  farmer  and  cotton  producer.  Bolivar  Cotmty.  Miss., 
and  also  connected  with  the  Department  of  Agriciilture  as 
manager  of  the  Nation's  cotton  pool: 

The  voluntary  plaa.  la  my  tuOmtmnt  m»  a  produoMr.  to  so  attrae- 
ttvt  that  DO  producer  can  afford  to  stay  out.  It  to  so  attractive, 
In  my  jMOgtatnt  m  a  btislness  man  and  a  fanner,  that  no  man 
can  afford  to  daprive  hlmsalf  of  tta«  eertalnty  of  rental  pajrmMiU 
and  ot  the  enrtainty  ot  parity  prices  for  so  much  ot  hto  1M4  crop 
••  be  has  eentraet«d  to  raise;  that  no  nuui  can  afford  to  taks  the 
chance  or  hacard  of  tbe  uncertainty  and  rtok  that  must  be  Uken 
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Mr.  C^iASE.  Mr.  Chairman,  I  yield  myself  2  more 
minutes. 

In  summary,  It  Is  conceded  that  no  pressing  emergency 
COTifronts  the  cotton  industry  just  now,  and  it  is  proved 
that  the  principle  of  voluntary  ctmtrol  has  been  a  remark- 
able success. 

Then,  why  this  bill? 

Why  give  to  a  Federal  bureau  the  power  to  regulate  arbi- 
trarily the  business  of  a  free  American  farmer  and  compel 
the  farmer  to  comply  with  said  bureau's  ruling  under  pen- 
alty of  $5,000  fine.  2  years  imprisonment,  or  both? 

Shall  America  abandon  the  ideals  of  its  founders  and 
kneel  at  the  feet  of  the  Soviet?  Have  results  in  Russia 
demonstrated  beyond  doubt  the  superiority  of  this  socialistic- 
ecOTiomic  philosophy? 

Even  the  depression  does  not  justify  a  hasty  step,  so 
radical,  so  dangerous,  and  so  unnecessary. 

I  yield  back  the  remainder  of  my  time.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  the  bill  now 
being  considered  by  this  body  is  of  great  importance;  and 
although  I  Intend  to  vote  in  behalf  of  this  measure,  never- 
theless I  did  not  Intend  to  make  any  speech  on  the  floor, 
feehng  that  the  bill  could  be  best  presented  by  members  of 
the  Committee  on  Agricultiu^.  However,  I  must  rise  and 
defend  the  party  of  which  I  am  a  member  and  the  charges 
made  by  my  coUeafue  [Mr.  ChkistiansonI  of  Minnesota,  who 
is  trying  to  drag  the  Farmer-Labor  Party  in  this  bilL 

I  am  proud  of  the  Farmer-Labor  Party  and  the  principles 
upon  which  It  was  brought  into  being.  My  colleague  takes 
in  considerable  territory  when  he  refers  to  communUm  and 
other  "  Isms  ";  and  may  I  state  that  if  the  principles  upon 
which  this  great  progreKslve  third  party  were  carried  out  by 
the  two  old  parties,  much  of  the  misery  and  ruffering 
would  not  have  been  visited  upon  this  great  Nation  during 
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Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  for  the  in- 
formation of  my  friend  here,  the  Farmer-Labor  Governor 
of  Minnesota,  Governor  Olson,  is  for  a  compulsory  reduction. 
He  believes,  as  I  do,  that  the  voluntary  is  all  right  so  far  as 
it  goes,  but  it  should  be  compulsory,  so  that  it  would  not 
allow  chiselers  to  come  in. 

Mr.  CHASE.  ITiat  Is  a  more  serious  charge  than  I  would 
make  about  either  my  colleague  or  the  Farmer-Labor  Gov- 
ernor of  Minnesota.  It  is  particularly  astonishing  in  view 
of  the  fact  that  compulsory  control  is  also  a  doctrine  of  the 
Communist  Party,  which  in  its  national  platform  is  vigor- 
ously critical  of  the  Farmer-Labor  Party. 

Mr.  GLOVER.    I^.  Chairman,  will  the  gentleman  jrield? 

Mr.  CHASE.    Gladly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  CHASK  I  yield  myself  5  more  minutes  to  answer 
these  questions. 

Mr.  GLOVER.  I  am  interested  in  the  gentleman's  state- 
ment in  his  discussion  of  Karl  Marx  and  all  of  his  kind  up 
to  now,  and  socialism;  but  for  the  life  of  me  I  cannot  see  the 
reasoning  of  his  argument  about  this  bill,  which  is  demo- 
cratic in  its  form,  which  provides  that  two  thirds  of  those 
interested  in  this  plan  shall  have  it  within  their  power  to 
say  whether  or  not  this  act  becomes  effective.  Is  not  that 
Democratic  and  is  it  not  Republican? 

Mr.  CHASE.  The  gentleman  will  in  a  minute.  If  he  will 
listen  now,  he  will  hear  some  good  Democratic  doctrine. 

Thomas  Jefferson  declared: 

The  true  foundation  of  republican  government  Is  the  equal  right 
of  every  citizen,  in  his  person  and  property,  and  In  their  man- 
agement. 

Said  Woodrow  Wilson: 

The  last  thing  that  any  American  could  contemplate  with 
equanimity  would  be  the  Introduction  of  anything  resembling 
Prussian  autocracy  into  the  food  control  in  this  country. 

The  first  plank  in  the  Democratic  platform  of  1856  was: 

That  the  Federal  Government  Is  one  of  limited  power,  derived 
solely  from  the  Constitution;  and  the  grants  of  power  made 
therein  ought  to  be  strictly  constnied  by  all  the  departments  and 
agents  of  the  Government;  and  that  it  is  Inexpedient  and  danger- 
ous to  exercise  doubtful  constitutional  powers. 

The  Democratic  platform  of  1892  enunciated  this  policy: 
•  •  •  we  solemnly  declare  that  the  need  of  a  return  to  these 
fundamental  principles  of  a  free  popular  government,  based  on 
home  rule  and  Individual  Uberty,  was  never  more  lu-gent  than 
now,  when  the  tendency  to  centralize  all  power  at  the  Federal  capi- 
tal has  become  a  menace  to  the  reserved  rights  of  the  States  that 
Btrikea  at  the  very  roots  of  our  Government,  vmder  the  Constitu- 
tion, as  framed  by  the  fathers  of  the  Republic. 

In  no  platform  before  1856  or  since,  did  the  Democratic 
Party  ever  declare  for  or  suggest  such  a  program  as  compul- 
sory control  of  production.  The  agricultural  plank  in  the 
1932  platform  was  as  follows: 

We  favor  the  restoration  of  agriculture,  the  Nation's  basic  In- 
dustry; better  financing  of  farm  mortgages  through  recognized 
farm-bank  agencies  at  low  rates  of  Interest  on  an  amortization 

glan,  giving  preference  to  credits  for  the  redemption  of  farms  and 
omes  sold  under  foreclosure. 

Extension  and  development  of  farm  cooperative  movement  ana 
effective  control  of  crop  surpluses  so  that  our  farmers  may  nave 
the  full  bcnent  of  the  domestic  market. 

The  enactment  of  every  constitutional  measure  that  will  aid  tB« 
farmers  to  receive  for  their  basic  farm  commodities  prices  in 
Mcess  of  cost. 

That  is  definite,  is  it  not?  There  is  nothing  there  about 
compulsory  control  of  production,  Is  there? 

With  the  tremendous  power  granted  to  it  by  the  American 
people,  the  Democratic  Party  necessarily  has  the  correspond- 
ing duty  to  shape  legislation  In  accordance  with  American 
ideals,  the  pledges  of  Its  platforms,  and  the  promises  of  its 
presidents. 

In  his  speech  at  Topeka,  Kans.,  September  14,  1932, 
Governor  Roosevelt  said  this: 

I  want  now  to  state  what  seem  to  be  the  specifications  upon 
which  most  of  the  reasonable  leaders  of  agrlcultxire  have  agreed, 
and  to  express  here  and  now  my  whole-hearted  accord  with  these 
specifications. 


Fourth.  It  must  make  use  of  existing  agencies  and  so  far  as 
possible  be  decentralized  In  its  administration  so  that  the  chief 
responsibility  for  Its  operation  will  rest  with  locality  rather  than 
with  newly  created  bureaucratic   machinery  In  Washington. 
•  •••••• 

Sixth.  The  plan  must  be  Insofar  as  possible,  voluntary.  I 
like  the  Idea  that  the  plan  shoiild  not  l>e  put  Into  operation 
unless  It  has  the  support  of  a  reasonable  proportion  of  the 
producers  of  the  exportable  commodity  to  which  It  Is  to  apply. 
It  must  be  so  organized  that  the  benefits  will  go  to  the  man  who 
participates. 

At  Baltimore  on  October  25,  1932,  Governor  Roosevelt  said 

in  part: 

Of  course  It  Is  absurd  to  talk  of  lowering  tariff  duties  on  farm 
products.  I  declared  that  all  prosperity  In  the  broader  sense 
springs  from  the  soil.  I  promised  to  endeavor  to  restore  the 
purchasing  power  of  the  farm  dollar  by  making  the  tariff  effec- 
tive for  agriculture,  and  raising  the  price  of  farmers'  products. 
I  know  of  no  effective  excessively  high  tariff  duties  on  farm 
products.  I  do  not  Intend  that  such  duties  shaU  be  lowered. 
To  do  so  would  be  Inconsistent  with  my  entire  farm  program,  and 
every  farmer  knows  it  and  will  not  be  deceived. 

In  his  inaugural  address  President  Roosevelt  said: 
The  basic  thought  that  guides  •  •  •  is  the  Insistence,  as 
a  first  consideration,  upon  the  interdependence  of  the  various  ele- 
ments in  and  parts  of  the  United  States — a  recognition  of  the 
old  and  permanently  important  manifestation  of  the  American 
spirit  of  the  pioneer.  It  is  the  way  to  recovery.  It  is  the  Imme- 
diate way.  It  Is  the  strongest  ass\irance  that  the  recovery  will 
endure. 

And  last  week  he  said: 

I  am  always  a  little  amused  and  perhaps  at  times  a  little  sad- 
dened— and  I  think  the  American  people  feel  the  same  way — by, 
those  few  writers  and  speakers  who  proclaim  tearfully  either  that 
we  are  now  committed  to  commtmlsm  and  coUectlvlsm  or  that  wa 
have  adopted  fascism  and  a  dictatorship. 

That  surely  does  not  soimd  as  though  the  President  favors 
the  Soviet  system  of  compulsory  control  of  cotton  produc- 
tion or  the  regimentation  of  the  cotton  farmers.  On  the 
contrary,  it  is  apparent  that  from  Jefferson  to  Roosevelt,' 
in  its  platforms  and  the  public  pronoimcements  of  its  Presi- 
dents, the  Democratic  Party  has  stood  for  a  national  ideal, 
based  on  free,  independent,  voluntary  action  by  individuals 
and  States. 

Now  bring  the  argument  to  the  basic  principle  In  this  bill 
imder  discussion  here. 

On  February  16  the  President  wrote  the  Chairman  of  the 
Committee  on  Agricultiu^,  lurging  "  reasonable  assurance  of 
crop  limitation  "  and  referring  to  "  some  form  of  control." 
He  did  not  mention  compulsory  control  and  did  not  endorse 
compulsory  controL 

Mr.    McFADDEN.    Mr.   Chairman,    will   the    gentleman 

yield? 

Mr.  CHASE.    With  pleasiu-e. 

Mr.  McFADDEN.  In  view  of  what  the  gentleman  has  Just 
said,  I  recall  that  Theodore  Roosevelt,  the  year  that  he 
passed  on,  made  a  statement  to  the  eflect  that  Felix  Frank- 
furter is  the  most  dangerous  man  in  the  United  States  to 
our  form  of  government. 

Mr,  CHASE.  Mr.  Chairman,  I  had  intended  to  confine  my 
later  observations  entirely  to  citation  of  Democratic  au- 
thorities, but  find  that  the  Former-Labor  Party  and  the 
Republican  Party  have  been  introduced  also.  Please  note 
that  this  has  been  by  no  act  of  mine. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHASE.    It  if  a  pleasure  to  do  to. 

Mr.  MAY.  I  should  like  to  suggest  fomethlng  here  and 
call  the  attention  of  the  gentleman  from  Texoi  tMr.  JoiciiJ. 
and  the  author  of  the  bill  LMr.  Bai»kk«ai>]  to  thlo.  If  the 
gentlemen  in  the  Department  of  Agriculture,  Mr.  Tugwen 
and  Mr.  Ezekiel  are  to  have  sometlilng  to  do  with  the 
enforcement  of  this  leglaUtlon,  what  is  the  reoaon  for  dl»- 
claiming  any  connection  of  theirs  with  the  preparation  of 
of  the  bill? 

Mr.  JONES.  I  do  not  know  that  there  is  any  reason  lor 
it  except  that  it  is  not  so.  .    ^  ,  w 

Mr.  CHASE.    Mr.  Chairman,  permit  me  now  to  flnian  my 

statement. 

The  spokesman  for  the  administration  on  this  measure 
should  be  the  Secretary  of  Agriculture.    If  this  bill  becomes 


1 
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Mr.  BOILEAU.    Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  LemkeI. 

Mr.  LEMKE.  Mr.  Chairman,  I  am  against  the  Bankhead 
bill,  H.R.  8402,  not  because  I  am  against  the  administration — 
I  am  for  it — ^but  because  I  am  against  bureaucracy  and 
plutocracy.  I  am  against  the  centralization  of  more  power 
in  the  departments  here  in  Washington.  These  departments 
are  getting  too  internationally  minded.  I  am  against  the 
international  bankers'  communism  of  Professors  Tugwell, 
Mordecai  Ezekiel,  and  Louis  H.  Bean,  all  of  v.hom  are  now 
safely  lodged  in  the  Department  of  Agriculture,  and  from 
that  point  of  vantage  bravely  talk  about  regimentation  of 
the  farmers.  They  little  know  the  temper  of  the  American 
farmer.  When  that  temper  breaks,  it  will  break  with  a  ven- 
geance. These  professorial  communists  are  not  the  com- 
munists of  the  street,  of  the  working  people,  who  believe  in 
the  equality  and  brotherhood  of  all  mankind,  but  are  the 
self-assuming  superior  class-conscious  communistic  econo- 
mists of  the  coupon  clippers. 

They  talk  glibly  about  the  regimentation  of  agriculture 
and  of  subsistence  homesteads.  In  their  ignorance  they 
would  attempt  to  put  30,000,000  men,  women,  and  children 
who  live  on  the  farms  under  the  yoke  and  tie  them  to  the 
Department  of  Agriculture  so  that  this  professorial  staff 
could  direct  their  very  lives  and  their  very  existence  and 
regulate  their  number  by  birth  control.  That  Is  the  ulti- 
mate outcome  of  this  class  of  legislation.  This  bill  would 
deflnltely  commit  this  Nation  to  a  policy  of  compulsory 
control  of  agricultural  production.  Such  legislation  I  do 
not  believe  the  Members  of  this  House  will  approve. 

I  have  always  maintained  that  the  person  who  docs  not 
know,  and  knows  he  docs  not  know,  is  not  dangerous  to 
society,  but  the  person  who  docs  not  know  and  does  not 
know  that  he  does  not  know,  is  dangerous,  and  especially 
If  he  believes  he  belongs  to  the  eo-called  "  brain  trust "; 
then  he  Is  not  only  dangerous  but  becomes  a  nuUance.  We 
have  altogether  too  many  of  that  class  in  swivel  chairs  in 


The  next  victim  after  cotton,  in  the  regimentation  of  agri- 
culture, will  be  the  sugar  industry.  We  produce  only  about 
40  percent  of  the  sugar  domestically  consvimed,  yet  we  are 
told  that  our  sugar  producers  must  be  limited  to  their  pres-, 
ent  acreage  so  that  foreign  producers  may  prosper — ^may 
sell  us  the  other  60  percent.  Our  Department  of  Agricul- 
ture is  apparently  more  concerned  with  the  welfare  of  the 
sugar  producers  in  Cuba,  the  Philippine  Islands,  and  other 
countries  than  it  is  with  the  welfare  of  our  own  citizens. 

We  are  informed  that  the  Secretary  of  Agriculture  feels 
that  the  beet-sugar  industry  in  the  North  is  a  hothouse 
plant,  and  that  the  sugarcane  industry  in  the  South  is  com- 
mercially unsound.  Therefore  sugar  production  in  the 
United  States  must  forever  be  limited  to  40  percent  of 
domestic  constunption.  All  this  so  that  our  Secretary  may 
so  journey,  with  his  professorial  staff,  in  foreign  lands  seek- 
ing foreign  markets  for  our  international  manufacturers, 
such  as  the  International  Harvester  Co.  and  the  like — all 
this  at  the  expense  of  American  agriculture. 

We  are  getting  altogether  too  internationally  minded. 
We  have  just  established  a  new  bank,  the  Export-Import 
Bank  of  Washington,  with  a  capital  of  $11,000,000  furnished 
entirely  by  the  Reconstruction  Finance  Corporation — that 
is,  by  the  Government  of  the  United  States.  The  operation 
of  this  bank  is  limited  exclusively  to  international  trade — 
to  barter  away  American  agricultural  markets  by  the  use 
of  American  credit  abroad  and  through  limiUtion  of  pro- 
duction at  home;  by  regimentation  of  tbe  farmers;  by  sur- 
rendering our  foreign  markets  and  opening  our  home  mar- 
kets to  foreign  competition^  Two  other  such  bonks  are  in 
the  process  of  being  created.  These  banks  will  undoubtedly 
loan  millions  of  American  dollars  and  billions  of  American 
credit  to  foreign  countries  to  enable  them  to  buy  American- 
made  goods  from  our  international  manufacturers  and  to 
enable  them  to  more  succeiefully  compete  with  otur  formera 
in  our  own  domestic  market*. 
No  wonder  that  we  hear  to  much  of  the  neeetfity  of  th« 


hf  tlM  mmn  who  Hmy  out. 

I  toll«v«  th«t  w«  am  gvt  by  YoluntMT  aetlon  CTMirtblng  thMt  it 
MlMtf  fOT  by  %h»  prMwnt  bUl. 

fceond.  on  PM»  42.  Om  tentlenum  from  ArUatM,  Judse 

OLovn.  Mid  this: 

I  think  you  eaa  d«p«nd  upon  prmotieftllr  aO  of  tiM  fArnMrt 
•icntnfl  up',  thvjr  b»v«  MgnMl  up  in  my  oomraunKy  tad  ia  my 
•UM,  mmI  I  do  oot  know  of  but  vory  (fw  wtio  will  not  flffn  up. 
and  X  think  th*  pUn  i»  working  v«ry  well. 

t  undMvUmd  th*t  prsetlcftlly  all  of  thorn  htv*  ilgnod  up  undor 
tho  prMcnt  plan  and  th«t  tb«r«  u  no  complMnt,  At  l«Mt,  that  m 
' —  la  my  0uilo. 


Third,  on  page  38  of  the  heartng.  U  this  Informing  col- 
loquy between  ttw  ranking  Republican  member  of  the  Com- 
mittee on  Affrtculture  and  the  Secretary  of  Agriculture: 

Mr.  Hops.  Do  you  consider  that  your  wholo  production  pro- 
gnvB  or  radoetkm  ta  going  to  fall  onleM  you  do  adopt  rome 
tagtalatlon  of  this  typr  which  will  bring  about  eompulaory  control? 

Secretary  Waixacz.  I  have  much  more  faith  in  the  voluntary 
approach  than  many  people  have. 

Mr.  Hops.  Tou  feel,  then,  that  the  votuntary  plan  has  bees  a 
•ucoeaa? 

Secretary  Waixacs.  I   think   It   baa   been  a  rather   remarkable 


Please  not  the  unanimity  (tf  opinion;  the  cotton  grower 
who  Is  abaohztely  an  expert,  the  representative  on  the  com- 
mittee from  the  cotton-growing  State  of  Arkansas,  and  the 
Secretary  of  Agriculture,  who  must  administer  the  act,  are 
all  In  accord  that  the  voluntary  plan  is  a  success. 

Their  position  was  end(»«ed  in  this  Chamber  Saturday  by 
the  gentleman  from  MlssissiiH4  [Mr.  Dokkt]  when  he  de- 
clared "  the  voluntary  plan  has  been  a  wonderful,  wonder- 
ful, sidendld  success." 

If  vcrfuntary  aetion  is  securing  results,  compulsory  aciicm 
is  unnecessary,  and  there  exists  no  sound  reason  for  intro- 
ducing in  liberty-loving  America  the  Soviet  plan  at  regi- 
menting agriculture  even  to  the  extent  of  »*>a<>tit*y  ^  j^w  to 
profvlde  compulsary-productlon  oontroL 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Min- 


tne  past  4  yeari,  i  am  very  nappy  tnat  tne  Democratic 
P»rty  has  retllzed  the  present  oondltloni,  and  It  is  indeed 
gratifying  to  lee  that  many  of  the  measures  now  sponsored 
by  the  Democratic  Party  and  which  are  being  made  a  reality 
v/ere  for  many  years  urged  by  members  of  my  psriy, 

Z  tm  a  farmer,  and  Z  believe  that  Z  know  lomcthinu  about 
farming,  raising  and  lelUng  crops,  aiul  the  problctm  that 
confront  the  fgrmeri  of  today.  Z  have  served  ts  an  officer 
and  have  taken  an  active  part  in  many  cooperative  ortfanl- 
zatlons  and  know  the  stumbling  Mocks  that  face  the  farmers 
who  market  through  cooperatives  and  the  difficulties  that 
we  farmers  have  to  face  in  order  to  be  able  to  demand  fair 
prices.    Z  make  these  statemenU  to  support  this  le:il:>Iation. 

What  would  have  happened  to  the  hog  prices  if  they  had 
not  killed  off  the  little  pigs  and  the  brood  sows  a  year  ago? 
I  wrote  the  Secretary  of  Agriculture  and  asked  him  how  it 
was  that  the  packers  were  allowed  to  put  back  the  processing 
tax  on  the  producer  instead  of  the  consumer,  because  they 
admitted  they  could  not  put  it  onto  the  consumer.  They 
made  their  miUions.  That  is  one  thing  I  ought  to  mention 
before  I  forget  it.  I  understand  from  a  report  I  got  from 
the  Department  of  Agriculture  that  they  marketed  almost 
2.000.000  more  hogs  in  1933  than  they  did  in  1932.  What 
would  have  happened  in  1934  if  those  pigs  had  not  been 
taken  out  of  the  market,  because  they  would  have  been 
ready  at  this  time  to  come  on  the  market? 

(Here  the  gavel  fell.) 

Mr.  JONES.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
Minnesota  1  additional  minute. 

Mr.  JOHNSON  of  Minnesota.  I  think  perhaps  the  ad- 
ministration has  made  mistakes.  There  is  no  question  about 
that,  but  they  are  trying  to  do  what  they  possibly  can. 
When  the  Repubhcans  talk  about  communism  in  this  cotm- 
try,  I  want  to  tell  you  right  now  there  would  be  communism 
and  socialism  in  this  country  much  faster  if  this  rock-ribbed 
RepuUican  Party  would  have  been  in  power  a  few  years 
longer.    [Laughter  and  applause.] 

(Here  the  gavel  fell.) 
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prices  and  processing  and  parity  taxes  would  get  them  more. 
Let  us  see  now  whether  or  not  he  fumbled  the  ball. 

On  January  15.  1934,  the  average  farm  price  for  barley 
was  43.7  cents  per  bushel;  the  parity  price  was  71.8  cents. 
Did  the  farmer  get  the  parity  price?  He  did  not.  On  the 
same  date  the  average  farm  price  for  wheat  was  69.4  cents 
per  bushel,  and  the  parity  price  was  $1,025  per  busheL  Did 
the  fanner  get  parity?  He  did  not.  On  the  same  day  the 
average  farm  price  on  rye  was  53.6  cents  per  bushel,  and  the 
parity  price  was  83.5  cents.  Did  the  farmer  get  parity?  He 
did  not.  And  again  on  the  same  date  the  average  farm 
price  on  flax  was  $1,614.  and  the  parity  price  was  $1,982. 
But  why  bother  about  flax?  The  Secretary  of  Agriculture 
says  we  have  no  business  producing  flax.  He  is  going  to 
regiment  flax  out  of  existence  although  we  produce  about  50 
percent  of  our  domestic  consumption.  We  are  going  to  sur- 
render the  production  of  flax  to  the  Argentine  and  Russia  in 
order  to  get  foreign  trade  for  the  manufactiu'ers  of  farm 
machinery. 

But  that  Is  not  all.    On  February  28.  1934.  the  Agricul- 
tural Adjustment  Administration  released  notice  to  the  dis 
tillers  advising  them  of  an  additional  parity  tax  as  follows 
On  field  com  a  parity  tax  of  29.5  cents  in  addition  to  the 
Oi»  cent  processing  tax;    on  barley  a  parity  tax  of  30.8 
cents;  on  rye  a  parity  tax  of  28.8  cents;  on  wheat  in  add! 
tion  to  the  processing  tax  of  30  cents,  a  parity  tax  of  3.2 
cents;  on  oats  a  parity  tax  of  15.3  cents.    What  becomes  of 
this  parity  tax?    Does  the  farmer  receive  it?    He  does  not 
Barley,  rye.  oats,  and  flax  are  not  considered  as  basic  com- 
modities under  the  Agricultural  Adjustment  Act.    Therefore, 
the  fanners  receive  no  benefit  from  this  parity  tax.  but.  on 
the  other  hand,  if  the  law  of  supply  and  demand  governs  at 
all.  the  parity  tax  will  reduce  the  price  to  the  farmer  some- 
where near  the  amount  of  the  tax. 

The  funds  derived  from  these  extra  taxes  are  made  to  the 
Agricultural  Adjustment  Administration  and  are  said  to  be 
available  for  benefit  payments  to  farmers  participating  in 
crop  production  control  programs,  but  since,  as  we  have  said 
above,  barley,  oats,  rye,  and  flax  are  not  considered  basic 
commodities,  the  farmers  producing  these  products  receive 
no  benefit  payments.  The  parity  tax  tends  to  reduce  the 
price  paid  to  the  farmers  to  the  amount  of  the  parity  tax. 

This  parity  tax  has  imdoubtedly  been  used  together  with 
millions  of  dollars  of  the  processing  tax  for  the  purchase  of 
reUef  food  for  the  poor  and  unemployed.  The  Wall  Street 
Journal  states  this  amount  to  be  over  $33,000,000.  The 
farmer  is  made  the  goat  and  is  now  compelled  to  take  care 
of  the  unemployed  for  whose  condition  the  Wall  Street 
gamblers  in  stocks  and  bonds  are  responsible.  Surely,  in 
the  light  of  that  record  of  the  Agricultural  Adjustment  Ad- 
ministration we  should  hesitate  to  give  them  any  more  con- 
trol over  agriculture.  We  certainly  should  not  permit  them 
to  regiment  the  farmers. 

IjCt  us  now  take  a  look  at  another  picture  in  connection 
with  the  program  of  control  of  farm-crop  production, 
notice  in  a  recent  bulletin  of  the  Department  of  Commerce, 
that  the  United  States  in  1933  imported  62.474.911  pounds  of 
meat  products  of  which  43.024,989  pounds  were  canned 
meats.  That  meat  practically  all  came  frem  the  Argentine 
RepubUc.  It  required  about  100,000.000  pounds  of  fresh 
beef,  dressed  weight,  to  yield  40,000.000  pounds  of  canned 
meat.  Therefore,  the  imports  in  1933  of  this  one  item  was 
equal  to  100.000,000  pounds  of  dressed  beef.  This,  hi  turn, 
was  eqiial  to  250,000  head  of  cattle. 

Why  continue  to  talk  about  reducing  American  production 
when  at  the  same  time  we  are  deUberately  importing  the 
same  commodity  from  other  parts  of  the  world?  Why  pre- 
tend that  we  are  trying  to  raise  the  prices  of  our  own  farm 
products  when  at  the  same  time,  we  are  destroying  the  prices 
of  our  own  farm  products  by  Impcoting  the  cheapest  and 
lowest  grade  of  the  same  product  and  using  that  as  a  basis 
for  determining  the  price  of  our  own  product  at  home. 

The  report  of  the  Department  of  Commerce,  to  which  I 
have  Just  referred,  shows  that  this  more  than  40,000,000 
pounds  oi  canned  beef  had  a  foreign  invoice  value  of  only 
$2^12306.  or  only  about  6.25  cents  per  pound.    Since  it 
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required  2^  pounds  of  dressed  l>eef  to  produce  1  pound  of 
canned  beef,  the  prices  of  the  dressed  beef,  without  any 
allowance  for  processing,  would  be  only  about  2  cents  per 
pound.  Thus  we  pour  into  the  United  States  literally  the 
equivalent  of  100.000,000  poimds  of  fresh  beef  in  the  form 
of  canned  beef  with  a  starting  price  at  not  more  than  2 
cents  per  pound. 

Of  course  this  forced  all  of  the  low-grade  old  dairy  and 
beef  cows  from  American  farms  into  the  sausage  market 
and  reduced  the  prices  on  beef  cattle  all  up  the  line,  and 
thus  destroyed  the  whole  price  structiu*e.  Why  go  through 
the  foolish  gesture  of  limiting  American  production  when  at 
the  same  time  we  are  importing  tremendous  quantities  of  the 
same  products?  Why  continue  to  make  the  gesture  of  im- 
proving the  prices  to  the  farmers  while  at  the  same  time  we 
are  destroying  the  prices  by  Importing  tremendous  quantities 
of  the  lowest  grade  of  the  article  in  question? 

I  have  been  reliably  Informed  that  some  of  this  canned 
meat  was  actually  purchased  by  the  United  States  Govern- 
ment at  the  prices  which  I  have  indicated,  and  used  by 
our  Army  and  in  the  Civilian  Conservation  camps.  Oiu: 
American  boys,  working  on  American  projects  in  the  interior 
of  this  country,  were  fed  the  old  cows  and  bulls  from  the 
Argentine,  and  this  in  competition,  in  many  cases,  with  their 
own  parents,  who  were  producing  American  meats.  This  I 
am  informed  has  now  been  stopped. 

Thus,  while  one  arm  of  the  Government  asked  the  farm- 
ers to  reduce  production  and  pretends  that  it  will  help  to  ad- 
vance the  price,  another  arm  of  the  Government  imports  the 
article  in  question  at  the  lowest  possible  price,  thus  setting 
the  bottom  level  to  which  all  of  the  domestic  products  are 
related.  Undoubtedly,  the  bringing  in  of  this  carmed  meat, 
which  represents  more  than  100,000,000  pounds  of  dressed 
beef  of  the  lowest  character  during  the  last  year,  laid  the 
foimdation  for  the  destructively  low  prices  for  the  7,000,- 
000,000  pounds  of  beef  produced  in  the  United  States.  No 
wonder  that  American  hvestock  was  selling  from  1  to  2.75 
cents  per  poxmd  last  fall  in  our  western  markets.  Under  this 
show,  are  we  in  favor  of  the  regimentation  of  agriculture 
here  in  Washington? 

Let  us  look  at  another  illustration.  According  to  the 
monthly  summary  of  foreign  commerce  of  the  United  States, 
published  by  the  Department  of  Commerce,  we  find  that  in 
the  calendar  year  of  1933,  while  the  Agricultural  Adjust- 
ment Administration  was  proposing  a  reduction  in  the  pro- 
duction of  dairy  products,  and  while  the  dairy  industry  was 
approaching  destruction  because  of  low  prices,  we  imported 
50.000.000  pounds  of  cheese.  It  would  require  between  half 
a  biUion  and  a  billion  pounds  of  fresh  milk  to  produce  this 
amount  of  cheese.  Why  shoiild  we  continue  to  talk  about 
restricting  the  production  of  dairy  products  and  continue 
to  talk  about  raising  the  prices  to  the  farmers  and  at  the 
same  time  import  tremendous  quantities  of  the  very  same 
article  at  prices  which  mean  the  absolute  ruination  of  the 
farmer? 

I  know  that  it  will  be  said  that  this  fcheese,  which  is  im- 
ported, differs  in  some  slight  manner  from  American  cheese, 
and  that  our  farmers  do  not  know  how  to  make  the  sort  of 
cheese  which  we  import.  But  the  report  of  the  Department 
of  Commerce  specifically  sets  forth  that  more  than  10.000.- 
000  pounds  of  this  cheese  was  the  common  ordinary  type 
of  Swiss  cheese  which  Members  of  Congress  eat  daily  in 
the  House  restaurant  every  time  they  order  a  Swiss-cheese 
sandwich.  And  still  our  dairy  farmers  are  told  that  they 
must  kill  every  tenth  cow  only  in  order  that  we  may  import 
more  Swiss  cheese  and  other  dairy  products  so  that  we  may 
surrender  our  domestic  market  to  foreign  competitors. 

May  we  not  add  one  or  two  more  practical  Illustrations 
of  this  ridiculous  situation?  The  rice  farmers  of  Louisiana, 
Arkansas,  and  Texas  have  been  prevailed  upon  to  cut  down 
on  production  and  let  their  lands  lay  idle.  Yet.  we  find  in 
this  same  report  of  the  Department  of  Commerce,  that 
during  1933  we  imported  over  30.000.000  pounds  of  rice. 
Agahi.  the  farmers  of  the  Spring-Wheat  Belt  in  the  North- 
west have  been  asked  to  cut  their  acreage  15  percent.  In 
my  State.  North  Dakota,  this  means  a  reduction  of  1,500.- 


th«  departments  of  government,  who,  in  tneir  ignorance, 
attempt  to  lord  It  over  the  people.  There  Is  too  much 
bureaucracy  and  plutocracy, 

The  trouble  Is  not  so  much  with  an  overproduction  of 
cotton  an  with  a  maldl»trlbutlon— with  underconsumption. 
Thouaands  of  millions  of  our  population  could  use  more 
cotton,  more  clothei.  Mllllonii  ntlU  go  to  bed  without  mat- 
trcMOB.  without  sheets,  and  without  propftr  bedding,  while 
mlllloni  arc  wearing  caet-ott,  iccond-hand,  germ-lnfciited, 
dlseane -laden  clothes  which  the  Boy  Scouts  were  asked  by 
the  administration  o  few  weeks  ago  to  gather  and  distrib- 
ute to  the  needy.  Why  this  Inconsistency?  Why  not,  in 
place  of  these  filthy,  germ-Infested,  disease -laden,  second- 
hand clothes,  take  the  cotton  and  let  some  of  the  12,000,000 
that  are  stlU  unemployed  manufacture  it  into  finished 
clothes  for  these  people?     Why  always  go  back  end  forward? 

Under  these  conditions,  it  Is  foolish  to  talk  of  overproduc- 
tion. The  remedy  is  not  by  surrendering  our  markets  to 
foreign  countries.  Markets  once  surrendered  are  seldom, 
if  ever,  recovered— and  especially  in  this  age  of  keen  com- 
petition and  substitution.  Nor  is  the  remedy  by  surrender- 
ing to  the  Department  of  Agriculture  here  in  Washington 
not  only  the  individual  liberties  of  the  farmers,  but  those  of 
their  children  and  the  children  to  come.  We  are  hiformed 
that  the  actual  growers  or  producers  of  cotton  are  not  in 
favor  of  this  compulsory  measure.  Some  of  the  landlords 
and  landowners  may  be  for  it,  but  the  tenants  are  not.  The 
tenants  realize  that  the  tax  burden  provided  for  in  this 
measure  will  be  passed  on  to  them  by  the  landlords. 

This  is  the  beginning  of  the  regimentation  of  the  farm- 
ers—the begiiming  to  license  him— to  tag  him— to  bring 
him  under  the  absolute  control  of  a  bureaucracy  here  in 
Washington.  It  is  the  age  of  plarmed  starvation  and  of 
planned  rags.  The  more  that  are  hungry,  the  more  that 
are  ragged,  the  more  the  farmer  is  asked  to  reduce  the 
things  needed  to  feed  the  hungry  and  clothe  the  poor. 
Sponsors  of  this  program  forget  that  the  greatness  of  this 
Nation  is  due  to  the  fact  that  we  always  had  sense  enough 
to  produce  an  abundance  of  all  things  that  we  needed. 


Why  not  once  more  be  American-minded  first  and  interna- 
tionally minded  afterward? 

Zf  w«  must  search  for  foreign  markets,  let  us  limit  that 
search  to  the  Western  Hemisphere.  We  have  had  enough  ot 
European  diplomacy.  European  hatred.  European  intrigue 
and  war.  Let  us  follow  the  advice  of  Oeorge  Washington 
and  mind  our  own  business.  The  Western  Hemisphere  pro- 
duces everything  we  need.  It  it  not  necessary  for  us  to 
surrender  our  agricultural  industry  to  Europe.  Asia,  or  any 
other  country.  America  and  American  youth  wUl  forever 
go  forward.  wlU  expand.  Let  us  develop  our  own  markets 
and  our  own  country.  The  deserts  will  forever  grow  smaller, 
not  larger. 

The  Secretary  of  Agriculture  is  not  now  so  sure  that  he 
can  get  away  with  compulsory  control  of  agriculture.  Testi- 
fying on  this  measure  before  the  Senate  Committee  on 
Agriculture  on  January  20  last,  he  stated: 

I  shall  confine  my  remarks  to  the  broad  prlnciplee  Involved. 
I  think  most  of  you  are  aware  that  we  have  been  very  skeptical 
about  approaching  the  agricultural  problem  in  a  compulsory 
manner.  We  hesitated  to  advocate  bringing  in  powers  of  gov- 
ernment m  such  i,  way  as  to  have  the  appearance  of  licensing 
the  farmers'  fields,  or  controUlng  In  a  compulsory  manner  the 
movement  of  the  products  to  market.  That  is  the  position  that 
we  took  last  spring,  and  we  stUl  feel  that  it  would  be  very  dan- 
gerovis  to  invoke  governmental  compulsion  except  under  rather 
unusual  circumstances     •     •     •. 

I  have  felt  very  strongly  that  when  the  time  comes  for  aban- 
doning the  processing  tax  we  should  be  exceedingly  careful  to 
see  that  the  transition  is  handled  in  such  a  way  that  it  wiU  not 
be  greatly  destructive  to  agriculture.  I  have  felt  that  the  danger 
might  bo  that  the  thing  would  be  done  so  suddenly  that  we 
would  fumble  the  ball  during  the  transition. 

The  Secretary  of  Agriculture  says  that  he  is  afraid  that 
in  abandoning  the  processing  tax,  they  might  fumble  the  balL 
To  fumble  the  ball  seems  to  be  the  established  practice  in 
the  Department  of  Agriculture.  The  Secretary,  during  the 
special  session,  opposed  the  Norris-Simpson  amendment, 
which  would  have  given  the  farmers  of  this  Nation  the  cost 
of  production  with  a  reasonable  profit  for  that  part  of  their 
products  domestically  consumed.    He  suggested  that  parity 
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000  acres  among  the  wheat  farmers.  They  have  responded 
to  this  demand,  thinking  that  they  would  be  protected 
against  imports. 

Now  we  find,  however,  that  enough  rye  has  been  imported 
during  recent  months  to  more  than  equal  the  reduction  of 
wheat  from  this  1,500,000  acres.  In  other  words,  with  the 
return  of  beer  the  consumers  have  turned  to  the  con- 
sumption of  rye  bread,  and  so  our  farmers  are  told  to  dis- 
continue the  production  of  wheat  while  we  import  rye 
with  which  to  feed  our  people,  and  our  farm  land  lies  idle. 
This  8,000,000  bushels  of  rye  imported  is  equivalent  to 
1,000,000  rye  acres.  In  other  words,  if  the  farmers  of  North 
Dakota  could  use  the  land  that  they  are  now  allowing  to 
he  idle  and  paying  taxes  on.  they  could  use  the  1.500.000 
acres  and  produce  the  rye  that  we  are  now  importing  from 
Canada  and  Poland. 

Our  agricultural  legislation  in  the  special  session  of  Con- 
gress has  been  a  failure.  It  has  been  make-believe  and  not 
real  rehef.  The  refinancing  of  farm  indebtedness  under  the 
Farm  Credit  Administration  has  proven  utterly  inadequate 
to  save  the  farm  homes.  Hundreds  and  thousands  of  farm 
foreclosures  are  pending  or  in  process  at  this  very  time,  and 
hundreds  and  thousands  of  farm  families  will  lose  their 
homes  and  their  all  unless  something  intelligent  is  done 
during  this  session. 

Equally  inadequate  has  been  the  Agricultural  Adjustment 
Act.  In  spite  of  the  dialogs  between  Henry  and  Rex,  which 
bewilder  us  and  amuse  us,  it  has  not  been  much  of  a  suc- 
cess. False  propaganda  is  being  sent  out  to  the  industrial 
East  and  agricultural  South  concerning  the  success  of  the 
allotment  plan  in  the  North  and  West,  and  equally  false 
propaganda  Is  sent  out  to  the  North  and  West  telling  us 
about  the  success  of  the  Agricultural  Department's  cotton 
operations  in  the  South.  The  bill  now  before  us  brands  that 
propaganda  as  false  and  shows  us  that  the  Cotton  Adjust- 
ment Act  is  a  failure.  In  order  to  bolster  it  up,  we  are  now 
asked  to  regiment  the  farmers  of  this  Nation — to  place  their 
future  imder  the  control  of  a  bureaucracy  and  plutocracy 
here  in  Washington. 

I  am  glad  that  the  Secretary  of  Agriculture  doubts  the 
wisdom  of  that.  He  used  to  be  a  westerner— he  used  to  be 
for  the  Frazier-Lemke  bill  and  for  the  cost  of  production — 
but  since  he  got  mixed  up  with  all  those  doctors  and  pro- 
fessors he  has  become  somewhat  bewildered  and  does  not 
know  where  he  is  going. 

May  I  ask  the  Secretary  of  Agriculture  to  come  back  to 
agriculture  and  view  it,  not  from  the  pencil-pushers'  views 
here  in  Washington  but  from  the  practical  side  of  agricul- 
ture? The  gang  that  he  is  with  now  do  not  know  how  to 
play  ball.  They  just  fumble  it.  If  he  will  come  back  to  us 
and  play  with  us,  we  wUl  guarantee  him  that  we  will  make  a 
touchdown  in  the  first  quarter  and  we  will  name  that  the 
Frazier-Lemke  bill,  which  will  refinance  the  farmers  at  iy2- 
percent  interest  and  IVi -percent  principal  on  the  amortiza- 
tion plan,  not  by  issuing  bonds  but  by  issuing  Federal  Reserve 
notes  direct:  and  we  will  guarantee  another  touchdown  in 
the  second  quarter,  the  Swank-Thomas  bill,  giving  to  the 
farmers  the  cost  of  production  for  that  part  of  their  products 
domestically  consumed.  There  will  be  no  fumbling  of  the 
ball.    We  will  put  it  straight  across  the  goal  line. 

In  conclusion,  let  me  say  to  the  Members  of  the  House  who 
have  not  already  signed  the  petitions  to  discharge  the  com- 
mittees having  charge  of  the  Frazier-Lemke  and  the  Swank- 
Thomas  bills  that  these  petitions  are  here  at  the  Speaker's 
desk.  Come  and  sign  them.  Give  agriculture  a  "  new  deal " 
and  a  "square  deal",  and  not  merely  a  "new  shuffle." 
[Applause.] 

Mr.  COX.    Mr.  Chahman,  will  the  gentleman  from  Mis- 
sissippi yield? 
Mr.  DOXEY.    Certainly. 

Mr.  COX  Can  the  gentleman  inform  the  Committee  if 
any  friend  of  this  bill  intends  to  make  any  serious  attempt 
at  justifsring  it  on  constitutional  grounds?  I  have  been  sit- 
ting here  all  day  hoping  to  hear  that  phase  of  the  question 
discussed,  but  I  have  heard  nothing  on  it  yet 


Mr.  DOXEY.  I  certainly  cannot  inform  the  gentleman 
as  to  the  character  of  the  speeches  yet  to  be  made,  but  I  can 
refer  him  to  the  speeches  printed  In  the  Record  of  March  8, 
wherein  the  constltutionahty  of  the  measure  is  explained; 
and  I  can  refer  him  to  speeches  that  have  been  made  hereto- 
fore in  reference  to  this  bill,  specifically  by  my  colleague  [Mr. 
Whittington]  on  Saturday.  If  he  will  refer  to  the  Record. 
I  think  the  gentleman  will  be  convinced  absolutely  one  way 
or  the  other  about  it.  Certainly  the  decisions  are  cited.  I 
hope  this  answers  the  gentleman's  inquiry. 

Mr.  Chairman.  I  yield  6  minutes  to  the  gentleman  from 
Georgia  [Mr.  TarverI. 

Mr.  TARVER.  Mr.  Chairman,  the  gentleman  from  Wis- 
consin [Mr.  Chase]  undertook  to  quote  from  the  si)eech  de- 
livered by  President  Roosevelt  at  the  meeting  of  the  code 
authorities  in  the  city  of  Washington  a  week  ago  yesterday, 
some  views  which  he  conceived  to  be  in  accord  with  the  con- 
clusions he  had  reached  as  to  what  disposition  should  be 
made  of  this  bill;  but  he  did  not  quote  that  portion  of  the 
President's  address  which  pointed  out  in  more  forceful 
terms  than  I  am  able  to,  the  Impropriety  in  times  like  these 
of  undertaking  to  criticize  what  is  being  attempted  to  be 
done  by  the  Government  without  endeavoring  at  the  same 
time  to  suggest  something  in  lieu  of  what  is  proposed  which 
constitutes  a  remedy  for  existing  ills.  To  use  the  thought 
if  not  the  language  of  the  President  in  regard  to  the  state- 
ment of  the  gentleman  from  Wisconsin  [Mr.  Chase]  a  situ- 
ation dangerous  in  the  extreme  faces  the  cotton  farmers  of 
the  South  with  a  cotton  crop  of  some  14,000,000  or 
15,000,000  bales  Impending  for  this  year  despite  the 
efforts  of  the  Agricultural  Adjustment  Administration,  and 
the  possibility  of  prices  for  cotton  of  6  or  7  cents  a  pound 
this  fall.  Under  these  conditions  a  remedy  is  suggested  by, 
let  us  say,  the  Committee  on  Agriculture,  a  remedy  which 
has  the  approval  as  we  are  informed  of  the  President  of  the 
United  States,  yet  the  gentleman  from  Wisconsin  and  other 
gentlemen  criticize  It  on  the  fioor;  but  what  do  they  suggest 
in  place  of  It;  what  would  they  suggest  as  a  means  of  pre- 
venthig  the  catastrophe  with  which  the  farmer  is  face  to 
face  at  this  time. 

Mr.  HOPE.    Mr.  Chahman,  will  the  gentleman  yield? 

Mr,  TARVER.  I  regret  I  cannot  s^eld.  I  have  only  6 
minutes  whereas  the  gentleman  from  Kansas  consumed 
nearly  20  minutes. 

I  first  considered  the  principle  involved  In  this  bill  with 
a  great  deal  of  misgiving.  I  believe  that  the  Ubertles  and 
the  rights  of  the  farmers  in  this  country  are  just  as  near 
and  as  dear  to  me  as  they  are  to  any  Member  of  this  House. 
The  spirit  of  independence  of  the  American  farmer  is,  to 
my  mind,  the  principal  assurance  we  have  in  this  coimtry 
today  that  our  Government  will  continue  to  endure.  Enter- 
taining the  views  I  do,  I  am  very  reluctant  to  crib,  cabin, 
and  confine  the  cotton  farmers  of  this  coimtry  by  an  act 
of  Congress  saying  how  much  of  their  lands  they  shall  be 
allowed  to  plant  in  cotton  and  what  they  shall  do  with  lands 
not  planted  in  cotton  or  withdrawn  from  cotton  production, 
or  at  least  delegating  this  authority  to  the  Secretary  of 
Agriculture. 

I  believe  there  is  serious  doubt  as  to  the  constitutionality 
of  this  measure.  I  say  this  frankly.  I  would  not  consider 
voting  for  it  for  a  moment  if  it  were  not  for  the  fact  that 
we  have  been  assured  by  the  Secretary  of  Agriculture  that 
more  than  90  percent  of  the  cotton  farmers  of  this  coimtry 
who  have  communicated  their  views  to  his  Department  have 
expressed  themselves  as  in  favor  of  this  bill;  and  were  it 
not  for  the  further  provision  contained  in  the  bill  itself 
that  it  shall  not  be  made  effective  until  the  Secretary  of 
Agriculture  shall  have  ascertained  that  those  who  control, 
share  crop,  rent,  or  own  two  thirds  of  the  land  devoted  to 
cotton  production  are  in  favor  of  such  action. 

The  cotton  farmer  of  America  has  been  shown  a  mighty 
cold  deal  during  the  last  few  years  of  RepubUcan  adminis- 
tration, and  it  was  not  until  March  4,  a  year  ago,  that  any 
consideration  whatever  was  given  him  by  the  Government  of 
the  United  States  or  those  in  charge  of  it.    Since  that  time. 
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$2^12306.  or  only  about  6^  cents  per  pound.    Since  it 


my  State,  North  Dakota,  this  means  a  reduction  of  1,500,- 
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boweror.  there  can  be  no  question  but  that  there  has  been 
an  honest,  sincere  effort  on  the  part  of  the  American  Gov- 
ernment to  do  something  for  the  cotton  fanners  of  the 
South,  as  well  as  for  the  farmers  of  the  rest  of  the  country. 
Under  such  conditions,  when,  according  to  conservative  esti- 
mates, more  than  90  percent  of  the  cotton  farmers  of  the 
country,  together  with  the  administration,  come  to  Con- 
gress and  ask  for  authority  to  carry  into  effect  this  plan,  I 
do  not  see  how  anybody,  especially  one  who  comes  from  the 
South,  who  represents  a  section  devoted  to  the  production  of 
cotton,  can  feel  that  he  is  properly  representing  his  people 
unless  he  votes  to  go  along  with  the  administration  on  this 
bill 

I  have  received  some  400  or  500  letters  from  cotton  farm- 
ers in  my  district  regarding  it.  I  have  received  only  two 
letters  indicating  opposition  to  its  terms.  [Applause.] 

There  is  a  general  feeling  that  since  a  vast  majority  of  the 
cotton  fanners  have  voluntarily  signed  the  acreage-reduction 
contracts,  those  who  have  refused  to  sign  should  not  be 
allowed  to  profiteer  at  the  expense  of  those  who  have  signed 
by  planting  more  acreage  to  cotton  this  year  than  ever 
before  in  an  effort  to  make  a  "  killing  **  at  the  expense  of 
those  who  are  cooperating  with  the  Government,  I  heartily 
COTicur  in  that  feeling,  and  I  am  willing  to  go  to  the  limit 
of  what  Congress  may  constitutionally  do  in  order  to  aid  the 
farmer  who  is  cooperating.  I  shall  submerge  my  doubts  as 
to  the  wisdom  and  constitutionality  of  this  bill  in  order  to 
go  along  with  what  I  believe  tlie  cotton  farmer  wants.  ITie 
purposes  of  the  bill  are  good.  Without  some  legislation  I 
anticipate  a  tremendous  cotton  crop  tliis  year  despite  the 
acreage-reduction  program.  The  cotton  farmer  cannot 
stand  that.  Sonething  has  got  to  be  done  for  him,  and  this 
is  the  only  thing  that  is  offered.  It  may  not  work  out  as  we 
hope;  he  may  kick  me  in  the  pants  this  fall  for  voting  for 
it,  but  I  would  rather  leave  Congress  than  to  vote  against 
(he  only  chance  he  has  for  help  in  a  tremendous  emergency. 
I  am  glad  It  is  not  a  permanent  measure.  I  ^ish  that  it 
were  definitely  restricted  to  1  year.  Congress  will  be  in  ses- 
sion again  next  January,  and  if  it  works  out  satisfactorily, 
it  will  be  no  trouble  to  reenact  it.  Experimental  legislation 
ought  to  be  tried  out  before  it  is  written  permanently  Into 
law.  There  are  some  amendments  I  should  like  to  see  made 
to  it.  and  I  Intend  to  offer  at  least  two  if  I  have  the  oppor- 
tunity. I  should  like  to  see  the  bill  provide  for  at  least  4 
bales  of  tax-exempt  cotton  to  be  allotted  to  the  head  of 
every  family  having  as  many  as  5  dependents.  Without 
regard  to  previous  cotton  iMx>duction.  4  bales  of  cotton  is 
mighty  little  to  allot  to  a  family  of  6  people  when  it  is  the 
OKily  money  crop  they  have. 

I  should  like  to  see  the  bill  amended  so  as  to  allow  the 
Secretary  of  Agriculture.  In  making  allotments  between 
States,  to  take  Into  consideration  the  extent  to  which  some 
States  have  reduced  production,  while  others  have  increased. 
The  farmers  of  my  own  State  have  for  years  been  diversify- 
ing their  crops,  reducing  cotton  production,  dbtng  all  they 
could  by  themselves  alone  to  solve  the  cotton  problem.  If 
all  other  States  had  followed  their  example  there  would  be 
no  cotton  problem  today.  But  other  States  have  In  some 
instances  increased  production  by  leaps  and  bounds.  It  is 
unfair  to  the  fanners  of  my  SUte,  and  of  some  other  States, 
not  to  take  these  facts  into  account  in  allocating  tax-exempt 
cotton  as  between  the  States.  The  bill  as  drawn  provides 
for  similar  relief  in  cases  where  individual  farmers  have 
reduced  production  out  erf  proportion  to  others.  If  it  Is  fair 
to  do  that  as  between  individuals,  it  is  fair  to  do  it  as  be- 
tween States.  It  is  my  earnest  hope  that  the  bill  may  be 
amnided  to  provide  for  it. 
[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Rxn]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  while  you.  doubt- 
less, will  not  look  upon  me  as  an  expert  in  cotton  production 
or  cotton  control,  yet  I  want  you  to  believe  me  when  I  tell 
you  that  I  am  interested  in  the  situation  confronting  the 
men  interested  in  this  great  southern  crop.  We  in  the  North 
know  that  when  you  in  the  South  are  prosperous  we  have  a 


better  market  for  the  goods  we  manufacture.  I  wish  to  dis- 
cuss this  bill  in  the  light  of  history  and  in  the  light  of 
present-day  events  throughout  the  world;  and  I  have  re- 
duced what  I  have  to  say  to  as  small  a  compass  as  I  could 
and  yet  do  justice  to  the  subject. 

Tlie  first  General  Assembly  of  Virginia  met  July  31,  1619, 
at  Jamestown.  The  first  law  passed  by  that  historic  legis- 
lature was  one  fixing  the  price  of  tobacco.  It  was  enacted 
that  the  price  for  the  best  grade  of  tobacco  should  be  3 
shillings  a  poimd.  and  19  pence  a  pound  for  the  second  grade. 

Following  the  enactment  of  this  price-fixing  legislation  the 
cultivation  of  tobacco  increased  so  rapidly  that  by  1631  the 
price  had  fallen  to  6  pence  a  pound.  The  plan  to  fix  the 
price  by  law  having  failed,  the  right  to  cultivate  tobacco  was 
restricted  to  1,500  plants  per  poll.  This  law  went  so  far  as 
to  forbid  carpenters  and  other  mechanics  from  planting 
tobacco  '*  or  to  do  any  other  work  in  the  ground." 

Notwitlistanding  these  drastic  measures  the  price  of  to- 
bacco continued  to  fall.  The  price  per  pound  in  1639  was 
only  3  pence.  At  this  juncture  the  Legislative  Assembly  of 
Virginia  enacted  a  law  that  half  of  the  good  tobacco  and 
all  of  the  bad  tobacco  grown  should  be  destroyed.  Further- 
more, it  was  provided  that  the  crop  raised  in  1640  should  not 
be  sold  for  less  than  12  pence  a  pound,  nor  should  the  crop 
produced  in  1641  sell  for  less  than  25  pence  per  pound,  under 
penalty  of  forfeiture  of  the  whole  crop.  This  legislative 
effort  was  no  more  effective  in  maintaining  the  price  than 
the  previous  measiu-e  had  been.  The  price  of  tobacco  in 
1645  was  only  II/2  pence  and  in  1665  only  1  pence  per  pound. 

The  plan  to  limit  production  in  its  various  phases  having 
failed  in  Virginia,  it  was  thought  it  would  be  more  successful 
if  the  area  were  extended.  Therefore,  steps  were  taken  to 
broaden  its  field  of  operation.  The  Colonies  of  Virginia, 
Maryland,  and  Carohna  entered  into  a  treaty  in  1666  to  stop 
planting  tobacco  for  1  year  in  order  to  raise  the  price.  This 
treaty  was  duly  ratified  and  the  plan  to  restrict  planting  was 
adopted. 

The  combined  action  of  the  three  Colonies  utterly  failed 
to  maintain  the  price.  Finally,  the  price  dropped  so  low  in 
1683  that  large  groups  of  people  joined  in  a  petiUon  urging 
more  drasUc  action.  This  request  being  denied,  the  people 
organized  groups  to  go  through  the  country  and  destroy 
tobacco  plants  wherever  found.  This  movement  assumed  the 
proportions  of  a  riot.  In  April  1664.  to  prevent  the  whole- 
sale destruction  of  property  and  crops,  the  assembly  enacted 
a  law  Uiat  if  persons  to  the  number  of  eight  or  more  should 
Ko  about  destroying  tobacco  plants,  they  should  be  adjudged 
traitors  and  suffer  death. 

Now  that  over  300  years  have  elapsed  since  the  Virginia 
Assembly  sought  to  fix  and  stabilize  prices  by  legislative 
control  and  later  by  treaty,  it  will  be  interesting  to  see  how 
far  present  legislative  action  will  overcome  the  law  of  supply 
uid  demand. 

The  chief  purpose  and  the  major  concern  of  the  advocates 
3f  the  production-control  plan  now  under  consideration  in 
Congress  is  to  Increase  and  then  stabilize  the  price  of 
cotton. 

Inasmuch  as  the  provisions  of  the  cotton  control  bill  are 
Jrafted  for  the  benefit  of  cotton.  I  desire  to  discuss  the 
iroblem  which  it  is  sought  to  solve  by  legislation.  Tliat 
■  ere  is  a  sinplus  of  cotton  and  that  the  price  is  very  low, 
LO  one  disputes.  The  cotton  acreage,  in  the  United  States,' 
iwever,  has  increased  during  the  past  decade  from  33,- 
100,000  acres  to  48.000,000  acres.  This  increase  in  acreage 
been  largely  in  the  States  of  Oklahoma  and  Texas, 
the  year  1800  American  cotton  growers,  until  recent 
lars.  have  enjoyed  almost  a  monopolistic  control  of  the 
Id's  market.  Because  of  tills  advantage  the  American 
•roducer  of  cotton  has  been  able  heretofore  to  dictate  the 
•rice.  This  advantage  no  longer  exists.  Conditions  have 
ed. 

A  very  thorough  investigation  of  the  cotton  industry  has 

leen  made  by  Mr.  Robert  I.  C.  Pecard,  MJi..  of  the  McGill 

Graduate  School  of  Economics.     In  a  recent  article  in  a 

Canadian  publication  he  shows  the  extent  to  which  cotton 

ffoduction  has  increased  in  India,  British  Africa,  and  the 
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Anglo  Egyptian  Sudan;  also,  he  calls  attention  to  the  po- 
tential acreage  suitable  and  available  in  these  areas  for 
cotton  growing. 

Without  going  into  detail  I  shall  summarize  by  quoting 
those  parts  of  Mr.  Pecard's  statement  which  are  pertinent 
to  the  problem  of  low  prices  caused  by  overproduction.  Re- 
ferring to  the  cotton  industry,  he  states: 

The  whole  organization  of  the  cotton  Industry  Is  now  highly 
centralized,  and  the  East  India  Cotton  Association,  formed  In 
1921,  controls  both  spot  and  future  markets. 

Continuing,  he  says: 

Over  26.000,000  acres  are  under  cultivation  and  exports  In  1929 
and  1930,  over  4,000.000  bales,  were  double  those  of  1920-21. 
There  Is  good  reason  to  believe  that  with  continued  Improvement 
in  the  staple  grown  and  In  marketing  operations,  India  can  hope 
to  take  a  much  larger  share  of  Canadian  requirements  than  the 
present  Insignificant  amount. 

Speaking  of  British  East  Africa,  Mr.  Pecard  points  out 
that: 

Cotton  was  Introduced  into  Egypt  In  1863.  By  1911.  2.807 
square  miles  had  been  planted,  and  exports  were  ■  about  600 
bales.     Three  years  later.  1914,  over  1,384,000  bales  were  shipped 

abroad. 

* 

Commenting  on  the  production  of  cotton,  actual  and  po- 
tential, in  the  Uganda  he  states: 

The  plant  was  first  cultivated  to  any  extent  in  1896  and  by 
1912  the  output  had  reached  50,000  bales.  •  *  •  An  American 
expert  estimates  that  10,000,000  acres,  or  16  times  the  present  area, 
are  "  Ideally  suited  "  for  cotton. 

Mr.  Pecard  then  shows  the  possibilities  of  cotton  produc- 
tion in  the  Sudan.    I  quote  briefiy  from  his  article: 

The  Sudan,  It  would  appear,  will  likely  become  the  greatest 
Empire  producer  of  cotton  of  the  longer  staple  variety,  capable  of 
serving  all  Canadian  demands  in  addition  to  those  of  many  other 
manufacturing  countriee.  •  •  •  while  the  Canadian  demand 
may  not  appear  to  be  very  extensive.  (22,000,000  worth  of  raw 
cotton  Is  an  order  not  to  be  neglected  without  much  considera- 
tion as  to  possible  fut\ure  supplies. 

Mr.  Chairman,  I  ask  your  serious  attention  to  a  new  phase 
of  the  international  question  as  it  relates  to  cotton.  A  re- 
port has  recently  been  issued  by  the  Ministry  of  Foreign 
Affairs  of  Brazil  under  date  of  1933.  Here  is  what  this  re- 
port reveals:  Areas  in  cultivation,  650,000  hectares  (2M»  acres 
in  a  hectare)  or  1,625,000  acres  in  cultivation.  Areas  capa- 
ble of  cotton  cultivation,  88,800,000  hectares,  or  222,000,000 
acres,  approximately  150  times  the  present  area  under  cul- 
tivation. 

Concessions  have  been  granted  by  Brazil  to  Japanese 
colonization  companies  for  the  opening  up  of  agricultural 
colonies  in  Brazil's  cotton-growing  regions.  This  fact  and 
the  further  fact  that  over  30,000  Japanese  migrated  from 
Japan  to  Brazil  during  the  period  from  1930  to  1932  is  not 
without  significance  to  our  cotton  growers. 

It  was  thought  for  a  long  time  that  only  the  eastern  por- 
tion of  Brazil  was  suitable  to  the  raising  of  cotton.  It  has 
now  developed  that  there  is  an  unlimited  area  equally  suited 
to  the  growth  of  cotton.  The  source  of  my  information  is 
the  Brazilian  Ministry  of  Foreign  Affairs.  Our  own  Depart- 
ment of  Agriculture  has  Just  sent  a  cotton  expert  to  Brazil 
to  study  the  potential  production  of  cotton  there  in  the 
next  few  years  in  relation  to  our  Government's  limitation  of 
production  here.  Brazil  has  granted  concessions  to  Japan 
to  carry  out  a  colonization  scheme,  and  within  3  years  over 
30,000  Japanese  workers  have  gone  into  Brazil  to  raise 
cotton.  It  is  not  my  intention  to  go  into  detail  with  regard 
to  what  is  going  on  between  Japan  and  Brazil,  but  the  great 
market  for  cotton  products  is  over  in  the  Orient.  But  in 
Brazil  there  are  222,000,000  acres  ideally  suited  for  the  rais- 
ing of  cotton  with  low  costs  of  labor.  The  ministry  reports 
that  there  are  369  textile  factories  working  in  the  country 
and  employing  nearly  118.000  workmen,  which  reflects  the 
Importance  of  a  product  whose  agricultural  and  industrial 
activities  give  employment  to  nearly  6,000,000  ^people,  or  13.6 
percent  of  the  country's  population. 

There  is  another  side  to  the  picture  that  must  not  be  lost 
sight  of.  Canada  has  a  cotton  industry,  the  products  of 
which  are  valued  at  over  $225,000,000  annually.    If  it  be  the 


future  policy  of  Canada  to  purchase  as  much  raw  cotton  as 
possible  from  British  sources,  and  if  she  is  in  a  position  to 
manufacture  cotton  textiles  for  export,  it  would  seem  to  me 
that  nothing  should  be  done  to  cripple  the  cotton-textile 
industry  of  the  United  States. 

I  feel  that  forethought  and  good  judgment  would  suggest 
the  highest  measure  of  protection  to  the  American  cotton- 
textile  industries.  Under  present  conditions  the  cotton 
farmer  needs  our  domestic  textile  industry  as  an  outlet  for 
his  cotton,  and  this  will  become  increasingly  so  in  the  years 
to  come. 

A  legislative  policy  that  increases  the  cost  of  production 
of  textiles,  that  diminishes  the  purchasing  power  of  labor, 
that  suffers  and  permits  our  textiles  to  be  displaced  by 
textiles  imported  from  other  countries,  Is  unsound  and 
unwise. 

A  survey  conducted  by  one  of  Canada's  leading  publica- 
tions covering  its  tariff  policy  refers  specifically  to  the  cotton 
industry,  the  woolen  industry,  and  the  rayon  industry.    X. 
quote  from  the  surv^ey: 

In  these  three  branches  of  the  textile  Industry,  accordingly,  the 
new  employment  resulting  this  year  from  the  tariff,  providing  It 
is  only  reasonably  effective,  will  mean  a  total  of  18.000  new  jobs. 
Last  year's  average  wage  in  the  Industry — men,  women,  and  learn- 
ers considered — was  a  little  In  excess  of  $900.  On  such  a  basis, 
this  year's  disbursements  of  wages  to  new  employees,  not  con- 
sidering the  increase  which  full-time  operations  will  bring  to  old. 
will  reach  a  total  of  more  than  $16,000,000. 

The  cotton  farmer,  the  cotton -textile  manufacturer,  and 
the  American  laborer  should  pause  before  bartering  away 
a  dependable  home  market  which  is  of  the  highest  im- 
portance to  each  of  them. 

The  elation  manifested  by  our  foreign  competitors  over 
recent  proposals  is  not  altogether  reassuring  to  those  of  us 
who  beUeve  that  a  domestic  market  which  absorbs  95  per- 
cent of  all  that  we  produce  should  be  carefully  guarded 
from  foreign  exploitation. 

The  cotton  acreage  under  cultivation  In  the  United  States 
Increased  from  35,878,000  acres  in  1920  to  45,091,000  in  1930. 
With  26.000.000  acres  devoted  to  cotton  growing  in  foreign 
lands  8uid  10.000,000  more  acres  to  be  added  as  rapidly  as 
the  land  in  the  Uganda  can  be  brought  under  cultivation, 
the  importance  of  protecting  the  textile  Industries  of  the 
United  States  from  foreign  competition  cannot  be  over- 
emphasized. The  cotton-textile  Industries  of  the  country 
will  eventually  be  the  last  line  of  defense  for  the  fanners 
of  the  South.  During  the  year  1929  there  were  424,916  wage 
earners  in  the  United  States  employed  in  the  manufacture 
of  cotton  goods. 

What  about  the  cotton-textile  industry  In  India?  The 
cotton  mills  in  the  fiscal  year  1930-31  produced  867,045,000 
pounds  of  yam  and  2,561,133,000  yards  of  cloth  of  which 
133,426,000  yards  were  exported.  Recent  figures  show  that 
India  has  278  spinning  and  weaving  mills  employing  324,600 
hands;  and  in  all  India  8,702,760  spindles  and  161,952  looms. 

The  control  plan  coupled  with  the  A_A.A.  and  NJIA.  pro- 
grams as  it  applies  to  cotton  presupposes  for  Its  success  a 
higher  tariff  wall  to  protect  our  textile  industry  than  has 
ever  been  erected  under  previous  tariff  acts. 

The  fact  that  for  2  years  foreign  industries  have. been 
permitted  to  flood  our  market  with  textiles  and  thus  de- 
prive our  men  and  women  of  the  opportunity  to  work  holds 
out  Uttle  hope  for  adequate  protection  to  insure  the  ulti- 
mate success  of  the  cotton-control  plan. 

The  chief  hope  for  American  agriculture  and  American 
industry  today  is  the  preservation  of  the  domestic  market. 
It  Is  this  market  that  must  of  necessity  determine  the  future 
weal  of  the  American  people.     [Applause.] 

Mr.  Chairman,  I  am  in  dead  earnest  about  this  situation 
and  I  will  tell  you  why.  We  have  a  bill  before  the  Ways 
and  Means  Committee  which  proposes  to  permit  the  Presi- 
dent to  enter  into  reciprocal  foreign-trade  agreements  with 
various  foreign  countries.  Your  markets  are  going  to  be 
your  own  spindles  at  home.  Look  up  the  record  of  Japan, 
of  India,  and  of  Great  Britain.  I  believe  it  is  absolutely 
suicidal  to  the  cotton  farmers  of  the  South  at  this  particular 
juncture,  before  a  real  effort  is  made  to  build  up  their  own 


4456 


CONGRESSIONAL 


RECORD— HOUSE 


March  13 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4457 


know  tt»t  When  you  in  th.  South  .r.  pr<»p.rou.  we  have  .  |  .o^Zn^in^;^iZZ^.  SS  l^rTcTandX 


Which  are  valued  at  over  $225,000,000  annually.    Ii  it  be  the    Juncture,  before  a  real  effort  Is  made  to  build  up  their  own 


4456 


CONGRESSIONAL 


domestic  market  for  manufactured  goods,  to  start  off  on  a 
plan  to  destroy  cotton  areas.  I  think  it  would  be  well  for 
you  gentlemen  who  are  really  interested  in  the  Southland 
to  examine  very  carefully  into  the  intricacies  of  the  new- 
planned  economy  for  agriculture  and  see  where  you  are 
beaded.    [Applause.! 

[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Oregon  [Mr.  Pierce]. 

Mr.  PIERCE.  Mr.  Chairman,  I  am  well  aware  of  the  sig- 
nificance of  the  subject  that  we  have  before  us.  I  am  a 
farmer.  I  raise  wheat,  cattle,  sheep,  and  hogs.  I  am  not 
interested  particularly  in  cotton,  but  I  cannot  see  how 
anyone,  whether  he  be  farmer,  merchant,  or  lawyer,  can 
fail  to  see  the  problem  that  Is  just  ahead  of  us.  I  recom- 
mend to  the  gentleman  from  Minnesota  the  reading  of  Sec- 
retary Wallace's  xecent  speech  before  the  Foreign  Policy 
Association,  Amoica  Must  Choose.  Is  it  nationalism, 
Internationalism,  or  is  it  the  middle  course  which  we  must 
choose? 

I  have  given  much  thought  to  this  subject,  and  as  far  as 
I  am  concerned.  I  am  willing  to  accept  the  challenge  of  the 
gentleman  from  Minnesota  [Mr.  Chase],  who  spoke  so  delib- 
erately about  liberty  and  controlled  production-  I  am  willing 
to  accept  the  challenge  of  the  gentleman  from  New  York 
and  the  others  who  contend  so  seriously  that  this  Is  a  oir- 
tailment  of  liberty  and  the  end  of  American  ideals. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  McPADDEN.  May  I  call  the  gentleman's  attention 
to  the  fact  that  the  article  of  Secretary  Wallace,  to  which 
the  gentleman  refers  is  a  copyrighted  article  by  the  Foreign 
Policy  Association,  one  of  our  leading  international  asso- 
ciations that  is  working  to  internationalize  the  United  States? 

Mr.  PIERCE.  It  Is  either  that  or  nationaUzation.  as  I 
understand  Henry  Wallace.  He  seeks  a  middle  course  by 
which  we  may  admit  a  certain  amount  of  foreign  commodi- 
ties and  continue  to  do  a  certain  amount  of  exclusive 
business  in  this  country.  If  we  draw  the  line  simply  on 
nationalism,  even  then  we  must  curtail  production.  What 
made  the  steel  business  so  very  profitable?  The  control  of 
production.  What  made  it  possible  for  the  International 
Harvester  Co.  to  pay  such  great  dividends?  Exclusively 
controlled  production  or  monopoly  of  the  mowers  and  bind- 
ers which  they  made.  They  did  not  throw  them  on  the 
market  beyond  demand.  This  cannot  be  done  by  the  farmer. 
Agricultural  production  can  be  controlled  and  regulated  only 
by  Government  agencies. 

I  shaU  vote  for  HJl.  8402.  the  Bankhead  cotton  bill.  My 
reasons  are: 

First.  It  Is  an  emergency  measure  that  may  be  abandoned 
at  any  time  should  the  Executive  department  of  our  Gov- 
ernment determine  it  is  best  to  do  so. 

Second.  The  great  majority  of  the  Congressmen  from  the 
cotton-producing  districts  want  the  bill  enacted  into  a  law. 
Third-  Before  it  can  go  into  operation  two  thirds  of  the 
cotton  producers  must  vote  for  its  enforcement. 

Fourth.  The  land  now  in  cotton  which  cannot  continue 
to  grow  cotton,  should  this  bill  become  a  law  and  go  into 
operation,  cannot  be  used  to  grow  other  basic  commodities. 
Fifth-  The  biU  provides  that  any  excess  over  the  allotment 
grown  one  year,  by  reason  of  favorable  weather  conditions, 
may  be  available  any  following  year  to  make  up  for  a  short 
crop. 

Sixth.  This  plan  of  control  of  production  must  be  tried. 
Cotton  appears  to  be  the  commodity  on  which  such  an  act 
can  be  most  easily  enforced,  because  all  cotton  from  the 
producing  fields  must  go  through  the  gin,  where  it  wiU  be 
comparatively  easy  to  check  up  and  assume  control. 

Seventh-  Cotton  needs  this  control  more  than  any  other 
farm  commodity,  as  a  larger  percentage  of  it  has  to  be 
exported. 

Eighth.  Should  a  producer  wish  to  market  cotton  In  excess 
of  his  allotment,  the  tax  of  SO  percent  of  the  average  central 
market  price  is  reasonable. 
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Ninth.  The  bill  is  fair  in  the  method  of  allotment  to  State, 
coimty,  and  individual.  It  takes  a  5-year  average  and  gives 
a  chance  for  cotton  protection  to  those  districts  that  have 
not  been  producing  their  share  on  account  of  causes  beyond 
their  control. 

Tenth.  The  bill  wisely  grants  great  discretionary  power  to 
the  Secretary  of  Agriculture.  If  we  must  have  absolute  con- 
trol of  production,  then  it  must  be  enforced  with  justice, 
sympathy,  and  understanding. 

PERIODS    or    AGRICTTLTtTBAL    PROSPEKITT 

If  I  read  the  story  of  agriculture  correctly,  there  have  been 
three  great  periods  of  prosperity  for  the  American  farmer. 
The  first  period  was  one  of  25  years,  commencing  at  the 
inauguration  of  our  present  Government  and  lasting  down  to 
Napoleon's  defeat  at  Waterloo.  Historical  records  disclose 
that  it  was  not  generally  believed  the  debts  of  the  Revolution 
assumed  by  the  Federal  Government  under  the  Hamilton 
assmnption  bill  could  ever  be  paid.  The  total  value  of  all 
imports  was  not  enough  to  pay  the  interest,  but  the  interest 
was  met  and  the  debts  were  reduced  in  Washington's  time 
and  paid  in  full  during  Jefferson's  administration.  What 
was  the  cause  of  this  unexpected  prosperity  during  the  first 
quarter  of  the  nineteenth  century?  Certainly  it  was  due  to 
the  demand  for  agricultural  products,  and  that  demand  came 
from  Europe's  tragedy. 

The  same  year  that  Washington  was  inaugurated  the 
French  mob  showed  its  head,  and  a  few  months  later  the 
French  Revolution  was  in  full  swing.  The  French  bojrs 
from  the  Gironde  came  marching  down  the  streets  of  Paris 
singing  the  Marseillaise.  Modern  nationalism  was  bom, 
smd  national  songs  were  chorused  throughout  Europe.  The 
mob's  master  appeared  in  Napoleon,  who.  in  an  eventful 
quarter  of  a  century,  led  the  French  armies  from  the  shift- 
ing sands  of  Egypt  to  the  drifting  snows  of  Russia. 

Europe,  during  that  period,  afforded  a  ready  cash  market 
for  all  farm  products,  at  what  then  seemed  fabulous  prices. 
American  debts  to  foreign  countries  were  paid.  The  Ameri- 
can people  enjoyed  a  period  of  relief  from  financial  pres- 
sure, and  the  American  farmer  actually  prospered. 

Then,  for  40  years,  came  the  settlement  of  the  Mississippi 
Valley,  bringing  much  new  land  into  cultivation,  resulting 
in  falling  prices  for  farm  commodities.  Had  it  not  been  for 
the  increased  prices  of  farm  lands,  there  would  have  been 
great  distress  during  this  period  among  the  farmers.  Then 
came  that  unjustifiable  War  between  the  States,  creating  a 
ready  market  at  high  prices  for  all  the  beef,  cotton,  wheat, 
and  bacon  that  could  be  produced.  The  American  farmer 
of  the  North  again  prospered  by  reason  of  war.  which 
brought  the  usual  financial  gains  to  business  and  industries. 
The  brief  war  between  Prance  and  Germany  in  1870-71, 
with  Europe  calling  for  food  they  could  not  produce  in  suf- 
ficient quantity,  continued  prosperity  for  American  farmers. 
Then  followed  another  period  of  40  years,  which  was  gen- 
erally a  time  of  falling  prices.  During  this  period  the 
American  frontier  disappeared  under  the  pressure  of  the 
westward  movement  of  hopeful,  land-hungry,  pioneering 
American  farmers. 

Then  came  the  greatest  catastrophe  of  all  history,  the 
World  War.  As  the  boys  suffered,  fought,  and  died  in  the 
trenches,  the  American  farmer  again  prospered  through  the 
war-created  call  for  food,  and  all  he  had  to  sell  brought  a 
ready  cash  price. 

CHANGE  FROM   DEBTOR  TO   CREDITOR   NATION 

From  a  debtor  Nation  at  the  beginning  of  the  World 
War,  paying  annually  $200,000,000  in  interest  to  foreign 
nations,  we  found  ourselves  at  the  end  of  the  war  a  creditor 
Nation,  demanding  from  the  foreign  nations  $500,000,000 
In  interest  annuaUy.  During  the  half  century  from  Ap- 
pomattox to  the  Mame,  when  we  owed  that  $200,000,000 
annual  interest,  the  countries  to  which  we  made  this  yearly 
contribution  were  glad  to  take  our  surplus  farm  products, 
wheat  and  cotton  in  quantity,  in  Ueu  of  gold.  During  the  20 
jrears  in  which  we  have  been  a  creditor  Nation,  we  have  con- 
stantly built  our  tariff  walls  higher  and  higher.  We  have 
said  to  our  debtors,  "  You  defaulters,  pay  us  what  you  owe 
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us,  $500,000,000  interest  each  year  in  bars  of  gold.  We  do 
not  want  your  manufactured  articles,  because  we  can  make 
better  articles  here  in  America  ourselves.  We  cannot  use 
your  paper  money.  Give  us  gold,  gold."  The  debtor  nations 
replied,  "  America  has  almost  half  of  the  known  gold  of  the 
world  used  as  money.  We  have  little  of  it,  how  shall  we 
pay?  "  Is  it  any  wonder  that  we  cannot  sell  our  farm  prod- 
ucts on  foreign  shores  when  we  refuse  to  take  their  com- 
modities in  exchange? 

THE    OXm.OOK   FOR    ACRICULTtJBE 

The  American  farmer  has  been  exceedingly  prosperous  for 
about  one  third  of  the  time  since  Washington  was  inaugu- 
rated as  President,  a1x)ut  one  third  of  the  time  fairly  pros- 
perous, and  the  other  one  third  of  the  time  in  dire  financial 
distress.  Now  what  are  the  prospects?  Shall  we  again  be 
able  to  sell  our  wheat  and  cotton  in  foreign  markets?  With 
what  is  the  foreigner  to  pay?  We  refuse  his  goods,  he  does 
not  have  gold. 

Barring  war  or  famine,  a  suflBcient  foreign  market  for 
our  surplus  farm  products  imder  the  present  world  condi- 
tions is  an  iridescent  dream.  There  is  but  one  certain  ef- 
fective method  for  dealing  with  surplus  farm  commodities, 
that  is,  controlled  production.  You  do  not  like  it,  I  do  not 
like  it.  You  say,  if  it  must  come,  let  it  be  voluntary,  but, 
when  voluntary,  it  does  not  come  with  suJBBcient  force  to  be 
effective.  You  may  talk  about  liberty  and  freedom,  but  we 
face  a  condition.  One  man's  liberty  extends  clear  up  to  the 
place  where  another  man's  liberty  commences.  If  a  group 
of  men  insist  on  producing  an  article  like  cotton  in  such 
quantity  that  his  neighbors  cannot  market  theirs,  the  higher 
law,  the  "  greatest  good  to  the  greatest  number  "  must  be 
set  in  operation  by  social  organization. 

Indeed,  we  are  far  on  the  road  toward  that  place  where 
all  will  l>e  able  to  eat,  to  live,  and  to  hope,  and  where  no  one 
can,  by  honest  or  dishonest  methods,  acquire  such  a  quantity 
of  the  world's  goods  as  to  deprive  others  of  their  just  share. 
Call  it  whatever  you  wish,  a  new  deal,  a  new  era. 

IS   CONTROLLED    PRODUCTION    PERMANENT? 

Do  I  fear  that  this  emergency  cotton  bill  will  become  per- 
manent? I  do  not  care  if  it  does,  if  it  proves  to  be  a  good 
system,  if  it  meets  the  emergency.  Will  it  come  in  wheat? 
I  hope  not.  I  dread  to  see  the  day  come  when  an  official 
will  come  to  my  farm  in  Oregon  and  say,  "  Plant  this  field 
to  oats,  this  field  to  alfalfa,  this  field  to  wheat,  leave  this 
field  unplanted  ",  with  power  to  enforce  this  decision,  mak- 
ing compulsory,  strait-jacket  control  of  agriculture.  Long 
before  this  becomes  universal  and  American  freedom  of  ac- 
tion disappears,  the  powers  that  control  the  economic  world 
can  meet  and  solve  the  greatest  of  the  problems  confronting 
every  civilized  nation,  the  problem  of  imemployment. 

Thirty  millions  or  more  of  men  and  women  with  depend- 
ents are  today  helpless  victims  of  our  economic  maladjust- 
ment. When  they  have  work  and  homes,  and  money  to 
spend,  the  agricultural  surplus  will  vanish.  It  may  be  wiped 
out  by  catastrophe  of  nature,  by  war,  or  by  redistribution 
of  earning  power. 

Because  of  machinery,  there  can  be  no  comparison  between 
the  present  time  and  any  time  in  the  past.  We  must  con- 
tinue to  use  it,  but  its  profits  must  belong  to  the  entire  people 
and  not  to  a  few  who,  by  all  sorts  of  methods,  acquire  con- 
trol. While  recognizing  that  machinery  has  been  the  great 
cause  of  unemployment,  we  must  never  lose  sight  of  the 
fact  that  money  and  the  control  thereof  is  the  root  cause  of 
the  unequal  distribution  of  the  world's  goods,  and  this  must 
be  remedied. 

Let  us  give  the  Bankhead  cotton  bill  a  chance,  a  fair,  hon- 
est trial.  The  day  has  passed  forever  when  a  person,  yes, 
even  in  free  America,  can  do  entirely  as  he  wishes  even  with 
his  own.  His  own  must  be  used  that  it  will  do  the  least 
possible  injury  to  others.  Whether  we  like  it  or  not  does  not 
matter.  The  world  has  moved  on,  the  day  of  laissez-faire 
has  passed.  The  day  of  rugged  individualism  has  gone  for- 
ever. The  cotton  planter  of  Texas  must  not,  by  use  of  ma- 
chinery and  fertilizer,  financially  ruin  the  cotton  planter  of 
Carolina.  These  things  must  be  ordered  and  arranged.  No 
longer  can  they  be  left  to  chance  and  greed. 


During  the  days  of  the  World  War,  this  Government  as- 
simied  the  right  to  take  your  boy  or  mine  and  send  him  into 
the  shell-ridden  trenches  of  the  western  front  to  save  what 
we  call  democratic  civilization.  This  same  civilization  Is 
today  in  danger,  the  foundations  are  giving  away.  Millions 
are  starving,  millions  wanting  jobs,  millions  have  become 
bankrupt.  If  it  takes  a  regimented  control  of  agriculture  to 
save  the  marvelous  achievement  of  the  Inventive  genius  of 
the  world,  let  it  come.  The  last  century  has  made  the  world 
a  neighborhood;  we  now  strive  to  make  it  a  brotherhood. 
[Applause.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentieman  from  Alabama  [Mr.  JeftxrsI. 

Mr.  JEFFERS.  Mr.  Chairman,  this  is  an  Important  day 
in  the  history  of  agricultiu*e.  We  have  at  last  come  to  the 
actual  consideration  of  this  far-reaching  legislation  of  in- 
terest to  our  agricultural  people — the  Bankhead  bill — which 
provides  a  plan  for  the  control  of  the  production  of  cotton, 
the  great  commodity  crop  of  the  South.  ^  Leading  up  to  the 
consideration  of  this  legislation.  I  desire  to  review  briefly  the 
striking  events  of  the  past  12  months  which  have  so  ma- 
terially revolutionized  the  agricultiD*al  situation  throughout 
the  Cotton  Belt,  and.  Indeed,  the  entire  economic  condition 
of  our  Southland. 

When  we  passed  the  Agricultural  Adjustment  Act  in  May 
last  year  the  new  deal  for  agriculture  was  inaugiu^ted. 
The  1933  cotton  crop  had  already  been  planted  and  was  then 
growing  and  flourishing.  On  account  of  the  ideal  weather 
conditions  then  prevailing  it  was  estimated  that  we  were 
faced  with  a  production  of  17,500,000  bales  of  cotton  for 
1933.  which  would  have  been  the  second  largest  crop  in  his- 
tory. In  addition  to  that,  there  was  in  existence  a  carry- 
over, or  siuplus,  of  something  over  12,000,000  bales.  That 
huge  surplus  was  the  disheartening  price  breaker,  the  mill- 
stone around  our  necks.  If  nothing  had  been  done  about 
the  situation,  and  nature  allowed  to  take  its  course,  we  would 
have  had  on  our  hands  in  the  fall  of  1933  about  30.000.000 
bales  of  cotton.  It  is  easy  to  see  that  if  that  had  happened 
the  price  of  cotton  last  fall  would  have  fallen  fair  below  the 
cost  ot  production,  as  had  been  the  case  in  1932  and  1931. 
It  would  have  probably  fallen  to  below  5  cents  per  poimd,  if. 
indeed,  there  would  have  been  any  market  for  it  at  all. 
This  would  have  meant  the  absolute  bankruptcy  of  the  en- 
tire South,  and  a  great  proportion  of  oiu:  agricultural  people 
would  have  been  on  the  road  to  a  state  of  peasantry.  Those 
who  now  stand  on  the  side  lines  and  condemn  and  criticize 
the  honest  efforts  of  the  AA.A.  to  help  our  agricultural  peo- 
ple to  get  back  on  their  feet  seem  to  ignore  the  fact  that 
the  average  American  farmer  was  headed  for  peasantry  as 
fast  as  he  could  go  a  year  or  two  ago,  and  that  something 
had  to  be  done  and  done  quickly. 

The  new  administration  in  Washington  was  given  a  clear 
picture  as  soon  as  possible  of  the  deplorable  condition  con- 
fronting the  cotton-producing  States,  and  as  soon  as  Con- 
gress passed  the  Agricultural  Adjustment  Act  the  Govern- 
ment agencies  immediately  swung  into  action  and  offered  a 
working  plan  to  the  farmers  of  the  South,  which  was  gen- 
erally referred  to  as  the  "  plow-up  "  campaign.  It  will  ever 
be  a  wonderful  and  romantic  chapter  in  the  history  of 
agricultiu'e  how  then  our  southern  agricultural  people  rallied 
almost  unanimously  to  the  support  of  the  new  and  startling 
proposal  which  had  been  placed  before  them  by  their  Gov- 
ernment, bringing  about  the  quick  success  of  this  movement 
In  the  Cotton  Belt.  It  was  a  magnificent  accomplishment 
which  soon  became  the  talk  of  this  Nation  and  the  world. 
Within  a  few  short  weeks  the  extension  service  in  the  several 
States  and  in  every  coimty  had  been  furnished  the  details 
of  the  plan  which  they  were  called  upon  to  superintend. 
More  than  25.000  local  committeemen  were  speedily  selected, 
and  these  loyal  and  patriotic  citizens  worked  day  and  night, 
giving  unselfishly  of  their  energy  and  their  time,  with  the 
remarkable  result  that  in  an  incredibly  short  time  the  cam- 
paign was  completed  and  more  than  1.000.000  farmers  had 
actually  signed  contracts  to  take  10,400,000  acres  of  growing 
cotton  out  of  production.  The  farmers  of  the  South  turned 
the  roots  of  that  cotton  up  to  the  sky — cotton  which,  had  it 
been  allowed  to  mature,  would  have  amoimted  to  around 
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four  and  one-half  million  bales  and  would  hare  brought  the 
1933  crop  up  to  at  least  17,500,000  bales,  and  that  amount. 
with  the  huge  mirplus  already  on  hand,  would  have  un- 
doubtedly pushed  the  price  down  to  ruinous  levels. 

Permit  otie  to  say  here  that  I  feel  proud  of  the  fact  that, 
as  one  Member  of  this  Congress,  it  was  my  privilege  to  have 
a  part  In  the  enactment  of  the  legislation  which  provided 
the  machinery  for  this  great  cooperative  movement  between 
oor  ffovemmental  agencies  and  our  agricultural  people. 

Tkking  Into  consideration  the  $112,148,000  paid  to  the 
1.000.000  farmers  who  participated  in  the  plow-up  cam- 
paign and  $48,000,000  covering  the  option  cotton,  and  the 
amount  the  crop  itself  finally  brought,  we  find  that  the  total 
Table  of  the  lint  of  the  1933  cotton  crop  was  $Tn,864,000, 
which  was  mere  than  twice  as  much  money  as  the  South 
received  for  the  crop  of  1932  or  1931. 

The  fact  that  the  cotton  producers  themselves  had  almost 
unanimously  cooperated  in  the  plow-up  campaign  was 
regarded  as  a  splendid  achievement,  and  made  it  possible 
to  secure  from  the 'Agricultural  Adjustment  Administration. 
and  from  the  President  himself,  approval  of  the  10-cent  loan 
which  followed.  Had  we  not  been  able  to  secure  the  10-cent 
loan  on  cotton,  thereby  pegging  the  price  Just  at  that  time, 
it  is  undoubtedly  true  that  the  price  of  cotton  would  have 
fallen  several  cents  per  pound  within  the  next  few  da3rs  on 
ttie  strength  of  the  next  crop  estimate  which  was  published. 

This  10-cent-p«: -pound  loan  on  cotton  was  agreed  to  by 
the  President  following  the  cotton  conference  held  in  Wash- 
ington last  fall  and  which  was  attended  by  delegations  from 
the  cotton-producing  States.  At  the  conclusion  of  the  de- 
liberations of  that  cotton  conference,  over  a  period  of  4  days, 
a  committee  of  IS  was  selected  to  call  upon  the  President 
and  lay  before  him  the  distressed  condition  of  our  cotton 
producers  n^eh  existed  at  that  time.  Senator  Baiochzad 
was  the  chairman  and  spokesman  for  this  committee.  I  had 
the  hoirar  of  serving  as  one  of  Alabama's  representatives 
on  this  committee  when  we  placed  the  case  before  the  Presi- 
dent, and  other  members  of  the  committee  from  Alabama 
were  Congressmen  Allgooo  and  Hn.L.  We  cannot  estimate 
how  much  the  10-cent  loan  did  really  mean  to  us  by  steady- 
ing the  price  of  cotton  and  preventing  a  sharp  decline  in 
price  at  that  time,  but  we  do  know  that  the  10-oent  loan 
would  not  have  been  possible  at  all  if  the  producers  had 
failed  to  cooperate  with  the  Government  in  the  preceding 
plow-up  campaign. 

Ttkt  great  credit  for  all  that  has  been  accomplished  thus 
far  must  go  to  our  southern  cotton  producers  themselves 
and  their  sptiit  of  cheerful  cooperation  won  for  them  the 
conunendation  aixl  i^udlts  of  the  people  of  the  Nation. 
Tbe  dramadc  success  of  the  several  steps  which  were  in- 
cluded in  the  1933  cotton  campaign  is  sufficient  proof  that, 
given  the  proper  incentive  and  leadership,  farmers  can  and 
will  cooperate  honestly  and  succnsf ully  for  the  betterment  of 
their  own  conditions.  In  other  words,  agriculture  has  be- 
gun to  learn  to  speak  the  language  of  Uitelligently  controlled 
industry,  which  does  not  destroy  prices  by  flooding  the  mar- 
ket with  more  goods  than  can  be  sold  at  fair  value.  We 
must  now  bring  about  100-percent  cooperation. 

Surveying  the  splendid  results  of  the  efforts  already  made, 
we  can  look  to  the  future  with  renewed  hope.  Our  agricul- 
tural people,  for  ii^om  I  have  the  honor  to  speak,  especially 
those  in  my  district,  are  facing  the  future  with  greater  con- 
fidence, and  I  think  they  feel  that  they  are  closer  to  their 
Qovemment  and  that  their  Qovemment  is  closer  to  them 
than  ever  before  in  history. 

In  the  address  that  President  Roosevelt  delivered  before  a 
joint  session  of  the  two  Houses  of  Congress  on  January  3. 
1934.  he  said: 

We  have  plowed  the  furrow  and  planted  the  good  seed;  the  hard 
beglxmlng  la  over,  if  we  would  reap  the  full  harrest.  we  mnst 
eultlv»te  the  aoU  where  this  good  aeed  la  cproutlng  and  the  plant 
la  raarhlng  tq>  to  mature  growth. 

The  agricultural  peoirie  of  the  South  have  Indeed  made  a 
good  beginning,  and  we  must  not  and  cannot  turn  back. 
Tliroagh  the  unanimous  cooperation  of  all  of  our  pec^e 
fuccess  and  prosperity  win  crown  our  efforts. 
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We  all  realize  tkULt  the  task  Is  not  finished  wtth  the  ac- 
complishments of  1933.  In  fact,  we  have  just  begun  to  work 
to  attain  the  ultimate  goal.  The  farmers  of  the  Cotton  Belt, 
realizing  the  necessity  for  unanimous  cooperation  among  the 
producers  themselves  have  expressed  themselves  very  forcibly 
in  favor  of  a  workable  compulsory  control  plan.  While  I 
was  in  my  district  last  fall  I  had  the  privilege  of  addressing 
several  great  gatherings,  composed  not  only  of  farming  peo- 
ple, but  of  business  men  of  every  class,  and  in  each  instance 
the  opinion  was  practically  unanimous  in  favor  of  legisla- 
tion providing  for  a  real  compulsory  control  plan  with  teeth 
in  it.  The  Secretary  of  Agriculture  had  indicated  that  he 
wanted  to  have  clear  and  unmistakable  evidence  from  the 
cotton  growers  themselves  that  they  really  did  desire  a  com- 
pulsory control  bill.  We  have  brought  him  the  answer  direct 
from  our  farmers,  and  the  Secretary  has  also  received  the 
answer  from  the  thousands  of  questionnaires  which  were 
sent  out  through  the  Cotton  Belt. 

So.  my  friends.  I  bring  to  your  attention  at  this  time  the 
necessity  of  supporting  this  Bankhead  bill  as  a  further  for- 
ward step.  We  of  the  agricultural  South  need  now  the  sup- 
port of  the  other  agricultural  sections  of  our  Nation.  This 
means  much  to  us.  We  will  aid  you  in  your  worthy  under- 
takings, and  we  earnestly  solicit  your  support  to  our  cause 
now.  The  people  who  will  be  affected  by  this  legislation 
have  told  us  that  they  desire  its  passage.  They  desire  the 
opportunity  of  operating  under  its  terms  and  provisions, 
because  they  believe  that  the  unanimous  cooperation  which 
will  be  brought  about  by  the  control  plan  embodied  in  this 
bill  will  enable  them  to  steadily  maintain  an  intelligent  con- 
trol of  the  amount  of  cotton  to  be  placed  upon  the  market 
each  year,  so  that  they  may  be  assured  from  year  to  year  of 
an'equitable  price  for  the  great  commodity  crop  of  the  South, 
which  is  produced  by  their  labors,  and  which  will  mean  a 
fair  margin  of  profit  to  the  producers  themselves  over  and 
above  the  cost  of  production,  and  so  that  they  and  their 
families  may  be  enabled  to  enjoy  the  necessities  and  com- 
forts of  life  to  which  they  are  so  justly  entitled,  and  that 
eventually  the  life  of  our  agricultural  people  may  achieve  its 
ultimate  of  fullness  and  happiness.     [Applause.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Missouri  [Mr.  RuftinI. 

Mr.  RUPPIN.  Mr.  Chairman,  I  have  been  interested  in 
this  principle  of  legislation  since  I  first  read  the  discussions 
in  reference  to  this  matter  in  the  Senate  some  2  or  3  years 
ago.  "niere  is  no  particular  reason  why  I  cannot  vote  on 
this  matter  free  from  any  pressure  whatever,  representing 
as  I  do  the  State  of  Missouri.  There  are  only  alwut  a  half 
dozen  counties  in  my  State  that  raise  cotton,  I  have  not 
been  asked  to  vote  for  or  against  this  bill.  I  am  not  certain 
that  the  bill  is  constitutional.  I  am  assuming  that  it  is. 
I  have  had  doubts  about  the  constitutionality  of  other  laws 
we  have  passed. 

This  bill  marks  another  step  in  the  onward  rush  of  events 
of  this  country.  It  is  compulsory  control  of  production. 
If  we  have  controlled  production  of  cotton,  it  is  only  going 
to  be  a  few  months  until  we  will  have  controlled  production 
of  wheat  and  controlled  production  of  the  other  basic  agri- 
cultural commodities.  This,  of  course,  also  will  eventually 
mean  controlled  production  of  everything  that  we  manufac- 
ture. This  is  inevitable.  I  see  no  more  opportunity  of 
blocking  this  onward  course  of  events  than  I  do  of  damming 
up  the  Mississippi  River.  We  may  be  able  to  control  or 
divert  the  river  but  we  have  no  way  of  stopping  it.  I  am 
voting  for  this  biU  realizing  fully  that  no  man  knows  where 
we  are  going  to  come  out  and  what  is  going  to  happen  next, 
with  the  hope  that  we  can  control  these  great  forces  that 
are  cracking  all  around  us,  and  that  in  some  way  or  other, 
with  the  help  of  the  liord  and  such  assistance  as  we  can 
command  through  constituted  government,  we  will  come  out 
on  top. 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  Kansas  [Mr.  CarpehtbrJ. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman.  I  recognize 
there  is  some  considerable  sentiment  in  the  South  for  this 
legislation  and  that  their  Representatives  are  impeUed  by 
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conscientious  motives  In  behalf  of  their  constituents  in  sup- 
porting this  legislation,  and  for  that  reason  I  have  been 
wondering  whether  it  is  wise  for  me  to  speak  on  this  bill,  but 
I  have  some  thoughts  in  my  system  in  regard  to  this  kind  of 
legislation  which  are  hard  for  me  to  suppress,  so  I  might  as 
well  express  them. 

Generally  when  a  proposition  of  this  sort  comes  up  which 
only  affects  one  section  of  the  country  it  is  the  usual  practice 
to  say,  "  Well,  if  this  only  affects  that  section,  all  right;  let 
them  have  it."  This  is  what  I  would  be  pleased  to  do  in  this 
case.  But  when  such  a  revolutionary  measure  as  this  comes 
up  for  serious  consideration  by  this  Congress,  of  which  I  am 
a  Member,  I  do  not  see  how  I  can  sit  here  and  keep  my 
mouth  closed,  or  how  I  can  explain  to  my  farmers  back 
home  why  I  sat  here  and  permitted  such  a  measure,  that 
may  be  the  beginning  of  like  legislation  affecting  all  agri- 
cultural commodities,  to  pass  this  body  without  my  protest. 
I  am  in  favor  cf  any  voluntary  proposition  for  the  regulation 
of  agricultural  commodities,  or  anything  else  in  this  coun- 
try, but  I  am  opposed  to  the  involuntary  servitude  that  is 
incorporated  in  this  bill.  This  is  the  first  step  in  establish- 
ing the  Government  of  this  country  as  the  landlord  of  every 
farmer,  in  the  United  States,  and  it  is  this  first  step  that  I 
am  opposing. 

What  dees  this  law  propose  to  do?  In  short,  it  gives  the 
Secretary  of  Agriculture  the  right  to  tell  every  cotton  pro- 
ducer just  how  many  bales  of  cotton  he  can  raise.  To  my 
mind  this  is  against  the  principles  on  which  this  Nation  was 
foimded  and  would  lead  us  into  a  sort  of  Russian  communis- 
tic state  in  this  country. 

I  think  there  are  other  ways  to  adjust  our  agricultural 
difficulties  in  this  country:  Such  as  tariff  legislation,  silver 
legislation,  and  providing  the  naked  and  hungry  with  our 
surplus  commodities.  As  I  have  said,  in  my  opinion  such 
legislation  as  is  included  in  this  proposed  Bankhead  bill 
Is  against  the  principles  upon  which  this  Government  was 
established,  those  principles  that  were  responsible  for  the 
Boston  Tea  Party.  Evidently  the  tea  was  good,  but  the 
tax  was  not  so  good,  and  the  tax  is  not  so  good  in  this  bill. 

I  have  had  some  legislative  experience,  both  here  and 
in  other  legislative  bodies,  and  it  has  been  my  experience 
that  it  is  the  desire  of  every  legislator  to  include  some  kind 
of  a  tax  provision  in  his  proposed  bill.  I  do  not  know  of 
any  provision  in  the  Constitution,  either  of  my  State  or  of 
the  Federal  Government,  that  provides  that  every  bill  intro- 
duced in  either  the  State  legislature  or  in  the  Congress  of 
the  United  States  must  include  some  variety  of  a  new  tax. 
If  any  meritorious  bill  is  brought  before  the  legislative  assem- 
bly, either  State  or  national,  that  does  not  have  a  new  tax 
provision  in  it,  it  does  not  get  very  far,  but  if  you  can  sug- 
gest some  kind  of  a  new  tax  to  further  add  to  the  burden 
of  the  already  tax-burdened  people  of  this  country,  the  bill 
generally  has  very  little  difficulty  in  being  enacted  into  law. 

Congress  in  this  emergency  has  already  delegated  con- 
siderable power  of  taxation  to  the  Secretary  of  Agriculture, 
and  if  we  keep  constantly  creating  additional  taxes,  where 
is  this  power  of  taxation  going  to  lead  us? 

Those  advocating  this  proposed  legislation  appear  to  have 
great  hopes  for  its  success  and  therefore  I  say,  I  fear  its 
success,  so  far  as  the  future  liberty  of  the  citizens  of  this 
country  are  concerned,  more  than  its  failure.  While  it 
would  appear  from  the  committee  hearings  on  this  bill  that 
the  Secretary  of  Agriculture  was  not  very  enthusiastic  for 
it  and  stated  it  was  "  very  nice  of  the  South  to  offer  itself 
as  an  experimental  economic  laboratory ",  and  that  "  it 
would  be  very  interesting  to  see  the  varied  human  reactions 
coming  out  of  trjring  such  a  program  ",  he  made  this  state- 
ment, reported  on  page  32  of  the  committee  hearings: 

It  has  been  suggested  to  me  by  some  of  our  attorne3rs  that  If 
this  measure  should  be  challenged  In  the  courts,  the  position  of 
those  whose  duty  It  would  be  to  sustain  it  would  be  materially 
strengthened  if  the  measure  was  enacted  only  for  the  duration  of 
an  emergency.  If  the  committee  agrees  that  this  suggestion  is 
valid,  it  might  be  well  to  include  In  the  title  of  the  bill  a  declara- 
tion of  emergency. 

The  principal  reason  therefore,  given  for  this  kind  of 
legislation  at  this  time,  is   based  upon  a  declaration  of 


emergency.  I  care  not  what  the  emergency  is,  It  Is  not  great 
enough  to  start  this  coimtry  on  a  course  of  further  govern- 
mental interference  that  will  lead  us  to  such  a  state  wherein 
we  will  be  denied  the  "  blessings  of  liberty  to  ourselves  and 
our  posterity  ",  as  set  forth  In  the  preamble  of  the  Consti- 
tution of  the  United  States. 

Mr.  DOXEY.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hill  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  the  Committee  having  had  under  considera- 
tion the  bill  HM.  8402,  the  cotton  control  bUl,  had  come 
to  no  resolution  thereon. 

H.R.  8402 — A  BILL  TO  PLACE  THE  COTTOW  INDUSTKY  OH  A  SOUKO 

COMBCERCUL  BASIS 

Mr.  CRAVENS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRAVENS.  Mr.  Speaker.  I  feel  had  the  farmer  been 
let  alone  originally  and  allowed  to  proceed  in  his  own  way 
and  had  he  not  been  discriminated  against  by  a  high  pro- 
tective tariff,  he  could  easily  have  worked  out  his  own  sal- 
vation without  any  special  legislation  for  his  benefit. 

However,  because  of  discrimination  and  because  of  lack  of 
purchasing  power  of  the  people  of  the  world,  the  farmer  to- 
day faces  utter  ruin,  and  it  is  only  proper  that  the  National 
Government  should  offer  such  aid  as  is  in  its  power  to  give — 
the  same  aid  it  has  already  extended  by  legislation  to  other 
classes  of  our  citizens. 

The  farmers  of  the  North,  the  West,  and  Middle  West 
are  not  personally  or  directly  Interested  in  the  bill  under 
discussion — the  Bankhead  cotton  control  bill — except  insofar 
as  it  shows  the  attitude  of  the  administration  and  Congress 
to  aid  and  help  them  solve  their  problems,  which,  no  doubt, 
are  just  as  great  as  those  of  the  cotton  growers  of  the 
South. 

This  bill  affects  only  the  South,  and  but  for  the  enormous 
carry-over  of  around  10,000.000  bales  the  cotton  farmer 
would  need  no  aid,  but  this  enormous  carry-over  hangs  over 
his  head  like  the  sword  of  Damocles. 

It  has  been  said  on  reputable  authority,  if  only  the  poor 
of  India  and  China  had  a  change  of  clothing  there  would 
not  be  a  spare  pound  of  cotton  in  the  United  States  or  the 
world;  and,  I  feel  reasonably  sure,  if  these  same  poor  were 
properly  fed  there  would  not  be  any  siuTlus  of  wheat,  corn, 
hogs,  or  cattle,  but  the  p)Oor  are  going  hungry  and  naked,  in 
spite  of  the  abundance  with  which  they  could  be  both  prop- 
erly clothed  and  properly  fed.  Poverty  is  on  every  hand, 
not  only  in  this  country,  but  in  every  nation  in  the  world, 
and  some  remedy  must  be  found  to  restore  the  people  of 
this  country,  at  least,  to  some  measure  of  prosperity  and 
happiness. 

After  the  financial  crash  of  1929.  the  Republican  Party 
was  in  full  power  for  3  years,  yet  in  that  time  nothing  was 
done  or  even  seriously  attempted  to  remedy  the  terrible  con- 
ditions confronting  our  people,  except  giving  out  false  and 
unfounded  assurances  that  prosperity  was  just  around  the 
comer. 

In  my  judgment,  our  great  stnrlus  of  cotton,  com.  wheat, 
hogs,  and  cattle  can  in  some  degree  be  reduced  if  the  Presi- 
dent of  the  United  States  is  given  the  requested  power  of 
entering  into  reciprocal  agreements  with  foreign  nations  and 
given  the  right  to  adjust  the  tariff  to  meet  present-day  con- 
ditions, and  I  sincerely  trust  this  authority  will  be  granted  in 
the  fullest  measure  by  the  present  Congress. 

No  man  in  the  history  of  our  country  has  shown  himself 
so  well  informed  as  to  the  needs  of  the  great  masses  of  our 
people,  nor  in  such  wonderful  sympathy  with  them,  as  Pres- 
ident Roosevelt;  and  so  far  as  I  am  concerned,  except  in 
cases  where  already  committed  otherwise  to  the  people  of 
my  district,  I  am  willing  to  follow  his  lead,  and  in  the  pres- 
ent instance  the  bill  under  consideration,  we  are  advised,  has 
his  hearty  approvaL 
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This  l^  affects  directly  odIt  the  people  of  the  South,  and 
it  is  beyond  my  understanding  why  it  should  be  opposed  by 
a  single  Member  of  Congress.  Democrat  or  Republican,  who 
has  the  welfare  of  the  farmer  really  at  heart. 

A  very  distinguished  Republican  Member  of  this  House 
stated  on  last  Saturday.  "  This  Banlchead  cotton  control  l^ 
is  only  another  step  in  turning  over  the  Government  to  ab- 
solute control  by  bureaucracy  ";  and  I  would  lilce  to  tnqizire 
if  the  Republican  Party  has  not  fathered  and  fostered  the 
spirit  at  bareaucracy  since  the  foonding  of  this  Government. 
However.  I  deny  this  bill  is  ansrthing  but  democratic  in  its 
tendency,  but.  even  if  so,  it  is  the  least  undesirable  form  of 
Government  interference  in  business,  for  it  could  not  become 
effective  until  approved  by  two  thirds  of  those  vitally  inter- 
ested and  affected. 

We  must,  for  the  redemption  of  the  South  from  poverty 
and  distress,  from  the  loss  of  homes,  farms,  and  business. 
do  away  with  this  specter  of  such  an  enormous  carry- 
over; and  no  solution  so  fair  or  so  generally  acceptable  to 
those  directly  affected  has  yet  been  devised  by  the  mind 
of  man. 

This  bill  does  not  affect  the  Northeastern  States,  States 
of  the  West.  Middle  West,  or  any  other  part  of  our  great 
country,  unless  they  care  to  loolc  at  it  from  a  purely  selfish 
standpoint. 

It  only  directly  affects  the  cotton-growing  States,  and,  if. 
as  said  by  some,  it  is  an  experiment,  why  not  let  the  South 
experiment,  if  it  chooses,  and  the  experiment  cannot  pos- 
sibly injuriously  affect  any  other  section  of  the  country. 

This  bill  is  not  an  attempt  to  force  something  on  the 
cotton  farmer  he  does  not  want,  but,  on  the  contrary,  an 
attempt  to  help  him  get  what  he  does  want  and  must  have 
if  he  is  to  survive — a  profit  from  his  cottoti. 

This  bill,  when  made  effective  by  the  will  of  at  least  two 
thirds  of  those  affected,  enables  that  large  majority  to 
compel  those  selfishly  inclined  to  limit  their  production  so 
as  to  insure  a  reasonable  profit  for  all. 

The  land  taken  out  of  cotton  production  by  this  bill, 
while  available  for  other  usefiil  purposes,  in  no  way  com- 
petes with  any  other  section  of  the  country,  so  there  can 
be  no  reasonable  objection  offered  by  a  Member  whose 
district  produces  com,  wheat,  or  any  other  staple  crop. 

During  this  debate  I  have  heard  it  said  many  times  that 
the  farmers  of  the  South  were  In  better  condition  financially 
than  the  farmers  of  other  sections,  but  pers<»ially  knowing 
the  conditicms  in  many  parts  of  the  cotton-growing  section. 
I  hardly  think  these  statements  are  correct,  but  even  so, 
it  affords  no  reason  for  oppocdng  the  bill,  which  is  in  the 
nature  of  a  bill  initiated  by  the  people  themselves  and  only 
operatire  when  approved  by  at  least  a  two-thirds  majority. 
•Qd  for  that  reason  alone  the  objection  that  it  is  a  menace 
to  liberty,  or  an  unwarranted  interference  by  the  Govern- 
ment in  business  fails. 

This  bill,  in  my  judgment,  wiU  restore  to  the  South  a 
measure  of  prosperity,  which  in  the  end  will  rebound  to  the 
benefit  of  the  entire  Nation.  It  will  enable  the  cotton 
farmer  to  pay  his  debts  and  save  his  home  aad,  in  addition, 
will  give  him  a  purchasing  power  to  be  felt  throughout  the 
Nation. 

The  time  has  come  when  the  agricultural  sections  of  the 
United  States  should  give  some  thought  to  cooperation,  re- 
gardless of  locahty  or  the  kind  of  crops  they  are  best  suited 
to  produce,  and  this  is  an  opportunity  afforded  the  other 
agricultural  parts  of  the  United  States  to  show  the  South 
a  spirit  of  friendly  cooperation,  with  full  assiu-ance  the 
South  will  not  fail  to  re^ond  whole-heartedly  to  the  needs 
ot  all  other  sections. 

The  committee  amendment  to  section  6  affords  ample  pro- 
lection  to  all  other  farming  sections  of  the  United  States 
against  the  South  using  the  land  taken  out  (A  cotton  pro- 
duction in  competiUon  with  the  crops  of  those  sections, 
therefore  I  cannot  understand  the  attitude  of  any  Member 
of  Congress  rein-esenting  an  agricultural  district  opposing 
this  bill. 

The  measure  is  democratic  in  its  tendmcy,  as  it  allows 
those  affected  to  decide  the  question  for  themselves  with- 
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out  interference  from  others.  It  is  purely  a  local  question 
for  the  South,  and  all  we  ask  is  that  the  South  be  allowed 
to  decide  it. 

COTTOH   MASKXTING   CONTHOt GOVEBNMENT    UNDER    TWO-THIRDS 

KX7I.K  CONSIDERED  JUST 

Mr.  HOEPPEL.     Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
the  bill  under  discussion  has  been  attacked  in  reference  to 
the  constitutional  question  involved  in  the  limitation  it  seeks 
to  place  through  a  marketing  tax  upon  the  production  of 
cotton.  Candidly,  wh«i  this  bill  was  first  advanced.  I  was 
opposed  to  it,  but  after  hearing  the  debate  and  ascertaining 
that  the  majority  of  the  Representatives  from  the  Southern 
States  are  in  favor  of  it,  I  am  inclined  to  favor  the  passage 
of  the  bill.  I  have  also  observed  that  the  leading  members 
of  the  farm  group  and  outstanding  agricultural  representa- 
tives from  the  Northwest  and  the  Western  States  seem  to 
favor  this  measure.  Therefore,  I  am  inclined  to  the  belief 
that  the  bill  must  have  merit  in  the  interests  of  the  cotton 
grower,  otherwise  these  outstanding  farm  specialists  from 
the  West  and  Northwest  who  are  not  themselves  interested 
in  cotton  would  not  espouse  it. 

No  one  can  deny  that  we  are  in  a  state  of  economic  bat- 
tle— even  more  serious  in  its  prolonged  consequences  to 
our  own  citizens  than  war,  and  as  the  Congress  of  only  531 
Members  has  the  right  to  declare  war,  affecting  all  of  our 
citizens,  it  would  seem  that  66  percent  of  the  actual  cot- 
ton growers  ought  to  have  the  right  to  agree  to  a  plan 
which  their  representatives  and  they  themselves  consider  the 
means  to  their  economic  salvation.  Inasmuch  as  cotton  pro- 
duction is  sectional.  I  doubt  whether  Members  of  Congress 
outside  of  this  sectional  area  should  enforce  their  will  by  a 
negative  vote  over  the  expressed  desire  of  the  Representa- 
tives from  the  South  and  the  people  in  the  Cotton  Belt. 

By  analogy  from  the  standpoint  of  my  own  State,  I  feel 
that  if  the  Membership  of  Congress  from  California  were 
practically  in  accord  on  a  proposition  for  the  protection 
of  the  citrus-fruit  and  grape-growing  industry  in  our  State. 
subject  to  the  expressed  will  of  66  percent  of  those  engaged 
in  those  industries,  I  should  look  askance  at  opposition  to 
the  interests  of  California  from  any  other  sectional  group. 
For  this  reason,  I  propose  to  vote  for  this  bill,  notwithstand- 
ing that  I  am  not  in  accord  with  the  general  idea  of  bureau- 
cratic control  from  Washington  with  its  throng  of  office 
holders  and  wastage  in  Government  finances  through  the 
various  avenues  of  bureaucratic  control  and  administrative 
"  red  tape." 

The  cotton  industry  is  of  such  importance  to  millions  of 
our  citizens  within  a  sectional  area  that  it  may  be  expedient 
to  accept  this  bill  as  an  experiment  which,  if  found  to  be 
efficacious,  might  be  applied  later  to  other  groups  of  a  basic 
natiure. 

I  wish  to  state,  however,  that  basically  I  am  opposed  to 
any  form  of  governmental  control  of  private  business  as 
long  as  there  are  other  alternatives.  We  have  as  yet  failed 
to  enact,  or  even  to  advance,  legislation  which  in  my  opinion 
would  obviate  the  necessity  of  the  various  bureaucracies  with 
their  surplusage  of  personnel.  The  expenditure  by  the  Gov- 
ernment for  the  next  fiscal  year  of  approximately  $1,000,- 
000,000  to  the  farmers  of  America  to  obtain  the  reduction 
of  basic  commodities  appears  as  an  unnecessary  subsidy. 
It  is  my  opinion  that  if  the  Government  were  to  enact  legis- 
lation remonetizing  silver  on  the  basis  of  16  to  1,  or  approxi- 
mately in  that  ratio,  stimulation  through  suljsidies  would 
be  necessary.  But  with  a  single  metaUic  standard,  the 
international  banlong  ring  will  continue  to  crucify  the 
American  people  on  a  cross  of  gold! 

Any  form  of  rehabilitation  of  silver  as  a  circulating 
medium  on  an  established  parity  with  gold  will  weaken  or 
destroy  the  power  of  the  financial  group  which  tias  dom- 
inated the  governments  of  the  world  and  brought  on  wars 
and  economic  distress  through  the  power  of  contraction  and 
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expansion  of  currency,  predicated  upon  a  single  metallic 
standard — gold. 

The  farm  group  in  the  Congress  has  consistently  advanced 
the  suggestion  that  the  extension  of  governmental  credit 
direct  to  the  farmers  at  a  very  low  rate  of  interest  would 
alleviate  the  situation  of  the  legitimate  farmer  and  malce 
unnecessary  the  subsidies  we  are  now  paying. 

The  subsidies  we  are  extending  to  entrenched  wealth  of 
America  through  the  continued  issuance  of  tax-exempt  bonds, 
which  add  a  double  burden  to  ourselves  and  posterity,  are 
an  evidence  of  the  lack  of  sympathy  on  the  part  of  Congress 
for  the  common  man.  How  long  we  can  continue  to  vote 
subsidies  to  the  farm  groups  of  America  and  to  the  banking 
hierarchy  of  Wall  Street,  which  subsidies  the  consumers  must 
eventually  pay  notwithstanding  their  diminishing  purchas- 
ing power,  remains  to  be  seen. 

The  solution  of  the  problems  of  the  depression  does  not 
Ue  in  subsidies  of  any  sort  to  any  individual  or  group.  Until 
we  r^tore  the  purchasing  power  of  the  Nation  by  the  exten- 
sion of  Government  credit  direct  to  the  individual  at  a  very 
low  rate  of  interest  and  upon  a  basis  of  sufiicient  collateral, 
I  feel  that  we  will  continue  to  flounder  and  fail  to  resuih  the 
proverbial  corner  which  was  the  dream  of  the  former  admin- 
istration. 

The  inordinate  debts  and  the  excessive  interest  rates 
which  the  people  must  pay  with  their  present  diminished 
purchasing  power,  predicated  as  these  debts  and  interest 
rates  are  on  the  cheap  dollar  of  our  more  prosperous  years, 
adds  a  double  burden  to  the  debtor  class.  In  the  midst  of 
this  emergency  we  should  not  criticize  any  expenditures  for 
the  relief  of  oiu:  unfortunate  unemployed  and  distressed 
citizens,  nor  should  we,  under  any  circumstances,  add  to  oin 
burdens  by  permitting  monopolistic  control  of  our  currency 
and  credit  by  the  international  banking  crowd  which  domi- 
nates the  Federal  Reserve  System.  T^e  right  to  coin  money 
and  to  extend  credit  should  be  reaffirmed  by  the  Congress  of 
the  United  States  and  immediately  applied  directly,  and  if 
this  is  done  we  will  not  be  called  upon  to  vote  for  measures 
of  this  kind  which  are  of  doubtful  value. 

BANKHKAD   COTTON   BILL 

Mr.  MITCHELL.  Mr.  Speaker,  I  as  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MITCHELL.  Mr.  Speaker,  I  do  not  beUeve  the  pro- 
posed act  is  constitutional.  I  do  not  believe  this  bill  is  for 
the  best  interest  of  the  people  of  the  South  or  my  congres- 
sional district. 

I  fear  we  will  lose  the  world  market  for  cotton  from  the 
South  and  give  it  to  foreign  countries  by  this  bill. 

We  export  60  percent  of  our  cotton.  The  price  is  there- 
fore fixed  in  the  world  market.  To  reduce  production  so  as 
to  improve  the  price  at  home  means  a  reduction  of  oin" 
domestic  constunption.  If  one  of  our  own  Southern  States 
will  not  reduce  production  for  another  cotton -producing 
State,  how  do  we  expect  cooperation  from  foreign  countries? 
Why  not  expect  an  increase  from  them  because  of  the  en- 
actment of  this  law.  It  is  inevitable  that  we  will  reduce 
cotton  production  in  the  South  and  that  foreign  nations 
will  increase  prodiiction.  Cotton  is  our  greatest  export 
product. 

As  h£is  been  well  said,  England  lost  the  world  market  on 
rubber  by  similar  action  to  this  we  are  about  to  take  and  will 
never  get  it  back.  She  tried  to  reduce  her  production  and 
force  up  the  world  price  of  rubber,  and  by  so  doing  lost  her 
market  to  other  countri^. 

By  reducing  cotton  production  in  the  South  we  will  in- 
crease production  in  Egypt,  Brazil,  India.  China,  and  Japan. 
This  is  already  being  done. 

We  are  selling  our  opportunities  to  the  people  of  other 
nations.  Why  do  this?  We  deprive  many  of  our  people  of 
the  right  to  earn  their  own  living. 

It  is  said  Egypt  will  increase  its  crop  this  year  by  455,000 
bales.  If  cotton  sells  for  12  cents  per  pound  this  will  mean 
a  transfer  of  $27,000,000  of  production  and  purchasing  power 


from  the  South  to  Egypt.  Argentina  is  now  growing  greatgr 
cotton  crops.  Brazil,  it  is  said,  can  raise  15.000,000  bales  of 
cotton.  England  is  raising  cotton.  Why  give  the  rest  of  the 
world  the  advantage  of  our  reduction  to  let  them  increase 
their  acreage  and  their  national  income  at  our  loss  and 
expense? 

Cotton  must  move  in  the  world  market.  We  must  again 
recognize  the  inexorable  law  of  supply  and  demand.  We 
cannot  ignore  this  basic  principle  in  government.  We  cannot 
lift  ourselves  by  our  own  bootstraps.  I  am  willing  always 
for  the  people  to  regulate  their  own  internal  affairs  in  the 
respective  States.  I  bdieve  in  their  sovereignty.  I  do  not 
believe  in  compulsory  regulation  by  the  Government  in  the 
different  States. 

This  bill  is  quite  different  from  the  Agricultural  Adjust- 
ment Act.  which  permit?  voluntary  production  by  signed 
agreements  of  the  farmers  azui  producers  who  are  affected. 
The  provisions  of  this  bill  are  mandatory  and  not  voluntary. 
It  is  most  drastic  in  its  provisions.  Why  have  additional 
legislation  on  this  subject  at  this  time?  Give  the  legislation 
already  provided  under  the  AAA.  time  in  which  to  have 
effect.  We  can  then  determine  whether  more  drastic  legis- 
lation of  the  kind  here  proposed  should  be  considered. 

As  a  member  of  the  Committee  on  Agriculture.  I  listened 
to  the  hearings  and  foimd  no  reason  for  this  legislation, 
which  so  vitally  affects  the  future  welfare  of  my  people  in 
the  Southland.  I  am  not  prepared  to  agree  to  the  necessity 
for,  or  wisdom  of,  compulsory  control  of  production.  Give 
voluntary-reduction  program  a  chance  and  trial.  The  peo- 
ple can  determine  for  themselves  and  instruct  the?r  Rep- 
resentatives in  the  futiu*  if  they  want  their  Uberties  and 
property  rights  taken  from  them  by  the  Federal  Govern- 
ment. I  refuse  to  support  legislation  of  this  kind.  I  am  not 
in  favor  of  a  permanent  Government  maintained  by  Rep- 
resentatives out  of  Washington.  I  am  against  carpet-bag 
rule.  We  had  enough  of  that  following  the  Civil  War  to 
last  oiu*  people  and  their  descendants  throughout  all  time. 
I  am  not  in  favor  of  the  farmer  of  my  district  having  a 
policeman  or  deputy  United  States  marshal  at  his  elbow 
all  the  time,  or  prowling  around  the  farm  homes  of  the 
South,  looking  for  something  to  tax.  or  an  opportunity  to 
arrest  some  farmer  and  hale  him  before  the  Federal  court. 
t)ecause  he  has  a  bale  of  cotton  stored  in  the  bam  on  his 
premises  without  a  tag  or  label.  I  beUeve  in  the  sovereignty 
and  independence  of  the  people.  We  fought  for  this  right 
in  the  early  history  of  this  country  and  have  sacrificed  blood 
and  treasiure  to  maintain  it  from  tliat  day  to  this. 

The  allotment  plan  in  this  bill  means  the  fanner  can  only 
raise  his  average  niunber  of  bales  for  the  past  5  years.  All 
over  this  is  taken  up  in  taxes  by  the  Grovernment.  He  can- 
not cultivate  his  own  farm  land  in  wheat,  corn,  peanuts, 
tobacco,  or  any  other  basic -commodity  crop  without  being 
subject  to  a  fine  and  penitentiary  sentence.  Think  of  legis- 
lation of  this  kind  in  America!  I  am  persuaded  that  this 
bill  will  never  pass  in  the  opposite  side  of  the  Capitol.  I 
am  siu-e  it  will  pass  here,  for  the  Members  of  this  body  are 
really  not  familiar  with  the  provisions  of  the  bill.  They 
are  deceived  in  its  terms  and  purposes.  It  is  too  drastic. 
It  is  im -American,  undemocratic,  and  unworihy  of  the 
South,  from  wheiK^  it  has  its  origin.  I  am  opposed  basically 
to  any  form  of  Government  control  of  private  business. 
I  am  opposed  to  unnecessary  and  expensive  boards  and 
bureaus  of  control  which  a  bill  of  this  kind  will  require. 
I  am  opposed  to  the  principle  of  the  bill.  I  am  opposed 
to  the  harsh  punishment  set  out  in  the  bill,  to  be  visited 
upon  the  farmers  if  they  ignorantly  violate  the  rules  and 
regulations  that  may  be  prescribed  by  the  Secretary  of  Agri- 
culture in  Washington.  Even  he  is  not  asking  for  the  pas- 
sage of  the  bill.  He  says,  in  effect,  that  if  the  southern 
farmer  wants  to  put  his  head  in  the  noose,  he  will  draw 
the  rope. 

How  unfair  to  our  people  back  home,  who  do  not  know  of 
the  harsh  provisions  of  this  bill!  Had  the  bill  passed  the 
Committee  on  Agriculture  as  it  was  originally  drawn  and 
presented,  before  it  was  amended,  it  would  have  caused 
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Moodshed  in  the  South.   The  present  bill,  if  passed,  will  wor! 
untold  injury  to  our  people.    They  will  no  longer  be  free 
their  person  and  property,  but  ever  subject  to  Govemmem 
aispection  and  control.    The  farmers  of  my  district  are  un 
willing  for  the  Federal  Government  to  tell  them  what  cro 
they  can  plant,  and  in  what  field  and  the  number  of  acr 
they  may  cultivate.    They  wiH  rise  up  in  mass  against  legis- 
lation  of  tiiis  kind:  yet  that  is  exactly  what  this  bill  does. 
It  is  intended  to  put  our  dairy  farmers  entirely  out  of  busil 
ness.  so  as  to  help  the  producers  in  the  East  and  Central 
States  and  the  Northwest. 

It  would  force  us  to  leave  millions  of  acres  of  land  out  o: 
ciiltlvation.    It  will  throw  millions  of  the  tenant  farmers  ii 
this  country  out  of  work  and  put  them  on  charity.    What  ii 
needed  is  more  men  employed  and  made  self-sustaining,  anq 
fewer  to  be  fed  from  the  C.W.A.'  This  must  reach  an  end 
or  there  will  be  no  one  left  to  pay  the  tax  burdens  in  this 
country. 
What  is  needed  is  fewer  taxes,  instead  of  additional  proc 
-  essing  taxes.    This  bill  commits  us  to  a  pohcy  of  Govern 
ment  control  of  agriculture. 

Already  there  Is  signed  up  85  percent  of  the  cotton  acreage 
in  the  United  States  for  this  year  by  the  farmers  of  th< 
South,  under  the  voluntary-control  program.     This  guar 
ftntees  a  reduction  of  cotton  this  year.    Why  disturb  a  situa-j 
tion  that  is  working  so  admirably  now  by  all  those  inter-j 
ested  in  cotton  production?    This  bill  is  pressed  without  anji 
necessity  for  its  passage.     The  surplus  in  cotton  has  de-l 
creased  rapidly  in  the  past  few  months.    No  new  or  drastio 
method  like  the  one  before  us  should  be  tried  on  our  people. 
who  are  already  uneasy  and  nervous  over  the  many  experi 
ments  in  government  which  we  have  enacted  during  the  pas 
year.    We  need  to  give  the  pubhc  a  rest.    Let  business  an 
industry  have  an  opportunity  to  recover  without  so  man 
serious  remedies. 

This  bill  says  to  every  cott<Mi  farmer.  "  You  can  produce 
so  many  bales,  but  no  more."    It  is  most  difBcult  for  those 
not  already  engaged  in  cotton  raising  to  ever  get  into  the 
business.    All  land  taken  out  of  cotton  production,  to  comply 
with  the  terms  of  this  bill,  must  become  subject  to  the  rules 
and  regulations  of  the  Secretary  of  Agriculture.    He  is  not 
allowed  to  put  this  land  back  in  any  staple  crop  that  would 
be  a  competitive  crop  to  any  other  section  of  the  country 
He  can  grow  peas  or  small  grass,  but  must  use  this  on  his 
farm  and  not  sell  it.    We  take  away  the  right  to  work.    The 
fanner  cannot  raise  his  cotton  crop,  sell  what  he  makes  and 
keep  his  money,  but  aU  over  his  quota  that  he  makes — and 
this  quota  is  figured  here  in  Washington  (by  experts  and 
professors) — he  is  required  to  give  one  half  of  it  to  the  Gov- 
ernment.   If  he  does  not  do  this,  he  has  violated  the  law, 
is  tried  as  a  criminal  and  sent  to  the  penitentiary  because 
he  has  tried  to  do  as  he  pleased  with  his  own  property  which 
he  has  worked  and  accumulated.    He  has  raised  cotton  and 
sold  It  in  the  past  and  paid  for  his  farm,  and  now  he  is  to 
be  tried  and  fined  under  this  law  if  he  seeks  to  raise  cotton 
upon  it  and  sell  in  the  world  market.    Why  not  let  us  con- 
tinue to  be  free  American  citizens?    Free  in  oiu*  person  and 
free  in  our  property  rights.    I  will  never  vote  to  send  a  citi- 
sen  to  the  penitentiary  whose  only  crime  is  that  he  has  failed 
to  pay  a  tax  on  the  production  of  a  bale  or  two  of  cotton. 
Send  him  to  the  penitentiary  for  producing  more  cotton 
than  scxne  chief  of  a  bureau  here  in  Washington  has  flgiured 
he  Is  entitled  to  raise  on  his  own  farm.    You  first  confiscate 
his  property  by  a  tax  on  it  and  then  penitentiary  him  be- 
cause he  does  not.  and  cannot,  pay  it.    You  call  h<rw  a  tax 
dodger.    You.  in  effect,  say,  by  this  bill.  "  If  a  farmer  raises 
more  cotton  than  the  Secretary  of  Agriculture  sajrs  he  is  en- 
titled to,  on  his  land,  he  Is  guilty  of  a  felony  and  may  be 
sent  to  the  penitentiary."    He  has  committed  no  greater  of- 
fense than  to  toil  in  the  sun  "  to  earn  a  living  by  the  sweat 
of  his  brow." 

I  cannot  support  legislation  of  this  kind.  It  is  tyranny. 
It  makes  the  Secretary  of  Agricultm-e  a  czar,  with  greater 
and  more  far-reaching  authority  than  the  kings  and  em- 
perors of  the  Dark  Ages.  I  respect  the  farmers  of  my  dis- 
trict too  much  to  vote  to  conscript  their  land  and  tftir«> 


away  their  rights  and  liberties  to  do  as  they  please  with 
what  they  have  worked  for  and  have  a  deed  to.  We  have 
enjoyed  the  blessings  of  liberty  too  long.  We  have  en- 
joyed the  freedom  of  our  homes  too  many  years  to  sur- 
render now  to  any  new  and  luitried  theory  of  this  kind. 
No  one  knows  what  drastic  and  technical  rules  the  Depart- 
ment will  prescribe  to  enforce  this  law.  We  are  now  doing 
everything  possible  under  the  voluntary  crop-reduction  plan, 
and  let  w^  go  on  with  this  program.  We  are  helping  all 
classes  of  farmers  under  its  provisions.  Why  wreck  the 
plan  in  force  by  surrendering  all  the  rights  that  are  dear 
to  a  brave  and  chivalrous  people  who  have  been  famed 
and  renowned  throughout  the  world  as  the  guardians  of 
liberty  and  the  defenders  of  State  rights?  Let  us  stand  by 
the  landmarlcs  of  the  fathers  and  be  sovereign  in  our  homes 
and  farms.  Let  us  stand  by  the  traditions  of  the  South,  and 
continue  in  opposition  to  the  Federal  Government  interfer- 
ing in  our  local  affairs. 

We  do  not  need  15,000  "  revenue  officers  "  on  the  pay  rolls, 
to  harass  and  annoy  the  people.  This  bill  should  not  pass. 
If  this  bill  is  passed,  the  same  law  will  soon  be  proposed 
for  com,  wheat,  tobacco,  and  all  other  farm  products. 

This  bill,  when  enacted  into  law.  means  that  where  a 
farmer  has  been  assigned  a  certain  quota  of  cotton,  as 
ascertained  by  the  Secretary  of  Agriculture  and  his  agents, 
say,  10  bales,  he  is  then  entitled  to  10  bales  of  tax-exempt 
certificates.  When  his  crop  is  picked  he  hauls  the  cotton  to 
the  gin.  He  presents  his  tax-exempt  certificates  and  is 
then  released  from  the  pajrment  of  any  tax  on  that  allow- 
ance or  quota. 

If  he  attempts  to  gin  more  than  10  bales  he  is  required  to 
pay  50  percent,  or  one  half,  of  the  market  price  le\T  on  all 
cotton  al)ove  the  amoxmt  called  for  by  his  exemption 
certificates. 

He  is  required  to  pay  a  prohibitive  tax  on  every  pomid  he 
grows  in  excess  of  his  allowance.  In  other  words,  if,  under 
favorable  weather  conditions,  the  fanner  grows  15  bales 
instead  of  10,  then  one  half  of  the  5  bales  is  conscripted  by 
the  Federal  Government  as  a  tax. 

If  we  reduce  one  half  the  acreage  of  cotton  production  in 
the  South,  what  will  become  of  the  one  half  of  our  citizens 
now  engaged  in  its  production?  Must  they  be  thrown  out 
of  employment  and  forced  to  surrender  to  the  mandates  of 
the  Government  one  half  of  the  farm  lands  they  now  own 
and  in  which  their  life  earnings  are  involved? 

I  do  not  favor  a  farm  dictator  for  our  people.  I  do  not 
favor  a  policy  of  government  for  agriculture,  which  means, 
if  not  now,  in  the  near  future,  a  license  will  be  required  on 
every  field  and  farm  before  it  can  be  ciiltivated  by  its  owner. 
This  should  never  be. 

The  present  voluntary  plan  is  working  well.  Farmers  are 
now  urged  to  reduce  their  acreage  and  crops  and  are  paid 
for  the  same. 

Americans,  a  free  people,  are  not  willing  to  surrender  free- 
dom of  speech  and  action  in  never-ending  Government  regu- 
lation, inspection,  and  taxation.  This  bill  should  not  be 
passed. 

Governments  are  created  as  agencies  of  men  for  their  pro- 
tection and  service  and  not  that  men  are  made  to  be  gov- 
erned. I  do  not  believe  in  one-man  riile.  I  do  not  believe  in 
autocrat*  or  bureaucrats.  "A  people  are  best  governed  who 
are  least  governed."  I  believe  in  personal  liberty  and  per- 
sonal initiative  for  our  people.  These  principles  of  govern- 
ment are  as  true  and  sacred  today  as  when  spolten  by 
Jefferson,  the  founder  of  the  Democratic  Party. 

THK    INDEPENDENT    07FICES    APPROPRIATION    BILL 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  present  the  following  privileged  report 
(No.  967)  for  printing  under  the  rule. 

The  resolution  is  as  follows: 

HouM  Resolution  299 
Resolved.  That  immediately  upon  the  adoption  of  this  resolu- 
tion the  Committee  of  the  Whole  Hoxise  on  the  state  of  the  Union 
^'  ^?.  «  '*  hereby,  discharged  from  the  further  consideration  of 
the  blU  Hit.  6663  and  the  Senate  amendments  thereto;  that  the 
said  Senate  amendments  be,  and  hereby  are.  disagreed  to  by  the 
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Bouse;  that  the  conference  reqneeted  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  said  bill  be,  and  hereby 
la,  agreed  to  by  the  Hoiise;  that  the  Speaker  shall  Immediately 
appoint  the  conferees  without  intervening  motion;  and  that  the 
conferees  on  the  part  of  the  House  are  hereby  given  specific  au- 
thority to  agree,  with  or  without  amendment,  or  disagree  to  any 
amendment  of  the  Senate  to  the  bill  HJl.  6663,  notwithstanding 
the  provisions  of  clause  2  of  nile  XX. 

DISPENSING    WITH    BUSINESS    ON    CALENDAR    WEDNESDAY 

Mr.  BYRNS.  Mr.  Spealcer,  I  ask  unanimous  consent  that 
the  business  on  Calendar  Wednesday,  tomorrow,  be  dis- 
pensed with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
1,'entleman  from  Tennessee? 

There  was  no  objection. 

ORDER   OF  BUSINESS 

Mr.  BYRNS.  Mr.  Speaker,  as  gentlemen  of  the  House 
are  aware,  we  have  a  rule  in  the  morning  wliich  will  have 
to  be  considered  before  we  take  up  the  pending  cotton  bill. 
I  beUeve  it  may  result  in  our  getting  away  earlier  tomor- 
row evening  if  we  meet  at  11  o'clock.  I  therefore  ask  unani- 
mous consent  that  when  the  House  adjourns  today  it  ad- 
journ to  meet  at  11  o'clock  tomorrow. 

The  SPEAKIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MAPES.  Reserving  the  right  to  object,  has  the  gen- 
tleman from  Tennessee  consulted  with  the  leader  on  the 
Republican  side? 

Mr.  BYRNS.  No;  I  have  not  had  that  opportunity.  Mr. 
Speaker,  I  will  withdraw  my  request. 

PAYMENT    OF    EXPENSES    OF    REPRESENTATIVES    TO    ISTANBUL, 
TURKEY    (H.DOC.   NO.    283) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Foreign  Affairs  and 
ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

1  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  authorizing  an  appropria- 
tion in  the  sum  of  $90,000,  or  so  much  thereof  as  may  be 
necessary,  for  the  expenses  of  representatives  of  the  United 
States  to  meet  at  Isttuibul,  Turkey,  with  representatives  of 
the  Turkish  Republic,  for  the  purpose  of  examining  the 
claims  presented  by  either  Government  against  the  other, 
and  for  the  expense  of  proceedings  before  an  umpire  if 
necessary. 

Franklin  D.  Roosevelt. 

The  White  House,  March  13.  1934. 

PAYMENT   or   CLAIMS   OF  OFFICERS   AND   EMPLOYEES   OF  THE 
FOREIGN   SERVICE    (H.DOC.   NO.    284) 

The  SPEIAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States  which  was 
read  and  with  the  accompanjong  papers  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  State 
has  addressed  to  me  in  regard  to  claims  of  certain  officers 
and  employees  of  the  Foreign  Service  of  the  United  States 
for  reimbursement  of  losses  sustained  by  them  by  reason  of 
catastrophes,  war,  and  other  causes,  during  or  incident  to 
their  service  in  foreign  countries. 

I  recommend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Secretary  of  State  be  authorized  in  order  to 
relieve  these  officers  and  employees  of  the  Government  of 
the  burden  these  losses  have  occasioned. 

FRAincLiN  D.  Roosevelt. 

The  White  House,  March  13.  1934. 

extension  of  REMARKS 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  editorial  entitled  "  We  Must  Create 
More  Jobs." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  LAMBETH.    I  object. 


Mr.  HOEPPEL.  Will  the  gentleman  withhold  his  objec- 
tion for  a  moment? 

Mr.  LAMBETH.     I  wiU. 

Mr.  HOEPPEL.  I  want  to  say  to  the  gentleman  that  thia 
Is  boosting  the  administration. 

Mr.  LAMBETH.  The  gentleman  can  boost  the  adminis- 
tration in  his  own  remarks,  but  I  object  to  tnaking  the  Rec- 
ord a  scrapbook. 

Mr.  GILCHRIST.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  in  the  Record  an  address 
before  the  Iowa  Hog  Com  Committee  by  R.  M.  Evans. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  LAMBETH.    Mr.  Speaker,  I  shall  have  to  object, 

Mr.  GILCHRIST.  All  right.  I  will  add  this  to  my  re- 
marks tomorrow. 

EDUCATIOIf 

Mr.  ALLGOOD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  Uie  Record  by  printing  an  address 
that  I  made  before  the  Committee  on  ^ucation. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection 

Mr.  ALLGOOD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

The  CHAiEMAif.  I  should  like  to  call  on  Representative  Aixgooq, 
of  Alabama.     Mr.  Aixgood,  you  may  have  all  the  time  you  wish. 

Mr.  ALLGOOD.  That  is  very  kind  of  you.  Mr.  Chairman,  but  I 
wUl  not  intrude  on  your  time.  I  wish  to  nuJce  a  few  remarks 
and  express  my  interest  in  legislation  of  this  character. 

I  realize  that  as  a  rule  it  has  not  been  the  policy  of  the  Fed- 
eral Government  to  appropriate  money  for  public  education,  yet 
there  are  exceptions  to  the  rule.  For  Instance,  we  have  appro- 
priated money  for  vocational  education  which  has  been  well  spent 
and  for  a  worthy  cause.  I  believe  the  program  of  vocational  edu- 
cation has  worked  well  throughout  the  Nation.  I  know  it  has  in 
Alabama.  It  has  made  possible  the  giving  of  scientific  training 
in  agriculture  to  the  farm  boys  of  my  State.  For  the  girls  and 
young  ladies  in  high  school  It  has  made  possible  training  in 
home-making  arts  such  as  cooking,  sewing,  interior  decorating, 
home  care  of  the  sick,  canning  and  preserving  of  foods,  and  other 
related  arts.  I  have  on  several  occasions  been  invited  to  attend 
these  schools  and  to  see  first-hand  the  value  of  the  teaching  theas 
vocational  teachers  are  doing.  It  has  been  my  pleasure  to  attend 
several  of  these  schools  and  I  assiire  you  that  I  cannot  pralss 
the  good  work  that  has  been  accomplished  by  them  too  hi^ily. 
I  therefore  know  that  this  money  of  the  Federal  Qovemment  has 
been  well  spent  in  my  State.  Thousands  of  young  men  and 
women  throughout  the  South  have  been  trained  to  go  out  and 
fight  successfully  the  battles  of  life.  No  curtailment  should  evsr 
be  considered  In  this  tyjw  of  Federal  aid. 

If  we  go  back  in  the  history  of  the  country  to  the  period  of  the 
War  between  the  States,  commonly  known  as  the  "  Civil  War  ",  we 
can  get  a  picture  of  a  condition  that  is  altogether  different  to  the 
conditions  that  exist  now  as  regards  the  South.  Through  the  au- 
thority of  the  emancipation  proclamation  4,000,000  N^roes  held 
In  servitude  were  given  freedom.  They  were  illiterate  and  penni- 
less and  were  faced  with  the  responsibilities  of  earning  a  living 
In  a  poorly  prepared  manner.  As  a  race  or  class  we  find  that  today 
the  Negro  of  the  South  owns  very  little  property  and  therefore 
pays  little  or  no  taxes.  The  education  of  the  N^ro  children  has 
been  the  burden  of  the  white  taxpayers  of  the  South.  Furthermore, 
I  desire  to  call  to  your  attention  the  fact  that  the  war  was  fotight 
mostly  upon  southern  soil  Our  property  was  destroyed  and  our 
wealth  exhausted.  A  great  part  of  our  wealth  of  the  South  was 
Invested  In  slaves,  and  as  a  result  of  the  war  this  wealth  was 
totaUy  wiped  out.  Thus  we  had  a  bankrupt  South  with  the  sud- 
den addition  of  added  educational  responsibilities.  We  have  tried 
to  meet  these  responsibilities,  and  in  the  main  the  education 
which  has  been  given  the  Negroes  has  been  paid  for  by  the  whit* 
people  of  the  South.  For  these  reasons  the  white  taxpayers  of  ths 
South  have  had  extra  bxirdens  to  bear  which  other  sections  of  tbs 
Nation  have  not  had.  In  my  judgment  no  better  xiae  of  $100.- 
000,000  could  be  made  so  as  to  supplement  the  revenues  of  our 
States  for  public  education.  This  money  to  be  q>ent  and  super- 
vised by  State  authorities.  Ova  national  well-being  rests  primarily 
on  an  educated  citizenship.  The  need  Is  great.  The  call  cooaM 
from  every  section  of  the  Nation. 

If  you  will  take  the  Comptroller  Oeneral's  report  of  1030,  lir. 
Chairman,  you  will  find  some  facts  that  show  more  conclvuivelT 
the  serious  needs  of  the  South.  From  this  report  we  find  that 
the  per  capita  savings  in  the  State  of  Massachusetts  ts  approxl« 
mately  $650,  while  that  In  Alabama  is  less  th*n  $100  per  capita. 
The  average  checking  account  In  Massachusetts  Is  around  $900. 
while  In  Alabama  It  approximates  $150.  So  we  see  what  happens 
when  a  panic  comes — and  they  have  been  coming — that  we  hsv* 
not  in  the  South  any  large  surplxas  to  act  as  a  shock  absorber  and 
to  keep  MB  going.  We  could  not  ourselves  have  kept  the  schooto 
going  In  my  State  this  year.  They  were  forced  In  some  Instanoes 
to  close  their  doors  and  turn  the  children  away  and  place  tb» 
teaching  force  In  the  ranks  of  the  unemployed. 


I! 
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ujo  mucu  (o  vo(<e  to  cooscnpc  ineir  lana  ^r\i\  t^icff 


a»ld  Senate  aaiendmente  be.  and  hereby  are.  disagreed  to  by  the 
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Mr.  LAMBETH.    I  object. 


to  Close  tneir  aoors  ana  nirn  me  cniioren  away   ana  piaoe 
t^Ai^hing  lorce  In  tlie  ranJu  of  the  vinemployed. 
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X  have  ^Ten  thla  backgrcmnd  of  conditions  In  my  State  becatia  e 
1  am  familiar  with  the  deplorable  conditions  confronting  the 
superintendents  of  education  and  the  teachers  of  my  State  an  3 
district.  I  was  in  conference  with  the  county  superintendents  cf 
education  in  my  district  last  Novemlaer  and  I  was  thus  brougnt 
face  to  face  with  the  critical  needs  of  the  common  schools  of  tl« 
rural  counties  of  Alabama.  Our  schools  were  faced  with  closing 
at  midterm.  Por  this,  as  well  as  other  good  reasons.  I  supporter  I 
President  Roosevelt's  call  for  (950.000.000  of  additional  relief  al( , 
and  then,  without  hesitancy.  I  called  upon  Administrator  Hop- 
kins for  the  use  of  a  i>art  of  this  relief  fimd  to  keep  the  commo;i 
schools  of  this  Nation  from  closing.  Por  these  efforts  of  mine  u 
have  letters  and  telegrams  in  great  number  from  supsrlntendentJ  i. 
teachers,  parents,  and  children  of  my  district. 

I  desire  to  add  one  other  fact  by  answering  the  common 
question  which  the  opposition  to  this  bill  always  asks.  Th» 
Question  Is  this:  Why  go  into  this  field  of  education  that  Is  ii 
State  function  and  add  more  expense  and  burden  to  the  Federal 
Government?  My  answer  to  that  question  Is  a  plain  straight- 
forward and  honest  statement.  The  Federal  Government  has  gon» 
Into  almost  every  other  field  of  service.  The  Federal  Government 
has  provided  pensions,  hospitalization,  and  retirement  pay  for 
the  soldiers  as  well  as  Government  employees.  It  has  eztendetl 
billions  of  credit  to  banks,  railroads.  Ufe-lnsvu-ance  companies,  and 
other  corporations.  It  has  provided  subsidies  to  shipping  In- 
terests and  for  the  transportation  of  mail.  It  has  provided  food 
and  clothing  for  free  distribution  to  needy  people,  and  through 
the  C.W.A.  we  have  given  emergency  employment  to  4.000.00) 
unemployed  people  during  this  winter.  I  maintain  that  it  Is  a i 
Justifiable  for  this  Federal  Government  to  assist  in  keeping  ths 
schools  open  for  the  childhood  of  the  Nation. 

In  conclusion.  I  wish  to  call  your  attention.  Mr.  Chairman.  t<» 
the  fact  that  the  schools  of  the  Nation  will  begin  the  next  school 
term  in  September  of  this  year  and  the  Congress  will  not  be  in 
•easion  again  until  next  January,  so.  therefore.  If  we  mean  to  do 
anything  for  public  education  let  us  do  it  now  by  reporting  ou; 
this  bill  and  then  work  with  all  our  might  for  Its  passage. 

WILD  urz 

Mr.  WALTER.  Mr.  Spealier.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  by  printing  an  address  by 
the  gentleman  from  Pennsylvania  [Mr.  Berlin]. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  address  is  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience,  I  was  agreeable 
siirprlsed  and  pleased  on  my  arrival  at  the  studio  to  learn  tha 
my  very  dear  friend.  Seth  Gordon,  former  secretary  of  the  Penn- 
■ylvanla  Game  Commission,  was  to  introduce  me  to  this  audience 
Mr.  Gordon  la  now  secretary  of  the  American  Game  Association 
with  offices  in  the  city  of  Waslilngton,  and.  In  my  opinion,  one  oi 
the  ablest  and  best-informed  persons  in  the  United  States  or 
wUd  life  and  the  conserratlon  thereof.  He  has  made  a  life  stud] 
of  this  subject  and  deservee.  from  everyone  Interested,  the  ver} 
greatest  commendation  for  his  contributions  to  this  great  cause 
1  am  sure  that  there  are  many  listening  tonight  who  during  th« 
last  year  vlalted  one  or  more  of  the  national  forests  or  the  na- 
tional parks.  I  am  srire  of  this  because  better  than  one  out  ol 
every  four  men.  women,  and  children  of  the  land  were  entertained 
In  these  natural  areas  In  1933.  Thirty-two  millions  Is  the  nxmiber 
estimated  to  have  visited  the  naUonal  forests.  Three  millions 
Tlslted  the  national  parks,  which  are,  of  course,  fewer,  thus 
accounting  for  the  great  discrepancy  In  figures. 

What  do  these  flgtues  mean?  They  mean  to  me  that  a  vast 
majority  of  the  people  In  this  country  are  truly  Interested  In 
nature  and  the  wild  animal  life  these  areas  support  and  protect. 
So  It  is  that  I  feel  that  my  appeal  tonight  will  not  fall  upon 
unft-iendly  or  Indifferent  ears. 

Let  us  say  that  you  vlalted  one  of  the  national  forests  last  year. 
Perhaps  as  you  emerged  Into  a  clearing  or  suddenly  came  upon  an 
eminence  of  rock  and  looked  about,  a  deer,  a  bear,  or  perhaps  only 
a  tiny  chipmunk  suddenly  appeared  to  share  the  scene.  Tour 
attention  was  Immediately  drawn  to  the  animal,  no  matter  the 
beauty  and  grandeur  of  the  scenery  Itself. 

Take  another  set  of  circumstances.  Here  In  Washington  we 
have  the  National  Academy  of  Sciences.  It  contains  all  manner  of 
mechanical  and  scientific  contrivances,  many  of  which  are  so 
arranged  that  a  visitor  may  operate  them  by  pressing  a  button. 
It  Is  a  tnily  fascinating  place. 

Here  in  Washington  we  also  have  one  of  the  finest  zoos  In  the 
country,  supported  by  the  Federal  Government. 

Where  do  you  fljid  the  most  visitors?  Where  lies  the  greater 
Interest?  The  zoo  Is  the  answer.  The  exhibits  of  wild  life  are  of 
I&r  greater  interest  and.  I  dare  say,  of  far  greater  educational  value 
than  the  cold  and  Inanimate  wheels,  cogs,  and  cams  exhibited  at 
the  Academy. 

Just  as  upon  that  mountainside,  or  In  that  clearing,  \t  Is  the 
animal  life  that  first  attracts  your  attention — the  bird,  the  slender- 
legged,  white-tailed  deer,  or  old  bruin  himself  lumbering  throxigh 
the  underbrush.  Who  has  not  thrilled  to  the  bound  of  the  snow- 
shoe  rabbit  across  white  ground  or  to  the  works  of  that  Indus- 
trloxis  and  intelligent  little  creature  of  the  crystal  streams — the 
beaver?  It  seems  Impossible  that  there  lives  a  man  or  woman 
who.  having  seen  these  things,  does  not  respond  with  a  desire  to 
them  again.    This  appreciation  of  the  creatures  that  inhabit 


field,  forest,  and  stream  leads.  I  am  sure,  to  a  wish  that  they  be 
perpetuated — that  they  have  adequate  breeding  grounds,  adequate 
water,  adequate  protection.  And  it  is  Just  there  that  we  fall  In 
our  duty — we  do  not  put  force  Into  our  desires  and  convert  them 
Into  realities,  with  the  result  that  year  by  year  the  wild  life  which 
we  so  admire  grows  less  and  less,  all  from  a  variety  of  causes 
which  we  could  prevent  did  we  but  exert  ourselves  the  slightest  bit. 

So  I  want  to  tell  you  about  the  steps  that  the  Congress  Is  taking 
toward  the  goal  which,  I  am  certain,  we  would  all  like  to  have 
achieved.  Of  course,  achievement  Is  not  possible  without  your 
support — without  the  expression  of  your  desire  that  the  Nation's 
wild  animals.  Its  upland  birds  and  its  migratory  birds,  and  its 
fishes  have  the  care  and  protection  that  their  immense  value  to 
us  Justifies. 

We  are,  I  think.  Just  a  little  lazy,  you  might  say.  In  our  attitude 
toward  this  problem — and  it  Is  a  very  pressing  and  Important 
problem. 

We.  perhaps,  hike  through  miles  of  virgin  forest,  enjoying  every 
step  of  the  way,  breathing  In  the  plney  odor,  the  scent  of  balsam 
or  fir.  We  mark  the  flight  of  the  wild  turkey,  the  partridge,  or 
the  lilting  songbird  with  delight.  Returning  home  we  feel  that 
It  has  been  an  inspiring  day.  We  have  seen  much  game,  many 
birds;  we  have  tramped  through  apparently  endless  forest. 

So,  we  say,  tnily  the  forests  ifougt  be  endless  and  the  game  inex- 
haustible. Or,  at  best,  we  say  tWece  seems  to  be  plenty  of  anlnial 
and  bird  life  about.     Nature  is  indeed  prodigal. 

The  actual  fact,  however,  my  friends,  is  that  the  forests  are  not 
endless  nor  the  game  inexhaiistible,  even  though  nature  be  prodi- 
gal. Man  has  encroached  upon  the  forests  and  the  home  of  Its 
Inhabitants  we  so  admire.  Man  has  been  thoughtless,  careless,  and 
selfish  in  his  exploitation  of  these  invaluable  nattiral  resources. 
Just  as  he  has  with  others.  We  cannot  sit  back  and  rest  upon  the 
Inspiration  we  derived  from  our  walk  through  the  forest  or  along 
the  stream.  We  must  not  let  our  sentimental  reactions  obliterate 
the  realities.  It  Is  a  case.  Indeed,  whera  what  we  do  not  see  wlU 
hvat  us. 

So,  taking  up  these  realities,  we  come  to  three  bUls  now  before 
the  Congress.  The  first  is  the  so-called  "  Robinson  bill  ",  intro- 
duced by  Senator  Robinson  of  Arkansas.  This  measure  would 
permit  the  President  of  the  United  States  to  set  aside  refuges  for 
game  and  fish  in  national  forests  and  upon  other  public  lands  with 
the  consent  of  the  States  in  which  those  lands  may  be  located. 
These  refuges  are  absolutely  necessary  If  we  are  to  keep  the  supply 
of  game  and  fish  we  now  have  and  encourage  the  breeding  of  more. 
The  other  two  bills  are  identical.  One  was  Introduced  In  the 
House  and  the  other  in  the  Senate.  These  twin  measures  provide 
for  the  coordination  of  the  efforts  of  the  Federal  Government 
departments  that  are  wc^klng  out  projects  Involving  the  wild  life 
of  the  Nation. 

That  you  may  have  some  Idea  of  the  need  for  coordination,  con- 
sider that  there  are  five  departments  of  the  Government  having 
authority  affecting  wild  life.  They  are  the  Navy  Department,  the 
War  Department,  Department  of  Commerce,  Department  of  the 
Interior,  and  the  Department  of  Agric\alture.  In  the  latter  are  2 
bureaus  whose  activities  touch  this  subject,  in  the  Commerce 
Department  are  2  more,  and  in  the  Interior  Department  are  3. 

With  the  activities  of  these  bureaus  uncoordinated  as  they 
touch  upon  conservation  of  our  wild-life  resources,  the  oppor- 
tunity for  confvislon  and  wasted  or  duplicated  effort  Is  enormous. 
As  an  lUustratlon,  let  us  say  that  the  Reclamation  Service 
of  the  Department  of  the  Interior  decides  to  drain  a  large  area 
In  the  Southwest  with  the  Idea  of  converting  It  Into  farm  land. 
At  the  same  time,  the  Bureau  of  Biological  Survey  enters  a  nearby 
area  intent  upon  establishing  wild-life  refuges  and  breeding 
grounds.  Presently  the  drainage  project  Is  completed  and  the 
land  Is  foimd  unfit,  for  one  reason  or  another,  for  agricultural 
purposes.  The  money  is  wasted.  But  that  is  secondary.  What 
Is  more  serious  Is  a  fact  that  the  homes  and  breeding  ground  of 
coimtless  thousands  upon  thousands  of  valuable  migratory  birds 
have  been  destroyed.  Meanwhile,  the  Biological  Survey  is  going 
ahead  with  Its  nearby  project,  whereas,  had  the  work  of  the  two 
bxu^aus  been  coordinated— had  they  been  in  a  position  to  get 
together  before  either  had  embarked  upon  the  Individual  project, 
things  would  have  heen  done  more  efficiently  and  the  country 
would  have  been  spared  the  loss  of  much  money  and  invaluable 
wild  life. 

Take  another  example.  On  the  upper  reaches  of  the  Mississippi, 
the  Federal  Government  was  supporting,  flnancially.  refuges  and 
breeding  groxmds  for  the  hard-pressed  wild  life  of  that  large  area.' 
The  War  Department,  meanwhile,  decided  to  build  two  dams  not 
far  away.  The  result  would  have  been  to  destroy  the  effect  of 
the  Government's  campaign  to  preserve  the  wUd  life  there.  Hap- 
pily, the  situation  was  discovered  in  time,  and  the  two  depart- 
ments Involved  were  brought  Into  conference.  The  upshot  of  It 
was  that  the  War  Department  changed  its  plans  and  decided  to 
build  a  scries  of  low  dams  instead  of  the  two  big  ones,  thereby 
Insuring  continuance  of  the  valuable  conservation  program.  How- 
ever, the  plans  for  the  big  dams  necessitated  considerable  ex- 
pense, of  course,  and  these  had  to  be  scrapped.  Had  the  Robinson 
bill  been  effective  then,  all  this  time  and  money  would  have  been 
spared  for  all  aff acted  departments  would  have  known  what  proj- 
ects affecting  wild  life  were  contemplated. 

You  hear  a  great  deal  these  days,  in  connection  with  the  De- 
partment of  Agrlciilture's  efforts  to  rehabilitate  farming  about 
marginal  lands.  These  are  the  lands  which  the  Government  is 
seeking  to  remove  from  cultivation  because  they  are  poor  ex- 
tremely poor,  areas  to  farm  and  In  many  cases  they  afford  the 
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cultlvattx'  less  than  a  living.  However,  once  abandoned,  and  the 
occupant  moved  to  more  productive  acres,  these  lands  may  often 
be  used  as  ideal  refuges  and  breeding  grounds  for  wild  life.  That 
they  be  used  for  such  purposes  has  been  recommended  to  the 
Government,  and  it  is  to  be  hoped  that  the  recommendation  be 
accepted  and  acted  upon. 

There  is  one  more  bill  before  the  Congress  which  I  should  like 
to  call  to  your  attention.  It  is  called  the  "  duck  stamp  "  bill — no; 
It  is  not  a  design  for  a  new  commemorative  stamp.  It  is  far  more 
practical  and  real  than  that.  The  duck  stamp  bill  provides  that 
all  hunters  of  migratory  birds  be  compelled  to  take  out  a  Federal 
license  In  the  form  of  a  $1  stamp  before  their  reg\ilar  hvmtlng 
license  Is  valid. 

This,  you  might  say,  Is  a  self-liquidating  project.  Ninety  per- 
cent of  the  money  received  for  the  stamps  is  to  be  used  for  the 
purpose  of  restcring  and  maintaining  refuges  and  breeding 
grounds,  the  balance  of  the  funds  to  be  used  for  expenses  of 
administration,  such  as  printing  the  stamps,  and  so  forth. 

Surely  $1  could  not  be  more  prudently  Invested  by  the  sports- 
man, and  I  might  say  here  there  is  nothing  In  the  law  to  prevent 
him  from  buying  as  many  of  these  stamps  as  he  w^lshes,  and  thus 
contributing  further  to  the  work  in  which  he  has  a  direct  Interest. 

These  four  bills,  the  Robinson,  the  twin  measures  for  coordi- 
nation, and  the  duck-stamp  measure  have  the  support  of  Presi- 
dent Roosevelt.  Action  upon  them  should  not  be  delayed,  and  I 
am  happy  to  say  there  does  not  appear  to  be  any  Insiirmountable 
opposition  to  their  passage,  but  that  does  not  mean  that  your 
active  interest  Is  not  necessary.  It  is  essential,  and  I  appeal  for 
the  support  of  the  millions  In  our  land  who  have  a  keen  love  for 
field,  forest,  and  stream. 

As  to  what  can  be  done  In  the  matter  of  preserving  and  en- 
couraging wild  life,  I  point  with  pride  to  my  own  State  of  Penn- 
sylvania, where  there  Is  in  practical  operation  one  of  the  most 
successful  and  efficient  con.servatlon  programs  in  the  country. 
This  model  project  is  financed  by  the  comparatively  modest  stun 
of  two  and  one-half  million  dollars  annually.  One  and  one-half 
millions  come  from  the  sportsmen  of  the  State,  through  payment 
of  license  fees. 

And  as  a  simple  illtistratlon  of  what  such  program  as  that  of 
Pennsylvania  means  to  the  native  wild  life,  consider  that  the 
famous  black  bear,  the  "  clown  of  the  woods  "  as  he  is  called,  and 
the  Joy  of  every  child.  Is  more  abundant  in  Pennsylvania  than  In 
any  other  State  of  the  Union.  A  system  of  game  refiiges,  un- 
equaled  anywhere  else,  and  a  persistent  and  wisely  directed 
restocking  campaign  Is  responsible  for  this  happy  conditions. 

Since  my  election  to  Congress  I  have  been  honored  by  appoint- 
ment to  the  House  Committee  on  Conservation  of  Wild  Life  Re- 
Bovirces,  and  as  a  member  of  that  committee  I  am  applying  my 
best  efforts  along  the  lines  which  I  have  outlined  to  you  tonight, 
using  as  a  basis  for  my  action  30  years  of  association  with  con- 
servation activities  in  Pennsylvania. 

To  emphasize  the  conditions  which  confront  us,  I  am  going  to 
quote  the  words  of  J.  N.  Darling,  the  famous  jjolitlcial  cartoonist 
known  to  millions  as  "  Ding."  Mr.  Darling,  in  phrases  as  graphic 
as  his  pen-and-ink  drawings,  said  in  a  recent  article  on  conserva- 
tion: "The  absent-minded  professor,  who  came  down  to  break- 
fast, poiured  the  maple  sirup  on  his  bald  head  and  scratched  his 
pancsJces,  was  no  more  disorderly  In  his  progress  toward  the  goal 
of  his  physical  needs  than  have  been  the  inhabitants  of  this 
North  American  Continent  In  their  misdirected  utilization  of 
the  Nation's  natural  resovu-ces.  The  mess  which  we  have  created 
for  ourselves  is  equally  astonishing  and  inexciisable." 

Ladles  and  gentlemen,  the  work  which  we  in  Congress  are  at- 
tempting to  do  is  directed  toward  the  \in tangling  of  the  unfor- 
tunate knot  Into  which  we  have  drawn  these  resources.  As  such. 
It  is  work  which  affects  every  one  of  us,  and  so  your  support  is 
Justified  and  utterly  necessary  if  we  are  to  succeed. 

This  work  is,  you  might  say,  the  first  step  in  an  orderly  program 
for  the  conservation  which  the  country  faces  as  a  necessity. 
Other  steps  are  being  considered.  Mr.  Darling,  whose  words  I 
Just  quoted,  was  a  member  of  the  President's  Committee  on  Wild 
Life  Restoration.  That  committee  has  made  Its  survey  and  pre- 
sented its  report  to  Mr.  Roosevelt.  If  the  recommendations  It 
contains  are  presented  to  the  Congress  for  study  and  legislation 
is  subsequently  drawn  up  to  give  force  and  authority  to  them, 
then  more  valuable  steps  will  have  been  taken  toward  our  goal. 

This  committee  says,  and  I  quote  from  its  report:  "A  national 
wild-life-restoration  program  is  economically  justifiable  and  ini- 
mediately  practical  by  utilizing  submarginal  and  commercially- 
unprofitable  agricultural  lands  now  contributing  largely  to  the 
surplus  of  agricviltural  products." 

The  conunlttee  then  goes  on  to  propose  the  use  of  $25,000,000 
of  Public  Works  and  Civil  Works  funds  to  start  acquisition  of  the 
areas  recommended  for  game  refuges  and  breeding  groiinds. 

So,  you  see,  a  program  Is  actually  being  formulated.  It  will 
take  considerable  study  and  careful  planning,  but  the  movement 
Is  under  way.  Action  is  being  taken,  and  you  can  stimulate  the 
progress  of  this  action  by  making  your  enthusiastic  support  known 
to  us  here  in  Washington.  Your  Congressman  will  be  glad  to 
receive  your  commendation  of  this  work,  so  do  not  hesitate  to 
express  yourself  on  this  vital  subject.  Yo\ir  endorsement  will 
mean  passage  of  the  required  legislation  sooner  and  action  was 
never  more  necessary  than  it  Is  this  time. 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  incorporating  therein  a 


newspaper  article  on  aviation  by  Elliott  Roosevelt,  a  son  of 
the  President  of  the  United  States. 

The  SPEAKER,    Is  there  objection? 

Mr.  LAMBETH.    Mr.  Speaker,  I  object, 

Mr.  FISH.  IVIr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  including  a  statement  by 
Mr.  Andrew  W.  Mellon,  a  former  Secretary  of  the  TYeasury, 
in  answer  to  the  charges  that  his  income  taxes  were  not 
correct  and  denouncing  the  Government  action  against  him 
for  alleged  tax  evasion  as  politics  of  the  crudest  sort. 

The  SPEAKER.    Is  there  objection? 

Mr.  OTOAIAjEY.    Mr.  Speaker.  I  object. 

THE  AIR   HAIL 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  would  the 
floor  leader,  the  gentleman  from  Tennessee  [Mr.  ByrnsI, 
yield  to  me  for  a  question? 

Mr.  BYRNS.    Certainly. 

Mrs.  ROGERS  of  Massachusetts.  I  am  very  anxious  to 
know  when  the  bill  will  come  out  that  will  send  the  carrying 
of  the  air  mail  back  to  the  commercial  companies.  I  notice 
that  the  President  said  in  his  instructions  to  the  Secretary 
of  War  to  cooperate  with  the  Department  of  Commerce  and 
the  Post  Office  Department,  that  he  thought  the  commercial 
pilots  who  were  in  the  future  to  fly  the  air  mail 

Mr.  OTVTAT.TiKY.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  SNELL.    This  is  the  regular  order. 

Mrs.  ROGERS  of  Massachusetts.  Be  asked  to  instruct  the 
Army  pilots  in  fljring. 

Mr.  O'CONNOR.  Mr.  Speaker,  what  is  the  regular  order? 
The  gentleman  from  Tennessee  [Mr.  Byrns]  has  not  ob- 
tained the  floor. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
froia  Tennessee  now,  and  the  lady  will  propound  her  inquiry. 

Mrs.  ROGERS  of  Massachusetts.  The  President  seems  to 
know  apparently  what  companies  will  be  getting  the  air-mail 
contracts.    That  is,  I  infer  that  from  his  statement. 

Mr.  BYRNS.  I  am  very  sorry  that  I  cannot  give  the  lady 
the  slightest  information  in  regard  to  just  when  that  bill 
will  come  out.  I  hope  very  soon.  It  is  now  in  the  commit- 
tee, I  understand,  in  the  course  of  preparation.  Whether 
or  not  hearings  are  being  held  on  it  at  this  time  I  do  not 
know,  but  I  am  very  hopeful,  and  I  think  It  is  the  intention 
of  the  committee  to  report  it  out  at  the  earliest  possible  date. 

Mrs.  ROGERS  of  Massachusetts.  I  believe  the  gentleman 
would  be  just  as  anxious  as  I  to  return  the  air  mail  to  the 
commercial  companies. 

Mr.  BYRNS.  I  do  not  know  whether  the  lady  and  I 
would  agree  in  every  particular  about  that,  but  I  am  very 
anxious  to  see  the  matter  settled  so  that  we  can  carry  the 
mail  with  the  least  possible  loss  of  life.  I  hope  satisfactory 
terms  can  be  reached  whereby  commercial  companies  can  be 
employed,  but  I  do  not  want  companies  which  have  been 
guilty  of  fraud  in  the  past  recognized. 

Mrs.  ROGERS  of  Massachusetts.  I  realize  that  fully, 
so  far  as  the  gentleman  personally  is  concerned,  I  also  know 
that  the  gentleman  would  like  to  have  the  industry  started 
again  and  service  given  not  only  to  the  air-mail  public,  but 
to  the  people  who  travel  by  air.         / 

Mr.  BYRNS.  I  should  be  delightfed  to  see  that  done  and 
I  am  sure  the  lady  will  agree  with  me  in  my  expectation 
that  the  contracts  that  are  made  will  be  above  criticism 
and  not  open  to  the  same  criticism  which  has  been  leveled 
at  some  of  the  contracts  previously  made. 

Mrs.  ROGERS  of  Massachusetts.  Of  course  that  Is  a 
matter  that  has  not  been  settled  yet,  I  think  the  gentleman 
will  agree.  I  know  the  gentleman  is  anxious,  and  I  feel 
sure  that  he  will  hasten  the  matter. 

Mr.  BYRNS.  I  hope  the  bill  will  come  out  very  soon,  and 
I  have  every  expectation  that  it  will  but  I  have  no  direct 
information. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman  has  no 
information  as  to  which  comjMknies  will  be  given  the 
contracts? 

Mr.  BYRNS.    Oh,  no. 
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Mrs.  ROGERS  of  Massachusetts.  I  thought  perhaps  the 
President  knew,  because  he  spoke  of  the  training;  of  Army 
pilots  through  cooperation  with  private  companies,  who 
later  on  will  carry  the  mails. 

Mr.  O'CONNOR.  I  hope  those  companies  which  prac- 
ticed fraud  on  the  last  Postmaster  General,  a  member  of  the 
Republican  National  Committee,  do  not  get  the  contracts 
back  again. 

Mr.  SNELL.  As  long  as  the  gentleman  has  started  the 
matter  of  fraud,  will  the  gentleman  state  just  which  com- 
panies committed  fraud? 

Mr.  O'CONNOR.  The  contracts  were  made  by  those  com- 
panies, and  were  put  in  there  by  a  Republican  national  com- 
mitteeman, the  former  Postmaster  General. 

Mr.  PISH.  What  about  the  present  Democratic  Post- 
master General? 

Mr.  SNELL.  As  far  as  any  information  has  come  to  the 
public,  they  have  not  proved  any  fraud  committed  by  any  one 
of  them. 

Mr.  BYRNS.  Oh.  I  think  we  have  abundant  prima  facie 
evl|lence,  that  has  convinced  the  country,  whether  it  con- 
vinced the  gentleman  or  not. 

Mr.  FISH.  Mr.  Speaker,  I  ask  imanimous  consent  that  the 
gentleman  from  Tennessee  may  have  1  hour  in  which  to 
discuss  this  subject. 

SKNATK  Bn.L  REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  nile.  referred  as  follows: 

S.  3025.  An  act  to  amend  section  12B  of  the  Federal 
Reserve  Act  so  as  to  extend  for  1  year  the  temporary  plan  for 
deposit  insurance,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 
enrolled  a  biU  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

HJfl.  7199.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1935.  and  for  other  purposes. 

AOJOX7RNMBNT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
28  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Wednesday.  March  14.  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMlCrTTEX  OW  THE  PUBLIC  LANDS 

(Wednesday.  Mar.  14,  10:30  ajn.) 
Room  328,  House  Office  Building. 

COMUXTTEB  ON  MERCHANT  JfARINE,  RADIO.  AND  FISHERIES 

(Wednesday,  Mar.  14.  10  a.m.) 

Continue  hearings  on  HH.  7147.  7148.  and  7149.    In  com- 
mittee room. 

COHMTTTES  ON  THE  POST  OITICE  AND  POST  ROADS 

(Wednesday.  Mar.  14.  1934.  10  ajn.) 
Continue  hearings  on  air  malL 


EXECUTIVE  COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

382.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tion pertaining  to  the  legislative  establishment  under  the 
Architect  of  the  Capitol  for  the  fiscal  year  1934.  in  the  sum 
of  $248,820.02;  also  a  draft  of  proposed  legislation  affecting 
an  existing  appropriation  (HJ>)c.  No.  282) ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

383.  A  letter  from  the  Assistant  Secretary  of  Labor,  trans- 
mitUng  pursuant  to  law  a  report  that  there  is  an  accumula- 


tion of  miscellaneous  material  in  the  office  of  the  Secretary, 
the  Bureau  of  Labor  Statistics,  the  Children's  Bureau,  and 
the  United  States  Employment  Service  which  will  be  of  no 
further  use  in  the  transaction  of  official  business,  and  which 
have  no  historical  value;  to  the  Committee  on  Disposition  of 
Useless  Executive  Papers. 


REPORTS    OF  COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  LUDLOW:  Committee  on  Appropriations.  HJl.  8617. 
A  bill  making  appropriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  30.  1935,  and 
for  other  purposes;  with  amendment  (Rept.  No.  962).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CHRISTIANSON:  Committee  on  Indian  Affairs.  H.R. 
7085.  A  bill  to  amend  the  act  approved  June  28.  1932  (47 
Stati.  337) ;  without  amendment  (Rept.  No.  965).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  McDUPFIE:  Committee  on  Insular  Affairs.  H.R. 
8573.  A  bill  to  provide  for  the  complete  independence  of  the 
Philippine  Islands,  to  provide  for  the  adoption  of  a  constitu- 
tion and  a  form  of  government  for  the  Philippine  Islands, 
and  for  other  purposes;  without  amendment  (Rept.  No.  968). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  HR.  471.  A  bill  for 
the  relief  of  Physicians  and  Surgeons  Hospital,  Ltd.;  with 
amendment  (Rept.  No.  931).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  THOM:  Committee  on  Claims.  H.R.  1306.  A  bill 
for  the  relief  of  Clarence  A.  Wimley;  with  amendment 
(Rept.  No.  932).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CLARK  of  North  CaroUna:  Committee  on  Claims. 
HJl.  1308.  A  bill  for  the  relief  of  John  Parker  Clark.  Sr.; 
with  amendment  (Rept.  No.  933).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.R.  1345.  A  bill  for  the  relief  of  John  Parker  Clark,  Jr.; 
with  amendment  (Rept.  No.  934).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLANCHARD:  Committee  on  Claims.  HM.  1794.  A 
bill  for  the  relief  of  Bertha  A.  Bishop;  with  amendment 
(Rept.  No.  935) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLANCHARD:  Committee  on  Claims.  S.  1949.  An 
act  for  the  relief  of  C.  J.  Mast;  with  amendment  (Rept.  No. 
936) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4387.  A  bill 
for  the  relief  of  Mary  A.  Rockwell;  without  amendment 
(Rept.  No.  937).  Referred  to  the  Committee  of  the  Whole 
House. 

Mrs.  CLARKE  of  New  York:  Committee  on  Claims.    H.R. 
5064.     A  bill  to  pay  certain  fees  to  Maude  G.  Nicholson 
wridow  of  George  A.  Nicholson,  late  a  United  States  commis- 
uoner;  with  amendment  (Rept.  No.  938).    Referred  to  the 
::;ommittee  of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.    KM.  5400     A  bill 
'or  the  relief  of  Thomas  F.  Olsen;  with  amendment  (Rept 
'^o.  939).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.R.  5566.  A  bill 
'or  the  relief  of  Gerald  Mackey;  with  amendment  (Rept. 
«o.  940) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.R.  5817  \  bill 
'or  the  relief  of  the  Mary  Black  Clinic;  with  amendment 
Rept.  No.  941).  Referred  to  the  Committee  of  the  Whole 
louse. 
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Mr.  O'BRIEN:  Committee  on  Claims.     KJt.  6284.    A  bill 

for  the  relief  of  John  R.  Novak;  with  amendment  (Rept.  No. 
942).    Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  C^LARKE  of  New  York:  Committee  on  Claims.  HJl. 
6625.  A  bill  for  the  reUef  of  C^iarles  Farr;  with  amendment 
(Rept.  No.  943).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  CJlaims.  HJl.  6654.  A 
bill  for  the  relief  of  Nephew  K.  cnark;  without  amendment 
(Rept.  No.  944).  Referred  to  the  Committee  of  the  Whole 
House. 

Mrs.  Cn^ARKE  of  New  York:  Committee  mi  cnaims.  HJl. 
6857.  A  bill  to  reimburse  officers,  enlisted  men,  and  civilian 
employees  of  the  Army  and  their  families  and  dependents, 
or  their  legal  representatives,  for  losses  sustained  as  a  result 
of  the  hurricane  which  occurred  in  Texas  on  August  16,  17. 
and  18.  1915;  without  amendment  (Rept.  No.  945).  Referred 
to  the  Conunittee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  HJl. 
7163.  A  bill  for  the  relief  of  the  D.  F.  Tyler  Corporation  and 
the  Norfolk  Dredging  Co.;  with  amendment  (Rept.  No.  946). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLANCHARD:  Committee  on  Claims.  H.R.  7367.  A 
bill  for  the  relief  of  Sarah  Smolen;  with  amendment  (Rept, 
No.  947).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLANCHARD:  Committee  on  Claims.  H.R.  7728.  A 
bill  for  the  relief  of  James  Slevin;  with  amendment  (Rept. 
No.  948).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  8077.  A  bill  for 
the  rehef  of  the  Allegheny  Forging  Co.;  with  amendment 
(Rept.  No.  949).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr,  BLACK:  Committee  on  Claims.  HJl.  8078.  A  bill  for 
the  relief  of  the  Allegheny  Forging  Co.;  with  amendment 
(Rept.  No.  950).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8079.  A  bill  for 
the  relief  of  the  Allegheny  Forging  Co.;  with  amendment 
(Rept.  No.  951).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8108.  A  bill  for 
the  relief  of  Jeannette  Weir;  with  amendment  (Rept.  No. 
952).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  8115.  A  bill  for 
the  relief  of  May  L.  Marshall,  administratrix  of  the  estate  of 
Jerry  A.  Litchfield;  with  amendment  (Rept.  No.  953).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Ml-.  BLACK:  Committee  on  CHaims.  HJl.  8157.  A  bill  for 
the  relief  of  First  Lt.  Walter  T.  Wilsey;  with  amendment 
(Rept.  No.  954).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8328.  A  bill 
for  the  reUef  of  the  heirs  of  C.  K,  Bowen,  deceased;  with 
amendment  (Rept.  No.  955).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACJK:  Committee  on  Claims.  S.  170.  An  act  for 
the  relief  of  Patrick  Henry  Walsh;  with  amendment  (Rept. 
No.  956).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  S.  620.  An  act  for 
the  relief  of  Catherine  Wright;  with  amendment  (Rept.  No. 
957).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1191.  An  act  for 
the  relief  of  the  Sultzbach  Clothing  Co.;  with  amendment 
(Rept.  No.  958).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SWANK:  Committee  on  CHaims.  S.  1401.  An  act  to 
pay  a  gratuity  to  Emma  Ferguson  Starrett;  with  amend- 
ment (Rept.  No.  959).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  S.  1430.  An  act 
for  the  relief  of  M.  Thomas  Petroy;  with  amendment  (Rept. 
No.  960).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  S.  1516.  An  act 
for  the  relief  of  Michael  Bello;  with  amendment  (Rept.  No. 
961).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  CARTWRIQHT:  Committee  on  Indian  Affairs.  HJl. 
7543.  A  bill  to  compensate  the  heirs  of  James  Taylor,  a 
deceased  Cherokee  Indian,  for  all  their  title,  interest,  or 
claim  to  certain  lands  in  the  State  of  North  Carolina,  now 
held  by  the  United  States  as  a  part  of  the  forest  reserve, 
and  for  other  purposes;  with  amendment  (Rept.  No.  964). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CHRISTIANSON:  Committee  on  Indian  Affairs. 
HJl.  8448.  A  biU  for  the  relief  of  N.  Lester  Troast;  with- 
out amendment  (Rept.  No.  966).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  Rn.T.S  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LUDLOW:  A  bill  (HJl.  8617)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes; 
to  the  Committee  on  Appropriations. 

By  Mr.  ELLENB<X1EN:  A  bill  (HJl.  8618)  to  reduce  the 
fees  in  naturalization  proceedings,  and  for  other  purposes; 
to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HJl.  8619)  to 
authorize  the  Reconstruction  Finance  Corporation  to  make 
loans  to  aid  in  the  operation  and  maintenance  of  institu- 
tions for  religious  instruction  and  worship,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  ELLENBOGEN:  A  bill  (HJl.  8620)  to  reduce  the 
fees  charged  for  copies  of  naturalization  certificates,  to  sup- 
plement naturalization  laws,  and  for  other  purposes;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJl.  8621)  to  pro- 
vide for  the  construction  of  a  post-office  building  at  Cen- 
tralia.  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (HJl.  8622)  to  provide  for  the  construction  of 
a  post-office  building  at  Shelton,  Wash.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  LUDLOW:  A  bill  (HJl.  8623)  to  provide  for  the 
conservation  and  settlement  of  estates  of  absentees  and  ab- 
sconders in  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  McSWAIN:  A  bill  (H.R.  8624)  to  authorize  the 
retirement  of  a  certain  officer;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  FERNANDEZ:  A  bUl  (HJl.  8625)  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Chalmette 
National  Monument  in  the  State  of  Louisiana,  and  for  other 
purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  EDMONDS:  Resolution  (HJles.  298)  directing  the 
Committee  on  Expenditures  in  the  Executive  Departments 
to  make  certain  investigations;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CROSS  of  Texas:  A  biU  (HJl.  8626)  granting  a 
pension  to  Lucy  Mahala  Tuggle;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (HJl.  8627)  granting  a  pension  to  Georgia  L. 
Grubb;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  8628)  granting  a  pension  to  Edward 
Wright;  to  the  Committee  on  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  8629)  for  the  relief 
of  Eugene  F.  Lawler;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8630)  for  the  relief  of  Jessie  P.  Bleakley) 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8631)  for  the  relief  of  Samuel  Kaufman; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  EDMONDS:  A  blU  (HJl.  8632)  for  the  reUef  of 
Edith  W.  Foley;  to  the  Committee  on  Claims. 

By  Mr.  FOCHT:  A  bill  (HJl.  8633)  granting  an  increase 
of  pension  to  Mary  E.  Dile;  to  the  Committee  on  Invalid 
Pensions. 
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By  Mr.  HENNEY;  A  bffl  (HJl.  8634)  for  the  relief  of  thf 
National  Cheese  Producers'  Federation  of  Plymouth,  Wis. : 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8635)  for  the  relief  of  Clarence  H. 
Lowell:  to  the  Committee  on  Military  Affairs. 

By  Mr.  McGUGIN:   A  bill   (H.R.  8636)    granting  an  in 
crease  of  pension  to  Nancy  E.  Pettit;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  RESCE:  A  bill  (HJl.  8637)  granting  a  pension  to 
Sarah  L.  Ellison;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  wert! 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2958.  By  Mr.  CULKIN:  Petition  of  the  Woman's  Chrlstiai 
Temperance  Union  of  Beaver  Palls.  N.Y..  urging  the  approva 
of  House  bill  6097  providing  for  Federal  supervision  of  motioii 
pictures;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2959.  By  Mr.  DONDERO:  Petition  of  citizens  of  the  Stat< 
y  of  Michigan,  protesting  against  certain  phases  of  the  Econ 

omy  Act  and  the  regulations  thereunder,  and  petitioning  Con.. 
gress  to  take  action  to  restore  all  benefits  as  of  March  19, 
1933.  to  disabled  veterans  with  service-connected  disabilities; 
to  the  Committee  on  World  War  Veterans'  Legislation, 

2960.  By  Mr.  ENOLEBRIGHT:  Petition  of  citizens  ol 
Sonora.  Jamestown.  Columbia.  Red  Bluff.  Redding.  Downle- 
ville.  Loyalton.  Goodyears  Bar,  Santa  Paula,  and  Petaluma, 
requesting  restoration  of  pensions,  hospitalization,  and  car< 
of  veterans  of  Spanish-American  War  as  existed  prior  tc 
enactment  of  Public  Law  No.  2,  Seventy-second  Congress;  tc 
the  Conmiittee  on  Pensions. 

2961.  By  Mr.  GUYER:  Petition  of  6,000  citizens  of  Kansas 
protesting  against  monopolistic  control  of  radio  broadcast, 
and  asking  especially  for  freedom  of  broadcast  for  religious 
services:  to  the  Committee  on  the  Merchant  Marine,  Radio, 
and  Fisheries. 

2962.  By  Mr.  FULMER:  Petition  of  the  postal  employees 
of  the  Columbia  post  office.  Columbia,  S.C,  respectfully 
urging  that  you  use  your  influence  to  have  promiilgated 
and  passed  the  necessary  legislation  to  eliminate,  for  the 
fiscal  year  ending  June  30.  1935.  the  provision  of  existing 
law  whereby  the  furlough  without  pay  of  postal  and  other 
Government  employees  can  be  invoked  by  heads  of  depart- 
ments; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

2963.  Also,  petition  of  the  postal  employees  of  the  Orange- 
bur::,  S.C.  post  office,  respectfully  urging  that  you  use  your 
influence  to  have  promulgated  and  passed  the  necessary  leg-! 
Islation  to  eliminate,  for  the  fiscal  year  ending  June  30, 
1934,  the  provisions  of  the  existing  law  whereby  the  fur 
lough  without  pay  of  postal  and  other  Government  em 
ployees  can  be  invoked  by  heads  of  departments;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

2964.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
legislature  of  the  State  of  New  York,  that  the  Congress  of 
the  United  States  provide  funds  of  the  Federal  Government 
to  supplement  the  appn«>rlatlons  of  the  State  of  New  York 
tor  the  proper  river  regulation  and  flood  control  of  the 
waterways  and  enact  the  necessary  legislation  In  carrying 
into  effect  such  work;  to  the  Committee  on  Flood  Control. 

2965.  By  Mr.  KENNEY:  Petition  of  the  nuiyor  and  Council 
of  the  Borough  of  Northvale,  coimty  of  Bergen,  State  of 
New  Jersey,  endorsing  House  bill  3082,  entitled  "A  bill  to 
amend  the  Reconstructicm  Finance  Corporation  Act  so  as  to 
extend  the  provisions  thereof  to  provide  emergency  financial 
facilities  to  the  municipalities  of  the  Nation  ";  to  the  Com- 
mittee on  Banking  and  Currency. 

^  2966.  Also,  petition  of  the  Common  Council  of  the  City  of 
Englewood,  N.J.,  approving  and  endorsing  House  bill  3082, 
entitled  "A  bill  to  amend  the  Reconstruction  Finance  Cor- 
porati(m  Act  so  as  to  extend  the  provisions  thereof  to  pro- 
vide emergency  financial  facilities  to  the  municipalities  of 
the  Nation  ";  to  the  Committee  on  Banking  and  Cufrency. 
2967.  By  Mr.  KINZER:  Res<rfution  of  the  Lancaster  sector, 
Anny  of  the  United  States,  Lancaster.  Pa.,  requesting  pro- 
Tlalan  to  accept  and  train  full  quota  of  applications  for  citi- 


zens' military  training  camps;  to  the  Committee  on  Appro- 
priations. 

2968.  By  Mr.  LINDSAY:  Petition  of  Meyer,  Lyra  &  Co.. 
Inc.,  general  exporters.  New  York  City,  favoring  House  bill 
8430;  to  the  Committee  on  Ways  and  Means. 

2969.  Also,  petition  of  Michael  M.  Helfgott,  attorney.  New 
York  City,  urging  the  passage  of  House  bill  8409;  to  the 
Committee  on  Invalid  Pensions. 

2970.  By  Mr.  LUDLOW:  Petition  of  members  of  the  Sec- 
ond Baptist  Missionary  Society  of  Indianapolis,  Ind..  favor- 
ing early  hearings  and  favorable  action  on  the  Patman 
motion  picture  bill  (H.R.  6097)  providing  higher  moral 
standards  for  films  entering  interstate  and  International 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2971.  By  Mr.  MANSFIELD:  Petition  of  140  cotton  farm- 
ers of  Matagorda  County,  Tex.,  favoring  cotton  allotment 
on  basis  of  total  land  in  cultivation,  but  opposing  allot- 
ment on  basis  of  previous  cotton  production;  to  the  Com- 
mittee on  Agriculture. 

2972.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of 
Minnie  A.  Knapp  and  sundry  residents  of  Attleboro,  Mass., 
favoring  old-age  compensation  as  provided  in  House  bill 
7019;  to  the  Committee  on  Labor. 

2973.  By  Mr.  RUDD:  Petition  of  Meyer,  Lyra  &  Co.,  Inc., 
New  York  City,  favoring  the  passage  of  House  bill  8430;  to 
the  Committee  on  Ways  and  Means. 

2974.  By  Mr.  TRAEGER:  Petition  of  the  Council  of  the 
city  of  Los  Angeles,  dated  February  27.  1934,  that  the  United 
States  Government  transfer  its  official  designation  of  an 
air-mail  aviation  field  for  the  city  of  Los  Angeles  to  ihe 
Los  Angeles  Municipal  Airport,  together  with  other  Fed- 
eral aviation  services  pertaining  thereto,  for  permanent  lo- 
cation; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

2975.  By  the  SPEAKER:  Petition  of  the  Sumter  County 
Ministerial  Association,  respectfully  petitioning  your  hon- 
orable body  for  early  hearings  and  favorable  action  on  the 
Patman  motion-picture  bill  (H.R.  6097)  providing  higher 
moral  standards  for  films  entering  interstate  and  interna- 
tional commerce;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

2976.  Also,  petition  of  the  municipal  government  of  Sar- 
rat.  Province  of  Hocos  Norte,  P.I..  urging  passage  of  the 
King  bill  for  Philippine  independence;  to  the  Committee  on 
Insular  Affairs. 

2977.  Also,  petition  of  the  municipal  government  of  Na- 
sugbu.  Eatangas,  P.I.,  urging  passage  of  the  King  bill  for 
Philippine  independence;  to  the  Conunittee  on  Insular 
Affairs. 


SENATE 

Wednesday,  March  14,  1934 

(.Legislative  day  of  Wednesday.  Feb.  28.  1934) 

The  Senate  met  as  in  executive  session  at  12  o'clock 
meridian,  on  the  expiration  of  the  recess. 

THE  JOTJRNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  Monday,  March  12,  and  Tuesday,  March  13,  was  dis- 
pensed with,  and  the  Journal  was  approved. 

CALL   or   THE    ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

AshiiTSt 

Austin 

Bachm&n 

Bailey 

Bankhead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

BulUey 


Billow 

Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

CooUdge 

Copeland 

Costlgan 

Couzens 

Cutting 

Davis 


Dickinson 

Dleterlcli 

DUl 

DuOy 

Erickson 

Fess 

Frazier 

George 

Gibson 


Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

La  Follette 


Goldsborough  Lewis 

Gore  Logan 

Hale  Lonergan 

Harrison  Long 
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OliCahoney 

Russell 

Townsend 

Overton 

Bchall 

Tydlngs 

Patterson 

Shepperd 

Vandenberg 

Plttman 

Shlpstead 

Van  Nuys 

Pope 

Smith 

Wagner 

Reed 

Stelwer 

Walcott 

Reynolds 

Stephens 

Walsh 

McAdoo 

McCarran 

McOlU 

IfcKellar 

McNary 

Metcalf 

Neely 

Norrls  Robinson,  Ark.      Thomas.  Utah        Wheeler 

Nye  Etobinson.  Ind.       Thompson  White 

Ur.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  South  Dakota  [Mr.  Norbeck]  is  necessarily  absent 
from  the  Senate. 

Mr.  LEWIS.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  Virginia  [Mr.  Glass  1;  also,  that  the 
Senator  from  Arkansas  [Mrs.  Caraway],  the  senior  Senator 
from  Florida  [Mr.  FLrrcHER],  the  Junior  Senator  from 
Florida  [Mr.  Trammbll],  the  Senator  from  Utah  [Mr.  King]. 
and  the  Senator  from  Oklahoma  [Mr.  Thomas]  are  neces- 
sarily detained  from  the  Senate  on  official  business. 

I  regret  to  announce  that  the  Senator  from  Iowa  [Mr. 
MtmpHY]  is  detained  from  the  Senate  on  account  of  a  severe 
cold. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

GREAT   LAKES-ST.   LAWRENCE    WATERWAY    TREATY 

The  Senate  resumed  the  consideration  of  Executive  C 
(72d  Cong.,  2d  sess.) ,  a  treaty  between  the  United  -States 
and  the  Dominion  of  Canada  for  the  completion  of  the 
Great  Lakes-St.  Lawrence  deep  waterway,  signed  on  July 
18.  1932. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification,  with  the  reservation  reported 
by  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LA  FOLLETTE.  It  is  my  understanding  that  the 
committee   reservation  was   agreed   to  yesterday. 

The  VICE  PRESIDENT.  The  reservation  was  agreed  to 
yesterday;  and  the  question  is  on  agreeing  to  the  resolu- 
tion of  ratification,  as  so  amended. 

Mr.  LEWIS.  Mr.  President,  the  reservations  submitted 
by  the  Senator  from  Missouri  IMr.  Clark]  and  those  by 
myself  having  been  withdrawn,  and  others,  I  think,  more 
or  less  withdrawn  from  consideration,  I  wish  to  jaeld  to  my 
colleague  [Mr.  Dieterich],  who  wishes  to  present  his  view 
as  to  reservations  offered  by  him. 

Mr.  DIETERICH.  Mr.  President,  on  February  9  and  Feb- 
ruary 13  I  gave  notice  of  the  presentation  of  certain  reser- 
vations to  be  offered  as  amendments  to  the  resolution  of 
ratification.  It  seems  that  all  the  other  reservations,  other 
than  the  committee  reservation,  have  been  withdrawn.  It 
is  not  my  desire  to  try  to  prolong  the  argument  on  the  pend- 
ing treaty.  After  conferring  with  my  colleague  [Mr.  Lfwxs], 
who  has  been  leading  the  fight  against  the  ratification  of 
the  treaty,  conscious  of  the  argument  he  has  presented 
which  would  clearly  indicate  that,  even  though  these  reser- 
vations were  adopted,  the  treaty  would  be  so  objectionable 
that  I  could  not  support  it,  I  have  determined  that  I  will 
not  offer  the  reservations  which  I  have  heretofore  sub- 
mitted. 

The  VICE  PRESIDENT.  The  reservations  submitted  by 
the  Senator  from  Illinois  are  withdrawn.  The  question  is 
on  agreeing  to  the  resolution  of  ratification  as  amended  by 
the  reservation  reported  by  the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  my  time  I  ask 
unanimous  consent  that  there  may  be  read  at  the  desk  an 
editorial  appearing  in  this  morning's  Washington  Herald. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

[From  the  Washington  Herald.  Wednesday,  Mar.   14,  1984] 

UNITBD    STATES    SEMSTK    BHOULD    aATIFY    ST.    LAWEKNCB    TRXATT    WITH 

CANADA 

The  completion  of  the  St.  Lawrence  waterway  from  the  Great 
Lakes  to  the  sea  depends  upon  the  ratification  by  the  Senate  of 
the  so-called  "  8t.  Lawrence  Treaty  with  Canada." 

One  cannot  read  the  speeches  ot  Senators  on  this  subject  with- 
out realizing  how  feigned  and  unsubstantial  are  the  arguments 
againjst  ratlfix:atlorL 


In  a  special  menage  tram  President  SooBerelt  to  the  Senate  on 
January  10  the  case  for  ratification  was  sununed  up  perfectly  with 
a  brevity  and  comprehenslTeness  whldi  are  characteristic  of  ihe 
President,  who  based  his  plea  properly  upon  "  broad  natloxial 
reasons." 

His  message  Is  aocotnpanled  by  an  admirable  presentation  of  the 
facts  forming  the  inducement  and  the  Justification  of  the  treaty. 

The  two  main  considerations  are  navigation  and  power. 

•nie  completed  seaway  from  Duluth  to  the  Atlantic  Ocean  wlU 
provide  a  waterway  in  which  ocean-going  recsele  may  more  wltti 
unrestricted  speed  over  97  percent  of  the  total  distance. 

The  capacity  of  the  existing  waterway  Is  practlcaUy  absorbed 
by  the  commerce  of  today.  With  a  retxim  of  normal  conditions 
it  win  be  greatly  exceeded. 

The  completion  of  the  project  will  create  a  new  seacoast  for 
the  United  States,  a  new  shore  Une  3,500  miles  in  length  reaching 
into  the  heart  of  the  Nation  and  converting  30  American  cities, 
located  on  the  Lakes  and  connecting  channels,  into  virtual  sea- 
ports. 

This  extended  coast  line  of  the  United  States— Tor  it  is  nothing 
else — praeticaUy  brings  to  38  of  the  46  States  a  proximity  to  the 
great  sea  routes,  which  will  give  tbem  In  many  important  respects 
the  advantages  of  a  maritime  position. 

It  will  open  up  a  region  which  has  a  production  and  consump- 
tion capacity  comparable  with  the  North  Atlantic  States. 

Such  s  vast  development  cannot  fall  to  be  of  benefit  to  the 
Nation  as  a  whole. 

The  second  great  objective  relates  to  electric  power. 

As  the  President  says,  the  St.  Lawrence  River  Is  a  source  <rf 
Incomparably  cheap  power  located  within  a  shcnt  distance  of  a 
great  industrial  and  urban  market  and  within  cheap  and  easy 
transmission  distance  to  minions  at  consumers. 

While  Canada  can  develop  a  hugre  amount  of  new  power  at  the 
two  rapids  which  lie  wholly  within  Canadian  territory,  the  power 
resources  of  the  i>ortlon  of  the  St.  Lawrence  River  which  lies  in 
American  and  Canadian  territory  Jointly  cannot  be  developed 
without  the  aid  of  this  treaty. 

Such  power  development  will  be  one  of  the  most  economical  on 
the  continent.  Its  transmission  cost  to  the  thickly  populated 
areas  which  constitute  the  market  for  It  will  afford  great  relief 
from  burdensome  and  excessive  charges. 

It  will  provide  a  yardstick  on  electrical  costs  which  will  afford 
protection  against  the  too-famlllar  and  long-existing  exploitation 
of  the  public  in  the  matter  of  rates. 

And  it  will  assure  a  great  industrial  section  of  the  United 
States  that  its  future  growth  in  population  and  industry  will  not 
find  the  vital  pulillc  need  of  chfap  and  abundant  power  unpro- 
vided for.' 

The  President,  referring  to  the  familiar  and  rather  overworked 
arg\unents  of  the  treaty's  opponents,  makes  a  telling  reply  when 
he  says: 

"  Let  us  be  wholly  frank  in  saying  that  it  is  better  economics 
to  send  grain  or  other  raw  materials  from  our  Northwest  to 
£xut>pe  via  the  Great  Lakes  and  St.  Lawrence  than  It  Is  to  send 
them  around  three  sidos  of  a  square — via  Texas  ports  or  the  Mis- 
sissippi, thence  through  the  Gulf  <rf  Mexico,  and  thence  from  ttie 
southern  end  of  the  North  Atlantic  to  Its  northern  end.  It  is  well 
to  remember  that  a  straight  line  is  the  shortest  distance  between 
two  points." 

Ag&in  he  alludes  to  the  historic  fact  that  every  great  improve- 
ment directed  to  better  commercial  communications,  whether  in 
the  case  of  railroads  into  new  territory,  or  the  deepening  ot 
great  rivers,  or  the  bulldtng  of  canals,  or  eren  the  ctitttng  of  the 
Isthmus  of  Panama,  have  all  been  subjected  to  opposition  on  the 
part  of  local  interests. 

He  dismisses  these  fears  as  imaginary  and  conjured  up.  The 
people  who  are  under  their  spell  fail  to  realize,  he  points  out,  that 
improved  tran^ortation  alwasrs  results  in  increased  commerce, 
benefiting  directly  moA  indirectly  all  the  sections. 

Prom  careful  siirveys  it  has  been  demonstrated  that  the  build- 
ing of  the  St.  Lawrence  seaway  will  net  Injure  the  railroads  or 
throw  their  employees  out  of  work. 

It  will  not  in  any  way  interfere  with  the  proper  use  of  the  Mis- 
sissippi River  or  Missouri  River  for  navigation,  aaid  it  contains 
adequate  provision  for  the  needs  of  the  Chicago  Drainage  Dis- 
trict and  for  navigation  between  Lake  Michigan  and  the  Miasls- 
sippi  River. 

Why  should  there  be  any  hesitation  to  ratify  this  treaty? 

There  is  no  undertaking  which  the  mind  can  envisage  which  is 
so  sure  eventually,  and  in  the  near  and  immediate  future,  to  be 
accomplished. 

It  is  certain!     It  is  destined! 

Why  should  it  not  be  done  now,  when  in  addition  to  every 
other  reason  for  not  delaying  It,  there  Is  the  prcsslr^  duty  of 
providing  work  for  the  thousands  wto  are  unemployed? 

Opposition  to  this  treaty  will  not  be  a  source  of  pride  or  pleas- 
ant recollection  to  any  Senator  who  Is  so  mistaken  or  deluded  as 
to  oast  a  vote  c^gainst  it! 

It  Is  a  vote  against  the  country's  interests,  and  against  the 
desires  of  the  people! 

Mr.  LEWIS.  Mr.  President,  Hie  able  Senator  from  North 
Carolina  [Mr.  Bailxy]  having  tendered  previously  a  reserva- 
tion, in  his  desire  to  join  with  us  in  removing  as  early  as 
possible  any  wholly  unnecessary  matter  previous  to  the  vote 
upon  the  main  qiuestion,  I  am  authorized  by  him  to  state 
that  he  withdraws  his  reservation,  and  to  ask  that  it  be 
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out  realizing  how  feigned  and  unsuljstantlal  are  tlie  arguments 
against  ratification. 


upon  tne  mam  quesuon,  I  am  autnonzed  by  mm  to  state 
that  he  withdraws  his  reservation,  and  to  ask  that  It  be 
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treated  as  withdrawn  along  with  others  which  were  with- 
,  drawn  under  my  suggestion. 

The  VICE  PRESIDENT.  The  reservation  offered  by  the 
j  Senator  from  North  Carolina  [Mr.  Bailey!  is  withdrawn. 

Mr.  LA  POLLETTE.  Mr.  President,  I  have  data  whicl: 
I  had  prepared,  dealing  with  two  aspects  of  the  pending 
problem,  which  under  limitation  of  debate  it  has  been  im- 
possible for  me  to  submit  to  the  Senate.  I,  therefore,  asi 
unanimous  consent  that  the  material  dealing  with  the  diver- 
sion of  water  at  Messina,  N.Y.,  may  be  inserted  in  th< 
Rkcoro  as  a  part  of  my  remarks,  together  with  certain  date 
and  tables  dealing  with  the  question  of  commerce  fron 
ports  along  the  Atlantic  and  Gulf  coasts. 

I  also  wish  to  place  in  the  Record  a  telegram  received  som< 
weeks  ago  from  Mr.  D.  B.  Robertson,  president  of  the  Broth 
erhood  of  Locomotive  Firemen  and  Enginemen. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chat 
hears  none,  and  it  is  so  ordered. 

The  telegram  and  data  are  as  follows: 

MT4-\.n^  Fla.,  February  5,  1934. 
Senator  RoBHtr  La  Poluctts, 

Senate  Office  Building,  Washington,  B.C.: 
President   Rooaevelt's   statement   in   his   measage    that    Canada, 
could  complete  the  Great  Lakes-St.  Lawrence  seaway  alone  with' 
out  the  poorer  project  If  United  States  failed  to  cooperate  present!  i 
•  factor  which  Is  sufficient,  in  my  opinion,  to  warrant  reconsidera- 
tion  of   whole   subject   by   railway    labor   organizations,    becaus4i 
United  States  would  be  placed  at  a  disadvantage  as  against  Can 
ada  if  St.  Lawrence  seaway  was  completed  by  Canada  alone,  anc 
we  should  lose  opportunity  of  power  development.     So  far  as  th( 
public  power  project  on  the  St.  Lawrence  is  concerned,  you  wll 
remember  that  rmllway  labor  has  always  strongly  favored  similaj 
developments  in  the  public  interest  at  Muscle  Shoals  and  Boulder 
Dam.    The  railway  labor  organization  of  which  I  am  chief  ezecu" 
tlTe  woiild  place  no  obstacle  in  the  way  of  public  development  oi 
the  St.  Lawrence  project,  and  does  not  countenance  or  suppor; 
any  effort  to  make  a  vote  upon  the  treaty  a  test  of  support  of  ouJ' 
legislative  program. 

D.  B.  Robertson 

Water-borne  commerce 


ClaasM  of  oommodlUes 


Anhnals  ard  prodxirts 

V»(»t»Me  food  prodarts 

Oth«r  vefietable  products 

Textiles — . 

Wood  and  papw 

Nonmct&llJc  minerals 

f>r«s.  meta>5,  and  manufactures- 
Machinery  and  vehidas 

Cbemicala 

Unclassified 


-Total. 


Fo  relsn 


Imports 


Tvnt 

2,87a 

824.913 

80.454 

12,794 

2V2,647 

1.865,37^ 

1,442,619 

iea3» 

6,87: 


4.3M,33( 


Value:  Foreipi,  tU5,'»'-3,?2»  (total  5,285,134  tons);  coastwise,  t210,l»,9«  (total  3^»38,M7  tons);  internal,  $133,701,350  (total  4,17(V»1  tons);  local,  »1,937,692  (total  1,»24,5« 
tons).    JPeroent:  ForeicE  tuonac*,  34.5;  domestic  tomutge,  05.1, 


The  work  In  the  Jetties  In  the  Southwest  Pass  of  the  Mlsslsslpp  I 
Blver  had  required  $34,228,19980  in  Federal  funds  to  June  30,  193S . 

According  to  the  report  of  the  Chief  of  Engineers,  the  Unite*  I 
States  Army,  for  1933,  New  Orleans  showed  a  heavy  preponderano  > 
at  domestic  over  foreign  commerce  in   1932,  when  the  intema|l 


Classes  of  commodities 


Anhnals  and  animal  products.  .  — 

Ve|[«tabi«  (cod  producU 

Vefeuble  products,  inedible 

Textiles 

Wood  and  paper 

Nonmetallie  minerals 

Ores,  metals,  and  manntectures 

Machinery  and  vehicles. 

Chemicals 

Undassifled 

Total 


Vataie:  Foreign,  t237.7«3,2M  (total  4.538,791  tons);  coastwise,  $137,591,564  (toUl 
JT.S;  domestic  tonnage.  62.7.  ^,  .  _  . 

Additional  trafflc:  Cargoes  io  transit.  5.1S7,168  tooa,  valoed  at  tU0.124,&17;  isrr: 
leoBBMiives  and  nikoad  cars  (weight  aoiptj). 


(Mr.  Robertson  Is  president  of  the  Brotherhood  of  Locomotive 
Firemen  and  Enginemen.  He  appeared  before  the  Senate  Com- 
mittee on  Foreign  Relations  on  Friday,  Dec.  2,  1932,  to  present 
the  views  then  held  by  the  railroad  labor  organizations  concern- 
ing the  Great  Lakes-St.  Lawrence  Treaty.) 


COMMERCX  or  THB  OCE.\N   AND   CULT   PORTS 

Out  of  the  States  on  the  oceans  or  the  Gulf  only  two  have  lead- 
ing seaports  which  consistently  show  a  larger  percentage  of  foreign 
than  coastwise  and  intercoastal  commerce. 

The  only  ports  in  the  United  States  In  this  classification  are 
New  Orleans,  La.,  and  Baltimore,  Md.  Both  of  these  porta,  how- 
ever, show  more  domestic  than  forel^  commerce  when  all  ship- 
ping handled  in  their  harbors  is  taken  into  consideration. 

These  two  cities  occupy  a  uniquely  favored  position  among  all 
the  ports  on  the  Atlantic,  Gulf,  and  Pacific  coaats.  due  in  part  to 
advantages  of  geographical  location  and  In  part  to  cnormoxis 
expenditures  by  the  Federal  (3ovemment  to  promote  the  commerce 
that  passes  through  their  harbors. 

New  Orleans  is  the  chief  beneficiary  among  all  the  seaports  of 
the  United  States  of  channel,  flood  control,  and  other  work  on  the 
Mississippi  River  system  undertaken  by  thiB  Federal  Government. 

Up  to  June  30.  1933,  Ckjngress  had  appropriated  ♦504.471,484.04 
for  the  Improvement  of  navigation  on  the  Mississippi  River  sys- 
tem plus  $359,435,763.12  for  flood  control.  In  addition  $44,000,000 
has  been  allotted  by  the  Public  Works  Administration  within  re- 
cent months  for  flood  control  on  the  Mississippi  River  proper,  plus 
$33,500,000  for  locks  and  dams  on  the  upper  Mississippi.  This 
appropriation  of  $941,407,247.16  In  Fetleral  funds  takes  no  account 
of  harbor  improvements,  the  construction  of  the  intracoastil 
waterway,  and  other  items  which  increase  the  total  to  upward  of 
$1,000,000,000. 

Like  New  Orleans,  Baltimore  enjoys  a  great  natural  advantage 
which  no  project  in  another  section  can  adversely  affect  due  to  its 
location  as  the  great  port  of  an  Inland  waterway. 

Situated  on  Chesapeake  Bay,  with  the  Susquehanna  and  Potomac 
Rivers  emptying  into  this  great  watercoxirse.  Baltimore  has  an 
enormous  interest  in  the  shipping  of  heavy,  bulky  products  wnich 
do  not  flow  in  the  commerce  designated  as  Intercoastal  or  coast- 
wise trade.  Nevertheless,  this  trade  gives  employment  and  profit 
to  the  harbor  In  volxime  and  accoiints  for  a  large  portion  of  the 
total  shipping  of  the  harbor. 

The  shipping  of  the  port  of  Baltimore  for  the  y-iar  1931  was  as 
follows : 

of  Baltimore  Harbor,  1931 


Coastwise 


Exports 


Ttmt 

11,654 

346,628 

11.375 

2,  1S9 

13,460 

240,220 

133,2^9 

8,43$ 

117,019 

&5I5 


890,796 


Receipts 


4,3S1 

87,266 

8.757 

17.313 

128,748 

1, 965, 612 

46.630 

2,655 

208,234 

18'J,  232 


1,758,825 


Shipments 


TVM 

2,745 

143,  571 

6,115 

2,675 

6,547 

307.546 

418,754 

11,607 

110,135 

271,088 


Internal 


Receipts 


Ton* 
22,371 

129,238 

4,788 

35,301 

42,6C6 

845,641 

824.794 
15,666 
33.779 

147.  835 


1,280,782 


1,602,079 


Shipments 


Tvaa 

3,874 

82,327 

8,496 

7,114 

1,839 

1. 820, 928 

136,577 

4,979 

432.892 

69,886 


Local 


Tvna 

1,310 

33,797 

5.851 

1.581 

3,220 

1. 334, 357 

46,429 

780 

93,252 

404,015 


2,568,912 


1,924,592 


Total 


Ton» 

49,  214 

1,347,440 

131.836 

78.  WT 

439.024 

8.379.684 

2,549,001 

45,020 
1,155,635 
1,094.443 


15. 320, 324 


shipments  and  receipts  of  this  magnificent  harbor  near  the  mouth 
of  the  Mississippi  are  included. 

In  the  report  of  the  Chief  of  Engineers  for  1932  the  same  show- 
ing is  made  for  1931.  with  the  following  table  showing  principal 
items  of  shipment  and  receipt  and  value  of  same: 


Water-home  commerce  tif  New  Orleona  Harbor.  19S1 


Foreign 


Imports 


26,029 
,2ia436 
102,535 
109,547 
102,684 
342,519 
280,260 

1.736 
117,066 

7.070 


%2M,882 


Exports 


Totu 

56,845 

441,399 

75.466 

267, 768 

559,405 

719,  718 

47, 181 

15,450 

61,806 

1,781 


2,23^900 


Coastwise 


Receipts 


Totu 

737 

213,152 

38,365 

21,000 

24,424 

2,309,588 

49,039 

7,644 

48.111 

122,320 


^834, 380 


Shipments 


Ton* 

28,291 

248,569 

4,534 

60,382 

06,421 

1,499,203 

19,877 

1,138 

17,428 

119, 374 


3,101.217 


latersal 


Receipts 


Ton* 

203,036 

225,479 
15,561 

208,678 
80,593 
1,068,661 
88,549 
15,075 
44.934 
16.140 


1,986,715 


Shipments 


Toiu 
IXK* 

368.502 

4,289 

64,552 

31,976 

110,245 

23,460 

3,060 

37,340 

49,464 


704,812 


Total 


Tom 
327,862 

2,707,537 
240,750 
737,927 
895,  .^03 

6,060,034 

508,366 

43,103 

316,775 

316,158 


12,163,916 


4,935,597  tons);  internal.  $148,366,780  (total  2,601,527  tons).    Percent:  Foreign  tonnage 
tnffle,  14,401.813  tons,  valued  at  $2,001,422,454,  which  includes  traosler  of  8.501.470  tons  U 
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In  the  calendar  year  1921  the  port  of  Galveston  exported 
3  265.605  tons  delivered  by  rail  at  the  port. 

Of  this  total,  15  States  tributary  to  the  Great  Lakes-St.  Lawrence 
project  shipped  1,125.317  tons  to  Galveston  for  export.  Of  the 
shipments  from  these  States  to  Galveston  for  export,  994,717  tons 
consisted  of  hard  winter  wheat,  originating  In  four  States.  Colo- 
rado, Kansas,  Nebraska,  and  Missouri. 

Excluding   the   wheat,   the    15   tributary   States   shipped    130,600 

tons  to  Galveston  for  export,  or  approximately  4  percent  of  exports. 

Of  the  exports,  Texas  was  the  origin  of  1.304.192  tons,  incUidlng 

424.544   tons   of  cotton,    165,079    tons   of   sulphur.    154,491    tons   of 

cottonseed  cake  and  meal,  and  512,897  tons  of  wheat. 

In  the  same  year  imports  handled  through  Galveston  by  rail 
amounted  to  1,748,212  tons. 

Of  these  Imports,  18,939  tons,  or  0.01  percent,  were  destined  for 
the  15  ritates  tributary  to  the  Great  Lsikes-St.  Lawrence  project. 

Texas  was  the  destinaUon  of  1,609.149  tons,  including  1,037.629 
tons  of  company  oil.  455,435  tons  of  conunercial  oil,  and  64,837 
tons  of  sugar. 

A  later  study  of  all  the  ports  on  Galveston  Bay,  including  Gal- 
veston. Houston,  Teras  City,  and  Corpus  Chrlstl.  for  the  calendar 
year  1926  shows  that  oil  from  Mexico  was  the  chief  Import  and 
Texas  Its  principal  destination.  Cuban  sugar  ranked  second, 
destined  chiefly  for  refineries  in  Texas  and  Louisiana. 

Petroleum  was  the  principal  export  in  1926,  the  total  being  in 
excess  of  1,800.000  tons,  originating  chiefly  from  Texas  refineries. 
The  bulk  of  the  grain  exports,  1,200,000  tons,  was  hard  winter 
wheat  originating  In  north  Texas,  Colorado.  Kansas.  Missouri,  and 
Oklahoma. 

Cotton  exports  of  625,832  tons  ranked  third  In  the  conunodlty 
list  The  petroleum  and  cotton  exports  originated  entirely  outside 
the  15  States  tributary  to  the  Great  Lakes-St.  Lawrence  and  the 
exports  originating  in  the  seaway  area  were  almost  exclusively 
confined  to  hard  winter  wheat. 

(Source:  Port  Series  No.  6,  revised  1928.  Corps  of  Engineers,  U£. 
Army,  U.S.  Shipping  Board.) 

The  figures  for  1921  are  as  follows: 
Origin  and  destination  of  exports  and  imports  of  Galveston.  Tex^ 

in  seaioay  area 


Stats 


Wyoming 

Colorado 

North  Dalcota _ 

Boutb  Dakota 

Nebraska 

Kansas? 

Minnettota 

lowd^  - 

MisMMiri 

Wiscon^iin 

Illinois  _ -- 

Michipan 

Indiana 

Ohio 

Kentucky 


Total. 


OrifTin  of 
exports 


7,010 

117, 162 

2,841 

1,471 

70,319 

555.393 

48,573 

24,ii22 

2B5.819 

45 

10, 762 


1. 125, 317 


Destina- 
tion o( 
imports 


310 


lfl6 
186 
145 

1,994 
266 

2,050 

497 

10,169 

33 

3,054 
140 


Hard 

winter 

wheat 

included 

in  exports 


108,476 

Z841 

Z439 

60,510 

530,431 
48.501 
M,861 

284,300 

45 

10.470 


18,939  I      1,083,874 


Source:  Port  Series  No.  6,  prepared  and  published  1924  Board  of  EngiQ««^  for 
Rivers  and  Harbors.  War  Department,  in  cooperatKm  with  the  Bureau  of  Research. 
U.S  Shipping  Board. 

Ratio  of  domestie  commerce  to  total  commerce,  calendar  pear  J»» 
[Commerce  in  cargo  tons  of  2,240  pounds] 


As  these  figures  show,  an  analysis  <rf  the  commerce  of  the  lead- 
ing ports  of  the  United  States  Indicates  that  no  existing  seaport 
in  this  country  will  suffer  any  dlverrtcm  oi  Its  export  and  Impwt 
trade  which  wlU  not  be  more  than  offset  by  the  increased  do- 
mestic conunerce  which  win  foUow  the  opening  up  of  the  Great 
Lakes  ports  of  the  Middle  West  to  our  coastwise  and  Intercoastal 
commerce. 

The  figures  presented  for  each  of  the  leading  ports  on  the 
Atlantic  coast  can  be  duplicated  by  analysis  of  the  commeroe  o« 
of  ports  on  the  Gulf  and  the  Pacific  coasts. 

For  all  our  ports,  taken  as  a  whole,  the  domestic  comm««e 
exceeds  f<»elgn  exports  and  Imports  In  a  ratio  of  atwut  4  to  L 
Purthermore.  since  our  domest.lc,  coastwise,  and  InXwcoastal  com- 
merce is  confined  by  law  exclusively  to  the  tise  of  American  ships, 
the  completion  of  the  Great  Lake«-St.  Lawrence  seaway  will  In- 
crease the  use  of  such  ships  and  greatly  benefit  the  Amfrtran 
merchant  marine  and  the  shipbuilding  industry. 

What  Is  trxie  of  individual  poru  is  likewise  true  at  the  States 
which  are  tributary  to  these  porU. 

The  President  has  submitted  to  the  Senate  a  report  ahawing 
that  the  completion  of  the  Great  Lakes-St.  Lawrence  project  will 
extend  the  coastline  of  the  United  States  by  8,576  miles.  Thtis  tt»e 
United  States  will  be  bOTdered  for  thousands  of  miles  on  each  of  Ite 
four  main  boundaries  by  great  natural  watercourses  providing  ocean 
navigation  This  will  mean  the  maximum  development  of  our 
home  market.  Only  four  States  east  of  the  Mississippi  River,  each 
within  a  few  hundred  mUes  of  deep  water,  will  remain  without 
a  coastline— Vermont,  West  Virginia.  Kentucky,  and  Tennessee. 
Vermont  will  ultimately  gain  access  to  the  St.  Lawrence  seaway 
throvigh  development  of  the  Lake  Champlaln  project.  West  Vir- 
ginia. Kentucky,  and  Tennessee  are  within  the  area  bordered  by 
the  Ohio  and  Mississippi  Rivers  with  their  Inland-waterway  proj- 
ects already  under  improvement. 

Taking  the  48  States  represented  In  this  body  there  is  not  a 
single  SUte  which  can  be  adversely  affected  by  this  great  national 
project  if  we  are  to  accept  the  results  of  the  exhaustive  study 
which  the  President  caused  to  be  made  before  submitting  his 
message  to  the  Senate. 

Of  the  28  Stetes  which  wlU  have  direct  access  to  ocean  navlga*- 
tion  upon  completion  of  this  project  the  ports  of  26  States  show 
an  overwhelming  preponderance  of  coastwise  trade  over  foreign 
exports  and  imports.  The  only  exceptions— Maryland  and  Ixraisl- 
ana— as  has  been  shown,  have  a  greater  interest  in  the  mainte- 
nance and  development  of  their  domestic  commeroe  than  In 
foreign  trade,  when  the  enormous  Internal  shipping  handled 
by  the  ports  of  Baltimore  and  New  Orleans  are  taken  Into  ac- 
count. 

Tliere  f  oUows  a  complete  analysis  of  the  commerce  of  the  leading 
ports  of  the  28  coastal  Stetes.  The  preponderance  of  domestic 
over  foreign  commerce,  In  the  case  of  these  ports,  runs  as  high 
as  99  percent  In  the  case  of  New  Haven,  Conn.;  Bridgeport.  Conn., 
96  per  cent;  San  Francisco.  Calif.  80  percent;  Boston.  Mass..  79 
percent  Portland,  Oreg.,  72  percent;  Providence,  RJ.,  84  percent; 
Beaumont.  Tex..  95  percent;  Port  Arthur,  Tex.,  83  percent;  SeatUe, 
Wash.,  74  precent;  Norfolk,  Va.,  81  percent;  Newport  News.  Va, 
90  percent;  Philadelphia,  Pa,.  70  percent. 

Even  the  great  port  of  New  York,  with  its  enormous  foreign 
trade  shows  nearly  80  percent  of  Its  totel  commerce  In  the  coast- 
wise 'and  Intercoastal  trade,  excluding  entirely  the  Internal  and 
local  commerce  which  must  properly  be  classed  with  the  domeatk} 
shipping  of  the  harbor. 
The  table  Is  as  follows: 


BtSM 


Pott 


Alabama 

California 

Do 

Connecticut 

Do 

Delaware 

Florida 

Do 

Oeonria 

Louisiana 

Do 

Maine 

Maryland 

M  sssacbusetts . .  . 

Do 

Mississippi 

New  nampshire. 
New  Jersey 


Mobile 

Los  Anceles 

Ban  Francisco 

Bridge  [>ort- 

New  Haven 

Svilmineton 

J  ackson  ville ■ 

Tampa 

Savannah 


New  York 

North  Carolina 

Orepon 

Pennsylvania 

Rhode  Island 

South  Carolina- 


BHton  Uouxe 
New  Orleans 

Portland 

Baltimore — 

Boston _ 

Fall  lUver 

Ponsmouth - vi»".:A'" 

Camden  (included  in  figures  for  port  of  PhDa- 

delphia)  ,     ^  ^.^ 

New  York  (includes  Newark,  Jersey  City, 

Uoboken,  and  other  New  Jersey  ports). 

Wilmington. - 

Portland-- 

Philadelphia - - 

Providence- 

Charleston 


Intercoastal 
commerce 


259,072 
4. 065, 1«5 
2,067.»6 

000,326 


37,170 

16,449 

31,534 

10,700 

298,096 

130.  Ill 

1,369.382 

631,061 

10,187 


3. 664.  Ml 


Coastwise 
commerce 


1.078,281 

17,060.072 

16,  •12, 177 

16^814 

2,201,334 

'i,"657.'367 
1, 819, 632 
1,052,026 
1.699,705 
3, 042, 130 
1,994,800 
2,613,731 
0,  727,  250 
1,270;  706 


3I.227.«16 


Total 
domestic 
commerce 


549.  Ml  2. 740. 202 

1, 534, 738  12. 957.  580 

179,983  S,  531. 804 

41,381  i  1.261.790 


1,335.333 

21. 105.  267 

18,680,472 

085,640 

%»1,334 

(') 

i,6C'4,  rr? 

1,836,281 
1,084.400 
1.  710.  4U5 
3,340.226 
2,124,911 
3.983,113 
ia358.Sll 
1,380,963 

(') 

(') 


K7»2,267 

C) 

s.»o,oc 

14. 492, 318 
8, 711,787 
1.2«fcOJ7 


Fcreiin 
commerce 


Total 
oommcroe 


775.992 

6,502.105 

3, 187, 40r>  I 

18,01-J 

11,123 


2. 155. 780 

28.  12?.  981 

23.  273.  776 

1.  003. 652 

2,212,457 


»1.  .VVi 
1,267,937 

766.178 
1.119,601 
6,018,013 

&20,149 
6. 471, 654 
2,  66a  891 

731,896 


23,180,883 


1, 212,  691 

5,9^402 

684.388 

6b4.801 


C2W,7*^J 
3, 131.  445 
U  g-VJ,  348 
2,830,006 
9, 610.  4ftS 
2.945,209 
10.  7TO.918 
13,  OKO.  2T5 
2,012,881 


68,666^098 


Ratio  of 

domestic 
commcroa 

to  total 
cuDUDeres 


PtTumt 
65.01 
75.04 
MLSO 
98.30 
80.40 


73  97 
SB.  64 
S8.35 
60.43 
34.75 
7Z14 
37.21 
79.12 
83.  <3 


8I.30 


4,  620,  786  . 

20,674.397  I 

4.396,290  I 

1,877,M8  I 


T177 

•mm 

•4.43 


Less  than  1,000,000  tons. 


-^: 


> 


4472 


CONGRESSIONAL 


Ratio  of  tomeatie  to  total 

|Comn5«rce  in 


oom^/*eroe,  calendar  year  OSO — Continued 

tons  of  2,240  pounds] 


caiEO 


Tom 

Do 

Do 

Do- 
Washincton 

Do. 

Do- _. 

Do. 

Vtnrtnte. 


Port 


B«annont 

Galveston 

Houston 

Port  Arthur 

Kvfrstt 

Grays  Harbor... 

Seattla.- _ 

Tacorna. 

Newport  News.. 
Norfolk 


Sourw:  U.S.  Shipping  Board,  Boreaa  of  Research  Rpt.  No.  295,  Department  o  r  Cummora. 


Water-})om9  eommerre,  Qrea\ 

[In  cargo  laps 


8t»U 


Tort 


nUnob 

ladUna — 
Do.... 
Do     .- 

Michican.. 
Do.... 
Do..„ 
Do.... 
Do.... 
Do.... 

Do 

Do.    .. 

Minnaeota. 
Do 

Ohio 

Do 

Do 

Do.... 

Do 

Do 

Do 

Do 

Wiaoonsin. 

Do 

Do 

Do 


I 


Chicago _ 

Gary 

Indiana  Harbor 

BafEneton. 

Detroit  (indudlng  Rouge  River) 

Calcite s. 

Escsnatw 

MarToetts 

Ludington 

Alpena 

W  vandotte 

FraaJifort _ 

Duluth-Superlor 

Agate  Bay 

Toledo 

Clevelnnd 

Conn«uut . 

AshtabiUa. 

Sandusky 

Lorain 

Fairport 

Huron 

Superior  (included  in  Dolath-Supe- 
rior,  Mrnn.J- Milwaukee. 

Ashland 

Msnitnvoc 

Green  Bay 


Total 


11,  317. 915 
«.  109.  740 
5. 815,  TOO 
1. 121, 899 
S,  946.897 
7.815,109 
4, 2M,  420 
3,109.714 
1, 975. 65J 
1, 549,  2ft4 
1,400.509 
1.  294, 120 

40.902.«4« 
0,431,380 

17,44«.071  1 

10,511.079  I 
9,4^»,00« 
9,040,553 
7, 154. 963 
4. 835.  297  ! 
3,500.801 
1, 886. 997 

(S.ffi«,130 
fK  764, 015 
1,701875 
l,ei«.704 


Total 


sovmeroa 


Inbound 


9. 932. 7,\.  i 

6.  0C2,  4 

4.ft5£.  oil 

1.  114,2Si 

8.  310.  59 ' 

83.661 

198,  5C' 

173. 34;  I 

789,  77  I 

225,361 

1,  399,  4a  I 

702.33:1 

10.  107.  53  1 

9a  17 
8.201.51  I 
8.  360, 97  1 
7, 651.  S9I 
5,722,2211 
50,96i 
3.  039,  49! 
2.741.791 
899.80 

5.466,611 

716,95' 

1. 164.  IX 

1. 349. 9Z 


Soura:  U.S.  Shipping  Board.  Bureau  of  Research  Rpt.  No.  295.  Department  ( f  Commeroe. 


It  l8  f«lr  to  conclude  that  the  28  coastal  States  thus  stand  ta 
gain  rather  than  to  lose  tonnage  for  their  harbors  through  exten- 
sion of  the  coastline  of  the  United  States  to  the  greac  markets  cf 
the  Middle  West. 

Of  the  20  interior  States  which  will  not  border  directly  on  this 
extended  coastline.  10  are  within  the  tributary  area  of  the  Orest 
Lakes-St.  Lawrence  seaway  and  will  thus  directly  benefit  by  being 
brought  hundreds  of  miles  nearer  to  deep  water  for  the  shipmext 
of  their  products  and  receipt  of  consumers'  goods.  These  StaUe 
•re:  North  Dakota.  South  Dakota,  Nebraska.  Iowa,  Kansas.  Kec 
tucky.  Missouri,  Colorado.  Montana,  and  Wyoming. 

The  remaining  10  Interior  States  which  can  suffer  no  possible 
diversion  of  traffic  simply  because  they  have  no  ocean  ports  wl  1 
certainly  benefit  from  any  project  that  insures  a  stimulus  to  tlie 
trade  and  development  of  the  Nation  as  a  whole.  These  Staus 
are:  Arizona.  Arkansas.  Idaho,  Nevada,  New  Mexico,  Oklahoma. 
Tennessee.  Utah.  Vermont,  and  West  Virginia. 

The  President  has.  Indeed,  wisely  summoned  this  body  to  con 
alder  the  pending  treaty  from  the  broad  national  point  of  vle^r 
Upon  analysis   it   Is  clearly  shown,   as  the   President  states,  that 
"  local  fears  of  economic  harm  to  s|>ecial  localities  or  to  specif 
intemts  are  grossly  exaggerated." 

When  the  facts  are  looked  squarely  In  the  face;  when  the  exlsi- 
Ing  commerce  of  all  the  ports  on  the  Atlantic.  Gulf,  and  Paclf  c 
coasts  is  subjected  to  analysis;  when  the  relation  of  this  proje<t 
to  each  of  the  48  States  Is  considered,  no  one  can  deny  the  truti 
oi  the  President's  statement  that  "  local  or  special  interests  cot 
jure  up  Imaginary  fears  and  fall  to  realize  that  improved  trans- 
portation results  In  Increased  commerce  benefiting  directly  qr 
Indirectly  all  sections." 

DTVXSSION  AT  1CA8SCNA.  N.T..  BT  THS  ALUlCI}n7M  CO. 

One  phase  of  the  pending  treaty  which  has  not  received  con 
slderation  thus  far  In  the  debate  In  the  Senate  Is  the  direct  Intel 
est  of  the  Aluminum  Co.  of  America  In  blocking  ratification  anl 
thus  preventing   the   public   use  and  development  of   the  pow^ 
resources  of  the  St.  Lawrence  River. 

On  June  5,  1933.  the  Senator  from  Nebraska  (Mr.  Noaaiai] 
touched  upon  this  subject  briefly  in  a  ooUoquy  with  the  SenAtqr 
from  Missouri  [Mr.  Pattbuom]. 


RECORD— SENATE 


March  14 


Interroastall  Constwise 
commerce     commerce 


87.P70 

61,810 

lie.  E52 

317.423 

54^313 

347.847 

12,672 

158. 7  !3 


9,030, 

1.780. 

6.879. 

6.413. 
6.M, 
564. 

4.  131. 

1.452. 

7,286. 

9,  <73, 


Total 
doirestlc 
commeroe 


273 
115 

G67  1 

?fi5  I 

310  I 
2S7 

!kJO  ! 

967  ' 

360  ' 

G34  t 


9, 078,  243 
1,841,925 
6,990,019 
6,512,625 
97a  733 
832.475 

4.  era,  043 
1. 8no,si4 

7,  2U9,  032 
9, 632, 377 


Foreign 
commerce 


Total 

commerce 


47-1, 

1, 621, 

4,5C4. 

1,221, 

216, 

3i8. 

8P0. 

850, 

777, 

2.145. 


318 
905 
465 
M7 
4<« 

an 

lo7 
490 
?17 
735 


9.  5.'50.  896 

3,  49<«,  429 

11.527,307 

7,  75.V317 
1.194.116 
1. 19(i,  833 
6,  250,  G7D 
2,  754.  1 13 

8,  C82. 014 
11,  797, 475 


Ratio  of 
domestic 
commercs 

to  total 
commerce 


Patent 

95.05 
52.65 
60.12 
83.97 
81.29 
60.  .U 
74.77 
65.38 
90.31 
81.64 


L<ike»  port9,  calendar  year  f930 
of  2.240  pounds] 


Outbound 


1.385.802 

167.266 

1,  100.  1,S7 

7.464 

6.36,300 

7.  732,  421 

4, 056, 853 

2.936.371 

1,  2C5,  8S2 

1. 323,  001 

1,050 

591,737 

3a  795,  120 

6,341,209 

14.244,559 

1,960.707 

1, 806,  198 

3, 318,  338 

7, 103,9M 

1,  795,  798 

759.093 

768,193 

1,410.512 

5,047.061 

(40,746 

266.782 


Foreign  commerce 


Total         Inbound      Outbound 


352.970 

31.606 

1C5.874 


277,881 


2.421 


I,47a8a6       1.295,597 


215.178 
157, 150 

6.'596' 

146.620 

"'607.053 

2, 160.  bis 

774.  106 
110.742 
368.690  j 
1,017,554  I 
474,925 
278,913 
20,808 

23.369 

252,631 

5,573 

20,214 


3,  451 
145.  570 

'i»,933 

"673" 707 
120,051 


3,  .142 
49,.")63 
10,  132 
12,  2S1 

2.126 

12.082 
142.848 

6,573 
20,214 


73.109 

31,606 

103,453 


175,229 


215,178 
157. 150 

3.'i39 
1.050 

""507.126 

'1^486^311 
654.055 
110,742 
365,348 
967,991 
464.793 
2fi6.  6:12 
18,682 

11.287 
109,783 


Coastwise  commeroe 


Total 


10.  964,  452 

6.  138.  134 

5,  709. 826 
1.121.699 

7.  476,  071 
7.815,109 
4. 040.  242 
2. 952.  564 
1.  975.  656 
1.542.  67 » 
1,253,889 
1.294,120 

40.  205,  593 
6,431,380 

15,2S6.05:J 
9.  737.  573 
9.  347,  354 

8.  671.  868 
6.137,399 
4.  360.  372 
3.221,948 
1,  C45, 139 

6.  862. 761 
5,511.384 
1. 699.  302 
1,  596, 490 


Inbound      Outbound 


9.  054, 
6,  00-i, 
4,653. 
1.114. 
7,015. 
82. 

19H. 

173. 

769. 

221, 
1,25.3. 

70'.». 
9,977, 
90, 
2,527. 
8.440. 
7.651. 
5,718, 
1. 
3.029, 
2,729. 

897, 


453 
474 
092 
235 
000 
fi<j8 
567 
343 
774 
912 
889 
333 
593 
171 
805 
921 
898 
878 
422 
367 
4S7 
679 


5,  4.H  .536 

574, 106 

1,156.  5.S6 

1. 329,  708 


1.310,433 

135.660 

1,056,734 

7.  VA 

461,071 

7,  732.  421 

3.841.675 

2.  779.  221 

1.  205. 882 

1, 320.  763 

'""wi.'Ti? 

30.228.000 

6.341.209 

12,  758.  248 

1.  296.  652 

1.  695,  4.i6 

2.952.990 

8.135.977 

1,331.005 

492.461 

747,  510 

1.408,225 

4.  937.  278 

540.746 

266,782 


On  page  5076  of  the  Concressionajl  Recobo  the  following  ap- 
pears: 

"  Mr.  NrB.  The  Republican  Party,  In  Its  convention  at  Chicago 
In  1932,  adopted  the  following  plaink  by  a  unanimous  vote: 

"  '  The  Republican  Party  stands  committed  to  the  development 
of  the  Great  Lakes-St.   Lawrence   seaway.     •      •      •  ' 

"  Has  there  been  anything  to  Indicate  that  the  treaty  that  has 
been  negotiated  Is  repugnant  to  the  Republican  Party? 

"  Mr.  PATTiasoN.  Yes.  indeed;  there  have  been  a  number  of 
things  that  have  transpired  since  that  time.  Among  other  things 
we  surrendered  by  the  treaty  our  sovereignty  over  Lake  Michigan, 
something  we  have  insisted  upon  for  more  than  100  years.    •    •    • 

"  Mr.  NoRRis.  The  Senator  from  North  Dakota  asked  whether 
there  Is  any  difference  between  the  project  as  the  Republican 
Party  endorsed  it  and  the  treaty  now  pending.  I  think  there  is 
one  difference,  and  there  la  only  one  that  I  know  of.  There  has 
been  an  amendment  to  the  treaty  (in  committee)  that  takes 
away  from  Mr.  Mellon  and  his  associates  ttie  perp>etual  right  that 
they  otherwise  would  have  had." 

The  change  that  was  made  in  the  treaty  to  which  the  Senator 
from  Nebraska  referred  was  an  exchange  of  notes  between  the 
United  States  and  Canada  on  January  13.  1933.  These  notes  com- 
mitted both  nations  to  the  categorical  declaration  that:  "The 
effect  of  the  Great  Lakes-St.  Lawrence  Waterway  Treaty  signed 
at  Washington.  July  18,  1932.  Is  not  in  any  respect  to  recognize, 
confirm,  or  establish  any  rights  or  claims  of  any  parson  or  cor- 
pcH^tlon  in  respect  to  the  diversion  of  water  for  power  purposes 
through  the  Masscna  Canal  and  Grass  River,  or  to  limit  the  free- 
dom of  the  United  States  or  the  State  of  New  York,  or  other 
competent  authority  to  treat  the  question  of  the  continuance, 
control,  or  elimination  of  such  diversion  as  a  domestic  question." 

The  diversion  of  the  water  of  the  St.  Lawrence  referred  to  in 
these  notes  has  for  28  years  been  made  by  the  Aluminum  Co.  of 
America  to  develop  water  power  for  its  private  use  and  profit  at 
Its  manufacturing  plant  at  Massena,  N.Y. 

The  Aluminvim  Co.  has  for  years  diverted  an  average  of  20.000 
cubic  second-feet  of  water  from  the  St.  Lawrence  for  this  purpHjse. 
This  diversion  Is  equal  to  one  fifth  of  the  entire  American  share 
of  the  flow  of  the  St.  Lawrence  River.     If  devoted  to  the  public 
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tise  under  the  terms  of  the  pending  treaty.  It  would  produce  elec-  | 
tricity  of  a  value  sufBclent  to  amortize  the  entire  cost  of  New 
York's  public  power  project  in  a  period  of  40  years,  or  an  estimated 
value  of  «100,000.000.  This  water  has  been  diverted  by  the  Alu- 
minum Co.  for  28  years  ^i-lthout  paying  a  dollar  of  revenue  in 
consideration  therefor  to  the  State  or  Federal  Treasuries. 

While  Andrew  W.  Mellon  was  connected  in  an  official  capacity 
with  the  last  administration  the  pending  treaty  was  under  nego- 
tiation. An  Item  at  that  time  was  inserted  in  the  plans  for  the 
works  covering  an  expenditure  of  $1,318,000  for  the  construction 
of  a  weir  at  the  mouth  of  the  Aluminum  Co.'s  canal  by  which 
this  diversion  to  the  Aluminum  Co.  plant  might  be  maintained 
and  Increased  in  volume.  It  wsus  this  item  to  which  the  Senator 
from  Nebraska  referred  and  which  was  eliminated  by  the  Commit- 
tee on  Foreign  Relations  In  reporting  the  treaty  to  the  Senate. 

The  late  Senator  Thomas  J.  Walsh,  of  Montana,  took  the  ini- 
tiative in  the  committee  in  obtaining  the  exchange  of  notes 
between  the  United  States  and  Canada  to  prevent  the  Aluminum 
Co.  from  setting  up  any  claim  to  the  right  to  divert  water  from 
the  St.  Lawrence  luider  the  terms  of  the  treaty.  In  statements 
before  the  committee  and  in  official  communications  to  the  Power 
Authority  of  the  State  of  New  York,  Senator  Walsh  repeatedly 
expressed  the  view  that  ratification  of  the  treaty  in  its  pending 
form  would  absolutely  extinguish  any  right  claimed  by  the  Alu- 
minum Co.  to  continue  the  present  diversion. 

He  based  this  opinion  upon  the  fact  that  once  the  Federal  Gov- 
ernment takes  jurisdiction  over  the  St.  Lawrence  River  to  develop 
the  stream  for  navigation  purposes,  the  claims  of  private  parties 
to  the  use  of  such  waters  are  thereby  extinguished.  The  State 
Department  expressed  the  same  view  in  the  hearings  before  the 
committee  through  Assistant  Secretary  of  State  Rogers. 

The  State  of  New  York  has  likewise  officially  asserted  its  power 
to  terminate  the  Aluminum  Co.  diversion  upon  ratification  of  the 
treaty  with  Canada  providing  for  the  development  of  the  St. 
Lawrence  for  navigation  and  power  purposes. 

A  brief  covering  this  subject  In  detail  has  been  prepared  by 
Frank  P.  Walsh,  the  distinguished  lawyer  appointed  by  Governor 
Roosevelt  in  1931  as  chairman  of  the  Power  Authority  of  the  State 
of  New  York. 

In  this  brief  Chairman  Walsh  makes  it  clear  that  the  Aluminum 
Co.  of  America  has  an  enormous  stake  in  the  defeat  of  the  pend- 
ing treaty  and  that  It  will  profit  to  the  extent  of  millions  of  dollars 
every  year  that  the  public  power  project  on  the  St.  Lawrence  River 
is  postponed  from  fulfillment. 

The  following  excerpts  are  quoted  from  this  brief: 
"  The  Alumintim  Co.  of  America  owns  the  Massena  Power  Canal 
and  operates  it  through  its  subsidiary,  the  St.  Lawrence  River 
Power  Co..  which  it  bought  In  1906.  The  canal  is  3  miles  long.  It 
diverts  the  waters  of  the  St.  LawTence  above  the  projected  dam 
(provided  at  Crysler  Island  under  the  pending  treaty)  and  con- 
ducts them  through  Its  power  plant  into  the  Grass  River  which 
returns  them  to  the  St.  Lawrence  below  the  dam. 

"  The  average  flow  of  the  St.  Lawrence  River  is  slightly  in  excess 
of  200.000  cubic  feet  a  second.  If  permitted,  this  diversion  would 
reduce  the  power  to  be  developed  by  the  public  project  by  about 
150.000  horsepower,  or  more  than  1.000,000.000  kilowatt-hours  per 
year.  At  $15  per  horsepower-year  this  would  mean  a  loss  of  about 
$2,250,000  per  year,  or  a  total  of  nearly  $100,000,000  over  the  40-year 
period  in  which  the  capital  cost  of  the  public  project  wotild  be 
amortized.  This  loss  would  be  Imposed  for  the  beneflt  of  the 
Aluminum  Co.  at  the  expense  of  the  public  project  and  of  the 
consumers  of  electricity." 

As  a  result  of  the  notes  exchanged  between  the  United  States 
and  Canada  which  are  made  a  part  of  the  treaty  as  reported  from 
the  Committee  on  Foreign  Relations,  the  Aluminum  Co.  Is  de- 
prived of  any  color  of  claim  to  a  right  of  diversion  under  the 
treaty  which  would  place  this  burden  and  InfUct  this  injury  upon 
the  public  power  project  of  the  State  of  New  York. 

By  the  same  token,  the  defeat  of  the  treaty  wiU  preserve  the 
existing  diversion  by  the  Aluminum  Co.  and  protect  it  from 
interference  by  the  Federal  Government. 

As  a  practical  matter,  the  Aluminum  Co.  has  nothing  to  fesr 
in  the  continued  enjoyment  of  the  use  of  this  natural  resource  so 
long  as  the  Federal  Government  is  prevented  from  developing  the 
St  Lawrence  for  navigation.  The  water  which  Is  now  diverted 
at  Massena  cannot  be  devoted  to  the  public  use  without  ratifica- 
tion of  a  treaty  with  Canada  and  without  the  public  development 
of  power  at  the  dam  provided  by  the  treaty  below  the  Aluminum 
Co.'s  diversion  canal. 

It  is  true  that  the  State  of  New  York  might  revoke  the  charter 
under  which  this  canal  was  dug  since  this  charter  was  made  con- 
ditional upon  the  use  of  the  canal  for  navigation.  It  never  has 
been.  In  fact,  used  for  any  other  purpose  than  the  development  of 
hydroelectric  power.  Until  the  treaty  is  ratified,  however,  the 
Aluminum  Co.  through  its  lobbyists  and  attorneys  could  effectively 
argue  that  the  present  diversion  merely  utilizes  for  private  profit 
a  natural  resource  which  is  now  running  to  waste. 

If  the  treaty  Is  ratified,  on  the  other  hand,  It  Is  certain  that  the 
State  of  New  York  will  be  able  to  exercise  Its  power  to  end  this 
diversion  and  devote  the  entire  American  share  of  the  waters  of 
the  St.  Lawrence  to  the  beneflt  of  the  public  project  and  of  the 
consumers  of  electricity.  In  the  brief  prepared  by  Chairman 
Walsh,  of  the  Power  Authority,  the  following  is  stated: 

"  Whatever  rights  the  Aluminum  Co.  of  America  or  its  subsidiary 
may  possess  in  the  Massena  power  canal  are  derived  from  chapter 
484  of  the  Laws  of  1896  and  chapter  542  of  the  Laws  of  1898  of 
the  State  of  New  York.  These  acts  chartered  the  St.  Lawrence 
Power  Co..  which  the  Alumintun  Co.  subsequently  acquired  for  a 


period  of  60  vears  and  gave  it  the  rlgbt  to  construct  a  canal  for 
power  and  navigation  with  the  proviso  that  *  the  canal  and  locks 
of  said  company  shall  be  open  to  the  public  use  for  navigation  by 
vessels,  boats,  and  other  craft  upon  pajTnent  of  Ju<5t  and  reasonable 
tolls  and  compensation  therefor  and  under  reasonable  regulations." 
"  The  canal  was  never  operated  as  a  navigation  canal.  It  was 
constructed  for  the  sole  purpose  of  developing  pov.er.  There  are 
no  facilities  for  public  navigation,  nor  Is  there  any  need  for  such 
facilities. 

"  Whatever  rights  were  granted  to  the  company  are  a  bald  gra- 
tuity. There  Is  no  provision  in  the  law  requiring  it  to  pay  a  rental 
or  other  compensation  to  the  State  nor  is  there  any  other  provi- 
sion m  the  act  to  con^Mnsate  the  State  for  utilization  at  the 
diverted  waters. 

"  With  respect  to  the  status  of  such  conditional  grants,  the  opin- 
ion of  the  apellate  division  of  the  Supreme  Court  of  New  York 
In  an  action  brought  by  the  State  in  1923  against  the  New  York  & 
Ontario  Power  Co.,  Frontier  Corporation,  et  al..  m»y  be  quoted, 
as  follows: 

"  'All  grants  of  gift  or  grants  for  private  beneficial  use  and  not 
for  the  benefit  of  the  public  are  conditional  grants,  made  subject 
to  the  paramoimt  right  of  the  State  to  Improve  the  stream.  Con- 
ditional grants  are  in  effect  licenses  only.  •  •  •  The  recap- 
ttire  of  property  which  the  legislature  has  unconditionally  granted 
is  a  taking  of  property  for  a  public  use  for  which  compensation 
must  be  paid  (Langdon  v.  Mayor,  supra) ;  but,  since  all  property 
and  rights  within  a  conditional  grant  are  held  subject  to  the  para- 
mount right  of  the  State,  the  recapture  thereof  Is  not  a  taking 
within  the  meaning  of  the  Constitution  (art.  I.  ch.  6)  and  com- 
pensation may  not  be  had  therefor.' 

"  It  is  the  position  of  the  Power  Authority,  as  It  w»s  the  view 
of  the  St.  Lawrence  Power  Development  Commission,  upon  advice 
t>f  Its  counsel,  that  the  State  has  the  power  to  revoke  whatever 
rights  may  have  been  granted  to  the  Aluminum  Co.  or  Its  sub- 
sidiary to  divert  water  from  the  St.  Lawrence  River  through  the 
Massena  Power  Canal. 

"  The  Joint  Board  of  Engineers,  In  Its  report  of  June  24.  1921 
(p.  25   par.  87),  to  the  International  Joint  Commission,  stated: 

" '  The  amount  of  water  ordinarily  used  at  the  Massena  plant  is 
somewhat  In  excess  of  20.000  cubic  feet  per  second.  The  head  at 
this  plant  Is  about  33  V^  feet  and  the  total  drop  from  the  Intake 
of  the  power  canal  to  the  outlet  of  Grass  River  Is  47.8  feet.' " 

After  the  exchange  of  notes  between  the  United  States  and 
Canada  and  the  assertion  of  the  policy  of  the  State  of  New  York 
to  terminate  this  diversion  upon  ratification  of  the  pending 
treaty,  the  opposition  of  the  Aluminum  Co.  to  this  public 
project  has  been  manifested  throtigh  many  different  channels. 

On  February  2,  former  Gov.  John  B.  Plsher,  of  Pennsylvania, 
president  of  the  Pittsburgh  Chamber  of  Commerce,  addressed  a 
letter  to  the  junior  Senator  from  Pennsylvania  [Blr.  Davis),  which 
appears  on  page  1922  of  the  CoNcaEssioNAi.  Rkcoro  of  February  8. 
Governor  Fisher  was  nominated  and  elected  and  served  as  chief 
executive  of  his  State  during  the  period  when  Andrew  W.  Mellon 
sat  in  the  Cabinet  as  Secretary  of  the  Treasury  and  dominated 
the  Republican  machine  In  Pennsylvania.  The  letter  signed  by 
Governor  Fisher.  Febniary  2,  1934,  as  president  of  the  Pittsburgh 
Chamber  of  Commerce,  reads  as  follows: 

"  At  a  public  hearing  on  the  St.  Lawrence  seaway  project,  held 
today  at  the  Pittsbxirgh  Chamber  of  Commerce,  at  which  the 
trade  Industrial  transportation  and  power  Interests  were  fiilly 
represented,  strong  protest  against  ratiflcatlon  of  this  treaty  was 
unanimously  recorded.  Pending  fun  report  of  otir  meeting  will 
you  not  call  attention  of  the  Senate  to  action  taken?" 

On  February  12,  the  junior  Senator  from  Pennsylvania  [Mr. 
Davis]  Inserted  In  the  Rbcoso  on  pages  2381-2384,  Inclusive,  an- 
other commiinlcatlon  from  the  Pittsburgh  Chamber  of  Commerce. 
dated  February  8,  1934.  This  was  in  the  form  of  a  letter  addressed 
to  President  Roosevelt,  copy  of  which  was  furnished  to  the  Sen- 
ator from  Pennsylvania.  There  was  also  attached  a  resolution 
adopted  by  the  Pittsburgh  chamber.  The  letter  and  the  reso- 
lution vigorously  attacked  the  President's  message  to  the  Senate 
recommending  ratification  of  the  pending  treaty. 
The  resolution  was  as  follows: 

"Resolved,  That  the  Chamber  of  Commerce  of  Plttsbrirgh 
vigorously  oppose  the  ratification  of  the  St.  Lawrence  Seaway 
Treaty,  providing  for  the  construction  of  the  Great  Lakes-St. 
Lawrence  seaway,  including  canals,  locks,  and  dams  for  naviga- 
tion and  power  purposes,  which  Is  now  pending  in  the  Senate  of 
the  United  States     •     •     •." 

The  resolution  recites  12  separate  grounds  npon  which  defeat 
of  the  treaty  Is  demanded. 

Accompanying  the  resolution  was  a  report  restating  nearly  an 
of  the  familiar  arguments  which  have  been  used  over  and  over 
again  in  the  propaganda  which  has  been  directed  by  special  in- 
terests against  the  treaty. 

The  report  conjures  up  the  "Imaginary  fears  of  local,  special, 
and  sectional  interests",  to  which  the  President  referred  In  his 
message.  It  charges  that  the  coal  Industry  will  be  wiversely 
affected;  that  "  the  proposed  canal  would  divert  a  large  volume 
of  freight  from  railroads  that  serve  the  district ";  "  that  the  esti- 
mated costs  of  the  project  variously  range  from  $543,000,000  to 
$1350  000,000";  "that  the  saving  in  transportation  cost  would  be 
inconsequential";  "that  Lake  Michigan  should  not  be  interna- 
tionalized, as  It  win  be  under  the  proposed  treaty";  and  "that 
the  entire  body  of  the  Great  Lakes  should  not  be  opened  to  for- 
eign ships  which  sre  not  subject  to  the  La  Follette  Seamen's 
Act." 
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Every  one  of  the  above  statements,  as  shown  by  the  reports  rab- 
mltted  to  the  Senate  by  the  President  from  Ave  separate  agencies 
of  the  Federal  and  State  governments  is  inaccuiate  or  wholly 
false,  and  cculd  or.  y  be  circulated  by  the  Pittsburgh  Chamber  ol 
Commerce.  In  the  face  of  the  record,  for  the  purpose  of  arousing 
unfounded  and  unreasoning  prejudice  against  the  pending  treaty 

The  report  accompanying  tho  resolution  contains  numerous 
Inconsistencies  and  contradictions  of  statements  of  fact  contained 
elsewhere  In  this  document. 

After  charging  th<\t  the  seaway  will  seriously  damage  the  rail- 
roads and  their  employees,  the  report  states  that  Its  maximum 
capacity  will  be  only  6  percent  of  the  traffic  carried  by  the  Balti- 
more &  Ohio,  Chesapeake  &  Ohio,  Erie.  New  York  Central.  Nor- 
folk &  Western,  and  Pennsylvania  Railroads. 

The  report  sets  forth  as  an  estimate  of  the  cost  of  the  project 
the  figure  of  $1,353,000,000,  attributing  it  to  Hugh  L.  Cooper. 

Before  this  report  was  written,  Mr.  Cooper  had  repudiated  this 
estimate  in  a  telegram  to  the  Senator  from  Michigan.  Mr.  Van 
DENBEXG.  published  In  the  Congressional  Recoso,  stating  that  his 
estimate  had  no  relationship  to  the  project  provided  by  the  pend-i 
Ing  treaty  and  had  t>ecn  nuule  In  reference  to  an  entirely  different 
project  covering  power  developments  unrelated  to  the  treaty. 

The  report  also  uses  an  estlnuite  of  $800,000,000  which  It  attrib- 
utes to  President  Hoover.  This  estimate  was  publicly  repudiated 
by  the  former  President  when  it  was  first  attributed  to  him  Is 
connection  with  this  treaty. 

The  Mellon  family,  of  Pittsburgh,  is  well  known  as  a  dominant 
factor  In  the  power  and  public-utility  industry.  Its  interest  la 
by  no  means  confined  to  the  diversion  of  water  from  the  St. 
Lawrence  River  for  use  at  Its  plant  at  Maasena. 

There  have  already  been  published  in  the  Rscoao  during  the 
debate  niunerous  references  from  the  public  papers  of  formei 
Oovemor  Smith  and  President  Roosevelt,  while  serving  as  chlel 
executive  of  the  State  of  New  York,  to  the  attempt  of  the 
Aluminum  Co.,  in  combination  with  the  Du  Pont  and  General 
Electric  interests,  to  obtain  a  lease  upon  all  the  water-power 
resources  of  the  St.  Lawrence  for  private  exploitation. 

The  report  from  the  Pittsbiirgh  Chamber  of  Commerce  centers 
Its  attack  upon  the  navigation  features  of  the  treaty,  but  devotes 
a  few  paragraphs  to  an  attack  upon  the  public  power  project  on 
the  St.  LawTence. 

It  repeats  the  statement  that  "  out  of  approximately  5.000.000 
horsepower,  the  ultimate  capacity  of  the  three  sections,  the 
United  States  will  have  but  1,000.000  horsepower — 20  percent." 

The  paragraph  dealing  with  this  subject  is  so  cleverly  worded 
that  it  is  evident  Its  purpose  is  to  Impress  upon  the  minds  of 
readers  the  false  impression  that  the  United  States  will  receive 
only  one  fifth  of  the  water  power  developed  under  the  treaty,  of 
which  the  United  States  seciires  half,  whUe  3.000,000  horsepower 
lies  within  wholly  Canadian  territory  and  has  no  relationship 
whatever  and  Is  unaffected  by  the  terms  of  this  treaty. 

Mr.  LA  POLLETTE.    Mr.  President.  I  also  ask  unanimous 
consent  to  have  printed  in  the  Rkcord  as  a  part  of  my 
remarks   a   letter   received   by   me   from    William    Nelson 
Pelouze.  chairman  of  the  Illinois  Deep  Waterway  Commis 
sion.  under  date  of  March  12,  1934. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcors,  as  follows: 

OssAT  Lakxs-StXawbkmcs  TmrwATxa  Assocxatiom. 

Chicoffo.  III.,  March  12.  1934. 
Senator  Roanrr  M.  La  PoLLrrrz,  Ji.. 

Senate  Office  Building,   Washiriffton,  D.C. 

DSAS  Sknatob  La  Ponjrmi:  For  11  years  I  have  been  the  chair- 
man of  the  Illinois  commission  appointed  by  the  different  gov- 
ernors in  accordance  with  the  acts  of  the  several  leglslattires.  and 
feel  that  I  am  thoroughly  conversant  with  the  benefits  that  will 
accrue  to  Chicago  and  Illinois  if  the  St.  Lawrence  Treaty  is  ratified. 
I  believe,  also,  that  I  know  the  source  of  the  propaganda  that  has 
brought  about  the  opposition  In  Illlnola.  i 

The  United  States  Army  Engineers  have  asstired  the  President 
that  there  wUl  be  ample  diversion  to  make  the  Illinois  waterway] 
practical  for  commercial  navigation.  They  have  also  stated  that; 
in  addiUon  there  will  be  plenty  of  water  diverted  to  meet  the  re-| 
qulrements  for  the  removal  of  sewage.  No  mention  has  ever  been 
made  of  any  diversion  for  the  purpose  of  power  development  orl 
was  any  diversion  of  water  intended  to  be  ueed  tor  the  purpose 
of  power  development.  And  while  water  now  being  diverted  is 
\ised  for  the  development  of  power  at  Lockport  plant,  It  Is  doubt' 
ful  whether  there  will  be  sufficient  water  diverted  for  that  purpose 
in  1938. 

It  Is  this  doubt  that  la  the  real  cause  back  of  the  propaganda 
opposing  the  ratlflcaUon  of  the  St.  Lawrence  Treaty.  All  other 
propaganda  Is  only  a  subterfuge  and  a  smoke  screen  for  power 
development. 

The  sanitary  district  has  within  the  past  year  applied  to  the 
Federal  Power  Commission  for  permission  to  btilld  3  additional 
power  phmta— 1  on  the  Deqilaines  River  and  3  on  the  Illinois 
Blver.  It  has  been  reported  that  the  profits  from  the  Lockport 
power  plant  might  be  estimated  at  about  $1,000,000  annually,  and 
assuming  that  each  of  the  other  3  power  plants  is  built  would 
result  equally  as  profitable,  the  profits  of  the  4  power  plants  would 
be  only  $4,000,000  anniuxlly. 

It  Is  strikingly  significant  that  the  principal  oppoeiUon  to  the 
ratlfiratton  ot  the  St.  Lawrence  Treaty  omanAtJuf  from  a  compara- 


tively few  men  who  are  now  or  were  closely  afflllated  with  the  sani- 
tary district.  I  refer  to  Mayor  E.  J.  Kelly,  chief  engineer  of  the 
sanitary  district;  Col.  R.  R.  McCormlck,  publisher  Chicago  Tribune, 
former  president  of  the  sanitary  district,  who  is  or  has  been  a 
legal  adviser  of  the  sanitary  district;  and  Col.  Robert  Isham  Ran- 
dolph, president  of  the  Mississippi  Valley  Assocatlon,  said  to  have 
been  In  the  employ  of  the  sanitary  district  for  many  years  as  an 
engineer.  No  mention  of  power  development  ever  appears,  it  is 
superbly  camouflaged,  but  remains  the  smoke  screen  shadowing 
the  propaganda  opposing  the  ratlflcatlon  of  the  treaty. 

With  Chicago  a  great  ocean  port,  ships  fiying  the  flags  of  all 
nations  will  come  to  Chicago.  Every  ship  will  have  to  pay  th« 
usual  pilot  and  health  fees  and  will  have  to  recoal  and  be  supplied 
with  commissary  subsistence  suflBclent  for  the  return  trip.  The 
ships  wiU  have  to  be  painted,  repaired,  and  new  equipment  pur- 
chased, bills  of  lading  and  clearance  papers  wiU  be  negotiated 
through  our  Chicago  banks.  Insurance  on  cargoes  will  be  placed 
with  our  local  Insurance  companies,  by  all  of  which  It  is  con- 
servatively estimated  Chicago  will  profit  to  an  extent  of  $100,000.- 
000  annually,  and  when  you  add  to  this  amount  the  saving  in 
freight,  the  benefits  wUl  be  more  than  doubled.  Remember  that 
Chicago  wlU  have  the  same  base  ocean  rate  to  the  markets  of  the 
world  now  enjoyed  by  New  York  and  the  other  Atlantic  seaboard 
cities. 

Should  we  sacrifice  the  great  potential  benefits  that  will  surely 
accrue  by  aUowing  the  St.  Lawrence  Treaty  to  be  defeated  simply 
because  there  may  not  be  enough  water  diverted  for  power  de- 
velopment with  Its  consequent  benefits  so  limited  In  comparison? 

Chicago  and  Illinois  are  destined  to  benefit  more  than  any  other 
State  or  city  on  the  Great  Lakes  because  of  th^ir  strategic  posi- 
tion, situated  at  the  intersection  of  the  two  waterways — the  St. 
Lawrence  and  the  Illinois. 

At  first  the  opposition  stressed  the  fact  that  there  would  not 
be  enough  water  diverted  for  navigation  purposes.  This  claim  has 
been  so  thoroughly  disproven  by  the  United  States  engineers  that 
now  very  little  is  said  on  that  subject  and  much  stress  is  given 
to  the  patriotic  appeal  that  Lake  Michigan  is  not  an  international 
body  of  water  and.  therefore,  should  not  have  been  mentioned  in 
the  treaty.    Another  "  smoke  screen  "  for  power  development. 

The  States  of  Michigan  and  Wisconsin  have  far  greater  area 
bordering  on  Lake  Michigan  than  has  Illinois,  and  yet  those  States 
are  enthusiastic  advocates  for  the  ratification  of  the  St.  Lawrence 
Treaty.  As  a  matter  of  fact,  the  people  of  Chicago  and  Illinois 
have  not  been  told  the  truth. 
Very  truly  yours, 

Wm.  Nelson  Pelottzb. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification  with  the  reservation,  which  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  {ttoo  thirds  of  the  Senators  present  concurring  therein) . 
That  the  Senate  advise  and  consent  to  the  ratification  of  the  Great 
Lakes-St.  Lawrence  Deep  Waterway  Treaty  between  the  United 
States  and  Canada,  sigpied  at  Washington.  July  18.  1932.  this  advice 
and  consent  being  subject  to  and  conditioned  on  the  agreements, 
provisions,  and  Interpretations  set  forth  In  an  exchange  of  notes 
between  the  United  States  and  Canada,  dated  January  13.  1933, 
respecting  private  diversions  of  water  on  the  St.  Lawrence  River. 

Mr,  LONG  and  other  Senators  demanded  the  yeas  and 
najrs. 

The  yeas  and  nays  were  ordered,  and  the  roll  was  called. 

Mr.  LA  POLLETTE.  I  have  been  requested  to  announce 
the  unavoidable  absence  of  the  senior  Senator  from  South 
Dakota  [Mr.  Norbeck]  and  to  state  that  if  present  he  would 
vote  "  yea." 

Mr.  LEWIS.  I  am  authorized  to  announce  that  a  pair 
has  been  arranged  between  the  Senator  from  Iowa  [Mr. 
Murphy]  and  the  Senator  from  South  Dakota  [Mr.  Nor- 
BKCKl,  on  the  one  hand,  and  the  Senator  from  Virginia  [Mr. 
Glass!  on  the  other.  I  am  informed  that  if  present  the 
Senator  from  Iowa  and  the  Senator  from  South  Dakota 
would  both  vote  "  yea."  I  regret  to  announce  that  the  Sena- 
tor from  Iowa  is  detained  from  the  Senate  by  a  severe  cold. 

I  am  also  requested  to  announce  the  necessary  absence  of 
the  Senator  from  Virginia  [Mr.  Glass]  and  to  state  that 
were  he  present  and  voting  he  would  vote  "  nay." 

I  desire  to  annoimce  that  the  following  Senators  are  nec- 
essarily detained  from  the  Senate  on  official  business:  The 
Senator  from  Arkansas  [Mrs.  Caraway],  the  Senator  from 
Utah  [Mr.  King],  the  senior  Senator  from  Florida  [Mr. 
Pletchkr],  the  junior  Senator  from  Florida  [Mr.  Tram- 
icKLL],  and  the  Senator  from  Oklahoma  [Mr.  Thomas]. 

Mr.  FESS.  I  am  advised  that  a  special  2-to-l  pair  has 
been  arranged  on  this  vote  for  the  Senator  from  Virginia 
[Mr.  Glass],  with  whom  I  maintain  a  general  pair.  There- 
fore I  will  allow  my  vote  to  stand. 

The  result  was  annoimced— yeas  46,  nays  42.  as  follows: 
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YEA8--46 


Ashurst 

Costigan 

Hayden 

Robinson.  Ind 

Bachman 

Coxizens 

Johnson 

Schall 

Bankhead 

Cutting 

LaFoUette 

Sheppard 

Barkley 

Dill 

Logan 

Shlpstead 

Black 

Duffy 

McAdoo 

Smith 

Bone 

Brlckson 

McKellar 

Thomas.  Utah 

Borah 

Pess 

Norris 

Thompson 

Brown 

Prazier 

Nye 

Vandenberg 

Bulkley 

Gibson 

O'Mafaoney 

Van  Nuys 

Billow 

Gore 

Plttman 

Wheeler 

Byrnes 

Harrison 

Pope 

Capper 

Hatch 

Robinson.  Ark. 

NAYS— 42 

Adams 

Dickinson 

Lonergan 

Russell 

Austin 

Dleterlch 

Long 

Stelwer 

BaUey 

George 

McCarran 

Stephens 

Barbour 

Goldsborough 

McGill 

Townsend 

Byrd 

Hale 

McNary 

Tydlngs 

Carey 

Hastings 

Met,rft1f 

Wagner 

Clark 

Hatfield 

Neely 

WalcoU 

Connally 

Hebert 

Overton 

Walsh 

CooUdge 

Kean 

Patterson 

White 

Copeland 

Keyes 

Reed 

Davis 

Lewis 

Reynolds 

NOT 

VOTING— 8 

Caraway 

Glass 

Murphy 

Thomas.  Okla 

Fletcher 

King 

Norbeck 

Trammell 

The  VICE  PRESIDENT, 
on  the  calendar. 
Ttie  calendar  is  in  order. 
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Tbe  nomixxatioDS  will  be  placed 


The  VICE  PRESIDENT.  On  this  question  the  yeas  are  46, 
the  nays  are  42.  Two  thirds  of  the  Senators  present  and 
voting  not  having  voted  in  the  affirmative,  the  resolution  of 
ratification  is  not  agreed  to,  and  the  treaty  is  not  ratified. 

Mr.  GORE.  Mr.  President,  I  desire  to  state  that  it  had 
been  my  intention  to  submit  a  few  remarks  on  the  treaty 
today,  but  the  roll  call  had  commenced  when  I  entered  the 
Chamber, 

Mr.  TRAMIMELL.  Mr.  President,  I  desire  to  announce 
that  the  vote  on  the  St.  Lawrence  Waterway  Treaty  having 
occurred  much  sooner  than  I  had  expected  from  a  reading 
of  the  unanimous-consent  agreement,  I  was  absent  tempo- 
rarily at  the  White  House,  and  so  was  not  able  to  vote.  Had 
I  been  present,  I  should  have  voted  in  the  affirmative. 

Mr.  GLASS.  Mr.  President,  I  had  been  given  to  imder- 
fitand  that  the  vote  on  the  St.  Lawrence  Waterway  Treaty 
would  take  place  at  6  o'clock.  When  the  voting  began,  I  was 
sick  in  bed  at  my  hotel  and  could  not  be  here.  However,  on 
learning  that  the  vote  was  being  taken,  I  took  a  taxi  imme- 
diately and  arrived  in  the  Senate  Chamber  just  as  the  result 
of  the  vote  was  armotmced. 

Had  I  been  present,  I  should  have  voted  against  the  rati- 
fication of  the  treaty.  I  understand  that  I  was  paired 
against  the  treaty,  but  I  desire  to  have  it  known  more  gen- 
erally that  I  was  against  it. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  make  a  motion?  I  desire  to  move  to  recon- 
sider the  vote  by  which  the  resolution  of  ratification  was 
rejected,  and  to  lay  that  motion  on  the  table. 

Mr.  LEWIS.  Mr.  President.  I  ask  that  the  motion  be  de- 
ferred at  this  time.  It  is  not  parliamentary,  I  will  say  to 
my  able  friend.  I  ask  him  for  the  present  to  withhold  it. 
It  is  my  Intention  to  make  the  motion  to  reconsider  at  the 
proper  parliamentary  stage;  and  I  suggest  to  my  friend  that 
at  this  moment  he  defer  it. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  did 
jiot  yield  for  that  purpose. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  yield  for  that 
purpose. 

As  the  Senate  is  in  executive  session,  I  suggest  that  we 
proceed  with  executive  business  for  a  few  minutes. 
reports  of  committees 

The  VICE  PRESIDENT.  Reports  of  committees  are  In 
order. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  back  favorably  the  nominations  of 
sundry  postmasters. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  back  favorably  the  nominations  of  sundry  officers 
In  the  Navy  and  the  Marine  Corps. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reported 
back  favorably  the  nomination  of  Florence  E.  Allen,  of 
Ohio,  to  be  United  States  circuit  Judge,  sixth  circuit 


POSTMASmtS 

The  Chief  Clei*  proceeded  to  read  sundry  nominatioDfl 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  are  con- 
firmed en  bloc. 

Tliat  completes  the  calendar. 

LXGXSLATIVI   SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
resume  legislative  session. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to,  and  the  Senate  resumed  legis- 
lative session. 

SUPPLEMENTAL  ESTIMATE  OF  APPROPRIATION  FOR  ARMT  AXS  CORPS 

(SJKJC.   NO.    153) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
War  Department,  fiscal  year  1935,  to  be  expended  In  the 
discretion  of  the  President  and  under  his  direction,  for  the 
Air  Corps  of  the  Army,  to  be  immediately  available,  amount- 
ing to  $10,000,000,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  In 
the  nature  of  a  petition  from  Mrs.  Catherine  CBrien,  of 
New  York  City,  N.Y.,  praying  for  the  prompt  passage  at 
legislation  for  the  payment  of  the  so-called  "  soldiers' 
bonus  ",  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  memorial  of  Bilrs.  Clara 
E,  Carr,  of  Chicago,  HI.,  remonstrating  against  the  enact- 
ment of  the  so-called  "  Vlnson-Trammell  naval  construction 
bill ",  which  was  ordered  to  lie  on  the  table. 

Mr.  FESS  presented  resolutions  adopted  by  the  Chambers 
of  Commerce  of  Columbus  and  Toledo,  in  the  State  of  Ohio, 
^protesting  against  provisions  of  Senate  bill  2693,  the  pro- 
posed National  Securities  Exchange  Act  of  1934,  which 
were  referred  to  the  Committee  on  Banking  and  Currency. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  oi 
Frankfort,  Kans.,  praying  for  the  passage  of  the  so-called 
"  Prazier  farm  refinancing  bill ",  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  memorials,  numerously  signed,  of  sundry 
citizens  of  Wichita  and  Hutchinson,  in  the  State  of  Kansas, 
remonstrating  against  the  passage  of  the  so-called  "Cope- 
land-Tugwell  bill  "  to  prevent  the  manufacture,  shipment,  or 
sale  of  adulterated  or  misbranded  foods  and  drugs  and  to 
prevent  the  false  advertisement  of  such  commodities,  which 
were  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  telegram  in  the  nature  of  a  petition 
from  Thomas  O.  Barcus  Post,  No.  1368,  Veterans  of  Foreign 
Wars,  of  Neodesha,  and  sundry  citizens  of  Tonganoxie,  all 
in  the  State  of  Kansas,  praying  for  the  passage  of  legislation 
providing  for  the  prompt  payment  of  the  so-called  "  soldiers' 
bonus  ",  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Morris 
County,  Kans.,  praying  for  the  passage  of  legislation  impos- 
ing a  tax  of  5  cents  per  pound  on  imported  coconut  oil  and 
sesame  seed,  which  were  referred  to  the  Committee  on 
Finance. 

OLD-AGE   PENSIONS 

Mr.  WHEELER  presented  a  letter  from  Richard  W.  Hogue. 
director  Independent  Legislative  Bureau,  of  Washington, 
D.C.,  with  an  accompanying  clipping  from  the  Washington 
Star  of  the  9th  instant,  which  were  referred  to  the  Commit- 
tee on  Education  and  Labor  and  ordered  to  be  printed  in  the 
Record,  as  follows: 


\ 


\ 
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IWUEFKWDgWT  LlOUIJkTIVX  BtTItXAU, 

Washington,  DX;..  March  14,  1934. 
Hon.  BtnrroN  K.  Wtiikt.er, 

Senate  Office  Building,  Washington.  D.C. 

Dkas  Senatoi  Wheelm:  As  one  of  those  who  wished  to  atten^l 
the  meeting  of  the  Cosmos  Club  on  last  Thursday  evening  bi^t 
were  unable  to  do  so  you  will.  I  know,  be  glad  to  see  the  encloseti 
article  from  the  Washington  Star.  Its  account  of  the  meeting  f 
accurate,  fair,  and  comprehensive. 

Because  of  your  Interest  In  legislation  of  a  humane  character 
and  for  the  public  good,  you  will  be  gratified  to  know  of  thp 
unqualified  success  of  this  meeting.  I  think  you  will  agree  that 
It  was  one  of  the  most  unique  and  Impressive  gatherings  of  Its 
kind  ever  assembled  In  Washington.  It  Is  a  very  rare  occurrence 
when  such  a  representative  number  of  members  of  both  partleu. 
in  the  Senate  and  the  House,  meet  for  an  evening  of  nonpartlsa  i 
consideration  of  Important  social  legislation.  The  fact  that 
economists,  social  scientists,  editors,  and  religious  leaders  were 
also  present  adds  to  Its  Impresslveness  and  value. 

The  matters  dlacus-sed  are  of  Immediate  and  great  Importance . 
The  need  for  legislative  action  upon  them  Is  being  urged  by  a 
wide-spread,  disinterested,  and  well-informed  public  oplnloi^. 
They  are  to  be  brought  to  the  floor  =  of  both  Houses  of  Congress 
very  soon.  For  the  benefit  of  those  Members  who  were  unable  to 
be  present  on  Thursday  night,  I  wish  to  suggest  the  value  <f 
placing  in  the  Congressional  Record  the  enclosed  article,  together 
with  the  explanatory  comment  contained  in  this  letter. 
Cordially  yours. 

RlCHASD  W.  HoGirx. 
[Enclosure] 

[Prom  the  Washington  Star.  Mar.  9,  1934] 

Thibtt  Concressukm  Plxdcs  Hkij>  fo»  Olo-Ao*  Pensions — Whl 
BuFPoax  Enactment  or  Dnx-CoNNEaT  and  Wacnes-Lewis 
Bn-LS — CAPPEa  Prouises  Aid  in  SEctnuNO  Passage — Othex  Speab  - 

XaS   AT  SOCIAI.   SZCTTUTT    DlNNSS   FaVOR  PENDING    MEASURE 

Approximately  30  Senators  and  Representatives  pledged  the  r 
•upiwrt  to  enactment  of  the  Dill-Connery  bUl  for  old-age  penslors 
and  the  Wagner-Lewis  bill  for  unemployed  Iztsurance  last  nlgt  t 
at  a  dinner  given  in  the  Cosmos  Club  by  the  American  Assoclatloa 
for  Social  Security. 

Senator  Dux,  of  Washington.  long  a  leader  In  the  fight  for  ol<J- 
age  pensions,  said :  "  It  costs  less  imder  this  system  than  und<  r 
the  old-fashioned  scheme  of  living  among  relatives  or  In  '  pool  - 
houses.'  A  realization  that  the  aged  poor  In  the  United  Statts 
must  be  cared  for  by  some  form  of  Government  subsidy  h4s 
brought  the  theory  of  old-age  pensions  to  the  fore  in  recent  years/' 

The  bill,  which  the  Washington  Senator  is  sponsoring,  woull 
provide  that  one  third  of  the  fimds  needed  for  the  care  of  the 
aged  would  be  paid  by  the  Federal  Government  and  two  thirds  by 
the  States.  The  age  at  which  pensions  would  become  active  vmdcr 
this  bill  Is  65  years.  Approximately  forty  to  fifty  millions  cf 
dollars  would  be  the  total  annual  cost  and  would  provide  com- 
fortable livings  for  about  one  half  million  persons.  It  was 
explained. 

WOtTLD  TAX  KANtTTACTUREBS 

The  Wagner-Lewis  bill,  of  which  the  Senator  from  New  Tor  c 
has  been  an  advocate  during  many  sessions  of  Congress,  woull 
provide  an  excise  tax  on  manufacturers,  who  would  pay  a  certala 
Income  each  year  to  the  Federal  Government,  which  amount  woul  i 
be  regulated  by  any  existing  unen^iloyed  insurance  agreements 
between  manufacturers  and  States  at  the  time  the  Federal  legii- 
latlon  became  effective.  It  was  pointed  out  that  this  form  (f 
Insxirance  woxild  be  a  "  leveling "  Infiuence  since  at  this  tlixie 
manufacttirers  in  some  States  are  subject  to  such  assessment^, 
while  those  in  other  States  are  not.  As  a  result,  manufacture!  s 
«lalm  they  are  placed  at  an  unfair  trade  disadvantage,  when  they 
are  forced  to  pay  the  tax  and  a  manufacturer  In  a  nearby  Stale 
does  not. 

"  I  feel  certain  the  bill  for  old-age  pensions  will  pass  the  Senat<>. 
for  27  States  already  are  operating  under  similar  legislation,  anl 
Senators  from  those  States,  I'm  sure.  wlJl  favor  the  national  bill ' ', 
Senator  Dnx  said  In  conclusion. 

Senator  Capper  said  that,  as  an  employer  of  thousands  of  men, 
he  was  firmly  behind  Senator  Wagner's  \memployed- Insurance  bll  1. 
The  old-age  pensions  bill,  the  Kansas  Senator  added,  is  needed 
legislation  for  the  Nation  and  for  the  District.  "  I  pledge  ix  y 
•iipport  to  securing  the  passage  of  this  legislation  ",  he  conclude*  I. 

BISHOP  REVIKWS  NEZ9 

Bishop  James  B.  Freeman  Inspired  the  meeting  In  a  brief  revie  w 
of  the  need  for  this  tjrpe  of  support. 

**  Meastu'es  that  have  to  do  with  humanitarian  interest  mei  it 
today  with  complete  unanimity  of  opinion  and  popularity  among 
the  peoples  of  every  country  ",  he  said.  "  By  reason  of  the  prei  - 
sure  of  recent  events  human  needs  are  receiving  greater  sympath; '. 
This  leglslatl(yi  has  no  political  slant,  but  comes  out  of  ovt 
hearts,  and  there  will  be  more  of  this  sort  of  legislation  in  tlie 
days  which  lie  ahead  ".  the  bishop  concluded. 

Senator  Waonzr.  In  referring  to  his  bill,  said  that  It  was  a  piece 
of  legislation  Intended  to  supply  a  more  assxired  and  independent 
life  for  everyone. 

"  Obligation  of  government  to  see  that  workers  and  the  genen  J 
public  are  protected  for  greater  security  Is  needed,  and  will  te 
Msured   by   this   legislation ".  the   New   Yorker   declared.     "  Onl  y 


3  years  ago  I  had  Intimate  friends  accuse  me  of  '  socialism ' 
when  I  proposed  this  legislation,  while  today  It  is  baing  met  with 
enthusiasm  ",  the  Senator  added. 

Senator  Black,  of  Alabama,  voiced  a  fvirther  development  in 
future  legislation  when  he  said  that  at  this  time  he  had  refrained 
from  introducing  a  bill  for  national  "  health  Insurance "  only 
because  he  feared  that  It  might  endanger  the  possibility  of  the 
passage  of  the  old-age  pensions  and  unemployed-insurance 
measiires. 

•'  Experience  has  proved  that  millions  of  people  become  unem- 
ployed and  a  burden  under  the  present  system  ",  Senator  Black 
said,  "  and  I  am  of  the  belief  that  in  future  the  national  wealth 
will  and  must  be  used  for  the  people  of  the  Nation. 

MORE   UNITED   STATES    AID    NEEDED 

"  I  believe  in  the  changing  ideals.  The  only  way  to  assure 
economic  stability  for  everyone  is  through  more  Federal  aid  ",  the 
Alabaman  said. 

Representative  Grosser,  of  Ohio,  assured  the  Members  of  Con- 
gress and  other  guests  that  he  would  support  this  legislation,  but 
pleaded  for  them  to  "  look  decjjer  "  and  to  "  search  for  the  funda- 
mentals behind  this  remedial  measure,  and  to  try  for  curing  the 
evils  at  the  root  and  not  above  ground." 

Senator  Caret,  of  Wyoming,  said  he  was  very  much  interested 
and  advocated  passage  of  both  legislative  measures. 

Senator  Bone,  of  Washington,  declared :  "  We  must  destroy 
some  of  the  abuses  which  have  made  our  civilization  difficult.  In 
fact,  our  civilization  stands  indicted  when  we  realize  that  we  have 
the  most  highly  industrialized  machine  in  history  and  yet  our 
people  are  destitute  and  hungry.  We  must  give  our  people 
security.  Poverty  in  old  age  in  this  day  is  ridiculous ",  he 
concluded. 

Senator  Frazier,  of  North  Dakota,  said  he  believed  that  many 
people  never  would  be  able  to  take  care  of  themselves  and  that 
"  we  must  take  care  of  them  through  some  assured  form  of 
Income." 

Prof.  Paul  Douglas,  of  the  University  of  Chicago,  author  and 
lecturer  on  economic  subjects,  said  the  new  deal  is  heading 
toward  security  and  that  these  are  not  Just  temporary  measures. 
"  These  are  measures  which  are  being  enacted  to  relieve  distress 
and  assure  people  of  their  livelihood  ".  he  said. 

Representative  Connert,  Joint  sponsor  of  the  old-age  pension 
bill,  spoke  briefly  of  his  fight  to  get  It  accepted,  and  said  any  com- 
promise would  be  agreeable  to  him — that  what  he  wanted  was  Its 
passage. 

Father  John  O'Grady,  of  the  Catholic  Charities  of  the  District  of 
Columbia,  who  has  been  prominent  In  social-service  reforms  for 
many  years,  said: 

"  The  present  method  of  the  conduct  of  the  District  of  Colum- 
bia's welfare  system  under  direction  of  a  board  is  a  mistake  and 
should  be  changed  to  be  under  the  direct  supervision  of  one  man. 
who  will  be  responsible  to  the  District  Commissioner  ." 

Col.  E.  G.  Bliss,  representing  the  Washington  Chamber  of  Com- 
merce, which  has  adopted  a  resolution  backing  the  enactment  of 
old-age  pensions  for  the  District,  said  that  his  greatast  surprise 
had  been  the  willingness  and  enthusiasm  of  the  members  of  his 
committee,  which  had  recommended  its  pa-ssage. 

Abrsiham  Epstein,  executive  secretary  of  the  association,  presided 
over  the  meeting. 

Other  Members  of  Congress  attending  were  Senators  Bulklet, 
of  Ohio.  Hatch,  of  New  Mexico,  McCarran.  of  Nevada,  CMahonet. 
of  Wyoming.  Shipstead,  of  Minnesota.  Thomas,  of  Utah,  and 
TowNSEND.  of  Delaware;  and  Representatives  Collins,  of  Missis- 
sippi. O'Mallkt.  of  Wisconsin.  Dunn,  of  Penns^'lvania.  Ramspecx. 
of  Georgia,  Kvalx,  of  Minnesota,  West,  of  Ohio,  Ellenbocen,  of 
Pennsylvania,  Oliver,  of  Alabama,  Keller,  of  Illinois.  Lesinski,  of 
Michigan,  Lemke,  of  North  Dakota,  and  Golosborocgh,  of  Mary- 
land. 

A  number  of  other  Members  of  Congress  were  called  from  at- 
tending the  meeting  by  a  Democratic  caucus  held  last  night.  How- 
ever, they  sent  assurances  that  they  Intended  supporting  the 
measures. 

RSPORTS    OF    COMMITTEES 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  770)  for  the  relief  of  certain  claimants 
who  suffered  loss  by  fire  in  the  State  of  Minnesota  during 
October  1918,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  470)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2809)  conferring  jurisdiction  upon  the 
Court  of  Claims  to  hear  and  determine  the  claims  of  the 
International  Arms  &  Fuze  Co..  Inc.,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  471)  thereon. 

BANKBTn»TCY  AND   RECEIVERSHIP  PROCEEDINGS — EXPENSES   OF 
SPECIAL    COMMITrEB 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  resolution  (S.Res.  203)  increasing 
the  limit  of  expenditures  of  the  special  committee  to  inves- 
tigate bankruptcy  and  receivership  proceedings,  reported  it 
without  amendment  and  moved  tiiat  the  resolution  be  re- 
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ferred  to  the  Committee  to  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate,  which  motion  was  agreed  to. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  3049)  authorizing  the  Secretary  of  the  Interior 
to  grant  a  patent  of  certain  lands  to  Truman  H.  Ide;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  COPELAND: 

A  bill  (S.  3050)  for  the  relief  of  the  Sachs  MercantUe  Co., 
Inc.;  to  the  Committee  on  Claims. 

A  bill  (S.  3051)  to  provide  for  a  preliminary  examination 
and  survey  of  Echo  Bay,  New  Rochelle,  N.Y.  (with  an  accom- 
panying paper) ;  to  the  Committee  on  Commerce. 

A  bUl  (S.  3052)  for  the  reUef  of  Lt.  Philip  Egner;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3053)  to  amend  section  39  of  title  39  of  the 
United  States  Code  (with  accompanying  papers) ;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3054)  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  municipalities,  counties,  school 
and  road  districts,  or  political  subdivisions  of  States  to  aid 
in  the  refinancing  of  their  outstanding  indebtedness;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  TYDINGS: 

A  bill  (S.  3055)  to  provide  for  the  complete  independence 
of  the  Philippine  Islands,  to  provide  for  the  adoption  of  a 
constitution  and  a  form  of  government  for  the  Philippine 
Islands,  and  for  other  purposes;  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

By  Mr.  COSTIGAN: 

A  bill  (S.  3056)  to  amend  the  Legislative  Appropriation  Act, 
fiscal  year  1934.  with  respect  to  expenses  of  the  investigation 
of  banking  and  stock  market  practices  by  the  Senate  Com- 
mittee on  Banking  and  Currency;  to  the  Committee  on 
Appropriations. 

By  Mr.  CONNALLY: 

A  bill  (S.  3057)  to  permit  claimants  for  damages  by  rea- 
son of  failure  of  patents  to  lands  patented  by  the  United 
States  on  the  Texas-Oklahoma  boundary  line  to  file  suit  in 
the  Court  of  Claims,  and  for  other  purposes;  to  the  Com- 
mittee on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3058)  to  regulate  the  distribution,  promotion, 
retirement,  and  discharge  of  commissioned  officers  of  the 
Marine  Corps,  and  for  other  purposes;  to  the  Committee  on 
Naval  Affairs. 

STATISTICAL  STUDIES  BY  DEPARTMENT  OF  LABOR — AMENDMENT 

Mr.  WALSH,  on  behalf  of  the  Committee  on  Education 
and  Labor,  submitted  an  amendment  intended  to  be  pro- 
posed to  the  bill  (S.  2689)  to  authorize  the  Department  of 
Labor  to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

EXPENSES    OF    INVESTIGATION    OF    BANKING    AND    SECURITIES 

EXCHANGES 

Mr.  FLETCHER  submitted  the  following  resolution  (SJles. 
208),  v/hich  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Banking  and  Currency,  or  any 
subcommittee  thereof,  authorized  by  Senate  Resolution  84. 
agreed  to  March  4,  1932,  and  extended  by  subsequent  resolutions, 
to  investigate  dealings  in  eecurltles,  effects  of  same,  the  business 
of  banking,  and  the  practices  of  securities  exchanges,  hereby  is 
authorized  to  expend  from  the  contingent  fund  of  the  Senate 
$50,000  in  addition  to  the  amount  heretofore  authorized  for  such 
purpose. 

AMERICAN  RIGHTS   AND   INTERESTS  IN   GREAT  LAKES-ST.  LAWRENCE 

TREATY 

Mr.  NYE.    Mr.  President,  I  send  to  the  desk  a  resolution 
and  ask  that  it  be  read. 
The  VICE  PRESIDENT.    The  clerk  will  read  the  resolution. 


The  resolution  (SJles.  207)  was  read,  as  follows: 

Whereas  It  has  been  publicly  charged  that  the  Great  Lakes-St. 
Lawrence  Deep  Waterway  Treaty,  now  pending  In  the  Senate, 
betrays  American  rights  and  Interests  to  a  foreign  nation;  and 

Whereas  this  charge  has  repeatedly  been  made  by  the  members 
of  a  political  organization  known  as  the  *'  Republican  Party " 
among  others  by  the  temporary  chairman  of  the  last  Republlcaii 
National  Convention,  and  by  a  member  of  the  Cabinets  of  Presi- 
dents Harding,  Coolidge,  and  Hoover,  under  whom  the  treaty  wm 
negotiated:   Be  It 

Resolved,  That  a  select  committee  be  appointed  by  the  Chair  to 
Investigate  these  charges,  said  committee  to  consist  of  the  Sen- 
ator from  Iowa  [Mr.  Dickinson),  the  Senator  from  Pennsylvania 
(Mr.  Davis],  the  Senator  from  Oregon  [Mr.  McNabt],  the  Senator 
from  Rhode  Island  [Mr.  Hxbebt],  the  Senator  from  New  Jersey 
[Mr.  Keaw],  the  Senator  from  New  Hampshire  [Mr.  Kxria],  the 
Senator  from  Connecticut  [Mr.  WaijCOTt),  the  Senator  from  Dela- 
ware [Mr.  Hastings ].  and  the  Senator  from  Maine  [Mr.  Hals]: 
and  be  it  further 

Resolved.  That  a  select  committee  forthwith  summon  the  Sec- 
retaries of  State  by  whom  this  treaty  was  negotiated,  and  by  whCMn 
it  is  charged  American  rights  and  interests  have  been  betrayed, 
namely,  Charles  Evans  Hughes,  <rf  New  York.  Secretary  of  SUte 
from  1921  to  1925;  Prank  B.  Kellogg,  of  Minnesota.  Secretary  of 
State  from  1925  to  1929;  and  Henry  L.  Stimson,  of  New  York. 
Secretary  of  State  from  1929  to  1933. 

Mr.  NYE.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  resolution. 

Mr.  McNARY.  Mr.  President,  I  have  not  had  time  to 
read  this  amusing  resolution,  and  I  want  time  to  examine  it. 
For  that  reason  I  ask  that  it  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  lie  over 
under  the  rule. 

SURVEY  OF  INDEPENDENT  BONDHOLDERS'  COMMITTEE  FOR  COLOMBIA 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
that  the  report  of  a  survey  of  the  Independent  Bondholders' 
Committee  for  the  Republic  of  Colombia  be  printed  in  full 
in  the  Record. 

The  chairman  of  this  committee  is  the  Honorable  Robert  L. 
Owen,  former  Senator  from  Oklahoma.  A  similar  report 
was  presented  to  the  Senate  last  year  by  the  Senator  from 
Oklahoma  [Mr.  Thomas]. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 
Colombia — Financial  MEAfltniES  and  Theik  Etfkct  Upon  Holdbxs 

OF   COLOMBIA24    EXTERNAL   OBUGATIONS 

Disposition  of  foreign  exchange  unequal:  Following  the  restric- 
tions Imposed  upon  foreign  exchange  and  the  movement  of  gold 
In  the  fall  of  1931,  the  Colombian  Government  adopted  measures 
for  the  regfulation  of  service  payments  upon  the  external  debts 
of  the  departments  and  municipalities,  as  well  m  the  private 
mortgage  banks.  Consequently,  under  decree  no.  1951,  executed 
in  October  1931  the  National  Government  Instructed  the  depart- 
ments and  munlcipalitlea  which  had  dollar  bonds  outstanding  In 
New  York  to  deposit  with  the  Banco  de  la  Republlca  for  the  ac- 
count of  the  bondholders.  In  pesos,  the  amount  of  Interest  pay- 
ments. Under  this  decree  various  departments  and  municipalities 
deposited  during  November  and  December  1931  and  January  1933 
within  Colombia  In  pesos  certain  funds  amounting  to  approxi- 
mately 2,000,000  pesos. 

These  regulations  were  accompanied  with  a  proposal  whereby 
the  National  Government  would  Issue  its  own  scrip  to  the  Amer- 
ican bondholders,  bearing  Interest  at  6  percent  and  covering  inter- 
est requirements  due  upon  the  departmental  and  municipal  bonds 
for  18  months,  effective  as  of  the  date  of  the  siispension  of  cash 
paymento.  In  return,  the  National  Government  would  appropriate 
the  peso  deposits  which  were  to  correspond  to  the  Issued  scrip. 

Slnoe  the  financial  position  of  Colombia  became  temporarily 
strained,  while,  at  the  same  time,  the  various  departments  and 
municipalities  did  not  approve  the  proposed  scrip  plan,  and  re- 
fused to  conform  with  the  decreed  regxilatlons  of  the  National 
Government  regarding  the  depositing  of  debt  service  in  pesos  for 
the  account  of  the  bondholders,  decree  no.  280  was  executed  on 
February  16,  1932,  authorizing  the  departments  and  municipali- 
ties to  cease  making  such  deposits,  thereby  violating  the  tnist 
agreements. 

Following  this  decree,  the  departments  and  municipalities  de- 
fa;ilted  on  their  dollar  bonds  altogether.  This  decree  also  per- 
mitted the  private  mortgage  banks  to  disregard  the  provisions  of 
decree  no.  1951.  while  It  sanctioned  the  default  of  the  private 
mortgage  banks  on  their  external  bonds.  Contrary  to  this,  the 
Government  continued  to  service.  In  full.  Its  own  bonds  and  short- 
term  debts,  as  well  as  those  of  the  Agricultural  Mortgage  Bank. 
The  Government,  however,  suspended  sinking-fund  installments 
on  both  its  own  and  guaranteed  bonds  of  the  Agricultural  Mort- 
gage Bank  as  of  January  1932. 

Authorized  the  pxirchase  of  bonds:  The  above  decree,  no.  280,  in 
addition  made  various  other  provisions  regarding  mortgage  debts 
and  imposed  measures  regulating  the  relaUon  of  the  mortgage 
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tMLDks  and  tlMtr  eurtomera.  Fig-tharaiote.  the  decree  »uthorlze<i 
the  Banco  de  la  Republics  to  earmark  monthly  $150,000  In  foreigx 
eatchaage  and  make  such  foreign  exchange  arallable  pro  rata  tc 
mortgage  banks  with  which  they  would  buy  mortgage  bonds  in 
New  York  for  the  account  of  their  debtor  customers  upon  the 
deposit  of  the  corresponding  funds  In  pesos.  These  bonds,  taken 
at  80  percent  of  par.  were  to  be  applied  for  the  discharge  of  mort- 
gage obUgatiwu  to  the  reapectlve  banks.  The  market  price  of  th< 
bends  had  depreciated  to  about  gao  (average)  In  New  TOTk  becausf 
of  the  omlaslon  of  lnt»est  payntents  and  the  suspenslcm  od 
sinking-fund  Installments. 

Decree  no.  711.  executed  April  93,  1032,  supplemented  decree  no 
100.  and  authorised  the  Banco  de  la  Republlca  to  set  aside  an  ad- 
dttlonal  sum  of  $150,000  In  foreign  exchange  monthly,  the  prt>- 
.  eeeds  to  be  utlliaed  by  the  debtors  of  the  ccHnmerclal  banks  foi 
the  purchaae  at  national  bonds  In  New  York.  These  bonds  were 
to  bi  Pandered  for  the  discharge  of  commercial  debts  due  to  th4 
banks,  the  bonds  taken  at  80  percent  of  par  value,  as  compareci 
with  their  market  valtie  in  Mew  York  of  between  $17  and  $35 
The  dollar  bonds  thus  acquired  by  the  commercial  banks  were  tc 
be  converted  into  internal  peso  bonds  at  the  national  government 
carrying  8-peroent  Interest. 

Z>istrtbutlon  of  exchange  for  piirchaae  of  bonds  unjustified; 
Under  the  last  two  decrees  Coloinbla  authorized  the  Central  Banl 
to  earmark  monthly  $300,000  in  foreign  exchange  to  be  used  im 
the  purchase  of  Colombian  bonds  (national  and  mortgage  banl 
bonds)  at  depreciated  prices  In  New  York.  Through  these  meas- 
ures approximately  $7,500,000  par  national  bonds  were  retired  up 
to  the  dose  oi  June  30.  1093,  and  approximately  $7,500,000  pai 
mortgage  bonds  were  thus  liquidated.  In  addition,  it  is  eetl< 
matad-,  that  approximately  a  million  dollars  worth  of  sterling 
securities  were  retired  through  the  same  process. 

In  its  news  bulletin  released  August  21,  1933.  the  Consulatt 
General  of  Colombia  published  certain  data  of  the  Offlee  of  Con- 
trol of  BKhange  and  Exports  covering  the  operation  of  that  office 
for  the  first  6  months  of  1033,  in  which  It  was  reported  thai 
n.272,500  in  foreign  exchange  were  sold  for  the  purchase  oi 
foreign  securities,  while  for  the  full  year  approximately  r6,0O0,0OC 
were  appropriated  for  this  purpose.  This  obviotisly  refers  to  th< 
purchase  of  the  national  bonds  of  Colombia  and  those  of  th4 
Colombian  mortgage  banks  in  the  foreign  markets,  mainly  is 
Mew  York,  where  over  80  percent  of  the  Colombian  bonds  ara 
outstanding. 

Up  to  this  time  we  find,  therefore,  that  the  Colombian  Oor- 
•nunent  restricted  foreign  payments  because  of  an  alleged  short- 
age of  foreign  exchange  and  gold,  but  such  restrictions  wers 
Imposed  only  upon  the  departments  and  municipalities  and  pri- 
vate mortgage  banks.  The  Government  itself  continued  to  make 
cash  payments  to  lU  own  creditors.  In  other  words,  while  the 
Government  claimed  that  there  was  no  foreign  exchange  and  gold 
for  meeting  the  departmental  and  municipal  obligations,  there 
was  made  available  foreign  exchange  for  Interest  payments  on 
the  national  bonds  and  those  of  the  Agricultural  Mortgage  Bank. 
This  act  of  the  national  Government  of  Colombia  obviously 
discriminates  against  the  holders  c€  the  Colcmblan  department 
and  municipal  bonds  becavise  of  the  fact  that,  while  the  Govern- 
ment claimed  shortage  of  gold  and  foreign  exchange  for  the  pay- 
ment of  Interest  on  the  departmental  and  municipal  and  mortgage 
bonds.  It  authorised  the  utilisation  of  at  least  $3,600,000  in  foreign 
exchange  annually  (and  perhaps  more)  for  the  purchase  of  Colom- 
bian bonds  at  dejvedated  prices.  This  is  aside  from  the  fact 
that  Interest  on  the  national  bonds  and  short-term  notes,  as  well 
as  the  boncto  of  the  Agricultural  Mortgage  Bank,  was  paid  in  full, 
de^te  the  fact  that  the  servicing  of  the  departmental  and 
municipal  bonds  should  have  priority  because  the  latter  bonds 
were  distributed  among  the  American  Investors  before  the 
national  Government  issued  its  own  bonds  and  contracted  short- 
term  obligations  to  the  American  bankers. 

It  Is  estimated  that  if  that  amotint  of  foreign  exchange  author- 
ised for  the  purchase  of  bonfls  would  be  allowed  to  be  used  by 
departments  and  mtinlclp*lltles  tor  the  payment  of  debt  service 
on  their  bosids.  as  wo\ild  be  proper,  the  American  bondholders 
would  receive  approximately  63  percent  of  the  interest  due  them. 
The  interest  dtie  on  the  bonds  now  outstanding  and  held  by  the 
American  lnvest<»^  is  $4,202,000  annually  on  the  departmental 
debt  and  $1,706,000  on  the  mxmiclpal  bonds.  Furthermore,  the 
Oolonkblan  Government  imposed  new  decrees  through  which  prop- 
arty  belonging  in  reality  to  the  bondholders  was  arbitrarily 
appropriated. 

Appropriation  of  bondholders'  property  conflscatorv :  Decree  no. 
870.  promulgated  June  4,  1033.  authorized  the  Banco  de  la  Re- 
publlca and  other  banks  in  Col«nbla  holding  funds  on  deposit 
for  the  American  bondholders  to  retvirn  to  the  departments  and 
municipalities  the  respective  deposits  made  pursuant  to  decree 
no.  1961.  This  decree  was  supplemented  by  decree  no.  1212.  exe 
euted  Jxily  15,  1932.  whereby  the  Banco  de  la  Republlca,  which 
was  finally  the  sole  depositary,  was  ordered  to  refund  these  de 
posits  to  the  original  depositors.  These  funds  were  reported  to 
have  been  used,  upon  withdrawal  by  the  various  departments  and 
BRUnlclpaUtles.  for  the  purpose  of  eubscrlblng  to  the  national 
defense  bonds  or  for  the  construction  of  public  warta. 

The  funds  on  deposit  for  the  American  bondholders  amounted 
to  approximately  n.000.000,  and  were  distributed  as  follows: 

Antioqula    (dei>artment  of) .f762.  Oil 

Cundlnamarca 335, 056 

Caldas 117, 166 


Cauca  Valley 133, 119 

Santander 89.  131 

Bogota   (mxinlclpallty  of) 257,548 

Call  (approximately) 100,000 

Foreign  exchange  modifications  unequal:  nnfortunately,  the 
Colombian  Government  did  not  cease  ordering  additional  meas- 
ures which  proved  to  be  detrimental  to  the  interests  of  the  hold- 
ers of  the  department  and  municipal  bonds.  At  the  end  of  Sep- 
tember 1933.  when  the  regulations  controlling  international  pay- 
ments and  foreign  exchange  were  modified,  no  consideration  was 
given  to  the  effects  which  the  decreed  measures  would  have  upon 
the  holders  of  department  and  municipal  bonds.  Although  the 
Government  set  aside  a  certain  amount  of  foreign  exchange  over 
and  above  its  own  current  requirements,  it  did  not  provide  for 
similar  treatment  for  the  departments  and  municipalities  and  did 
not  allow  these  debtors  to  acquire  foreign  exchange  on  equal 
terms. 

These  modifications  provided  that  the  exporters  place  at  the 
disposal  of  the  Banco  de  la  Republlca  15  percent  of  the  export 
bills  at  the  stipulated  rate  of  1*113  per  $100  United  States  cur- 
rency. Proceeds  of  this  were  to  be  offered  to  the  Government  to 
meet  their  own  obligations  abroad.  It  is  estimated  that  foreign 
exchange  to  the  extent  of  about  $7,500,000  will  thus  be  made  avail- 
able to  the  Government,  as  compared  with  the  Interest  require- 
ments of  only  $1,500.000 — ^the  equivalent  of  one-third  payment  in 
cash  of  the  Interest  due  upon  the  National  and  the  Agricultural 
Mortgage  Bank  guaranteed  bonds — leaving  a  balance  of  approxi- 
mately $6,000,000.  This  amount  would  be  sufficient  to  provide  for 
fiill-lnterest  payments  upon  the  outstanding  bonds  of  the  depart- 
ments and  municipalities. 

An  interpretation  of  these  measures  leaves  no  doubt  that  these 
measures  were  discriminatory  to  the  holders  of  the  departmental 
and  municipal  bonds.  Furthermore,  the  Banco  de  la  Republics 
was  authorized  to  set  aside  $250,000  foreign  exchange  weekly  to 
liquidate  old  obligations,  while  the  defaulU  of  the  departments 
and  municipalities  continue  to  remain  the  implied  policy  of  the 
Government. 

Summary  and  conclusion:  In  summarizing  briefly  the  various  de- 
crees and  measures  which  the  Colombian  Government  Imposed 
during  1931,  1933,  and  1833  we  find  that  when  restrictions  were 
imposed  upon  International  payments  and  foreign  exchange,  these 
restrictions  were  applied  only  to  the  holders  of  the  department  and 
municipal  bonds.  In  the  second  place,  the  Colombian  Govern- 
ment decreed  the  default  of  the  departments  and  municipalities 
and  actually  returned  to  them  property  belonging  to  the  American 
bondholders  when  It  authorized  the  withdrawal  of  peso  deposits 
which  were  set  aside  for  the  bondholders. 

Fivthermore.  the  appropriations  of  foreign  exchange  for  the  pur- 
chase of  bonds  at  depreciated  prices,  which  drop  in  prices  was 
caused  by  the  omission  of  interest  payments  and  the  Impocltlon  of 
other  arbitrary  measures  which  impaired  the  credit  standing  of 
Colombia,  is  not  Justified  under  any  circumstances  when  the  Co- 
lombian Government  claimed  its  inability  to  provide  foreign 
exchange  for  the  pajrment  of  Interest  on  the  department  and 
municipal  debts.  Finally,  the  unequal  treatment  which  the  varl- 
otis  creditors,  and  in  particular  the  holders  of  the  department  and 
municipal  bonds,  received  regarding  the  assignment  of  foreign 
exchange  reserves,  in  the  various  decreed  regulations,  was  without 
any  consideration  whatsoever  for  its,  creditors. 

We  should  not  lose  sight  of  the  fact  that  the  department  and 
miuiicipal  bonds  were  distributed  to  the  American  bondholders 
before  the  Colombian  Government  placed  its  own  bonds  in  New 
York;  and  consequently  the  former  must  have  priority  in  any 
monetary  or  debt  regulation  of  the  Colombian  Government.  More- 
over, the  Colombian  department  and  municipal  bond.s  are  all  se- 
cured by  assets  such  as  railroads,  highways,  public  utilities,  and  by 
tax  revenues  which  are  today  in  excess  of  the  service  requirements 
on  the  respective  bonds. 

Under  the  provisions  of  the  trust  agreements  under  which  the 
various  loans  were  negotiated,  the  revenues  derived  from  the 
pledged  assets  and  tax  sources  should  be  placed  aside  until  the 
amount  due  to  the  bondholders  would  be  satisfied,  providing  the 
decreed  measures  would  be  removed.  In  a  like  manner  the  modi- 
fication of  the  discriminatory  measiires  In  the  assignment  of  for- 
eign exchange  and  foreign  payments  would  permit  the  transfer 
of  such  funds  to  dollar  exchange  and  thereby  the  interest  due  to 
the  American  bondholders  would  be  paid. 

KKASXTKES    AlTECnNO    THX    MOKTOAGE    BANXS 

Aside  from  the  measures  discussed  In  the  previous  paragraphs 
which  are  equally  applicable  to  the  private  mortgage  banks  and 
their  bondholders,  the  Colombian  authorities  have  Instituted  addi- 
tional measures  which  are  injurious  to  the  holders  of  the  mortgage 
bank  bonds. 

Among  other  provisions,  these  decrees  authorized  the  liquidation 
of  mortgage  debts  to  the  mortgage  banks  by  the  tender  of  internal 
and  external  bonds  of  the  respective  banks,  while  the  remaining 
debts  were  arbitrarUy  reduced  by  40  percent,  thus  reducing  corre- 
spondingly the  face  value  of  the  assets  of  the  banks. 

It  is  obvious  that  the  piu-chase  of  mortgage  bonds  in  New  Ycrk, 
with  funds  which  otherwise  should  be  applied  for  the  pavment  of 
the  Interest  on  the  bonds,  is  not  justified;  but  the  injustice  thus 
done  the  bondholders  is  far  surpassed  by  the  effects  which  will  be 
produced  by  recent  agreements  regarding  the  mortgage  banks  of 
Colombia. 

Under  the  atispices  of  the  Government,  certain  agreements  were 
entered  Into  between  the  private  mortgage  banks — which  consist 
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of  the  Mortgage  Bank  of  Colombia  and  the  Mortgage  Bank  at 
Bogota — and  the  Government-owned  and  operated  institutions — ■ 
the  Agricultural  Mortgage  Bank  and  the  Central  Mortgage  Bank  of 
Colombia.  These  agreements  concerning  the  Mortgage  Bank  of 
Colombia  and  the  Mortgage  Bank:  of  Bogota  on  the  one  hand,  and 
the  Agricultural  Mortgage  Bank  and  the  Central  Mortgage  Bank  of 
Colombia  on  the  other,  are  somewhat  different  in  detail,  but  the 
main  goal  is  the  liquidation  of  thesa  banks  and  the  transfer  of  the 
assets,  as  well  as  the  liabilities,  to  the  above-mentioned  Govern- 
ment Institutions  in  a  manner  which  will  practically  wash  out  the 
interest  of  the  American  bondholders  and  provide  for  a  larger 
return  to  local  Colombian  interests  of  what  remaining  assets  there 
are.  These  agreements  are  not  only  illegal  but  they  are  misleading 
to  the  holders  of  the  private  mortgage  bank  bonds. 

Method  of  transfer  of  assets  detrimental  to  bondholders:  The 
agreement  of  the  Mortgage  Bank  of  Bogota  with  the  Agricultural 
Mortgage  Bank  of  Colombia  provides  for  the  transfer  of  certain 
assets  and  the  assumption  of  liabUltles  arising  from  the  foreign 
dollar  bonds,  from  the  former  to  the  latter,  at  such  a  level  at 
which  the  book  value  of  the  assets  will  be  equal  to  the  face 
value  of  the  dollar  bonds.  The  Agricultural  Mortgage  Bank  prom- 
ised to  issue  to  the  Mortgage  Bank  of  Bogota  its  own  bonds  for 
60  percent  of  the  difference  between  the  book  value  of  the  assets 
taken  over  and  the  liabilities  assumed  for  the  dollar  bonds  of 
the  latter.  The  bonds  thus  received  are  to  be  distributed  among 
the  shareholders  as  the  equity  arising  from  the  difference  be- 
tween the  assets  and  liabilities.  This,  however,  does  not  consti- 
tute an  equitable  distribution  for  the  foreign  bondholders.  Inas- 
much as  the  AgrictUtural  Mortgage  Bank  does  not  guarantee  in 
full  the  liabilities  assumed  from  the  Mortgage  Bank  of  Bogota 
regarding  the  outstanding  dollar  mortgage  bonds. 

The  Mortgage  Bank  of  Colombia  has  also  entered  Into  an  agree- 
ment with  the  Agricultural  Mortgage  Bank  and  the  Central 
Mortgage  Bank  for  the  transfer  of  its  assets  and  liabilities  to  the 
latter  two  institutions.  The  Central  Mortgage  Bank  promised  to 
accept  certain  assets  pertaining  particularly  to  liens  and  loans 
to  departments  and  municipalities  and  to  Issue,  In  exchange,  Its 
own  mortgage  bonds.  Both  transactions  to  be  accomplished  on 
a  60  percent  basU.  The  Agricultural  Mortgage  Bank  takes  over 
■uch  assets  at  book  value  as  would  cover  the  face  value  of  the 
dollar  bonds;  but  the  extent^  of  liability  assumed  will  be  deter- 
mined by  the  value  of  the  assets  realized.  In  addition,  the  Agri- 
cultural Mortgage  Bank  is  to  take  over  the  balance  of  the  ajsets 
over  and  above  the  assets  received  by  the  Central  Mortgage  Bank 
and  the  Agricultural  Mortgage  Bank  under  the  above-mentioned 
agreement  giving  in  consideration  2.000,000  pesos  (in  100.(X)0 
monthly  cash  installments)  In  cash  and  the  balance  In  oonda. 
Such  assets  to  be  taken  at  60  percent  of  their  face  value.  The 
cash  is  to  be  used  for  the  liquidation  of  short-term  credits  due 
to  American  banks  to  the  full  extent,  or  by  100-percent  payment. 
The  balance  of  the  bonds  thus  received  are  to  be  distributed 
among  the  shareholders,  who.  In  effect,  would  receive  approxi- 
mately 50  percent  of  their  original  investment. 

LiABn-rrr  to  bokdholdebs  relegated  to  last  placb 
Although  both  plans  would  appear  to  be  harmless  on  the  surface 
and  would  secure  for  the  American  bondholders  certain  value 
realized  from  the  liquidation  of  the  respective  assets,  an  analysis 
of  the  plan  certainly  indicates  that  the  whole  affair  will  work  out 
to  the  disadvantage  of  the  American  bondholders 

In  the  first  place,  assets  of  the  banks  are  not  specifically  al- 
located by  statute  for  the  satisfaction  of  any  class  of  liabilities, 
and  nothing  can  prevent  the  responsible  authorities  from  jdlocat- 
Ine  eood  assets  to  the  satisfaction  of  the  Internal  bondholders  or 
the  shareholders  of  the  banks.  On  the  other  hand  it  is  » jeU- 
known  fact  that  both  mortgage  banks,  in  partictUar  the  Mort- 
Kaee  Bank  of  Colombia,  have  portfolios  consisting  of  poor  assets 
(good  assets  have  been  liquidated  in  the  past  2  years  through  the 
purchase  of  mortgage  bonds  in  New  York  in  the  open  market) 
and  the  assignment  of  such  assets  for  the  satisfaction  of  the  out- 
standing dollar  bonds  of  the  mortgage  banks  will  not  measure 
anywhere  near  the  liability  existing  to  the  American  bondholders. 
The  Agricultural  Mortgage  Bank,  which  in  both  cases  asstmies 
the  foreign  bcmds  of  both  mortgage  banks  taken  over,  does  not 
Btiarantee  full  liability  for  these  bonds;  but  it  agrees  to  make 
good  for  such  a  percentage  of  these  bonds  as  the  assets  token 
over  will  permit.  That  is.  the  Agricultural  Mortgage  Bank  takes 
over  these  assets  and  promises  to  pay  the  American  bondholders 
as  much  as  these  assets  will  yield. 

In  the  absence,  therefore,  of  the  allocation  of  any  specific  assets 
to  the  dollar  bonds,  it  Is  difficult  to  determine  what  is  likely  to 
be  the  final  value  of  these  assets  for  the  satisfaction  of  the 
American  bondholders.  Furthermore,  the  allocation  of  assets  to 
the  shareholders  before  the  creditors  and  bondholders  are  satis- 
fied, or  receive  such  compensation  as  the  liquidation  of  all  assets 
will  permit,  does  not  appear  to  be  equitable  under  any  clrcum- 

The  adopted  proposals,  despite  assurances  to  the  contrary,  ap- 
pear to  be  discriminatory  to  the  American  bondholders.  Inasmuch 
as.  In  effect,  the  plans  place  the  American  bondholders  as  the 
last  beneficiaries  of  the  mortgage  banks,  while,  by  statute  and 
\inder  the  trust  agreements,  the  bondholders  are  the  preferential 
creditors  of  these  banks. 

MEASURES    AJTECTINO    TH«    HOLDERS    OF   THE    NATIONAL    BONDS 

The  Colombian  Government  decreed  various  other  measunM 
which  also  affect  the  holders  of  the  national  bonds.  On  March  29. 
1933.  decree  no.  643  was  introduced,  which  authorized  the  Presi- 
dent of  the  Republic  to  suspend,  partially  or  totaUy,  the  service 


payments  on  the  external  debts  of  the  Republic,  Including  the 
guaranteed  bonds  of  the  Agricultural  Mortgage  Bank.  The  same 
deci-ee  authorized  the  President  to  negotiate  with  bondholders 
regarding  the  payment  of  Interest,  amortization,  and  other  con- 
ditions regulaUng  the  debts  of  the  Republic. 

Although  this  decree  placed  the  creditors  of  Colombia  on  an 
equal  basis,  the  Colombian  Government,  soon  after  this  decree 
was  executed,  entered  into  an  agreement  with  Its  short-term 
creditors  whereby  the  interest  was  paid  to  the  extent  of  3  percent 
in  gold  and  2  percent  in  paper  pesos,  earmarked  in  Colombia  for 
the  account  of  the  banking  syndicate.  On  the  other  hand,  the 
Colombian  Government  authorized  the  payment  of  only  2  percent 
In  cash  on  Interest  du£  to  the  bondholders,  meeting  the  balance 
of  4  percent  in  scrip. 

Unfortunately,  even  this  arrangement  Is  not  likely  to  be  carried 
out  by  the  Colombian  Government.  Inasmuch  as  the  Colombian 
Congress  has  been  reported  as  having  authorized  the  Government 
to  suspend  totally  Interest  payments  on  the  national  debts,  as 
well  as  the  bonds  of  the  Agricultural  Mortgage  Bank. 

Complete  suspension  of  payments  due  to  all  foreign  creditors 
of  Colombia  would  appear  to  place  them  on  an  equal  footing,  but 
it  Is  regrettable  that  the  authorities  have  already  made  arrange- 
ments to  pay  to  a  banking  syndicate  which  holds  short-term  notes 
of  the  Colombian  Government  2-percent  Interest,  payable  In 
Colombian  pesos.  On  the  other  hand,  it  appears  that  the  Colom- 
bian Congress  authorized  the  Government  to  meet  the  service  on 
the  national  bonds  wholly  in  scrip,  bearing  Interest  at  4  percent 
for  the  year  1934.  This  scrip  would  be  amortlsabls  In  10  years, 
beginning  1936. 

Revenue  is  sufficient  for  debt  service:  Suspension  of  payment  by 
Colombia  is  not  warranted  by  the  budgetary  position  of  the 
Republic.  In  the  first  place  the  payment  of  Interest  in  full  on 
the  external  debt  would  require  approzlmatsly  M.aO0,00O,  which 
is  only  12  ^  percent  of  the  total  revenue  of  ^89.807,000  rssllBsd 
in  1933.  Total  Interest  payment  on  the  external  and  Internal  debt 
would  absorb  approximately  r7,600,000.  or  18J  percent  of  tbs  total 
revenue. 

Comparing  the  relationship  of  dsbt-Mrrice  pajrmsnt  to  total 
budget  in  Colombia  with  that  of  Argentina,  the  only  Lstln-Amsrl- 
can  country  which  maintains  full  pa]rmsnt  on  its  sxtsmal  debt. 
we  find  that  debt-aervice  paymenu  In  the  case  of  Argsntlna  absorbs 
86J  percent  of  the  total  budget,  as  compared  with  18J  psrosnt 
in  the  case  of  Colombia.  Fast  sxpsrlenes  has  proven  that  national 
govemmenta  can  earmark  at  least  80  psrcsnt  of  thsir  budget  for 
debt  service  without  placing  a  strain  upon  their  financial  position. 
The  budgetary  results  of  the  Colombian  Oovsmmsnt  for  >  the 
year  1938  were  aatisfactory.  Tbs  ordinary  budget  abowsd  a  surplus 
of  M349,883  with  rcvenuss  reaching  a  total  of  ^9307,831  and 
ordinary  expenditures  W3 ,647.448.  ThU  surplus  was  appropriated 
for  national  defense  and  for  reserves  to  cover  deflclsnclse  of 
former  years.  In  addition,  the  Colombian  Government  has  been 
spending  considersiole  sums  of  money  for  public  works  and  sub- 
sidies  which,  however,  have  been  financed  tlv'ough  an  extraor- 
dinary budget  and  the  flotation  of  internal  bond  issues.  Budgetary 
equilibrium  was  attained  by  the  creation  of  new  revenues  anl 
drastic  reduction  of  normal  expenditures  in  the  past  4  years. 

The  national  budget  promulgated  for  1934  provides  for  an 
estimated  revenue  of  36,428,000  pesos,  at  which  level  e^?enditvu«s 
are  to  be  balanced.  During  parliamentary  discussions  of  the 
budget,  it  was  reported  that  appropriations  set  aside  for  war  ex- 
penditures were  10,000,000  pesos.  It  is  very  unfortunate  that 
Colombia  should  appropriate  so  large  a  sum  of  money  for  war 
ptirposes  when  this  expenditure  will  abeorb  27^4  percent  of  the 
total  budget,  as  compared  with  only  12  V4  percent,  the  total  re- 
quirements of  interest  payments  on  all  the  external  debts  of  the 
the  national  government. 

Balance  of  payments  favorable:  In  a  similar  manner  the  balance 
of  international  payments  in  Colombia  indlqptes  that  payments 
on  the  external  debts  could  be  effected  without  straining  the  credit 
and  currency  position  of  the  nation. 

Colombia  has  normally  an  excess  of  exports  over  imports;  while 
she  Is  also  a  producer  of  a  substantial  amount  of  gold.  The  mer- 
chandise 8tuT)lus  of  exports  in  1932  was  approximately  37,000,000 
pesos,  while  in  1931  it  was  56.000,000  pesos.  For  1933  the  ex- 
port surplus  was  reduced  to  approximately  13,000,000  pesos,  but 
without  including  the  value  of  exports  of  petrolevun  products 
which  exceeded  9,063,000  pesos  for  the  year. 

Excluding  the  income  from  the  exports  of  the  oil  and  banana 
industries,  because  the  major  portion  from  these  exports  accrue  to 
the  foreign  interests  which  own  and  control  them,  and  Col(»nbla 
derives  only  the  cost  of  labor  paid  for  the  development  of  these 
industries  and  taxes  paid  by  foreign  companies,  the  net  surplus  in 
the  visible  trade  balance  is  still  sufficient  to  meet  interest  reqxiire- 
ments  on  all  the  foreign  debts  of  Colombia,  providing,  of  course, 
that  foreign  payments  were  effectively  controlled  and  reserves  were 
not  diverted  to  other  purposes. 

Dtu-lng  1933  the  office  of  control  of  exchange  and  exports  pur- 
chased 56.224,753  pesos  in  foreign  exchange  and  sold  67,624.263. 
leaving  a  deficit  of  1.299.610  pesos.  Out  of  these  sales  It  is  under- 
stood that  approximately  8,000,000  pesos  were  handed  over  to  the 
Government  for  the  purchase  of  war  materials  abroad.  The  con- 
trol office  sold  also  to  the  Government  3.200.000  pesos  for  the  pay- 
ment of  interest  on  their  external  debts.  In  addition,  6,000,000 
pesos  in  foreign  exchange  were  sold  for  the  purcliase  of  Colombian 
securities  in  foreign  markets,  mainly  in  New  York,  where  the  bulk 
of  Colombian  bonds  are  outstanding.  _.  ...  ^   .^ 

It  Is  evident  that  for  the  year  1933  Colombia  appropriated  33 
percent  of  its  Income  from  exports  to   buy  war  materials,  the 
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pxnrhBse  of  Colombian  securltlea  atirosd.  and  for  other  forelgri 
expendltxires.  More  than  10  percent  of  this  Income  alone  was 
devoted  to  the  purchase  of  Colombian  securities  abroad  at  depre- 
ciated prices. 

The  amount  of  Interest  due  on  the  Colombian  foreign  debts 
presently  outstanding  does  not  exceed  13.500.000  pesos  annually, 
calculated  at  the  par  of  the  exchange.  This  Is  made  up  of  about 
4.800.000  pesos  for  the  national  Oovemment.  1.150.000  for  the  agri- 
cultural mortgage  bank,  S.690.000  for  the  departmental  ant 
municipal  debts,  and  about  1.900,000  for  the  bonds  of  the  private 
mortgage  banks.  Total  interest  requirements  woxild  absorb  ap- 
proximately 25  percent  of  the  effective  Income  from  exportii, 
excluding  the  Income  from  the  oil  and  banana  Indtutrles.  Desplt » 
a  drop  in  the  favorable  trade  balance  In  1933,  the  surplus  was 
just  sulBctent  to  meet  Interest  requirements  on  the  entire  extern*  1 
debt  of  Colombia. 

Pull  payment  of  serrioe  on  the  external  debt  would  require  ap- 
proximately 36  percent  of  the  exports,  a  ratio  which  is  a  better 
showing  than  In  the  ease  of  many  other  nattotu  which  hav» 
•xtemal  debts.  This  ratio  in  the  case  of  Argentina  reaches  m- 
proxlmately  40  percent.  Furthermore.  Colombia  produces  a  sufa- 
staatial  amount  of  gold,  which,  calculated  now  at  the  value  of  IS  i 
per  ounce,  set  by  the  United  States  Treasury,  will  yield  more  thai  i 
•ia.000.000 — an  amount  sulBctent  to  pay  In  full  Interest  due  oi 
all  the  external  public  obligations  of  Colombia,  including  bonds 
and  short-term  debts  of  the  national  Government,  bonds  of  ths 
departments  and  municipalities,  and  bonds  of  the  private  an  1 
public  mortgage  banks.  The  amount  of  gold  produced  In  193 1 
was  373,739  ounces. 

United  States  monetary  policy  highly  beneficial:  Not  only  th: 
gold-purchasing  program  of  the  United  States  Treasury  will  prov; 
of  gnat  advantage  to  Colombia,  but  the  general  policy  of  th; 
United  States  Government  to  raise  commodity  prices  is  decldedl  r 
of  distinct  benefit  to  this  Itepublic.  Benefits  are  already  vlaibh . 
The  price  of  coffee  has  advanced  from  an  average  of  11^  cents 
per  pound  in  the  fall  of  19S3  to  approximately  15  cents  {>er  poum  I 
at  present.  The  value  of  Colombian  coffee  exported  In  193 1 
reached  a  total  of  approximately  MS.OOO.OOO.  whereas  the  sam  > 
volume  of  coffee  taken  at  current  prlcee  will  yield  an  estimate  I 
value  of  $04,000,000  In  1934.  or  a  gain  of  approximately  $19,000.00(  . 
This  Increase  in  the  value  of  cotlee  alone  can  now  take  care  oT 
the  interest  due  on  the  external  debts  of  Colombia  with  a  wld  s 
margin.  This  increment  Is  about  150  percent  over  the  annual 
interest  requirements  of  $12360,000.  due  on  the  external  debts  or 
Colombia. 

Purthermore.  the  trade  relationship  between  Colombia  and  thi> 
united  States  offers  a  convincing  argument  that  Colombia  should 
not  delay  any  further  payment  of  interest  dne  to  the  American 
bondholders. 

Cdombia's  chief  money  crop  is  coffee,  which  contributes  an- 
nually more  than  70  percent  of  the  total  exports.  However,  iii 
effect,  coffee  contributes  more  than  90  percent  of  the  Incomd 
derived  from  the  exp<»ts.  The  United  States  consumers  absorli 
i4>proxlmately  85  percent  of  the  Colombian  coffee,  thus,  in  effect, 
providing  94.4  percent  of  the  effective  annual  Income  of  Colombia, 
In  addition  we  absorb  moat  of  the  petroleum  products  exp(Hte<i 
and  their  banana  shipments  sent  abroad.  In  other  words,  thd 
united  States  public,  who  are  the  creditoia  of  Colombia,  buy  thii 
eoffee  ou^nit  of  that  country  and  thus  provide.  In  effect.  9i  I 
percent  of  their  wealth. 

In  18SI  the  total  exports  of  Colombia  were  approslm*teI  r 
P9a.000,000.  of  which  m. 000,000  were  exported  to  the  Unlte<l 
States.  Of  total  exports  of  over  rTO.OOO.OOO  in  1933.  approximate!  r 
rM.000,000  were  shipped  to  the  American  markets.  On  the  other 
hand,  our  exports  to  Colombia  were  n7.000,000  in  1931  and  abou ; 
nS.OOO^OOO  In  1932.  The  surpliis  of  exports  of  Colombia  to  tbit 
United  States,  therefore,  was  r60,000,000  in  1931  and  P41,000,00<» 
In  1933.  Although  the  aggregate  export  surplus  drt^ped  in  1932. 
"tt  is  estimated  that  Colombia's  foreign-trade  balance  with  thu 
United  States  was  about  FSO.OOO.OOa  On  the  other  hand,  tho 
■moont  of  Interest  requirements  due  on  Colombian  bonds  out> 
standing  in  ths  United  States  is  approximately  $11400.000  an- 
nually. 

It  is  true  that  Colombian  currency  has  depreciated  and  is  stU  [ 
quoted  at  a  discount  in  comparteon  with  the  American  dollar,  bu ; 
a  substantial  Improvement  has  taken  place  since  the  gold-purchas ' 
Ing  program  of  the  United  States  Government  was  adopted. 
Whereas  the  discount  in  October  1933  was  approximately  65  per- 
cent, it  is  now  only  44  percent.  This  discount  should  be  nor- 
mally further  reduced,  because  of  the  fact  that  Colombia  has  aii 
eseeas  of  exports  over  imports  and  produces  a  substantial  amoon ; 
of  gold,  enabling  the  Republic  to  balance  its  foreign  paymenti. 
Despite  the  inflationary  measures  taken  by  the  Colombian  Gov- 
ernment to  stimulate  industry  and  increase  prices,  as  well  as  tA 
liquidate  the  debt  problem  at  home,  and  despite  the  extraordlnar; ' 
drain  of  gold  and  foreign-exchange  reserves  for  the  purchase  o 
war  material  abroad  and  the  repatriation  of  Colombian  bonds,  thi 
gold  reserves  at  tlw  Banco  de  la  Republics  are  now  approxlm»telT 
ri8.000,000.  as  compared  with  i^proximately  n3.000.000  at  th(t 
beginning  of  IMl. 

In  summarising,  the  Independent  Bondholders  committee  fo- 
the  Republic  of  Colombia  finda  that  the  defaults  of  Colombia  an  i 
not  Justified  by  its  economic  and  financial  position,  as  well  as  it  i 
trade  relations  with  the  United  States,  especially  as  these  f acton  i 
have  been  aided  by  the  monetary  policy  of  the  United  States  Gov  > 
emment.  The  national  Income  of  Colombia  and  its  budgetar ' 
•ttuatlon.  as  well  as  the  budgets  of  Its  poUtlcal  subdlviakma.  bar  i 
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been  gradually  Improving,  while  Its  banking  and  currency  position 
should  be  readjusted  In  time.  Its  International  balance  of  pay- 
nMnts  Is  also  amenable  to  satisfactory  arrangements  so  as  to  pro- 
vide siilScient  svirplxis  of  dollar  drafts  to  Colombia  to  effect  pay- 
ments to  the  holders  of  Colombian  bonds  in  the  United  States. 

MOTOK  TRANSPORT — ARTICLE  BY  SENATOR  RXYNOLDS 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  which  appeared  In  last 
Sundajr's  New  York  Herald  Tribune,  entitled  "  Car  Influence 
Helps  Nation  ",  written  by  the  junior  Senator  from  North 
Carolina  IMr.  Reynolos]. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

OaS     iMTLXJWKCM    HlLPS     NATION,     SaTS     RmrOLOS — UtrTTZD     STATBi 
SCMATOS     E^FKASIZXa     BSKDTTS     WKICM     FOLLOW     EXTXNSION     OF 

IfoTos  Tbanstost 

(The  following  article  on  the  effect  of  automotive  transportation 
throughout  this  country  is  the  first  of  a  series  of  three  by  Senator 
ROBSKT  R.  RxTNOLOS,  Of  North  Carolina.  Senator  Retnolos  U  a 
vice  president  of  the  American  Automobile  Association.) 

(By  Ronarr  R.  Rktnolos,  United  States  Senator  from  North 

Carolina) 

Shortly  after  I  assumed  my  duties  as  a  Member  of  the  United 
States  Senate  in  1932  considerable  attention  was  focused  on  my 
small  roadster  parked  In  the  Senate  garage.  Numerous  newspaper 
stories  were  written  about  its  vintage  and  scars  of  long  service. 
Photographers  snapped  pictures  of  it  alongside  the  blooded  models 
owned  by  my  senatorial  colleagues.  But  its  story  was  only  half 
told. 

Without  an  automobile  I  could  not  have  entered  the  race  for  the 
office  I  am  now  honored  to  hold.  The  reasons  tire  not  far  to  seek. 
My  only  hope  for  success  lay  In  a  whirlwind  campaign  that  would 
enable  me  to  present  my  political  cause  in  every  polling  precinct 
In  my  State.  Such  a  campaign  could  not  have  been  made  by  older 
forms  of  transportation,  even  if  the  time  and  money  had  been 
available.  This  Is  true  because  many  sections  of  North  CaroUna 
are  accessible  only  by  highway.  Thus  I  can  say  in  all  frankness 
that  the  automobile  made  it  possible  for  me  to  achieve  my  great 
ambition  to  become  a  Senator. 

I  mention  this,  not  because  it  has  any  unusual  significance  but 
because  it  Is  an  Instance  of  the  importance  that  individual  trans- 
portation— the  automobile  and  the  open  road — has  assumed  In  the 
dally  affairs  of  millions  of  Americans.  And  my  own  experience 
has  caused  me  to  often  pause  to  wonder  if  our  people  as  a  whole 
have  grasped  fully  the  profound  significance  the  automobile  has 
In  our  modem  scheme. 

Of  all  the  mechanical  inventions  and  scientific  discoveries  of  the 
last  half  centtiry,  motor  transportation  has.  In  my  opinion,  exer- 
cised the  greatest  influence  on  our  economic  and  social  structxire. 

Before  discussing  this  in  more  detail,  however,  let  us  glance  at 
the  magnitude  of  our  rubber-tired  system  of  transportation. 
When  considered  as  an  agency  of  national  service,  its  size  is  almost 
staggering.  It  represents  an  investment  of  roughly  $25,000,000,000 
in  rolling  stock,  replacement  and  service  plants,  and  highways. 
It  includes  23,500,000  vehicles  scattered  over  o\ir  land — 1  to  every 
5  persons.  It  moves  over  3,000,000  miles  of  highways,  of  which 
almost  a  million  miles  have  been  surfaced.  And  it  employs,  directly 
and  indirectly,  about  10  percent  of  the  "  gainful  workers  "  in  the 
United  States.  This  number  is,  of  course.  In  addition  to  the 
many  millions  at  work  In  hotels,  shops,  and  other  channels  of 
trade  largely  dependent  upon  the  patronage  and  trade  of  those 
who  drive  automobiles. 

FLKXIBLX    TRAMSPORT    RXVXEWEO 

Nevertheless,  I  fear  that  too  many  of  us  never  view  our  highway 
transport  as  a  great  national  Industry,  but  rather  In  terms  of  the 
Individual  automobile.  The  result  Is  that  many  person3  driving 
along  a  highway  scowl  at  the  driver  of  a  truck  without  any  con- 
sideration of  the  importance  of  that  truck  In  their  own  day-to-day 
existence.  They  condemn  the  \ise  of  the  highways  by  busses  with- 
out any  regard  for  the  part  they  play  in  the  economical  transpor- 
tation of  millions.  In  other  words,  the  great  mass  of  our  citizens 
have  never  appreciated  the  tremendous  advances  in  the  progress 
of  our  Nation  that  are  directly  attributable  to  the  cheap  and 
flexible  transportation  offered  by  the  motor  car. 

To  say  that  It  is  the  very  basis  of  our  national  well-being  is  not 
putting  It  too  strongly.  One  has  only  to  consider  that  the  annual 
retail  tium-over  in  our  highway  transport  sjrstem  Is  in  the  vicinity 
of  $9,000,000,000  a  year,  or  roughly  one  fourth  of  all  consumer 
expenditures,  to  realize  the  deep-rooted  effect  highway  transport 
has  on  our  country.  To  think  of  the  motor  vehicle  merely  as  a 
speedier  substitute  for  the  horse  is  to  underestimate  Its  range. 

The  Invention  of  the  automobile  and  its  wide  diffusion  has 
Influenced  the  shift  of  our  population,  aided  the  growth  of  sub- 
turbs  and  affected  the  size  of  villages;  marketing  areas  have  been 
completely  changed;  the  isolation  of  the  farmer  has  been  lessened; 
our  educational  system  has  been  revolutionized,  with  the  rural 
consolidated  school  replacing  the  one-room  schoolhouse  and  its 
limited  facilities;  highway  transportation,  along  with  electricity, 
has  dispersed  our  factories,  with  the  result  that  manufacturing  is 
no  longer  limited  to  certain  regional  areas,  and.  equally  as  hn- 
portant.  the  American  people  have  learned  to  play  and  now 
•njoy  a  new-type  vacation. 
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Obviously  all  the  effects  of  motor  transportation  cannot  be 
covered  at  any  length  within  the  brief  space  of  this  series  of 
articles.  So  I  shall  touch  only  on  the  more  impjortant.  Popula- 
tion change,  particularly  since  the  advent  of  the  automobile,  is 
deserving  of  special  mention. 

One  of  the  striking  feattu-es  of  population  change  in  the  United 
States  during  the  first  third  of  the  present  centxiry  may  be  de- 
scribed in  general  terms  as  a  shift  from  the  country  to  the  city. 
Improved  farm  facilities  lessened  the  need  for  man  power  and  the 
new  mobility  offered  a  ready  oaeans  of  reaching  larg^  municipali- 
ties. In  these  there  were  constantly  being  developed  new  oppor- 
tunities not  offered  on  the  farm.  As  a  result,  cities  grew  fast  and 
the  new  residents  absorbed  city  influences  and  became  "  lubanlsed." 

And  as  population  of  the  cities  increased  the  ease  and  rapidity 
of  travel  by  motor  car  made  it  possible  for  the  cities  to  ext«nd 
their  borders  and  bring  in  much  territory  that  was  formerly  rural. 
Small  communltlM  within  a  wide  radius  of  large  mtmleipalitlM 
are  no  longer  Isolated,  but  offer  much  of  the  city  itself. 

The  net  result  has  been  that  suburban  areas  surrounding  metro- 
politan centers  are  growing  faster  than  the  central  cities,  largely 
due  to  the  convenience  of  the  automobile  in  providing  transporta- 
tion. Recent  census  figiires  revealed  a  39.3-percent  increase  in  the 
population  of  suburbs  as  against  18.4  percent  In  the  central  cities. 

More  recently  there  has  been  fresh  evidence  of  a  complete  turn 
In  the  movement  toward  the  cities  and  we  may  anticipate  a  new 
gain  in  the  farm  population.  Here  again  the  mobility  offered  by 
the  automobile  has  been  a  factor,  although  the  Influence  of  the 
depression,  with  decreased  employment  In  the  cities,  must  not  be 
discounted.  Many  of  those  leaving  the  cities  once  were  farmers, 
or  families  of  farmers,  who  see  in  rural  life  the  security  of  at 
least  a  self-sufficient  existence.  An  unprecedented  nimiber  of  In- 
quiries received  by  Federal  and  State  Departments  of  Agriculture, 
farm-loan  agencies,  and  other  farm  groups  indicate  that  many 
people  are  feeling  the  urge  to  return  to  the  country.  Farms  at 
their  present  low  prices  are  In  larger  demand  than  for  some  years 
past.  Time  alone  can  tell  whether  the  movement  from  city  to 
farm  will  continue  or  Is  a  temporary  condition. 

But  certain  things  are  evident.  The  open  country  has  found 
a  new  interdependence  with  the  rest  of  the  co\intry,  which  has 
brought  about  a  changed  situation  In  villages  and  small  towns. 
Highways  and  automobiles  now  make  it  possible  for  the  farmer 
and  his  family  to  drive  to  or  through  several  villages  in  the 
routine  of  delivering  farm  commodities  or  shopping.  The  village 
Is  also  a  crossroads  for  city  travelers  and  visitors  from  other  vil- 
lages. Therefore  the  rural  trading  post  has  come  to  occupy  an 
enlarging  place  In  our  national  make-up. 

All  this,  of  cotu^e,  has  changed  marketing  areas.  This  Is  par- 
tlculso-ly  true  of  the  marketing  territories  of  most  cities.  The 
trading  area  has  expanded  greatly  In  recent  years.  Stores  In 
many  cities  deliver  merchandise  regularly  within  a  radlxis  of  from 
25  to  100  miles.  Motor  transportation  Is  responsible  for  our  new 
regionalism.  The  passenger  car  determines  the  scope  of  the  social 
community,  and  the  truck  Is  a  factor  In  the  dimensions  of  the 
economic  region.  And  the  truck  is  still  basically  a  private  rather 
than  a  common  carrier. 

DEFENDENCK  ON    MOTOB   VEHICLXS 

Here,  again,  are  reasons  for  a  better  appreciation  of  our  motor 
transportation.  Suppose  we  consider  what  would  happen  if  there 
were  a  sudden  halt  In  the  movement  of  vehicles  over  ova  high- 
ways. There  wotild  be  an  Immediate  threat  of  at  least  seml- 
starvatlon  in  some  localities  until  such  time  as  our  whole  dis- 
tributing system  could  be  readjusted.  Farmers,  who  own  more 
than  5.000,000  motor  vehicles,  could  neither  readily  nor  cheaply 
transport  their  livestock  and  products  to  market.  Distribution  of 
the  limited  supplies  of  foodstuffs  In  local  areas  could  not  be  made 
and  retail  outlets  would  have  their  shelves  speedily  emptied. 

F^irthermore,  our  dally  supply  of  groceries  and  meat  and  milk 
could  not  be  delivered  properly;  many  housekeepers  could  not  go 
to  market;  fire  apparatus  could  not  respond  to  calls;  freight  trains 
would  move  comparatively  empty  because  they  are  largely  flUed 
with  merchandise  brought  in  trucks;  oiir  rural  free  delivery  would 
be  at  a  standstill,  and  45,000  towns  and  villages  without  rail 
facilities  would  be  isolated. 

Of  course,  I  mention  the  above,  not  with  any  thought  that  such 
an  eventuality  will  ever  come,  but  because  It  shows  the  Impor- 
tance of  a  transportation  system  we  are  sometimes  inclined  to 
accept  as  conunonplace. 

In  discussing  the  effect  of  the  automobile  on  travel,  I  am  more 
at  home.  Travel  has  always  been  my  hobby.  At  home  and  abroad, 
the  motor  car  has  been  my  means  of  transportation  on  numerous 
trips  to  new  fields  of  adventure.  In  1924  it  was  my  good  fortune 
to  travel  around  the  world  under  motor  power,  visiting  many  lauods 
where  the  automobile  was  still  a  curiosity.  Thus  it  is  a  great 
source  of  gratification  to  me  to  find  my  fellow  Americans  more 
and  more  responding  to  the  urge  to  travel. 

It  is  today  an  objective  of  every  man,  woman,  and  chUd.  It  is 
evidence  of  national  restlessness — ^the  urge  to  go  places  and  see 
things.  We  have  literally  come  to  the  point  where  "hop  in"  is 
more  than  an  expression;  it  reflects  a  state  of  mind. 

tmOS  TO  TBAVXL  IS   EXTKKDKD 

This  new  desire  for  travel  is  an  outgrowth  of  individual  trans- 
portation; its  effect  upon  attitudes  and  ideas  cannot  be  accu- 
rately summarized.  But  there  is  clearly  an  enhancement  of  geo- 
graphic consciousness.  The  farmer  departs  from  the  Kansas  wheat 
field  to  see  the  cities,  the  mountains,  and  the  ocean;  the  resident 


of  the  seaboard  leaves  home  to  we  the  wheat  flridi  and  the 
plains.  Except  in  very  Isolated  sections  of  our  cotmtry.  it  would 
be  difficult  to  find  those  persons,  qiilte  common  a  century  ago, 
who  had  never  left  the  countries  of  their  birth.  Today  our  people 
from  every  section  «ire  constantly  meeting.  

The  Importance  of  these  personal  contacts  cannot  be  overesti- 
mated. They  have  in  large  measure  eliminated  Imaginary  bound- 
arlea  and  with  it  provincialism  and  isolation.  The  far-flung 
areas  of  our  cotintry  are  being  knitted  closer  together.  We  have 
a  new  solidarity  of  purpose.  It  would  have  been  difficult  10  years 
ago  to  have  conceived  the  Blue  Eagle  of  the  NJlJi.,  with  all  its 
meanlnge,  as  a  tmlverMl  emblem. 

In  the  first  of  these  aitlclee.  that  I  have  undertaken  at  the 
request  of  the  New  York  Herald  Tribtme,  I  haye  mentioned  a  few 
of  the  many  effeote  of  the  automobile  on  the  life  of  our  country. 
In  the  second  I  shaU  dlecuss  some  of  the  probleme  ahead  that 
must  be  eolyed  if  the  development  of  motor  traneporUtion  la  to 
continue  on  anything  comparable  to  the  scale  of  recent  yean.  Zn 
the  third  article  I  hope  to  deal  with  the  opportunities  for  further 
motorizing  lands  abroad  ••  weU  ••  the  opporttinltles  for  recrea- 
tional travel  in  now  Itolde. 

If  the  series  results  in  a  better  ^n>reelation  of  our  highway 
transport  on  Uie  part  of  my  reader*,  I  ehaU  feel  that  my  objective 
has  been  gained  and  my  effort  rewarded. 

THB  TAIHT 

Mr.  METCALF.  Mr.  President,  I  send  to  the  desk  an  edi- 
torial from  the  Boston  Evening  American  of  Wednesday, 
March  7,  1934.  on  the  subject  of  the  tariff.  The  editorial 
reflects  the  wisdom  of  the  editorial  policy  of  Mr.  William 
Randolph  Hearst  Insofar  as  it  relates  to  this  important  sub- 
ject. I  ask  unanimous  consent  that  the  editorial  be  printed 
in  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  fcdlows: 

[From  the  Boston  American.  Mar.  7.  1934] 

OOVBUTIOENT   BT   PXaSONAI.   WaiM    18    DXSFOTI8M 

We  are  advancing  fast  toward  absolutism.  We  arit  retreating 
fast  from  constitutional  democracy. 

Encroachment  after  encroachment  upon  popular  liberties  foUow 
one  another. 

Usurpation  leads  to  fxirther  usurpation  of  dlctatolal  authority. 

The  President  seems  to  think  he  can  easily  enlarge  his  already 
extended  powers  by  merely  weaving  into  a  request  for  new  author- 
izations some  passing  references  to  the  existing  emergency  and 
the  prevailing  unemployment. 

This  is  the  familiar  balustrade  upon  which  he  again  leans  In 
casually  asking  CkDngress  for  power  personaUy  to  negotiate  and 
conclude  tariff  treaties  without  their  submission  to  the  Senate 
for  ratlflcatlon,  without  reconunendation  or  guidance  by  the 
Tariff  Commission,  without  check  from  any  quarter,  without  the 
concvurence  of  any  other  person  or  official  body,  without  revealed 
method  or  proven  principle  or  established  precedent  or  even 
thorough  survey  of  the  facts. 

Autocratic  authority  Is  so  substituted  for  constitutional  preroga- 
tives and  procedure. 

The  President  becomes  the  Orand  Panjandrum  of  American 
business,  with  power,  by  personal  treaties.  Independently  of  any 
action  by  the  representatives  of  the  people,  to  raise  at  lower  tariff 
rates  50  percent  in  all  trade  bargaining  with  foreign  nations. 

Conceding  the  virtuous  intentions  of  the  President  and  without 
dwelling  upon  the  naive  insensibility  to  business  actualities  re- 
vealed in  his  proposals,  it  is  manifest — clear  beyond  aU  shadpw 
of  doubt — ^that  this  power  shotild  not  be  given  at  all. 

The  authority  belongs  to  Congress  and  should  be  ezercleed  by 
Congress. 

If  Congress,  In  its  servUe  desire  to  surrender  its  functions, 
should  confer  more  of  Its  powers  on  the  President,  that  power  in 
this  instance  should  be  limited  strictly  to  the  right  to  raise  tariff 
rates  as  a  reprisal  for  prohibitive  rates  or  quotas  Imposed  by  for- 
eign nations  on  American  products. 

This  power  would  at  least  be  the  right  to  defend  American 
In&wstjj. 

But  the  power  to  lower  tariff  rates  60  percent  Is  the  power  to 
destroy  American  industry  I 

It  is  the  power  to  cripple  the  95  percent  of  production  and  em- 
ployment which  supplies  domestic  markets  In  order  to  favcnr  the 
6  percent  which  competes  In  foreign  market*. 

Such  a  poUcy  is  not  only  allowing  the  taU  to  wag  the  dog;  It 
Is  destroying  the  dog  to  save  the  talL 

And  the  tall  would  be  utterly  valueles*  without  the  dog,  not 
only  in  the  simile  but  in  the  actuality. 

There  is  another  reason — although  no  other  reason  is  needed 
tat  not  giving  the  President  power  to  make  tlieae  bargain*  with 
f  c»«lgn  naticms — and  that  reason  is  that  the  bargains  will  not  be 
scrupulouBly  carried  out  by  foreign  nation*,  most  of  which  are 
^inT-«»n*M*  in  their  dealing*  with  America,  and  aome  at  which  are 
definitely  dishonest. 

The  American  Oovemment  is  an  utter  innocent  in  the  diplo- 
matic field,  and  the  foreign  nations  know  it. 

They  borrow  money  of  u*  and  do  not  pay  it.  Tbtj  make  agree- 
ments and  do  not  keep  them. 

To  use  the  popular  phrase,  they  are  sharpers  and  we  are  hick*. 
We  play  their  shell  game  and  they  make  f  ocds  of  xis. 
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We  buy  their  green  goods  and  they  lautrh  at  us.     We  l 
moxMy,  and  they  take  It  and  spend  It  to  compete  with  us. 

We  lat>or  under  a  load  at  taxation  Inherited  from  their  war. 
and  they  show  their  appreciation  by  piling  their  taxation  upon 
U5  on  top  of  our  own. 

They  have  not  even  the  gratitude  which  a  sharper  should  show 
toward  the  slnxplct(»i8  who  support  him. 

If  we  open  our  home  markets  to  their  goods,  on  their  worthleaa 
pledges,  we  will  find  that  we  haw  sacrificed  American  Industry 
and  American  labor  for  a  bond  tha^  Is  without  value,  and  a  word 
that  Is  without  honor. 

Take  Mr.  Roosevelt's  historic  ap{rie  swap,  an  example  of  In- 
geniious  Innocence  which  has  never  been  matched  in  the  whole 
history  of  our  fatuous  foreign  relations. 

Under  this  arrangement  the  United  States  permits  the  entry  o(f 
acme  $10,000,000  worth  of  French  wines  and  Prance  agrees  to  al- 
low the  importation  of  some  91.000.000  worth  of  American  apples. 

For  some  reason  or  other  even  this  one-sided  agreement  has 
not  operated  reciprocally,  various  shipments  of  American  apples 
liavln«  been  left  to  rot  on  the  French  dockB  or  seek  a  market 
elsewhere. 

We  confidently  leaned  again  on  the  broken  reed  of  French 
Mncerlty  and  hon— t  Intent  and  experienced  the  usual  conse- 
quences. 

What  reason  have  we  to  believe  or  to  hope  that  other  bargains 
woxild  be  more  scrupulously  kept,  or  that  the  United  States  can 
ever  depend  on  the  pledges  of  nations  which  repudiate  their 
debts  and  dishonor  their  agreements? 

The  reaction  of  Congress  to  this  startling  proposal  of  the  Presi- 
dent's will  be  watched  by  thoughtful  Americans  with  profound 


Perh^jM  It  !•  with  the  taue  here  (nresented  that  real  recovery 
tn  the  United  States  will  begin — the  recovery  of  Itself  and  Its 
•elf-reepect — the  recovery  of  Its  constitutional  rights.  Its  Inde- 
pendence and  Its  liberty. 

CAMUACB  or  AIR  MAIL  BT  THK   MOTT 

The  Senate  resumed  the  consideration  of  the  bin  (HJR. 
7966)  to  authorize  the  Postmaster  General  to  accept  and 
use  equipment,  landing  fields,  men,  and  material  of  the  War 
Department  for  carrying  the  mails  by  air.  and  for  other 
purposes. 

Mr.  CAREY.  Mr.  President.  I  move  that  this  bill  be  re- 
ferred to  the  Committee  on  Military  Affairs. 

As  I  understand,  the  bill  turns  over  to  the  Post  Office 
Department  the  air  equipment  of  the  Army.  Tbe  testimony 
taken  the  other  day  before  the  Committee  on  Appropriations 
led  me  to  beliere  that  the  Army  is  not  equipped  to  carry  the 
mail.  As  the  Army  Is  involved.  I  think  the  Committee  on 
Military  Affairs  dK>uld  have  an  opportunity  to  consider  the 
advisability  of  paswing  this  measure. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  to 
lay  on  the  table  the  motion  of  the  Senator  from  Wjroming. 

Mr.  ROBINSON  ci  Indiana,  Mr.  FESS.  and  other  Senators 
called  for  the  yeas  and  nays,  and  they  were  ordered. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CLARK.  What  is  the  motion  of  the  Souttor  from 
Wyoming? 

Tlie  VICE  PRESHXENT.  The  motion  of  the  Senator  from 
Wjroming  is  to  refer  the  bill  under  consideration  to  the 
Committee  on  Ifilltary  Affairs.  The  question  is  <»  the  mo- 
tion of  the  Senator  from  Arkansas  to  lay  that  motion  on  the 
Uble. 

Mr.  McKSLLAR.  The  motions  refer  to  the  tonporary 
air  mail  bilL 

Tlie  VICE  PRESIDENT.  The  clerk  win  can  the  roU  on 
the  motion  of  the  Senator  from  Arkansas. 

The  Chief  Clerk  caUed  the  roU. 

Mr.  ROBINSON  of  Indiana  (after  having  voted  In  the 
negative).  I  Loquire  if  the  Junior  Senator  from  Mis^ssippi 
[Mr.  Stefhxks]  has  voted? 

•nie  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pah-  with 
that  Senator,  and  since  he  has  not  voted,  it  wiU  be  neces- 
sary for  me  to  withdraw  my  vote. 

Mr.  UEWIS.  I  desire  to  announce  that  the  Senator  from 
Arkansas  (Mrs.  CasawatI.  the  Senator  from  Missis^iH^ 
[Mr.  SnrHxm],  and  the  Senator  from  Oklahoma  [Mr. 
Thomas]  are  necessarily  detained  from  the  Senate  on 
ofBcial  business.  I  desire  further  to  ^nnnnnr^  that  the 
Senator  from  lowm  [Mr.  Muspht]  has  a  general  pair  with 
the  Senator  from  South  Dakota  [Mr.  NomxckL 
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"Die  result  was  announced — yeas  61,  nays  29,  as  follows: 


TEAS— 61 


Adams 

ABbuist 

Bachman 

BaUey 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Cnark 

ConnaUy 

Coolldge 


Oopeland 

Oostlgan 

Couzcns 

Dteterlch 

Dill 

Duffy 

Erlckson 

Fletcher 

Prazler 

George 

Glass 

Gore 

Haniaon 

Hatch 

Hayden 

King 


La  Follette 

Lewis 

Lofran 

Loaergan 

McAdoo 

McCarran 

McGUl 

McKcUar 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 

B;eynolds 


Boblnson,  Ark. 

Russell 

Sheppard 

Sbipstead 

Smith 

Thomas,  Utah 

Thompson 

Trammell 

Ty  dings 

Van  Nuya 

Wagner 

Walsh 

Wheeler 


NAYS— 2a 


Austin 

Fess 

Kean 

Stelwer 

Barbour 

Gibson 

Keyes 

Townsend 

Sorah 

Goldsboroxigh 

Long 

Vandenberg 

::^pper 

Hale 

McNary 

Walcott 

3arey 

Hastings 

Metcalf 

White 

Tutting 

Hatfield 

Patterson 

9aTla 

Hebert 

Reed 

Dickinson 

Johnson 

Schall 

NOT 

VOTtNG — 8 

ITaraway 

Norbeck 

Stephens 

Thomas.  Okla. 

kCurphy 

Boblnson.  Ind. 

So  Mr.  Carft's  motion  wsis  laid  on  the  table. 

DEPARTXXNT   OF  AGRICULTURE   AND    FARM-CREDIT   APPROPRIATIONS 

Mr.  RUSSELL.  Mr.  President,  I  ask  unanimous  consent 
t  the  unfinished  business  be  temporarily  laid  aside  and 
hat  the  Senate  proceed  to  the  consideration  of  the  agricul- 
ural  appropriation  Inll. 

Mr,  McKELLAR.  Mr.  President,  in  view  of  the  fact  that 
Senator  from  Georgia  assures  me  that  it  will  take  but  a 
short  time  to  dispose  of  the  agricultural  appropriation  bill, 
[  am  glad  to  Join  in  the  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Georgia? 

There  being  no  objection,  the  Senate  proceeded  to  the 
consideration  of  the  bill  (HJi.  8134)  making  appropriations 
for  the.  Department  of  Agriculture  and  for  the  Farm  Credit 
Administration  for  the  fiscal  year  ending  June  30,  1935. 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Appropriations  with  amendments. 

Mr.  RUSSELL.  Mr.  President.  I  &sk  unanimous  consent 
that  the  formal  reading  of  the  bill  be  dispensed  with,  and 
that  the  bill  be  read  for  amendment,  committee  amendihents 
to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
pears  none,  and  the  clerk  will  state  the  first  amendment  of 
the  committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Title  I — Department  of  Agricul- 
ture, Office  of  the  Secretary,  Salaries  ",  on  page  2,  line  23, 
ifter  the  word  "  appropriation  ",  to  strike  out  "  unit "  and 
nsert  "  unit,";  so  as  to  read: 

For  the  Secretary  of  Agrltmlttire,   Assistant  Secretary,  and  for 

)theT  personal  servlcee  In  the  District  of  Ck>Iumbia,  and  elsewhere. 

,500 :  Provided,  That  tn  expending  appropriations  or  portions 

appropriations  contained  in  this  act  for  the  payment  for  personal 

ces  In  the  District  of  Columbia  In  accordance  with  the  Classl- 

.catlon  Act  of  1923,  as  amended,  with  the  exception  of  the  Assist- 

t  Secretary,  the  average  of  the  salaries  of  the  total  number  of 

rsons  under  any  grade  In  any  bureau,  office,  or  other  approprla^ 

on  unit  shall  not  at  any  time  exceed  the  average  ot  the  compen- 

tlon   rates   specified  for   the   grade   by   such    act   as    amended: 

~d   further.   That   this    restriction    shall    not    apply    (1)    to 

e«  1,  2.  3,  and  4  of  the  clerical-mechanical  service,  or   (2)   to 

;  eqtxlre  the  reduction  In  salary  of  any  person  whose  compensation 

ras  fixed   as  of   Jiily   1,   1924,   In   accordance   with   the   rules   of 

ectlon  6  of  such  act,  (3)  to  require  the  reduction  In  salary  of  any 

wrson  who  Is  transferred  from  one  position  to  another  position 

n  the  same  or  different  grade,  in  the  same  or  different  bureau, 

(tfflce,  or  other  am>roprlatlon  unit,  (4)  to  prevent  the  payment  of 

I  i  salary  undw  any  grade  at  a  rate  higher  than  the  maximum  rate 

(►f  the  grade  when  such  higher  rate  Is  permitted  by  the  Claselfl- 

(atlon  Act  of  1923,  as  amended,  and  Is  specifically  authorized  by 

>ther  law.  or  (5)  to  reduce  the  compensation  of  any  person  in  a 

rade  In  which  only  one  position  Is  aUocated. 

The  amoidment  was  agreed  ta 
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The  next  amendment  was,  imder  the  heading  "  Bureau  of 
Dairy  Industry,  salaries  and  general  expenses",  on  page 
29,  line  5,  after  the  words  "  Bureau  of  ",  to  strike  out  "  Dairy- 
ing "  and  insert  "  Dainring,",  so  as  to  read: 

For  carrying  out  the  provisions  of  the  act  approved  May  29, 
1924  (U.S.C,  title  7.  sees.  401-404),  establishing  a  Bureau  of  Dairy- 
ing, for  salaries  in  the  city  of  Washington  and  elsewhere,  and  for 
all  other  necessary  expenses,  as  follows. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Plant  Industry,  salaries  and  general  expenses  ",  on  page  31, 
line  17,  after  the  word  "  and  ",  to  strike  out  "  improvements  " 
and  insert  "  improvement  ",  so  as  to  read: 

Drug  and  related  plants:  For  the  investigation,  testing,  and 
Improvement  of  plants  yielding  drugs,  spices,  poisons,  oUs,  and 
related  products  and  byproducts,  $34,101. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  33,  at  the  end  of  line  2, 

to  strike  out  "  $187,066  "  and  insert  "  $237,066  ",  so  as  to 

read: 

Forest  pathology:  For  the  Investigation  of  diseases  of  forest  and 
ornamental  trees  and  shrubs,  including  a  study  of  the  nature  and 
habits  of  the  parasitic  fungi  causing  the  chestnut-tree  bark  dis- 
ease, the  whlte-plne  blister  rust,  and  other  epidemic  tree  diseases, 
for  the  purpose  of  discovering  new  methods  of  control  and  apply- 
ing methods  of  eradication  or  control  already  discovered,  and  In- 
cluding $117,600  for  Investigations  of  diseases  of  forest  trees  and 
forest  products,  under  section  3  of  the  act  approved  May  22,  1928 
(US.C.  supp.  VI,  title  16.  sec.  581b).  $237,086. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  33,  line  3,  before  the 
word  "  and  ",  to  strike  out  "  Fruits  "  and  insert  "  Fruit  ", 
and  in  line  7,  after  the  word  *'  related ",  to  strike  out 
"  plants  "  and  insert  "  plants  ",  so  as  to  read: 

Fruit  and  vegetable  crops  and  diseases:  For  investigation  and 
control  of  diseases,  for  improvement  of  methods  of  culture,  propa- 
gation, breeding,  selection,  and  related  activities  concerned  with 
the  production  of  fruits,  nuts,  vegetables,  ornamentals,  and  related 
plants,  for  Investigation  of  methods  of  harvesting,  packing,  ship- 
ping storing,  and  utilizing  these  products,  and  for  studies  of  the 
physiological  and  related  changes  of  such  products  during  proc- 
esses of  marketing  and  while  In  commercial  storage,  $990,936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  line  22,  after  the 
figures  "  $100.848 ",  to  insert  "  and  in  addition  thereto, 
$12,000  of  the  unexpended  balance  for  this  purpose  for  the 
fiscal  year  1933  is  continued  available  for  the  same  purpose 
for  the  fiscal  year  1935  ",  so  as  to  read: 

Western  Irrigation  agriculture:  For  Investigations  In  connection 
with  western  Irrigation  agriculture,  the  utilization  of  lands  re- 
claimed under  the  Reclamation  Act.  and  other  areas  In  the  arid 
and  semiarld  regions.  $100,848.  and  In  addition  thereto.  $12,000 
of  the  unexpended  balance  for  this  purpose  for  the  fiscal  year 
1933  is  continued  available  for  the  same  purpose  for  the  fiscal 
year  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  36,  line  1,  after  the 
name  "  Bureau  of  Plant  Industry  ",  to  strike  out  "  $3,426,- 
342  "  and  insert  "  $3,476,342  ";  and  in  line  2,  after  the  word 
"exceed",  to  strike  out  "$1,427,637"  and  insert  "$1,435.- 
137  ",  so  as  to  read : 

Total  Bureau  of  Plant  Industry.  $3,476,342,  of  which  amount 
not  to  exceed  $1,435,137  may  be  expended  for  personal  services  In 
the  District  of  Columbia  and  not  to  exceed  $3,750  shall  be  avail- 
able lor  the  purchase  of  motor-propelled  and  horse-drawn  pas- 
senger-carrying vehicles  necessary  In  the  conduct  of  field  work 
outside  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Forest 
Service— Porest-Pire  Cooperation  ",  on  page  44,  line  5.  after 
the  word  "act",  to  strike  out  "$1,198,619"  and  insert 
•'  $1,498,619  ",  so  as  to  read: 

For  cooperation  with  the  various  States  or  other  appropriate 
agencies  In  forest-fire  prevention  and  suppression  and  the  protec- 
tion of  timbered  and  cut-over  lands  in  accordance  with  the  provi- 
sions of  sections  1,  2,  and  3  of  the  act  entitled  "An  act  to  provide 
for  the  protection  of  forest  lands,  for  the  reforestation  of  denuded 
areas,  for  the  extension  of  national  forests,  and  for  other  purpses. 
In  order  to  promote  continuous  production  of  timber  on  Jan<u 
chiefly  valuable  therefor",  approved  June  7,  1924  (U5.C.,  title  16. 
Bees   564-570),  as  amended.  Including  also  the  study  of  the  effect 


of  tax  laws  and  the  Investigation  of  timber  insurance  as  provided 
m  section  3  of  said  act,  $1,498,619.  of  which  $23,869  shaU  be  avail- 
able for  departmental  personal  services  in  the  District  of  Colxmibla 
and  not  to  exceed  $1,500  for  the  purchase  of  supplies  and  equip- 
ment required  for  the  purposes  of  said  act  in  the  District  of 
Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45,  line  1,  to  change 
the  total  appropriation  for  the  Forest  Service  from  $8,244,- 
323  to  $8,544,323. 

The  amendment  was  agreed  to. 

The  next  amendment  wsls,  under  the  heading  "Bureau 
of  Entomology  and  Plant  Quarantine"  on  page  49,  after 
Une  11,  to  insert  the  following  subhead:  "Salaries  and 
general  expenses." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50.  at  the  end  of  line 
17.  to  strike  out  "  $203,010  "  and  insert  "  $279,030  ".  so  as 
to  read: 

Japanese  bettle  control:  For  the  control  and  prevention  ot 
spread  of  the  Japanese  bettle,  $279,030. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  51.  line  22,  after  the 
figures  "  $45,462  ",  to  strike  out  the  comma  and  "  and  no 
expenditure  shall  be  made  for  these  purposes  untU  a  sum 
or  sums  at  least  equal  to  such  expenditures  shall  have  been 
appropriated,  subscribed,  or  contributed,  by  State,  county, 
or  local  authorities,  or  by  individuals  or  organizations  for 
the  accomplishment  of  such  purposes  ",  so  as  to  read: 

Phony-peach  eradication:  For  determining  and  applying  such 
methods  of  eradication,  control,  and/or  prevention  of  spread  of 
the  disease  of  peach  trees  known  as  phony  peach  as  In  the  Judg- 
ment of  the  Secretary  of  Agriculture  may  be  necessary.  Including 
cooperation  with  such  authorities  of  the  States  concerned,  organi- 
zations of  growers,  or  Individuals,  as  he  may  deem  necessary  to 
accomplish  such  puposes,  including  the  certification  of  products 
out  of  the  infested  areas  to  meet  the  requirements  of  State 
quarantines,  $45,462:  Provided.  That  no  part  of  the  money  herein 
appropriated  shall  be  vised  to  pay  the  cost  or  value  of  trees  or 
other  property  Injured  or  destroyed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  at  the  end  of  line 
24,  to  strike  out  "  $262.701 "  and  insert  "  $362,701 ".  so  as 
to  read: 

Cereal  and  forage  Insects:  For  Insects  affecting  cereal  and 
forage  crops.  Including  surgarcane  and  rice,  and  Including  research 
on  the  European  corn  borer,  $362,701. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53,  line  5,  after  the 
word  "  cotton  ",  to  strike  out  "  $114,763  "  and  insert  "  $136.- 
000  and  in  addition  thereto  $39,000  of  the  unexpended  bal- 
ance for  this  purpose  for  the  fiscal  year  1933  is  continued 
available  for  the  same  purpose  for  the  fiscal  year  1935  ",  so 
as  to  read: 

Cotton  insects:  For  Insects  affecting  cotton,  $136,000,  and  m 
addition  thereto  $39,000  of  the  unexpended  balance  for  this  pxir- 
pose  for  the  fiscal  year  1933  Is  continued  available  for  the  same 
purpose  for  the  fiscal  year  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55,  line  1,  after  the 
figures  "  $552,966  "  to  insert  "  and  in  addition  thereto  $95,000 
of  the  imexpended  balance  for  this  purpose  for  the  fiscal 
year  1933  is  continued  available  for  the  same  purpose  for  the 
fiscal  year  1935  ",  so  as  to  read: 

Fore'gn  plant  quarantines:  For  enforcement  of  foreign  plant 
quarantines,  at  the  port  of  entry  and/or  port  of  export,  and  to 
prevent  the  movement  of  cotton  and  cottonseed  from  Mexico  Into 
the  United  States,  Including  the  regulation  of  the  entry  Into  the 
United  States  of  railway  cars  and  other  vehicles,  and  freight,  ex- 
press baggage,  or  other  materials  from  Mexico,  and  the  Inspection, 
cleaning,  and  disinfection  thereof.  Including  construction  and  re- 
pair of  necessary  buildings,  plants,  and  equipment,  for  the  fuml- 
eatlon  disinfection,  or  cleaning  of  products,  raUway  cars,  or  other 
vehicles  entering  the  United  States  from  Mexico,  $552,966.  and  in 
addition  thereto  $95,000  of  the  unexpended  balance  for  this  p\ir- 
nose  for  the  fiscal  year  1933  Is  continued  available  for  the  same 
Wpose  for  the  fiscal  year  1935:  Provided.  That  any  moneys  re- 
ceived in  payment  of  charges  fixed  by  the  Secretary  of  Agriculture 
on  account  of  such  cleaning  and  dlslnfecUon  shall  be  covered  Into 
the  Treasury  as  miscellaneous  receipts. 


The  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  55,  after  line  19.  to 
insert: 

Dutch-elm  dlaeaae:  Far  control  and  prevention  of  BpnaA  at  the 
Dutcb-elm  dlaeaae  In  tbe  United  States.  $300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55.  after  line  21,  to 
insert  the  following: 

OyjMj  and  brown-tail  moths:  For  the  control  and  prevention  of 
q>read  of  the  gypsy  and  brown-tall  moths.  $360,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  2,  before  the 
word  "of",  to  strike  out  "$2,882,309"  and  insert  "  $3.- 
739.566  ",  and  In  line  3.  after  the  word  "  exceed  ".  to  strike 
out  "  $632,430  •  and  insert  "  $674,430  ".  so  as  to  read: 

Total.  Bureau  of  Entomology  and  Plant  Qxiarantlne,  $3,739,566. 
of  which  amount  not  to  exceed  $674,430  may  be  expended  for 
personal  services  In  the  District  of  Coliunbla,  and  not  to  exceed 
$12,750  shall  be  available  for  the  puchase  of  motor-propelled  and 
horse-drawn  passenger-carrying  vehicles  necessary  In  the  conduct 
of  field  work  outside  the  District  of  Ckilumbla. 

The  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President.  I  desire  to  take  this  occasion 
to  call  the  attention  of  the  Senate  to  the  fact  that  the  most 
important  bill  affecting  agriculture  does  not  come  to  the 
Coomiittee  on  Agriculture  and  Forestry  for  consideration. 
Under  our  confused  system  of  the  Budget  and  the  mix-up 
we  have  in  our  procedure,  a  bill  is  presented,  and,  although 
we  have  apiminted  a  committee  whose  duty  it  is  to  devote 
their  time  to  matters  affecting  agriculture,  the  bill  which 
makes  apprc^rlations  for  the  functioning  of  the  Department 
of  Agriculture  never  goes  to  the  Committee  on  Agriculture. 
As  far  as  I  am  concerned.  I  am  not  asking  for  work,  but 
I  do  think  that  the  Senate  ought  to  take  cognizance  of  this 
absurd  procedure,  and  say  that  things  which  pertain  in 
their  very  essence  to  certain  committees  shall  be  considered 
by  those  committees. 

The  only  chance  that  any  members  of  the  Agricultural 
Committee  have  officially  to  investigate  the  provisions  of 
such  a  bill,  which  has  been  considered  and  decided  entirely 
outside  the  Jurisdiction  of  the  Committee  on  Agriculture,  is 
when  they  are  named  as  conferees  on  the  measure  when 
it  goes  to  conference. 

Mr.  President.  I  enter  my  protest  here  and  now  against 
such  procedure,  and  I  hope  that  a  sufficient  number  of 
Senators  on  both  sides  of  the  Chamber  will  Join  with  me 
In  order  that  we  may  remedy  this  absurd  situation.  I 
wanted  to  make  that  statement  now  in  order  that  the  Senate 
might  be  advised  of  my  position  in  regard  to  this  question. 
Of  course,  a  good  many  Senators  already  recognize  the 
fact  that,  as  far  as  appropriations  are  concerned,  we  are 
merely  a  ratifying  body  for  the  so-called  "  Budget  Bureau." 
Inasmuch  as  the  people  of  America  have  confidence  enough 
In  men  to  select  them  to  come  here  to  represent  them,  I 
think  the  time  has  come  for  us  to  modify  the  overlordship 
of  that  BureaiL  We  know  the  needs  of  agriculture.  We 
are  the  ones  to  make  the  appropriations,  and  that  function 
ought  not  to  be  restricted  within  the  Jurisdiction  and  will 
of  mere  appointees  in  the  Government. 

Mr.  GLASS.  Mr.  President.  I  had  supposed  that  the 
Appropriations  Committee  of  the  Senate  was  the  committee 
appointed  to  frame  appropriation  bills,  but  under  the  custom 
and  practice  we  have  three  members  of  the  Committee  on 
Agriculture  sitting  in  and  assisting  in  the  framing  of  the 
bill.  So  that  no  discourtesy  was  either  intended  or  has  been 
practiced  against  the  Committee  on  Agriculture  and  Forestry. 
Mr.  SMITH.  Mr.  President,  I  was  not  talking  about  dis- 
courtesy. I  was  talking  about  our  policy.  I  was  a  Member 
of  the  Senate  when  bills  of  this  kind  were  considered  by  the 
C(»nmittee  on  Agriculture,  and  when  bills  with  reference  to 
finance  were  considered  by  the  Committee  on  Finance.  I  am 
talking  about  the  policy  the  Senate  has  adopted,  which  is  an 
absurd  policy.  There  Is  no  question  of  discourtesy  involved. 
Mr.  President.  Whenever  one  Senator  wants  to  be  discourte- 
ous to  another,  the  one  against  whom  the  discourtesy  is  aimed 
can  take  care  of  himself.  I  can  take  care  of  myself,  and  I 
presume  other  Senators  can  take  care  of  themselves.    I  am 
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merely  talking  about  the  policy  at  this  time,  which,  I  repeat, 
in  my  opinion,  is  an  absurd  one. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  present 
system  of  making  appropriations  for  the  departments  was 
worked  out  after  a  great  many  years  of  study.  There  is 
necessity  for  coordination  of  authorities  who  frame  the 
appropriation  bills,  otherwise  the  old  system  of  having  com- 
mittees for  the  various  departments,  which  might  be  de- 
scribed as  an  effort  to  see  which  one  could  get  the  most  from 
the  Treasury,  would  prevail. 

The  present  system  contemplates  that  the  legislative  com- 
mittees shall  consider  and  report  and  have  charge  of.  in  both 
Houses,  various  measures  of  legislation  authorizing  the  ap- 
propriations. When  the  appropriations  have  been  author- 
ized, under  the  prevailing  practice  the  making  of  the 
appropriations  is  concentrated  in  a  single  committee  known 
as  the  "Appropriations  Committee."  There  is  something,  of 
course,  that  can  be  said  on  the  other  side  of  the  proposition, 
but  I  feel  justified  in  saying  that  it  appears  to  me  that  the 
weight  of  the  argument  supports  the  present  system. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Georgia. 

Mr.  RUSSELL.  The  Senator  from  Arkansas  is.  of  course, 
more  familiar  with  the  reasons  for  the  change  in  the  rules 
than  I  am,  but  I  might  point  out  to  the  Senator  that  at  the 
present  time  the  rules  reqiure  that  three  members  of  the 
standing  committee  dealing  with  the  Department  of  Agri- 
culture shall  be  members  of  the  subcommittee  on  appropria- 
tions to  handle  agricultural  appropriation  bills.  The  three 
Members  who  are  on  that  subcommittee  are  the  Senator 
from  South  Carolina  [Mr.  Smith],  the  present  Chairman 
of  the  Committee  on  Agriculture  and  Forestry;  the  minority 
leader,  the  Senator  from  Oregon  [Mr.  McNary],  who  was 
formerly  Chairman  of  the  Committee  on  Agriculture;  and 
the  senior  Senator  from  Montana  [Mr.  Wheeler].  There- 
fore, the  standing  committee  heis  representation  by  virtue 
of  having  these  ex-officio  members  of  the  standing  com- 
mittee on  the  subcommittee  of  the  Committee  on  Appropria- 
tions, and  under  the  rules  they  are  members  of  the  subcom- 
mittee which  handles  the  appropriation  measures  for  the 
Department  of  Agriculture. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Georgia 
is  entirely  correct  in  his  statement.  So.  in  addition  to  what 
I  have  already  said,  the  advice  and  assistance  of  the  rank- 
ing members  of  the  Committee  on  Agriculture  are  available 
to  the  Committee  on  Appropriations.  If  each  committee,  as 
under  the  old  practice,  were  authorized  to  serve  as  an  ap- 
propriati(Hi3  committee,  we  would  have  a  very  difficult  prob- 
lem in  keeping  appropriations  anywhere  near  within  reve- 
nues. I  do  not  desire  to  enter  into  a  prolonged  discussion 
of  the  subject  at  this  time,  but  I  felt  constrained  to  make 
the  statement  which  I  have  made. 

Mr.  SMITH.  Mr.  President.  I  want  to  state  that  my  posi- 
tion is  that  when  it  comes  to  the  question  of  the  needs  of 
any  one  department,  and  let  us  take,  for  example,  the  De- 
partment of  Agriculture,  the  committee  charged  with  ascer- 
taining what  are  the  needs  of  agriculture  or  what  are  the 
needs  of  finance  officials  to  carry  out  the  needs  of  that  De- 
partment, should  be  the  committee  charged  with  studying 
those  needs— in  this  case,  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  ROBINSON  of  Arkansas.  WiU  the  Senator  from 
South  Carolina  yield? 

Mr.  SMITH.  Just  one  more  word.  When  it  comes  to  the 
auestion  of  the  amount  necessary,  Mr.  President,  our  present 
procedure  Is  tantamount  to  charging  the  Department  with 
bo  regard  for  the  Treasury,  no  regard  for  the  needs  of  that 
particular  division  of  our  organized  life,  and,  therefore,  we 
must  hedge  it  about  with  extraneous  and  outside  policies Jn 
order  that  those  who  are  charged  with  the  work  d£ 
charged  with  the  duty  of  looking  after  the  welfare  of  agri- 
culture, or  any  other  one  of  the  divisions  for  which  the 
»mmittees  are  set  up.  shall  be  limited.  It  is  not  a  ques- 
don  of  the  matter  of  finance,  it  is  a  question  of  the  honesty 
Bf  the  committee  in  meeting  the  condiUons  that  confront 
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them  with  reference  to  any  one  of  the  departments.    That. 
Mr.  President,  is  the  position  I  take. 

We  have  now  before  us  for  consideration  an  agricultural 
appropriation  bill.  I  do  not  think  that  three  men  are 
competent  to  pass  upon  what  are  the  actual  needs  of 
various  sections  of  cur  country.  The  members  of  the  Com- 
mittee on  Agriculture  are  appointed  from  different  parts 
of  the  country  in  order  that  the  committee  having  charge 
of  agriculture  may  know  the  needs  of  the  different  sections 
and  may  know  what  is  necessary  to  meet  the  demands.  We 
have  the  Department  of  Agriculture  and  we  have  the  Com- 
mittee on  Agriculture,  but  under  the  Budget  system  they 
do  not  have  a  great  deal  to  say  about  appropriations  for 
agriculture.  I  believe  the  old  system  was  infinitely  superior 
to  the  present  system  when  it  comes  to  the  question  of 
saving  money  and  keeping  the  country  out  of  debt. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  South  Carolina  in  his  statement  apparently  overlooks 
the  fact  that  the  legislative  committee  that  authorizes  ap- 
propriations for  the  Department  of  Agriculture  is  the  Com- 
mittee on  Agriculture,  of  wtiich  he  is  the  chairman.  When 
an  appropriation  is  authorized  it  is  true  that  there  is  no 
compulsion  upon  the  Committee  on  Appropriations  actually 
to  make  available  the  funds  authorized,  but  practically 
every  item  of  appropriation  that  is  carried  in  these  general 
appropriation  bills  has  been  authorized  by  law.  which  law 
was  first  considered  and  reported  by  the  proper  legislative 
committee. 

The  system  that  prevails  is  that  the  legislative  authority 
shall  be  distributed  among  a  large  number  of  standing  com- 
mittees of  the  Senate  but  that  the  appropriation  authority 
shall  be  concentrated  in  a  single  committee  of  the  Senate. 
Of  course  there  are  emergencies  in  which  the  rule  has  not 
been  followed,  but,  as  stated  by  the  Senator  from  Georgia, 
the  rule  is  designed  to  prevent  excessive  and  ill-considered 
expenditures.  I  had  a  number  of  years'  experience  under 
the  old  S3rstem  prior  to  the  adoption  of  the  present  plan,  and 
I  think  that  the  present  plan  is  more  conducive  to  wholesome 
public  service  and  to  the  conservation  of  the  public  interest 
than  the  old  plan,  under  which  there  were  often  efforts 
made  by  the  various  departments  to  secure  large  appro- 
priations that  could  not  well  be  comprehended  within  a 
budget.  One  may  make  little  of  a  budget,  if  he  wishes  to 
do  so,  but,  after  all,  there  is  incontrovertible  necessity  for 
some  plan  of  coordinating  expenditures  with  revenue;  other- 
wise deficits  will  always  exist. 

Mr.  SMITH  Mr.  President,  one  more  word  and  I  shall  be 
through.  I  do  not  want  to  take  up  any  more  time  in  the 
consideration  of  the  pending  bill,  but  on  the  proper  occasion 
I  shall  desire  to  give  a  digest  of  what  is  contained  in  the 
bill;  and  I  think  I  shall  be  able  to  show  that  the  Agricul- 
tural Department  will  be  materially  crippled  by  the  passage 
of  the  pending  measure. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  of  the  Committee  on  Appropriations. 

The  next  amendment  was.  under  the  heading  "  Bureau  of 
Agricultural  Engineering  ".  on  page  64.  Une  2,  after  the  word 
"and"  to  insert  "general":   so  as  to  make  the  subhead 
read:  "  Salaries  and  general  expenses." 
The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Agricultural  Economics — Salaries  and  general  expenses", 
on  page  67,  line  21.  after  the  word  "  cotton  ",  to  strike  out 
"  or  corn  ",  so  as  to  read: 

Crop  and  livestock  estimates:  For  collecting,  compiling,  ab- 
stracting, analyzing,  summarizing.  Interpreting,  and  publishing 
data  relating  to  agriculture,  Including  crop  and  livestock  esti- 
mates, acreage,  yield,  grades,  staples  of  cotton,  stocks,  and  value 
of  farm  crops,  and  numbers,  grades,  and  value  of  livestock  and 
livestock  products  on  farms.  In  cooperation  with  the  mttenslon 
Service  and  other  Federal.  State,  and  local  agencies,  $803.701 : 
Provided.  That  no  part  of  the  funds  herein  appropriated  shall  be 
available  for  any  expense  Incident  to  ascertaining,  collating,  or 
publishing  a  report  stating  the  Intention  of  farmers  as  to  the 
acreage  to  be  planted  In  cotton. 

The  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  70.  line  6.  after  the 
word  "  staple  ".  to  strike  out  "  estimates  "  and  insert  "  sta- 
tistics ".  so  as  to  read: 

Cotton  grade  and  staple  statistics:  To  enable  the  Secretary  of 
Agriculture  to  carry  Into  effect  the  act  entitled  "  An  act  author- 
izing the  Secretary  of  AgrlcvUtxire  to  collect  and  publish  statistics 
of  the  grade  and  staple  length  of  cotton  ".  approved  March  3,  1927 
(U.S.C,  supp.  VI.  title  7,  sees.  471-476).  $207,174. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  81.  to  insert: 

INTERNATIONAL  PBODTJCTION   CONTROL    COMMTTTXES 

During  the  fiscal  year  1935  the  Secretary  of  Agriculture  may 
expend  not  to  exceed  $10,000.  from  the  funds  available  for  carry- 
ing Into  effect  the  Agricultural  Adjustment  Act  approved  May  12. 
1933  (Public.  No.  10,  73d  Cong.),  the  share  of  the  United  States 
as  a  member  of  the  International  Wheat  Advisory  Committee  or 
like  events  or  bodies  concerned  with  the  reduction  of  agricultural 
Burpliises  or  other  objectives  of  the  Agricultural  Adjustment  Act, 
together  with  traveling  and  all  other  necesssuTr  expenses  relating 
thereto. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Grass- 
hopper control.  Bureau  of  Entomology",  on  page  81,  line 
21.  after  the  word  "  expenses  ".  to  strike  out  "  $2,000,000  " 
and  insert  "  $2,354,893  ",  so  as  to  read: 

For  the  application  of  such  methods  of  control  of  grasshoppers 
as.  In  the  Judgment  of  the  Secretary  of  Agriculture,  may  be  neces- 
sary. In  cooperation  with  such  authorities  of  the  States  concerned, 
organizations,  or  individuals  as  he  may  deem  essential  to  accom- 
plish such  purposes,  including  the  employment  of  persons  and 
means  In  the  District  of  Columbia  and  elsewhere,  printing  and 
binding,  rent  outside  of  the  District  of  Columbia,  and  for  other 
expenses.  $2,354,893,  to  be  available  during  the  fiscal  years  1934 
and  1935,  and  to  be  immediately  available,  of  which  amount  not 
to  exceed  $7,500  may  be  expended  for  personal  services  in  the 
District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  82,  line  11.  after  the 
word  "indicated"  and  the  colon,  to  strike  out  "And  pro- 
vided "  and  insert  "  Provided  ",  so  as  to  read: 

Provided  further,  That  no  part  of  this  appropriation  shall  be 
used  to  pay  the  cost  or  value  of  farm  animals,  (arm  crops,  or 
other  property  injured  or  destroyed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  83.  at  the  end  of  line  8, 
to  strike  out  "  $59,428,887  "  and  insert  "  $60,991,037  ",  so  as 
to  read: 

Total,  title  I,  Department  of  Agrioilture,  $60,991,037. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  completes  the  committee 
amendments. 

Mr.  RUSSELL.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chict  Clerk.  On  page  3.  line  13.  it  is  i^rGjpcaed  to 
strike  out  "  $20,000  "  and  to  Insert  "  $22,990." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Georgia. 

Tlie  amendment  was  agreed  to. 

Mr.  RUSSELL.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Georgia  will  be  stated. 

The  CHXir  Clerk.  On  page  3.  lines  19  and  20.  it  is  pro- 
posed to  strike  out  the  words  "  but  not  to  exceed  $720  may 
be  so  used  for  any  one  person." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

TTie  amendment  was  agreed  to. 

Mr.  RUSSELL.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The     \^CE     PRESIDENT.    The     amendment     will     be 

stated. 

The  Chief  Clerk.  On  page  22.  line  11.  it  is  proposed  to 
strike  out  the  word  "provided"  and  in  Ueu  thereof  to 
insert  the  word  "  provide." 
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The  VICE  PRESIDENT.  The  question  ia  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

liCr.  RUSSELL.  I  offer  another  amendment,  ^ttolch  I 
■end  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wiH  be  stated. 

The  Chzxt  Cimmk.  On  page  2.  line  4.  after  the  word 
"Agriculture  ",  it  is  proposed  to  insert: 

Under  Seeretmry  of  Agriculture,  $10,000,  and  tbere  Is  hereby 
establUhed  In  the  Department  of  Agrlciilture  the  position  of 
Under  Secretary  of  Agrlctilture.  to  be  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate,  and 
whose  compensation  shall  be  at  the  rate  of  $10,000  per  annum. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  RUSSELL.  I  offer  another  amendment  which  I  send 
to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHocr  Clzrk.  On  page  18.  after  line  9,  insert  the  fol- 
lowing: 

Meteorological  station,  Miasoxila.  Mont.:  For  the  establishment, 
eqiiipment,  and  maintenance  of  a  meteorological  station  upon  a 
site  to  be  selected  by  the  Secretary  at  Missoula,  Mont.,  $10,000, 
to  be  immediately  available. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

CAJUUACK  or  Ant  MAIL  BT  THX  AKMY 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
7966)  to  authorize  the  Postmaster  General  to  accept  and 
use  equipment,  landing  llelds.  men.  and  material  of  the  War 
Department,  for  carrying  the  mails  by  air.  and  for  other 
purposes. 

The  VICE  PRESIDEINT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

Mr.  PESS.  Mr.  President,  yesterday  the  leader  of  the 
majority  of  the  Senate,  the  Senator  from  Arkansas  [Mr. 
RoBiNsoii].  in  speaking  in  reply  to  what  had  been  said  by 
the  Senator  from  Indiana  [Mr.  Robinson],  made  this  state- 
ment: 

For  many  months  the  subject  matter  of  those  contracts  has 
been  under  investigation  by  a  special  committee  of  the  Senate. 
So  far  as  my  information  goes,  there  can  be  no  controversy  as  to 
the  conclusion  that  in  the  initiation  of  the  contracts  there  was 
fraud  and  collusion. 

The  Senator  from  Arkansas  said.  "  So  far  as  my  inf orma- 
tiOB  goes."  I  think  I  am  willing  to  admit  that  statement 
based  upon  information  so  far  as  it  has  gone.  If  that 
qualification  was  not  there  it  would  be  a  very  serious  state- 
ment. But  the  Senator  from  Arkansas  has  had  no  oppor- 
tunity of  making  an  examination  of  the  facts  and  I  think 
that  his  conclusion  in  the  matter  is  very  largely.  I  regret 
to  say.  what  the  public  has  come  to  believe,  because  of 
the  accusations  that  have  been  made  and  the  general  tend- 
ency which  has  been  evidenced  to  reach  conclusions  without 
fh^t  hearing  the  other  side  of  the  issue.  So.  after  reading 
the  statement  of  the  Senator  from  Arkansas,  which  was 
quite  offensive  to  me  yesterday,  it  is  not  so  today,  for  it  is 
based  upon  the  information  he  has,  so  far  as  that  informa- 
tion goes.  If  I  were  to  make  up  my  mind  from  what  has 
been  stated,  there  having  been  no  chance  to  refute  the 
charges  made,  in  all  probability  I  would  reach  exactly  the 
same  conclusion  as  that  which  the  Senator  from  Arkansas 
expressed  yesterday. 

Mr.  President.  I  wish  to  take  the  time,  and  shall  exercise 
the  right  under  the  rules  of  the  Senate,  to  show  the  other 
side  of  this  question  which  has  never  as  yet  been  presented. 
I  probably  will  not  be  able  to  get  through  with  the  testimony 
today,  but  I  will  take  the  time,  whatever  may  be  necessary, 
in  order  that  the  Senate  and  the  country  may  know  the 
other  side  of  this  controversy. 
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Mr.  President,  the  problem  that  confronted  a  previous 
Postmaster  General  when  he  undertook  to  build  up  the 
great  aviation  industry  was  rather  complicated.  That  in- 
dustry had  been  builded  in  a  haphazard  way.  Certain  in- 
terests in  various  localities  had  become  interested  in  estab- 
lishing a  route  to  give  air-transportation  facilities  to  their 
citizens.  The  air-mail  business  is  not  old;  in  fact,  it  is 
very  youthful.  I  recall  seeing  the  two  Wright  brothers  fljang 
one  of  the  original  planes  in  a  field  that  is  located  only 
4  miles  from  my  home.  I  recall  that  thousands  of  people 
came  there  when  it  was  announced  that  a  demonstration 
fiight  would  be  made.  One  could  hear  people  detailing  de- 
scriptions of  the  fiight.  They  would  say,  "  Long  before  we 
reached  the  field  we  could  see  the  air  men  in  the  air."  It 
was  a  most  romantic  story.  I  recall  very  distinctly  tlie  first 
effort  that  was  ever  put  forth  to  use  the  airplane  for  com- 
mercial purposes.  That  was  when  Phil  Parmalee  carried  a 
roll  of  800  yards  of  silk  from  the  city  of  Dayton  to  the  city 
of  Columbus.  The  plane  which  he  used  went  over  the  town 
in  which  I  lived.  The  route  which  the  plane  would  take  had 
been  announced  in  advance,  as  well  as  the  time  when  it 
would  reach  the  college  over  which  at  that  time  I  was  pre- 
siding. I  dismissed  the  students  for  the  time  being,  stating 
to  them  that  they  had  an  opportunity  to  witness  the  first 
effort  in  history  to  carry  a  commercially  salable  article  from 
one  city  to  another.  That  was  only  a  Uttle  while  ago.  Then 
came  the  World  War. 

When  that  terrific  convulsion  broke  upon  our  country  and 
upon  the  world  there  was  an  opinion  in  some  quarters  that 
the  decision  would  be  made  in  the  air.  Never  before  or 
since  was  there  a  time  when  those  in  control  of  the  affairs 
of  the  country  undertook  to  such  an  extent  to  call  together 
the  genius  of  invention  and  discovery  for  such  an  important 
purpose.  The  problem  confronting  the  Government  then 
under  the  leadership  of  Woodrow  Wilson  was  to  build  an 
airplane  engine  that  would  be  capable  of  meeting  any  air 
force  of  the  enemy.  Today,  in  the  old  historic  house  on  the 
Wilbur  Wright  Field,  7  miles  from  Dayton,  are  stored  hun- 
dreds upon  hundreds  of  the  old  Liberty  motors  that  were 
built  at  that  time  as  the  climax  of  achievement  in  this  par- 
ticular field  of  activity.  The  war  had  not  progressed  very 
long  until  the  advantage  of  the  combat  plane  was  made 
obvious. 

After  the  war  closed,  following  the  terrific  stimulus  to 
the  building  of  aircraft  for  military  purposes,  our  people 
seemed  to  forget  that  there  was  any  necessity  to  maintain 
this  new  industry  and  to  make  such  inventions  and  improve- 
ments as  would  be  demanded  by  a  new  system  of  transpor- 
tation involving  the  hazards  of  the  heavier-than-air  plane. 

President  Coolidge  in  1925,  realizir^  that  we  had  fallen 
behind  other  countries  and  that  they  were  fa^t  surpassing 
us,  in  the  use  of  the  airplane  not  only  for  military  purposes 
as  a  matter  of  national  defense,  but  for  commercial  possi- 
bilities as  well,  became  convinced  of  the  wisdom  of  making 
a  study  of  the  possibilities  of  aircraft,  military  and  com- 
mercial. In  response  to  that  conviction  on  his  part  he  was 
authorized  by  Congress  to  appoint  a  national  aircraft  board. 
That  board  was  headed  by  the  distinguished  Dwight  Mor- 
row, not  then  a  Senator,  not  at  that  time  regarded  in  any 
political  light  whatsoever.  But  the  President,  havinr;  known 
him  from  the  days  when  they  were  college  men  together, 
had  confidence  in  him  and  called  upon  him  to  serve. 

The  outcome  was  the  appointment  of  a  board  composed  of 
Mr.  Morrow  and  other  eminent  gentlemen,  the  first  of  whom 
was  Maj.  Gen.  James  G.  Harbord,  retired,  of  New  York  City. 
It  is  quite  probable  that  the  able  Senator  from  North  Caro- 
line [Mr.  B.ULEY],  now  presiding  over  this  body,  will  recall 
that  at  one  critical  moment  during  the  World  War,  I  think 
after  Belleau  Wood,  the  report  came  that  General  Harbord 
had  been  killed.  When  the  report  reached  the  distinguished 
and  brilliant  Gen.  Charles  G.  Dawes  he  said,  "  It  cannot 
be  true,  because  I  have  no  message  from  Hades  ".  which  was 
a  suggestion  that  General  Harbord  very  much  enjoyed,  as 
e\'idenced  by  his  letters  home,  which  were  later  published. 

With  General  Harbord  were  associated  Rear  Admiral 
Prank  Fletcher,  retired;  Mr.  Howard  E.  Coffin,  of  Detroit,  a 
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famous  engineer  called  in  for  consultation  purposes;  Col. 
Hiram  Bingham,  later  a  United  States  Senator;  Hon.  Carl 
Vinson,  of  Georgia,  a  distinguished  Democratic  Member  of 
the  House;  Hon.  James  S.  Parker,  who  recently  passed  away, 
also  a  distinguished  Member  of  the  House,  later  becoming 
chairman  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce of  that  body;  Hon.  Arthur  C.  Denison,  of  Michigan, 
of  the  United  States  Court  of  Appeals;  and  William  F. 
Durand,  of  Stanford  University,  president  of  the  American 
Society  of  Mechanical  Engineers. 

The  board,  which  was  headed  by  Mr.  Morrow,  represented 
the  legislative  branch  of  the  Government — the  Senate  and 
the  House;  it  represented  the  judicial  department  of  the 
Government  in  the  person  of  Judge  Denison,  still  adding 
honor  and  glory  to  the  Federal  Court  of  Appeals;  it  repre- 
sented the  executive  department;  it  represented  the  Army 
and  the  Navy;  and  represented  the  finest  skill  in  engineering 
and  business  in  America. 

That  aircraft  board  started  its  studies.  It  collected  facts 
for  4  months.  It  had  more  than  100  men.  representing  the 
highest  standard  of  talent,  before  it  prior  to  the  time  it  made 
its  findings.  Before  the  board  came  to  any  definite  conclu- 
sion a  subcommittee  was  appointed,  headed  by  Judge  Deni- 
son, of  Michigan;  and  after  studying,  analyzing,  and  classi- 
fying the  data  presented  by  this  group  of  rather  superior 
minds,  the  board  made  their  recommendations. 

The  report  submitted  at  that  time  indicates  how  many 
planes  we  had.  Unfortunately,  the  showing  was  not  very 
good: 

More  than  16.000  airplanes,  with  motors,  were  delivered  by 
American  manufacturers.  In  addition  approximately  25,000  motors 
were  produced  and  at  the  time  of  the  armistice  were  being 
provided  at  the  rate  of  4.000  per  month.  Competent  authorities 
believe  that  by  March  1919  the  country  could  have  been  pro- 
ducing 10,000  Liberty  motors  a  month. 

That  is  a  statement  of  the  air  situation.  The  board 
raised  certain  questions  as  a  basis  for  investigation  and 
recommendation. 

The  first  question  was: 

In  determining  an  aviation  policy  for  the  United  States  Gov- 
ernment, what  should  be  the  relation  between  the  military  and 
civilian  services? 

In  that  connection,  the  argument  was  made  that,  while  the 
two  fields  developed  a  similar  service,  the  one  service  was 
for  maneuverability,  for  combat  contest,  while  the  other 
service  was  for  commercial  purposes — wholly  different  in 
requirements,  in  equipment  of  planes,  and  in  the  training 
of  personnel. 

Their  second  question  was: 

How  can  the  civilian  use  of  aircraft  be  promoted? 

It  was  answered  that  it  could  be  promoted  by  a  certain 
amount  of  encouragement  on  the  part  of  the  Government, 
and  also  by  a  stimulation  of  public  interest  in  the  various 
municipalities  and  locations. 

The  argument  for  Government  interest  in  the  develop- 
ment of  an  aviation  service  was  that — 

It  creates  a  reservoir  of  hlghy  skilled  pilots  and  ground  person- 
nel. Whatever  Is  done  to  Increase  the  use  of  aircraft,  to  spread 
familiarity  with  aircraft  among  the  people,  and  in  general  to 
develop  "  alr-mlndedn?s8  ",  will  make  It  easier  rapidly  to  build  up 
an  expanded  air  power  if  an  emergency  arises. 

There  has  been  no  more  inspiring  chapter  In  American  enter- 
prise and  cotirage  than  the  establishment  and  conduct  of  the 
United  States  air  mall. 

Mr.  President,  was  that  statement  made  by  an  authorita- 
tive body?  Was  that  declaration  made  by  men  of  ulterior 
purposes?  Was  that  judgment  reached  on  a  basis  of  collu- 
sion, on  a  basis  of  fraud?  Who  will  charge  these  men  with 
fraudulent  intent  when  they  make  the  statement  that— 

There  has  been  no  more  inspiring  chapter  In  American  enter- 
prise and  courage  than  the  establishment  and  conduct  of  the 
United  States  air  mall. 

Then  the  board  goes  on  to  speak  of  certain  things  that 
should  be  done  and  certain  burdens  we  ought  to  avoid: 

We  recommend  the  progressive  extension  of  the  Air  Mall  Service 
preferably  by  contract,  and  also  that  steps  be  taken  to  meet  the 


manifest  need  for  airways  and  air-navlgatlon  facilities.  Including 
an  adequate  weather  service  maintained  by  public  authority  and 
planned  with  special  reference  to  the  needs  of  air  commerce. 

That  is  the  recommendation  of  this  group  of  men — that 
the  Air  Mail  Service  be  built  up,  preferably  by  contract. 
That  is  the  basis  on  which  Mr.  Brown  is  assailed. 

Not  only  that,  but  there  has  been  much  talk  about  avoiding 

competitive  bidding.    Let  us  see  what  this  report  states  as 

to  avoiding  competitive  bidding: 

Existing  statutes  covering  the  procurement  of  supplies  and  re- 
quiring competitive  bidding  be  modified  where  necessary  to  allow 
putting  the  recommendations  previously  made  Into  effect. 

What  should  every  contract  look  to  establish?  This  group 
of  men.  free  of  political  bias,  with  no  ulterior  purposes — no 
purpose  except  to  build  up  an  air  industry — make  this  rec- 
ommendation, and  the  special  agency  by  which  it  is  to  be 
done  is  the  air  mail: 

We    therefore   recommend — 

Says  this  board — 

(1)  The  adoption  of  a  policy  of  continuity  in  orders  and  of  a 
standard  rate  of  replacement. 

(2)  Production  orders  be  given  only  to  companies  which  main- 
tain design  staffs  of  reasonable  size  and  keep  them  active. 

Mr.  President,  that  is  a  sound  principle  upon  which  to 
build  an  air  service;  and  that  is  precisely  why  this  board 
recommended  that  it  be  done  by  contract,  instead  of  by 
competitive  bidding,  because  bidding  may  be  participated  in 
by  companies  that  do  not  maintain  a  design  staff,  that  are 
not  capable  of  producing  planes  that  meet  the  requirements 
of  the  Commerce  Department  of  the  Government.  I  will 
read  the  recommendation  again: 

Production  orders  be  given  only  to  companies  which  maintain 
design  staffs  of  reasonable  size — 

And  have  the  ability  to  keep  those  staffs  alive  and  abreast 
of  the  growing  needs.  When  Mr.  Brown  said.  "I  will  not 
accept  a  bid  from  any  company  that  does  not  comply  with 
that  requirement ".  those  that  could  not  comply  find  fault 
with  him  and  say  that  he  discriminated  against  them. 

The  board  also  recommends  that — 

(3)  Proprietary  rights  in  design  be  fully  recognized. 

What  do  they  mean  by  that?  If  there  is  a  design  that  is 
not  patented,  or  even  one  that  is  patented,  the  contract 
ought  to  preserve  the  rights  of  the  designer,  just  as  the  copy- 
right and  patent  laws  of  the  country  are  intended  to  secture 
those  rights  to  the  individual. 

I  think  that  is  wise.    Also,  that  is  one  of  the  features  in 

the  subsequent  contracts  that  were  made. 

(7)  Governmental  research  In  aeronautic  science  be  actively 
continued  and  the  testing  facilities  of  the  various  department 
agencies  should  be  made  readily  avaUable  to  the  civil  industry. 

This  report  is  signed  by  Dwight  W.  Morrow.  Judge  Arthur 
C.  Denison.  William  P.  Durand.  Hiram  Bingham,  J.  S.  Parker. 
Carl  Vinson,  James  G.  Harbord.  Prank  P.  Fletcher,  and 
Howard  E.  Coffin. 

They  recommended  that  there  be  three  Assistant  Secre- 
taries appointed: 

(1)  An  Assistant  Secretory  of  War.  to  have  charge  of 
Army  aviation. 

(2)'  An  Assistant  Secretary  of  the  Navy,  to  have  charge 
of  naval  aviation. 

(3)  An  Assistant  Secretary  of  Commerce,  to  have  charge 
of  commercial  aviation. 

And  those  men.  in  pursuance  of  the  authorization  of  Con- 
gress, proceeded  to  build  an  American  aviation  system. 

The  first  law  of  any  consequence  touching  air  mail  was 
enacted  back  in  1920.  Then  it  was  provided  that  a  plane 
might  carry  mail  under  certain  conditions,  especially  if  it 
did  not  cost  more  than  if  carried  in  the  usual  way. 

Mr.  McKELLAR.  Mr.  President,  I  know  the  Senator  does 
not  want  to  get  his  facts  wrong,  and  he  is  inadvertently 
doing  so.  The  first  air -mail  route  authorized  by  the  Gov- 
ernment was  in  1913,  and  an  appropriation  of  $100,000  was 
made  for  it  for  ths  purpose  of  carrying  the  mails  between 
here  and  New  York,  and  Army  planes  and  Army  flyers  were 
to  carry  that  mail. 


««M 


4488 


CONGRESSIONAL 


RECORD— SENATE 


March  14 


Mr.  PESS.  Perhaps  the  Senator  is  right,  so  far  as  th< 
Government's  carnring  the  mail  is  concerned.  I  am  speak 
Ing.  not  of  the  Government's  carrying  the  mail,  but  of  com 
mercjal  agencies*  carrying  the  mail. 

Following  that,  we  made  an  appropriation  of  $1.250.00( 
for  the  installation  of  an  air  route  from  New  York  to  the 
Pacific  coast.  That  amount  of  money  was  taken  out  of  the 
appropriation  for  the  mail  service  of  the  country. 

Then  In  1925  Congress  enacted  a  law  which  permitted  a 
company  to  carry  mail  under  a  contract,  provided  it  did  not 
cost  more  than  three  fourths  of  the  revenue. 

In  1926  another  law  was  enacted,  enlarging  the  air-maiJ 
authority.    That  law  was  in  this  language: 

The  Postmaster  General  Is  authorized  to  contract  with  any 
IndlTldual.  flxm.  or  corporation  for  the  transportation  of  air  mall 
by  aircraft  between  such  point4  as  he  may  designate,  and  to 
further  contract  for  the  transportation  by  aircraft  of  first-class 
mall  other  than  air  mall  at  fixed  rates  per  pound,  Including 
equipment,  under  such  rates,  rtiles.  and  regulations  as  he  may 
prescribe,  not  exceeding  13  per  pound  for  air  mall  for  the  first 
1.000  miles  and  not  to  exceed  30  cents  per  pound  additional  for 
each  additional  100  miles. 

Mr.  President,  that  was  the  law  of  1926.  Then  a  further 
law  was  enacted  May  17,  1928,  and  contained  this  provision: 

That  the  Postmaster  General  may  by  negotiation  with  an  air- 
mail contractor  who  has  satisfactorily  operated  under  the  au- 
thority of  this  act  fco-  a  period  of  2  years  or  more  arrange,  with 
the  consent  of  the  surety.  •  •  •  that  the  holder  shall  have 
the  right  of  carriage  of  air  mall  over  the  route  set  out  In  the 
certificate  so  long  as  he  compiles  with  such  rules,  regulations,  and 
orders  as  shall  from  time  to  time  be  issued  by  the  Postmaster 
General  for  meeting  the  needs  of  the  Postal  Service  and  adjusting 
•lr-m4ll  operations  to  the  advances  in  the  art  of  flying. 

Mr.  President,  some  criticism  of  Congress  for  the  enact- 
ment of  that  law  may  be  Justified.  There  may  be  some 
reason  why  that  authority  should  not  have  been  granted. 
It  was  granted,  however.  The  very  thing  about  which  there 
is  complaint  now  is  the  law.  It  is  charged  that  Mr.  Brown 
Ignored  competitive  bidding  and  made  contracts,  as  if  he  had 
not  any  authority  to  do  so,  when  the  law  is  specific  that  the 
Postmaster  General  not  only  shall  have  authority  to  carry 
on  negotiations  but  that  he  may  make  such  rules  and  regu 
lations  as  he  sees  fit  to  adjust  the  air-mail  operations  to  the 
advance  in  the  art  of  flying,  in  the  interest  of  the  aviation 
Industry.  That  law  is  on  the  statute  books  untouched.  Let 
me  read  it  again: 

The  Postmaster  General  may  by  negotiation  with  an  alr-maU 
contractor  who  has  satisfactorily  operated  under  the  authority  of 
this  act  for  a  period  of  3  years  or  more. 

Of  course.  If  a  bid  were  submitted  by  one  who  had  not 
had  2  years'  experience  in  flying,  he  would  be  disqualified 
to  enter  lnu>  a  contract,  and  that  might  lead  to  complaint 
on  the  part  of  some  disappointed  individual  who  wanted  a 
Government  contract. 

The  Postmaster  General,  in  the  name  of  such  air -mail 
contractor,  shall  provide — 

That  the  holder  shall  have  the  right  of  carriage  of  air  mail  over 
the  route  set  out  in  the  certificate — 

Note  thia— 

■o  long  as  he  complies  with  such  rules,  regulations,  and  orders 
as  shall  from  time  to  time  be  Issued  by  the  Postmaster  General 
for  meeting  the  needs  of  the  Postal  Service  and  adjusting  air-mail 
operations  to  the  advances  in  the  art  of  flying. 

Mr.  President,  that  is  the  authority  the  Postmaster  Gen- 
eral may  exercise  which  it  has  been  charged  here  is  arbi- 
trary. As  I  have  stated,  whether  the  law  should  have  been 
passed  or  not  may  be  questioned;  but  there  is  no  question 
as  to  the  authority  of  the  Postmaster  General  to  act  under  it. 

The  next  law  that  was  enacted  was  dated  May  17.  1928. 
and  that  is  the  one  about  which  we  have  been  talking,  the 
McNary-Watres  Act.  Please  note  this  law  of  1928,  which 
provides — and  I  want  Senators  to  realize  the  import  of  this 
language: 

Provided,  That  such  certificate- 
Referring  to  the  certificate  issued  by  the  Postmaster  Gen- 
eral to  the  contractor — 

Prmided.  That  such  certiUcate  shaD  be  for  a  period  not  exceed- 
ing 10  years. 


That  is,  10  years  from  the  beginning  of  carrying  the  mail 
under  the  contract.  Notice  into  what  confusion  we  may  fall. 
Under  the  law  of  1928,  a  contract  might  extend  10  years. 
The  contract  is  to  be  the  result  of  negotiation.  There  are 
to  be  very  few  limitations.  There  is  a  provision  that  after 
the  contractors  serve  2  years,  then  their  certificates  may  be 
extended  for  the  remainder  of  the  period,  but  not  beyond  10 
years  from  the  beginning  of  the  contract. 

Let  me  repeat  that  statement,  so  that  there  may  be  no 
misunderstanding.  The  extension  of  a  contract  could  not 
be  made  until  the  contractor  had  operated  for  2  years  under 
it.  Then  the  maximum  extension  could  not  be  more  than 
8  years,  because  it  could  not  go  beyond  10  years  from  the 
beginning  of  the  contract. 

The  compensation  was  to  be  paid  under  the  former  law, 
for  the  subsequent  law  did  not  change  the  former  law 
in  that  respect.  What  was  that  provision?  The  rate  was 
not  to  be  more  than  $3  a  pound. 

What  is  the  situation?  All  the  contractors  who  entered 
into  contracts  under  the  law  of  1928  have,  in  their  own 
right,  if  they  meet  the  requirements  of  the  law,  the  privi- 
lege of  demanding  extensions  of  their  contracts  so  that  the 
contracts  shall  run  10  years  from  the  beginning. 

There  was  such  a  hodge-podge,  such  a  crazy-quilt  method 
of  figuring  costs  to  the  Government  that  it  was  universally 
disliked.  For  example,  the  cost  of  carrying  the  mail  from 
Boston  to  New  York  was  $3  a  pound;  from  New  York  to  Chi- 
cago, only  86  cents  a  pound,  owing  to  the  enormous  amount 
of  mail  carried;  from  Chicago  to  the  Pacific  coast,  $3  a 
pound;  from  the  city  of  Cleveland  to  the  city  of  Pittsburgh, 
only  a  short  distance,  $3  a  pound;  from  New  York  to  Miami, 
only  76  cents  a  pound.    It  was  a  crazy-quilt,  a  hodge-podge. 

The  Postmaster  General,  very  desirous  of  building  up 
aviation,  saw  the  lack  of  logic  in  the  arrangement  of  what 
we  call  the  air  map.  He  found  one  route  from  coast  to  coast 
made  up  of  four  links,  one  link  owned  by  one  company, 
another  link  owned  by  a  second  company,  another  link 
owned  by  a  third  company,  another  link  owned  by  a  fourth 
company,  most  of  them  controlled  by  local  interests.  Cali- 
fornia would  be  interested  in  the  far-western  link.  New  York 
in  the  eastern  link,  Denver  in  the  middle  link.  Salt  Lake 
City,  likewise,  in  the  middle  link.  What  happened?  Mail 
going  over  that  disjointed  route,  with  four  companies  op- 
erating, would  cost  the  Government  $8.81  a  jwund. 

The  Postmaster  General  said: 

I  will  let  no  contract  for  a  transcontinental  route  that  Is  not 
under  one  management.  I  will  make  no  contract  where  the  com- 
panies are  different  so  that  mail  must  be  transferred  at  four  at 
five  different  points  on  the  way.  I  want  such  a  contract  that, 
when  the  mall  Is  loaded  at  New  York  for  San  Francisco  It  will 
go  through  without  being  changed  to  another  plane.  If  that  is 
possible,  and  if  it  is  changed  to  another  plane.  It  must  be  changed 
under  the  management  of  the  same  company. 

Where  is  the  man  outside  of  the  insane  asylum  who  would 
say  that  that  was  not  good  business  and  was  not  in  the 
interest  of  the  public  welfare?  Of  course,  those  who  did  not 
want  to  merge  would  find  fault  with  it,  thinking  they  ought 
to  have  a  separate  contract,  a  contract  broken  up  in  the 
fashion  Just  described.  We  can  see  why  the  Postmaster 
General  would  not  do  such  a  thing. 

Mr.  President,  let  it  be  kept  in  mind  that  under  the  law 
there  was  provided  a  contract  period  of  10  years  maximum, 
and  also  that  the  contractors  could,  after  serving  2  years, 
have  that  maximum  secured  to  them,  with  the  poundage 
basis  of  cost  fixed  upon  us.  and  with  an  illogical  method  of 
carrying  the  mail  fixed  upon  us.  There  was  a  desire  to 
remedy  the  condition,  but  how  could  it  be  done? 

Mr.  Brown,  soon  after  he  took  office,  recognizing  that 
under  the  law  he  would  be  called  upon  to  make  the  exten- 
sions, because  the  contractors  could  demand  them  after  2 
years  of  service,  tried,  as  any  other  wise  man  would  have 
done,  to  ascertain  whether  he  could  find  a  different  yardstick 
with  which  to  adjust  pajTnent  for  carrying  the  air  mail.  He 
did  not  like  the  idea  of  the  differentiation  by  reason  of  which 
the  charge  was  $3  a  pound  at  one  place,  86  cents  a  pound  at 
another  place.  76  cents  a  pound  at  another.  So  what  did 
he  do?    Did  he  sit  down  at  his  table  and  ignore  information 


1934 


CONGRESSIONAL  RECORD— SENATE 


4489 


that  could  be  gotten  from  the  people  who  knew  the  problem 
because  they  were  in  the  business?  He  did  not.  He  called 
all  the  operators  to  meet  him  in  the  Post  Office  Department. 
He  laid  the  problem  before  them.  He  pointed  out  the  crazy- 
quilt  structure.  He  said  to  them,  "  We  are  going  to  modify 
this  thing.  I  will  not  continue  to  make  contracts  under  this 
plan."  He  asked  all  the  contractors  operating  under  the 
law  then  in  effect  to  go  into  a  conference  and  work  out  a 
plan,  which  would  be  an  adjustable  one,  and  after  they  had 
worked  it  out  to  bring  it  to  him. 

All  the  contractors  met  with  the  Postmaster  General. 
Let  it  be  noted  that  this  occurred  in  1928.  It  was  the  first 
big  problem  the  Postmaster  General  had  before  him.  They 
studied  for  days  and  days  as  to  how  they  could  agree  on  a 
uniform  rate.  They  reported  that  it  was  impossible  for 
them  to  reach  an  agreement,  because  some  of  their  routes 
were  through  mountainous  sections,  some  of  them  were 
along  coasts  where  there  wsis  much  fog,  almost  continuously, 
and  some  of  their  routes  were  over  a  fiat  country  where  the 
carriage  was  not  difficult. 

Those  who  could  carry  mail  more  cheaply,  and  urged  a 
cheaper  rate,  were  opposed  by  those  who  could  not  carry  it 
at  a  cheap  rate  because  of  the  hazards  of  the  routes  their 
planes  had  to  fiy.  The  contractors  returned  to  Mr.  Brown 
and  notified  him  that  they  could  not  reach  an  agreement 
as  to  a  yardstick  with  which  to  measure  costs. 

The  Postmaster  General  then  asked  them  to  appoint  a 
subcommittee.  This  was  in  1928.  They  did  so,  and  author- 
ized that  subcommittee  to  make  a  study  of  a  uniform  yard- 
stick of  cost  so  that  the  Government  might  know  whether 
it  could  make  better  contracts. 

That  subcommittee  went  to  work.  In  60  days  the  con- 
tractors were  back  with  the  Postmaster  General  to  receive 
the  subcommittee's  report.  The  subcommittee  was  unable 
to  reach  any  specific  recommendation,  and  the  second  meet- 
ing of  1928  had  to  be  abandoned  on  the  ground  that  they 
could  not  agree  among  themselves  as  to  a  basis  of  cost. 

Mr.  President,  the  Postmaster  General  is  now  being  in- 
dicted because  he  called  together  the  only  people  who  knew 
the  cost  of  operation,  in  order  to  get  information  from  them 
as  to  whether  they  could  reduce  rates  or  agree  upon  some 
common  yardstick.    They  could  not  do  so. 

Then  the  Postmaster  General  for  the  third  tin»e  said: 

I  want  you  to  look  into  It  further  with  the  understanding  that. 
If  you  do  not  reach  some  agreement  among  yourselves,  I  will  have 
to  take  the  matter  over  myself,  and  I  will  do  it  myself. 

The  third  time  they  came  back  unable  to  agree. 

Then  the  Postmaster  General  called  into  conference  his 
Interdepartmental  committee  to  study  the  problem.  That 
committee  decided  that  they  could  not  do  what  they  wanted 
to  do  without  a  new  law.  They  decided  it  would  be  neces- 
sary to  have  the  law  of  1928  modified,  that  there  was 
authority  needed  which  was  not  contained  in  the  law.  They 
went  to  work  with  a  knowledge  as  to  how  they  wanted  to 
solve  the  problem,  and  they  went  to  work  to  outline  a  law, 
and  in  due  time  laid  that  proposed  law  before  the  two 
branches  of  Congress.  Mr.  Kelly,  of  the  House,  who  knows 
more  about  mail  matters  than  any  other  man  in  either 
branch  of  the  Congress,  introduced  the  bill  in  the  House. 
Mr.  Watres  was  the  chairman  of  the  committee,  and  for 
that  reason  the  bill  bears  his  name. 

The  distinguished  Senator  from  Oregon  on  this  side  of 
the  House  introduced  the  bill  in  the  Senate.  What  was  that 
bill  for?  It  was  to  enable  the  Postmaster  General,  after 
having  been  in  consultation  for  months,  to  have  the  author- 
ity under  which  to  build  a  great  air-mail  service,  which  he 
could  not  build  under  the  law  as  it  then  was. 

What  is  that  law?    I  will  read  it: 

The  Postmaster  General  Is  authorized  to  award  contracts  for  the 
transportation  of  air  mall  by  aircraft  between  such  points  as  he 
may  designate  to  the  lowest  responsible  bidder  at  fixed  rates  per 
mile  for  definite  weight  spaces,  1  cubic  foot  of  space  being  com- 
puted as  the  eqvUvalent  of  9  pounds  of  air  mall,  such  rates  not  to 
exceed  $1.25  per  mile. 

That  is  the  change  of  the  method  of  computing  ah--mail 
cost.  Before  that  it  was  $3  a  pound  without  reference  to 
distance.    Under  the  new  law  it  is  based  upon  space.    It  is 


computed  on  the  basis  of  a  fixed,  definite  weight  space, 
"  1  cubic  foot  of  space  being  computed  as  the  equivalent  of 
9  p)ounds  of  air  mail ",  and  the  maximum  price  csmnot  be 
above  $1.25  per  mile.  That  law  mentions,  it  will  be  noted, 
competitive  bidding: 

Provided.  That  where  the  air  mall  moving  between  the  desig- 
nated points  does  not  exceed  25  cubic  feet,  or  225  pounds,  per 
trip,  the  Postmaster  General  may  award  to  the  lowest  responsible 
bidder,  who  has  ovmed  and  operated  an  air  transportation  service 
en  a  fixed  dally  schedule  over  a  distance  of  not  less  than  250 
miles  and  for  a  period  of  not  less  than  6  months  prior  to  the 
advertisement  for  bids,  a  contract. 

Mr.  President,  that  provision  Is  to  permit  an  enlarge- 
ment. It  says  if  it  does  not  exceed  25  cubic  feet  or  225 
pounds  per  trip,  then  the  Postmaster  General  can  receive 
new  bids,  but  the  qualification  of  the  bidder  Is  that  he 
must  have  a  route  not  less  than  250  miles  on  a  dally  schedule 
of  not  less  than  6  months  already  in  operation,  with  this 
provision  as  to  rates: 

A  contract  at  a  rate  not  to  exceed  40  cents  per  mile  for  a 
weight  space  of  25  cubic  feet,  or  225  pounds. 

And  whenever  the  space  is  not  filled  up  by  the  air  mail, 
the  Postmaster  General  is  authorized  to  require  them  to 
accept  any  mail  of  the  first  class  to  fill  it  up. 

That  is  a  provision  of  the  first  section  of  the  famous 
Watres  Act,  which  was  the  result  of  the  consultations  of  the 
interdepartmental  committee. 

The  Postmaster  General  had  in  mind  that  in  the  csuse 
of  transcontinental  routes  there  should  be  competitive  bid- 
ding. And  let  it  not  be  forgotten  that  every  one  of  the 
transcontinental  routes  was  let  aftei;  competitive  bidding. 
So  the  contracts  were  made  specifically  in  accordance  with 
that  section  of  the  law. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bachkan  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Tennessee? 

Mr.  FESS.    I  yield. 

Mr.  McKELLAR.  I  am  quite  sure  the  Senator  does  not 
want  to  make  that  statement. 

Mr.  FESS.    I  do  not  wish  to  make  any  misstatement. 

Mr!  McKELLAR.  I  think  the  Senator  is  in  error  about 
one  statement.  In  the  case  of  one  transcontinental  line 
which,  according  to  my  recollection,  ran  originally  from 
New  York  to  Cleveland,  or  perhaps  from  Boston  to  Cleve- 
land, and  then  was  continued  through  Louisville,  Ky.,  and 
afterwards  through  Nashville  and  Memphis  and  Little  Rock 
and  Dallas  and  on  through  to  Los  Angeles,  if  I  remember 
correctly,  the  only  actual  route  that  was  established  was  the 
one  from  New  York  or  Boston  to  Cleveland,  and  the 
remainder  of  the  route  was  arranged  by  extensions. 

Mr.  FESS.  Mr.  President,  the  Senator  says  "by  exten- 
sions "? 

Mr.  McKELLAR.  Yes;  in  other  words,  the  contractor  who 
had  the  beginning  of  the  route  from  Boston  or  New  York 
to  Cleveland  just  had  the  Postmaster  General  extend  it  from 
time  to  time. 

Mr.  FESS.  I  might  as  well  settle  that  question  right 
here. 

Route  no.  17.  New  York  to  Chicago,  was  awarded  to  the  National 
Air  Transport  by  compcUtive  bidding  AprU  2.  1927— 

That  was  tmder  the  old  law — 
by  way  of  Cleveland  to  Chicago  and  ret\im. 

This  route  was  granted  a  route  certificate  October  22,  1930. 

That  was  under  the  present  law,  which  I  had  intended  to 
read  later  on,  but  I  will  read  it  now  so  that  there  may  be  no 
confusion  in  the  minds  of  those  who  are  listening  to  me. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the 
Senator  to  make  an  inquiry? 

Mr.  FESS.    Yes. 

Mr.  FLETCHER.  I  understood  the  Senator  was  reading 
from  what  was  known  as  the  Kelly  Act  or  the  Watres  Act. 
Is  that  the  latest  law  on  the  subject? 

Mr!  PESS.  Yes;  that  is,  the  Watres  law  is  the  last  act 
passed  by  Congress  on  the  subject. 
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Mr.  President,  I  think  that  there  may  be  some  confusion 
over  the  route  certificate  under  which  this  company  oper- 
ated.   Let  me  read  the  provision  of  the  law. 

That  the  Poetmaeter  General  may  by  negotiation  with  an  air- 
mail contractor  who  has  satisfac.orlly  operated  iinder  the  author- 
ity of  this  act  for  a  period  of  2  years  or  more,  arrange,  with  the 
consent  of  the  surety  for  the  contractor  and  the  continuation 
of  the  obligation  of  the  surety  during  the  existence  or  the  life 
of  the  certificate  provided  for  hereinafter,  for  the  surrender  of  the 
contract  and  the  substitution  therefor  of  an  alr-mall  route 
certlflcate.  which  shall  be  Issued  by  the  Postmaster  General  in  the 
name  of  such  air-mall  contractor. 

That  is  the  law.  Under  that  law  route  no.  17.  which  had 
been  contracted  under  competitive  bidding  in  1928.  was 
granted  a  route  certificate  October  22.  1930,  after  the 
passage  of  the  Watres  Act.  That  route  certificate  would  end 
April  5,  1936.  This  route  company  was  taken  over  by  the 
Boeing  Air  Transport  Co.,  a  division  of  the  United  Aircraft 
At  Transport  Corporation  by  purchase  during  the  year  1931. 
8o.  route  no.  17  was  let  by  competitive  bidding. 

Route  no.  18.  Chicago  to  San  Francisco,  was  awarded  to 
the  Boeing  Airplane  Co.  and  Edward  Hubbard  by  competi- 
tive bidding  on  January  29,  1927,  by  way  of  Iowa  City,  Dcs 
Moines.  Omaha.  North  Platte.  Cheyenne.  Salt  Lake  City, 
Reno.  Sacramento  to  San  Francisco,  and  return.  This 
route  no.  18  was  let  by  competitive  bidding. 

Route  no.  19.  New  York  to  Atlanta,  was  awarded  to  Pit- 
cairn  Aviation  Co.  by  competitive  bidding  March  18.  1927, 
via  Philadeli^ila.  Washington,  Richmond.  Greensboro,  N.C., 
Atlanta,  and  return.  The  name  of  Pitcaim  Aviation  was 
changed  to  Eastern  Air  Transport  Co.  January  18,  1930. 
after  the  enactment  of  the  Watres  Act. 

Route  no.  25.  Atlanta  to  Miami,  was  awarded  to  the  Pit- 
caim Aviation  Co.  by  competitive  bidding  by  way  of  Jack- 
sonville. Miami,  and  return.  The  name  of  Pitcaim  Aviation 
Co.  was  changed  to  Eastern  Air  Transport  January  18.  1930. 
A  route  certificate  was  granted  Eastern  Air  Transport  No- 
vember 7.  1930.  expiring  April  5,  1936. 

That  was  in  direct  compliance  with  the  law  of  1928. 

All  these  routes.  Mr.  President,  were  authorised  before 
Mr.  Brown  took  charge  of  the  ofllce  of  Postmaster  Qeneral, 

Route  no.  33 — this  was  under  Mr.  Brown— ^Atlanta  to  Los 
Angeles,  was  awarded  to  Robtrtson  Aircraft  Co.  and  South- 
west Air  Fast  Express  by  competitive  bidding  October  1, 
1930,  which  was  after  the  Watres  Act  was  passed,  this  act 
having  been  passed  in  April  1930.  This  route  goes  by  way  of 
Birmingham,  Dallas,  Fort  Worth,  El  Paso,  and  touches  points 
to  New  Mexico  and  Arizona.  It  is  designated  "American 
Airways  ",  which  became  the  subcontractor  for  the  route  on 
June  30.  1931. 

No.  34.  New  York  to  Los  Angeles.  Calif.,  was  awarded  to 
Western  Air  Express  k  Transcontinental  Air  Transport  by 
competitive  bidding  October  1,  1930.  This  route  goes  by 
Philadephia,  Pittsburgh,  Columbus.  Indianapolis,  St.  Louis, 
Kansas  City.  Amarillo.  Tulsa,  Albuquerque.  Los  Angeles,  and 
return.  This  route  was  granted  a  certificate  February  1, 
1933,  which  expires  April  5.  1936. 

Tliese  are  the  records,  and  they  cannot  be  disputed  ver- 
bally merely  from  memory. 

Now,  let  us  see  where  the  authority  is  to  grant  a  contract 
without  competitive  bidding. 
Section  6  of  the  Watres  Act  provides: 

The  Postmaster  General  may,  If  in  his  Judgment  the  public 
Interest  will  be  promoted  thereby,  upon  the  surrender  of  any 
alr-maU  contract,  issue  in  substitution  therefor  a  route  certlflcate 
for  a  period  not  sxcsedlng  10  years  from  the  date  service  started 
under  such  contrmct  to  any  contractor  or  subcontractor  who  has 
■atlafactorUy  operated  an  air-mail  route  for  a  period  of  not  less 
than  2  years,  which  certlflcate  shaU  provide  that  the  holder 
thereof  shaU  have  the  ri^ht.  so  long  as  he  compUes  with  all  rules, 
regulations,  and  orders  that  may  be  Issued  by  the  Postmaster 
General  for  meeting  the  needs  of  the  Postal  Service  and  adjusting 
mall  operations  to  the  advances  in  the  art  of  flying  and  pas- 
senger transportation,  to  carry  air  mall  over  the  route  set  out  in 
the  cerUflcate  or  any  modification  thereof  at  rates  of  compensa- 
Ui^to  be  fixed  from  time  to  time,  at  least  annually,  by  the 
IV  wt  master  Oenerml.  and  he  aball  publish  in  his  anwmai  rqjort  his 
reasons  f<»-  the  contlnuanoe  or  the  modification  of  any  rates. 

Mr.  President,  language  cannot  be  made  clearer  than 
that.    It  is  specific  that  the  Postmaster  Qenenl  may  issue 
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a  route  certificate  to  any  contractor  ^^o  is  willing  to  sur- 
render his  contract,  and  that  route  certificate  may  remain 
in  effect  for  a  period  not  exceeding  10  years.  That  provision 
of  the  law  does  not  require  competitive  bidding;  there  is  no 
element  of  competitive  biddin;g  about  it. 

Mr.  President,  the  question  is  being  asked.  Why  should  we 
not  require  in  all  cases  competitive  bidding?  Of  course, 
when  the  present  administration  undertakes  to  act.  it  will 
not  require  competitive  bidding.  It  will  see  the  hopelessness 
and  the  foolishness  of  any  such  requirement. 

I  have  been  amazed  at  what  has  been  said  on  the  floor  of 
the  Senate,  and  in  the  committee  conducting  the  investiga- 
tion, with  reference  to  the  question  of  competitive  bidding, 
as  if  to  avoid  such  bidding  is  a  corrupt  act.  Why  do  we  not 
require  competitive  bidding  in  the  carrying  of  the  mail  by 
the  railroads  between  New  York  and  Chicago,  the  two  great- 
est mail  centers  on  the  globe?  We  find  the  New  York  Cen- 
tral Line  crossing  almost  the  same  territory  as  that  covered 
by  the  Baltimore  k  Ohio,  crossing  almost  the  same  territory 
as  does  the  Pennsylvania  Railroad;  and,  with  only  a  slight 
modification,  cros^ng  the  same  territory  as  does  the  Nickel 
Plate  route  or  what  is  now  called  the  "  Van  Sweringeu 
system  ",  including  the  Chesapeake  k  Ohio. 

Who  ever  thought  of  suggesting  that  the  Government 
should  ask  for  bids  from  transcontinental  railroads  for  carry- 
ing the  United  States  mails?  The  Government  fixes  the 
price,  whether  it  be  by  the  pound  or  by  space,  and  that  is  the 
contract  rate  paid  the  various  railroads  to  carry  the  mall, 
•nie  Senator  from  Tennessee  [Mr.  McKxllakI  and  I  served 
together  in  the  House  and  were  on  the  same  side  of  the 
issue  in  one  of  the  most  terrific  fights  ever  had  in  the  House 
when  we  changed  the  method  of  dealing  with  the  railroads 
in  the  carrying  of  the  mail.  We  saw  that  the  Government 
was  losing  too  much  money  by  paying  for  full  space  when 
only  part  of  the  space  was  used.  The  question  of  competi- 
tive bidding  was  not  involved.  It  was  a  question  of  what  the 
Government  could  pay  and  the  service  the  railroads  could 
furnish  upon  that  basis.  We  fixed  the  basis  by  law.  and  that 
is  the  basis  today.  Yet  when  we  talk  about  making  contracts 
to  carry  the  mail  through  the  air,  a  hullabaloo  is  raised  if  it 
is  not  done  by  competitive  bidding.  It  is  perfectly  asinine  to 
suggest  such  a  thing. 

On  the  other  hand,  in  many  instances  the  Government 
does  not  resort  to  comi)etitive  bidding.  Away  back  in  1908 
there  was  a  law  enacted  by  Congress  doing  away  with  com- 
petitive bidding  in  the  Ordnance  Department,  and  we  have 
never  had  competitive  bidding  there  from  that  day  to  this. 
ITie  Aircraft  Board  recommended  that  competitive  bidding 
be  abolished  in  the  aircraft  business.  There  are  plenty  of 
precedents.  Competitive  bidding  is  not  employed  in  the 
Ariny,  nor  is  it  employed  in  the  Navy,  for  reasons  that  must 
be  obvious  to  everyone. 

Mr.  President,  when  we  want  to  make  use  of  the  skill  of 
research  men,  when  we  want  to  make  use  of  the  rare  knowl- 
edge of  the  expert  inventor,  we  do  not  seek  for  it  on  the 
basis  of  competitive  bids  in  competition  with  men  who 
merely  want  to  sell  stock  or  to  make  money  out  of  the  busi- 
ness. The  Government  does  not  do  business  in  that  way. 
It  does  not  do  it  that  way  in  the  air-mail  business,  as  it 
should  not  have  done  it. 

The  law  provides  that  where  there  are  transcontinental 
lines  and  it  is  desired  to  have  the  mail  transported  by  one 
of  the  lines,  competitive  bids  may  be  asked  for  if  that  seems 
to  be  wise,  but  the  Government  kept  the  matter  open  so  that 
the  system  of  competitive  bidding  did  not  necessarily  fasten 
uj?on  the  carrying  of  the  air  mail. 

We  have,  first,  the  section  providing  for  competitive  bid- 
ding. Under  that  section  air-maU  routes  have  been  estab- 
lished. Secondly,  we  have  the  provision  for  a  smrender  of 
a  contract  and  obtaining  a  route  certificate  to  Uke  the 
place  of  the  contract.    That  is  not  competitive  bidding. 

I  come  now  to  section  7  of  the  Watres  Act.  This  is  the 
provision  that  my  friend  from  Tennessee  has  been  ft-^ftiUng, 
Let  me  read  section  7; 

tJ^  ii^f^i****'  °f  ^^'  ^^^^  ^^  ^  Judgment  the  public  in- 
Si^t^^^  P'?™**^  thereby,  may  make  any  extension  or  con- 
aoUdaUon  ct  routes  which  are  now  or  may  hereafter  be  established. 
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That  language  Is  as  broad  as  language  can  be.  There  is 
no  limit  to  it  except  when,  in  the  judgment  of  the  Post- 
master General,  it  is  in  the  public  interest.  Whether  it  is 
in  the  public  interest  Is  not  a  matter  of  my  judgment,  it  is 
not  a  matter  of  the  judgment  of  the  Senator  from  Ten- 
nessee; but,  as  the  law  provides,  it  is  a  matter  in  the  judg- 
ment of  the  Postmaster  General.  If  he  exercises  the  au- 
thority in  a  way  that  I  may  think  is  not  in  the  interest  of 
the  public,  he  exercises  it  because  the  power  is  given  to 
him  in  as  plain  langiiage  as  can  be  written. 

Let  me  read  the  language  again.  I  have  heard  in  the 
committee  and  I  have  heard  from  the  lips  of  the  senior 
Senator  from  Tennessee  [Mr.  McKellar]  that  the  Post- 
master General  granted  extension.  Suppose  he  did?  The 
law  authorizes  him  to  do  so,  and  that  is  what  was  needed 
to  be  done  to  build  up  the  air-mail  map.  Let  me  read  the 
provision  again: 

The  Postmaster  General,  when  in  his  Judgment  the  public  In- 
terest will  be  promoted  thereby,  may  make  any  extension  or  con- 
solidation of  routes  which  are  now  or  may  hereafter  be  established. 

It  is  not  confined  to  routes  which  now  exist.  It  extends 
to  any  that  may  hereafter  exist.  There  is  no  limitation  on 
that  authority.  It  is  true  that  my  good  friend  from  Ten- 
nessee has  been  assailing  it,  but  he  was  in  favor  of  the 
extension  provision  when  the  bill  was  before  us  for  con- 
sideration. Why  he  should  now,  although  an  advocate  of 
it  at  that  time,  assail  the  Postmaster  General  for  doing  the 
very  thing  that  he  then  wanted  him  to  do,  is  a  difficult 
thing  for  me  to  understand. 

Mr.  President,  after  the  Postmaster  General  had  appeared 
before  the  committee  that  was  considering  the  new  bill,  and 
had  stated  categorically  what  he  wanted  done,  the  bill  was 
reported. 

The  Postmaster  General  had  considerable  controversy 
with  some  members  of  the  committee  in  reference  to  the 
competitive  feature.    Mr.  Kelly  said: 

Of  course.  General,  the  yardstick  idea  was  never  contemplated 
under  the  previous  system. 

That  refei-s  to  the  complaint  of  the  Postmaster  General 
that  one  part  of  the  bill  fixed  a  rate  of  $3  a  pound  and 
another  86  cents,  and  so  forth. 

The  yardstick — 

Said  Mr.  Kelly- 
was    a    matter    for   each    Individual    route,    based    on    competitive 
bidding,  and  naturally  It  was  determined  by  the  bidders.  Just  the 
same  83  star  routes,  mall -messenger  contracts,  and  other  things 
of  that  kind. 

Note  what  Mr.  Brown  said  to  the  committee  in  answer  to 
Mr.  Kelly's  suggestion: 

Postmaster  General  Brown.  Well,  competitive  bidding  in  the 
air-mall  business  Is  of  doubtful  value  and  Is  more  or  less  of  a 
myth.  In  the  case  of  most  of  the  contracts  there  has  been  only 
one  bidder,  and  in  other  cases  I  think  if  we  were  to  throw  the 
whole  matter  open  today  to  competitive  bidding,  we  would  have 
very  few  competitive  bids.  That  is  to  say.  we  would  have  very 
few  people  come  In  and  bid  who  knew  anything  about  the  busi- 
ness. We  would  have  promoters  come  In  and  bid  against  alr-mall 
operators;  we  would  have  people  come  in  who  had  stock  to  sell 
and  who  hoped  to  get  their  stock  sold  before  their  losses  were  so 
great  In  carrying  on  the  business  that  they  could  not  sell  the 
stock. 

Before  this  committee  the  Postmaster  General  made  it 
clear  why  the  air-mail  map  could  not  be  built  up  under 
bids  limited  to  competitive  bidders;  that  we  would  have  to 
have,  supplemental  to  competitive  bidding,  the  power  of 
negotiation  and  the  power  of  extension. 

When  this  bill  was  reported  to  the  House  Mr.  Kelly  had 
this  to  say  (p.  7373.  Congressional  Record,  Apr.  21,  1930) : 

Mr.  Speaker — 

I  digress  to  say  that  there  is  no  man  in  either  branch  of 
Congress  who  is  a  more  persistent,  consistent  opponent  of 
anything  like  monopolistic  movements  than  Mr.  Kelly.  I 
have  known  him  ever  since  he  entered  the  House  of  Repre- 
sentatives, he  and  I  having  entered  that  body  together  in 
1913. 


Mr.  Speaker,  this  measure  as  it  now  stands  is  an  amendment 
of  the  present  air-maU  law  and  is  a  sound  and  logical  step  In  the 
progress  of  air-maU  and  cc»nmerciid  aviation. 

It  wlU  do  four  things.  First.  It  changes  the  system  of  payment 
to  alr-mall  contractors  from  a  poundage  to  a  mileage  basis,  with 
proper  consideration  for  the  space  and  weight  factors.     •     •     • 

Second.  It  puts  air  mail  and  first-class  maU  on  qualified  pas- 
senger lines.     •     •     • 

Third— 

Now.  note: 

Third.  It  permits  the  extension  and  consolidation  of  routes,  so 
that  some  present  illogical  features  of  the  air-mall  map  may  be 
remedied. 

Mr.  President,  the  things  for  which  Mr.  Brown  is  assailed 
here,  and  as  to  which  he  is  charged  with  fraud,  are  the 
things  that  were  not  only  In  the  law  but  were  specified  in 
the  law  by  the  Member  of  the  House  who.  above  all  others, 
never  would  yield  to  anjrthing  looking  toward  monopolistic 
tendencies  through  omitting  the  competitive-bidding  feature. 

The  bill  passed  the  House  without  opixisition.  It  passed 
it  under  suspension  of  the  rules.  It  was  passed  by  the 
unanimous  vote  of  that  body,  with  all  of  the  things  in  It 
the  exercise  of  which  has  subjected  a  great  public  servant 
to  the  infamous  charge  that  he  was  in  collusive  and  fraudu- 
lent transactions. 

The  bill  was  presented  in  this  l)ody  on  April  24,  1930,  by 
the  then  Senator  from  Colorado,  Mr.  Phipps,  chairman  of 
the  Committee  on  Post  Offices  and  Post  Roads.  The  rank- 
ing member  of  the  Post  Office  Committee  at  that  time  was 
the  Senator  from  Tennessee,  Mr.  McE^llar,  the  colleague 
of  the  present  Presiding  Officer  of  this  body  [Mr.  BAcmtAif 
in  the  chair].  The  bill  came  up  by  unanimous  consent. 
The  Senator  from  Tennessee  could  easily  have  prevented  it; 
but  what  did  he  say? 

When  the  bill  was  presented  by  the  then  Senator  from 
Colorado.  Mr.  Phipps.  he  asked  unanimous  consent  for  its 
immediate  consideration.  I  read  from  page  7618  of  the 
Congressional  Record  of  April  24,  1930: 

The  Vies  PKEsmcNT.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  McKxLLAK.  Bfr.  President,  I  have  no  objection  to  its  con- 
sideration; I  want  to  have  the  biU  passed. 

If  the  Senator  had  stopped  there,  I  could  have  believed 
that  probably  his  objection  was  not  understood  then;  but 
he  gave  as  the  reason  why  he  desired  to  have  the  bill 
passed  the  thing  he  is  now  assailing.  Let  me  read  what  the 
Senator  said: 

I  merely  wish  to  say  that  It  was  stated  by  the  Postmaster  Gen- 
eral and  his  assistant  in  charge  of  the  Air  MaU  Service  that  new 
lines  are  to  be  constructed,  among  others  one  from  Nashville, 
Tenn..  to  Memphis  and  Little  Bock  and  Dallas.  I  hope  the  bill 
may  be  passed. 

So  said  the  Senator  from  Tennessee  [Mr.  McKkllab], 
when  this  bill  was  up.  containing  all  the  consohdation  fea- 
tures and  all  the  powers  of  extension. 

I  mention  this  to  indicate  that  the  things  of  which  com- 
plaint is  now  made  on  the  groimd  that  there  was  no  au- 
thority were  not  only  in  the  bill  but  they  were  endorsed  by 
the  Senator  from  Tennessee. 

Now,  I  read  from  the  statement  of  the  Postmaster  Gen- 
eral. I  stated  the  other  day  that  the  President  was  misled. 
I  repeat  that  statement.  There  is  no  man  in  this  body  or 
elsewhere  who  can  induce  me  to  beUeve  that  if  the  Presi- 
dent had  all  the  facts  before  him  he  would  have  permitted 
the  deed  to  be  done  and  the  wrong  to  be  committed.  He  was 
wrongly  advised. 

While  I  cannot  exculpate  the  Postmaster  General,  because 
he  must  be  held  responsible  for  what  he  has  done,  I  do  indict 
an  ignorant  counselor  at  law  who  evidently  did  not  know 
what  the  law  was.  This  is  what  that  counselor  put  in  the 
mcuth  of  the  Postmaster  General: 

At  the  time  of  the  passage  of  the  Watres  Act  in  1980  there  were 
many  reasonably  well-established  air  transport  passenger  lines  de- 
sirous of  obtaining  air-mail  contracts  which  received  no  consider- 
ation whatever.  There  were  several  short,  disconnected  alr-maU 
lines  which  were  operating  under  contracts  executed  during  the 
latter  part  of  1925  and  the  early  part  of  1926. 
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That  is  tme.  Under  the  old  law  some  of  the  contracts 
were  ending  under  limitation  of  law.  Hiey  were  ending  in 
1929.   Here  Is  the  language: 

Five  of  tbeae  contntcts — 

That  were  issued  under  the  law  of  1925  or  1926— 
Here  executed  November  7.  1925,  and  would  have  expired  by  oper- 
stfoa  of  law  November  7,  1929 — 

Because  the  limit  of  the  contract  then  was  4  years — 

except  for  an  order  iBsued  on  November  «,  1929.  by  Second  Afislatant 
Postmaster  W.  Irving  Clover  extending  these  contracts  for  a 
period  of  6  months,  so  as  to  make  them  terminate  May  7.  1930. 
I  am  satisfied  that  the  extension  of  these  contracts  for  said  period 
of  6  months  was  illegal. 

Mr.  President,  that  is  the  first  statement  of  the  Postmaster 
OeneraL  Now,  let  us  look  into  the  situation.  Here  is  a 
law  which  is  inadequate  to  enable  the  Postmaster  General  to 
tniild  an  air  map.  In  order  that  a  logical  air  map  may  be 
built,  a  new  law  is  proposed,  with  the  promise  that  it  would 
be  speedily  passed  in  both  Houses  of  Congress.  But  before 
that  law  could  be  enacted  five  contracts  would  end.  As  I 
have  said,  under  the  law  of  1928  any  contract  which  had 
run  for  2  years  could  be  extended  for  a  period  not  to  exceed 
10  years.  So  the  contracts  now  expiring,  If  extended  under 
tbe  old  law.  would  be  extended  for  the  period  permitted  by 
the  law  and  would  provide  for  carriage  of  the  mail  \mder 
the  poundage  ssrstem,  from  which  the  officials  were  trying 
to  get  away. 

With  the  assurance  that  a  new  law  was  in  process  of 
enactment  and  the  system  of  fixing  costs  was  being  changed, 
and  that  provision  was  being  written  into  the  new  law  so 
that  the  Postmaster  Cteneral  would  be  required  to  revise 
the  contracts  upon  examination,  at  least  annually,  would  it 
have  been  ordinary  common  sense  to  have  extended  the  con- 
tracts then  expiring  for  any  period  under  the  old  law? 
Certainly  it  would  not  have  been. 

Not  only  that,  but  many  of  the  contracts,  most  of  them 
except  five,  would  have  extended  beyond  the  period  re- 
quired to  enact  a  new  law,  and  if  we  had  had  to  wait  for 
these  contracts  to  expire,  then  we  would  have  had  a  con- 
tinuation of  the  hodge-podge. 

There  are  two  things  in  the  law. 

(tee  Lb  that  a  contractor  can  surrender  a  contract  for  a 
oertiilcate,  and  then,  upon  the  route  certificate,  a  con- 
tract can  be  made.  If  it  were  possible  to  hold  ccoitracts  in 
abeyance,  and  not  renew  them  until  the  new  law  could  be 
enacted,  when  the  new  law  had  been  enacted  all  the  con- 
tracts could  be  made  at  one  time  at  a  uniform  rate  and  under 
uniform  conditions. 

Mr.  President,  that  is  the  situation  which  faced  the  Post- 
master General.  Why  did  he  extend  these  contracts?  Five 
of  them  expired  under  the  dd  law.  The  Postmaster  General 
made  this  statement: 

Five  of  these  contracts  were  executed  November  7.  1925,  and 
would  have  expired  by  operation  of  law  November  7,  1939,  except 
for  an  order  issued  on  November  6,  1929. 

Bir.  President,  the  hearings  upon  the  law  about  which  I 
am  speaking,  which  the  Postmaster  Goieral  was  making  an 
«ffort  to  have  enacted  so  that  he  could  build  a  logical  air- 
mail map.  were  held  in  February  1930.  During  the  Novem- 
ber before  that  five  contracts  had  expired.  What  was  he  to 
do?  Was  he  to  let  those  men  go  out  of  business?  If  not, 
should  he  renew  the  contracts?  If  so.  tmder  what  law? 
The  ODly  law  was  the  old  law,  which  there  was  a  desire  to 
get  rid  of.    That  was  unfortimate.    What  could  he  do? 

Mr.  President.  I  read  from  the  United  States  Statutes  this 
language: 


In  all  cases  of  regular  contracts  the  contract  may.  In  the  discre- 
tion of  the  Poetmaster  Oeneral.  be  continued  in  force  bejrond  Its 
express  term  for  a  period  not  exceeding  6  months. 

That  statute  was  passed  in  1872.  That  is  the  law  now  and 
has  been  the  law  since  1872. 

I  read  from  the  rules  and  regulations  of  the  Post  Office 
Department  and.  mark  you.  there  is  provision  in  the  law 
giving  the  power  to  the  Postmaster  General  to  make  the 
zules  and  regulations  necessary  to  put  into  force  the  require- 
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ments  of  the  law.    Section  18  (a) .  Postal  Laws  and  Regula- 
tions, provides: 

Except  as  otherwise  provided  by  law.  no  contract  for  carrying 
the  mall  shall  be  made  for  a  longer  term  than  4  years. 

Tbat  is  still  the  law  and  was  enacted  years  ago. 

2.  In  all  cases  of  regular  contracts  the  contract  may.  In  the 
discretion  of  the  Fostmaster  General,  be  continued  In  force  beyond 
Its  express  term  for  a  period  not  exceeding  6  months,  until  a 
new  contract  with  the  same  or  other  contractors  shall  be  made 
by  the  Postmaster  General. 

Mr.  President,  let  me  read  the  statement  of  this  counselor 
upon  whose  advice  the  Postmaster  General  acted: 

Five  of  these  contracts  were  executed  November  7,  1925,  and 
would  have  expired  by  operation  of  law  November  7,  1929,  except 
for  an  ord»  Issued  on  November  6,  1929,  •  •  •  extending 
these  contracts  for  a  period  of  6  months,  so  as  to  malce  them 
terminate  May  7,   1930. 

That  is  precisely  what  the  law  authorized  the  Postmaster 
General  to  do,  and  he  did  it.  because  the  new  law  changing 
the  poimdage  basis  of  the  old  law  for  the  mileage  basis,  and 
giving  the  power  to  the  Postmaster  General  annually  to  re- 
duce the  cost,  was  not  yet  in  force,  but  the  Postmaster  Gen- 
eral had  every  assurance  that  it  would  be  in  force,  so  in 
November  he  issued  the  extension,  under  this  authority,  not 
to  run  beyond  6  months,  so  that  it  would  end  in  1930.  The 
new  law  was  passed  in  April  1930  giving  the  Postmaster 
General  an  opportunity,  instead  of  renewing  these  five  con- 
tracts for  a  period  not  exceeding  10  years,  on  the  old  basis, 
to  extend  them  on  the  old  basis  for  6  months,  and  then 
afterward  make  the  new  contracts  under  the  new  law.  Yet 
he  is  charged  with  fraud  because  he  did  that  thing. 

This  man  says.  "  Tliat,  in  my  judgment,  is  illegal."  If  I 
were  the  President.  I  would  kick  that  man  out  of  office  before 
24  hours  had  passed. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  be  kind 
enough  to  inform  me  who  this  man  is?  I  am  interested 
in  the  Senator's  speech.  To  whom  did  the  Senator  allude 
when  he  said  "  this  man  "? 

Mr.  FESS.  Let  me  say  to  the  Senator  that  I  do  not  care 
to  use  names. 

Mr.  LEWIS.  I  beg  pardon.  I  thought  the  Senator  was 
reading  from  a  record. 

Mr.  FESS.    Oh,  no.    I  will  tell  the  Senator  in  confidence. 

Mr.  LEWIS.    I  apologize.    I  misunderstood  the  Senator. 

Mr.  FESS.    I  do  not  care  to  use  names. 

Let  me  refer  now  to  another  point  upon  which  the  Post- 
master General  r^ied.  The  Postmaster  General,  when  he 
was  before  the  committee,  was  as  frank  in  the  statement 
of  the  facts  as  any  one  could  have  been.  He  stated  that  of 
course  he  could  not  carry  the  details  of  these  laws  in  his 
mind. 

He  stated  almost  like  a  parrot,  because  he  repeated  it 
over  and  over,  that  he  took  the  testimony  and  the  docu- 
ments and  the  council  of  his  advisers  or  the  advice  of  his 
counselors,  whichever  way  he  put  it,  and  upon  that  he  acted. 

Here  is  another  of  the  Postmaster  General's  statements: 

I  am  convinced  that  before  any  of  the  alr-mall  contracts  were 
awarded  thoee  Interested  held  meetings  for  the  purpose  of  dividing 
territory  and  contracts  among  themselves.  Indeed,  certain  air- 
transport op>erator8  who  had  not  been  invited  to  attend  were 
ref\ised  admission  when  they  attempted  to  gain  entrance.  These 
conferences  were  held  during  May  and  June  of  1930.  Some  of 
the  meetings  were  held  in  the  Post  Office  Department  and  were 
attended  by  Postmaster  General  Brown  and  Second  Assistant 
W.  Irving  Glover.  Mr.  William  P.  MacCracken,  Jr..  of  the  Trans- 
continental Air  Transport  (now  a  part  of  the  North  American 
Aviation  Corporation ) ,  was  named  as  chairman  of  these  meetings 
and  the  minutes  prepared  by  himself  list  the  following  as  present: 

Then  he  gives  the  names  of  the  companies.  He  says 
further: 

These  meetings  resulted  in  a  division  of  all  alr-mall  contr£u:ts 
of  the  United  States  and  the  practical  elimination  of  competitive 
bidding.  A  written  report  embodying  the  recommendations  and 
an  agreement  ftMr  a  division  of  territory  was  filed  with  Postmaster 
General  Brown  J\ine  4,  1930. 

This  he  pronoimces  as  collusion  and  fraud. 
Mr,  President,  the  meeting  that  was  held  on  May  19,  1930, 
was  a  meeting  about  which  there  is  no  dispute.    The  pur- 
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pose  of  the  meeting  was  pcrfecUy  clear.    I  took  time  in  the 
early  part  of  my  remarks  to  indicate  how  Postmaster  Gen- 
eral Brown  had  in  1928  caUed  tlie  operators  together.    He 
had  three  meetings  with  them.    Their  purpose  was  to  find 
a  common   yardstick   upon   which   they  could  change   an 
erroneous   method   of   mail  pay  by  the  Government  to  a 
more  logical  method.    Those  meetings  were  called  m  the 
open     They  were  in  the  interest  of  the  public.    There  was 
nothing  secret  about  them.    They  were  justified  from  every 
standpoint.    The    meetings    were    held    in    order    to    find 
whether,  under  the  present  law.  an  air-mail  map  could  be 
built     The  conclusion  was  arrived  at  that  it  could  not  be 
done,  and  the  decision  was  reached  that  new  legislation 
would  be  required. 

So  the  new  legislation  was  presented.  It  was  unam- 
mously  adopted  in  the  two  Houses.  With  the  new  legisla- 
tion, the  very  first  thing  that  Mr.  Brown  did  was  to  call 
the  same  operators  into  a  meeting  in  order  to  put  the  law 
into  effect,  having  respect  for  the  rights  and  equities  of  the 
men  who  already  had  the  contracts.  Had  he  not  done  so 
he  would  not  have  been  wise.  Could  the  Postmaster  Gen- 
eral in  disregard  of  the  rights  of  the  contractors  or  in 
ignorance  of  the  equities,  go  ahead  and  demand  something 
without  any  information  from  those  who  could  give  hin  the 
information? 

Where  is  the  man  free  of  poUtical  prejudice  who  would 
find  fault  with  the  Postmaster  General  for  talking  with  the 
operators  before  the  law  was  passed?  Where  is  the  fair- 
minded  man  free  of  poUtical  prejudice  who  would  find  fault 
with  the  same  Postmaster  General  calling  the  same  con- 
tractors into  a  conference  after  the  law  was  passed?  Mr. 
President,  it  is  a  pitiful  charge. 

Why  did  the  Postmaster  General  call  the  operators  In 
conference?  There  were  25  companies,  some  of  them  op- 
erating long  routes,  some  of  them  short  routes,  some  of  them 
operating  prosperous  routes,  some  of  them  operating  routes 
which  never  should  have  been  built;  some  of  them  operating 
in  thickly  settled  secUons  of  the  coimtry  and  some  of  them 
in  sparsely  settled  sections;  most  of  them,  with  a  few  excep- 
tions operating  in  the  "  red."  Some  of  them  were  operating 
with  mail  contracts  and  no  passenger  service.  Some  of  them 
were  operating  with  passenger  service  who  wanted  mall 
contracts.  Some  of  them  would  inevitably  be  denied  mail 
contracts.  Before  the  Postmaster  General  could  deny  them 
contracts  it  would  be  necessary  for  him  to  hear  what  they 
had  to  say  as  to  their  rights  and  their  equities  as  the  pio- 
neers in  the  aviation  field. 

Mr  President,  every  city  in  the  country  grew  anxious  to 
have  an  airport.  The  beautiful  city  of  Springfield,  Ohio.  9 
miles  from  my  home,  wanted  an  airport.  It  could  not  be 
directly  on  the  line  between  Columbus  and  Chicago  if  the 
line  were  to  go  over  Dayton.  It  could  not  be  on  the  line 
between  Columbus  and  Chicago  unless  the  direction  of  that 
Une  were  changed.  Dayton  had  more  recognition  in  the 
air  business  than  any  city  of  the  worid.  Dayton  is  home  of 
the  Wrights  Pour  mUes  from  where  I  live  is  the  old  hangar 
in  which  the  first  plane  that  ever  fiew  was  builded.  It  stands 
there  as  a  reUc  in  a  museum.  I.4»epe  the  time  will  come 
when  the  pride  of  the  Smithsonian  Institution  wiU  be  suffi- 
ciently brushed  aside  so  this  first  plane  that  was  fiown  down 
at  Kitty  Hawk  by  the  Wright  brothers  in  1903.  may  be 
brought  back  from  England  and  allowed  to  rest  permanently 
in  Washington.  That.  Mr.  President,  is  the  only  common 
sense  thing  to  do,  and  I  hope  it  will  be  done. 

Dayton  was  a  center  of  aviation.  Not  only  did  we  have 
the  first  great  field  named  in  honor  of  Wilbur  Wnght,  the 
name  it  still  bears,  but  we  have  the  McCook  Field.  Mc- 
Cook  Field  is  the  center  for  research  in  aviation  in  the 
United  States.  The  McCook  Field  was  located  f  mewhere 
within  the  hmits  of  the  outskirts  of  Dayton,  and  the  field 
was  not  large  enough  to  do  the  work  that  ought  to  ^done^ 
Consequently  the  public -spirited  people  of  Dayton,  led  by  a 
great  citizen,  donated  to  the  Government  of  the  United 
States  5,000  acres  of  ground  on  the  edge  of  the  city,  to  which 
to  remove  McCook  Field.    There  today  is  a  magnificent 


plant.  All  the  area  surrounding  my  section  of  the  coonfay  la 
air-minded  because  of  the  great  doings  in  that  center  stim- 
ulated by  the  Wright  brothers. 

Springfield  is  only  a  little  distance  away— 24  miles  away. 
It  wanted  an  airport;,  and  went  to  the  «5tP«»s«?f JmiWtag 
one.    It  was  on  the  line  from  Cleveland  to  LoumlDe.    I  did 
what  I  could  to  have  it  furnished  air-mail  service,    "was 
not  a  paying  center,  and  I  had  to  undergo  the  verybltter 
criticism  of  the  public -spirited  people  of  Springfield  *>«<»«» 
I  could  not  induce  the  Postmaster  General  to  continue  tnai 
as  one  of  the  airports.    I  did  not  turn  about  and  charge 
the  Postmaster  General  with  fraud  or  favoritism  because  he 
saw  fit  not  to  continue  the  extensions,  which  action  was 
based  largely  on  the  fact  that  the  field  did  not  quite  fit  the 
dimensions  under  the  Commerce  Department's  r«8iilati^ 
All  over  the  United  States  airports  were  buUt.    Airports 
sprang  up  virtually  overnight.    The  whole  country  became 
air-minded.    Cities  would  get  behind  a  group  of  aviators,  and 
would  have  juvenile  flyers,  and  student  flyers,  and  amateur 
flyers,  and  it  was  a  problem  to  know  how  under  th^  con- 
ditions to  build  a  logical  air  map  to  serve  the  country,  not 
only  in  the  matter  of  mail  but  in  passenger  service  as  wcU. 
So  under  the  law  the  Postmaster  General  said,  "I  want 
every  air-mail  contractor  to  equip  his  planes  for  passenger 
service.    I  have  two  reasons  for  that.    One  is  I  want  aviation 
to  be  a  success  as  an  industry,  and  it  never  will  be  so  If  It 
shaU  be  limited  to.  carrying  the  mail."    Contractors  did  not 
want  to  do  it.  because  carrying  passengers  is  hazardous;  It 
is  dangerous;  it  requires  additional  equipment.    Those  lines 
which  were  carrying  passengers  as  a  venture  and  did  not 
have  any  air-maU  contracts  insisted  that  they  had  a  right  to 
carry  mail,  since  they  were  then  carrying  passengers.    Tbe 
Postmaster  General,  with  the  problem  of  building  an  aviation 
industry,  had  in  the  background,  flrst,  the  question,  "  How 
can  I  induce  the  air-mail  contractors  to  Install  suitable 
planes  for  passenger  service,  and,  second,  how  can  I  require 
pas.senger  routes  if  they  carry  mail  to  carry  It  upon  our 
terms'  "    With  that  object  in  view,  the  Postmaster  General 
was  willing  to  recommend  that  the  Government  should.  In  a 
sense  give  some  aid  to  routes  that  would  carry  passengers. 

Some  persons  do  not  Uke  that;  they  talk  about  that  being 
a  subsidy.  My  dear,  good  friend  from  Tennessee  [Mr. 
McKellar],  I  think,  is  going  to  throw  a  fit  when  he  reads 
what  it  is  reported  the  present  Secretary  of  Commerce  Is 
going  to  recommend  should  be  done  in  reference  to  Ameri- 
can ships.  He  is.  I  understand,  going  to  rec^nmend  a  direct 
subsidy  I  have  no  doubt  he  is  correct  in  his  conclusion, 
but  it  is  the  subsidy  item  that  becomes  so  vicious  in  th« 
mind  of  the  Senator  from  Tennessee.  ^^ 

It  is  true  that  in  the  beginnhig  of  an  Industry  of  this 
kind  it  is  necessary  to  accord  some  favor,  and  the  Govern- 
ment has  done  that  by  paying  rather  »  *^b^fOf*,£°'J?^ 
carriage  of  the  air  mail;  but  the  law  under  which  the  Post 
Office  Department  is  operating  requires  the  Postmaster  Gen- 
eral to  revise,  examine,  and  review  the  rates  once  a  year. 
During  one  year  Postmaster  General  Brown  reviewed  t^cm 
twice,  with  the  result  that  the  cost  of  the  air  maU  ^^ 
reduced  from  $1.09  to  42  cents  a  mile.  The  Postmaster 
General,  from  the  beginning,  held  that  there  was  no  pos^ 
bility  of  building  an  air  service  to  be  self-supporting  except 
in  the  way  he  inaugurated  It.  Consequently  he  proceeded  to 
build  the  air  map. 

Mr  President,  not  every  route  connecting  two  cities  would 
justify  the  expenditure  of  Government  funds  for  carrying 
air  mail:  the  volume  of  maU  would  not  be  sufficient  Under 
the  stimulus  of  the  aviation  spirit  many  lines  were  instaDed 
that  could  not  continue  to  exist  and  had  to  be  discontinued. 
All  of  them  wanted  mail  contracts  to  help  them.  The  Post- 
master General  could  not  give  such  contracts  to  them  aU. 

With  the  problem  before  him,  he  proceeded  to  work  it  out. 
I  have  asked  for  an  air  map  on  which  would  be  shown  the 
various  routes-a  line,  for  instance,  from  San  ^anciscoto 
New  York,  portrayed  in  such  a  way  as  to  indicate  the  tose 
line  and  the  extensions  made  from  time  to  ttoe.  so  that 
Senators,  in  glancing  at  the  map.  might  see  what  the  route 
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rules  and  regulations  necessary  to  put  into  force  the  require- 


was  a  meeting  about  which  there  is  no  dispute.    The  pur- 
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Is,  what  its  original  base  was,  what  company  owns  it,  when 
the  extensions  were  made,  when  the  contract  was  entered 
Into,  and  the  cost  of  cuTTying  the  mail  on  the  route.  Unfor- 
tunately the  map  has  not  yet  reached  me. 

It  is  charged  that  in  connection  with  the  extensions  that 
the  Postmaster  General  would  favor  one  company  as  against 
another  company.  I  will  discuss  that  charge,  but  before 
doing  so.  I  feel  I  must  refer  to  the  meeting  which  has  been 
denominated  collusion.  There  are  many  companies.  25  at 
least,  competent  and  qualified  under  the  law.  The  law  speci- 
fies what  the  qualifications  shall  be.  A  company  must 
have  pursued  a  schedule  daily  for  a  certain  length  of  time; 
the  route  must  be  no  shorter  than  a  certain  nimiber  of 
miles,  and  so  forth.  Any  company  which  owned  a  route  and 
which  could  qualify  under  the  law  was  admitted  to  that 
meeting:  in  fact,  was  invited  to  attend.  However,  there  were 
organizations  which  had  not  even  incorporated,  but  which 
were  ambitious  to  gather  money,  buy  up  a  route,  and  then 
get  a  mail  contract.  ITie  representative  of  such  an  organi- 
zation came  to  me  and  wanted  me  to  intercede  with  the 
Postmaster  General  for  them.  They  did  not  even  have  a 
company  incorporated,  let  alone  any  financial  responsibility. 
Of  course  the  representative  of  that  kind  of  an  organization 
would  not  be  admitted  to  the  meeting  which  was  held,  be- 
cause those  whom  he  represented  were  not  qualified  under 
the  law.  So.  because  Mr.  Brown  limited  the  invitations  to 
the  companies  that  could  qualify  imder  the  law  it  is  charged 
that  there  was  a  closed  meeting,  an  ill^al  meeting.  Such 
an  allegation  is  po-fectly  ridiculous. 

At  that  meeting  Mr.  Brown  talked  with  the  representa- 
tives of  these  companies,  laid  the  law  before  them,  and 
told  them  what  was  required.  What  troubled  him.  when  he 
came  to  entering  into  the  mail  contracts  with  the  different 
companies,  was  to  decide  which  of  those  who  were  qualified 
would  have  to  be  denied  a  contract  and  which  would  be 
given  a  contract. 

Some  of  them  were  pioneers.  They  demanded  their  rights 
as  pioneers.  They  had  builded  routes;  they  had  undergone 
the  expense;  they  had  taken  all  the  risk,  and  they  con- 
tended that  as  pioneers  they  had  equities  and  they  wanted 
to  be  considered  in  the  letting  of  the  contracts. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Louisiana? 
Mr.  FESS.    I  yield. 

Mr.  LONG.  J  am  sure  the  Senator  speaks  without  com- 
plete knowledge  on  that  subject,  because  down  in  my  sec- 
tion of  the  country  a  pioneer  concern,  the  Weddell- Williams 
Co..  had  developed  one  of  the  fastest  planes  in  the  United 
States,  and  yet  they  w&re  most  grossly  discriminated  against 
In  the  awarding  of  the  contracts.  The  correspondence 
shows  that  they  were  expecting  some  kind  of  litigaticHi  to  be 
filed  in  connection  with  which  they  did  not  feel  they  had  a 
standing  in  court. 

I  am  not  undertaking  to  defend  anything  that  happened 
on  either  side  in  this  matter,  and  yet  I  could  not  let  the 
Senator's  statonent  pass  without  calling  attenUon  to  the 
fact  that  not  only  under  the  past  administration  but  also 
under  the  present  one.  so  far  as  that  is  concerned,  there  was 
the  rankest  kind  of  discrimination  against  the  leading  pio- 
neer in  this  field  of  late  years — the  Weddell-WiUiams  Co. 
Neither  oae  of  these  administrations  considered  them  at  all, 
but  practically  left  the  concern  that  has  done  more  than 
any  others  down  there  to  whatever  they  might  chance  to 
get  rather  than  to  have  the  help  ot  the  Government. 

Mr.  FESS.  Mr.  President,  I  think  the  Senator  from 
Louisiana  misunderstood  what  I  said.  I  did  not  say  that 
persons  who  had  pioneer  rights  got  them.  I  was  discussing 
the  fact  that  Mr.  Brown  called  them  into  conference  to 
hear  them  discuss  their  rights  as  pioneers;  I  did  not  say 
anything  at  all  to  the  ^ect  that  those  who  had  «  pioneer 
right  got  it,  because  I  do  not  know  anything  about  that. 

Mr.  LONG.  I  think  the  Senator  is  right  and  that  the 
pioneer  should  have  been  considered.  That  is  why  I  am 
now  placing  our  claims  of  record  here.  I  say  "  our  claims  " 
because  these  gentlemen  are  in  our  State.    In  the  awarding 
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of  the  contracts  the  rankest  kind  of  discrimination  has  been 
resorted  to  against  the  people  of  my  section  of  the  country 
who  have  done  as  much  in  modem  ways  for  airplane  de- 
irelopment  as  anybody  in  the  business.  If  this  matter  termi- 
oates  now  in  an  effort  to  leave  out  those  interests,  we  intend 
to  have  a  great  deal  more  to  bring  before  the  Senate  in 
relation  to  the  subject. 

I  hope,  however,  that  whatever  legislation  we  may  enact 
ivill  not  leave  imlimited  authority  in  the  hands  of  the 
Postmaster  General.  I  do  not  know  what  the  previous 
Postmaster  General  did,  but  I  would  hate  to  trust  the  one 
ive  have  in  there  now  if  this  matter  is  ever  left  to  him. 

Mr.  FESS.     Mr.  President.  I  want  the  Senator  from  Lou- 
siana  to  understand  that  what  I  meant  to  say  is  that  the 
wtmaster  General  called  the  conference  in  order  that  he 

•uld  hear  the  claims  of  the  pioneers  who  wanted  their 
ghts  and  equities  preserved.    One  of  the  purposes  of  call- 

ig  the  meeting  was  that  it  was  obvious  that  not  every  one 
ho  wanted  an  airplane  contract  could  get  it.  There  might 
competing  lines  wanting  the  same  thing.  One  of  them 
'ould  in  all  probability  get  it  as  against  the  others.  The 
ostmaster  General  wanted  to  hear  the  claims  with  refer- 
nce  to  the  pioneer  rights. 

I  wish  to  invite  the  attention  of  the  Senator  from  Loul- 

,na  to  the  provision  that  Mr.  Brown  wanted  incorporated 
In  the  law.    By  the  very  provision  which  he  asked  to  have 

itten  in  the  law,  he  indicated  his  desire  to  have  pioneer 

;hts  respected.    That  was  in  the  original  bill,  but  the 
buse  struck  it  out. 

Mr.  LONG,    I  have  not  read  the  new  bill  that  is  now 

snding.    Is  it  prop<»ed  to  leave  this  matter  as  It  was  under 

ostmaster  General  Brown?    Are  we  to  remain  under  this 

ystem  that  we  claim  resulted  in  irregularities  and  leave  the 

ttlement  of  these  questions  to  this  gentleman  who  got  the 

20  hat  and  free  grub? 

Mr.  FESS.    I  think  we  must  have  confidence  in  the  good 
inse  of  the  Postmaster  General. 

Mr.  LONG.    In  the  good  sense  of  which  one — the  one  we 
ve  there  now  or  the  last  one? 
Mr.  FESS.    Any  of  them. 

Mr.  LONG.  I  think  the  one  who  was  there  before  is  no 
^  joTse  than  the  one  who  is  there  now,  but  any  man  who  will 
^ccept  a  free  trip  and  a  free  hat  and  free  gasoline  and  a 
ee  ride  from  an  outfit  that  is  not  even  on  an  air-mail  route 
•ught  not  to  be  permitted  to  have  anything  to  do  with  this 
atter.  We  ought  to  get  Jesse  James  back  here  and  have 
write  a  code  for  the  burglars  of  the  country  if  we  are 
;oing  to  have  that  kind  of  business  done.  If  that  is  what 
"e  Senator  is  seeking,  after  all  this  talk,  he  is  evidently 
[oing  to  leave  us  to  the  tender  mercies  of  a  man  who  could 
1 «  taken  out  for  $20,  and  evidently  the  Senator  is  not  trying 
1  o  give  us  much  relief.  I  had  hoped  that  the  Senator  would 
<ome  to  the  point  of  submitting  some  logical  means  and 
1  aethods  for  correcting  the  situation.  We  know  what  we  are 
iQ  for  with  the  man  who  is  there  now. 

Mr.  FESS.  I  can  only  repeat  what  I  said.  We  must  lodge 
the  necessary  authority  somewhere  to  build  from  the  ground 
\  ip,  as  was  the  case  Ui  this  particular  industry.  It  is  a  more 
<  r  less  arbitrary  power,  but  the  Postmaster  General  is  better 
( quipped  to  exercise  it  than  we  are,  because  with  96  men  in 
me  Senate  and  435  men  in  the  House  there  is  no  possibility 
<f  unity  of  decision.  We  have  to  lodge  the  power  some- 
\  rhere. 

Mr.  LONG.  Let  me  ask  one  more  question:  If  that  is  true, 
t  aen  about  the  best  thing  I  could  tell  my  people  to  do  would 
I  e  to  send  Mr.  Parley  a  new  hat  and  an  airplape  for  a  free 
t  rip  so  they  might  be  on  an  equal  basis  with  the  crowd  that 
las  been  riding  him  swound  down  there.  I  merely  wanted 
t  >  get  the  Senator's  viewpoint,  which  apparently  is  that  I 
siould  advise  the  people  of  Louisiana,  who  have  done  so 
Eiuch  for  aeronautics,  that,  in  order  for  them  to  be  on  an 
e  aual  basis,  they  had  better  send  the  Postmaster  General  a 
l  at  and  give  him  some  free  grub  and  a  free  trip.  In  order 
t  lat  they  may  start  out  on  an  even  basis,  that  would  seem 
t>  be  aU  that  is  left  to  us.  I  just  want  to  find  out  where 
^e  stand,  because  if  we  are  not  now  on  an  equal  basis  in 
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this  business,  then  we  want  to  know  it  and  we  win  try  to 
meet  the  conditions.  We  will  give  him  a  hat.  I  will  give 
it  to  him  this  evening  if  the  Senator  knows  his  size— I  mean 
the  size  of  his  head  for  a  hat  and  not  the  size  inside  of  his 
head,  because  that  is  a  dimension  which  I  would  not  ask 
even  the  Senator  from  Ohio  to  give.     [Laughter.] 

Mr  FESS.  Mr.  President,  in  the  Watres  bill,  as  it  was 
submitted  by  the  Postmaster  General,  this  language  was 
included: 

In  awarding  alr-maU  contracts  the  Postmaster  General  wlU  give 
piSer  consideration  to  the  equities  of  alr-maU  and  other  ^^ 
craft  ooerators  with  respect  to  the  routes  which  they  have  oeen 
Derating  and  the  territories  which  they  have  been  serving. 

It  was  the  purpose  of  the  Postmaster  General  to  respect 
those  rights,  and  he  could  not  know  what  those  rights  were 
unless  he  had  the  people  before  him  to  get  their  position 
as  they  knew  it.  That  is  why  the  meeting  was  called.  Yet 
it  is  said  that  that  was  collusion  and  that  fraud  was  in- 
volved.   There  was  no  collusion. 

In  the  first  place  the  superintendent  of  mails  was  the 
secretary  of  the  meeting.  He  kept  the  minutes  and  submitted 
a  memorandum.  That  memorandum  sets  out  the  matters 
that  were  discussed.  There  is  nothing  in  it  that  even  men- 
tions discretion  or  raises  the  question  of  discretion.  The 
Postmaster  General  was  deaUng  with  a  group  of  people  whose 
claims  were  varied,  different  ones  holding  different  rights 
that  were  in  confusion,  and  the  Postmaster  General,  having 
to  come  to  a  decision  that  would  be  for  or  against  those  men. 
wanted  them  not  one  at  a  time  but  wanted  them  all  there 
together  so  the  various  rights  could  be  discussed  m  the 
presence  of  one  another. 

When  they  got  together  on  May  19  they  considered  the 
problem  and  came  to  the  conclusion  that  they  could  not 
agree  upon  what  were  the  individual  rights  of  the  several 
contestants.  Therefore,  they  appointed  a  subcommittee. 
The  subcommittee  was  to  report  to  another  meeting  of  the 
contractors  to  be  called  in  the  future.  That  meeting  was 
held  on  June  4.  only  2  weeks  after  the  first  meeting.  The 
subcommittee  submitted  its  report.  There  were  five  plans 
suggested.  It  was  thought  perhaps  one  of  those  plans  could 
be  adopted.  The  report  was  submitted  to  the  Postmaster 
General  The  Postmaster  General  made  the  remark,  "  You 
have  taken  aU  the  meat  and  left  only  the  bones",  and 
added,  "  Your  report  is  inadequate;  it  is  inequitable  ",  and 
he  refused  it  and  stated  that  he  would  be  compeUed  to  pro- 
ceed without  their  advice. 

How  could  there  be  collusion  when  what  they  agreed  upon 
was  rejected  and  the  Postmaster  General  did  not  accept  It? 
Instead  of  their  being  in  agreement,  there  was  hostility,  as 
every  fah-minded  man  will  see  if  he  wUl  study  the  testimony 
which  was  given  by  the  witnesses  who  were  called  hf^.  ad- 
verse witnesses  speaking  against  those  who  were  quaUfied  to 
make  the  contracts,  charging  on  the  one  hand  that  there  was 
collusion  and  yet  admitting  that  the  plan  submitted  was  re- 
jected by  Mr.  Brown. 

Mr  President,  another  complaint  upon  which  the  mail 
contracts  were  canceled  is  that  the  right  of  extension  was 
abused.  It  is  said  that  that  was  abused  by  takmg  a  short 
Une  and  adding  to  it  a  long  line.  Often  I  heard  m  the  com- 
mittee's testimony  that  it  was  a  case  of  the  tail  waggmg  the 
dog-  that  the  short  line  became  the  base,  and  Uie  long  hne, 
which  ought  to  have  been  considered  the  base,  was  made 
the  taU. 
Let  us  see  how  that  worked.  ^      ,  « 

Here  is  a  line  from  New  York  to  Chicago,  a  thousand  miles 
in  length,  an  ideal  route  for  mail.  An  air-mail  route  is  not 
of  any  value  if  the  maU  leaving  one  city  at  the  close  of  tne 
business  day  cannot  be  read  in  the  other  city  in  the  mormng 
before  business  hours.  That  mail  can  be  carried  by  tram 
just  as  weU  as  by  air.  There  is  no  advantage  m  an  air- 
mail route  hi  such  a  case.  But  the  fastest  raU  hne  that 
goes  from  New  York  to  Chicago  will  not  be  able  to  do  that. 
When  a  man  in  Chicago  wishes  to  do  business  m  New  York, 
or  vice  versa,  it  means  a  trip  of  two  nights  and  a  day  if  he 
travels  by  raiL    Traveling  by  air,  however,  he  can  take  his 


4495 


breakfast  at  home  in  Chicago,  fiy  to  New  York,  take  his 
hmch  there,  have  2  or  3  hours  for  transacthig  business,  and 
return  and  eat  his  diimer  in  Chicago. 

That  is  an  ideal  route.  That  is  a  prosperous  route- 
prosperous  in  mail  because  New  York  and  Chicago  are  «ie 
two  largest  cities  of  America.  It  goes  through  an  wea  that 
has  50  percent  of  the  entire  population  of  the  United  stai«s. 
It  is  a  great  route  in  expressage.  It  would  be  a  great  route 
in  passengers.  A  route  established  between  those  two  cltlM 
would  be  prosperous,  and  would  have  abundant  capital  back 
of  it.    There  would  be  no  danger  of  that  route  faiUng. 

Here  is  another  route  from  Chicago  to  Salt  Lake  City. 
That  is  double  the  length  of  the  other,  if  not  still  longer. 
That  route  is  not  prosperous.  It  is  in  the  red.  I*  9*'" 
ries  few  passengers,  not  much  maU,  Uttle  expressage.  That 
route  ought  to  be  a  part  of  the  transcontinental  route. 
Would  any  sane  man  say  that  the  base  of  that  route  is  the 
one  that  is  longer,  and  the  extension  should  be  the  shorter 
route;  or  would  the  base  be  the  prosperous  route,  and  the 
extension  the  less  prosperous  one,  although  it  is  double  the 
length  of  the  other? 
Mr  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Maryland? 

Mr.  FESS.     I  do.  ^     „       ^      ,        ^„„ 

Mr  TYDINGS.    I  take  it  that  what  the  Senator  is  saying 

is  that  some  of  these  routes  carry  so  many  passengers  that 

they   are   self-sustaining   from  the   revenue   derived   from 

carrying  those  passengers. 

Mr.  FESS.     Yes. 

Mr  TYDINGS.    I  wonder,  therefore.  If  it  would  be  neces- 
sary to  have  an  air-mail  subsidy  on  those  particular  routes. 
Mr  FESS.    It  certainly  would  not  be  necessary  later  on. 
A  route  of  that  kind  certainly  would  get  to  the  point  where 

it  would  be  self-supporting.  

Mr  TYDINGS.  Has  the  Senator  any  figures  showing 
how  many  of  the  air  Unes  would  be  abandoned  if  the  Gov- 
ernment were  permanently  to  withdraw  any  air-mail  sub- 
sidy? 

Mr.  FESS.  No;  but  I  understand  there  are  qmte  a  num- 
ber.   I  have  not  the  figures. 

Mr  TYDINGS.  Let  me  point  out  to  the  Senator  that,  as 
I  understand,  there  are  six  States  in  the  Union  where  now 
there  Is  no  air-mail  service  at  aU;  and,  so  far  as  I  am  able 
to  observe,  they  seem  to  be  a  part  of  the  Union,  and  are  no 
worse  off  than  the  States  that  have  the  afr-mail  lines. 
Ii4r.  FESS.  I  agree  with  the  Senator. 
Mr  TYDINGrS.  I  am  just  wondering,  therefore,  whether 
the  airplane  companies,  like  any  other  business,  should  not 
run  on  their  own.  Why  should  the  Government  support 
them  in  whole  or  In  part? 

Mr  FESS  If  the  Senator  will  recall,  the  Aircraft  Board 
recommended  that  for  a  time  the  Government  should  give 
assistance  until  such  time  as  the  industry  becomes  suffi- 
ciently self-supporting  to  enable  the  Government  to  with- 
draw entirely;  and  it  would  appear  that  we  are  coming  to 
that  time.  The  mail  cost  In  1929  was  $1.09  a  mile.  It  Is 
down  to  42  cents  a  mile  now. 

Mr    TYDINGS.     What  the  Senator  Is  really  saying  In 
effect  however,  is  this:  He  has  already  said  that  in  all  prob- 
ability some  of  these  mail  lines  now  carry  sufficient  pas- 
sengers to  make  them  self-supporting. 
Mr  FESS.    I  should  think  that  Is  true. 
Mr!  TYDINGS.    Why  should  any  air-mail  subsidy  at  all 
be  paid  there? 
Mr  FESS.    I  do  not  think  there  should  be. 
Mr   TYDINGS.    The  Senator  also  knows  that  there  Is  a 
ereat  desire  in  the  country— because  this  is  a  gregarious 
thing— on  the  part  of  every  State  in  the  Union  to  have  an 
air-mail  line.    The  Senator  knows  that  the  Appropriations 
Committee— of  which  I  happen  to  be  a  member,  and  I  beUeve 
the  Senator  at  one  time  was  a  member— Is  contmually  being 
asked  to  appropriate  more  money  to  the  Post  Office  DePf^" 
ment  so  that  such  and  such  a  Une  can  be  further  extended: 
and  the  Senator  knows  that  in  the  case  of  some  of  XhoM 
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lines  It  Is  very  doubtful  whether  they  will  ever  carry  sufficient  [ 
passengers  and  mail  to  bring  them  up  to  the  point  where 
they  will  be  self-supporting  without  Government  subsidy. 

Mr.  PESS.    That  is  true. 

Mr.  TYDINGS.  I  am  not  taking  issue  with  the  Senator. 
What  I  am  trjring  to  bring  out  is  this 

Mr.  FES8.  Let  me  make  an  observation  for  the  Senator 
upon  that  point.  Our  present  law  looks  to  an  ultimate  con- 
dition where  we  can  get  clear  out  from  under  the  subsidy, 
under  the  natural  process  of  business.  The  law  under  which 
we  are  operating  requires  the  Postmaster  General  to  make  a 
review  every  year,  and  in  one  case  Mr.  Brown  made  it  twice 
In  1  year,  with  a  view  to  reducing  and  ultimately  entirely 
wiping  out  the  subsidy. 

Mr.  TYDINGS.  The  point  I  wish  to  make  is  that  now,  at 
least  from  the  primary  aspect  of  the  thing,  there  are  certain 
lines  in  the  United  States  carrying  passengers  which  do  not 
need  any  subsidy  to  continue  their  operations  between  large 
cities. 

Mr.  PESS.    I  do  not  know,  but  I  think  that  is  true.    . 

Mr.  TYDINGS.  If  that  is  true,  why  should  we  relet  a 
Government  mall  contract  to  a  company  that  does  not  need 
it  in  order  to  operate  and  make  a  fair  profit  for  its  stock- 
holders? 

Mr.  PESS.    It  Is  not  necessary  to  do  it. 

Mr.  TYDINGS.  And  the  Senator  would  not  advocate  it, 
would  he? 

Mr.  PESS.  No.  The  Senator  would  advocate,  though, 
when  a  mail  contract  is  made,  that  we  proceed  imder  the 
law  which  permits  us  ultimately  to  reach  the  point  where 
the  subsidy  can  be  withdrawn. 

Mr.  TYDINGS.  But  the  Senator  even  now  would  not 
advocate  letting  a  mail  contract  anew  to  a  company  which 
does  not  need  an  air-mail  contract  in  order  to  operate  and 
make  a  fair  profit  for  its  stockholders? 

Mr.  PESS.  Not  on  the  basis  of  a  subsidy.  I  should  be 
perfectly  willing  to  let  the  contract  on  the  ordinary  basis  of 
compensation. 

Mr.  TYDINGS.  I  am  talking  about  compensation  along 
the  line  of  a  subsidy.  So.  assuming  that  there  are  such  com- 
panies, the  Senator  now  takes  the  position — and  I  take  it. 
too — that  we  should  not  relet  contracts  on  a  subsidy  basis 
to  companies  which  do  not  need  it. 

Mr.  PESS.  I  agree  with  the  Senator.  That  is  precisely 
my  view. 

Mr.  TYDINGS.  Now.  may  I  ask  the  Senator  about  an- 
other i>hase  of  the  matter?  There  are  some  lines  in  the 
United  States  which  have  carried  very  few  passengers,  and 
where  the  passenger  traffic  has  picked  up  very  little. 

Mr.  PESS.    That  is  true. 

Mr.  TYDINGS.  Does  not  the  Senator  believe,  in  these 
emergent  times,  that  it  would  be  better  not  to  relet  contracts 
on  those  lines  If  the  volume  of  the  service,  as  demonstrated 
by  actual  performance,  does  not  seem  to  justify  the  belief 
that  the  lines  will  eventually  be  self-supporting? 

Mr.  PESS.  Unless  the  mall  service  is  of  such  importance 
that  we  should  do  it  in  the  interest  of  the  public,  as  we  carry 
the  nu^  mail.  I  should  say  no;  not  from  the  standpoint, 
at  least,  of  passengers.  Up  in  Alaska,  for  instance,  we  might 
need  the  Air  Mail  Service. 

If  the  service  is  sufficiently  important  from  the  public 
standpoint.  I  should  not  say,  merely  because  it  costs  more 
than  we  get  from  it,  that  we  should  deny  the  people  the 
service.  To  my  mind,  it  should  stand  on  exactly  the  same 
basis  as  rural  malL  The  rural  delivery  does  not  pay  for 
Itself,  and  yet  we  do  not  want  to  deny  the  rural  people  the 
mail  service,    "niere  is  something  in  that  argtiment. 

Mr.  TYDINGS.  The  Senator  would  not  go  so  far  as  to 
believe  that  because  one  section  of  the  country  has  an  air- 
mall  service,  every  other  section  of  the  country  is  entitled 
to  an  alr-mall  service? 

Mr.  PESS.  Na  Mr.  President  Let  me  make  just  a  com- 
ment on  that  suoestlon. 

The  House  committee  of  last  year  appointed  a  special 
ccanmittee  to  make  an  Investigation  along  the  lines  of  air 
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mail.    It  reported  that  the  air  mail  can  be  viewed  in  four 
different  ways. 
One  is  the  military  or  national-defense  aspect. 
Another  is  the  commercial  aspect. 

There  are  two  others;  namely,  political  and  social.  The 
House  committee  divided  the  political  aspect  into  two  subdi- 
visions. One  is  where  a  Senator  insists  that  his  section 
should  be  served,  and  frequently  induces  the  Postmaster 
Cxeneral  to  give  service.  The  other  is  the  one  referred  to  by 
ihe  Senator,  that  here  is  a  section  of  the  country  sparsely 
settled,  but  it  is  a  State,  and  the  people  of  the  State  say. 
We  have  just  as  much  right  to  have  this  air -mail  service 
IS  some  other  State  that  is  more  populous  than  ours."  We 
iK}metimes  yield  to  that  argument,  and  that  is  a  political 
:onsideration.    There  are  those  two  phases  of  the  matter. 

Mr.  TYDINGS.  That  is  the  subject  to  which  I  was  ad- 
dressing myself.  I  may  say  to  the  Senator  that  I  am  sure  he 
ivlU  agree  that  under  congressional  pressure,  and  the  pres- 
sure from  the  air  lines  themselves,  we  have  extended  the 
lir  service  to  territories  where  there  is  no  sound  business 
Misis  for  the  extension  of  the  service. 
Mr.  PESS.    I  believe  that  is  obvious. 

Mr.  TYDINGS.  Therefore,  in  reletting  contracts,  is  it  the 
Senator's  opinion  that  only  the  routes  that  reasonably  justify 
;hemselves  ought  to  be  reestablished? 

Mr.  PESS.    If  we  assume  that  there  are  no  contracts  now, 

and  there  is  no  air  mail,  and  therefore  it  is  all  a  new  matter. 

then  if  there  is  not  any  justification  for  the  establishment 

f  air-mail  service  either  in  it5  returns  or  in  the  other  phase 

e  Senator  and  I  talked  about — the  service  of  people  who 

teally  ought  to  have  the  service,  although  it  does  not  pay  for 

Itself — I  think  we  must  take  those  facts  into  consideration. 

1    Mr.  TYDINGS.    According  to  that  argument,  we  would 

ave  to  have  at  least  one  mail  line  in  every  State  of  the 

nion.  and  the  State  of  West  Virginia,  which  is  one  of  the 

argest  industrial  States,  according  to  the  air-mail  map,  now 

as  no  air-mail  line  whatsoever.    If  we  are  to  take  the  view 

hat  the  service  of  the  country  demands  air  mail,  then  Ver- 

nont  and  New  Hampshire  and  Maine,  which  now  have  no 

lir-mail  service,  would  be  entitled  to  such  service. 

Mr.  PESS.    There  is  an  argimient  in  that  behalf;  but  the 

«rvice  is  not  economical. 

Mr.  TYDINGS.    If  we  are  not  going  to  give  those  States 

ir-mail  service,  if  they  are  to  be  denied  because  of  one 

ason  or  another,  why  should  we  not  revamp  the  contracts 

hich  are  already  in  existence,  when  they  shall  have  ex- 

ired,  and  not  reinstate  them  if  there  is  not  real  need  back 

f  those  contracts?    Certainly  we  cannot  deny  the  mails 

Vermont,  Rhode  Island.  Maine.  West  Virginia,  tmd  other 

tates,  but  give  such  service  to  States  away  out  West,  in 

me  States  where  there  are  even  less  i)eople  to  be  served 

han  there  are  in  the  States  I  have  mentioned.    We  have 

kone  ahead  without  any  regard  to  that  consideration,  and 

have  extended  these  air-mail  routes  in  certain  cases  where 

;hey  cannot  be  justified  on  any  basis  at  all. 

Mr.  FESS.    Mr.  President,  I  do  not  believe  I  differ  at 
ill  from  the  viewpoint  which  has  been  expressed  by  the 
nator  from  Maryland.    All  that  he  has  said   could   be 
rought  about  imder  the  present  law.     The  present  admin- 
ration  addressed  a  letter  to  the  Comptroller  General  on 
e   question   of   the  cancelation   of   ccmtracts   under   the 
resent  law,  and  the  Comptroller  General  claims  that  under 
e  power  of  reducing  the  returns  on  the  basis  of  service 
e  Department  could  reach  the  point  of  complete  cancela- 
on  without  a  violation  of  the  law.    The  Comptroller  Gen- 
ral  gave  that  opinion,  and  I  think  it  is  a  sound  opinion, 
t  point  could  be  reached.    The  law  was  intended  to 
ch  it  when  it  was  originally  enacted. 
I  agree  with  the  Senator  that  under  the  impulse  of  the 
oment,  when  we  were  under  the  spell  of  a  sort  of  air- 
indedness.  when  everybody  was  thinking  of  aviation,  many 
ines  were  established  which  shoiild  never  have  been  estab- 
ished.    They  had  not  any  right  to  exist,  really,  and  cannot 
fell  exist.    Naturally  the  proprietors  of  those  lines  want 
Gtovemment  assistance  in  order  to  help  them  live;  and  if 
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sufficient  pressure  Is  brought  to  bear  from  legislative  quar- 
ters, very  likely  the  experiments  will  be  tried.    If  they  fail 
absolutely,  there  is  authority  to  discontinue  the  contracts. 
Mr.  President,  the  Senator  from  Maryland  diverted  me 
from  the  line  of  thought  upon  which  I  was  about  to  enter 
at  the  time  of  the  interruption.     I  was  trying  to  indicate 
the  logical  sequence  of  the  steps  the  Postmaster  General 
had  taken  in  his  effort  to  build  up  a  very  remarkable  in- 
dustry through  the  aid  of  the  air  mail.     I  was  especially 
concerned  about  the  charge  as  to  the  meeting  on  the  19th 
of  May  1930.    "niat  was  a  meeting  similar  to  the  3  meet- 
ings held   before  the   law   was   passed,   and   was   just   as 
legal   in  every  respect    as   any   of   the   3   preceding.    Not 
only  that,  but  when  the  appropriation  had  been  cut  so  that 
activities   which   had   required   something   like   $19,000,000 
must  be  carried  on  with  about  $14,000,000.  the  present  Post- 
master General  called  in  the  same  people  who  had  been 
called  in  by  the  Postmaster  General  preceding  him.  for  the 
purpose  of  ascertaining  how  they  could  reduce  their  costs 
so  that  $14,000,000  could  be  spread  out  to  do  the  work  which 
theretofore  nineteen  million  had  done.    He  could  have  cut 
out  this  line  or  that  line,  but  he  would  not  want  to  do  that 
without  consulting  those  interested.    Or  he  could  have  taken 
this  city  or  that  city  off  the  air-mail  route,  but  he  would 
not  want  to  do  that  without  consulting  those  who  had  a 
right  to  be  consulted.    The  most  natural  thing  was  for  hun 
to  call  in  the  operators  in  order  to  have  them  work  out  the 
problem  that  was  before  him. 

Mr.  E»re6ident,  that  is  exactly  what  Mr.  Brown  did.    He 
did  it  four  times;  and  while  Mr.  Brown  is  charged  with  coUu- 
sion  on  the  ground  that  he  made  the  contracts,  the  present 
Postmaster  General  justifies  his  act  on  the  ground  that  he 
was  reducing  the  costs  to  the  Government.    To  me  that 
seems  to  be  the  most  unfair  statement  of  which  anybody 
could  be  guilty.    I  am  not  for  a  moment  suggesting  that  the 
meeting  held  in  the  Post  Office  Department  last  August 
under  Postmaster  General  Parley  had  the  slightest  tint  of 
fraud  or  illegality.    It  was  called  for  a  perfectly  legitimate 
purpose     It  was  to  deal  with  a  problem  the  Postmaster 
General  had  to  meet,  and  he  did  not  want  to  do  it  without 
consulting  the  other  parties  to  the  contract.    It  was  just  as 
legitimate   when  Postmaster  General  Brown  called   m   25 
people  who  had  been  in  3  meetings  in   1929.  befOTe  the 
new  law  was  passed,  to  work  out  a  common  yardstick;  and 
when  they  finally  found  it  impossible,  the  Government,  under 
the  leadership  of  the  Postmaster  General,  worked  it  out. 
after  giving  them  a  hearing.    Then  when  he  submitted  his 
plan  to  Congress.  Congress  passed  on  it  with  remarkal^ 
unanimity.    It  passed  the  law  in  April;   and  m  May  the 
Postmaster  General  re-caUed  these  people  into  a  conference 
td  work  out  their  own  rights  m  the  Ught  of  equities,  so  as  to 
find  what  should  be  done  with  respect  to  the  contracts  with- 
out denying  rights  to  the  men  who  claimed  under  them 

That  was  collusion,  and  what  the  Postmaster  General  did 
was  fraud,  according  to  his  critics,  in  the  face  of  the  fact 
that  the  companies  submitted  him  a  plan  which  he  rejected 
on  the  ground  that  it  was  not  an  equitable  plan. 

Mr  President,  I  have  sUted  over  and  over,  agam  and 
again  that  there  was  not  a  scintilla  of  fraud  in  those  two 
meetings,  as  there  had  not  been  in  the  preceding  meetings 

prior  to  1929.  .„    ,^      „       . 

Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 

yield? 
Mr.  PESS.    I  yield-  .     ^i.     *         i 

Mr  VANDENBERG.  Is  not  that  precisely  the  formula 
that  is  followed  by  the  NJIA.  in  writing  a  code? 

Mr  PESS  Precisely.  There  is  another  phase  of  this 
problem  to  which  I  wish  to  refer.  Last /e"^  an  mv^t^ 
tlon  of  the  whole  Air  Mail  Service  was  ordered  by  the  House 
of  RepresenUtlves,  when  the  Speaker  of  the  House  was  our 
much-beloved  and  distinguished  Vice  President,  now  the 
Presiding  Officer  of  the  Senate.  The  committee  o^  i^J^^i- 
gation  was  authorized  by  House  Resolution  No.  226.  which 

was  adopted  on  June  21,  1932.  „„e-«,Kw 

The  committee  made  a  thorough  investigation,  assembly- 
Ing  data  upon  which  it  could  make  its  recommendations  fox 


changes  such  as  evidently  were  in  the  mind  otf  the  Senator 
from  Maryland  when  he  was  speaking  during  his  Interrup- 
tion of  my  remarks.  ^    ..      .  , 

At  the  hearings  on  December  12  or  18,  1932.  the  special 
investigator  of  the  committee.  Prof.  John  B.  C^JSf'  ®i 
Harvard  University,  who  made  a  survey  of  the  ^dus^.  imd 
had  fiown  over  all  the  lines  during  the  summer,  submlttea 
his  report  to  the  committee.  Please  note  that  this  was  a 
committee  appointed  by  the  Democratic  House  of  Represen- 
tatives to  make  a  thorough  investigation  of  the  whole  att- 
maU  situation  with  a  view  of  collecting  data  upon  which 
any  new  legislation,  if  any  were  necessary,  could  be  basefl. 
Their   special   investigator   was   a   distinguished   Harvard 

professor.  „«— « 

The  scope  of  that  investigation  was  very  wide,  r*^- 

senting  about  seven  fields,  which  are  set  out  in  the  report. 

In  the  report  adopted  by  the  committee  there  are  a  few 

observations  which  are  pertinent  to  what  we  have  been 

sajring  here. 
On  page  16  the  report  of  that  investigation  says: 


It  is  believed  that  there  are  certain  ?»<««»'  oP«*J^ 'JL**?!! 
never  had  an  air-mail  contract  who  would  be  gla^  to  take  ad- 
?aJS^f  a  flat  pound-mile  payment  ajad  th^«  toj^plement 
their  present  revenues  as  weU  af  to  provide  a  «*^,P«J^  i^^S 
For  iiitonce.  there  ha.  never  been  awarded  an  '^'-^'^^.^SS^ 
in  HawaU.  The  Inter-Ialand  Waterways  Co.  has  been  rendering 
an  efficient  passenger  and  express  service  for  several  years^IJ 
operates  out  ^fHonijlulu  and  has  a  6-day-a-week  servloe  eastward 
and  also  a  service  to  the  westward. 

Dr.  Crane  states  that  in  general  the  alr-mall  map  dioiOd 
not  be  extended;  in  fact,  he  thinks  it  may  be  subject  to  the 
criticism  that  it  is  ah-eady  overdeveloped;  but  he  re<»m- 
mends  that  there  at  least  should  be  this  extension:  and  then 
he  also  reconunends  an  extension  from  Mandan.  NJDak., 
into  Montana,  a  line  that  Postmaster  General  Brown  recom- 
mended should  be  extended  just  before  he  left  the  office. 
The  report  further  says: 

It  should  be  provided  that  those  holders  of  route  certlflcatea 
under  the  present  law.  who  desire  to  do  so.  may  exchange  such 
route  certificates  for  an  Indefinite  certificate  entitling  them  to 
cSSt  alJ  maU  over  their  present  routes  at  the  basic  pound-mile 
rate. 

There  has  been  much  criticism  of  route  certificates,  and 
yet  here  is  the  recommendation  of  the  House  Committee  on 
the  Post  Office  and  Post  Roads  that  the  route  certificates 
should  be  exchanged  for  Indefinite  certificates  entitling  the 
holders  thereof  to  carry  air  mail.  That  is  rather  a  far- 
reaching  recommendation  of  the  committee. 

There  are  certain  extensions  which  have  been  made  which 
are  economically  unjustifiable  as  a  postal  operation. 

I  am  of  the  opinion  that  that  statement  is  In  all  probabU- 
ity  correct,  and  of  course  that  condition  should  be  remedied. 

Questions  relaUng  to  eartenslona  of  routes  before  and  ^ter 
thewSreTAct  and  the  policy  to  be  «lopted  as  to  future  exten- 
sions received  our  consideration. 

That  is  the  very  subject  that  has  been  the  basis  of  so  much 
complaints— the  extensions  by  the  Postmaster  General. 

Tn  th*  interest  of  efliclency  and  economical  operation  it  Is  be- 
lleSSd^SeS^oid  bJ  embomed  In  the  Air  Mall  Act  a  Btlpulatton 
M  ^the^nlmum  poundage  required  to  keep  extenatoos  or  feeder 
lines  in  existence.  Under  such  a  provlaion  aU  extensions  and 
fSders  then  In  operation  faUlng  below  the  minimum  would  be 
canceled. 

I  understand  from  the  Comptroller  General's  letter  that 
he  can  cancel  any  contract  which,  under  the  reqirirement 
of  the  Postmaster  General  to  review  once  a  year,  falls  b^w 
what  in  his  jud^nent  Is  a  profitable  enterprise.  That  is 
the  opinion  of  the  Comptroller  General. 

I  desire  to  have  everyone  within  hearing  distance  of  my 
voice  recognize  the  fact  that  this  committee  reported  a 
bill  carrying  out  its  views  as  to  what  ought  to  be  done  in 
regard  to  the  air  maU.  I  ask  those  who  have  been  criticiz- 
ing Postmaster  General  Brown  to  listen  to  the  authority 
given  the  Postmaster  General.    I  read: 

SK  4  The  Postmaster  General  is  authorized  to  place  •Irm^  ^ 
any  alroit  operating  on  a  fixed  daUy  -cheduJe,  »P^^^  *''' 
thorlty  of  the  Department  of  Commerce,  at  the  fixed  rate  of  2 
fnnia  per  pound-inlla. 
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Nothing  is  said  there  about  competitive  bidding.  Much 
of  the  complaint  against  Mr.  Brown  Is  based  on  the  alleged 
absence  of  competitive  bidding.  We  now  have  the  new 
bill  which  was  recommended  by  the  Committee  on  the  Post 
Office  and  Post  Roads,  under  the  Democratic  control  of  the 
House  in  the  last  session,  and  which  was  framed  as  the 
result  of  the  investigations  of  that  committee. 

I  read  further: 

The  Poatmaster  Oener&l.  when  In  hla  Judgment  the  public  In- 
terest will  be  promoted  thereby,  may  make  any  extensions  or 
consolidations  of  routes  which  are  now  or  may  hereafter  be 
established,  and  may  authorize  the  carrying  of  mall,  and  issue 
a  route  warrant  therefor,  on  any  new  routes  not  carrying  United 
States  air  oaU  on  January  1,  1933.  whenever  such  new-route 
service  does  not  duplicate  service  already  In  existence  and  per- 
formed by  a  regular  operator  under  a  route  warrant  as  provided 
by  this  act,  and  has  a  letter  of  authority  from  the  Department 
of  Commerce  for  the  carrying  of  passengers  over  said  route. 

Mr.  President,  that  is  a  broader  authority  given  to  the 
Postmaster  General  than  is  given  under  the  present  law. 
Should  the  bill  become  law,  Mr.  Farley  would  be  given 
greater  authority,  more  arbitrary  authority  than  Mr.  Brown 
had  under  the  Watres  Act,  because  it  fixes  a  definite  date 
with  respect  to  any  new  routes  not  carrying  United  States 
air  mail  on  January  1.  1933. 

Mr.  President,  we  hear  much  about  subsidies.  We  hear 
that  there  ought  not  to  be  any  recognition  of  subsidies. 
Let  me  read  section  10  of  the  proposed  law,  which  is  to  be 
the  improvement  on  the  present  act.  decided  upon  after 
an  investigation  by  the  committee  of  the  Democratic  House 
looking  to  some  substitute  for  the  Watres  Act. 

Sac.  10.  The  Postmaster  General,  when  In  his  judgment  the 
public  Intemt  will  be  promoted  thereby,  and  upon  application  of 
any  carriers  who  have  surrendered  their  route  certiflcates  on  or 
before  July  1.  1934.  may  pay  an  amount  In  addition  to  the  above 
fixed  pound-mile  rate,  which  amount  shall  be  determined  by  the 
Post  Office  Department  examination  of  the  carriers'  accounts  as 
hereinafter  provided,  and  shall  be  based  upon  the  difference 
between  gross  revenues  from  all  sources  and  expenses  prorated  on 
a  mUeage  basis. 

Do  Senators  grasp  the  significance  of  that  provision?  The 
\  Postmaster  General  Is  permitted  to  pay  an  amount  in  addi- 
tion to  the  amount  fixed.  That  is  a  subsidy.  We  never 
went  that  far  in  the  present  Watres  Act.  I  mention  this, 
Mr.  President,  to  show  that  those  who  were  anxious  to  cor- 
rect what  they  thought  were  evils  submitted  the  proposal 
that  was  introduced  in  the  last  Congress  in  the  House  con- 
taining the  very  items  which  are  condemned  in  the  com- 
mittee's report,  and  the  committee's  proposal  goes  far  beyond 
the  provision  of  the  present  law. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ohio 
yield  to  the  Senator  from  Alabama? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  The  Senator  himself  does  not  approve  a  law 
which  contains  the  two  provisions  he  has  Just  read,  does  he? 

Mr.  FESS.  I  am  not  so  sure  about  that,  Mr.  President. 
I  am  not  an  opponent  of  the  idea  of  the  payment  of  a 
subsidy  in  the  beginning  of  an  industry.  I  should  not 
hesitate  a  moment  in  voting  for  the  principle  of  subsidy  in 
the  air  industry  and  in  the  maritime  industry.  I  have 
always  questioned  the  wisdom  of  providing  a  subsidy:  but 
rather  than  be  driven  off  the  sea  because  of  the  differences 
in  costs  between  this  country  and  foreign  countries,  I  would 
rather  pay  a  subsidy  if  it  could  be  understood  that  It  merely 
makes  up  the  difference  in  cost  and  goes  to  labor.  I  would 
rather  do  that  much  than  to  lose  our  merchant  marine;  and 
I  would  do  the  same  thing  with  regard  to  the  Air  Mail 
Service. 

Mr.  BLACK.  My  point  is  that  I  am  sure  the  Senator 
would  not  want  the  law  to  repose  such  power  as  that  men- 
tioned, in  the  Postmaster  General  of  any  administration; 
would  he? 

Mr.  FESS.  Mr.  President,  referring  to  the  Inquiry  of  the 
Senator  from  Alabama.  I  think  we  must  place  power  some- 
where in  the  Ebtecutive.  especially  if  the  power  Is  adminis- 
trative in  character,  rather  than  retain  it  in  Congress.  I 
do  not  like  the  idea,  as  the  Senator  from  Alabama  must 
know,  and  I  do  not  think  it  Is  a  safe  plan,  to  giye  arbitrary 


ithority  to  any  one  head,  unless  it  be  in  the  development 

an  industry  that  has  not  yet  been  developed.    It  might  be 

to  give  such  authority  in  that  case.     I  am  not 

ticizing  the  authority  given  by  the  Watres  Act.    I  think 

X  authority  was  essential;  but  the  industry  has  been  built 

to  such  dimensions  that  I  do  not  know  whether  that 

ithority  is  now  essential  or  not.    I  should  prefer,  however, 

give  it  to  someone  rather  than  not  to  have  it  exercised 

all. 

Mr.  President,  here  Is  a  very  remarkable  statement  by  this 
ial  investigator  from  Harvard,  Dr.  John  C.  Crane.  He 
discussing  in  his  report  to  the  committee  what  would  be 
ideal  system  of  mail  service.  I  do  not  want  anyone  to 
1  to  understand  that  this  is  the  direct  statement  of  the 
icial  Investigator  who  had  been  appointed  by  the  com- 
ilttee  to  make  the  survey  and  then  to  submit  his  report. 
Ills  statement  is  taken  from  page  32  of  the  partial  report  of 
tlie  House  Committee  on  the  Post  Office  and  Post  Roads, 
wiiich  was  authorized  to  conduct  an  investigation  of  the 
pwtal  Air  Mail  Service  in  the  last  Congress. 
I  quote  Dr.  Crane  as  follows: 

The  Ideal  status  Is  one  of  "  monopolistic  competition  "  or  bal- 
a]iced  competition,  where  a  limited  number  of  trunk  lines  comp>et8 
evenly  with  each  other  In  service  at  all  Important  terminals. 

If  Mr.  Brown's  action  in  undertaking  the  building-up  of 
Oie  Air  Mail  Service  to  give  equal  opportunities  not  only  to 
the  people  who  live  on  the  coast  but  to  those  who  live  in 
the  interior  does  not  come  within  the  Ideal  recommended  by 
tl  lis  investigator,  then  I  do  not  know  of  anything  that  would. 
Mr.  Brown,  in  order  to  serve  all  the  people,  had  to  run 
counter  to  the  wishes  of  some  of  the  companies.  We  have 
h  id  a  very  striking  illustration  of  the  contention  and  enmity 
that  Mr.  Brown  created  because  of  that  action.  Let  me 
give  one  concrete  example.  The  transcontinental  route  that 
rin  from  Atlanta  to  Los  Angeles  served  the  people  along  that 
liie  and  the  people  of  the  southeastern  section  generally, 
bit  they  had  no  air-mail  facilities  with  the  west  coast  ex- 
wpt  to  Los  Angeles.  They  had  none  with  San  Francisco. 
Tie  northern  line  ran  from  New  York  by  way  of  Chicago, 
wfth  a  terminus  at  San  Francisco.  So  those  living  in  New 
irk  had  air-mail  connection  with  San  Francisco  but  not 
:th  Los  Angeles,  as  those  living  in  Atlanta  and  in  the 
lutheastem  section  generally  had  air-mail  facilities  with 
Angeles  but  not  with  San  Francisco.  Mr.  Brown 
id  to  these  companies,  "  I  have  got  to  let  the  people  of 
w  York  have  air-mail  facilities  with  Los  Angeles,  and  I 
(ust  permit  the  people  living  in  the  southeastern  section 
have  air-mail  facilities  with  San  Francisco;  as  it  is.  the 
rth  is  denied  such  facilities  with  Los  Angeles  and  the 
>uth  is  denied  air-mail  facilities  with  San  Francisco."  So 
asked  them  to  agree  that  the  air-mail  route  running 
im  Atlanta  to  New  Orleans  could  go  on  to  San  Francisco 
d  the  air-mail  route  running  from  New  York  to  San 
Cisco  could  go  on  down  to  Los  Angeles.  Those  were 
mpeting  companies;  they  did  not  want  to  do  it;  and  after 
lonths  and  months  of  controversy  over  that  very  subject 
.  Brown  ordered  that  the  air  mail  starting  from  Atlanta 
Los  Angeles  should  find  an  outlet  in  a  line  from  Los 
[geles  to  San  Francisco  and  the  mail  starting  from  New 
rk  to  San  Francisco  should  find  an  outlet  going  down 
the  same  line  or  on  a  competing  line  to  Los  Angeles, 
forced  that  to  be  done  against  tremendous  opposition  on 
e  part  of  representatives  of  companies  who  have  appeared 
fore  the  committee  to  complain  about  the  arbitrary  meth- 

of  Postmaster  General  Brown. 
Mr.  Brown  had  but  one  thing  in  mind:  He  wanted  to 
bitild  an  aviation  industry.  He  knew  he  could  not  do  it 
U]  iless  he  could  permit  the  lines  carrying  passengers  also  to 
h^ve  mail  contracts  and  unless  he  could  compel  those  carry- 
mail  to  install  passenger  service.  If  all  the  mail  carriers 
►uld  install  passenger  service  and  all  the  passenger  lines, 
re  it  was  Justified,  could  get  a  mail  route,  through  that 
!thod  he  could  so  stimulate  aviation  that  it  would  become 
o^e  of  the  great  outstanding  industries  of  America.  That 
w&s  his  purpose.  He  had  to  make  an  air  map  to  do  it; 
hi!  had  to  consult  men  who  already  had  the  contracts  in 
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order  to  know  how  to  do  It  without  interfering  with  their 
rights  in  such  contracts. 

He  proceeded  on  that  basis.    What  was  the  result?     In 
1929  we  had  a  very  small  aviation  industry,  but  in  1933, 
when  Mr.  Brown  left  the  field,  it  represented  an  investment 
of  over  $300,000,000.    More  than  $90,000,000  were  invested 
in  the  manufacture  of  airplanes;   more  than  $160,000,000 
were  invested  in  municipal  and  governmental  airports.    I 
know  nothing  about  how  much  it  costs  to  hght  the  airway 
and  to  equip  the  planes.     There  are  at  least  a  hundred 
million  dollars  in  allied  industries  which  are  supplying  the 
material  for  the  making  of  airplanes  and  engines.    During 
the  3  years,  from  1929.  when  the  depression  came,  to  1933, 
the  development  of   aviation   constitutes   about   the   most 
stupendous  achievement  of  which  I  have  ever  known.    Yet 
the  man  who  is  largely  responsible  for  it  is  now  faced  by 
the  infamous  allegation  that  he  acted  fraudulently;   that 
what  he  did  was  done  in  collusion,  when,  as  a  matter  of 
fact   everything  he  did  was  done  in  the  wide  open  and  in 
the  interest  of  the  public.     I  think  it  is  an  unspeakable 
shame     If  men  who  devote  their  lives  to  the  ^service  of  the 
public  are  to  be  thus  treated,  for  whatever  sordid  motives, 
there  can  be  but  little  incentive  for  any  sensible  man  ever 
to  want  to  enter  public  life 

It  Is  said  these  contracts  are  fraudulent.  Those  maMng 
that  statement  overlook  the  fact.  Mr.  President,  that  we 
have  an  officer  In  the  Government  who  is  independent,  who 
cannot  be  removed  except  by  impeachment,  who  is  respon- 
sible to  no  other  authority  except  the  Congress.  It  is  his 
business  to  examine  every  contract  and  to  ascertain  when 
any  payment  is  to  be  made  under  the  law,  whether  or  not 
such  payment  would  accord  with  law  or  not. 

At  one  time  a  distinguished  Secretary  of  War.  under  a  for- 
mer President,  complained  because  this  officer  of  the  law  re- 
fused to  allow  the  payment  of  an  order  that  had  been  issued 
by  that  Secretary  of  War.    The  payment  was  of  interest  to  a 
citizen  of  New  Jersey;  and  a  famous  Governor  of  New  Jersey, 
a  personal  friend  of  mine,  wrote  me  a  personal  letter  com- 
plaining of  what  he  regarded  as  a  most  farcical  performance, 
in  that  a  Cabinet  officer  had  allowed  the  claim  of  a  citizen  but 
an  understrapper,  as  he  said,  in  the  Government  had  refused 
to  allow  it  to  be  paid.    The  understrapper  to  whom  he  re- 
ferred was  the  Comptroller  General  of  the  United  States. 
whose  power  is  next  to  that  of  the  President.    As  I  have 
said  he  cannot  be  removed  from  his  office,  because  he  is  the 
man  who  audits  the  accounts  of  the  Executive  instead  of 
allowing,  as  heretofore,  the  Executive  to  audit  its  own  ac- 
counts.   I  had  to  state  to  the  Governor  of  New  Jersey  that 
that  officer  did  precisely  what  the  duties  of  his  office  required 
him  to  do.  that  if  he  thought  that  particular  expenditure  was 
not  Justified  under  the  law.  he  would  not  aUow  it  to  be  paid; 
and  he  did  not  allow  it  to  be  paid.    Mr.  President,  every 
payment  which  Is  made  by  the  Government  in  connection 
with  carrying  the  air  man  must  go  under  the  eye  of  that 
officer  of  the  law.    If  there  is  any  fraud,  the  payment  wiU  be 
denied     Where  has  there  been  any  denial  of  any  payment 
in  the  Air  Mail  Service  for  3  years?    That  ought  to  answer 
the  question  conclusively. 

My  concern  is  with  reference  to  the  statement  made  by  the 
Senator  from  Arkansas  [Mr.  Robinson  1.  which  I  know  he 
made  in  good  faith.  The  statement  Is  an  honest  one.  He 
said  "  So  far  as  my  information  goes."  The  difficulty  is  that 
people  reading  the  allegations  and  not  having  an  oppor- 
tunity to  read  the  full  facts  in  the  case  naturally  come  to 
the  conclusion  that  what  was  said  is  true  and  that  there 
must  be  fraud.  I  repeat,  Mr.  President,  there  Is  no  fraud 
and  there  is  no  coUusion.  There  is  not  even  a  hint  of  axiy- 
thing  wrong  in  any  of  these  air-mail  contracts.  What  d^- 
turbs  me  is  the  controversy  that  has  been  raging  over  the 
cancelation  of  the  contracts.  I  have  complained  about 
striking  down  of  this  industry  without  a  hearing.  I  have 
complained  of  it  as  an  un-American  thing.  I  have  com- 
plained of  it  as  an  inhumane  thing.  I  have  complained  of 
the  wrong  committed  against  American  citizens  without  first 
giving  them  a  hearing.  I  have  stated  that  in  our  system 
of  jurisprudence  no  criminal  is  so  mean  that  he  docs  not 


have  his  day  in  court,  but  their  day  to  conit  was  denied 
the  air-mall  contractors  in  this  case. 

Every  time  a  Senator  rises  to  defend  that  indefensiWe 
action  the  statement  is  made  that  there  was  fraud  involved 
and  that  the  President  had  to  act  quickly.  The  President, 
of  course,  must  take  the  responsibility  for  the  cancelation 
of  the  air-mail  contracte.  Mr.  Parley  stated  that  he  laid  the 
matter  before  the  President,  and  the  President  advised  him 
what  to  do.  Later  on  the  President  made  the  statement  that 
it  was  the  Postmaster  General  who  did  it.  I  assume  the 
Postmaster  General  did  It,  but,  of  course,  the  President  wiU 
have  to  assume  responsibility  for  what  any  of  his  Cabtoet 

officers  do.  ^  ... 

■rtien  it  is  stated  that  the  War  Department  was  consulted, 
and  the  President  was  assured  that  the  Army  could  carry 
the  mail  We  were  told  that  the  Army  planes  were  not 
equipped  for  that  purpose.  Testimony  to  that  effect  comes 
from  all  sources.  Yesterday  there  appeared  before  the  Com- 
mittee on  Appropriations  a  witness  who  stated  that  all  the 
planes  were  equipped.  I  had  intended  to  read  the  twU- 
mony  given  before  that  committee  yesterday  in  which  it 
was  stated  by  General  MacArthur  that  he  was  not  consulted 
at  alL  It  was  also  stated  by  General  Poulois  that  he  had 
been  consulted,  that  he  had  called  into  conference  two  men, 
and  then  had  gone  to  his  office  and  later  had  a  second  con- 
ference in  order  to  be  able  to  make  reply,  but  that  before 
they  had  concluded  the  conference  he  learned  from  an  As- 
sociated Press  representative  that  the  cancelation  order  had 
been  issued.    That  is  the  testimony  given  by  the  officers  of 

the  Army.  .    . 

Now  come  other  witnesses,  not  denying  that  testimony  but 
claiming  that  the  planes  were  equipped.  How  could  th«r  be 
equipped  for  carrying  the  mail  when  the  pilots  would  be 
required  In  the  wintertime  to  fly  In  open  cockpits?  It  is 
a  pitiable,  flimsy  effort  to  reduce  the  intensity  of  feeling 
in  America  regarding  an  action  that  was  taken  without 
rhyme  or  reason  and  should  never  have  been  taken  by 
anyone,  let  alone  the  highest  in  authority  in  the  United 
States.  For  that  reason  there  is  no  way  to  avoid  the  respon- 
sibility. The  responsibility  must  be  placed  where  it  prop- 
erly belongs.  ,.._     ^  «» 

Mr  President,  I  recaU  a  statement  by  the  famous  Mr. 
Gladstone  in  reference  to  the  war  in  Afghanistan  when  he 
said: 

The  torch  In  the  hands  of  a  madman  in  a  nlghf  •  time  wlU 
bum  down  an  edifice  that  It  took  the  lavish  expenditure  of  money 
and  the  skill  and  genius  of  the  world  to  build. 

I  paraphrase  that  in  a  way.  Aviation  representing  the 
country's  newest  and  most  modem  industry,  Is  to  be  stricken 
down  in  an  hour's  time  with  such  haste  that  even  the  Army 
officers'  report  cannot  be  waited  for,  because  it  would  mean 
a  loss  of  the  dramatic  effect  of  the  cancelation  of  the  con- 
tracts, and  delay  would  not  fit  into  the  picture  that  was 
being  painted.  I  think  the  cancelation  of  the  contracts 
ought  not  to  be  condoned.  I  cannot  give  my  support  to  any 
proposal  to  continue  the  Army  in  this  service- 
Mr  President,  I  do  not  care  to  delay  the  Senate  longer 
this  afternoon.  I  suspend  my  remarks  for  a  few  days,  when 
I  shall  undertake  to  read  the  testimony  of  Mr.  Crowell  as  to 
the  legahty  of  the  air-mail  contracts,  and  when  I  shall  a^ 
read  the  testimony  of  Mr.  Brown,  who  under  oath  gave  the 
facts  which  form  the  basis  for  what  I  have  said. 

Mr.  SCHALL.  Mr.  President,  the  Senator  from  Ohio 
[Mr  Pess]  in  the  course  of  his  remarks  referred  to  the 
ComptroUer  General  and  his  imusual  powers.  In  that  con- 
nection I  ask  permission  to  have  printed  in  the  Record  an 
article  appearing  in  this  morning's  Washington  HeraW 
showing  that  the  ComptroUer  General  can  be  overruled. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Herald  of  Wedne«lay.  liar.  14,  1934] 

TO   CkjNOEKss   Arm   Coui-nau.Mm   Rktkts   9308,000   Bnx   fob 

A  row  between  Comptroner  Oenenl  McCart  •»!**»*  2^:4^^ 
the  Sort  aerlous  of  Iti  kind  to  date-waa  di«doeed  >«V  »^ 
wSsntt  was  learned  Oen.  Hugh  8.  John-m  ho  had  to  go  over 
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McCarl's  head  to  a  congreaslonal  committee  In  order  to  obtain 
approval  of  a  $308,000  expenditure  for  printing  Blue  Wagiem. 

The  developmenta  only  Intensify  the  strife  between  licCarl  and 
the  emergency  departments  which  continually  are  numlng  afoul 
of  hlfl  guardianship  over  public  funds,  since  Johnacm  ba«  proved 
for  the  first  time  that  It  U  not  necessary  to  obtain  tlie  Comp- 
troller's approval  of  expenditures.  

licCarl.  who  under  the  law  must  sanction  each  Oovemment 
expense  bill  and  who  need  answer  only  to  Congress,  steadfastly 
has  refused  to  approve  the  NJl-A's  expenditures  for  printing  the 
Blue  Eaglee  scattered  over  the  land  last  siunmer. 

He  ruled  they  were  Illegal  because  the  NJl-A.  did  not  have  the 
printing  done  at  the  Government  Printing  OfSce.  but  parceled 
the  job  out  to  26  firms,  and  paid  the  $308,000  expense  before  he 
had  a  chance  to  pass  on  Its  legality. 

ifcCarl  s  friends  report  the  Comptroller  General  was  astounded 
because  there  was  a  dearth  of  competitive  bidding. 

licCarl  declared  that  since  308.000  of  Uncle  Sam's  dollars  had 
been  illegally  disbursed  and  the  companies  would  not  retxim  them. 
the  NA.A.  Chief  Clerk  wo\ild  have  to  dig  Into  hla  own  pocketbook 
and  refund  $308,000  to  the  Treasury. 

GJP.O.    WOT    «QtnFP«D 

Bradlsh  Carroll,  Jr..  the  Chief  Clerk,  draws  a  comfortable  salary. 
and  can  afford  to  live  at  the  Hay-Adams  Hoxue.  But  $308,000  was 
too  much. 

aen.*ral  Johnson's  emissaries  came  to  his  aid.  They  told  IdcCarl 
the  Government  Printing  OfBce  had  not  the  equipment  for  han- 
dling a  rush  order  for  45.000  "  Buy  now  "  posters.  60.000  "  Buy 
now  "  street-car  cards,  for  3.370.000  sets  of  Blue  Eagles.  Includ- 
ing 80,000  consumers'  stickers. 

Why.  they  said,  the  orders  had  to  be  filled  and  delivered  to 
every  big  city  within  48  hours — and  If  there  was  no  regular  ad- 
vertisement and  call  for  bids,  there  was  competition  In  that  several 
firms  In  each  of  the  cities  where  the  NJI.A.  wanted  the  printing 
done  were  canvassed  by  telephone  for  cheap  prices. 

M'CAaL    ADAMAlfT 

But  IfcCarl  was  adamant.  If  the  eagles  had  to  be  dUtrlbuted 
so  fast,  why  had  not  the  NJt.A.  got  to  work  on  them  sooner? 
Anyway,  the  NJI.A.  procedxire  was  contrary  to  law,  and  he  never 
would  permit  the  Government  to  foot  the  bills. 

Finally  somebody  got  the  Idea  of  i^jpeallng  to  the  Joint  Com- 
Dilttee  on  Printing,  which  Is  composed  of  Senators  and  Repre- 
sentatives, does  all  the  purchasing  of  paper  for  the  Government, 
and  alone  has  the  authority  to  allow  a  department  to  patronize  a 
private  printing  establishment. 

The  chairman.  Senator  PLrrcKxa  (D.).  of  Florida,  came  to 
John-'on's  aid  with  a  retroactive  order  p)ermltting  him  to  patron- 
ise whoever  he  desired.  There  was  nothing  for  McCarl  to  do  after 
that  but  begin  clearing  NJtA.  vouchers  again. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engross- 
ment and  third  reading  of  the  biU. 

Mr.  STEIWER.    Mr.  President 

Mr.  McKELLAR.  I  understood  that  the  Senator  from 
Oregon  had  an  amendment  to  offer. 

Mr.  STEIWER.  If  the  Senator  will  yield  to  me,  I  have 
an  amendment. 

Mr.  McKELLAR.    Will  the  Senator  offer  it  at  this  time? 

Mr.  STEIWER.    Yes,  Mr.  President. 

Mr.  CAREY.    Mr.  President 

Mr.  McKELLAR.  May  I  say  to  the  Senator  from  Wyo- 
ming [Mr.  Carky]  that  I  do  not  think  there  is  any  opposi- 
tion to  this  bill,  and  I  hope  he  will  let  us  vote  on  it.  Then 
the  Senator  can  do  as  I  am  planning  to  do,  make  some 
remarks  about  it  afterward. 

Mr.  CAREY.  I  should  like  to  make  a  few  remarks,  if  the 
Senator  will  yield  to  me  for  that  purpose. 

Mr.  McKELLAR.  Let  us  act  on  the  amendment  at  this 
time,  at  any  rate,  and  either  agree  to  it  or  reject  it. 

Mr.  STEIWER.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixy  Cuxk.  On  page  3,  line  1,  beginning  with  the 
word  "  pension  ",  it  is  proposed  to  strike  out  through  the 
period  in  line  3.  and  to  insert  in  lieu  thereof  the  following: 

Pension  at  the  rate  prescribed  in  part  I.  veterans'  regxilatlon 
no.  1  (a),  and  amendments  thereto:  Provided,  That  In  the  event 
of  Injury  of  any  such  officer  or  enlisted  man.  the  degree  of  dis- 
ability ^e8^iltlng  therefrom  shall  be  determined  pursuant  to  the 
rating  schedule  authorized  by  veterans'  regulation  no.  3  (a). 

The  VICE  PRESIDENT.  The  question  Is  on  -agreeing  to 
the  amendment  offered  by  the  Senator  from  Oregon. 

The  amendment  was  agreed  to. 

Mr.  CAREY  obtained  the  floor. 

Mr.  COPELAND.  Mr.  President,  is  the  Senator  from 
Wyoming  about  to  speak? 

Mr.  CAREY.    Yes. 
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Mr.  COPELAND.    I  was  about  to  suggest,  if  we  cannot 

ve  an  immediate  vote  on  this  bill,  that  we  take  up  the 

ar  Department  appropriation  bill. 

Mr.  McKELLAR.  I  should  have  to  object  to  that  at  the 
resent  time,  because  I  think  this  bill  can  be  passed  in  Just 

few  m(»nents.    Does  the  Senator  from  Wycmiing  expect 
1|o  speak  long? 

Mr.  CAREY.    I  shall  not  speak  for  more  than  10  minutes. 

Mr.  McKELLAR.     Very  well. 

Mr.  CAREY.    Mr.  President,  I  am  not  going  into  a  general 
ussion  of  the  air-mail  controversy,  although  there  is 

uch  I  might  say  regarding  it.    I  shall  confine  my  remarks 

a  portion  of  this  bill:  namely,  that  part  of  the  bill  which 

ansf  ers  to  the  Post  Office  Department  the  Air  Corps  of  the 
y  for  the  purpose  of  the  canying  of  the  air  mail. 

This  morning  I  made  a  motion  to  have  this  bill  referred 

the  Committee  on  Military  Affairs.    My  purpose  in  mak- 

the  motion  was  not  a  political  one,  but  for  the  reason 

at  I  felt  that  the  Army  is  not  properly  equipped  to  carry 

e  mail  at  this  time. 

I  have  always  been  a  friend  of  the  Army.    I  have  always 

n  willing  to  vote  for  any  measure  which  I  felt  would  help 

e  a  better  Army  or  a  more  efficient  Military  Establish- 

ent.    I  feel  that  our  Army  has  always  done  a  good  Job, 

nsidering  the  amount  of  appropriations  it  has  had  and 

hat  it  has  had  to  work  with. 

Prom  the  testimony  brought  out  before  the  Appropriations 

ommittee,  of  which  I  am  a  member,  I  am  convinced  that 

hen  the  Army  started  to  carry  the  mail  it  was  not  prepared 
do  so.    Anyone  who  will  read  the  testimony  of  General 

estover.  In  which  he  tells  of  the  difficulties  experienced,  the 

ck  of  proper  fields,  suitable  places  at  which  to  repair  their 
)lanes,  lack  of  proper  types  of  planes,  and  the  difficulties 
mder  which  they  operated,  cannot  help  but  be  convinced 
liat  the  Army  should  not  at  that  time  have  undertaken  to 
:arry  the  mail;  and  I  do  not  believe  today  they  are  prepared 
or  this  duty  if  it  should  be  assigned  to  them. 

The  excuse  for  the  disasters  that  occurred,  for  the  deaths 
)f  10  men,  was  that  the  planes  encountered  bad  weather  con- 
iitions.  which  I  know  is  true;  but  I  feel  that  if  the  men  who 
ost  their  lives  had  had  the  same  training,  the  same  ex- 
jerience  that  commercial  flyers  have  had,  they  would  not 
lave  fallen  to  their  deaths.  In  their  efforts  to  fill  the 
jlaces  of  men  trained  in  commercial  aviation  they  gave  their 
ives. 

The  failure  of  the  Air  Corps  of  the  Army  has  been  due 
argely  to  lack  of  appropriations.  The  program  which  was 
provided  for  by  Congress,  known  as  the  "  5-year  plan  ",  has 
lot  been  carried  out.  Both  the  Budget  and  Congress  must 
Eissume  a  part  of  the  responsibility  for  the  failure  to  provide 
funds  for  planes  and  training.  While  we  have  a  large  num- 
aer  of  officers  in  the  Air  Corps,  these  officers,  through  lack  of 
equipment,  have  not  had  the  necessary  training  and  have 
not  had  the  number  of  hours  in  the  air  that  they  should 
have  had  to  be  properly  trained.  It  would  be  much  better  to 
have  fewer  officers  with  more  training  than  so  many  who 
spend  insufficient  time  in  the  air. 

A  few  days  ago  an  article  appeared  in  the  Washington 
Herald  by  no  other  than  Elliott  Roosevelt,  a  son  of  the 
President  of  the  United  States.  This  article  is  signed  by 
him  as  aviation  editor  of  the  Washington  Herald.  He 
states  in  this  article  that — 

Entirely  aside  from  the  merits  of  the  mall-contract  cancela- 
tion, some  of  these  facts  are: 

1.  The  Army  failed  to  "  deliver  the  goods "  as  a  commercial 
aviation  organization  becaxise  the  Army  Air  Service  was  under- 
trained,  poorly  equipped,  and  hamstrung  with  obsolete  regulations 
and  ancient  red  tape. 

2.  It  failed  because  for  years  Congress  has  been  starving  It  In 
appropriations  for  gasoline  and  other  necessary  expenses  to  keep 
Army  pUots  flying  after  they  were  trained. 

•  •••••• 

4.  And  It  failed  because  it  was  plunged  Into  commercial  flying 
operations  without  the  necessary  safety  devices  essential  to  bad- 
weather  flying  but  heretofore  not  Included  in  military  ships. 

Mr.  Roosevelt  also  states  in  this  article  that — 

Army  training  courses  Include  10  hours  blind  fl3rlng  minimum 
and  20  hours  mlnlmiun  night  flying.  During  the  last  fiscal 
year  only  7  percent  of  the  Army's  flying  was  done  at  night. 
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It  appears  that  most  or  some  of  the  men  who  met  their 
deaths  in  trying  to  carry  on  and  carry  out  orders  had  com- 
paratively few  hours  of  training  as  compared  to  commer- 
cial pilots.  I  cannot  give  the  information  regarding  all  of 
the  10  officers  who  were  klUed  in  this  "  noble  experiment " 
but  can  give  the  records  of  part  of  them. 

On  February  IC.  Second  Lts.  Jean  D.  Qrenler  and  Edwin  D. 
White.  Jr.,  Air  Reserve,  were  killed  while  flying  between  Cheyenne, 
Wyo.,  and  Salt  Lake  City.  Utah.  They  were  flying  over  the  mall 
route  to  familiarize  themsel-ves  therewith. 

Lieutenant  Grenler  was  bom  at  Manchester,  N.H..  November 
04,  1900.  He  graduated  in  1830  from  the  University  of  New  Hamp- 
shire. Appointed  flying  cadet,  Army  Air  Corps,  he  commenced 
flying  training  at  the  Primary  Plying  School.  Randolph  Pield,  Tex., 
July  2,  1932. 

Graduated  from  Primary  Plying  School  February  28,  1933,  and 
from  the  Advanced  Flying  School.  KeUy  Field.  Tex..  June  29.  1933. 
tpecUdiaing  as  attack  pilot.  Rated  "  airplane  pilot "  and  commis- 
sioned second  Ueutenant  In  the  Air  Reserve,  he  was  placed  on  ex- 
tended active  duty  with  the  Third  Attock  Group  at  Port  Crockett. 
Galveston.  Tex. 

Lt.  Edwin  D.  White,  Air  Corps  Reserve,  was  born  at  Petaluma, 
Calif.,  February  10,  1910.  Graduated  from  the  University  of  Cali- 
fornia. Appointed  flying  cadet.  Air  Corps,  and  began  flying  traln- 
ii]g  at  Air  Corps  Primary  Flying  School.  Randolph  Field,  Tex., 
In  March  1932.  graduating  October  15,  1932.  Graduated  from  the 
Advanced  Flying  School,  KeUy  Field,  Tex..  February  24.  1933, 
being  commissioned  second  lieutenant  In  the  Air  Reserve  and 
rated  "  airplane  pilot."  Assigned  to  extended  active  duty  at  March 
Field,  Riverside,  Calif.  Total  flying  time  as  of  February  1.  1934. 
488  hours.  ^    «    .. 

On  the  same  day,  Pebniary  16  last.  Second  Lt.  James  Y.  Bast- 
man,  Air  Reserve,  piloting  a  bombardment  airplane,  was  killed 
at  about  10:60  pjn..  about  7  miles  from  Jerome.  Idaho.  He  was 
flying  from  Salt  Lake  City  to  Seattle,  Wash.,  under  the  same  con- 
ditions as  were  Lleutetuints  Grenier  and  White — all  three  were 
flying  over  the  mall  routes  to  which  they  were  to  be  assigned  In 
order  that  they  might  familiarize  themselves  with  the  routes  and 
in  spite  of  the  fact  that  they  had  not  been  equipped  with  the 
kind  of  planes  that  were  designed  to  carry  mall. 

Second  Lieutenant  Eastman  was  born  at  Huntsvllle.  Tex.,  March 
4.  1911.  He  graduated  from  Sam  Houston  Teachers  College  with 
the  degree  of  BJ3.  In  1931.  He  attended  the  University  of  Texas 
for  1  year.  He  was  appointed  flying  cadet.  Army  Air  CorjMi,  and 
commenced  training  at  the  Air  Corps  Primary  Plying  School, 
Randolph  Field,  Tex,  July  2.  1932;  graduated  February  28.  1933. 
Graduated  from  the  Advanced  Flying  School,  KeUy  Field.  Tex., 
June  29,  19S3.  Rated  '"  airplane  pilot "  aind  commissioned  second 
lieutenant.  Air  Reserve.  Assigned  to  extended  active  duty  with 
the  Thlrty-flrst  Bombardment  Sqxiadron  at  March  Field,  River- 
side, Calif.     Total  flying  time  as  of  February  2,  1934,  419  hours. 

MAO.  WAS  SAVXD 


Second  Lt.  Durward  O.  Lowry.  Army  Air  Corps,  was  killed  on  the 
morning  of  February  22  near  Deshler.  Ohio.  He  was  piloting  an 
observation  type  airplane  and  was  flying  between  Chicago  and 
Cleveland,  having  taken  off  from  Chicago  at  4  a.m.  Lieutenant 
Lowry  was  on  a  regular  mall  run  when  killed  and  was  carrying 
the  mall.  He  apparently  had  attempted  to  make  an  emergency 
parachute  Jump,  for  the  rip  cord  was  pulled  and  the  pilot  was 
caught  in  the  tall  of  the  airplane.     But  the  mall  was  saved. 

This  officer  was  bom  at  Chicago,  111..  October  4.  1903.  He  was 
edvicated  at  Aim  Arbor  High  School  from  1919  to  1921;  at  North- 
western Military  and  Naval  Academy  from  Lake  Geneva.  Wis., 
from  1921  to  1923  and  at  the  University  of  Michigan  from  1923  to 
1927  Appointed  flying  cadet.  Army  Air  Corps,  and  commenced 
flying  training  at  Primary  Flying  School.  March  Field,  Riverside, 
Calif  February  27,  1928.  He  graduated  October  26,  1928.  Grad- 
uated' from  Advanced  Flying  School,  Kelly  Pield.  Tex..  February  28. 
1928-  rated  "  airplane  pilot ",  commissioned  second  lieutenant  m 
Air  Reserve,  and  assigned  to  active  duty  at  Selfrldge  Field,  Mount 
Clemens,  Mich.,  with  the  First  Pursuit  Group.  Passed  examina- 
tion for  appointment  in  the  Regular  Army  and  commissioned 
second  lieutenant.  Air  Corps,  September  4,  1929.  Graduated  June 
1931  from  communications  course  at  the  Air  Corps  Technical 
School.  Chanute  Field,  Rantoul,  HI.,  and  returned  to  duty  at 
Selfrldge  Field.    Total  flying  time.  1,256  hours  ^_  ..     ..^ 

On  February  23  last,  Second  Lt.  George  E.  McDermott  Air 
Reserve,  was  lost  at  sea  while  en  route  from  Floyd  Bennett  Field. 
Brooklyn,  N.Y.,  to  Langley  Field.  Va.  Due  to  motor  trouble  the 
plane  made  a  forced  landing  on  the  water.  Two  other  officers 
flying  with  him  were  rescued.  This  flight  was  for  the  purpose 
of  fCTrylng  pilots  as  fast  as  possible  to  air-maU  stations  to  which 
they  had  been  ordereU. 

CHKBISH    MSMORIKS 

Ueutenant  McDermott  was  bom  at  West  Homestead^a.,  August 
28  Sw.  He  was  educated  at  the  University  of  ^^t^^g^  ^^^ 
to  1927.  Graduated  from  the  Air  Corps  Primary  Flying  School 
Randolph  Field.  Tex..  February  28  1933.  G™du*.J«^  ''L^"  J^^ 
Advan.^  Plying  School,  Kelly  Field,  Te*- ^^^  ioM  RateS 
pointed  second  lieutenant.  Air  Reserve,  June  29,  1933.  Rated 
"  airplane  pilot  and  observer."  v^,,^  ^,... 

On  March  9,  First  Lt.  Otto  Wlenecke,  Air  Corps,  was  Wll«»  »«« 
Burton,  Ohio,  In  a  snowstorm  while  flying  the  «»*",  j'^  »^  "JT 
s.^tlon  plaAe.  He  had  been  In  the  Air  Corps  near  y  10  years 
SlB^  U»e  war  Department  tribute  to  Wb  efficiency:  "Lieutenant 


Wlenecke  was  an  excellent  officer  of  broad  experience,  m  hrid 
the  ratings  of  airplane  pilot,  alrp!ane  observer,  airship  pUot.  and 
balloon  observer.  In  addition  to  these  ratings  he  was  an  expen 
radio  operator.    He  had  a  total  of  over  1.860  hours  In  the  air  o 

This  officer's  home  was  In  Patchogue.  Long  Island.  N.T.,  where 
his  father  and  mother  live.  The  flags  of  that  town  were  orderea  ai 
half  staff  when  the  word  of  his  sacrlflce  was  received. 

On  the  same  day.  March  9.  Lt.  P.  L.  Howard  and  Lt.  A.  ». 
Kerwln  were  burned  to  death  near  Cheyenne,  Wyo..  when  thett 
plane  crashed  In  taking  off  on  a  trial  run  preparatory  to  flying 
the  maU.  Lieutenant  Howard  was  from  Shreveport.  La.,  ana 
Lieutenant  Kerwln's  home  was  in  Callfomia,  where  his  fft'*;?^^* 
Ueutenant  colonel  In  the  Army,  now  lives.  Both  *»»*^^^|*" 
were  graduates  of  the  Army's  flying  school*.  Both  had  excellent 
records  to  their  credit.  ^^ 

On  the  same  fatal  day,  March  9,  Prt.  Kmest  B.  8^  ^ 
kUled  and  officers  of  the  Army  Air  Corps  were  tojured  at  Dayton* 
Beach.  FU..  when  their  plane  carrying  the  mall  to  JactaonTUl* 
crashed.    His  home  was  near  Willow  ^rlngs.  Mo. 

Of  these  flyers  who  have  been  sacrificed  one  of  them,  Ltea- 
tenant  Kerwln.  attended  the  high  school  in  Cheyenne  before 
he  went  to  the  United  States  Military  Academy  at  West 
Point.  I  quote  from  an  article  in  the  Wyoming  State 
Tribune  regarding  him: 

The  boy  who  left  here  In  1922  had  found  a  life  that  suited  hiM 
temperament  perfectly  when  he  became  an  Army  flyer.  He  was 
happily  married.  It  fllled  his  immediate  cup  of  cheer  fuUy  to  rtt 
in  famUlar  Cheyenne  home*,  between  hla  calls  to  air- mall  duty, 
and  to  reminisce  with  members  of  his  high-school  *  R»ni- 

But  young  Kerwln  was  too  famUlar  with  the  rugged  terrain  and 
the  broad,  sp^sely  populated  sweeps  of  the  Wyoming  eector  of 
his  route  not  to  be  apprehensive  of  what  might  happen  to  •  "»«- 
less  flyer  If  anything  "went  wrong"  with  his  ship     out  tlMrs. 

Here  was  a  flyer  who  knew  the  country  that  he  must  fly 
over,  yet  he  was  fearful  of  what  might  happen  to  him  and 
to  other  flyers  assigned  to  flying  a  section  which  has  re- 
quired the  most  competent  aviators  in  the  United  States. 
Quoting  further  from  the  Wyoming  State  Tribune  regarding 
yonag  Kerwln: 

In  what  turned  out  to  be  one  of  his  last  chats  with  a  group  of 
friends  here  earlier  this  week.  Lieutenant  Kerwln  said  he  was 
fearful  there  would  be  several  early  fatalities  among  the  Army 
maU  carriers  during  night  flights  because  of  their  unfamiliarity 
with  the  various  routes.  "It's  our  duty  to  go  out.  though  he 
added,  "and  when  we  know  the  way  better,  thlixgs  will  be  *u 
right." 

General  Westover.  in  his  testimony  before  the  Appropria- 
tions Committee,  told  how  the  planes  were  left  out  in  the 
weather  for  lack  of  hangars,  how  it  had  taken  as  much  as 
3  hours  to  get  them  warmed  up  in  order  that  they  might 
fly  and  how  it  was  necessary  for  them  to  be  returned  and  to 
be  refueled  in  order  that  there  should  be  enough  gasoline  in 
them  for  their  flight.  The  account  in  the  Cheyenne  paper 
tells  of  the  condition  of  the  plane  in  which  Kerwin  and 
another  man  were  killed,  describing  the  engine  as  sounding 
like  a  Ford  car  operating  on  two  cylinders.  Probably  this 
plane  had  stood  out  aU  night,  and  the  mechanics  had  had 
no  opportunity  to  go  over  it. 

Mr.  President,  I  want  to  compare  the  training  of  these 
Army  fliers  with  the  training  of  the  commercial  fliers  who 
were  flying  on  the  same  line  through  Cheyenne.  I  made 
inquiries  of  the  officials  of  the  United  AirUnes  about  what 
they  required  of  men  before  they  employed  them  as  pUots 

or  copilots.  .  ,         ^  .     J 

I  find,  first,  that  they  will  not  employ  an  Army-trained 
aviator  except  as  a  copilot  and  he  must  serve  as  a  copilot  for 
at  least  a  year  before  being  given  a  ship.  The  officials  of 
this  company  know  that  Army  flying  does  not  qualify  a 
man  for  commercial  flying.  They  require  that  a  copilot 
shall  have  a  minimum  of  500  air-hours  before  he  will  be 
employed  as  a  copilot,  although  there  have  been  cases  where 
they  have  taken  exceptional  men  with  fewer  flying  hours' 
experience. 

Their  copUots  must  fly  for  1  year  as  copilots  and  have 
1  200  flying  hours  before  they  are  eligible  to  become  pilots. 
A  pilot  must  have  a  minimum  of  1,200  certified  hours  of 
solo  flying  within  the  previous  8  years,  500  of  which  must 
have  been  in  cross-country  flying  and  75  hours  of  solo  flying 
at  night  The  average  Army  flier  has  20  hours  of  night 
flying  and  10  hours  of  blind  flying.  Also  a  copUot  must 
have  from  25  to  30  hours'  blind  flying  before  he  is  qualified 
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for  promotion  to  the  rank  of  pilot  Further  than  that,  he 
must  hare  at  least  5  hours'  experience  in  flying  the  particu- 
lar type  of  plane  which  he  Is  to  take  out.  When  a  new 
pilot  is  placed  on  a  run.  he  must  be  accompanied  by  the 
chief  pilot  of  the  line  for  at  least  two  round  trips,  flsrtng 
both  day  and  night.  The  chief  pilot  makes  a  final  check- 
up on  his  qualifications  before  he  is  put  in  charge  of  a  ship. 
Each  pilot  must  have  a  minimum  of  blind  fijring  of  2 
hours  per  month  the  first  year,  and  1  hour  per  month 
for  each  year  thereafter.  This  woiild  amount  to  24  hours 
per  year  as  compared  to  an  average  total  of  10  hours  of 
blind  flying  for  the  Army  aviator. 

The  average  number  of  hours  for  the  pilots  of  that  line 
for  the  year  1933  was  852.  The  pilots  employed  on  this  line 
liave  an  average  of  over  4.000  flying  hours.  Of  the  10  Army 
flyers  who  were  killed  in  the  experiment  of  carrying  the  air 
mail.  1  oflicer  in  fljrlng  for  10  years  had  had  but  1.850  hours 
in  the  air.  Another  had  1.256  hours,  while  another  had 
flown  but  419  hours.  Some  had  been  graduated  from  flying 
schools  less  than  a  year. 

Mr.  President.  I  am  calling  attention  to  these  flpnires  and 
lack  of  training  in  order  to  show  that  the  Army  is  not  pre- 
pared for  the  kind  of  a  Job  that  is  contemplated  in  the 
pending  bill.  I  feel  that  to  continue  the  Army  in  this  Une 
of  work  before  proper  preparation  has  been  made  will  only 
result  in  the  deaths  of  more  men. 

There  has  been  much  criticism  of  the  President  of  the 
United  States  for  ordering  the  Army  to  fly  the  man.  It  is 
imfortunate  that  he  did  not  make  more  careful  inquiry  as 
to  the  ability  of  the  Army  to  handle  the  Job.  While  I  want 
to  see  the  air  maU  continued,  and  feel  that  there  was  no 
justification  for  the  cancelation  of  the  contracts,  I  would 
prefer  to  have  no  air  mail  if  it  means  a  further  sacrifice 
of  Army  flyers,  who,  while  they  lack  training  in  flying,  have 
been  taught  to  ol>ey  orders.  Such  men  will  carry  on  regard- 
less of  the  consequences.  If  the  Army  must  carry  the  mail, 
give  them  the  training  and  equipment  necessary  to  do  the 
Job. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ment, the  question  is  on  the  engrossment  of  the  amend- 
ments and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

mssAos  ntoM  thk  housx 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan.  one  of  Its  clerks,  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  7808)  to 
authorize  annual  appropriations  to  meet  losses  sustained  by 
ofDcers  and  employees  of  the  United  States  in  foreign  coun- 
tries due  to  appreciation  of  foreign  currencies  in  their  rela- 
tion to  the  American  dollar,  and  for  other  purposes. 

WAX  DXPARTKXNT  APPROPRIATIONS 

Mr.  COPELAND.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  War  Department  appro- 
priation bUL 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  biU  (HJl.  8471)  making  appropriations  for  the 
military  and  nonmihtary  activities  of  the  Wai  Department 
for  the  flscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Military  Affairs  with  amendments. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  the  formal 
reading  of  the  bill  be  dispensed  with,  and  that  the  bill  be 
read  for  amendment,  committee  amendments  to  be  first 
considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  amendment  of 
the  committee. 

The  first  amendment  of  the  C(uninittee  on  Appropriations 
was,  under  the  heading  "TlUe  I— Military  activities  and 

other  expenses  of  the  War  Department  incident  thereto 

Salaries,  War  Department",  on  page  2,  line  8,  betan  the 
WOTd  "  of  ".  to  strike  out  "  two  Assistant  Secretaries  "  and 
Insert  "AAslstant  Secretary  ";  and  in  line  9,  after  the  word 
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•  services  ".  to  strike  out  "  $268,611  "  and  insert  "  $248,511  ", 
K>  as  to  read: 

For  compensation  for  peraonal  services  in  the  District  of  C!olum- 
ia,  as  follows: 

Ofllce  of  Secretary  of  War:  Secretary  of  War,  AseUtant  Secretary 

War,  and  other  personal  services.  $248,611:  Provided.  That  no 

leld -service  appropriation  shall  be  available  for  personal  services 

a  the  War  Department  except  as  may  be  expressly  authorized 

ereln. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  line  20.  after  the 
iiame  "War  Department",  to  strike  out  "$4,184,380",  and 
insert  "  $4,176,280  ",  so  as  to  read: 

In  all.  salaries.  War  Department,  M.176,280. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  10.  before  the 
irords  "of  War",  to  strike  out  "Secretaries"  and  insert 
'  Secretary  ",  so  as  to  read: 

In  expending  appropriations  or  portions  of  appropriations,  con- 
tained In  this  act,  for  the  payment  for  personal  services  In  the 
I  district  of  Ck>limibla  In  accordance  vrtth  the  Classification  Act  of 
1B23,  as  amended,  with  the  exception  of  The  Assistant  Secretary 
cf  War,  the  average  of  the  salaries  of  the  total  nimiber  of  persons 
inder  any  grade  In  any  bureau,  office,  or  other  appropriation  unit 
shall  not  at  any  time  exceed  the  average  of  the  compensation 
rates  specified  for  the  grade  by  such  act,  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Contin- 
gent expenses.  War  Department ".  mi  page  5,  line  13,  after 
the  word  "exceed",  to  strike  out  "$2,500"  and  insert 
'  $4,000  ",  and  in  line  19,  after  the  word  "  expenses  ",  to 
strike  out  "  $175,178  "  and  Insert  "  $173,631  ",  so  as  to  read: 

For  stationery:  purchase  of  professional  and  scientific  books, 
likw  books.  Including  their  exchange;  books  of  reference,  pam- 
phlets, periodicals,  newspapers,  maps;  typewriting  and  adding 
stachlnes,  and  other  labor-saving  devices,  including  their  repair 
SQd  exchange;  furniture  and  repairs  to  same;  carpets,  linoleum. 
t  ling  equipment,  photo  supplies,  towels,  ice.  brooms,  soap,  sponges; 
f  )r  the  purchase  of  a  passenger-carrying  automobile  for  the  offi- 
cial use  (rf  the  Secretary  of  War  at  not  to  exceed  $4,000.  Including 
tpe  value  of  a  vehicle  exchanged;  maintenance,  repair,  and  opera- 
^  on  of  motor  trucks  and  <»e  motor-propelled  passenger -carrying 
-hide,  to  be  used  only  tot  official  purjKJses;  freight  and  express 
larges;  street-car  fares,  not  exceeding  $750;  postage  to  Postal 
nlon  countries;  and  other  absolutely  necessary  expenses,  $173,- 
tl;  and  It  shall  not  be  lawful  to  expend,  unless  otherwise  spe- 
cifically provided  herein,  for  any  bureau,  office,  or  branch  of  the 
\  far  Department  or  of  the  Army  having  or  maintaining  an  office 
Li  the  War  Department  prc^>er.  at  Washington.  D.C.,  any  svmi 
oat  of  appropriations  contained  In  this  act  (or  accruing  thereto) 
niade  for  the  Military  Establishment  for  any  of  the  purposes 
mentioned  (x-  authorlzied  In  this  paragraph. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Travel, 
B  illitary  and  civil  personnel ",  on  page  10,  Une  10,  after  the 
lord  "  duty  ".  to  strike  out  "  $2,810,074.  of  which  sum  $287,- 
177  shall  be  available  exclusively  on  account  of  travel  In 
c  jnnection  with  river  and  harbor  and  flood-control  activities 
UQder  the  Corps  of  Engineers  "  and  insert  "  $2,976,678  ".  and 
ii  I  line  20,  after  the  word  "  camps  ".  to  insert  "  the  non- 
Q  illitary  activities  of  the  Corps  of  Engineers  ",  so  as  to  read: 

For  mileage,  reimbursement  of  actual  traveling  expenses,  or  per 
d  em  allowance  In  lieu  thereof,  as  authorized  by  law  for  official 
tisvel  on  military  and  nonmilltary  duty  under  the  War  Depart- 
ment, to  commissioned  officers  (including  discharged  officers  to 
tl,eir  homes),  warrant  officers,  contract  siirgeons,  and  expert  ac- 
ccuntant.  Inspector  General's  Department;  for  transportation  of 
trxjps,  Philippine  Scouts,  nurses,  flying  cadjets.  enlisted  men  (In- 
cl  ddlng  discharged  enlisted  men  to  their  homes  or  places  of  enllst- 
ment);  for  transportation  of  recruits  and  recruiting  parties  and 
ol  applicants  for  enlistment  between  recr\atlng  stations  and  re- 
cruiting depots:  and  rejected  applicants  for  enlistment;  for  trans- 
p<irtation  of  dependents  of  officers,  warrant  officers,  and  enlisted 
men  as  provided  by  law;  for  transportation  of  general,  paroled 
^»ped.  and  discharged  prisoners  and  persons  discharged  from  St' 
Elizabeths  Hospital  after  transfer  thereto  from  the  military  service 
ta  their  homes  or  elsewhere  as  they  may  elect,  the  cost  In  each 
ca  Be  not  to  be  greater  than  to  the  place  of  last  enlistment-  trans- 
pcrUtlon  of  cadets  and  accepted  cadets  from  their  homes  to  the 
-  Jf^»^  Academy  and  discharged  cadets.  Including  reimbursement 
rf  traveling  expenses;  tor  traveling  expenses  of  clvUlan  witnesses 
Mfore  courts-martial;  for  traveling  expenses  of  attendants  ac- 
co  niwnylng  remains  of  military  personnel  and  civilian  employees; 
ai  d  for  traveling  expenses  of  civilian  employees  and  other  persons 
xn  ^er  the  War  Department  authorized  by  law  to  travel  on  de- 
pa  rtmental.  military,   and   nonmilltary  duty.   $2,976,678.   and   no 
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other  appropriation  In  this  act  shall  be  available  for  any  expense 
for  or  Incident  to  travel  of  personnel  of  the  Regular  Army  or 
civilian  employees  under  the  War  Department,  except  the  appro- 
priation "  Contingencies  of  the  Army  "  and  the  appropriations  for 
the  National  Guard,  the  Organized  Reserves,  the  Reserve  Officers' 
Training  Corps,  citizens'  military  training  camps,  the  nonmilltary 
activities  of  the  Corps  of  Engineers,  and  the  Panama  Canal,  and 
except  as  may  be  provided  for  In  the  appropriation  "Air  Corps. 
Army." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  22,  after  the 
word  "Army  ",  to  strike  out  the  semicolon  and  the  followii^ 
proviso: 

Provided,  That  no  appropriation  contained  in  this  act  shall  be 
available  for  the  payment  of  passenger  transportation  at  a  rate  In 
excess  of  the  lowest  rate  available  to  the  public  at  the  time  of 
the  performance  of  travel  for  the  class  of  transportation  to  which 
the  traveler  may  be  entitled  by  or  in  pursuance  of  law. 

And  in  lieu  thereof  to  insert: 

Provided,  That  no  appropriation  contained  in  this  act  shall  be 
available  for  the  payment  of  passenger  transportation  at  a  rate 
In  excess  of  the  lowest  rate  avaUable  for  the  type  of  transporta- 
tion used. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Finance 
Department— Pay,  Etc.,  of  the  Army",  on  page  11, 
line  9,  after  the  word  "  officers  ",  to  strike  out  "  $28,617,645, 
no  part  of  which  sum  shall  be  available  for  the  pay  of  more 
than  11,750  commissioned  officers  whose  commissions  are 
dated  prior  to  June  1,  1934  "  and  insert  "  $30,000,000  ",  so 
as  to  read: 

For  pay  of  not  to  exceed  an  average  of  12,000  commissioned 
officers.  $30,000,000; 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  15,  after  the 
word  "  exceed ",  to  strike  out  $1,579,110 "  and  insert 
"  $1,776,997  ".  so  as  to  read: 

Aviation  increase  to  commissioned  and  warrant  officers  of  the 
Army,  not  to  exceed  $1,776,997. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  18,  after  the 
word  "  captain  ",  to  insert  "  at-a  rate  in  excess  of  $1,440  per 
annum  ",  so  as  to  read: 

None  of  which  shaU  be  available  for  Increased  pay  for  making 
aerial  flights  by  nonflying  officers  above  the  grade  of  captain 
at  a  rate  in  excess  of  $1,440  per  annum; 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  12,  line  1,  after  the 
words  "  pay  to  ",  to  strike  out  "  not  to  exceed  four  ",  and  in 
line  2.  after  the  word  "  duty  ".  to  strike  out  "  $4,620"  and 
Insert  "  $316,140  ",  so  as  to  read: 

Increased  pay  to  retired  officers  on  active  duty.  $316,140; 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  line  3,  after  the 
fig\ires  "  $11,610,000  ",  to  insert  "  increased  pay  and  allow- 
ances to  retired  enlisted  men  on  active  duty,  $26,750." 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  line  14,  after  the 
word  "available",  to  strike  out  "$5,386,397"  and  insert 
"  $5,653,077  ",  so  as  to  read: 

RenUl  allowances.  Including  allowances  for  quarters  for  en- 
listed men  on  duty  where  public  quarters  are  not  available, 
$5,653,077. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  line  24,  after  the 
word  "  allowances  ",  to  strike  out  "  $5,290,066  "  and  insert 
"  $5  412,786  ";  on  page  13,  line  7,  after  the  words  "  in  all  ",  to 
strike  out  "  $121,758,094  "  and  insert  "  $124,065,706  ";  in  line 
10.  after  the  word  "  discharges  ",  to  strike  out  "  $121,473,094  " 
and  insert  "  $123,780,706  ",  and  In  line  14,  after  the  word 
"  increased  ",  to  insert  "  by  transfer  from  any  other  amount 
therein  ".  so  as  to  make  the  proviso  read: 

Provided.  That  during  the  flscal  year  ending  J\me  30,  1936,  no 
rental  allowance  shaU  accrue  to  any  officer  of  the  Govemment  In 
consequence  of  the  provisions  found  In  section  10,  title  37,  United 
States  Code,  while  occupying  qxiarters  at  his  permanent  station 
not  under  the  Jurisdiction  of  the  service  in  which  serving  but 
which  belong  to  the  Govemment  at  the  United  States,  or  to  a 


corporation  the  majority  of  the  stock  of  which  Is  owned  by  tha 
United  States,  in  excess  of  the  rental  rate  charged  for  such  quartans 
on  March  5.  1934;  subsistence  allowances,  $6,412,786;  interest  on 
soldiers'  deposiU,  $80,000;  payment  of  exchange  by  officers  serving 
in  foreign  countries,  and  when  specially  authorized  by  the  Secre- 
tary of  War.  by  officers  disbursing  funds  pertaining  to  the  War 
Department,  when  serving  in  Alaska,  and  all  foreign  money 
received  shall  be  charged  to  and  paid  out  by  disbursing  ofBoara 
of  the  Army  at  the  legal  valuation  fixed  by  the  Secretary  of  the 
Treasury,  $100;  In  all.  $124,066,706.  less  $285,000  to  be  supplied 
by  the  Secretary  of  War  for  thU  purpose  from  funds  received 
during  the  flscal  year  1985  from  the  purchase  by  enlisted  men 
of  the  Army  of  their  discharges,  $123,780,706;  and  the  money 
herein  appropriated  for  "Pay.  Etc..  of  the  Army"  shall  be  ac- 
counted for  as  one  fund  except  that  no  amoimt  In  this  paragraph 
specifically  limited  may  be  increased  by  transfer  from  any  other 
amount  therein: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Expenses 
of  Courts-Martial",  on  page  15.  line  8,  after  the  word 
"  services  "  to  strike  out  "  (which  for  the  purposes  of  title  n 
of  the  act  entitled  'An  act  to  maintain  the  credit  of  the 
United  States  Government*,  approved  March  20,  1933,  as 
amended,  shall  not  be  deemed  to  be  personal  services) ";  so 
as  to  read: 

For  expenses  of  courts-martial,  courts  oi  Inquiry,  military  com-^ 
missions,  retiring  boards,  and  compenBatlcn  of  reporters  and  wit- 
nesses attending  same,  contract  stenographic  reporting  services, 
and  expenses  of  taking  depositions  and  securing  other  evidence 
for  use  before  the  same.  $55,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead  "  Quarter- 
master Corps  ",  on  page  18,  line  13,  after  the  words  "  in  all " 
to  strike  out  "  $15,705,898  "  and  insert  "  $17,691,828  ";  so  as 
to  read: 

Subsistence  of  the  Army:  Purchase  of  subsistence  supplies:  For 
Issue  as  rations  to  troops.  Including  retired  enlisted   men  when 
ordered    to    active   duty,    civil    employees    when    entitled    thereto, 
hospital  matrons,  applicants  for  enlistment  while  held  under  ob- 
servation, general  prisoners  of  war  (including  Indians  held  by  the 
Army  as  prisoners,  but  for  whose  subsistence  appropriation  Is  not 
otherwise  made),  Indians  employed  by  the  Army  as  guides  and 
scouts,  and  general  prisoners  at  posts;  for  the  subsistence  of  the 
masters,  officers,  crews,  and  employees  of  the  vessels  of  the  Army 
Transport  Service;   hot  coffee  for  troops  traveling  when  supplied 
with  cooked  or  travel  rations;    meals  for  recniltlng  parties  and 
applicants  for  enlistment  while  under  observation;    for   sales  to 
officers,  including  members  of  the  Officers  Reserve  Corps  while  on 
active  duty,  and  enlisted  men  of  the  Army.     For  payments:   Of 
the    regulation    allowances    of    commutation    in    lieu    of    rations 
to   enlisted   men   on   furlough,   enlisted   men   when   stationed   at 
places  where  rations  In  khid  cannot  be  economically  issued,  in- 
cluding retired  enlisted  men  when  (wdered  to  active  duty  and 
when   traveling   on  detached  duty   where   It   la   Impracticable   to 
carry  rations  of  any  kind,  enlisted   men  selected  to  contest  for 
places  or  prizes  In  department  and  Army  rifle  competitions  when 
traveling  to   and   from   places   of   contest,   applicants  for   enlist- 
ment, and  general  prisoners  while  traveling  under  orders.     For 
payment   of   the  regulation   allowances   of   commutation   In   lieu 
of  rations  for  enlisted  men,  applicants  for  enlistment  while  held 
under   observation,   civilian   employees  who  are  entitled   to  sub- 
sistence at  public   expense,   and  general  prisoners  while  sick   In 
hospitals,  to  be  paid  to  the  surgeon  In  charge;   advertising;    for 
providing  prizes  to  be  established   by  the  Secretary  of   War  for 
enlisted  men  of  the  Army  who  graduate  from  the  Army  schools 
for   bakers  and  cooks,   the  total   amount   oi   such  prizes  at   the 
various  schools   not   to   exceed   $900   per   annum;    and  for   other 
necessary  expenses  Incident  to  the  piuchase,  testing,  care,  preser- 
vation, issue,  sale,   and  accounting  for  aubsUtenoe  auppllea  for 
the  Army;   in  all.  $17,691328: 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  20,  at  the  end  of  line 
9,  to  increase  the  appropriation  for  regular  suppUes  of  the 
Army  under  the  Quartermaster  Corps  from   2.576.880   to 

$3,092,663. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  21,  line  18,  to  increase 
the  appropriation  for  clothing  and  equipage  for  the  Army 
from  $4,207,112  to  $5,502,824. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23,  line  13,  after  the 
word  "  exceed  ".  to  strike  out  "  $461,812  "  and  insert  "  $562,- 
065"  and  in  line  22,  after  the  words  "in  all",  to  strike 
out  "  $7,192,211 "  and  insert  "  $8,655,005  ",  so  as  to  read: 


Army  transportation:  For  transportation  of  Army  auppUea;  of 
authorized  baggage.  Including  P««^>^« ,  «^^  «*"°«- J**^^^ 
equipment;  and  of  funds  for  the  Army:  for  the  P^^c^^  "L~S; 
Btructlon,  not  to  exceed  $10,000,  alteration,  operation,  and  repal* 
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Inaert  "Assistant  Secretary  ";  azul  in  line  9,  after  the  word  J 
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fcne   war  u^jortment  autnorlaed  by  law  to  travel  on  de- 
pcrtmenUl.  mlUtMy.  ana  noamiliUry  duty.  ♦2^78,678.   and  no 
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of  boats  and  other  TesBels:  for  wharfage,  tolls,  and  ferrla^:  for 
drayage  and  cartage:  for  the  purchase,  manufacture  (including 
both  material  and  labor).  miUntenance.  hire,  and  repair  of  pack 
saddles  and  harness;  for  the  purchase,  hire,  operation,  main- 
tenance, and  repair  of  wagons,  carts,  drays,  other  vehicles,  and 
horse-drawn  and  motor-propelled  passenger -carrying  vehicles  re- 
quired for  the  transportation  of  troops  and  supplies  and  for 
OiSlclal  military  and  garrison  purposes,  maintenance  and  repair 
expenditures  on  motor-propelled  vehicles  not  to  exceed  $562,065. 
exclusive  of  labor;  for  hire  ol  draft  and  pack  animals;  for  travel 
allowances  to  officers  of  National  Guard  on  discharge  from  Federal 
service  as  prescribed  in  the  act  of  March  2.  1901  (U5.C..  title  10. 
sec.  751 ) .  and  to  enlisted  men  of  National  Guard  on  discharge 
from  Federal  service,  as  prescribed  In  amendatory  act  of  September 
33.  1922  (U3.C..  title  10.  sec.  752).  and  to  members  of  the 
National  Guard  who  have  been  mustered  into  Federal  service  and 
discharged  on  account  of  physical  disability;  in  all.  $8,655,005,  of 
which  amount  not  exceeding  $350,000  shall  be  available  Immedi- 
ately for  the  procxirement  and  transportation  of  fuel  for  the 
•enrlce  of  the  fiscal  year  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24,  line  14,  before  the 
word  '*  no  ",  to  insert  "  effective  January  1.  1935  ";  and  in 
line  18,  after  the  word  "  tractors  ",  to  insert  "  tanks  and  their 
carriers,  ambulances,  fire  trucks,  rebuilt  trucks,  vehicles  in 
use  by  Reserve  Officers'  Training  Corps  units,  and  such  other 
vehicles  as  can  be  operated  economically";  so  as  to  make 
the  adcutional  proviso  read: 

Provided  further.  That,  effective  January  1.  1935.  no  appropria- 
tion contained  in  this  act  shall  be  available  for  any  expense  of  any 
character,  other  than  as  may  be  Incident  to  salvaging  or  scrapping, 
on  account  of  any  motor-propelled  vehicle  procvired  prior  to  Jan- 
uary 1.  1920.  except  tractors,  tanks  and  their  carriers,  ambulances, 
fire  trucks,  rebuilt  trucks,  vehicles  In  use  by  Reserve  Officers' 
Training  Corps  units,  and  such  other  vehicles  as  can  be  operated 
economically : 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25.  line  3,  after  the 
figures  *'  1932  ",  to  strike  out  the  colon  and  the  following 
additional  proviso: 

Provided  further,  That  no  appropriation  contained  in  this  act 
shall  be  available  for  any  expense  Incident  to  the  operation  of  the 
Fort  Benning  railroad. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Horses, 
draft  and  pack  animals  ",  on  page  25,  at  the  end  of  line  24^ 
to  strike  out  "$144,789"  and  insert  "$294,789",  so  as  to 
read: 

For  the  purchase  of  draft  and  pack  animals  and  horses  within 
limits  as  to  age.  sex.  and  size  to  be  prescribed  by  the  Secretary 
of  War  for  remounts  for  officers  entitled  to  public  moimts,  for  the 
United  States  Military  Academy,  and  for  such  organizations  and 
members  of  the  military  service  as  may  be  required  to  be  mounted, 
and  for  all  expenses  incident  to  such  purchases  ( including  $69  789 
for  encouragement  of  the  breeding  of  riding  horses  suitable  for 
the  Army,  in  cooperation  with  the  Bxireau  of  Animal  Industry 
Department  of  Agriculture.  Including  the  purchase  of  animaia  for 
breeding  purposes  and  their  maintenance),  $294,789. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead.  "  Barracks 
and  quarters  and  other  buildings  and  utilities",  on  page 
27,  line  13,  after  the  word  "  posts  ",  to  strike  out  "  $9  015  - 
902  "  and  Insert  "  $9,155,695  ",  so  as  to  read: 

For  aU  expenses  incident  to  the  construction,  installation,  op- 
eraUon.  and  maintenance  of  buUdlngs,  utUltles,  apptirtenanc^ 
and  accessories  necessary  for  the  shelter,  protection,  and  accom- 
modation of  the  Army  and  its  i>ersonnel  and  property,  where  not 
specifically  provided  for  in  other  appropriations.  Including  per- 
sonal services,  purchase  and  repair  of  furniture  for  quarters  for 
officers,  warrant  officers,  and  noncommissioned  officers,  and 
officers'  messes,  and  wall  lockers  and  refrigerators  for  Govern- 
ment-owned buildings  as  may  be  approved  by  the  Secretary  of 
War.  care  and  Improvement  of  grounds,  flooring  and  framing 
for  tents,  rental  of  buildings.  Including  not  to  exceed  $800  In  the 
District  of  Columbia,  provided  space  Is  not  available  in  Govern- 
ment-owned buildings,  and  gro\inds  for  military  purposes  and 
lodgings  for  recruits  and  appUcants  for  enlistments,  water  supply 
sewer  and  flre>alann  systems,  firs  apparatus,  roads,  walks 
wharves,  drainage,  dredging  channels,  purchase  of  water,  dlspoeai 
oX  sewage,  shooting  galleries,  ranges  for  small-arms  target  prac- 
tice, field,  mobile,  and  raUway  artillery  practice,  including  flour 
for  paste  for  marking  targets,  such  ranges  and  galleries  to  be  open 
as  far  as  practicable  to  the  NaUonal  Guard  and  organised  nfle 
clubs  under  regulaUons  to  be  prescribed  by  the  Secretary  of 
War.  for  fumlahing  heat  and  light  for  the  authortaed  allowance 
of  quarters  for  officers,  enlisted  men.  and  warrant  officers.  lzu:lud- 
Ing  retired  enlisted  men  when  ordered  to  active  duty,  contract 
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iiurgeons  when  stationed  at  and  occupying  public  qiiarters  at 
military  posts,  officers  of  the  National  Guard  attending  service 
knd  garrison  schools,  and  for  recruits,  guards,  hospitals,  store- 
:  louses,  offices,  the  buildings  erected  at  private  cost,  in  the  opera- 
ion  of  the  act  approved  May  31,  1902  (U.S.C.,  title  10,  sec.  1346). 
and  buildings  for  a  similar  purpose  on  military  reservations 
iuthorized  by  War  Department  regulations;  for  sale  of  fuel  to 
officers;  fuel  and  engine  supplies  required  in  the  operation  of 
modern  batteries  at  established  post§.  $9,155,695,  and  $2,500,000 
<if  this  appropriation  shall  be  available  Immediately  for  the  pro- 
curement and  transportation  of  fuel  for  the  service  of  the  fiscal 
Jear  1935: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Corps  of 
1  tofirineers — engineer  service.  Army  ",  on  page  39,  at  the  end 
c  f  line  15,  to  strike  out  "  $332,988  "  and  insert  "  $344,509  ", 
qo  as  to  read: 

For  the  design,  development,  procurement,  maintenance,  altera- 
tion, repair,  installation,  storage,  and  issue  of  engineer  equipment, 
instruments,  appliances,  supplies,  materials,  tools,  and  machinery 
rKjuired  in  the  equipment  and  training  of  troc^s  and  in  military 
operations,  including  military  sxirveys  and  the  Engineer  School; 
f  ye  the  operation  and  maintenance  of  the  Engineer  School.  Includ- 
iig  (a)  compensation  of  civilian  lecturers  and  (b)  purchase  and 
tlnding  of  scientific  and  professional  books,  pamphlets,  papers,  and 
periodicals;  for  the  procurement,  preparation,  and  reproduction  of 
Eiaps  and  similar  data  for  military  purposes;  for  expenses  Incldsnt 
t3  the  engineer  service  in  military  operations,  including  military 
surveys  and  including  (a)  research  and  development  of  Improved 
methods  in  such  operations,  (b)  the  rental  of  storehoxises  and 
gjrounds  within  and  outside  of  the  District  at  Columbia,  and  (c) 
repair  and  alteration  of  buildings;  for  heat,  light,  power,  water, 
and  communication  service,  not  otherwise  provided  for;  and  toe 
t  le  compensation  of  employees  required  In  these  activities,  $344,509. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  National 
CJuard — arming,  equipping,  and  training  the  National 
(ruard  ",  on  page  47,  line  26,  to  strike  out  "  $10,302,949  "  and 
i|isert  "  $11,756,221  ",  so  as  to  read: 

For  pay  of  National  Guard  (armory  drills).  $11,756,221. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  line  4,  before  the 
^ord  "  drills  ".  to  strike  out  "  42  "  and  insert  "  48  ",  so  as  to 
qiake  the  proviso  read: 

Provided,  That  the  appropriations  contained  In  the  Naval  Appro- 
p  nation  Act  for  the  fiscal  year  1935  for  drUls  for  members  of  the 
K  aval  and  Marine  Corps  Reserve  forces  shall  be  available  for  the 
conduct  of  48  drills  for  each  of  such  forces. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Citizens' 
military  training— Reserve  Officers'  Training  Corps",  on 
page  55,  line  21,  after  the  word  "  injury  ",  to  insert  "  or  con- 
tract disease",  and  on  page  56,  line   11,  after  the  word 

vehicles  ",  to  strike  out  "  $3,108,701  "  and  insert  "  $4,467  - 
4|B1  ".  so  as  to  read: 

For  the  procurement,  maintenance,  and  Issue,  under  such  reeu- 
*«""s  as  may  be  prescribed  by  the  Secretary  of  War.  to  Institu- 
at  which  one  or  more  units  of  the  Reserve  Officers'  Training 
IS  are  maintained,  of  such  public  animals,  means  of  transport 
t^tion.  supplies,  tentage.  equipment,  and  uniforms  as  he  may 
necessary.  Including  cleaning  and  laundering  of  uniforms 
clothing  at  camps;  and  to  forage,  at  the  expense  of  the  United 
es  pubUc  animals  so  Issued,  and  to  pay  commutation  In  lieu 
uniforms  at  a  rate  to  be  fixed  annually  by  the  Secretary  of  War- 
transporting  said  animals  and  other  authorized  supplies  and 
equipment  from  place  of  issue  to  the  several  institutions  and 
tiainlng  camps  and  return  of  same  to  place  of  Issue  when  neces- 
SI17;  for  purchase  of  Gaining  manuals,  including  Government 
publlcatlOTis  and  blank  forms;  for  the  establishment  and  main- 
f^-rice  of  camps  for  the  further  practical  Instruction  of  the  mem- 
of  the  Reserve  Officers'  Training  Corps,  and  for  transporting 
members  of  such  corps  to  and  from  such  camps,  and  to  iubsilrt 
tM.™  while  traveling  to  and  from  such  camps  and  while  remaining 
^^,  "  fS  ^"."^  appropriations  will  permit,  or.  In  Ueu  of  trans- 
p^lng  them  to  and  from  such  camps  and  subsisting  them  while 
route,  to  pay  them  travel  allowance  at  the  rate  of  5  cents  per 
*nf^f'r«^'^!!?KV»,"'*  "»»»orte8t  usually  traveled  route  fr^ 
»  places  from  which  they  are  authorized  to  proceed  to  the  camp 
i  tar  the  retimi  travel  thereto,  and  to  pay  the  return  travel  pay 
advance  of  the  actual  performance  of  the  travel;  for  exoensM 
Went  to  the  use  Including  upkeep  and  depreciation  coSte^ 
st^Ues.  equipment,  and  mat^el  furnished  in  accordance  ^^th 
from  stocks  under  the  control  of  the  War  Departoienf  for  nav 
students  attending  advanced  camps  at  the  rate  prescribed  fci 
Hers  of  the  seventh  grade  of  the  Regular  Army;  for  thTal?- 
IL^  «»nJ[QUUtlon  of  subsistence  to  members  of  the  selolbr 

^Vl»?tJ?^7H    °"if"'   Tr»i^^^   Corps,   at   a  rate   not 
jedlng  the  coit  of  the  garrison  raUon  prescribed  for  the  Army. 
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as  authorized  In  the  act  approved  June  3.  1916,  as  amended  by  the- 
act  approved  June  4.  1920  (UJ3.C..  title  10.  sec.  387);  for  medical 
and  hospital  treatment  until  rettma  to  their  homes  and  further 
medical  treatment  after  arrival  at  their  hc»nes.  subsistence  during 
hospitalization  and  until  furnished  transpKirtatlon  to  their  homes, 
and  transportation  when  fit  for  travel  to  their  homes  of  members 
of  the  Reserve  Officers'  Training  Corps  who  stiffer  p>er8onal  Injxiry 
or  contract  disease  In  line  of  duty  while  en  route  to  or  from  and 
while  at  campa  of  Instruction  under  the  provisions  of  section  47a 
of  the  National  Defense  Act  approved  June  3.  1916  (UJS.C.  title  10, 
sec.  441),  as  amended;  and  for  the  cost  of  preparation  and  trans- 
portation to  their  homes  and  burial  expenses  of  the  remains  ol 
members  of  the  Reserve  Officers'  Training  Corps  who  die  whUe 
attending  camps  of  Instruction,  as  provided  In  the  act  approved 
April  26,  1928  (U.S.C.,  supp.  VI,  title  10.  sec.  455);  for  mileage, 
traveling  expenses,  or  transportation,  for  transportation  of  depend- 
ents, and  for  packing  and  transportation  of  baggage,  as  authorized 
by  law,  for  officers,  warrant  officers,  and  enlisted  men  of  the  Regu- 
lar Army  traveling  on  duty  pertaining  to  or  on  detail  to  or  relief 
from  duty  with  the  Reserve  Officers'  Training  Corps;  for  the  main- 
tenance, repair,  and  operation  of  motor  vehicles,  H.467,461,  of 
which  $400,000  shall  be  avaUable  immediately. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  10,  before  the 
word  "  units  ",  to  strike  out  the  comma  and  '*  Medical  Corps, 
Dental  Corps,  or  Veterinary  ",  so  as  to  make  the  additional 
proviso  read: 

Provided  further.  That  none  of  the  funds  appropriated  In  this 
act  shall  be  available  for  any  expense  on  account  of  any  student 
In  Air  Corps  units  not  a  member  of  such  unit  on  May  5.  1932, 
but  such  stoppwige  of  further  enrollments  shall  not  interfere  with 
the  maintenance  of  existing  tuiits. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Citizens' 
Military  Training  Camps  ",  on  page  59,  line  7,  after  the  word 
"  injury  ",  to  insert  "  or  disease  contracted  ",  and  in  line  12, 
after  the  words  "  in  all  ",  to  strike  out  "  $987,213  "  and  insert 
"  $2,687,213  ",  so  as  to  read: 

For  fiuTiishing.  at  the  expense  of  the  United  States,  to  warrant 
officers,  enlisted  men,  and  ciTilians  attending  training  camps  main- 
tained under  the  provisions  of  section  47d  of  the  National  Defense 
Act  of  June  3,  1916.  as  amended   (U.S.C.,  title  10.  sec.  442),  uni- 
forms.   Including   altering,   fitting,    washing,    and   cleaning    when 
necessary,  subsistence,  or  subsistence  aUowances  and  transporta- 
tion   or  transportation  allowances,  as  prescribed  In  said  section 
47d   as  amended;  for  such  expenditures  as  are  authorized  by  said 
section  47d  as  may  be  necessary  for  the  establishment  and  main- 
tenance of  said  camps,  including  recruiting  and  advertising  there- 
for, and  the  cost  of  maintenance,  repair,  and  operation  of  pas- 
senger-carrying vehicles;  for  expenses  incident  to  the  use,  Including 
upkeep  and  depreciation  costs,  of  suppUes,  equipment,  and  materiel 
furnished  In  accordance  with  law  from  stocks  under  the  control 
of  the  War  Department;  for  gymnasium  and  athletic  suppUes  (liot 
exceeding   $20,000);    for  mileage,  reimbursement   of  traveling   ex- 
penses   or   allowance  In   lieu   thereof   as   authorized   by   law,   for 
officers'  of  the  Regular  Army  and  Organized  Reserves,  and  for  the 
travel  expenses  of  enlisted  men  of  the  Regular  Army,  traveling  on 
duty   In   connection   with   citizens'   military   training   camps;    for 
purchase  of  training  manuals,  including  Government  publications 
and  blank  forms;  for  medical  and  hospital  treatment,  subsistence, 
and  transportation.  In  case  of  Injury  or  disease  contracted  in  line 
of  duty    of  members  of  the  citizens'  mlUtary  teainlng  camps  and 
for  transportation   and  burial  of  remains  of  any  such  members 
who  die  while  undergoing  training  or  hospital  treatment,  as  pro- 
vided In  the  act  of  April  26,  1928  (UJB.C,  supp.  VI,  UUe  10,  sees. 
464,  466);  in  all,  $2,687,213. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  61,  line  4.  to  strike  out 
"  $15,631  "  and  insert  "  $17,178  ",  so  as  to  read: 

National  Board  fc»  FaoMoriow  of  Rqxx  Practice.  Auct 
QUA«T«JCAST«a   Bxjmna   akd   snivicJS  po«   mxflm   rakgxs  fob 
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Engineers,  Rivers  and  Harbors  ",  on  page  65,  line  24,  after 
the  word  "  law  ",  to  strike  out  "  $23,702,645,  of  which  sum 
$25,000  shall  be  available  for  conducting  a  survey  of  Oov- 
emors  Island,  N.Y.,  to  determine  its  usefuhaess  and  adapt- 
ability as  an  airport  and  the  cost  of  accomi^ishing  all  work 
incidental  to  effecting  the  change",  and  insert  "$23,966,- 
645  ",  so  as  to  read: 

To  be  immediately  avaUable  and  to  be  expended  under  ^e 
direction  of  the  Secretary  o»  War  and  the  supervlalon  of  tHe 
Chief  of  Engineers: 

For  the  preservation  and  maintenance  of  existing  river  ana 
harbor  works,  and  for  the  prosecution  of  such  projects  heretofore 
authorized  as  may  be  most  desirable  In  the  interests  of  commerce 
and  navigation;  for  survey  of  northern  and  northwestern  lakes, 
and  other  boundary  and  connecting  waters  as  heretofore  author- 
ized, including  the  preparation,  correction,  printing,  and  Issuing 
of  charts  and  bulletins  and  the  Investigation  of  lake  levels;  for 
prevention  of  obstructive  and  injurious  deposits  within  the  harboa: 
and  adjacent  waters  of  New  York  City;  for  the  expenses  of  the 
California  D6brls  Commission  In  carrying  on  the  work  authorlaed 
by  the  act  approved  March  1.  1893  (UJS.C,  title  33,  sec.  Wl)jfor 
examinations,  surveys,  and  contingencies  of  rivers  and  harbors; 
and  for  printing,  including  Illustrations,  as  may  be  authorized 
by  the  Committee  on  Printing  of  the  House  of  Representatives, 
either  during  a  recess  or  session  of  Oongress.  of  surveys  under 
House  Document  No.  308,  Sixty-ninth  Congress,  first  session,  and 
section  10  of  the  Flood  Control  Act,  approved  May  15,  1928  (U^.C^ 
supp.  VI,  title  33,  sec.  702J),  and  such  surveys  as  may  be  printed 
during  a  recess  of  Congress  shall  be  printed  as  documents  of  tha 
next  succeeding  session  of  Congress,  and  for  tt.e  purchase  of 
motor-propelled  passenger-carrying  vehicles  and  motor  boats,  for 
official  use,  not  to  exceed  $122,417:  Provided.  That  no  funds  shaU 
be  expended  for  any  preliminary  examination,  survey,  project,  or 
estimate  not  authorized  by  law,  $334>66.646. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  66.  after  line  13,  to 
insert: 

Flood  control,  Mississippi  River  and  tributaries:  For  prosecut- 
ing work  of  fiood  control  in  accordance  with  the  provisions  of  the 
Flood  Control  Act,  approved  May  15.  1928  (U.S.C,  supp.  VI,  title  38, 
sec.  702a),  $50,000,000:  Provided.  That  this  sum  shall  be  reduced 
by  an  amount  equal  to  any  amount  that  may  hereafter  be  al- 
lotted for  the  purposes  named  herein  from  any  Federal  relief  or 
other  Federal  emergency  appropriations. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67,  line  3,  to  strike 
out  "  $318,114  "  and  insert  "  $341.291 ".  so  as  to  read: 

Emergency  fund  for  flood  control  on  tributaries  of  Mississippi 
River-  For  rescue  work  and  for  repair  or  maintenance  of  any 
flood-control  work  on  any  tributaries  of  the  Mississippi  RIvct 
threatened  or  destroyed  by  flood.  In  accordance  with  section  7  <rf 
Flood  ConUol  Act,  approved  May  15,  1928  (U£.C,  supp.  VI,  tlUe  S3, 
sec.  702g),  $341,291. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  have  one  further 
amendment  to  offer  on  behalf  of  the  committee,  which  I  send 

to  the  desk. 
The  VICE  PRESIDENT.    The  clerk  will  state  the  amend- 

The  Chikf  Clctk.  On  page  36,  after  line  5,  it  Is  proposed 
to  insert  the  following: 

For  an  additional  amount  for  the  Air  Corps,  Army,  to  be  ex- 
pended in  the  discretion  and  xinder  the  direction  of  the  President, 
for  improvement,  development,  and  augmentation  of  military  avia- 
tion materiel,  and  for  training  of  mUitary  avUtlon  personnel.  In- 
cludlnK  the  purchase  and/or  construction  of  buUdlngs  and  other 
necereary  military  aviation  facUiUea,  and  employment  of  clvUian 
nersonnel,  notwithstanding  the  limitations  contained  in  any  ap- 
propriations for  Air  Corps.  Army,  fiscal  year  1935.  to  be  imme- 
diately available,  $10,000,000. 


To  establish  and  maintain  Indoor  and  outdoor  rlfie  ranges  for 
the  use  of  all  able-bodied  males  capable  of  bearing  arms,  xinder 
reasonable  regulations  to  be  prescribed  by  the  National  Board  for 
the  Promotion  of  Rifle  Practice  and  approved  by  the  Secretary 
of  War-  for  the  employment  of  labor  in  connection  with  the  es- 
tablishment of  outdoor  and  Indoor  rifle  ranges.  Including  labor  in 
ooeratlne  targets;  for  the  employment  of  Instructors:  for  clerical 
Srvlces.  including  not  exceeding  $15,000  In  the  District  of  Colum- 
bia- for  badges  and  other  Insignia;  for  the  purchase  of  matertals. 
supplies,  and  services:  and  for  expenses  incidental  to  instruction 
of  citizens  of  the  United  States  In  marksmanship  and  their  par- 
ticipation in  national  and  international  matches,  to  be  expended 
under  the  direction  of  the  Secretary  of  War,  $17,178. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  n-— 
NonmiUtary  Activities  of  the  War  Department— Corps  of 


The  amendment  was  agreed  to. 

Mr  SHEPPARD.  I  move  to  amend  on  page  52,  Une  T, 
after  the  word  "  aU  ",  by  striking  out  "  $3,986,859  ",  and  in- 
serting in  lieu  thereof  "  $6,500,000."  My  amendment  would 
insert  the  figures  originally  requested  by  the  War  Depart- 
ment. ^      ,  ..  i*.  * 

Mr.  President,  if  the  present  figures  stand,  it  means  that 
Reserve  officers  will  train  only  once  every  6  years,  whereas 
the  amount  originally  requested  by  the  War  Department 
would  enable  them  to  train  once  every  3  years.  This  is  the 
training  under  which  a  Reserve  officer  can  maintain  his 
efficiency  for  active  duty.  , 

The  War  Department  has  for  its  ideal  the  training  every 
year  of  every  combat  Reserve  officer 
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It  Is  easily  seen  that  training  only  once  in  6  years  repre- 
sents practically  no  training  at  all.  The  War  Department 
feels  that  it  can  maintain  a  substantial  degree  of  efficiency 
by  training  the  officers  once  every  3  years. 

Mr.  COPELAND.    I  have  no  objection  to  the  amendment. 

The  amendment  was  agreed  to. 

TTje  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  Ull  was  read  the  third  time  and  passed. 

Mr.  DICKINSON  subsequently  said:  Mr.  President,  It  is 
my  understanding  that  the  War  Department  appropria- 
tion bill  was  passed  a  little  while  ago  and  that  there  was 
presented  from  the  floor  of  the  Senate  an  amendment  in- 
volving IIO.COO.OOO  in  the  following  language: 

For  an  additional  amount  for  the  Air  Corps,  Army,  to  be 
expended  In  the  discretion  and  under  the  direction  of  the  Presi- 
dent, for  Improvement,  development,  and  augmentation  of  mili- 
tary aviation  materiel,  and  for  training  of  military  aviation  per- 
sonnel, including  the  purchase  and^or  construction  of  buildings 
and  other  necessary  military  aviation  facLitles.  and  employment 
of  civilian  personnel,  notwithstanding  the  limitations  contained 
In  any  appropriations  for  Air  Corps.  Army,  fiscal  year  1935,  to  be 
IxamedUtely  avaUable,  110,000.000. 

I  call  attention  to  the  fact  that  this  Is  Just  a  continuation 
of  the  centralization  af  power  in  the  Executive  to  which  I 
have  been  objecting  from  the  l>eginning.  It  means  that  we 
have  given  to  the  President  of  the  United  States,  to  do  with 
as  he  pleases,  $10,000,000  more  to  be  played  with  in  the 
aviation  field.  I  called  attention  to  this  item  in  the  com- 
mittee. It  was  there  held  out  of  order.  Now  it  has  been 
presented  frcsn  the  floor  as  an  amendment  and  has  been 
adopted.  I  was  necessarily  absent  from  the  Chamber  at  the 
time  of  the  adoption  of  the  amendment  and  therefore  I 
could  not  make  this  statement  at  that  time. 

Mr.  President,  for  many  years  we  have  been  developing 
an  air  corps  in  the  Army.  There  is  no  reason  why  this 
$10,000,000  should  not  have  been  added  to  the  regular  ap- 
propriation for  the  Army  if  we  want  to  increase  the  air 
facilities  of  the  Army;  but  instead  of  that  the  amendment 
is  offered  in  such  form  as  to  constitute  a  special  jack-pot 
fund  in  the  hands  of  the  President  to  do  with  as  he  pleases. 

I  think  this  is  merely  another  step  along  a  line  which  I 
believe  to  be  in  the  wrong  direction.  We  have  facilities  for 
the  development  of  the  aircraft  in  the  Army  and  if  we  want 
to  appropriate  additional  money  for  that  purpose  it  should 
have  been  granted  in  the  regular  way. 

Instead  of  doing  that  we  are  continuing  the  policy  that 
has  been  in  vogue  ever  since  this  administration  came  into 
power,  of  putting  other  funds  into  the  hands  .of  the  Presi- 
dent to  do  with  as  he  pleases.  I  think  it  is  a  vicious  type  of 
legislation.  I  think  we  ought  not  to  submit  to  it.  I  think 
we  ought  to  call  especial  attention  to  it  every  time  such 
legislation  Is  presented.  In  the  end  I  believe  we  ought  to 
come  back  to  the  old  pracUce  of  permitting  the  business  of 
government  to  run  in  the  usual  channel,  permitting  the  ap- 
propriations to  be  handled  by  the  usual  authorities,  and 
that  we  ought  to  pursue  that  course  in  the  future  for  such 
extensions  as  we  want  to  make  in  the  different  bureaus  and 
departments  of  the  Government. 

CASUAcx  or  Ant  mail  by  thx  army 

Mr.  McNARY.    Mr.  President,  a  desire  has  been  expressed 

far  a  record  vote  on  the  me&sure  known  as  the  "  McKellar 

bill ",  the  bill  providing  for  the  carriage  of  the  air  mall  by 

the  Army.    I  therefore  ask  unanimous  consent  that  the  vote 

by  which  the  bill  was  passed  be  reconsidered. 
TTie  PRESIDINa  OFFICER  (Mr.  Copblanb  in  the  chair) . 

Is  there  objection?    The  Chair  hears  ncme,  and  the  vote  is 

reconsidered. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  have  no 

objection  to  the  request.    I  understand  that  the  Senator  Is 

ready  to  have  a  vote  taken  on  the  bill.     I  suggest  the 

absence  of  a  quorum. 
The  PRESIDINa  OFFICER.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

Brown 

Bulkier 

Bulow 


Aurtta 


Bafley 

Biklvf 

Itsnthtixl 

Black 

Barbour 

Bona 

Eyrd 

Eymea 

Capper 

Carey 

Clark 

C  onnally 

Cspeland 

Csstlgan 

Csuzens 

Dftvls 

D  Icklnson 

D  leterlch 

Dill 


F-azler 
George 


Olbson 

Goldsboroiigh 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Bayden 

Hebert 

Johnson 

Kean 

Keyes 

King 

La  Follette 

Logan 


LonergaB 

Long 

McOtll 

McKellar 

McNary 

Metcalf 

Neely 

Norris 

CMriioney 

Overton 

Plttman 

Pope 

Reed 

Reynolds 

Robinson,  Ark. 

Robinson,  Ind. 


Mabch  14 

RusseU 

SchaU 

Sheppard 

Slilpstead 

Smith 

Stelwer 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenborg 

Van  Nuys 

Walcott 

Walsh 

Wheeler 


The  PRESIDING  OFFICER.  Seventy-six  Senators  having 
a^wered  to  their  names,  a  quorum  Is  present. 

The  question  is,  Shall  the  bill  pass? 

Mr.  ROBINSON  of  Arkansas.  I  ask  for  the  yeas  and 
n|iys. 

Mr.  REED.    Mr.  President 


The  Senator  from  Pennsyl- 


The  PRESIDING  OFFICER, 
vinia. 

Mr.  REED.    I  will  ask  recognition  after  the  roll  call. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
cilled  the  roll. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  Florida  [Mr.  Fletcher].  I  understand  that, 
ifjhe  were  present,  he  would  vote  "yea."  U  I  were  at 
liljerty  to  vote.  I  should  vote  "  nay."    I  withhold  my  vote. 

Mr.  FESS  (after  having  voted  in  the  negative) .  I  have  a 
pnir  with  the  senior  Senator  from  Virginia  tMr.  Glass].  I 
transfer  that  pair  to  the  junior  Senator  from  Maine  IMr. 
"\^  HrrB],  and  will  let  my  vote  stand. 

Mr.  WAUJOTT.  I  have  a  general  pair  with  the  junior 
Sdnator  from  California  [Mr.  McAdoo].  I  thought  he  was 
in  the  Chamber,  but  And  he  is  not.  I  therefore  withhold 
my  vote.    If  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  WALSH.  My  colleague  [Mr.  CooLrocE]  is  unavoidably 
alsent.    If  present,  he  would  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
n<tgative).  I  have  a  general  pair  with  the  junior  Senator 
fram  Mississippi  [Mr.  Stephens].    Has  that  Senator  voted? 

The  VICE  PRESIDENT.    He  has  not  voted. 

Mr.  ROBINSON  of  Indiana.  Then,  Mr.  President,  in  his 
al  sence.  I  am  forced  to  withdraw  my  vote. 

Mr.  HEBERT.  I  desire  to  announce  that  the  senior  Sen- 
ator  from  Missouri  [Mr.  Patterson]  is  paired  with  the  junior 
S<nator  from  New  York  [Mr.  Wagner].  The  Senator  from 
Mssourl  [Mr.  Patterson]  would  vote  "nay"  if  present.  I 
ari  advised  that  the  junior  Senator  from  New  York  [Mr. 
Wagner]  would,  if  present,  vote  "yea." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Arizona  [Mr.  Ashttrst].  the  Senator  from 
Wisconsin  [Mr.  Du»ty].  the  Senator  from  Montana  [Mr. 
EiicKSON],  the  Senator  from  Florida  [Mr.  Fletcher],  the 
Senator  from  nUnols  [Mr.  Lewis],  the  Senator  from  Cali- 
fomia  [Mr.  McAdoq],  the  Senator  from  Nevada  [Mr.  Mc- 
CaIrran],  the  Senator  from  Mississippi  [Mr.  Stephens],  the 
ator  from  Oklahoma  [Mr.  Thomas],  and  the  Senator 
frim  New  York  [Mr.  Wagner]  are  necessarily  detained  from 
th^  Senate  on  official  business. 

regret  to  announce  that  the  Senator  from  Iowa  [Mr. 
M^PHTl  Is  detained  from  the  Senate  on  accoimt  of  a 
seyere  cold,  and  that  the  Senator  from  Virginia  [Mr.  Glass! 
is  detained  by  illness. 

HEBERT.  I  desire  to  announce  that  the  Senator 
frdm  Idaho  [Mr.  Borah],  the  Senator  from  North  Dakota 
[Mr.  Ny«],  the  Senator  from  New  Mexico  [Mr.  Cutting] 
th*  Senator  from  South  Dakota  [Mr.  Norbeck],  the  Sena- 
toi  from  Missouri  CMr.  Patterson],  and  the  Senator  from 
Ml  Ine  [Mr.  White]  are  necessarily  absent. 
Jbe  result  was  announced— yeas  51,  nays  22,  as  foUows: 

TEAS — 51 


Adims 
Ba<hman 


Bailey 
Baikhead 


Baikley 

Bla^ 

Boiia 


Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Clark 

Connally 


Copeland 

Costlgan 

Coxizeas 

ZMeterlch 

Dill 

Prazler 

George 


Gore 

Harrison 

Hatch 

Hayden 

Johnson 

King 

La  FoUetta 
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Logan 

Ollahoney 

Russell 

Trammell 

Lonergan 

Overton 

Sheppard 

Tydlngs 

McGin 

Plttman 

Shlpstead 

Van  Nuys 

McKellar 

Pope 

Smith 

Walsh 

Neely 

Reynolds 

Thomas,  Utah 

Wheeler 

Norris 

Robinson,  Ark. 

Thompson 

NAYS— 22 

Austin 

Fees 

Kean 

Schall 

Barboxir 

Gibson 

Keyes 

Steiwer 

Capper 

Goldsborough 

Long 

Townsend 

Carey 

Hale 

McNary 

Vandenberg 

Davis 

Hastings 

Metcalf 

Dickinson 

Hebert 

Reed 

NOT  VOTING— 23 

Ashurst 

Erlckson 

McCarran 

Stephens 

Borah 

Fletcher 

Murphy 

Thomas,  Okla 

Caraway 

Glass 

Norbeck 

Wagner 

Coolldge 

Hatfield 

Nye 

Walcott 

Cutting 

Lewis 

Patterson 

White 

Duffy 

McAdoo 

Robinson.  Ind. 

So  the  bill 

WM  passed. 

AGREEMENT    TO    CONSIDER    CALENDAR    TOMORROW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unan- 
imous consent  that  tomorrow,  after  the  morning  business 
shall  have  been  concluded,  the  Senate  proceed  to  the  con- 
sideration of  unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  oroered. 

BONDS  OF  HOBCE  OWNERS'  LOAN  CORPORATION 

Mr.  BULKLEY.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  2999)  to  guaran- 
tee the  bonds  of  the  Home  Owners'  Loan  Corporation,  to 
amend  the  Home  Owners'  Loan  Act  of  1933.  and  for  other 
purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  will  state 
that  if  the  bill  the  Senator  from  Ohio  has  in  mind  is  made 
the  unfinished  business,  it  is  my  purpose  to  move  an  ad- 
journment of  the  Senate  this  evening. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  motion  of  the  Senator  from  Ohio. 

The  motion  was  sigreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  2999)  to  guarantee  the  bonds  of  the 
Home  Owners'  Loan  Corporation,  to  amend  the  Home  Own- 
ers' Loan  Act  of  1933,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Banking  and  Cur- 
rency without  amendment. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  because  of  the 
unusual  confusion  in  the  Chamber  I  was  unable  to  hear  the 
Senator  from  Ohia  May  I  inquire  of  anyone  who  may  be 
able  to  supply  the  information  what  was  the  motion  of  the 
Senator  from  Ohio  [Mr.  Bulkley]? 

The  VICE  PRESIDENT.  The  motion  was  that  the  Senate 
proceed  to  the  consideration  of  the  Home  Owners'  Loan  bill. 
That  motion  has  been  agreed  to. 

Mr.  ROBINSON  of  Aricansas.  And  the  Vice  President  has 
laid  the  bill  before  the  Senate  and  it  now  is  the  unfinished 
business  of  the  Senate. 

The  VICE  PRESIDENT.    That  Is  correct. 

ADJOX7RNMENT 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn  until  tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  7  minutes 
pjn.)  the  Senate  adjourned  until  tomorrow,  Thursday, 
March  15,  1934,  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senmte  March  14 
{legislative  day  of  Feb.  28),  1934 
Postmasters 
arkansas 
William  Edgar  Bradley,  Alma. 
Ralph  A.  Dickey,  Altheimer. 
Mary  H.  Morgan,  Ashdown. 
John  R.  Harkness,  Belleville. 
Robert  D.  Reagan.  Danville. 
Walter  R.  Dunn.  Foreman. 
UUle  Q.  Lowe.  Glllett. 
Robert  Roy  Millwee,  Nashville. 


Myrt  Walrond,  Pocahontas. 

Guy  M.  Veazey,  Sheridan. 

Fred  W.  Knickerbocker,  Sparkman. 

CONNECTICUT 

Daniel  J.  Kelley,  Deep  River. 

GEORGIA 

John  H.  Sheram,  Tennille. 

IDAHO 

Lowell  H.  Merriam,  Grace. 

IOWA 

Hilda  Blau,  Alexander. 

Nels  A.  Chrlstensen,  Alta. 

Thomas  B.  OTtonnell.  Anthon. 

Celia  Boom,  Aplington. 

John  S.  Vifquain,  Belle  Plaine. 

Wilbur  H.  Fishman,  Cherokee. 

Herbert  A.  Lowenberg,  Donnellson. 

Clifford  J.  Hayes,  Dunkerton. 

Harry  R.  Merchant,  Gtarrison. 

Martin  C.  Ennor,  George. 

Howard  C.  Shafer,  Hampton. 

Wilham  J.  Llndaman,  Little  Ro<^ 

Asa  Earl  Boyer.  Maquoketa. 

Walter  R.  Meier,  Readlyn. 

George  Ritz,  Rockwell  City. 

Justin  Foley,  Sanborn. 

Henry  M.  Michaelson,  Sergeant  Bluff. 

William  J.  Hollander,  Sheldon. 

Lewis  E.  Mease,  Truro. 

John  S.  Cullen,  Whlttemore. 

Paul  Max  Clark,  Woodbine. 

H.  Clyde  Calonkey,  Woodward. 

KANSAS 

Walter  J.  Bamum,  Barnard. 
Charles  E.  Mansfield,  McCune. 
Pearl  W.  Smith,  Meade. 
John  W.  Sheridan,  Paola. 

KENTnCKT 

Arthur  E.  Smith,  Fordsville. 
Prank  W.  Mimms,  Trenton. 

maktland 

Taylor  R.  Biles,  Rising  Sun. 

MICHIGAK 

George  W.  Hackney,  Mount  Morris. 
James  O.  McCarthy,  lliompsonville. 

NEW  YORK 

Jacob  C.  Kopperger,  Stottville. 

OHIO 

Carroll  S.  Irvin,  Adena. 

Ira  A.  Foglesong,  Bamesvllle. 

Abner  C.  Bamhouse,  CaldwelL 

Owen  W.  Gray,  Convoy. 

James  J.  Zerla,  DlUonvale. 

Ralph  L.  Jacobs,  Gates  Mills. 

Clifford  Carllle,  McClure. 

Frank  J.  McCauley,  Marietta. 

Roland  E.  Jeckson,  Neffs. 

Philip  B.  Mason,  Pickerlngton. 

Florence  J.  Hunter,  Rayland. 

Lesta  C.  Murphy,  Rogers. 

Ida  L.  Flenniken,  Smlthfleld. 

Gteorge  Wlest,  Uhrichsvllle. 

wmiam  E.  Passmore,  Washington  Courthouse. 

Robert  Wilson,  Westervllle. 

PENNSYLVANIA 

Joseph  C.  McCormlck,  Marion  Center. 
Thomas  J.  Devon.  Moylan. 
Esther  F.  Rivers.  Ogontz  School. 

TUIMBSSBX 

Eleber  D.  Dunklin,  Gallatin. 
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TISGDVIA 

Harry  B.  Jordan.  Bedford. 

Alfred  C.  Darden,  Fortress  Monroe. 

Eddie  L.  Southard.  Standardsville. 

WASHIMGTOlf 

Curtis  M.  Wormell.  Asotin. 
Roy  E.  Carey.  Hartline. 
Bertha  W.  Welsh,  Prescott. 
Wilson  Howe,  Tenino. 
Louis  O.  Cochrane.  Telm. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  14,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D J3.,  offered 
the  following  prayer: 

Blessed  Lord  and  only  Savior,  we  rejoice  that  Thou  art 
back  of  human  appeal  and  human  response.  Thou  dost 
crown  the  path  where  once  we  failed;  Thou  dost  brighten 
the  day  where  once  we  wandered:  Thou  dost  bless  the  labor 
where  once  we  fainted;  and  Thou  dost  complete  the  journey 
where  once  we  halted.  Glory  be  unto  Thy  name,  O  Lord. 
Most  High.  We  praise  Thee,  our  Heavenly  Father,  that 
when  heart  and  flesh  have  been  weary  with  the  heat  and 
burden  of  the  day.  Thou  hast  been  the  haven  of  comfort  and 
rest.  Do  Thou  bestow  blessings  of  happiness  and  peace  upon 
all  hiunanity,  and  may  it  be  guided  and  administered  by  men 
of  truth,  honor,  and  unselfishness.  Heavenly  Father,  make 
us  all  increasingly  better  and  wiser,  and  each  day  may  we 
strive  toward  an  expanding  estate  of  a  newer  manhood.  In 
the  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGK  raOX  THE  SENATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  azmounced  that  the  Senate  had  appointed  Mr.  Walsh 
and  Mr.  Borah  members  of  the  joint  select  committee  on 
the  part  of  the  Senate  as  provided  for  in  the  act  of  Feb- 
ruary 16.  1889,  as  amended  by  the  act  of  March  2.  1895, 
entitled  "An  act  to  authorize  and  provide  for  the  disposition 
of  useless  papers  in  the  executive  departments ".  for  the 

^(lisposltion  of  useless  papers  in  the  Department  of  Labor. 

^  The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  bill  (HJl.  7513)  entitled  "An  act 
making  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  Jime  30. 
193A.  and  for  other  purposes",  requests  a  conference  with 
the  House  thereon,  and  appoints  Mr.  McKxluui.  Mr.  Rus- 
ssLL.  Mr.  PiTTMAjf.  Mr.  Halk.  and  Mr.  Nyx  to  be  conferees 
on  the  part  of  the  Senate. 

ootrmTBD  Kutcnoii— AjniB  r  ma  v.  kxchail  j.  mvloowusy 

The  8PIAKBR  laid  before  the  House  the  t&Oowing  com- 
munication from  the  Clerk  of  the  House,  which  wm  read. 
And.  together  wtth  the  accompanytng  papers,  referred  to 
the  Committee  on  Elaetlom  No.  3.  and  ordered  printed: 


Tb« 


Hoon  or 

Clssx's  Officb. 
Washington.  DX:.,  March  13,  i9U. 


HouM  of  ttepretentattveM.  Washtngton.  DX!. 

8ib:  I  hav«  the  honor  to  \&j  befort  th«  RouM  of  Ranwjuta- 
tlTM  th«  oontMt  for  •  imu  In  the  Koum  or  Repreaent«Uvc*  for 
the  Seventy-third  CongreM  of  the  United  States  for  the  Thlrty- 
eeoond  Congrea>lon«l  Dletrlct  of  the  SUte  of  Pennsylvania.  Anne 
E.  Felix  ▼.  Miehmel  J.  Muldoteney.  noUcw  of  which  haa  been  fUed 
In  the  office  of  the  Clerk  of  the  House:  and  also  transmit  here- 
with original  testimony,  papers,  and  docxunents  relating  thereto. 

In  compliance  with  the  act  approved  March  2.  1887,  entlUed 
-An  act  relating  to  contested -election  cases ",  the  Clerk  has 
opened  and  printed  the  testimony  In  the  above  case,  and  such 
portions  of  the  testimony  as  the  parties  In  Interest  agreed  up<xx 
or  as  seemed  proper  to  the  Clerk,  after  giving  the  reqxUalte  no- 
tlcea.  have  been  printed  and  Indexed  together  with  the  notices 
of  contest,  and  the  answers  thereto  and  original  papers  and  ex- 
hlbiu  have  been  sealed  up  and  are  ready  to  be  laid  before  the 
Committee  on  Bectloos. 
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Two  copies  of  the  printed  testimony  In  the  aforesaid  case  have 
]  teen  mailed  to  the  contestant  and  the  same  number  to  the  con- 
lestee.  which,  together  with  the  briefs  of  the  parties,  will  be 
1  aid  before  the  Committee  on  Elections  to  which  the  case  shall 
l»e  referred. 

Yours  respectfully. 

SOTTTH    TUMBUE. 

Clerk  of  the  House  of  Representatives. 

PAY    OF   OFnCERS   AND    EMPLOYEES   IN    FOREICN    SERVICE 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  con- 
^nt  to  take  from  the  Speaker's  table  the  bill.  HJl.  7808,  to 
ruthoiize  annual  appropriations  to  meet  losses  sustained  by 
officers  and  employees  of  the  United  States  in  foreign  coun- 
tries due  ta  appreciation  of  foreign  currencies  in  their  rela- 
tion to  the  American  dollar,  and  for  other  purposes,  with 
i»enate  amendments,  and  concur  in  the  Senate  amendments, 
the  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  I.  line  8.  after  "  officers  ".  insert  "  ,  enlisted  men." 
Page  2.  line  6,  after  "  officers  ".  Insert  "  .  enlisted  men." 
Page  2.  lines  9  and  10,  strike  out  "  except  the  Comptroller  Den- 
tal of  the  United  States." 

Page  2,  line  11,  after  "  officers  ",  Insert  "  .  enlisted  men." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  McReynoldsI? 

Mr.  BRITTEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  bill  which  raises  the  salaries  of  Foreign 
Service  officers  50  percent? 

Mr.  McREYNOLDS.  I  do  not  agree  that  that  is  provided 
fjor  in  this  bill.    That  is  what  the  gentleman  calls  it. 

Mr.  BRITTEN.    The  Foreign  Service  officers*  bill? 

Mr.  McREYNOLDS.  Yes. 
^Mr.  BRITTEN.  I  should  like  to  say  that  on  the  day  when 
"ae  committee  became  very  unruly  on  that  Foreign  Service 
cfflcers'  bill,  I  had  an  amendment  which  was  sent  to  the 
Clerk's  desk,  but  which,  because  of  the  noise,  could  not  be 
l  eard  nor  understood,  but  was  voted  down,  principally  by 
tie  Democratic  side  of  the  House,  which  provided  for  the 
liclusion  of  the  enlisted  men  in  that  pay  increase.  We 
tx)k  care  of  all  the  officers;  we  took  care  of  all  the  highly 
(aid  men  and  women,  but  we  ignored  the  enlisted  men  at 
tiat  time.  I  am  very  glad  to  see  that  the  Senate  has 
amended  the  bill  properly. 

Mr.  FISH.  I  want  to  substantiate  what  the  gentleman  has 
Slid. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
Jiict,  so  that  we  may  get  some  information  about  one  very 
Laportant  amendment,  the  one  relating  to  the  Comptroller 
C  eneral  of  the  United  States.  When  Congress  created  this 
ofice  nearly  a  dozen  years  ago,  it  made  the  Comptroller 
general  responsible  only  to  the  Congress  of  the  United 
States.  He  has  saved  multiplied  millions  of  dollars  of  the 
people's  tax  money,  by  holding  departments  in  check  and 
making  them  track  the  law  and  in  refusing  to  allow  them 
t>  spend  public  money  in  ways  not  authorized  by  law.  I 
qtiote  the  foflowing  from  today's  Washington  Herald: 
JmirsoM  Wu»s  ova  McCasl  m  Eaols  Row— NRA.  Hcao  Affkam 

TO   CoarouM   Aftbi   Comftbollbi   Rejccts   $308,000   Bill   9ou 


A  row  betwMD  Conptroller  Oeneral  UcCmI  and  the  M.RA.— the 
BOM  Mrtou*  or  lt«  kind  to  dat«— was  dlselos^l  la«t  night  when  it 
«M  leanMd  Oen.  Hugh  0.  Johnson  hae  had  to  go  over  tdcCsrl's 
h  lad  to  a  ooBcraMlonal  ooramlttM  in  ord«r  to  obtain  approval  of 
•  8300,000  espendlture  for  printing  Bltte  Eagles, 

The   developoMRU   only   intensify   the   strife   between   McCarl 


a^  the  emergeDCT  departments  which  continually  "are"  running 
ardlanshlp  over  public  funds,  since  Johnson  has 


P'oved  for  the  first  tUne  that  it  is  not  necessary  to  obtain  the 
CMuptroUer's  approval  of  expenditures. 

McCarl.  who  under  the  law  must  sanction  each  Government 
e];pense  bill  and  who  need  answer  only  to  Congress,  steadfastly 
his  refxiaed  to  approve  the  NJl.A.'8  expenditures  for  printing  the 
Blue  Eagles  scattered  over  the  land  last  summer. 

He  r\xled  they  were  lUegal  because  the  NJt.A.  did  not  have  the 
plntlng  done  at  the  Government  Printing  Office,  but  parceled  the 
j<b  out  to  25  firms  and  paid  the  $308,000  expense  before  he  had  a 
cliance  to  pass  on  Its  legality. 

McCarl's  friends  repeal  the  ComptroUer  General  was  astoundod 
because  there  was  a  dearth  of  competitive  bidding. 

Finally  somebody  got  the  Idea  of  appealing  to  the  Joint  Com- 
mittee on  Printing,  which  is  composed  erf  Senators  and  Repre- 
sentatives, does  all  the  purchasing  of  paper  for  the  Government, 
aiid  alone  has  the  authority  to  aUow  a  department  to  Datroniae 
•  private  printing  establishment.  ^^^ 
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The  chairman.  Senator  Plttcheb  (D.)  ,  of  Florida,  came  to  John- 
son's aid  with  a  retroactive  order  permitting  him  to  patronize 
whomever  he  desired.  There  was  nothing  for  McCarl  to  do  after 
that  but  begin  clearing  NJa.A.  vouchers  again. 


Of  course,  to  anyone  who  Is  posted  the  above  statements 
are  ridiculous.  Since  the  ComptroUer  General  is  by  law 
responsible  only  to  Congress,  neither  the  Joint  Committee 
on  Printing,  nor  any  Senator,  nor  any  chairman  in  either 
body,  could  go  over  the  head  of  the  ComptroUer  General. 
Only  Congress  itself  could  do  it.  He  answers  to  no  one  but 
Congress.    His  authority  is  supreme. 

I  want  to  ask  the  gentleman  from  Tennessee  some  ques- 
tions. The  last  amendment  made  by  the  Senate  strikes  out 
the  words  "  the  ComptroUer  General  of  the  United  States." 
Just  what  efTect,  generally,  on  his  authority  does  that  have 
in  this  biU?  Does  that  permit  aU  expenditures  imder  it  to 
be  made  without  the  audit  and  authority  of  the  ComptroUer 
General  of  the  United  States?  If  it  does,  then  we  ought  to 
strike  that  amendment  from  the  bUl. 

Mr.  McREYNOLDS.  It  is  simply  this:  The  rates  of  ex- 
change in  the  different  countries  are  not  uniform,  and  it 
is  absolutely  impossible  for  the  ComptroUer  General  to  fig- 
ure these  different  propositions  at  different  times,  with  any 

Mr  BLANTON.  If  it  involves  only  exchange  rates,  that  Is 
unimportant.  Then  the  only  thing  that  is  taken  away 
from  the  authority  of  the  ComptroUer  General  of  the  United 
States  by  this  amendment,  as  I  understand  the  gentleman, 
is  the  right  to  figure  the  exchange? 

Mr.  McREYNOLDS.    That  is  what  I  understand. 

Mr  BLANTON.    Is  that  the  only  thing  it  changes? 

Mr.  McREYNOLDS.  That  is  the  only  thing,  as  I  under- 
stand it.  ^     w,    X 

Mr  BLANTON.  If  that  is  so.  then  I  shaU  not  object. 
But  the  article  in  the  Herald  this  morning  has  made  me 
apprehensive.  Ever  since  we  estabUshed  this  posiUon  of 
ComptroUer  General,  and  required  him  to  audit  aU  expendi- 
tures, and  to  see  that  none  were  made  by  any  department 
without  due  authority  of  law.  attempt  after  attempt  has 
been  made,  year  after  year,  by  department  after  depart- 
ment, seeking  to  override  his  authority.  But  he,  being  the 
creature  of  Congress,  and  he.  being  accountable  only  to  Con- 
gress, we  have  always  backed  his  efforts  to  keep  expendi- 
tures within  the  law.  And  departments  might  just  as  weU 
reaUze,  now  and  at  aU  times,  that  they  cannot  run  rough- 
shod over  the  ComptroUer  General,  and  they  cannot  over- 
ride him,  and  they  cannot  Ignore  him,  but  they  must  respond 
to  his  orders,  when  he  catches  them  spending  money  unlaw- 
fuUy.  We  clothed  him  with  his  authority,  for  the  express 
purpose  of  watching  them,  and  checking  up  on  them,  and 
stopping  them,  when  they  exceed  their  lawful  authority. 

There  Is  no  committee  of  this  Congress  that  has  authority 
to  override  the  power  and  authority  of  the  ComptroUer  Gen- 
eral of  the  United  States.  Only  the  Congre*  of  the  Nation 
can  override  him.  and  it  can  do  it  only  by  pawing  a  Uw 
that  repeal!  the  authority  be  now  pMMtwet.  It  '«;«}'••• 
law  and  not  action  by  a  committee.  I  «n  f  Wtttowat^uJ 
for  tbete  amendment*  which  "  »trlk«  out  the  Comptroll«r 
General "  of  the  United  SUtcf. 
Mr,  McREYNOLDS.    I  am  thoroughly  in  iympathy  wltn 

what  th«  gentleman  hai  iUt^d.  ^,    *  ,  ..    ,^  ,.u- 

Mr.  KELLXR.    Refervlng  the  right  to  object,  I  fhould  like 
to  have  that  lectlon  read  again,  to  be  fure  about  that,  be- 
cause I  agree  with  the  gentleman  from  Texas. 
Mr.  McREYNOLDS.    I  can  assure  the  gentleman  It  u  au 

right.  , 

Mr.  KELLER.    Mr.  Speaker,  I  withdraw  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  McRts-nolds]? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  on  the  public  character  of 
Oscar  Underwood  and  the  World  War  soldiers  of  the  South. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  BLANTON.  Mr.  Speaker,  we  have  important  busi- 
ness to  come  before  the  House;  and  while  I  am  as  good  a 
friend  as  the  gentleman  from  Indiana  has  here,  and  I  was 
a  good  friend  and  great  admirer  of  Oscar  Underwood,  and  I 
have  proved  my  friendship  for  the  World  War  soldiers  of 
the  South,  however  I  must  object.  We  have  imusually  im- 
portant business  to  attend  to  today  both  for  veterans  and 
farmers.    I  object. 


mDEPENDEMT    OFFICES    APPROPRIATION    BUJ.,    FISCAL    YKA«     l»a» 

Mr.  O'CONNOR.    Mr.  Speaker,  I  caU  up  House  Resolu- 
tion 299. 

The  Clerk  read  as  foUows: 

House  Resolution  299 
Resolved  That  Immediately  upon  the  adoption  of  this  resolution 
the  Committee  of  the  Whole  Hoxjse  on  the  state  of  the  Union  oe. 
and  It  Is  hereby,  discharged  from  the  further  consideration  of 
the  bill  HJl.  6663  and  the  Senate  amendments  thereto;  that  the 
said  Senate  amendments  be,  and  hereby  are,  disagreed  to  by  the 
House:  that  the  conference  requested  by  the  Senate  on  the  dls- 
airreelng  votes  of  the  two  Houses  on  the  said  bUl  be.  and  hereby 
is  agr^  to  by  the  House;  that  the  Speaker  shall  Immediately 
appoint  the  conferees  without  intervening  motion;  and  that  the 
conferees  on  the  part  of  the  House  are  hereby  given  specific 
authority  to  agree,  with  or  without  amendment,  or  diafgrf*  «> 
any  amendment  of  the  Senate  to  the  bUl  HJl.  6663  notwithstand- 
ing the  provisions  of  clause  2  of  rule  XX. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RanslbyI. 

Mr.  Speaker,  as  probably  everybody  knows,  the  purpose 
of  this  Resolution  299  is  to  send  the  independent  offices 
appropriation  bUl  to  conference.  The  rule,  if  adopted,  sends 
the  biU  to  conference  and  gives  the  conferees  on  the  part 
of  the  House  power  to  agree  to  any  of  the  Senate  amend- 
ments, with  or  without  amendment  offered  by  our  own  con- 
ferees, or  to  disagree  to  any  of  the  Senate  amendments. 

The  resolution  also  contains,  in  the  last  two  lines,  a 
waiver  of  the  provisions  of  clause  2  of  rule  XX. 

Clause  2  of  rule  XX  provides — 

No  amendment  of  the  Senate  to  a  general  appropriation  bUl 
which-  woiUd  be  in  violation  of  the  provision  of  clause  2  of  rule 
XXI  if  said  amendment  had  originated  In  the  House,  nor  any 
amendment  of  the  Senate  providing  for  an  appropriation  upon 
any  bUl  other  than  a  general  appropriation  bill,  shall  to«  J^fed 
to  by  the  managers  on  the  part  of  the  House  unless  "peclflc 
authority  to  agree  to  such  amendment  shall  be  first  given  by  the 
House  by  a  separate  vote  on  every  such  amendment. 

Clause  2  of  rule  '>rgT  referred  to  in  the  foregoing  quota- 
tion provides: 

NO  appropriation  shaU  be  reported  In  ^^\^^ ,^^^^^1^, 
atlon  bm,  or  be  in  order  as  an  amendment  thereto,  for  any  ex- 
SnSture  not  pre^oualy  authorised  by  law.  unle«  In  contlnuatton 
ff  approprtatloM  for  such  pubUc  works  and  objects  aa  are  alrMdy 
in  nroErcM  Nor  ahall  any  provlalon  In  any  such  bill  or  amend- 
2^i^5ito  cbaJSlng  «l-ffi|  taw  b«jn  «^<»f''  «=2;*  •SfiiS 
£^  germane  tothir«ub)«Jt  matter  of  the  bUl  sh^  ^'^ 
npmdlturw  by  the  reduction  of  tbe  numbw  and  «il*n'  <rf  »• 

ofany  perwm  paid  out  of  tbe  Ttmmxn  of^  UnltjJ  Jj^' ff 
£  m  wductum  of  amottnte  of  money  covered  b»  «be  WllJ  J^ 
^Ud  n^nr^iai  be  is  order  furtber  to  aaMid  mieb  bttl  upon 
ttSTrraort  of  ttMTMmmiMee  or  any  j<»lat  eommlMlen  author^ 
S^uwor  XbMfLoSS^SMn  of  any  Mieb  eommleikm  bavlnc 
SrliS^tSs^  STrabjJS^tter  ot  eueb  aaMMl»M>L.'^J^ 

retreoeb  expenditures. 

Under  the  terns  of  thif  reeolutlon  before  ue,  the  foregoing 
provUloni  are  waived,  and,  aa  I  underetand,  for  convenience 

*°TlSre  hM^been  a  great  deal  of  mleundereUndlng  about 
the  procedure  In  reference  to  this  bill.  When  a  blU  origi- 
nating In  the  House  Is  amended  In  the  Senate,  under  the 
regular  rules  of  the  House,  the  Speaker  Is  obliged  to  refer 
the  Senate  amendments  to  the  committee  which  had  juris- 
diction over  the  bUl  to  consider  those  amendments.  Par 
reason  of  expedition,  however,  this  rule  is  usually,  and 
almost  invariably,  obviated  by  the  unanimous  consent  of  the 
House  sending  the  biU  to  conference. 

The  rule  can  also  be  obviated  by  a  special  order,  or  by 
suspension  of  the  rules.    In  this  particular  instance  It  was 
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apparent  to  all  and  undeniable  that  unanimous  consent  to 
send  the  bill  to  conference  would  not  be  given,  that  the 
request  to  send  the  biU  to  conference  would  be  objected  to; 
so  the  Speaker  sent  the  bill  to  the  Ai^ropriaUons  Com- 
mittee in  the  regular  way. 

The  bill  should  have  been  sent  to  conference,  and  to  send 
It  to  conference  now,  in  my  opinion,  deprives  no  Member 
of  either  body,  deprives  no  person  who  might  benefit  by 
these  amendm«its  of  any  of  his  rights.    When  our  con- 
ferees and  the  Senate  conferees  sit  down  with  this  measure 
and  ooQSider  these  Senate  amendments,   they  will  bring 
a  report  back  to  the  House.    That  report  can  be  voted  up 
or  voted  down.    If  the  report  is  not  satisfactory  to  a  ma- 
jority of  the  Members  of  this  body,  then  the  report  can 
be  voted  down  and  the  amendments  considered  and  voted 
on  separately,  or  they  can  be  amended,  as  the  Membership 
of  this  House  see  fit.    In  other  words,   this   House   can 
always  function  by  a  majority   of  its  Members,  and  no 
^dividual  here,  and  no  committee  or  group  here,  can  ever 
prevent  a  majority  of  the  Members  functioning  as  it  sees 
flt.    We  pride  ourselves  on  this  feature  of  our  rules  which 
does  not  obtain  in  some  other  bodies. 
Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield  f<»  a  brief  quesUon. 
Mr.  BRITTEN.    When  the  report  comes  back,  will  it  be 
possible  for  the  House  to  vote  on  any  separate  item  in  the 
report? 
B«r.  O'CONNOR.    Not  without  voting  down  the  report. 
Now,  I  fully  realize  the  responsibility  placed  on  all  of  us 
today.    I  am  willing  to  accept  mine.    Let  me  say  in  good 
faith  that  I  hope  that  action  on  the  resotution  will  not 
resolve  into  a  partisan  issue.    If  it  is  true,  as  reported,  that 
the  Republicans  will  unanimously  oppose  this  resolution,  the 
responsibility  for  the  consequences  will  be  theirs,  ))ecause, 
Mr.  Speaker,  it  is  my  opinion  that  the  net  result  of  a  defeat 
of  this  reiohition  will  be  that  the  veterans  of  our  wars  wUl 
not  obtain  any  relief  whatsoever  in  those  cases  of  which 
they  have  been  complaining.    That  is  going  to  be  the  un- 
fortunate result  if  this  bill  does  not  go  to  conference.    Let 
us  face  the  situation  fairly  and  squarely.    It  has  already 
been  stated  on  the  RepubUcan  side  of  the  House,  I  think 
by  the  gentleman  from  New  York  [Mr.  Tabeb],  that  if  this 
hill  does  not  go  to  conference,  or  if  some  agreement  is  not 
worked  out  as  to  these  Senate  amendments,  and  the  bill  is 
vetoed,  we  shall  have  no  legislation  in  reference  to  these 
matters  ocMitained  in  this  biU,  with  the  unfair  and  disastrous 
result  that  the  veterans  will  get  no  relief  whatsoever  while 
the  Federal  employees  will  have  restored  to  them  their  entire 
15  percent  pay  cut    The  reason  for  this  is.  of  course,  be- 
cause veterans'  compensation,  and  so  forth,  is  permanent 
law  while  the  pay  cuts  expire  June  30. 

I'  I  »ere  compelled  to  choose  between  the  interests  of 
the  veterans  <tf  our  wars  and  the  interests  of  our  Federal 
employees,  there  is  only  one  choice  I  could  conscientiously 
make.     I  would  take  my  stand  with  the  veterans.     [Ap- 
pteuae.l    At  the  same  time  I  am  most  anxious  to  do  some- 
thing for  the  Federal  employees  as  I  am  especially  anxious 
to  do  something  for  the  veterans;  but  unless  this  matter 
is  worked  out  satisfactorily,  the  veterans  of  this  country 
are  90tatg  to  be  the  waiy  losers.    Do  you  want  that  to  hap- 
pen?   Do  you  want  to  face  your  own  constituents  and  answer 
y»t  by  reason  of  what  you  did  here  today  you  increased 
ymr  own  present  salary  by  $1,500  and  at  the  same  time 
accomplished  nothing  for  the  veterans? 
Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  0XX>10«0R.    I  yield  for  a  brief  question. 
Mr.  MOTT.    b  the  gentleman  undertaking  to  tell  us  that 
^nJess  we  agree  to  do  something  that  the  Presidoit  ap- 
proves cft  in  advance  that  the  President  will  veto  this  legis- 
laUon  and  that  the  veterans  will  get  nothing? 
Mr.  OTX>NNOR.    Is  that  the  gentleman's  question? 
Mr.  IfOTT.    Tluit  is  the  gentleman's  question. 
Mr.  O'CONNOR.    I  have  not  said  that,  azid  nobody  else 
has  said  any  aoch  thhig.    It  is  ooojuxed  tn  the  gentleman's 
mind.    All  I  am  aiddng  is  that  this  bill  be  ^•'tdlfd  in  this 
Bouse  In  the  usual  way.  that  it  be  sent  to  conference  where 


RECORD— HOUSE 


March  14 


the  conferees  of  both  Houses  may  consider  it.  If  they  do 
not  succeed  in  working  out  some  agreement,  they  can  come 
back  to  us  and  the  matter  is  still  in  our  control;  that  ends  it 
as  far  as  the  conference  committee  is  concerned.  Then 
nobody  but  a  majority  of  this  House  can  defeat  the  con- 
trol of  the  House  over  this  bill  or  its  adoption  or  amexui- 
ment  in  any  way  desired- 
Mrs.  KAHN.    Mr.  Speaker,  will  the  gentleman  3rield? 

Mr.  O'CONNOR.    I  yield. 

Mrs.  KAHN.  Does  the  gentleman  mean  to  say  that  if 
the  Republicans  vote  against  this  bill,  they  will  be  responsi- 
ble for  its  defeat?  Does  not  the  gentleman  realize  that  we 
have  not  enough  votes  on  this  side  to  defeat  a  rule;  that  if 
it  is  defeated  it  can  only  be  done  by  Democratic  votes? 
[Applause.] 

Mr.  O'CONNOR.  No;  I  do  not  realize  anything  of  the 
kind.  If  the  Republicans — or  even  40  or  50  of  them — would 
support  this  resolution,  it  would  be  adopted;  and  I  may  say 
this,  further,  that  if  the  information  I  gather  out  of  the 
atmosphere  here  is  correct,  and  I  predict  just  such  imity  of 
action,  that  the  Republican  group  in  this  House  does  vote 
as  a  unit  against  this  resolution,  let  it  be  recorded  in  the 
permanent  Record  that  if  the  veterans  lose  anything,  the 
Republican  Party  alone  is  responsible. 

Mr.  BLANTON.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BLANTON.  The  truth  of  the  matter  is  that  the 
Democratic  administration  leaders  headed  by  the  distin- 
guished gentleman  from  Tennessee  [Mr.  ByrnsI,  whom  we 
Democrats  elected  as  our  Democratic  floor  leader,  and  the 
Rules  Committee,  are  sponsoring  this  rule  in  the  interest  of 
the  veterans  and  the  employees  and  the  Democratic  Party. 
If  this  rule  is  adopted,  and  this  bill  is  allowed  to  go  to  con- 
ference, it  is  quite  likely  that  an  agreement  can  be  reached, 
that  will  grant  justice  to  employees,  and  justice  to  all  vet- 
erans of  all  wars,  and  at  the  same  time  meet  with  the  ap- 
proval of  the  President,  and  become  law.  Whereas  if  the 
rule  is  voted  down,  and  we  should  not  be  able  to  send  this 
bill  to  conference,  we  may  not  be  able  to  secure  any  benefits 
for  veterans.  Just  as  the  minority  leader  Mr.  Snell  and 
the  Republican  leaders  of  this  House  voted  agaln-^t  the 
Patman  bill  the  other  day,  and  against  paying  the  adjusted- 
service  certificates,  they  are  now  organizing  to  cast  a  solid 
RepubUcan  vote  against  this  rule.  Are  we  Democrats  going 
to  be  led  off  by  Leader  Snell  and  his  Republicans? 

Mr.  GOSS.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  O'CONNOR.    For  a  brief  question. 

Mr.  GOSS.    If  this  bill  goes  to  conference  without  ihe 

(conferees  being  instructed,  and  if  the  conferees  on  the  part 
of  the  Senate  should  withdraw,  then  the  House  bill  would 
become  law;  is  that  correct? 

Mr.  O'CONNOR.  That  is  undoubtedly  true,  but  it  takes 
a  far-fetched  imagination  to  vision  any  such  result  hap- 
pening. 

Mr.  GOSS.  Of  course,  if  the  conferees  withdrew,  then 
the  House  bill  would  pass. 

Mr.  O'CONNOR.  There  is  another  consideration  that 
faces  us.  I  am  sure  that  aD  the  Members  of  this  House 
have  an  equal  interest  in  the  affairs  of  all  the  veterans  of 
aU  our  wars.  They  surely  feel  that  there  is  no  reason  to 
favor  the  veterans  of  one  war  over  the  veterans  of  another 
war.  Propaganda  has  reached  my  desk  this  morning  from 
someone  claiming  to  represent  the  veterans  of  one  small 
war,  demanding  that  this  resolution  be  defeated  and  the 
bill  not  sent  to  conference.  This  morning,  also,  all  Mem- 
bers received  a  two-page  letter  from  the  American  Legion 
signed  by  the  vice  chairman  of  its  legislaUve  committee,  in 
which  there  appears  no  opposition  to  sending  this  bill  to  con- 
ference. The  American  Legion  requests  that  three  of  the 
amendments  adopted  by  the  Senate  be  finaUy  adopted  in 
the  bill.  Of  course,  this  may  and  can  be  the  result  if  the 
hill  is  sent  to  conference,  and  the  sending  of  the  bill  to  con- 
Terence  will  not  in  the  slightest  way  interfere  with  the  final 
Ml<«>tion  of  the  program  of  the  American  Legion,  nor  will 
such  a  procedure  interfere  at  all  with  the  complete  restora- 
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tion  of  allowances  to  Spanish  War  veterans,  nor  will  such 
a  procedure  interfere  one  iota  with  the  complete  restoration 
of  the  pay  of  the  Federal  employees. 

We  should,  of  course,  treat  aU  our  veterans  alike.  If  they 
served  our  country,  whether  they  served  in  one  war  or  any 
other  war,  a  big  war  or  a  Utile  war,  we  should  make  no 
distinction  among  them.  Mr.  Speaker,  I  earnestly  hope,  in 
behalf  of  the  veterans  and  our  Federal  employees  that  the 
problem  before  us  will  be  solved  in  the  usual,  customary 
way  and  that  this  resolution  wiU  be  adopted,  sending  the 
biU  to  conference,  so  that  it  may  be  brought  back  to  us,  when 
the  responsibiUty  wiU  be  placed  upon  us  in  Uie  final  ac- 
tion we  take  after  every  effort  has  been  made  to  work  out 
in  conference  the  differences  between  the  two  Houses. 
[Applause.] 

Mr  RANSLEY.  Mr.  Speaker,  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Snell],  the  RepubUcan  floor 
leader. 

Mr.  SNELL.  Mr.  Speaker.  I  am  not  at  aU  surprised  at 
this  rule.  It  is  the  regular  Democratic  rule.  As  far  as  I 
remember,  since  they  have  been  in  control  of  the  House  of 
Representatives  during  the  last  2»/2  years,  they  have  used 
every  effort  possible  to  deprive  the  individual  Member  of  his 
rights  as  a  Member  in  expressing  himself  on  the  legislation 
before  the  House.  If  I  remember  correctly— and  I  think  I 
do— I  do  not  recaU  a  single  piece  of  important  controversial 
legislation  that  has  been  aUowed  to  come  before  the  House 
under  the  general  rules  of  the  House  where  the  individual 
Member  of  the  House  had  the  right  to  express  himself  and 
-  had  the  right  of  debate  and  the  right  to  vote  the  dictates  of 
his  own  conscience  in  regard  to  the  legislation  carried  m 
the  act. 
Mr.  DOXEY.  WUl  the  gentleman  yield? 
Mr.  SNELL.     Not  now. 

Mr.  DOXEY.    What  about  the  Bankhead  biU? 
Mr.  SNELL.    From  the  very  beginning  you  have  run  abso- 
lutely opposite  to  the  professed  and  proclaimed  desire  on  the 
part  of  the  Democratic  Party  during  the  12  years  the  Repub- 
Ucans  were  in  control  of  this  House.    I  cannot  help  but 
think  of  the  number  of  times  that  nearly  every  one  of  you 
older  Members  has  taken  the  floor  and  proclaimed  to  the 
world,  "  When  we  get  control  of  the  House  we  wiU  give  the 
individual  Members  an  opportunity  to  express  themselves 
and  to  vote  their  convictions  on  every  measure  before  the 
House."    You  have  never  done  this  in  a  single  instance. 
[Applause.] 
Mr.  KELLER.    WiU  the  gentleman  yield? 
Mr.  SNELL.    Not  at  the  present  time.    As  a  matter  of 
fact   several  statements  made  by  the  distinguished  gentle- 
man from  New  York  [Mr.  O'Connor]   are  not  worthy  of 
comment,  because  they  are  so  far  from  the  facts  in  the  case; 
but  there  are  one  or  two  to  which  I  desire  to  caU  attention. 
The  gentleman  said,  "  When  you  adopt  this  rule  it  does 
not  deprive  a  single  Member  of  the  House  of  one  of  his 
rights  "    I  know  the  gentleman  from  New  York  [Mr.  O'Con- 
nor]  did  not  mean  that  statement.     This  rule  absolutely 
deprives  you  of  every  single  right  in  connection  with  any 
one  of  the  individual  items  carried  in  this  appropriation  biU 
and  the  legislation  that  was  put  on  in  the  other  body.    The 
only  thing  left  for  you  to  do  if  this  rule  is  adopted  is  to 
vote  up  or  down  a  conference  report.    When  the  gentleman 
made  the  further  statement  that  this  was  the  usual  way, 
aU  I  may  say  in  reply  is  I  have  been  here  nearly  20  years 
and  it  has  never  been  done  before  since  I  have  been  a 
Member  of  this  House;  and  if  my  friend  from  New  York  can 
mention  one  single  instance  where  it  has  ever  been  done. 
I  WiU  yield  for  that  purpose. 

Mr.  O'CONNOR.    What  I  intended  to  say  in  that  respect 
was  sending  the  bUl  to  conference  was  the  usual  way. 

Mr.  SNELL.    That  is  not  the  way  the  genUeman  used  it 
hi  his  argument  and  he  knows  it.    That  was  not  the  im- 
pression you  intended  to  leave  with  the  Members. 
Mr.  O'CONNOR.    Yes;  it  was. 

Mr.  SNELL.    No;  it  was  not.    I  wiU  leave  that  to  the 
House. 


When  the  gentleman  says  that  the  veterans  will  not  get 
any  legislation  unless  we  send  the  bUl  to  conference  in  this 
way,  I  dispute  the  statement,  for  every  intelUgent  Member 
knows  it  is  not  so,  and  we  wiU  prove  it  to  you  before  the 
day  is  over. 

Mr.  KVALE.    WUl  the  gentleman  yield? 

Mr.  SNELL.    No;  I  am  not  going  to  yield  at  the  present 

time. 

When  he  gives  credit  to  the  minority  party  for  controlling 
the  House,  and  we  have  115  against  315.  he  pays  us  a  great 
compliment  and  does  not  speak  very  complimentary  of  his 
own  side  and  his  own  organization.     [Applause.] 

Mr.  Speaker,  the  House  is  entitled  to  consider  this  legis- 
lation in  detaU  and  on  its  merits.  Over  in  the  Senate  they 
have  added  to  an  appropriation  bUl  an  entirely  new  legisla- 
tive bUl,  so  to  speak,  that  affects  the  poUcy  of  this  Govern- 
ment in  one  of  its  most  important  branches,  and  I  maintain 
that  the  Members  of  the  House  have  the  right  to  express 
themselves  on  each  individual  item  of  this  important  legis- 
lation. As  far  as  I  am  personally  concerned,  I  do  not  intend 
to  vote  for  every  one  of  the  Senate  amendments,  but  I  have 
the  right  as  a  Member  of  this  House  to  express  myself  on 
each  one  of  them  whether  I  am  for  or  against  them.  I 
think  it  Is  a  pretty  sad  commentary  on  a  party  that  has  a 
200  majority  in  this  House  to  say  to  the  world  that  you  have 
not  confidence  in  the  inteUigence  and  the  imderstanding  of 
your  own  Members,  or  else  you  have  not  faith  enough  in 
the  merits  of  the  legislation  you  are  sponsoring,  to  aUow  it 
to  come  up  for  free  and  open  discussion  on  the  floor  of  the 

House. 

It  seems  to  me  you  are  trying  to  do  here  just  what  the 
administration  is  trying  to  do  in  every  other  department  of 
this  Government.  You  are  trying  to  make  the  House  of 
Representatives  a  coUective,  socialistic  state,  where  only 
two  or  three  of  you  speak  for  the  rest  of  us.  When  we 
consider  your  whole  action  in  the  last  2  years  since  you  have 
been  in  control— if  you  wiU  excuse  me  for  making  the  re- 
mark—hi my  judgment,  hi  trying  to  make  a  new  deal 
you  have  made  a  100-percent  misdeal.    [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  North  CaroUna  [Mr.  Bulvstinkli]. 

Mr  BULWINKLE.  Mr.  Speaker,  it  is  rather  surprising 
to  hear  the  minority  leader  [Mr.  Snell]  protest  agahast 
nUes  on  veterans'  legislation.  During  the  time  since  I  first 
came  to  Congress,  beginning  hi  the  Sixty-seventh  Congress, 
on  down  through  the  Seventieth  Congress  and  later  on. 
when  the  RepubUcans  were  in  control  of  this  House,  not  a 
single  piece  of  veterans'  legislation  has  been  brought  up  on 
the  fioor  of  this  House  hi  a  way  that  the  Membership  could 
vote  on  the  legislation.  [Applause.]  It  always  came  up 
under  suspension  of  the  rules  or  under  a  rule. 

I  was  on  the  Veterans'  Committee  part  of  that  time,  and 
during  those  years  we  attempted  to  have  legislation  brought 
up  on  the  floor  for  free  and  fuU  consideration  by  every- 
one But  no;  there  is  somethhig  eathig  the  genUeman 
from  New  York  [Mr.  Snxll]  this  morning,  and  it  is  not  the 
veterans 


Mr.  BLANTOf^.     PoUtics. 

Mr  BULWINKLE.  Because  yesterday  the  only  question 
asked  the  genUeman  from  Vh-ginia  that  mostly  concerned 
the  gentleman  from  New  York  was  whether  or  not  the 
House  could  pass  upon  the  raise  hi  pay  for  Government  em- 
ployees. The  question  of  veterans'  legislation  did  not  ap- 
parently concern  the  gentleman. 

Mr  Speaker,  I  am  as  much  interested  in  the  welfare  of  the 
veterans  as  any  man  in  this  Bouse.  I  do  not  yield  to  anyone 
hi  that  respect;  but  we  aU  know  fuU  weU  that  this  bUl  has 
to  be  sent  to  conference  hi  order  that  Senate  amendment  no. 
22  may  be  considered,  and  this  amendment  takes  hi  aU  the 
legislation  for  the  veterans.  ^  ^         * 

Presumptives?  Yes;  I  am  hitcrested  hi  them,  and  I  want 
to  see  many  of  these  presumptive  cases  put  back  upon  the 
compensation  roUs.  as  they  should  be. 

Mr.  HOEPPEL.    WiU  the  gentleman  yield? 

Mr.  BULWINKLE.    Not  now. 
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Mr.  ROEPFEL.    I  should  Uke  to  bring  out  a  question  aboqt 
the  Democratic  platform  with  reference  to  veterans. 
Mr.  BULWINKLE.    I  would  rather  not  jrield  just  now 
We  would  all  want  a  great  many  of  them  on  the  rolls,  an^ 
this  can  be  arranged  in  conference.    This  can  be  arrange 
by  the  gentlemen  representing  tlie  House  on  the  conferen 
committee,  both  on  the  Democratic  and  RepubUcan  side: 
who  will  bring  back  a  fair  proposition  for  the  House 
consider. 

Spanish-American  War  veterans?    Yes;  but  from  what 
have  heard  on  the  floor  here  there  are  very  few  of  you  wh 
favor  the  emergency  oflBcers. 

There  are  provisions  in  this  bill  which  you  do  not  w; 
Included  in  the  Senate  amendment.  Tlie  gentlewoman  froii 
California  [Mrs.  KahnI  was  frank  enough  to  ask  the  ques- 
tion and  to  state  what  you  would  do  on  that  side,  statini; 
that  you  would  vote  against  this  rule  and  then  rtm  out  on  i1 . 
Mrs.  KAHN.  I  did  not  say  anj^body  would  vote  agains; 
this  rule.  I  said  if  we  voted  against  the  rule  we  could  no ; 
defeat  It,  because  we  would  need  Democratic  votes  to  d> 
that. 

Mr.  BX7LWINKLE.    If  the!  gentlewoman  please,  it  seems  i ; 
would,  from  her  inquiry,  be  the  policy  of  the  minority  t> 
vote  against  the  rule  for  political  purposes,  but  the  responsi  • 
bility  rests  upon  you  on  that  side  with  respect  to  thes(( 
veterans  just  as  it  does  upon  our  side  of  the  House.     [Ap- 
plause.] 
Mr.  RANSLET.    Mr.  Speaker.  I  yield  myself  2  minutes. 
I  am  opposed  to  the  rule,  because  it  prevents  a  vote  upo]  i 
the  merits  of  the  pay-cut  legislation. 
Surely,  the  Members  who  voted  for  the  bonus,  to  be  con  • 
^sistent,  must  vote  this  gag  rule  down,  so  as  to  return  to  this 
Spanish  War  veterans,  their  widows  and  orphans,  all  th(f 
benefits  denied  them  by  the  so-called  "  Economy  Act." 

Owing  to  the  increased  cost  of  living,  business  is  told  i ; 
must  pay  higher  wages  to  labor.    What  argument,  therefore , 
have  you  that  the  Federal  employees  should  not  receive  thd 
15   percent   picked   from   their   pockets   by   the   so-call 
"Economy  Act"?    You  have  found  money  for  everythini 
and  evenrbody  but  the  Spanish  War  veterans,  the  World  Wa 
veterans,  and  the  Federal  employees. 
I  sincerely  hope  that  you  vote  this  rule  down.    [Applause 
B4r.  Speaker.  I  yield  3  minutes  to  the  gentleman  from  Ne 
York  [Mr.  FbhL 

Mr.  FISH.  Mr.  Speaker,  as  Al  Smith  says,  "  Let  us  looi 
at  the  record."  The  record  is  that  the  independent  office 
bill  came  to  this  House  a  month  or  so  ago  imder  the  mos 
obnoxious,  vicious,  and  revolutionary  rule  that  any  measun 
has  ever  been  introduced  imder  before. 

Now  it  is  proposed  under  a  drastic  gag  rule  to  agalr 
regag  the  individual  Members  of  the  House  so  that  the; 
cannot  express  their  opinion  on  this  legislation.  Politics 
makes  strange  bedfellows.  Only  a  few  days  ago  I  wai 
alined  with,  if  not  actually  leading  the  fight  for,  the  admin-I 
istratlon  against  the  bonus;  and  this  afternoon  I  am  allle<3 
with  the  opposition  to  the  President's  program  in  relation 
to  the  restoration  of  the  full  pay  for  Federal  employees  and, 
likewise,  full  restoration  of  the  compensation  and  benefits  to 
the  veterans  of  the  World  War  with  service-connected  dis- 
aMUtles  and  the  Spanish  War  veterans. 

The  devaluation  of  the  dollar  to  59  cents  by  act  of  Con- 
gress and  the  increased  cost  of  living,  also  as  a  result  of 
congressional  action,  requires  immediate  adoption  of  the 
proposed  legislation  to  correct  obvious  injustices.  However, 
there  is  a  far  more  important  issue  Involved  in  the  pi'Tid^ng 
gag  rule  than  the  pay  cut,  far  more  Important  than  the 
restoration  ot  the  compensation  for  the  disabled  soldiers, 
and  that  is  the  restoration  of  reporesentative  government  in 
the  House  of  Representatives. 

You  Democrats  who  come  here  after  having  promised  your 
constituents  back  home  that  you  would  vote  to  liberalize  the 
rules,  and  vote  today  to  regag  jrourselves,  must  forever  re- 
main silent  on  the  question  of  liberalizing  the  rules  of  the 
House. 

The  other  day  we  passed  the  bonus  bill.  The  American 
Legion  never  asked  for  the  bonus  bill,  it  never  approved  the 


bonus  bill;  the  American  Legion,  however,  specifically  de- 
nounced inflation  in  their  last  annual  convention.  The 
bonus  bill  carries  inflationary  proposals  for  flat  money, 
greenbackism.  and  printing-press  methods  which  are  incon- 
sistent with  the  action  of  the  Legion  convention. 

The  American  Legion,  however,  is  squarely  behind  the  bill 
that  is  before  us  with  the  Senate  amendments.  The  Ameri- 
can Legion,  Veterans  of  Foreign  Wars,  and  the  Disabled 
American  Veterans  are  asking  for  this  legislation,  whereas 
the  Legion  did  not  ask  for  the  bonus  bill. 

This  bill  is  merely  doing  justice  to  the  disabled  veterans 
and  to  the  Federal  employees  who  have  been  crucified  on 
a  cross  of  inflation  and  economy.  As  one  who  voted  for  the 
economy  bill,  this  is  the  only  way  of  righting  the  wrong  that 
resulted  from  the  passage  of  the  Economy  Act.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Texas  [Mr.  Patman]. 

now  dutesences  can  bk  settled 

Mr.  PATMAN.  Mr.  Speaker,  there  are  differences  be- 
tween the  House  and  the  Senate  on  this  bill.  I  do  not  know 
of  any  other  way  to  settle  those  differences  except  we  have 
a  conference  committee,  unless  we  are  in  favor  of  what  the 
Senate  has  done. 

WEAPON    IN    HANDS    OP    KNEMT^ 

If  I  thought  any  improper  amendment  was  put  on  by 
the  Senate  and  I  was  unobligated,  I  would  vote  against  the 
rule,  but  I  think  the  best  way  to  solve  the  situation  is  to  send 
the  bill  to  a  conference  committee.  I  do  not  think  we  can 
afford  to  vote  for  the  amendments.  I  think  it  will  place,  as 
far  as  the  veterans  are  concerned,  the  same  club,  the  same 
weapon,  back  into  the  hands  of  the  enemies  of  the  veterans 
that  they  had  before  the  passage  of  the  Economy  Act. 

If  you  are  in  favor  of  the  Senate  amendments,  you  are  in 
favor  of  putting  back  on  the  pension  roll  those  who  did  not 
serve  during  the  war,  and  you  are  in  favor  of  putting  back 
on  the  roll  remarried  widows  of  veterans  and  leaving  off  the 
widows  of  veterans  who  collected  100  percent  service-con- 
nected pay  at  the  time  of  their  death,  and  becaase  they  did 
not  die  of  particular  injury  their  dependents  have  not  re- 
ceived any  compensation,  although  they  waited  on  their 
veteran  husbands  10  or  15  years  after  the  war, 

llie  bill  does  not  do  anything  for  them,  but  it  puts  remar- 
ried widows  of  Spanish-American  War  veterans  back  on  the 
rolls  and  puts  the  widows  of  non-service-connected  veterans 
back  on  the  rolls  at  $30  a  month. 

RrmiED   EMERGENCY    OFTICEBS 

There  is  another  feature  of  the  bill  that  you  cannot  defend. 
There  is  a  difference  of  opinion  among  Members  of  the 
House  as  to  the  wisdom  of  this  legislation.  I  recognize  the 
views  of  my  colleagues.  I  do  not  impugn  their  motives. 
They  have  as  much  right  to  their  opinion  on  this  as  I  have 
to  mine,  but  the  retired  emergency  officers  loaded  down  the 
pension  rolls  at  one  time  and  brought  the  veterans  in  this 
country  into  disrepute. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  cannot  yield.  If  we  vote  for  these 
amendments  we  vote  to  put  the  retired  emergency  officers 
back  on  the  rolls,  several  thousands  of  them,  and  let  them 
receive  from  $105  to  $416  a  month  each  retired  pay  for 
disability,  the  same  disability  that  an  enlisted  man  by  his 
side  receives  only  $30  a  month  for.  You  will  let  these  offi- 
cers, although  they  are  rich,  remain  on  the  rolls,  and  you  flx 
it  so  In  the  Senate  amendments  that  they  will  draw  this 
money  regardless  of  their  wealth  and  income,  and  you  will 
flx  it  so  that  the  Spanish-American  War  veterans,  although 
they  woi*  for  the  Government  and  get  a  large  salary  each 
month,  win  not  have  to  take  the  reduction  to  $6  a  month 
that  other  veterans  do.  It  is  full  of  discriminations  and  you 
cannot  justify  them. 

There  is  only  one  way  that  I  know  of  to  correct  this  situa- 
tion, and  that  is  to  send  the  bill  to  conference  and  let  these 
differences  be  ironed  out,  if  possible,  and  then  let  the  con- 
ferees submit  the  bill  back  to  this  House.  Then  if  we  are 
in  favor  of  it,  we  will  adopt  the  conference  report;  if  we  are* 
against  it.  we  will  reject  it.     [Applause.! 
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Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  New  Jersey  I  Mr.  Lehlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  these  gentlemen  who  have 
spoken  in  favor  of  this  rule  seem  to  take  the  position  that  if 
this  rule  in  its  present  shape  is  not  adopted,  the  bill  cannot  go 
to  conference.  That  is  nonsense.  Furthermore,  the  g3ntle- 
man  who  has  just  spoken  takes  the  position  that  unless  this 
rule  be  adopted  in  its  present  form  we  have  to  accept  the 
Senate  amendments  in  toto.    That  is  also  nonsense. 

This  rule  provides  two  things  which  are  not  usual  in  rules 
sending  bills  to  conference.  One  is  contained  in  the  lan- 
guage of  the  rule,  which  reads  as  follows: 

That  the  Speaker  shall  immediately  appoint  the  conferees  with- 
out intervening  motion. 

That  means  that  this  House  is  deprived  of  the  right  to 
instruct  its  conferees.  Next,  at  the  end  of  the  resolution 
we  find  the  following  language: 

To  aeree  with  or  without  amendment,  or  disagree  to  any 
amendment  of  the  Senate  to  tJie  bill  HJl.  6663.  notwithstanding 
the  provisions  of  clause  2  of  r\ile  XX. 

That  means  that  the  House  can  vote  only  when  the  con- 
ferees report  upon  the  bill— shaU  they  kill  the  appropriation 
bill,  or  shall  they  accept,  without  an  opportunity  to  vote  on 
any  individual  proposition,  the  work  of  the  conferees? 

If  you  vote  down  this  rule,  what  will  happen?  We  will 
have  an  opportunity  to  vote  on  a  straight  rule  to  send  the 
bill  to  conference,  under  which  we  can  debate  these  amend- 
ments when  it  comes  time  to  instruct  the  conferees,  and  give 
them  such  instructions  as  we  see  fit;  but  if  we  wish  to  send 
the  bill  to  conference  without  instructions,  then  when  it 
comes  back,  and  we  see  what  the  conferees  have  done,  we 
can  take  up  provision  after  provision  and  vote  them  up  or 
down  without  defeating  the  entire  appropriation  bill. 

Consequently,  you  cannot  escape  your  responsibility  either 
to  the  veterans  or  the  employees;  you  cannot  evade  the 
promises  that  you  have  made  by  hiding  yourselves  behmd 
this  rule,  by  which  you  ai-e  gagging  yourselves,  when  every- 
body in  the  country  knows  that  you  are  purposely  gaggmg 
yourselves  in  order  to  get  out  of  those  promises. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  BoylanI. 

Mr   BOYLAN.    Mr.  Speaker.  I  have  read  somewhere  the 
caution,  "  Beware  of  Greeks  bearing  gifts."    I  have  been  sit- 
ting in  the  front  row  here,  and  I  saw  the  distinguished  mi- 
nority leader  take  the  floor  and  shed  crocodile  tears,  claim- 
ing the  Members  of  the  majority  were  being  gagged.    I  am 
overwhelmed    with   grief    when    I    consider    the    solicitude 
the  gentlemen  on  the  RepubUcan  side  have  for  us.    It  hAS 
been  said  by  some  newspaper  writers  that  the  leader  of  the 
minority,  the  distinguished  gentleman  from  New  York  [Mr. 
Snell],  lacks  a  sense  of  humor.    I  deny  that  statement 
most  emphatically,  after  the  statement  he  made  here  this 
morning— he.  the  father  of  the  worst  gag  rules  that  were 
ever  brought  into  this  House.    Yet  he  stood  here  with  a 
placid  countenance,  although  upon  close  scrutiny  I  thought 
I  detected  behind  his  calm  demeanor  the  glimmer  of  a  famt 
smile— I  think  he  had  his  fingers  crossed— when  he   be- 
moaned the  fate  of  the  Democrats  who  are  in  power  m  the 
House,  and  who  have  the  responsibility  in  this  House,  teU- 
ing  them  you  are  gagged,  you  are  gagged,  you  are  gagged. 
Therefore,  I  repeat,  let  no  one  again  charge  our  minority 
leader  with  lacking  a  sense  of  humor.    Everyone  who  spoke 
on  the  minority  side  has  used  the  word  "  gagged  ".  and  the 
last  man  who  spoke  used  it  three  times.    They  aU  want  to 
pull  the  wool  over  your  eyes  and  say  that  the  majority  is 
gagged.    I  deny  it.  and  the  best  refutation  is  what  happened 
here  2  days  ago.    When,  under  Republican  rule,  could  145 
Members  discharge  a  committee?    Never  in  the  12  years 
that  I  have  been  here  could  it  be  done.    During  that  period 
every  amendment  to  the  Veterans'  Act  brought  in  was  passed 
imder  a  stringent  gag  rule  or  passed  under  suspension  of  the 
rules. 
Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  will  the 

gentleman  yield? 

Mr.  BOYLAN.    I  exceedingly  regret  my  inability  to  yield. 
I  have  not  the  time.    I  want  to  bring  home  only  one  thing. 


and  that  is  this:  I  have  consistently  been  a  friend  of  the 
Federal  employees  and  of  the  veterans  during  the  12  years 
that  I  have  been  here.  The  Rbcord  will  show  that;  and  I 
am  still  their  friend.  But  I  really  want  to  do  something  for 
them.  I  do  not  want  to  give  Up  service  on  the  floor  of  this 
House;  I  do  not  want  to  give  a  mere  vote;  these  things  will 
not  pay  their  bills.  I  want  to  give  them  something  sub- 
stantial, and  I  warn  you,  my  friends,  whom  I  honor  and 
respect  and  whom  I  want  to  see  returned  to  this  House,  to 
watch  what  you  do  today,  because  if  you  wUl  analyze  the 
situation  you  must  realize  that  the  only  way  that  the  vet- 
erans can  be  helped — and  I  know  you  want  to  help  them, 
and  I  want  to  help  them— is  by  adopting  this  rule.  Do  not 
be  carried  away  by  this  word  "  gag  ",  which  our  dear  friends 
on  the  RepubUcan  side  have  used  because  they  are  utterly 
insincere.  They  seek  to  divide  our  party.  The  responsibiUty 
is  ours,  and  the  very  Uberalization  of  the  rules  brought  about 
by  this  Democratic  leadership  gave  you  the  opportunity  that 
you  exercised  this  week. 

I  ask  and  implore  you.  therefore,  to  remember  your  duty 
not  only  to  the  veterans  and  to  the  Federal  employees  but 
the  duty  that  you  owe  to  the  Democratic  Party  and  to  re- 
sponsible Democratic  government  now  in  power  in  this 
Nation.  The  only  way  to  do  that  is  to  support  this  rule. 
[Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  BoylanI  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  niinols  [Mr.  Britten  1. 

Mr.  BRITTEN.  Mr.  Speaker,  this  vote  today  is  going  to 
determine  the  future  poUtlcal  destiny  of  many  Members  on 
the  floor  of  this  House  now  on  both  sides  of  the  aisle.  A 
vote  in  favor  of  this  rule,  my  friends,  wiU  be  construed  at 
home  as  a  vote  of  cowardice.  You  are  afraid  to  take  action 
yourselves,  and  so  you  delegate  your  authority  and  your 
power  to  three  or  five  conferees  named  by  the  Speaker, 
Tools!  That  is  all  they  are.  Tools  of  a  poUtical  cause  that 
will  wreck  the  Democrat  who  thinks  he  can  fool  the  war 
veteran  and  the  Federal  employee.  A  vote  for  this  gag 
rule  Indicates  that  you  are  afraid  to  stand  up  and  take  your 
medicine;  afraid  to  vote  your  sincere  convictions;  afraid  you 
may  lose  a  Federal  job  or  two.  I  ask  you  to  vote  down  this 
rule  today  and  determine  for  yourselves  what  should  go  in 
the  bUl- 

Mr.  Speaker,  the  time  has  now  arrived  to  take  the  Fed- 
eral Government  out  of  the  realm  of  inconsistency  and  to 
do  for  it  what  it  would  have  others  do  for  themselves. 

No  Member  of  this  body,  and  particularly  those  on  the 
other  side  of  the  aisle,  can  longer  refuse  to  listen  to  the 
voice  and  appeal  of  the  President  of  the  United  States  for 
the  raising  of  salaries  and  the  lowering  of  hours  of  work  In 
each  week.  Nor  can  we  disregard  the  words  of  his  National 
Recovery  Administrator,  Gen.  Hugh  S.  Johnson,  while  ad- 
dressing some  5,000  code  representatives  of  aU  of  the  indus- 
tries in  the  country,  when  he  requested  them  to  reduce  by 
10  percent  their  weekly  work  hours  and  to  increase  by  10 
percent  the  hourly  wages  of  their  employees. 

Both  the  President  and  General  Johnson  laid  great  stress 
upon  improving  the  purchasing  power  of  the  consumer,  par- 
ticularly the  man  of  smaU  wages.  This  in  turn  would  bene- 
fit production  in  every  walk  of  life,  and  that  in  turn  would 
provide  for  employment.  The  wage  earner,  the  storekeeper, 
the  salesman,  the  distributor,  the  wholesaler,  the  trans- 
porter, the  manufacturer,  and,  finally,  the  tiller  of  the  earth 
would  be  benefited  aUke.  Each  would  get  his  share  of  the 
fieet-footed  dollar,  and  this  is  the  true  basis  for  the  national 
recovery  hopes. 

Failure  to  promote  salaries  that  will  permit  Uving  on 
American  standards  will  defeat  the  entire  plan  for  recovery. 
When  President  Roosevelt,  on  March  5  hi  a  national 
broadcast  hook-up,  called  upon  everyone  within  the  hearing 
of  his  voice  to  raise  salaries  in  the  interest  of  the  great 
consuming  pubUc,  and  when  he  was  foUowed  on  March  6 
by  Gen.  Hugh  Johnson,  who  reiterated  the  President's  ap- 
peal for  shorter  hours  and  more  money,  but  in  much 
stronger  language,  I  naturally  assumed  that  these  distm- 
guished  leaders  of  the  Government  could  not  be  talking  to 
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Legion  never  asked  for  the  bonus  bUI«  it  never  spintyved  the 


[  against  it,  we  will  reject  it. 


[Applause.J 


Mr.  BOYLAN.    I  exceedingly  regret  my  inability  to  yield. 
I  have  not  the  time.    I  want  to  bring  home  only  one  thing, 


stronger  language.  I  naturally  assumed  that  these  distm- 
guished  leaders  of  the  Government  could  not  be  talking  to 
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all  of  America  exclusive  of  Congress  and  exclusive  of  Fed- 
eral executive  officers.  Congress  Is  the  paymaster  for  every 
Federal  officer,  employee,  and  enlisted  man,  and  as  such  is 
bound  to  do  its  duty  as  we  see  it  toward  the  vast  number 
of  Federal  employees  scattered  throughout  the  United  States. 
who  are  compelled  to  eat  and  live  and  contribute  their  part 
to  the  national  recovery  that  is  expected  of  every  other 
wage  earner. 

Mr.  Speaker,  President  Roosevelt  has  been  in  office  Just  1 
year,  and  since  that  time  the  cost  of  living  has  gone  up.  while 
he  with  his  so-ealled  "  Economy  Act  "  has  reduced  all  Fed 
eral  salaries  15  percent  and  in  addition  has  prescribed  man 
datory  furloughs  and  lay-offs  without  pay.  so  that  in  many 
Instances  the  Federal  employee  is  at  his  wits'  end  as  to  Just 
how  to  keep  the  wolf  from  the  door,  while  at  the  same  time 
tnring  to  properly  educate  and  clothe  his  children.  Surely 
the  President  cannot  intend  that  everyone  in  America  should 
benefit  by  his  recovery  program  except  the  Federal  employee 
and  those  dependent  upon  him.  I  cannot  believe  this  to 
be  so. 

Congress  should  today  return  the  entire  15  percent,  retro- 
active as  of  February  1.  1934,  and  in  doing  this  we  would  be 
doing  our  duty  in  strict  accord  with  the  language  of  Presi 
dent  Roosevelt  and  Gen.  Hugh  Johnson  as  applied  to  the 
American  wage  earner  in  every  walk  of  life. 

The  only  agency  that  has  the  power  to  direct  the  biggest 
employer  in  the  United  States  to  restore  its  salaries  to  pre- 
Roosevelt  time  is  the  United  States  Congress.  If  we  are  to 
follow  tne  dictates  of  our  leader,  the  choeen  leader  of  the 
people,  then  we  will  today  refuse  to  pass  a  gag  rule  which 
takes  from  Congress  and  places  in  the  hands  of  a  few  con- 
ferees the  entire  responsibility  for  properly  caring  for  the 
Nation's  wards.  They  cannot  go  on  strike  nor  march  upon 
the  Capitol  with  banners  objecting  to  unfair  treatment,  they 
cannot  call  mass  meetings  in  protest  to  the  niggardly  action 
ct  their  Government.  They  are  more  or  less  powerless  to 
help  themselves,  and  that  is  why  it  Is  all  important  that 
Congress  should  do  so.  We  should  not  delegate  our  power 
to  three  or  five  House  conferees  who  will  be  swayed  by  their 
political  affiliations  or  obligations  to  a  machine. 

The  fact  of  the  matter  is  the  great  humane  democracy, 
of  which  we  have  heard  so  much,  is  definitely  and  unalter- 
ably opposed  to  the  restoration  of  salaries  for  Federal  em- 
ployees, although  it  continually  cracks  down  on  the  in- 
dustries of  the  country  for  failiure  to  increase  salaries  and 
reduce  working  hours  at  the  same  time.  It  is  truly  hard  to 
understand  the  inconsistency  of  so  enlightened  a  govern- 
ment. It  would  appear  that  the  man  or  woman  who  works 
for  the  Federal  Government  is  not  entitled  to  the  same  fair 
and  square  treatment  as  is  the  man  or  woman  who  works  in 
the  mill,  in  the  mine,  in  the  factory,  or  in  the  store. 

Mr.  Speaker,  the  time  has  come  to  sas'  that  there 
shall  no  longer  be  a  national  recovery  administration  for 
prtvate  Industry  and  a  national  destruction  administration 
for  the  Federal  Government.  General  Johnson  should  no 
longer  be  permitted  to  hold  up  the  private  employer  to  ridi- 
cule and  contempt  for  not  doing  something  which  the  Gov- 
ernment itself  refuses  to  do. 

When  President  Roosevelt  and  General  Johnson  last  week 
challenged  the  5,000  industrial  code  representatives  to  re- 
duce WOTking  hours  and  Increase  wages,  their  words  fell 
upon  many  deaf  ears  for  the  very  reason  that  the  Govern- 
ment did  not  practice  what  it  preaches.  It  was  demanding 
increased  industrial  wages  at  a  time  when  the  Government 
was  actually  reducing  monthly  pay.  The  Insincerity  of  the 
Ixt>posal  is  the  greatest  weakness  in  the  national  recovery 
movement.  Uncle  Sam  should  lead  the  way,  rather  than 
refuse  to  follow. 

Every  argument  against  the  restoration  of  salaries  was 
knocked  Into  a  cocked  hat  by  the  address  of  the  President 
to  the  NJI.A.  code  authorities.  Surely  no  Member  will  arise 
In  his  place  and  say  that  he  is  concerned  about  the  bal- 
ancing of  the  Budget  this  year.  Surely  no  Member  will  dare 
to  say  that  this  restoration  of  salaries  is  not  in  accix-d  with 
the  President's  financial  policy.  Tl»  President  himself  told 
m  that  the  national  deficit  would  be  17,000,000.000  this 
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year  and  probably  $2,000,000,000  more  next  year.  Any  talk 
of  balancing  the  Budget  is  pure  bunk,  and  any  reference  to 
the  President's  financial  policy  as  being  in  conflict  with  sal- 
ary restoration  would  be  the  rankest  kind  of  evasion  be- 
cause no  one,  not  even  the  President  himself,  knows  what 
his  financial  policy  is  to  be  from  day  to  day.  It  is  constantly 
changing.  Millions,  actually  billions,  are  being  expended  for 
public  works,  private  works,  power  plants,  road  sweeping, 
fence  painting,  tree  planting,  ditch  digging,  and  in  a  thou- 
sand other  directions,  with  a  view  to  stimulating  the  move- 
ment of  cuiTency  through  the  wage  earner  and  the  con- 
sumer. These  expenditures  are  not  confined  to  the  United 
States,  for  we  are  now  setting  up  a  series  of  banks  to  lend 
money  to  Russia,  to  Cuba,  and  elsewhere  in  the  world.  A 
million-dollar  gift  to  the  Virgin  Islands,  where  the  bay  leaf 
makes  the  finest  bay  rum  in  the  world,  appears  to  be  but  a 
drop  from  our  golden  bucket.  The  nmi  business  is  impor- 
tant to  the  Virgin  Islanders.  They  are  citizens  of  the  United 
States.  Hie  underpaid  substitute  postal  clerk  and  carrier, 
the  underpaid  Federal  employee  generally,  is  also  a  citizen  of 
the  United  States.  He  cannot  enter  into  the  manufacture  of 
rum  nor  anything  else  for  that  matter;  his  principal  duty 
Is  to  wait  upon  Uncle  Sam  and  his  people.  While  jumping 
all  over  the  world  with  our  golden  investments,  let  us  not 
put  the  Federal  employee  in  a  class  with  the  forgotten 
man. 

Mr.  Speaker,  I  sincerely  hope  that  the  House  will  vote 
down  this  ?ag  rule  and  then  take  upon  itself  the  duty  of 
immediate  passage  of  the  independent  offices  bill,  with  its 
various  controversial  amendments.  If  certain  Senate 
amendments  are  undesirable,  it  is  the  duty  of  the  House  to 
change  them.  If  certain  Senate  amendments  are  in  line 
with  public  thought  and  principle,  then  they  should  be  ac- 
cepted by  the  House,  irrespective  of  what  our  political  lead- 
ers might  think  about  it.  We  owe  this  duty  to  ourselves  and 
to  our  constituency.  To  do  otherwise  would  but  charge  the 
House  with  being  a  rubber  stamp,  and  this  no  Member 
would  enjoy. 

Mr.  Speaker,  all  war  veterans  were  frightfully  shocked 
by  the  results  of  the  President's  Economy  Act.  No  one 
could  have  foretold  its  hardships.  No  one  could  reasonably 
have  presumed  that  the  Presidential  knife  would  cut  so 
deeply.  Today  we  have  jan  opportunity  to  right  this  terrible 
wrong.  The  House  will  do  its  duty  if  it  votes  down  this 
un-American  gag  rule.    [Applause.} 

The  SPEAKER.  The  time  of  the  gentleman  from  nii- 
nois  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Connery]. 

Mr.  CONNERY.  Mr.  Speaker,  I  hope  that  this  rule  will 
be  voted  down,  in  order  that  we  may  have  a  chance  on  the 
floor  of  this  House  to  recede  and  concur  with  the  Senate 
amendments.  The  Senate  amendments  comprise  three  of  the 
four-point  American  Legion  plan.  These  amendments  are 
favored  by  the  American  Legion,  by  the  Veterans  of  Foreign 
Wars,  by  the  Disabled  American  Veterans  of  the  country. 
They  want  the  Senate  amendments  agreed  to,  and  I  would 
like  to  see  this  House  have  an  opportunity  by  motions  to 
recede  and  concur  with  the  Senate  amendments,  thus  to  get 
a  proper  bill.  The  gentleman  from  Texas  [Mr.  Patman] 
spoke  about  the  disabled  emergency  officers.  I  do  not  agree 
with  the  gentleman  on  that.  I  fought  to  put  that  bill  in 
the  law. 

The  Army,  the  Navy,  and  the  Marine  Corps  regular  emer- 
gency officers  were  already  on  the  rolls,  and  the  National 
Guard  and  the  National  Army  officers  were  discriminated 
against,  and  that  is  why  they  are  in  the  law  today;  but  if 
you  do  not  like  that,  vote  them  out  by  a  motion  to  recede 
and  concur  with  an  amendment.  Vote  against  the  Borah 
amendment,  which  would  make  it  impossible,  eventually,  for 
a  poor  man  to  go  to  Congress.  They  tell  you  you  are  voting 
for  your  own  salary  if  you  vote  against  the  Borah  amend- 
ment. Well,  voting  for  a  decent  living  salary  is  better  than 
having  a  group  of  dollar-a-year  men  in  the  Congress  of 
the  United  States  doing  what  they  are  told  to  do  by  big 
business,  instead  of  men  and  women  who  are  trying  faith- 


fully to  represent  the  great  mass  of  the  American  people. 
[Applause.] 

I  hope  that  this  rule  will  not  pass  and  that  we  will  take 
up  the  Senate  amendments  with  motions  to  recede  and 
concur  with  amendments,  and  thereby  give  an  opportunity 
to  this  House  to  vote  on  every  proposition,  which  can  go  to 
the  Senate  and  be  passed.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  Connkry]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  1  minute  to  the 
lady  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  have 
told  the  Members  before  what  I  thought  of  their  gag  rules. 
I  tell  you  now  what  I  think  of  your  blunder  rule.  For  this 
Is  a  blunder  rule.    Tennyson  said: 

Not  thovigh  the  soldiers  knew 
Someone  had  blundered; 
Theirs  not  to  reason  why; 
Theirs  but  to  do  and  die. 

That  Is  the  spirit  our  Army  air  pilots  showed.  They  knew 
that  someone  had  blimdered.  Their  action  showed,  "We 
who  are  about  to  die.  salute  you." 

You  know,  the  administration,  time  after  time,  has  had 
to  admit  its  blunders.  It  admitted  them  when  it  had  to 
restore  some  of  the  cuts  it  made  so  unjustly  to  our  service- 
connected  disabled  veterans.  You  are  going  to  pay  for  the 
blunder  you  made  when  you  would  not  increase  the  appro- 
priation for  more  training  for  Army  pilots.  You  are  going 
to  blunder  again  if  you  do  not  kill  this  rule.  The  adminis- 
tration blunders  and  then  it  admits  its  blunders  and  it  pays, 
but  it  pasrs  too  late — for  the  men  are  dead.  While  the 
codes  of  the  NJl-A.  were  being  written,  the  C.OX>.,  or  the 
Code  of  Death,  for  the  Army  pilots  was  made.  During  the 
Wilson  administration  of  1916.  John  Jacob  Rogers,  in  speak- 
ing of  the  death  of  Lt.  Henry  Adair,  killed  at  Carrizal, 
Chihuahua,  by  an  American  bullet  in  an  American  gun, 

quoted: 

The  funeral  honors  are  done.  Adair, 

And  under  the  earth  your  body  lies; 
Thrilling  and  sweet  on  the  vibrant  air 

That  last  long  w&U  of  the  bugle  dies. 
Well  was  your  duty  done,  Adair, 

And  duty  to  us  alone  may  call; 
And  the  blood  you  shed,  how  red.  how  red  I 

Cries  like  a  bugle  from  Carrizal. 

[Applause.] 

The  SPEAKER.  The  lady  from  Massachusetts  has  con- 
sumed 1  minute. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Ohio  [Mr  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  there  can  be  no 
doubt  but  that  a  majority  of  this  House  Is  in  favor  of  a  vote 
on  these  four  amendments.  That  being  true,  we  ought  to 
have  such  a  vote.  If  we  cannot  have  such  a  vote,  it  is  be- 
cause a  rule  has  been  interposed.  Consequently  we  should 
vote  against  the  rule. 

Let  me  call  your  attention  to  what  the  leader  of  the 
Spanish-American  War  veterans  sends  out  this  morning  in  a 
telegram: 

The  real  purpose  of  the  rule  proposed  by  the  Rules  Committee 
Is  to  prevent  Justice  being  accorded  Spanish-American  War  vet- 
erans and  their  dependents.  To  send  the  Independent  offices  blU 
to  conference  under  that  rule  will  result  In  the  Spanish  War 
veterans'  amendment  being  annihilated. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  question? 

Mr.  JENKINS  of  Ohio.     I  do  not  yield. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Jenkins]  has  expired. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  call  the  gentleman's  attention  to  the  fact  that  the  author 
of  that  telegram  he  read.  Gen.  Rice  W.  Means,  has  been 
drawing  $240  a  month  retired  pay  from  the  Government 
of  the  United  States  until  we  cut  him  off  last  year  because 
his  disability  is  not  service  connected,  and  the  Senate 
amendment  puts  i^jt"  back  on  the  pay  rolL 


The  regular  order  was  demanded. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Under  leave  given  me,  I  wish  to 
say  that  the  gratuitous  remarks  by  the  gentleman  from 
Texas  cannot  blot  the  record  of  the  gentleman  to  whom  he 
refers,  for  that  gentleman  enjoys  the  distinction  of  having 
served  with  distinction  in  the  Spanish-American  War.  He 
served  in  many  a  conflict  in  the  Philippines,  and  his  record 
is  one  of  which  any  soldier  might  well  be  proud.  He  waa  a 
colonel  in  the  World  War  and  his  regiment  under  his  direct 
command  saw  much  service  in  the  muddy  trenches  and 
imder  severe  enemy  fire.  His  efforts  in  behalf  of  the  soldiers 
of  all  wars  has  given  him  a  reputation  with  the  veterans  that 
no  one  can  tarnish.  He  was  largely  responsible  for  securing 
a  hearing  for  the  claims  of  the  veterans  in  the  Senate,  which 
adopted  the  amendments  that  we  have  under  consideration 
now.  The  House  was  prevented  from  considering  the  same 
by  the  interposition  of  the  now  famous  gag  rule,  which 
was  advanced  by  Democratic  leaders  with  the  approval  of 
the  administration. 

Nothing  can  be  gained  by  the  veterans  by  reference  of  this 
matter  to  a  conference  committee,  but  much  might  be  lost. 
Until  now  nobody  has  came  forward  to  state  with  authority 
what  the  President  will  recommend.  We  were  misled  about 
a  year  ago  with  those  honeyed  words  of  promise.  Now  is 
the  time  for  honest  action.  Every  man  here  knows  what  he 
wants  to  do,  so  why  not  proceed  to  do  it. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  one  half  minute 
to  the  gentleman  from  Texas  [Mr.  Patmaw]. 

TWO  BJjvnaxD  awd  fobtt  douobs  a  momth 
Mr.  PATMAN.  Mr.  Speaker.  I  want  to  state  in  answer  to 
the  telegram  which  the  gentleman  from  Ohio  Just  read  that 
this  bill  as  amended  by  the  Senate  win  put  some  Spanish- 
American  War  veterans  back  on  the  pay  roll  and  some  World 
War  veterans,  which  I  am  in  favor  of.  It  is  also  putting 
back  on  the  roll  the  author  of  that  telegram  for  $240  a 
month  retired  emergency  officer  pay,  regardless  of  his  in- 
come. [Applause.] 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  California  [Mr.  EltsiI. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  am  opposed  to 
this  rule  because  its  adoption  will  be  equivalent  to  an  instruc- 
tion to  the  conferees  to  reject  the  Senate  amendments.  It  is 
equivalent  to  such  an  instruction;  and  you  will  find  it  out.  If 
you  will  read  the  unanimous  consent  request  made  by  the 
gentleman  from  Virginia  yesterday  you  will  sec  that  this 
rule  goes  far  beyond  the  purpart  and  intent  revealed  in  that 
request.  Adoption  of  this  rule  will  be  equivalent  to  a  re- 
jection of  the  Senate  amendments.  That  Is  the  purpose  of 
the  rule,  otherwise  there  woxUd  be  no  reason  for  its  adoption. 
We  all  know  of  the  inequities  and  Injustices  that  have 
been  worked  on  the  veterans  under  Public,  No.  2  and  Public, 
No.  78;  and  today  we  are  to  have  an  opportunity  to  iron 
out  the  inequities  and  injustices  which  have  occurred  under 
Public,  No.  2  and  PubUc.  No.  78  by  agreeing  to  these  Senate 
amendments. 

Your  vote  on  the  bonus  bill  was  not  so  much  because  of 
sympathy  for  the  veterans  as  it  was  sympathy  for  yourselves 
as  you  face  the  coming  election,  but  your  vote  on  this  rule 
will  be  a  test  of  whether  you  are  for  the  veteran  or  against 
him. 

[Here  the  gavel  fell.1  .      ^     **. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Gossl. 

Mr.  GOSS.  Mr.  Speaker,  as  a  member  of  the  subcom- 
mittee hanHiing  this  bill,  I  call  attention  to  the  fact  that 
in  the  last  session  when  the  Independent  offices  bill  came 
back  from  another  body  containing  the  Steiwer-Cutting 
amendment,  and  the  bill  was  sent  to  conference,  the  con- 
ferees on  the  part  of  the  Senate  withdrew,  and  therefore 
the  House  bill  passed.  Mr.  Speaker,  If  the  pending  rule  Is 
adopted  I  very  seriously  doubt  if  the  House  will  ever  have 
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another  chance  to  pass  upon  these  two  ouestions,  f or  if  th<  i 
eonf  erees  on  the  part  of  the  other  body  act  as  tbtej  did  las 
jear  then  the  House  will  have  no  other  cviportanity  to  agaii 
act. 

This  is  a  very  serious  matter.  I  think  the  Membership  oj 
the  House  would  welcome  an  opportunity  to  express  them- 
selves one  way  or  another;  and  as  one  of  those  who  maa 
possibly  be  a  conferee,  let  me  say  that  I  would  like  to  bt 
Instructed,  if  I  am  to  be  on  that  conference  committee,  U. 
vote  for  the  Senate  amendments  in  reference  to  the  veterans 
and  also  to  vote  for  the  restoration  of  the  15  percent  pai 
cut.    [Applause.! 

This  is  not  the  time  to  debate  the  arguments  pro  and  coo 
on  these  two  subjects,  but  let  me  remind  you  again  bef on 
X  sit  down  that  if  this  rule  is  not  adopted  then  the  tain  will 
come  before  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  and  will  be  open  to  amendment,  or  ths 
House  will  have  the  (^portunlty  to  instruct  conferees  at  its 
wlU.  ] 

If  the  rule  is  adopted,  let  me  predict,  lir.  Speaker,  that 
the  House  win  not  have  the  (H>partunity  to  vote  aa  eithei 
of  these  questions. 

[Here  the  gavel  felL] 

Mr.  OXXkNNOR.  Mr.  Speaker.  I  yield  2  minutes  to  th4 
gentleman  trtan  Oklahoma  [Mr.  McKxowir]. 

Mr.  McKBOWN.    Mr.  Speaker,  we  ought  to  approach  this 
thing  wittk  some  sort  of  common  sense.    Now.  it  is  just  a^ 
much  the  duty  of  every  man  within  this  House  to  proi 
the  Oovermnent  of  the  United  States,  to  keep  the  Bi 
balanoed.  no  matter  whether  he  is  on  the  Republican  sid 
or  on  the  Democratic  side;  but  a  lot  of  iMHtics  is  be 
made  out  oi  this  thing. 

I  voted  against  the  economy  bin  because  I  titiought  1 
would  raise  trouble  from  Hoboken  to  San  Francisco,  ani 
do  great  injustice,  and  it  has  done  that  very  thing 

When  you  voted  for  the  bonus  you  were  not  voting  tc 
disturb  the  Budget;  but  when  you  say  you  are  going  tc  vote 
out  each  of  these  amendments,  let  me  suggest  that  there  h 
another  great  group  of  people  in  this  coimtry  who  are  hun- 
gry, who  want  work,  and  to  whom  the  man  in  the  White 
House  is  tnrlng  to  give  employment.  You  will  hold  up  hh 
program  simply  fon*  the  sake  of  going  on  record  for  certaic 
groups  of  citizens.  No  man  in  this  House  has  stood  by  the 
veterans  of  the  World  War  and  the  Spanish-American  Wai 
more  faithfully  than  I  have,  and  I  am  not  deserting  then 
now.  I  am  standing  by  them  so  that  they  can  get  some 
reasonable  compoisation,  and  am  voting  to  send  these 
amendments  to  conference  where  they  will  ultimately  go. 

[Here  the  gavel  felL] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  ail  Members  have  5  legislative  days  in  which  to  extend 
their  own  remarks  on  this  resolution. 

Tte  SPXAKER.  Is  there  objection  to  the  request  of  the 
sentleman  from  New  York? 

niere  was  no  objection. 

Mr.  RANSUEY.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Oregon  [Mr.  MottI  1  minute. 

MX.  MOTT.  Mr.  Speaker,  on  the  2d  of  March,  in  reply  tc 
my  i»t>test  against  sending  the  independent  offloes  bill  as 
•mended  by  the  Senate  to  the  Approprlatkms  Committee, 
tkm  majority  leader  used  these  words.  I  am  now  reading 
tram  the  Rsoon>.  He  said,  pointing  his  finger  across  the 
aisle,  tome: 

The  eentleman  implies  that  It  was  done  for  the  purpose  at 
depriving  the  liembers  of  the  House  fzom  TOtlng  on  the  several 
qoestioxia.  The  Uexnten  will  have  fuU  opportunity  when  the  bill 
Is  reported  hack  to  the  House  to  vote  on  every  amendment. 

In  reply  to  that  I  reiterated  my  statement  that  the  pur- 
pose of  referring  this  bill  to  the  Appropriations  Committee 
vas  to  kill  or  emasculate  the  Senate  amendments  and  to 
prevent  the  House  from  voting  on  them.  Again  the  majority 
leader  said,  and  again  I  am  reading  from  the  Rscokd: 

I  want  to  say  to  the  gentleman  as  emphatlcaUy  as  he  says 
tt  WIS  Xbm  pnvpoat  to  deny  the  House  a  vote  that  the  House  wlU 
IM  plven  an  omportunity  to  vote  on  evexy  ^»»^"<<"»fnt  when  the 
bin  Is  reported  hack. 


Now  today,  on  Bliurch  14.  the  Aivroinlations  Committee 
has  reported  in  the  bill  and  the  amendments  under  one  of 
the  most  vicious  gag  rules  ever  sent  to  the  House.  The 
rule  provides  that  the  amendments  shall  be  sent  to  confer- 
ence without  instructions.  We  are  to  be  allowed  to  debate 
for  1  hour  under  this  rule.  We  are  not  to  debate  the  ques- 
tion whether  we  shall  adopt  the  Senate  amendments.  We 
are  to  debate  simply  the  question  of  whether  we  will  send 
the  amendments  to  conference. 

Now  every  gentleman  here  knows  what  will  happen  if  we 
send  the  amendments  to  conference  under  this  rule.  If  we 
adopt  this  rule  it  means  that  no  Member  of  the  House  will 
be  allowed  either  to  vote  upon,  or  even  to  express  his  views 
in  debate  upon  a  single  one  of  the  Senate  amendments. 
That  is  the  purpose  of  the  rule.    That  is  its  only  purpose. 

And  now,  Mr.  Speaker,  in  view  of  that  and  in  view  of  the 
majority  leader's  direct  statement  to  the  contrary,  publicly 
given  on  March  2,  I  ask  you  what  confidence  can  be  placed 
in  any  assurance  given  us  by  the  Democratic  leadership  of 
this  House?     [Applause.! 

Unless  we  can  defeat  this  rule  and  vote  upon  the  amend- 
ments it  means  that  no  veteran,  either  of  the  World  War  or 
the  Spanish  War,  will  get  any  relief  except  what  the  Presi- 
dent Is  willing  to  give  him  under  the  Economy  Act.  As  a 
representative  body  we  have  the  right  to  vote  on  every 
one  of  these  amendments.  If  we  succeed  in  defeating  this 
rule  I  intend  to  vote  in  favor  of  each  of  them.  I  have  al- 
ready expressed  my  views  on  all  of  the  veteran  amend- 
ments, and  everyone  here  knows  what  they  are.  Those  who 
do  not  agree  with  me — ^those  who  wish  to  vote  against  them 
and  those  who  wish  to  amend  them,  should  also  have  that 
privilege,  and  they  should  have  the  opportunity  to  express 
their  views  and  exercise  their  right  as  Representatives  in 
this  regard  when  the  bill  comes  onto  the  floor  of  the  House. 
[Applause.] 

Mr.  Speaker,  I  cannot  believe  that  this  rule  will  be  adopted. 
I  cannot  believe  that  Members  of  the  House  are  willing  to 
gag  and  stultify  themselves  to  the  extent  their  leaders  de- 
mand— to  the  extent  of  depriving  themselves  of  the  right  to 
exercise  the  very  function  they  were  sent  here  to  exercise. 
In  the  name  of  parliamentary  government,  in  the  name  of 
our  disabled  veterans  now  calling  to  us  for  justice,  in  the 
name  of  decency  itself,  I  ask  you  to  vote  down  this  rule. 
[Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Martih]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  there  has 
been  some  discussion  here  relative  to  the  Republican  atti- 
tude on  this  rule.  First,  let  me  call  attention  to  the  way  the 
bill  has  been  handled.  The  Democratic  leadership  promised 
the  Democratic  caucus  that  after  the  conferees  had  acted 
upon  the  measure  they  would  bring  the  agreement  back  to 
the  Democratic  caucus  for  review. 

No  Republican  has  been  given  any  such  consideration.  It 
is  an  unfair  discrimination.  May  I  also  speak  of  the  threats 
which  have  been  Issued  that  if  the  House  does  not  vote  for 
this  rule  the  veterans  and  the  Federal  employees  will  not  get 
any  concessions.  I  doubt  this.  I  do  not  believe  the  leader- 
ship of  this  House  or  the  administration  itself  would  dare  let 
Congress  adjourn  without  legislation.  If  we  vote  the  rule 
down  and  the  measiire  comes  before  the  House,  we  can  then 
take  up  these  items  in  dispute  separately.  The  judgment  of 
the  House  will  be  secured  on  every  item  and  we  will  get  a 
much  more  satisfactory  bill  than  we  would  from  the  con- 
ferees. If  the  President  disapproves  the  bill — and  I  ques- 
tion this — ^then  a  new  bill  would  be  brought  out  which  would 
give  some  justice  to  the  veterans  and  Federal  employees. 

What  do  you  do  when  you  vote  for  this  rule?  First,  you 
are  going  to  positively  deprive  thousands  of  disabled  and 
needy  veterans,  y^o  received  their  disabilities  due  to  war 
origin,  from  receiving  justice,  which  every  fair-minded 
American  wants  them  to  have.  A  vote  for  this  rule  is  posi- 
tively a  vote  that  will  deprive  the  Spanish-American  Waf 
veterans  from  getting  more  than  75  percent  of  what  they 
have  enjoyed  In  the  past.    Everybody  knows  they  have  been 
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unjustly  discriminated  against.  A  vote  for  this  rule  is  a 
certainty  the  Federal  employees  will  not  get  the  15  percent 
which  they  need  because  of  the  increased  cost  of  living.  The 
administration  has  gone  to  private  industry  and  said,  "  You 
must  raise  your  employees,  you  must  expand  your  forces  ", 
and  yet  they  are  adopting  a  contrary  attitude  as  far  as 
the  classified  service  of  this  country  is  concerned.  The 
post-ofBce  employees  have  been  particularly  badly  treated. 
The  15-percent  pay  cut  and  the  furlough  have  reduced 
their  income  some  27  percent,  far  larger  than  other 
employees.  The  postal  substitutes  have  not  been  given 
enough  to  obtain  a  respectable  living.  Would  you  believe 
that  at  the  Newport  torpedo  station  there  are  men  who  are 
getting  only  $10  a  week,  and  yet  we  are  going  to  deny  them 
a  wage  restoration.  The  Grovemment  should  practice  what 
it  preaches.  So,  I  say,  vote  down  this  rule;  then  let  us  take 
it  up  in  the  regiilar  way,  and  we  will  pass  a  bill  which  I 
think  will  be  fair  to  the  people  who  are  concerned. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Michigan  [Mr.  MapksJ. 

Mr.  MAPES.  Briefiy,  of  course,  the  adoption  of  this  rule 
means  that  the  Members  of  the  House  of  Representatives 
will  not  have  an  opportunity  to  express  themselves  upon  any 
of  the  Senate  amendments  to  this  appropriation  bill.  It 
means  that  the  House  of  Representatives  will  not  express 
itself  upon  the  Senate  amendment  to  take  care  of  the 
Spanish -American  War  veteran  and  his  dependents.  It 
means  that  it  will  not  have  an  opportunity  to  express  itself 
upon  the  three-point  program  of  the  American  Legion.  It 
means  that  it  will  not  have  an  opportunity  to  express  itself 
upon  the  restoration  of  pay  of  the  Federal  employees,  and, 
as  the  gentleman  from  California  [Mr.  Eltsi]  has  so  force- 
fully pointed  out,  it  not  only  means  the  House  of  Repre- 
sentatives will  not  have  an  opportunity  to  express  itself  upon 
these  questions,  but  it  means,  under  the  circumstances, 
under  the  condition  with  which  we  are  confronted,  that  the 
House  of  Representatives  disagrees  to  these  amendments 
and  does  not  want  to  see  them  or  any  of  them  adopted. 
The  purpose  of  the  rule  is  to  enable  the  conferees  to  bring 
in  a  complete  conference  report  and  to  make  the  House  vote 
upon  the  question  of  whether  it  will  adopt  the  conference 
report  as  a  whole  or  reject  it  as  a  whole  and  to  avoid  a 
separate  vote  on  any  individual  amendment. 

What  does  it  mean  if  the  resolution  is  voted  down?    It 
does  not  mean  that  the  House  of  Representatives  swallows 
en  bloc  the  amendments  of  the  Senate.    It  means  simply 
that  they,  being  on  the  Union  Calendar,  will  be  considered 
by  the  House  of  Representatives  in  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  under  the  general 
rules  of  the  House.    It  means  that  the  House  of  Representa- 
tives will  have  an  opportunity  to  pass  upon  every  individual 
Senate  amendment  and  dispose  of  it  as  it  sees  fit.    It  may 
adopt,  amend,  or  reject  any  one  or  all  of  them,  as  it  sees  fit 
to  do  after  full  consideration  and  debate.    It  means  simply 
that  the  House  of  Representatives  will  be  permitted  to  per- 
form  its   legislative  duty  tn  an  orderly   and  deliberative 
manner. 
Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  MAPES.    Mr.  Speaker,  it  happens  that  every  bill  that 
has  been  considered  by  the  House  of  Representatives  dur- 
ing this  session  of  Congress  under  the  general  rules  of 
the  House  has  been  perfected  and  improved  in  the  House  of 
Representatives.    Every  bill  that  has  not  been  so  considered 
has  gone  through  here  with  a  lot  of  imperfections  in  it. 
I  yield  to  the  gentleman  from  Minnesota. 
Mr.  e:vaLE.    In  the  light  of  what  has  transpired  here  this 
morning,  what  Is  the  gentleman's  opinion  of  the  methods 
of  the  majority  leaders  who  originally  brought  this  bill  in  a 
month  ago  and  barely  succeeded  in  shoving  it  through  by 
adopting  a  gag  rule  as  the  result  of  specific  statements  on 
their  part  that  interests  of  the  veterans  were  not  affected 
in  any  detail  whatsoever  thereby? 

Mr.  MAPES.    I  have  the  same  opinion  about  that  as  the 
gentleman  from  Minnesota.    I  desire  to  emphasize  the  fact 


that  the  rejection  of  this  rule  simply  means  that  the  Sen- 
ate amendments  are  going  to  be  considered  by  the  House 
of  Representatives  in  the  Committee  of  the  Whole  and  may 
be  amended,  adopted,  or  rejected  at  that  time.    [Applause.] 

(Here  the  gavel  fell.l 

Mr.  O'CONNOR.  My  Speaker,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Virginia  [Mr.  Woodrtjm). 

Mr.  WOODRUM.  Mr.  Speaker,  I  regret  that  In  the  dis- 
cussion of  this  rule  something  of  a  partisan  note  has  heen 
soimded.  though,  of  course,  I  must  recall  that  when  this 
bill  was  considered  in  another  body,  there  were  very  decided 
and  emphatic  evidences  of  partisan  action,  and  this  ac- 
counts for  some  of  our  difficulties.  I  wish  right  now  that 
we  might  lay  aside  partisan  consideration  and  consider 
just  a  question  of  practical  procedure.  I  wish  that  we 
might  for  the  moment  cease  to  be  partisans  of  the  Ameri- 
can Legion  or  partisans  of  the  Spanish-American  War 
veterans  or  partisans  of  the  employees  or  even  candidates 
for  reelection,  as  all  of  us  are.  I  wish  we  might  simply  con- 
sider a  pure  question  of  practical  procedure. 

Nothing  Is  happening  here  today  that  deprives  the  ma- 
jority in  this  House  of  doing  anything  it  wants.  If  a  ma- 
jority of  the  Members  of  this  House  want  to  take  this  bill 
and  pick  it  to  pieces,  loading  it  down  again  as  it  was  loaded 
down  in  another  legislative  body,  to  result  in  a  certain  veto, 
we  can  do  that.  There  will  be  no  difficulty  in  doing  this. 
I  believe,  as  I  said  yesterday,  that  a  majority  of  the  Members 
of  this  House  want  to  afford  some  substantial  relief  to  Span- 
ish-American War  veterans,  some  substantial  relief  to  World 
War  veterans,  especially  the  presumptive  cases,  and  eome 
measure  of  relief  to  Federal  employees.  If  the  assumption 
is  true  that  a  majority  of  the  Membership  want  to  do  these 
things,  the  adoption  of  this  rule  will  not  deprive  them  of 
such  opportunity,  because  if  the  conferees  should  bring  in  a 
report  that  does  not  effectuate  your  wishes  in  this  regard, 
you  have  simply  to  vote  it  down  and  then  the  bill  comes  up 
on  the  Senate  amendments. 

Mr.  Speaker,  all  important  legislation  is  arrived  at  by  a 
compromise  of  ideas,  and  I  submit  in  the  interest  of  the 
veterans,  in  the  interest  of  the  employees,  in  the  interest 
of  the  Government,  and  in  the  interest  of  the  public,  these 
differences  between  the  two  legislative  bodies  and  the  Chief 
Executive  should  be  settled  around  a  conference  table  where 
our  ideas  can  be  pooled  and  where  we  can  arrive  at  some 
equitable  and  just  consideration  of  these  matters.  [Ap- 
plause.] 

To  my  friends  who  are  feeling  the  press  and  the  urge  of 
some  commitments  they  may  have  made  to  veterans  or  to 
employees,  may  I  say  it  seems  to  me  It  would  be  a  very  im- 
reasonable  constituency  that  would  say  to  a  Member  of  Con- 
gress. "  I  demand  from  you  that  you  hold  out  to  the  bitter 
end  for  a  certain  result.  If,  in  your  own  good  judgment,  you 
find  there  must  be  a  compromise  of  ideas  whereby  3^>u  per- 
haps will  get  a  little  less  for  me  than  you  would  like  to  get, 
notwithstanding  that  fact,  I  demand  you  hold  out  to  the 
bitter  end." 

This  would  be  a  very  unreasonable  attitude  for  any  con- 
stituency to  take;  and  I  have  the  idea  they  would  rather 
have  yoxi  come  back  hcmae  to  them  with  some  substantial 
concessions  for  Spanish-American  War  veterans  and  World 
War  veterans  and  employees  than  have  you  send  them, 
after  adjournment,  an  eloquent  speech  which  you  made 
upon  the  floor  of  the  House  defending  their  rigiits,  although 
you  f aUed  to  get  any  benefits. 

I  believe  we  had  better  get  some  substantial  concessions, 
something  tangible  that  we  can  hold  in  ova  hands  and  our 
constituents  put  in  their  teeth  than  go  back  and  send  them 
an  eloquent  speech  we  made  in  their  defense  upon  the  fioor 
of  the  House  of  Representatives.    [Applause.] 

I  want  to  express  the  very  earnest  hope  you  will  give 
your  conferees,  who  will  be  the  members  of  the  subcommit- 
tee, a  chance  to  go  to  conference  on  these  matters.  [Ap- 
plause.] 

[Here  the  gavel  felL] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  Ques- 
tion on  the  adoption  of  the  resolution. 


^ 


ll 


jno 


rTiMm^TrQQTnM  a  t 


PF.rORn MOTTSF, 


MARflH    14 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4519 


AW    ^m 


iv^^Ajruvnojr  aoivwd  uicjr  uxkyiz  uccu 


gentleman  from  Minnesota.    I  desire  to  emphasize  the  fact  I  tion  on  the  adopUon  of  the  resoiuuon. 


4518 


CONGRESSIONAL  RECORD— HOUSE 


March  14 


lir.  BLANTON.    Mr.  Speaker,  a  parliamentary  Inquiry 
Is  not  the  main  issue  that  is  to  be  decided  by  the  vote  on  thi  i 
rule  the  question  of  whether  Democrats  are  going  to  foUov 
the  Republican  minority  leader.  Mr.  Snell.  and  his  bunch  of 
Republicans,  or  whether  they  are  going  to  follow  their  owii 
chosen  Donocratic  leader,  Mr.  Brunes,  who  is  the  majority 
floor  leader  of  this  House,  and  thus  carry  out  the  mandate  o: 
their  Democratic  caucus,  passed  by  more  than  a  two-third  i 
majority?    Is  not  that  the  main  issue? 

The  SPEAKER.    The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 

Mr.  BLANTON.    But  now  is  the  time  for  all  good  Demo- 
crats to  come  to  the  aid  of  their  party. 

Mr.  PETTENanXk    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  PETTENGILL.    Mr.   Speaker,   the  gentleman  fron 
Mtr^'^g*^"  [Mr.  Mapks]  has  stated  that  if  this  rule  is  vote< 
down,  the  bill  will  then  come  up  in  the  Committee  of  thf 
Whole  House  on  the  state  of  the  Union.    Is  that  state 
ment  of  the  parliamentary  situation  correct? 

The  SPEAKER.    The  bill  may  then  be  called  up  by  direc 
tion  of  the  Committee  on  Appropriations. 

Mr.  MAPES.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.  As  I  understand  it,  the  Committee  on  Ap- 
propriations has  reported  the  bill  back  to  the  House  and  th^ 
measure  is  now  on  the  Union  Calendar? 

The  SPEAKER.    That  is  correct. 

Mr.  MAPES.  I  do  not  want  to  have  any  uncertaintir 
about  the  correctness  of  my  statement,  and  I  was  not  quitf 
sure  the  House  understood  the  Speaker. 

Mr.  PETTENGILL.  Will  the  gentleman  restate  his  pof- 
sition? 

Mr.  BLANTON.    Mr.  Speaker.  I  demand  the  regular  orde] 

The  SI^AKER.  The  regiilar  order  is  on  ordering  th^ 
previous  question. 

Mr.  lilAPES.  Mr.  Speaker,  I  desire  to  propound  a  parllaf 
mentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.  If  the  rule  is  voted  down,  is  it  not  a  proper 
statement  to  say  that  the  Senate  amendments  will  be  con- 
sidered in  the  Committee  of  the  Whole  House  on  the  staqe 
of  the  Union  under  the  rules? 

The  SPEAKER.  If  the  Committee  on  Appropriations  aii- 
thorizes  that  moticm  and  makes  it  and  the  House  votes  in 
favor  of  it,  they  will  then  be  considered. 

Mr.  SABATH.    Subject  to  all  amendments. 

Mr.  BLANTON.    Mr.  Speaker.  I  demand  the  regular  orde^. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquir:' 

The  SPBABXR.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  Mr.  Speaker,  does  that  part  of  the  reso- 
lution which  itrovldes  that  the  conferees  on  the  part  of  thp 
House  are  hereby  given  specific  authority  to  agree,  with 
without  amendment,  or  disagree  to  any  amendment  of  tbje 
Senate  to  the  biD  prevent  the  House  from  voting  on  the  con|- 
ference  report  when  it  comes  back  to  the  House? 

Tht  SPEAKER.  The  House  is  always  required  to  vote  o^ 
a  conference  report,  either  up  or  down. 

Ttiit  question  Is.  Shall  the  previous  question  be  ordered^ 

The  previous  question  was  ordered. 

The  SPEAKE31.  The  question  is  an  agreeing  to  the  reso|- 
lution. 

Mr.  SNELXk  Mr.  Speaker,  on  that  I  demand  the  yeas  an^ 
nays. 

The  ]reas  and  nays  were  ordered. 

!%«  questicm  was  taken;  and  there  were — ^yeas  169,  nay^ 
347.  not  voting  16.  as  foHows: 

[BoU  No.  103] 
YSAS— 169 


Abern«Uty 

BerUn 

Brown.  K7. 

CaldweU 

Adair 

BtCTSUUBS 

Brown.  Mleh. 

Garden.  Ky 

Aduna 

Bland 

Browning 

Cartwrtsbt 

AUcood 
Arnold 

Blanton 

Cary 

CMteUow 

Buck 

AufdwBeMe 

Boiihn« 

Bui  winkle 

Celler 

Boland 

Burch 

Chureh 

BaUey 

Boylan 

Burka.  Helv. 

dalbome 

Ihinlrh—rt 

BiMiiaaii 

Byma 

Clark.  HjC. 

Brooks 


Ooffln 

Greenwood 

licBcynolds 

Bears 

Ck>le 

Gregory 

Mansfield 

Bisson 

Colmar 

Onflln 

Martin,  Oref. 

fiznith.  Va. 

Cooper.  Tenn. 

Haines 

Mllligan 

Spence 

Coming 

Hancock.  N.C. 

Mitchell 

Steagall 

Cox 

Harlan 

Montagu* 

Sullivan 

Crosby 

Hart 

Montet 

Sumncrs.  Tex. 

Cross.  Tex. 

Hastings 

Morao 

Swank 

Crowe 

Henney 

O'Brien 

Tarver 

Cummlngs 

Hill.  Ala. 

O'ConneU 

Taylor.  Colo. 

Darden 

Huddleston 

O'Connor 

Taylor.  B.C. 

DcBouen 

Hughes 

Oliver,  Ala. 

Thomason 

Dlcklneon 

Jeffers 

Oliver.  N.Y. 

Thompson,  m. 

Dlckatela 

Johnson.  Okla. 

Owen 

Thompson,  Tex. 

Dies 

Johnson,  Tex. 

Patman 

Turner 

Dobbins 

Johnson,  W.Va. 

Peterson 

Umstead 

Doughton 

Jones 

PettengUl 

Utterback 

Doxey 

Kee 

Peyser 

Vinson,  Ga. 

Drewry 

KeUy.  m. 

Pierce 

Warren 

Driver 

Kenney 

Pou 

Wearln 

Duncan,  lio. 

Kerr 

PraU 

Weaver 

Eagle 

Kleberg 

Ramsay 

West.  Ohio 

Edmiston 

KDclalkowskl 

Rams  peck 

West,  Tex. 

Elcher 

Lambeth 

Rankin 

Whlttlngton 

Faddts 

y.nrifiai^ 

Raybum 

WUcox 

Parley 

Larrabee 

Rei'.ly 

Wlllford 

Fleslnger 

Lea.  Calif. 

Robertson 

Wilson 

Fltzpatrlck 

Lehr 

Robinson 

Wood.  Ga. 

Plannagan 

Lewis,  Colo. 

Ruflin 

Wood  rum 

Fletcher 

Lewis,  Md. 

Sabath 

The  Spe&ker 

Ford 

McDuffle 

Sandim 

Frey 

McKeown 

Schaefer 

auiette 

McAllUan 

Schueta 

NAYS— 247 

Allen 

Eaton 

Kurtz 

Richardson 

Andrew.  Mass. 

Edmonds 

Kvale 

Rogers.  Mass. 

Andrews.  N.Y. 

Ellenbogen 

Lambertson 

Rogers,  NJI. 

Arens 

Ellzey,  MlRS. 

Lamneck 

Rogers,  Okla. 

Ayers.  ICont. 

Eltse.  Calif. 

Lanzetta 

Rudd 

Bacharacli 

Englebrlght 

Lee.  Mo. 

Sadowskl 

Bacon 

Evans 

I.ehlbach 

Sanders 

BakeweU 

Fernandez 

Lemke 

Schulte 

Beck 

Fish 

Leslnski 

Scnigham 

Beedy 

Fltzglbbons 

Lindsay 

Secrest 

Belter 

Pocht 

Lloyd 

Seger 

Black 

Foss 

Lozler 

Shallenberger 

Rlanchard 

Foiilkes 

L\ice 

Shannon 

Bolleau 

Frear 

Ludlow 

Shoemaker 

Bolton 

Fuller 

Lundeen 

Simpson 

Britten 

Ptilmer 

McCarthy 

Sinclair 

Brown.  Oa. 

Oambrill 

McCUntlc 

Slrovlch 

Brumm 

Gasque 

McCormack 

Smith.  Wash. 

Brunner 

Gavagan 

McFadden 

SneU 

Burke,  Calif. 

Oifford 

McFarlane 

Snyder 

Bumham 

GUchrlst 

McGrath 

Bomers,  N.Y. 

Cannon.  Mo. 

Gillespie 

McGugln 

Stalker 

Cannon.  Wis. 

Glover 

McLean 

Strong,  Pa. 

Carmlchael 

Goldsborough 

McLeod 

Strong.  Tex. 

Carpenter.  Kans 

.  Goodwin 

McSwain 

Stubbs 

Carpenter.  Nebr. 

Goss 

Maioney.  Conn. 

Studley 

Carter.  Calif. 

Granfield 

Maloney,  La. 

Sutphln 

Carter.  Wyo. 

Gray 

Mapes 

Sweeney 

Cavlcchla 

Greenway 

Marland 

Swlck 

Chapman 

Grlswold 

Marshall 

Taber 

Chase 

Ouyer 

Martin.  Colo. 

Taylor.  Tenn. 

Chavez 

Hancock,  N.Y. 

Martin.  Mass. 

Terrell.  Tex. 

Christiansen 

Barter 

May 

Terry,  Ark. 

Clarke.  N.Y. 

Hartley 

Mead 

Thom 

Cochran,  Pa. 

Healey 

Meeks 

Thomas 

Golden 

Hess 

Merrltt 

Thurston 

OoUlns,  Gallf . 

Hlgglns 

Millard 

Tlnkham 

CoUlns.  Ulss. 

HUdebrandt 

MtUer 

Tobey 

Condon 

Hill.  Knute 

Monaghan,  Mont.  Traeger 

Gonnery 

Hill,  Samuel  B. 

Morehead 

Treadway 

Connolly 

Hoeppel 

Mott 

Tniax 

Cooper,  Ohio 

Holriale 

Moynlhan,  HI. 

Turpin 

Cravens 

Holllster 

Miildowney 

Vinson.  Ky. 

Croaser.  Ohio 

Holmes 

Murdock 

Wadsworth 

Culkln 

Hope 

Musselwhlte 

Waldron 

Cullen 

Howard 

Nesbit 

Wallgren 

Darrow 

Imhoff 

O'Malley 

Walter 

Dear 

Jacobsen 

Palmlsano 

Weldeman 

Delaney 

James 

Parker 

Welch 

De  Priest 

Jenckes,  Ind. 

Parks 

Werner 

DlngeU 

Jenkins.  Ohio 

Parsons 

White 

Dlrksen 

Johnson,  Minn. 

Peavey 

Whitley 

Disney 

Kahn 

Perkins 

Wlgglesworth 

Dltter 

Keller 

Plumley 

Wl  throw 

Dockweiler 

Kelly,  Pa. 

Polk 

Wolcott 

Dondero 

Kennedy,  N.Y. 

Powers 

Wolfenden 

Douglass 

"Klnaer 

Randolph 

Wolverton 

Doutrlch 

moeb 

Ransley 

Wood.  Mo. 

DoweU 

Knlffln 

Reece 

Woodruff 

Dufley 

Knxitson 

Reed,  NY. 

Young 

Dunn 

Kopplemann 

Rich 

Zloncheck 

Dursan.Ind. 

Kramer 

Richards 
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Buckbea 

Crump 

Kennedy.  Md. 

Smith.  W.Va. 

Busby 

Deen 

Norton 

Stokes 

Carley.  N.T. 

Green 

Held.  ni. 

Underwood 

Growther 

Hamilton 

Bomjue 

Williams 
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80  the  House  refused  to  agree  to  the  resolution. 


The  Clerk  announced  the  following  pairs: 
Until  further  notice: 

Mr.  Carley  with  Mr.  Buckbee. 

Mr.  Underwood  with  Mr.  Crowther. 

Mr.  Crump  with  Mr.  Reld  of  niinols. 

Mr.  Bvisby  with  Mr.  Stokes. 

Mrs.  Norton  with  Mr.  Deen. 

Mr.  Green  with  Mr.  Romjue. 

Mr.  Smith  of  West  Virginia  with  Mr.  Kennedy  of  Maryland. 

Mr.  Hamilton  with  Mr.  Williams. 

Mr.  BLANTON.  Mr.  Speaker,  I  want  to  make  a  prefeien- 
tial  motion;  and  if  a  point  of  order  is  not  made  against  it. 
It  will  be  in  order.  Every  posted  man  in  this  House  knows 
that  if  the  Senate  amendments,  which  have  added  $354,432,- 
124  additional  appropriations  to  this  bill,  and  which  estab- 
lish precedents  that  will  eventually  cost  this  Government 
an  extra  $1,000,000,000  per  annum,  are  agreed  to  by  this 
House,  the  President  will  undoubtedly  veto  this  bill,  and  we 
may  be  here  6  months  trying  to  pass  a  new  measure.  So, 
unless  Members  are  willing  to  compromise,  and  try  to  reach 
an  agreement  that  the  President  will  sign,  we  are  wasting 
time  and  doing  futile  things.  I,  therefore,  move  that  the 
House  concur  in  all  of  the  Senate  amendments,  and  we  will 
thus  send  the  bill  to  the  White  House  today,  and  the  Presi- 
dent will  promptly  veto  it,  and  then  maybe  Members  will 
feel  more  like  passing  a  measure  that  the  President  will 
approve  of  and  let  become  law. 

Mr,  SNELL.  Mr.  Speaker,  a  point  of  order.  That  motion 
is  not  in  order  now. 

Mr.  BLANTON.  Let  the  President  veto  it  and  send  it 
back  today,  and  then  we  will  have  time  to  pass  a  proper  bill 
that  he  will  not  veto. 

The  SPEAKER.    The  point  of  order  is  sustained. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  HJl.  6663, 
with  the  following  Senate  amendments: 

Page  3,  after  line  21.  Insert: 

"  No  claim  shall  be  filed  with  the  Allen  Property  Custodian  or 
allowed  by  him  or  by  the  President  of  the  United  States,  nor 
shall  any  suit  be  Instituted  or  maintained  against  the  Allen 
Property  Custodian  or  the  Treasurer  of  the  United  States,  or  the 
United  States,  xinder  any  provisions  of  law.  by  any  person  who 
was  an  enemy  or  ally  of  enemy  as  defined  In  the  Trading  with 
the  Enemy  Act,  as  amended,  and  no  allowance  of  any  such  claim 
now  pending  shall  be  made,  nor  Judgment  entered  In  any  such 
suit  heretofore  or  hereafter  instituted,  for  the  recovery  of  any 
deduction  or  deductions,  heretofore  or  hereafter  made  by  the 
Allen  Property  Custodian  from  money  or  properties,  or  income 
therefrom,  held  by  him  or  by  the  Treasurer  of  the  United  States 
hereunder,  to  pay  any  and  all  expenses  of  the  office  of  the  Allen 
Property  Custodian  heretofore  or  hereafter  Incurred  by  him  or 
by  any  depository  for  him  as  such  expenses  and  deductions  have 
been  heretofore  or  shaU  be  hereafter  determined  by  said  Allen 
Property  Custodian."  .    ^. 

Page  4  line  13,  after  "Columbia".  Insert:  ".  including  the  sum 
of  H  250  which  shall  be  Immediately  avaUable  and  shall  be  paid 
In  equal  portions  to  the  following-named  persons,  heirs  at  law 
of  Prank  P  Glass,  late  a  member  of  the  board,  who  served  without 
compensation  as  such  member  from  July  14.  1933,  to  January  10. 
1934.  the  date  of  his  death:  Frank  P.  Glass.  Jr.,  J.  Pumell  Glass, 
Christine  Glass,  Louise  Glass  Marzonl.  Evelyn  Byrd  Glass  McCoy, 
and  H.  Boyson  Glass."  _  ..  .,  ^»„  «,«  « 

Page  7.  line  8.  strike  out  "  $1,421,000  "  and  Insert     11.467,816." 

Page  8,  line  6.  strike  out  "  »1. 476.000  "  and  Insert  "  $1,522,818. 

Page  11,  line  24,  strike  out  "$1,208,730"  and  insert  "$1,708,730. 
of  which  $150,000  shall  be  Immediately  avaUable." 

Page  12  line  3,  strike  out  "  $1,242,730  "  and  Insert     $1,742,730. 

Page  19.  lines  4  and  5,  strike  out  "  Incident  to  the  refinancing 
of  old  loans  and  collecting  of  loans."  ,^  ^ ,. 

Page  23.  line  23.  strike  out  "$76,649,907:  Provided",  and  Insert 
"  $86  740  099  •  Provided,  That  when  found  to  be  to  the  best  Inter- 
est of  the  United  States,  not  to  exceed  $500,000  of  this  amount  may 
be  used  for  payments  to  State  institutions  caring  for  and  main- 
taining veterans  svifferlng  from  neviropsychlatrlc  ailments,  who  are 
in  such  Institutions  on  the  date  of  the  enactment  of  this  act: 

Provided  further."  ^  ^  .  _..       -~,  * 

Page  26.  line  7,  after  "  homes  ",  Insert  "  :  Provided  further.  That 
the  appropriations  herein  made  for  medical  and  hospital  services 
under  the  Jurisdiction  of  the  Veterans'  Administration  shaU  be 
avaUable.  not  to  exceed  $10,000.  for  experimental  purposes  to  de- 
termine the  value  of  certain  types  of  treatment." 

Page  27,  line  20.  strike  out  "$284,789,984"  and  insert  $296.- 
291.907  " 

Page  28,  line  20.  strike  out  "$525,155,891"  and  Insert  "$546,- 
748  006  " 

Page  29.  line  4.  strike  out  "$646,006,891"  and  insert  "$667,- 
608.006." 

Page  29.  line  8,  strike  out  "$666,436,693"  and  insert  "$688,- 
001.648.' 


Page  30.  strike  out  aU  after  line  6,  down  to  and  taududing  Une  9. 
page  33.  and  Insert: 

^Sic.  21.  (a)  Section  8(b)  of  title  n  of  the  act  entitled  'An  act 
to  maintain  the  credit  of  the  United  States  Govermnent '.  ap- 
proved March  20,  1933.  la  amended  by  Inserting  before  the  period 
at  the  end  thereof  a  comma  and  the  f  oUowlng :  '  except  that  such 
percentage  shaU  not  exceed  10  percent  during  the  portion  of  the 
fiscal  year  1934  beginning  February  1.  1934,  and  ending  Jiine  SO. 
1934.' 

"  (b)  In  the  application  of  section  105(a)  (relating  to  the  sala- 
ries of  the  Vice  President,  the  Speaker  of  the  House.  Senators,  Rep- 
resentatives, Delegates,  and  Resident  Commissioners)  of  the 
legislative  appropriation  act.  fiscal  year  1938.  and  sections  12  (relat- 
ing to  compensation  reductions  of  officers  and  employees  of  Insular 
poosesslons)  and  13  (relating  to  the  retired  pay  cA  certain  judges) 
of  the  independent  offices  appropriation  act,  1034.  with  respect  to 
the  portion  of  the  fiscal  year  1084  beginning  Pebniary  1.  1084.  and 
ending  June  30,  1934.  the  i>ercentage  of  reduction  shaU  be  the  per- 
centage applicable  to  officers  and  employees  of  the  Federal  Govern- 
ment generally. 

"  Sec.  22.  There  Is  hereby  appropriated  so  much  as  may  be  nec- 
essary for  the  pa3rment  of  sums  due.  and  payable  out  of  the  Treas- 
ury of  the  United  States,  by  reason  of  the  diminution  tuider  thla 
title  In  the  percentage  of  reduction  of  compensation,  and  other 
amendments  to  existing  laws  made  hereby;  and  limitations  on 
amounts  for  personal  services  are  hereby  respectively  Increased  In 
proportion  to  the  increase  In  appropriations  for  personal  services 
made  In  this  section.  In  the  case  of  officers  and  employees  of  the 
municipal  government  of  the  District  of  Colximbla.  such  svims  shaU 
be  paid  out  of  the  revenues  of  the  District  of  Columbia  and  the 
Treasury  of  the  United  States  In  the  manner  prescribed  by  the  Dis- 
trict of  Columbia  appropriation  acts  for  the  resi)ectlve  fiscal  years." 
Page  33.  after  line  9,  Insert: 

"  Sec.  23.  The  weekly  compensation,  mlnvis  any  general  percent- 
age reduction  which  may  be  prescribed  by  act  of  Congress,  for  the 
several  trades  and  occupations,  which  Is  set  by  wage  boards  or 
other  wi^e-flxlng  authorities,  shaU  be  reestablished  and  main- 
tained at  rates  not  lower  than  necessary  to  restore  the  full  weekly 
earnings  of  such  employees  In  accordance  with  the  fvOl-tlme  weekly 
earnings  under  the  respective  wage  schedules  In  effect  on  June  1, 
1932-  Provided,  That  the  regular  hours  of  labor  shaU  not  be  more 
than  40  per  week;  and  all  overtime  shaU  be  compensated  for  at 
the  rate  of  not  less  than  time  and  one  half." 

Page  33.  line  10,  strike  out  "  22  "  and  Insert  "  24." 
Page  34,  line  4.  after  "promotions)".  Insert:   ":  Provided.  That 
adjustments  of  charges  for  quarters,  subsistence,  or  laundry,   or 
other  BlmUar   charges,   shall   not  be   Interpreted   as  constituting 
administrative  promotions." 

Page  34.  line  36.  strike  out  "  amendment "  and  Insert  amend- 
ments." ^  .  _._ 
Page  35.  strike  out  lines  1  to  18.  Inclusive,  and  Insert: 
"(1)  Section  201  (suspending  automatic  Increases  In  compensa- 
tion) of  part  n  of  the  Legislative  Appropriation  Act,  fiscal  j-ear 
1933  Is  amended  by  Inserting  at  the  end  thereof  the  following: 
'  This  section  shall  not  apply  during  the  fiscal  year  ending  June  30, 
1935  except  to  the  extent  that  It  suspends  the  longevity  Increases 
provided  for  In  the  tenth  paragraph  of  section  1  of  the  Pay 
Adjustment  Act  of  1922.  This  amendment  shaU  not  authorize  the 
payment  of  back  compensation.' " 

Page  35,  after  line  18.  Insert:  .    _  *». 

"(2)  Section  7  (prohibiting  administrative  promotions)  of  the 
Treasury-Post  Office  Appropriation  Act.  fiscal  year  1934.  Is  amended 
by  adding  after  the  first  proviso  thereof  a  colon  and  the  f oUowlng : 
'Provided  further.  That  administrative  promotions  may  be  made 
during  the  fiscal  year  1938  to  the  extent  that  funds  are  available 
therefcH-  on  an  annual  basis,  from  savings  made  In  the  amounts 
apportioned  t<x  personal  services  from  the  appUcable  appropria- 
tions for  the  fiscal  year  1036.'  "  _^  ..  „,  „ 
Page  38.  line  9.  strtke  out  "  23  "  and  Insert     26." 

Page  36.  after  line  12.  Insert:  

"  Sec  26.  Notwithstanding  any  provision  of  law  to  the  contrary. 
In  no  event  shall  the  compensation  being  paid  on  March  19,  1933, 
under  subsections  (3)  and  (5)  of  section  202  of  the  World  War 
Veterans'  Act.  1924.  as  amended,  to  veterans  for  the  loss  of  the 
use  of  both  eyes,  where  such  veterans  were,  except  by  fraud,  mis- 
take or  misrepresentation.  In  receipt  of  compensaUon  on  March  19. 
1933  be  reduced  or  discontinued,  except  In  accordance  with  the 
regulations  Issued  under  the  act  entitled  'An  act  to  maintain  the 
credit  of  the  United  States  Government ',  approved  March  20.  1933. 
pertaining  to  hospitalized  cases. 

"  TTTLK    in — ^VmaANS'    PaOVTSIOKS 

"  Sec  27.  Where  service  connection  for  a  disease.  Injury,  or  disa- 
bility was  on  March  19.  1933,  established  In  accordance  with  sec- 
tion 200  of  the  World  War  Veterans'  Act.  1024,  as  amended,  and 
such  connection  has  been  severed  through  the  application  of.  or 
regulations  or  Instructions  promulgated  under  PubUc  Law  No.  a. 
Seventy-third  Congress,  or  PubUc  Law  No.  78.  Seventy-third  Con- 
gress, service  connection  Is  hereby  reestablished  and  as  to  such 
^ases  the  provisions  of  the  first  paragraph  of  section  200  of  the 
World  War  Veterans'  Act,  1024,  as  amended,  are  hereby  reenacted. 
Provided.  That  the  provisions  of  this  secUon  shaU  not  apply  (l)  «> 
persons  entering  the  active  military  or  naval  service  aubeequent  to 
the  date  of  November  11.  1018,  (2)  to  persons  M  to  whom  clear 
and  unmistakable  evidence  disclose,  that  the  <«««».  J^^»^'.,^' 
dlsablUty  had  inception  before  or  after  the  period  of  »J^^«,™^J- 
ta^or  naval  service,  unless  such  disease.  Injury,  or  dlaabUlty  la 
shJwn  to  have  been  aggravated  d^^^ng  servl«  (8)  to  per«M  as 
to  whoee  cases  service  connection  was  estobllahed  by  fraud,  clear 
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cr  tnnntrtafeabte  arror  «■  to  eoBchaloni  at  tect  or  law.  or 
reaentatlon  of  m«terlal  facts;  and  as  to  all  such  caara  eni 
In  this  proTlao.  all  reasonable  doubts  shall  be  resolved  in  t 
of  the  veteran,  the  burden  of  proof  being  on  the  OoTemxnent. 

"  Sac.  38.  The  fourth  (laragraph  of  section  20,  Public  Law  N( 
78.  SeTcnty-thlrd  Congress.  U  hereby  amended  to  read  as  follow^: 

••  ■  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  1 1, 
Serenty-thlrd  Congress.  In  no  event  shall  the  compensation  being 
paid  on  March  19.  1933,  for  service -connected  disabilities  to  thoffe 
veterans  who  entered  the  active  military  or  naval  service  on  dr 
before  November  11.  1918,  and  whose  disabilities  arc  not  the  re- 
sult of  their  own  misconduct,  where  they  were,  except  by  frau<,. 
misrepresentation  of  a  material  fact,  or  unmistakable  error  as  ta 
ecAClxisions  of  fact  or  law.  in  receipt  of  compensation  on  Marc  i 
19.  19S3.  be  redTiced  or  discontinued,  except  in  accordance  wlti 
the  rcgulutions  issued  under  Public  Law  No.  3.  Seventy-third  Con- 
gress, pertaining  to  hospitalized  cases:  Provided.,  That  the  provi- 
sions of  this  section  shall  not  apply  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disease.  Injury,  cr 
disability  had  inception  before  or  after  the  period  of  active  mili- 
tary or  naval  service,  unless  such  disease.  Injury,  or  disability  Is 
shown  to  have  been  aggravated  during  service;  and  in  any  revlrv 
of  the  ease  of  any  veteran  to  whom  compensatloD  was  tieing  pall 
on  March  10,  1033.  for  service-connected  disability,  reasonable 
doubts  shall  be  resolved  In  favor  of  the  veteran,  the  burden  <f 
proof  being  oti  the  Government:  Provided  further.  That  notwltti- 
standlng  any  of  the  provisions  at  Public  Law  No.  2,  Seventy -third 
Congress,  any  veteran  whose  disease,  injury,  or  disability  wis 
•stabltahed  on  or  after  the  date  this  paragraph  as  amended  takis 
affect  as  service  connected  under  section  aOO  of  the  World  Wtr 
Veterans'  Act.  1024.  as  amended,  shall  be  entitled  to  receive  con:  - 
pensatlon  in  acccffdance  with  the  provisions  of  such  act.  4> 
amended,  and  the  rating  schedule  In  effect  on  March  19.  11 
Provided  further.  That  whenever  there  Is  a  change  in  the 
oi  disability  of  any  such  veteran  the  amount  of  compensation 
be  paid  shall  be  determined  pursuant  to  the  jMrovislons  of 
World  War  Veterans'  Act,  1034.  as  amended,  and  the  rating 
iile  In  effect  on  March  19.  1033.  and  such  amount  shall  not  be 
i«duced  or  discontinued.  In  uo  event  shall  death  compensation 
being  paid,  except  by  fraud,  misrepresentation  of  a  material  fact, 
or  unmistakable  error  as  to  conclusions  of  fact  or  law,  to  widow  i. 
children,  and  dependent  parents  of  deceased  World  War  veterMis 
xinder  the  World  War  Veterans'  Act,  1024,  as  amended,  on  March 
19.  1933.  be  reduced  or  discontinued,  whether  the  death  of  tl  e 
veteran  on  whose  account  compensation  Is  being  paid  was  direct  y 
or  presumptively  cozmected  with  service.  In  any  case  where  a 
World  War  veteran  dies  or  has  dlad  from  disease  or  injury,  and 
service  connection  for  such  disease  or  injury  has  been  reestabllshc  d 
on  or  after  the  date  this  paragraph  as  amended  takes  effect  iis 
service  connected  under  section  200  of  the  World  War  Veterans' 
Act,  1024.  as  amended,  or  which  would  luive  been  established  undi  t 
such  section  300  had  the  veteran  been  living  on  March  19,  193). 
and  reestablished  on  or  after  the  date  this  paragraph  as  amend<d 
takes  effect,  the  surviving  widow,  child,  or  children  and/or  d(i- 
pendent  parents  shsJl  be  entitled  to  receive  compensation  at  tie 
fates  prescribed  in  Veterans'  Regulation  No.  1  (a),  part  I,  pan»- 
graph  rv.  and  amendments  thereto.' 

"  Sac.  20.  Section  6  of  Public  Law  Na  2.  Seventy-third  Congrea  b, 
as  amended  by  Public  Law  No.  78,  Seventy-third  Congress.  Is 
hereby  amended  by  adding  thereto  the  following  proviso :  '  Pn*- 
vided.  That  any  veteran  of  any  war  who  was  not  dlshonorab  y 
discharged,  suffering  from  disability,  disease,  or  defect,  who  Is  :  n 
need  of  bospltaUeatlon  or  domiciliary  care,  and  is  unable  to  di;- 
fray  the  naoessary  expenses  thenfor  (including  transportation  o 
and  from  the  Veterazu'  Adminlatratlon  facility),  shall  be  fu'- 
nlahed  necassary  hospltaUsatlon  or  domiciliary  care  (Includlxg 
transportation)  In  any  Veterans'  Administration  facility,  wlthJn 
the  limitations  existing  In  such  faetlltlea,  irrespective  of  wbethisr 
the  disability,  disease,  or  defect  was  due  to  service.  The  stati»- 
ment  under  oath  of  the  applicant  on  such  form  as  may  be  pre- 
scribed by  the  Administrator  of  Veterans'  Affairs  shall  be  aocept<  d 
aa  suflelent  avldence  of  inability  to  defray  necessary  expenses.' 

"Sac.  80.  Notwithstanding  any  of  the  provisions  of  Public  Lair 
Mo.  2.  8evant]r>third  Oongreas.  no  pension  being  paid  <m  March  1 1, 
1083.  to  any  veteran  of  the  fi^nlab-American  War,  indtiding  tt  e 
Boxer  rebellion  and  the  Philippine  inaurrsctton.  or  to  the  widow 
and/or  dependents  of  any  such  veteran,  shall  be  reduced  by  moi « 
than  10  pcreent,  except  in  aeoordaaoe  with  Uw  regulatlcms  Isswd 
pursuant  to  Public  Law  No.  2,  Seventy-third  Oon^ress.  pertalnizg 
to  hoq>ltallBed  cases :  Provided.  That  the  provlalona  of  this  sectlc  n 
shall  not  apply  (1)  to  persons  to  whom  payments  were  belzg 
made  on  March  10.  1033.  through  fraud,  clear  co-  iinmlstakabfe 
error  as  to  conclusions  of  fact  or  law,  or  misrepreacntatlon  of 
material  fact,  except  that  decisions  as  to  degree  of  disability  rei  i- 
dered  prior  to  March  30.  1033.  shall  be  conclusive,  or  (2)  to  sjly 
perscm  during  any  year  following  a  year  for  which  such  perse  n 
was  not  entitled  to  exemption  from  the  payment  of  a  Federal 
tneame  tax. 

**AU  laws  In  effect  on  March  10.  19SS.  granting  monetary  benefits 
to  veterans  of  the  Spanish-American  War.  including  the  Boxtr 
rebellion  and  the  PhUlpptne  msarrectlon.  are  hereby  reenactid 
in  their  entirety,  and  such  laws  shall  be  effective  from  and  aft  r 
the  efl^BCttve  date  of  this  act.  subject  to  the  limitations  of  th  s 
sectloh  and  to  such  reduction  In  penatons  as  may  be  made  here- 
under. 

"  Sac.  81.  Section  10  of  Public  Law  No.  3.  Seventy-third  Congre^ 
approved  Match  30,  1933.  is  amenilad  to  read  as  follows: 


" '  Notwithstanding  the  provisions  of  section  2  of  this  title,  any 
person  who  served  as  an  officer  of  the  Army.  Navy,  or  Marine  Coips 
of  the  United  States  during  the  World  War,  other  than  as  an 
officer  of  the  Regular  Army.  Navy,  or  Marine  Corps,  and  who  (1) 
entered  the  active  service  between  April  6.  1917,  and  November  11. 
1918.  (2)  was  honorably  discharged  therefrom.  (3)  made  valid  ap- 
plication for  retirement  under  the  provisions  of  the  Emergency 
Officers'  Retirement  Act  of  May  24.  1928  (UJS.C,  supp.  VI.  title 
38.  sees.  581  and  582),  and  (4)  prior  to  March  20.  1933.  was  granted 
retirement  with  pay.  except  by  fraud,  misrepresentation  of  a 
material  fact,  or  urunistakable  error  as  to  conclusions  of  fart  or 
law,  shall  be  entitled  to  continue  to  receive  retirement  pay  at  the 
monthly  rate  being  paid  him  on  March  19.  1933.  if  the  disability 
for  which  he  was  retired  directly  resulted  from  the  performance  of 
military  or  naval  duty:  except  that  retirement  pay  under  this  sec- 
tion shall  not  be  denied  to  any  person  who  was  receiving  on  March 
10.  1033,  retirement  pay  under  such  act  of  May  24.  1028.  on  ac- 
count of  disease  or  injury  Incurred  or  aggravated  In  line  of  duty, 
a;nd  whose  disease  or  Injury  or  aggravation  of  disease  or  Injury 
was  at  any  time  diiring  his  service  made  a  matter  of  record  by 
competent  military  or  naval  authorities,  if  such  person  is  other- 
wise qualified  under  clauses  1  to  4,  both  izkclu^ivc.  of  this  section: 
Provided,  That  nothing  in  this  section  as  amended  shall  be  con- 
strued so  as  to  prejudice  or  destroy  any  rights  of  appeal,  or  any 
monetary  benefits  payable  because  of  any  such  appeal,  heretofore 
conferred  upon  retired  emergency  officers  by  this  act  and  regula- 
tions Issued  pursuant  thereto.' 

"  Ssc.  32.  Where  any  veteran  suffers  or  has  siiffered  an  injiuy. 
or  an  aggravation  of  any  existing  injury,  as  the  result  of  training, 
hospitalization,  or  medical  or  surgical  treatment,  awarded  him 
under  any  of  the  laws  granting  monetary  or  other  t>eneflts  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to  ex- 
amination under  authority  of  the  War  Risk  Insurance  Act  or  the 
World  War  Veterans'  Act.  1924.  as  amended,  and  not  the  result  of 
his  misconduct,  and  such  injury  or  aggravation  results  in  addi- 
tional disability  to  or  the  death  of  such  veteran,  the  t>enefits  of 
Public  Law  No.  2,  of  Public  Law  No.  78,  and  of  this  title  shall  be 
awarded  in  the  same  manner  as  If  such  disability,  aggravation,  or 
death  were  service  connected  within  the  meaning  of  such  laws; 
except  that  no  benefits  under  this  section  shall  be  awarded  unless 
application  be  made  therefor  within  2  years  after  such  Injury  or 
aggravation  was  suffered,  or  such  death  occurred,  or  after  the 
passage  of  this  act.  whichever  Is  the  later  date.  The  benefits  of 
this  section  shall  be  in  lieu  of  the  benefits  under  the  act  entitled 
'An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes  '.  approved  September  7.  1916.  as  amended. 

"  Sec.  83.  The  last  sentence  of  section  9  of  Public  Law  No.  2, 
Seventy-third  Congress,  is  hereby  repealed. 

"  Sxc.  34.  Service-connected  money  benefits  payable  to  World 
War  veterans  under  this  title  auid  Public  Law  No.  2.  Seventj'-third 
Congress,  shall  be  entitled  'compensation'  and  not  'pension' 

"  Sxc.  35.  This  title  shall  take  effect  on  the  date  of  enactment  ot 
this  act,  and  no  payments  of  any  benefits  conferred  under  the 
provisions  of  this  title  shall  be  made  for  any  period  prior  to  such 
date. 

•*  Sec,  36.  Notwithstanding  the  provisions  of  any  law  or  regula- 
tion Issued  pursuant  to  authority  of  law.  In  any  case  where  a 
veteran  of  the  World  War  has  been  adjudged  for  insurance  pur- 
poses by  any  cotu^  of  competent  jurisdiction  to  be  totally  and 
permanently  disabled  as  the  result  of  disease  or  injury,  or  the 
aggravation  of  a  disease  or  Injtiry,  inciirred  in  the  active  military 
or  naval  service,  such  veteran  shall  be  rated  for  the  purpose  of 
payment  of  pension,  compensation,  or  retirement  pay  not  less  than 
totally  and  permanently  disabled. 

"  Sec.  37.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  'An  act  to  maintain  the  credit  of  the 
United  States  Government ',  approved  March  20,  1933,  and  section 
20  of  an  act  entitled  'An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  Independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes '.  approved  June  16,  1933.  any  claim  for 
yearly  renewable  term  Insurance  under  the  provisions  of  laws 
repealed  by  said  section  17,  wherein  claim  was  duly  filed  prior  to 
March  20,  1933.  and  on  which  matxirity  of  the  insurance  contract 
had  been  determined  by  the  Veterans'  Administration  prior  to 
March  30,  1933,  and  where  payments  could  not  be  made  because  of 
the  provisions  of  the  act  of  March  20,  1933,  or  under  the  provisions 
of  the  act  of  Jiine  16.  1933.  may  be  adjudicated  by  the  Veterans' 
Administration,  and  any  {lerson  found  entitled  to  yearly  renewable 
term  Insurance  benefits  claimed  shall  be  paid  such  benefits  In 
accordance  with  and  In  the  amounts  provided  by  such  prior  laws. 

"Sec.  38.  In  the  case  of  widows  and  dependents  of  officers  and 
enlisted  men  of  the  Army,  Navy,  or  Marine  Corps,  who  served  on 
the  airships  Shenandoah,  Akron,  and  J-3.  and  who  died  In  the 
accidents  resulting  In  the  destruction  of  such  airships  in  April 
1083.  the  amount  of  pension  allowed  shall  be  double  that  author- 
ized by  law  or  regulation  of  the  President  to  be  paid  in  cases  where 
death  resiilts  from  an  Injury  received  or  disease  contracted  In  line 
of  duty  not  the  result  of  an  aviation  accident. 

"Sec.  39.  That  no  part  of  the  appropriation  carried  In  this  act, 
or  any  other  general  appropriation  bill  for  the  fiscal  year  ending 
June  30.  1935.  shall  be  used  In  payment,  in  excess  of  85  percent 
of  any  salary  or  compensation  of  any  officer  or  employee  of  the 
Government  (except  Judicial  officers)  where  such  salary  or  com- 
pensation Is  In  excess  of  $6,000." 

Pace  36.  line  13.  strike  out  "  24  "  and  Insert  "  40." 
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And  pending  that  motion.  T  should  like  to  propose  a  unani- 
mous-consent request  that  I  beUeve  will  greatly  expedite  and 
simplify  the  consideration  of  the  bill. 

There  are  23  amendments  to  the  bill,  but  only  2  of  them 
are  practically  controversial.  That  is  to  say,  amendment  14, 
affecting  the  restoration  of  the  Federal  salaries,  and  amend- 
ment 22,  which  comprises  all  of  the  veterans'  amendments. 
I  ask  unanimous  consent  that  all  Senate  amendments,  with 
the  exception  of  Senate  amendment  14  and  Senate  amend- 
ment 22,  be  disagreed  to  and  the  conference  asked  by  the 
Senate  agreed  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  DO  WELL.  Reserving  the  right  to  object,  that  gives 
us  permission  to  vote  on  all  Senate  amendments  relative  to 
Federal  pay  and  the  veterans? 

Mr.  WOODRUM.    On  Senate  amendments  14  and  22. 

Mr.  RANKIN.  Reserving  the  right  to  object,  there  are 
objections  to  other  amendments. 

Mr.  WOODRUM.    They  will  be  adjusted  In  conference. 

Mr.  CONNERY.  Reserving  the  right  to  object.  Senate 
amendment  15.  I  think,  the  conferees  will  accept. 

Mr.  KVALE.  Would  the  gentleman  include  in  amendment 
no.  5.  relating  to  the  funds  for  the  Federal  Trade  Com- 
mission? 

Mr.   WOODRUM.    No;    I   think   all   those   amendments 

should  go  to  conference. 

Mr.  CELLER.  When  will  the  Committee  take  up  the 
amendments  14  and  22? 

Mr.  WOODRUM.    Immediately,  If  I  get  this  consent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  DE  PRIEST.  Reserving  the  right  to  object,  I  should 
like  to  ask  the  gentleman  what  about  the  Borah  amendment? 

Mr.  WOODRUM,    That  particular  amendment  is  to  be 

taken  up. 

Mr.  BRITTEN.  Reserving  the  right  to  object,  the  genue- 
man  will  recollect  that  when  the  bill  was  on  the  floor  of  the 
blouse  I  suggested  that  an  injustice  was  being  done  to  the 
Army  and  Navy  officers,  particularly  the  naval  officers.  In 
connection  with  their  salaries.  The  gentleman  from  Virginia 
said  at  the  time  that  he  did  not  care  to  go  into  that  because 
he  was  not  qualified  to  go  into  the  pay  of  naval  officers. 
The  Senate  inserted  an  amendment  to  do  that.  I  should 
like  to  call  that  to  the  particular  attention  of  the  gentleman 

from  Virginia.  ^    ^  4.x. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tne 
gentleman  from  Virginia? 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  the  gentleman  Intend  to  ask  for  a  little  debate 
when  we  go  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union? 

Mr.  WOODRUM.  I  am  going  to  take  that  up  when  we  get 
this  unanimous-consent  request. 

The  SPEAKER.    Is  there  objection? 

Mr.  KVALE.  Mr.  Speaker,  I  should  like  to  have  the  re- 
quest stated  again. 

The  SPEAKER.  That  the  House  disagree  to  all  Senate 
amendments,  except  amendment  14  and  amendment  22,  and 
agree  to  the  conference  asked  by  the  Senate. 

Mr.  KVALE.  All  amendments  from  amendment  numbered 
14  to  amendment  numbered  22,  Inclusive,  are  in  the  title 
which  affects  the  Economy  Act  amendment,  and  I  think  it 
only  proper  that  the  gentleman's  request  should  state  that 
amendments  should  include  amendments  14  to  22,  inclusive. 

Mr.  WOODRUM.  Oh,  the  gentleman  is  mistaken  about 
that. 

Mr.  KVALE.  I  am  not  mistaken.  I  have  a  copy  of  the 
bill  In  my  hand,  and  the  gentleman  can  verify  it  himself. 

Mr.  WOODRUM.  Amendment  numbered  14  is  the  amend- 
ment to  be  taken  up  in  the  Committee. 

Mr.  KVALE.    Correct,  and  amendment  numbered  15  also? 

Mr.  WOODRUM.  No;  I  think  that  is  a  controversial 
amendment  that  ought  to  be  disagreed  to,  and  we  should  let 
It  go  to  conference.  Mr.  Speaker.  I  ask  for  the  regular 
order  on  my  request. 


The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  pending  the  motion  to  go 
into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  I  propound  a  pariiamentary  inquiry,  and  that 
is  as  to  whether  it  is  necessary  before  goihg  into  the  Com- 
mittee to  have  some  understanding  as  to  the  time  for  debate 
upon  these  amendments. 

The  SPEAKER.  It  would  be  very  convenient  if  an 
arrangement  could  be  so  made. 

Mr.  WOODRUM.  Then,  Mr.  Speaker,  I  ask  unanimous 
consent  that  debate  upon  amendment  no.  14  be  limited  to 
1  hour,  one  half  to  be  controlled  by  the  gentleman  from 
Massachusetts  IMr.  Wicclbsworth]  and  the  other  half  by 
myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia. 

Mr.  RANKIN.  Mr.  Speaker,  I  reserve  the  right  to  object, 
to  ask  the  gentleman  from  Virginia  a  question.  There  are 
several  different  elements  in  this  amendment,  and  I  want  to 
know  If  we  will  be  permitted  to  vote  in  particular  in  each 
amendment? 

Mr.  WOODRUM.  When  we  go  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  the  amendment  is 
before  the  Committee  for  agreement  or  modification,  and 
then  we  will  go  back  into  the  House  and  vote  on  what  has 
been  done  in  the  Committee. 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  yield  me  about  2  minutes 
while  In  Committee? 

Mr.  WOODRUM.    I  Shall  endeavor  to  accommodate  the 

gentleman. 

Mr.  SNELL.  As  I  understand  it,  when  this  amendment  is 
imder  consideration,  it  is  subject  to  amendment,  and  debate 
on  amendments  to  the  amendment, 

Mr.  WOODRUM,    Certainly. 

Mr.  WEIDEMAN.  I  presume  It  Is  the  gentleman's  idea  to 
distribute  the  time  somewhat  among  the  Members  of  the 
House  on  this  side. 

Mr.  WOODRUM.    I  shaU  try  to  take  care  of  everybody 

that  I  can. 

Mr.  O'MALLEY.  As  I  understand  it.  when  the  amend- 
ment is  taken  up  in  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  amendments  to  the  amendment 
under  the  5-minute  rule  will  be  in  order? 

Mr.  WOODRUM.  My  unanimous  consent,  Mr.  Speaker, 
Is  that  there  be  1  hour  of  debate  on  amendment  no.  14.  dur- 
ing which  time  amendments  may  be  offered  and  debated, 
and  that  at  the  end  of  1  hour  the  vote  shall  be  taken  on  the 
amendment  and  all  amendments  thereto. 

Mr.  SNELL.  Oh,  that  was  not  the  request  as  I  understood 
the  gentleman  to  put  it. 

Mr.  WOODRUM.    That  Is  what  I  meant. 

Mr.  SNELL.  I  understood  that  general  debate  was  to  be 
had  for  1  hour  and  then  an  opportunity  given  to  offer 
amendments  and  that  we  should  have  debate  on  the  amend- 
ments also. 

Mr.  WOODRUM.  It  seems  to  me  that  is  a  whole  lot  of 
urmecessary  time. 

Mr.  SNELL.  The  gentleman  can  move  to  close  debate,  but 
I  think  we  should  have  some  debate  on  some  of  the  amend- 
ments that  will  probably  be  offered. 

Mr.  BLANTON.  This  request  is  only  as  to  amendment 
no.  14? 

Mr.  WOODRUM.    Yes. 

Mr.  BLANTON.    It  does  not  apply  to  no.  22? 

Mr.  WOODRUM.     This  applies  to  no.  14,  the  pay-cut 

amendment. 
Mr.  BLANTON.    Then  we  will  have  another  agreement  as 

to  amendment  no.  22? 

Mr.  WOODRUM.    Exactly. 

Mr.  SNELL.    We  could  not  agree  to  the  last  request. 

Mr  WOODRUM.  Docs  not  the  gentleman  think  that  1 
hour  of  debate  with  the  right  to  offer  amendments  is  suf- 
ficient? 
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Mr.  SNELL.  But  gentlemen  want  to  debate  some  of  th; 
special  amendments  that  will  be  offered-  I  think  the  hour 
for  general  debate  is  plenty. 

Mr.  WOODRUM.  Wovild  the  gentleman  agree  to  make  i : 
30  minutes  of  general  debate  and  then  take  up  the  amend- 
ments to  the  amendment  under  the  5- minute  rule? 

Mr.  SNEIXk  Oh.  some  gentlemen  here  are  complainlnir 
because  I  agreed  to  30  minutes  on  a  side. 

Mr.  WOODRUM.  Mr.  Speaker.  I  modify  my  unanimous- 
consent  request  to  make  it  1  hour  of  general  debate  and  the]  i 
to  consider  amendment  no.  14,  under  the  5-mlnute  rule. 

The  SPEAKER.  Is  there  objection  to  the  request  of  . 
hour  at  debate  on  amendment  no.  14.  and  that  then  thi; 
amendment  be  taken  up  for  consideration  under  the  5> 
minute  rule? 

Mr.  TABER.  And  would  not  the  gentleman  amend  tha: 
so  that  debate  shall  be  confined  to  the  amendment? 

Mr.  WOODRUM.     Yes. 

The  8FEAEXR.  Debate  to  be  confined  to  the  amend- 
ment. Is  there  objection  to  the  request  of  the  gentleman 
from  Virginia?     [After  a  pause.]     The  Chair  hears  none. 

Mr,  WOODRUM.  Mr.  Speaker,  I  now  make  the  same  re^ 
Qittst  with  reference  to  amendment  nimibered  22. 

Mr.  BLANTON.  Mr.  Speaker,  I  think  we  ought  to  hav» 
more  time  on  that  amendment,  as  it  embraces  numerous 
Important  unrelated  legislative  subjects  embracing  an  aggre  - 
gate  of  nearly  $300,000,000. 

The  SPEAKER.    Is  there  objecti<m? 

Mr.  BLANTON.  I  insist.  Mr.  Speaker,  that  there  ougbt 
to  be  more  time  for  general  debate  on  amendment  niun- 
bered  22,  which  embraces  so  many  vital  propositions,  anl 
we  should  have  at  least  1  hoiir  to  the  side. 

Mr.  SNELL.  I  think  we  should  have  at  least  an  hour  o  i 
a  side,  and  then  consider  it  under  the  5-minute  rule  tbe 
same  as  on  the  other  amendment. 

Mr.  WOODRUM.  Then  I  make  the  request  that  genenJ 
debate  be  had  for  2  hours  on  amendment  numbered  22,  and 
then  it  be  taken  up  under  the  5-minute  rule. 

Sir.  TABER.  Reserving  the  right  to  object,  would  net 
the  gentleman  Incorporate  in  his  request  a  division  of  tl^e 
time  between  himself  and  the  gentleman  from  Massachu- 
setts? 

BCr.  WOODRUM.  That  is  understood  tn  both  instance;, 
that  the  time  be  equally  divided  between  the  gentlemaa 
from  Massachusetts  [Mr.  Wigglxsworth]  and  myself,  and 
the  debate  to  be  confined  to  the  amendment 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl:e 
gentleman  from  Virginia? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  tte 
gentleman  from  Viistnia  [Mr.  Woodkum]. 

Hie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committ<« 
of  the  Whole  House  on  the  state  of  the  Union  for  the  coi  i- 
^^ration  of  the  bill  (HJl.  6663)  making  appropriations  f(ir 
the  Executive  Office  and  sundry  Independent  executive  bu- 
reaus, boards,  commissions,  and  offices  for  the  fiscal  yen 
ending  June  30.  1935,  and  for  other  pur]x>ses.  with  Senate 
amendments,  with  Mr.  Ouvra  of  New  York  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.    The  Clerk  will  report  Senate  amen< 
ment  no.  14. 

The  Clerk  read  as  follows: 

On  page  S2  of  the  printed  bin  strike  out  an  of  section  21  aijd 
Insert  the  foUowing: 

"Sxc.  21.  (a)  Section  3  (b)  of  title  n  of  the  act  entitled  'An 
act  to  maintain  the  credit  of  the  United  States  Govemmenl 
approved  March  20,  1933,  Is  amended  by  Inserting  before  tiie 
period  at  the  end  thereof  a  comma  and  the  following :  '  exce  )t 
that  such  percentage  shaU  not  exceed  10  percent  during  the  po  r- 
tlon  of  the  flaeal  year  1934  beginning  February  1.  1934.  and  endli  ig 
June  30.  1934.' 

"(b)  In  the  Implication  of  section  103  (a)  (relating  to  the  sal- 
aries of  the  Vice  President,  the  Speaker  of  the  House.  Senatoi  s, 
Repreaentattves.  Delegates,  and  Resident  Oommlaeioners)  of  tlie 
Legislative  ApvmprUMon  Act,  flaeal  year  1933,  and  sections  i2 
(relating  to  eompensatlon  reductions  of  officers  and  employees  it 
bkBolar  piifilnni)  and  18  (relating  to  the  retired  pay  of  certa  n 
Judges)  of  the  Independent  Offices  Appropriation  Act,  1934,  vtix 
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ntpect  to  the  portion  of  the  fiscal  year  1934  beginning  February  1. 
1934,  and  ending  June  30,  1934,  the  percentage  of  reduction  shall 
be  the  percentage  applicable  to  officers  and  employees  of  the 
Federal  Government  generally. 

•■  SBC.  22.  There  is  hereby  appropriated  so  much  as  may  be  neces- 
sary for  the  payment  of  sums  due,  and  payable  out  of  the 
Treasury  of  the  United  States,  by  reason  of  the  diminution  under 
this  title  In  the  percentage  of  reduction  of  compensation,  and 
other  amendments  to  existing  laws  made  hereby:  and  limitations 
on  amounts  for  personal  services  are  hereby  respectively  increased 
in  proportion  to  the  Increase  in  appropriations  for  personal  serv- 
ices made  in  this  section.  In  the  case  of  officers  and  em.plo3rees  of 
the  miuilcipal  government  of  the  Dlistrlct  of  Columbia,  such  sums 
shall  be  paid  out  of  the  revenues  of  the  District  of  Columbia  and 
the  Treasiiry  of  the  United  States  In  the  manner  prescribed  by 
the  District  of  Columbia  appropriation  acts  for  the  respective 
fiscal  years." 

Mr.  W(X)DRUM.  Mr.  Chairman,  I  move  to  disagree  to 
the  Senate  amendment  and  agree  to  the  conference  asked 
for  by  the  Senate. 

Mr.  DOWELL.  Mr.  Chairman,  I  move  to  recede  and  con- 
cur in  the  Senate  amendment. 

The  CHAIRMAN.  The  gentleman  from  Virginia  [Mr. 
WooDRUM  is  recognized  for  30  minutes. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  Carpeit-xr]. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  we  are  all 
in  the  same  boat  in  this  depression,  and  the  war  veterans 
and  their  friends  never  did  and  do  not  now  object  to  reason- 
able cuts  in  compensation  to  assist  this  country  In  balancing 
its  Budget,  and  are  willing  to  make  the  same  patriotic  sac- 
rifices now  for  our  country  that  they  did  during  the  wars 
in  which  they  were  engaged. 

The  CJovermnent,  since  the  time  the  economy  bill  was 
passed,  has  seen  fit  to  spend  billions  of  dollars  in  an  earnest 
endeavor  to  help  its  citizens  out  of  this  terrible  depression; 
therefore,  I  wish  to  state  that  I  am  very  much  in  favor  of 
the  Senate  amendments  to  the  independent  offices  bill  in 
behalf  of  the  veterans,  especially  including  the  World  War 
and  Spanish-American  War  veterans,  which  rectifies  the 
injustices  created  in  the  economy  bill. 

I  am,  however,  opposed  to  returning  to  the  Federal  em- 
ployees at  this  time  their  full  15-percent  cut,  restoring  them 
to  their  full  status  before  the  economy  bill  was  passed  and 
leaving  the  whole  burden  of  the  economy  upon  the  veteran. 

As  has  been  suggested  to  me  I  hardly  believe  it  is  the 
spirit  of  this  Congress  that  the  restoration  of  benefits  to 
the  disabled  veteran  is  a  raid  on  the  Treasury  while  restor- 
ation of  pay  to  the  Federal  employee  is  a  patriotic  duty. 

There  Is  a  great  deal  of  misinformation  going  out  over 
the  country  to  the  effect  that  the  increase  in  veteran  benefits 
is  going  to  wreck  the  economy  program  of  the  Government 
and  cost  the  Government  $334,246,824,  when  the  truth  of 
the  matter  is  that  the  total  veteran  benefit  included  in  these 
amendments  will  only  amount  to  $118,253,700,  whereas  the 
cost  of  restoring  Federal  employees  their  15  percent  will  be 
$215,993,124.  The  people  in  my  district,  and  I  know  this  to 
be  true  all  over  the  United  States,  are  in  the  terrible  eco- 
nomic situation  they  are  in  because  of  the  depression.  Gov- 
ernmental expenses  have  been  cut  to  the  core,  courthouse 
ofBcials  who  do  three  times  as  much  work  as  most  of  the 
Federal  employees  get  from  $60  to  $80  a  month,  and  the 
girls  who  work  in  their  offices,  $40  a  month.  School  teach- 
ers in  rural  schools,  where  they  can  get  a  job  at  all,  $40  a 
month,  and  we  even  find  those  with  master's  degrees  teach- 
ins  in  our  rural  schools  for  salaries  of  not  over  $60  a  month. 
In  addition  to  this  we  have  thousands  of  people  who  are 
very  happy  to  get  a  few  hours'  work  a  week  at  30  to  40  cents 
an  hour  under  the  C.WA. 

Federal  employees  in  my  district  are  not  yelping  for  In- 
crease in  salaries,  they  are  very  happy  they  have  their  Jobs, 
and  are  graciously  accepting  their  cuts,  which  is  very  small 
in  comparison  with  the  cut  in  cost  of  governmental  services 
performed  for  the  State  and  local  governments,  and  the  peo- 
ple in  general  who  are  paying  the  bill  and  doing  all  the 
suffering  are  not  in  favor  of  keeping  this  office-holding 
aristocracy  up  in  the  style  tn  which  it  has  been  accustomed. 
I  would  not  be  in  favor  of  cutting  anyone's  salary  that  was 
$1,000  or  less  a  year,  and  would  be  in  favor  of  restoring 
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Federal  employees  salaries  when  prosperity  has  been  re- 
turned to  the  rest  of  the  coimtry.  It  is  just  merely  the 
application  of  judgment  and  fairness  to  all  concerned. 

And  the  worst  of  all  would  be  the  increase  of  the  Con- 
gressmen's salaries.  I  cannot  conceive  how  any  Congress- 
man can  go  out  and  face  the  veterans  and  the  people  in  his 
district,  telling  them  how  necessary  it  was  to  cut  them  down 
with  one  hand,  whereas  with  the  other  he  increased  his  own 
salary;  therefore,  I  am  supporting  the  Borah  amendment 
prohibiting  the  increase  at  this  time  of  all  governmental 
salaries  over  $6,000  per  year.  As  a  matter  of  fact  I  think 
the  Congressmen's  salaries  should  be  reduced  under  existing 
conditions  and  until  prosperity  has  again  been  returned  to 
their  country,  and  this  was  the  first  bill  I  introduced  in 
Congress  last  year,  and  which  was  introduced  prior  to  our 
voting  on  the  economy  bill.  For  my  part  I  do  not  believe 
that  the  cut  in  compensation  to  the  disabled  service-con- 
nected vetersm  should  be  any  greater  percentage  than  the 
percentage  of  cut  to  the  Federal  employee. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Ohio  [Mr.  Cooper]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  hope  the  Mem- 
bership of  the  House  will  approve  the  Senate  amendments 
which  restores  to  the  Government  employees  the  15-percent 
salary  reduction  and  also  the  restoration  of  compensation 
to  World  War  veterans  whose  disability  is  of  service  or  pre- 
sumptive origin,  and  also  the  restoration  of  pensions  to 
thousands  of  Spanish-American  war  veterans  who  were  de- 
prived of  pensions  by  the  Economy  Act  of  1933. 
veterans'  compensation  and  pensions 

What  a  reflection  it  is  on  our  Government  to  discontinue 
pensions  to  thousands  of  Spanish-American  war  veterans 
who  rallied  to  the  flag  in  1898.  And  now,  when  most  of 
them  are  past  the  age  where  thoy  can  secure  emplosmient 
and  at  a  time  when  the  sunset  of  life  is  fast  casting  its 
shadows  over  their  brow,  the  patriotic  service  and  devotion 
they  rendered  to  flag  and  country  is  forgotten,  and  the  small 
pension  they  did  receive  is  now  taken  away  from  them. 

Again,  many  thousands  of  World  War  veterans  who  car- 
ried our  flag  to  a  foreign  soil — and  they  brought  it  back  to 
us  in  a  blaze  of  glory,  without  a  stain  upon  its  folds — ^many 
of  them  gave  their  blood,  their  bodies,  their  all  for  country. 
Today  we  find  thousands  of  World  War  veterans  crippled 
and  disabled  who  have  had  their  disability  allowance  re- 
duced to  what  I  believe  is  a  shameful  degree.  There  is  no 
service  we  can  render,  no  compensation  we  can  pay  that 
will  fully  compensate  the  service-connected  disabled  World 
War  veteran  for  the  loss  he  suffered  and  the  sacrifice  he 
made. 

RZSTOaATION    or   SAIARIES   TO   GOVERNMENT   EMPLOYEES 

I  am  for  the  restoration  of  the  full  15-percent  salary  cut 
to  all  Government  employees,  and  in  this  respect  I  am 
following  the  policy  so  strongly  advocated  at  this  time  by 
the  President  for  an  increased  purchasing  power  of  the 
American  working  classes. 

On  March  5.  1934.  President  Roosevelt  called  to  Wash- 
ington thousands  of  industrialists,  business  men.  and  em- 
ployers of  labor  to  discuss  with  them  the  progress  and 
program  of  national  recovery. 

At  the  opening  of  the  conference  President  Roosevelt 
addressed  the  gathering  and  called  for  the  active  coopera- 
tion of  all  citizens  and  the  coordinated  effort  of  all  industry 
to  promote  the  greatest  happiness  and  well-being  of  the 
American  people.  I  desire  at  this  time  to  quote  two  short 
paragraphs  from  the  President's  address: 

Therefore.  I  give  to  Indvistry  today  this  challenge:  It  Is  the 
Immediate  task  of  Industry  to  employ  more  people  at  purchasing 
wages  and  to  do  it  now.  Only  thus  can  we  continue  recovery  and 
restore  the  balance  we  seek. 

Again  quoting  from  the  same  address,  he  said: 
Every  examination  I  make  and  all  the  Information  I  receive 
lead  me  to  the  Inescapable  conclusion  that  we  must  now  consldei 
Immediate  cooperation  to  sectu-e  Increase  in  wages  and  shorten- 
ing of  hours. 

The  two  high  spots  in  this  challenge  of  President  Roose- 
velt to  industry  are:  First.  Employ  more  people  now.    Sec- 


ond. Increased  wages  and  shorter  hours.  I  give  my  whole- 
hearted support  to  this  program.  But,  however,  I  want 
this  policy  to  apply  to  Government  employment  as  well  as 
private  employment,  whidi  the  Presidoit  was  addressing 
himself  to. 

I  have  here  the  Postal  Bulletin,  of  the  date  of  March  3, 
1934.  signed  by  Postmaster  General  Farley,  and  sent  to  all 
postmasters.    I  now  quote  from  the  Bulletin. 

All  Presidential  poetmasters.  officials,  and  employees  In  the  field 
service  •  •  •  will  be  furloughed  without  pay  for  4  days  during 
the  remainder  of  the  fiscal  year.  Railway-mail  clvks  win  be  fur- 
loughed for  SV^  days  during  the  remainder  of  the  fiscal  year. 

Deliveries  by  carriers  In  the  city-delivery  service  may  be  limited 
to  one  a  day  In  strictly  residential  territory,  not  more  than  two 
a  day  In  mixed  business  and  residential  territory,  and  not  more 
than  three  a  day  In  strictly  buslnees  territory. 

Rural  carriers  will  not  be  furloughed. 

I  am  informed,  however,  that  the  Postanastcr  General  has 
requested  Congress  to  pass  leglsilatlon  providing  for  drastic 
reduction  in  the  salary  of  rural  carriers,  and  if  this  is  not 
carried  out,  he  will  consolidate  rural  routes  and  discharge 
several  thousand  rural  carriers.  _^_^ 

Now  for  the  two  pictures:  On  the  one  hand  the  President 
is  challenging  industry  to  «nploy  more  people  now  at  in- 
creased wages  and  shorter  hoiu?.  This  is  a  fine  picture  and 
will  meet  with  the  approval  of  the  great  masses  of  our 
people. 

Now  let  us  gaze  on  the  other  picture.  We  find  the  Post- 
master General.  Mr.  Farley,  the  biggest  single  employer  of 
labor  in  our  country,  under  the  direct  control  of  President 
Roosevelt,  reducing  employment  in  the  post-office  service,  at 
the  sacrifice  of  wages  to  postal  employees  and  efficient  postal 
service  to  the  American  people. 

The  Postmaster  General  states  that  this  action  Is  impera- 
tive in  order  to  balance  the  Budget  of  the  Post  Office  De- 
partment. Balance  the  Budget!  Yes;  I  should  like  to  see 
the  Government  balance  the  Budget.  I  am  not.  however, 
in  favor  of  balancing  the  Budget,  if  we  are  to  do  so  by 
cutting  the  wages  and  salaries  of  Federal  employees  and 
reducing  disability  compensation  to  deserving  World  War 
veterans  and  depriving  Spanish-American  War  veterans  of  a 
fair  and  just  pension,  which  I  believe  they  are  entitled  to. 

When  President  Roosevelt  threw  the  challenge  to  industry 
and  business  to  employ  more  workers  and  increase  wages, 
he  said  nothing  about  them  balancing  theh-  budgets.  There 
are  many  industries  in  our  country  today  that  are  operating 
at  great  loss  in  attempting  to  keep  their  plants  working  and 
give  employment  to  American  workers.  Oh,  you  say  the 
President  is  ready  to  grant  an  increase  of  5  percent  in  sal- 
aries to  Federal  employees,  effective  February  1  to  June  30. 
the  end  of  this  fiscal  year. 

Granting  this  increase  to  Federal  employees,  let  us  not 
be  fooled.  The  President  grants  an  tacreasc  of  5  percent  in 
the  salary  of  Federal  post-office  employees,  and  the  Post- 
master General  then  takes  it  away  from  them  by  f urlough- 
ing  them  without  pay.  More  than  50  percent  of  the  5- 
percent  increase  granted  by  the  President  will  be  taken 
away  from  the  Postal  employees  by  the  furlough  order  of 
the  Postmaster  General,  Mr.  Parley. 

Congress  has  no  right  to  insist  that  private  Industry  em- 
ploy more  workers.  Increase  wages,  unless  we  are  willing  to 
have  the  same  principle  apply  to  Federal  employees.  Let 
us  approve  of  the  Senate  amendments,  and  by  so  doing  we 
will  be  upholding  the  policy  of  the  President  in  his  challenge 
to  industry  and  business. 
Mr.  DOWELL.    Mr.  Chairman,  I  offer  an  amendment  to 

my  motion. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

Mr.  BANKHEAD.  Well,  Mr.  Chairman,  is  it  being  re- 
ported for  the  information  of  the  committee? 

Mr.  DOWELL.    No.    It  Is  offered  as  a  part  of  the  motion. 

Mr.  BANKHEAD.  As  I  understand,  we  are  still  under 
general  debate. 

The  CHAIRMAN.    The  Chair  so  understood. 

Mr.  DOWELL.  It  is  on  the  motion,  and  I  am  Just  offer- 
ing an  amendment  to  the  motion. 
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ICr.  WOODRUM.  ICr.  Chairman.  I  have  no  objection  to 
the  gentleman's  amendment  being  read. 

The  CHAIRMAN.  The  Clerk  will  report  the  amen^imcnt 
for  the  Information  of  the  House. 

The  Clerk  read  as  follows: 

Amendment  propceed  by  Mr.  Dowbj.:  On  page  36,  after  line  23. 
Inaert  the  following  as  eubeectlon  (c) : 

•*  That  no  part  of  the  appropriation  carried  In  this  act.  ar  any 
other  general  appropriation  blU  for  the  flacal  year  ending  Jime  80, 
1936.  fchali  be  liaed  in  payment  in  ezceas  of  85  percent  pf  any 
•alary  or  compensation  of  any  officer  or  employee  of  the  Gjovern- 
ment  (except  Judicial  officers)  where  such  salary  or  compeaaatlon 
Is  in  excess  of  »6.000." 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN.  The  crhair  will  hear  the  gentlemkn  on 
the  point  of  order. 

Mr.  WOODRUM.    Mr.  Chairman,  it  is  legislation   )n  an 
appr(H?riation  bill.    It  is  not  responsive  to  anything  |n  the 
Senate  amendments.    It  not  only  places  a  limitation 
appropriation  but  it  applies  to  all  appropriations,  ani 
inconsistent  with  the   gentleman's   motion   to  recedi 
concur  in  the  Senate  amendment,  which  restores  a] 
salaries.    The  gentleman  has  already   made  a  moti 
concui'  in  the  Senate  amendment  which  restores 
salaries  at   100   percent.    Now  he   undertakes   to 
limitation  on  those  basic  salaries  of  15  percent. 

Mr.  DO  WELL.  Yes;  and  this  is  a  limitation  oh  this 
appropriation  bill,  and  it  certainly  is  in  order.  I  offer  it  as 
an  amendment. 

The  CHAIRMAN.  Will  the  gentleman  from  Virsinl  t  [Mr. 
WooDRXTM]  kindly  say  whether  the  Senate  omenElment 
affects  all  salaries  in  all  appropriation  bills? 

Mr.  WOODRL"M.  Senate  amendment  no.  14,  to  which  is 
directed  the  motion  of  the  gentleman  from  Iowa  that  the 
House  recede  and  concur,  restores  all  Federal  salaries  to  100 
percent  of  the  basic  rate  from  July  1. 

Mr.  DOWELL.  And,  therefore,  all  salaries  being  aTected 
by  this  provision,  this  amendment  is  a  limitation  upon 
exi>enditures,  as  the  gentleman  from  Virginia  has  specifi- 
cally stated. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  a  parliamentary 
inquiry. 

•nie  CHAIRMAN.    The  gentleman  will  state  it. 

Bfir.^CHRISTIANSON.  If  the  amendment  offered  >y  the 
gentleman  frcHn  Iowa  is  in  order,  is  an  amendment  to  his 
amendment  in  order  at  this  time? 

The  CHAIRMAN.    If  no  one  objects. 

Mr.  CHRISTIANSON.  Then,  Mr.  CThairman,  I  move  to 
amend  the  amendment  by  striking  out  "  $6,000  "  and  nsert- 
ing  in  lieu  thereof  "  $1,800." 

Mr.  WOODRUM.  I  think  if  the  gentleman  will  wljthhold 
his  amendment  until  we  consider  the  Senate  ameridment 
under  the  5-minute  rule,  he  will  then  have  ample  time  to 
offer  it.  Tile  amendment  of  the  gentleman  from  lo^a  was 
in-esented  for  the  information  of  the  committee. 

Mr.  CHRISTIANSON.  Will  my  amendment  to  the  a  naend- 
ment  of  the  gentleman  from  Iowa  be  c(»isidered  on  th  i  same 
basis  as  the  amendment  Just  offered? 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  offering  ot  the  amendment  during  general 
debate. 

The  CHAIRMAN.    The  Chair  sustains  the  point  ot  order. 

Mr.  WOODRUM.  Mr.  Chairman.  I  jneld  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dnvcux]. 

Mr.  DINGELL.  Mr.  Chairman,  I  trust  you  will  gn  nt  me 
Just  a  bit  of  latitude  in  order  that  I  may  touch  on  seci  ion  40 
along  with  section  14;  and  this  is  as  far  as  I  will  transgress 
on  the  good  will  of  the  Committee. 

My  position  as  regards  the  welfare  of  all  Oovemmeht  em- 
ployees and  ex-service  men.  irrespective  of  in  wtiat  i>ranch 
of  the  service  they  serve  this  Government  and  withcut  re- 
gard to  where  they  served  the  flag,  is  bejrond  question 

I  am  proud  of  the  fact  that  I  very  early  signed  th;  peti- 
tion which  resulted  in  the  Patman  bonus  bill  being  b  rought 
out  on  tbe  floor  tar  the  ccmsideratlcm  to  which  it  w  bis  en- 


RECORD— HOUSE 


March  14 


titled.  The  unfortunate  part,  however,  Mr.  Chairman,  was 
that  the  biU  was  trotted  out  at  a  time  when  I  found  it  im- 
possible to  be  present.  I  hastened  my  return  to  the  floor 
only  to  find  that  the  vote  had  already  been  taken.  I  feel 
that  the  overwhelming  vote  of  approval  which  carried  the 
bin  through  the  House  was  the  direct  result  of,  and  made 
possible  by,  the  assistance  which  I,  as  one,  assured  it  by  my 
signature. 

Mr.  Chairman,  at  this  time  I  want  to  voice  my  complete 
accord  with  the  intents  and  purposes  of  the  Senate  amend- 
ments as  they  pertain  to  Federal  employees  and  to  the  war 
veterans.  It  is  manifestly  clear  that  certain  injustices  have 
been  done  to  both  these  classes  of  our  citizens,  and  I,  per- 
sonally, am  willing  to  acknowledge  that  now  is  the  time  to 
correct  them. 

With  regard  to  the  Federal  employees,  I  hold  and  contend 
that  what  is  good  enough  for  private  industry  is  good 
enough  for  the  Government.  If  increased  salaries,  high 
wages,  and  short  hours  are  good  for  the  manufacturer,  for 
the  merchant,  and  for  the  business  man,  the  very  first 
places  where  the  example  should  be  set  and  the  principle 
applied  are  the  governmental  agencies,  oflBces,  and  bureaus. 
Particularly  is  tliis  true  when  applied  to  the  little  fellow 
who  is  receiving  the  lesser  wage  rate.  I  feel  this  is  only  the 
just  and  proper  thing  to  do  because  of  the  principle  in- 
volved. We  should  bring  back  the  salary  of  Government 
employees  to  the  full  basic  rate  and  set  the  example  for 
the  manufacturers,  the  merchants,  and  the  business  men  of 
this  Nation.  I  do  not  beheve  there  is  any  division  on  this 
point  between  the  Members  on  either  side  of  the  House. 
The  restoration  of  purchasing  power  is  necessary,  and  an 
important  factor  in  the  realization  of  this  desired  event  is 
the  restoration  of  Government  salaries.  The  administra- 
tion and  the  President  have  repeatedly  asked  the  business 
interests  of  the  Nation  to  restore  basic  salaries;  yet,  in  the 
final  analjrsis,  we  find  this  great  Government  the  first  to 
withhold  what  it  demands  of  its  citizenry. 

It  has  been  brought  to  my  attention  that  a  system  of 
furloughs  has  been  inaugurated  in  the  Postal  Service  which 
will  modify  any  and  all  benefits  that  might  be  derived 
through  the  pay  restoration.  While  I  am  on  my  feet,  Mr. 
Cliairman,  I  want  to  take  a  direct  slap  against  any  indi- 
vidual, group,  or  element  that  would  attempt  to  nullify  the 
intent  and  the  purpose  which  Congress  has  in  mind  when 
restoring  the  pay  of  Federal  employees.  It  seems  incon- 
ceivable that  any  administrative  officer  of  any  department 
would  undertake  to  go  so  far. 

I  have  seen  a  great  deal  and  have  read  considerably  of 
the  injustices  and  the  inequalities  of  the  Economy  Act. 
These  would  be  corrected  by  the  Senate  amendments.  At 
the  same  time,  I  want  to  voice  my  positive  opinion  tliat  the 
Senate  amendments  ^"111  go  a  great  distance  toward  the 
alleviation  of  certain  conditions  among  the  war  veterans. 
I  am  very  anxious  to  do  my  small  part  to  correct  these  in- 
justices, to  eliminate  these  inequalities.  I  am  not  here  at 
this  moment  to  cite  any  particular  set  of  figures,  because, 
in  the  first  instance,  figures  invariably  can  be  manipulated 
to  suit  individual  convenience  and  purpose.  I  think  it  is 
generally  conceded,  however,  that  ceriain  provisions  of  the 
Economy  Act  should  be  changed  and  others  abolished.  I 
think  the  Senate  has  gone  a  great  distance  in  the  right  di- 
rection.   The  House  should  follow. 

The  vote  today  on  the  gag  rule  reflects  the  attitude 
of  the  House  of  Representatives.  While  I  was  unavoidably 
absent  when  the  gag  rule  was  considered  on  January  11, 
I  most  assuredly  would  have  voted  against  it  had  I  been 
present.  It  is  a  matter  of  record  that  I  voted  to  recommit 
the  bill. 

In  spite  of  the  entreaties  that  the  bill  be  passed  with  the 
greatest  possible  dispatch  without  amendment,  the  Senate 
took  the  necessary  time  to  deliberately  amend  the  House  bill 
and  it  was  not  until  1  month  and  18  days  later,  or  there- 
about, that  the  bill  reentered  our  hands.  We  were  again 
urged  to  swallow  the  gag  but,  inasmuch  as  the  welfare  of 
the  disabled  war  veterans,  the  Spanish  War  veterans,  the 
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•nie  two  high  spots  in  this  challenge  of  President  Roose- 
velt to  industry  are:  First.  Employ  more  people  now.    Sec- 


ing  an  amendment  to  the  motion. 
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Federal  employees;  and  others  who  are  in  need  was  tnvolved. 
1  decided  deflniteiy  for  nonoompUance. 
,1  want  to  say  to  70a.  my  friends,  that  my  constttuencj 
expects  me  to  use  my  best  Judgment  in  any  and  ail  mat- 
ters perta,tnins  to  the  welfare  of  the  people,  and  I  propose 
to  avail  myself  of  the  good  old  American  inlvilege  of  de- 
ciding on  the  merits  of  the  case.  I  have  grown  weary  of 
rendering  assistance  to  the  bankers,  to  tbe  railroads,  to 
the  insurance  companies,  to  the  casualty  companies,  and 
every  other  element  which  yoa  might  class  legitimately 
among  the  big  interests,  and  I  have  reached  that  jKAnt  when 
I  can  no  longer  aid  and  assist  the  big  corporations  unless 
and  until  I  can  bring  about  a  measure  of  relief  to  the  com- 
mon man — to  htm  who  was  mentioned  so  many  times  and 
for  whom  pzlmarily  the  new  deal  was  designed. 

I  am  only  too  anzioBs  to  do  my  small  piart  to  bring  about 
ttie  greatest  possllde  and  the  most  immediate  restoration. 
I  have  alwasrs  advocated  high  wages  in  private  faidnstry  as 
a  means  of  assured  and  general  la-osperity.  I  believe  that 
ttie  place  to  inaugurate  firmly  azid  definitely  such  a  policy 
is  with  the  Qovemment  itself.  I  believe  that  the  example 
set  will  have  more  real  effect  in  bringing  about  a  revitaliaed 
purchasing  power,  and  therefore  prosperity,  than  anything 
else  which  we.  in  this  House,  could  possibly  da  We  cannot 
deny  that  it  Is  ridiculous  and  inexcusable  for  our  Govern- 
ment to  flg^t  against  complete  restoration,  and  more  so 
because  the  complete  restoration  seems  to  hinge  on  a  mere 
5  percent.  The  need  in  this  country  and  the  need  of  the 
Govemmeirt,  which  is  involved  in  this  instance,  must  either 
be  great  enough  to  folAIl  the  15  percent  ox  no  need  of  any 
kind  exists  which  would  be  satisfied  with  a  mere  5  percent. 
Assistance  was  given  every  other  dement  excepting  that 
great  and  speechless  element,  the  workingman.  So  far  as 
I  am  cfflicemed,  Mr.  Chairman,  we  shall  not  consider  them 
as  mendicants  and  untouchables.  I  stand  unccmpromls- 
ingly  for  the  Senate  amendments.    [An^use.] 

[Here  tbe  gavel  fdLl 

Mr.  BRTITEN.  Mr.  Chairman,  I  deadre  to  offer  a  pref- 
erential raMxoL 

Mr.  TABER.    Ifr.  Chairman,  a  voixti  ot  order. 

The  CHAIRMAN.    The  gentleman  wiU  state  it. 

Mr.  TABER.  I  make  the  point  oi  order  that,  the-e  h«vtDg 
been  an  agreonent  there  should  be  1  boar  of  general  debate 
upon  Senate  amendment  na  14,  it  is  do4  now  in  order  to 
make  any  motion  or  to  offer  any  amendment  until  tbe 
genexal  debate  Is  concluded. 

The  CHAIRMAy.    Tbtt  Chair  sustains  the  peiM  of  wder. 

The  amendment  of  the  gentleman  from  Iowa  was  read  for 
the  infcnrmation  of  the  Committee  by  unanimoos  consent. 

The  gentl«nan  from  Tlftneis  wfH  withhcrfd  his  amencfment 
mtil  the  conclu9i<»  of  Che  general  det>ate.  Dcrfng  con- 
sideration of  the  Senate  amendment  under  the  5-mintite  rale 
the  Chair  wUI  recogi^ae  the  genttaiMn  from  Illinois  to  sub- 
mit his  motion. 

Mr.  VINSC^  of  Georgia.  Mr.  Ctiairman.  a  pariiamentary 
Inquiry. 

The  CHAIRMAN.    ThA  gentleman  wHl  state  It. 

Mr.  VINSON  of  Georgia.  Then  thore  is  no  motion  pend- 
ing before  the  Committee  at  this  time? 

The  CHAIRMAN.  The  motion  of  the  gentleman  from 
Iowa  [Mr.  Dowell]  is  pending,  and.  being  a  motion  to  con- 
cur in  the  Senate  amendment,  will  be  a  preferential  motion. 

Mr.  GOSS.  Mr.  Chairman,  I  understood  that  the  moUon 
of  the  gentleman  fir<Hn  Iowa  CMr.  Doweli.1  was  to  concur 
in  the  Senate  anaendment. 

Mr.  DOWELL.    With  an  amendment 

Mr.  OOSSk  And  subsequent  to  that  time  the  gmileman 
asked  permission  to  have  read  for  the  information  (rf  the 
House  an  prntn^n^^ntr  to  his  motion  which  was  scefeTentiaL 

Now,  do  we  understand  that  the  Dowell  mc^ien  to  concur 
is  the  motion  befare  the  House,  ch:  is  tbe  atotion  befiore  tbe 
House  a  motion  to  concur  with  an  amendment? 

The  CHAIRMAN.  All  the  motions  wiQ  be  bef  ere  tbe  Com- 
mittee.   Tbe  general  debate  will  now  proceed. 


Mr.  DOWBUj.    Mr.  Chairman 

The  CHAIRMAN.  If  tixe  gentleman  has  a  pariiamentary 
inquiry,  the  Chair  wHI  bear  him;  but  the  Cbatr  does  not 
recognise  the  gentleman  for  any  other  purpose.         ^ 

Mr.  DOWELL.    May  I  state  tibe  purpose? 

The  CHAIRMAN.  No.  The  general  driiate  on  tbe  amend- 
moit  will  proceed. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  mhiutes  to  the 
gentleman  from  Missouri  [Mr.  CdchxamL 

Mr.  COCHRAN  of  Missouri.  Mr.  CSiairman,  I  think  I 
understand  the  situation  that  confronts  us.  I  know  I  un- 
derstand what  can  happen.  The  amendment  which  we  will 
shortly  vote  npon  deals  solely  with  Government  emi^oyees' 
salaries. 

I  cannot  speak  tor  the  Pre^dmt.  and  so  far  as  I  know  no 
one  here  can  speak  for  the  Presidmt,  as  to  how  far  he  will 
go  In  this  respect.  We  do  not  know  what  part  of  the  Gov- 
ernment employees'  salaries  tiie  President  is  wilUng  to  re- 
store. How  can  you  find  out?  The  only  way  that  jrou  can 
find  oat  Vttt  President's  views  is  to  agree  to  ttie  motion  of 
the  gentleman  from  Virginia  that  this  amendment  go  to 
conference  or  concur  with  an  amendment  that  will  keep 
the  question  open.  Let  the  conferees  wait  on  the  President 
and  see  what  kind  of  a  compromise  can  be  secured. 

Here  is  the  situation  that  confronts  the  gentlemen  wlio 
voted  against  the  rule  today.  Suppose  we  agree  to  the  Sen- 
ate amendments  as  provided  by  tbe  motion  of  the  gentleman 
from  Iowa  [Mr.  Dowell].  Suppose  likewise  the  House 
agrees  to  the  amendment  affecting  veterans  and  the  bill  is 
sent  to  the  President,  who,  we  are  told,  will  veto  the  bill  in 
such  form.  This  is  what  happens:  Tou  have  restored  the 
salaries  of  the  Government  emirfoyees;  you  have  restored 
the  full  15  percent,  but  what  have  you  done  for  the  veterans? 
You  have  not  given  the  veterans  one  penny  more  than  they 
are  receiving  today  nor  changed  hosi^tal  provisions. 

The  Senate  amendment  provides  for  Uie  restoration  in 
part  of  pensions  of  Spanish  War  veterans  and  their  widows. 
If  the  President  vetoes  this  biU,  and  it  contains  this  Senate 
ftTT^ATidmgnii,  and  we  are  forced  in  tbe  end  to  pass  a  resolu- 
tion continuing  the  present  appropriation  for  the  independ- 
ent establishments^  the  Spanish  War  veteran  gets  absolutely 
nothing  more  than  he  is  getting  today.  You  are  placed  in 
the  position  of  going  back  to  face  your  veterans,  who  will  say 
to  you:  "Ycui  gave  the  Government  employees  their  full 
salary,  you  took  your  own  full  salary  and  accepted  it.  but 
what  did  you  do  for  us?  What  did  you  do  for  tbe  presiunp- 
tive  cases?  You  did  nothing,  for  the  presumptive  cases. 
What  did  you  do  for  the  E^^aidsb-American  War  veterans? 
Yc»i  did  nntJiIng  for  them." 

No  one  can  deny  that  wiU  result  in  tbe  evemt  <A  a  veto. 

Tlie  Government  empkgwea  are  friends  of  the  veterans.  I 
cannot  conceive  tbey  want  to  benefit  at  tbe  v^eians'  ex- 
pense.   They  want  Justice  extended,  to  alL 

Mr.  Cbaiiman.  whenever  there  is  an  argument*  whether  It 
be  InbasinfiBaor  in  tbe  QvrenaaaA,  there  is  only  one  thing 
to  do  and  that  is  to  get  together  mul  agree  on  a  compromise. 
We  do  not  kxkov  what  the  Presidaxt  is  willing  to  do  for  tbe 
Government  employees,  the  Spanisb-Ameriean  War  veterans, 
or  tbe  Worid  War  veterans.  We  asi^t  find  out  when  the 
conf ereea  go  to  the  White  House  and  the  Pre^dent  considers 
the  gjtuftti^*'  that  exists^  that  be  woidd  be  wiUlng  to  restore  a 
certain  perceirt  of  the  pensfeon  that  the  Spanish-American 
War  veterans  were  getting  a  year  ago,  extead  additional 
benefits  to  World  War  vetaraDs,  and  mak»  bosi^taUcation 
pcoviaioBs  mote  Itiaeia}.  I  do  not  know  what  that  percart 
might  be,  nor  do  I  know  tf  be  wNdd  be  wUUng  to  restore  any 
oC  tbe  pension.  The  onfar  way  you  are  going  to  get  anything 
is  to  send  the  amendment  to  eonfereneie.  let  tbe  conferees 
go  up  to  the  White  House;  and  agree  with  the  man  who  must 
sign  this  bilL    [Ax^iIauseJ 

Personally  I  would  like  to  met  this  blH  po  to  the  Souite 
canying  the  amendment  of  Senator  BmnB*  of  South  Caro- 
lina, wto  was  looked  upon  as  being  tbe  President's  spokes- 
man in  the  Senate.  If  you  wiU  recall,  his  amendment 
provided  lor  reBt<»«tion  of  5  percent  of  tbe  salaries  as  of 
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February  1,  5  percent  as  of  July  1,  and  the  hftiftr>iM»  when 
ever  the  President  issued  an  Executive  order.  This  amend 
ment  was  defeated  in  the  Senate  by  1  vote. 

It  is  hard  for  us  to  explain  the  situation  to  our  constit- 
uents.  who  are  directly  interested.  It  is  hard  for  them  t< 
understand  the  situation  that  confronts  us.  Why  do  8(Mne< 
thing  that  down  in  our  hearts,  at  least  those  who  understam! 
what  can  happen,  know  might  ultimately  result  In  no  In- 
crease of  any  kind  for  veterans  or,  for  that  matter,  nc 
restoration  of  pay  of  any  kind  for  Oovemment  employees? 
Let  us  face  this  issue  fairly  and  squarely  both  as  to  the 
Government  employees  as  weU  as  the  veterans  and  do  Um 
very  best  we  can  for  them.  Let  us  not  attempt  to  do  some- 
thing we  know  we  cannot  accomplish. 

Why  should  we,  thinking  only  of  our  political  future,  place 
the  burden  or.  to  be  plain,  pass  the  buck  to  the  President? 
He  certainly  has  enough  now  to  shoulder  without  the  Con- 
gress piling  more  upon  him. 

If  this  country  comes  back,  as  we  all  pray  to  the  good 
Lord  it  wiR,  there  will  be  no  delay  In  restoring  the  full  pay 
of  the  Qovernment  employee. 

My  heart  goes  out  to  those  underpaid  employees,  those  In 
the  lower  brackets,  who  have  been  forced  to  stand  a  reduc- 
tion in  salary.  Men  with  children  earning  barely  enough 
to  exist.  I  am  tJiinkIng  of  them,  and  I  would  rather  see 
them  get  at  least  a  half  loaf  instead  of  nothing. 

They  will  accept  your  explanation  when  you  face  them 
and  tell  them  just  what  confronted  you.  Do  not  do  some- 
thing now  that  you  wiU  regret  at  a  later  date.  Your  con- 
ferees can  be  trusted.    Think  this  matter  over  carefully. 

The  Government  employees  have  always  been  my  friends, 
the  same  as  they  have  been  yours.  I  hope  they  have  con- 
fidence in  me  at  this  time. 

Mr.  Chairman,  we  have  a  duty  to  perform  to  the  Govern- 
ment employees,  to  the  veterans,  and  to  those  who  must  foot 
the  bill.  As  I  see  it,  we  can  only  perform  that  duty  by 
voting  today  so  that  our  conferees  will  have  somethtog  to 
work  on  in  an  effort  to  effect  a  compromise.    [Applause  ] 

[Here  the  gavel  fell.] 

Mr.  WIOGLE8WORTH.  Mr.  Chairman.  I  yield  3  minutes 
to  the  gentleman  frmn  Illinois  [Mr.  Bxirrm]. 

Mr.  BRirriN.  Blr.  Chataman.  when  I  sent  my  amend- 
ment to  the  Clerk's  desk  a  few  moments  ago  I  did  so  for 
the  Information  of  the  House.  The  object  of  the  motion  Is 
to  concwr  in  Senate  amendment  no.  14  with  a  view  to  re- 
storing 100  percent  of  aU  salaries  oa  July  1  of  this  year  I 
do  this  with  a  view  of  taking  Uncle  Sam  out  of  the  reidm 
ot  Inconsistency,  which  he  now  occupies. 

As  a  Bfember  of  Congress,  I  regard  myself  and  every  other 
Member  of  this  House  as  the  paymaster  for  every  employee 
in  the  United  SUtes  Government.    We.  first  of  all,  are  the 
positive  paymasters  of  the  employees  of  the  Government 
When  President   Roosevelt,   in   a   Nation-wide  broadcast! 
announces  to  the  paymasters  of  the  country  that  the  hours 
erf  labor  per  week  should  be  shortened  and  that  the  wages 
per  hour  should  be  increased.  I  assume  that  he  is  t^iWwg  to 
me.    I  certainly  could  not  assume  that  he  was  ».»iw»g  to 
every  other  paymaster  in  the  United  States  excepting  mysdf 
as  a  Member  of  Congress.    That  would  not  be  couistent     I 
conclude,  and  every  Member  of  this  House  should  conclude 
that  when  Gen.  Hugh  Johnson,  the  National  Recovery  Ad- 
ministrator, cracks  down  on  industry  for  an  increase  in 
wages,  and  when  the  President  challenges  Industry  for  an 
increase  in  wages  and  shorter  hours,  that  it  would  be  silly 
for  the  paymaster  of  the  biggest  employer  in  the  United 
SUtes  to  disregard  these  requests.    The  paymaster  is  sitting 
here.    He  holds  the  purse  strings  of  every  Federal  emxdoyee. 
He  holds  the  destiny  of  these  employees  in  the  p^ifn  of  his 
hand.    These  employees  cannot  march  on  the  White  House 
they  cannot  promote  parades,  they  cannot  oome  down  and 
object  to  their  hours  of  labor  or  theh-  paj,  because  if  they 
do  so  they  will  lose  their  Jobs. 
[Here  the  gavel  felt] 

Mr.  WIQOLBSWORTH.    Mr.  Chabman.  I  yldd  the  gen- 
tleman 1  additional  minute. 

Mr.  BRITTEN.    Ut.  Chairman,  seriously,  I  mmtT>^tt^T|  yjut 
when  the  administration  is  rf^i^wytr^  tbe  industries  and 
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challenging  the  paymasters  of  the  country  to  meet  this  situa- 
tion with  a  view  to  improving  unemployment  and  in  the 
Interest  of  recovery,  this  House,  the  pasmaaster  of  the  great- 
est employer  in  the  United  States,  cannot  sit  idly  by  and 
refuse  to  listen.  The  Senate  amendment  should  be  con- 
cinred  in.  and  I  hope  you  will  approve  my  amendment  in 
that  direction. 

[Here  the  gavel  felLl 

Mr.  WOODRUM.    Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gray], 

Mr.  GRAY.  Mr.  Chairman,  it  has  been  one  of  the  sad 
tragedies  in  the  course  and  policy  of  nations  that  the  un- 
fortunate soldiers  of  the  South,  who  fought  believing  in  the 
"  lost  cause  ".  have  been  barred  from  the  pension  bounties 
long  paid  to  the  northern  soldiers,  who  fought  alike  believing 
in  the  Union  cause.  But  this  could  not  be  otherwise.  Under 
the  law  of  loyalty  and  allegiance  there  can  be  no  policy  of 
government  under  which  to  reward  the  soldiers  who  fight 
against  the  flag  and  colors  with  those  who  defended  the 
colors  and  the  flag.  Under  the  law  of  allegiance,  barring 
pensions  to  her  own  soldiers,  the  South  has  bowed  in  meek 
humility,  becoming  in  the  fortunes  of  war.  and  has  borne  the 
burdens  of  government  with  loyalty  and  self -sacrificing  de- 
nial.    [Applause.] 

Pot  almost  70  long  years  in  duration.  whUe  their  own 
soldiers  In  the  South  were  left  neglected  in  their  advancing 
years,  left  in  the  infirmities  of  old  age.  left  in  hunger,  shiver- 
ing and  shelterless,  left  to  suffer  privation,  poverty,  and 
want,  the  people  of  the  Southern  Stotes  have  patiently, 
heroically,  and  patriotically  borne  the  burdens  of  tariff  and 
excise  taxes  with  Christian  fortitude  and  endurace,  aU  to  pay 
pensions  to  the  northern  soldiers.     [Applause.] 

I  can  see  that  nobleman  of  the  South,  the  lamented 
Oscar  Underwood  [applause],  standing  upon  the  floor  of 
this  Chamber,  counseling,  entreating  his  brother  Members 
here,  to  vote  for  pensions  to  the  northern  soldiers,  promis- 
ing them  theh-  time  would  come,  all  while  their  own  fathers 
and  brothers — ^honest,  confiding  soldi^v  of  the  Southland 
soldiers  serving  with  like  loyalty  and  allegiance,  soldiers 
serving  in  the  lost  cause— remained  stifferlng  in  poverty 
and  want,  hovering  over  the  cold  ashes  of  old  age.  in  the 
winter  evening  of  life.  [Applause.]  Oscar  Underwood  [ap- 
plause] was  broad  enough  to  realize,  know,  and  understand 
that  while  the  policy  of  nattons  would  forbid  pensions  to 
Confederate  soldiers,  the  same  policy  made  pensions  to 
Union  soldiers  a  binding,  subsisting  obligation  upon  the 
Nation  and  upon  the  people  of  every  state  and  section  of 
the  Union,  upon  the  people  of  the  South  as  well  as  the 
North.    [Applause.] 

But  as  time  lowers  the  moimtain  range,  as  time  raises  the 
valleys  of  the  sea,  as  time  lifts  the  depressions  in  the  earth 
and  brings  all  to  an  even,  common  level,  so  time  has  brought 
the  sons  of  the  South  up  and  the  sons  of  the  North  down  to 
stand  equal  on  a  common  level  together  under  the  folds  of 
the  Stars  and.  Stripes  today,  to  share  the  Nation's  bounties 
and  blessings,  as  well  as  to  share  its  burdens  and  fight  its 
battles.  The  soldiers  of  the  Spanish  War  and  the  soldiers 
of  the  World  War  have  come  up  from  the  South  to  share 
with  the  soldiers  of  the  North  in  Just,  equal  part  and  por- 
tion the  Federal  measures  of  relief  provided  for  Its  soldier 
defenders. 

But  no  sooner  has  the  South  come  into  its  own,  an  equal 
place  and  position,  to  claim  pension  benefits  and  relief  for 
theh-  sons,  their  soldier  and  sailor  boys,  from  the  taxes 
they  have  long  been  paying,  than  a  sudden  change  of  policy 
is  declared,  with  so-called  "economy"  the  watchword  of 
the  hour,  to  drive  stricken,  suffering  soldiers  from  the  hos- 
pitals and  to  strike  them  from  the  pension  rolls  like  wounded 
Mllars  clinging  to  a  raft  at  sea.  And  the  orders  come  di- 
recting pulsions  to  be  reduced,  or  commanding  pensions 
and  allowance  be  discontinued,  to  make  up  to  the  ex- 
hao^  Treasury  for  what  Morgan.  Mellon,  and  the  war 
profiteers  had  rebated,  defaulted,  and  failed  to  pay. 
*^  CJahman,  If  I  were  a  Member  of  Congress  from  south 
of  the  Mason  and  Dixon's  line,  from  the  great  Southern 
States,  as  I  am  a  Member  of  Congress  from  north  of  that 
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fine,  from  the  great  States  at  the  Iforth,  and  if  I  had  been  a 
Monber  coming  here,  or  my  Representatives  had  been  com- 
ing  here,  during  all  these  long  trying  years  and  voting  pen- 
sions to  northern  soldiers  to  be  paid  for  bj  taares  ooQected 
from  my  people,  tlie  peoide  of  the  S<»ith.  paid  faithfully, 
patriotieaily,  and  weU.  I  would  meet  the  ao-callBd  "  Economy 
League  "  on  the  threshold  of  the  eshausted  Treasury.  [Ap- 
idauseJ  I  would  challenge  the  plea  and  pretext  for  ecoTwrny 
over  and  above  the  dei>t  and  obligation  to  my  soldters.  I 
would  defy  the  party  or  leadership  standing  tn  the  way  of 
^istice  and  right  to  the  soldier  bc^  of  the  Sooth.  And  in 
Tlndicaticni  of  die  pstlcnce  and  f  orebearance  of  the  people 
and  taxpayen  of  the  Sooth,  ^^o  for  almost  threescore  years 
and  ten  have  been  paying  pensions  to  the  s(ddiers  of  tte 
North.  I  imaid  renounce  the  leadership  counseling  and 
advishig  the  surrender.     [Applause.] 

And,  if  I  failed  to  uphold  and  claim  full  pensions  now 
coming  to  my  soULexs.  long  paid  to  the  soldiers  of  the  North 
from  tarifls  and  Impost  taxea  ctdlected  from  the  people  of 
ttke  South.  I  would  never  try  to  explain  my  ccmtix^ice  to 
ttie  brave  soldier  boys  of  the  South,  who  stormed  San  Juaa 
Hill  in  Cuba  in  the  face  of  shot,  shrapnel,  and  shdl  to  free 
OK  Cubans  from  the  rule  of  Weyler  and  from  the  iron  heel 
of  Spain.  I  would  never  go  back  to  my  soldiers,  who  trained 
In  the  Miasma  army  camps,  who  defied  the  treadierons 
imhmft*^"**  seas,  irtio  fought  at  the  Mame  and  CSiateau 
Thierry,  who  charged  through  the  Argonne  Woods,  who 
faeed  shrapnel  shell  and  cannon  at  Verdun  and  on  the 
battle  fronts  of  Europe. 

I  would  never  go  bade  to  my  soldlera.  irtio  stopped  and 
stajred  the  tide  d  the  German  on-rodiing  army  hordes  led 
by  Hlndenberg,  Ladendorfl.  and  Mdltke,  directing  an  ava- 
lanche of  fire  and  steel  in  a  daad  of  death-dealing  fames 
•nd  gas  foMowlng  In  ttie  wake  of  havoc  and  destruction, 
driving,  surging  on  to  the  gates  of  Paris  to  eonqner  France 
and  the  allied  world.  I  would  never  go  back  to  my  soldiers 
and  try  to  explain  or  qualify  to  them  why  I  did  not  pofseai 
tlie  courage  to  meet  Morgan.  Mellon,  and  the  war  pnuflteets 
and  the  tools  and  puppets  of  the  Economy  League.  I  woold 
sever  try  to  explain  to  my  soldiers  why  I  voted  to  surrender 
their  pensions,  or,  voting  in  error,  why  I  failed  to  change 
my  vote  when  the  true  facts  were  discovered  and  before 
■le  and  the  operations  of  the  law  were  revealed  as  a  system, 
means,  and  artifice  for  the  relief  of  the  financiers  from  the 
payment  of  their  taxes,  and  when  it  was  apparent  and 
reaUzed  that  this  Congress  and  administration  were  taking 
from  salaries,  wages,  and  pension  to  make  up  to  the  ex- 
hausted Treasury  for  the  income  and  corporation  tasKs 
which  the  last  Congress  and  administration  had  failed  and 
neglected  to  collect  from  Morgan.  Mellon,  and  the  war 
profiteers.    [Applause.] 

I  come  from  antlslavery.  Union-cause  people.  My  father 
was  an  antlslavery  and  a  Union  man.  My  grandfather  was 
an  antlslavery  and  a  Union  defender,  and  was  mobbed  in  the 
great  State  of  Indiana,  in  1856,  when  he  held  an  anti- 
slavery  meeting-  and  spoke  against  human  bondage,  de- 
claring that  slavery  was  the  smn  of  all  villanies.  But  the 
great  Civil  War  is  over,  the  issue  of  slavery  decided  by  con- 
flict of  arms  and  has  been  confirmed  by  the  Judgment  of 
time.  The  people  of  the  North  and  the  South  are  happy 
and  contented  living  together  with  interchange  of  com- 
merce, trade,  and  travel.  And  held  in  the  bonds  o£  a  com- 
mon interest  and  a  common  cause,  they  stand  out  before 
the  world  as  one  people  forever  united  for  progress,  achieve- 
ment, and  advancement,  and  invincible  as  a  power  in  the 
world.  For  these  reasons  and  because  of  these  facts,  I 
stand  in  a  good  faith,  considerate  position  to  speak  for  the 
brave  soldier  boys  of  the  South  and  to  commend  the  people 
of  the  Southern  States  for  their  good  faith,  submissive  spiiii^ 
and  their  patriotism  and  loyalty  as  citizens  of  this  great 
Union  of  States. 

Mr.  Chairman,  when  Congress  was  called  to  convene  last 
March  in  special  session  to  consider  farm  and  industrial 
relief,  members  were  shown  an  empty  Treasury  or  a  Treas- 
ury fast  ncaring  exhaustion,  without  funds  available,  or  In 
anticipation,  for  ttie  payment  of  sahuies.  wages,  and  soldier 


And  Members,  arlstng  to  tbe  muxgBDcr  at  the 
boor  in  a  realization  of  his$x  patriotic  doty  to  Bmhitatn  the 
credit  of  the  Ooiremment,  and  to  save  the  people  from  hn- 
sdvency  and  bankruptcy,  veted  to  ndaem  their  own  salaries 
15  percoit  and  voted  to  reduce  poblic  wages  15  percent. 
And.  onder  stdemn  pledfe  and  promise  ttut  solAers*  pen- 
sions would  be  readjusted  with  care,  fahness,  and  humane 
consideration,  to  reduce  pensions  too  high  and  to  raise 
pensions  too  low,  voted,  beUeving  to  reduce  pensions  in  hke 
amount  and  the  economy  bin  was  passed  by  Congress.  And 
here  I  want  to  oommenrt  and  compliment  many  Republican 
Members  and  soldier  friends,  who  listened  to  the  anpeal  tar 
eccmomy,  heeded  the  can  for  retrenchment  In  eapendltores, 
and.  rising  above  petty  partisan  qdrtt,  voted  with  the  ma- 
jortty  for  the  Economy  Act. 

But  when  the  Members  voted  for  the  Economy  Act  th^ 
<fid  not  know  that  J.  P.  Morgan  was  not  and  had  not  been 
payli«  his  Income  taxes.  Mendiers  did  not  know  that  500 
Morgan  partners  were  not  and  had  not  been  staying  their 
income  taxes.  Members  did  not  know  that  S9  Morgan  bank 
syndicates  were  not  and  had  not  been  paying  ttieir  Income 
and  corporation  taxes. 

Members  did  not  know  that  Andrew  Mellon,  former  Sec- 
retary at  the  Treasury,  was  not  anfl  hod  not  been  paying 
his  hicome  taxes.  Members  did  not  know  that  37  Mellon 
\maks  and  trust  mmpaniiw  were  not  and  had  not  been  pay- 
ing their  income  and  corporation  taxes. 

Members  did  not  know  that  the  certain  special  tevr  men— 
^:>Mt  great  mft'**r"^f**"g  flnandcn  of  the  country,  *'o^"g 
M  percent  of  the  wealth  of  the  oomitry— were  evading  and 
had  been  evBdbig  the  payment  of  their  taxes.  Members  did 
not  know  that  myilad  ***"****■  of  taxes  had  been  and  were 
betaig  eroded  and  defaulted,  and  more  than  enough  to  pay 
an  iolarles,  wages,  and  soldier  pensiona. 

Members  at  Congress  did  not  know  until  after  the  new 
Senate  commtttee,  appointed  to  Investigate  tax  frauds  and 
evoslom,  hod  Investlgsted  and  reported  bock  that  Morgan, 
MeUott,  and  the  war  profiteers  were  not  paying  and  had  not 
been  paying  their  income  and  corporation  taxes.  Members 
of  Congress  did  not  imderstond  or  realise  that  the  enactment 
of  the  economy  biU,  tmder  the  true  facts  finally  found,  was 
practicony  In  effect  on  order  to  take  ttom  solorlet,  wages, 
and  soldiers'  pensions  enough  to  moke  up  to  the  Treasury 
for  the  loss  In  income-tax  collections  irtil^  Vbe  last  Con- 
gress and  administration  had  allowed,  evaded  and  defaulted 
in  scrviant  obedience  to  the  war  profiteers.  And  con- 
fronted with  an  empty  Treasury,  with  national  insolvency 
and  baxdorupt^  imminent,  and  with  assurance  that  pensions 
would  be  reduced  fairly  and  tempered  with  Justice  to  the 
soldiers  and  in  equalization  of  soldiers'  pensions,  Members 
were  actuated  on  good  faith  and  patriotic  motive  and  were 
justified  in  voting  tat  the  eeonomy  bin. 

But  whm  the  Beo&te  committee  had  found  the  facts  and 
reported  showing  the  faflure,  defaults,  and  evasions  of 
Morgan,  Mellon,  and  tbeSr  war-profiteer  associates,  their 
failure  to  pay  income  and  corporation  taxes;  and  when  the 
law  was  carried  into  force  mider  the  Hines  rules  and  regu- 
lations, reducing  pensions  50  and  75  potxnt  and  more  and 
striking  s<rfdiers  ruthlessly  from  the  rolls,  then,  and  not 
until  then,  did  Mnnbers  know  or  realize  the  facts.  But 
when  the  committee  had  reported  and  the  facts  were  known 
the  Members  were  chargeaMe  with  knowledge  of  tbe  facts, 
and  from  and  since  such  discovery  of  the  facts  Members 
have  stood  responsible  with  knowlet^  of  the  tncts  and  with 
knowledge  of  this  inhumane  course  and  brutal  treatment  of 
the  sokUers. 

When  I  learned  these  facts  tn  May,  learned  of  Morgan's 
and  Mellon'S  tax  evasions,  learned  that  Administrator  Hines 
would  be  held  In  office  in  violation  of  the  so-caOed  "  new 
deal "  pledge,  learned  of  his  rules  and  regulations  promul- 
gated and  his  cruel  and  brutal  course  towsu:d  the  soldiers,  I 
filed  a  bill  (HJl.  5908)  to  repeal  the  Economy  Act,  to  rein- 
state the  sokHers  upon  the  rolls,  to  reensct  the  pension  laws 
repealed,  and  to  reduce  pmslon  payments  by  15  percent,  the 
same  as  salaries  and  wages  provided.  And  as  socm  as  30 
legislative  days  hod  expired,  I  filed  my  petition  upon  the 
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Speaker^  desk,  to  dlKharfe  the  committee  to  which  referred. 
to  bring  the  bill  before  the  House  for  hearlag,  consideration, 
and  passage.  And  members  of  former  adminlstratiODS  nnder 
which  these  tax  evasions  were  permitted  and  concealed,  and 
who  have  disclaimed  knowledge  of  these  rebates,  evasions, 
and  defaults  but  who  are  now  chargeable  with  actual  knowl* 
edge  of  the  facts,  may  now  maintain  good  faith  in  fact,  may 
now  exonerate  themselves  and  maintain  good  faith  with  the 
soldiers  by  promptly  acting  upon  this  knowledge  and  by 
signing  my  petition  on  the  Speaker's  desk  and  by  Joining 
with  me  on  the  floor  to  repeal  the  act  and  restore  the  pen- 
sion laws. 

And  members  of  this  administration,  from  whom  the  facts 
were  covered  and  concealed,  to  maintain  their  good  faith 
with  the  soldiers,  should  now  sign  my  petition  on  the  Sijeak- 
er's  desk,  help  me  bring  this  bill  out  upon  the  floor,  and 
join  with  me  to  secure  its  passage.  Both  those  who  voted 
for  the  economy  bill  and  those  who  voted  against  the  econ- 
omy bill  to  maintain  a  consistent  course  and  good  faith 
toward  the  soldiers  who  fought  our  battles,  should  sign  my 
petition  on  the  Speaker's  desk  and  help  repeal  the  Economy 
Act 

Let  no  Member  waiver  or  hesitate  in  fear  or  apprehension 
of  changing  his  vote  on  learning  the  truth  and  the  facts. 
Let  him  realize  and  be  assured  that  a  wise  man  freely 
changes  his  mind,  but  only  a  fool  pursueth  the  same  course 
forever.  I  try  to  keep  my  mind  open  to  the  truth  and  new 
facts.  I  try  to  hold  myself  ready  to  change  at  all  times 
and  reverse  miyself  when  facts  and  conditions  change.  I  try 
to  know  more  today  than  yesterday,  and  I  hope  to  know 
more  tomorrow  than  today.  I  have  faith  in  the  policy  to  do 
right.  I  take  courage  and  resolution  in  being  right.  I  take 
solace  and  consolation  in  the  right.  And  In  the  last  and 
final  analysis  of  life  my  one  and  sole  ambition  Is  to  do  right 
toward  my  confiding  fellow  men. 

~^  "nie  President  has  now  turned  back,  realizing  the  error 
and  injustice  of  the  Economy  Act,  more  than  $150,000,000 
to  the  soldiers  taken  from  them  Iv  the  Economy  Act,  and 
has  taken  Just  credit  for  this  return  before  the  soldiers.  I 
am  glad  that  he  has  taken  this  credit.  I  am  anxious  for 
him  to  take  and  claim  the  credit.  He  deserves  to  take  and 
claim  such  credit.  And  I  want  him  to  take  and  claim  more 
credit,  more  credit  for  restoring  more  pensions  back  to  the 
soldiers.  But  he  has  turned  back  taking  credit  for  what 
Members  oi  Congress  here  voted  to  take  away  from  the 
soldiers  and  for  what  they  are  still  chargeable,  and  for 
what  they  stand  responsible,  and  for  which  Members  them- 
selves are  entitled  to  take  equal  credit  and  can  take  equal 
and  just  credit  by  signing  my  petition  and  voting  for  my 
bill.  •         "^ 

Suits  for  file  prosecution  of  Morgan  and  Mellon  and  the 
war  profiteers  and  for  the  collection  of  evaded  and  defaulted 
taxes  have  been  filed  and  are  now  pending.  But  pensions 
should  not  be  withheld  from  soldiers  awaiting  the  convic- 
tion of  these  tax  violators  and  the  collecticm  of  these  back 
taxes.  Now  that  the  facts  are  known  to  Congress,  now  that 
the  truth  is  found  aiul  admitted,  now  that  the  cause  of  the 
empty  Treasury  is  explained,  and  as  the  failure  to  collect 
income  taxes  is  not  the  fault  of  the  soldiers  themselves,  the 
soldiers'  pensions  should  be  paid  laampOy  without  delay. 
The  soldiers  have  performed  the  service.  Their  pensions 
are  long  past  overdue.  Th^  should  not  be  made  to  wait  in 
suffering  and  suspense  for  the  suits  fUed  to  be  tried,  awaiting 
the  law's  long  and  tedious  delays,  nor  for  the  collection  of 
these  defaulted  taxes  for  which  they  have  in  no  way  con- 
tributed and  are  in  no  way  responsible  or  chargeable. 

Mr.  WIQOIfBWORTH.  Mr.  f?h^tn»^>i  i  yield  4  min- 
utes to  the  gentteman  from  Kansas  [Mr.  McOxroDr]. 

Mr.  McOUGIN.  Mr.  Cbalrman.  it  seems  to  me  that  legla- 
lative  wisdom,  as  well  as  the  merits  of  the  questtoo.  requires 
that  we  should  send  section  21  or  Senate  amendment  no.  14 
to  conference. 

Restoring  the  complete  paj  at  pubUc  employees  and  offi- 
cers on  July  1  ot  this  year  Is  a  program  which  Is  not 
parallel  with  tht  Nlt.A.  program  of  increasing  wages.  Tlie 
wages  that  President  Roossfelt  and  OeDeral  Jolmson  aia 
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talking  about  are  industrial  wages,  which  during  3  years 
of  the  depression  had  already  been  driven  down  to  unrea- 
sonably low  levels.  When  we  are  talking  about  the  salaries 
and  wages  of  public  employees  we  are  talking  about  1928 
wages  with  a  15-percent  reduction,  and  General  Johnson 
and  President  Roosevelt,  in  their  fondest  dreams,  have  no 
Idea  that  they  are  going  to  be  able  at  an  early  date  to  re- 
store industrial  wages  to  85  percent  of  the  1928  level.  Ito 
take  the  position  that  we  should  Join  in  tills  amendment 
simply  because  the  National  Industrial  Recovery  Adminis- 
tration is  trying  to  raise  industrial  wages  to  a  living  level  is 
taking  an  unfair  advantage  of  the  situation,  doing  no  good 
for  the  industrial  employees  and  only  trying  to  cash  in  at 
their  expense.     [Applause.) 

As  a  matter  of  practical  legislation,  if  we  concur  in  this 
Senate  amendment  and  then  concur  in  the  Senate  amend- 
ment on  veterans'  legislation,  which  I  hope  we  will  do.  we 
have  tied  a  millstone  around  the  neck  of  the  veterans. 

The  claim  of  the  Spanish  War  veterans  and  the  World 
War  veterans  Is  a  claim  that  should  be  permitted  to  stand 
upon  its  own  feet  and  upon  its  own  merits.  If  in  the  end 
we  can  present  such  a  legislative  position,  I  do  not  believe 
the  President  of  the  United  St-ites  can  fly  into  the  teeth  at 
the  righteous  public  sentiment  in  favor  of  the  Spanish  War 
veterans  and  the  World  War  veterans,  as  provided  in  the 
veterans'  amendment.  However,  if  we  tie  them  together, 
then  the  Presidoit  Is  in  a  position  where  he  must  veto  the 
veterans'  benefits  in  order  to  reach  tha  nubile -salaries 
matter. 

Now,  mind  you,  the  Economy  Act  as  to  public  employees 
provides  for  a  15-percent  reduction  with  an  obligation  upon 
the  President  to  restore  the  salaries  whenever  the  cost  of 
living  goes  back  to  the  1928  level. 

I  am  quite  frank  to  concede  that  in  the  administration  of 
the  furlough  and  in  some  of  the  administrative  acts  there 
has  been  an  inhuman  injustice  done  to  certain  classes  of 
low-salaried  public  employees,  such  as  postal  substitutes, 
but  we  cannot  reach  them  and  them  alone  by  concurring  in 
tills  amendment. 

Again.  I  doubt  if  this  amendment  was  seriously  enacted 
in  another  legislative  body.  I  think  it  was  politically 
enacted.    The  vote  was  40  to  41. 

Veterans'  legislation  is  entirely  different.  I  think  we  are 
justified  in  concmring  in  the  Senate  amendment  that  per- 
tains to  veterans'  legislation,  but  we  should  not  concur  in 
this  Senate  amendment,  but  rather  we  should  send  it  to 
conference  so  that  a  salary  arrangement  may  be  reached 
which  the  President  will  accept.  That  will  give  the  veterans 
a  running  chance  on  their  own  merits  and  at  the  same  time 
do  more  for  the  employees  than  will  be  obtained  from  a 
vetoed  bill.  At  any  rate,  we  should  modify  the  provisions 
for  public  employees  in  line  with  the  Byrnes  amendment  in 
the  Senate.  That  amendment  may  be  accepted,  and  if  so, 
will  restore  public  salaries  with  a  5  percent  reduction  after 
July  1,  1934.  Tliat  wiH  give  public  employees  and  olBcers  a 
far  better  positicm  than  the  great  body  of  people  will  enjoy. 

Mr.  WCX)DRUM.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  California  [Mr.  HokppklJ. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  believe  in  supporting 
the  administration  on  this  bill.  I  also  believe  in  supporting 
and  standing  behind  the  Democratic  platform  declaration 
irtiich  states: 

♦.J?',  *1l°*1i**  the  apread  of  employment  by  a  substantial  reduc- 
tlon  in  the  hours  at  Ubtar.  the  encouragement  of  the  shorter  week 
by  applying  that  principle  In  Oovemment  service. 

We  are  not  applying  the  principle  of  the  NJIA.  in  Gov- 
ernment, and  I  think  we  ought  to  do  that. 

I  stand  behind  the  administration  as  I  read  a  short  sen- 
tence from  a  declaration  made  by  the  Honorable  Postmaster 
O^oerul  of  the  United  States,  who,  in  speaking  of  this  de- 
pression in  New  York  City  on  March  8  this  year,  said— 

No  money  ahotild  be  spared  In  fighting  this  depression. 

♦vf  *P"  ^^  ***™'  ^®  Should  spare  no  money  in  fighting 
this  depression  and  not  only  should  we  take  care  of  our 
'Weral  employees,  but  we  should  enact  sufficient  and  proper 


legislation  to  take  care  of  the  millions  and  millions  of  un- 
employed citizens  of  our  country. 

We  must  legislate  for  the  Federal  employees,  but  as  yet 
we  have  not  effectively  and  properly  legislated  for  the  unem- 
ployed of  our  country. 

I  wish  to  speak  also  in  reference  to  an  item  published  in 
the  Union  Postal  Clerk  magazine  for  the  current  month, 
quoting  Mrs.  Franklin  D.  Roosevelt — 

No  business  can  be  caUed  really  successful  which  has  at  the 
bottom  workers  who  are  not  able  to  live  decently  and  happily. 

I  say  our  Federal  employees  in  the  lower-pay  categories 
are  not  able  to  live  decently  and  happily  with  the  wage  scale 
they  are  receiving  today. 

Mr.  BRITTEN.    Will  the  gentleman  yield  very  briefly? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BRITTEN.  I  would  suggest  to  the  gentleman  that 
the  1928  Democratic  platform  said  that  Federal  employees 
at  that  time  were  underpaid. 

Mr.  HOEPPEL.  I  thank  you,  but  I  have  not  the  time  to 
elaborate  on  that.  I  am  in  favor  of  the  principles  of  the 
NJR.A.  Our  Government,  which  is  asking  the  private  busi- 
ness man  to  live  up  to  the  principles  of  the  NJl.A.,  should 
be  true  to  Its  Implied  trust.  I  have  here  a  letter  stating 
that  the  Post  Office  Department  is  trying  to  scale  down  the 
fees  of  an  architect  now  engaged  in  designing  a  post-office 
building  in  my  district.  I  have  another  letter  with  respect  to 
civil-service  employees,  stating  that  the  Government  is  econ- 
omizing on  these  individuals.  Our  Government  authorities 
have  discharged  first-grade  mechanics  receiving  $42  a  week, 
and  a  few  days  later  the  same  Government  authorities  have 
reemployed  them  at  a  salary  of  $25  per  week,  taking  them 
back  In  lower  civil-servioe  ratings. 

We  are  not  doing  the  fair  and  square  thing  for  our  Fed- 
eral employees.  We  should  restore  their  entire  pay.  I  am 
in  full  accord  with  our  President's  statement  that  we  should 
_  raise  salaries  10  percent  and  reduce  hours  10  percent.  It 
is  the  question  that  is  involved  in  this  amendment.  I  am 
in  favor  of  the  amendment,  and  I  hope  it  will  be  adopted. 
[Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Kelly]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  the  action 
already  taken  this  afternoon  ought  to  be  heartening  as- 
surance of  the  determination  of  this  House  to  pursue  the 
true  course  of  national  recovery. 

If  this  voting-down  of  the  gag  rule  is  followed  by  con- 
currence in  the  Senate  amendments,  it  will  be  proof  positive 
that  both  Houses  of  Congress  are  following  faithfully  the 
philosophy  embodied  in  the  National  Industrial  Recovery 
Act. 

The  immediate  matter  before  us  Is  a  motion  to  concur  in 
the  Senate  amendment,  with  an  amendment.  If  that  should 
be  adopted,  the  whole  question  will  be  sent  to  conference, 
and  there  will  be  continued  juggling  with  this  vital  issue.  If 
that  motion  is  voted  down,  there  will  be  offered  a  motion  to 
concur  with  the  Senate  amendment  exactly  as  it  stands. 
That  motion,  if  adopted,  will  settle  the  controversy.  It  will 
be  a  declaration  of  the  policy  Congress  has  adopted  after 
long  consideration.  It  wiH  mean  the  restoration  of  5  percent 
of  the  wages  of  Federal  employees  as  of  February  1,  and  the 
remaining  10  percent  on  July  1. 

With  that  action  taken,  the  fiscal  yefer  1935  will  see  the 
regular  wage  schedules  reestablished,  and  the  Government 
of  the  United  States  will  be  in  line  with  the  recovery  pro- 
gram of  the  President. 

Mr.  Chairman,  the  basis  of  the  NJ.R_A.  is  that  Increased 
purchasing  power  in  the  hands  of  American  workers  will 
create  orders  for  the  jMroducts  of  farms  and  factories.  With 
fair  prices  secured  by  frank  and  open  cooperation,  it  is  be- 
lieved that  prosperity  can  be  secured. 

Let  us  not  deceive  ourselves.  There  is  no  way  out  of  the 
depression  except  through  increased  bussing  power  for 
30,000,000  American  families.  That  is  the  only  weapon  to 
slay  the  national  enepiy  which  threatens  our  destruction. 

Every  possible  means  must  be  used  to  put  this  power  in 
the  hands  <a  Americans.    Private  industry  must  do  its  part 


by  increasing  wages  and  shortening  hours,  but  the  situation 
has  reached  such  a  stage  that  private  industry  cannot  alone 
perform  the  mighty  task. 

I  listened  to  the  remarks  of  the  gentleman  from  Kansas 
[Mr.  McGucin],  He  tried  to  Justify  the  reduction  of  Uie 
wages  of  the  employees  of  the  United  States  on  the  ground 
that  private  employers  had  cut  still  deeper  into  the  wages 
of  workers. 

That  argument  is  without  any  foundation.  The  individual 
employer,  faced  by  competition,  may  be  compelled  to  cut 
wages  to  an  inhuman  level  in  order  to  i-emain  in  business. 
He  must  make  a  profit  or  give  up  the  fight.  If  his  costs, 
including  labor,  are  higher  than  the  tMrice  he  can  secure  for 
his  product,  he  is  soon  destroyed. 

When  the  President  of  the  United  States  calls  upon  pri- 
vate employers  to  increase  vrages,  he  should  help  create  the 
Increased  business  which  will  justify  such  increase.  Tliat 
increase  in  business  can  only  come  through  new  purchasing 
power,  and  that  is  exactly  what  we  are  trj-ing  to  provide  by 
the  restoration  of  this  15-percent  wage  cut. 

The  Government  is  under  no  compulsion  to  show  a  profit. 
It  is  a  great  corporate  enterprise  built  solely  to  advance  the 
common  welfare  and  the  public  happiness.  It  can  take  the 
measures  needed  to  encourage  private  business  and  put  real 
foundations  under  their  desire  to  help  in  bringing  prosperity. 

T^'o  thirds  of  all  the  purchasing  power  in  this  country  in 
normal  times  is  In  the  hands  of  Americans  who  have  an 
income  of  $2,000  or  le.ss.  It  is  in  that  group  that  the  Gov- 
ernment personnel  comes,  in  view  of  the  fact  that  the  aver- 
age pay  for  all  Government  workers  in  1929  was  $1,440.  Tlie 
15-percent  wage  reduction  brought  that  figure  down,  and 
every  dollar  of  the  restored  pay  wiH  immediately  go  into 
circulation  in  the  channels  of  business. 

This  acceptance  of  Senate  amendment  14  will  help  im- 
mensely that  unfortunate  group  of  postal  substitutes  and 
special -delivery  messengers  who  have  been  trying  to  sup- 
port their  families  on  incomes  which  should  not  be  tolerated 
for  any  workers.  Yesterday  I  received  in  my  mail  the  pay 
check  of  one  of  the  substitutes.  It  covered  a  2-week  period 
and  was  drawn  on  the  Treasury  for  the  amount  of  59  cents. 

The  Post  Office  committee  and  the  House  has  already 
taken  action  to  remedy  this  humiliating  situation  by  pass- 
ing the  Mead  substitute  bill  providing  a  minimum  pay,  below 
which  the  compensation  of  substitutes  shall  not  fall.  It  is 
all  the  more  vital,  since  within  the  last  2  weeks,  the  Post- 
master General  has  issued  an  order,  furloughing  all  postal 
workers  for  4  dajrs,  without  pay,  before  July  1. 

Mr.  Chairman,  Senate  amendment  14  should  be  concurred 
in.  It  is  the  right  thing  to  do  under  the  circumstances 
which  now  confront  us. 

Just  as  earnestly,  I  contend  for  the  same  action  as  to 
Senate  amendment  22.  By  doing  justice  to  the  soldiers  of 
the  United  States,  we  may  at  the  same  time  advance  na- 
tional recovery. 

This  amendment  restores  benefits  to  the  presumptive 
service -connected  cases  of  World  War  veterans.  Every 
Member  here,  like  myself,  has  had  personal  experience  as 
to  the  cruelties  and  injustices  brought  about  by  the  so-called 
"  Economy  Act,"  My  files  vrtll  show  a  great  many  cases 
where  by  every  principle  of  right  judgment  disabilities  are 
shown  to  be  due  to  the  service.  Yet  Uaey  have  been  ruth- 
lessly deprived  of  all  benefits  and  left  to  seek  charity  in  a 
time  when  the  springs  of  charity  have  run  dry.  There  is 
no  logic  or  reason  in  the  way  the  boards  have  acted  on 
these  presumptive  service-connected  cases.  In  the  Burling- 
ton, Vt.,  area  the  board  turned  down  78  percent  of  the 
ciff^ims  ^^lich  had  previously  been  granted.  In  Charlotte. 
N.C.,  the  board  turned  down  only  25  percent. 

Then  the  Senate  amendment  restores  90  percent  of  the 
benefits  which  were  granted  to  Spanish  War  veterans  l)e- 
f  ore  the  passage  of  the  Economy  Act.  Under  the  provisions 
of  the  Economy  Act,  as  administered,  almost  every  Spanish 
War  veteran  has  been  deprived  of  the  greater  part  of  his 
compensation.  Thousands  of  them  have  been  cut  off  the  list 
entirely  and  left  without  any  income  in  this  time  of  dis- 
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tress.    Thousands  more  have  been  turned  out  of  the  soldiers' 
homes  and  hoirpitals  and  left  to  beccme  objects  of  charity 

These  veterans,  reaching  the  age  when  they  can  secure  no 
Jobs  in  modern  industry,  ought  to  have  restored  to  them 
every  dollar  they  were  receiving  before  the  enactment  of  ths 
Economy  Act.  Surely  there  ought  to  be  no  hesitation  in 
restoring  what  is  provided  in  the  Senate  amendment. 

Mr.  Chairman,  these  are  important  votes  today.  They 
deal  with  the  economic  welfare  of  several  million  American 
families.  They  concern  the  increase  of  public  purchasing 
power  and  the  lifting  of  the  standard  of  living.  Nothing  can 
do  the  President  more  harm  than  to  nullify  his  sound  recov- 
ery program  through  measures  which  decrease  buying  power 
instead  of  increasing  it.  For  myself.  I  will  not  help  to  wreck 
and  undermine  what  I  believe  to  be  a  v/orthy  program,  no 
matter  who  asks  that  it  be  dene.  I  believe  that  the  hiunan 
way  is  the  only  way  out  of  this  economic  jungle  and  that  by 
helping  Federal  employees  and  the  soldiers  of  the  United 
States  right  now  we  can  best  help  America.     [Applause.! 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Michigan  [Mr.  Weidem.\n]. 

Mr.  WEIDEMAN.  Mr.  Chairman,  the  gentleman  from 
Missouri  [Mr.  Cochran]  remarked  that  if  we  followed  the 
course  that  this  House  is  apparently  going  to  follow,  the 
Spanish-American  War  veterans  would  get  nothing  and  at 
the  same  time  we  would  have  restored  our  own  salaries. 
There  is  no  truth  in  that.  In  the  first  place.  I  think  gentle- 
men who  are  going  to  vote  to  concur  in  the  Senate  amend- 
ment will  be  found  to  be  about  the  same  gentlemoh^who 
voted  against  these  drastic  salary  reductions  a  year  ago.  We 
are  Just  a  little  bit  consistent.  I  should  like  to  have  about 
half  an  hour  some  day  to  talk  on  a  subject  I  think  would 
be  very  amusing,  and  that  is  the  subject  of  legislative  acro- 
bats. We  have  gentlemen  on  this  side  and  on  that  side  of 
the  House  who  get  up.  day  in  and  day  out.  and  shed  crocodile 
tears  in  the  face  of  a  bill  and  who  say  they  are  going  to  vote 
for  it  without  moving  a  muscle  or  batting  an  eye.  whom, 
when  the  roll  is  called,  we  find  voting  on  the  other  side.  I 
have  seen  the  lady  from  Massachusetts  [Mrs.  RosersI  cry 
crocodile  tears  over  the  aviators  and  the  mail  carriers  and 
the  veterans. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WEIDEMAN.     I  am  sorry;  but  I  do  not  have  the  time. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield?  I  am  not  the  least  ashamed  of  shedding 
real  tears  for  and  helping  the  aviators,  the  10  Army  aviator 
mail  carriers  who  were  killed;  and  I  am  ashamed  that  the 
gentleman  and  his  side  do  not  cry  for  the  aviators  or  help 
them. 

Mr.  WEIDEMAN.  I  cry  for  the  men  who  served  overseas, 
and  I  fought  for  the  bonus,  and  I  fought  to  put  money  in 
circulation.  Not  only  did  I  talk  for  the  payment  of  the 
adjusted-service  certificates.  I  voted  for  it. 

I  would  not  have  voted  to  take  15  percent  away  from  the 
Federal  employees  and  then  continually  cry  for  them.  The 
gentleman  from  Missouri  [Mr.  Cochran]  is  shedding  all 
these  crocodile  tears  about  taking  away  money  from  the 
Spanish-American  War  veterans.  There  is  not  a  chairman 
of  any  committee  in  this  House,  and  there  never  was.  who 
would  adjourn  and  let  the  matter  of  the  pension  compensa- 
tion and  the  Federal  employees'  salary  and  pay  be  left  up 
in  the  air.  and  I  think  there  are  a  few  here  who  will  stay 
imtil  we  do  get  that  thing  settled. 

Then  there  is  the  matter  of  the  furlough.  We  appro- 
priated $716,000,000  to  take  care  of  the  Post  Office  Depart- 
ment, but  the  Director  of  the  Budget  says  that  we  can  only 
spend  $619,000,000.  I  read  the  following  from  a  letter  which 
I  received  about  the  postal  employees  and  the  substitutes 
from  Mr.  R.  M.  Fox.  secretary  of  the  National  Association  of 
Letter  Carriers,  at  Detroit: 

The  subeUtutes.  untU  this  order,  received  very  little  work,  but 
now  they  are  completely  out  of  work  for  the  next  4  montha. 
These  subs  cannot  get  C.W-A.,  P.W.A..  or  welfare  work,  which 
makes  their  situation  acute  Administering  the  furlough  in  this 
manner  deprives  the  employees  of  a  full  day  off  and  Imposes  addi- 
tional work  on  them  throiigh  doubling  up  routes. 
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I  am  reminded  by  the  gentleman  from  Illinois  about  the 

1928  Democratic  platform,  which  said  that  the  Federal  em- 
ployees were  underpaid.  That  was  because  at  that  time  the 
average  yearly  income  of  the  farmer  was  $525,  of  the  skilled 
laborer  $1,200,  and  of  the  unskilled  labor  $1,000. 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEIDEMAN.    Yes. 

Mr.  SIROVICH.  The  distinguished  gentleman  from  Mich- 
igan has  made  a  brilliant  record  as  a  liberal  and  progressive 
legislator,  and  has  justly  earned  the  respect  and  considera- 
tion of  the' House.  Does  the  gentleman  realize  that  in  1929 
the  Department  of  Labor  said  it  was  necessary  to  have  $1,800 
a  year  to  protect  and  take  care  of  a  father,  mother,  and 
three  children  with  the  bare  necessaries  of  life? 

Mr.  WEIDEMAN.  That  is  true,  and  the  Democratic 
Party,  having  knowledge  of  tliat,  is  trying  to  bring  that  up 
now.  and  the  majority  party  is  going  to  do  that  now.  We 
will  hold  up  the  hand  of  the  President,  and  I  will  hold  up 
the  right  hand  of  that  famous  soldier.  General  Johnson.  I 
will  vote  this  money  back  to  increase  our  wages.  I  will  not 
embarrass  my  good  friend  from  Virginia.  I  am  going  to 
vote  to  raise  these  salaries  back  where  they  should  be;  and 
while  all  these  gentlemen  are  talking  about  economy,  I  want 
to  read  you  some  of  the  salaries  of  the  presidents  of  the 
steel  corporation  and  other  big  institutions  during  these 
lean  years. 

Let  us  see  what  salaries  these  big  business  men  got  during 
the  years  they  were  continuaUy  trying  to  reduce  the  workers' 
salaries. 

In  1928  the  chairman  of  the  board  of  the  Bethlehem  Steel 
Corporation  got  $150,000  a  year.  In  1929  he  got  $150,000 
a  year,  and  in  1930,  after  the  depression  started,  he  got 
$250,000  a  year,  and  in  1931  and  1932  and  1933  still  got  the 
$250,000  a  year.  Let  us  go  now  to  the  United  Aircraft, 
which  seems  to  be  the  popular  thing  just  at  present.    In 

1929  the  president  got  $420,665.    In  1930  he  got  $248,712, 
and  in  1931,  $243,755.  and  in  1932  he  got  more  than  $1,000,000. 

Now,  what  are  the  salaries  that  some  of  these  other 
executives  received  during  these  years?  These  figures  are 
from  the  report  of  the  Federal  Trade  Commission. 

The  United  States  Steel  Corporation,  the  salary  of  the 
chairman  of  the  finance  committee  is  as  follows: 

1928 $172.  000 

1929 209.  000 

1930 297.  000 

1931 241.  000 

1932 197. 000 

1933 162.  000 

The  President  of  United  States  Steel  received: 

1928 $222,728 

1929 260.  Ono 

1930 _ 248.  000 

1931 194.  000 

1932 15G. 638 

1933 ___• 100.  000 

The  American  Tobacco  Co.  record  is  as  follows: 
For  the  president: 

1928 $355.  000 

1929 605.  000 

1930 1, 566.  072 

And  I  presume  this  includes  his  bonus: 

1931 _    $1,  051.  630 

1932 825.  6C7 

1933  (for  salary  only) 120.000 

In  1929  one  of  the  vice  presidents  of  this  company  received 
a  total  compensation  of  $345,000,  approximately. 

While  the  Anaconda  Copper  Co.  could  not  pay  dividends, 
it  could  pay  the  chairman  of  the  board  $423,000  in  salary 
in  1928.  In  1929  he  received  $302,000;  1930,  $302,000;  1931, 
$279,000;  1932.  $217,000. 

Now.  these  salaries  are  only  a  sample  of  the  salaries  of  the 
executives  of  big  corporations  generally.  There  was  no  sign 
of  depression  here.  No  wonder  during  the  Hoover  adminis- 
tration there  was  a  constant  drive  to  reduce  the  wages  of  the 
worker,  who  created  all  the  wealth,  so  the  banker-operators 
of  industry  could  continue  to  milk  the  public  and  the  work- 
ers of  profits  which  by  all  moral  right  belonged  to  them. 
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This  S3^em  of  false  economy  based  upon  the  reduction  of 
salaries  must  stop. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

(By  unanimous  consent,  Mr.  Weideman  was  granted  leave 
to  extend  his  remarks  in  the  Record  and  to  include  certain 
letters  and  telegrams  and  figures  referred  to.) 

Mr.  WEIDEMAN.  Under  leave  of  the  House,  I  in.sert  tlie 
following  telegram: 

Ca&l  M.  WXIDZaiAN, 

MemTier  oj  Congress,  Washington.  B.C.: 
The  membership  of  Postal  Employees  of  the  National  Legislative 
Council  of  Greater  Detroit  xirge  you  and  yoixr  colleagues  to  maice  a 
strenuous  protest  against  Postmaster  General  Farley's  4-day  pay- 
less  furlough,  together  with  oiu-  15-percent  salary  cut.  This 
policy  unwarranted  with  Increasing  postal  business  and  inconsist- 
ent with  President  Boosevelt's  appeal  to  business  for  higher  wages 
to  rank  and  file  in  Industry. 

Edwabd  J.  Ltnch, 
President  Branch  16,  United  National  Aaeociation 

of  Post  Office  Clerks. 

If  industry  is  to  raise  salaries,  the  National  Government 
should  lead  the  way  and  restore  the  15-percent  pay  cut  now. 

Mr,  WIQGLiESWORTH.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gwitlcman  from  Massachusetts  [Mr.  CormERYl. 

Mr.  CONNERY.  Mr.  Chairman,  in  this  pay-cut  discussion 
I  do  not  think  it  has  been  brought  out  that  it  is  not  merely 
a  15-percent  cut  that  the  Government  employees  have 
been  taking  since  the  passage  of  the  economy  Wl.  It  is 
really  a  26-percent  cut,  with  paj^ess  furloughs  and  the  like 
and  the  average  pay  today  is  far  less  than  it  is  supposed 
to  be.  The  average  pay  of  the  Government  employee  is 
about  $1,224  a  year. 

I  am  in  favor  of  the  motion  which  I  understand  the 
gentleman  from  Illinois  [Mr.  Britten]  is  going  to  make,  to 
concur  in  the  Senate  amendment  no.  14,  which  gives  back 
the  full  pay  to  the  Government  employees.  (Applause.] 
■nie  gentleman  from  Iowa  [Mr.  Dowell]  is  going  to  offer  a 
motion  to  recede  and  concur  in  the  amendment  with  an 
amendment,  which  will  be  the  first  vote  taken.  I  hope  that 
will  be  voted  down.  Then  we  will  come  to  the  Britten 
amendment  which  is  to  concur  in  the  Senate  amendment 
and  thereby  give  back  to  the  Federal  employees  all  of  their 
pay.     I  hope  you  will  vote  for  that  amendment. 

Now,  when  we  come  to  amendment  no.  22  we  are  going  to 
meet  a  peculiar  situation.  Amendment  no.  22  includes  the 
Borah  amendment  cutting  Congressmen's  and  Senators'  pay. 
I  am  against  the  Borah  amendment,  as  I  stated  once  before 
today.  I  do  not  beUeve  a  Congressman's  pay  should  be  cut. 
The  Lord  knows  it  is  hard  enough  to  live  on  your  present 
pay,  if  you  can  live  on  it.  Nevertheless,  we  are  up  against 
a  peculiar  parliamentary  situation.  I  had  prepared  a  mo- 
tion, which  r  expected  to  offer,  to  recede  and  concur  with  an 
amendment  striking  out  the  Borah  amendment,  but  I  find 
If  that  motion  should  pass,  when  the  bill  goes  over  to  the 
Senate  If  Senator  Borah  or  some  other  Senator  should  get 
up  and  move  to  disagree  with  the  House  amendment  and  ask 
for  a  conference,  it  would  go  back  to  conference,  and  all  of 
the  veterans'  legislation  in  that  amendment  no.  22  could 
be  taken  up  again  and  the  veterans  could  be  cut  down  again 
by  the  conferees.  So  when  we  come  to  section  22  I  am  going 
to  move  to  concur  in  the  entire  amendment  no.  22,  thereby 
cutting  our  pay,  but  giving  the  veteran  t>ack  his  ccanpensation. 

Mr.  GOSS,    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  GOSS.  I  want  to  call  the  gentleman's  attention  to 
the  fact  that  if  we  concur  in  the  Senate  amendment  it  raises 
the  amount  of  the  bill  only  $63,000,000,  inasmuch  as  the 
President  has  given  way  to  another  body.  It  is  not  $189,- 
000,000,  as  many  people  have  stated. 

Mr.  CONNERY.    Does  the  gentleman  mean  the  veterans? 

Mr.  GOSS.  No;  I  am  talking  about  the  restoration  of  the 
15  percent. 

Mr.  CONNERY.  Yes;  my  friend  from  Connecticut  Is  cor- 
rect, as  I  mentioned  before.  I  thought  I  would  be  able  to 
take  a  crack  at,  or,  as  General  Johnson  would  say.  "  crack 
down  on"  the  Borah  amendment.    I  feel  deeidy  on  thia 


matter.  It  is  not  simply  because  I  want  my  salary  back  or 
you  want  your  salary,  but  I  have  said  time  and  time  again 
on  the  floor  of  this  House  that  this  is  the  representative 
body  of  the  American  people.  There  are  forces  in  this  coun- 
try which  would  like  to  see  this  forvun  of  the  people  de- 
stroyed. It  is  not  now  a  body  of  multimillionaires,  but  if 
they  cut  your  salaries  down  low  enough,  you  will  soon  have 
a  body  of  multimillionaires  as  Members  of  this  House — men 
who  will  be  subservient  to  all  of  the  big  interests  of  the 
United  States.  For  this  reason  I  am  sorry  that  this  amend- 
ment comes  up  in  this  fashion,  so  that  in  order  to  do  justice 
to  the  disabled  veteran  we  have  to  cut  our  own  pay.  I  think 
it  was  put  in  there  at  that  particular  spot  in  the  bill  in  the 
hope  of  and  for  the  purpose  of  tying  the  hands  of  the  Mem- 
bers and  preventing  a  discussion  of  the  veterans'  case  and 
the  M^nbers'  salaries  case  on  their  own  individual  merits. 
I  hope  the  maneuver  will  not  succeed.  I  hope  you  will  vote 
to  give  the  veterans  their  just  dues,  even  though  it  means 
that  in  doing  so  you  will  be  forced  to  sacrifice  pay  which  is 
sadly  needed  by  most  of  the  Members  of  this  House. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  DUNN.  Did  I  understand  the  gentleman  to  say  he 
was  going  to  take  a  crack  at  Senator  Bosah's  amendment? 

Mr.  CONNERY.  'l  had  hoped  to  do  so,  but  I  find  under 
the  parliamentary  situation  that  tf  I  offer  such  an  amend- 
ment it  may  eventuate  in  the  bill  going  to  conference,  and 
possibly  the  veterans  may  lose  some  of  their  compensation, 
so  I  am  going  to  make  a  motion  to  concur  in  amendment 
DO.  22,  which  will  cut  our  pay,  but  will  give  all  that  the 
Senate  gave  to  the  veterans. 

Mr.  DUNN.    I  agree  with  the  gentleman. 

Mr.  CONNERY.  I  yield  to  my  friend  the  gentleman  from 
Texas,  the  distinguished  Chairman  of  the  Committee  mx 
Appropriations. 

Mr.  BUCHANAN.  Does  the  gentleman  understand  that 
the  Borah  amendment  does  not  decrease  anybody's  salary? 

Mr.  CONNERY.  I  understand  that  Congressmen  cannot 
go  back  to  the  $10,000  salary  where  they  were  before. 

Mr.  BUCHANAN.  The  Borah  amendment  simply  sasrs 
that  the  money  in  this  bill  shall  not  be  avaHabie  to  pay  15 
percent  of  the  salaries  over  $6,000,  but  it  does  not  decrease 
anybody's  salary.  Everybody  can  collect  his  full  salary  next 
year  or  the  year  after  next. 

Mr.  CONNERY.  I  do  not  understand  the  gentleman.  Is 
the  gentleman  trying  to  make  us  believe  that  beginning  on 
July  1,  under  the  Borah  amendment,  a  Congressman's  salary 
can  go  back  to  $10,000? 

Mr.  BUCHANAN.  A  Congresanan's  salary  is  $10,000,  and 
the  Borah  amendment  does  not  decrease  it.  Fifteen  percoit 
of  it  has  not  been  appropriated  for.    That  is  all. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman tToia  Massachusetts  [Mr.  Cokkxrt]  1  additional 
minute. 

Mr.  CONNERY.  I  want  to  get  this  dear.  We  are  getting 
$8,500  now.  If  we  put  back  the  15-percent  pay  cut  to  all 
Government  employees,  they  get  back  their  pay.  Under  the 
Borah  amendment  it  provides  that  a  Congressman  or 
Senator  may  not  get  his  pay. 

Mr.  BUCHANAN.    It  only  prevents  the  use  of  15  percent 
of  the  appropriation  in  this  bill  for  use  to  pay  salsiries  over  • 
$6,000.    "rhe  statutory  salary  remains  the  same,  and  a  Con- 
gressman next  year  can  sue  and  get  judgment  for  it,  as 
every  other  employee  who  gets  over  $6,000  can  do. 

Mr.  CONNERY.  In  other  words,  the  gentleman  means 
tiiat  in  the  far-distant  future  there  is  hope  that  we  will  get 
our  former  $10,000  salary. 

Mr.  BUCHANAN.  No;  the  gentleman  will  not  get  it  back, 
because  he  will  not  sue  or  ask  for  an  aiH^it^pri&tion,  but  other 
employees  will. 

Mr.  CONNERY.  I  thank  my  friend.  He  is  correct.  I 
will  not  sue.     [Laughter.] 

[Here  the  gavel  felL] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  KennxyI. 
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Mr.  KEIWEY.    Mr.  Chairman.  I  want  to  see  restored  U> 
the  veterans  and  their  dependents  all  of  the  benefits  whi 
came  to  them  under  the  Senate  amendments.    Yes;  I  woul, 
give  back  to  them  every  benefit  they  had  before  the  passagi 
of  the  Economy  Act.    The  low-salaried  employees  of  th 
Federal  Government  are  entitled  also  to  a  restoration  o 
their  former  pay.    There  is  suffering  amongst  them  all, 
I  would  alleviate  it.    The  veterans'  cuts  have  hurt.    Th- 
under-paid  postal   worker  is   undcrgoins   hardships.    Thii 
furlough  accentuates  it. 

I  enter  a  public  protest  here  and  now  against  the  f urlougl  i 
system  in  the  Post  Office  Department.    [Applause.]    I  ho 
we  can  take  seme  action  today  by  which  furloughs  will 
discontinued.    [Applause.]    And  I  look  for  greater  liberalit 
for  all  veterans  and  their  dependents. 

We  can  accomplish  all  of  the  foregoing  without  impair— 
the  credit  of  the  United  States  and  the  confidence  it  no 
enjoys.    We  need  not  throw  the  Budget  out  of  balance.    W 
do  not  even  have  to  go  to  the  taxpayer,  and  when  we  d 
nowadays  it  is  like  wringing  blood  from  a  stone.    There  . 
a  way  by  which  all  these  benefits  can  ive  restored  withou 
resorting  to  taxes,  and  that  is  along  the  lines  of  bill  H 
7316.    We  are  coming  to  it.    Let  us  not  delay.    Early  actio 
will  allow  us  to  deal  more  generously  with  the  veteran  an, 
the  Government  worker  and  liberally,  *too,  with  the  tax 
payer.    And.  now,  Mr.  Chairman.  I  ask  unanimous  consent 
to  incorporate  in  my  remarks  the  provisions  of  that  bill 
together  with  the  comment  thereon  of  the  well-known  Boakc 
Carter. 

The    CHAIRMAN.     Without    objection,    the    request    la 
granted. 
There  was  no  objection.         ^ 
The  matter  referred  to  follows: 


KxciaPT  rmoM  aoAics  casrs's  baoio  bxoaocast.  wxdnxsoat,  makcb 
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•     •     •     Por  to  kick  a  flock  of  specxilators  out  of  one  place  and 
expect  no  more  speculation  is  to  believe  that  Utopia  wlU  be  here 
tomorrow.     But  maybe  It  Is  that  another  New  Jeraeyman  points 
to  at  least  something  In  the  nature  of  a  safety  valve.     Cksngress 
man  Edwakd  A.  Kznnet  has  sponsored  a  bill  In  the  House  of  Rep- 
resentaUves  suggesting  the  creation  of  a  Government  supervised 
and  conducted  billion-dollar  lottery.     Plve  years  ago  that  might 
have  sounded  crazy,  although  actually  it  wouldn't  have  been    In 
▼tew  of  the  magnificent  lottery  which  was  being  conducted  on  the 
exchange  day  by  day  from  the  office  boy  to  the  bank  president 
But   today,  hardly.     It  has  a  lot  more  common  horse  cense  be- 
hind it  than  a  great  many  of  the  strange  things  that  have  hap- 
pened in  the  last  12  months.     Out  of  It  the  sponsor  proposes  to 
take  a  lump  sum  and  txxm  It  over  to  veterans  who  have  had  their 
pensions,   disability  aUowances   cut.  and   Federal   employees   who 
are  still  underpaid.     It  Is  p&tenUy  obvious  that  the  Budget  bal- 
ance would   be  knocked  out  of  whack  and  credit  endangered  11 
veterans'  money  were  taken  out  of  the  Treasury  now      So  here  Is 
a  proposal   which    not  only   would   return   at  least  some   of   the 
money   to   veterans  and   Federal   employees  without  endaneerlnit 
national  credit,  but  provides  a  safety  valve  for  those  speculators 
who  might  be  kicked  out  of  the  market  by  stiff  margin  require- 
ments;   provides  a   Government-supervised   source  of  specxUatlon 
tor  those  who  toss  their  money  anyhow  now  through  back-aller 
number  games  and  illegal  baaeb«ll  pools,  and  provide  an  induce- 
ment to  millions  of  other  pec^le  who  annually  send  hundreds  of 
thouttuids  of  dollars  out  of  the  country  into  the  Irish  sweepstakes 
or  other  foreign  lotteries— money  which  could  be  used  at  home 
oST*;    K,i2^  *  *?.l*",*  Congreawnan  steps  up  with  a  blU  that  knocks 
Off   4    birds   with    1    stone.     Congress    has   passed    many    stranee 
measures  In  the  last  12  months,  but  it  would  be  a  strange  height 
of  Irony  if  it  didnt  recognize  the  horse  sense  In  the  Kenney  lot- 
tery measure  and  allowed  It  to  mllUew  in  a  pigeonhole. 

THK  BUX 

A  bUl  (HJl.  7316)  to  authorize  the  raising  of  funds  by  lottery  for 
the  purpose  of  providing  additional  means  of  defraying  the  cost 
-L^?v'-T'^'?*°'-  ^clu<"J»«  expenditures  authorized  for  veterans 
and  their  dependents,  and  for  other  purposes 

Be  it  enacted,  etc..  That  for  the  purpose  of  providing  additional 
means  or  defraying  the  expenses  of  the  Government,  including 
expenditures  now  or  hereafter  authorized  for  veterans  and  their 
dependents  and  for  other  public  purposes  authorized  by  law.  the 
Vete^ns  Administration,  with  the  approval  of  the  Pres'dent  is 
Hereby  authorized  to  conduct  a  lottery  or  lotteries  to  raise  funds 
not  exceeding  «1.000.000.000  In  any  one  year,  which  shall  be 
covered  into  the  Treasury  of  the  United  States  as  a  miscellaneous 
receipt. 

Sec.  2.  The  Administrator  of  Veterans'  Affairs,  subject  to  the 
approval  of  the  Secretary  of  the  Treasury,  is  hereby  authorized  to 
^rS^J^'^J'^l/^**.."**  regulations  under  which  said  lottery 
or  lotteries  sbaU  be  conducted  and  maaagwi;  and  the  said  Admin- 


istrator shall  have  the  power  and  authority  to  appoint,  employ, 
and  fix  the  compensation  of  such  officers,  employees,  attorneys,' 
and  agents  as  may  be  necessary  to  carry  out  the  purposes  of  this 
act:  Provided,  however .  That  no  salary  or  compensation  in  excess 
of  the  sum  of  $8,000  par  annum  shall  be  paid  to  any  person 
employed  under  the  provisions  of  this  section. 

Sec.  3.  The  Postmaster  General  Is  hereby  authorized,  upon  re- 
quest of  the  Administrator  of  Veterans'  Affairs,  to  make  available 
to  him  the  services  and  facilities  of  the  Post  Office  Department 
and  of  the  Postal  Service  to  aid  in  administering  the  provisions  cf 
this  act.  The  employees  of  the  Post  Office  Department  and  of  the 
PosUl  Service  shall  perform  all  services  under  this  act  without 
compeiisation. 

Sec.  4.  All  funds  received  by  the  Veterans'  Administration  and 
all  accounts,  vouchers,  and  records  in  connection  with  such  lottery 
or  lotteries  shall  be  subject  to  audit  by  the  Comptroller  General. 

Sec.  5.  If  any  person,  partnership,  association,  or  corporation 
shall  forge  or  counterfeit  any  ticket  or  tickets  to  be  made  for  the 
purposes  of  said  lottery  or  lotteries  under  the  provisions  of  this 
act  or  alter  any  of  the  numbers  thereof  or  offer  for  sale  or  sell 
any  forged  or  coimterfeited  ticket  or  tickets  or  any  ticket  or  tickets 
whereof  the  number  is  altered,  knowing  them  to  be  such,  or  bring 
the  same  to  any  of  the  persons  engaged  in  administering  this 
act  with  Intent  to  defraud  the  United  States  of  America  or  any 
adventiirer  in  the  said  lottery  or  lotteries,  every  such  person, 
partnership,  association,  or  corporation  shall,  upon  conviction 
thereof,  be  fined  not  more  than  $10,000  or  imprisoned  not  more 
than  5  years,  or  both. 

Sec.  6.  Section  213  of  the  Criminal  Code  (U.S.C.,  title  18  sec 
336)  Is  hereby  amended  by  adding  at  the  end  thereof'  the 
following  paragraph: 

"  Nothing  in  this  section  or  In  any  other  act  of  Congress  shall  be 
construed  to  prohibit  the  use  of  the  mails  in  any  manner  for 
the  p\irpose  of  carrying  into  effect  any  lottery  or  lotteries  au- 
thorized by  any  act  of  Congress." 

Sec.  7.  All  acts  or  parts  of  acts  inconsistent  with  the  provisions 
of  this  act  are  hereby  repealed. 

Sec.  8.  If  any  part  of  this  act  shall  for  any  reason  be  adjudged 
by  any  court  of  competent  Jurisdiction  to  be  invalid  as  to  any 
person,  locality,  or  circumstance,  such  Judgment  shall  not  affect 
Impair,  or  Invalidate  the  remainder  of  this  act  or  the  applica- 
tion of  any  part  thereof  to  other  persons,  localities,  or  circum- 
stances. 

Sec.  9.  The  right  to  amend,  alter,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Sec.  10.  All  pensions,  allowances,  and  other  benefits  accruing 
to  veterans  and  their  dependents,  which  existed  prior  to  the  20th 
day  of  March  1933.  shaU  be  restored  immediately  upon  the 
enactment  of  this  act. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  the  bal- 
ance of  my  time  to  the  gentleman  from  New  York  [Mr. 
Mead]. 

Mr.  MEAD.  Mr.  Chairman,  I  rise  merely  to  explain  the 
parliamentary  situation  as  I  see  it  to  the  Members  of  the 
House,  and  to  call  their  attention  to  the  differences  between 
the  House  and  the  Senate  bills  as  they  affect  postal  and 
Federal  employees. 

As  I  understand  it,  a  vote  to  concur  in  the  Senate  pro- 
vision is  the  vote  which  wiU  restore  the  Federal  pay  cut. 
A  vote  to  concur  with  an  amendment  will  send  the  bill  back 
to  conference;  that  motion  will,  of  course,  be  preferential. 
If  we  vote  down  such  a  motion  and  accept  a  motion  to  con- 
cur, then  we  will  have  setUed  the  question  as  it  is  deter- 
mined in  the  Senate  bilL  Another  point  to  remember  is 
that  this  particular  vote  has  nothing  to  do  with  the  Borah 
amendment.  The  Borah  amendment  is  contained  in  a  later 
provision  of  the  bill. 

The  difference  between  the  two  bills  is  as  follows: 

The  House  bill  provides  for  the  restoration  of  5  percent  of 
the  pay  cut  on  July  1.  The  Senate  bUl  provides  for  the 
restoration  of  5  percent  of  the  pay  cut  as  of  February  1  and 
the  remaining  10  percent  on  July  1. 

Both  House  and  Senate  bills  continue  the  rotative  or  ad- 
ministrative furloughs  that  have  been  discussed  this  after- 
noon; and  both  measures  continue  the  reduced  travel  al- 
lowance for  those  employees  who  are  away  from  their 
homes. 

The  only  change  in  the  Senate  bill  from  existing  economy 
provisions  with  the  exception  of  the  pay  cut  is  that  the 
Senate  biU  restores  the  automatic  promotions  and  likewise 
restores  administrative  promotions. 

So,  the  Senate  bill  restores  5  percent  of  the  pay  cut  as  of 
February  1.  and  10  percent  on  the  1st  of  July;  it  restores 
automatic  promotion  on  July  1;  and  it  also  restores  admin- 
istrative promotions  on  July  1.  To  vote  for  the  Senate  biU 
one  should  vote  to  concur  rather  than  to  vote  for  the 
amendment   which  I  understand  will  be   offered   by  the 
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eentlaxutn  from  Iowa  [Mr.  Dowell]  to  concur  with  an 
amendment,  that  throws  the  entire  matter  back  into  confer- 
ence again. 

I  am  sorry  we  have  not  a  comprehensive  plan  by  which 
members  of  all  committees  cwicemed  with  Federal  em- 
ployees and  veteraixs  might  be  called  in  at  the  beginning  of 
a  session  in  order  to  eliminate  injustices  resulting  from  lack 
of  knowledire  on  the  part  of  those  who  drafted  the  original 
economy  bill.  We  have  in  some  instances  starved  postal- 
substitute  employees  by  the  most  brutal  treatment,  yet  we 
are  not  permitted,  even  if  we  vote  for  the  more  liberal  Sen- 
ate provisions,  to  remedy  these  conditions.  So  I  say,  Mr. 
Chairman,  it  is  an  unfortunate  situaticni  that  men  who  are 
directly  concerned  with  the  working  conditions,  the  salaries, 
the  very  lives  of  the  Federal  employees,  have  no  other  op- 
portunity than  to  stand  up,  when  a  matter  like  this  comes  be- 
fore the  House,  and  give  expression  to  their  dissatisfaction. 

Now,  my  friends,  it  is  unfortunate  that  we  cannot  do 
something  for  the  lowest-paid  Federal  employees.  And, 
mind  you.  no  matter  what  we  may  say  about  the  1928  sal- 
aries, the  average  salary  for  Federal  employees,  from  the 
highest  to  the  lowest,  before  we  reduced  them,  was  only 
$1,440;  fluid  the  reductions  in  some  instances  are  almost  40 
percent. 

I  regret  we  cannot  have  the  advice  of  members  of  the  sev- 
eral legislative  committees  concerned  with  veto'ans.  postal 
and  other  civil-aervice  employees  in  the  preparation  of  a  bill 
of  this  kind. 

[Here  the  gavel  felL] 

The  CHAIRMAN.    All  time  has  expired. 

Without  objection,  the  Clerk  will  again  read  the  Senate 
amendment  for  the  information  of  the  Coomiittee. 

There  was  no  objection. 

The  Clerk  again  reported  the  Senate  amendment. 

Mr.  DOWELL.  Mr.  Chairman,  in  order  to  clarify  the 
parliamentary  situation,  I  ask  unanimous  consent  to  with- 
draw my  first  motion  and  to  move  to  concur  with  an  amend- 
ment which  is  at  the  Clerk's  desk. 

Mr.  GOSS.  Mr.  Chairman,  I  am  constrained  to  object  to 
the  gentleman  withdrawing  his  first  motion,  because,  if 
that  is  withdrawn,  the  motion  to  concur  with  an  amendment 
takes  precedence.  So  I  would  have  to  object  to  the  gentle- 
man's withdrawing  the  motion  to  concur  in  the  Senate 
amendment. 

The  CHAIRMAN.  The  Clerk  will  report  the  motion 
offered  by  the  gentleman  from  Iowa  IMr.  Dowku.]. 

The  Clerk  read  as  follows: 

Mr.  DowKLL  moves  that  the  House  concur  in  Senate  amendment 
no.  14. 

Mr.  DOWELL.  With  the  amendment  which  I  offered  and 
which  the  Chair  held  was  in  order. 

I  am  offering  this  as  a  motion  to  concur  with  an  amend- 
ment.   This  is  in  order. 

Mr.  KVALK    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KVALE.  Is  it  not  true  that  the  gentleman  from  Iowa 
[Mr.  Dowku.]  has  two  motions  upon  the  Clerk's  desk,  one 
to  recede  and  concur,  aiid  one  to  recede  and  concur  with 
an  amendment? 

'  The  CHAIRMAN.  The  gentleman  now  offers  a  motion  to 
concur  with  an  amendment.  The  Clerk  will  report  the  gen- 
tleman's amendment. 

Mr.  TABER.  Mr.  Chairman,  a  point  of  order.  Is  it  not 
a  fact  that  the  gentleman  from  Virginia  offered  a  motion, 
which  should  be  reported  first? 

The  CHAIRMAN.  The  motion  to  concur  is  a  preferential 
motion  over  a  motion  to  disagree  and  go  to  conference. 

Mr.  GOSS.    Mr-  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  GOSS.  I  understand  the  motion  of  the  gentleman 
from  Virginia  IMr.  Woodrxtm]  is  to  disagree  with  the  Senate 
amendment  and  agree  to  the  conference  asked  for  by  the 
Senate. 

The  CHAIRMAN.    That  Is  correct. 

Mr.  GOSS.  Then  there  is  also  a  substitute  amendment 
offered  by  the  gentleman  from  Iowa,  which  is  also  pending. 


The  CHAIRMAN.    It  is  not  »  snbstttote. 

Mr.  GOSS.    What  is  it? 

Tbe  CHAIRMAN.    It  Is  a  preferential  motioiL 

Mr.  GOSS.  Mr.  Chairman,  I  objected  to  the  withdrawal 
of  the  other  motion.    That  was  not  a  preferential  motion. 

Mr.  DOWELL.    This  one  Is  preferential. 

Mr.  GOSS.  Mr.  Chairman.  I  understand  there  are  three 
motions  pending,  the  motion  of  the  gentleman  from  Virginia, 
the  original  motion  of  the  gentleman  from  Iowa  to  concur 
in  the  Senate  amendment,  and  now  the  substitute. 

Mr,  DOWELL.    A  preferential  motion. 

The  CHAIRMAN.  Ilie  gentleman  now  offers  a  preferen- 
tial motion. 

Mr.  GrOSS.  Mr.  Chairman,  if  it  is  in  order  to  offer  this 
preferential  motion,  would  that  not  be  a  motion  in  the 
third  degree? 

The  CHAIRMAN.    It  would  n<^  be. 

Mr.  RANKIN.  Mr.  Chairman.  I  m«*e  the  point  of  order 
that  the  entire  amendment  has  not  been  read. 

The  CHAIRMAN,  llie  Chair  has  instructed  the  Clerk 
to  read  the  motion. 

Mr.  RANKIN.  The  amendment  in  which  the  gentleman 
moves  to  concur  has  not  been  read. 

The  CHAIRMAN.  The  amendment  has  been  read.  Ilie 
Clerk  will  report  the  motion  of  the  gentleman  from  Iowa, 

The  Clerk  read  as  follows: 

Mr.  DowxLL  moves  to  concur  In  Senate  amendment  no.  14  with 
an  amendment  as  follows:  After  line  22.  page  85.  insert  the  fol- 
lowing as  sutiaection  (c)  :  "  That  no  part  of  the  appropriation  car- 
ried in  this  act  or  any  other  general  appropriation  bill  for  the 
fiscal  year  ending  June  30.  19S5,  sh&U  be  uaed  in  payment  In 
excess  of  85  percent  of  the  salary  or  compensation  of  any  otBoer  or 
employee  of  the  Government  (except  Judicial  (riScers)  where  such 
■alary  or  compensation  Is  In  excess  of  $6,000." 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Iowa. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DowxLL)  there  were — ayes  21,  noes  124. 

So  the  motion  was  rejected. 

Mr.  BRmriN.  Mr.  Chairman.  I  have  a  privileged  mo- 
tion pending. 

The  CHAIRMAN.  The  Clerk  will  report  the  motion  of 
the  gentleman  from  Illinois. 

The  Clerk  read  as  follows: 

Amendment  offered  by  idi.  Brtftem:  Page  35,  line  3.  Mr.  Buttem 
moves  to  concur  In  Senate  amendment  no.  14. 

Mr.  VINSON  of  Ge<x-gia.  Mr.  Chairman,  I  offer  a  prefer- 
ential motion,  which  I  send  to  the  desk.  This  is  a  long 
amendment.  It  is  the  Byrnes  amendment  that  was  offered 
in  the  Senate. 

The  CHAIRMAN.    The  Clerk  will  report  the  motitxi. 

The  Clerk  read  as  follows: 

Mr.  Vinson  o(  Georgia  moves  to  conctir  In  Senate  amendment 
DO.  14  with  the  foUowlng  amendment:  In  lieu  of  the  matter  in- 
serted by  the  Senate  ainendm.ent  insert  the  following: 

"Sec.  21.  (a)  Title  II  of  the  act  entitled  'An  act  to  maintain 
the  credit  of  the  United  States  Government '.  approved  March  20. 
1083.  is  amended  as  foUows: 

"  ■  (1)  Section  2  Is  amended  by  Inserting  after  "  1934  "  the  fol- 
lowing :  "  and  the  fiscal  year  ending  June  30.  1935  ";  and 

"  '  (2)  Section  3  (b)  is  amended  by  striking  out  "  15  percent " 
and  Insetting  in  Ueu  thereof  the  following :  "  10  percent  din'ing  the 
portion  of  the  fiscal  year  1S34  beginning  TWiruary  1.  1934,  and 
ending  June  90.  1934,  aiid  sball  not  exceed  5  percent  during  the 
fiscal  year  ending  Jime  SO.  1935." ' 

"(b)  Section  105  (relating  to  the  salaries  ot  the  Vice  President, 
Speaker  of  the  House,  Seoaton,  Bepresentatiiwe.  Delegates,  Resi- 
dent Commissioners,  and  peraona  on  the  rolls  of  the  Senate  or 
House  of  Representatives)  of  the  Legislative  Appropriation  Act. 
fiscal  year  1933  (except  subsections  (d)  and  (e)  thereof),  as 
continued  and  amended  by  section  4  of  title  II  of  such  act  of 
Bfarch  20,  193S,  is  beretoy  continued  In  full  force  and  effect  for 
the  fiscal  year  ending  June  30,  1935.  and  for  the  prupose  of  con- 
tinuing svich  section,  in  the  application  of  such  section  with 
respect  to  the  fiscal  year  ending  June  30.  1935.  the  figures  '  1933 ' 
shall  be  read  as  '  1936 ';  esoept  that  in  the  application  of  such 
section  with  respect  to  the  fiscal  year  ending  June  30.  1935.  sub- 
section (a)  is  amended  by  strlUng  out  '  15  percent'  wherever  It 
appears  and  inserting  in  Ueu  thereof  '  the  percentage  of  reduc- 
tion applicable  to  officers  and  employees  of  the  Federal  Govern- 
ment generaUy.'  In  the  application  of  such  section  with  respect  to 
the  portion  of  the  fiscal  year  1934  beginning  February  1.  1984, 
and  ending  Jiine  30,  1934,  the  percentage  of  reduction  shaU  be 
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the  percentage  applicable  to  ofBcers  and  employees  of  the  Federal 
Oovemment  generally. 

"(c)  Section  107  (except  paragraph  (5)  of  subsection  (a) 
thereof  and  subsection  (b)  thereof)  of  part  n  of  the  Legislative 
Appropriation  Act.  fiscal  year  1933  (relating  to  certain  special 
salary  reductions);  section  12  (relating  to  compensation  reductions 
of  ofBcers  ard  employees  of  Insular  Possssstons),  section  13  (re- 
lating to  the  retired  pay  of  certain  judges),  section  14  (relating 
to  reduction  In  compensation  benefits  to  certain  civilian  eni- 
ployees),  and  section  13  (relating  to  reductions  in  certain  private 
pensions)  of  the  Independent  Offices  Appropriation  Act,  1934;  and 
section  18  (relating  to  pensions  for  niilitary  service  prior  to  the 
Spanish-American  War)  of  title  I  of  such  act  of  March  20.  1933, 
are  hereby  continued  In  full  force  and  effect  for  the  fiscal  year 
ending  June  30.  1935,  and  for  the  purpose  of  continuing  such 
sections  xrlth  respect  to  the  fiscal  year  ending  June  30,  1935,  the 
figures  '  1933  '  (except  in  such  sections  13.  14.  and  15)  shall  be 
read  as  '  1935  '  and  the  figures  '  1934  '  shall  be  read  as  '  1935  '; 
except  that  in  the  application  of  such  sections  12,  13,  and  18 
,  with  respect  to  the  fiscal  year  ending  Jxine  30,  1935,  the  percentage 
ot  reduction  shall  be  the  percentage  applicable  to  officers  and 
employees  of  tlie  Federal  Government  generally.  In  the  applica- 
tion of  such  sections  12,  13.  and  18  with  respect  to  the  portion 
of  the  fiscal  year  1934  beginning  February  1.  1934.  and  ending 
June  30.  1934.  the  percentage  of  reduction  shall  be  the  percentage 
applicable  to  officers  and  employees  of  the  Federal  Government 
generally. 

"(d)  Notwithstanding  the  provisions  of  the  antldeflciency  acts, 
deficiencies  in  their  respective  appropriations  made  during  the 
■econd  session  of  the  Seventy-third  Congress  and  available  for 
obligation  during  the  fiscal  year  ending  Jvaxe  30.  1935,  may  be 
incurred  during  such  fiscal  year  by  any  executive  department  or 
Independent  establishment  and  the  municipal  government  of  the 
District  of  Columbia,  upon  written  order  of  the  President  specify- 
ing the  amoiuit  of  the  deficiency  which  may  be  incurred,  and  by 
the  legislative  branch  of  the  Government  and  the  agencies  cxis- 
tomarily  considered  a  part  of  such  branch;  but  such  deficiencies 
may  be  incurred  only  to  the  extent  necessary  to  enable  the  pay- 
ment to  officers  and  employees  of  such  activities  of  sums  for  which 
the  available  appropriation  is  inadequate  by  reason  of  a  diminu- 
tion in  the  percenta^^e  of  reduction  of  compensation  in  pursuance 
of  action  of  the  President  imder  the  provisions  of  section  3  of 
title  II  of  such  act  of  March  20,  1933.  as  continued  for  the  fiscal 
year  1935. 

"(e)  There  is  hereby  appropriated  so  much  as  may  be  necessary 
for  the  payment  of  sums  due,  and  payable  out  of  the  Treasury 
of  the  United  States,  by  reason  of  the  diminution  under  this  title 
In  the  percentage  of  reduction  of  compensation,  and  other  amend- 
ment:: to  existing  laws  made  hereby;  and  limitations  on  amounts 
for  personal  services  are  hereby  respectively  increased  In  propor- 
tion to  the  increase  in  appropriations  for  personal  services  made 
in  this  subsection.  In  the  case  of  officers  and  employees  of  the 
municipal  government  of  the  District  of  Columbia,  such  sums 
shall  be  paid  out  of  the  revenues  of  the  District  of  Colvimbla  and 
the  Treasury  of  the  United  States  in  the  mazmer  prescribed  by 
the  District  of  Columbia  appropriation  acta  for  the  respective 
fiscal  years." 

Mr.  SNELL  (interrupting  the  reading  of  the  motion) .  Mr. 
Chairman,  I  ask  unanimous  consent  that  the  further  read- 
ing of  the  amendment  be  dispensed  with  and  the  amendment 
printed  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  point  of  order  to 
ask  the  gentleman  a  question.  May  I  ask  the  gentleman  if 
this  is  the  same  amendment  that  was  in  the  House  bill? 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentleman 
that  the  amendment  I  sent  to  the  desk  is  what  was  reported 
by  the  Senate  Appropriations  Committee,  known  as  the 
"  Byrnes  amendment." 

Mr.  GOSS.  I  am  trying  to  get  some  information  from  the 
gentleman  under  my  reservation  of  a  point  of  cnrder.  I  want 
to  ask  the  gentleman  if  it  Is  not  word  far  word  the  amend- 
ment in  the  bill  as  it  left  the  House? 

Mr.  VINSON  of  Georgia.    The  gentleman  is  in  error. 

Mr.  GOSS.  Will  the  gentleman  point  out  wherein  It 
differs? 

Mr.  VINSON  of  Georgia.  This  is  a  Senate  ^mt>nAm,^n% 
submitted  by  the  Senate  Appropriations  Cooimlttee  to  the 
Senate,  which  was  rejected  by  a  vote  of  41  to  40.  The  only 
difference  between  this  amendment  and  tbe  Senate  amend- 
ment, which  is  now  before  the  Committee,  is  the  difference 

between  full  restoration  of  pay  and  5  percent  in  February 

retroactive — and  an  additional  5  percent  on  the  first  of  July. 

Mr.  GOSS.  Is  not  the  gentleman's  amendment  identical 
with  the  language  in  the  House  bill,  except  that  the  House 
bin  provided  for  5  percent  and  the  gentleman's  amendment 
proTides  for  6  percent  and  10  percent. 
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Mr.  VINSON  of  Georgia.  There  is  no  difference  in  phrase- 
ology with  respect  to  any  of  these  provisions  except  the 
amount  of  restoration  of  pay. 

Mr.  GOSS.  Mr.  Chairman,  I  now  make  the  point  of  order 
that  the  amendment  carries  more  than  was  in  the  original 
amendment  by  adding  another  matter  that  the  House  has 
not  passed  on.  It  does  not  seem  to  me  to  be  germane  to  the 
amendment  in  that  it  carries  legislation  that  the  House  has 
not  voted  upon.  As  I  heard  the  amendment  read,  it  pro- 
vides for  Spanish  War  veterans,  and  so  forth,  and  would  not 
be  germane. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  amendment 
is  certainly  germane  as  it  deals  with  the  identical  subject 
matter  of  the  Senate  amendment. 

The  CHAIRMAN  (Mr.  Oliver  of  New  York) .  The  Chair 
so  holds  and  overrules  the  point  of  order,  and  the  gentleman 
from  Georgia  is  recognized  for  5  minutes. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  let  me  call  the 
committee's  attention  to  the  difference  between  the  two 
propositions.  In  the  Senate  amendment  before  us  now,  on 
the  1st  of  July  or  at  the  beginning  of  the  fiscal  year,  there* 
will  be  a  complete  restoration  of  the  15  percent  that  wa.H 
cut  from  everyone's  salary  by  the  Economy  Act.  The  amend- 
ment I  have  offered  restores  5  percent,  retroactive  to  Febru- 
ary 1,  and  on  the  1st  day  of  July,  or  at  the  end  of  this  fiscal 
year,  it  restores  an  additional  5  percent,  and  the  Economy 
Act  permits  the  President  to  restore  the  remaining  5  percent 
when  the  cost  of  living  justifies  him  in  doing  so.  The  issue 
before  you  is  clean-cut  as  to  whether  or  not  we  desire  to 
restore  the  15  percent  effective  July  1  or  whether  we  desire 
to  restore  10  percent  and  leave  the  restoration  of  the  addi- 
tional 5  percent  up  to  the  President.  This  is  the  whole  con- 
troversy involved  in  this  entire  matter,  as  brought  up  by  my 
amendment.  The  amendment  is  identical  with  the  amend- 
ment that  was  put  in  the  appropriation  bill  in  the  Senate 
and  was  rejected  in  the  Senate  by  a  vote  of  41  to  40. 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman  yield 
in  order  that  I  may  ask  unanimous  consent  that  all  debate 
on  this  amendment  close  in  10  minutes? 

Mr.  CONNERY.    I  yield  to  the  gentleman. 

Mr.  RANKIN.    Mr.  Chairman.  I  object. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  close  in  10  minutes. 

Mr.  RANKIN.  Mr.  Chairman,  I  move  to  amend  that  mo- 
tion and  make  it  20  minutes.  We  want  to  find  out  what  is 
in  this  amendment  and  what  the  effect  of  it  will  be. 

The  CHAIRMAN.  The  Chair  will  state  the  motion.  The 
motion  is  that  all  debate  on  this  amendment  close  in  10 
minutes. 

The  question  was  taken,  and  the  motion  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman,  all  I  want  to  say  to  the 
House  is  this.  Any  change  at  all,  even  of  one  word,  in  either 
this  amendment  14  or  amendment  22,  will  serve  to  send 
the  matter  to  conference.  If  you  want  the  Senate  amend- 
ment, you  will  vote  down  this  amendment  of  the  gentleman 
from  Georgia  and  vote  for  the  motion  of  the  gentleman 
from  Illinois  [Mr.  Brxttkn],  to  concur  in  the  Senate  amend- 
ment; and  when  we  reach  amendment  22  vote  down  all 
amendments  and  vote  for  the  motion  which  I  will  offer  to 
recede  and  concur.  If  you  change  the  Senate  amend- 
ments hi  any  manner,  when  it  goes  over  to  the  Senate,  any 
Senator  can  demand  a  disagreement  and  ask  that  it  go  to 
conference,  and  the  whole  question  is  then  opened  up  again 
la  conference. 

I  hope  you  will  vote  down  the  amendment  of  the  gentle- 
man from  Georgia  and  vote  to  concur  in  the  Senate 
amendments. 

Mr.  BRnTEN.  Mr.  Chairman,  I  shall  only  detahi  the 
Committee  a  moment.  My  thought  Is  that  the  country  has 
had  (me  disastrous  experience  with  a  5-and-lO  law,  and  we 
do  not  want  another.    [Laughter.] 

The  suggestion  about  the  cost  of  Uvlng  shall  be  determined 
by  the  President  before  the  Federal  employee  shall  get  his 
iMt  5  percent  Is  absurd  on  the  face  of  It,   The  Economy  Act 
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went  Into  effect  about  1  year  ago  and  It  Is  not  necessary  to 
go  back  to  1928  or  1926  or  1922  to  determine  the  cost  of 
living.  If  you  take  the  cost  of  living  at  the  date  the  Economy 
Act  went  into  effect  and  compare  it  with  the  cost  today,  you 
will  find  it  is  immeasurably  higher. 

This  amendment  should  be  roundly  and  Instantly  defeated. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment.  Mr.  Chairman  and  members  of  the 
Committee,  when  two  million  and  odd  soldiers  landed  in 
France  during  1917  and  1918.  the  first  word  they  learned 
in  the  French  language  was  "  combien  ",  which  means  "  how 
much?  "  I  think  that  is  the  entire  question  in  issue  today 
in  this  amendment.  How  much  shall  we  restore  to  the 
Federal  employees?  Shall  they  have  5  percent  from  the 
Ist  of  February  and  another  5  percent  on  the  1st  of  July, 
and  then  the  other  5  at  some  subsequent  period,  or  shall 
they  have  all  of  the  15  percent  restored  on  or  before  the 
Ist  of  July? 

I  fancy  that  we  may  get  Into  much  difficulty  and  bother 
with  a  great  many  of  these  motions  of  all  kinds  that  have 
been  made  and  which  may  confuse  this  body.  It  is  a  good 
deal  like  the  old  fellow  who  asked  his  son  if  he  was  mar- 
ried, and  the  son  said.  "  What  If  I  is  and  what  if  I  aint?  " 
And  the  old  gentleman  said.  "Ah  aint  asking  yo'  is  you 
aint,  ah's  asking  70'  aint  yo'  is?  "  All  this  parUamentary 
procedure  seems  confusing,  but  I  know  that  if  we  concur  In 
the  Senate  amendments  15  percent  will  be  restored  to  the 
Federal  employees.     [Applause.] 

Let  me  suggest  that  at  a  later  date  this  body  and  the 
other  body  may  adopt  the  80-hour  week  on  the  new  theory 
of  wages  proposed  by  General  Johnson,  namely,  to  decrease 
hours  of  labor  by  10  percent  and  permit  wages  to  remain 
as  under  the  orii^nal  code.  In  substance  that  amounts  to  a 
10  percent  increase  of  wages.  You  know  full  well  that  the 
Federal  employees  would  have  a  difQcult  time  in  securing 
any  more  legislation,  now  or  in  the  immediate  future,  from 
this  body  calling  for  an  increase  of  wage  in  the  future. 

The  President  has  indicated  that  he  rather  expects  such  a 
seasonable  recovery  as  we  approach  the  summer,  as  to  carry 
the  Nation  to  a  semblance  of  normalcy.  That,  of  course, 
implies  a  normalcy  in  prices,  in  pundiasing  power,  in  em- 
plojrment,  and  in  all  other  attributes  of  recovery.  Now.  I 
submit  that  in  proportion  as  we  have  confidence  in  the 
movement  toward  and  in  the  prophecies  of  recovery,  which 
means  the  wage  level  of  1928,  we  might  confess  that  con- 
fidence today.  If  you  restore  the  full  15  percent  to  Federal 
employees  you  are  in  effect  saying  that  you  feel  that  by  July 
1.  which  is  the  effective  date  of  full  restoration,  there  will 
be  a  more  or  less  normal  condition  in  the  Nation. 

I  highly  recommend  to  the  attention  of  the  Memba*s  an 
article  appearizig  in  the  magazine  Today,  edited  by  Mr. 
Moley,  former  Assistant  Secretary  of  State,  llie  article  by 
Henry  Kittredge  Norton  advances  the  theory  that  recovery 
can  only  be  effected  by  an  increase  In  the  consumption  of 
so-called  "  consumers'  goods." 

What  does  he  mean?  Simply  this.  It  means  that  there 
must  be  a  greater  purchase  genejrally  of  consumers'  goods 
such  as  foodstuffs,  and  ordinary  household  supplies  so  that 
the  wheels  of  industry  might  be  set  in  motion.  It  means 
that  the  average  citizen  must  buy  more.  But  corollary  to 
that  the  average  citizoi  must  be  able  to  buy  more.  He 
must  have  the  money  with  which  to  purchase  consumers' 
goods.  This  pay  restoration  goes  to  the  very  heart  of  the 
matter.  It  scatters  an  additional  two  hundred  million  or 
more  into  every  comer  of  the  Nation  and  increases  purchas- 
ing power,  thereby  giving  momentum  to  the  recovery  move- 
ment and  to  carry  us  to  a  semblazkie  of  normalcy  by  July  1 
when  this  pay  restoration  becomes  effective.  It  seems  to 
me  that  If  you  have  confidence  in  the  hopes  and  desires  of 
the  President,  you  will  vote  to  concur  in  the  Senate  amend- 
ments as  now  set  forth  in  the  bill. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  of  the  gentleman  from  Georgia  (Mr.  Vzvsoii]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DxjucsxN)  there  were— ayes  183,  noes  123. 

Mr.  CONNZRY.    Mr.  Chairman,  I  demand  tellers. 


Tellers  were  ordered,  and  BCr.  VniaoH  of  Georgia  and  Mir. 
DtRXSEN  were  appointed  to  act  as  tellers. 

Tbe  Committee  again  divided;  atid  the  tellers  reported- 
ayes  157,  noes  139. 

So  the  amendment  was  agreed  to. 

Tbe  CHAIRMAN.  The  Clerk  will  report  Senate  amend- 
ment numbered  22. 

The  Clerk  read  as  follows: 

Page  40,  after  lint  21.  Isaert: 

**  HTLB  ni — VETERAirS'  PSOIfXBIOIfB 

"  Sac.  20.  Notwithstanding  any  provision  of  Law  to  the  contrary. 
In  no  event  sball  tlie  compensation  being  paid  on  Uarch  10.  1833, 
under  subsections  (3)  and  (6)  at  section  202  of  the  Woild  War 
Veterans'  Act,  1924.  as  amended,  to  veterans  for  the  loss  of  the 
use  of  botti  eyes,  wbere  such  vetefans  were,  except  by  fraud,  mis- 
take, or  misrepresentation.  In  receipt  of  conopensatlon  on  March 
19,  1933.  be  reduced  or  dlseontlniaed.  except  In  accordance  with  the 
regulations  issued  xinder  the  act  entitled  'An  act  to  maintain  the 
credit  of  the  United  States  Government*,  approved  March  20. 
1933.  pertaining  to  hospitalized  cases. 

"Sk.  27.  Where  service  connection  for  a  disease,  injury,  or 
disability  was  on  March  19.  1933.  established  la  accordance  with 
section  300  of  the  World  War  Veterans'  Act.  1024.  as  amended,  and 
such  connection  has  been  severed  through  the  application  of.  or 
regulations  or  instructions  promulgated  \mder  Public  Law  No.  2. 
Seventy-third  Congress,  or  FMbiie  Law  No.  78,  Seventy-third  Con- 
gress, service  connection  Is  hereby  reestablished  and  as  to  such 
cases  Om  provisions  ot  the  first  paragraph  ot  secti<m  900  at  the 
World  War  Veterans'  Act.  1024.  as  amoided,  are  hereby  reenacted: 
Provided,  That  the  provisloos  of  this  aeotlon  shmU  not  apply  <1) 
to  persons  entering  the  active  mUltary  or  naval  service  subsequent 
to  the  date  of  November  11.  1918.  (2)  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disease.  Injiiry,  or 
disability  had  inception  before  or  after  the  period  of  active  mili- 
tary or  naval  servioe.  unless  such  disease,  injury,  or  disability  Is 
shown  to  have  been  aggravated  dxu-ing  service,  (3)  to  persons  as 
to  whose  cases  service  connection  was  estaUished  by  fraud,  cdear 
or  unmistakable  oror  as  to  ooncluslfms  of  fact  or  law,  or  mls- 
r^rasentatlon  of  material  facts;  and  as  to  aU  such  cases  enu- 
merated In  this  proviso,  all  reasteable  doubts  shaU  be  resolved 
In  favor  of  the  veteran,  the  binrilen  of  proof  being  on  the  Gov- 
ernment. 

"  8k.  28.  The  fourth  paragraph  of  aectton  90.  PuttUc  Law  No.  78. 
Seventy-third  Oomgreas.  Is  hsreby  amiended  to  read  as  follows: 

" '  Notwithstanding  any  of  the  provisions  at  Pulflic  Law  No.  3, 
Seventy-third  Congreea.  in  no  event  shaU  the  eompensatlon  beUig 
paid  <m  March  19,  108S.  for  senrtce-oonaeoted  dlsabmtles  to  those 
veterans  who  entered  the  active  military  or  naval  snrloe  on  or 
before  November  11,  1018,  and  whose  disabillUes  are  not  the  result 
of  their  own  misconduct,  where  they  w«e,  except  by  fraud,  mls- 
representati<m  of  a  material  fact,  or  unmlstakaUe  error  as  to  con- 
clusions of  fact  or  law.  In  receipt  of  eiKapensatlon  on  March  19, 
1088,  be  reduced  at  dlsoontlntied,  except  in  aoeordance  with  the 
regulations  Issued  under  Public  Law  No.  S.  Seveaty-Uilrd  Gon- 
giess.  pMtalnlng  to  hospltaUned  cases:  PrmHded.  That  the  provl- 
rtons  at  this  section  shall  not  apply  to  persons  as  to  whom  dear 
mud  unmlstakal:^  evidence  dlsdoses  that  the  disease.  Injury,  or 
dlaabfUty  had  inception  before  or  after  the  pertod  of  active  mili- 
tary or  naval  service,  unless  such  disease,  injury,  or  disability  Is 
shown  to  have  been  aggravated  during  servioe;  and  In  any  review 
of  ttte  case  of  any  veteran  to  whom  compensation  was  being  paid 
en  March  10.  1988,  for  service-connected  dlsabtUty,  reasonal^ 
doubts  rtttll  be  resolved  In  favor  of  tbe  veteran,  the  burden  of 
proof  being  on  the  Government:  ProvUled  further,  That  notwith- 
standing any  of  the  provlstons  of  Public  Law  No.  2.  Seventy-third 
Congress,  any  veteran  whose  disease,  tnjmy.  or  dlsabtUty  was  estab- 
llsbed  on  or  after  the  date  this  paragraph  as  amended  takes  effect 
as  service  connected  under  section  200  of  the  World  War  Vet- 
erans' Act,  1924.  as  amended,  shall  be  entitled  to  receive  eom- 
pensatlon In  accordance  with  Vbe  provisions  of  such  act,  as 
amended,  and  the  rating  schedule  In  effect  on  March  19,  1933: 
Prtfvtded  further.  That  whenever  there  is  a  change  In  the  degree  of 
dlsabHtty  of  any  such  veteran  the  amount  of  compensation  to  be 
paid  tlbaU  be  detennlned  pursuant  to  the  provisions  of  the  World 
War  Veterans'  Act.  1924,  as  amended,  and  the  rating  schedule  in 
effect  on  March  19,  1933.  and  such  amount  shall  not  be  reduced 
or  discontinued.  In  no  event  shall  death  compensation  being 
Tjald.  except  by  fraud,  misrepresentation  of  a  material  fact,  or 
unmistakable  error  as  to  conclusions  of  fact  or  law.  to  widows, 
children,  and  dependent  parents  or  deceased  Woild  Wa^  veterans 
tmder  the  World  War  Veterans'  Act.  1934.  as  amended,  on  March 
19,  liss.  be  reduced  or  discontinued,  vbcthar  the  death  of  the 
wteran  on  whose  account  compensation  Is  being  paid  was  directly 
or  presumptrvely  connected  with  servioe.  In  any  case  where  a 
World  War  veteran  dies  or  has  died  from  disease  or  Injury,  and 
servioe  eonnectlon  for  sueti  dlseast  or  Injury  has  bem  reestablish srI 
on  or  after  the  date  this  panfnub  as  ■nunwled  takes  effect  as  serv- 
ioe cowieeted  under  seetloa  900  of  th»  World  War  Vsteranf  Act. 
1994,  as  amended,  or  which  would  bavs  been  established  under 
•ueh  section  900  had  the  veteran  been  Uvlng  on  Mareh  19.  1988. 
sad  reestablished  on  or  after  the  date  this  parsgrapb  as  aoMBded 
takes  effect,  the  sttfvivlng  widow,  eblld,  or  ehudwn  aad/or  de- 
pendent pareau  shaU  be  entitled  to  reeeivs  oompanaatlon  at  tbs 
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rates  preaerlbed  in  Vveemu*  Begulatlon  Na  1  (s).  put  Z.  pan- 
gnph  rv.  &sd  amendmenU  thereto.' 

-  8bc.  29.  Section  8  of  Public  L*w  Ho.  2.  Serenty-tlUnl  Oongreai. 
M  amended  hj  Public  Law  No.  78.  Sereaty-ttilitl  Oongre—.  li 
hereby  amended  by  adding  thereto  th«  foUowlag  prorlao:  'Prc> 
rUfed,  That  any  veteran  of  any  wmr  who  was  not  dlshonorabt  r 
discharged,  siiarerlng  from  disability,  dlseaae.  or  defect,  who  Ui  In 
need  of  hoepltsllzatlon  or  dooalctUary  care,  and  to  tmabto  t  > 
defray  tlie  necessary  ezpenwe  therefor  (Indudlnf  timnqxstatlou 
to  and  from  tbe  Veterans'  Administration  facility),  shall  be  fur- 
nished neccReary  hospitalization  or  domiciliary  care  (including 
transportation)  In  any  Veterans'  Admlnlstratlan  facility,  wtthUk 
the  Ijmitauons  existing  In  such  facillUes,  IrreapectlTe  at  whether 
the  di^atlLity,  disease,  or  defect  was  due  to  aerrlce.  The  state- 
ment under  oath  of  the  applicant  on  such  form  as  may  be  pre- 
scribed by  the  Administrator  of  Veterans'  Affairs  shall  be  accepte<  I 
as  sufficient  evidence  of  Inability  to  deftay  neceaaary  expenses.' 

"  Sbc.  30.  Notwltiastandlng  any  of  the  proTlslons  of  Public  Lai  r 
No.  a.  Seventy-third  CkmgresB,  no  pension  being  paid  on  Marc]  i 
19.  1933,  to  any  veteran  of  the  Spanish -American  War,  tnchad- 
ing  the  Boxer  rebellion  and  the  Phlllpptne  Inauiiectlon.  cr  tj 
the  widow  and/or  dependents  of  any  such  veteimn,  shaQ  be  re- 
duced by  more  than  10  percent,  except  Ln  accordance  with  tht 
reguIaUons  Issued  pursuant  to  Public  Law  Na  3,  Serenty-thln  1 
Congress,  pertaining  to  ho^ltallaed  cases:  ProtTitfetf,  That  tho 
provisions  of  this  section  shaU  not  mpfOj  (I)  to  persons  to  whoni 
payments  were  being  mads  on  March  la,  1938,  through  frautj, 
clear  or  unmtstaWahle  error  as  to  conclusions  of  fact  or  law,  or 
misrepresentation  of  a  material  fact,  except  that  decisions  as  t<> 
degree  of  disability  rendered  prter  to  March  30,  1983.  ahaU  bi 
conclusive,  or  (3)  to  any  person  during  any  year  foUowing  a  year 
for  which  such  i>erson  was  not  entitled  to  exemption  from  tho 
payment  of  a  Federal  Income  tax. 

"All  ~.aws  In  effect  on  March  19,  1983.  granting  monetary  benefit  i 
to  veterans  of  the  Spanlsh-Amerloan  War.  indnding  the  Boxe- 
rebellion  and  the  Philippine  insurrection,  are  hereby  reenacted 
In  their  entirety,  and  such  laws  shall  be  effective  from  and  afte' 
the  effective  date  of  this  act.  subject  to  the  HT«<»»»>pnt  ot  thlii 
section  and  to  such  reduction  in  pensions  as  may  be  made  here- 
under. 

"Sbc.  81.  Section  10  of  PubUe  Law  No.  3.  Serenty-third  Con- 
gress, approved  March  20,  1938.  to  amended  to  read  as  follows: 

" '  Notwithstanding  the  provisions  of  section  3  of  ttito  title,  an: ' 
person   who  served  as  an  officer  of  the  Army.  Navy,  or  Mannit 
Corps  of  the  United  States  during  the  World  War,  other  t>»#n  aii 
an  officer  of  the  Regular  Army,  Navy,  or  Marine  Corps,  and  wh(p 
(1)  entered  the  acUve  service  between  AprU  a,  1917.  and  Novem 
ber  11,  1918,  (3)  was  honorably  discharged  therefrom.  (3)   mado 
valid    application   for    retirement    under    the   provlsiana   of    tlwi 
Xmergency  Officers'  BetlrsoBent  Act  of  May  34,  1928  (UJB.C^  supi. 
VI.  title  88,  sees.  Sai  and  683).  and  (4)  prior  to  March  30.  1K». 
was  granted  retirement  ivlth  pay.  except  by  frmnd.  nUtiepieeeiHa 
Uon  of  a  nuiterlal  fact,  or  unmistakable  «rrar  as  to  f^yfluthm  o 
fact  or  law.  shall  be  entitled  to  oontinue  to  recalv*  retlismem 
pay  at  the  monthly  rate  being  paid  him  on  Mareb  19.  1988,  i: 
the  disability  for  which  ha  was  retired  directly  reaoltad  from  tlu 
pwlonnanoe  of  military  or  naval  duty;   except  tlwt  retlresnen' 
p^  under  thto  section  shall  not  be  denied  to  aar  pvaon  who  wm 
receiving  on  March  19.  1983.  retlramant  pa/  under  such  aet  o 
May  34.  1938,  on  acoount  of  disaaaa  or  Injury  Inoarrad  or  aaara- 
vated  in  line  of  duty,  and  whose  disease  or  injuiy  or  acaraviSor 
ot  dlssaes  or  injury  was  at  any  tlma  during  hia  sarrloa  made  i 
matter  of  record  bj  competent  military  or  naval  aottiontisa.  £ 
such  parson  to  otherwise  quallflad  under  rianssa  1  to  4rbott 
laeltialve,  of  this  ssetlon:  frovldtd.  That  nothing  la  thto  aacMoc 
as  amanrted  ihaU  ba  ooostniad  so  as  to  prajudloa  ar  iHstim  mm 
nghU  of  appeal,  or  any  monetary  banaflto  payahia  baeausa  oi  aaj 
such  appeal,  heretofore  oonfamd  upon  retired  aoianaBcy  oOosn 
by  thto  act  and  regulatlona  toauad  purauant  tlMcalo^ 

"  Sac.  S3.  Whara  any  vataran  suffars  or  has  auffarad'  an  taJurr  a 
an  aggravation  of  any  aitoUaff  injury,  as  tba  zaault  of  tSralate 
homitalizaUon.  or  medloai  or  surgical  traatmaat,  avardadhlB 
under  any  of  the  Uws  granting  monetary  or  other  baasAts  tc 
World  War  vetarana.  or  aa  the  result  of  having  submitted  to  aiaml< 
nation  under  authority  of  the  War  Blak  Insitfaikea  Aet  w  tlu 
World  War  Veterans'  Act.  1934.  aa  amended,  and  not  tha  raault  o 
his  misconduct,  and  such  injury  or  aggrayatloa  raaults  In  addi. 
tlonal  dtoablllty  to  or  tha  death  of  such  vataraa.  tha  baMfitaa 
Public  Law  No.  3.  of  PubUo  Law.  No.  78,  and  a<  thto  tltla  ««"?  Km 
awarded  in  the  same  manner  as  If  such  dtoablllty.  anrayatloB.  a 
death  were  service  conneetad  within  tha  aaaalM  o(  auehlam' 
except  that  no  tencflts  under  thto  section  shall  ba'awardad  w««i^ 
application  be  made  tbarefor  within  3  yean  after  such  InJuryM 
aggravation  was  sufftrad.  or  such  death  occurred,  or  after  tha  oas- 
sage  of  thto  act,  whteharar  to  tha  later  date.  Tha  baaaftte  of  thli 
ssetlon  ahaU  be  in  Uau  of  tha  banaflta  under  tha  aet  antttlad 'Aa 
act  to  provide  compenaatloa  for  amployaaa  of  tha  Uaitad  BtatM 
aufferlng  tnjurlee  while  In  tha  parformanoa  of  thalr  dutlaa,  aadfof 
other  purposee ',  ai^rorad  September  7,  1916,  aa  »«ntiM!td, 

"  8bc.  S3.  The  last  sentence  of  section  9  of  PubUe  Law  No  3. 
Seventy-third  Congreea.  to  hereby  repealed.  ^^ 

"Sxc.  34.  Sei  vlca-uouaeetad  money  benefits  payabte  to  World 
War  veterans  under  thto  ttUe  and  Public  LawNo.  t.  Seventr- 
third  Ccngresa.  shaU  be  entitled  '  ctnnpenaatioB '  and  not '  penalon.' 
"Sac.  35.  This  title  ShaU  take  effect  on  the  date  of  enactment 
^thte  aet.  and  no  paymente  of  any  benefite  conferred  under  the 
provisions  ot  thto  titto  shall  be  made  for  any  period  prior  to  such 
date. 


"  tec  86.  Notwithstanding  the  provisions  of  any  law  or  regula- 
tion issued  pursuant  to  authority  of  law.  in  any  case  where  a  vet- 
eran of  the  World  War  has  been  adjudged  far  insurance  purpxMes 
by  any  eourt  at  competent  Jurisdiction  to  be  totally  and  perm»- 
.nently  disabled  as  the  result  of  dieease  or  injury,  or  tlie  aggrava- 
tion of  a  disease  or  injury.  Incurred  in  the  active  military  or  naval 
servioe.  such  veteran  shall  be  rated  for  the  purpoae  of  payment  of 
pension,  compensation,  or  retirement  pay  not  less  than  totally  and 
permanently  disabled. 

"Ssa  87.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  'An  act  to  maintain  the  credit  of  the 
United  States  Qovemment '.  approved  March  30,  1933,  and  section 
30  of  an  act  entitled  'An  aet  making  appropriations  for  the  Bxeo- 
utlve  Office  and  sundry  independent  executivw  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30,  1934. 
and  for  other  purposes',  approved  June  16,  1933.  any  claim  for 
yearly  renewable  term  insurance  under  the  provisions  of  laws  re- 
pealed by  said  section  17.  wherein  claim  was  duly  filed  prior  to 
March  30,  1933,  and  on  which  maturity  of  the  Insurance  contract 
had  been  determined  by  the  Veterans'  Administration  prior  to 
Blarch  20,  1933,  and  where  payments  could  not  be  made  because 
of  the  provisions  of  the  act  of  March  20,  1933.  or  under  the  pro- 
visions of  the  act  of  June  16.  1933.  may  be  adjudicated  by  the  Vet- 
erans' Administration,  and  any  person  found  entitled  to  yearly 
renewable  term  Insurance  benefits  riaimf^  shall  be  paid  such  bene- 
fits In  accordance  with  and  in  the  amounts  provided  by  such  prior 
laws. 

"  Sbc.  38.  In  the  case  of  widows  and  dependents  of  officers  and 
enlisted  men  of  the  Army.  Navy,  or  Marine  Corps,  who  served  on 
the  airships  Shenandoah,  Aicron,  and  J~3,  and  who  died  in  the 
accidents  resulting  In  the  destruction  of  such  alrslilps  in  April 
1933.  the  amount  of  pension  aDowed  shall  be  double  that  author- 
ized by  law  or  regulation  of  the  President  to  be  paid  in  cases  where 
death  results  from  an  injury  received  or  disease  contracted  in  line 
of  duty  not  the  result  of  an  aviation  accident. 

"  Sbc.  39.  That  no  part  of  the  appropriation  carried  In  this  act, 
or  any  other  general  appropriation  bill  for  the  fiscal  year  ending 
June  30.  1935,  shall  be  used  In  payment.  In  excess  of  85  percent  of 
any  salary  or  compensation  of  any  officer  or  employee  of  the  Gov- 
«mment  (except  Judicial  officers)  where  such  sidary  or  compensa^ 
tlon  to  in  exoees  of  $6,000." 

Mr.  WCX>DRUM-  Mr.  Chairman.  I  am  wondering  whether 
or  not  it  is  possible  to  curtail  the  time  for  debate  upon  this 
amendment.  I  have  no  requests  here  for  time  to  amount  to 
anything. 

Blr.  SNELL.  I  think  we  may  be  able  to  curtail  it  at  a  later 
time.  Doea  the  gentleman  intend  to  conclude  the  considera- 
tion of  the  bin  tonight? 

BCr.  WOODRUM.  Yes:  if  the  House  will  stay  here.  I 
yield  5  minutes  to  the  gentleman  from  Pennsylvania  [Mr. 
Faddo]. 

Mr.  PADDIS.  Mr.  Chairman,  there  are  some  provisions 
in  this  amendment  to  which  I  object  and  some  provisions 
to  which  we  all  object.  For  that  reason  I  for  one  should 
like  to  have  seen  the  matter  sent  to  conference  so  that 
these  objections  might  be  removed  there.  In  hopes  that 
this  xnif ht  be  accomplished.  I  cast  my  vote  for  the  rule  on 
this  matter.  Since  the  House  has  not  seen  fit  to  send  th« 
Mil  to  conference,  we  shall  have  to  take  these  matters  up  in 
Committee  of  the  Whole  House.  Some  of  us  who  are  here 
this  afternoon  attemptln«  to  take  care  of  the  interest  of 
the  veterans  reaUze  that  some  of  these  objectionable  fea- 
tures In  this  amendment  must  be  removed  or  the  veterans 
of  the  United  States  will  be  placed  in  the  same  position 
In  which  they  were  a  year  ago:  and  so  that  some  of  these 
particularly  objectionable  features  may  not  again  in  the 
future  arise  to  be  used  as  a  club  over  the  veteran  as  they 
were  a  year  aco.  it  is  necessary  that  we  see  to  it  that  they 
are  eradicated  now.  The  undeserving  must  be  stricken 
out  in  order  that  we  may  secure  justice  for  the  deserving. 
Therefore,  we  must  take  up  this  amendment  and  see  if  we 
cannot  bring  something  out  of  it  that  wUl  be  acceptable  to 
the  veterans  themselves,  that  will  not  harm  them,  and  their 
ease  in  the  future,  something  which  will  save  this  legisla- 
tion from  a  veto  that  will  be  acceptable  to  this  body  in 
general  L«t  us  remember  that  in  the  end  all  legislation  Is 
a  matter  of  compromise. 

I  ask  you  this  afternoon  to  consider  the  case  of  tlie 
Spanish- American  War  veterans,  the  veterans  of  the  Philip- 
pine iiourrecUon,  and  of  the  Boxer  rebillion.  These  men 
were  aD  volunteers.  They  voluntarily  and  freely  offered 
their  swyices  to  their  country  in  time  of  war.  They  were 
taken  from  the  climate  of  the  United  States,  a  salubrious 
clmate,  and  without  any  period  of  hardening  or  training. 
taken  into  the  dank  and  fever-infested  Tropics,  and  there 
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Mr.  CONMZRY.    Mr.  Chairman.  I  demand  tellers. 


I  pendent  parentt  shall  be  antltlad  to  reoMva  oompanaatson  at  taa 
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thrown  into  active  sorvlce.  Did  Uiey  then,  in  the  flower  of 
their  youth  and  the  strength  of  their  sroung  manhood,  ques- 
tion the  motives  of  their  country  when  it  asked  for  their 
services?  Not  one  word,  lliey  are  today  upward  of  60 
years  of  i^e.  They  are  pretty  well  past  the  employment  a^e 
as  it  is  established  in  American  industry.  I  am  personally 
acquainted  with  great  numbers  of  the  veterans  of  the 
Spanish-American  War  who  saw  active  service  in  the  Philip- 
pine Islands  during  that  war  and  in  the  Pliillppine  insurrec- 
tion which  followed.  No  reasonable  man  can  deny  that  to 
take  a  man  from  a  salubrious  climate  like  that  of  Pennsyl- 
vania, Illinois,  or  Kentucky,  and  without  a  period  of  harden- 
ing or  training  throw  him  into  active  service  in  the  Tropics, 
with  Iminroper  clothing  and  Ul-fed,  is  bound  to  interfere  with 
his  health  and  result  in  seriously  curtailing  his  ability  to  earn 
a  livelihood.  They  were  subjected  to  a  rank  injustice  under 
the  provisions  of  the  Economy  Act  of  last  March.  In  spite 
of  the  promises,  battle  casualties  were  unjustly  cut.  It  is  our 
duty  as  Members  of  this  House  to  see  that  these  injustices 
are  corrected-  Therefore  I  ask  of  you  consideration  for 
these  veterans  today. 

We  have  also  in  this  piece  of  legislation  provisions  which 
will  make  hospitalization  possilile  for  those  veterans  who  are 
needy,  for  those  veterans  who  are  unable  to  bear  their  own 
hospital  expenses;  and  if  they  are  to  be  properly  cared  for, 
as  is  consistent  with  the  policies  of  this  Government  in 
caring  for  veterans  of  wars,  they  will  have  to  be  taken  care 
of  under  tills  amendment.  We  must  look  to  their  interests. 
Our  first  consideration  must  be  to  those  actually  disabled 
and  in  need  and  the  widows  and  orphans. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FADDIS.    Gladly,  to  my  friend  from  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  I  am  very  much  interested 
in  the  discussion  of  the  gentleman  fn»n  Pennsylvania  and 
think  he  has  made  some  valuable  suggestions.  Would  the 
gentleman  yield  for  a  question? 

The  CHAIRMAN.  The  time  of  the  gentleman  has  expired. 

Mr.  FADDIS.  May  I  have  additional  time  in  order  to 
srield  to  my  friend  from  Oklahoma? 

Bdr.  WOODRUM.  I  yield  the  gentleman  3  additional 
minutes,  Mr.  CSiairman.' 

Ihfr.  JOHNSON  of  Oklahoma.  As  I  understand  the  Sen- 
ate amendment,  one  provision  would  place  back  on  the  pen- 
sion rolls  all  remarried  widows  of  Spanish  War  veterans, 
and  at  the  Muae  time  unmarried  widows  of  disabled  World 
War  veterans  are  not  taken  care  of.  Does  not  the  gentle- 
man think  that  is  very  inconsistent  and  unfair? 

Mr.  PADDIS.  I  do.  and  I  had  hoped  to  reach  that  point 
in  my  remarks.  I  am  heartily  in  favor  of  legislation  mak- 
ing it  possible  for  us  to  properly  care  for  the  widows  of 
World  War  veterans.  I  hope  some  of  the  other  speakers 
will  take  VtaX  up.  It  deserves  attention.  At  the  same  time 
I  hope  that  a  limit  will  be  fixed  upon  the  time  of  marriage 
of  those  who  may  receive  these  pensions.  We  must  not 
load  this  Nation  with  pensions  beyond  a  reasonable  limit. 

Mr.  HOBPFEL.    WOl  the  gentleman  yield? 

Mr.  FADDIS.    I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  I  should  like  to  correct  the  last  speaker. 
Every  widow  of  a  veteran  who  died  of  service-connected 
disability  in  the  World  War  is  entitled  to  a  pension.  There 
are  only  1,730  remarried  widows  of  Spanish  War  veterans  in 
the  entire  United  Statee.  Why  quibble  with  that  amount 
for  those  old  and  aged  widows?  Some  of  them  are  80  and 
90  years  of  age.    It  is  petty,  and  it  Is  preposterous. 

Mr.  FADDIS.  I  think  the  gentleman  is  mistaken.  His 
voice  is  ever  being  raised  in  the  House  in  favor  of  increased 
appropriations  for  any  purpose. 

Mr.  HOEPPEL.    I  know  my  position.    I  know  the  figures. 

Mr.  FADDIS.  Tlie  gentleman  is  the  best-Informed  man 
on  this  legislation  in  the  Bouse.  He  admits  it  himself. 
[LaughterJ 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Penn- 
sylvania CMr.  FAsns]  has  again  expired. 

Mr.  OOSS.  Mr.  Chaiiman.  I  yi^  5  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  SBoncAKnl. 


Mr.  SHOEMAKER.  Mr.  Chairman,  I  rise  at  this  time  to 
call  attention  to  just  a  little  of  the  personal  experiences  I 
have  had  with  regard  to  the  results  of  the  so-called 
"Economy  Act"  Probably  some  of  the  Members  of  this 
House  have  gone  through  similar  experiences  with  regard  to 
veterans. 

Upon  my  arrival  at  Minnesota  after  the  last  session,  I 
drove  out  one  day  to  the  veterans'  hospital  at  Fort  Snelling. 
As  we  came  through  the  gate.  I  met  a  little  old  gray-haired, 
stooped-over  mother  who  had  just  gotten  off  a  street  ear. 
She  had  five  or  six  blocks  to  walk  to  the  hospital,  so  I  picked 
her  up.  I  said,  "  Mother,  can  I  be  of  service  to  you?  "  She 
said,  "  Yes."  I  put  her  in  the  car  and  drove  up.  and  I  asked 
her  where  she  was  from.  She  told  me  her  sad  story.  She 
was  a  mother  from  the  State  of  Oregon.  She  had  received 
a  tel^ram  that  her  son  was  about  to  die  of  tuberculosis, 
and  that  if  she  wanted  to  see  her  son  alive  she  would  have 
to  hurry.  She  had  no  money,  so  the  neighbors  of  her  com- 
munity got  together  and  took  up  a  collection  and  bought 
hex  a  railroad  ticket  to  St.  Paul  and  return,  that  she  might 
see  her  son  alive.  I  was  familiar  with  the  hospital,  so  I 
took  this  little  mother  tnto  the  tuberculosis  ward,  where  her 
son  was  suffering  with  tub^culosis.  and  I  took  her  where 
her  son  was.  I  want  to  say  to  you  Members  of  this  House 
that  I  saw  one  of  the  most  heart-rending  scenes  I  have  ever 
experienced  in  my  life. 

This  mother  told  me  on  the  way  to  the  hospital  she  had 
only  been  eating  one  meal  a  day  on  her  trip,  because  she 
had  no  nKmey  to  pay  for  her  food.  Tlie  emidoyees  at  the 
hospital  took  up  a  collection  to  feed  this  poor  little  old  lady. 
When  we  went  to  the  ward  where  this  boy  lay,  It  almost 
seemed  the  work  fA  Providmce,  for  when  that  moth^ 
stepped  across  the  threshold  that  young  man,  iibo  had  been 
in  a  semiconscious  state  of  mind  for  some  days,  opened  his 
eyes;  a  smOe  came  over  his  face  as  that  mother  walked  up 
to  that  bed.  In  his  weakened  condition,  with  his  last  feeble 
physical  effort  he  attempted  to  raise  his  arms  and  enfold 
that  dear  old  mother,  but  his  weakraed  oonditi<m  caused  him 
to  f aU  back  upon  that  bed.  She  fell  over  him  and  fell  down 
upon  her  knees  by  that  bedside  and  offered  up  such  a  prayer 
as  I  have  never  heard  tn  my  lifetime. 

Four  hours  after  she  saw  her  son,  he  passed  over  the 
Great  Divide  into  the  unknown  land.  Then  came  the  sad 
part  of  it.  Tlie  interne,  in  Uie  presence  of  officials  of  the 
veterans'  hospital,  and  in  my  presence,  went  through  the 
pockets  of  that  man,  that  soldier,  that  patriot,  and  there 
they  found  $3.  The  burial  benefits  had  been  cut  from  $100 
to  $76.  Even  the  size  of  the  flag  that  was  to  be  used  at  a 
military  funeral  had  been  cut.  Not  only  that  but,  under  the 
provisions  of  Public.  No.  2,  if  there  was  any  money  on  the 
body  of  a  veteran,  that  money  was  to  be  deducted  from  the 
$75  funeral  allowance  that  was  to  be  allowed  toward  the 
burial  of  that  patriot 

Oh,  my  friends,  we  did  a  great  injustice  in  this  economy 
bin.  We  made  a  rule  whereby  Uncle  Sam  could  reach  down 
into  the  pockeU  of  the  dead,  lifeless  corpse,  a  patriot,  a 
man  who  had  fought  for  his  cotmtry,  and  pilfer  his  pocket 
to  the  tune  of  $3  before  the  very  eyes  of  the  little,  old.  stoop- 
shouldered,  withered  mother.  I  want  to  say  that  the  respon- 
sibility for  these  conditions  rests  upon  the  shoulders  of  the 
Congress  of  the  United  States,  and  it  is  our  duty  today  to 
right  some  of  those  wrongs. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Minnesota  has  axpired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  S  minutes  to  the 
gentleman  from  Missouri  CMr.  CockkahI. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  am  sending 
to  the  Clerk's  desk  an  amendment  which  I  will  offer  at  the 
proper  time. 

Mr.  Chairman,  this  amendment  is  the  amendment  offered 
by  Senator  Jamss  Btutks,  of  South  Carolina,  In  the  Senate. 
Tlie  general  feeling  is  that  the  President  will  not  accept  the 
Senate  amendment  to  this  bill  as  it  applies  to  veterans. 
Therefore,  if  we  are  going  to  get  anything  at  all  for  the 
veterans  it  will  be  necessary  to  effect  a  compromise. 
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Senator  Bruns  was  recognized  as  the  administration 
spokesman  on  veterans'  legislation  when  this  measure  was 
pending  in  the  Senate.  Whether  or  not  he  tiad  any  agree- 
ment with  the  President  I  do  not  know.  So  far  as  I  know 
he  did  not  so  state  on  the  floor  of  the  Senate.  But  the  fact 
that  he  offered  an  amendment  restoring  Spanish  War  vet- 
erans and  their  widows  to  the  rolls  giving  them  75  percent 
of  the  amount  they  were  receiving  a  year  ago  clearly  indi- 
cates to  me  that  he  had  a  feeling  that  the  President  would 
accept  that  amendment. 

Now,  gentlemen,  if  you  are  not  going  to  be  able  to  get  90 
percent  for  the  Spanish  War  veterans,  are  you  going  to 
sacrifice  everything?  When  the  Spanish  War  veteran  dnds 
that  the  President  will  not  agree  to  the  Senate  amendment 
to  this  bill.  ;7ill  he  not  be  willing  to  take  75  percent  in  lieu 
of  nothing?  That  is  the  issue.  If  my  amendment  is 
adopted,  the  conferees  can  go  only  so  far.  they  cannot  go 
below  75  percent  and  they  cannot  go  above  90  percent  in 
restoring  the  pensions  of  the  Spanish  War  veterans. 

I  want  to  do  scmething  for  the  Spanish  War  veterans. 
For  21  years  I  have  been  fighting  their  battles  in  the  Gov- 
ernment departments.    I  have  secured  pensions  for  hvax- 
dreds  and  hundreds  of  them;  but  himdreds  of  them  lost 
those  pensions  last  March.    I  think  I  know  the  Spanish  War 
veteran.    I  know  he  is  dissatijified  with  the  treatment  he 
has  received:  but  I  feel  that  when  this  matter  is  placed 
before  him,  he  will  be  willing  to  accept  75  percent  if  he 
knows  he  cannot  get  more.    Why,  therefore,  should  we  for 
political  purposes   en*   otherwise   here   today   vote   for.  an 
amendment  to  which  we  know  the  President  will  not  agree? 
I  am  anxious  to  do  something  for  the  Spanish  War  vet- 
erans.   I  do  not  want  some  of  my  friends  to  go  back  home 
^       and  have  the  Spanish  War  and  the  World  War  veteran  say, 
^^    "  You  did  everything  for  the  Government  employee,  but  gave 
""lUL  nothing."    That  is  not  going  to  help  you  one  bit.  but 
that  is  what  many  Members  will  be  confronted  with.    Let 
us  try  and  get  as  much  as  we  can.    Do  not  sacrifice  every- 
thing.   Down  in  my  heart  I  fear  you  are  doing  that  if  you 
do  not  adept  my  amendment.    We  know  the  President  will 
not  agree  to  the  Senate  amendments. 

I  am  giving  an  opportunity  today  through  my  amendment 
to  do  something  tor  the  Spanish  War  and  World  War  vet- 
erans, and  I  hope  you  will  consider  this.  You  have  2  hours 
to  consider  it.  and  I  hope  you  will  do  so  before  I  offer  the 
amendment.  [Applause.] 
(Here  the  gavel  felL] 

Mr.  OOSS.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  DntKsxit]. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  am  rather  surprised  at 
the  statement  of  the  distinguished  gentleman  from  Missouri 
who  would  have  us  feel  that  if  there  is  a  veto  impending 
upon  whatever  we  may  do  by  way  of  liberalization  of  vet- 
erans' benefits  today,  the  fact  of  the  impending  veto  ought 
to  be  the  moving  force  to  influence  us  toward  a  compromise. 
A  principle  is  involved  here.  Would  he  have  us  compro- 
mise principle  because  the  gentleman  in  the  White  House 
has  promised  he  would  veto  something  we  might  do?  It 
seems  to  me  it  involves  a  matter  of  principle  and  tliat  we. 
upon  whom  rests  intelligent  decision  of  the  problems  in- 
volved in  Senate  amendment  no.  22.  should  ask  ourselves 
what  this  amendment  will  do  for  the  veterans.  I  shall  not 
indulge  in  any  window-dressing  here  this  afternoon,  but 
shall  simply  point  out  as  concisely  as  I  can  what  I.  after  a 
perusal  of  the  bill,  believe  it  will  do  for  the  veterans  of  our 
various  wars. 

Let  us  take  the  least  important  of  the  jvovisions  which 
relates  to  the  restoration  of  certain  benefits  to  those  who 
are  beneficiaries  of  the  World  War  Act  in  relation  to  their 
employment  in  the  Veterans'  Bureau.  If  I  read  section  33 
correctly,  it  provides  that  those  receiving  benefits  imder 
this  act  may  participate  In  a  determination  or  decision  of 
a  claim  with  reference  to  the  benefits  of  this  act.  This 
means  nothing  more  than  that  somebody  irho  Is  receiving 
a  benefit  under  existing  veterans'  legislation  will  have  the 
right  to  sit  upon  one  of  these  boards  of  review  or  detmnlna- 
tlon.  which  now  exists. 
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Secondljy  with  respect  to  hospitalization  the  provision  is 
simply  that  within  the  limit  of  existing  facilities  World  War 
veterans  be  allowed  free  hospitalization  if  they  will  state  on 
affidavits  that  they  are  in  need  of  medical  or  hospital  treat- 
ment and  do  not  have  the  money  with  which  to  pay  for  it. 
Let  me  emphasize  the  fact  that  it  provides  far  this  only 
within  the  limits  of  existing  hospital  facilities.  We  do  not . 
ask  a  dollar  for  new  hospital  construction.  We  have  some 
5.000  or  6,000  vacant  beds  in  the  hospitals  at  the  present 
time.  All  we  want  is  to  utilize  these  empty  beds,  giving  idl- 
gent  veterans  free  hospitalization  who  need  it  and  have  no 
money. 

With  respect  to  emergency  officers,  section  31  provides  that 
those  who  served  actively  and  applied  for  the  benefit  of  the 
Emergency  Officers'  Retirement  Act  shall  be  entitled  to  pay 
at  the  monthly  rate  as  of  the  19th  of  March  1933.  In  othor 
words,  they  are  to  be  restored  to  the  same  pay  they  were 
getting  before  the  enactment  of  PubUc  Law  No.  2,  the  Econ- 
omy Act,  if  their  disabilities  resulted  directly  from  the  per- 
formance of  military  or  naval  duty.  It  also  applies  where 
disabilities  are  aggravated  by  reason  of  service  and  such 
disability  has  been  made  a  matter  of  record  by  competent 
authorities  during  the  service. 

That  is  what  it  provides  so  far  as  these  emergency  officers 
are  concerned. 

Mi-.  WAD8WORTH.    Will  the  gentleman  yield? 

Mr.  DIREISEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  The  gentleman  appeared  to  empha- 
size the  word  "  actively  "  as  he  read  from  his  memorandum. 

Mr.  DIRKSEN.    Perhaps  unconsciously  so. 

Mr.  WADSWORTH.  What  is  meant  by  the  phrase  "  serv- 
ing actively  "? 

Mr.  DIRKSEN.  I  take  it  that  it  does  not  mean  someone 
who  was  not  a  part  of  the  combatant  troops. 

Mr.  WADSWORTH.  I  wonder  if  that  is  the  definition 
that  would  hold. 

Mr.  DIRKSEN.    Maybe  not. 

Mr.  WADSWORTH.  Active  service  is  service  day  after 
day  in  the  military  forces,  whether  it  is  contact  with  troops, 
the  enemy,  or  not. 

Mr.  DIRKSEN.  Subject,  of  course,  to  the  fact  that  such 
person  actually  enrolled  in  the  Army  would  be  subject  to 
combatant  service  and  could  be  sent  into  active  combatant 
service  at  any  time.  What  is  the  gentleman's  interpreta- 
tion?   I  should  be  glad  to  know. 

Mr.  WADSWORTH.  I  have  none.  I  never  heard  the 
phrase  used  before. 

[Here  the  gavel  felL] 

Mr.  OOSS.  Mr.  Chairman.  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  McPARLANE.    The  word  "  active  "  is  not  In  there. 

Mr.  MARTIN  of  Oregon.  I  think  the  gentleman  from 
New  York  will  agree  with  me  that  the  word  **  active  "  is  a 
weasel  word. 

Mr.  DIRKSEN.  It  has  been  a  weasel  word  with  the 
Veterans'  Bureau. 

Mr.  MARTIN  of  Oregon.  The  gentleman  is  familiar  with 
Army  phrases.  That  simply  means  "  service  "  and  that  is 
all  it  means. 

Mr.  DIRKSEN.  That  is  entirely  possible,  and  I  stand 
corrected  if  that  is  the  case.  It  has  been  subjected  to  much 
interpretation  by  the  Bureau. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  Will  the  gentleman  tell  us  the  page  and 
line  where  the  word  "  active  "  appears? 

Mr.  DIRKSEN.    I  am  not  sure. 

Mr.  LANZETTA.    Page  46.  line  19. 

Mr.  PATMAN.  The  exception  changes  that  entirely. 
Under  present  law  it  must  be  active  service,  but  here  the 
exception  commencing  on  page  5  changes  that 

Mr.  DIRKSEN.    I  am  glad  to  be  corrected. 

Mr.  PATMAN.    It  does  not  require  active  service. 

Mr.  DIRKSEN.  Permit  me  to  proceed.  May  I  say  that 
80  far  as  Spanish  War  veterans  are  concerned  it  restores  90 
percent  of  all  the  benefits  that  were  existent  on  the  19th  of 
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March  1933.  I  heard  on  the  floor  of  the  House  in  the  spe- 
cial session  some  discussion  of  the  fact  that  there  were 
Spanish  War  veterans  holding  high  c^clal  positions,  such 
as  judgeships  smd  otherwise,  who  were  getting  the  benefits  of 
this  act.  The  exception  that  has  not  been  Included  in  tiie 
amendmrnt  iHrovldes  that  where  a  man  who  receives  the 
benefits  under  the  act  as  a  Spanish  War  veteran  in  any  one 
year  is  not  exempt  from  income-tax  payments  the  benefits 
are  not  payable  to  him.  It  seems  to  me  that  this  would 
cure  much  of  the  objection  that  has  been  registered  against 
the  act  heretofore.  It  simply  takes  those  off  of  the  rolls  of 
the  United  States  who  because  of  their  c^cial  poslticm  or 
otherwise  have  a  sufficient  income  with  which  to  take  care 
of  their  own  and  their  famUy  needs. 

Getting  back  to  the  World  War  veteran,  this  provides, 
first  of  all,  for  reinstatement  of  the  service  connection  that 
was  broken  as  a  result  of  Public,  No.  2.  There  were  a  great 
number  of  veterans  whom  we  always  considered  battle  cas- 
ualties and  who,  under  the  review  provisions  of  Public,  No. 
2,  had  that  servioe  connection  broken.  This  simidy  rein- 
states them  upon  the  roDs  as  of  March  19,  1933.  In  addition 
to  that  it  will  restore  some  23.000  presumptives,  of  whldi  I 
should  say  90  percent  are  either  insane  or  tubercular.  It 
makes  this  exception,  however,  with  reference  to  those  who 
are  to  be  restored  to  a  service-connected  disability  condition: 
It  takes  out,  first  of  all,  those  who  enlisted  in  the  Army 
after  the  11th  of  November  1918.  It  takes  out  all  of  those 
who  got  on  the  rcdls  through  fraud  <a  misrepresentation  or 
those  where  it  was  dearly  demonstrated  beirond  a  peradven- 
ture  of  doubt  that  their  disability  was  incurred  before  they 
entered  the  servioe  or  after  they  entered  the  service  or  after 
they  were  discharged  from  the  service. 

As  a  result  of  these  sM-ovisions,  so  far  as  World  War  vet- 
erans are  concerned,  they  can  be  briefly  summarized  by 
saying,  first  (tf  all.  we  want  8<mie  of  these  empty  hospital 
beds  to  be  used  by  the  indigent  veterans  who  are  needy  and 
do  not  have  money.  It  restores  service-connectlim  disabili- 
ties where  they  have  been  broken.  It  restores  23,000  pre- 
sumptives, mostly  tubercular  or  insane,  who  were  taken  off 
of  the  roHs  by  the  review  board. 

There  is,  of  course,  s<Mne  difference  of  opinion  as  to  pre- 
cisely what  the  cost  is  going  to  be.  The  distinguished  gen- 
tl«nan  who  presides  over  the  destinies  of  the  Veterans' 
Bureau  and  other  gentlemen  who  have  been  guiding  the 
destinies  of  the  American  Legion,  and.  I  might  say.  have 
been  directing  them  honestly,  capably,  and  sincerely,  are  in 
disagreement  as  to  precisely  what  the  cost  will  be. 

With  respect  to  hospitalization,  I  think  General  Hines  is 
the  authority  for  the  statement  that  it  was  going  to  cost 
$16,000,000.  How  could  it  cost  $16,000,000  when  the  differ- 
ence between  the  cost  in  1933.  when  we  had  unrestricted 
benefits  for  veterans,  and  1934,  when  the  benefits  were  re- 
stricted, was  only  something  like  $4,900,000?  We  are  not 
asking  for  any  additional  hospital  facilities.  How  does  the 
distinguished  general  down  at  the  Veterans'  Bureau  arrive  at 
the  figiu'es  that  we  are  wanting  $16,000,000  for  hospitaliza- 
tion? As  nearly  as  we  have  been  able  to  determine  this  cost, 
we  believe  that  It  will  take  perhaps  $1,000,000  for  hospitali- 
zation, and  no  more. 

[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Chairman,  I  yield  3  additional  minutes  to 
the  gentleman. 

Mr.  DIRKSEN.  Mr.  Chairman,  there  is  also  a  controversy 
between  the  Veterans'  Bureau  and  American  Legion  officials 
as  to  precisely  what  it  is  going  to  cost  to  reinstate  the 
service-connected  cases  and  these  presumptive  cases  to  the 
roll.  I  think  General  Hines  said  it  would  cost  $44,000,000. 
We  insist  it  will  cost  $29,000,000.  I  have  yet  to  see  any  con- 
clusive figures  that  can  be  properly  supported  by  the  general 
in  charge  of  the  Veterans'  Bureau  to  show  that  he  is  right 
and  that  we  of  the  American  Legion  are  wrong. 

Mr.  ©"MALLEY.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'MAIAJSY.  Did  not  General  Hines  state  that  the 
Economy  Act  would  save  $450,000,000 — and  how  much  did  it 
actually  save? 


Mr.  DIRKSEN.  The  gentleman  does  not  refer  to  the 
saving  but  the  additional  expenditure. 

Mr.  O'MALLEY.  General  Hines  said  the  Economy  Act 
would  bring  about  a  saving  of  about  $450,000,000  and  was 
about  $200,000,000  wrong  on  those  figures. 

Mr.  BAILEY.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BAILEY.  Did  I  understand  the  gentleman  to  say 
that  the  exemption  of  persons  pasring  an  income  tax  among 
the  Spfuii^-American  War  veterans  would  take  off  the 
rolls  these  judges  and  other  high  officials? 

Mr.  DIRKSEN.  It  takes  from  them  these  benefits  but 
does  not  mean,  necessarily,  that  they  cannot  go  back  on 
the  rolls. 

Mr.  BAILEY.  If  the  gentleman  will  read  the  amendment, 
he  will  find  that  it  exempts  him  if  he  pays  a  Federal  in- 
come tax,  and  State  salaries  are  exempt  from  payment  of 
Federal  income  taxes. 

Mr.  DIRKSEN.  Then  let  as  take  judges  out  of  the  cate- 
gory and  apply  the  principle  to  any  other  case  where  a  man 
may  be  earning  $3,000  or  $4,000  a  year,  or  even  $1,000  In 
the  case  of  a  single  man.  If  I  said  "  judges ",  I  did  not 
mean  to  limit  It  to  judges  alone,  because  as  constitutional 
or  judicial  officers  they  are  probably  exempt  where  no  one 
else  would  be  exempt.  This  also  would  apply  to  Members 
of  Congress. 

As  I  see  this  picture,  so  far  as  the  benefits  to  the  Spanish- 
American  War  veterans  and  to  the  World  War  veterans  are 
concerned,  the  hospitalization  prc^ram  and  the  emergency 
officers'  program,  it  occurs  to  me  that  the  sensible  thing  for 
the  Committee  to  do  would  be  to  concur  in  the  Senate 
amendments  to  restore  all  these  people  to  the  condition, 
substantially,  Uiey  were  in  on  the  19th  of  March  1933,  be- 
fore the  Economy  Act  fell  upon  their  necks  and  reduced  so 
many  of  them  to  the  very  slough  of  anguish  and  misery 
and  despair  in  this  country. 

For  one,  I  am  only  too  glad  to  lift  my  voice  in  behalf  of 
this  program  and  concur  In  the  Senate  amendment  and  re- 
store this  help  to  the  needy  soldiers  for  the  patriotic  service 
they  rendered  in  1917  and  1918.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  myself  1  minute 
for  the  purpose  ol  making  a  brief  statement. 

Originally  there  was  2  hours  of  general  debate  allotted, 
but  I  think  it  ought  to  be  said  for  the  information  of  the 
House,  In  order  that  the  cloakrooms  may  communicate  with 
Uie  Members  if  it  Is  so  desired,  that  in  all  likelihood  we  will 
not  consume  more  than  one  half  of  the  time  from  present 
indications. 

I  now  yield  5  minutes  to  the  gentleman  from  Texas  [Mr. 
Patman]. 

ErmSB  KMSBCXNCT  OITICXSS 

Mr.  PATMAN.  Mr.  Chairman,  the  gentleman  from  Illi- 
nois referred  to  the  retired  emergency  officers  a  few  minutes 
ago.  I  invite  your  attention  to  section  31,  commencing 
with  line  14.  down  to  and  including  the  word  "  duty  "  on 
page  47,  line  5,  which  is  the  present  law  and  the  present 
regulation.  The  only  change  is  frwn  ttie  word  "  except  "  on 
page  47,  down  to  the  word  "  thereto  ",  in  line  19,  or  the 
remainder  of  that  section.  In  oth^  words,  the  active 
service  part  has  been  changed,  except  where  there  was  any 
notation  ot  a  disability  in  service.  Regardless  of  where  the 
service  was  or  under  what  conditions,  if  the  retired  emer- 
gency officer  had  become  30-percent  permanently  disabled, 
prior  to  May  28,  1928,  such  officer  is  entitled  to  be  retired 
on  three-fourths  pay,  which,  in  the  case  of  a  second 
lieutenant,  amounts  to  about  $106  a  m<Hith,  and  in  the  case 
of  a  general,  $416  a  month. 

STKICKKN   nOM   BOIX 

In  the  Economy  Act,  4,500  of  the  6,007  retired  emergency 
officers  were  stricken  from  tiiat  roll.  I  do  not  think  the 
principle  of  allowing  a  retired  emergency  officer  these  great 
benefits  is  sound.  I  am  not  in  favor  of  it,  but  I  am  willing 
for  the  1,500  who  are  now  on  the  rolls  to  remain  on  the 
xolls,  because  they  are  battle  casualties.    Iliis  is  the  only 
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reason.    I  still  say  the  principle  is  not  sound,  and  I  am  no  r 
upholding  the  principle,  but  I  am  willing  to  permit  the 
1^00  to  remain  on  the  rolls. 

CAMKL'8    MOSS 

This  Is  another  effort  to  let  the  camel's  nose  get  under  the 
tent  so  that  2.900  more  can  get  in,  and  then  as  soon  as  they 
get  in  there  will  be  another  amendment  brought  in  here  to 
let  the  others  in,  and  then,  as  soon  as  that  is  done,  they 
will  want  you  to  give  it  to  their  wives  and  dependents  after 
they  are  decul  and  gone  and  in  this  way  carry  rank  beyond 
the  grave  like  they  tried  to  do  a  few  years  ago. 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  am  sorry,  but  I  cannot  yield. 

Mr.  HOEPPEL.  I  would  like  to  answer  that  question, 
because  it  is  very  important. 

Mr.  PATMAN.    I  yield  briefly. 

Mr.  MOTT.    The  nimiber  is  not  2,900.  but  1,900. 

Mr.  PATMAN.    I  am  Just  taking  the  figures  of  the  Bureau. 

Mr.  HOEPPEL.  I  would  like  to  call  the  gentleman's  at- 
tention to  the  Democratic  platform  of  1932  which  does  not 
differentiate  between  service-connected  emergency  officers. 

Mr.  PATMAN.  It  does  not  differentiate  in  their  favor, 
either.  It  does  not  say  anything  about  them.  The  gentle 
man  cannot  read  something  into  the  platform  that  is  not 
there  and  I  do  not  think  the  gentleman  is  in  position  to 
lecture  me  about  the  Democratic  platform.    [ Applause.  1 

Blr.  HOEPPEL.  I  am  following  the  Democratic  platform 
in  reference  to  the  veterans. 

Mr.  PATMAN.  With  reference  to  the  retired  emergency 
officer,  I  say  the  principle  is  not  sound  that  when  two  men, 
who  may  be  brothers,  go  into  the  Army  for  an  emergency 
and  are  injured  in  exactly  the  same  way  and  have  a  30-per 
cent  permanent  disability,  one  of  them,  because  he  is  a  lieu 
tenant  colonel,  draws  $250  a  month  for  the  remainder  of 
his  life,  while  his  brother,  who  Is  an  enlisted  man,  will  only 
draw  $30  a  month  for  the  remainder  of  his  life.  Of  course, 
I  know  they  claim  that  where  this  lieutenant  colonel  is  serv- 
ing beside  a  Regular  Army  officer,  if  the  Regular  Army 
officer  were  injured  in  the  same  way  he  would  receive  $250 
a  month  or,  if  a  gene.'-al.  $416  a  month,  and  therefore  the 
emergency  officer  should  receive  the  same  consideration  as 
the  Regiilar  Army  officer. 

I  say  this  is  not  sound,  because  when  you  attempt  to  re- 
move that  discrimination  you  create  a  discrimination  that 
Is  100  times  as  bad  between  the  emergency  officer  and  the 
emergency  enlisted  man.  and  this  should  not  be  allowed. 

Mr.  CONNKRY.    Will  the  genUeman  yield? 

Mr.  PATMAN.  I  will  yield  to  the  gentleman  from  Mas- 
sachusetts. 

Mr.  CONNERY.  The  gentleman  talks  about  the  lieuten- 
ant colonel  and  his  brother  in  the  Regular  Army.  What 
about  the  emergency  officer  in  the  Army  or  in  the  Navy 

Mr.  PATMAN.  TTie  gentleman  has  asked  me  a  question 
that  should  be  answered,  and  I  am  glad  to  discuss  it.  The 
Regular  Army  officer  or  an  officer  In  the  Marine  Corps  or  the 
Navy  takes  up  that  work  as  a  life  work.  They  are  trained 
for  that  and  nothing  else.  Tben  when  a  war  comes  and  they 
go  into  the  Army,  if  disabled  in  active  service  or  any  other 
way  30  percent,  they  are  examined  by  a  board  of  naval 
officers — not  a  political  board — if  they  are  30-percent  dis- 
abled they  are  disabled  for  their  life  work. 

But  if  there  is  another  war  the  regular  officer  can  be 
called  back  into  the  service. 

If  the  retired  emergency  officer  is  disabled  30  percent  it 
may  or  may  not  disable  him  for  his  life  work.  The  same 
principle  is  not  involved.  A  lawyer,  a  doctor,  or  a  merchant 
disabled  30  percent  is  not  disabled  for  his  life  work. 

Mr.  RANKIN.    Will  the  genUexnan  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  RANKIN.  I  want  to  correct  the  gentleman  In  one 
of  his  propositions.  He  said  a  while  ago  that  if  a  lieutenant 
colonel  was  disabled  30  percent  he  would  get  $250  a  month 
for  life. 

Mr.  PATMAN.    That  is  true. 

Mr.  RANKIN.  But  the  buck  private  would  get  $30  a 
month  for  life.    That  Is  a  mistake.    The  buck  private  will 
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only  get  $30  a  month  as  long  as  he  can  prove  that  he  is 
disabled  30  percent. 

Mr.  HOEPPEL.  Will  the  gentleman  aUow  me  to  answer 
that  question?  I  want  to  explain  that  for  the  benefit  of  the 
House. 

Mr.  PATMAN.  The  gentleman  can  do  that  in  his  own 
time.  Section  21  in  the  bill  will  restore  all  emergency  offi- 
cers.   I  object  to  putting  any  more  on  the  roll. 

Mr.  MOTT.  Will  the  gentleman  yield?  I  want  to  correct 
the  gentleman  in  one  particular. 

Mr.  PATMAN.    What  is  it? 

Mr.  MOTT.  The  gentleman  said  the  enactment  of  this 
amendment  would  restore  the  emergency  officers  to  the  num- 
ber of  2,900.    The  number  is  1.900. 

Mr.  PATMAN.  There  is  a  difference  as  to  the  number, 
but  when  the  retired  emergency  officers'  bill  was  on  the  floor 
it  was  said  that  there  would  be  from  nine  to  fifteen  hundred, 
and  they  put  6,000  on  the  rolls.  There  is  a  difference  as  to 
the  number.    The  gentleman  says  1.900,  and  I  say  2,600. 

In  my  opinion  you  should  strike  section  21  out  of  the  bill. 
If  you  do  not,  you  recognize  the  injustice  of  paying  $416  a 
month  to  an  officer  and  only  $30  for  an  enlisted  man.  If 
such  an  enlisted  man  goes  to  a  hospital,  he  will  get  $15  and 
his  wife  $15.  If  a  general  goes  to  the  hospital,  he  will  get 
hospitalization  and  his  relatives  and  wife  and  dependents 
will  get  $400  a  month.  And  besides  that,  I  do  not  care  how 
rich  he  is  or  what  his  income  is,  you  still  give  him  the  $416 
a  month.    Can  you  justify  that? 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PATMAN.    I  yield  for  a  question  along  this  line. 

Mr.  BROWN  of  Kentucky.  I  put  in  the  Record  last  week 
the  case  of  Dr.  Joe  Ferguson,  of  Lexington,  Ely.  He  saw 
7  days'  service  as  a  captain  in  the  Medical  Corps,  and  if 
this  section  remains  in  the  bill,  in  addition  to  a  $6,500  salary 
from  the  Veterans'  Bureau,  he  will  be  put  back  on  the  rolls. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  expired. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  genUeman  2 
minutes  more. 

Mr.  PATMAN.  It  is  true  that  some  of  the  leaders  of 
these  veterans'  organizations  are  interested  in  the  veterans. 
All  of  them  are,  I  suppose,  but  some  of  them  are  also  inter- 
ested in  getting  back  on  the  rolls  themselves.  It  happens 
that  one  leader,  whose  telegram  was  read  here  this  morn- 
ing, represents  a  large  veterans'  organizaUon.  He  is  inter- 
ested in  getting  them  back  on  the  rolls,  but  incidentally  he 
was  cut  off  last  year  himself,  and  since  that  time  he  has 
failed  to  receive  $240  a  month,  which  he  wants  to  receive 
from  now  on,  and  if  you  pass  this  bill  he  will  be  restored 
back  to  his  $240  a  month.  Incidentally,  there  is  another 
veterans'  organizaUon  who  has  a  legislaUve  representaUve 
here,  who  was  getting  $150  a  month  until  the  Economy  Act 
passed.  He  was  then  cut  off,  and  he  is  asking  you  to  put 
these  poor  veterans,  these  privates  and  enlisted  men,  back 
on,  but  incidentally  he  himself  will  get  back  on  for  $150  a 
month.  So  you  see  there  is  something  else  involved  in  this 
sometimes. 

I  do  not  impugn  the  motives  of  these  gentlemen,  and  I 
am  sure  they  are  working  for  the  right  thing  for  these 
veterans,  but  at  the  same  time  they  have  a  little  direct 
interest  in  getting  this  provision,  section  31,  inserted  into 
this  bilL  When  this  comes  up  I  am  going  to  move  to  strike 
this  out  in  some  way  and  take  these  retired  emergency  offi- 
cers out  of  the  bin.  They  are  a  bad  example;  they  have 
helped  bring  the  veterans  into  disrepute.  It  is  said  of  them, 
"There  is  a  man  getting  three  or  four  hundred  dollars  a 
month,  and  he  is  rich;  he  is  riding  around  in  a  Cadillac 
automobile,  and  he  has  a  $10,000  a  year  practice."  He  is 
the  man  who  brings  the  veterans  of  this  country  into  dis- 
repute, and  as  long  as  you  keep  him  there  on  the  pay  roU 
you  hurt  the  veterans.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  expired. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  the  gen- 
Ueman from  Virginia  to  yield  the  genUeman  2  minutes,  so 
that  I  may  ask  him  a  question. 
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Mr.  WOODRUM.    I  yield  the  gentleman  2  minutes  more. 

Mr.  MARTIN  of  Colorado.  I  wanted  to  ask  the  gentle- 
man if  the  retired  emergency  officers  of  any  prior  war  In 
American  history  were  ever  given  this  preferential  dasstflca- 
tion? 

Mr.  PATMAN.  I  never  heard  of  it,  I  do  not  know;  I  am 
not  informed.  But  I  do  not  care  \rtiether  they  were  or  not; 
these  officers  went  in  for  the  emergency.  Just  like  the  men. 
and  it  is  not  right  to  give  them  this  preference. 

Mr.  RANKIN.  Tlie  Civil  War  veterans,  the  Federal  sol- 
diers of  the  Civil  War,  defeated  and  kept  down  a  measure 
of  this  kind  so  long  as  they  lived,  and  prevented  a  single 
Federal  soldier  in  Congress  from  ever  introducing  it  until 
the  last  one  who  was  here,  who  was  General  Sherwood. 

Mr.  MARTIN  of  Colorado.  It  is  my  understanding  that 
this  preference  was  never  before  given. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  New  York  [Mr.  TabbhI. 

Mr.  TABER.  Mr.  Chairman,  I  do  not  always  agree  with 
what  the  gentleman  from  Texas  [Mr.  Patman]  says,  but  in 
this  particular  I  find  mjrself  almost  in  entire  agreement 
with  him.  I  think  that  we  should  adopt  an  amendment  to 
this  bill  wiping  out  secti<»  31.  When  the  opportunity  comes, 
if  I  am  able  to  procure  recognition,  I  propose  to  offer  an 
amendment  to  Utle  n  of  the  bill  and  I  propose  to  leave  in 
section  26,  which  provides  that  those  who  are  totally  blind 
shall  receive  $150.  I  propose  to  leave  in  secUon  27  with  this 
amendment:  After  the  word  "  disability  "  in  line  10,  Insert 
the  words  "  not  caused  by  his  own  misconduct  ". 

Mr.  VINSON  of  Georgia.    On  what  page  is  that? 

Mr.  TABER.  Page  41 — and  leave  section  28  in  because  in 
that  the  misconduct  proposition  is  already  covered. 

Mr.  VINSON  of  Georgia.  What  is  the  genUeman's 
thought  with  reference  to  reducing  the  Spanish-American 
War  veterans'  75  percent? 

Mr.  TABEIR.    I  will  get  to  that  tn  a  moment 

Mr.  RANKIN.  As  I  imderstand  the  gentleman,  it  is  his 
intention  to  leave  the  presumptive  cases  on  the  rolls. 

Mr.  TABER.  Leave  the  presumisUve  cases  on,  with  the 
exception  that  none  can  stay  on  where  the  disability  is  the 
result  of  his  own  misconduct. 

Mr.  RANKIN.  Where  the  disabilities  were  caused  by  their 
own  misconduct. 

Mr.  VINSON  of  Georgia.    What  about  the  75  percent? 

Mr.  TABER.  I  shall  come  to  that  in  a  moment.  Section 
29.  page  44,  I  propose  to  leave  in,  although  I  think  that  is 
probably  covered  by  the  veterans'  regulation,  so  the  Vet- 
erans' Bureau  says: 

In  section  30  I  propose  to  increase  the  figure  in  line  16 
from  10  to  25  percent.  That  is  the  Spanish -Am^lcan  War 
proposition.  Then  I  propwse,  after  the  word  "  cases ",  in 
line  19,  to  insert  the  words  "  and  except  where  his  disability 
is  the  result  of  his  own  misconduct," 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  VINSON  of  Georgia.  If  the  House  accepts  the  gentle- 
man's amendment  with  reference  to  75  percent  instead  of 
90,  the  result  will  be  that  the  House  conferees  cannot  go 
under  75  percent,  and  the  only  thing  that  will  be  considered 
will  be  the  rate  between  75  percent  and  90  percent,  as  fixed 
in  the  Senate  amendment? 

Mr.  TABER.  Iliat  would  be  the  case  as  far  as  the  con- 
ferees are  concerned.  If  the  bill  were  brought  back  to  the 
House  as  it  is  now,  I  do  not  understand  that  limitation 
would  apply.  I  think  here  we  can  go  beyond  the  scope  of 
the  difference,  but  the  conferees  would  have  no  Jurisdiction 
to  go  beyond  the  matters  tn  difference. 

Mr.  VINSON  of  Georgia.  But  the  House  ctmferees  could 
not  go  under  75  percent? 

Mr.  TABER.    I  think  that  is  correct 

Mr.  VINSON  of  Georgia.  That  is  right.  So  we  have  an 
assurance  if  75  percent  is  agreed  to  now,  that  Is  the  largest 
reduction  that  can  be  made  with  reference  to  Spanl^- 
American  War  veterans,  without  a  further  Tote  in  the 
House? 


Mr.  TABER.  Without  a  further  vote  to  the  House;  that 
is  correct. 

Mr.  PETTENGTTJi     Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  PETITENGILL.  Ilie  genUeman  is  offering  the  amend- 
ment with  respect  to  10  and  25  because  he  thinks  25  is  all 
that  is  practically  possible  to  secure  for  the  Spanish- 
American  veteran? 

Mr.  TABER.  I  will  say  that  what  I  propose  to  offer  is  not 
Just  exactly  what  I  would  put  to  if  I  were  doing  the  job  to 
start  with,  but  I  think  what  I  propose  to  offer  is  as  far  as 
we  can  go,  and  perhaps  m  some  instances  might  be  farther 
than  I  might  personally  want  to  go,  but  I  think  that  is  as 
far  as  there  is  any  chance  of  anybody  going,  and  I  want  to 
see  something  adopted  that  will  meet  with  Executive  ap- 
proval and  beccxne  a  law  and  help  to  straighten  out  this 
Jtunble  we  are  in. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  PATMAN.  Under  the  gentleman's  amendment,  a 
Spanish-American  War  veteran  100  percent  disaMed  will 
receive  $45  a  mcmth? 

Mr.  TABER.    E*rovlded  It  is  not  service  connected. 

Mr.  PATMAN.  Is  the  gentleman  willtog  to  give  a  Spanish- 
American  War  veteran  $45  a  mmth  for  a  total  permanent 
disability,  suid  a  World  War  veteran  of  the  same  age  with 
the  same  disability  only  $30? 

Mr.  TABER.  I  appreciate  that  there  is  a  distinction 
there.  At  the  same  time  we  are  to  this  situation:  We  did 
grant  the  Spanish-American  War  veteran  a  larger  pension 
for  non-service-c<mnected  disability,  and  we  have  to  get 
away  from  it  somehow  and  get  by  with  the  situation  we 
are  in.  It  is  not  exactly  a  question  oi  doing  Just  exactly 
what  might  be  right,  but  it  is  doing  the  best  we  can  with 
the  tools  we  have  got  to  work  with. 

Mr.  PATMAN.  Does  not  the  gentleman  think  we  should 
put  an  age  limit  in  here  and  give  for  the  same  age  and  the 
same  disability  the  same  pay,  regardless  of  which  war  it 
was? 

Mr.  TABER.  I  do  not  think  we  ought  to  attempt  to  this 
bill  to  go  toto  that  question,  and  I  do  not  think  we  ought 
to  enlarge.  There  are  upward  of  3,000,000  World  War  vet- 
erans. We  have  now  provided  that  to  case  they  are  totally 
disabled  they  can  receive  $30  per  month.  If  we  iM-ovided  $45 
a  month  for  them,  and  there  ha];^>ened  to  be  many  at  the 
age  of  total  disability  to  that  group — and  we  are  practically 
at  the  age  of  total  disability  for  the  Spanish  War  group,  I 
think,  service  connected  or  otherwise— but  if  we  should 
have  3.000,000  come  toto  that  age,  we  would  have  $2,000,- 
000,000  a  year  at  $45  a  month  approximately.  Those  figures 
are  not  exact,  but  they  are  practically  so.  I  do  not  think 
this  country  is  to  a  position  where  it  can  stand  the  gaff. 
Itiat  is  the  reason  I  would  not  like  to  go  toto  that  situ- 
ation. 

Mr.  PATMAN.  Does  the  genUeman  not  think  that  the 
iHinciple  is  larger  than  the  money  to  this  case?  Why  should 
we  give  a  Spanish  War  veteran  total-disability  pay  of  $45 
and  a  World  War  veteran  of  the  same  age  and  the  same 
disability  only  $30  a  month? 

Mr.  TABER.  We  have  never  voted  a  $45-a-month  pension 
for  the  World  War  veteran  for  total  disability.  We  have 
done  so  for  the  Spanish  War  veteran,  but  we  established 
a  practice  there  that  the  coimtry  is  not  able  to  support, 
with  the  condition  that  has  resulted  from  the  number  of 
veterans  of  the  World  War.  That  is  the  situation  we  are 
up  against.  I  think  we  ought  to  go  along  with  it  as  best 
we  can  and  save  a  litUe  of  the  Treasury. 

Mr.  PATMAN.  In  other  words,  the  gentleman  would  ex- 
clude them  by  reason  of  their  numbers  and  not  by  reason  of 
the  principle? 

Mr.  TABER.  I  would  exclude  them  because  I  do  not 
t.hinic  we  dare  go  toto  It. 

Mr.  PATMAN.  One  other  question  about  another  matter 
Ml  this  same  section.  Other  veterans,  if  they  are  working 
for  the  Government  and  receiving  more   than  a  certato 
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amount,  cannot  receive  over  $6  a  month.    If  this  section  i; 
passed  as  it  is  now,  it  will  not  cause  those  veterans  to 
reduce  their  pension  checks  down  to  $6  a  month. 
Mr.  TABER.     That  provision  should  continue. 

Mr.  PATMAN.  The  gentleman  should  consider  that  alon? 
with  the  other. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman from  New  York  [Mr.  Taber]  5  additional  minutes. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  BLANCHARD.  In  connection  with  the  Spanish- 
American  War  veteran,  the  sum  of  $45  a  month  was  men- 
tioned as  the  amount  which  a  veteran  totally  disabled  would 
receive.  Would  that  be  the  amount  a  Spanish  War  veterar 
would  receive  in  the  event  the  amendment  which  the  gentle- 
man suggests  is  adopted? 

Mr.  TABER.     It  would  be. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  VINSON  of  Georgia.  As  the  gentleman  is  informing 
the  House  as  to  what  amendments  he  proposes  to  ofifer,  hai 
he  given  any  thought  to  section  38,  for  the  widows  of  the 
Akron,  the  Shenandoah,  and  the  J-3?  Does  not  the  gentle- 
man think  that  should  be  stricken  out? 

Mr.  TABER.  I  am  inclined  to  believe  it  should  be  Strieker 
out. 

Mr.  VINSON  of  Georgia.  I  am  glad  to  hear  the  gentle- 
man make  that  statement,  because  I  propose  to  offer  an 
amendment  striking  out  that  section;  and,  of  course,  the 
gentleman  is  perfectly  willing  to  strike  out  section  39,  the 
Borah  amendment,  in  view  of  the  attitude  of  the  House. 

Mr.  TABER.  If  the  House  has  courage  enough  to  vote 
U  cut  the  salaries  of  the  Members,  it  can  do  it  in  the  legis- 
lative appropriation  biU,  I  do  not  believe  the  Borah  amend- 
ment effects  a  cut  in  salaries.  It  prevents  the  payment  ol 
more  than  85  percent  of  the  salary,  but  it  does  not  effect  a 
cwt:  and  the  individual  ofBceholder  would  have  a  claim 
against  the  Government  for  it  in  the  Court  of  Claims  -at 
any  time. 

Mr.  VINSON  of  Georgia,  Then,  in  view  of  the  gentle- 
man's statement  he  is  thoroughly  in  accord  with  striking 
out  that  section? 

Mr.  TABER.  I  think  for  this  purpose  we  ought  to  cut  it 
out,  and  then  the  House  can  pass  on  the  question  in  the 
legislative  appropriation  bill. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  inform  the 
House  of  any  other  amendment  he  proposes  to  offer  for 
consideration? 

Mr.  TABER.  I  think  I  have  covered  practically  all  of 
them. 

I  do  not  propose  to  interfere  with  section  33.  I  am  in- 
clined to  believe  that  it  is  not  a  very  bad  thing  to  let  the 
veteran  go  into  coizrt  if  he  has  a  legitimate  claim. 

I  do  not  see  any  reason  why  we  should  not  adopt  the 
amendment  that  has  been  suggested  by  the  Legion,  of 
calling  the  emoluments  compensation  and  not  pension. 

I  think  we  ought  to  continue  section  35,  which  prevents 
emoluments  accniing  for  any  period  prior  to  the  date  of 
the  approval  of  the  act. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    Yes;  for  a  question. 

Mr.  HOEPPEL.  In  the  matter  of  widows,  the  gentleman 
is  going  to  reduce  the  pensions  of  widows  of  the  ofBcers  and 
men  who  lost  their  lives  on  the  Akron;  yet  the  other  day 
we  voted  to  increase  the  pension  to  the  widows  and  de- 
pendents of  the  Army  ofBcers  killed  In  the  air>mail  ac- 
cidents.   We  are  not  consistent. 

Mr.  TABER.    Well,  I  probably  am  never  consistent. 

Mr.  BLANCHARD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  BLANCHARD.  What  would  be  the  amount  o*  money 
involved  in  the  striking  out  of  section  31? 

Mr.  TABER.  I  propose  to  strike  out  section  31.  This 
section  relates  to  emergency  officers,    f^rankly.  I  never  have 
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favored  the  emergency-ofBcer  proposition,     I  do  not  thinir 
the  House  can  afford  to  take  a  stand  for  that  at  this  time. 
I  thinh  that  would  be  enough  to  force  a  veto  of  the  entire  bill. 
Mr.  BLANCHARD.     How  much  money  is  involved? 
Mr.  TABER.    Something  over  $2,000,000.    ' 
Mr.  WIGGLESWORTH.     $2,900,000. 

Mr.  DOV/ELL.    Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  TABER.    I  yield. 

Mr.  DO  WELL.  The  gentleman  would  not  favor  cutting 
the  compensation  or  retirement  pay  of  Regular  Army  of- 
ficers, would  he? 

Mr.  TABER.  I  should  not  propose  that  at  this  time,  nor 
should  I  propose  at  this  time  adding  any  more  to  the  roll 
of  emergency  officers  because  I  do  not  want  to  get  this  bill 
through  in  such  shape  that  it  is  due  for  a  certain  veto.  I 
want  to  see  the  biU  passed  in  such  shape  that  it  stands  a 
chance  of  getting  through.  That  is  ray  only  object.  A  lot  of 
these  things  are  not  things  that  I  would  do  were  I  doing  it 
myself,  but  it  seems  to  me  I  am  suggesting  things  that  ought 
to  be  adopted  because  I  think  they  are  things  we  may  pos- 
sibly hope  to  put  through.  L Applause.] 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Florida  I  Mr.  Peterson]. 

Mr.  PETERSON.  Mr.  Chairman,  ladies,  and  gentlemen, 
the  gentleman  from  Illinois,  who  spoke  a  few  moments  ago, 
said  we  should  not  take  into  consideration  the  fact  that  cer- 
tain measures  might  be  included  in  this  bill  which  would 
cause  its  veto;  that  we  should  not  surrender  principles.  I 
feel  that  we  should  be  practical  and  try  to  bring  out  of  this 
session  today  some  kind  of  legislation  that  will  meet  the 
approval  of  the  Chief  Executive.  I  had  hoped  the  bill  might 
be  sent  to  conference,  feeling  that  the  conferees  might  be 
able  to  contact  the  Chief  Executive  and  learn  what  he  would 
approve,  and  that  that  would  be  written  into  the  law. 

I  want  to  do  something  to  help  the  veterans  of  the  War 
with  Spain,  the  Philippine  insurrection,  and  the  Boxer 
rebellion.  I  should  like  to  see  the  service-connected  and  the 
presumptive  cases  restored-  It  is  necessary  that  we  write 
into  the  bill  either  here  or  in  conference,  depending  on  the 
turn  things  may  take,  provisions  that  will  meet  the  approval 
of  the  Chief  Executive  in  order  that  we  may  help  the  vet- 
erans. If  we  pass  a  bill  merely  for  the  purpose  of  recording 
votes,  we  will  finally  awake  to  the  fact  that  the  veterans 
have  not  been  assisted. 

Someone  voiced  the  thought  that  maybe  the  time  would 
come  when  we  would  be  in  the  position  of  having  our  own 
salaries  restored  in  full  by  having  to  pass  a  resolution  con- 
tinuing the  appropriations  of  last  year  and  leave  the  vet- 
erans out;  and  this  is  a  practical  fact  we  may  have  to  look 
in  the  face  and  may  happen  if  we  do  not  get  together, 
because  last  year  we  carried  into  the  provisions  of  the  Econ- 
omy Act  the  1933  legislative  appropriation  bill  as  an  amend- 
ment by  striking  out  the  figures  "  1933  and  1934  "  and  in- 
serting "  1934  and  1935  ".  moving  it  up.  so  to  speak;  and  the 
15-percent  cut  is  by  reason  of  the  verbiage  in  that  act.  The 
salaries  are  fixed  by  Federal  statute,  and  that  appropriation 
act  was  temporary;  but  unfortunately,  if  we  should  get  into 
a  wrangle  and  not  pass  legislation  that  will  meet  the  ap- 
proval of  the  Chief  ExecuUve.  the  resolution  continuing  the 
appropriations  of  last  year  to  carry  forward  the  work  of 
these  departments  will  be  passed,  yet  those  veterans  who 
need  assistance  will  be  left  without  aid.  I  am  frank  in  stat- 
ing that  having  seen  the  problem  of  the  veterans  of  the  War 
with  Spain,  having  seen  many  of  the  service-coimected  cases 
and  some  of  the  presumptive  cases  growing  out  of  the  World 
War,  I  feel  and  urge  that  they  should  be  taken  care  of. 
We  must  bear  these  men  in  mind  and  work  out  provisions 
that  we  know  will  be  approved.  You  may  have  your  idea 
and  I  may  have  my  idea  as  to  whether  75  percent  of  the 
amount  is  acceptable.  I  should  like  to  take  care  in  full.  If 
possible,  of  the  Spanish  War  veterans  and  the  deserving 
cases  of  other  disabled  veterans,  but  I  would  rather  be  sure 
of  75  percent  instead  of  continued  uncertainty. 

The  Spanish  War  veterans  of  my  State  would  be  glad  to 
get  75  percent  if  they  knew  they  were  going  to  get  it  now. 
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Today  they  stand  in  a  state  of  uncertainty  while  we  discuss 
the  matter  of  faying  to  get  something  we  know  the  Chief 
Executive  will  not  approve.  You  talk  about  voting  this 
whole  amendment  up  or  down.  This  does  not  get  practical 
results.  The  veterans'  amendment  includes  emergency 
retired  oflteers.  it  Includes  the  Borah  amendment,  it  in- 
cludes the  amendment  giving  double  pay  to  the  survivors 
of  those  who  were  killed  in  the  Akron.  I  do  not  see  why 
that  is  In  here,  but  I  have  no  particular  objection,  except 
these  things  are  all  included  when  you  vote  up  or  down. 
You  have  controversial  matters  in  here. 

I  wish  the  matter  could  have  gone  to  conference  because 
I  believe  it  could  have  been  worked  out.  I  hope  on  the  floor 
of  this  House  that  some  concessions  will  he  made  for  the 
purpose  of  bringing  out  something  definite  that  the  Chief 
Executive  will  api»rove  and  that  we  can  get  direct  resiilts 
for  those  who  need  it.  I  want  to  bring  about  a  practical 
Bolutiwi  of  the  matter.  It  is  all  right  to  believe  in  princi- 
ples. I  believe  in  principles,  and  I  believe  in  talking  about 
princijrfes,  but  I  have  won  some  large  verdicts  and  have 
voluntarily  remitted  some  of  them  because  I  believed  the 
Supreme  Court  would  order  the  remittance.  We  want 
e(Hnething  that  wHl  meet  with  the  approval  of  the  Chief 
Executive  and  help  veterans  now,  and  I  hope  this  will  cMne 
out  of  the  deliberations  this  afternoon.  Let  us  be  sensible 
and  practical  and  do  something  to  help  the  worthy  veterans 
Instead  of  just  voting  on  stMnething  we  know  will  not 
become  a  law. 

Mr.  WIGGLESWORTH.  I  yield  10  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  Cohnkrt]. 

Mr.  CONNERY.  Mr.  Chairman,  I  listened  with  interest 
to  my  friend  from  Texas  [Mr.  Patman]  talk  about  disabled 
emergency  officers  and  going  back  to  the  time  that  we  had 
the  disabled  emergency  officers'  bill  before  the  House.  I 
remember  that  I  spoke  in  favor  of  that  bill.  I  was  a  private 
in  the  Army  and  afterwards  became  color  sergeant  of  my 
regiment,  so  there  was  nothing  in  that  bill  so  far  as  I  was 
concerned  that  would  prejudice  roe  in  favor  of  the  officers' 
side  of  the  case.  Many  Members  of  Congress  came  to  me 
that  day,  knowing  I  had  been  an  enlisted  man  and  said, 
"Why  are  you'in  favor  of  this  bill?  "  I  told  them  that  I 
was  in  favor  of  it  because  the  Regular  Army,  Navy,  and 
Marine  Corps  emergency  officers  were  retired  under  law, 
and  the  only  ones  that  the  law  discriminated  against  were 
the  National  Guard  and  the  National  Army  officers;  in 
other  words,  the  men  who  led  us  over  the  top  in  Prance. 

I  pointed  out  the  fact  that  a  man  could  fall  from  his  horse 
over  at  Port  Myer  and  be  retired  as  a  disabled  emergency 
officer,  who  never  saw  Prance,  but  the  man  who  went  over 
the  top  in  France  and  led  his  troops  into  battle  could  not 
obtain  retirement  as  an  emergency  officer  simply  because  he 
was  in  the  National  Guard  or  in  the  National  Army.  I  have 
been  in  consultation  with  some  of  the  veterans'  organizations 
since  the  gentleman  from  Texas  [Mr.  Patman]  made  his  re- 
marks today,  and  I  am  informed  that  a  careful  perusal  of 
the  Senate  amendments  will  show  that  the  emergency  ch- 
eers' amendment  in  the  Senate  amendments  definitely  ex- 
cludes from  retirement  privileges,  first,  all  presumptives 
previously  retired.  There  are  about  a  thousand  of  them. 
Second,  it  excludes  all  retired  on  affidavit  evidence,  about 
1.500.  It  excludes  all  these  men.  Thh-d,  it  excludes  all 
those  commissioned  after  being  disabled,  about  200.  It 
allows  retirement  only  to  those  who  are  directly  service  con- 
nected in  line  of  duty,  where  official  evidence  proves  the 
disability  for  which  retirement  was  granted  was  noted  in 
service;  in  other  words,  in  their  hospital  record. 

What  is  wrong  with  these  Senate  amendments?  Nothing. 
They  are  just  and  fair  amendments  for  the  disabled  veterans 
and  should  be  agreed  to. 

Mr.  KVALE.    Will  the  genUeman  yield? 

Mr.  CQNNERY.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KVALE.  They  have  to  have  a  30-percent  directly 
service-connected  dlsabihty,  sui^wrted  by  the  actual  evi- 
dence in  the  official  files? 

Mr.  CONNERY.  That  is  so.  I  voted  for  the  disabled 
emergency  officers'  bill  originally  for  the  reason  I  previously 


stated.  If  we  had  not  had  the  Regular  Army,  Navy,  and 
Marine  Corps  emergency  officers  on  the  roll.  I  would  not 
have  voted  for  it;  but  why  discriminate  in  favor  of  men  who 
stay  at  home  in  some  cases  and  men  who  went  over  the 
top  in  Prance?  They  were  officers.  We  had  nothing  against 
them  because  they  were  (Mfflcers;  in  fact,  able,  courageous 
officers  who  were  loved  and  respected  by  the  men  of  their 
commands.  The  fact  is  that  I  wanted  to  see  them  receive 
equal  justice  with  those  officers  alresidy  on  the  rolls  who  cer- 
tainly were  not  as  much  entitled  to  be  retired  bs  these  men 
who  had  actually  fougrht  in  battle. 

Mr,  PATMAN.  The  gentleman  will  recognize  the  fact  that 
if  he  had  a  1 -percent  disability  at  the  time  of  discharge,  and 
that  was  noted  on  the  record,  regardless  of  what  it  was, 
and  was  30  percent  by  1928,  he  could  still  be  retired  under 
this  because  it  says  "  any  disease  or  injury  incurred  in  active 
service." 

Mr.  CONNERY.  I  may  say  to  the  gentleman  from  Texas 
that  theories  are  theories  and  facts  are  facts.  Lt.  Jack  Gil- 
lespie, who  was  first  a  private,  then  a  sergeant  in  my  com- 
pany, A  Company  of  the  One  Hundred  and  First  Infantry, 
became  an  officer  in  that  regiment.  He  went  over  with  B 
Company  of  the  same  regiment.  There  was  an  attack  on  A 
Company  by  the  Germans  one  night  at  Humbert  plantation 
in  the  Toul  sector  and  the  fourth  platoon  of  A  Company  was 
cut  off  by  a  barrage.  Gillespie,  with  his  men  of  B  Company, 
tried  to  go  to  the  aid  of  the  fourth  platoon.  Gillespie,  who 
had  been  physically  perfect  in  every  way,  was  picked  up  by 
shell  concussion  and  tossed  over  on  the  side.  Overnight 
from  a  normal  man  in  perfect  physical  conditi<m  he  became 
a  complete  wreck,  nerves  shattered,  smd  never  has  recovered 
his  former  self  from  that  day  to  this.  That  man  is  ahout 
98-percent  disabled,  and  he  is  not  receiving  a  nickel  as  a 
disabled  emergency  officer,  so  the  gentleman  from  Texas 
can  realize  that  it  is  not  so  easy  for  these  men  to  get  retired. 

Mr.  PATMAN.  Under  the  present  law,  which  I  do  not 
object  to,  he  can  get  on  the  retired  officers'  roll  if  it  is  pos- 
sible.   This  win  neitlier  help  him  nor  retard  him. 

Mr.  CONNERY.  These  things  are  not  as  easy  as  the 
gentleman  thinks.  He  has  tried  to  get  on  the  retired  list, 
I  have  fought  his  case,  and  he  is  not  on  the  roll  yet.  And 
there  is  a  man  who  fought  on  the  battle  line. 

Mr.  PATMAN.  I  believe  the  gentleman  made  a  mislead- 
ing statement.  He  said  the  presimiptives  would  not  come 
under  this  law  as  such.  The  gentleman  is  right,  but  if  it 
is  tuberculosis,  mental  trouble,  or  anything  where  the  theory 
of  presiunption  appUes,  if  they  had  a  1 -percent  disability 
at  the  time  of  discharge  and  a  30-percent  disability  in  1928. 
they  will  come  back  by  reason  of  the  fact  that  they  are 
disabled. 

Mr.  CONNERY.  There  was  no  opportunity  for  the  pre- 
sumptives to  get  on  at  an  tf  the  Attorney  General  had  not 
made  the  ruling  he  did  make.  In  the  Senate  amendments 
we  are  right  back  to  the  legislation  which  Congress  intended 
when  we  passed  the  disabled  emergency  officers'  bilL 

We  are  now  facing  this  proposition.  Gentlemen  have 
been  offering  amendments  here,  and  we  are  again  back  to 
the  proposition  which  I  stated  before,  that  if  you  change  one 
word  in  Senate  amendment  no.  22,  this  ImU  is  going  to  go 
to  conference,  and  those  who  do  not  want  the  Spanish 
War  veterans  taken  care  of  up  to  90  percent  and  those  who 
do  not  want  the  World  War  veterans  to  get  what  the  Senate 
amendments  can  for,  are  trying  their  best  to  get  this  biU  to 
conference. 

When  this  matter  comes  up  for  a  vote,  I  am  going  to  offer 
a  motion  to  concur  in  Senate  amendment  no.  22  withotri; 
any  change.  This  Is  going  to  cut  our  salaries,  because  the 
Borah  amendment  is  in  amendment  no.  22.  We  are  not 
going  to  get  our  $10,000  per  annum;  we  are  going  to  get 
$8,500;  but  when  it  ccxnes  to  a  question  of  our  salaries  or 
taking  care  of  disabled  W(»-ld  War  veterans  or  the  poor. 
old  Spanish  War  veterans,  for  whom  it  took  25  years  to  get 
any  sort  of  pension  law  through  the  Congress.  I  am  going 
to  vote  for  them,  and  I  hope  you  wiU  vote  that  way. 

The  veterans  do  not  like  you  to  lose  your  pay  which  you 
so  sorely  need.  They  are  sorry  that  this  provision  came  in 
here  under  this  parliamentary  maneuver.     I  think  they 
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knew  what  they  were  doing  over  In  another  body  when  they 
tied  the  Borah  amendment  on  to  the  veterans'  provision 
and  did  not  have  it  stand  on  its  own  merits. 

I  hope  you  will  vote  to  concur  in  the  Senate  amendment 
when  I  offer  the  motion  and  not  mind  your  salary  for  the 
time  being,  but  vote  to  take  care  of  these  veterans. 

I  also  want  to  say  that  as  soon  as  we  get  back  in  the 
House  I  am  going  to  ask  for  a  separate  vote  on  the  Vinson 
amendment,  which  was  passed  a  short  time  ago,  so  that 
those  of  us  who  favor  full  restoration  of  the  Government 
employees'  pay  may  vote  on  roll  call  to  give  these  employees 
their  full  pay.  I  am  going  to  make  that  request  as  soon  as 
we  get  back  in  the  House. 
I  now  jrield  to  the  gentleman  from  Wisconsin. 
Mr.  BOILEAU.  We  have  already  amended  Senate  amend- 
ment no.  14.  If  we  now  amend  Senate  amendment  no.  22, 
this  will  put  us  back  in  Just  the  same  ];x)sition  we  would  have 
been  in  if  the  gag  rule  had  prevailed  today. 

Mr.  CONNERY.    Yes.    They  will  go  to  conference  and  the 
veterans  will  be  out  the  window. 
Mr.  BOILEAU.    It  will  all  go  to  conference,  will  it  not? 
Mr.  CONNERY.     Yes. 

Mr.  WEIDEMAN.    WUl  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  WEIDEMAN.  In  other  words,  to  get  this  clear,  if  we 
want  to  support  our  position  against  the  rule  this  morning, 
when  we  get  back  into  the  House  it  is  necessary  to  vote 
against  the  amendment  of  the  gentleman  from  Illinois  and 
all  other  amendments;  and  while  we  are  sacrificing  our 
salary  a  bit — and  I  am  no  salary  cutter — the  only  way  we 
can  give  the  veterans  and  the  Federal  employees  these  bene- 
fits is  to  vote  against  every  Senate  amendment  and  vote  to 
concur  in  all  the  Senate  amendments. 

-v-Mr.   CONNERY.    Vote   down   every   amendment  that  is 
offered  here  except  a  motion  to  concur  in  the  Senate  amend- 
ments. 
Mr.  TABER.    Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 
Mr.  TABER.     My  understanding  of  the  parliamentry  sit- 
uation is  that  the  House,  instead  of  sending  amendments 
14  and  22  to  conference,  took  amendments  14  and  22  up  in 
Committee  of  the  Whole.     We  have  adopted  in  Committee 
an  amendment  to  amendment  no.  14.    Amendments  will  be 
proposed  to  amendment  no.  22.    Those  amendments  will  not 
go  to  conference  unless  the  House  asks  further  to  send  them 
to  amference.  but  will  go  over  to  the  Senate  to  be  accepted 
or  rejected  by  the  Senate. 

Mr.  CONNERY.    They  will  go  over  to  the  Senate,  and  the 
Senate  will  ask  for  a  conference,  and  then  they  will  go  to 
conference.    That  is  Just  where  I  do  not  want  them  to  go. 
Mr.  BROWN  of  Kentucky.    Will  the  genUeman  yield? 
Mr.  CONNERY.    Before  I  yield  to  my  distinguished  friend 
from  Kentucky,  may  I  say  that  when  the  gentleman  spoke 
here  a  short  time  ago  he  mentioned  a  man  in  the  Veterans' 
Bureau  getting  $6,500  and  also  receiving  disabled  emergency 
officer's  retirement  pay.    I  want  to  call  his  attention  to  the 
fact  that  there  is  a  law  on  the  statute  books  today  that 
provides  that  any  man  receiving  $3,000  or  over  and  working 
for  the  Government  cannot  receive  any  retirement  pay.    I 
now  yield  to  the  gentleman. 
[Here  the  gavel  fell.] 

Mr.  WIOGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 2  additional  minutes. 

Mr.  BROWN  of  Kentucky.  I  recall  that  the  gentleman 
said  to  the  Democratic  majority  yesterday  that  we  want  to 
bring  these  amendments  in  and  vote  on  them  upon  their 
merits.  Today,  the  gentleman  is  asking  us  to  forget  all 
about  the  merit  of  any  amendment  offered  and  not  to  dot 
an  "  1 "  or  cross  a  "  t."  I  want  to  ask  the  gentleman  If  this  Is 
consistent  with  his  stand  thus  far  in  opposing  gag  rule 
and  if  he  is  not  today  gagging  us  just  as  much  as  if  we  had 
voted  for  the  rule.    [Applause.] 

Mr.  CONNERY.  I  am  not  gacgtng  the  gentleman.  I  will 
say  to  my  friend  from  Kentucky  I  appreciate  his  observa- 
tion, because  I  think  it  is  the  first  time  in  11  years  In  the 
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House  that  anyone  ever  accused  me  of  favoring  any  gag 
rule. 

Mr.  BROWN  of  Kentucky.  Does  not  the  gentleman  see 
that  he  is  gagging  us? 

Mr.  CONNERY.  No;  I  do  not.  The  gentleman  had  his 
opportunity  when  he  voted  on  the  roll  call  today  to  accept 
the  rule  or  turn  down  the  rule,  and  we  defeated  the  gag 
rule  today. 

Mr.  BROWN  of  Kentucky.    And  now  you  are  gagging  us. 

Mr.  CONNERY.  No;  I  am  not  gagging  you,  because  you 
can  vote  any  way  you  want,  and  that  is  aU  I  ask — that  we 
all  be  given  a  chance  to  vote. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BRITTEN.  I  want  to  agree  with  what  the  gentleman 
from  Kentucky  [Mr.  Browv]  said  a  moment  ago.  The  gen- 
tleman from  Kentucky  is  100  percent  right  in  what  he  has 
said  to  the  gentleman  from  Massachusetts,  because  the 
gentleman  from  Massachusetts  is  suggesting  to  the  House 
that  no  matter  how  good  an  amendment  may  be,  or  no 
matter  how  bad  the  Senate  amendment  may  be,  we  must 
accept  the  Senate  amendments  just  as  they  are,  because 
otherwise  something  of  a  parliamentary  nature  will  occur 
between  the  conferees. 

Mr.  CONNERY.  I  may  say  to  the  gentleman  from  Illinois 
that  the  Senate  amendments  are  grand  amendments  and 
really  give  the  veterans  something,  and  that  is  why  I  am  in 
favor  of  them.    [Applause.] 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield- 
Mr.  FISH.  I  want  to  ask  the  gentleman  from  Massachu- 
setts this  one  question:  Why  can  we  not  concur  in  the  Sen- 
ate amendment  with  an  amendment  striking  out  the  Borah 
amendment,  if  the  Committee  wants  to  do  that?  If  this 
were  done,  we  would  be  in  exactly  the  position  the  gentleman 
wants  us  to  be. 

Mr.  CONNERY.  Oh.  no;  the  matter  would  go  over  to  the 
Senate,  and  one  of  the  Senators  would  rise  and  ask  for  a 
disagreement,  and  they  would  go  to  conference,  and  your 
whole  veterans'  situation  would  have  to  come  up  again.  I 
make  this  statement  because  I  have  discussed  this  very  ques- 
tion thoroughly  with  our  intellectual  Parlimentarian,  Mr. 
Deschler.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  what  is  known  as  the 
"  Borah  amendment "  is  a  Joker  in  this  bill  pure  and  simple. 
It  must  have  been  hurriedly  drawn  by  its  author,  for  it 
does  not  do  what  all  of  us  at  first  thought  it  did.  It  does 
not  decrease  congressional  salaries.  The  basic  salary  of  a 
Senator  and  Congressman  remains  just  the  same  whether 
the  Borah  amendment  is  passed  or  not.  So  far  as  decreas- 
ing congressional  salaries,  it  is  just  so  many  futile  words, 
accomplishing  nothing  in  that  direction. 

Congressional  salaries  are  fixed  by  law.  Unless  provi- 
sions in  an  appropriation  bill  are  begun  with  the  word 
"  hereafter ".  such  provision  does  not  become  permanent 
law.  And  it  takes  an  express  provision,  changing  or  repeal- 
ing existing  law,  before  such  existing  law  can  be  changed. 

Congressional  salaries  are  now  fixed  by  legislative  enact- 
ment. They  remain  just  what  they  now  are  until  they  are 
changed  by  legislative  enactment.  This  Borah  amendment 
does  not  legislatively  provide  any  decrease  whatever  in  such 
salaries  as  they  now  exist. 

If  we  should  pass  this  Borah  amendment,  any  Senator  or 
any  Representative  in  Congress  would  have  a  valid  claim 
against  this  Government  for  the  full  basic  salary  now  pro- 
vided for  him  by  law. 

Hence,  if  we  can  reach  some  kind  of  an  agreement  that 
will  send  this  bill  to  conference,  such  as  the  Taber  amend- 
ment we  are  to  vote  on,  that  will  maintain  the  salary  cuts 
that  the  President  has  indicated  he  will  require  and  will 
secure  just  benefits  for  both  our  Spanish-American  and 
World  War  veterans,  that  will  be  approved  by  the  President, 
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then  none  of  us  need  let  the  Borah  amendment  stand  in  our 
way  in  accompli.shing  that  end,  because  it  is  a  joker  and  does 
not  decrease  congressional  salaries. 

Erroneous  statements  have  appeared  In  the  press  to  the 
effect  that  any  Member  voting  against  the  Borah  amend- 
ment would  be  voting  to  raise  his  own  salary.  That  is  not 
true.  Attempts  have  been  made  here  today  by  the  gentle- 
man from  Minnesota  [Mr.  Shoemaki:r],  aiid  others,  to  get 
the  assertion  in  the  Record  indicating  that  a  vote  against 
the  Borah  amendment  would  be  a  vote  to  raise  Members' 
salaries.  That  is  a  mistaken  idea.  That  is  an  incorrect 
position.  That  is  not  the  fact.  So.  if  otherwise,  the  Taber 
amendment  is  the  best  that  we  can  get  for  the  veterans  and 
the  country,  we  can  support  it  notwithstanding  it  strikes  out 
the  Borah  amendment,  because  no  basic  congressional  salary 
would  be  decreased  by  the  Borah  amendment. 

Now,  I  want  to  discuss  the  Senate  amendment  that  re- 
stores retired  pay  for  life  to  emergency  officers  who  have 
been  declared  to  possess  no  service-connected  disabiUty. 

Every  emergency  retired  officer  who  was  disabled  as  much 
as  30  percent  in  the  service  has  been  put  back  on  the  retired 
roll  and  is  now  drawing  retired  pay.  There  are  1,518  of  such 
officers  drawing  retired  pay  this  very  moment. 

When  they  first  came  here  in  1928  and  asked  our  friend 
from  Massachusetts  [Mr.  Connery]  to  pass  that  bill  for 
them — and  he  did — they  said  there  were  only  900  of  them 
who  would  come  within  the  provisions  of  that  law.  Later 
they  got  up  as  high  as  1,500.  Our  good  friend  from  Massa- 
chusetts in  his  earnest  way,  and  he  is  always  earnest,  passed 
their  bill  for  them  putting  them  on  the  roll,  and  instead  of 
there  being  900  of  them,  or  1,500  as  are  now  back  on  the 
roll,  there  were  6,300  of  them  who  got  retired  through 
scratching  each  other's  backs,  and  drew  several  thousand 
dollars  each  before  we  passed  a  law  that  dropped  4,800  of 
them  from  the  pay  rolL 

Dr.  Jo  Marvin  Ferguson  got  his  $150  retired  pay  per  month 
plus  his  $6,500  salary,  and  a  big  colonel  in  South  Boston 
draws  $281.25  per  month,  and  General  Wilson  in  Nobleton 
draws  $375  per  month,  and  Mr.  Greeley,  of  East  Milton, 
draws  $471.96  a  month.  There  is  a  big  Dr.  Lloyd  E.  Dyer 
down  in  Greenville,  Tenn.,  on  the  retired  list  at  $566.67  a 
month,  and  they  are  among  the  4,800  who  have  been  dropped 
and  who  were  not  disabled  from  service. 

General  Hines  in  his  testimony  before  the  Military  Affairs 
Committee  said  several  thousand  were  frauds  and  ought  to 
be  put  off  the  roll.  Under  the  act  we  passed  known  as 
"  Public  Act  No.  2  ",  over  4,800  of  them  were  dropped  trom 
the  roll.  We  must  kill  this  Senate  amendment  which  seeks 
to  put  them  back  on  the  pay  roU  for  life  at  big  monthly  pay. 

We  proved  by  General  Hines  that  some  of  them  were 
drawing  four  different  payments.  Some  of  them  were  get- 
ting salaries  of  $6,500,  even  $7,500,  and  up  to  $8,000  a  year. 
Then  they  were  getting  retired  pay  of  about  $250  or  $300 
more.  Then  they  got  another  pay,  for  active  service  when 
these  emergency  officers  were  sent  to  camp. 

In  addition,  there  was  doctor  after  doctor  who,  in  addi- 
tion to  their  monthly  retired  pay  and  salary  and  pay  for 
active  service,  after  office  hours  had  an  office  down  town  and 
a  rich  clientele  coming  to  them,  for  whom  he  prescribed 
and  received  extra  remuneration  in  medical  fees. 

We  stopped  that.  This  Senate  amendment  ought  to  go 
out  of  the  bilL 

Among  our  emergency  officers  are  some  of  the  finest  men 
in  the  service;  brave  officers,  who  led  their  men  in  battle. 
TTiey  never  demanded  much  from  the  Government.  But 
many  of  these  officers  we  have  dropped  never  smelt  gun- 
powder; they  never  heard  gunfire.  Some  never  saw  a 
German  enemy.  It  is  these  men  who  are  clamoring  the 
most  to  get  back  on  the  pay  rolL 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

lAr.  CONNERY.  The  gentleman  referred  to  Dr.  Ferguson, 
who  got  $6,500  salary  a  year,  and  he  cannot  get  back  on 
the  roU. 

Mr.  BLANTON.  Oh.  the  gentleman  does  not  know  the 
Ingenuity  of  these  men. 


Mr.  CONNERY.    If  he  can  get  by  he  is  a  corker. 

Mr.  BLANTON.  He  can  get  by  if  we  pass  this  Senate 
amendment.    Let  us  keep  them  off.     [Applause.] 

[Here  the  gavel  fell.] 

IJLc.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  1  minute 
to  the  gentleman  from  Minnesota  [Mr.  KvaleI. 

Mr.  KVALE.  Mr.  Chairman,  I  think  the  Record  should 
show  that  all  of  us — and  certainly  I  am  personally — are 
deeply  grateful  to  the  gentleman  from  Texas  [Mr.  Blaktok] 
for  doing  the  constructive  work  he  has  done  in  reducing  this 
list  of  undeserving  retired  officers  on  the  pension  rolls,  but 
I  think  this  Record  should  show  that  many  deserving  cases 
have  been  stricken  from  the  rolls. 

I  say  deliberately  that  I  can  show  the  gentleman  from 
Texas  name  after  name  of  deserving  officers  who  have  been 
stricken  from  these  rolls  because  of  that  causative  provi- 
sion which  is  written  Into  the  regulations,  which  Is  incon- 
sistent with  the  law,  drastic  as  it  was,  which  passed  Con- 
gress. 

I  can  show  the  gentleman  from  Texas,  for  instance,  an 
officer  who  has  been  denied  retirement  for  total  deafness, 
because  he  could  not  show  which  particular  concussion  of 
which  certain  shell  caused  the  deafness  which  resulted  in 
his  disability  at  the  present  time.  I  wish  I  had  an  hour  to 
talk  on  this  subject  instead  of  1  minute. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  California  [Mr.  Hoeppel]. 

Mr.  HOEPPEL.  Mr.  Chairman,  during  the  World  War 
there  were  three  classes  of  emergency  officers.  Army,  Navy, 
and  Marine  Corps.  The  emergency  Marine  Corps  and  the 
temporary  Navy  officers,  regardless  of  their  disability,  and 
regardless  of  how  their  disabilities  were  incurred,  if  in- 
curred in  the  line  of  their  duty,  were  retired  in  1920  and  are 
still  on  the  retired  list.  The  Army  emergency  officers  were 
not  placed  on  the  retired  list  until  1928,  notwithstanding 
that  a  large  number  of  them  are  totally  disabled  with 
tuberculosis.  Others  have  been  removed  from  the  emer- 
gency officers'  list,  because  they  cannot  prove  the  causative 
factor.  ITie  Senate  amendment  pertaining  to  emergency 
officers  should  be  retained  in  this  bin,  otherwise  you  are 
discriminating  against  worthy  emergency  Army  officers,  as 
compared  with  the  temporary  officers  of  the  Navy  and  the 
Marine  Corps. 

Mr.  WIGrGLESWORTH.  Mr.  Chairman,  I  jrield  5  minutes 
to  the  gentleman  from  Iowa  [Mr.  Do  well]. 

Mr.  DOWELL.  Mr.  Chairman,  I  am  in  favor  of  the  Sen- 
ate amendment  as  it  came  from  the  Senate.  We  have 
heard  suggested  a  number  of  amendments  to  be  offered. 
These  amendments  have  foe  their  purpose  the  reducing  of 
the  pensions  and  compensation  of  Spanish-American  War 
veterans  and  World  War  veterans.  I  listened  for  some 
time  to  the  gentleman  from  New  York  [Mr.  Tabkr],  who 
has  a  nimaber  of  amendments  here,  to  reduce  the  compen- 
sation and  pensions.  I  hope  the  House  will  vote  against  all 
these  amendments  and  accept  the  Senate  amendment  just 
as  it  came  to  the  House. 

The  veterans  are  entitled  to  these  benefits  and  many 
of  these  veterans  are  greatly  in  need  of  assistance  at  this 
time,  and  are  looking  to  Congress  to  restore  a  part,  at  least, 
of  the  benefits  taken  away  from  them  by  the  Economy  Act, 
and  I  am  hoping  Congress  will  not  fall  them  today. 

In  this  debate,  reference  has  been  made  to  the  Borah 
amendment.  This  amendment  is  a  part  of  and  is  included 
in  the  Senate  amendment  under  consideration.  This 
amendment  restores  the  pay  of  Government  employees 
receiving  a  salary  of  not  to  exceed  $6,000  per  annum,  and 
does  not  restore  the  pay  to  employees  receiving  $6,000  or 
more,  and  therefore  does  not  return  the  pay  to  Members 
of  Congress.  Some  have  suggested  that  this  amendment 
should  be  stricken  out. 

In  strlJdng  this  out  you  would  be  returning  the  pay  of  all 
Government  employees  drawing  a  salary  of  over  $6,000.  and, 
therefore,  in  effect  would  be  restoring  the  pay  to  Members 
of  Congress.    lUs  should  not  be  done.    Tliis  amendment 
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Mr.  BOILEAU.    Mr.  Chairman,  it  seems  very  clear  from  I  in  the  treatment  of  a  urivate  and  an  emersrencv  officer  for 
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should  remain  In  the  bill.  It  geems  to  me  that  the  gentle- 
men cannot  argrue  that  we  should  cut  the  compenaatton  fron 
the  World  War  Teterans,  cut  the  pension  from  the  Spanish' 
American  War  veterans,  and  In  the  same  vote  tn  effect  rais< 
the  salaries  of  Members  of  Congress.  I  trust  this  will  not  b< 
done. 

While  the  Senate  amendment  carries  a  number  of  sec 
tions.  It  is,  in  fact,  one  amendment.  I  want  to  emphasise 
if  I  can,  the  statement  made  by  the  gentleman  from  Massa- 
chusetts [Mr.  CoinmTl,  who  so  ably  pleaded  for  the  retiur 
of  the  veterans'  benefits  by  the  concurrence  in  the  Senat4 
amendment,  and  who  urged  that  this  amendment  sbouli 
be  accepted  as  it  came  from  the  Senate  and  not  in  any  wa: 
amended.  May  I  add  that  if  the  House  makes  any  change 
in  the  Senate  amendment  it  will  throw  the  entire  matte: 
into  conference.  Therefore,  I  want  to  urge  that  all  Mem 
bers  of  the  House  who  want  to  restore  these  benefits  to 
Spanish  War  veterans  and  the  World  War  veterans  to  voi 
down  all  these  amendments  and  adopt  the  Senate  amoul 
ment  as  it  came  to  the  House. 

I  hope  the  House  will  concur  in  the  Senate  amendme: 
and  restore  these  benefits  to  all  these  veterans  and  the 
dependents,  to  which  they  are  justly  entitled  and  which 
80  greatly  need. 

Mr.    WCX)DRUM.    Mr.    Chairman,    will    the    ges^lemai 
yield? 
Mr.  E>OWELL.    My  time  has  expired. 
Mr.  WOODRUM.    Mr.  Chairman,  I  yidd  1  minute  to  Uu 
gentleman  from  Oregon  [Mr.  MArrni]. 

Mr.  MARTIN  of  Oregon.    Mr.  Chairman,  I  voted  to  senc 
this  bill  to  coDference  where  I  thinlc  it  belongs,  and  when 
X  think  many  of  the  objectionable  features  in  the  bill  woulci 
have  been  taken  out.    It  Is  my  opinion  that  the  conferea 
in  connection  with  the  advice  of  the  President  would  brina 
us  back  a  bill  here  that  he  would  approve  and  that  would 
go  through  this  House.    You  have  seen  fit  to  do  otherwise 
to  legislate  m  the  floor,  and  I  have  to  take  all  oi  the  ob- 
jectionable stuff — and  there  Is  much  objectionable  stuff — 
in  the  bill — along  with  the  good.     I  am  going  to  be  oon 
sistent.    I  am  going  to  vote  straight  yeas  all  the  way  dowr 
the  line.    I  am  iM>t  going  to  make  any  exoeptioDs.    I  am  not 
going  to  fuss  around  here  even  about  increasing  our  own 
salaries — ^which  I  think  we  should  not  do. 

The    CHAIRMAN.    The    time    of    the    gentleman    from 
Oregon  has  expired. 

Mr.  WIOOLESWORTH.  Mr.  Chairman,  I  yield  3  minutes 
to  the  gentleman  from  Wisc(»isin  [Mr.  Blavchau)]. 

Mi.  BLANCHARD.  Mr.  Chairman.  I  desire  to  direct 
question  to  the  gentleman  from  Virginia  [Mr.  Wooratrif] 
hi  order  that  we  may  clear  up.  if  possible,  the  parliamen- 
tary situation  with  reference  to  this  bill,  in  the  event  we 
adopt  some  amendments  in  the  House.  Ordinarily  I  do  not 
have  any  difficulty  in  determining  how  I  diould  vote,  but 
a  suggestion  has  been  made  which  leaves  me  in  doubt, 
would  like  to  ask  the  gentleman  from  Virginia  [Mr.  Wood- 
■iml.  in  the  event  we  adopt  an  amendment  to  the  section 
pertaining  to  veterans'  benelMs.  and  the  bill  then  goes  back 
to  the  Senate,  and  then  to  conference,  if  the  House  ean- 
ferees  would  not  oooskler  the  vote  in  the  House  as  tanta 
mount  to  an  Instmction? 

Mr.  WOODRUM.  I  will  say  to  the  gentfaman.  if  an 
amendmrnt  Is  adopted  to  section  23  and  It  goes  tmck.  to  the 
Senate  and  the  Senate  agrees  to  that  amezMtment,  ai  coarse 
that  Is  the  end  oi  it. 

Mr.  BLANCHARD.  What  happens  in  the  event  tte  Sen- 
ate disagreest 

Mr.  WOODRUM.    In  the  event  the  Senate  dlsagreca.  lt| 

throws  thewhole  thing  back  Into  conf  erenoe. 

Mr.  FISH.    Win  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  PEBH.    But  would  not  the  gentleman  from  Vtrgtnla, 

as  a  omf  eree.  take  that  as  a  mandate  of  this  Hooae,  as  an 

expresBlan  of  the  opinion  of  the  House,  at  least,  and  stand 

by  the  House  against  the  Senate? 

Ur.  WOODRUM.  I  will  say  to  the  gentleman  tioBx  Mew 
York  fUr.  nsHl.  when  the  House  is  lahosliv  as  it  Is  labor 


ing  now,  In  such  an  unintelligent  fashion,  under  an  unin- 
telligent, unworkable  gag  rule  as  we  are  imposing  upon 
ourselves  now,  I  do  not  believe  it  would  be  possible  for 
anybody  to  get  an  intelligent  Instruction  out  of  what  is 
going  oa  here. 

Mr.  BLANCHARD.  I  do  not  care  to  yield  any  further. 
Let  me  make  this  statement,  that  certainly  if  I  were  a 
member  of  the  conference  committee,  dealing  with  a  ques- 
tion that  had  been  passed  upon  by  this  House,  I  would 
consider  a  vote  as  tantamount  to  an  instruction,  and  if  it 
be  interpreted  by  the  members  of  the  committee  who  may 
be  serving  as  conferees  that  they  would  not  be  bound  by  a 
vote  in  this  House,  in  the  event  we  were  to  amend  this 
amendment,  then  I  want  to  say  that  I  know  how  I  am 
going  to  vote.  I  am  going  down  the  line  so  that  there  may 
be  no  mistake  about  what  will  happen  when  this  bill  goes 
back  to  the  Senate.     [Applause.  1 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentlewoman  from  Arizona  (Mrs.  GreenwatI. 

Mrs.  GREENWAY.  Mr.  Chairman,  I  do  not  anticipate 
being  very  constructive,  but  I  would  like  to  say  what  I  think 
a  good  many  people  on  both  sides  of  the  House  feel  today. 
I  think  we  want  to  do  the  right  thing,  and  I  do  not  think 
an3rthing  was  ever  said  less  true  than  that  It  is  easy  to  see 
the  way  of  right. 

S(Hne  of  us  know  the  condition  of  the  Spanish  War  vet- 
erans. Much  that  has  been  said  has  been  just  and  has  only 
proved  further  the  difficulty  of  finding  the  right  line;  but 
many  of  the  Spanish  War  veterans  are  old  and  infirm 
through  age  and  have  buUded  their  lives  on  what  they  have 
received  these  many  years  and  are  today  trying  to  live  on 
$6  a  month  in  their  old  age.  The  presumptive  cases  that 
have  not  been  taken  back  are  ill  and  suffering. 

Our  own  salaries  should  not  be  mixed  up  in  this  bill,  but 
I  have  voted  against  sending  this  to  conference  because  I 
mistrust  a  conference,  in  face  of  the  need  and  suffering  that 
now  exists.  [Applause.]  I  have  long  ago  abandoned  in 
this  week  the  faintest  hope  of  a  vote  on  my  part  that  I 
might  be  proud  of.  I  feel  we  are  faced  with  a  maze  of  com- 
plications, and  I  think  our  complications  have  only  begun. 
I  shall  vote  to  help  those  that  I  know  are  suffering,  and  I 
would  like  to  say  that  If  this  week  of  agitation  comes  to 
naught,  I,  for  one,  am  ready  to  start  In  at  the  bottom  once 
again  in  behalf  of  the  veteran.     [Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Chairman,  the  gentleman  from  Massachu- 
setts yielded  to  me  that  I  might  ask  a  question  of  the  gentle- 
man from  Virginia  [Mr.  Woookxtm].  I  have  the  highest 
regard,  personally  and  politically,  and  I  think  everybody  has, 
for  the  gentleman  frtxn  Virginia.  The  gentleman  will  be  a 
conferee.  No  matter  whether  he  is  for  or  against  these  gag 
rules,  that  is  something  of  the  past.  We  are  trying  to  legis- 
late in  an  orderly  way.  I  am  confident  the  gentleman, 
knowing  the  gentleman  as  I  do.  will  carry  out  the  will  of 
this  House  when  it  is  registered  on  any  amendment  it  votes 
upon,  in  conference.  I  ask  the  gentleman  if  that  is  not  a 
correct  statement,  ccxning  from  this  side  and  from  a  friend 
of  the  gentleman  from  Virginia? 

Mr.  WOODRUM.  Now,  Mr.  Chairman,  the  gentleman  is 
a  little  belated  in  showing  his  vast  confidence  in  the  gentle- 
man from  "N^ginla  as  a  conferee.  [Laughter.]  I  have 
begged  and  pleaded  with  the  gentleman  and  with  my  other 
coUeagues  to  let  the  bill  go  to  confwence,  that  the  con- 
ferees might  work  order  out  of  chaos,  and  I  think  the  gen- 
tleman from  New  York  [Mr.  Fish]  today  voted  against  the 
rule  to  permit  us  to  do  that. 

Mr.  FISH.    Oh,  I  did. 

Mr.  WOODRUM.  Now.  we  will  cross  the  bridge  when  we 
get  to  it.  I  will  say  to  the  gentleman. 

Mr.  PISH.  I  am  asking  the  gentleman.  I  have  the  floor 
and  I  am  asking  the  gentleman  if  he  will  not  carry  out  the 
will  xjt  the  House.  It  is  his  duty  to  do  so.  I  am  confident 
he  will,  in  spite  of  himself. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  Wisconsin  [Mr.  Boilxau]. 
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ingenuity  of  these  men. 


of  Congress.    Tills  should  not  be  done.    Tills  amendment 
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Mr.  BOILEAU.  Mr.  Chairman,  it  seems  very  clear  from 
the  statement  of  the  gentleman  from  Virginia  that  if  we 
were  to  amend  Senate  amendment  14  or  22,  that  the  gen- 
tleman from  Virginia,  as  one  of  the  conferees,  would  not 
consider  himself  bound  by  the  action  of  the  House.  In  my 
opinion,  if  we  were  to  put  any  amendment  whatsoever  onto 
either  Senate  amendment  14  or  22,  it  would  have  the  effect 
with  reference  to  these  two  subject  matters  of  throwing 
them  wide  open  in  conference.  The  gentleman  from  Vir- 
ginia has  made  this  very  clear. 

If  we  are  to  be  consistent  in  our  action,  we  must  vote 
down  all  amendments  to  Senate  amendments  14  and  22  in 
order  to  be  consistent  with  the  vote  earlier  this  afternoon. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Texas  [Mr.  McFarlane]. 

Mr.  McFARLANE.  Mr.  Chairman,  the  Members  who 
have  listened  earnestly  to  the  debate  pro  and  con  on  these 
questions  today  know  that  about  everything  that  could  be 
said  on  it  has  been  said.  Let  me  review  a  little  for  you  the 
different  parts  of  that  discussion. 

In  the  beginning  let  me  call  attention  to  the  fact  that 
you  will  not  find  in  tt>e  Democratic  platform  any  provision 
calling  for  any  cut  of  any  kind  for  the  veterans  of  the 
World  War.  The  only  economy  plank  in  the  platform 
states  that  governmental  expenses  shall  be  cut — 

By  abollEhlng  useless  commissions  and  offices,  consolidating  de- 
partments and  bureaus,  and  eliminating  extravagance  to  accom- 
plish a  saving  of  not  less  than  25  percent     •     •     • — 

in  the  different  governmental  bureaus.  Not  a  speaker  in  the 
last  campaign  was  allowed  to  take  the  platform  anjrwhere 
and  say  that  the  veterans  of  any  war  would  be  cut  any 
amount. 

We  voted  this  afternoon  on  the  Federal  pay  cut.  We 
voted  to  restore  it  on  a  5-5  basis,  recognizing  the  proposi- 
tion that  10  percent  return  is  fair  and  reasonable.  If  it  is 
fair,  and  just,  and  reasonable  for  the  Federal  employees, 
why  should  not  the  same  principle  and  policy  apply  to  the 
Spanish -American  War  veterans?  Why  should  not  the 
same  policy  apply  to  veterans  of  other  wars?  Can  we  go 
back  to  our  districts  and  justify  a*  greater  cut? 

We  have  heard  the  argiunent  made  that  a  25-percent  cut 
ought  to  be  made  upon  the  Spanish  War  veterans.  There  is 
not  a  Member  here  who  does  not  know  that  many  thousand 
i  service-connected  cases  have  been  cut  off  the  rolls  com- 
pletely under  the  provisions  of  the  so-called  "  Economy  Act 
of  March  20,  1933."  The  Senate  amendments  do  not  place 
many  thousands  of  these  veterans  back  on  the  rolls;  and  as 
the  gentleman  from  Massachusetts  [Mr.  Connery]  has  well 
said,  it  seems  that  the  principal  point  of  the  argument  Is 
based  upon  the  emergency  oflBcers'  amendment.  It  is  good 
politics,  perhaps,  to  attack  at  the  weakest  link,  and  that  has 
been  done,  but  let  me  say  again  that  I  believe  the  arguments 
advanced  in  support  of  Mr.  Connery's  amendment  are 
unrefuted  and  imanswerable.  As  contained  in  the  bill  the 
emergency  ofBcers'  amendment  is  fair.  It  says  that  the 
emergency  oflBcers  who  suffered  service-connected  disabili- 
ties, or  diseases  Incurred  or  aggravated  In  line  of  duty,  and 
whose  disease  or  injury  or  aggravation  of  disease  or  injiu7 
was  at  any  time  during  his  service  made  a  matter  of  record 
by  competent  military  or  naval  authorities,  should  be  treated 
on  the  same  basis  as  the  veterans  of  any  other  war;  yet  the 
argument  is  made  that  they  must  be  stricken  off  the  rolls. 
It  seems  as  though  some  gentlemen  are  allowing  therr  preju- 
dices to  nm  away  with  them.  Look  into  your  own  hearts 
and  see  if  you  are  being  fair  to  those  men  who  offered  their 
all  for  their  country  and  who  led  their  companies  during  the 
war.  They  were  not  ofBcers  for  any  other  reason  in  the 
world  than  bravery  and  intelligence;  and  they  were  not 
educated  at  Government  expense. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Can  the  gentleman  as- 
sign any  possible  reason  why  there  should  be  any  difference 


In  the  treatment  of  a  private  and  an  emergency  officer  for 
injuries  sustained  during  the  war? 

Mr.  McFARLANE.  Tes;  for  the  reasons  just  given;  and 
the  principal  reason  that  is  being  given  here  this  afternoon 
by  many  is  that  there  are  fewer  voters  among  the  emer- 
gency officers  than  there  are  among  the  privates. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  KVALE.  As  long  as  we  have  a  system  whereby  offi- 
cers retired  for  disability  or  age  are  paid  at  a  higher  rate 
than  enlisted  men.  is  it  fair  to  compare  one  class  of  officers 
with  enlisted  men  and  not  all  the  other  classes  of  officers 
with  enlisted  men? 

Mr.  McFARLANE.  No.  sir;  we  should  treat  all  alike.  I 
thank  the  gentleman  for  his  contribution. 

Mr.  Chairman,  we  cannot  get  away  from  the  proposition 
that  it  is  unfair  discrimination  against  the  emergency  offi- 
cers of  the  Regular  Army  when  we  have  already  given  this 
relief  to  emergency  officers  in  the  Marine  Corps  and  in  the 
Navy.    Why  can  we  not  be  fair  about  it? 

Mr.  BLANTON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  McFARLANE.    Certainly. 

Mr.  BLANTON.  My  colleague  was  not  here  during  the 
war,  when  we  made  a  similar  fight  on  this  floor  to  allow  the 
widow  of  a  private  the  same  $10,000  war-risk  insurance  that 
the  widow  of  a  high  officer  received. 

Mr.  McFARLANE.  No;  I  was  in  the  service  during  the 
World  War,  and  fully  realize  the  great  sacrifices  and  hard- 
ships these  men  suffered.  I  entered  the  service  as  a  buck 
private. 

Mr.  BLANTON.  I  admire  and  commend  my  colleague  for 
being  in  the  service.  I  would  have  been  there  with  him,  had 
not  the  President  of  the  United  States,  who  was  our  Com- 
mander in  Chief,  directed  me  to  help  him  here.  To  show 
that  I  had  such  orders.  I  quote  the  following: 

Washington,  D.C,  May  22.  1917. 
To  the  PaEsniENT  of  th^  United  States. 

Mr  Dear  Ms.  President:  If  I  can  be  used  at  the  front,  I  stand 
ready  to  serve  my  country.  When  the  question  was  before  the 
House  I  voted  to  increase  the  maximum  age  Umlt  to  45,  so  that 
I  would  be  included.  I  likewise  voted  to  subject  Members  of 
Ckjngress  to  the  selective  draft.  In  order  that  I  would  not  be  ex- 
cluded.    I  am  willing  to  waive  my  age  and  position. 

My  father  enlisted  as  a  Confederate  soldier  at  the  age  of  16. 
My  great-grandfather,  William  Walker,  of  Cumberland  County, 
Va..  had  the  privilege  of  fighting  for  his  country  In  the  Revolu- 
tion. My  mother's  uncle,  James  Monroe  Hill,  was  a  veteran  of 
San  Jacinto.  My  oldest  son  is  not  17,  but  wlU  be  ready  to  re- 
spond when  the  call  of  his  country  makes  it  necessary. 

I  stand  ready  to  obey  your  orders,  should  my  services  be  needed 
and  you  should  see  fit  to  caU  on  me. 

With  much  respect.  I  remain,  very  sincerely  yours, 

Thomas  L.  BukNTON. 

I  received  the  following  reply: 

The  White  Hottsk. 
Washington.  May  23,  1917. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 
Mr  Dear  Mr.  Blanton:  Your  letter  of  Biay  22  does  you  great 
honor.  I  do  not  wonder  that  you  feel  as  you  do,  and  yet  I  want 
very  earnestly  to  remind  you  that  we  are  now  engaged  not  merely 
in  creating  an  army  but  also  in  mobilizing  a  nation  to  perform 
all  Its  functions  at  the  highest  pitch  of  efficiency.  Surely  In  such 
circumstances  It  Is  Just  as  much  a  man's  duty  to  stay  at  a  post 
such  as  you  have  been  assigned  to  by  your  constituents  as  it  Is 
for  a  man  to  volunteer  for  an  army.  I  take  that  view  of  It  with 
the  greatest  confidence. 

Cordially  and  sincerely  yours. 

Woomow  Wilson. 

While  I  labored  here  18  hours  per  day  helping  my  com- 
mander in  mobilizing  a  nation  to  perform  all  of  its  func- 
tions at  the  highest  pitch  of  efficiency,  x  want  to  say  to  my 
friend  from  Texas  [Mr.  McFarlake]  that  I  then  protected 
him  as  a  buck  private. 

Mr.  McFARLANE.    I  entered  the  service  as  a  buck  private. 

Mr.  BLANTON.  They  tried  at  that  time  in  a  bill  dravm 
by  officers  to  give  to  the  widow  of  a  buck  private  $1,500  in- 
surance but  to  the  widow  of  a  high  officer  as  much  as 
$17,500;  and  I  was  one  of  those  who  helped  to  equalize  them 
and  pay  them  all  alike,  $10,000. 

Mr.  McFARLANE.  The  gentleman  did  right.  I  want  to 
carry  that  same  principle  forward  into  this  bill,  I  may 
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should  remain  In  the  bill.  It  seecas  to  me  that  the  gentle 
men  cannot  az^ue  that  we  should  cut  the  compensatkin  from 
the  World  War  yet^^ns,  cut  the  pension  from  the  Spanish- 
American  War  veterans,  and  in  the  same  vote  in  effect  raise 
the  salaries  of  Members  of  Congress.  I  trtist  this  will  not  b( 
done. 

While  the  Senate  amendment  carries  a  number  of  sec-f 
tions.  it  Is,  in  fact,  one  amendment.  I  want  to  emi*iasiae 
if  I  can,  the  statement  made  by  the  gentleman  from  Massa- 
chusetts [Mr.  CoinnatT],  who  so  ably  pleaded  for  the  retinr 
of  the  veterans'  benefits  by  the  concurrence  in  the  Senat< 
amendment,  and  who  urged  that  this  amendment  shoulc 
be  accepted  as  it  came  from  the  Senate  and  not  in  any  waj 
amended.  May  I  add  that  if  the  House  makes  any  change; 
in  the  Senate  sunendment  It  will  throw  the  entire  mattei 
into  conference,  "nierefore,  I  want  to  urge  that  all  Mem- 
bers of  the  House  who  want  to  restore  these  benefits  to  tlM 
Spanish  War  veterans  and  the  World  War  veterans  to  vote 
down  all  these  amendments  and  adopt  the  Senate  amend- 
ment as  it  came  to  the  House. 

I  hope  the  House  will  concur  in  the  Senate  amendment 
and  restore  these  benefits  to  all  these  veterans  and  theii 
dependents,  to  which  they  are  justly  entitled  and  which  the^ 
so  greatly  need. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentlemai 
yield? 

Mr.  DOWELLk    My  time  has  expired. 

Mr.  WCXDDRUM.  Mr.  Chairman.  I  yield  1  minute  to  thi 
gentleman  from  Oregon  [Mr.  MAKTrnJ. 

Mr.  MARTIN  of  Oregon.    Mr.  Charrman,  I  voted  to  sen< 
this  bill  to  conference  where  I  thlnic  it  belongs,  and  wher 
I  think  many  of  the  objectionable  f eatiires  in  the  bill  wouli 
have  been  taken  out.    It  is  my  opinion  that  the  confe: 
in  connection  with  the  advice  of  the  President  would  b: 
us  back  a  bill  here  that  he  would  approve  and  that  would 
go  through  this  House.    You  have  seen  fit  to  do  otherwise 
to  legislate  on  the  floor,  and  I  have  to  take  all  of  the  ob- 
jectionable stuff — and  there  is  much  objectionable  stuff—- 
in  the  bill — along  with  the  good.    I  am  going  to  be  con- 
sistent.   I  am  going  to  vote  straight  yeas  all  the  way  dowi. 
the  line.    I  am  not  going  to  make  any  exceptions.    I  am  not 
going  to  fuss  around  here  even  about  increasing  our  own 
salaries— which  I  think  we  should  not  do. 

The  chairman:  The  time  of  the  gentleman  from 
Oregon  has  expired. 

Mr.  WIOaifSWORTH.  Mr.  Chairman.  I  yield  3  minutef 
to  the  gentleman  from  Wisconsin  [Mr.  Blamchau)]. 

Mr.  BLANCHARD.  Mr.  Chairman.  I >  desire  to  direct  s 
question  to  the  gentleman  from  Virginia  [Mr.  WoooatJif  J 
ba.  order  that  we  may  clear  up,  if  possible,  the  parliamen- 
tary situatioD  with  reference  to  this  bill,  in  the  event  wc 
adopt  some  amendments  in  the  House.  Ordinarily  I  do  do4 
have  any  diflkculty  In  determining  how  I  should  vote,  but 
a  suggestioc  has  been  made  which  leaves  me  in  doubt.  1 
would  like  to  ask  the  gentleman  from  Virginia  [Mr.  Woo»- 
Kuvl.  in  the  event  we  adopt  an  amendment  to  the  sectioi: 
pertaining  to  veterazis'  benefits,  and  the  faiH  then  goes  back 
to  the  Senate,  and  then  to  conference,  if  the  House  con- 
ferees would  not  oooaider  the  vote  in  the  House  as  tanta- 
mount to  an  instroctlon? 

Mr.  WOODRUM.  I  wiU  say  to  the  gentleman,  if  ac 
amendment  is  adopted  to  section  23  and  It  goes  tmck.  to  the 
Senate  and  the  Senate  agrees  to  that  amendment,  d  course 
that  is  the  end  of  it. 

Mr.  BLANCHARD.  What  happens  in  the  event  the  Sen- 
ate disagreest 

Mr.  WOODRDM.  In  the  event  the  Senate  dfengneea.  t 
throws  the  whole  thing  back  taHo  conference. 

Mr.  nSH.    Win  the  goitleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  FISH.  But  would  urt  the  gentleman  from  Virginia, 
as  a  conferee,  take  that  as  a  mandate  of  this  House,  as  ai 
expression  of  tte  optnicMi  of  the  House,  at  least,  and  stanc 
by  the  Hioase  against  the  Senate? 

Mr.  WOODRUM.  I  win  say  to  the  gentleman  tram  New 
York  (Mr.  Ftant],  when  the  House  is  laboring  as  tt  Is  labcr- 


Ing  now.  In  such  an  unintelligent  fashion,  under  an  unin- 
telligent, unworkable  gag  rule  as  we  are  imposing  upon 
ourselves  now,  I  do  not  believe  tt  would  be  possible  for 
anybody  to  get  an  intelligent  instruction  out  of  what  Is 
going  on  here. 

Mr.  BLANCHARD.  I  do  not  care  to  yield  any  further. 
Let  me  make  this  statement,  that  certainly  if  I  were  a 
member  of  the  conference  committee,  dealing  with  a  ques- 
tion that  had  been  passed  upon  by  this  House,  I  would 
consider  a  vote  sis  tantamount  to  sm  instruction,  and  if  it 
be  interpreted  by  the  members  of  the  committee  who  may 
be  serving  as  conferees  that  they  would  not  be  bound  by  a 
vote  in  this  House,  in  the  event  we  were  to  amend  this 
amendment,  then  I  want  to  say  that  I  know  how  I  am 
going  to  vote.  I  am  going  down  the  line  so  that  there  may 
be  no  mistake  about  what  will  happen  when  this  bill  goes 
back  to  the  Senate.     [ Applause.  1 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentlewoman  from  Arizona  (Mrs.  GreenwayJ. 

Mrs.  GREENWAY.  Mr.  Chairman,  I  do  not  anticipate 
being  very  constructive,  but  I  would  tike  to  say  what  I  think 
a  good  many  people  on  both  sides  of  the  House  feel  today. 
I  think  we  want  to  do  the  right  thing,  and  I  do  not  think 
anything  was  ever  said  less  true  than  that  it  is  easy  to  see 
the  way  of  right. 

Some  of  us  know  the  condition  of  the  Spanish  War  vet- 
erans. Much  that  has  been  said  has  been  just  and  has  only 
proved  fiu^her  the  difficulty  of  finding  the  right  line;  but 
many  of  the  Spanish  War  veterans  are  old  and  infirm 
through  age  and  have  builded  their  lives  cm  what  they  have 
received  these  many  years  and  are  today  trjring  to  live  on 
$6  a  month  in  their  old  age.  The  presumptive  cases  that 
have  not  been  taken  back  are  ill  and  suffering. 

Our  own  salaries  should  not  be  mixed  up  in  this  bill,  but 
I  have  voted  against  sending  this  to  conference  because  I 
mistrust  a  conference,  in  face  of  the  need  and  suffering  that 
now  exists.  [Api^ause.l  I  have  long  ago  abandoned  In 
this  week  the  faintest  hope  of  a  vote  on  my  part  that  I 
might  be  proud  of.  I  feel  we  are  faced  with  a  maze  of  com- 
plications, and  I  think  our  complications  have  only  begim. 
I  shall  vote  to  help  those  that  I  know  are  suffering,  and  I 
would  Uke  to  say  that  if  this  week  of  agitation  comes  to 
naught,  I.  for  one.  am  ready  to  start  in  at  the  bottom  once 
again  in  behalf  of  the  veteran.     [Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Chairman,  the  gentleman  from  Massachu- 
setts yielded  to  me  that  I  might  ask  a  question  of  the  gentle- 
man from  Virginia  [Mr.  WoontTTM].  I  have  the  highest 
regard,  personally  and  politically,  and  I  think  everybody  has, 
for  the  gentleman  from  Virginia-  The  gentleman  will  be  a 
conferee.  No  matter  whether  he  is  for  or  against  these  gag 
rales,  that  is  something  of  the  past.  We  are  trying  to  legis- 
late in  an  orderly  way.  I  am  cwifident  the  gentleman, 
knowing  the  gentleman  as  I  do,  will  carry  out  the  will  of 
this  House  when  it  is  registered  on  any  amendment  it  votes 
npon,  in  conference.  I  ask  the  gentleman  if  that  is  not  a 
correct  statement,  ccHnlng  from  this  side  and  from  a  friend 
of  the  gentleman  from  Virginia? 

Mr.  WOODRUM.  Now,  Mr.  Chairman,  the  gentleman  is 
a  little  belated  in  showing  his  vast  confidence  in  the  gentle- 
man from  Virginia  as  a  conferee.  [Laughter.  1  I  have 
begged  and  pleaded  with  the  gentleman  and  with  my  other 
colleagues  to  let  the  bill  go  to  conference,  that  the  con- 
ferees might  work  order  out  of  chaos,  and  I  think  the  gen- 
tleman from  New  York  [Mr.  Fish]  today  voted  against  the 
rule  to  permit  us  to  do  that. 

Mr.  FISH.    Oh.  I  did. 

Mr.  WOODRUM.  Now,  we  will  cross  the  bridge  whoi  we 
get  to  it.  I  will  say  to  the  gentleman. 

Mr.  FISH.  I  am  asking  the  gentleman.  I  have  the  floor 
and  I  am  a^ing  the  gentleman  if  he  Will  not  carry  out  the 
will  of  the  House.  It  is  his  duty  to  do  so.  I  am  confident 
he  will,  in  spite  of  himself. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  Wiscoxisin  [Mr.  Bon.KAu]. 
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Mr.  BOILEAU.  Mr.  Chairman,  it  seems  very  clear  from 
the  statement  of  the  gentleman  from  Virginia  that  if  we 
were  to  amend  Senate  amendment  14  or  22,  that  the  gen- 
tleman from  Virginia,  as  one  of  the  conferees,  would  not 
consider  himself  bound  by  the  action  of  the  House.  In  my 
opinion,  if  we  were  to  put  any  amendment  whatsoever  onto 
either  Senate  amendment  14  or  22,  it  would  have  the  effect 
with  reference  to  these  two  subject  matters  of  throwing 
them  wide  open  In  conference.  The  gentleman  from  Vir- 
ginia has  made  this  very  clear. 

If  we  are  to  be  consistent  in  our  action,  we  must  vote 
down  all  amendments  to  Senate  amendments  14  and  22  in 
order  to  be  consistent  with  the  vote  earlier  this  afternoon. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Texas  [Mr.  McFarlane]. 

Mr.  McFARLANE.  Mr.  Chairman,  the  Members  who 
have  listened  earnestly  to  the  debate  pro  and  con  on  these 
questions  today  know  that  about  everything  that  could  be 
said  on  it  has  been  said.  Let  me  review  a  little  for  you  the 
different  parts  of  tliat  discussion. 

In  the  beginning  let  me  call  attention  to  the  fact  that 
you  will  not  find  in  the  Democratic  platform  any  provision 
calling  for  any  cut  of  any  kind  for  the  veterans  of  the 
World  War.  The  only  economy  plank  in  the  platform 
states  that  governmental  expenses  shall  be  cut — 

By  abolishing  useless  commissions  and  ofSces,  consolidating  de- 
partments and  bvireaus,  and  eliminating  extravagance  to  accom- 
plish a  saving  of  not  less  than  25  percent     •     •     • — 

in  the  different  governmental  bureaus.  Not  a  speaker  in  the 
last  campaign  was  allowed  to  take  the  platform  ansrwhere 
and  say  that  the  veterans  of  any  war  would  be  cut  any 
amount. 

We  voted  this  afternoon  on  the  Federal  pay  cut.  We 
voted  to  restore  it  on  a  5-5  basis,  recognizing  the  proposi- 
tion that  10  percent  return  is  fair  and  reasonable.  If  it  is 
fair,  and  just,  and  reasonable  for  the  Federal  employees, 
why  should  not  the  same  principle  and  policy  apply  to  the 
Spanish-American  War  veterans?  Why  should  not  the 
same  policy  apply  to  veterans  of  other  wars?  Can  we  go 
back  to  our  districts  and  justify  a*  greater  cut? 

We  have  heard  the  argument  made  that  a  25-percent  cut 
ought  to  be  made  upon  the  Spanish  War  veterans.  There  is 
not  a  Member  here  who  does  not  know  that  many  thousand 
service-connected  cases  have  been  cut  off  the  rolls  com- 
pletely under  the  provisions  of  the  so-called  "  Economy  Act 
of  March  20,  1933."  The  Senate  amendments  do  not  place 
many  thousands  of  these  veterans  back  on  the  rolls;  and  as 
the  gentleman  from  Massachusetts  [Mr.  Conner y]  has  well 
said,  it  seems  that  the  principal  point  of  the  argimient  is 
based  upon  the  emergency  officers'  amendment.  It  is  good 
politics,  perhaps,  to  attack  at  the  weakest  link,  and  that  has 
been  done,  but  let  me  say  again  that  I  believe  the  arguments 
advanced  in  support  of  Mr.  Connery's  amendment  are 
imrefuted  and  unanswerable.  As  contained  in  the  bill  the 
emergency  oflBcers'  amendment  is  fair.  It  says  that  the 
emergency  oflBcers  who  suffered  service-connected  disabili- 
ties, or  diseases  incurred  or  aggravated  in  line  of  duty,  and 
whose  disease  or  injury  or  aggravation  of  disease  or  injury 
was  at  any  time  during  his  service  made  a  matter  of  record 
by  competent  military  or  naval  authorities,  should  be  treated 
on  the  same  basis  as  the  veterans  of  any  other  war;  yet  the 
argument  is  made  that  they  must  be  stricken  off  the  rolls. 
It  seems  as  though  some  gentlemen  are  allowing  their  preju- 
dices to  run  away  with  them.  Look  into  your  own  hearts 
and  see  if  you  are  being  fair  to  those  men  who  offered  their 
all  for  their  country  and  who  led  their  companies  during  the 
war.  They  were  not  oflflcers  for  any  other  reason  in  the 
world  than  bravery  and  intelligence;  and  they  were  not 
educated  at  Government  expense. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Can  the  gentleman  as- 
sign any  possible  reason  why  there  should  be  any  difference 


in  the  treatment  of  a  private  and  an  emergency  officer  for 
injuries  sustained  during  the  war? 

Mr.  McFARLANE.  Yes;  for  the  reasons  Just  given;  and 
the  principal  reason  that  is  being  given  here  this  afternoon 
by  many  is  that  there  are  fewer  voters  among  the  emer- 
gency officers  than  there  are  among  the  privates. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

IMr.  EIVALE.  As  long  as  we  have  a  system  whereby  offi- 
cers retired  for  disability  or  age  are  paid  at  a  higher  rate 
than  enlisted  men,  is  it  fair  to  compare  one  class  of  officers 
with  enlisted  men  and  not  all  the  other  classes  of  officers 
with  enlisted  men? 

Mr.  McFARLANE.  No,  sir;  we  should  treat  all  alike.  I 
thank  the  gentleman  for  his  contribution. 

Mr.  Chairman,  we  cannot  get  away  from  the  proposition 
that  it  is  unfair  discrimination  against  the  emergency  offi- 
cers of  the  Regular  Army  when  we  have  already  given  this 
relief  to  emergency  officers  in  the  Marine  Corps  and  in  the 
Navy.    Why  can  we  not  be  fair  about  it? 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    Certainly. 

Mr.  BLANTON.  My  colleague  was  not  here  during  the 
war,  when  we  made  a  similar  fight  on  this  fioor  to  allow  the 
widow  of  a  private  the  same  $10,000  war-risk  insiu'ance  that 
the  widow  of  a  high  officer  received. 

Mr.  McFARLANE.  No;  I  was  in  the  service  during  the 
World  War,  and  fully  realize  the  great  sacrifices  and  hard- 
ships these  men  suffered.  I  entered  the  service  as  a  buck 
private. 

Mr.  BLANTON.  I  admire  and  commend  my  colleague  for 
being  in  the  service.  I  would  have  been  there  with  him,  had 
not  the  President  of  the  United  States,  who  was  our  Com- 
mander in  Chief,  directed  me  to  help  him  here.  To  show 
that  I  had  such  orders.  I  quote  the  following: 

Washington,  D.C,  May  22,  1917. 
To  the  Pheshjent  op  th*  UKrrED  States. 

Mt  Dear  Mb.  President:  If  I  can  be  used  at  the  front,  I  stand 
ready  to  serve  my  country.  When  the  question  was  before  the 
House  I  voted  to  Increase  the  maximum  age  limit  to  45,  so  that 
I  would  be  Included.  I  likewise  voted  to  subject  Members  of 
Ctongress  to  the  selective  draft,  In  order  that  I  would  not  be  ex- 
cluded.   I  am  willing  to  waive  my  age  and  position. 

My  father  enlisted  as  a  Confederate  soldier  at  the  age  of  16. 
My  great-grandfather,  William  Walker,  of  Cumberland  County, 
Va.,  had  the  privilege  of  fighting  for  his  country  In  the  Revolu- 
tion. My  mother's  imcle,  James  Monroe  Hill,  was  a  veteran  of 
San  Jacinto.  My  oldest  son  is  not  17,  but  will  be  ready  to  re- 
spond when  the  call  of  his  country  makes  It  necessary. 

I  stand  ready  to  obey  your  orders,  should  my  services  be  needed 
and  you  should  see  fit  to  caU  on  me. 

With  much  respect,  I  remain,  very  sincerely  yours. 

Thomas  L.  Blantom. 

I  received  the  following  reply: 

The  White  Housx, 
Washington.  May  23,  1917. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 
Mt  Dear  Mr.  Blanton:  Your  letter  of  May  23  does  you  gr^tX 
honor.  I  do  not  wonder  that  you  feel  as  you  do,  and  yet  I  want 
very  earnestly  to  remind  you  that  we  are  now  engaged  not  merely 
in  creating  an  army  but  also  In  mobilizing  a  nation  to  perform 
all  Its  functions  at  the  highest  pitch  of  efficiency.  Sxirely  in  such 
clrc\imstances  it  Is  Just  as  much  a  man's  duty  to  stay  at  a  post 
such  as  you  have  been  assigned  to  by  your  constituents  as  It  Is 
for  a  man  to  volunteer  for  an  army.  I  take  that  view  of  It  with 
the  greatest  confidence. 

CordlaUy  and  sincerely  yours. 

WOODBOW   WII.SON. 

While  I  labored  here  16  hoiu-s  per  day  helping  my  com- 
mander in  mobilizing  a  nation  to  perform  aU  of  its  func- 
tions at  the  highest  pitch  of  efficiency,  I  want  to  say  to  my 
friend  from  Texas  [Mr.  McFarlaicb]  that  I  then  protected 
him  as  a  buck  private. 

Mr.  McFARLANE.    I  entered  the  service  as  a  buck  private. 

Mr.  BLANTON.  They  tried  at  that  time  In  a  bill  drawn 
by  officers  to  give  to  the  widow  of  a  buck  private  $1,500  in- 
surance but  to  the  widow  of  a  high  officer  as  much  as 
$17,500;  and  I  was  one  of  those  who  helped  to  equalize  them 
and  pay  them  all  alike,  $10,000. 

Mr.  McFARLANE.  The  gentleman  did  right.  I  want  to 
carry  that  same  principle  forward  into  this  bill,   I  may 
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valid  application  for  retirement  under  the  provtelona  of  the  Emer- 
gency Officers'  Retirement  Act  of  May  34,  1938  {VB.C,  supp.  VI, 
title  38.  sees.  881  and  882).  and  (4)  prior  to  March  30.  1033,  was 
granted  retirement  with  pay.  except  by  fraud,  mlarepreaentatlon  of 
a  material  fact,  or  unmistakable  error  as  to  conclusions  of  fact 
or  law.  shall  be  entitled  to  continue  to  receive  retirement  pay  at 
the  monthly  rate  being  paid  him  on  March  19,  1933,  If  the  dis- 
ability for  which  he  was  retired  directly  resulted  from  the  per- 
formance of  military  or  naval  duty;  except  that  retirement  pay 
under  this  section  shall  not  be  denied  to  any  person  who  was 
receiving  on  March  19.  1933.  retirement  pay  under  such  act  of 
May  34.  1928.  on  account  of  disease  or  Injury  incurred  or  aggra- 
vated In  line  at  duty,  and  whose  disease  or  Injury  or  aggravation 
of  disease  or  Injury  was  at  any  time  during  his  servloe  made  a 
matter  erf  record  by  competent  military  or  naval  authorities.  If 
nich  person  Is  otherwise  qxiallfled  under  clauses  1  to  4,  both  Inclu- 
sive, of  this  section:  Provided,  That  nothing  In  this  section  as 
amended  shall  be  construed  so  as  to  prejudice  or  destroy  any 
rights  of  appeal,  or  any  monetary  benefits  payable  because  of  any 
such  appeal,  heretofore  conf«rrcd  upon  retired  emergency  officers 
by  this  act  and  regulations  Usued  pursuant  thereto." 

Sbc.  S3.  Where  any  veteran  sulTers  or  has  suffered  an  Injury 
or  an  aggravation  of  any  e«tetlng  injury,  as  the  result  of  training 
taospitaUsation.  or  medical  or  surgical  treatment,  awajtled  him 
under  any  of  the  laws  granting  monetary  or  other  benefits  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to 
esamlnation  under  authority  of  the  War  Risk  Insurance  Act  or 
the  World  War  Veterans'  Act,  1934.  as  amended,  and  not  the  result 
of  his  misconduct,  and  such  Injtiry  or  aggravation  results  In 
additional  dlsabOtty  to  or  the  death  ot  such  veteran,  the  benefits 
of  Public  Law  No.  3,  of  Public  L*w  No.  78.  and  of  this  Utle  shall 
be  awarded  in  the  same  maaner  as  if  such  disability,  aggravation, 
or  death  were  service  connected  within  the  meaning  of  such 
laws:  except  that  no  benefits  under  this  section  shall  be  awarded 
unices  application  be  made  therefor  within  two  years  after  such 
injury  or  aggravation  was  suffered,  or  such  death  occurred,  or 
after  the  passage  of  this  act,  whichever  to  the  lateT  date.  The 
benefits  of  this  section  shall  be  in  lieu  of  the  benefits  under  the 
act  entitled  "An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while  In  the  performance  of 
their  duties,  and  for  other  purpoaea",  approved  September  7. 
1918,  as  amended. 

Sbc.  S3.  The  last  sentence  of  section  9  of  PuMlc  Law  No.  3, 
Seventy-third  CXmgress.  la  hereby  repealed. 

Sac.  34.  Servloe-connected  money  benefits  payable  to  World 
War  veterans  under  this  title  and  Public  Law  No.  3.  Seventy- 
third  Oongreas,  shall  be  entitled  "  compensation  **  and  not  "  pen- 
-•on." 

Sbc.  86.  Thl>  title  shall  take  effect  on  the  date  of  enactment 
of  this  act,  and  no  payments  at  any  benefits  conferred  under  the 
l^ovisions  of  this  title  shall  be  made  for  any  period  prior  to 
such  date. 

Sbc.  36.  Notwithstanding  the  provisions  at  any  law  or  reg\xla 
tlen  issued  ptorsuant  to  authority  of  law,  in  any  case  where  a 
veteran  of  the  World  War  has  been  adjudged  for  insurance  pur 
poses  by  any  court  of  competent  Jurisdiction  to  be  totally  and 
permanently  disabled  as  the  result  of  disease  or  injury,  or  the 
aggravation  of  a  disease  or  Injxiry,  Incurred  in  the  active  military 
or  naval  service,  such  veteran  shall  be  rated  for  the  purpose  of 
payment  of  pension.  ooinpensatl<»,  or  retirement  pay  not  lees  than 
totally  and  permanently  disabled. 

Sbc.  37.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government ".  improved  March  30.  1933.  aiul  section 
ao  of  an  act  entitled  "An  act  making  appropriations  for  the 
Kxecutlve  Office  and  sundry  Independent  executive  bureaus,  boards 
commissions,  and  offices,  for  the  fiscal  year  owrting  June  30. 1934, 
and  for  other  purposes ".  approved  Jiine  16.  1933.  any  claim  for 
yearly  renewable  term  Insurance  under  the  psovlslons  of  laws 
repealed  by  said  section  17,  wherein  claim  was  duly  filed  prior  to 
March  30.  1933.  and  on  which  maturity  of  the  Insurance  contract 
had  been  determined  by  the  Veterans'  Administration  prior  to 
March  30.  1933.  and  where  payments  coxild  not  be  made  because 
of  the  provisions  of  the  act  of  March  30.  1933.  or  imder  the  pro- 
visions of  the  act  of  June  16.  1933.  may  be  adjudicated  by  the 
Veterans'  Administration,  and  any  person  found  entitled  to  yearly 
renewable  term  insurance  benefits  «iaimf»^  shall  be  paid  such 
benefits  In  accordance  with  and  In  the  amounts  provided  by  such 
prior  laws. 

Sac.  38.  In  the  case  of  widows  and  dependents  of  oflloers  and 
enlisted  men  oi  the  Army.  Navy,  or  Marine  Corps,  who  served  on 
the  airship  Shtnmndoah.  Akron,  and  J-3.  and  who  died  in  the 
aoddenta  resulting  In  the  destruction  of  such  airships  in  April 
1933.  the  amount  of  pension  allowed  shall  be  double  that  au- 
thorised by  law  ot  regulation  of  the  President  to  be  paid  in  cases 
where  death  results  from  an  injury  received  or  fltsftanfi  contracted 
In  line  of  duty  not  the  result  of  an  aviation  accident. 

Sac.  89.  That  no  part  of  the  appn^irlatkm  carried  in  this  act, 
or  any  other  general  appropriation  bill  for  the  fiscal  year  «nHing 
JuzM  SO.  1886.  ahall  be  used  in  payment,  in  excess  of  86  percent 
of  any  salary  or  compensation  of  any  oflloer  or  employee  of  the 
Oovcmment  (^c^t  Judicial  offlcera)  where  sach  aalacy  or  com- 
pensation is  In  enoeas  of  86.000. 


llr.  WOODRUIC.    Mr.  C!hairman.  I  more  to  disagree  with 
Senate  amendment  no.  22.  and  to  agree  to  the  ooolerence 


asked  for  by  the  Senate,  and  on  that  motion  I  ask  recog- 
nition. 

Mr.  Chairman,  if  this  motion  I  have  offered  carries,  section 
22  will  go  to  conference.  I  confess  that  I  am  not  very 
optimistic  about  the  motion  carrying,  but  may  I  say  that 
It  seems  to  me  our  proceedings  this  afternoon  pretty  clearly 
demonstrated  the  desirability  of  permitting  the  chosen  Rep- 
resentatives of  this  House,  whoever  they  may  be,  to  get 
around  a  table  In  conference  where  all  these  various  complex 
and  sometimes  unrelated  matters  may  be  laid  out  on  the 
table  and  discussed  and  some  sort  of  intelligent  and  orderly 
decision  reached?  So  far  as  I  am  concerned,  I  have  pre- 
viously stated  to  the  House  that  I  wanted  to  see  some  addi- 
tional benefits  given  Spanish  War  veterans  and  World  War 
veterans  and  Federal  employees.  At  the  same  time,  Mr. 
Chairman.  I  very  profoundly  respect  the  right  and  the  opin- 
ion of  the  Chief  Executive  of  this  Nation  in  trying  to  lead 
us  out  of  this  depression.     [Applause.] 

There  are  three  separate  and  distinct  parties  to  this  im- 
fortvmate  situation,  the  House  of  Representatives,  the  Sen- 
ate, and  the  Chief  Executive.  I  fancy  there  is  not  a  great 
deal  of  difference  of  purpose  in  any  of  them.  This  being  the 
case  I  still  believe  that  if  the  committee  would  adopt  the 
amendment  I  have  offered  and  let  this  bill  go  to  conference, 
the  conferees  of  the  House  could  yet  bring  back  a  bill  that 
would  have  substantial  benefits  for  the  veterans,  for  the 
Federal  employees,  and  at  the  same  time  maintain  the 
position  and  be  in  accordance  with  the  program  of  our 
Chief  Executive.  Perhaps  the  bill  would  not  suit  everybody 
in_  every  respect. 

For  these  reasons.  I  shall  continue  to  vote  against  all 
amendments,  hoping  against  hope  that  the  bill  will  yet 
go  to  conference  and  that  yet  there  may  be  an  opportunity 
to  work  out  of  this  unfortunate  situation  a  piece  of  legis- 
lation that  may  be  enacted  into  law. 

Mr.  CONNER Y.  Mr.  Chairman,  Ij.rise  in  opposition  to  the 
motion.  *  -v^ 

Mr,  TABER.  Mr.  Chairman,  I  have  a  preferential  motion 
to  recede  and  concur  with  an  amendment. 

The  CHAIRMAN.  The  Chair  will  first  recognize  the  gen- 
tleman from  Massachusetts  [Mr.  Conner y]  in  opposition  to 
the  pending  motion. 

Mr.  CONNERY.  Mr.  Chairman,  I  simply  rise  at  this  time 
to  say  that  after  the  gentleman  from  New  York  is  recognized 
to  offer  his  preferential  motion  to  recede  and  concur  with 
an  amendment.  I  shall  offer  a  motion  to  concur  in  Senate 
amendment  no.  22. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  recede  and  concur 
in  Senate  amendment  no.  22  with  an  amendment. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  a  parliamen- 
tary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  COCHRAN  of  Missouri.  Is  it  now  in  order  to  offer  a 
substitute  for  the  gentleman's  motion? 

The  CHAIRMAN.  After  the  motion  Is  reported  the  gen- 
tleman may  offer  his  substitute. 

The  Clerk  read  as  follows: 

Mr.  T&BEK  moves  to  concur  In  Senate  amendment  no.  33  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  by  the 
Senate  amendment  insert: 

"  muE  m — vbtkrams'  pbovisions 

"  Sbc.  36.  Notwithstanding  any  provision  of  law  to  the  contrary, 
in  no  event  shall  the  compensation  being  paid  on  March  19.  1933. 
Tinder  subsections  (8)  and  (5)  of  section  202  of  the  World  War 
Veterans'  Act.  1924.  as  amended,  to  veterans  for  the  loss  of  the  use 
of  both  eyes,  where  such  veteraiu  were,  except  by  fraud,  mistake, 
or  misrepresentation.  In  receipt  of  compensation  on  March  19, 
1933,  be  reduced  or  discontinued,  except  in  accordance  with  the 
regulations  issued  under  the  act  entitled  'An  act  to  maintain  the 
credit  of  the  United  States  Government ',  approved  March  30, 
1933,  pertaining  to  hospitalized  cases. 

"  Sbc.  27.  Where  service  connection  for  a  disease.  Injury,  or  dis- 
ability not  caused  by  his  own  willful  misconduct  was  on  March 
19.  1933.  established  in  accordance  with  section  200  of  the  World 
War  Veterans'  Act,  1924,  as  amended,  and  such  connection  has 
been  severed  through  the  appUcatlon  of,  oe  regulations  or  instruc- 
tions promulgated  under  Public  Law  No.  2,  Seventy-third  Con- 
gress, or  Public  Law  No.  78,  Seventy-third  Congress,  servloa 
connection  is  hereby  reestablished  and  as  to  such  cases  the 
provisions  of  the   first  paragraph   of  section   200  of   the   World 
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War  Veterans'  Act,  1924,  as  amended,  are  hereby  reenacted: 
Provided,  That  the  provisions  of  this  section  shall  not  i4>ply  (1) 
to  persons  entering  the  active  mlUtary  or  naval  soirlce  subsequent 
to  the  date  of  November  11,  1918.  (2)  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disease.  Injury,  or 
disability  had  Inception  before  or  after  the  period  of  active  mili- 
tary or  naval  service,  unless  such  disease,  injxiry,  or  dlsabUlty  is 
shown  to  have  been  aggravated  during  service.  (3)  to  persons  as 
to  whose  cases  service  connection  was  established  by  fraud,  clear 
or  unmistakable  error  as  to  conclusions  of  fact  or  law,  or  misrep- 
resentation of  material  facts;  and  as  to  all  such  cases  enxmierated 
in  this  proviso,  all  reasonable  doubts  shaU  be  resolved  In  favor 
of  the  veteran,  the  burden  of  proof  being  on  the  Government: 
Provided,  That  the  rate  to  be  paid  to  anyone  under  this  section 
shell  be  75  p>ercent  of  the  amount  received  by  him  on  March  19, 

1933 

•■  2ec.  28.  The  fotirth  paragraph  of  section  30.  Public  Law  No.  78. 
Seventy -third  Congress,  Is  hereby  amended  to  read  as  follows: 

" '  Notwithstanding  any  of  the  provisions  of  PubUc  Law  No.  3, 
Seveuty-thlrd  Congress,  In  no  event  shall  the  compensation  being 
paid  on  March  19,  1933,  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  on  or 
before  November  11.  1918.  and  whose  disabilities  are  not  the  result 
of  their  own  misconduct,  where  they  were,  except  by  fraud,  mis- 
representation  of   a  material   fact,  or  unmistakable   error  as  to 
conclusions  of  fact  or  law,  in  receipt  of  compensation  on  March 
19.  1933,  be  reduced  or  disoontlniied,  except  in  accordance  with 
the   regulations   issued   under   Public   Law   No.    3,   Seventy-third 
Congress,    pertaining    to   hospitalized   cases:    Provided,   That   the 
provisions  of  this  section  shall  not  apply  to  persons  as  to  whom 
clear  and  unmistakable  evidence  discloses  that  the  disease.  Injury, 
or  disability  had  inception  bef<Mre  or  after  the  period  of  active 
military  or  naval  service,  unless  such  disease,  injiiry,  or  disability 
Is  shown  to  have   been  aggravated  during  service;    and  in  any 
review  of  the  case  of  any  veteran  to  whom  compensation  was 
being   paid   on   March   19.   1933.   for  service-connected   dlsabUlty. 
reasonable  doubts  shall  be  resolved  In  favor  of  the  veteran,  the 
burden   of    proof   being    on    the   Government:    Prot;ided   further. 
That  notwithstanding  any  of  the  provisions  of  Public  Law  No.  3. 
Seventy-third    Congress,   any    veteran    whose    disease.    Injury,    or 
disability  was  established  on  or  after  the  date  this  paragraph  as 
amended  takes  efTect  as  service  connected  xinder  section  300  of 
the  World  War  Veterans*  Act.  1934,  as  amended,  shall  be  entitled 
to   receive   compensation    in    accordance   with    the   provisions   of 
such  act,  as  amended,  and  the  rating  schedule  in  effect  on  March 
19    1933:   Provided  further.  That  whenever  there  is  a  change  In 
the  degree  of  disability  of  any  such  veteran  the  amount  of  com- 
pensation to  be  paid  shall  be  determined  pTirsuant  to  the  provi- 
sions of  the  World  War  Veterans'  Act,  1934,  as  amended,  and  the 
rating   schedule   In  effect  on  March   19,   1933.   and  such  amount 
shall  not  be  reduced  or  discontinued.     In  no  event  shall  death 
compensation  being  paid,  except  by  fraud,  misrepresentation  of  a 
material  fact,  or  immlstakable  error  as  to  conclusions  of  fact  or 
law     to    widows.    cbUdren,    and    depetulent   parents   of    deceased 
World  War  veterans  under  the  World  War  Veterans'  Act.  1934,  as 
amended,  on  March  19.  1933.  be  reduced  or  discontinued,  whether 
the  death  of  the  veteran  on  whose  account  compensation  Is  being 
paid  was  directly  or  presumptably  connected  with  service.    In  any 
COBB  where  a  World  War  veteran  dies  or  has  died  from  disease  ot 
injury  and  servloe  connection  for  such  disease  or  injury  has  been 
reestablished   on   or   after   the  date   this   paragraph   as   amended 
takes  effect  as  service  connected  under  section  300  of  the  World 
War  Veterans'  Act.  1934.  as  amended,  or  which  would  have  been 
established  under  such  section  300  had  the  veteran  been  Uvlng  on 
March  19    1933,  and  reestablished  on  or  after  the  date  this  para- 
graph as  amended   takes  effect,  the  surviving   widow,   child,   or 
children   and/or   dependent   parents  shaU   be   enUtled  to  receive 
compensation   at    the   rates    prescribed    In    Veterans'   Ri«ulatlon 
No   1  (a)    part  I.  paragraph  IV.  and  amendments  thereto.' 

""  Sbc  29.  Section  «  of  Public  Law  No.  3.  Seventy-third  Congress, 
as  amended  by  Public  Law  No.  78.  Seventy-third  Congress,  is 
hereby  amended  by  adding  thereto  the  following  proviso:  'Pro- 
vided That  any  veteran  of  any  war  who  was  not  dishonorably  dis- 
charged, suffering  from  disability,  disease,  or  defect,  who  is  in 
need  of  hospitalization  or  domiciliary  care,  and  U  unable  to  de- 
fray the  necessary  expenses  therefor  (Including  transportaticm  to 
and  from  the  Veterans'  Administration  faculty).  shaU  be  fin- 
nished  necessary  ho^ltallzatlon  or  domlcUlary  care  (Including 
transportation)  in  any  Veterans'  Administration  fadUty.  within 
the  limitations  existing  to  such  facilities,  lrr«q)ective  of  whether 
the  disability,  disease,  or  defect  was  due  to  service.  The  state- 
ment under  oath  of  the  applicant  on  such  form  as  may  be  pre- 
scribed by  the  Administrator  of  Veterans'  Affairs  shall  be  accepted 
as  sufficient  evidence  erf  InabUlty  to  defray  necessary  expenses.' 

"  Sbc  30  Notwithstanding  any  of  the  provisions  of  Public  Law 
No  3  Seventy-third  Congress,  no  pension  being  paid  on  March 
19  1933.  to  any  veteran  of  the  Spanish-American  War.  Including 
the  Boxer  rebellion  and  the  Philippine  Insurrection,  or  to  the 
widow  and/or  dependents  of  any  such  veteran,  shall  be  reduced 
by  more  than  26  percent,  except  In  acccvdance  with  the  regula- 
tions issued  pursuant  to  Public  Law  No.  2.  Seventy-third  Congress. 
pertaining  to  hoepltallBed  cases,  and  except  whore  his  disability  Is 
the  result  of  hie  own  willful  misconduct:  Provided,  That  the  pro- 
visions of  this  section  shall  not  i^>ply  (1)  to  persons  to  whom 
payments  were  being  made  on  March  19,  1933.  through  fraud. 
clear  or  unmistakable  error  as  to  conclusions  of  fact  or  law.  or 
misrepreeentatlon  of  a  material  fact.  ««*P*  "»»*  i^^^J"?  •■  **» 
degree  of  dlaabiUty  rendered  prior  to  March  ao,  1988.  sbaU  be  ooa- 


clualve.  or  (3)  to  any  perBon  during  any  year  f  oUowlxiga  year 
for  wtilch  such  person  was  not  enttttod  to  exemption  mxn  Um 
payment  of  a  Pederal  taoooM  tac:  Provided,  hameper.  Tbat  a 
veteran  in  Federal  employ  shall  not  raoatve  men  tban  86  p«r 
month  tf  his  salary,  If  single,  exceeds  $1,000.  and  If  maRied  $3,800: 
Provided  further.  That  this  sectian  shaU  not  apply  to  any  person 
who  enlisted  after  August  12. 1098.  and  who  did  not  sefre  In  rttlur 
the  Box«r  rebellion  or  the  Philippine  insurrection. 

"All  laws  in  effect  on  March  19.  1088.  grantlnf  monatary  benaSta 
to  veterans  at  the  Spanish-American  War.  including  the  B«wr 
rebellion  and  the  Philippine  Insazreetlon.  are  hereby  reenacted 
In  their  entirety,  and  such  laws  shall  be  effective  tram  and  after 
the  effective  date  of  this  act.  subject  io  the  limitations  of  this 
section  and  to  such  reduction  in  pensions  as  may  be  mad* 
hereunder.  ,   ^ 

"  Sbc.  81.  Where  any  veteran  sulfen  or  has  suffered  an  Injury, 
or  an  aggravation  of  any  existing  injury,  as  the  restdt  of  tralnlns. 
hospitalisation,  or  medical  or  surreal  treatment,  awarded  hiiax 
under  any  of  the  laws  granting  monetary  or  other  benefits  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to  ex- 
amination under  authorl^  at  the  War  Bisk  Insurance  Act  or  the 
World  War  Veterans'  Act,  19M.  as  amended,  and  not  the  result 
of  his  misconduct,  and  such  injury  or  aggravation  results  in  addi- 
tional disability  to  or  the  death  of  such  veteran,  the  benefits  of 
Public  Law  No.  2,  of  Public  Law  No.  78,  and  of  this  title  shaU  be 
awarded  In  the  same  t"*""— •  as  tf  such  disability,  aggravation,  or 
death  were  servloe  connected  within  the  meaning  of  such  laws; 
except  that  no  benefits  under  this  section  shaQ  be  awarded  unless 
application  be  made  therefor  within  S  years  after  such  injury  or 
aggravation  was  suffered,  or  sundi  death  occurred,  or  after  tha 
paaaage  of  this  act.  whichever  Is  tbe  later  date.  The  ben^ts  of 
this  section  shall  be  in  ilea  of  the  benefits  under  tbe  act  entitled 
'An  act  to  provide  mrairenBatlrm  for  employees  of  the  United 
States  sufftflng  Injuries  while  in  tbe  pof ormance  ct  their  duties, 
and  for  other  purpoees ',  approved  September  T,  1018.  as  amended. 

"Sbc.  83.  The  last  sentence  of  section  9  of  Publle  Iaw  No.  % 
Seventy-third  Congress,  Is  hereby  repealed.  

"  Sbc.  88.  Stfvice-oonnected  money  benefits  payable  to  Worla 
War  veterans  under  tbis  title  and  Public  Law  No.  3.  Seventy-third 
Congress,  shall  be  entitled  '  compensation '  and  not  *  pensKm.' 

"  Sbc.  84.  Tbls  title  sbaU  take  effect  on  the  date  of  enactment  of 
tht«  act.  and  no  payments  of  any  benefits  conferred  under  tbe 
provisions  of  this  title  shaU  be  made  for  any  period  prior  to  sucb 
date. 

"Sbc. 86.  That  notwithstanding  the  provisions  of  seetl«o  17  of 
title  I  of  an  act  entitled  'An  act  to  maintain  tbe  credit  of  tho 
United  States  Government '.  approved  March  00,  1088.  and  section 
30  of  an  act  entitled  'An  act  making  appropriations  for  the 
Kxec\iUve  Ofllce  and  sundry  Independent  executive  bureaus,  boards. 
commissions,  and  offioes.  for  tbe  fiscal  year  ending  June  80.  1084. 
and  for  other  purposes',  approved  June  16,  1088.  any  dalm  for 
yearly  lenewable  term  insurance  under  tbe  provisions  of  laws 
repealed  by  said  section  17,  wherein  claim  was  duly  filed  prior 
to  Maivb  30,  1988,  and  on  which  maturity  of  the  tnaoranoe  con- 
tract had  been  determined  by  tbe  Veterans'  Administration  prior 
to  March  00, 1088.  and  where  pigments  could  not  be  made  because 
of  the  provlsioos  of  the  act  of  Ibureh  00.  1088.  or  under  tbe  prorl- 
slons  oftbe  act  of  June  10.  1088,  may  be  adjudicated  by  tbe  Vet- 
erans' Adminlstratioo.  and  any  person  found  entitled  to  yearly 
renewable  term  msuranee  benefits  tilaimed  shaU  be  paid  sueb 
benefits  in  accordance  with  and  in  tbe  amounts  provided  by  sueb 
prior  Uwa." 

Mr.  WCX>DRUM.  Mr.  Chairman,  I  know  tlie  subject  mat- 
ter of  tbe  amexklment.  Tlie  amexulment  is  vtry  long  and 
voluminous  and  I  wonder  If  the  Committee  would  not  get  a 
clearer  understanding  of  tbe  amendment  and  save  ttme  fit 
the  gentleman  would  explain  his  amendment  without  havlnf 

it  read. 

Mr.  TABER.    Frankly.  I  think  that  is  correct. 

Mr.  WOODBUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  reading  of  the  amendment  be  dispensed  with 
and  that  the  amendment  be  printed  in  the  Rkcokd,  and  that 
the  gentleman  from  New  York  proceed  to  explain  the  aznend- 
ment  to  the  Committee. 

Mr.  LEHLBACH.  Mr.  Chairman,  reserving  the  right  to 
object,  we  do  not  know  what  is  in  the  amendment;  and 
printing  it  in  the  Ricoss  tomorrow  morning,  if  we  are  going 
to  vote  tonight.  Is  not  going  to  help  us  any. 

Mr.  TABER.  If  the  gentleman  will  reserve  his  objection 
and  permit  me  to  go  ahead  and  make  my  statanent.  per- 
haps he  would  be  willing  to  waive  the  reading  now. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  withdraw  my  objec- 
tion. _. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 

the  gentleman  from  Virginia? 

There  was  no  objection.  - 

Mr  TABER.  Mr.  Chairman.  I  have  offered  an  amend- 
ment which  I  hope  win  solve  this  problem.  I  have  offered 
it.  not  represtoting  exactly  my  own  ideas  but  txying  to  work 
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War  Veterana'  Act,  1924,  aa  amended,  are  hereby  r«enacted: 
Provided,  That  the  provisions  of  this  section  shall  not  apply  (1) 
to  persons  entering  the  active  military  or  nayal  sorloe  subsequent 
to  the  date  of  November  11,  1918.  (2)  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disease.  Injury,  or 
dlfiablllty  had  Inception  before  or  after  the  period  of  active  mUl- 
tary  or  naval  service,  unless  such  disease,  Injury,  or  disability  is 
shown  to  have  been  aggravated  during  service,  (3)  to  persons  as 
to  whose  cases  service  connection  was  established  by  fraud,  clear 
or  uxunlstakable  emir  as  to  conclusions  of  fact  or  law.  or  misrep- 
resentation of  material  facts;  and  as  to  all  such  cases  enxmierated 
In  this  proviso,  all  reasonable  doubts  shall  be  reserved  In  favor 
of  the  veteran,  the  burden  of  proof  being  on  the  Government: 
Provided.  That  the  rate  to  be  paid  to  anyone  under  this  section 
Bhtll  be  75  percent  of  the  amount  received  by  him  on  March  19, 

1933 

•■  2ec.  28.  The  foTirth  paragraph  of  section  20,  Public  Law  No.  78, 
Seventy-third  Congress,  Is  hereby  amended  to  read  as  follows: 

" '  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seveiity-thlrd  Congress,  In  no  event  shall  the  compensation  being 
paid  on  March  19,  1933,  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  on  or 
before  November  11,  1918.  and  whose  disabilities  are  not  the  result 
of  their  own  misconduct,  where  they  were,  except  by  fraud,  mis- 
representation  of   a  material   fact,  or  xinmlstakable   error  as  to 
conclusions  of  fact  or  law.  In  receipt  of  compensation  on  March 
19.  1933.  be  reduced  or  discontinued,  except  in  accordance  with 
the   regulations   Issued   under   Public   Law   No.    2,   Seventy-third 
Congress,    pertaining    to   hospitalized   cases:    Provided,   That   the 
provisions  of  this  section  shall  not  apply  to  persons  as  to  whom 
clear  and  unmistakable  evidence  discloses  that  the  disease,  injury, 
or  disability  had  Inception  before  or  after  the  period  of  active 
military  or  naval  service,  unless  such  disease.  Injury,  or  disability 
is  shown  to  have   been  aggravated  during  service:   and  In  any 
review  of  the  case  of  any  veteran  to  whom  compensation  was 
being   paid   on   March   19.   1933,   for  servlce-coimected   disability, 
reasonable  doubts  shall  be  resolved  in  favor  of  the  veteran,  the 
burden   of    proof    being    on    the   Government:    Provided   further. 
That  notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third    Congress,   any    veteran    whose    disease,    injury,    or 
disability  was  established  on  or  after  the  date  this  paragraph  as 
amended  takes  effect  as  service  connected  under  section  200  of 
the  World  War  Veterans'  Act.  1924,  as  amended,  shall  be  entitled 
to   receive   compensation    in    accordance   with    the   provisions   of 
such  act.  as  amended,  and  the  rating  schedule  in  effect  on  March 
19    1933:   Provided  further.  That  whenever  there  Is  a  change  in 
the  degree  of  disability  of  any  such  veteran  the  amount  of  oom- 
pensation  to  be  paid  shall  be  determined  pursuant  to  the  provi- 
sions of  the  World  War  Veterans'  Act.  1924.  as  amended,  and  the 
rating  schedxile   in  effect  on  March   19,   1933,   and  such  amount 
shall  not  be  reduced  or  discontinued.     In  no  event  shall  death 
compensation  being  paid,  except  by  fraud,  misreprewntatlon  of  a 
material  fact,  or  unmistakable  error  as  to  conclusions  of  fact  or 
law     to    widows,    children,    and    dependent   parents   at   deceased 
World  War  veterans  under  the  World  War  Veterans'  Act.  1924,  as 
amended   on  March  19,  1933.  be  reduced  or  discontinxied,  whether 
the  death  of  the  veteran  on  whose  account  compensation  is  b^ng 
paid  was  directly  or  presumptably  connected  with  serrloe.    In  any 
ouBe  where  a  World  War  veteran  dies  or  has  died  from  disease  ot 
Injury  and  service  connection  for  such  disease  or  Injiiry  has  been 
reestablished   on   or   after   the  date   this   paragraph   as   amended 
takes  effect  as  service  connected  under  section  200  of  the  World 
War  Veterans'  Act.  1924,  as  ameiuled,  or  which  would  have  been 
established  under  such  section  200  had  the  veteran  been  living  on 
March  19   1933,  and  reestablished  on  or  after  the  date  this  para- 
graph as'  amended   takes  effect,  the  surviving   widow,   chUd,   or 
children   and /or   dependent   parents  shaU   be   entitled  to  receive 
compensation    at    the   rates    prescribed    in    Veterans'   Regulation 
No   1  (a)    part  I.  paragraph  IV.  and  amendments  thereto.' 

""  8>c  29.  Section  «  of  Public  Law  No.  2,  Seventy-third  Congress, 
as  amended  by  Public  Law  No.  78,  Seventy-third  Congress,  is 
hereby  amended  by  adding  thereto  the  following  proviso:  'Pro- 
vided That  any  veteran  of  any  war  who  was  not  dishonorably  dis- 
charged, suffering  from  disability,  disease,  or  defect  who  Is  In 
need  of  hospitalisation  or  domiciliary  care,  and  is  unable  to  de- 
fray the  necessary  expenses  therefor  (Including  transportation  to 


clualva.  or  (3)  to  any  panoa  during  aay  year  foUowiag  a  year 
for  which  such  person  wma  not  enttttod  to  ekewpttcm  mxn  ttie 
payment  of  a  Federal  taoome  tas:  Provided,  hamtvur.  Tbat  a 
veteraa  in  Federal  employ  shall  not  receive  more  Vbmn  te  pw 
month  it  his  Mlary.  If  singie.  ooeeda  $1,000.  and  U  mairted  $2,800: 
Provided  further.  That  this  aectioii  lOiall  not  apply  to  any  peraan 
who  enlisted  after  August  12, 1808,  and  who  did  not  aenre  In  etttur 
the  Box»r  rebellioa  or  the  Philippine  Insurrection. 

"All  laws  In  effect  on  March  1$.  lOSS.  grantlnf  monetary  benefita 
to  veterans  at  the  Spanish- American  War,  including  the  Borar 
rebellion  and  the  Philippine  LusiUTectton.  are  hereby  reenaeted 
in  their  entirety,  and  such  laws  shall  be  effeethra  tram  and  aftsr 
the  effective  date  of  this  act.  subject  to  the  Tlmttatlfona  ot  thla 
section  and  to  such  reduotiaQ  in  pensions  aa  may  be  made 
hereunder. 

"  Stc.  81.  Where  any  veteran  suffers  or  has  suffered  an  Injury, 
or  an  aggravation  of  any  existing  injtiry,  as  the  restdt  of  training. 
hospitalization,  or  medical  or  surreal  treatment,  awarded  him 
xmder  any  of  the  laws  granting  monetary  or  other  benefits  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to  ex- 
amination under  authority  at  the  War  Risk  Insurance  Act  or  the 
W<s'ld  War  Veterans'  Act,  19M.  as  amended,  and  not  the  result 
of  his  misconduct,  and  such  Injury  or  aggravation  results  in  addi- 
tional disability  to  or  the  deatti  at  such  veteran,  the  benefits  of 
Public  Law  No.  2,  at  Public  Law  Na  78,  and  of  this  title  ahaU  be 
awarded  In  the  same  t"*""— •  as  tt  such  disability,  aggravation,  or 
death  were  service  connected  within  the  meaning  ol  such  laws; 
except  that  no  benefits  under  this  aectlon  shaU  be  awarded  xinleas 
application  be  made  therefor  within  2  years  after  such  injury  or 
aggravation  was  suffered,  or  sundi  death  occurred,  or  after  the 
paaeage  of  this  act,  whichever  la  the  later  date.  71m  bentf  ts  of 
this  section  shall  be  in  lien  at  the  benefits  under  the  ect  entitled 
'An  act  to  provide  corapenaatlnn  for  employees  of  the  United 
States  suffering  Injuries  while  In  the  performance  at  their  duties, 
and  for  other  purpoeee ',  approved  September  T,  1018,  as  amended. 

"Sbc.  S2.  The  last  sentence  of  eectton  B  of  Public  Law  No.  9. 
Sevens-third  Cmgreaa,  la  hereby  repealed.  „_^^ 

"Sac.  8S.  Stfvioe-oonnected  money  benefits  payable  to  World 
War  veterans  under  this  title  and  Publle  Law  No.  3.  Seventy-third 
Congress,  shall  be  entitled  '  compensation '  and  not  *  pension.' 

**  Sec.  84.  This  title  ahaU  take  effect  on  the  date  of  enactment  of 
tihu  act.  and  no  payments  of  any  benefits  conferred  imder  the 
provisions  of  this  title  shall  be  made  for  any  period  prior  to  such 
date. 

"Sac. 86.  That  notwithstanding  the  provisions  of  seetl«o  17  of 
title  I  of  an  act  entitled  'An  act  to  maintain  the  credit  of  the 
United  Statee  Oownment ',  approved  March  30.  IMS.  and  aectlon 
30  of  an  act  entitled  'An  act  making  appropriations  for  the 
executive  Office  and  aundry  Independent  executive  bureaus,  boatda. 
commissions,  and  offioes.  for  the  fiscal  year  ending  June  80.  1084. 
and  for  other  purposes',  approved  June  16.  1088.  any  claim  for 
yearly  renewable  term  Insurance  under  the  provisions  of  lavs 
repealed  by  said  aectkm  17,  wherein  claim  waa  duly  filed  prior 
to  Match  30.  1038.  and  on  which  maturity  of  the  tnaorance  con- 
tract had  been  determined  by  the  Veterana'  Administration  prior 
to  March  30. 1088.  and  where  pigments  could  not  be  made  beeauae 
of  the  provlsloos  of  the  act  of  Iburtih  30.  1888.  or  under  the  provl- 
Blons  of  the  act  of  June  18.  1888,  may  be  adjudicated  by  the  Vet- 
erana' Administration,  and  any  person  found  entitled  to  yearly 
renewable  term  insurance  benefits  tilalmed  shall  be  paid  such 
benefits  in  accordance  with  and  In  the  amounto  provided  by  such 
prior  laws," 

Mr.  WOODRUM.  Mr.  Cbalrman.  I  know  the  subject  mat- 
ter of  the  amendment.  Tlie  amendment  Is  very  long  and 
voluminous  and  I  wonder  If  the  Committee  would  not  get  a 
clearer  understanding  of  the  ampndment  and  save  time  tf 
the  gentleman  would  explain  his  amendment  without  having 

it  read. 
Mr.  TABER.    Frankly.  I  think  that  Is  correct 
Mr!  WOODBUM.    Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  reading  of  the  amendment  be  diq^ensed  with 
and  that  the  amendment  be  printed  in  the  Rkcoui,  and  that 
i.1..  ^^w^^^i»wr%an  fmm  Wf**  Tcrt  nTooeed  to  exidaln  the  amend- 
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out  something  that  I  hope  may  be  accepted  at  the  other  em  I 
of  the  Avenue  and  at  the  same  time  take  care  of  the  situa- 
tions which  really  ought  to  be  taken  care  of. 

If  the  Members  have  their  bills  before  them.  I  will  tel 
them  what  this  amendment  proposes.  J 

Section  26  I  have  left  as  it  was  in  the  Senate  amendment 
In  section  27  I  have  inserted  in  line  10,  aftw  the  word 
"  disability  ",  the  words  "  not  caused  by  his  own  willful  misi 
conduct  ".  and  I  have  limited  the  operations  of  section  27  tA 
75  percent  of  the  amounts  that  the  presimiptive  cases  wouK  1 
be  getting,  because  I  beheve  this  would  come  nearer  provid- 
ing something  that  might  be  approved. 

Section  28  I  have  left  as  it  stands  now.    This  already  pre- 
vents payments  in  case  of  misconduct 

Section  29.  providing  for  hospitalization,  I  have  left  a> 
It  was. 

In  section  30.  page  45.  line  16.  I  have  Increased  the  tigan 
by  which  the  Spanish  War  pensions  might  be  reduced  f  ron  i 
10  percent  to  25  percent,  and  I  have  added  after  the  word 
"  cases  ".  in  line  19.  "  and  except  where  his  disability  Is  th  i 
result  of  his  own  willful  misconduct."  I  have  added  anothe ' 
provision  at  the  top  of  page  46,  which  provides  that  where  t  > 
veteran  is  in  the  employ  of  the  Government  and  Is  receiving : 
$1,000  if  single  or  $2,500  If  married,  he  shall  not  receive  man  i 
than  $6  per  month;  and  also  another  provision  providim: 
that  If  he  entered  the  war  after  the  date  of  the  terminatloi  i 
of  the  Spanish  War,  which  I  think  is  August  13.  and  did  no ) 
serve  in  either  the  n&ilippine  insurrection  or  the  Boxe* 
rebellion.  he  is  not  entitled  to  the  benefits  of  this  section. 

Section  31.  with  reference  to  emergency  officers.  I  havi; 
stricken  out. 

Section  32  I  have  left  in,  however,  renumbering  the  sec- 
tions. 

Section  33  I  have  left  in  and  section  34  has  been  left  Is. 
as  well.as  section  35. 

Sectlmi  36  has  been  left  oat.    This  la  an  item  which    : 
understand  really  ought  not  to  be  there,  because  they  ough ; 
not  to  go  to  court  to  determine  the  amount  of  their  disa 
bUlty. 

Section  37  has  been  left  in  and  sections  38  and  39  left  out. 

Mr.  MARTIN  of  Cobvado.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BIARTIN  of  Colorado.    If  the  gentleman  is  througli 
explaining  his  amendment.  I  should  like  to  ask  him  a  ques 
Uon  as  to  the  effect  of  the  amendment.    If  the  House  wen '. 
to  adopt  the  amendment  and  the  Senate  were  to  refuse  tn  • 
accept  It.  might  not  this  result  in  throwtog  the  entire  vet 
erans'  amendment  Into  conference? 

Mr.  TABER.    It  might  or  it  might  come  back  here  fo;' 
further  action. 

Bdr.  MARTIN  of  Colorado.    But  it  might  be  thrown  into 
conference? 

Mr.  TABER.  And  I  would  much  rather  have  It  throwi, 
Into  conference  with  these  limitations,  with  a  range  be 
tween  which  the  conferees  must  operate,  than  to  have  i 
go  to  conference  the  other  way.  or  to  have  it  go  over  t< 
the  White  House  and  come  back  here  with  a  reto  whlct 
would  result  in  no  action  at  all.    [Applause.] 

Mr.  WHl'l'llNGTON.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  WHmTNGTON.    The  amendment  proposed  by  this 
gentleman,  as  I  caught  it.  is  substantially  the  Byrnes  amend 
ment.  as  it  was  carried  in  the  biH  as  reported  to  the  Senatt ) 
and  as  it  was  presented  in  the  Senate? 

Mr.  TABER.    No. 

Mr.    WUI'ITINGTON.     Wherein    does    the    gentleman'ii 
amendment  differ? 

[Here  the  gavel  felL] 

Mr.  SNKT.T.     Mr.  Chairman,  I  ask  unanimous  consent  tha  > 
the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  ttu  > 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Answering  the  gentleman  from  lifississipp 
Uir.  Wbxxxhicxoi*].  I  may  say  there  is  this  difference 
niere  is  a  provision  that  veterans  shaU  be  rated  according 


to  the  schedule  that  was  In  effect  on  the  19th  of  March  1933. 
This  is  in  my  amendment,  and  it  was  not  in  the  B3mes 
amendment. 

Mr.  PATB4AN.    WiU  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  PATMAN.  The  gentleman's  amendment  leaves  in  the 
Legion's  tliree  points  for  the  service-connected  disabled, 
hospitalization,  the  presumptives,  and  strikes  out  the  retired 
emergency  officers  and  the  Borah  amendment. 

Mr.  TABER.    That  is  right. 

Mr.  BAILEY.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BAILEY.  Would  the  gentleman  object  also  to  Includ- 
ing an  amendment  providing  that  any  widow  of  a  Spanish- 
American  War  veteran  not  remarried  should  be  included. 

Mr.  TABER.    I  would  accept  such  an  amendment. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  HASTINGS.  I  did  not  understand  in  section  27 
whether  or  not  there  is  any  reduction  of  the  comi)ensation 
to  be  paid  to  World  War  veterans.    Is  there  any  reduction? 

B4r.  TABER.  Section  27  is  the  presumptive  section,  and 
that  provides  that  they  shall  be  paid  at  the  rate  of  75 
percmt. 

Mr.  HASTINOS.    Where  would  that  language  come  In? 

Mr.  TABER.    At  the  end  of  section  27. 

Mr.  HASTINGS.  Would  the  gentleman  have  any  objec- 
tion to  having  ttiat  limitation  read  by  the  Clerk? 

Mr.  TABER.  No.  I  vrill  ask  the  Clerk  to  read  that,  on 
page  42,  line  7. 

The  Clerk  read  as  follows: 

Provided.  That  the  rate  to  be  paid  to  anyone  under  this  section 
Shan  be  75  percent  ot  the  amount  received  by  him  on  March  19, 
1933. 

Mr.  PORD.    Will  the  gentleman  yield? 

Mr.  TABER.    I  will. 

Mr.  FORD.  Is  it  the  gentleman's  judgment  that  this  is 
the  best  that  we  can  get  far  the  veterans  under  the  circum- 
stances? 

Mr.  TABER.  I  think  it  is  more  than  you  will  get  in  any 
other  way.  I  may  be- wrong;  it  may  be  more  than  you  can 
get.  but  it  is  absolutely  the  best  under  any  circumstances. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  TABER.    I  will  yield  to  the  gentleman  from  Kansas. 

Mr.  McGUGIN.  Under  the  circumstances,  in  the  light  of 
the  President's  statement  heretofore,  we  would  scarcely  ex- 
pect him  to  accept  the  amendment  as  it  came  from  the 
Senate. 

Mr.  TABER.  That  is  my  understanding,  and  I  hope  the 
House  will  not  get  the  idea  that  amending  this  will  destroy 
the  bill.  I  am  afraid  your  bill  is  destroyed  if  you  do  not 
amend  it.     [Applause.] 

Mr.  BAILEY.  I  should  like  to  offer  the  amendment  that  I 
referred  to. 

Mr.  TABER.    Let  it  be  read. 

The  Clerk  read  as  follows: 

Proposed  amendment  by  Mr.  Baxlsy:  Page  45,  line  15.  after  the 
words  "  or  to  the  widow ",  Insert  "  as  long  as  she  remains  un- 
married." 

Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  Texas. 
Mr.    PATMAN.     Would    the    gentleman    agree    to    this 
amendment? — 

Page  44,  line  6,  after  the  word  "  service  ".  strike  out  the  period, 
insert  a  colon  and  the  following:  "  Provided  further.  That  a  widow 
and  other  dependents  erf  a  World  War  veteran  who  was  receiving 
oaapensation  for  a  service-connected  total  disability  at  the  time  of 
hla  death,  regardless  of  the  cause  of  his  death,  shall  receive  the 
same  death  compensation  as  if  the  death  was  caiised  by  said 
service-connected  total  disability." 

I  have  in  mind  this  case,  where  the  wife  of  a  veteran 
waited  on  him  for  16  years— he  lost  his  eyesight  in  battle. 
A  street  car  killed  him.  The  Government  does  not  pay 
death  compensation  because  his  death  was  not  due  to  th«* 
aervice-connected  disability. 

[Here  the  gavel  fell.] 

(Mr.  Taber  was  given  5  minutes  more.) 
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Mr.  TABER.  I  am  afraid  that  that  amendment  might 
complicate  the  situation.  I  should  like  to  stand  for  that  sort 
of  thing  if  it  were  in  a  bill  by  itself. 

Mr.  PATMAN.  Then  if  I  ask  unanimous  consmt,  the  gen- 
tleman will  not  object.    Is  that  right? 

Mr.  TABER.  I  do  not  think  we  ought  to  put  anything 
in  the  bill  that  broadens  At  beyond  the  action  of  the  Senate. 
I  am  afraid  that  we  are  going  to  get  into  a  situation  where, 
if  we  do  something  like  that,  we  will  be  in  trouble,  and  I 
want  to  see  the  House  adopt  something  that  is  going  to 
become  law. 

Mr.  PATMAN.  Under  the  circumstances  I  shall  not  insist, 
since  a  point  of  order  will  probably  be  made  against  it;  but 
I  do  expect  to  insist  upon  its  adoption  in  a  bill  for  that 
purpose. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yi^d? 

Mr.  TABER.    Yes. 

Mr.  SNELL.  As  I  understand  the  gentleman's  amend- 
ment, that  is  to  a  certain  extent  a  compromise  all  along  the 
line  and  it  protects  nearly  every  single  thing  that  the  Amer- 
ican Legion  has  asked  for  in  their  four-point  program. 

Mr.  TABER.  Except  that  it  puts  the  presmnpUves  at 
75  percent  of  what  tliey  received  on  March  19,  1933,  and  it  is 
much  better  to  do  that,  in  my  opinion,  than  to  let  the  biH 
go  by  the  boards  and  receive  nothing. 

Mr.  SNELL.  This  is  a  general  compromise  that  all  parties 
might  agree  to. 

Mr.  TABER.  It  would  seem  to  me  that  this  is  the  only 
way  that  we  can  work  it  so  as  to  have  something  that  is 
a  compromise  and  that  admittedly  is  a  compromise  to  put  it 
through. 

Mr.  McGUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    If  I  have  the  time. 

The  CHAIRMAN,  llie  gentleman  has  2  minutes  re- 
maining. 

Mr.  McGUGIN.  Will  the  gentleman  yield  to  me  in  order 
to  put  something  into  the  Rkcord  in  the  form  of  a  state- 
ment from  the  Spanish-American  War  veterans? 

Mr.  TABER.     Yes. 

Mr.  McGUGIN.  I  want  to  read  to  the  House  what  I  be- 
lieve to  be  the  honest  feeling  of  the  Spanish-American  War 
veterans  in  this  country.  Here  is  a  sentence  from  one  of 
the  camps  in  my  district: 

This  camp  is  unanimous  that  you  accept  any  reasonable  com- 
promise that  will  restore  those  to  th«  xoUs  that  have  been  taken 
off,  a^Dd  I  believe  Spanish  War  veterans  of  your  district  will  ap- 
prove of  your  support  of  anything  that  is  fair  and  Just. 

Here  is  another: 

Any  kind  of  a  compromise  to  help  these  men  get  even  a  small 
Increase  In  their  pensions  to  who's  they  might  live  would  be 
greatly  appreciated  by  thousands  of  needy  veterans  and  their 
families,  I  am  sure. 

Here   is   another   one,   from   the   United   Spanish   War 

Veterans: 

Of  course,  we  would  like  to  receive  our  tarwuer  pensions  again, 
with  a  10-percent  cut  as  Civil  War  veterans  are  receiving;  but  If 
that  cannot  go  through,  then  any  reasonable  amount  on 'which 
veterans  can  exist  will  be  acceptable  to  us,  and  we  ask  tbat  yon 
work  to  the  end  that  our  comrades  can  exist  without  g&lng  to 
the  poorhouse  or  the  grave. 

Mr.  BROWNING.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  I  hope  the  Committee  accepts  this  amendment 
of  the  gentleman  from  New  York  [Mr.  Tabxk].  I  believe 
that  the  Membership,  especially  on  the  Democratic  side, 
know  that  this  is  exactly  what  I  have  been  fighting  for  tar 
some  time.  I  believe,  further  than  that,  that  we  will  have 
some  chance  to  get  it  into  a  law,  and  that  it  is  the  maxi- 
mum we  can  hope  for.  I  do  not  believe  that  we  could  pos- 
sibly get  the  Senate  amendments  as  they  are.  I  have  assin*- 
ance  that  these  will  be  accepted  at  the  other  end  of  the 
Capitol  in  5  minutes  after  they  are  presented.  I  should  like 
to  see  it  go  through.  There  is  some  of  this  amendment 
that  I  would  not  support  as  an  individual  proposition,  but  I 
am  anxious  for  that  part  of  it  that  restores  29,000  presump- 
tives at  75  percent  of  what  they  were  receiving  last  March. 
I  am  interested  in  that  part  of  it  that  restores  the  Spanish 
War  men.  who  were  >in  during  the  war  period,  to  75  percent 


of  what  they  were  receiving  last  March,  and  on  thoae  two 
propositions  I  think  that  the  House  would  be  amply  Justified 
In  agreeing  to  tills  amendment  offered  by  the  gentleman 
from  New  York,  and  sending  the  bill  to  conference. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWNING.    Yes. 

Mr.  BRITTEN.  The  gentleman  undoubtedly  knows  that 
an  amendment  had  been  prepared  on  the  Democratic  side 
of  the  aisle  by  a  distinguished  leader,  which  was  almost  word 
for  word  the  amendment  offered  by  the  gentleman  from 
New  York  [Mr.  Taber],  so  that  there  should  be  a  feeling  on 
both  sides  of  the  aisde  to  accept  this  amefhdment  now 
pending. 

Mr.  BROWNING.  Not  only  that,  but  I  drew  one  in  my 
handwriting,  and  hold  it  here  now,  that  is  practically 
identical  with  this,  without  knowing  that  the  gentleman 
from  New  York  was  going  to  submit  tt. 

Mr.  BRITTEN.  And  thext  is  stUl  another  in  ezlstmce, 
I  understand. 

Mr.  BROWNING.  But.  as  the  gentleman  from  New  York 
is  a  member  of  the  committee,  he  had  a  prior  rlg^t  to  offer 
the  amendment.  I  cheerfully  support  tt  and  I  hope  every- 
body  in  the  House  wiU  vote  for  the  amendment.  If  we  could 
possibly  get  the  Senate  amendment,  I  would  be  for  most  of 
its  features.  But  the  ex-service  men  are  practical,  and  they 
know  the  limits  now  placed  around  what  we  can  do. 

Mr.  CONNERY.  Mr.  Chahrman.  I  rise  in  opposition  to 
the  amendment.  I  rise  at  this  time  to  reiterate  what  I 
have  been  saying  all  afternoon,  that  If  you  want  to  please 
the  American  Legion,  the  Veterans  of  Foreign  Wars,  ths 
Disabled  American  Veterans,  the  United  Spanish  War  Veter- 
ans, and  the  GAJt.  veterans,  you  wiU  vote  to  concur  in  ths 
Senate  amendment  without  any  amendment.  If  I  were  In 
the  position  of  my  distinguished  friend  from  Tennessee  [Mr. 
BsowMiNG]  £md  the  distinguished  gentleman  from  New  York 
[Mr.  Tabsr],  and  felt  as  they  do,  that  the  amendment  ought 
to  go  to  conference.  I  would  be  doing  just  what  they  art 
doing,  but  I  do  not  feel  that  wi^.  I  do  not  want  the 
amendment  to  go  to  conference.  I  want  to  concur  in  the 
Senate  amendment. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gmtle- 
man  yield? 

Mr.  JAMES.    Will  the  gentleman  yield? 

Mr.  CONNERY.  Not  right  now;  in  a  moment  I  will  be 
glad  to  yield.  But  if  you  want  what  the  American  Legion 
asked  for  in  their  four-point  program,  if  you  want  what 
the  Spanish-American  War  veteran  wants,  regardless  of  the 
touching  messages  sent  to  the  gentleman  from  Kansas,  then 
you  will  vote  to  concur  in  the  Senate  amendment. 

I  yield  to  the  Senator  from  Michigan  [Mr.  Jamxs]. 

Mr.  JAMES.  As  one  Spanish-American  War  veteran  who 
was  a  private  in  1898  and  never  i4»piled  for  a  pension.  I 
would  say  that  the  average  Spanish-American  War  veteran. 
Judging  from  my  conversations  with  them,  have  the  same 
idea  as  the  gentleman  from  Massachusetts  [Mr.  CoHimT]. 
[Applause.] 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BROWN  of  Kentucky.  The  gentleman  stated  If  we 
wanted  to  please  the  American  Legion  and  the  Veterans 
of  I>y>reign  Wars  we  would  vote  against  this  amendment.  I 
want  to  ask  the  g^iUeman  if  he  means  to  lay  down  to  us 
the  rule  in  voting  that  we  shall  ignore  the  merits  of  various 
propositions  and  vote  to  please  organized  minorities? 

Mr.  CONNERY.  Oh.  no.  I  would  not  say  3rou  should 
vote  to  idease  organized  minorities,  but  I  would  say  that 
every  time  veterans'  legislation  comes  up  here  the  Members 
have  always  asked  how  the  organizations  I  have  mentioned 
felt  about  the  legislation,  and  they  have  been  asking  the 
same  question  during  the  past  few  weeks  about  this  legis- 
lation. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  CC»rNERY.    I  yield. 

Mr.  BOYLAN.  I  know  the  gentleman  is  a  great  friend 
of  the  veteran  and  a  friend  of  the  working  people  through- 
out the  entire  United  States.    I  simply  want  to  ask  the  gen- 
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tieman  whether  he  wanted  to  gtve  them  a  vote  or  whetho' 
he  wanted  to  glre  them  fome  benefits?  [Laoghter  and  a^ 
plauaeJ 

Mr.  CONMERY.    A  vote? 

Mr.  BOTLAN.    Yes. 

Mr.  CX^NNERY.  Oh,  no;  I  think  my  friend  frun  N^ 
Ywk  om^t  to  know  that  I  am  voting  for  what  I  b^ere  o 
be  right  regardlen  of  votes.  I  know  what  ttie  gentlemin 
Implies,  but  it  does  not  f oDow  ttiat  becaoae  we  have  heai  d 
threats  of  a  veto  by  the  President  that  we  will  not  get 
legislation  throogh.  I  have  been  here  11  years  and  I  have 
seen  ttxis  same  situation  many,  many  times.  I  saw  tie 
soldiers'  bonus  voted  over  President  Coolidge's  veto  whin 
he  was  at  the  highest  pcrtnt  of  his  power  as  President  of 
the  United  States.  80  I  am  not  t^Tpealing  to  the  sokUe-s 
that  vote.  I  am  supporting  the  Senate  amendments  b»- 
caose  I  believe  they  are  right.  That  is  why  I  am  voting  f <  »r 
them  and  why  I  am  talking  for  them.  I  do  not  want  tlie 
gentleman  to  imply,  and  I  do  not  think  he  really  does  met  n 
to  imply,  that  I  am  sapporting  the  Senate  amendments 
simply  to  obtain  veterans'  votes.  I  do  not  have  to  do  tht  t, 
I  win  say  to  the  gentleman.  I  will  probably  loee  m(«-e  vot » 
in  my  district  from  bankers  and  brokers  by  talking  todi  y 
than  I  wm  ever  get  from  the  veteraxu.  because  the  veterai  is 
have  always  supported  me  solidly,  and  I  have  had  voi» 
from  people  who  are  not  veterans  who  may  leave  me  aft  !r 
my  siqiport  today  of  the  Senate  amendments. 

Mr.  BOYLAN.  The  gentleman  does  not  want  an  "  1  " 
dotted  or  a  "  t "  crossed.  He  wants  free  axul  full  discusslo  x 
and  yet  he  does  not  want  to  yield  the  discussion  to  anyone 
ebe.    He  wants  his  way. 

Mr.  CONNERY.  When  this  bill  came  up  in  the  Houie 
originally  it  came  up  under  a  gag  nile.  Why  did  not  tlie 
gentleman  insist  on  his  discussion  then? 

1 3^1d  to  the  gentleman  from  Michigan  [Mr.  WBDOfAii]. 

Mr.  WEIDBMAN.  I  want  to  make  this  remark,  that  whd  n 
the  securities  bill  legislation  was  bting  considered,  the  stoi  k 
brokers  came  right  into  our  committee  room  and  told  its 
what  they  wanted. 

Mr.  CONNERY.  Yes.  And  the  veterans  ought  to  ha  « 
more  rights  than  they  have;  the  veterans  earned  tbelis. 
Mr.  Chairman.  I  ask  in  my  time  if  I  wUl  be  recognized  1  it 
this  time  to  offer  my  motion  to  concur  in  the  Senate  amen(  - 
ment? 

The  CHAIRMAN.  The  Chair  cannot  say  untfl  the  ament  - 
ment  offered  by  the  veotleman  firom  New  York  [Mr.  Tj^I 
Is  disposed  of. 

Mr.  CCMSERY.  I  can  at  least  offer  the  motkm  to  concur 
at  this  time. 

The  CHAIRMAN.  The  gentleman's  motion  is  on  the 
Clerk's  desk,  but  the  CSiair  cannot  say  when  it  may  come  t  p 
until  the  amendment  offered  by  the  gentleman  from  Nc|ir 
York  [Mr.  TahkI  Is  cfisposed  of. 

Mr.  OONNBRY.  But  I  may  offer  it  at  this  time.  That  Is 
an  I  aik.  so  that  It  may  be  voted  on  If  the  amendment  {f 
the  gentleman  from  New  York  should  fail 


Mr.  RANKIN.  Mr.  Chairman.  I  sincerely  hope  tile 
amendment  offered  by  the  gentleman  from  New  York  [if 
TsBK]  win  be  adopted.    [Appiause.l 

I  yield  to  no  one  in  my  devotiim  to  the  ex^servloe  m^. 
As  Chairman  of  the  World  War  Veterans'  Oomnrittee  of  tt  e 
House.  I  befieve  I  know  as  much  about  the  ecmditions  ta  Ue 
World  War  veterans  and  the  effect  of  the  so-eaOed  "  ee^ 
omy  bin  **  on  them  as  any  man  in  Congress  or  out  of  it. 
fear  that  if  we  defeat  this  amendment  we  win  not  get  anj 
thing.  There  are  15M0  tubercular  World  War  vetorais 
alone  who  are  extending  their  pallid  hands  to  us  and  ai  - 
pealing  to  us  to  do  sc»»ethlng  for  Uwm.  TMs  amesdmeit 
will  put  then  on  the  roll  at  7S  percent  of  what  they  w^ 
drawing  when  the  economy  bill  was  passed. 

There  are  10.000  neoropsyaiiatric  cases,  men  who  aie 
menUlly  disabled,  who  will  go  back  on  the  roS  at  75  percei  t 
of  their  orlgiBal  pay  it  this  bUl  becomes  a  law.  I  am  n<  t 
willing  to  aseone  the  responsibility  ot  dtf eatli«  this  Iegi4- 
latton  and  aeeiog  thoas  m^i  conttame  in  tfaej^  present  < 


plorable  condition,  many  of  them  to  die  without  drawing  a 
penny. 

This  measure  does  not  do  for  the  Spanish  War  veterans 
what  I  should  like  to  see  done  for  them,  but  it  gives  them 
75  percent  of  what  they  were  getting  when  the  economy  bill 
was  passed.  Ttiat  goes  into  thousands  of  homes  of  disabled 
Spanish  War  veterans,  relieving  their  suffering  until  the 
time  c(Mnes  when  we  can  do  a  fuller  measure  of  Justice  to 
them. 

The  thing  I  regret  most  is  the  fact  that  the  other  point 
of  the  American  Legion's  program  is  not  in  here,  and  that 
Is  to  take  care  of  the  widows  and  orphans  of  those  men  who 
have  passed  away.    [Applause.! 

Now,  Mr.  Chairman,  I  have  not  imposed  myself  on  the 
House.  I  have  not.  as  the  sajring  goes,  sought  to  lead  you 
hito  any  blind  alley.  I  knew  this  fight  was  coming.  I 
also  conferred  with  the  leaders  of  the  American  Legion  and 
the  Disabled  Veterans  of  the  World  War.  We  had  a  confer- 
ence when  this  bill  first  passed  the  Senate,  and  we  agreed 
that  it  should  go  to  conference.  You  are  not  voting  against 
the  leaders  of  these  two  organi2»tions  when  you  vote  for  the 
amendment  of  the  gentleman  from  New  York. 

I  love  the  distinguished  gentleman  from  Massachusetts 
[Mr.  CoHHERYl;  I  always  dislike  to  disagree  with  him  on 
anything  touching  veterans'  legislation;  but  these  men  are 
on  my  heart.  I  am  one  who  voted  against  the  economy  bill, 
and  I  would  do  the  same  thing  again  under  similar  circum- 
stances. [Applause.]  I  saw  what  it  would  do  to  these 
unfortunate  men. 

We  liave  here  this  afternoon  an  opportunity  to  put  them 
back  on  the  roll  at  75  percent  of  what  they  were  getting  at 
the  time  the  Economy  Act  was  passed.  We  can  do  at  lear.t 
this  measure  of  justice;  and  I  sincerely  trust  we  will  stop 
quibbling  over  other  amendments  or  over  holding  the  bill  out 
of  conference  and  vote  unanimously  to  adopt  this  amend- 
ment, send  the  bill  to  conference,  and  get  what  we  can  for 
these  unfortunate  men. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  CONNERY.  Has  my  distinguished  friend  any  assur- 
ance that  the  President  will  accept  the  75  percent? 

Ii4r.  RANKIN.  I  have  assurance  that  he  will  come  nearer 
accepting  75  percent  than  100  percent. 

Mr.  CONNERY.  Has  the  gentleman  any  assurance  that 
the  President  will  accept  75  percent? 

Mr.  RANKIN.  No;  but  in  my  own  mind  I  am  sure  it  will 
be  accepted.  I  know  another  thing:  It  will  come  a  great 
deal  nearer  becoming  law  than  it  would  if  we  loaded  it  down 
with  other  amendments.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  del)ate  on  tliis  motion  and  all  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
ffenfleman  frcxn  Virginia? 

There  was  no  objection.  V^ 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  when  the 
amendment  affecting  veterans  was  reached  I  secured  rec- 
ognition and  advised  the  House  that  It  was  my  purpose  at 
the  proper  time  to  offer  a  substitute  to  the  motion  of  the 
gentleman  from  Virginia  [Mr.  WooDsm*]. 

When  the  time  arrived  for  the  substitute  to  be  offered  the 
Chair  very  properly,  under  the  rules,  recognized  the  gentle- 
man from  New  York,  the  ranking  Republican  member  of 
the  Committee  on  Appropriations,  and  the  gentleman  from 
New  York  has  offered  a  substitute. 

Mr.  Chairman,  the  substitute  of  the  gentleman  from  New 
York  does  not  go  as  far  as  I  would  have  gone  with  the  Span- 
ish War  veterans.  He  c(mflnes,  as  I  understand  It,  the 
restoration  of  75  percent  of  whaX  the  veterans  and  their 
widows  were  drawing  a  year  ago  to  those  who  enlisted  prior 
to  August  12,  1898,  and  to  those  who  served  in  the  Boxer 
uprising  and  Philippine  insurrection.  Now,  Mr.  Chairman, 
my  reason  for  making  this  provision  apply  to  others  is  a 


letter  I  have  from  the  War  Department  which  shows  that 
our  soldiers  were  required  to  serve  In  Cuba  and  Puerto 
Rico  until  1904.  Further,  the  War  Department  holds  the 
War  with  Spain  terminated  on  April  11,  1899,  the  date 
of  the  signing  of  the  treaty  of  peace. 

Men  who  served  in  Cuba  and  Puerto  Rico  were  there  for 
several  years  in  many  instances.  They  were  In  a  strange 
climate,  one  that  they  were  not  accustomed  to,  and  many  of 
them  sustained  disabilities  during  that  period.  He  should 
not  have  closed  the  doors  as  of  August  12,  1898.  This,  how- 
ever, can  be  ironed  out  in  conference,  because  the  Senate 
amendment  brings  all  those  who  were  on  the  roll  in. 

I  am  going  to  suppcxi;  the  amendment  of  the  gentleman 
from  New  York  because  it  seems  to  me  it  is  the  only  oppor- 
tunity for  the  Spanish  War  veteran  to  be  recognized. 

My  amendment  would  have  covered  practically  everything 
else  the  gentleman's  amendment  covers.  I  used  in  part  the 
entire  language  of  the  amendment  offered  by  Senator  Jaices 
Byrnes,  of  South  Carolina,  who  was  looked  upon  as  the 
President's  spokesman  in  the  Senate.  Senator  Btrnes  will 
be  one  of  the  Senate  conferees  and  as  such  my  amendment 
which  originated  with  him  will  probably  be  acceptable  to 
him. 

Mr.  DIRKSEN,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.     For  a  brief  question. 

Mr.  DIRKSEN.  I  thought  perhaps  the  gentleman  from 
Mississippi,  who  preceded  the  gentleman  from  Missouri,  left 
the  inference  that  if  we  did  turn  down  the  Taber  amend- 
ment and  the  President  vetoed  ttie  bill  when  it  went  to  the 
White  House,  that  it  would  preclude  any  fmther  legislation 
for  presumptive  and  service-connected  cases.  Certainly  he 
would  not  want  that  inference  to  be  left  with  this  body. 

Mr.  COCHRAN  of  Missouri.  I  cannot  yield  further.  I 
may  say  to  the  gentleman  from  Illinois  that  the  legislative 
committees  of  the  House  can  bring  in  any  legislation  they 
desire.  The  bill  under  consideration,  however,  is  an  appro- 
priation bill;  and  do  not  forget  that  it  carries  the  appro- 
priations for  all  veterans.  The  men  who  are  drawing  even 
100-percent  disability  service-connection  allowance,  lying 
flat  on  their  backs,  are  provided  for  in  this  bill;  also  all 
men  drawing  allowances  for  service-connected  disabilities 
are  affected  by  this  bill.  Should  we  fail  to  pass  a  continuing 
resolution,  what  would  happen  to  them? 

Mr.  DIRKISEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  DIRKSEN.  Many  of  these  presumptive  and  service- 
connected  cases  were  removed  from  the  rolls  and  have  waited 
since  the  4th  of  last  March,  a  year  ago,  until  now  to  have 
their  benefits  restored. 

Mr.  COCHRAN  of  MissourL  I  say  to  the  gentleman  in 
reply  that  we  are  now  attempting  to  do  something  for  them. 

Mr.  Chairman,  I  feel  that  the  friends  of  the  veterans 
should  support  this  amendment  because  it  is  known  the 
President  will  not  accept  the  sunendments  as  carried  in  the 
Senate  bill.  As  I  said  earlier  in  the  day,  when  you  cannot 
get  the  loaf  take  a  half  loaf. 

While  we  have,  of  course,  no  assurance  that  this  amend- 
ment wni  be  accepted  either  by  the  Senate  or  the  President, 
still  it  is  a  step  in  the  right  direction. 

When  properly  explained  to  the  veterans,  I  am  sure  that 
they  would  be  satisfied  with  this  amendment  if  it  becomes 
law. 

The  CHAIRMAN.  Before  putting  the  question  on  the  mo- 
tion of  the  gentleman  frcrai  New  York  [Mr.  Taber],  the 
Chair  inquires  of  the  gentleman  from  Texas  [Mr.  BAn-rr] 
whether  the  amendment  he  offered,  but  which  has  not  been 
reported,  is  in  the  nature  of  an  amendment  to  the  motion  of 
the  gentleman  from  New  York? 

liir.  BAILEY.  The  Chair  will  remember  that  I  offered  It 
as  an  amendment  to  the  motion  of  the  gentleman  from  New 
York,  and  the  gentleman  from  New  York  accepted  It. 

Mr.  TABER.    I  would  accept  it. 

Mr.  CONJIERY.    Mr.  Chairman,  a  parUamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  CONNERY.  I  have  offered  an  amendment.  It  has 
not  yet  been  reported.    May  it  not  be  reported? 


The  CHAIRMAN.    The  Clerk  will  report  the  amendment 

offered  by  the  gentleman  from  Massachusetts. 

The  Clerk  read  as  follows: 

Mr.  CoKiTssT  moves  to  recede  and  concur  in  Senate  amendment 
no.  22. 

The  CHAIRMAN.  The  Clerk  will  now  report  the  amend- 
ment of  the  gentleman  from  Texas  [Mr.  Bailky]  to  the 
motion  of  the  gentleman  from  New  York. 

Mr.  BAILEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BAILEY.  I  understood  the  gentleman  from  New 
York  accepted  my  amendment. 

Mr.  TABER.    That  is  correct. 

The  CHAIRMAN.  What  the  gentleman  from  New  York 
means  is  that  he  has  no  objection  to  the  amendment  of  the 
gentleman  from  Texas. 

The  Clerk  will  report  the  amendment  of  the  gentleman 
from  Texas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baii.kt  to  the  motion  of  the  gentle- 
man from  New  York,  Mr.  Tabes:  On  page  45,  in  line  15,  after  the 
word  "  widow  ",  Insert  "  as  long  as  she  remains  unmarried." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  as  amended  by  the  amendment 
of  the  gentleman  from  Texas  [Mr.  Bah^ey]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoiTNERY)  there  were — ayes  189,  noes  92. 

So  the  motion  was  agreed  to. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House,  with 
the  recommendation  that  senate  amendment  no.  14  be  con- 
curred in  with  an  amendment  and  that  Senate  amendment 
no.  22  be  concurred  in  with  an  amendment. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Ouvkr  of  New  York,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under 
consideration  the  biU  HJl.  6663,  the  independent  oflBces  ap- 
propriation bill,  with  Senate  amendments  no.  14  and  no. 
22,  had  directed  him  to  report  the  same  back  to  the  House 
with  the  recommendation  that  Senate  amendment  no.  14 
be  concurred  in  with  an  amendment  and  that  Senate 
amendment  no.  22  be  concurred  in  with  an  amendment. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  recommendations  of  the  Committee  with  respect 
to  Senate  amendments  no.  14  and  no.  22. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  Clerk  will  report  the  recommenda- 
tion of  the  Whole  House  on  the  state  of  the  Union  on  Senate 
amendment  no.  14. 

The  Clerk  read  as  follows: 

The  Committee  of  the  Whole  House  on  the  state  of  the  Union 
recommends  that  the  House  concur  in  Senate  amendment  no.  14 
with  the  foUowlng  amendment. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  reading  of  tlie  amendment  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  SPEABIER.  The  question  is  on  agreeing  to  the 
recommendation  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  relating  to  Senate  amendment  no.  14. 

Mr.  CONNERY.  Mr.  Speaker,  on  that  I  ask  for  the  yeas 
and  nays. 

The  SPEAKER.  The  Chah-  will  count.  [After  counting.] 
Fifty-four  gentlemen  have  risen;  not  a  suflftcient  number. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  185,  noes  101. 

So  the  recommendation  of  the  Committee  of  the  Whole 
House  on  the  state  ol  the  Union  on  Senate  amendment  no. 
14  was  agreed  ta 
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The  SPEAKER.    The  Clerk  will  report  the  recommeiKla 
tion  of  the  Ccimiiittee  of  the  Whole  Hoiise  on  the  statej  of 
the  Union  on  Senate  amendment  no.  22. 

The  Clerk  read  as  follows: 

T?ie  Committee  of  the  Whole  House  on  the  state  of  the  UiAon 
recommends  that  the  House  concur  in  Senate  amendment  no.|22, 
with  the  following  amendment. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  reading  of  the  amendment  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  for  the  yeas  ^nd 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  223,  n|iys 
191.  not  voting  18,  as  follows: 


Rannn 

ReUly 

Richards 

Richardson 

Robertson 

RobinsQC 

Rogers,  N.H. 

Romjue 

BulBn 

Sabath 

Banders 

Sandltn 

Scbaefer 

Schuetz 

Sears 

Bhallenbcgger 

ShaniKHi 

Slseon 

Smith,  Va. 

Snell 

Snyder 

Spence 

Stalker 

SteasaU 

Sullivan 

Sumners,  Tax. 

Swank 

Taber 

Tarrer 

Taylor,  CaHo. 

Taylor,  B.C. 

Terry.  Ark. 

Thorn 

Thomas 

Thomason 

Thompson,  DL 

Thompsoo.  Te4. 

Tlnkham 

Turner 

Umstead 

Utter  back 

Vinson,  Ga. 

Vinson,  Ky. 

Wadsworth 

Waiter 

Warren 

Weaver 

West.  Ohio 

West.  Tex. 

Whitttneton 

WUcoz 

WUUard 

WUson 

Wood.  Oa. 
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YEA&— 223 

Abernethy 

Cravens 

Johnson,  W.Va 

Adair 

Crosby 

Jones 

Adams 

Cross.  Tex. 

Kee 

Allgood 

Crowe 

Keller 

Andrew,  Ifass. 

Cummlngs 

Kelly,  m. 

Andrews.  N.Y. 

Darden 

Kennedy,  Md. 

Arnold 

DeRouen 

Kerr 

Auf  der  Helde 

Dlck'n.son 

Kleberg 

Ayres,  Kans. 

Dlckstein 

Koclalkowskl 

Bacharach 

Dies 

Lambertson 

Bailey 

Dobbins 

Lambeth 

Bankhead 

Dough  ton 

T  Jim  neck 

Beam 

Doxey 

l4inham 

Berlin 

Drewry 

Larrabee 

Biermann 

Driver 

Lea.  Calif. 

Bland 

Duffey 

Lee,  Mo. 

Blanton 

Duncan,  Mo. 

Tiehr 

Bloom 

Bagle 

Lewis.  Colo. 

Boehne 

Kdmlston 

Loder 

Boland 

Blzey.Mlaa. 

Luce 

Boylan 

Faddls 

McCarthy 

Br^nnan 

F^ley 

McCllntlc 

Britten 

Flestnger 

MrOiigln 

Brooks 

Pltzpatrlrk 

McKeown 

Brown,  Ga. 

Flannagan 

McMillan 

Brown,  Ky. 

netcher 

McReynnlda 

Brown,  Mich. 

Pord 

McSwain 

Browning 

Frey 

Mansfield 

Brunaer 

Fuller 

Marthi,  Oref. 

Buchanan 

Fulmer 

May            ^ 

Buck 

QambrlU 

Meeks 

Bulwlnkle 

Oasque 

Merrltt 

Burch 

GUToand 

MUler 

Burke.  Nebr. 

Glover 

MUllgan 

Busby 

Goldsborough 

MitcheU 

Byms 

Goodwin 

Montet 

Oady 

Qreenwomt 

Moran 

CaldweU 

Gregory 

Musselwhlte 

Garden.  Ky. 

Grlffln 

O'Brien 

Carmichael 

Haines 

O'ConneU 

Carpenter.  Nete. 

Hancock.  N.T. 

O'Connor 

Cartwrlght 

Hancock,  N.C. 

Oliver,  N.T. 

Cary 

Harlan 

Owen 

Celler 

Hart 

Palmlsaiko 

Chapman 

Barter 

Parker 

Claiborne 

Hastings 

Parks 

Clark.  MjC. 

Henney 

Parsons 

Cochran,  llo. 

Higgms 

Patman 

ColBn 

Hill.  Ala. 

Perkins 

Colden 

HoUlster 

Peterson 

Cole 

Huddleston 

PetteoglU 

Collins.  lOaa. 

Hiighes 

Peyser 

Colmer 

Jacobsen 

Pierce 

Cooper.  Tenn. 

Jeffers 

Plumley 

Johnson.  Okia. 

PraU 

Cox 

Johnson,  Tex. 

Bamsay 
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AUeifa> 
Are^ 

Cavlcchla 

DlngeU 

Chase 

Dlrksen 

Ayers.  Mont. 

Chaves 

Disney 

Bacon 

Chrtstlanaon 

Dttter 

BakeweU 

Church 

Dockwellar 

Becdy 

Clarice.  N.T. 

Dondero 

Belter 

Cochran.  Pa. 

Douglass 

Black 

CoUlna.  Calif. 

Doutrtch 

Blanchard 

Condon 

Dowell 

BoUeau 

Connery 

Dimn 

Boiton 

OonnoUy 

Dursan.lB(L 

Brumm 

Cooper.  Ohio 

Baton 

Burke.  CalU. 

Cvoanr.  Otilo 

■dmonds 

Crump 

Elcher 

Cannon,  Mo. 

Culkln 

KUenbogen 

Cannon.  Wis. 

Cullen 

Btse.  Calif. 

Carpenter.  Kans. 

Darrow 

Knglebrlght 

Carter.  Calif. 

Dear 

■vans 

Outer,  Wyo. 

Delaney 

Fernandea 

Castellow 

De  Priest 

FUh 

Fltaglbbona 
^ocht 


Poulkea 

TTear 

OaTagan 

OUchriat 

OlUe^te 

Gillette 

Goes 

Qranfleld 

Gray 

Oraenwasr 

Ortewold 

Guyer 

Hartley 

Bealey 


HBdebrandt 
BUi.Kaut» 


RECORD- 

-HOUSE 

March  14 

mil.  Samuel  B. 

Ludlow 

Polk 

Bwlck 

Hoeppel 

Lundeen 

Powers 

Taylor,  Tenn, 

Holdale 

McCcrmack 

Ramspeck 

Terrell.  Tex. 

Holmes 

McDuffie 

Randolph 

Thurston 

Hope 

McPadden 

Ransley 

Tobey 

Howard 

McParlane 

Beece 

Traeger 

Imhoff 

McGrath 

Reed.  N.T. 

Tread  way 

James 

McLean 

Rich 

Truax 

Jenckes,  Ind. 

McLeod 

Rogers.  Mass 

Turpln 

Jenkins.  Ohio 

Maloney.  Conn. 

Rogers,  Okla 

Waldron 

.Tohnqnn    Minn 

Maloney.  La. 

Rudd 

Wallgren 

Kahn 

Ma  pes 

Sadowskl 

Wearin 

Kelly.  Pa. 

Marland 

Schulte 

Wefdeman 

Kennedy.  N.Y. 

Marshall 

Scru(?ham 

Welch 

Kenney 

Martin.  Colo. 

Secrest 

Werner 

Klnzer 

Martin.  Mass. 

Seger 

White 

Kloeb 

Mead 

Shoemaker 

Whitley 

Kniffln 

Millard 

Simpson 

Wlgglesworth 

Knutson 

Monaghan,  Mont 

.  Sinclair 

Wlthrow 

Kopplemann 

Morehead 

Slrovlch 

Woicott 

Kramer 

Mott 

Smith.  Wash. 

Wolfenden 

Kurtz 

Moynihan.  El. 

Somers,  N.T. 

Wolverton 

Kvale 

Muldowney 

Strong.  Pa. 

Wood.  Mo. 

Lanzetta 

Murdock 

Strong,  Tex. 

Woodruff 

Lehlbach 

Nesbit 

Stubbs 

Woodrum 

Lemke 

O'Mallcy 

Studley 

Young 

Lindsay 

Oliver,  Ala. 

Sutphin 

Zioncheck 

Lloyd 

Peavey 

Sweeney 

NOT  VOTTNG— 18 

Beck 

Green 

Norton 

Stokes 

Buckbee 

EtaJnilton 

Pou 

Underwood 

Carley.  NT. 

TiTSinskl 

Rayburn 

Williams 

Crowther 

Lewis.  Md. 

Held.  HI. 

Deen 

Montague 

Smith.  W.Va. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Rainky's  name  and  he  voted  "  aye." 

So  the  recommendation  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  on  Senate  amendment  no. 
22  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr.  Montague  (for)  with  Mr.  Buckbee  (against). 

Mr.  Hamilton   (for)    with  Mr.   Beld   of  Illinois    (against). 

Mr.  Stokes  (for)   with  Mr.  Carley  of  New  York   (against). 

General  pairs: 

Mr.  Pou  with  Mr.  Beck. 

Mr.  Rayburn  with  Mr.  Crowther. 

Mr.  Underwood  with  Mr.  Deen. 

Mr.  Lewis  of  Maryland  with  Mr.  Lesinskl. 

Mrs.  Norton  with  Mr.  Smith  of  West  Virginia. 

Mr.  Green  with  Mr.  WUllams. 

Mr.  BURKE  of  California.  Mr.  Speaker,  I  voted  "  no  "  for 
both  the  gentleman  from  Pennsylvania  [Mr.  Beck!  and 
myself.  Inadvertently  I  voted  on  the  first  call  when  the 
name  of  the  gentleman  from  Pennsylvania  was  called.  I 
am  now  sure  the  gentleman  was  not  in  the  Chamber. 

The  SPEAKER.  Without  objection,  the  vote  of  the  gentle- 
man from  Pennsylvania,  Mr.  Beck,  will  be  vacated. 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Virginia  [Mr,  Montague]  has  been  here  throughout  the 
day,  but  the  strain  of  the  session  proved  too  great,  and  he 
had  to  leave.    If  he  were  present,  he  would  vote  "  aye." 

Mr.  UMSTEAD.  Mr.  Speaker,  my  coUeague,  the  gentle- 
man from  North  Carolina  [Mr.  Pou  J,  is  unable  to  be  present 
on  account  of  iUness,    If  present  he  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Woodrum,  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  Chair  appoints  the  following  con- 
ferees: 

Messrs.  Woodrum,  Boylan,  Hastings,  Granfibld,  Wicclks- 
WOBTH,  and  Goss. 

Mr.  WOODRUM.  Mr.  Speaker,  in  the  beginning  of  this 
consideration,  unanimous  consent  was  given  to  send  all  of 
the  Senate  amendments  to  conference  with  the  exception  of 
amendments  14  and  22.  I  now  ask  unanimous  consent  that 
the  conferees,  as  to  those  amendments,  be  given  permission 
to  iM-esent  a  full  report  as  to  the  legislative  amendments 
without  regard  to  clause  2  of  rule  20.  One  or  two  of  the 
amendments  we  sent  to  conference  by  unanimous  consent 
are  legislative  amendments  and  this  will  permit  us  to  bring 
back  a  complete  report. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
fentleman  from  Virginia? 
There  was  no  objection. 
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Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  have  5  legislative  days  within  which 
to  extend  their  own  remarks  in  the  Record  on  this  bill. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr.  SHOEMAKER.    Mr.  Speaker,  a  point  of  information. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SHOEMAKER.  Just  previous  to  the  vote  on  this  bill 
I  asked  as  a  parliamentary  question  if  a  vote  of  "  yes  "  on 
this  bill  did  not  mean  we  were  voting  to  raise  our  own 
salaries. 

The  SPEAKER.    That  is  not  a  parliamentary  inquiry. 

EXTENSION  OF  REMARKS — H.R.  6663 

Mr.  KRAMER.  Mr.  Speaker,  in  August  1932,  almost  2 
years  ago,  an  army  of  World  War  veterans  marched  down  to 
Washington  from  the  far  comers  of  the  country.  They  came 
with  their  families,  leaving  their  homes  and  fields,  to  demand 
of  their  Government  the  immediate  payment  of  the  bonus, 
which  they  believed  to  be  their  right  by  reason  of  service 
and  sacrifice,  and  as  a  last  resort  from  imperative  need. 
These  men  were  victims  of  the  economic  crisis,  men  for 
whom  there  were  no  jobs  and  who  were  entirely  without 
money  for  food  and  shelter. 

They  were  met  with  rebuff  and  rebuke.  It  is  true  there 
was  some  semblance  of  providing  temporary  camping  places 
and  food.  But  they  felt  themselves  unwelcome;  there  was 
resistance  and  struggle,  and  lives  were  lost,  many  of  them 
through  sickness,  starvation,  and  hardship.  Finally,  after 
weeks  of  futile  effort,  a  disappointed  and  baffled  army  turned 
their  steps  back  to  the  homes  they  had  left  with  courage 
and  hope.  They  had  not  secured  that  for  which  they  had 
come  nor  anything  in  its  place,  but  they  did  not  abandon 
hope  or  effort. 

I  was  in  Washington  during  the  presence  of  the  bonus 
army  there  and  visited  the  veterans  in  their  camps.  I 
mingled  with  these  men  and  talked  intimately  with  them. 
I  argued  that  they  had  taken  the  wrong  method.  I  am  still 
convinced  that  they  had.  But  I  heard  nowhere  among 
them  any  expression  of  disloyalty  to  our  institutions  or  talk 
of  use  of  violence.  As  I  observed  the  men  encamped  there 
I  formed  a  high  opinion  of  their  conduct,  discipline,  and 
personal  integrity.  The  then  Attorney  General  and  admin- 
istration failed  utterly  to  appreciate  the  astonishing  thing 
that  a  large  percentage  of  these  absolutely  destitute  veterans 
had  not  turned  to  crime.  They  failed  to  appreciate  the  fact 
that  the  orderliness  and  loyalty  of  the  bonus  army  veterans 
in  Washington  amazed  the  entire  country. 

Last  summer.  2  years  after  the  first  attempt,  still  fighting 
poverty  and  depression  they  were  on  their  way  back  to 
Washington.  Any  recurrence  of  their  first  experience,  how- 
ever, was  prevented  by  the  great  President  today  in  the 
White  House.  Hospitality  had  taken  the  place  of  criticism. 
Under  the  Civilian  Conservation  Corps  camps  were  organ- 
ized with  living  quarters,  food  and  medical  care  were  pro- 
vided, and  many  of  the  idle  men  put  to  work  and  given  an 
opportunity  to  provide  for  their  families.  Southern  Cali- 
fornia had  its  full  share  in  this  human  sympathy  and  hos- 
pitality. When  120  veterans  from  the  dispersed  army  in 
Washington  arrived  in  Los  Angeles,  they  were  met  at  the 
station,  given  the  first  meal  that  they  and  their  wives  and 
children  had  eat^n  for  15  hours,  and  provided  with  housing 
facilities  for  the  night.  Later  temporary  shelter  was  pro- 
vided for  all  these  veterans  until  means  could  be  found  for 
returning  them  to  their  homes  or  providing  for  them  through 
the  established  relief  agencies. 

The  payment  of  the  adjusted -service  certificates  would 
enable  many  of  these  veterans  to  pay  off  their  obligations 
and  rebuild  their  lives. 

As  of  January  1,  1934,  there  are  3,545,284  of  these  ad- 
justed-service certificates,  with  an  aggregate  face  value 
of  $3,543,981,515:  3,019.582  of  these  veterans,  out  of  a  total 
of  $3,545,000,  have  borrowed  money  on  their  certificates.  TTie 
amount  borrowed  is  $1,340,659,199.38.  leaving  a  remainder 
due  of  approximately  $2,200,000,000.  If  this  money  is  paid, 
it  will  go  into  every  city  and  village  of  the  Nation.    It  will 


benefit  not  only  the  veterans,  but  it  will  benefit  everybody. 
It  will  find  its  way  into  general  circulation.  Increasing  the 
purchasing  power  of  the  people  and  benefiting  all  classes. 
It  is  clear  that  each  State,  county,  city,  and  hamlet  in  ths 
Nation  will  benefit  by  the  pasrment  of  these  adjusted -service 
certificates.  In  Los  Angeles  County,  Calif.,  for  example, 
there  will  be  paid  out  in  excess  of  $52,000,000;  the  total  for 
the  State  of  California  would  be  in  excess  of  $138,000,000, 
and  this  will  be  relatively  the  case  in  every  State  in  the 
Union.  In  California  we  have  more  veterans  than  in  many 
other  States,  perhaps  because  of  the  climatic  conditions 
which  attract  those  in  poor  health,  and  also  because  Cali- 
fornia is  a  large  State,  and  we  have  many  hospitals  and 
soldiers'  homes  there. 

We  have  legislated  to  provide  for  the  C.C.C.,  the  P,W.A., 
the  C.W.A..  to  promote  construction  work  in  cities  and  coun- 
ties. We  have  extended  a  helping  hand  to  the  banker,  the 
insurance  man,  the  builder,  the  railroads.  We  say  that  all 
this  was  done  to  stimulate  prosperity  and  defeat  depression. 
But  I  believe  that  these  men  who  served  in  our  wars  are 
equally  entitled  to  consideration  when  we  extend  helping 
hands  as  we  have  done  for  these  other  projects. 

As  an  example  of  the  effect  of  what  is  being  cu^complished 
under  the  N.RA.,  I  wish  to  quote  the  following  Irom  a  letter 
which  I  have  just  received  from  one  of  my  constituents,  a 
clothing  merchant  in  Los  Angeles: 

"  We  all  realize  what  wonderful  work  Is  being  done  In  Wash- 
ington, and  don't  think  for  a  minute  that  we  do  not  feel  obU- 
gated  to  you  all  there. 

President  Roosevelt  with  his  administration  Is  loved,  trusted, 
and  respected.  You  have  the  cooperation  and  the  good  wLshea  of 
the  entire  country  with  you.    Keep  up  yovir  marvelous  work." 

It  has  been  remarked  here  that  this  is  a  political  issue. 
But  to  me  it  is  not.  It  is  a  human  issue.  We  have  legislated 
billions  of  dollars  for  other  needs,  but  we  are  unwilling  to 
make  this  payment,  which  would  be  of  such  untold  human 
benefit  and  would  not  affect  our  Treasury  in  the  least.  It 
would,  on  the  other  hand,  mean  a  saving  to  the  Government 
in  interest  paid. 

From  a  sense  of  duty,  as  well  as  from  a  human  point  of 
view,  I  feel  that  I  must  vote  in  favor  of  this  bill.  I  have 
repeatedly  assured  the  veterans  in  my  district  that  I  would 
give  them  every  consideration  and  support  to  which  they  are 
justly  entitled. 

Mr.  GLOVER.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  we  are  today  considering  legislation  that  will  correct 
the  wrong  done  to  the  soldiers  of  our  wars  in  the  past,  fol- 
lowing the  passage  of  the  economy  measure.  This  is  made 
possible  by  the  voting-down  of  the  gag  rule  proposed  for  the 
consideration  of  this  measure. 

It  is  now  to  be  considered  on  its  merit  which  is  right 
in  the  consideration  of  any  measure.  This  bill  gives  to  the 
soldiers  of  the  World  War  3  of  the  4  things  asked  for  by 
them  in  their  program  of  legislation.  It  will  take  care 
of  the  tubercular  and  mental  cases  and  give  hospital  bene- 
fits to  many  that  have  been  denied  it  in  the  past  year. 
We  have  our  hospitals  built  and  equipped,  and  it  is  nonsensi- 
cal not  to  use  them  for  the  sick  and  suffering  soldiers  in 
need  of  it.  Tbis  bill  does  not  go  as  far  as  many  of  us  would 
like  for  it  to,  but  it  is  a  wonderful  improvement  of  the  exist- 
ing law.  I  should  have  liked  to  see  the  Steiwer-McCarran 
amendment  adopted,  which  takes  care  of  the  Spanish- 
American  War  veterans,  but  the  m&jority  of  the  House 
has  refused  to  adopt  that  amendment,  and  now  it  is  up 
to  us  to  get  the  best  for  them  that  can  be  gotten.  The 
Taber  amendment  restores  all  the  Spanish-American  sol- 
diers to  the  pay  roll,  but  does  not  restore  the  full  90  percent, 
but  does  restore  to  each  of  them  75  percent  of  what  they 
were  receiving  before  the  Hines-Douglas  order  which  cut 
many  of  them  off  the  roll  entirely.  If  this  is  the  best  we 
can  get,  we  shall  be  delighted  to  see  them  restored  to  the 
amount  of  75  percent  of  what  they  were  formerly  getting 
and  then  fight  on  until  they  are  fully  restored  to  where 
they  were  before  the  cut.  When  we  think  of  the  suffering 
they  went  through  when  they  had  no  such  facilities  as 
we  have  now  for  caring  for  persons  injured  in  war,  we  cer- 
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talnly  will  want  to  do  Justice  by  them  now.  Most  of  thum 
are  now  oW  men.  If  ans^thlng  Is  done  for  them,  it  must  be 
now.  because  they  will  soon  have  passed  on,  as  all  must  ro. 
I  believe  this  Congress  wants  to  do  the  right  tiling  by  me 
soldiers  of  all  wars,  and  will  do  so  before  the  fight  for  th^m 
ever  ceases.  When  we  sent  our  boys  overseas  to  fight  for 
our  liberty,  we  said,  "  Go,  and  we  wiH  see  that  you  are  caied 
for."  Some  of  them  did  not  come  back.  They  sleep  in 
Flanders  Field.  Many  returned  wounded,  maimed:  some 
with  the  loss  ci  an  eye.  or  hmb,  or  gassed,  and  brolen 
down  in  health,  and  we  should  see  to  it  that  they  are  pr<  p- 
erly  cared  for. 

Mr,  MARTIN  of  Colorado.  Mr.  Speaker,  the  Borah 
amendment  was  a  lif esaver.  The  shades  of  night  had  fall  jn. 
The  army  of  Democracy  lay  gasping  on  the  floor  of  Ihe 
House.  It  had  been  a  bloody  day.  At  the  very  outset  of 
the  engagement  the  strategy  of  the  Democratic  leaders  t^d 
met  with  a  smashing  upset.  Two  weeks  of  maneuvertig, 
including  two  party  caucuses  designed  to  take  the  Senite 
amendments  to  the  cleaners,  had  ended  in  a  c(»nplete  rout 
for  the  organisation.  At  the  hour  of  2  p.m.  on  Wedncsdiiy, 
March  14.  1934,  a  coaUtion  of  Democratio  insurgents.  131 
strong,  together  with  111  Republicans,  being  all  but  2  of 
the  enemy,  and  the  entire  detachment  from  the  Cherokee 
Strip,  numbering  5  effectives,  were  in  command  of  the  flald. 
All  was  lost.  The  hands  of  the  clock  moved  aroundJ  S 
o'doek.  4  o'clock.  5,  6  o'clock,  and  still  the  leaderless  battle 
raged,  while  the  breathless  gallery  looked  down  on  the  scane 
o£  carnage. 

The  Economy  Act  was  doomed.  A  roll  call,  and  all  woi  dd 
be  over.  The  Senate  amendments  should  not  pass  to  ccn- 
ference. 

Then  came  the  Bcnrah  amemhnent  to  the  rescue.  It  gi>ve 
its  life  that  the  Econ<Hny  Act  might  live.  The  gentlen^n 
from  New  York  (Mr.  Tabkr],  the  ranking  Republican 
ber  of  the  Committee  on  Appropriations,  ru^ed  to  ine 
"  Moody  wen  "  with  an  amendment  too  long  at  that  late  ham- 
to  be  read.  It  was  agreed  that  the  amendment  might  [be 
printed  in  the  Rkcorb  and  the  House  would  take  the  gentle- 
man's word  for  what  was  in  it.  The  gentleman  used  [31 
lines,  according  to  the  CotfCREssioNAL  Record,  and  3  minioes 
of  time  to  explain  an  8-page  amendm«it.  The  last 
sections  were  explained  as  follows: 

Section  37  has  been  left  In  and  sections  38  and  39  left  out. 

When  it  appeared  that  aecti<Hi  39.  the  Borah  amendment, 
preventing  salary  restoration  in  the  higher  brackets,  nad 
been  left  out,  a  change  came  over  the  spirit  of  the  8oe|ie. 
Fortunately,  the  Borah  amendment  was  incorporated  in  |he 
veterans'  section  of  the  bill.  Had  it  been  In  the  Government 
employees'  section,  where  it  belonged,  history  might  hive 
been  different.  The  effect  was  revivlfsring  to  the  war-worn 
remnants  an  the  floor.  A  new  alinement  of  forces  behJ  ad 
the  new  majority  leader  forthwith  took  semblance.  Order 
came  out  of  chaos,  llie  army  which  had  taken  the  hill  at 
2  pjn.  was  well  on  its  way  down  at  7. 

In  vain  the  brilliant  strategist  of  the  veterans  from  Mas^- 
chuoetts  raged  up  and  down  the  aisle,  exhorting  his  wav<  jt- 
ing  forces  to  hold  their  lines.  The  breech  which  for  8  we<  ks 
had  seemed  an  unbridgeable  chasm  between  the  two  Hou£  es, 
and  whteh  had  set  the  popular  body,  so-caUed.  by  the  ea^rs, 
had  been  healed.  The  roll  was  called.  Oeneral  T 
word  for  it  was  taken.  And  Just  before  the  dock  stnick 
8,  the  army  had  reached  its  original  position  at  the  bott^  »m 
of  the  hill.  The  battle  was  over.  The  Senate  ^mt*ntiml»^  its 
had  gone  to  conference.  Seeing  that  the  fight  was  won  a 
detatdunent  of  General  Tabes's  minority  foroes  executec  a 
tactical  maneuver,  changing  their  votes  from  "aye"  to 
"  nay  ".  lo  whatever  happens  the  party  is  sitting  pretty  b<  ih 


a 
Ihe 


Quickly  the  great  Chamber  emptied.    Tike  wacibtd  silex  ice 
of  its  zdglit  watch  reigned,    llxe  Clerk  went  cot  with 
tandle  of  documents,  but  it  was  not  the  same  Inmdle 
taad  farouffat  in  at  noon.    Section  39  was  tntipdiig     Sonie 
vtaare  in  the  daavted  Hall,  maybe  a  scrap  of  paper  In  1  he 


wen,  was  all  that  was  left  of  the  Borah  amendment.  Miss- 
ing in  action.  Let  us  drop  a  tear  on  the  spot  where  it  was 
last  seen.    It  died  for  the  flag! 

Mr.  DOBBINS.  Mr.  Speaker,  the  House  only  a  short  time 
ago,  while  in  Committee  of  the  Whole,  we  adopted  by  a  vote 
of  more  than  two  to  one  the  Taber  amendment,  which  is  in  its 
nature  a  compromise  whereby  the  present  provisions  of  vet- 
erans' laws  will  be  greatly  liberalized.  The  minority  held  out 
for  a  greater  degree  of  liberalization,  which,  however,  was  ot 
such  a  nature  that  no  one  believes  it  would  have  been  ap- 
proved by  the  President,  and  an  Executive  veto  would  have 
left  the  veterans'  laws  as  they  are.  I  think  there  are  very 
few  of  us  who  favor  the  laws  as  they  are,  without  any  liber- 
alization. The  attitude  of  some  of  the  most  outspoken 
among  the  minority  produced  the  impression  that  they  would 
rather  lose  fighting  than  to  win  by  conciliation. 

In  approaching  this  issue,  it  is  idle  to  debate  the  question 
as  to  whether  the  President's  stand  is  right  or  wrong.  Much 
can  be  said  and  much  has  been  said  in  a  very  capable  way  on 
both  sides  of  this  question.  As  one  of  the  President's  con- 
sistent supporters  I  shall,  of  course,  refuse  to  criticize  his 
action.  The  judgment  as  to  whether  he  is  right  or  wrong 
must  be  rendered  from  the  standpoint  of  all  the  people  of 
the  country,  including  the  men  who  offered  themselves  for 
sacrifice  in  our  wars,  the  disabled  survivors  of  those  wars, 
and  the  widows  and  dependents  of  deceased  soldiers. 

I  have  repeatedly  announced  my  desire  to  see  a  liberaliza- 
tion of  the  provisions  of  the  pension  laws,  and  a  legislative 
correction  of  some  of  their  provisions.  I  was  one  of  those 
who  joined  in  the  effort  to  secure  that  liberalization  during 
the  first  session  of  the  present  Congress.  When,  following 
that  effort.  Executive  orders  were  issued  which  provided  for 
more  liberal  payments  to  disabled  veterans,  and  for  the 
resolving  of  all  doubts  in  their  favor,  in  the  event  of  un- 
certainty as  to  whether  the  disabilities  resulted  from  war 
service,  I  felt  that  much  had  been  accomplished. 

I  regret  to  say  that  experience  with  the  administration  of 
tlie  law  and  of  the  Executive  orders  I  have  referred  to  has 
not  been  as  satisfactory  as  most  of  us  anticipated  when 
those  orders  Trere  issued.  Too  much  importance  is  still  at- 
tached to  statements  of  good  health  in  soldiers'  discharge 
certificates,  and  not  enough  attention  is  paid  to  sworn  state- 
ments of  the  soldiers  themselves,  and  corroborating  afSdavits 
tending  to  show  service  origin  of  present  disabilities.  The 
evils  of  this  are  particularly  noticeable  in  the  case  of  Span- 
ish War  veterans,  and  are  none  the  less  evident  in  many 
cases  of  World  War  veterans.  Boards  of  review  and  appeal 
boards,  acting  under  instructions  of  the  Veterans'  Admin- 
istration, can  be  charged  with  the  same  fault,  and  it  is 
regrettable  that  there  has  lieen  a  widespread  lack  of  har- 
mony in  the  percentage  of  reversals  of  the  decisions  of  the 
Veterans'  Administration.  Out  in  my  own  State  the  per- 
centage of  reversals  has  been  much  less  than  throughout  the 
rest  of  the  country. 

For  these  reasons  I  wish  to  see  new  legislation  passed  and 
administered  in  accordance  with  its  spirit,  which  will  com- 
pensate every  service-connected  disability  in  the  most  gen- 
erous manner  that  the  resources  of  the  Nation  will  permit, 
and  will  indulge  the  most  liberal  rules  of  evidence  and  pre- 
sumpticms  in  the  matter  of  establishing  a  veteran's  claim 
that  his  disability  results  from  his  war  service. 

I  am  convinced  that  the  Taber  amendment  approved  a  few 
minutes  ago,  and  upon  which  we  are  about  to  vote  again, 
provides  the  largest  measure  of  liberalization  of  the  pension 
laws  for  which  there  is  any  chance  whatever  of  Executive 
approval,  and  that  by  such  means  Spanish  War  pensions  in 
every  deserving  case  will  be  restored  to  75  percent  of  what 
they  were  on  March  19,  1933,  and  a  more  liberal  considera- 
tion and  reward  for  all  pensi<Mi  claims  than  we  have  been 
having  will  be  assured. 

If,  however,  we  make  the  futile  gesture  of  insisting  upon 
passing  the  bill  in  its  present  form,  with  the  Senate  amend- 
ments unchanged,  thus  inviting  a  certain  veto,  we  will  have 
accomplished  nothing  for  the  veterans.  It  is  a  grand  ges- 
ture to  insist  upon  90  percent,  knovrtng  we  cannot  get  it. 


and  refusing  to  accept  the  75  percent  that  we  probably  can 
get.  But  that  will  not  help  the  needy  veteran  who  is  looking 
to  this  Congress  for  relief. 

Speaking  of  this  situation,  it  has  been  very  aptly  said  that 
it  is  much  better  to  have  three  fourths  of  something  than 
0.9  of  nothing. 

One  of  my  regretful  recollections  of  a  busy  law  practice 
concerns  an  important  case  that  I  tried,  in  which,  by  way 
of  compromise,  my  client's  opponent  offered  to  pay  four 
fifths  of  a  large  disputed  claim.  We  refused  the  offer.  The 
case  was  fought  through  several  courts.  In  the  end  my 
client  got  nothing:  and  it  is  perhaps  natural  that  he  has 
never  appreciated  his  lawyer's  determined,  but  unsuccessful, 
efforts  to  get  the  whole  of  his  claim. 

I  have  discussed  these  phases  of  the  question  with  several 
Members  who  are  voting  against  any  compromise  between 
the  bill  as  amended  by  the  Senate  and  the  views  of  the 
President.  Some  of  them  frankly  say  that  in  their  own 
minds  they  are  satisfied  that  this  compromise  would  be 
best  for  the  veteran,  but,  they  add,  they  will  never  get 
their  veteran  supporters  to  see  it  in  that  light.  It  is  my 
conviction,  Mr.  Speaker,  that  we  are  here  for  the  purpose 
of  doing  that  which  is  best,  as  it  appeals  to  the  conscience 
of  each  of  us.  We  should  do  that,  regardless  of  the  possi- 
bility of  our  being  misjudged  by  those  whom  we  seek  to 
help.  TTiere  is  no  truer  passage  in  the  writings  of  Shake- 
speare than  in  the  advice  that  he  gives  through  Polonius 
in  Hamlet: 

This  above  all:  To  thine  ownself  be  true. 
And  it  must  follow,  as  the  night  the  day. 
Thou  canst  not  then  be  false  to  any  man. 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  day  before  yesterday  I  voted  for  the  bonus  bill,  the 
same  as  I  did  in  1932.  I  believed  then  and  believe  now  that 
it  will  be  helpful  and  beneficial  not  only  to  the  veterans  but 
to  the  country  at  large  if  the  bonus  were  paid  now  instead 
of  1945. 

When  we  originally  voted  to  make  the  bonus  payable  in 
1945  we  little  dreamed  that  Republican  misrule  could  bring 
such  wreck  and  ruin  to  the  country  and  force  2,000,000  vet- 
erans and  14.000.000  persons  out  of  employment,  and  that 
the  country  would  be  obliged  to  feed  the  hungry  and  starv- 
ing in  every  section  of  our  land.  I  feel  that  pajmient  of 
the  bonus  now  will  place  nearly  two  billions  of  dollars  into 
circulation,  which  moneys  can  easily  be  issued  against  our 
gold  reserve. 

Also.  I  voted  a  short  while  ago  to  send  this  independent 
offices  appropriation  bill  with  the  Senate  amendments  to 
conference,  being  satisfied  that  the  conferees  on  the  part 
of  the  House  and  Senate  could  bring  about  an  adjustment 
and  agreement  that  would  assure  relief  to  the  thousands  of 
deserving  Spanish -American  War  veterans  and  their  wid- 
ows, and,  above  all.  to  the  many  thousands  of  World  War 
veterans. 

In  1917,  when,  as  a  member  of  the  Foreign  Affairs  Com- 
mittee, I  voted  in  committee  and  later  on  the  floor  of  the 
House  for  the  declaration  of  war,  I  pledged  myself  that  I 
would  at  all  times  do  my  full  share  to  aid  and  protect  not 
only  the  men  that  volunteered  but  the  men  that  were 
drafted  and,  when  the  time  arrived,  their  widows  and  de- 
pendents. This  I  have  done  and,  being  desirous  that  a  sane 
adjustment  of  the  differences  existing  between  the  House 
and  Senate  be  satisfactorily  worked  out,  I  followed  that 
course. 

As  a  member  of  the  steering  committee  and  as  a  member 
of  the  Rules  Committee,  I  had  ample  opportunity  to  be  in- 
formed and  obtained  satisfactory  information  that  an  equi- 
table adjustment  could  be  brought  about,  knowing  that,  not- 
withstanding the  original  provisions  of  the  economy  bill, 
the  President  is  desirous  of  doing  the  righteous  thing  to  all 
deserving  men  and  women.  Unfortunately  for  the  country, 
known  to  those  familiar  with  conditions,  many  undeserving 
men  have  been  placed  on  the  retired  list  and  are  drawing 
compensation  to  which  they  are  not  entitled. 

We  have  heard  many  statements  in  the  committee  and 
on  the  floor  of  the  House  directing  attention  to  the  many 


undeserving  officers  placed  on  the  rolls  and  drawing  an- 
nually $5,000  and  $6,000  in  retirement  pay.  I  have  opposed 
this  exorbitant  retirement  compensation  to  the  thousands 
of  undeserving  officers,  white  denying  to  the  rank  and  fil^ 
the  compensation  which  they  deserve. 

I  repeat  that  it  is  in  the  best  interest  of  the  vast  majority 
of  ex-service  men  that  the  bill  should  go  to  conference  and 
that  we  should  not  be  carried  away  by  a  few  highly  paid 
Government  officials  who,  in  the  hope  of  saving  their  15- 
percent  pay  cut,  are  working  to  prevent  the  bill  from  going 
to  conference  so  that  they  may  beneflt  at  the  sacrifice  of 
the  ex-service  men  of  the  Nation.  These  practices  should 
not  be  condoned  by  the  House. 

I,  for  one.  am  unwilling  to  be  a  party  to  any  scheme  that 
would  make  possible  the  abrogation  of  the  15-percent 
pay  cut  of  officials  and  Members  of  Congress,  which  in- 
cludes myself,  at  the  expense  of  the  ex-service  men.  Of 
course,  I  am  appreciative  that  there  are  a  great  many 
Members  just  as  honest  as  I  am  who  are  fearful  of  sending 
the  bill  to  conference,  but  I  feel  with  my  many  years  of 
experience  in  this  House  that  that  is  the  only  thing  to  do^ 
as  the  conferees,  if  need  be,  can  confer  with  the  President 
and  rewrite  the  provisions  that  will  do  the  most  good  for 
the  largest  number.  The  President  has  already  yielded 
on  many  of  the  most  beneficial  provisions  and  regardless 
of  the  many  friends  of  the  ex-service  men,  I  know  his  heart 
is  in  the  right  place  and  he  wants  to  do  the  right  thing: 
so  let  us  not  do  anything  that  would  cause  the  Chief  Execu- 
tive to  veto  the  bill,  and  thereby  fail  to  bring  rehef  to  the 
many  thousands  of  deserving  veterans. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  vote  "nay" 
on  roll  call  no.  103  against  the  resolution  to  send  this  bill 
to  conference  because  I  am  opposed  to  sending  the  bill  to 
conference  and  am  in  favor  of  the  Membership  of  the  House 
being  permitted  to  vote  upon  the  Senate  amendments. 

I  also  vote  "  nay  "  on  roll  call  no.  104,  for  I  am  in  favor 
of  the  Senate  amendments  and  against  the  substitute 
amendment  offered  by  the  RepubUcan  Member  from  New 
York  [Mr.  Taber]  for  the  reasons  which  I  will  briefly  state. 

First.  The  Senate  amendments,  which  I  favor,  would  re- 
store 90  percent  of  the  pensions  and  beneflts  of  the  Spanish- 
American  and  World  War  veterans,  and  the  Taber  amend- 
ment restores  only  75  percent. 

Second.  The  Senate  amendments  include  the  Borah 
amendment,  which  provides  that  our  own  salaries  shall  not 
be  restored  at  this  time,  and  I  therefore  favor  it,  for  I  am 
not  in  favor  of  restoring  our  own  salaries  at  the  expense 
of  the  veterans,  which  is  the  effect  of  the  Taber  amendment. 

Third.  The  Senate  amendments  restore  the  full  15  percent 
pay  cut  of  the  Federal  employees,  excepting  the  Members 
of  Congress,  which  I  consider  to  be  in  accord  with  the 
national  recovery  program  of  President  Roosevelt  to  raise 
wages  and  farm  prices  and  increase  purchasing  power.  I 
favor  it  for  the  same  reason  that  I  favor  high  vrages  for  the 
men  employed  in  private  industry,  including  the  railroad 
employees,  who  received  a  wage  cut  of  10  percent  in  Febru- 
ary 1932,  and  upon  whom  the  railroads  have  been  seeking 
to  impose  a  further  cut  of  5  percent  additional,  which  is 
contrary  to  everything  that  this  administration  is  seeking 
to  do.  Instead,  the  railroad  employees  should  have  restored 
to  them  immediately  the  10  percent  pay  cut  they  have  been 
subjected  to  diu'ing  the  past  2  years,  which  has  reduced  to 
that  extent  the  pmrhasing  power  of  approximately  1.000,000 
American  citizens. 

I  voted  the  other  day  for  the  bill  to  restore  the  compen- 
sation to  the  substitute  mail  carriers  for  the  same  reason, 
and  I  also  favor  increasing  the  equipment  allowance  to  the 
rural  carriers,  which  has  been  reduced  to  a  point  where  they 
cannot  subsist.  In  other  words,  I  am  convinced  that  the 
Senate  amendments  are  in  more  thorough  accord  with  the 
splendid  philosophy  and  noble  purposes  underlying  the 
whole  national  recovery  program  of  President  Roosevelt  and 
this  Congress,  which  is  to  place  an  increased  amount  of 
money  in  the  hands  of  the  common,  average  citizen  in  every 
walk  of  life — laboring  men  and  farmers,  veterans.  Federal 
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employees,  railroad  employees,  employees  of  the  Postal  De- 
partment, and  the  employees  in  private  Industry, 

Mr.  Speaker,  by  increasing  the  inccnne  of  these  citizens 
we  will  increase  their  spending  power  so  that  they  can  pir- 
chase  the  goods,  wares,  and  merchandise  that  are  offered  for 
sale  by  the  merchants  and  storekeepers  and  buaness  nten 
in  the  local  communities  of  the  Nation,  and  the  products  of 
the  farmers  as  well  as  the  factories,  and  bring  back  pros- 
perity to  the  homes  and  firesides  of  America. 

Mr.  McGRATH.  Mr.  Speaker,  upon  every  test  during  the 
special  sessicm  by  word,  influence,  and  vote  I  supported  ihe 
program  of  the  President.  I  have  no  regrets  or  apologies  jfor 
my  course.  I  am  proud  of  the  distinction  of  beli^  bxywn  as 
a  "  yes  "  man.  In  this  war  against  depression  I  am  willing 
to  take  orders  from  the  Commander  in  Chief.  I  have  ne  ver 
hesitated  to  adopt  the  same  policy  in  this  session,  nor  sl^Ul 
I  change  now. 

I  voted  for  the  enforcement  of  the  gag  rule  when 
independent  offices  bill  came  before  the  House  tor  Its  oi 
nal  coosideration,  with  the  imderstandlng  that  the 
mittee  bill,  as  presented,  was  an  integral  part  of  the 
program  of  recovery.    I  did  this  in  the  face  of  my  con) 
that  the  original  measure  in  no  ""»«"**•  oompUed  with 
ideas  eonceralng  adequate  prorision  for  either  Federal 
ployees  In  the  lower  brackets,  veterans  with 
nected  disabilities,  legitimate  presumptive  cases, 
officers  suffering  imder  the  taterpretatlOQ  of  the 
factan  **  In  the  regulations,  Spanish-American  War  ijet- 
erana.  nor  widows  and  dependents. 

Today  the  bill  is  returned  to  us  with  material  ameitd- 
ments  paaaed  by  the  Senate.  Tbeat  are  not  fully  satisf  ic- 
tory  to  me.  Both  before  and  after  my  election,  poblicly  liid 
privately.  I  have  pledged  to  stand  upon  the  f (blowing  pftit- 
form: 

First.  TbaX  the  absolute  maTimnm  of  benefits  of  right 
bdonged  to  and  should  be  given  to  every  truly  diaaoled 
veteran  with  a  service-connected  disability  inenrred  In  iny 
of  our  wars. 

Second.  Itiat  our  Government  and  our  people  owe  an 
obligation  to  every  other  honoraUe  veteran  ^rtiich  can  ne  rer 
be  fully  repaid  hot  which  entitles  that  veteran  to  all  of  lie 
assistance  and  help  which  the  Government  can  give  withput 
injury  to  our  citizens  as  a  whole,  whenever  he  is  in 

Th^.  That  the  veterans  of  the  Spanish-American 
Philippine  Insurrection,  and  Boxer  rebellion  are  entitli 
special  consideration  because  of  the  impossihiHty  aim 
seciiring  adequate  records  showing  whether  or  not 
ties  were  of  service  origin. 

Fourth.  That  the  widows  and  orphans  and  dependent^  of 
veterans  who  died  in  service  or  as  a  result  of  service 
entitled  to  the  most  liberal  care  and  compensation. 

Fifth.  That  the  Government  hospitals  should  be  ottered 
at  an  times  to  veterans  suffering  from  service-cozmected  <  is- 
abilities  and  to  other  veterans  permanently  and  totally  <  is- 
abled  and  needing  hospitalization  wherever  such  dlsabilit  la 
not  the  result  of  misconduct. 

Sixth.  That  to  the  limit  of  the  facilities— and  those  fa  dl- 
ities  should  be  made  adequate — Government  hospiials 
should  be  opened  to  veterans  suffering  from  non-servioe-o  >n- 
nected  disabilities  not  the  result  of  misconduct  where  irer 
such  veteran  needs  materlxd  medical  or  surgical  care.  In 
these  times  of  emergency  I  believe  that  veterans  suffer  ng 
from  noQ-service-connected  disabilities  should  pay  for  b  38- 
pitalization  for  these  non-service-connected  (Saabilitiefl  if 
such  veterans  are  fairly  able  to  pay  for  such  treatm<nt. 
Under  no  circumstances  ^iho^iM  there  be  a  charge  for  tre  iX- 
ment  for  service-connected  disabilities. 

Seventh.  That  the  **  causative  factor  "  In  connection  with 
emergency  officers'  retirement  should  be  so  redefined  as  to 
permit  retirement  to  any  officer  suffering  ttsggpwDj  penu^ 
nent  war-time  sorlce-connected  ^i-'m>>^ltty  of  at  least  80 
percent 

In  evoT  onergency  to  his  program  the  Presklent  has  ire- 
so&ted  us  with  his  wishes.  He  has  given  us  mmw»>*«T^g  ord  irs. 
Nov.  he.  In  my  judgment,  expects  each  Mrmhrr  of  <"^?"ff  ess 


to  exercise  his  constitutional  and  legislative  functions  in 
the  light  of  each  individual's  conscience  and  judgment. 

At  the  present  time,  thanks  to  the  confidence  inspired  by 
his  program,  the  President  has  felt  justified  in  insisting  with 
all  his  power  upon  a  raise  of  wages  and  a  shortening  of 
hours  in  industry.  He  has  stated  that  this  is  essential  to 
recovery.  I  believe  that  the  Government  should  set  the 
example.  The  Treasury  issues  are  eagerly  sought.  Gov- 
ernment credit  is  restored.  The  program  of  economic  re- 
covery will  be  advanced  by  a  full  restoration  to  those  Gov- 
ernment employees  in  the  lower-paid  brackets,  but  this  being 
out  (rf  my  control,  I  favor  full  restoration  for  all  Federal 
employees,  and  Senate  amendment  14  seems  to  be  to  me  the 
most  effective  method  of  showing  good  faith  on  the  part  of 
the  Government. 

When  Public  No.  2,  the  so-called  "  Economy  Act ",  was 
passed,  we  were  assured  that  no  true  disabled  veteran  with 
service  connection  would  suffer.  I  am  now  con\'inced  that 
some  subordinate  officials  have  not  been  in  sympathy  with 
eittier  the  President  or  the  veterans.  I  know  that  much 
suffering  has  resulted,  and  that  imwarranted  cuts  were 
made  !n  service-connected  cases.  Truly,  the  regulations 
have  been  amended,  but  I  believe  that  we  can  best  express 
the  President's  real  policy  by  throwing  the  protection  of  law 
around  these  eases  as  proposed  by  SenaX«  amendment  22. 

I  have  become  convinced  tiiat  the  Spanish  War  veterans 
cannot  prove  service  connection  after  35  years,  and  my  belief 
is  that  the  90-percent  restoration  in  the  Senate  amendment 
is  but  simple  Justice  to  them. 

The  "  causative  factor  ",  as  required  for  emergency  officers, 
is  brutally  unjustifiable.  It  should  be  removed  from  the 
regulations  by  law.  I  am  supporting  Senate  amendment  22, 
and  I  consider  it  fortunate  that  we  are  to  have  a  record  vote 
up(xi  the  veterans'  benefits. 

This  is  no  revolt  against  the  President  on  my  part.  It  is 
merely  expressing  by  action  what  I  consider  to  be  fulfillment 
of  his  policy — ^Justice  for  the  common  men  and  women. 

Mr.  WALTER.  Mr.  Speaker,  I  wish  to  speak  briefly  at 
Uils  time  on  a  subject  which  I  feel  is  of  great  importance  to 
us  all,  yet  one  which  has  been  barely  touched  upon  in  any 
discussions  which  I  have  heard  on  the  floor  of  this  House. 

In  his  explanation  of  the  relief  program  which  is  about 
to  be  undertaken  as  a  substitute  for  the  C.WJL  project  the 
President  of  the  United  States  said: 

*  *  *  The  problem  of  unemployment  must  be  faced  on  more 
than  one  front. 

I  wish  at  this  time  to  project  into  the  various  expressions 
on  the  subject  of  relief  for  the  unemployed  the  case  of  a 
very  substantial  class  of  individuals  whose  importance  in 
the  life  of  this  country  can  be  Illustrated  when  we  say  that 
the  perpetuation  of  our  social  and  economic  existence  de- 
pends in  the  end  upon  them. 

With  this  great  class  I  am  very  familiar,  owing  to  the  pres- 
ence in  my  constituency  of  a  large  number  of  schools  and 
coDeges.  It  is  the  plight  of  the  graduates  of  these  institu- 
tions in  my  district,  and  the  similar  plight  of  such  young 
pecq;>le  in  every  constituency  represented  in  this  House,  that 
I  am  convinced  should  not  escape  the  attention  of  this  body. 

There  are,  you  may  be  somewhat  surprised  to  know,  ap- 
proximately 900,000  boys  and  girls  graduated  from  the  high 
schools  of  the  Nation  every  year.  In  addition  to  this  great 
aggregation  of  ambitious  youth,  are  the  135,000  graduates  of 
colleges  and  universities. 

Here,  then  is  a  total  of  1,035,000  persons  varying  in  age 
frwn  15  or  so  to  22  or  23  years,  or  approximately  4,000,000 
since  1930.  I  think  that  it  may  be  said  without  contra- 
diction that  the  general  average  of  these  young  people  rate 
wen  in  potential  Intelligence  and  in  potential  service  to 
their  State  and  Nation.  They  have  been  through  4  years 
of  high  school,  4  years  of  college,  and  perhaps  many  of  them 
are  about  to  enter  another  4  years  or  more  of  continuing 
education  for  professional  careers  in  medicine,  architecture, 
or  some  form  of  specialized  engineering. 

As  the  years  of  the  depression  have  plowed  great  hcAes 
in  the  pocketbooks  of  many  a  parent  of  these  youths,  and 
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peiiiaps  even  a  deeper  furrow  in  fhetr  brows,  the  opportuni- 
ties of  these  students  have  been  reduced  accordingly — the 
hope  oi  happy  reaUsation  of  youthful  ambitions  has  been 
greatly  diminished. 

So  it  is  natural  that  they  are  even  more  eager,  because 
of  the  increasing  necessity  In  which  they  find  themselves, 
to  obtain  work — ^work  with  which  to  earn  money  to  continue 
their  education,  let  us  say,  to  Its  projected  conclusion  in 
school  and  college.  Tliey  are  more  eager  to  be  at  any  task 
perhaps  than  ever  before,  because  only  through  their  own 
efforts  in  this  way  wlU  it  be  possible  to  continue  their 
education,  for  no  more  can  they  obtain  money  from  home. 
There  Is,  together  with  those  who  may  continue  through 
their  own  efforts,  another  great  group  who  find  it  utterly 
hopeless,  absolutely  impossible,  to  go  further  with  their 
books.  Why?  Simply  because  every  cent  which  they  can 
wrest  from  any  labor  whatsoever  must  be  contributed  to  the 
common  family  pocketbook  to  keep  the  family  together. 
Earning  a  living  then  becomes  their  sole  and  exclusive  task. 
Education  for  these  unfortunate  youths — and  they  are  thou- 
sands upon  thousands — ^is  an  utter  luxury  far  beyond  their 
reach  or  even  their  aspiration. 

It  is  this  great  body  of  young  men  and  women  that  arouses 
in  me  a  fear.  It  is  the  fear  that,  through  the  bitter  circum- 
stances which  confront  them  aa  they  emerge,  dii^ma  in 
hand,  across  the  threshold  of  some  educational  institution, 
they  will  quickly  be  thrust  into  a  period  of  discouragement, 
of  despair,  and  disillusionment  from  which  recovery  is.  at 
best,  slow  and  in  many  cases  imposslhle. 

I  think  that  every  Member  of  this  body  can  recall,  and 
recall  with  considerable  pride  and  tender  memory,  the  day 
that  he  or  she  stepped  throuih  the  door  at  the  little  red 
schoolhouse.  the  big  brick  his^  schoc^  or  the  college  for  the 
last  time.  I  think  yoa  can  all  recall  the  emotion  that  surged 
through  your  soul  at  the  thought  of  the  great  things  before 
3rou.  of  the  opportunities  which  by  dint  of  hard,  healthy  work 
would  open  to  you.  and  the  accomplishments  which  you  saw 
along  your  ambitious  path.  That  is  an  emotion,  the  expree- 
sion  of  a  worthy  ambition,  to  which  all  the  world  respoikls. 

Consider  a  similar  situation  today — a  young  man  or  young 
woman  with  all  the  life  still  ahead,  an  institutional  education 
behind.  Tlie  young  man  or  young  woman  is  now  about  to 
begin  that  great  task  of  making  a  living  in  a  world  in  which 
he  or  she  has  the  utmost  confidence.  In  your  dsiy  and  my 
day  the  chance  of  stepping  into  the  WOTld  with  ctmxparative 
certainty  of  at  least  obtaining  an  opportunl^  for  testing 
the  stuff  whereof  you  were  made  was  good. 

Consider  the  circumstances  today.  Remember  the  eight, 
or  nine,  or  ten  million  able-bodied  men,  many  of  them  the 
heads  oi  families  of  their  own.  who  are  imonployed.  Ijodt 
about  you  and  see  the  niunber  of  factories,  shops,  stores, 
and  even  schools  that  are  closed  with  no  prmpect  of  imme- 
diate reopening.  Consider  the  absolute  limitation  of  op- 
portunities for  work,  even  work  with  a  pick  and  shovel, 
which  face  this  host  of  youth  who  stand  ready  to  tackle 
the  world  that  you  and  I  have  had  a  hand,  however  slight, 
in  making  for-them. 

Mr.  Speaker,  it  is  hard  enough,  it  is  cruel  enough  for  a 
grown  man,  already  a  veteran  in  the  economic  struggle,  to 
be  deprived  of  the  opportimity  of  work.  We  frequently  con- 
sider his  plight  on  this  floor.  We  have  passed  many  laws  in 
the  hope  of  bettering  his  tragic  position,  of  putting  him  back 
once  more  at  the  head  of  his  family,  as  it  were.  Bia  proUem 
is,  you  might  say.  the  inunediate  problem  with  which  we 
have  concerned  ourselves.  It  is  to  him  that  we  have  held 
out  the  offer  at  such  work  as  l^  l^rislation  we  could  pro- 
vide. In  the  background  has  stood  this  other  great  group 
of  our  population,  these  1.035.000  young  men  and  young 
women,  who,  without  ever  being  tried  in  the  fire  of  labor, 
have,  practically  speaking,  been  ctxisigned  to  the  scrap  heap 
of  our  economic  ssrstem.  That  was  not  the  intention  of  oxu* 
system,  of  course,  but  it  is  the  Inescapatde  fact,  that  if  In- 
dustry, the  professions,  the  morantlle  pursuits  cannot  sup- 
port the  fathers  and  mothers  of  this  body  of  youth,  how.  may 
I  ask.  can  we  expect  it  to  give  work  to  that  youth  itself  7 


In  the  matter  of  the  educatlcm  of  this  youth,  where  that 
education  has  been  cut  short  or  rendered  ImpossiUe  by 
econcxnic  factors  arising  out  of  this  depression,  there  is  little 
we  may  do.  That  is  the  immediate  concern  of  State,  county, 
or  municipality,  and  unfortunately,  from  the  financial  statis- 
tics of  those  piditical  divisions,  it  would  appear  that  there  is 
little  that  they  can  do. 

You  reaUze.  I  presume,  that  there  are  in  this  country 
thousands  of  school  teachers  unemplojred.  other  thousands 
who  are  paid  less  than  the  average  worker  on  a  Public  Works 
project,  while  countless  schools,  some  In  virtually  every  State, 
stand  empty,  their  pupils  frequently  scattered  among  hungry 
homes,  because  there  is  no  money  to  keep  them  open. 

So  much  for  that.  Mr.  Speaker.  And  so  much  Is  the 
tragedy  that  it  is  indeed  surprising  to  me  that  we  have 
devoted  so  little  attentkm  to  such  depl(»rable  and.  In  fact, 
such  dangerous  circumstaoces. 

I  was  hopeful,  modestly.  I  must  admit,  wbea  the  Civil 
Woito  Administration  was  In^tuted.  There.  I  found,  were 
some  opportunities  at  least  for  young  men  and  young  women 
to  obtain  decent  woiic,  even  professional  work,  in  engineering 
and  art.  There  was.  in  this  aspect  of  the  C.WA.  program 
In  particular,  something  ImpressiTe  to  me.  A  great  variety 
of  work  became  available,  work  for  which  many  a  youth  had 
fitted  himself  by  the  education  he  had  Just  con^deted.  Many 
of  these  young  men  and  women  were  quick  to  grasp  the 
opportunity,  and  in  that  moment  they  once  more  experi- 
enced a  revival  of  hope,  of  courage,  and  became  again  self- 
respecting  earners  of  a  Uvdihood.  humble  though  It  mi^t  be. 

I  have  seen  men,  and  so.  too.  have  you.  with  the  mark  of 
early  twenties  upon  their  faces  begging  on  the  street,  vntef 
have  been  driven  to  it  by  the  forces  from  which  they  should 
have  been  saved.  It  is  not  a  good  sight  to  see  a  young  man, 
strong  and  broad  of  shoulder,  approach  you  on  a  pUbUe 
street,  utterly  desperate,  and  fast  losing  the  respect  for  him- 
self that  was  his  by  nature.  It  is  not  good  to  hear  him  ask 
for  a  nickel  or  a  dime  for  a  cup  of  coffee,  or  ear  fare  to  a 
prospective  Job  that  never  seems  to  materteUae. 

But  this  dgfat  we  see  and  tbia  voice  we  hear  day  after  day. 
I  found  that  during  the  heigbt  of  employment  by  the  C.W JL 
there  seemed  to  be  less  of  these  yoimg  men  about,  and  Z 
know  that  many  got  work  on  Civil  Works  projects. 

And  now,  lir.  Speaker,  they  are  once  more  being  forced 
back  to  the  streets  to  beg  for  their  very  existence,  or  beoone 
robbers  and  thieves,  whidx  Is  Just  a  step  down  from  beggary 
and  not  a  dlfltoult  stey  to  take  when  srou  have  been  Shoved 
as  low  as  many  of  these  youths. 

And  so,  Mr.  Speaker,  I  do  luit  take  kindly  to  the  pn^XMal 
before  this  House  to  Increase  the  salaries  of  ttUs  and  that 
group  in  the  Federal  service.  I  will  go  along  with  those  irtu> 
would  grant  a  restoration  of  the  levels  existtng  before  ths 
IS-percent  reduction  when  those  levels  do  not  exceed  $2,500 
per  annum.  I  cannot  bring  myself  to  see  the  Justice  of  a 
wholesale  Increase  for  an  classes.  Including  mysdf  and  my 
eoDeagues  on  both  sides  of  this  Capitol,  wlien  it  is  necessary, 
ai^)arently,  to  reduce  the  funds  availatde  for  such  a  project 
as  the  ClvH  WoriCs  Administration. 

It  Is  true  that  a  substitute  has  been  evolved  for  CMl 
WoricB.  I  have  studied  that  substitute  hisofar  as  there  has 
been  any  Information  iJxmt  it  available.  I  must  say  that 
upon  the  basis  of  the  information  I  have  been  able  to  elicit 
I  do  not  see  what  this  great  class  of  young  men  and  young 
women  may  expect  fnnn  it  by  comparison  with  what  they 
could  have  expected  Under  the  Civil  Works  Administration. 

Perhaps  I  am  wrong.  Perhaps  the  opiwrtuulttes  wiU  be 
even  greater,  but  they  do  not  seem  readily  luiparent  to  me 
at  present. 

What  are  we  to  have?  Well,  ftrst.  seems  ta  be  relief  for 
distressed  families  In  rural  area^.  That,  I  presume,  means 
primarily  the  heads  of  distressed  families  in  rural  areas. 

Second,  come  those  so-called  "stranded  pavoiBlOaoM **, 
meaning— it  has  been  explained— 4hose  Urlng  in  single- 
industry  communities  where  there  is  zm>  hope  of  future 
emplo3rment.  A  specific  case  is  a  mining  eommunity  when 
the  mine  has  been  closed. 
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FfxuOly  we  eome  to  the  unemployed  In  large  dtles.  lliis, 
I  presume,  from  the  standpoint  of  numbers  at  least,  is  tbe 
most  impcartant  group.  What  is  held  out  to  them?  Stz 
m<»)ths  of  work,  the  nature  of  which,  to  me  at  least,  is  not 
immediately  clear.  Six  months  of  work  will  take  us  into  the 
late  fall.  Thee  what?  Will  industry  and  commerce  be  si  iffi- 
ciently  restored  by  that  time  to  absorb,  as  it  is  hoped,  the 
great  numbers  who  must  be  placed  upon  puhlio  pay  i|oIIs 
in  the  meantime?  I  do  not  think  that  where  human 
ence.  human  life  Is  ccocemed.  we  dioukl  count  too 
upon  that.  If  industry  and  ccmuneroe  sfcUl  aivear 
their  sui^ort  of  the  workers,  then  greater  will  be  the 
burden  beginning  next  November. 

Here.  I  think,  we  staiid  in  need  of  a  little  earefOI  thought, 
and  even  more  earful  jdanning.  The  President  and  the 
country  are  insister.t,  quite  naturally  and  laudably,  in  dd  od- 
erating  in  everj  way  possible,  the  expenditure  at  Fedsral 
moneya.  That  indeed  is  a  necessity  which  we  cannot  ignpre, 
even.  I  fear,  in  the  face  of  such  distress  aa  we  still 
about  us. 

For  that  reason,  and  for  that  reason  only,  I  urge 
House  to  proceed  with  the  utmost  caution  in  the  maher 
of  restoring;  pay  levels  which  existed  when  conditioos  \  ere 
«\iite  different  from  what  they  are  now.  Tbe  restoraion 
of  aU  Federal  classes  to  their  normal  lev<ris  appears  to 
to  be  a  most  inconsiderate  step  at  this  time. 

I  repeat  what  I  said  before.    Up  to  $2,500  per  annbm. 


his 


well  and  good.    I  will  suppmrt  that  parogram  with  deter  mi- 

nation.    But  above  the  $2,500  salary.  I  think  restoratioi  t  of 

the  15-percent  reduction  would  be  utter  foUy  in  the  fae ;  of 

^•fraieatlal  demands  upon  the  Treasury  for  necessary  expei  kdi- 


There  is  much  talk  about  the  Federal  Government's  "bet- 
ting the  example"  in  the  matter  of  pay  increases.    That 
kind  of  talk  at  this  time  seems  nonsense  to  me.    The  led 
eial  Qovemment  is  in  a  vastly  different  a«^»»Aii^i  situaiion 
than  the  United  States  Steel  Co..  or  any  other  private 
dustrlal  enterprise.    Hie  Qovemment  is  already  supprariing 
countlwiB  unfortunate  persons  who  should  be  suivorte^  by 
private  industry  were  that  industry  conducted  in  the 
as  it  should  have  beoo. 

The  Federal  aovenunent's  reeponslbiMties  for  the 
and  eloUdng  of  millioas  in  this  depression  has  been 
creased  to  prc^xvtions  which,  I  dare  say,  no  man  ever 
thought  possible.  At  the  same  time  the  recqxnsibiUi 
lurivate  enterprise  has  been  proportionately  HimtTiisKi^ 
bi  some  cases,  I  regret  to  say.  eagerly  shirked  by 
enterprise.  The  business  of  fuc5aim<ng  this  great 
which  now  rests  upon  the  Federal  Government  lies 
inlvate  industry.  Let  private  industry  accept  it  and  tbus 
permit  the  FMeral  Ckyvemment  to  reduce  its  vast  ezpez  di- 
tures  for  public  works  and  all  similar  relief  activities.  Tl^en, 
and  oDlj  then,  will  the  Federal  Government  be  in  a  ikkI' 
to  begin  prcxniscuously  raising  pay  that  was  reduced 
as  a  last  resort  to  enable  the  Government  to  take  over 
task  which  by  rifi^it  belongs  to  industry. 

No.  Mr.  Speaker,  those  individuals  who  prate  about  " 
ting  the  example  "  in  the  Federal  Government  in  the 
ter  of  pay  increases  are  sublimely  unconscious  of  ttie 
tttde  of  the  Government's  flnanclft]  labors  at  present,  or 
speak  for  purely  selfish  reasons. 

80.  In  conclusion,  I  return  to  the  more  than  1.000 
yoang  men  and  young  women  of  our  land  who  face 
BKmster  of  unemployment,  little  realizing  what  may  be  in 
store  for  them. 

Every  cent  we  increase  pay  for  those  already  being  ps  lid. 
If  we  are  to  stay  within  the  Budget  the  President  has  wIj  ely 
set  for  us.  the  fewer  will  be  the  opportunities  for  youtq 
obtain  a  foothold. 

FUUng  to  obtain  that  f  oo&old,  and  fklling  because  s  ich 
maa^rmmi^tt  have  made  it  possible  has  been  diverted 
lees  necessary  functions,  is  a  prospect  which  I,  for  one/ 
not  contemplate  with  equaniadty. 

Remember,  it  is  upon  this  youth  which  the  future  of 
eooBtry  reals.  TWs  graduating  class,  as  they  mlidit 
caned.  Is  Increasing  by  over  1.000.000  every  year,  to 


to 
do 


tax 
be 
say 


nothing  of  the  boys  and  girls  who  now  find  It  tanpossiUe 
even  to  finish  high  school. 

This  is  a  responsibility,  iir.  Bjpeaker,  which  cannot  be 
ignored  because  a  clamor  of  misinformed  or  sciflsh  people 
demand  that  the  Federal  Government  "  set  the  example." 

Let  the  Federal  Government  t\um  its  attention  for  a  mo- 
ment to  tbe  future  custodians  of  tbe  Nation's  fate,  and,  in 
the  meantime,  let  private  industry  turn  its  attrition  to 
taking  over  some  of  the  responsibility  it  has  shifted  to  the 
United  States  Treasury.  Then  I  will  l>e  willing  to  talk 
about  pay  raises  for  everyone. 

But  just  now  let  us  keep  tbe  record  straight  in  our  mind, 
and  we  can  do  that  l>est,  I  think,  by  taking  the  figure  for 
the  number  of  people  who  were  on  tbe  Federal  pay  roU, 
directly  or  indirectly,  in  1928-29  and  compare  that  with  tbe 
number  of  ptopie  on  tbe  Federal  pay  roll  directly  or  indi- 
rectly today.  And.  I  might  add.  tbe  total  will  run  very  dose 
to  1  out  of  every  6  of  our  people. 

Show  that  comparison  to  tbe  next  man  who  asks  you 
why  tbe  Federal  Government  does  not  "  set  tbe  example  " 
and  see  what  he  sasrs.  Ask  him  if  he  knows  of  any  private 
Industry  which  has  so  increased  its  disbursements  since  1929? 

When  private  indiistry  can  show  any  such  record  of  social 
conscience  as  this  administration  has  since  March  4.  1933, 
in  the  matter  of  increased  pay  rolls  and  care  for  the  worker 
and  his  family,  then  private  industry  will  have  been  purged 
of  the  Wiggins,  the  Mitchells,  the  Kreugers.  and  Insulls, 
and  ^  that.  I  hope,  is  what  this  Congress  intends  to  do. 

ENROIXXS  BILLS  SXCim 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  coounittee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

HJi.  7806.  An  aGt  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciatk»  of  foreign 
currencies  in  their  relation  to  tbe  American  doUar.  and  for 
other  purposea. 

BILLS   PBBSBNTXS   TO   THK   PKKSTOKirr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BiHs,  re- 
ported that  that  committee  did  on  March  13,  1934,  present 
to  ttie  President,  for  his  approval,  a  Mil  of  the  House  of  the 
f (blowing  title: 

HJl.  7199.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1935.  and  for  other  purposes. 

ADJOURNMENT 

Mr.  BTRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to. 

Accorthngly,  at  7  o'clock  and  48  minutes  pjn..  the  House 
adjourned  until  tomorrow,  Thursday,  March  15,  1934,  at 
12  o'clock  noosi. 


COMMITTEE  HEARING 

COMMITTEE  ON  THE  PITBUC  LANDs' 

(Thursday,  Mar.  15.  10:30  a.m-) 
Boom  328.  House  Office  Building. 


REPCHE8TS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr,  BLAND:  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries.  HJR.  5038.  A  bill  authorizing  pursers  or  li- 
censed deck  officers  of  vessels  to  perform  the  duties  of  the 
masters  of  such  vessels  In  relation  to  entrance  and  clear- 
ance of  same:  without  amendment  (Rept.  No.  970).  Re- 
ferred to  the  House  Calendar. 

Mr.  McRETNOLDS:  Committee  on  Foreign  Affairs.  S. 
682.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States;  without  amendment  (Rept.  No.  974).  Re- 
ferred to  the  House  Calendar. 


4564 


CONGRESSIONAL  RECORD— HOUSE 


March  14,  1934 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4563 


Mr.  McREYNOLDS:  Conunittee  on  Foreign  Affairs.  Sen- 
ate Joint  Resolution  59.  Joint  resolution  to  provide  for  the 
expenses  of  delegates  of  the  United  States  to  tbe  Ninth 
Pan  American  Sanitary  Conference;  with  amendment  (Rept. 
No.  975) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  RUFFIN:  Committee  on  the  Judiciary.  S.  2650.  An 
act  granting  an  easement  over  certain  lands  to  the  Spring- 
field Special  Road  District  In  the  county  of  Greene,  State 
of  Missouri,  for  road  purposes;  without  amendment  (Rept. 
No.  976).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DtROUEN:  Committee  on  the  Public  Lands.  H.R. 
7306.  A  bill  to  amend  section  10  of  the  act  entitled  "An  act 
extending  the  homestead  laws  and  providing  for  right-of- 
way  for  railroads  in  the  District  of  Alaska,  and  for  other 
purposes ",  approved  May  14,  1898.  as  amended;  with 
amendment  (Rept.  No.  977).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  nde  xm, 

Mr,  BLACK:  Committee  on  Claims.  H.R.  452.  A  bill  for 
the  relief  of  Laura  B.  CJrampton;  with  amendment  (Rept. 
No.  969) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLAND:  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries.  H.R.  6622.  A  bill  authorizing  the  Secretary  of 
Commerce  to  lease  certain  Government  land  at  Woods  Hole. 
Mass.;  with  amendment  (Rept.  No.  971).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  RUDD:  Committee  on  Foreign  Affairs.  HJl.  7788.  A 
bill  for  the  relief  of  the  estate  of  William  Brooks  Sorsby; 
without  amendment  (Rept.  No.  972).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  CASTELLOW:  Committee  on  Foreign  Affah^.  HJl. 
8589.  A  bill  for  the  relief  of  Lucy  Stewart;  without  amend- 
ment (Rept.  No,  973).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  LUDLOW:  A  biU  (HJl.  8638)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  aid  in 
the  operation  and  maintenance  of  institutions  for  religious 
instruction  and  worship,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  DIMOND:  A  bill  (HJl.  8639)  to  repeal  certain 
laws  providing  for  the  protection  of  sea  lions  in  Alaska 
waters;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

By  Mr.  PIERCE:  A  biU  (HJl.  8640)  to  add  certain  lands 
to  the  Malheur  National  Forest  in  the  State  of  Oregon;  to 
the  Committee  on  Agriculture. 

By  Mr.  CONNERY:  A  bill  (HJl.  8641)  to  protect  labor  in 
its  old  age;  to  the  Committee  on  Labor. 

By  Mr.  RAMSAY:  A  bill  (HJl.  8642)  authorizing  the  city 
of  Wheeling,  a  municipal  corporation,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Ohio  River  at  Wheel- 
ing. W.Va.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  COFFIN:  A  bill  (HJl.  8643)  to  amend  section  36 
of  the  Emergency  Farm  Mortgage  Act  of  1933  and  amend- 
ments thereto;  to  the  Committee  on  Agriculture. 

By  Mr.  WARREN:  A  bill  (HJl.  8644)  to  provide  warrant 
officers  of  the  Coast  Guard  parity  of  promotion  with  warrant 
officers  of  the  Navy;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  EICHER:  A  biU  (H.R.  8645)  to  authorize  the  Sec- 
retary of  War,  upon  the  recommendation  of  the  CJhlef  of 
Engineers,  to  adjust,  settle,  and  pay  claims  of  drainage  dis- 
tricts and  levee  districts  for  damages  on  account  of  Increased 
seepage  and/or  increased  cost  of  drainage  resulting  from 
certain  improvements  on  the  Mississippi  River  and  its  tribu- 
taries; to  the  Committee  on  Rivers  and  Harbors. 


By  Mr.  McFARLANK:  Resolution  (HUee.  800)  iaquirixv 
as  to  tbe  status  and  activities  of  one  MiJ.  C.  J.  H.  Mac- 
Keanzie-E^nnedy;  to  tbe  Committee  on  Foreign  Affairs. 

By  Mr.  DICKSTEIN:  Resohition  (HJtcs.  801)  to  deslgnatd 
one  legislative  day  for  consideration  of  bills  reported  from 
the  Committee  on  Immigration  and  Naturalization;  to  tbe 
Committee  on  Rules. 

By  Mr.  CARTER  of  California:  Resolution  (HJies.  803) 
creating  an  Old  Age,  Disabled,  and  Unemployment  Xniuranoe 
Committee;  to  the  Committee  on  Rules. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.J.R(e8.  305) 
authorizing  appropriation  for  expenses  of  Bepresentativee 
of  United  States  to  meet  at  Istanbul.  Turk^.  with  repre- 
sentatives of  Turkish  Republic  for  purpose  of  examining, 
claims  of  either  Government  against  the  other  and  for  ex- 
pense of  proceedings  before  an  imipire,  if  necessary;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  DIMOND:  Joint  resolution  (H.JJle8.  396)  author- 
izing a  preliminary  examination  or  siu*vey  of  Juneau  Harbor, 
Alaska:  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CHURCH:  Joint  Resolution  (HJHes.  307)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  IGLESIAS:  Joint  resolution  (HJJlei.  398)  to 
amend  a  joint  resolution  entitled  "  Joint  resolution  for  the 
relief  of  Puerto  Rico  ".  approved  December  31,  1938:  to  tbe 
Committee  on  Insular  Aflairg. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXU.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (HJl.  8646)  granting  an  increase 
of  pension  to  Emma  McLees;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BAILEY  (by  request) :  A  bill  (HJl.  8647)  author- 
izing the  appointment  of  Roy  M.  Kisner  as  a  captain.  Dental 
Corps,  Regular  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DINGELL:  A  bill  (HJl.  8648)  authorizing  the 
President  of  the  United  States  to  appoint  Capt.  Henry  M. 
Tunis.  Air  Corps  Reserve,  a  captain  in  the  United  States 
Army  and  then  place  him  on  the  retired  list;  to  tbe  Com- 
mittee on  Military  Affairs. 

By  Bdr.  FOCWT:  A  bill  (HJl.  8649)  granting  a  pension  to 
Lucy  A.  Spencer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FULMER:  A  biU  (HJL  8650)  for  tbe  relief  at 
B.  J.  Sample;  to  the  Committee  on  Claims. 

By  Mr.  GLOVER:  A  bill  (HJl.  8651)  to  reimburse  depos- 
itors for  loss  suffered  in  the  failiu^  of  the  National  Bank 
of  Arkansas.  Pine  Bluff.  Ark.^  on  July  21,  1930;  to  the 
Conunlttee  on  Claims. 

By  Mr.  GRANFEELD:  A  bill  (HJl.  86S2)  to  authorize 
the  Secretary  of  War  to  convey  to  the  International  Young 
Men's  Christian  Association  College  and  to  the  trustees  of 
the  Guim  Realty  Trust  all  right,  title,  and  interest  of  the 
United  States  in  and  to  certain  lands  in  Hampden  County, 
Mass.;  to  the  Committee  on  MUltary  Affairs. 

By  Mr.  KURTZ:  A  bill  (HJl.  8653)  for  the  reUef  of  George 
Valentine;  to  the  Committee  on  Claims. 

Also,  a  biU  (HJl.  8654)  for  the  relief  of  Elizabeth  Burket; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MARLAND:  A  bill  (HJl.  8655)  renewing  and  ex- 
tending Patent  No.  1245858;  to  the  Committee  on  Patoits. 

By  Mr.  POU:  A  biU  (HJl.  8656)  for  the  relief  of  tbe 
Brewer  Paint  ft  Wall  Paper  Co..  Inc.;  to  the  Committee  <m 
Claims. 

By  Mr.  REECE:  A  bill  (HJl.  8657)  to  allow  credit  to  home- 
stead settlers  and  entrymen  for  certain  military  service;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  SNYDER:  A  bill  (HJl.  8658)  granting  a  pension  to 
Lillian  Jeffries;  to  the  Committee  on  Pensions. 

By  Mr.  TARVER:  A  bill  (HJl.  8659)  for  the  relief  of 
simdry  churches  and  schools  damaged  or  destroyed  during 
the  War  between  tbe  States;  to  tbe  Committee  on  War 
Claims. 


w^    MLtc    XAUUOC    V^cUCiiUAT. 
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By  lir.  WTTHROW:  A  biU  (HJL  8M0)  cranting  a  pension 
to  Anna  Sheets  Rocers;  to  the  Committee  on  PensioDa. 


PETITIONS,  ETC. 

tJnder  claase  1  of  ruJe  XXU,  petitions  and  ^pers  jjirere 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2978.  By  Mr.  BOYLAN:  Letter  from  the  National  Coc^er- 
atlre  Milk  Producer's  Federation,  Washington,  D.C.,  enc!  ors- 
tn?  the  La  Follette  amendment  to  the  Jones  bill;  to  the 
Committee  on  Agricultiffe. 

2979.  By  Mr.  COLLINS  of  California:  Petition  of  Guy  E. 
Hazen,  Harry  Zimiwalt,  and  74  other  residents  of  Beaun  ont. 
Calif.,  requesting  restoration  of  pensioB  benefits  to  Spanish 
War  veterans  and  their  dependents;  to  the  Committet  on 
Pensions. 

WOT.  By  ISi.  EVANS:  Petition  of  Frank  Fairbanks  and 
approximately  2,000  others  for  restoration  of  benefits 
to  Spanish  War  veterans;  to  the  Committee  on  ApproiTia- 
tlons. 

2981.  Also,  petition  of  Norman  M.  Grahn  and  appioxi- 
mately  140  others;  to  the  Committee  on  Pensions. 

2W2.  By  Mr.  HILDEBRANDT:  Resolution  of  the  (Jlvlc 
Study  Club  and  the  Congregational  Ladies'  Aid  Societir  of 
Letcher,  SJ>ak.,  urging  support  of  House  bill  6097  for  super- 
▼Ision  of  motion  pictures;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2983.  By  Mr.  JAMES:  Petition  ot  J.  August  Anderson,  of 
the  Anderson  Pish  Co.,  and  other  residents  of  Marquette, 
Mich.,  favoring  House  bill  7419;  to  the  Committee  on  vrays 
and  Means. 

2984.  Also,  petition  of  J.  August  Anderson,  of  the  Ande  rson 
Fish  Co..  and  other  residents  of  Marquette.  Mieh.,  favcring 
Bouse  bin  7147;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

2985.  By   Mr.    JOHNSON    of    Texas:  Petition    of    N 
Marr,  of  BCalone,  Tex.,  favoring  House  bill  6836,  Rayl 
track  and  bus  bill;  to  the  Committee  on  Interstate  and 
eigu  Commerce. 

3989.  By  Mr.  KNIFFIN:  Memorial  of  the  Sprini 
Granse.  No.  499,  of  Stryker.  Williams  County,  Ohio. 
&W  against  the  Tugwdl  biU.  and  urging  the  enactmedt  of 
the  Biattk  Mil:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

29t7.  Bjf  Mr.  KURTZ:  Petition  ot  the  citiKDS  of  Centre 
Coun^.  Pa.,  urgtog  support  oi  legislation  affecting  the 
aale  of  oleomargariae,  and  suggesting  an  adequate  tax  so 
that  it  ceases  to  be  a  cbcap  substttute  for  bolter;  to|  the 
Conui^ttee  od  Ways  and  Means. 

2M8.  By  Mr.  LINDSAY:  Petition  of  A.  M.  Capen's  ^ons, 
laa.  New  York  Citir.  favoring  the  passage  of  HoiKe|  bill 
8430;  to  the  Committee  on  Ways  and  Means. 

2889.  By  Mr.  MBAI>:  Petitioci  «f  the  Ycnm^  Peoples  ^ 
oratioa  of  the  Buffak)  CoudcU  ot  Churcfaea.  Buflalo,  N.y];  to 
tlie  Conuttittee  oa  Naval  Affairs. 


2990.  Also,  petition  of  the  Central  Labor  Coimcll  of  Buf- 
falo. Buffak>.  N.Y.,  urging  adoption  of  Connery  30  hour  bill; 
to  the  Committee  on  Labor. 

2991.  Also,  petition  of  the  New  York  State  Legislature, 
asking  that  the  Federal  Oov^nment  supplement  the  appro- 
priations of  the  State  of  New  York  for  adequate  river  regu- 
lation and  flood  control  of  waterways  within  the  State;  to 
the  Committee  on  Flood  Control. 

2992.  By  Mr.  RICH:  Petition  of  the  Woman's  Christian 
Temperance  Union.  West^eld.  Pa.,  favoring  House  hill  6097; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2993.  ALSO,  petition  from  the  oflacial  board  of  the  Metho- 
dist Episcopal  Church  of  Duke  Center,  Pa.,  favoring  House 
bill  6097;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2994.  By  Mrs,  ROGERS  of  Massachusetts:  Petition  of  the 
House  of  Representatives  of  the  General  Court  of  Massa- 
chusetts, requesting  the  Navy  Department  to  enshrine  the 
UJ5.S.  Constitution  as  a  national  museum  in  its  home  port 
of  Boston,  Mass.;  to  the  Committee  on  Naval  Affairs. 

2995.  By  Mr.  RUDD:  Petition  of  A.  M.  Capen's  Sons.  Inc.. 
New  York  City,  favoring  the  passage  of  House  bill  8430;  to 
the  Committee  on  Ways  and  Means. 

2996.  Also,  petition  of  Harold  J.  Fries,  9512  One  Hundred 
and  Fifteenth  Street,  Richmond  Hill,  Long  Island,  N.Y..  and 
four  other  citizens  of  Richmond  Hill,  against  participation 
in  the  League  of  Nations  and  World  Court;  to  the  Committee 
on  Foreign  Affairs. 

2997.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Students'  Club  of  Johnstown,  Pa.,  favoring  the  Patman 
motion  picture  bill,  HJl.  6097;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2998.  By  Mr.  SUTPHIN:  Petition  of  the  Beach  Haven  Ex- 
change Club,  Beach  Haven,  N.J.,  favoring  House  bill  6836  to 
regulate  transportation  of  passengers  and  property  in  inter- 
state and  foreign  commerce  by  motor  carriers  operated  on 
the  public  highways,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2999.  By  the  SPEAKER:  Petition  of  the  Common  Council 
of  the  city  of  Milwaukee.  Wis.,  endorsing  Senate  bill  752; 
to  the  Committee  on  the  Judiciary. 

3060.  Alsoi,  petition  of  the  Brooklyn  Women's  Bar  Associa- 
tion. Inc.,  urging  passage  of  House  Wll  5978  and  Senate  trill 
1S42;  to  the  Committee  on  the  Judiciary. 

3001.  Also,  petition  of  varioie  residents  of  C4iio>  in  sup- 
port of  House  bill  8479;  to  the  Committee  on  Banking  and 
Currency. 

3002.  Also,  petition  of  qualified  voters  and  residents  of  the 
city  of  Beardstown.  Cass  County.  Dl.,  urging  continuation  of 
the  Civil  Works  Administration;  to  the  Cwnmittee  on  Ways 
and  Means. 

3003.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  erf  Mount  Sterling,  Dl.,  opposing  House  bill  7129;  to 
the  Coimnittee  (m  the  Judiciary. 


1- 


•(1  Ft*-./' 


/f""' 


» .p 


>.;. 


(J^0n0r^SBi0ttJtl 


tmxi 


PROCEEDINGS  AND  DEBATES 


.   OF  THE 

SECOND  SESSION  OF  THE 
SEVENTY- THIRD  CONGRESS 

OF 

THE  UNITED  STATES 
OF  AMERICA 


Volume  78-Part  5 

MARCH  15,  1934,  to  MARCH  28,  1934 
(Pages  4565  to  5692) 


^'^"^  -■  ".-^r 


♦^o-'H  Dr  OTA 
3TATE  ODLLE-iE 


SOUTH  Dr^dTA 
STATE  COLLEGE 


UNITED  STATES 

GOVERNMENT  PRINTING  OFFICE 

WASHINGTON  :  1934 


*  •  ^  ■ 


,|rH  ''r*^'""^ 


\ 


Vl^ 


#>, 


1  V.- 


^     '       •  (]     .f 


»       y~i 


■»* 


li'LLlJOJ  :4TAr£ 


4566 


congressionaij  record— senate 


"i 


March  15 


_i ix_      a * »-i_ J  J— ^^^2...     —*    r^..^.x..    T>  . _^t.. 


(f0ngr^ssi0Ml 


SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


SENATE 

Thursday,  March  15,  1934 

The  Chaplain,  Rev.  ZgBarney  T.  Phillips,  DX>,,  offered  the 
following  prayer: 

O  God.  the  fountain  of  wisdom,  whose  statutes  are  good 
and  gracious,  and  whose  law  Is  truth,  redeem,  we  humbly 
beseech  Thee,  Thy  promises  of  old,  and  put  Thy  law  in  our 
inward  parts  and  write  it  in  our  hearts;  for  so  shalt  Thou 
be  our  God  and  we  shall  be  Thy  people.  Pour  out  Thy  spirit 
upon  us,  that  our  sons  and  our  daughters  may  prophesy, 
our  old  men  may  dream  dreams,  our  young  men  may  see 
visions;  and  as  the  soul  of  our  Nation  becomes  conscious 
of  a  will  for  creation,  grant  that  this  awakening  may  be 
manifest  in  a  fragrant  flowering  of  holiness  in  our  lives,  a 
perfect  obedience  to  Thy  will. 

We  dare  not  trust  ourselves,  for  we  are  weakness;  but, 
casting  all  our  care  upon  Thee,  do  Thou  bring  us  home  at 
last,  where  Thy  children  shall  be  safe  forever  in  their 
Father's  house,  the  sheep  gathered  forever  into  the  Shep- 
herd's fold.  We  ask  it  in  the  name  of  Jesus  Christ  our  Lord. 
Amen. 

THE    JOURNAL 

On  motion  of  Mr.  Ashtjrst,  and  by  unanimous  consent, 
the  reading  of  the  Journal  for  the  calendar  day  of  Wednes- 
day, March  14.  was  dispensed  with,  and  the  Journal  was 
approved. 

mSSAGE  rSOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  numbered  1,  2,  3, 
4,  5,  6.  7,  8.  9,  10,  11,  12,  13,  15,  16,  17,  18.  19.  20,  21,  and 
23  to  the  bill  (HJR.  6663)  making  appropriations  for  the 
Executive  OflBce  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  oflBces  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes;  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Woodrum,  Mr.  Boylan, 
Mr.  Hastings,  Mr.  Granfield,  Mr.  Wigglesworth,  and  Mr. 
Cross  were  appointed  managers  on  the  part  of  the  House  at 
the  conference;  and  that  the  House  had  agreed  to  the 
amendments  of  the  Senate  numbered  14  and  22  to  the  said 
bill,  each  with  an  amendment,  in  which  it  requested  the 
concurrence  of  the  Senate. 

ENROLLED  Bn.L  SIGNED 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signatuie  to  the  enrolled  bUl  (H.RV  7808)  to  author- 
ize annual  appropriations  to  meet  losses  sustained  by  officers 
and  employees  of  the  United  States  in  foreign  countries  due 
to  appreciation  of  foreign  currencies  in  their  relation  to  the 
American  dollar,  and  for  other  purposes,  and  it  was  signed 
by  the  Vice  President. 

CALL  OF  THE  ROLL 

Mr.  ASHURST.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Bone 

Caraway 

Cutting 

Aahurst 

Borah 

Carey 

Davis 

Bachman 

Brown 

Clark 

Dickinson 

BaUey 

Bulkley 

Oonnally 

Dleterlcb 

»»nlrKf^ 

Bulow 

Coolidge 

DUl 

Barbotir 

Byrd 

Copeland 

Duffy 

Barkley 

Byrnea 

Costlgan 

Erlcksoa 

Black 

Capper 

Covizena 

Fees 

Fletcher 

Frazler 

George 

Gibson 

Glass 

Goldsbcrough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 


Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Uetcalf 

Murphy 

Neely 

Norris 


Nye 

O'Mahoney 

Overton 

Patterson 

Pittman 

Pope 

Reed 

RejTiolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Bheppard 

Shlpstead 

Smith 

Steiwer 


Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Town  send 

Trammell 

Tydlngs 

Vandcnberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Lxxvin- 


-289 


Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Vermont  [Mr.  Austin]  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  Max  Adler,  of  Bridgeport, 
Conn.,  praying  for  the  passage  of  legislation  for  the  benefit 
of  war  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Women's  Bar  Association,  of  Brooklyn,  N.Y.,  favoring  the 
passage  of  legislation  to  permit  the  sending  of  birth-control 
information  through  the  mails,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  KEYES  presented  a  resolution  adopted  by  the  Wom- 
an's Christian  Temperance  Union  of  East  Manchester,  N.H., 
favoring  the  holding  of  prompt  hearings  and  favorable 
action  on  House  bill  6097,  the  so-called  "  Patman  motion- 
picture  bill ",  providing  higher  moral  standards  for  films 
entering  interstate  and  foreign  commerce,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  York  memorializing  Congress 
to  provide  Federal  funds  to  supplement  the  appropriations 
of  the  State  of  New  York  for  the  proper  river  regulation 
and  flood  control  of  waterways  in  the  region  of  the  Mohawk 
River  and  its  various  tributaries  and  in  the  area  of  the 
Hudson  River  Valley  north  of  the  Federal  lock  at  Troy,  N.Y^ 
which  was  referred  to  the  Committee  on  Appropriations. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  12th  instant,  p.  4227,  Congres- 
sional Record.) 

Mr.  COPELAND  also  in-esented  a  resolution  adopted  by 
the  Buffalo  (N.Y.)  Chamber  of  Commerce  protestii^  against 
certain  pro\isions  in  proposed  legislation  to  regulate  stock 
exchanges,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Associated 
Organizations  of  Ridgewood  and  vicinity,  in  the  State  of 
New  York,  favoring  an  extension  of  the  term  for  the  repay- 
ment of  bonds  and  mortgages  of  the  Home  Owners*  Loan 
Corporation  to  18  years,  and  the  enactment  of  legislation  to 
guarantee  the  principal  of  said  bonds,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Commanlty 
Councils  of  the  City  of  New  York,  Inc.,  remonstrating 
against  high  salaries  paid  to  officials  of  banks,  public  utili- 
ties, and  other  semipublic  institutions,  which  was  referred 
to  the  Committee  on  Banking  and  Curroicy. 

He  also  presented  resolutions  adopted  by  suzxlry  women's 
organizations  in  the  State  of  New  YoiIe.  favoring  the  pas- 
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sage  of  House  biH  6097,  providing  higher  standards  for  films 
entering  interstate  and  foreign  commerce,  which  were  re- 
ferred to  the  Committee  on  Interstate  Commerce.  J 

He  also  presented  resolutions  adopted  by  various  railroajd 
employees'  organizations  in  the  State  of  New  York,  favoring 
the  passage  of  legislation  relating  to  hours  of  labor  and 
service  of  railroad  employees,  length  of  trains,  and  disposj 
tion  of  disputes  between  carriers  and  their  employees,  whi( 
were  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Unitdd 
Irish-American  Societies  of  New  York,  of  New  York  City, 
remonstrating  against  the  ratification  of  the  Woi-ld  Cou^t 
protocols  and  involvement  of  the  United  States  in  foreii 
entanglements,  which  was  referred  to  the  Committee 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  at  Rome,  N.Y., 
the    Interdenominational    Council,    favoring    world    peac^ 
which  was  referred  to  the  Committee  on  Foreign  Relation^. 

He  also  presented  a  resolution  adopted  by  Staten  Island 
Lodge.  No.  319,  Independent  Order  B'rith  Abraham,  <if 
Staten  Island,  N.Y.,  remonstrating  against  mistreatment  df 
Jews  in  Germany,  which  was  referred  to  the  Committee  oa 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Women  s 
International  League  for  Peace  and  Freedom  of  New  York 
City,  favoring  the  enactment  of  antilynching  legislation, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  St.  Lav^ren^e 
County  (N.Y.)  Pomona  Grange  favoring  the  passage  of  Hou3e 
bill  6612,  relative  to  the  manufacture  and  sale  of  produds 
made  for  butter  substitutes,  which  was  referred  to  the  Con  - 
mittee  on  Agriculture  and  Forestry. 

He  also  presented  resolutions  adopted  by  Lowville  Grang;, 
No.  71.  of  Lowville,  and  Lewis  County  Pomona  Grange,  of 
Deer  River,  in  the  State  of  New  York,  favoring  a  tax  of  5 
cents  per  pound  on  coconut,  palm,  sesame,  sunfiower,  whal », 
and  imported  fish  oils,  which  were  referred  to  the  Commii  - 
tee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Women's 
International  League  for  Peace  and  Freedom,  of  New  Yoik 
City,  favoring  an  investigation  of  makers  of  munitions  and 
shipbuilders,  which  was  referred  to  the  Committee  on  Mil  - 
tary  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  Buffalo,  N.Y.,  favoring  the  erection  of  a  suitab  e 
public  building  In  that  city  for  the  housing  of  the  activitiits 
of  the  Federal  Government,  which  was  referred  to  the  Con  i- 
mlttee  on  Public  Buildings  and  Grounds. 

He  also  presented  a  resolution  adopted  by  the  board  of 
trustees  of  the  Rrst  Church  of  Christ,  Scientist,  of  Gleiis 
Palls,  N.Y.,  and  endorsed  by  members  or  friends  of  sad 
church,  remonstrating  against  the  psissage  of  House  b  11 
5812,  for  the  compulsory  administering  of  a  silver  nitra  ;e 
solution  to  the  eyes  of  all  new-bom  children  In  the  Distri  ;t 
of  Columbia,  which  was  referred  to  the  Committee  on  the 
District  of  Columbia.  ' 

He  also  presented  a  resolution  adopted  by  Orange  Coun  y 
(N.Y.)  Pomona  Grange,  favoring  the  ratification  of  the  Gre;  it 
Lakes-St.  Lawrence  Deep  Waterway  Treaty  with  Canadi, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Womer's 
International  League  for  Peace  and  Freedom,  of  New  Yoik 
City,  remonstrating  against  the  enactment  of  legislation  pro- 
viding for  the  building  of  the  Navy  to  the  strength  permltt<  d 
by  the  Washington  and  London  Naval  Treaties,  which  wis 
ordered  to  lie  on  the  table. 

ntKATMKHT  OF  THK  JEWS  IN  CERMAKY 

Mr.  WALSH.  Mr.  President,  I  present  resolutions  adopted 
by  the  Workmen's  Circle,  Branch  No.  908,  of  Holyoke;  Pride 
of  Brockton  Lodge.  No.  373,  Independent  Order  of  B'rilh 
Abraham,  of  Brockton;  South  Boston  Lodge,  No.  210.  Inde- 
pendent Order  of  B'rith  Abraham,  and  City  of  Boston  Lodae, 
No.  63,  Independent  Order  of  B'rith  Abraham,  both  bf 
Boston;  and  the  Worcester  Lodge,  No.  118.  Independeht 
Order  of  B'rith  Abraham.  Wwcester.  allln  the  State  of  Ma  »- 


sachusetts,  urging  favorable  consideration  of  Senate  Resolu- 
tion 154,  submitted  by  the  senior  Senator  from  Maryland 
[Mr.  Tydings],  opposing  discriminations  against  the  Jews  in 
Germany. 

The  VICE  PRESIDENT.  The  resolutions  will  be  received 
and  referred  to  the  Committee  on  Foreign  Relations. 

FEDERAL  SUPERVISION  OF  MOTION  PICTURES 

Mr.  WALSH.  Mr.  President,  I  present  resolutions  adopted 
by  the  Plymouth  County  Woman's  Christian  Temperance 
Union,  the  Abington  Woman's  Christian  Temperance  Union, 
the  Everett  Woman's  Christian  Temperance  Union,  the 
Reading  Woman's  Christian  Temperance  Union,  and  the 
Newton  Woman's  Christian  Temperance  Union,  all  in  the 
State  of  Massachusetts,  urging  favorable  consideration  of 
House  bill  6097,  the  so-called  "  Patman  bill ",  for  the  Fed- 
eral supervision  of  motion  pictures. 

The  VICE  PRESIDENT.  The  resolutions  will  be  received 
and  referred  to  the  Committee  on  Interstate  Commerce. 

REPORTS  OF  COMMITTEES 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2864)  for  the  relief  of  Weymouth 
Kirkland  and  Robert  N.  Golding,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  472)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  60)  for  the  relief  of  Richard  J.  Rooney, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
473)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.R.  7229)  for  the  relief  of  the  estate  of  Victor  L. 
Berger.  deceased,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  474)  thereon. 

He  also,  from  the  Committee  on  Military  Affairs,  to  which 
was  referred  the  bill  (S.  895)  for  the  relief  of  Thomas  J. 
Gardner,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  483)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  336.  An  act  for  the  reUef  of  the  Edward  F.  Gruver  Co. 
(Rept.  No.  475) ; 

S.  2338.  An  act  for  the  relief  of  Robert  V.  Rensch  (Rept. 
No.  476) ;  and 

S.  2709.  An  act  for  the  relief  of  Trifune  Korac  (Rept.  No. 
477). 

Mr.  GIBSON  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally with  an  amendment  and  submitted  reports  thereon: 

S.  365.  An  act  for  the  relief  of  Archibald  MacDonald  (Rept. 
No.  481); 

S.  1901.  An  act  for  the  relief  of  William  A.  Delaney  (Rept. 
No.  478) :  and 

S.  1998.  An  act  for  the  reUef  of  the  estate  of  Martin  Fl3mn 
(Rept.  No.  479). 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.R.  5884)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  ^jnited  States",  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  Bupplementary  thereto,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  482) 
thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.R.  2743)  for  the  relief  of 
William  M.  Stoddard,  reported  it  without  amendment  and 
submitted  a  report  (No.  480)  thereon. 

Mr.  DUFFY,  from  the  Committee  on  MilitaiT  Affairs,  to 
which  was  referred  the  bill  <S.  791)  for  the  relief  of  Elmer 
Blair,  reported  it  with  an  amendment  and  submitted  a  report 
(No.  484)  thereon. 

Mr.  PATTERSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  jef erred  the  bill  (S.  2526)  to  pay  an  annuity 
to  Frances  Agramonte,  the  widow  of  Dr.  Aristides  Agra- 
monte,  member  of  the  Yellow  Fever  Commission,  rejwrted 
it  without  amendment  and  submitted  a  report  (No.  485) 
thereon. 
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Mr.  THOMAS  of  Utah,  from  the  Committee  on  Mines  and 
Mining,  to  which  was  referred  the  bUl  (S.  1665)  to  provide 
for  the  establishment  and  maintenance,  under  the  Bureau  of 
Mines,  of  a  research  station  at  Salt  Lake  City.  Utah,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  486) 
thereon. 

He  also,  from  the  Committee  on  MiUtary  Affairs,  to  which 
was  refened  the  bill  (S.  1361)  for  the  relief  of  Obadiah 
Simpson,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  487)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  896)  for  the  relief  of  James  Tulley  Hazel, 
reported  it  without  amendment  and  submitted  a  report  (No. 
488)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bUl  (S.  2026)  providing  for  pay- 
ment of  $50  to  each  enrolled  Chippewa  Indian  of  Minnesota 
from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  489)  thereon. 

REPORT  OF  FOOD,  DRUG,  AND  COSMETIC  BILL 

Mr.  COPELAND.  Mr.  President,  from  the  Committee  on 
Commerce  I  report  back  favorably,  with  amendments,  the 
bill  (S.  2800)  to  prevent  the  manufacture,  shipment,  and 
sale  of  adulterated  or  misbranded  food,  drink,  drugs,  and 
cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the  false 
advertisement  of  food,  drink,  drugs,  and  cosmetics;  and  for 
other  purposes. 

I  ask  that  the  bill  be  printed  In  the  Record,  together  with 
a  statement  regarding  it  which  I  have  prepared.  This  Is 
based  on  a  radio  address  I  gave  recently  and  is  formulated 
with  a  view  to  describing  the  bill  and  its  purposes. 

There  being  no  objection,  the  bill  as  reported  and  state- 
ment were  ordered  to  be  printed  in  the  Record,  as  follows: 

(Omit  the  part  In  black  brackets  and  InBcrt  the  part  printed  In 

italic] 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "  Federal 
Food  and  Drugs  Act." 

DXFiNTnoN  or  natsca 
Sec.  2.  As  twed  in  this  act,  unless  the  context  otherwise  Indi- 

(a)  The  term  "food"  includes  all  substances  and  preparations 
used  for,  or  entering  into  the  composition  of.  food,  drink,  confec- 
tionery, or  condiment  for  man  or  other  animals. 

(b)  The  term  "  drug  ",  for  the  purposes  of  this  act  and  not  to 
regulate  the  legalized  practice  of  [medlclnel  the  healing  art.  In- 
cludes ( 1 )  all  substances  and  preparations  recognized  in  the  United 
States  Pharmacopcela.  Homoeojjathlc  Pharmacopoeia  of  the  United 
States,  or  National  Formulary  or  supplements  thereto;  and  (2)  all 
substances,  preparations,  and  derlces  intended  for  use  in  the  cure. 
mitigation,  treatment,  or  prevention  of  disease  in  man  or  other 
animals;  and  (3)  all  substances  and  preparations,  other  than  food, 
and  aU  devices  Intended  to  affect  the  structxire  or  any  function 
of  the  body. 

(c)  The  term  "cosmetic"  Includes  all  substances  and  prepara- 
tions intended  for  external  or  oral  use  in  cleansing,  or  altering  the 
appearance  of,  or  promoting  the  attractiveness  of,  the  person. 

(d)  The  term  "Territory  "  means  any  Territory  or  possession  of 
the  United  States,  including  the  District  of  (Columbia. 

(e)  The  term  "interstate  commerce"  means  (1)  commerce  be- 
tween any  State  or  Territory  and  any  place  outside  thereof.  Cor 
between  points  within  the  same  State  or  Territory  but  through  any 
place  outside  thereof.!  and  (2)  commerce  or  .^Manufacture  within 
the  District  of  Columbia  or  within  any  other  Territory  not  organ- 
ized with  a  legislative  body. 

(f)  The  term  "person"  includes  individual,  partnership,  cw- 
poratlon,  and  association. 

(g)  The  term  "Secretary"  means  the  Secretary  of  Agriculture, 
(h)   The  term  "label"  means  the  principal  label  or  labels   (1) 

upon  the  inunedlate  container  of  any  food,  drug,  or  cosmetic,  and 
(2)  upon  the  outside  container  or  wrapper,  if  any  there  be,  of  the 
retail  package  of  any  food,  drug,  or  cosmetic. 

(1)  The  term  "labeling"  includes  all  labels  and  other  written, 
printed,  and  graphic  matter,  in  any  form  whatsoever,  accompany- 
ing any  food,  drvig,  or  cosmetic. 

(J)  The  term  "advertisement"  includes  all  representations  of 
fact  or  opinion  disseminated  In  any  manner  or  by  any  means 
other  than  by  the  labeling. 

(k)  The  term  "medical  profession"  means  the  professions  of 
[physicians,  pharmacc^ogists,  dentlsts.l  and  [veterinarians]  medi- 
cine, pharmaco^y,  dentistry,  veterinary  medicine;  and  the  term 
"  medical  c^lnion  "  means  the  opinion  of  [physicians,  pharmacol- 
ogists, dentists,  or  veterinariansl  memhen  of  these  "professions 
relating  to  the  fields  of  their  respective  professions. 

(1)  The  term  "  official  compendium  "  means  the  United  States 
Pbarmacopala,  Homoeopathic  Pharmacopoeia  of  the  United  States, 


National  Formulary,  or  any  supplement  thereto,  official  at  the  time 
any  drug  to  which  the  provisions  thereof  relate  is  Introduced  Into 
Interstate  conunerce. 

ADtTLTERATED    FOOD 

Sec.  3.  A  food  shall  be  deemed  to  be  adulterated — 

(a)  (1)  If  It  bears  or  contains  any  poisonous  or  deleterious  sub- 
stance which  may  render  It  dangerous  to  health:  or  (2)  If  it  bears 
or  contains  any  added  poisonous  or  added  deleterious  substance 
prohibited,  or  in  excess  of  the  limits  of  tolerance  prescribed,  by 
regulations  as  provided  by  sections  10  and  22:  or  (3)  If  it  consists 
in  whole  or  in  part  of  suiy  filthy,  putrid,  or  decomposed  substance; 
or  (4)  if  it  has  been  prepared,  packed,  or  held  under  insanitary 
conditions  whereby  it  may  have  become  contaminated  with  filth; 
or  (5)  if  it  is  the  product  of  a  diseased  animal  or  of  an  animal 
which  has  died  otherwise  than  by  slaughter;  or  (6)  if  its  container 
is  composed  of  any  poisonous  or  deleterious  substance  which  may 
by  contamination  render  the  contents  injurious  to  health. 

(b)  (1)  If  any  valuable  constituent  has  been  in  whole  or  in 
part  abstracted  therefrom:  or  (2)  if  any  substence  has  been  sub- 
stituted wholly  or  in  part  therefor:  or  (3)  if  damage  or  inferiority 
has  been  concesded  in  any  maimer;  or  (4)  if  any  substance  has 
been  added  thereto  or  mixed  or  packed  therewith  so  as  to  Increase 
its  bulk  cw  weight  [in  a  deceptive  manner.]  or  reduce  its  quality 
or  strength,  or  create  a  deceptive  appearance. 

(c)  If  it  is  confectionery  and  bears  or  contains  any  alcohol, 
resinous  glaze,  or  nonnutritive  substance  except  masticatory  sub- 
stances in  chewing  gum.  coloring,  and  flavoring. 

(d)  If  it  contains  a  coal-tar  color  other  than  one  from  a  batch 
that  has  been  certified  in  accordance  with  regulations  as  provided 
by  sections  10  and  22. 

(e)  Nothing  in  this  act  stiall  be  construed  to  prohibit  the  en- 
hancement of  the  color  of  mature  and  wholesome  citrtLS  fruits 
to  the  varietal  color  thereof,  by  means  harmless  to  the  consumer 
of  such  fruits,  nor  to  require  any  declaration  of  such  enhance' 
ment.  by  labeling  or  otheru>ise. 

ADULTERATED  DKTTGS 

Sec.  4.  A  drug  shall  be  deemed  to  be  adulterated — 

(a)  If  it  is  dangeroiis  to  health  under  the  conditions  of  use 
prescribed  in  the  labeling  thereof. 

(b)  If  its  name  is  the  same  as  or  simulates  a  name  recognized 
In  an  official  compendium,  or  if  it  purports  to  be  a  drug  the  name 
of  which  Is  so  recognized,  and  it  (1)  fails  to  meet  the  definition. 
manufacturing  formula,  and  description  set  forth  therein,  or 
(2)  differs  from  the  standard  of  strength,  quality,  or  purity  as 
determined  by  the  tests  or  methods  of  assay  set  forth  therein; 
except  that  whenever  tests  or  methods  of  assay  have  not  been 
prescribed  therein,  or  such  tests  or  methods  of  assay  as  are  pre- 
scribed are  insufficJent,  for  determining  whether  or  not  such  drug 
compUes  with  such  standard,  the  Secretary  is  hereby  authorized 
to  bring  such  fact  to  the  attention  of  the  appropriate  body 
charged  with  the  revision  of  such  compendlxim,  and  if  such  body 
fails  within  a  reasonable  time  to  prescribe  tests  or  methods  of 
assay  which  are  sufficient,  then  the  Secretary  may  prescribe  for 
the  purposes  of  this  act  such  tests  or  methods  of  assay  by  regula- 
tions as  provided  by  section  22.  No  drug  shaU  be  deemed  to  be 
adulterated  under  subdivision  (2)  of  this  paragraph  if  its  label 
bears,  in  Juxtaposition  with  the  name  of  the  drug,  a  statement 
IndicaUng  wherein  Its  strength,  quality,  and  purity  differ  from 
the  standard  of  strength,  qxiality.  and  purity  set  forth  In  the 
appropriate  official  compendium,  as  determined  by  the  tests  or 
methods  of  assay  applicable  vmder  this  paragraph.  Whenever  a 
drug  is  recognized  in  both  the  United  States  Pharmacopoeia  and 
the  HomfiBopathic  Pharmacopoeia  of  the  United  States  it  shaU  be 
subject  to  the  reqiilrements  of  the  United  States  Pharmact^MeU 
unless  It  is  labeled  and  offered  for  sale  as  a  homeopathic  drug,  in 
which  case  it  shaU  be  subject  to  the  provlaions  of  the  Hmnoeo- 
pathic  Pharmact^xBla  of  the  United  States  and  not  to  those  of 
the  United  States  Pharmocopoela. 

(c)  If  it  is  not  subject  to  the  provisions  of  paragraph  (b)  of  this 
section  and  its  identity  or  strength  differs  from,  or  its  purity  or 
quality  falls  below,  that  which  it  purport*  or  is  represented  to 
possess. 

(d)  If  any  substance  has  been  (1)  mixed  or  packed  therewith  bo 
as  to  reduce  its  quality  or  strength  [in  a  deceptive  manner,]  or 
(2)  substituted  wholly  or  in  part  therefor. 

ADtrLTERATCD  COSMETICS 

Sec.  6.  A  cosmetic  shall  be  deemed  to  be  adulterated — 

(a)  If  it  bears  or  contains  any  poisonous  or  deleterious  sub- 
stance in  such  quantity  as  may  render  it  injurious  to  the  user 
under  the  conditions  of  use  prescribed  in  the  labeling  thereof,  or 
under  such  conditions  of  use  as  are  customary  or  usuai. 

(b)  If  it  bears  or  contains  any  poisonous  or  deleterious  ingredi- 
ent prohibited,  or  in  excess  of  the  limits  of  tolerance  prescribed, 
by  regulations  as  provided  by  sections  10  and  22. 

MISBRANDED    POOD,     DBUOS.     Ain>    COSMETICS — OXNERAL 

Sec.  6.  A  food,  drug,  or  Cosmetic  shall  be  deemed  to  be  mis- 
branded — 

(a)  If  its  labeling  is  false  or  misleading  In  any  partictilar.  Any 
representation  concerning  any  effect  of  a  drug  shall  be  deemed  to 
be  false  under  this  paragraph  if  that  repreeenUtlon  is  not  sup- 
ported by  substantial  medical  opinion  or  by  demonstrable  scien- 
tiflc  facts.  .       ,  ^  ^   . 

(b)  If  in  package  form  It  falls  to  bear  a  label  containing: 
(1)  The  name  and  place  of  business  of  the  manufacturer,  packer, 
seUer,  or  distributor;  and  (2)  an  accurate  statement  of  the  quan- 
tity ot  the  ooBtents  In  terms  at  weight,  measure,  or  numerical 


1934 


CONGRESSIONAL  RECORD— SENATE 


4569 


Pnarmacopcela,  Homoeopauuc  Fiiarmacop«eia  oi  uie  umi«a  oxwiJ^em,  \  wj  w  mm  uuuvcu« 


4568 


CONGRESSIONA 


RECORD— SENATE 


March  15 


1934 


CONGRESSIONAL  RECORD— SENATE 


4569 


count:  Provided,  That  under  subdivision  (2)  of  thla  paragraph 
reasonable  varlatlonB  shall  be  permitted,  and  exemptions  as  to 
small  packages  shall  be  establLshed,  by  regulations  prescribed  by 
the  Secretary. 

(c)  The  Secretary  is  hereby  authorized  to  promulgate  regula 
tlons  exempting  from  any  labeling  or  packaging  requirement  of 
this  act  food,  drugs,  and  cosmetics  which  are,  in  accordance  w  th 
the  practice  of  the  trade,  processed,  labeled,  or  repacked  in  si  b 
stantial  quantities  at  establishments  other  than  those  whure 
originally  processed  or  packed,  on  condition  that  such  articles  ixe 
in  conformity  with  the  provisions  of  this  act  upon  removal  fr^m 
such  processing,  labeling,  or  repacking  establishment. 

(d)  If  any  word,  statement,  or  other  information  required  pn 
the  label  to  avoid  adulteration  or  misbranding  under  any  pio- 
Tlslon  of  this  act  is  not  prominently  placed  thereon  In  such 
m&nner  as  to  be  easily  seen  and  in  such  terms  as  to  be  read  ly 
Intelligible  to  the  purchasers  and  users  of  such  articles  under  ci^s 
tomary  conditions  of  purchase  and  use. 

MISBSANDED     FOOD 

Sac.  7.  A  food  shall  be  deemed  to  be  mlsbranded — 

(a)  (1)  If  it8*contalner  is  so  made,  formed,  or  filled  as  to  mis- 
lead the  piu-chaser,  or  (2)  If  its  contents  fall  below  the  [mhd- 
miunj  standard  of  fill  prescribed  by  regulations  as  provided  py 
sections  11  and  22. 

(b)  If  It  Is  offered  for  sale  under  the  name  of  another  food 

(c)  If  it  is  an  imitation  of  another  food,  except  that  no  lmi1|a 
tion  shall  be  deemed  to  be  mlsbranded  under  this  paragraph  if 
Its  label  bears  the  word  "  imitation  "  In  Juxtaposition  with  and  |ln 
type  of  the  same  size  and  prominence  as  the  name  of  the  fobd 
Imitated. 

(d)  If  it  purports  to  be  or  Is  represented  as  a  food  for  whl;h 
a  definition  and  standard  of  Identity  have  been  prescribed  sy 
regiilatlons  as  provided  by  sections  11  and  22,  and  (1)  its  lafel 
rails  to  bear  the  name  of  the  food  prescribed  in  the  deflnitltn 
and  CminimumJ  standard,  or  (2)  it  fails  to  conform  to  such  de^- 
nltlon  and  [minimum]  standard. 

C(e)  If  It  purports  to  be  or  is  represented  as  a  food  for  whl:h 
a  minimum  standard  of  quality  has  been  prescribed  by  regula- 
tions as  provided  by  sections  11  and  22,  and  (1)  its  label  falls  to 
bear,  if  so  required  by  the  regulations,  a  statement  of  a  standard 
of  quality  in  such  terms  as  the  regulations  specify,  or  (2)  It  fa  Is 
below  such  standard  ] 

(tf)  If  it  purports  to  be  or  Is  represented  as  a  food  for  which  a 
standard  of  quality  has  been  prescribed  by  regulations  as  pro- 
vided by  sections  11  and  22  and  its  quality  falls  below  such  stanl- 
ard,  and  its  label  fails  to  bear  a  statement  in  such  terms  as  tie 
regulations  specify  showing  that  it  falls  below  such  standard. 

it)  If  it  is  not  subject  to  paragraph  (d)  of  this  section  and  ts 
label  fails  to  bear  (1)  the  common  or  usual  name  of  the  food.  If 
any  there  be,  and  (2)  the  common  or  usual  name  of  each  ingre<  1- 
ent  such  food  bears  or  contains  in  order  of  predominance  }y 
weight;  except  that  spices,  flavors,  and  colorings,  other  than  these 
sold  at  such,  may  be  designated  as  spices,  flavors,  and  colorings 
without  naming  each;  Provided.  That,  to  the  extent  that  comp  1- 
ance  with  the  requirements  of  subdivision  (2)  of  this  paragra]>h 
is  Impracticable  because  of  normal  variations  in  ingredients  or 
their  quantities,  usual  to  good  manufacturing  or  packing  prac- 
tice, reasonable  variations  from  the  stated  order  of  such  lngfre<  1- 
enta  shall  be  permitted,  and  exemptions  as  to  packages  of  ts- 
■orted  food  shall  be  established,  by  regiilations  promulgated  oy 
the  Secretary. 

(g)  If  It  Cl«l  purports  to  be  or  is  represented  for  special  dietary 
uses,  siich  as  by  infants  or  Invalids  or  for  other  special  nutl- 
tional  requirements,  and  Its  label  falls  to  bear,  if  so  required  }y 
regulations  as  provided  by  section  22,  statements  concerning  ts 
vitamin,  mineral,  and  other  dietary  properties  which  fully  infoim 
the  purchaser  as  to  its  nutritional  value. 

MISBSANDXD  DBUCS 

Sac.  8.  A  drug  shall  be  deemed  to  be  mlsbranded — 

(a)  If  Its  labeling  bears  the  name  of  any  disease  for  which  tae 
drug  is  not  a  specific  cvire  but  is  a  palliative,  and  falls  to  b4ar 
a  plain  and  conspicuous  statement,  so  placed  as  to  be  readly 
observable  where  such  name  occurs,  indicating  that  the  drug  is 
a  palliative  and  [how  the  palliation  Is  effected]  the  nature  of  ts 
palliative  action. 

(b)  If  It  is  for  Internal  use  by  man  and  contains  any  quant:  ty 
of  any  of  the  following  narcotic  or  hypnotic  substances:  Alpia 
eucalne.  barbital,  beta  eucalne,  bromal,  cannabis,  carbromil, 
chloral,  coca,  cocaine,  codeine,  heroin,  marihuana,  morphine,  opium, 
paraldehyde,  p>eyote.  sulphonmethane,  or  any  narcotic  or  hypno  ;ic 
substance  chemically  derived  therefrom,  or  any  other  narcotic  or 
hypnotic  substance  which  is  habit  forming,  and  Its  label  falls 
to  bear  the  name  and  quantity  or  proportion  of  such  substarce 
or  derivative  in  Juxtaposition  with  the  statement  "  Warning  — 
May  be  habit  forming." 

(c)  If  it  contains  any  quantity  of  (1)  any  of  the  stlmulart- 
depressant  substances  ethyl  alcohol,  ethyl  ether,  chloroform,  or 
laopropyl  alcohol:  or  (2)  any  of  the  sedative  substances  acetanll  d. 
actephenetidln,  amidopyrlne.  antlpyrine.  atropine,  bromides,  hyc  s- 
clne.  or  hyoscyamlne;  or  (3)  any  of  the  cumxilatlve  8Ubstan<es 
arsenic,  digitalis  glucosldes.  mercury,  ouabain,  strophanthin,  or 
strychnine:  or  (4)  any  crude  plant  material  or  preparation  thereof 
In  which  any  substance  named  in  subdivision  (2)  or  (3)  above 
to  present:  or  (5)  any  chemical  compound  of  any  substance  named 
above  possessing  stimulant-depressant,  sedative,  or  cumulative 
properties:  and  its  label  falls  to  bear  a  statement  of  the  name  ai  id 
quantity  or  proportion  of  such  substance,  or  crude  plant  mater  al 


or  preparation  thereof,  or  chemical  compound,  as  the  case  may  be; 
Protnded,  That  no  drug  shall  be  deemed  subject  to  the  provtnons 
of  this  paragraph  by  reason  of  its  containing  arsenic  as  arsenic 
trioxide  in  a  quantity  less  than  one  five-hundredths  grain  per 
single  maximum  dose  and  such  arsenic  is  derived  solely  from 
crude  plant  material  in  which  such  arsenic  is  a  natural  con- 
stituent. 

(d)  If  it  is  not  designated  solely  by  a  name  recognized  in  an 
official  compendium  and  its  label  fails  to  bear  a  common  or  usual 
name  of  the  drug,  if  such  there  be. 

(e)  If  its  labeling  fails  to  bear  plainly  and  conspicuously  (1) 
complete  and  explicit  directions  for  use,  and  (2)  such  warnings 
In  such  manner  and  form  as  may  be  prescribed  by  regulations,  as 
provided  by  section  22, '  against  use  in  such  pathological  condi- 
tions or  by  children  where  Its  use  contralndicated  and  may  be 
dangerous  to  health,  or  against  unsafe  dosage  or  methods  of  ad- 
ministration or  application:  Provided.  That  where  any  require- 
ment of  subdivision  (1)  of  this  paragraph,  as  applied  to  any  drug, 
is  not  necessary  for  the  protection  of  the  public  health,  the  Sec- 
retary shall  promulgate  regulations,  as  provided  by  section  22, 
exempting  such  drug  from  such  requirement. 

(f)  If  its  name  is  the  same  as.  or  simulates,  a  name  recognized 
In  an  official  compendium  and  it  is  not  packaged  and  labeled  as 
prescribed  therein.  Whenever  a  drug  Is  recognized  in  both  the 
United  States  Pharmacopoeia  and  the  Homoeopathic  Pharmacopoeia 
of  the  United  States  it  shall  be  subject  to  the  requirements  of  the 
United  States  Pharmacopceia  with  respect  to  packaging  and  label- 
ing unless  it  is  labeled  and  offered  for  sale  as  a  homeopathic  drug, 
in  which  case  it  shall  be  subject  to  the  provisions  of  the  Homoeo- 
pathic Pharmacopceia  of  the  United  States  and  not  to  those  of  the 
United  States  Pharmacopoeia. 

(g)  If  It  has  been  designated  by  regulations,  as  provided  by 
section  22,  as  a  drug  liable  to  deterioration,  and  Is  not  packaged  in 
such  form  or  manner,  or  Its  label  fails  to  bear  a  statement  of  such 
precautions,  as  such  regulations  require  for  the  protection  of  pub- 
lic health.  No  such  regulation  shall  be  established  for  any  drug 
recognized  in  an  official  compendium  until  the  Secretary  shall  have 
informed  the  appropriate  body  chai-ged  with  the  revision  of  such 
compendium  of  the  need  for  such  packaging  or  labeling  require- 
ments and  such  body  shall  have  failed  within  a  reasonable  time  to 
prescribe  such  requirements. 

(h)  (1)  If  its  container  is  so  made,  formed,  or  filled  as  to  mis- 
lead the  purchaser:  or  (2)  if  it  is  an  imitation  of  another  drug; 
or   (3)   if  It  la  offered  for  sale  under  the  name  of  another  drug. 

(1)  If  It  purports  to  be  or  Is  represented  as  a  germicide,  bac- 
tericide, disinfectant,  or  antiseptic  for  any  use  on  or  within  the 
body  and  Its  labeling  fails  to  bear  a  plain  and  conspicuous  state- 
ment of  such  use,  including  the  strength  or  dilution,  manner,  and 
d\iratlon  of  application,  and  when  tested  by  methods  simulating 
as  nearly  as  practicable  the  conditions  of  such  use,  or  In  the 
absence  of  such  methods,  when  tested  by  a  standard  method.  It 
does  not  have  the  germicidal  effect  within  the  diiratlon  so  pre- 
scribed of  a  1  to  80  dilution  of  phenol  used  by  a  standard  testing 
method  for  10  minutes  at  37*  C.  All  testing  methods  for  the 
purposes  of  this  paragraph  shall  be  prescribed  by  regulations  as 
provided  by  section  22:  Provided,  That  no  drug  shall  be  deemed 
to  be  mltibranded  under  this  paragraph  by  reason  of  failure  of  its 
labeling  to  bear  a  statement  of  any  advertised  use  if  such  adver- 
tising is  disseminated  to  members  of  the  medical  and  pharma- 
ceutical professions  only,  or  appears  in  scientific  publications  of 
these  professions. 

(J)  If  It  piu-ports  to  be  or  Is  represented,  as  an  inhibitory  anti- 
septic for  any  use  as  a  wet  dressing,  ointment,  dusting  powder,  or 
such  other  use  as  involves  prolonged  contact  with  the  body  and 
its  labeling  fails  to  bear  a  plain  and  conspicuous  statement  of 
such  use,  including  strength  or  dilution  and  manner  of  applica- 
tion, and  when  tested  by  methods  simulating  as  nearly  as  prac- 
ticable the  duration  of  application  and  other  conditions  of  such 
use.  or  in  the  absence  of  such  methods  when  tested  by  a  standard 
method.  It  fails  to  prevent  the  growth  of  micro-organisms  within 
the  entire  time  of  such  duration.  All  testing  methods  for  the 
purposes  of  this  paragraph  shall  be  prescribed  by  regulations  as 
provided  by  section  22:  Provided,  That  no  drug  shall  be  deemed 
to  be  mlsbranded  under  this  paragraph  by  reason  of  failure  of 
Its  labeling  to  bejr  a  statement  of  any  advertised  use  if  such 
advertising  is  disseminated  to  members  of  the  medical  and  phar- 
maceutical professions  only,  or  appears  in  scientific  publications 
of  these  professions. 

FALSE    ADVERTISEMENT 

Sxc.9.  (a)  An  advertisement  of  a  food,  drug,  or  cosmetic  shall 
be  deemed  to  be  false  if  it  is  false  or  misleading  in  any  particular 
relevant  to  the  purposes  of  this  act  regarding  such  food,  drug,  or 
cosmetic.  Any  representation  concerning  any  effect  of  a  drug 
shall  be  deemed  to  be  false  under  this  paragraph  if  that  repre- 
sentation Is  not  supported  by  substantial  medical  opinion  or  by 
demonstrable  scientific  facts. 

(b)  An  advertisement  of  a  drug  shall  also  be  deemed  to  be  false 
if  It  contains  the  name  of  any  disease  for  which  the  drug  is  not 
a  specific  cure  but  is  a  palliative  and  fails  to  contain  a  plain  and 
conspicuous  statement,  so  placed  sis  to  be  readily  observable  where 
such  name  occurs,  indicating  that  the  drug  is  a  palliative  [and 
how  the  palliation  is  effected]  the  nature  of  its  palliative  action, 

[(c)  To  discourage  the  public  advertisement  for  sale  in  inter- 
state commerce  of  drugs  for  diseases  wherein  self -medication  may 
be  especially  dangerous,  or  patently  contrary  to  the  interests  of 
public  health,  any  advertisement  of  a  drug  representing  It  to 
have  any  effect  in  the  treatment  of  any  of  the  following  diseases 


i 
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•haU  be  deemed  to  be  felae:  Albuminuria,  appendicitis,  arierloacle- 
rosls.    blood    polaon.    bone    dtoeasea.    c&noer.    carbuncle,    cataract, 
cholecystitis,  dental  caries  or  erosion,  diabetea.  diphtheria,  dropsy, 
encephalitis,  epilepsy,  erysipelas,  gallstones,  goiter,  heart  diseases, 
high    blood    pressure,    mastoiditis,    measles,    meningitis,    mumps, 
nephritis,  otitis  media,  paralysis,  periodontal  diseases,  pneumonia.  1 
poUomyelltis.  prostrate  gland  disorders,  pyelitis,  scarlet  fever,  sex- 
ual   impotence,   sinus    infections,    eniiallpox.    tuberculosis,   tumors.  ; 
typhoid,  uremia,   venereal   diseases,   and   whooping   cough;    except  i 
that  no  advertisement  not  in  violation  of  paragraph   (a)    or    (b)    ; 
of  this  section  shall  be  deemed  to  to  be  false  under  this  paragraph  I 
If   It   is   disseminated   to  members   of   the   medical   and   pharma- 
ceutical professions  only  or  appears  In  the  scientific  periodicals  of 
these  professions,  or  if  it  is  dissenunated  for  the  purpose  of  public 
health  education  by  persons  not  commercially  interested,  directly 
or  indirectly,  in  the  sale  of  such  drugs:  Provided.  That  whenever 
the  Secretary  determines  that  an  advance  in  medical  science  has 
made  any  type  of  self-medtcation  safe  as  to  any  of  the  diseases 
enumerated  above,  he  shall  promulgate  regulations,  as  provided  by 
section  22.  exempting  the  advertisement  of  drugs  having  curative 
or  therapeutic  effect  for  such  disease  from  ttie  operation  of  this 
paragraph,  subject  to  such  conditions  and  resurlctions  as  may  be 
necessary  in  the  interests  of  public  healthj 
TOLnLUfCxs  roB  POISONOUS  mfaEDTFirrs  ik  pooo  and  cosmetics  amb 

CEBTIFXCATIOM   OF  COAL-TAB  0OLO8S   FOB    FOOB 

Sec.  10.  (a)  If  an  added  poisonoiis  or  added  deleterious  sub- 
stance In  or  on  food  or  cosmetics  is  or  may  be  Injurious  to  health, 
the  Secretary  i»  hereby  authorized  to  promulgate  regulations,  as 
provided  by  section  23,  prohibiting  such  added  substance  in  or  on 
any  food  or  cosmetic,  or  establishing  tolerances  limiting  the 
amount  therein  or  thereon,  for  the  protection  of  public  health, 
taking  into  account  the  extent  to  which  the  use  of  such  substance 
Is  required  in  the  production  of  such  food  or  cosmetic  and  the 
other  ways  in  which  the  consumer  may  be  affected  by  the  same 
or  other  polsonoxis  or  deleterious  substances. 

(b)  The  Secretary  is  hereby  authorized  to  promulgate  regula- 
tions, as  prorlded  by  section  22,  for  the  certification  of  coal-tar 
colors  which  are  harmless  and  suitable  for  use  in  food. 

DKFIKmOMS   AKD   STAKOABDS  FOB  FOOD 

6sc.  11.  For  the  eflfectikatkon  of  the  purposes  of  this  act  the  Sec- 
retary is  hereby  authorized  to  promulgate  regulations,  as  pro- 
Tided  by  section  22.  fixing  and  establishing  for  any  food  [(1)]  a 
definition  and  standard  of  Identity,  and  [(2)  one  objectively  deter- 
minable minimum]  a  reasonable  standard  of  quality  and  fill  of 
container.-  Provided,  That  no  standards  of  quality  shall  be  estab- 
lished for  fresh  fruits  and  fresh  vegetables. 

FBBMIT    FACTOBIE8 

Sbc.  12.  (a)  Whenever  the  Secretary  finds  that  the  distribu- 
tion in  interstate  commerce  of  any  class  of  food,  driigs,  or  cos- 
metics may,  by  reason  of  cendltlons  surrounding  the  manufae- 
tiire.  processing,  or  packing  thereof,  be  injurious  to  health,  and 
such  injurious  nature  cannot  be  adequately  determined  after  such 
articles  have  entered  interstate  commerce,  and  in  stich  case  only, 
he  is  authorised  to  promulgate  regulations,  as  provided  by  section 
22,  governing  the  conditions  of  manufacture,  processing,  or  pack- 
ing necessary  to  protect  the  public  health,  and  requiring  manu- 
facturers, processors,  and  packers  of  such  class  of  articles  to  hold 
permits  conditioned  on  compliance  with  such  regulations. 

(b)  The  Secretary  is  authorized  to  issue  such  permits  for  such 
periods  of  time  as  he  may  by  regulations  prescribe  and  to  make 
regulations  governing  the  Issuance  and  renewal  thereof.  The  Sec- 
retary is  authorized  to  suspend  immediately  upon  notice  any  per- 
mit Issue  under  authority  of  this  section  if  it  is  found  that  any  of 
the  conditions  of  the  permit  have  been  violated.  The  Secretary 
shall  reinstate  the  permit  whenever,  after  hearing  and  an  inspec- 
tion of  the  establishment,  it  is  found  that  adequate  measures 
have  been  taken  to  comply  with  and  maintain  the  conditions  of 
the  original  permit. 

(c)  Any  officer  or  employee  duly  designated  by  the  Secretary 
shall  have  access  to  any  factory  or  establishment,  the  operator 
of  which  holds  a  permit  from  the  Secretary,  for  the  purpose  of 
ascertaining  whether  or  not  the  conditions  of  the  permit  are  being 
complied  with,  and  denial  of  access  for  such  inspection  shall  be 
ground  for  susp>enslon  of  the  permit  until  such  access  is  freely 
given  by  the  operator. 

FACTORY   INSPBCnON 

Sec.  13.  (a)  In  order  adequately  to  regulate  interstate  commerce 
in  food,  drugs,  and  cosmetics,  and  enforce  the  provisions  of  this 
act,  officers  or  employees  duly  designated  by  the  Secretary,  after 
first  making  reasonable  request  and  obtaining  permission  of  the 
owner,  operator,  or  custodian  thereof,  are  authorized  (1)  to  enter 
any  factory,  warehouse,  or  establishment  in  which  food,  drugs,  or 
cosmetics  are  manufactiured,  processed,  packed,  or  held  for  ship- 
ment In  Interstate  commerce  or  are  held  after  such  shipment,  or 
to  enter  any  vehicle  being  used  to  transport  such  food,  drugs,  or 
cosmetics,  in  Interstate  commerce:  and  (2)  to  inspect  such  factory, 
warehouse,  establishment,  or  vehicle  and  all  equipment,  finished 
and  unfinished  materials,  containers,  and  labels  there  used  or 
stored. 

(b)  The  several  district  cotuts  of  the  United  States  are  hereby 
vested  with  Jvu-isdlctlon  to  restrain  by  injunction,  temporary  or 
permanent,  the  shipment  in  interstate  commerce  or  delivery  after 
receipt  in  interstate  commerce  of  any  food,  drug,  or  cosmetic  from 
or  by  any  factory,  warehouse,  establishment,  or  vehicle,  designated 
In  paragraph  (a)  of  this  section  if  the  owner,  operator,  or  cus- 


todtSB  thereof  has  denied  to  oAeers  or  employees  duly  desAgnatsd 
by  the  Secretary  pennissioa.  after  reasonable  request,  so  to  enter 
and  inspect  such  factory,  warehouse,  establishment,  or  vehicle 
and  equipment,  finished  and  unfinished  materials,  containers,  and 
labels  th««  used  or  stored.  Whenever  such  permission  is  granted, 
the  injunction  Issued  pursuant  to  this  paragraph  shall  be  dis- 
solved, or  may  be  continued  in  force  subject  to  such  conditions 
governing  the  inspection  as  the  court  may  order.  Violation  of 
any  injunction  issued  pursuant  to  this  paragraph  may  be  sum- 
marily tried  and  punished  by  the  court  as  a  contempt.  Such 
contempt  proceedings  may  be  instituted  by  order  of  the  court  or 
by  the  filing  of  an  information  by  the  United  States  attorney. 

BECOaOS    OF    XNTBBSTATS    SHIPMENT 

Sec.  14.  For  the  purpose  of  enforcing  the  provisions  of  this  act, 
carriers  subject  to  the  Interstate  Commerce  Act.  as  amended 
(U^.C.  title  49).  and  other  carriers  engaged  in  intersute  com- 
merce, and  persons  receiving  food,  drugs,  or  cosmetics  in  Inter- 
state commerce,  shall,  upon  the  request  of  sn  officer  or  employee 
duly  designated  by  the  Secretary,  permit  such  officer  or  emplo3ree 
to  have  access  to  and  to  copy  all  records  showing  the  movement  In 
Interstate  commerce  of  any  food,  drug,  or  cosmetic,  and  the 
quanUty.  shipper,  and  consignee  thereof;  and  It  shaU  be  unlawful 
for  any  such  carrier  or  person  to  fail  to  permit  such  access  to  and 
copying  of  any  such  record  so  requested  when  such  request  Is 
accompanied  by  a  definite  statonent  In  wriUng  specifying  the 
nature  or  kind  of  food,  drag,  or  cosmetic  to  which  such  request 
relates:  Provided,  That  evidence  obtained  under  this  section  shall 
not  be  used  In  a  criminal  prosecution  of  the  person  froriTwhom 
obtained:  Provided  further.  That  carriers  hereinbefore  designated 
shall  not  be  subject  to  the  provisions  of  this  act  by  reason  of  their 
receipt,  carriage,  or  delivery  of  food,  drugs,  cosmetics,  or  advertii- 
ing  matter  in  the  usual  course  of  bxislness  as  carriers. 

INVESTIGATIONS  AND  INSTITUTXOIf  OF  PBOCCSOUrCS 

BBC.  15.  (a)  The  Secretary  is  authorised  to  conduct  examinations 
axMl  investigations  for  the  ptirposes  of  this  act  through  officers 
and  employees  of  the  Department  of  Agriculture  or  through  any 
health,  food,  or  drug  officer  or  employee  of  any  State.  Territory, 
or  political  subdivision  thereof,  duly  eommlasioned  by  the  Seere- 
tary.  For  the  purposea  of  consultation  <n  formulating  general 
administrative  policies  for  the  enforcement  of  this  act.  the  Sso- 
retary  is  authorized  to  appoint  an  advisory  committee  from  eaoh 
of  the  following  groups:  The  food  industry,  the  drug  industry, 
the  cosmetic  industry,  disseminators  of  adverttsing,  the  public. 
To  aid  in  securing  compliance  with  the  requiremenu  of  this  act, 
the  Secretary  Is  further  suthorlaed  to  accept  plans  for  such  self- 
regulation  of  advertising  [and  commercial]  practices  as  tend  to 
effectuate  the  purposes  of  thla  act.  when  presented  by  associa- 
tions or  groups  representative  of  their  Industries:  Provided.  That 
^uch  plans  shall  not  restrict]  nothing  in  this  paragraph  shall  be 
construed  as  restricting  the  responsibilities  and  powers  conferred 
upon  the  Secretary  by  this  [act  and  shall  not  be]  act.  and  no 
plans  shall  be  accepted  which  are  designed  to  promote  monopolies 
or  eliminate  or  oppress  legitimate  enterprise. 

(b)  It  shall  be  the  duty  of  each  United  States  attorney  to  whom 
satisfactory  evidence  has  been  presented  by  the  Secretary  of  any 
violation  for  Institution  of  criminal,  libel  for  condemnation,  or 
other  proceedings  under  this  act.  or  to  whom  any  health,  food,  or 
drug  officer  of  any  State  or  Territory,  or  political  subdlTlslon  there- 
of, presenU  evidence  satisfactory  to  the  United  SUtes  attorney  of 
any  such  violation,  to  catise  appropriate  proceedings  to  be  insti- 
tuted in  the  proper  courts  of  the  United  States  without  delay.  All 
suits  Instituted  under  this  act  shall  be  by  and  In  the  name  of  the 
United  States. 

(c)  The  Secretary  shall,  before  reporting  any  violation  of  this 
act  to  the  United  States  attorney  for  institution  of  criminal  pro- 
ceedings thereunder,  afford  due  notice  and  opportunity  for  hear- 
ing to  Interested  persons  In  accordance  with  such  regulations  as 
the  Secretary  shall  prescribe.  The  report  of  the  Secretary  to  the 
United  States  attorney  for  the  Institution  of  criminal  proceedings 
under  this  act  shall  be  accompanied  by  findings  of  the  appropri- 
ate officers  and  employees,  duly -authenticated  under  their  oaths. 
Nothing  in  this  act  shall  be  construed  as  requiring  the  Secretary 
to  report  for  prosecution  or  for  the  institution  of  libel  or  injunc- 
tion proceedings  minor  violations  of  this  act  whenever  he  believes 
that  the  purposes  of  the  act  can  best  be  accomplished  by  a  sult- 
sble  notice  or  warning. 

SEIZITBB 

Sec.  16.  (a)  Any  article  of  food.  drug,  or  cosmetic  In  Interstate 
commerce  that  is  adulterated  or  mlsbranded  or  that  has  been 
manufactured,  processed,  or  packed  in  a  factory  or  establishment, 
the  operator  of  which  did  not.  at  the  time  of  manufacture,  process- 
ing, or  packing,  hold  [a]  an  unsuspended  valid  permit,  if  so 
required  by  regulations  under  secUon  12,  shall  be  liable  to  be 
proceeded  against  while  in  interstate  commerce  or  at  any  time 
thereafter  on  libel  of  information  and  condemned  In  any  district 
court  of  the  United  States  within  the  jurisdiction  of  which  the 
article  is  found.  The  article  shall  be  liable  to  seizure  (1)  by 
process  purstiant  to  the  libel,  or  (2)  If  a  chief  of  station  or  other 
officer  of  the  Pood  and  Drug  Administration,  duly  designated  by 
the  Secretary,  has  probable  cause  to  believe  that  the  lutlcle  is  so 
adulterated  as  to  be  imminently  dangerous  to  health,  then,  and 
in  such  case  only,  by  order  of  such  officer.  Issued  under  his  oath 
of  office,  particularly  describing  the  article  to  be  seized,  the  place 
where  located,  and  the  officer  or  employee  to  make  the  seizure. 
In  case  of  seizure  pursuant  to  any  such  order,  the  Jurisdiction 
of  the  court  shall  attach  upon  such  seizure.     Any  article  seized 
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•hall  be  deemed  to  be  false:  Albuminuria,  appendicitis.  art«rloacle- 
rofits.  blood  polaon.  bone  diseases,  c&noer.  carbuncle,  cataract, 
cholecystitis,  dental  carles  or  erosion,  diabetes,  diphtheria,  dropsy, 
encephalitis,  epilepsy,  erysipelas,  gallstones,  goiter,  heart  diseases, 
high  blood  pressure,  mastoiditis,  measles,  meningitis,  mumps, 
nephritis,  otitis  media,  paralysis,  periodontal  diseases,  pneumoni*. 
poLiomyelltis.  prostrate  gland  disorders,  pyehtis.  scarlet  lever.  se«- 
ual  Unpiotence.  sinus  infections,  smallpox,  tuberculosis,  tumors, 
typhoid,  uremia,  venereal  diseases,  and  whooping  cough;  except 
that  no  advertisement  not  in  violation  of  paragraph  (a)  or  (b) 
of  this  secticm  shall  be  deemed  to  to  be  false  luxlef  this  paragraph 
If  it  is  disseminated  to  members  of  the  medical  and  pharma- 
ceutical professions  only  or  appears  In  the  scientific  periodicals  of 
these  professions,  or  if  it  is  dissemJnated  lor  the  purpmae  of  public 
health  education  by  persons  not  commercially  Interested,  directly 
or  indirectly,  in  the  sale  of  such  drugs:  Proind^l.  That  whenever 
the  Secretary  determloea  that  an  advance  In  medical  science  has 
made  any  type  of  self-medicaticxi  safe  as  to  any  of  the  diseases 
enumerated  above,  he  shall  promulgate  regulations,  as  provided  by 
section  22.  exempting  the  advertisement  of  drugs  having  curative 
or  therapeutic  effect  for  such  disease  from  the  operation  of  this 
paragraph,  subject  to  such  condltioivs  and  restxlctions  as  may  be 
necessary  In  the  interests  of  public  healthj 

TOLXKAIfCIS  roa   POISONOUS   XMCaXDIElCTB  IK   POOO    AND  C06MR1CS  AM* 
CEBTinCATXON   OT  COAL-TAB  0OLO8S   rOB    FOOB 

Sec.  10.  (a)  If  an  added  poisonoxis  or  added  deleterious  sub- 
stance In  or  on  food  or  cosmetics  Is  or  may  be  Injurious  to  health, 
the  Secretary  Is  hereby  authorized  to  promulgate  regulations,  as 
proA'ided  by  section  23.  prohibiting  such  added  substance  in  or  on 
any  food  or  cosmetic,  or  establishing  tolerances  limiting  the 
amount  therein  or  thereon,  for  the  protection  of  public  health, 
taking  Into  account  the  extent  to  which  the  use  of  such  substance 
Is  required  In  the  production  of  such  food  or  cosmetic  and  ths 
other  ways  In  which  the  consumer  nuiy  be  affected  by  the  sanw 
or  other  polsonovis  or  deletertoiis  substances. 

(b)  The  Secretary  Is  hereby  authorized  to  promulgate  regula- 
tions, as  prqrided  by  section  22,  for  the  certtflcaticn  of  coal-tar 
colors  which  are  harmless  and  suitable  for  use  in  food. 

DXriNmOMS   AND  STANDABOS  FOB  FOOD 

8sc.  11.  For  the  effectiiatlon  of  the  purposes  of  this  act  the  Sec- 
retary Is  hereby  authorized  to  promulgate  regulations,  as  pro- 
Tided  by  section  22.  Azlng  and  establishing  for  any  food  [(1)]  a 
definition  and  standard  of  Identity,  and  [(2)  one  objectively  deter- 
mlnabls  mlnlmumj  a  reasonable  standard  of  quality  and  fill  of 
container;  Provided,  That  no  stondordx  of  qxiality  sh-all  be  estmb' 
lufied  for  freak  fruits  and  fresh  vegetables. 

pnucrr  factobies 

Snr     12     (a\    Whenever   the    Secretarv    finds   that   the   dlstrlbu- 


todiaa  thersor  has  denied  to  oOeen  or  cfliployees  duly  deslfnatcd 
by  the  Secretary  permission,  after  reasonable  requeet.  so  to  enter 
and  inspect  such  factory,  warehouse,  establishment,  or  vehicle 
and  equipment,  finished  and  unfinlahed  materials,  containers,  and 
labels  there  used  or  stored.  Whenever  such  permission  is  granted, 
the  injunction  Issued  pxirsuant  to  this  paragraph  shall  be  dls> 
solved,  or  may  be  continued  in  force  subject  to  such  conditions 
governing  the  lnsi>ection  as  the  court  may  order.  Violation  of 
any  injunction  issued  pursuant  to  this  paragraph  may  be  sum- 
marily tried  and  punished  by  the  court  as  a  contempt.  Such 
contempt  proceedings  may  be  Instituted  by  order  of  the  court  or 
by  the  filing  of  an  informaOon  by  the  United  States  attorney. 

BECOBDS    OF    INTBBSTATK    8HIPKKNT 

Sec.  14.  For  the  purpose  of  enfcotrlng  the  provisions  of  this  act, 
carriers  subject  to  the  Interstate  Commerce  Act.  as  amended 
(U^.C.  title  48),  and  other  carriers  engaged  In  intersute  com- 
merce, and  persons  receiving  food,  drugs,  or  cosmetics  In  Inter- 
state commerce,  shall,  upon  the  request  of  an  olllcer  or  employee 
duly  designated  by  the  Secretary,  permit  such  officer  or  emplo3ree 
to  have  access  to  and  to  copy  all  records  showing  the  movement  In 
Interstate  commerce  of  any  food,  drug,  or  cosmetic,  and  the 
quantity,  shipper,  and  consignee  thereof;  and  It  shall  be  unlawful 
for  any  such  carrier  or  person  to  fall  to  permit  such  access  to  and 
copying  of  any  such  record  so  requested  when  such  request  la 
accompanied  by  a  definite  statnnent  In  writing  specifying  the 
nature  or  kind  of  food,  drug,  or  cosmetic  to  which  such  request 
relates:  Provided,  That  evidence  obtained  under  this  section  shall 
not  be  used  in  a  criminal  prosecution  of  the  person  froriT  whom 
obtained:  Prortded  further,  That  carriers  hereinbefore  designated 
shall  not  be  subject  to  the  provisions  of  this  act  by  reason  of  their 
receipt,  carriage,  or  delivery  of  food,  drugs,  coametlca,  or  advertla- 
Ing  matter  In  the  usual  course  of  bxislness  as  carriers. 

INVESnCATIONS  AND  INSTTrUTXON  OF  PBOCXBI»Ur69 

Sac.  15.  (a)  The  Secretary  Is  authorised  to  conduct  examinations 
and  investigations  for  the  piirposes  of  this  act  through  ofllcers 
and  employees  of  the  Department  of  Agriculture  or  through  any 
health,  food,  or  drug  officer  or  employee  of  any  State.  Territory, 
or  political  subdivision  thereof,  duly  commissioned  by  the  Secre- 
tary. For  the  purposes  of  consultatiori  tn  formulattng  ptnerml 
administrative  policies  for  the  enforcement  of  thu  act.  the  Sec- 
retary is  authorized  to  appoint  an  advieory  eommittee  from  eaeh 
of  the  foUoxcing  groups:  The  food  industry,  the  drug  industry, 
the  cosmetic  industry,  disseminators  of  advertising,  the  public. 
To  aid  m  securing  compliance  with  the  requlrementt  of  this  act, 
the  Secretary  Is  further  authorlaed  to  accept  plans  for  such  self- 
regulation  of  advertising  [and  commercial]  practices  as  tend  to 
effecttiate  the  purposes  of  this  act,  when  presented  by  associa- 
tions or  groups  represenutlve  of  their  Industries:  Provided.  That 
rk»^K  nt«n«  ■hall  nnt  HMrttrlrtI  nnthtno  in  this  naraaraah  shall  be 
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pursuant  to  any  such  order  shall  thereupon  be  promptly  placed 
In  the  custody  of  the  court  and  a  libel  of  Information  shall  be 
promptly  filed  for  condemnation  thereof.  J 

(b)  When,  upon  the  trial  of  any  cause  Instituted  pursuant  to 
paragraph  (a),  subdivision  (2),  of  this  section,  Judgment  Is  nen- 
dered  for  the  claimant,  but  It  appears  to  the  court  that  tliere 
was  reasonable  cause  for  the  seizure,  the  court  shall  causfe  a 
proper  certi^cate  thereof  to  be  entered,  and  no  officer  or  employee 
of  the  United  States  shall  be  liable  to  suit  or  Judgment  by  reason 
of  the  seizure  of  the  goods  or  the  Institution  of  such  proceedings. 

(c)  The  court  tmayj  shall,  by  order  at  any  time  before  tilal, 
allow  any  party  to  a  condemnation  proceeding  to  obtain  a  rei  re- 
sentative  sample  of  the  article  seized. 

(d)  Any  article  of  food,  drug,  or  cosmetic  condemned  under  ihls 
section  shall,  after  entry  of  the  decree,  be  disposed  of  by  destr  ac- 
tion or  sale  as  the  court  may,  in  accordance  with  the  provlsisns 
of  this  section,  direct  and  the  proceeds  thereof,  if  sold,  less  the 
legal  costs  and  charges,  shall  be  paid  into  the  Treasury  of  the 
United  States;  but  such  article  shall  not  be  sold  under  such  de<tee 
contrary  to  the  provisions  of  this  act  or  the  laws  of  the  Jurisc  Ic- 
tlon  in  which  sold:  ProrHded,  That  after  entry  of  the  decree  rnd 
upon  the  payment  of  the  costs  of  such  proceedings  and  the  exe  ;u- 
tlon  of  a  good  and  sufficient  bond  conditioned  that  such  art  cle 
of  food,  drug,  or  cosmetic  shall  not  be  sold  or  disposed  of  contr  wy 
to  the  provisions  of  this  act  or  the  laws  of  any  State  or  TerriUry. 
the  court  may  by  order  direct  that  such  article  be  delivered  to  ;he 
owner  thereof  to  be  destroyed  or  brought  into  compliance  with 
the  provisions  of  this  act  under  the  supervision  of  an  officer  or 
employee  duly  designated  by  the  Secretary,  and  the  expenses  of 
such  supervision  shall  be  paid  by  the  party  obtaining  release,  of 
the  article  under  bond.  Any  article  condemned  by  reason  of  ihe 
manufacturer,  processor,  or  packer  not  holding  taj  an  uiisuspended 
valid  permit  when  so  required  by  regulations  xinder  sectlonTl2 
shall  be  disposed  of  by  destruction. 

(e)  The  proceedings  in  cases  under  this  section  shall  confofm. 
•a  nearly  as  may  be.  to  the  proceedings  In  admiralty;  except 
that  either  party  may  demand  trial  by  J\iry  of  any  issue  of  fkct 
Joined  in  any  such  case.  | 

<f)  When  a  decree  of  condemnation  is  entered  against  ihe 
article,  court  costs  and  fees,  and  storage  and  other  proper  Ex- 
penses, shall  be  awarded  against  the  person.  If  any,  Intervenlntr 
M  claimant  of  the  article.  I 

Src.   17.   (a)   The  following  acts  are  hereby  prohibited: 

(1)  The   introduction    into    Interstate   commerce   of   any   fosd 
drug,  or  cosmetic  that  Is  adulterated  or  mlsbranded.  ^^ 

(2)  The    adulteration    or    misbranding    of    any    food.    drug, 
cosmetic  In  interstate  commerce. 

(3)  The  receipt  in  Interstate  commerce  of  any  food,  drug, 
cosmetic  that  Is  adulterated   or  misbranded  and   the  delivery 
proffered  delivery   thereof   in   the  original   unbroken  package 
pay  or  otherwise. 

(4)  The    dissemination    of    any    false    advertisement    by    i 
broadcast.    United    States    mails,    or    in    Interstate   commerce 
the  purpose  of  Inducing,  directly  or  Indirectly,  the  purchase 
food,  drugs,  or  cosmetics. 

(5)  The  dissemination  of  a  false  advertisement  by  any 
for  the  purpose  of  inducing,  directly  or  Indirectly,  the 
of  food,  drugs,  or  cosmetics  in  Interstate  commerce. 

(6)  The  Introduction  Into  Interstate  commerce  of  any  food, 
or  cosmetic  if  the  manufacturer,  processor,  or  packer  does  not 
taj  an  unsuapen^d  valid  permit  when  so  required  by 
under  section  12. 

(7)  The  refusal  to  permit  access  to  or  copying  of  any  record 
required  by  section  14. 

(b)  Any  person  who  violates  or  causes  to  be  violated   any 
the  provisions  of  paragraph  (a)   of  this  section  shaU  be  guUty 
a   misdemeanor   and   shall    on   conviction    thereof   be   subject 
Imprisonment  for  not  more  than  1  year,  or  a  fine  of  not  less 
•100  nor  more  than  $1,000,  or  both  such  Imprisonment  and 
and   for   a   second   or   subsequent   offense    Imprisonment   for 
more   than   2   years,   or  a  fine  of   not   less   than   $100   nor 
than  $3,000.  or  both  such  Imprisonment  and  fine. 

(c)  Notwithstanding   the   provisions   of  paragraph    (b)    of 
section,  in  case  of  a  willful  offense  the  penalty  shall  be  ii 
onment  for  not   more   than  3   years,  or  a   fine  of  not  less 
$1,000   nor  more   than  $10,000,   or   both  such   imprisonment 
fine. 

C(d)   No  person   acting   In  the  capacity  of  publisher    advertls 
ing  agency,  or  radio  broadcast  licensee  shaU  be  deemed  in  v 
latlon  of  paragraphs  (b)  or  (c)   of  this  section  by  reason  of 
Olaaemlnation  of  any  false  advertisement.     Any  such  person 
on  reasonable  request  of  an  officer  or  employee  duly  desli 
by  the  Secretary,  willfully  refuses  to  furnish  the  name  and 
office  address  of  the  person  who  caused  him  to  disseminate 
advertisement  shall  be  guilty  of  a  misdemeanor  and  shall  on 
▼ictlon   thereof   be   subject   to  the   penalties   prescribed   in 
graph   (b)   of  this  section] 

(d)  No  publUher.  radio  broadcast  licensee,  or  other  agency 
medtum  for  the  dissemination  of  advertising  shall  be  deemed 
have  Violated  the  provisions  of  paragraph  (b)  or  (c)  o/  thU  sec 
1? Z^^°^  3^}^^  <^^»^^ination  of  any  false  advertisement,  but 
liabilttji  shall  rest  upon  the  manufacturer,  packer,  distributor 
seller  who  caused  the  dissemination  of  such  advertisement      ' 
Vuhlisher.  radio  broadcast  licensee,  or  other  agency  or  medium 
tne  dissemination  of  advertising  vho.  on  reasonable  request  of 
ogicer   or   employee   duly    designated    by   the    Secretary     t 
refuse*  to  furnish  the  name  and  post-offlce  address  of  ihe 
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who  caused  him  to  disseminate  such  advertisement  shall  be  guilty 
of  a  misdemeanor  and  shall  on  conviction  thereof  be  subject  to 
the  penalties  prescribed  in  paragraph  (b)  of  this  section. 

1(e)  No  dealer  shall  be  prosecuted  under  paragraph  (b)  of  this 
section  (1)  because  of  commerce  in  any  article  he  has  purchased 
or  received  In  good  faith  If  he  furnishes  on  request  of  an  officer  or 
employee  duly  designated  by  the  Secretary  the  name  and  address 
of  the  person  from  whom  he  purchased  or  received  such  article, 
fw  (2)1  (e)  No  dealer  shall  be  prosecuted  under  paragraph  (b)  of 
this  section  {1)  for  having  received  in  interstate  commerce  an 
article  and  in  good  faith  sold  it.  unless  he  refuses  to  furnish  on 
request  of  an  officer  or  employee  duly  designated  by  the  Secretary 
the  name  and  address  of  the  person  from  whom  he  purchased  or 
received  such  article  and  all  documents  pertaining  to  the  delivery 
of  the  article  to  him,  or  (2)  if  he  establishes  a  guaranty  or  under- 
taking signed  by  the  person  residing  in  the  United  States  from 
whom  he  received  in  good  faith  the  article  of  food,  drug,  or  cos- 
metic, or  the  advertising  copy  therefor,  to  the  effect  that  such 
person  assumes  full  responsibility  for  any  violation  of  this  act. 
designating  it.  which  may  be  Incurred  by  the  introduction  of  such 
article  Into  interstate  commerce  or  by  the  dissemination  of  such 
advertising.  To  afford  protection,  such  gruaranty  or  undertaking 
shall  contain  the  name  and  address  of  the  person  furnishing  such 
guaranty  or  undertaking,  and  such  person  shall  be  amenable  to 
the  prosecution  and  penalties  which  would  attach  in  due  course 
to  the  dealer  under  the  provisions  of  this  act.  No  retail  dealer 
shall  be  prosecuted  under  this  section  for  the  dissemination,  other 
than  by  radio  broadcast,  of  any  advertisement  offering  for  sale  at 
his  place  of  business  any  product  which  Is  not  distributed  or  sold 
In  Interstate  commerce. 

(f)  Any  person  who  forges,  counterfeits,  simulates,  or  falsely 
represents,  or  without  proper  authority  uses  any  mark,  stamp,  tag. 
label,  or  other  identification  device  required  by  regulations  pro- 
mulgated for  the  enforcement  of  the  provisions  of  section  12  shall 
be  guilty  of  a  misdemeanor,  and  shall  on  conviction  thereof  be 
subject  to  imprisonment  for  not  more  than  1  year  or  a  fine  of  not 
less  than  $1,000  nor  more  than  $5,000,  or  both  such  Imprisonment 
and  fine. 

(g)  Any  person  who  uses  to  his  own  advantage  or  reveals,  other 
than  to  the  Secretary  or  his  officers  or  employees,  or  to  the  courts 
when  relevant  In  the  trial  of  any  case  under  this  act,  any  in- 
formation acquired  under  authority  of  sections  12  or  13  concern- 
ing any  method  or  process  which  Is  entitled  to  protection  In 
equity  as  a  trade  secret,  shall  be  guilty  of  a  felony,  and  shall  on 
conviction  thereof  be  subject  to  imprisonment  for  not  more  than 
2  years  or  a  fine  of  not  more  than  $5,000  or  both  such  imprison- 
ment and  fine. 

LiABiLrrr  or  corporations  and  thbir  omcms 

Sec.  18.  (a)  When  construing  and  enforcing  the  provisions  of 
this  act.  the  act,  omission,  or  failure  of  any  officer,  employee,  or 
agent  acting  for  or  employed  by  any  person,  within  the  scope  of 
his  employment  or  office,  shall  In  every  case  be  deemed  to  be  the 
act.  omission,  or  failure  of  such  person,  as  well  as  that  of  the 
officer,  employee,  or  agent. 

(b)  Whenever  a  corporation  or  association  violates  any  of  the 
provisions  of  this  act.  such  violation  shall  also  be  deemed  to  be 
a  violation  of  the  Individual  directors,  officers,  or  agents  of  such 
corporation  or  association  who  personally  ordered,  or  did  any  of 
the  acts  constituting,  in  whole  or  In  part,  such  violation. 

INJUNCTION   PROCriDINCS 

Sec.  19.  (a)  Each  of  the  following  acts  is  hereby  declared  to  be 
a  public  nuisance: 

(1)  The  repetitious  introduction  into  Interstate  commerce  of 
any  adulterated  or  misbranded  food,  drug,  or  cosmetic. 

(2)  The  repetitious  dissemination  of  any  false  advertisement  by 
radio  broadcast.  United  States  mails,  or  Interstate  commerce  for 
the  purpose  of  inducing,  directly  or  indirectly,  the  purchase  of 
food,  drugs,  or  cosmetics.     . 

(3)  The  repetitious  dissemination  of  a  false  advertisement  by 
any  means  for  the  purpose  of  inducing,  directly  or  Indirectly,  the 
purchase  of  food,  drugs,  or  cosmetics  in  interstate  commerce. 

(b)  In  order  to  avoid  multiplicity  of  criminal  prosecutions  or 
libel  for  condemnation  proceedings,  the  district  courts  of  the 
United  States  are  hereby  vested  with  Jurisdiction  to  restrain  by 
injunction,  temporary  or  permanent,  any  person  from  continuing 
any  such  nuisance.  In  such  injiinction  proceedings  It  shall  not 
be  necessary  to  show  on  the  part  of  such  person  an  intent  to 
continue  such  nuisance. 

(c)  Further  to  avoid  multiplicity  of  libel  for  condemnation 
proceedings  without  impairing  the  protection  of  the  public  or  the 
opportunity  for  the  prompt  trial  on  the  merits  of  alleged  viola- 
tions, the  district  courts  of  the  United  States  are  hereby  vested 
with  jurisdiction  to  restrain  by  injunction,  as  hereinafter  pro- 
vided, the  institution  of  more  than  one  seizure  action  under 
section  16  against  any  product  if  (1)  the  alleged  violation  is  one 
of  misbranding  only.  (2)  all  current  shipments  of  the  article 
alleged  to  be  misbranded  bear  the  same  labeling.  (3)  such  alleged 
misbranding  does  not  involve  danger  to  health  or  gross  deception 
and  (4)  su^h  misbranding  has  not  been  the  basis  of  a  prior 
judgment  in  favor  of  the  United  States  in  any  criminal  prosecu- 
tions or  libel  for  condemnation  proceeding  under  this  act. 

(d)  Any  injunction  issued  pursuant  to  paragraph  (e)  of  this 
section  shall  be  dissolved  on  motion  of  the  United  States  attorney 
(I)  upon  the  presentation  by  him  of  a  duly  certified  judgment  of 
condemnation  in  a  seizure  case  against  such  product  or  (2)  at 
the  expiration  of  the  term  of  court  next  ensuing  after  the  term 
in  which  such  injurustion  issued,  unless  the  complainant  files  with 
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the  court  a  dtdf  eerttned  jnAgment  rendered  upon  a  determination 
of  the  issue  of  mis}3iranding,  and  entered  purstMnt  to  section  It 
^fter  the  issuarvce  of  stich  injunction,  or  evidence  satisfactory  to 
the  court  of  his  inability  to  secure  such  determination. 

t(c)l  (e)  Violation  of  any  [suchj  Injunction  issued  pursuant  to 
this  section  may  be  summarily  tried  and  punished  by  tbe  court  as 
a  contempt.  Such  contempt  proceedings  may  be  instituted  by 
order  of  the  coxirt  or  by  the  filing  of  an  information  by  the  United 
States  attorney;  and  process  of  the  court  for  the  arrest  of  the 
violator  may  be  served  at  any  place  in  the  United  States  or  subject 
to  Its  Jurisdiction. 

ncpcHrrs  and  kxpokts 

Sec.  20.  (a)  The  Secretary  of  the  Treasury  shall  deliver  to  the 
Secretary  of  Agriculture  upon  his  request,  from  time  to  time, 
samples  of  food,  drugs,  and  cosmetics  which  are  being  ImpM-ted 
or  offered  for  Import  Into  the  United  States,  giving  notice  thereof 
to  the  owner  or  ccmslgnee,  who  may  appear  befwe  the  Secretary  of 
Agriculture  and  have  the  right  to  introduce  testimony.  If  It 
appears  from  the  examination  of  such  samples  or  otherwise  that 
(1)  any  false  advertisement  of  such  food,  drug,  or  cosmetic  has 
been  disseminated  in  the  United  States  by  the  Importer  or  ex- 
porter thereof,  or  any  person  In  privity  with  him,  within  3  months 
prior  to  the  date  such  article  is  offered  for  Import,  or  (2)  such 
article  has  been  manufactured,  processed,  or  packed  under  insani- 
tary conditions,  or  (3)  such  article  Is  forbidden  or  restricted  In 
•ale  In  the  country  In  which  It  was  produced  or  from  which  It 
was  exported,  or  (4)  such  article  is  adulterated  or  misbranded 
within  the  meaning  of  this  act,  then  such  article  shall  be  refused 
admission. 

(b)  The  Secret€U7  of  the  Treasury  shall  reftise  delivery  to  the 
consignee  and  shall  cause  the  destruction  of  any  such  article  re- 
fused admission,  unless  such  article  Is  exported  by  the  consignee 
within  3  months  from  the  date  of  notice  of  such  refusal,  under 
such  regulations  as  the  Secretary  of  the  Treasury  may  prescribe: 
Prottded,  That  the  Secretary  of  the  Treasury  may  deliver  to  the 
consignee  any  such  article  pending  examination  and  decision  In 
the  matter  on  execution  of  a  bond  as  liquidated  damages  for  the 
amount  of  the  full  Invoice  value  thereof,  together  with  the  duty 
thereon,  and  on  refusal  to  return  such  article  or  any  part  thereof 
for  any  cause  to  the  cvistody  of  the  Secretary  of  the  Treasury  when 
demanded  for  the  purpose  of  excluding  It  from  the  country  or  for 
any  other  purpose,  said  consignee  shall  forfeit  the  full  amount  of 
the  bond  as  liquidated  damages. 

(c)  All  charges  for  storage,  cartage,  and  labor  on  any  article 
which  is  refused  admission  or  delivery  shall  be  paid  by  the  owner 
or  consignee  and  in  default  of  such  pa3rment  shall  constitute  a 
lien  against  any  futtuv  importations  made  by  such  owner  or 
consignee. 

(d)  A  food,  drug,  or  cosmetic  Intended  for  export  [which  Is  not 
adulterated  within  the  meaning  of  section  3,  paragraph  (a);  sec- 
tion 4,  paragraph  (a);  or  section  51  shall  not  be  deemed  to  be 
adiilterated  or  misbranded  under  this  act  if  it  (1)  accords  to  the 
specifications  of  the  foreign  purchaser,  (2)  complies  with  the  laws 
of  the  country  to  which  it  is  intended  for  export,  and  (3)  is  labeled 
on  the  outside  of  the  shipping  package  with  the  words  "  For  Ex- 
port." But  If  such  article  is  sold  or  offered  for  sale  in  domestic 
commerce,  this  paragraph  shall  not  exempt  It  from  any  of  the 
provisions  of  this  act. 

PTIBUCITI 

Sw:.  21.  The  Secretary  shall  cause  to  be  published  periodically  a 
report  summarizing  all  Judgments,  decrees,  and  court  orders  which 
have  been  rendered,  including  the  nature  of  the  charge  and  the 
disposition  thereof.  The  Secretary  shall  also  cause  to  be  dis- 
seminated such  Information  regarding  food,  drugs,  or  cosmetics  as 
may  be  necessary  to  protect  against  danger  to  public  health  or 
fraud  upon  the  consumer:  Provided,  That  no  such  Information 
shall  be  so  disseminated  regarding  any  brand  of  food,  drug,  or 
cosmetic  before  rendition  of  final  judgment  in  proceedings  against 
It  except  In  cases  involving  Imminent  danger  to  health  or  gross 
deception  of  the  consumer. 

CXMSaAL    AOMIKISTRATIVX    PBOVXSIONS 

Sec.  22.  (a)  The  authority  to  make  regulations  for  the  efficient 
enforcement  of  this  act,  excep>t  as  otherwise  provided  in  this  sec- 
tion, is  hereby  vested  in  the  Secretary. 

(b)  To  aid  and  advise  the  Secretary  in  promulgating  regulations 
for  the  protection  of  public  health,  as  contemplated  by  section  3, 
paragraphs  (a)  and  (d);  section  4,  paragraph  (b);  section  6.  para- 
graph (b);  section  7,  paragraph  (g);  section  8,  paragraphs  (e), 
(g),  (1),  and  (J);  section  9,  paragraph  (c);  section  10;  and  sec- 
tion 12,  paragraph  (a),  a  Ck)mmittee  on  Public  Health  is  hereby 
provided  which  shall  consist  of  five  members  designated  by  the 
President  with  a  view  to  their  distinguished  scientific  attaiument 
and  Interest  in  public  health  and  without  regard  to  their  poUticaJ 
affiliation. 

(c)  To  aid  and  odvlae  the  Secretary  In  the  promulgation  of 
regulations  with  respect  to  food  as  contemplated  by  section  7. 
paragri^hs  (a),  (d),  and  (e);  and  section  11.  a  CiHnmittee  on 
Pood  Standards  Is  hereby  provided  which  shall  consist  of  seven 
members,  three  of  whom  shall  be  selected  from  the  public,  two 
from  the  food-producing,  -processing,  and  -manufacturing  in- 
dustry, and  two  from  the  Pood  and  Drug  Administration.  The 
members  selected  from  the  public  and  the  food  Industry  shall  be 
appointed  by  the  President  without  regard  to  political  afUllatlon, 
and  the  members  from  the  Food  and  Driig  Administration  shall 

*  be  designated  by  the  Secretary. 

(d)  Whenever  the  Secretary  deems  that  any  regulation  contem- 
plated by  the  provisions  of  this  act  enumerated  In  paragraphs  (b) 


and  <e)  of  tills  section  shoold  be  Mi>>bHaht  li,  he  litudl  so  advise 
the  ^proprlate  committee.  With  the  approval  of  a  majority  ol 
its  members,  the  committee  shall  recommend  to  the  Secretary  a 
proposed  regulation,  and  the  Secretary  shall  give  notice  of  the 
proposal  and  of  the  time  and  place  of  a  public  hearing  to  be  held 
thereon  not  less  than  30  days  after  the  date  of  such  notice.  After 
such  public  hearing  the  Secretary  is  authorized  to  formulate  and 
promulgate  such  regulation,  but  no  sucb  regulation  shall  be 
promulgated  without  the  ap;>roval  of  a  majority  of  the  members 
of  the  committee.  Tbe  regulation  so  promulgated  shall  become 
effective  on  a  date  fixed  by  the  Secretary,  which  date  shall  not 
be  prior  to  90  days  after  Its  promulgation,  and  may  be  amended 
or  repealed  In  the  same  manner  as  is  provided  for  Its  adoption: 
Provided.  That  regulations  setting  up  exemptions  pursuant  to  sec- 
tion 8,  paragraph  (e),  and  section  9,  paragraph  (c>  may  be  pro- 
mulgated without  notice  ,or  hearing  and  shall  become  effective 
at  such  time  as  the  Secretary  determines. 

(e)  The  term  of  office  ot  members  of  the  oommlttees  pro- 
vided by  paragraphs  (b)  and  (c)  of  this  section,  other  than 
members  from  the  Food  and  Drug  Administration,  shall  be  5 
years,  but  the  terms  of  office  of  such  members  first  appointed 
shall  expire  at  the  end  of  1,  2.  3.  4.  and  5  years,  as  shaU  be 
designated  by  the  President  in  their  respective  appolntmenta. 
The  President  shall  designate  the  chairmen  of  the  committees. 
No  person  who  is  a  member  of  the  D^wrtment  of  Agriculture  or 
who  has  a  financial  interest  In  the  manufacture,  advertising,  or 
sale  of  any  food,  drug,  or  cosmetic  shall  be  eligible  to  serve  on 
the  Committee  on  Public  Health,  or  as  a  member  from  the  public 
on  the  Committee  on  Food  Standards. 

(f)  Bach  committee  shall  convene  at  least  once  each  year  ta 
the  city  of  Washington  at  a  time  to  be  designated  by  lU  chair- 
man, but  action  by  either  committee  under  this  section  may  be 
taken  by  the  members  thereof  acting  Individually  without  conven- 
ing in  meeting.  In  each  case  In  which  approval  by  either  com- 
mittee of  a  regulation  Is  required  under  this  section,  the  Secretary 
shall  transmit  to  each  member  of  such  committee  a  tranaerlpt 
of  the  record  of  the  public  hearing  held  by  him.  Members  of  the 
committees  shall  be  given  due  notice  of  and  may  sit  with  the 
Secretary  or  his  r^resenUtlves  at  aU  such  pubUc  hearings 
relating  to  the  functions  at  their  respective  oommlttees.  Bach 
committee  on  Its  own  motion  or  at  the  request  of  the  Secretary 
may  advise  him  of  its  views  on  any  question  concerning  the 
enforcement  of  this  act. 

(g)  The  Secretary  of  the  Treasury  and  the  Secretary  of  Agtl- 
culture  shall  jointly  prescribe  regulations  for  the  efllelent  enforce- 
ment of  the  provisions  of  section  SO  Such  regulations  shall  be 
promulgated  in  such  manner  and  take  effect  at  such  time  as  the 
Secretary  of  Agriculture  shall  determine. 

(h)  Hearings  authorized  or  required  by  this  act  shall  be  eon- 
ducted  by  the  Secretary  of  such  officer  or  employee  as  he  may 
designate  for  the  purpose.  Iln  formulating  regulations  under 
paragraphs  (b)  and  (c)  of  this  section,  the  findings  of  fact  by  the 
Secretary  shall  be  conclusive  if  in  accordance  with  lawj 

COUKT  SXVIKW   or   SXCTJIJlTIOKS 

Sac.  33.  The  district  courts  of  the  United  States  are  hereby 
vested  with  jurisdiction  to  restrain  by  taajtinction.  temporary  or 
permanent,  the  enforcement  by  any  [offloer]  officer,  representative, 
or  employee  of  the  Department  of  Agriculture  of  any  regulation 
promidgated  as  provided  In  section  23  If  It  Is  shown  that  the 
legxilatlcm  Is  unreasonable,  arbitrary,  or  capricious,  or  not  in 
accordance  with  law.  and  that  the  petitioner  wlU  suffer  subsUntlal 
damage  by  reason  of  Its  enforcement:  Provided.  That  the  foregoing 
shaU  not  be  deemed  to  abridge  the  right  of  any  person  against 
whom  a  criminal  prosecution  or  suit  for  injimction  shall  have 
been  brought  under  this  act  or  who  shall  Intervene  as  claimant 
in  any  proceeding  of  libel  for  condemnation  to  plead  that  the 
regulation  whose  violation  is  alleged  as  the  ground  for  such 
proseciitlon.  suit,  or  libel,  is  Invalid. 

SSPAaABXLJTT    CtJiUSM 

Bec.  24.  If  any  provision  ot  this  act  Is  declared  unoonsUtutional, 
or  tbe  applicabUlty  thereof  to  any  person  or  circumstances  Is  held 
invalid,  the  constitutionality  of  the  remainder  of  the  act  and  the 
applicabUity  thereof  to  other  persons  and  circumstances  shall  not 
be  affected  thereby. 

aWtVLllVk  DATS  AHO  ««I»BA1« 

Sec.  25.  (a)  This  act  shall  take  effect  t«ix  monXha  after  the  date 
of  approvall  twelve  months  after  the  date  of  approval.  The  Fed- 
eral Pood  and  Drugs  Act  of  June  SO.  1906.  as  amended  (Ufl.C, 
title  21.  sees.  1-15),  shall  remain  In  force  vmtU  such  effective  date, 
and,  except  as  otherwise  provided  In  this  paragraph,  is  hereby 
repealed  effective  upon  such  date:  Provided.  That  upon  the  ap- 
proval  of  this  act  and  before  Its  effective  date  the  Secretary  Is 
authorized  to  (I)  conduct  hearings  and  to  promxUgate  regulations 
under  the  provisions  hereof  which  shaU  become  effective  on  or 
after  the  effective  date  of  this  act  as  the  Secretary  shall  direct 
arul  (2)  designate  upon  the  approval  of  this  act  foods  having 
common  or  unusual  names  and  exempt  such  food  from  the  re- 
Quirements  of  subdivision  (2)  of  paragraph  (/)  of  section  7  for 
a  reasonable  time  to  permit  the  formulation,  promulgation,  and 
effective  application  of  definitions  and  standards  of  identity  there- 
for as  provided  by  sections  11  and  22:  Provided  further.  That  the 
act  of  March  4.  1932  (UJS.C.  title  21.  sec.  6;  42  Stat.  1500,  ch.  368). 
defining  butter  and  providing  a  standard  therefor,  and  the  act  <k 
July  247  1919  (UJS.C,  title  21.  sec.  10;  41  Stat.  271.  ch.  26) .  defining 
WTapi>ed  meats  as  In  package  form,  shall  remain  In  force  and  effect 
and  be  applicable  to  the  provisions  of  this  act. 
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(b)  The  provtslonfl  of  tills  act  shall  not  be  held  to  modify  or 
repeal  any  of  the  existing  laws  of  the  United  States  except  as 
provided  by  paragraph  (a)  of  this  section. 

The  statement  submitted  by  Mr.  Copelaitd  is  as  follows: 

TBS    PBOPOSXD    POOD,    DSUC,    AICI)    COSlCmC    LAW 

It  Is  a  matter  of  great  concern  to  every  man  what  he  shall  put 
into  his  stomach.  Every  mother  Is  anxious  that  the  food  and 
medicine  given  her  baby  shall  be  above  suspicion.  The  welfire 
of  every  man,  woman,  and  child  ts  Involved  In  the  qiiallty  a:id 
preparation  of  the  foods  and  drugs  sold  In  America.  In  view  of 
these  facts,  we  can  well  understand  the  public  interest  attached 
to  the  proposed  revision  of  the  food  and  drug  law. 

The  amount  of  money  Invested  In  the  affected  industries  is  tie- 
mendous.  The  revision  goes  to  the  heart  of  their  manufacturing, 
chemical  research,  and  advertising  of  every  type.  Legislators  miist 
deal  wisely  In  solving  a  problem  so  important,  because  what  ttaey 
shall  determine  upon  vitally  affects  the  welfare  of  many  Industr  es 
and  partlciilarly  of  the  American  people. 

Personally,  I  am  more  concerned  over  the  public  health  thin 
with  anything  else  in  the  world.  A  lifetime  of  activity  in  tliis 
field  has  demonstrated  to  me  that  nothing  within  the  purvlew|of 
a  legislator  Is  more  Important  to  Americans  than  the  protectlin 
against  doubtf\il  claims  and  actual  fraud  in  the  sale  of  produ<ts 
that  may  serve  to  undermine  health. 

One  of  my  heroes  Is  Dr.  Harvey  W.  Wiley.  The  culmination  of 
his  work  was  the  establishment  of  the  Pood  and  Drug  Admlnistija- 
tlon  of  the  Department  of  Agriculture,  as  well  as  the  passage  of 
the  present  pure  food  law  and  the  beginnings  of  Its  enforceme|>t. 
Ifr.  Campbell,  Dr.  Wiley's  able  successor,  and  his  aides.  Mr.  Crair- 
ford.  Dr.  Dunbar,  and  others,  deserve  public  commendation  lor 
their  loyal  devotion  to  the  public  service  and  never-falling  wat:h 
over  the  public  welfare. 

Under  the  original  statute  much  has  been  accomplished  Tie 
piirlty  and  honesty  oS  our  national  food  and  drug  supply  tre 
measurably  higher  and  measurably  better  than  In  1900.  But.  at  le 
as  its  administrators  are,  I  believe  the  Pood  and  Drug  Biireau  Is 
operating  vmder  serious  legal  handicaps.  A  law  which  permits 
the  continued  manufacture  and  sale  of  utterly  worthless  rene- 
dles  for  cancer,  tuberculosis,  diabetes,  and  other  maladies  con- 
sidered Incvurable  by  such  means,  is  certainly  defective.  BecaiSse 
their  manufactvirers  cannot  be  shown  to  know  that  their  products 
are  worthless  creates  a  legal  situation  which  is  unbearab  e. 
That  actually  poisonous  cosmetics  and  injurious  slenderizing  coi  i- 
pounds  can  be  distributed  without  Interference  from  the  Pedeial 
Government  is  positively  Indecent.  Something  is  seriously  wrong 
with  the  present  law,  and  a  new  and  effective  statute  is  needed. 
When  this  is  provided.  Dr.  Wiley's  fondest  dream  will  be  realized. 

Por  years  the  Pood  and  Drug  Administration  has  been  recoil- 
mending  modifications  of  our  present  law.  But  It  is  clear  to  most 
of  us  that  something  more  comprehensive  and  xiseful  than  mere 
amendment  is  needed.  On  this  account  I  gladly  Introduced  tiie 
Department's  bill,  recognizing  that  the  experience  gained  in  e:i- 
forcemcnt  activities  for  more  than  a  qtiarter  of  a  century,  quai- 
fled  the  specialists  in  the  E>epartment  of  Agriculture  to  know  wh  it 
is  necessary  if  the  public  is  to  be  protected. 

The  original  bill  passed  throxigh  a  series  of  senatorial  hearings 
and.  by  a  process  of  evolution,  has  developed  Into  the  measi^ 
now  known  as  "  8.  2800."  It  has  the  approval  of  the  President  aiid 
of  the  Department  of  Agrlcultxire.  and  will.  I  earnestly  hojie. 
receive  favorable  action  by  Congress  at  an  early  date. 

I  agree  with  statements  that  this  bill  Is  not  perfect.  LeglaU- 
tlon  seldom  Is.  But  I  am  convinced  it  will  give  the  American 
consumer  a  large  measure  of  protection  which  has  been  denlsd 
him  under  the  operations  of  the  present  law.  What  U  Just  u 
Important  Is  that  It  will  maintain  those  other  safeguards  which 
the  present  law  has  so  effectively  guaranteed. 

Efforts  have  been  made  to  defeat  this  bill.  Worse  than  thnt, 
ingenious  methods  have  been  used  during  the  campaign  to  weaki  tn 
t^law  as  it  now  stands. 

^ask  you  to  bear  in  mind  that  the  purpose  of  this  legislation 
Is  not  primarily  to  control  indtistry.  Its  purpose  Is  to  protect  t:  le 
public,  to  protect  the  mothers  and  the  children,  to  protect  tie 
consumers. 

I  would  not  have  you  believe  regulation  Is  needed  because 
reputable  concerns  are  unwilling  to  conform  to  high  standan  s. 
They  are  willing  and  anxloiu  to  do  this.  But.  I  regret  to  sayi 
there  are  those  in  tills  coimtry  who  are  exploiting  the  public  aiid 
foisting  imworthy  products  upon  the  public  for  gain. 

It  Is  proposed  to  enlarge  the  Pood  and  Drug  Act  to  covsr 
Mametics.  outlawing  those  which  are  dangerous  to  health,  and 
requiring  all  to  be  sold  truthfuUy.  At  present  there  is  no  Pedeikl 
law  controlling  cosmetics. 

Advertising  regulation  is  another  new  feature.  At  present  the  re 
Is  no  control  over  advertising,  except  what  is  printed  right  en 
the  label  or  put  inside  the  package.  As  to  this,  the  present  law 
says  merely  that  that  most  be  truthful.  The  new  bUl  go>s 
further  than  that.  It  says  that  all  advertising  of  foods  drutis 
and  cosmetics  must  teU  the  truth— over  the  radio.  In  mA^^gHp'  ^ 
nsrwspapers.  handbills,  and  on  billboards.  As  the  bill  was  orl  '- 
inally  printed  there  were  omissions  here  that  made  some  belle  e 
the  act  might  be  construed  as  unconstitutional.  They  forg>t 
there  are  a  doeen  Uwyers,  Including  several  ax-Judges,  on  Ute 
Commerce  Committee.  They  promptly  cured  this  and  other  legil 
defects.  There  need  be  no  worry  about  the  oooatitutlonaUty  iif 
the  measure  when  it  is  finally  enacted. 
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It  Is  our  purpose  to  prohibit  traffic  in  foods  dangerous  to 
health,  whether  the  dangerous  ingredient  is  normal  or  added.  It 
forbids  the  use  in  food  of  uncertlfled  and  impure  coal-tar  colors, 
and  it  prohibits  the  use  of  poisonous  containers.  It  says  that 
confectionery  containing  metallic  trinkets,  which  have  been  foimd 
to  be  a  serious  menace  to  the  welfare  and  even  the  lives  of 
children,  simply  cannot  be  sold  at  all.  It  compels  the  observance 
of  reasonable  standards  of  cleanliness  in  the  preparation  and 
handling  of  food  products.  It  forbids  slack-filling  and  the  use 
of  deceptive  containers.  It  provides  for  the  setting  up  of  stand- 
ards of  identity  and  a  standard  of  quality.  Por  unstandardized 
foods  it  requires  the  disclosure  of  ingredients.  In  the  case  of 
dietary  foods,  it  demands  properly  informative  labeling. 

What  about  drugs?  First  of  all,  the  bill  says  there  can  be  no 
traffic  in  drugs  that  are  dangerous  to  health  under  the  conditions 
of  use  prescribed  on  the  label.  Then  it  lays  down  requirements 
designed  to  Insvire  as  fully  as  possible  the  strength  and  quality 
and  piirity  of  drugs  that  are  safe  to  use  under  proper  conditions. 

There  is  no  more  common  or  mistaken  criticism  of  this  bill  than 
that  It  denies  the  right  of  self-medication,  or,  as  the  objector 
usually  put  it,  "  You  can't  take  an  aspirin  tablet  without  a 
doctcv's  prescription."  Nothing  could  be  further  from  the  truth. 
The  proposed  law  simply  contributes  to  the  safety  of  self-medica- 
tion by  preventing  medicines  from  being  sold  as  "  cures  "  unless 
they  really  are  cures.  It  requires  that  drugs  which  liave  only 
palliative  effect  shall  say  as  much  on  the  label. 

Habit-forming  drugs  must  bear  warning  labels.  There  is  a  long 
list  of  dangerous  drugs,  each  of  which  must  be  declared  on  the 
label  If  it  is  vised  as  an  Ingredient  in  a  medicine. 

There  must  be  plain  and  explicit  directions  for  use.  as  well  as 
warnings  that  in  certain  pathological  conditions  the  use  of  drugs 
would  not  be  safe.  Antiseptics,  disinfectants,  and  the  like  must 
possess  definite  germicidal  power  and  fulfill  their  promises  under 
the  advertised  conditions  of  use. 

When  public  health  canjiot  be  protected  otherwise,  the  bill 
authorizes  control  through  licensing.  It  also  authorizes  executive 
seizure  of  Imminently  dangerous  products. 

The  bill.  I  think,  materially  promotes  the  ease  of  administering 
the  food  and  drug  law.  It  Imposes  heavier  penalties  than  the  old 
law.  and  takes  care  of  chronic  offenses  through  legal  injunctions. 
Perhaps  I  should  point  out.  too.  that  It  fixes  responsibility  in  a 
practical  way  by  exempting  publishers  from  a  charge  of  false  ad- 
vertising when  they  supply  information  Identifying  the  advertiser. 

A  common  misunderstanding  as  to  the  effects  and  purposes  of 
the  bill,  at  least  if  the  daily  mall  of  the  President  and  of  the 
Members  of  Congress  Is  any  indication.  Is  that  it  will  interfere 
with  the  practice  of  the  various  schools  of  healing,  such  as  chiro- 
practic, osteopathy,  hydrotherapy,  and  the  like.  There  Is  no 
ground  whatever  for  this  belief.  It  is  Just  too  bad  that  well- 
meaning  persons  make  these  protests  and  thereby  actually  inter- 
fere with  their  own  best  interests. 

In  no  way  will  It  interfere  with  the  usual  methods  or  the  use 
of  apparatus  or  devices  employed  in  their  regular  practice  by 
licensed  healers  of  any  school.  No  practitioner  of  the  healing  art 
can  reasonably  complain  about  the  provisions  of  8.  2800. 

Perhaps  the  most  conspicuous  difference  between  S.  2800  and 
the  original  Department  draft  lies  in  the  provision  for  two  expert 
and  nonpolitlcal  committees  to  be  appointed  by  the  President  of 
the  United  States.  As  the  bill  now  stands,  one  of  these  is  a  com- 
mittee of  public  health;  the  second,  a  committee  on  food  stand- 
ards. 

At  this  point  our  critics  have  argued  at  greatest  length.  There 
are  those  who  believe  that  all  the  administrative  acts  of  the  Sec- 
retary of  Agriculture  should  be  subject  to  review  by  a  committee 
of  some  sort.  They  swing  far  away  from  the  original  bill,  where 
the  Secretary  was  given  final  and  conclusive  power.  Por  myself,  I 
agree,  and  did  from  the  first,  that  such  power  as  was  proposed 
by  the  first  bill,  S.  1944,  was  too  great  to  repose  In  one  man.  My 
colleagues  of  the  subcommittee,  Senator  McNabt  and  Senator 
Cakawat,  took  the  same  view.  It  was  on  this  account  that  the 
bill  which  we  are  now  considering  was  modified  to  make  It  neces- 
sary for  the  Secretary  to  submit  proposed  regxilations  to  one  of 
these  committees  for  final  approval. 

Having  been  an  administrator  of  health  laws  myself,  I  should 
consider  it  a  material  weakening  of  the  blU  to  have  every  admin- 
istrative act  of  the  Secretary  subject  to  disapproval  or  modifica- 
tion by  a  reference  committee.  Of  necessity,  a  committee  of  this 
sort  would  not  be  so  well  Informed  regarding  the  Intricacies  of 
administration  as  are  the  officials  of  the  Pood  and  Drug  Bureau 
of  the  Department  of  Agrlcxilture.  It  would  be  a  mistake,  as  I 
see  It,  and  would  cause  too  serious  a  lag  in  the  effectiveness  of 
control  to  have  this  arrangement. 

I  do  sympathize  with  the  Idea  that  advertising  of  foods,  drugs, 
and  cosmetics  having  been  provided  for,  for  the  first  time,  there 
might  well  be  an  advisory  committee  to  confer  with  the  Secretary 
of  Agriculture  regarding  problems  in  connection  with  advertising. 

Likewise  there  should  be  a  similar  committee  made  up  of  food 
representatives  If  problems  relating  to  that  Industry  were  under 
discussion;  and  of  drug  or  cosmetic  representatives  if  either  of 
those  Industries  were  being  considered.  The  modified  bill  pro- 
vides for  such  committees. 

In  the  making  of  regulations  the  public  is  fully  protected,  be- 
cause It  stands  to  reason  that  of  the  food  standards  committee 
the  three  appointed  by  the  President  to  represent  the  consvuner 
would  be  likely  to  vote  with  those  from  the  Pood  and  Dnig  Ad- 
mmistratlon.    At  the  same  time,  any  technical  matters  ol  special 
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Interest  would   be   pr«^)erly   represented    by    members   from    the 
Industries. 

I  hope  this  plan,  if  it  is  adopted  by  the  Senate,  will  satisfy  the 
objections  of  some  of  our  critics,  except  their  desire  to  have  every 
administrative  act  of  the  Secretary  reviewed.  The  advisory  com- 
mittees are  designed  to  offset  what  was  regarded  as  arbitrary  and 
unreasonable  power  to  be  given  the  Secretary  of  Agriculture. 
Bince  this  particular  matter  has  been  the  target  of  the  original 
bill's  opponents,  it  is  hoped  and  believed  that  the  appointment  of 
advisory  committees  will  answer  all  reasonable  objection  to  the 
measure. 

Effort  was  made  to  have  the  Senate  committee  do  away  with 
the  demand  for  a  disclosure  of  formulas  upon  the  packages  of 
proprietary  foods.  We  did  not  feel  free  to  do  this  because  of  the 
impcolance  of  giving  the  public  knowledge  of  the  ingredients. 
Knowing  what  the  package  contains,  a  person  who  is  sensitive  to 
a  given  article  of  food  will  be  warned  that  it  is  included  in  the 
make-up  of  the  product.  In  some  instances,  certainly,  that  is 
very  important. 

As  regards  drugs,  the  bill  provides  that  particiUarly  potent  drugs 
are  to  be  declared.  The  label  must  carry  a  warning  against 
habit-forming  drugs  and  overdosage.  We  believe  these  provisions 
Insiire  adequate  public  protection  without  imposing  unreasonable 
hardships  on  anybody.  For  the  public  safety  everybody  must 
make  sacrifices  if  necessary. 

I  want  to  make  it  clear  that  in  my  opinion  S.  2800  is  the  bill 
the  women  of  this  country  should  support.  History  repeats  itself 
In  that  the  opposition.  Just  as  in  Efr.  Wiley's  day.  has  sought  to 
confuse  the  issue  by  introducing  a  multitude  of  other  food  and 
drug  bills. 

The  first  of  the  red  herrings  to  be  dragged  across  the  trail  was  a 
bill  which  was  formulated  by  the  patent-medicine  Interests. 
According  to  Department  officials  that  measure  is  actually  far 
weaker  than  the  present  inadequate  law.  Its  passage  would,  in 
the  main,  give  less  protection  than  we  have  today. 

Another  bill,  no  matter  what  Its  author  intended,  quite  obvi- 
ously complicates  procedure  and  minimizes  penalties.  Still  an- 
other measure  came  to  my  attention.  It  is  a  curious  combination 
of  some  of  the  provisions  of  S.  2800  and  provides  for  an  extremely 
complicated  administrative  set-up  to  enforce  it — literally  an  army 
of  inspectors  and  chemists  would  be  demanded.  The  number  of 
these,  together  with  administrative  officers,  is  conservatively  esti- 
mated at  not  less  than  25,000  persons,  an  impossible  and  unneces- 
sary army  to  harass  and  embarrass  everybody. 

As  I  see  it,  8.  2800,  as  reported,  is  a  sane,  sensible,  workable  bill. 
My  own  experience  in  the  administration  of  food  and  drug  laws 
makes  me  believe  that  the  measure  can  be  applied  in  a  way  to 
give  protection  to  the  American  people.  Of  coiirse,  there  are 
those  who  continue  in  bitter  opposition  to  the  bill.  But.  in  my 
opinion,  they  are  largely  those  who  would  be  in  opposition  to  any 
attempt  whatever  at  regulation.  We  cannot  hope  to  please  them, 
and  of  course,  have  no  desire  to  please  them. 

The  bill,  S.  2800,  Is  reported  out  of  committee.  I  trust  It  will 
meet  the  favorable  consideration  of  the  Congress.  With  all  the 
earnestness  at  my  command,  I  ask  support  for  this  bill  because  I 
believe  It  is  in  the  public  interest.  Enacted  into  law.  it  will  add 
to  the  safety  of  the  American  family,  and  I  hopw  serve  to  save  many 
a  life.  Mother,  father,  and  the  babies — men,  women,  and  children — 
all  will  be  better  guarded  in  health  and  pocketbook  than  ever  be- 
fore in  American  history. 

BILLS   INTROOnCES 

The  VICE  PRESIDENT.  The  introduction  of  bills  and 
Joint  resolutions  is  in  order. 

Mr.  LONG.  I  send  to  the  desk  a  bill  which  I  ask  unani- 
mous consent  may  be  immediately  considered  without  being 
referred  to  a  committee,  which  is  not  necessary.  I  have 
taken  it  up 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest 
that  the  Senator  wait  until  morning  business  shall  have  been 
concluded. 

Mr.  LONG.     Very  weU. 

The  VICE  PRESIDENT.  The  Chair  understands  the  Sen- 
ator from  Louisiana  is  now  introducing  a  bill,  which  is  the 
appropriate  time  for  the  introduction  of  bills. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  thought  the 
Senator  was  asking  unanimous  consent  for  the  immediate 
consideration  of  the  bill. 

Mr.  SHEPPARD.  Mr.  President,  as  I  understand,  the  Sen- 
ator is  not  introducing  the  bill.  He  wishes  to  ask  unanimous 
consent  that  it  be  now  considered.  I  suggest  that  it  lie  on 
the  table  until  we  reach  that  order. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
aimounced  he  was  introducing  the  bill  at  this  time. 

Mr.  ROBINSON  of  Arkansas.  I  understand  he  also  de- 
sired to  have  it  considered  immediately. 

Mr.  LONG.    I  do. 


Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
consideration  of  the  bill  after  the  routine  morning  business 
shall  have  been  disposed  of. 

Mr   LONG.    Very  well. 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  VAN  NUYS: 

A  bill  (S.  3059)  for  the  relief  of  Joseph  M.  Thomas:  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  3060)  granting  a  pension  to  Sarah  C.  Hackle- 
man;  to  the  Committee  on  Pensions. 

By  Mr.  DILL: 

A  bill  (S.  3061)  for  the  relief  of  Joseph  W.  Atkinson;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  REED: 

A  bill  (S.  3062)  authorizing  the  Secretary  of  the  Treasury 
to  convey  certain  land,  together  with  building  thereon,  to 
the  city  of  Altoona.  Pa.,  for  a  public  library:  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  NEELY: 

A  bill  (S.  3063)  granting  an  increase  of  pension  to  Robert 
Blake:  to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  3064)  to  amend  the  Packers  and  Stockyards 
Act.  1921;  to  the  Committee  on  Agriculture  and  Porestnr. 

By  Mr.  HASTINGS: 

A  bill  (S.  3065)  for  the  relief  of  the  Mutual  Savings  k 
Loan  Association.  Wilmington.  Del.;  to  the  Committee  on 
Claims. 

By  Mr.  PATTERSON: 

A  bill  (S.  3066)  for  the  relief  of  John  Evans;  to  the  Com- 
mittee on  Claims.  

By  Mr.  COPELAND,  Mr.  VANDENBERG.  and  Mr.  MUR- 
PHY: 

A  bill  (S.  3068)  to  provide  deportation  of  aliens  upon  con- 
viction of  a  felony:  to  the  Comtnittee  on  Immigration. 

A  bill  (S.  3069)  relative  to  coercing  of  witnesses; 

A  bill  (S.  3070)  making  it  a  felony  to  willfully  fail  to  ap- 
pear after  having  been  admitted  to  bail; 

A  bill  (S.  3071)  to  prevent  the  promotion  of  frauds 
through  interstate  communication; 

A  bill  (S.  3072)  making  it  an  offense  against  the  United 
States  to  resist,  assault,  or  kill  an  officer  or  employee  of  the 
United  States  in  or  on  account  of  the  execution  of  his  duty; 

A  bill  (S.  3073)  to  amend  section  1015  of  the  Revised 
Statutes:  and 

A  bill  (S.  3074)  to  amend  section  1016  of  the  Revised 
Statutes;  to  the  Committee  on  the  Judiciary.      _ 

By  Mr.  COPELAND: 

A  bill  (S.  3075)  to  permit  the  appointment  of  special 
agents  of  the  Division  of  Investigation  as  State  officers;  to 
the  Committee  on  the  Judiciary. 

A  bill  (S.  3076)  to  prohibit  the  transportation  in  inter- 
state or  foreign  commerce  and  carriage  through  the  mails 
of  certain  gambling  devices,  and  for  other  purposes;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  3078)  granting  a  pension  to  Ernest  Cooper  (with 
acc(Mnpanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (S.  3079)  for  the  relief  of  N.  N.  Self  (with  accom- 
panying papers) ;  to  the  Committee  on  (Jlaims. 

MISSISSIPPI  KIVER   BItlDGB,   LOUISIANA 

Mr.  LONG  introduced  a  bill  (S.  3067)  granting  the  consent 
of  Congress  to  the  Louisiana  Highway  Commission  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Mississipi^ 
River  at  or  near  Baton  Rouge.  La.,  which  was  read  twice  by 
its  tiUe. 

Mr.  LONG  subsequently  said:  Mr.  President,  this  morning 
I  introduced  Senate  bill  3067  to  which  I  believe  there  can 
be  no  possible  objection.  I  have  taken  it  up  with  the 
members  of  the  committee.  It  merely  gives  the  State  of 
Louisiana  an  extension  of  the  right  to  construct  a  bridge 
over  the  Mississippi  River.  That  right  has  already  been 
granted  by  the  Congress,  but  Uie  time  has  expired  and  this 
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Is  a  renewal  or  extension  of  the  time.  I  ask  unanlin(4us 
consent  for  the  immediate  consideration  of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  a  bill 
which  was  introduced  this  morning.  I  said  to  the  Senator 
from  Louisiana  at  the  time  that  I  had  no  objection  to  tie 
consideration  of  the  bill  at  the  proper  time.  I  think  leave 
for  its  consideration  should  be  granted  in  view  of  the  Uct 
that  it  involves  merely  an  extension  of  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tie 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

8.  3067 

Bs  it  eruurted.  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Lotilsiana  Highway  Commission,  an  administrative 
body  created  and  acting  under  the  constitution  and  laws  of  the 
State  of  Louisiana,  to  construct,  maintain,  and  operate  a  fiee 
highway  bridge,  or  a  raUway  bridge  In  combination  with  a  f^ee 
highway  bridge,  and  approaches  thereto  across  the  Mlsslssldpi 
River,  at  a  point  suitable  to  the  Interests  of  navigation,  at  or 
near  Baton  Rouge,  La..  In  accordance  with  the  provisions  of  nn 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  o^er 
navigable  waters",  approved  March  23.  1906. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  heresy 
expressly  reserved. 

FRXirCH  SPOLIATION  CLAIMS 

Mr.  WALSH.  Mr.  President,  I  Introduce,  by  request,  a 
bill  to  carry  into  effect  the  decisions  of  the  Court  of  Clair  is 
in  favor  of  claimants  In  French  spoliation  cases  not  here- 
tofore paid. 

In  explanation  thereof,  I  ask  that  a  short  memorandum 
be  printed  in  the  Congressional  Record. 

Tliere  being  no  objection,  the  bill  (S.  3077)  to  carry  inio 
effect  the  decisions  of  the  Court  of  Claims  In  favor  of  clalr  i- 
ants  in  French  spoliation  cases  not  heretofore  paid  wis 
read  twice  by  its  title  and  referred  to  the  Committee  (n 
Claims,  and  the  memorandum  was  ordered  to  be  printed  n 
the  Record,  as  follows: 

rKSNCB   SPOLIATIOIf   CLAIMS — HXBCOSANDTTIC 

On  January  20,  1885.  In  oxler  to  settle  definitely  the  liability  of 
the  United  States  tor  these  French  spoliation  d&lms.  Congress 
passed  an  act  referring  them  to  the  Court  of  Claims  (23  Stat  L. 
283).  a  court  of  Its  own  creation. 

Upon  this  reference  by  which  the  Government  designated  Its 
own  arbitrator,  the  court  was  directed  to  "  i»Tar«>n«i  and  determl:  le 
the  validity  and  amount  of  tUl  the  claims  •  •  •  together  wl  ix 
their  present  ownership.     •     •     •  ••  j 

After  the  passage  of  this  act  claimants  filed  their  petitions  in 
the  court.  The  validity  of  the  (dalms  was  contested  by  the  Qor- 
emment  attorneys.  The  argument  was  exhaustive,  lasting  more 
than  a  week,  and  the  coxirt  unanimously  decided  that  the  clalxis 
were  Jxist  and  valid  claims  against  our  Oovemment.  the  property 
of  the  claimants  having  been  taken  without  Just  compensatK  n 
to  pay  and  cancel  ova  national  obligations  against  Prance  (:il 
C.Cls..  R.  340).  A  rehearing  was  had  upon  the  request  of  tiie 
Oovemment.  who  employed  new  coimsel,  and  the  co\irt  aga  n 
decided  that  the  claims  were  vaUd   (22  CCls.,  R.   1). 

Twenty-five  years  later,  after  the  personnel  of  the  court  h«d 
entirely  changed,  the  five  new  Judges,  on  an  Independent  reexam- 
ination of  the  questions,  reafflrmed  the  decision  of  their  prede- 
cessors, and  held  the  United  States  liable  to  the  dtlaens  for  tU 
property  lost  by  the  illegal  action  of  French  cruisers  ard 
privateers.    The  court  said: 

"The  spoliation  claims  as  a  class  were  valid  obligations  from 
France  to  the  United  States,  and  one  Government  siirrenderjd 
them  to  France  for  a  valuable  consideration  benefiting  the  Natldn 
and  this  use  of  the  claims  raised  an  obligation  foimded  uocn 
right  (48  Ct.Cla..  R.  214.  224).  *1 

The  main  qtMstlon,  the  liability  of  otir  Oovemment  to  pay  f^r 
the  losses,  having  been  decided,  the  Court  ot  Claims  thereupca 
proceeded  with  the  trial  of  the  Individual  cases,  and  from  time  1o 
time  duly  certified  to  Congress  Its  awards  covering  not  only  the  r 
validity  but  the  ownership  and  amount  erf  loss  as  well.  In  eac  4 
case  the  court  iBslsted  upon  strict  procrf  of  citizenship,  ownershl; » 
value  of  property,  and  aU  other  facts  essential  to  show  the  valldll  y 
of  the  claim  against  France,  and  consequently  against  the  Unite  1 
States,  upon  Its  release  to  France  of  the  claims  of  its  citizens  la 
exchange  for  the  release  by  France  of  treaty  obligations  to  It  o  a 
the  part  of  the  United  States.  Most  of  the  cases  were  dlsmlssel 
for  Insuflkrlent  proof 

Congress  has  heretofore  made  four  appropriations  to  oav  tts 
court's  award*,  as  follows:  t^j  ^v 


Mar.  3,  1891.  28  Stat.L.  897  (Slst  Cong.) $1,  304.  095.  37 

Mar.  3.  1899,  30  StatX.  1161   (56th  Cong.) 1,055.473.04 

May  27,  1902,  32  StatX.  207   (57th  Cong.) 798.631.27 

Feb.  24,  1905,  33  Stat.L.  743   (58th  Cong.) 752,660.93 


Total 3,  910.  860.  61 

Since  1905  the  Court  of  Claims  has  disposed  of  all  the  remain- 
ing cases,  so  that  every  case  filed  under  the  Jurisdictional  Act  of 
1885  has  been  passed  on  and  certified  to  Congre.ss;  those  In  which 
favorable  awards  were  made  and  those  which  were  dismissed. 
This  being  so,  all  outstanding  claims  have  now  been  decided  and 
certified  to  Congress. 

Those  that  are  now  before  Congress  and  unpaid  amount  to  ap- 
proximately $3,250,000.  Whatever  opinion  may  still  be  entertained 
by  anyone,  It  cannot  fail  to  be  recognized  as  violative  of  Justice 
and  good  faith  not  to  provide  for  these  remaining  awards,  when 
the  majority  of  them  have  been  paid,  especially  so  when  we 
realize  that  their  validity  and  Justice  have  been  ratified  by  the 
three  coordinate  branches  of  our  Government — the  Judicial,  legis- 
lative, and  executive. 

Whenever  the  coixrt  decided  adversely  to  the  claimants  In  any 
one  case  and  certified  Its  conclusion  to  Congress,  such  action  was 
final.  If  that  be  so,  an  award  in  favor  of  the  claimants  should  be 
as  final  and  binding  upon  the  Government. 

On  December  6,  1910  (61st  Cong),  which  was  since  the  last 
appropriation  of  February  24,  1905,  President  Taft  (later  Chief  Jus- 
tice), In  his  annual  message  brought  to  the  attention  of  Congress 
its  delay  in  not  making  provision  for  the  payment  of  these  awards. 
He  says: 

"  I  invite  the  attention  of  Congress  to  the  great  number  of 
claims  which,  at  the  instance  of  Congress,  have  been  considered 
by  the  Court  of  Claims  and  decided  to  be  valid  claims  against  the 
Government.  The  delay  that  occurs  in  the  payment  of  the  money 
due  vmder  the  claims  Injures  the  reputation  of  the  Government 
as  an  honest  debtor,  and  I  earnestly  recommend  that  those  claims 
which  come  to  Congress  with  the  Judgment  and  approval  of  the 
Court  of  Claim!  be  promptly  paid." 

No  action  being  taken  In  the  Sixty-first  Congress.  President  Taft 
on  December  21,  1911,  again  referred  to  the  question  of  the  pay- 
ment of  the  awards  of  the  Court  of  Claims  as  follows: 

"  The  findings  and  awards  were  obtained  after  a  very  bitter 
fight,  the  Government  succeeding  In  about  75  percent  of  the 
cases.  The  amount  of  the  awards  ought,  as  a  matter  of  good 
faith  on  the  part  of  the  Government,  to  be  paid." 

On  AprU  7,  1924.  Charles  E.  Hughes,  Secretary  of  State  (now 
Chief  Justice),  in  reply  to  a  request  from  the  Chairman  of  the 
Committee  on  Claims  in  the  Senate   (Senator  Capper)   wrote: 

"  Inasmuch  as  these  claims  were  referred  to  the  Court  erf  Claims 
by  act  of  Congress  and  the  Court  of  Claims.  In  proceedings  In 
which  the  right  of  claimants  to  recover  was  contested  by  the  Gov- 
ernment of  the  United  States,  found  and  certified  to  the  Congress 
that  claimants  were  entitled  to  relief.  It  would  seem  that,  as 
recommended  by  President  Taft,  provision  should  be  made  for 
their  payment." 

Since  the  JudlclaL  legislative,  and  executive  branches  of  our 
Government  have  all  said  that  these  claims  are  valid  obligations 
of  the  Government,  their  payment  should  not  be  longer  delayed. 

AMENDMENT  OF   HOME   OWNERS'   LOAN    ACT 

Mr.  TRAMMELL  submitted  two  amendments  intended  to 
be  proposed  by  him  to  the  bill  (S.  2999)  to  guarantee  the 
bonds  of  the  Home  Owners'  Loan  Corporation,  to  amend  the 
Home  Owners'  Loan  Act  of  1933,  and  for  other  purposes, 
which  were  ordered  to  lie  on  the  table  and  to  be  printed, 
as  follows: 

On  page  6,  to  strike  out  subsection   (1),  being  lines  10  to  21, 

Inclusive. 

On  page  6,  line  18,  after  the  word  "section  ",  add  the  following: 
"That  not  less  than  $500,000,000  of  the  proceeds  derived  from 

the  sale  of  bonds  of  the  corporation  shall  be  used  In  maUng  cash 

advances  or  locms  to  Indlvldiial  home  owners." 

IMPORTATION  OF  LOBSTERS  AND  LOBSTER   MEAT 

Mr.  WALSH  submitted  a  resolution  (S.Res.  210),  which 
was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  United  States  Tariff  Commission  be.  and 
hereby  Is.  reqiiested  to  make  an  Investigation,  under  Its  general 
powers,  of  the  importation  Into  the  United  States  of  lobsters  and 
lobster  meat  and  the  effect  of  such  importations  on  the  domestic 
production  of  lobsters  and  on  the  enforcement  of  State  laws  relat- 
ing to  conservation  and  size  limitations  on  lobsters  landed  by 
United  States  fishermen. 

TTSR  OF   PTTLPWOOD,   PTTLP,   AND   PAPER 

The  VICE  PRESHDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (SJles.  205),  sub- 
mitted by  Mx.  Hale  on  the  12th  instant,  as  follows: 

Resolved.  That  the  Secretary  of  Agriculture  be,  and  he  Is  hereby, 
requested  to  submit  to  the  Senate  at  his  early  convenience  a 
rep<»:t  based  on  information  already  available  covering — 
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(a)  The  extent  to  which  the  United  States  now  depends  lipon 
Imports  of  pulpwood,  pulp,  and  paper  to  meet  national  require- 
ments. 

(b)  Whether  and  the  extent  to  which  It  Is  now  possible  wtth 
known  pulp  and  paper  processes  to  supply  from  the  forest  lands  of 
the  United  States  all  of  the  pulpwood  needed  to  meet  the  national 
ptxlp  and  pxaper  requirements. 

(c»  What  adjustmente  are  feasible  and  necessary  and  what 
program  of  forest  conservation  is  reccnunended  for  the  Immediate 
and  more  distant  future  by  the  Federal  Government,  the  States, 
the  pulp  and  paper  industry,  and  private  owners  of  forest  lands 
to  make  the  United  States  self-supporting  in  Its  pulpwood.  pulp, 
and  paper  requirements. 

(d)  Whether  it  would  advance  or  retard  the  program  of  forest 
conservation  to  make  the  United  States  self-supporUng  as  to  pulp- 
wood. pvilp,  and  paper  requirements  from  American  forests. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  stiggest 
that  the  Senator  from  Maine  explain  the  provisions  of  the 
resolution. 

Mr.  HALE.  Mr.  President,  recently  much  has  been  said 
about  the  pulpwood.  pulp,  and  paper  industries  being  failing 
industries,  and  it  has  frequently  been  stated  that  if  we  are 
to  preserve  our  fast-vanishing  soft-wood  forests  we  have 
got  to  depend  largely  upon  foreign  production.  In  the  State 
of  Maine,  where  I  live,  the  pulp,  paper,  and  newsprint  indus- 
tries are  the  principal  industries  of  the  State,  which  supplies 
about  one  half  the  nev^'sprint  production  in  this  country  and 
about  20  percent  of  the  woodpulp  production,  "nirough  a 
careful  system  of  cutting,  our  spruce,  our  fir,  and  our  hem- 
lock forests,  instead  of  vanishing,  are  increasing,  and  our 
available  supply  of  pulpwood.  instead  of  diminishing,  is 
increasing. 

Through  improvements  and  modem  methods  of  manufac- 
turing and  using  wood  pulp,  it  is  not  improbable  that 
through  the  development  of  this  product  in  the  Southern 
and  Northwestern  States,  the  business  can  be  put  on  a  basis 
where  the  entire  supply  for  the  Unitfed  States  can  be  pro- 
duced in  this  country  without  sacrificing  our  forests. 

The  Bureau  of  Forestry  has  made  an  extensive  survey  of 
the  whole  question  and  has  much  valuable  information  in 
its  possession  already  compiled.  I  believe  that  such  infor- 
mation should  be  available  for  the  Congress.  All  that  the 
resolution  seeks  is  to  have  the  information  furnished  to  the 
Congress.  I  cannot  see  why  anyone  should  object  to  the 
resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  It  appears 
that  the  resolution,  by  subparagraph  (c),  calls  upon  the 
Secretary  of  Agriculture  for  the  expression  of  an  opinion  as 
to  what  adjustments  are  feasible  and  necessary  and  what 
program  of  forest  conservation  is  recommended  for  the  im- 
mediate and  more  distant  future  by  the  Federal  Govern- 
ment; and  also,  by  subparagraph  (d),  for  an  expression  of 
opinion  as  to  whether  it  would  advance  or  retard  the  pro- 
gram of  forest  conservation  to  make  the  United  States  self- 
supporting  as  to  pulpwood,  pulp,  and  paper  requirements 
from  American  forests. 

While  the  resolution  is  not.  strictly  speaking,  a  request 
for  Information,  but  does  call  for  the  expression  of  an  opin- 
ion by  the  Secretary  of  Agriculture,  I  do  not  object  to  its 
consideration. 

Mr.  HALE.  It  simply  requests  the  Department  to  give  its 
Idea  about  the  proper  steps  to  be  taken  for  forest  conserva- 
tion as  far  as  these  various  products  are  concerned. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  resolution? 

There  bein^  no  objection,  the  resolution  was  considered 
and  agreed  to. 

GREAT    LAKES-ST.    LAWRENCE    DEEP    WATERWAY 

The  VICE  PRESIDENT.  The  Chair  la3^  before  the  Sen- 
ate another  resolution  coming  over  from  a  previous  day, 
which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (SJles.  207)  submitted 
by  Mr.  Nye  on  the  14th  instant,  as  follows: 

Whereas  it  has  been  publicly  charged  that  the  Great  Lakes-St. 
Lawrence  Deep  Waterway  Treaty,  now  pending  in  the  Senate, 
betrays  American  rights  and  interests  to  a  foreign  nation;  and 


Whereas  this  chSTtge  has  repeatedly  been  made  by  the  members 
of  a  political  origanlzatlon  known  as  the  "  Republican  Party  ** 
among  others  by  the  temporary  chairman  of  the  last  Republican 
National  Convention,  and  by  a  member  of  the  Cabinet*  of  Preal- 
dents  Harding.  Coolidge.  and  Hoover,  under  whom  the  treaty  was 
negotiated :   Be   it 

Resolved,  That  a  select  committee  be  appointed  by  the  Chair  to 
Investigate  these  charges,  said  comnvlttee  to  consist  of  the  Sen- 
ator from  Iowa  I  Mr.  DiCKiifsoNl.  the  SenatKM"  from  Pennsylvania 
(Mr.  Davis),  the  Senator  from  Oregon  (Mr.  McNastI.  the  Senator 
from  Rhode  Island  |Mr.  Hcbext).  the  Senator  from  New  Jersey 
(Mr.  KcAK],  the  Senator  from  New  Hampshire  (Mr.  Ketes],  the 
Senator  from  Connecticut  (Mr  Walcott).  the  Senator  from  Dela- 
ware (Mr.  HAsmros],  and  the  Senator  from  Maine  (Mr.  Hals): 
and  be  it  further 

Resolt>ed.  That  a  select  committee  forthwith  summon  the  Sec- 
retaries of  State  by  whom  this  treaty  was  negotiated,  and  by  whom 
it  is  charged  American  rights  and  interests  have  been  betrayed, 
namely,  Charles  Svans  Hughes,  of  New  York.  Secretary  of  State 
from  1921  to  1925:  Prank  B.  Kellogg,  of  Minnesota.  Secretary  of 
State  from  1925  to  1929;  and  Henry  L.  Stimson.  of  New  York, 
Secretary  of  SUte  from  1929  to  1933. 

Tbe  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  resolution. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  have  read,  as  a 
sort  of  preface  to  my  remarks,  the  resolution  which  is  now 
before  the  Senate.  Since  I  am  quite  hoarse  I  will  ask  that 
the  clerk  read  the  resolution. 

The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested. 

The  Chief  Clerk  again  read  the  resolution. 

Mr.  NORRIS.  Mr.  President,  as  a  conservative  Repub- 
lican and  as  a  believer  in  party  regularity,  I  rise  to  oppose 
the  resolution.  [Laughter.]  The  objection  to  it.  as  I  see  it. 
is  that  it  caUs  public  attention  to  a  very  unfortunate  inci- 
dent and  gives  greater  publicity  to  the  dissension  that  has 
grown  up  in  the  ranks  of  the  RepubUcan  Party.  Why  bring 
up  this  matter  now?  The  less  that  is  said  about  it  the 
better.    [  Laughter.  1 

It  is  true  that  the  Senators  named  in  the  resolution  have 
been  guilty  of  a  very  grave  injustice  to  the  Republican  Party. 
They  have  insurged  against  the  platform  adopted  at  the  last 
Republican  National  CiHivention.  [Laughter.]  But  they  are 
Membei-s  of  the  Senate,  and  I  believe,  speaking  as  a  regular, 
that  we  need  them  in  the  various  activities  and  councils  of 
the  Republican  Party.  In  a  sense,  this  will  have  a  tendency 
to  anger  them,  calling  public  attention  to  their  insurgency, 
and  it  may  drive  them  out  of  the  party.    [Laughter.] 

Mr.  President,  I  am  opposed  to  any  action  on  the  part  of 
the  Senate  that  would  drive  these  Senators  out  of  the  Re- 
publican Party.  In  some  future  contest  we  may  need  them, 
"nie  results  of  the  last  election  indicate  that  we  ought  to 
have  had  more  members  of  the  party.  If  we  keep  on  with 
this  kind  of  procedure  we  may  drive  everybody  out  of  the 
regular  organization  except  the  Senator  from  Ohio  [Mr. 
FessI  and  myself.    [Laughter.] 

Mr.  President,  it  is  a  grave  thing  to  insurge  against  a 
political  party.  I  am  not  speaking  from  personal  experience, 
of  course.  [Laughter.]  As  a  general  proposition  we  ought 
to  be  very  careful  lest  we  drive  some  of  our  members  out  of 
the  organization.  Some  of  the  Senators  whose  names  have 
been  mentioned  in  the  resolution  have  shown  that  they  can 
become,  and  probably  will  become  if  we  let  them  remain  in 
the  party,  very  useful  members  of  the  organization.  The 
value  of  regularity  has  been,  by  some  of  these  Members  of 
the  Senate,  very  clearly  illustrated  and  demonstrated  in  the 
past.  The  Senator  from  Iowa  [Mr.  Dickinson  1  showed  by 
his  activities  during  the  last  campaign,  particularly  by  an 
address  that  he  made  to  the  farmers  of  America,  that  he 
can  take  great  credit  and  ask  for  great  praise  for  the  Repub- 
Ucan candidate  for  doing  a  thing  that  he  himself  condemned 
and  against  which  he  later  voted  in  the  Senate.  A  man  who 
can  do  that  may  in  time  become  a  very  useful  member  of 
the  regular  organization.     [Laughter.] 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
srield  to  the  Senator  from  Iowa? 

Mr.  NORRIS.    I  will  yield  a  little  later. 

Mr.  DICKINSON.  I  think  my  position  was  made  per- 
fectly clear  when  I  made  the  statement  with  reference  to 
the  St.  Lawrence  Treaty  that  there  was  no  knowledge  on  my 


1QQ>4 


rnxrnPTTQSTnMAT.  pirmT?n qi^hjatt? 


AtZf^ 


'1 


4576 


CONGRESSIONAL  RECORD— SENATE 


March  15 


of 


\al- 


:he 


by 

wtit- 
h  ip- 
iie 
for 
befpre 
of 

las 
pos- 
ixe 
at 
faiim- 


vxs 


part,  that  we  were  absolutely  locked  at  Chicago  by  lack 
diversion  rights  so  far  as  the  benefits  to  the  Mississippi 
ley  from  the  canal  were  concerned  and  as  to  the  impro|ve 
ment  of  the  Mississippi  Valley  and  the  improvement  of 
Missouri  River. 

I  wish  to  suggest  that  my  position  is  substantiated 
some  of  the  best  engineering  authorities  and  that  the 
Ing  Into  the  treaty  of  a  Supreme  Court  decision  which 
pened  to  be  rendered  just  at  that  time  is  inexcusable  on 
part  of  those  who  were  supporting  the  treaty,  and  that 
that  reason  there  was  an  absolutely  different  treaty 
the  Senate  from  that  which  was  expected  by  the  friends 
the  waterway  in  the  Middle  West. 

Mr.  NORRIS.    The  Senator's  interruption,  which  he 
made  without  my  consent,  demonstrates  the  wonderful 
sibilities  that  he  possesses  to  become  a  guiding  star  in 
regular  organization.    In  the  great  speech  that  he  made 
Chicago  on  the  30th  day  of  July  over  the  radio  to  the 
ers  of  America,  two  weeks  after  the  treaty  was  published, 
he  praised  highly — and  it  was  the  climax  in  his  effort  to  c  >n 
vert  the  farmers  to  vote  for  Mr.  Hoover — the  wonderful  wprk 
of  Mr.  Hoover  in  negotiating  this  treaty.    For  fear  he 
forgotten  it,  I  will  read  again  what  he  said. 

After  discussing  in  his  address  to  the  farmers  the  varibus 
appropriations  that  had  been  made  for  the  farmers'  t>en^flt 
the  Senator  from  Iowa  said: 

Another  subject  of  vast  concern  to  American  agriculture  and 
particularly  to  this  industry  In  the  great  Northwestern  State  i  Is 
the  Great  Lakes-St.  Lawrence  seaway.  Favoring  this  route  f-om 
the  first.  President  Hoover  has  succeeded  In  negotiating  a  tnaty 
with  Canada  by  which  this  waterway  wlU  b«  built  and  a  cheap 
transportation  outlet  to  the  Atlantic  wUl  be  given  to  the  fa;-in- 
ers  of  the  Middle  Western  and  Northwestern  States. 

Mr.  ROBINSON  of  Arkansas  and  Mr.  COUZENS  addressed 
the  Chair.  i 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield:  and  if  so,  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Arkiin- 
sas.  who,  I  think,  rose  first. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  is  it  t^e 
that  after  making  that  speech  and  declaration  the  Senator 
from  Iowa  this  morning  said  that  he  did  not  know  what]  he 
was  talking  about  then;  that  he  did  not  understand  wfiat 
the  treaty  provided? 

Mr.  NORRIS.    I  am  tnring  to  convince  the  Senate  aga 
this  resolution.    One  of  the  great  assets  of  regularity  is 
ability  to  do  that  very  thing — to  talk  about  something 
get  somebody  to  start  something  that  you  do  not  know  a: 
thing  about  yourself. 

Mr.  ROBINSON  of  Arkansas.    And  then  tiim  aroimd 
vote  against  it  yourself. 

Mr.  NORRIS.  Or.  if  you  do  know  anything  about  it, 
your  view  and  what  you  are  trying  to  get  to  the  farmers  of 
America  are  absolutely  contrary  to  each  other. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield  ' 

Mr.  NORRIS.  Let  me  read  the  rest  of  the  quotation. 
Then  I  will  yield.  T 

Here  is  what  the  Senator  from  Iowa  said  further: 

Just  where  the  Democratic  Party  stands  on  this  seaway  la  q\  es- 
tlonable.  It  failed  to  make  any  mention  of  It  In  the  party  p  at- 
Xorm.  The  story  goes  that  a  declaration  In  favor  of  it  vas 
proposed  and  rejected.  Upon  learning  this.  Senator  Walsh  of 
Montana,  permanent  chairman  of  the  Democratic  Convention 
raised  a  fog.  but  without  success  in  having  a  declaration  written 
Into  the  platform. 

That  evening  President  Roosevelt,  the  Democratic  canjdi 
date,  made  a  speech  over  the  radio  and  announced  that  he 
was  for  the  treaty.  He  construed  the  Democratic  platform 
to  mean  that  he  could,  under  that  platform,  be  for  ihe 
treaty.  As  I  said  the  other  day.  the  statement  of  the  Den  lo- 
cratic  platform  on  the  treaty  would  let  you  in  or  let  jou 
out,  just  as  you  preferred. 

The  next  morning  after  Mr.  Roosevelt  made  that  speeth 
the  Senator  from  Iowa  wrote  him  an  open  letter,  and  gj,ve 
it  to  the  public.  I  shall  not  read  all  of  it.  but  in  that  letjter 
he  said: 

Can  It  be  the  intention  of  yoxir  manage 


He  was  writing  this  to  Mr.  Roosevelt — 


to  foist  this  rewritten  platform  together  with  your  comments 
thereon  upon  the  American  people  as  the  original  and  genuine 
article?  If  so,  it  is  significant  that  it  will  be  done  only  after 
President  Hoover  had  successfully  concluded  the  St.  Lawrence 
Seaway  Treaty,  and  after  you  undoubtedly  had  learned  of  the 
immense  popularity  of  that  project  with  the  farmers  of  the 
Middle  West. 

I  have  taken  It  up>on  myself — 

Says  the  distinguished  Senator  whom  this  resolution  would 
read  out  of  the  Republican  Party — 

I  have  taken  it  up>on  myself  to  direct  this  inquiry  to  you  because 
only  a  few  hours  prior  to  your  speech  I  addressed  myself  over 
the  radio  to  the  American  farmer  on  this  very  subject.     I  stated: 

"  Just  where  the  Democratic  Party  stands  on  this  seaway  is 
questionable  It  failed  to  make  any  mention  of  it  In  thd  party 
platform." 

Mr.  President,  I  say  from  a  long  observation  of  regularity 
and  some  experience  with  it  in  the  Republican  Party  that 
we  are  in  danger  of  injuring  the  Republican  Party  if,  on 
account  of  the  insurgency  of  the  Senator  from  Iowa,  we  read 
him  out  of  the  party.  What  he  said  there  demonstrates  that 
he  can  be  a  very  valuable  member  of  the  party.  He  can  try. 
at  lef.st.  with  a  straight  face  to  convince  the  farmers  of 
America  that  this  treaty  is  one  of  the  greatest  things  that 
ever  came  down  the  pike,  and  that  the  man  who  negotiated 
it,  Mr.  Hoover,  was  one  of  the  greatest  statesmen  who  ever 
lived,  when  as  a  matter  of  fact,  if  we  accept  what  he  says 
now,  he  did  not  know  what  the  treaty  provided,  although  It 
had  been  published  for  2  weeks. 

A  man  who  can  work  the  farmers  of  America,  or  even  try 
to,  on  that  kind  of  a  thing,  ought  never  to  be  put  out  of  the 
regular  organization,  because  such  tactics  will  be  useful  in 
many  campaigns  that  are  to  come  in  the  future. 

Mr.  HARRISON,  Mr.  NEELY,  Mr.  LEWIS,  and  Mr. 
DIETERICH  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
3rield;  and  if  so,  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Missis- 
sippL 

Mr.  HARRISON.  Mr.  President,  I  desire  to  a.sk  the  Sen- 
ator if  this  is  the  same  acrobatic  Senator  who,  as  temporary 
chairman  of  the  Republican  National  Convention  in  1932 
in  Chicago,  in  making  the  kesmote  speech,  employed  this 
language,  speaking  of  President  Hoover  and  the  waterways: 

The  President  also  has  carried  forward  negotiations  with  Canada 
for  the  construction  of  the  long- visualized  deep  waterway  from 
the  Great  Lakes  to  the  Atlantic  to  g^ve  the  Middle  West  an  outlet 
to  the  sea,  as  the  waterway  from  the  Qreat  Lakes  to  the  QuU, 
construction  of  which  has  been  In  progress  many  years,  now  la 
coming  into  tull  operation. 


Mr.  LEWIS.    Mr.  President- 


Mr.  NORRIS.  Mr.  President,  will  Senators  let  me  pro- 
ceed for  just  a  little  while?  I  shall  yield  the  fioor  in  a  very 
few  minutes. 

It  is  true  that  the  Senators  mentioned  in  this  resolution 
perhaps,  technically,  deserve  expulsion  from  the  regular  Re- 
publican organization;  but,  £is  one  of  the  regulars,  I  desire 
to  advise  against  it.  [ Laughter.!  I  do  not  believe  we  ought 
to  punish  them  in  that  way  when  we  may  need  their  serv- 
ices, especially  when  it  is  demonstrated  that  at  least  one  of 
them  can  show  such  political  acrobatic  ability  as  to  be  on 
all  sides  of  a  question  without  ever  knowing  what  the  ques- 
tion was.     [Laughter.] 

Mr.  President,  it  is  true  that  the  Senators  mentioned  in 
the  resolution,  under  the  leadership  of  the  Senator  from 
Louisiana  tMr.  Long],  strayed  away  from  the  fold  and  voted 
against  a  party  platform  pledge.  That  might  be  said  as 
ji^stiflcation  for  their  expulsion;  but  I  desire  at  least  to  give 
them  another  chance  to  stay  in  the  organization  and  see  if 
they  cannot  be  regular. 

If  we  shall  adopt  this  resolution,  what  will  happen?  My 
seat-mate,  the  Senator  from  Pennsylvania  [Mr.  Reed],  who 
Is  not  here  now.  will  be  injured  in  his  candidacy.  It  will 
be  said  in  Pennsylvania.  "  Why,  that  man  has  violated  a 
platform  pledge  of  the  Republican  Parly  ";  and  while  the 
Senator  is  trying  to  get  a  Republican  nomination  in  Penn- 
sylvania, the  very  action  of  the  Senate  may  be  used  against 
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him.  and  possibly  may  defeat  him  in  that  great  State  of 
regularity. 

"Hien,  Mr.  President,  we  ought  to  have  some  regard  for 
our  ovni  physical  safety.  The  Senator  from  New  Jersey 
[Mr.  BAaBouRl.  a  man  that  we  all  look  up  to,  is  named  in  this 
resolution.  If  we  should  anger  him  by  keeping  on  with  this 
kind  of  work,  I  do  not  know  what  would  happen.  I  think 
all  the  regulars  who  would  remain  would  turn  on  their  heels 
and  run  for  shelter.    I  know  I  would.    [Laughter.] 

So  we  do  not  know  what  dangers  we  are  going  into  if  we 
pass  a  resolution  of  this  kind.  What  we  ought  to  do,  it 
seems  to  me,  is  to  put  the  brotherly  arm  of  affection  about 
these  poor  Senators  who  have  temporarily  gone  astray,  tell 
them  how  we  love  them,  ask  them  never  to  sin  any  more. 
and  tell  them  the  past  win  be  forgiven.    [Lai^hter.] 

Mr.  LEWIS.  Mr.  President,  I  have  listened  with  scrnie- 
thing  oi  commanding  interest  to  the  remarks  of  the  dis- 
tinguished Senator  from  Nebraska  [Mr.  NoirisI.  Of  course. 
I  am  not  informed  as  to  the  particular  details  which 
smoldered  in  his  brain  undisclosed,  or  the  stimuhis  for  this 
address  he  makes  to  his  Iwother  in  the  party,  the  Senator 
from  Iowa.  That  the  able  Senator  from  Nebraska  has  some 
reason  for  this  engagement  in  attractive  satire,  and  no  doubt 
great  justiflcatiwi,  may  be  conceded.  I  am  not  greatly  in- 
terested, beyond  an  inclination  to  say  that  in  this  alluring 
controversy  between  the  Montagues  and  the  Capulets  of  the 
party,  my  response  is,  in  the  language  of  the  i^ilosopher 
of  that  particular  event — 

A  pla^u*  on  both  your  bouses. 

[Laughter.] 

The  Senator  from  Iowa  has  correctly  noted  a  reference 
in  the  document  called  a  "  treaty."  which  assumed  to  cite  the 
opinion  of  the  Supreme  Court  of  the  United  States,  rendered 
in  the  Drainage  District  cases,  wherein  it  is  asserted  that  the 
Court  made  adverse  declarations  against  the  imperial  city  of 
Chicago,  which  I  have  the  honor  in  part,  with  my  distin- 
guished colleague,  Senator  Dieterich,  to  represent.  I  desire 
to  say  that  truth  must  record  that  this  recital  in  the  treaty 
did  not  quote  the  Court's  opinion.  It  proceeded  to  quote  what 
It  concluded  was  its  construction  of  the  opinion.  Now  we  are 
informed  by  the  papers  this  morning  that  our  very  distin- 
guished President,  eminent  in  capacity  and  elevated  in  the 
regard,  without  limitation  of  Senators  on  both  sides  of  the 
Chamber,  while  deeply  in  the  affection  on  this  side,  of  the 
Democracy,  has,  if  reported  correctly,  likewise  fallen  into  the 
error,  under  the  advice  of  someone.  The  President  is  reported 
as  asserting  that  it  is  the  common  law,  so-called,  that  de- 
clares that  there  Is  no  right  on  the  part  of  those  insisting  that 
Lake  Michigan  is  an  American  lake  within  American  ter- 
ritory, and  that  one  body  of  land  with  water  has  no  right 
to  take  other  water  from  a  watershed  of  another  area.  It 
is  reported  that  our  President  said  that  such  is  the  law  of 
the  United  States. 

It  would  be  assumed,  from  that  statement,  if  the  honorable 
President  is  correctly  quoted,  that  the  Senate,  made  up  of 
lawyers  of  very  high  standing,  must  have  fallen  into  very 
great  error.  The  information  from  the  press  states  that 
the  distinguished  President  said  he  was  quoting  an  able 
lawyer,  one  who  was  eminent  as  a  lawyer  of  international 
law.  It  is  reported  that  such  a  one  informed  him  that  there 
is  no  authority  whatever  for  those  of  America  to  take  the 
water  from  another  watershed,  wherever  located,  for  the 
necessities  of  any  particular  location. 

I  would  like  to  respond  by  saying  that  I  had  alluded,  in 
an  address  I  made  here  a  few  days  ago,  to  the  fact  that  an 
oflRcer  of  the  University  of  Toronto,  Canada,  in  writing  let- 
ters to  America,  had  assumed  to  convince  certain  persons  in 
this  ccHnmunity,  and  certain  officials  of  America,  that  such 
a  doctrine  prevailed.  He,  in  behalf  of  Canada  and  the  Brit- 
ish Empire,  proceeded  to  enforce  such  doctrine  by  those 
communications. 

I  read  now  the  letter  that  was  omitted  from  the  Record 
of  my  general  address,  I  having  stated  I  would  record  it  in 
the  report  on  the  reservations.  This  letter  written  by  this 
eminent  representative  of  the  law  department  of  the  Uni- 


versity of  Toronto  declared  In  brtialf  of  the  position  which 
I  am  sure  the  Presideat  must  be  misquoted  as  having 
afiOrmed.    The  writer  ssLys: 

I  agree  that  lOehtgan  is  an  American  lake  In  the  senas  that 
It  is  wholly  surrounded  by  American  territory. 

So  sa3^  this  letter  of  this  eminent  reix^sentative  of  the 
law  faculty  of  the  University  of  Toronto,  addressing  an 
American  whom  he  seeks  to  convert  to  the  theory  that  the 
British  Empire  has  a  right  to  Lake  Michigan.  The  letter 
continues: 

I  agree,  too.  tb&t  It  has  been  placed  on  a  different  footing 
troBo.  the  boundary  waters  and  from  the  St.  Lawrence  in  the 
treaties  of  1871  and  1909.  But  the  fact  still  remains  that  the 
uatviral  flow  of  Lake  Michigan  is  Into  Lake  Huron  and  from  there 
▼la  the  St.  Lawrence  to  the  Atlantic.  In  other  words,  it  is  part 
ot  the  Great  Lakee-St.  Lawrence  Watershed  and  the  generally 
accepted  principles  of  the  common  and  clvU  law  are  that  there  are 
certain  duties  on  the  part  of  riparian  owners  toward  other  riparian 
owners  in  such  cases. 

This  writer  has  been  reading  sranething  of  the  law  touch- 
ing Irrigation  on  the  farms  of  the  Western  States  of  America, 
and  upon  that  has  sought  to  educate  himself  upon  Inter- 
national law  F.nd  international  their«is  of  international 
traters.    He  concludes: 

On«  of  these  principles  is  that  of  refraining  from  Interferextee 
with  the  natural  and  undiminished  flow  of  waters  of  this  kind. 
International  law  is  not  as  definite  In  this  and  other  matters  as 
is  the  common  law,  but  the  general  and  growing  opinion  seems 
to  be  that  diversions  of  this  kind  are  an  unjust  interference  with 
the  rights  ol  other  riparian  owners.  In  this  case. 

Meaning  Canada. 

Mr.  President,  the  distinguished  President  of  the  United 
States  is  reported  as  one  having  fallen  under  the  influence  of 
some  wise  director  who  professes  to  be  learned  in  ancient 
international  law.  This  one  is  reported  as  informing  the 
President  that  it  is  the  law  that  there  is  no  right  to  draw 
from  one  watershed  to  another;  that  such  is  the  common 
law;  therefore  is  the  law  governing  as  between  States,  and 
as  international  law  between  our  country  and  other  lands. 

I  take  the  liberty  of  bringing  to  the  attention  of  those 
who  informed  the  able  President,  who,  had  he  not  been 
removed  from  the  active  bar,  where  he  stood  in  eminence — 
removed  by  the  consuming  activities  as  Governor  of  New 
York  and  as  President  of  the  United  States — ^he  would  have 
recalled  that  the  Supreme  Court  of  the  United  States,  the 
source  to  which  they  could  go  for  their  direct  information, 
had  decided  the  question  oi^xised  to  the  advice  given  the 
President,  as  quoted.  Those  opinions,  beginning  in  a  case 
that  was  cited  here  by  the  eminent  Senator  from  Idaho 
[Mr.  Borah]  some  time  past,  in  Wyoming  v.  Colorado  (259 
U.SJlepts.).  Here  I  add.  from  my  own  researches,  that 
lately  the  Supreme  Court  of  the  United  States  has  handed 
down  a  decision  sustaining  the  views  expressed  by  myself 
and  the  Senator  from  Iowa  [Mr.  Dickinson],  and  that  of 
those  of  us  who  sustain  the  doctrine  that  it  is  the  right  of 
these  States  to  protect  themselves  in  their  necessity  for 
water,  or  to  enjoy  the  supply,  through  whatever  cause  the 
necessity  may  come  and  without  regard  to  where  the  water- 
shed is.  So  held  the  Supreme  Court  of  the  United  States 
in  the  case  of  State  of  New  Jersey  against  State  of  New  York. 
in  Two  Hundred  and  Eighty-third  United  States  Reports; 
and,  sir,  more  fully  will  the  reasoning  of  the  Court  be  found 
in  a  case  in  Two  Hundred  and  Eighty-third  United  States 
Reports,  the  case  of  Connecticut  against  Massachusetts,  just 
lately  decided. 

I  mention  these  cases  that  all  may  observe  that  somebody 
has  fallen  in  error  in  assuming  that  United  States  SenaUnrs 
are  ignorant  of  the  law,  that  these  who  presented  both  sides 
of  the  contention  as  to  this  treaty  are  ignorant  of  the  law, 
and  that  some  form  of  stupendous  ignorance  has  upset  their 
minds,  and  that  it  is  a  form  of  irregularity  to  oppose  any 
doctrine  urged  by  those  who  in  other  lands  wish  to  consume 
the  rights  and  destroy  the  ixivil^es  al  the  United  States  in 
one  form  or  another  under  the  Constitution  and  the  laws. 

Mr.  President,  I  conclude  these  observations  by  invitiiig 
the  attention  of  my  able  friend  from  Nebraska  to  one  of 
these    very   irregular   Senators   who.   I   would   assume,   is 


4578 


CONGRESSIONAL 


RECORD— SENATE 


March  15 


one  of  those  whom  my  eminent  friend  feels  have  gone 
little  afield  and  become  what  has  been  called  "  irregular 
I  desire  to  read  the  utterance  of  one  of  the  regular  Senaton 

"^-Th«  dead  but  sceptred  soverelgna  who  stUI  rule  our  spirits  froip 
their  urns. 

1  refer  to  that  distinguished  leader.  Senator  Lodge,  and 
wish  to  read  a  few  lines  from  his  address,  when  this  subjedt 
of  surrendering  to  a  partnership  with  Britain  for  Canadian 
ownership  of  American  waterways  was  being  discussed  in  thl  s 
body.  What  I  read  appears  in  the  Congrkssional  Record 
of  February  18,  1919,  page  3845.  Senator  Lodge  was  speak- 
ing as  the  representative  of  that  great  party  which  my  ern^ 
nent  friend  from  Nebraska  feels  has  drifted  from  regularity, 
and  wants  it  to  be  considered  seriously  as  to  whether  their 
shall  be  brought  back  into  the  fold  with  forgiveness  or  dis^ 
missed  with  punishment.    Said  Senator  Lodge: 

We  ought  to  think  long  before  we  Join  with  another  country 
to  make  a  waterway  which  we  cannot  control.  The  people  whs 
control  the  mouth  of  a  river  control  the  river.  If  a  waterwajr 
can  be  foxind  through  our  own  covmtry,  I  think  the  canal  shovill 
be  built  through  that  way.  The  route  should  be  through  Amer- 
ican territory,  which  would  give  cheapness  of  transport  to  the 
products  of  the  agricultural  West,  and  yet  at  the  same  time  kee } 
It  within  our  own  boundaries.  As  long  as  a  waterway  Is  in  ovr 
own  territory  there  is  no  danger  of  any  international  dlscussloxi. 
One  way  of  making  our  good  relations  with  Canada  as  close  is 
posalble  Is  to  avoid  subjects  of  disputes.  We  are  taking  soms 
risk  when  we  put  control  of  a  large  portion  of  our  most  important 
commerce  in  the  hands  of  another  country. 

Mr.  President,  I  submit  these  views,  not  that  I  wish  tp 
engage  in  delayed  posthumous  obituaries  after  the  funeral 
and  burial  of  the  subject;  I  only  intrude  to  call  attention  tp 
what  is  appropriate  in  the  Justification  of  the  position  takeh 
by  those  who  have  advocated  the  defeat  of  this  treaty  upoi 
greater  and  broader  grounds  of  the  preservation  of  Amer- 
ican sovereignty,  than  upon  the  mere  matter  of  the  accom- 
modation of  transportation  or  interest  in  commercial  powei . 

I  appreciate  the  observations  of  the  eminent  Senator  f ror  i 
Nebraska,  and  in  many  regards  I  approve  their  sentimen  . 
I  rose  at  this  particular  time,  however,  to  correct  an  im- 
pression which  the  public  press  has  indicated  has  been  giveh 
by  some  eminent  international  lawyer  to  our  distinguishe  1 
President. 

Mr.  NYE.  Mr.  President,  how  thoroughly  thoughtless  I 
was  yesterday  in  offering  the  pending  resolution  is  best  evi- 
denced by  the  eloquence  with  which  the  Senator  from  Ne- 
braska [Mr.  NcRRisJ  has  presented  the  embarrassment  whicli 
is  his,  occasioned  by  the  resolution. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.     I  yield. 

Mr.  DICKINSON.  Would  the  Senator  have  any  objectior , 
on  line  5.  page  2,  of  the  resolution,  to  adding  the  followin; 
Senators  to  the  group  already  submitted:  Senator  Adamj, 
of  Colorado;  Senator  Bailey,  of  North  Carolina;  Senator 
Byrd.  of  Virginia;  Senator  Clark,  of  Missouri;  Senator  Con- 
NALLY,  of  Texas;  Senator  CooLrocB,  of  Massachusetts;  Sen- 
ator CoPKLAND.  of  New  York;  Senator  Dieterich,  of  Illinoia; 
Senator  George,  of  Georgia;  Senator  Levjtis,  of  Illinoisj; 
Senator  Lonercan.  of  Connecticut;  Senator  Long,  of  Louisi- 
ana; Senator  McCarrak.  of  Nevada;  Senator  McGill,  of 
Kansas;  Senator  Neely.  of  West  Virginia;  Senator  Overtoil. 
of  Louisiana;  Senator  Reynolds,  of  North  Carolina;  Senator 
Russell,  of  Georgia;  Senator  Stephens,  of  Mississippi; 
Senator  Tydotgs,  of  Maryland;  Senator  Wagner,  of  Nev 
York;  and  Senator  Walsh,  of  Massachusetts? 

Mr.  NYE.  Mr.  President,  after  listening  to  the  very  elo- 
quent appeal  made  by  the  Senator  from  Nebraska  in  behaV 
of  regularity,  I  certainly  do  not  want  to  disrupt  the  com 
mittee  which  had  been  originally  in  mind.  What  I  wantei 
was  a  very  select  committee,  and  I  would  have  to  object  t) 
any  such  amendment  as  that  proposed  by  the  Senator  frori 
Iowa.  Frankly,  I  am  not  desirous  of  continuing  the  em 
barrassment  which  seems  to  confront  my  friend  from  Ne- 
braska, and  I  do  not  think  that  in  all  propriety  I  should 
press  the  consideration  of  the  resolution.  But  what  to  dp 
with  it  now  is  a  question  that  is  giving  me  more  than 
little  concern. 


I  had  thought  that  since  there  was  no  standing  committee 
to  which  the  resolution  could  be  referred  it  might  be  re- 
ferred to  the  Republican  caucus,  but  the  Senator  from 
Nebraska  objects  to  that  and  tells  me  that  it  would  bob  up 
there  to  embarrass  him  again,  as  it  has  already  embarrased 
him  here  in  the  Senate. 

I  have  given  consideration  to  the  possibility  of  referring  It 
to  the  code  authority  that  is  operating  under  the  Nil.A. 
set-up.  but  I  fail  to  recollect  that  there  has  been  any  author- 
ity named  to  deal  with  partisan  campaign  platforms.  Some- 
one has  suggested  that  it  be  referred  to  the  Federal  Trade 
Commission,  with  a  request  that  the  Federal  Trade  Commis- 
sion report  to  the  Senate  whether  or  not  there  have  been 
unfair  practices  or  inaccurate  advertising  involved  in  con- 
nection with  this  pending  controversy. 

So  that,  all  in  all.  it  seems  that  there  is  no  place  to  which 
such  a  resolution  might  properly  be  referred.  Therefore, 
Mr.  President.  I  ask  unanimous  consent  to  withdraw  the 
resolution. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  Senator  from  North  Dakota  has  the  right  to  withdraw 
the  resolution. 

Mr.  BORAH.    I  object. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
desire  to  prevent  the  execution  of  the  regular  order,  which 
\b  consideration  of  unobjected  bills  on  the  calendar.  I  ask 
that  the  resolution  of  the  Senator  from  North  Dakota  [Mr. 
Nyi]  be  passed  over. 

The  PRESIDING  OFFICER.  The  Senator  from  NorTh 
Dakota  withdrew  his  resolution,  which  he  had  a  right  to  do 
under  rule  XXI. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  North 
Dakota  asked  unanimous  consent  for  the  withdrawal  of  the 
resolution,  and  I  objected. 

Mr.  ROBINSON  of  Arkansas.  Yes.  Mr.  President;  the 
Senator  from  North  Dakota  asked  unanimous  consent  to 
withdraw  the  resolution,  and  objection  was  made  by  the 
Senator  from  Idaho. 

The  PRESIDING  OFFICER.  But  the  Senator  from  North 
Dakota  has  an  absolute  right  to  withdraw  his  resolution  if 
he  wishes  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  But,  Mr.  President,  the 
Senator  from  North  Dakota  did  not  announce  that  he  with- 
drew his  resolution.  If  he  wishes  to  withdraw  it,  he  has  a 
right  to  do  so. 

Mr.  NYE.  Mr.  President,  I  hope  the  Senator  from  Idaho 
[Mr.  Borah]  will  not  be  overly  angry  if  I  insist  upon  the 
resolution  being  withdrawn  at  this  time.  We  are  torn  to 
such  shreds  over  on  this  side  of  the  aisle  that  I  am  sure  the 
Senator  from  Idaho  will  serve  a  real  purpose  if  he  withdraws 
his  objection. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  has  a  right  to  withdraw  his  resolution  if  he  wishes 
to  do  so. 

Mr.  KEAN.  Mr.  President,  on  the  request  for  unanimous 
consent  I  object. 

Mr.  BORAH.  Of  course,  Mr.  President,  the  Senator  from 
North  Dakota  can  withdraw  the  resolution  if  he  wishes  to 
do  so;  but  the  Senator  asked  unanimous  consent  that  the 
resolution  might  be  withdrawn. 

Mr.  NYE.  Mr.  President,  do  I  understand  that  It  is  the 
ruling  of  the  Chair  that  the  resolution  has  been  withdrawn? 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  has  the  right  to  withdraw  the  resolution  if  he  de- 
sires so  to  do.  However,  the  Senator  did  not  do  so.  He 
asked  unanimous  consent  to  withdraw  his  resolution,  and 
objection  was  made  by  the  Senator  from  Idaho. 

Mr.  NYE.     Mr.  President,  I  withdraw  the  resolution. 

The  PRESIDING  OFFICER.  The  resolution  of  the  Sena- 
tor from  North  >Dakota  is  withdrawn. 

marketing  of  government  securities 

Mr.  COUZENS.  Mr.  President.  I  send  to  the  desk  a  reso- 
lution and  ask  unanimous  consent  for  its  present  considera- 
tion. 
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The  PRESIDING  OFFICER.  The  clerk  will  read  the  reso- 
lution. 

The  Chief  Clerk  read  the  resolution  (S Jles.  209) ,  as  fol- 
lows: 

Resolved,  That  the  Secretary  of  the  Treasury  la  requested  to 
fumich  to  the  Senate,  at  ths  earliest  practicable  date,  the  follow- 
ing Information: 

(a)  A  list  of  all  Government  securities  offered  to  the  public 
during  the  present  fiscal  year,  together  >^-ith  the  terms  of  each 
such  ofTcring. 

(b)  The  allotments  made  of  each  such  offering,  specifying  In 
each  case  the  amount  allotted  (1)  to  Federal  Reserve  banks,  (2)  to 
member  banks  of  the  Federal  Reserve  System,  (3)  to  banks  not 
members  of  the  Federal  Reserve  System.  (4)  to  Insurance  com- 
panies, (5)  to  corporations  other  than  insurance  companies,  and 
(8)  to  private  individuals,  together  with  the  market  price  of  all 
outstanding  Government  securities  at  the  time  such  allotments 
were  made. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Michigan  a  question?  Has  the  resolution 
been  exhibited  to  the  Chairman  of  the  Committee  on 
Finance? 

Mr.  COUZENS.  Yes;  It  has.  The  Chairman  of  the  Com- 
mittee on  Finance  thought  it  was  In  order.  The  primary 
purpose  of  the  resolution  is  to  secure  information  for  the 
Committee  on  Finance,  because  that  committee  Is  consider- 
ing taxing  banks  on  the  cost  of  handling  nontaxable 
securities. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

Mr.  BORAH.  Mr.  President,  is  it  the  purpose  of  the  reso- 
lution to  secure  information  as  to  who  were  the  purchasers 
of  the  securities? 

Mr.  COUZENS.  The  purpose  of  the  resolution  is  to  secure 
Information  as  to  who  were  the  purchasers  of  the  securities 
by  groups,  I  will  say  to  the  Senator  from  Idaho,  and  not  by 
names. 

Mr.  BORAH.  What  would  be  the  objection  to  having  the 
information  as  to  the  names  of  the  purchasers  of  the 
securities? 

Mr.  COUZENS.  It  would  take  a  long  time  to  secure  such 
information  and  would  involve  a  considerable  amount  of 
work.  I  think  if  we  could  obtain  a  list  of  purchasers  of 
nontaxable  securities  by  groups,  it  would  not  be  necessary 
to  get  the  individual  names. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution  offered  by  the  Sena- 
tor from  Michigan? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

MESSAGE  FROM  THE  HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
7513)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes;  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Oliver  of  Alabama,  Mr.  Grjftis,  Mr.  McMil- 
lan. Mr.  WooDRUM,  Mr.  Bacon,  and  Mrs.  KIahn  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

ARTICLE    FROM    CHICAGO    JOURNAL    OF    COMMERCE 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  by  Phil  S. 
Hanna,  in  the  Chicago  Journal  of  Commerce  of  March  12, 
1934,  entitled  "A  Blue  Cat  in  Every  Home  for  Depression 
Cure." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Chicago  Joxirnal  of  Commerce,  Mar.  12, '1934] 

ROUND   TABLE    OF    BUSINESS A    BLUS    CAT    IN   EVZHT    HOME    FOB 

DEPRESSION    CUBE MISCELLANT 

By  Phil  S.  Hanna 
Government  statistics  show  that  In  the  30.000,000  homes  in  this 
country  there  are  only  3.000,000  cats.     It  is  also  well  established 
that  one  cat  wiU  consume  as  mucli  milk  as  the  average  human. 


Hence,   if   the   cat   population   was   Increased   to   120,000,090,   th« 
consumption  of  milk  would  be  increased  fortyfold. 

Since  a  sufficient  nximber  of  consumer  cats  can  be  acquired  by 
refraining  from  drowning  them  for  a  few  months,  there  should  be 
no  necessity  of  increasing  taxes  or  enlarging  the  P.W_A.  to  obtain 
the  necessary  cat  inventory  with  which  to  start  our  cat  recovery 
program.  If  the  cat  population  was  Increased  4.000  percent.  It 
woxild  mean  at  least  1928  prices  for  mUk  and  complete  parity  with 
Industrial  prices. 

With  milk  demand  increased  fortyfold  there  would  be  required 
40  times  more  cow  feed,  bams,  milk  pails,  motor  trucks,  clerks, 
etc.,  than  at  present.  This  would  furnish  an  Immediate  stimulus 
to  the  can-producing  industry,  which  would  in  turn  stimulate 
activities  at  the  tin  mines.  This  would  cause  a  great  increase  in 
freight-car  loadings,  which  would  cause  the  railroads  to  hire  more 
men,  buy  more  cars  and  locomotives,  and  use  more  coal. 

But  more  important  than  these  the  increased  demand  for  cow 
feed  would  solve  the  farm-surplus  problem.  The  demand  for  farm 
hands  to  milk  cows  and  to  drive  milk  delivery  wagons  would  solve 
the  farm  unemployment  problem  and  help  the  President  In  taper- 
ing off  the  C.WA.  in  the  country  districts  by  May  1.  Since  the 
earnings  at  the  railroads  would  increase  as  the  cat  population  in- 
creased, there  would  be  a  great  rise  in  the  stock  market.  The 
combination  of  a  rise  in  stocks,  and  a  rise  in  grain  prices,  due 
to  the  enlarged  demand  for  cow  feed  to  come  from  the  cat  move- 
ment, would  unfneeee  billions  of  dollars  of  collateral  loans  and 
would  bring  the  reo'^ienlng  of  many  closed  banks.  The  market  for 
farm  laolds  would  also  open  up  nicely  under  these  new  conditions 
and  there  would  be  a  cessation  of  foreclosures  on  farms  and  the 
reopening  of  many  small  country  banks.  It  should  not  be  long 
before  the  farmers  would  be  paying  off  their  new  loans  from  the 
Farm  Credit  Administration  and  the  Oovemment  would  thus  be 
enabled  to  reduce  the  income  taxes. 

As  the  business  expansion  continued,  under  o\ir  lell-more-mllk- 
by -raising -cats  program,  the  business  of  Sears,  Roebuck  and 
Montgomery  Ward  would  greatly  Increase;  in  fact,  If  space  per- 
mitted, it  would  be  easy  to  show  how  the  ramifications  would  im- 
prove all  lines  of  business  and  the  depression  would  be  completely 
and  satisfactorily  solved. 

But  Dr.  Moulton,  whose  story  we  are  repeating  from  memory, 
goes  further.  He  points  out  that  the  inevitable  mortality  of  the 
cat  population  could  be  capitalized  to  create  many  new  demands 
for  labor  and  capital  which  would  cure  technocracy.  There  could 
be  time-pajmient  cat-flnancing  institutions  to  help  those  late  in 
getting  into  the  game  and  who  are  without  svirpliu  cat-buying 
funds.  This  paper  would  be  self-liquidating  and  would  create  a 
great  amount  of  paper  which  the  banks  would  be  glad  to  buy  in 
order  to  acquiesce  in  the  demands  of  Jesse  Jones  to  expand  credit. 
And  there  could  be  created  great  financing  companies  to  build 
cat-cemetery  associations  which  would  spend  their  money  to  see 
that  these  patriotic  dead  cats  received  respectable  burials.  These 
activities  would  help  to  revive  the  Indiana  Limestone  Co.  and  the 
marble  quarries  in  Vermont.  Since  each  cat  has  nine  lives  tbls 
corporation  could  incorporate  for  at  least  99  years. 

Those  who  may  wish  to  particularly  commemorate  the  special 
service  which  our  felines  would  contribute  to  humanity  might 
like  to  build  cat  crypts  with  bronze  ornaments.  This  would  help 
the  industries  of  Connecticut. 

And  to  minister  to  the  cats  that  might  be  ill  from  time  to  time, 
public-spirited  citizens  could  organize  cat-benefit  societies  which 
would  employ  many  veterinarians;  to  keep  householders  informed 
on  how  to  care  for  the  tabbies  a  number  of  cat-trade  Journals 
would  be  needed,  which  would  aid  unemployed  newspapermen. 

The  cat  radio  hour  would  come  along  in  due  course  and  some 
enterprising  Washington  bureaucrat  would  organize  a  system  of 
reporting  on  cat  economics. 

In  order  to  make  this  enterprise  understood  quickly  and  to  raUy 
the  j)eople  the  first  reqxxlsite  would  be  a  symbol.  This  should  be 
a  blue  cat.  which  should  hang  in  the  front  window  of  every  home. 
But  someone  would  be  sure  to  find  fault  with  this  program. 
Sooner  or  later  would  be  great  overproduction  of  cats,  which 
would  be  accompanied,  no  doubt,  by  a  great  infiatlon  In  cat  credits 
and  cat  stocks.  Then  a  great  deflation  would  ensue — cats  would 
come  raining  from  the  skies  and  from  under  the  beds.  Dead  cats 
would  fUl  the  air.  Secretary  Wallace  would  be  called  out  of 
retirement  to  launch  a  cat-killing  program  at  fS  a  head  In  order 
to  balance  production  and  get  a  parity  between  farm  and  city  cat 
prices.  General  Johnson  would  come  on  the  scene  demanding 
that  each  cat  drink  more  milk,  but  live  a  shorter  life,  to  share 
the  work  with  the  unemployed  cats.  Hoxiseholders  would  be  re- 
quired to  sign  codes  of  fair  cat  competition,  and  a  great  bureau- 
cracy of  compliance  officials  would  grow  up. 

Finally,  the  people  wotild  find  that  it  took  so  much  milk  to  feed 
the  bureaucrats  (sic)  that  there  would  not  be  enough  to  feed 
the  recovery  cats.  Great  numbers  would  decide  to  dispense  with 
cats,  as  weU  as  bureaucrats.  The  blue  cats  would  come  raining 
down  out  of  the  windows  and  after  4  or  5  years  the  country  would 
be  back  to  where  it  started,  with  the  3.000,000  cats  for  30.000,000 
families,  and  all  would  be  resigned  to  go  to  work  again. 

Plenty  of  developments  over  the  week-end:  by  a  39  to  38  vote 
the  Senate  approved  the  bUl  to  make  dairy  and  beef  catttle  basic 
commodities,  which  means  that  they  wlU  be  subject  to  processing 
taxes,  and  If  the  experience  with  hogs  is  a  criterion.  wiU  go  down 
in  price  The  lowly  peanut,  along  with  flax.  rye.  barley,  and  grain 
sorghiun    were  added  by  the  Senate  to  receive  A-A.A.  benefits. 

Inventive  business  finds  a  way  around  the  drastic  securities  act. 
and  hungry  bankers  get  remuneraUve  loans,  by  converting  what 
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IB  In  fact  a  hmg-term  obUgatlcm  of  ttuo  American  Uetal  Co.  Into 
•hort-term  paper.  With  huge  reeerres,  and  luider  the  wing  of 
government  guarantee,  this  Is  good  banking  now,  but  some  lo}k 
ahead  and  declare  that  sotne  strong  antifreeze  mlzttire  will  be 
needed  later  on.  Others  reflect  a  bit  and  opine  that  these  ^r« 
exactly  the  Und  of  loans  which  the  Comptroller  told  mb  not  ;to 


March  15 


make.     It  has  been  truly  said  that  politics  has  no  memory, 
foresight,  and  no  conscience. 


^ 


WAGSS  AKB  SAIJJRTPi — CSITOBIAL  FROM  WASHXKGTOM  HKXALD 

Bfr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
hare  printed  in  the  Rscosd  an  editorial  in  the  Washingt  m 
Herald  of  March  15,  1934.  signed  by  William  Randolph 
Hearst,  entitled,  "What  Is  Sauce  for  the  Ooose  Is  App|e 
sauce  for  the  Gander."  Through  the  years  Mr.  Hearst 
stood  firmly  for  the  increase  of  purchasing  power  through 
well-filled  pay  envelopes  in  the  hands  of  the  workers.  He 
has  uidield  the  right  of  collective  bargaining  and  high  w 
at  times  when  it  was  tmpopular  to  do  so  until  today  it 
become  the  accepted  custom  of  the  land.  He  has  insisted 
fair  play  between  labor  and  management  to  the  end  that 
the  interests  of  both  might  become  one.  He  now  asks  that 
the  Government  practice  in  relation  to  its  employees  what 
It  preaches  to  industry  in  the  maintenance  of  living  wags. 

There  being  no  objection,  the  editorial  was  ordered  to  t)e 
printed  in  the  Rkcoro.  as  follows: 

(From  tbe  Washlngtoa  Herald.  Thursday.  Mar.  15.  1934] 

WHAT  a   BAUCS  TOM.  THI   GOOea  18  APPLEBAUCS  FOB   THB  CANmai 

The  Demtocratlc  administration  and  Its  representatives  demaad 
that  industry  increase  the  number  of  Its  employees  whether  need  ed 
or  not.  and  th*t  It  Increase  wage  scales  and  salaries  by  Increasing 
the  per  diem  cotnpensation. 

The  administration  has  a  right  to  urge  this  method  of  Incretts- 
Ing  employmeot  and  adding  to  the  purchasing  power  of  tbe  com- 
munlty;  and  tf  Indvistry  has  been  able  to  absorb  the  very  recent 
Increases  In  pay  and  shortening  of  hours  It  should  endeavor  to 
comply  with  this  governmental  demand. 

But  the  demand  of  the  administration  would  coqm  with  ibuch 
better  grace  and  much  greater  force  if  the  Government  Itself  W4ire 
adopting  the  principle  embodied  In  this  requisition  upon  prlvi  te 
Industry. 

The  administration,  however.  Is  not  following  Its  own  preactv- 
ment. 

It  has  reduced  the  wages  of  Government  employees  at  Was  ii~ 
Ington. 

It  has  cut  some  26.000  wage  earners  from  the  rolls  of  the  P<6t 
Office  Department. 

It  has  destroyed  the  Air  Mall  Service  of  the  United  States,  aid 
thrown  many  thousands  of  Its  pilots,  mechanicians,  and  otter 
workers  out  of  employment  by  the  conditions  it  has  compelled. 

Must  private  industry  not  only  bear  its  own  burdens  of  relieving 
unemployment  but  also  absorb  the  unemployment  which  tae 
policies  of  the  administration  create? 

If  the  administration  is  going  to  establish  regulations  i<x  Indus- 
try under  the  NJIA..  should  it  not  show  Its  sincerity  by  making 
those  regulations  equally  applicable  to  the  (^>eratlons  of  the  Gcv- 
emment? 

It  la  easy  for  the  Government  to  find  the  money  to  pay  salar:  es 
ftnd  to  provide  employment. 

It  Is  easy  for  the  Government  to  find  the  money  to  Increase 
salaries  and  expand  employment. 

AH  It  has  to  do  is  to  Impose  additional  taxes  on  the  alrealy 
heavily  burdened  backs  of  the  American  people. 

This  the  Government  apparently  does  not  hesitate  to  do  with 
or  without  good  rea&on  and  with  or  without  beneficial  purposej 

It  is  not  so  easy  for  private  Indxistry  to  find  the  Income  to  bear 
additional  burdens. 

Private  Industoy  has  no  power  to  compel  the  public  to  support   t. 

Private  Industry  cannot  maintain  a  perpetual  deficit  and  Iss  le 
bonds  to  meet  It.  or  print  new  money  to  meet  It. 

But  there  Is  nothing  to  prevent  the  Government  from  piling  up 
huge  Indebtednesses,  which  the  public  must  pay  off  eventual  y. 
whether  it  wishes  to  or  not. 

The  Government,  therefore,  ought  to  be  at  least  as  strict  in  1  ts 
adherence  to  the  basic  principles  of  the  NJI.A.  as  It  asks  private 
Industry  to  be. 

Of  course,  in  fairness  to  the  Government  it  must  be  said  thiit 
ft  Is  employing  great  numbers  of  people  at  vast  expense  on  public 
works  and  civil  works  programs;  but  it  also  must  frankly  be  sa  d 
that  a  considerable  part  of  the  vast  sums  so  expended  are  beljug 
wasted  through  misdirection,  through  incompetence,  through  out- 
fight crookedness,  and  through  the  inevitable  waste  Inherent  n 
the  hasty  expenditure  erf  large  appropriations. 

Would  it  not  be  better,  therefore,  for  the  Government  to  redu  ;e 
^mewhat  the  expenditure  In  the  direction  where  there  Is  so  mu(  ih 
waste  and  dishonesty,  and  to  retain  on  the  public  pay  rolls  it 
living  wages  the  loyal  workers  who  served  the  coimtry  faithfully 
and  skillfully  for  many  years? 

The  Hearst  newspapers  cannot  be  considered  to  oppose  tlie 
Pxiblic  Works  programs. 

In  fact.  It  was  the  Hearst  papers  which  first  advocated  a 
$5,000,000,000  fund  with  which  to  build  needed  public  works  aiLd 
to  provide  needed  relief  for  the  luaemployed. 


And  tf  this  amount  had  been  appropriated  in  the  beginning  and 
spent  when  and  where  it  was  most  needed,  the  depths  of  the 
depression  could  have  been  avoided,  and  a  larger  and  more  reck- 
less expenditure  later  could  have  been  prevented. 

It  Is  a  singular  thing  in  this  connection  that  when  the  Cos- 
mopolitan Corporation's  moving  plctiire,  Gabriel  Over  the  White 
House,  was  produced  it  was  sent  on  to  Washington  for  the  inspec- 
tion of  the  administration  and  for  the  benefit  of  any  suggestion 
the  Government  might  have  to  make. 

This  was  at  the  end  of  March  1933. 

The  only  recommendation  of  Importance  mside  was  that  the 
amoimt  of  »5,000.000,000  for  public  works — which  the  President 
In  the  picture  was  made  to  demand  of  Congress — be  reduced,  as 
such  a  sum  was  excessive  and  unreasonable. 

The  amount,  therefore,  was  reduced  to  $4,000,000,000  in  the 
picture. 

That  was  In  the  latter  part  of  March.  Six  months  later  in  the 
same  year  the  administration  was  demanding  of  Congress 
$10,000,000,000  for  public  expendltiire. 

In  such  rather  dangerous  ways  do  extravagances  grow. 

What  was  considered  excessive  and  unreasonable  In  the  first 
months  of  the  administration's  term  of  ofllce  was  considered  ln« 
adequate  by  half  before  the  first  year  of  ofllce  had  ended. 

Government  expenditure  is  definitely  necessary  In  times  of 
depression. 

But  that  expenditure  must  be  conservatively  directed  and  dis- 
tributed. 

And  what  is  more  conservative,  more  legitimate,  than  for  the 
Government  to  retain  In  Its  employment  its  own  faithful  and 
skillful  employees,  and  to  refrain  from  driving  out  of  employment 
the  faithful  and  skillful  employees  of  private  Industrj-  through 
drastic  and  Ill-considered  Interference  with  private  enterprise? 

The  policy  of  the  N.R.A.  is  sound  in  many  respects,  and  should 
be  supported  as  far  as  it  can  be  complied  with:  but  that  policy 
should  be  a  cooperative  policy,  a  harmonious,  helpful  policy,  not 
a  policy  dictated  by  government  to  private  Industry  and  rejected 
by  government  Itself. 

WnxiAM  Randolph  Hearst. 

WHERE  DO  WE  GO  FROM  HERE? — ARTICLE  BY  MRS.   GEORGE   B. 

SIMMONS 

Mr.  PATTERSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  appearing  in 
this  week's  issue  of  the  Saturday  Evening  Post,  entitled 
"  Where  Do  We  Go  Prom  Here?  "  by  Mrs.  George  B.  Sim- 
mons, whose  address  is  Arrow  Rock  star  route,  Marshall, 
Mo.  This  is  a  discussion  of  the  new  deal  from  the  viewpoint 
of  a  Missouri  housewife. 

Mrs.  Simmons  is  a  Missouri  farm  woman  who  with  her 
husband  has  lived  on  and  operated  their  present  farm  for 
the  past  21  years.  She  therefor  has  personal  knowledge  of 
farm  problems.  She  has  also  been  correspondent  of  a  farm 
journal  for  a  number  of  years.  Prom  Mrs.  Simmon's  article 
it  will  be  gathered  that  both  she  and  her  forefathers  have 
been  of  the  same  political  faith  as  the  present  administra- 
tion.   Her  article  is  unusually  able  and  unusually  interesting. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Saturday  Evening  Post,  Mar.  17,  1934] 

Whkre  Do  Wk  Go  Prom  Hers? 

By  Mrs.  George  B.  Simmons 

As  I  work  here  in  our  farm  home  in  Missouri  I  try  to  think 
about  what  I  hear  and  read.  I  want  to  see  if  I  can  find  any  hope 
of  makmg  the  many  pieces  of  our  Nation's  present  schemes  for 
recovery  fit  In  with  what  I  know  about  the  practical  facta  of 
farming  and  farm  life  to  complete  any  sort  of  picture  that  later 
can  be  hung  upon  the  wails  of  history.  I  think  of  what  our 
more  than  20  years  of  working  together  here  on  our  farm  have 
taught  me  about  simple  business  honesty  and  Its  safe  expectations 
of  reward,  and  try  to  see  tf  I  can  find  any  parallel  lines  in  govern- 
mental business  and  the  results  it  can  reasonably  expect. 

Day  after  day  I  listen  to  explanations  of  the  corn-hog  plan 
as  put  out  over  the  radio.  It  seems  strange  that  nobody  ever 
questions  its  rightneas  or  its  success  ojjenly.  I  hear  how  the 
cotton-acreage-reduction  plan  with  its  attendant  cash  benefits 
has  helped,  and  how  many  checks  have  gone  out  to  wheat  growers 
for  sowing  less  fields  to  wheat.  I  hear  occasional  mention  of  the 
cost  of  aU  that  is  being  done,  but  It  seems  that  flgiu-es  are  so  big 
they  have  lost  any  meaning.  I  hear  what  the  farmers  are  reported 
to  be  thinking  and  saying,  and  my  husband  and  I  look  at  each  other 
across  the  soup  we  are  having  for  supper,  and  we  say,  "  We  don't 
think  those  things.  Maybe  we  are  not  alone.  Mnybe  we  are  not 
the  only  opes  those  talkers  are  mistaken  about.  Maybe  there  are 
others  so  busy  trying  to  cram  the  days  full  of  work  they  are  too 
tired  to  write  or  say  what  they  think;  or  who  feel  that  it  would 
be  no  use  anyway." 

WHEN  THE  RECOVERT  POTTAGE  IS  GONE 

I  hear  and  read  about  gold,  in  chunks  and  in  dollars,  at  home 
and  In  foreign  countries.  I  cannot  remember  having  ever  had  a 
gold  dollar  in  my  life,  but  If  I  had  I  reckon  that  I  would  not 
partlcxUarly  thank  anybody  to  take  it  from,  me  and  hand  me  back 
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only  three  fifths  of  the  gold  It  held  before.  But  then  I  am  doubt- 
less a  simple  soul  needing  governmental  salvation  more  than  I  am 
able  to  realize.  I  smile  to  myself  about  how  I  read  years  ago 
that  the  writer,  Clarence  Budlngton  Kelland.  said  his  favorite  color 
was  the  shade  of  yellow  used  on  gold  certificates,  and  I  presume 
he  will  have  to  find  his  color  somewhere  else.  Maybe  he  can 
raise  yellow  roses.  I  look  outside  across  the  winter-dulled  country- 
side and  wonder  if  it  will  be  any  use  fcr  me  to  figure  upon  putting 
out  any  more  roses  in  our  back  yard,  what  with  taxes  and  present 
livestock  prices  and   the  crop  failures  that  are  Inevitable  about 

every  so  often.  ^     ^     ^  ». 

I  hear  about  surpluses  and  hunger  and  want,  about  corporation 
taxes  and  brotherly  love  and  the  valley  of  the  shadow  if  we  farm 
people  do  not  cooperate  with  Government  plans  made  for  us,  and 
Government  bond  Issues,  and  regulation  jf  utilities;  and  I  look  at 
otir  beloved  electric  lights  that  we  waited  more  than  20  years  to 
have,  and  wonder  whether  or  not  the  power  company  will  be  able 
to  keep  on  sending  ui  current  at  any  price  we  can  pay.  I  read 
about  graft  and  listen  to  cute  conversations  between  experts  put 
through  the  radio  by  various  sponsors.  I  wonder  what  God  think* 
of  it  all,  and  I  ask  myself:  Where  do  we  go  from  here? 

What  of  our  children  and  our  grandchildren?  Can  farmert  hope 
for  the  security  some  of  us  knew  as  children?  Can  any  business 
dare  to  hope  to  grow  and  profit?  WUl  there  be  any  Incentive  to 
work  hard  and  try  to  get  ahead  when  personal  Income  from  hard 
work  must  be  turned  over  In  such  large  amounts  to  the  Govern- 
ment m  income  taxes?  What  will  It  do  to  the  souls  of  people  that 
they  may  find  no  encouragement  to  do  their  best.  It  appearing 
that  a  premlimi  Is  set  upon  Inefficiency  and  waste  and  idleness? 
We  have  grown  children,  married,  and  bewildered  by  the  problems 
of  achieving  any  decent  existence.  They  were  taught  the  strange 
old  creed  of  trying  to  do  all  they  could  and  expecting  to  profit 
better  by  doing  so — better  than  those  who  did  not  choose  to  make 
their  utmost  effort.  What  can  we  teach  our  baby,  now  only  5 
years  of  age?  What  hope  can  we  hold  out  to  her,  as  she  grows 
up,  in  a  nation  that  having  gulped  Its  recovery  pottage  must 
forego  Its  heritage  for  taxpaying? 

I  consider  these  things  as  I  wash  dishes  and  cook  three  meals 
a  day,  and  wash  and  iron  and  sew  and  mend  and  bake  and  clean, 
and  wonder  how  we  are  to  meet  the  next  mortgage  Interest,  and 
pray  for  fortitude  to  help  me  bear  it  If  we  carmot,  and  so  have  to 
Join  that  long  line  of  foreclosed  farmers  who  have  been  carrying 
out  with  them  from  their  lost  homes  the  remains  of  what  laid 
the  foundation  of  our  national  progress  in  the  years  before  the 
Government  began  hunting  new  ways  to  tax,  so  that  it  could 
spend  and  spend  more  money  and  take  on  more  power. 

DTKAMTTINO    DEMOCRACT 

I  wonder  about  dictatorships  which  can  be  only  because  power 
has  been  bestowed  or  seized,  and  what  may  be  the  outcome  of 
them.  It  seems  to  me  that  power  in  the  hands  of  a  dictator  is 
like  a  rope — give  him  enough  and  he  will  hang  himself  sooner  or 
later.  And  the  despair  or  the  lack  of  thinking  or  the  indiffer- 
ence that  allows  dictatorship  can  carry  a  capacity  for  sudden 
change  and  vitriolic  blame  that  is  consistent  with  the  feeling  that 
It  is  the  dictator's  fault  when  things  go  wrong.  For  all  concerned, 
1  have  to  conclude  that  any  kind  of  dictatorship  is  dynamite  to 
democracy  and  to  order  and  to  progress.  I  look  out  across  ovir 
land  that  we  still  hold  by  only  such  a  narrow  margin,  and  I  know 
that  if  my  husband  cannot  make  it  pay,  nobody  else  can  tell  him 
how,  and  I  know  that  the  blood  of  generations  of  Independent 
farm  people  rises  within  me  to  hate  dictation,  no  matter  how 
soft  the  velvet  may  be  laid  over  Its  mailed  fist,  or  how  beautlfvil 
the  bribery  it  offers  us  for  o\ir  Inalienable  rights,  which  It  Is  trying 
to  deceive  us  into  giving  up. 

I  study  and  think  and  try  to  be  fair,  to  make  allowances  for 
conditions;  but  reducing  things  the  best  I  am  able  to.  their  lowest 
common  denominators.  I  am  forced  to  keep  on  believing  that  what 
Is  honesty  for  the  individual  is  honesty  for  the  group,  and  what  Is 
good  business  ethics  and  is  reasonable  business  management  for 
the  man  is  good  for  the  Nation.  If  I  took  my  neighbor's  gold  and 
handed  him  back  three  fifths  of  It,  I  would  be  a  thief  and  I  would 
be  prosecuted.  I  cannot  see  that  It  Is  any  better  for  a  government 
to  take  Its  citizens'  property  and  appropriate  nearly  half  of  It  for 
government  use. 

If  my  husband  borrowed  money  and  put  up  big  bams  he  did  not 
really  need,  and  hired  help  he  could  get  along  without,  and  more 
help  to  run  around  and  see  what  the  others  were  doing,  and  left 
some  cf  his  fields  idle,  it  would  make  him  a  sorry  sight. 

But  then  my  husband  Is  a  fanner,  and  from  what  I  can  gather, 
while  he  may  at  present  be  In  the  king  row.  the  farmer  Is  only  a 
checker  in  our  political  game,  to  be  moved  around  and  Jumped 
across  where  the  player  In  power  can  get  the  most  good  out  of  him. 

I  am  not  yet  persuaded  that  It  Is  anybody's  unselfish  love  for 
the  farmer  that  gives  him  his  present  place  In  the  news  and  views 
of  those  who  seek  to  find  ways  to  get  around  reaping  the  whirl- 
wind that  was  to  be  expected  from  what  was  sowed.  The  politi- 
cians need  the  farmer's  vote  and  his  buying  power  and  the  food 
he  and  his  wife  and  children  dig  and  drudge  to  produce,  yet  farm- 
ers themselves  are  too  often  lacking  decent  food  and  respectable 
clothing  or  adequate  housing  or  any  real  pleasure  In  living,  or 
time  or  strength  soberly  to  figure  out  the  whys  and  wherefores  of 
their  own  overhead  exploitation. 

DOBS    LKSa    CX>BN    KEAIf    MORS    BROTHIBLT    LOVST 

I  know  that  It  would  be  difficult  to  find  a  farm  family  where 
dental  work  Is  not  needed,  where  more  could  not  be  sanely  spent 
for  fresh  fruit  and  green  vegetables  In  winter,  where  self-denial 
and  self-sacrifice  are   not  the  rule.    But  I  do  not   think   these 


conditions  are  due  to  overproduction  as  mtieh  as  they  have  come 
from  underconsumption.  I  still  believe — and  while  I  am  not  try- 
ing to  represent  others'  beliefs,  for  we  have  far  too  much  stuff 
put  out  by  self-styled  leaders  who  say  they  are  speaking  for  other 
farmers.  I  must  say  that  I  have  heard  others  express  the  same  opin- 
ion— that  if  every  man.  woman,  and  child  in  our  Nation  could 
have  All  that  would  be  required  for  three  satisfying  meals  every 
day  for  6  months  there  would  be  no  surpl\is.  I  do  not  see  bow 
consumption  can  be  increased  by  making  prices  still  higher  and 
taxing  the  poor  on  the  food  they  eat.  so  that,  afterward,  the  Gov- 
ernment can  make  levies  upon  proceaaors  of  food*  to  get  money 
to  pay  some  farmers  to  do  less  work,  and  also  to  pay  a  lot  of  Gov- 
ernment employees  we  do  not  need,  to  see  that  the  farmers  specified 
do  loaf  as  per  agreement.  Any  who  can  read  market  reports  must 
know  the  processing  tax  on  hogs  Is  being  paid  by  us  who  produce 

hogs.  

1  try  to  see  It  all  stralghtly,  but  ths  siispiclon  will  not  Us  down 
that  back  of  all  of  these  strange  schemes  Is  the  iron-clad  deter- 
mination of  those  in  power  to  maintain  their  positions  and  to  add 
unto  themselves  more  offlcials  who,  within  their  walls  of  privilege, 
can  help  them  hold  and  add  to  their  personal  authority.  They 
are  not  willing  to  take  their  losses  to  anumnt  to  anything  mors 
than  nice  political  gestures,  and  in  order  to  Justify  themselves 
they  build  a  fictitious  stag*  scenerr  of  prosperity  on  borrowed 
money,  and  teU  ui  to  look  and  see  how  pretty  It  U.  But  I  keep 
Imagining  that  when  I  wake  up  all  I  can  find  will  be  a  debt  for 
more  money  than  there  Is  In  the  entire  world,  and  I  look  at  our 
land  that  I  love  so  well.  In  about  the  mood  that  the  ancient 
Hebrew  miist  have  known  when  he  built  the  flre  to  sacrifice  his 
son.    Only  God  can  help  me  now. 

I  agree  with  ah  Australian  visitor  who  has  recently  said  that 
cutting  production  Is  only  creating  artificial  shortage  and  artificial 
poverty.  As  I  look  bcu;k.  I  have  to  remember  that  here  In  the 
second  richest  county  In  Missouri,  agriculturally  speaking,  we 
have  had  only  one  really  good  corn  crop  in  5  years,  and  I  wonder 
if  those  who  would  cut  production  have  made  the  necessary  ar- 
rangements with  the  weather  man. 

I  cannot  help  wondering  if  those  who  so  gayly  destroy  pigs  ever 
sat  up  through  a  zero  night  in  January,  cramped  into  a  farrowing 
shed,  trying  to  help  save  the  babies,  or  thrilled  later  to  their  con- 
tended gruntlngs  around  the  feed  troxighs,  or  watched  growing 
children  tuck  away  juicy  slices  of  ham,  sure  they  could  eat  Just 
all  they  wanted,  for  there  would  be  plenty?  I  doubt  If  those  who 
would  advocate  the  farmer's  working  on  a  no-profit  basis  would 
be  willing  to  milk  twice  a  day  with  no  shelter  from  a  northwest 
winter  gale  but  a  barbed-wire  fence,  so  be  they  even  knew  from 
which  side  of  the  oow  to  begin  the  task. 

We  are  exhorted  to  let  brotherly  love  grow  In  our  hearts,  and 
growing,  make  \is  willing  to  sign  the  various  agreements  that  we 
are  told  will  benefit  us.  I  have  no  objection  to  brotherly  love,  but 
if  it  is  to  be  my  guiding  star  I  do  not  want  It  to  set  In  California 
or  New  York  or  on  the  Canadian  line  or  the  Mexican  border.  It 
can  Just  shine  right  around  the  world,  for  I  had  far  rather  give  our 
surplus  pigs  and  corn  and  wheat  and  cotton,  so  be  they  demon- 
strate to  my  satisfaction  that  there  are  any  real  surpluses,  to  the 
blackest  cannibal  in  any  African  Jungle,  or  the  yellow  children  of 
China,  or  the  needy  anywhere  you  may  find  them,  than  to  destroy 
them,  either  by  doing  away  with  them  after  they  have  been  pro- 
duced or  to  destroy  them  by  not  producing  them. 

I  believe  in  God  and  In  prayer,  but  I  cannot  pray  for  blessings 
from  Him  unless  I  have  msule  the  moet  of  my  time  and  strength 
and  opportunity.  I  cannot  ask  for  further  gifts  when  I  have 
wasted,  for  any  reason  whatsoever,  what  I  have  already  been  given. 
The  moral  issue  here  Is  plain,  and  for  me  It  mxist  forever  take  Its 
place  In  front  of  any  economic  expediency. 

THS  OTHSa  TAGS  OT  CKBOFr  IS  SSBT 

It  would  be  a  great  deal  more  comfortable  If  I  could  Jrist  be- 
lieve all  I  am  told,  but  I  cannot  get  so  much  of  it  to  make  any 
sense  I  think  it  woxUd  be  Jtist  lovely  to  believe  that  we  shall  pay 
a  debt  running  well  above  $30,000,000,000  and  not  notice  It.  so 
great  will  be  our  returns  from  the  investment,  but  somehow  I  am 
afraid  to  believe  it.  The  debt  my  husband  and  I  made  when  we 
thought  we  shotad  buy  a  farm  home  has  proved  a  scourge  that 
never  lets  us  rest,  and  I  have  come  to  abominate  debt  as  a  ctirse. 
We  can  too  easily  forget  that,  as  Garet  Garrett  once  wrote,  the 
other  face  of  credit  U  debt.  When  I  hear  and  read  of  all  the 
ways  the  Government  offers  credit  to  farmers,  provided  they  will 
do  as  dictated.  I  want  to  cry  aloud,  "  Don't  you  know  that  credit 
that  promises  so  enticingly  Is  only  debt  that  leers  and  mocks  and 
ruins  on  its  other  face?"  But  now  wo\Udnt  I  be  Just  too  un- 
popidar  if  I  did  make  mention  of  anything  Uke  that!  I  fear  It 
might  be  a  waste  of  breath,  and.  as  stated.  I  do  not  admire  waste. 

It  would,  perhaps,  give  me  the  kind  of  fiendish  glee  It  appears 
to  give  to  some  I  have  observed  could  I  think  of  all  rich  people 
as  greedy  and  selfish  and  cruel  and  needing  only  to  be  soaked 
with  another  tax.  but  I  cannot  so  regard  them,  being,  or  having 
been  In  my  small  way.  when  farming  used  to  pay  a  little,  a  part- 
ner capitalist  with  my  farmer  husband,  and  having  an  obsolete 
respect  for  property  owning  and  for  the  abUlty  to  t>e  helpful  and 
serviceable  that  money  can  give,  and  which  It  has  given  to  many 
who  have  so  vised  It  In  the  history  of  our  Nation.  I  realize  that 
there  are  light-minded  rich  people  who  spe-  1  their  days  in  pleas- 
ure seeking,  but  there  are  tramps  on  our  highways  who  do  not 
TX>sses8  a  dollar  who  are  Just  as  light-minded  and  Just  as  pleasure 
seeking  We  have  this  kind  of  folk  in  every  stratum  of  human- 
kind i  once  heard  a  woman  say  of  another,  "  Well,  she  is  ugly, 
but  I'm  sure  she  Is  good."    Quite  ImpoUtely,  I  laughed  aloud,  as 
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I  remember;  but  there  Is  ftbmit  the  same  validity  in  suppofltng. 
becaiiae  a  man  has  a  bit  of  money,  that  he  is  bad  and  fit  ( nly 
(or  the  taxgatberer. 

Why  l8  It  that  the  Government  can  sell  Its  bonds  bearing  In- 
terest rates  as  low  as  1  >^  percent?  Can  It  be  because,  having  lost 
faith  In  using  money  for  regiilar  biisineas  iindertaklngs.  tl.oae 
who  still  have  any  money  feel  that  to  have  their  principal  iiafe 
and  free  from  taxes  Is  about  all  they  can  expect,  and  so  tbey 
must  accept  the  low  Interest?  And  after  the  Government  has  !  uc- 
oessfully  borrowed  all  the  loose  cash  of  Its  citizens,  how  Is  bisl- 
ness  ever  to  get  to  going  again  so  that  It  can  hire  and  prod' ice. 
when  the  Government  has  its  money?  I  Just  often  wish  I  had  a 
braln-truster  head,  so  I  could  figure  it  all  out  as  neatly  as  they  do. 
Tou  see.  about  all  I  can  do  is  to  ask  questions. 

I  am  not  upholding  the  sins  of  past  administrations  or  the  lis- 
honesty  of  certain  individuals  who  cheated  In  business  deals  tbey 
represented  to  be  safe  and  Income  producing.  I  am  not  regarc  Ing 
what  I  can  aee  and  hear  and  learn  from  any  opposing  parti  san 
viewpoint.  All  my  people  for  several  generations  have  been  sot  th- 
em, and  It  la  no  trouble  to  guess  the  party  to  which  they  have 
belonged  and  g^ven  their  loyalty.  But  they  were  land-owning, 
land-working  people,  who  saw  in  their  country  homes  good  bfisi- 
ness  Investments,  an  interesting  life  helping  things  grow  |uid 
flourish,  and  security  for  leisurely  old  age.  when  they  properly 
could  enjoy  the  retxmas  from  the  labor  *nd  thrift  of  their  younger 
years.  While  using  every  honest  means  they  had  to  Increase  tjieir 
holdings,  they  believed  In  living  as  they  could  afford,  and  pajjlng 
their  debts  and  not  spending  faster  than  they  could  make. 

If  the  only  grandfather  whom  I  can  remember  were  living 
I  can  Just  see  how  he  would  get  up  out  of  his  chair  and  st 
•cross   the   Aoor   on   hla   ninety-and-odd-ye«r-old    legs,    and 
"  Tut.  tut,  tut.  It  won't  work.     It's  too  much  debt  ".  and  how 
little  tuft  of  whiskers  on  his  lower  Up  would  stick  straight  oulj  in 
the  way  they  always  did  when  he  shut  his  mouth  upon  his  h( 
beliefs,  which  usually  were  about  exactly  right. 

PATTNO  TRS  FIPBl 

Of  coiirse.  I  hear  how  times  and  conditions  have  changed, 
how  now  hTiman  nature  must  change,  too,  and  how,  since 
thing  Is  so.  another  has  got  to  be.  even  tttoxigh  nothing  in  p 
ciple  or  history  Indicates  that  it  ever  has  been  that  way;   ai 
try  to  persuade  myself  that  maybe  the  hayseed  is  In  my  hair 
thick  for   thoiight,   but   I   cannot   quite   succeed.     I   still   be: 
that  what  we  sow  we  reap — only  more  so — that  debts  must  be 
or  defaulted  upon,  and  to  default  does  things  to  chaiucter 
self-respect  that  leave  scars  that  are  not  good  to  look  upon. 

I  hear  that  this  is  an  emergency  and  presently  we  shall  hfeve 
borrowed  ourselves  out  of  it.  and  everything  will  be  grand,  but  I 
cannot  find  any  poeltlvc  assurance  that  it  will  not  be  Just!  as 
necessary  to  put  out  Government  money  next  winter  as  Ibis 
winter.  If  it  was  necessary  to  do  all  that  has  been  done  to  a 
revolution  this  winter,  what  will  we  do  to  avert  it  when  the  Gbv- 
emment  can  no  longer  dish  out  the  billions?  F 

A  man  who  tries  to  think  said  to  me.  "  When  even  a  p^rt  of  fche 
people  are  on  the  receiving  end  of  ten  billions  of  Government 
money.  It  can  buy  from  them  a  lot  of  favor  and  votes;  but  wl  \en 
It  is  gone,  and  there  Isn't  any  more,  the  kick-back  will  be  terr  Oc. 
Then  will  come  the  test." 

Where  will  It  all  lead?  Is  a  Government-dictated  agrlciUti  ire, 
with  acreage  allotments  for  those  who  would  plant  and  only  so 
many  head  of  livestock  for  those  who  would  raise  them,  comng 
swiftly  upon  us?  As  Government  reaches  out  farther  all  of  ;he 
time  to  get  into  and  control  what  has  hitherto  been  private  b\  al- 
ness.  will  we  come  to  nothing  better  than  serfdom  made  the  mare 
poisonous  by  our  modern  knowledge  of  transportation  and  of  cc  m- 
munication?  Are  we  heading  into  State-controlled  and  enfor«d 
socialism?  Is  democracy,  as  we  have  known  and  loved  It,  doomed? 
Are  private  initiative  and  private  enterprise  and  personal  thlft 
and  persoiud  desire  for  ownership  of  property  to  be  thrown  use]  ess 
away?  Is  the  day  passing  when  we  can  learn  anything  from  1  Is- 
tory  to  help  us  with  the  present,  and  are  we  Jvist  naturally  »o 
smart  to  have  to  abide  any  longer  by  the  old  laws  of  supply  s  nd 
demazid.  and  right  and  wrong? 

It  does  no  good  to  retort  that  these  are  silly  questions.  It  lilll 
do  no  good  to  taunt  me  with  the  fact  that  I  do  not  know  how  to 
answer  some  of  them.  I  admit  that  I  do  not,  and  so  took  for  :ny 
subject  a  qiiestlon,  and  did  not  promise  to  answer  it. 

AS  A  PAXM   WOMAN  THINKS 

It  may  be  that,  as  a  farm  woman.  I  really  should  think  ab^ut 
the  potatoes  while  I  am  peeling  the  potatoes,  and  not  about  sot 
body's  unctuous  promises  or  explanations  to  us  farm  people  com 
In  over  the  radio.    It  may  be  that  when  I  eat  the  potatoes  I  shoild 
etlU  cogttate  upon  them  Instead  of  managing  my  fork  with  a 
of  Involuntary  moUon  while  I  devour  the  news  in  the  daily 
The  way  we  are  being  regulated,  I  probably  should  cut  down 
tal  prodTictlon  and  put  part  of  my  brain  out  to  permanent  pao 
with  a  fence  around  it  that  wouldn't  let  an  idea  get  through- 
I  was  broxight  up  in  the  days  when,  if  a  farmer  worked  and 
he  could  send  his  children  to  college,  and  so  my  father 
ruined  me  for  anything  like  that.    In  spite  of  how  much  I  tell 
that  it  Is  a  futile  waste  of  effort,  my  mind  Just  will  work.    I 
It  got  the  habit,  and  you  know  how  minds  are — if  they  like 
w(M-k.  there  is  no  stopping  them. 

And  misery  loving  company.  I  find  it  hard  not  to  be  a  lilile 
glad  that  there  are  others  who  also  try  to  think.     I  know 
sonae   of   them   are   today   keeping   stlU   not   becatise   they 
with  all  these  costly  schemes  for  getting  over  our  stomach 
witbonk  taklnc  our  martlrtm  but  because  tbsy  have  such  sw( 
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forbearance  that  they  do  not  want  to  say  a  word  that  could 
hiirt  any  possible  chance  of  helping  anybody.  It  may  be  that 
the  administration  is  trying  its  best  to  do  what  It  thinks  is 
best,  but  human  nature  is  still  what  it  is,  and  it  cannot  be 
changed  through  any  manipiilatlon  of  the  packet  nerve.  Eco- 
nomic pills  will  not  cure  spiritual  ills.  It  is  going  to  have  to 
be  the  other  way  around,  and  that  means  a  long  and  arduous 
road  over  which  only  God  can  guide  us.  Politicians  do  not  even 
always  know  how  to  read  the  signposts  along  the  way. 

It  seems  to  me  that  we  need  to  guard  oiu-  rights  as  private 
citizens  as  never  before  in  the  history  of  our  Nation,  that  we 
need  to  examine  to  see  if  we  have  not  tacitly  abrogated  our 
preciotis  privileges  of  doing  oiir  own  thinking,  in  yielding  so 
much,  no  matter  how  imperative  may  have  seemed  to  be  the 
emergency.  It  is  easier,  it  takes  less  mental  effort,  to  take  direc- 
tions from  a  boss  than  to  figure  out  how  to  manage  a  Job  one- 
self. And  if  things  go  wrong,  we  can  Just  sit  back  and  blame 
the  boss;  but  these  are  not  the  ways  expectable  of  the  children 
of  our  pioneer  ancestors  who  fought  to  give  us  a  land  where 
there  could  be  freedom  of  sp>eech  and  of  press  and  of  religious 
belief,  and  where  we  were  to  perpetuate  and  make  glorious  the 
liberty  they  envisaged  for  us.  It  may  be  time  that  we  see  the 
shame  we  have  allowed  to  be  brought  upon  us  and  the  danger 
that  stalks  through  the  very  noonday  of  our  national  life,  and 
save  T-hat  we  are  able  of  the  fragments  that  are  )eft  of  the  herit- 
age we  should  have  been  able  to  pass  on  to  our  children. 

For  no  matter  how  all-wise  might  be  any  dictatorship.  It  must 
reflect  ignominlously  upon  any  people  that  they  suffer  It.  Swept 
by  the  gales  of  political  clamor,  our  Congressmen  rush  too  madly 
to  add  to  the  power  of  the  few.  and  those  who  try  to  stop  them, 
to  set  limits  upon  them,  have  little  chance.  It  may  be  time  for 
things  thought  out  down  on  the  farm  to  be  voiced  by  somebody. 

QT7ZSTIONS    WX    SHOTTED    STTTDT 

I  cannot  answer  all  of  the  questions  I  am  asking  or  that  I  have 
heard  others  asking.  But  I  believe  they  are  questions  we  need  to 
study  with  all  the  concentration  of  which  we  are  capable,  and  all 
the  love  of  country,  and  all  the  loyalty  we  have  to  the  work  we 
have  chosen  as  a  profession.  We  know  we  are  In  the  midst  of 
change,  but  even  change  works  according  to  rules  and  principles. 
It  would  pay  us  to  hold  this  in  mind. 

I  love  the  country  and  to  do  what  I  can  to  help  things  grow. 
I  have  always  chosen  to  help  anything  that  needed  help,  and  not 
to  let  It  suffer  and  die  If  I  could  do  something  to  help  to  save  it. 
I  think  that  It  is  all  wrong  that  a  business  as  basic  as  agriculture 
in  a  nation  such  as  ours  should  have  to  exist  upon  government 
subsidies,  or  deliberately  cripple  Itself,  like  stepsisters  cutting  off 
pieces  of  their  feet  to  try  to  make  them  fit  Cinderella  s  slipper,  to 
try  to  make  itself  fit  the  shoe  somebody  else  says  It  ought  to  walk 
in,  if  it  is  to  get  along.  It  should  stand  upon  its  own  strong 
feet,  serving  as  only  it  can. 

No  man  or  woman  should  be  limited  from  making  any  fortune 
that  can  be  made  honestly,  and  it  is  wrong  that  a  government 
should  have  wasted  untU  confiscatory  taxaUon  must  be  practiced 
Such  waste  must  not  longer  be  tolerated. 

No  other  business  is  as  completely  dependent  upon  private 
initiative  and  private  personal  devotion  and  labor  as  is  farming. 
Take  out  of  American  farming  the  incentive  to  prosper  to  own  to 
have,  to  hold,  to  improve,  to  enjoy,  to  be  certain  of  keeping,  and 
the  Government  had  as  weU  have  the  farms,  for  you  cannot  hire 
anything  to  take  the  place  of  the  love  of  home  that  has  carried 
so  many  of  us  through  scorching  days  of  summer  and  the  ex- 
posure of  winter  weather,  through  sacrifice  and  losses  and  Bhabbl- 
nesB  and  deprivation,  and  made  us  feel  that  none  of  these  mat- 
tered if  some  day  we  could  have  a  good  farm  home  and  a  bit  of 
time  to  rest  In  it.  »^  u  »  ui*  «i 

THUn    THINGS    PARM    PEOPLK    NXKD 

Where  do  we  go  from  here?  Your  answer  may  be  far  better 
than  mine:  but  as  sure  as  we  live,  or  anybody  lives,  we  shall  go 
on  to  something,  somewhere,  from  here,  and  now  Is  the  time  to 
be  having  something  to  say  about  the  direction  to  be  taken  The 
da^hter  of  debt  is  hate,  a  terrible  thing  wherever  seen,  and  we 
need  less  of  her  and  more  of  the  contentment  that  can  be  the 
offspring  only  of  thrift  and  good  management  and  ccuraee  and 
faith. 

I  know  that  some  of  the  beliefs  I  have  set  out  here  may  look 
very  different  from  those  many  have  been  reading,  but  I  still  be- 
lieve in  personal  Independence  of  thotight  and  action,  as  long  as 
one  holds  to  law  and  order.  I  still  believe  in  that  indlvldixalism 
that  some  have  lately  held  up  to  ridicule  and  scorn.  God  gives 
it  to  each  of  ua  and  leaves  no  directions  for  later  handing  it 
over  to  scoffers.  I  believe  that  lower  taxes,  lower  interest  rates, 
and  to  have  been  let  alone  were  all.  and  still  are  all.  that  we  farm 
people  need.  I  believe  the  same  three  suggestions  would  work 
for  many  another  business  now  being  crippled  and  maimed  be- 
yond recognition  by  Government  Interference  and  political  dicta- 
torship. 

These  simple  means  would  have  enabled  mtich  more  help  to 
have  been  used  by  private  business  and  much  more  capital  to 
have  been  invested  in  it.  Of  course,  there  would  not  have  been 
as  many  Government  Jobs,  but  some  of  us  could  have  endvu-ed 
that. 

Expertments  may  be  aU  very  well,  but  the  patient  can  die  If 
they  last  too  long.  Sometimes,  thinking  from  what  we  have  come 
to  what  we  have  come,  I  cannot  help  it  that  tears  fall  into  the 
dishwater,  or  that  a  cold  wind  of  fear  makes  me  shiver  when 
I  consider  whither  we  can  be  going.  This  is  yoiir  country  and 
mine,  whether  we  live  m  coiintry  or  in  town,  are  poor  or  well  to 
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do,  and  It  Is  yovce  concern  and  mine  that  we  assxime  the  responsi- 
bility we  shall  never  have  any  alibi  for  having  shirked,  and  do 
what  we  are  able,  be  it  little  or  much,  to  see  that  there  shall  be 
no  more  Jeopardizing  of  the  rights  of  our  Constitution  set  forth 
as  ours  to  have  and  to  cherish. 

CARRIAGE    OF    AIR    MAIL    BY    THE    ARMT — LETTER    FROM    GENERAL 

MITCHELL 

Mr,  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  the  text  of  a  letter  from  Gen. 
William  Mitchell,  bearing  date  March  13,  1934,  to  Senator 
Hugo  L.  Black,  of  Alabama.  This  letter  appeared  in  the 
Washington  Herald  of  March  14. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

March  13,  1934. — I  believe  the  time  has  come  when  the  alr-mnll 
situation  should  be  presented  to  the  people  of  the  United  States  in 
Its  true  light  and  dispel  the  distorted  impression  which  has  been 
created  in  their  minds  by  the  persistent  and  carefully  planned 
malicious  propaganda  of  the  alr-mall  contractors  and  their  affiliates. 

I  feel  that  the  President  and  the  Government  should  be  Justly 
proud  of  the  position  they  have  taken  with  respect  to  our  aero- 
nautics. The  people  of  the  United  States  had  the  right  to  expect 
that  the  Army  Air  Corps  could  fly  the  air  mall  with  ease  because 
conditions  of  war  will  be  much  more  trying. 

For  years  we  were  assured  by  the  Republicans  and  by  the  civilian 
air  contractors  that  we  had  the  best  air  equipment  In  the  world 
and  it  is  only  through  the  wise  move  of  the  President  that  we 
discovered  the  appalling  state  of  the  most  Important  arm  of  our 
national  defense. 

INAOCQUATK    PLANES 

The  skill,  courage,  and  the  chivalry  of  oiu-  splendid  Army  fliers 
have  been  completely  nullified  by  Inadequate  equipment  and  cur- 
tailment of  the  number  of  hours  they  could  fly  by  the  War  De- 
partment. This  did  not  give  them  an  opportunity  to  perfect 
themselves  in  flying  through  storms  and  bad  weather  conditions. 

It  Is  only  through  continuing  the  present  mail  operations  that 
the  true  facts  can  be  found  out  and  remedies  applied.  Our 
whole  aircraft  set-up  must  be  reorganized  and  particularly  our 
present  aircraft  Industry,  which  is  controlled  and  held  down  by 
holding  companies  who  have  little  or  no  knowledge  of  aviation. 

It  Is  a  fact  that  much  the  same  groups  that  have  obtained  oxu 
alr-mall  contracts  by  collusion  and  fraud  control  the  supply  of 
aircraft  and  military  equipment.  It  is  they  who  are  re^xjnsible 
for  the  poor  equipment  of  our  military  fliers. 

While  it  is  very  distressing  that  the  lives  of  our  brave  pilots 
have  been  lost,  think  of  what  would  have  occurred  to  the  lives 
of  millions  of  our  Innocent  population  who  would  be  mercilessly 
annihilated  ta  the  next  conflict  if  these  facts  had  not  been  uncov- 
ered. Our  national  defense,  possibly  our  existence,  are  reaUy  at 
stake.  We  might  have  continued  on  in  blissful  Ignorance  if  it 
had  not  been  for  the  courageous  move  of  our  President. 

51    DIX    ON    AIR    LINKS 

I  have  before  me  a  list  of  51  people  that  have  been  killed 
as  a  result  of  aircraft  accidents  in  clvU  aircraft  in  the  last  3 
months.     Many  of  these  have  been  killed  in  the  regular  air  liners. 

These  air  liners  are  not  properly  equipped  for  their  work  with 
the  safety  devices  which  can  be  put  on  airplanes  today.  They 
were  not  so  equipped  because  these  civilian  lines  either  did  not 
know  what  they  should  have  or  they  considered  it  too  expensive 
to  InstaU  it.  The  public,  through  their  propaganda,  were  led  to 
believe  that  these  planes  were  safe,  and  the  lives  of  these  Inno- 
cent passengers  were  sacrificed  through  the  greed  for  financial 
profits. 

The  air  companies'  stock  was  sold  to  widows  and  orphans  as 
weU  as  to  people  in  high  places  and  key  positions,  with  the 
luiderstandlng  that  their  aircraft  and  service  were  not  only  the 
beet  but  would  continue  Indefinitely  to  return  them  handsome 
dividends.  Their  stock  has  been  manlpvilated  so  that  In  some 
cases  it  was  boosted  from  $1  to  $10,000.  whUe  their  nonflylng 
executives  have  given  themselves  enormous  salaries  really  at  the 
public  expense. 

Today  Senator  Pess,  In  a  speech  in  the  Senate,  resumed  his 
efforts  to  have  the  air  mall  restored  Inunedlately  to  the  private 
contractors.  He  is  the  father  of  the  man  that  was  employed 
by  the  alr-mall  contractors  as  a  lobbyist  and  paid  three  or  five 
thousand  dollars  by  the  commercial  air  Interests  for  2  days'  work 
here  as  a  lobbyist  for  getting  through  air-maU  legislation. 

Senator  Fkss  also  stated  that  one  of  the  air -line  companies 
offered  to  turn  over  Its  aviators  and  ground  facilities  for  use  of 
the  War  Department.  ITils  was  prohibited  In  the  Executive  order 
which  was  Issued  when  the  Army  took  over  the  air  mall,  that 
none  of  the  faculties  of  the  companies  whose  contracts  had 
been  canceled  for  ooUuslon  and  fraud  would  be  used. 

HIH>    MAIL    PILOTS 

The  Army  Air  Corps  has  been  attempting  to  hire  or  employ 
former  pUots  of  the  commercial  companies  and  about  25  or  30 
have  been  hired  up  to  date.  They,  however,  have  to  be  trained 
on  the  Army  equipment,  which  is  different  from  the  clvU  eqiilp- 
ment.  This,  of  covu^e,  should  not  be  tolerated  In  any  future 
arrangement. 


The  equipment  of  any  of  the  air  lines  should  be  wen  known 
and  understood  both  by  the  military  flyers  as  should  be  the 
case  with  the  military  transport  planee  to  the  civUian  flyers. 
What  has  really  happened  Is  that  the  conmiercial  companies  with 
their  pUots  have  practically  defled  the  Government.  This  might 
prove  a  very  serious  matter  In  case  of  war. 

I  believe  that  a  thorough  Investigation  should  be  made  of 
the  connection  of  some  of  our  clvUian  contractors  for  aircraft 
equipment  and  aircraft  accessories,  bomb  sights,  and  fire-control 
devices  with  foreign  governments.  It  appears  probable  that 
foreign  powers  are  able  to  get  information  from  these  factories 
which  our  Government  has  paid  for,  regards  as  confidential,  and 
should  remain  secret. 

The  whole  truth  should  be  told  to  the  American  people,  and 
the  courageous  attitude  assumed  by  the  President  should  be 
maintained  by  aU  who  have  the  future  of  this  coxintry  nearest 
their  hearts. 

Sincerely, 

William   Mitchkll, 

Brigadier  Getter dL 

FEDERAL   CONTHOL  OF  HEWS-DISSEMINATINC   AGENCIES 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  one  of  the 
moot  brilliant  Senators  who  ever  sat  in  this  body  was  James 
A.  Reed,  of  Missouri,  who  also  happened  to  be  a  distin- 
guished member  of  the  Democratic  Party,  and  was  one  of 
the  candidates  for  President  of  that  party  in  1928.  Recently 
in  Cedar  Rapids,  Iowa,  ex-Senator  Reed  gave  an  interview 
to  the  press,  which  was  published  in  the  Chicago  Daily 
Tribune  on  March  7.    I  quote  the  headlines: 

Ex-Senator  Reed  sees  Federal  blow  to  press.  Fears  united  con- 
trol of  news  channels. 

I  will  read  only  a  portion  of  the  language  attributed  to 
ex-Senator  Reed.    The  article  sajrs: 

"A  good  lUustratlon ",  he  continued,  "  Is  the  radio,  which  la 
employed  many  hours  each  week  In  disseminating  arguments  In 
favor  of  what  the  Government  is  doing.  I  have  no  knowledge  aa 
to  whether  this  propaganda  Is  paid  for  or  not.  but  If  anyone  would 
want  to  present  the  other  side  of  the  question  and  were  to  under- 
take to  get  as  many  hours  for  his  side  as  Is  being  used  by  Govern- 
ment agencies,  the  bill  would  speedily  run  into  millions  of  dollars." 

"  The  result  Is  ".  Reed  asserted.  "  that  the  American  people— who 
might  be  caUed  the  '  great  American  Jury  * — are  in  the  position  of 
a  Jury  in  court  which  hears  only  the  attorney  for  the  plaintiff, 
who  presents  not  only  the  arguments  but  aU  the  statements  of 
fact." 

There  is  more  in  the  interview,  and  I  ask  that  it  may  all 
be  printed  in  the  Record,  especially  since  ex-Senator  Reed 
is  not  only  a  very  distinguished  Democrat  but  a  im>minent 
American  citizen  for  whom  everybody  has  the  greatest 
respect. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  newspaper  article  referred  to  is  as  follows: 
[From  Chicago  Dally  Tribune,  Mar.  7,  19341 

Ex-Senatoe   Reed   Sees  Federal  Blow  to   Press — ^Fears   Uhiited 
Ck>irrROL  or  News  Channels 

Cedar  RAproa,  Iowa,  March  6. — ^Danger  to  the  freedom  of  the 
American  press  if  Federal  control  of  communication  lines,  as  advo- 
cated by  President  Rooeevelt,  Is  enacted  by  Congress  was  cited  in 
an  Interview  here  today  by  former  Senator  James  A.  Beed,  of  Mls- 
soiul.    Mr.  Reed  is  a  Democrat  leader. 

The  extent  to  which  radio  Is  oontroUed  and  Influenced  by  the 
Government  was  pointed  to  by  Reed  as  one  of  the  hasards  Im- 
minent to  newspj^jers.  If  the  Government  Is  permitted  to  take  con- 
trol or  possession  of  telegraph  and  telephone  lines.  Such  a  plan, 
he  said,  would  enable  an  administration  In  control  of  such  lines 
of  communication  largely  to  influence  and  circumscribe  the  dis- 
semination of  news. 

SEES  LESSON  IN  RADIO  ^ 

"A  good  illustration  ",  he  continued,  "  is  the  radio,  which  is  em- 
ployed many  hours  each  week  in  disseminating  arguments  In 
favor  of  what  the  Government  is  doing.  I  have  no  knowledge  as 
to  whether  this  propaganda  is  paid  for  or  not;  but  If  anyone  would 
want  to  present  the  other  side  of  the  question  and  were  to  under- 
take to  get  as  many  hours  for  his  side  as  Is  being  used  by  Govern- 
ment agencies,  the  bill  would  speedily  run  Into  millions  of  dollars." 

"  The  result  is  ",  Reed  asserted,  "  that  the  American  people — 
who  might  be  called  the  '  great  American  Jury  '—are  in  the  posi- 
tion of  a  Jury  in  court  which  bears  only  the  attorney  for  the 
plaintiff,  who  presents  not  only  the  arguments  but  aU  the  state- 
ments of  fact.  I  do  not  say  that  any  misuse  has  been  made,  but 
it  is  easy  to  see  how  It  could  occur. 

rOR  OPEN  NEWS  CHANNELS 

"  There  Is  nothing  so  Important  In  a  democracy  as  a  free  and 
fair  dissemination  of  information.  The  telegraph,  the  telephone, 
and  the  radio  have  become  almost  as  important  as  the  press  itself." 
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1  consider  wblther  we  can  be  going.     ThU  Is  your  country  and 
mine,  whethor  we  live  In  country  or  in  town,  are  poor  or  well  to 
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Reed,  who  w«a  a  candidate  for  the  Democratic  nomination 
President  in  1928,  criticized  the  general  principle  of 
in  boelness. 

"  In  any  business  that  can  be  conducted  by  private 
(o^emmental  management   is  almost   invariably   a   mlstaKe 
added.     "  Ossts  increase  and  Inefficiency  in  mauagement  inevitably 
resultf/' 

tICOVKRT  IN  ECONOMIC  CONVITIONS 

Ifr.  ROBINSON  of  Arkansas.  Mr.  President,  before  fcpro 
ceeding  with  the  regular  order  I  ask,  as  something  bf  a 
counterstatement  to  the  statement  inserted  in  the  Recoic)  by 
the  Senator  from  Indiana  [Mr.  Robdrson],  to  supply  foij  the 
Recokd  a  statement  by  that  great  Republican  leader,!  the 
Honorable  Ogden  Mills,  who  makes  the  very  signiflcant  land, 
to  me,  highly  gratifsnng  announcement,  in  contradicticm  of 
the  attitude  taken  by  the  Senator  from  Ohio  [Mr.  Fess] {and 
the  Senator  from  Indiana  [Mr.  Robinson],  that  the  United 
States  is  experiencing  a  recovoy  of  economic  condition^.  I 
read  into  the  Record  an  International  News  Service  rqport 
from  Chicago.    The  headline  is: 

Ogden  Mills  sees  United  States  turning  the  comer. 

Of  course,  that  is  a  very  significant  headline.    We  irere 
told  during  the  last  administration,  the  administration  of 
President  Hoover,  that  prosperity  was  just  around  the  corner. 
Now  the  former  Secretary  of  the  Treasury,  who,  for  this  tour 
pose,  certainly  is  entitle  to  credence,  announces  that 
United  States  is  turning  that  comer.    I  read: 

Chicago.  March  10. — "  Business  conditions  not  only  in 
United  States  but  throughout  the  world  are  improving."  iThat 
was  toe  declaration  today  of  Ogden  Mills,  of  New  York,  Secrdtary 
of  the  Treasury  under  President  Hoover.  Mr.  Mills  said:  "Fetail 
aales  are  picking  up.  Public  expenditures  are  helping  that  fick- 
up.  Conditions  all  over  the  world  are  improving,  because  ptibllc 
eonfldenoe  is  improving." 

I  ask  for  the  regular  order. 

THE  CALENDAR 

The  PRESmiNQ  OFFICER.  The  calendar  Is  in  o^er, 
and  the  clerk  will  state  the  first  bill  thereon. 

BILLS  PASSED  OVER 

The  bill  (S.  882)  to  provide  for  the  more  effective  suiser- 
▼Ision  for  foreign  commercial  transactions,  and  for  o^ier 
purposes,  was  announced  as  first  in  order. 

Ifr.  JOHNSON.    I  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  dver 

The  bill  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  annouilced 
as  next  in  order. 

Mr.  REED.    I  ask  that  that  biU  be  passed  over 

The  PRESIDING  OFFICER.     The  bill  wiU  be  passed  cjver. 

The  bill  (S.  583)  relating  to  the  classified  civil  seiirice 
was  announced  as  next  in  order. 

Mr.  VANDENBERG.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  dver 

The  bill  (S.  31«)   relative  to  the  qualifications  of  pjac 
Utloners  of  law  In  the  District  of  Columbia  was  annowjced 
as  next  in  order. 

Mr.  JOHNSON.    Over. 

The  PRESIDING  OFFICER.    The  bffl  will  be  passed  c^er. 

The  bill  (S.  1974)  to  place  the  cotton  industry  on  a  solmd 
commercial  basis,  and  to  prevent  unfair  competition  knd 
practices  in  putting  cotton  into  the  chaimels  of  interstate 
and  foreign  conmierce  was  announced  as  next  in  ordet- 

Mr.  JOHNSON.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  o4rer 

The  bin  (8.  887)  to  define,  regulate,  and  license  roal 
estate  brokers  and  real-estate  salesmen;  to  create  a  leal 
Estate  C<Mnmission  in  the  District  of  Columbia;  to  proect 
the  public  against  fraud  In  real-estate  transactions.  Jnd 
lor  other  purposes,  was  announced  as  next  In  order. 

Mr.  KINO.  Mr.  President,  since  the  bill  has  been 
ported  from  the  committee  a  number  of  suggestions  l^ve 
been  made  looking  toward  several  important  amendmeits. 
I  should  be  glad  to  have  the  biD  disposed  of,  but,  in  v  ew 
of  the  suggestions  made,  I  ask  that  it  be  passed  dver 
temporarily. 
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The  PRESIDING  OFFICER.  At  the  request  of  the  Sen- 
ator from  Utah,  the  bill  will  be  passed  over  temporarily. 
The  clerk  will  state  the  next  bill  on  the  calendar. 

The  bill  (S.  2743)  to  authorize  the  Postmaster  General 
to  make  temporary  contracts  for  carrying  the  mails  by 
air.  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  HASTINGS.    I  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Tlie  bill  (S.  2652)  to  include  peanuts  as  a  basic  agricul- 
tural commodity  under  the  Agricultural  Adjustment  Act  was 
announced  as  next  in  order. 

Mr.  BYRD.    Let  that  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  joint  resolution  (S.JJles.  29)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  popular  election  of  President  and  Vice  President  of  the 
United  States  was  announced  as  next  in  order. 

Mr.  REED.     Over. 

The  PRESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

STATISTICAL  STUDIES  BY  THE  DEPARTMENT  OF  LABOR 

The  bill  (S.  2689)  to  authorize  the  Department  of  Labor 
to  make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes,  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Department  of  Labor  be.  and  hereby 
is.  authorized,  within  the  discretion  of  the  Secretary  of  Labor, 
upon  the  written  request  of  any  person,  to  make  special  statistical 
studies  within  the  general  scope  of  the  Department's  activities;  to 
prepare  from  its  records  special  statistical  compilations;  and  to 
fiunish  transcripts  of  Its  studies,  tables,  and  other  records,  upon 
the  payment  of  the  actual  cost  of  such  work  by  the  person 
requesting  it. 

Sec.  2.  All  moneys  hereinafter  received  by  the  Department  of 
Labor  In  payment  of  the  cost  of  such  work  shall  be  deposited  to 
the  credit  of  the  appropriation  of  that  bureau,  service,  office, 
division,  or  other  agency  of  the  Department  of  Labor  which  super- 
vised such  work,  and  may  be  used,  in  the  discretion  of  the  Secre- 
tary of  Labor,  and  notwithstanding  any  other  provision  of  law. 
for  the  ordinary  expenses  of  such  agency  and/or  to  seciire  the 
special  services  of  persons  who  are  neither  officers  nor  employees  ol 
the  United  States. 

Sec.  3.  The  Secretary  of  Labor  shall  prescribe  rules  and  regula- 
tions for  the  enforcement  of  this  act. 

BILLS    PASSED    OVER 

The  bill  (S.  2359)  to  provide  for  the  disposition  of  im- 
claimed  deposits  in  national  banks  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  2500)  to  aid  in  relieving  the  existing  national 
emergency  through  the  free  distribution  to  the  needy  of 
cotton  and  cotton  products  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1800)  to  provide  for  an  investigation  and  re- 
port of  losses  resulting  from  the  campaign  for  the  eradica- 
tion of  the  Mediterranean  fruit  fly  by  the  Department  of 
Agriculture  was  tuinounced  as  next  in  order. 

Mr.  VANDENBERG.     Over. 

The  PRESIDING  OFFICER.    The  bill  wiD  be  passed  over. 

The  bill  (S.  2796)  to  authorize  payments  for  the  purchase 
<rf  or  to  reimburse  States  or  local  levee  districts  for  the  cost 
of  levee  rights-of-way  for  flood-control  work  in  the  Missis- 
sippi Valley,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.    Over. 

The  PRESIDING  OFFICER.    The  bill  wlU  be  passed  over. 

The  bill  (S.  2835)  to  amend  section  21  of  the  act  approved 
June  5.  1920.  entiUed  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  to  provide  for  the 
disposiUon,  regulation,  and  use  of  property  acquired  thei-e- 
under,  and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States  was  announced  as  next  in  order. 
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KB  mCE  TRIBE  OT  DrDZANS 

The  bin  (8.  847)  for  the  relief  of  the  Nez  Perce  Trfbe  of 
Indians  was  considered,  ordered  to  be  engrossed  for  a  I  third 
reading,  read  the  third  time,  and  passed,  as  follows:     I 

Be  it  enacted,  etc..  That  the  act  of  Congress  approved  Fepruary 
ao.  1930  (45  Stat.  1249)  entitled  "An  act  for  the  relief  of  tAe  Nez 
Perce  Tribe  of  Indians  ",  be  amended  by  Inserting  the  fcdlowlng 
provision  at  the  end  of  section  4  thereof.  nam«ely:  "Prided, 
That  any  necessary  costs  and  expanses  heretofore  or  hereaftier  in- 
curred by  the  attorneys  for  the  said  Nez  Perce  Tribe  of  Indiana 
In  the  proaecutlon  of  proceedings  under  ttils  act,  under  the  [terms 
and  proTlsiona  of  the  attorneys'  contract  i4>proved  by  the  Becre- 
tary  at  the  Interior,  shall  be  paid  out  of  the  funds  of  thte  said 
Indians  in  the  Treasury  of  the  United  States  upon  proper  vox  chers, 
to  be  examined  and  approved  by  the  Commissioner  of  Indian 
Affalra."  ^ 

X.    C.   SAXPSOR 

the  bin  (8. 1498)  authorizing  the  Secretary  of  the  Inlterior 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services 
dered  the  Crow  Tribe  of  Indians,  was  considered, 
to  be  engrossed  for  a  third  reading,  read  the  third  tim^ 
as  foUows: 


ordered 


and 
rs. 
of 
etceed- 


vot  chers 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Ixs 
he  hereby  is,  authorised  and  directed  to  pay,  upon  proper 
out  of  tlie  tribal  funds  belonging  to  the  Crow  Tribe  of  Indl|ms 
Montana  in  the  Treasury  of  the  United  States,  a  sum  not 
Ing  $600  to  E.  C.  Sampson,  irrigation  engineer,  of  Billings, 
employed  by  the  Crow  Tribe  to  Investigate,  repwt,  and  t 
the  manner  of  the  claims  pending  in  the  Coxirt  of  Claims  e4tltled 
"The  Crow  Tribe  of  Indians  against  the  United  States" 
erut  of  Cfxistructlon  of  irrigation  project  within  the  Crow  t 
▼atlon  with  tribal  funds:  Provided,  That  the  said  K.  C.  Saiapson 
tiiall  submit  with  his  vouchers  satisfactory  evidence  of  Mrvlces 
rendered  the  said  tribe. 


testify 


BILL  PASSXD  OVn 

to  authorize  the  Secretary  of  thie  In- 


The  bin  (8.  1882) 
tcrlor  to  Issue  patents  for  lots  to  Indians  within  the 
village  of  Taholah  on   the   Quinault  Indian 
Wash.,  was  announced  as  next  in  order. 

Mr.  KIMQ.    Let  that  bill  go  over,  for  reasons  indicajted  a 
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was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  with  the  consent  of  the  Indians  occu- 
pying a  reservation,  expressed  in  general  council,  the  Secretary  of 
the  Interior  may  use  such  tribal  funds  as  may  be  appropriated 
therefor  by  Congress,  which  appropriations  are  hereby  authorized, 
for  the  pxirchase  of  alienated  lands  or  lands  aUotted  to  Individual 
Indians  which  are  needed  for  the  effective  administration  of 
forest  or  grazing  lands  held  for  the  benefit  of  the  tribe  as  com- 
miuilty  property. 

RESERVOIR  SITES  ON  INDIAN  DUUGATIOM  PROJECTS 

The  bill  (S.  1890)  to  authorize  the  Secretary  of  the  In- 
terior to  grant  concessions  on  reservoir  sites  and  other  lands 
In  connection  with  Indian  irrigation  projects  and  to  lease 
the  lands  in  such  reserves  for  agriculture,  grazing,  or  for 
other  purposes,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorized,  in  his  discretion,  to  grant  concessions 
on  reservoir  sites,  reserves  for  canals  or  flowage  areas,  and  other 
lands  vmder  his  jm-lsdlctlon  in  connection  with  Irrigation  projects 
constructed  or  being  constructed  or  operated  and  maintained  for 
the  benefit  of  Indians,  and  to  lease  such  lands  for  agricultural, 
grazing,  or  other  purposes:  Provided,  That  such  concessions  may 
be  granted  or  lands  leased  by  the  Secretary  of  the  Interior  under 
such  rules  and  regulations  as  he  may  prescribe,  for  such  con- 
siderations and  for  such  periods  of  time  as  he  may  deem  proper, 
the  term  of  no  concession  to  exceed  a  period  of  10  years:  Pro- 
vided further.  That  the  funds  derived  from  such  concessions  or 
leases,  except  funds  so  derived  from  Indian  tribal  property  for 
which  the  tribe  has  not  been  compensated,  shall  be  available  for 
use  in  accordance  with  the  existing  laws  in  the  operation  and 
maintenance  of  the  irrigation  projects  with  which  they  are  con- 
nected. The  fvmds  so  derived  from  Indian  tribal  property  shall 
be  deposited  to  the  credit  of  the  proper  tribe. 

SHOALWATER   INDIAN   RESERVATION,   WASH. 

The  bill  (S.  1881)  to  authorize  the  creation  of  an  Indian 
village  within  the  Shoalwater  Indian  Reservation.  Wash., 
and  for  other  purposes,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
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Mr.  KINO.  Mr.  President,  I  should  like  some  explanation 
of  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  the  ab- 
sence of  the  chairman  of  the  committee  reporting  the  bill,  I 
suggest  that  it  go  over. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over.  The  clerk  will  state  the  next  bill  on  the 
calendar. 

The  bill  (H.R.  1403)  for  the  relief  of  David  I.  Brown  was 
announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  bill  (HJl.  2509)  for  the  relief  of  John  Newman  was 
announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  passed  over. 

JOAKNA  A.  SHEEHAN 

The  bill  (S.  628)  for  the  relief  of  Joanna  A.  Sheehan  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  redeem,  In  favor  of 
Joanna  A.  Sheehan,  of  HaverhUl,  Mass.,  United  States  Liberty  loan 
permanent  coupon  bond  no.  321498  In  the  denomination  of 
il.OOO.  of  the  third  4%'s,  Issued  May  9,  1918,  matured  Septem- 
ber 15.  1928.  with  interest  from  the  date  of  Issue  to  the  date  of 
maturity,  at  the  rate  of  4%  percent  per  annum,  without  presenta- 
tion of  said  bond,  the  said  bond,  together  with  coupons  due 
September  15.  1922.  to  September  15,  1928,  Inclusive,  attached, 
having  been  lost,  stolen,  or  destroyed:  Provided,  That  the  said 
bond  shall  not  have  been  previously  presented  and  paid,  and  that 
payment  shaU  not  be  made  herexmder  for  any  coupons  which  shaU 
have  been  previously  presented  and  paid:  And  provided  further. 
That  the  said  Joanna  A.  Sheehan.  shall  first  file  in  the  Treasury 
Department  a  bond  In  the  penal  sum  of  double  the  amount  of 
the  principal  of  the  said  Liberty  loan  bond  and  the  unpaid 
Interest  which  had  accrued  thereon  when  the  principal  became 
due  and  payable.  In  such  form  and  with  such  surety  or  sureties 
as  may  be  acceptable  to  the  Secretary  of  the  Treasury,  with 
condition  to  Indemnify  and  save  harmless  the  United  States  from 
any  loss  on  account  of  the  Liberty  loan  bond  or  the  coupons 
thereof  hereinbefore  described:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  coUect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  fined  In  any 
sum  not  exceeding  $1,000. 

HARRY  7.  STERW 

The  bill  (S.  1114)  for  the  relief  of  the  estate  of  Harry  P. 
Stern  was  announced  as  next  In  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  KING.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Pennsylvania  explain  the  bill. 

Mr.  REED.  Mr.  President,  this  case  is  a  matter  of  an 
overpayment  of  an  inheritance  tax  to  the  State  of  Pennsyl- 
vania and  the  estate  tax  to  the  Federal  Government.  At  the 
time  Stem  died  there  was  pending  in  the  Supreme  Court 
the  question  of  the  constitutional  right  of  Pennsylvania  to 
collect  80  percent  of  the  calculated  Federal  tax.  The  right 
of  the  State  so  to  collect  was  finally  sustained.  The  execu- 
tors very  promptly  paid  what  they  thought  was  due  to  the 
State  of  Pennsylvania  and  also  to  the  Federal  Government, 
but  they  overpaid  the  Federal  Government  by  some  $18,000. 
They  did  not  learn  of  the  act  requiring  the  payment  of  80 
percent  of  the  Federal  tax  to  the  State  until  3  weeks  after 
the  time  for  filing  a  claim  for  refimd  had  expired;  but  in- 
asmuch as  in  a  perfectly  innocent  way  they  have  paid  the 
Federal  Treasury  $18,000  more  than  is  admittedly  due  from 
them,  it  seems  to  me  that  the  bill  is  just 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  3^eld? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Arkansas? 

Mr.  REED.    I  yield. 


Mr.  ROBINSON  of  Arkansas.  I  observe  from  a  casual  in- 
spection of  the  record  that  an  adverse  report  on  the  bill 
was  made  by  former  Acting  Secretary  of  the  Treasury  Mr. 
A.  A.  Ballantine.  The  report  was  submitted  under  date  of 
May  6,  1933. 

Mr.  REED.  That  is  correct,  Mr.  President.  The  Treasury 
Department  uniformly  has  reported  against  bills  of  this 
character,  no  matter  what  the  equity  is  or  the  admitted 
justice.  If  the  Senator  will  read  the  report  of  the  Treasury 
Department,  he  will  see  that  the  Department  admits  that 
the  Federal  Government  was  not  entitled  to  this  money  and 
was  not  entitled  to  keep  it  if  a  timely  claim  for  refund  had 
been  made. 

If  there  had  been  any  excuse,  then.  I  doubt  whether  the 
Committee  on  Claims  would  have  reported  the  bill  favor- 
ably, but  the  circumstance  of  this  litigation,  which  held  up 
the  case  so  that  no  one  knew  how  much  should  be  paid, 
seemed  to  the  committee,  and  it  seems  to  me,  to  make  a 
justifiable  difference. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
the  state  of  the  record,  I  shall  ask  that  the  bill  go  over.  I 
will  give  consideration  to  the  matter. 

The  PRESIDING  OFFICER.  Objection  is  made,  and  the 
bill  will  be  passed  over. 

NOAITK  SHZPTARD,  XHC. 

The  bill  (S.  2324)  for  the  relief  of  the  Noank  Shipyard, 

Inc.,  was  considered,  ordered  to  be  engrossed  for  a  third 

reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasviry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  of  the  United  States  not  otherwise  appropriated,  to 
the  Noank  Shipyard,  Inc.,  of  Noank,  Conn.,  the  sum  of  $1,700,  with 
Interest  at  4  percent  per  annum  from  March  1.  1928,  to  complete 
the  payment  to  the  said  Noank  Shipyard,  Inc.,  of  a  bUl  for  repairs, 
which  It  completed  under  contract  no.  W-e71-qm-247,  dated  Jan- 
uary 7,  1928,  of  Quartermaster  Department  on  Army  mine  planter 
Brigadier  General  Absalom  Baird,  which  sum  represents  a  penalty 
of  $100  per  day  for  17  days'  aUeged  delay  In  delivery  of  .said  steam- 
ship Baird  after  completion  of  repairs,  said  delay  being  due  to 
caxises  partly  attributable  to  acts  of  Government  agents  and 
wholly  beyond  the  control  of  the  contractor. 

BILL  PASSED  OVER 

The  bill  (S.  2719)  for  the  relief  of  A.  Randolph  Holladay 
was  announced  as  next  in  order. 

Mr.  KING.    Over.  

The  PRESIDING  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

ANSON  H.  PEASE 

The  bill  (S.  838)  for  the  relief  of  Anson  H.  Pease  was 
announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  KING.  Mr.  President,  there  are  on  the  calendar  a 
number  of  measures  reported  by  the  Chairman  of  the  Com- 
mittee on  Indian  Affairs.  If  any  member  of  the  committee 
is  present,  I  should  like  to  ask  whether  all  these  measures, 
some  of  them  relating  to  the  granting  of  patents  to  Indlaiis, 
are  In  harmony  with  the  new  policy,  as  I  understand  that 
new  policy  to  be,  of  restricting  the  right  of  alienation  upon 
the  part  of  the  Indians— in  view  of  the  fact  that  so  many  of 
the  lands  to  which  they  have  received  title  have  been  ob- 
tained from  them  by  methods  that  are  scarcely  ethical— to 
their  great  disadvantage.  I  do  not  like  to  object  to  any 
measure  that  is  for  the  relief  of  the  Indians,  but  there  are 
a  number  of  these  measures,  and  I  suggest  that  this  one  be 
passed  over  temporarily. 

The  PRESIDING  OFFICER.  Objection  Is  heard,  and  the 
bill  will  be  passed  over. 

BILL  PASSED  OVER 

The  bill  (8.  2870)  to  require  the  publication  of  reports  of 
condition  of  State  member  banks  of  the  Federal  Reserve 
System,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  REED.    Over.  

The  PRESIDING  OFFICER.    On  objection,  the  bill  will 

be  passed  over. 
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Mr.  REED.    I  yield. 


1  be  passed  over. 
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on  page  2,  line  2,  after  the  word  "  prescribe ",  to  insert 
"  such  unsolicited  merchandise  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  hereafter  unsolicited  merchandise  which 
any  person  desires  to  send  for  the  purpose  of  sale  to  the  addressee 
shall  not  be  accepted  for  mailing.  The  term  "  person  ",  when  used 
In  this  act,  means  an  individual,  partnership,  corporation,  or 
association. 

Sec.  2.  If  such  unsolicited  merchandise  is  deposited  in  the  malls 
and  the  addressee  thereof  refuses  to  accept  the  same,  then,  under 
such  regulations  as  the  Postmaster  General  may  prescribe,  such 
unsolicited  merchandise  shall  be  returned  to  the  sender  charged 
with  postage  due  at  double  the  regular  rates  to  be  collected  from 
him  upon  delivery.  On  failure  of  the  sender  to  pay  such  return 
postage,  the  matter  shall  be  disposed  of  as  other  dead  matter. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nrrERNATICNAL  TECHNICAL  COMMITTEE  OF  AERIAL  LEGAL  EXPERTS 

The  joint  resolution  (S.JJles.  83)  amending  Public  Resolu- 
tion No.  118,  Seventy-first  Congress,  approved  February  14, 
1931,  providing  for  an  annual  appropriation  to  meet  the 
quota  of  the  United  States  toward  the  expenses  of  the  In- 
ternational Technical  Committee  of  Aerial  Legal  Experts, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  Public  Resolution  No.  118,  Seventy-first 
Ckjngress,  approved  February  14,  1931.  providing  for  an  annual 
appropriation  to  meet  the  quota  of  the  United  States  toward  the 
expenses  of  the  International  Technical  Committee  of  Aerial  Legal 
Experts,  be  amended  to  read  as  follows: 

"  That  a  sum  not  to  exceed  $250  Is  hereby  authorized  to  be  ap- 
propriated annually  to  meet  the  share  of  the  United  States  of  the 
expanses  of  the  International  Technical  Committee  of  Aerial  Legal 
Experts,  beginning  with  the  year  1930. 

"  S«c.  2.  An  annual  appropriation  in  the  sum  of  $3,000,  or  so 
much  thereof  as  may  be  necessary,  to  be  expended  under  the 
direction  of  the  Secretary  of  State,  is  hereby  authorized  for  the 
expenses  of  participation  by  the  Government  of  the  United  States 
In  the  meetings  of  the  International  Technical  Committee  of 
Aerial  L«gal  Experts  and/or  of  the  commissions  established  by 
that  committee,  including  traveling  expenses:  personal  services  in 
the  District  of  Columbia  and  elsewhere  without  reference  to  the 
Classification  Act  of  1923,  as  amended;  stenographic  and  other 
services,  by  contract  if  deemed  necessary,  without  regard  to  the 
provisions  of  section  3709  of  the  Revised  Statutes  (U.S.C,  title 
41.  sec.  5):  rent:  purchase  of  necessary  books  and  documents; 
printing  and  binding;  official  cards;  entertainment;  and  such  other 
expezises  as  may  be  authorized  by  the  Secretary  of  State." 

RUFUS   J.    DAVIS 

The  Senate  proceeded  to  consider  the  biU  (S.  1072)  for 
the  relief  of  Rufus  J.  Davis,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6.  after  the  words  "  sum  of  ",  to  strike  out  "  $5,000  "  and 
insert  "  $1,223.50  ";  and  on  line  11.  after  the  date  "  1928  ". 
to  insert  the  following  proviso: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  svun  not  exceeding  $1,000. 

So  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  be 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Rufus  J.  Davis,  Hope  Mills, 
N.C.,  the  sum  of  $1,223.50.  In  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  arising  out  of  personal 
Injuries  sustained  by  him  as  the  resiilt  of  an  accident  involving 
a  United  States  Army  truck  on  North  Carolina  State  Highway 
No.  22,  on  March  13,  1928:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  siiall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

The  amendments  were  agreed  to. 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GEORGE  VOELTZ 

The  Senate  proceeded  to  consider  the  bill  (S.  1232)  for 
the  relief  of  George  Voeltz.  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1. 
line  6,  after  the  numerals  "  $5,000  ",  to  insert  "  in  full  set- 
tlement of  all  claims  against  the  Government ",  and  in  line 
9.  after  the  word  "  service  ",  to  insert  the  following  proviso: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  ba 
unlawfiil  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  And  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
up>on  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treaaviry  not  otherwise  appropriated,  to  George  Voeltz  the 
sum  of  $5,000  in  fiiU  settlement  of  all  claims  against  the  Oot- 
emment  for  damages  suffered  by  reason  of  being  struck  by  a 
Government  motor  truck  which  was  driven  by  a  clerk  in  the 
United  States  Mall  Service:  Provided,  That  no  part  of  the  amotint 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sunx 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  » 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TAMPA  MARINE  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  826)  for 
the  relief  of  the  Tampa  Marine  Co.,  a  corporation,  of  Tampa. 
Pla..  which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment  to  strike  out  all  after  the  enacting 
clause  and  insert: 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  au- 
thorized and  directed  to  pay  to  the  Tampa  Marine  Co..  a  cor- 
poration, of  Tampa.  Pla.,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $2,130,  representing  a  penalty 
imposed  upon  said  company  in  connection  with  a  contract  made 
between  said  company  and  the  Government,  dated  August  15. 
1928,  for  certain  work  and  repairs  on  the  United  States  lightship 
tender  Ivy. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVER 

The  bill  (S.  2018)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  announced  as  next  in  order. 

Mr.  GOLDSBOROUGH.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1874)  relative  to  leasing  restricted  lands  of 
Indians  to  the  Five  Civilized  Tribes  of  Oklahoma,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.    Mr.  President,  let  that  bill  go  over. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  will  be  passed  over. 

The  bill  (S.  1657)  to  amend  section  3  of  the  act  entitled 
"An  act  to  extend  the  period  of  restriction  in  lands  of  cer- 
tain members  of  the  Five  Civilized  Tribes,  and  for  other 
purposes",  approved  May  10,  1928  (45  StatX.  496),  as 
amended  by  the  act  of  February  14,  1931  (46  Stati.  1108), 
was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
ipresent  consideration  of  the  bin? 
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lew  moments  ago. 

The  PRESIDING  OFFICER, 
bill  will  be  passed  over. 


Objecticm  being  mad^,  the 


or 
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BOMXSTKAS  0SSI6HATIOHS  ON  ALLOTTB)  INDIAN  LANDS 

The  bill  (S.  1887)  to  authorize  the  change  of  homestead 
designations  on  allotted  Indian  lands,  was  considerec,  or 
dered  to  be  engrossed  for  a  third  reading,  read  the  (third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  where  any  Indian  who  now  has 
bereafter  acquire  an   allotment  designated  as  a  home8tea< 
such  Indian  owns  other  restricted  allotted  lands  acquired  1 
berltanca  or  otherwise,  the  Secretary  of  the  Interior  be.  and 
hereby,  authorized,  in  his  discretion  and  under  such  rule^ 
regulations  as  he  may  prescribe,  to  allow  such  Indian 
chaixge  the  designation  of  his  or  her  homestead  to  other 
lands  owned  by  the  said  Indian.    Upon  acceptance  by  the 
tary  of  the   Interior  of  rellnqiilshments  and  the  designation 
Ueu  homestead   lands,   appropriate  patents   or  other   evi 
title  as  may  now  or  hereafter  be  provided  for  by  law 
Issued  to  the  Indian  owner  for  the  lands  so  redesignated 
vided,  however.  That  this  act  shall  not  apply  to  the  Indians 
Five  CiTlllBed  Tribes,  nor  to  the  Osage  and  the  Kaw 
Oklahoma. 
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CRAZINC  SZSOiniCES  OF  CEDED  INDIAN  LANDS 

The  bill  (8.  1888)  to  provide  for  the  protecUon  and  con- 
servation at  the  grazing  resources  of  the  undispos  td-of 
ceded  Indian  lands,  the  tribal  title  to  which  remains  mex- 
tinguished.  was  considered,  ordered  to  be  engrossed  lor  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Interior  bi  and 
he  Is  hereby,  authorized  In  his  discretion  to  withdraw  from  *ttle- 
ment.  location,  sale,  or  entry  any  ceded  Indian  lands  contsinlne 
springs  or  living  waters,  or  lands  deemed  to  be  valuable  for  jtock 
watering  purposes,  tribal  IndUn  title  to  which  hma  not  been  Extin- 
guished, together  with  lands  necessary  for  access  thereto,  aid  to 
consM-ye  said  lands  for  the  benefit  of  the  particular  trl  le  of 
Indians  whose  undisposed  of  ceded  lands  may  be  affected  pur  tuant 
to  this  act.  ~ 

FOftEST  AND   GRAZING   LANDS  ON  INDIAN  KSSOTATTONS 

TbB  bm  (S.  1889)  to  facilitate  a  more  economical  adknln- 
Istration  of  forest  and  grazing  lands  on  Indian  reacryal  ions, 
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Mr.  KINO.  Mr.  President,  I  Inquire  if  any  Senator  is 
present  who  is  willing  to  explain  this  measure?  I  do  rot 
like  to  object,  but  in  the  absence  of  any  member  of  the  coi  q- 
mittee  I  will  ask  that  the  bill  be  laid  aside. 

The  PRESIDING  OFFICER.  Objection  is  made,  and*tie 
bill  will  be  passed  over. 

BOT7NDAST   LINE    BETWEEN    DISTBICT    OF    COLUMBIA    AND    VIHGD  lA 

The  bill  (HJR.  6228)  to  provide  for  the  appointment  of 
a  commission  to  establish  the  boundary  line  between  tie 
District  ot  Columbia  and  the  Commonwealth  of  Virgiria 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  determine  the  boundary  11  ne 
between  the  District  of  Columbia  and  the  State  of  Virginia,  a  ad 
to  provide  for  settlement  of  claims  to  property  along  or  affecled 
by  said  boundary  line,  the  President  of  the  United  States  is  hrre  by 
requested  to  designate  and  appoint  one  commissioner,  who  is 
hereby  directed,  authorized,  and  empowered  to  act  in  conjuncti  >n 
with  a  like  commissioner  to  be  appointed  pursuant  to  an  act  of  t  tie 
Legislature  of  Virginia.  The  said  two  commissioners  bc>  appolnled 
and  a  third  person  to  be  selected  by  them  are  hereby  constituted 
a  commission  for  the  purpcse  of  surveying  and  ascertaining  the 
boundary  line  between  the  District  of  Coltunbia  and  the  State  of 
Virginia,  and  are  hereby  directed,  authorized,  and  empowered  to 
survey  and  tin.  said  boundary  line  and  to  mark  the  said  line  wben 
so  determined  by  suitable  monuments,  acting  within  the  limits  of 
their  authority  and  guided  by  the  provisions  herein  set  forth.  T  he 
said  commlasioDers  so  selected  aball  serve  untU  the  completion  of 
their  report  or  not  later  thaa  Mavch  1.  1935. 

Sec.  a.  In  determining  the  location  of  said  boundary  said  com- 
missioners shall  take  into  consideration,  amongst  other  thln^. 
the  several  decisions  of  the  Supreme  Court  oi  the  United  8ta«s 
In  relation  thereto,  the  findings  at>d  reports  of  the  Maryland  aod 
Virginia  Boundary  Commlaslon  of  1877.  the  compact  of  178S  1*- 
tween  the  Stat*  of  Maryland  and  the  Commonwealth  of  Virginia, 
the  claims  ot  ownership  of  the  United  States  and  all  private  p  ar- 
sons and  corporations  along  the  Virginia  shore  line,  and  1  hie 
equitable  and  prescriptive  rights.  If  any,  of  the  United  States  a  ad 
private  claimants  growing  out  of  long,  continued,  and  unint  ir- 
rupted possession:  and  shall  mark  such  line  as  they  may  recom- 
mend as  the  boundary  line  and  shall  report  their  findings  and 
recommendations  to  Congress  and  to  the  Legislature  of  VirgiiLla 
for  action  to  finally  ratify  and  establish  said  boundary  line. 

Sac.  3.  To  provide  for  the  settlement  of  titles  to  the  propeity 
adjoining  or  affected  by  the  determination  of  said  boundary  line, 
the  said  commissioners  are  further  authorized  and  instructed  to 
Investigate  all  questions  of  title  as  between  the  United  States  aod 
private  citizens  over  such  lands,  all  questions  of  equitable  and 
prescriptive  rights  arising  from  long  and  continued  possession  arxl 
occupancy  either  on  the  part  of  the  United  States  or  private  citl- 
~wns,  and  all  improvements  of  said  lands  either  by  the  Untied 
States  or  private  citizens  made  in  good  faith  and  upon  belief  ot 
good  title,  and  said  commissioners  shall  report  their  findings  aod 
recommendations  in  this  respect  for  the  equitable  settlement  of 
all  such  disputed  titles,  including  proposed  payments  to  and  fr<im 
the  United  States,  and  such  other  recommendations  as  in  th  sir 
(pinion  may  promote  a  just  and  reasonable  settlement  of  the  ti  ie 
to  said  property.  Nothing  contained  In  said  recommendation  wl  th 
respect  to  title  shall  be  binding  upon  either  the  United  States  or 
private  claimants. 

Sbc.  4.  Said  commissioners  shall  receive  compensation  for  such 
days  as  they  may  actually  work  at  the  rate  of  $15  per  day.  plus 
travel  and  subsistence  expenses,  and  shall  have  authority  to 
employ  such  assistants  at  such  rates  of  pay  as  they  may  deini 
appropriate  without  regard  for  the  Classification  Act  of  1923.  Tbe 
said  commissioners  may  call  upon  all  officers  and  agencies  of  ttie 
Federal  Government  and  the  District  of  Columbia  for  Informatlsn 
and  advice,  and  said  officers  are  hereby  authorized  and  directed 
to  supply  such  information  on  request.  Said  commission  shill 
make  such  surveys,  hold  such  hearings,  and  conduct  such  other  In- 
vestigations as  it  may  deem  necessary  and  advisable  to  carry  cut 
the  purposes  of  this  act. 

Sic.  5.  For  the  purpose  ot  carrying  out  the  provisions  of  tUls 
act  and  the  payment  of  salaries  and  compensation  herein  p]  o- 
vlded  few.  the  sum  of  $10,000,  or  as  much  thereof  as  may  be  n(  c- 
essary.  Is  hereby  authorized  to  be  appropriated  from  any  furds 
In  the  Treasiuy  not  otherwise  appropriated. 

CLAIMS  FOR  LAND  ALONG  POTOMAC  RIVER 

The  Senate  proceeded  to  consider  the  bill  (S.  2508)  au- 
thorizing the  Secretary  of  the  Interior,  with  the  approval  of 
the  National  Capital  Park  and  Planning  Commission  and  t  le 
Attorney  General  of  the  United  States,  to  make  equitable  ad- 
justments of  conflicting  claims  between  the  United  Stales 
and  other  claimants  of  lands  along  the  shores  of  the  Potorn  ac 
River,  Anacostia  River,  and  Rock  Creek  in  the  District  of 
Columbia,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  amendment,  on  page  1, 
line  5,  after  the  word  "  water  ",  to  strike  out  the  words  "  in 
the  District  of  Columbia  ",  so  as  to  make  the  bill  read: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  Is  hereby,  authorised.  In  his  discretion,  to  reserve  and  set 
aside  for  Indian- village  purposes,  and  to  survey  and  plat  into 
vUlage  blocks,  lots,  streets,  and  alleys  a  suitable  area  of  land 
within  the  Shoal  water  (Georgetown)  Reservation,  and  thereafter 
dispose  of  the  village  lots  in  accordance  with  section  10  of  the 
act  of  June  26,  1910   (36  Stat.L.  855-668). 

S«c.  2.  That  the  Secretary  of  the  Interior  Is  hereby  authorized. 
In  his  discretion,  to  expend  so  much  of  the  $15,150  derived  from 
the  sale  of  timber  on  the  reservation  and  now  carried  in  "  Spe- 
cial deposits  "  to  the  credit  of  the  Superintendent  of  the  Taholah 
Agency,  as  may  be  needed  to  carry  out  the  provisions  of  section  I 
of  this  act  and  to  assist  the  Indians  who  receive  lots  in  develop- 
ing the  village  and  building  homes  therein,  Including  the  con- 
struction of  such  water,,  sewer,  and  fire-protection  facilities  as 
may  be  practicable:  Provided,  That  the  balance  of  said  funds 
remaining  unexpended  after  development  of  the  village  may  be 
used  in  promoting  the  health  and  the  educational  and  Industrial 
welfare  ctf  the  Indiana  living  therein. 

BILL  PASSED  OVER 

The  bill  (S.  2754)  to  add  certain  public -domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  ap- 
pears to  be  a  bill  ceding  in  the  aggregate  a  large  area  of 
public  lands  to  the  Indian  reservation.  In  the  absence  of 
the  Chairman  of  the  Committee  on  Indian  Affairs,  I  think 
the  bill  had  better  go  over. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  will  go  over.  The  clerk  will  state  the  next  bill  on  the 
calendar. 

TTNSOLICITED  MERCHANDISE  IN  THE   MAILS 

The  Senate  proceeded  to  consider  the  bill  (S.  2101)  U^ 
prohibit  the  sending  of  unsolicited  merchandise  through  the 
mails,  which  had  been  reported  from  the  Committee  on 
Post  Offices  and  Post  Roads  with  amendments,  in  section  2, 
page  1,  line  9,  after  the  word  "  mails  ",  to  strike  out  "  it  shall 
not  be  delivered  to  the  addressee,  but,**  and  insert  "  and  the 
addressee  thereof  refuses  to  accept  the  same,  then,";  and. 
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Be  it  enacted,  etc..  That  for  the  purpose  of  establishing  and 
making  clear  the  title  of  the  United  States  In  and  to  any  part  or 
p>arcel  of  land  or  water  in,  under,  and  adjacent  to  the  Potomac 
River,  the  Anacostia  River,  or  Eastern  Branch,  and  Rock  Creek. 
Including  the  shores  and  submerged  or  partly  submerged  land,  aa 
well  as  the  banks  of  said  waterways,  and  also  the  upland  Im- 
mediately adjacent  thereto,  including  made  land,  flat  lands,  and 
marsh  lands,  in  which  persons  and  corporations  and  others  may 
have  or  pretend  to  have  any  right,  title,  claim,  or  interest  adverse 
to  the  complete  title  of  the  United  States  as  set  forth  in  an 
act  entitled  "An  act  providing  for  the  protection  of  the  interest 
of  the  United  States  in  lands  and  water  comprising  any  part  of 
the  Potomac  River,  the  Anacostia  River,  Eastern  Branch,  and  Rock 
Creek,  and  adjacent  lands  thereto  ",  approved  April  27.  1912  (37 
Stat.  S3 ) ,  and  in  order  to  facilitate  the  same,  by  making  equitable 
adjustments  of  such  claims  and  controversies  between  the  United 
States  of  America  and  such  adverse  claimants,  the  Secretary  of 
the  Interior  is  authorized  to  make  and  accept,  on  behalf  of  the 
United  States,  by  way  of  compromise  when  deemed  to  be  in  the 
public  interest  such  conveyances,  including  deeds  of  qiiltclalm  and 
restrictive  and  collateral  covenants,  of  the  lands  in  dispute  as 
shall  be  also  approved  by  the  National  Capital  Park  and  Planning 
Commission  and  the  Attorney  General  of  the  United  States, 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

REGULATION  OF   INDUSTRIAL   LIFE   INSXTRANCE 

The  bill   <S.  195)    respecting  contracts  of  industrial  life 

instirance  in  the  District  of  Columbia  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time, 

and  passed,  as  follows: 

Be  it  enacted,  etc..  That  policies  of  Industrial  weekly  pajrment 
life  insurance  hereafter  issued  or  delivered  in  the  District  of 
Coliunbia  shall  be  subject  to  the  following  conditions,  in  addition 
to  any  others  prescribed  by  law  and  not  inconsistent  with  the 
provlsioiM  of  this  act. 

GOOD  FArrH 

Sbc.  2.  If  payment  of  such  a  policy  shall  be  refused  because  of 
unsound  health  at  or  prior  to  the  date  of  the  policy,  the  good 
faith  of  both  applicant  and  insured  shall  constitute  a  material 
element  in  determining  the  validity  of  the  p>oUcy;  and  it  shall  not 
be  held  invalid  because  of  unsound  health  luiless  the  insurer 
shall  prove  that,  at  or  before  the  date  of  issue  of  the  policy,  the 
Insured  or  applicant  had  knowledge  of.  or  reason  to  know,  the 
facts  on  which  the  defense  Is  based,  or  shall  prove  that  the  in- 
surance was  procured  by  the  insured  or  applicant  in  bad  faith 
or  with  intent  to  defraud  the  company,  any  provision,  agreement, 
condition,  warranty,  or  clause  contained  in  said  policy,  or  en- 
dorsed thereon,  or  added  or  attached  thereto,  to  the  contrary 
notwithstanding.  Proof  by  the  insurer  of  fraud.  Intent  to  deceive, 
unsourul  health,  bad  faith,  breach  or  warranty  or  condition  pre- 
cedent, or  other  matter  of  defense,  shall  be  subject  to  the  pro- 
visions of  section  657  of  the  act  entitled  "An  act  to  establish  a 
Code  of  Law  for  the  District  of  Columbia  ",  approved  March  3, 
1901,  as  amended  (DC.  Code,  title  5,  sec.  183). 

rWCONTSSTAEIUTT 

Sic.  3.  E^very  such  policy  shall  be  Incontestable  upon  any  ground 
relating  to  health  after  2  years  from  its  date  of  issue  (notwith- 
standing a  longer  period  may  be  named  therein),  provided  the  in- 
sured shall  be  alive  at  the  end  of  said  period.  If  the  policy  by 
its  terms  shall  be  incontestable  after  a  shorter  period  than  herein 
provided,  the  terms  of  the  policy  with  regard  to  such  period  of 
limitation  shall  govern. 

ASSIGNMENT 

Sbc.  4.  Nothing  contained  in  the  terms  of  any  such  policy  shall 
operate  to  prevent  its  valid  assignment  by  the  insured;  but  the 
company  issuing  the  policy  so  assigned  shall  be  discharged  of  all 
liability  thereon  by  payment  of  its  proceeds  in  accordance  with  its 
terms,  unless  t>efare  such  payment  the  company  shall  iiave  written 
notice  of  such  assignment. 

BENirnCIART 

Sec.  5.  Any  Individual  designated  with  the  consent  of  the  In- 
surer, evidenced  by  the  signature  of  its  president  or  secretary,  or 
designated  upon  a  form  furnished  by  and  filed  with  the  insurer, 
as  beneficiary  of  such  a  policy  shall  be  entitled  to  the  proceeds 
of  such  policy  after  the  death  of  the  Insured  in  priority  to  all 
other  claimants,  and  may  sue  in  his  own  name  lor  such  proceeds 
if  payment  is  refused  by  the  insurer:  Provided,  That  upon  the 
expiration  of  15  days  after  the  death  of  the  insured,  unless  proof 
of  claim  in  the  manner  and  torm.  required  by  the  policy,  accom- 
panied by  the  policy  for  siurender,  has  theretofore  been  made  by 
or  on  behalf  of  such  designated  lieneflciary,  the  insurer  rr.ay  pay 
to  any  other  claimant  permitted  by  the  policy.  A  person  specified 
as  one  to  whom  the  Insured  desires  pa3rment  made,  but  not 
fM'mally  designated  as  beneficiary,  shall  be  deemed  a  beneficiary 
for  the  purposes  of  this  section,  provided  such  designation  be 
made  in  writing  and  filed  with  the  company  during  the  llletime 
of  the  Insm-ed. 

PINKIE    OSBORNE 

The  Senate  proceeded  to  consider  the  bill  (S.  2153)  for 
the  relief  of  Pinkie  Osborne,  which  had  been  reported  from 
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not  exceeding  $1,000. 
The  amendments  were  agreed  to. 


The  PRESIDING  OFFICER.    Is  there  objection  to  the 
present  consideration  of  the  bill? 


1934 


CONGRESSIONAL  RECORD— SENATE 


4589 


the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  6.  after  the  words  "  simi  of  ".  to  strike  out  "  $5,000  " 
and  insert  "  $2,500  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appioprlated.  to  Pinkie  Osborne,  of  Ellzabethtown, 
Hardin  County,  Ky.,  the  sum  of  $2,500  In  full  settlement  of  all 
claims  against  the  United  States  for  Injuries  arising  out  of  a 
gunshot  wound  Inflicted  by  the  discharge  of  a  machine  gun  In 
Ellzabethtown  on  April  6,  1918:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  stun  of  the  amount  appropriated 
In  this  act,  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FIDELITY    TRUST    CO.    OF    BALTIMORE 

The  biU  (S.  1461)  for  the  relief  of  the  Fidelity  Trust  Co., 
of  Baltimore.  Md..  was  annoimced  as  next  in  order. 

Mr.  KING.  Mr.  President,  before  giving  consent  to  the 
consideration  of  the  bill  I  should  like  to  have  an  explanation 
of  it. 

Mr.  LOGAN.  Mr.  President,  a  few  years  ago  a  bill  was 
passed  by  the  Congress  providing  for  a  bankers'  special  tax. 
and  many  of  the  banks  paid  that  special  tax.  Then  the 
Supreme  Court  held  the  act  unconstitutional,  and  the  banks, 
of  course,  were  entitled  to  have  their  money  refunded.  That 
tax  applied  to  only  a  part  of  the  capital  of  the  Fidelity 
Trust  Co.  of  Baltimore.  A  number  of  similar  bills  have 
been  passed  since  that  time,  and  several  are  still  pending. 
Instead  of  writing  each  one  separately  the  committee  have 
simply  provided  that  any  such  claim  may  be  filed  with  the 
Treasury,  and  the  bank  may  have  its  tax  money  refunded. 
That  is  the  real  purpose. 

Mr.  KING.  The  Senator  will  observe  that  Mr.  Ballantine, 
when  he  was  Acting  Secretary  of  the  Treasury,  submitted  a 
report  and  stated: 

For  the  reasons  stated,  the  Department  la  opposed  to  the  enact- 
ment of  the  bill. 

Mr.  LOGAN.  But  that  did  not  apply  to  this  bill.  There 
have  been  a  number  of  these  bills  passed.  There  is  no  reason 
why  they  should  not  all  be  passed.  The  money  was  illegally 
collected  and  the  Treasury  should  refund  it. 

Mr.  KING.  I  think  the  Senator  is  in  error.  I  find  an 
adverse  report  accompanying  the  bill,  and  in  that  adverse 
report  submitted  by  Mr,  Ballantine  he  refers  to  the  Fidelity 
Trust  Co.  of  Baltimore  and  others,  so  the  adverse  report 
relates  apparently  to  the  bill  under  consideration. 

Mr.  LOGAN.  There  were  quite  a  number  of  these  bills, 
probably  several  dozen  of  them.  One  case  involved  had 
been  tried  in  the  district  court,  and  the  court  had  decided 
against  the  bank.  They  had  not  appealed  from  the  decision 
involving  that  particular  claim,  and  that  gave  us  some  diflfl- 
culty.  But  the  fact  is  that  in  all  these  cases  the  Congress 
has  paid  every  claim  that  has  been  presented,  except  those 
which  are  still  on  the  calendar. 

In  the  Fidelity  Trust  Co.  cases  which  we  have  under  con- 
sideration there  was  a  question  involved  in  that  a  part  of 
the  capital  was  used  for  banking  and  a  part  of  it  for  the 
surety  business.  The  company  had  paid  the  tax  only  upon 
that  portion  used  in  the  banking  business.  They  had  to  pay 
the  tax,  and  there  is  no  reason  why  the  Government  should 
illegally  collect  the  tax  and  then  keep  it. 

The  PRESIDING  OFFICER  (Mr.  Dtjffy  in  the  chair) .  Is 
there  objection  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That  the  Commissioner  of  Internal  Revenue  be,  and  he  is  hereby, 
authorized  and  directed  to  receive,  consider,  and  adjudicate  claim* 


for  refund  of  the  bankers'  special  tax  paid  under  the  acts  of  June 
13.  1898,  and  October  22,  1914.  in  view  of  the  decision  of  the  Su- 
preme Court  of  the  United  States  In  the  case  of  Fidelity  and  De- 
posit Co.  V.  United  States  (259  US.  296)  and  United  States  v.  Fidel- 
ity and  Deposit  Co.  (266  XJS.  587).  and  in  accordance  with  the 
agreement  made  March  3,  1925,  between  the  Attorney  Oeneral  and 
the  Secretary  of  the  Treasury  as  a  basis  for  settlement  of  such 
claims:  Provided,  That  no  claim  shall  be  considered  which  is  filed 
later  than  6  months  after  the  passage  of  this  act. 

Sec.  2.  That  the  Secretary  of  the  Treasury  Is  hereby  authorized 
and  directed  to  pay,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  such  claimants  any  amount  due  and  allowed 
in  the  determination  of  any  such  claims  which  shall  have  been 
presented  In  accordance  with  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  pay- 
ment of  the  claims  of  the  Fidelity  Trust  Co.  of  Baltimore, 
Md.,  and  others." 

LEONARD  L.   DILGER 

The  bill  (H.R.  1413)  for  the  relief  of  Leonard  L.  Dilger 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  ron- 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Leonard  L.  Dilger,  who  was  a  member  of  Company  L, 
Third  Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  member  of  that  organization 
on  the  25th  day  of  September  1899:  Provided,  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

JAMES  WALLACE 

The  bill  (HJl.  2670)  for  the  relief  of  James  Wallace  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws, 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  James  Wallace,  who  was  a  member  of  Troop  K, 
Sixth  Regiment  United  States  Cavalry,  and  who  was  honorably 
discharged  therefrom  on  January  17.  1902.  and  reenllsted  April  8. 
1902.  In  Troop  K.  Fourth  Regiment  United  States  Cavalry,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  private  of  that 
organization  on  June  22.  1902.  and  notwithstAnding  any  provisions 
to  the  contrary  in  tte  act  relating  to  pensions  approved  AprU  26. 
1898.  as  amended  ty  the  act  approved  May  11.  1908:  ProxHded. 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act- 

BILLS  PASSED   OVEI 

The  bill  (HJl.  3997)  for  the  relief  of  Erney  8.  Blazer  was 
announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (HJl.  3985)  for  the  relief  of  Charles  T.  Moll  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

LAITDS  FOR  USE  OF  UNIVERSITY  OF   ARIZONA 

The  bill  (S.  2379)  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  Arizona  for  the  use  of  the  University 
of  Arizona  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  subject  to  lawful  claims  Initiated  by 
settlement  or  otherwise  prior  to  August  2.  1933,  and  maintained 
in  the  manner  required  by  law,  the  State  of  Arizona  may  select 
for  the  use  of  the  University  of  Ariacna  by  legal  subdivisions  all 
or  any  portions  of  sections  11.  14.  22,  and  28  and  the  east  half 
section  21.  township  14  south,  range  18  east.  Gila  and  Salt 
River  meridian.  Arizona,  and  upon  the  Bubmiaalon  of  satisfactory 
proof  that  the  land  selected  contains  saguaro  groves  or  growths  of 
giant  cacti  or  are  necessary  for  the  care,  protection,  and  conserva- 
tion of  such  groves  or  growths,  the  Secretary  of  the  Interior  shall 
cause  patents  to  Issue  therefor:  Provided.  That  there  shall  be  re- 
served to  the  United  States  all  coal,  oil.  gas.  or  other  mineral 
contained  in  such  lands,  together  with  the  right  to  prospect  for, 
mine,  and  remove  the  same  at  such  times  and  under  such  condi- 
tions as  the  Secretary  of  the  Interior  may  prescribe. 

LIMITATION   OF   OPERATION   OF  STATUTES   OF   LIMITATIONS 

The  Senate  considered  the  bill  (8.  2460)  to  limit  the 
operation  of  statutes  of  limitations  in  certain  cases,  which 


i    H 


i 


4590 


CONGRESSIONAL  RECORD— SENATE 


March  15 


pre- 
con- 


had  been  reported  from  the  Committee  on  the  Judiiiary 
with  an  amendment,  on  page  1,  line  7,  after  the  word  'j  fol- 
lowing ",  to  strike  out  "  the  expiration  of  said  period  of 
hmitations "  and  insert  "  such  findings ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  vhenerer  aa  Indictment  !«  fpund 
defective  or  InsulDclent  lor  any  cause,  after  the  period  presci^bed 
by  the  applicable  statute  of  limitations  has  expired,  a  new  Ir^dlct- 
ment  may  be  returned  at  any  time  during  the  next  succeeding 
term  of  court  follou-lng  such  finding,  during  which  a  grand  Jury 
thereof  shall  be  in  session. 

Sec.  2.  Whenever  an  Indictment  is  found  defective  or  Inrufll- 
clent  for  any  cause,  before  the  period  prescribed  by  the  applicable 
statute  of  limitations  has  expired,  and  such  period  will*  expire 
before  the  end  of  the  next  regiilar  term  of  the  court  to  vrbich 
such  indictment  was  returned,  a  new  indictment  may  be  ret\imed 
not  later  than  the  end  of  the  next  succeeding  term  of  such  qourt, 
regular  or  special,  following  the  term  at  which  siich  Indlcttnent 
was  foiuid  defective  or  insufScient,  during  which  a  grand  Jury 
thereof  shall  be  In  session. 

See.  3.  In   the   event   of   reindictment   under   the   provisions   of 
this  act  the  defense  of  the  statute  of  limitations  shall  not 
▼ail  against  the  new  indictment,  any  provision  of  law  to  the 
trary  notwithstanding. 

Sec.  4.  The  provisions  of  this  act  shall  not  apply  to  any  indict- 
ment against  which  the  statute  of  limitations  has  run  at  the  date 
of  approval  hereof. 

The  amendment  was  agreed  to. 

The  bill  was  orde.'.-ed  to  be  engrossed  for  a  third  reai  ling, 
read  the  third  time,  and  passed. 

BUXS   PASSED   OVER 

The  bill  (S.  822)  to  amend  the  act  entitled  "An  a(t  to 
amend  section  217.  as  amended,  of  the  act  entitled  'Ar  act 
to  codify,  revise,  and  amend  the  penal  laws  of  the  United 
States '  approved  March  4.  1909 ",  approved  Januarj  11, 
1929,  with  respect  to  the  use  of  the  mails  for  the  shipment 
of  certain  drugs  and  medicines  to  cosmetologists  and  bar- 
bers was  announced  as  next  in  order. 

Mr.  McKKT .1  lAR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill?    If  not.  let  it  go  over. 

The  PRESIDING  OFFICER.    The  bUl  will  be  passed  over. 

The  bill  (HJa.  5950)  to  amend  an  act  entitled  "An  a<;t  to 
establish  a  uniform  ssrstem  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amends  tory 
thereof  and  supplementary  thereto  was  announced  as  uext 
in  order. 

Mr.  HASTINGS.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1891)  to  authorize  the  Secretary  of  the  In- 
terior to  cancel  restricted  fee  patents  and  issue  irust 
patents  in  lieu  thereof,  was  announced  as  next  in  ordsr. 

Mr.  KING.    Let  the  biU  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (HJR.  1015)  for  the  relief  of  Frank  D.  Whil  field 
was  azmounced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed   over. 

The  bill  (S.  2425)  to  repeal  the  act  entitled  "An  a(t  to 
grant  to  the  State  of  New  York  and  the  Seneca  Nation  of 
Indians  Jurisdiction  over  the  taking  of  fish  and  game 
within  the  Allegany,  Cattaraugus,  and  Oil  Spring  Inlian 
Reservations",  approved  January  5,  1927,  was  annoujiced 
as  next  in  order.  | 

Mr.  KING.  Mr.  President.  I  should  like  an  explan4tion 
of  the  measure. 

The  PRESIDING  OFFICER.  The  Senator  from  Njorth 
Dakota  [Mr.  FaAzntR],  who  introduced  and  reported  the  bill, 
is  not  present. 

Mr.  KING.    Very  weU;  let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ^ver. 

The  bill  (S.  1135)  to  amend  section  1  of  the  act  entitled 
"An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposition  and  sale  of  allotments  of  de- 
ceased Indians,  for  the  leasing  of  allotments,  and  for  other 
purposes",  approved  June  25,  1910.  as  amended,  wasTan- 
nounced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  iver. 


RELIEF  OF  ALBERT  N.  XICHENLAUB 

The  bill  can.  891)  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts [Mr.  Coolidge]  explain  the  bill? 

Mr.  COOLIDGE.  Mr.  President,  two  enlistments  in  the 
Army  by  this  man  are  involved.  He  had  a  nominal  dis- 
charge in  both  cases.  At  the  time  he  enlisted  he  was  using 
the  short  name  of  Oakleaf,  which  was  not  his  real  name. 
He  wanted  his  record  in  the  Army  clear  and  in  his  second 
enlistment  used  the  name  Eichenlaub,  which  hi.s  father 
was  using.  He  wants  his  record  clear  so  that  the  same 
name  will  appear  in  the  record  of  both  enlistments.  There 
is  no  money  involved. 

Mr.  KING.    I  have  no  objection. 

Th  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair).  Is 
there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Albert  N.  Eichenlaub,  alias  Albert  N.  Oakleaf, 
who  was  a  member  of  Company  G,  Seventh  Regiment  Ohio  Volun- 
teer Infantry,  and  Company  K.  Seventeenth  Regiment  United 
States  Infantry,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  that  organization  on  the  22d  day 
of  October  1900:  Provided,  That  no  bounty,  back  pay,  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

FRANK  D.  WHITFIELD 

Mr.  DUFFY.  Mr.  President,  when  I  was  In  the  chair  as 
presiding  officer  a  few  moments  ago  objection  was  made  to 
the  consideration  of  the  bill  (H.R.  1015)  for  the  relief  of 
Frank  D.  Whitfield,  being  calendar  438.  I  ask  unanimous 
consent  that  we  may  return  to  that  order  of  business. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Wisconsin?  The  Chair  hears 
none. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  the  Sena- 
tor make  an  explanation  of  the  purpose  of  the  bill. 

Mr.  DUFFY.  Mr.  President,  this  is  a  case  where  the 
House  has  passed  the  bill  involving  a  situation  where  there 
was  inducted  into  the  service  a  man  who  had  a  very  severe 
physical  disability,  the  fingers  of  his  hand  being  curled  in- 
ward, and  it  was  known  that  he  would  have  to  be  discharged 
sooner  or  later.  His  brother  died  and  the  commanding 
officer  of  the  camp  not  only  gave  permission  to  him  to  at- 
tend the  funeral  of  his  brother,  but  told  him  it  would  not 
be  necessary  for  him  to  return,  that  his  discharge  was  on 
the  way.  In  addition  to  that,  his  commanding  officer  loaned 
$6  with  which  to  pay  his  car  fare  to  enable  him  to  go  to 
the  funeral. 

The  young  man  expected  the  discharge  to  be  sent  to  him, 
but  shortly  after  that  he  was  arrested  by  the  civil  authorities. 
Upon  communicating  with  the  military  authorities,  they  de- 
cided that  he  was  not  to  be  held.  He  was,  however,  listed 
on  the  rolls  as  a  deserter,  but  knew  nothing  of  that  fact 
until  he  applied  for  compensation  in  1921.  Both  the  House 
committee  and  the  Senate  Committee  on  Military  Affairs 
feel  that  this  was  an  injustice  to  him  and  that  his  record 
should  be  cleared.  There  is  the  usual  provision  that  no  back 
pay  of  any  kind  shall  be  held  to  have  accrued  prior  to  the 
passage  of  the  bill. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Prank  D.  Whitfield,  who  served  as  a  private  In  Company 
P.  One  Hundred  and  Twenty-third  Regiment  United  States  Infan- 
try, Army  serial  no.  1348550,  shall  hereafter  be  held  and  coi^sidered 
to  have  been  honorably  discharged  from  the  military  service  of  the 
United  States  on  March  14,  1921 :  Provided,  That  no  bountv,  back 
p«y,  pension,  allowance,  or  any  payment  provided  under  the'  World 
War  Veteraos'  Act.  1634.  as  amended,  the  World  War  Adjusted 
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Compensation  Act.  1924.  as  amended,  or  other  benefit  Whatsoever  r  tranatferred  to  the  Indian  Service  for  use  In  Its  activities  and 
to  which  said  person  may  be  or  become  entitled  to  by  law.  shall  when  so  transferred  shall  be  accounted  for  by  the  bonded  super- 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 


JOHN   ERNST 

The  PRESIDINQ  OFFICER.  The  next  bill  In  order  on 
the  calendar  will  be  stated. 

The  bill  (S.  557)  for  the  relief  of  John  Ernst  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  the  pension 
laws  and  laws  conferring  rights  and  privileges  upon  honorably  dis- 
charged soldiers,  their  widows  and  dependent  relatives.  John 
Ernst,  late  of  Company  P,  Twenty-eighth  Regiment  Kentucky 
Volunteer  Infantry,  Civil  War.  shall  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  as  a  member  of  said  organization  on  May  7.  1864:  Provided, 
That  no  back  pay,  pension,  bounty,  or  other  emolument  shall 
accrue  prior  to  the  passage  of  this  act. 

CONSTRUCTION  OF  BRIDGES  OVER  NAVIGABLE  WATERS 

The  bill  (S.  1194)  to  amend  section  4  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters  ",  approved  March  23,  1906,  as  amended,  was 
announced  as  next  in  order. 

Mr.  FESS.  Mr.  President.  I  should  like  to  ask  what 
changes  are  made  in  the  bridge  law  by  this  bill. 

Mr.  SHEPPARD.  Mr.  President,  the  bill  merely  makes 
inapplicable  regulation  by  the  Federal  Government  where  a 
bridge  is  wholly  within  a  State. 

Mr.  FESS.    1  have  no  objection. 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  last  sentence  of  section  4  of  the 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters ".  approved  March  23.  1906.  as  amended,  is 
amended  by  Inserting  beforeb  the  period  at  the  end  thereof  a  colon 
and  the  following:  "PTovide'd,  That  the  foregoing  provisions  of  this 
sentence  shaU  not  apply  with  respect  to  any  bridge  constructed 
under  the  provisions  of  this  act  which  is  wholly  within  the  limits 
of  a  single  State  and  which  Is  operated  by  the  State  or  any  of  Its 
political  subdivisions  or  by  any  public  body  organized  under  the 
laws  of  such  State." 

BILL    PASSED    OVER 

The  bill  (S.  236)  to  provide  funds  for  cooperation  with  the 
school  board  of  Queets,  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets,  Jefferson  County,  Wash.,  was  an- 
nounced as  next  in  order. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Let  that  go  over. 

USE  BY  INDIAN  SERVICE  OF  VEHICLES.  ETC..  SEIZED  FOR  VIOLATION 

OF    LIQUOR    LAWS 

The  bill  (S.  2891)  to  authorize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited  for 
violation  of  liquor  laws  was  announced  as  next  in  order. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  this 
bill?  

Mr.  FRAZIER.  Mr.  President,  a  bill  similar  to  this  one 
was  passed  by  the  Senate  in  the  previous  Congress.  The  bill 
simply  provides  for  turning  over  to  the  Indian  Service,  for 
use  on  Indian  reservations,  some  of  the  automobiles  and 
other  paraphernalia  seized  under  the  old  prohibition  act. 
The  Indian  Affairs  Committee  thought  the  bill  was  a  good 
one,  and  should  be  passed.  It  will  give  some  assistance  in 
furnishing  automobiles  to  the  Indian  agencies,  instead  of 
their  having  to  be  purchased  out  of  public  funds. 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  any  vehicle,  vessel,  or  other  convey- 
ance used  In  the  transportation  of  Intoxicating  liquors,  unlawfully. 
Into  the  Indian  country  or  other  restricted  area  within  or  adjoin- 
ing an  Indian  reservation,  and  which  imder  proper  proceedings 
by  the  Federal  court  is  authorized  to  be  sold  or  destroyed,  may 
upon  order  of  the  court  be  transferred  to  the  Indian  Service  for 
Its  use  in  the  enforcement  of  the  law  or  other  official  purposes;  said 
property,  when  so  transferred  to  the  Indian  Service,  to  be  ac- 
counted for  as  Is  all  other  property  of  a  similar  nature. 

Sic.  2.  Any  articles  of  suppUes  seized  and  ordered  sold  or  de- 
stroyed, under  ffinnii*.r  conditions  by  the  Federal  court,  may   be 


intendent  or  other  official. 

BILLS  PASSED  OVER 

The  bill  (S.  1826)  for  expenditure  of  funds  for  cooperation 
with  the  public-school  board  at  Poplar.  Mont.,  in  the  con- 
struction or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reserva- 
tion, Mont.,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (HJl.  2632)  for  the  relief  of  Wilson  G.  Bingham 
was  announced  as  next  in  order. 

Mr.  KING.  Let  us  have  an  explanation  of  that  biU. 
[A  pause.]    Let  it  go  over. 

Mr.  McKELLAR.  Let  it  go  over  for  another  reason.  I  see 
that  this  soldier  is  now  receiving  $888  per  annum. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

GEORGE  A.  GARDEN  AND  ANDERSON  T.  HERO 

The  Senate  proceeded  to  consider  the  bill  (S.  2898)  con- 
ferring Jurisdiction  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  consider,  and  render  judgment  on  certain 
claims  of  George  A.  Carden  and  Anderson  T.  Herd  against 
the  United  States,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment. 

Mr.  SHEPPARD.  Mr.  President,  I  move  to  strike  out  all 
after  the  enacting  clause  and  substitute  the  language  of  a 
bill  on  this  subject  which  has  been  reported  by  the  House 
committee  and  is  now  on  the  House  Calendar. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Texas  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to  strike  out  all  sifter  the 
enacting  clause  and  to  insert  in  lieu  thereof  the  following: 

That  Jurisdiction  is  hereby  conferred  upon  the  Cotirt  of  Claims 
of  the  United  States,  notwithstanding  lapse  of  time  or  any  statute 
of  limitations,  or  other  limitations  upon  the  Jvirlsdlctjon  of  such 
court,  to  hear,  consider,  and  render  Judgment  upon  any  claims, 
legal  or  equitable,  of  George  A  Carden  and  Anderson  T.  Herd,  or 
their  legal  representatives,  against  the  United  States,  involving  the 
steamships  Erny,  Lucia.  Anna.  Teresa.  Clara.  Ida,  Dora.  Himalaia, 
Franconia.  and  Campania:  Provided.  That  in  determining  the 
amount  of  any  Judgment  on  any  such  claim,  allowance  shall  be 
made  Iot'  any  amount  heretofore  awarded  the  claimants  on  account 
of  such  claim:  Provided  further.  That  separate  suits  may  be  main- 
tained (by  CM"  on  behalf  of  the  claimants  or  their  legal  representa- 
tives) with  respect  to  any  such  claims,  but  no  suit  shall  be  brought 
after  the  expiration  of  1  year  from  the  date  of  the  enactment  of 
this  act:  And  provided  further.  That  the  record  of  the  proceedings 
before  the  War  Department  heretofore  had  with  respect  to  certain 
of  such  ships  and  the  evidence  there  taken  may  be  Introduced, 
together  with  the  exhibits  therein  offered,  before  the  Court  of 
Claims,  with  the  full  force  of  depositions,  subject  to  objections  as 
to  competency  and  relevancy:  Provided  further.  That  if  the  Court 
of  Claims  shall  upon  the  evidence  reach  the  conclusion  that  the 
contract  of  sale  included  any  right  to  the  <q>eration  erf  the  ships 
and  that  such  right  was  not  satisfied  by  the  subsequent  payment 
by  the  Secretary  of  War  as  an  accord  and  satisfaction,  then  the 
recovery  shaU  be  limited  to  the  dxiration  of  the  WM-ld  War. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHARLES  C.  FLOYD 

The  bill  (S.  841)  for  the  relief  of  Charles  C.  Floyd  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Charles  C.  Floyd,  who  was  a  member  of  Company  A. 
Eighth  Regiment  United  States  Field  Artillery,  shaD  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  <rf  the  United  States  as  a  member  trf  that  organi- 
zation on  the  10th  day  of  December  1930:  Provided,  That  no 
bounty,  back  pay,  pension,  or  aUowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

CLATTON  M.  THOMAS 

The  bin  (8.  2661)  for  the  relief  of  Clayton  M.  Thomas  was 
considered  by  the  Senate,  and  was  read,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rlghta.  prlTUeges,  and  beneflta  upon  honorably  discharged 
soldiers  Clayton  hL  Thomas,  who  was  a  member  of  Ctompany  F, 
nilrty-flrrt  Beglment  United  States  Volunteer  Infantry,  shaU  here- 
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after  be  held  and  considered  to  have  been  honorably  dlsfharged 


frmn  the  military  aerrlce  of  the  United  States  as  a  member 


of  that 


organization  on  the  15th  day  of  Jxily  1900:  Provided,  Ttiat  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  1o  have 
accrued  prior  to  the  passage  of  this  act. 

Mr.  KINO.    Let  us  have  an  explanation  of  this  bill 

Mr.  OVERTON.  Mr.  President,  this  is  a  case  wiere  a 
soldier  enlisted  in  1898  and  remained  in  the  service  for  a 
year  and  was  honorably  discharged.  Shortly  afterwurd  he 
reenlisted  and  was  called  to  respond  to  hospital  duy  and 
failed  to  answer.  On  his  way,  accompanied  by  a  corporal, 
It  was  necessary  for  him  to  delay  his  response  to  tlie  call, 
and  he  was  then  court-martialed  and  imprisoned  for  a  whole 
year  and  dishonorably  discharged.  He  had  been  absent 
from  two  or  three  roll  calls  prior  to  that.  Iliis  happsned  a 
great  many  years  ago.  He  has  been  leading  the  lltje  of  a 
very  straightforward  and  honorable  citizen  since  then 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator!  from 
Louisiana  sield  to  the  Senator  from  Utah? 

Mr.  OVERTON.    Yes. 

Mr.  KING.    The  re<;ord  indicates  that  he  was  dis^ionor 
ably  discharged  twice. 

Mr.  OVERTON.  No;  he  was  honorably  discharged  from 
his  first  enlistment,  and  dishonorably  discharged  frcm  the 
second. 

The  bill  was  ordered  to  be  engrossed  for  a  tliird  r4ading, 
read  the  third  time,  and  passed. 

THOMAS   SALLXH6 

The  Senate  proceeded  to  consider  the  bill  (S.  610)  lor  the 
relief  of  Thomas  Salleng,  which  had  been  reported  frdm  the 
Committee  on  Military  Affairs  with  an  amendment,  on  page 
1.  line  8.  after  the  words  "  on  the  ",  to  strike  out  "  13ih  day 
or  July  1903  "  and  insert  "  5th  day  of  September  19CB  ",  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  lai  rs  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  disdharged 
aoldler*  Thomas  Salleng,  who  was  a  member  of  Company  DiNlnth 
Beglment  United  States  Infantry,  shall  hereafter  be  held  a4d  con- 
aidered  to  have  been  honorably  discharged  from  the  mllltaity  serv- 
ice of  the  United  States  on  the  5th  day  of  Septembe/  1906: 
Provided,  That  no  bounty,  back  pay,  pension,  or  aUowance  ^aU  b« 
bald  to  have  accrued  prior  to  the  passage  of  this  act. 

Mr,  E3NG.  Mr.  President,  I  think  there  are  too  mkny  of 
these  measures  restoring  to  pensionable  status  or  ateeking 
pensionable  status  for  men  who  have  been  dishonorably  dis- 
charged. Some  of  them  have  been  imprisoned  for  I  or  2 
years.  I  think  further  consideration  ought  to  be  given  to 
these  measures;  and  I  object  to  the  consideration  of  this  one. 

Mr.  LOGAN.  Mr.  President,  I  assume  that  the  sfenator 
has  objected  without  studying  the  bilL 

Mr.  KING.    Yes. 

Mr.  LOGAN.  The  record  in  this  case  shows  tluit  this 
soldier  served  in  the  Philippines  during  the  insurrectidn,  and 
saw  much  battle  service.  It  is  the  policy  of  the  Mlilitary 
Affairs  Committee  at  this  time,  where  a  man  has  a  verygood 
excuse,  to  correct  the  records  of  those  who  deserted,  br  did 
things  of  that  kind,  if  they  had  battle  service.  j 

This  particular  man  served  through  all  the  Philippi|ie  in- 
surrection.   He  came  home,  and  then  went  to  see 
mother,  as  has  been  explained  by  afBdavit.    He  is 
conscientious  fellow,  so  later  he  went  back  and  hun 
the  authorities  and  told  them  he  wanted  to  serve  his 
and  they  sent  him  over  to  Port  Thomas,  Ky.,  and 
him  in  prison  for  a  year. 

This  was  28  years  ago.  There  is  printed  In  the  report  the 
affidavit  of  a  State  senator  down  there  who  knows  thij  man 
very  well,  and  a  number  of  others,  stating  that  sinc<  then 
he  has  been  a  most  excellent  citizen,  and  always  was,  s  nd  he 
had  this  battle  senice.  His  offense  was  not  in  time  o'  war; 
It  was  after  he  came  back  home,  and  In  peace  time,  tl  \sX  he 
went  home  to  see  his  old  mother.  He  did  not  go  back  until 
about  2  years  later,  when,  as  I  have  stated,  he  w^  im- 
Xniscned. 

The  amendment  was  agreed  ta 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WILLIAM   HEROD 

The  bill  (HJl.  3780)  for  the  relief  of  WUliam  Herod  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  William  Herod 
the  sum  of  $4,000  in  full  settlement  of  ail  claims  against  the 
Government  of  the  United  States  for  injuries  sustained  by  being 
injured  by  an  automobile  truck  owned  and  operated  by  the  Post 
Office  Department:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstajidlng.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  up>on  conviction  thereof  shall  be  fined  In  any  simi 
not  exceeding  $1,000. 

JOHN  L.  SUMMERS 

The  bill  (S.  1857)  for  the  relief  of  John  L.  Summers,  dis- 
bursing clerk.  Treasury  Department.  ai\d  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  VANDENBERG  and  Mr.  McKELLAR.  Let  that  go 
over. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  withhold 
his  objection  to  the  bill  for  a  moment?  I  should  like  to 
explain  it  very  briefly. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  withhold  his  objection? 

Mr.  VANDENBERG.     I  do. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  is  recognized. 

Mr.  FRAZIER.  Mr.  President,  this  is  a  bill  to  correct 
some  errors  that  were  made  during  two  or  three  terms  of 
office  by  different  Treasurers  under  different  administra- 
tions. It  seems  that  they  are  errors  that  have  been  made 
through  no  fault  of  anyone  in  the  Treasury  Department  at 
the  time.  One  of  these  periods  was  during  the  service  of 
former  Gov.  Frank  White,  of  North  Dakota,  as  Treasurer  of 
the  United  States.  Some  of  these  shortages  are  due  to  deal- 
ings with  certain  national  banks  where  bondsmen  were  in- 
volved. Governor  White  is  well  up  in  years  now,  and  in 
poor  health,  and  is  anxious  to  have  these  matters  straight- 
ened out.  The  former  administration  of  the  Treasury  De- 
partment, and  the  present  administration  of  the  Treasury 
Department,  recommended  the  bill,  as  I  understand.  It  Is 
simply  to  clarify  the  records  of  the  Treasury  Department 

Mr.  VANDENBERG.  What  is  the  attitude  of  the  Comp- 
troller General? 

Mr.  FRAZIER.    I  understand  it  is  favorable. 

Mr.  VANDENBERG.  I  understood  it  was  unfavorable.  I 
will  stand  on  the  objection  for  the  time  being.  Mr.  President. 

The  PRESIDING  OFFICER.  The  Senator  from  Michigan 
objects,  and  the  bill  will  be  passed  over. 

LOWER  SALEM  COMMERCIAL  BANK,  LOWER  SALEM,  OHIO 

The  bill  (S.  1993)  for  the  relief  of  the  Lower  Salem 
Commercial  Bank,  Lower  Salem.  Ohio,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  redeem  In  favor  of  the 
Lower  Salem  Commercial  Bank,  Lower  Salem,  Ohio,  4^4 -percent 
United  States  Treasury  notes,  series  B-1927,  nos.  99886,  99891. 
99892,  99893,  99894.  99895  in  the  denomination  of  $100  each,  and 
61646,  In  the  denomination  of  $500.  dated  May  15.  1923.  matured 
March  15,  1927.  without  Interest  and  without  presentation  of  the 
said  notes  which  are  aUeged  to  have  been  lost  or  destroyed:  PrO' 
vided.  That  the  said  notes  shall  not  have  been  previously  presented 
and  paid:  And  provided  further.  That  the  said  the  Lower  Salem 
Commercial  Bank  shall  first  file  in  the  Treasury  Department  a 
bond  in  the  penal  siun  of  double  the  amount  of  the  principal  of 
the  said  notes  in  such  form  and  with  such  corporate  siurety  as 
may  be  acceptable  to  the  Secretary  of  the  Treasury  to  indemnify 
and  save  harmless  the  United  States  from  any  losa  on  account 
of  the  Trea«ury  notes  hereinbefore  described. 
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ROY  LEI   GROSKCLOSI 


The  bill  (S.  2141)  for  the  relief  of  Roy  Lee  Qroseclose  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Roy  Lee  Qroseclose. 
of  Alderscn.  W.Va..  the  sum  of  $37.50.  In  full  satisfaction  of  his 
claim  against  the  United  States  for  damages  to  his  automobile 
resulting  from  a  collision  on  May  28.  1933.  on  State  Highway  No. 
8.  3^  miles  west  of  Alderson,  W.Va..  when  such  automobile  was 
struck  by  a  cow  owned  by  the  Federal  Industrial  Institution  for 
Women,  Alderson.  W.Va. 

MRS.  CHARLES  L.  REED 

The  Senate  proceeded  to  consider  the  bill  (S.  2142)  for  the 
relief  of  Mrs.  Charles  L.  Reed,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments. 

The  first  amendment  was,  on  page  1,  line  6,  after  the 
words  *'  sum  of ",  to  strike  out  "  $15,000 "  and  insert 
"  $4,000",  so  as  to  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  mon-y 
In  the  Treasury  not  otherwise  appropriated,  to  Mrs.  Charles  L. 
Reed,  of  Huntington,  W.Va..  the  sum  of  $4,000  in  full  satisfaction 
of  her  claim  against  the  United  States  for  injuries  suffered  when 
struck  by  a  United  States  mail  truck  at  Huntington.  W.Va.,  on 
October  16,  1929: 

Mr.  KING.  Mr.  President,  I  move  to  amend  the  amend- 
ment by  striking  out  "  $4,000  "  and  inserting  in  lieu  thereof 
"  $3,000." 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
offers  an  amendment  to  the  committee  amendment,  which 
will  be  stated- 

The  CKiEr  Clerk.  On  page  1,  line  7,  in  the  committee 
amendment,  it  is  proposed  to  strike  out  "  $4,000  "  and  insert 
"  $3,000." 

Mr.  NEELY.  Mr.  President,  in  behalf  of  justice  I  beseech 
the  able  Senator  from  Utah  to  withdraw  his  amendment. 

The  material  facts  in  the  case  are  as  follows:  Mrs.  Reed, 
the  claimant,  who  is  more  than  57  years  of  age,  was,  without 
fault  on  her  part,  run  over  by  a  United  States  mail  truck 
in  the  city  of  Huntington.  The  Post  Office  Department 
admits  that  the  accident  was  caused  by  the  negligence  of  a 
Government  employee.  Mrs.  Reed  suffered  two  compound 
fractures  of  the  left  Jaw  and  a  simple  fracture  of  the  right 
Jaw.  As  the  result  of  her  injuries  she  was  confined  in  the 
hospital  for  2  weeks.  Although  the  accident  occurred  more 
than  3  years  ago,  Mrs.  Reed  still  suffers  occasionally  from 
the  fractures  which  she  sustained.  In  the  circumstances. 
I  contend  that  the  sum  of  $4,000,  which  the  committee  has 
recommended  that  the  Government  pay  to  Mrs.  Reed,  is 
by  no  means  excessive. 

Mr.  KING.  I  was  induced  to  offer  the  amendment  by  the 
reason  that  the  report  indicates  that  the  claimant  was  in 
the  hospital  just  2  weeks,  and  I  thought  $3,000  was  rather 
liberal  compensation  under  the  circumstances. 

Mr.  NEELY.  She  was  in  the  hospital  only  2  weeks,  but 
she  suffered  intensely  for  more  than  a  year  after  the 
accident.  She  never  has  fully  recovered  her  former  good 
health. 

Mr.  KING.  On  the  statement  of  the  Senator  I  will  with- 
draw the  amendment. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Utah  is  withdrawn.  The  question  is  on 
agreeing  to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  1,  line  10,  after  "  1929  ", 

to  insert:  ^ 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  ta 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

z.  T.  m'reb 

The  bill  (S.  2342)  for  the  relief  of  I.  T.  McRee,  was  an- 
nounced as  next  in  order. 

Mr.  KING.    Let  us  have  an  explanation  of  that  bill. 

Mr.  McKELLAR.  Mr.  President,  this  is  a  bill  for  the  relief 
of  I.  T.  McRee,  providing  for  the  payment  of  $2,500  In  full 
settlement  of  damages  sustained  April  11.  1922.  in  a  prohibi- 
tion raid  in  Lewis  County,  Tenn. 

The  claimant,  now  53  years  of  age,  was  a  posseman  en- 
gaged by  two  prohibition  agents  to  help  raid  a  distillery  in 
Lewis  County,  Tenn.,  on  April  11.  1922.  Five  minutes  after 
arriving  at  the  distillery  two  men,  Andrew  Chenault  and 
Prank  Hines,  arrived  on  the  scene  and  upon  seeing  the  Fed- 
eral officers  began  shooting.  The  fire  was  returned  and 
Chenault  was  shot  in  the  leg,  the  other  party  at  the  time 
making  his  escape.  Mr.  McRee  and  Richard  Wiley  were 
asked  by  the  pr(*ibition  agents  to  go  to  the  house  of  Esquire 
Hicks,  who  lived  a  few  miles  away,  and  get  a  horse  and  buggy 
to  take  the  wounded  man  to  a  doctor  or  a  hospital.  After 
they  had  gone  about  one  half  mile,  one  or  more  parties  shot 
them  from  ambush.  McRee  was  shot  in  the  back,  the  slug 
entering  his  back  2V2  inches  from  his  spine.  The  other 
man,  Wiley,  was  seriously  wounded  And  later  died.  McRee 
was  confined  at  his  home  for  6  or  8  weeks,  and  for  6  or  8 
months  was  unable  to  work,  and  has  not  been  able  to  do 
much  hard  work  since  being  shot. 

The  papers  in  the  case  contain  an  affidavit  from  the  claim- 
ant's physician,  dated  February  8,  1933.  in  which  he  states 
that  Mr.  McRee  suffers  with  pain  in  back  and  right  hip; 
that  pain  is  particularly  noted  in  the  right  lumbar  region, 
the  right  sacroiliac  region,  and  region  immediately  posterior 
to  the  right  hip  joint;  that  there  is  slight  limitation  of 
motion  in  all  directions  with  pain  in  extreme  motion  In  any 
direction;  that  there  is  tenderness  alongside  lumbar  spine 
on  the  right;  that  X-ray  examination  shows  foreign  body 
(bullet)  embedded  in  the  right  side  of  the  body  of  the  fourth 
lumbar  vertebra;  and  that  there  is  no  evidence  of  arthritis. 
Another  physician  submits  a  sworn  statement  that  claimant 
suffers  in  back  and  right  hip  much  when  he  does  manual 
labor  £uid  that  he  is  greatly  incapacitated  on  account  of  his 
injury  to  do  manual  labor.  Claimant  is  uneducated  and 
unable  to  make  a  living  except  by  manual  labor. 

It  is  Just  a  case  of  where  a  man  was  shot  in  enforcing  the 
prohibition  law,  and  it  seems  to  me  it  is  Just  that  he  should 
be  paid. 

Mr.  KING.    Mr.  President,  I  have  no  objection. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay  to  I.  T.  McRee.  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  txan 
of  $2,500  in  full  settlement  of  damages  sustained  AprU  11.  1922. 
in  a  prohibition  raid  in  Lewis  County,  Tenn.,  when  he  was  shot 
from  ambush :  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  imlawful  for  jiny  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  giiuty  of  a  misdemeanor  and 
upon  conviction  thei-eof  shall  be  fined  In  any  stim  not  exceeding 
$1,000. 

ISOOR    GRZENSrAH 

The  Senate  proceeded  to  consider  the  bill  (S.  2373)  for  the 
relief  of  Isidor  Greenspan. 

Mr.  KING.  I  should  like  to  have  an  explanation  of  that 
bill. 

Mr.  COOLIDGE.  Mr.  President,  this  is  a  claim  similar  to 
others  which  have  been  ixassed  upon  by  the  Congress.  It 
has  to  do  with  a  fine  paid  by  certain  people  under  the  Lever 
Act,  which  was  later  held  by  the  Supreme  Court  to  be  un- 
constitutional. This  bill  seeks  to  refund  the  amount  this 
man  paid.    Other  bills  of  similar  nature  have  been  prevl- 
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I  Of  tlie  TreMury  notes  hereinbefore  <leecribe<L 


thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 
The  amendment  was  agreed  to. 


constitutional.    This  bill  seeks  to  refund  the  amount  this 
man  paid.    Other  bills  of  similar  nature  have  been  prcvl- 
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ouily  settled,  since  Ibe  Court  f oand  that  the  payments  made  ' 
were  unconstitatlonaL    The  bin  has  the  apfnxyral  of  the 
Attorney  GeneraL  j 

Ut.  king.  Mr.  President,  I  notice  that  the  sum  sought 
to  be  appropriated  represents  the  amount  of  a  fine  paid  by 
Ifr.  Greeoapan. 

-^s^ilr.  COOUJXSE.    Yes;  aH  the  bills  of  a  similar  nature 
related  to  flnesw 

Mr.  KING.    For  violatiag  the  prohibition  law? 

Mr.  COOLIDGE.     Tes. 

Mr.  KING.  Why  should  there  be  a  reimbursement  if  the 
people  broke  the  law.  paid  the  fines  assessed,  and  took  no 


M.\RCH    15 


Mr.  OOOIJDCSB.  There  is  amirie  ground.  In  every  case 
where  they  were  said  to  have  brokm  the  law  as  covered  by 
the  Lever  AeX,  the  Supreme  Court  said  they  were  noi  haUe. 
that  they  did  not  break  the  law.  and  the  fines  which  have 
been  imposed  in  every  other  case  have  been  returned.  Bills 
<rf  thfay  kind  have  had  the  unanimous  approval  of  the  Com- 
mittee on  Claims. 

Mr.  KING.  Mr.  President,  it  seems  a  most  remarkiU>le 
lAtuatioa.  that  when  the  law  is  vi<^ted  and  a  fine  has  been 
paid  and  no  appeal  taken  there  should  be  a  reimbursement. 
But  I  shall  not  object. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
srosBment  and  third  reading  at  the  bill 

Hie  bill  was  ordered  to  be  engrossed  and  to  be  read  a 
third  time. 

The  bill  was  read  the  third  time  and  passed,  as  follows: 


B€  U  mrrtiit.  ete^  Tbat  Uie  Secretary  of  Xbm  Treasuzy  be.  and  ; 
be  la  hereby,  anttoorlaed  and  directed  to  pay.  out  of  any  money 
la  tbe  Tteaaury  not  otberwlae  appropriated,  to  laldor  Greenspan 
Uie  warn  at  §1.500.  Such  stun  represents  the  amount  of  a  fine 
paid  by  bldor  Oreempan  (mrauant  to  a  oooTtction  for  vtolattn^ 
ecrtaln  f  oililuna  at  the  Lerer  Act  of  August  10.  1917.  as  amended, 
to  tlM  dedaratkm  by  the  Svqireme  Court  of  the  United  : 
of  tbe  onooDstltutkniallty  of  such  proriskins. 


AKvnr  c.  SAinis 

Tlie  Senate  proceeded  to  consider  the  bill  (8.  2637)  for 
the  relief  of  Arvin  C.  Sands. 

Mr.  DKXINSON.  Mr.  President,  in  order  to  cure  a  t3n?o- 
grai^iieal  error.  I  move  to  amend  by  inserting  tbe  w<x-d 
-  General  "  after  the  **  Comptroller  "  in  line  3. 

Tbe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  CamptrvAlrT  General  of  the  Untied 
States  be.  and  he  is  hereby.  auth(»-lzed  and  directed  to  altow  and 
credit  to  tbe  acooonts  at  Arrln  C.  Sands,  postmaster  at  Mallard, 
iowa,  the  sum  of  $78.21,  being  the  amount  due  the  United  States 
on  account  of  loos  resulting  from  the  closing  in  1927  of  the  First 
Natloiial  Bank  of  Mallard.  Iowa. 

JAXXS  SI.ZVIH 

The  bin  (8.  2636)  for  the  relief  of  James  Slevin  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  U  enmeted.  etc.,  Tbat  tbe  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  autbortaed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  oChcrvise  appropriated,  to  James  aerln. 
latand  Park.  Long  Island.  H.T.,  $1,425.  being  the  amount  found 
due  him  as  damages  to  his  property  at  Idand  Park.  H.T..  by 
reaaosk  at  an  Army  airplane  craah  on  September  8.  1033. 

ITKPHXW  K.  CLASK 

The  Senate  proceeded  to  consider  the  Mil  (S.  37M)  for 
the  relief  of  Nephew  K.  dark. 

Mr.  KING.    What  is  the  purpose  of  that  bill? 

Mr.  GEORGE.  Mr.  President.  I  will  say,  for  the  benefit 
of  the  Senator  from  Utah,  that  the  beneficiary  in  this  case, 
Mr.  Clark,  was  a  United  States  commissioner  for  the  soulAi- 
em  district  of  Georgia.  By  inadvertence,  his  commission 
was  not  renewed  on  the  date  specified  in  the  bill,  but  he 
continued  to  render  services,  and  this  bill  seeks  to  enable 
him  to  coDeet  his  legal  fees  for  services  rendered. 

The  MO  was  ordered  to  be  engrossed  tar  a  third  reading, 
xead  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  tbe  COmptroSer  General  of  the  United 
States  be.  and  he  Is  hereby,  autbortsed  and  directed  to  allov  to 
K.  Clark.  United  States  orwnilaslnner  for  tha  aoottaem, 


district  of  GeorgiA.  SaTannah  division,  the  fees  earned  by  him 
from  March  29.  1933.  u>  July  3.  1833.  both  dates  Incluaire.  in  per- 
formmg  the  dirCies  incident  to  the  o<Bce  of  cominlssloner.  The 
commission  of  the  oUd  Nephew  K.  Clark  as  United  Starves  ctMnmis- 
sioner  expired  on  &<arch  28.  1933.  and.  through  inadvertence,  he 
was  cot  reappointed  until  July  4.  1933. 

COERJfAXIA  CATSanvC  CO..  IKC. 

The  Soiate  proceeded  to  consider  the  bill  iS.  2807)  for  the 
relief  of  the  Germania  Catering  Co..  Inc. 

Mr.  McKELIjAR.  Mr.  President,  may  we  have  an  expla- 
nation of  that  lull? 

Mr.  COPELAND.  Mr.  President,  this  is  similar  to  a  IhU 
we  have  just  passed,  where  tbe  Lever  Act  was  held  to  be 
unconstitutlonaL 

The  iHll  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  the  Germania  Catering 
Co..  Inc..  the  sum  of  $5,000.  Such  s\im  represents  the  amount  of 
fine  paid  by  the  Germania  Catering  Co..  Inc..  pursiiant  to  a  con- 
viction for  violating  certain  provlsrans  of  the  Lever  Act  of  Augu«=t 
10.  1917.  as  amended,  prior  to  the  declaration  by  the  Supreme 
Court  of  the  United  States  of  the  unconstitutionality  of  such 
provisions. 

WAKCY   ABBEY  WILLIAMS 

The  bill  (S.  2398)  for  the  relief  of  Nancy  Abbey  Williams 

was  considered,  ordered  to  be  engrossed  for  a  iMrd  reading. 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  authoriaed  and  directed  to  redeem  in  favor  of  Nancy 
Abbey  Williams  31^ -percent  United  States  Treasury  note  series 
C-1S30-32.  no.  5182  B.  in  the  denomination  of  $100.  iasi^ed  .lanu- 
ary  16,  1928.  called  for  redemption  December  15.  1931,  without 
interest  and  without  presentation  of  said  note,  which  is  alleged 
to  have  been  lost,  stolen,  or  destroyed:  Provided,  That  the  said 
note  shall  not  have  been  prevloasly  presented:  And  p^orided  fur- 
ther. That  the  said  Nancy  Abbey  Williams  shall  first  file  in  the 
Treaisury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  principal  of  said  note  in  such  form  and  with  such 
corporate  surety  as  may  be  acceptable  to  the  Secretary  of  the 
Treasury  to  indemnify  and  save  harmless  the  United  States  from 
any  loss  on  account  of  the  note  hereinbefore  described. 

WILLIAM   J.    COCKS 

The  bin  (S.  2558)  for  the  relief  of  WilLam  J.  Cocke  was 
announced  as  next  in  order. 
Mr.  VANDENBERG.    Let  that  bill  go  o-zer. 
The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

SAHTOXB   A    BSOOKS   CO. 

Tbe  Senate  proceeded  to  consider  the  bill  (S.  2879)  for  the 
relief  of  the  Sanford  k  Brooks  Co.,  which  had  been  reported 
from  the  Committee  <m  Claims  with  an  amendment. 

Mr.  McKELlAR.     Let  us  have  an  explanation  of  the  bill. 

Mr.  LOGAN.  Mr.  President,  the  repcM-t  is  rather  lengthy, 
but  the  facts  are  very  simple. 

This  case  grows  out  of  a  contract  by  the  Government.  A 
suit  was  brought  in  the  Court  of  Claims  to  recover  a  con- 
siderable amount  of  money.  After  some  years  the  company 
recovered  something  over  $200,000.  Thereupon  the  Income 
Tax  Division  of  the  Treasury  Department  assessed  taxes 
against  that  as  profits.  Of  course,  the  company  contended 
that  it  was  not  profits;  that  it  was  part  of  the  return  for  the 
work  which  had  been  done. 

The  matter  dragged  on  for  some  time,  until  the  Treasury 
Department  appears  to  have  conceded  that  $72,000  in  taxes 
had  been  paid  that  was  improper,  but  there  was  certain 
interest  that  had  accumulated,  which  they  charged  against 
the  company,  amounting  to  about  $16,000,  so  the  Treasury 
Department  said  that  $56,000  was  due. 

Mr.  McKELLAR.  Mr.  President,  did  this  case  go  to  the 
Supreme  Court  of  the  United  States? 

Mr.  LOGAN.  Tbe  case  went  to  the  Supreme  Court.  The 
money  was  recovered  by  the  company;  then  the  Treasury 
charged  that  it  was  profits  and  sought  to  collect  an  income 
tax  on  it.  So  they  had  to  get  that  adjusted.  The  Treasury 
Department  recommends  that  the  bill  be  paid. 

Mr.  McKELLAR.  I  see  that  the  Secretary  reccHxunends 
tbe  pajment  of  the  bill  (m  account  of  the  unusual  chaj'acter 
of  the  claim.  Offhand,  it  would  look  to  be  a  very  peculiar 
thing  for  the  Supreme  CouK  at  the  United  States  finally  to 
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pass  upon  a  case,  and  then  for  the  Congress  to  remit  a 
portion  of  the  money. 

Mr.  LOGAN.  To  a  certain  extent  the  Senator  is  right, 
but  afterward  the  Treasury  Department  figured  the  matter 
out  and  said  they  had  received  too  much. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

Hie  LcGisLATiyB  CuDK.  At  the  end  of  the  bill  it  is  pro> 
posed  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  is  authcM-- 
Ised  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Sanford  &.  Brooks  Co.,  a  corpora- 
tion organized  and  existing  under  the  laws  of  the  State  of  Mary- 
land, the  sum  of  86S.a08.40.  in  full  satisfaction  of  Its  claim  against 
the  United  States  for  refund  erf  inccnne  taxes  assessed  and  col- 
lected for  the  year  1920  on  amounts  paid  by  the  United  States 
to  such  corporation  during  such  year  to  compensate  the  said  San- 
ford A;  Brooks  Oo.  for  the  cost  to  tt  of  certain  work  done  in  dredg- 
ing the  Delaware  River  for  the  Government  of  tbe  United  States, 
of  which  work  the  said  Government  got  the  benefit,  said  w<H-k 
having  been  done  during  the  years  1913  to  1916,  both  inclusive, 
under  contract  with  the  United  States:  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shaU  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  rxact,  collect,  withhold,  or 
receive  any  siun  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nrmtNATioNAL  MANnrAcrnRXRS  sales  co.  or  amxrica,  inc. 

The  bill  (S.  411)  for  the  relief  of  the  International  Manu- 
facturers Sales  Co.  of  America,  Inc.,  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  President,  I  will  have  to  ask  the 
Senator  from  Kentucky  to  explain  that  bill. 

Mr.  LOGAN.  Mr.  President,  let  me  suggest  that  the  facts 
are  particularly  involved  and  it  would  not  be  possible  to 
explain  the  measure  in  detail  in  the  time  we  have.  So  I 
myself  will  ask  that  the  bill  go  over,  with  the  understanding 
tbat  the  Senator  from  Tennessee,  and  particularly  the  Sena- 
tor from  Utah  [Mr.  King]  will  read  the  report.  This  is  a 
just  claim  and  ought  to  have  been  paid  years  ago,  but  any 
Senator  will  have  to  read  the  report  and  consider  the  facts 
before  he  can  make  up  his  mind  about  it.  So  I  will  ask  that 
the  bin  go  over. 

llie  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

statistical  studies  m  the  depastmeitt  or  labob 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent 
that  we  return  to  Calendar  357.  Senate  bill  2689,  to  authorize 
the  Department  of  Labor  to  make  special  statistical  studies 
upon  payment  of  the  cost  thereof,  and  for  other  purposes, 
and  that  the  votes  by  which  the  bill  was  ordered  to  a  third 
reading  and  passed  be  reconsidered. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  votes  are  reconsidered. 

Mr.  WALSH.  Mr.  President,  this  is  a  bill  which  was 
introduced  at  the  request  of  the  Madam  Secretary  of  Labor. 
Many  requests  have  been  made  of  the  Department  of  Labor 
to  provide  statistical  infonnation  for  private  groups.  Hie 
Department  has  no  funds  with  which  to  obtain  such  infor- 
mation and  make  special  studies. 

Tlie  Secretary  of  Labor  sets  forth  the  reasons  in  a  letter, 
which  states: 

There  ts  a  great  need  for  the  passage  of  this  bill.  Prom  time 
to  time  persons  request  the  Department  of  Labor  to  make  spedBl 
statistical  studies  within  the  general  scope  of  the  Department's 
activities  and  In  relation  to  labor  matters  and  offer  to  pay  the  full 
cost  of  this  work,  "nils  has  been  particularly  true  since  the 
passage  of  the  National  Industrial  Recovery  Act.  Various  code 
authorities.  Including,  for  example,  the  planning  and  coordination 
committee  of  the  petroleum  Industry,  have  asked  the  Department 
to  collect  data  relating  to  hours  of  work,  wages,  and  similar  work- 
ing coadlttons.  These  statistics  would  have  been  of  great  value 
not  only  to  the  person  or  authority  requesting  the  survey  but  also  I 


to  the  Department  at  Labor  and  to  tbe  Oorarament  gcimally 
stnoe  they  would  have  served  not  only  to  show  the  *»«««t«wg  stats 
of  facts  but  to  help  formulate  policies  for  futiuv  action.  More- 
over, if  the  Department  of  Labor  had  made  tbe  stixUes  which  tt 
was  asked  to  undertake,  a  closer  oooperaUon  betwwseii  bnslneas  and 
Government  would  have  resulted,  and  if  the  work  had  been  saUs- 
faetorlly  performed,  there  is  no  doubt  that  buataeas  would  hav* 
had  an  Increased  confidence  in  the  accuracy,  elBciency.  and  thor- 
oughness of  this  Department. 

Unfortimately  at  the  present  time  the  Department  of  Labor 
cannot  undertake  this  work  even  though  the  person  requesting 
the  statistical  or  other  information  is  willing  to  pay  the  fiill  costs 
of  the  enterprise.  The  reason  is  that  the  act  of  March  3.  1S18 
(M  Stat.  1106.  5  UjS.C.  06).  provides  that  no  Government  oOcial 
or  employee  shall  receive  any  salary  In  connection  with  his  aerv- 
ioes  as  such  an  offlcial  or  entployee  from  any  source  other  than 
the  Government  of  the  United  Statea.  This  statute  as  inter- 
preted by  the  courts  and  administrative  officers  makes  It  impos- 
sible for  the  Dqwrtment  of  Labor  to  aeeept  frosn  outsiders  th« 
cost  of  special  aervloes  even  though  rendered  for  their  exclushr* 
benefit.  (See  International  Jtailisay  Co.  v.  Davidson.  257  U.8.  60S, 
515  (1922):  31  Op.  Atty.  Gen.  1019:  16  Comp.  Dec.  43.) 

To  overcome  this  bar,  other  departments  have  from  t*me  to 
time  asked  Congress  for  pemtlsslon  to  enter  Into  arrangements 
to  perform  compensated  services  for  private  persons.  TMis.  for 
example,  section  18  of  the  act  of  June  18,  1020  (46  Stat.  26.  26^ 
13  DJS.C.  218).  authorizes  the  Bureau  of  the  Censiis  to  make 
statistical  compilations  at  cost  for  private  indlrlduals:  and  the 
appropriation  act  for  the  Department  of  Agrlcxilture  for  1920  (act 
of  July  24,  1919.  41  Stat.  270:  6  n.8.C.  513).  and  section  14  of  the 
Perishable  Agricultiu^  ConunodiUes  Act  (act  of  June  10,  1930. 
46  Stat.  577;  7  JJS.C.  564)  authorises  the  Department  of  Agricul- 
ture to  enter  Into  cooperative  arrangements  with  States  and  pri- 
vate agencies  as  a  result  of  which  these  non-Federal  agencies 
contribute  in  part  to  exptnaem  incurred  by  the  Federal  Oovem- 
ment. 

Unitsd  States  Ssmatb. 

February  13.  1934. 
Hon.  Davis  I.  Wai^sh. 

United  States  SenaU. 

Dear  Senator:  Tour  letter  of  February  12.  relating  to  Senate 
bill  2689,  has  had  my  careful  consideration. 

When  I  first  began  my  work  as  Secretary  of  Labor,  there  were 
numerous  appeals  directed  to  the  Office  asking  the  Department  to 
make  certain  surveys  at  the  expense  of  those  desiring  the  surveys. 
The  work  was  not  a  part  of  the  regular  program  and  would  have 
necessitated  additional  personnel.  We  oonaldered  it  thoroughly. 
For  a  time  I  was  inclined  to  look  with  favor  upon  a  plan  which 
would  have  enabled  tbe  Department  of  Labor  to  extend  this 
service.  However,  as  I  gained  experience  In  the  work.  I  came  to 
believe  that  It  would  be  unwise  for  the  Government  to  take  on 
this  work  of  a  temporary  nature — the  product  of  men  and  women 
working  under  a  temporary  responsibility.  In  other  words,  all  of 
the  en>pIoye€^  of  tbe  Bureau  of  Labor  Statistics  are  elvU  serviee, 
and  under  the  pn^xieed  act  it  would  mean  that  the  Secretary  of 
Labor  would  select  those  who  were  supposed  to  be  competent  to 
make  the  survey. 

As  you  know,  leports  of  this  kind  will  be  given  out  with  the 
sanction  of  the  Government  and  generally  accepted  as  Govern- 
ment documents.  The  Intentions  of  the  Secretary  of  Labor  would 
be  the  very  best,  but  under  these  circumstances  I  fear  trouble 
would  arise — reports  not  closely  related  to  the  Department  of 
Labor  might  come  under  hostUe  fire  In  the  Halls  of  Congress: 
hence,  although  I  was  favcvably  dlapoaed  to  the  Idea  when  I  first 
began  my  work  in  the  Department.  I  gradually  began  to  believe 
that  It  was  best  for  the  Departnvent  to  undertake  only  those 
research  projects  which  grew  up  out  of  regular  departmental  needs. 
Under  the  present  plan.  Congress  la  notified  when  a  certain  par- 
ticular survey  is  needed;  If  money  Is  appropriated  for  that  work, 
and  it  is  necessary  to  get  the  appropriation  to  carry  on  the  work, 
that  puts  these  i>artlciUar  surveys  In  ttie  bands  of  Congress  to  be 
passed  on  by  Congress.  With  the  passing  of  years,  I  was  glad  that 
the  Department  foUowed  tbe  course  of  submitting  the  project  for 
survey  to  Congress  to  be  passed  oa  by  CcmgreH.  With  the  passing 
of  years,  I  was  glad  that  the  Department  followed  the  course  of 
submitting  the  project  for  survey  to  Congress  for  Its  approval  and 
appropriation. 

We  have  in  the  city  and  throughout  the  country,  research  estab- 
lishments such  as  the  Brookings  Inrtitute  which  are  weU  qualified 
to  make  these  special  investigations.  The  stamp  of  approval  which 
they  give  to  reports  Issued  under  their  auspices  is  quite  sufficient 
to  carry  them  wherever  they  should  go,  and  yet  obviously  they  are 
not  Government  dociunents  nor  ofllrtal  In  any  sense. 
lloat  cordially  yours. 

Jams  J.  Davis. 


Unttsb  States  Senate, 
oir  Edtkation  and  Labos, 


Oo: 

Fehruaty  14,  19U. 
Hon.  DAvm  I.  Walsh. 

United  States  Senate. 
Deae  Senator  :  I  wrote  you  yesterday  concerning  Senate  bill  3680. 
and  by  way  of  suggestion,  I  should  like  to  say  that  the  Bureau  of 
Itabar  Statistics  Is  most  important  and  the  best  •taitetlcal  bureau 
in  the  United  SUtak 
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II  Is  tboroaghly  reliable,  and  I  would  stiggest  In  place  of  seektofj 
appropriations  to  make  stxrveys  and  Inrestlgatlons  tbat  we  unite 
tn  aakliif  for  an  appropriation  from  the  Congress  at  at  least  a 
half  million  dollars  for  that  Bureau  to  make  Its  staff  (termanent, 
wliieb  will  BOfeet  the  needs  of  the  coiuitry  in  this  connection. 
Right  now.  I  presume  there  ts  a  great  demand  for  the  services  ol 
the  statistical  Bxireau  from  those  who  come  under  the  codes  of 
fair  competition. 

Assuring  you  of  my  hearty  support  of  any  appropriation  for  ths 
Bureau  at  Labor  Statistics,  I  am. 
Most  cordially  yours. 

Jaxcas  J.  Davis. 
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Mr.  LA  POLLETTE.  Mr.  President.  I  think  no  Member 
of  this  body  ia  more  Interested  than  am  I  in  improving  and 
enlarging  the  statistical  and  economic  services  of  the  Fed- 
eral Oovemment.  I  wish  the  Senator  would  direct  his  atten- 
tion to  the  question  of  the  policy  which  is  involved  in  the 
bilL  I  have  serious  doubt  of  the  wiaAota,  as  a  matter  of 
public  policy,  of  permitting  private  corporations  and  individ- 
uals to  pay  for  services  rendered  by  departments  or  by 
bureaus  of  the  Federal  Government  in  carrying  on  particu- 
lar types  of  research  or  other  activities,  I  would  Join  with 
the  Senator  at  any  time  in  support  of  any  properly  dravm 
legislation  which  sought  to  improve  our  statistical  services. 
which  sought  to  fill  up  the  gaps,  the  glaring  inadequacies,  in 
our  statistical  material,  which  exist,  but  I  wish  the  Senator 
woiild  give  consideratiai  to  the  broader  aspects  of  policy 
which  are  involved  in  this  legislation. 

In  that  regard  I  should  like  to  remind  the  Senator  of  the 
rather  severe  and.  I  think,  somewhat  Justified  criticism  under 
the  last  administration  of  permitting  the  private  financing 
of  activities  carried  on  c^cially  by  the  Government,  the  re- 
ports and  the  information  of  which  naturally  bear  the 
impress  of  the  Government  when  the  results  are  given  to 
the  public. 

Mr,  WAI£H.  The  observations  of  the  Senator  from  Wis- 
consin are  very  appropriately  made.  We  must  first  of  all 
agree  that  there  are  many  demands  made  on  the  Department 
of  Labor  for  useful  statistical  information.  A  good  deal  of 
the  information  Is  Information  which  would  be  useful  to  the 
l)epartment  of  Labor,  and  which  Industry  or  labor  organi- 
sations also  desire.  The  bill,  realizing  the  objection  made, 
carefully  limits  the  character  of  the  statistical  information 
which  they  can  obtain  to  matters  within  the  scope  of  the 
Isbor  Department. 

The  committee  has  authorized  me  to  offer  an  amendment 
to  the  bill  which  restricts  the  character  of  the  information 
that  can  be  obtained.  The  amendment  proposes  to  strike 
out  the  words  "within  the  general  scope  of  the  Depart- 
ment's activities  "  and  to  insert  "  relating  to  employment. 
hours  of  work,  wages,  and  other  conditions  of  emplosmient," 

This  amendment  would  limit  the  inquiry  for  the  statistical 
Information  to  the  purposes  enumerated  in  the  bill.  No 
money  is  available  from  the  public  funds  for  this  tnforma- 
tlcMi.  It  is  information  helpful  to  private  industry,  helpfoil 
to  labor,  and  also  helpful  to  the  Department  of  Labor.  The 
bm  permits  the  Department  of  Labor  to  undertake  this  work 
on  condition  that  the  private  parties  asking  for  the  in- 
formation pay  the  expense  of  the  study  requested. 

Mr.  President,  there  was  also  an  amendment  authorized 
to  be  offered  by  the  committee  to  the  bill  that  the  Secretary 
of  Labor  shall  report  to  the  Congress  Just  what  agreements 
are  entered  into,  the  parties  for  whom  statistical  informa- 
tion is  given,  and  the  amount  of  money  paid. 

I  should  agree  with  the  Senator  from  Wisconsin  if  it  were 
possible  to  get  an  appropriation  for  these  studies.  The  Sec- 
retary of  Labor  informs  me  that  the  information  requested, 
which  private  parties  are  willing  to  pay  for,  is  desirable,  is 
in  the  public  interest,  and  will  be  helpful  in  working  out 
some  of  the  problems  under  the  NJIA.  and  be  most  useful 
to  the  Labor  Department. 

While  I  agree  that  it  would  be  preferable  to  have  an  ap- 
propriation from  the  Public  Treasury  to  do  this  work,  yet 
it  seems  to  me  that  if  private  individuals  are  ready  and 
willing  to  pay,  and  desire  the  specific  information,  that  we 
should  let  the  Secretary  of  Labor  arrange  for  the  obtaining 
of  the  information  and  make  a  report  to  Congress  of  the 
amounts  of  money  received  and  the  amounts  of  money  paid 


I  out   or   distributed   and   the   kind   and   character   of   the 
information  obtained. 

Mr.  LA  FOLLETTE.  Mr.  President,  what  would  be  the 
Senator's  attitude  toward  an  amendment  to  the  measure 
which  would  provide  a  limitation  on  time,  so  that  we  might 
experiment  with  it  and  see  how  it  works? 

Mr.  WALSH.  Mr.  President,  I  would  be  agreeable  to  that 
suggestion.  Would  the  Senator  suggest  a  limitation  of  1 
year? 

Mr.  LA  FOLLETTE.  I  should  think  it  should  be  not  less 
than  1  year,  because  a  shorter  period  would  not  give  time 
to  work  out  any  exhaustive  or  long  statistical  study. 

Mr.  WALSH.  Mr.  President,  I  now  send  to  the  desk  the 
committee  amendment  referred  to,  which  I  ask  may  be 
agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  Massa- 
chusetts offers  a  committee  amendment,  which  the  Clerk 
will  state. 

The  CHixr  Clerk.  On  page  1,  line  6,  after  the  word 
"  studies  ",  it  Is  proposed  to  strike  out  "  within  the  general 
scope  of  the  Department's  activities "  and  insert  in  lieu 
thereof  "  relating  to  emplojonent,  hours  of  work,  wages,  and 
other  conditions  of  employment." 

Mr.  WALSH.  That  is  a  perfecting  amendment  already 
explained  and  which  limits  the  scope  of  the  original  bill. 
I  think  it  ought  to  be  agreed  to. 

Mr.  KING.  Mr.  President.  I  ask  the  Senator  from  Massa- 
chusetts now  to  explain  the  amendment. 

Mr.  WALSH.  The  bill  provides  that  within  the  discretion 
of  the  Secretary  of  Labor  special  statistical  studies  may  be 
made  within  the  general  scope  of  the  Department's  activi- 
ties. That  language  seemed  to  be  too  general,  so  this 
amendment  strikes  out  "within  the  general  scope  of  the 
Department's  activities  "  and  defines  Just  what  statistical 
studies  she  can  make.  They  are  enumerated  in  the  amend- 
ment and  relate  to  emplojrment,  hours  of  work,  wages,  and 
other  conditions  of  emplojrment.  So  It  is  a  perfecting 
amendment. 

Mr.  KING.  May  I  ask  the  Senator  what  the  additional 
cost  will  be? 

Mr.  WALSH.  There  will  be  no  cost  at  all.  This  bill  is  a 
permissive  bill.  It  seeks  to  give  the  Department  of  Labor 
the  right,  if  private  parties  will  pay  the  money,  to  make 
statistical  studies  dealing  with  the  problems  of  industry  and 
of  labor.  The  money  will  be  paid  by  these  private  parties 
seeking  information,  and  reports  must  be  made  to  the  Con- 
gress of  what  moneys  are  received  and  what  contracts  are 
entered  into  for  this  purpose. 

Mr.  KING.  I  ask  the  Senator  from  Massachusetts 
whether  he  regards  it  as  wise  to  have  departments  of  the 
Government  made  vehicles  to  be  set  into  operation  or 
motion  by  private  persons? 

Mr.  WALSH.  I  should  not  think  it  advisable  if  the  De- 
partment of  Labor  did  not  consider  the  Information,  which 
private  parties  were  willing  to  pay  for,  valuable  to  the 
Govenmient.  If  it  was  simply  to  give  information  to  pri- 
vate parties  for  their  own  use  and  benefit,  and  beneficial 
to  them  alone,  I  would  agree  with  the  Senator:  but  the  De- 
partment of  Labor  says  this  is  information  they  ought  to 
have.  They  would  like  to  have  the  Congress  appropriate 
the  funds  to  furnish  this  information,  but,  in  the  absence 
of  public  funds,  private  parties  are  willing  to  pay  for  the 
expense.  I  hope  the  Senator  will  approve  the  amendment, 
it  being  a  perfecting  amendment. 

Mr.  LONG.  Mr.  President,  how  long  are  Senators  al- 
lowed to  speak  on  bills  that  are  not  objected  to?  Is  this 
bill  objected  to  or  not?  If  the  discussion  of  the  bill  is 
going  to  continue  up  until  2  o'clock,  it  is  going  to  take  up 
all  the  time  we  have  for  the  consideration  of  unobjected 
bills,  and  there  is  a  bill  which  I  am  particularly  anxious  to 
have  considered  before  the  time  is  up.  How  long  a  time  is 
allowed  Senators  in  which  to  dLscuss  a  bill? 

The  PRESIDING  OFFICER.    Under  the  rule  5  minutes. 

Mr.  LONG.  Mr.  President,  this  bill  has  been  under  dis- 
cussion format  least  15  minutes.    If  there  will  be  only  an- 
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other  minute  or  so  consumed  in  the  further  discussion  of 
the  bill.  I  have  no  objection. 

Mr.  KING.-  A  parliamentary  inquiry.  Docs  the  Chair 
rule  that  each  bill  can  only  be  considered  for  5  minutes? 

The  PRESIDING  OFFICER.  That  no  Senator  can  speak 
on  any  bill  for  mOTe  than  5  minutes. 

The  question  is  cki  agreeing  to  the  amendment  of  the 
Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  WALSH,  Mr.  President.  I  offer  the  committee 
amendment  to  which  I  have  heretofore  referred. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Lkcislativk  Clerk.  On  page  2,  line  11,  after  the  word 
"  act  ",  it  Is  proposed  to  insert: 

;  and  the  Secretary  of  Labor  shall  make  a  report  to  CTongress 
at  the  bef^innlng  of  each  regiilar  seesion.  giving  a  detailed  state- 
ment showing  (1)  the  name  of  every  person  for  whom  work  has 
been  performed  under  the  authority  of  this  statute,  (2)  the 
nature  of  the  services  rendered  to  him,  (3)  the  price  charged 
for  these  services  by  the  Department  of  Labor,  and  (4)  the  man- 
ner in  which  the  moneys  received  were  deposited  or  used. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

TTie  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chikt  Clerk.  At  the  end  of  the  bill  it  is  proposed  to 
add  a  new  section,  as  follows: 

Sec.  4.  This  act  shall  cease  to  be  effective  1  year  after  the  date 
of  its  enactment. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

EXTENSION    OF    LABOR    PROVISIONS    OF    TRANSPORTATION    ACT 

The  bill  (S.  2411)  to  amend  the  Emergency  Railroad 
Transportation  Act,  1933,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  PIT .1.1.  This  is  a  bill  to  apply  the  labor  provision  of 
the  Railroad  Emergency  Act  to  the  employees  who  work  on 
Pullman  cars  and  refrigerator  cars,  as  well  as  express- 
company  employees.  The  labor  provision  prohibits  the 
dropping  of  more  than  5  percent  of  the  employees  as  the 
result  of  consolidation  or  elimination  made  by  the  coordi- 
nator and  also  applies  the  provision  prohibiting  company 
unions  from  being  supported  by  the  railroads.  It  simply 
extends  the  labor  provision  oi  the  Emergency  Railroad 
Transportation  Act  to  these  three  classes  of  employees  that 
were  not  covered  by  the  original  act. 

Mr.  McKELLAR.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr,  FESS.  Mr.  President,  I  see  no  objectitm  to  this  bill. 
I  voted  to  report  it  from  the  committee.  But  a  Senator  on 
this  side  of  the  aisle  has  requested  that  it  go  over. 

The  PRESIDING  OFFICER.     Does  the  Senator  object? 

Mr.  FESS.    Yes;  on  behalf  of  another  Senator. 

The  PRESIDING  OFFICER,  The  bill  will  be  passed  over 
on  objection. 

BILL    PASSES    OVER 

The  bill  (S.  411)  for  the  relief  of  the  International  Manu- 
facturers Sales  Co.  of  America,  Inc.,  was  announced  as  next 
in  order, 

Mr,  FESS,     Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

TAXATION  OP  CERTAIN  INTERSTATE  SALES 

The  Senate  proceeded  to  consider  the  bill  (S.  2897)  to 
regulate  interstate  commerce  by  granting  the  consent  of 
Congress  to  taxation  by  the  several  States  of  certain  inter- 
state sales,  which  had  been  reported  from  the  Committee  on 
Interstate  Cmnmerce  with  an  amendment  on  page  2,  line  1, 
after  the  word  "  commerce  ",  to  insert  "  no  such  property 
shall  be  exempt  from  taxation  by  reason  of  being  introduced 


into  any  State  or  Territory  in  original  packages,  or  con- 
tainers, or  otherwise  ".  so  as  to  make  the  bill  read: 


Be  it  enmcted,  etc.,  That  all  taxes  or  excises  lovled  by  any  State 
upon  sales  of  tangible  personal  property,  or  measured  by  sales  of 
tangible  personal  property,  may  be  levied  upon,  or  measured  by. 
sales  of  like  property  In  interstate  commerce,  by  the  State  Into 
which  the  property  Is  moved  for  use  or  eonsimaptloii  therein.  In 
the  same  manner,  and  to  the  same  extent,  that  said  taxes  of  ax- 
clses  are  levied  upon  or  measured  by  sales  of  like  property  not  la 
Interstate  commerce  and  no  such  property  shall  be  exempt  from 
such  taxation  by  reason  of  being  Introduced  hito  any  State  or 
Tnrltory  In  original  packages,  at  containers,  or  otherwise:  Pro- 
rWeu.  Tbat  no  State  shall  discriminate  against  sales  ol  tangibl« 
personal  property  in  Interstate  commerce,  nor  shall  any  State  dis- 
criminate against  the  sale  of  products  of  any  other  States:  Pro- 
vided  further.  That  no  State  shall  levy  any  tax  or  excise  upon, 
or  measured  by,  the  sales  In  Interstate  comrnercc  of  tangible  per- 
sonal property  transported  for  the  purpose  of  resale  by  tbe 
consignee:  Provided  further.  That  no  political  subdivision  of  any 
State  shaU  levy  a  tax  or  excise  upon,  or  measured  by,  sates  of 
tangible  personal  property  In  Interstate  commerce.  For  the  pur- 
poses of  this  act  a  sale  of  tangible  personal  pr(q;)erty  transported, 
or  to  be  transported.  In  Interstate  commerce  ahaU  be  considered 
as  made  within  the  State  into  which  such  property  is  to  be  trans- 
ported for  use  or  consumiption  therein,  whenever  such  sale  Is 
made,  soUcited,  or  negotiated  In  whole  or  In  part  within  that 
State. 

Mr,  McKELLAR,  Mr.  President,  will  the  Senator  from 
CtHinecticut  explain  the  bill? 

Mr.  LONEROAN.  This  bill,  Mr.  President,  relates  to  the 
pajrment  of  the  sales  tax  in  connection  with  the  shipment 
of  goods  for  sales  purposes  in  original  packages  from  one 
State  to  another;  that  is,  tiom  a  State  that  does  not  levy 
such  a  tax  into  a  State  that  imposes  such  a  tax.  In  the 
case  of  gasoline  there  are  instances  where  stations  Bie  set 
up  on  the  border  lines  of  States,  and  people  who  reside  in  a 
State  where  the  sales  tax  prevails  go  over  into  the  State 
where  the  tax  does  not  prevail  in  order  to  get  gasoline  and 
thus  to  save  money.  The  time  is  short,  and  the  Senator 
from  Louisiana  desires  to  make  a  statement  with  reference 
to  the  biU. 

Mr.  LONG.  Mr.  President,  the  only  purpose  of  this  l^  is 
to  prevent  interstate  ccmimerce  fr<Mn  being  used  as  a  cloak 
for  depriving  States  of  taxes.  In  other  words,  those  who 
ship  goods  in  interstate  commerce  cannot  only  avoid  payment 
of  taxes  in  States  where  sales  taxes  are  levied,  but  also  in 
States  to  which  they  are  shipped.  All  the  supervisors  and 
revenue  collectors  of  the  48  States  of  America  have  asked 
for  this  bill.  The  bill  makes  provision  for  nothing  exc^[>t 
shipment  in  Interstate  c^nnmerce,  and  its  i>urpo6e  is  to  pre- 
vent shipments  in  Interstate  commerce  to  avoid  the  collection 
of  a  sales  tax. 

Mr.  McKELLAR.  In  the  event  at  goods  being  clipped  to 
any  city  in  the  United  States  and  there  warehoused  for  dis- 
tribution, would  the  goods  be  liable  to  taxation  in  the  State 
Therein  that  city  is  located? 

Mr.  LONG.  "Hie  goods  would  be  liable  to  taxation  in  the 
State  where  they  were  sold. 

The  PRESIDING  OFFICER.  The  questi<m  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment; and  if  there  shall  be  no  objection  to  it,  I  ask  that  it 
may  be  added  to  the  bill. 

The  PRESIDING  OFFICER.  The  amendment  proposed  by 
the  Senator  from  Louisiana  win  be  stated. 

The  Chxet  Clerk.  On  page  2,  after  line  19,  at  the  end  of 
the  bill,  it  Ls  proposed  to  add  a  new  section,  as  follows: 

Sec.  — .  Receivers,  liquidators,  referees,  and  other  officers  of  any 
court  of  the  United  States,  are  required  to  pay  all  taxes  and 
licensee  levied  by  any  State  or  subdivision  thereof  the  same  as 
corporations,  partnerships,  concerns,  persons,  or  association  of 
persons  are  required  to  pay  the  same. 

The  PRESIDING  OFFICER.  Tbe  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Louisiana. 

Mr.  FESS.  Mr.  President.  I  should  like  to  have  an  expla- 
nation of  the  amendment. 

Mr.  LONG.  I  shall  be  glad  to  state  what  the  amendment 
proposes.  The  only  purixjse  of  the  amendment  is  this:  A 
very  unique  and.  I  might  say,  almost  unheard-of  ruling  has 
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wcently  been  made  by  two  United  States  district  Judges,  in 
which  by  some  reasoning  they  have  reached  the  conclusion 
that  the  receiver  of  a  corporation  does  not  have  to  pay  the 
tax  that  the  corporation  itself  would  have  to  pay.  So  the 
Standard  Oil  Co.  would  have  to  pay  a  tax:  but  if  the  Texas 
Co.  were  in  receivership,  it  could  sell  its  gasoline  and  not  pay 
the  5  cents  a  gallon  gasoline  tax.  That  simply  means  that 
every  concern  will  have  to  go  into  the  hands  of  receivers.  In 
order  that  there  may  be  no  doubt  about  the  law,  I  have 
simply  offered  a  little  amendment  to  this  bill  to  provide  that 
ceceivers  of  corporations  shall  pay  whatever  tax  the  corpora- 
tion itself  would  have  to  pay;  in  other  words,  that  a  receiver 
•annot  operate  a  gasoline  business  and  not  pay  a  sales  tax 
if  the  corporation  itself  has  to  pay  such  a  tax.  That  is  all 
there  Li  to  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Louisiana. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  LONERGAN.  Mr.  President,  in  connection  with  the 
bill  which  has  just  been  passed  I  ask  unanimous  consent  to 
have  inserted  in  the  Rbcord  a  letter  written  to  the  Senatoi 
from  Louisiana  [Mr.  Long]. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  sc 
ordered. 

The  letter  referred  to  la  as  follows: 

Baton  Rougb,  March  9.  1934. 

Senator  Hctt  P.  Loivo. 

United  States  Senate.  Washington,  D.C. 

Deak  Sis:  In  a  recent  caae  In  the  United  States  Court  for  th« 
Western  District  ol  Missouri,  entitled  Howe  v.  Atlantic,  Pacific  i 
Gulf  Oil  Co..  the  court  held  that  the  Missouri  gasoline  tax  could 
not  be  enforced  against  a  receiver  who  was  conducting  a  business 
and  was,  in  lact.  a  distributor  and  dealer  in  gasoline,  for  the  resaoE 
that  the  statute  provided.  In  substance,  that  distributors  and  deal- 
ers shall  pay  to  the  State  treasxiry  an  amount  equal  to  2  cents  for 
each  gallon  of  motor- vehicle  fuel  sold  or  distributed  by  such  dealei 
In  the  State.  The  covirt  holding  that  a  privilege  tax  of  this  char- 
acter cannot  be  enforced  against  a  Federal  receiver  for  the  reasoE 
that  a  receiver  Is  not  a  p>erson  or  corporation  engaged  in  bvisinesi 
wltLin  the  purview  of  this  statute.  It  was  held  in  another  caw 
In  Missouri  that  a  similar  tax  levied  by  the  city  of  Kansas  Cit] 
could  not  be  enforced  against  a  Federal  receiver. 

A  auit  has  been  flled  by  Federal  receivers  in  OklsUtioma  to  recovei 
tax  paid  under  protest,  alleging  that  the  Oklahoma  tax  cannot  b< 
enforced  against  a  Federal  receiver.  If  the  Federal  court  In  Okla- 
homa should  take  the  same  view  as  the  Missouri  court.  It  woulc 
create  a  serious  condition.  Some  State  statutes  may  be  so  wordec 
that  the  courta  wUl  uphold  them  agaliist  receivers,  but  until  th< 
matter  is  flnaUy  adjudicated  in  each  State  It  creates  a  doubt  as  tc 
each  State  statute  and  will  result  in  much  annoying  litigation. 

The  State  gasoline  tax  throughout  the  United  States  now  aver- 
ages over  4  cents  per  gallon.  If  Federal  receivers  can  operate  fre< 
from  this  tax,  they  would  have  this  great  margin  over  their  com 
petltors.  and  the  receivers  would  drive  their  taxpaylng  competitor! 
out  of  businesa,  forcing  them  into  the  hands  of  receivers,  and  al 
of  the  business  would  then  be  done  by  receivers  and  the  Stateii 
would  lose  the  revenue.  At  this  time  I  consider  it  very  serious  t< 
Imperil  the  revenue  of  the  States.  I  also  believe  that  it  would  b< 
injustice  unspeakable  to  permit  the  solvent  to  be  driven  out  o: 
business  by  the  Insolvent  who  are  operating  In  receivership. 

It  is  impossible  for  me  to  see  why  a  receiver  authorized  by  th( 
coiirt  to  conduct  a  business  is  not  a  distributor  or  dealer  engager 
In  business  within  a  State.     While  I  am  unable  to  believe  thai 
the  appellate  courts   will   sustain   these   decisions  of   the   Inferior 
courts,   it   creates   a   condition   of   uncertainty   as  to   the  solvent 
dealer.     He   is   afraid   that   a   condition   will   arise   from   a   cour 
decision  which  will  Immediately  destroy  him.     It  creates  an  un 
certainty  as  to  the  States'  revenue  and   makes  it  impossible  for 
the  States  to  plan  with  certainty  to  meet  their  obligations,  for 
If  these  decisions  are  upheld  with  reference  to  the  gasoline  ta;: 
it  will  likewise  make  doubtful  the  enforcement  against  recelvern 
of  State  levies  of  sales  taxes,  beer  taxes,  etc. 

It  Is  nothing  but  just  that  a  receiver  who  Is  actually  conducting 
a  b\isiness.  and   is   authorized  to  conduct  that  business  by   thd 
court,  should  pay  the  same  taxes  that  his  competitor,  a  private 
individual   or   corporation,   must    pay,   and   to   the   end   that   th( 
question  may  forever  be  set  at  rest.  I  believe  that  Congress  shouk 
Immediately  pass  an  act  looking  to  that  end.     There  is  preparec 
and  submitted   herewith   for   your  consideration   a   proposed   bil 
which   I  believe  will   accomplish   this  purpose.     I  urge  that   yoi 
support  the  bill,  or  U  such  a  bill  has  already  been  lntrGduce< 
In  Congress  that  you  give  It  support  and  do  everything  you  cai 
to  see  it  enacted  Into  law  at  the  earliest  possible  date.     I  wouU 
not  make  this  request  of  you  II  I  did  not  believe  It  was  manlfes 
Justice   and   was   necessary   to   prevent   possible   decisions    whlcl, 
would  work  the  greatest  Injustice  and  hardship  upon  those  whd 
are  not  in  such   a   favored  position  and  at   the  same  time  em 
barrass  the  State.     All  forms  of  sales  taxes  are  competitive.    Tho84i 


who  pay  the  tax  cannot  compete  with  those  who  can  escape  such 
taxes.  The  States  must,  therefore,  be  as  diligent  to  see  that  no 
one  actually  engaged  in  business  can  legally  avoid  the  tax  as  It 
is  to  see  that  no  one  illegally  evades  the  tax.  The  highest  duty 
rests  on  the  State  to  protect  the  taxpayer  from  this  class  of  \inf air 
competition. 

Yours  very  truly, 

Alic*  Leb  Grosjban, 
Supervisor  of  Public  Accounts. 

BONDS  OF  HOMS  OWNERS'  LOAN  CORPORATION 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business. 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2999) 
to  guarantee  the  bonds  of  the  Home  Owners'  Loan  Corpora- 
tion, to  amend  the  Home  Owners'  Loan  Act  of  1933,  and 
for  other  purposes. 

APPROPRIATIONS   FOR    STATE.    JUSTICE,    ETC.    DEPARTMENTS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.R.  7513)  making 
appropriations  for  the  Departments  of  State  and  Justice, 
and  for  the  judiciary,  and  for  the  Departments  of  Com- 
merce and  Labor,  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OflBcer  ap- 
pointed Mr.  McKellar,  Mr.  Russell,  Mr.  Pittman.  Mr.  Hale, 
and  Mr.  Nye  conferees  on  the  part  of  the  Senate. 

INDEPENDENT  OFFICES  APPROPRIATIONS 

Mr.  BYRNES.  I  ask  the  Chair  to  lay  before  the  Senate 
the  action  of  the  House  in  connection  with  House  bill  6663, 
being  the  independent  offices  appropriation  bill. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  numbered  1.  2,  3,  4,  5,  6,  7,  8,  9, 
10,  11.  12.  13.  15,  16,  17,  18.  19,  20,  21.  and  23  to  the  bill 
(H.R.  6663)  making  appropriations  for  the  Executive  Office 
and  sundry  independent  executive  bureaus,  boards,  com- 
missions, and  offices  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes,  agreeing  to  the  conference  requested 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appointing  conferees;  also  agreeing  to  the 
amendment  of  the  Senate  numbered  14,  with  an  amendment 
as  follows: 

Sec.  21.  (a)  Title  11  of  the  act  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government  ",  approved  March  20.  1933, 
is  amended  as  follows: 

( 1 )  Section  2  is  amended  by  Inserting  after  "  1934  "  the  follow- 
ing: "and  the  fiscal  year  ending  June  30,  1935";  and 

(2)  Section  3  (b)  Is  amended  by  striking  out  "15  percent  "  and 
inserting  in  lieu  thereof  the  following:  "  10  percent  during  the 
portion  of  the  fiscal  year  1934  beginning  February  1,  1934,  and 
ending  June  30,  1934,  and  shall  not  exceed  5  percent  during  the 
fiscal  year  ending  June  30,  1935." 

(b)  Section  105  (relating  to  the  salaries  of  the  Vice  President, 
Speaker  of  the  House,  Senators,  Representatives,  Delegates.  Resi- 
dent Commissioners,  and  jjersons  on  the  rolls  of  the  Senate  or 
HoTise  of  Representatives)  of  the  Legislative  Appropriation  Act, 
fiscal  year  1933  (except  subsections  (d)  and  (e)  thereof),  as  con- 
tinued and  amended  by  section  4  of  title  11  of  such  act  of  March 
20.  1933,  is  hereby  continued  In  full  force  and  effect  for  the  fiscal 
year  ending  June  30,  1935,  and  for  the  purpose  of  continuing  such 
section,  in  the  application  of  such  section  with  respect  to  the  fiscal 
year  ending  June  30.  1935,  the  figures  "  1933  "  shall  be  read  as 
"  1933  ";  except  that  in  the  application  of  such  section  with  respect 
to  the  fiscal  year  ending  June  30,  1935,  subsection  (a)  is  amended 
by  striking  out  "  15  percent  "  wherever  it  appears  and  inserting  in 
lieu  thereof  "  the  percentage  of  reduction  applicable  to  officers  and 
employees  of  the  Federal  Government  generally."  In  the  applica- 
tion of  such  section  with  respect  to  the  portion  of  the  fiscal  year 
1934  beginning  February  1,  1934,  and  ending  June  30,  1934,  the 
percentage  of  reduction  shall  be  the  percentage  applicable  to 
oSteers  and  employees  of  the  Federal  Government  generally. 

(c)  Section  107  (except  paragraph  (5)  of  subsection  (a)  thereof 
and  sul>sectlon  (b)  thereof)  of  part  n  of  the  Legislative  Appro- 
priation Act,  fiscal  year  1933  (relating  to  certain  special  salary 
reductions);  section  12  (relating  to  compensation  reductions  of 
officers  and  employees  of  Insular  possessions),  section  13  (relating 
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to  the  retired  pay  of  certain  Judges) .  section  14  (relating  to  redxic- 
tlon  In  compensation  benefits  to  certain  civilian  employees) ,  and 
section  16  (relating  to  reductions  in  certain  private  pensions)  of 
the  Independent  Offices  Appropriation  Act,  1934;  and  section  IS 
(relating  to  pensions  lor  military  service  prior  to  the  Spanish- 
American  Wai)  of  title  I  of  such  act  of  March  20,  1933,  are  hereby 
continijed  in  lull  force  and  effect  for  the  flacal  year  ending  June 
80,  1935,  and  for  the  piirpoee  of  continuing  such  sections  with 
respect  to  ttat  fiscal  year  ending  June  30.  19S5,  the  flg\u-es  "  1933  " 
(except  In  ■uch  sections  13,  14.  and  15)  shall  be  read  as  "  1935"* 
and  the  fligurcs  -  1934  "  shall  be  read  as  **  1985  ";  except  that  in  the 
appllcatlcii  of  such  sections  12,  13.  and  18  with  respect  to  the  fiscal 
year  ending  June  30,  1935,  the  percentage  of  reduction  shall  be  the 
percentage  applicable  to  officers  and  employees  of  the  Federal  Gov- 
ernment generally.  In  the  application  of  such  sections  12,  IS,  and 
18  with  respect  to  the  portion  of  the  fiscal  year  1934  beginning 
February  1,  1934.  and  ending  June  30.  1934.  the  percentage  of 
reduction  shall  be  the  percentage  applicable  to  officers  and  em- 
|>loyees  of  the  Twienl  Government  generally. 

(d)  Notwithstanding  the  provisions  of  the  antldeflclency  acts, 
deflciencles  In  their  respective  appropriations  made  during  the 
second  session  of  the  Seventy-third  Congress  and  available  for 
obligation  during  the  fiscal  year  ending  June  30,  1935,  may  be 
Incurred  during  such  fiscal  year  by  any  executive  department  or 
Independent  establishment  and  the  municipal  government  of  the 
District  of  Columbia,  upon  written  order  of  the  President  specify- 
ing the  aDMunt  of  the  deficiency  which  may  be  Incurred,  and  by 
the  legislative  branch  of  the  Government  and  the  agencies  cus- 
tomarily considered  a  part  of  such  branch;  but  such  deficiencies 
may  be  Incurred  only  to  the  extent  necessary  to  enable  the  pay- 
ment to  officers  and  employees  of  such  activities  of  sums  for  which 
the  arailable  appropriation  is  inadequate  by  reason  of  a  diminu- 
tion In  the  percentage  of  reduction  of  compensation  in  pursuance 
at  action  of  the  President  under  the  provisions  of  section  3  of  title 
II  of  such  act  of  Ifarch  20,  1983,  as  continued  for  the  fiscal  year 
1936. 

(e)  There  Is  hereby  appropriated  so  much  as  may  be  necessary 
for  the  payment  of  sums  due,  and  payable  out  of  the  Treasury 
of  the  United  States,  by  reason  of  the  diminution  under  this  title 
In  the  percentage  of  reduction  of  compensation,  and  other  amend- 
ments to  existing  laws  made  hereby;  and  limitations  on  amounts 
for  personal  services  are  hereby  respectively  increased  In  propor- 
tion to  the  increase  in  appropriations  for  personal  services  made 
in  this  aubeectlon.  In  the  case  of  officers  and  employees  of  the 
municipal  government  of  the  District  of  Columbia,  such  sums 
shall  be  paid  out  of  the  revenues  of  the  District  of  Columbia  and 
the  Treasury  of  the  United  States  In  the  manner  prescribed  by 
the  District  of  Columbia  appropriation  acts  for  the  respective 
fiscal  years. 

And  agreeing  to  the  amendment  of  the  Senate  numbered 
22  with  an  amendment,  as  follows: 

TITLC   m.    VETEBANS'   PBOVISIONB 

S»c.  28.  Notwithstanding  any  provision  of  law  to  the  contrary. 
In  no  event  shall  the  compensation  being  paid  on  March  19,  1938. 
under  subsections  (3)  and  (6)  of  section  202  of  the  World  War 
Veterans'  Act.  1904.  as  amended,  to  veterans  for  the  loss  of  the 
use  of  both  eyes,  where  such  veterans  were,  except  by  fraud,  mis- 
take, or  misrepresentation,  in  receipt  of  compensation  on  March 
19.  1933,  be  reduced  or  discontinued,  except  in  accordance  with  the 
regulations  issued  under  the  act  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government ",  approved  March  20, 
1933,  pertaining  to  hospitalized  cases. 

Sbc.  27.  Where  service  connection  for  a  disease.  Injury,  or  dis- 
ability not  caused  by  his  own  willful  misconduct  was  on  March 
19,  1933,  established  in  accordance  with  section  200  of  the  World 
War  Veterans'  Act,  1924,  as  amended,  and  such  connection  has 
been  severed  through  the  application  of,  or  regiilations  or  instruc- 
tions promulgated  under.  Public  Law  No.  2.  Seventy-third  Con- 
gress, or  Public  Law  No.  78,  Seventy-third  Congress,  service  con- 
nection Is  hereby  reestablished,  and  as  to  such  cases  the  pro- 
Tlslons  of  the  first  paragraph  of  section  200  of  the  World  War 
Veterans'  Act.  1924.  as  amended,  are  hereby  reenacted:  Provided, 
That  the  provisions  of  this  section  shall  not  apply  (1)  to  per- 
sons entering  the  active  military  or  naval  service  subsequent  to 
the  date  of  November  11.  1918;  (2)  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disetae.  injury,  oar 
disability  had  inception  before  or  after  the  period  of  active  mili- 
tary or  naval  service,  unless  such  disease,  injury,  or  disability  is 
shown  to  have  been  aggravated  during  service;  (3)  to  jjersons  as 
to  whose  cases  service  connection  was  established  by  fraud,  clear 
or  unmistakable  error  as  to  conclusions  of  fact  or  law,  or  mis- 
representation of  material  facts:  and  as  to  all  such  cases  enumer- 
ated in  this  proviso  all  reasonable  doubts  shall  be  resolved  In 
favor  of  the  veteran,  the  burden  of  proof  being  on  the  Govern- 
ment: Provided,  That  the  rate  to  be  paid  to  anyone  under  this 
section  shall  be  75  percent  of  the  amount  received  by  him  on 
March  19,  1933. 

Sec.  28.  The  fourth  paragraph  of  section  20.  Public  Law  No. 
78.  Seventy-third  Congress,  is  hereby  amended  to  read  as  follows: 

"  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  In  no  event  shall  the  compensation  being 
paid  on  March  19,  1933,  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  on  or 
before  November  11,  1918,  and  whose  disabilities  are  not  the  result 
ot  their  own  misconduct,  where  they  were,  except  by  fraud,  mis- 
representation  of   a  material   fact,   or   unmistakable   error   as   to 


ooneluslons  of  fact  or  law,  1b  receipt  of  compensation  on  March 
19,  1933,  be  reduced  or  discontinued,  except  In  accordance  with 
the  regulations  issued  under  Public  Law  No.  2,  Seventy-third  Con- 
gress, pertaining  to  hospitalized  cases:  Provided,  That  the  pro- 
visions of  this  section  shall  not  apply  to  persons  as  to  whom 
clear  and  unmistakable  evidence  discloses  that  the  disease,  injury, 
or  disability  had  inception  before  or  after  the  period  of  actlvs 
military  or  naval  seryice,  unless  such  disease,  Injvtry,  or  dlsablUty 
la  shown  to  have  been  aggravated  during  service :  and  in  any 
review  of  the  case  of  any  veteran  to  whom  compensation  was 
being  paid  on  March  19.  1933.  for  service-connected  disability,  rea- 
sonable doubts  shall  be  resolved  in  favor  of  the  veteran,  the  bur- 
den of  proof  being  on  the  Government:  Provided  further.  That 
notwithstanding  any  of  the  provisions  of  Public  Law  No.  2,  Sev- 
enty-third Congress,  any  veteran  whose  disease,  injury,  or  dis- 
ability was  established  on  or  after  the  date  this  paragraph,  as 
amended,  takes  effect  as  service  connected  imder  section  200  ot 
the  World  War  Veterans'  Act.  1924.  as  amended,  shall  be  entitled 
to  receive  compensation  in  accordance  with  the  provisions  of  such 
act.  as  amended,  and  the  racing  schediile  in  effect  on  March  10. 
1933:  Provided  further.  That  whenever  there  is  a  change  in  the 
degree  of  disability  of  any  such  veteran,  the  amount  of  compen- 
sation to  be  paid  shall  be  determined  pursiiant  to  the  provisions 
of  the  World  War  Veterans'  Act,  1924,  as  amended,  and  the  rating 
schedule  in  effect  on  March  19,  1933,  and  such  amount  shall  not 
be  reduced  or  dlscontlniied.  In  no  event  shall  death  compensa- 
tion being  paid,  except  by  fraud,  misrepresentation  of  a  material 
fact,  or  unmistakable  error  as  to  concliisions  of  fact  or  law.  to 
widows,  children,  and  dependent  parents  of  deceased  World  War 
veterans  under  the  World  War  Veterans'  Act,  1924,  as  amended, 
on  March  19.  1933.  be  reduced  or  discontinued,  whether  the  death 
of  the  veteran  on  whose  account  compensation  is  being  paid  was 
directly  or  presumptively  connected  with  serrice.  In  any  caae 
where  a  World  War  veteran  dies  or  has  died  from  disease  or  in- 
Jury,  and  service  oonnectlcm  for  such  disease  or  injury  has  been 
reestablished  on  or  after  the  date  this  paragraph,  as  amended. 
takes  effect  as  service-connected  under  section  200  of  the  World 
War  Veterans'  Act.  1924,  as  amended,  or  which  would  have  been 
established  tinder  such  section  200  had  the  veteran  been  living 
on  March  19,  1933,  and  reestablished  on  or  after  the  date  this 
paragraph,  as  amended,  takes  effect,  the  surviving  widow,  child, 
or  children,  and /or  dependent  parents  shall  be  entitled  to  receive 
compensation  at  the  rates  prescribed  in  Veterans'  Regulation  No. 
1  (a) ,  part  I,  paragraph  IV.  and  amendments  thereto." 

Sex:.  29.  Section  6  of  Public  Law  No.  2.  Seventy-third  Congreas. 
as  amended  by  Public  Law  No.  78,  Seventy-third  Congress,  is 
hereby  amended  by  lulding  thereto  the  following  proviso:  "Pro- 
vided, That  any  veteran  of  any  war  who  was  not  dishonorably 
discharged,  suffering  from  disability,  disease,  or  defect,  who  is  in 
need  of  hospitalization  or  domiciliary  care,  and  is  unable  to  defray 
^e  necessary  expenses  therefor  (including  transportation  to  and 
from  the  Veterans'  Administration  facility),  shall  be  furnished 
necessary  hospitalization  or  domiciliary  care  (including  transpor- 
tation) In  any  Veterans'  Administration  facility,  within  the  limi- 
tations existing  in  such  facilities,  irrespective  of  whether  the 
disability,  disease,  or  defect  was  due  to  service.  The  statement 
under  oath  of  the  applicant  on  such  form  as  may  be  prescribed  by 
the  Administrator  of  Veterans'  Affairs  shall  be  accepted  as  stiffl- 
clent  evidence  of  inability  to  defray  necessary  expenses." 

Sbc.  30.  Notwithstanding  any  of  the  provisions  of  Public  Law 
No.  2,  Seventy-third  Congress,  no  pension  being  paid  on  March  19, 
1933,  to  any  veteran  of  the  Spanish- American  War.  Including  the 
Boxer  rebellion  and  the  Philippine  Insurrection,  or  to  the  widow 
as  long  as  she  remains  uiunarrled  and /or  dependents  of  any  such 
veteran,  shall  be  reduced  by  more  than  25  percent,  except  In  ac- 
cordance with  the  regulations  Issued  pursuant  to  Public  Law  No.  2, 
Seventy-third  Congress,  pertaining  to  hospitalized  cases  and  except 
where  his  disability  is  the  result  of  his  own  willful  misconduct: 
Provided,  That  the  provisions  of  this  section  shall  not  apply  (1) 
to  persons  to  whom  jjayments  were  being  made  on  March  19.  1933. 
through  fraud,  clear  or  unmistakable  error  as  to  eoncltislons  at 
fact  or  law,  or  misrepresentation  of  a  material  fact,  except  that 
decisions  as  to  degree  of  disability  rendered  prior  to  March  20, 
1933.  shall  be  conclvislve,  or  (2)  to  any  person  during  any  year  fol- 
lowing a  year  for  which  such  person  was  not  entitled  to  exemption 
from  the  payment  of  a  Federal  income  tax:  Provided,  hotoever. 
That  a  veteran  in  Federal  employ  shall  not  receive  more  than  $6 
per  month  If  his  salary  If  single  exceeds  H.OOO  and  If  married 
♦2,600:  Provided  further.  That  this  section  shall  not  apply  to  any 
person  who  enlisted  after  Augtist  12,  1898,  and  who  did  not  serve 
In  either  the  Boxer  rebellion  or  the  Philippine  Insurrection. 

All  laws  in  effect  on  March  19.  1933.  granting  monetary  benefits 
to  veterans  of  the  Spanish-American  War.  Including  the  Boxer 
rebellion  and  the  Philippine  insurrection,  are  hereby  reenacted 
in  their  entirety,  and  such  laws  shall  be  effective  from  and  after 
the  effective  date  of  this  act,  subject  to  the  limitations  of  this 
section  and  to  such  reduction  In  pensions  as  may  be  made  here- 
under. _ 

Ssc.  31.  Where  any  veteran  suffers  or  has  suffered  an  injiuy, 
or  an  aggravation  of  any  existing  injury,  as  the  restilt  of  training, 
hospitalization,  or  medical  or  surgical  treatment,  awarded  him 
under  any  of  the  laws  granting  monetary  or  other  benefits  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to 
examination  urider  authority  of  the  War  Risk  Insurance  Act  or  the 
World  War  Veterans'  Act,  1924,  as  amended,  and  not  the  result 
of  his  misconduct,  and  such  Injvur  or  aggravation  results  in  addi- 
tional disability  to  or  the  death  of  such  veteran,  the  benefits  of 
Public  Law  No.  2,  of  Public  Law  No.  78.  and  of  this  title  shall  be 
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awarded  In  the  same  manner  as  If  such  disability,  aggravation, 
or  death  were  service  connected  within  the  meaning  of  such  laws; 
except  that  no  benefits  under  this  section  shall  be  awarded  vmless 
application  be  made  therefor  within  2  years  after  such  Injiiry  or 
aggravation  was  suffered,  or  such  death  occurred,  or  after  the 
passage  of  this  Act.  whichever  Is  the  later  date.  The  benefits  at 
this  section  shall  be  In  Ueu  of  the  benefits  under  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  In  the  performance  of  their  duties. 
and  for  other  purixwea  ".  approved  September  7.  1916,  as  amended. 

S«c.  32.  The  last  sentence  of  section  9  of  Public  Law  No.  2, 
Seventy-third  Congress,  Is  hereby  repealed. 

S»c.  33.  Service -connected  money  benefits  payable  to  World  War 
veterans  under  this  title  and  Public  Law  No.  2,  Seventy-third  Con- 
gress, shall  be  entitled  "  compensation  "  and  not  "  pension." 

Sbc.  34.  This  title  shall  take  effect  on  the  date  of  enactment  of 
this  act,  and  no  payments  of  any  benefits  conferred  under  the 
provisions  of  this  title  shall  be  made  for  any  period  prior  to 
such  date. 

Sac.  35.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Oovemmcnt  ",  approved  March  20,  1933.  and  section 
20  of  an  act  entitled  "An  act  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  fcs*  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes  ",  approved  June  18.  1933,  any  claim  for 
yearly  renewable  term  Insurance  under  the  provisions  of  laws 
repealed  by  said  section  17,  wherein  claim  was  duly  filed  prior  to 
Blarch  20.  1933.  and  on  which  maturity  of  the  Insurance  contract 
had  been  determined  by  the  Veterans'  Administration  prior  to 
lilarch  20,  1933,  and  where  payments  could  not  be  made  because 
of  the  provisions  of  the  act  of  March  20,  1933.  or  \inder  the  pro- 
visions of  the  act  of  June  16,  1933.  may  be  adjudicated  by  the 
Veterans'  Administration,  and  any  person  foxrnd  entitled  to  yearly 
renewable  term  insurance  benefits  claimed  shall  be  paid  such 
benefits  in  accordance  with  and  in  the  amounts  provided  by  such 
I»lor  laws. 

Mr.  BYRNES.  I  move  the  Senate  disagree  to  the  amend- 
ments of  the  House  to  the  amendments  of  the  Senate  num- 
bered 14  and  22  and  ask  for  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses  on  those  amendments. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  BYRNES.    I  yield. 

Mr.  BORAH.  What  are  the  amendments  to  which  we 
shall  have  agreed  if  we  adopt  the  motion? 

Mr.  BYRNES.  The  two  amendments  cover  all  the  legis- 
lative amendments  in  dispute. 

Mr.  CUTTING.  Mr.  President,  I  respectfully  desire  to 
call  the  attention  of  the  Chair  to  paragraph  17  of  the  Man- 
ual of  the  Law  and  Practice  in  regard  to  conferences  and 
conference  reports  in  reference  to  the  appointment  of  con- 
ferees, from  which  I  desire  to  quote  the  following  language: 

In  the  selection  of  the  nuinagers  the  two  large  political  parties 
are  usually  represented,  and.  also,  care  Is  taken  that  there  shall 
be  a  representation  of  the  two  opinions  which  almost  always 
exist  on  subjects  of  Importance.  Of  coiirse  the  majority  party 
and  the  prevailing  opinion  have  the  majority  of  the  managers. 

I  respectfully  hope  that  that  rule  will  be  followed  in  the 
appointment  of  conferees. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Carolina  [Mr.  Byrnes]  that 
the  Senate  disagree  to  the  amendments  of  the  House  to  the 
amendments  of  the  Senate  numbered  14  and  22,  request  a 
conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  on  those  two  amendments,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  Glass.  Mr.  Btvnks,  Mr.  Russkll,  Mr.  Hale,  and 
Mr.  Steiwbs  conferees  on  the  part  of  the  Senate. 

BONDS  or  HOME  OWNERS'  LOAN  CORPORATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2999) 
to  guarantee  the  bonds  of  the  Home  Owners'  Loan  Cor- 
poration, to  amend  the  Home  Owners'  Loan  Act  of  1933, 
and  for  other  purposes. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Aahurst 

Bachman 

Bailey 

Bankbead 


Barboiir 

Barkley 

Black 

Bone 

Borah 


Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 


Capper 

Caraway 

Carey 

Clark 

ConnaUy 
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Coolldge 

Hale 

McKellar 

Shipstead 

Copeland 

Harrison 

McNary 

Smith 

Costlgan 

Hastings 

Metralf 

Steiwer 

Couzens 

Hatch 

Murphy 

Stephens 

Cuttmg 

Hatfield 

Neely 

Thomas,  Okla. 

Davis 

Hayden 

Norrls 

Thomas,  Utah 

Dickinson 

Hebert 

Nye 

Thompson 

Dieterlch 

Johnson 

CMahoney 

Townsend 

DIU 

Kean 

Overton 

TrammeU 

Duffy 

Keyes 

Patterson 

Tydlngs 

Erickson 

King 

Pittman 

Vandenberg 

Fess 

lA  Pollette 

Pope 

Van  Nuys 

Fletcher 

Lewis 

Reed 

Wagner 

Frazler 

Logan 

Reynolds 

Walcott 

George 

Lonergan 

Robinson,  Ark. 

Walsh 

Gibson 

Long 

Robinson.  Ind. 

Wheeler 

Glass 

McAdoo 

Russell 

White 

Goldsborough 

McCarran 

Schall 

Gore 

McGUl 

Sheppard 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
Ninety-four  Senators  having  answered  to  the  roll  call,  a 
quorum  is  present. 

Mr.  COUZENS.  Mr.  President,  this  is  a  very  important 
bill  and  I  think  it  ought  to  be  read.  It  has  not  as  yet  been 
read  to  the  Senate. 

Mr.  BULKLEY.  Mr.  President,  I  acquiesce  in  the  request 
of  the  Senator  from  Michigan  for  the  reading  of  the  bill. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as  re- 
quested. 

The  Chief  Clerk  proceeded  to  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  (a)  section  4  (c)  of  the  Home  Owners' 
Loan  Act  of  1933  Is  amended  to  read  as  follows: 

"(c)  The  CorjKjration  Is  authorized  to  iesue  bonds  in  an  aggre- 
gate amount  not  to  exceed  $2,000,000,000,  which  may  be  sold  by 
the  Corporation  to  obtain  f\inds  for  carrying  out  the  purposes  of 
this  section,  or  exchanged  as  hereinafter  provided.  Such  bonds 
shall  be  in  such  forms  and  denominations,  shall  mature  within 
such  periods  of  not  more  than  18  years  from  the  date  of  their 
Issue,  shall  bear  such  rates  of  interest  not  exceeding  4  percent 
per  annum,  shall  be  subject  to  such  terms  and  conditions,  and 
shall  be  issued  in  such  manner  and  sold  at  such  prices,  as  may  be 
prescribed  by  the  Corporation,  with  the  approval  of  the  Secretary 
of  the  Treastiry.  Such  bonds  shall  be  fully  and  unconditionally 
guaranteed  both  as  to  Interest  and  principal  by  the  United  States, 
and  such  guaranty  shall  be  expressed  on  the  face  thereof,  and 
such  bonds  shall  be  lawful  Investments,  and  may  be  accepted  as 
security,  for  all  fiduciary,  trust,  and  public  funds,  the  investment 
or  deposit  of  which  shall  be  under  the  authority  or  control  of 
the  United  States  or  any  officer  or  officers  thereof.  In  the  event 
that  the  Corporation  shall  be  unable  to  pay  upon  demand,  when 
due.  the  principal  of,  ca-  interest  on.  such  bonds,  the  Secretary  of 
the  Treasiiry  shall  pay  to  the  holder  the  amount  thereof  which  is 
hereby  authorized  to  be  appropriated  oit  of  any  moneys  in  the 
Treasury  not  otherwise  appropriated,  and  thereupon  to  the  extent 
of  the  amount  so  paid  the  Secretary  of  the  Treasury  shall  succeed 
to  all  the  rights  of  the  holders  of  such  bonds.  The  Secretary  of 
the  Treasury,  in  his  discretion.  Is  authorized  to  purchase  any 
bonds  of  the  Corporation  iasued  iinder  this  subsection  which  are 
guaranteed  as  to  interest  and  piincipal,  and  for  such  purpose  the 
Secretary  of  the  Treasxiry  is  authorized  to  use  as  a  public-debt 
transaction  the  proceeds  from  the  sale  of  any  seciiritles  hereafter 
Issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and  the 
pvirposes  for  which  securities  may  be  issued  \inder  such  act,  as 
amended,  are  extended  to  include  any  purchases  of  the  Corpora- 
tion's bonds  hereunder.  The  Secretary  of  the  Treasury  may,  at 
any  time.  seU  any  of  the  bonds  of  the  Corporation  acquired  by 
him  under  this  subsection.  All  redemptions,  purchases,  and  sales 
by  the  Secretary  of  the  Treasury  of  the  bonds  of  the  Corporation 
shall  be  treated  as  public-debt  transactions  of  the  United  States. 
The  bonds  issued  by  the  Corporation  under  this  subsection  shall 
be  exempt,  both  as  to  principal  and  interest,  from  all  taxation 
(except  stxrtaxes.  estate,  inheritance,  and  gift  taxes)  now  or  here- 
after Imposed  by  the  United  States  or  any  District,  Territory, 
dependency,  or  possession  thereof,  or  by  any  State,  county,  munici- 
pality, or  local  taxing  authority." 

Mr.  COUZENS.  Mr.  President,  at  this  point  may  I  inter- 
rupt the  reading  to  ask  the  Senator  from  Ohio  a  question? 
I  imderstand  there  are  no  exemptions  in  this  case,  as  there 
are  with  reference  to  some  bond  issues  of  $5,000,  so  far  as 
surtaxes  are  concerned? 

Mr.  BULKLEY.  The  exemptions  are  carefully  stated  in 
the  bill.    There  is  no  exception. 

The  Chief  Clerk  resumed  the  reading  of  the  bill,  and  read 
as  follows: 

"  The  Corporation,  Including  its  franchise.  Its  capital,  reserves  and 
surplizs.  and  its  loans  and  Income,  shall  likewise  be  exempt  from 
such  taxation;  except  that  any  real  property  of  the  Corporation 
shaU  be  subject  to  taxation  to  the  same  extent,  according  to  its 
value,  as  other  real  property  Is  taxed.  No  such  bonds  shall  be 
Issued  in  excess  of  the  assets  of  the  Corporation,  including  the 
assets  to  be  obtained  from  the  proceeds  of  such  bonds,  but  a  faU- 
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lire  to  comply  with  tills  provision  shall  not  Invalidate  the  bonds 
or  the  guaranty  of  the  same.  The  Corp>oration  shall  have  power  to 
purchase  In  the  of>en  market  at  any  time  and  at  any  price  any  of 
the  bonds  issued  by  it." 

Mr.  COUZENS.  Mr.  President,  let  me  interrupt  again  to 
submit  an  inquiry  to  the  Senator  from  Ohio.  The  bill  pro- 
vides that  "  the  Corporation  shall  have  power  to  purchase 
in  the  open  market  at  any  time  and  at  any  price  any  of  the 
bonds  issued  by  it."  Does  not  the  Senator  believe  there 
ought  to  be  a  limitation  on  the  price  they  may  pay,  and  that 
they  ought  not  to  be  permitted  to  pay  above  par?  The  bonds 
may  be  at  a  premium,  and  under  the  language  of  the  bill 
they  could  pay  a  premium  or  any  other  price  they  might 
desire. 

Mr.  BULKLEY.  I  had  not  thought  of  it  in  that  light. 
I  see  no  reason  why  the  Corporation  should  not  have  au- 
thority to  buy  at  such  prices  as  they  deem  advantageous. 

Mr.  COUZENS.    Even  above  par? 

Mr.  BULKLEY.     Yes;  even  above  par. 

Mr.  COUZENS.  I  have  in  mind  at  the  appropriate  time 
to  offer  an  amendment,  on  page  4,  line  3,  after  the  word 
"  price  ",  to  insert  "  not  above  par  ",  so  that  it  would  read: 

The  Corporation  shall  have  power  to  purchase  In  the  open  mar- 
ket at  any  time  and  at  any  price  not  above  par  any  of  the  bonds 
Issued  by  It. 

The  Chief  Clerk  resumed  and  concluded  the  reading  of 
the  bill,  as  follows: 

"Any  such  bonds  so  purchased  may,  with  the  approval  of  the 
Secretary  of  the  Treasury,  be  sold  or  resold  at  any  time  and  at 
any  price.  For  a  period  of  6  months  after  the  date  this  subsection, 
as  amended,  takes  effcjct,  the  Corporation  is  authorized  to  refund 
any  of  its  bonds  issued  prior  to  such  date  or  any  bonds  issued 
alter  such  date  in  compliance  with  commitments  of  the  Corpo- 
ration outstanding  on  such  date,  upon  application  of  the  holders 
thereof,  by  exchanging  therefor  bonds  of  an  equal  face  amount 
Issued  by  the  Corporation  under  this  subsection  as  amended,  and 
bearing  interest  at  such  rate  as  may  be  prescribed  by  the  Corpo- 
ration with  the  approval  of  the  Secretary  of  the  Treasury;  but 
such  rate  shall  not  be  less  than  that  first  fixed  after  this  subsec- 
tion, as  amended,  takes  effect  on  bonds  exchanged  by  the  Corpo- 
ration for  home  mortgages.  For  the  purpose  of  such  reftmding 
the  Corporation  Is  further  authorized  to  Increase  its  total  bond 
Issue  in  an  amount  equal  to  the  amount  of  the  bonds  so  re- 
funded. Nothing  In  this  subsection,  as  amended,  shall  be  con- 
strued to  prevent  the  Corporation  from  Issuing  bonds  In  compli- 
ance with  commitments  of  the  Corporation  on  the  date  this 
subsection,  as  amended,  takes  effect. 

"(b)  The  amendments  made  by  subsection  (a)  of  this  section 
(except  with  respect  to  refunding)  shall  not  apply  to  any  bonds 
heretofore  issued  by  the  Home  Owners'  Loan  Corporation  under 
such  section  4  (c).  or  to  any  bonds  hereafter  issued  in  compli- 
ance with  commitments  of  the  Corporation  outstanding  on  the 
date  of  enactment  of  this  act." 

Sec.  2.  Section  4  of  the  Home  Owners'  Loan  Act  Is  further 
amended  by  adding  at  the  end  thereof  the  following  new  sub- 
sections : 

"(1)  No  home  mortgage  or  other  obligation  or  Hen  shall  be 
acquired  by  the  Corporation  under  subsection  (d),  and  no  cash 
advance  shall  be  made  under  subsection  (f),  unless  the  applicant 
was  in  default  on  June  13,  1933,  with  respect  to  the  Indebtedness 
on  his  real  estate:  Provided,  That  the  foregoing  limitation  shall 
not  apply  In  any  case  In  which  It  is  specifically  shown  to  the  sat- 
isfaction of  the  Corporation  that  a  default  after  such  date  was 
due  to  unemployment  or  to  economic  conditions  or  misfortune 
beyond  the  control  of  the  applicant,  or  in  any  case  in  which  the 
home  mortgage  or  other  obligation  or  lien  Is  held  by  au  institu- 
tion which  is  in  liquidation. 

"(m)  In  all  cases  where  the  Corporation  Is  authorized  to  ad- 
vance cash  to  provide  for  necessary  maintenance  and  to  make 
necessary  repairs  It  is  also  authorized  to  advance  cash  or  exchange 
bonds  for  the  rehabilitation,  modernization,  rebuilding,  and  en- 
largement of  the  homes  financed;  and  In  all  cases  where  the 
Corporation  has  acquired  a  home  mortgage  or  other  obligation  or 
lien  It  Is  authorized  to  advance  cash  or  exchange  bonds  to  provide 
for  the  maintenance,  repair,  rehabilitation,  modernization,  Tebulld- 
Ing.  and  enlargement  of  the  homes  financed  and  to  take  an  addi- 
tional lien,  mortgage,  or  conveyance  to  secure  such  additional 
advance  or  to  take  a  new  home  mortgage  for  the  whole  Indebted- 
ness; but  the  total  amount  advanced  shall  in  no  case  exceed  the 
respective  amounts  or  pwrcentages  of  value  of  the  real  estate  as 
elsewhere  provided  In  this  section.  Not  to  exceed  $200,000,000  of 
the  proceeds  derived  from  the  sale  of  bonds  of  the  Corporation 
shall  be  used  In  making  cash  advances  to  provide  for  necessary 
maintenance  and  necessary  repairs  and  for  the  rehabilitation, 
modernization,  rebuilding,  and  enlargement  of  real  estate  securing 
the  home  mortgages  and  other  obligations  and  liens  acqxiired  by 
the  Corporation  under  this  section." 

Sec  3.  The  sixth  sentence  of  section  4  (d)  of  the  Home  Owners' 
Loan  Act  of  1933  la  amended  to  read  as  follows:  -  The  Corporation 
may  at  any  time  grant  an  extension  of  time  to  any  home  owner 
for  the  payment  of  any  Installment  of  principal  or  interest  owed 


by  him  to  the  Corporation  If.  In  the  Judgment  of  the  Corporation, 
the  circumstances  of  the  home  owner  and  the  condition  of  the 
security  Jxistify  such  extension." 

Sec.  4.  Section  4  (g)  of  the  Home  Owners'  Loan  Act  of  1933  Is 
amended  by  striking  out  "  within  2  years  prior  to  such  exchange 
or  advance  "  and  inserting  In  lieu  thereof  "  within  3  years  prior  to 
the  filing  of  an  application  with  the  Corporation  to  accomplish 
such  redemption  or  recovery  .** 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
If  he  would  object  to  changing  "  3  years  "  to  **  4  years  ",  on 
line  6,  page  7? 

The  Senator  will  remember  that  many  bona  f\de  home 
owners  conveyed  or  lost  their  laroperty  early  in  1930,  and,  of 
course,  they  would  be  denied  relief  if  the  time  should  be 
placed  at  3  years  instead  of  4. 

Mr,  BULKLEY.  Mr.  President,  I  think  I  would  rather  not 
accept  that  amendment  offhand.  It  is  a  matter -that  has 
had  the  attention  and  consideration  of  the  committee.  I 
will  say  to  the  Senator  that  there  is  no  one  magic  date  that 
is  sure  to  be  right,  with  every  other  date  wrong,  but  the 
committee  thought  3  years  wba  long  enough.  The  original 
bill  provided  for  only  2  years. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  COPELAND.    Yes. 

Mr.  COUZENS.  I  think  the  Senator  has  misinterpreted 
this  language.  It  means  3  years  from  the  miplication  to 
the  Home  Owners'  Loan  Corporation,  and  not  from  the  date 
of  default. 

Mr.  BULKLEY.  According  to  this  bill,  it  goes  back  3 
years  from  the  time  application  is  made. 

Mr.  COPELAND.  The  point  I  tried  to  bring  out  is  that 
those  applications  began  to  come  in  about  the  early  part  of 
1930. 

Mr.  COUZENS.    Oh,  no! 

Mr.  COPELAND.    Am  I  wrong  about  that? 

Mr.  COUZENS.  They  could  not  have  begun  to  come  In 
until  after  the  Home  Owners'  Loan  Corporation  Act  was 
passed.  The  provision  refers  to  application  to  the  Home 
Owners'  Loan  Corporation.  TbaX  act  had  not  been  passed 
in  1930. 

Mr.  COPELAND.  I  shall  have  to  get  the  full  text  of 
the  bill  to  see  the  point;  but  this  amendment  was  presented 
to  me  by  some  of  the  building  and  loan  people.  I  ask  that 
the  statement  I  send  to  the  desk  regarding  the  reasons  for 
the  amendment  be  inserted  in  the  Record  at  this  pcrint.  In 
the  meantime  I  will  find  the  original  bill,  and  see  whether 
or  not  the  amendment  is  appropriate. 

The  PRESIDING  OFFICER.  Without  objection,  the 
statement  will  be  printed  in  the  Recobd. 

11^  statement  is  as  follows: 

Memoranditm  Re  S.  2999.  Repost  No.  466  (atTABANTEE  of  H.OXuO. 

Bonds,  £^TC.) — ^Auekdment  Pbopobkd  bt  TJstted  States  BtrxunMO 

AND  Loan  League 

On  page  7,  section  4,  line  6.  strike  out  the  word  "  three  ".  and 
Insert  In  lieu  thereof  the  word  "  four.- 

REASONS    FOB    AMENDICENT 

1.  A  fixed  date  would  be  preferable  and  approximately  January 
1,  1930,  marks  the  beginning  of  loss  of  homes  through  volim- 
tary  conveyance  or  foreclosure.  The  lubstttution  of  4  years  for  3 
years  in  the  amendment  proposed  to  the  blU  U  the  simplest  way 
of  accomplishing  this  purpose. 

2.  Many  bona  fide  home  owners  conveyed  or  lost  their  prop- 
erty early  In  1930  and,  under  the  present  language  In  the  bill, 
they  are  denied  relief  as  time  passes,  often  due  to  delays  in  the 
action  of  the  H.Oi.C.  Many  cases  where  applications  were  filed 
some  8,  9,  or  10  months  ago  have  not  yet  received  attention. 

3.  The  number  of  homes  thus  to  be  recouped  will  not  be  sub- 
stantial, but  it  may  include  some  of  the  very  worthiest  cases  who. 
for  example,  conveyed  to  their  mortgagee  when  first  encountering 
unemployment  and  who  would  now  repossess  their  homes  If  the 
favorable   terms   of   Government   relief  legislation   were   available. 

4.  The  only  argument  against  the  proposal  la  the  suggestion 
that  fraud  or  collusion  on  the  part  of  mortgagees  might  develop. 
This  argiunent  Is  not  substantial,  as  the  Corporation  makes 
ample  records  and  investigation  and  should  be  able  to  recognize 
bona  fide  transactions  In  which  sincere  home  owners  desire  to 
re];x>ssess  and  carry  on  their  property. 

The  Chief  Clerk  resumed  the  reading  of  the  bill  and  read 
as  follows: 

Sec.  6.  Section  6  of  the  Home  Owners'  Loan  Act  of  IMS  to 
amended  by  adding  at  the  end  thereof  the  foUowlng  new  sub- 
sections: 
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(])    In  addition  to  the  authority  to  subecribe  for  preferre<j  t      Let  me  say  to  the  Senator  from  Michigan  that  the  pur 


■hares  Jn  Federal  savings  and  loan  associations,  the  SecretATj 
of  the  Treasxiry  Is  authorized  on  behalf  of  the  United  States  X4 
subscribe  for  any  amovmt  of  full  paid  income  shares  In  such  as8o4 
clatlons.  and  It  shaU  be  the  duty  of  the  Secretary  of  the  Treasxir] 
to  subscribe  for  such  fxill  paid  Income  shares  upon  the  requesi 
of  the  Federal  H<xne  Loan  Bank  Board.  Payment  on  such  sharei 
may  be  called  from  time  to  time  by  the  association,  subject  U 
the  approval  of  said  Board  and  the  Secretary  of  the  Treasury,  anc 
Buch  payments  shall  be  made  from  the  funds  appropriated  pur- 
suant to  subsection  (g)  of  this  section;  but  the  amount  paid  ir 
by  the  Secretary  of  the  Treasxiry  for  shares  under  this  subsectior 
and  such  subsection  ( g ) ,  together  shall  at  no  time  exceed  7; 
percent  of  the  total  investment  In  the  shares  of  such  assoclatlor 
by  the  Secretary  of  the  Treasury  and  other  shareholders.  Eact 
Bxich  association  shall  Issue  receipts  for  such  payments  by  th« 
Secretary  of  the  Treasury  in  such  form  as  may  be  approved  b] 
said  Board  and  such  receipts  shaU  be  evidence  of  the  Interest  ol 
the  United  States  in  such  full  paid  income  shares  to  the  exten) 
of  the  amount  so  paid.  No  request  for  the  repurchase  of  the  ful 
paid  income  shares  purchased  by  the  Secretary  of  the  Treasurj 
shall  be  made  for  a  period  of  5  years  from  the  date  of  such  pur- 
chase, and  thereafter  requests  by  the  Secretary  of  the  Treasury  foi 
the  repurchase  of  such  shares  by  such  associations  shall  be  made 
at  the  discretion  of  the  Board:  but  no  such  association  shall  ht 
requested  to  repurchase  any  such  shares  In  any  one  year  in  ar. 
amount  in  excess  of  10  percent  of  the  total  amount  invested  It 
such  shares  by  the  Secretary  of  the  Treasury.  Such  repurchasej 
shall  be  made  In  accordance  with  the  rules  and  regxilatlons  pre* 
scribed  by  the  Board  for  such  associations. 

•*(k)  When  designated  for  that  purpose  by  the  Secretary  of  th< 
Treastiry.  any  Federal  savings  and  loan  association  may  be  em- 
ployed as  flscal  agent  of  the  Government  under  such  regulatio; 
as  may  be  prescribed  by  said  Secretary  and  shall  perform  all  sue 
reasonable  duties  as  nscal  agent  of  the  Government  as  may  b 
required  of  It.    Any  Federal  savings  and  loan  association  may  ac 
.  as  agent  for  any  other  instrumentality  of  the  United  States  whe 
designated  for  that  purpose  by  such  Instnunentallty  of  the  Unl 
BUtes." 

Mr.  TYDINGS.    Mr.  President,  section  (k)  has  just  bee 
read.     I  should  like  to  inquire  if  an  amendment  to  th 
section  would  now  be  in  order.     There  are  no  committe' 
amendments,  and  it  strikes  me  that  at  the  time  a  section 
read  amendments  from  the  floor  would  be  in  order. 

The  PRESIDINO  OFFICER.    The  Chair  would  nxle  that 
they  would  be  in  order. 
Mr.  TYDINGS.    I  offer  the  following  amendment: 
On  page  8.  line  23.  after  the  word  "  association",  Insert: 
Or  any  member  of  the  Federal  home-loan  bank. 

I  Wish  to  offer  the  same  amendment  on  page  9,  line  : . 
after  the  word  "  association  ": 
Or  any  member  of  the  Federal  home-loan  bank. 

I  have  submitted  that  amendment  to  the  counsel  of  the 
Home  Owners'  Loan  Corporation  here  in  Washington,  ani 
also  to  the  assistant  counsel  here,  and  neither  of  them  has 
any  objection  to  it.  I  have  also  submitted  it  to  the  chair- 
man of  the  committee,  and  I  understand  he  has  no  objec- 
tion to  it. 

Mr.  BULKLEY.  Mr.  President,  these  amendments,  df 
course,  have  not  been  considered  in  committee;  but  inas- 
much as  authority  is  given  to  the  Secretary  of  the  Treasurir 
to  designate  who  shall  act  as  fiscal  agent  in  his  discretioi.. 
I  cannot  see  any  i)ossible  harm  in  the  adoption  of  the 
amendments  proposed  by  the  Senator  from  Maryland.  I 
suggest,  however,  that  Instead  of  reading  "  member  of  th|e 
Federal  home-loan  bank"  It  should  read  "member  of  ^ 
Federal  home-loan  bank." 

Mr.  TYDINGS.    Oh.  no! 

Mr.  NORRIS.    There  is  only  one. 

Mr.  BULKLEY.    There  are  12. 

Mr.  TYDINGS.  Yes;  but  they  are  all  simply  branches  d^ 
the  Federal  home- loan  bank. 

Mr.  COUZENS.  May  I  ask  the  purpose  of  the  amenc^ 
ment? 

Mr.  TYDINGS.  Yes:  Just  as  soon  as  I  get  this  matteir 
cleared  up,  I  shall  be  glad  to  answer  the  Senator's  questioi  i 

Mr.  BULKLEY.    There    are    12    Independent    banks, 
think  the  word  "  any  "  is  much  more  appropriate. 

Mr.  TYDINGS.    I  said,  "  or  any  member." 

Mr.  BULKLEY.    "Any  member  of  any." 

Mir.  TYDINGS.  I  have  no  objection  to  that  modifl|- 
catkui 


pose  of  the  amendment  primarily  is  as  foUows: 

Under  the  bill  as  drawn,  the  Secretary  of  the  Treasury 
has  the  power  to  designate  fiscal  agents  of  the  Government. 
The  building  associations  to  which  I  have  referred  in  my 
amendment  are  federalized  building  associations.  They 
have  complied  with  the  terms  of  the  Home  Owners'  Loan 
Act.  nais  amendment  simply  permits  them  to  be  desig- 
nated to  collect  the  money  in  a  transaction  in  which  they 
are  interested,  because  they  are  already  covered  in  the 
Home  Owners'  Loan  Association  just  as  a  bank  is  covered 
in  the  Federal  Reserve  System. 

There  are  800  building  associations  in  Baltimore,  I  un- 
derstand, and  they  feel  that  this  is  only  a  proper  amend- 
ment, in  that  they  have  already  been  federalized;  and 
therefore,  having  been  federalized,  they  feel  that  they 
should  be  permitted  to  act  as  the  agents  of  the  Government. 
Mr.  COUZENS.  I  am  afraid  I  do  not  understand  the 
amendment,  because,  on  line  21,  the  bill  begins  with  the 
language: 

When  designated  for  that  purpose  by  the  Secretary  of  the 
Treasury,  any  Federal  savings-and-loan  association — 

And  that  is  the  kind  of  loan  association  the  Senator  is 
referring  to  as  having  been  federalized.    Is  not  that  true? 

Mr.  TYDINGS.  No.  As  I  understand,  the  Federal  Gov- 
ernment anticipates  going  into  Detroit,  for  example,  and 
setting  up  its  own  building  association,  and  that  will  be 
known  as  the  "  Federal  Savings  &  Loan  Association." 

Mr.  COUZENS.  That  is  already  mentioned  in  the  bill. 
Why  the  amendment?     I  do  not  get  the  point. 

Mr.  TYDINGS.  Because  other  building  associations  have 
complied  with  the  terms  of  the  act,  and  have  been  federal- 
ized, so  that  they  are  in  the  position  of  branch  agencies  now; 
but  without  this  amendment  they  would  not  be  entitled  to 
carry  on  all  the  functions  of  a  branch  agency.  Only  these 
Federal  building  associations  which  are  new  associations,  set 
up  after  the  passage  of  this  bill,  would  be  permitted  to  do 
that.  In  other  words,  the  building  associations  have  been 
asked  to  come  in  and  become  members  under  the  Federal 
act;  yet  after  having  complied  with  the  law  in  all  particu- 
lars they  would  be  denied  the  right  to  act  as  fiscal  agents 
of  the  Government. 

Mr.  BULKLEY.  Mr.  President,  I  understand  that  the 
amendments  are  modified  pursuant  to  my  suggestion.  I 
have  no  objection  to  them. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendments  offered  by  the  Senator  from  Maryland, 
as  modified. 

The  amendments,  as  modified,  were  agreed  to. 

Mr.  NORRIS.  Mr.  President,  I  offer  an  amendment  to 
that  section  which  I  should  like  to  have  stated  from  the 
desk. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Nebraska  will  be  stated. 

The  Chief  Clerk.  On  page  6,  line  18,  it  Is  proposed  to 
insert  the  following  subsection: 

(M)  In  the  appointment  of  agents  and  the  selection  of  em- 
ployees for  said  corporation,  and  In  the  promotion  of  agents  or 
employees,  no  partisan  political  test  or  qualification  shall  be 
permitted  or  given  consideration,  but  all  agents  and  employees 
shall  be  appointed,  employed,  or  promoted  solely  upon  the  basis 
of  merit  and  efficiency.  Any  member  of  the  Board  who  Is  found 
guilty  of  a  violation  of  this  provision  by  the  President  of  the 
United  -etatea  shall  be  removed  from  office  by  the  President  of  the 
United  States,  and  any  agent  or  employee  of  the  corporation  who 
Is  found  guilty  of  a  violation  of  this  section  by  the  Board  shall 
be  removed  from  office  by  said  Board. 

Mr.  NORRIS.  Mr.  President,  the  Home  Owners'  Loan 
Corporation  is  going  to  be  one  of  the  largest  business  Institu- 
tions in  the  United  States,  if  not  the  largest.  It  has  its 
agents  and  Its  attorneys  in  every  city  and  every  town,  and 
practically  every  hamlet.  In  the  country.  It  Is  conducting  a 
business  operation.  There  is  nothing  in  It  that  Is  not  busi- 
ness, and  evenrthing  that  is  not  transacted  along  business 
lines  ought  to  be  kept  out  of  it. 
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The  anrendment  I  have  offered  simply  provides  that  the 
Board,  in  appointing  an  agent  or  an  employee,  shall  be 
guided  solely  by  efficiency  and  shall  not  give  any  partisan 
consideration  to  such  appointment. 

Mr.  TYDING8.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINOS.  I  think  the  amendment  of  the  Senator 
from  Nebraska  is  a  very  good  one.  I  know  that  in  my  own 
State,  owing  to  the  workings  of  politics,  most  of  the  appoint- 
ments have  come  from  the  party  with  which  I  am  afBliated. 
I  want  to  suggest  to  the  Senator  that  I  believe  he  would 
accomplish  more  of  what  I  know  he  desires  to  accomplish 
if  he  would  word  his  amendment  a  little  differently.  I  sim- 
ply offer  this  as  a  suggestion — ^that  he  say  in  the  amendment 
that  not  more  than  75  percent  of  the  emfdoyees  of  any 
organization  shall  ccmie  from  any  one  political  party.  I  am 
afraid  that,  if  we  wished  to,  we  could  all  get  around  the  pro- 
vision as  the  Senator  has  worded  it. 

Mr.  NORRIS.  No,  Mr.  President.  In  the  first  place,  the 
Senator's  suggestion.  I  believe,  would  not  remove  the  evil 
which  he,  with  me,  admits  exists,  and  sie  want  to  remove  it. 
If  his  suggestion  were  followed,  we  would  have  a  bipartisan 
consideration.  Each  party  would  be  represented  and  would 
see  that  it  got  its  proper  proportion  of  the  appointments 
and  the  employees,  and  we  would  make  this  a  partisan 
activity.  I  want  to  make  it  nonpartisan,  because  the  organi- 
zation is  doing  a  nonpartisan  business,  and  certainly  no  one 
could  ask  that  an  agent  in  my  town,  or  in  some  other  city, 
should  be  appointed  because  he  was  a  Republican,  or  that 
an  attorney  should  be  selected  because  he  was  a  E>emocrat. 

Mr.  TYDINOS.  Mr.  President,  I  agree  with  the  theory 
of  the  Senator,  but  I  should  like  to  call  this  attention  to  his 
attention:  I  nominated  in  my  State  the  present  manager  of 
the  Home  Owners'  Loan  Corporation.  I  am  glad  to  say  that 
the  Department  here  in  Washington  say  he  is  the  best  man- 
ager in  the  country.  I  hope  they  are  right.  Quite  otten, 
however,  when  vacancies  have  occurred.  I  have  suggested 
names  to  the  manager  for  appointment  out  of  some  twenty 
or  thirty  thousand  applications  for  positions  which  have  come 
to  my  office.  I  have  not  said  in  any  of  my  letters  to  the  man- 
ager that  "John  Brown  is  a  good  Democrat  and  deserving  ", 
but  I  have  tried  to  give  him  men  who  were  qualified  to  do  the 
particular  work,  so  that  Mr.  Stiefel,  the  manager  of  the 
Maryland  branch,  acting  upon  my  letters,  would  not  know 
whether  the  men  were  Republicans  or  Democrats,  except 
that  he  would  assume  they  were  Democrats,  for  the  most 
part,  if  I  recommended  them. 

Mr.  NORRIS.  The  assumption  would  be  justifiable,  would 
it  not? 

Mr.  BORAH.    Rather  a  conclusive  presumption. 

Mr.  TYDINOS.  I  do  not  mean  to  say  that  I  would  not 
recommend  Democrats — I  intend  to  recommend  Democrats 
for  most  of  these  places — but  I  want  to  be  fair  about  it.  I 
can  see  the  Injustice  of  that,  and  I  would  be  very  glad  to 
have  an  amendment  which  would  allow  Republican  repre- 
sentation in  the  functioning  of  the  Board.  But  there  is  no 
way  by  which  Mr.  Stiefel  would  know,  from  my  recom- 
mendation, whether  a  man  were  a  Republican  or  a  Demo- 
crat. 

Mr.  BORAH.  As  I  understand,  the  Senator  is  willing  to 
be  restrained  to  75  percent? 

Mr.  TYDINOS.  I  am;  and  if  I  am  not  restrained  to  75 
percent,  I  will  probably  not  be  restrained  1  percent, 

Mr.  BORAH.  If  the  amendment  offered  by  the  Senator 
from  Nebraska  were  enacted  into  law,  the  Senat<»'  would  be 
restrained  entirely. 

Mr.  TYDINOS.    How? 

Mr.  BORAH.  I  assume  that  the  Senator  would  obey  the 
law. 

Mr.  TYDINOS.  I  would,  of  course;  but  the  people  who 
are  applsring  to  me  for  positions  are  Democrats.  The  man- 
ager is  a  Democrat.  Therefore,  as  these  people  write  in 
to  me  for  these  places,  I  write  letters  of  recommendation 
and  send  them  over  to  Mr.  Stiefel  and  say,  "  When  you  are 
requested  to  take  on  more  employees,  I  will  appreciate  it  if 
you  will  give  John  Brown  and  Bill  Jones  consideration." 


What  is  there  to  stop  me  from  doing  that,  or  whaA  Is  there 
to  stop  Mr.  Stiefel  from  taking  those  people  on? 

Mr.  BORAH.  The  amendment  contemplates  that  there 
will  not  be  any  political  rec<«nmendations. 

Mr.  TYDINOS,    "niat  would  not  stop  it. 

Mr.  NORRIS.  The  amendment  contemplates  that  In  the 
appointments  there  shall  not  be  any  Democratic  appctot- 
ments  or  Republican  anwintments;  that  the  appointing 
power  shall  ascertain  the  efficiency  of  any  number  at  appli- 
cants for  a  vacant  position,  and  shall  ai^wint  on  th6  ground 
of  efficiency. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  I  should  like  to  make  a  statement  myself 
in  regard  to  the  amendmmt  before  I  am  interrupted  further. 

Mr.  President,  here  is  a  bank,  and  we  are  going  to  appoint 
officials  in  the  bank.  Let  us  do  for  the  Oovemment  exactly 
what  we  would  do  if  we  were  individuals  and  nmning  a 
bank.  If  we  were  individuals,  we  would  not  hunt  for  Re- 
publicans and  Democrats.  If  we  had  a  cashier  to  appoint, 
we  would  hunt  a  man  who  was,  in  our  Judgment,  qualified 
to  act  as  cashier.  We  would  give  no  consideration  to  his 
politics.    It  would  never  be  tatoi  into  consideration. 

Here  is  a  business  which  the  Oovemment  is  going  to 
transact.  It  Is  the  biggest  business  in  the  United  States. 
The  taxpayers  of  the  United  States,  whether  they  are  Re- 
publicans or  Democrats,  have  contributed  the  money  ttiat 
is  to  be  expended  tn  the  management  of  that  business.  It 
will  amount  to  hundreds  and  hundreds  of  miUions  of  dollan. 
Moreover,  the  work  they  are  performing  is  in  no  way 
partisan.  We  are  going  to  build  hcnnes  for  poor  people,  we 
are  going  to  modernize  homes  for  pom-  people.  Fifty  percent 
of  the  houses  in  the  United  States  do  not  have  bathrooms 
in  them  today.  The  men  who  are  running  this  business  are 
going  to  buy  millions  and  millions  of  dollars'  worth  of  equip- 
ment. There  are  going  to  be  carpenters  employed.  There 
are  to  be  bathrooms  and  toilet  facilities  bought  for  these 
improvements.  Why  in  the  name  of  business  and  economy, 
acting  for  the  taxpayers  of  the  United  States,  should  we  let 
politics  enter  into  the  matter? 

Mr.  TYDINOS.    Ur.  President,  wlU  the  Senator  yield? 

Mr.  NORRIS.  I  wlU  yield  later.  It  is  said  that  we  can- 
not have  the  Oovemment  doing  any  business  because  polities 
always  gets  into  it.  The  Oovemment  ts  going  into  this  busi- 
ness, and  we  are  met  at  the  threshold  with  the  proposition 
on  one  side  that  we  are  going  to  make  the  business  partisan, 
and  on  the  other  side  we  are  asking  that  it  be  made  non- 
partisan, that  every  employee  everywhere  shall  be  employed 
according  to  his  efficiency. 

The  amendment  does  not  touch  members  of  the  Board 
in  their  appointment.  It  says  nothing  about  them.  They 
can  all  be  Democrats.  Perhaps  they  are;  I  do  not  know. 
But  it  provides  that  when  we  are  transacting  this  business, 
when  we  are  building  homes,  when  we  are  saving  homes  for 
the  poor  people  of  our  country,  we  want  the  Board  to  keep 
out  of  politics. 

Where  is  there  any  defense  for  a  business  operation,  or 
a  Oovemment  operation  of  businefis.  going  into  politics? 
Why  should  we  not  do  Just  the  same  as  business  corpora- 
tions would  do? 

Let  me  say  also  that  this  language,  with  one  or  two  slif^t 
exceptions,  as  far  as  it  applies  to  the  naming  of  officials  and 
agents,  is  identical  with  the  provision  we  put  into  the  law 
which  authorized  the  Tennessee  Valley  Authority  to  go  into 
the  construction  of  dams  and  the  Improvement  of  the 
country  in  the  Tennessee  Valley. 

Mr.  President,  I  want  to  say  to  the  Senator  from  Mary- 
land that  in  the  operation  of  that  law  this  provision  has  been 
the  savior  of  those  who  are  operating  it.  I  have  talked 
with  at  least  two  of  the  members  of  the  board  as  to  how  they 
were  operating  under  that  law,  and  both  expressed  their 
gratification  at  the  inclusion  of  that  feature  in  the  law. 
One  of  them  told  me  that  but  for  that,  he  would  have  been 
compelled  to  resign,  that  he  could  not  have  gone  on,  that 
the  pressure  would  have  been  too  great,  and  he  could  not 
have  withstood  it.  It  is  greater  than  under  ordinary  cir- 
cumstances because  of  the  dejffession,  because  of  the  large 


4$04 


CONGRESSIONAL  R|ECORD--SENATE 


March  15 


number  of  men  and  women  who  are  out  of  employment. 
They  have  had  something  over  100.000  applications  filed 
with  them.  It  was  difflcult  for  them  to  sift  them  out.  It 
cost  a  great  deal  of  money  and  took  a  great  deal  of  time,  but 
they  kept  politics  out  of  it.  It  was  amazing  to  see.  For 
instance,  there  came  to  my  office,  as  I  presume  to  the  offices 
of  other  Senators,  mmiberless  applications,  especially  the 
Senators  from  the  South  have  been  bothered  the  same  way, 
but  the  applicants  come  to  me  probably  because  I  was  the 
author  of  the  language.  Men  have  come  to  me  by  the  thou- 
sands seeking  positions  under  the  Tennessee  Valley  Author- 
ity. Without  exception  I  have  said  to  them,  "  I  cannot  give 
jrou  any  recommendation.  I  wiU  tell  you  where  to  go  to  file 
your  applications,  and  they  will  be  given  consideration  the 
same  as  those  of  others." 

Some  of  them  have  said.  "I  will  stand  no  show  there. 
There  are  thousands  of  applications  for  this  Job  which  I 
want.  Unless  I  can  get  political  pull,  I  will  not  stand  one 
chance  in  a  thousand  of  getting  the  position."  They  have 
«poe  to  the  Board  with  the  same  kind  of  a  plea.  I  have 
seeti  those  men;  they  have  been  tn  my  office.  One  I 
remember  now  very  well  who  wanted  to  be  employed  as  an 
expert  in  chemistry.  I  called  his  attention  to  the  law.  He 
said.  "  I  am  familiar  with  that.  I  have  read  it.  but  it  does 
not  amount  to  anything."  I  said.  "  Why  does  it  not  amount 
to  anything?  "  He  said.  "  Because  it  is  not  going  to  be 
enforced.  Politicians  are  going  to  make  these  appointments; 
they  are  going  to  pick  the  experts,  they  wlU  pick  the  stenog- 
raphers; they  will  pick  everybody  they  want  to  pick." 

I  said,  "  I  do  not  beUeve  you.  I  think  you  are  entirely 
wnmg."  He  said.  "  I  have  been  around  getting  recommenda- 
tions. I  come  to  you  and  want  your  recommendation."  He 
had  a  wonderful  showing.  If  what  he  produced  was  100  per* 
cent  true,  he  was  a  wonderful  chemist.  He  showed  me  the 
rec<xnmendations  he  had.  He  had  a  letter  from  a  Member 
of  Congress  saying  to  him.  in  so  many  words,  in  black  and 
white.  "  You  get  an  endorsement  from  your  Democratic 
coimty  central  committee,  and  I  will  give  you  my  endorse- 
ment." 

I  said,  "  Did  this  man  know  you?  "  He  replied,  "  No;  he 
had  never  seen  me.  but  I  was  guided  to  him  by  others  who 
said  politics  is  going  to  control  this  matter;  the  Government 
has  control  of  it,  and  the  law  will  not  have  any  effect," 

I  said  to  that  man.  "  You  are  going  to  be  woefully  dis- 
appointed. You  will  nm  up  against  men  who  will  enforce 
the  law.  and  these  recommendations  will  not  do  you  one 
cent's  worth  of  good.  They  will  investigate  you.  They  will 
find  out  whether  your  recommendations  are  vaUd.  They 
win  see  whether  or  not  you  are  a  chemist.  They  will  ascer- 
tain what  kind  of  a  chemist  you  are,  and  whether  you  fit 
Into  the  niche  where  tho*  is  a  vacancy,  if  there  is  one."  * 

lliat  is  what  they  have  been  doing.  Mr.  President.  These 
men  said  that  it  was  their  salvation;  and  the  members  of 
the  board  will  hail  with  the  greatest  of  delight  the  adoption 
of  the  amendment  which  I  have  proposed.  It  will  relieve 
them  from  embarrassment  a  million  times  if  they  want  to 
do  their  duty,  as  I  assume  they  do. 

I  have  not  talked  with  the  head  of  the  Home  Loan  Owners' 
Corporation,  Mr.  Pahey.  I  have  never  met  him.  I  have  not 
been  in  correspondence  with  him,  so  I  am  not  authorized  to 
speak;  but  I  believe  he  is  doing  a  good  job  under  difflcult 
circumstances.  He  is  trying  to  do  the  best  he  can.  He 
is  certainly  embarrassed,  as  I  know  some  others  under 
him  have  been  embarrassed,  by  politics.  They  do  not  want 
any  trouble  with  a  Senator,  or  a  Member  of  the  House,  or  a 
Oovemor  of  a  State,  or  a  chairman  of  a  committee.  Iliey 
want  to  avoid  trouble  if  they  can.  because  they  know  these 
men  might  make  them  trouble,  whether  they  feel  inclined 
to  do  it  or  not.  They  like  to  accommodate  such  men,  but 
they  want  efficient  men  to  do  the  work. 

Mr.  TYDINGS.    Mr.  President 

Mr.  NORRIS.    Permit  me  to  finish. 

I  know  of  some  instances  in  this  great  corporation  where 
men  under  appointment  by  the  board  are  not  efficient,  are 
not  doing  their  work  properly.  I  have  had  my  attention 
called  to  two  or  three  of  them.    One  of  them,  in  particular, 


^d  not  want  to  hurry  up  when  he  was  asked  to  do  so  by  the 
t>oard;  he  did  not  want  to  do  it,  because  he  said.  "  When 
work  is  finished  I  shall  be  out  of  a  job.    I  want  it  to 

it  as  long  as  possible." 

That  is  the  politics  that  is  involved  in  this  matter.    It 
leems  to  me  it  is  perfectly  plain  that  if  this  amendment  shall 
adopted,  the  Senator  from  Maryland  will  be  relieved  of  a 

Lousand  embarrassments  by  reason  of  applications  for 
lobs,  because  he  will  be  able  to  say  to  the  applicants,  *'  Poll- 
lies  does  not  go.  We  are  looking  for  efficiency.  You  can 
»ut  in  your  application."  If  the  Senator  knows  the  appli- 
;ant  and  ^ows  he  is  qualified,  he  can  say,  "  I  endorse  you." 

Mr.  TYDINGS  and  Mr.  CLARK  addressed  the  Chair. 
j   Mr.  NORRIS.    I  shall  have  to  yield,  I  presume.    I  jrield 
first  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.    In  order  that  I  may  not  be  put  into  an 

unfavorable  position 

I  Mr.  NORRIS.  Mr.  President,  I  do  not  put  the  Senator 
from  Blaryland  into  an  unfavorable  position. 
I  Mr.  TYDINGS.  No;  but  let  me  say  to  the  Senator  from 
Nebraska  that,  as  th^  record  will  show,  perhaps  99  percent 
pi  all  the  persons  appointed  in  the  Home  Owners'  Loan  Cor- 
ation  office  at  Baltimore,  outside  of  a  few  attorneys,  are 
pie  that  I  do  not  know.    In  cases  where  a  number  of  ap- 

cations  have  come  to  me,  I  have  sent  them  back  to  be  in- 

estigated  and  have  asked  the  applicants  to  furnish  their 
iographies,  and  have  tried  to  reccHnmend  only  people  who 
;ould  render  the  services  the  public  required. 

Mr.  NORRIS.  The  Senator  is  doing  a  remarkably  good 
ivork.    I  have  no  doubt  about  that. 

i  Mr.  TYDINGS.  So  long  as  that  point  has  been  raised.  I 
desire  to  clear  my  own  record.  I  have  done  this  to  such  an 
Extent  that  I  have  been  criticized  by  the  powers  that  be 
in  the  city  of  Baltimore;  and  I  have  said,  in  a  recent  speech 
in  Baltimore,  that  I  thought  it  W£is  the  best  kind  of  politics 
to  give  the  people  who  were  about  to  lose  their  hwnes  the 
H^ery  best  service  which  the  Government  could  give  them  to 
^ve  their  homes. 
I    Mr.  NORRIS.     ExacUy. 

i  Mr.  TYDINGS.  My  fear  is,  however,  that  while  the  Sen- 
ator's amendment  will  tend  to  bring  that  about,  in  its  actual 
pperation,  where  the  agency  is  all  within  a  State,  it  will  not 

f accomplish  what  he  hopes  it  will  accomplish.    That  is  my 
ear. 
,    Mr.  NORRIS.    I  think  it  will. 

I  The  Senator  says  he  has  been  criticized.  Why?  Because 
he  has  been  Insisting  that  the  appointees  shall  be  qualified. 
That  is  very  commendable  of  the  Senator.  He  is  doing  a 
^ood  work  along  that  line.  He  will  not  be  criticized,  how- 
fever,  when  he  is  able  to  say,  "  Here  is  the  law.  I  cannot 
recommend  you  unless  you  are  qualified.  Show  your  quali- 
fications to  the  Board  and  you  will  stand  a  show;  otherwise, 
hot." 
I    Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS,  I  yield. 
I  Mr.  TYDINGS.  What  I  am  afraid  of  is  not  the  picture 
he  Senator  from  Nebraslta  visualizes,  but  rather  that  other 
pie  will  endorse  applicants  for  political  reasons,  and  that 
he  sjrstem  now  in  effect  in  Maryland  will  not  be  in  effect 
the  Senator's  amendment  shall  be  agreed  to.  I  know  now 
jthat  the  manager  of  the  Maryland  branch  has  had  practi- 
Ically  all  the  leaders  of  my  party  in  Baltimore  City  after 
bim  constantly  to  put  people  on,  regardless  of  merit;  and 

Sam  afraid 

I    Mr.  NORRIS.    Would  he  not  like  to  see  this  amendment 
ome  the  law?    Would  not  the  manager  like  to  be  able  to 


(becc 


ry  that  that  was  the  law? 
Mr.  TYDINGS.  That  would  not  stop  it. 
Mr.  NORRIS.  Yes;  it  would.  The  manager  wants  good 
service.  He  wants  efficient  men.  Here  is  a  im>vision  which 
says  that  he  shall  not  consider  political  qualifications,  but 
shall  base  employment  upon  efficiency.  If  he  were  able  to 
point  to  such  a  law  he  would  relieve  himself  from  a  great 
deal  of  criticism,  and  it  could  all  be  put  onto  me.  ThaX 
is  what  I  told  the  officials  of  the  Tennessee  Valley  Authority: 
"  If  you  get  into  trouble,  lay  it  onto  me,    I  wrote  the  law. 
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It  was  bom  in  my  own  brain.  It  is  on  the  statutes;  and  if 
anybody  wants  to  blame  anybody,  blame  me."  I  have  had 
to  tell  people  by  the  hundreds  myself  that  I  was  going  to 
do  my  best  to  uphold  the  law  that  I  helped  to  pass.  I  be- 
lieved it  was  a  good  law.  The  officials  of  the  Tennessee  Val- 
ley Authority  have  told  me,  over  and  over  again,  that  it  was 
their  saving  grace.  They  would  have  fallen  down  if  it  had 
not  been  for  that  law. 

Mr.  TYDINGS.  Mr.  President.  I  know  the  provision  sug- 
gested by  the  Senator  has  worked  successfully  in  the  opera- 
tions of  the  Tennessee  Valley  Authority;  I  have  not  had 
much  connection  with  it,  but  I  am  sure  his  observation  Is 
correct.  I  am  trying  to  point  out  to  the  Senator  that  thai 
is  something  away  off,  over  which  no  local  boards  or  leaders 
have  much  to  say.  Within  the  States,  however,  that  reason- 
ing will  not  altogether  apply,  and  I  will  be  very  much  mis- 
taken if  human  nature  does  not  get  around  the  provision 
when  it  applies  to  one  small  section  of  the  country  that  is 
highly  organized. 

Mr.  NORRIS.  Mr.  President,  I  hope  the  Senator  from 
Missouri  [Mr.  Clark!  did  not  get  the  impression  I  was  not 
going  to  yield  to  him.  The  Senator  from  Missouri  asked  me 
a  while  ago  if  I  would  yield,  and  I  now  yield. 

Mr.  CLARK.  I  do  not  wish  to  bother  the  Senator  from 
Nebraska,  but  since  he  has  been  talking  about  the  Tennessee 
Valley  Authority,  I  may  say  that  the  provision  of  the  law 
about  which  the  Senator  has  been  speaking  has  been  car- 
ried to  a  much  greater  extent  than  I  think  even  the  Senator 
from  Nebraska  ever  intended  when  he  drew  it.  In  other 
words,  the  Tennessee  Valley  Authority  has  considered  it  an 
absolute  disqualification  for  employment  of  a  man  to  have 
the  good  opinion  of  a  Senator  or  Representative  of  the 
United  States, 

Mr.  NORRIS.  I  think  the  Senator  Is  entirely  wrong.  He 
is  100  percent  wrong  about  that.  I  happen  to  know  of  some 
cases  where  the  opinions  of  Senators  and  Representatives 
were  sought  by  that  organization,  where  the  letters  of  rec- 
ommendation said  the  applicant  had  had  a  long  acquaint- 
ance with  this  or  that  Member  of  Congress.  Inquiries  have 
been  made  of  the  Congressman  himself  as  to  what  he  knew 
about  the  individual  and  what  he  thought  about  him. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Nebraska,  if 
he  will  permit  me,  that  I  have  in  mind  a  case  where  I 
recommended  a  young  man  with  whom  I  had  not  been 
personally  acquainted,  but  he  brought  very  strong  personal 
letters  to  me  from  persons  in  Missouri  in  whom  I  had  the 
utmost  confidence,  not  through  political  channels  but  from 
persons  who  were  competent  in  every  way  to  recommend 
him  for  his  particular  qualifications.  He  went  to  the  Ten- 
nessee Valley  Authority  and  was  told  by  some  smart  aleck 
college  professor  who  was  acting  as  personnel  ofBcer  down 
there  that  it  was  practically  a  disqualification  for  him  to 
bring  a  letter  from  a  United  States  Senator. 

Mr.  NORRIS.  Mr.  President,  I  have  no  doubt  tlie  Senator 
has  been  told  that,  but  in  my  judgment  no  such  reply  ever 
emanated  from  the  Authority.  They  are  too  careful.  They 
are  too  anxious  to  get  good  men.  They  are  too  anxious  to 
enforce  the  law  just  as  it  is.  But  I  presume  they  have  said 
many  times  that  political  recommendations  would  not  result 
in  appointments. 

I  will  refer  to  the  very  case  which  the  Senator  has  men- 
tioned. He  said  he  had  given  a  recommendation  to  a  young 
man  whom  he  did  not  know  on  the  strength  of  recom- 
■  mendations  to  him  by  men  in  whom  he  had  the  greatest 
confidence.  Let  us  consider  that  case  just  as  the  Senator 
has  given  it  to  us.  Why  should  the  Senator's  letter  receive 
consideration?  The  evidence  upon  which  the  Senator's 
letter  is  based  consists  of  recomanendations  from  other  men, 
and  those  recommendations  ought  to  have  been  filed  with 
the  appointing  power.  Why  did  he  want  the  Senator's  rec- 
ommendation when  the  Senator  did  not  know  him?  If  the 
Senator  could  help  him  in  any  way,  it  would  be  by  writing 
a  letter  and  saying,  "  These  men.  A,  B,  and  C,  who  have 
recommended  this  man,  are  well  known  to  me.  I  have 
known  them  for  years.  They  would  not  deceive  you,  and  I 
have  absolute  confidence  in  what  they  say." 


Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  Of  course,  it  may  be  presumed  that  a  man 
who  has  hved  in  a  State  aH  his  life  is  thoroughly  familiar 
with  the  people  of  the  State,  and  has  some  idea  about  the 
standing  of  the  people  who  are  making  recommendations  In 
the  State  in  which  he  lives.  I  do  not  profess  that  the  opin- 
ion of  a  United  States  Senator  should  have  any  weight  as 
against  the  opinion  of  a  college  professor  in  the  Tennessee 
Valley  Authority,  but  my  acquaintance  in  lylissoari  with  the 
outstanding  engineers  and  people  of  that  State  might  be 
presumed  for  just  a  moment  to  be  sufficient  to  set  up 
against  the  opinion  of  some  personnel  officer  In  the  De- 
partment. In  other  words,  it  might  be  {Resumed  that  when 
I  recommend  a  man  and  state  in  a  letter  all  the  circum- 
stances about  him,  that  would  not  be  exactly  a  dlsquallflca- 
tion  to  the  applicant. 

Mr.  NORRIS.    Of  course  lK>t 

Mr.  CLARK.  But  this  man.  when  he  went  down  there, 
was  told  by  the  college  professor  that  the  recommendation 
of  a  United  JBtates  Senator  was  practically  a  disquallflcation. 
Mr,  NORRIS.  Mr.  President,  if  the  Senator  could  give  me 
the  names  at  all  the  applicants  and  the  name  of  the  college 
professor,  I  would  take  it  upon  myself  to  find  out  what  was 
said  along  that  line. 

Mr.  CLARK.  I  have  the  names  and  I  will  be  glad  to  give 
them  to  the  Senator.  That  was  the  last  man  I  ever  recom- 
mended to  that  organization. 

Mr,  NORRIS.  I  am  of  the,  opinion,  if  that  were  dwie. 
that  the  Senator  would  find  that  he  had  been  misinformed, 
and  that  the  college  professor  did  not  say  what  be  is  alleged 
to  have  said. 

I  had  a  man  ctMne  to  my  office  and  say,  "  I  want  a  letter 
from  you  that  will  get  me  in  touch  with  the  Chairman  of 
the  Tennessee  Valley  Authority  ",  and  when  I  declined  to 
give  it  to  him  and  asked  him  why  he  wanted  it,  when  I  told 
him  that  he  could  go  there  and  make  his  application  the 
same  as  could  anybody  else,  that  I  did  not  know  him  from 
Adam  and  had  never  seen  him  before,  he  told  me — and  he 
was  probably  telling  me  the  truth — ^what  a  great  man  he  was 
and  what  an  expert  he  was  in  his  line.  Perhaps  he  had  a 
letter  from  somebody.  I  said  to  him,  "Take  that  letter 
down;  that  is  what  you  are  going  to  use  to  influence  me,  why 
not  influence  the  Board  with  it?  Why  do  you  want  my 
letter?  I  would  have  to  say.  if  I  told  the  truth,  that  I  never 
saw  you  before  in  my  life." 

I  rememl)er  an  incident  that  occurred  some  years  ago,  but 
it  will  illustrate  the  point.  A  lady  came  to  my  office.  She 
wanted  a  letter  of  recommendation  to  a  Cabinet  officer  for 
a  position.  I  had  never  seen  her  before;  she  was  an  old  lady. 
She  told  me  who  she  was;  she  told  me  all  about  herself; 
and  then  she  said,  "  Here  are  letters  of  recommendation  "; 
and  she  gave  me  letters,  which  I  read.  Thej  were  fine 
letters;  they  were  from  Members  of  the  Senate,  from  Gtov- 
ernors  of  States,  many  of  whom  I  knew  personally,  and  \n 
whom  I  had  great  confidence  and  respect.  I  said,  "  My  dear 
lady,  why  do  you  not  present  these  letters  down  there?  " 
"Well,  I  intend  to",  she  said,  "but  I  want  yours,  too." 
"  Well ",  I  said,  "  I  have  never  seen  you  before;  I  am  not 
questioning  but  what  you  are  telling  me  the  truth,  but  I 
have  no  knowledge  about  you.  You  do  not  want  me  to  tell 
anything  that  is  not  true  in  my  letter?"  She  said,  "Of 
course  not."  I  said,  "  Well,  I  will  write  you  a  letter  and  I 
will  say  in  that  letter  that  I  met  you  for  the  first  time  today; 
that  I  never  heard  of  you  in  my  life  and  that  in  trying  to 
get  a  letter  from  me  you  presented  letters  of  indorsement 
from  Senator  So-and-so,  whom  I  know  very  well  and  in 
whom  I  have  great  confidence.  I  believe  that  this  Senator 
would  not  recommend  this  lady  if  he  did  not  believe  tibe  was 
all  right.  She  also  presented  to  me  a  letter  from  a  Gov- 
ernor, whom  I  know  very  well  and  in  whom  I  have  great 
faith,  and  I  think  he  believes  what  he  says  in  his  letter. 
Would  that  be  satisfactory?  "  And  she  said,  "Oh,  no;  I 
would  not  have  such  a  letter;  I  want  you  to  write  a  letter 
like  Senator  So-and-so  has  written,  who  tells  who  I  am  and 
that  I  am  qualified  to  do  this  work;   and  I  will  tell  you 
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honestly  that  I  am  qualifled  to  do  It."    She  wanted  me  to 
take  her  word  for  it. 

It  seems  to  me  if  the  other  Senators  and  Gtovemors  knew 
her,  it  would  have  been  sufficient  for  her  to  have  presented 
their  letters.  It  is  e\'ldent,  on  the  very  face  of  things,  that 
such  people  want  political  influence  behind  them.  Why 
would  they  come  to  me  and  to  you.  Mr.  President,  who  have 
never  seen  them  before,  and  get  letters  of  recommendation? 
Yet.  it  is  remarkable  how  many  letters  can  be  had  in  just 
that  way.  It  is  remarkable  how  many  people  write  such 
letters  of  recommendation. 

The  Senator  from  Maryland  [Mr.  TYDnfcsl  referred  to  a 
recommendation  he  had  made.  Suppose  a  man  came  to  the 
Senator  from  Maryland  and  wanted  a  position  under  this 
Board,  and  he  said  to  the  Senator  from  Maryland.  "  Here  is 
my  diploma:  I  am  a  graduate  from  the  State  University  of 
Maryland";  and  then  the  Senator  from  Maryland  wrote  a 
letter  recommending  Mr.  So-and-So.  sajring  that  he  did  not 
know  anything  about  the  facts;  that  he  had  never  seen 
him  before  and  did  not  know  him,  but  he  would  say  in  favor 
of  the  man  that  he  had  a  diploma  from  the  State  Uni- 
versity of  Maryland?  What  would  be  the  good  of  that 
kind  of  letter?  If  we  are  only  looking  for  proficiency,  why 
could  the  applicant  not  present  to  the  appointing  Board 
his  diploma  just  as  he  presented  it  to  the  Senator  from 
Maryland?  Why  did  he  want  a  letter  from  the  Senator 
from  Maryland?  He  wanted  it  because  he  felt  that  some 
political  influence  would  help  back  him  up. 
B^.  OVERTON.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  OVERTON.  I  should  like  to  ask  the  Senator  whether 
his  amendment  goes  far  enough  to  eliminate  consideration 
of  factional  politics  as  well  as  party  politics?  There  are 
some  States  where  there  are  very  few  who  are  not  allied  with 
one  party.  In  the  State  of  Louisiana,  for  instance,  the 
people  are  practically  all  Democrats.  If  we  were  to  under- 
take to  officer  the  Home  Owners'  Loan  Corporation  agencies 
in  that  State  with  Republicans  we  might  have  a  great  deal 
of  trouble.  The  Senator  has  evidently  been  informed  that 
we  have  some  factional  politics  in  the  State  of  Louisiana; 
and  I  should  like  to  know  whether  the  Senator's  amendment 
goes  far  enough  to  eliminate  the  consideration  of  factional 
politics  in  the  appointment  of  those  who  are  to  serve  the 
people  through  the  medium  of  the  Home  Owners'  Loan 
Corporation. 

Mr.  NORRIS.  Yes;  it  would.  The  amendment  says.  "  no 
partisan  political  test  or  qualification  shall  be  permitted  or 
given  consideration  ",  and  that  includes  every  member  of 
every  party  and  every  faction  of  every  party.  Under  the 
amendment  political  recommendations  would  not  be  given 
consideration,  but  appointments  would  have  to  be  made  on 
the  basis  of  efficiency. 

If  we  want  to  make  this  great  institution  a  success,  an 
Institution  that  deals  with  the  homes  of  our  people,  an  in- 
stitution from  the  operations  of  which  the  taxpayers,  all  of 
them,  regardless  of  party,  must  stand  to  lose  if  there  is  a 
lo6S.  for  we  must  furnish  the  money  from  the  pockets  of  the 
taxpayers — are  we  going  to  turn  over  the  appointment  of  its 
attorneys  and  agents  to  politicians,  instead  of  making  such 
appointments  on  the  basis  of  proficiency  alone? 
Mr.  DILL  and  Mr.  OVERTON  addressed  the  Chair. 
The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Nebraska  yield;  and  if  so,  to  whom? 

Bdr.  NORRIS.  I  yield  first  to  the  Senator  from  Wash- 
ington. ^ 

Mr.  DILL.  With  men  who  have  been  appointed  as  mem- 
bers of  a  political  party,  and  who  have  built  up  an  organi- 
zation that  Is  admittedly  largely  a  partisan  organization, 
c(»npo6ed  mostly  of  members  of  the  majority  party  in  the 
administration,  does  the  Senator  trom  Nebraska  believe  thai 
his  amendment  can  really  be  effective? 
Mr.  NORRIS.    I  do. 

Mr.  DILL.    Does  the  Senator  think  that  these  men 

Mr.  NORRIS.  It  has  been  tried  and  has  been  a  grea 
success. 


Mr.  DILL.  I  understand  that,  but  I  am  talking  about  this 
particular  organization. 

Mr.  NORRIS.  Yes;  this  organization.  The  only  differ- 
ence is  this  organization  is  a  great  deal  larger  than  the  other 
one  where  it  applies. 

Mr.  DILL.  But  this  organization,  up  to  this  time,  to  a 
large  extent  has  been  built  up  by  the  appointment  of  men 
of  the  administration  party. 

Mr.    NORRIS.    Yes;    and    under   the    amendment    they 
would  not  be  removed,  if  they  should  do  their  duty. 
Mr.  DILL.    I  understand  that. 

Mr,  NORRIS.  There  is  no  attempt  to  put  anybody  out 
of  office. 

Mr.  DILL.  I  am  asking  whether  we  can  Introduce  suc- 
cessfully the  merit  system  in  this  instance,  when  that  has 
not  been  the  basis  of  the  organization  in  the  past,  but  rather 
political  infiuence  has  had  its  weight  in  this  organization  up 
to  the  present  time? 

Mr.  NORRIS.  Yes;  I  think  it  has;  but  I  think  this  would 
be  true.  There  are  men  in  the  organization  now,  put  there 
by  political  influence,  who  will  become  better  men.  better 
agents,  better  employees  if  this  amendment  shall  be  adopted 
than  if  it  shall  not  be  adopted.  Their  positions  would  be 
based  on  efficiency,  and  in  order  to  hold  their  Jobs  they 
would  have  to  be  efficient,  regardless  of  their  politics.  If 
they  should  be  inefficient,  if  they  should  fall  down  on  the 
job,  they  would  be  removed,  and  the  man  who  should  take 
the  place  of  one  who  was  removed  would  be  appointed  with- 
out regard  to  any  consideration  except  his  efficiency  and 
ability  to  perform  the  work. 

Mr.  HEBERT.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Rhode  Island? 
Mr.  NORRIS.  I  yield  to  the  Senator. 
Mr.  HEBERT.  I  wonder  if  the  Senator  might  not  accom- 
plish his  purpose  more  effectually  by  providing  that  these 
appointees,  at  any  rate  the  appointees  in  the  field,  shall  be 
chosen  from  the  Civil  Service  lists?  Then,  there  could  be 
no  politics,  and  we  would  have  absolute  assurance  there 
would  not  be  any  political  considerations  in  the  choice  of 
these  employees. 

Mr.  NORRIS.  That  might  reach  the  difficulty.  It  would 
not  affect  those  who  are  now  employed  there  as  much  as 
would  the  amendment.  The  amendment.  I  think,  would 
assure  good  appointments,  to  start  with,  and  would  improve 
the  caliber  of  men  who  are  already  engaged  in  the  work, 
for  they  would  realize,  "  Now  my  political  pull  is  ended;  I 
have  got  to  make  good  on  this  job  or  I  will  lose  it." 

Mr.  HEBERT.  Mr.  President,  if  the  Senator  will  yield 
further,  my  observation  of  appointments  that  have  been 
made  with  which  I  am  at  all  familiar  has  led  me  to  the  con- 
clusion that  no  one  but  those  of  the  political  faith  of  the 
party  in  power  have  as  yet  been  appointed.  I  do  not  see 
how  the  Senator's  amendment  is  going  to  change  that  con- 
dition. I  do  not  know  of  anyone  else  except  those  who  are 
members  of  the  party  in  power  who  has  been  appointed. 

Mr.  NORRIS.  I  think  most  of  them  have  been  appMjinted 
in  that  way.  I  presume  there  are  sections  of  the  country 
where  that  Is  not  true,  and  other  sections  where  it  is  100  per- 
cent true,  but  there  are  going  to  be  much  greater  funds  pro- 
vided; we  are  going  to  modernize  homes;  we  are  going  to 
be.  in  effect,  in  the  market  for  all  kinds  of  conveniences  to 
be  put  into  homes;  we  are  doing  a  noble  work,  if  we  do  it 
right;  we  are  doing  a  Christian  work.  We  are  going  to 
modernize  the  homes  of  America;  we  are  going  to  put  into 
them  bathrooms  and  toilet  facilities  and  running  water 
where  they  have  not  had  those  conveniences.  If  we  leave 
the  law  as  it  is.  we  are  going  to  have  it  done  by  men  who 
must  prove  conclusively,  to  start  with,  that  they  are  mem- 
bers of  some  political  party.  They  may  not  have  any  quali- 
fications for  the  office  which  they  are  seeking. 

Mr.  HEBERT.  Mr.  President.  I  am  not  questioning  the 
Senator's  sincerity  of  purpose,  and  I  am  quite  in  accord  with 
what  he  seeks  to  accomplish,  but  as  I  read  his  amendment 
I  do  not  see  how  it  is  going  to  effectuate  his  purpose.    Even 
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If  what  he  now  seeks  had  been  the  law,  even  If  this  amend- 
ment had  been  part  of  the  original  statute.  It  would  not 
have/prohibited  the  doing  of  that  which  has  already  been 
donflf,  as  I  read  it. 

MX.  NORRIS.  It  depends  upon  what  has  been  done.  I 
do  not  know  as  to  that.  I  think  it  would  prohibit  it.  I 
think  there  are  agents  and  employees  now  in  this  service 
ni^o,  if  they  had  not  had  political  pull,  could  not  have 
come  within  10  miles  of  being  appointed  and  who  are  in 
reality  disqualified  for  the  places  which  they  hold. 

Mr,  HEBERT.  I  question,  Mr.  President,  if  one  could 
ever  get  those  who  have  made  these  appointments  in  the 
past  to  say  that  they  ever  appointed  anyone  for  political 
considerations. 

Mr.  NORRIS.  When  we  shall  have  such  a  law  as  is  now 
proposed,  they  will  be  able  to  say  it.  I  do  not  know,  but  I 
have  an  idea  that  if  we  would  send  for  Mr.  Fahey,  for  in- 
stance, who,  I  understand,  is  at  the  head  of  the  Home 
Owners'  Loan  Corporation,  and  ask  him  about  it,  I  could 
rest  the  whole  case  on  him.  I  have  never  talked  with  him; 
I  have  never  heard  from  him;  but  I  believe  he  is  an  honest 
man  and  good  man.  I  assume  he  is  a  Democrat,  but  I  do 
not  know  as  to  that,  and  I  do  not  care  whether  he  is  or  not. 
I  believe  he  wants  to  do  a  good  work,  and  if  he  is  half  the 
man  he  certainly  is  he,  himself,  does  not  want  this  great 
business  undertaking  to  fail  on  account  of  any  weakness. 
I  should  be  willing  to  leave  it  to  him  whether  the  amend- 
ment would  be  helpful  or  otherwise. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.     I  yield. 

Mr.  LONG.  The  Senator  would  have  to  leave  the  ad- 
ministration of  his  amendment  in  the  same  hands  that 
make  the  appointment. 

Mr   NORRIS.     Yes. 

Mr.  LONG.  I  am  in  sympathy  with  the  Senator's  amend- 
ment, but  I  think  the  Senator  from  Rhode  Island  [Mr. 
Hebert]  Is  correct.  I  say  that  because  I  know  how  these 
matters  are  administered.  If  the  Senator  would  put  the 
appointing  power  in  the  hands  of  the  Civil  Service  Commis- 
sion, that  would  be  a  protection;  but — and  I  hate  to  say 
this  to  the  Senator — this  will  never  do  him  or  ariy  of  us  a 
bit  of  good,  not  only  with  reference  to  those  who  are  in 
the  service  now.  but  as  to  those  who  will  come  hereafter. 
How  is  the  Senator  going  to  prove  that  they  are  appointed 
through  any  political  motive? 

Mr.  NORRIS.  Very  well.  We  will  put  them  to  work  and 
see  how  well  they  perform  their  work.  I  venture  the 
prophecy  that  in  less  than  10  days  many  of  those  men  would 
walk  out  of  the  office  if  they  were  appointed  through  political 
Infiuence  and  political  motives. 

Mr.  LONG.  There  is  no  question  that  in  my  State  we 
have  had  more  employees  than  there  were  loans  made,  and 
probably  after  some  time  there  will  be  more  employees  than 
there  are  dollars  involved.  I  should  like  to  have  the  Senator 
accomplish  what  he  is  undertaking.  I  should  like  to  see  a 
workable  amendment  adopted.  I  wish  the  Senator  would 
consider  modifying  his  amendment  to  provide  that  the 
appointments  shall  be  made  through  the  Civil  Service.  This 
is  the  highest  order  of  what  may  be  termed  "  public  charity  ", 
coming  from  the  Government,  undertaking  to  relieve  the 
people  from  loans  they  are  unable  to  discharge  and  having 
an  agency  of  the  Government  created  to  take  them  over. 
I  wish  the  Senator  would  modify  his  amendment  and  put 
these  appointments  under  the  Civil  Service.  There  can  be 
no  objection  to  that. 

Mr.  NORRIS.  Let  me  answer  the  Senator's  suggestion. 
I  would  not  have  any  objection,  if  we  had  time,  to  consult- 
ing those  in  charge  of  this  work.  If  they  would  say  they 
preferred  that  all  of  the  appointments  be  made  through  the 
Civil  Service  Commission  instead  of  under  the  provision  I 
have  offered,  I  would  willingly  consent  to  adopting  that 
method. 

I  doubt  very  much  whether  the  Civil  Service  Commission 
would  be  able  to  help  in  this  case,  however.    Just  think  of 


the  wonderful  machine  Involved,  that  reaches  in  every  di- 
rection dear  across  the  United  States,  that  is  going  to  have 
thousands  and  thoosands  of  employees  of  all  kinds — attor- 
neys and  what  not.  I  doubt  very  much  whether  the  dvU 
Service  Commission  would  have  the  machinery  to  select  the 
necessary  employees  within  the  time  that  It  is  going  to  be 
necessary  to  have  them. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska 3rleld  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  May  I  point  out  that  the  organisation  is 
now  nmning  and  in  operation.  The  provision  the  Senator 
proposes  Is  to  apply  only  to  new  employees,  and  that  woiild 
be  true  If  It  were  under  civil  service.  There  win  be  plenty 
of  time  to  fill  the  vacancies  either  through  clvil-servlce  ex- 
aminations or  under  the  Senator's  amendment. 

Mr.  NORRIS.  I  wUl  make  this  proposition.  Let  us  adopt 
this  amendment.  Probably  the  bill  will  be  here  2  or  3  days 
before  being  passed.  Then  let  us  get  the  gentleman  who  Is 
at  the  head  of  this  Institution  and  find  out  whether  he 
would  prefer  to  have  a  civil-service  provision.  If  he  says  he 
would,  then  I  win  move  to  reconsider  the  ad<^lon  at  the 
amendment  and  we  will  take  it  out  of  the  biU  and  adopt  the 
other  method. 

Mr.  THOMPSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  jrield  to  his  colleague? 

Mr.  NORRIS.  I  wUl  yield  in  a  moment.  I  first  want  to 
answer  what  the  Senator  from  Louisiana  and  several  other 
Senators  have  suggested,  that  my  amendment  will  not  prove 
effective. 

If  it  will  not  be  effective,  then  nobody  ought  to  be  afraid  of 
It.  If  anyone  who  wants  to  have  these  appointments  made 
through  political  Influence  thinks  the  provision  which  I  have 
offered  will  not  amoimt  to  anything,  then  he  ought  to  be  in 
favor  of  it.  I  want  to  say  to  the  Senate  that  as  nearly  as  a 
man  can  know  anjrthing  and  be  absolute  about  it,  I  know 
that  the  kind  of  provision  in  the  law  to  which  I  have  re- 
ferred, relating  to  the  Tennessee  Valley  Authority,  has  been 
effective. 

I  know  from  my  own  experience  in  that  identical  case  that 
it  has  done  wondrous  work  and  accomplished  great  good. 
I  know  that  to  be  so  from  what  at  least  two  members  of  that 
Authority  have  said  to  me,  and  I  have  not  as  yet  seen  the 
third  one  about  it.  They  have  said  that  if  it  had  not  been 
for  such  a  provision  in  their  law  they  would  have  fallen 
down  completely  because  the  political  pressure  was  so  great, 
and  they  had  an  awful  Job  anyway  to  choose  from  among 
the  thousands  of  men  who  had  applied  those  who  were  the 
most  competent.  They  realize  that  they  perhaps  have  made 
a  great  many  mistakes,  but  they  did  the  best  they  could. 
I  think  that  would  be  true  with  reference  to  this  board.  I 
believe  that  this  board  would  welcome  such  a  provision  as  I 
have  proposed,  or  at  least  it  would  be  welcomed  by  the  man 
who  has  charge  of  it. 

I  yield  now  to  my  colleague. 

Mr.  THOMPSON.  Mr.  President.  I  merely  wish  to  invite 
my  colleague's  attention  to  the  situation  as  it  has  existed  in 
the  past. 

I  agree  with  him  that  the  right  way  to  run  the  enterprise 
is  without  political  influence;  but  I  remind  him  that  many 
of  the  banking  institutions  of  a  governmental  nature  were 
organlBed  before  the  Democratic  Party  came  into  power. 
They  were  organized  by  the  Republicans.  They  were  sup- 
posed to  be  nonpolltical  organizations.  They  are  not,  as  we 
all  know.  If  the  Senator  will  but  make  a  close  examination 
of  the  situation  in  the  State  of  Nebraska,  he  will  learn,  if  he 
does  not  already  know,  that  they  are  not  of  a  nonpolltical 
nature. 

Mr.  NORRIS.  Mr.  President,  I  do  not  have  to  make  an 
examination.  I  know  it  as  a  matter  of  common  knowledge. 
I  have  not  drawn  any  distinction  between  political  parties. 
I  am  not  claiming  that  my  party  is  any  better  in  this  respect 
than  any  other  party.  When  it  comes  to  handing  out  oflices 
or  appointments,  there  is  no  difference;  at  least,  I  do  not  see 
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any  difference.  The  situation  applies  to  one  party  the  sam^ 
as  it  does  to  another.  The  Democratic  Party  may  not  alwaju 
be  in  power.  Some  of  the  men  who  have  been  making  mis^- 
takes  in  the  past  may  correct  them,  may  reform  themselve^ 
and  become  better  men,  and  the  country  may  at  some  f  uturfe 
day  go  Republican  again.  I  do  not  know.  It  may  go  somef- 
thing  else.  I 

But  whatever  party  comes  into  power,  whatever  organizai- 
tion  has  charge  of  it,  what  I  have  said  applies  to  all  of  theri 
alike.    I  would  not  have  any  Member  of  the  Senate  get  th| 
Idea  that  this  is  intended  to  be  a  blow  at  the  Democrati 
Party,  because  it  Is  not.    I  had  no  such  idea  in  mind.    I  d 
not  want  to  strike  a  blow  at  one  party  any  more  than  I  d6 
at  another.    I  want  to  remove  pxjlitics  from  these  business 
appointments.  Just  as  the  Senator  would  if  he  were  organ- 
izing a  bank,  just  as  the  Senator  would  if  he  were  organ^ 
izing  an  office  force  to  conduct  a  business  of  any  kind. 
want  the  Oovemment,  when  it  goes  into  business,  to  & 
just  as  honest  business  men  would  do  and  nothing  else 

Mr.  THOMPSON.  I  agree  with  my  colleague.  I  thin 
that  where  an  industry  is  having  the  support  of  both  Repu 
licans  and  Democrats  ii;  ought  to  be  kept  out  of  politics, 
far  as  possible.  But  that  has  not  been  the  policy  of  eith 
party  during  my  lifetime,  so  far  as  I  have  ever  observe 
Today  the  situation  is  somewhat  different  than  existed 
the  time  the  land  banks  and  the  other  farmers'  aid  bankis 
were  operated  under  recent  administrations  of  the  Repub- 
lican Party.    I  know  that,  and  other  Senators  know  it. 

Therefore,  when  this  new  organization  was  created  as  |t 
was  under  this  administration,  it  was  supposed  that  it  would 
be  organized  in  the  same  way.  That  is  the  way  those  in 
charge  began  the  organization  and  began  the  manning  of  i^. 
It  is  not  fair  to  criticize  a  Democratic  Senator  for  having 
recommended  persons  that  he  wanted  appointed  by  thes; 
different  organizations,  because  that  has  been  the  policy  of 
both  parties  during  their  entire  history. 

If  the  condition  before  us  warrants  a  change  in  that  re- 
spect, and  we  are  ready  to  make  such  change,  I  am  read^ 
to  Join  with  the  Senator;  but  I  want  the  new  policy  to  appl^ 
to  all  organizations,  not  alone  to  this  organization.  The  Fed  - 
eral  Reserve  banks,  the  farm-loan  banks  that  were  organ- 
ized and  manned  before  the  present  administration  was 
installed  were  organized  and  manned  by  Republicans.  [ 
know  that,  and  I  think  everybody  in  the  hearing  of  my  voic  j 
knows  it.  The  senior  Senator  from  Nebraska  was  in  th; 
Senate  at  that  time  and  is  aware  of  this  fact. 

If  we  are  starting  out  now  on  a  new  basis,  then  the  theor;  r 
of  the  Senator  is  correct. 

Mr.  NORRIS.  Now,  Mr.  President,  let  me  continue.  [ 
desire  to  refer  to  the  interruption  of  my  colleague.  I  thinl: 
he  protests  too  much.  He  is  protesting  because  the  Repub  ■ 
lican  Party,  before  the  Democratic  Party,  was  guilty  of  th ; 
same  sin  that  covers  us  now.  His  argument  is  "  The  Re  • 
publican  Party  was  wrong;  it  was  sinful;  it  was  wicked  in 
doing  these  things.  Now  we  have  come  into  power,  and 
we  are  going  to  do  identically  the  same  things,  and  we  ars 
going  to  use  the  action  of  the  I>emocratic  Party  as  u 
precedent." 

Mr.  BARKLEY.    Mr.  President 

Mr.  THOMPSON.    Just  let  me  answer  that. 

Mr.  NORRIS.  Let  me  talk  for  a  little  while  now. 
[Laughter.]  I  have  the  floor.  "We  are  going  to  use  this 
sins  of  the  Republican  Party  as  a  precedent  for  the  Demo- 
cratic Party  to  go  and  do  likewise."  That  is  the  propo- 
sition. 

The  Senator  cannot  put  those  words  into  my  mouth 
do  not  care  anything  about  what  the  Republican  Party  o 
the  Democratic  Party  did  in  the  past.  I  am  arguing  tha 
this  is  Justice;  that  it  is  fair.  Everybody  knows  that  th 
RepubUcan  Party  did  the  same  thing  that  the  Democrati 
Party  did  in  this  respect;  but  did  not  you  promise  to  b 
better?  Did  you  not  tell  us,  before  election,  that  you  wer 
going  to  give  us  a  better  government?  Then,  why,  in  th 
name  of  God.  are  you  now  saying,  "  Why.  you  did  all  th 
things,  and  we  are  going  to  do  them,  too?  "     [ Laughter.  1 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
there,  we  did  promise  to  do  better  and  to  give  the  countrt 


a  better  government;  but  we  did  not  promise  to  do  it  by 
keeping  Republicans  in  office  or  appointing  nobody  but 
Republicans  to  office. 

Mr.  NORRIS.  Nobody  wants  you  to  do  that.  That  Is 
begging  the  question.  Nobody  asked  you  to  do  that,  and 
that  is  not  involved  in  this  amendment. 

I  confess  I  am  tired  of  hearing  men  say,  "  Oh,  this  is  a 
good  thing.  We  ought  to  have  it.  It  would  be  an  awfully 
good  thing  if  we  did  have  it;  but  the  Republican  Party  10 
years  ago  sinned.  Therefore,  we  are  going  to  sin  now  just 
as  they  did.  We  are  going  to  continue  this  method  of  deal- 
ing out  the  offices.  We  are  going  to  do  better  ",  we  say  be- 
fore election;  but  after  election  we  say,  "  We  are  going  to 
do  just  as  you  did.  You  were  wrong.  You  sinned  your- 
selves." That,  however,  is  not  any  precedent  if  you  want 
to  be  righteous.  If  you  want  to  give  the  country  a  good 
government,  you  ought  to  improve  upon  the  Republican 
Party;  and  if  you  cannot  improve  upon  the  Republican 
Party  you  are  in  a  pretty  darned  bad  fix,  I  tell  you! 
[Laughter  in  the  galleries  and  on  the  floor.] 

The  PRESIDING  OFFICER.  The  Chair  must  inform  the 
occupants  of  the  galleries  that  the  rules  of  the  Senate  pro- 
hibit any  manifestations  of  approval  or  disapproval  by  them. 

Mr.  BARKLEY.  Mr.  President.  I  agree  with  the  Senator 
from  Nebraska  absolutely  in  his  last  statement;  but  the  word 
"  politics "  has  two  or  three  different  meanings,  and  the 
word  "  political  "  has  many  shades  of  meaning.  Politics  as 
the  science  of  government  is  one  thing.  Politics,  in  the 
sense  of  running  for  office,  is  entirely  another  thing.  There 
is  no  activity  of  the  Government  of  the  United  States  or  any 
other  government  that  is  not  political. 

Assiuning  that  the  Senator  is  right  as  a  matter  of  prin- 
ciple, that  man  ought  not  to  be  appointed  or  denied  ap- 
pointment merely  because  they  are  Democrats  or  Repub- 
Ucans,  I  should  like  to  ask  the  Senator  from  Nebraska  if  he 
does  not  believe  that  when  a  new  administration  comes  into 
power,  or  a  new  activity  is  inaugurated  by  that  administra- 
tion or  any  other  administration,  the  men  who  are  put  in 
charge  of  the  activity  ought  to  be  in  sympathy  with  its  ad- 
ministration and  with  the  purposes  of  the  law.  Does  the 
Senator  agree  to  that? 

Mr.  NORRIS.  As  to  some  of  them,  I  do.  I  will  answer 
that  question  right  now.  I  agree  that  if  we  were  selecting 
a  Cabinet  officer,  he  ought  to  be  in  sympathy  with  the 
policies  of  the  administration  of  which  he  is  a  part;  but 
when  we  go  into  a  business  operation  I  deny  most  emphati- 
cally that  that  ought  to  be  true.  When  a  cashier  is  to  be 
appointed  to  run  a  bank.  I  deny  most  emphatically  that 
that  ought  to  apply.  When  appraisers  are  to  be  selected 
to  go  out  and  look  over  a  man's  home,  I  most  emphatically 
deny  that  they  should  be  only  Democrats  or  only  Repub- 
licans? 

Mr.  BARKLEY.  Is  the  Home  Owners'  Loan  Corporation 
any  more  of  a  business  organization  than  the  Internal  Rev- 
enue Bureau? 

Mr.  COUZENS.    Oh,  yes. 

Mr.  BARKLEY.  Or  many  other  of  the  activities  of  the 
Government? 

Mr.  NORRIS.  Yes.  The  Internal  Revenue  Bm-eau  and  all 
the  other  Departments  are  following  a  policy  of  the  Gov- 
ernment. 

Mr.  BARKLEY.    That  poUcy  is  to  collect  taxes. 

Mr.  NORRIS.  That  policy  may  be  different  under  this 
administration  than  it  was  under  the  old  administration, 
and  the  men  nmning  the  Bureau  ought  to  be  men  who  are 
in  sympathy  with  the  present  policy;  but  when  you  ask  a  man 
to  go  out  and  appraise  my  house  to  see  whether  it  is  worth 
$10,000  or  $5,000,  that  policy  does  not  apply.  That  is  a  mat- 
ter that  ought  to  be  taken  out  of  politics  entirely.  It  is  a 
business  matter. 

Mr.  BARKLEY..  I  agree  with  the  Senator. 
Mr.  NORRIS.    Then  the  Senator  ought  to  vote  for  this 
amendment. 

Mr.  BARKLEY.  But  I  know  cases  in  my  own  State  where 
appraisers  sent  out  by  the  Federal  land  bank  deliberately 
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undervalued  farm  land  because  they  were  not  in  sympathy 
with  the  administration  that  wt^s  trying  to  save  these  farms; 
and  the  land  bank  under  which  they  worked  had  to  fire  every 
one  of  them  in  order  to  get  men  who  were  in  sympathy  with 
the  program  of  the  Federal  land  bank  to  reappraise  these 
farms,  in  order  that  men  might  borrow  money  on  them  and 
save  their  property. 

Mr.  NORRIS.  That  only  cairies  out  a  principle  in  this 
amendment  which  says  that  those  men  ought  to  be  ap- 
pointed without  regard  to  their  political  affiliations. 

Mr.  BARKLEY.  The  same  principle  says  also  that  when 
men  are  appointed  or  found  in  office  who  are  entirely  out  of 
sympathy  with  the  administration  which  is  trying  to  put  over 
a  thing,  and  by  their  official  acts  are  deliberately  prejudicing 
the  minds  of  the  people  against  the  administration,  they 
ought  not  to  be  kept  on  the  pay  roll. 

Mr.  NORRIS.  Why,  no;  of  course,  not.  They  ought  to 
be  put  out  of  oflace.  This  amendment  will  not  prohibit 
putting  such  men  out  of  office.  I  am  astonished  that  Sen- 
ators should  argue  against  this  amendment  because  a  "  t " 
is  not  crossed  or  an  '*  i "  dotted  somewher2.  when  the  real 
reason  they  give  is  because,  under  a  Republican  administra- 
tion, things  were  done  that  they  rightly  condemn  and  that 
this  very  amendment  seeks  to  eliminate.  They  want  the 
law  to  remain  as  it  was  when  the  Republicans  were  in 
power,  before  we  had  this  great  business  institution,  and  let 
the  evil  continue  imder  Democratic  rule  just  as  it  did  under 
Republican  rule. 

Mr.  BARKLEY.  If  the  administration  now  in  power  found 
occupying  a  certain  position  a  man  wholly  out  of  sympathy 
with  the  policies  of  the  administration,  and  found  that  he 
was  using  his  position  to  embarrass  the  administration  in 
the  exercise  of  its  jurisdiction  to  put  forth  policies,  and  that 
man  was  dismissed  and  a  man  appointed  who  happened  to 
be  a  Democrat  who  was  in  sympathy  with  these  policies, 
would  the  Senator  say  that  he  was  appointed  by  reason  of 
political  considerations? 

Mr.  NORRIS.  He  might  have  been.  The  Senator  has  not 
given  me  enough  facts  on  which  to  base  my  judgment. 

Mr.  BARKLEY.  Would  that  be  hx  violation  of  the  Sen- 
ator's amendment? 

Mr.  NORRIS.  No;  it  would  not.  It  would  absolutely 
carry  it  out.  That  is  what  I  want  to  do.  I  want  to  elim- 
inate from  the  service,  in  this  great  business  institution  that 
we  are  about  to  set  up,  all  such  men  who  have  no  sympathy 
with  what  we  are  trying  to  do. 

Mr.  THOMPSON.  Mr.  President,  will  the  senior  Senator 
from  Nebraska  again  yield? 

Mr.  NORRIS.    Yes;  I  yield. 

Mr.  THOMPSON.  As  I  told  the  Senator  when  I  first 
rose,  I  agree  with  him  in  theory  in  what  he  is  trying  to  do; 
but  I  do  not  agree  with  him  in  the  proposition  that  in  order 
to  make  a  thing  nonpartisan,  all  the  ofQcials  have  to  be 
members  of  one  party. 

Mr.  NORRIS.  I  have  not  said  anything  of  that  kind.  My 
colleague  cannot  put  me  in  that  false  attitude.  I  have  not 
said  anything  and  I  do  not  believe  anything  of  that  kind. 
When  the  Senator  says  he  does  not  agree  vnth  me  when  I 
want  to  put  all  these  activities  under  one  political  party, 
he  misstates  my  position. 

Mr.  THOMPSON.    I  did  not  mean  to. 

Mr.  NORRIS.  I  hope  the  Senator  will  not  do  it,  then,  I 
do  not  beheve  in  anything  of  that  kind. 

Mr.  THOMPSON.  I  attempted  to  get  the  land  bank  at 
Omaha  and  the  Federal  Reserve  bank  to  remodel  their 
policy  by  appointing  more  Democrats  and  fewer  Repubh- 
cans,  and  in  this  connection  I  said,  "  You  have  this  organi- 
zation here  so  thoroughly  honeycombed  with  Republicans 
that  the  administration  is  unable  to  create  a  friendly  atmofi- 
phere  throughout  the  State." 

Mr.  NORRIS.  Well,  let  us  get  rid  of  some  of  them. 
Let  us  adopt  this  amendment  and  put  out  the  unworthy  ones. 

Mr.  THOMPSON.  How  are  they  to  be  put  out?  They 
are  ail  in.  They  were  in  when  the  Democratic  Party  came 
into  control  of  the  Government. 


Mr.  NORRIS.  Now,  Mr.  President,  I  want  to  add  one 
word  to  the  amendment. 

Mr.  THOMPSON.  Before  the  Senator  does  that,  will  he 
let  me  correct  his  misunderstanding  of  what  I  said? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  further  yield  to  his  colleague? 

Mr.  NORRIS.     Yes. 

Mr.  THOMPSON.  When  I  brought  this  matter  up  with 
the  president  of  the  bank,  he  said. "  We  are  running  a  non- 
partisan organization."  I  took  the  same  matter  up  to  the 
Department  here,  and  I  told  them  the  condition  out  in  our 
State.  They  said,  "  Well,  we  are  running  this  concern  on 
business  lines."  I  said,  "Are  there  no  business  men  in  the 
Democratic  Party?  Must  we  have  all  Republicans  in  order 
to  have  a  nonpolitical  organization,  or  can  we  get  a  few 
Democrats  mLxed  in  with  the  Republicans  who  are  nmning 
over  our  State  and  appraising  our  property?  " 

I  have  had  the  same  experience,  Mr.  President,  that  the 
Senator  from  Kentucky  [Mr.  Baekley]  just  told  us  about. 
I  have  had  letters  by  the  thousands  from  my  consQtuents 
telling  me  that  they  could  not  get  appraisals  so  that  they 
could  get  a  fair  value  of  their  property;  that  the  appraisers 
were  creating  a  sentiment  against  the  President  of  the 
United  States  and  against  my  party.  I  have  asked  that 
these  matters  be  investigated  and  changed.  However,  the 
situation  remains  unchanged,  as  the  Senator  will  find  if  he 
will  go  out  now  and  investigate  It. 

I  told  my  colleague  when  I  first  started  in  with  this  dis- 
cussion that  I  did  not  think  all  of  the  men  should  be 
Democrats. 

I  worked  on  that  theory.  I  came  back  after  the  first  time 
I  had  been  here  and  told  my  colleague  that  I  believed  that 
this  organization  should  be  built  on  the  theory  that  it  was 
out  of  politics,  because  of  the  fact  that  both  sides  of  the 
Senate  had  given  the  President  the  power  to  appoint  these 
different  officers,  and  therefore  that  the  organization  ought 
to  be  run  as  a  nonpolitical  organization. 

Mr.  NORRIS.  The  Senator  still  thinks  that  he  was  right 
when  he  said  it  ought  to  be  run  as  a  nonpartisan  institution, 
but  that  all  the  offices  ought  to  be  held  by  Democrats. 
[Laughter.] 

Mr.  THOMPSON.  No;  I  told  the  Senator  long  ago  that 
I  did  not  believe  in  that. 

Mr.  NORRIS.  I  thought  from  what  the  Senator  said  that 
he  did  believe  in  it. 

Mr.  THOMPSON.  I  said  that  I  thought  that  some  of  the 
officers  in  these  different  departmental  organizations  ought 
to  be  Democrats,  and  that  if  Democrats  were  not  appointed 
to  some » of  them,  then  the  Democrats  might  retaliate  and 
take  the  home-land  banks  and  fill  the  offices  with  Democrats 
as  far  as  they  could  to  offset  the  situation  with  which  they 
are  confronted.  I  do  not  think  either  one  of  them  is  right. 
What  I  have  said  reflects  the  true  situation. 

Mr.  NORRIS.  Mr.  President,  if  I  may  proceed  a  while,  in 
order  to  satisfy  Democrats  who  have  been  kept  out  of  office 
by  the  wicked  Republicans  when  they  were  in.  In  the  Fed- 
eral Reserve  offices  and  other  offices,  we  are  going  to  fill 
the  home-loan  organization  with  Democrats.  In  other 
words,  the  Republicans  have  put  in  a  lot  of  men  in  other 
offices  on  the  ground  of  politics,  and  to  offset  that  we  want 
this  organization  made  a  political  machine  and  filled  with 
Democrats,  and  that  wiD  make  it  bipartisan,  and  everybody 
will  be  happy! 

Mr.  President,  I  call  attention  to  the  fact  that  this  ques- 
tion involves  a  matter  of  business,  in  which  the  people  of 
the  United  States  are  deeply  interested,  in  which  every  man 
who  pays  taxes  and  every  man  or  woman  who  has  a  heart 
is  deeply  interested.  They  want  the  homes  of  this  country 
saved;  they  want  the  business  conducted  honestly  and  effi- 
ciently. They  do  not  want  it  conducted  as  a  matter  of 
political  connivance.  They  do  not  want  it  turned  over  to 
one  political  party,  no  matter  what  it  may  be  named.  They 
would  just  as  lief  have  it  turned  over  to  the  Democratic 
Party,  if  it  had  to  go  to  a  poUtical  party,  as  to  the  Repub- 
lican Party.    I  do  not  think  the  people  would  care  to  which 
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party  it  went.  It  would  at  least  only  be  a  choice  of  eUs, 
and  it  would  be  pretty  difficult  to  know  what  choice  to 
make.  They  would  both  be  so  bad  that  the  people  w<juld 
want  to  keep  away  from  both  of  them. 

The  people  want  the  business  done  on  a  business  b^sls. 
We  are  going  to  spend  the  taxpayers'  money,  we  are  going 
to  spend  It  ostensibly  for  the  purpose  of  saving  the  homes  of 
American  citizens,  and  not  to  furnish  jobs  for  partisans.  JWe 
are  going  to  give  modem  homes  to  women  and  little  chil(ten 
who  are  now  deprived  of  them,  and  we  wsmt  it  done  ip  a 
businesslike  way.  We  want  every  penny  of  the  taxpayjers' 
money  to  be  accounted  for  honestly.  We  do  not  want  it  to 
be  part  of  a  political  machine,  of  anybody's  political  »ia- 
chine,  and  it  is  no  answer  to  say  that  because  in  times  ^ast 
or  times  present  some  other  business  has  been  turned  over  to 
politicians  to  run  as  a  political  adjunct,  tills  business  shpuld 
be  handled  in  the  same  way.  i 

My  Democratic  friends  are  saying,  "  We  do  not  want  this 
amendment  because  we  want  the  matter  in  the  hands  of  the 
Democratic  Party."  In  the  next  breath  they  censurejthe 
Republican  Party  for  doing  the  same  kind  of  thing  when 
they  were  in  office.  If  we  are  going  to  get  things  of  this 
kind  out  of  politics,  when  should  we  begin?  Now  is  the 
time.  I  think  this  amendment  would  accomplish  what  we 
desire. 

Mr.  BULKLEY.  Mr.  President,  will  the  Senator  ylel<|  to 
me? 
Mr.  NORRIS.  I  yield- 
Mr.  BULKLEY.  I  want  to  assure  the  Senator  that  I  Have 
not  the  slightest  criticism  of  the  merit  of  his  amendment, 
but  I  want  to  ask  him  about  the  place  at  which  he  jhas 
offered  it.  He  proposes  it  as  an  amendment  which  wiuld 
appear  in  section  5  of  the  Home  Owners'  Loan  Act.  Section 
5  deals  with  Federal  savings-and-loan  associations.  It  sejems 
to  me  that  the  appropriate  place  for  the  amendment  wiuld 
be  in  section  4  of  the  bill,  which  deals  with  the  structur ;  of 
the  corporation.  I  would  suggest  to  the  Senator  that  insi  ead 
of  ofTering  it  on  page  9  of  the  bill,  he  put  it  on  page  6,  at  the 
end  of  line  18. 

Mr.  NORRIS.    Very  well;  I  will  change  It.    The  amdnd 
ment  will  be  offered  to  be  inserted  on  page  6,  at  the  enp  of 
line  18. 

CANCELATION  OF   AK-MAIL   CONTRACTS 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  am  don- 
strained  to  interrupt  the  discussion  on  the  pending  amend 
ment  in  order  to  take  note  of  the  position  taken  by  thi 
senior  Senator  from  Ohio  [Mr.  FessI  during  the  course  o  '  an 
address  delivered  in  the  Senate  yesterday  on  the  subjeqt  of 
the  air-mail  contracts. 

Mr.  KING.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  fi-om 
Arkansas  yield  to  the  Senator  from  Utah? 

Mr.  ROBINSON  of  Arkansas.    I  srield. 

Mr.  KING.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Aaburst 

Bachman 

Bailey 

Bankbead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Bymea 

Capp«r 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Coetlgan 

Couzena 


Cutting 

Davis 

Dickinson 

Dleterlcb 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Olbran 

Class 

Ooldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 


Keyes 

King 

La  PDlletta 

Lewis 

Logan 

Loncrgan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norrts 

Nye 

CMahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


Robinson,  Arl : 

Robinson.  In<  i 

Russell 

ScbaU 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okli 

Thomas.  ntal| 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Ninety-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  speech 
of  the  Senator  frcwn  Ohio  [Mr.  PessJ.  to  which  reference  was 
made  before  I  was  interrupted,  consimied  several  hours,  and 
discussed  many  phases  of  problems  pertaining  to  aviation, 
which  it  is  not  my  intention  this  afternoon  to  touch  upon. 
The  conclusion  of  his  argument,  as  stated  by  the  Senator 
from  Ohio,  it  seems  to  me,  may  be  fairly  summarized  to  the 
following  effect,  that  no  such  facts  exist  and  no  such  evi- 
dence has  been  submitted  to  the  select  committee  of  the 
Senate  investigating  mail  contracts  as  would  justify,  in  law 
or  in  equity,  a  cancelation  of  the  air-mail  contracts. 

The  Senator  stated  that  he  was  willing  to  concede  that, 
insofar  as  the  information  of  the  Senator  who  now  has  the 
floor  extends,  there  is  no  valid  ground  upon  which  to  con- 
trovert the  assertion  that  the  contracts  referred  to  were 
made  through  coUusion  and  fraud.  His  final  conclusion  I 
interpret  to  be  that  gross  injustice  has  been  perpetrated  by 
the  administration  through  the  cancelation  of  the  contracts 
and  through  the  requirement  or  order  that  the  air  mail  be 
carried  by  Army  flyers.  Indeed  while  there  was  nothing  that 
I  recall  in  the  address  of  the  Senator  from  Ohio  yesterday  to 
that  effect,  it  has  been  asserted  in  the  Senate  from  time  to 
time  by  the  Senator  from  Indiana  [Mr.  Robinson]  and 
others,  that  the  action  of  the  executive  department  in  can- 
celing the  contracts,  and  the  further  action  in  requiring  the 
mails  to  be  carried  by  the  Army,  was  so  ill-considered  and 
unfair  that  it  justified  placing  upon  those  responsible  for  the 
cancelation  of  the  contracts  the  responsibility  also  for  the 
lives  that  had  been  lost  during  the  period  of  the  carriage  of 
the  mails  by  the  Army. 

My  object  this  afternoon  is  to  make  clear,  if  I  can,  some 
of  the  grounds  which  appear  to  me  as  a  lawyer  and  as  a 
citizen,  as  well  as  a  Senator,  to  refute  the  arguments  of  the 
able  Senator  from  Ohio  and  of  others  who  have  taken  more 
radical  or  extreme  positions  than  he  has  with  reference  to 
the  subject  matter  involved  and  to  emphasize  that  under 
the  law  and  the  facts  there  was  no  other  course  open  to  the 
Postmaster  General  than  to  declare  the  contracts  annulled. 

There  arise  differences  in  this  debate  as  to  what  are  the 
facts  and  consequently  there  have  resulted  differences  of 
conclusions.  I  assert  that  the  proof  relied  upon  to  support 
the  declaration  that  the  contracts  wore  entered  into  through 
collusion  and  fraud,  is  sustained  by  both  direct  and  circum- 
stantial evidence. 

It  has  not  been  possible  for  me  to  familiarize  myself  with 
all  the  testimony  that  has  been  taken  by  the  committee  of 
the  Senate  which  has  had  this  matter  under  investigation, 
but  I  am  familiar  with  a  portion  of  it,  and  my  assertion  is 
that,  accepting  the  statements  made  by  the  beneficiaries  of 
the  contracts,  their  agents  and  representatives,  there  was 
not  only  ample  authority  upon  which  to  form  the  conclusion 
that  the  contracts  should  be  annulled,  but  there  was  also 
such  forceful  evidence  supporting  that  conclusion  that  it 
was  the  duty,  under  the  statute,  of  the  Executive  to  aimul 
the  contracts. 

I  quite  naturally  must  admit  in  the  beginning  that  it 
would  probably  be  an  impossible  task  to  convince  the  Sena- 
tor from  Ohio  of  the  correctness  of  this  assertion,  but  this 
is  a  matter  which,  before  it  is  concluded,  is  going  to  be 
thought  about  all  over  this  broad  land.  Whether  it  be  made 
a  political  issue,  as  has  been  attempted,  I  believe,  in  the 
Senate,  or  whether  it  be  treated  as  a  matter  strictly  of 
public  interest,  this  subject  is  going  to  be  famiUar  to  every 
intelligent  man  and  woman  who  resides  in  the  United  States. 

Responsibihty  for  error,  if  error  occur,  must  be  borne 
by  those  who  commit  tiie  error.  Responsibility  for  misrep- 
resentation, if  misrepresentation  be  made,  must  be  charged 
to  and  accepted  by  those  who  attempt  to  misinform  or  mis- 
represent the  public. 

The  reference  in  his  speech,  particularly  at  page  4491  of 
the  Congressional  Record,  by  the  Senator  from  Ohio,  to 
the  subject  of  competitive  bidding  and  to  the  provision  re- 
lating to  extension  and  consoUdation  of  routes,  in  my  judg- 
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ment  discloses  a  hostile  attitude  on  his  part  to  the  provi- 
sions of  law  referred  to,  and  lack  of  comprehension  or  of 
sympathy,  if  you  please,  with  the  purposes  of  the  statute  I 
have  mentioned. 

There  was  nothing  very  new  about  the  cancelation  of  air- 
mail contracts  by  Postmaster  General  Parley  because  of  in- 
dicated fraud  and  collusion  in  the  making  of  these  con- 
tracts. The  records  of  the  Post  OfBce  Department  are  filled 
With  instances  of  the  cancelation  of  mail  contracts  because 
of  fraud  and  collusion.  They  come  all  the  way  down  to  and 
including  the  administration  of  Postmaster  General  Harry 
S.  New. 

Cancelation  of  contracts  on  the  groimds  of  fraud  and  col- 
hision  in  private  business  and  in  public  business  is  a  recog- 
nized right  of  the  person  defrauded-  This  practice  is 
neither  strange  nor  unusual. 

The  recent  cancelation  of  air-mail  contracts  because  of 
fraud  and  collusion  was  in  keeping  with  the  principles  of 
morals  and  law,  and  the  fraud  of  the  contractors  was  ac- 
complished with  the  connivance  and  the  incitement  of 
Postmaster  General  Walter  F.  Brown  and  some  of  his  chief 
deputies. 

Moreover,  involved  in  the  queer  deals  were  extraordinary 
fees  to  connections  of  influential  Members  of  the  Senate  and 
other  prominent  politicians,  which  gave  a  political  tinge  to 
the  whole  matter  and  which  brought  about  an  attack  on  the 
present  administration  by  various  hack  politicians  of  the 
opposing  political  party. 

They  could  not  defend  the  deals.  They  could  not  deny  or 
controvert  the  confessions  and  other  testimony  which 
showed  that  the  former  Postmaster  General  had  deliberately 
called  together  the  representatives  of  the  aviation  com- 
panies which  had  enormously  productive  subsidy  contracts 
and  with  them  arranged  a  program  which  utterly  nullified 
the  law  in  regard  to  awarding  these  contracts  by  competitive 
bids  and  which  actually  parceled  out  about  92  percent  of  the 
Air-Mail  Service  of  the  United  States  to  three  great  aviation 
combinations — United  Aircraft  &  Transport  Corporation, 
North  American  Aviation  Corporation,  now  controlled  by 
General  Motors  Corporation,  and  the  Aviation  Corporation 
of  Delaware,  now  controlled  by  the  Cord  Corporation — assur- 
ing to  them  enormous  profits  from  their  monopoly.  Cer- 
tainly one  who  has  no  respect  for  the  restraints  sought  to  be 
imposed  by  law  would  not  regard  with  a  great  degree  of 
seriousness  violations  of  those  restrictions,  but  those  who 
believe  that  the  public  interest  should  be  safeguarded  by 
well-considered  restrictions  designed  to  prevent  partiality 
and  favoritism  in  the  awarding  of  Federal  contracts  will 
recognize  the  importance  of  the  action  of  the  former  Post- 
master General  in  inviting  and  bringing  about  a  combina- 
tion under  which  the  contracts  would  be  let  without  com- 
petitive bidding. 

In  1930  these  three  great  corporations  controlled  93.21 
percent  of  the  air-mail  companies;  in  1931.  92.66  percent; 
in  1932.  92.56  percent;  and  in  1933.  91.88  percent. 

In  their  predicament  following  the  cancelation  of  the  con- 
tracts these  critics  seized  upon  the  deaths  of  Army  pilots 
engaged  in  or  preparing  for  the  carrying  of  the  mails  in  the 
emergency  resulting  from  the  cancelation  of  the  commercial 
contracts. 

These  critics  sought  to  put  the  blame  for  these  unfor- 
tunate accidents  upon  the  administration,  and  in  more  than 
one  instance  intimated  that  the  administration  had  delib- 
erately and  recklessly  forced  a  hazardous  service  on  the 
Army  aviators  for  which  they  were  unprepared  and  incom- 
petent. 

In  addition,  they  sought  to  convey  the  impression  that 
this  was  done  without  consultation  with  those  best  qualified 
to  express  an  opinion  of  the  Army  air  branch's  capacity. 

Maj.  Gen.  Benjamin  D.  Foulois  is  Chief  of  the  Army  Air 
Corps.  He  has  had  years  of  experience  in  this  service  and 
has  an  accurate  knowledge  of  the  equipment  and  training 
of  the  aviation  unit.  He  advised  the  Post  Oflace  Department 
that  the  Army  was  fully  capable  of  carrying  the  air  mail  and 
that  this  would  afford  them  excellent  and  advantageous 
experience. 


Surely  there  can  be  no  better  authority  as  to  the  training 
and  equipment  of  the  Army  Air  Corps  personnel  that  its 
chief. 

The  President  has  said  definite  assurances  were  given  that 
the  Army  Air  Corps  could  fly  the  ma,ils.  These  assurances 
were  given  before  tlie  contracts  with  the  commercial  earners 
were  annulled. 

Critics  have  demanded — and  that  demand  has  found  voice 
in  the  Senate — that  the  President  mention  names;  that  he 
reveal  by  name  the  person  who  gave  the  assiirance  of  the 
Army's  ability  to  fly  the  mail.  In  reply  to  these  critics,  I 
give  again,  as  I  gave  day  before  yesterday  in  an  address  to 
this  body,  the  name  of  Maj.  Gen.  Benjamin  D.  Foulois,  no 
less  a  person  than  the  Chief  of  the  Army  Air  Corps  himself. 
And  General  Foulois  himself  has  testified  before  a  Senate 
committee  that  he  made  the  statement.    So  much  for  Uiat. 

The  Army  was  not  asked  to  begin  carrying  the  mails  until 
11  days  after  the  contracts  were  annulled.  The  Army  had  11 
days  in  which  to  prepare  itself  for  this  Job.  In  those  11 
days  not  a  single  word  of  objection  was  heard  from  any 
oflBcial  of  the  War  Department  or  any  officer  of  the  Army. 
On  the  other  hand,  officials  of  the  War  Department  and 
officers  of  the  Army  said  that  it  was  not  necessary  to  give  as 
much  as  11  days  for  this  work  of  preparation. 

It  is  unquestionably  true  that  the  Army  has  been  flying 
the -mail  during  one  of  the  worst  periods  of  bad  weather  this 
country  has  known  in  a  generation,  and  that  this  has  con- 
tributed to  regrettable  crashes,  not  only  in  the  Army  but  In 
commercial  flying.  Since  the  Army  took  over  the  mail  there 
have  been  4  crashes  of  coxzunercial  planes  and  12  peopld 
have  lost  their  lives  as  a  result  of  these  crashes.  These 
commercial  planes  were  under  the  guidance  of  pilots  of  long 
experience  in  exactly  the  kind  of  flying  in  which  they  were 
engaged  when  they  met  disaster. 

However,  the  necessity  for  a  red  herring  to  draw  across 
the  trail  of  the  collusive  and  fraudulent  contracts  prompted 
these  critics,  such  as  the  Senator  from  Ohio  [Mr.  FessI,  the 
Senator  from  Indiana  [Mr,  Robinson],  Chairman  Sanders, 
of  the  Republican  National  Committee,  former  Senator 
Bingham,  of  Connecticut,  and  a  few  others,  to  charge  the 
tragedies  to  the  administration  and  to  describe  these  trage- 
dies as  political  murders. 

The  law  under  which  the  air-mail  contracts  were  can- 
celed is  perfectly  plain.  Section  432  of  title  39  of  the 
United  States  Code,  reads  as  follows: 

Combinations  to  prevent  bids.  No  contract  for  carrying  the 
mall  shall  b«  made  with  any  person  who  has  entered,  or  proposed 
to  enter.  Into  any  combination  to  prevent  the  making  of  any  bid 
for  carrying  the  mall,  or  has  made  any  agreement,  or  given  or 
performed,  or  promised  to  give  or  perform,  any  consideration  what- 
ever to  Induce  any  other  person  not  to  bid  for  any  such  contract; 
and  If  any  person  so  offending  Is  a  contractor  for  carrying  the 
mall,  his  contract  may  be  annulled:  and  for  the  first  offense  the 
person  so  offending  shaU  be  disqualified  to  contract  for  carrying 
the  mail  for  6  years,  and  for  the  second  offense  shaU  be  forever 
disqualified. 

Let  me  meet  here  squarely  the  issue  that  hsts  been  raised 
in  the  press  and  in  both  branches  of  the  Congress  of  the 
United  States.  It  has  been  stated  that,  granting  the  Execu- 
tive was  justified,  on  the  groimd  of  fraud  and  collusion  to 
prevent  competitive  bidding  in  the  making  of  these  con- 
tracts, to  cancel  them,  nevertheless  it  is  his  duty  and  obli- 
gation to  make  new  contracts  with  those  who  were  guilty  of 
the  alleged  fraudulent  contracts.  But  here  is  the  statute, 
which  imposes  upon  him  not  only  the  obligation  to  deter- 
mine the  question  of  the  validity  of  the  contracts  but 
whether  to  cancel  them,  and  having  canceled  them  it  makes 
it  impossible  for  him,  without  violating  the  law,  to  renew 
the  contracts  with  those  who  justified  by  collusion  or  fraud 
the  nullification  of  the  contracts.  That,  in  my  judgment,  is 
a  complete  answer  to  the  propaganda  going  through  the 
country  that  it  is  not  only  the  duty  but  the  obligation  of 
the  President  to  take  back  in  some  form  or  another  those 
whose  contracts  were  repudiated  and  have  them  carry  the 
mails  under  new  contracts.  The  law  says  that  they  shall 
be  disqualified  to  contract  for  carrying  the  mall  for  a  period 
of  5  years. 
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Every  provision  of  that  act  was  violated  in  the  making  I 
of  the  contracts  recently  canceled.  There  were  combinations 
to  prevent  the  making  of  competitive  bids.  There  ^ere 
agreements,  with  reference  to  the  purchasing  of  prop«ly, 
made  and  carried  out  for  the  express  purpose  of  prevenjting 
competitive  bidding,  and  the  persons  making  such  a^^ee- 
ments  were  ofBcers  and  agents  of  air-mail  contractors.  This 
was  a  clear  violation  of  the  statute,  and  demanded  the 
annulment  of  the  contracts. 

What  would  you,  what  would  any  of  you  do  if  you  frere 
Postmaster  General  and  discovered  these  things? 

Particularly,  what  would  you  do  if  you  found  that 
public  documents  concerning  these  transactions  had 
destroyed  or  removed  from  the  flies? 

We  have  the  testimony  of  Col.  Paul  Henderson,  vice  p 
dent  of  the  United  Aircraft  L  Transport  Co.,  that  hejhad 
engaged  Mr.  Lehr  Fess  to  expedite  the  passage  of  the  Wa  tres 
bill,  under  which  Postmaster  General  Brown  had  sought  to 
escape  the  obligation  to  submit  contracts  to  compet  tive 
bidding,  and  we  have  the  admission  of  young  Mr.  Fess  lim- 
self  that  he  was  so  engaged.  According  to  Colonel  Hen- 
derson, the  service  consisted  of  2  days'  work  in  April  1930, 
after  the  Watres  bill  had  already  passed  the  House  and  1 5en- 
ate  committees,  and  the  fee  was  $3,000  or  $5.000- -the 
uncertainty  being  due  to  the  hazy  memory  of  the  witness. 
And  even  Colonel  Henderson  told  the  Senate  committee  that 
he  had  considered  a  conference  of  operators  called  by  Post- 
master General  Brown  as  improper  and  had  sought  to  ^ve 
it  adjourned 

Similar  payments  to  young  men  who  might  ordinarily 
be  suspected  of  great  influence  bob  up  elsewhere  in 
testimony  regarding  these  unsavory  proceedings. 

There  is  the  instance  of  Mr.  Ernest  W.  Smoot,  who 
in  a  bill  for  $15,000  to  Western  Air  for  services  rendered  for 
his  representation  work  before  Comptroller  General  McCarl 
and  the  Appropriations  Committee.  At  about  this  time 
young  Smoot  was  the  secretary  of  the  Senate  Finance  C|om 
mittee,  of  which  his  father  was  the  chairman. 

Postmaster  General  Brown  arranged  it  in  such  a 
that  a  contract  for  an  air  line  from  New  York  by  way  ojT  St. 
Louis  to  Los  Angeles  should  go  to  a  combination  which  'em- 
braced the  Transcontinental  Air  Transport,  the  We^em 
Air  Express,  and  the  Pittsburgh  Aviation  Industries,  Inc. 

One  of  the  moving  spirits  in  the  Transcontinental  Air 
Transport  was  Gen.  W.  W.  Atterbury,  president  of  the  Penn- 
sylvania Railroad.  The  Western  Air  Express  had  asso- 
ciated with  it  Mr.  R.  B.  Chandler,  publisher  of  the  Los 
Angeles  Times. 

The  Pittsburgh  Aviation  Industries,  Inc.,  was  a  strong  po- 
litical factor  In  Pennsylvania  and  the  Mellons  were  promi- 
nent stockholders  and  officers  in  that  company.  This  <iom- 
bination  put  in  a  bid  of  97V2  percei\t  of  the  maximum  rate 
allowed  by  law.  The  United  Aviation  Co.  bid  on  the  same 
line  on  a  basis  of  64  percent  ot  the  maximum  rate. 

Although  the  original  plan  of  Postmaster  General  Blown 
had  contemplated  ignoring  the  provisions  of  law  requiring 
competitive  bids,  the  Comptroller  General  made  a  ruling 
which  required  competitive  bids  on  the  transcontin^tal 
routes.  Tbereafter  Mr.  William  P.  MacCracken,  the  rejpre- 
sentative  in  Washington  of  a  number  of  airlines,  and  f  oi  mer 
Assistant  Secretary  of  Commerce,  and  an  {tssociate  of  Mr. 
Brown  in  that  Department,  submitted  to  Mr.  Brown  a  n:  em- 
arandum  suggesting  speciflcations  and  provisions  for  }ids. 
One  of  these  suggestions  of  Mi.  MacCracken  was  that  6 
months'  experience  in  night  fl3^ing  should  be  required  to 
qualify  any  company  to  bid.  F 

This  night-flying  qualification  barred  from  the  competl- 
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Thereupcm  the  Comptroller  General  again  rendered  an 
opinion,  holding  that  Postmaster  General  Brown  did  not 
have  the  right  to  thus  amend  the  law  and  arbitrarily  add 
this  restrictive  qualification. 

Immediately  thereafter  Mr.  Warren  Irving  Glover,  Askst- 
ant  Postmaster  General,  collaborated  with  others  in  off e  ring 
further  argummts  and  excuses  against  the  acceptanos  of 
the  aviatioo  company's  low  bid.   Mr.  Glover,  writing  to  an- 


few. 


other  post-ofllce  ofBcial  and  urging  that  the  Department  in- 
sist upon  the  award  to  the  Chandler,  Atterbury.  Mellon,  and 
Hoover,  Jr.,  group,  which  had  made  the  high  bid,  stated  "  we 
must  stick  together  or  we  will  hang  together."* 

These  are  but  a  few  of  the  details  that  have  been  pro- 
duced in  the  evidence  of  the  imlawf  ul  award  of  this  contract. 

These  details  perhaps  explain  a  letter  from  young  Mr. 
Smoot  to  President  Hanshue,  of  the  Transcontinental  Ir 
Western  Air  Express,  with  which  he  enclosed  his  $15,000  bill. 
According  to  Smoot 's  letter — 

Both  of  these  projects,  the  decision  of  the  Comptroller  CScneral 
of  the  United  States,  and  the  matter  of  domestic  air-mall  appro- 
priations, have  now  reached  a  successful  conclusion.  You  will 
note  in  my  bill  that  I  Uke  into  consideration  the  »2,600  advanced 
me  by  James  Woolley  on  December  13,  1930. 

And  on  the  bottom  of  this  letter  was  this  notation: 

Jim  (James  Woolley.  formerly  vice  president  of  the  Western  Air 
Express),  you  will  have  to  get  in  touch  with  Erny  and  get  this  cut 
down.     It's  way  too  much.     H.  N.  H. 

President  Hanshue's  full  name  is  Harris  N.  Hanshue. 

There  were  all  sorts  of  devious  transactions  involved  In 
this  splitting  up  of  the  Air  Mail  Service  among  the  favored 
Big  Three,  such  as  buying  off  a  possible  competitor  for 
$1,400,000,  double  the  price  at  which  that  possible  competitor 
valued  its  assets,  and  the  extermination  by  the  Mellon  Air- 
port Co.  of  an  active  Pittsburgh  Air  Transport  Co.  in  order 
to  make  good  the  former's  demand  for  a  share  in  the  great 
Atlantic-to-Paciflc  mail  line;  the  subletting  of  a  profitable 
subcontract  for  the  price  of  another  possible  competitor's 
refraining  from  bidding,  all  of  which  worked  out  as  planned 
by  Brown  and  his  coconspirators. 

Now,  I  ask  again,  what  any  of  you  would  have  done  had 
you  been  Postmaster  General  and  such  a  condition  had  been 
brought  to  your  attention? 

Perhaps  I  should  make  an  exception.  I  do  not  think  that 
I  would  put  that  question  to  the  eminent  former  Senator 
from  Connecticut,  who  said  the  other  day: 

It  appears  to  be  true  that  the  President  did  not  consult  any  of 
the  regular  military  authorities  who  sho\ild  have  been  called  upon 
to  express  their  Judgment — 

On  the  capacity  of  the  Army  to  take  over  the  mail  service. 
Mr.  Bingham  is  now  president  of  the  National  Aeronautic 
Association.  He  presumes  to  criticize  the  President  for  un- 
ethical conduct.  If  one  were  disposed  to  reply  in  kind,  it 
might  be  said  that  Mr.  Bingham  is  the  only  Senator  in  a 
hundred  years  to  have  been  officially  censured  by  the  Sen- 
ate for  unethical  practices.  He  is  not  regarded  here  as  an 
authority  on  what  constitutes  ethical  conduct.  Perhaps  one 
who  surreptitiously  introduced  a  lobbyist  into  an  executive 
tariff  hearing  under  the  guise  of  his  clerk  or  secretary  might 
not  see  anything  wrong  in  awarding  contracts  in  defiance  of 
the  law  which  provides  for  the  letting  of  such  contracts  by 
competitive  bids. 

Perhaps  the  most  bare-faced  instance  of  double-crossing 
the  Government  was  the  employment  of  the  extension  pro- 
vision of  the  new  law  to  avoid  asking  for  bids  on  contracts. 
It  seemed  reasonable  when  that  law  was  passed  that  there 
should  be  some  latitude  in  regard  to  comparatively  small 
feeder  systems  to  the  main  stem  in  order  to  round  it  out. 
As  the  thing  was  worked  under  Postmaster  General  Brown 
and  his  assistants,  the  extensions  were  frequently  longer 
than  the  original  route.  For  example,  there  was  a  line  from 
St.  Paul  to  Chicago  for  which  a  contract  was  given.  Later 
an  extension  was  granted  to  Mandan,  NJDak.,  followed  by 
two  extensions  granted  on  March  2,  1933.  One  of  these  was 
from  Milwaukee  across  Lake  Michigan  to  Detroit  and  was 
immediately  sublet  to  another  company  which  had  been  fly- 
ing that  route  commercially  and  which  in  no  way  or  by  any 
construction  of  law  was  eligible  to  receive  an  extension.  The 
other  was  an  extension  on  the  west  end  of  the  line  from 
Mandan.  NJJak.,  to  Billings,  Mont.  These  extensions  were 
approximately  three  times  the  mileage  of  the  original  con- 
tract, making  the  taU  a  great  deal  longer  than  the  dog.  The 
Chicago-to-St.  Louis  line  was  extended  in  various  directions. 
It  finally  reached  New  Orleans  by  the  extension  method,  and 
all  without  competitive  bidding.    The  original  route  from 
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Cleveland  to  Albany  was  stretched  by  extensions  all  the  way 
to  Boston.  The  little  jump  from  Cleveland  to  Pittsburgh 
was  stretched  out  to  Washington,  D.C..  after  the  pioneer  fly- 
ing the  route  had  it  taken  away  from  him  by  the  Mellon 
Airport  Co.,  aided  by  Postmaster  General  Brown.  The  line 
from  Chicago  to  Detroit,  under  the  magic  touch  of  Mr. 
Brown,  was  extended  to  New  York  City  without  competitive 
bidding. 

As  a  result  of  the  disclosures  of  the  illegality,  the  collu- 
sion, and  the  fraud  involved  in  the  air-mail  contracts,  the 
administration  felt  compelled  to  cancel  those  contracts. 

Any  other  course,  after  the  truth  had  been  disclosed,  would 
have  meant  condoning  the  crimes,  and  would  have  resulted 
in  the  Government's  continuing  to  pay  out  millions  of  dol- 
lars to  corporations  and  to  people  who  were  piling  up  great 
fortunes  for  themselves  on  contracts  obtained  by  fraud  and 
collusion. 

This  the  administration  was  not  willing  to  do.  The  facts 
showing  fraud  and  collusion  have  been  testified  to  under 
oath  by  the  oflBcers  and  representatives  of  the  very  com- 
panies that  had  the  air-mail  contracts. 

The  Postmaster  General  could  do  no  less  and  no  more 
When  the  venality  of  greedy  men  prostituted  the  effort  to 
encourage  the  development  of  aviation  to  their  own  selfish 
purposes.  Common  morals  demanded  it.  The  obligation  was 
greater  because  of  the  connivance  of  officials  in  the  fraud. 
The  Government  granted  what  amounted  to  subsidies  to 
expedite  the  development  of  the  Air  Mail  Service — net  for 
the  purpose  of  enabling  a  few  men  to  accumulate  huge  for- 
tunes. The  whole  set-up  of  the  corporations  that  engaged 
in  this  collusion  is  an  affront  to  commercial  ethics,  morals, 
and  law. 

Interlocking  directorates  make  honest  competition  impos- 
sible. A  few  men  control  approximately  92  percent  of  the 
air -mail  companies  through  these  queer  relationships. 

Can  there  be  even  a  suggestion  of  legitimate  practices 
when  we  read  of  men  investing  a  few  dollars  and,  through 
combinations  and  stock  dividends  and  conversions,  finding 
themselves  multimillionaires,  drawing  salaries  and  bonuses 
of  hundreds  of  thousands  of  dollars  a  year,  on  a  basis  of  such 
subsidies  as  brought  $40,000,000  from  the  Government  to 
the  United  Aircraft  &  Transport  Corporation  alone? 

Can  there  be  any  possibility  of  fairness  toward  the  Gov- 
ernment when  other  organizations  express  their  willingness 
to  carry  the  air  mail  for  a  fraction  of  what  these  contracts 
permit  the  favored  companies  to  charge? 

What  does  it  mean  when  a  responsible  contractor  offers 
one  of  the  favored  companies  to  take  over  the  contract  for 
half  of  what  the  United  States  is  paying,  and  when  the 
company  that  has  the  contract  refuses  the  offer  because  it 
can  make  still  more  money  by  doing  the  work  itself? 

What  is  the  significance  when  Postmaster  General  Brown 
writes  a  favored  contractor  that  he  again  has  an  offer  from 
an  Independent  line  to  carry  the  mail  from  New  York  to 
Richmond  at  a  saving  of  a  thousand  dollars  a  day,  and  in 
the  same  letter  suggests  to  the  contractor  that  he  not  invade 
the  territory  of  another  favored  mail  contractor? 

The  instances  of  crookedness  I  have  recited  are  merely  a 
tithe  of  the  total  amount.  The  full  recital  unearthed  by  the 
Senate  Investigating  Committee  and  the  Post  Office  Depart- 
ment already  fills  volumes,  all  of  it  documented  and  corrobo- 
rated by  letters,  telegrams,  and  memoranda,  obtained  for  the 
most  part  from  the  files  of  the  benefiting  corporations,  of 
which  many  originals  were  not  to  be  found  in  the  Post  Office 
Department.  Perhaps  this  explains  why  it  took  27  drawers 
to  accommodate  Postmaster  General  Brown's  files,  while 
what  he  returned  did  not  fill  a  single  drawer. 

It  is  difficult  to  believe  that  our  standards  with  reference 
to  common  honesty  have  changed.  Whatever  may  be  said 
by  intense  partisans  on  this  floor  or  elsewhere,  the  people 
of  this  country  still  believe  ia  common  honesty  and  will 
never  disapprove  the  cancelation  of  contracts  conceived  in 
fraud  and  executed  in  inquity. 

Mr.  BLACK  subsequently  said:  Mr.  President,  I  ask  unani- 
mous consent  to  insert  in  the  Ricosd,  immediately  after  the 
remarks  made  by  the  Senator  from  Arkansas,  a  letter  dated 


February  26,  addressed  to  me,  from  the  Poet  Office  Depart- 
ment, in  response  to  an  inquiry  I  made  as  to  the  awarding 
of  the  various  air -mail  routes.  I  do  this  at  this  time  be- 
cause the  Senator  from  Ohio  [Mr.  Psssl  in  his  remarks 
stated  that  the  meeting  in  Mr.  Brown's  office  failed.  In 
other  words,  he  left  the  impression  that  the  agreement  was 
not  carried  out. 

In  this  letter  will  appear  the  recommendations  made  by 
the  operators  in  this  meeting,  in  this  spoils  conference.  An- 
swer will  be  made  as  to  what  happened  with  reference  to 
recommendations.  There  will  also  appear  the  lines  on  which 
no  agreement  could  be  reached,  and  the  fact  that  the  Post- 
master General  was  to  act  as  arbitrator  in  dividing  up  the 
air-mail  map.  There  appear  in  the  letter  the  names  of  the 
claimants  to  the  various  lines  represented  at  that  meeting. 
Then  there  appears  the  result  after  the  Postmaster  General 
had  arbitrated  and  decided  the  matter,  showing  that  far 
from  the  statement  made  by  the  Senator  being  accurate,  that 
the  meeting  resulted  ir.  a  failure,  it  was  a  most  glorious  suc- 
cess for  the  operators. 

I  desire  to  have  this  letter  Inserted  in  the  Rbcord  imme- 
diately after  the  remarks  of  the  Senator  from  Arkansas. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

PCBBUART   26.   1934. 

Hon.  Hugo  L.  Buicx, 

Chairman  Special  Committee  on  Investigation 
of  Air  Mail  and  Ocean  Mail  Contracts. 

United  States  Senate. 

My  Dear  Senator  Bxj^ck:  I  have  your  inquiry  as  to  what  agree- 
ments were  reached  between  the  participants  In  the  conferences 
held  in  the  Post  Office  Department  Building  during  May  and 
June  of  1930,  and  what  contracts  were  awarded.  I  have  carefully 
examined  the  report  of  Mr.  William  P.  MacCracken.  chairman  of 
the  meetings,  together  with  other  data,  and  the  facts  are  as 
follows : 

Conferences  were  held  in  the  Post  Office  Department  among 
air-mall  contractors  during  May  and  June  of  1930.  They  met 
In  the  office  adjacent  to  the  room  of  the  Postmaster  General, 
Walter  F.  Brown,  and  the  meeting  was  called  together  by  his 
direction.  The  operators  selected  a  chairman,  Mr.  William  P. 
MacCracken  At  the  conclusion  of  the  conference  a  report  of 
the  agreement  of  the  contractors  was  filed  by  Mr.  MacCracken 
with  Postmaster  General  Brown  under  date  of  June  4.  1930.  This 
report  shows  that  the  operators  had  made  a  study  of  12  routes 
and  agreed  as  to  how  7  of  them  should  be  awarded. 

The  recommendations  of  the  operators,  through  Mr.  Mac- 
Cracken. and  subsequent  action  were  as  follows  in  the  order 
appearing  In  the  report  to  Postmaster  General  Brown,  dated 
June  4.  1930: 

The  flrst  recommendation  Is  as  follows: 

"  Recommendation :  No.  3,  Omaha  to  St.  Paul  and  Winnipeg. 
Northwest  Airways,  now  flying  entire  route." 

Postmaster  General  Brown  requested  a  nillng  from  Comptroller 
General  McCarl  as  to  granting  an  extension  to  Winnipeg.  The 
Comptroller  General  held  no  such  extension  could  be  granted 
without  competitive  bidding,  and  such  extension  wm  not  made. 
However,  on  September  1,  1930,  the  contract  of  Northwest  Air- 
ways from  Omaha  to  St.  Paul  was  surrendered  and  exchanged  for 
a  route  certificate  between  the  same  points. 

The    second    recommendation    in    the    MacCracken    report    was: 

"  Recommendation:  No.  4,  Albany  to  Boston.  Aviation  Corpora- 
tion." 

The  Albany-Boston  route  was  awarded  to  Aviation  Corporation 
(American  Airways.  Inc.),  as  recommended  by  the  MacCracken 
report,  on  February  12,  1933,  by  granting  an  extension  of  163 
miles  to  the  American  Airways  at  an  annual  rate  of  •134.816.40, 
without  bids. 

The  third  recommendation  in  the  BlacCrscken  report  was: 

"Recommendation:  No.  7,  Denver  to  Kansas  City.  United 
States  Air  Lines — now  flying  route." 

An  extension  was  granted  to  American  Airways  June  5,  1931, 
644  miles,  Kansas  City  to  Denver,  at  an  annual  rate  of  $166,848. 
It  was  sublet,  with  the  consent  of  Postmaster  General  Brown, 
on  the  same  day  to  the  United  States  Airways.  Thus  the  third 
recommendation  in  the  MacCracken  report  was  carried  out  by 
Postmaster  General  Brown. 

The  fourth  recommendation  In  the  MacCracken  report  was: 

"Recommendation:  No.  8,  Pueblo  to  Fort  Worth  and  Dallas. 
Western  Air  Express — now  flying  route." 

On  August  1,  1931,  an  extension  was  granted  by  Portmaster 
General  Brown  to  Western  Air  Express  of  291  miles.  Pueblo  to 
Amarlllo,  at  an  annual  rate  of  •117,898.65.  without  bids.  Prom 
Amarlllo  the  route  was  continued  to  Fort  Worth  and  Dallas,  as  of 
the  same  date,  315  miles,  at  an  annual  rate  of  •181,660.50,  by  a 
so-called  "  extension  "  of  route  83  to  American  Airways,  Inc..  by 
Pcetmaster  General  Brown. 

The  fifth  recommendation  in  the  MacCracken  report  was: 

"Recommendation:  No.  9.  Pueblo  to  B  Pmo.  Western  Air 
Kxpreae — now  flying  route." 
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Rout*  la.  ftom  Cheyenne  to  Pueblo,  wm  held  by  Weatert  Air 
Expreae.  It  wm  extended  on  August  1.  1931.  376  miles.  P\«blo 
to  Albuquerque,  at  an  annual  rate  of  $111,831.40. 

The  Amcrtean  Airways  route  no.  83  was  extended  at  |1ght 
angles  from  B  Paso  to  Albuquerque  on  August  1.  1931.  a  distance 
of  219  miles,  at  an  annual  rate  of  $126,297.30.  and  on  the  iamc 
date  was  sublet  to  the  Western  Air  Express,  with  the  consent  of 
Postmaster  General  Brown,  thus  carrying  out  completely  the 
fifth  recommendation  of  the  operators. 

The  sixth  and  seventh  recommendations  In  the  MacCracken 
report  of  June  V  1930,  were  as  follows: 

"No.  11,  Great  Palls  to  Lethrldge.  National  Parks  AlrwJiys — 
only  party  In  Intereet."  ^ 

"No.  13.  Seattle  to  Vancouver:  United,  first  schedule;  V«mey 
Air  Usee,  second  Khedule." 

Neither  of  these  extensions  was  made,  and  so  the  question  of 
awarding  to  these  particiilar  lines,  according  to  the  recommenda- 
tions, was  never  decided. 

On  page  1  of  the  MacC?racken  report  It  was  stated  that  7 
routes  had  been  agreed  upon  as  above  shown,  but  as  to  6  nmtes 
"  there  are  still  some  matters  of  controversy."  On  page  8  of 
this  report  It  was  agreed  as  to  the  routes  tn  controversy  "to 
submit  the  issues  to  the  Postmaster  General." 

These  "  routes  which  are  still  the  subject  of  negotiation "  and 
the  claimants  shown  and  action  taken,  were  as  follows: 

"Route  no.  5.  Pittsburgh  to  Washington  and  Norfolk:  nnal 
terms  not  yet  arranged." 

The  working  memorandum  taken  from  Mr.  KacCracken's  files 
listed  the  claimants  for  this  route  as  follows: 

"  BOtm  NO.  5.    PTTTSBUaGH,  WASHIKOTON.  AND  NOBTOLK 

"Pittsburgh  Aviation  Industries:  operating  locaUy,  HarrUburg 
and  Pittsburgh. 

"  Cnifford  Ban  flying  into  Pittsburgh  from  northwest,  and  i  lying 
route  Pittsburgh  to  Washington. 

"  Transcontinental  Air  Transport  not  on  route." 

Ball,  who  was  present  at  the  conferences,  was  then  flyln(:  the 
route  between  Cleveland  and  Pittsbxu-gh  and  seeking  an  extension 
to  Washington  and  Norfolk.  Postmaster  General  Brown  adivlsed 
Ball  that  he  could  not  have  a  certificate  nor  an  extension  ot  this 
route.  Being  denied  a  contract  to  operate  with  his  own  company. 
Ball  sold  out  to  Pittsburgh  Aviation  Industries  and  was  madi  the 
operating  manager  for  them.  Thus  this  matter  was  settled  by 
Postmaster  General  Brown  without  competitive  bidding  an<l  the 
route  operated  by  Pittsburgh  Aviation  Industries  through  its  sub- 
sidiary, Pennsylvania  Airlines. 

On  Jtme  8.  1931,  this  route  was  extended  by  Postmaster  General 
Brown  186  miles,  from  Pittsburgh  to  Washington,  at  an  annual 
rate  of  $154,166.80,  without  bids. 

The  second  route  subject  to  negotiation,  according  to  the  Mac- 
Cracken report,  was  listed  as: 

"  No.  1.  Los  Angeles,  San  Olego.  El  Paso,  Dallas,  to  Atlanta." 

The  claimants  to  this  route  on  Mr.  MacCracken 's  memorandum 
were  listed  as  follows: 

"  BOUTK  MO.   X,  LOS  ANCCLES.  SAN   DIZCO.  XL  PASO.  DALLAS.  TO   ATI  AMTA 

"  Claimants :   Aviation  Corp<»'ation,  Dallas  to  Los  Angeles, 
fljrlng  Dallas  to  El  Paso;  Western  Air  Express.  Dallas  to  Los 
now  flying  entire  route;  Halliburton.  Dallas  to  El  Paso,  now 
Dallas  north  and  west:  Eastern  Air  Transport.  Atlanta  to 
not  flying  this  route;  Delta  Air  Lines,  Inc..  Atlanta  to  Dalit 
fiylng  this  route. 

"  NoTx. — This  route  Is  being  considered  with  route  no.  6. 

l^ls  controversy  was  apparently  very  satisfactorily  and  pro 
•etUed  between  those  who  were  listed  by  Mr.  MacCrack( 
rlalmanta.  The  route  was  advertised  with  a  night-flying  pro< 
which  was  declared  illegal  by  the  Comptroller  General  an^  the 
Attorney  General's  Department.  Delta  Air  Lines  was  boughfc  out 
by  American  Airways.  Halliburton  sold  out  to  American  Airways 
(Avlatlcna  Corporation)  for  $1,400,000  and  simply  allowed  itskame 
to  be  used  in  making  the  bid  for  American  Airways.  The  Ainerl- 
can  Airways  wanted  the  southern  route  and  Western  Air  wfinted 
the  mlddle^transcontinental  route.  Western  Air  contributed  to 
the  fluids  necessary  to  buy  off  Halliburton  by  purchasing  40,000 
•bares  of  Ita  own  stock  owned  by  Aviation  at  $&5  a  share.  wh( 
market  value  was  $30.  and  a  half  interest  in  some  other  pi 
in  Oklahoma,  making  a  total  contribution  by  Western 
•1.399,M0. 

Western  Atr  aleo  sold  Its  routes  from  baUas  to  Los  Angel 
this  deal.  Hanshue  wrote  MacOraeken  that  they  were  "advised 
we  bad  tO"  sell  the  Dallas  route  from  $400,000  and  Uke  a  $6(0.000 
loae  on  It  and,  further,  that  we  bad  to  put  up  $700XX>0  U  buy 
Western  Sxprees  stock  at  3$  when  the  market  was  around  :o." 

This  WM  done  under  the  direction  of  Postmaster  General  B  rown. 
who  became  the  umpire,  and  the  controversy  was  settled  and  the 
Aviation  Corporation  became  the  holder  of  the  route.  Therii  was 
no  bidder  against  it. 

The  third  route  in  controversy,  according  to  the  MacCrieken 
report,  was: 

"  soxrrx  no.  s,  dallas  to  loitisvillx 

"  AtlanU  to  DaUas.  Eastern  Air  Transport  and  Delta  Air  Sefvlce. 

"Louisville  to  Dallas.  Aviation  Corporation  and  Curtiss  Flying 
Service. 

"  Los  Angeles.  San  Diego.  El  Paso,  to  Dallas.  Western  Air  Ex  aress 
and  Aviation  Corporation."  ^ 

The  list  of  claimants  for  route  no.  6  was  shown  In  Mr.  Mac- 
Cracken's  memorandum  as  follows; 


"  BOtrr*  NO.   S.   LOUISVILLB,   lUlCPHIS,   DALLAS.   AND   PORT  WORTH 

"Aviation  Corporation  flying  into  Etellas  and  Port  Worth  from 
the  south  and  Into  Louisville  from  the  northeast. 

"  Western  Air  Express  flying  Into  Dallas  and  Port  Worth  from 

"  Halliiaurton  flying  Into  Dallas  and  Port  Worth  from  the  north 
and  west. 

"  Curtiss  Plying  Service  operating  locally.  Louisville,  Memphis, 
and  Dallas." 

When  Halliburton  got  his  $1,400,000  he  made  no  further  attempt 
to  get  the  route  from  Louisville  to  Port  Worth.  Western  Air  Ex- 
press, of  course,  made  no  further  effort,  as  they  had  given  up  their 
route  from  Los  Angeles  to  Dallas  and  Port  Worth  from  the  west. 
Curtiss  Plying  Service  was  not  considered,  and  the  Aviation  Cor- 
poration (American  Airways)  got  this  route  by  the  simple  expedi- 
ent of  granting  an  extension  of  route  16  of  the  American  Airways 
from  Louisville  to  Nashville  of  166  miles  and  an  extension  of 
route  20  on  Jun"  15,  1931,  of  671  miles  from  Nashville  to  Port 
Worth,  the  total  of  the  two  extensions  being  837  miles.  These 
extensions  were  granted  without  any  bids  or  notice  to  any  possible 
competitors,  and  thus  the  Aviation  Corporation,  the  first  of  the 
claimants,  received  the  route. 

The  next  route  under  controversy,  according  to  the  MacCracken 
reix)rt.  was: 

"  Route  No.  2.  Los  Angeles,  Albuquerque,  Kansas  City,  St.  Louis, 
Columbus,  Pittsburgh,  Philadelphia,  and  New  York." 

The  claimants  listed  by  Mr.  MacCracken  were  as  follows: 

"  ROtm    NO.     2.    LOS    ANGELES,    ALBTTQtTERQTTE,    AMARILLO,     KANSAS    CTTT, 
ST.    LOXnS,   COLTTMBtJS.    PITTSBTJRCH,    PHILADCLPHIA,    NXW    TORK 

"Transcontinental  Air  Transport,  now  flying  Columbus  to 
WichiU,  and  Clovis  to  Los  Angeles,  interested  in  entire  route. 

'•  Western  Air  Express,  now  flying  Los  Angeles  to  Kansas  City, 
interested  in  western  half  of  the  entire  route. 

"  Note. — This  route  is  being  considered  with  route  no.  10.  United 
has  Indicated  they  would  be  satisfied  with  either  the  eastern  half 
of  no.  2  or  with  no.  10." 

The  only  two  contenders  for  the  route  being  the  Transconti- 
nental Air  Transport  and  the  Western  Air  Express,  it  was  required 
by  Postmaster  General  Brown  that  the  two  corporations  merge. 
They  did  merge  and  the  new  corporation  is  now  known  as  Trans- 
continental Je  Western  Air,  Inc.  They  Jointly  have  the  middle- 
transcontinental  route  above  described  in  the  MacCracken  report. 
Porty-seven  and  one  half  percent  of  the  stock  in  this  corporation 
is  owned  by  Western  Air  Express  and  a  like  amount  is  owned  by 
Transcontinental  Air  Transport.  The  Pittsburgh  Aviation  Indus- 
tries was  injected  into  the  picture  and  demanded  a  10-percent 
share  of  the  stock  and  actually  received  a  5-percent  share. 

Therefore,  this  problem  was  satisfactorily  settled  between  the 
operators  of  the  routes  with  the  assistance  of  Postmaster  General 
Brown  and  the  combination  of  these  companies,  although  the 
high  bidder  received  the  route. 

The  following  route  was  also  listed  as  subject  to  negotiation  in 
the  MacCracken  report: 

"no.    10.    AMARILLO,    OKLAHOMA    CITT,    TTTLSA,    AND    ST.    LOUIS     (TI7LSA 

CUT-OrP) 

"  Kansas  City  to  New  York :  Transcontinental  Air  Transport 
and  Pittsburgh  Aviation  Industries. 

"  Los  Angeles  to  Kansas  City,  Amarlllo,  Oklahoma  City,  Tulsa,  to 
St.  Louis:  Western  Air  Express  and  Transcontinental  Air 
Transport. 

"Amarlllo,  Oklahoma  City.  Tulsa,  and  St.  Loxiis  Cut-off:  Western 
Air  Express,  Southwest  Air  Fast  Express.  Transcontinental  Air 
Transport." 

On  the  memorandum  of  claimants  to  these  routes,  prepared  by 
Mr.  MacCracken.  we  find  the  following: 

"route    no.    10.    AMARILLO,    OKLAHOMA    dTT,    TULSA,    ST.    LOtHS 

"United:  Crosses  route  at  Oklahoma  City  and  Dallas. 

"  Western  Air  Express  flying  Amarlllo  to  Tulsa. 

"Halliburton  flying  Sweetwater.  Oklahoma  City,  Tulsa,  St, 
Louis." 

This  route  is  especially  treated  in  the  memorandum  of  Mr. 
MacCracken,  where  it  la  said  that  "  United  has  suggested  that  It 
abandon  its  line  south  of  Kansas  City  and  take  over  some  other 
line  of  equal  value;  •  •  •.  This  would  permit  the  clearing  of 
the  mid-transcontinental  of  Its  N.A.T.  contract  between  Wichita 
and  Kansas  City,  and  would  open  the  UJi.T.  line  south  of  Kansas 
City  and  Wichita  for  proper  disposition  In  harmony  with  the 
Postmaster  General's  ideas." 

The  route  under  consideration,  which  they  referred  to  u  No.  10, 
WM  made  a  part  of  the  middle  transcontinental,  as  agreed,  and 
went  to  the  Traiwcont mental  Air  Transport  and  United  Aviation 
and  Western  Air  Express.  The  United  kept  its  routes  from  Kansas 
City  to  Wichita.  Kans..  and  from  Kansas  City  to  Tulsa  and 
Oklahoma  City. 

Karl  A.  Ceowlxt, 

Solicitor. 

Mr.  McKELLAR  and  Mr.  FESS  addressed  the  Chair. 
The   PRESIDING   OFFICER.    The   Senator   from    Ten- 
nessee. 

Mr.  FESS.  Mr.  President,  the  Senator  from  Arkansas  has 
been  using  my  name.    I  demand  the  floor. 
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The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.     I  cannot  yield  now. 

Mr.  FE3S.    Mr.  President 

Mr.  McKELLAR.    Very  well,  if  the  Senator  insists. 

Mr.  FESS.     I  insist  upon  it. 

Mr.  McKELLAR.    I  yield  to  the  Senator. 

Mr.  FESS.    I  insist  upon  the  floor. 

Mr.  McKELLAR.    Well.  now.  wait  one  moment. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  cannot  insist 
on  it. 

Mr.  McKELLAR.  If  that  is  the  attitude  of  the  Senator 
he  might  as  well  sit  down,  because  I  am  going  on  with  my 
speech.  I  will  not  yield  to  him  under  those  circumstances. 
The  Senator  cannot  do  that. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see refuses  to  yield. 

Mr.  FESS.    The  Senator  will  please  yield. 

Mr.  McKELLAR.  I  shall  be  glad  to  yield  if  the  Senator 
puts  it  that  way. 

Mr.  FESS.  Mr.  President,  on  yesterday  I  detailed  the 
facts  leading  up  to  the  letting  of  the  contracts.  I  did  not 
go  into  the  contracts  themselves.  Neither  have  I  gone  into 
the  evidence.  At  the  very  earliest  opportunity  I  shall  take 
the  floor  and  deal  with  the  evidence  that  has  been  submitted 
to  the  committee  to  establish  the  charge  of  collusion  and 
fraud. 

I  did  not  attempt  that  yesterday.  Therefore,  I  am  very 
glad  to  have  the  best  possible  defense  of  this  indefensible 
act  read  by  the  leader  of  the  majority  of  the  Senate.  I 
shall  pay  attention  to  that  just  as  soon  as  we  can  reach  it. 

Mr.  McKELLAR.  Mr.  President,  if  there  was  any  linger- 
ing doubt  in  the  mind  of  any  person  about  the  genuine 
rea.son  that  the  President  had  for  canceling  the  air-mall 
contracts,  that  doubt  must  have  been  removed  by  the  facts 
stated  by  the  Senator  from  Arkansas  [Mr.  Robinson]. 

I  am  very  happy  that  the  Senator  has  given  those  facts 
to  the  Senate  and  to  the  country.  They  are  unanswerable. 
They  are  indisputable.  Even  with  those  indisputable  facts, 
however,  it  required  a  man  of  courage  to  act  upon  them; 
and  no  man  knowing  in  his  own  heart  what  the  facts  are 
can  have  anything  but  the  highest  admiration  for  the 
course  of  the  President  of  the  United  States,  when  he 
learned  the  facts,  in  acting  upon  them  in  the  interest  of 
common  honesty,  common  decency,  and  good  government. 

I  take  off  my  hat  to  the  President  of  the  United  States  for 
his  courage  in  acting  upon  the  facts  disclosed.  Those  facts 
have  been  known  to  some  of  us  for  a  good,  long  time;  but 
when  they  came  out  where  the  entire  public  knew  them,  they 
were  acted  on,  and  acted  on  effectively. 

All  honor  to  the  President  for  his  action.  He  was  exactly 
right. 

Mr.  President,  it  is  perfectly  remarkable  how  politics 
creeps  into  these  matters.  For  weeks,  ever  since  the  Army 
took  over  the  air  mail,  the  Senator  from  Indiana  [Mr. 
Robinson]  and  the  Senator  from  Ohio  [Mr.  Fess]  have 
been  weeping  and  wailing  and  gnashing  their  teeth  over 
first  the  6  flyers  who  lost  their  lives,  and  then  the  8  flyers, 
and  Anally  there  were  2  more  added,  making  10  in  all  who 
lost  their  lives.    It  is  a  remarkable  thing. 

I  believe  every  single  day  since  the  first  Army  plane  went 
down  one  of  these  distinguished  Senators  has  been  on  the 
floor  of  the  Senate,  not  only  deploring  the  deaths  of  these 
men.  as  he  should  have  done,  but  charging  the  President  of 
the  United  States  with  responsibility  for  the  deaths  and  the 
loss  of  these  airplanes.  Everybody  sympathizes  on  such  a 
sad  occasion;  but  the  remarkable  thing  to  me  is  that  I  found 
that  in  the  preceding  administration,  while  Herbert  Hoover 
was  President,  173  Army  fliers  lost  their  lives  in  flying  Army 
planes,  and  there  was  not  a  tear  from  the  Senator  from 
Ohio;  there  was  not  a  criticism  from  the  Senator  from 
Indiana.  They  were  both  as  silent  as  the  grave  when  173 
Army  pilots  lost  their  lives  in  airplane  accidents. 

Mr.  FESS.    Mr.  I»resident,  will  the  Senator  yield? 


Mr.  McKELLAR.  I  will  yield  to  the  Senator  in  Just  a  little 
while.  Just  let  me  flnish.  I  am  going  to  give  the  Senator 
plenty  to  answer.  I  will  give  him  plenty  to  inquire  into.  If 
the  Senator  will  pardon  me  for  a  while,  he  will  have  to  work 
night  and  day  for  weeks  to  answer  what  the  Senator  from 
Tennessee  Is  now  going  to  tell  him.  [Laughter.]  Just  wait 
a  moment. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  McKELLAR.  There  were  1,789  accidents  during  the 
administration  of  Herbert  Hoover,  and  not  a  tear,  not  a 
criticism,  not  a  word  from  these  Senators.  I  say  that 
because  I  have  had  the  records  looked  up. 

Mr.  FESS.    Now  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield  to  the  Senator. 

Mr.  FESS.    I  thank  the  Senator. 

I  called  the  attention  of  no  one  to  anyone  who  lost  his  life 
in  Army  flying;  but  I  do  call  attention  to  the  fact  that  in  the 
3  years  since  1929 

Mr.  McKELLAR.  If  the  Senator  is  going  to  make  a 
speech,  he  will  have  to  wait.  I  am  not  going  to  allow  it  to  be 
done  in  my  time. 

Mr.  FESS.  No;  I  am  not  making  a  speech.  Last  year 
there  were  8  lives  lost  in  mall  flying;  the  year  before,  14 
lives;  and  the  year  before,  8  lives.  Those  are  all  the  deaths 
that  have  occurred  in  mall  fljring. 

Mr.  McKELLAR.  The  Senator  does  not  know  what  he  is 
talking  about.  He  has  not  the  figures.  He  has  never  looked 
up  the  matter.  The  only  flyers  he  has  learned  about  who 
have  been  lost  are  these  10  Army  flyers  who  have  been  lost 
in  the  last  month. 

Mr.  FESS.    Oh,  no! 

Mr.  McKELLAR.  And  the  Senator  has  dwelt  on  their 
deaths  in  season  and  out  of  season,  morning,  noon,  and 
night.  Whenever  he  got  a  chance  he  has  talked  about  those 
10  flyers. 

Mr.  FESS.    No. 

Mr.  McKELLAR.  I  decline  to  yield  Just  now.  Only  one  of 
us  can  talk  at  a  time.  I  hope  the  Senator  will  wait  a  little 
while.    I  wiU  yield  to  him  after  I  get  a  little  tired. 

While  the  Senator  has  talked  about  those  10  flyers,  un- 
fortunately there  were  13  other  flyers  in  the  same  period 
of  time  who  lost  their  lives  in  commercial  airplanes. 

Mr.  FESS.    Two  planes  crashed. 

Mr.  McKELLAR.  Not  a  word,  not  a  tear,  not  a  regret  for 
those  13  unfortunate  people;  but,  oh,  my,  what  about  the 
10  Army  flyers?  "  I  have  a  chance  to  do  something  to  Presi- 
dent Roosevelt  ",  thought  the  Senator,  and  he  has  been  here 
trying  to  do  it  day  and  night  ever  since,  but  not  a  word  for 
the  poor  13  who  lost  their  lives  in  commercial  flying.  I  have 
looked  up  the  speeches,  I  have  read  them,  and  there  is  not 
a  single  word.  The  Senator  from  Ohio  puts  In  newspaper 
articles  about  the  Army  flyers  having  lost  their  lives,  but 
did  not  even  put  In  a  newspaper  article  when  he  saw  that 
eight  lives  were  lost  In  1  accident. 

I  proceed  with  these  figures,  however.  I  employed  a 
secretary  to  look  up  the  records.  One  hundred  and  seventy- 
three  Army  flyers  were  killed  during  the  Hoover  adminis- 
tration. The  Senator  from  Ohio  never  shed  a  tear  for  one 
of  those;  he  never  held  up  appealing  hands,  he  never  ex- 
pressed a  regret,  not  a  single  one,  dtirlng  those  4  years. 

Mr.  President.  I  find  another  remArkable  thing.  The 
Senator  was  here  last  June,  he  was  In  this  body  every  day 
last  June,  but  he  never  shed  a  tear  over  the  accidents  which 
occurred  during  that  month.  Fifteen  Army  flyers  lost  their 
lives  last  June,  and  there  was  not  a  wail  from  the  Senator 
from  Ohio,  and  not  a  wall  from  the  Senator  from  Indiana. 
In  24  days,  in  less  time  than  the  10  lost  their  lives  recently. 
15  Army  fiyers  lost  their  lives,  and  there  was  not  even  a 
wall.  The  Senator  had  not  gotten  Into  the  politics  of  the 
thing.  He  thought  It  was  not  judicious  to  attack  anybody 
last  June,  and  therefore  the  fact  that  15  lost  their  lives 
did  not  bother  the  Senator  at  aU.  He  did  not  have  a 
sleepless  night  on  account  of  it. 
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I  will  ten  him  where  these  accidents  took  placel  At 
Cajon.  Calif.,  3  were  killed;  at  Oceanside,  Calif.,  2  were  Hilled; 
at  BoLse,  Idaho.  2  were  killed;  at  Orchard  Lake,  in  Michigan, 
1  was  killed;  at  Pensacola,  Fla..  1  was  kUled;  at  Great  Mills, 
Md.,  1  was  injured;  at  Plum  Island,  Va.,  1  was  killed;  at 
Descanso,  Calif.,  2  were  killed;  at  Rushmore,  Va.,  2  were 
killed,  and  another  one  was  killed  at  Rushmore.  That  tnade 
a  total  ot  15.  Oh,  my,  what  an  opportunity  the  Senator  lost 
then.  He  did  not  shed  any  tears  for  those  15  lost  in  24  days. 
But  the  politics  of  the  situation  had  not  opened  up  t<>  him 
as  it  has  since  been  opened.  An  election  was  not  in  the 
ofi&ng,  and  therefore  he  forgot  those  flyers;  he  forgot  those 
15,  Just  as  he  forgot  the  173  Army  flyers  who  were  lost  dur 
ing  Hoover's  administration.  He  did  not  charge  the  a4niin 
istration  with  the  loss  of  those  men. 

Mr.  PESS.    Now,  will  the  Senator  yield? 

Mr.  McKELLAR.    Certainly. 

Mr.  PESS.  I  did  not  charge  up  the  loss  to  anybody  at 
that  time,  from  the  mere  fact  that  these  men  were  ill  in 
training,  they  were  in  school,  many  of  them  were  ama  eurs 
What  I  am  complaining  of  is  the  Government's  taking  over 
a  new  service  at  the  cost  of  so  much  hiunan  life  whei  the 
loss  of  life  could  have  been  avoided  by  leaving  the  s<  irvice 
xmder  disciplined  men.  I  think  I  have  a  right  to  malcje  the 
complaint. 

Mr.  McKELLAR.    The  Senator  does  not  think  that 

Mr.  PESS.    Yes,  I  do. 

Mr.  McKELLAR.  Just  one  moment.  The  Senatoi  has 
not  his  facts  correct.  Fifteen  Army  oflBcers  lost  their  Uves 
in  24  days  last  June.  The  Senator  did  not  have  a  word  to 
say  then,  he  did  not  even  mention  it  to  the  Senate. 

Mr.  PESS.    Why  should  I  have  mentioned  it? 

Mr.  McKELLAR.  The  Senator  was  not  running  for  office 
then.  [Laughter.]  Since  the  Senator  is  running  for  6ffice, 
he  is  here  trying  to  find  some  ifsue.  That  is  what  he  is 
doing.    That  is  the  reason  why  he  has  done  this. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  RUSSELL.  I  want  to  point  out  to  the  Senator  from 
Tennessee  that  no  contracts  that  were  fraudulent  had  been 
canceled  at  that  time. 

Mr.  McKELLAR.  No;  no  mail  contracts  had  been  can- 
celed. But  that  is  not  the  principal  thing.  Is  there  njjt  an 
election  to  be  held  in  Ohio  this  year? 

Mr.  PESS.    Yes. 

Mr.  McKELLAR.  The  Senator  had  to  find  sometjhing, 
if  possible,  to  run  on. 

Mr.  PESS.    Mr.  President,  will  the  Senator  jrield? 

Mr.  McKELLAR.    Yes;  I  yield  again. 

Mr.  PESS.    May  I  say  to  the  Senator  that  in  all  i>rob- 
ability  I  would  run  better  if  I  should  make  no  criticism 
I  will  run  when  I  make  criticism. 

Mr.  McKELLAR.    If  the  Senator  does  not  believe 
now,  he  will  believe  it  by  next  November.    [Laughter.] 
Senator  will  go  down  on  his  knees  and  probably  ask  foikive- 
ness  for  ever  having  gotten  into  such  place  as  he  has  g  )tten 
himself  into  now. 

Mr.  PESS.    Mr.  President 

Mr.  McKELLAR.  Just  one  moment.  Why  do  I  say  ^hat? 
It  is  because  the  Senator  is  proceeding  on  a  false  premise. 
I  have  the  greatest  sympathy  and  regret  for  the  families 
of  the  10  unfortunate  fliers  who  were  killed.  My  he$t  in 
fuU  of  regret  for  the  sad  loss  of  their  lives.  Just  as  it  J  for 
the  loss  of  the  13.  The  trouble  was  that  the  Senato: 
not  cover  enough  territory  when  he  was  making  his 
entations.  He  confined  them  to  the  10  who  had  lost 
lives  in  Army  flying  recently,  and  he  thought  he  wo 
that  for  political  purposes. 

Mr.  PESS.    No. 

Mr.  McKELLAR.    He  did  not  say  a  word  about  tht 
did  he? 

Mr.  PESS.    They  were  not  under  the  responsibility 
the  Government. 

Mr.  McKELLAR.    If  the  contracts  are  good,  as  the  sjena- 
tor  claims  they  were,  then  they  were  under  the  full  resp  >nsl 
bility  of  the  Government. 

Mr.  PESS.    No;  they  were  not 


than 

that 
The 


13, 
of 


Mr.  McKELLAR.  The  Senator  knows  that.  Of  course 
the  Senator  knows  that.  If  the  Senator  will  permit  me  to 
continue  with  my  speech 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see declines  to  yield  further. 

Mr.  McKELLAR.  One  hundred  and  seventy-three  Army 
flyers  lost  their  lives  during  the  Hoover  administration  and 
137  commercial  air  flyers  lost  their  lives  during  the  Hoover 
administration,  making  310  in  all  who  lost  their  lives,  with- 
out the  expression  of  a  regret  on  the  part  of  the  Senator  from 
Ohio.  The  Senator  ought  to  write  a  letter  to  each  one  of  the 
widows  of  those  310  men  who  lost  their  lives  during  the 
Hoover  administration  and  tell  her  that  he  is  very  sorry  for 
not  having  risen  and  had  a  word  to  say  in  their  behalf. 
The  Senator  did  not  say  a  word  about  the  310  who  lost 
their  lives  during  the  Hoover  administration,  but  now,  day 
after  day,  morning,  noon,  and  night,  whenex'er  the  Senator 
can  get  an  opportunity,  he  refers  to  the  loss  of  these  10 
Army  flyers. 

The  Senator  is  so  anxious  about  the  matter  that  he  does 
not  want  anybody  else  to  make  a  speech  on  It.  He  wants  to 
take  up  everybody  else's  time,  as  well  as  his  own,  in  order  to 
talk  about  the  10.  The  Senator  is  very  much  mistaken  if 
he  entertains  the  thought  that  he  can  come  back  to  the 
Senate  through  talking  about  those  men  who  lost  their  lives, 
unfortunately,  during  storms.  There  were  no  accidents  as  a 
result  of  storms  last  June,  and  yet  13  Army  flyers  lost  their 
lives  during  that  month,  and  the  Senator  did  not  have  a 
thing  to  say  about  it. 

Mr.  President,  let  me  go  further  into  the  airplane  situa- 
tion. During  the  Hoover  administration  there  were  456  ac- 
cidents in  commercial  flying,  and  not  a  wail  from  the  Sena- 
tor from  Ohio  or  from  the  Senator  from  Indiana,  not  a  wail. 
One  hundred  and  thirty-seven  commercial  flyers  lost  their 
lives  in  456  accidents,  and  not  a  wail. 

In  the  Army  Air  Corps  there  were  1,789  accidents  and 
173  lost  their  lives.  Yet  the  Senator  is  undertaking  to  make 
a  mountain  out  of  a  molehill,  so  to  speak.  He  forgets  the 
300.  he  forgets  the  153.  he  forgets  the  137.  But,  he  says, 
"  Oh,  I  must  not  forget  the  10.  I  can  go  back  into  Ohio  and 
tell  the  people  out  there,  those  good  Republicans,  that  Presi- 
dent Roosevelt  killed  those  10.  and  I  can  get  by  with  it." 
I  say  to  the  Senator  that  he  is  not  going  to  get  by  with  it.  If 
the  Senator  makes  that  an  issue  in  the  campaign,  he  is  going 
to  be  beaten  on  it.  because  honesty  and  justice  will  not  be  on 
his  side.  The  President  of  the  United  States  has  not  done 
an  improper  thing;  he  has  done  an  honest  thing,  a  fair  thing, 
a  Just  thing. 

Mr.  PESS.    No;  he  has  not. 

Mr.  McKELLAR.  And  a  courageous  thing.  I  think  the 
Senator  is  the  only  man  in  the  Senate  who  differs  with  that 
statement. 

Mr.  PESS.    No:  I  am  not. 

Mr.  McKELLAR.  I  will  tell  the  Senator  why  I  say  that. 
The  other  day.  when  I  asked  if  there  were  any  other  Senators 
on  the  other  side  who  took  the  view  the  Senator  from  Ohio 
took,  not  another  Senator  rose.  The  Senator  from  Ohio 
alone  rose. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McKELLAR.     I  yield. 

Mr.  GORE.  The  Senator  from  Tennessee  has  given  some 
very  interesting  figures.  I  was  wondering  whether  he  in- 
tended to  state  them  by  fiscal  years. 

Mr.  McKELLAR.  Yes;  I  want  to  put  this  statement  from 
the  War  Department  into  the  Record,  and  I  pause  long 
enough  now  to  ask  unanimous  consent  that  it  be  printed 
in  the  Record. 

The  PRESIDING  OFFICER.    Is  there  objection? 
There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Pebhttakt  26,   1934. 
Hon.  Kennxth  McKeixab, 

United  States  Senate,  Washington,  B.C. 
*^J.  °f*f  Senator:  In  compliance  with  your  telephonic  request 
Of  this  date,  the  following  accident  and  fatality  statistics  pertaln- 
mg  to  scheduled  commercial  alr-trausport  services  and  the  Army 
Air  Coips  since  July  1.  1928.  are  submitted: 
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Commercial  air -transport  services 


Period 

Aeddents 

FitalltiM 

FLical  year  1929 

113 

lao 

108 

183 

M 

fiS 

U 

Fiscal  year  1930 

49 

Fiscal  year  1931 

19 

Fiscal  year  1*32 

49 

Fiscal  vear  1933 , 

30 

July  to  December  1933. .-    - 

10 

Total 

621 

182 

Army  Air   Corps 

Fiiical  year.  1029 

390 
468 
466 
423 
443 
193 

01 

Fiscal  year.  laiO 

63 

Fiscal  year.  IMl 

26 

Fiscal  vear.  1932 „ 

49 

Fiscal  yenr,  1933 

46 

July  to  December  1933 - 

23 

Total 

2,372 

257 

In  this  connection  particular  attention  is  Invited  to  the  fact 
that  the  figure  2,372  Includes  all  accidents,  even  when  minor 
damages  only  are  Incurred,  in  which  Regular  Army  personnel, 
students,  and  Reserves,  on  both  active  and  Inactive  duty,  are 
Involved;  also  the  figure  257  Includes  all  fatalities  among  military 
and  civilian  personnel.  Approximately  75  percent  of  these  Air 
CJorps  accidents  are  connected  with  student-flying  training,  which 
training  is  continuous.  Whereas  commercial  air-line  pilots  are  all 
experienced  pilots  who  have  already  had  their  flying  training, 
either  at  one  of  the  service  schools  or  at  some  civilian  school. 

It  Is  understood  that  minor  accidents,  which  only  cause  minor 
damage  to  aircraft,  are  not  included  in  the  table  showing  com- 
mercial air-transport  accidents,  whereas  the  Army  Air  Corps 
Includes  all  accidents  of  every  description. 

The  records  show  that  during  the  flscal  year  1933  an  average  of 
2,933  group  I  pilots,  including  Regiilar  Army  personnel.  Reserves 
both  on  active  and  inactive  duty,  and  flying  cadets  flew  Army  air- 
craft, and  that  an  average  of  543  first-line  pilots  were  In  the 
employ  of  the  schedtiled  commercial  air-transport  services  dvirlng 
the  calendar  year  1933. 
Yours  very  truly, 

B.  D.   FOT7U3IS, 

Major  General,  Air  Corps, 

Chief  of  the  Air  Corps. 

Mr.  GORE..  Mr.  President,  will  the  Senator  yield  further? 
Mr.  McKELLAR.    I  yield. 

Mr.  GORE.  Since  the  Government  canceled  the  mail 
contracts  and  assigned  the  task  of  carrying  the  mail  to  the 


Army  officers,  on  February  9,  there  have  been  nine  fatalities. 
Three  of  the  planes  In  which  those  fatalities  occurred  had 
mail  aboard  ship.  Five  fatalities  occurred  on  trial  flights  or 
trial  trips. 

During  this  flscal  year  there  have  been  39  fatalities  amonsr 
the  Army  fljrers.  For  the  flscal  year  1933  there  were  46 
fatalities.  For  the  fiscal  year  1932  there  were  49  fatahties. 
For  the  flscal  year  1931  there  were  26  fatalities.  For  the 
flscal  ye&r  1930  there  were  52  fatalities.  For  the  fiscal  year 
1929  there  were  61  fatalities.  That  was  an  average  of  47 
for  each  flscal  year. 

Mr.  McKETiTiAR.  Mr.  President,  I  have  the  flgures  to 
substantiate  the  statement  in  the  memorandum  sent  me  by 
General  Foulois  of  date  February  26.  1934,  which  I  have 
offered  for  the  Recosd. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  McKELLAR.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  know  also  that  It  is  a 
fact  that  several  among  the  10  Army  fliers  who  lost  their 
lives  while  carrying  the  mail,  as  enumerated  by  the  Senator 
from  Oklahoma,  were  using  planes  and  engines  that  were 
purchased  from  the  very  companies  which  are  now  demand- 
ing that  the  air  contracts  be  returned  to  them? 

Mr.  McKETJAR.  I  did  not  know  that;  and  I  thank  the 
Senator  for  his  contribution. 

Mr.  BARKLEY.  It  is  a  fact;  and  not  only  that,  but  one 
company,  Pratt  &  Whitney,  which  is  a  concern  that  makes 
Army  airplane  engines,  has  sold  many  of  them  to  the 
United  States  and  declared  dividend  profits  of  $10,000,000 
on  an  investment  of  $500,000. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Washington? 

Mr.  McKELLAR.  One  moment,  Mr.  President.  I  desire 
to  put  into  the  Record  at  this  point  exhibit  1,  on  page  2  of 
document  no.  70,  known  as  "  Air  Mail  Contracts." 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


Exmi^nl.—Liitofnntrttett 

The  routes  that  are  now  operatinR,  except  nos.  33  and  34,  carry  air  mail  under  a  route  certificate  and  on  a  spac^rolleage  system  of  compensation ,  as  prescribed  In  th« 
act  of  April  28.  1930.    Routes  33  and  34  operate  under  a  contract  and  on  a  space-mileage  basis,  as  prescribed  in  the  same  act. 

[Only  mail  bearing  the  air-mail-postace  rate  is  carried  on  domestic  air-mail  routee) 


Boute  no. 


A.M.  1— 

A.M  2..- 
A.M.  3... 


A.M.  4 

A.M.  5 

C.A.M.6.. 
CAM.  7-. 

A.M.  8 

A.M.  9 

C.A.M.  10. 
A.M.  11.... 


A.M.  12. 


CAM.  13.. 

C.A.M.  14.. 
CA.M.  15.. 

A.M.  16 

A.M.  17 


Date  of 
original 
contract 


Oct.      7,  \0Z'> 

.....do 

do 


do 

do -. 

Nov.  25. 1925 

do 

Dec.  31.1925 
Jan.    11. 1926 


Sept.    7,1926 
Feb.    11,1928 

Mar.  27, 1926 


Oct.      4,  :027 

July      2, 1928 

July    31.1928 
Sept.  25. 1926 

Oct.    iai«27 

Apr.     2, 1927 


Name  of  contractor 


Colonial  Air  Transport,  Inc - -- — 

Robertson  Aircraft  Corporation;  sublet  to  American  Airways.  Inc . 
National  Air  Transport,  Inc - 


Western  .^ir  Express.  Inc 

Walter  T.  Vamey;  sublet  to  Varney  Air  Lines.  Inc. 


Ford  Motor  Co.;  contract  was  canceled  in  accordance  with  provi- 
sions therein,  effective  July  19,  192S. 

Ford  Motor  Co.;  contract  was  canceled  in  accordance  with  provi- 
sions therein  etfective  July  16.  1928. 

Vem  C.  Qorst;  sublet  to  Pacific  Air  Transport 


Charles  Dickinson;  contract  canceled  Sept.  30.  1926,  in  accordance 
with  provisioui  therein. 


Northwest  Airways.  Inc - 

The  FlOTida  Airways  Corporation;  contract  canceled,  eflective 

June  9,  1927,  In  accordance  with  provisions  therein. 
Clifford  Ball;  sublet  to  Pennsylvania  Air  Lines.  Inc 


Western  Air  Express,  Inc. 


Philadelpbii  R.ipld  Transit  Air  Service,  Ins.;  canceled  and  suc- 
ceeded by  route  15,  Oct.  9,  1936. 
Stoui  Air  Services,  Inc.;  contract  cancclod;  no  service  performed... 
Philadelphia  KapiJ  Transit  Air  Service.  Inc 


Continental  Air  Lines.  In?.;  consolidated  with  A.M.  20. 
National  Air  Transport.  Inc . 


Present 
mile- 
age of 
route 


an 

£23 
1.04S 

782 

1.017 

91 

237 
1,238 

383 


1.620 
393 

326 


771 
128 


278 
345 
738 


Compensa- 
tion to 
Dec.  31. 1931 


S870, 373. 14 

687. 348. 19 

4,  762.  564.  96 

6,  780. 571.  76 
3. 235. 024. 15 
4.081.41 
30.018.85 
2. 999.  332.  76 
2. 344, 916. 77 

""38.187.88 
896.500.67 

567.206.79 

1.901.91 


2.374.97 

248.897.83 

5.333.988.17 


Boot* 


Boston,  Mass.,  via  Ilartfard.  Coon.. 

to  .N'ew  York,  N.Y. 
Chicago,    111.,    via    Snringfleld    and 

Peoria,  111.,  to  St.  Louis.  Mo 
Chicago,  111.,  via  certain  designated 

poiDts  to  Dallas  and  Fort  Wwth, 

Tex. 
Salt  Lake  City,  Utah,  via  Las  Vagis, 

Nev..  to  L<B  .\ngple"?,  C.ilif. 
Elko,    Nev..    via    Boise,    Idaho,    to 

Pasco,  Wash. 
Detroit.  Mich.,  to  Cleveland,  Ohio.... 

Detroit.  Mich.,  to  ChlcagD,  Bl 


Seattle.  Wash.,  via  certain  designated 
points  to  Los  Ansales,  Calif. 

Chicago,  111.,  via  Milwaukee  and  La 
Crosje,  Wis.,  to  St.  Psul-Minueap- 
olis. 

Atlanta,    Oa..   via  Jacksonville   and 

Tampa,  to  Miami,  Fla. 
Cleveland.    Ohio,    via    Younp'town. 

Ohio,    and    McKeesport.    Pa.,    to 

Pittsburgh.  Pa. 
Cheyenne.    Wyo..    via    Denver   and 

Colorado  Springi.  Colo.,  to  Pueblo, 

Colo. 
Philadelphia.    Pa.,    to    Washington, 

DC. 

Detroit  to  Grand  Rapids.  Mich 

Philadelphia,   Pa.,   via  Washington, 

DC.  to  Noriolk.  Va. 
Cleveland,    Ohio,    vi*   certain   desig- 
nated points  to  Louisville,  Ky. 
New    York,    N'.Y..    via    Cleveland, 

Ohio,  to  Chicago.  liL 


Pound- 
age to 
Dec.  31, 
1831 


46a  0)3 

325.033 

1,735.701 

2.926.53 

1. 121. 523 

4,615 

27,878 

1, 176. 347 

788.755 

"'Hiis 

339.540 
4ia6t" 

en 


792 

233.164 
^  113,404 


'1 
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umiy  oi  me  uovernment. 
Mr.  FESS.    No;  they  were  not. 


OI  inis  aate.  uie  following  accident  and  fatality  statistics  pertain- 
iJig  to  scheduled  commercial  alr-trausport  services  and  the  Army 
Air  Corps  since  July  1.  1928.  are  submitted: 


%/UUV|     «V    V/U^V4«^V|     ***■ 
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March  15 


KXBIBIT  l.—LU 
(Only  Buil  baartoc  the  ftir-maU-postact 


af\eontTael*—Coat  inued 

rate  is  carried  on  domestic  air-mail  routes) 


Boute  DO. 


A.M.  18-. 
AJ€.  W— 
A.M.»L.. 

AM.  n... 

AM.  B... 
AM.  34... 
A.M.  25... 
A.M.  at... 

A.M.  17-. 
A^.B-. 
AJ«.»... 
A.M.  IOl.. 

A.M.a-. 
A.M.  3S... 

A.M.S3W.. 

A.M.  34... 


Dare  of 
oriciaai 
OTBUmct 


Jan.  a.  1027 
P«b.  a,  1037 
Jtily  71.  vm 
Aug.  17.1927 

do— 

Aoc  ia.1027 
Nov.  17. 1927 
Nov.  23. 1»?7 
Dm.   3ai«27 

May  t,iaa 
May  t,inB 
July  ia.l92S 

Au(.   a,  ins 

Jane  1.1029 
Aa(.  n,  1020 

Sept.  1«,  1930 

Sept.  30, 1930 


Name  o(  oootractor 


Boeing  Airplane  Co.  and  Edward  Habbard;  wblet  to  Boeing  Air 

Transport,  Inc. 
Piteaim  Aviation.  Inc.;  name  changed  to  Eastern  AJi  Traosport 

Inc.;  consoUdaied  with  A.M.  25. 
Colonial  Western  Airways,  Inc.;  consolidated  with  r^U  1«  and 

sublet  to  Americun  .\irwayji. 
Seth  Barwise;  sublet  to  Texas  Air  Transport,  Inc. 


do. — 

at.  Tammany  Oalf  Coast  Airways.  Inc.:  name  ehaa^ed  to  Oolf 

Coast  .Virways;  sublet  to  American  Airways,  Ina 
Embry  Riddle  Co 


Present 

mile- 
age of 
roate 


Piteaim  .Aviation,  Inc.:  name  changed  to  Eastern  Air 

Inc..  consolidalel  with  route  19. 
Alfred  FrazU,  subiet  to  National  Parfes  Arways.  Inc.. 


Transport. 


Tbomnsoo  Aereoaatioal  Corporation;  sublet  to  Tr>|aamerteui 
Airbnes  Corporation. 

Robertson  Aircraft  Corpomtkm;  sublet  to  Amerioaii  Airways, 
Inc.:  consolidated  witb  A.M.  38. 

St.  Tammany  Gulf  Coast  Airways,  Inc.;  name  cham^  to  Oolf 
Coast  Airways;  sublet  to  American  .Mrways.  Inc. 

Interstate  AirliiM5.  Inc.;  sublet  to  .American  Airways,  Inc.;  con- 
solidated with  route  28;  that  portion  between  Kansa^  City  and 
Denver  sublet  to  United  States  Airways.  Inc. 

Curtias  Flying  Service  of  tiia  Middle  West,  Inc.;  di^ntinoed 
Sept.  30.  19J9. 

Vamey  Air  Lines.  Inc.;  oonMrtdated  witb  route  5 L.. 


Robertson  Aircraft  Cerporatsoa  aad  floutfaaeirt  Air  Pa  t  Express. 

Inc.,  of  Delaware;  tubiM  u>  So<*tam  Air  Fast  Ex]  iress,  then 

sublet  to  .American  AJrwayn.  Inc. 
Western  A.U  Bxptees,  Inc..  aad  Traaseootinental  Air  iTransport, 

Inc.;  sublet  to  TTimnfiT  nwtT^i  A  Hesters  Air,  Ina 


Mr.  McKELLAR.  I  have  placed  this  in  the  Rkcobo,  Mr. 
President,  for  the  purpose  of  calling  attention  to  the  fact 
that  the  contracts  which  were  awarded,  as  shown  by  the 
Department  as  of  date  liiarch  2.  1932.  were  not  awarded  to 
the  companies  to  which  the  United  States  Government  is 
paying  the  enormous  subsidies  in  connection  with  which 
there  have  been  fraud  and  scandal  and  rascality  ever  since 
they  were  initiated;  but  listen  to  this  recital  of  how  the 
routes  were  awarded:  Route  1,  American  Airways;  route  2, 
American  Airways;  route  20.  American  Airways;  route  21. 
American  Airways;  route  22.  American  Airways;  route  23. 
American  Airways;  route  24.  American  Airways;  route  27, 
American  Airways;  route  29,  American  Airways;  route  30. 
American  Airways;  route  33,  American  Airways. 

ElevcD  oat  of  the  23  routes  went  to  American  Airways. 
which  is  not  even  mentioned  as  ever  having  gotten  a  con- 
tract; bat,  as  the  Senator  from  Arkansas  has  so  well  said, 
tbe  fanner  Postmaster  General  has  manipulated  the  con- 
tracts into  the  hands  of  three  great  cooipanies,  one  of  which 
is  the  American  Airways.  So  if  we  ever  make  another  con- 
trlbutioQ  of  similar  kind  for  the  building  up  of  aviation.  I 
think  it  ought  to  be  termed,  "A  bill  for  the  continuous  sup- 
port in  luxury  of  the  American  Airways  "  and  the  two  con- 
cerns Joined  together  with  them. 

I  now  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  Mr.  President,  the  Senator,  of  course.  Is  aware 
that  the  nnf  ortonate  deaths  of  the  young  Army  ofiQcers,  to 
whom  the  Setiator  from  Ohio  [Mr.  Fess]  has  referred,  have 
no  connection  whatever  with,  nor  would  they  have  interfered 
with,  the  flood  o<  easy  money  out  of  the  United  States  Treas- 
ury that  has  made  multimillionaires  of  a  lot  of  turplane 
gamlders  in  the  last  few  years.  I  am  happy  the  Senator  has 
made  that  plaih  to  the  American  people. 

Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  FESS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  Referring  to  the  statement  of  the  Senator 
from  Oklahoma  giving  the  number  of  fatalities  during  the 
year,  does  tbe  Senator  recall  that  in  flying  the  mail  in  1930 
Hurt  were  only  8  pilots  lost,  there  being  an  average  of 


^027 
2,2M 
1,798 
333 
M7 
«8 
374 
754 
£00 

1.337 
404 

325 
1.308 

e 

449 

3,052 
3,338 


Compensa- 
tion to 
Dec.  31, 1931 


$13,344,407.18 

4.507.864.94 

88Q.74A&1 

4«1.«&90 

67a628.0e 

6U,sse.os 

54^825.79 
610,  262  75 

8aao2La8 

1. 120i  749.  57 
348,847.45 
306,421.85 
984,32L2D 

1, 34100 
1%232LW 

1,997,103.06 

1.0HM2.83 


Route 


Cblcafo,  in.,  via  certain  designated 
point-?,  to  San  rrancisco,  Calif. 

New  York,  N.Y.,  via  certain  desig- 
nated points,  to  Atlanta,  Qa. 

Albany,  N.Y.,  via  certain  designated 
points,  to  Cleveiaad,  Ohio. 

Dalian  and  Fort  Wortti,  via  Hotnton, 
to  Galveston,  Tex. 

Dallas,  via  Waco,  Austin,  and  San 
Antonio,  to  Laredo.  Tex. 

Atlanta.  Oa.,  via  Birrainehara  and 
Mobile,  Ala.,  to  New  Orleans,  La. 

Chicago,  lU,  via  Indianapolis,  Ind., 
to  Cincinnati,  Ohio. 

Atlanta,  Ua.,  via  Jacksonville,  to 
Miami.  Fla. 

Great  Falls,  Moot.,  via  certain  desig- 
nated points,  to  Salt  Lake  City, 
Utah. 

Bay  City,  Mich.,  via  certain  desig- 
nated points  to  Chicago,  III 

St.  Louis,  via  Kansas  City,  Mo.,  to 
Omaha,  N'ebr. 

New  Orleans.  La.,  via  Beaamont,  to 
Houston,  Tex. 

Chicago,  111.,  via  certain  designated 
points,  to  Atlanta,  Qa. 

Airport  to  lake  front,  Chicago,  III 

Pasco,  Wash.,  via  certain  designated 
points,  to  Seattle  and  Spokane, 
Wash. 

Atlanta,  Ga.,  via  certain  designated 
points,  to  Loa  Angeles,  Calif. 

New  York.  N.Y.,  via  certain  desii;- 
nated  points,  to  Los  .Angeles,  Calif. 


Powwf* 

age  to 

Dec.  31. 

1931 


6,857,289 
1,  760,  917 
804,440 
148,249 
301.974 
325,535 
282.430 
403,102 
219, 6M 

6ia7S8 
307,501 
145,626 

505,728 

19,328 
135,937 

292,973 

643,700 


1  fatality  to  every  2,000.000  miles  flown?  In  1931  there  were 
14  pilots  lost,  but  the  mileage  flown  was  nearly  double,  so 
that  the  average  number  lost  was  still  about  1  to  every  2,000,- 
000  miles  flown.  In  1932  there  were  only  8  pilots  lost,  an 
average  of  only  1  fatality  for  four  and  a  half  million  miles 
flown.  That  is  what  I  am  talking  about  with  reference  to 
fatalities  in  the  Air  Mail  Service. 

Mr.  GORE.    Mr.  President 

Mr.  McKELLAR.  The  Senator  from  Ohio  is  talking  about 
politics. 

Mr.  FESS.    No,  Mr.  President;  I  am  not. 

Mr.  McKELLAR.  That  is  uppermost  in  his  mind.  He  has 
not  been  thinking  about  anything  else  for  the  last  month. 
Be  thought  he  saw  a  chance  to  land,  but  I  think  he  is  mis- 
taken about  it. 

Mr.  FESS.    No.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  Just  one  moment.  I  will  yield  first  to 
the  Senator  from  Oklahoma,  and  then  I  will  yield  to  the 
Senator  from  Ohio  for  the  purpose  of  saying  whatever  he 
wants  to  say. 

I  now  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  Mr.  President,  with  reference  to  the  figures 
quoted  by  the  Senator  from  Ohio,  every  death  that  has  oc- 
curred in  connection  with  the  flying  of  the  air  mail  by  the 
Army  officers  was  of  course  a  tragedy. 

Mr.  McKELLAR.    Of  course. 

Mr.  GORE.  But  to  me  the  most  significant  circumstance 
in  connection  with  all  these  tragedies  is  the  fact  that  the 
flyers  upon  whom  the  public  will  have  to  rely  in  case  of 
war  have  had  so  many  fatalities  in  canring  the  mail. 
Whether  the  fatalities  are  chargeable  to  inefficient  engines 
or  to  a  lack  of  proper  training  on  the  part  of  those  who 
have  gone  to  their  deaths,  I  do  not  imdertake  to  judge.  Mr. 
I*resident,  there  lies  the  tragedy,  and  the  nations  of  the 
earth  must  marvel  at  the  result. 

Mr.  McKELLAR.  I  now  yield  to  the  Senator  from  Ohio 
if  he  desires  to  speak. 

Mr.  FESS.  I  simply  wanted  to  ask  the  Senator  whether 
he  will  not  be  a  candidate  for  reelection  this  fall? 

Mr.  McKELLAR.  Yes;  but  I  am  not  running  on  the 
deaths  of  other  people. 

Mr.  FESS.    What  Is  the  Senator  running  on? 
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Mr.  McKFT.LAR.  I  am  running  on  what  I  hope  is  a  good 
record  which  I  have  made  since  I  have  been  in  the  Senate, 
a  record  of  what  I  believe  to  be  honest  and  really  courageous 
defense  of  my  Government. 

Mr.  GORE.    Against  subsidies. 

Mr.  McKELLAR.  Against  subsidies,  and  against  wrongs 
of  every  kind.  If  I  am  defeated  I  will  take  my  medicine 
like  a  man,  and  I  will  not  stay  around  Washington,  either. 

Mr.  FESS.  The  Senator  is  making  a  defense  of  an  inde- 
fensible position. 

Mr.  McKELLAR.  No,  Mr.  President;  I  am  not  defending. 
The  Senator  is  trying  to  defend  his  position,  but  I  do  not 
feel  that  there  is  anything  which  it  is  necessary  for  me  to 
defend.    I  just  want  the  facts  brought  out. 

There  has  been  some  criticism  on  the  floor  of  the  Senate 
recently  of  Postmaster  General  Parley.  I  wish  to  take  this 
occasion  to  say  that  prior  to  the  last  campaign  I  did  not 
even  know  Mr.  Farley.  During  and  since  that  campaign 
I  have  learned  to  know  him  intimately.  In  my  judgment, 
he  is  one  of  the  ablest  young  msn  in  this  country.  He  is 
absolutely  honest,  he  is  clean-cut,  he  is  courageous,  and  he 
is  doing  his  duty  as  Postmaster  General  without  fear  and 
without  favor,  in  a  highlj  commendable  way. 

Mr.  President,  I  digress  here  long  enough  to  say  that 
"  courage  "  is  one  of  the  noblest  words  in  the  English  lan*^ 
guage.  Why  is  the  Senator  from  Nebraska  [Mr.  Nosris]  so 
honored  and  respected  throughout  our  Nation?  Because  he 
is  honest;  but  above  all,  because  he  is  courageous.  Why  is 
the  Senator  from  California  [Mr.  Johnson]  respected  and 
esteemed  by  honest  men  throughout  the  land?  It  is  be- 
cause of  his  honesty  and  courage. 

Courage,  in  my  humble  judgment,  is  one  of  the  noblest 
attributes  that  any  man  can  have.  Jim  Farley  is  coura- 
geous, and  he  is  doing  his  duty  as  Postmaster  General  with- 
out fear  and  without  favor  and  in  a  highly  commendable 
v/ay. 

My  good  friend  the  Senator  from  Louisiana  [Mr.  Long] 
spoke  yesterday  of  the  Postmaster  General  having  gone  on 
a  trip  to  Texas  in  an  airplane,  and  of  his  having  received 
a  present  of  a  hat.  If  the  Senator  from  Louisiana  had  ever 
examined  the  law  he  would  have  known  that  the  Post- 
master General  has  the  right  to  travel  on  trains  and  in 
airplanes. 

Mr.  BARKLEY  and  Mr.  LONG  addressed  the  Chair. 

Mr.  McKELLAR.  One  moment,  Mr.  President.  The  Post- 
master General  has  the  right  to  travel  on  airplanes  carrying 
the  mail. 

Mr.  LONG.    Mr.  President — 

Mr.  McKELLAR.    Just  one  moment. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see declines  to  yield. 

Mr.  McKELLAR.  There  is  nothing  dishonest  about  his 
riding  in  the  airplanes.  There  is  nothing  wrong  about  it. 
The  very  fact  that  the  Postmaster  General  rode  on  these 
planes  before  he  knew  the  conditions  under  which  the 
planes  were  operating  for  the  Government  in  carrying  the 
mail  indicates  the  fairness  of  the  man, 

Mr.  LONG.    Mr,  President — 

Mr.  McKELLAR.  In  Just  a  moment  I  will  yield  to  the 
Senator. 

Mr.  LONG.  Mr.  President,  I  want  to  call  the  Senator's 
attention 

The  PRESIDING  OFFICER.  The  Senator  from  Louis- 
iana is  out  of  order. 

Mr.  McKELLAR.  So  soon  as  Postmaster  General  Farley 
learned  that  the  air-mail  contracts  had  been  obtained  in  a 
fraudulent  and  corrupt  manner  in  a  previous  administra- 
tion, he  did  not  hesitate  a  moment  about  canceling  the  con- 
tracts, and  for  anyone  to  say  that  the  Postmaster  General 
committed  a  wrong  in  riding  in  these  planes  shows  he  is 
hunting  for  an  opportunity  to  criticize  the  Postmaster 
General. 

Mr.  LONG.    Mr.  President— 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Louisiana? 

Mr.  McKELLAR.  I  should  prefer  that  the  Senator  from 
Louisiana  permit  me  to  finish. 


Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ten- 
nessee not  give  me  a  chance? 

Mr.  McKELLAR.    Very  well,  I  will  yield. 

Mr.  LONG.  Does  the  Senator  say  it  is  legitimate  for  the 
Postmaster  General  to  accept  a  $20  hat? 

Mr.  McKELLAR.     WeU 

Mr.  LONG.  Yes  or  no.  Let  us  get  down  to  the  bottom 
of  this  thing. 

Mr.  McKELLAR.  I  will  tell  the  Senator  that.  In  my 
opinion,  a  matter  like  this  is  a  trifle.  Has  the  Senator,  while 
he  has  been  in  office,  never  accepted  a  gift  of  $20  in  any  way, 
shape,  or  form? 

Mr.  LONG.  No;  not  a  dime.  I  have  been  looking  for  it. 
but  I  have  not  found  it. 

Mr.  McKELLAR.  The  Senator  has  been  looking  for  it,  but 
he  has  not  found  it? 

Mr.  LONG.  I  have  not  foimd  it.  The  Senator  says  he 
thinks  it  is  all  right  for  the  Postmaster  General  to  take  a 
$20  hat? 

Mr.  McKELLAR.  I  do  not  see  any  particular  objection 
to  it. 

Mr.  LONG.  All  right.  There  would  be  no  harm  in  getting 
a  hat  for  his  wife,  either,  or  for  the  rest  of  the  family? 

Mr.  McKELLAR.  Oh,  there  is  no  use  talking  about  such 
things.  If  the  Senator  wants  to  interrupt  me  with  that  kind 
of  argument,  I  will  not  yield. 

Mr.  LONG.    The  Senator 

Mr.  McKELLAR.  I  will  not  yield  for  that  kind  of  an 
argument,  Mr.  President. 

If  the  Senator  will  proceed  in  order,  I  will  be  happy  to 
yield  to  him,  but  I  do  not  wish  to  yield  for  the  purpose  of 
having  foolish  questions  asked. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Kentucky? 

Mr.    McKELLAR.     I    will    yield    in    one    moment, 
President. 

Mr,  LONG.  Was  it  all  right  for  this  airplane  to  be  fur- 
nished Mr.  Farley  that  was  not  on  any  air-mail  route,  that 
was  not  carrying  any  freight  whatever,  to  take  him  to  a 
barbecue,  from  Shreveport,  La.,  to  Meridian.  Miss.,  where 
there  is  no  air-mail  route  of  any  kind? 

Mr.  McKELLAR.  I  think  the  Senator  is  wholly  mistaken, 
and  that  there  is  a  route. 

Mr.  LONG.    Oh.  no;  there  is  no  route  there. 

Mr.  McKELLAR.  He  was  on  his  way  to  Texas,  and  of 
course,  he  could  go  through  Mississippi  on  an  airplane  and 
stop  over  if  he  wanted  to  do  so.  I  believe  there  is  not  a 
man  in  the  country  except  the  Senator  from  Louisiana  who 
personally  does  not  like  Mr.  Parley,  who  would  rise  to  criti- 
cise him  in  this  way. 

Mr.  LONG.  There  is  no  air-mail  route  between  the 
points  where  Mr.  Farley  was  flown.  I  know  the  Senator 
from  Tennessee  to  be  an  honest  man,  but  is  he  going  to  tell 
the  people  that  it  is  honest  for  that  man  to  have  taken  that 
airplane,  with  that  gas,  without  a  pound  of  mail,  to  have 
taken  a  $20  hat,  to  go  on  a  Junketing  trip  to  a  barbecue,  and 
then  let  those  people  out  of  their  contract?  I  do  not  think 
that  was  right. 

The  Senator  does  not  have  his  facts 


Mr. 


McKELLAR. 


Mr. 
right. 

Mr.  BARKLEY. 

Mr.  McKELLAR. 

Mr.  BARKLEY. 
from  Teimessee  if 


Mr.  President- 


I  yield  to  the  Senator  from  Kentucky. 
I  merely  wish  to  inquire  of  the  Senator 
the  predecessor  of  Mr.  Farley  did  not 
accept  a  gift  of  an  entire  new  automobile  on  account  of  a 
hat?     [Laughter.] 

Mr.  McKELLAR.  I  think  I  heard  something  about  it  at 
the  time.  It  seems  the  automobile  was  not  big  enough  for 
his  hat. 

Mr.  BARKLEY.    His  high  hat!     [Laughter.] 

Mr.  McKELLAR.  Yes;  his  high  hat,  and  he  had  to  get 
either  a  new  automobile  at  the  expense  of  the  Government 
or  a  new  hat. 

Mr.  BARKLEY.  The  Government  would  have  served  a  lot 
of  money  if  someone  had  given  Mr.  Brown  a  new  hat. 
[Laughter.] 
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Mr.  McE^BLUiR.    Yes;  It  would  have  saved  a  lot  of  moneyj 

for  the  Government.  J 

Mr.  NEELY.  Mr.  President,  I  understand  that  the  fonnei^ 
Poetsnaster  General  can  now  wear  an  average  size  hat, 
[Laughter.] 

Mr.  McKELLAR.  As  a  matter  of  fact.  Postmaster  General 
Parley  has  let  no  air-mail  contracts  at  all.  The  Senatoij 
from  Louisiana  [Mr.  Lowe]  should  be  careful  to  know  the 
facts  before  he  undertakes  to  dispute  statements  that  are 
made  on  the  floor.  That  is  my  Judgment.  I  like  the  Sena- 
tor from  Louisiana,  and  I  have  no  quarrel  with  him. 

Mr.  LONG.  Mr.  President,  let  me  ask  the  Senator  from 
Tennessee  one  more  question. 

Mr.  McKELLAR.     I  yield. 

Mr.  LONG.  It  seems  that  this  hat  business  is  infectious 
It  seems  that  his  successor  in  oCSce  had  the  hat  habit,  too 
The  only  difference  is  that  the  one  was  a  hat  in  an  auto- 
mobile and  the  other  was  a  hat  in  an  airplane.     [Laughter.! 

Mr.  McKELLAR.  The  Senator  as  usual  is  mistaken.  Ai 
a  matter  of  fact,  it  is  easy  to  criticise,  but  the  Senator  oufjhl 
to  have  the  facts  behind  his  cr.ticism  or  it  falls  to  the 
ground.  Por  some  reason  the  Senator  from  Louisiana  does 
not  like  Mr.  Parley,  and  continuously  assails  him.  I  thini 
It  is  hardly  fair  that  he  should  do  so  in  this  body  unless  he 
has  the  facts  to  back  up  his  criticism. 

Mr.  President.  I  will  proceed. 

Mr.  LONG.    I  want  to  know  first  if  anything  I  said  \i 
denied.    Parley  got  the  hat.  Parley  took  the  trip.  Parley  go 
the  free  gas.  the  free  grub,  and  was  on  the  plane  that  w 
not  OR  an  air-mail  route,  and  did  not  have  an  ounce  of  ma 
In  it.    Does  the  Senator  deny  those  facts? 

Mr.  McKELLAR.  I  will  say  for  the  benefit  of  the  Senato 
from  Louisiana  that  I  will  take  his  statements  under  con 
sideratlon. 

Mr.  LONG.  Then  please  leave  me  out  of  it.  if  the  Senato 
wants  to  do  that. 

Mr.  McKELLAR.  Mr.  President,  I  have  been  here  durin 
the  administrations  of  a  number  of  Postmasters  General, 
The  first  one  was  Mr.  Hitchcock,  a  Republican;  the  next  wan, 
Mr.  Burleson,  a  Democrat;  the  next  Mr.  Ha3rs.  a  Republi- 
can; the  next  Dr.  Work,  a  Republican;  the  next  forme) 
Senator  New.  a  Republican;  the  next  was  Mr.  Brown,  i. 
Republican;  and  the  last,  the  present  Postmaster  General, 
is  Mr.  Parley,  a  Democrat. 

I  have  never  known  a  Postmaster  General  more  assiduoui  i 
in  his  efforts  to  run  the  Department  successfully  than  Mr, 
Parley.  He  is  genial  in  dealing  with  men.  He  is  consid  • 
erate  of  the  men  under  him.  He  is  watchful  of  the  besi 
interests  of  the  Service,  and  he  is  one  of  the  ablest  men  iii 
the  Government  service,  barring  none. 

The  very  fact  that  the  Postmaster  General  had  the  cour 
age  to  recommend  to  the  President  the  cancelation  of  th^ 
air-mail   contracts   when   he   became   convinced   that   th 
contracts  were  dishonest  and  illegal  ought  to  give  him  thi 
highest  place  in  the  esteem  and  admiration  of  the  America 
people.    I   believe   it  has   done   this  very   thing.    He   h 
thereby  won  for  himself  a  splendid  distinction  as  a  Cabine; 
officer,  imafraid  and  determined  to  do  his  duty,  let  th; 
chips  fall  where  they  may.    I  honor  and  respect  him  for 
the  position  he  has  taken.    I  honor  and  respect  him  for 
the  success  that  has  come  to  him  as  a  young  man.    I  am 
delighted  to  have  the  privilege  of  saying  that  I  believe  iJi 
him.  in  his  honor,  his  integrity,  and  his  splendid  capacity 
as  Postmaster  General. 

ORDER  POR  RECESS  TO  MOKDAT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unanli- 
mous  consent  that  when  the  Senate  concludes  its  labors 
today,  it  take  a  recess  until  12  o'clock  noon  on  Monday  nex 

The  PRESIDING  OFFICER.  Is  there  objection  to  th^ 
request  of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  does  that  contemplate  tha|t 
the  unfinished  business  shall  go  over  until  Monday? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  McNARY.  And  there  shall  be  no  vote  on  the  unfln|- 
Lshed  business  before  Monday? 


Mr.  ROBINSON  of  Arkansas.  I  understand  it  will  not  be 
practicable  to  finish  the  pending  bill  ttiis  afternoon.  After 
consulting  with  a  number  of  Senators  I  expect,  when  the 
present  debate  shall  have  been  finished  or  suspended  or 
something  else  has  happened  to  it.  to  move  a  recess. 

Mr.  McNARY.  Does  the  Senator's  proposal  also  contem- 
plate that  no  action  shall  be  taken  on  the  pendxn^  amend- 
ment until  Monday? 

Mr.  ROBINSON  of  Arkansas.  Yes.  I  will  say  to  the 
Senator  from  Oregon  and  other  Senators  that  I  should  like 
to  have  a  brief  executive  session  for  the  coni:ideration  of 
certain  nominations  on  the  Executive  Calendar. 

The  PRESTDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  submitted  by  the  Senator 
from  Arkansas? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  reserving  the 
right  to  object.  I  should  like  to  inquire  just  what  is  the 
situation  with  reference  to  the  so-called  "  bonus  bilL" 
What  has  happened  to  it  since  the  House  passed  it? 

Mr.  ROBINSON  of  Arkansas.  My  information  is  that  the 
bill  is  on  the  table.  I  am  not  sure  that  that  is  correct.  I 
inquire  of  the  Chair. 

The  PRESIDING  OFFICER.  The  Chair  Is  informed  that 
the  bill  has  been  received  from  the  House  and  is  here.  No 
action  lias  been  taken  on  it. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDING  OFFICER.    The  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  desire  to  be  recognized  in 
my  own  right,  since  my  name  has  been  brought  into  the 
debate. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to  me 
to  have  something  printed  in  the  Record? 

The  PRESroiNG  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Alabama? 

Mr.  ROBINSON  of  Indiana.  I  prefer  not  to  yield  now. 
It  will  take  only  5  minutes  for  me  to  conclude  my  statement. 

Mr.  BLACK.    Very  weU. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
the  agreement  which  I  have  submitted  may  be  entered  into, 
unless  there  is  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the 
unanimous-consent  agreement  is  entered  into. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  list- 
ened to  the  Senator  from  Tennessee 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
wish  to  disturb  the  Senator  from  Indiana,  but  I  think  I 
had  the  floor,  and  it  was  my  intention  to  yield  to  the  Senator 
from  Alabama  [Mr.  Bl.^ckI  to  make  a  brief  statement  and 
insert  seme  matter  in  the  Record. 

Mr.  ROBINSON  of  Indiana.  I  understood  that  I  had  the 
floor;  but  if  it  does  not  take  long,  I  shall  be  glad  to  yield. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  enter 
into  any  argument  about  the  matter.  I  thought  I  was 
recognized. 

The  PRESIDING  OFFICER.  The  Chair  recognized  the 
Senator  from  Arkansas  in  connection  with  the  unanimous- 
consent  agreement. 

Mr.  ROBINSON  of  Indiana.  As  a  matter  of  fact,  then, 
the  Chair  recognized  the  Senator  from  Indiana  and  asked 
the  Senator  from  Indiana  if  he  would  yield  to  the  Senator 
from  Alabama. 

The  PRESIDING  OFFICER.    Tnat  is  correct. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  make  no  fur- 
ther contention  about  the  matter. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator 
from  Tennessee  [Mr.  McKellar]  has  seen  fit  to  mention  my 
name  several  times  in  the  speech  he  has  undertaken  to  make. 

Mr.  NORRIS.  Mr.  President.  I  merely  desire  to  make  an 
inquiry.  Has  the  unanimous -consent  agreement  proposed 
by  the  Senator  from  Arkansas  [Mr.  Robinson]  been  entered 
into? 

Mr.  ROBINSON  of  Arkansas.    Yes;  it  has  been. 

Mr.  NORRIS.  That  is,  it  is  understood  that  we  are  not 
to  take  up  the  unfinished  business  again  today? 

Mr,  ROBINSON  of  Arkansas.  Mr.  President,  may  I  make 
a  brief  statement? 


Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  There  was  no  express 
agreement  entered  of  record;  but  I  did  state  that  it  is  not 
my  expectation  to  proceed  with  the  unfinished  business 
after  this  debate  shall  have  been  concluded. 

Mr.  NORRIS.  I  have  told  several  Senators  who  have 
asked  me,  who  wanted  to  go  away — and  some  of  whom  have 
gone — that  the  unfinished  business  imdoubtedly  would  not 
be  taken  up  again  today. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  the  Senator  may 
rely  on  that.  I  shall  make  a  motion  to  take  a  recess,  in 
conformity  to  the  agreement  just  entered  into,  as  soon  as 
the  debate  permits,  except  that  I  wish  to  have  a  brief  execu- 
tive session. 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
will  proceed. 

CANCELATION  OF  AIR -MAIL  CONTRACTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  listened  to 
the  statement  of  the  Senator  from  Tennessee  [Mr. 
McKELLAR]  very  carefully,  but  so  far  as  it  refers  to  anything 
I  have  said,  it  begs  the  question  completely. 

This  controversy  does  not  arise  over  the  question  of  how 
many  casualties  or  fatalities  there  have  been  in  past  years  in 
aviation  in  this  country.  It  is  lamentable,  of  coiurse,  that 
any  pilots  should  ever  lose  their  lives;  but  with  the  Army 
and  the  Navy  and  the  Marine  Corps  aviation  represents  an 
Important  part  of  the  national  defense.  In  both  the  com- 
missioned and  enlisted  personnel,  men  understand  pre- 
cisely what  they  are  doing  when  they  enter  the  service.  A 
great  deal  of  practice  is  necessary.  Some  of  the  men  must 
lose  their  lives.  Unfortunately  that  is  true  if  the  science  is 
to  be  developed,  and  if  we  are  to  have  a  real  air  defense. 

So  far  as  the  commercial  companies  that  carry  the  mails 
are  concerned,  when  pilots  are  employed  by  them  the  pilots 
understand  the  risks  they  are  taking  in  that  very  hazardous 
employment;  and  that  is  a  matter,  then,  between  employer 
and  employee.  Unfortunately,  there  are  fatalities  there 
again,  and  all  of  us  regret  that  that  is  true;  and  so  there 
have  been  fatalities  in  the  Air  Service  in  the  Army  through- 
out the  years.  There  will  continue  to  be  csisualties  there. 
There  have  been  fatalities  in  the  Air  Mail  Service  conducted 
by  private  companies,  and  there  will  continue  to  be  fatalities 
there;  but  that  is  an  entirely  different  matter  from  the  con- 
troversy which  arises  out  of  the  President's  ill-considered 
action  in  canceling  these  coBtracts  in  the  matter  under 
discussion. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.    In  a  moment. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  ROBINSON  of  Indiana.  Here,  Mr.  President,  there 
was  no  national  emergency.  The  President  of  the  United 
States  could  have  waited  3  weeks  or  3  months  if  necessary 
until  he  was  certain  his  action  would  not  destroy  aviation 
and  a  great  industry  in  this  country.  But  rashly,  hastily, 
without  giving  the  facts  the  consideration  that  the  Amer- 
ican people  expect  the  Chief  Executive  of  the  Nation  to 
give  to  great  questions  of  this  kind,  the  President  of  the 
United  States  canceled  all  these  contracts  and  refused  to 
give  the  carriers  an  opportunity  to  be  heard  in  their  own 
defense,  violating  the  Constitution  of  the  United  States, 
certainly  in  its  spirit,  violating  all  the  traditions  of  the 
American  people  throughout  the  centuries.  At  a  time  when 
the  President  is  urging,  through  the  NJl.A.,  that  business 
all  over  the  United  States  increase  employment,  increase 
wages  and  salaries,  the  President  takes  this  action  that  com- 
pletely destroys  an  entire  industry  that  is  absolutely  esren- 
tial  to  the  defense  of  the  Nation,  and  throws  thousands  of 
men  and  women  out  of  employment. 

Finally,  after  having  taken  this  rash  and  hasty  action 
which  the  country,  notwithstanding  what  has  been  said  on 
the  other  side,  undoubtedly  believes  as  ill-considered,  the 
President  ordered  the  mail  to  be  carried  by  the  Army;  with- 
out any  emergency  existing  at  all,  he  sends  these  pilots  into 
the  air  over  routes  with  which  they  were  not  familiar;  with 
equipment  that  certainly  was  not  adequate  for  the  task; 


with  beacons  having  been  discontinued  throxigh  false  econ- 
omy so  that  pilots  could  not  find  their  way;  with  no  hangars 
provided  over  the  routes  so  that  the  ships  could  be  taken 
care  of  properly  and  inspected,  and  that  ill-considered  ac- 
tion resulted  in  the  deaths  of  10  of  the  bravest  pilots  in 
the  United  States.  So  that  the  Executive  order,  which  was 
not  an  emergency  matter  at  all.  sent  these  10  men  to  their 
deaths.  That  cannot  be  laughed  off  on  the  other  side  of 
this  Chamber  on  the  ground  of  politics,  nor  will  the  Ameri- 
can people  laugh  it  off,  nor  will  they  consent  to  have  it 
laughed  off,  nor  is  it  a  laughing  matter  in  the  homes  of 
tragedy,  woe,  and  despair  that  have  been  wrecked  because 
of  these  deaths. 

Now  I  yield  to  my  friend  from  Ohio. 

Mr.  FESS.  Mr.  President,  the  Senator  from  Tennessee 
and  also  the  Senator  from  Oklahoma  [Mr.  Oore]  referred 
to  the  large  number  of  fatalities  per  year  in  the  Army.  I 
wish  the  Senator  would  remind  the  country  that  when  the 
Army  is  training  in  the  various  different  kinds  of  "  stunts  " 
which  are  very  hazardous  and  involve  great  danger,  it  is 
inevitable  that  there  will  be  many  losses  of  life.  The  Sena- 
tor knows  that  trained  flyers  like  Rickenbacker  and  Lind- 
bergh have  stated  that  there  is  no  great  danger  in  flying 
as  long  as  no  "  stunt  flying "  is  undertaken;  but  a  good 
deal  of  that  is  necessary  in  the  Army  requirements  as  to 
maneuverability,  and  inevitably  in  the  first  efforts  there  will 
be  many  fatalities. 

Now  the  Senator  is  complaining  of  the  Senator  from 
Indiana  and  the  Senator  from  Ohio  because  we  were  not 
denouncing  the  Army  for  training  these  men.  the  result  of 
which  will  necessarily  be  fatalities,  and  uses  that  as  a  de- 
fense for  putting  these  men  in  a  service  that  had  been  con- 
ducted without  fatalities  and  having  the  work  done  by  men 
who  could  not  do  it  without  fatalities,  and  the  Senator 
assumes  that  that  is  an  answer  to  the  situation. 

Mr.  ROBINSON  of  Indiana.  In  any  event,  Mr.  President, 
it  has  nothing  to  do  with  this  controversy — not  the  slightest 
in  the  world.  It  is  simply  a  smokescreen  being  erected  here 
in  order  to  turn  the  eyes  of  the  country  away  from  the 
sickening  sight  of  the  Executive  blunder  that  has  resulted 
directly  in  the  loss  of  10  lives  in  the  air  and  the  loss  of 
hundreds  of  thousands  of  dollars  of  property. 

There  is  Just  one  question  involved  here.  That  is.  Why 
did  the  Executive  in  the  first  place  cancel  these  mail  con- 
tracts without  giving  those  who  held  the  contracts  a  fair 
hearing?  We  accord  a  fair  trial,  and  his  day  in  court,  to 
the  worst  criminal  who  ever  lived.  If  a  man  Is  charged  with 
murder,  we  give  him  his  opportunity  to  be  heard.  In  this 
instance,  with  31  of  the  contracts  practically  unquestioned 
so  far  as  evidence  is  concerned — conclusive  evidence,  at  any 
rate,  it  is  ex  parte  up  to  this  point,  and  only  3  contracts 
have  been  drawn  into  the  controversy  to  any  considerable 
extent — the  President  of  the  United  States  canceled  all  34  of 
them,  the  good  and  the  bad.  the  just  and  the  unjust,  and 
refused  to  hear  what  the  contractors  had  to  say.  Of  course, 
that  is  im-American  and  contrary  to  the  whole  spirit  of 
American  tradition. 

Mr.  CLARK.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  That  is  the  first  thing  that 
happened.  I  do  not  know  whether  there  was  any  collusion 
or  not.  I  hold  no  brief,  I  make  no  defense,  for  anyone 
charged  with  guilt  in  these  matters.  If  they  were  guilty, 
they  should  all  be  convicted,  and  I  should  be  glad  to  see 
them  convicted,  regardless  of  whether  they  are  Democrats  or 
Republicans;  but  they  should  have  a  fair  trial — at  least  as 
fair  a  trial  as  we  give  to  those  charged  with  murder. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  CLARK.  Has  the  President  of  the  United  States  done 
anything  since  he  has  been  in  the  White  House  of  which  the 
Senator  from  Indiana  approves? 

Mr.  ROBINSON  of  Indiana.  Oh,  yes,  Mr.  President.  I 
have  voted  for  many  measures  he  has  proposed.  I  think  the 
Record  will  show,  perhaps,  that  I  have  more  consistently 
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supported  the  President's  recommendations  for  legislation 
than  has  the  Senator  from  Missouri;  and  if  the  Senator  wil 
look  at  the  Rkcom,  I  think  he  will  find  that  that  is  a  con- 
aervative  statement.  ^ 

Mr  CLARK.  If  the  Senator  win  yield  a  moment  further 
I  have  not  always  agreed  with  the  President  in  his  recom- 
mendations for  legislation. 

Mr  ROHINSON  of  Indiana.    Nor  have  L 

Mr.  CLARK.    When  I  have  not.  I  have  voted  againsi 

them. 

Mr.  ROBINSON  of  Indiana.    So  have  I. 

Mr.  CLARK.  The  Senator  from  Indiana  has  consistently 
day  after  day,  week  after  week,  month  after  month,  come  ii 
and  consumed  the  time  of  the  United  States  Senate  in  abus- 
ive personal  attacks  on  the  President. 

Mr.  RCMBINSON  of  Indiana.  The  Senator  may  make  alj 
the  speeches  he  desires  to  make  in  his  own  time,  but  I  trust 
that  he  will  permit  me.  particxilarly  at  this  late  hour.  t<i 
speak  for  myself  in  my  time. 

I  have  supported  the  President  when  I  thought  he  waj 
right.  If  I  believed  he  was  wrong.  I  have  opposed  him.  I 
shall  continue  to  do  that,  even  though  I  stand  alone,  and 
tt  makes  no  difference  what  the  Senator  from  Missouri  ma^ 
say.  That  Is  the  policy  I  have  pursued  during  nearly  I 
years  in  this  body;  and  so  long  as  I  hold  a  commission  froti 
my  SUte.  I  shall  continue  following  the  same  poUcy. 

The  second  thing  was  the  issuing  of  the  Executive  orda. 
I  have  mentioned  it.  It  has  been  mentioned  here  time  am  i 
again.  I  suspect  there  are  those  on  the  other  side  whi 
would  like  to  forget  it.  It  will  not  be  forgotten.  The  coun- 
try cannot  forget  it.  It  will  never  be  forgotten  in  the  homes 
of  those  who  have  been  sent  to  their  deaths  by  this  Execu- 
tive order. 

Now,  Mr.  President,  one  other  point.  As  soon  as  the  orde  r 
was  issued,  there  was  protest  from  one  end  of  this  country 
to  the  other,  which  has  continued  to  this  very  day.  The 
American  people  believe  in  fair  play,  and  one  great  aviate  r 
In  the  country,  who  holds  the  admiration  of  every  America  i 
citizen.  Colonel  Lindbergh,  was  bold  enough  to  proteit 
against  the  ill-considered  action  of  the  White  House.  In|- 
mediately  he  was  insulted  and  abused,  and  In  the  mo^ 
scathing  manner  it  was  suggested  that  he  was  a  publici 
seeker,  he  who  has  dodged  publicity  all  his  life,  he  who  g' 
out  of  his  way  to  avoid  publicity.  Yet  that  was  the  cowar 
charge  made  against  Colonel  Lindbergh. 

Then  the  fatalities  began.  Just  as  he  said  they  would.  Oi^ 
pilot  was  killed  directly  as  a  result  of  the  Executive  orde 
then  2,  then  3,  then  4,  and  still  no  action  at  the  Whi 
House.  Then  5.  then  6.  and  still  no  action  at  the  Whi 
House.  Then  7,  then  8,  and  still  no  Executive  action.  Th 
9,  and  still  no  action.  Then  10.  Somehow  or  other  10  w 
considered  to  be  the  limit.  That  was  the  point  where  kt 
seemed  necessary  to  the  Executive  to  call  a  halt  on  tie 
whole  ghastly  business,  and  a  halt  was  called. 

What  happened?  The  young  man  they  had  insultel. 
Colonel  Lindbergh,  who  continues  to  hold  the  admiration  at 
the  American  people,  in  whom  the  covmtry  still  believes, 
notwithstanding  the  cowardly  attack  made  on  him,  is  sent 
for  by  the  Secretary  of  War  to  come  here  and  get  them  oit 
of  the  ghastly  mess  in  which  the  administration  found  itself. 
The  Secretary  of  War  had  his  picture  talun  with  the  colonel. 
in  intimate  conversation,  as  if  they  were  old  and  tried  a  ' ' 
true  friends.  Tlien  he  gave  out  an  interview  to  the  eff 
that,  "  This  is  our  leading  authority  on  aviation." 
course,  the  country  knew  that  without  any  statement  f 
the  Secretary  of  War.  In  every  manner  they  undertook 
undo  the  blunder  they  had  committed.  Then  finally  th^y 
insulted  him  again  by  asking  him  to  come  to  Washington 
and  become  a  member  of  a  commission  to  undertake  to  woi  k 
out  some  details  in  connection  with  that  same  Executive 
order  which  has  destroyed  the  whole  aviation  industry  n 
this  country,  and.  of  course,  Colonel  Lindbergh  prompt  y 
refused.  That  is  the  history  of  this  thing,  in  a  word,  up  o 
date,  and  aU  this  talk  about  what  has  happened  in  aviati(  n 
in  the  last  3  or  4  years  has  utterly  nothing  in  the  world   .o 
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do  with  the  controversy  which  has  engaged  the  attention 
of  the  Senate  this  afternoon. 

Ii4r.  President,  it  was  a  bhinder.  It  was  not  only  a  blunder. 
It  was  a  tragic  blunder.  If  the  Executive  department  of  the 
Government  would  admit  the  Wunder  openly— and  the  whole 
country  knows  it  is  a  blunder— and  then  constructively  try 
to  undo  the  evil  that  has  been  done,  the  Nation  would  be 
better  saUsfled. 

Mr.  CLARK  subsequently  said:  Mr.  President.  I  ask  unan- 
imous consent  that  there  may  be  inserted  in  the  Record 
at  the  conclusion  of  the  remarks  of  the  Senator  from  Indi- 
ana [Mr.  RoBiNsoH]  a  very  short  stanza  or  verse  or  dog- 
gerel, as  you  may  please  to  call  it.  which  is  completely  illus- 
trative of  the  attitude  of  the  Senator  from  Indiana  toward 
the  President  of  the  United  States,  whatever  he  may  be.  no 
matter  what  he  may  do. 

It  is  as  follows: 

I  do  not  love  thee.  Dr.  Pell. 
The   reason   why   I   cannot   tell; 
But  this  alone  I  know  lull  well, 
I  do  not  love  thee.  Dr.  PeU. 

THX  GOLD  CLAUSX  IN  CONTRACTS 

Mr.  GLASS.  Mr.  President  I  have  so  often  thought  re- 
cently that  I  lived  in  a  world  all  alone  that  I  do  not  project 
miyself  into  vehonent  controversies  such  as  we  have  heard 
here  today;  and  I  have  no  idea  of  doing  so  now  except  inci- 
dentally to  remark  that  for  5  years  as  a  member  of  the 
Appropriations  Committee  of  the  Senate  I  have  been  trying 
to  have  these  contracts  canceled  and  to  have  the  Govern- 
ment stop  spending  approximately  $30,000,000  a  year  on  air- 
mail service  that  is  nothing  in  the  world  but  a  fanciful 
luxury. 

I  have  received  8  or  10  air-mail  letters  within  the  last 
2  weeks.  I  could  Just  as  well  have  gotten  them  next  month 
as  when  I  did  get  them.  I  am  convinced  that  90  percent 
of  the  mail  carried  by  air  could  be  carried  by  the  best  rail- 
way postal  service  in  the  world:  and  if  there  were  anything 
of  an  emergent  nature,  it  could  easily  be  covered  by  the  best 
telegraph  system  in  the  world;  and  if  that  were  not  swift 
enough,  it  could  then  be  covered  by  the  best  long-distance 
telephone  system  in  the  world. 

So  I  think  that  when  people  are  starving,  we  ought  to  st<«) 
spending  $30,000,000  a  year  on  a  useless  air  mail. 

That,  however,  is  not  the  purpose  for  which  I  rose.  Mr. 
President.  I  ask  unanimous  consent  to  insert  in  the  Record 
the  first  decision  rendered,  so  far  as  I  am  able  to  ascertain, 
by  a  court  in  this  country  on  the  gold  clause  of  public  and 
private  contracts.  The  decision  follows  the  line  of  the  deci- 
sion of  the  highest  court  in  Great  Britain  in  maintaining  the 
validity  of  these  gold  clauses.  It  is  a  matter  that  is  going  to 
concern  the  American  people  very  much  more  seriously  and 
to  a  larger  extent  than  they  seem  to  be  concerned  about  it 
now.  Therefore,  I  ask  unanimoiis  consent  to  insert  the 
opinion  in  the  Record. 

The  PRESIDING  OFFICER,  Without  objection,  it  is  so 
ordered. 

The  opinion  referred  to  is  as  follows: 

[Prom  the  St.  Louis  Post-Dispatch  of  Mar.  11.  19341 

Ohio  Judge's  Dbcision  Holding  It  Takxs  S6,000  in  Currency  to 
Pat  $3,600  Gold  Obligation — Jurist  Citis  British  Opinion  in 
Construing  Present  Status  or  Contracts  Requiring  Gold 
Patments 

Columbus,  Ohio,  March  10. — A  ruling  by  Judge  John  R.King. 
ot  the  court  of  common  pleas,  on  how  a  debt  contracted  to  be 
paid  in  gold  should  be  satisfied,  now  that  payment  in  gold  is 
impossible,  has  attracted  wide  attention  because  of  its  far- 
reaching  implications. 

Judge  King  decided  the  creditor  "  under  the  contract  is  en- 
titled to  have  the  obligation  paid  in  lawful  currency  of  the 
United  States  of  America  in  a  sum  equal  in  value  to  the  amount 
of  gold  called  for  in  the  note." 

As  a  result  of  the  devaluation  of  gold  by  President  Roosevelt 
at  59.06  percent  of  Its  former  value.  It  now  takes  $169.30  In  na- 
tional currency  to  eqtial  In  value  the  amount  of  gold  that  for- 
merly was  worth  only  $100  In  that  currency. 

The  debt  at  issue  in  Judge  King's  decision  was  contracted 
February  3,  1930.  when  Theodore  A.  and  Edna  Freda  gave  to  the 
Equitable  Life  Assurance  Society  of  the  United  States  a  promls- 


•ory  note  for  $3,000  with  Interest  at  6  percent  a  year,  payable  In 
monthly  installments  of  $38.67.  After  default  the  insurance 
ccHnpany  sued  for  a  balance  due  of  $3,598.18.  The  note  provided 
on  Its  face  that  it  was  payable  '  in  gold  coin  of  the  United  States 
of  America  of  the  present  standard  of  weight  and  fineness. 

te.ooo  TO  pat  $3,600  debt 

Payment  In  accordance  with  the  ruling  of  Judge  King  would 
require  $6,092  In  currency  since  the  President's  gold  devaluation 
order  of  last  January  30,  under  an  act  of  Congress. 

The  borrowers  sought  dismissal  of  the  suit  on  a  demurrer,  con- 
tending that  an  act  of  Congress  passed  March  9,  1933,  providing 
that  the  Secretary  of  the  Treasury  could  call  in  all  gold  from  pri- 
vate owners  and  providing  a  penalty  for  the  possession  of  gold  con- 
trary to  such  order,  made  it  impossible  to  carry  out  the  terms 
of  the  contract  without  violation  of  law,  and  therefore  made  the 
contract   illegal   and   unenforceable. 

In  addition  to  the  act  of  March  9.  Congress  passed  last  June  the 
so-called  "  Gold  Clause  Abrogation  Act."  This  act  declares  that 
clauses  making  public  and  private  obligations  payable  In  gold  are 
contrary  to  public  policy  and  that  such  obligations  may  be  dis- 
charged dollar  for  dollar  in  legal  tender,  and  prohibits  such  clauses 
In  future  contracts. 

denies    CONTRACT    IS    NULLlflEU 

Judge  King  quickly  disposed  of  the  contention  that  the  con- 
tract was  made  invalid  and  unenforceable  by  the  acts  of  Con- 
gress taking  gold  out  of  private  hands. 

"  It  Is  urged  in  brief  by  defendant  "*,  he  said.  "  that  the  obliga- 
tion of  defendants  entered  into  before  the  passage  of  the  act  of 
Congress  and  the  orders  of  the  Secretary  of  the  Treasury  and 
the  President  of  the  United  States  is  canceled  and  nullified  by  the 
act  of  Congress;  consequently  they  are  not  obliged  to  pay  their 
debts.    With  this  contention  we  cannot  agree     •     •     •. 

"  Moreover,  Congress  Is  without  authority  to  cancel  the  debt 
owed  by  defendants  to  plaintiff,  calling  for  payment  in  gold,  which 
contract  or  obligation  at  the  time  It  was  entered  Into  was  in  all 
particulars  lawful. 

"  If  defendants  were  correct.  It  would  amount  to  the  confisca- 
tion of  plaintiff's  property  without  compensation.  The  Constitu- 
tion of  the  United  States  would  not  permit  legUilatlon  producing 
such  results  as  contended  by  defendants." 

xxrrsapsrrs  congress'  intent 

After  citing  Chief  Justice  Chase  as  having  said:  "  There  are  acts 
which  the  Federal  and  State  Legislatures  cannot  do  without  ex- 
ceeding their  authority ",  among  which  he  mentioned  "  a  law 
which  punishes  a  citizen  for  an  innocent  action,  a  law  that  de- 
stroys the  lawful,  private  contracts  of  citizens,  a  law  that  makes 
a  man  a  Judge  in  his  own  case,  and  a  law  which  takes  property 
from  A  and  gives  it  to  B  ",  Judge  King  continued: 

"  The  inviolability  of  lawful  contractual  relationships,  both 
public  and  private,  is  an  Institution  in  our  country,  founded  by 
the  fathers,  which  has  contributed  so  largely  to  the  greatness  of 
our  country  and  the  prosperity  and  well-being  of  Its  citizenship. 
No  legislative  authority  should  sanction  or  Judicial  tribunal  toler- 
ate any  act  that  would  tend  to  destroy  or  weaken  our  faith  in  this 
structure. 

"  We  conclude  that  the  Interpretation  of  the  act  of  Congress 
by  counsel  for  defendants  is  wholly  unwarranted;  that  It  was  not 
the  intention  of  Congress,  nor  does  the  act  provide,  that  con- 
tracts lawfully  entered  into  for  the  payment  of  gold  are  Invalid 
and  unenforceable.  We  would  be  content  to  conclude  with  the 
foregoing  observatlon.s,  but  In  view  of  the  fact  that  the  act  of 
Congress  In  question  renders  at  this  time  the  payment  of  gold 
impossible,  we  shall  anticipate  the  inquiry  as  to  the  means  of 
payment." 

cites    BRITISH    DECISION 

Continuing,  Judge  King  said  the  precise  question  of  how  the 
debt  was  to  be  paid  was  answered  by  the  case  of  Feist  v.  Societe 
Inter  coin  unale  Beige  d'Electricite,  decided  by  the  English  House 
of  Lords  last  December  15. 

That  suit  was  on  a  bond  which  contained  a  clause  providing 
for  payment  "  in  sterling,  in  gold  coin  of  the  United  Kingdom 
of  or  equal  to  the  standard  weight  and  fineness  existing  on 
September   1,  1928." 

At  the  time  the  suit  was  Instituted  the  gold  standard  had 
been  suspended  In  England.  Judge  King  described  the  situation 
as  similar  to  that  which  exists  In  the  United  States,  gold  not 
being  available  for  payment  of  debts.  But  the  plaintiff  Insisted 
he  was  entitled  to  pajnnent  In  gold.  The  British  Court  of  Appeals 
had  held  that  a  bond  containing  a  gold  clause  could  be  satisfied 
by  the  tender  of  paper  currency  in  the  amount  specified  in  the 
bond,  but  the  House  of  Lords  reversed  this  Judgment. 

lord  RUSSELL'S    OPINION 

Judge  King  quoted  from  the  decision  of  the  House  of  Lords 
where  It  was  held  that  the  reference  to  pajrment  In  gold  was  not 
Intended  to  define  merely  the  mode  of  payment,  but  to  describe 
and  measure  the  obligation  of  the  maker  of  the  bond.  He  quoted 
Lord  Russell  of  Killowen  as  saying: 

"I  would  construe  clause  1  (the  gold  clause)  not  as  meaning 
that  £100  is  to  be  paid  in  a  certain  way,  but  as  meaning  that  the 
obligation  Is  to  pay  a  sum  which  would  represent  the  equivalent 
to  £100  if  paid  in  a  particular  way.  In  other  words,  I  would  con- 
strue the  clause  as  though  It  ran  thus.  '  pay  In  sterling  a  sum 
equal  to  the  value  of  £100  if  paid  In  gold  coin  of  the  United 
Kingdom,   of   or   equ^    to   the   standard   of    weight    and   fineness 


existing  on  the  first  day  of  September  192S.'  •  •  •  The  treat- 
ment of  th?  gold  clause  as  indicating  a  mere  modality  of  payment 
without  reference  to  a  gold  standard  of  value  would  be  not  to 
construe  it,  but  to  destroy  It." 
Adopting  the  view  of  Lord  Russell.  Judge  King  concluded: 
"  The  plaintiff  in  the  Instant  case,  under  the  contract,  is  entitled 
to  have  the  obligation  paid  in  lawfiu  currency  of  the  United  State* 
of  America  in  a  sum  equal  In  value  to  the  amount  of  gold  called 
for  in  the  note.  Any  ccher  construction,  in  our  opinion,  would 
destroy  the  contract." 

EXECimvx  sKsszoir 

Mr.  McKELLAR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    REPORTS    OF    COMMITTEEa 

The  PRESIDING  OFFICER  (Mr.  Dotty  in  the  chair). 
Reports  of  committees  are  in  order. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nominations  of  sundry  ofBcers  in  the 
United  States  Public  Health  Service. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

The  calendar  is  in  order. 

THE  JXTDICIAET 

The  legislative  clerk  read  the  nomination  of  Florence  E. 
Allen,  of  Ohio,  to  be  Judge  of  the  United  States  Circuit  Court 
for  the  Sixth  Circuit. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  en  bloc 

IN  THE  NAVY  AND  MARINE  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Navy  and  in  the  Marine  Corps. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
that  the  nominations  in  the  Navy  and  in  the  Marine  Corps 
may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar.      ^\^ 

RECESS        ^ 

Mr.  McKELLAR.  Mr.  President,  in  conformity  to  the 
unanimous-consent  agreement  heretofore  entered  into,  I 
move  that  the  Senate  take  a  recess  imtil  Monday  next  at  12 
o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes pjn.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  Monday.  March  19.  1934,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  15, 

1934 

United  States  Circttit  Judge 
Florence  E.  Allen  to  be  United  States  circuit  judge  of  the 
sixth  circuit. 

Promotions  in  the  Navy 

To  be  commanders 

Roy  Dudley. 
Henry  M.  Briggs. 

To  be  lieutenant  commanden 

Julian  B.  Noble. 
Charles  H.  Rockey. 
Arthur  F.  Polz. 
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To  l>e  Uentenitnts 

Frank  C.  lAyne  Dewey  H.  CoUina 

William  R.  McCaleb  Albert  N.  Perkins 

Joseph  I.  Taylor.  Jr.  Rufus  C.  Young.  Jr. 

Russell  J.  Bellerby  Prank  H.  Ball 
Richard  O.  Ganahl 

To  be  lieutenants  (junior  grade) 

Charles  H.  Ostrom. 
Robert  A.  Rosasco. 
Harold  P.  Westropp. 

To  be  naval  constructor  wtth  the  rank  of  rear  admiral 
Richard  M.  Watt. 

To  be  naval  constructor  with  the  rank  of  captain 
Allan  J.  Chantry.  Jr. 

XABXHl   CORPS 

To  be  second  lieutenants 

William  M.  Hudson  Charles  A.  MUler 

Frederic  H.  Ramsey  Reynolds  H.  Hayden 

Postmasters 

ALABAMA 

Charles  H.  Ramey,  Akron. 
Charles  S.  Leyden.  Anniston. 
John  P.  McQee,  Carrollton. 
James  T.  Monnier.  Demopolis. 
Willard  D.  Leake,  Jasper. 
Samuel  D.  Wren,  Red  Bay. 
James  H.  Dunlap,  Siluria. 
John  F.  Harmon,  Troy. 

DKLAWARX 

Edwin  E.  Shallcross,  Middletown. 

GSORGIA 

Irene  McLeod.  Abbeville. 
Acquilla  M.  Warnock,  Brooklet. 
Robert  W.  Knight,  Cartersville. 
Epp  L.  Russell,  Cleveland. 
Lawrence  J.  McPhaul,  Doenin. 
Alvin  W.  Etheridge,  East  Point. 
Verne  J.  Pickren,  Polkston. 
John  P.  Carter.  Gainesville. 
BLate  P.  Rivers.  Glenwood. 
Ruth  C.  Rountree.  Lyons. 
Mary  H.  Campbell,  Plains. 

IMDIANA 

John  A.  Petscher.  Aurora. 
James  W.  Odell.  Chalmers. 
Clarence  T.  Custer.  Dupont. 
William  G.  Thomas,  Frankfort. 
Lueldo  R.  Davis,  Marengo. 
Carl  A.  Waia.  Sellersburg. 
Jessie  A-  Fendig.  Wheatfield- 

NORTH   DAKOTA 

Olal  O.  Bjorke.  Abercrombie. 

VERMONT 

Ward  L.  Lyons,  Bennington. 
Irving  E.  Bronson,  Swanton. 

WEST  YIRGUnA 

Torrence  Cook,  Amherstdale. 
Mark  V.  Brown.  Bridgeport. 
William  O.  Umstead,  Jr.,  Grantsville. 
Stella  G.  James,  Institute. 
John  W.  Fisher.  Moorefleld. 
Frederick  W.  Horchler.  Newburg. 
Charles  Sanders,  Sharpies. 
William  H.  Johnson,  War. 

WYOMING 

Elizabeth  W.  KieSei.  Fort  Warren. 


March  15 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  15,  1934 

The  House  met  at  12  o'clock  noon.  ^     -      ^ 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

Thou  who  art  a  loving  and  a  living  God.  hear  us  as  we 
wait  at  the  mercy  seat  of  prayer.  Bestow  upon  us  the 
blessing  of  Thy  holy  presence.  Not  only  dost  Thou  fit  us 
for  the  duties  and  the  emergencies  of  life,  but  more  than 
these.  Thou  art  the  spring  of  all  moral  influences.  Each 
day  enable  us  so  to  live  that  our  conduct  may  be  helpful 
and  of  good  report.  In  many  ways  may  we  give  wholesome 
expressions  of  that  fullness  of  life  which  comes  from  the 
touch  of  the  unseen  power.  Heavenly  Father,  allow  us  not 
to  be  satisfied  with  anything  but  the  highest  and  the  besU 
Almighty  God,  be  Thou  the  supreme  will  in  the  current  of 
human  history,  and  be  the  power  behind  the  purpose  that 
sweeps  us  on.  as  a  great  people,  to  a  glorious  desUny.  In 
the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM  THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
bUls  of  the  House  of  the  following  titles: 

H-R.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  use  equipment,  landing  fields,  men,  and  ma- 
terial of  the  War  Department,  for  carrying  the  mails  by  air, 
and  for  other  purposes; 

HJl.  8134.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30.  1935,  and  for  other  pur- 
poses; and 

HJl.  8471.  An  act  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes. 

EXTENSION   or   REMARKS 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  printing  therein  a  tele- 
gram from  Charles  A.  Lindbergh  to  Secretary  of  War  Dem. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  CARPENTER  of  Nebraska.    I  object. 

correction 

Mr.  SNELL.  Mr.  Speaker,  yesterday  afternoon,  after  we 
voted  on  the  Senate  amendments,  on  page  4519  of  the  Rec- 
ord, the  gentleman  from  Texas  [Mr.  Blanton]  made  a 
motion  which  is  exactly  as  follows,  and  I  got  this  from  the 
reporter: 

Mr.  Bx-ANTON.  Mr.  Speaker.  I  want  to  make  a  preferential  mo- 
tion. I  move  that  the  House  concur  in  the  Senate  amendment 
and  send  the  bill  to  the  White  House. 

Mr.  Snixl.  Mr.  Speaker.  I  make  the  point  of  order  that  the 
motion  is  not  in  order. 

In  the  Record  this  morning  I  find  that  the  gentleman 
from  Texas  has  added  to  that  "  and  if  a  point  of  order  is  not 
made  against  it,  it  will  be  in  order."  And  then  he  has  added 
8  or  10  more  lines  to  his  motion, 

I  do  not  object  to  anything  else,  but  I  do  object  that  when 
he  makes  a  motion  and  I  make  a  point  of  order  against  it 
to  have  him  put  in  remarks  different  from  what  actually 
occurred.  I  think  it  was  done  for  a  purpose  and  not  for 
the  information  of  the  House.  I  am  not  going  to  ask  that 
it  be  stricken  out,  but  I  want  to  call  the  attention  of  the 
House  to  it. 

Mr.  BLANTON.  Mr.  Speaker,  in  the  hubbub  that  the 
gentleman's  party  makes  on  that  side  of  the  House 

Mr.  SNELL.    I  object  to  that  statement. 

Mr.  BLANTON.  I  do  not  care  what  the  gentleman  ob- 
jects to.  In  the  hubbub  that  you  keep  up  on  that  side  th« 
reporter  cannot  hear  half  of  what  is  going  on. 


rnNHRKSSTONAL 


RECORD— HOUSE 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4625 


Mr.  SNELL.  I  object  to  that  statement,  and  I  demand  the 
regular  order. 

Mr.  BLANTON.  It  is  a  fact.  Your  party  on  that  side 
keeps  up  a  continual  hubbub. 

Mr.  FISH.    Mr.  Speaker,  was  my  request  granted? 

The  SPEAKER.  It  was  objected  to  by  the  gentleman 
from  Nebraska. 

STATE.  JUSTICE.   JUDICIAST,   COMMERCE.   AND  LABOR   DEPARTMENTS 
APPROPRIATION  BILL,   1935 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  HJl.  7513, 
making  appropriations  for  the  Departments  of  State  and 
Justice,  and  for  the  judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amendments  and  ask  for  a 
conference. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
HJl.  7513,  with  Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference.  Is  there 
objection? 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  might  say  to 
the  gentleman  from  New  York  [Mr.  Snbll]  that  his  col- 
league from  New  York  [Mr.  Bacon]  agrees  to  this  motion. 

Mr.  SNELL.    Then  I  have  no  objection  to  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Oliver 
of  Alabama,  Mr.  Griffin,  Mr.  McMillan,  Mr.  Woodrxtm,  Mr. 
Bacon,  and  Mrs.  Kahn. 

COTTON  CONTROL   BILL 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  ^'hole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.R.  8402,  with  Mr.  Hill  of 
Alabama  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Gilchrist]. 

Mr,  JONES.  Mr.  Chairman,  if  I  may  be  permitted  to  say 
so,  I  know  that  the  gentleman  from  Iowa  [Mr.  Gilchrist] 
has  made  a  considerable  study  of  the  legal  phases  of  this 
question,  and  I  know  that  he  will  make  a  very  interesting 
statement. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  thank  the  chairman 
of  the  committee  [Mr.  Jones]  for  his  statement,  although 
I  feel  there  is  small  justification  for  it.  Because  of  his  sug- 
gestion I  hope  during  the  course  of  my  remarks  to  say 
something  concerning  the  legality  of  the  bill. 

This  is  the  cotton  bill  which  we  have  before  us.  I  live 
in  Iowa  and  represent  a  district  which  I  suppose  raises  as 
much  corn  as  any  district  in  the  United  States,  but  I  have 
been  very  greatly  interested  in  the  cotton  situation.  I  come 
from  the  cornfields  of  Iowa,  with  an  intention  of  extending 
a  helping  hand,  and  one  vote  to  the  cotton  fields  of  the 
South.  The  suggestion  has  been  made  there  is  politics  in 
this  thing.  There  is  not,  and  there  ought  not  to  be.  The 
agricultural  people  of  the  whole  country,  East  and  West, 
South  and  North,  are  interested  in  the  welfare  of  every 
single  farmer,  and  they  ought  to  join  together  in  support- 
ing the  interests  of  all  of  the  farmers.  When  they  do  that 
they  are  supporting  the  interests  of  every  man  engaged  in 
commerce  and  carriage  and  trade  and  industry,  l)ecause, 
until  we  lift  up  agriculture — a  basic  industry — ^from  the 
slough  of  despair  which  it  is  in.  we  will  never  come  to  a 
recovery  of  our  economic  balances.    So  I  regret  the  sugges- 


tion that  there  is  politics  in  this  bill.  There  should  not  be, 
and  there  really  is  not. 

I  was  interested  in  the  statements  that  were  made  about 
this  bill  by  the  gentleman  from  New  York  [Mr.  WadsworthI. 
He  is  a  great  character,  a  most  lovable  gentleman,  and  a 
great  patriot  and  statesman.  During  this  discussion  it  has 
been  suggested  that  he  may  be  a  candidate  for  a  high  office. 
Let  me  say  to  my  Democratic  friends  on  my  right  that  we 
could  go  farther  and  fare  worse  than  to  accept  him  as  a 
personality  who  will  lend  great  abiUty  and  respect  to  that 
first  office. 

There  are  many  things  in  this  bill,  as  there  are  in  other 
bills,  that  I  do  not  like.  I  think  agriculture  can  recover  if 
we  have  somethiiig  like  the  Prazler  biU,  or,  if  we  can  give 
our  farmers  something  like  the  cost  of  production,  but  we 
are  not  going  to  get  these  things  now — at  least  we  are  not 
going  to  get  them  at  this  session,  in  my  judgment.  8o. 
therefore,  we  farmers  will  have  to  take  what  we  can  get. 

The  first  suggestion  I  make  Is  that  we  lay  aside  all  of 
our  abstractions  and  our  scientific  speculations  and  discover 
whether  there  is  a  necessity  for  this  bill.  The  people  of  the 
South  demand  it.  They  have  been  in  great  economic  dis- 
tress and  want  down  there.  They  say  this  bill  will  save 
them  from  a  situation  which  they  fear  is  right  upon  them, 
which  is  imminent,  and  if  it  will  do  that,  let  us  give  it  to 
them.  If  you  make  inquiry  as  to  whether  there  is  a  prac- 
tical demand  for  this  thing,  you  will  find  that  there  is. 
A  real  cross  section  of  the  cotton  people  of  the  South  was 
taken  in  order  to  give  voice  to  this  question,  and  95  percent 
of  them  are  for  this  bill.  Furthermore,  I  think  90  percent 
of  those  who  represent  cotton  on  this  fioor  are  for  this  bill. 
From  what  I  can  learn  it  is  a  necessity  to  these  folks  and 
will  do  what  it  is  claimed  for  it  in  helping  them. 

The  present  law  already  on  our  statute  books  will  not 
accomplish  the  thing,  and  why?  Because  there  are  scabs. 
I  do  not  care  whether  it  be  in  labor  circles  or  anywhere  else, 
I  detest  a  scab,  I  detest  a  chiseler — a  man  who  is  not  willing 
to  go  along  with  his  neighbors  for  the  benefit  of  the  industry 
to  which  he  belongs  and  in  which  he  expects  to  make  a 
living  for  himself  and  wife  and  family.  The  chiseler  expects 
to  get  a  httle  selfish  personal  advantage  by  being  what  the 
labor  men  caU  a  "  damned  scab."  And  that  is  what  Is 
behind  this  bill.  That  is  why  it  is  necessary  to  have  a  little 
more  of  what  my  friends  on  this  side  have  called  "  regi- 
mentation." Because  it  has  been  shown  that  a  number  of 
the  folks  down  there  who  raise  cotton  are  scabs  and  chisel- 
ers,  and  it  requires  this  bill  to  do  away  with  an  evil  which 
ought  to  be  done  away  with.    So  much  for  that. 

Gentlemen  here  have  stood  on  the  fioor,  and  my  eminent 
friend  from  New  York  [Mr,  Wads  worth]  has  joined  them, 
and  lamented  the  fact  that  we  had  killed  a  lot  of  pigs  in 
carrying  out  the  idea  of  restricting  production. 

He  indicated  that  we  had  destroyed  wealth.  We  have  not 
destroyed  wealth.  What  is  wealth?  Wealth  is  a  thing 
which  is  valuable  and  is  demanded  at  the  place  where  it 
exists.  Ice  in  Greenland  is  not  wealth.  Water  at  the  mouth 
of  the  Orinoco  River  is  not  wealth;  but  if  you  could  get 
water  over  in  the  Sahara  Desert,  then  you  would  have  it  at 
a  place  where  it  would  accomplish  a  useful  purpose  to  man- 
kind, and  it  would  be  in  demand  and  it  would  then  and 
there  constitute  real  wealth. 

When  the  proposition  of  disposing  of  the  pigs  came  up, 
we  learned  that  there  was  a  prospect  of  45.000,000  pigs  this 
year.  At  the  very  height  of  our  prosperity,  when  men  were 
earning  the  highest  wages  they  ever  earned,  and  everybody 
had  a  job  and  an  income,  and  when  everybody  was  busring 
pork  products,  we  used  domestically  only  37.000,000  head 
of  hogs.  Furthermore,  our  foreign  market  had  fallen  from 
10,000,000  head  yearly  to  4,000,000  head,  so  that  It  was  plsiin 
that  something  had  to  be  done,  and  the  Secretary  proceeded 
to  do  it.  We  were  not  destroying  wealth  any  more  than  the 
gentleman  from  New  York  is  destroying  wealth  when  he 
kills  the  male  calves  which  come  Into  his  dairy  herd.  Such 
calves  are  not  then  and  there  useful;  there  is  no  demand  for 
them;  they  have  no  sale  value;  they  are  not  wealth;  they 
are  a  menace  to  the  industry.    So  my  friend  destroys  them. 
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I  reporter  cannot  hear  hall  of  what  Ls  going  on. 
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I  remember  the  first  time  I  heard  mentioned  this  proposi- 
tion about  the  lesser  crop  bringing  a  higher  aggregate  value. 
It  came  to  my  notice  in  a  lecture  by  Oovemor  Ix>wden.  of 
minois,  I  heard  him  before  the  Legialatiire  of  the  State  of 
Iowa,  and  his  proposition  was  that  the  smaller  crop  often- 
times sold  for  a  greater  aggregate  value.  I  remember  the 
peroration  with  which  he  closed  his  lecture,  in  which  he  told 
how,  as  a  farm  boy,  he  laid  out  under  the  roof,  up  against 
the  attic  on  an  Iowa  farm  and  listened  to  the  rain,  and  he 
thanked  God  for  rain,  because  he  knew  it  would  fructify  the 
fields.  But  when  he  grew  into  manhood  and  studied  the 
statistics  he  had  come  to  the  conclusion  that  there  was 
doubt  about  it  and  he  did  not  know  whether  to  pray  for  rain 
or  to  thank  Ood  for  the  drought.  That  is  the  situation  we 
have  regarding  many  of  these  crops.  There  must  be  some 
way  of  preventing  or  controlling  any  surplus  which  becomes 
a  menace  to  an  industry.  That  is  all  this  bill  proposes  to  do. 
It  is  a  thing  that  must  be  done  in  all  industries.  If  there  is 
aome  regimentation  in  it,  it  is  no  more  than  now  exists  with 
regard  to  other  things  we  are  doing  in  this  country. 

My  friend  from  Minnesota  said  something  about  socialism. 
Why.  bless  your  heart,  is  not  the  RJP.C.  socialistic?  Is  not 
the  Reconstruction  Finance  Corporation  socialistic  in  step- 
ping into  the  channels  of  trade  and  extending  Government 
ci«dit  to  banks  and  insurance  companies  and  railroads? 
I  am  not  here  finding  fault  with  it.  But  it  is  a  socialistic 
measure,  and  I  say  to  you  that  something  of  this  kind  had 
been  shown  to  be  necessary  in  this  coimtry. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield  for  a  brief  question. 

Mr.  MAY.  I  am  very  much  inclined  to  support  this  bill. 
If  I  can,  but  I  am  disturbed  about  the  constitutionality  of 
that  part  of  the  bill  that  authorizes  two  thirds  of  the 
farmers  concerned,  under  regulations  by  the  Secretary  of 
Agriculture,  to  say  whether  or  not  the  other  one  third  shall 
enjoy  their  property. 

Mr.  GILCHRIST.  Upwn  that  proposition  I  do  not  admit 
the  premises  involved  in  question,  but  I  refer  the  gentleman 
to  the  brief  filed  in  connection  with  that  question  at  page 
3966  of  the  Rxcoro  of  March  8. 

Mr.  MAY.  I  have  read  that  brief  three  times  very  care- 
fully, and  I  find  that  it  deals  particularly  with  the  question 
of  the  power  of  the  Federal  Government  on  the  subject  of 
taxation,  but  it  does  not  deal  to  any  extent  with  the  other 
question. 

Mr.  GILCHRIST.    With  the  delegation  of  power? 

Mr.  MAY.  Not  that.  The  question  of  due  process  of  law 
Involved  in  the  right  of  two  thirds  of  any  group  of  people 
to  have  the  right  to  say  what  the  other  one  third  shaU  do 
with  their  property. 

Mr.  GILCHRIST.  Under  the  bill  they  do  not.  Every 
man  can  raise  all  of  the  cotton  he  desires.  The  theory  of 
the  bill  is  that  all  cotton  is  taxed,  but  that  certain  exemp- 
tkms  are  aUowed.  There  is  no  referendum  in  the  strict 
meaning  of  that  word,  but  when  the  Secretary  finds  that 
two  thirds  of  the  persons  interested  in  growing  cotton  favor 
a  levy  of  a  tax  on  cotton  in  excess  of  an  allotment,  then  the 
Secretary  ascertains  something.  He  ascertains  the  quan- 
tity of  cotton  that  shall  be  allotted  and  he  proclaims  such  an 
allotment.  If  he  does  not  proclaim  such  an  allotment,  then 
the  tax  is  not  imposed,  neither  is  it  imposed  upon  the 
allotted  cotton. 

I  hope  the  chairman  of  our  committee  will  ansver  the 
gentieman's  question  more  specifically. 

Now,  since  the  gentleman  has  mentioned  It  and  the  chair 
man  has  suggested  it,  I  will  give  my  idea  of  the  law  on  this 
question.  It  Is  a  bold  man  who  in  this  month  of  March 
1934  can  claim  to  know  Just  how  the  Constitution  will  pre- 
vent the  enforcement  of  any  given  piece  of  remedial  congres- 
sional or  legislative  action.  No  man.  however  familiar  he 
may  be  with  the  precedents  and  decisions  of  our  courts,  can 
at  this  time  claim  infallibility  respecting  constitutional  in- 
terpretation, nor  can  he  claim  to  know  just  how  far  the 
Supreme  Coiirt  will  go  in  upholding  or  denouncing  legislative 
enactment. 


I  cannot,  of  course,  take  much  time  to  argue  the  constitu- 
tionality of  this  legislation,  but  if  I  were  going  to  do  that. 
I  would  not  go  back  through  a  century  o.  legal  construe-^ 
tion.    I  would  not  cite  the  decisions  back  thro-;  -  ' 
erations  since  our  Supreme  Court  was  four  rty,  DD.,  offered 
content  myself  with  those  principles  of  inteipreiatio:;  . 
the  Supreme  Court  has  announced  within  the  past  2  mc^  ^^ 
I  would  plant  myseK  on  the  actualities  of  the  prep;;;^^  ^^ 
I  would  propose  to  your  consideration  three  f^",*,,^,  fjt  „,. 
now  handed  down,  two  of  which  I  believe  to  U  c^c**ai  *ina 
one  of  which  is  a  restatement  of  prior  law  in  a'  very  succinct 
and  striking  way. 

We  have  the  decision  of  January  1934  wherein  the  Su- 
preme Court  upheld  the  Minnesota  moratorium  statute  as 
a  valid  exercise  of  the  police  power  of  the  State  to  meet  an 
economic  emergency,  and  declared  that  it  was  not  invalid 
on  the  ground  that  it  denied  equal  protection  of  the  law  or 
due  process,  nor  upon  the  ground  that  it  impaired  the  obli- 
gation of  the  contract.  The  Court  set  new  bounds,  approved 
progressive  principles,  and  declared  that,  in  addition  to  the 
power  reserved  to  the  States  to  control  remedial  processes, 
there  was  given  also  to  each  State  a  more  fimdamental 
power  which  was  always  reserved  unto  the  States,  being  the 
power  to  safeguard  the  vital  interests  of  the  people.  I  quote 
the  following  language: 

This  principle  of  harmonizing  the  constitutional  prohibition 
with  the  necessary  residuum  of  State  power  has  had  progreasiv* 
recognition  In  the  decisions  of  this  Court. 

I  also  quote: 

There  has  been  a  growing  appreciation  of  public  needs  and  of 
the  necessity  of  finding  ground  for  a  rational  compromise  between 
Individual  rights  and  public  welfare. 

It  denied  that  the  great  clauses  of  the  Constitution  must 
be  confined  to  the  interpretation  which  the  framers  would 
have  placed  upon  them,  and  said  that  the  Constitution  was 
intended  to  endure  for  ages  to  come,  and  consequently  was 
to  be  adapted  to  the  various  crises  of  human  affairs.  And 
again  I  quote  a  statement  in  reference  to  the  impairment-of- 
contract  clause: 

with  a  growing  recognition  of  public  needs  and  the  relation  of 
Individual  right  to  public  security,  the  Covu^t  has  sought  to  prevent 
the  perversion  of  the  clause  through  Its  lise  as  an  Instrument  to 
throttle  the  capacity  of  the  States  to  protect  their  fundamental 
intereets. 

Now,  If  this  language  means  anything,  it  seems  to  me  to 
mean  that  we  are  not  bound  by  dead  and  worn-out  concep- 
tions of  constitutional  interpretation,  but,  on  the  contrary, 
that  there  is  a  growing  recognition  of  public  needs,  a  grow- 
ing appreciation  of  the  requirements  of  society,  and  conse- 
quently a  growing  necessity  for  finding  ground  for  a  rational 
compromise  between  individual  rights  and  public  welfare. 
It  means  that  the  Court  Is  ready  to  protect  and  uphold  this 
growing  appreciation  of  public  needs,  this  necessity  of  find- 
ing a  new  and  rational  compromise  between  individual  rights, 
on  the  one  hand,  and  of  public  welfare,  on  the  other,  and  to 
prevent  perversion  of  the  Constitution  in  order  to  throttle 
the  right  of  society  to  protect  its  fimdamental  interests. 

Again  I  would  cite  the  New  York  milk  case  handed  down 
about  2  weeks  ago.  Last  April  Leo  Neebia  sold  two  bottles 
of  milk  and  a  loaf  of  bread  at  the  bargain  price  of  18  cents 
In  defiance  of  a  new  State  law,  which  declared  that  the 
minimum  price  of  milk  should  be  9  cents  per  quart.  Leo 
devised  a  neat  plan  for  getting  around  this  rule.  He  figured 
that  the  loaf  of  bread  that  went  with  the  2  quarts  of  milk 
for  18  cents  was  merely  a  gift  or  premium.  But  the  Supreme 
Court  denounced  his  scheme,  holding  that  the  New  York 
statute  had  a  reasonable  relation  to  proper  legislative  pur- 
poses, and  was  neither  arbitrary  nor  discriminatory,  and 
said: 

Under  our  form  of  Government,  the  tise  of  property  and  the 
making  of  contracts  are  normally  matters  of  private  and  not  of 
pubUc  concern.  The  general  rule  Is  that  both  shaU  be  free  of 
governmental  Interference.  But  neither  property  rights  nor  con- 
tract rights  are  absolute:  for  government  cannot  exist  If  the  cltl- 
sen  may  at  will  use  his  property  to  the  detriment  of  his  feUows, 
or  exercise  his  freedom  of  contract  to  work  them  harm. 

Equally  fundamental  with  the  private  right  la  that  of  the  pubUo 
to  regulate  it  In  the  coxzunon  Interest. 


The  milk  Industry  In  New  York  has  been  the  subject  of  long- 
standing and  drastic  regulation  in  the  public  interest.     The  legis- 
lative Investigation  of   1932  was  persuasive  of  the  fact  that  for 
this  and  other  ref^ns  unrestricted  competition  aggravated  existing 
"y*  tj^e  norinal  law  of  supply  and  demand  was  Insufficient 
keeps  up  -         '"Mjjustments  detrimental  to   the  community.     The 
Mr.  FISH.     ^     (destructive  and  demoralizing  competitive  condl- 
Xhe    ■'^^    unfair   trade   practices   which   resulted    In   retail-price 
from  *^^  ^°^  reduced  the  income  of  the  farmer  below  the  cost  of 
ction. 

STATE,  o  ,,,^^  decisions  relate  to  State  statutes,  yet  the  same 
rt.w««^»»..*ttt*6t  be  applied  to  Federal  statutes;  and  in  con- 
struing them  we  must  believe  that  neither  property  rights 
nor  contract  rights  are  absolute;  that  right  of  the  Govern- 
ment to  exist  is  paramount;  and  that  the  Government  can- 
not exist  if  the  citizen  uses  his  property  to  the  detriment  of 
his  fellows  or  exercise  his  freedom  of  contract  so  as  to  menace 
society. 

In  addition,  I  will  speak  of  the  tesmasters'  decision  from 
New  York  City  handed  down  February  5  of  this  year  and 
say  that  we  oftentimes  have  a  misconception  regarding  our 
rights  over  interstate  commerce,  and  declare  with  the  Su- 
preme Court  that — 

The  control  of  the  handling,  the  sales,  and  the  prices  at  the 
place  of  origin  before  the  Interstate  Journey  begins,  or  In  the 
State  of  destination,  where  the  Interstate  movement  ends,  may 
operate  directly  to  restrain  and  monopolize  Interstate  commerce. 

And  we  have  the  right  to  prevent  such  restraint  and  such 
monopolization.  In  this  case  the  courts  interfered  and  en- 
forced Federal  statutes  against  acts  which  appellants  had 
done  after  the  interstate  carriage  had  been  completed,  which 
acts  regarded  the  unloading,  the  transportation,  the  sales 
by  marketmen  to  retailers,  the  price  charged,  and  the 
amount  of  profits  exacted,  because  these  things  operated 
substantially  and  directly  to  restrain  and  burden  the  un- 
trammeled  shipment  and  movement  of  poultry  while  unques- 
tionably it  was  yet  in  interstate  commerce. 

Mr.  Chairman,  a  dam  can  back  water  far  up  the  course  of 
the  stream,  and  injure  and  stop  the  fiow  from  the  land  of  an 
upper  proprietor  and  such  upper  proprietor  will  have  his 
remedy.  Just  so  there  can  be  practices  within  the  State 
which  prevent  the  fiow  of  goods  into  interstate  commerce 
and  Congress  may  give  relief,  both  in  declaring,  as  does  this 
bill,  that  there  is  a  public  necessity  and  that  there  exists  a 
public  calamity  which  should  be  remedied;  but  we  may  also 
promote  the  orderly  marketing  of  cotton  in  Interstate  and 
foreign  commerce,  and  we  may  prevent  unfair  competition 
and  practices  therein  by  the  provision  of  this  bill.  These 
decisions  and  the  logic  behind  them  add  new  horizons  to 
constitutional  construction  and  point  out  the  way  whereby 
the  Constitution  will  be  made  to  serve  humanity  and 
whereby  the  administration  of  this  Republic  will  be  restored 
to  the  people  and  be  administered  by  the  people  and  for  the 
people  throughout  the  ages  of  progress  that  lie  before  us  in 
humanity,  equity,  and  righteousness. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  In  the 
Record  a  radio  address  by  R.  M.  Evans,  who  is  chairman  of 
the  corn-hog  committee  in  Iowa. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  GILCHRIST.  Mr.  Chairman,  under  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
talk  by  R.  M.  Evans,  chairman  of  the  Iowa  Corn-Hog  Com- 
mittee from  Chicago,  January  29,  1934: 

My  friends.  It  Is  hardly  necessary  to  go  Into  great  detail  about 
the  necessity  for  readjiistment  of  agricultural  prices.  The  mort- 
gage-foreclosure records  In  every  county  courthouse  throughout 
the  farming  sections  are  grim  evidence  of  the  results  of  low  farm 
prices.  During  this  depression  those  of  us  who  are  actively 
engaged  in  the  agricultural  business  have  watched  our  friends, 
our  neighbors,  and  even  the  members  of  our  immediate  families, 
lose  their  farms  and  homes  and  all  they  have  strlved  to  set  aside 
for  old  age. 

Not  only  the  farmer  suffered  from  low  agricultural  prices,  but 
also  the  capital  and  labor  Invested  In  all  lines  of  business  were 
hard  hit.  Restricted  production,  unemployment,  and  reduced  pay 
rolls  for  those  who  did  work  resulted  in  aU  lines  of  business 
because  farmer  purchasing  power  was  so  low.  farmers  could  not 
buy   the    products    of   other    lines    of    business.      Unemployment 


brought    poverty    and    starvation    amidst    abundance    of    food 
products. 

The  agricultural  Industry  Is  different  In  many  respects  from 
other  msaiufacturing  or  processing  Industries.  Take,  for  example, 
an  automobile-manufacturing  plant — If  the  plant  has  a  maximum 
capacity  of  10.000  cars  a  week.  Its  manager  is  willing  to  buy  raw 
materials  and  employ  labor  necessary  to  manufacture  10.000  cars 
per  week  Just  as  long  as  you  and  I,  as  ciistomers  for  his  products, 
will  pay  him  a  fair  price.  The  auto  manufacturer  watches  the 
demand  for  cars  closely;  and  Just  as  soon  as  he  sees  signs  of  a 
diminishing  demand,  he  reduces  his  production  to  avoid  building 
automobiles  which  cannot  be  marketed  at  a  fair  price.  The  auto 
manufactxjrer  long  ago  learned  that  you  cannot  continue  produc- 
ing at  a  loss  without  becoming  bankrupt.  Why  should  a  farmer 
exhaust  the  fertDlty  of  his  soil,  wear  out  his  machinery  and  farm- 
ing equipment,  taking  no  account  of  his  own  labor.  In  order  to 
prod\ice  a  product  for  which  there  Is  no  profitable  sale?  The 
rapid  exhaustion  of  the  fertility  of  our  agricultural  land  is  a  seri- 
ous menace  to  the  future  prosperity  of  America.  Our  agricultural 
Industry,  consisting  of  miUlons  of  Individual  farms,  has  been 
forced  to  the  verge  of  bankruptcy  by  continuing  to  produce  farm 
products  and  sell  them  at  a  loss.  In  no  branch  of  agricultxire  Is 
this  clearer  than  In  the  production  of  com  and  bogs. 

Normally  an  auto  manufactxirer  whose  demand  diminished 
would  organize  a  gigantic  sales  campaign  to  Induce  people  to  buy 
and  use  more  autonK>blle8.  While  a  campaign  of  this  type  might 
help  the  producers  of  corn  and  hogs,  there  is  one  fundamental 
difference  between  agriculture  and  all  other  Industries.  If  you 
have  the  money  and  the  desire,  there  Is  scarcely  any  limit  to  your 
ability  to  consume  many  units  of  such  products  as  clothing,  auto- 
mobiles, books,  etc.  But  regardless  of  your  Incomes  or  desire,  you 
cannot  materially  Increase  your  per  capita  consumption  of  food. 
Tour  body  will  consume  Just  about  so  much  food,  and  no  more. 

In  addition  to  the  practical  difficulty  of  Increasing  domestic  con- 
sumption of  com  and  hogs  due  to  the  Inherent  nature  of  the 
products  Just  pointed  out.  foreign  consumption  of  these  products 
has  been  materially  decreased  by  the  forelgn-tarllT  walls  accom- 
panying the  change  In  the  position  of  the  United  States  in  inter- 
national trade  from  that  of  a  debtor  nation  settling  international 
balances  by  our  agricultural  exports  to  that  of  a  creditor  nation  to 
whom  other  nations  must  ship  products  In  competition  with  our 
domestic  goods. 

For  the  past  14  years  we  farmers  have  been  nailed  to  the  cross  of 
declining  prices  for  o\ir  products  by  our  own  surplus  production. 
Every  time  we  demanded  action  we  were  met  with  the  answer  that 
the  law  of  supply  and  demand  governs  prices  and  no  Government 
action  could  tamper  with  It  successfully,  even  tf  necessary  to 
enable  us  to  continue  In  business.  Congress  last  spring  recog- 
nized that  at  least  a  start  had  to  be  made  toward  some  definite 
result  to  meet  the  emergency  then  existing  and  passed  the  Agri- 
cultural Adjustment  Act.  This  law  permits  farmers  to  enforce  the 
law  of  supply  and  demand  by  cooperative  contracts  adjusting 
production  of  farm  products  to  meet  the  demand  which  will  pay 
a  reasonable  price. 

When  the  Committee  of  Twenty-flve  met  In  Chicago  last  sum- 
mer, we  found  that  In  the  United  States  In  the  years  1922-26  we 
consumed,  on  the  average.  87.000,000  head  of  hogs  and  exported  10.- 
000,000  head.  During  those  years  labor  was  universally  en^loyed 
at  good  wages,  and  it  was  fair  to  assume  that  the  people  of  the 
United  States  were  financially  able  to  purchase  and  consume  all 
the  pork  products  they  desired.  The  estimate  for  the  hog  crop 
of  1933  Indicated  we  would  have  about  48/)00.000  head  of  hogs 
for  slaughter  at  federally  lrtq>ected  plants.  Our  exports  had  di- 
minished for  reasons  already  given  to  around  4.000,000  head,  leav- 
ing about  44.000.000  head  of  bogs  to  be  sold  on  a  market  that 
only  consumed  37.000.000  head  of  hogs  when  everyone  was  gain- 
fully employed. 

In  addition,  our  1933  com  crop  was  soon  to  be  marketed.  The 
method  for  secitflng  an  adjustment  of  the  supply  of  com  and 
hogs  to  the  demand  adopted  to  meet  this  situation  falls  Into 
two  phases: 

First.  The  emergency  program  carried  through  during  the  past 
fall  and  winter,  and 

Second.  The  c(n-n-acreage-reductlon  and  hog-reduction  program 
to  be  in  force  In  the  crop  year  of  1934.  The  first  part  of  the 
emergency  program,  involving  the  removal  from  the  domestic 
market  of  about  8,000,000  head  of  hogs,  was  accomplished  by  the 
purchase  and  slaughter  of  pigs  and  brood  sows  and  the  purchase 
of  pork  products  to  be  used  In  feeding  the  unemployed.  We 
evolved  the  45-cent  corn-loan  plan  to  save  the  com  crop  of  1933 
from  being  forced  on  the  market  from  our  farmer  producers  at 
the  ruinously  low  prices  prevailing  during  the  fall  and  winter  of 
1932.  At  first  there  was  some  criticism  that  the  46-cent  corn 
loans  only  took  care  of  the  com  farmers.  However,  every  farmer 
who  signs  the  com-hog-reductlon  contract  now  available  will 
receive  adjusted  payments  that  will  bring  the  price  of  his  hogs 
sold  in  1933  to  approximately  4V^  cents  per  poiud.  which  figure 
Is  in  line  with  45  cent  c<Mm.  Also  the  fall  pigs  of  1983  and  the 
hogs  raised  in  1934  are  protected  against  a  low  price  by  the 
45-cent  corn-loan  plan  and  the  com-hog-reduction  program. 

Every  practical  feeder  knows  that  the  price  of  corn  governs  the 
price  of  livestock.  A  man  who  produces  1.000  biishels  of  corn 
can  sell  it  at  the  nearest  elevator;  but  he  will  convert  it  into  beef, 
pork,  milk,  or  other  products  if  by  so  doing  he  thinks  he  wiU 
receive  a  better  price. 

If  the  farmers  cooperate  and  by  reducing  their  acreage  of  com 
make  it  possible  for  a  farmer  to  pay  his  operating  and  living 
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expenses  from  the  sale  of  his  com.  a  great  many  Jf™"?  !f "• 
m  the  future  as  th-y  usually  have  In  the  P"*-  "'^  P^T™™ 
com  for  cash.  But  when  the  farmer  cannot  pay  these  expej^» 
ST^e  s:Sc  of  his  com.  he  Is  forced  to  take  the  chance  of  con- 
verting It  into  livestock  In  the  hope  of  thus  securing  a  better 

P'S/°ovJ?p'rSStlon  of  meat  product,  "e  *iave  wltne^d  Jurt 
recentlv  is  partly  due  to  the  practical  operation  of  this  principle, 
^en  the  p^ce^f  com  is  relatively  high,  the  feeding  business 
to  left  in  the  hands  of  those  who  by  training  and  experience 
^  best  able  to  handle  it.  The  same  line  of  reasoning  holds 
equally  true  in  the  dairy  business.  When  the  average  farmer 
S  Se  com  Belt  is  getting  along  fairly  well,  he  does  not  mJlk 
many  cows;  but  when  he  Is  hard  up.  he  increases  bis  dalrypro- 
ductlon  in  order  to  pay  his  current  expenses  Today  people 
are   milking   cows   who   never   did   so   before   and   '^t^o  ^'^^    °°' 

J^ntlnue  tl  do  so  as  soon  as  ^^^y  ^^  J^^i^^^^^'^UteSLt^ 
and  hoRs.  because  these  are  the  products  they  are  »>ef^,  .«^3P!° 
to  produce  For  this  reason  a  better  price  for  com  will  ultimately 
work  to  the  advantage  of  eastern  dairy  farmers. 

The  plan  for  the  year  1934  contemplates  an  acreage  r^uctlOTi 
for  corn  of  between  20  and  30  percent  and  a  corresponding  re- 
duction cf  25  percent  in  the  number  of  hogs  produced  and  sow. 
The  educational  work  necessary  to  give  every  farmer  »» under- 
standing cf  why  a  reduction  program  had  to  be  f ^oP^ed  hM^n 
completed  in  almost  every  section  of  the  Com  Belt,  and  the  actual 
•Ign-up  has  been  started.  In  Iowa  we  believe  that  over  90  per- 
cent cf  the  farmers  will  cooperate  to  secure  reduced  production 
and  a  higher  price  for  corn  and  hogs,  because  they  realize  tnat 
only  throuph  a  plan  of  this  kind  can  they  avoid  a  return  to  the 
bankrupt  prices  of  1932.  Today  farmers  are  at  the  fork  m  ine 
road:  and  until  such  time  as  our  foreign  markets  return  or  an- 
other us-  Is  found  for  our  products,  I  am  confident  they  wui 
Uke  the  road  cf  controlled  production  and  a  parity  price  in- 
stead of  the  bumpy  road  of  uncontrolled  production  leading  to  10- 
and  15-ccnt  com  and  2-cent  hogs.  I  do  not  know  Just  what  the 
attitude  of  farmers  will  be  toward  those  who  stay  outside  the 
program  and  Increase  their  production,  thereby  chlsaling  and 
gaining  for  themselves  a  selfish  advantage  at  the  expense  of 
their  neighbors;  but  from  the  comments  of  farmers  over  Iowa 
with  whom  I  have  spoken  recently  and  who  have  had  enough 
depression  to  suit  them  for  one  generation.  I  know  that  these 
chiselers  will  not  be  popular.  Indeed.  It  will  not  surprise  me  If 
they  are  subjected  to  comm\inlty  discipline  at  sheUlng  and 
threshing  time. 

The  expenses  of  this  reduction  campaign  are  to  be  paid  for  by 
— «  processing  tax.  The  term  Is  a  new  one.  and  many  people  do  not| 
have  the  correct  understanding  of  Just  what  a  processing  tax  Is. 
Ever  since  the  first  protective  tariff  was  adopted  In  the  United 
eutes.  the  American  farmer  has  been  paying  more  for  the  products 
he  pxirchased  than  he  would  have  had  to  pay  for  these  products 
If  he  purchased  them  In  the  open  markets  of  the  world.  The 
fanners  have  cheerfully  paid  these  Increased  prices  because  they 
wanted  American  labor  to  receive  higher  wages  and  live  on  a 
higher  plane  than  people  engaged  In  similar  enterprises  who  live 
In  foreign  countries.  In  a  congressional  debate  which  took  place 
when  the  protective-tariff  policy  was  first  adopted  In  the  United 
States,  some  of  those  responsible  for  the  adoption  of  the  tariff 
recognized  that  the  American  farmers  would  have  to  pay  higher 
prices  for  the  things  they  purchased,  and  called  the  attention  of 
the  people  at  that  time  to  this  fact,  adding  that  the  time  might 
come  when  the  fanners  would  have  to  be  protected  in  a  similar 
manner.  That  time  has  now  arrived,  and  we  are  asking  those  who 
purchase  our  products  to  pay  us  a  higher  price  for  them  In  ordei 
that  we  may  maintain  an  American  standard  of  living  In  the  agrl- 
ctiltural  sections  of  the  United  States. 

It  may  seem  a  long  step  from  the  com-hog  program  as  It  bene- 
fits an  Iowa  farmer  to  the  home  of  the  clerk  of  the  city  depart- 
ment store  who  Is  listening  to  this  broadcast,  but  there  Is  a  very 
definite  relationship.  I  live  In  a  strictly  agricultural  section,  «md 
business  Is  already  showing  the  effects  of  the  Increased  price  foi 
com.  The  merchant  In  my  town  told  me  a  few  days  ago  that 
when  he  closed  his  business  on  the  evening  of  January  13,  1934 
he  had  transacted  20  percent  more  business  during  the  13  days  of 
January  1934  than  he  had  transacted  during  the  entire  month  ol 
January  1933.  This  means  that  he  will  have  to  replace  the  goods 
he  has  sold  by  purchase  from  the  wholesaler  and  manufacturer. 
Slowly  but  singly,  as  the  agricultural  adjustment  program  geta 
Into  full  swing  and  conditions  in  the  Middle  West  Improve,  manu- 
facturing will  be  resumed,  transportation  will  pick  up,  employment 
will  Increase,  and  the  whole  business  machine  will  start  moving 
with  revived  vigor.  Business  men  as  a  whole  recognize  this  fact' 
and  we  are  receiving  splendid  cooperation  from  them  In  the  cam- 
paign to  sign  up  com-hog-reductlon  contracts. 

President  Roosevelt  and  Secretary  of  Agriculture  Wallace  hav« 
what  we  commonly  term  the  heartache  and  the  backache  knowl- 
edge of  the  agricultural  industry.  With  support  of  this  klnt! 
the  Corn  Belt  farmers  will  go  forward  and  by  their  united  efforti 
make  this  pioneering  effort  In  production  control  as  great  a  suc- 
cess as  the  pioneering  effort  of  our  forefathers  a  generation  or  two 
■go. 

Farmers  tilled  the  soil  to  make  possible  the  food  every  indi- 
vidual within  range  of  my  voice  enjoyed  tonight;  farmers  tende< 
the  fields  and  flocks  from  which  the  raw  materials  came  to  clothi 
this  Nation  today;  farmers  served  our  common  cause  In  ever; 
war  with  life  and  toll;   farmers  raised  their  families  imder  oiu 
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common  constitutional  guaranty  of  equality  of  opportunity, 
farmers  seek  no  more  than  an  American  standard  ol  living  for 
their  families  and  selves;  farmers  will  put  over  the  corn-hog 
program  as  their  bit  In  this  war  against  depression. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  be  genUe- 
man  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  OLIVER  of  Alabama.  In  behalf  of  the  friends  of  this 
legislation,  I  want  to  thank  the  gentleman  for  the  very 
informing  and  interesting  speech  which  he  has  just  made. 
I  wish  to  ask  him  if  at  that  part  of  his  speech  where  he 
discusses  the  legal  phase  of  the  question  he  will  not  insert 
an  excerpt,  just  two  paragraphs,  of  the  milk  decision  which 
I  think  upholds  the  opinion  of  the  gentleman  as  to  the 
legality  of  the  bill? 

Mr.  GILCHRIST.     I  shall  be  very  glad  to  incorporate  the 
excerpt  in  my  remarks  if  the  gentleman  wUl  give  me  the 
manuscript,  and  I  thank  him  for  his  helpful  suggestion. 
[Applause.] 
[Here  the  gavel  fell.l 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  ArensI. 

Mr.  ARENS.  Mr.  Chairman,  ladies,  and  gentlemen,  I  shall 
vote  for  the  Bankhead  cotton  bill. 

In  my  association  with  farm  organizations  I  have  adopted 
as  my  motto  to  put  myself  in  the  position  where  my  fellow 
man  can  work  with  me.  Some  years  ago  I  was  sent  to 
Washington  to  lobby  for  a  bill  in  behalf  of  the  farmers. 
It  makes  me  laugh  to  think  of  it.  I  came  here  to  lobby  for 
the  Coulter  bill  appropriating  $50,000,000  to  put  dairy  cattle 
into  North  Dakota.  It  was  the  occasion  of  the  diversifica- 
tion of  agriculture.  When  I  went  home  and  was  asked  to 
report,  I  told  the  farmers  that  I  was  sorry  but  we  were  not 
going  to  get  what  we  asked  for  in  Washington  because 
there  was  no  teamwork;  the  farmers  were  not  working  to- 
gether. The  farmers  of  the  South  at  that  time  were  trying 
to  get  the  Government  to  operate  Muscle  Shoals  that  they 
might  get  cheap  fertilizer  and  cheap  electricity;  certain 
representatives  of  the  woolgrowers  wanted  the  truth-in- 
fabrics  bill;  we  wanted  this  bill.  But  our  farmers  of  the 
Northwest  were  represented  by  Republicans  who  would  not 
think  of  the  Government  operating  Muscle  Shoals  in  behalf 
of  the  farmers  of  the  South;  and  the  farmers  of  the  South 
were  not  ready  to  support  a  bill  to  assist  our  dairying  indus- 
try. None  of  them  wanted  to  help  the  woolgrowers.  There 
was  no  teamwork.  The  result  was  that  none  of  us  got 
what  we  went  after. 

We  hear  much  talk  about  regimentation.  Is  it  not  about 
time  our  farm  organizations  over  the  United  States  got 
together  and  worked  together  as  one  unit?  Is  it  not  about 
time  our  little  farm  organizations,  each  of  which  has  but 
one  selfish  purpose,  that  of  getting  what  they  want,  got 
together  into  one  regiment,  into  one  unit  all  over  the  United 
States?  Just  think  of  7,000,000  farmers  voting  as  one  and 
working  as  one!  Why.  they  could  get  anything  and  every- 
thing they  wished. 

Talk  about  regimentation!  I  think  it  is  time  we  got  to- 
gether. They  tell  us  we  are  giving  up  our  liberty.  Yes; 
we  have  had  the  liberty  of  raising  any  crop  we  wished,  as 
much  thereof  as  we  wished,  and  to  market  it  at  any  time, 
in  any  shape  we  wished.  What  is  the  result?  We  have  had 
to  give  the  sheriff  the  liberty  of  selling  our  homes  from 
under  us. 

In  Denmark  the  Government  stepped  in  quite  a  while 
ago.  There  the  Government  tells  the  farmers  how  many 
pigs  they  may  raise.  The  result  is  they  do  not  have  to  kill 
off  any  surplus.  The  Government  furnishes  to  the  farmers 
the  herd  sire;  it  tell  them  what  breed  they  may  raise.  The 
Government  builds  packing  plants  in  Denmark  and  tells 
the  farmer  where  he  must  deliver  his  hogs.  The  Govern- 
ment field  men  go  to  the  farmers  and  tell  them  when  to 
market  their  hogs.  When  their  hogs  weigh  between  175  and 
195  poimds  they  must  be  dehvered. 

What  is  the  result  of  the  Government  program  in  Den- 
mark? The  result  is  that  they  have  built  up  a  uniform 
quality  of  hogs,  fine  white  bacon  hogs.    They  have  con- 
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quered  the  pork  market  in  England.  The  English  people 
eat  only  the  nice  bacon  produced  in  Denmark. 

The  DanLsh  farmer  is  today  receiving  from  7  to  10  cents 
a  pound  more  for  this  nice,  white  Danish  bacon  than  he 
did  before  the  Government  exerted  its  infiuence,  and  that 
much  more  than  we  are  receiving  for  our  bacon. 

Is  it  not  a  nice  thing  for  the  Danish  farmer  to  trade  off 
just  a  little  of  his  liberty  for  prosperity  on  the  farm?  Is 
it  not  nice  to  trade  off  a  little  liberty  and  receive  from  7  to 
10  cents  a  pound  more  for  pork?  Let  me  assure  you  the 
Danish  f&rmeT  is  glad  to  give  up  a  part  of  his  liberty  and 
Is  not  willing  to  trade  back. 

Yes;  we  are  to  be  regimented.  I  suspect  that  we  In  our 
section  will  want  help  from  the  farmers  of  the  Cotton  Belt  to 
keep  our  sugar  industry  from  being  restricted. 

We  want  the  100  Representatives  from  the  Cotton  Belt 
here  in  Congress  to  help  us  put  across  the  Lemke  bill.  We 
all  want  to  help  the  gentleman  from  Kansas  (Mr.  Hope!  to 
pass  his  bill  regulating  the  direct  buying  of  livestock  by  the 
packers. 

I  want  every  Representative  of  an  agricultural  section  to 
vote  for  my  resolution  to  investigate  the  manufacturing, 
sale,  and  distribution  of  agricultural  machinery  and  imple- 
ments. In  order  to  be  fair  and  get  the  support  of  Con- 
gressmen from  the  Cotton  Belt,  we  should  support  reason- 
able measures  affecting  their  welfare. 

We  are  told  that  this  is  the  beginning  or  the  wedge  of  the 
Agricultural  Department  to  regimentize.  to  sovietize  the 
whole  of  agriculture.  I  am  not  afraid.  We  dairy  jjeople  are 
not  yet  producing  any  more  dairy  products  than  our  country 
consimies  in  normal  times,  and  we  do  not  need  this  legisla- 
tion, and  I  would  be  against  this  measure  applying  to  our 
section. 

However,  when  we  find  ourselves  in  a  position  like  the 
cotton  farmer,  who  produces  on  the  average  a  40-percent 
surplus  and  thereby  forces  the  price  down  to  one  third  of 
the  cost  of  production,  we,  too,  will  be  down  here  in  Wash- 
ington willing  to  give  up  some  of  our  liberties  if  thereby  we 
can  get  cost  of  production  plus  a  small  profit  for  the  prod- 
ucts involved. 

Mr.  HOPE.  Mr.  Chairman,  I  srield  8  minutes  to  the  gen- 
tleman from  Oregon  [Mr.  Mott]. 

Mr.  MOTT.  Mr.  Chairman,  this  bill,  known  as  the 
"  Bankhead  bill ".  provides  for  compulsory  crop  reduction 
of  a  particular  farm  commodity  in  a  particular  section  of 
the  United  States. 

Although  it  may  be  called  local  in  character,  the  theory  of 
the  bill  is  such  that,  once  it  is  enacted  into  law,  this  legis- 
lation can,  and  probably  will,  be  expanded  by  amendment 
to  include  all  agricultural  commodities  and  all  sections  of 
the  country.  For,  if  the  principle  of  the  bill  is  right,  then 
it  is  a  good  bill,  not  only  for  the  cotton  farmer,  but  for  the 
wheat  and  the  corn  and  the  hog  farmer  as  well.  If  the 
principle  is  wrong  then  it  should  not  be  ap];died  to  any 
agricultural  commodity. 

My  objection  to  this  legislation  is  twofold.  First,  I  believe 
the  principal  of  compulsory  crop  reduction  is  wrong;  and 
secondly,  I  object  to  it  because  it  is  makeshift  legislation. 
In  my  opinion,  it  is  but  another  shot  in  the  dark.  It  is  but 
another  attempt  to  solve  a  part  of  the  farm-relief  problem 
by  the  method  of  trial  and  error.  It  is  just  another  one  of 
those  bills  about  which  the  best  that  can  be  said  of  it  is 
that  "  if  it  does  not  work,  we  will  try  something  else." 

Mr.  Chairman,  when  is  the  Congress  going  to  ceftse  ex- 
perimenting and  tinkering  with  the  farm  problem  and  get 
down  to  the  serious  business  of  enacting  permanent  farm- 
relief  legislation,  such  as  that  embraced  in  the  Frazier  farm- 
mortgage  refinancing  bill  and  the  Swank-Thomaa  cost  of 
production  bill? 

Both  the  Frazier  bill  and  the  Swank-Thomas  bill  are  on 
the  Clerk's  desk  with  motions  to  discharge  the  Agricultural 
Committee  from  further  consideration  of  them,  and  to  bring 
them  out  here  on  the  floor  for  a  vote.  The  Frazier  bill  mo- 
tion has  now  more  than  100  signatures  of  the  145  necessary 
to  discbarge  the  committee. 


Both  of  these  bills  will  be  brought  out  sooner  or  later,  and 
I  believe  the  Frazier  bill  is  going  to  be  voted  on  this  session. 
And  when  you  pass  these  bills,  then  you  win  not  need  any 
compulsory  crop  reduction  laws,  either  for  cotton  or  any- 
thing else,  because  the  legislation  embraced  in  these  two 
measures  constitutes  a  complete  and  permanent  solution  of 
the  whole  farm  problem. 

I  think  this  is  an  opportune  time  to  discuss  these  measures, 
particularly  the  Frazier  farm -mortgage  refinancing  bill,  and 
I  intend  to  devote  the  major  irartion  of  the  time  allotted  to 
me  for  that  purpose.  Before  doing  that,  however.  I  should 
like  to  point  out  very  briefly  what  I  believe  to  be  the  prin- 
cipal fallacy  and  danger  of  the  bill  now  under  consideration, 
the  Bankhead  bilL    I  shall  then  return  to  the  Frazier  trtlL 

The  Bankhead  bill  proposes  to  grant  to  the  Secretary  of 
Agriculture  the  autocratic  authority  to  compel  every  cotton 
farmer  in  the  Southern  States  to  reduce  his  acreage  by 
whatever  amount  the  Secretary  may,  by  order,  decree.  The 
farmer  must  not  only  reduce  his  acreage,  but  he  must  also 
reduce  the  numbo:  of  bales  of  cotton  raised  and  sold  to 
whatever  maximum  the  Secretary  may  order. 

The  Secretary  of  Agriculture  is  given  power  to  say,  also, 
what  kind  of  crops  the  f  armo*  shall  raise  on  that  part  of  his 
land  which  he  is  compelled  to  take  out  of  cotton  production. 

In  other  words,  this  bill  takes  the  control  of  the  farmer's 
land  and  crops  out  of  the  hands  of  the  farmer  and  places 
it  in  the  hands  of  the  Secretary  of  Agriculture. 

In  order  to  enforce  the  law  this  bill  provides  that  if  any 
fanner  raises  and  sells  more  cotton  than  the  Secretary  allows 
him  to  he  shall  be  fined  50  percent  of  the  sales  price  of  all 
cotton  sold  over  his  allotment 

In  addition  to  this,  the  Secretary  is  emiMwered  to  make 
rules  and  regulations  which  shall  have  the  force  of  law,  and 
to  punish  any  farmer  who  violates  them  by  fine  and  impris- 
onment. This  is  what  the  proponents  of  the  Bankhead  bill 
refer  to  as  "  the  teeth  of  this  legislation." 

Now,  Mr.  Chairman,  the  pec^le  of  my  State  are  not 
directly  interested  in  this  bill,  because  I  come  from  a  State 
which  produces  no  cottcm.  The  State  of  Oregon,  however, 
produces  almost  every  other  agricultural  commodity  that 
can  be  raised  in  the  Temperate  Zone,  except  cotton.  Hie 
distinguished  gentleman  from  Iowa,  whose  State  likewise 
produces  no  cotton,  but  who  so  ably  discussed  this  measure  a 
few  minutes  ago,  said  that  in  such  circumstances  it  would  be 
a  bold  man,  indeed,  who  would  have  the  temerity  to  oppose 
this  legislation. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  3^eld  to  the  gentleman  from  Iowa. 

Mr.  GILCHRIST.  I  did  not  make  that  suggestion.  I 
said  it  was  a  bold  man  who  should  attempt  in  March  1934 
to  interpret  the  Constitution,  in  view  of  the  last,  three  or 
four  decisions  of  the  Supreme  Court.    That  is  ail  I  said. 

Mr.  MOTT.  Probably  I  misunderstood  the  gentleman 
from  Iowa,  but  that  Is  the  interpretation  I  received.  I 
thought  he  suggested  that  it  required  boldness  to  object 
to  legislation  of  this  kind  on  constitutional  grounds.  But 
whether  it  requires  any  boldness  or  not,  I  do  object  to  it, 
and  the  question  of  its  constitutionality  happens  to  be  one 
of  the  grounds  of  my  objection. 

At  any  rate,  Mr.  Chairman,  it  has  been  suggested  by  other 
gentlemen  who  have  spoken  on  this  bill  today  that  it  is  not 
greatly  the  concern  of  those  who  live  in  other  parts  of  the 
country  what  method  the  people  in  the  cotton  States  may 
use  to  regulate  the  production  of  their  own  commodities. 

At  first  blufih  it  may  seem  rather  presumptions  on  my 
part,  or  on  the  part  of  any  Member  from  the  North  or  West, 
to  go  out  of  his  way  to  oppose  this  bill,  particularly  inas- 
much as  It  has  been  repeatedly  stated  here  that  the  people 
of  the  South  are  in  favor  of  this  kind  of  legislation.  And  if 
I  thought  the  people  of  the  cotton  States  really  wanted  this 
bill,  and  if  I  were  sure  that  the  legislation,  being  once  en- 
acted, would  not  be  spread  to  other  parts  of  the  country 
and  would  not  ultimately  embr»ee  all  other  commodities, 
then  I  would  have  no  great  objection  to  it. 

But.  Mr.  Chairman.  I  am  not  at  all  sure,  in  the  first  place, 
that  the  people  of  the  South  want  this  Mil.  and  I  say  this 
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notwithstanding  the  statements  to  the  contrary  that  have 
been  made  during  the  progress  of  this  debate. 

Mr.  AIXGOOD.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Alabama. 

Mr  ALLGOOD.  The  secretary  of  agriculture  of  Birming- 
ham "Ala.,  was  present  at  a  meeting  at  which  6.000  farmers 
from'  every  county  in  the  State  of  Alabama  were  present,  and 
they  voted  on  this  question,  as  to  whether  or  not  they 
wanted  this  controL 

Mr  MOTT.  They  voted  for  control,  certainly— for  volun- 
tary controL  Nobody  objects  to  that.  But  they  never  voted 
for  compulsory  crop  reduction,  with  a  penalty  of  fine  and 
imprisonment  for  raising  one  bale  of  cotton  more  than  their 
allotment  aUowed.  That  is  the  provision  of  this  bill,  and  the 
bill  was  not  even  drafted  when  the  meeting  at  Birmingham 

was  held. 

Now,  I  cannot  yield  to  the  gentleman  for  a  speech  on  tnis 
point.  My  time  is  limited,  and  I  cannot  discuss  it  further 
myself.  I  only  say  that  I  have  listened  most  carefully  to 
the  debate  and  that  I  have  not  been  able  to  detect  any  real 
evidence  of  the  demand,  even  in  the  South,  in  anything  that 
has  been  said  here. 

But  the  serious  objecUon  I  have  to  this  legislation  is  that 
if  this  bill  is  enacted  into  law  the  fundamental  principle 
behind  the  bill  can  logicaUy  be  urged  for  every  other  section 
of  the  country,  and  that  it  wiU  flnaUy  take  in  all  other  agri- 
cultural commodities. 

And  why  not?  If  you  say  now  that  it  is  right  to  control 
cotton  production  by  force  of  confiscation,  fine,  and  im- 
prisonment, what  are  you  going  to  say  when  you  are  asked 
to  vote  the  same  kind  of  control  for  wheat? 

We  all  know  what^he  ideas  of  the  Secretary  of  Agriculture 
and  of  Professor  Tugwell.  the  Assistant  Secretary,  are  in  this 
regard.  We  have  heard  Professor  Tugwell's  words  quoted 
here  in  debate  upon  the  floor  of  the  House.  He  is  quoted  as 
adhering  to  the  principle  of  compulsory  crop  control  for  all 
farm  commodities.  And  if  that  is  to  be  even  the  remote 
proirram  of  the  Agricultural  Department,  then  I  say  that 
it  is  time  for  the  farmers  of  the  country,  no  matter  where 
they  live  or  what  commodities  they  raise,  to  take  heed  of  the 
principle  laid  down  in  this  bill.  For  if  this  is  simply  the 
entering  wedge,  and  if  the  principle  of  compulsory  crop  con- 
trol is  applied  in  the  future  to  other  commodities  and  to 
other  sections  of  the  covmtry,  then  it  will  mean  the  end  of 
all  hope  of  economic  freedom  so  far  as  the  farmer  is 
concerned. 

So  far  as  I  am  concerned,  I  sun  not  willing  by  my  vote  to 
have  the  precedent  of  compulsory  crop  reduction,  with  a 
penalty  of  fine  and  imprisonment  for  violation,  set  up  in  any 
part  of  the  United  States. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  MOTT.  If  the  gentleman  from  Minnesota  will  par- 
don me,  I  would  rather  not  yield  at  this  time.  I  only  have 
a  few  minutes  remaining,  and  I  should  like  to  resimie  my 
discussion  of  the  Prazier  bill  now.  When  I  finish  that  I  shal 
be  glad  to  yield. 

Let  me  repeat,  Mr.  Chairman,  what  I  said  a  moment  ago, 
If  we  pass  the  Prazier  and  the  Swank  bills,  we  shall  not  need 
any  compulsory  crop-reduction  law.  either  for  cotton  or  any 
other  farm  commodity,  because  compulsory  crop  reduction 
is  neither  a  necessary  nor  a  desirable  part  of  any  compre- 
hensive solution  to  the  farm  problem. 

What  is  the  real  problem  which  confronts  agriciilture  a1 
the  present  time?  What  are  the  things  which  must  be  done 
if  agriculture  is  to  be  restored  to  its  rightful  and  necessary 
place  in  our  national  economic  structure? 

Whatever  else  is  done,  there  are  two  fundamental  things 
which  must  be  accomplished,  and  without  which  the  prob< 
lem  cannot  be  solved: 

First,  a  feasible  way  must  be  foimd  to  enable  the  fannei 
to  lift  from  his  shoulders  the  impossible  mortgage  debt 
under  which  he  is  now  staggering. 

Second,  a  rational  scheme  must  be  evolved  and  put  Intc 
operation  under  which  the  farmer  may  be  assured  of  re* 
ceiving  the  cost  of  production,  plus  a  reasonable  profit,  oi 


that  part  of  his  commodities  which  are  consumed  in  the 

United  States. 

If  these  two  things  are  accomplished,  the  farmer  has  a 
chance.  If  they  are  not,  then  neither  the  agricultural  popu- 
lation nor  the  rest  of  the  population  of  the  country  can 

progress. 

There  are  6,000.000  farm  families  in  the  United  States,  or 
about  30,000,000  people  directly  engaged  in  or  dependent  for 
their  livelihood  on  agriculture.  This  constitutes  a  third  of 
our  total  population.  This  part  of  our  population,  to  a  large 
extent,  now  hold  their  farms  through  the  sufferance  of  those 
to  whom  they  have  given  mortgages  and  whose  mortgages 
they  cannot  pay. 

They  are  without  purchasing  power,  and  have  been  for 
the  past  several  years.  Their  purchasing  power  is  decreas- 
ing instead  of  increasing.  Unless  they  can  be  given  a  new 
lease  on  life,  not  only  will  their  own  future  be  a  hopeless  one 
but  the  future  of  every  other  industry  will  likewise  be  hope- 
less. For  you  cannot  deprive  a  third  of  the  population  of 
this  country  of  their  buying  power  without  permanently 
injuring  the  whole  population. 

That  is  the  reason  why  these  two  things  must  be  done. 
The  recovery  of  the  farmer  has  become  a  national  necessity. 
The  prosperity  and  security  which  we  propose  to  bring  to 
agriculture  through  the  Frazier  bill  and  the  Swank-Thomas 
bill  are  not  for  the  benefit  of  the  farmer  alone.  They  are 
for  the  benefit  of  the  whole  Nation.  And  therefore  their 
speedy  enactment  by  Congress  has  become  the  concern  of 
the  whole  Nation. 

Now,  what  is  the  Frazier  bill?  It  is  a  comprehensive, 
carefully  worked  out  national  plan  for  permanently  lifting 
the  farmer  out  of  his  present  state  of  insolvency  through 
the  refinancing  by  the  Federal  Government  of  all  farm 
mortgages  at  a  rate  of  interest  which  the  farmer  can  afford 
to  pay. 

The  Frazier  bill  undertakes  to  refinance  these  mortgages 
at  the  rate  of  1 V2  percent  per  year,  to  be  applied  on  interest, 
and  l'^2  percent  to  be  applied  on  principal,  the  entire  loan 
to  be  amortized  over  a  period  of  47  years. 

As  security  for  these  loans  the  Government  takes  the 
farm  mortgages  themselves.  Upon  these  mortgages  farm- 
loan  bonds  are  issued.  These  bonds  are  not  sold  to  the 
public,  but  are  held  by  the  United  States  Treasury  as  the 
basis  and  security  for  a  new  issue  of  money  with  which  the 
refinancing  is  done. 

The  total  amount  of  the  new  money  required  to  be  issued 
upon  this  basis  is  $2,000,000,000.  And  the  provisions  of  the 
bill  for  the  annual  payments  on  these  mortgages  and  the 
consequent  retirement  of  the  bonds  and  the  currency  issued 
thereon  are  such  that  a  greater  amount  than  two  billion  will 
never  have  to  be  outstanding  at  any  one  time. 

This  refinancing  obviously  will  not  cost  the  Government 
ansrthing.  As  a  matter  of  fact,  it  has  been  conclusively 
demonstrated  that  the  Government  will  make  a  profit  on  it. 
The  refinancing  is  not  a  gift;  it  is  a  loan;  it  is  a  loan  of 
credit  to  the  agricultural  industry;  and  it  is  a  loan  based 
ui)on  the  soundest  and  the  best  security  that  any  govern- 
ment can  have — the  land  of  the  Nation  itself. 

Now,  Mr.  Chairman,  what  are  the  objections  that  have 
been  raised  against  the  Frazier  bill?  And  who  are  they 
who  have  raised  them? 

Three  principal  objections  have  been  heard.  The  first  is 
that  the  rate  of  interest  proposed  to  be  charged  is  too  low. 
The  second  is  that  the  Government  should  not  loan  its  cred- 
it to  the  farmer  because  that  would  be  preferring  htm  to 
other  classes  of  citizens.  And  the  third  objection,  and  the 
one  that  has  been  loudest,  is  that  the  money  proposed  to  be 
issued  would  be  fiat  money  and  would  constitute  uncon- 
trolled inflation. 

Let  me  try  to  answer  these  objections  in  the  order  I  have 
named  them. 

In  answer  to  the  contention  that  the  rate  of  interest 
proposed  is  too  low.  it  is  only  necessary  to  observe  that  a 
total  rate  of  3  percent  is  all  that  the  farmer  can  afford  to 
pay.  One  of  the  principal  reasons  for  the  farmer's  present 
financial  plight  is  that  he  caimot  pay  the  rate  of  interest 
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he  is  now  being  charged  either  by  the  private  lender  or  the 
Government.  And  unless  you  lend  to  the  farmer  at  a  rate 
of  interest  he  can  pay.  then  the  lending  does  neither  the 
farmer  nor  the  Government  any  good. 

In  further  answer  let  me  say  that  the  Government  has 
already  financed  other  industry,  including  banks,  railroads, 
and  financial  institutions,  at  a  rate  of  interest  in  many 
cases  no  higher  than  this.  It  has  also  financed  foreign 
governments  with  the  people's  money  at  a  rate  even  lower. 
On  most  of  these  foreign  loans  the  Government  has  cut 
down  the  principal  to  almost  nothing,  and  few  of  us  expect 
that  we  will  get  back  even  that. 

The  interest  provided  in  the  Prazier  bill  is  necessarily 
low.  The  situation  in  which  the  farmer  finds  himself  re- 
quires it  to  be  low.  But  it  is  sufficient,  and  it  has  this  all- 
important  and  sufficient  feature — and  that  is  that  the 
farmer  can  and  will  repay  it. 

The  objection  that  the  Government  would  be  preferring 
farmers  to  other  classes  of  citizens  by  extending  its  credit  to 
them  has  been  sufficiently  answered  by  showing  that  the  Gov- 
ernment has  already  extended  its  credit  to  almost  every  other 
form  of  industry  and  that  it  is  now  extending  its  credit  to 
farmers  under  the  various  existing  farm -loan  laws. 

Furthermore,  the  Government  has  been  loaning  its  credit 
to  national  banks,  all  of  which  are  privately  owned,  for  a 
hundred  years.  And  it  has  been  loaning  this  credit  to  the 
banks  free.  It  allows  the  banks  even  to  issue  money  on  the 
credit  of  the  Government. 

Why  this  objection  still  persists  I  do  not  know,  luiless,  like 
most  of  the  other  objections,  it  is  usually  raised  by  persons 
who  have  never  given  the  farm  problem  any  serious  legiti- 
mate thought.  They  do  not  seem  to  realize  that  this  is  not 
a  farm  problem  alone,  but  a  national  one,  and  that  there  can 
be  no  real  recovery  for  anyone  until  the  farmers  again  own 
their  farms  and  have  money  with  which  to  buy  the  products 
and  services  of  other  industries. 

I  now  come  to  the  third  objection,  that  the  money  pro- 
posed to  be  issued  is  fiat  money  and  that  its  issuance  would 
be  uncontrolled  inflation. 

The  money  to  be  issued  under  the  Frazier  bill  is  not  fiat 
money.  It  is  exactly  the  same  kind  of  money  which  we  are 
now  using.  Here  again  the  objection  comes  mostly  from 
well-intentioned  but  shallow  thinkers  who  have  not  taken 
the  trouble  to  leam  what  our  money  is  or  upon  what  security 
it  is  based. 

We  have  three  kinds  of  money  in  circulation  at  the  present 
time,  and  only  three.  For  it  must  be  remembered  not  only 
that  none  of  our  money  Is  any  longer  redeemable  in  gold  or 
silver,  but  that  gold  itself  is  not  money.  Under  the  recent 
gold  bill  it  is  unlawful  even  to  possess  gold,  and  no  gold  may 
be  coined  into  money. 

Our  everyday  money  consists  of  Government  notes,  silver 
certificates,  and  bank  notes — and  nothing  else.  A  Govern- 
ment note  is  a  piece  of  paper  on  which  is  printed  the  de- 
nomination of  the  bill  with  the  statement  that  the  United 
States  will  pay  the  note  on  demand.  Since  it  is  unlawful  for 
the  Government  to  pay  the  note  in  gold  or  silver  this  note, 
if  presented  for  payment,  could  be  paid  only  by  another 
like  note,  by  a  bank  note,  or  by  a  silver  certificate. 

In  other  words,  although  the  Government  has  a  large  re- 
serve of  gold,  which  it  is  not  allowed  under  the  law  to  use 
as  money,  a  Government  note  is  secured  solely  and  simply 
by  the  credit  of  the  Government.  Yet  no  one  has  ever 
thought  of  calling  a  Government  note  fiat  money. 

A  silver  certificate  Is  a  piece  of  paper  (usually  of  the 
denomination  of  $1)  upon  which  is  printed  the  statement 
that  there  has  been  deposited  in  the  Treasury  one  silver 
dollar.  The  certificate  is  not  payable  In  silver,  or  In  any- 
thing else,  and  the  actual  value  of  the  silver  dollar  that  is 
deposited  upon  the  issuance  of  the  silver  certificate  is 
somewhat  less  than  50  cents.  This  kind  of  money  is  also 
Issued  on  the  credit  of  the  Government.  Yet  nobody  ever 
thinks  of  calling  a  silver  certificate  fiat  money. 

Now,  what  Is  a  bank  note?  Bank  notes  form  the  largest 
part  of  the  money  we  handle  every  day.  A  bank  note  is  a 
piece  of  paper  issued  by  a  national  bank,  having  a  certain 
denomination,  and  upon  which  there  is  printed  a  statement 


that  the  bank  will  pay  the  face  of  the  note  on  demand. 
There  is  also  printed  on  the  note  the  additional  statement 
that  the  note  is  secured  by  United  States  bonds,  and  other 
securities,  deposited  by  the  bank  with  the  Treasurer  of  the 
United  States. 

This  money  is  based  entirely  upon  evidence  of  a  debt 
owing  from  the  Government  to  the  bank  issuing  the  note, 
and  on  the  Government's  promise,  expressed  in  the  bond,  to 
pay  its  debt  to  the  bank.  If  anything  can  be  properly 
termed  "  fiat  money  ",  probably  this  would  come  nearer  to  it 
than  ansrthing  else.  Yet  no  one  ever  thinks  of  calling  a 
bank  note  fiat  money;  and  none  of  the  money  I  have  men- 
tioned is  flat  money. 

Now,  the  money  to  be  issued  under  the  Frazier  bill  has 
exactly  the  same  features  of  all  this  other  money;  that  is  to 
say.  It  has  the  credit  of  the  Government  behind  it,  which  is 
the  most  important  feature  of  any  money.  But  the  new 
money  provided  under  the  Frazier  bill  has  more  than  that 
behind  it.  It  has  the  farm  bonds,  secured  by  the  farm  mort- 
gages, every  one  of  which  can  and  will  be  paid.  In  brief, 
behind  the  issue  of  money  with  which  it  Is  proposed  to  refi- 
nance the  farm  mortgages  is  not  only  the  credit  of  the 
Government  but  the  very  land  itself  of  the  world's  greatest, 
wealthiest,  and  most  progressive  country. 

The  contention  that  the  issuance  of  this  money  would 
constitute  uncontrolled  inflation  is.  In  my  opinion,  the  sheer- 
est nonsense.  It  is  not  inflation.  It  is  controlled  expansion, 
which  everyone  admits  we  need  at  this  time;  and  the  expan- 
sion proposed  under  this  bill  is  of  an  extent  no  greater  than 
that  which  the  best  financial  experts  have  already  agreed 
upoiL 

Our  present  gold  reserve  alone  is  sufficient  to  warrant  an 
expansion  of  $2,000,000,000,  upon  the  basis  of  that  reserve 
alone,  entirely  aside  from  the  additional  soimd  security  of 
the  farm  bonds  and  mortgages,  as  provided  under  the  Frazier 
bilL 

Although  we  have  a  greater  gold  reserve  at  the  present 
time  than  ever  before  in  our  history  we  have  less  money  in 
circulation  than  we  have  had  for  many  years. 

The  amount  of  gold  in  the  Federal  Treasury  today  is 
$7,438,317,567.  The  total  amount  of  money  of  all  kinds  in 
circulation  is  $5,354,746,245.  The  amount  of  gold  reserve 
has  been  steadily  increasing,  while  the  per  capita  circulation 
of  money  has  been  decreasing.  On  February  28.  1933.  the 
per  capita  circulation  was  $52.23.  On  February  28,  1934.  it 
was  $42.40,  or  $9.83  less  than  a  year  ago. 

By  money  in  circulation  I  mean,  of  course,  money  issued 
and  outstanding — money  in  existence — ^regardless  of  whether 
it  is  lying  idle  or  in  actual  circulation.  In  other  words,  our 
total  medium  of  exchange  is  over  two  billion  dollars  less  than 
the  amount  of  gold  in  the  Treasury. 

For  50  years  a  gold  reserve  of  from  40  percent  to  60  per- 
cent of  the  amount  of  money  in  circulation  has  alwajrs  been 
considered  a  sufficient  reserve,  and  the  best  financial  minds 
of  the  country  still  say  that  is  a  sufficient  ratio. 

And  yet,  at  this  very  moment  the  Treasury  could  Issue 
more  than  two  billion  additional  dollars  in  new  currency 
based  upon  the  gold  reserve  alone,  and  the  total  amount  of 
money  then  in  circulation  would  not  even  equal  the  amount 
of  the  actual  gold  now  held  in  reserve  in  the  Treasury  of  the 
United  States. 

Here,  then  under  the  Frazier  bill,  we  have  a  comprehen- 
sive S3^tem  for  the  Federal  refinancing  of  farm  mortgages, 
which  contains  these  necessary  and  vital  features: 

First.  The  plan  includes  the  refinancing  of  all  farm  mort- 
gages, and  thus  deals  with  agriculture  as  an  industry  and  as 
a  whole;  as  a  vital  and  indispensable  part  of  our  economic 
structure. 

Second.  The  refinancing  is  done  at  a  rate  of  interest  which 
the  farmer  can  pay,  aiui  Uie  loans  are  amortiaed  over  a 
deflnite  and  uniform  period. 

Third.  The  reflnancing  will  be  without  cost  to  the  Oovem- 
ment,  because  under  this  plan  the  Oovemment  simply  loans 
its  credit  to  agriculture,  the  same  as  It  has  always  loaned 
It  to  national  banks — which,  of  course  are  privately  owned — 
for  the  Ia«t  hundred  years. 
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Fourth.  The  security  upon  which  the  loam  are  made  Is 
primarily  upon  the  land,  out  of  which  all  original  wealth 
must  continue  to  come  if  we  are  to  have  a  rational  recovery^ 
For  unless,  by  a  complete  revamping  of  the  whole  flnanci^ 
and  production-cost  set-up  in  agriculture,  the  farms  can  be 
made  to  produce  wealth  again,  then  it  is  axiomatic  that 
the  whole  economic  and  financial  structure  of  the  country 

^  I^  re'^^at  again  the  statement,  which  I  think  no  one  will 
venture  to  challenge;  that  industry  cannot  continue  to  exist 
and  keep  people  employed  unless  the  one  third  of  our  popu- 
lation, represented  by  agriculture,  can  again  owii  their  farms 
and  can  again  attain  a  purchasing  power  sufficient  to  enable 
them  to  buy  the  products  of  industry.         ,^      ,  ^„ 

Fifth.  And  incidentaUy.  this  plan  provides  for  a  con- 
troUed  expansion  of  the  currency,  to  the  extent  that  tne 
financial  experts  of  the  country  have  already  declared  that  a 
currency  expansion  is  needed.  The  extent  of  the  expansion 
18  absolutely  controUed  by  the  purpose  of  the  ifsue  of  th« 
currency  itself,  and  under  the  provisions  of  the  bill  its 
aUbilizatlon  and  control  are  automatic. 

Mr.  Chairman,  we  who  have  been  striving  to  attain  this 
legislation  here  are  not  alone  in  our  demands  that  the 
Congress  now  give  the  Frazier  bill  the  immediate  considera- 
tion which  it  deserves. 

Twenty-four  States  of  the  Union,  by  Joint  resolution  of 
their  respective  legislatures  now  filed  in  Congress,  have  pe- 
titioned Congress  to  pass  the  Frazier  bill.  My  own  State  of 
Oregon  is  one  of  these. 

Every  national  farm  organization,  including  the  Grange 
and  the  Farmers'  Union,  and  every  farm  leader  in  the  United 
States  of  real  reputation  as  a  farm  leader  have  demanded 
this  legislation. 

Those  who  are  making  the  open  fight  here  may  be  small 
in  numbers  but  we  have  the  satisfaction  of  knowing  that 
we  represent  the  desires  and  the  hopes  of  more  people  than 
have  ever  before  united  in  a  demand  for  any  legislation  of 
national  scope. 

Never  has  the  real  demand  for  any  legislation  been  so  well 
considered,  so  universal,  or  so  inteUigent  as  the  demand  for 
the  Frazier  bill.  Never  before  have  the  great  farm  leaders, 
who  have  devoted  their  lives  to  evolving  a  rational  remedy 
for  the  ills  which  beset  the  farmer,  and  consequently  the 
Nation,  been  so  in  accord  upon  the  solution  which,  they  all 
agree,  Ues  embodied  in  the  Frazier  bill.  And  never  before 
have  the  people  of  this  country  shown  sufficient  interest  ir 
any  legislation  to  cause  their  legislatures  in  24  States  tc 
demand  of  Congress  its  enactment. 

Time  will  not  permit  a  discussion  now  of  the  Swank 
Thomas  cost  of  production  bill,  and  I  shaU  reserve  that  f  o| 
a  future  dati».    Let  me  say,  however,  that  it  Is  a  natural  an^ 
necessary  sequence  to  the  Frazier  bill  in  the  national  pla4 
to  make  the  farmer  again  the  master  of  his  own  destiny; 
assure  to  him  at  least  a  living  from  his  toil;  to  return  to  1: 
at  least  the  cost  of  feeding  and  clothing  the  Nation;  and 
permit  him  again  to  make,  in  addition,  that  reasonabl 
profit  without  which  neither  the  farmer  nor  any  oth 
producer  can  exist. 

To  force  a  bill  out  of  committee  for  a  vote  on  the  floor  i  \ 
not  an  easy  task,  but  because  the  Agricultural  Commltte^ 
will  not  report  the  Frazier  bill  we  are  attempting  to  do  thla 
If  every  gentleman  here  who  believes  the  Frazier  bill  shoul(^ 
become  law  at  this  session  wiU  sign  the  discharge  motio 
the  bill  will  become  a  law,  because  if  it  reaches  the  floor 
will  pass.    Less  than  45  signatures  are  now  necessary  on  thi 
motion  to  do  this,  and  I  hope  these  may  be  added  wi 
the  next  few  weeks. 

Six  million  farm  families  are  looking  to  us  to  enact 
Just  and  necessary  legislation.  Many  of  these  families  a 
now  in  actual  want.  They  are  losing  their  farms  every  daj. 
They  are  on  C.C.C.  Jobs.  P.WA.  Jobs,  and  in  other  lines  ojf 
endeavor,  and  in  doing  this  work,  not  from  choice  but  fro^ 
necessity,  they  have,  in  my  State  alone,  displaced  hundreds 
of  unemployed  industrial  workers  for  whom  these  emergenc  f 
Jobs  were  created.  Some  of  them  are  even  on  the  relief 
rolls.    And  this  is  a  thing  that  has  never  happened  befoxD 


among  our  agricultural  population  in  the  whole  history  of 

^  L?us  S^t  delay  any  longer.  Let  us  pass  this  legislation 
at  this  session  rather  than  the  next.  Let  us  not  wait  until 
all  hope  is  gone  and  until  a  bureaucratic  control,  like  that 
provided  in  the  Bankhead  bill,  replaces  the  time-honored, 
self-respecting  control  of  the  farmer  himself  in  the  great 
basic  industry  of  agriculture,  which  for  a  hundred  and  fifty 
years  has  been  the  bone  and  the  sinew  of  our  Nations 

economic  life.  .     ^      x    ^w 

Mr.  HOPE.  Mr.  Chairman,  I  yield  7  minutes  to  the  gen- 
tleman from  New  Hampshire  [Mr.  Tobby]. 

Mr  TOBEY.  Mr.  Chairman,  on  February  22,  Just  3  weeks 
ago  an  esteemed  colleague  of  ours  took  the  floor  of  this 
House  and  challenged  the  tendency  which  has  become  a 
habit  on  the  part  of  those  sponsoring  new  and  untried  legis- 
lation to  label  it  "  an  emergency  measure  "  and  thus  give  It 
a  flying  start  toward  its  adoption. 

He  spoke  with  clarity  and  conviction.  Within  a  few  hours 
he  had  crossed  the  Great  Divide. 

Today  some  of  us  who  were  his  associates,  concurring  in 
the  thought  that  he  expressed  so  well  on  that  day,  decry 
the  attempt  of  the  proponents  of  this  legislation  to  Justify 
this  most  unusual  bill  as  an  emergency  measure.  As  we  say 
in  the  minority  report,  no  information  has  been  presented 
to  the  House  Committee  on  Agriculture  to  Justify  the  con- 
sideration of  this  bill  as  such. 

As  we  examine  into  this  bill  we  may  well  pause  and  con- 
sider some  of  the  vital  points  which,  in  our  Judgment,  make 
it  unwise  legislation. 

The  voluntary  act  passed  in  the  special  session  has  been 
in  effect  1  year,  and  much  good  has  been  accomplished 
therefrom.  The  benefits  accruing  to  the  cotton  growers 
have  been  very  material.  No  one  will  gainsay  this,  and  we 
of  the  minority  beUeve  that  the  thing  to  do  is  to  give  it  a 
fair  and  more  thorough  trial  before  we  start  upon  this 
policy  of  compulsory  control  of  production.  The  proponents 
of  this  biU  come  before  us  and  say  that  this  legislation  is 
needed  to  take  care  of  the  chiselers,  that  element  among  the 
cotton  growers  who  cut  comers  and  shave  edges  and  will 
not  play  the  game  in  a  sportsmanlike  way.  We  come  back 
and  say  that  is  not  sufficient  justification  to  change  the 
whole  economic  policy  of  this  country  and  put  compulsory 
control  of  production  in  effect — Just  to  save  some  of  these 
chiselers  from  themselves. 

Under  this  bill  each  grower  will  be  allotted  a  certain  quota 
and  will  be  compelled  to  pay  a  tax  of  50  percent  of  the 
market  value  on  all  cotton  ginned  in  excess  of  his  quota. 

The  purpose  of  this  tax  is  to  regulate  the  amount  of 
cotton  put  into  trade  and  is  not  for  revenue.  We  therefore 
believe  it  unconstitutional. 

The  trouble  with  Congress  and  the  Nation  today  is  that 
we  are  wrongly  attributing  our  condition  to  overproduction, 
when,  in  the  last  analysis,  the  great  basic  weakness  today 
is  not  overproduction  but  rather  underconsumption  and  a 
lack  of  purchasing  power  to  remedy  that  defect. 

Some  fantastic  and  ridiculous  measures  are  coming  before 
us.  The  other  day  our  House  Committee  on  Agriculture  had 
before  it  a  bill  to  make  cattle  a  basic  commodity,  and  it  was 
seriously  contended  in  the  hearing  thereon  that  there  was 
need  to  spay  the  cows  of  the  country  in  order  to  reduce  the 
production  of  cattle.  What  nonsense — spay  the  cows — I  say 
cut  the  bull. 


Again  I  say,  not  overproduction  but  underconsumption  is 
the  trouble  with  this  country. 

If  this  bill  becomes  law,  it  will  hurt  our  friends  of  the 
South  in  two  ways:  First,  they  are  going  to  lose  their  markets 
for  cotton  abroad.  I  believe  sincerely  that  if  this  legislation 
goes  into  effect  our  cotton  growers  will  lose  their  foreign 
markets.  Who  is  it  that  prophesies  that  the  foreign  market 
will  be  impaired?  Senator  Bankhead,  the  distinguished 
brother  of  our  distinguished  colleague  who  Introduced  this 
bill,  in  his  testimony  before  the  Senate  committee  2  years 
ago  on  the  Frazier  bill,  made  this  statement: 

We  cannot  afford  to  abandon  and  give  up  the  foreigfn  market  tor 
cotton. 
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Seimtor  FRAzm  said  to  him: 

If  there  Is  •  demand  on  the  world  market  for  SO  percent  of  the 
cotton  that  we  ralte  tn  th^  coujitry,  and  they  find  they  cannot 
get  It  unless  they  pay  16  or  18  cents • 

Senator  Bakkhead.  They  will  simply  raise  It  abroad;  that  Is  all. 

Senator  PaAZXEa.  The  price  will  come  up? 

Senator  Bankhxad.  No;  they  will  raise  more  cotton  abroad. 

Senator  PaAzisa.  If  there  are  places  where  they  can  raise  It. 

Senator  Banxheas.  There  are  such  places.  There  is  no  question 
about  that.  Riissla  can  come  into  the  cotton  situation  as  well  as 
she  can  com«  Into  the  wheat  situation.  I  am  sure  the  gentleman 
recognizes  that. 

The  seccmd  adverse  factor  for  the  South  is  this:  The  men 
who  do  not  gin  their  cotton  and  pay  the  60-percent  tax  will 
place  it  in  storage.  The  large  interests  will  store  the  cotton, 
and  in  this  way  you  may  have  a  million  or  2,000,000  bales  of 
cotton  in  storage.  If  they  want  to  break  the  market,  the 
speculative  crowd  can  force  the  stored  cotton  on  the  market, 
pay  the  50-percent  tax,  and  break  the  market  simply  for 
speculative  purposes. 

In  my  honest  Judgment,  the  condition  of  the  cotton  grower 
of  the  South  will  be  worse  if  this  bill  goes  into  eCTect  than  It 
was  before.  This  legislation,  if  adopted,  will  constitute  a 
radical  departure  from  the  existing  order.  Its  effect  will  be 
to  apply  compulsory  control  of  production  to  a  great  basic 
commodity  and  will  eliminate  the  freedcxn  of  action  which 
has  always  been  an  attribute  of  American  citizenship.  If 
this  bill  should  pass,  it  would  follow  very  naturally  that 
similar  control  will  be  asked  for  all  agricultural  commodities, 
and  as  a  corollary  there  would  be  suggested  or  attempted 
limitation  of  production  of  output  of  all  our  industries  with 
applied  control  of  production  of  agriculture  and  industry. 
We  would  become  very  nearly  a  sovietized  United  States. 

This  legislation  is  so  far-reaching,  such  a  transition  from 
the  order  under  which  the  Nation  has  grown  from  an  infant 
in  swaddling  clothes  to  its  present  leadership,  that  we  should 
hesitate  to  give  it  our  approval.  It  will  be  a  sad  day  for 
the  people  of  the  United  States  when  a  centralized  govern- 
ment, a  bureaucracy,  is  empowered  to  tell  you  and  me  as 
individual  farmers  or  manufacturers  the  amount  which  we 
can  produce.  If  that  day  comes,  it  will  sound  the  death 
knell  of  the  initiative,  the  energy,  and  the  enterprise  which 
have  been  our  outstanding  characteristics. 

Be  not  misled.  Let  no  man  deceive  you.  The  passage 
of  this  bill  may  well  be  an  entering  wedge  toward  such  an 
unhappy  result. 

On  all  the  evidence  my  judgment  is  that  in  the  interest 
of  the  cotton  industry  itself,  and  even  more  in  the  best 
interests  of  the  Nation  as  a  whole,  this  bill  should  be  de- 
feated.    [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Alabama  [Mr.  BankheadI. 

The  CHAIRMAN.  The  gentleman  from  Alabama  is  rec- 
ognized for  24  minutes. 

Mr.  BANKHEAD.  Mr.  Chairman,  this  bill  has  so  many 
involved  features  and  so  many  questions  might  be  asked 
seeking  to  exs^in  its  operation  and  provisions  that  I  regret 
that  the  time  at  my  command  will  not  justify  me  in  yielding 
to  interruptions.  I  trust  that  no  member  of  the  Committee 
will  think  that  because  I  decline  to  yield  it  is  a  matter  of 
discourtesy  to  him,  but  I  desire  to  attempt  to  summarize 
some  of  the  argiunents  that  I  think  justify  the  passage  of 
this  biU. 

Now,  gentlemen,  I  frankly  admit  that  the  burden  is  on  the 
proponents  of  this  bill  to  reasonably  satisfy  Members  erf 
Congress  from  all  sections  of  the  country  that  this  new 
departure  in  the  policy  of  our  Government  is  justified;  justi- 
fied in  law — and  I  regret  exceedingly  that  I  will  not  have  an 
opportunity  to  discuss  as  I  would  like  to  the  constitutional 
and  legal  phases  of  this  bill — whether  or  not  it  is  justified 
in  conscience,  whether  or  not  it  is  justified  as  a  matter  of 
individual  privilege,  whether  or  not  it  is  justified  as  a  meas- 
ure of  sound  and  economic  necessity.  We  think  we  are 
prepared  to  meet  that  burden. 

In  the  beginning  I  want  to  say,  inasmuch  as  something 
has  been  said  in  this  debate,  with  reference  to  the  origin  of 
this  bill,  a  suggestion  made  by  the  distinguished  gentleman 
from  Pennsylvania  seeking  to  lead  the  minds  of  the  Com- 


mittee to  the  conchision  that  Professor  Tugwell  or  Mr. 
Ezekiel,  or  some  other  representative  of  the  Department  of 
Agriculture,  was  in  any  wise  responsible  for  the  paternity 
of  the  bill  or  its  preparation.  I  want  to  say  to  you  on  my 
word  that,  so  far  as  I  know,  neither  of  those  gentlemen  ever 
saw  the  bill  or  discussed  it,  or  had  anything  to  do  with  its 
lyreparation. 

I  want  to  say  to  3^11.  gentlemen  of  the  Committee,  that 
the  sponsorship  for  this  bill  does  not  come  from  any  expert; 
it  does  not  come  from  any  college  professor;  it  does  not  come 
from  any  specialist  on  economic  problems — ^the  origin  of 
this  bill,  my  friends,  comes  from  the  real  bona  fide  cotton 
producers  of  the  South.    [Applause.] 

Why?  I  want  to  show  you  l>y  this  chart  the  real  logic 
of  this  ptroposition  from  an  economic  standpoint.  What  we 
are  seeking  to  do  by  this  bill  and  its  provisions  is  to  make 
practically  workable  that  age-old  and  inexorable  law  of  sup- 
ply and  demand.  There  may  be  temporary  departures  frpm 
its  application — an  emergency  may  arise  some  time  that 
would  lead  to  the  conclusion  that  it  is  not  always  sound, 
but  you  will  find  that  locally  and  internationally  it  always 
works. 

The  chart  (see  p.  4634)  I  have  here  before  you  shows  the 
production,  the  world  consumption,  the  carry-over,  and  the 
price  of  American  cotton. 

When  I  say  that  word  "  price "  of  American  cotton,  I 
want  you  to  contemplate  what  it  means  to  the  people  of 
that  great  section  of  the  country  stretching  from  Virginia 
all  the  way  across  to  California.  Cotton  is  the  very  life- 
blood  of  that  section  of  the  country,  the  lifeblood  of  the 
banker,  the  lifeblood  of  the  merchant,  the  lifeblood  of  every 
business  from  an  economic  standpoint. 

The  only  cash  price  that  our  people  have  is  the  cotton 
crop,  because  we  have  never  yet,  unfortimately,  diversified 
our  agriculture  in  the  South  as  it  has  been  diversified  in 
some  other  sections  of  the  country.  When  the  price  of 
cotton  falls,  then  there  comes  to  us  poverty,  impoverish- 
ment, and  bankruptcy  in  the  South.  When  we  have  a  fairly 
reasonable  and  profitable  price  for  cotton  in  that  section, 
our  people  are  able  to  pay  their  debts,  they  are  able  to  pay 
the  interest  on  their  mortgages,  they  are  able  to  buy  some 
food  and  clothing  for  their  children,  and  have  some  reason- 
able comforts  in  their  h(»nelife.  Without  it  they  are 
desperate  and  hopeless.  When  the  price  of  cotton  goes 
down  it  not  only  breaks  the  purse  of  the  American  cotton 
producer,  but,  what  is  infinitely  worse  and  more  tragic,  it 
breaks  the  heart  and  spirit  of  those  men.  That  is  what  we 
have  been  going  through  with  down  in  that  section  of  the 
country  in  the  last  3  years,  and  here  is  the  reason  for  it 
illustrated  on  the  chart. 

Here  is  the  production  of  cotton  for  1931.  That  column 
in  black  represents  the  production.  TTiis  symbol  here  repre- 
sents the  carry-over,  and  this  line,  which  I  call  to  your 
attention  particularly,  represents  the  price  that  the  cotton 
producer  of  the  South  got  for  his  product,  and  I  want  you 
to  note  its  variation.  I  want  you  to  note,  for  instance,  that 
in  the  year  1932-33.  when  we  had  a  production  of  only 
10,000,000  bales  of  cotton,  the  price  of  cotton  began  to 
mount.  The  next  year,  with  a  small  production  and  a  small 
carry-over,  the  price  of  cotton  attained  31  cents  a  pound. 

Follow  across  the  chart  here,  gentlemen,  and  see  the  pro- 
duction and  the  carry-over  for  this  year,  when  we  had  nearly 
18,000.000  bales  of  cotton  and  that  large  carry-over,  and  the 
price  line  fell  to  about  14  cents  a  pound.  Then  mark  it  all 
the  way  through  and  come  over  here  to  this  end  of  that 
chart  and  that  brings  us  back  to  the  beginning  of  the  crop 
here  in  1933.  There  was  your  production,  and  the  extreme 
range  there  showed  you  the  carry-over  of  some  13,000,000 
bales  in  addition  to  the  ordinary  demands  of  production  for 
that  year  and  see  where  the  price  fell  with  that  situation 
down  to  6  cents  a  pound. 

You  cannot  produce  cotton  under  the  average  conditions 
in  the  South  at  any  profit  possibly  for  less  than  10  cents  a 
pound,  and  it  takes  a  pretty  successful  business  man  to  do  it. 
I  mean  in  the  average  cotton  belt.  There  are  exceptions  to 
it,  of  course,  in  the  more  favored  sections. 


H 


4634 

What  are  we  seekliw  to  do  by  this  bin?  We  are  seeking 
to  eliminate  those  violent  fluctuations  In  the  price  of  cotton, 
which  are  caused  by  this  production  and  these  carry-overs, 
and  seeking  to  run  a  straight  line  of  price  across  it  thwe  at 
the  panty  price,  now.  at  about  15  cents  a  pound.  What 
does  that  mean?  It  means  that  a  farmer  will  know  with 
some  degree  of  certainty  what  he  is  going  to  get  for  next 
year's  crop,  he  wiU  know,  with  some  degree  of  certainty,  in 
all  human  probability,  that  it  will  not  go  down  to  6  cents  a 
pound  if  we  can  control  the  producUon  and  the  carry-over 
and  the  surplus.  He  will  know  that  he  is  going  to  get  a 
reasonable  and  profitable  price,  not  a  run-away  price  for 
cotton,  because  we  do  not  want  that,  we  think  that  is  just 
as  bad  as  it  can  be  in  the  long-range  results,  but  what 
we  want  to  do  is  to  stabUize  it  where  it  ought  to  be  in  com- 
parison with  the  price  of  other  commodities  in  this  country. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 
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gating  rid  of  this  surplus  Is  to  get  rid  of  this  processing  tax 
We  hope  by  the  reduction  of  this  svnplus  to  get  the  carry- 
over and  production  back  to  what  it  was  In  the  pre-war 
ptaiod  and  keep  it  there.  We  win  then  get  rid  of  the 
processing  tax,  as  I  say,  and  let  the  cotton  industry  stand 
a^  it  ought  to  stand  under  ordinary,  legitimate,  economic 
cinditions  upon  this  law  of  supply  and  demand. 

Here  is  the  situation  with  which  we  are  confronted-  In 
1029  the  carry-over  was  four  and  a  half  million  bales;  in 
1J3O  it  was  6.000.000  bales;  in  1931  it  was  8.900,000  bales; 
i4  1932  it  was  13,228,000  bales;  and  the  last  crop  carry-over 
ij  estimated  at  nearly  12.000.000  bales.  There  is  the  in- 
siiperable  thing  that  is  hanging  over  this  price  of  cotton. 

Mr.  MAY.    Is  that  the  surplus? 

Mr.  BANKHEAD.  Yes.  That  Is  what  was  produced  over 
a  [id  above  the  world  and  domestic  demand  fcff  American 
production  of  cotton,  and  it  is  stored  everywhere,  and  hangs 
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*  WHAT  SUPPLY  iVOULp 
WITHOUT  ACREAGE 


Mr.  BANKHEAD.    I  regret  to  say  to  my  friend  that  I 
cannot  yield,  and  I  mean  no  discourtesy  by  that. 

Mr.  HOPE.    I  appreciate  that. 

Mr.  BANKHEAD.    There  is  the  basic  principle  of  this  bill. 
Some  gentlemen  say  that  the  voluntary  program  ought  to 
be  let  alone.    In  all  candor  those  of  us  who  have  benefited 
by  the  voluntary  program — and  the  cotton  producers  have 
benefited  by  It.  admittedly— hope  to  continue  to  benefit  by 
it  this  year;  but  it  must  be  remembered  that  last  year,  if 
we  had  not  had  that  plow-under  after  the  crop  was  pitched, 
after  it  was  in  some  sections  almost  in  a  state  of  maturity, 
we  would  have  been  in  much  worse  condition  this  year  than 
we  are.    The  cotton  farmers  wanted  to  accomplish  this 
thing  that  we  are  seeking  to  accomplish  by  this  bill  volun- 
tarily, and  said,  "  We  will  plow  up  so  much  of  the  acreage 
If  the  Government  will  pay  us  for  plowing  it  up  ";  and  un- 
der the  Agricultural  Adjustment  Act  that  agreement  was 
entered  into,  and  I  have  forgotten  how  many  million  dollars 
was  paid  to  the  farmers  for  that  voluntary  reduction— a 
large  amount— but  it  was  paid  for  by  a  processing  tax. 
which  was  carried  on  to  the  consumers  of  the  country  and 
"^l^hich  still  is  in  effect.    One  of  the  objectives  we  have  in 
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like  the  sword  of  Damocles  over  the  legitimate  price  of 

cotton. 

Now,  we  are  undortaking  to  carry  out  in  this  bill  the 
principles  of  voluntary  reduction.  We  do  not  propose  to 
displace  by  this  bill  the  present  voluntary  reduction  program 
for  this  year  or  for  next  year,  but  the  justification  for  com- 
pulsion, as  stated  to  us  by  the  farmers  themselves,  is  that 
they  feel  it  is  necessary,  in  order  to  carry  out  this  program, 
to  have  governmental  restraint  as  to  the  amount  that  can  be 
produced  and  put  into  commerce.  We  are  trying  to  reduce 
the  acreage  from  45,000.000. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  have  declined  to  yield  to  other  gen- 
tlemen. When  we  get  under  the  5-minute  rule  I  am  sure 
the  committee  or  myself  will  be  very  glad  to  undertake  to 
clear  up  anything  the  gentleman  may  be  in  doubt  about. 

Mr.  SNELL.    I  appreciate  the  situation. 

Mr.  BANKHEAD,  Forty-five  million  acres  has  been  the 
maximum  amount  of  acreage  put  into  production  of  cotton- 
Last  year,  if  it  had  not  been  for  the  voluntary  plow-up 
program,  for  which  the  farmers  were  paid  by  the  Govern- 
ment, instead  of  producing  13,200.000  bales,  as  we  did  pro- 
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duce.  the  Department  of  Agriculture  estimates  the  cotton 
producers  of  the  South  would  have  raised  nearly  18,000.000 
bales,  which,  with  the  existing  carry-over,  would  have  bur- 
dened the  world  market  for  cotton  with  30,000,000  bales  of 
cotton.  If  that  had  happened,  I  pledge  you  my  word,  I  do 
not  believe  cotton  would  have  brought  3  cents  a  pound  in 
the  public  squares  in  the  Cotton  Belt. 

Now,  that  is  the  situation  with  which  we  are  confronted, 
and  those  men  who  are  most  interested  come  to  this  Con- 
gress, as  shown  by  all  the  evidence  before  the  committee, 
and  ask  for  this  legislation.  Those  men,  whose  happiness 
and  whose  hopes  and  everything  else  that  is  dear  to  them. 
Is  wrapped  up  in  the  price  they  get  for  cotton,  come  to  this 
Congress,  through  the  evidence  that  has  been  submitted, 
through  resolutions,  through  petitions,  through  msiss  meet- 
ings, through  the  referendum  taken  by  the  Department  of 
Agriculture — not  just  a  few  isolated  cranks,  if  you  please, 
who  have  some  conception  that  this  is  a  wise  thing  to  do, 
but  95  percent  of  the  men  who  are  most  interested,  say  to 
this  Congress,  as  they  said  to  the  Committee  on  Agriculture, 
"  We  favor  the  compulsory  method  of  control."  They  have 
their  reasons.  Gentlemen  who  do  not  know  anything  in  the 
world  about  cotton,  who  do  not  know  anything  in  the  world 
about  the  conditions  of  the  cotton  planter,  but  out  oz  their 
great  solicitude  and  anxiety  for  sustaining  and  maintaining 
the  liberties  of  the  American  people,  tell  us  that  we  are 
running  to  our  own  destruction.  These  cotton  producers 
have  thought  this  thing  through. 

It  is  impossible  for  2,000,000  cotton  farmers  in  this  coun- 
try, scattered  from  Virginia  to  California,  with  different 
climatic  conditions,  with  different  soil  conditions,  with  dif- 
ferent social  conditions,  by  voluntary  action  to  get  together. 
They  have  tried  it  for  25  or  30  years,  and  they  failed;  but 
they  have  awakened  to  the  fact,  under  the  impulse,  under 
the  direction  of  this  voluntary  program,  that  they  can  co- 
operate to  a  degree,  and  they  have  further  awakened  to 
the  fact  that  they  are  willing  to  have  this  Congress  make 
that  cooperation  compulsory  by  the  arm  of  law.  That  is 
what  they  are  asking  here.  TTiat  is  all  they  are  asking. 
Is  it  not  a  reasonable  request?  We  people  in  the  Southern 
States  appreciate  the  problems  of  you  gentlemen  from  other 
sections  of  the  country,  who  are  interested  in  agriculture, 
and  we  want  to  go  along  with  you  in  your  programs.  God 
knows  you  have  enough  problems  at  the  present  time.  I 
refer  to  the  man  who  gets  out  and  plows  with  a  mule  or 
who  runs  a  tractor.  That  is  the  kind  of  farmer  I  am  talk- 
ing about.  I  know  we  have  some  theoretical  farmers,  some 
of  them  in  Congress. 

Mr.  McFARLANE.    The  gentleman  means  agriculturists? 

Mr.  BANKHEAD.  I  refer  to  the  read,  honest-to-God,  bona 
fide  farmer,  the  man  who  gets  out  in  the  field  and  sweats. 
He  is  the  man  who  is  for  this  legislation.  They  have 
thought  it  through  and  they  have  come  to  the  conclusion 
that  there  is  no  other  salvation  for  them. 

Some  have  said  that  was  not  a  referendum  that  included 
aU  the  farmers  of  the  South.  True,  we  did  not  have  an  (hj- 
portunity  to  get  that,  but,  gentlemen,  it  was  a  very  repre- 
sentative cross  section  of  the  cotton  farmers  of  the  South, 
as  much  so  as  could  have  been  obtained.  They  were  mostly 
committee  men  who  went  out  on  this  voluntary -reduction 
program;  practical,  intelligent,  conservative  farmers  who 
know  their  ovm  business  and  who  know  their  own  Interests. 
Of  the  thousands  of  questionnaires  sent  out  to  them.  22,000 
replies  have  come  back,  or  there  were  that  many  tabulated 
when  the  hearings  were  held,  and  a  great  many  more  have 
come  in  since,  but  95  percent  of  them  say,  "  We  are  attempt- 
ing to  go  along  with  the  voluntary  program,  but  we  want 
you  to  protect  us  from  the  chiselers,  the  noncooperative, 
and  we  want  you  to  protect  us  from  ourselves."  I  am  bold 
enough  to  say  that,  because  human  nature  is  Just  the  same 
all  the  world  over. 

One  of  the  reasons  why  the  farmers  have  not  been  able  to 
cooperate  and  get  results  heretofore  is  that  when  we  have 
made  these  effoi-ts  to  reduce  one  man's  neighbor  says  that 
he  is  going  to  reduce  his  acreage  and  the  other  man  says. 


"Now  Is  my  chance.  I  will  get  hi  and  make  a  killing.** 
That  is  the  truth  sibout  it.  Why  do  we  say  we  cannot  am- 
trol  them?  The  evidence  shows  that  all  over  the  Cotton 
Belt  fertilizer  sales  as  compared  with  last  year  have  increased 
more  than  100  percent.  In  some  sections  of  the  country 
they  have  increased  as  high  as  300  percent.  I  had  the  fig- 
ures here  somewhere,  but  I  have  mislaid  them.  The  gentle- 
man from  Kansas  [Mr.  Hope!  undertook  to  show  there  had 
been  no  general  increase  in  the  sale  of  fertilizer  over  a  long 
range  of  years,  but  the  figures  that  were  furnished  by  Mr. 
Hester,  of  New  Orleans,  showed  there  has  been  an  increase 
of  approximately  100  percent  in  the  sales  of  fertilizer  this 
year,  as  compared  with  the  sales  for  Istst  year. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  am  sorry.    I  do  not  have  time. 

Mr,  HOPE.  The  gentleman  questioned  my  figures  which 
I  gave  the  other  day  as  to  fertilizer  sales,  and  I  would  like  to 
have  him  give  the  authority  he  is  using  for  his  figures. 

Mr.  BANKHEAD.  I  will  insert  them  in  the  Record.  I 
thought  I  had  them  available,  but  I  will  insert  them  in  the 
Record  as  a  basis  for  my  statement. 

statement  of  fertilizer  tags  sold  in  cotton  States  for  7  months  from 
August  to  February,  both  inclusive,  officially  reported  by  agri- 
cultural bureaus  and  State  boards 

Nkw  Oblbams  Cotton  Ezckamgx, 

Nrw  Okixaws. 


7  months  tadiat  doat  of  Febmary— 

1934 

1033 

1032 

1931 

Oeorsrla           .       ... 

TofU 

1M,923 

2rA253 

219, 624 

01,600 

20.501 

17,875 

51,028 

47. 175 

11,601 

3,670 

Tom 

44.234 

106.431 

lOl.Vl.'S 

3i,800 

10.566 

4.850 

28.601 

15,785 

17,268 

1,800 

Tiu 

58.066 

160  644 

100.207 

33.800 

10,083 

7,550 

32,510 

21.007 

a4.e(» 

6.144 

7\m* 

177. 7?W 

North  Carolia'k 

268.657 

Ronth  ffiroiina    . 

118,330 

Alabama 

TeniMssee   

Arkansas 

Louisiana  

77.600 

1167,500 

10.639 

63.063 

MississiDDi 

S8.363 

Texas           

47.580 

Oklahoma 

2.780 

10  States 

018,250 

466,050 

471, 001 

072.080 

>  Manulacturers  bought  year's  supply  in  January. 

Tons 

Increase  in  10  States  over  last  year 452.200 

Increase  in  10  States  over  year  before  last 447, 249 

Decrease  in  10  States  tinder  1931 53.830 

H.  G.  H£STKB,  Secretary  Emeritus. 

Now,  Mr.  Chairman,  the  Committee  on  Agriculture  has 
given  the  most  thoughtful  consideration  to  this  bill-  I 
doubt  if  any  committee  in  Congress  in  a  long  time  has  gone 
more  thoroughly  or  more  exhaustively  into  every  feature  of 
a  bill  to  iron  out  imperfections  and  make  it  equitable  in 
application.  Not  only  has  the  effect  on  landlords  been  taken 
into  consideration  in  this  bill  but  likewise  the  effect  on 
tenants  and  share-croppers;  and  every  reasonable  precau- 
tion has  been  taken  in  the  preparation  of  this  bill  to  see 
that  all  interests  are  propCTly,  fairly,  and  humanely  pro- 
tected. When  you  come  to  consider  the  bill  in  its  various 
sections  under  the  5-minute  rule,  you  will  see  with  what 
care,  with  what  meticulous  and  prudent  care,  gentlemen, 
this  committee  has  worked  out  all  the  details  of  this  bill  to 
make  it  fair,  to  make  it  equitable,  to  make  it  Just,  not  cnly  to 
each  Individual  but  to  the  aggregate  producers  in  each 
State. 

One  proposition  about  which  there  has  been  some  con- 
fusion is  how  much  the  cotton  production  in  each  particular 
State  is  going  to  be  reduced  by  the  terms  of  the  bill.  If 
you  will  examine  the  hearings,  and  they  have  been  incorpo- 
rated in  the  Record,  you  will  see  that  in  (u-der  to  limit  the 
present  crop  to  10,000,000  bales  it  is  proposed  to  take  the 
average  production  in  each  State  over  a  period  of  5  years 
and  give  to  that  State  its  ratio  as  compared  to  the  total  pro- 
duction of  all  the  States  in  the  Cotton  Belt  for  such  5-year 
period. 

[Here  the  gavel  fell.] 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman  be 
good  enough  to  put  the  chart  in  the  Rbcors? 


IQQA 


mxmPTT'QCTAM  AT     TfJrrr\J>T\      linTTQl? 


AC9rr 


^S^  Smrin  elScC  One  of  the  objectives  we  have  in    ment.  instead  of  producing  13.200.000  bales,  as  we  qiq  pro 
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Mr.  BANKHEAD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  incorporate  the  chart  in  the  Record. 

The  CHAIRMAN.  The  Chair  is  advised  that  the  chart 
cannot  be  printed  in  the  Rbcord  unless  permission  is  granted 
by  the  Committee  on  Printing. 

Mi.  BANKHEAD.  Then,  Mr.  Chairman.  I  ask  unanimous 
consent  that  with  the  permission  of  the  Committee  on  Print- 
ing the  chart  may  be  incorporated  in  the  Rbcord, 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

That  In  order  to  relieve  the  present  acute  economic  emergency 
in  that  part  of  the  agricultural  industry  devoted  to  cotton  produc- 
tion and  marketing  by  diminishing  the  disparity  between  prices 
nald  to  cotton  producers  and  persons  engaged  in  cotton  marketing 
knd  prices  of  other  commodities  and  by  restoring  purchasing  power 
to  such  producers  and  persons  so  that  the  restoration  of  the 
normal  exchange  In  interstate  and  foreign  commerce  of  aU  com- 
modities may  be  fostered,  and  to  raise  revenue  to  enable  the  pay- 
ment of  additional  benefits  to  cotton  producers  under  the  Agri- 
cultural Adjustment  Act — 

It  is  hereby  declared  to  be  the  policy  of  Congress  to  promote  the 
orderly  marketing  of  cotton  In  Interstete  and  foreign  commerce; 
to  enable  producers  of  such  conunodity  to  stabilize  their  markets 
against  undue  and  excessive  fluctuations,  and  to  preserve  advan- 
tageous markets  for  such  commodity,  and  to  prevent  unfair  com- 
oetltlon  and  practices  in  putting  cotton  Into  the  channels  of 
Interstate  and  foreign  commerce,  and  to  more  effectively  balance 
production  and  consumption  of  cotton. 


March  15 


Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word,  which  is  "cotton";  and  I  propose  to  stick  strictly  to 
cotton,  but  I  ask  unanimous  consent  to  proceed  for  10 
minutes  on  this  subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

Mr.  JONES.  Mr.  Chairman,  reserving  the  right  to  object, 
I  may  say  to  the  gentleman  from  New  York  that  we  are 
very  anxious  to  finish  this  bill  today.  There  is  to  be  a 
session  this  evening  at  which  bills  on  the  Private  Calendar 
are  to  be  considered.  If  we  can  finish  general  debate  on 
an  appropriation  bill  tomorrow,  I  understand  it  is  the  in- 
tention to  adjourn  over  Saturday.  I  am  afraid  we  may 
interfere  with  the  program  if  we  start  in  extending  the 

time. 

Mr.  PISH.  I  am  not  going  to  filibuster  in  any  way.  I 
have  a  big  subject,  one  which  it  is  hard  to  cover  in  5 
minutes. 

Mr.  JONES.  Mr.  Chairman.  I  shall  not  object  in  this 
instance,  but  I  hope  the  gentleman  will  not  take  further 

time. 

Mr.  TRUAX.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, does  the  gentleman  intend  to  talk  on  air  mail  or  the 
Lindbergh  telegram? 

Mr.  FISH.     No;  not  at  all. 

Mr.  TRUAX.    Then.  I  shall  not  object. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Chairman,  as  I  say,  I  intend  to  speak  on 
the  last  word,  which  is  "  cotton." 

One  of  the  greatest  hoaxes  that  was  perpetrated  upon  the 
American  people  was  by  Dr.  Cook  when  he  claimed  to  have 
discovered  the  North  Pole.  About  the  biggest  hoax  that  has 
since  been  put  over  on  the  American  people,  and  particularly 
upon  the  cotton  producers  of  this  country,  was  perpetrated 
by  those  adherents  of  recognition  of  Soviet  Russia,  such  as 
former  Senator  Brookhart,  who  said  that  such  recognition 
would  bring  us  a  billion  dollars'  worth  of  trade  annually  and 
that  we  would  do  a  cotton  business  running  up  into  the 
hundreds  of  millions  of  dollars  through  Soviet  Russia  buying 
her  cotton  requirements  from  us.  This  statement  was  re- 
peated and  amplified  by  numerous  southern  Senators  in  their 
respective  States.  Naturally,  the  people  in  the  Southland 
who  were  not  very  friendly  to  the  Russian  form  of  govern- 
ment and  communism  and  many  things  that  happen  in  that 
country  were  led  astray  by  this  large  and  tempting  bait,  that 
recognition  of  Russia  would  result  in  the  cotton  farmers  of 


Ihe  South  selling  vast  quantities  of  theif  surplus  crop  foi 
(ixpKjrt  to  Soviet  Russia. 

T  Former  RepresentaUve  EsUck.  of  Tennessee,  one  of  the 

iblest  Democrats  who  has  been  in  this  House  ior  many 

Jears  from  a  cotton-growing  State,  made  a  careful  study  of 

this  question  4  years  ago.    We  served  together  on  the  House 

"ommittee  to  investigate  Communist  propaganda  and  ac- 

iivities.  and  he  wrote  that  part  of  the  committee  report  that 

ealt  with  cotton,  and  he  had  this  to  say: 

The  5-vear  plan  In  agriculture  may  most  seriously  affect  the 

outhem"  cotton   farmer.     Russia   now   Imports  from   the   United 

tates  and  Egypt  more  than  half  of  the  cotton  used  there.     It  is 

proposed  under  the  plan  to  Irrigate  the  cotton -growing  land*  In 

-entr^Asla  so  as  to  largely  increase  the  cultivation   of  «>tton. 

3even  hundred  and  fifty  thousand  hectares  were  planted  In  cotton 

S  1927-M     ¥he  plan  calls  for  the  planting  of  2.040^00  hectares 

n  1932-33.    The  capital  Invested  in  this  project  will  be  500.000.000 

nibles.     It  Is  Intended  to  meet  aU  the  Russian  requirements  for 

cotton  and  to  produce  cotton  for  sale  in  the  world  markets.     A 

recent  report  from  Russia  refers   to   a  Soviet   decree  being   Just 

Issued  to  the  effect  that  no  more  cotton  Is  to  be  bought  in  1931 

from  the  United  States. 

•  •••••• 

Boiled  down  to  a  reasonable  conclusion.  If  the  5-year  plan 
succeeds,  the  Soviet  Union  Is  to  become  a  great  money-making 
{machine  that  It  may  finance  communism  and  world  revolution. 
To  undersell  the  rest  of  the  world  In  agi-lcultural  and  Industrial 
products  Is  a  part  of  the  scheme  to  create  unrest,  ripening  into 

This  activity  would  affect  us  ultimately  In  the  destruction  of 
our  grain  and  cotton  markets;  especially  is  this  true  of  wheat  and 
cotton  produced  by  peasant  labor  on  Government  owned  and 
controlled  land,  practically  without  cost,  and  with  which  American 
labor  cannot  compete. 


Now.  4  years  ago  Representative  Eslick  made  the  definite 
prediction  that  no  more  cotton  would  be  bought  by  Soviet 
Russia  from  the  United  States,  and  he  cited  figures  in  regard 
to  the  proposed  cotton  production  in  Soviet  Russia,  every  one 
of  which  has  materialized. 

Not  only  was  that  part  of  the  committee  report  dealing 
with  cotton  written  by  him.  but  he  made  a  speech  in  the 
House  of  Representatives  in  which  he  said.  "The  cotton 
industry  is  being  chaUenged  by  the  expenditure  of  $250,000.- 
000  in  central  Asia,  developing  and  irrigating  the  richest 
cotton  lands  in  the  world.  The  order  has  gone  out  that  the 
Soviet  people  are  not  to  buy  a  bale  of  American  cotton  in 
1931.  This  year's  cotton  acreage  will  be  three  times  that  of 
last  year." 

I  know  how  dangerous  it  is  for  a  politician  to  predict 
anything  at  all.  but  every  one  of  these  predictions,  made  over 
3  years  ago  by  Representative  Eslick  on  the  fioor  of  the 
House  and  in  a  committee  report,  has  proved  to  be  exactly 
correct.  I  hold  in  my  hand  the  last  report,  dated  Feb- 
ruary 1934,  of  cotton  production  in  Soviet  Russia,  published 
in  the  Economic  Review  of  the  Soviet  Union,  and  issued  by 
Amtorg.  It  gives  the  production  year  by  year  for  the  last  5 
years,  and  it  is  in  exact  accordance  with  the  statements  of 
Representative  Eslick. 

Last  year  shows  a  cotton  acreage  in  excess  of  5,000,000 
acres,  and  it  is  proposed  to  expand  this  acreage  rapidly 
for  the  next  5  years  while  we  are  reducing  ours.  In  1933 
the  Soviet  Union  attained  higher  cotton  yields  over  a  larger 
area  than  any  other  country.  As  regards  average  yield  for 
the  country  as  a  whole,  it  ranks  second,  after  Egypt.  In 
total  output  and  area  it  holds  third  place,  after  the  United 
States  and  India,  as  against  fifth  place  before  the  war. 
Output  in  1933  exceeded  the  1913  figure  by  about  80  per- 
cent. The  output  of  Eg3T)tian  cotton  cultivation  of  which 
was  started  only  a  few  years  ago,  amounted  to  30,150  tons 
last  year.  The  cotton  procurements  program  was  fulfilled 
by  January  15,  2  months  earlier  than  the  preceding  year. 
State  and  collective  farms  accounted  for  90  percent  of  the 
total. 

Skillful  propagandists  in  favor  of  recognizing  Soviet  Rus- 
sia held  out  this  enormous  bait  to  the  people  of  the  South 
of  a  billion  dollars  of  trade  and  hundreds  of  millions  worth 
of  cotton  to  be  sold  to  Russia.  The  only  cotton  bought  in 
the  last  3  years  by  Soviet  Russia  was  three  and  a  half 
million  dollars  in  1933,  and  this  money  was  loaned  by  us 
through  the  Reconstruction  Finance  Corporation  to  our 
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own  exporters  to  sell  cotton  with  our  own  money  to  Soviet 
Russia.  In  the  years  1931  and  1932  there  were  no  ship- 
ments whatever.  In  the  year  1933  there  was  $3,500,000 
worth  of  cotton  shii^>ed  to  Russia,  but  this  is  the  money 
given  by  the  Reconstruction  Finance  Corporation.  There 
were  no  further  shipments  in  1933.  There  were  no  ship- 
ments in  the  months  of  January  and  February  1934.  I 
have  not  the  time  to  discuss  the  issue  of  recognition  of 
Soviet  Russia.  That  is  an  accomplished  fact,  and  I  am  not 
largely  concerned  with  it,  provided  the  Communists  leave 
us  alone  and  stop  their  revolutionary  propaganda  from 
Moscow. 

I  am  only  making  the  statement  that  one  of  the  main 
reasons  for  recognition  was  the  bait  of  an  enormous  market 
for  cotton  in  Soviet  Russian  which  was  dangled  before  the 
Southland  and  resulted  in  its  being  seduced  by  this  fraud. 
The  cotton  people  down  there  were  told  that  this  was  the 
greatest  market  in  the  world  for  their  cotton,  when  there  was 
not  a  word  of  truth  in  the  statement  from  the  beginning  to 
this  very  minute,  because  Soviet  Russia  has  increased  their 
own  cotton  production  100  percent  in  the  last  few  years  and 
intend  to  increase  it  another  100  percent  in  the  next  few 
years.  They  need  little  or  none  of  our  cotton — and  the  proof 
of  the  pudding  is  in  the  eating — they  have  bought  scarcely 
any.  The  friends  of  Soviet  Russia  and  their  paid  agents, 
unable  to  deceive  the  northern  business  men  by  their  trade 
propaganda  for  recognition,  took  advantage  of  the  fact  that 
cotton  is  king  in  the  South,  seduced  the  people  down  there, 
particularly  the  church  element  that  wanted  nothing  to  do 
with  Soviet  Russia  and  did  not  even  want  to  trade  with 
them;  but,  of  course,  when  it  came  to  the  question  of  cotton, 
that  was  a  different  issue,  and  the  southerners  marched  right 
up  and  supported  recognition,  or  it  could  never  have  been 
put  through.  Former  President  Coolidge  made  his  position 
clear  when  he  said.  "  I  do  not  propose  to  barter  away  for 
the  privilege  of  trade  any  of  the  cherished  rights  of  human- 
ity. I  do  not  proi)ose  to  make  merchandise  of  any  American 
principles."  It  took  a  Democratic  administration  to  recog- 
nize Soviet  Russia,  and  it  is  now  proposing  to  lend  them 
money,  when  our  own  people  are  in  need  and  want. 

The  RJ'.C.  authorized  an  expenditure  of  $40,000,000  for 
the  sale  of  cotton  to  China  and  $10,000,000  for  the  sale  of 
wheat.  They  were  going  to  take  care  of  the  South  and  the 
cotton  producers. 

What  happened?  Of  the  $40,000,000  that  they  told  the 
country  they  were  going  to  buy  cotton  with  to  send  to  China 
they  have  used  Just  $4,621,000.  because  China  did  not  want 
our  cotton  for  some  reason  or  other.  I  have  not  the  time 
to  go  into  this  matter,  but  may  I  say  that  of  the  $4,621,000 
advanced  on  cotton.  China  has  been  good  enough  to  pay  us 
only  $404,000  so  far.  Of  the  $3,500,000  that  the  RJP.C. 
advanced  to  export  cotton  to  Russia,  we  have  not  received 
anything  on  account.  This  is  due  on  the  1st  of  July,  and 
we  can  tell  better  when  that  date  is  reached.  In  the  mean- 
time what  has  become  of  the  billion  dollars'  worth  of  trade 
that  was  so  glibly  used  by  the  Democratic  administration 
to  promote  recognition?  Why.  nothing  at  all — like  many 
other  of  their  radical  promises.  The  total  amoimt  of  goods 
imported  by  Soviet  Russia  from  all  over  the  world  last  year 
was  well  under  $200,000,000,  and  of  which  approximately 
0.1  was  our  share.  A  new  Export  Bank,  however,  has 
been  devised  to  sell  American  goods,  with  our  money,  to 
Soviet  Russia.  Is  it  not  time  to  call  a  halt  to  the  radical 
activities  of  the  "  brain  tnist ",  so  enamored  with  all  things 
Russian,  and  save  our  money  for  the  benefit  of  the  American 
people  Instead  of  the  Communists  in  Russia? 

Mr.  McKEOWN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  my  interest  in  this  legislation  comes  to  me 
from  that  natural  love  for  the  land  of  one's  birth.  I  first 
opened  my  eyes  to  the  wonders  of  this  beautiful  world  down 
in  Dixie.  On  a  one-horse  cotton  farm  in  the  old  Palmetto 
State,  South  Carolina,  and  in  a  neighborhood  where  Con- 
federate money  was  legal  tender  long  after  the  surrender  at 
Appomattox  Court  House.  Since  the  day  that  Gen.  Robert 
£.  Lee  laid  down  his  sword  and  championed  the  cause  of 


peace  relatively  little  immigration  has  taken  place  in  this 
section  of  our  country  from  foreign  countries  or  from  other 
sections  of  our  Union.  I  am  indebted  to  Peter  Moljmeux 
for  the  following  salient  facts:  There  are  nearly  half  a 
million  more  people  of  native  ^(^te  parentage  in  the  cotton 
States  than  10  of  our  other  populous  States,  with  more  than 
12,000,000  more  people.  In  the  cotton  States  the  population 
ts  rural,  because  90  percent  live  outside  of  cities  of  100,000 
or  more.  In  this  section,  which  comprises  23.7  percent  of 
the  area  of  the  United  States,  live  22.2  percent  of  the  popu- 
lation of  the  country,  yet  this  area  represents  only  12.5 
percent  of  the  total  wealth  of  the  country.  The  per  capita 
wealth  of  the  rest  of  the  country  is  twice  that  of  the  cotton 
States.  Some  may  argue  that  this  discrepancy  is  due  to  the 
fact  that  over  7.000.000  Negroes  reside  in  this  area.  If  you 
were  to  assiune  that  all  of  the  wealth  was  held  by  the  white 
population,  which  is  an  unwarranted  assumption,  the  per 
capita  wealth  of  the  South  would  be  far  less  than  the  other 
38  States.  Tlie  real  reason  for  the  difference  is  the  extreme 
poverty  of  so  great  a  number  of  the  farm  population.  These 
people,  though  poor,  have  the  real  American  spirit.  They 
suffer  but  do  not  howL 

During  the  5-year  period  between  1924  and  1028.  the  an- 
nual average  income  amounted  to  $242  as  against  $493  per 
capita  in  the  other  38  States.  In  1930  there  were  729,200 
cropper  families  in  these  10  States,  of  which  838,800  were 
white  and  390,400  were  Negro  families.  A  cropper  is  a  man 
without  property,  without  a  home.    He  is  the  forgotten  man. 

For  a  century  they  have  planted  cotton  to  be  sold  in  an 
unprotected  world-wide  market,  and  for  more  than  a  half 
century  they  have  purchased  in  a  protected  market. 

May  I  say  that  there  is  no  biU  in  this  Congress  that  will 
do  more  to  relieve  and  to  prevent  child  lalbot  than  this  con- 
trol bill?  I  have  preached  to  the  farmers  of  the  South  for 
20  years  that  if  they  would  raise  less  cotton  they  could  pro- 
duce it  and  gather  it  without  working  their  children  through 
the  fall  months  and  not  have  to  keep  them  out  of  school. 
The  poor  child  in  the  South,  white  or  colored,  has  to  spend 
its  days  in  the  fall  going  down  the  cotton  rows  iricking  cot- 
ton, for  which  he  gets  nothing.  He  stasrs  out  of  scho(4.  The 
best  thing  this  Congress  can  do  ts  to  contrcd  the  cotton  pro- 
duction of  the  South. 

Some  gentlemen  have  charged  Mr.  Tugwell  with  this  leg- 
islation. You  can  charge  him  with  a  lot  of  things,  perhaps, 
but  you  will  have  to  lay  this  on  someone  else's  shoulders. 

In  1926  I  introduced  tn  Congress  a  cotton  control  bill,  and 
it  is  printed  in  the  Ricord.  When  I  proposed  this  matter 
before  the  Interstate  and  Foreign  Commerce  Committee, 
prominent  Members  from  the  South  seemed  shocked  at  the 
plan  of  control  of  cotton  production  when  I  proposed  this  law. 

[Here  the  gavel  fell.] 

Mr.  McEEOWN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  an  additional  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Oklahoma? 

Mr.  JONES.  Mr.  Chairman,  I  am  not  going  to  object  at 
this  time,  but  I  give  notice  that  I  will  object  to  any  further 
extensions  of  time. 

•niere  was  no  objection. 

Mr.  McKEOWN.  Mr.  Chairman,  we  have  to  protect  these 
small  farmers,  and  may  I  compliment  the  chairman  and  the 
gentlemen  of  this  committee  on  the  fact  that  they  have  writ- 
ten legislation  into  this  bill  taking  care  of  the  croppers  and 
the  tenants  on  the  small  farms  of  the  South,  because  this  is 
the  only  bill  that  will  protect  these  people  frcun  the  big  land- 
owners. The  people  opposing  this  bill  are  the  big  planters 
and  the  big  landowners  of  the  South.  'Riis  bill  will  protect 
the  little  fellow  who  will  get  the  benefits. 

In  the  South  the  greater  production  of  cotton  is  by  the 
cropper.  He  owns  nothing  on  earth.  He  has  no  home.  He 
owns  nothing  at  all;  but  a  good  landlord  furnishes  him  the 
land,  the  team,  the  seed,  and  furnishes  him  food  and  cloth- 
ing during  the  crop  year  in  order  to  produce  his  crop  oi 
cotton.  May  I  say  that  the  colored  croppers  of  the  South 
are  the  happiest  people  on  God's  green  earth  when  they  are 
under  the  care  of  some  good  planter  who  really  looks  after 
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their  needs,  because  they  know  when  they  go  to  him  and 
say  "  I  have  got  to  have  some  money  today,  Captato  ,  tnai 
they  are  going  to  get  It.  He  knows  if  he  goes  to  town  and 
gets  into  a  little  trouble  and  comes  back  and  says.  Captato. 
I  got  to  have  a  little  money  to  get  out  of  trouble   .  that  he 

wrko'uld  pass  this  bill,  because,  if  we  do  not.  you  win 
have  the  little  fellows  all  signed  up  and  large  planters  will 
ruin  the  market.  I  know  a  certain  part  of  this  country 
where  there  arc  six  or  seven  million  acres  of  land  available 
for  the  planting  of  cotton.  One  man  can  cultivate  160  acres. 
He  will  not  chop  it  out.  He  will  get  a  sled  when  it  is  ripe 
and  gather  it  with  his  sled  and  will  ruin  these  UtUe  feUows 
in  all  the  other  States.  I  do  not  see  how  any  man  in  this 
country  can  vote  against  this  biU  when  you  have  a  chance 
to  control  the  big  fellows  that  produce  the  great  quantities 
of  cotton  which  destroy  the  little  feUow. 

The  fundamental  reason  for  the  poverty  in  the  South  is 
the  fact  that  for  a  century  their  fathers  and  their  fore- 
fathers planted  to  the  one  crop  of  cotton.  They  shipped  it 
abroad  to  foreign  markets,  and  what  has  been  the  result? 
They  sold  it  in  an  unprotected  foreign  market  and  during 
all  these  years  they  have  bought  in  a  protected  market,  which 
has  caused  the  poverty  that  has  existed  in  that  country. 
Mr.  ARENS.  WiU  the  gentleman  yield? 
Mr.  McKEOWN.    I  yield. 

Mr.  ARENS.    The  provisions  of  this  biU  would  tend  to 
prevent  corporation  farming  or  large-scale  tarming. 

Mr.  McKEOWN.  Yes;  and  that  is  one  of  the  things  that  is 
needed  most  in  this  country.  I  compliment  the  committee 
upon  the  fact  that  it  had  the  foresight  to  provide  for  a  bal- 
anced agriculture  in  this  country.  In  other  words,  there  is 
no  reason  to  stop  one  man  from  using  certain  acreage  if  you 
are  going  to  turn  around  and  put  that  acreage  in  something 
that  is  produced  in  another  part  of  the  country  and  in  this 
way  destroy  the  equilibrium  in  the  production  of  that  prod- 
uct. If  you  take  it  out  of  cotton,  you  should  not  put  it  in 
wheat  to  destroy  the  wheat  man.  You  should  not  put  it  in 
dairying  to  destroy  the  great  dairying  industry.  The  time 
will  come  in  the  United  States  when  we  will  have  sense 
enough  to  get  plenty  of  farm  experts  and  economists  to  go 
out  in  every  county  every  year  and  lay  down  a  crop  program 
for  every  farmer,  so  that  we  will  have  balanced  control  in 
this  country. 

I  want  to  tell  you  now  that  this  bill  will  do  more  to  put 
the  South  back  to  where  it  ought  to  be  than  any  other  one 
thing.  The  farmers  cannot  do  this  by  themselves.  Why 
can  they  not  do  it?  Because  the  banker  who  lends  him  the 
money  tells  him  that  he  has  got  to  put  so  many  acres  in 
cotton  and  the  landlord  also  tells  him  that  he  must  put  so 
many  acres  in  cotton.     [Applause.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  do  this  only  for  the  purpose  of  asking  the 
chairman  of  the  committee  a  number  of  questions.  If  I  re- 
member correctly,  the  present  carry-over  of  cotton  is  about 
13,000,000  bales. 

Mr.  JONES.  That  is  the  present  world  carry-over  of 
American  cotton.  The  present  carry-over  in  America  is 
around  9.000.000  bales. 

Mr.  DIRKSEN.  If  the  gentleman  will  concede  the  cor- 
rectness of  the  statement  that  there  has  been  a  slight  in- 
crease in  cotton  production  in  Egypt,  in  the  Argentine,  anq 
in  Russia,  next  year  will  there  not  be  a  substantial  carry-» 
over  even  in  view  of  the  limitation  of  10,000,000  bales  thati 
might  be  placed  upon  cotton  in  interstate  commerce?  J 

Mr.  JONES.    No  one  can  state  that  for  a  certainty,  but 
it  is  estimated  that  the  10,000,000  bales  will  Just  about  ad- 
Just  itself  to  the  world  market  with  the  average  carry-over 
Mr.  DIRKSEN.    In  other  words,  there  will  be  a  vlsibU 
carry-over. 

Mr.  JONES.  There  will  be  a  carry-over  of  cotton  if  nor- 
mal conditions  prevail  throughout  the  world. 

Mr.  DIRKSEN.  The  reason  I  have  asked  that  question  U 
because  my  attention  was  forcefully  directed  to  the  observa  ■ 
Uon  made  by  the  gentleman  from  Alabama  that  this  bill  is 


designed  to  make  the  law  of  supply  and  demand  work.  I 
assume  the  gentleman  who  is  chairman  of  the  committee 
was  a  Member  of  this  body  at  the  time  we  had  the  most 
unfortunate  debacle  with  the  Farm  Board,  and  the  gentle- 
man will  remember  the  representations  that  were  made  that 
the  Farm  Board  was  going  to  enable  the  law  of  supply  and 
demand  to  work.  This  Board  started  in  at  the  higher  brack- 
ets at  80  and  90  cents  and  began  to  buy,  and  finally  they 
closed  out  their  holdings  at  lower  prices  and  they  lost  a  net 
of  $190,000,000  and  did  not  enable  the  law  of  supply  and 
demand  to  work  particularly.  Now,  it  may  be  pointed  out 
that  there  is  no  analogy  between  the  two.  because  the  Farm 
Board  was  a  free  instrumentality  and  there  was  no  limita- 
tion on  production  as  there  is  under  this  bill;  yet  I  want  to 
recit€  to  the  gentleman  a  most  painful  experience  that  will 
bring  out  what  is  definitely  in  my  mind:  I  happen  to  be  a 
baker,  and  every  time  I  said  to  a  flour  salesman,  "  What  is 
the  price  now  and  what  is  it  going  to  be  a  month  from 
now?  "  he  would  say  to  me,  "  If  you  can  tell  me  what  the 
Farm  Board  is  going  to  do  with  the  hundreds  of  millions  of 
bushels  of  wheat  it  has,  I  can  teU  you  what  flour  is  going  to 
be  worth  60  days  hence." 

Now,  we  are  going  to  have  a  visible  carry-over,  and  the 
excess  over  10,000,000  bales  cannot  be  placed  in  interstate 
commerce  unless  the  50-percent  tax  is  paid.    Is  that  correct? 
Mr.  JONES.     That  is  correct. 

Mr.  DIRKSEN.  Then,  let  me  ask.  can  there  be  any  pre- 
vention of  bootlegging  of  cotton  particularly,  and  is  not  this 
visible  supply  of  cotton  going  to  be  an  instrumentality  in 
the  hands  of  those  who  play  on  the  bear  side  of  the  market 
to  run  the  market  down  and  ultimately  defeat  the  very  pur- 
pose designed  to  be  achieved  by  this  bill? 

Mr.  JONES.  Let  me  state  to  the  gentlemen  that  the 
part  that  will  be  taxed  will  be  but  a  very  small  part,  we  hope, 
of  the  visible  supply  or  the  caiTy-over.  We  hope  that  the 
10,000,000  bales,  in  large  measure,  will  account  for  the 
carry-over  that  is  left  in  this  country.  The  tax  is  for  the 
purpose  of  letting  the  farmer  who  is  not  in  the  program  and 
the  farmer  within  the  program  who  is  disposed  to  use 
excessive  fertilizer  know  that  they  will  not  accomplish  any- 
thing by  so  doing.  The  carry-over  that  arises  from  the 
excess  production  will  be  very  small  if  this  bill  is  passed. 
There  will  not  be  much  of  that,  and  the  other  will  not  be 
held  by  a  Farm  Board,  so  that  it  will  not  be  dumped  on  the 
market  all  at  once.  That  was  an  entirely  different  proposi- 
tion, and  I  may  say  to  the  gentleman  that  I  did  not  vote 
for  the  Farm  Board  bill  for  the  reason  I  did  not  feel  it 
would  work,  and  a  good  many  others  did  not  think  it  would 
work.  It  was  an  entirely  different  philosophy,  but  in  this 
case  no  one  agency  is  going  to  control  this  carry-over.  It 
is  going  to  be  in  the  normal  market  just  like  the  rest  of  it. 
Mr.  DIRKSEN.  Cotton  production,  or  shall  I  say  the  yield 
per  acre,  depends,  after  all.  upon  favorable  weather  condi- 
tions and  efficiency  of  cultivation. 

Mr.  JONES.  That  is  true,  but  that  averages  up  pretty 
well.  Usually  when  you  consider  the  cotton  production,  not 
only  in  this  country  but  throughout  the  world,  there  are 
some  variations  which  must  be  allowed  for.  of  course,  but 
the  variation  in  the  normal  carry-over  of  from  4,000,000  to 
6,000,000  is  not  very  bad,  one  way  or  the  other. 

Mr.  DIRKSEN.  But  there  is  no  assurance  in  the  bill,  in 
spite  of  the  fact  that  it  is  desired,  that  both  acreage  reduc- 
tion and  a  limitation  upon  the  number  of  bales  that  can  be 
put  in  interstate  commerce,  will  be  so  approximated  that 
producers  will  only  raise  about  10,000.000  bales. 

Mr.  JONES.    I  may  state  that  their  estimate  for  this  year 
in  the  plow-up  is  pretty  good.    They  got  it  Just  about  right, 
and  I  belit  ve  they  can  do  it  again, 
Mr.  DIRKSEN.    It  is  conjectural,  however. 
[Here  the  gavel  fell.] 

Mr.  McGUGIN.  Mr.  Chairman.  I  was  particularly  Inter- 
ested in  the  remarks  of  my  friend  from  Oklahoma,  who 
spoke  a  moment  ago.  and  said  that  the  small  farmer  is  taken 
care  of  by  the  bill.  The  small  farmer  is  not  taken  care  of. 
Section  7  is  the  section  that  provides  for  the  allotments. 
This  section  does  not  by  legislation  provide  specifically  how 
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the  Secretary  of  Agriculture  may  grant  these  individual 
allotments.  It  is  legislation  so  far  as  providing  the  allot- 
ments for  State  and  coimty,  but  beyond  that  it  does  not 
legislate.  The  bill  leaves  it  to  the  Secretary  of  Agriculture 
to  grant  individual  allotments  by  regulations  prescribed  by 
the  Secretary  of  Agricultiu'e. 

So  when  you  get  to  the  individual,  we  are  in  the  same 
position  in  this  bill  that  we  hiive  been  in  the  Agricultural 
Adjustment  Act.  Allotments  issued  on  wheat,  com.  and 
cotton  have  not  been  fair.  They  have  discriminated  against 
the  small  fanner  and  played  into  the  hands  of  the  large 
producer. 

Then  after  having  made  a  gesture  of  legislating  for  the 
individual  allotment  at  the  bottom  of  section  7  we  have  this: 

Upon  such  basis  as  the  Secretary  of  Agriculture  deems  fair  and 
Just,  and  will  apply  to  all  farms  to  which  the  aUotment  is  made 
under  this  paragraph  uniformly,  within  the  county,  on  the  basis 
or  claasiflcation  adopted. 

That  is  not  different  frcxn  the  present  Agricultural  Adjust- 
ment Act.  The  Agricultural  Adjustment  Act  has  given  the 
greatest  benefits  to  men  who  were  financially  able  to  produce 
during  the  past  few  years  with  unfavorable  prices,  while  the 
individual  who  could  not  produce  during  the  past  few  years, 
due  to  his  limited  financial  ability,  cannot  fairly  participate 
in  the  benefits. 

There  is  a  farmer  in  my  district  who  knows  something 
about  the  Agricultural  Adjustment  Act  and  who  recently 
wrote  something  about  it.  It  is  short,  and  I  read  from  the 
Altamont  Journal,  of  Altamont,  Kans.: 

By  Pred  Brown,  an  actual  farmer 

It  is  about  time  some  of  the  professors  begin  to  bear  the  call  of 
their  classes.  Professor  Tugwell  has  about  come  to  the  end  of  his 
usefulness  as  Assistant  Secretary  of  Agriculture.  In  fact,  it  is 
doubtful  if  he  knows  one  thing  about  actual  farming,  or  farm 
conditions,  or  the  American  farmer  in  general.  He  evidently 
thinks  it  looks  fine  for  the  big  farmers  to  bore  with  big  augers. 
therefore  he  woiild  remove  enough  farmers  so  as  to  leave  nothing 
but  the  big  ones.  His  reasoning  is  rotten.  Instead  of  taking 
50,000  farmers  oflf  the  farms,  the  large  farms  should  be  divided 
into  smaller  units  and  fifty  to  one  hundred  thousand  families 
come  back  to  the  farm  and  do  more  intensive  rather  than  so  much 
extensive  farming. 

But  the  Russianizing  of  the  American  farmer  is  distasteful  and 
U  attempted   may   produce   considerable   trouble. 

The  irony  of  the  whole  situation  is  that  the  big  hog  raisers,  the 
btg  wheat  raisers  who  have  been  most  responsible  for  producing 
the  much-discussed  surplus  that  ha*  brought  prices  down  on  all 
of  us.  are  the  very  fellows  who  are  now  getting  the  big  hand -out 
from  the  Government.  And  the  smaU  farmer,  who  has  had  little 
to  do  with  creating  the  surpluses,  gets  so  little  out  of  this 
so-called  "  Government  aid  "  that  It  Is  scarcely  worth  while  for 
him  to  get  It  at  all.  I  wonder  if  the  Secretary  of  Agriculture  will 
give  the  small  farmer  his  chance  later  on  or  whether  he  intends 
to  freeze  the  small  ones  out  entirely? 

These  remarks  of  Mr.  Bbown  disclose  a  knowledge  of  the 
farm  question  which  excels  the  knowledge  which  is  being 
exercised  by  the  Agriculture  Department  in  administering 
the  Agricultural  Adjustment  Act, 

This  bill  does  not  change  the  situation  at  all.  It  has  the 
same  camouflage  in  it.  In  actual  practice  there  has  been  so 
much  discrimination  against  the  small  farmer  that  consid- 
erable protest  is  coming  up  against  the  Agricultural  Adjust- 
ment Act. 

I  am  aware  that  the  bill  is  going  to  pass;  there  is  no 
question  about  that.  But  I  want  to  make  this  prophecy: 
If  this  bill  is  enacted,  it  is  not  going  to  bring  those  benefits 
to  the  South  which  some  of  the  Members  are  promising. 
I  think  that  many  Members  who  advocate  the  passage  of 
this  bill,  who  come  from  the  Southland,  will  live  to  rue  the 
day  that  it  was  enacted.     [Applause.] 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  McGUGIN.     I  yield. 

Mr.  KELLER.  I  have  a  letter  similar  to  the  one  the  gen- 
tleman has  read.  It  has  a  specific  remedy.  The  suggestion 
is  that  the  benefit  shall  accrue  more  and  more  to  the  small 
man  on  a  sliding  scale. 

Mr.  McGUGIN.  Certainly.  If  this  bill  were  based  upon 
the  principle  of  the  graduated  income  tax,  with  a  fair  ex- 
emption to  the  small  producer,  and  then  increase  the  tax  on 
the  large  producer,  there  would  be  some  reason  in  it. 


Mr.  KELLER.  Why  not  propose  an  amendment  to  that 
^ect? 

Mr.  McGUGIN.  To  make  such  a  provision  in  a  sound  man- 
ner it  would  require  much  time  and  consideration.  There- 
fore, I  doubt  at  this  late  moment  if  we  can  accomplish  this 
purpose  by  amendment.  Again,  those  who  are  forcing  this 
bill  through  the  House  are  voting  down  all  amendments. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  upon  this  section  and  all  amendments 
thereto  close  In  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TRUAX.  Mr,  Chairman,  I  move  to  strike  out  the 
last  word.  I  am  not  a  cotton  farmer  any  more  than  the 
two  gentlemen  who  preceded  me,  but  I  recall  somewhere 
sometime  hearing  some  sage  make  this  observation,  that 
no  one  knows  so  well  how  to  handle  a  husband  as  an  old 
maid,  and  that  the  confirmed  bachelor  can  give  the  father 
of  a  village  pointers  on  how  to  raise  boys.  I  am  interested 
in  the  cotton  producers  because  I  used  to  sell  hogs  into 
every  cotton-producing  State  in  the  South,  and  the  highest- 
priced  hog  that  was  ever  sold  in  the  United  States — it  was 
not  mine,  unfortunately — went  to  the  State  of  Mississippi, 
to  Columbia,  Miss.,  and  it  brought  $32,000.  They  paid  for 
that  hog  with  30-  and  40-cent  cotton. 

The  gentleman  from  Illinois  [Mr.  D»ksen],  my  esteemed 
friend,  asked  some  questions  of  the  chairman  of  this  com- 
mittee. When  the  gentleman  can  explain  satisfactorily 
why  in  1931  and  1932,  in  1931  particularly,  when  wheat 
was  selling  for  an  average  of  47  cents  a  bushel  in  this 
country  and  bread  for  7  and  8  cents  for  a  pound  loaf  to 
the  consimier,  at  the  same  time  in  Prance  and  Germany 
wheat  was  bringing  an  average  of  $1.60  a  bushel  and  the 
bakers  were  selling  the  same  pound  loaf  of  bread  to  the 
people  there  for  3  and  4  cents — when  he  can  explain  that 
situation  then  I  think  that  all  of  the  questions  that  he 
has  asked  can  be  satisfactorily  answered,  Of  course  there 
wUl  be  some  bootlegging,  as  we  have  bootlegging  in  hquor 
and  narcotics  and  every  other  commodity  practically.  If 
the  law  of  supply  and  demand  be  a  good  thing  to  follow, 
why  not  adopt  it  to  the  public  utilities  and  the  railroads, 
to  the  interest  on  the  loans  that  we  farmers  have  to  make, 
and  to  every  commodity  that  we  buy? 

I  am  not  censuring  these  gentlemen  or  criticizing  the 
A.A.A.  for  some  of  its  actions  and  procedure,  but  this  bill  is 
designed  to  remedy  the  very  defects  that  they  mention,  to 
plug  up  the  holes  they  are  complaining  about.  The  program 
of  the  A.AJl.  is  voluntary.  It  worked  eminently  well  and 
satisfactorily  with  the  cotton  producer  last  year,  but 
with  this  huge  surplus,  a  year's  supply  on  hand,  in  order 
that  they  may  hold  the  price  where  it  is,  it  is  absolutely 
necessary  that  the  amount  that  moves  to  market,  not  the 
amount  that  is  produced  on  the  farms,  be  controlled  and 
limited  to  a  point  which,  in  their  judgment,  represents  a 
maximum  of  10,000,000  bales.  That  is  the  old  principle  of 
the  McNary-Haugen  bill,  which  sought  to  control  and  regu- 
late the  surplus  on  the  farms  and  control  and  regulate  the 
amount  of  the  crop  moved  to  the  market.  In  the  case  of 
wheat  we  would  have  regulated  the  amount  that  was  con- 
siuned  domestically.  For  instance,  we  produce  an  average 
of  850,0004)00  bushels  of  wheat.  We  consiune  only  600,000.- 
000  to  650,000,000  bushels  of  wheat.  Therefore  we  would 
pay  the  higher  price  for  that  amount  which  we  consume 
domestically,  and  would  have  sold  at  that  time  the  surplus 
on  the  world  market  at  a  less  price.  That  condition  does 
not  exist  today.  Because  of  the  retaliatory  tariffs  of  other 
nations  we  have  no  world  market  for  wheat  today.  But 
now  we  could  apply  this  very  principle  to  the  wheat  crop 
with  equal  success  to  that  achieved  with  the  cotton  crop, 
because  of  the  fact  that  the  farmer  in  the  Wheat  Belt  can 
take  his  extra  20  or  25  percent  and  feed  it  to  his  hogs,  feed 
It  to  his  cattle,  feed  it  to  his  sheep,  or  to  his  poultry. 

The  CHAIRMAN.  The  time  of  the  gentlemaa  tnm  Ohio 
has  expired. 
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The  Clerk  read  as  follows: 

SK  2  The  DrovlsloM  of  this  act  shall  be  effective  ordy  with 
r«SS;t  to^J  crop  years  1934-35  and  1935-38.  but  IX  the  President 
SSrthat^ee?ono"j;ric  emergency  In  cotton  Production  and 
nSSletlng  will  continue  or  Is  likely  to  contmue  to  erist  so  ttmt 
S^appulatlon  of  this  act  with  respect  ^o  ^he  cr^ J/"  ^^t^l 
iTlmDeratlve  In  order  to  carry  out  the  policy  declared  In  section 
I  S^all  so  proclaim,  and  this  act  shaU  be  effective  with  respect 
to  the  crop  year  1936-37.  If  at  any  time  prior  to  the  end  of  the 
cuS^yeZ  1936^1.  the  President  finds  that  the  economic  emer- 
K^Sy^"  cotton  production  and  markeUng  has  ceased  to  ex  st 
he  shall  soV«:laini.  and  no  tax  under  this  act  shall  be  levied 
S5t^  respSt^triotton  harvested  after  the  effective  date  of  such 
proclamation. 

Mr  BROWN  of  Georgia.  Mr.  Chairman.  I  ofTer  the  fol- 
lowing amendment,  which  I  send  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  BaowN  of  Georgia:  Page  2.  strike  out 
beginning  with  line  16  down  through  line  4  on  page  3  and  insert 

in  Ueu  thereof  the  following:  ^  „  w      «_4.<„.  ,v„i„  ^hy, 

••  8k:  2  The  provisions  of  this  act  shall  be  effective  only  with 
respect  to  the  crop  year  1934-35.  but  If  at  any  time  prior  to  the 
SrS  such  crop^  year  the  President  finds  that  the  economic 
emergency  in  cotton  production  and  "^"^««°«  ,^"  ,*^.^  ^ 
exist  he  shall  so  proclaim,  and  no  tax  imder  this  act  shaU  be 
levied  with  respect  to  cotton  harvested  after  the  effective  date  of 
such  proclamation." 

Mr  BROWN  of  Georgia.  Mr.  Chairman,  this  amendment 
limits  the  appUcatlon  of  this  bill  to  1  year.  We  can  reenact 
this  bill  next  January,  if  it  is  necessary.  This  will  be  the 
first  experience  with  the  compulsory  program,  and  we  wm 
know  definitely  whether  or  not  the  cotton  farmers  of  the 
South  will  want  to  extend  the  provisions  of  this  bill  this 
fall.  The  most  independent  man  on  earth  is  the  cotton 
farmer  of  the  South,  in  action  and  in  thought,  and  I  think 
If  the  provisions  of  the  bill  work  all  right  the  farmers  wUl 
know  it  and  we  will  know  it.  I  cannot  see  that  any  harm 
can  come  from  the  amendment  which  I  have  offered  to  this 
bill.  We  can  extend  the  provisions  of  the  bill  during  Jan- 
uary of  next  year. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  yield. 

Mr.  HOPE.  I  should  like  to  ask  the  gentleman,  who  very 
ably  represents  a  great  cotton -producing  section,  if  he  thinks 
the  farmers  of  his  district  would  be  in  favor  of  this  legisla- 
tion if  they  knew  what  it  actually  contained? 

Mr.  BROWN  of  Georgia.    I  can  only  say  they  are  in  favor 

of  it  now. 

Mr.  HOPE.  Do  they  know  what  is  contained  in  the  bill? 
How  many  of  them  have  read  the  bill? 

Mr.  BROWN  of  Georgia.  They  have  a  general  idea  of  the 
bilL  If  they  do  not  understand  it  thoroughly,  they  will  have 
an  opportunity  to  find  out.    We  can  try  it  out  for  1  year. 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  yield. 

Mr.  FULMER.  Inasmuch  as  this  bill  is  being  passed 
rather  late  to  put  into  operation  completely  this  year,  we 
ought  to  have  a  2-year  limit.  There  will  have  to  be  quite  a 
lot  of  tolerance  under  the  rules  and  regulations  this  year 
because  of  the  lateness  of  the  bill,  but  it  will  give  us  an 
opportunity  for  the  next  cotton  year  to  put  the  bill  into 
complete  operation  and  accomplish  what  we  hope  to  accom- 
jdish  under  the  bill.  In  the  meantime  the  bill  cannot  be 
put  into  operation  unless  two  thirds  of  the  farmers,  includ- 
ing the  share  croppers  and  tenants,  who  have  a  right  to 
pass  on  it,  will  state  to  the  Secretary  that  they  want  it 
continued. 

Mr.  BROWN  of  Georgia.  My  reply  to  that  is  that  all  the 
benefits  can  be  extended  next  January  if  the  cotton  pro- 
ducers want  it,  and  for  that  reason  I  think  it  is  better  to 
limit  the  provisions  to  1  year. 

Mr.  BROWNING.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  yield. 

Mr.  BROWNING.  Is  it  not  the  plan  to  systematically 
reduce  the  surplus,  instead  of  trying  to  take  it  aU  off  in  1 
year? 

Mr.  BROWN  of  Georgia.    Yes;  perhaps  so. 

Mr.  BROWNING.  Does  not  the  gentleman  think  that  t 
we  confine  it  to  1  year,  we  would  not  be  planning  through 


a  reduction  of  the  surplus?  We  would  only  be  taking  off 
^  part  of  what  we  are  going  to  have  to  get  rid  of  if  we 
telieve  the  situation  on  the  market? 

I    Mr  BROWN  of  Georgia.    My  reply  is  that  this  isemer- 
bency  legislation,  and  I  think  1  year  at  a  time  is  sufficient. 
Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 
Mr.  BROWN  of  Georgia.    I  yield. 

Mr  CHRISTIANSON.  I  am  wondering  whether  or  not 
the  amendment  in  the  form  in  which  it  was  offered  by  the 
Igentleman  from  Georgia  expresses  the  idea  he  has  in  mind, 
lit  provides  that  this  bill  shall  be  in  effect  for  only  1  year 
Then  it  provides  that  if  the  President  shall  determine  at 
the  end  of  the  year  that  it  is  not  needed  for  a  longer  period, 
then  the  tax  shall  not  be  applied. 

Mr.  BROWN  of  Georgia.  It  is  true  my  amendment  hmits 
the  provisions  of  the  bill  to  1  year. 

Mr.  CHRISTIANSON.  It  seems  to  me  that  the  two  pro- 
visions of  the  amendment  are  inconsistent,  one  with  the 
other,  because  one  imposes  a  definite  Umitation  of  1  year 
upon  the  operation  of  the  act.  and  the  second  part  of  the 
amendment  presupposes  that  the  bill  would  continue  to 
operate,  because  except  for  that  presupposition,  what  would 
be  the  object  in  saying  that  if  the  President  finds  it  is  no 
longer  needed,  then  there  shall  be  no  tax  imposed  for 
another  year?  I  think  the  gentleman  should  reform  his 
amendment. 

Mr.  PARKER.    The  gentleman  misunderstood  the  lan- 
guage of  the  amendment.    The  amendment  does  not  pro- 
vide what  the  gentleman  says. 
Mr.  BOHiEAU.    Will  the  gentleman  yield? 
Mr.  BROWN  of  Georgia.    I  yield. 

Mr.  BOILEAU.    The  provision  in  the  bill  at  page  2,  line 
24.  reads: 


If  at  any  time  prior  to  the  end  of  the  crop  year  1936-37.  the 
President  finds  that  the  economic  emergency  in  cotton  production 
and  marketing  has  ceased  to  exist,  he  shall  so  proclaim,  and  no 
tax  under  this  act  shall  be  levied  with  respect  to  cotton  harvested 
after  the  effective  date  of  such  proclamation. 

Does  that  not  take  care  of  what  the  gentleman  has  in 

mind? 

Mr.  BROWN  of  Georgia.  My  amendment  provides  that 
no  tax  shall  be  levied  in  respect  to  cotton  harvested  after  the 
effective  date  of  the  President's  proclamation  during  the 
first  year. 

Mr.  BOILEAU.  Oh,  yes.  It  provides  that  at  any  time 
prior  to  the  end  of  the  crop  year  1936-37 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  [Mr.  Brown]  has  expired. 

Mr.  BROWN  of  Georgia.  I  ask  unanimous  consent  to  pro- 
ceed for  1  additional  minute. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  snield. 

Mr.  GLOVER.  The  gentleman  understands  we  must  take 
it  off  so  that  it  wiU  not  affect  and  depress  the  price? 

Mr.  BROWN  of  Georgia.    Certainly. 

Mr.  GLOVER.  There  are  at  least  10.000,000  bales  of 
cotton  carried  over.  We  can  only  get  rid  of  5,000.000  bales 
a  year.  The  gentleman's  amendment  would  absolutely 
thwart  the  purpose  of  this  bill  in  getting  the  surplus  out  of 
the  way. 

Mr.  BROWN  of  Georgia.  I  do  not  think  so.  "Hiat  is  not 
my  intention. 

Mr.  GLOVER.    If  it  was  continued  for  1  year,  it  would 

do  that. 

Mr.  BROWN  of  Georgia.  But  why  can  it  not  be  extended 
for  another  year?  This  is  an  emergency  measure,  and  if  the 
emergency  continues,  the  plan  could  be  continued  next  year. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.    I  3^eld. 

Mr.  ALLGOOD.  I  know  the  gentleman  wants  his  people 
to  get  the  best  price  possible  for  cotton. 

Mr.  BROWN  of  Georgia.    Certainly. 

Mr.  ALLGOOD.  If  the  gentleman's  amendment  is 
adopted,  then  the  general  public  will  know  there  is  doubt 
again  about  this  bill  being  continued  for  another  year,  and 
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it  will  possibly  cause  cotton  to  s^  for  8  or  10  cents  a  pound 
this  fall. 

"Hie  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  [Mr.  Brown]  has  again  exited. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  amendment  be  again  reported. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  being  no  objection,  the  Brown  amendment  was 
again  reported  by  the  Clerk. 

Mr.'  JONES.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  I  know  the  gentleman  from  Georgia  [Mr. 
Brown]  is  interested  in  this,  as  all  people  from  the  South 
are.  If  the  gentleman  had  heard  the  discussion  in  the  com- 
mittee and  the  statements  of  those  who  are  administering 
the  act,  he  would  not  have  offered  this  amendment.  If 
this  is  only  carried  for  1  year,  it  does  not  run  as  long  as  the 
program  which  they  have  already  outlined  under  the  volun- 
tary plan,  which  is  for  2  years.  We  are  trying  to  make  this 
dovetail,  fit  in,  and  supplement  the  voluntary  program  and 
make  it  effective.  The  Congress  does  not  meet  until  Janu- 
ary. It  is  necessary  for  the  administrative  officers  to  make 
their  plans  before  that  time.  If  the  measure  does  not 
work  out,  30  days  after  this  goes  into  effect,  as  suggested  by 
the  gentleman  from  Wisconsin,  the  President  may  end  the 
whole  thing,  and  we  want  him  to.  It  cannot  go  into  effect 
the  second  year  unless  the  people  working  two  thirds  of  the 
land  want  it  to  go  into  effect. 

E^^en  then  it  cannot  go  into  effect  if  the  President  finds 
that  the  emergency  has  ended. 

If  we  are  going  to  try  the  experiment,  let  us  not  so  hedge 
It  about,  handicap  it.  and  hobble  it  that  it  cannot  succeed. 
This  is  what  will  happen  if  we  undertake  to  put  the  program 
into  effect  for  1  year  only,  because  the  whole  philosophy  of 
the  bill  is  to  adjust  this  carry-over  covering  a  period  of 
probably  2  years.  At  least  this  length  of  time  will  be  neces- 
sary to  have  it  done  right. 

The  bill  is  safeguarded  in  every  possible  way  so  that  noth- 
ing will  be  saddled  onto  those  people  that  they  do  not  want, 
and  nothing  will  be  saddled  onto  them  that  is  ineffective. 
Suppose  the  law  is  made  effective  for  1  year  only,  that  it  is 
working  beautifully;  Congress  meets  in  January,  but  it  might 
be  impossible  to  renew  it  in  time  to  make  it  applicable  to  the 
planting  for  the  ensuing  year  because  of  other  emergency 
propositions  and  matters  of  great  importance  coming  up. 

I  hope  the  gentleman  will  not  insist  on  his  amendment  in 
view  of  the  plain  provisions  of  the  bill. 

Mr.  RANKIN.  Mr.  Chairman,  by  all  means  this  amend- 
ment to  limit  the  operation  of  this  bill  to  1  year  ought  to 
be  adopted. 

This  so-called  "  Bankhead  cotton  bill ",  in  its  present 
form,  is  the  most  drastic  and  probably  the  most  dangerous 
piece  of  legislation  that  has  ever  been  proposed  in  this 
House,  so  far  as  cotton  growers  are  concerned — at  least 
since  carpetbag  days. 

In  my  opinion,  it  will  do  more  to  demoralize  the  southern 
cotton  farmers  than  any  other  measure  that  has  been  en- 
acted by  Congress  in  your  day  and  mine.  Unless  it  is  radically 
changed  by  the  House  or  by  the  Senate,  I  fear  it  will  do  the 
southern  cotton  farmers  infinitely  more  harm  than  it  will 
good.  Without  adding  materially  to  his  income  or  pro- 
moting his  prosperity  it  will  hamper  him  in  the  free  and 
full  enjoyment  of  his  own  property,  place  him  under  the 
arbitrary  dictatorship  of  a  Government  bureau,  and  subject 
him  to  the  most  drastic  penalties  of  fines  and  imprisonments 
for  violations,  not  only  of  the  law  itself,  but  for  the  viola- 
tion even  of  regulations  issued  under  this  act. 

Listen  to  this:  let  me  read  you  some  of  the  penal  ih-o- 
visions  of  subsection  (d) : 

-Any  person  who  violates  any  provision  of  this  act  or  any  regu- 
lations promulgated  under  this  act — 

And  so  forth — 

shall  on  conviction  be  punished  by  a  fine  not  to  exceed  $5,000  or  by 
Imprisonment  for  not  exceeding  2  years,  or  both. 

If  he  violates  even  a  regulation  promulgated  under  this 
act  he  is  subject  to  indictment  in  the  Federal  court,  and 


upon  conviction  shall  be  punished  by  a  fim  of  not  more  than 
$5,000  or  by  imprisonment  in  the  penitentiary  for  not  more 
than  2  years,  or  both. 

Tliey  tell  us  that  90  i>ercent  of  the  cotton  farmers  are  for 
this  measure  as  it  now  stands.  The  facts  are  that  the 
farmers  have  not  been  fully  informed  as  to  what  is  in  the 
bill.  If  they  were,  I  dont  beUeve  1  out  of  ID  of  them 
would  favor  it. 

They  think  it  is  a  measure  to  compel  all  farmers  to  cooper- 
ate in  reducing  cotton  acreage.  'They  do  not  understand 
that  it  puts  all  cotton  growers  in  a  "  strait-jacket ",  sub- 
jects them  to  the  arbitrary  control  of  some  bureau,  imposes 
a  tax  on  cotton  that  is  unwarranted  and  unreasonable,  and 
imposes  penalties  all  out  of  proportion  to  offenses  alleged 
to  have  been  committed. 

Personally,  I  do  not  believe  in  the  ruthless  destruction  of 
property  of  any  kind.  But  if  this  bill  is  going  to  be  tried 
out  at  all,  there  ought  to  be  some  amendments  adopted.  I 
represent  a  dairy  country.  We  are  building  up  our  dairying 
industry  there.  You  have  asked  us  to  diversify,  and  we  have 
done  it.  Now  you  come  along  and  say  that  if  we  plant 
diversified  crojxs,  the  things  prohibited  by  the  Department 
of  Agriculture,  or  some  regulation  thereunder,  feed  those 
crops  to  our  dairy  cows  and  sell  the  milk  or  cream,  in  viola- 
tion of  one  of  these  regulations,  we  will  be  subject  to  a  fine 
not  to  exceed  $5,000  or  be  sent  to  the  penitentiary,  oar  both. 

Listen  to  the  following  provision  of  the  bill.    In  section  6, 

on  page  8,  it  is  provided  that — 

No  certificate  of  exemption  shall  be  issued  and  no  allotment 
shall  be  made  to  any  producer  unless  he  agrees  to  comply  with 
8U<A  conditions  and  limitations  on  the  production  of  agricultural 
commodities  by  him  as  the  Secretary  of  Agriculture  may,  iroBO. 
time  to  time,  prescribe  to  assure  the  cooperation  of  such  producer 
In  the  reduction  programs  of  the  Agricultural  Adjustment  Ad- 
ministration and  to  prevent  expansion  of  competitive  production 
by  such  producer  of  agricultural  commodities  other  than  cotton. 

If  a  person  raises  1  pound  of  cotton  and  sells  it  without  a 
certificate  of  exemption,  then  the  penalties  apply. 

What  is  the  object  of  that  provision?  It  is  to  prevent  us 
from  using  our  surplus  acreage  to  grow  dairy  feed.  Its 
object  is  to  prevent  the  expansion  of  the  dairying  industry 
in  the  South.  Every  regulation  made  under  that  provision 
is  to  be  enforced,  if  necessary,  by  the  drastic  penalties  to 
which  I  have  just  referred. 

Some  of  you  talk  of  reducing  these  penalties,  as  if  that 
would  change  the  principle  involved.  No  matter  what  the 
penalties  are,  whenever  you  tell  a  farmer  that  if  he  violates 
a  law  or  a  regulation  by  attempting  to  use  his  own  land  for 
his  own  benefit,  and  the  benefit  of  his  family,  he  is  subject 
to  be  dragged  into  F>ederal  court  and  prosecuted  as  an  or- 
dinary criminal,  you  will  do  him  more  harm  than  all  the 
good  that  could  ever  come  from  the  boasted  benefits  of  this 
legislation.  You  destroy  his  initiative,  hamper  him  in  the 
enjoyment  of  the  use  of  his  own  property,  and  deal  a  blow 
to  the  liberties  of  our  people  from  which  they  may  never 
recover. 

Mr.  STUDLEY.  Mr.  Chairman,  wiU  the  gentleman  yield 
for  a  friendly  question? 

Mr.  RANKIN.  Yes;  I  yield  to  the  gentleman  from  New 
York.     

Mr.  STUDLEY.  Is  the  gentleman  convinced  that  95  per- 
cent of  the  cotton  growers  of  the  country  are  in  favor  of 
this  bill? 

Mr.  RANKIN.  No.  Ninety-five  percent  of  the  Members 
of  the  House,  even  on  the  Democratic  side,  do  not  know  what 
is  in  this  bill,  much  less  95  percent  of  the  farmers.  I  say  ♦ 
that  with  all  deference.  The  cotton  farmers  do  not  know 
what  is  in  the  bill.  They  are  not  aware  of  its  drastic  provi- 
sions. If  they  were,  they  would  flood  this  Capitol  with 
protests. 

If  I  thought  this  measure  would  relieve  the  present  dis- 
tressed condition  of  the  farmer  without  injuring  him,  God 
knows  I  would  vote  for  it.  He  needs  help.  Under  the  NJl.A. 
and  the  codes  adopted  thereimder,  the  price  of  ever3rthing 
the  farmer  has  to  buy  has  been  raised  all  out  of  proportion 
to  the  slight  advance  in  the  prices  of  cotton,  wheat,  and 
other  farm  products — and   all  out  of  proportion  to  any 
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advance  in  the  price  of  cotton  which  could  possibly  result 
from  the  passage  of  this  bill,  even  if  it  worked  perfectly 
and  produced  the  results  its  advocates  claim.  The  object 
of  this  bill  seems  to  be.  not  to  raise  the  price  of  cotton  but 
to  stobilize  it  at  its  present  price.  The  farmer  cannot  sur- 
vive under  the  present  inequalities  between  the  prices  of 
what  he  sells  and  the  prices  of  what  he  buys.  With  all  the 
plowing  up  of  crops,  with  aU  the  artificial  stimulations  that 
have  been  applied,  cotton  Is  cheaper  today  than  it  was  m 
1912.  during  the  Taft  administration,  when  the  agricultural 
States  revolted  because  of  the  unjust  burdens  imposed  upon 
them  by  a  high  protective  tariff,  which  raised  the  prices  of 
what  they  had  to  buy  without  raising  the  prices  of  what 
-they  had  to  seU:  yet  today  the  cotton  farmer  is  selling  his 
cotton  for  less  than  he  did  in  1912  and  is  paying  three  or 
four  and,  for  some  articles,  five  times  as  much  for  what 
he  buys  as  he  paid  then. 

Yet  we  are  asked  to  pass  legislation  that  merely  tends  to 
stabilize  him  in  his  present  misery.  You  caimot  fool  the 
farmers  of  this  country  by  such  gestures. 
The  way  to  help  the  farmers  is  to  expand  the  currency, 
^put  more  money  into  circulation,  thereby  raising  the  prices 
of  farm  commodities  back  to  what  they  were  when  he  con- 
tracted his  debts  or  incurred  his  obligations,  including  his 
taxes,  and  then  let  hJTn  nm  his  own  affairs. 

The  trouble  is  that  we  are  in  a  money  panic,  and  have 
been  for  4  or  5  years.  It  is  true  that  we  have  cut  the 
gold  content  of  the  dollar  to  about  60  percent,  thereby 
broadening  the  base  for  the  issuance  of  currency;  but.  so 
far.  no  new  currency  has  been  issued.  We  have  simply  cutl 
the  gold  content  of  the  dollar,  collected  up  all  the  gold  in( 
the  country  and  locked  it  up,  and  are  now  depending  upon( 
such  legislative  or  bureaucratic  necromancy  as  this  bill  proj 
vides  to  bolster  the  falling  prices  of  farm  commodities.  3 
understand  they  now  propose  to  bring  in  a  bill  to  reduce 
the  production  of  milk,  with  children  starving  for  milk  it 
the  congested  centers  of  the  country. 

I  make  the  bold  assertion,  without  the  slightest  fear  oJ 
successfiil  contradiction,  that  you  cannot  increase  the  farm-* 
ers'  income  by  compelling  him  to  reduce  the  amount  of  hii 
production,  especially  when  you  deny  him  the  right  to 
raise  substitute  crops  on  the  land  formerly  planted  in  th< 
crop  reduced. 

I  seriously  doubt  if  the  passage  of  this  bill  will  raise  th< 
price  of  cotton  1  cent  a  pound.  The  market  is  now  f  allin 
on  the  prospect  of  its  passage.  If  it  should  give  it  a  tem 
porary  boost,  the  big  cotton  factors  would  clean  up  millio 
on  the  stocks  of  cotton  they  now  have.  Even  if  it  shoul( 
give  the  price  a  permanent  impetus,  it  would  stimulate  th 
production  of  cotton  in  other  countries,  and  we  might  soo 
find  that  we  had  driven  the  cotton-producing  industry  t 
other  lands,  thereby  killing  the  goose  that  laid  the  golde 
egg — for  our  balance  of  trade  has  always  depended  upo 
cotton. 

By  the  way,  that  reminds  me,  the  chief  advocates  of  this 
policy  want  to  continue  to  reduce  until  we  get  our  cottoi 
production  down  to  the  American  consumption.    That  woulc 
simply  devastate  the  South.    Every  country  in  Central  an( 
South  America  can  raise  cotton.    Brazil  can  raise  as  much 
cotton  as  we  can.  probably  more.    She  has  more  territor' 
than  the  United  States  has,  and  it  is  all  in  a  warm  climate . 
I  saw  cotton  stalks  in  Haiti  a  few  years  ago  that  were  said  U> 
be  15  years  old.    They  were  higher  than  a  man  could  reach 
and  had  large  limbs  spreading  out  in  every  direction.    I  wa  ( 
told  that  in  those  tropical  countries  it  is  not  necessary  t(» 
plant  cotton  every  year,  since  the  stalks  live  on  indefinitely. 
I  examined  the  staple  of  that  cotton  and  found  that  i; 
easily  measured  up  to  the  short -staple  cotton  grown  in  this 
country. 

South  America,  and  especially  Brazil,  is  filling  up  wit]  i 
people  who  are  thrifty,  industrious,  and  resourceful.  Pro- 
voke them  into  a  program  of  cotton  production  on  an  ex- 
tensive scale  by  such  legislation  as  this,  and  America  will 
lose  her  balance  of  trade  which  cotton  has  given  her  for  th; 
last  hundred  years;  and  the  South  will  pay  the  penalty. 


Remember,  too,  that  cotton  Is  raised  in  both  Asia  and 
Africa,  as  well  as  in  Australia. 

In  my  opinion,  this  is  the  most  dangerous  experiment  from 
the  standpoint  of  the  southern  cotton  growers  that  Congress 
could  indulge  in  at  this  time. 

Some  men  talk  about  getting  a  world  agreement  on  the 
limitation  of  cotton  production.  Our  sad  experience  in  try- 
ing to  get  some  international  agreements  on  the  Umitation 
of  armaments  ought  to  be  sufficient  to  convince  anyone  of 
the  impossibUity  of  ever  getting  an  international  agreement 
on  the  reduction  of  cotton  production. 

Besides  our  most  potential  competitor  in  the  production 
of  cotton  in  the  future  is  Brazil.  I  do  not  believe  Brazil 
would  ever  attempt  an  experiment  of  this  kind  again.  She 
tried  it  a  few  years  ago  with  reference  to  the  production  of 
coffee.  Her  experiment  not  only  proved  to  be  disastrous  to 
the  coffee  producers  in  the  long  run,  but  it  provoked  so 
much  resentment  that  it  burst  into  the  flames  of  a  revolution 
which  swept  over  Brazil  in  1930,  overthrew  the  administra- 
tion in  power,  and  placed  at  the  head  of  the  Govenmient  the 
present  Chief  Executive,  President  Vargas,  probably  the 
ablest  President  Brazil  has  ever  had. 

If  we  will  stop  trying  to  run  everybody's  business  from 
Washington  and  expand  the  currency  to  meet  the  present 
emergency,  and  put  that  money  into  circulation,  the  prices 
of  farm  products  will  soon  rise  to  their  normal  values  and 
nobody  will  be  hurt.  Cotton  should  be  selling  for  20  cents  a 
pound  to  justify  the  prices  now  paid  for  industrial  com- 
modities under  the  NJRA. 

We  promised  the  American  people  to  put  agriculture  on 
a  parity  with  industry.  That  can  be  done  by  an  expansion 
of  the  currency.  We  have  the  gold  to  do  it.  We  have  a 
sufficient  amount  of  gold  that  is  unassigned  to  furnish  a 
reserve  for  the  issuance  of  $7,000,000,000  of  currency.  If 
we  will  only  issue  two  and  a  half  billions  of  additional  cur- 
rency and  put  it  into  circulation,  whether  by  paying  off  the 
soldiers'  adjusted-service  certificates,  by  paying  the  nm- 
ning  expenses  of  our  Government,  or  by  promoting  public 
improvements,  or  otherwise,  the  moment  we  put  this  amount 
of  new  money  into  circulation  the  price  of  cotton  will  leap 
back  to  where  it  was  before  this  panic  began,  and  so  will 
the  prices  of  wheat,  corn,  hogs,  land,  and  other  raw  mate- 
rials. Then  it  will  not  be  necessary  to  change  our  form  of 
government  or  abolish  American  institutions;  then  it  will 
not  be  necessary  to  pull  up  the  sheet  anchors  planted  by 
Washington  and  Jefferson  and  cast  the  old  ship  adrift  upon 
uncharted  seas  to  be  guided  by  dangerous  and  untried  ex- 
periments, in  order  to  bring  back  prosperity. 

Mr.  Chairman,  the  provisions  of  this  bill  are  such  that  I 
cannot  support  it,  and  the  shorter  length  of  life  you  give  it 
the  better  chance  you  will  have  to  overcome  the  objections 
to  it  when  you  go  home.  When  you  get  home  the  people 
are  going  to  want  to  know  why,  since  you  have  been  trying 
to  induce  them  to  engage  in  diversified  farming,  you  are 
now  trying  to  keep  them  from  doing  so  by  law.  This  is 
the  first  time  in  this  country  a  man  has  ever  been  threat- 
ened with  a  jail  sentence  for  planting  peas  in  his  own  field 
or  for  planting  corn  on  his  own  land  and  using  the  crops 
for  his  own  benefit  in  violation  of  a  regulation  of  someone 
in  the  Department  of  Agriculture. 
Mr.  DOXEY.  Will  the  gentleman  yield? 
Mr.  RANKIN.  I  yield  to  the  gentleman  from  Mississippi. 
Mr.  DOXEY.  Section  26  of  this  bill  does  not  prohibit  a 
man  from  planting  whatever  he  wants  to  plant,  so  long  as 
it  docs  not  go  into  the  markets  of  trade. 

Mr.  RANKIN.  Of  course.  But  if  he  plants  soybeans 
or  other  feed  crops  on  his  land  to  feed  his  dairy  cows  to 
produce  milk  to  send  to  the  condensary  or  to  the  creamery 
in  order  to  produce  butter  to  sell,  in  violation  of  a  regula- 
tion promulgated  under  this  act,  then  he  would  be  subject 
to-  fine  and  imprisonment. 

Mr.  DOXEY.  Will  the  gentleman  permit  a  further  obser- 
vation? 

Mr.  RANKIN.    Yes, 
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Mr.  DOXEY.  The  man  that  allows  his  acreage  to  lie  idle 
will  receive  benefits  from  the  Government.  Does  the  gentle- 
man think  that  he  should  be  deprived  of  these  benefits? 

Mr.  RANKIN.  Whenever  we  demsind  that  he  turn  his 
land  out  and  let  it  grow  up  in  weeds,  and  he  has  to  pay 
taxes  on  it.  all  the  remedial  legislation  we  can  put  on  the 
statute  books  will  not  do  him  any  good.  He  will  ultimately 
lose  more  than  he  could  possibly  gain. 

Mr.  DOXEY.  Is  the  gentleman  in  favor  of  the  benefits 
he  is  now  receiving  or  does  the  gentleman  want  the  farmer 
to  be  denied  these  benefits? 

Mr.  RANKIN.  No.  My  opinion  is  that  you  can  at  least 
strike  out  the  penalties.  You  could  at  least  limit  it  to  1 
year  so  the  people  can  get  rid  of  it  as  soon  as  they  find  out 
what  it  will  do  to  them.  You  could  at  least  say  to  the 
farmer,  "  You  can  do  as  your  please  with  your  own  land." 

Mr.  DOXEY.  The  penalties  are  in  there  in  order  to  have 
some  regulation.  It  is  fair  to  put  in  something  in  order  to 
restrict  the  acreage. 

Mr.  RANKIN.  You  have  been  very  liberal  with  those 
penalties.    May  I  show  what  the  penalties  are? 

Mr.  DOXEY.    I  am  talking  about  principle. 

Mr.  RANKIN.    So  am  I.    Here  are  the  penalties: 

Any  perron  who  violates  any  provision  of  this  act  or  any  regu- 
lation promulgated  under  this  act — 

And  so  forth — 

shall  on  conviction  be  punished  by  a  fine  not  to  exceed  $5,000  or 
by  Imprisonment  for  not  exceeding  2  years,  or  both. 

Think  of  a  farmer  being  dragged  to  Federal  court,  a  hun- 
dred miles  from  home,  to  be  tried  by  a  mixed  jury  for  having 
raised  feed  on  his  own  land,  fed  it  to  his  dairy  cows,  and 
then  sold  the  milk  to  buy  shoes  for  his  children,  in  violation 
of  a  regulation  issued  under  this  act  to  aid  agriculture. 

Or  if  he  happens  to  make  more  cotton  than  the  amount 
allotted  to  him,  and  sells  it  without  first  paying  a  tax  so 
heavy  that  no  man  can  afford  to  pay  it,  then  he  will  be 
subject  to  these  drastic  penalties. 

By  all  means  this  tax  provision  ought  to  be  stricken  from 
the  bill.  Better  to  follow  the  volunteer  reduction  plan  a 
thousand  times  than  to  force  the  cotton  farmers'  heads  into 
this  halter. 

The  power  to  tax  is  the  power  to  destroy.  Whenever 
you  establish  in  this  Goverrmient  the  right  to  levy  a  direct 
tax  on  a  bale  of  cotton  for  one  purpose,  you  establish  the 
right  to  tax  it  for  all  purposes.  I  cannot  think  of  a  more 
dangerous  step  the  people  of  the  South  could  take  at  this 
time.  We  have  always  denied  this  right,  relying  upon  the 
Constitution,  which  plainly  prohibits  it. 

There  are  more  than  $68,000,000  in  the  Federal  Treasury 
now  that  was  taken  from  the  cotton  farmers  of  the  South 
through  direct  taxation  during  reconstruction  which  we 
have  always  contended  was  collected  in  violation  of  the 
Constitution.  For  nearly  70  years  we  have  demanded  its 
return  to  the  people  from  whom  it  was  taken.  Concede  this 
right  of  taxation  now,  get  it  confirmed,  and  estop  ourselves 
from  protesting  in  the  future — who  knows  what  an  un- 
friendly Congress  may  do  to  us  in  the  years  to  come? 

What  does  this  tax  amount  to?  Fifty  percent  of  the  value 
of  the  cotton,  but  in  no  case  less  than  5  cents  a  pound. 

In  the  words  of  Hamlet,  we  had  better — 

•     •     •     besr  the  Ills  we  have 

Than  fly  to  others  that  we  know  not  of. 

Mr.  Chairman,  I  want  to  do  everything  possible  to  help, 
and  not  to  hurt,  the  cotton  farmers.  My  honest  opinion  is 
that  this  bill  in  its  present  form  will  do  them  more  harm 
than  it  will  good.  It  violates  the  very  fundamental  prin- 
ciples upon  which  our  free  American  institutions  are 
founded  and  embarks  us  upon  a  policy  which  I  fear  will 
bring  disaster  to  the  very  people  it  is  designed  to  help.  We 
had  better  pause  and  ponder  now  before  it  is  too  late. 

If  a  man  grows  more  cotton  than  his  allotment  under 
this  bill  he  cannot  sell  the  surplus  without  paying  the 
enormous  tax  to  which  I  have  referred.    If  he  does,  then 


the  penalties  apply.  Heretofore  our  farmers  have  prayed 
for  an  abundant  crop  in  order  that  they  might  meet  their 
obligations.  I  wonder  if  their  prayer  in  the  future  is  to  be 
"  O  Lord,  send  me  a  crop  failure,  in  order  that  I  may  not 
be  more  heavily  taxed  or  sent  to  Jail."    [Applause.! 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  pro  forma  amendment. 

Mr.  Chairman,  may  I  speak  a  few  minutes  about  some  of 
the  assimiptions  that  have  been  made  here  in  connection 
with  the  advocacy  of  this  bill,  and  they  are  pure  assump- 
tions. I  have  not  attempted  to  offer  an  amendment  tlutt 
would  affect  the  bill  because  you  caimot  amend  a  funda- 
mental principle.  No  amendment  to  this  bill  could  help  the 
bill  and  do  away  with  the  objections  in  connection  with  the 
fundamental  principles  involved. 

I  do  not  impugn  the  motives  of  anyone.  I  know  these 
gentlemen  of  the  South  who  are  advocating  this  bill  are 
just  as  sincere  as  I  am,  and  they  are  trying  to  improve  the 
terrible  condition  that  confronts  the  people  of  the  South. 
They  assume,  however,  that  because  the  Secretary  of  Agri- 
culture has  sent  out  a  few  questionnaires,  that  95  percent 
of  the  cotton  farmers  are  in  favor  of  the  bill.  These  ques- 
tionnaires never  went  to  one  half  of  1  percent  of  the  cotton 
farmers,  yet  the  advocates  of  the  bill  claim  that  95  percent 
of  the  cotton  farmers  favor  the  bill.  They  do  not  have  the 
approval  of  1  percent  of  the  cotton  fsu-mers.  I  have  not 
received  a  single  telegram  or  letter  advocating  this  bill,  but 
I  have  had  a  number  of  them  opposing  the  bill. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  TERRELL  of  Texas.  I  yield  to  the  gentleman  from 
Kansas. 

Mr.  HOPE.  Is  it  not  a  fact  that  this  bill  had  not  been 
introduced  when  the  questiormaires  were  sent  out? 

Mr.  TERRELL  of  Texas.  I  presume  that  Is  true.  I  should 
like  to  have  the  Clerk  read  two  telegrams  which  I  have  re- 
ceived. I  did  not  bring  the  letters  because  they  were  very 
lengthy.  I  received  one  letter  from  the  former  commissioner 
of  agriculture  of  Texas,  one  of  the  greatest  students  of  farm 
problems  I  know  of,  denouncing  every  principle  involved  in 
this  bill,  and  I  say  that  the  people  of  the  great  State  of 
Texas  do  not  favor  this  legislation-  It  violates  every  princi- 
ple of  liberty  and  human  rights.  I  have  a  letter  from  W.  L. 
Clark,  of  Douglassville,  Ga.,  denouncing  the  bill  in  the 
strongest  terms. 

The  Clerk  read  the  telegrams,  as  follows: 

PoBT  Wo«TH,  Tex. 

Hon.  Oborcx  B.  Tsrsxll. 

Member  of  Congreaa: 
Not  Impugning  motive  Bankhead  bill,  but  consider  most  In- 
imical attempted  legislation  against  interest  of  South  since  the 
Infamous  Force  bill.  If  enacted  Into  law  woxild  throw  1,000.000 
I}eople  engaged  In  growing  cotton  out  of  employment.  Remedy 
proposed  is  1.000  times  worse  than  disease  to  be  cured. 

John  M.  Scott. 


OsKnrwooo,  Miss. 
Representative  Tesrell  of  Texas: 

Ckjngratulatlons  on  your  stand  taken  on  the  enslavement  bill 
of  the  South  which  bears  Bankhead's  name.  Neither  cotton 
farmers  nor  the  South  want  this  type  of  legislation  despite  the 
fact  that  the  Agriculture  Department's  hand-picked  answers  to 
50.000  questionnaires  show  to  the  contrary. 

A.  H.    Oeosoe. 
D.    8.    Wkeatlet. 

B.  B.    PaoviNB. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  question? 

Mr.  TERRELL  of  Texas.  I  yield  to  the  gentleman  from 
Texas  for  a  brief  question. 

Mr.  PATMAN.  Does  the  gentleman  believe  in  the  volun- 
tary plan  that  we  have  now  in  effect? 

Mr.  TERRELL  of  Texas.  I  did  not  sui>port  that  plan  until 
after  it  was  enacted.  I  went  home  and  plowed  up  25  percent 
of  my  cotton  and  advocated  the  plowing  up  of  other  cotton 
in  order  to  reduce  the  surplus,  and  I  stand  for  the  voluntary, 
principle  today.  The  Secretary  of  Agriculture  has  announced 
that  the  cotton-production  quota  allotted  for  this  year  has 
been  signed  up.  Why  not  let  us  continue  imder  this  volim- 
tary  plan? 
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Mr  PATMAN.  Does  the  gentleman  favor  some  kind  of  a 
plan  that  will  make  these  farmers  cooperate  who  are  not 
now  cooperating  with  their  neighbors? 

Mr  TERRELL  of  Texas.  You  cannot  make  them  coop- 
erate nor  make  them  join  any  organization  in  the  world, 
under  the  Constitution  of  the  United  States. 

Mr.  PATMAN.  The  gentleman  says  this  is  unconstitu- 
tional? _^,    .  .„    .  _x„ 

Mr  TERRELL  of  Texas.  It  certainly  is.  This  bill  starts 
out  and  says  that  when  twQ.  thirds  of  the  cotton  farmers 
favor  this  bill  it  shall  become  effective,  and  you  provide  no 
method  of  finding  out  when  two  thirds  favor  it.  You  con- 
fer upon  the  Secretary  of  Agriculture  the  right  to  levy  a 
tax  conditioned  on  the  fact  that  somebody  Is  going  to  sign 
a  petition  to  do  a  certain  thing. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  another  ques- 

Mr.  TERRELL  of  Texas.  I  do  not  have  the  time  to  yield. 
This  tax  is  either  a  production  tax  or  it  is  an  export  tax 
and  you  cannot  charge  an  export  tax  on  anything,  because 
the  Constitution,  section  9.  article  1.  says:  "  No  tax  or  duty 
shall  be  laid  on  articles  exported  from  any  State." 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  gentleman's  time  has  expired. 
Mr.    RAYBURN.    Mr.   Chairman,    the    gentleman    from 
Texas  [Mr.  Terrell]  is  a  former  commLssloner  of  agricul- 
ture and  a  student  of  these  problems.    The  gentleman  takes 
very  little  time  in  the  House  and  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  TERRELL  of  Texas.    Mr.  Chairman,  I  thank  the 

House  for  this  extension  of  time.    I  feel  this  situation  very 

keenly.    I  cannot  follow  what  seems  to  be  the  logic  of  a 

majority  of  the  House  on  a  measure  involving  such  great 

""fundamental  principles. 

I  say  to  you  that  the  trouble  is  not  overproduction,  it  is 
underconsumption,  and  I  have  figures  here  to  show  that  for 
the  period  of  time  from  1925  to  1929  there  was  more  cotton 
IHt>duced  in  the  world  and  more  produced  in  the  United 
States  than  there  has  been  during  the  past  4  years,  and  yet 
the  price  was  almost  20  cents  from  1925  to  1929,  while  during 
the  last  4  years  the  price  has  averaged  only  12  cents.  This 
shows  conclusively  that  a  short  crop  does  not  always  pro- 
duce the  most  money,  because  in  this  period  the  larger  crop 
produced  the  most  money.  The  world's  production  during 
the  past  4  years  was  4.400,000  bales  less  than  it  was  during 
the  preceding  4  years,  and  the  United  States  productionj 
during  the  last  4  years  was  2319.000  bales  less  than  during 
the  previous  4  years. 

The  average  price  of  cotton  during  the  past  4  years,  with 
4,400,000  bales  less  produced  than  the  previous  4  years,  was 
12.35  cents  per  pound,  with  a  loss  of  7.35  cents  per  pound 
and  a  total  loss  of  $2,050,650,000  to  the  cotton  growers.  The 
same  ratio  of  decline  of  all  other  farm  products  and  of 
livestock  can  be  shown,  causing  billions  of  dollars  of  loss  tc 
the  farmers — and  it  is  not  caused  by  overproduction- 
Mr.  PATMAN.  Will  the  gentleman  yield  for  a  question? 
Mr.  TERRELL  of  Texas.    Yes. 

Mr.  PATMAN.  If  this  bill  is  in  the  interest  of  the  gen- 
eral welfare,  does  not  the  gentleman  think  we  can  safels 
and  consistently  leave  the  constitutional  part  of  it  to  tbt 
courts  of  the  country? 

Mr.  TERRELL  of  Texas.  I  presmne  it  would  go  there,  bul 
I  am  not  certain  about  that,  because  a  Federal  court  ir 
Florida  declared  certain  provisions  of  the  Agricultural  Ad- 
justment Act  unconstitutional,  but  the  authorities  refusea 
to  carry  the  case  to  the  Supreme  Court,  and  in  my  owi 
State  Federal  judges  have  declared  provisions  of  the  N.R.A 
unconstitutional,  and  those  decisions  have  not  been  appeale< 
to  the  Supreme  Coifft.  They  try  to  enforce  these  thingii 
without  giving  the  coinis  a  chance  to  say  whether  they  ari 
legal  or  not. 

I  cannot  subscribe  to  this  kind  of  legislation.     I  ma 
stand  alone,  but  I  am  willing  to  stand  alone  in  defense  of  1 1 
great  princiide. 


I  shaU  never  give  my  consent  to  any  measure  that  per- 
mits the  Government  to  go  into  the  States  and  say,  "You 
cannot  produce  cotton,  or  you  have  got  to  pay  a  Prohibi- 
Uve  tax  if  you  produce  more  than  a  certain  number  of  bales 
of  cotton  "    If  the  Government  can  require  a  man  to  reduce 
his   production,   it  can   make   him   increase   it   and   work 
longer  hours,  and  that  would  be  involuntary  servitude.     I 
say  any  man  can  produce  all  the  cotton  he  wants  to  pro- 
duce in  any  State  of  the  Union  and  gin  it  there  and  manu- 
facture it,  and  the  Government  has  no  right  to  touch  him 
in  any  way  shape,  or  fashion  under  the  Constitution.    You 
cannot  legally  do  it,  and  I  do  not  believe  the  court  is  going 
to  stultify  Itself  on  a  proposition  of  this  kind.    I  think  the 
courts  can  be  depended  on  if  we  can  get  the  matter  into 
the  courts,  but  judging  from  past  experience,  it  might  be 
enforced  2  or  3  years  before  we  can  get  a  final  decision  on  it. 
The  R.F.C.  has  not  been  carried  to  the  courts,  and  it  has 
been  several  years  since  it  was  enacted.     Under  this  and 
other  laws  the  Government  is  lending  money  to  individuals 
and  corporations  aU  over  the  country;   and  if  it  can  tax  the 
people  to  lend  to  some  of  them,  it  can  tax  them  to  lend  to 
all  the  people,  and  that  will  break  the  Government  if  it  is 
not  already  broke. 

I  tell  you  this  is  a  very  serious  problem,  and  the  wnoie 

trouble  has  not  been  overproduction  of  cotton  or  wheat  or 

anything  else,  because  during  this  panic  there  has  been  no 

money  in  circulation  for  the  people  to  use  to  buy  the  things 

they  need.    If  you  correct  the  money  situation  and  take  its 

control  out  of  the  hands  of  the  men  who  have  run  this 

system  for  years  and  years  and  wrecked  it.  we  wiU  get  a 

good  price  for   all   these   products.    You   are   makmg   no 

effort  to  stop  the  cotton  exchanges  from  fixing  the  price 

from   day  to  day,  regardless  of  the  laws  of  supply  and 

demand.    They  sell  more  than  a  hundred  mUlion  bales  of 

cotton  a  year,  when  there  are  only  twelve  to  fifteen  million 

bales  produced.    Why  do  you  not  stop  that  practice? 

Mr.  JOHNSON  of  Texas.    WiU  the  gentleman  yield? 

Mr.  TERRELL  of  Texas.    I  yield. 

Mr.  JOHNSON  of  Texas.  I  agree  with  the  gentleman  that 
the  question  has  not  been  overproduction  but  rather  under- 
consumption, but  during  the  5  ypars  of  underconsumption 
we  have  created  this  surplus,  and  we  should  not  continue, 
through  underconsumption,  to  increase  that  surplus. 

Mr.  TERRELL  of  Texas.  >  I  may  say  to  the  gentleman  that 
if  conditions  get  back  to  normal— as  they  were  from  1918 
to  1928  or  1929— in  a  few  years,  by  taking  up  5.000,000  bales 
of  cotton  a  year,  we  will  take  up  the  surplus  in  2  or  3  years: 
and  how  do  we  know  but  that  there  will  be  a  failure  of  a 
crop?  In  1921  there  were  only  8.000,000  bales  grown,  and  we 
took  up  aU  the  surplus  and  put  the  price  back  to  20  cents. 
Mr.  JOHNSON  of  Texas.  But  the  gentleman  reaUzes  that 
there  is  a  surplus  which  has  been  created  by  underconsump- 
tion, and  this  surplus  must  be  disposed  of. 

Mr.  TERRELL  of  Texas.    There  is  no  question  about  that, 
but  there  had  never  been  any  cotton  destroyed  for  150  years 
until  last  year.    There  have  always  been  short   crops  to 
take  up  any  surplus,  and  we  can  do  that  in  3  years  anyway. 
I  have   not  the  time,  Mr.  Chairman,   to   discuss   other 
phases  of  the  bill,  but  I  am  opposed  to  the  principle  involved, 
and  for  that  reason  I  am  against  the  bill. 
Mr.  BUSBY.    Will  the  gentleman  yield? 
Mr.  TERRELL  of  Texas.    Yes. 

Mr.  BUSBY.  A  recent  committee  appointed  by  Columbia 
University  has  examined  into  the  phase  that  we  often  hear, 
"  Poverty  in  the  midst  of  plenty  ".  and  they  have  determined 
that  we  have  imdertaken  by  legislative  and  administrative 
procedure  to  do  away  with  the  "  plenty  "  and  just  leave  the 
"  poverty."  Does  the  gentleman  agree  with  that  philosophy 
in  connection  with  this  kind  of  legislation  that  is  doing 
away  with  the  plenty? 

Mr.  TERRELL  of  Texas.  Just  permit  me  to  say  again 
that  if  you  will  control  the  money  of  this  country  and  put 
money  in  circulation,  you  will  have  good  prices  and  plenty  of 
prosperity  in  this  country  instead  of  poverty.     [Applause.] 


Now  in  conclusion,  if  this  law  is  enacted  levying  a  tax  on 
cotton  and  is  upheld  by  the  courts,  it  permanently  estab- 
lishes the  right  of  Congress  to  levy  a  tax  of  any  amount  on 
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every  bale  of  cotton.  The  cotton-growing  States  have  less 
than  one  third  of  the  Membership  in  Congress  and  will  be 
helpless  to  prevent  the  levy  of  any  tax  on  cotton  that  the 
other  States  might  levy  to  support  the  C3rovernment,  and  then 
the  Members  from  the  cotton-growing  States  will  be  getting 
what  is  coming  to  them  by  supporting  this  bill. 

Before  we  adopt  this  Soviet  system  of  government  and 
Russianize  this  country,  we  should  submit  an  amendment  to 
the  Constitution  and  permit  the  people  to  change  our  form 
of  Government  from  a  republic  to  a  despotism,  where  no 
personal  liberty  or  property  rights  are  safe.     [Applause.] 

Mr.  CASTELLOW.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words.  Mr.  Chairman,  I  desire  to  address 
myself  particularly  to  this  amendment.  I  listened  very 
carefully  to  what  has  been  said,  and  I  have  read  the  amend- 
ment carefully.  It  occurs  to  me  that  there  is  one  provision 
that  so  far  has  been  overlooked,  and  I  address  myself  par- 
ticularly to  the  author  of  the  amendment. 

That  amendment  reads  that  the  provisions  of  this  act 
shall  be  effective  only  with  respect  to  the  crop  of  1934-35, 
but  if  any  time  prior  to  the  end  of  such  crop  year  the 
President  finds  that  the  economic  emergency  in  cotton  pro- 
duction and  marketing  has  ceased  to  exist,  he  shall  so  pro- 
claim, and  no  tax  imder  this  act  shall  be  levied  with  respect 
to  cotton  harvested  after  the  effective  date  of  such  procla- 
mation. 

This  would  be  all  right  if  the  crop  over  the  entire  Cotton 
Belt  was  gathered  at  the  same  time,  but  you  who  live  in 
the  South  know  that  the  crop  in  the  southern  part  of  the 
belt  has  been  often  gathered  and  sent  to  the  market  before 
the  crop  in  the  northern  part  of  the  Cotton  Belt  has  been 
gathered.  Suppose  the  farmers  in  the  southern  part  of  the 
belt  have  gathered  all  their  crop  and  paid  the  taxes,  then 
the  President  by  proclamation  declares  that  the  emergency 
had  ceased  and  the  tax  consequently  suspended.  That 
would  give  those  in  the  northern  part  of  the  belt  the  oppor- 
tunity to  market  their  cotton  without  paying  the  taxes. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  CASTELLOW.    I  yield. 

Mr.  RANKIN.  If  the  word  "  sold  "  or  "  marketed  "  is  used 
instead  of  the  word  "  harvested  ",  it  would  meet  the  gentle- 
man's objection,  so  the  man  who  has  the  cotton  in  the  bins 
and  has  not  sold  it  would  get  the  benefit  of  the  proclama- 
tion.   Will  the  gentleman  suggest  that  amendment? 

Mr.  CASTELLOW.  I  think  that  suggestion  would  per- 
fect the  amendment,  and,  Mr.  Chairman,  I  offer  that  amend- 
ment. 

Mr.  FULMER.  The  crop  year  is  1934-35,  and  that  means 
from  the  30th  day  of  June  to  the  30th  day  of  the  next  June. 

Mr.  BUCK.    Will  the  gentleman  yield? 

Mr.  CASTELLOW.    I  yield. 

Mr.  BUCK.    On  page  21,  line  20,  of  the  bill,  it  says: 

The  term  "  crop  year  "  means  the  period  from  June  1  of  one 
year  to  May  31  of  the  succeeding  year,  both  dates  inclusive. 

The  CHAIRMAN.  Does  the  gentleman  from  Georgia  offer 
an  amendment? 

Mr.  CASTELLOW.  I  have  offered  the  amendment,  and  it 
seems  to  be  accepted  by  the  author  of  the  original  amend- 
ment; but,  Mr.  Chairman,  I  move  to  strike  out  in  the  second 
to  the  last  line  of  the  amendment  the  word  "  harvested  " 
and  insert  in  lieu  thereof  the  word  "  marketed." 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  CASTELLOW.    I  yield. 

Mr.  JONES.  I  want  to  say  to  the  gentleman  that  that 
will  defeat  the  whole  purpose  of  the  bill.  If  the  cotton  has 
been  sold,  he  would  have  paid  the  tax.  This  would  last  for 
only  1  year,  and  the  man  who  does  not  sell  will  not  have  to 
pay  the  tax. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  BUSBY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  upon  this  section  and  all  amendments 
thereto  close  in  25  minutes. 


Mr.  PARKER.  I  reserve  the  right  to  object.  If  the  gen- 
tleman will  modify  his  request  so  that  it  applies  only  to  this 
amendment,  I  shall  have  no  objection.  If  this  amendment 
is  voted  down,  then  I  have  an  amendment  that  I  want  to 
offer  later,  which  I  shall  want  to  discuss  for  5  minutes. 

Mr.  JONES.  Mr.  Chairman,  I  withdraw  my  request  for 
the  present. 

Mr.  BUSBY.  Mr.  Chairman,  I  have  great  regard  for  the 
gentlemen  who  are  sponsoring  this  legislation.  I  have  made 
a  rather  casual  examination  but  no  very  deep  study  of  the 
proposed  legislation.  It  is  so  out  of  line  with  anything  that 
I  have  ever  believed  to  be  in  accordance  with  the  spirit  of 
American  Government  that  even  though  it  is  supposed  to 
apply  to  the  section  of  the  country  that  I  come  from,  I  find 
myself  up  to  the  present  time  wholly  antagonistic  to  it.  I 
cannot,  to  save  my  life,  see  how  we  are  carrying  out  that  pro- 
vision of  one  of  the  documents  to  which  we  like  to  refer 
when  we  speak  of  the  greatness  of  our  country  which  says: 

We  hold  these  truths  to  be  self-evident,  that  all  men  are  created 
equal,  that  they  ^are  endowed  by  their  Creator  with  certain  inalien- 
able rights,  and  among  these  are  life,  liberty,  and  the  pursuit  of 
happiness. 

I  think  this  bill  is  wholly  antagonistic  to  that. 

Mr.  DRIVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUSBY.    Yes. 

Mr.  DRIVER.  Did  the  gentleman  support  the  measure 
on  authorizing  the  building  of  codes  of  fair  practice? 

Mr.  BUSBY.  I  did  not.  I  referred  a  while  ago  to  an 
expression  that  is  often  used,  when  the  gentleman  from 
Texas  [Mr.  Terrell]  was  speaking,  that  we  have  a  great 
many  people  who  are  hungry  and  starving  in  a  land  of 
plenty,  that  we  have  want  in  the  midst  of  plenty.  Now  we 
propose  to  remove  the  plenty  and  leave  the  starving,  suffer- 
ing, and  want.  It  is  very  well  understood  that  15,000,000 
people  who  are  on  charity  and  in  the  bread  line  are  not 
to  be  counted  in  the  purchasing  and  consuming  class  when 
we  come  to  put  into  effect  the  law  of  supply  and  demand. 
They  are  taken  out  because  they  have  no  purchasing  power. 
&nd  I  do  not  believe  that  the  destruction  of  5,000,000  pigs 
to  prevent  the  production  of  pork  will  feed  these  people,  nor 
do  I  believe  that  the  destruction  of  four  or  five  million  bales 
of  cotton  will  clothe  them. 

I  believe  we  are  traveling  in  the  wrong  direction.  We  can 
never  pay  our  debts  by  borrowing  nor  can  we  feed  and 
clothe  the  himgry  and  suffering  by  destroying  food  and 
clothing.  If  destruction  makes  prosperity,  there  was  enough 
property  destroyed  in  the  World  War  to  bring  prosperity  to 
all  nations  for  a  generation  to  come.  Destruction  is  not  the 
way  to  pay  debts  and  bring  the  cmnforts  of  life  to  a  desti- 
tute and  suffering  people,  Destrosrlng  property  is  solely  for 
selfish  purposes  and  for  no  other  reason  than  to  hold  up  the 
supply  and  dig  a  little  heavier  into  the  pockets  of  him  who 
has  yet  a  little  buying  power  remaining.  I  may  vote  for  this 
bill — and  gentlemen  may  be  surprised  to  hear  me  say  that — 
but  I  shall  have  to  learn  more  about  its  merits  than  I  know 
now.  It  is  wholly  antagonistic  to  our  spirit  of  government; 
and  if  we  are  going  to  apply  the  provisions  of  this  bill,  we 
ought  to  go  to  Russia  and  get  the  whole  program  and  put  it 
into  effect  at  once.  Tliis  is  worse  in  some  respects  than  the 
practices  in  Russia.  Why  put  it  on  by  piecemeal?  We 
ought  to  put  it  onto  the  wheat  grower,  the  cattle  raiser, 
and  the  butter  producer.  If  we  are  going  to  apply  the  Rus- 
sian program  and  take  away  from  the  individual  the  right 
he  has  to  work  to  produce,  we  are  leaving  nothing  of  the 
principles  of  freedom  of  which  Americans  boast.  I  cannot 
conceive  of  a  Jury  in  my  section  of  the  country  convicting  a 
man  for  going  out  and  producing  cotton  and  selling  that 
cotton  on  the  open  market  to  the  best  advantage.  This  bill 
Is  all  wrong  in  principle,  gentlemen.  It  hurts  the  little 
fellows. 

The  truth  about  it  Is  that  we  are  limited  to  such  a  short 
period  of  time  in  this  bill  that  you  can  get  hold  of  a  fellow 
and  do  everything  to  him  before  the  Supreme  Court  of  the 
United  States  can  say  that  the  law  is  wholly  antagonistic 
to  the  fundamental  principles  of  our  Constitution  and  Gov- 
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emment.    Wbat  has  become  of  that  amendment  to  the 
CoDstituticm  that  reads — 

•nw  power*  not  delegated  to  the  United  States  by  the  Constitu- 
tion, nor  prdilblted  by  It  to  the  Stotes.  are  reserved  to  the 
States,  respectively,  or  to  the  people. 

What  arc  jrou  going  to  do  with  that  provision  of  the 
Constitution  when  you  come  to  enact  this  kind  of  raiding 
legislation,  that  will  go  into  a  man's  h(»xie  and  drag  him 
out  with  a  criminal  writ  because  be  labored  to  produce 
that  which  is  beneficial  to  mankind?  I  cannot  see  the 
principle.  I  am  sorry  that  we  have  drifted  into  this  sort 
of  thing  in  order  to  experiment  with  a  situation  at  the  ex- 
pense of  the  personal  rights  of  the  individual  person. 
Slavery  of  a  type  will  be  forced  upon  us  by  this  kind  of 
legislation. 

Mr.  MAY.  Does  the  gentleman  feel— if  we  can  control 
the  number  of  bales  of  cottcm  by  this  bill  that  a  man  may 
■ell — that  we  may  by  another  bUl  control  the  number  of 
rftriftfti<!»  of  coal  that  a  coal  operator  may  load? 

lir.  BUSBY.  There  is  no  difference  between  that  and 
ttiis  propoaltloii.  If  yoa  can  pot  this  into  effect,  you  can 
do  almost  anything  that  will  ciniail  labor  and  production. 
A  Federal  ofBee  win  supervise  every  act  of  our  farmers  in  a 
few  years.  Where  will  our  boasted  liberty  and  freedom  be 
then? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Mississippi  has  expired. 

Mr.  QIOVER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  four  words. 

Mr.  Chairman,  the  amoidment  Uiat  is  offered  is  offered  in 
good  faith,  bat  it  will  wreck  this  bill  if  it  is  adopted.  The 
effect  of  it  will  be  to  destroy  the  bill  and  not  help  it,  and  I 
am  sure  the  gentleman  does  not  want  to  do  that.  Patrick 
Henry  said,  "  Oive  me  liberty  or  give  me  death."  The  cotton 
fanner  has  said.  "  If  you  give  me  5-cent  eotUm  again,  you 
give  me  death  "—financially,  at  least. 

It  is  not  the  purpose  of  this  bill  to  try  to  force  anything 
on  anybody.  I  am  surprised  at  the  argument  made  by  the 
gentleman  from  Mississippi  [Mr.  Btjsbt].  The  gentleman 
talks  about  cotton  as  though  he  thought  it  might  be  eaten 
like  potatoes.  It  is  a  commodity  which  we  have  to  sell  partly 
in  export  trade.  It  is  an  article  that  we  can  carry  over,  and 
the  principle  of  this  bill  lias  no  compulsory  feature  about  it. 
Does  any  man  on  the  floor  of  this  House,  either  Republican 
or  DeoKicrat,  deny  that  the  principle  al  democracy  is  that 
the  majority  should  control?  In  this  case  it  is  not  only  a 
majority  but  a  two-thirds  majority  must  control. 

Two  thirds  of  the  farmers  growing  cotton  must  say  that 
they  waiU  this  plan  before  it  goes  into  effect.  If  you  limit 
this  to  1  year,  what  do  you  do?  Anyone  who  has  studied 
this  bill  knows  that  the  real  intent  and  purpose  of  the  bill 
is  to  take  off  an  orderly  market  about  10.000,000  bales  of 
the  surplus  cotton.  If  you  take  off  four  or  five  million  bales, 
the  purpose  oi  the  act  will  fail.  If  you  limit  it  to  1  year, 
that  would  mean  absolute  failure  for  the  bill.  If  you  take  it 
off  for  2  sfears.  taking  off  5,0004)00  bales  each  year,  and  take 
off  10.000.000  bales,  then  you  will  make  this  an  absolute 
success.  It  is  the  belief  of  the  Department  and  it  is  the 
belief  of  those  who  have  studied  it  and  the  behef  of  every 
cotton  farmer  and  every  representative,  as  far  as  I  know, 
from  the  South  who  has  studied  this  plan  that  with  the 
acreage  reducUon  we  have  reduced  40  percent,  and  we  will 
have  a  normal  crop  next  year,  for  that  acreage  will  produce 
about  nine  and  one  half  million  bales,  not  exceeding  10.000,- 
000  bales.  This  bill  simply  dovetails  into  the  other  reduction 
plan  and  makes  it  effective. 

Mr.  PARSONa    Will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

Mr.  PARao^S.  Is  there  any  provision  here  as  to  hov 
much  money  this  will  take  from  the  Treasury  of  the  United 
States  to  pay  the  cotton  farmer  for  this  reduction? 

Mr.  OliOVER.  Hie  gentleman  certainly  ou^it  to  kno« 
that  it  would  not  take  a  dollar  from  the  Treasury.  The 
gentleman  should  know,  if  he  has  studied  the  plan  at  reduc- 
tifon  of  acreage,  that  the  processing  tax  put  oa  produces  a 
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sufficient  sirai  of  money  that  will  pay  for  every  acre  they 
have  taken  out.  and  more,  as  for  that  matter. 

Mr.  PARSONS.    How  much  processing  tax  does  it  require? 

Mr.  GLOVER.  It  is  now  4.3,  and  with  the  consumption 
of  cotton  in  the  United  States  it  brings  about  $127,000,000. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

Mr.  VINSON  of  Georgia.  Aa  I  interpret  the  bill,  it  Is 
limited  for  2  years  now? 

Mr.  GLOVER.    Yes. 

Mr.  VINSON  of  Georgia.  The  amendment  of  my  colleague 
from  Georgia  is  to  limit  it  to  1  year? 

Mr.  GLOVER.    Yes. 

Mr.  VINSON  of  Georgia.  The  committee  thinks  that  the 
phraseology,  clothing  the  President  with  finding  an  emer- 
gency amd  a  2-year  limit,  protects  it  sufficiently  to  say 
whether  or  not  this  is  a  workable  i^n? 

Mr.  GLOVER.  The  farmer  must  pass  on  it  first,  and  I 
think  the  President  has  a  big  job  on  his  hands  now,  and  we 
ought  not  load  him  down  with  this.  We  ought  to  legislate 
and  put  it  into  the  bill  and  assume  our  responsibility. 

Mr.  VINSON  of  Georgia.  As  a  matter  of  fact,  it  is  a 
limitation  of  2  years,  in  any  event? 

Mr.  GLOVER.    Absolutely. 

Mr.  MILLER.    Will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

[Here  the  gavel  fell.] 

Mr.  GLOVER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  more  minute,  in  order  to  answer  my 
colleague. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MILLER.  As  a  matter  of  fact,  does  not  section  3 
itself  supply  the  answer  to  all  the  arguments  for  this 
amendment  proposed  by  the  gentleman  from  Georgia?  Be- 
fore the  act  can  go  into  force  next  year  there  must  be  this 
referendum,  and  the  Secretary  must  find  that  two  thirds  of 
these  people  want  it.  Will  not  that  section  serve  the  very 
purpose  which  this  amendment  seeks  to  serve? 

Mr.  GLOVER.     Absolutely  so. 

Mr.  TAYLOR  of  South  Carolina,  Will  the  gentleman 
yield? 

Mr.  GLOVER.    I  yield. 

Mr.  TAYLOR  of  South  Carolina.    The  act  does  not  say  that. 

Mr.  MILLER.     Yes;  it  does;  section  3. 

Mr.  GLOVER.  I  think  it  is  the  intent  and  purpose  of  the 
Department  of  Agriculture  to  submit  the  question  on  this 
bill  before  it  goes  into  effect,  and  I  hope  it  will,  and  will 
submit  it  again  next  year  and  let  the  farmers  themselves 
say  whether  they  want  it  or  not.  This  gives  them  a  way  to 
control  it  themselves, 

[Here  the  gavel  fell.} 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  pro  forma  amendment. 

Mr.  Chairman,  I  wish  to  address  myself  very  briefly  to  a 
few  of  the  practical  aspects  of  this  situation.  I  want  to  call 
attention  to  the  fact  that  many  cotton  mills  are  now  utilizing 
their  looms — in  fact,  increasing  the  number  of  their  looms — 
to  weave  rayon  instead  of  cotton.  There  are  mills  now 
weaving  rayon  that  prior  to  the  N.R.A.  never  used  rayon  at 
aU.  One  mill  is  now  taking  50,000  pounds  of  rayon  weekly, 
and  it  does  not  plan  to  utilize  cotton  from  now  on.  Another 
manufacturer  shifted  from  cotton  to  raytm  and  sold  the  new 
product  from  300  looms  in  1  month.  "Hiis  particular  manu- 
facturer claims  that  he  could  dispose  of  a  much  larger 
volume  of  rayon  products  if  he  could  procure  more  looms. 

This  condition  has  been  brought  about  by  the  program  of 
the  NJI.A.  A  fight  has  now  been  precipitated  between  the 
cotton  and  rayon  interests.  It  is  now  sought  to  have  a  com- 
pensatory tax  on  rayons.  The  rayon  interests  are  opposing 
tMs  tax  with  great  vigor.  The  situation  is  not  difficult  to 
visualize.  Costs  of  garment  manufacturers  have  been  in- 
creased by  the  N.R-A.;  aiso  pwlces  asked  for  cloth  have  been 
advanced.  Buyers  of  garments — that  is,  the  consumers — 
have  shifted  to  the  rayon  garments  wMch  cost  less. 
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Both  cotton  manufacturers  and  rayon  manufacturers  are 
suffering  because  of  the  imcertainty  as  to  when  and  to  what 
extent  a  compensatory  tax  on  rayon  will  affect  cost  of 
production  of  these  two  important  and  competing  industries. 

I  fear  this  bill  will  add  just  one  more  uncertainty  to  the 
many  problems  that  have  already  been  created  by  previous 
so-called  "  emergency  measures." 

Now,  another  practical  side  of  this  question.  I  am  speak- 
ing, because  I  am  very  friendly  and  should  like  to  be  helpful, 
but  there  is  another  practical  situation  which  confronts  you 
people  in  the  cotton  section.  Only  a  few  years  ago  the  price 
of  hard  coal  was  put  up  to  a  very  high  point. 

I  happened  to  be  in  New  England,  in  the  city  of  Worcester. 
Looking  into  the  park  I  saw  a  Uttle  building  around  which 
a  crowd  had  gathered.  I  inquired  what  was  going  on  and 
was  told  that  an  expert  was  there  teaching  the  people  of 
Worcester  how  to  use  substitutes  for  hard  coal,  how  to  use 
soft  coal.  And  I  say  to  you.  Mr.  Chairman,  as  a  result  of 
that  situation,  the  hard-coal  people  have  neve;  regained 
their  market  in  that  section,  and  they  probably  never  will. 

Now.  what  you  are  doing  by  these  uncertainties  is  to  edu- 
cate the  people  to  use  rayon;  and  right  before  your  eyes 
now  in  a  practical  way  you  are  seeing  your  cotton  looms 
used  for  the  manufacture  of  rayon.  Every  day  these  uncer- 
tainties continue,  more  and  more  you  are  going  to  impinge 
upon  the  natural  output  of  your  cotton.  I  am  speaking  in 
the  most  friendly  way,  but  the  facts  and  figures  demon- 
strate precisely  what  I  am  telling  you  here  today. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  HASTINGS.  Mr.  Chairman,  there  is  no  more  impor- 
tant bill  pending  in  Congress  to  the  fanners  and  to  the 
South,  including  both  the  landowners  and  tenant  or  share 
croppers.  Cotton  Is  the  principal  farm  product  in  the  South 
over  an  extensive  area  and  has  been  for  a  centiUT-  The 
price  of  cotton  has  been  depressed  for  years.  The  fluctua- 
tions in  the  price  of  cotton  unfavorably  affect  not  only  the 
producers  of  cotton  but  everybody  that  is  dependent  upon 
the  money  received  from  its  sale.  I  own  much  farm  land 
myself.  Cotton  is  extensively  grown  in  Oklahoma  and  in 
the  district  which  I  represent.  A  Uttle  more  than  a  year  ago 
cotton  was  selling  around  5  cents  per  pound.  The  land- 
owner cannot  pay  upkeep  and  taxes  on  his  land  at  such  a 
ruinously  low  price.  The  tenant  farmers  and  share  crop- 
pers cannot  grow  cotton  at  that  price.  The  merchants  and 
others  who  depend  upon  money  coming  from  cotton  suffer 
financially,  as  do  all  others  depending  upon  the  farmers. 

This  bill  Is  temporary  and  experimental.  After  this  year 
the  Secretary  of  Agriculture  must  find  that  two  thirds  of 
the  cotton  farmers  favor  it.  It  continues  for  2  years,  and 
the  President  may  extend  it  another  year.  It  limits  the 
amount  of  cotton  that  may  be  produced  without  a  tax,  and 
prorates  that  to  States  and  counties,  and  finally  to  indi- 
vidual farmers.  It  gives  the  Secretary  of  Agriculture  broad 
powers.  Finally  it  places  a  heavy  tax  of  50  percent  on  the 
production  in  excess  of  the  amount  allowed.  Congress 
passed  the  Agricultural  Adjustment  Act  last  year  which 
provided  for  a  voluntary  reduction  in  the  acreage  planted 
to  cotton.  This  bill  provides  for  a  compulsory  reduction 
through  an  excise  tax  upon  excess  production.  It  fixes  the 
maximum  that  may  be  produced,  free  of  tax,  for  the  1934 
season  at  10.000,000  bales  of  cotton.  It  is  estimated  there 
are  between  ten  and  eleven  million  bales  of  carry-over 
cotton.  There  is  therefore  a  real  necessity  for  keeping  the 
production  of  cotton  down. 

The  question  is  asked.  Why  not  follow  the  voluntary  plan 
rather  than  this  compulsory  plan?  The  answer  is  that 
through  the  use  of  fertilizer  the  acreage,  under  the  voltm- 
tary  plan,  can  be  reduced  but  the  production  greatly  in- 
creased. It  Is  easy  to  Increase  the  production  of  cotton  by 
at  least  one  fourth,  if  not  more,  through  the  use  of  fertilizer, 
and  the  farmers  able  to  buy  fertilizer  have  an  advantage. 
What  we  are  trjrlng  to  reach  is  reduction  in  production. 
This  bill,  therefore,  changes  the  method  adopted  last  year 
from  a  reduction  in  acreage  to  a  reduction  in  production. 
That  is  exactly  what  we  are  trying  to  accomplish.  If  the 
production  far  1934  can  be  held  down  to  10,000,000  bales, 


every  farmer  producing  cotton  can  be  assured  of  a  fair 
price. 

As  I  have  stated,  this  bill  is  experimental.  The  cotton 
farmers  as  a  whole  who  have  studied  the  bill  favor  it. 
There  may  be  a  number  of  objections  as  to  details,  some  of 
which  may  be  changed. 

I  think  that  the  proposed  amendment  to  section  6  la 
rather  broad  and  should  be  more  clearly  defined.  It  is  the 
amendment  that  requires  that  before  a  certificate  of  exemp- 
tion shall  be  issued  that  the  producer  must  agree — 

To  comply  with  such  conditions  and  limitations  on  the  produc- 
tion of  agrlcviltural  commodities  by  him  as  the  Secretary  of 
AgrlctUture  may  from  time  to  time  prescribe  to  secure  the  co- 
operation of  such  producers  In  the  reduction  programs  of  the 
Agricultural  Adjustment  Administration. 

The  Secretary  of  Agriciiltiur  must  administer  the  act,  but 
I  should  like  to  see  these  regulations  made  a  sufllcient  time 
in  advance  so  that  the  cotton  farmers  may  be  informed 
what  they  are,  so  there  may  be  no  abrupt  changes  in  the 
regulations. 

It  is  urged  that  the  taxing  provisions  of  the  bill  are  im- 
constitutionaL  A  brief  has  been  Inserted  In  the  Record, 
prepared  by  an  Assistant  to  the  Attorney  General  of  the 
United  States,  upholding  the  constitutionality  of  the  bill.  In 
view  of  this  opinion  and  the  authorities  therein  cited,  I  feel 
justified  in  voting  for  the  bill. 

By  holding  down  production  to  10.000,000  bales  for  the 
coming  year  a  better  price  for  cotton  will  be  assured  to  the 
farmers,  which,  as  I  have  stated,  will  result  to  their  benefit 
and  to  the  benefit  of  everyone  depending  upon  them.  Un- 
fortunately, the  farmers  of  the  country  have  been  unable  to 
pay  their  taxes  for  several  years,  and  this  has  resulted  in 
the  reduction  of  school  terms.  For  my  part,  in  these  dis- 
tressing times,  I  am  willing  to  try  this  bill.  It  may  need  to 
be  amended.    I  am  willing  to  assist  in  perfecting  it. 

If  this  reduction  of  production  plan  is  put  into  effect,  the 
remaining  land  can  be  profitably  planted  to  other  crops, 
which  will  result  in  rotation  and  which  will  be  helpful  to 
keeping  up  or  restoring  the  fertility  of  the  land.  If  every 
farmer  could  own  his  own  farm  and  acquire  a  team,  tools, 
a  few  hogs  and  cows  and  chickens,  raise  a  good  garden,  and 
be  induced  to  diversify  his  crops,  he  will  be  on  the  road  to 
better  living.  He  should  be  encouraged  to  live  off  his  farm 
as  far  as  possible. 

Of  course,  the  farmers  and  those  dependent  upon  them 
must  be  patient.  Congress  is  tnring  to  help  them.  Our 
steps  of  progress,  which  we  hope  will  be  continuous  and 
upward,  will  be  slow  and  beset  with  many  difficulties. 

The  first  step  Is  to  try  to  help  the  farmer  secure  a  better 
price  for  his  farm  products.  He  cannot  grow  5-cent  cotton. 
14-cent  com,  12-cent  oats,  25-cent  wheat,  and  he  cannot 
sell  his  hogs,  cattle,  and  poultry  at  such  ruinously  low  prices. 
In  the  years  that  have  gone  Congress  has  enacted  legisla- 
tion that  has  discriminated  against  the  farmers,  and  they 
are  entitled  to  all  the  favorable  legislation  now  that  Con- 
gress can  enact. 

We  must  have  a  foreign  market  for  cotton,  as  we  export 
about  two  thirds  of  the  cotton  produced.  We  have  through 
tariff  legislation  discriminated  against  the  cotton  farmers  in 
the  past,  and  this  legislation  wiU  in  a  measure  overcome 
that  discrimination. 

About  one  fourth  of  the  people  of  the  Nation  Uve  on  the 
farm,  but  a  very  much  larger  number  are  dependent  upon 
the  prosperity  of  the  farmers,  and  the  farmers  have  been 
in  deep  distress  for  10  years.  Their  purchasing  power  is 
gone.  We  experimented  in  the  Agricultural  Adjustment 
Act  and  measiu-ably  helped  the  farmers.  I  am  going  to 
vote  for  this  bill,  believing  that  It  Is  a  step  in  the  right 
direction  and  an  effort  to  be  of  further  benefit  to  the  farm- 
ers and  those  dependent  upon  them. 

Much  will  depend  upon  the  administration  of  this  bllL 
Without  additional  legislation  farm  lands  are  of  little 
value.  The  ad  valorem  taxes  are  too  high  and  the  price  of 
farm  products  too  low.  This  bill  restricts  cotton  production, 
and  it  must  result  In  an  Increased  price  for  the  cotton 
raised-  We  have  enacted  much  legislation  for  the  benefit 
of   farmers   during   the    past   year.    His   condition   look* 
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better     I  think  this  legislation  will  enable  the  cotton  pro- 
ducer to  secure  a  fair  and  better  price  for  his  cotton. 

We  passed  the  Agricultural  Adjustment  Act.  which  pro- 
vided for  the  cotton-option  plan  and  other  benefits  to  agri- 
culture, for  which  this  bin  is  intended  as  a  substitute  so  far 
as  the  production  of  cotton  is  concerned. 

We  amended  the  rural  credit  bill,  which  provides  for 
long-time  loans  through  Federal  land  banks  at  low  rates 
of  interest  to  tbe  farmers,  and  recently  amended  it  again 
by  guaranteeing  the  principal  of  the  bonds  as  well  as  the 
interest,  so  as  to  make  available  money  out  of  which  loans 
may  be  advanced. 

We  passed  two  crop-production  loan  bills.  The  more 
recent  one.  a  few  days  ago.  makes  available  $40,000,000  out 
of  which  loans  may  be  made  to  farmers  for  crop  production 
during  the  present  year. 

Congress,  in  the  National  Recovery  Act.  earmarked  $400,- 
000.000  for  road  construction,  which  is  of  great  interest  and 
benefit  to  the  farmers  for  many  reasons.  In  the  first  place. 
its  purpose  is  to  connect  every  community  with  a  marketing 
center,  which  would  reduce  the  cost  of  hauling  crops  to  the 
market.  Second,  it  will  add  permanent  value  to  farm  lands; 
and.  third,  during  this  time  of  the  depression,  when  the 
farmers  are  so  sorely  in  distress,  it  provided  work  for  them 
with  which  to  secure  money  to  buy  clothing,  books  for  theii 
children,  and  other  necessaries  for  the  members  of  theiil 

families.  _  , 

In  the  National  Recovery  Act  we  appropriated  $3,300.- 
000,000  for  work  of  various  kinds,  much  of  it  in  the  agricul 
tural  States  will  go  to  those  who  live  on  the  farm. 

Congress  amended  the  bank  act  so  as  to  insure  bank  de- 
posits up  to  $2,500.  and  in  a  larger  sum  after  July  1,  1934 
This  is  for  the  protection  of  the  farmers  as  well  as  all  othei 
depositors. 

Recently  Coi^ress  enacted  legislation  in  aid  of  livestocl 
and  the  dairy  industry,  adding  these  to  the  basic  agricultura  I 
products.  ,     ^^ 

As  I  have  already  stated,  this  bill  is  a  further  step  in  this 
direction  of  assisting  the  farmers.  We  increased  the  prio; 
of  cotton  through  legislation  enacted  a  year  ago,  and  this 
legislation,  if  enacted,  in  my  judgment,  will  further  increasi; 
the  price  of  cotton,  so  that  the  farmers  of  the  South  win  b ; 
able  to  secure  the  cost  of  production  plus  a  reasonable  profit 
It  wiU  result  in  encouraging  a  back-to-the-farm  movement 
If  in  the  administration  of  this  bin,  when  enacted,  it  is  f  oun<  I 
that  it  needs  further  amending,  we  should  have  the  patiencf 
and  the  courage  to  do  it. 

Mr.  TAYLOR  of  Tennessee.    Mr.  Chairman,  win  the  gen- 
tleman yield? 

Mr.  HASTINOS.    I  yield- 
Mr.  TAYLOR  of  Tennessee.    Does  the  gentleman  believj 
that  the  principles  embodied  in  this  legislation  ought  to  b; 
applied  to  an  forms  ol  agricultural  commodities? 

Mr.  HASTINaB.  I  have  not  studied  the  principles  as  ap- 
plied to  other  agricultural  products,  and  the  Committee  oi 
Agriculture  has  not  considered  the  matter;  but  if  two  thirds 
of  the  producers  of  other  agricultural  commodities  indicate 
they  want  to  try  it,  I  do  not  see  any  reason  why  they  shoul  i 
not  be  given  the  opportunity. 
[Here  the  gavel  fen.l 

Mr.  SNSLL.    Mr.  Chairman.  I  move  to  strike  out  the  laf  t 
Mix  words. 

Mr.  Chairman,  I  do  not  Intend  to  make  any  extendel 
remarks  in  regard  to  this  legislation,  because  I  am  not  suf- 
ficiently acquainted  with  the  details  of  the  bill  or  with  the 
production,  manufacture,  and  sale  of  cotton.    On  the  othe  r 
hand.  I  do  not  believe  that  I  would  be  doing  my  duty  as 
a  Representative  if  I  did  not  at  this  time  protest  against  tt^ 
fundamental  principle  of  compulsion  carried  in  this  bilL 
my  judgment,  this  is  oitlrely  im-American  in  every  res^ 
^fwi  against  every  fundamental  principle  ci  the  right  of  n 
to  do  with  talB  own  property  what  he  sees  fit  provided 
does  no  harm  to  his  neighbor.    TUis  has  been  one  of 
boasted  American  liberties  from  the  very  beginning  of  oiir 
Govemment,  and  I  am  absolutely  opposed  to  destroying  (r 
In  any  waj  abridging  that  principle. 
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As  far  as  cotton  itself  is  concerned.  I  am  as  friendly 
to  that  as  I  am  to  any  other  agricultural  product;  but  my 
fear  is  that  this  is  a  part  of  a  weU-designed  plan  not  only 
to  apply  this  principle  to  cotton,  but  in  turn,  step  by  step, 
to  apply  it  to  every  other  agricultural  product  and  eventually 
to  industrial  products.  It  is  another  one  of  the  carefully 
devised  and  concealed  plans  of  the  present  admimstratioa 
to  drive  us  directly  into  a  collective  state;  and  I  am  opposed 
to  that  and  shaU  oppose  that  principle  in  any  legislation 
that  comes  before  us  for  consideration. 

I  have  read  the  hearings  very  carefuUy.  In  the  first  place, 
I  do  not  see  how  it  got  out  of  the  Committee  on  Agriculture, 
for  the  members  of  that  committee  took  practicaUy  the  same 
position  I  am  taking  at  the  present  time;  they  were  opposed 
to  the  compulsory  provision  of  this  biU.  I  read  very  care- 
fully what  Secretary  Wallace  said.  About  the  only  approval 
he  gave  to  this  bill  was  to  state  that  if  Congress  passed  the 
law  and  the  South  country  wanted  to  submit  themselves  to 
the  experiment  he  would  be  viriUing  to  try  it  out. 

No  matter  how  many  questions  you  asked,  you  could  not 
get  him  to  approve  of  the  compulsory  principle  that  is  car- 
ried in  this  bin.    I  read  the  testimony  of  some  of  the  other 
gentlemen  from  the  South  who  testified  before  the  com- 
mittee.   They  said  the  people  that  voted  on  these  sUps  that 
were  sent  out  were  for  some  kind  of  control,  but  they  wanted 
a  control  that  would  be  left  to  themselves  to  decide  upon 
each  year.     As  far  as  the  vote  that  was  sent  in  in  reply 
to  the  40.000  letters  is  concerned,  the  Secretary  of  Agricul- 
ture himself  testified  that  1.036.000  men  were  on  the  rolls 
last  year  and  the  bulk  of  the  reports  that  came  in  were  from 
the  committeemen  who  were  doing  the  work  for  the  admin- 
istration.   I  claim  that  that  is  not  a  fair  cross-section,  and 
furthermore  that  the  average  cotton  producer  knows  nothing 
about  the  compulsory  provisions  of  this  bilL     I  am  not  so 
much  opposed  to  that,  because  it  is  up  to  the  South  to  take 
care  of  themselves.    It  is  the  principle  that  I  am  opposing. 
Furthermore,  if  I  understand  the  condition  of  the  cotton 
industry  at  the  present  time,  it  is  in  better  shape  than  any  of 
the  other  agricultural  commodities.     There   is  no  special 
emergency.    Your  own  committee  brought  out  the  fact  that 
the  present  plan  is  working  very  weU;   and,  according  to  Mr. 
Wallace's  testimony,  if  the  voluntary  plan  is  carried  out, 
he  hopes  that  it  win  Umit  the  crop  to  about  10.000.000  bales 
next  year,  which  is  practicaUy  all  you  are  asking  for  under 
this  law.    In  a  general  way.  cotton  Is  no  worse  off  than  any 
other  industry;   and  while  I  am  wiUing  to  aid  it.  you  are  in 
better  shape  today  than  the  dairy  industry  of  the  North, 
and  I  can  see  no  special  emergency  why  at  this  time  you 
should  pass  this  biU.     Certainly  the  hearings  before  the 
Agriculture   Committee   does   not   in   any   way   justify   its 
passage. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  aU  debate  on  the  pending  amendment  and  aU  amend- 
ments thereto  close  at  the  end  of  20  minutes. 

•nie  CHAIRMAN.    Is  there  dbiection  to  the  request  (rf  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  GRAY.  Mr.  Chairman,  we  are  now  to  consider  the 
very  illuminating  principle  and  theory  of  raising  less  to  have 
more.  Because  this  poUcy  is  confusing,  is  the  reason  I  am 
prompted  to  make  these  observations  here  today. 

We  arc  told  that  the  people  of  this  country  are  starving 
because  we  are  raising  too  much  food.  We  are  told  that 
the  people  are  freezing  and  shivering  in  the  cold  and  incle- 
ment weather  because  we  are  producing  too  much  clothing 
material.  We  are  told  that  the  people  are  shelterless  lie- 
cause  we  are  providing  too  many  roofs,  walls,  and  houses  for 
their  jM-otection  against  the  chiU.  the  rain,  the  snow,  and 
the  inclement  extremes  of  temperatures. 

Mr.  Chairman,  can  all  this  be  true?  Arc  we  ready  to  enter 
upon  the  wholesale  destruction  of  food,  clothing,  and  shel- 
ter material  without  more  investigation  before  we  take 
such  step?  I  cannot  endorse  this  principle.  I  do  not 
approve  of  this  policy.  I  do  not  believe  that  a  super- 
abundance of  food  wlU  starve  the  people.  I  do  not  believe 
that  a  superabundance  of  clothing  material  wlU  leave  them 
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shivering  in  the  cold-  I  do  not  believe  that  a  superabund- 
ance of  building  material  nor  the  construction  of  too  many 
houses  win  leave  the  people  shelterless  and  exposed  to  the 
elements.  There  is  something  wrong,  something  overlooked 
here.  There  is  some  deficiency,  some  want  of  knowledge 
of  the  facts,  some  failure  to  realize  the  relation  of  cause  and 
effect. 

I  am  an  individualist  as  far  as  I  am  personally  concerned. 
I  want  to  Uve  my  own  life.  I  want  to  make  my  own  world 
around  me.  The  whole  joy  and  pleasure  of  life  is  the  right 
to  live  as  we  love  to  Uve  and  not  as  some  other  man  chooses 
or  dictates  how  we  shaU  Uve. 

This  is  a  biU,  a  resort  to  law,  by  compulsion  to  control 
and  direct  farm  operations.  With  the  strong  arm  of  the 
Federal  Grovemment  reaching  out  to  prescribe  and  direct, 
the  kind  of  crops  and  the  acreage  are  to  be  determined  with 
Federal  inspectors  sent  out  to  oversee  farm  operations  and 
crop  cultivation.  Under  a  poUcy,  system,  or  plan,  farm 
values  and  prices  are  to  be  raised  by  creating  a  scarcity 
among  the  people  and  thereby  to  compel  people  to  pay  more 
for  less,  regardless  of  whether  they  have  more  to  pay  with. 
This  is  not  only  a  policy  of  questionable  morals  and  equity, 
it  is  a  poUcy  of  questionable  merit,  to  be  tried  out  as  an 
experiment,  with  no  one  to  guarantee  the  results,  that  arbi- 
trary control  WiU  raise  the  price  level  nor  to  assure  it  wiU 
not  work  a  hardship  upon  those  suffering  for  want  of  suffi- 
cient food  and  clothing. 

But  this  WiU  concern  only  cotton  planters  and  their  crop- 
sharing  tenants.  No  cotton  is  grown  in  my  district  or  State. 
I  am  therefore  not  personally  concerned,  except  with  the 
principles  to  be  established.  The  claim  is  made  here  that 
southern  Members  and  farmers  are  agreed  and  are  a  unit  for 
this  bill.  While  I  am  opposing  the  principles  of  this  legis- 
lation, I  am  constrained  to  leave  to  the  South  what  concerns 
only  the  people  of  the  South.  And  while  for  this  reason  I 
may  not  vote  against  the  biU,  I  wiU  not  vote  for  it  in  approval 
of  the  principle. 

After  all.  this  may  be  the  more  effective  way  to  bring 
the  farmers  of  the  Southern  States  to  a  realization  that  they 
are  surrendering  their  long-cherished  principle  of  local  self- 
government  and  inviting  centraUzed  bureaucratic  control 
and  powers  to  dominate  over  their  personal  individual  affairs. 
Mr.  Chairman,  all  of  the  wars  of  the  world  have  been 
fought  over  or  resisting  the  claim  of  the  right  of  one  man 
to  tell  another  man  how  he  should  Uve,  what  he  loves  best, 
and  what  is  good  for  him.  The  liberty  of  one  man  ends  only 
where  the  freedom  of  another  man  begins. 

I  practice  law  alone,  and  I  would  rather  practice  in  the 
lower  courts  by  myself  than  practice  before  robed  judges 
constrained  by  arbitrary  law-firm  rules  and  to  participate 
in  fees  earned  without  the  sanction  of  conscience.  I  would 
rather  do  a  smaU  law  business  in  an  individual  character 
than  to  do  a  larger  law  business  in  a  firm  without  freedom 
to  accept  or  reject  an  offer  of  employment  or  to  determine 
the  equity  of  the  cause  to  prosecute  or  defend. 

Mr.  Chairman,  I  want  to  breathe  and  contemplate  nature 
in  my  own  way.  I  want  to  worship  God.  abiding  by  the 
dictates  of  my  own  conscience  and  my  own  heart,  and  not 
as  some  other  man  would  have  me  worship. 

I  have  a  farm  in  Indiana  where  I  go  to  Uve  my  own  life, 
where  I  want  to  Uve  and  labor  as  I  choose  to  live  and  labor, 
where  I  love  to  work  in  the  open  sunlight  and  earn  my 
bread  by  the  sweat  of  my  brow.  I  want  to  Uve  there  abiding 
by  my  own  determinations  and  without  some  other  man's 
coming  in,  or  claiming  authority,  to  teU  me  what  I  shaU  do 
or  how  I  shaU  live  or  how  I  shall  labor  to  Uve.  AU  that  I 
ask  of  my  Government  is  to  safeguard  me  in  the  right  to 
enjoy  the  fruits  of  my  labor, 

Mr.  Chairman,  I  do  not  beUeve  it  is  necessary  for  us  to 
destroy  aU  individual  initiative  or  for  us  to  destroy  our  free 
competitive  system  of  industry  to  eradicate  the  evils  that 
have  come  into  our  system. 

Overproduction  is  not  the  cause  of  our  trouble.  I  propose 
to  ask  time  of  this  House  some  day  to  explain  why  it  is 
that  the  people  of  tliis  country  are  in  want,  suffering,  and 


distress  in  the  midst  of  plenty  and  great  abundance.    This 
is  not  a  phenomenon,  a  msrstery.    This  is  the  result  of  a 
financial  conspiracy  carried  out  under  a  secret  gentleman's 
agreement  and  under  the  form  of  modem  high  finance. 
[Here  the  gavel  fell.] 

Mr.  GRAY.  Mr.  Chairmsm,  I  ask  unanimous  consent  to 
proceed  for  a  few  more  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 

Mr.  GRAY.  I  do  not  beUeve  our  economic  condition,  re- 
sulting from  a  fall  of  values  and  the  price  level  and  brought 
on  by  the  contraction  of  money  and  credit,  calls  for  a  sur- 
render by  the  individual  of  his  freedom,  Uberty,  and  right  of 
initiative;  his  right  to  Uve  his  own  life  and  make  his  own 
world  around  him. 

I  do  not  beUeve  a  remedy  of  our  economic  ills  requires  a 
reduction  or  suspension  of  our  free  competitive  ssrstem  of 
industry  under  which,  imder  the  laws  of  supply  and  demand, 
the  human  race  has  made  such  forward  strides  in  progress 
and  the  means  of  production  of  aU  the  vital  and  necessary 
elements  in  our  economic  life. 

I  do  not  believe  that  an  eradication  of  the  evils  of 
monopoly  and  restraint  of  trade,  nor  a  restoration  of  in- 
dustrial peace  and  harmony,  nor  that  a  just,  fair,  and 
equitable  apportionment  of  the  earnings  and  income  from 
industry  among  employers  and  employees  of  production, 
nor  that  safeguarding  the  welfare  of  the  consuming  public, 
require  that  we  break  down  aU  the  checks,  restraints,  and 
barriers  provided  by  our  forefathers  under  the  Constitution 
to  safeguard  against  tyrarmy  and  usurpation,  the  imposi- 
tions of  selfish  human  nature  and  personal  ambition  for 
place  and  power. 

I  do  not  beUeve  that  the  bloody  battles  for  individual 
Uberty  and  freedom  have  aU  been  fought  in  vain.  I  do  not 
beUeve  that  we  must  surrender  and  give  up  aU  our  fore- 
fathers won  at  sacrifice  of  life  and  treasure  only  to  be  fought 
and  won  over  again  by  our  posterity  to  gain  back  what  we 
have  surrendered. 

I  do  not  beUeve  we  must  tear  down  the  citadels  of  human 
rights;  I  do  not  beUeve  that  we  must  destroy  our  free  com- 
petitive system  of  industry  to  eradicate  the  evils  of  selfish 
human  nature.  I  do  not  beUeve  that  we  must  scuttle  the 
ship  of  state  to  rid  the  vessel  of  the  rodents  of  abuse  of  power. 
I  believe  we  can  preserve  aU  our  cherished  institutions  of 
civil  Uberty.  freedom  and  independence,  the  right  and  initia- 
tive of  the  individual  man,  our  free  competitive  system  of 
industry,  under  which  human  accompUshments  have  be- 
come a  marvel,  and  our  own  system  of  free  representative 
government  and  the  right  of  individual,  self-determination 
under  which  we  have  urged  the  peoples  of  the  world  to 
foUow  our  example,  to  more  complete  fulfillment  of  the 
ideals  of  free  institutions,  and  to  the  plane  of  a  higher  and 
a  more  exalted  civilization. 

We  have  fought  our  way  through  fire,  carnage,  and  blood- 
shed at  the  cost  of  treasure  and  sacrifice  of  life  to  estab- 
Ush  free  self-government,  to  guarantee  to  every  man  an 
equal  voice  in  pubUc  affairs,  and  to  safeguard  the  indi- 
viduals in  Uberty,  freedom,  and  the  rights  of  property.  And 
to  safeguard  aU  these  our  forefathers  have  provided  for 
the  separation  of  powers  as  a  check  upon  selfish  human 
nature  encroaching  upon  Uberty  and  the  rights  of  man.  I 
appreciate  their  great  sacrifice.  I  respect  their  wisdom  and 
judgment.  And  I  am  opposed  to  breaking  down  by  inva- 
sion, disregard,  precedent,  or  otherwise  these  great  safe- 
guards of  free  institutions  and  self-government. 

And  after  they  have  sacrificed  aU  these  and  provided  In 
the  Constitution  for  a  separation  of  the  powers  of  govern- 
ment in  order  to  safeguard  against  oppression  and  usurpa- 
tion I  want  to  preserve  the  vital  injunctions  provided.  I 
want  to  preserve  the  right  of  individual  initiative,  our  free, 
competitive  system  of  industry.  I  want  to  preserve  our 
form  of  government  as  it  is.  I  do  not  beUeve  it  is  neces- 
sary for  us  to  combine  the  legislative  and  the  judicial  and 
the  execuUve  in  one  body.    Tlie  power  wiU  not  be  abused 
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Govcnment,  and  I  am  aMOiuteiy  opposed  to  desuroying 
in  any  waj  abridging  ttaat  principle. 


0r    aoimdance  oi  looa  wiu  starve  tne  peopie.    i  ao  not  dcucvc 
J  ttaat  a  superabundance  of  clothing  material  will  leave  tbem 
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today  by  Presidents  of  our  time,  but  it  may  be  taken  advanj  • 
tage  of  in  the  future  under  some  other  Presidents,  who  wil 
take  advantage  to  abuse  and  usurp  such  power.    I  Applause. ' 

[Here  the  gavel  fell.]  , 

Mr  EAGLE     Mr.  Chairman,  it  is  a  very  practical  Questioi  i 

that  is  before  us  today,  and  in  the  brief  time  allotted  to  m<i 
I  will  give  you  the  particular  angle  from  which  person^ 
intending  to  vote  for  this  bill  view  it.  ^  ,    ,..^ 

I  say  in  all  frankness,  that  as  an  old-fashioned  individ 
ualist  believing  in  the  law  of  supply  and  demand,  hating  thu 
regulaUon  of  men's  Uberties.  personal,  political,  business 
industrial,  or  anything  else,  any  further  than  absolutely  an( 
indispensably  necessary,  it  punishes  me  to  be  for  this  tonf 
of  principle  in  a  bill.    I  shaU  not  undertake  to  answer  t 
constitutional  and  the  poUtical  arguments  of  my  f  nend  thi 
gentleman  from  New  York  [Mr.  Snbll],  and  yet  he  is  abso 
lutely.  while  sincere  here  today,  just  as  wrong  as  a  man  ca 
be  upon  the  practical  aspects  of  this  problem. 

Cotton  last  year  brought  twice  as  much  as  it  did  the  year 
before  and  why?  Purely  because  the  Government  paid  the 
farmers  of  the  South  to  plow  up  land  they  had  already 
planted  in  cotton. 

The  Congress  of  the  United  States  50  or  60  years  ago 
humored  the  manufacturers  of  this  NaUon  by  thro 
tariff  bounties  to  their  infant  industries,  and  they  have 
on  our  necks  ever  since  and  they  will  never  get  off. 
it  humored  the  banking  institutions  of  the  Nation,  and 
have  all  the  privileges  and  legal  rights  and  aU  the  mo 
in  their  control  and  now  are  doing  nothing  with  it  at 
except  buying  United  States  bonds.     Then  we  helped 
wheat  and  com  farmers  of  the  Northwest  with  a  farm  b 
and  they  are  on  our  necks  all  the  time;  and  last  year 
humored  also  the  cotton  farmers  with  large  financial  grat 
ities.    And  now  it  is  quite  evident  that  the  Government  w 
have  as  much  difficulty  in  satisfying  them  as  it  has  had  wi 
the  tarifl  manufacturers,  the  wheat  and  com  farmers, 
the  bankers.     It  is  absolutely  impossible  to  begin  ex 
ments  of  regulation  and  prohibitions  and  financial  bene 
to  any  class  and  then  end  it  at  will.    Last  year  the  cot 
farmers  bought  11,000.000  pounds  of  fertilizer.    Ahready 
year  they  have  contracted  for  175,000.000.    It  is  clear 
multitudes  an  going  to  plant  and  intensively  cultivate  m 
cotton,  in  which  event  cotton  will  not  bring  5  cents  a  PO^ 
or  be  worth  picking  down  South  if  we  do  not  meet  tie 
situation  in  a  practical  manner.    Then  they  will  come  to 
Congress  and  the  administration  again  and  say.  "  We  canr  ot 
pay  our  bills,  we  cannot  pay  our  taxes  and  interest,  we  ca  a- 
not  run  our  schools — help  us  or  we  perish." 

Since  it  is  an  indispensable  necessity  to  attend  to  t^at 
matter,  why  not  do  the  rational  thing  and  tax  the  life  dut 
of  any  cotton  raised  on  new  land  and  tax  the  life  out  of  a  ay 
cotton  raised  on  land  we  paid  them  with  a  bonus  last  y«  ar 
to  plow  up?  The  result  will  be  about  9.000,000  or  10.000.(  00 
bales  of  cotton,  bringing  15  cents  a  pound,  and  then  our  pt  o- 
ple  can  wxiintAin  their  civilization  without  a  wreck  and  I  uy 
the  products  of  your  factories  in  the  North,  so  that  you  \  111 
Xkot  suffer  collapse. 
Two  months  ago  I  put  an  interview  in  the  pm>ers  of 
which  was  written  in  plain  words,  to  this  general 
effect. 

I  know  that  the  farmers  in  my  State  of  Texas  have  i  lot 
written  me  even  a  postal  card  protesting  against  this  l^. 
and  I  hare  had  609  letters  and  post  cards  approving 
measure. 

Theoretically,  this  bill  is  wrong,    llieoretically,  during 
last  few  years  we  have  many  times  done  the  wrong  thibg 
But  we  are  still  in  the  midst  of  this  emergency;  all  we  h  ive 
done  is  to  palliate,  to  hold  up  the  status  quo.  and,  imless  we 
do  a  few  other  things,  we  never  will  get  out  of  this  depi  es- 
sion.    Let  us  pass  this  bill,  and  its  effect  will,  we  hope,  bt 
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raise  less  cotton,  so  that  it  will  Xxring  an  adequate  price  |nd 
thus  operate  further  to  start  up  the  hill  of  recovery. 

Mr.  ALLGOOD.  Mr.  Chairman,  the  gentleman  who  has 
just  questioned  the  constitutionahty  of  this  bill  and  who  sp  >ke 
against  the  bUl,  nailed  himself  to  the  Constitution  by  stat  ing 
that  this  bill  is  imconstitutionaL    He  is  nailing  the  cotjbon 


farmers  of  the  South  to  poverty  when  he  does  it.  I  am  no 
lawyer  but  I  am  a  farmer,  and  I  know  that  my  farmers  are 
more  interested  in  legislation  that  will  guarantee  a  fair  price 
for  their  cotton  than  they  are  in  a  technical  discussion  of 
the  constitutionality  of  this  bill.  The  adoption  of  this 
amendment  to  limit  the  operation  of  this  bill  for  1  year  will 
absolutely  destroy  the  program  of  our  cooperating  fanners 
to  reduce  the  cotton  surplus.  The  program  is  to  reduce 
that  surplus  of  13.000.000  bales  graduaUy.  so  that  we  can  be 
assured  a  living  wage  for  our  people  during  the  years  we  are 
reducing  this  surplus.  Another  southern  gentleman  who 
opposes  the  bill  says  that  it  will  throw  a  million  people  out 
of  employment.  If  he  wiU  go  to  the  reUef  records  of  the 
South,  he  WiU  see  that  there  were  a  million  people  on  the 
rehef  roUs  in  the  South.    Why? 

The  people  who  were  on  the  relief  rolls  were  on  there 
because  cotton  sold  at  5  and  6  cents  a  pound  during  Presi- 
dent Hoover's  administration.  Five-  and  six-cent  cotton 
brought  our  people  to  the  relief  rolls.  Do  you  want  to  keep 
them  there?  Do  you  want  to  throw  10.000,000  more  people 
of  the  South  onto  the  relief  rolls?  If  you  do.  defeat  this  bilL 
If  my  colleagues  from  the  Northern  States  want  to  destroy 
our  buying  power  in  the  South  so  that  we  cannot  buy  your 
manufactured  products  of  the  North,  defeat  this  bilL 

Cotton  is  the  only  money  crop  we  have  in  the  South,  and 
at  5  and  6  cents  a  pound  our  farmers  cannot  live.  I  have 
seen  my  people  wearing  overalls.  I  have  seen  them  go  without 
the  necessities  of  life.  I  have  seen  them  go  on  the  relief  rolls 
of  the  Nation,  something  that  was  never  done  before.  Do 
you  want  to  keep  them  there?  I  am  confident  that  3  out  of 
every  4  farm  homes  in  the  South  were  mortgaged  when 
cotton  was  selling  for  $100  a  bale  or  more.  Tiiousands  of 
our  fanners  have  lost  their  homes  and  thousands  more  stand 
to  lose  their  homes  if  we  fail  to  reduce  this  surplus  of  13.000,- 
000  bales  and  cotton  goes  back  to  5  cents  a  pound.  There 
has  been  no  sale  for  cotton  farms  during  the  last  4  years,  but 
the  passage  of  this  bill  will  cause  our  people  once  again  to  go 
to  buying  homes. 

The  passage  of  this  bill  insures  reduction  of  the  surplus, 
prevents  chiseling,  guarantees  fair  play  as  regards  the  pro- 
duction among  the  various  cotton  States,  and  wUl  restore 
confidence.  With  this  program  of  control  our  people  can 
pay  their  debts  and  buy  farm  homes.  In  1928  the  export  of 
raw  cotton  was  $900,000,000. 

Why?  Because  it  brought  20  cents  a  pound.  Last  year 
there  was  only  $395,000,000  exported  because  it  only  brought 
10  cents  a  pound.  This  results  in  a  national  loss  of  a  half 
billion  dollars  in  1  year. 

Do  you  want  to  restore  the  balance  of  trade?  Do  you 
want  to  restore  the  prosperity  of  the  country?  I  want  to 
see  not  only  the  South  but  the  North,  the  East,  and  the 
West,  and  every  section  of  this  country  prosperous.  I  want 
int)6perity  to  come  to  all  the  people  in  the  Nation,  and  if  we 
proq)er  in  the  cotton  States  our  prosperity  will  be  reflected 
in  other  sections  of  the  Union. 

We  are  here  pleading  for  this  bill  because  we  believe  that 
we  know  the  needs  of  oinr  people  better  than  those  from 
other  sections.    If  our  people  did  not  want  it.  gentlemen, 
we.  as  their  Representatives,  would  not  be  here  asking  for  it. 
The  reason  this  legislation  is  here  is  because  a  Senator 
from  Alabama,  Hon.  Johh  H.  Bamkheao.  last  year  put  an 
amendment  on  to  a  bill  securing  $100,000,000  for  the  cotton 
growers  who  cooperated  in  the  plow-up  campaign.    The 
pkrw-up  was  so  successful  and  the  cotton  farmers  were  so 
well  pleased  that  the  people  throughout  the  Cotton  Belt 
appealed  to  him  and  their  various  representatives  in  Con- 
gress to  enact  legislation  that  will  limit  the  number  of  bales 
that  can  be  produced.    This  law  is  in  addition  to  the  volun- 
teer reduction  program  where  the  farmer  is  being  paid  rent 
to  keep  40  percent  of  his  lands  out  of  the  production  of 
cotton.    I  know  that  3  years  ago  you  could  not  have  made 
a  cotton  fanner  in  the  entire  South  believe  that  the  Federal 
Government  would  ever  pay  a  rental  for  him  to  take  his  land 
out  of  cotton  production  so  as  to  reduce  the  surplus.    Yet 
there  are  those  who  will  not  cooperate.    We  cannot  reduce 
this  surplus  without  this  bilL    The  lure  of  high-priced  cot- 


ton has  already  caused  an  increase  In  the  sales  of  fertilizer 
over  last  year.  Farm  mules  have  been  shipped  into  the 
South  by  the  thousands. 

In  my  own  State  they  have  increased  the  fertilizer  sales 
by  100  percent,  and  in  Arkansas  they  have  increased  sales 
400  percent.  In  one  section  of  Texas  they  plowed  up  200.000 
acres  of  land  that  has  been  in  grass,  and  half  of  it  is  going 
into  cotton.  We  will  produce  fifteen  or  sixteen  million  bales 
of  cotton  this  year  if  this  bill  is  not  passed,  and  cotton  will 
go  down  to  5  cents. 

If  we  did  not  plant  an  acre  of  cotton  this  year,  nor  buy  a 
pound  of  fertilizer  nor  gin  a  single  bale  this  fall,  there  is 
enough  surplus  cotton  to  keep  the  spindles  of  the  world 
running  until  the  summer  of  1935.  The  surplus  is  our 
enemy  and  determines  the  price.  The  patriotic  farmer  is 
willing  to  make  a  sacrifice.  Regardless  of  the  number  of 
bales  he  grew  last  year,  you  will  find  he  will  be  willing  to 
cooperate  with  the  Government  by  growing  only  his  part  of 
the  10.000,000  bales,  so  as  to  hold  up  the  price  and  reduce 
the  surplus.  The  farmer  would  rather  grow  one  bale  and  get 
$75  for  it  than  to  grow  two  bales  for  $75.    [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  hope  the  friends  of  this  bill 
will  not  help  to  wreck  it.  I  conceive  a  man  being  doubtful 
about  the  underlying  philosophy  of  the  bill,  but  if  you  are 
for  the  bill,  let  us  give  it  a  chance  at  its  white  alley.  The 
thing  is  safeguarded  in  every  way.  It  is  only  for  2  jrears, 
and  in  order  to  have  it  go  into  effect  the  second  year  two 
thirds  of  those  engaged  in  the  production  must  join  in  the 
request,  and  the  third  year  two  thirds  must  join  in  the  re- 
quest, and  there  must  also  be  a  proclamation  by  the  Presi- 
dent, and  then  it  is  safeguarded  further  by  a  provision  that 
the  President  may  at  any  time  during  any  of  the  period  end 
this  bill.  I  think  that  is  pretty  good  protection.  If  it  is  not 
working,  there  is  not  any  question  about  ending  it.  If  it  is 
working,  let  us  not  handicap  it  now  but  give  it  a  chance  to 
work.  I  admit  that  it  is  a  far-reaching  bill,  but  I  have 
noticed  that  many  of  these  men  who  have  been  criticizing  it 
apparently  have  not  read  the  bill.  My  own  colleague,  for 
whom  I  have  high  regard,  said  there  was  no  provision  with 
respect  to  drought  or  fiood.  There  is  a  direct  provision  for 
that  so  that  the  allotment  may  be  fair,  and  the  Secretary  of 
Agriculture  is  given  authority  to  take  all  those  things  into 
consideration.  If  you  defeat  this  bill,  I  predict  that  cotton 
will  fall  2  cents  a  pound  within  24  hours.  I  believe  that  as 
firmly  as  I  believe  that  I  am  standing  here.  Whatever 
might  be  its  results  as  a  long-range  program,  that  undoubt- 
edly would  be  the  temporary  result  of  a  failure  to  enact  it. 

There  has  been  a  good  deal  of  demand  for  cotton  through- 
out the  world,  and  a  larger  demand  this  year  than  usual, 
because  of  some  tendency  to  warlike  preparations.    But  with 
9.000.000  bales  of  American  cotton  in  America  and  additional 
American  cotton  abroad  and  still  additional  millions  of  for- 
eign cotton,  to  put  that  alongside  a  program  that  is  going 
to  produce  a  lot  of  cotton  is  likely  to  produce  4-  or  5-cent 
cotton,  and  today  it  looks  as  if  those  who  live  in  the  South 
who  are  supposed  to  be  friends  of  the  South  must  take  the 
responsibility,  and  I  know  at  whose  feet  it  will  lay.    They 
talk  about  the  program  of  last  year.    That  was  a  plow-up 
program,  but  it  was  too  late  to  use  additional  fertilizer.    I 
have  an  Associated  Press  account  in  my  hand  in  which  it 
says  that  indicated  sales  of  fertilizer   in  eight  Southern 
States  in  January,  embracing  the  chief  cotton-growing  sec- 
tion, are  estimated  to  have  been  the  largest  for  that  month 
In  4  years,  or  since  the  first  month  of  1930.  and  that  tag 
sales  for  the  past  month  call  for  the  labeling  of  276.000  short 
tons,  more  than  double  the  129.000  tons  in  the  first  month 
of  1933. 
Mr.  HOPE.    Mr.  Chahman.  will  the  gentleman  yield? 
Mr.  JONES.    I  am  sorry.    I  know  what  the  gentleman  is 
going  to  say,  that  back  in  certain  other  years  there  was 
more  fertilizer  sold.    True,    That  happened  to  follow  up  a 
period  when  it  was  natural  to  have  more  fertilizer  and  when 
there  was  more  money  for  that  purpose.    To  answer  one 
other  question  raised  by  the  gentleman  from  Mississippi 
[Mr.  Rankin],  about  who  is  responsible  for  the  price  of  cot- 
ton, I  shall  put  in  a  chart  showing  that  for  10  years  there  is  a 


vital  relationship  between  the  carry-over  and  the  price  of 
cotton.  This  chart  shows  the  price  ranges  from  5  cents  a 
pound  to  23  cents  a  pound  depending  upon  the  carry-over, 
and  today  we  have  one  of  the  largest  carry-overs  in  the 
history  of  the  Nation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  Without  objection,  all  pro  forma  amendments 
are  withdrawn.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Georgia  IMr.  CastkllowI  to  the 
amendment  of  the  gentleman  from  Georgia  [Mr.  Brown]. 

Mr.  TARVER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  have  the  amendment  again  reported. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rankin)  there  were — ayes  14.  noes  55. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  Brown]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rayburn)  there  were — ayes  21.  noes  56. 

So  the  amendment  was  rejected. 

Mr.  PARKER.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  Parxee  move*  to  amend  section  3  by  striking  out  aU  the 
language  of  the  section,  beginning  with  th«  word  "  but "  in  line  18. 
page  2,  and  ending  with  the  figures  "  1987  "  in  Une  24.  page  2. 
Also,  substitute  the  figures  "  1935-1936 "  tor  the  flg\ires  "  1938- 
1937  "  In  line  25  on  page  2. 

Mr.  JONES.    Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  upon  this  section  and  all  amendments  thereto 
close  in  6  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  PARKER.  Mr.  Chairman,  this  amendment  merely 
provides  that  the  legislation  be  enacted  for  2  years.  Its  lan- 
guage is  plain  and  certain.  It  means  that  the  provisions  of 
the  bill  are  to  apply  to  the  crop  years  1934-35  and  1935-36. 
It  also  provides  that,  if  the  President  finds  the  economic 
emergency  in  cotton  production  and  marketing  has  ceased 
to  exist,  he  shall  so  proclaim  and  that  no  tax,  under  the  act. 
shall  be  levied  with  respect  to  cotton  harvested  after  the 
effective  date  of  such  proclamation. 

In  other  words,  it  does  not  change  the  bill,  except  that  it 
cuts  out  the  third  year.  I  hope  the  committee  will  agree  to 
let  the  legislation  be  enacted  for  a  period  of  2  years.  I  am 
certain  that  we  can  test  it  out  thoroughly  In  2  years'  time, 
and  if  it  is  good  legislation  we  can  continue  it.  If  it  is  not 
good,  and  if  it  is  not  going  to  do  what  we  hope  it  will  do,  in 
2  years  we  will  certainly  know  it.  and  I  do  not  believe  it  is 
necessary  to  continue  it  in  force  longer  than  a  period  of  2 
years,  especially  since  there  will  be  two  Congresses  here 
within  the  next  2  years'  time,  and  it  will  be  possible,  if  expe- 
dient, to  have  it  continued  year  after  next. 
I  certainly  hope  the  amendment  will  be  adopted. 
Mr.  WHTmNGTON.  Is  it  not  true  it  will  not  be  in  force 
more  than  1  year  unless  two  thirds  of  the  landowners 
ask  for  it  to  be  continued  for  the  second  and  third  years? 

Mr.  PARKER.    That  is  probably  true,  yes:  but  I  want  to 
make  it  certain  that  we  are  not  going  beyond  the  2-year 
period  now.    I  do  not  think  it  is  necessary  to  do  it,  and  I 
hope  we  will  not  undertake  it. 
[Here  the  gavel  fell.l 

Mr.  JONES,  Mr.  Chairman,  of  course,  this  amendment 
is  not  anywhere  nearly  as  important  as  the  other,  but  inas- 
much as  the  continuation  tor  the  third  year  must  have  the 
approval  of  two  thirds  of  those  engaged  in  the  business  and 
must  be  proclaimed  as  necessary  by  the  President.  I  think  it 
is  very  well  safeguarded,  and  it  might  be  desirable  to  con- 
tinue it  another  year.  I  am  sure  the  President  would  not 
continue  it  a  third  year  unless  it  was  eminently  successful. 
It  could  not  be  continued  unless  two  thirds  of  the  fanners 
wanted  it.  So  why  should  we  say  no? 
I  ask  for  a  vote,  Mr.  Chairman. 


4652 


CONGRESSIONA 


RECORD—HOUSE 


March  15 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4653 


that  this  biU  is  imconstitutionaL    He  is  nailing  the  cot  »n  j  this  surplus  without  this  bilL    The  lure  oi  nign-pncea 


coil- 


4652 


CONGRESSIONA 


RECORD— HOUSE 


March  15 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4653 


as 


tbe 


th.; 


The  CHAIRMAN.  The  question  Is  on  the  amendmep 
offered  by  the  gentleman  from  Georgia  [Mr.  Pakkih] 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  3.  (a)  When  the  Secretary  of  Agriculture  find*  that  t#o 
thirds  of  the  persons  who  own,  rent,  share  crop,  or  control  laud 
m  the  United  States  on  which  cotton  Is  produced  favor  a  levy  ' 
a  tax  on  the  ginning  of  cotton  In  excess  of  an  allotment  made 
meet  the  probable  market  requirements  and  determines  that  8u;h 
a  tax  is  required  to  carry  out  the  policy  declared  In  section  1,  tie 
Secretary  shaU  ascertain  from  an  investigation  of  the  availatle 
supply  of  cotton  and  the  probable  market  requirements  the  quaa- 
tlty  ot  cotton  that  should  be  allotted,  in  accordance  with  the  pol- 
icy declared  in  section  1.  for  marketing  in  the  channels  of  inter- 
state and  foreign  conunerce,  from  production  erf  cotton  during  tie 
succeeding  cotton  crop  year,  exempt  from  the  payment  of  tases 
thereon. 

(b)  The  allotment  so  ascertained  shall  be  proclaimed  by  t^e 
Secretary  of  Agrlculttire  at  least  60  days  prior  to  the  beginning  of 
such  succeeding  crop  year  and  shall  be  apportioned  by  him 
herein  provided.  _,  . 

(c)  For  the  crop  year  1934-35,  10,000,000  bales  is  hereby  flx?d 
as  the  maximum  amount  of  cotton  of  the  crop  harvested  in  tie 
crop  year  lS>34-35.  that  may  be  marketed  exempt  from  peymeat 
of  the  tax  herein  levied.  Except  as  provided  in  section  2,  t  le 
allotment  irfan  and  the  tax  Is  hereby  declared  to  be  In  effect  ^or 
the  crop  year  1934-35. 

With  the  following  committee  amendment: 

On  page  3,  In  line  6.  strike  out  "  two  thirds  of  the  persons  ^o 
own.  rent,  share  crop,  or  ccHitro!  "  and  Insert  in  lieu  thereof  "  *>" 
persons  who  own.  rent,  share  crop,  or  control  two  thirds  of 

Mr.  MILLER.    Mr.  Chairman,  I  offer  a  substitute  for  t|ie 

committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mruunt  as  a  substitute  for  the  coin 
mittee  amendment :  On  page  3.  lines  7  and  8,  In  lieu  of  the  coi  n 
mlttee  amendment,  insert  the  following:  "  two  thirds  of  the  pfr 
sons  w^ho  own,  rent,  share  crop,  or  control." 

Mr.  JONES.  Mr.  Chairman.  I  make  a  point  of  order  that 
that  amendment  is  already  pending.  That  is  the  orlgliial 
language  of  the  bill,  and  to  vote  down  the  committee  amec  d 
ment  would  have  the  same  effect  as  the  amendment  whi:h 
the  gentleman  offers  and  it  is  merely  a  repetition.  Ttie 
amendment  is  in  the  exact  words  of  the  original  languajge 
of  the  bill. 

The  CHAIRMAN  (Mr.  Hnx  of  Alabama).    The  point 
order  is  sustained. 

The  question  is  on  the  committee  amendment. 

Mr.  McGUGIN.  Mr.  Chairman,  I  rise  in  opposition  to  t^ 
committee  amendment. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  particular  amendment  and  all  amei^- 
menta  thereto  shall  close  in  15  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
the  gentleman  from  Texas  LMr.  JomksI? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Chairman,  many  at  the  Members 
the  Republican  side  and  Members  from  sections  other  thion 
the  Cotton  Belt  have  not  felt  disposed  to  take  any  actve 
interest  in  amendments  pertaining  to  this  bilL  Many  of 
us  are  going  to  vote  against  the  bill  because  we  are  oppoe  ed 
to  the  bill  on  fundamental  principles. 

I  want  to  discuss  this  secti(Hi  of  the  bill  and  I  thiok 
every  Member  of  this  House,  irrespective  of  whether  he 
comes  from  the  Cotton  Belt  or  not,  should  give  serious  cc  n- 
sideration  to  the  amendment  offered  by  the  gentleman  fri  on 
Texas  [Mr.  JonbsI. 

In  the  first  place,  section  3  deals  with  providing  for  a 
referendum  to  find  out  whether  or  not  the  cotton  planters 
want  to  carry  on  this  program.  It  sets  up  no  machinery 
for  an  honest,  fair  election.  So  most  of  this  talk  that  Iwe 
have  heard  in  the  Congress  about  this  bill  not  being  out 
into  operation  unless  two  thirds  of  the  cotton  producers 
want  it  is  just  so  much  talk.  Tou  have  not  set  up  vie 
machinery  for  any  sort  of  an  honest  and  civilized  electionL 

Mr.  GILCHRIST.  How  could  we  get  one  in  Loui^aiia? 
[Lau^ter.] 

Mr.  McGUGIN.    In  any  event,  if  we  are  going  to 
some  sort  of  an  election,  then  let  human  beings  vote, 
not  land.    Throughout  the  discussion  of  this  bill  it  has 
said  time  and  time  again  that  this  bill  would  not  be 
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into  operation  unless  the  cotton  producers  wanted  it;  but 
you  are  not  providing  for  any  vote  by  cotton  producers. 
You  are  providing  for  a  vote  by  those  who  control  the  land. 
It  is  those  who  control  two  thirds  of  the  land,  not  two  thirds 
of  the  cotton  producers,  but  those  who  control  two  thirds  of 
the  land. 
Mr.  BANKHEAD.  Will  the  gentleman  yield? 
Mr.  McGUGIN.    Yes;  I  yield. 

Mr.  BANKHEAD.  If  the  gentleman  can  imagine  any  type 
of  cotton  producer  in  the  South  who  does  not  come  within 
one  or  the  other  of  those  classifications,  who  either  owns, 
rents,  share  crops,  or  controls  land,  I  should  like  the  gentle- 
man to  point  it  out.  That  includes  every  possible  producer. 
Mr.  McGUGIN.  The  gentleman  is  only  begging  the  ques- 
tion, and  I  cannot  help  but  think  the  gentleman  knows  it. 

If  this  amendment  is  accepted,  persons  who  own,  rent, 
share  crop,  or  control  two  thirds  of  the  land— two  thirds  of 
the  land  make  the  decision.  The  vote  is  based  upon  two 
thirds  of  the  land,  not  two  thirds  of  the  individuals  engaged 
in  the  raising  of  cotton. 
Mr.  TARVER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McGUGIN.  I  cannot  yield.  If  a  man  owned  and 
operated  1.000  acres  of  land,  his  vote  would  count  for  10 
times  as  much  as  the  vote  of  the  man  who  operated  only  100 
acres.  You  are  basing  the  right  of  suffrage  in  this  matter 
upon  the  ownership  or  control  of  land,  not  upon  individuals. 
Basing  suffrage  upon  land  is  a  feudal  system  that  has  no 
place  In  a  civilized  democracy,  has  no  place  in  a  country 
which  sets  human  rights  above  property  rights.  This  bill 
should  be  left  as  it  is  without  the  committee  amendment.  It 
will  then  read  that  the  election  will  be  determined  upon  two 
thirds  of  the  persons  who  own,  rent,  share  crop,  or  control 
cotton  land,  not  upon  those  who  own  or  control  two  thirds 
of  the  land. 

Mr,  WHITTINGTON.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  McGUGIN.    I  yield. 

Mr.  WHITTINGTON.  If  the  primary  purpose  is  to  re- 
duce production,  is  not  the  amount  of  land  cultivated,  after 
all,  the  factor  that  will  very  largely  determine  the  pro- 
duction? 

Mr.  McGUGIN.  I  look  at  the  problem  from  the  stand- 
point of  government.  We  should  be  just  as  solicitous  for 
the  welfare  of  the  poorest  cotton  share  cropper  in  the  South 
as  we  are  of  the  welfare  of  the  largest  planter.  Therefore, 
if  you  are  going  to  take  a  vote,  base  it  upon  the  number  of 
people  engaged  in  the  business  of  producing  cotton.  Let 
each  vote  count  the  same,  whether  the  voter  owns  or  oper- 
ates 1,000  acres  or  20  acres.  That  is  the  true  American 
principle  of  suffrage. 

Mr.  HOPE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

The  CHAIRMAN.  The  gentleman  is  recognized  in  oppo- 
sition to  the  amendment.  The  Chair  informs  the  gentleman 
that  the  committee  amendment  is  pending  and  that  debate 
on  the  amendment  has  not  been  exhausted. 

Mr.  JONES.  Mr.  Chairman,  when  I  asked  unanimous 
consent  for  the  closing  of  debate  on  the  amendment  I  had 
expected  the  gentleman  from  Arkansas  to  be  recognized. 

Mr.  Chairman,  I  ask  unanimous  consent  that  the  gentle- 
man from  Arkansas  [Mr.  Mu.leb]  be  recognized  for  5  min- 
utes, the  time  not  to  be  taken  out  of  that  assigned  to  debate 
on  the  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
Diere  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  the  statement  has  been  made 
many,  many  times  during  the  course  of  the  debate  on  this 
bill  that  05  percent  of  the  cotton  producers  of  the  South 
are  in  favor  of  the  bill.  Of  course.  I  have  no  way  of  know- 
ing, and  I  assume  no  Member  of  the  House  has  any  way  of 
knowing,  whether  that  statement  is  correct,  because  I  do 
not  know  how  one  can  ascertain  the  sentiment  of  aU  cot- 
ton producers  (m  this  particular  questioiL  I  have  no  doubt, 
however,  but  what  the  statement  is  based  upon  the  answers 
received  to  a  questionnaire  sent  out  by  the  Department  of 


Agriculture  which  is  dated  the  26th  of  January,  and  which. 
I  assume,  was  sent  out  about  that  time. 

That  letter,  of  course,  went  out  more  than  2  weeks  before 
the  bill  which  the  committee  considered  was  even  intro- 
duced. So  it  is  perfectly  ridiculous,  of  course,  for  anyone 
to  say  that  there  has  been  a  referendum  upon  this  par- 
ticular piece  of  legislation  because,  in  addition  to  the  fact 
that  the  bill  had  not  been  introduced  at  that  time  and  was 
not  introduced  until  the  14th  day  of  February,  the  bill 
which  was  introduced  on  that  date  has  been  sunended  by 
the  committee  until  it  has  been  changed  very  much,  not 
only  as  to  form  but  as  to  purpose  and  content. 

The  letter  and  the  questionnaire  which  were  sent  out  by 
the  Department  of  Agriculture  for  the  purpose  of  ascertain- 
ing the  sentiment  of  the  cotton  producers  on  the  subject  of 
compulsory  control  did  not  refer  to  any  particular  piece  of 
legislation  but,  rather,  referred  to  amendments  to  the  Agri- 
cultural Adjustment  Act;  and  I  want  to  call  attention  to  the 
first  paragraph  of  that  letter  because  it  indicates  that  there 
was  not  submitted  to  these  producers  a  referendum  on  this 
or  any  other  bill,  but  there  was  submitted  to  them  simply 
the  proposition  of  whether  they  thought  it  was  well  to  pro- 
pose amendments  to  the  Agricultural  Adjustment  Act  which 
would  have  for  their  purjxjse  the  bringing  into  the  program 
of  those  who  had  not  voluntarily  cooperated. 

The  first  paragraph  of  that  letter  reads  as  follows: 

Many  cotton  producers  and  others  In  the  Cotton  Belt  have 
proposed  that  amendments  to  the  Agricultural  Adjustment  Act  be 
enacted  to  compel  the  cooperation  in  the  cotton-reduction  pro- 
gram of  every  producer  who  is  eligible  to  participate.  These  pro- 
posals have  been  caused  In  large  part  by  the  tendency  of  some  non- 
cooperators  to  maintain  or  even  expand  their  cotton  production 
at  the  same  time  that  reductions  are  being  made  by  cooperators 
who  act  for  the  best  Interests  of  a  majority 

Mr.  JONES.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.    I  should  like  to  finish  reading  this  letter  first. 

Mr.  JONES.  I  may  say  to  the  gentleman  that  after  con- 
sulting with  other  members  of  the  committee  we  have  de- 
cided not  to  press  the  cMnmittee  amendment.  We  all  liked 
the  original  terms  of  the  bill  better  than  the  suggested 
amendment.  The  only  reason  for  suggesting  the  change  was 
that  those  who  would  have  charge  of  the  administration  of 
the  act  felt  it  would  be  much  more  difiQcult  to  ascertain  when 
they  had  gotten  the  two  thirds  of  the  individuals,  than  it 
would  be  when  they  had  gotten  representatives  of  two  thirds 
of  the  acreage.  In  view  of  the  sentiment  expressed  by  Mr. 
Miller,  of  Arkansas,  and  others  in  favor  of  the  original 
terms  of  the  bill,  I  shall  ask  unanimous  consent  to  withdraw 
the  committee  amendment,  so  that  the  proposal  suggested 
by  Mr.  Miller  may  be  adopted  and  he  has  agreed  not  to 
speak  on  the  amendment  to  expedite  the  proceedings. 

Mr.  HOPE.  My  time  has  not  expired;  I  should  like  to 
finish  my  statement.  The  gentleman  should  not  take  me 
off  the  fioor  in  this  manner. 

Mr.  JONES.  I  beg  the  gentleman's  pardon.  Will  the 
Chair  kindly  inform  me  how  much  of  the  gentleman's  time 
I  used? 

The  CHAIRMAN.    The  gentleman  consumed  1  minute. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  from  Kansas  be  extended  1 
minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOPE.  This  letter  was  sent  to  40,000  Individuals  in 
the  Cotton  Belt,  some  of  whom  I  assume  were  farmers  and 
some  of  whom  were  not,  because  they  included  30,000  crop 
reporters,  some  of  whom  I  understand  are  not  farmers. 

It  was  also  sent  to  those  who  participated  in  the  cam- 
paign for  the  voluntary-allotment  program.  The  questions 
that  were  submitted  with  this  letter  were  not  questions  con- 
cerning any  particular  piece  of  legislation.  The  first  ques- 
tion submitted  was  as  follows: 

Do  you  favor  a  plan  of  compulsory  control  of  cotton  production 
to  compel  all  producers  to  cooperate  in  cotton-adjustment 
programs? 


There  is  of  course  nothing  In  this  question  to  even  remotely 
suggest  the  bill  which  we  have  before  us  with  its  drastic 
provisions. 

[Here  the  gavel  fell.l 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  the  pending  section  and  all  amendments 
thereto  close  in  3  minutes. 

Mr.  DIRKSEN.  Reserving  the  right  to  object  to  ask  one 
question:  Subsection  (b)  on  the  bottom  of  page  3  says: 

The  allotment  so  ascertained  shall  be  proclaimed  at  least  60 
days  prior  to  the  beginning  of  each  succeeding  crop  year. 

Can  the  gentleman  inform  us  what  proportion  of  the  crop 
has  already  been  planted  down  there? 

Mr,  JONES.  That  would  not  apply  to  this  year.  There 
would  be  practically  none.  There  may  be  a  little,  but  not 
much. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  the  committee  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  to  withdraw  the  committee  amend- 
ment? 

There  was  no  objection. 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Page  3,  line  5,  after  the  word  "  fines  ".  Insert  "  for  the  crop  year 
1935-36"  and  Insert  at  the  end  of  line  19  the  following:  "the 
provisions  of  this  subsection  shaU  apply  with  respect  to  the  crop 
year  1936-37  in  the  same  manner  as  in  the  case  of  the  crop  year 
1935-36." 

Mr.  JONES.  Mr.  Chairman,  this  Is  simply  a  clarifying 
amendment.  It  is  intended  that  they  shall  be  required  to 
vote  before  the  succeeding  year,  and  this  simply  states  it 
without  question. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  4.  (a)  There  Is  hereby  levied  and  assessed  on  the  ginning 
of  cotton  hereafter  harvested  during  a  crop  year  with  respect  to 
which  this  act  is  in  effect,  a  tax  at  the  rate  per  pound  of  the  lint 
cotton  produced  from  ginning,  of  50  percent  of  the  average  central 
market  price  per  pound  of  lint  cotton,  but  in  no  event  less  than 
5  cents  per  pound.  If  the  cotton  was  harvested  during  a  crop 
year  with  respect  to  which  the  tax  Is  in  effect,  the  tax  shall  apply 
even  If  the  ginning  occurs  after  the  expiration  of  such  crop  year. 

(b)  The  average  central  market  price  per  pound  of  lint  cotton 
shall  be  the  average  price  per  pound  of  basis  %-inch  middling 
spot  cotton  on  the  10  spot-cotton  markets  (designated  by  the 
Secretary  of  Agriculture)  as  determined  and  proclaimed  from  time 
to  time  by  the  Secretary  of  Agriculture.  The  average  central- 
market  price  determined  and  proclaimed  shall  be  the  base  for 
determining  the  rate  of  the  Ux  xmtU  a  different  average  central - 
market  price  for  lint  cotton  Is  determined  and  proclaimed  by  the 
Secretary  of  Agriculture. 

(c)  Every  person  ginning  any  cotton  subject  to  tax  under  this 
act  (whether  as  agent  of  the  owner  or  otherwise)  and  every  other 
person  liable  fcwr  tax  under  this  act  shall  make  monthly  returns 
xmder  oath  in  dupUcate  and  pay  the  taxes  imposed  by  this  act 
to  the  collector  for  the  district  In  which  the  ginning  Is  done,  or 
to  such  other  person  as  such  collector  may  direct.  Such  returns 
shall  contain  such  information  and  be  made  at  such  times  and 
In  such  manner  as  the  Commissioner,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  by  regulaUons  prescribe.  The  tax 
shall,  without  assessment  by  the  Commissioner  or  notice  from  the 
collector,  be  due  and  payable  to  the  collector  at  the  time  so  fixed 
for  filing  the  return.  If  the  tax  Is  net  paid  when  due,  there  shall 
be  added  as  part  of  the  tax  interest  at  the  rate  of  1  percent  a 
month  from  the  time  when  the  tax  became  due  untU  paid. 

(d)  When  the  Secretary  of  Agrlcultxire  does  not  proclaim  an 
allotment  of  cotton  for  a  crop  year,  as  provided  In  section  3  of  this 
act.  the  tax  shall  not  apply  with  respect  to  cotton  harvested  dur- 
ing such  crop  year,  but  shall  apply  to  cotton  harvested  during  the 
next  crop  year  for  which,  with  the  approval  of  the  President,  the 
Secretary  makes  an  allotment  under  such  section. 

(e)  No  tax  shall  be  Imposed  under  this  act  with  respect  Uy— 

(1)  Cotton  harvested  by  any  publicly  owned  experimental  sta- 
tion or  agricultural  laboratory. 

(2)  An  amount  of  cotton  harvested  In  any  crop  year  from  eaca 
farm  equal  to  Its  allotment. 

(3)  Cotton  harvested  prior  to  the  cr<v  year  1084-36. 

(f)  The  tax  shall  not  be  collected  upcm  the  ginning  of  cotton 
which  is  to  be  stoied.  for  the  period  of  1  year  after  such  ginning. 
by  the  producer  thereof  either  on  the  farm  or  at  such  other  place 
M  may  be  permitted  by  regulations  prescribed  by  the  Secretary  of 
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Agriculture  and  the  Secretary  of  the  Treasury.  In  such  caaea 
payment  of  the  tax  shaU  be  postponed,  but  shall  be  paid  at 
time  when  bale  tags  are  secured  tor  such  cotton.  Bale  tags 
be  s-c'ored  tor  any  of  suoh  cotton  at  any  time  after  ginning 
(1)  upon  the  payment  to  such  person  as  the  Commissioner  may 
direct  of  the  amount  of  tax  which  would  have  been  payable  at 
the  time  of  ginning,  or  (2)  upon  the  s\irrender  of  certiflcaus  of 
exempUon  covering  an  amount  of  cotton  not  leas  than  the  amount 
of  such  cotton.  Until  bale  ta«s  are  secured  for  such  cotton,  luch 
cotton  shaU  be  subject  to  a  lien  in  favor  of  the  United  S  ates 
for  the  amount  of  the  tax  payable  with  respect  to  the  ginning 
of  such  cotton.  The  right  »o  postponement  of  the  payment  of 
the  tax  under  this  subsection  shall  be  established  in  accord  suce 
with  such  regulations  as  the  Secretary  of  Agriculture  and  the 
Secretary  of  the  Treasury  may  prescribe.  The  Commissioner,  with 
the  approval  of  the  Secretary  of  the  Treasury,  shall  prescribe  r  Bgu- 
latlons  providing  for  stamping  the  containers  of  such  cotton  i  o  as 
to  indicate  the  time  of  ginning  and  the  amoxmt  of  tax  pa]  able 

with  respect  thereto.  ^    ,„.   _       w  -.*.«„ 

(g)  The  right  to  exempUon  under  paragraph  (3)  of  subse<tlon 
(e)  shall  be  evidenced  by  a  certificate  of  exemption  issue!  as 
herein  provided,  which  certificate  of  exemption  shall  be  coi  elu- 
sive proof  of  the  right  to  such  exemption. 

Mr.  JONES.  Mr.  Chairman,  I  offer  a  committee  amitnd- 
ment.  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  ft^ows: 

Committee  amendment  «ffered  by  Mr.  Jonu:  Page  6.  llres  8 
and  9.  strike  out  "  for  the  period  of  1  year  after  such  glnnln ;." 

Mr.  JONES.  Mr.  Chairman,  this  is  simply  for  the  pur  pose 
of  liberalizing  the  storage  provision.  It  is  in  a  strait-ja  cket 
now.    This  does  not  alter  the  bill  in  any  material  way. 

Mr.  HOPE.  Mr.  Chairman.  I  have  no  objection  to  the 
amendment,  but  it  is  not  a  committee  amendment. 

Mr.  JONES.  This  is  not  a  committee  amendment.  I  :on- 
sulted  with  a  number  of  others  about  this  amendment,  rhis 
iB  not  a  committee  amendment,  and  if  I  stated  it  was  a  <om- 
mittee  amendment  I  did  so  inadvertently.  This  is  an  am  ;nd- 
ment  that  I  am  offering,  after  consultation  with  others. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  islose 
in  21  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  o:  the 
gentl«nan  from  Texas? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  asked  to  strike  out  the  last  word.  '  ex- 
emption." for  the  purpose  of  making  certain  observations. 
I  do  not  believe  there  is  anyone  from  New  York  State,  where 
I  come  from,  or  from  the  northern  and  eastern  States,  that 
does  not  want  to  see  the  Southland  prosperous  and  par- 
ticularly to  see  the  cotton  growers  make  a  reasonable  p"oflt. 
I  think  it  Is  only  fair  in  discussing  bills  of  this  character 
to  make  certain  observations  and  point  out  that  i|iuch 
of  the  money  that  comes  from  the  Federal  Treasursj  for 
the  cotton  producers  for  reduction  in  the  amount  of  iheir 
crops  must  necessarily  come  from  the  northern  States.  I 
am  going  to  cite  for  example  one  southern  State  that  has 
received  $15,000,000  from  the  Federal  Treasury  for  reduc- 
tion of  its  cotton  crop.  This  particular  State  pays  into 
the  Federal  Treasury  in  income  taxes,  $255,000  a  yeai.  It 
takes  out  of  the  Federal  Treasury  $15,000,000,  $10,0<>>,000 
for  reduction  of  the  cotton  crop  and  $5,000,000  in  cotton 
options. 

Mr.  BLANTON.    What  State  is  that? 

Mr.  FISH.    I  will  mention  it  if  the  gentleman  wants  n  e  to. 

Mr.  BLANTON.    Yes. 

Mr.  FISH.  It  is  no  reflection  on  the  State,  because  <  iher 
southern  States  are  in  the  same  category.  It  Is  the  i»tate 
of  Mississippi,  and  I  assume  the  gentlemen  from  the  i  State 
of  Mississippi  in  this  Congress  should  be  commendei  by 
their  people  back  home  if  they  are  able  to  get  such  a  jarge 
sum  of  money  out  of  the  Treasury  for  their  own  State 

Mr.  FDLMER.    Will  the  gentleman  yield? 

Mr.  FISH.  I  cannot  3^eld,  as  I  have  (mly  5  mlnutea|  and 
I  want  to  make  a  few  more  observations. 

If  the  State  of  New  York,  for  example,  which  pays  $|L44. 
0004)00  a  year  in  income  taxes,  were  to  receive  moneir  on 
the  same  basis  for  its  dairymen  or  any  crc9  or  any  indi  istry 


that  might  be  in  need  in  our  State,  it  would  receive  back 
from  the  Federal  Treasury  $8,000.000.000— not  $8,000,000, 
but  $8,000,000,000.  This  huge  sum  is  estimated  on  the 
,  amount  of  income  taxes  paid  by  the  State  of  Mississippi 
and  the  Income  taxes  paid  by  the  State  of  New  York. 

I  can  carry  this  observation  further.  The  State  of  Mis- 
sissippi has  received  $35,000,000  or  more  from  the  Federal 
Treasury  for  different  purposes  during  the  last  year.  If  we 
carried  the  analogy  further,  on  the  basis  of  what  the  State 
of  New  York  should  receive  based  on  income-tax  pasmtients, 
it  would  mean  that  we  would  get  from  the  Federal  Treasury 
$20,000,000,000  this  year.  Of  course,  I  admit  I  am  a  piker 
and  the  other  Members  from  New  York  State  are  plain, 
ordinary  pikers.  It  is  about  time  we  tried  to  get  something 
for  our  State  when  the  Federal  Government  is  so  generous 
with  our  money  in  the  way  of  subsidies  and  doles. 

I  may  say  to  the  southern  Members  we  would  like  to  see 
the  whole  courtry  prosperous  and  we  hope  the  Southland  will 
be  prosperous,  but  I  think  it  is  only  fair  that  your  people 
appreciate,  what  you  know  already,  that  most  of  the  money 
for  your  cotton-crop  reduction  program  is  coming  out  of  the 
State  of  New  York  and  some  of  the  other  northern  and  east- 
em  States. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  FISH.  I  know  what  the  gentleman  is  going  to  say, 
but  I  cannot  refuse  to  yield  to  my  friend  from  Texas.  I 
yield  for  a  brief  question. 

Mr.  JOHNSON  of  Texas.  Does  not  the  gentleman  realize 
that  most  of  this  money  that  goes  into  Mississippi  for  the 
payment  of  this  plowed-up  cotton,  finds  it  way  back  to  New 
York  in  the  purchase  of  goods? 

Mr.  FISH.  I  do  not  realize  that;  no.  I  think  the  cotton 
producers  get  most  of  this  money  for  the  reduction  of  their 
crops  and  use  it  for  fertilizers  which  do  not  come  from  New 
York,  and  for  local  labor  and  amusements.  I  have  only 
risen  to  say  that  our  taxpayers  are  being  bled  white  in  New 
York  State  and  they  are  overburdened  now  with  taxes  and 
I,  at  least,  hope  the  cotton  producers  and  the  people  from 
the  Southland  wiU  recognize  the  fact  and  have  a  little  sym- 
pathy for  them  and  not  make  any  more  assessments  on  them 
in  the  future,  and.  at  least,  be  a  little  grateful  to  us  for  what 
we  have  already  done  for  you. 

As  former  Senator  Ben  Tillman  said  of  his  Democratic 
colleagues,  "the  Democratic  wild  donkeys  will  break  into 
the  green  com  whenever  they  get  into  power."  There  is  no 
doubt  but  that  the  South  is  in  the  saddle  and  that  the 
Southern  States  are  making  the  most  of  their  opportunities 
and  that  king  cotton  leads  all  the  rest. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  did  intend  to  speak  on 
the  limitation  in  paragraph  (c)  of  section  8,  which  limits 
the  time  of  drought  to  3  years  only.  There  are  60  counties 
in  central  west  Texas  which,  in  1929  and  1930.  had  a  com- 
plete drought.  There  were  many  places  where  there  was 
not  a  sprig  of  grass  growing  and,  of  course,  this  bill  would 
be  unjust  if  it  did  not  include  those  2  years.  However,  the 
chairman  of  the  committee  has  agreed  to  accept  an  amend- 
ment to  the  bill  making  it  5  years  instead  of  3  years  and 
will  himself  offer  the  amendment  tomorrow,  hence  it  will  be 
unnecessary  for  me  to  discuss  it.  Therefore.  I  am  willing 
to  devote  my  time  to  answering  our  good  friend  from  New 
York  [Mr.  Fish]. 

The  speech  of  the  gentleman  from  New  York  is  amusing. 
He  mentioned  Mississippi  as  a  State  that  got  $15,000,000  out 
of  the  Treasury  for  cotton  but  paid  only  a  small  income  tax. 
Why,  every  time  they  build  a  schoolhouse  in  Mississippi  they 
have  to  go  to  New  York  to  sell  their  bonds  and  let  you  New 
Yorkers  clip  the  interest  coupons  every  year.  Every  time 
they  build  a  new  jail,  or  a  courthouse,  or  a  water  system, 
it  is  on  bonds  that  are  sold  in  New  York  and  the  interest 
cUpping  is  done  there.  You  New  Yorkers  reap  the  harvest. 
You  do  not  have  time  to  fool  with  a  mere  matter  of  $15,- 
000,000,  because  you  are  so  busy  clipping  billions  of  dollars 
in  interest  coupons.     [Laughter  and  applause.] 

Mr.  PERKINS  and  Mr.  STUDLEY  rose. 
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Mr.  PERKINS.  How  would  the  gentleman  like  it  if  the 
men  in  New  York  would  not  let  them  have  the  money? 

Mr.  BLANTON.  I  am  very  glad  they  have  the  money 
to  lend  to  Mississippi,  but  the  men  who  do  the  interest- 
clipping  ought  not  to  complain;  and  I  want  to  tell  my 
friend  from  New  York  I  can  mention  some  of  his  silk- 
stocking  New  Yorkers  there  who  get  as  much  returned  to 
them  by  way  of  refunds  on  their  income-tax  pa%mients  in 
1  year  as  the  whole  State  of  Mississippi  got  for  cotton. 

Mr.  FISH.  I  wish  the  gentleman  would  name  them, 
since  he  has  stated  he  can  name  them. 

Mr.  BLANTON.  There  are  so  many  of  them  it  would 
exhaust  all  my  time.  I  can  mention  some  up  there  in 
New  York,  also,  who  are  worth  millions  of  dollars,  and 
who  paid  last  year  and  the  year  before  and  the  year  before, 
less  income  tax  than  I  paid  or  the  gentleman  from  New 
York  paid.  They  are  using  their  millions  to  escape  paying 
taxes  to  this  Grovemment.  They  pay  nothing  to  the  Gov- 
ernment in  the  way  of  taxes  on  income. 

The  gentleman  from  New  York  went  to  war  and  did 
valiant  service  in  France  to  defend  the  property  rights  of 
these  multimillionaires  in  New  York  who  do  not  pay  taxes 
to  the  Government.  They  employ  high-salaried  lawyers  to 
advise  them  how  to  get  around  paying  taxes  to  the  Govern- 
ment. 

Mr.  FISH.  Will  the  gentleman  favor  a  tax-exemption 
amendment? 

Mr.  BLANTON.  Yes,  certainly:  every  year  since  the  war 
I  have  advocated  that.  I  have  been  fighting  constantly  for 
such  an  amendment. 

Mr.  FISH.  The  gentleman  knows  that  Members  from  the 
South  have  voted  it  down. 

Mr.  BLANTON.  I  have  not  been  one  of  them.  The  gen- 
tleman knows  that  for  17  years  I  have  been  preaching  that. 

Mr.  STUDLEY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  STUDLEY.  What  would  Mississippi  do  for  a  market 
for  her  bonds  if  you  close  the  stock  exchange? 

Mr.  BLANTON.  I  want  a  market  for  her  bonds,  but  I  do 
not  want  to  make  them  tax  exempt.  I  do  not  want  any 
income  to  be  tax  exempt.  I  want  every  man  in  the  United 
States  to  pay  his  just  proportion  of  the  taxes  to  the  Gov- 
ernment according  to  his  income. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  yield  to  the  new  leader  of  the 
Republican  Party. 

Mr.  McGUGIN.  As  long  as  you  have  the  iniquitous  chain 
stores  you  will  have  that  situation  in  Mississippi  and  else- 
where. 

Mr.  BLANTON.  Why  have  not  you  run  them  out  diu"ing 
all  these  years? 

Mr.  McGUGIN.    I  have  been  here  but  2  years. 

Mr.  BLANTON.  In  conclusion  let  me  say,  Mr.  Chairman, 
that  I  hope  sincerely  that  this  Government  will  never  pro- 
vide for  another  tax-exempt  bond  or  any  other  kind  of  tax- 
exempt  security.  I  hope  also  that  we  will  find  some  way  in 
this  session  of  Congress  to  tax  the  income  from  the  tax- 
exempt  Eccurities  that  are  now  outstanding.  We  must  not 
permit  any  longer  the  multimillionaires  of  this  country  to 
evade  paying  their  just  part  of  the  expenses  and  upkeep  of 
this  Government. 

Mr.  HOPE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Mr.  Chairman  and  members  of  the  Committee,  I 
want  to  call  the  further  attention  of  the  Committee  to  the 
questionnaire  which  was  sent  out  by  the  Department  of 
Agriculture,  which  is  made  the  basis  for  the  statement  that 
95  percent  of  the  cotton  producers  of  the  South  are  in  favor 
of  this  bill. 

The  specific  question  which  is  asked  in  that  questionnaire 
was: 

Do  you  favor  a  plan  of  compiilsory  control  of  cotton  production 
to  ccmpel  aU  producers  to  cooperate  In  cotton-adjuatment 
programs? 

That  was  sent  out  to  approximately  40,000  individuals  in 
the  South,  some  farmers,  some  nonfarmers,  but  most  of 
them  men  who  had  cooperated  in  the  volimtary  program.    I 


^-enture  to  say  that  there  is  not  any  question  at  all  but  that 
if  you  were  to  ask  any  cotton  farmer  or  wheat  farmer  or 
hog  farmer  who  has  cooperated  in  the  voluntary  program  if 
he  thought  something  ought  to  be  done  to  compel  the  non- 
cooperating  farmer  to  come  in,  he  would  answer  *'  yes  ",  and 
that  is  all  that  this  questionnaire  asks. 

It  does  not  ask  the  man  to  whom  it  was  sent  whether  he 
favors  a  bill  of  this  kind,  which  would  authorize  the  Secre- 
tary of  Agriculture  to  give  every  man  a  definite  allotment 
of  cotton,  above  which  he  could  not  sell  any  cotton  unless 
he  paid  a  prohibitive  tax.  This  questionnaire  does  not  call 
attention  to  the  fact  that  in  this  bill  it  is  provided  that  if 
a  man  violates  any  of  the  provisions  of  the  bill  or  any  of  the 
hundred  or  more  regulations  which  the  Secretary  of  Agri- 
culture might  make  for  its  enforcement  he  is  subject  to  a 
fine  of  $5,000  or  2  years  in  prison.  No;  this  questionnaire 
does  not  even  suggest  any  of  the  drastic  features  which  are 
contained  in  this  bill. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    Yes. 

Mr.  BANKHK^D.  Has  the  gentleman  since  this  whole 
controversy  in  his  committee  or  anywhere  else,  from  any 
rehable  source  representing  the  real  producers  of  cotton, 
except  one  or  two  instances  of  large  operators,  heard  of  any 
objection  to  this  bill? 

Mr.  HOPE.  Gentlemen  from  the  cotton  sections  have 
spoken  this  afternoon  in  opposition  to  the  bill  and  have 
indicated  their  objections,  and  there  are  telegrams  in  the 
hearings  sent  by  cotton  producers  In  opposition  to  the  bill, 
but  whether  or  not  there  is  general  opposition  to  the  bill, 
the  fact  remains  there  is  not  one  in  10.000  of  the  cotton 
producers  of  the  South  who  has  ever  seen  this  bill  or  who 
knows  anything  about  its  provisions.  Therefore,  it  is  ridicu- 
lous to  say  that  they  favor  or  do  not  favor  the  bill.  I  ven- 
ture to  say  to  the  gentlemen  who  are  here  representing  the 
South,  that  if  they  would  submit  this  bill  with  its  penalties 
and  with  its  drastic  provisions  to  their  people  and  then  ask 
them  if  they  favored  this  type  of  legislation  they  would  not 
find  anything  like  95  percent  in  favor  of  it. 

Mr.  BANKHEAD.  The  gentleman  talks  a  good  deal  about 
penalties.  I  believe  I  asked  this  question  before  of  the  gen- 
tleman. The  gentleman  must  know  that  in  order  to  make  a 
bill  of  this  sort  effective,  it  must  carry  the  ordinary  and 
usual  penalty  provisions  to  secure  its  enforcement.  These 
are  not  unusual  regulations  or  unusual  penalties,  and  I  dare 
say  that  practically  all  bills  affecting  agriculture,  and  we 
have  had  a  lot  of  them  coming  out,  undertaking  to  give 
power  to  issue  regulations,  have  carried  penalties  of  a  nature 
exactly  similar  to  this.  It  Is  the  ordinary  and  usual  pro- 
cedure for  the  enforcement  of  legislation. 

Mr.  HOPE.  I  think  if  the  gentleman  is  going  to  enforce 
this  legislation  and  compel  the  cotton  farmers  of  the  South 
to  conform  to  it,  he  is  going  to  have  these  penalties,  and  he 
is  going  to  have  to  apply  them  in  a  great  many  cases.  That 
is  exactly  what  you  are  up  against  when  you  start  to  enforce 
a  drastic  piece  of  legislation  like  this.  Certainly  you  will 
have  to  have  these  penalties  which  go  so  far  as  to  provide 
that  a  man  shall  go  to  jail  or  pay  a  large  fine  If  he  violates 
not  only  the  law  but  the  regulations  of  the  Secretary  of 
Agriculture  or  If  he  hauls  his  cotton  across  a  county  line  or 
does  any  of  a  hundred  other  things  which  he  might  inno- 
cently do  and  still  violate  the  provisions  of  this  act. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  rise  for  the  purpose  of 
asking  the  chairman  of  the  committee  a  question,  and  this 
is  Inspired  by  the  remarks  of  the  gentleman  from  Texas  the 
other  day  with  respect  to  Lynn  Talley,  who  was  seeking  to 
compel  a  movement  of  cotton  to  warehouses  in  Galveston 
and  Houston.  Does  not  paragraph  (f),  on  page  6,  make  it 
possible  for  the  Secretary  of  Agriculture  and  the  Secretary 
of  the  Treasiu-y  by  regulations  to  actually  deny  to  a  farmer 
the  right  to  store  on  his  own  farm  if  he  so  desires? 
Mr.  JONES.  Oh,  he  has  the  right  to  do  that. 
Mr.  DIRKSEN.    It  says: 

May  be  permitted  by  regulation  prescribed  by  tbe  Secretary  of 
/griculture. 
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Mr.  JONES.  The  difficulty  about  Mr.  TaUey  is  that  he  is 
not  in  the  AJLA..  but  is  over  in  the  R  J.C. 

Mr.  DIRKSEN.  That  is  true,  but  does  the  gentler  lan 
believe  he  would  do  it  as  he  is  now? 

Mr.  JONES.  Oh,  there  are  some  natural  questions  that 
arise  in  connection  with  that,  but  I  do  not  care  to  go  Into 
the  merits  of  that  discussion. 

Mr.  DIRKSEN.  Under  paragraph  (f ) ,  however,  it  w<  fuld 
be  possible  to  compel  actual  warehousing  of  cotton,  to  ipay 
warehouse  charges,  and  take  it  from  their  farms  if  thet  so 
desired? 

Mr.  JONES.  I  do  not  think  the  language  is  susceptiblj  of 
that  construction.  I  think  it  gives  the  farmer  the  optio^  to 
do  either. 

Mr.  DIRKSEN.    It  can  be  done,  however. 

Mr.  JONES.    It  can  be  done;  yes.    The  farmer  can  do  it 

himself. 

The   CHAIRMAN.     The   time    of   the   gentleman   from 

Illinois  has  expired. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman.  I  (iffer 
the  following  amendment,  which  I  send  to  the  desk- 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Taylor  of  South  Carolina:  Page  6,  under 
BUbaectlon  (e)  add  the  foUowing  eubdlvlslon: 

"(4)  Cotton  to  be  consumed  In  the  State  where  it  Is  prodU(»d. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  Jthat 
subsection  undertakes  to  enumerate  the  exemptions  irom 
the  tax.  and  subdivision  4.  which  I  have  offered,  merely 
designates  that  this  tax  shall  not  apply  to  cotton  that 
is  consumed  in  the  State  where  it  is  produced.  For,  in- 
stance, under  the  terms  of  the  bill  as  written.  If  a  paan 
should  care  to  take  a  bale  of  cotton  to  some  mattress  factory 
and  have  it  made  into  mattresses,  before  he  could  do  |that 
he  would  have  to  pay  a  tax  on  it.  If  he  should  choo^  to 
make  it  up  into  ropes  for  plow  lines  on  his  premises  of  f ar 
use  within  the  State  where  it  is  produced,  he  would  |iave 
to  pay  a  tax.  If  this  bill  has  any  force  In  it  at  all,  it 
comes  under  the  provision  permitting  or  authorizing  the 
regulation  of  interstate  commerce,  as  I  see  it;  and  cliarly 
no  authority  presumed  under  this  bill  would  undertake  to 
say  to  a  m*xt  who  produced  cotton  that  he  could  not  con- 
sume it  within  the  limits  of  his  own  State.  Before  it  pisses 
into  the  channels  of  interstate  and  foreign  commerce  it 
must  pass  beyond  the  confines  of  the  State  where  It  is 
produced. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  South  Carolina.    I  yield. 

Mr.  TERRELL  of  Texas.  North  Carolina  manufactures 
more  eott<m  than  she  produces.    Can  this  tax  her?      I 

Mr.  TAYLOR  of  South  Carolina.  If  you  took  it  to  a 
textile  institution  within  the  limits  of  the  State,  of  octirse 
it  passes  into  interstate  commerce. 

Mr.  TERRELL  of  Texas.  The  products  of  it  might,  but 
the  cotton  itself  does  not. 

Mr.  TAYLOR  of  South  Carolina.  But  if  it  is  consimed 
oo  the  premises  it  must  pay  a  tax. 

Mr.  TERRELL  of  Texas.  If  it  does  go  into  interstate 
commerce,  the  tax  is  an  expOTt  tax.  and  an  export  tax  can- 
not be  levied. 

Mr.  TAYLOR  of  South  Carolina.  That  is  another  ( ues- 
tion,  but  I  am  talking  about  the  interstate  commerce  f et  ture 
of  it. 

Mr.  SNEIli.    Will  the  gentleman  yield  for  a  questioi,? 

Mr.  TAYLOR  of  South  Carolina.    I  yield. 

Mr.  8NELL.  If  the  gentleman's  amendment  is  adobted, 
would  it  not  have  the  effect  of  bringing  every  cotton  mill 
into  the  States  where  cotton  Is  produced? 

Mr.  TAYLOR  of  South  Carolina.  No;  because  it  goei  into 
Interstate  commerce. 

Mr.  SNELL.  If  the  gentleman  comes  from  a  coiton- 
producing  State,  I  think  he  is  fixed  forever. 

Mr.  TAYLOR  of  South  Carolina.  Forty-six  mills  are  in 
my  district. 

Mr.  SNELL.    I  think  the  gentleman  is  all  right. 

Mr.  TAYLOR  of  South  CarcAina.  Tbia  has  nothing  ^  rhat- 
eTer  to  do  with  it.    I  am  simply  asking  about  these  iiln^ 


that  are  consumed  on  the  premises,  such  as,  for  instance, 
mattresses  and  ropes,  and  things  like  that. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  South  Carolina.     I  yield. 

Mr.  GILCHRIST.  Has  the  gentleman  had  his  attention 
called  to  the  decision  of  the  Supreme  Court  on  February  5 
of  this  year,  local  167.  regarding  interstate  commerce? 

Mr.  TAYLOR  of  South  Carolina.  In  3  minutes  I  will  not 
have  time  to  read  it. 

Mr.  GILCHRIST.  I  commend  it  to  the  gentleman's  at- 
tention, because  it  runs  contrary  to  the  gentleman's  views. 

Mr.  TAYLOR  of  South  CaroUna.  Does  the  gentleman 
vouch  for  the  constitutionality  of  this? 

Mr.  GILCHRIST.  I  vouch  for  it  because  it  is  from  the 
Supreme  Court  of  the  United  States. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  [Mr.  Taylor]  has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  had  intended  to  answer 
the  statement  along  the  lines  suggested  by  the  gentleman 
from  New  York  [Mr.  Swell],  but  that  has  been  brought  out 
very  clearly.  I  think  the  South  is  asking  for  this  and  is 
asking  for  no  particular  advantage.  Of  course,  we  do  not 
want  any  provision  that  would  force  the  mills  of  any  other 
section  out  of  business. 

I  ask  that  the  amendment  be  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina  [Mr.  TayloeI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  5.  (a)  When  an  allotment  Is  made.  In  order  to  prevent  \m- 
fair  competition  and  unfair  trade  practices  In  marketing  cotton 
In  the  channels  of  Interstate  and  foreign  commerce,  the  Secretary 
of  Agrlcultxire  shall  apportion  to  the  several  cotton -producing 
States  the  number  of  bales  the  marketing  of  which  may  be  ex- 
empt from  the  lax  herein  levied,  which  shall  be  determined  by 
the  ratio  of  the  average  number  of  bales  produced  In  each  State 
during  the  5  crop  years  preceding  the  passage  of  this  act  to  the 
average  number  of  bales  produced  In  all  the  States  during  the 
same  period.  It  Is  prima  facie  presumed  that  all  cotton  and  Its 
processed  products  will  move  in  Interstate  or  foreign  commerce. 

(b)  The  amount  allotted  to  each  State  (less  the  amounts 
allotted  under  section  8)  shall  be  apportioned  by  the  Secretary  of 
Agriculture  to  the  several  counties  in  such  State  on  a  basis  and 
ratio,  applied  to  such  counties,  similar  to  that  set  forth  In  sub- 
section (a). 

Mr.  JONES.    Mr.  Chairman,  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Jones:  Page  7.  line  20, 
strike  out  "  5  crop  years  preceding  the  passage  of  this  act  ".  and 
Insert  "crop  years  1928-1932,  both  inclusive." 

Mr.  JONES.  Mr.  Chairman,  that  is  simply  to  make  defi- 
nite the  years. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  TARVER.  I  notice  in  the  hearings  on  this  bill  that 
the  amendment  offered  by  the  gentleman  will  reduce  the 
allotment  to  my  State  from  870,000  bales  to  850.000  bales. 
It  occurs  to  me,  in  view  of  the  fact  that  our  Representa- 
tives from  all  of  the  southern  States  have  been  advised 
through  the  medium  of  the  hearings  and  the  form  of  the 
bill  as  reported,  that  the  ratio  of  distribution  was  to  be 
determined  by  the  5  preceding  crop  years,  which,  of  course, 
included  the  year  1933,  it  is  unfair  now,  in  this  sudden  way. 
when  we  are  considering  the  bill  under  the  5-minute  rule, 
to  undertake  to  change  the  basis  of  apportionment  to  our 
States. 

Mr.  JONES.  May  I  state  the  original  bill  was  for  10 
years  and  gave  the  State  of  Georgia  much  less? 

Mr.  TARVER.  No;  I  am  referring  to  this  bill  which  I 
call  the  original  bill,  as  far  as  this  discussion  is  concerned. 

Mr.  JONES.    But  the  original  bill  was  10  years. 

Mr.  TARVER.  This  is  the  original  biU,  H.R.  8402.  When 
introduced  it  was  original,  so  far  as  its  proposals  go.  I  care 
nothing  about  bills  introduced  prior  to  that  time.  In  the 
hearings  is  set  out  what  each  State  would  receive. 

Mr.  JONES.  No.  This  bill  was  introduced  after  the  hear- 
ings were  concluded. 
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Mr.  TARVER.  Yet  in  the  hearings,  which  I  have  just 
read,  there  is  set  out  a  discussion  of  the  basis  of  apportion- 
ment provided  in  this  bill,  HJl.  8402.  and  under  that  my 
State  would  receive  8.7  percent  of  the  10.000,000  bales.  Now 
it  is  proposed  to  reduce  that  apportionment  to  my  State  by 
20,000  bales,  without  any  discussion.  I  say  it  is  unfair  and 
the  committee  ought  not  to  indulge  in  such  practices. 

Mr.  JONES.  The  only  reason  I  had  for  offering  it  was 
that  the  year  1932  was  included,  and  this  jibes  with  the 
allotment. 

Mr.  TARVER.  You  should  adhere  to  the  basis  upon  which 
you  have  sought  and  secured  the  support  of  members  of  our 
delegation. 

Mr.  JONES.  The  gentleman  is  entirely  wrong.  The  prop- 
aganda went  out,  and  the  information  went  out  on  the 
10 -year  basis;  and  this  bill  was  introduced  after  the  hearings 
were  closed. 

Mr.  TARVER.  I  have  within  only  the  last  few  minutes 
read  the  hearings  and  I  saw  from  the  statistics  published 
in  the  hearings  that  the  basis  provided  in  this  bill  would 
credit  to  my  State  8.7  percent.  The  basis  now  proposed  by 
the  gentleman  would,  however,  credit  my  State  with  only 
8.5  percent  of  the  10,000.000  bales,  reducing  Georgia's  allot- 
ment 20.000  bales. 

Mr.  JONES.  The  hearings  were  not  printed  until  last 
week;  they  did  not  go  out.  That  is  not  what  the  gentle- 
man's suggestion  is  based  on. 

I  do  not  know  that  it  makes  any  particular  difference 
to  me;  my  State  is  not  substantially  interested  one  way 
or  the  other.  The  gentleman  from  South  Carolina  wanted 
this  changed  and  some  members  of  the  committee  dis- 
cussed it.  I  have  no  particular  reason  to  press  it  unless  the 
Members  want  it. 

Mr.  BUCK.    If  the  gentleman  withdraws  it  I  will  offer  It. 

Mr.  JONES.  Mr.  Chairman.  I  ask  imanimous  consent  to 
withdraw  the  committee  amendment. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  now  offer  an  amendment 
upon  which  I  do  insist. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonis:  On  page  8,  line  5.  before  the 
period.  Insert  a  comma  and  the  following :  "  except  that  for  the 
purposes  of  this  subsection  there  shaU  be  excluded  from  the  calcu- 
lation of  average  production  of  cotton  In  any  county  an  amount 
of  cotton  produced  In  said  county  during  any  crop  year  or  years 
during  which  the  Secretary  of  Agriculture  finds  that  production  of 
cotton  in  such  county  was  reduced  so  substantially  by  unusual 
drought,  storm,  flood,  insect  pest,  or  other  uncontrollable  natural 
cause  that  the  inclusion  of  the  cotton  produced  In  such  crop  year 
or  years  would  result  In  an  apportionment  to  said  county  based 
upon  an  abnormally  low  production  In  said  county,  and  In  such 
cases  the  average  production  shall  be  calculated  on  the  basis  of 
crop  years  and  the  production  of  the  years  remaining  of  the  period 
■et  forth  In  subsection  (a)." 

Mr.  JONES.  Mr.  Chairman,  I  can  explain  this  amend- 
ment in  a  minute,  and  I  think  it  meets  the  objection  of  the 
gentleman  [Mr.  Taylor  of  South  Carolina]  who  offered  the 
other  amendment.  This  amendment  simply  provides  that 
where  there  has  been  an  unusual  drought  or  an  unusual  flood 
or  pest  in  any  1  of  the  5  base  years  which  are  used  as 
the  basis  of  allotment,  which  condition  reduces  the  average  so 
that  it  is  abnormally  below  the  real  average  production,  that 
year  shall  not  be  cotmted,  but  insofar  as  that  county  is  con- 
cerned the  average  of  the  remaining  years  shall  be  counted 
in  arriving  at  the  county's  allotment. 

This  will  not  interfere  at  all  with  the  allotments  between 
the  States,  but  applies  to  certain  counties — and  they  exist 
in  practically  all  the  States — where  in  one  or  two  of  the  basic 
years  there  was  a  drought,  flood,  or  insect  infestation,  and 
this  amendment  provides  that  such  a  county  shall  not 
unfairly  suffer  thereby. 

Mr.  BUCK.  That  will  not  interfere  with  the  allotment  to 
the  various  States? 

Mr,  JOI^S,  No;  the  State  allotment  will  be  the  same  as 
provided  in  the  original  bill. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  jrleld  for 
a  question  on  another  matter  while  he  is  on  his  feet? 

Mr.  JONES.    Certainly. 


Mr.  SNELL.  WQl  the  gentleman  explain  to  the  House 
what  this  sentence  means? — 

It  Is  prima  facie  presumed  that  all  cotton  and  Its  processed 
products  will  move  In  Interstate  or  foreign  commerce. 

Mr.  JONES.  The  gentleman  will  recall  that  in  the  so- 
called  "  Grain  Futures  Act "  we  wrote  a  great  many  provi- 
sions which  were  criticized,  the  critics  stating  that  we  were 
trying  to  write  facts  into  law  when  we  asserted  that  all 
commodities  that  directly  affected  interstate  commercb 
should  be  presumed  to  be  connected  with  interstate  com- 
merce.   This  is  simply  an  effort  to  further  legalise  the  bill. 

Mr.  SNELL.  But  the  gentleman  does  not  necessarily  mean 
that  it  will  do  so. 

Mr.  JONES.  No;  I  do  not  say  that  it  necessarily  makes 
it  so. 

Mr.  SNELL.    I  think  the  gentleman  is  right  on  that. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  section  and  all  amendments  thereto 
close  in  16  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  sun  opposed  in  principle  to  this  class  of 
legislation,  for  the  reasons  that  it  is  unconstitutional  and 
that  there  is  no  emergency  which  demands  legislation  of 
this  kind  at  this  time. 

I  repeat  that  in  the  enactment  of  this  particular  legisla- 
tion the  Constitution  of  the  United  States  is  being  violated, 
and  because  of  this  fact  I  direct  the  attention  of  the  Mem- 
bership of  this  House  to  the  oath  which  each  and  every 
Member  has  taken.    It  is  as  follows: 

I  do  solemnly  swear  that  I  wlU  support  and  defend  the  Con- 
stitution of  the  United  States  against  all  enemies,  foreign  and 
domestic;  that  I  will  bear  true  faith  and  allegiance  to  the  same; 
that  I  take  this  obligation  freely,  without  any  mental  reserva- 
tion or  purpose  of  evasion,  and  that  I  will  well  and  faithfully 
discharge  the  dutlee  of  the  office  on  which  I  am  about  to  enter. 
So  help  me  God. 

In  support  of  what  I  have  Just  said,  I  wish  to  call  your 
attention  to  the  last  paragraph  of  the  minority  views  in  the 
report  on  this  bill,  as  follows: 

This  measure  constitutes  a  definite  step  down  a  strange,  unfa- 
miliar, and  dangerous  road  leading  to  regimentation  of  agriculture 
and  Industry.  It  Initiates  for  the  first  time  In  America  compulsory 
control  of  production  In  place  of  the  freedom  of  action  which 
has  always  been  considered  an  inherent  right  of  our  American 
citizenship.  While  earnest  attempts  have  been  made  In  this  bUl 
to  meet  constitutional  objections  which  may  be  made  to  a  meas- 
ure of  this  kind,  yet  we  are  conTlnced  that  In  view  of  the  deci- 
sions of  the  courts  thU  measiire  is  unconstitutional.  Altho\igb 
In  form  a  taxing  measure,  the  e«tlre  purpose  and  effect  of  the  bUl 
negative  the  fact  that  it  is  expected  to  produce  revenue.  Rather 
It  Is  a  regulatory  measure,  going  beyond  any  authority  which 
Congress  possesses  In  that  regard,  and  using  the  taxing  power  as  a 
subterfuge. 

The  particular  section  of  the  bill  that  is  now  being  dis- 
cussed should  be  considered  in  connection  with  section  23 
of  the  bill  which  gives  the  President  authority  to  enter  into 
agreements  with  foreign  countries  in  relation  to  the  sale  of 

cotton. 

This  particular  piece  of  legislation  Is  a  part  of  the  pro- 
gram to  establish  in  this  country  a  new  form  of  government, 
and  it  Is  my  understanding  that  this  blU  Is  to  be  foUowed 
by  other  legislation  of  a  similar  nature  which  will  endeavor 
to  control  the  entire  acreage  on  the  farms  In  the  United 
States,  and  will  attempt  to  control  the  producU  from  these 
farms,  and  will  make  violation  an  offense  punishable  by  a 
fine  of  $1,000,  and  will  make  every  district  attorney  In  every 
county  In  the  United  States  a  Federal  officer  to  enforce  this 

law. 

It  is  right  In  line  with  the  plan  which  is  now  being 
worked  out  in  England.  I  want  to  point  out  to  the  House 
that  there  Is  a  concerted  movement  not  only  In  England 
but  In  the  United  States.  In  the  United  States  this  move- 
ment Is  In  charge  of  certain  men  now  engaged  in  writing 
legislation  in  the  Department  of  Agrlcultiu-e.  I  refer  to  Mr. 
Tugwell,  Mr.  Mordecai  Ezekiel,  and  Mr.  Frank,  and  their 
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Immediate  associates,  some  of  whom  are  In  other  depart- 
ments and  some  of  whom  are  outside:  and  I  may  even  go 
so  far  as  to  say  that  they  are  aided  and  abetted  in^^^ 
matter  apparently  by  the  Secretary  of  Agriculture.  Their 
action  in  this  matter  is  also  assisted  and  aided  through  the 
agency  of  the  Pbreign  PoUcy  AssociatiMi  of  the  Uhited 
States,  wliich  Is  directly  connected  with  the  Fabian  Society, 
or  a  branch  of  it,  in  England,  which  at  the  present  tiiiie  is 
attempting  to  take  over  the  control  <rf  agriculture  an  1  its 
operaticHi  in  England,  as  well  as  the  industries  th;rein 
located.  I  call  your  especial  attention  to  the  recent  article, 
America  Must  Choose,  by  Secretary  of  Agriculture  Wa  lace, 
a  syndicated  article  put  out  under  the  auspices  of  the  For- 
eign PoUcy  Association  of  New  York  and  copyrightei  by 
them.  This  article  is  quite  in  keeping  with  the  plan  o '  the 
British  offspring  of  the  Fabian  group. 

One  of  the  stalwarts  against  the  move  in  Englaikd  is 
Stanley  Baldwin.  Mr.  Baldwin  issued  a  statement  vhich 
was  printed  in  the  United  States  recently.  It  was  a  state- 
ment made  over  the  radio,  and,  if  I  have  time,  I  will  read  it 
to  you,  because  he  is  standing  today  against  the  movement 
In  England  that  I  am  speaking  against  now.  and  that  n  u>ve 
ment  is  evidenced  by  this  legislation  and  any  other  kiiid  of 
legislation  following,  which  have  for  their  piurose  the  regi- 
menting of  all  i»-oduction  in  the  United  States,  leading 
up  to  an  absolute  dictatorship. 

The  quotation  I  refer  to  from  Mr.  Baldwin  is  as  folows: 

Our  freedom  did  not  drop  down  like  manna  from  heave  a 
bas  been  fought  for  from  the  beglimlng  of  our  history 
blood  of  men  has  been  shed  to  obtain  It.     It  Is  the  result  o: 
turles  of   resistance   to   the   power   of   the   executive   and 
bnmght  us  equal  Jxistlce.  trial  by  Jury,  freedom  of  worshli 
freedom  of  religious  and  political  opinion. 

Democracy  Is  far  the  most  difficult  form  of  government 
It  requires  for  perfect  functioning  the  psirtlcipfttlon  of  everybody 
Democracy  wants  constant  guarding,  and  for  us  to  turn  to  a 
torahlp  would  be  an  act  ot  constunmate  cowardice,  of 
of  confeesi<m  that  our  strength  and  courage  alike  had  gone 

It  is  quite  true  the  wheels  of  our  state  coach  may  be 
In  heavy  ground,  but  are  you  sure  the  wheels  of  the  coach 
creaking  in  Moscow,  Berlin,  and  Vienna,  and  even  in  the 
States? 

The  whole  tendency  of  a  dictatorship  Is  to  squeeze  out  the 
petent  and  Independent  man  and  create  a  hierarchy  accui 
obeying.    Chaos  often  results  when  the  original  dictator 

The  rise  of  conununlsm  or  fascism — both  alike  believe  in 
as  a  means  of  establishltig  their  dictatorship — would  kill 
thing  that  had  been  grown  by  our  people  for  the  last  800  oi 
years. 
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The  plan  in  England  to  which  I  am  referring 
"  political  economic  plaa  ",  drawn  up  by  Israel  Moses 
the  directcv  of  a  chain-store  enterinise  in  England  ^Ued 
Marks  k  Spencer.  This  enterprise  declared  a  dividend  of 
40  percent  for  1933,  and  was  enabled  to  do  so  by  th«  fact 
that  it  has  until  now  hjuidled  almost  exclusively  all  imports 
from  Soviet  Russia,  which  has  enabled  this  house  to  u  ader- 
fleU  competitors. 

Some  of  this  plan  was  set  forth  in  a  newspaper  callf  d  the 
**  Week  End  Review."  at  which  time  Lord  Beaverbnx^ :  was 
cooperating.  It  is  fair  to  say  that  Lcrd  Beaverbrool:  dis- 
approved of  their  plans.  Such  persons  as  the  followii  g  are 
members  d  the  political  econcnnie  idan:  Ramsay  Mac- 
Donald.  Premier  of  England:  Mrs.  Leonard  Elmhurst  for- 
merly Mrs.  Dorothy  WlUard  Straight;  Sir  Basil  P.  Blackett, 
of  the  Bank  of  England;  Sir  Henry  Bunbury;  Graeme  Hal- 
dane;  I.  Hodges;  Lady  Reading;  Daniel  Neal;  H.  V.  Hoison; 
Sir  Arthur  Salter;  Sir  Oswald  Moeeley;  Jjord  Eustis  lercy; 
Lord  Melehett;  Sir  Christopher  Toiimm';  Malcolm  Mac- 
Donald.  sOb  of  the  Premier. 

This  poBtical  economic  plan  organization  Is  divlde<  into 
many  separate  and  well-organized  and  well-finance  1  de- 
partments, for  Instance,  town  and  country  plaimint:,  in- 
dustry, international  relations,  transport,  banking,  ^ocial 
services,  civic  division,  and  an  agricultural  department.!  The 
head  of  the  agricultur^il  department  is  Leonard  Elmnurst, 
i(^ose  wife  was  formerly  Mrs.  Willard  Straight,  who  Iman 
ages  a  school  for  agriculture  on  political  economic  pfm  at 
Dartington  HaQ,  Totnes,  Devonshire. 


May  I  point  out  to  you  that  this  Is  a  secret  organization 
with  tremendous  power?  The  definition  of  their  organiza- 
tion is  as  follows: 

A  group  of  people  who  are  actively  engaged  In  production  and 
distribution  in  the  social  services  in  towu  and  country  plan,  la 
finance.  In  education,  in  research,  in  persuasion,  and  in  various 
other  key  functions  within  the  United  Kingdom. 

The  political  economic  plan  is  in  operation  in  the  Brit- 
ish Government  by  the  means  of  a  tariff  advisory  board. 
This  organization  has  gathered  all  data  and  statistics  ob- 
tained by  governmental  and  private  organization  in  admin- 
istrative, industrial,  trade,  social,  educational,  agricultural, 
and  other  circles.  Air-force  statistics  are  in  their  hands,  as 
well  as  those  of  the  law  and  medical  professions.  This 
organization  or  group  have  had  access  to  all  archives  of  the 
British  Government,  just  as  the  "  brain  trust "  here  in  the 
United  States  have  had  access  to  the  archives  of  our  Gov- 
ernment departments. 

Through  the  tariff  advisory  board,  which  was  created  in 
February  of  1933.  and  headed  by  Sir  George  May,  the  con- 
trol of  industry  and  trade  is  being  firmly  established  in  the 
British  Empire.  This  tariff  advisory  board  works  in  direct 
connection  with  the  Treasury,  and  together  with  it  devises 
the  tariff  policy. 

In  tliis  bill  and  the  tariff  bill  which  follows  it  is  proposed 
to  set  up  just  such  a  board,  under  the  direction  of  the 
President,  as  the  tariff  advisory  Iward  in  England. 

The  tariff  board  in  England  has  been  granted  the  powers 
of  a  law  court  and  can  exact  under  oath  that  all  informa- 
tion concerning  industry  and  trade  be  given  it.  Iron  and 
steel,  as  also  cotton  and  industrials,  in  England  have  been 
ordered  by  the  tariff  advisory  board  to  prepare  and  submit 
plans  for  the  reorganization  of  their  industries  and  warned 
that  should  they  fail  to  do  so,  a  plan  for  comi^ete  reconstruc- 
tion would  be  imposed  upon  them.  May  I  suggest  to  you 
the  similarity  of  this  plan  with  the  NilA.,  and  also  suggest 
to  you  that  the  tariff  advisory  board  in  England  has  been 
granted  default  powers  and  can.  therefore,  impose  its  plan. 

The  tariff  board  is  composed,  in  addition  to  Sir  George 
May.  of  Sir  Sidney  Chapman,  professor  of  economics  and 
statistics,  and  Sir  George  Allen  Powell,  of  the  British  Food 
Board  and  Food  Council.  And  it  is  a  well-known  fact  that 
this  particular  political  economic  group  has  close  connec- 
tion with  the  Foreign  Policy  Association  in  New  York. 

I  wish  to  quote  from  a  letter  from  a  correspondent  of  mine 
abroad,  as  follows: 

It  appears  that  the  alleged  "  brain  trust "  Is  supposed  to  greatly 
influence  the  present  United  States  policy.  Neither  you  nor  I  are 
particularly  interested  in  what  talces  place  in  England,  but  what 
should  interest  us  both,  it  seems  to  me.  Is  that  there  is  a  strong 
poBSibUlty  that  certain  members  of  the  "  brain  trust  "  around  our 
President  are  undoubtedly  in  touch  with  this  British  organization 
and  possibly  are  working  to  Introduce  a  similar  plan  in  the  United 
States. 

I  iinderstand  the  "  brain  trust  "  Is  largely  composed  of  Professor 
Frankfurter,  Professor  Moley,  ProfeaBar  Tugwell,  Adolph  Berle. 
William  C.  Bullitt,  and  the  mysterious  Mcx-decal  Ezeklel.  I  think 
there  U  do  doubt  that  these  men  all  belong  to  this  particular 
organization  with  distinct  Bolshevik  tendencies.  So  It  Is  quite 
poesible  that  should  this  political  economic  plan  be  developed 
In  the  United  States,  If  this  alleged  "  brain  tnxBt "  has  really  a 
serious  Influence  over  the  Jiidgment  of  ova  Prealdent,  this  plan 
may  be  attempted  In  our  country. 

Need  I  point  out  to  you,  who  have  been  observing  the 
activities  of  the  so-called  "  brain  trust "  in  the  writing  and 
sending  to  the  Congress  of  legislation,  that  this  legislation 
has  for  its  purpose  the  virtual  setting  up  in  the  United 
States  at  a  plan  similar  to  that  which  is  being  worked  out  in 
England. 

I  am  assured  by  serious  i>eople  who  are  in  a  position  to 
know  that  this  organization  practically  controls  the  British 
Government,  and  it  is  the  opinion  of  those  who  do  know 
that  this  highly  organized  and  well-financed  movement  is 
intended  to  practically  sovietize  the  English-speaking  race. 

I  wish  to  quote  again  from  my  correspondent,  as  follows: 

Some  2  months  ago  when  Lsrael  Closes  Sleff,  the  present  head 
of  this  organization,  was  urged  to  show  more  activity  by  the  mem- 
bers ot  bis  committee,  he  said,  "  Let  us  go  slowly  for  a  while  and 
wait  tmtU  we  see  how  our  plan  carries  out  in  America." 
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Mr.  JONES.    Certainly. 


I  Tugwell,  Mr.  Mordecai  Ezekiel,  and  Mr.  Prank,  and  their 
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I  shall  also  quote  a  paragraph  from  Freedom  and  Plan- 
ning, which  is  issued  by  the  Inner  Council  of  the  members 
of  the  political  economic  plan  as  affecting  the  producer: 

The  position  of  the  fanner  and  the  manufacturer  imder  a 
system  ot  planned  production  can  only  be  sketched  in  broad 
outlines.  He  Rtay  be  eoaeeived  of  as  remaining  In  fun  eontrai 
ot  all  the  operations  of  his  farm  or  factory,  but  reeelvlBg  from 
the  duly  constituted  authority  tnstructions  as  to  the  quantity 
and  quality  of  his  production,  and  as  to  the  markets  in  which 
be  will  sell.  He  win  himself  have  had  a  voice  In  setting  up  his 
constituted  avrthorlty  and  wUl  have  regular  means  of  com- 
municating with  it  and  Influence  its  policy.  He  win  be  leas  ex- 
posed than  at  present  to  teterferenee  from  above.  He  will  be 
less  free  to  make  arbitrary  decisions  as  to  his  own  business  out- 
side the  region  of  day-to-day  operation  of  plant  er  farm. 

It  is  further  suggested  that  these  plans  are  not  very  dif- 
ferent from  that  which  already  occurs  in  particular  organ- 
ized industries,  but  must  be  conceived  of  as  applying  gen- 
erally to  most.  If  not  all.  of  the  major  fields  of  in-oduction 
and  as  a  part  of  a  consciously  and  systematically  planned 
agricultural  and  industrial  organization. 

There  is  to  be  »  natlonnl  council  for  agriculture,  a  national 
council  for  industry,  a  national  council  for  coal  mining,  a 
national  council  for  transport,  and  so  on;  a  series  of  statu- 
tory or  chartered  corporations;  for  exanuile,  a  cotton-indus- 
try corporation,  a  steel-industry  corporation,  a  milk  pro- 
ducers' corporation,  organized  on  the  lines  of  public -utility 
companies,  serving  at  least  to  federate  in  suitable  cases  to 
own  the  plants,  factories,  and  so  forth,  engaged  in  produc- 
tion. 

There  is  an  interesting  paragraph — Compulsion  and  Pri- 
vate Ownership  of  Land — in  which  it  is  stated: 

Prom  the  standpoint  of  encroachments  upon  freedom,  apart 
from  the  denial  of  the  tenets  of  lndivld\iallsm,  the  most  obvious 
targets  for  atta^  aafe  perhaps  the  proposed  grant  of  powers  to 
compel  minorities  and  the  probable  necessity  for  drastic  changes 
In  the  ownership  of  land. 

Another  paragraph  says: 

What  is  required,  with  only  a  view  to  equitable  treatment  of 
Individuals,  is  transfer  of  ownership  of  large  blocks  of  laiyl,  not 
necessarily  of  all  the  land  In  the  country,  but  certainly  of  a  large 
proportion  of  M,  Into  the  hands  of  the  proposed  statutory  corpo- 
rations and  public-utility  bodies  and  of  land  trusts. 

This  proposal  is  quite  in  keeping  with  the  recently  an- 
nounced plan  of  Mr.  Tugwell  in  dealing  with  the  farm- 
land situation  In  the  United  States. 

It  is  not  possible  for  me  to  quote  the  full  text  of  this  idan. 
but  I  have  touched  upon  enough  of  it  to  indicate  to  any  fair- 
minded  person  that  what  is  proposed  in  this  bill  and  in  the 
other  various  steps  that  have  been  taken  and  that  are  now 
immediately  in  contemplation  is  a  plan  to  be  set  up  here  by 
the  "  brain  trust "  quite  similar  to  the  one  I  have  outlined 
that  is  in  (4>eration  in  England  today  and  is  t^  one  to  which 
I  have  heretofore  referred  as  being  opposed  by  Stanley  Bald- 
win. It  is  unconstitutionaL  It  is  un-American.  And  as 
one  Member  of  this  House  who  reveres  his  oath  of  office  and 
believes  in  the  Constitution  of  the  United  States,  I  shall  not 
be  a  party  to  this  scheme. 

Mr.  BUCK.  Mr.  Chairman,  I  offer  an  amendmfint,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  BtrcK:  Page  7,  line  22,  after  the  period, 
strike  out  the  period  and  add  "."  and  the  following  words:  "Pro- 
vided, That  no  State  shaU  receive  an  allotment  of  less  than  2XK)fiOO 
bales  of  cotton  in  any  1  crop  year." 

Mr.  BUCK.  Mr.  Chairman,  this  amendment,  frankly,  is 
directed  to  taking  care  erf  those  cotton-producing  States  of 
the  West  which  have  recently  entered  into  the  jffoduction 
of  cotton  and  ^<^ch  cannot  be  adequately  taken  care  of 
under  the  quota  provisions  that  are  inserted  in  this  bill. 

May  I  say,  first  of  all,  that  if  the  amendment  offered  by 
the  gentleman  from  Texas  to  freeze  the  quotas  at  the 
1928-32  level  had  been  adopted,  it  would  have  cost  the  State 
of  Arizona  and  the  State  of  California  a  great  many  motre 
bales  of  cotton  than  imder  this  bill.  Even  under  the  lati- 
tude of  the  bill  the  quota  allowed  the  western  cotton-pro- 
ducing States  is  going  to  be  below  their  average  productioD. 
and  my  amendment  i&  merely  to  stabilize  this  small  insig- 


njOcuit  amount  of  the  toted  cotton  produetien  of  the  United 
States  at  200,000  bales  per  State.  I  think  this  is  a  fair 
amendment,  and  you  gentiemen  of  the  South  must  remem- 
ber that  the  State  of  California  produces  very  largely  the 
kois-staple  cotton  which  is  not  competitive  with  the  cotton 
of  the  southern  States,  but  ozMler  this  bill  the  Icmg-staple 
cottcm  is  going  to  be  governed  by  the  same  roles  that  govern 
all  other  cotton. 

I  am  in  receipt  of  a  letter  from  the  State  director  ol  the 
Deparunent  of  Agriculture  ol  the  State  of  CaUfomia  ad- 
vising me  that  it  is  the  opinion  of  the  State  department  of 
agriculture  that  I  should  expose  the  Bankhead  bill  in  its 
present  farm  and  that  I  should  try  to  sectire  a  modification 
that  will  be  more  Just  and  equitable  to  the  cotton  industry 
of  my  State.  I  do  not  know  of  any  method  that  will  be 
fairer  than  this.  I  have  considered  the  question  from  every 
possible  legal  angle,  and  I  believe  this  is  a  fair  amendment 
to  offer. 

Mr.  ALLOOOD.    Will  the  gentleman  yield? 

Mr.  BUCK.    I  yield  to  the  gentleman  from  Alabcuna. 

Mr.  ALLQOOD.  Can  the  gentleman  teU  me  what  the 
quota  of  California  is  under  the  present  bill? 

Mr.  BUCK.  I  have  not  revised  these  figures  under  the 
new  suggestion  offered  by  the  gentleman  from  Texas,  but 
under  the  old  method  of  computation,  taking  a  5-year  aver- 
age. 1929  through  1933.  the  allotment  to  California  would 
be  122.787  bales  of  cotton.  The  average  production  was 
204.000  for  the  past  5  years. 

Mr.  ALLGOOD.    How  about  Arizona? 

Mr.  BUCK.    I  have  not  the  figures  for  Ariaona. 

Mr.  WHnriNGTDN.    Will  the  gentleman  yield? 

Mr.  BUCK.    I  yield  to  the  gentleman  from  MlssisslppL 

Mr.  WHmTNGrTON.  The  gentleman  did  not  take^into 
consideration  that  all  States  are  reduced.  Tou  do  not  expect 
to  raise  as  much  cotton  as  you  have  been  raising? 

Mr.  BUCK.  I  am  very  glad  the  gentleman  called  this  to 
my  attention,  because  I  omitted  an  important  point.  In 
the  years  1931  and  1932  the  State  of  CaUfomia  started  a 
voluntary-reduction  program  which  brought  Its  figures  down 
from  a  previous  average  of  25<M)00  bales  of  cotton  to  171^)00 
for  1931  and  124,000  for  1932.  Therefore  when  you  take  into 
consideration  these  years  during  which  there  was  no  cor- 
responding reduction  in  the  South.  I  think  a  great  injustice 
has  been  done  the  State  of  California. 

Mr.  W Hl'l'l'lNGTON.  Is  it  not  a  fact  that  the  produc- 
tkm  of  cotton  in  CaUfomia  either  1928  to  1932  or  1929  to 
1933  has  been  larger  than  any  other  State  in  the  Union,  so 
that  the  gentleman's  State  would  profit  more  by  the  terms 
of  this  bill  than  any  other  cotton-growing  State? 

Mr.  BUCK.  Does  the  gentleman  mean  by  the  terms  of 
this  bin? 

lii.  WHl'lTlNGTON.  I  mean  the  production  has  in- 
creajEed  more  in  California  than  in  any  otba  cotton-pro- 
ducing State. 

Mr.  BUCK.    No.    The  gentleman  is  mistaken. 

Mr.  WHrmNGTON.  I  call  attention  to  page  34  of  the 
hearings,  which  show  that  for  a  10-year  period  you  had  a 
production 

Mr.  BUCK.  I  will  concede  what  the  gentleman  is  about 
to  say.  As  I  stated  a  moment  ago,  if  you  go  back  10  years 
in  the  case  of  these  newly  developed  cotton-producing 
States  of  the  West,  of  course,  the  further  back  yau  go  the 
greater  injustice  you  do  the  State. 

Mr.  WHl'lTlNGTON.  Your  production  in  the  last  5  years 
has  increased  more  than  any  other  State  I  know  of. 

Mr.  BUCK.  No.  Our  production  in  1929  was  254,000 
bales  and  in  1930,  256,060  bales.  Then  followed  the  2  years 
of  reduction  that  I  Just  cited,  and  last  year  the  productkm 
was  216,000  bales.  So  I  do  not  see  why  the  gentkmaa 
should  say  there  has  been  an  iitcrease. 

Mr.  JONES.    Will  ti»  gentleman  yield? 

Mr.  BUCK.    I  yield  to  the  gentleman  from  Texas. 

Mr.  JONES.  I  imderstood  the  genOenum  to  say  his  Qoota 
was  oDly  122.000  bales.  You  have  an  allotment  of  150.000 
bales,  according  to  the  pHt.lmatJit  d  the  Department.    You 
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had  an  average  of  204,000  bales  for  the  5  years, 
and  1934  you  had  129,000  bales.    Your  average 
200,000  and  this  gives  you  150,000  bales. 

[Here  the  gavel  fell.] 

Mr.  BUCK.  Mr.  Chairman,  I  ask  unanimous  consen|t  to 
proceed  for  1  additional  minute. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  California? 

Tliere  was  no  objection. 

Mr.  BUCK.  The  figures  I  obtained  were  furnished  byj  the 
State  Department  of  Agriculture.  If  they  are  in  error,  I  am 
in  error.  In  addition  I  checked  these  figures  with  the  Gen- 
tleman from  Alabama,  the  author  of  the  bill,  on  the  sheet 
that  they  showed  to  me  yesterday  in  the  cloakroom,  ^d 
they  showed  122.000.  I  submit  the  amendment  on  wh^t  I 
have  stated.    I  think  it  is  a  fair  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendi^ent 
offered  by  the  gentleman  from  Texas  [Mr.  Jokes] 

The  amendment  was  agreed  to. 

The  CHAIRMAN.    The  question  now  recurs  on  the  amind 
ment  offered  by  the  gentleman  from  California  [Mr.  Bock]. 

The  question  was  taken;  and  on  a  division  (demande^  by 
Mr.  Buck)  there  were — ayes  33,  noes  46. 

So  the  amendment  was  rejected. 

Mr.  JONES.    Mr.  Chairman,  I  move  to  strike  out  the 
word.  ^ 

I  want  to  correct  a  wrong  impression  about  the  amishJ- 
ment  that  has  just  been  voted  upon.  Of  course,  it  is  a  ^all 
matter,  but  if  you  make  an  exception  for  one  State,  then  all 
the  States  would  want  an  exception  and  you  would  be  o 
ing  a  premium  for  every  marginal  State  to  produce  at 
200,000  bales  of  cotton.  You  would  give  them  a  $50  pren  ium 
for  every  bale  of  cotton  produced  in  such  border  States,  and 
there  is  always  a  little  cotton  produced  in  such  States. 

California  is  treated  in  an  abundantly  fair  fashion.  The 
Department  of  Agriculture  will  administer  this  bilL  Ace  ord- 
ing  to  the  figures  of  the  Department,  the  average  produ<  tion 
for  the  State  of  California  for  the  5  years  is  204,000  tiales, 
which  would  give  an  allotment  of  150,000  bales  instead  of 
122.000  bales;  and  if  this  bill  passes  and  is  effective,  Ithey 
will  get  more  for  their  150,000  bales  tlian  they  would  be  able 
to  get  for  200,000  bales. 

Mr.  STUBBS.    Mr.  Chairman,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mi.  SrxrBBs:  On  page  7.  line  22,  after 
the  period.  Insert: 

"  Provided.  That  the  Secretary  of  Agriculture  be  aUowed  such 
latitude  in  the  application  of  the  allotment  system  as  to  prpvlde 
him  discretionary  powers  to  permit  reasonable  treatm.ent  and 
equitable  adjustment  of  cotton-production  aUotmenta  wherd  the 
exact  application  of  this  act  would  work  undue  hardships  and 
luif air  financial  penalties  on  the  individual  producers  or  geogri  iphl- 
cal  unit." 

Mr.  STUBBS.  Mr.  Chairman,  I  may  state  that  the  ol  )ject 
of  this  amendment  is  simply  this.  We  feel  we  have  a  new 
industry  out  there,  especially  in  my  part  of  the  State.  There 
was  a  time  when  only  the  Imperial  Valley  grew  cotton  in 
California,  but  like  the  Indians,  the  cotton  industry  is  i  aore 
or  less  nomadic  and  so  it  has  traveled  up  into  the  San 
Joaquin  Valley,  a  part  of  which  I  represent.  It  is  a  y(  >ung 
industry  and  if  we  base  our  ratio  on  a  5-year  basis  or  if  we 
are  aUotted  on  a  5-year  basis,  our  cotton  growers  are  eoing 
to  get  into  trouble,  because  they  are  Just  beginning  to  |pro- 
duce  and  are  just  getting  their  land  in  shape  and  getting 
their  pumps  going,  and  so  forth. 

We  feel  we  will  have  a  case  in  court  if  we  are  prlvHegM  to 
five  the  Secretary  of  Agriculture  discretionary  powora  In- 
stead of  mandatory  powers,  so  that  he  may  consider j  this 
and  in  his  discretion  give  to  our  particular  section  olj  the 
cotton-growing  States  some  consideration.  So  the  pu:^pose 
of  this  amendment  is  to  give  the  Secretary  of  Agriculture 
discretionary  powers  instead  of  mandatory  powers  in  peal- 
ing with  a  new  industry  in  the  far  West.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California  [Mr.  StubbsI. 

The  amendment  was  rejected. 


TTie  Clerk  read  as  follows: 


Sw3.  6.  A  producer  of  cotton  desiring  to  secure  a  tax-exemption 
certificate  may  file  an  application  therefor  with  the  agent  desig- 
nated by  the  Secretary  of  Agriculture,  Bccomjianled  by  a  state- 
ment under  oath  showing  the  approximate  quantity  at  cotton 
produced  on  the  lands  presently  owned,  rented,  share  cropped,  or 
controUed  by  the  applicant  during  a  representative  period  fixed 
by  the  Secretary  of  Agriculture,  and  also  the  number  of  acres 
of  land  in  said  lands  in  actual  cultivation  for  the  3  preceding 
years,  and  the  quantity  of  cotton,  in  the  best  Judgment  of  the 
applicant,  said  lands  would  have  produced  if  aU  the  cultivated  land 
had  been  planted  to  cotton.  Said  application  shall  state  any  other 
facts  which  may  be  required  by  the  Secretary  of  Agriculture. 

With  the  following  committee  amendment: 

Page  8,  line  20.  after  the  word  "Agriculture  ".  Insert  the  follow- 
ing :  "  No  certificate  of  exemption  shall  be  Issued  and  no  allotment 
shaU  be  made  to  any  producer  unless  he  agrees  to  comply  with 
such  conditions  and  limitations  on  the  production  of  agricultural 
commodities  by  him  as  the  Secretary  of  Agriculture  may.  from 
time  to  time,  prescribe  to  assure  the  cooperation  of  such  pro- 
ducer In  the  reduction  programs  of  the  Agricultural  Adjustment 
Administration  and  to  prevent  expansion  of  competitive  production 
by  such  producer  of  agricultural  commodities  other  than  cotton." 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  11  minutes. 

Mr.  RANKIN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  hope  the  gentleman  will  not  press  that  request.  This 
is  one  of  the  most  important  amendments  in  the  whole  bill 
and  affects  more  of  us. 

Mr.  JONES.  I  think  we  should  perhaps  let  it  go  over 
until  tomorrow. 

Mr.  RANKIN.  I  would  be  wUling  to  let  it  go  over  until 
tomorrow. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Oklahoma  [Mr.  Johnson]  may 
have  3  minutes  in  which  to  make  a  statement. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr,  Chairman,  I  desire  to 
thank  the  gentleman  from  Texas,  the  distinguished  Chair- 
man of  the  Committee  on  Agriculture,  for  his  kindness  in 
permitting  me  to  speak  out  of  order  at  this  time.  And  yet 
it  seems  entirely  fitting  that  an  announcement  should  be 
made  of  the  passing  of  America's  outstanding  farm  leader 
during  consideration  of  this  debate  on  an  important  agricul- 
tural measure.  I  have  a  very  sad  announcement.  Word  has 
just  come  of  the  sudden  death  of  Hon.  John  A.  Simpson, 
national  president  of  the  Farmers  Educational  and  Coopera- 
tive Union  of  America.  Mr.  Simpson  was  well  known  to 
many  Members  of  this  body,  having  long  been  interested 
in  farm  legislation.  I  am  sure  that  the  untimely  passing 
of  this  great  t)eloved  farm  leader  will  be  keenly  felt,  not  only 
by  members  of  that  great  organization  to  which  he  had 
devoted  his  every  energy  so  faithfully  for  many  years,  but 
by  every  Member  of  both  Houses  of  Congress,  as  well  as 
others  who  knew  him.  Our  hearts  go  out  in  sincere  sympa- 
thy to  the  grief -stricken  members  of  his  family. 

I  have  known  John  Simpson  and  have  been  intimately 
associated  with  him  for  nearly  a  quarter  of  a  century.  It 
so  happens  that  for  many  years  he  resided  on  a  farm  in 
my  home  county  of  Caddo.  He  was  loved,  honored,  and 
respected  by  his  neighbors  and  friends  who  knew  him.  For 
more  than  a  score  of  years  I  have  worked  and  counseled 
with  him  concerning  legislation  affecting  the  farmers  of 
Oklahoma.  I  came  to  know  and  appreciate  his  unusual 
ability,  courage,  and  fidelity  to  the  cause  of  the  farmers 
during  the  eighth  session  of  the  Oklahoma  Legislature,  at 
which  time  I  was  a  member  of  the  committee  on  agricul- 
tinre  of  the  Oklahoma  State  Senate  and  he  was  State  presi- 
dent of  the  Farmers  Union.  Since  then  I  have  conferred 
with  him  many  times  concerning  legislation  affecting  the 
welfare  of  the  farmers  of  the  State  and  Nation. 

John  Simpson  literally  died  in  his  tracks  today  fighting 
for  the  cause  of  the  downtrodden  and  tax-burdened  farmers 
of  this  country.    Although  a  few  of  us  have  known  that  he 
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iras  labarbig  under  phsrsical  dlfflcoltles  for  the  past  few 
months,  he  never  complained  nor  slackened  his  pace  In  his 
fight  for  naticmal  legislation  that  he  believed  to  be  right 
and  Just  in  order  to  bring  needed  rehef  to  the  tiUers  of  the 
soil.  His  zeal  and  enthusiasm  for  what  is  known  as  the 
National  Farmers  Union  program  w€«  only  excelled  by  his 
determination  to  have  that  program  enacted  into  law. 

Our  great  farm  leader  knew  not  how  to  be  afraid.  He 
never  took  his  stand  until  fully  convinced  that  he  was  right 
and  that  his  cause  was  Just.  When  thus  convinced  he  never 
back  tracked  nor  evaded  an  issue.  He  asked  no  quarter  and 
gave  none.  Yet  he  was  mild  speaking,  lovable,  and  had  the 
happy  faculty  of  making  real,  lasting  friends  wherever  he 
went. 

■niere  is  hardly  a  community  in  any  county  in  the  Sixth 
Congressional  District  of  Oklahoma  nor  in  any  community 
in  the  United  States  where  the  name  of  John  Simpson  has 
not  been  revered  by  many  with  whom  he  has  come  in  per- 
sonal contact.  Millions  of  farmers  with  whom  be  labored 
so  devotedly  the  greater  portion  of  his  life  are  deeply 
grieved  today  as  they  read  the  sad  story  in  every  paper  of 
the  land  announcing  the  sudden  and  untimely  passing  of 
this  great  souL 

Our  great  and  beloved  farm  leader  has  passed  to  his 
reward,  but  the  principles,  ideals,  and  policies  for  which  he 
actually  gave  his  life  will  go  on  and  on  with  undiminished 
power.  John  Simpson  was  a  staunch  Christian  character. 
He  had  an  abiding  faith  in  the  fundamental  principles  of 
Christian  brotherhood.  His  personal  life  was  one  that  all 
might  well  emulate.  His  friends  in  and  out  of  Congress  wUl 
renew  their  allegiance  to  the  great  unselfish  program  for 
which  he  stood,  and  bind  themselves  anew  in  a  solemn 
pledge  to  carry  on  the  fight  until  the  farmers  of  America 
have  been  delivered  from  economic  bondage.  Mr.  Chair- 
man, I  move  that  the  Committee  now  rise  out  of  respect  to 
the  death  of  Hon.  John  A.  Simpson,  national  president  of 
the  Farmers'  Educational  and  Cooperative  Union  of  America. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hn.L  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  HJR.  8402  and  had  come  to  no  resolution  thereon. 

rOKTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  insists  upon  its 
amendments  to  the  bill  (H.R.  7513)  entitled  "An  act  making 
appropriations  for  the  Departments  of  State  and  Justice  and 
for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30,  1935.  and  for 
other  purposes  ",  disagreed  to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  McKellar.  Mr. 
Rttsssll,  Mr.  PrrrMAOt,  Mr.  Hale,  and  Mr.  Nye  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  disagrees 
to  the  amendments  of  the  House  to  the  amendments  of  the 
Senate  to  the  bill  (HJl.  6663)  making  appropriatioDS  for 
the  Executive  Office  and  sundry  Independent  executive  bu- 
reaus, boards,  commissions,  and  offices  for  the  fiscal  year 
ending  June  30.  1935,  and  for  other  purposes,  nos.  14  and 
22,  requests  a  conference  with  the  House  on  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Glass,  Mr.  Btrmbs,  Mr.  Russell,  Mr.  Hale,  and  Mr.  Sxciwn 
to  be  the  conferees  on  the  part  of  the  Sensite. 

old-age  pension 

Mr.  ARENS.  Mr.  Speaker,  I  ask  unanimous  c(Hisent  to 
have  inserted  in  the  Record  the  radio  address  delivered  l^ 
the  Honorable  Magnxts  Johnson,  a  Member  of  this  Congress, 
in  behalf  of  old-age  pension  legislation,  on  Wednesday, 
March  14,  In  Washington,  D.C. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


lAr.  Akkns.  Mk*.  Speaker,  under  leave  to  extend  my  re- 
marks tn  the  Rkcoed,  I  Include  the  foDowlng: 

Ladles  and  gentlcoaen  of  the  radio  aodtenoe.  I  am  deeply  ia- 
dlebted  to  Dr.  J.  S.  Pope,  preeideiit  at  the  National  Old  Age  Pen- 
sion AaBoelatlon,  for  ttie  cyportunlty  he  has  afforded  me  in 
addressing  you  this  evening  and  expiesatng  my  sentiments  toward 
the  aged  and  Infirm  dttzens  of  this  great  Nation. 

The  nigged  Indlvldtiallsm  of  past  administrations  la  on  the 
wane.  All  aro\uid  us  we  are  *iw*HT»g  leaders  who  share  the  Tlawe 
of  the  worker  and  the  man  on  the  street,  and  who  in  sharing 
these  c^lnlons  carry  with  them  the  deelre  and  wish  to  aid  thsaa 
and  better  their  lot.  The  old  saying  of  the  "surTlTal  of  the  fit- 
test "  must  go.  The  sooner  that  the  dlsdjAea  of  that  school  of  nig- 
ged IndlTldiiallsm  reaUse  that  this  fallacy  that  has  kept  millions  In 
want,  starvation,  misery  is  rrtegatcd  to  the  past  and  that  the 
pec^ile  of  this,  the  richest  KaUon  In  the  world,  want  a  govern- 
ment that  will  watch  and  care  for  them  In  their  declining  years, 
then  Just  that  soon  wUl  we  have  Nation-wide  laws  that  will 
protect  and  care  for  our  aged  people  who  have  been  honest  and 
good  citizens  during  their  productive  years. 

under  the  leadership  ot  our  aUe  and  distinguished  leader  In 
the  White  House  we  have  been  watching,  with  a  rapidity  that  has 
startled  this  country,  the  changing  trend  of  government  toward 
giving  adequate  protection  to  our  people.  In  my  own  State  ot 
lUnnesota  we  have  been  trying  to  stamp  out  those  false  leaders 
who  have  placed  property  rights  above  human  rights.  Liberals 
have  banded  together,  and  under  the  Parmer-Lahor  Party  we  have 
been  constantly  striving  to  better  the  conditions  of  our  farmers 
and  working  people. 

We  have  had  to  fight  the  selfish  and  vested  interests  as  w«U 
as  the  reactionary  conservttive  leaders  tn  the  legislative  halls. 
Much  yet  has  to  be  done  before  we  can  aooompllsb  the  work  we 
have  set  out  to  do.  But  out  of  It  wlU  oome  laws  that  will  protect 
and  care  for  our  aged.  No  longer  wiU  anyone,  during  their  de- 
clining years,  be  forced  to  face  the  horrible  thought  of  old  age 
without  the  means  of  support.  This  awful  worry  of  being  alone 
with  no  one  to  care  for  them,  with  no  one  to  watch  and  provide, 
will  vanish.  Truly  the  responslbUlty  of  this  great,  hiiman.  and 
wonderful  step  forward  should  have  the  enthusiasm  and  endorse- 
ment of  the  youthful  leaders  now  in  Oovemment  and  business, 
and  the  true  picture  of  our  present  plight,  becau!>e  we  are  lacking 
in  courage  and  vision,  should  be  painted  for  them. 

More  and  more  people  are  beginning  to  reallae  that  under  the 
present  system  of  government,  pensions  to  our  old  people  arc  an 
absolute  necessity  If  we  are  to  ftrogress  and  move  forward.  In 
past  years  our  aged  people,  who  had  no  visible  means  of  support, 
were  looked  upon  in  the  sense  of  a  necessary  evil,  and  for  that 
reason  the  poorhouse  and  almshouses  came  into  being.  Here 
elderly  people  who  had  earned  their  own  living  and  had  worked 
hard  diiring  their  productive  years  and  through  no  fault  of  their 
own  were  unable  to  continue  to  support  themselves,  were  placed 
in  the  institution  and  taken  away  from  their  homes  and  families 
to  ^>aid  their  last  days  In  a  sort  of  punishment  and  penalty  for, 
perhaps,  as  some  people  have  looked  upon  it.  for  living  too  long. 

Otir  Oovemment  cannot  continue  to  Ignore  this  most  vital 
proUem.  The  States  that  are  now  operating  under  laws  pro- 
viding (Ad-age  pensions  are  finding  that  a  real  good  has  been  ao- 
oompllshed.  However,  this  is  not  entlrdy  a  problem  for  the 
State  government  alone.  SueceasfoUy  it  nmst  be  a  program  that 
wUl  have  the  cooperation  of  the  counties.  State,  and  Federal 
Oovemment  where  each  unit  at  govemafent  will  share  a  portion 
of  the  cost  of  protecting  our  worthy  dUaens  who  have  beoome 
too  old  to  serve  in  private  tadustry  any  longer. 

When  one  stops  and  oooaklera  the  coet  of  providing  peBsioaa 
for  persons  over  65  years  at  age  under  the  Federal  old-age  pension 
measure  as  Introdticad  by  Congresaman  Disifrr.  of  Oklahoma,  as 
ooaiq>ared  to  charges  made  by  the  present  system  as  set  up  by 
the  States  and  eountlee  we  find  the  latter  la  far  more  expensive 
in  two  ways.  First.  It  doee  not  meet  present  condttlans  and 
secondly  the  per  ci^ilta  cost  la  far  out  of  proportion  to  the  tax 
plan  proposed  by  the  Disney  bUl.  The  Dtsncy  plan  is  a  con- 
tributory system  where  everyone  Is  called  upon  to  participate 
and  provides  for  Federal  control  cooperating  with  the  State 
agMictoB.  It  Is  simple  in  operatlcm  and  its  psssags  will  once  and 
for  all  guard  and  protect  our  eldnly  people  from  facing  the  de- 
clining days  of  their  life  In  constant  fear  of  extreme  poverty 
and  privation.  I  am,  however,  an  ardent  advocate  of  any  work- 
able measure  that  will  give  a  man.  when  in  the  prime  of  life, 
the  assurance  that  his  declining  years,  were  he  unable  to  meet  the 
demands  that  society  placed  upon  him  be  adequately  provided 
for  in  the  autumn  of  life.  And  this  system  which  he  hdped  to 
i«ttirt»A«p  during  his  productive  years  would  jjrovlde  fa*  his  old 
age  so  that  he  might  live  the  remainder  of  his  days  with  hie 
family  and  frienda,  rather  than  to  be  whisked  away  to  a  charitable 
InatltuUon  for  the  aged  to  be  pitied  and  scorned  by  society. 

Oovemment  owes  all  ita  dUaena,  who  are  willing  and  able,  the 
right  to  work,  and  in  fulfilling  this  obligation  to  Ito  people  it  must 
also  promote  the  public  good  and  the  public  welfare.  To  this  end 
it  must,  "Jiri  I  am  sure  that  It  will,  establish  in  carrying  out 
the  public  welfare  a  broad  and  adequate  system  of  old-age  pen- 
sions. A  system  that  will  take  in  every  State  in  tiie  Union,  the 
benefits  which  will  be  participated  in  by  every  aged  person  that 
otnnes  within  the  rlatflP^fit*^'^  as  set  down  by  the  Federal  and 
State  laws.  The  Federal  Government  employees  and  many  States 
have  for  their  workers  penalon-and-retlremsat  plans  and  thaae  are 
•U  along  the  contrlbuUxy  i^Btem,  very  Blmllar  to  that  projected 
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tliat  are  derived  by  a  eyBteia  of  old-age  penalona  and  the  mcnt^ 
reaction  It  haa  had  upon  Ita  employees  have  Inaugurated  anlch 
pension  funds.  And  now  under  a  wise  and  adequate  prograin|rtr 
a  pension-and-retirement  plan  for  loyal  employees  who  have  serfwl 
their  companies  for  years,  :he  transportation  industries  are  p>«- 
sentlng  to  Congress  for  passage  a  splendid  plan. 

I  have  seen  enough  of  misery  and  suffering.  I  have  wltm 
thousands  of  persons  who  have  worked  hard  all  of  their  lives  eoid 
who  have,  becaiise  of  economic  conditions  over  which  they  hive 
had  no  control,  lost  their  homes  and  their  savings.  I  have  visited 
with  these  people  and  know  of  their  conditions,  and  I  have  fo' 
that  their  greatest  fear  after  these  sudden  and  tragic  reverses 
the  fear  of  poverty  In  old  age.  J\ist  think,  my  friends,  wha 
blessiiig  it  would  be  If  all  of  these  people  who  have  worked  tt 
entire  lifetime  and  have  lost  their  property  and  homes  dur: 
these  trying  years  could  loolc  Into  the  future  knowing  that  throi 
a  hystem  established  by  a  vrtse  and  providential  Government  t: 
woiild  have  no  cause  for  fear  and  worry.  What  finer  mental  relief 
could  our  elderly  people  ciirry  with  them  dxirlng  their  declining 
years  than  this?  { 

In  awakening  the  great  mass  of  the  citizens  to  a  realization  of 
the  need  of  old-age  pensions,  may  I  say  that  we  are  not  asking 
that  Congress  participate  in  any  radical  change  In  the  present 
social  order,  nor  are  we  in  any  way  calling  upon  Government!  to 
change  its  present  system.  I  believe  that  with  a  Federal  old-age 
pension  law.  one  that  would  be  operative  in  all  States  alike  uid 
would  demand  the  same  requirements  from  those  participating 
that  a  great  good  would  be  accomplisaed.  Capital  should  realize 
this,  and  those  who  have  been  so  selfish  and  stubborn  In  Jie 
past  and  who  look  to  old-age  pensions  as  a  dole  or  gigantic  ^p 
toward  granting  charity  to  our  aged  must  realize  their  error. 

Caring  for  those  who  have  tolled  faithfully  diirlng  the  liest 
days  of  their  life  Is  not  charity  but  a  duty  of  government,  ^d 
a  function  that  should  be  met  with  squarely  and  honestly  i  by 
legislators.  Congress  can  do  no  more  worthy  act  than  pass  mt 
a  fair  and  adequate  old-age  pension  law.  In  the  State  of  Min- 
nesota, the  Farmer-Labor  Party,  of  which  I  am  a  member,  hai  a 
plank  in  the  platform  that  demands  old-age  pensions.  Oui  party 
long  ago  realized  the  necessity  of  such  a  measure  and  althoi  tgh 
we  have  never  been  in  control  of  both  branches  of  the  State  lei  ;!*- 
lature,  members  of  our  party  did  pass  in  the  1933  session  siicp  a 
measure. 
May  I  review  briefly  what  the  Disney  measure  proposes 
First.  That  a  pension  of  $30  monthly  be  paid  to  every  resident 
American  citizen  of  65  years  of  age  or  over. 

Second.  That  those  persons  65  years  of  age  or  over  who  do  :xot, 
or  refuse  to.  accept  retirement  from  active  competitive  earnings 


65  shall.  If  he  Is  physically  or  mentally  unable  to  earn  a  ll^ipll 
hood,  be  paid  the  sum  of  $20  per  month 

Fourth.  The  Congress  of  the  United  States  shall  require  ebch 
and  every  person,  male  or  female,  between  the  ages  of  21  and  46. 
on  and  after  the  passage  of  the  old-age  pension  act,  to  pay  Into 
the  Post  Office  Etepanment.  through  the  Postal  Savings  Dlvls  on. 
—  a  very  small  percentage  of  all  gross  earnings  from  salaries,  wa;es. 
hire,  or  from  any  other  source,  whether  it  be  from  salary.  c(im- 
mlsslons  paid,  from  dividends  earned,  or  from  profits  arising  tain 
any  transaction,  the  retxims  to  be  made  monthly,  together  '^Ith 
the  payment  of  assessments  such  as  the  Congress  may  levy  against 
Biich  earnings  or  Income. 

Fifth.  The  President  of  the  United  States  shall  appoint  a  dt-ec- 
tor  of  pensions,  to  become  the  chairman  of  the  United  Stites 
pension  board,  the  other  members  of  the  board  to  comprise  the 
Postmaster  General,  the  Secretary  of  the  Treasxiry,  and  the  Se:re- 
tary  of  Labor,  the  said  board  to  have  the  power  to  scale  downward 
the  assessment  of  tax  against  earnings  as  the  occasion  and  coikdl- 
tlons  of  the  pension  fund  may  see  fit  to  warrant.  In  other  wo  rds. 
If  It  Is  found  that  less  than  one  half  of  1  percent  of  eamlngii  of 
~~~aU  persons  over  21  and  not  over  45  will  suffice,  they  shall  tien 
be  authorized  to  reduce  the  scale  of  rate  of  assessments  acc<rd- 
ingly. 

This,  then.  Is  briefly  what  the  old-age  pension  law  will  provide. 
By  the  passage  of  this  measure  the  Membership  of  Congress  can 
win  for  themselves  the  everlasting  respect  and  blessing  of  efery 
humane  and  good  citizen  of  this  country.  I  am  sure  that  waer- 
ever  there  beats  a  human  heart  and  one  that  is  interested  In  (the 
general  welfare  of  the  people  of  this  great  Nation,  you  will  find 
that  they  are  heartily  behind  such  a  program  that  will  proflde 
retirement  pensions  for  laborers  in  Industry,  fanners,  and,  ibt  a 
matter  of  fact,  anyone  who  has  attained  the  age  of  65  and  ^oes 
not  have  means  of  support. 

I  sincerely  hope  and  trust  that  the  majority  of  my  collea(  ues 
will  voice  their  approval  of  an  old-age  pension  law  and  in  fin  sh- 
Ing  my  short  address  may  I  say  that  I  welcome  any  suggest  ons 
and  letters  regarding  old-age  pensions,  and  that  If  those  who  are 
outside  the  State  of  Minnesota  will  write  to  their  Congressmaa,  I 
am  sure  that  he  will  appreciate  knowing  yoxir  views  concerting 
this  Important  question  of  the  day.  Let  us  meet  this  Issue  yrXtb. 
the  flnnness  that  we  have  attacked  the  depression,  and  show  the 
same  coxirage  and  faith  in  our  American  institutions,  and  le  \is 
all,  with  the  great  brotherly  spirit  of  helpfrilness  that  hai  so 
exemplified  the  American  people  in  meeting  common  probh^ms, 
by  giving  the  old.  infirm,  and  aged  people  the  pleasure  uid 
beauty  of  life  that  comes  wtth  old  age.    Let  us  not  oloud  taelr 


with  the  cold  realization 

In  privation,  confined  solitude,  and  mental  tortxire. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SWANK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mr.  SWANK.  Mr.  Speaker,  it  is  with  great  regret  that  I 
announce  to  this  House  the  death  of  Hon.  John  A.  Simpson, 
president  of  the  National  Farmers  Union  of  the  United 

Mr.  Simpson  Uved  in  Bethany,  Okla.;  his  office  was  In 
Oklahoma  City;  and  it  was  an  honor  to  have  him  for  my 
constituent  I  have  been  well  and  intimately  acquainted 
with  him  for  many  years  and  am  glad  to  have  been  associ- 
ated with  him  in  the  great  work  in  which  he  was  engaged. 

He  was  one  of  the  leading  citizens  of  Oklahoma  and 
belonged  to  the  United  States.  When  he  was  called  away, 
one  of  my  best  and  most  reliable  friends  left  me. 

He  gave  the  active  years  of  his  manhood  to  the  betterment 
of  the  conditions  of  the  tillers  of  the  soiL  He  alwajrs  said 
that  agriculture  was  the  leading  industry  in  this  country 
and  the  one  upon  which  all  business  depends.  He  main- 
tained  that  the  surest  and  speediest  method  of  recovery  was 
to  rehabilitate  agriculture. 

He  was  the  greatest  farm  leader  in  the  United  States, 
and  when  he  died  the  farmers  lost  the  most  able  and  effective 
exponent  of  their  rights.  He  was  devoted  to  his  family,  his 
friends,  and  his  coimtry,  and  no  words  of  mine  could  exag- 
gerate his  qualities  of  goodness  and  greatness.  He  was 
always  imafraid,  as  brave  as  a  lion,  yet  as  tender-hearted 
as  a  woman. 

Friends  like  Mm  are  not  numerous,  and  when  death  let 
her  curtain  fall  around  him  to  hide  from  his  view  this  which 
is  called  life  I  lost  a  good  friend,  indeed,  and  the  country  a 
great  citizen. 

John  Simpson  Is  gone,  but  his  spirit  lives,  and  nothing 


SiaSy*re?lre^°''^  "^  participate   in  such  pension  until   ttiey^^^  p^^^  j^^  ^^^^^^  ^^^^^  ^^  ^^^  ^j^^^  j^^  ^^.^^^^  ^  ^l^ 
Third.  That  any  American  citizen  above  the  age  of  40  and  utder 


House  will  carry  forward  the  fight  in  which  he  laid  down 
his  life.  Let  us  consecrate  ourselves  anew  and  carry  on  the 
great  work  for  which  he  fought  so  valiantly. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  the  Independent  offices 
appropriation  bill,  of  which  we  have  heard  something  within 
the  last  few  days,  was  taken  up  in  the  other  body  today,  and 
the  two  amendments  adopted  in  the  House  disagreed  to. 
The  bill  has  been  returned  to  the  House  and  is  on  the 
Speaker's  table.  It  will  be  my  purpose  tomorrow  morning 
after  the  disposition  of  matters  on  the  Speaker's  table  to 
call  up  the  bill  and  make  the  usual  motion  that  the  House 
further  insist  on  the  House  amendments  to  the  Senate 
amendments.  Of  course,  the  usual  parliamentary  procedure 
will  follow. 

Mr.  SNELL.    What  became  of  the  other  amendments? 

Mr.  WOODRUM.  All  the  other  amendments  are  in  con- 
ference. 

Byfr.  CX)NNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  in  reference  to  the  matter 
which  the  gentleman  from  Virginia  has  brought  up,  I  wish 
to  state  to  the  House  that  tomorrow,  if  he  asks  unanimous 
consent  that  the  House  further  insist  and  asks  for  a  con- 
ference— if  the  gentleman  makes  that  request,  I  shall  be 
constrained  to  object.  Then  if  he  moves  that  the  House 
insist  on  the  amendments,  I  will  offer  a  motion  to  recede 
and  concur  in  the  Senate  amendments.  I  wanted  to  call 
that  to  the  attention  of  the  Members  of  the  House  so  that 
they  might  know  what  would  come  up. 

Mr.  VINSON  of  Georgia.    Will  the  genUeman  yield? 

Mr.  CONNERY.    Yes. 
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Mr.  VINSON  of  Georgia.  Does  the  gentleman  think  the 
House  will  reverse  itself  on  its  vote  of  yesterday? 

Mr.  CONNER Y.  I  would  not  be  surprised:  several  Mem- 
bers have  told  me  that  they  did  not  know  that  they  were 
voting  to  increase  their  salaries  and  cut  the  veterans. 

Mr.  BOILEAU.  The  gentleman  knows  that  the  House  has 
reversed  itself  once. 

Mr.  CXDNNERY.    Yes. 

Mr.  BROWNING.  Does  the  gentleman  consider  that  it 
was  a  cut  on  the  veterans? 

Mr.  CXJNNERY.    Prom  90  percent  to  75  percent. 

Mr.  BROWNING.    They  are  not  getting  anything  now. 

Mr.  CONNERY.  It  cuts  them  down  from  the  Senate 
amendment. 

Mr.  BROWNING.  Oh,  no;  they  are  not  receiving  any- 
thing now. 

Mr.  CXDNNERY.  But  the  Senate  is  willing  to  give  them 
90,  and  the  gentleman  wants  to  cut  them  down  to  75  percent. 
If  you  do  that,  are  you  pushing  them  up? 

Mr.  BROWNING.  But  they  are  not  getting  anything  now, 
and  I  am  not  willing  to  have  the  statement  stand  that  we 
have  cut  any  veteran. 

Mr.  CONNERY.  I  consider  it  a  cut.  You  want  to  give 
them  75  percent,  and  I  want  to  give  them  90  percent. 

Mr.  BROWNING.  We  have  given  them  75  percent,  and 
they  are  not  getting  anything  now. 

Mr.  JOHNSON  of  Oklahoma.  And  the  gentleman  from 
Massachusetts  knows  that  if  he  insists  upon  his  motion  they 
will  not  get  anything. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired.  • 

AGRICCXTURAL   APPROPRIATION   BILL 

Mr.  SANDlilN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl.  8134)  making 
appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes,  with  Senate  amend- 
ments thereto,  disagree  to  the  Senate  amendments  and 
ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Louisiana  asks 
imanimous  consent  to  take  from  the  Speaker's  table  the 
bill,  HJl.  8134,  the  agricultural  appropriation  bill,  with 
Senate  amendments  thereto,  disagree  to  the  Senate 
amendments  and  ask  for  a  conference.    Is  there  objection? 

Mr.  SNELL.  Is  this  agreeable  to  the  gentleman  from 
North  Dakota  [Mr.  Sinclair]? 

Mr.  SANDLIN.  I  have  talked  this  over  with  Mr.  Sin- 
clair, and  it  is  agreeable  to  him. 

Mr.  SNELL.    I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees: 

Mr,  Sandlin.  Mr.  Hart,  Mr.  Cannon  of  Missouri,  Mr.  Sin- 
clair, and  Mr.  Thurston. 

H.R.  809T 

Mr.  BAILEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoro  and  to  include  therein  a 
very  informative  letter  concerning  rural  carriers  and  their 
work  in  my  district.  I  do  this  for  the  information  of  the 
House. 

The  SPEAKER.    Is  there  objection? 

Mr.  TaBER.    Mr.  Speaker.  I  feel  obliged  to  object. 

Mr.  BAILEY.    Will  the  gentleman  withhold  that? 

Mr.  TABER.    Yes. 

Mr.  BAILEY.  The  letter  deals  simply  with  a  bill  before 
Congress,  and  I  want  to  put  this  in  the  Record  so  that  the 
Members  may  have  information  with  respect  to  it. 

There  is  no  politics  in  it.  It  is  solely  for  the  informa- 
tion of  the  Members  of  the  House. 

Mr.  TABER.    I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BAHiEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcord.  I  include  Uie  following  very  in- 


formative letter  concerning  rural  carriers  and  their  work  in 
my  district: 

Washington.  D.C,  March  14.  1934. 
Re  HJR.  8097. 

To  the  hcmorable  Members  of  Congress  from  Texas. 

Gentlemen:  We  are  advised  tbat  the  above-numbered  bill.  HJt 
8097,  Introduced  in  the  House  by  Hon.  John  F.  Dockwexuer.  of 
California,  will  soon  come  up  for  consideration. 

We  are  also  advised  that  this  bill  would  materially  reduce  the 
compensation  of  rural  letter  carriers,  In  that  it  provides  for  a 
radical  change  in  the  basis  of  pay. 

We  are  informed  that  this  bill  will  have  the  approval  of  the 
officials  of  the  Post  Office  Department. 

At  a  meeting  of  the  Grayson  County  (Tex.)  Rural  Ijetter  Car- 
riers Association  recently  held  In  Sherman,  Tex.,  a  committee  was 
appointed  to  make  a  surrey  of  conditions  affecting  the  niral  de- 
livery system  of  the  county  and  to  communicate  to  you  the  result 
of  its  findings. 

The  committee  sent  questionnaires  to  each  ot  the  rural  earrlers 
of  the  county,  and  the  figures  given  are  tabulated  from  37  answers 
to  them  and  from  Information  received  from  the  commissioners' 
court  of  the  county. 

We  find  that  Grayson  County  has  131  miles  of  concrete  high- 
ways, and  that  only  S9  miles  of  these  roads  are  traveled  by  ttaa 
rural  carriers.  It  also  has  375  mUes  of  gravel  roads  which  were 
constructed  several  years  ago  and  at  the  present  time  are  very 
little,  if  any.  better  than  the  common  dirt  roads,  of  which  the 
county  has  1.215  miles.  Of  these  375  miles  of  so-called  gravel 
roads,  the  rural  -carriers  travel  only  194  miles. 

As  you  well  know,  the  sou  of  Grayson  County  Is  for  the  most 
part  black  land  and  clay,  and  the  roads  cannot  be  traveled  during 
wet  weather  without  great  difficulty  and  much  added  expense, 
and  d\irlng  prolonged  wet  spells  the  roads  get  In  very  bad  con- 
dition. 

The  average  length  of  the  27  routes  in  Grayson  County,  upon 
the  report  of  which  the  communication  is  based.  Is  a  little  more 
than  36  miles.  This  length  conforms  to  the  average  length  of  the 
rural  routes  of  the  United  States. 

The  time  consumed  In  rendering  service  on  the  routes  in  bad 
weather  in  some  cases  amounts  to  14  hours  per  day.  the  average 
time  beli\g  8  hours  and  15  minutes. 

Under  good  weather  and  road  conditions  the  average  Is  6V^ 
hours. 

The  above  does  not  take  Into  consideration  time  spent  In  mak- 
ing minor  repairs  to  equipment  and  In  feeding  and  grooming 
horses,  which  is  time  necessary  to  continuous  service,  and  which 
will  probably  require  about  1  hour  per  day. 

The  rural  carrier  is  prohibited  by  law  from  engaging  in  any 
other  compensative  work. 

The  investment  in  equipment  xxsed  on  the  routes  averages  11.078 
per  carrier. 

The  interest  on  this  Investment  at  legal  rate  Is  $107.80  per  year. 

The  automobiles  used  have  had  an  average  of  18  months  of 
service  and  the  depreciation  averages  about  $500  per  car. 

The  average  monthly  cost  of  serving  the  routes,  which  does  not 
Include  Interest,  is  as  follows:  Registration,  tax,  depreciation, 
etc..  $52  per  month.     This  does  not  Include  horse  keep. 

The  average  increased  cost  of  serving  routes  has  been  49  percent, 
this  being  in  some  measure  due  to  the  increased  cost  of  gasoline 
to  rural  carriers,  who  were  exempt  from  the  State  tax  of  4  cents 
per  gallon  until  the  Federal  tax  of  1  cent  per  gallon  was  fixed  and 
from  which  tax  they  were  not  exempt;  and  as  a  result  of  the 
Federal  tax  being  imposed  the  carriers  were  then  forced  to  pay  the 
State  tax  of  4  cents  additional. 

The  average  nvmaber  in  family  is  4  and  the  average  of  school 
age  is  2. 

The  Increase  in  the  cost  of  living  is  estimated  by  the  27  as  being 
49  percent. 

Several  carriers  have  been  compelled  to  take  their  children  out  of 
college  and  university  as  a  result  of  the  passage  of  the  Economy 
Act,  as  they  cotUd  not  meet  their  other  necessary  obligations  and 
keep  their  children  in  school.  Any  further  reduction  or  a  con- 
tinuance of  the  Economy  Act  will  necessltAte  other  children  leaving 
school,  resulting  in  neglect  of  their  education. 

Several  carriers  own  an  equity  In  their  homes  and  a  number 
have  found  themselves  unable  to  meet  their  payments,  and  as  a 
result  have  lost  their  property  since  the  enactments  of  the  Econ- 
omy Act. 

Practically  all  have  felt  themselves  compelled  to  let  some  of 
their  life-insurance  protection  lapse,  as  they  could  not  meet  their 
premiums  and  take  care  of  their  other  obligations,  and  as  a 
result  of  the  reduction  of  salary  under  the  Economy  Act  $80,000 
of  such  life-insurance  protection  has  been  forfeited  on  the  lives 
of  30  carriers  of  Grayson  County. 

A  number  have  been  compelled  to  draw  on  savings  accounts,  or 
to  dispose  of  property  at  a  loss,  in  order  to  keep  going. 

None  think  they  could  continue  their  present  life-lnsuratica 
protection,  which  averages  $2,500.  If  the  proposed  bUl  should  be- 
come law.  and  a  number  think  they  would  have  to  give  up  the 
equity  they  have  acquired  in  their  homes  for  a  like  reason. 

It  is  the  (pinion  of  those  answering  the  questionnaire,  that 
act\ial  cost  of  maintaining  the  equipment  necessary  to  continuous 
service  is  BVa  cents  per  mile  per  day. 

Rural  carriers  have,  at  the  suggestion  of  the  Department,  at  their 
own  and  much  additional  eiq>ense — in  their  effort  to  make  this 
highly  important  branch  of  the  Postal  System  mors  efficient — 
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kept  abreMt  of  the  times  by  the  xise  of  modem  automotive  equb- 
ment.  when  the  service  could  have  been  performed  at  much  Ites 
expense  by  the  tiae  of  horse-drawn  conveyance.  As  a  result '  of 
this  vol\intary  action  on  their  part  the  Government  has  saved  cdn- 
■Idereble  money,  as  this  action  made  possible  the  extension  of 
routes  from  the  standard  mUeage  of  24  miles  to  the  present 
average  of  36  mUes,  which  accounts  for  the  saving  of  »45  per  m  le 
per  year  for  the  excess  mileage. 

The  occupation  of  rural  carrier  Is  classed  as  hazardous  by  the 
health-  and  accident- Insurance  companies  of  the  country,  and  If 
they  can  secure  any  such  protection  at  all  It  la  secured  by  Ihe 
pavment  of  a  higher  rate. 

The  basic  salary  of  the  rural  carrier  has  always  been  under  tlat 
of  other  postal  employees  performing  like  service,  and  the  resp<n- 
BlbUity  is  greater,  in  that  the  rural  carrier  does  every  taj 
on  his  route  the  work  done  by  five  men  In  the  average  post  oflice 
of  the  first  or  second  class.  Any  further  reduction  in  pay.  oi  a 
continuation  of  the  present  Economy  Act  wotUd  work  a  further 
Injustice,  an  inequality,  and  a  hardship  on  them. 

Dtirlng  the  World  War  those  not  engaged  In  the  defense  of  1he 
United  States  as  members  of  the  Army  and  Navy,  as  a  matter  of 
patriotism  remained  on  the  Job  at  a  salary  less  than  the  actual 
cost  of  rendering  service,  and  providing  a  meager  livtng  for  their 
families.  Due  to  the  prevailing  high  prices  and  the  low  salary 
received  at  that  time  many  were  plunged  Into  debt  that  has  botne 
heavily  on  them  since.  It  is  a  well-known  fact  that  cotton  pick  srs 
during  that  time  were  making  more  money  per  week  than  ihe 
total  compensation  of  rural  carriers  was  per  month. 

The  carriers  of  the  country  have  been  loyal  to  the  Oovemmimt 
and  have  made  no  complaint  against  the  temporary  reduction  In 
■alary  as  a  result  of  the  passage  of  the  Economy  Act.  which  tliey 
felt  to  be  their  necessary  contribution  toward  helping  the  counpy 
back  to  normtil.  Now.  with  the  normal  prices  prevailing,  dnd 
further  increase  in  the  cost  of  rendering  service  and  of  liv  ng 
Imminent,  any  reduction  In  compensation  would  work  an  undue 
hardship  on  them  and  would  be  a  gross  Injustice,  which  we  leel 
that  you  will  not  countenance  after  you  have  made  your  Inveiitl- 
gatlon  of  the  true  conditions  affecting  the  service  and  so  manj  of 
your  constituents.  We  sincerely  hope  that  you  will  use  yi>ur 
Influence  against,  and  vote  against,  the  passage  of  this  proposed 
legislation  when  it  comes  up  for  action. 

Assuring  you  of  the  deep  appreciation  of  the  carriers  of  Gray  ion 
County   and  of  Texas,   and  of  the  consideration   you  have  gl  ren 
auch  matters  in  the  past,  and  praying  for  the  same  In  the  futi  ire, 
"we  are.  with  kindest  regards  and  all  good  wishes. 
Respectfully  yours, 

L.  Anoskws, 
Carl  Yeagxk. 
Committee,  Sherman,  Tey. 

LKAVK  OF  ABSENCI 

Leave  of  absence  was  granted  as  follows: 

To  Mr.  CAsntoK  of  Wisconsin,  for  10  days,  on  account  of 
Illness  in  his  family. 

To  Mr.  Sabath.  for  3  days,  on  account  of  Important  busi- 
ness. 

Bn.L  PRKSKirrKD  TO  THK  PRESmBMT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  B  lis, 
reported  that  that  committee  did  on  this  day  present  to  Ithe 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing tlUe: 

HH.  7808.  An  act  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  coimtries  due  to  appreciation  of  for^gn 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes. 

RECKSS 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  stand  in 
recess  until  7:30  o'clock  pjn.  I 

The  motion  was  agreed  to:  and  accordingly  .(at  5  o'clock 


and  21  minutes  pan.) 
o'clock  pjn. 


the  House  stood  in  recess  until  '  :30 


XVKNING    SESSION 

The  recess  having  expired,  the  House  was  called  to 
by  the  Speaker  at  7:30  pjn. 


Older 


PRIVATI  CALENDAR 

The  Clerk  will  call  the  first  bill  on 


the 


The  SPEAKER. 
Private  Calendar. 

nCTRRNATIONAL  MAMXTrACTURKKS'  SALES  CO.  OV  AMERICA,  Vft 

The  Clerk  called  the  first  bill  on  the  Private  Calen(iar, 
HJR.  3460,  for  the  reUef  of  the  International  Manufactiuprs' 
Sales  Co.  of  America,  Inc. 

Mr.  BLANTON.  Mr.  Speaker,  I  object.  This  bill  cai^ies 
an  appropriation  of  $968,748  and  should  not  be  passed. 
There  is  no  excuse  for  takhig  $968,748.12  of  the  people's  tax 


money  out  of  the  Treasury  and  paying  it  to  the  Interna- 
tional Manufacturers'  Sales  Ca  Inc.,  I  cannot  allow  it  to  be 
passed,  hence  I  object. 
Mr.  O'CONNOR.    Is  the  gentleman  going  to  persist  in  his 

objection? 

Mr.  BLANTON.  I  will  leave  it  to  my  good  friend  from 
New  York,  who  is  one  of  the  leading  lawyers  of  his  State, 
that  if  he  were  attorney  in  a  case  involving  $968,748.12 
would  he  try  a  case  of  this  kind  in  less  than  a  week  or  10 
days  in  any  court? 

Mr.  O'CONNOR.  Of  course.  I  would  like  to  argue  it  with 
the  gentleman,  but  if  the  gentleman  is  going  to  object  in 
any  event,  there  is  no  use  for  me  to  argue. 

Mr.  BLANTON.  Nine  hundred  sixty-eight  thousand  seven 
hundred  and  forty-eight  dollars  is  too  large  an  amount  to 
take  out  of  the  Treasury,  with  only  a  few  moments  consid- 
eration, and  pay  it  to  a  corporation.    I  object,  Mr.  Speaker. 

PINKIE  OSBORNE 

The  Clerk  called  the  next  bill,  HJl.  3554,  for  the  relief  of 
Pinkie  Osborne. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay.  out  of  money  In  the  Treasury  not 
otherwise  appropriated,  to  Pinkie  Osborne,  of  Ellzabethtown. 
Hardin  County.  Ky..  the  sum  of  $2,500  in  full  settlement  of 
all  claim  against  the  United  States  for  Injuries  arising  out  of  a 
gunshot  wound  Inflicted  by  the  discharge  of  a  machine  gun  at 
Ellzabethtown  on  April  6.  1918:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  shall  be  paid  or  delivered  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
\inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  wlthhbld.  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shaU  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM   SHELDON 

The  Clerk  called  the  next  bill,  HJR.  3606,  for  the  relief 
of  William  Sheldon. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  sum  of  $5,000  be.  and  Is  hereby, 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  for  the  relief  of  William  Sheldon,  former  deputy 
United  States  marshal  for  the  eastern  district  of  Oklahoma,  who 
was  Injured  In  the  discharge  of  his  duties:  ProxHded,  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  ixiid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  accoiuit  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorneys  or  attorneys,  to  exact,  collect,  wlthold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion and  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  b« 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siim  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1.  line  2.  strtke  out  "$5,000"  and  inaert  In  lieu  thereof 
"  $1,937.10." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table, 

JOHN   L.   FRIXL 

The  Clerk  called  the  next  bill,  HJl.  3621,  for  the  relief 
of  John  L.  Priel. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  appropriates  $4,750  for  contract  work.  The  Secre- 
tary of  War  says  that  the  filling  of  the  main  bank  of  the 
river  and  extension  of  garage  were  without  Federal  permis- 
sion and  in  violation  of  the  River  and  Harbor  Act  of  1899, 
and  therefore,  he  does  not  recommend  that  the  claim  be 
paid.    What  does  the  gentleman  have  to  say? 

Mr.  HANCOCK  of  New  York.    Will  the  genUeman  yield? 

Mr.  TRUAX.    I  yield. 
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Mr.  HANCOCK  of  New  York.  The  author  of  this  biU  is 
the  gentleman  from  Pennsylvania  [Mr.  Kblly].  He  called 
me  a  few  moments  ago  and  stated  it  was  impossible  for  him 
to  be  here  this  evening,  and  he  requested  that  if  there  was 
objection  to  this  bill,  and  another  later  on  the  calendar, 
that  they  be  passed  over  with  the  understanding  that  they 
might  be  returned  to  at  some  future  calendar  day. 

Mr.  TRUAX.     I  will  be  glad  to  consent  to  that. 

The  SPEAKER.  Without  objection,  the  bill  will  be  passed 
over. 

There  was  no  objection. 

WARREN   r.    AVERT 

The  Clerk  caUed  the  next  bill,  HJl.  6822.  for  the  reUef  of 
Warren  F.  Avery. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  aiimlnistratlon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Warren  P.  Avery,  a  private  of  Engineers,  unasslgned. 
United  States  Army,  Btmil  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  that  organization  on  the  81st  day 
of  January  1929:  Provided.  That  no  bounty,  back  pay.  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  p>assage  of 
this  act. 


Mr.  Speaker.  I  offer  an 


Mr.  HANCOCK  of  New  York, 
amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hancock  of  New  York:  At  the  end  of  the 
bin  Insert  the  words  "  or  subsequent  thereto." 

The  amendment  was  agreed  to. 

The  ImU,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LOTTIK    BRYANT    STKEL 

The  Clerk  called  the  next  bill,  HJR.  177,  for  the  relief  of 
Lottie  Bryant  SteeL 
There  being  no  objection,  the  Clerk  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Lottie  Bryant  Steel, 
remarried  widow  of  Montgomery  Bryant,  who  formerly  served  as  a 
captain  of  the  Sixth  Regiment  United  States  Infantry,  and  as  a 
colonel  of  the  Thirteenth  Regiment  United  States  Infantry,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  11.064,  being  the  amount  of  pension  due  at  the  rate  of  $8  p>er 
month  undor  the  Pension  Act  of  June  37,  1890.  from  May  22.  1892, 
date  of  filing  claim,  to  June  26,  1903,  date  of  her  remarriage. 

With  the  following  committee  amendments: 

On  page  I,  line  9,  strike  out  "the  sum  of  $1,064,  being  the 
amount  of  pension  due  at  the  rate  of  $8  per  month  under  the 
Pension  Act  of  June  27,  1800.  from  May  22,  1892,  date  of  filing 
claim,  to  June  26.  1903.  date  of  her  remarriage  ",  and  insert  the 
following:  "the  sum.  of  $105.07,  being  the  amount  of  pension  due 
at  the  rate  of  $8  per  month  from  May  22,  1902,  to  date  of  remar- 
riage of  claimant  on  June  26.  1903:  Prooided.  That  no  part  of  th« 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
■hall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  aocotint  of  serrlces  rendered  In  coanee- 
tlon  with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withheld,  or  receive  any 
wxan  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  aoooxmt  of  Bervlces  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
vl(datlng  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
Bvan  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHARLKS   W.  DWOSAOC 

Mr.  HARLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  157,  HJl.  666,  for  the  relief  of  Charles 
W.  Dworack- 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  is  that 
the  gentleman  that  was  burned? 

Mr.  HARLAN.    That  is  the  man  that  was  burned. 

Mr.  ZIONCHECK.  There  was  a  specific  understanding 
that  we  would  return  to  that,  Mr.  Speaker. 


IdT.  HANCOCK  of  New  York.    That  was  the  agreement 

Mr.  HARLAN.    I  have  prepcurd  a  substitute,  to  strike  out- 
all  after  the  enacting  clause  and  substitute  the  bill,  according 
to  the  recommendations  of  the  gentlemen  on  the  other  side. 

Mr.  Speaker,  I  offer  an  amendment  in  the  nature  of  a 
substitute. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Ha»uiI(:  Strike  out  all  after  the 
enacting   clause   and   insert: 

"  That  sections  17  and  20  of  the  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering  Injuries 
while  in  the  perfonuaxKe  of  their  duties  and  for  other  purposes  ", 
approved  September  7.  1916.  as  amended  (U.S.C..  tiUe  5.  sees.  787- 
770),  are  hereby  waived  In  favor  of  Charles  W.  Dworack.  who 
was  Injured  while  In  the  employ  ot  the  Federal  Government  on 
February  12,  1922.  at  the  time  of  the  burning  of  the  airship  BonM. 
and  said  Charles  W.  Dworack  U  hereby  granted  the  benefits  of  the 
other  provisions  of  said  act  as  amended:  Provided,  That  no  bene- 
fits shall  accrue  hereunder  until  the  enactment  of  this  act." 

Mr.  BLANTON.  Mr.  Speaker,  the  agreement  we  had  with 
the  gentleman,  if  I  remember  correctly,  was  that  this  should 
be  submitted  to  the  Compensation  Commission  for  their  ad- 
judication under  this  law. 

Mr.  HARLAN.    That  is  exactly  what  this  substitute  does. 

Mr.  BLANTON.  No.  it  does  not;  this  adjudicates  the  mat- 
ter right  here  and  puts  him  on  the  pay  roll  under  this  act 
That  is  the  meaning  of  the  language. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  if  we  in- 
sert the  word  "allegedly"  after  the  word  "who"  it  will 
cure  the  defect. 

Mr.  BLANTON.  Mr.  Speaker,  I  offer  the  fcOlowing  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Blanton:  After  the  wwd  "Act",  la 
the  last  line  of  the  substitute,  ixuert  the  following: 

"  Provided.  Said  Compensation  Conunission  is  to  determine  the 
merit  and  Justice  of  this  clauu  under  the  provisions  of  said 
Compensation  Act." 

The  amendment  to  the  substitute  amendment  was  agreed 
to. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  orderecf  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ANNA   MAUI   SANFOtD 

The  Clerk  called  the  next  bill,  H.R.  232,  for  the  relief  of 
Anna  Marie  Sanf  ord. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted.  etc„  That  the  United  States  Employees'  Compensa- 
tlon  Commission  is  hereby  authorised  to  consider  and  determine 
the  claim  of  Anna  Marie  Sanford  widow  of  William  Richard 
SanfCM-d.  deceased,  former  fuma«e  man,  navy  yard,  Washington. 
D.C.,  in  the  same  manner  and  to  the  same  extent  as  if  said  William 
Richard  Sanford  had  made  application  for  the  benefits  of  said  act 
within  the  1-year  period  required  by  sections  17  and  20  thereof, 
and  notwithstanding  the  lapse  of  time  between  the  injury  sus- 
tained by  the  said  William  Richard  Banford  at  the  Washington 
Navy  Tard  and  his  death:  Provided,  That  no  benefit  shall  accrue 
I»lor  to  the  approval  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KAET  S.  NXXL 

The  Clerk  called  the  next  bill,  HJl.  3632,  for  the  relief 
of  Mary  S.  Neel. 

Mr.  HANCOCK  of  New  York.  This  also  is  a  bill  of  the 
gentleman  from  Pennsylvania  [Mr.  KelltJ,  who  is  unable 
to  be  here  tonight. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

GITSTAV  WKLaOtXTKB. 

The  Clerk  called  the  next  bill,  HJl.  3791.  for  the  relief  of 

Gustav  Welhoelter. 
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Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  ito 
object.  I  ask  unanimous  consent  that  the  bill  be  passed  o^er 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  tie 
gentleman  from  Washington? 

There  was  no  objection. 

AHTHOmr  BOGTTX 

The  Clerk  called  the  next  bill,  HJl.  3793.  for  the  relief 
of  Anthony  Hogue. 

Mr.  ZIONCHlxrK.  Mr.  Speaker,  I  ask  unanimous  ccq- 
eent  that  this  bill  be  passed  over  without  prejudice  becaise 
the  same  facts  exist  with  reference  to  this  bill  as  exisied 
with  reference  to  the  other  bill  that  has  been  passed  over 
without  prejudice. 

Mr.  HOPE.  Mr.  Speaker.  I  object  to  the  request  of  the 
gentleman  from  Washington. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  f  >1- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  i,u- 
thorlaed  and  directed  to  pay.  out  of  any  money  In  the  Treasiiry 
not  otherwise  appropriated,  the  sum  of  $600  to  Anthony  Hogae. 
formerly  finance  clerk  of  the  Fox  Creek  post-office  station,  Detr  )lt, 
Mich.  Said  siun  represents  the  amount  paid  by  said  Anthony 
Hogue  to  the  United  States  Qovemment  to  make  up  the  defclt 
In  the  accounts  of  the  Fox  Creek  station,  which  deficit  was  caused 
by  robbery  or  burglary  of  said  post  office. 

Mr.  HOPE.    Mr.  Speaker,  I  offer  the  usual  attorneys'  lee 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Hops:  At  the  end  of  the  bill  ad|l  a 
new  paragn^h  reading  as  follows: 

**  Prorided,  That  no  part  of  the  amount  appropriated  In  this  kct 
In  excess  of  10  percent  thereof  shall  be  jMld  or  delivered  td  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoint 
of  services  rendered   In  connection  with  said  claim.     It  shall 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
collect,  withhold,  or  receive  any  sum  of  the  anunmt  approprlate< 
this  act  In  excess  of  10  percent  thereof  on  account  of 
rendered  In  connection  with  said  claim,  any  contract  to  the  don 
trary  notwithstanding.     Any  person  violating  the  provisions  of  ihls 
act  ■hall  be  deemed  gtillty  of  a  misdemeanor  and  upon  convlc1[lon 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tline, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  tabl«. 

0TT8TAV  WXLHOKLTn 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con^t 
to  return  to  calendar  no.  184,  the  bill  (HJl.  3791)  for  |the 
relief  of  Oustav  Welhoelter.  i 

A  bill  Involving  the  same  situation  has  been  passed:  4nd 
if  the  gentleman  from  Kansas  wishes  to  take  the  respoftsi- 
bility  we  wiU  pass  this  one  without  objection.  i 

Mr.  HOPE.  I  may  say  to  the  gentleman  from  Washing- 
ton I  have  no  objection  to  the  bill  so  far  as  I  am  concerned. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  [not 
otherwlM  appropriated,  the  sum  of  1900  to  Oustav  Welhoelter. 
asslstanc  superintendent  of  the  Fox  Creek  post-office  station. 
Detroit.  Mich.  Said  sum  represents  the  amoiint  paid  by  Said 
Oustav  Welhoelter  to  the  United  States  Oovemment  to  nake 
up  the  deficit  in  the  accounts  of  the  Pox  Creek  station,  w^ch 
deficit  was  caused  by  robbery  or  burglary  of  said  post  office. 
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Mr.  HOPE.    Mr.  Speaker,  I  offer  the  usual  attomejrs' 
amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Hops:  At  the  end  of  the  bill  Isjsert 
a  new  paragraph,  as  foUows: 

"  Provided,  That  no  part  of  the  amount  appropriated  In  thlaj  act 
In  excess  of  10  percent  thereof  shaU  be  paid  or  deUvered  Ut  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  acc(  unt 
of  services  rendered  In  connection  with  said  claim.  It  shal  be 
unlawful  for  any  agent  or  agents,  attcaniey  or  attorneys,  to  ei  act. 
collect,  withhold,  or  receive  any  sum  of  the  amount  approprii  ited 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  sen  ices 
rendered  in  connection  with  said  claim,  any  contract  to  the  (on- 
trary  notwithstanding.  Any  person  violating  the  provlsionii  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  i  con- 
viction thereof  shaU  be  fined  In  any  sum  not  exceeding  tl,(|00 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KS  SYMKS  KT  AL. 

The  Clerk  called  the  next  biU,  HJl.  3860,  for  the  relief  of 
Ed  Symes  and  wife,  Elizabeth  Symes.  and  certain  other 
citizens  of  the  State  of  Texas. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  wiU  not  the  gentle- 
man withhold  his  objection  for  a  moment? 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  withhold 
my  objection  to  permit  the  gentleman  to  make  a  statement. 

Mr.  CROSS  of  Texas.  This  bill  was  passed  at  the  last  ses- 
sion. It  merely  allows  two  or  three  poor  families  who  live 
there  on  the  river  the  right  to  sue  and  establish  any  damages 
they  may  have.  At  the  time  the  biU  was  passed  in  the  House 
my  colleague,  Mr.  Blanton.  or  Mr.  Stafford— I  forget  which— 
limited  the  amount.  The  Senate  was  not  able  to  reach  the 
bill  and  act  on  it  before  the  session  adjourned. 

The  bill  does  not  give  a  penny  to  these  people;  it  merely 
gives  them  the  right  to  go  into  the  Federal  Court  and  estab- 
lish any  damages  they  may  have  suffered. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  shall  have 
to  insist  on  my  objection. 

The  SPEAKER.    Objection  Is  heard. 

JOANMA  A.  SHXXHAA 

The  Clerk  called  the  next  bill.  HJl.  3908,  for  the  relief  of 
Joanna  A.  Sheehan. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  have  a  heart  and  reserve  hia  objection? 

Mr,  ZIONCHECK.  I  reserve  my  objection.  It  Is  a  ques- 
tion of  not  enough  time  having  elapsed. 

Mr.  ANDREW  of  Massachusetts.  May  I  explain  the  situa- 
tion? This  unfortimate  lady  bought  a  Liberty  bond  some 
12  years  ago  and  paid  $1,000  for  it.  The  bond  was  lost  when 
she  was  moving  from  one  house  to  another.  She  is  a  per- 
fectly reputable  person.  For  12  years  she  has  received 
nothing.  The  bond  matured  6  years  ago.  The  Treasury 
cannot  lose  anything  by  this  bill  because  before  she  can 
get  any  money  from  the  Treasury  for  either  principal  or 
interest,  she  must  put  up  a  bond  for  double  the  amount, 
so  the  Treasury  cannot  lose  anything  at  alL 

Mr.  BLANTON.    She  must  put  up  an  indemnity  bond? 

Mr.  ANDREW  of  Massachusetts.  An  indemnity  bond. 
The  only  objection  that  was  made  to  it  was  some  3  years 
ago  when  the  Secretary  of  the  Treasury,  Mr.  Ogden  Mills, 
said  that  not  enough  time  had  elapsed. 

Mr.  ZIONCHECK.  Does  the  gentleman  mention  the  name 
of  Ogden  Mills  as  being  an  authority? 

Mr.  ANDREW  of  Massachusetts.  He  reported  3  years  ago 
that  he  thought  sufBcient  time  had  not  elapsed,  but  3  years 
has  elapsed  since  then.  She  lost  this  bond  12  years  ago. 
This  lady  is  in  very  modest  circumstances  and  has  been 
without  the  interest  on  the  bond  or  the  principal  of  the 
bond  since  then.  She  bought  the  bond  patriotically  during 
the  war  and  I  do  not  see  how  the  gentleman  could  have  the 
heart  to  keep  her  from  getting  the  money  at  this  time. 

Mr.  ZIONCHECK.  If  the  gentleman  will  repudiate  the 
opinion  of  Ogden  Mills  at  this  time  and  say  that  Ogden 
Mills'  opinion  was  not  a  good  one,  I  will  not  object. 

Mr.  ANDREW  of  Massachusetts.  I  agree  to  that  insofar 
as  this  bill  is  concerned. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
There  is  a  statement  in  here  of  Mr.  Ogden  Mills  imder  date 
of  March  9,  1932,  that  is  only  2  years  ago. 

Mr.  ANDREW  of  Massachusetts.  I  am  mistaken  then  as 
to  the  number  of  srears. 

Mr.  TRUAX-  The  Treasury  Department  does  not  approve 
payment.  We  would  be  establishing  a  precedent.  The 
Treasury  Department  said  that  sufficient  time  had  not 
elapsed. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4667 


Mr.  BLANTON.  Mr.  Speaker,  may  I  ask  if  it  is  not  a  fact 
that  Ogden  Mills  does  not  know  anything  aJX)ut  the  prece- 
dents if  he  malces  that  statement,  because  we  have  passed 
bill  after  bill  here,  which  the  gentleman  knows  about,  to 
make  good  loss  of  bonds  and  other  obligations  that  were 
lost  where  indenmlty  bonds  have  been  given  to  protect  the 
Treasury? 

Mr.  ANDREW  of  Massachusetts.  Yes.  I  have  in  my 
office  a  number  of  precedents  of  that  kind. 

Mr.  TRUAX.  If  the  gentleman  will  make  the  further  ad- 
mission that  Ogden  Mills  did  not  know  an3rthing  about  the 
Treasury  Department  or  bonds,  I  will  withdraw  my  objec- 
tion. 

Mr.  ANDREIW  of  Massachusetts.  For  the  purpose  of 
getting  the  gentleman  to  withdraw  his  objection,  I  will 
make  any  admission. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  If  this  had  been  $500,000,000  belonging  to 
some  New  York  banker,  it  would  not  have  taken  this  much 
time. 

Mr.  BLANTON.  That  would  have  gotten  by  Ogden  Mills, 
but  it  would  never  get  through  this  House  at  all  because 
we  would  have  seen  that  it  was  st(H>ped. 

Mr.  RANKIN.  Mr.  Mills  would  hold  that  it  would  take  a 
great  deal  longer  for  a  person  in  mediocre  circumstances  to 
prove  their  claim  than  a  multimillionaire  from  New  York. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  redeem.  In  favor  of 
Joanna  A.  Sheehac.  of  Haverhill.  Mass.,  United  State*  Liberty 
kMui  permanent  coupon  bond  no.  321498  In  the  denomination  of 
$1,000,  of  the  third  4>4'a  iMued  May  9,  1918,  matured  September 
IS,  1938,  with  interest  from  the  date  of  Issue  to  the  date  of 
maturity,  at  the  rate  of  4^  percent  per  aimum,  without  presenta- 
tion of  said  bond,  the  said  bond,  together  with  coupons  due 
September  15.  1922,  to  September  15,  1928,  Inclusive,  attached, 
having  been  lost,  stolen,  or  destroyed:  Provided,  That  the  said 
bond  shall  not  have  been  previously  presented  and  paid,  and  that 
payment  shall  not  be  made  hereunder  for  any  coupons  which 
shall  have  been  previously  presented  and  paid:  AtuI  provided 
further.  That  the  said  Joanna  A.  Sheehan  shall  first  file  In  the 
Treasury  Department  a  bond  In  the  penal  sum  of  double  the 
amount  of  the  principal  of  the  said  Liberty  loan  bond  and  the 
unpaid  interest  which  had  accrued  thereon  when  the  principal 
became  due  and  payable,  In  such  form  and  with  such  surety  or 
sureties  as  may  be  acceptable  to  the  Secretary  of  the  Treasury, 
with  condition  to  Indemnify  and  save  harmless  the  United  States 
from  any  loss  on  account  of  the  Liberty  loan  bond  or  the  coupons 
thereof  hereinbefore  described:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  oi  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive ejiy  siun  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guUty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siun  not  exceeding  11,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KARY  ELIZABETH  O'BRIEIf 

The  Clerk  called  the  next  bill,  H.R.  4252,  to  extend  the 
benefits  of  the  Emplojrees'  Compensation  Act  of  September 
7,  1916,  to  Mary  Elizabeth  O'Brien,  a  former  employee  of 
the  United  States  Veterans'  Bureau. 

Mr.  HANCOCK  of  New  York,  and  Mr.  ZIONCHECK  rose. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object.  I  would  like  to  have  the  gentleman  explain 
one  or  two  discrepancies  in  dates  that  I  notice  in  the  record. 
It  is  alleged  that  this  girl  acquired  tuberculosis  while  in  the 
employ  of  the  United  States  Veterans'  Bureau. 

Mr.  BLOOM.    That  is  correct. 

Mr.  HANCOCK  of  New  York.  And  that  she  acquired  this 
tuberculosis  in  1924? 

Mr.  BLOOM.    Yes. 

Mr.  HANCOCK.  I  note  that  she  was  disdiarged  troan 
service  In  ISM  suffering  from  some  disease  al  the  eyes.    No 


mention  is  made  of  tuberculoais  at  that  time.  This  claim  is 
evidently  an  afterthought  and  was  made  several  years  later. 

Mr.  BLOOM.  My  attention  was  called  to  this  matter  the 
last  time  we  had  the  Private  Calendar  under  discussion.  I 
looked  into  the  matter  and  got  an  affidavit  from  the  young 
lady.  On  page  3  you  wHl  find  her  affidavit  in  which  she 
says  she  left  the  service  in  1924.  I  took  this  up  with  the 
Department  and  I  find  that  they  got  the  case  of  another 
person  by  the  same  name  confused  with  this  case.  Tbe  af- 
fidavit sworn  to  by  the  young  lady  says  that  she  left  the 
service  in  1924  when  she  was  ordered  by  the  doctor  to  go 
up  to  Saranac  Lake,  N.Y..  or  wherever  she  was  sent,  and 
has  been  there  ever  since. 

Mr.  HANCOCK  of  New  York.  Tlie  statement  of  the  As- 
sistant Director  of  the  Veterans'  Bureau  is  to  the  effect 
that  Mrs.  O'Brien's  separation  from  the  Veterans'  Bureau 
was  effective  May  4,  1926,  and  it  should  be  noted  that  it  was 
because  of  retirement  for  total  disability  for  useful  and  ef- 
ficient service  by  reason  of  disease  of  the  eyes. 

Mr.  BLOOM.  My  lU^tendoD  ws  called  to  this  matter  the 
last  time,  I  may  say  to  the  gentlonan.  and  since  then  I  have 
investigated.  If  the  gentleman  will  look  at  page  3  of  the 
report,  he  will  find  the  affidavit  of  this  lady  which  says,  "  I 
went  away  to  take  a  rest  cure;  I  went  to  Vineland,  NJ., 
and  later  on,  on  or  about  August  5,  1024,  arrived  in  Saranao 
Lake,  N.Y.,  where  I  have  been  since  that  date  under  the  care 
of  Dr.  F.  B.  Trudeau  and  Dr.  Blumflel."  As  I  stated  to 
the  gentleman  before,  the  O'Brien  case  as  reported  by  tbe 
Department  was  another  O'Brien — not  this  case.  I  investi- 
gated since  I  spoke  to  the  geiitleman  about  It,  and  I  may 
assure  the  gentleman  that  tbe  case  of  the  lady  who  was  dis- 
charged or  left  tbe  Department  later  on  account  of  trouiile 
with  her  eyes  was  a  different  case  eirttrely. 

Mr.  HANCOCK  of  New  Yortc.  As  far  as  I  am  concerned, 
I  am  perfectly  willing  that  tbe  Compensation  Commission 
pass  on  tbe  facts  involved,  provided  tbe  gentleman  is  willing 
to  accept  an  amendment,  whieh  is  usual  In  eases  of  this  klnd« 
providing  that  no  benefits  shaU  accrue  inior  to  tbe  approval 
of  the  bill. 

Mr.  BLOOM.  If  tbe  gentleman  insists  on  that  amend- 
ment, I  will  accept  it. 

Mr.  HANCOCK  of  New  York.  Tbat  Is  our  uniform 
practice. 

Mr.  BLOOM.  She  has  been  up  there  ever  since  and  this 
case  has  been  in  Congress  before. 

Mr.  HANCOCK  of  New  Yoik.  Whatever  we  do  for  her 
is  a  pure  act  of  grace. 

Mr.  BLOOM.    I  am  willing  to  accept  tbe  amendment. 

Mr.  ZIONCHECK.  She  has  already  received  $SS6M  from 
the  Compensation  Commission. 

There  being  no  objection,  tbe  Clerk  read  tbe  bin,  as 

follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Oommtasion  shidl  be.  and  it  la  hereby,  authorleed  and 
directed  to  extend  to  itery  EUsabetli  O'Brien,  a  tartan  employM 
of  the  United  States  Veterans'  Bureau,  the  provisions  of  an  aet 
entitled  "An  act  to  provide  compensation  for  employees  of  the 
United  States  sufferlxig  Injuries  while  In  the  performance  of  their 
duties,  and  for  other  piuposes".  approved  September  7.  IB16. 

With  the  following  committee  amendment: 

strike  out  everything  after  the  enacting  clause  and  iasart  tha 
following:  "  llMit  sections  17  and  20  td  the  act  entitled  'An  act  to 
provide  compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  In  the  pcrfarmance  of  their  dtities.  and  for 
other  purposes',  are  hereby  waived  in  favor  trf  Mary  JEUsabrth 
O'Brien,  a  former  employee  at  tbe  United  States  Veteruia' 
Bureau." 

The  committee  amendment  was  agreed  to. 

Mi.  HANCOCK  of  New  York.    Bir.  Speaker,  I  oiler  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Haitcock  of  Hew  Tork:  At  the  end 
of  line  8  on  page  2,  at  the  end  of  tbe  nnmmltf.ee  amendment. 
Insert  a  colon  and  the  following  proviao:  "ProviCtod  no  benefits 
ShaU  accrue  prior  to  the  approval  of  this  act." 

Tbe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
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The  title  was  amended  to  read:  A  bill  for  the  relief  of 
Mary  Elizabeth  O'Brien. 

A  motion  to  reconsider  was  laid  on  the  table. 

LAURA  COLDWATBH 

The  Clerk  called  the  next  bill,  HH.  4253,  for  the  relief  of 
Laura  Goldwater. 

Mr.  BLANCHARD.  l&i.  Speaker,  reserving  the  right  to 
object,  may  I  direct  the  attention  of  the  gentleman  from 
New  York  to  page  2  of  the  report,  the  letter  of  the  Post 
OfBce  Department,  dated  March  20,  1930,  which  contains 
this  statement: 

The  evidence  disclosed  In  the  Investigation  of  this  case  shows 
that  the  mall  truck  was  southbound  and  had  reached  a  point  a 
few  feet  south  of  an  Intersection  of  streets  when  the  claimant. 
who  was  standing  Just  south  of  an  elevated  pillar,  stepped  out 
toward  the  street-car  tracks  and  in  the  general  direction  of  the 
passing  truck. 

Unless  I  can  be  assured  by  the  gentleman  that  the 
claimant  was  at  a  street  intersection,  I  shall  have  to  object 
In  other  words,  if  the  claimant  was  not  at  an  intersection. 
quite  naturally  she  would  be  charged  with  using  just  a  little 
more  precaution  than  otherwise. 

Mr.  BLOOM.  The  gentleman  has  read  the  report  and  I 
am  sure  understands  the  situation  of  the  elevated  pillars  in 
the  middle  of  the  street. 

Mr.  BLANCHARD.    Yes;   I  understand  that. 

Mr.  BLOOM.  This  lady  was  standing  between  the  two 
columns,  and  the  street  there  is  an  eastboimd  or  westbound 
street,  and  the  truck  came  from  the  other  direction.  This 
lady  did  not  expect  the  truck  to  come  from  the  wrong  direc- 
tion, and  she  was  struck  by  the  truck.  This,  of  course,  is 
her  claim,  but  the  gentleman  knows  how  some  of  these 
mail  trucks  go  through  the  streets.  There  are  no  traffic 
regulations  for  them,  and  this  lady  was  absolutely  blame 
less.  The  Depturtment  always  sends  in  a  report  of  this  kind. 
They  never  assume  any  of  the  blame.  Their  drivers  are 
always  right,  and  all  the  blame  is  upon  the  pedestrian. 
This  lady,  as  the  gentleman  will  note  from  the  report,  had 
hotel  expenses  amounting  to  over  $7,000.  She  ig  disabled 
for  life,  and  there  is  no  reason  based  upon  anything  in  the 
report  why  we  should  not  accept  part  of  the  statement  of 
the  injured  claimant,  as  well  as  any  statement  that  may 
have  been  made  by  the  driver  of  the  truck.  I  know  this 
location  very  well,  and  I  am  convinced  that  the  truck  driver 
should  have  exercised  more  care  in  the  premises.  The 
pedestrians  have  some  rights,  especially  in  a  situation  like 
the  one  involved  here  at  this  elevated  station. 

Mr.  BLANCHARD.  I  appreciate  that  fact,  and  I  with- 
draw my  objection,  Mr.  Speaker,  and  will  ask  the  gentlemam 
if  he  is  willing  to  accept  the  usual  amendment.  i 

Mr.  BLOOM.    I  shall  be  pleased  to  do  that,  Mr.  Speaker, 

There  being  no  objection,  tlae  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  dlre<:ted  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Laura  Goldwater  the 
sum  of  120,000  for  damages  sxiffered  by  her  by  reason  of  being 
•truck  and  serioiisiy  injured  by  a  Oovernment  mall  truck. 

With  the  following  committee  amendments: 

Line  6.  strike  out  "  120.000  "  and  Insert  in  lieu  thereof  "  $5,000  ", 
and  at  the  end  of  the  blU  Insert  the  following:  "ProtHded.  Thai 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  IC 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  anj 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren. 
dered  In  connection  with  said  claim.  It  shall  be  unlawf\il  for  anj 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  it 
excess  of  10  percent  thereof  on  account  of  services  rendered  IE 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  b< 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shal 
b«  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment, 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchaxo  :  In  line  6.  after  th(  i 
word  "  damages  "  insert  **  in  full  settlement  of  all  claims  agaiiur ; 
the  Government  of  the  United  StAtes." 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOE  SETTON 

The  Clerk  called  the  next  bill,  HJl.  4268.  for  the  relief  of 
Joe  Setton. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  if  the  gentleman  from  New  York  is  willing 
to  accept  the  usual  attorney's  fee  amendment? 

Mr.  BLOOM.  I  shall  be  pleased  to  accept  such  an  amend- 
ment, Mr,  Speaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in. 
the  Treasury  not  otherwise  appropriated,  to  Joe  Setton,  of  New 
York  City,  the  sum  of  $500.  Such  sum  represents  the  amount  of 
a  bond  forfeited  to  the  United  States  by  the  said  Joe  Setton,  such 
bond  being  conditioned  upon  the  voluntary  depart\ire  of  his 
mother,  Sabout  Setton.  from  the  United  States  at  the  expiration 
Of  1  year  after  her  admission  to  the  United  States  as  a  non- 
immigrant alien.  Due  to  illness,  she  was  unable  to  depart,  but  the 
said  Joe  Setton  made  no  application  within  the  prescribed  period 
for  an  extension  of  time  of  her  temp>orary  visit,  having  no  knowl- 
edge that  such  extension  was  necessary. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchahd:  At  the  end  of  the  bill, 
page  2,  line  4.  strike  out  the  period,  insert  a  colon  and  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  F>ercent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attor- 
neys, to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amoimt 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ANNIE   MORAN 

The  Clerk  called  the  next  bill,  HJl.  4272,  for  the  reUef 
of  Annie  Moran. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  think  the  gentleman 
from  New  York  has  had  a  very  good  batting  average 

Mr.  BLOOM.    Please  do  not  spoil  it. 

Mr.  BLANCHARD.  That  is  what  I  am  about  to  do,  but 
I  shall  reserve  my  objection  if  the  gentleman  cares  to  make 
a  statement. 

Mr.  BLOOM.  I  should  be  pleased  to  offer  any  explana- 
tion of  any  matter  the  gentleman  wants  to  be  informed 
upon. 

Mr.  BLANCHARD.  I  am  quite  sure  the  gentleman  can- 
not satisfy  my  objection,  and  I  shall  have  to  interpose  an 
objection. 

Mr.  BLOOM.  Will  the  gentleman  give  me  an  oppor- 
tunity to  convince  him  of  the  merits  of  the  bill? 

Mr.  BLANCHARD.  I  shall  be  glad  to  reserve  my  objec- 
tion. 

Mr.  BLOOM.  Is  there  any  particular  point  about  which 
the  gentleman  would  like  to  be  informed? 

Mr.  BLANCHARD.  Mr.  Speaker,  I  can  only  say  to  the 
gentleman  from  New  York  that  I  have  made  up  my  mind 
and  I  am  perfectly  satisfied  the  bill  should  be  objected  to. 
Ilie  report  of  the  conMnittee  makes  this  statement: 

It  Is  hard  to  see  on  what  theory  the  Post  Office  Department 
refuses  to  allow  this  claim,  and  the  file  indicates  that  the  driver. 
whUe  exonerated  on  the  charge  of  manslaughter  by  the  magis- 
trate's coxirt,  was  found  guilty  of  running  his  vehicle  with  defec- 
tive brakes  and  fined  for  this  offense  $50. 

Of  course,  I  cannot  see  where  the  matter  of  defective 
brakes  enters  into  this  at  all.  An  examination  of  this  bill 
does  not  disclose,  in  my  opinion,  that  the  driver  of  the 
truck  was  in  any  way  negligent.  I  cannot  find  anything 
in  the  report  or  in  the  files  to  indicate  that  there  is  a  shred 


4670 


CONGRESSIONAL 


><4    O     T   mniTO 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4669 


of  evidence  to  sustain  any  finding  that  the  claimant  Is 
entitled  to  relief  from  the  United  States  Government. 

The  fact  of  the  matter  is  if  the  gentleman  will  examine 
the  letter  of  the  Postmaster  Gieneral  or  the  Executive  Assist- 
ant to  the  Postmaster  General,  which  is  found  on  page  2  of 
the  report,  he  wiH  agree  with  me  that  it  is  quite  conclusive, 
unless  the  gentleman  can  show  that  the  facts  stated  are  not 
correct. 

Mr.  BLOOM.  May  I  paint  the  picture  of  what  happened: 
This  sroung  boy  was  riding  a  bicycle,  going  along  near  the 
curb  where  he  was  supposed  to  be. 

Mr.  BIANCHARD.  In  the  same  direction  In  which  the 
truck  was  going? 

Mr.  BLOOM.  Abeohxtely,  When  they  got  to  an  intersec- 
tion of  the  street,  the  boy  going  along  near  the  curb,  the 
driver  was  supposed  to  have  stopped  his  car.  He  did  not 
do  that  because  his  brakes  were  defective,  so  he  pulled  over 
toward  the  curb,  which  he  had  no  right  to  do,  and  knocked 
the  boy  down  and  killed  him.  There  is  no  question  about 
that.  The  boy  was  in  the  right  channel,  he  was  on  his 
bicycle  in  the  path  near  the  curbstone  where  he  should  be. 
He  did  not  know  the  driver  was  going  to  pull  over  toward 
him.  The  driver  pulled  over  so  suddenly  the  boy  did  not 
know  it,  and  he  knocked  him  down  and  killed  him. 

Now,  I  am  not  pleading  for  a  constituent,  I  am  pleading 
for  the  mother.  I  should  like  to  read  a  letter  that  I  had 
from  her.  I  want  to  say  that  in  the  last  Congress  this  bill 
was  passed,  and  the  mother  was  allowed  the  sum  of  $3,050, 
but  it  died  in  the  Senate.  I  think  there  should  be  some 
consideration  given  to  this  poor  mother. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  think  that 
$24)00  is  a  high  rate  of  interest  for  one  year? 

Mr.  BLOOM.  Yes.  I  would  be  satisfied  to  take  the 
$3,050.     I  want  to  read  this  letter  from  the  mother, 

Deckmbcb  1932. 
DxAB  Frizkd  Mb.  Bloom:  Just  a  line  hoping  you  won't  forget  to 
do  the  best  you  can  for  me.  I  have  a  sick  boy  this  last  3 
months,  and  I  am  crippled  with  rheumatism  for  the  last  4 
months  myself.  Hoping  that  things  will  turn  in  my  favor  and 
thanking  you  very  much  for  your  kindness. 

Now,  I  want  to  say,  gentlemen,  that  I  do  not  believe  you 
should  alwajrs  take  the  word  of  these  mail-truck  drivers, 
but  give  some  consideration  to  the  mothers  or  the  widows, 
or  someone  else,  and  take  all  the  circumstances  into  con- 
sideration. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BLOOM.     Yes. 

Mr.  KVALE.  I  know  nothing  about  this  individual  case, 
but  I  want  to  say  that  these  drivers  of  mail  trucks  as  a  class 
are  the  most  reckless,  careless  violators  of  the  traffic  rules 
of  any  group  of  drivers  I  know  of. 

Mr.  BLOOM.  Let  me  say  that  I  think  it  was  wrong  when 
they  cut  this  down  to  $3,050,  but  if  it  is  necessary  to  cut  it 
down,  to  see  that  the  mother  gets  something  for  the  loss  of 
her  son,  I  am  willing  to  take  that  amount. 

Mr.  BLANCHARD.  The  fact  that  it  did  not  pass  the 
Senate  does  not  affect  my  judgment. 

Mr.  Speakea*.  I  feel  that  I  must  insist  on  my  objectioiL 

Mr.  BLOOM.  Will  not  the  gentleman  accept  a  compro- 
mise? 

Mr.  BLANCHARD.  I  will  compromise  to  this  extent,  that 
if  the  gentleman  wants  it  passed  over  without  prejiidice.  I 
will  not  object, 

Mr.  BLOOM.  But  it  will  be  another  2  years  before  we 
reach  it.  Will  not  the  gentleman  give  this  lady  the  amount 
of  the  compromise? 

Mr.  BLANCHARD.  I  am  not  willing  to  do  that  on  the 
testimony  given  by  the  gentleman  from  New  York. 

Me.  BLOOM.  What  other  testimony  would  the  gentleman 
want? 

Mr,  BLANCHARD.  I  admit  the  gentleman  made  a  very 
fine  statement  himself,  but  as  far  as  I  am  concerned,  it  does 
not  conform  to  what  the  report  says. 

Mr.  BLOOM.  Will  the  gentleman  let  this  go  over  without 
prejudice  with  the  understanding  that  it  wiH  be  the  first 
bill  called  up  the  next  time  we  call  the  calMukur? 

Mr.  BLANCHARD.    I  am  willing  to  do  that. 


Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  Chat 
this  bill  be  passed  over  without  prejudice,  with  the  under- 
standing that  it  will  be  the  first  bin  called  on  the  next  call 
of  the  Private  Calendar. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ntAMK  whjeiks 

The  Clerk  caUed  the  next  bill.  HH.  4543.  for  the  relief  of 
Prank  Wilkins. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object 
Is  the  author  of  the  bill  here? 

Mr.  RAMSPECK    Yes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  this  ta  the  celebrated 
horse  blU  of  some  time  aga  If  the  proponent  of  this  bill 
will  agree  to  an  amendment  reducing  the  amount  tram  $200 
to  $100,  I  thihk  we  can  get  away  with  a  very  difficult  case. 

Mr.  RAMSPECK.    I  agree  to  that,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  consideratk)n 
of  the  bm? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  funds  in  the 
Treasury  not  otherwise  appropriated  and  in  fall  settlement  against 
the  Government,  the  sum  of  $300  to  Frank  Wilkins  for  the  dcatll 
of  a  horse  caused  by  a  shot  on  the  military  reservation  at  Fort 
McPherson.  Ga.,  in  December  1025. 

Mr.   ZIONCHECK.    Mr.   ^)eaker,   I  offer  the  followinc 
amendment,  which  I  send  to  the  desJL 
Tbe  Clerk  read  as  fellows: 

Amendment  offered  by  BCr.  2<xomchbck:  Line  6,  strike  oat 
"  $200  "  and  insert  "  $100." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was 
read  the  third  time.  ai»l  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

CHARLKS    T.   GRANGER 

The  Clerk  called  the  next  biU.  HJl.  4579,  for  the  reUef 
of  Dr.  Charles  T.  Granger. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  reserve  the  right  to  object, 
to  ask  the  gentleman  from  Minnesota  [Mr.  Kvalk]  whether 
he  regards  this  amount  as  a  reasonable  charge  for  the 
services  rendered? 

Mr.  KVALE.  lylr.  Speaker.  I  regard  the  amoimt  as 
shamefully  low  in  view  of  the  charges,  not  aaly  oi  the 
doctor  but  fot  the  attendance  in  th»  hospital  involved.  I 
think  this  is  a  very  modest  request  for  an  unusual  service. 
I  think  it  is  a  most  m^iftorious  bill  in  every  detail 

Mr.  HOPE.  Mr.  Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.    Is  there  objection. 

There  was  no  objection  and  the  Clerk  read  the  bill  as 

follows: 

Be  it  enacted,  etc..  That  the  Seeretary  at  the  Department  of 
the  Interior  be,  axul  he  la  hereby,  authorised  and  directed  to  pay. 
out  of  funds  of  the  Chi{^;>ewa  Indians  of  Mlnneeota  and  in  full 
settlement  against  the  Government,  the  sum  of  $290  to  Dr.  Charles 
T.  Granger  for  hospitalization  and  medical  services  rendered  Joseph 
Abbett.  an  Indian  patient  at  the  Granger  Hospital,  UcOregor, 
Minn. 

The  bill  was  or^red  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsi(ter  laid  on  the  table. 

AUGX7STUS  THOICPSOir 

The  Clerk  called  the  next  biU,  HJl.  4609,  for  the  relief 
of  Augustas  Thompson. 

There  being  no  objectton,   the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.,  That  there  shall  be  paid  out  of  the  contingent 
funds  of  the  House  to  Augustus  Tbompaon,  a  former  member  of 
the  Houae  Office  Building  police  force,  the  sum  of  $2,500  in  fun 
payment  on  account  of  personal  Injuries  sustained  by  said  Augus- 
tus Thompson  tn  the  Bouse  Offloe  BuUdlng  on  February  37.  19S0. 
whOe  In  the  diselutfg*  of  dn^. 
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I  or  attomevs.  to  exact,  collect,  withhold,  or  receive  any  s\mi  of  the 


BENT  AKO  OTREK  CRABGss  MADB  TO  EicpioTEES  occmnriNC  FAMAicA  ,  but  We  do  fiumi^  them  wlUi  meals.    It  Is  one  of  the  subsisting 


The  amendment  was  agreed  to. 


u^cK   was  m  auy   wtiy   uegiigeiiL.     jl  caxuiuv.  una   tuiyuuiiK 
in  the  report  or  in  the  files  to  indicate  that  there  is  a  shred 
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Mr.  BLANCHARD.  Mr.  Speaker,  in  lines  5  and  6.  I  move 
to  strike  out  the  words  "  in  full  payment "  and  substitute 
In  lieu  thereof  the  words  "  in  full  settlement  of  all  claims 
against  the  CJovemmcnt  of  the  United  States  ",  and  at  the 
end  of  the  bill  insert  the  usual  attorney's  fee  clause. 

The  C16rk  read  as  follows: 

Amendment  offered  by  Mr.  Bulnchakd:  Lines  5  and  6.  strike  out 
-  to  full  payment "  and  Insert  In  Ueu  thereof  "  In  full  settlement 
of  all  claims  against  the  Government  of  the  United  States." 

At  the  end  of  the  bill,  strike  out  the  period,  insert  a  colon  and 
the  following:  "Provided,  That  no  part  of  the  amount  appropri- 
ated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  flned  In  any  sum  not  exceed- 
ing $1,000." 

The  amendments  were  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

MARY  A.  cox 

The  Clerk  called  the  next  bill.  HJl.  4777.  for  the  reliel 
of  Mary  A.  Cox. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  am  constrained  to  ob 
Ject  to  this  bill  for  the  reason  that  the  claim  was  not  pu 
in  for  some  10  years  after  the  injury  alleged. 

Mr.  KENNEDY  of  Maryland.  The  gentleman  notices  tha 
the  claim  was  filed  in  May  1922. 

Mr.  ZIONCHECK.    Yes;  but  the  injury  comes  from  1919 

Mr.  KENNEDY  of  Maryland.    That  is  3  or  4  years  after 

Mr.  ZIONCHECK.    What  has  been  done  in  the  meantime  1 

Mr.  KENNEDY  of  Maryland.     Nothing. 

Mr.  ZIONCHECK.    Mr.  Speaker,  for  the  time   being, 
object. 

OSCAR   r.  LACKEY 

The  Clerk  called  the  next  bill.  H Jl.  4779,  for  the  relief  o 
the  estate  of  Oscar  P.  Lackey. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.     Mr.  Speaker,  I  reserve  the  right  to  object, 
The   Comptroller   General   recommends   that   this   bill   b< 
amended,  because  the  evidence  shows  that  Mr.  Lackey  die< 
after  learning  of  the  appropriation  for  his  benefit  15  yean 
later.  

Mr.  KENNEDY  of  Maryland.    I  have  no  objection  to  an 
amendment  if  the  gentleman  will  offer  it.    My  understand 
ing  is  that  that  has  been  corrected.    As  I  understand  it  tht 
objection  of  the  Comptroller  has  been  taken  care  of  in  th^ 
bill. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  reservation  o '. 
objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  of  the  Cnlte^ 
States  be.  and  Is  hereby,  authorized  to  adjust  and  settle  the  clalii 
of  Mary  Lackey  Combs,  of  Rlderwood.  Md.,  as  executrix  of  th» 
estate  of  Oscar  P.  Lackey,  deceased,  for  $1,500:  Provided,  That 
such  payment  to  Mary  Lackey  Combs,  as  executrix.  shaU  be  l;i 
full  satisfaction  of  all  claims  against  the  United  States  of  th» 
estate  of  said  Oscar  F.  Lackey,  for  such  Injury  received  by  hlii 
and  to  allow  said  claim  under  the  appropriation  made  by  the  act 
of  February  18,  1913  (37  Stat.  1372),  for  payment  to  the  decease  1 
for  Injuries  received  on  November  21.  1905,  while  In  the  employ  cf 
the  Isthmian  Canal  Commission  as  assistant  engineer  In  the  con- 
struction of  the  Panama  Canal,  he  having  died  without  receiving 
such  amount. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker  I  offer  tt^ 
following  amendment  which  I  send  to  the  desk: 
The  Clerk  read  as  follows: 

At  the  end  of  the  bill  strike  out  the  period,  insert  a  colo^ 
and  the  following :  "  Provided,  That  no  part  of  the  amount  af  - 
propriated  in  this  act  in  excess  of  10  percent  thereof  shall  be  pall 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  c  r 
attorneys,  on  account  of  services  rendered  In  connection  wit  i 
said  claim.    It  shall  be  unlawful  for  any  agent  or  agents.  attom«  f 


or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  s\un  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  flned  In  any 
svim  not  exceeding  $1,000." 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word  merely  to  afford  me  the  opportunity  to  call  atten- 
tion to  the  fact  that  our  Panama  Canal  employees  are  some 
of  the  most  highly  favored  in  the  world.  That  is  the  reason 
that  constituents  from  our  districts  apply  for  positions  there 
and  stay  on  the  waiting  Ust.  because  vacancies  rarely  occur. 

Panama  Canal  employees  get  high  salaries,  low  rents,  long 
vacations,  and  many  privUeges  not  enjoyed  by  employees 
elsewhere . 

I  want  you  all  to  read  the  testimony  given  by  CoL  Julian 
L.  Schley.  Governor  of  the  Panama  Canal,  given  before  the 
Subcommittee  of  the  Committee  on  Appropriations  handling 
the  War  Department  appropriation  bill,  of  which  I  am  a 
member,  which  you  will  find  on  pages  78  to  133,  inclusive, 
of  the  Hearings  on  Nonmihtary  Activities.  Having  secured 
permission  of  the  House  to  do  so,  I  want  to  quote  you  some 
excerpts  from  same: 

EXCERPTS    FROM    TESTIMONT    Or   COL.    JOT-IAN    L.    SCHLET,    GOVERNOB    OV 

THE  PANAMA    CANAL 

The  gold,  or  American,  force  of  the  Canal  organization— aside 
from  the  Panama  Railroad— was  2,462  at  the  end  of  December 
1933,  and  the  silver,  or  alien,  force  was  6.143,  these  figures  being 
less  than  a  year  ago  by  225  Americans  and  1,422  aliens,  not  count- 
ing those  temporarily  engaged  on  P.WA.  projects. 

Diiring  1933  health  conditions  in  general  in  the  Canal  Zone  and 
the  cities  of  Panama  and  Colon  were  good.  No  outbreaks  of 
quarantlnable  disease  occurred. 

Mr.  Bolton.  What  Is  yovir  passenger  rate  for  Canal  employees? 

Mr.  RossBOTTOM.  $30. 

Mr.  Bolton.  Each  way? 

Mr.  Rossbottom.  Each  way. 

Mr.  Bolton.  Why  do  you  make  it  so  low? 

Mr.  Rossbottom.  That  is  the  rate  that  was  charged  by  the 
Panama  Railroad  Co.  to  Its  own  employees  and  their  families  be- 
fore the  Government  took  charge  of  the  property. 

Mr.  Bolton.  What  do  other  lines  charge  for  passengers  to  the 

Canal  Zone?  -  *  r.e 

Mr.  Rossbottom.  Most  of  the  lines  have  a  tariff  rate  of  $125 
between  New  York  and  Colon,  and  they  allow  the  employees  a  25- 
percent  reduction;  that  Is,  the  employees  of  the  Panama  Canal. 
So  that  they  would  get  a  25-percent  reduction  from  the  $125 
rate,  and  in  some  Instances  they  have  a  $100  rate  on  some  of 
the  freight  ships. 

Mr.  Blanton.  When  they  come  to  the  States  they  have  how 
long  a  leave? 

Governor  Schlet.  It  amounts  to  52  days  a  year,  which  aggre- 
gates for  2  years  104  days. 

Mr.  Blanton.  They  have  104  days  off  on  pay  every  2  years? 

Governor  Schlet.  Yes;  because  they  get  no  Saturdays  or  half- 
Saturdays  off. 

Mr.  Blanton.  Every  2  years  they  have  104  days  off  with  pay? 

Governor  Schlet.  Yes.  sir.  Twenty-four  days"  annual  leave  and 
30  days'  cumulative  leave  are  allowed  each  monthly  employee  and 
2<  days*  annual  and  20  days'  cumulative  leave  are  allowed  each 
hourly  employee.  In  addition  7  days"  travel  leave  Is  allowed  em- 
ployees who  travel  on  leave  to  points  outside  the  Tropics  not  more 
frequently  than  once  each  year,  making  a  total  of  115  days  which 
may  be  allowed  monthly  employees,  and  95  days  which  may  be 
allowed  hourly  employees  every  2  years.  Absence  on  accoimt  of 
sickness  is  charged  to  such  leave  allowances,  no  special  sick  leave 
being  provided  for. 

Mr.  Blanton.  They  get  a  special  subsidized  rate  of  $30  on  ova 
ship  to  come  back  and  forth? 

Governor  Schlet.  Yes,  sir. 

Mr.  Blanton.  I  mean  In  coming  on  their  vacation? 

Govr.-mor  Schlet.  They  could  not  afford  to  come  at  $100. 

Mr.  Blanton.  But  they  do  get  a  8p>eclal  subsidized  rate  of  $30 
In  coming  back  and  forth  on  their  vacation;  that  la  so.  Is  It  not? 

Governor  Schlet.  Yes;  they  get  a  special  rate. 

Mr.  Blanton.  They  do  not  work  on  Sundays? 

Governor  Schlet.  "They  work  only  6  days  a  week  and  get  Sun- 
day off. 

Mr.  Blanton.  They  work  6  days  a  week.  7  hours  a  day? 

Governor  Schlet.  The  office  force,  the  same  as  In  this  coxmtry. 

Mr.  Blanton.  They  work  6  days  a  week,  7  hours  a  day,  the  office 
force? 

Governor  Schlst.  Yes,  sir. 

Mr.  Blanton.  And  the  field  force  works  6  days  a  week,  how 
mamy  hours? 

Governor  Schlet.  Eight  hours. 

Mr.  Blanton.  Then  they  get  their  retirement  feature,  after  30 
years'  service? 

Governor  Schlet.  Yes;  they  can  retire  after  30  years'  service 
and  at  age  62. 
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canal  QUABTEBS 

Mr.  Collins.  Now,  with  reference  to  the  employees  of  the  Canal, 
you  provide  them  with  houses,  do  you.  Governor? 

Governor  Schlet.  We  provide  houses  which  they  may  use. 

Mr.  Collins.  What  percentage  of  the  employees  would  you  say 
occupy  houses  which  you  provide? 

Governor  Schley.  All  gold  (American)  employees  and  47  per- 
cent of  all  silver  (alien)  employees  reside  In  Panama  Canal 
quarters. 

Mr.  Collins.  What  about  the  rental  for  these  houses?  How  Is 
the  rate  determined? 

Governor  Schlet.  The  rentals  were  orlglnaUy  determined  in 
about  1922  or  1923,  when  rent  was  first  established.  Prior  to 
that  employees  were  not  required  to  pay  for  their  quarters.  At 
the  time  the  rentals  were  established  the  entire  square-foot  area 
of  the  quarters  was  computed,  and  the  value  of  the  quarters, 
and  then  the  one  was  divided  by  the  other,  taking  >nto  consid- 
eration the  necessary  repair  costs. 

Mr.  Collins.  You  showed  us  the  picture  of  a  house  a  while  ago, 
which  seemed  to  be  a  four-  or  five-room  house,  with  pooches 
around  it.  What  does  that  bouse  cost  you  to  buUd.  plus  your 
landscaping,  and  so  on? 

Governor  Schlet.  That  house  has  about  four  rooms  on  each  side. 
It  is  a  two-family  house  and  It  is  divided  in  the  middle,  and  each 
one  has  about  four  rooms.  In  addition  to  the  other  living  rooms. 

Mr.  Bolton.  About  four  rooms  for  each  part? 

Governor  Schley.  Yes.  It  costs  about  $4,425  per  apartment, 
which  In  that  case  would  be  half  of  the  house,  which  would  make 
the  cost  about  $8,800. 

Mr.  Collins.  That  is  for  the  house  proper? 

Governor  Schlet.  The  whole  house. 

Mr.  CoLLors.  And  the  s^purtenances,  the  walks,  and  so  on,  would 
add  how  much  to  that  cost,  about  $1,000? 

Governor  Schlet.  I  have  not  a  figure  on  that.  It  varies  very 
much.  Sometimes  we  build  houses  In  one  way  and  sometimes  in 
another  way,  and  the  Investment  Is  a  variable  figure.  Sometimes 
we  have  to  grade,  and  It  is  quite  a  variable  figure. 

Mr.  Collins.  What  do  you  rent  each  part  of  that  house  for? 

Governor  Schlet.  Each  part  rents  for  seventeen-and-odd  dollars. 
That  is  the  most  jwpular  type,  because  it  is  so  cheap. 

Mr.  Collins.  It  seems  to  have  a  paved  road  In  front  of  it,  or  a 
street. 

Governor  Schlet.  Yes. 

Mr.  Collins.  You  pay  for  that? 

Governor  Schlet.  Yes;  a  village  has  to  be  laid  out,  and  the 
municipal  Improvements  put  In  before  the  houses  are  buUt. 

Mr.  Collins.  And  water,  and  so  on,  are  furnished? 

Governor  Schlet.  Water  and  sewers.  Of  course  he  pays  for  his 
water. 

Mr.  Collins.  What  do  you  charge  him  for  his  water  there? 

Governor  Schlet.  I  wiU  have  to  look  up  that  figure.  It  is 
mostly  a  flat  rate  and  quite  moderate.  He  also  pays  for  his 
current. 

[Note. — The  following  are  the  rates  of  charges  for  water  to  em- 
ployees and  those  entitled  to  employees'  rates:] 

For  use  in  quarters: 

(a)  Bachelor   quarters,   frame per   month..  $0.25 

(b)  Concrete   house   no.   351,   Ancon do .60 

(c)  Concrete  houses  356.  Ancon,  and  765,  Balboa do .  75 

(d)  Family    quarters,    nonhousekeeplng do 1.00 

(e)  2-  and  4-family  houses do 1.00 

(f)  Cottages do 1.60 

(g)  Official    and   other   large    2-8tory    1 -family    houses, 

do 2.00 

Mr.  Collins.  What  do  you  charge  him  for  electricity? 
Governor  Schlet.  I  will  have  to  look  up  that  rate. 
Mr.  Collins.  That  Is  for  private  consumers? 
Governor  Schlet.  Yes. 

First  150  kilowatt-hours  per  month per  kilowatt-hour __  $0.02 

NeEt  49.850  kilowatt-hours  (151  to  60,000) do .0125 

Over  50,0(X)  kilowatt-hours do .01 

Minimum  charge  for  any  one  user  per  month 1.00 

SALARIES   AND    SUBSISTENCE   Or  EMPLOYEES 

Mr.  Collins.  Governor  Schley,  I  have  been  looking  over  the 
salary  schedules  on  the  Canal.  Have  you  got  a  minimum  salary 
of  $3,000  there? 

Governor  Schlet.  You  are  speaking  now  of  the  classified  em- 
ployees? 

Mr.  Collins.  I  see  one  group  here  of  67  employees,  such  as  copy- 
ist, clerk,  tlmekeepier.  hostler.  Inspector,  and  so  forth,  with  total 
salaries  of  $24,592,  which  makes  a  total  average  salary  of  $3,466. 
Again  you  have  46  employees,  with  total  salaries  of  $144,500. 

What  do  you  pay  policemen  on  the  Canal,  average  salary? 

Governor  Schlet.  The  chief  gets  $5,750.  There  ars^^S  pwlice- 
men,  with  total  salaries  of  $367,259,  or  an  average  sa^UT^  $2,700. 

Mr.  CoLLiKs.  What  Is  the  average  pay  of  your  firemen? 

Governor  Schlet.  There  are  42 V^.  with  total  salaries  of  $116,287: 
average  salary,  about  $2,700. 

Mr.  Collins.  What  do  you  pay  nurses? 

Governor  Schlet.  We  have  88  female  nurses,  each  receiving  a 
salary  of  $2,114. 

Mr.  Ck>LLiNS.  Do  you  furnish  them  with  meals  In  addition  to 
that? 

Governor  Schlet.  If  my  memory  is  correct  on  that,  we  do  noi 
have  to  furnish  them  with  quarters,  as  they  pay  for  their  quarters. 


but  we  do  furnish  them  with,  meals.    It  Is  one  of  the  subsisting 
groups.    But  that  statement  Is  subjsct  to  correction,  however. 

SALARIES    OF    TTNCLASSirtED    EMPLOTEE8 

Mr.  CoixjNs.  I  notice  In  one  Instance  there  are  46  onclaaslfled 
employees;  I  imagine  they  are  persons  on  a  per  diem  basis.  You 
have  some  getting  $1.64 — ^I  Imagixte  that  Is  per  hour — 2  at  $1.43. 
1  at  $1.26,  11  at  $1.20.  30  at  $1.19.  which,  according  to  the  amount 
paid,  $144,550,  would  average  about  $3,000  per  year. 

Now.  in  addition  to  their  salary,  what  retirement  privilege  do 
they  have? 

Governor  Schlet.  We  h»fe  a  re^xilar  retirement  act. 

Mr.  Collins.  What  is  the  maximum? 

Governor  Schlet.  I  am  not  famUlar  with  the  figures  on  that: 
I  will  have  to  get  them  for  you.  But  it  was  a  law  enacted  about 
4  or  6  years  ago.  the  new  retirement  act.  I  might  say  It  la  different 
from  that  applying  to  dvU  employees  In  the  States. 

Mr.  CoLiJNs.  How  much  Is  the  annual  Government  contribu- 
tion? 

Governor  Schlet.  I  will  have  to  get  that  figure  for  you. 

The  Canal  Zone  Retirement  Act.  effective  July  1.  1931 .  provides 
for  the  retirement  of  aU  employees  of  the  Panama  Canal  and  the 
Panama  Railroad  Co.  on  the  Isthmus  of  Panama,  who  are  citizens 
of  the  United  States  and  whose  tenure  of  employment  is  not  inter- 
mittent not  of  uncertain  duration.  Employees  may  be  retired  at 
the  age  of  62  after  16  or  more  years  of  service  on  the  Isthmus 
<d  Panama.  The  minimum  annuity  for  30  years"  service  (Includ- 
ing 15  years  on  the  Isthmus  of  Panama).  Is  $1,500  per  annum. 
Employees  who  served  during  the  construction  period  between 
May  4,  1904.  and  April  1,  1914.  receive.  In  addition  to  their  regu- 
lar annuity,  $36  for  each  year  of  such  service.  The  highest 
annuity  paid  to  a  former  Panama  Canal  employee  is  $1,806.48  per 
annum. 

SALARIBS   or   SCHOOL   TEACHKBS 

Now.  Governor,  what  Is  the  average  salary  paid  teachers  on  the 
Canal? 

Governor  Schlet.  We  have  127  teachers,  whose  aggregate  annual 
salaries  amount  to  $288,437,  or  an  average  of  about  $2,270  a  year. 

Blr.  Blanton.  Then  they  may  rent  quarters  for  as  little  as  $10  a 
mouth;  is  that  right? 

Governor  Schlet.  No,  sir;  the  lowest-pay  quarters  are  $17  a 
month,  and  there  are  not  very  many  of  those.  They  run  up  to 
about  $40;  $17  Is  the  lowest  price  we  have. 

Mr.  Bolton.  You  also  operate  a  free  dispensary,  do  you  not? 

Governor  Schlet.  The  dispensaries  are  free. 

Mr.  CouuNs.  What  do  you  charge  as  a  llcenise  fee  for  an  auto- 
mobile? 

Governor  Schley.  Five  dollars  per  year  for  •  passenger  auto- 
mobUe  for  personal  use. 

Mr.  Collins.  What  about  gasoline  taxes? 

Governor  Schley.  We  have  no  tax  on  gasoline. 

Mr.  Collins.  Not  evien  a  Government  tax? 

Governor  Schlet.  We  have  no  taxes  of  that  type. 

Mr.  Collins.  You  do  not  pay  the  Federal  tax  of  1  or  2  cents, 
either? 

Governor  Schlet.  I  would  have  to  Inquire  about  that. 

Note. — The  tax  Is  not  payable  on  gasoline  exported  to  the  Canal 
Zone. 

Mr.  Collins.  What  do  you  sell  gasoline  for  down  there? 

Governor  Schlet.  About  8  cents.    We  buy  it  in  tank-load  lots. 

Mr.  Collins.  You  buy  It  for  about  8  cents? 

Governor  Schlet.  I  do  not  mean  the  Government  pays  that:  I 
mean  we  pay  that  at  retail. 

[Note.  The  prtce  is  8>4  cents  per  gallon  for  straight  gasoline 
and  11  cents  for  ethyl  gasoline] 

Mr.  Collins.  You  operate  the  filling  stations  there? 

Governor  Schlet.  We  do. 

Mr.  BLANTON.  Mr.  Speaker,  I  respectfully  submit  that 
our  employees  at  the  Panama  Canal  are  highly  privileged, 
imusually  well  paid,  and  are  fortunate  indeed  to  have  «n- 
plo3Tnent  there. 

I  think  they  are  some  of  the  most  favored  employees  in 
the  world.  They  get  large  salaries,  with  easy  working 
hours  and  special  consideration  on  leave,  and  then  they 
get  reduced  rates  to  come  to  the  States  to  spend  their  gen- 
erous vacations.  They  get  many  unusual  privileges.  They 
are  in  a  class  to  themselves.  Some  of  these  times  we  will 
have  to  readjust  all  those  conditions  down  there. 

Mr.  SHOEMAKER.  Mr.  Speaker,  I  move  to  strike  out 
the  last  two  words.  While  the  gentleman  from  Texas  and 
I  sometimes  agree,  I  rather  disagree  with  him  on  the  asser- 
tion that  he  has  made  with  regard  to  the  Canal  Zone  em- 
ployees being  favored  employees.  I  want  to  say  they  are 
about  the  most  disfavored  employees  that  we  have  in  the 
service  of  the  United  States  Government.  Most  of  than 
go  down  there  and  put  in  8  or  10  or  15  yesd:"s,  and  they 
come  back  with  their  health  gone.  It  just  so  hapoens 
that  during  the  last  month  I  have  made  arrangements 
whereby  five  of  those  employees  have  been  placed  in  State 
institutions  in  my  State  with  tuberculosis.  Tliey  are,  of 
course,   paying  their  way.     lliey  are  taken  down  there. 
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They   are  very  subject   to   tuberculosis   down   there, 
many  of  them  contract  it.    They  go  down  there  in  a 
years  and  looe  their  nsideniie  in  any  State,  and  as 
as  they  contract  tuberculosis  the  Government  sends  ^i 
back  to  the  United  States  and  unloads  them  at  New  Yor 
without  even  any  transportation  home.    There  are  a  ^ea 
many  injustices  done  employ<»s  on  the  Canal  Zone.    Th 
work  under  terrible  conditions  in  the  heat,  in  an  atmos- 
phere and  a  climate  that  they  are  not  adapted  to.    Any 
thing  I  can  say  in  behalf  of  those  employees  I  would  say, 
I  say  this  from  my  own  experience  down  there,  for  I  ha 
worked  there  three  dilTerent  times  for  the  Government. 

B4r.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  th 
enacting  clause  of  the  biU.  I  will  withdraw  the  motl 
later,  but  I  just  want  to  answer  the  gentleman  from  Minne 
seta.  With  all  due  respect  to  what  the  gentleman  from 
Minnesota  has  said,  the  only  difference  between  his  state- 
ment and  mine  is  that  mine  is  based  upon  evidence  given 
before  the  Committee  on  Appropriations  by  Lt.  Col.  Julia:  i 
li.  Schley,  the  Governor  of  the  Panama  Canal,  and  not  thi! 
conjectures  of  anybody.    It  is  the  testimony  of  the  Governo : 

himself. 

If  you  will  get  the  hearings  respecting  nonmilitary  activi  - 
ties,  that  have  recently  been  prated  on  the  War  Depart- 
ment appropriation  bill  and  look  on  pages  78  to  133, 
inclusive  of  same,  and  see  the  admissions  made  by  Colonel 
Schley,  Governor  of  the  Panama  Canal,  with  respect 
conditions  as  to  employment,  as  to  salaries  paid,  as 
ftr^nimi  leave,  as  to  rents  charged,  as  to  working  hours,  anp 
everything  else,  you  will  see  that  everything  I  have  said 
based  upon  facts. 

Mr.  SHOEB4AKER.    Will  the  gentleman  yield? 

Mr.  BLANTON.     I  will 

Mr.  SHOEMAKER.  Year  after  year  the  employees  dowa 
there  have  been  losing  that  which  they  were  rightfully  en- 
titled to.  When  they  first  went  there  they  were  entitle^ 
to  free  quarters. 

Mr.  BLANTON.  No  other  Government  civil  employees 
get  free  quarters.  I  am  sure  the  gentleman  from  Minnesota 
is  not  so  well  informed  as  is  the  Governor  of  Panama  hin^- 
self ,  who  lives  there  and  knows  all  about  it. 

•nie  regular  order  was  demanded. 

Ml*.  BLANTON.    Mr.  Speaker,  the  regular  order  is  that 
have  the  floor.    Has  my  time  expired? 

The   SPEAKER.    The   gentleman   has   2*4    minutes   r^ 

maining. 

Mr.  BLANTON.    I  am  going  to  yield  back  2  minutes 
that  time,  but  I  do  not  intend  to  be  taken  off  the  floor  ijy 
any  cry  of  "  regular  order." 

Mr.  SHOEMAKER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    No:  because  I  do  not  think  the  gentU 
man  knows  anything  about  what  he  is  talking  about. 

All  I  want  my  colleagues  to  do  is  to  get  the  hearings 
read  all  that  testimony,  and  you  will  become  convinced 
one  moment  after  you  read  it  that  we  must  take  steps  pret 
soon  to  readjust  salaries  down  there. 

Mr.  Speaker.  I  ask  unanimous  con^nt  to  withdraw  tl^e 
pro  forma  sunendment. 

The  SPEAKER.  Without  objection  the  motion  is  witlk- 
drawn. 

niere  was  no  objection. 

The  SPEAKER.    The  question  is  on  the  amendment 
fered  by  the  gentleman  from  New  York  [Mr.  Hakcock]. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordo-ed  to  be  engrossed  aiid 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

GOTTLXIB  STOCK 

The  Clerk  called  the  next  bill,  HJR.  4784,  to  reimburse 
Gottleib  Stock  for  losses  of  real  and  personal  property  fy 
fire  caused  by  the  negligence  of  two  prohibition  agents. 

Mr.  BLANCHARD.  Mr.  Speaker,  reaerving  the  right  to 
object,  may  I  inquire  of  the  chairman  of  the  committee  if 
he  can  inform  me  how  the  committee  arrived  at  the  flguie 
of  $4,000?    I  notice  that  the  property  Involved  is  assessed 
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at  only  about  $900,  including  the  land.  The  land  valuation 
is  placed  at  $685,  the  improvements  on  the  land  at  $140, 
and  household  fiumiture  at  $50. 

Mr.  BLACK.  The  claimant  has  submitted  an  affidavit  as 
to  the  value  of  his  house  and  household  goods.  His  claim 
was  for  $6,573.25.  The  evidence  he  has  submitted  shows 
that  it  cost  approximately  $4,000  to  build  the  house. 

Mr.  BLANCHARD.  I  notice  there  is  a  statement  in  the 
report  that  in  all  probability  the  low  assessment  was  prob- 
ably to  evade  the  payment  of  taxes. 

Mr.  BLACK.    The  committee  worked  out  a  compromise. 

Mr.  ZIONCHECK.  In  the  State  of  Washington  I  think 
the  assessments  are  approximately  40  percent  of  the  value. 

Mr.  BLANCHARD.  Even  on  a  basis  of  40  percent  the 
claim  would  not  amount  to  more  than  $1,000. 

Mr.  ZIONCHECK.  I  do  not  know  anything  about  the 
merits  of  this  bill.  I  read  in  the  report  that  both  the  Prohi- 
bition Department  and  the  Attorney  General  recommended 
passage.  I  thought  $6,900  too  high,  but  I  do  not  know  how 
they  arrived  at  the  figure  of  $4,000. 

Mr.  BLANCHARD.  Is  the  chairman  of  the  committee 
satisfied  with  the  $4,000? 

Mr.  BLACK.  I  do  not  recall  a  discussion  in  the  committee 
but  the  bill  shows  on  its  face  that  there  were  differences  of 
opinion  about  it  and  they  arrived  at  $4,000  as  a  compromise. 

In  the  absence  of  the  author  of  the  bill,  I  hesitate  to  take 
the  responsibility  of  accepting  a  lower  sum  although  I 
assimie  he  wants  the  bill  passed,  I  would  suggest  that  the 
gentleman  from  Wisconsin  allow  the  bill  to  be  read  for 
amendment  and  if  the  amendment  is  carried  it  will  be  all 
right  with  me. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  from  Wisconsin  inform  me  what 
amendment  he  has  in  mind? 

Mr.  BLANCHARD.    I  think  the  amount  should  be  reduced. 

Mr.  BLACK.    By  how  much? 

Mr.  BLANCHARD.  By  $1,000.  I  think  the  amount  should 
be  made  $3,000.  With  the  understanding  that  it  will  be 
reduced  to  that  figure,  I  withdraw  my  objection. 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  and  In  full  settlement 
against  the  Government,  the  sum  of  H.OOO  to  Gottleib  Stock,  as 
compensation  for  the  total  destruction  of  his  home  and  personal 
property  therein  and  trees  and  vines  on  the  premises  and  other 
property  during  a  Are  set  by  the  negligence  of  two  prohibition 
agents  In  the  employ  of  the  Federal  Biireau  of  Prohibition:  Pro- 
vided. That  no  part  of  the  amount  appropriated  In  this  act.  In 
excess  of  10  percent  thereof,  shall  be  paid  or  delivered  to  or 
xiecelved  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
\inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwlthstcmdlng.  Any  person  violating  the  provisions  of 
this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blamchako:  Page  1,  line  6,  strike  out 
"  94,000  "  and  Insert  In  lieu  thereof  "*  IS.OOO." 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  a  further  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BuufCHABo:  Page  1,  line  6,  after  the 
word  "  settlement ",  add  the  words  "  of  all  claims  ",  and  In  line  0. 
aft«-  the  word  "  Government ".  Insert  the  words  "  of  the  United 
States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  incorporate  therein  a 
short  excerpt  from  the  testimony  of  the  Governor  of 
Panama. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 
There  was  no  objection. 

ESTELLE   M.   GAROINEK 

The  Clerk  called  the  next  bill,  HJi.  4790,  for  the  relief  of 
Estelle  M.  Gardiner. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  in  this  case  the  claimant  is  a  sister  seeking  to  re- 
cover for  the  death  of  her  brother  killed  at  the  age  of  66. 
There  is  serious  questicMi,  frwn  the  report,  whether  there 
was  any  legal  liability  on  the  part  of  the  brother  to  support 
the  sister,  and.  going  further,  the  question  arises  as  to  his 
life  expectancy  at  the  age  of  66. 

Under  the  circumstances  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

HARDEN  F.   TAYLOR 

The  Clerk  called  the  next  bill,  HJl.  4792,  to  authorize 
and  direct  the  Comptroller  General  to  settle  and  allow  the 
claim  of  Harden  P.  Taylor  for  services  rendered  to  the 
Bureau  of  Fisheries. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  of  the  United 
States  be,  atxd  he  Is  hereby,  authorized  and  directed  to  settle  and 
allow  the  claim  of  Harden  F.  Taylor  In  the  sum  of  $500  for  services 
rendered  to  the  Bxireau  of  Fisheries  In  the  preparation  of  a  manu- 
script OQ  the  relrlgeration  of  fish,  notwithstanding  provisions  of 
existing  law. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

THERESA  M.  SHEA 

The  Clerk  called  the  next  bill,  H.R.  4828,  for  the  relief 
of  Theresa  M.  Shea. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

HEDWXG   CRASSIIAK   STEHIV 

The  Clerk  called  the  next  bill,  HJl.  4831,  for  the  relief 
of  Hedwig  Grassman  Stehn. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

MABY    JOSEPHINE   LOBERT 

The  Clerk  called  the  next  bill,  HJl.  4959,  for  the  relief 
of  Mary  Josephine  Lobert. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  am  not  entirely 
familiar  with  this  bill.  If  the  gentleman  from  Wisconsin 
wishes  to  make  a  statement  about  it  I  shall  be  pleased  to 
have  him  do  so. 

Mr.  m^ANCHARD.  Mr.  Speaker,  reaerving  the  right  to 
object,  I  think  the  bill  is  meritorious.  What  I  had  in  mind 
was  to  offer  the  usual  amendment  that  it  be  in  full  of  all 
claims  against  the  United  States.  I  cannot  answer  any 
questions  of  the  gentleman  from  Washington.  I  am  per- 
fectly willing  that  the  bill  be  passed;  and  I  take  it  the 
gentleman  from  Texas  is  willing  to  accept  such  an  amend- 
ment. 

Mr.  KLEBERG.     I  am. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  have  a  notation  that  the  bond  of  $1,500  was  for- 
feited under  the  Motor  Vehicle  Theft  Act    Is  that  correct? 

Mr.  KLEBERG.     That  is  correct. 

Mr.  ZIONCHECK.  Can  the  gentleman  tell  me  how  the 
bond  happened  to  be  forfeited? 

Mr.  KLEBERG.  I  will  tell  the  gentleman  exactly  how  it 
happened.    This  man  Lobert  went  the  bond  of  the  man 


who  was  rfiarged  with  steaBng  the  atrtomobOe.  The  ac- 
cused was  released  on  bond  and  left  the  State  while  under 
bond.  While  in  the  State  of  Arkansas  he  was  arrested. 
tried,  and  sent  to  the  penitentiary.  When  the  case  came  up 
for  trial,  of  course,  it  was  impossible  for  Wunder  to  appear, 
for  ^e  was  in  the  penitentiary  in  Arkansas.  Mr.  Lobert  re- 
ported this  situation  to  the  court,  but  nevertheless  the  bond 
was  forfeited. 

Mr.  ZIONCHECK.  Then  the  man  that  was  under  bond 
was  actually  under  arrest  in  another  State? 

Mr.  KLEBERG.  He  was  in  the  penitentiary  and  had 
served  his  sentence  at  that  time. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  TbaX  the  Secretary  oC  the  Treasury  be.  and 
he  is  hereby,  authorized  and  dlrect3d  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  a^roprlated,  to  Mary  Josephine  Lo- 
bert. widow  of  M.  J.  Lobert.  the  sum  of  $1,632.88.  representing 
Judgment  in  the  amoxuit  of  $1,632.68,  sectD-ed  to  the  United  States 
for  the  United  States  District  CJourt  of  the  Western  District  of 
Texas  against  M.  J.  Lobert,  on  account  of  bond  of  $1,500,  for  the 
appearance  of  Johnnie  (Jack)  Wander  (Wunder),  dumped  with  a 
▼lolatlon  of  the  Motor  Vehicle  Theft  Act,  which  bond  was  fear- 
felted  by  reason  of  the  falliu-e  of  the  sold  defendant  to  api>ear. 
and  $132.68  being  court  costs,  paid  into  court  on  December  31, 
1929.  and  deposited  by  the  United  States  marshal  for  the  western 
district  of  Texas,  and  corered  into  the  Treasury  of  the  United 
States  on  January  9.  1930:  Prcvided.  That  no  part  of  the  aaM>tiztt 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attornejrs,  on  account  of  services  rendered  in  eonzwctUm  wttk 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

With  the  following  ccHnmittee  amendment: 

Page  1,  line  6.  after  the  word  "widow".  Insert  the  words  " oi 
M.  J.  Lobert." 

The  committee  amendment  was  agreed  to. 
Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  l£r.  Blakchabo:  On  page  1.  line  6,  after 
"$1,632.68",  Insert  "In  full  settlement  of  aU  claims  against  Um 
Government  of  the  United  States." 

The  am^idment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

FARMERS   ic   MERCHANTS   NATIOITAL    BANK   OT   CnjkCBR,    TEX. 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  to  re- 
turn to  Calendar  No.  170,  the  biH  (HJt.  6249)  for  the  relief 
of  the  Farmers  b  Merchants  National  Bank  of  Gilmer,  Tex. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  I  may  say  in  explanation  that 
this  is  the  bin  to  which  I  objected  the  last  time  the  Private 
Calendar  was  t>eing  considered.  I  have  discussed  the  bill 
with  the  author,  and  I  have  no  objection  to  its  consideration 
at  this  time. 

Mr.  TRUAX.  Is  this  the  bill  that  seeks  to  reimburse  the 
bank  for  $1,500  worth  of  lost  currency? 

Mr.  HOPE.    Yes. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

I.T88TE  MAUD  GRKEX 

The  Clerk  called  the  next  bill,  HJl.  6007,  /or  the  relief 
of  Lissie  Maud  Green. 

There  being  no  objection,  the  Clerk  read  the  biH  as 
foUows: 

Be  it  enacted,  etc..  That  the  tTnited  States  Employees'  Com- 
pensatUm.  Commlaalon  is  hereby  authorized  to  consider  and  de- 
termine the  claim  of  Lissie  Maud  Oreen,  widow  of  Charles  P. 
Green,  as  to  whether  said  Charles  F.  Oreen  suffered  an  Injury 
causing  his  death  July  80.  1921,  whUe  employed  In  the  Postal 


1 


I 


4674 


CONGRESSIONAJL 


RECORD— HOUSE 


March  15 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4675 


4674 


congressionaIl  record— house 


March  15 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4675 


ill 


f 


itie 
fkux 


OniBn 


m 


he 


Service  M  a  rani  letter  cerrler.  compensable  under  Mid  act 
after  tbe  date  at  its  enactment.  In  the  same  manner  and  to 
^■^M  extent  as  U  said  Charles  P.  Oreen  or  Lissle  Maud  O 
had  made  application  for  the  benefits  of  said  act  within 
l.jaar  period  required  by  sections  17  and  20  thereof. 

Mr.  HANCXX^K  of  New  York.    Mr.  Speaker,  I  offer 
amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hahcock:  At  the  end  of  the  bill  insert 
words  "Prodded.  That  no  benefits  shall  accrue  prior  to 
approval  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tli^e 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOai  MAMOM  COROOTA 

The  Clerk  called  the  next  bill.  H.R.  6636.  for  the  reljief 
of  Jose  Ramon  Cordova. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  obj^t. 
this  bill  goes  back  to  tbe  year  1915  and  provides  compe 
^tlon  for  a  deputy  United  States  marshal.  I  am  reserv 
an  objection  to  this  bill  on  the  same  ground  that  I  dldjto 
several  bills  at  the  last  session  in  which  we  considered  ihe 
Private  Calendar,  namely,  that  we  ore  refusing  to  grint 
pensions  to  disabled  war  veterans  and  are  going  back  151  or 
20  jrears  and  giving  pensions  to  those  otherwise  engaged  I  in 
the  Federal  service  who  have  been  injured  or  wounded,  ht&j 
I  ask  the  author  of  the  bill  to  explain  the  matter? 

Mr.  CHAVEZ.  Mr.  Speaker,  the  report  from  the  Attorney 
General's  Office  shows  that  the  beneficiary  under  this  pill 
was  deputized  by  a  United  States  marshal  in  the  year  1^15 
to  put  down  an  Indian  uprising  in  southwestern  Cc^orido 
and  southeastern  Utah.  The  Indians  were  in  revolt,  had 
shot  several  of  the  neighbors,  and  the  United  States  marspal 
was  ordered  to  quell  the  uprising.  The  beneficiary  at  tnat 
time  was  around  45  or  46  years  of  age.  He  went  out  asihe 
was  ordered;  and  when  the  posse  came  in  contact  with  ihe 
Indians,  a  battle  took  place  at  some  point  in  Utah.  Oncj  of 
the  deputy  marshals  by  the  name  of  Akin  was  killed,  and 
man  was  very  seriously  wounded.  When  I  tell  the  gen^e- 
man  that  the  section  of  the  country  where  the  battle 
curred  and  where  these  folks  lived  is  isolated  at  some  |50 
or  200  miles  from  a  railroad,  he  will  know  why  this  bill  4as 
delayed.  Notwithstanding  this,  in  the  Sixty-fourth  Con- 
grcss.  the  gentleman  representing  the  western  district  of 
Colorado  [Mr.  Taylor]  had  a  bill  passed  for  the  benefit  of 
the  widow  of  Akin,  and  the  same  time  introduced  a  bill  to 
take  care  of  Cordova,  who  has  been  an  invalid  ever  since 
battle,  but  owing  to  the  fact  that  he  could  not  locate 
beneficiary  Cordova  at  that  time.  Mr.  Tatlor  was 
to  press  the  bill  in  the  Sixty-fourth  Congress.  No  one 
anything  about  this  man  because  he  lived  away  out  in  Ithe 
country,  until  the  Seventy-second  Congress,  when  the  maiter 
was  cniled  to  the  attention  of  the  American  Legion  Post  of 
Farmington,  NJidex. 

It  was  called  to  the  attention  of  that  post  by  one  of  the 
sons  of  this  man,  who  had  served  in  the  war  and  beloni^ed 
to  the  post,  and  they  investigated  the  case  anew.  It  vas 
then  I  came  in  contact  with  the  merits  of  this  bill,  and  I 
Introduced  a  bill  that  was  identical  with  one  that  had  b>en 
Introduced  in  the  Sixty-fourth  Congress  by  Mr.  Tayloj  of 
Colorado.  He  was  conversant  with  the  case,  because  it  h  -tp- 
pened  in  his  district.  I  inquired  of  him  and  was  infonied 
that  he  had  never  run  across  a  more  meritorious  clsim. 
Tlie  man  has  been  practically  bed-ridden  from  the  tme 
mentioned  here  to  the  present. 

Mr.  BLANCHARD.    Will  the  gentlieman  yield? 

Mr.  CHAVEZ.     Yes. 

Mr.  BLANCHARD.    Has  this  claimant  any  dependents  ? 

Mr.  CHAVEZ.  I  think  they  are  all  grown  up  now.  [be- 
cause his  sons  were  in  the  late  war.  and  I  am  quite  sure  t^ey 
are  all  of  age.  He  is  an  ignorant  man  and  a  poor  man  md 
really  could  not  take  care  of  his  own  Interests  by  presenting 
the  claim  at  the  proper  time. 


Mr.  BLANCHARD.  I  also  understand  he  is  totally  dis- 
abled. 

Mr.  CHAVEZ.    Yes. 

Mr.  TRUAX.    How  old  Is  this  man? 

Mr.  CHAVEZ.  He  is  now  around  70  years  of  age.  You 
will  notice  a  letter  dated  at  Farmington.  N.Mex.,  on  March 
11.  1932.  by  Dr.  Reece,  who  examined  the  man,  saying  he  is 
having  hemorrhages  almost  every  day  of  the  week. 

I  wish  to  say  also  that  this  bill  was  passed  during  the 
Seventy-second  Congress,  but  It  was  during  the  last  days 
of  the  session  and  In  the  shuffle  It  lost  out  in  the  Senate. 

Mr.  TRUAX.  Does  this  gentleman  have  any  heirs  who 
would  inherit  this  money?  This  man.  evidently,  will  not 
live  long  according  to  the  statement  of  the  doctor. 

Mr.  CHAVEZ.  I  do  not  know,  but  Z  do  know  that  this 
man  has  been  entitled  to  this  money  ever  since  the  par- 
ticular time  mentioned.  He  would  have  been  able  to  take 
care  of  his  condition  and  regain  his  health  If  he  had  been 
able  to  protect  himself.  I  do  not  know  the  man,  but  the 
Information  I  am  giving  you  has  been  obtained  In  good 
faith.  Mr.  Taylor  of  Colorado,  who  had  the  bill  passed 
for  the  widow  of  the  deputy  who  was  killed,  says  he  knows 
the  facts  personally,  and  therefore  I  believe  this  is  a  very 
meritorious  bill. 

Mr.  TRUAX.  Would  the  gentleman  agree  to  an  amend- 
ment striking  out  $5,000  and  substituting  in  lieu  thereof 
$3,500? 

Mr.  CHAVEZ.  I  think  anything  you  gentlemen  are  will- 
ing to  give  this  man  would  be  a  godsend  to  him. 

Mr.  TRUAX.  With  that  understanding  I  am  willing  to 
withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Jose  Ramon  Cor- 
dova, of  OaUup,  N.Mex.,  the  sum  of  $5,000  for  injuries  sustained, 
during  February  1915.  while  In  the  discharge  of  his  duties  as 
member  of  a  posse  organized  by  the  United  States  marshal  for 
the  district  of  Utah  for  the  capture  of  Tse-Ne-Gat,  alias  Everett 
Hatch,  a  Piute  Indian  charged  with  murder. 

With  the  following  committee  amendment: 

After  the  word  "murder"  in  line  1,  page  2,  Insert:  "Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect. 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  Committee  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment: 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BLANCH.\aD:  Page  1,  line  6.  after  the 
amount  "  $5,000  "  Insert  "  in  fuU  settlement  of  all  claims  against 
the  Goverzunent  of  the  United  States." 

Mr.  BLANCHARD.  Mr.  Speaker,  before  the  amendment 
is  adopted,  may  I  ask  the  gentleman  from  Ohio  (Mr.  TruaxI, 
if  it  has  been  agreed  that  $3,500  is  to  be  inserted  in  lieu 
of  $5,000. 

Mr.  TRUAX.    Yes. 

The  amendment  was  agreed  to. 

Mr.  TRUAX.  Mr.  Speaker.  I  offer  an  amendment  striking 
out  "  $5,000  "  and  Inserting  in  lieu  thereof  "  $3,500." 

The  clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tsuax:  Page  1.  line  6.  strike  out 
"  $6,000  "  and  insert  **  $3,500." 

The  amendment  was  agreed  to. 

Mr.  CHAVEZ.  Mr.  Speaker.  I  offer  an  amendment. 

The  clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chavsz:  Page  I,  line  6,  strike  out 
"  Gallup  "  and  Insert  In  lieu  thereof  *•  Farmington.** 

The  amendment  was  agreed  to. 


The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

GREAT  AMERICAN  INDEMNITY  CO.  OF  NEW  YORK 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  92.  the  bill  (HJl.  4249)  for  the  relief 
of  the  Oreat  American  Indemnity  Co.  of  New  York. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

There  being  no  objection,  the  Clerk  reported  a  similar 

Senate  bill  (8.  866),  as  follows: 

B$  it  enoctctf,  $to..  That  the  Beoretary  of  the  Treasury  Is  au- 
thorized and  dlrtcttd  to  pay,  out  of  any  ntoney  tn  th«  Trtasury 
not  otherwise  appropriated,  to  the  Oreat  American  Indsmntty  Oc, 
of  Nsw  York  the  sum  of  $18,000,  repressntins  the  amount  paid  by 
•xieh  company  as  surety  on  the  forfeited  ball  bonds  of  four  de- 
fendants In  criminal  proceedings  broxight  by  ths  United  States, 
who  surrendered  the  day  after  ths  entry  of  the  judgments  upon 
such  bonds  and  were  subsequently  tried,  convicted,  and  sentenced. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  (HJl.  4249)  was  laid  on  the  table. 

MILES  THOMAS  BARRETT 

The  Clerk  read  the  next  bill  on  the  Private  Calendar,  HJl. 
5709,  for  the  relief  of  Miles  Thomas  Barrett. 

The  SPEAB3ER.     Is  there  objection? 

Mr.  HOPE.  Reserving  the  right  to  object.  I  should  like  to 
call  the  attention  of  the  author  of  the  bill  to  the  fact  that 
the  report  of  the  War  Department  indicates  that  this  soldier 
never,  during  the  iieriod  of  his  time  of  service,  held  the  rank 
of  sergeant  but  was  a  private.  Furthermore,  except  for  19 
dasrs  during  the  month  of  August,  he  was  compensated  for 
his  services  in  the  Army.  Also,  that  while  this  bill  provides 
that  the  discharge  shall  be  considered  as  honorable,  the 
records  of  the  War  Department  show  that  his  discharge 
was  dishonorable. 

Mr.  BLANTON.  Mr.  Speaker,  before  letting  the  bill  go 
by.  the  gentleman  ought  to  hear  from  my  colleague  from 
Texas  to  make  an  explanation.  My  colleague  is  vitally 
interested  in  the  bill. 

Mr.  THOMPSON  of  Texas.  I  thank  my  colleague  for  the 
publicity.  I  am  vitally  interested  in  the  bill,  but  the  details 
of  it  had  better  be  stated  by  the  gentleman  from  Pennsyl- 
vania [Mr.  MuLDovirNEY],  who  is  familiar  with  them. 

Mr.  MULDOWNEY.  Mr.  Speaker,  to  properly  consider 
this  matter  we  ought  to  go  back  a  little.  This  man  was  a 
deserter.  He  enlisted  and  then  deserted  to  join  another 
outfit.  He  went  to  France  within  2  weeks.  That  was  the 
reason  for  his  desertion.  He  enlisted  to  be  sent  over  with 
the  first  detachment,  but  they  were  kept  here  for  months; 
he  deserted  and  joined  the  Marines  and  went  over  to  Prance 
within  2  weeks. 

It  is  my  understanding  that  the  Comptroller's  office  ruled 
that  he  could  not  be  paid  for  the  6  months  he  was  here. 

Mr.  HOPE.  Is  the  gentleman  familiar  with  the  War  De- 
partment report?  Let  me  call  his  attention  to  a  paragraph 
in  that  report. 

With  reference  to  that  portion  of  the  bill  providing  for  pay  as  a 
sergeant  in  the  Corp  of  Engineers  tar  the  period  May  3.  1918,  to 
Atigust  19,  1918,  the  records  of  the  War  Department  show  that  he 
was  a  private  during  his  entire  service  with  the  Army.  The  rec- 
ords also  show  that  he  was  paid  tar  aU  of  his  service  as  a  private 
In  the  Army  up  to  and  Including  the  month  of  July  1918. 

Now,  if  the  report  is  correct,  and  I  assume  that  it  is,  this 
man  can  have  no  claim  except  for  the  pay  as  a  private. 

The  SPEAKER    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unaninlous  consent  that 
this  bill  may  be  passed  for  the  present,  and  that  we  may 
jetum  to  it  at  a  later  time. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


GALI   A.  UEE 
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The  Clerk  read  the  next  bill  on  the  Private  Calendar, 
HJl.  5936,  for  the  relief  of  Gale  A.  Lee. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  authorized  and  directed  to  credit  the  account  of  Oale  A. 
Itf,  postmaster  at  Pueblo,  Oolo.,  with  the  sum  of  $861.03.  being 
the  amount  of  payments  made  by  such  postmaster  during  the 

Srlod  August  16.  10SO,  to  October  81.  1983.  as  compensation  at 
cents  per  hour  to  Helen  O.  Sngle.  of  Pueblo.  Colo.,  for  senrloes 
as  a  substitute  poetal  clerk  qualined  as  a  stenographer,  which 
amount  was  disallowed  In  hli  account  because  tbe  employee  was. 
during  the  same  period,  a  clerloal  Mwlstant  at  11,500  per  annum 
In  ths  ofBoe  of  the  deputy  olerk  of  the  United  Btalea  district 
court  St  Pueblo,  Oolo. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

L0TT7I    W.    N'OASXILL 

The  Clerk  called  the  next  bill,  H.R.  6084,  for  the  relief  of 
Lottie  W.  McCaskiU. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasxuy  not 
otherwise  appropriated,  to  Lottie  W.  McCaskUl.  the  stxm  of  $271. 
Such  sum  represents  the  amount  paid  by  the  said  Lottie  W. 
McCasUll  to  the  United  States  to  cover  the  shortage  in  her  ac- 
counts as  postmaster  at  Cassatt,  S.C..  caused  by  the  theft  in  the 
year  1928,  on  the  night  of  December  29,  of  postal  funds  and 
stamps,  and  so  forth,  from  said  post  office. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

MONUMENTAL  STEVEDORE  CO. 

The  Clerk  called  the  next  bill,  HJl.  6638,  for  the  reUef 
of  the  Monumental  Stevedore  Co. 

Iliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorizsed  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  and  in  full  settlement 
of  all  claims  against  the  Government  of  the  United  States,  the 
sum  of  $677.75  to  Monumental  Stevedore  Co.,  of  Baltimore,  Md.. 
a  corporation  organized  and  existing  under  the  laws  of  the  State 
of  Maryland,  ow^ner  of  lighter  no.  1,  on  account  of  damages  caxised 
to  said  lighter  by  collision  therewith  of  the  United  States  Coast 
Guard  cutter  Winnesimmet  in  the  Patapaco  River  on  the  17th 
day  of  September  1923:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  i>ercent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MARTHA  EDWARDS 

The  Clerk  called  the  next  bill,  HJl.  6862.  for  the  reUef 
of  Martha  Edwards. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Mr.  Speaker,  is  the  author  of  the  bill 
present? 

Mr.  DARDEN.     Yes. 

Mr.  BLANCHARD.  I  am  willing  to  concede  that  the  bill 
is  meritorious,  and  that  the  child  through  her  guardian  is 
entitled  to  some  relief,  but  I  seriously  question  the  amount, 
in  view  of  the  fact  that  the  report  discloses  that  her  condi- 
tion at  the  present  time  is  not  serious.  In  fact  there  is 
serious  question  as  to  whether  she  is  suffering  any  injury  at 
the  present  time.  Can  the  gentleman  enlighten  us  as  to  her 
present  condition? 
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Mr.  DARDEN.  She  is  very  mnch  better  at  the  present 
time,  askl  It  is  questionable  whether  she  will  ever  have  my 
permanent  injury.    She  has  a  very  bad  scar. 

Jfr.  BLANCHARD.  Will  the  gentleman  state  the  condi- 
tion of  her  face?    Are  her  features  marred  in  any  way? 

Mr.  DAEIDEN.  I  am  not  certain,  but  to  the  best  of  my 
belief  I  think  the  scar  is  at  the  back  of  the  head. 

Mr.  BLANCHARD.  Does  the  gentleman  think  the 
amount  is  reasonable?  Does  the  gentleman  not  think  i ;  is 
very  high? 

Mr.  DARDEN.  That  is  a  matter.  I  think,  to  be  lefl  to 
the  diacreUon  of  the  House.  I  am  willing  to  accept  wtiat 
the  House  believes  is  a  reasonable  sum.  When  this  matter 
was  first  presented,  there  was  question  sis  to  whether  or  inot 
she  had  a  permanent  injury  and  at  that  time  a  provision 
was  Inserted  in  the  bill  when  it  passed  the  House  of  Re^e- 
sentatives  giving  her  the  ri^t  to  subsequently  make  anomer 
claim.  However,  that  was  several  years  ago,  and  apparently 
now  she  has  no  permanent  injury  other  than  this  scar 

Mr.  BLANCHARD.    Would  the  gentleman  be 
accept  a  compromise  amount? 

Mr.  DARDEN.     Yes. 

Mr.  ZIONCHECK.     $3,000? 

Mr.  DARDEN.  Yes.  There  are  two  small  bills,  oi 
the  hospital  amounting  to  $177  and  one  a  doctor's  bJ 
$150.    Those  bills  have  not  beoi  paid. 

Mr.  BLANCHARD.  They  are  proper  Mils,  and  I  am  ^Hll- 
ing  that  they  be  allowed,  additional  to  the  sum  of  $3,00 ). 

The  SPEAKER.  Is  there  objection  to  the  present  Con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  the  legal  guardian 
of  Martha  Edwards,  at  Bast  Camp.  Norfolk.  Va..  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sue  i  of 
$5,000  tor  pemument  tnjurlea  sustained  by  her  as  a  resul ;  of 
being  struck  by  a  United  States  naval  airplane  on  the  pren  ises 
of  her  father  at  East  Camp,  Norfolk.  Va..  on  October  30.  1921 

Mr.  DARDEN.    Mr.  Speaker,  I  offer  the  following  am^nd 
ments.  which  I  send  to  the  desk: 

Amcodments  offered  by  Mr.  DARDsit:  In  Use  7  strike  oirt 
■^.000  "  and  Insert  tn  lieu  thereof  "  93.000  "  and  In  line  10  atl  the 
•nd  at  the  bill  strike  out  the  period  and  insert  a  colon  and  the 
foUowtng:  "And  In  addition  pay  to  the  Norfolk  Protestant  llos- 
ptt«l  tbe  sum  of  $177  and  to  Dr.  Julian  L.  Rawls,  the  tnii  of 
$180  for  cax«  and  attention  as  a  result  of  qjieh  Injtiry. 

The  amendments  were  agreed  to. 
Mr.  BLANCHARD.    Mr.  Speaker, 
amendment: 
The  Clerk  read  as  fcdlows: 

AoMndnent  offered  by  Mr.  Blanchacb: 

At  the  end  of  the  amendment  offered  by  Mr.  Dabdcit,  strike  oxrt 
a  period.  Inaert  a  colon  and  Insert  the  following:  "  ProvM.ed,  +hat 
BO  part  of  the  amoimt  appropriated  In  this  act  In  excess  o'  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent   or   agents,   attorney  or   attorneys,  on   account   of  services 

for 
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lendered  in  connection  with  said  claim.  It  rttall  be  unlawful 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect,  with- 
hold, or  receive  any  sum  of  the  amount  apix'oprlatcd  in  thla  act 
ha  excess  of  10  percent  thereof  on  account  of  services  renderel  In 
oonaectUm  with  said  cialm,  any  contract  to  the  contrary  ;iot- 
wlthstandlng.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlc  ;lon 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

In  line  7.  after  "  $3,000  "  Insert  "  In  full  settlenaent  of  aU  claims 
•gainst  the  Oo>vemment  of  the  United  States." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  knd 
read  a  third  time,  was  read  the  third  time  and  passed,  and 
a  motion  to  reconsider  laid  on  the  table. 

BLANCRS  nnGRT 

The  Clerk  called  the  next  bill,  HJl.  7009.  for  the  relief 
of  BlaxKhe  Kni^t. 
The  SPEAKER.    Is  there  objection? 
Mr.  TRUAX-    Mr.  Speaker,  I  object. 

IXOaXlfCK  HUDOINS  lutosat  anb  klxzabctr  ukdsat 

The  Clerk  called  the  next  bill,  HJl.  233.  for  the  relief 
of  Florence  Hudgins  Lindsay  and  Elizabeth  Lindsay. 
The  SPEAKER.    Is  there  (Ejection? 


Mr.  BLANCHARD.  Mt.  Speaker,  I  reserve  the  right  to 
object,  to  ask  the  author  of  the  bill  if  he  will  give  me  an 
explanation  of  it. 

Mr.  BLAND.  Mr.  Speaker,  the  death  of  these  two  young 
men,  one  aged  24  and  the  other  19,  occurred  through  a  col- 
lision of  a  Ford  car  with  a  truck  owned  by  the  Government, 
The  trucks  were  under  way  to  Yorktown  between  6  and  7:30 
o'clock.  There  were  two  trucks,  one  trailing  the  other. 
One  of  the  trucks  was  out  of  oil  and  commenced  to  knock. 
It  stopped  on  the  road,  partly  on  the  shoulder  and  partly 
on  the  paved  road.  The  truck  that  was  following  in  the 
rear  passed  to  the  front  of  the  truck  that  had  stopped.  The 
truck  in  the  rear  was  not  lighted.  These  young  men  were 
in  a  Ford  car.  They  came  up  and  they  did  not  see  the 
truck  and  they  ran  into  it  on  account  of  the  darkness,  on 
account  of  the  fact  that  it  was  on  a  paved  road,  but  not 
on  the  shoulder  of  the  rood  as  it  should  have  been,  and 
collided,  both  of  them  losing  their  lives. 

Mr.  BLANCHARD.  May  I  ask  a  question,  and  that  goes 
to  the  amount  of  the  claim,  which  is  $10,000?  Were  the 
sister  and  mother  dependent  upon  these  two  boys? 

Mr.  BLAND.  Absolutely.  The  father  is  dead.  The 
mother  is  a  widow.  53  years  old.  The  sister  was  24  years 
old,  and  deaf.    These  two  boys  were  the  only  support. 

Mr.  BLANCHARD.  What  is  the  financial  situation  of 
these  people  now? 

Mr.  BLAND.  I  only  know  from  information  that  came 
to  me  at  that  time.  When  the  father  died  he  left  15  acres 
at  land  valued  at  the  most  at  about  $1,500,  and  about  $100 
in  cash. 

Mr.  BLANCHARD.  The  gentleman  is  willing  to  accept 
the  two  customary  amendments? 

Mr.  BLAND.  I  certainly  am.  There  is  no  attorney  con- 
nected with  the  case  at  all. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Florence  Hudgins 
Lindsay  and  Elizabeth  Lindsay,  mother  and  sister,  respectively, 
of  Roland  Martin  Lindsay  and  James  Lawrence  Lindsay,  out  of 
any  money  In  the  Treasuiy  not  otherwise  appropriated,  the  sum 
of  $10,000.  one  half  to  each.  In  full  payment  of  loss  and  damages 
sustained  by  reason  of  the  death  of  said  Roland  Martin  Lindsay 
and  James  Lawrence  Lindsay  on  account  of  injuries  sustained  on 
the  6th  day  of  October  1931.  from  collision  with  a  United  States 
Army  truck  operated  near  Grafton,  York  County,  Va..  occasioned 
by  the  said  truck  being  operated  cm  a  dark  night  and  without 
beln^  properly  lighted. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clwk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchaad:  In  lines  8  and  9,  on 
page  1.  strike  out  "  in  full  payment  of "  and  insert  In  lieu 
thereof  "  In  fxill  settlement  of  all  claims  against  the  Government 
of  the  United  States  for  ";  and  at  the  end  of  the  bill  Insert  the 
following : 

'*J*rortd«I,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  cc  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys  to  exact. 
coDect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

"Itie  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MARGTTERITE   CISCOE 

The  Clerk  called  the  next  bill,  HJl.  264,  for  the  relief  of 
Marguerite  CLscoe. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 
Bftr.  BOYLAN.    WiH  the  gentleman  reserve  his  objection? 
ZIONCHECK.    I  will  reserve  the  objection. 
BOYLAN.    What  is  the  gentleman's  objection  to  the 
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ZIONCHECK.    The  objection  that  I  have  is  that  the 


party  injured  was  72  years  of  age,  crippled  and  on  crutches 
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at  the  time  he  was  touched  by  this  truck.  He  was  In  the 
hospital  less  than  6  weeks  and  his  entire  doctor's  bill  was 
only  $30.  He  did  not  die  until  4  months  after  he  got  out 
of  bed  and  was  running  around  again,  and  there  is  no  con- 
nection between  his  death  and  the  collision. 

Mr.  BOYLAN.  I  invite  the  gentleman's  attention  to  the 
report  of  the  Post  Office  Department  in  report  of  the  com- 
mittee, where  it  shows  that  this  blind  man  on  crutches 
was  struck  by  a  mail  truck  that  was  proceeding  against 
proper  signal  lights.  There  is  no  question  at  all  &s  to  the 
liability  of  the  Government.  The  Post  Office  Department 
itself  states  in  its  letter  as  follows: 

It  Is  therefore  believed  that  favorable  consideration  should  be 
accorded  this  bill.  Tlie  Department  would  not,  however,  under- 
take to  recommend  any  particular  amount  as  constituting  a  suffi- 
cient award,  preferring  to  leave  that  question  for  the  determina- 
tion of  Congress. 

Mr.  ZIONCHECK.  Looking  at  the  same  letter,  I  might 
read  this: 

It  Is  noted,  however,  that  while  the  claimant's  husband  had 
died  since  the  accident  occurred,  according  to  the  testimony  of 
physlciar^,  his  death  was  not  caused  by  the  injuries  sustained  in 
the  accident.  • 

Mr.  BLACK.  I  think  I  can  explain  that  part  by  stating 
that  it  was  felt  that  the  accident  might  have  contributed  to 
the  death  but  was  not  wholly  responsible  for  it.  On  that 
theory,  the  bill  was  already  cut  down  to  $2,500.  instead  of 
claiming  the  full  amount  as  if  the  driver  was  fully  responsi- 
ble. In  the  ordinary'  death  case  we  would  ask  for  $5,000.  It 
is  cut  in  half.  The  Department  has  reconmiended  favorable 
consideration. 

Mr.  ZIONCHECK.  May  I  ask,  what  is  a  man's  life  ex- 
pectancy at  the  age  of  72,  when  he  is  already  on  crutches 
and  suffering  from  some  disease? 

Mr.  BOYLAN.  We  have  men  in  this  House,  some  of  the 
ablest  Members  of  the  House,  who  are  over  72  years  of  age. 
Of  course,  because  the  gentleman  is  fwtunate  enough  at  this 
time  to  have  youth  in  his  favor,  yet,  owing  to  the  inevitable 
law  of  life,  the  gentleman,  too,  some  day  will  become  aged. 

Mr.  ZIONCHECK.  That  is  true;  but  my  life  expectancy 
is  not  over  60  today,  is  it? 

Mr.  BOYLAN.  I  do  not  know  what  the  gentleman's  life 
expectancy  is.    I  wish  it  were  a  hundred. 

Mr.  ZIONCHECK.     Will  the  gentleman  consent  to  $2,000? 

Mr.  BOYLAN.     No;  I  will  take  $2,250. 

Mr.  Speaker,  I  will  have  to  accept  the  gentleman's  amend- 
ment. 

There  being  no  objection,  the  Clerk  read,  as  follows: 

Be  it  enacted  etc.,  That  the  Secretary  of  the  Treasiiry  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to 
Marguerite  Clscoe,  widow  of  William  Clscoe,  who  was  fatally  in- 
jured as  a  result  of  being  struck  by  a  United  States  mall  truck 
no.  4182,  New  York  City,  N.Y.,  on  July  18.  1931,  suffering  injuries 
which  caused  his  death  on  November  12,  1931. 

With  the  following  committee  amendment: 

In  line  5  strike  out  "  $5,000  "  and  insert  In  lieu  thereof  "  $2,500." 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  offer  an  amendment  to 
the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchsck  to  the  committee  amend- 
ment: In  lieu  of  "$2,500"  insert  "$2,000." 

The  amendment  to  the  committee  amendment  was  agreed 
to. 
The  committee  amendment  as  amended  was  agreed  to. 
With  the  following  further  committee  amendment: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  serv- 
ices rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to. 


The  bill  as  amended  was  ordered  to  be  eogroesed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARVKT   M.  UUMTUt 

The  Clerk  called  the  next  bill.  HJl.  323.  for  the  relief  of 
Harvey  M.  Hunter. 
There  being  no  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and 
he  is  hereby,  authorized  and  directed  to  reimburse  Harvey  M. 
Hunter,  civilian  ammunition  foreman  of  the  Ordnance  Depart- 
ment, United  States  Army,  the  sum  of  $71.50,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  for  damage  done  to 
household  goods  during  transportation  from  station  at  Baltimore. 
Md.,  to  new  station  at  San  Pranclaoo,  Calif..  August  7,  1928,  to 
October  18,  1928. 

Mr.  HOPE.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  a  follows: 

Amendment  offered  by  Mr.  Hops:  On  page  1.  line  10,  after  the 
figures  "1928"  Insert  the  foUowlng:  "in  full  aetUement  of  aU 
claims  against  the  Government  of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

E.  W.   CILLESPIX 

The  Clerk  called  the  next  bill,  HJl.  328,  for  the  relief  of 
E.  W.  Gillespie. 

There  being  no   objection,  the  Clerk  read  the  bill  as 

follows: 

Be  it  enacted,  etc..  That  the  Postmaster  Oenenl  Is  authorized 
and  directed  to  credit  the  account  of  B.  W.  Qlllesple,  former  poet- 
master  at  Rock  River,  Wyo.,  in  the  svmi  of  $94.91,  such  stun  repre- 
senting the  loss  m  the  account  of  the  said  K.  W.  Gillespie  caused  by 
the  failure  of  the  First  Naticmal  Bank  of  Rock  River,  Wyo.,  where 
the  post-office  funds  were  deposited  by  the  said  S.  W.  Gillespie. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BESNAKD  M'SHAKI 

The  Clerk  called  the  next  bill,  HJl.  434,  for  the  relief  of 
Bernard  McShane. 

There  being  no  objection,  the  Clerk  read  the  bill  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Bernard  McShane. 
of  Sacramento.  Calif.,  the  sum  of  $861.33,  the  same  being  an 
amount  due  him  with  interest  from  November  2.  1923,  by  the 
Post  Office  Department,  as  a  balance  of  an  amount  of  $1,400 
reward  for  services  rendered  as  chief  of  police,  Sacramento,  Calif.. 
in  connection  with  the  arrest  and  conviction  of  Boy  G.  Gamer, 
charged  with  hold-up  and  robbery  of  the  Southern  Pacific  train 
no.  20,  between  Roeeville  and  Newcastle,  Calif.,  on  May  20.  1021. 

With  the  following  committee  amendments: 

Page  1,  line  6,  after  "  $86133  ".  Insert:  "  in  fuU  aettlement  of  aU 
claims  against  the  Government  of  the  United  States." 

Page  2,  line  3.  add  the  following:  "Provided.  That  no  part  of 
the  amovmt  appropriated  in  this  act  in  excess  of  10  percent  there- 
of shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  seiTicee  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sxmi  of  the  amount  appropriated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  ooDnectlon 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  vic^ating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000." 

Ilie  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CITY  or  GLXNDALI,  CALXT. 

The  Clerk  called  the  next  bill,  HJl.  470,  for  the  relief  of 
the  city  of  Qlendale.  Calif. 

There  being  no  objection,  the  Clerk  read  the   bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
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THe  SPEAKER.    Is  thore  objection? 
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the  Treasury  not  otherwise  appropriated.  th«  aum  of  •2,15Tj»0  to 
the  city  of  Olendale,  State  of  California,  as  full  compenaatlc  a  for 
damages  to  a  pump  house  and  equipment  owned  by  the  sale  1  city 
of  Glendale,  State  of  Caltfomla,  caiised  by  the  crash  of  az  air- 
plane owned  and  operated  by  the  United  States  Navy,  and  tbe  fire 
restating  therefrom,  on  the  Iffth  day  of  October  1924,  said  dam- 
ages betxif  without  fault  or  cootrlbutary  negllgsxice  on  th^  part 
of  the  city  ot  Olendale. 

With  the  following  committee  amendments: 

Page  1,  lines  8  and  7,  strike  out  "as  full  compensation'  and 
Insert  in  lieu  thoreof  the  following:  "In  full  settlement  if  all 
claims  against  the  Oovemment  of  the  United  States. 

Page  2,  line  a.  insert  the  following:  "Provided,  That  no  part 
of  the  amount  aiqjM'oprlated  in  this  act  in  excess  of  10  percent 
thereat  shall  be  paid  or  delivered  to  or  received  by  any  age^t 
agents^  attorney  or  aUraneys,  on  account  of  services  rende 
connection  with  said  claim.  It  shaU  be  unlawful  for  any 
or  agents,  attorneys  or  attorneys,  to  exact,  collect,  withhold, 
receive  any  sum  of  the  amount  appropriated  in  this  act  In 
of  10  peroeot  thereof  on  aoeoant  of  services  rendered  in  cotmec- 
tlon  with  said  claim,  any  contract  to  the  contrary  notwl 
ing.  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  tqereof 
BtaaU  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  I&id  on  the  table. 


Ime, 


T.  PERAY  HIGGINS 

Hie  Clerk  called  the  next  bill,  HJl.  518.  for  the  reU^  of 
T.  Perry  Higgins. 

There  being  no  objection,  the  Clerk  read  the  bil^  as 
follows: 


Be  it  enaettd,  eto^  That  the  United  States  Employees'  jDom- 
pensatlon  Commission  Is  hereby  authorized  to  consider  and  oeter- 
mlne  the  claim  of  T.  Perry  Hlgglns  for  disability  from 
rheumaUsm  contracted   In   the  course   of   his  employment 
civilian  In  the  Army  Transport  Service  of  the  United  States 
Ing  the  World  War,  in  the  same  manner  and  to  the  same 
as  If  the  said   T.   Perry   Hlgglns  had   made   application   foi' 
benefits  of  the  set  entitled  "An  act  to  provide  compensation 
employees  of  the  United   States  siiilering   injuries   whUe 
performance  of  their  duties,  and  for  other  purposes  ", 
September  7,  1916.  as  amended,  within  the  l-year  period 
by  sections  17  and  20  thereof:   Provided,  That  no  benefits  shall 
accrue  prior  to  the  approval  of  this  act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  oBe^: 
amendment. 
The  Clerk  read  as  follows: 
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Amendment  offered  by  Mr.  Hancock  of  New  York:  Page 
5.  after  the  word  "  rheumatism  "  insert  "  alleged  to  have  be^. 

Hie  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WAKP  A.  jBrmsoM 

The  Clerk  called  the  next  bill.  H.JEL  520.  for  the  telief 
ot  Ward  A.  Jefferson. 

There  being  no  objection  the  Clerk  read  the  bil^.  as 
follows: 

Be  it  enacted,  ete^  That  the  Comptroller  General  of  the  ukiited 
States  Is  hereby  authorized  and  directed  to  cancel  the  Indested- 
ncss  of  Ward  A.  Jefferson  In  tlje  amount  of  «1. 197.57,  ailsing 
out  of  the  fact  that  for  the  period  from  March  1,  192),  to 
January  10,  1081.  he  was  paid  for  services  rendered  by  him  as  a 
bridge  tender  on  the  Cape  Cod  Canal  and  also  as  rural  mall 
carrier  on  the  route  from  West  Wareham,  liiaas.,  the  paymeit  of 
such  dual  compensation  being  in  contravention  of  the  provisions 
of  ssction  6  o<  ths  act  of  May  10.  1916.  as  amended  by  th»  act 
of  August  29,  1916  (39  Stat.  582;  U.S.C..  Utle  6.  sec.  58). 

The  bill  was  ntlered  to  be  engrossed  and  read  a  ihird 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  oo  the  table. 

JOHX  KXLLET 

The  Clerk  called  the  next  bill.  HJl. 
of  John  KeUey. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  ask  unanimous 
sent  that  this  hill  be  passed  over  without  prejudla. 

The  SPEAKER.    Is  there  objection  to  the  request  od 
gentleman  from  Washington? 

There  was  no  objecticn. 
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The  Clerk  called  the  next  bill,  HJR.  719,  for  the  relief 
of  Willard  B.  HaU. 

There  being  no  objection,  the  Clerk  read  the  bill  aa 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  pay  to  Willard  B.  Hall, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  675,  being  the  value  of  a  horn  used  by  the  claimant  during 
his  service  with  the  First  Kansas  Infantry  Band,  the  One  Hundred 
and  Thirty-seventh  Infantry  Band,  and  the  One  Hundred  and 
Tenth  Engineers'  Band  from  July  31,  1917,  to  May  3,  1919. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WASE  DEAN 

The  Clerk  called  the  next  bill,  HJl.  740,  for  the  relief  of 
Wade  Dean. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa* 
tlon  Commission  shall  be.  and  it  Is  hereby,  authorize  and  directed 
to  waive  the  statute  of  limitations  in  the  application  filed  by 
Wade  Dean,  an  employee  in  the  poet  ofBce  at  Stewart.  Ohio,  as  to 
the  provision  of  an  act  entitled  "An  act  to  provide  compensation 
for  employees  of  the  United  States  suffering  injuries  while  In  the 
performance  of  their  duties,  and  for  other  purposes  ".  approved 
September  7,  1916.  in  order  that  he  may  receive  the  same  con- 
sideration as  though  he  has  applied  within  the  epeclfled  time 
required  by  law. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  At  the  end 
of  line  12,  strike  out  the  period,  Insert  a  colon  and  the  following 
proviso:  ** Provided,  That  no  benefit  shall  accrue  prior  to  the 
approval  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILLIAM  E.  BOSWORTH 

The  Clerk  called  the  next  bill,  H.R.  768,  for  the  relief  of 
William  E.  Bosworth. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby.  auth<»-ized  and  directed  to  redeem  in  favor  of  Wil- 
liam E.  Bosworth,  coupon  note  no.  A-131,414  in  the  denomination 
of  6500  of  the  Victory  4 34 -percent  convertible  gold  notes  of 
1922-23,  matured  May  20,  1923.  without  Interest  and  without 
presentation  of  said  note  which  is  alleged  to  have  been  stolen  or 
destroyed,  provided  the  said  note  shall  not  have  been  previously 
presented  and  paid:  Provided,  That  said  William  E.  Bosworth  shall 
first  file  m  the  Treasury  Department  of  the  United  States  a  bond 
In  the  penal  sum  of  double  the  amount  of  the  principal  of  said 
note  in  such  form  and  with  such  corporate  sxirety  as  may  be 
acceptable  to  the  Secretary  of  the  Treasury  to  indemnify  and  save 
harmless  the  United  States  from  any  loss  on  account  of  the  theft 
or  destruction  of  the  note  hereinbefore  described. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  insert  the  following  jjrovlso:  "Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  imlawful  for 
any  agent  or  agenta,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  stmi  not  exceeding  61.000." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN    H.    KEHXLI 

The  Clerk  called  the  next  bill,  HJl.  879,  for  the  relief  of 
John  H.  Mehrle. 
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Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  as  I  understand,  the  claimant,  after  being  hurt, 
received  $18.75  a  week  under  the  Ohio  compensation  act 
and  his  medical  expenses  were  paid  as  well? 

Mr.  LAMNECK.  What  difference  would  that  make  to  a 
man  who  was  entitled  to  a  claim  because  he  was  injured  in 
a  safety  zone  by  being  run  over  by  a  mail  truck  and  having 
his  foot  mashed?  The  fact  that  he  was  covered  by  insur- 
ance certainly  should  not  have  any  effect  on  how  much  he 
should  be  allowed  for  such  an  injury.  In  the  State  of  Ohio 
It  would  not  make  any  difference  under  the  law.  If  he  is 
entitled  to  any  amount  of  damages,  the  fact  he  had  insur- 
ance would  not  make  any  difference. 

Mr.  ZIONCHECK.  If  the  author  will  agree  to  $1,000,  I 
shall  withdraw  the  objection. 

Mr.  LAMNECBL  One  thousand  dollars  is  better  than 
nothing. 

Mr.  HOLLISTER.  The  liability  of  the  }?ostal  Service  is 
clear.  There  is  no  question  about  that.  The  only  thing  that 
appears  in  the  report,  so  far  as  I  can  see,  is  the  fact  that  the 
man  was  fully  compensated  by  the  Ohio  State  Workmen's 
Compensation  Department  at  so  much  per  week.  May  I  ask 
If  there  is  any  evidence  of  whether  there  is  a  lasting  injury? 

Mr.  LAMNECK.    I  cannot  testify  to  that  fact. 

Mr.  HOLLISTER.  If  the  man  has  been  properly  compen- 
sated, why  should  the  Government  pay  him  again? 

Mr.  LAMNECK.    He  has  a  permanent  disability. 

Mr.  HOLLISTER.  That  is  what  I  asked  the  gentleman. 
If  there  is  evidence  of  a  permanent  disability,  there"  is  not 
any  question  that  the  man  deserves  some  kind  of  compen- 
sation; but  if  the  only  showing  is  he  was  temporarily  in- 
capacitated and  the  Ohio  Compensation  Commission  paid 
him  for  that  time,  I  do  not  see  why  the  Federal  Govern- 
ment should  be  asked  to  pay  him  again. 

Mr.  LAMNECK.  He  got  paid  for  the  time  the  injury  was 
at  its  worst. 

Mr.  HOLLISTER.    Will  the  gentleman  check  that  up? 

Mr.  LAMNECK.    I  know  he  is  permanently  disabled. 

Mr.  HOLLISTER.  The  gentleman  will  give  us  his  per- 
sonal assurance  that  that  is  the  fact? 

Mr.  LAMNECK.    Yes. 

Mr.  HOLLISTER.  There  is  no  showing  to  that  effect  in 
the  bill. 

Mr.  ZIONCHECK.  With  the  understanding  that  the 
amount  will  be  reduced  to  $1,000,  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  S5ecretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  John  H.  Mehrle,  of 
Columbus,  Ohio,  the  sum  of  $2,000  in  fuU  settlement  against  the 
Government  for  Injuries  received  when  struck  by  a  Government 
mail  truck  at  the  intersection  of  Fourth  and  Spring  Streets. 
Columbus,  Ohio,  on  September  5,  1930. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  Insert  the  following :  "  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncbkck:  On  psige  1,  line  6,  strike 
out  the  •'  $2,000  "  and  insert  in  lieu  thereof  "  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


DAISY  M.  AVERT 

The  Clerk  called  the  next  bill,  KM.  880,  for  the  relief  of 
Daisy  M.  Avery. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  as  I  read  the  report  here  the  claimant  has 
had  her  day  in  court.  This  case  has  been  considered  by 
the  United  States  Compensation  Commission  and  rejected 
on  the  ground  that  the  claimant  at  the  time  of  the  accident 
was  not  acting  within  the  scope  of  her  employment. 

Mr.  LAMNECK.    We  do  not  agree  to  that  at  all. 

Mr.  HANCOCK  of  New  York.  The  Commission  has  found 
that  to  be  the  fact. 

Mr.  LAMNECK.    The  committee  said  this: 

The  sole  question,  then,  for  decision  is  as  to  whether  or  net  the 
act  of  Mrs.  Avery  could  be  construed  as  official  duty. 

The  facts  are  that,  according  to  the  contract  with  these 
employees,  the  Government  was  obliged,  in  case  of  dismissal 
or  return  to  their  homes,  to  transport  these  employees  to 
the  nearest  railroad  station,  which  was  38  miles  away. 
When  this  lady  left  the  service  there  was  no  one  to  take  her 
to  the  depot  except  Mrs.  Avery  and  her  husband.  They  took 
their  car  and  hauled  this  lady  38  miles.  The  train  was  late, 
and  did  not  arrive  at  this  town  until  2:20  in  the  morning. 
They  stayed  all  night,  and  on  their  return  the  next  day  had 
this  accident.  She  is  paralyzed,  and  has  been  ever  since  the 
accident.  She  suffered  a  crashed  spine.  We  contend  and 
she  contends  that  she  was  in  an  ofllcial  capacity  serving  the 
Government  in  taking  this  lady  that  left  the  service  to  the 
depot  so  that  she  could  make  railroad  connections,  and  that 
that  was  a  part  of  the  contract  between  the  employee  and 
the  GKDvemment.  She  carried  out  the  agreement  that  the 
Government  had  with  the  employee  and,  I  think,  was  purely 
on  official  duty. 

Mr.  HANCOCK  of  New  York.  I  quote  from  the  United 
States  Employees'  Compensation  Commission: 

Upon  consideration  of  the  circumstances  connected  with  tha 
Injury  the  Commission  reached  the  conclusion  that  Mrs.  Avery 
was  not  entlt^'^d  to  the  benefits  provided  by  the  compensation  act. 
since  the  Injury  sustained  by  her  did  not  occur  while  In  the 
performance  of  her  official  duty  as  a  teacher  at  the  Indian  agency. 

llie  question  has  been  passed  on,  and  we  have  been  asked 
to  reverse  the  decision  of  the  Commission  reached  after  a 
careful  consideration  of  all  the  facts.  I  think  this  lady  was 
rather  harshly  treated  in  that  she  was  denied  hospital  treat- 
ment at  the  Indian  reservation.  It  seems  to  me  that  she  has 
some  basis  for  a  claim  on  that  ground.  I  would  be  perfectly 
willing  to  consent  to  an  award  here  in  any  reasonable  amount 
in  order  to  compensate  her  for  hospital  expenses, 

Mr.  LAMNECK.  This  lady  has  been  in  an  Invalid's  chair 
ever  since  the  accident. 

Mr.  HANCOCK  of  New  York.  I  realize  that  it  is  a  most 
unfortunate  incident,  but  I  do  not  see  that  there  is  any  lia- 
bility on  the  part  of  the  Government.  Whatever  we  give  her 
is  a  pure  gift.  She  may  not  have  been  properly  hospitalized 
and  given  proper  medical  attention. 

I  am  willing  to  agree  to  an  award  of  $1,000,  but  I  cannot 
go  beyond  that. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  the  fiinds  not 
otherwise  appropriated,  the  sum  of  $5,000  to  Daisy  M.  Avery,  In 
complete  payment  and  settlement  of  all  claims  against  the  United 
States  Government  on  account  of  an  injxiry  sustained  by  the  said 
I^alsy  M.  Avery  while  In  the  performance  of  her  duty  as  aa 
employee  of  the  United  States  Government  on  March  28.  1923: 

With  the  following  committee  amendment: 

On  page  1.  line  10,  after  "1923".  Insert  the  following:  "  Pro^ 
vided.  That  no  part  of  the  amount  appropriated  In  thU  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect.  withhold,  or  receive  any  sum  of  the  amoiuit  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  service* 
rendered  In  connection  with  said  claim,  any  contract  to  the  coa- 
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trary  notwithstanding.  Any  person  Tkdatlng  the  provisions  ^  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conv|ctton 
thereof .^phall  be  fined  In  any  sum  not  exceeding  fl^XX)." 

The  committee  amendment  was  agreed  to. 

Mr.  HANCOCK  of  New  York.    B^r.  Speaker,  I  offet  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  oi  New  York:  On  p^ge  1. 
Une  5.  strike  out  "  $5,000  "  and  Insert  In  Ueu  thereof  "  $1.()0<). 

The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ADJOXTEMMZNT 

Mr.  BYRNS.    Mr.  Speaker.  I  move  that  the  House  do 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  9  o'clock 
32   minutes  pjn.)    the  House   adjourned   until 
nriday.  BCareh  16,  1934.  at  12  o'clock  noon. 
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REPORTS   OP  COBOnTTEES   ON   PUBLIC   BHJLS 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  KURTZ:  Committee  on  the  Judiciary.  HJl. 
A  bill  amending  section  1  of  the  act  of  March  3.  189:  i  (27 
StatX.  751).  providing  for  the  method  of  selling  real  estate 
under  an  order  or  decree  of  any  United  States  court; 
amendment  (Rept.  no.  978).  Referred  to  the  House 
endar. 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.    HJl. 

A  bill  to  authorize  appropriations  to  pay  the  annual 

of  the  United  States  as  an  adhering  member  of  the  liter 
national  Council  of  Scientific  Unions  and  associated  un  ons; 
without  amendment  (Rept.  No.  980).    Referred  to  the 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WHITE:  Committee  on  the  Public  Lands.  HJl. 
A  bill  for  the  inclusion  of  certain  lands  in  the  national 
ests  in  the  State  of  Idaho,  and  for  other  purposes;  with 
amendment  (Rept.  no.  981).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  SWANK:  Committee  on  the  Public  Lands.  HJl.  r360. 
A  bill  to  establish  a  minimum  area  for  the  Great  Siaoky 
Mountains  National  Park,  and  for  other  purposes;  with 
amendment  (Rept.  no.  982).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  HJl. 
4935.  A  bill  to  amend  the  act  of  May  25.  1926,  entitled  "An 
act  to  provide  for  the  establishment  of  the  Mammoth  Oave 
National  Park  in  the  State  of  Kentucky;  and  for  other  bur- 
pows":  with  amendment  (Rept.  no.  983).  Referred  tc  the 
Committee  of  the  Whole  House  on  the  state  of  the  Unl<  n. 

Mr.  DkROUEN:  Committee  on  the  Public  Lands.  S.  506. 
An  act  to  amend  the  United  States  mining  laws  applicable  to 
the  Mount  Hood  National  Forest  within  the  SUte  of  Or^on* 
wlthout  amendment  (Rept.  No.  984).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union- 
Mr.  ATERS  of  Montana:  Cwnmittee  on  the  PubUc  L«nds. 
HJl.  4349.  A  biU  to  withdraw  certain  public  lands  from  set- 
tlement and  entry;  without  amendment  (Rept.  No.  J  85) 
Referred  to  the  Committee  of  the  Whole  Houae  on  the  iltate 
of  the  Union. 


REPORTS  OF  COBOOTTEES  ON  PRIVATB  BELLS  .kND 

RESOLUTIONS 

under  clause  2  of  rule  zm. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  HJl.  ]  482 
A  biU  conferring  Jurladictton  upon  the  Court  of  Clain  b  of 
the  United  States  to  hear,  consider,  and  render  Judgmer  t  on 


certain  claims  of  George  A.  Carden  and  Anderson  T.  Herd; 
with  amendment  (Rept.  No.  979).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  S.  2790.  An 
act  for  the  relief  of  the  Charlestown  Sand  &  Stone  Co..  of 
Elkton.  Md.;  without  amendment  (Rept.  No.  986).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WILSON:  A  bill  (HJl.  8661)  granting  the  consent 
of  Congress  to  the  Louisiana  Highway  Commission  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Mississippi 
River  at  or  near  Baton  Rouge,  La.;  to  the  Committee  on 
Interstate  and  Foreign  Cikimmerce. 

By  Mr.  WERNER:  A  bill  (H.R.  8662)  to  modify  the  opera- 
tion of  the  Indian  liquor  laws  on  lands  which  were  formerly 
Indian  lands:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SUTPHIN:  A  bill  (HJl.  8663)  authorizing  prelimi- 
nary examination  and  survey  of  Shark  River,  NJ.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  PARKS:  A  bill  (H.R.  8664)  for  the  improvement 
of  the  Ouachita  River,  from  C^amden  to  Arkadelphia,  Ark.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (HJl.  8665) 
creating  the  Sistersville  Bridge  Cammisslon  and  authorizing 
said  commission  and  Its  successors  and  a'isigns  to  construct, 
maintain,  hold,  and  operate  a  highway  bridge  across  the 
Ohio  River  at  or  near  Sistersville,  W.Va.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MITCHELL:  A  bill  (H.R.  8666)  to  authorize  the 
erection  of  a  Veterans'  Administration  hospital  in  middle 
Tennessee  and  to  authorize  the  appropriation  therefor;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  SPENCE:  A  bill  (H.R.  8667)  to  provide  that  tolls 
on  certain  bridges  over  navigable  waters  of  the  United  States 
shall  be  Just  and  reasonable,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CARTWRIGHT:  A  bill  (H.R.  8668)  to  increase 
employment  by  authorizing  an  appropriation  of  not  less  than 
$400,000,000  to  provide  for  emergency  construction  of  public 
highwajrs  and  related  projects,  and  for  other  purposes:  to 
the  Committee  on  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKBEE:  A  bill  (HJl.  8669)  for  the  relief  of 
Gerhart  W.  Markel;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FTTZPATRICK:  A  bill  (HJl.  8670)  for  the  reUef 
of  Arthur  Hansel:  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.R.  8671)  granting  a  pen- 
sion to  Harry  C.  B.  Frets;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HUDDLESTON:  A  bill  (HJl.  8672)  for  the  relief 
of  Basil  W.  McGinnis;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Minnesota:  A  biU  (HJl.  8673)  for 
the  relief  of  certain  riparian  owners  for  losses  sustained  by 
them  on  the  drained  Mud  Lake  bottom,  in  MarshaU  County, 
In  the  State  of  Minnesote;  to  the  Committee  on  (bairns. 

By  Mr.  McREYNOLDS:  A  bill  (H.R.  8674)  for  the  relief 
of  certain  officers  and  emj^oyees  of  the  Foreign  Service  of 
the  United  SUtes  who,  while  in  the  course  of  their  respec- 
tive duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature,  and  other  causes;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  MARLAND:  A  bill  (H.R.  8675)  for  the  relief  of 
Marion  S.  Williams;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS:  A  biU  (HJl.  8676)  for  the  reUef  of 
Delbert  Miller;  to  the  Committee  on  Claims. 

By  Mr.  UMSTEAD:  A  bill  (HJl.  8677)  for  the  relief  of 
Samuel  Madison  Strange;  to  the  Committee  on  Claims. 

By  Mr.  HOIDALE:  A  bill  (HJl.  8678)  for  the  relief  of 
D.  E.  Tracy;  to  the  Committee  on  CHaims. 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3004.  By  Mr.  BOYLAN:  Letter  and  statement  from  the 
National  Retail  Lumber  Dealers  Association,  Washington, 
D.C.,  in  re  Federal  Home  Loan  Financing  bill  (H.R.  8403) ; 
to  the  Committee  on  Banking  and  CXurency. 

3005.  Also,  letter  from  the  Harbor  Carriers  of  the  Port 
of  New  York,  New  York  City,  in  re  House  bill  7202;  to  the 
Committee  on  Labor. 

3006.  By  Mrs.  CLARKE  of  New  York:  Memorial  of  the 
Senate  of  the  State  of  New  York,  that  the  Confess  of  the 
United  States  be  and  it  Is  hereby  respectfully  memorialized 
to  provide  funds  of  the  Federal  Government  to  supplement 
the  appropriations  of  the  State  of  New  York  for  the  proper 
river  regulation  and  flood  control  of  the  waterways  in  the 
region  of  the  Mohawk  River  and  its  various  tributaries  and 
In  the  area  of  the  Hudson  River  Valley  north  of  the  Federal 
lock  at  Troy,  N.Y.,  and  enact  the  necessary  legislation  in 
carrying  into  effect  such  work;  to  the  Committee  on  Flood 
Control. 

3007.  By  Mr.  FTTZPATRICK:  Petition  of  the  New  York 
League  of  Women  Voters  on  behalf  of  certain  married 
women  formerly  employed  in  the  New  York  City  Post  Office 
who  have  been  dismissed  from  the  Service  due  to  the  fact 
that  their  husbands  also  were  employed  by  the  United  States 
Grovernment;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

3008.  By  Mr.  FORD:  Resolution  of  Milton  Kanode  Post, 
No.  325.  of  American  :.jegion.  Los  Angeles,  Calif.,  endorsing 
Hoiise  bill  7805,  guaranteeing  substitute  letter  carriers  and 
clerks  100  hours  per  month;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

3009.  By  Mr.  GAVAGAN:  Memorial  of  the  Senate  of  the 
State  of  New  York,  that  the  Congress  of  the  United  States 
be,  and  it  is  hereby,  respectfully  memorialized  to  provide 
funds  of  the  Federal  Government  to  supplement  the  appro- 
priations of  the  State  of  New  York  for  the  proper  river  reg- 
ulation and  flood  control  of  the  waterways  in  the  region  of 
the  Mohawk  River  and  its  various  tributaries  and  in  the 
area  of  the  Hudson  Valley  north  of  the  Federal  lock  at 
Troy,  N.Y.,  and  enact  the  necessary  legislation  in  carry- 
ing into  effect  such  work;  to  the  Committee  on  Flood 
Control. 

3010.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by  the 
Needy  Veterans'  Association  urging  the  immediate  payment 
of  the  adjusted-service  certificates  in  cash,  and  to  include 
any  interest  on  loans  that  have  been  or  are  to  be  paid;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

3011.  By  Mr.  KINZER:  Resolution  from  the  Cochranville 
Woman's  Christian  Temperance  Fund,  Cochranville,  Chester 
County,  Pa.,  petitioning  for  higher  moral  standards  for  films 
entering  interstate  and  international  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3012.  By  Mr.  KVALE:  Petition  of  members  and  friends  of 
the  Socialist  Party  of  America  of  Robblnsdale,  Mlrm.,  pro- 
testing against  the  increasing  of  armaments;  to  the  Com- 
mitteee  on  Naval  Affairs. 

3013.  Also,  petition  of  members  of  the  Methodist  Episco- 
pal CThurch,  of  Marshall,  Minn.,  protesting  against  the 
Increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

3014.  By  Mr.  LAMNECK:  Petition  of  Robert  W.  Dixon 
and  56  substitute  post-office  clerks,  carriers,  railway  post- 
office  clerks,  and  motor-vehicle-service  employees,  urging 
that  the  passage  of  House  bill  7483,  designed  to  guarantee 
to  substitute  postal  employees  a  minimum  weekly  wage  of 
$15,  be  expedited;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

3015.  By  Mr.  LINDSAY:  Petition  of  National  Retail 
Lumber  Dealers  Association,  Washington,  D.C.,  concerning 
Federal  home  financing.  House  bill  8403;  to  the  Committee 
on  Banking  and  Currency. 

3016.  Also,  petition  of  Harbor  Carriers  of  the  Port  of  New 
York.  New  York  City,  concerning  House  bill  7202;  to  the 
Committee  on  Labor. 


3017.  By  Mr.  O'CONNELL:  Petition  of  the  Legislature  of 
the  State  of  Rhode  Island  regarding  the  establishment  of 
a  national  cemetery  for  Rhode  Island;  to  the  Committee  on 
Public  Buildings  and  Groimds. 

3018.  By  Mr.  PLUMLEY:  Petition  of  residents  of  Ver- 
mont, urging  the  enactment  of  legislation  establishing  a 
system  of  old-age  pensions:  to  the  Committee  on  Labor. 

3019.  Also,  petition  of  residents  of  Vermont,  urging  the 
enactment  of  legislation  (HJl.  7986)  for  freedom  of  the  air; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3020.  By  Mr.  RUDD:  Petition  of  harbor  carriers  of  the 
port  of  New  York,  opposing  section  3  of  House  bill  7202;  to 
the  Committee  on  Labor. 

3021.  By  Mr.  SADOWSKI:  Memorial  of  the  Fifty-seventh 
Legislature  of  the  State  o:  Michigan,  in  special  session,  ask- 
ing that  no  limit  be  placed  on  acreage  for  sugar  beets;  to 
the  Committee  on  Agriculture. 

3022.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Summerville.  Pa.,  opposed  to  Senate  bills  2258  and 
885:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3023.  By  Mr.  SWICK:  Petition  of  Luella  McKee,  presi- 
dent; Mrs.  J.  A.  Searight.  secretary.  Beaver  Woman's  Chris- 
tian Temperance  Union,  of  Beaver.  Beaver  County,  Pa., 
urging  early  hearings  and  the  enactment  of  House  bill  6097. 
providing  a  higher  moral  standard  for  films  entering  inter- 
state and  international  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3024.  Also,  petition  of  Mrs.  W.  K.  Ramsey,  president; 
Mrs.  James  Marshall,  secretary,  the  Hazel  Dell  Woman's 
Christian  Temperance  Union,  of  EUwood  City,  Lawrence 
County,  Pa.,  urging  the  holding  of  early  hearings  and  the 
enactment  of  House  bill  6097.  providing  a  higher  moral 
standard  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3025.  Also,  petition  of  Mrs.  Mabel  Jackson,  president;  Mrs. 
Clara  Clarkson,  secretary  Woman's  Christian  Temperance 
Union,  Fallston,  Beaver  County,  Pa.,  urging  early  hearing  on, 
and  the  enactment  of.  House  bill  6097,  providing  higher 
moral  standards  for  films  entering  interstate  and  interna- 
tional commerce;  to  the  Committee  on  I-.terstate  and 
Foreign  Commerce. 

3026.  By  Mr.  THOMASON:  Petition  of  residents  of  Colo- 
rado, Tex.,  urging  adoption  of  the  Steiwer-McCarran  amend- 
ment to  the  independent  offices  bill;  to  the  Committee  on 
Appropriations. 

3027.  Also,  petition  of  unemployed  railroad  men  of  San 
Angelo,  Tex.,  urging  reduction  in  mileage  run  in  order  that 
more  positions  may  be  available;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

3028.  By  Mr.  WELCH:  Petition  requesting  restoration  of 
pensions,  hospitalization,  and  care  of  veterans  of  the 
Spanish-American  War  as  existing  prior  to  enactment  of 
Public.  No.  2.  Seventy-second  Congress;  to  the  Committee 
on  Pensions. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  16,  1934 

The  House  met  at  12  o'clock  noon. 
Rev.  Clifford  H.  Jope,  pastor  of  the  Ninth  Street  Christian 
Church,  Washington,  D.C.,  offered  the  following  prayer: 

O  divine  Father,  we  believe  Thy  hand  has  been  In  the 
f oundixig  and  fortunes  of  this  great  Nation.  We  thank  Thee 
for  its  Ideals,  principles,  and  the  glorious  company  of  its 
apostles  of  truUi,  its  noble  army  of  martyrs  for  liberty  and 
hmnanity.  We  pray  that  this  land  of  ours  may  be  the  scene 
of  Thy  special  activity  and  the  Instrument  of  Thy  holy 
purposes.  May  the  clouds  that  hover  over  us  be  dispelled  by 
the  brilliance  of  the  shining  of  the  sim  of  righteousness  and 
peace. 

Lord«  defend  our  land  from  the  secret,  subtle  power  and 
the  open  shame  of  great  national  sins,  from  all  dishonesty 
and  corruption,  from  vainglory  and  selfish  luxmr.  from  all 
cruelty  and  the  spirit  of  violence,  from  all  covetousness 
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wfaid)  Is  Idolotry,  from  Imimrities  which  defOe.  and 
Intemperance,  which  is  the  mother  of  many  crimes 
sorrows.    Good  Lord,  deliver  and  save  us  and  our 
the  land  which  Thou  hast  blessed  with  the  light  of 
religion,  through  Jesus  Christ  our  Lord.    Amen. 

The  Joomal  of  the  proceedings  of  yesterday  was  rea^  and 
aiJproTed. 

HZSSAGK  nOM  THS  SKKATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrblling 
dark,  announced  that  the  Senate  had  passed  without  ao^od 
ment  hiOs  of  the  House  of  the  following  titles: 

HJR.891.  An  act  for  the  relief  of  Albert  N.  Eichex^ub. 
alias  Albert  N.  Oakleaf : 

HJl.  1015.  An  act  f (nr  the  relief  of  Praxdc  D.  Whitfielc 

H^  1413.  An  act  for  the  rehef  of  Leonard  L.  Dilger; 

HJl.  2670.  An  act  for  the  relief  of  James  Wallace; 

HJV  3780.  An  act  for  the  relief  of  William  Herod:  ao|d 

HJL  6228.  An  act  to  provide  for  the  apiKrintjnent 
commission  to  establish  the  boundary  line  between  the 
trict  of  Columbia  and  the  Commonwealth  of  Virginia. 

The  message  also  announced  that  the  Senate  had  dassed 
bEQs  and  a  Joint  resolution  of  the  following  titles,  in  frhich 
the  concurrence  of  the  House  is  requested: 

S.  195.  An  act  respecting  contracts  of  Industrial  Ufe  i^ur- 
ance  in  the  District  of  Columbia; 

8. 557.  An  act  for  the  relief  of  John  Ernst; 

S.  610.  An  act  for  the  relief  of  Thomas  SaUeng; 

S.  628.  An  act  for  the  relief  of  Joanna  A.  Sheehan; 

8. 826.  An  act  for  the  relief  of  the  Tampa  Marine  ^o.,  a 
corporation,  of  Tampa.  Fla.; 

8. 84L  An  act  for  the  relief  <a  Charles  C.  Floyd; 

S.847.  An  act  for  the  relief  of  the  Nes  Perce  Tri|)e 
Indians; 

8. 1072.  An  act  for  the  relief  of  Rufus  J.  Davis; 

8. 1194.  An  act  to  cunead  section  4  of  the  act  entitlec 
act  to  regulate  the  oonstructimi  of  bridges  over  na 
waters  **.  apiwoved  March  23.  1906,  as  amended; 

S.  1232.  An  act  for  the  relief  (rf  Oeorge  Voeltz; 

8.1461.  An  act  for  the  payment  of  the  claims  ol  the 
Fidelity  Trust  Co.,  of  Baltimore.  Md..  and  others; 

8. 1498.  An  act  authorizing  the  Secretary  of  the  In  erior 
to  pay  E.  C.  Sampson,  of  Billings.  Mont.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians; 

8. 1881.  An  act  to  authorize  the  creation  of  an  Ii  kdian 
village  within  the  Shoalwater  Indian  Reservation.  VI  ash., 
axul  for  other  purposes; 

8. 1887.  An  act  to  authorize  the  change  of  homestead  des- 
ignations on  allotted  Indian  lands;  | 

8. 1888.  An  act  to  i»t>vlde  for  the  pnri^ction  and  conser- 
vaUon  of  the  grazing  resources  of  the  undl^x>8ed-of  oeded 
Indian  lands,  the  tribal  title  to  irtiich  remains  imectin- 
fuished; 

8. 1889.  An  act  to  facilitate  a  more  economical  adn  inis- 
tration  ot  forest  and  grazing  lands  on  Tt^^i^ti  lesei  vaitons; 

8. 1890.  An  act  to  authorize  the  Secretary  of  tbt  Inloior 
to  grant  concessions  on  reservoir  sites  and  other  lands  in 
connection  with  Indian  irrigation  projects  and  to  leasT^the 
lands  in  such  reserves  for  agricultural,  grazing,  or  other 
purposes; 

8. 1993.  An  act  for  the  relief  of  the  Lower  Salem  Oonkner- 
dai  Bank.  Lower  Salon.  Ohio; 

8. 2101.  An  act  to  prohibit  the  sencUng  of  unsolicited  mer- 
chaxKlise  through  the  mails; 

8. 2141.  An  act  for  the  relief  of  Roy  Lee  Groeecloee; 

8. 2142.  An  act  for  the  relief  of  Mrs.  Charles  L.  Ree<l; 
8. 3153.  An  act  for  the  reBef  of  Pinkie  Osborne; 

8. 2324.  An  act  for  the  relief  of  the  Noank  Oiipyard.  [nc  ' 

6. 2342.  An  act  for  the  relief  of  I.  T.  MeRee; 

8. 2373.  An  act  for  the  relief  of  Isidcr  C^-eenspan; 

8. 2379.  An  act  to  ixovide  for  the  selecticHi  of  ce  -tain 
lands  in  the  State  of  Arizona  for  the  use  of  the  Univc  rslty 
of  Arizona; 

a  2396.  An  act  for  the  reHcf  of  Nancy  Abbey  William  r. 
8. 3460.  An  act  to  limit  the  operation  of  statutes  ^^ml- 
tatioas  In  certain  cases; 


S.  2508.  An  act  authorizing  the  Secretary  of  the  Interior, 
with  the  approval  of  the  National  Capital  Park  and  Plan- 
ning Commission  and  the  Attorney  General  of  the  United 
States,  to  make  equitable  adjustments  of  conflicting  claims 
between  the  United  States  and  other  claimants  of  lands 
akmg.  the  shores  of  the  Potomac  River,  Anacostia  River, 
and  Rock  Creek  in  the  District  of  Columbia; 

S.  2627.  An  act  tar  the  relief  of  Arvin  C.  Sands; 

8. 2636.  An  act  for  the  relief  of  James  Slevin; 

S.  2661.  An  act  for  the  relief  of  Clayton  M.  Thomas; 

S.  2689.  An  act  to  authorize  the  Department  of  Lsiboi  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes; 

S.  2798.  An  act  for  the  relief  of  Nephew  K.  Clark; 

S.  2807.  An  act  for  the  relief  of  the  German  i  a  Catering 
Co..  Inc.; 

Su  2879.  An  act  for  the  relief  of  the  Sanford  b  Brooks  Ca; 

S.  2891.  An  act  to  authOTize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited 
for  violation  of  liquor  laws; 

S.  2897.  An  act  to  regulate  interstate  commerce  by  grant- 
ing the  consent  of  Congress  to  taxation  by  the  several  States 
of  certain  interstate  sales; 

S.  2898.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  certain  claims  of  George  A.  Carden  and 
Anderson  T.  Herd  against  the  United  States; 

S.  3067.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  bridge  across  the  iOssissippi  River  at  or  near 
Baton  Rouge.  La.;  and 

SJ.Res.  83.  Joint  resolution  amending  Public  Resolution 
No.  118,  Seventy-first  Congress,  approved  February  14,  1931, 
providing  for  an  annual  appropriation  to  meet  the  quota  of 
the  United  States  toward  the  expenses  of  the  International 
Technical  Committee  of  Aerial  Legal  Experts. 

Mr.  BAILEY.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Membera 
fafled  to  answer  to  their  names: 


[RoU  No.  105] 

AUen 

Deen 

Hart 

Reld.  m. 

Ayen.  Mont. 

Delaney 

Hughes 

8a bath 

BadHumch 

DeBouea 

Jenkins.  Ohio 

Shannon 

Beck 

Dlcksteln 

Kee 

Shoemaker 

Belter 

Dlmey 

Kennedy,  Md. 

Smith.  Wash 

Black 

Doutrtch 

Kiirtz 

Smith,  W.Va 

Brumm 

Dufley 

T*nhi>Tn 

Somers.  N.T. 

Buekbee 

EdmoDdB 

Lehr 

Stokes 

Cannon.  Wis. 

Flaunagan 

Lundeen 

Swlck 

Oariey.  MY. 

PmiUces 

McSwaln 

Taylor.  S.C. 

OeUer 

Oasgu« 

Mead 

Tlnkham 

Cbapnuui 

Ooldsboroueb 

Monaghan.  Mont 

.  Underwood 

Clalborr^ 

Green 

Norton 

Williams 

Cochran.  Pa. 

Orlffln 

0*Bnen 

Wlthrow 

Ooodon 

Halnea 

O'Connen 

Crove 

Hamilton 

Pou 

The  SPEAKER.  Three  hundred  and  sixty-nine  Members 
have  answered  to  their  names;  a  quorum  is  present. 

On  motion  of  Mr.  Btsns,  further  proceedings  under  the 
call  were  dispensed  with. 

Mr.  LUDLOW.  Mr.  Speaker,  I  wish  to  announce  that  my 
colleague  the  gentleman  from  Indiana,  Eugene  B.  Crowk. 
was  unexpectedly  called  to  Indiana  today,  and  he  will  be 
unavoidably  absent  during  the  remainder  of  the  week. 

AMEaiCAM  AGRICTTLTUKAL  SURPLUS  PRODUCTS 

Mr.  DIES.  Bir.  Speaker,  I  ask  unanimous  consent  that  I 
may  have  until  midnight  to  file  a  committee  report  on  the 
Wll  (HJl.  7581)  to  authorize  a  board  composed  of  the  Presi- 
dent, the  Secretary  of  the  Treasury,  the  Secretary  of  Com- 
merce, and  the  Secretary  of  Agriculture  to  negotiate  with 
foreign  buyers  with  the  view  of  selling  American  agricul- 
tural surplus  products  at  the  world  market  price  and  to  ac- 
cept in  payment  therefor  silver  coin  or  bullion  at  such  vahie 
as  may  be  agreed  upon,  which  shall  not  exceed  25  percent 
above  the  world  market  price  of  silrer,  and  to  authorize  the 
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Secretary  of  the  Treasury  to  issue  silver  certificates  based 
upon  the  agreed  value  of  such  silver  bullion  or  coin  in  pay- 
ment for  the  products  sold,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THE  GOLD  STANDARD 

Mr.  FIESINGER.  Bdr.  Speaker,  I  make  the  same  request, 
that  I  may  have  until  midnight  tonight  to  file  a  report  on 
the  bill  (H.R.  1577)  to  preserve  and  protect  the  gold  stand- 
ard through  establishment  of  an  auxiliary  monetary  reserve 
of  silver  and  the  issuance  of  silver  certificates  payable  in 
their  gold-value  equivalent,  and  under  such  regulations  as 
will  provide  protection  to  gold  from  being  cornered  and  pro- 
tection from  inflation  in  gold  values  during  periods  of  ex- 
cessive demands,  from  the  Committee  on  Coinage,  Weights, 
and  Measiu-es. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
,  There  was  no  objection. 

Sn.VEB  V.  SLAVERY 

Mr.  FIESINGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Record  an  address  made  over  the  radio  last 
evening  by  my  colleague  the  gentleman  from  Utah   [Mr. 

MURDOCK]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  FIESINGER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  by  Hon.  Abe  Mu^dock,  of  Utah,  March  15,  1934: 

I  am  rapidly  coming  to  the  conclusion  that  the  most  dangerous 
and  injurious  habit  of  the  people  of  the  United  States  is  that  of 
thinking  of  our  Government  as  something  abstract  azul  wholly 
apart  from  the  people.  This  fallacious  concept  is  not  a  spon- 
taneous development,  but  is  one  phase  of  a  deep  and  subtle  con- 
spiracy against  American  independence.  Our  forefathers  fought 
the  Revolution  to  secure  our  national  independence;  our  fathers 
fought  the  Civil  War  to  reassert  the  independence  of  the  individ- 
ual; our  sons  and  brothers  fought  the  World  War  for  the  pvu"- 
pose  of  establishing  once  and  for  all  the  independence  of  the 
nations  of  the  earth.  And  yet,  in  spite  of  all  our  wars,  in  spite 
of  all  our  trials  and  labors  and  hopes,  we  and  the  whole  world 
with  us  are  economic  slaves.  Our  master  is  not  a  man,  a  king,  or 
a  country.  Our  master,  who  holds  our  welfare  in  the  hollow  of 
his  hand,  is  gold.  His  merciless  regime  will  last  Just  so  long  as 
the  predatory  possessors  of  gold  can  hoodwink  us  that  our  Govern- 
ment is  a  far-off  and  mysterious  power  that  no  common  man  can 
understand — that  our  Government  has  become  too  complex  to  be 
a  Government  of,  by,  and  for  the  people. 

This  subtle  conspiracy  of  which  I  speak  is  known,  in  its  entirety, 
as  the  gold  standard.  The  gold  standard  is  not  native  to  our 
soil,  but  iB  rather  an  evU  Importation.  It  seems  to  have  been 
first  hatched  in  England  by  the  international  banker  RothschUd 
In  about  1816.  Prior  to  that  time  the  nations  of  the  earth  had 
based  their  currencies  on  gold  and  silver.  In  1873,  when  the 
power  of  the  international  bankers  had  risen  to  its  zenith  in  that 
century,  the  Governments  of  Germany  and  the  United  States,  de- 
luded by  the  false  prosperity  of  England,  betrayed  their  people 
to  the  f>ower  of  gold. 

While  we  did  not  Invent  the  gold  standard,  as  with  everything 
else  we  raised  it  to  its  highest  state  of  ]}erfection.  Not  only  did 
we  base  our  values  on  gold,  but  ovu  financial  geniuses  created  a 
speculative  magnet  that  attracted  it  irresistibly  to  their  own 
coffers.  The  gold,  and  with  it  all  the  wealth  and  resources  of 
America,  streamed  steadily  to  Wall  Street.  Its  rapid  passage 
through  our  fingers  deluded  us  with  dreams  of  fabulous  wealth; 
and  when  we  awoke  In  1929,  we  found  ourselves  face  to  face  with 
history's  greatest  panic. 

Our  bankers  and  our  capitalists  had  profited  wonderfully  from 
the  gold  standard.  With  its  power  they  had  usurped  control  of 
every  phase  of  our  economic  and  industrial  life.  They  had  h3rpno- 
tized  our  Presidents  and  our  legislators  even  to  the  extent  that 
Congress  had  turned  over  to  a  group  of  private  bankers  the  power 
to  coin  and  regtilate  our  money.  This  greatest  stroke  of  capi- 
talistic strategy  had  been  accomplished  by  the  Federal  Reserve 
Act  of  1913,  sponsored  by  a  great  and  noble  President,  but  des- 
tined to  be  the  Instrument  of  the  most  outrageous  fraud  ever 
committed  in  the  name  of  sound  money. 

The  gold  standard  worked  well  for  the  bankers  in  so-called 
"  good  times ";  but  the  depression  forced  them  to  resort  to 
other  means.  It  was  evident  that  the  people  of  the  United  States 
must  finance  the  depression,  and  pay  for  all  the  havoc  of  de- 
flation and  speculation,  with  bond  issues.  In  1932  Ctongress 
passed  a  law  amending  the  Federal  Reserve  act  so  that  direct 
ottllgatlons    of    the    Oovemment.    deposited    with    the    Treasiuy. 


oould  legally  be  used  aa  a  100-peroent  hftcWng  for  etnTextey.  This 
plan  was  even  sounder  than  the  gold  standard  In  the  eyes  of  our 
financial  wizards — because  It  was  more  profitable. 

Here  is  the  plan  made  legal  by  the  latest  amendment  to  the 
Federal  Reserve  Act:  When  the  Oovemment  offers  Its  Interest- 
bearing  bonds  for  sale,  the  Federal  Reserre  banks  may  buy  the 
bonds,  deposit  them  with  the  Treasury  as  a  basts  for  ourrenqf. 
and  issue  paper  money  against  them.  Thus  the  banks  have  the 
bonds,  they  have  the  use  of  their  money,  and  still  draw  lnt««st 
on  the  bonds.  However,  even  this  was  not  good  T>fwigh  for  them; 
but  they  must  abuse  it.  After  they  have  deposited  tlMlr  bonds 
and  drawn  their  currency  they  may  use  this  currency  to  buy  the 
next  issue  of  bonds.  And  thus  the  American  people  are  caught 
in  the  most  vicious  cycle  of  financial  legerdemain  ever  known.  At 
the  last  report  the  Federal  Reserve  banks  held  more  than  $6,000,- 
000,000  In  Government  securities,  most  of  which  amount  had 
pUed  up  during  the  depression.  At  the  same  time  their  balances 
are  the  largest  in  history.  They  are  flooded  with  wealth  at  the 
expense  of  the  panlc-rldden  millions  of  America.  They  have 
stopped  loans  to  agriculture:  they  have  restricted  loans  to  Indus- 
try and  commerce.  They  have  converted  the  banting  system  of 
America  into  an  avid  q;>onge  for  the  absorption  of  OoTemment 
bonds.  whUe  agriculture.  Industry,  and  commerce  are  prostrate  for 
lack  of  funds.  What  a  mockery  of  the  Federal  Peserve  Act  Is  this 
bond-consimilng  monstrosity  I 

According  to  the  great  financiers,  capitalists,  and  bankers  of  this 
country,  such  a  system  repreeents  sound  money.  As  I  see  it.  It 
is  the  most  vicious  infiation  and  the  mxMt  unsound  and  dishonest 
method  of  financing  that  this  country  or  any  other  ooun^  ever 
evolved.  But.  unfortunately,  so  long  as  our  Federal  Reaerve  bank- 
ers are  receiving  a  bounty  on  such  transactions,  they  wlU  acclaim 
it  as  a  wise  and  sound  monetary  system. 

These  same  financiers,  capitalists,  and  bankers,  when  we  mention 
remonetlzation  of  silver,  hold  up  their  hands  in  holy  horror. 
They  Immediately  cry  out  "  Inflation  "  and  predict  the  bankruptcy 
of  this  country  and  the  Impairment  of  our  national  credit  If  silver 
Is  remonetlzed.    Tliey  say,  "  Let  us  uphold  the  gold  standard." 

The  gold  standard  was  an  untried  and  dangerous  monetary  Inno- 
vation in  1873.  The  gold  standard  mB  a  tragic  failure  today.  It 
was  forced  upon  the  bimetaUlc  nations  of  the  earth  by  the  gold 
powers.  It  was  maintained  for  almost  0  decades  at  a  cost  of  uni- 
versal misery.  It  has  broken  down  In  every  crisis.  Every  depres- 
sion, no  matter  how  slight,  has  shaken  It.  Cvery  war  has  left  it 
tottering.  Its  history  has  been  one  at  recxirrlng  and  ever  more 
violent  panics,  of  starvation,  unemployment,  individual  and  na- 
tional bankruptcy  throughout  the  world.  It  has  been  the  Instru- 
ment of  internaticmal  gn^t.  It  has  been  the  wedge  driven  by 
vested  interests  between  the  people  and  their  govemmenta.  Under 
the  gold  standard  this  country  and  every  other  suffered  fr<xn  a 
rapid  concentration  of  wealth  In  the  hands  of  the  possessors  of 
gold.  The  natural  resoxiroes,  the  latxH-  power,  the  agricultural 
productions,  the  manufactured  commodities  of  America  were 
transmuted,  by  the  abstruse  magic  oi  finance  and  hanking.  Into 
gold,  and  that  gold  gravitated  Irresistibly  to  the  centers  of  specu- 
lation. The  American  freeholder  became  a  peasant,  the  American 
laborer  became  a  wage  slave,  because  banks  controlled  the  Govern- 
ment instead  ot  the  Government  controlling  banks.  But,  like 
every  diabolical  process,  the  transmutation  of  brain  and  brawn 
into  gold  got  beyond  control.  The  speculative  markets  collapsed; 
the  channels  of  credit,  clogged  with  the  steady  movement  of  gold 
in  one  direction,  stagnated;  the  depression;  was  on. 

Volumes  have  been  written  on  the  cmxum  ot  this  depression. 
Superhuman  efforts  have  been  made  to  counteract  it.  Our  Gov- 
ernment has  subsidized  the  railroads.  It  has  loaned  billions  to 
banks  and  industries.  But  we  have  made  little  progress,  and.  as  I 
view  the  matter,  we  will  make  little  permanent  progress  \intU 
regulation  and  control  of  the  standard  of  value  are  again  given 
back  to  the  Government  of  the  people. 

We  mxist  increase  the  piu-chasing  power  of  the  people;  not  only 
the  purchasing  power  of  this  covintry  but  of  our  customers.  You 
cannot  increase  purchasing  power  by  doubling  zero.  Purchasing 
power  Is  the  fruit  of  labor,  and  you  can  only  Increase  It  by  In- 
creasing labor  and  by  creating  markets  for  the  products  of  labor. 
Purchasing  power  did  not  fall  because  a  dc^ar  was  worth  two  dol- 
lars; it  failed  because  the  masses  of  the  people,  the  purchasers, 
had  no  dollars  at  all.  At  the  (dd  valtiatlon  there  are  $llfiO0.- 
000.000  of  gold  in  the  world,  and  of  that  amount  i4>proxlmately 
nine  biUions,  or  more  than  three  fourths,  are  held  by  three  coun- 
tries. The  United  States,  France,  and  Great  Britain  hold  three 
fourths  of  the  world's  supply  of  gold.  So  long  as  gold  Is  the 
only  international  standard  at  value,  and  three  fourths  of  the 
world's  gold  Is  monopolized  by  three  countries,  the  purchasing 
power  of  the  world  is  three  fourths  paralyzed.  Let  our  economic 
experts  mark  well  that  fact,  and  they  may  get  a  clearer  view  of  the 
r^tfon  for  the  faUure  of  purchasing  power.  About  one  half  of 
the  people  of  the  world  recognize  sUver  as  the  standard  at  value. 
Among  those  people  silver  Is  the  medium  for  storing  wealth;  It 
represents  saved  wages  and  accumulated  capital.  The  sUver  na- 
tions offer  us  the  only  imezplolted  markets  In  the  world.  They 
represent  our  only  prospective  customers.  Remonetlzation  of 
silver  would  immediately  Invest  them  with  sufllolcnfe  purchasing 
power  to  buy  our  surpluses.  Remonetlzation  at  sliver  would  con- 
vert them  Into  wealthy  customers  of  our  mines,  farms,  and  fac- 
tories. They  have  to  offer  In  exchange  for  our  commodities  a 
metal  which  Is  the  medium  of  exchange  of  oountleas  millions,  a 
metal  which  formed  one  of  the  bases  of  our  cuzrenqr  tram  the 
flxst  establishment  off  our  Government  until  UTS.    What  possible 
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)nBttflcstlaa — pelttlcal.  eecmomle,   or   flnandnl — Is  there  io'   our 
btimt  mfii—l  of  tbctr  fiiendslilp  and  tbetr  bualnese? 

The  economic  world  Is  staggerlsi;  along  on  two  hobbled  legs. 
Tbe  money  at  half  the  people  of  the  world  Is  unrecognized  )>y  the 
other  half.  The  Hongkong  dollar  Is  worth  50  cents  during  one 
period  and  150  cents  In  the  succeeding  period.  The  American 
doUar  Is  worth  I  bushel  of  wheat  one  year  and  3  or  5  bushels  the 
next.  That  Is  what  our  monetary  experts  call  "  sound  "  i^oney. 
That  Is  what  the  last  admlnlstraUon  called  "  economic  stal^lty." 
Those  are  the  normal  conditions  which  the  last  admlnlst -atlon 
was  so  reltietant  to  abandon.  There  is  only  one  way.  In  my  Judg- 
ment, to  bring  order  out  at  this  monetary  chaos  that  has  been 
caUed  stability.  We  must  recognize  the  money  of  the  othef  half 
at  the  world:  we  most  balance  foreign  exchanges;  we  must  ktabl- 
Uae  domestic  markets  and  domestic  prices.  Remonetlzati  m  of 
ailvar  Is  dealgiied  to  accomplish  those  very  ends.  The  economic 
and  financial  strength  of  the  United  States  Is  the  greatest  single 
factor  In  the  world  of  money.  Were  we  to  recognize  the  white 
metal,  w«  would  thereby  accomplish  a  world-wide  distribution  of 
mptalltc  wvalth:  we  would  thereby  empower  our  only  pro^sctlve 
customers  to  buy.  In  addition  remonetlzation  of  silver  bf  the 
United  States  would  eventually  and  Inevitably  lead  to  Its  recog- 
nltlcm  by  the  other  monetary  powers,  and  thus  the  world  would  be 
provided  with  a  balanced  and  counterbalanced  currency  base.  The 
establishment  of  a  fixed-weight  ratio  between  the  metals  with  an 
elastic  and  scientific  price  ratio  would  enable  our  Oovcrnnunt  to 
regulate  and  oontrol  domestic  conunodlty  prices  and  at  the  same 
time  anchor  our  currency  system  to  a  broad.  exiMuisivc,  and  rtable 
Such  a  plan  Is  embodied  In  several  **  silver  "  blUs  now  Before 
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The  Coinage  Oommlttee  of  the  House  has  reported  out  HH.  1577. 
introduced  by  Congressman  FnsiifGXR.  of  Ohio,  which  Is  i  bill 
providing  for  the  purchase  of  sliver  and  the  issuance  against  such 
silver  of  sUver  certlflcatee.  These  certiflcatcs  are  redeemab  e  ex- 
dustvely  in  silver  and  circulate  as  lawful  money  in  the  I  nlted 
State*. 

This  bill.  In  my  opinion.  Is  sound  In  every  respect,  and  ^ovUd 
tend  greatly  to  relieve  the  strain  against  gtdd  by  placing  sUtor  In 
competition  with  gold,  and  would  strengthen  our  entire  monetary 
qrstem  by  adding  to  the  metallic  base  a  metal  with  an  Interna- 
tional value.  Judfe  PnuMGn  has  no  personal  interest  whatever 
in  silver  as  such,  but  probably  has  done  as  much.  If  not  more, 
constant  work  in  behalf  of  silver  legislation,  purely  froci  the 
standpoint  of  the  economic  well-being  of  the  country,  thaji  any 
oUier  man  In  the  Houae. 

Never  ask  your  enemy  how  to  win  tbe  war.  We  are  now  en  jagad 
la  an  ewmomtr  war  against  the  forces  <ft  monopoly,  vested  Ater- 
asts,  and  greed.  It  would  be  very  strange.  Indeed,  If  repreienta- 
tlves  ct  thorn  very  powers  would  tell  its  how  to  triumpb  over 
them.  It  Is  easy  to  understand  why  the  bankers  and  flnmcial 
wlaania  are  opposed  to  remonetlsatlon  of  silver.  The  remon  etlsa- 
tloii  of  sUtv  would  break  thetr  hitherto  undisputed  contvl  of 
pnxtuettoa  and  distribution  In  this  ooontry.  It  would  op<in  up 
the  way  to  the  piwperlty  of  the  masses.  It  would  liberal  e  the 
iMfeural  resoureas  of  our  ooontry  from  the  paratysls  tha;  has 
almost  destroyed  them.  It  would  tend  to  bring  about  the  « od  of 
UMiry.  It  would  curtaa  wildcat  speculation.  It  woiild  make  tha 
banks  the  senraats  of  the  depositors  rather  than  the  slaves  of 
thalr  dlreeton.  It  would  create  a  free  and  expanding  marktt  for 
•Srleultur*.  U  would  stimulate  the  producttoo  and  s^  of 
metals.  It  would  furnish  markets  for  our  maniifactured 
and  ttaaretoy  incrsase  wages  and  diminish  unemploymei^.  It 
would  plnee  our  enotiomtc  structure  on  a  sound  base  and 
wealth  lass  subject  to  the  selfish  whims  of  speculators,  i  Pay- 
ment of  our  back-brsaking  dcbu  would  be  made  easier.  Our 
dollar  wooid  become  a  true  measiire  of  value  for  labor,  oipltal. 
and  agriculture.  Rcmoaetlaed  silver  would  be  a  weapon  ih  the 
hands  of  the  farmer  and  laborer  that  would  break  tbe  grip  ht  the 
flnanflal  magnates  and  open  the  way  to  economic  liberty. 

AHHOtlKCKICXirTS 

Mr.  McCLENTIC.    Mr.  Sptnker,  I  ask  unanimous  cohsent 
to  address  the  House  for  30  seconds  for  tbe  purpose  of 
ing  an  announcement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCLZNTIC.    I  wish  to  announce  to  the  Memb^ship 
of  the  Rouse  that  the  organization  that  is  called  the  "  legis 
lative  Forum",   which  is   nonpartisan   in   every  wasrj 
hare  a  meeting  in  the  Judiciary  Committee  rooms  o 


xtak- 


House  on  next  Tuesday  evening  at  8  o'clock  for  the  pu  i>ose 


will 
the 


matters. 

msent  to 


an- 


Qf  diwm.'wing  tbe  proposed  New  York  trip  and  other 
AH  Members  are  invited. 

Mr.  PAREXR.    Mr.  Speaker,  I  ask  unanimous  con 
proceed  for  30  seconds  for  the  purpose  of  mfiViiig  ai 
nounconeztt. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARKER.    Mr.  Speaker,  I  wish  to  announce  that 
the  members  of  the  Association  of  War  Veterans  in  Con- 
gress are  requested  to  meet  in  the  caucus  room  of  thf  Old 
House  OfBce  Building  next  Tuesday  morning  at  10:30 


IKSEPEMDENT  OFFICES  APPROPRIATION   BELL,    1935 

Mr.  WOODRUM.  Mr.  Speaker.  I  call  up  the  bill  (HJR. 
6663)  making  appropriations  for  the  Executive  OfiBce  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  oflBces  for  the  fiscal  year  ending  June  30,  1935.  and  for 
other  purposes. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  The  Clerk  will  report  the  House  amend- 
ment to  Senate  amendment  no.  14. 

The  Clerk  read  as  follows: 

The  Hoiise  agrees  to  Senate  amendment  no.  14  to  said  bill,  with 
the  following  amendment:  In  lieu  of  the  matter  inserted  by  the 
Senate  amendment  Insert  the  following: 

"Sec.  21.  (a)  Title  n  of  the  act  entitled  'An  act  to  maintain 
the  credit  of  the  United  States  Government ',  approved  March  ao. 
1933,  is  amended  as  follows: 

"■(1)  Section  2  is  amended  by  inserting  after  "1934"  the  fol- 
lowing: "  and  the  fiscal  year  ending  June  30.  1935  ";  and 

*"(2)  Section  9  (b)  Is  amended  by  striking  out  "15  percent" 
and  Inserting  in  lieu  thereof  the  following:  "  10  percent  during  the 
portion  of  the  fiscal  year  1934  beginning  February  1,  1934,  and 
ending  June  30.  1934.  and  shall  not  exceed  5  percent  during  the 
fiscal  year  ending  June  30,   1935."  ' 

"(b)  Section  105  (relating  to  the  salaries  of  the  Vice  President, 
l^peaker  of  the  House.  Senatcvs,  Representatives.  Delegates,  Resi- 
dent Commissioners,  and  persons  on  the  rolls  of  the  Senate  or 
House  of  Representatives)  of  the  Legislative  Appropriation  Act, 
fiscal  year  1933  (except  subsections  (d)  and  (e)  thereof),  as 
continued  and  amended  by  section  4  of  title  II  of  such  act  of 
March  20,  1933.  is  hereby  continued  In  full  force  and  effect  for 
the  fiscal  year  ending  June  30,  1935.  and  for  the  purpose  of  con- 
tinuing such  section,  in  the  application  of  such  section  with 
respect  to  .the  fiscal  year  ending  June  30.  1935,  the  figures  '  1933  ' 
shall  be  read  as  '  1935  ';  except  that  in  the  application  of  such 
section  with  respect  to  the  fiscal  year  ending  June  30.  1935.  sub- 
section (a)  is  amended  by  striking  out  '  15  percent '  wherever  It 
appears  and  Inserting  in  lieu  thereof  '  the  percentage  of  reduc- 
tion applicable  to  officers  and  employees  of  the  Federal  Govern- 
ment generally.'  In  the  application  of  such  section  with  respect  to 
the  portion  of  the  fiscal  year  1934  beginning  February  1.  1934, 
and  ending  June  30,  1934,  the  percentage  of  reduction  shall  be 
the  percentage  applicable  to  ofBcers  and  employees  of  the  Federal 
Government  generally. 

"(c)  Section  107  (except  paragraph  (8)  of  subsection  (a) 
thereof  and  subsection  (b)  thereof)  of  part  11  of  the  Legislative 
Appropriation  Act,  fiscal  year  1933  (relating  to  certain  special 
salary  reductions);  section  12  (relating  to  compensation  reductions 
of  officers  and  employees  of  insular  possessions),  section  13  (re- 
lating to  the  retired  pay  of  certain  judges),  section  14  (relating 
to  reduction  in  compensation  benefits  to  certain  civilian  em- 
ployees), and  section  15  (relating  to  reductions  in  certain  private 
pensions)  of  the  Independent  Offices  Appropriation  Act,  1934;  and 
section  18  (relating  to  pensions  for  military  service  prior  to  the 
Spanish- American  War)  of  title  I  of  such  act  of  March  20,  1933. 
are  hereby  continued  in  full  force  and  effect  for  the  fiscal  year 
ending  June  30,  1936.  and  for  the  purpose  of  continuing  such 
sections  with  respect  to  the  fiscal  year  ending  June  30,  1986.  the 
figures  '1933'  (except  in  such  sections  13,  14.  and  16)  shall  be 
read  as  '  1935 '  and  the  figures  '  1934 '  shall  be  read  as  '  1935 ': 
except  that  in  the  application  of  such  sections  12,  13,  and  18 
with  respect  to  the  fiscal  year  ending  June  30,  1935,  the  percentage 
of  reduction  shall  be  the  percentage  applicable  to  officers  and 
employees  erf  the  Federal  Government  generally.  In  the  applica- 
tion of  such  sections  12,  13,  and  18  with  respect  to  the  portion 
of  the  fiscal  year  1934  beginning  February  1,  1934,  and  ending 
June  30.  1934.  the  percentage  of  reduction  shall  be  the  percentage 
applicable  to  officers  and  employees  of  the  Federal  Government 
generally. 

"(d)  Notwithstanding  the  provisions  of  the  antldeflciency  acts, 
deficiencies  In  their  respective  appro{Hlations  made  during  the 
second  session  of  the  Seventy-third  Congress  and  available  for 
obligation  during  the  fiscal  year  ending  June  30,  1935,  may  be 
Incurred  during  such  fiscal  year  by  any  executive  department  or 
Independent  establishment  and  the  municipal  government  of  the 
District  of  Coliunbia,  upon  written  order  of  the  President  specify- 
ing the  amount  of  the  deficiency  which  may  be  incurred  and  by 
the  legislative  branch  of  the  Government  and  the  agencies  cus- 
tomarlly  considered  a  part  of  such  branch;  but  such  deficiencies 
may  be  Incurred  only  to  the  extent  necessary  to  enable  the  pay- 
ment to  officers  and  employees  of  such  activities  of  sums  for  which 
the  avaUable  appropriation  Is  Inadequate  by  reason  of  a  diminu- 
tion in  the  percentage  of  reduction  of  compensation  in  pursuance 
of  actlcm  of  the  President  under  the  provisions  of  secUcHi  3  of  title 
n  of  such  act  of  March  20,  1933.  as  continued  for  the  fiscal  year 
1935, 

"(e)  There  Is  hereby  appropriated  so  much  as  may  be  necessary 
for  the  payment  of  sums  due.  and  payable  out  of  the  Treasury  of 
the  United  States,  by  reason  of  the  diminution  under  this  title  In 
the  percentage  of  reduction  of  compensation,  and  other  amend- 
ments to  existing  laws  made  hereby;  and  limitations  on  amo\ints 
for  personal  services  are  hereby  respectively  Increased  in  propor- 
tion to  the  increase  in  appropriations  for  personal  services  mado 
In  this  subsection.  In  the  case  of  ofllco-s  and  employees  of  the 
municipal   government  of   the   District   of   Columbia,   such   6\im» 
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shall  be  paid  out  of  the  revenues  of  the  District  of  Coliimbla  and 
the  Treasury  of  the  United  States  In  the  manner,  prescribed  by  the 
District  of  Columbia  appropriation  acts  for  the  respective  fiscal 
years." 

Mr.  WOODRUM  (interrupting  the  reading  of  the  amend- 
ment). Mr.  Speaker,  I  ask  unanimous  consent  that  the 
further  reading  of  the  House  amendment  be  dispensed  with. 

Mi.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
do  I  understand  the  gentleman  is  offering  an  amendment  to 
the  House  amendment? 

Mr.  WOODRUM.  The  Clerk  is  reporting  the  House 
amendment  to  the  Senate  amendment,  and  I  have  asked 
that  the  reading  of  it  be  dispensed  with  and  that  the  amend- 
ment be  printed  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemaxi  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
insist  on  its  amendment  to  Senate  amendment  14. 

Mr.  CONNERY.  Mr.  Speaker,  I  offer  a  preferential  mo- 
tion. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  for  the  purpose  of 
offering  the  motion,  but  I  do  not  want  to  yield  the  floor. 

The  Clerk  read  as  follows: 

Bfr.  CoNNEBT  moves  that  the  House  recede  from  its  amendment 
to  Senate  amendment  no.  14  and  concur  in  the  Senate  amendment. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  demand  a  division  on 
the  question. 

The  SPEAKER.  The  gentleman  from  Texas  demands  a 
division  on  the  motion. 

Mr.  GOSS.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  OOSS.  On  this  division,  if  the  House  votes  to  recede, 
would  It  then  be  in  order  to  concur  with  an  amendment? 
Would  not  that  be  an  amendment  in  the  third  degree? 

The  SPEAKER.  That  would  not  be  in  order.  The  House 
cannot  amend  its  own  amendment. 

Mr.  GOSS.  So  the  question  would  come  on  concurring  in 
the  Senate  amendment  after  a  division. 

Mr.  WOODRUM.  Mr.  Speaker,  so  far  as  I  am  personally 
concerned,  I  would  be  willing  to  move  Immediately  the  pre- 
vious question  and  proceed  to  vote  on  these  motions.  I 
believe  the  Members  of  the  House  thoroughly  understand 
what  is  involved,  and  I  think  we  are  as  ready  now  to  vote 
as  we  will  ever  be;  but  many  Members  have  expressed  great 
Interest  and  a  great  desire  to  have  something  to  say  upon 
the  subject,  and  therefore,  Mr.  Speaker,  it  will  be  my  pur- 
pose to  move  the  previous  question  at  the  end  of  30  min- 
utes, and  the  30  minutes  I  am  going  to  try  to  divide  among 
the  Members  as  equitably  and  as  justly  as  I  can. 

For  myself  and  for  the  motion  I  have  made,  to  insist  fur- 
ther on  the  House  amendment,  I  may  say,  in  order  that  the 
RscoRO  may  be  clear,  that  I  have  moved  to  insist  on  the 
House  amendment  because  my  duty  as  the  one  in  charge  of 
the  bill  requires  that  I  make  this  motion  in  order  to  carry 
out  the  instructions  of  the  House. 

I  did  not  vote  for  the  House  amendment  no.  14  nor  amend- 
ment no.  22,  because  I  believed  them  to  be  contrary  to  the 
recovery  program  of  the  President.  I  believed  that  it  would 
not  assist  us  in  finally  reaching  a  conclusion  that  would  be 
beneficial  either  to  the  veterans,  the  Federal  employees,  the 
administration,  or  to  the  House  of  Representatives.  But  the 
House,  having  taken  deliberate  and  decided  action  on  it,  of 
course  it  is  imderstood  that  the  conferees  on  the  part  of  the 
House  are  bound  by  the  action  the  House  has  taken.  [Ap- 
plause.] 

The  action  of  the  House  in  adopting  amendments  14  and  22 
the  other  night  would  be  construed  by  myself  and  the  other 
conferees  as  being  a  definite  and  positive  instruction. 
Therefore  if  my  motion  to  insist  further  on  the  House 
amendment  obtains,  the  conferees  on  the  part  of  the  House 
will  meet  the  conferees  on  the  part  of  the  Senate  with  only 
a  narrow  limit  between  what  the  House  did  and  what  the 
Senate  has  done  in  regard  to  amendment  no.  14.  So  let  it 
be  understood  that  the  action  today  in  sending  the  bill  to 
conference  is  only  between  those  narrow  limits. 


Mr.  DOWELL.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  DOWELL.  If  the  Connery  motion  on  these  two 
amendments  is  adopted,  if  the  Connery  motion  to  recede  and 
concur  is  adopted,  then  this  will  not  go  to  conference  but  will 
be  immediately  completed. 

Mr.  WOODRUM.  If  the  Connery  moti<m  Is  adopted  as 
to  amendments  14  £uid  22,  action  on  the  bill  is  complete  as 
to  those  two  amendments.  The  conferees  will  meet,  and  I 
have  no  doubt  will  speedily  compose  their  differences  on  the 
other  amendments. 

Byfr.  SNELL.    Will  the  gentleman  shield? 

Mr.  WOODRUM.    Yes. 

Mr.  SNELL.  What  I  should  like  to  see  is  a  straight  vote 
on  the  whole  salary  proposition.  I  am  sorry  that  the  gentle- 
man from  Texas  has  demanded  a  division  of  the  question. 
I  appreciate  the  fact  that  he  has  the  right  to  do  it.  But 
why  not  vote  on  the  straight  proi)osition  whether  we  want 
the  5-and-lO  proposition  or  the  15-percent  proposition? 

Mr.  WOODRUM.  I  agree  with  the  gentleman.  I  do  not 
know  what  the  Chsdrman  of  the  Appropriations  Committee 
has  in  mind. 

Mr.  SNELL.    I  think  it  would  be  well  if  he  would  tell  us. 

Mr.  BUCHANAN.  I  have  in  mind  the  fact  that  you  have 
made  a  double  motion,  one  to  recede  and  one  to  concur, 
and  I  think  the  House  ought  to  have  the  opportunity  to  say 
whether  it  will  recede  from  the  amendment.  After  it  votes 
to  recede,  if  it  docs,  it  can  concur  If  it  wants  to. 

Mr.  SNELL.  Will  the  gentleman  shield?  Why  not  vot« 
on  the  straight  pr(^;x)6ition  whether  you  want  the  5-and-lO 
restoration  or  the  straight  15? 

Mr.  BUCHANAN.  Does  not  the  gentleman  tmderstand 
that  if  the  motion  to  recede  from  the  House  amendment 
carries,  that  will  virtually  settle  the  whole  controversy? 

Mr.  GOSS.  If  the  House  recedes,  of  course,  that  is  tanta- 
moimt  to  adopting  the  Senate  amendment  on  the  5-percent 
restoration. 

BCr.  BUCHANAN.  It  would  be  tantamount  to  express- 
ing an  opinion  that  the  Senate  amendment  should  be 
concurred  In. 

Mr.  OOSS.    With  reference  to  the  5  percent. 

Mr.  DOWELL.  Then  why  should  not  the  Connery  mo- 
tion come  direct  before  the  House? 

Mr.  BUCHANAN.  It  will  come  before  the  Rouse.  Pint 
you  vote  as  to  whether  you  recede  from  what  you  did  yes- 
terday or  the  day  before.  If  you  recede  from  that,  then 
the  Connery  motion  is  before  the  House. 

Mr.  GOSS.  And  if  we  do  not  recede,  it  is  the  same  as 
voting  against  the  Connery  motion. 

Mr.  BUCHANAN.  Yes.  If  you  do  not  want  to  recede,  the 
bill  goes  to  conference. 

Mr.  SNELL.  A  lot  of  US  over  here  want  a  direct  vote  on 
the  15  percent.  We  should  like  to  have  that  if  we  can 
get  it. 

Mr.  BUCHANAN.  I  want  a  direct  vote  on  whether  or 
not  the  House  will  adhere  to  its  action  of  the  other  day. 

Mr.  SNEUL.  Let  us  have  it  on  the  motion  to  recede  and 
concur  and  not  beg  the  issue. 

Mr.  WOODRUM.    Mr.  Speaks,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
TO  ask  whether  the  question  is  divided 


The  gentleman  from  Tfexas  demands  a 
So  the  first  vote  will  be  on  whether  the 


The  SPEAKER. 

Mr.  WOODRUM. 
or  not. 

The  SPEAKTTR. 
division. 

Mr.  WOODRUM. 
House  recedes  from  its  amendment? 

The  SPEAKER,    lliat  is  correct. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Certainly. 

Mr.  TABER.  I  have  some  figures  that  hare  Just  come 
from  the  Veterans'  Bureau,  and  I  presume  the  gentleman 
has  the  same  thing? 

Mr.  WOODRUM.    Yes. 

Mr.  TABER.  I  think  the  House  ought  to  have  them  be> 
fore  they  vote. 
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Mr.  WOODRUM.  Those  figures  are  on  amenjdmcnt 
no.  22. 

Mr.  WOODRUM.  I  think  we  should  wait  untU  we  get  to 
that. 

Mr.  GOSS.  Do  I  understand  that  the  gentlemaii  from 
Texas  is  going  to  insist  upon  his  demand  for  a  divisii  )n? 

Mr.  BUCHANAK.    Tes. 

Mr.  WOODRUM.    Mr.  Speaker.  I  yield  5  minutes 
gentlanan  from  Massachusetts  [Mr.  Commsry]. 

Mr.   TERRY.    Will   the   gentleman   srield  for   a 
mentary  inquiry? 

Mr.  CONNERY.    Yes. 

Mr.  TERRY.  I  wish  to  know  whether  or  not  it  is  possi- 
ble to  separate  the  so-called  "  Bcunh  amendment "  f  r^m  the 
Tbber  amendment.  A  good  many  Members  of  the  House 
do  not  wish  to  be  in  the  attitude  of  voting  to  increas ;  their 
own  salaries  on  this  vote. 

Mr.  WOODRUM.  That  is  to  come  up  in  amendment  no. 
22.   We  are  voting  now  on  amendment  no.  14. 

Mr.  CONNERY.  Mr.  Speaker.  I  believe  that  in  the  minds 
of  many  Members  at  this  moment  the  question  arise  i.  How 
will  I  vote  when  the  first  vote  cc^nes?  If  ladies  and  i  gentle- 
men wish  to  concur  in  the  Senate  amendment,  the  irote  is 
"  yea  "  in  each  case  on  the  divlKion  asked  by  the  Chi  airman 
of  the  Committee  on  Appropriations.  The  first  voU  is  on 
the  motion  to  recede.  If  you  want  the  Senate  ameniment, 
the  vote  is  "yea."  If  that  should  be  agreed  to,  thm  the 
next  vote  is  on  the  motion  to  concur,  and  the  vote  is  "  yea  " 
In  both  Instances  if  you  are  in  favor  of  the  Senate  amend- 
ment. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  jiild? 

Mr.  CONNERY.  In  a  moment  I  shall  be  glad  to  ^ield  to 
my  friend  from  Mississippi.  Regardless  of  anythirg  that 
you  may  have  heard  or  received  this  morning  in  refer  ;nce  to 
veterans  in  any  part  of  the  country,  I  ask  you  not  to  forget 
that  the  American  Legion  at  Its  national  conventior  voted 
in  favor  of  a  four-point  plan  with  respect  to  disabled  vet- 
erans. Ttiree  of  those  points  are  in  the  McCarran-steiwer 
amendment  that  I  am  asking  you  to  adopt  today.  That  is 
what  the  American  Legion,  through  its  delegates,  v^ted  at 
it3  national  convention.  I  yield  to  the  gentlemaii  from 
Mississippi. 

Mr.  RANKIN.    We  are  not  voting  on  the  veterans'  «imend 
ment  now. 

Mr.  CONNERY.    No. 

Mr.    RANKIN.    This    vote   is   strictly   on    the 
amendment. 

Mr.  CONNERY.  Yes.  lliis  amendment  will  giv^ 
the  full  15  percent  to  the  Government  employees 
give  them  back  their  full  pay,  so  that  if  you  are  in  f ivor  of 
that,  you  will  vote  "  yea  "  on  both  of  these  votes  whicl  i  come 
up  directly.  Do  not  forget  tliat  the  Presidait  of  the  United 
States  in  a  public  address  has  urged  industry  in  the  bnited 
States  to  shorten  hours  and  increase  wages.  It  seems  to 
me  very  inconsistent  that  the  Congress  of  the  United  States. 
after  that  express  request  of  the  President  of  the  United 
States  to  industry,  should  leave  the  Government  ^jorkers 


pay-roll 


back 
It  will 


laboring  under  a  pay  cut.    Their  pay  was  low  enough 
the  cut.  too  low,  and  the  least  that  we  can  do  is 


before 

to  put 


them  back  on  a  decent  living  wage  and  take  aw4y  this 
15-percent  cut.    Give  them  t>ack  their  full  pay. 

Mr.  TAYLOR  of  Tennessee.    And  a  "  yea  "  vote  woMld  also 
preserve  the  Borah  amendment? 

Mr.  CONNERY.  May  I  say  to  my  colleague,  the 
amendmoit  does  not  come  in  this  vote  at  ail.  II 
amendment  no.  22,  tied  on  to  the  veterans'  amendm^ 

Mrs.  ROGERS  of  Massachusetts.  And  the  Presi< 
never  said  that  he  would  veto  this  measure  as  he 
bonus.    He  has  had  i^enty  of  chance  to  do  so. 

Mr.  CONNERY.    I  do  not  know  anything  aboui 
Prom  the  infonnation  that  the  gentleman  from 
[Mr.  WooDRTJM]  gave  to  the  House,  the  President 
agreed  to  accept  the  75  percent  passed  by  the  House  t^  day 
bel(»«  yesterday. 


Mrs.  ROGERS  of  Massachusetts.  He  never  said  that  he 
would  veto  it. 

Mr.  WOODRUM.  He  never  has  agreed  to  it  to  me.  I 
do  not  think  that  he  will  agree  to  it. 

Mr.  SI8SON.    Mr.  Speaker,  will  the  gentleman  j^eld? 

Mr.  CONNERY.    Yes. 

Mr.  SISSON.  The  gentleman  spoke  about  the  American 
Legion's  four-point  plan  and  stated  that  the  Senate  amend- 
ment embraces  three  of  those  four  points. 

Mr.  CONNERY.    Yes. 

Mr.  SISSON.  I  ask  that  of  the  gentleman  because  I 
recognize  him  as  an  authority  upon  this  subject.  Would 
not  the  House  amendment  be  satisfactory,  except  as  to  a 
mere  difference  in  amount — in  other  words,  the  difference 
between  75  percent  and  90  percent? 

Mr.  CONNERY.  No.  I  will  say  to  my  friend  from  New 
York  that  I  believe  the  McCarran-Steiwer  Senate  amend- 
ment is  the  only  amendment  which  contains  three  of  the 
four  points  of  the  four-point  Legion  program. 

Mr.  8NELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  matter  the  gentleman  is  discussing  is  not  now  before 
the  House. 

Mr.  CONNERY.  Well,  the  gentleman  asked  me  a  ques- 
tion. I  do  not  believe  75  percent  would  be  sufficient  for  or 
do  Justice  to  the  disabled  veterans. 

Now,  in  conclusion,  all  I  want  to  say  is  that  if  you  are  in 
favor  of  giving  the  Government  employees  back  their  full 
pay,  as  I  favor,  you  should  vote  "  aye  "  on  the  first  question 
which  comes  up.  Vote  "  aye  "  on  the  second,  thus  concxu:- 
ring  in  the  Senate  amendment  no.  14. 

Mr.  HEAL£Y.    Will  the  gentleman  yield  for  a  question? 

Mr.  CONNERY.     I  yield  to  my  colleague. 

Mr.  HEALEY.  Has  the  gentleman  any  statistics  that  will 
show  the  average  wages  of  Government  employees  today? 

Mr.  CONNERY.  I  understand  the  average  wages  of  Gov- 
ernment employees  today  are  something  around  $1,174. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  KELLER.  Can  the  gentleman  tell  us  exactly  what 
happened  in  the  Senate  when  this  amendment  went  over 
there?    Was  it  objected  to? 

Mr.  CONNERY.  As  Will  Rogers  says,  aU  I  know  is  what 
I  read  in  the  papers.  My  understanding  is  that  it  was  ob- 
jected to  and  sent  to  conference.  In  other  words,  the  Senate 
refused  to  concur  in  the  House  amendments  and  disagreed 
with  the  House  amendments,  and  asked  for  a  conference. 
The  Senate  disagreed  with  the  House  amendments  and  Eisked 
for  a  conference.  That  is  what  brought  it  here.  I  hope  the 
House  will  vote  "  aye  "  on  both  of  these  propositions  and 
give  back  full  pay  to  the  Government  employees.    [Applause.] 

I  yield  back  the  balance  of  my  time. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Georgia  [Mr.  Vinson]. 

Mr.  VINSON  of  Georgia.  Mr..  Speaker,  the  gentleman 
from  Massachusetts  [Mr.  Cownery]  clearly  stated  the  parlia- 
mentary situation.  If  you  are  in  favor  of  the  Senate  amend- 
ment restoring  15  percent,  then  your  vote  would  be  *'  aye." 
If  you  are  in  favor  of  adopting  the  5-and-5-percent  propo- 
sition, then  your  vote  would  be  "  no  "  on  the  motion  made 
by  the  gentleman  from  Texas  [Mr.  Buchanan].  In  dollars 
and  cents,  the  difference  between  the  two  votes  is  in  the 
neighborhood  of  fifty-five  or  sixty  million  dollars.  It  will 
cost  approximately  $60,000,000  more  to  carry  out  the  full 
15-percent  restoration  than  it  will  to  carry  out  the  5-and-5 
proposition. 

When  this  bill  was  first  before  this  House,  the  House 
agreed  to  a  5-percent  increase,  or  to  restore  5  percent  of 
the  pay  that  was  cut  off  l)y  the  Economy  Act.  When  it  went 
to  the  Senate,  the  Senate  Committee  on  Appropriations, 
headed  by  Senator  Btsnes,  of  South  Carolina,  who  is  one  of 
the  spokesmen  for  the  administration  on  the  floor  of  the 
Senate,  brought  in  the  bill  restoring  5  percent  from  February 
1,  and  5  percent  at  the  l)eginning  of  the  fiscal  year. 

Now,  I  have  a  right,  and  the  Members  have  a  right,  to 
assume  that  Senator  Byhnes  knew  what  he  was  doing,  and 
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the  Committee  on  Appropriations  knew  what  it  was  doing 
when  they  were  trying  to  compromise  this  measure  and 
restored  5-and-5. 

That  is  the  whole  question.  There  is  no  need  of  taking  up 
any  long  time  here.  We  know  it  is  out  of  the  question  to 
obtain  complete  restoration  of  the  15  percent  by  the  passage 
of  any  bill.  I  want  to  see  Justice  done  to  the  Federal  em- 
ployees, and  the  only  way  to  do  so  is  to  compromise  this 
measure  and  accept  the  5-and-5  proposition,  as  provided  in 
the  amendment  which  the  House  agreed  to. 

On  last  Wednesday  this  House  by  a  vote  of  185  to  101  ap- 
proved this  compromise.  Is  this  House  on  Friday  going  to 
reverse  its  position  and  agree  to  restore  the  full  15  percent, 
when  every  Member  knows  it  is  out  of  the  question  to  obtain 
favorable  consideration  on  any  bill  restoring  the  entire  15 
pfercent? 

1 3^eld  back  the  balance  of  my  time,  Mr.  Speaker. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Arkansas  [Mr.  FttllerI. 

Mr.  FULLER.  Mr.  Speaker  and  Members  of  the  House, 
everybody  in  the  House  knows  if  this  15  percent  Is  restored 
to  the  salaries  of  the  Federal  employees,  as  provided  in  the 
Senate  amendment,  it  will  mean  a  veto  for  this  bill.  It  will 
not  only  mean  a  veto  at  the  hands  of  our  President  but  the 
measure  should  be  vetoed.  The  people  of  the  country  are 
demanding  it  and  will  approve  of  such  action.  It  will  mean 
a  restoration  of  $190,000,000  which  must  be  taken  care  of 
by  taxation.  At  a  time  when  people  are  starving,  when  they 
are  being  maintained  upon  relief  at  the  expense  of  the  Gov- 
ernment, when  10,000,000  people  are  out  of  employment  in 
this  Nation,  and  when  we  are  doing  everything  possible  to 
advance  employment  and  take  care  of  the  people  and  keep 
them  from  the  bread  lines,  is  no  time  for  us  to  restore  all 
of  this  Federal  pay.  [Applause.]  The  Federal  employees 
are  doing  themselves  a  great  injustice,  and  they  are  doing  a 
great  injustice  to  the  Spanish-American  and  World  War  vet- 
erans. If  we  do  not  do  something  to  change  the  law  as  It 
now  exists  and  this  bill  is  vetoed,  it  will  mean  that  on  the  1st 
day  of  July  the  entire  15  percent  will  be  restored,  and  this  is 
what  these  Federal  employees  desire.  Their  conduct  means 
that  they  have  little  regard  for  the  interest  of  our  war  vet- 
erans. The  Senate  amendment  adds  $350,000,000  to  the 
amount  the  taxpayers  of  this  country  will  have  to  pay  to 
balance  the  Budget  and  keep  the  Government  going.  It 
means  that  our  economy  program,  whereby  we  saved  $400,- 
000,000,  will  be  annihilated  and  only  $50,000,000  per  annum 
will  be  saved.  The  people  of  the  Nation,  including  the 
financial,  industrial,  and  agricultural  sections  of  this  coim- 
try,  approve  of  economy  in  Federal  Government.  They  are 
back  of  President  Roosevelt  80  percent  in  this  great  drive  to 
reduce  the  expenditures  of  this  Government.  It  is  not  the 
Federal  employees  who  are  suffering  by  reason  of  this  panic. 
You  can  scarcely  get  one  out  of  his  position;  and  if  you  do, 
he  makes  a  holler;  and  if  he  is  relieved  from  his  duties,  he 
stays  around  trying  to  get  back  and  is  willing  to  accept  it 
for  one  half  of  the  former  pay.  Competent  people  can  be 
found  from  one  end  of  this  coimtry  to  another  who  are  wiU- 
ing  to  fill  these  positions  for  50  percent  of  the  present  pay. 
I  am  not  antagonistic  to  the  interest  of  the  Federal  em- 
ployees; most  of  them  are  very  competent  ofiBcials,  but  they 
are  acting  unreasonably  in  this  matter.  In  my  opinion  it 
is  not  so  much  the  rank  and  file  of  the  employees  as  it  is 
their  legislative  representatives.  No  doubt  they  would  be 
delighted  to  have  a  restoration  of  part  of  their  pay. 

If  we  get  this  compromise  restoring  5  percent  now,  5  per- 
cent the  1st  of  July,  and  leaving  the  other  5  percent  in  the 
hands  of  the  President,  and  get  a  75-percent  restoration  for 
the  Spanish-American  War  veterans  and  presumptive  con- 
nected World  War  veterans,  we  are  going  a  long  way  toward 
getting  a  compromise  which  the  President  can  accept.  On 
behalf  of  the  veterans  whom  we  are  seeking  to  benefit,  I 
hope  and  pray  that  by  agreeing  to  this  compromise  tJie 
President  of  this  Nation  will  approve  the  action  of  this 
House.  The  adoption  of  the  Senate  amendments  will  mean 
nothing  for  these  deserving  war  veterans.  It  is  better  to  get 
75  percent  now  and  let  the  future  take  care  of  the  other 


26  percent  than  to  try  to  make  oin-selves  strong  with  the 
veterans  and  get  them  nothing.  In  my  many  years  of  ex- 
perience as  a  lawyer  my  policy  has  alwasrs  been,  if  I  could  not 
get  all  that  I  was  seeking  for  my  client,  to  get  as  much  as 
possible.  It  is  results  we  are  seeking  today  for  these  deserv- 
ing war  heroes. 

The  attitude  of  the  Federal  employees  Is  that  they  want 
full  restoration  of  their  pay,  to  the  great  injury  and  detri- 
ment of  the  meritorious  veterans,  who  are  really  only  seek- 
ing and  will  be  satisfied  with  75  percent  of  their  former  pay. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FULLER.    Just  for  a  question. 

Mr.  HOEPPEL.  If  we  will  refimd  Liberty  and  Victory 
bonds,  we  will  save  the  American  taxpayers  $240,000,000, 
which  we  can  pay  to  the  Federal  employees.  The  banks  are 
now  getting  it. 

Mr.  FULLER.  Your  statement  sounds  good,  but  it  in- 
volves a  grave  question  of  truth  and  of  practicability. 

I  am  not  for  the  Borah  amendment,  believing  that  Con- 
gressmen should  be  placed  in  the  same  category  with  all 
other  Federal  employees.  That  amendment  is  not  Involved 
in  this  question  at  issue. 

If  we  do  not  vote  for  this  compromise  proposition  on 
salaries,  or  if  we  do  not  change  the  present  law,  then  auto- 
matically our  salaries  will  be  restored  on  the  1st  day  of  July 
to  the  same  amount  they  were  before  the  economy  bill. 

By  voting  for  this  compromise  of  5  and  5,  we  save  the 
Government  over  $65,000,000  a  year  on  the  salaries  of  Gov- 
ernment employees  alone,  and  it  is  either  this  compromise 
proposition  or  a  full  restoration  of  the  pay,  which  means 
$190,000,000.  In  my  opmion,  the  overwhelming  majority  of 
the  American  people  are  opposed  to  any  restoration  of  the 
pay,  but  certainly  they  are  not  in  favor  of  more  than  is 
provided  in  this  compromise  amendment.  T^e  Federal 
employees  have  felt  the  panic  less  than  any  other  class  of 
people,  due  to  the  fact  that  their  dollars  went  further  and 
purchased  more  of  the  necessities  of  life  than  before  the 
panic.  Let  us  deal  fairly  with  these  good  people,  but  do  not 
let  them  lead  us  astray  from  our  duty  and  the  will  and  best 
interests  of  the  American  public. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  FULLER.    I  yield. 

Mr.  KENNEY.  If  we  vote  to  Increase  the  salaries  of  the 
Government  employees,  will  the  furlough  system  be  con- 
tinued?   I  am  opposed  to  the  furlough  system. 

Mr.  FULLER.  I  am  not  advised,  but  it  does  not  seem 
right  that  they  should  have  their  salaries  fully  restored, 
with  all  the  privileges  which  they  enjoyed,  imtil  normal 
conditions  are  restored. 

Mr.  DOWELL.  If  a  Member  votes  for  the  Connery  mo- 
tion on  Senate  amendment  no.  2,  will  he  be  voting  to 
increase  his  salary? 

Mr.  FULLER.  If  the  Borah  amendment  were  not  adopted, 
yes;  otherwise,  no. 

I  imderstand  that  John  Thomas  Taylor,  representative  of 
the  American  Legion,  has  written  the  Speaker  a  letter  which 
was  concurred  in  by  National  Commander  Hayes  and  which 
will  be  read  by  Representative  Rankin,  Chairman  of  the  Vet- 
erans' Committee,  stating  that  the  House  amendments  affect- 
ing veterans'  legislation  are  satisfactory.  Let  us  not  make 
a  mistake  by  loading  this  bill  down  with  salary  restorations, 
by  trying  to  get  90  percent  for  Spanish-American  War  vet- 
erans and  restoration  of  all  emergency  officers,  all  of  which 
we  know  is  impossible.  With  all  these  Senate  amendments 
attached  to  this  bill,  a  veto  is  certain  and  this  House,  imder 
such  circumstances,  will  not  vote  to  override  such  veto. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  mtnois  [Mr.  Disksen]. 

Mr.  DIREZSEN.  Mr.  Speaker,  it  occurs  to  me  that  the 
argimient  put  forward  for  less  than  a  full-pay  restoration  to 
Federal  employees,  which  is  based  on  the  statement  that  we 
have  10,000,000  undernourished  people  in  the  country.  Is 
simply  begging  the  question.  My  ssnnpathy  goes  out  to  the 
10,000,000  in  need,  and  I  am  going  to  do  everything  pos- 
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Bible  to  brti%  about  a  rrtiabilitation  to  their  previous 
nomic  status  if  possible;  but  to  say  that  that  is  the  re 
why  ve  should  be  justmed  now  in  restortog  only  5  and  5 
begging  the  very  point  of  the  question. 

In  the  very  short  time  at  my  disposal  I  am  going  to  brii 
to  the  attention  of  the  House  just  this  one  experience:  I 
In  a  department  in  Washington  about  2  weeks  ago  talldi 
to  a  department  head  whom  I  did  not  know  very  we| 
While  I  was  sitting  there  talking  a  telegram  came.    It 
two  stars  on  it,  indicating  that  it  was  a  death  messagf 
The  official  tore  it  open  and  I  saw  his  face  blanch, 
turned  to  me  and  he  said.  "  There  is  your  damned  pay 
A  friend  of  mine  in  offlr<*i  life  has  committed  suicide 
cause  he  could  not  stand  the  gaff  any  longer,  because 
oOcial  position  was  such  that  his  standard  of  living 
been  definitely  established  by  the  service  in  which  he 
identtfled." 

I  conclude  with  this  one  observation:  It  is  pretty  easy  f^ 
Members  of  Congress  still  drawing  85  percent  of  a  $10. 
salary  to  talk  about  this  thing  in  a  perfunctory  and 
passionate  manner;  but  if  they  were  in  the  position  of 
drawing  $1,800  less  15  percent,  or  in  the  position  of  th' 
drawing  $1,700  less  15  percent,  with  rent,  interest,  arid 
Uvisc  costs  close  to  the  1928  index,  the  story  would 
different.  I  may  observe  that  there  are  some  270.000  who 
were  receiving  only  $1,700  before  Public  Act  No.  2  wils 
passed.  There  were  over  417.000  who  were  receiving  less 
than  $2,000  before  that  act  was  passed.  It  is  pretty  eaay 
for  us  to  take  a  dispassionate  view  drawing  the  salaiis 
we  do.  and  it  is  time  we  were  viewing  it  in  a  more  sympsi- 
thetic  manner. 

[Ho-e  the  gavel  fell.l 

Mr.  WOODRUM.    lii.  Speaker,  I  yield  2  minutes  to  t  le 
gentleman  from  New  York  [Mr.  Tabzs]. 

Mr.  TABER.    Mr.  ^Deaker.  I  hope  that  the  House  wfll 
reaffirm  the  positicm  it  took  day  b^ore  yesterday  upon  t1 
amendment.     [Applause.]     It  means  a  difference  of  $6: 
000.000,  as  I  understand  it,  upon  the  salary  proposition, 
a  difference  of  approximately  $3,500,000  in  other  ways, 
Ing  a  total  of  approximately  $66^)00,000. 

It  does  not  seem  to  me,  with  conditions  as  they  are,  with 
factory  pay  rolls  being  spread  out  to  cover  folks  other  tha  jx 
tixKe  wtko  formerly  were  emirioyed.  and  reducing  the  con- 
tents of  the  pay  envelop  of  all  individuals,  that  we  should 
attempt  to  add  more  than  the  5-and-$  to  the  pay  of 
Federal  emidoyee.  I  want  to  be  fair  with  them;  you  all 
tout  let  us  show  a  little  discretion  in  the  way  we  approa^ 
ttie  Federal  Treasury  this  time  and  sustain  the  position  -^  n 
took  the  other  day.    I  hope  this  motion  will  be  voted  down. 

Mr.  Speaker,  I  yidd  back  the  balance  of  my  time. 

Mr.  WO(X>RnM.  Mr.  Chairman,  I  yield  2  minutes  bo 
the  gentleman  from  Ohio  [Mr.  Coopxk]. 

Mr.  OOOPSR  of  Ohio.  Mr.  Speako:.  I  shall  vote  to  eo  i- 
cur  in  the  Senate  amendments;  and  in  doing  so  I  believe  I 
am  foikMTlng  out  the  policy  so  strongly  advocated  by  Pres- 
klent  Roosevelt  at  this  time  of  increasing  the  pundiasiig 
power  oi  the  American  workers.     [Applause.] 

A  few  moments  ago  something  was  said  about  the  Pre;  i- 
dNit  granting  5  percent  rest<Hration  of  salary  to  Fedeial 
employeee  dating  from  February  1  to  June  90.  Let  us  not 
be  fooled  on  that.  There  will  be  200.000  postal  employees 
who  will  not  receive  50  percent  of  that  benefit.  I  hold  In 
my  hand  a  bulletin  of  late  date  issued  \jy  Postmaster  Oe  i- 
eral  Farl^  in  which  he  says  that  Presidential  po6tmast<rs 
and  emplojrees  in  the  Postal  Service  dsall  be  fuxlou^sd 
witt&out  pay  for  4  days  between  now  and  the  end  of  the  Qst  al 
year.  June  30.  1934.  What  does  this  mean?  It  means  tfeat 
by  reason  of  the  fm-Iough  order  of  the  Postmaster  Oeneial 
about  20OJ00O  postal  employees  wlU  have  more  than  50  pt  r- 
cent  of  the  5-percent  pay  restoration  taken  away  from  th(  m 
by  reason  of  the  4  days  furlough. 

In  ottier  words,  the  President  says  to  postal  employees. 
"  I  win  give  you  the  5-percent  Increase  in  salary  **;  and  tfa  en 
the  PostmastCT  Ooieral  Is  taking  it  away  from  Uiem.  H  nr 
InooBsistcnt  it  is  for  ttie  President  to  demand  of  private  e  n- 
pioFers  that  they  Increase  wages  and  shorten  hours  wben 


the  largest  single  employer  of  labor  In  the  world.  Postmaster 
General  Farley,  under  the  direct  supervision  of  the  Presi- 
dent, is  reducing  the  salaries  of  postal  employees  by  the 
furlough  method  without  pay.  I,  as  a  Member  of  Congress, 
cannot  take  the  position  that  Federal  employees  are  not 
entitled  to  the  same  just  consideration  of  a  fair  living  wage 
which  the  President  is  so  strongly  advocating  in  private 
employment  at  this  time.  I  stand  with  the  President  for 
increased  wages  and  shorter  hours  of  labor  in  private  em- 
ployment. But,  however,  I  want  the  same  principle  to  apply 
to  Federal  employees  also.     [Applause.] 

I  favor  the  Senate  amendment  which  relates  to  compen- 
sation and  pensions  for  World  War  and  Spanish-American 
War  veterans.  I  am  one  of  the  few  Members  of  Congress 
now  serving  in  this  body  who  voted  for  the  declaration  of 
war  with  Germany.  I  fully  realized  what  war  would  mean  to 
oiu"  beloved  country.  It  cost  us  much  in  blood  and  treasure. 
The  flower  of  America's  yoimg  manhood  answered  the  call, 
and  all  that  remains  of  some  of  them  has  long  been  sleeping 
in  Flanders  Fields,  where  the  poppies  grow  and  the  larks 
sing  high  in  the  heavens.  To  those  we  pay  honor  and  tribute 
today.  Many  thousands  of  the  boys  came  back  not  as  they 
went  away — they  returned  crippled,  maimed,  and  woimded. 

In  the  consideration  of  the  Senate  amendment  today  I 
am  thinking  of  the  young  men  who  once  were  the  flower  of 
American  manhood.  I  am  in  favor  of  the  Senate  amend- 
ment l>ecause  it  provides  a  decent  compensation  for  the 
World  War  veterans  whose  disability  is  of  service  connection. 
In  addition  to  compensation  for  World  War  veterans  the 
Senate  amendment  also  provides  for  the  restoration  of  pen- 
sions to  the  brave  veterans  of  the  Spanish-American  War. 
They  rallied  to  the  colors  in  18»8  when  the  country  called. 
They  fought  for  liberty  and  against  oppression.  Let  us  re- 
store to  them  the  small  pension  they  were  receiving  until  a 
year  ago,  and  in  so  doing  we  will  make  the  remainder  of 
their  days  a  little  brighter  and  happier.    [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
goitleman  from  Kentucky  IMr.  Brown]. 

lytr.  BROWN  of  Kentucky.  Mr.  Speaker,  I  sincerely  hope, 
in  view  of  the  action  of  the  Postmaster  General,  Mr.  Parley, 
that  some  c/l  the  emi^os^ees  do  not  go  out  and  commit  sui- 
cide because  they  are  going  to  lose  4  days'  pay. 

The  other  day  when  we  considered  this  bill  we  had  the 
most  sensible  discussion  that  this  House  has  had  since  I 
have  been  a  Member.  A  lot  of  us  have  been  arguing  here 
since  the  last  special  session  that  if  the  leaders  would  give 
us  a  chance  to  consider  these  bills  and  vote  on  their  merits, 
we  would  do  the  sensible,  deliberate  thing.  We  demon- 
strated to  you  the  other  day  that  given  the  opportimity  the 
House  would  consider  legislation,  deliberate  on  it,  and  do 
the  thing  that  ts  best  for  all  classes  in  this  country.  This 
morning  the  test  is  to  prove  to  the  leadership  that  we  can 
continue  this  ability  to  take  legislation  and  consider  it  on 
its  merits.  I  think  we  did  the  right  thing  the  other  day.  If 
we  did  right  then,  we  will  not  recede  from  our  position,  and 
I  do  not  care  what  the  other  body  does.  I  know  there  is  an 
attitude  on  the  part  of  some  of  us  to  lay  this  thing  on  the 
Senate  doorstep  and  let  them  take  the  responsibility  for  a 
Presidential  veto. 

Let  us  look  at  it  from  this  viewpoint:  If  we  hold  to  our 
position  and  force  our  will  and  the  President  vetoes  it.  then 
it  is  his  fault.  If  we  let  the  Senate  have  their  way  and  the 
President  vetoes  it,  it  is  our  fault.  I  want  you  to  take  the 
responsibility  this  morning  and  insist  on  our  stand  and  let 
the  responsibility  or  the  chips  faU  where  they  may.  [Ap- 
plause.] 

(Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Georgia  [Mr.  Ramspxcx]. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  expect  to  vote  for  the 
Connery  motion  to  recede  and  concur  in  the  Senate  amend- 
ment. [Applause.]  I  am  going  to  do  that,  because,  in  the 
first  place.  I  believe  that  in  the  situation  this  country  finds 
itself,  the  only  thing  that  win  restore  prosperity  is  to  put 
money  into  the  hands  of  the  people  who  work  so  that  they 
can  spend  it  with  the  business  institutions  of  the  country. 


In  the  second  place,  I  am  going  to  vote  for  it  because  I  think 
it  is  unfair  to  the  business  interests  of  this  country  for 
the  Government  to  urge  private  employers  to  increase  wages, 
threaten  them  with  dire  consequences  if  they  do  not,  and 
then  follow  the  opposite  policy  with  Federal  employees.  I 
have  no  sympathy  with  the  policy  of  fiu-loughing  the  Post 
Office  Department  employees.  It  is  against  the  policy  that 
we  are  asking  business  to  follow.  The  third  reason  I  am 
going  to  vote  for  this  motion  is  that  this  House  has  twice 
put  its  neck  under  the  administration  yoke  and  the  Senate 
has  "  pas:^d  the  buck  "  back  to  us  by  voting  to  restore  em- 
ployees salaries.  I  do  not  propose  to  have  them  get  the 
exclusive  credit  for  restoring  salaries  to  the  Federal  em- 
ployees while  we  are  tied  down  by  gag  rules  and  thereby 
forced  into  voting  for  a  salary  cut.  Let  us  pass  the  Senate 
amendment  and  send  it  to  the  White  House,  then  we  will 
have  discharged  our  duty.  The  question  of  whether  or  not 
such  action  will  be  approved  by  the  President  is  not  one  for 
us  to  decide. 

I  think  in  justice,  in  fairness,  and  in  keeping  with  the 
policy  of  this  administration  toward  private  employers  we 
ought  to  restore  the  full  15  percent  to  the  employees  of  this 
Government,  thus  setting  an  example  for  others  to  follow. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUI^.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Texas  IMr,  Blanton]. 

Mr.  BLANTON.  Mr.  Speaker,  if  we  vote  aye  to  recede,  we 
will  restore  the  full  salary  of  every  Government  employee 
drawing  up  to  $6,000  a  year.  There  is  one  State  that  pays 
its  Governor  only  $3,000  a  year.  There  are  three  States  that 
pay  their  Governors  only  $4,000  a  year.  There  are  two 
States  that  pay  their  Governors  only  $4,500  a  year,  and  there 
are  19  States  that  do  not  pay  their  Governors  over  $6,000 
a  year. 

Mr.  SIROVICH.    That  is  aU  they  are  worth. 

Mr.  BLANTON.  The  justices  of  the  Supreme  Court  of 
the  State  of  Texas  get  only  $6,000  a  year,  yet  if  you  vote 
aye  you  will  recede,  and  you  are  voting  to  restore  the  full 
salary  of  every  employee  of  this  Government  who  gets  a 
salary  up  to  $6,000  a  year.  Should  not  employees  drawing 
$6,000  per  year  take  cuts  the  same  as  others? 

I  am  not  willing  to  recede.  Are  you  going  to  be  led  by 
the  nose  by  WiUiam  Randolph  Hearst,  who  for  a  whole 
month  has  been  bulljrragging  you  daily  with  his  front-page 
articles,  covering  all  of  the  top  of  the  front  page  of  his 
Herald,  lambasting  you,  hounding  you,  and  ridiculing  you? 
Are  you  going  to  listen  to  William  Randolph  Hearst  because 
he  gets  money  out  of  the  Government  employees  here  in 
Washington  by  selling  them  his  Herald?  Are  you  going  to 
foUow  him  against  the  best  interests  of  the  120,000,000  peo- 
ple in  the  United  States?  I  am  not.  The  people  of  New 
York  do  not  follow  William  Randolph  Hearst.  He  used  to 
be  in  this  body.  The  Membership  did  not  follow  him.  Why 
are  you  going  to  follow  him  now?  Look  at  his  Herald. 
Look  at  the  tops  of  his  front  pages — of  his  Herald  and 
Times — for  the  past  month.  Are  you  going  to  follow  Bab- 
cock,  who  has  ridiculed  you  every  time  he  has  opened  his 
mouth?  I  am  going  to  vote  my  conscience  for  the  whole 
people  of  the  United  States.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Gossl. 

Mr.  GOSS.  Mr.  Speaker,  if  after  the  action  of  both 
Houses  of  Congress  the  President  of  the  United  States  sees 
fit  to  veto  this  biU  and  we  pass  a  continuing  resolution, 
may  I  caU  attention  to  the  economy  provisions.  The  econ- 
omy provisions,  so  far  as  aU  salaries  are  concerned,  would 
be  waived  because  the  Economy  Act  expires  on  June  30, 
but  when  it  comes  to  title  2  of  the  Economy  Act  involving 
the  veterans,  there  would  be  no  difference  under  the  opera- 
tion of  the  Economy  Act  so  far  as  veterans'  legislation  is  con- 
cerned whether  the  Connery  motion  is  agreed  to  or  not. 
The  chairman  of  the  subcommittee  has  stated,  and  rightly, 
that  the  House  is  bound  to  the  limitations  that  the  House 


put  on  it,  so  that  the  worst  the  veterans  can  get  in  confer- 
ence is  75  percent. 

These  are  the  facts,  even  if  a  Presidential  veto  stares  us 
in  the  face.  Personally,  I  am  going  to  vote  for  the  Connery 
motion  to  restore  the  15  percent;  then  if  a  veto  message 
comes  down  here  and  the  President  is  sustained  and  a  con- 
tinuing resolution  comes  in,  of  cotu^e  the  provisions  of  the 
Economy  Act  are  nuU  and  void  after  June  30  only  in  refer- 
ence to  salaries  and  not  in  respect  of  the  veterans. 

Mr.  ALLGOOD.    WiU  the  genUeman  yield? 

Mr.  GOSS.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  ALLGOOD.  Would  the  gentleman  care  to  fix  this  biU 
so  that  the  President  will  veto  the  bill? 

Mr.  GOSS.  No;  I  trust  that  the  President  wiU  not  veto 
the  bin,  but  there  has  been  no  indication  by  anyone  on  the 
floor  of  this  House  at  any  time  since  this  bill  has  been  imder 
discussion  as  to  how  far  the  President  is  wiUing  to  go. 

Mr.  ALLGOOD.  That  is  what  the  gentleman  is  seeking  to 
do.    He  is  putting  the  President  on  the  spot. 

Mr.  GOSS.    Absolutely  not;  or  anyone  else. 

[Here  the  gavel  fell.] 

Mr.  LOZIER.  Mr.  Speaker,  I  desire  to  make  a  few  obser- 
vations: I  do  not  believe  there  should  be  any  increase  of 
salaries  of  Government  officers  or  employees  imtil  President 
Roosevelt's  recovery  program  has  made  more  progress. 
While  economic  conditions  have  substantially  improved  since 
the  advent  of  Roosevelt's  administration  and  while  agricul- 
ture, industry,  commerce,  finance,  and  other  business  activi- 
ties are  emerging  from  the  pit  of  disaster  and  from  the 
deplorable  conditions  in  which  they  were  plunged  as  a  result 
of  12  years  of  Republican  maladministration,  yet  conditions 
are  not  yet  normal. 

While  millions  of  men  and  women  who  were  idle  imder 
the  Hoover  administration  have  found  employment  and  a 
living  wage  since  President  Roosevelt  entered  the  White 
House,  and  while  there  has  been  a  substantial  upswing  in  aU 
lines  of  business,  we  have  not  yet  reached  the  goal,  or  a  point 
which,  in  my  opinion.  Justifies  any  radical  increase  in  the 
Government  pay  rolls. 

Now,  as  to  veterans'  aUowances,  I  favor  the  House  pro- 
posal rather  than  the  Senate  amendment.  The  House  pro- 
vision meets  substantially  the  demands  of  the  World  War 
veterans  and,  moreover,  I  beUeve,  the  President  wiU  approve 
this  bin  if  it  carries  the  House  provision  while  in  aU  proba- 
bility the  bill  win  be  vetoed  if  Senate  amendment  no.  22 
is  in  the  biU  when  it  is  sent  to  the  White  House. 

With  reference  to  Spanish-American  War  pensions,  there 
is  but  little  difference  between  the  Senate  and  House  amend- 
ments. The  Senate  amendment  provides  that  Spanish- 
American  War  pensions  shan  be  restored  to  90  percent  of 
the  rates  that  prevailed  before  the  passage  of  the  Economy 
Act,  while  the  House  voted  that  the  increase  shoidd  not  be 
less  than  75  percent,  but  the  House  conferees  were  not 
limited  to  the  75  percent,  but  can  go  so  high  as  90  percent, 
and,  of  course,  could  have  agreed  to  the  90-percent  proposal 
of  the  Senate.  So  if  the  bin  is  sent  to  conference,  the  con- 
ferees have  authority  to  increase  Spanish-American  War 
pensions  to  any  point  between  75  percent  and  90  percent  of 
the  rates  that  prevailed  before  the  enactment  of  the  economy 
bUl. 

WhUe  the  House  amendment  does  not  give  the  veterans 
an  they  ask,  or  aU  I  think  they  are  entitled  to,  I  do  beUeve 
that  it  represents  the  most  we  can  hope  to  get  for  them  at 
the  present  time  and  under  present  conditions.  As  a  friend 
of  the  veterans,  I  think  we  would  make  a  mistake  if  we 
insist  on  the  Senate  amendments,  wen  knowing  that  their 
adoption  invites  a  certain  veto.  We  should  be  practical  and 
look  at  this  question  from  a  practical  standpoint. 

I  beheve  it  was  Lord  Macaulay  who  said  that  he  "  would 
rather  have  an  acre  in  Middlesex  than  a  whole  principality 
in  Utopia."  Instead  of  inviting  a  Presidential  veto,  we 
should  write  a  bin  that  wiU  meet  with  Executive  approval 
and  give  the  veterans  and  their  dependents  a  substantial 
increase  in  their  pensions  and  anowances.  For  these  rea- 
sons I  am  convinced  that  the  friends  of  the  veterans  in  this 
body  should  insist  on  the  House  amendment.     [Applause.] 
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Mr.  WCX>DRUM.    Mr.  Speaker,  I  yield  3  minutes  to 
gentleman  from  New  York  [Mr.  Boylah]. 

Mr.  BOYLAN.  Mr.  Speaker.  I  am  in  favor  of  the  ord^ly 
procedure  of  tliis  House.  I  prize  and  value  the  precedents 
that  have  been  established  here  in  other  days,  and,  as  c  is- 
todians  of  them,  today  we  should  carry  on  in  a  fittng 
manner. 

Tbe  chairman  of  the  subcommittee  comes  in  this  mom|ng 
and  merely  asks  you  to  give  him  the  power  to  carry  on 
respect  to  the  points  on  which  you  declared  yourselves 
3  days  ago.    We  do  not  ask  you  to  do  ansrthing  else 
conflim  your  decision  which  was  arrived  at  after  careful 
long  deliberation,  lasting  8  hours. 

In  aouthem  Ireland,  in  the  county  of  Cork,  there 
little  town  called  Ballyhooly.  and  in  this  town  all  the 
dents  take  such  an  active  part  in  any  question  that 
before  them,  political,  social,  economic,  cs  otherwise, 
they  engage  in  most  strenuous  debate,  a  debate  that  is  wij 
out  equal  in  the  annals  of  parliamentary  or  ordinary 
cussion.  and  from  the  violence  of  these  debates  has  s~ 
"-lorth  a  word  known  in  the  English  language  as  "  ballyh^ 
and  last  year  the  Century  Dictionary  dignified  this  word|  by 
inserting  it  In  the  dicti<»ary.    *IJie  drflnition  (rf  ballyhoo | is: 
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Aadrvw.llui. 
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Carter.  W70. 

Arena 

BoUcau 

Caetcllow 

Auf  derBcUto 

Bolton 

Cavlcdila 

Ayert.  llbnt. 

Chase 

Bacon 

Bninnar 

CbaTCB 

BafeevaU 

Burke.  CaU 

r. 

Clarke.  N.T. 

Bcedy 

Bumbam 

Cochran.  Pa. 

Black 

Carpenter, 

Nebr. 

comas,  caitf 

Carter.  Call 

<1. 

Oonnery 

Loud,  notay  demonstrations:  the  barker's  cry  at  a  sldeahoW  of 
a  eounty  fair;  the  noisy  emanations  of  the  ptopr^Ux  at  an  ami  \aa- 
nvf^t  resort  near  a  city  to  entice  the  people  in  to  see  the  be&i  ded 
lady  and  the  sea  serpent  and  the  gentleman  with  three  legs. 

[Laui^iter.] 

Now  let  us  get  away  from  all  ballyhoo  aixl  find  out  w^t 
this  is  aQ  about 

The  SPEAKER.  The  time  of  the  gentleman  frwn  Ifew 
YcH-k  has  expired.    [Laughter  and  applause.] 

Mr.  WOODRUM.    Mr.  Speaker.  I  cannot  leave  my 
league  in  such  a  jpredicament.     I  yield  the  gentlema^ 
additicKial  minute.    [Laughter  and  applause.] 

Mr.  BOYLAN.    Mr.  Speaker,  it  is  hard  to  say  it 
minute,  but  I  shall  do  the  best  I  can. 

Now,  what  is  it  all  about?    There  are  one  of  two  thing^ 
be  done.   No  one  can  deny  that  I  have  been  a  consistent 
loyal  friend  of  the  Federal  emi^yees  and  the  veterans 
Ing  the  past  12  years.    The  Rscoao  will  show  this. 

Here  is  the  question  involved  now:  If  we  stand  by 
Committee  and  vote  "  no  "  on  the  motion  to  recede,  we 
get  scxnething  for  the  Federal  emi^yees — I  want  my 
marks  also  to  apply  to  the  veterans'  provisions — but  if 
do  not.  or  if  we  vote  "  aye  ".  all  we  will  do  will  be  to  give 
veterans  and  the  Federal  employees  a  lot  of  ballyhoo 
nothing  else.    I  can  state  on  the  highest  authority  that 
Is  exactly  what  will  happen.    If  the  motkm  prevails,  it 
bring  a  veto,  which  means  giving  nothing  to  the 
and  nfftf*1"g  to  the  Federal  employees.     CApi^ause.] 

Mr.  WOODRUM.    Mr.  Speaker.  I  ask  unanimous 
that  all  MemlMTS  who  have  spcAen  <m  this  matter  may 
permlssloD  to  revise  and  extend  Uieir  remarics  in  the 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentlcanan  from  Virginia? 

niere  was  no  objection. 

Mr.   WOODRX7M.     Mr.   Speaker,   I   move   Uie 
question. 

Tlie  previous  question  was  ordered. 

Tte  SPEAKER.    The  question  is  on  the  motion  erf 
gentleman  from  Massachusetts    [Mr.  ComfnT]    that 
House  recede  from  its  amendment  to  Senate  amen 
no.  14.        

Mr.  PARESR.    Mr.  Speaker,  I  ask  for  the  yeas  and  r^ys. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^3^eas  161.  4a3r8 
225,  not  voting  46.  as  follows: 
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Dlrksen 

Hill.  Knute 

Mapes 

strong.  Pa. 

Dltter 

Hill.  Samuel  B. 

Martin.  Mass. 

Stubbs 

Dondero 

Hoeppel 

Millard 

Studley 

Douglass 

Holllstcr 

Monaghan,  Mont 

.  Sullivan 

Dowell 

Holmes 

Mott 

Sutphln 

Dunn 

Hope 

Moynlhan,  HI. 

Sweeney 

Eagle 

Howard 

Muldowney 

Taylor,  Tenn. 

Eaton 

James 

Murdock 

Thurston 

Ellenbogen 

Jenckes,  Ind. 

Nesblt 

Tobey 

Eltse.  Calif. 

Johnson.  Minn. 

O'Malley 

Traeger 

Englebrlght 

Kahn 

Peavey 

Tread  way 

Er&ns 

Kelly,  Pa. 

Powers 

Truax 

Fernandez 

Kennedy,  N.T. 

Ranispeck 

Turpln 

Pish 

Klnzer 

Randolph 

Wadsworth 

Pltzgibbons 

Knutson 

Ransley 

Waldron 

Pitzpatrick 

Kopplemann 

Beece 

Wallgren 

Pocht 

Kvale 

Reed.  NT. 

Weldeman 

Poss 

Lambertson 

Robinson 

Welch 

Prear 

Lanzetta 

Rogers,  Mass. 

Werner 

Gavagan 

Lehlbach 

Rogers.  N.H. 

Whitley 

Gilchrist 

Lemke 

Rudd 

Wlgfflesworth 

Gillespie 

LeslnEkl 

Sadowskl 

Wi  throw 

Goes 

Lindsay 

Schulte 

Wolcott 

GranHeld 

Uoyd 

Scrugbam 

Wolfenden 

Green  way 

Lundeen 

Beger 

Wolverton 

Grlswold 

McCormack 

Shoemaker 

Wood.  Mo. 

Giiyer 

McFadden 

SlncUlr 

Woodruff 

Hartley 

McGrath 

SlroTlch 

Toung 

Healey 

McLean 

Smith,  Wash. 

Zloncheck 

Hess 

McLeod 

Smith.  W.Va. 

Hlgglns 

Maloney.  Conn. 

Snell 

HUdebrandt 

Maloney,  La. 

Somers,  N.l. 
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Abemethy 

DeRouen 

Knlffln 

Rayburn 

Adair 

Dickinson 

Kocialkowskl 

Rellly 

Adams 

Dies 

Kramer 

Rich 

Allgood 

Disney 

Lambeth 

Richards 

Andrews.  N.T. 

Dobbins 

Lamneck 

Richardson 

Arnold 

Dockweller 

lArrabee 

Robertson 

Ayres.  Kans. 

Dough  ton 

Lea,  Calif. 

Rogers.  Okla. 

Bailey 

Doxey 

Lee,  Mo. 

Romjue 

Bankhead 

Drewry 

Lehr 

Riiffln 

Beam 

Driver 

Lewis,  Colo. 

Sanders 

Berlin 

Diincan,  MO. 

Lewis.  Md. 

S&ndlln 

Durgan.  Ind. 

Lozier 

Schaefer 

Bland 

Edmiston 

Luce 

Sohuetz 

Blanton 

Klcher 

Ludlow 

Sears 

Boehne 

Ellzey.  Miss. 

McCarthy 

Secrcst 

Boylan 

Paddls 

McCllntlc 

Shallenberger 

Brennan 

Parley 

McDuffle 

Simpson 

Britten 

Pleslnger 

McFarlane 

Slsson 

Brown.  Ga. 

Fletcher 

McGugln 

Snyder 

Brown.  Ky. 

Port 

McKeown 

Spence 

Brown.  Mich. 

Prey 

McMillan 

Stalker 

Browning 

Puller 

McReynolds 

Steagall 

Biichanan 

Pulmer 

McSwaln 

Strong,  Tex. 

Btick 

GambrlU 

Mansfield 

Swank 

Bui  winkle 

Oasque 

Mar  land 

Taber 

Btirch 

Glflord 

Martin.  Colo. 

Tarver 

Burke,  Nete. 

Gillette 

Martin.  Oreg. 

Taylor.  Colo. 

Bushy 

Glover 

May 

Taylor.  S.C. 

Byrns 

Ooldsborough 

Meeks 

Terrell,  Tex. 

Cady 

Goodwin 

Merritt 

Terry.  Ark. 

Caldwell 

Gray 

Miller 

Thorn 

cannon.  Mo. 

Greenwood 

BCllligan 

Thomas 

Cardeu.Ky. 

Gregory 

Mltchrtl 

Thoma-son 

Carmichael 

Grtffln 

Montague 

Thompson,  III. 

Carpenter,  Kant 

.  Hancock,  N.T. 

Montet 

Thompson,  Tex. 

CartWTlght 

Hancock,  N.C. 

Moran 

Turner 

Gary 

Harlan 

Morehead 

Umstead 

Chapman 

Hart 

Musselwhite 

Utterback 

Barter 

O'Connor 

Vln.son.  Ga. 

Church 

Hastings 

OUver,  Ala. 

Vinson.  Ky. 

Clark.  N.C. 

Henney 

Oliver,  N.T. 

Walter 

Cochran,  Mo. 

Hill.  Ala. 

Owen 

Warren 

Coflin 

Hoidale 

Palmlsano 

Wearln 

Coldea 

Huddleston 

Parker 

Weaver 

Cole 

Imhoff 

Parks 

West,  Ohio 

Collins,  Miss. 

Jacobsen 

Parsons 

West.  Tex. 

Colmer 

Jeffers 

Patman 

White 

Cooper,  Tenn. 

Johnson.  Okla. 

Perkins 

Whlttlngton 

Coming 

Johnson.  Tex. 

Peterson 

Wi:  cox 

Cox 

Johnson.  W.Va. 

PettengiU 

WlUford 

Crosby 

Jones 

Peyser 

VriLson 

Cross,  Tex. 

Keller 

Pierce 

Wood.  Ga. 

Crump 

KeUy.  m. 

Plumley 

Woodnam 

Culkln 

Kenney 

Polk 

The  Speaker 

rhimmtnga 

Kerr 

Prall 

Darden 

Kleberg 

Ramsay 

Dew- 

Kloeb 

Rankin 

NOT  VOTING— 46 

Allen 

Crowe 

Hughes 

Reld.  ni. 

Crowther 

Jenkins,  Ohio 

Sabath 

Beck 

Deen 

Kee 

Shannon 

Better 

Dlckstein 

Kennedy.  Md. 

Smith.  Va. 

Boland 

Doutrich 

Kurtz 

Stokes 

Brooks 

Duffey 

Lanham 

Sumners,  Tex. 

Buekbee 

Edmonds 

MarshaU 

Swlck 

Cannon.  Wis. 

Plannagan 

Mead 

Tlnkham 

Oarley.N.Y. 

Poulkes 

Norton 

Underwood 

Celler 

Green 

O'Brien 

Williams 

datborae 

Haines 

O'ConneU 

Condon 

Hamilton 

POtt 
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The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Rainet,  and  he  voted 

"  no  ",  as  above  recorded. 

The  following  pairs  were  announced: 

On  this  vote: 

Mr.  Jenkins  (for)  with  Mr.  Claiborne  (against). 

Mr.  Marshall  (for)  with  Mr.  Eeck  (against) . 

liT.  Doutrich  (for)   w:th  Mr.  Brooks  (Rr^ainst). 

Mr.  Condon  (for)  with  Mr.  Celler  (against). 

Mr    Swlck  (for)    with  Mr.  O'Brien   (against). 

Mr.  Edmonds  (for)   with  Mr.  Dickstcln   (against). 

Mr.  Crowther  (for)  with  Mr.  Sabath  (against). 

Mr.  Biickbee  (for)  with  Mr.  Lanham  (against). 

Mr.  Mead  (for)   with  Mr.  Stokes  (against). 

Mr.  Deen    (for)    with   Mr.  Smith   of  Virginia    (against). 

Until  further  notice: 

Mr.  Belter  vrtth  Mr.  Allen. 

Mr.  Cannon  of  Wisconsin  vrith  Mr.  Tlnkham. 

Mr.  Bolaud  with  Mr.  Kurtz. 

Mr.  Sumners  of  Texas  with  Mr.  Rcld  of  Illinois. 

Mr.  Underwood  with  Mr.  Carley. 

Mr.  Shannon  with  Mr.  Duffy. 

Mr.  Crowe  with  Mr.  Foulkes. 

Mr.  Plannagan  with  Mr.  Hughes. 

Mrs.  Norton  with  Mr.  O'Connell. 

Mr.  Kennedy  of  Maryland  with  Mr.  Haines. 

Mr.  Kee  (for)   with  Mr.  Hamilton   (against). 

Mr.  O'CONNOR.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  As  I  understand  it,  the  practice  has 
been  for  some  time  that  when  a  Member  changes  his  vote 
from  "  no  "  to  "  aye  "  or  from  "  aye  "  to  "  no  "  there  is  noth- 
ing in  the  Record  to  show  it.  The  reporters  do  not  take  it 
down. 

I  make  the  point  of  order  at  this  time  that  every  word 
that  is  uttered  in  this  House  should  appear  in  the  Congres- 
sional Record,  and  I  make  the  point  of  order  that  when  a 
Member  changes  his  vote,  as  was  done  2  days  ago,  when 
40  or  50  Members  on  the  majority  and  minority  sides 
changed  their  votes,  that  change  should  appear  in  the  Con- 
gressional Record. 

The  SPEAKER.  The  gentleman  from  New  York  is  cor- 
rect as  to  the  practice  that  has  prevailed  heretofore.  The 
Chair  thinks  that  if  a  Member  changes  his  vote  it  ought  to 
appear  in  the  Record,  and  hereafter  the  reporters  will  see 
that  all  Members  who  change  their  votes  are  reported  in 
the  Congressional  Record.     [Applause.] 

Mr.  McPARLANE.  A  point  of  order,  Mr.  Speaker.  I 
want  to  say  that  there  were  only  about  26  who  changed 
their  votes  instead  of  40  or  50. 

Mr.  CONNERY.  Mr.  Speaker,  the  gentleman  from  Rhode 
Island,  Mr.  Condon,  and  the  gentleman  from  New  York,  Mr. 
Mead,  are  unavoidably  absent.  If  they  were  here,  they  would 
vote  "  aye." 

Mr.  SNFIT.Ti.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNELL.  Is  there  any  provision  in  the  rules  for  such 
an  announcement  as  has  just  been  made  by  the  gentleman 
from  Massachusetts? 

The  SPEAKER.  There  is  no  provision  in  the  rules  for  an 
announcement  of  that  character. 

Mr.  SNELL.  I  make  the  point  of  order  that  the  gentle- 
man is  out  of  order.  If  the  rules  are  going  to  be  invoked,  let 
us  abide  by  all  of  them. 

The  SPEAKER.    The  point  of  order  is  sustained. 

Mr.  CONNERY.  Mr.  Speaker,  the  Chair  just  ruled  that 
all  remarks  uttered  on  the  floor  of  the  House  must  go  in  the 
Record;  therefore  my  announcement  must  go  in  the  Record. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  purpose  under  the  rules. 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  Member  has  no  right  to  make  a  speech  until  he  is 
recognized  by  the  Chair. 

The  SPEAKER.    The  point  of  order  is  sustained. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Woodritm.  a  motion  to  reconsider  the 
vote  whereby  the  motion  of  Mr.  Conneey  was  rejected  was 
l6ld  on  the  table. 


Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
insist  on  its  amendment  to  Senate  amendment  14. 

The  question  was  taken,  and  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  House  amendment 
to  Senate  amendment  no.  22. 

The  Clerk  read  as  follows: 

The  House  agrees  to  Senate  amendment  no.  22  to  said 
bill,  with  the  following  amendment: 

In  lieu  of  the  matter  inserted  by  the  Senate  amendment 
insert  the  following: 

"  6ec.  26.  Notwithstanding  any  provision  of  law  to  the  contrary. 
In  no  event  shall  the  compensation  being  paid  on  March  19.  1933, 
under  subsections  (3)  and  (5)  of  section  202  of  the  World  War 
Veterans'  Act,  1924,  as  amended,  to  veterans  for  the  loss  of  the  usa 
of  both  eyes,  where  such  veterans  were,  except  by  fraud,  mistake, 
or  misrepresentation,  in  receipt  of  compensation  on  March  19. 
1933,  be  reduced  or  discontinued,  except  in  accordance  with  the 
regulations  issued  under  the  act  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government ',  approved  March  20, 
1933,  p>ertalnlng  to  hospitalized  cases. 

■'  Sec.  27.  Where  service  connection  for  a  disease.  Injury,  or  dis- 
ability not  caused  by  his  own  willful  misconduct  was  on  March 
19,  1933.  established  in  accordance  with  section  200  of  the  World 
"Wax  Veterans'  Act,  1924,  as  amended,  and  such  connection  has 
been  severed  through  the  application  of,  or  regulations  or  lnstruc<- 
tions  promulgated  under  Public  Law  No.  2,  Seventy-third  Con- 
gress, or  Public  Law  No.  78,  Seventy-third  Congress,  servlca 
connection  is  hereby  reestablished  and  as  to  such  cases  the 
provisions  of  the  first  i>aragraph  of  section  200  of  the  World 
War  Veterans'  Act,  1924,  as  amended,  are  hereby  reenacted: 
Provided,  That  the  provisions  of  this  section  shall  not  apply  (1) 
to  persons  entering  the  active  military  or  naval  service  subsequent 
to  the  date  oj  November  11,  1918,  (2)  to  persons  as  to  whom  clear 
and  unmistakable  evidence  discloses  that  the  disease,  injury,  or 
disability  had  inception  before  or  after  the  period  of  active  mili- 
tary or  naval  service,  unless  such  disease,  injury,  or  disability  is 
shown  to  have  been  aggravated  dviring  service,  (3)  to  persons  as 
to  whose  cases  .service  connection  was  established  by  fraud,  clear 
or  unmistakable  error  as  to  conclusions  of  fact  or  law,  or  misrep- 
resentation of  material  facts;  and  as  to  all  such  cases  enumerated 
in  this  proviso,  all  reasonable  doubts  shall  be  resolved  in  favor 
of  the  veteran,  the  burden  of  proof  being  on  the  Government: 
Provided,  That  the  rate  to  be  paid  to  anyone  under  this  section 
stiaU  be  75  i>ercent  of  the  amount  received  by  him  on  March  19, 
1933. 

"  Sbc.  28.  The  fourth  paragraph  of  section  20,  Public  Law  No.  78. 
Seventy -third  Congress,  is  hereby  amended  to  read  as  follows: 

'•  *  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  in  no  event  shaU  the  compensation  being 
paid  on  March  19,  1933.  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  mlUtary  or  naval  service  on  or 
before  November  11.  1918,  and  whose  disabilities  are  not  the  result 
of  their  own  misconduct,  where  they  were,  except  by  fraud,  mis- 
representation of  a  material  fact,  or  unmistakable  error  as  to 
conclusions  of  fact  or  law,  in  receipt  of  compensation  on  March 
19,  1933,  be  reduced  or  discontinued,  except  in  accordance  with 
the  regulations  issued  under  Public  Law  No.  2,  Seventy-third 
Congress,  pertaining  to  hospitalized  cases:  Provided.  That  the 
provisions  of  this  section  shall  not  apply  to  persons  as  to  whom 
clear  and  unmistakable  evidence  discloses  that  the  disease,  injury, 
or  disability  had  Inception  before  or  after  the  period  of  activs 
military  or  naval  service,  unless  such  disease,  injury,  or  disability 
Is  shown  to  have  been  aggravated  during  service;  and  in  any 
review  of  the  case  of  any  veteran  to  whom  compensation  was 
being  paid  on  March  19.  1933,  for  service-connected  disability, 
reasonable  doubts  shaU  he  resolved  in  favor  of  the  veteran,  the 
burden  of  proof  being  on  the  Government:  Provided  further. 
That  notwithst$inding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  any  veteran  whose  disease,  injury,  or 
disability  was  established  on  or  after  the  date  this  paragraph  as 
amended  takes  eflcct  as  service  connected  under  section  200  of 
the  World  War  Veterans'  Act,  1024,  as  amended,  shall  be  entitled 
to  receive  compensation  in  accordance  with  the  provisions  of 
such  act,  as  amended,  and  the  rating  schedule  in  effect  on  March 
19,  1933:  Provided  further,  That  whenever  there  is  a  change  in 
the  degree  of  disability  of  any  such  veteran  the  amount  of  com- 
pensation to  be  paid  shall  be  determined  pursuant  to  the  provi- 
sions of  the  World  War  Veterans'  Act,  1934,  as  amended,  and  the 
rating  schedule  in  effect  on  March  19,  1933,  and  such  amount 
shall  not  be  reduced  or  discontinued.  In  no  event  shall  death 
compensation  being  paid,  except  by  fraud,  misrepresentation  of  a 
material  fact,  or  unmistakable  error  as  to  conclusions  of  fact  or 
law.  to  widows,  children,  and  dependent  parents  of  deceased 
World  War  veterans  under  the  World  War  Veterans'  Act,  1924,  as 
amended,  on  March  19,  1933,  be  reduced  or  discontinued,  whether 
the  death  of  the  veteran  on  whose  account  compensation  is  being 
paid  was  directly  or  presumptably  connected  with  service.  In  any 
case  where  a  World  War  veteran  dies  or  has  died  from  disease  or 
injury,  and  service  connection  for  such  disease  or  injury  has  been 
reestfibllshed  on  or  after  the  date  this  paragraph  as  amended 
takes  effect  as  service  connected  under  section  200  of  the  World 
War  Veterans'  Act,  1924,  as  amended,  or  which  would  have  been 
established  under  such  section  200  had  the  veteran  been  living  on 
Uarch  19,  1833,  and  reestabliabed  on  or  after  the  date  this  pora- 


V 


So  the  motion  of  Mr.  Conkery  was  rejected. 
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graph  as  amended  taken  effect,  the  surviving  widow,  child,  or 
children  Rnd  or  dependent  parents  shall  be  entitled  to  re<ielv>? 
compenballon  at  the  rates  prescribed  In  Veterans'  Regulation 
No    1   la).  part  I.  paragraph  IV.  and  amendments  thereto," 

•' Szc  29.  Section  6  of  Public  Law  No.  2.  Seventy-third  Ccngres.s. 
cs  amended  by  Piiblic  Law  No  78,  Seventy-third  Congresi.  is 
hereby  amended  by  adding  thereto  the  following  proviso  '  Pro- 
vided, That  any  veteran  of  any  wau*  who  was  not  dishonorably  dis- 
charged. sufTering  from  disability,  disease,  or  defect,  who  U  In 
need  of  hospitalization  or  domiciliary  care,  and  is  unable  to  de- 
fray the  nef^cssary  expenses  therefor  (Inchidlng  tran«portatioti  to 
and  from  the  Veterans  Administration  facility),  shall  be  fur- 
nished necessary  hospitalizaclcn  or  dcmlclUary  care  (Incluillng 
transportation)  In  any  Veterans'  Administration  facility,  within 
the  limitations  existing  In  such  facilities,  Irrespective  of  whether 
the  disability,  disease,  or  defect  was  due  to  service.  The  s  ate- 
ment  under  oath  of  the  applicant  on  such  form  as  may  be  pre- 
scribed by  the  Administrator  of  Veterans'  Affairs  shall  be  acrdpted 
as  sufficient  ev'.dence  of  Inability  to  defray  naceseary  expen3<s.' 

•'  Sec  30  Notwithstanding  any  of  the  provisions  of  Public  Law 
No  2.  Seventy-third  Congress,  no  pension  being  paid  on  March 
19.  1933.  to  any  veteran  of  the  Spanish -American  War.  including 
the  Boxer  rebellion  and  the  Philippine  insurrection,  or  to  the 
widow  and  or  dependents  of  any  such  veteran,  shall  te  reduced 
by  more  than  25  percent,  except  In  accordance  with  the  regula- 
tions issued  pursuant  to  Public  Law  No.  2.  Seventy-third  Congress, 
pertaining  to  hospitalized  cases,  and  except  where  his  disability  Is 
the  result  of  his  own  willful  misconduct:  Provided.  That  the  pro- 
visions of  this  section  shall  not  apply  (1)  to  persons  to  whom 
payments  were  being  made  on  March  19,  1933,  through  fiaud. 
clear  or  unmistakable  error  as  to  conclusions  of  fact  or  lav.  or 
niisrepresentat'.on  of  a  material  fact,  except  that  decisions  ts  to 
degree  of  disability  rendered  prior  to  March  20.  1933.  shall  be  con- 
clusive, or  (2)  to  any  person  during  any  year  following  a  year 
for  which  such  person  was  not  entitled  to  exemption  from  the 
payment  of  a  Federal  Income  tax:  Provided,  however,  That  a 
veteran  In  Federal  employ  shall  not  receive  more  than  «fl  per 
month  If  his  salary.  If  single,  exceeds  $1,000.  and  If  married  82.500: 
Provided  further.  That  this  section  shall  not  apply  to  any  p<  rson 
who  enlisted  aft«r  August  12,  1898,  and  who  did  not  serve  in  e  ther 
the  Bcxer  rebellion  or   the   Philippine   insurrection. 

"All  laws  in  effect  on  March  19  1933,  granting  monetary  benefits 
to  veterans  of  the  Spanish- American  War,  Including  the  Itoxer 
rebellion  and  the  Philippine  ln.surrectlon.  are  hereby  reeniicted 
in  their  entirety,  and  such  laws  shall  be  effective  from  and  after 
the  effective  date  of  this  act,  subject  to  the  limitations  of  this 
section  and  to  such  reduction  In  pensions  as  may  be  made 
hereunder. 

"Sic  31.  Where  any  veteran  suffers  or  has  stiffered  an  Irjury 
or  an  aggravation  of  any  existing  Injury,  as  the  result  of  training. 
hospitalization,  or  medical  or  surgical  treatment,  awarded  him 
under  any  of  the  laws  granting  monetary  or  other  benefl  a  to 
World  War  veterans,  or  as  the  result  of  having  submitted  to  ex- 
amination under  authority  of  the  War  Risk  Insurance  Act  o'  the 
World  War  Veterans'  Act,  1924,  as  amended,  and  not  the  result 
of  his  misconduct,  and  such  injury  or  aggravation  results  In  iddl- 
tlonal  disability  to  or  the  death  of  such  veteran,  the  beneflts  of 
Public  Law  No.  2.  of  Public  Law  No.  78.  and  of  this  title  shall  be 
awarded  In  the  same  manner  a^  If  such  dL<ablllty.  aggravatlan.  or 
death  were  service  connected  wlthm  the  meaning  of  such  aw»; 
except  that  no  beneflts  under  this  section  shall  be  awarded  i4nles« 
application  be  made  therefor  within  2  years  after  such  Injury  or 
aggravation  was  suffered,  or  such  death  occurred,  or  aftei  the 
passage  of  this  act.  whichever  Is  the  later  date.  The  benefits  of 
this  section  shall  be  In  lieu  of  the  benefits  under  the  act  en  itled 
'An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  'n  the  performance  of  their  d  Jtles. 
and  for  other  purposes',  approved  Srptembcr  7,  1916,  as  ameided 
"Src.  32.  The  last  sentence  of  section  9  of  Public  Law  Ifo.  2. 
Seventy-third  Congress,  is  hereby  repealed. 

"Sec.  33  Service -connected  money  benefits  payable  to  World 
War  veterans  under  this  title  and  Public  Law  No.  2,  Seventy- third 
Congress,  khall  be  entitled  '  compensation  '  and  not  '  pemiion  ' 

'*  Src  34.  This  title  shall  take  effect  en  the  date  of  enactme  nt  of 
this  a"t.  and  no  pavment."  of  any  benefits  crnferred  undc  •  the 
provisions  of  this  title  shall  b«  made  for  any  period  prior  to  such 
date. 

"  SBC  39.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  'An  set  to  maintain  the  crtdlt  o'  the 
United  Statt'8  Oovcrnment '.  approved  March  20,  1033  and  Mctisn 
30  of  an  act  entitled  'An  act  maklni<  approprlutions  foi  the 
Exccutivfl  0<Bct  and  sundry  independent  executive  bureaus,  boards, 
commisstcns,  and  offices,  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes',  approved  June  16.  1933.  aay  clalii  for 
yearly  renewable  term  Insurance  under  the  provisions  of  laws 
repealed  by  said  s«ctlon  17.  wherein  clalni  was  duly  filed  prior 
to  March  20,  1933.  and  on  which  maturity  of  the  Insurance  con- 
tract  hhd  l>!en  deterrain  d  by  the  Veterans'  Administration  prior 
to  March  20.  1033.  and  where  payments  could  not  be  made  be[;aus« 
of  the  provisions  of  tne  art  of  M-xrch  20.  1933.  or  under  the  provi- 
sions of  the  act  of  June  IG.  1033.  may  be  adjudicated  by  the  Vet- 
erans' Administration,  and  any  person  found  entitled  to  ;  early 
ren'^wable  term  insurance  beneflts  claimed  shall  be  paid  such 
beneflts  in  accordance  with  and  in  the  amounts  provided  by  such 
prior  laws." 

Mr.  WOODRUM  (intemiptins  the  reading  of  the  an  cnd- 
ment).    Mr.  Speaker,  I  ask  unanimous  consent  tha    the 


reading  of  the  House  amendment  to  Senate  amendment 
no.  22  be  omitted  and  that  it  be  printed  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
incist  on  its  amendment  to  Senate  amendment  no.  22. 

Mr.  CONTJERY.  Mr.  Speaker,  I  offer  a  preferential 
motion. 

The  Clerk  read  as  follows: 

Mr.  Connect  moves  that  the  House  recede  from  Its  amendment 
to  Senate  amendment  no.  22  and  concur  In  the  Senate  amend- 
ment. 

Mr.  V/HmTNGTON.  Mr.  Speaker,  I  demand  a  division 
of  the  question. 

The  SPEAKER.     The  question  will  be  divided. 

Mr.  WOODRUM.  Mr.  Speaker,  the  parliamentary  situa- 
tion is  the  same  on  this  amendment  as  it  was  on  amendment 
numbered  14.  As  far  as  I  am  concerned,  I  am  ready  to  vote 
now.     [Cries  of  "Vote!  "1 

Mr.  ST'JELL.  Mr.  Speaker.  I  think  the  gentleman  should 
explain  exactly  what  the  vote  is,  and  then  should  let  us  vote. 

Mr.  RANKIN.  Mr.  Speaker,  I  thould  like  to  have  a  few 
minutes. 

Mr.  WOODRUM.  Mr.  Speaker,  I  am  extremely  Impatient 
to  get  off  the  floor  and  take  this  matter  away,  so  that 
other  business  may  proceed,  but  it  is  an  important  matter 
and  our  colleagues  on  both  sides  of  the  Chamber  are  inter- 
ested in  it. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  interrupt  the  gentleman 
to  say  that  just  as  soon  as  we  conclude  this  we  will  take 
up  the  Bankhead  bill,  and  if  we  conclude  that  tonight  we 
will  adjourn  over  tomorrow.  If  we  do  not  get  through  with 
the  Bankhead  bill  tonight,  we  will  have  to  have  a  session 
tomorrow. 

Mr.  CONNER Y.  Mr.  Speaker,  I  am  just  as  anxious  to 
get  to  a  vote  as  the  gentleman  from  Virginia  is,  but  I  think 
the  Chairman  of  the  Veterans'  Conmiittee  and  a  few  others 
would  like  to  say  a  few  words. 

Mr.  WOODRUM.  I  am  sure  that  we  can  expedite  the 
matter  with  the  cooperation  of  the  gentleman  and  other 
gentlemen  on  the  floor.  As  I  started  to  say.  the  parlia- 
mentary situation  on  amendment  numbered  22  is  exactly 
what  it  was  on  amendment  numbered  14.  The  House  has 
expressed  itself.  The  conferees  feel  that  that  is  an  instruc- 
tion to  the  conferees,  and  if  we  do  go  to  conference  with 
the  Senate  conferees  we  will  insist  on  that  position  or  bring 
the  matter  back  to  the  House. 

Mr.  GOSS.  Does  not  the  gentleman  mean  within  the 
limits  of  the  two  Houses  and  not  necessarily  the  exact  lan- 
guage of  the  Houce? 

Mr.  WOODRUM.  As  one  conferee  I  say  to  my  colleague, 
who  is  also  a  conferee,  that  I  feel  that  the  substance  of  the 
House  amendment,  certainly  insofar  as  the  rate  and  terms 
are  concerned,  is  binding  upon  the  conferees. 

Mr.  GOSS.    Within  the  limit  of  the  two  Houses? 

Mr,  WOODRUM.  Yes.  Mr.  Speaker,  I  yield  3  minutes 
to  the  gentleman  from  Ma-sachusetts  [Mr.  ConneryI. 

Mr,  CONNERY.  Mr.  Speaker,  I  am  not  going  to  take  any 
time  of  the  House  except  to  say  that  we  are  facing  the  same 
situation  now  on  this  veteran  amendment  numbered  22  that 
we  did  on  amendment  numbered  14.  A  division  of  the  ques- 
tion has  been  asked.  If  you  favor  concurring  in  the  Senate 
amendment,  ycu  will  vote  "  yea  ",  and  If  you  want  It  to  [jo 
to  conference,  you  will  vote  "  nay."  If  we  pass  the  flrst 
vote,  to  recede,  the  next  motion  will  be  on  the  motion  to 
concur,  and  that  vote  will  be  "  yea  "  If  you  wish  to  concur 
in  the  Senate  amendment.  I  understand  in  a  few  moments 
that  the  Chairman  of  the  Veterans'  Committee,  the  gentle- 
man from  Mississippi  LMr.  Rankin  J — and  I  have  no  desire 
to  object  to  his  doing  it — will  read  a  letter  to  you  from  the 
legislative  representative  of  the  American  Legion,  I  under- 
stand the  letter  is  going  to  say  that  the  amendments  passed 
by  the  House  the  day  before  yesterday  are  acceptable  to  the 
Legion,  and  I  say  to  my  colleague  from  Mississippi,  the 
Chairman  of  the  Veterans'  Committee,  that  neither  John 
Thomas  Taylor  nor  the  national  commander  of  the  Ameri- 
can Legion,  or  anyone  else,  has  any  right  to  speak  for  the 
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11,000  posts  of  the  American  Legion  whose  representatives 
voted  at  the  Legion  national  convention  for  the  Legion's 
four-point  plan,  three  points  of  which  are  in  the  McCarran- 
Steiwer  amendment,  which  I  am  asking  you  now  to  adopt, 
and  I  hope  3^u  will  vote  "  yea  "  and  adopt  the  McCarran- 
Steiwer  amendment.     [Applause.] 

Mr.  TAYLOR  of  Tennessee.  And  Mr.  John  Thomas 
Taylor  has  no  right  to  speak  for  the  Spanish -American  War 
veterans. 

Mr.  CONNERY.  No;  and  he  has  no  right  to  speak  for  the 
Grand  Army  veterans. 

Mr.  PETTENGILL.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  CONNERY.     Yes. 

Mr.  PETTENGILL.  And  the  American  Legion  at  this  na- 
tional convention  decided  not  to  press  for  the  bonus  this 
year. 

Mr.  CONNERY.     That  is  true. 

Mr.  PETTENGILL.  Then  why  did  not  the  gentleman 
stand  by  them? 

Mr.  CONNERY.  Oh,  I  do  not  have  to  stand  by  what  the 
Legion  does  in  my  legislative  capacity.  If  the  gentleman 
from  Biississippi  IMr.  Rankin]  beUeves  this  is  the  right 
thing  to  do,  that  is  his  business.  One  of  my  colleagues 
asked  me  yesterday  if  the  Disabled  Veterans  of  the  World 
War  or  the  Veterans  of  Foreign  Wars  or  the  American 
L«gion  takes  a  certain  stand,  does  that  mean  that  we  have 
to  stand  by  them,  and  I  said  "  No  "—that  he  should  vote 
as  he  pleases  and  that  I  vote  as  I  please;  but  I  wish  to 
make  it  clear  that  I  do  not  believe  that  the  letter  of  John 
Thomas  Taylor  represents  the  views  of  the  million  members 
of  the  rank  and  file  of  the  Legion  as  expressed  by  them 
through  their  delegates  at  the  last  Legion  national  conven- 
tion, when  they  voted  for  a  four-point  program,  three  points 
of  which  are  in  the  McCarran-Steiwer  amendment  and  are 
not  in  the  amendments  passed  by  the  House  the  day  before 
yesterday. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  said  that 
John  Thomas  Taylor  has  no  right  to  speak  for  the  Spanish- 
American  War  veterans. 

Mr.  CONNERY.    That  is  correct. 

Mr.  COCHRAN  of  Missouri.  And  neither  has  the  gen- 
tleman from  Tennessee  [Mr.  Taylor]  a  right  to  speak  for 
them. 

Mr.  CONNERY.  No;  but  he  can  tell  what  he  thinks  they 
want. 

Mr.  BAILEY.  And  this  is  the  third  Ume  that  the  House 
has  been  called  on  to  pull  the  chestnuts  out  of  the  fire,  is 
it  not? 

Mr.  CONNERY.  Yes.  I  hope  the  House  will  vote  "  yea  " 
<m  both  of  these  motions,  Uiereby  concurring  In  the  Senate 
amendments,  which  is  what  I  believe  is  desired  by  thousands 
of  disabled  veteran^  of  the  Nation. 

Mr,  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rakkiw]. 

Mr.  RICH.  Mr.  Speaker,  before  the  gentleman  begins,  I 
rise  to  a  parliamentary  inquiry.  Is  it  possible  for  us  to 
separate  the  vote  here,  so  that  we  do  not  have  to  vote  for 
our  own  increase  In  salary  in  order  to  get  something  for 
the  veterans? 

The  SPEAKER.    It  is  not  possible. 

Mr.  RANKIN.  Mr.  Speaker,  I  am  supporting  what  we  did 
the  night  before  last,  because  I  think  it  is  our  only  chance 
to  get  anything  for  these  disabled  veterans  at  this  session 
of  Congress.  I  have  taken  this  proposition  up  with  the 
American  Legion  and  I  have  taken  it  up  with  the  Disabled 
Veterans  of  the  World  War.  I  am  going  to  read  a  letter 
from  the  representative  of  the  American  Legion,  dated 
today: 

Thx  American  Legion, 
Washinffton.  D.C..  March  IB,  1934. 
Bon.  HXNBT  T.  Raxnvt, 

Speaker  of  the  House. 
Mt  Dbab  Sis:  Relative  to  the  amendments  In  the  Independent 
OffBces  bUl   as  they   affect  legislation   suggested  for  veterans,  the 
aetlon  taken  in  th«  House  oa  Ibirch   14  Is  satisfactory  to  tha 
American  Legion. 


They  substantially  cover  three  points  of  the  American  Legion 
program.  This  is  concurred  in  by  the  natloma  commander. 
Edw.  A.  Hayes. 

Yours  truly, 

Ths  Nationai.  LBCiSLAmrs  Coucrrrxx. 
John  Thomas  Tatxos. 

In  addition  to  that,  I  talked  with  Commander  Haj'es, 
whom  I  have  known  for  a  long  time.  I  served  with  him  on 
the  rehabilitation  commitee  at  two  different  National  Ameri- 
can Legion  conventions.  I  talked  with  him  yesterday  after- 
noon, and  he  is  extremely  anxious  that  we  stand  by  what 
we  did  the  night  before  last.  [Applause]  I  had  a  conver- 
sation a  few  moments  ago  with  the  distinguished  lejislative 
representative  of  the  Disabled  Veterans  of  the  World  War, 
and  he  said  that  under  the  circumstances  he  thought  the 
best  thing  to  do  would  be  to  go  ahead  and  accept  what 
the  House  did  the  night  before  last. 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi has  expired. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  the  gentleman  2 
minutes  more. 

Mr.  GOSS.  Has  the  gentleman  any  information  as  to 
whether  if  the  House  passes  the  so-called  "  Taber  amend- 
ment "  the  President  would  sign  the  bill? 

Mr.  RAInTON.  No;  I  have  not.  I  say  this,  however,  that 
he  will  come  a  great  deal  nearer  to  signing  this  than  he 
would  the  Senate  bilL  That  Is  what  I  am  interested  in, 
because  if  it  is  not  signed  and  does  not  become  a  law,  I  fear 
they  will  not  get  anything. 

Mr.  BROWNING.    Will  the  gentleman  yield? 

Mr.  RANKIN.  No;  I  do  not  have  time.  He  wUl  come 
nearer  signing  this  bill  than  he  would  if  you  loaded  it  down 
further. 

Mr.  GOSS.  But  the  gentleman  has  no  assurance  that  he 
will  sign  this? 

Mr.  RANKIN.  No;  he  has  not  told  me  so,  but  I  believe 
he  will  sign  it. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman  be- 
lieve that  the  Legion  has  a  right  to  speak  for  the  tuberculosis 
cases?  They  are  so  desperately  in  need  of  their  increased 
amount. 

Bir.  RANKIN.  In  the  words  of  Shakespeare,  "Tlie  lady 
doth  protest  too  much,  methinks."  Last  sreor  when  we  had 
this  proposition  up  on  the  economy  bill  the  lady  from  Massa- 
chusetts [Mrs.  Rogers]  voted  for  it  and  I  voted  against  it. 
[Laughter  and  applause.]  I  am  trying  to  get  back  for  these 
disabled  men  a  part  of  what  the  lady  fnnn  Massachusetts 
helped  take  away  from  them  last  year.  [Laughter  and 
ai»plause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi has  expired. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
lady  from  Massachusetts  [Mrs.  RooersI. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  at  the 
time  when  the  President  had  closed  every  bank  in  the  coun- 
try to  prevent,  he  said,  a  worse  economic  condition,  at  which 
time  people  were  living  in  terror,  Congress  passed  the  Econ- 
omy Act.  The  act,  among  other  things,  gave  the  President 
authority  to  rewrite  the  laws  relating  to  veterans'  compen- 
sation. I  shall  quote  one  paragraph  from  the  President's 
message  to  Congress  on  March  10  regarding  his  plans  for 
the  disabled  veterans: 

The  iMt  CongreM  enacted  legialatlon  rtlstlng  to  the  reorgsnlm- 
tlon  and  ellmmatlon  of  executive  agenetea,  but  the  eoonomlee 
thua  to  be  cffeeted  are  imaJl  when  viewed  la  the  light  of  the  great 
deflott  for  the  next  fUcal  year.  They  wUl  not  meet  the  preMlng 
needa  of  our  credit  aituatlon.  ProviJilon  for  additional  aaving  la 
eeeentlBl,  and  therefore  I  am  aaklng  the  Conereee  today  for  new 
legislation  laying  down  broad  prlnciplee  for  the  grantlzig  of  pen- 
aiona  and  other  veteran  beneflte  and  giving  to  the  Executive  the 
authority  to  prescribe  the  administrative  details.  We  are  unani- 
mous In  upholding  the  duty  of  the  Oovemment  to  care  for  those 
who  suffer  In  Its  defense  and  for  thetr  widows  and  orphans.  The 
application,  however,  of  this  great  principle  to  large  numt)crs  of 
penile  Involves  complications — so  great  that  It  la  almost  imposalble 
to  draw  legislation  with  sufficient  flexibility  to  provide  stihstantial 
Justice  in  varying  situations.  The  proponed  legislation  states  the 
IMTlnclpIes  and,  limited  to  them,  permits  the  Executive  to  draw 
the  Ihaea  of  differentiation  necessary  to  Justice. 
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Can  we  be  blamed  by  the  Democrats  in  trusting  their  I 
President  when  he  said  he  would  do  justice  to  the  veterans? 
Many  of  us  in  the  House,  when  we  voted  for  the  economy 
bill  last  year  which  gave  so  much  power  to  the  President, 
had  not  the  slightest  conception  that  the  President  would 
really  hurt  the  veterans.  We  were  actually  stunned  when 
we  read  his  regulations.  He  had  the  chance  of  a  lifetime  to 
eliminate  unwise  laws  and  to  keep  wise  ones  and  to  do  jus- 
tice. But  what  did  he  do  to  the  veterans  of  all  wars,  their 
widows  and  their  orphans?  I  cannot  understand.  Mr. 
Speaker,  why  there  is  laughter  from  the  Democratic  side 
T/hen  we  speak  of  people  who  have  committed  suicide,  when 
we  speak  of  the  ill  and  the  disabled.  I  cannot  understand 
why  the  Democratic  side  booed  Mr.  Dirksen  when  he  told 
us  of  the  Federal  employee  who  had  just  committed  suicide. 
1  have  previously  spoken  of  playing  politics  with  human  suf- 
fering. This  is  laughing  at  human  tragedy.  I  wonder  what 
the  people  who  read  the  Rxcord  think?  It  is  a  very  serious 
matter. 

I  wonder  what  the  Members  of  Congress  think  of  this 
case.  A  veteran  who  was  in  an  airplane  crash  in  Texas 
during  the  war — I  shall  give  you  his  nam»,  Lt.  Frederick 
Connelly.  As  a  result  of  the  airplane  crach,  he  is  paralyzed 
from  his  waist  down,  a  double  permanent  total  case.  He  was 
cut  Ixist  spring  60  percent  under  the  President's  adminis- 
trative ratings.  We  Members  all  know  this  is  only  one  case 
of  many  who  were  cruelly  cut.  It  is  injustices  of  this  kind 
I  am  protesting  against  now.  I  did  not  vote  to  cut  these 
TB  men  and  NP  men  from  the  rolls  nor  the  Spanish  War 
veterans.  I  did  not  vote  to  cut  the  service-connected  cases 
60  percent  or  to  cut  them  at  all.  We  were  promised  by 
spokesmen  for  the  President  that  they  woxild  not  be  Cut. 

Mr.  RANKIN.     Will  the  lady  yield? 

Mrs.  ROGERS  of  Massachusetts.  I  am  sorry.  The  gen- 
tleman had  time  and  he  would  not  yield  to  me  but  once. 

Mr.  RANKIN.    The  lady  did  vote  for  that. 

Mrs.  ROGERS  of  Massachusetts.  I  beg  the  gentleman's 
pardon.  I  did  not.  The  President  made  his  own  regula- 
tions. 

Mr.  RANKIN.  Oh,  no.  The  lady  voted  for  it,  and  we 
told  you  on  the  floor  what  it  would  do. 

Mrs.  ROGERS  of  Massachusetts.  I  beg  the  gentleman's 
pardon.  Tlie  President  made  his  own  regulations.  Day  after 
day.  week  after  week,  month  after  month  has  passed  and  the 
World  War  Veterans'  Committee,  of  which  I  am  a  member, 
has  not  held  a  hearing  since  the  new  deal  came  into  being 
over  a  year  ago.  For  1  year  the  veterans  have  had  no  oppor- 
tunity in  the  House  to  present  their  case  or  plead  their 
cause.  This  has  not  happened  before  since  the  World  War. 
We  know  the  gag  rules.  This  may  be  our  only  chance 
to  help  the  disabled  veterans.  I  hope,  Mr.  Speaker,  that  the 
House  will  write  into  law  what  we  know  Is  just,  what  we  | 
know  is  right.  We  caimot  leave  it  again  to  chance.  We  ; 
cannot  leave  it  again  to  misjudgment.  I 

The  SPEAKER.  The  time  of  the  lady  from  Massachu- 
setts [Mrs.  RoGEBs]  has  expired. 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  OTdALLEYl. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  confess  the  temptation 
to  vote  for  this  House  amendment  is  very  strong,  particularly 
because  the  amendment  offered  by  the  gentleman  from  New 
York  fixes  it  so  that  our  own  salaries  will  be  raised;  but  I 
em  not  willing  to  jdeld  to  that  temptation  when  I  am  com- 
pelled to  concede  in  that  same  amendment  that  we  are  only 
willing  to  put  a  few  disabled  presumptive  cases  back  on  the 
rolls,  put  back  the  Spanish-American  War  veterans,  who, 
because  of  age  or  disease,  deserve  a  pension,  at  only  75  per- 
cent of  what  they  received  before  passage  of  the  Economy 
Act.  I  can  appreciate  the  temptation  that  is  in  this  amend- 
ment appealing  to  our  own  pockets,  but  I  &m  willing  to 
forego  an  increase  in  my  own  salary  if  we  can  put  back  on 
the  pension  roUs  the  deserving  Spanish-American  War  vet- 
erans. World  War  presumptives  that  saw  active  service 
across  the  sea  and  are  entitled  to  be  supported  by  the  Gov- 
ernment until  they  can  find  a  job  or  get  work  which  will 
enable  them  to  make  a  living  in  spite  of  their  disability 


handicap.  I  am  not  going  to  take  the  temptation  laid  down 
by  the  Republican  side  of  this  House  in  the  Taber  amend- 
ment, which  gives  us  a  whole  return  of  our  own  salary  as 
reduced  by  the  Economy  Act  but  restores  deserving  veterans 
only  to  75  percent  of  what  the  Economy  Act  took  from  them. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wiscon- 
Ein  has  expired. 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Hastings]. 

Mr.  HASTINGS.  Mr.  Speaker,  as  a  conferee  I  am  a  serv- 
ant of  the  House  and  will,  of  course,  follow  the  instructions 
which  have  been  given.  In  the  brief  time  given  to  me  I 
want  to  express  my  individual  views  upon  both  amendments 
which  are  now  under  consideration. 

First  let  me  say  that  I  favor  paying  Government  employees 
the  full  amount  of  their  salaries,  whatever  that  may  be. 
If  there  are  to  be  changes  in  the  amounts  to  be  paid, 
these  changes  should  be  made  by  the  legislative  committees 
of  the  House.  I  have  never  been  in  favor  of  making  any 
reservations  of  any  amoimt,  so  far  as  Government  salaries 
are  concerned,  and  in  my  judgment  the  full  amount  appro- 
priated for  salaries  should  be  paid  to  the  Government  em- 
ployees. It  follows,  therefore,  that  if  my  own  individual 
views  were  followed  that  I  would  restore  the  entire  maximimi 
amount  of  all  Government  salaries.  As  stated,  however,  I 
am  a  servant  of  the  House,  and  the  House  has  given  the 
conferees  instructions  to  restore  5  percent  on  February  1, 
3^34,  another  5  percent  on  July  1,  1934,  and  the  date  of  the 
restoration  of  the  remaining  5  percent  will  be  left  to  the 
President. 

Under  the  instructions  given  the  conferees  we  must  at- 
tempt to  compose  the  differences  between  the  two  Houses. 

Now,  with  reference  to  the  second  amendment,  permit  me 
to  say  that  no  man  in  the  House  is  a  better  friend  of  the 
soldiers  or  more  anxious  to  restore  the  maximum  amount  of 
benefits  to  them  than  I  am.  If  I  had  my  way  about  it, 
insofar  as  veterans'  legislation  is  concerned,  I  would  repeal 
the  provisions  of  the  Economy  Act  and  restore  to  the  soldiers 
of  all  wars  all  of  the  benefits  which  they  enjoyed  on  March 
19,  1933.     [Applause.] 

We  know,  however,  that  this  caimot  be  done.  Everyone 
familiar  with  the  situation  here  knows  that  the  effort  being 
made  here  is  only  an  idle  gesture.  The  Members  of  the 
House  are  thoroughly  familiar  with  the  situation.  It  has 
been  discussed  on  the  floor  of  the  House,  the  situation  has 
been  earnestly  talked  over  in  caucus,  it  has  been  discussed 
in  the  press,  and  the  Members  have  discussed  it  in  the 
cloakrooms,  so  that  everyone  knows  that  the  full  amount 
of  benefits,  regardless  of  our  own  individual  views,  cannot 
in  Uiis  bill  be  restored  to  the  Spanish-American  War  vet- 
erans or  to  the  ex-service  men  of  the  World  War.  This  is 
recognized  by  Col.  John  Thomas  Taylor,  chairman  of  the 
legislative  committee  of  the  soldiers  of  the  World  War,  and 
by  the  national  commander  of  the  American  Legion,  Hon. 
Ed.  Hayes.  They  know  that  the  amendment  upon  which 
we  are  about  to  vote  carries  the  maximum  amount  that  can 
be  secured.  I  am  therefore  going  to  vote  for  it.  If  there 
were  any  chance  to  secure  more.  I  would  vote  for  that. 

I  should  prefer  to  follow  those  who  really  know  the  situa- 
tion and  who  represent  the  soldiers  of  the  country,  rather 
than  to  attempt  to  deceive  them.  Every  Member  of  the 
House  knows  that  the  Pi-esident  has  let  it  be  known,  both  to 
Members  of  the  Senate  and  of  the  House,  that  he  will  veto 
this  bill  if  the  Senate  amendments  remain  in  it  unchanged. 
I  feel  sure  that  while  the  Spanish-American  War  veterans 
and  the  ex-service  men  of  the  World  War,  in  my  district, 
would  like  to  see  the  full  benefits  restored,  as  they  enjoyed 
them  before  the  passage  of  the  Economy  Act  on  March  19, 
1933,  yet  I  Icnow  they  would  prefer  to  have  the  benefits  as 
incorporated  in  this  amendment,  rather  than  to  have  none 
at  all. 

Let  us  not  deceive  ourselves.  That  is  what  a  vote  upon 
this  amendment  means.  If  we  want  to  benefit  the  soldiers, 
either  the  Spanish-American  War  veterans,  or  the  ex-service 
men  of  the  World  War,  we  should  vote  for  all  that  can  be 
secured  for  them. 
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There  Is  not  a  man  in  the  city  of  Washington,  either  in 
or  out  of  Congress,  familiar  with  the  situation,  who  does  not 
know  this  to  be  true.  Then  why  not  have  the  intellectual 
and  moral  courage  to  explain  to  our  constituents  the  real 
situation  that  confronts  the  House,  and  say  to  them  that  a 
vote  in  favor  of  the  Senate  amendments  means  a  veto,  and 
means  that  no  Ijenefits  will  be  restored  to  the  scddiers  of 
any  wars,  whereas  a  vote  for  this  amendment  means  a 
restoration  of  more  than  three  fourths  of  the  benefits  the 
soldiers  of  all  wars  enjoyed  on  March  19,  1933. 

I  favor  the  four-point  program  of  the  American  Legion 
and  have  introduced  a  bill  to  that  effect.  While  this  bill 
does  not  embody  all  that  the  members  of  the  American 
Legion  want,  it  is  a  long  step  in  that  direction.  With  this 
much  restored,  it  will  be  easier  to  secure  amendatory  legis- 
lation restoring  the  balance. 

This  amendment  will  place  the  remaining  presumptives, 
to  the  number  of  29,000,  back  on  the  rolls  with  three  fourths 
of  the  benefits  which  they  enjoyed  before  the  Economy  Act 
was  passed.  Defeat  this  bill,  or  have  it  vetoed,  and,  of 
course,  they  will  get  nothing.  Every  Member  of  the  House 
knows  that  this  1^11  cannot  be  passed  by  a  two-thirds  vote 
over  the  veto  of  the  President. 

I  was  a  Manber  of  the  House  during  the  World  War  and 
felt  keenly  then  the  responsibility  of  enacting  legislation  to 
carry  on  the  war.  I  have  voted  f<M-  all  legislation  for  the 
benefit  of  the  soldiers  of  the  country  and  am  anxious  to 
see  that  the  differences  between  the  House,  the  Senate,  and 
the  President  be  ironed  out  so  that  the  maximiun  amount  of 
benefits  may  be  secured  for  them. 

When  you  examine  the  Record  of  March  14,  1934,~irwill 
be  found  that  those  voting  for  this  same  amendment  include 
Maj.  A.  L.  Bm.wn»iCLE,  of  North  Carolina;  Capt.  Jere  Cooper, 
of  Tennessee;  CapC.  Oordok  Browning,  of  Tennessee; 
Whicht  Paticah,  of  Texas;  Gen.  Charles  H.  Martik,  of  Ore- 
gon; JoHK  E.  Rankih,  of  Mississippi;  Lamar  Jeffers,  of 
Alabama;  and  numerous  other  veterans  who  saw  distin- 
guished service  either  In  the  Spanish-American  War  or  in 
the  World  War.  The  soldiers  have  no  laetter  friends.  These 
men  know  the  situation.  T^icy  appreciate,  as  I  do,  that 
this  amendment  represents  the  most  that  can  be  secured 
for  the  soldiers  at  the  present  time.  AH  of  them  perhaps 
would  go  further,  as  I  would  go,  but  they  are  unwilling  to 
refuse  to  take  all  that  can  be  secured  at  this  time  by  this 
amendment.  That  Is  the  situation  that  confronts  us. 
Every  Member  of  the  House  knows  this.  We  should  have 
the  Intellectual  and  moral  courage  to  recognize  this  fact 
and  explain  It  to  those  who  have  confidence  In  us. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wexdemam]. 

Mr.  WEIDEMAN.  Mr.  Speaker,  this  House  can  do  any- 
thing it  wants  to.  We  should  build  our  appropriations  up 
to  a  principle  and  not  cut  a  principle  down  to  the  appro- 
priation.   That  is  the  way  I  feel  about  this  matter. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  CONNERY.  Tlie  Victory  Post  of  the  American  Legion 
here  in  Washington  this  morning  repudiated  Mr.  Taylor's 
stand. 

Mr.  WEIDEMAN.  Yes;  and  there  will  be  many  more 
American  Legion  posts  repudiate  his  action  before  long. 
Louis  Johnson  last  year  in  a  letter  to  a  Member  of  this 
Congress,  which  was  read  into  the  Record,  approved  of  the 
passage  of  the  economy  bill,  and  I  know  that  is  not  with  the 
approval  of  the  rank  and  file  of  the  members  of  the  Ameri- 
can Legion. 

Two  years  ago  the  now  chairman  of  the  legislative  com- 
mittee of  the  national  organization  of  the  American  Legion, 
Raymond  Kelly,  of  Detroit,  at  the  State  convention  at  Grand 
Rapids,  in  his  annual  repeat  showed  the  connivance  that 
was  going  on  at  the  national  headquarters  at  IndianapoUs. 
For  years  a  small  group  of  men  known  in  the  American 
Legion  as  the  "  king  makers  "  were  directing  the  Legion  for 
their  own  purposes. 


These  men  boasted  that  they  controlled  the  policies  of 
the  Legion;  they  were  the  men  who  hand  picked  the  na- 
tional commanders.  The  rank  and  file  of  the  Legion  pro- 
tested against  this. 

Now,  who  were  these  king  makers?  Mai^  McKee.  of  the 
State  of  Michigan,  lately  of  the  city  of  New  York— a  tre- 
mendously wealthy  man.  who  has  lost  the  common  touch. 
You  may  inquire  why  he  has  dropped  from  Legion  politics 
lately.  Then  there  were  other  king  makers,  such  as  Han- 
ford  MacNider,  who,  after  his  term  as  national  commander 
of  the  Legion,  used  that  weapon  to  be  appointed  Ambassa- 
dor to  Canada,  thereby  forever  removing  him  from  the 
ranks  ot  the  buck  private  and  away  from  their  viewpoint 
toward  fundamental  economic  matters. 

Then  there  was  Dike  O'Neil.  a  pftft  natkmal  commander, 
who  ended  up  selling  trucks  to  the  United  States  Army. 

And  who  is  John  Thomas  Taylor?  In  the  Washingt<m 
telephone  book  I  see  he  Is  listed  as  both  a  colonel  and  a 
lieutenant  colonel.  In  all  my  time  I  never  heard  of  very 
many  colonels  who  did  not  "  go  society." 

I  shall  intend  in  the  future,  as  in  the  past,  to  carry  (mx 
my  fight  for  the  buck  private  in  the  rear  rank;  the  colonels 
can  take  care  of  themselves.  It  is  the  privates,  and  not  the 
colonels,  that  need  help. 

As  to  the  American  Legion  situation  last  year,  we  voted 
the  economy  bill.  but.  thank  God.  I  was  not  one  who  voted 
for  it.  The  chairman  of  our  committee  read  a  telecram  or  a 
letter  tram  Louis  Johnson,  then  natinrmj  eommander  of  the 
American  Legion,  wtio  said  he  qx>ke  for  the  membership 
and  approved  the  Economy  Act,  and  you  all  know  now  that 
was  not  so.  I  want  to  say  to  you  today  that  there  are  in 
this  Chamber  two  men,  Jimmy  Van  Zandt  and  George  Bro^ 
beck,  both  veterans,  who  are  the  «*t.wim«ii  commander  of 
the  Veterans  of  Foreign  Wars  and  the  l^islative  representa- 
tive, who  are  fighting  for  the  buck  privates  every  minute. 
They  are  interested  in  veterans  of  f<»eign  wars  and  in  an 
the  soldiers  of  an  wars,  and  they  have  not  lost  courage  but 
are  carrying  on  the  fight  with  real  vigor.  I  do  not  know 
anything  about  national  soldier  politics,  bat  in  M-t^hiy^T^ 
every  veteran  connected  with  the  DisaUed  American  Veter- 
ans, representing  the  real  sodios,  the  men  who  did  the  real 
fighting,  the  disabled,  are  for  the  concurrence  of  the  Senate 
amendments,  as  are  the  Bmx^ah  War  veterans.  Let  me  t^ 
you  this:  The  American  Legkm  too  I(»g  has  been  ruled  by 
the  top.  by  McKee.  O'Neil.  and  other  men  who  are  known  m 
"  king  makers  ".  who  select  the  men  they  are  gcrtng  to  run 
for  national  office  before  the  conventkn  ever  meets.  They 
are  not  representative  of  the  rank  and  file  of  the  Legion. 
The  real  Legionnaires  are  going  to  oonUnue  this  fight  with 
us  until  aU  veterans  get  real  Justice. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  CONNERY.  Every  member  of  the  Veterans  of  Foreign 
Wars  is  in  favor  of  the  McCarran-Steiwer  amendment. 

Mr.  WEIDEMAN.    They  certainly  are. 

Mr.  CONNERY.  And  every  one  of  them  is  an  overseas 
man. 

Mr.  WEIDEMAN.    They  did  the  fighting. 

They  let  Richard  Whitney  and  other  members  of  the  stock 
exchange  come  h^-e  and  tell  the  Senaton*  and  Members  of 
the  House  what  they  want  to  have  written  into  law,  but  I  am 
not  willing  to  sacrifice  the  heroes  of  this  country  for  those 
men.  If  we  are  going  to  give  the  country  to  the  bank««. 
I  am  in  favor  of  doing  justice  to  the  heroes  who  made  the 
money  for  the  bankers.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Kansas  [Mr.  McGocnr]. 

Mr.  McGUGIN.  Mr.  Speaker,  day  before  yesterday  I 
voted  for  the  Taber  amendment,  believing  that  that  might 
be  a  possible  way  to  obtain  a  compromise  in  this  matter; 
but  today  we  are  told  there  is  little  or  no  hope  of  obtaining 
that  comprc«nise.  Therefore,  I  am  not  going  to  continue  to 
vote  for  the  Taber  amendment  but  wiU  vote  to  concur  in 
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the  Senate  amendment,  send  the  biU  to  the  White  House, 
and  let  the  President  veto  it  if  he  chooses  to  do  so.  Thit 
will  be  his  responsibility. 

Further,  the  Senate  has  rejected  the  Taber  amendmeilt. 
Therefore,  someone  must  now  back  up,  either  the  Senaf 
must  back  up  on  its  amendments  or  the  House  must  ba^k 
up  en  the  Taber  amendment,  I  choose  to  back  up  on  the 
Taber  amendment,  as  I  only  voted  for  it  in  the  hope  thp 
it  might  be  a  reasonable  compromise  upon  which  the  Sena 
House,  and  the  President  might  get  together  on  somethii^g 
which  would  provide  for  reasonable  restoration  for  Spanish 
War  veterans  and  actual  and  presiunptive  service-connect*d 
cases  of  the  World  War.  Now  there  is  little  hope  for  su^h 
a  compromise  to  be  accepted.  The  Senate  has  rejected  lit 
and  the  House  leaders  hold  out  no  assurance  that  the  White 
House  will  accept  the  Taber  amendment,  J 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  tlie 
gentleman  from  West  Virginia  [Mr.  Edmiston]. 

Mr.  EDMISTON.  Mr.  Speaker,  as  I  understand  the  Tab  sr 
amendment,  which  I  favor,  it  leaves  the  disabled  officers  who 
were  actually  disabled  in  combat  on  the  retired  list,  but  keeps 
off  that  roll  all  the  "  medicos  "  and  lawyers  who  got  the; 
selves  on  the  retired-pay  list  but  who  never  had  any  b 
ness  on  it.  [Applause.]  I  am  getting  tired  of  these  90- 
noncombatant  soldiers  copping  all  the  gravy  from  vetera 
legislation.     [Applause.] 

Just  the  other  day  the  War  Department  appointed  t 
major  generals  to  fill  vacancies.    Did  they  pick  combat 
officers,  men  who  conunanded  combat  units  in  France  din: 
the  World  War?    They  did  not.    They  picked  general  heati- 
quarters'  colonels.  I 

I  want  the  reward  to  go  to  the  real  soldier,  the  man  who 
did  the  fighting  during  the  World  War.  and  I  want  to  see 
the  medicos  and  the  lawyers  taken  off  the  list. 

The  very  fact  that  the  Economy  Act  cut  the  retired  em<  r- 
gency  ofBcers'  list  from  6,600  to  1.500  shows  how  many  of 
those  on  the  list  had  service-connected  disabilities.  Tlds 
retired  emergency  officers'  list  was  the  only  pension  list  in 
the  history  of  the  world  that  contained  more  doctors  than  it 
did  infantrymen. 

This  Taber  amendment  restores  the  Spanish  War  veter  in 
to  75  percent  of  his  former  pension  and,  in  my  opinion,  is.  ill 
that  the  President  will  stand  for.  He  will  not  stand  lor 
the  Senate  amendment.  The  Taber  amendment  gives  to 
the  American  Legion  75  percent  of  its  four-point  program. 
It  gives  to  the  veterans  of  our  last  two  wars  75  percent  of 
what  their  recognized  organizations  asked  for  them  in  thiiir 
national  conventions  assembled  within  the  present  year. 

In  other  words,  my  colleagues,  I  favor  the  Taber  amend- 
ment because  it  takes  off  the  pension  rolls  the  gold  brick<  irs 
of  the  officers'  retired  list  and  gives  to  my  own  comrades  of 
the  World  War  75  percent  of  their  program  and  gives  to  t  lie 
Spanish  War  veterans  75  percent  of  what  they  had.  I  hope 
that  the  President  will  see  his  way  clear  to  grant  them  tt  is, 
but  I  am  sxae  he  would  not  grant  the  Senate  amendment 
Therefore  I  take  for  my  comrades  three  quarters  of  a  1 
when  I  know  I  cannot  get  them  a  whole  loaf. 

Mr.  W(X>DRUM.  Mr.  Speaker.  I  yield  2  minutes  to  rxxe 
gentleman  from  Texas  [Mr.  McFarlank]. 

EMKSGENCT    OF7ICCRS    OT  THK   ARMT    SHOULD   BK   TUEATCD    AS   rAIBLT    AS 
THX  SAMK  OmCEKS  OF  THK  NAVT  AND  THX  MAUNX  COBPS 

Mr.  McPARLANE.  Mr.  Speaker,  in  answer  to  the  state- 
ment the  gentleman  has  just  made  in  regard  to  emergency 
officers,  let  me  say  that  the  provisions  of  section  31  of  tliis 
bill,  as  affected  by  the  Senate  amendment,  makes  it  v(ry 
difficult  for  emergency  officers  to  get  on  the  roll.  Let  us 
be  fair  with  the  emergency  officers,  as  well  as  the  enlisted 
men.  Section  10  of  the  Selective  Service  Act  of  May  .8. 
1917.  provides  as  follows: 

That  all  offlcers  and  enlisted  men  of  the  forces  herein  provlc  ed 
for.  other  than  the  Regular  Army,  shall  be  In  all  respects  upon 
the  same  footing  as  to  pay.  allowances,  and  pensions  as  offlcsrs 
and  enlisted  men  of  corresponding  grades  and  length  of  service  In 
the  Regular  Army. 

This  is  the  law  under  which  all  men  entered  the  servi  :e. 
In  spite  of  this  provision  of  the  law  emergency  offlcers  W4  re 


not  retired  on  a  parity  with  offlcers  of  the  Regular  Army. 
On  June  4,  1920.  an  amendment  was  enacted  by  Congress 
having  similar  provisions  as  the  amendment  herein  allowing 
emergency  offlcers  of  the  Navy  and  Marine  Corps,  disabled 
in  line  of  duty  and  in  line  of  service,  to  be  retired  on  a  parity 
with  offlcers  of  the  Regular  Establishments.  Now.  why  can- 
not we  be  fair  about  this  matter  and  keep  faith  with  all 
these  men  of  the  service  by  treating  them  all  alike. 

They  must  be  service-connected  cases.  Under  the  law  all 
but  service-connected  cases  have  already  been  taken  off  and 
are  off  the  roll.  Und^r  these  amendments  these  officers  will 
be  required  to  furnish  more  proof  than  is  required  to  be 
furnished  by  any  other  veteran  in  the  service.  So  do  not 
be  misled  by  the  proposition;  do  not  be  deceived.  Under 
the  provisions  of  section  31  an  emergency  officer  must  have 
received  his  injury  in  line  of  duty,  and  it  must  be  a  matter 
of  record  on  his  service  record  before  he  can  be  considered 
service  connected  and  entitled  to  retirement  pay. 

Further,  gentlemen,  we  find  ourselves  in  the  parliamentary 
situation  at  this  time  which  is  rather  perplexing.  When 
this  bill  was  originally  before  us,  we  did  not  do  anything  for 
the  veterans.  When  it  went  over  to  the  Senate,  the  Senate 
marched  up  the  hill  and  put  these  amendments  on  the  bill. 
They  sent  the  bill  back  to  us  with  thes«  amendments,  and 
we  marched  down  the  hill  again.  We  sent  it  back  to  the 
Senate  on  yesterday,  and  the  Senate  has  again  refused  to 
recognize  our  position — just  as  they  did  all  last  session  on 
veterans'  legislation.  We  put  our  neck  into  the  noose  every 
time.  When  are  we  going  to  stand  on  our  own  feet  and 
vote  our  honest  convictions?     [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFFORD.  Mr.  Speaker,  I  recognize  that  this  is  a 
difficult  vote  for  every  Member  of  the  House.  When  I  was 
assured  this  morning  by  the  chairman  of  the  subcommittee 
that  the  10  percent  would  be  restored  anyway,  I  supported 
his  stand  in  the  matter.  If  I  had  thought  otherwise.  I 
would  have  voted  to  concur  in  the  Senate  amendment. 

As  far  as  the  Borah  amendment  is  concerned,  it  has  no 
proper  place  in  this  part  of  the  bill.  I  should  be  glad  to 
join  in  the  consideration  of  the  advisability  of  retaining  the 
cut  in  our  own  salaries  in  the  legislative  bill  when  it  comes 
before  us  in  a  few  days.  Let  us  not  put  ourselves  in  the 
position  of  voting  against  the  Taber  amendment  because 
of  the  implication  of  the  Borah  amendment;  we  are  sup- 
posed to  be  voting  on  the  veterans'  restoration  of  benefits. 

I  desire  to  vote  for  the  veterans,  especially  the  Spanish 
War  veterans;  and  I  believe  the  Taber  amendment  is  the 
sensible  way  to  vote  on  the  matter  to  really  assure  such 
restoration. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Oregon  [Mr.  Morr]. 

Mr.  MOTT.  Mr.  Speaker,  the  chance  for  which  we  have 
been  fighting  here  ever  since  March  1  has  ccme.  We  are 
about  to  vote  directly  upon  the  motion  to  concur  in  the 
Senate  amendments  restoring  full  compensation  to  disabled 
veterans  of  the  World  War  and  reinstating  the  pension 
status  of  Spanish-American  War  veterans. 

Whether  this  motion  prevails  or  whether  the  House  de- 
cides to  insist  upon  the  Taber  amendment  adopted  day 
before  yesterday,  and  which  provides  only  for  partial  restora- 
tion, the  disabled  and  the  aged  veterans  of  all  wars  have  won 
an  outstanding  victory  by  our  action  here,  for  we  have  at 
least  gained  the  opportunity  to  vote  yes  or  no  upon  the 
Senate  amendments — an  opportunity  which  the  administra- 
tion leaders  have  sought  heretofore  to  deny  us. 

The  fate  of  these  veterans  is  in  your  hands  on  this  motion, 
and  I  have  only  one  word  now  to  say:  That  is  to  remind 
you  that  throughout  this  debate  no  one  has  advanced  the 
argument  that  the  Senate  amendments  give  the  disabled 
veteran  too  much  and  no  one  has  contended  that  the  pen- 
sions of  Spanish  War  veterans  should  not  be  restored  to  the 
extent  the  Senate  amendments  provide. 

The  sole  argument  advanced  against  adoption  of  the 
Senate  amendments  is  that  if  they  are  adopted,  the  President 
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will  veto  the  bin.  As  to  that  argument  let  me  say  this: 
Nobody  knows  what  the  President  will  do.  He  has  not  indi- 
cated what  he  will  do.  He  has  not  authorized  anyone  to  say 
for  him  here  what  he  will  do. 

But  the  question  here  is  not  what  the  President  might  do. 
This  motion  is  not  before  the  President  for  decision.  It  is 
before  us.  And  the  sole  question  is  whether  we  believe  the 
veterans  are  entitled  to  the  relief  the  Senate  amendments 
provide. 

I  say  that  the  Senate  amendments  which  are  before  us 
now  are  fair  and  just,  and  I  repeat  that  no  legitimate  argu- 
ment has  been  advanced  in  this  debate  against  any  of  them. 
Who,  I  ask  you,  has  said  anything  about  the  amendments 
that  would  cause  a  single  one  of  you  to  vote  against  them, 
except  the  bare  assertion  that  if  the  Senate  amendments 
are  adopted  the  President  will  veto  this  bill?  And  as  to  that 
assertion  I  challenge  not  only  its  truth  but  I  also  challenge 
the  right  of  any  Member  to  make  it,  except  as  a  statement  of 
his  own  opinion.  It  Is  not  legitimate  debate.  No  evidence 
has  been  produced  here  as  what  the  views  of  the  President 
are  upon  this  legislation. 

And  in  this  connection  let  me  say  further  that  no  matter 
what  the  views  of  the  President  may  or  may  not  be.  that  is 
certainly  no  reason  and  no  excuse  for  any  Member  of  this 
body  to  vote  against  his  own  convictions  when  the  roll  is 
caUed  on  this  motion.  If  the  House  of  Representatives  is  to 
vote  favorably  only  on  that  which  the  President  shall  ap- 
prove of  In  advance,  and  if  we  are  to  be  restrained,  gagged, 
and  subdued  In  our  voting  privilege  by  threats  of  a  veto  from 
the  White  House,  then  I  say  Congress  had  better  adjourn 
permanently  and  go  home.     [Applause.] 

The  Senate  amendments  are  not  only  fair  and  Just;  they 
are  merciful  as  well.  They  take  the  cruelty  and  the  in- 
humanity out  of  the  Economy  Act.  You  have  the  opportun- 
ity now  for  the  first  time  to  vote  in  favor  of  them.  The 
great  decisive  moment  for  which  the  sick  and  disabled  and 
the  aged  veterans  have  been  waiting  ever  since  the  passage 
of  the  Economy  Act  is  here.  Let  us  not  pass  them  by.  Let 
us  not  give  them  less  than  they  deserve.  Let  us  vote  for  the 
Senate  amendments.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  Patmam]. 

BOHAB    AMENDMENT 

Mr.  PATMAN.  Mr.  Speaker,  the  Borah  amendment  pro- 
vides that  all  salaries  above  $6,000  will  have  the  15-percent 
reduction,  while  the  employees  receiving  a  smaller  sum  will 
suffer  no  reduction.  I  am  in  favor  of  its  going  to  conference, 
but  I  would  make  the  maximum  $2,500,  and  no  restoration 
for  salaries  above  this  amount.  In  that  event  we  will  save 
some  money. 

Mr.  DO  WELL.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  cannot  yield. 

Mr.  WOODRUM.  I  yield  the  gentleman  an  additional 
minute.  The  gentleman  knows  that  cannot  possibly  go 
through. 

Mr.  DOWELL.    The  gentleman's  statement  is  incorrect. 

Mr.  PATMAN.  We  can  regulate  It  so  that  the  $7,000  em- 
ployee will  not  have  to  take  less  than  $6,000  and  the  $6,000 
employee  will  continue  to  get  $6,000.  We  can  in  some  way, 
by  a  bill  for  that  purpose  or  otherwise,  arrange  a  graduated 
reduction,  so  that  the  $2,500  or  $3,000  a  year  employee  will 
not  take  any  reduction  at  all,  but  all  above  that  amount  be 
compelled  to  take  a  graduated  reduction  that  will  be  fair. 
This  should  go  to  conference.  I  refuse  to  yield  further, 
because  I  want  to  talk  about  veterans. 

VETERANS'    PABT    OF    BUX 

Suppose  we  pass  the  bill  as  the  Senate  wants  to  pass  it. 
and  it  should  become  a  law.  V/e  will  put  back  on  the  pen- 
sion rolls  practically  every  case  that  brought  the  veterans 
Into  disrepute  before.  We  give  our  enemies  the  same  weap- 
ons to  slay  us  \^'ith  that  they  had  before  the  Economy  Act. 
It  will  put  all  the  willful  misconduct  cases  back  on  the  pen- 
sion rolls.  It  will  put  the  peace-time  veterans,  who  did  not 
serve  during  the  war,  back  on  the  pension  roll  as  war  vet- 
erans.   It  will  put  the  rich  veterans  back  on  the  pension 


roll.  It  will  put  remarried  widows  \mdt  on  the  pension  roll. 
It  will  put  the  retired  emergency  ofAcers  back  on  the  roll, 
and  they  will  receive  from  $106  to  $416  per  month.  You 
cannot  defend  such  proposals. 

BHAIX   WS  TAKM  BAD  TO  SET  OOOBf 

Are  you  willing  to  put  back  all  of  these  cases  on  the  roU 
that  brought  the  veterans  into  disrepute  before  In  order  to 
get  something  you  want?  I  want  these  thiiafs  you  have  been 
talking  about.  The  American  Legion's  three  points  are  not 
jeopardized  in  any  way  in  the  world  If  this  bill  is  sent  to 
conference.  The  conferees  cazmot  acc^t  less,  so  we  are  not 
going  to  lose  the  good  jH'ovisions.  The  only  provisions  you 
have  a  chance  to  lose  are  the  bad  provisions,  the  ones  that 
brought  the  veterans  Into  disrepute  before.  If  you  want  to 
help  the  veterans  purge  the  pension  rolls  of  all  undeserving 
and  unmerltorious  cases,  then  just  restore  the  deserving  and 
meritorious  cases  and  leave  the  others  off  the  pension  rolls 
and  you  will  help  the  veterans  of  this  country,  but  In  no 
other  way.    [Applause.] 

[Here  the  gavel  fell.] 

BXSABIIXTT-AtXOWANCK    CASXB 

Mr.  PATMAN.  Under  an  amendment  to  the  World  War 
Veterans'  Act  July  3,  1930,  any  honorably  discharged  ex- 
service  man  who  Mitered  the  service  prior  to  November  11, 
1918,  and  served  90  days  or  more  during  the  World  War,  and 
who  was  suffering  from  a  25-percent  or  more  permanent  dis- 
ability not  the  result  of  his  own  willful  misconduct,  and  who 
did  not  pay  an  income  tax  the  preceding  year,  was  entitled  to 
a  disability  allowance.  In  March  1933.  412.482  of  these  vet- 
erans were  drawing  an  allowance,  as  follows:  272.399  for  a 
25-percent  to  49-percent  disabUIty.  $12  a  month  each; 
92.377  for  a  50-percent  to  74-percent  disability,  $18  a  month 
each;  21,343  for  a  75-j)ercent  to  99-percent  disability.  $24 
a  month  each;  26,363  for  a  total  and  permanent  disability, 
$40  a  month  each.  Hxt  average  monthly  payment  was 
$15.75. 

The  act  of  March  20,  1033,  or  Public,  No.  2.  struck  all 
these  cases  off  the  pension  rolls  except  the  total  and 
permanent  cases,  and  their  rate  of  pay  was  reduced  from 
$40  a  month  to  $20  a  month  by  regulation,  but  later  raised 
to  $30  a  month  by  the  House  compromise  in  June  1933. 

The  bill  before  us  now,  the  independent  offices  appropria- 
tion bill,  does  not  in  any  way  affect  these  cases.  No  amend- 
ment of  either  the  House  or  Senate  changes  their  i)ension 
status  In  any  way. 

ftPAMXSH-AMBUCAN    WAB    VBTKBAirS 

When  Public.  No.  2.  was  enacted  in  March  10S3.  pensions 
were  being  paid  to  193.921  veterans  of  this  war.  All  but 
about  25.000  were  nonservice  connected;  9,330  were  receiving 
$20  a  month.  19,984  were  receiving  $25  a  month.  54.022  were 
receiving  $35  a  month,  60,948  were  receiving  $50  a  month. 
40,521  were  receiving  $60  a  month,  and  2.825  were  receiving 
$72  a  month.  There  were  also  on  the  pension  roll  at  that 
time  38,797  widows,  minor  children,  and  dependents  of  vet- 
erans of  this  war — 36.802  widows.  Widows  drew  $30  a  month 
regardless  of  whether  their  veteran  husbands  died  ol  service- 
connected  or  non-service-connected  disabilities. 

PRESENT   LAW,   SPAIflSH-AMEKICAN   WAS 

Present  laws  and  regulations  provide  that  these  veterans 
who  are  totally  and  permanently  disabled  for  a  nonservice 
disability  will  receive  $30  a  month,  the  same  as  World  War 
veterans  disabled  to  the  same  extent.  Those  who  are  non- 
service  connected  and  substantially  disabled  and  in  need  will 
receive  a  minimum  of  $15  a  month — World  War  veterans 
imder  the  same  facts  receive  nothing.  Widows  whose  hus- 
bands died  of  ncm -service-connected  disabilities  will  receive 
$15  a  month — World  War  widows  under  the  same  facts  re- 
ceive nothing.  Willful  misconduct,  after-war  cases,  and  rich 
veterans  are  excluded. 

SENATE    AMENDMENTS,    SPANISH -AMERICAN    WAR 

The  Senate  amendments  to  the  pending  bill  restore  all 
these  veterans  and  their  dependents  to  90  percent  of  what 
they  were  receiving  March  19,  1933,  and  put  back  on  the 
pension  roll  the  misconduct  cases  and  cases  of  veterans  who 
did  not  enlist  until  after  the  war  was  over  and  did  not  sore 
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In  either  the  Philippine  Insurrection  or  Boxer  uprisini: 
They  also  put  back  the  remarried  widows  of  these  vcterai^ 
which  were  stricken  off  by  Public,  No.  2. 

HOUSI  AHZKD^ZITTS   TOZ  SPANISH-AMERICAN   WA«  VrTEBANS 

Tha  Hcuse  amendments  restores  these  veterans  and  de- 
pendents to  75  percent  of  what  they  were  receiving  Marc  i 
19.  1933.  excepting  willful  misconduct  cases,  after-war  case^, 
and  remarried  widows. 

WHAT  CAN  BB  DONB  IN   CONFTRBNCS 

If  th3  bill  goes  to  conference,  these  veterans  and  depenc  - 
ents  are  assured  of  getting  between  75  percent  and  90  p 
cent  of  what  they  were  receiving  March  19,  1933,  but, 
course,  the  willful-misconduct  cases,  after-war  cases,  ar^ 
remarried  widows  may  lose  out. 

SENATE  VEESTJS  HOUSE  PROVISIONS 

I  have  prepared  and  am  inserting  herewith  parallel  co 
umns.  showing  the  effect  of  the  Senate  provisions  in  the  flr^t 
column  and  the  House  provisions  in  the  second  column. 
Senate  House 

WORLD  WA«  SERVICE-CONNECTED  CASES    (336,710   ON  ROLL  END  OF    193 

All  these  cases  are  rsstored  to  These  cases  would  not  be  dlk- 

100  percent  of  what  they  were  turbcd.     They  would  remain    is 

receiving    on    March     19.     1933,  provided  by  the  Senate  amend- 

prlor  to  enactment  of  the  econ-  ments.     Cannot,     therefore,     pe 

omy  bill.  disturbed  In  conference. 

HOSPITALIZATION — NONSERVICE     CONNECTED     AND     SEaVICE     CONNECTto 

Full    hospitalization    restored  This    provision    was    not    dis 

for  both  classes  and  provisions  turbed  in  any  way  and  therefo  re 

made   for   the   payment    of   ex-  cannot  be  disturbed  In  conf^- 

penses    to    and    from    hospital,  ence.     Willful -misconduct    caaes 

provided  veteran  unable  to  pay  entitled   to   hospluvUzatlon    u  i- 

thls  expense  and  unable  to  pay  der    present    regtilatlons    which 

for    hospitalization,    and    in    all  are     not     disturbed     by     either 

cases    for    service    connected.  House  or  Senate, 
without  reference  to  need. 

PRE3U1CFTIVES WORLD    WAR    VETERANS 

All   presumptives   were   re-         These    cases    would    draw    75 
stored    100    percent,    which    in-     percent  of  what  they  were  dra  v 
dudes    29,000    World    War    vet-     Ing  March   19,   1933,  except  tie 
erans.  willful-misconduct  cases.  wht;h 

are  excluded  from  such  benefifs. 

SPANISH-AMERICAN    WAR  VETERANS 

Restored    all     Spanlsh-Amerl-  These   veterans   would  receive 

can  War  veterans  and  their  de-  75    percent   of   what   they    w«re 

pendents  to  90  percent  of  what  receiving    March    19,    1933.    a:  id 

they   were   receiving   March    19,  the  same   provision   for   widows 

1933.  and  other  dependents. 

WILLFUL-MISCONDUCT   CASES   OR  DISABILITIZS   FOR   WHICH   THE   COVES^- 
MENT    WAS    IN    NO    WAT    RESPONSIBLE 

These   cases  were   restored   to        These    cases    were    disallowed 
the  pension  rolls  and  would  re-     and  not  restored, 
celve  up  to  $50  and  $60  a  month. 

Araai-WAR   CASES  OR   VETERANS   WHO  DID  NOT  ENLIST   UNTIL  AFTER   TtiB 

WAR    WAS    OVER 

Tens  of  thousands  of  these  These  cases  were  dlsallon^ed 
cases  would  be  back  on  the  pen-  by  the  House  provisions, 
slon  roll  under  Senate  provi- 
sions, although  they  did  not 
serve  during  any  war  and  many 
of  them  only  70  days,  a'.t hough 
they  enlisted  after  the  war  was 
over. 

VETERANS  WHO  WORK  FOR  THE  GOVERNMENT  DRAWTNO  LARGE  SALARIES 
AND  PENSIONS  ARE  FORCED  TO  FOREGO  ALL  EXCEPT  $«  A  MONTH  [oF 
THEIR    PENSION    CHECKS.    EXCEPT   FOR   BATTLE   CASUALTIES 

This  provision  would  have  The  House  refused  to  con<iur 
been  repealed  as  to  Spanish-  and  provided  that  they  sho\ld 
American  War  veterans.  take  the  reduction  In  such  caa  es 

RBmiED    EMERCENCT    OFFICERS WHERE    THE    PRINCIPLE    IS    EBCOGNn  ED 

OF  GIVING  A  MAJOR  WHO  IS  30  PERCENT  DISABLED  $200  A  MONTH 
AND  AN  ENLISTED  MAN  WHO  WAS  DISABLED  IN  THE  SAMS  WAT  AffD 
TO    THE    S.\ME    EXTENT    $30 

Between  two  and  three  thou-  The  Ho'.ise  provisions  wo4ld 
sand  more  of  these  officers  would  require  them  to  accept  the  sai  ne 
have  been  placed  on  the  pension  benefits  for  the  same  disabilities 
roll  regardless  of  their  wealth  or  as  enlisted  men  who  were  i^- 
Income  In  addition  to  ttoe  1,500  cepted  for  service  at  the  sane 
battle  casualties  now  on  the  roll,     time  and  discharged  at  the  sane 

time,  except  the  1.530  battle 
casualties  will  be  permitted  to 
retain  all  benefits  now  recelv^ 

REMARRIED    WIDOWS 


The  Senate  restored  to  re- 
married widows  of  Spanloh- 
Amcrican  War  veterans  all  pen- 
sion rights  the  same  as  if  they 
had  never  been  remarried. 


These  cases  were  excluded. 


March  16 


SeriaU  House 

FEOEEAL  EMPLOYEES  PAT  REDUCTION 


Senate  amendments  provided 
full  restoration  of  the  15  per- 
cent, except  employees  drawing 
more  than  $6,000  should  con- 
tinue to  receive  the  15-percent 
reduction. 


The  House  provision  provided 
for  5-percent  restoration  as  of 
February  1.  1934,  and  10  per- 
cent, or  5  percent  additional. 
July  1,  1934,  and  permission  to 
the  President  to  restore  the 
other  5  percent  when  the  cost 
of  living  Justified  It. 

The  Borah  amendment,  making  the  maximum  salary 
$6,000  that  would  carry  no  reduction,  was  wholly  unfair 
and  should  have  gone  to  conference  for  adjustment.  Ac- 
cording to  it,  the  $7,000-a-year  employee  would  draw 
$5,950  after  taking  this  15-percent  reduction,  whereas  a 
$6,000-a-year  employee  would  continue  to  get  $6,000.  If 
there  is  a  limitation  to  be  placed — and  I  do  not  object  to  it — 
the  maximum  amount  that  one  can  draw  without  such  re- 
duction should  be  $2,500  or  $3,000.  This  wiU  enable  the 
Government  to  save  some  money.  The  Borah  amendment 
would  not  include  enough  to  pay  the  deficit  30  seconds.  A 
graduated  scale  should  be  used. 

BILL    WOULD    BE    VETOED    WITH    SENATE    AMENDMENTS 

If  the  House  had  concurred  in  the  Senate  amendments,  we 
know  that  the  bill  would  have  been  vetoed  and  the  President 
would  have  charged  the  House  and  Senate  with  sending 
him  a  bill  for  approval  that  put  willful-misconduct  veterans, 
after-war  veterans,  high-salaried  veterans  with  non-service- 
connected  disabilities,  and  remarried  widows  of  veterans 
back  on  the  pension  roll,  in  addition  to  returning  to  the 
pension  roll  between  two  and  three  thousand  emergency 
officers  at  rates  ranging  from  $106  to  $416  a  month,  each 
based  upon  the  same  disability  that  an  enUsted  man  receives 
$J0  a  month  for,  and  which  they  would  receive  without 
this  law.    We  could  not  have  justified  cur  position. 

DOING    VETERANS    DISSERVICE 

We  Will  be  doing  the  veterans  of  this  country  a  disservice 
when  we  place  back  into  the  hands  of  their  enemies  the 
same  weapons  or  some  cases  to  destroy  them  with  before 
the  American  people  that  they  had  before  the  enactment  of 
the  Economy  Act  in  March  1933.  My  belief  is  that  a  real 
friend  of  the  veterans  should  want  to  put  back  as  many  de- 
serving and  meritorious  cases  as  possible,  and  not  only  maka 
no  effort  to  restore  undeserving  cases  or  grant  special  and 
unwarranted  benefits  to  any  veterans  but  should  assist  in 
purging  the  pension  rolls  of  all  cases  that  should  not  be  on  it. 

VETERANS     LOST     GOOD     WILL 

The  veterans  lost  much  good  will  the  last  year  or  two, 
and  they  are  not  in  a  position  to  stand  the  additional  loss 
that  they  would  have  to  stand  in  the  event  of  the  Presiden- 
tial veto  of  such  a  bill  as  the  Senate  proposed.  Good  wiU 
cannot  be  restored  by  placing  undeserving  veterans  on  the 
pension  rolls. 

THREE    POINTS    NOT    JEOPARDIZED 

Let  it  be  remembered  that  by  sending  this  bill  to  confer- 
ence, you  are  in  no  way  jeopardizing  the  American  Legion's 
three  points  of  their  program,  which  includes  service-con- 
nected veterans,  hospitalization,  and  presumptives.  except 
there  is  a  possibility  of  it  affecting  a  few  of  the  presumptives 
if  the  House  amendments  are  accepted  in  lieu  of  the  Senate 
amendments. 

If  the  bill  is  sent  to  conference,  the  Federal  employees 
cannot  possibly  lose  more  than  5  percent  and  they  have  a 
chance  of  getting  all  the  15  percent  restored. 

WH.\T    IS    REAL   DIFFERENCE 

After  all.  the  fight  between  the  House  and  Senate  is  on 
cases  of  veterans  that  cannot  be  defended  before  the  people 
and  the  taxpayers  except  the  possible  5-percent  reduction 
for  Federal  employees.  So  when  we  know  there  is  going  to 
be  a  veto  of  a  bill  that  we  cannot  sustain  so  many  of  its 
provisions,  why  would  it  not  be  better  to  eliminate  these  bad 
features  and  send  the  bill  to  the  White  House  with  some 
hope  of  approval? 

In  other  words,  if  this  bill  goes  to  conference,  we  can 
expect  a  whole  lot  of  .something:  if  we  send  it  to  the  White 
House  as  the  Senate  has  amended  it,  we  wiU  get  a  whole 
lot  of  nothing.    Of  course,  if  we  continue  to  fall  out,  wran- 
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gle.  and  disagree  oyct  veterans  until  June  30,  then  all  Fed- 
eral employees.  Including  Members  of  Congress,  will 
automatically  have  their  pay  restored  100  percent.  There- 
fore it  is  in  the  interest  of  the  Federal  employees  that  there 
be  no  legislation  along  this  line,  as  they  will  be  helped  by 
Its  failure  by  veto  or  otherwise,  but  while  they  are  helped 
in  that  way  all  these  veterans  that  are  restored  by  both 
House  and  Senate  amendments  will  get  nothing. 

CONCLUSION 

We  are  driven  to  the  conclusion  that  the  most  enthusiastic 
support  for  the  adoption  of  the  Senate  amendments  comes 
from  groups  that  cannot  hope  to  get  back  on  the  pension 
roU  on  their  own  merits,  but  their  only  hope  is  to  get 
amendments  making  provisions  for  themselves  attached  to 
benefits  for  the  deserving  and  then  make  an  appeal  for  their 
adoption  in  toto. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  this  motion  be  given 
permission  to  revise  and  extend  their  own  remarks  In  the 
Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Massachusetts  to  recede  from  the  House 
amendment  to  Senate  amendment  no.  22. 

Mr.  CONNERY.  Mr.  Speaker,  on  that  I  ask  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  189,  nays 
190,  not  voting  52,  as  follows: 


(RoU  No.  1071 
YEAS— 189 


Andrews,  N.Y. 

Arena 

Auf  der  Helde 

Ayers,  Atont. 

Bacon 

BaUey 

B&kewell 

Beedy 

Black 

Blanchard 

Bloom 

Bolleau 

Bolton 

Brown.  Ga. 

Bniinin 

Brunner 

Burke.  Calif. 

Burnham 

Carpenter.  Kans. 

Carpenter,  Nebr. 

Carter.  Calif. 

Carter.  Wyo. 

Cary 

CasteUow 

Cavicchla 

Chapman 

Chase 

Chavez 

Chrlstlanson 

Church 

Clarke,  N.Y. 

Cochran.  Pa. 

Collins.  Calif. 

Connery 

Connolly 

Cooper.  Ohio 

Cravens 

Crosser.  Ohio 

Crump 

Cullen 

Darrow 

Dear 

Delaney 

De  Priest 

DlngeU 

Dlrksen 

Dltter 

DockweUer 

Abemethy 
Adair 
Adams 
Allgood 


Dondero 

Douglass 

DoweU 

Dunn 

Durgan.  Ind. 

Eagle 

Eaton 

Ellenbogen 

Eltze,  Calif. 

Englebrlght 

Evans 

Fernandez 

Fish 

Pltzglbbons 

Pitzpatrick 

Pocht 

Poss 

Foulkes 

Prear 

Gasque 

Gavagan 

Gilchrist 

Gillespie 

OUletta 

G088 

Oranfleld 
Gray 

Green  way 

Grlswold 

Guyer 

Hartley 

Healey 

Hess 

Hlgglns 

Hildebrandt 

HIU,  Knute 

Hill.  Samuel  B. 

Hoeppel 

Holllster 

Holmes 

Hope 

Howard 

ImhofT 

James 

Jenckes.  Ind. 

Johnson,  Minn. 

Kelly.  Pa. 


Kenney 
Klnzer 
Kloeb 
Kniffln 
Knutson 
Kopplemann 
Elramer 
Kvale 

Lambertson 
Lanzetta 
Lemke 
LeslDskl 
Lindsay 
Lloyd 
Ludlow 
Lundeen 
McCarthy 
McCormack 
McFadden 
McFarlane 
McGrath 
McGugln 
McLeod 
McMillan 
Maloney,  Conn, 
Maloney,  La. 
Mapes 
Mar  land 
Martin,  Colo. 
Martin.  Mass. 
May 

'  Monaghan.  Mont 
Mott 

Moynlhan,  DL 
Muldowney 
Murdock 
Nesb'.t 
O'Malley 
Peavey 
Polk 
Powers 
Ramspeck 
Randolph 
Ransley 
Reece 
Reed,  N.Y, 
Rich 
Richards 


Rogers,  Mass. 

Rogers,  N.H. 

Rogers.  Okla. 

Rudd 

Sadowskl 

Sanders 

Schulte  • 

Scrugham 

Secrest 

Seger 

Bhoemaker 

Simpson 

Sinclair 

Sirovlch 

Smith.  Wash. 

Somers,  N.Y. 

Strong,  Pa. 

Strong,  Tex, 

Stubbs 

Studley 

Sullivan 

Sutphln 

Sweeney 

Taylor.  TeiuL 

Thurston 

Tobcy 

Traeger 

Truax 

Turpln 

Vinson,  Ky. 

Waldron 

Wsdlgren 

Weldeman 

Welch 

Werner 

WhiUey 

Wlgglesworth 

Withrow 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Mo. 

Woodruff 

Young 

Zloucheck 


NAYS— 190 


Andrew,  Mass. 
Arnold 
Ayres,  Kans. 
Bankhead 


Beam 
Berlin 
Biermann 


Blanton 
Boehne 
Boy  Ian 
Brennan 


Britten 

Brown.  Ky. 

Brown,  Mich. 

Browning 

Buchanan 

Buck 

Bui  winkle 

Burch 

Burke,  Nebr. 

Busby 

Byrns 

Cady 

CaldweU 

Cannon.  Mo. 

Carden,  Ky. 

Carmichael 

Cartwrlght 

Clark.  N.C. 

Cochran.  Mo. 

Coffin 

Golden 

Cole 

Colmer 

Cooper.  Tenn. 

Coming 

Cox 

Crosby 

Cross.  Tex. 

Culkln 

Cummlngs 

Darden 

De  Rouen 

Dickinson 

Dies 

Disney 

Dobbins 

Doughton 

Doxey 

Drewry 

Driver 

Duncan.  Mo. 

Edmlston 

Eicher 

Ellzey.  Miss. 


Allen 

Bacharach 

Beck 

Belter 

Boland 

Brooks 

Buckbee 

Cannon.  Wis. 

Carley.  N.Y. 

Celler 

Claiborne 

Collins.  Miss. 

Condon 

Crowe 


Faddis 

Parley 

Piesinger 

Fletcher 

Ford 

Frey 

Fuller 

Pulmer 

OambrUl 

Glfford 

Glover 

Golds  borough 

Goodwin 

Greenwood 

Gregory 

Griffln 

Hancock.  NY. 

Hancock,  N.C, 

Harlan 

Hart 

Harter 

Hastings 

Henney 

HUl.  Ala. 

Holdale 

Huddleston 

Jacobeen 

Jeffers 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Keller 

Kelly,  ni. 

Kennedy,  N.Y. 

Kerr 

Kleberg 

Koclalkowskl 

Lambeth 

Lamneck 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

Lehlbach 


Lehr 

Lewis.  Colo. 
Luce 

McDuffle 

McKeown 

McLean 

McReynoIds 

McSwaln 

Mansfield 

Martin.  Greg. 

Meeks 

Menitt 

MUlard 

Miller 

Mllllgan 

MltcheU 

Montague 

Montet 

Moran 

Morehead 

Mussel  white 

O'Connor 

Oliver,  N.Y. 

Owen 

Palmisano 

Parker 

Parks 

Parsons 

Patman 

Perkins 

Peterson 

PettengUl 

Peyser 

Pierce 

Plumley 

Prall 

Ramsay 

Rankin 

Raybum 

Rellly 

Richardson 

Robertson 

Robinson 

Romjue 


NOT  VOnNG— 53 


Crowther 

Deen 

Dlckstein 

Doutrlch 

Duffey 

Bdmonds 

Flannagan 

Green 

Raines 

Hamilton 

Hughes 

Jenkins,  Ohio 

Kee 

Kennedy,  Md. 


Kurtz 

Lanham 

LewU,  Md. 

Lozler 

McCllntlc 

Marshall 

Mead 

Norton 

O'Brien 

O'Oonnen 

Oliver.  Ala. 

Pou 

Reld.  m. 

SiUiath 


Ruffln 

Sandlin 

Schacfer 

Scbuetz 

Sears 

ShaUenberger 

Slsson 

Smith.  Va. 

Snell 

Snyder 

Spenre 

BteagaU 

Swauk 

Taber 

Tarver 

Taylor.  Colo. 

TerreU.  Tex. 

Terry,  Ark. 

Thorn 

Thomas 

Thomason 

Thompson,  111. 

Thompson,  T««. 

Treadway 

Turner 

Umetead 

Utterback 

Vinson.  Oa. 

Wadsworth 

Walter 

Warren 

Wearin 

Weaver 

West.  Ohio 

West.  Tex. 

Whlttington 

WUcox 

Wlllford 

WUson 

Wood.Ga. 

Woodrum 

The  Speaker 


Shannon 

Smith,  W.Va. 

Stalker 

Stokes 

Sumners.  Tex. 

Swick 

Taylor,  S.C. 

Tlnkham 

Underwood 

White 

WUUama 


So  the  motion  was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Jenkins  of  Ohio  (for)  with  Mr.  Claiborne  (against). 

Mr.  Marshall  (for)  with  Mr.  Beck  (against). 

Mr.  Doutrlch  (for)  with  Mr.  Brooks  (against). 

Mr.  Allen  (for)  with  Mr.  Stalker  (against). 

Mr.  Mead  (for)   with  Mr.  Stokes  (against). 

Mr.  Condon  (for)  with  Mr.  Celler  (against). 

Mr.  Swlck  (for)   with  Mr.  O'Brien  (against). 

Mr.  Edmonds  (for)  with  Mr.  Dlckstein  (against). 

Mr.  Cannon  at  Wisconsin  (for)  with  Mr.  Bacharach  (against). 

Mr.  Buckbee  (for)  with  Mr.  Lanham  (against). 

Mr.  Crowther  (for)   with  Mr.  Sabath  (against). 

Mr.  Belter  (for)  with  Mr.  Pou  (against) . 

Mr.  Deen  (for)  with  Mr.  Lozler  (against). 

Mr.  HamUton  (for)  with  Mr.  Oliver  of  Alabama  (against). 

Mr.  CJarley  of  New  York  (for)   with  Mr.  McCllntlc   (agiOast). 

Until  further  notice: 

Mr.  Collins  of  Mississippi  with  Mr.  KtirtB. 

Mr.  Flannagan  with  Mr.  Reld  of  ninlols. 

Mr.  Sumners  of  Texas  with  Mr.  Tlnkham. 

Mr.  Underwood  with  Mrs.  Norton. 

Mr.  Boxand  with  Mr.  O'ConnelL 

Mr.  Shannon  with  Mr.  Crowe. 

Mr.  Smith  of  West  Virginia  with  Mr.  Duffey. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Wllllama. 

Mr.  Haines  with  Mr.  Kennedy  of  Maryland. 

Mr.  Lewis  of  Maryland  with  Mr.  Hughes. 

Mr.  Kee  with  Mr.  White. 

The  SPEAKER.    The  CHerk  will  call  my  name. 

The  Clerk  called  Mr.  Rainky's  name,  and  he  voted  "  no.* 

Mr.  MAY.  Mr.  Speaker,  my  colleague  the  gentleman  from 
Kentucky  [Mr.  Hamilton] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  a  point  (tf  order 
against  any  announcement. 

The  SPEAKER.    The  Chair  sustains  the  point  of  order. 
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Mr.  CMALLET.    Mr.  Speaker 

The  SPEAKER.    For  what  purpose  does  the  gentlen^n 
from  Wisconsin  rise? 

Mr.  OMALLEY.     I  rise  to  state  that  I  endeavored  to 


St  ite 


jet 
ite 

not 


a  pair  for  my  colleague  who  is  absent  and  I  want  to 
how  he  would  have  voted. 

The  SPEAKER.    The  statement  of  the  gentleman  is 
in  order. 

Mr.  O'MALLEY.     Mr.  Speaker,  my  colleague  from  Wis 
consin  is  absent,  and  I  was  authorized  to  endeavor  to  ge 
pair 

The  SPEAKER.    The  gentleman  is  not  in  order. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  a  point  of  or<ler 
against  this  explanation  of  a  vote. 

The  SPEAKER.    The  point  of  order  is  sustained. 

Mr.  LE^^^TS  of  Maryland-  Mr.  Speaker.  I  desire  to  vbte 
•"  no." 

The  SPEAKER.  Was  the  gentleman  in  the  Chamber  £3ind 
listening  when  his  name  should  have  been  called? 

Mr.  LEWIS   of  Maryland.     No.   Mr.   Speaker;    I   was   in 
attendance  upon  my  duties  with  the  Ways  and  Means  Coin 
mittee  in  an  adjoining  room. 

The  SPEAKER.    The  gentleman  does  not  qualify. 

The  Chair  will  state  to  the  House  that  the  vote  is  so  clb 
the  Chair  thinks  it  ought  to  be  recapitulated,  and  will 
announce  the  vote  until  after  it  is  recapitulated. 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentaiy  inqu^T 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOODRUM.    Mr.  Speaker.  I  understand  the  vot< 
close  and  Is  now  about  to  be  recapitulated? 

The  SPEAKER.    The  gentleman  is  correct. 

The  Clerk  will  call  the  names  of  those  Members  voting 
the  afi&rmative. 

The  Clerk  called  the  names  of  those  voting  in  the  afBnta 
live. 

The  SPEAKER.    The  Clerk  will  now  call  the  names 
those  voting  in  the  negative. 

The  Clerk  called  the  names  of  those  voting  in  the  ne 
live. 

Mr.  GOSS.    A  parliamentary  inquiry.  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  GOSS.    Has  the  recapitulation  been  concluded? 

The  SPEAKER.    It  has. 

Mr.  O'CONNOR.     Mr.  Speaker,  a  parliamentary  inquiry 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  DOWELL.  Mr.  Speaker,  the  announcement  of  Ithe 
vote  is  the  first  thing  in  order,  and  I  make  the  point]  of 
order  that  the  gentleman  is  out  of  order. 

Mr.  O'CONNOR.     Mr.  Speaker 

Mr.   DOWELL.    Mr.   Speaker,   the  gentleman  is  out 


e 

not 


IS 


in 


order 
Mr, 

order 
Mr, 


O'CONNOR.    Mr.    Speaker,    I    make    a    point 


Speaker,  the  first  order  is  to 


DOWELL.     Mr 
nounce  the  vote. 

The   SPEAKER.    The  vote   is   being   checked   now. 
Chair  will  say  to  the  gentleman. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  the  point  of  oijder 
that  under  the  rules,  before  the  vote  is  announced,  ^ny 
Member  may  change  his  vote. 

Mr.  DOWELL.    Not  after  the  recapitulation. 

Mr.  BLANTON.  Yes;  that  has  been  in  the  rules  all  Ithe 
time,  and  there  is  precedent  for  holding  up  this  vote  now 
pending  recapitulation,  in  decisions  by  both  Mr.  Longwqrth 
and  the  Speakers  who  preceded  him. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  desire  to  read  a  d^i- 
sion  on  the  point. 

The  question  has  not  been  presentee 


Mr.  Speaker,  I  demand  that  the  vote 


to 
be 


The  SPEAKER 
the  Chair  at  alL 

Mr.  DOWELL. 
announced. 

The  SPEAKER.    It  cannot  be  announced  until  the 
capitulation  is  completed,  and  it  has  not  been  comple 

Mr.  BLANTON.    I  tried  that  once,  and  made  the  s4me 
kind  of  a  demand,  and  Mr.  Speaker  Longwortb  would 
grant  it. 


March  16 


of 


a- 


of 
of 

m- 

the 


re- 
ed. 


not 


The  SPEAKER.  The  Clerk  is  checking  up  on  It  now,  and 
the  Chair  will  announce  the  vote  when  the  recapitulation 
is  completed,  and  not  before. 

Mr.  DOWELL.  The  Speaker  announced  that  the  re- 
capitulation had  been  completed. 

The  SPEAKER.  The  mechanical  matter  of  calling  the 
names  has  been  completed,  and  we  are  now  checking  up 
with  the  machines.  When  the  Chair  receives  the  result  of 
the  recapitulation,  the  Chair  will  at  once  announce  it,  and 
not  before. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  desire  to  propound  a 
parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  O'CONNOR.  Under  the  rules  of  the  House,  may  a 
Member  change  his  vote  before  the  result  of  the  vote  is 
announced? 

The  SPEAKER.  At  any  time  before  the  result  of  the  vote 
is  announced.  The  Chair  will  say  that  Mr.  Speaker  Gillett 
on  June  1.  1920.  held  that  a  Member  may  change  his  vote 
at  any  time  before  the  Chair  announces  the  result. 

Mr.  DOWELL.  Mr.  Speaker,  I  desire  an  announcement 
of  the  result  of  the  roll  call. 

The  SPEAKER.  The  House  will  not  get  the  announce- 
ment until  the  Speaker  gets  the  result  from  the  tally  clerk. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  I  would  like 
to  know  how  I  am  recorded. 

The  SPEAKER.    The  gentleman  voted  "  yea." 

Mr.  KENNEDY  of  New  York.  I  desire  to  change  that  to 
"  nay." 

The  SPEAKER.  The  gentleman  from  New  York  changes 
his  vote  from  "  yea  "  to  "  nay  ",  and  will  be  so  recorded. 

Mr.  GOSS.     Mr.  Speaker 

The  SPEAKER.  The  Chair  is  ready  to  announce  the  vote. 
The  yeas  are  189  and  the  nays  are  190. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Blanton,  a  motion  to  reconsider  the 
vote  was  laid  on  the  table. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous' consent 
that  the  House  insist  on  its  amendment  to  Senate  amend- 
ment no.  22. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection- 
Mr.  WOODRUM.  Now,  Mr.  Speaker,  I  a.sk  unanimous 
consent  that  the  House  agree  to  the  conference  asked  for  by 
the  Senate. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Speaker  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Woodrum.  Mr.  Boyl.^n,  Mr.  Hastings,  Mr.  Gran- 
field.  Mr.  WiGGLESwoRTH.  and  Mr.  Goss. 

TEMPORARY   CONTRACTS  FOR  CARRYING  THE  MAILS 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (HJl.  7966)  to  author- 
ize the  Postmaster  General  to  accept  and  to  use  landing 
fields,  men,  and  material  of  the  War  Department  for  carry- 
ing the  mails  by  air.  and  for  other  purposes,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object,  has  the  gen- 
tleman consulted  the  Members  of  the  minority  side? 

Mr.  ROMJUE.  I  have.  I  consulted  with  the  gentleman 
from  Massachusetts  [Mr.  Fossl  and  the  gentleman  from 
Pennsylvania  [Mr.  Kelly], 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Brunner,  Mr.  Romjue,  Mr.  Haines,  Mr.  Kelly  of 
Pennsylvania,  and  Mr.  Foss. 

Mr.  PATIvIAN.  Mr.  Speaker,  I  understand  that  Members 
who  have  spoken  on  the  Independent  offices  bill  have  per- 
mission to  extend  their  remarks  in  the  Record. 

The  SPEAKER.    The  gentleman  is  correct. 
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Mr.  PATMAN.  Mr.  Speaker,  I  ask  permission  to  print  In 
the  Record,  in  parallel  columns,  the  difference  between  the 
House  provisions  and  the  Senate  provisions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?. 

Tliere  was  no  objection. 

THE    COTTON    BILL 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Ccaimiittee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Hill 
of  Alabama  in  the  chair. 
The  Clerk  read  the  title  of  the  bilL 

1ST.  RANKIN.  Mr.  Chairman,  I  rise  to  make  a  point  of 
order  against  the  committee  amendment.  I  make  the  point 
of  order  that  the  committee  amendment,  on  page  8,  begin- 
ning after  the  word  "  agriculture  ",  In  line  20.  extending 
down  to  and  through  the  word  "  cotton  ",  in  line  4,  page  9, 
Is  not  in  order,  for  the  simple  reason  that  it  is  not  germane 
to  the  bill. 

Mr.  JONES.    Mr.  Chairman,  I  desire  to  be  heard  on  the 
point  of  order,  if  the  Chair  cares  to  hear  me. 
The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 
Mr.  JONES.    Mr.  Chairman,  this  is  strictly  in  line  with 
the  whole  purpose  of  the  bUl.    This  is  a  tax  measure.    There 
are  provisions  in  several  different  paragraphs  providing  for 
such  tax  and  exemptions. 
•Die  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 
Mr.  RANKIN.    But,  Mr.  Chairman.  I"  desire  to  be  heard. 
There   has  been  no  'debate   on  the  amendment,   and  the 
Record  shows  it. 

The  CHAIRMAN.  The  Chair  will  state  that  on  page  4660. 
the  Jones  amendment  was  offered  and  the  chairman  of  the 
committee  even  asked  unanimous  consent  to  limit  debate  on 
the  amendment. 

Mr.  RANKIN.  But  the  gentleman  agreed  that  that  would 
go  over  imtil  today. 

The  CHAIRMAN.  The  gentlanan  is  correct  as  to  the 
gentleman's  agreement,  but  the  point  of  order  comes  too  late. 
Mr.  RANKIN.  Mr.  Chairman,  I  should  like  to  have  some 
agreement  with  the  gentleman  from  Texas  with  respect  to 
time  on  this  amendment.  We  discussed  the  matter  of  time 
yesterday.    I  am  opposed  to  the  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  upon  this  amendment  and  all  amendments 
thereto  be  limited  to  26  minutes. 

The  CHAIRMAN.     The  gentleman  from  Texas  asks  uimn- 
imous  consent  that  all  debate  upon  the  amendment  and  all 
amendments  thereto  close  in  26  minutes.    Is  there  objectiwi? 
There  was  no  objection- 
Mr.  RANKIN.    Mr.  Chairman,  it  seems  to  me  that  the 
proponents  of  the  amendment  should  be  heard  first. 

Mr.  JONES.  Mr.  Chairman,  I  shall  be  glad  to  make  a 
statement,  but  I  want  to  be  notified  when  I  have  used 
2  minutes  because  I  want  to  close  the  debate.  I  think  it  is 
fair,  if  these  other  boys  go  along  with  us  on  a  program,  that 
we  ought  to  see  that  it  does  not  interfere  with  their  pro- 
gram. This  does  not  require  anything  new  of  the  man  who 
Is  cooperating.  Under  the  cotton  contract,  which  all  of 
those  who  have  cooperated  have  signed,  there  is  a  provision 
which  is  substantially  the  same  as  this  amendment.  So  the 
only  thing  that  this  amendment  does  it  to  get  the  chiseler, 
the  man  on  the  outside  who  Is  not  willing  to  go  along  with 
his  neighbor.  This  does  not  require  anything  that  the  man 
who  Is  willing  to  go  along  with  the  program  has  not  already 
■Igned.    I  reserve  the  remainder  of  my  time. 

Mr.  RANKIN.  Mr.  Chairman,  I  rise  in  oppoeition  to  the 
amendment.    The  gentleman  from  TeiUM  [Mr.  Jomtj  evi- 


dently has  not  studied  the  amendment.  This  is  not  an 
acreage  reduction  bill.  It  is  a  bale  reduction  bill.  No  man 
can  plant  any  cotton,  produce  it,  and  sell  it  unless  he  is 
issued  one  of  these  certificates;  and  if  he  Is  issued  one  of 
these  certificates,  it  gives  somebody  in  the  Department  of 
Agriculture  complete  jurisdiction  over  his  land  as  to  what 
he  shall  plant  upon  it. 

Let  us  see  what  it  does.  Here  is  a  man,  say.  who  has  not 
signed  up.  By  this  you  force  that  man  to  either  come  in 
under  this  act  or  not  plant  any  cotton.  If  he  plants  one 
seed  of  cotton,  then,  before  he  can  sell  a  bale,  the  repre- 
sentatives of  the  Agriculture  Department  can  come  in  and 
say  what  he  may  raise  on  the  rest  of  his  own  land.  I  will 
tell  you  what  they  are  getting  at  and  what  the  object  of  this 
is.  It  is  to  stop  the  development  of  the  dairy  industry  in 
the  South. 

I  hve  in  a  dairying  country.  The  Congress  and  the  Agri- 
cultural Department  have  asked  us  to  diversify  our  farming 
down  there,  and  we  have  done  it.  The  object  of  this  amend- 
ment is  to  keep  us  from  raising  dairy  feed  on  this  extra  land, 
to  feed  to  our  dairy  cattle,  to  produce  dairy  products  that 
are  sold  on  the  market.  The  farmers  of  the  South  do  not 
know  what  is  in  this  bill.  If  they  did,  you  would  get  a  tele- 
gram of  protest  from  every  southern  dairy  farmer. 

Mr.  GILCHRIST.  The  gentleman  from  Wisconsin  [Mr. 
BoiLEAU].  who  represents  the  dairymen  of  Wisconsin,  wrote 
this  amendment. 

Mr.  RANKIN.  Of  course  he  did,  and  he  did  it  to  arrest 
the  dairy  business  in  the  South. 

Mr.  GILCHRIST.  And  does  the  gentleman  say  he  is  not 
a  farmer  and  that  his  Wisconsin  people  are  not  farmers? 

Mr.  RANKIN.  And  he  wants  to  put  our  MisslssiiHJi  dairy- 
men and  the  dairymen  of  Georgia  and  of  Alabama,  and 
other  Southern  States,  out  of  business.  I  am  not  going 
along  with  any  such  measure.  This  measure  would  put  my 
dairy  farmers  in  a  straitjacket  and  would  say  to  them  that 
they  cannot  raise  dairy  feed  on  their  own  land  and  feed  it 
to  their  cows  and  produce  dairy  products  to  sell  to  the 
condensory  or  produce  butter  for  the  market. 
Mr.  ARENS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  RANKIN.    Yes. 

Mr.  ARENS.  Iliis  bill  will  not  curtail  your  dairying  In 
the  South.  It  will  prevent  you  from  expansion.  You  can- 
not expect  us  to  let  you  raise  dairy  products  on  your  unused 
land. 

Mr.  RANKIN.  Of  course,  we  are  going  to  expand,  and 
we  are  not  going  to  anybody  else  to  "ask  them  whether  we 
can  engage  in  the  dairy  business  or  not.  We  have  to  pay 
taxes  on  all  of  our  land,  and  yet  you  come  along  and  say 
to  us  that  you  can  stop  us  from  planting  corn  or  hay  on 
that  land  and  feeding  it  to  our  dairy  cattle. 

And  what  Is  the  penalty?  There  Is  not  a  State  in  the 
Union  that  will  send  a  man  to  the  penitentiary  for  a  mis- 
demeanor, but  xmder  this  bill  if  a  farmer,  in  violation  of 
one  of  these  regulations,  raises  dairy  feed  and  feeds  It  to 
his  dairy  cattle,  and  sells  his  milk,  he  is  subject  to  a  penalty 
of  $5,000,  or  2  years  in  Jail,  or  both.  That  Is  the  maximum. 
I  am  wondering  if  we  arc  still  in  America.  Have  we  aban- 
doned all  of  our  American  policies  and  American  principles? 
Mr.  WITHROW.  Mj.  Chalrmai»»  wlU  the  gentleman 
yield? 

Mr.  RANB:in.  If  that  provision  #tays  in  the  bill.  In  my 
humble  opinion,  it  will  never  become  a  law,  but  if  it  docs. 
it  will  defeat  more  southern  Congressmen  than  any  other 
measure  that  has  gone  through  this  House  since  I  have  been 
a  Member  of  it. 

We  have  gone  i^ng.  We  have  plowed  up  our  cotton. 
We  c<»nplied  with  this  program  as  best  we  could,  and  we 
are  doing  it  now. 

Our  farmers  think  this  Is  a  bill  to  make  every  man  who 
grows  cotton  come  in.  They  do  not  know  that  you  are 
penalizing  them  for  producing  more  than  Is  allotted,  and 
attempting  to  sell  it,  and  at  the  Mune  time  ftttempiing  to 
say  to  him  what  be  ihall  produce  on  his  own  land  and 
applying  the  most  drasUo  penalties  ever  known,  not  for 
violating  the  law  but  tot  violating  ttao  regulatien.    Tblt 
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amendment  Bhou!d  never  be  put  In  the  bill,  and  If  It  U 
adopted  the  bill  by  all  moana  should  be  defeated. 

I  Here  the  gavel  fell.] 

Mr.  BOILEAU.  Mr.  Chairman.  I  move  to  strike  out  tHe 
last  word.  Mr.  Chairman,  the  gentleman  from  Mlssisslpi^l 
[Mr.  Rawkin]  admitted  during  his  discussion  that  I  ha|d 
something  to  do  with  the  writing  of  this  amendment 
wish  to  say  that  I  had  suggested  a  similar  amendment,  biit 
this  is  an  amendment  agreed  upon  in  committee  by  all  p« 
sons  interested  at  the  hearings.  The  gentleman  from  Mis- 
sissippi [Mr.  Rankin]  said  that  I  wrote  this  amendment  in 
an  effort  to  destroy  his  dairy  farms.  The  gentleman  know ;, 
and  every  Member  of  this  House,  I  believe,  knows  that  vue 
up  In  the  Middle  West  are  Just  as  anxious  to  protect  the 
cotton  farmers  as  we  are  to  have  the  southern  farmers  cc  - 
operate  in  protecting  us.  We  have  no  idea  of  trying  to 
destroy  your  dairy  farms  down  in  Mississippi.  I  wonder  f 
you  have  any  thought  that  there  is  any  effort  on  the  pait 
of  those  of  us  in  the  Middle  West  to  injure  in  any  way  ar  y 
tjrpe  of  agricultural  enterprise  being  carried  on  in  the  Sout]  i. 
We  want  to  help  you.  Many  of  us  are  going  along  with  yc  u 
on  this  cotton  bill;  but  there  is  one  thing  we  do  demand- - 
and  we  feel  we  are  in  the  right  and  only  asking  Justice  whc  n 
we  do  demand  it — and  that  is  this,  we  do  not  want  you  1o 
reduce  your  cotton  production  with  goveriimental  assistance 
and  then  go  ahead  and  increase  your  production  of  oth<T 
commodities  in  competition  with  us.  Is  there  ans^hirg 
unfair  about  that?  I  appeal  to  the  fair-mindedness  of  the 
Members  of  this  House.  Is  there  anything  imfair  in  thit 
proposal?  The  gentleman  said  we  are  trying  to  destroy  his 
dairy  farming.  There  is  not  one  word  in  this  bill  that  wou  d 
tend  to  have  you  decrease  your  production  of  dairy  com- 
modities or  anything  else.  You  can  go  ahead  and  carry  c  n 
your  farming  operations  Just  as  you  do  now.  We  are  simp  y 
asking  protection  from  some  of  the  chiselers  down  in  yoiir 
section — that  they  do  not  expand  their  production  of  other 
commoditifts.  We  will  cooperate  with  you.  We  ask  you  to 
cooperate  with  us.  That  Is  all  we  ask.  We  do  not  want  y6u 
to  expand  your  production  of  dairy  products  and  other  conf- 
modities  in  competition  with  us. 

Mr.  TtirA\f     Will  the  genUeman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  BEAM.  That  was  the  purpose  of  the  amendment,  to 
protect  the  northern  growers  of  com  and  wheat  and  daijy 
products,  so  that  they  wiH  not  be  in  competition? 

Mr.  BOILEAU.  That  is  it  exactly.  This  is  not  only  a 
dairy  proposition.  There  are  certain  sections  of  the  Sta  ,e 
of  Texas,  for  Instance  the  Panhandle  region,  where  va>t 
areas  of  land  can  be  Interchangeably  used  for  wheat  and 
cotton.  If  you  compel  those  people  to  curtail  their  pr 
ductlon  of  cotton,  what  is  there  to  prevent  them  from  goi 
Into  the  production  of  wheat?  We  want  to  prevent  th^t. 
If  there  is  any  sense  at  all  In  this  program,  we  have  to  m 
tt  a  national  program.  We  cannot  legislate  for  the  cot 
peoide  alone  and  forget  everybody  else  and  ruin  all  the 
of  the  farmers.  We  ask  only  that  which  we  are  entitled 
and  that  is  that  If  we  go  along  with  you  and  give  our  su 
port  to  this  bill,  to  protect  the  producer  of  cotton,  you  m 
not  be  put  in  a  position  where  you  can  chisel.  No  Me 
ber  of  Congress  should  come  here  and  say  that  the  cottdn 
people  should  chisel  any  more  than  anybody  else.  I  have 
conAdenc*  ta  the  men  from  the  South  and  believe  that  thi  ly 
win  aoMpt  this  ammidment,  an  amendment  that  was  a; 
ecpted  la  tha  Committee  on  Afrioulturt ,  I  would  not  si  jr 
tl  was  u&aniinously  aootptcd  In  the  committee,  1  do  n>t 
rtoall  wh«thtr  tlMre  was  a  roU  call  or  not.  At  least,  aft  ir 
thrashlnf  this  matter  out,  we  atreed  upon  this  ametulmetjt, 
ami  I  do  not  rtoall  of  any  opposition  to  the  amfrndrntnt 
ft n ally  a4opitdi 

Mr.  OLOVm.    Win  th«  lentleman  yield! 

Mr.  BOZLIAU.    X  fttUL 

Mr.  OLOVm.  TkM  gtntlaman  eertalnly  remembers  iY\^i 
I  did  not  favor  this  amendment? 

Mr.  BOZLIAU.  In  the  beginning  there  was  some  oppb- 
Htlon.  but  after  wt  mada  some  chaniei  and  perfected  tit 


amendment  I  do  not  recall  that  there  was  any  srrlous  oppo- 
Rltlon.  I  certainly  did  not  want  to  ml.squote  anybody.  I 
know  the  gentleman  mu«t  have  taken  that  position  or  ht 
would  not  say  so.    I  do  not  recall  any  concerted  opposition. 

Mr.  FULMER.    WUl  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  FULMER.  There  is  nothing  in  this  amendment  that 
would  prevent  any  farmer  in  the  South  growing  any  crop 
that  he  can  make  use  of  himself,  but  this  is  to  prevent  him 
making  any  crop  that  will  be  put  on  the  market. 

Mr.  BOILEAU.  That  is  all.  He  cannot  increase  his  pro- 
duction. He  does  not  have  to  reduce  his  production  of  dairy 
products  or  other  farm  products,  but  he  cannot  increase  it. 

Mr.  JONES.  I  have  a  copy  of  the  contract  signed  by 
cotton  producers.  The  Secretary  issues  the  regulations  about 
the  use  of  the  land.  The  land  is  really  leased  by  the 
Government.  They  paid  in  Lee  County,  Miss,  $7.83  an 
acre  for  letting  that  land  remain  out  of  production.  They 
were  permitted  to  use  it  for  certain  crops,  but  tliose  who 
cooperate  in  the  program  have  all  signed  an  agreement  not 
to  extend  and  not  to  use  it  for  a  nationally  competitive  crop. 
So  this  does  not  hurt  them  at  all. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
fonna  amendment. 

Mr.  Chairman,  this  amendment  must  remain  in  the  bill 
if  we  are  to  protect  the  producers  of  other  crops  in  this 
country.  Yet,  at  the  same  time  the  gentleman  from  Missis- 
sippi [Mr.  Rankin]  is  absolutely  right  in  what  he  says,  as  to 
what  the  effect  of  the  amendment  will  be.  There  is  a  dif- 
ference in  the  effect  of  a  violation  of  a  voluntary  contract 
and  what  will  happen  to  a  man  if  he  violates  any  regulation 
which  the  Secretary  may  make  under  this  provision  of  the 
bill,  because  the  contract  simply  provides  that  if  a  man  vio- 
lates it,  that  is  ground  for  cancelatioiL 

The  Secretary  can  cancel  the  agreement  and  compel  the 
man  to  repay  any  benefit  payments  he  has  received;  but 
under  this  legislation  the  Secretary  can  make  any  regula- 
tions he  desires  to  compel  the  producer  who  gets  a  certifi- 
cate of  exemption  to  comply  ^nth  the  crop-reduction  pro- 
gram, and  if  the  man  violates  the  regulations,  then  he  Is 
subject  to  a  $5,000  fine  or  2  years'  imprisonment.  This  is 
the  difference  between  the  two  proposals. 

Now,  I  do  say  that  if  you  are  going  to  pass  this  legisla- 
tion, this  provision  must  stay  in  if  you  are  going  to  protect 
the  producers  of  other  crops;  and  the  provision  itself  is  cer- 
tainly an  illustration  of  the  difficulties  that  you  get  into 
when  you  try  to  pass  legislation  like  this. 

Fears  have  been  expressed  by  myself  and  others  that 
eventually  the  attempt  will  be  made  to  apply  similar  legis- 
lation to  all  crops;  and  this  illustrates  what  is  likely  to  hap- 
pen, for  without  passing  any  other  legislation  you  are  going 
to  apply  what  amounts  to  compulsion  to  the  production  of 
all  crops  that  may  be  grown  in  the  cotton  section  of  the 
country.  If  you  are  going  to  limit  the  expansion  of  dairy- 
ing in  the  South  by  law.  then,  sooner  or  later  you  will  be 
compelled  to  limit  by  law  the  expansion  of  dairying  in  the 
North.  8o.  as  I  say.  this  is  the  best  illustration  I  can  think 
of  to  show  what  we  are  getting  Into  when  we  start  passing 
legislation  of  this  kind. 

I  hope  the  amendment  will  not  be  stricken  out;  for  It 
must  stay  In  If  we  are  to  protect  the  producers  of  other  com- 
modities; but  If  it  does  stay  In.  some  of  you  are  going  to 
fact  rather  embarranslng  KttuatlotiA  when  you  go  back  to 
your  districts, 

Mr.  WMtTTlNOTON.  Mr.  Chalimttri,  will  the  icfltle- 
man  yltld? 

Mr.  HOns,   Xyldld. 

Mr,  WlfirnNOTON,  T»  It  not  truf  that  under  thP  Asrl- 
eultural  Adjunimant  Art  thu  violation  of  any  rtigulatton 
promiiluAted  by  the  Rncretury  at  Atfrioulture  Is  punlAlmblo 
by  a  fine  upon  oonvlctiort? 

Mr.  HOPB.  Yes;  I  think  so,  but  only  to  the  extent  of  % 
maximum  fine  of  1100. 

Mr.  WHnriNOTON.    I  am  sure  It  Is. 
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Mr.  HOPS.  That  may  be  true,  but  the  violation  of  a  pro- 
vision In  a  crop-reduction  contract  is  not  punishable  by  a 
fine. 

Mr.  WHITTINOTON.  I  respectfully  submit  as  a  lawyer 
that  that  is  merely  supiilementary  to  and  part  of  the  provi- 
sions of  criminal  law  we  pass  here. 

Mr,  HOPE.    I  think  the  gentleman  Is  mistaken. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  BOILEAU.  Is  not  the  farmer  getting  paid  for  the 
reduction  he  makes  under  the  Agricultural  Adjustment  Act; 
and  does  he  not  agree  not  to  enter  into  competition  with 
other  commodities? 

Mr.  HOPE.     That  is  true. 

Mr.  BOILEAU.  And  this  merely  compels  the  chiselers  and 
the  noiK;ooperators  to  oome  under  the  same  provisions. 

Mr.  HOPE.  The  difference  between  the  two  is  that  under 
this  provision  a  man  can  be  put  in  jail  for  what  amoimts  to 
violating  a  contract. 

{Here  the  gavel  fell.] 

Mr.  GILCHRIST.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

I  said  the  other  day  that  this  was  a  good  bUl  and  that  I 
would  support  it  if  the  cotton  farmers  of  the  South  wanted 
it  TTie  purpose  is,  in  part  at  least,  to  prevent  chiseling. 
Now,  I  do  not  want  the  cotton  farmers  of  the  South  to  say, 
"  We  do  not  want  to  chisel  against  each  other;  we  do  not 
warit  to  scab  against  each  other;  but  we  want  to  scab 
against  the  farmers  in  other  sections  or  those  who  raise 
other  products."  That  is  what  they  will  be  doing  if  they 
strike  out  this  amendment. 

I  hold  in  my  hand  the  contract  the  com  farmer  enters 
inta  It  goes  to  great  length  in  providing  that  the  signer 
shall  not  compete  with  anybody  in  the  United  States  in  the 
raising  of  other  commodities;  and  if  we  are  going  to  have  a 
reduction  program  at  all,  then  the  corn  farmers  ought  to 
agree  to  the  program  and  liot  do  the  very  thing  that  he  does 
not  expect  others  to  do. 

Here  are  the  regulations  in  pamphlet  form;  they  are  too 
long  for  me  to  read,  but  from  them  you  will  fiiid  that  the 
corn  farmer  cannot  raise  anything  on  his  idle  acreage  except 
practically  the  things  he  uses  for  domestic  consumption  on 
his  farm. 

Mr.  WHTTTINGTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  GILCHRIST.     I  yield. 

Mr.  WHTTTINGTON.  Is  it  not  true  under  this  bill  that 
the  dairy  farmer  anywhere  in  the  United  States  can  raise 
what  he  wishes  for  consumption  on  his  own  farm? 

Mr.  GILCHRIST.  I  imderstand  that  it  is  true  in  most 
every  section  I  know  of. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  RANKIN.  The  gentleman  does  not  mean  that, 
airely;  for  If  the  dairy  farmer  sells  dairy  products,  then 
It  could  be  said  that  the  crop  he  raises  on  his  idle  acres 
and  feeds  to  his  cattle,  consumes  on  his  premises,  does 
enter  Into  competition  with  other  commodities;  that  he 
will  then  be  violating  a  regulation  of  the  Department  and 
be  subject  to  a  penalty  of  $5,000  and  Imprisonment. 

Mr.  GILCHRIST.  But,  as  I  understand,  the  dairy  farmer 
cannot  do  that.  That  Is  true  also  of  the  corn  farmer.  He 
cannot ehltti  afalnut  another  farmer;  the  com  f armor  can- 
not chisel  agalnct  the  wheat  farmer,  Hp  should  not  be  put 
In  tht  poiliion  whert  ht  oan  go  to  the  wheat  farmer  and 
nay,  "  I  win  vpAw9  my  corn  acrtairt,  but  1  am  •olng  to  put 
this  land  Into  whtat."  That  would  be  d»<Npitiablt,  Who 
wantt  to  do  that?  turtly  tht  ootttrn  farmer  dim  not,  Mt 
has  astctd  us  to  htip  in  this  great  profram,  Wt  have  all 
joined  hands  tottthtr,  Wt  do  not  txptot  to  ohtsti  Mtainst 
tht  mtn  who  raise  whtat,  and  wt  do  not  expect  tht  men 
who  raltt  whtat  to  scab  afalnst  tht  mtn  who  ratst  com. 
Farmtrs  oannot  bt  allowtd  to  say,  "  Wt  will  withdraw  this 
aorttfft  from  ont  erop  but  wt  art  going  to  do  whattvtr 
w«  pltatt  with  tuch  aertagt." 
Mr.  BANKHIAO.    WUl  tht  ftntltmaa  jitldf 
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Mr.  OILCHRIST.    X  yltld  to  tht  fentleman  from  Alabama. 

Mr.  BANKHEAO.  In  order  that  there  may  be  no  mtsim- 
dwstandlng  about  the  situation.  Is  It  not  provided  in  thts 
contract  that  the  land  withdrawn  from  the  cultivation  of 
cotton,  for  which  the  farmers  are  paid  a  rent,  can  be  ased 
for  the  production  of  anything,  provided  it  does  not  increase 
the  normal  production  of  the  farm? 

Mr.  GILCHRIST.  That  is  the  purpose  of  It.  There  are 
doeens  of  provisions  in  the  com  contract.  Here  is  what  the 
com  farmers  agree  to.  I  have  not  time  to  read  this  con- 
tract. 

May  I  say  to  the  cotton  farmers  of  the  South,  "  Let  us  get 
together,  let  us  join  hands  and  put  the  farmers  of  the  whole 
country  in  a  condition  of  prosperity,  success,  and  happiness. 
Do  not  scab  one  against  the  other."  If  that  is  the  purpose 
of  those  who  are  going  to  raise  cotton,  then  we  might  as 
well  know  it  this  afternoon.  March  16.  1984.  Let  us  be 
honest  and  fair  with  one  another. 

Mr.  BUSBY.     Will  the  g»»ntleman  yield? 

Mr.  GILCHRIST.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr,  BUSBY.  Cotton  is  our  main  money  crop.  Who  is 
going  to  pay  the  taxes  on  our  land?  Are  you  gentlemen 
going  to  proviete  some  way  to  pay  our  taxes? 

Mr.  GILCHRIST.  You  are  going  to  pay  taxes  on  the  land 
because  you  will  have  an  increased  sum  of  money  for  your 
crop  over  what  you  have  been  getting  heretofore  at  4  or  5 
cents  a  pound.  You  will  get  12  cents  or  15  cents  a  poimd 
under  this  biH.  That  is  where  you  are  going  to  get  the 
money  to  pay  your  tax.  You  will  get  it  in  the  same  way  that 
the  wheat  or  com  or  dairy  fanner  gets  it  in  order  to  pay 
his  taxes. 

Mr.  BUSBY.    That  is  all  theory  and  not  fact 

Mr.  OUCEQUST.  I  cannot  allow  the  gentleman  to  take 
the  snxall  amount  of  time  I  have  at  my  disposaL  The  pur- 
pose of  this  tiill  is  to  make  the  cotton  fanner  more  pros- 
perous. 

Mr.  BUSBY.  I  am  giad  to  see  Iowa  so  solicitous  of  the 
farmers  at  the  South. 

Mr.  GIDCHRIST.  Iowa  is  solicitous  about  any  farmer 
anywhere.  I  made  the  statement  the  other  day  that  we  wer« 
for  this  trilL    We  want  all  bills  that  will  help  the  farmen. 

Mr.  BUSBY.  Some  of  us  who  are  mixed  up  in  the  cotton 
bosiness  are  not  for  it,  because  it  is  robbery 

Mr.  GILCHRIST.  I  have  not  yielded  to  the  gentleman  to 
make  a  speech,  bat  I  resent  that  Insinuatkn.  TUs  is  not 
robbery.  It  is  not  worthy  oif  the  gentleman  as  I  said  the 
otitex  day  that  we  are  for  everything  that  will  produce 
prosperity  for  the  fanner  wheievei'  he  may  be. 

[Hiere  the  gavel  <elLj 

Mr.  BUSBY.  Mr.  Chairman,  I  ask  for  Tecognitk»  In 
opposition  to  the  pro  fonna  amendment. 

Mr.  RANKIN.  Mr.  Chairman,  a  point  of  onler.  Every 
man  the  Chair  has  recognised  so  fM-  has  been  In  favor  of 
the  amendment  except  myself.  I  think  the  gentleman  from 
Mississippi  ought  to  be  heard  and  the  tbne  equally  divided. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  have  5  minutes,  not  to  be  included  tn 
the  time  previously  agreed  to. 

Tilt  CHAIRMAN.  Is  thert  objection  to  ttit  request  of  tht 
gentleman  from  Texas? 

Thert  was  no  objtotlon. 

Mr.  BU0BY.  Mr.  Chairman,  my  conduct  has  been  such 
Bi  to  ntvtr  rtfltct  upon  tht  lnt«ffrlty  or  food  Intention  of 
any  rtntleman  who  happtni  to  bt  a  Mtmbtr  of  the  Houtt. 
2  am  sorry  to  stt  a  gtntltman  lost  his  h»ad  and  Mnut  of 
fair  play  to  luoh  an  txttnt  that  ht  pmm^n  Ut  tatt  pnoplt 
In  othtf  ttoUont  of  tht  country  "  soabH ".  "  ohlstltrfi ",  and 
tvftrythinf  tUe,  whilt  ht  in  trying  to  take  cart  of  hiM  own 
hldf.  Z  do  not  llkt  that  kln0  of  a  ipirll,  Z  hope  Z  may 
ntvtr  dtffradt  into  that  tharacttr  of  dtbftttr  whllt  I  rtinaln 
in  thia  Moutt, 

May  Z  aay  that  Z  eomt  from  tht  Stalt  of  MlMlMlppI, 
whlefa  uatd  to  bt  tht  rreattit  oetton-produelnf  Itatt  In  tht 
oountry.  Z  att  in  this  bUl  a  oonftooation  of  tht  rlrhtt  of  tht 
peoplt,  of  fcbt  proportr  of  tht  poopla,  and  of  tht  att  of  ttaoft 
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property  which  the  people  have  bought  with  their  own  l:  ibor 
and  their  own  sweat  and  which  they  are  now  about  to  urn 
over  to  the  Secretary  of  Agriculture  under  the  direction  of 
the  gentleman  from  Iowa  and  others  who  take  the  same 
view  of  what  is  best  for  us  that  he  does.  I  do  not  tmink 
It  is  necessary  to  drift  into  this  type  of  insinuation  and 
accusation. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  gladly  yield  to  the  gentleman  from  I*wa 

Mr.  GILCHRIST.  I  understood  the  gentleman  to  say  hat 
I  had  some  rather  insidious  purpose  in  supporting  this  cciton 
bill. 

Mr.  BUSBY.    Yes. 

Mr.  GILCHRIST.  The  gentleman  said  that  I  had  ^me 
interest  in  the  cotton  bill. 

Mr.  BUSBY.  I  believe  the  gentleman  has.  I  think  it 
comes  indirectly.  If  you  prevent  us  from  using  our  cairy 
facihties,  the  dairy  facilities  of  the  gentleman's  section  will 
profit  by  reason  of  the  added  field.  That  is  my  conception 
of  it. 

Mr.  GILCHRIST.  May  I  say  to  the  gentleman  that  kach 
a  statement  on  his  part  concerning  me  is  not  warranted, 
and  that  is  all  I  stated  before. 

Mr.  BUSBY.    I  will  take  the  gentleman's  word  for  it, 

Mr.  GILCHRIST.  I  may  say  to  the  gentleman  it  is  not 
worthy  of  him  to  make  that  kind  of  a  statement. 

Mr.  BUSBY.  The  gentleman  is  getting  back  into  his  lown 
element  now,  when  he  talks  that  way. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.    If  the  farmers  cannot  raise  peanuts,  dom, 
wheat,  hogs,  or  dairy  feed  on  their  land,  I  am  rather  iiiter 
ested  to  know  what  their  money  crop  may  be?    What  can 
be  produced  down  there  in  the  gentleman's  section? 

Mr.  BUSBY.  I  do  not  know  myself.  I  see  confiscation 
of  hundreds  of  acres  of  our  land  for  taxes  because  of]  the 
operation  of  this  bill. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield  to  the  gentleman  from  Mississipbi. 

Mr.  RANKIN.  The  gentleman  from  Mississippi  ^Mr. 
BtjsbyJ  and  I  represent  what  is  known  as  the  "  Lime  Belt " 
area  of  the  State  of  Mississippi.  Our  two  districts  proqably 
produce  more  dairy  products  than  all  the  rest  of  the  ^tate 
put  together.  We  have  tried  everything  and  have  f^und 
that  the  only  thing  our  farmers  can  make  any  money)  out 
of.  outside  of  cotton,  is  the  dairy  industry.  i 

Mr.  BUSBY.  May  I  say  that  we  have  a  cheese  plant 
In  my  town?  I  went  to  Chicago  with  other  gentleman  to 
Interest  people  in  the  establishment  of  this  cheese  pfant. 
We  paid  for  it.  I  am  against  any  proposal  which  sajjs  to 
the  little  fanner:  "  If  you  use  your  family  and  yourlown 
labor  in  producing  and  selling  a  perfectly  usable  cropL  we 
wiU  put  you  in  jail  and  keep  you  there,  and  will  contaml  aate 
you  with  such  words  as  '  chiseler ',  *  scab ',  and  everyt  ling 
else."    I  resent  these  insinuations, 

Mr.  BOILEAU.    Will  the  genUeman  yield? 

Mr.  BUSBY.  No.  I  have  not  time.  I  do  not  think  this 
legislation  is  worthy  of  my  vote.    It  may  be  worthy  of  y(  iurs. 

Mr.  DOXEY.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield  to  the  gentleman  from  Misslsslp]  >1. 

Mr.  DOXEY.  Has  the  gentleman  anything  to  offer  Ihat 
will  help  the  cotton  farmer?  If  so,  we  will  be  glad  to  liave 
the  gentleman's  recommendations. 

Mr.  BUSBY.  I  just  have  the  hope  that  the  farmer  nay 
remain  out  of  Jail  after  the  passage  of  this  law.  Thit  is 
enough  for  me. 

Mr.  DOXEY.  Is  the  gentleman  opposed  to  the  farmer 
getting  the  benefits  he  has  under  the  Agricultural  Adjust- 
ment Act? 

Mr.  BUSBY.  I  do  not  know  how  to  answer  that,  beciiuse 
I  do  not  know  much  about  the  Agricultural  Adjustment  Act. 

Mr.  DOXEY.  Is  not  the  gentleman  just  beglnnini;  to 
learn  something  about  this  bill? 

Mr.  BUSBY.  Well.  I  do  not  know  much  about  It  a:  id  I 
do  not  think  the  committee  knows  much  about  it,  and  iiey 
admit  they  do  not  know  much  about  how  this  will  woik. 


Mr.  DOXEY.    Does  the  gentleman  know  how  it  will  apply? 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  BUSBY.     I  yield. 

Mr.  HOPE.  Does  not  the  gentleman  think  that  the  volun- 
tary plan  of  cotton  control  is  working  effectively? 

Mr.  BUSBY.  It  works  with  the  approval  of  the  farmer 
and  with  his  consent  and  not  by  compulsion — this  bill  has 
compulsion  to  the  limit.  Fines,  jail  sentences,  and  the 
penitentiary.  This  bill  provides  a  method  of  taking  away 
from  the  owners  of  farms  the  control  of  those  farms  and 
places  the  control  of  them  in  offlcers  here  in  Washington. 
Woe  unto  the  little  farmers  under  such  a  law  and  such 
management.  Farmers  are  to  be  put  in  the  jails  and  peni- 
tentiary if  they  violate  regulations  of  the  Secretary  of 
Agriculture.  Our  law  making  has  reached  a  terrible  state. 
Freedom  of  personal  action  is  being  legislated  away.  Peo- 
ple and  their  freedom  count  for  nothing. 

Mr.  JONES.    Mr.  Chairman,  I  ask  for  recognition. 

Mr.  Chairman,  I  hope  the  members  of  the  Committee  will 
listen.  This  is  a  tempest  in  a  teapot  and  much  ado  really 
about  nothing. 

Mr.  BUSBY.     Now,  who  said  that? 

Mr.  JONES.  I  hope  the  gentleman  will  be  willing  to 
listen. 

Mr.  BUSBY.  I  wUl  listen.  I  do  not  think  I  will  follow 
you,  though. 

Mr.  JONES.  The  gentleman  and  his  colleagues,  who  are 
good  friends  of  mine  and  for  whom  I  have  high  regard,  have 
simply  misconstrued  this  amendment.  There  is  no  crimi- 
nal penalty  attached  to  this  amendment.  It  simply  says 
that  "  no  certificate  of  exemption  shall  be  issued  and  no 
allotment  shall  be  made  to  any  producer  unless  he  agrees 
to  comply  with  such  conditions  and  limitations  ",  and  so 
forth,  as  to  the  expansion  of  his  program.  This  is  all.  It 
simply  means  he  cannot  get  his  exemption  certificate  unless 
he  agrees  to  the  conditions  laid  down  by  the  Secretary.  The 
penalty  provision  is  in  an  entirely  different  part  of  the  bill 
and  applies  only  in  the  event  a  man  violates  the  regulations 
Issued  by  the  Secretary  of  Agriculture. 

Mr.  RANKIN.    Under  this  act. 

Mr.  JONES.  If  the  gentleman  will  turn  over  to  page  17, 
he  will  find  that  any  person  who  violates  any  provision  of 
this  bill  or  any  regulation  promulgated  under  this  bill,  or 
who  willfully  fails  to  pay  any  tax  imposed  under  this  act,  is 
subject  to  a  criminal  penalty;  but  this  is  just  a  case  of  viola- 
tion of  a  contract.  In  this  Instance  he  has  simply  made  a 
contract.  In  other  words,  in  order  for  a  man  not  to  be  sub- 
ject to  a  forfeiture  of  his  contract  and  in  order  for  him  to 
be  able  to  get  his  allotment  certificates,  he  must  practically 
agree  that  he  will  not  violate  what  his  neighbors  have  signed 
and  agreed  that  they  will  not  violate.  If  he  does  not  comply 
with  this,  he  simply  forfeits  his  chance  to  get  his  contract. 

I  do  not  think  there  is  any  question  about  this  construc- 
tion, but,  in  order  to  make  it  perfectly  clear  that  this  is  the 
meaning,  I  have  consulted  with  the  drafting  service  and  I 
have  consulted  with  several  other  lawyers,  and  while  they 
all  agree  with  me  that  this  is  simply  a  question  of  a  viola- 
tion of  the  contract  and  not  a  penal  provision,  in  order  to  be 
sure,  I  am  willing  to  put  this  sort  of  amendment  in  the  bUl 
if  it  will  satisfy  the  gentleman: 

Page  9,  line  4,  Insert  after  the  period:  "And  the  allotment  of  and 
certificates  of  exemption  Issued  to  any  producer  shall  be  subject 
to  revocation  on  violation  by  him  of  such  conditions  and  limi- 
tations." 

Mr.  RANKIN.  That  will  not  cure  it.  If  the  gentleman 
will  3rield,  he  is  entirely  wrong. 

Mr.  JONES.  I  do  not  see  how  in  the  world  that  could 
leave  any  doubt  about  the  matter,  because,  for  instance, 
if  you  draw  a  contract  to  buy  a  piece  of  land,  there  may  be 
a  lot  of  damages  for  violation  of  that  contract,  but  if  you 
write  Into  the  contract  that  if  the  man  refuses  to  take  the 
land  he  shall  forfeit  $500  as  liquidated  damages,  that  is  all 
the  damages  you  can  get.  The  gentleman  knows  this  is 
correct,  and  if  we  put  in  here,  in  order  to  make  It  perfectly 
sure,  that  he  simply  forfeits  his  rights  under  the  contract, 
that  is  aU  the  penalty  that  can  attach.    I  am  perfectly  will- 
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tog  for  this  to  be  made  clear  Just  so  you  do  not  write  over 
the  whole  i>age. 

Mr.  RANKIN.  Let  us  just  rote  down  the  amendment  and 
not  accept  it. 

Mr.  JONES.  Now,  listen.  The  neighbors  of  the  men  who 
are  going  along  on  these  certificates  have  all  signed  that 
they  will  not  increase  production.  We  cannot  legislate  for 
two  counties  in  Mississippi. 

Mr.  RANKIN.    I  understand  that. 

Mr.  JONES.  And  most  of  your  people  to  those  counties 
have  signed  these  contracts. 

Mr.  RANKH-I.  Certainly,  and  they  are  willing  to  comply 
with  thenL 

Mr.  JONES.  They  do  the  same  thtog  and  now  let  us 
make  the  5  percent  who  are  on  the  outside  do  the  fair  thmg. 

Mr.  RANKIN.  But  you  are  subjecting  them  to  the  dras- 
tic penalties  of  this  bill  for  what  th^  do  on  their  own  land. 

Mr.  JONES.  I  make  the  statement  here,  and  I  hope  it 
win  be  so  construed,  that  the  penalty  clauses  do  nc^  apply 
to  this  amendment. 

Mr.  RANKIN.    They  do  apply. 

Mr.  JONES.  And  I  am  wilUng.  If  the  gentleman  is  not 
satisfied,  to  have  him  suggest  somethtog  further  that  will 
satisfy  him  before  this  measure  gets  through  conference 
and  I  will  put  m  a  clause  that  will  assure  him  that  the  pen- 
alty provisions  do  not  apply. 

Mr,  RANKIN.  All  I  want  is  to  strike  out  this  amendment, 
so  far  as  this  section  is  concerned. 

Mr.  JONES.  I  wish  the  gentleman  would  lift  up  his  eyes 
and  get  a  vision  of  this  coimtry  beywid  the  limits  of  any 
stogie  State. 

[Here  the  gavel  fell.] 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oflTered  by  Mr.  Jonss:  Page  ©,  line  4.  before  the 
period.  Insert  "  and  th«  allotment  of  and  certificates  of  ex- 
empUon  issued  to  any  producer  shall  be  subject  to  revocation  on 
violation  by  him  of  such  conditions  and  limitations." 

Mr.  RANKIN.  Mr.  Chairman,  may  I  offer  an  amendment 
to  the  amendment  that  the  penalties  shall  not  apply? 

The  CHAIRMAN  (Mr.  Hill  of  Alabama) .  The  Chair  wiU 
advise  the  gentleman  from  Mississippi  that  the  amendment 
of  the  gentleman  from  Texas  [Mr.  Jo»es]  is  an  amend- 
ment to  the  committee  amendment  which  is  now  pending. 
Therefore,  any  further  amendment  would  be  an  amendment 
to  the  third  degree  and  not  to  order. 

Mr.  JONES.  Mr.  Chairman,  I  am  willtog  to  ask  unani- 
mous consent  that  the  gentleman  may  add  "  no  further 
penalties  shall  apply." 

Mr.  RANKIN.  And  that  none  of  the  penalties  provided 
to  this  bill  or  the  regulations  Issued  thereunder  shall  apply 
to  them. 

Mr.  JONES.  Oh,  no;  just  have  a  provision  that  no  crimi- 
nal penalties  shall  apply  to  a  violation  of  this  section. 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  modified  as  todicated  by  the  gentleman  from  Texas.  Is 
there  objection?  ' 

There  was  no  objection. 

The  CHAIRMAN.  Without  objection,  all  pro  forma 
amendments  are  withdrawn. 

Mr.  JONES.  Mr.  Chairman,  in  the  furor  and  melee,  I 
promised  the  gentleman  from  Georgia  [Mr.  Brown]  that 
he  might  be  recognized  for  2  minutes,  and  I  ask  unanimous 
consent  that  he  have  2  mmutes  now. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr,  BROWN  of  Georgia.  Mr.  Chairman,  I  sympathize 
with  the  members  of  the  Agricultural  Committee.  They 
have  had  a  difllcult  task.  I  was  interested  in  the  able 
speech  of  the  gentleman  from  Mississippi  [Mr.  Doxey],  who 
was  perfectly  fair  and  made  a  splendid  presentation  of  the 
bill.  He  wanted  suggestions  that  would  be  helpful  to  the 
cotton  producers  of  the  South. 

I  think  the  Committee  on  Agriculture  made  a  grave  mis- 
take in  placing  this  amendment,  known  as  the  "Boileau 
amendment  ",  to  the  Bankhead  bill. 


I  want  the  members  of  the  Committee  on  Agriculture  to 
know  that  we  appreciate  their  untiring  efforts  in  trying  to 
bring  out  a  biU  which  would  be  accepUble  to  the  Members 
of  the  House  and  at  the  same  time  be  very  helpful  to  the 
cotton  growers  of  the  South.  My  good  friend.  Mi.  Fot.i«r, 
one  of  the  outstanding  men  of  his  State,  as  well  as  Mr. 
JoifES.  the  chairman,  and  many  other  members  of  the  Agri- 
culture Committee,  have  been  perfectly  fair  to  their  dis- 
cussion of  the  many  provisions  of  this  bill  and  have  tovited 
criticism.  Opposing  this  amendment  is  no  reflection  upon 
these  gentleman.  I  am  quite  sure  that  the  people  of  my 
district  are  not  thoroughly  familiar  with  this  amendment, 
as  it  was  not  to  the  Bankhead  bill  when  submitted  to  the 
committee. 

This  amendment  seeks  not  only  to  reduce  cotton  produc- 
tion but  provides  for  a  compulsory  restriction  of  other  crops 
to  land  taken  out  of  cotton  production,  with  a  penalty  if  not 
complied  with,  •nierefore  I  question  the  enforcement  of 
this  particular  amendment.  I  am  certainly  opposed  to  any 
law  which  cannot  be  enforced. 

I  expect  to  support  the  Bankhead  blU,  but  I  am  sure  it  is 
a  mistake  to  adopt  this  amendment.  More  support  would 
be  gained  for  the  bill  by  striking  out  this  amendment  than 
by  allowing  it  to  remain  in  the  bill.  I  shall  vote  to  strike 
out  this  Boileau  amendment. 

[Here  the  gavel  fell.] 

Mr.  SHOEMAKER.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  speak  for  2  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  JONES.  Does  the  gentleman  want  to  speak  on  this 
amendment? 

Mr.   SHOEMAKER.    Yes,    I  am   very  much  interested 
to  it. 
There  was  no  objection, 

Mr.  SHOEMAKER.  Mr,  Chairman,  It  is  my  purpose,  and 
the  purpose  of  some  of  my  people,  to  go  along  with  you  on 
this  cotton  bill.  We  are  going  to  support  this  bill.  It  was 
worked  out  In  committee.  Of  course,  if  we  are  going  to  have 
everybody  who  does  not  plant  cotton  go  toto  the  dairy  busi- 
ness and  toto  some  other  Itoe  that  is  going  to  put  our  people 
out  of  business,  up  there  with  their  huge  bams  and 
large  money  investment,  we  could  not  support  a  bill  like 
this.  It  would  be  impossible  for  us  to  do  it.  While  we  want 
to  do  what  is  right  for  the  cotton  people  of  the  South,  yet 
we  could  not  support  the  bill  under  such  circumstances.  If 
we  can  give  the  people  down  there  more  money  through  this 
bill  for  their  cotton,  then  why  should  they  want  to  go  into 
lines  of  endeavor  that  our  people  are  forced  to  follow  to 
make  a  living  up  to  the  North.  I  have  always  had  great 
respect  for  the  gentleman  from  Mississippi  [Mr.  Busby],  as 
well  as  the  gentleman  from  Mississippi  [Mr.  Rankiic].  They 
talk  about  the  taxes.  When  we  sign  up  on  a  com  or  wheat 
program  we  cannot  plant  anything  on  ttiat  land.  We  have 
to  pay  taxes  also,  and  we  figure  that  we  get  benefits 
through  the  Increased  price  of  wheat  and  various  other 
things. 

Mr.  RANKIN.  Oh.  I  would  not  vote  for  a  bffl  that  would 
prevent  the  gentleman  from  planttog  com  or  wheat, 

Mr.  SHOEMAKER,  But  we  cannot  plant  other  stuff  on 
that  land.  We  are  supposed  to  let  the  land  Ue  idle,  so  that 
we  will  not  flood  the  market  with  other  things.  I  hope  the 
gentleman  can  vote  for  this  amendment  and  keep  it  here, 
so  that  we  can  go  along  with  them  on  the  rest  of  the  bill. 

The  amendment  passed. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota lias  expired.  All  time  has  expired.  The  question  is 
on  the  amendment  of  the  gentleman  from  Texas  to  the 
committee  amendment. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.    The  question  now  is  on  the  committee 
amendment  as  amended. 
The  committee  amendment  as  amended  was  agreed  to. 
The  Clerk  read  as  follows: 

Sbc.  7.  (a)  The  amount  of  cotton  allotted  to  any  cotinty  pxir- 
suant  to  section  5  (b)  shall  be  apportioned  by  the  Secretary  of 
AgricTilture  to  farms  on  which  cotton  has  been  grown  within  such 
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county.     Such  allotments  to  any  farm  phall  be  made  upon  Rppll<a- 
tlon  therefor,  and  may  be  made  by  the  Secretary  based   upoi^ — 

(1)  A  percentage  of  the  average  annual  cotton  production 
the  farm  for  a  fair  representative  period:  or 

(2)  By  ascertaining  the  amount  of  cotton  the  farm  would  h^ve 
produced  during  a  fair  repr3sentatlve  period  If  all  the  cxiltivaled 
land  had  been  planted  to  cotton,  and  then  reducing  such  amount 
by  such  percentage  (which  shall  be  applied  uniformly  within  the 
county  to  all  farms  to  which  the  allotment  Is  made  under  tills 
paragraph)  as  will  be  sufficient  to  bring  the  total  of  the  fam 
allotments  within  the  county's  allotment;   or 

(3)  Upon  such  basis  as  the  Secretary  of  Agriculture  deems  f  ilr 
and  just,  and  will  apply  to  all  farms  to  which  the  allotment  is 
made  under  this  paragraph  uniformly,  within  the  coxuity,  on  the 
basis  or  classification  adopted. 

(b)  After  the  crop  year  1934-33  the  apportionment  shall  rfot 
be  on  the  basis  set  out  In  paragraph  (1)  of  subsection  (a)  of  t^is 
tectlon. 

(c)  The  total  allotment  to  farms  In  each  county  under  tfcls 
section  shall  not  exceed  the  approximate  number  of  bales  allotljed 
to  that  county  under  section  5  (b). 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  upon  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

Mr.  HOPE.  O  Mr.  Chairman,  half  a  dozen  gentleman 
are  on  their  feet  and  would  like  to  discuss  this  section. 

Mr.  JONES.    Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  upon  this  section  and  all  amendments  therqto 
close  in  24  minutes,  and  that  each  of  these  gentlemen  w 
have  risen  be  allowed  4  minutes,  and  that  I  be  allowed 
minute  in  which  to  conclude. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GILCHRIST.    Mr.  Chairman,  I  move  to  strike  out  t 
last  word.    I  hope  I  shall  not  take  the  time  of  the  Comm 
tee  too  long.    I  have  had  great  respect  since  I  have  been 
Congress  for  the  gentleman  from  Mississippi  [Mr.  Busa-il 
I  have  followed  his  advice  on  many  things,  especially  liis 
monetary  ideas,  and  I  may  do  so  in  the  future,  but  it  seems 
to  me  that  this  afternoon  he  has  persistently  tried  to  m|s 
represent  what  I  intend  to  say  to  the  Committee. 

Mr.  BUSBY.    O  Mr.  Chairman,  I  rise  to  a  point  of  order 
and  make  the  point  of  order  against  the  type  of  argument 
that  the  gentleman  is  now  using.     He  is  accusing  me 
persistently  trying  to  misrepresent  him. 

Mr.  GILCHRIST.  I  say  the  gentleman  misconstrued  wl^t 
I  attempted  to  say  to  the  committee. 

The  CHAIRMAN.  The  gentleman  from  Iowa  will  proce^ 
in  order.    

Mr.  GILCHRIST.  I  shall  try  to  do  that.  This  bill  is  gobd 
or  bad.  Just  according  to  whether  or  not  the  farmers  c  in 
get  into  an  arrangement  to  prevent  excessive  production 
If  one  section  of  the  coimtry  wants  to  go  ahead  and  ra 
excessively  against  another  section,  then  the  bill  should 
killed.    If.  however,  the  purpose  is  to  join  hands  smd  all 
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us  try  to  help  each  other,  then  the  bill,  it  seems  to  rfe 
should  be  voted  up.  That  is  as  much  as  I  tried  to  say 
repeat  that  no  section  of  the  country  ought  to  chisel  agaiiist 
another  section  of  the  country.  Neither  should  any  section 
of  the  country  seek  by  virtue  of  this  bill  to  take  land  out  of 
production  for  the  purposes  of  cotton  smd  then  put  it  iito 
production  for  the  purpose  of  competing  with  some  otter 
basic  commodity.  That  is  exactly  what  I  said  on  the  flcor 
and  what  I  intended  to  say,  and  I  think  the  gentlemin 
from  Mississippi  is  mistaken  as  to  what  I  said  or  intended  to 
say.    Let  that  go  into  the  Record  as  my  statement  of  it. 

Mr.  SCRUGHAM.  Mr.  Chairman,  for  benefit  of  the 
Record  I  read  the  following  from  the  Washington  Post  of 
this  morning.  Friday,  March  16: 

WHKAT   TtTMBUBS    ON    SUnUNG    OF   SILVCB    PSICCS MORCKNTHAV    STiltND 

CATCHES  M AKKET  SHORT  OF  BUYEaS;    ALL  CKAIN3  LOSS 

Chicago.  March  15. — Jolted  by  downward  plunges  of  the  silfer 
marliet.  wheat  prices  underwent  a  material  break  today. 

Word  that  Secretary  of  the  Treasury  Morgenthau  was  opposed  to 
any  silver  legislation  at  this  time  gave  a  decidedly  unsettled  l|n 
pulse  to  wheat  prices. 

And  from  another  column  in  the  same  issue,  I  read: 

STOCKS  KEACT   1.4  POINTS  ON  SILVER  SLTTMP BCININO  ISSTTES  TTNLOA^EO 

AS    SALES    TOTAL    RISES    TO    1,3SS,7S0    SHARES 

New  Toss,  March  15. — Weakness  of  sliver  stocks  spread  to  otier 
sections  of  the  market  today  and  the  closing  averaged  more  tha^  a 
point  lower. 
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Trading  was  very  dull  until  the  last  hour,  when  speculative  hold- 
ings of  some  mining  Issues  were  unloaded  following  the  break  In 
silver  prices,  which  had  obviously  been  prompted  by  Secretary 
Morgenthau's  expressed  opposition  to  further  change  in  the  Gov- 
ernment's silver  policy. 

The  administration  is  to  be  most  highly  commended  for  its 
efforts  to  return  commerce  and  industry  to  a  condition  where 
the  pressing  problems  of  human  empiojTnent  can  be  solved. 
But  there  is  one  industry,  one  of  the  most  basic  of  all  in- 
dustries which  occupies  the  unfortunate  role  of  the  forgot- 
ten man.  That  is  the  industry  of  mining.  The  Nation  will 
never  become  truly  prosperous  unless  we  enact  legislation  to 
benefit  all  of  its  component  parts.  I  read  again  from  the 
morning  paper: 

Wheat  tumbles  on  sinking  of  silver  prices. 

Help  the  mining  industry  and  you  help  every  other  in- 
dustry. I  hop)e  that  this  thought  can  be  borne  most  im- 
pressively to  the  mind  of  the  Secretary  of  the  Treasury. 

A  further  blow  to  the  recovery  of  the  mining  industry  is 
threatened  in  the  cryptic  proposals  for  trading  with  other 
countries  in  regard  to  tariffs.  If  the  tariff  proposals  now 
pending  before  the  Ways  and  Means  Committee  are  adopted, 
they  should  certainly  include  a  proviso  that  no  influx  of 
foreign  metals  should  be  permitted  in  pursuit  of  an  expanded 
foieign  market  for  other  commodities. 

This  statement  is  made  not  in  a  spirit  of  criticism  but  as 
background  for  a  definite  program  which  I  here  present. 
Briefly  it  is  proposed  that,  in  order  to  increase  employment 
in  the  mineral  uidustries  without  increasing  stocks  of  metals 
available  for  sale,  the  Government  shall  purchase  at  cur- 
rent market  prices  newly  mined  metals,  except  gold,  silver, 
and  iron,  produced  by  any  domestic  mining  operation,  which, 
after  specific  authorization  by  the  Government,  shall  have 
produced  the  metal  eligible  for  Government  purchase,  by 
hiring  a  specified  number  of  unemployed  workers,  correspond- 
ing to  requirements  for  production  of  the  metal  to  be  pur- 
chased by  the  Government:  and  that  such  newly  mined 
metal  shall  be  delivered  to  the  Army  for  storage  subject  to 
use  or  sale  only  in  event  of  a  war  emergency  and  after 
declaration  of  war  by  the  United  States;  provided,  that  the 
total  quantity  of  any  metal  thus  purchased  by  the  Govern- 
ment shall  not  exceed  that  deemed  necessary  to  meet  the 
national  needs  of  the  first  year  of  a  major  conflict,  based 
upon  the  actual  requirements  in  1918. 

The  phrase  "  without  increasing  stocks  of  metals  available 
for  sale  "  is  probably  the  most  important  wording  with  re- 
spect to  requirements  for  a  sound  project.  The  specific  means 
of  preventing  such  an  increase  of  stocks  for  sale  is  indicated 
in  the  statement  that  the  metals  stored  by  the  Army  shall 
not  be  "  subject  either  to  use  or  sale  until  after  declaration 
of  war."  The  necessity  for  this  arises  from  the  well-under- 
stood effect  of  stocks  in  depressing  prices.  If,  for  example, 
stocks  of  metal  were  merely  removed  from  the  market  in  any 
temporary  way,  subject  to  resale  at  an  indefinite  time  to  be 
determined  by  some  agency,  the  Government  stocks  would 
be  regarded  by  the  public  as  overhanging  the  market.  They 
would  accordingly  increase  the  difiBculty  of  effecting  re- 
covery of  prices,  which  is,  in  turn,  a  necessity  for  the  re- 
establishment  of  more  normal  employment  in  mining. 
Hence,  if  the  new  stocks  produced  on  behalf  of  the  Govern- 
ment are  not  rendered  absolutely  fixed,  they  will  ultimately 
prove  detrimental,  as  was  the  case  in  respect  to  cotton  and 
wheat,  removed  temporarily  from  the  market  by  the  Gov- 
ernment. 

Likewise  forbidding  the  use  of  these  stocks  for  current 
requirements  of  the  Government  is  necessary,  because  if 
they  were  so  used  they  would  be  represented  by  an  equiva- 
lent quantity  of  metal  remaining  in  market  stocks  that 
otherwise  would  have  been  withdrawn.  The  production  in- 
crease sponsored  by  the  Government  would,  therefore,  gradu- 
ally be  shifted  into  market  stocks.  It  is  obvious,  further- 
more, that  the  purpose  in  respect  to  national  defense  would 
also  be  defeated,  as  reserve  stocks  subject  to  indefinite  de- 
pletion could  not  be  reckoned  upon  with  sufiBcient  assurance. 

The  report  of  the  Secretary  of  War  for  the  fiscal  year 
ending  June  30.  1929,  on  page  58,  states: 
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A  re.serve  of  material  sufflclent  to  last  for  a  war  of  at  least  2 
years'  duration  must  be  provided. 

On  page  60  a  list  of  ttrategic  raw  materials  needed  for 
such  a  reserve  is  given,  and  includes  tungsten,  quicksilver, 
manganese,  antimony,  chromium,  and  other  items. 

In  order  to  emphasize  the  legislative  importance  of  the 
proposal  just  made  I  herewith  append  for  insertion  in  the 
Record  a  list  of  names  of  103  Members  of  this  Congress 
in  whose  districts  lie  dormant  mining  industries,  togetlier 
with  a  notation  of  various  metals  mined  therein  which  are 
needed  for  Government  reserve  stocks,  such  as  recommended 
by  the  Secretary  of  War. 

The  original  source  of  all  wealth  is  from  the  soil,  and  when 
real  money  is  so  scarce  that  the  selling  price  of  the  basic 
things  from  the  soil  long  remains  below  the  cost  of  produc- 
tion, a  national  collapse  is  inevitable. 


State  aad  Con^esHinan 


ALABAMA 


District 


Alleood.  M.  C Fifth. 

Hill.  Lister _ ,.  Second. 

Pud'Jleston,  George Ninth.. 

Steacall.  Henry  B \  Third 


ALASKA 

Cimond,  A.  J.,  Delegate. 

ARITONA 

Oreenway,  Isabdlla 


ABXANSAS 


Fuller,  Claude  A. 

Olover.  D,  I) 

MilJer.  John  E... 
Terry,  David  D.. 


CAUrOBNIA 

Burk,  T.  H 

CollJDs,  Pamuel  L 

Church,  DtDver  S 

Englebright,  Uarry  L. 

I>ea.  Clnrenoe  F .. 

McQralh,  John  J 

Stubbs.  Uenry  E. 


At  large. 


Third.. 
PiUh... 
>'^pcond. 
Firth... 


COLORADO 


rummings,  Fred... 

Martin,  John  A 

Taylor,  Edward  T. 


GEOBGIA 

Castcllow,  Bryant  T. 
Tarver,  Malcolm  C. 
Wood,  John  S„ 


Third 

Nineteenth. 

Ninth 

Second 


First... 

Eighth. 
Tenth.. 


8«cond. 
Third.. 
Fourth. 


Third... 

Seventh 
Ninth... 


IDAHO 


Coffin,  Thos.  C 

White,  Compton  I. 

ILUNOU 


Second. 
Firn... 


Alien,  Leo  E 

Brennan.  Martin  A. 

Ncsbit,  Walter 

Parsons,  Claude  V.. 


KANSAS 

McQugin,  Harold.. 


KEXTUCKT 

Brown,  John  Y 

Carden,  Cap  R [ 

Gary,  Olover  H „] 

Chapman,  Virgil 

Orejtory,  Wm.  V 

Hamilton,  Finley. 

May,  Andrew  Jackson. 

Spence,  Brent 

Vinson,  Fred  M 


Thirteenth. 

At  large 

do. 


Twenty-fourth.. 


Third. 


MICHIGAN 

James.  W.  Frank 

MINNESOTA 


Aren*',  Henry 

Chase,  Kay  P .• 

C'hristianson,  T 

Jobniion,  Magnus _ 

lioidaJe,  Einar do 


At  larce 

...-do 

.—do 

..-.do 

....do 

do 

...do 

—do 

...do 


Twelfth. 


At  large. 
do... 

do... 

do... 


Metals 


Manganese. 

Do. 

Do. 
Bauxite. 


Copper,    lead,    mercury,    plati- 
num, tin. 


Copper,  lead,  man!ranes^  mer- 
cury, molybdenum,  einc,  tung- 
sleu,  vanadium. 


Load,  Elnc. 
Baiuite. 
Man:;ine3e. 
Bauxite. 


Mercury. 

Lead,  manganese,  tin. 

Mangansse. 

Copper,  chromite,  lead,  mansa- 

nese. 
Chromite,  mercury. 
Mercury. 
Ctiromite. 


Lead,  copper. 
Lead,  copper,  tino. 
Lead,  zinc 


Bau.Tite. 

Manganese. 
Do. 


Lead,  zinc,  manganasa. 
Copper,  lead,  zinc. 


Lead,  zina 


Do. 


Da 


Da 


Copper. 


Manganese. 
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Distiict 


Knutson,  H 

Kvalo.  P.J 

Lundeen,  Ernest. 
Siioumaker,  F.  H. 


iiir^oum 


At  large. 

do 

do 


MeUis 


.do. 


CanT'on.  Clarpnce do 

Claiborne,  James  R .'.."Ido.    " 


Cochran,  John  J 
Dickin.s«n,  Clemnnt  C 
Duncan.  Richard  M.. 

Lee,  Frank  H.. 

I.ofier,  Kalnh  F 

MiUipan.  J.-icob  L 

Ronijue.  Milicn  A 

Puffin,  James  K 

Shannon.  Joseph  B 

WUliiinis,  Clyde. 
Wood,  Reuben  T 


MONTANA 


Ayer?,  Roy  E 

Monaghan,  Joseph  P. 


KKTADA 

Scrugham,  James  O. 


NEW  JERSEY 

Perkins,  Randolph... 

NEW  MEXICO 

Chssret,  Dennis 

NEW  TOBX 


Dudley,  Elmer  E.. 
Fish,  Hamilton,  Jr. 
Fitzgibbons,  John.. 
Ooodwin,  Philip  A. 
Snell,  Bertrand  U.. 


NORTH  CABOUNA 

Weaver,  Zebulon 

OKIJIHOMA 


Dlsnev,  Wesley  E . 

Rogers,  Win 

Swank,  Fleicbtf  fi. 


OBKOON 

Mott,  James  W 

Pierce,  Walter  M.. 


PENNSYLVANIA 

Doutrich,  Isaac  n 

SOUTH  DAKOTA 

Werner,  Theodore  B... 

TENNESSEE 

McReynolds,  Sam  D.. 

Reece,  B.  Carroll 

Taylor,  J.  WUL 


TEXAS 

Strong,  Sterling  P 

Terrell,  George  B 

Tbomason,  Robert  E. 


UTAH 

Murdock,  Abe 

Robinson,  J.  W 

VIBMONT 


Vacant. 


TIBGINU 

Bland,  Schuyler  O... 

Burch,  Thomas  Q 

Darden,  Colgate  W.. 
Drewry,  Patrick  H..., 
Flannagan,  John  W... 
Montaeua,  Andrew  J. 
Robertson,  A.  Willis.. 
Smith,  Howard  W.... 
Woodrum,  Clifton  A.. 


WASHINGTON 


HilL  Knute.... 
Um.  Samuol  B. 


.do--.. 
....do.... 
...do.-.. 

.-..do 

....do.... 
....do.... 
-...do.... 
....do.... 
....do.... 
— do...- 
— .do-.. 


Second. 
First... 


At  larfe. 


Copper,  lead,  tlna 


Copper, 

Lead.zi 


Seventh. 


At  large. 


At  large „ 

Twenty-sixth 

At  large 

Twenty-seventh. 
Thirty-first 


Eleventh. 


First.... 
At  large. 
Fifth.. - 


tine,  mangansse,  coppar. 


Copper,  lead,  mancanme,  mer- 
cury,  zinc,  tun^itao,  uraoluou 
vanadium. 


Z1d& 


Copper,  lead,  minganeat,  slag. 


First.- 
Second. 


Nineteenth. 


Second.. 


Third- 
First... 
Second. 


At  large... 

do-... 

Sixteenth. 


First-. 
Second. 


At  large 

do 

do 

..-.do 

—.do 

...-do 

do 

.—do 

....do 


Lead,  zlna. 

Do. 
Do. 


Copper,  manganese,  tin. 

Lead,  zins. 
Da 


Mercury,  copper,  tina 
Copper,  lead. 


Coppar. 


Tin. 


Copper,  manganaw. 
Manganese,  zinc. 
Manganese,  lead,  zina 


Manganese,  copper,  lead,   mer- 
cury. 

Copper,    lead,    tine,    oranianw 

vanadium. 
Copper,  lead,  zina 


Copper. 


Load,  manganese,  zinc,  titaniuoL 


Fourth. 
Fi/th... 


C'opper. 

Cuppar,  lead,  ziaa 


LXXVin- 
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Wall^rren,  Monrad  C 

Sf«*nd 

Copper. 

Lead,  tin& 

ZloDcbeck,  Marion  A 

WISCONSIN 

Withrow,  Qardoer  R    

Fim 

Third 

WTOMWO 

Cwtor.  Vincent 

At  kis»— . 

Copper. 

MeUia 


SILVKR   INVKSTIGATIOX   DEMAXBXD 

Mr.  MARTIN  of  Colorada  Mr.  Chairman.  I  am  offering 
the  resolution  which  I  propose  to  introduce,  and  I  woulc 
like  to  have  it  read  by  the  derk  as  a  part  of  my  remark* 
In  my  time. 

The  CHAIRMAN.  Without  objection,  the  resolution  wil 
Hjc  read  by  the  Clerk. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Resolution 

WherMM  tbe  Secretary  oi  tbe  Treaexiry  Is  quoted  in  the  public 
pm*  aa  havlni^  stated  that  the  Treasiiry  Department  has  been 
making  an  investl^tkm  Into  the  silver  holdings  of  advocates  ol 
silver  legislation  and  had  found  them  not  entirely  disinterested 
and  has  given  expression  to  other  views  Indicating  his  belief  that 
advocates  of  silver  legislation  axe  speculatively  Interested  In  silver 
stocks  and  the  silver  market;  and 

Whereas  the  expression  of  these  views  bv  the  Secretary  of  the 
Treamary  to  prejudicial  to  sUver  legislatton*  now  pending  In  Con- 
gress and  Is  calculated  althoufh  not  Intended,  to  reflect  upon 
Members  of  Congress  who  have  klentlfled  themselves  with  such 
legislation:  Now.  therefore,  be  it 

Resolved,  etc..  That  the  Seoetary  of  the  Treasury  be  and  he  la 
hereby  requested  to  appear  before  the  Committee  of  the  House  on 
Coinage,  Weights,  and  Meaeuree  In  executive  session  and  Impart 
to  said  committee  any  information  In  his  possession  or  in  the 
possession  of  the  Treasury  IVpartment  supporting  or  tending  to 
support  his  said  statement  and  including  the  names  of  any  per 
sons  who  are  interested  both  in  sUver  legislation  and  silver  specu 
latton.  together  with  the  nature  and  extent  of  their  activities. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  in  addition  tc 
the  statements  in  the  resolution,  I  want  to  quote  in  my  time 
two  brief  paragraphs  that  appeared  in  a  morning  Washing- 
ton paper.  It  refers  to  a  visit  made  to  the  Secretary  of  the 
Treasury  toy  members  of  the  House  Committee  on  Coinage 
Weights,  and  Measures,  and  after  they  left  the  Secretary's 
office  the  newspaper  says: 

FoUowlng  the  visit  of  the  committee  members,  liorgenthau 
revealed  that  the  Treswury  Department  had  been  making  an  inves- 
tigation into  the  silver  holdings  of  advocates  of  sU^er  legislation 
and  had  found  them  not  entirely  disinterested. 

liorgenthau  said  the  purpose  of  the  Government's  taTestlgatlon 
of  the  ownership  of  silver  speculative  stocks  on  the  Kew  York 
market  was  frankly  for  the  purpose  of  determining  whether  silver 
advocates  were  silver  qwculaton.  He  said  the  report  had  not  been 
completed  and  may  XMver  be  made  pubUc. 

Mr.  Chairman,  my  resolution,  in  my  opinion,  is  a  highly 
privileged  resolutiwi.  because  the  Secretary's  statement  may 
be  construed  as  reflecting  not  only  discreditably — ^it  may  be 
permissible— on  a  great  national  issue  pending  before  the 
two  House  of  Congress,  but  more  especially  cm  those  Mem 
bers  of  Congress  who  are  jHiessing  this  legislation.  Who  are 
ccnaklered  the  silver  advocates  in  this  country?  Is  It  a 
Imnch  of  unknown  speculators,  if  there  are  such  people, 
over  in  Wall  Street?  If  you  saw  a  statement  in  the  paper 
without  giving  any  names,  referring  to  the  leading  silver  ad- 
vocates of  the  United  States,  what  names  would  you  think 
of?  Inevitably  you  would  think  of  the  names  of  certain 
Senators  and  Representatives  right  in  this  CaiMtol  Building. 
I  do  not  feel  that  it  reflects  personally  on  me.  perhaps,  but 
my  case  illustrates  the  situation.  I  made  a  talk  on  the  radio 
for  half  an  hour  on  the  silver  question  recently,  on  which 
I  received  a  large  number  of  favorable  responses. 

Now,  supiiosing  some  of  t^bse  people  or  others  of  the 
many  thousands  listening  in.  pick  up  a  daily  paper  and 
read  the  statement  attributed  to  the  Secretary  that  the 
Government  is  conducting  an  investigation  determining 
whether  silver  advocates  are  silver  speculators.    Might  not 
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these  people  well  say.  that  fellow  is  from  Colorado,  a  silver 
State,  and  maybe  he  is  boosting  his  own  game,  thus  de- 
stroying in  their  minds  whatever  of  good  my  talk  might 
have  done  a  cause  which  is  growing  every  day. 

My  own  people  would  not  suspect  me,  because  they  know 
I  am  not  financially  able  to  speculate  in  silver;  and  in  fact 
I  never  made  a  dollar  in  silver  mining  or  in  silver  stocks  in 
my  life  and  have  not  a  penny's  worth  of  interest  in  either 
mines  or  stocks.  Indeed,  I  am  only  interested  in  the  revival 
of  silver  mining  incidentally  as  the  Reiiresentative  of  a  State 
having  silver  resources.  My  chief  interest  in  silver  is  that 
it  may  be  permanently  restored  to  its  rightful  place  in  the 
monetary  system  of  the  country.  I  am  a  bimetallist  for 
principle  and  not  for  profit,  but  these  multiplied  thousands 
of  listeners  do  not  know  this  and  do  not  know  me.  It  would 
be  a  matter  of  everlasting  regret  to  me  if  I  knew  that  a 
single  one  of  them  suspected  my  good  faith. 

Just  now  there  is  a  decided  silver  movement  in  Congress. 
How  ea;^  it  would  be  to  excite  a  wave  of  prejudice  against 
the  movement  and  its  sponsors  by  even  a  mere  suggestion 
from  the  highest  monetary  oflBcial  in  the  Government  that 
speculative  private  profit  was  its  mainspring.  Silver  has 
been  the  victim  of  false  propaganda  for  a  century.  It  ap- 
pears to  be  emerging.  It  is  nearer  recognition  and  restora- 
tion to  its  rightful  place  as  primary  money  than  at  any  other 
time  since  its  demonetization  60  years  ago.  It  would  be 
nothing  short  of  tragic  if  a  discrediting  and  unintended 
statement  were  now  to  throw  a  cloud  over  the  issue  and  dis- 
credit the  men  who  from  the  best  of  motives  are  fighting  the 
battle. 

I  do  not  believe  that  the  Secretary  had  in  mind  Senators 
and  Representatives  in  Congress  when  he  said  he  was  carry- 
ing on  an  investigation  to  determine  whether  silver  advo- 
cates were  silver  speculators.  But  the  conclusion  is  almost 
inescapable,  and  irreparably  damaging,  and  every  advocate 
of  silver  in  Congress  feels  it  to  be  so.  It  fell  like  a  wet 
blanket  on  warm  hopes. 

If  the  investigation  thus  far  involves  no  Members  of  Con- 
gress, this  fact  should  be  as  widely  published  as  the  origi- 
nal statement.  If  there  are  Members  involved,  they  should 
be  exposed.  The  facts,  whomever  or  whatever  they  involve, 
should  be  laid  before  the  committee.  This  is  all  the  more 
urgent  when  it  is  stated  in  the  interview  that  the  report 
of  the  investigation  "  may  never  be  made  public."  If  it  is 
never  made  public,  it  will  forever  remain  a  cloud  on  silver. 
The  demonetization  of  silver  is  commonly  referred  to  as 
"the  crime  of  '73."  Now.  just  when  it  appears  that  this 
crime  is  in  process  of  being  at  least  partially  righted,  silver. 
it  is  felt  by  every  Member  advocating  its  restoration,  is 
dealt  a  most  damaging  blow. 

Mr.  Chairman,  I  am  sure  every  Member  of  Congress 
courts  the  fullest  Investigation  of  his  acts  and  motives  with 
regard  to  his  activities  for  silver.  Tliey  can  only  be  vin- 
dicated by  the  fullest  disclosure.  The  Committee  on  Rules 
ought  to  report  a  rule  bringing  this  resolution  before  the 
House  for  immediate  consideration,  and  I  urgently  request 
such  action  and  urge  all  other  Members  similarly  affected 
to  join  in  the  request.    Let  there  be  light. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  rise  to  call  attention  to  the 
provisions  of  this  bill  providing  for  individual  allotments  to 
be  made  to  cotton  producers.  There  are  three  different 
methods  of  allotment  which  are  provided  for,  and  it  seems 
to  me  it  does  not  matter  which  method  is  used;  we  are 
going  to  have  trouble. 

We  found  in  the  wheat  section  that  when  an  allotment 
was  made  to  a  county  or  a  State,  based  upon  past  produc- 
tion, that  the  applications  and  figures  of  producers  apply- 
ing for  allotments  showed  a  much  larger  acreage  and 
production  than  was  indicated  by  the  Government  figures 
upon  which  the  State  and  county  allotments  were '  based. 
Therefore,  there  was  not  enough  acreage  and  production 
to  give  each  producer  what  he  felt  he  should  have.  You 
will  have  exactly  the  same  thing  when  it  comes  to  pro- 
ducing cotton.  The  consequence  is  that  most  of  the  pro- 
ducers will  be  dissatisfied  with  the  allotment  which  is  given 


1934 


CONGRESSIONAL  RECORD— HOUSE 


them.  More  than  that,  any  method  of  allotment  which  Is 
used,  as  provided  in  this  bill,  will  work  a  hardship  upon 
some  class  of  producers.  If  you  use  the  first  plan,  you  will 
freeze  cotton  production  to  the  farms  where  it  has  been 
produced  during  the  past  5  years.  If  you  use  the  second 
method,  you  will  provide  that  farms  which  have  never 
produced  ar^y  cotton  and  which  were  never  intended  to  pro- 
duce any  cotton,  will  have  a  cotton  allotment,  and  the 
farmer  who  is  operating  that  farm  can  sell  his  cotton  allot- 
ment for  such  price  as  he  may  get  for  it  to  the  man  who 
owns  a  cotton  farm  and  who  can  grow  only  cotton,  and  who 
must,  imder  that  plan,  pay  tribute  to  his  neighbor  in  such 
amount  as  the  neighbor  agrees  to  exact. 

Under  the  third  plan  you  leave  it  entirely  up  to  the  Sec- 
retary of  Agriculture  to  make  the  allotment.  Let  us  not 
forget,  as  my  colleague  from  Kansas  [Mr.  McGugin]  stated 
the  other  day,  we  have  in  the  Department  of  Agriculture  a 
man  who  has  frequently  stated  on  the  platform  and  in  the 
press  that  he  is  opposed  to  our  present  land  system.  Let  me 
call  your  attention  to  the  concluding  remarks  of  Dr.  Tugwell 
in  his  recent  speech  at  Philadelphia: 

For  the  first  time  we  are  preparing  to  build  a  land  program 
which  will  control  the  use  of  that  greatest  of  aU  natural  resovirces. 
not  merely  for  the  benefit  of  those  who  happen  to  hold  title  to  it 
but  for  the  greater  welfare  of  all  citizens  in  this  country. 

If  you  are  going  to  leave  the  allocation  of  these  individual 
allotments  up  to  the  Secretary  of  Agriculture  to  make  on  a 
basis  that  he  may  deem  fair  and  just,  you  may  have  Pro- 
fessor Tugwell  allocating  your  cotton  acreage  upon  a  basis 
which  he  thinks  will  be.  not  to  the  interest  of  the  landowner 
and  the  producer  but  what  he  regards  in  the  interest  of  the 
people  of  the  country  generally.  That  is  what  you  people 
who  are  engaged  in  cotton  production  will  be  up  against  if 
you  permit  this  legislation  to  pass  and  giant  this  tremendous 
power  to  the  Secretary  of  Agriculture. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  BUSBY.  Does  the  gentleman  understand  that  Pro- 
fessor Tugwell's  declaration  in  the  article  he  just  read  is 
tending  toward  land  socialism? 

Mr.  HOPE.    I  certainly  interpret  it  that  way. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  [Mr.  Hope]  has  expired. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  having  a 
a  number  of  warm  personal  friends  who  are  engaged  in  the 
cotton  industry,  both  on  the  production  end  and  the  bro- 
kerage, who  have  expressed  an  interest  in  this  measure,  I 
naturally  regret  very  much  indeed  that  I  am  constrained  to 
oppose  it.  However,  the  philosophy  of  this  type  of  legisla- 
tion is  so  antagonistic  to  my  sensibilities  and  does  such  vio- 
lence to  my  patriotic  convictions  that  I  cannot  allow  the 
opportunity  to  pass  without  registering  a  solemn  and  em- 
phatic protest  against  it. 

I  regard  this  measure  as  Just  another  step,  and  by  far  the 
most  radical  one  so  far.  in  a  well-defined  program  to  ulti- 
mately sovietize  this  Government,  whose  proud  boast  In  the 
past  has  been  its  rugged  solicitude  for  the  personal  liberties 
of  its  every  citizen  regardless  of  "race,  color,  or  previous 
condition  of  servitude."  This  measure,  as  many  others  of 
a  similar  nature,  sponsored  by  the  so-called  "  new  deal ",  Is 
based  on  the  theory  that  crop  reduction  will  stimulate  the 
price  of  the  commodity  in  question  and  increase  purchasing 
power.  We  are  told  that  there  is  a  huge  surplus  of  farm 
commodities  in  this  country,  and  that  in  a  large  measure 
this  condition  is  responsible  for  the  depression  that  has 
plagued  us  during  the  past  3  years.  Mr.  Chairman,  I  think 
this  argument  is  a  manifest  fallacy.  We  are  not  suffering 
so  much  from  overproduction;  our  chief  difficulty  is  under- 
consumption. If  you  will  give  every  person  in  the  United 
States  a  square  meal  or  the  food  that  his  body  requires,  and 
provide  decent  clothes  for  them,  this  overproduction  buga- 
boo will  instantly  disappear.  Tlie  emergent  need  of  this 
country  is  purchasing  power,  and  this  cannot  be  obtained  by 
the  artificial  methods  heretofore  prescribed  by  the  quack 
professional  doctors  of  philosophy  of  the  Dr.  Tugwell  and 
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Mordecai  Ezekiel  school.  Aside  from  the  pathetic  and.  as 
I  consider,  criminal  asi)ects  of  plowing  up  cotton  and 
slaughtering  pigs  to  reduce  an  alleged  surplus  of  food  and 
clothing  products,  when  millions  of  people  in  America  are 
cold  and  hungry.  I  maintain  that  prosperity  cannot  be  built 
upon  such  wanton  waste  and  ruin. 

Several  times  during  this  debate  we  have  heard  repeated 
the  old  stock,  stereotyped  statement  that  "  the  people  are 
starving  in  the  midst  of  plenty",  and  according  to  this 
crop-reduction  program.  Mr.  Chairman,  it  is  proposed  to 
abolish  the  "plenty"  without  any  assurance  whatsoever 
that  "starvation"  will  not  continue. 

Mr.  Chairman,  no  one  wants  to  see  the  cotton  farmer 
prosper  more  than  I  do.  I  want  to  see  every  variety  of  agri- 
culture prosper.  But  I  am  reluctant  to  jeopardize  the 
boasted  liberties  of  the  American  people  to  gratify  the  vis- 
ionary whims  of  a  lot  of  so-called  "experts"  who  know 
nothing  of  the  practical  aspects  of  the  farm  problem.  I 
am  unwilling  to  trust  the  destiny  and  welfare  of  the  farm- 
ers of  America  to  the  experimentation  of  men  whose  only 
knowledge  of  farming  is  what  they  have  gleaned  from  books 
and  in  laboratories.  Our  liberties  cost  entirely  too  much  in 
blood  and  treasure  to  be  hazarded  in  such  fashion  and  by 
such  a  venture. 

Mr.  Chairman,  I  am  opposed  to  this  bill  because  of  its  so- 
cialistic provisions.  Its  manifest  purpose  Is  to  regimentize 
by  compulsion  one  of  the  greatest  industries  of  the  Nation. 
If  we  could  apply  the  principles  of  this  bill  to  cotton,  we 
can.  with  equal  facility  and  propriety,  apply  them  to  any 
other  agricultural  or  industrial  commodity.  We  can  apply 
them  to  the  production  of  coal,  iron,  and  marble  and  can 
extend  them  also  into  the  field  of  manufacture,  and  we  will 
probably  do  so  if  the  famous  "brain  trust"  continues  to 
have  its  way.  And  in  that  event  the  America  of  George 
Washington  and  Thomas  Jefferson — the  America  of  our 
forefathers — will  p&ss,  and  the  America  of  the  new  deal, 
the  America  of  the  Russian  mold,  will  take  its  place.  God 
forbid  that  such  a  state  shall  ever  come  to  pass! 

While  there  are  many  objectionable  features  to  this  bill, 
I  think  the  most  amazingly  outstanding  one  Is  the  provi- 
sion conferring  legislative  authority  on  the  Secretary  of 
Agriculture.  If  this  bill  Is  enacted  Into  law.  it  should  carry 
an  appropriation  In  sufficient  sum  to  purchase  a  diadem, 
and  a  committee  should  be  created  to  carry  It  down  to  the 
Department  of  Agriculture  and  crown  the  Secretary  thereof 
as  the  imdisputed  czar  of  the  cotton  farmers  of  America. 

This  bill  provides  that  the  lands  withdrawn  from  cotton 
cultivation  shall  not  be  used  to  grow  crops  that  will  enter 
into  competition  In  trade.  It  provides  that  the  violation  of 
any  regulation  that  may  be  promulgated  by  the  Secretary 
of  Agriculture  in  the  execution  of  its  provisions  shall  sub- 
ject the  offender  to  a  penalty  of  not  more  than  $5,000,  and 
not  more  than  2  years  in  some  penal  institution. 

Think  of  it  I  If  a  farmer  decides  to  plant  a  few  acres 
removed  from  cotton  production  In  soybeans,  and  feeds 
the  hay  therefrom  to  a  dairy  cow  and  then  sells  her  milk 
in  the  channels  of  trade,  such  farmer  may  be  haled  into 
Federal  court  and  fined  or  sent  to  prison  for  this  terrible 
crime!  I  think  that  this  iniquitous  provision  alone  is 
enough  to  consign  this  measure  to  everlasting  infamy.  To 
say  to  the  farmers  of  America  that  they  cannot  plant  any 
crop  they  see  fit  on  their  own  land  Is  such  an  Invasion  of 
their  sacred,  inalienable  rights  as  to  amount  to  the  most 
arrant  tyranny.  And  yet,  this  is  only  one  of  a  number  of 
similar  instances  equally  cruel  and  ridiculous  that  I  might 
enumerate,  the  violation  of  which  might  subject  an  honest 
God-fearing  farmer  to  serious  criminal  prosecution. 

Mr.  Chairman,  Lenin,  in  his  wildest  dreams  and  in  his 
palmiest  days,  never  conceived  of  a  more  drastic  bureau- 
cratic dictatorship  than  is  provided  In  this  measure. 

This  proposal  Is  not  only  un-American,  but  it  Is  inhuman 

to  a  superlative  degree,  and,  therefore,  I  shall  take  very 

great  pleasure  in  registering  my  vote  against  it.    [Applause.] 

Mr.   JOHNSON  of   Texas.    Mr.   Cbatrmao,   I   offer  an 

amendment 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jomtiioir  of  Texaa:  Page  9,  line  24, 
after  the  period,  add  the  following:  "  The  Secretary  of  Agriculture, 
in  determining  the  ownner  of  allotment  to  Individual  farmers, 
aball  provide  that  farmers  who  have  voluntarily  reduced  their 
cotton  acreage  shall  not  be  penalized  In  favor  of  thoae  fanmers 
who  have  not  done  so." 

Mr.   JOHNSON   of   Texas.    Mr.   Chairman,   I   offer   an 
amendment. 
The  Clei^  read  as  follows: 

Amendment  offered  by  Mr.  Joawacx  of  Texaa:  Page  9,  line  34. 
after  the  period  add  the  following: 

"  The  Secretary  of  Agriculture.  In  determining  the  manner  of 
allotment  to  individual  farmers,  ataall  provide  th«t  fanners  who 
have  voluntarily  reduced  their  cotton  acreage  ahall  not  be  pe- 
nalised In  favor  of  thoae  farmers  who  have  not  done  ao." 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  this  amend- 
naent  is  designed  to  prevent  ui  injustice  being  done  those 
patriotic  farmers  who  have  in  past  years  voluntarily  re- 
duced their  cott<m  acreage. 

I  quote  from  a  petition  received  by  me.  signed  by  140 
farmers  fltim  one  of  the  cormties  in  my  district: 

We  brieve  that  the  farmer  who  to  the  begtunlng  of  the  decline 
at  the  pnoa  at  cotteo  took  upon  hlmaelf  th»  vaaponslbfllty  of 
cotton  acreage  reduction,  and  who  has  malntalaed  that  reduc- 
tion through  the  past  4  years.  ahotUd  not  be  penalized  for  doing 
vohintarlly  the  very  thing  the  Government  now  seeks  to  do.  The 
prassnt  metkotf  of  computing  ea««on  prochtctl«B  aad  reductton  of 
aeraage.  ob  the  baala  at  a  ft-yaar  average  on  a  glvwn  farm.  Is  In  our 
opinion  unfair  to  tke  man  who  haa  neduoad  and  wtaoae  percentage 
of  cotton  acreage  is  far  below  that  of  tbe  larmsr  who  has  main- 
tained ft  normal  aeraage  ttarougtetrt. 

Similar  suggestions  have  come  to  me  in  numerous  letters 
from  farmers  in  all  the  counties  in  my  district,  a  district 
which  Is  one  of  the  largest  cotton-producing  districts  in  the 
United  SUtes. 

I  am  in  hearty  sympathy  with  these  suggestiom,  and  I 
have  personal  knowledge  that  they  are  Just  aad  based  upon 
tmci.  The  small  fanners,  as  a  rule,  aad  many  of  the  larger 
ones  have  for  several  yeus  consistently  reduced  their  cot- 
tqn  acreage  in  an  effort  to  prevent  a  surplus,  while  there  are 
others  who  have  not  4ooe  to,  but  have  every  year  planted 
practically  all  their  tillable  land  in  cotton.  It  is  unthink- 
able that  when  the  Govemosent  undertakes  by  law  to  force 
a  reduction  of  acreage,  that  those  who  have  already  done 
so  should  be  penalised  in  favor  of  the  very  class  which  the 
UU  is  designed  t«  curb. 

The  bill  seeks  to  limit  the  cotton  production  in  the  United 
States  for  ttie  crop  year  U34-3S  to  IS.OM.OOO  bales.  Cot- 
ton produced  hi  excess  of  that  amount  is  to  be  taxed  at 
not  leas  than  6  cents  per  pemd.  Each  farmer  is  to  be  al- 
laCed  a  certain  number  «f  bales,  and  upon  the  number  so 
aUottad  to  him  he  is  given  a  certificate  which  ezenpts  such 
»Minhrr  at  bales  so  produced  by  him  free  from  this  tax. 
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■aeh  cotton-producing  State  Is  to  be  allotted  its  equitable 
tnota.  Section  5  <a>  of  the  Ull  deals  with  tte  method  of 
apportlaning  the  number  of  bales  svch  State  may  produce 
tree  of  this  tax.    I  quote  from  the  bill: 

The  Beaetary  of  Agrleulttire  ahall  apportion  to  the  aereral  cot- 
tan-praduclBg  StaSaa  the  numher  of  halee  the  nuurketing  of  which 
may  be  caempt  from  the  tax  herein  levied,  which  ahall  he  deter- 
mined by  the  ratio  of  the  average  number  of  bales  produced  in 
each  State  during  the  crop  years  1928-32  preceding  the  passage  of 
tiiis  act  to  the  average  nvsabn-  of  tales  {woduced  in  all  the  States 
durlag  the  aazne  period. 

OOOMTT  ALI/ynOMT 

After  Jetei  mining  tt»  State  allotment,  the  Secretary  of 
Agricuitm*  wlU  allot  to  each  county,  under  the  same  basis 
and  ratio,  its  quota. 

APPoanoMMEirT  to  nroiviDTTAi.  TAuaaa 
Section  7  of  the  biU  relates  to  the  method  by  which  it  may 
be  determined  the  number  of  bales  each  farmer  nuiy  pit>- 
duce  which  wlU  be  free  of  the  tax  Imposed  by  the  bUL    I 
quote  from  the  biU: 

Suck  aUotmenta  to  any  farm  shall  be  made  upon  application 
therefw.  and  may  be  made  by  the  Secretary  of  Agricuttura.  based 
upon:  * 


(1)  A  percentage  of  the  average  annual  cotton  production  of 
the  farm  for  a  fair  representative  period;  or 

(2)  By  ascertaining  the  amount  of  cotton  the  farm  would  have 
produced  during  a  fair  representative  period  If  all  the  cultivated 
land  had  been  planted  to  cotton,  and  then  reducing  such  amount 
by  such  percentage  (which  shall  be  applied  uniformly  within  the 
county  to  all  farms  to  which  the  allotment  Is  made  under  this 
paragraph)  as  will  be  sxilliclent  to  bring  the  total  of  the  farm 
allotments  within  the  county's  allotment;  or 

(3)  Upon  such  basis  as  the  Secretary  of  Agriculture  deems  fau* 
and  just,  and  will  apply  to  all  farms  to  which  the  allotment  ia  made 
under  this  paragraph  uniformly  within  the  covmty,  on  the  basis 
or  dasBlflcatlon  adopted. 

In  determining  the  allotment  to  the  farms  it  will  be  ob- 
served that  the  Secretary  will  take  into  consideration  several 
things:  (a)  Average  annual  cotton  production  of  the  farm 
for  a  fair  representative  period — no  flxed  period  of  years  is 
given,  but  it  must  be  a  fair  representative  period;  (b)  the 
total  amount  of  cotton  the  farm  would  have  made  for  a  fair 
representative  period  if  all  the  cultivated  land  had  been 
Irtanted  in  cotton;  and  (c)  upon  any  fair  and  Just  basis 
which  will  be  uniform,  and  so  forth. 

Since  discretion  is  vested  in  the  Secretary  in  determining 
the  quota  of  the  farms,  it  is  highly  important  that  we  tell 
him  in  no  tmcertain  language  that  in  determining  the  plan 
of  allotment  he  shall  see  to  it  that  the  farmers  who  have 
already  reduced  their  acreage  shall  not  be  penalized  in  favor 
of  those  who  have  not  done  so,  as  my  amendment  provides. 

Mr.  JONES.  Mr.  Chairman,  I  can  see  no  objection  to  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Jornson]. 

Mr.  JOHKBON  of  Texas.  I  thsT*  my  colleague  from 
Texas,  Mr.  Joncs,  who  is  Chairman  of  the  Committee  on 
Agriculture,  which  reported  this  bill,  for  agreeing  to  accept 
my  amendment,  which  Insures  Its  adoption. 

The  success  of  this  measure,  like  all  others,  will  depend 
largely  upon  those  who  administer  it,  and  I  sincerely  trust 
that  the  Secretary  of  Agriculture  and  those  under  him  will 
fairly  and  impartially,  and  without  harshness,  execute  its 
provisions.  The  cotton  farmers  of  the  South  will  gladly 
cooperate  in  seeking  to  carry  out  the  purposes  of  this  bill, 
which  should  result  in  curbing  production  and  In  insuring  a 
much  better  price  for  cotton  this  fall. 

mcPOiiAaT  ukw  roa  2  tkabs 

The  bill  is  not  a  permanent  law  and  is  only  for  2  years 
during  the  present  emergency.  It  applies  to  the  crop  year 
(rf  U34-35  and  also  to  1935-W,  but  may  be  extended  for  1 
additional  year  If  the  President  finds  that  the  economic 
emergency  in  cotton  production  and  marketing  is  such  as  to 
require  it,  tn  which  event  he  shall  so  proclaim,  but  it  will  not 
be  in  effect  any  longer  than  that  time. 

I  am  glad  that  there  is  a  time  limit  to  tt»e  operation  of  this 
law,  f(M-  it  is  experimental  ukI  is  designed  solely  to  be  used 
as  a  temporuy  measure.  TTiere  are  many  Members  of  the 
House  who  would  not  vote  for  it  otherwise.  In  all  farm 
relief  legislation  heretofore  passed  during  my  servioe  in  Con- 
gress I  have  sought  in  each  instance  to  liave  a  time  limit 
placed  thereon:  and  when  the  committee  was  Considering 
this  bm,  I  urged  the  committee  to  make  it  a  temporary  meas- 
ure, and  I  am  glad  that  they  ha\-e  done  so.  otherwise  I  am 
doubtful  whether  or  not  I  couW  support  the  bill. 

LABCX    COTTON    STTSPLITS 

The  large  sunrfus  of  cotton  on  hand  is  not  due  to  over- 
production but  underconsumption.  Tlie  bU3ring  power  of  the 
American  people — and  also  in  other  countries  of  the  world — 
has  been  paralyzed  for  4  years,  and.  as  a  result,  each  j-ear 
the  carry-over  ha«  increased.  In  1929  the  carry-over  was 
4,500,000  bales;  to  1930  it  was  6.000.000  bales:  in  1931  it  was 
8.900.000  bales;  hi  1082  it  was  13,228,000  bales;  and  the  last 
crop  carry-over  is  estimated  at  nearly  12,000.000  bales. 

•nie  voluntary  plow-up  program,  for  which  the  farmers 
were  paid  by  the  Government,  resulted  in  a  crop  last  year 
of  approximately  13,200,000  bales;  and.  if  this  reduction 
program  had  not  been  carried  out,  the  Department  of  Agri- 
culture estimates  that  ttie  crop  would  have  been  nearly 
18.000,000  bales. 

While  we  are  passing  out  of  the  depression,  and  the  buying 
power  of  the  people  is  gradually  tieing  restored— yet  it  will 
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be  Impossible  to  eliminate  this  accumulated  surplus  unless 
the  production  is  curbed  for  a  few  years. 

To  those  who  ask  why  the  voluntary  reduction  program 
should  not  be  continued  rather  than  this  compulsory  plan 
let  me  say  that,  while  some  sections  have  agreed  already  to 
reduce  their  acreage,  there  are  other  sections  which  have 
not  done  so;  and  unless  every  State  is  forced  to  reduce,  those 
that  do  not  will  reap  the  benefits  at  the  expense  of  those 
who  do.  Again,  by  the  use  of  fertilizer,  even  the  reduced 
acreage  may  produce  as  much  or  more  than  a  normal  acre- 
age would  have  produced.  The  evidence  before  the  Com- 
mittee en  Agriculture  indicated  a  vast  increase  in  the  sale 
of  fertilizer  to  cotton  farmers.  An  increase  of  100  percent 
In  the  sale  of  fertilizer  this  year  over  last  was  shown,  and 
in  many  sections  of  the  country  the  increased  sales  of  ferti- 
lizer were  as  high  as  300  percent.  It  Is  obvious,  therefore, 
that  a  reduction  in  acreage  will  not  amount  to  a  reduction 
In  production  if  fertilizer  and  intensive  methods  of  cultiva- 
tion are  employed.  It  is  not  the  number  of  acres  In  cotton 
but  the  number  of  bales  produced  that  wUl  determine  the 
price.  This  bill,  therefore,  changes  the  plan  from  a  reduc- 
tion In  acreage  to  a  reduction  in  bales.  If  the  production  In 
1934-35  can  be  held  to  10,000,000  bales,  every  farmer  produc- 
ing cotton  should  be  assured  a  fair  price. 

THX  CROP  roa    1»3S-3S 

There  will  be  no  reduction  program  In  1935-3G,  and  this 
law  will  not  be  effective  as  to  that  crop  year  unless  the 
Secretary  of  Agriculture  finds  that  two  thirds  of  the  persons 
engaged  In  cotton  farming  favor  such  a  reduction;  and  if  so, 
the  number  of  bales  for  that  crop  year  will  be  determined 
by  the  Secretary  of  Agrlcultiu-e,  based  upon  the  then  exist- 
ing conditions.  This  bill,  therefore,  may  not  be  effective  for 
more  than  1  year. 

VXZSIDrNT    ROOSEVELT    FAVORS    IT 

Our  great  President,  Franklin  D.  Roosevelt,  who  has  done 
more  for  agriculture  than  any  President  who  ever  occupied 
the  White  House,  has  endorsed  this  bill.  It  was  not  pre- 
pared by  any  of  the  so-called  "  brain  trust  ",  but  its  author, 
the  gentleman  from  Alabama  [Mr.  Bankhead],  is  from  the 
Southland  and.  aside  from  being  one  of  the  outstanding 
leaders  in  the  House,  Is  a  man  whose  practical  knowledge  and  | 
Judgment  of  the  problems  of  the  cotton  farmers  cannot  be 
questioned.  The  Chairman  of  the  Committee  on  Agriculture, 
Mr.  Jones,  of  Texas,  who  reported  this  bill  and  is  sponsor- 
ing its  passage,  is  a  native  of  my  State,  a  man  of  outstand- 
ing ability,  who  is  not  visionary  or  radical  in  his  views,  and 
he  and  his  committee  have  given  the  bill  very  careful  con- 
sideration, and  in  my  Judgment  may  safely  be  followed. 

Time  has  not  permitted  me  to  make  an  investigation  as 
to  the  constitutionality  of  the  measure,  but  a  brief  has  been 
inserted  in  the  Record,  prepared  by  an  assistant  to  the 
Attorney  General  of  the  United  States,  upholding  its 
validity. 

During  the  emergency  we  have  been  compelled  to  vote  for 
many  new  and  untried  plans,  but  the  President  has  insisted, 
and  I  think  rightly  so,  that  the  economic  crisis  was  so  great 
that  something  should  be  done,  and  Congress  has  responded 
to  his  suggestions. 

We  have  reduced  the  production  of  oil  in  order  to  prevent 
the  destruction  of  that  great  industry;  and  cotton,  the  most 
valuable  of  all  agricultural  products,  upon  which  so  many 
of  our  people  depend  for  a  living,  is  entitled  to  the  same 
consideration. 

OTHER   REMEDIES    REQUIRED 

I  am  not  so  enthusiastic  about  this  bill  as  to  believe  that  it 
Is  a  cure-all  and  that  its  passage  alone  will  solve  the  prob- 
lems of  the  cotton  farmer.  It  Is  designed  primarily  to  tem- 
porarily restrict  the  production  of  cotton  until  the  large 
carry-over  accumulated  during  the  depression  can  be  ab- 
sorbed. 

Personally,  I  think  an  expansion  of  the  currency  is  a  fun- 
damental requirement  to  restore  the  price  level  of  agricul- 
tural products.  Some  such  legislation  has  already  been 
passed,  and  I  am  hopeful  that  other  measures  designed  to 
bring  about  an  expansion  of  the  currency  will  be  enacted 
into  law. 


4711 

The  revaluation  of  the  gold  dollar  already  accomplished 
is  a  step  In  the  right  direction.  Remonetizatlon  of  silver,  or 
in  any  event  more  use  of  silver  as  money  is  needed.  The 
Dies  silver  bill,  authorizing  the  purchase  of  agricultural 
products  by  foreign  countries  to  be  paid  in  silver  would  be 
helpful. 

Modification  of  our  tariff  laws,  in  order  to  permit  other 
countries  of  the  world  to  buy  our  agricultural  commodlUes, 
and  especially  cotton,  of  which  we  produce  a  large  surplus, 
must  be  effected,  and  President  Roosevelt  has  recommended 
tariff  legislation,  which  will  soon  be  considered. 

CONTROL   or   COTTON   XXCH  ANDES 

Legislation  to  curb  abuses  in  the  buying  and  selling  of 
cotton  futures  upon  the  cotton  exchanges  is  of  paramount 
Importance.  So  long  as  speculators  can  form  pools  and  com- 
binations and  thereby  depress  the  future  market,  they  can 
in  a  large  measure  control  the  price  of  cotton  and  counter- 
act all  remedial  legislation.  Expansion  of  the  currency,  re- 
duction in  the  production  of  cotton,  and  all  other  govern- 
mental remedies  will  be  in  vain  If  the  cotton  gamblers  are 
permitted  to  continue  unrestricted  their  operations  upon  the 
future  market. 

The  Department  of  Agriculture  has  recently  had  under 
consideration  the  regulation  of  cotton  exchanges,  and  I 
have  Introduced  a  bill  at  the  present  session,  HJl.  8310, 
designed  to  curb  these  abuses,  and  my  bill  is  based  upon  rec- 
ommendations from  the  Department  of  Agriculture.  It  is 
my  underruandlng  that  the  Committee  on  Agriculture  will 
shortly  begin  hearings  on  this  Important  matter,  and  I  sin- 
cerely hope  that  Congress  will  not  adjourn  until  such  legis- 
lation is  passed. 

MT  AMENDMENT 

Reverting  again  to  the  bill  under  consideration,  section  8 
directs  a  10-percent  deduction  of  the  number  of  bales  allotted 

to  each  State  for  allocation  in  such  State: 

(a)  To  producers  of  cotton  on  farms  where  for  the  preceding 
3  years  less  than  one  third  of  the  cultivated  land  on  such  farms 
has  been  planted  to  cotton; 

(b)  To  producers  of  cotton  on  farms  not  previously  used  In 
cotton  production; 

(c)  To  producers  of  cotton  on  farms  where  for  the  preceding 
3  years  normal  cotton  production  has  been  reduced  by  reason  of 
drought,  storm,  flood.  Insect  pests,  or  other  uncontrollable  natu- 
ral cause;  and 

(d)  To  producers  of  cotton  on  farms  where  for  the  preceding 
3  years  acreage  theretofore  planted  to  cotton  has  been  voluntarily 
reduced  so  that  the  amount  of  reduction  in  cotton  production  on 
such  farms  Is  greater  than  the  amount  which  the  Secretary  finds 
would  have  been  an  equitable  reduction  applicable  to  such  farms 
In  carrying  out  a  reasonable  reduction  program. 

The  allotments  provided  for  in  this  section  shall  be  In  addition 
to  the  amoimts  apportioned  to  the  counties  under  section  6  (b). 

This  section  is  designed  to  take  care  of  those  exceptional 
cases  where  injustices  would  be  done  in  the  instances  therein 
enumerated;  and  while  the  Secretary  of  Agriculture,  under 
this  section,  might  be  able  to  take  care  of  swne  individual 
cases  where  the  parties  had  already  reduced  their  acreage, 
yet  I  think  it  is  important  that  the  Secretary,  in  his  general 
regulations  of  allotment,  should  know  that  Congress  intends, 
and,  therefore,  specifically  directs  that  the  general  plan  so 
worked  out  shall  be  designed  to  and  shall  prevent  discrimi- 
nation against  those  who  have  already  reduced  their  acre- 
age, and  I  hope,  therefore,  my  amendment  to  this  effect  will 
be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  tMr.  Johwsow]. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  can  see  no  objection  to  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  JohitsonI. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  8.  Whenever  an  allotment  is  made  pirrsuant  to  section  8. 
not  to  exceed  10  percent  of  the  niuiber  of  bales  aUotted  to  each 
State  shaU  be  deducted  from  the  number  of  bales  allotted  to  such 
State  and  allotted  In  such  State — 

(a)  To  producers  of  cotton  on  farms  where  for  the  preceding 
3  years  less  than  one  third  of  the  cultivated  land  on  such  farms 
has  been  planted  to  cotton; 


t 


4712 


CONGRESSIONAL  RECORD— HOUSE 


March  16 


In 


(b)  To  iKXMlueera  of  cotton  on  farms  not  prevlotisly 
cotton  production; 

(c)  To  producers  of  cotton  on  farms  where,  for  the  preceding 
3  years,  normal  cotton  production  has  been  reduced  by  reason 
of  drought,  storm,  flood.  Insect  pests,  or  other  imcontrollfble 
natural  cause:  and 

(d)  To  producers  of  cotton  on  farms  where,  for  the  preceding 
8  years,  acreage  theretofore  planted  to  cotton  has  been  voluntarily 
reduced  so  that  the  amount  of  reduction  in  cotton  production 
such  farms  is  greater  than  the  amount  which  the  Secretary  fl^ds 
would  have  been  an  equitable  reduction  applicable  to  such  fa^ms 
In  carrying  out  a  reasonable  reduction  program. 

The  allotments  provided  for  in  this  section  shall  be  In  addtljion 
to  the  amounts  apportioned  to  the  counties  under  section  5  ib). 
No  allotment  shall  be  made  under  this  section  to  any  prodi  cer 
except  upon  compliance  with  such  conditions  and  limitations  on 
the  production  of  cotton  by  him  as  the  Secretary  at  Agriculture 
may  prescribe  to  assure  the  cooperation  of  such  producer  in  the 
cotton-reduction  program  of  the  Agricultural  Adjustment  Adn^n 
Istratlon. 


With  the  loUowing  committee  amendment: 


Page    11,    line   6.   after   the   parentheses   "(b)".   strike   out 
following :   "  No  allotment  shall  be  made  vmder  this  section  to 
producer  except  upon  compliance  with  such  conditions  and  11m 
tions  on  the  production  of  cotton  by  him.   as  the  Secretary 
Agriculture  may  prescribe  to  assure  the  cooperation  of  such 
ducer  in  the  cotton  reduction  program  of  the  Agricultural  Adji^t 
ment  Administration." 
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The   CHAIRBdAN.    The   question   is   on   the   commiqbee 
aooendment. 
The  ccMnmittee  amendment  was  agreed  to. 
Mr.  BLANTON.    Mr.  Chairman.  I  offer  an  amendment . 
The  Clerk  read  as  follows: 

Amendment  offered   by  Mr.  Blantom:  Page   10,  line   18, 
out  "  three  "  and  Insert  "  five." 

Mr.  JONES.  Mr.  Chairman,  there  is  no  objection  to  ^he 
amendment. 

Mr.  MILLER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  in  order  to  ask  the  chairman  of  the  committee 
a  question. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  7  minutes. 

Mr.  TARVER.    Mr.  Chairman,  reserving  the  right  to  ih 
Ject.  I  am  in  favor  of  the  gentleman's  bill;  but  I  think  we 
ought  to  have  time  to  discuss  Important  amendments  pro 
posed  in  connection  with  it.    Seven  minutes  gives  no  opp  )r 
tunlty  at  all  to  discuss  an  amendment  I  wish  to  offer,  whi  ch 
I  think  is  worthy  of  consideration, 

Mr.  Chairman,  I  object. 

Mr.  MILLER.  The  bill  provides  for  a  reservation  of  10 
percent  of  the  number  of  bales  allotted  to  each  State.  Wl  lat 
Information  did  the  committee  have  as  to  the  sufficiency  of 
10  percent  to  take  care  of  the  situation  that  will  arise  in 
States  where  new  land  Is  being  opened  up? 
\_Mr.  JONES.  I  may  sUte  to  the  gentleman  that  I  do  liot 
know  of  any  way  we  could  have  had  positive  information. 
The  first  suggestion  was  to  withhold  only  5  percent;  but 
felt  that  was  too  low  and  we  raised  it  to  not  exceed 
percent.  We  did  not  think  it  would  require  10  percent,  lut 
we  felt  this  amount  would  be  abundantly  sufficient.  If,  lor 
instance,  Arkansas  should  find  that  she  needs  but  4  percent, 
or  8  percent,  that  is  all  she  need  reserve;  she  need  not  ilsft 
the  full  10  percent. 

Mr.  MILLER.  I  understand  ihat.  The  cotton  section  _. 
the  Agricultural  Administration  advised  me  that  their  ftst 
proposal  was  5  percent  and  that  it  was  raised  to  not  excid 
10  percent;  but  I  am  not  sure  that  10  percent  is  enough.  T 

The  point  I  want  to  know  is  this.  I  know  the  committee 
ia  interested  in  working  out  the  bill,  and  I  am  just  as  much 
interested  as  you  are. 

Mr.  JONES.  If  the  gentleman  will  permit  an  observatl(  n. 
If  we  go  above  10  percent  some  counties  that  do  not  have 
new  land  will  feel  that  we  are  abusing  them  a  little  bit.  T  Ve 
want  to  keep  this  thing  fair.  This  provides  10  perceit. 
Here  is  one  county  that  does  not  have  any  new  land  at  all 
If  we  allow  more  than  10  percent  we  are  going  pretty  stro: 
I  will  state  to  the  gentleman  that  my  section  is  such  that  „^ 
could  use  a  great  deal  more,  but  I  think  in  f ahuess  to  t  le 
country  and  to  this  kind  of  a  program  that  this  will  ta  ce 
care  of  the  situation. 
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Mr.  MILLER.  If  the  chairman  of  the  committee  has 
given  the  matter  careful  consideration  and  the  gentleman's 
mature  judgment  is  that  10  percent  is  sufficient,  I  will  not 
object. 

Mr.  JONES.  If  we  find  it  is  not.  may  I  state  to  the 
gentleman  that  I  will  join  with  him  in  getting  an  increase. 

Mr.  ALLGOOD.    This  is  a  million  bales? 

Mr.  JONES.     Yes. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  6  minutes. 

The  CHArRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  TARVER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tarvek:  Page  11,  after  line  2,  add 
the  following:  "(e)  To  producers  of  cotton  who  are  beads  of  fami- 
lies having  not  less  than  five  dependents,  so  that  such  heads  of 
families  shall  have  allocated  to  them  at  least  four  bales  of  cotton 
each." 

Mr.  TARVER.  Mr.  Chairman,  I  am  sorry  that  under  the 
procedure  adopted  by  those  in  charge  of  the  bill  I  have  not 
time  to  adequately  discuss  this  amendment.  This  is  pro- 
posed in  the  interest  of  the  man  who  is  about  to  be  for- 
gotten by  the  House  in  the  consideration  of  this  bill.  I 
refer  to  the  tenant  farmer.  Examine  section  7  (a)  and  you 
will  find  that  the  allocation  of  this  tax-exempt  cotton  is 
going  to  be  made  to  the  farms,  not  the  farmers.  In  other 
words,  the  tax-exempt  cotton  is  to  be  controlled  by  the 
landowner.  It  is  expected  that  the  Secretary  of  Agriculture 
will  make  regulations  to  protect  the  tenant,  but  I  should  like 
to  protect  him  here  and  now. 

I  have  received  letters  from  my  constituents,  and  I  am 
sure  Other  Congressmen  from  the  South  have  received  simi- 
lar communications,  demonstrating  the  necessity  for  this 
amendment.  For  example,  under  this  acreage-reduction 
program  that  is  going  on  cases  like  this  arise :  A  man  writes 
me  and  says,  "  I  have  lived  on  the  farm  of  John  Smith  for 
10  years.  We  have  gotten  along  all  right.  He  is  satisfied 
with  me  as  a  tenant  and  I  am  satisfied  with  him  as  a  land- 
lord, but  he  tells  me  now  that  he  has  rented  his  land,  except 
what  he  wants  to  cultivate  himself,  to  the  Government,  and 
that  he  cannot  rent  me  any  land  to  raise  cotton.  What  am 
I  to  do?  "  There  is  nothing  in  this  bill  that  will  take  care 
of  that  farmer.  The  cotton  allocated  to  the  farm  is  in 
many  instances  going  to  be  raised  by  the  landlord  alone  if 
he  does  not  treat  his  tenants  fairly,  and  the  unfair  land- 
lord is  going  to  shut  his  tenant  out  o{  the  production  of 
cotton  in  some  cases. 

This  amendment  will  not  increase  the  10,000.000-bale 
allotment  by  1  h&\e.  The  section  provides  that  a  10-per- 
cent tolerance  of  the  share  allotted  to  each  State  be  allo- 
cated in  certain  extraordinary  cases,  and  I  am  imdertak- 
ing  to  provide  that  this  10-percent  tolerance  may  be  used 
to  the  extent  it  may  be  necessary  and  to  the  extent  it  may 
be  available  for  the  purpose  of  according  to  every  man  who 
is  the  head  of  a  family,  with  five  mouths  to  feed  besides 
his  own,  the  privilege  of  raising  four  bales  of  tax-exempt 
cotton.  Is  there  anything  unfair  in  this,  when  you  reaUze 
that  the  only  money  crop  of  the  South  is  the  cotton  crop? 
Will  you  not  do  what  you  can  to  see  that  there  is  accorded 
to  every  tenant  farmer  and  every  man  engaged  in  the  pro- 
duction of  cotton  who  is  head  of  a  family  of  six  or  more 
the  privilege  of  raising  at  least  four  bales  of  cotton  upon 
which  the  tax  will  not  be  required? 

Mr.  BUSBY.    WiU  the  gentleman  yield? 

Mr.  TARVER.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  BUSBY.  If  a  landlord  finds  himself  equipped  to 
plant  in  cotton  aU  of  the  land  that  has  been  allotted  to  his 
farm,  and  he  can  do  so  without  the  aid  of  his  tenant,  what 
effect  ?nll  that  have  on  the  tenant? 

Mr.  TARVER.  The  tenant  wiU  get  to  raise  no  cotton, 
unless  the  Secretary  of  Agriculture  takes  care  of  him  by 
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regulation.  I  have  had  many  cases  called  to  my  attention 
under  the  voluntary  program  where  tenants  have  been 
evicted  from  farms  because  the  landlord  wants  to  raise  all 
of  the  cotton  his  farm  is  allowed  under  his  acreage-reduc- 
tion contract.  The  tenant  and  his  family  are  thrown  out 
on  the  cold  mercies  of  the  world,  and  they  cannot  do  any- 
thing to  earn  their  livelihood  under  present  conditions. 

This  will  not  disorganize  your  program.  WiD  the  chair- 
man not  consent  to  this  amendment  by  way  of  fair  play 
to  the  man  who  does  not  own  a  farm? 

Mr.  ALLGOOD.  Does  this  amendment  apply  to  a  man 
who  has  not  been  growing  cotton? 

Mr.  TARVER.  It  applies  to  the  producers  of  cotton,  and 
therefore  to  men  who  have  been  growing  cotton. 

Mr.  ALLGOOD.  Does  it  apply  to  a  man  who  has  not 
been  growing  cotton? 

Mr.  TARVER.  It  does  not  apply  to  a  man  who  has  not 
been  growing  cotton.  It  is  an  assurance  to  the  tenant 
farmers  that  they  will  not  be  discriminated  against  to  the 
extent  of  being  absolutely  eliminated  from  the  production 
of  cotton  by  the  operation  of  this  bill. 

Mr.  ALLGOOD.  If  a  man  has  been  growing  only  three 
bales  of  cotton,  would  the  gentleman  increase  his  allotment 
to  four? 

Mr.  TARVER.  There  will  be  few  instances  where  a  man 
with  six  in  his  family  has  been  producing  only  three  bales 
of  cotton.  May  I  say  it  is  impossible  to  draw  an  amendment 
which  would  fit  every  situation.  This  is  not  compulsory  to 
the  extent  that  it  would  be  required  in  every  instance  that 
there  should  be  allocated  to  the  head  of  every  family  of  six 
or  more  four  bales  of  cotton.  This  simply  makes  this  10- 
percent  tolerance  available  for  use  so  far  as  it  will  go  or  may 
be  needed  to  that  end.  Is  this  not  fair?  Is  there  any  man 
in  the  House  who  will  say  it  is  imfc:ir? 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  do  not  think  anyone  In  the 
House  is  more  sympathetic  to  the  tenant  cotton  producer 
than  the  members  of  this  committee.  May  I  get  down  to 
the  practical  side  of  this  matter? 

If  you  allot  on  the  family  basis  you  have  no  place  to  put 
a  limit.    Nearly  everybody,  even  in  the  towns,  in  a  cotton- 
growing  section  has  been  or  is  a  potential  producer  of  cotton. 
Nearly  all  of  them  are  producers.    They  could  go  out  and 
get  their  four-bale  allotment  and  wreck  the  whole  program 
Mr.  TAR\^R.    Will  the  gentleman  yield? 
Mr.  JONES.    No.    I  am  sorry,  but  I  only  have  1  minute. 
Mr.  TARVER.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  for  the  discussion  of  this  matter  be  extended 
15  minutes.    Why  should  the  chairman  of  the  committee  be 
limited  to  only  1  minute? 

The  CHAIRMAN.  The  gentleman  from  Texas  has  the 
floor. 

Mr.  JONES.  Mr.  Chairman,  you  must  tie  this  provision 
to  the  land.  We  tried  in  every  way  in  the  world  to  take 
care  of  the  tenant,  the  share  cropper,  and  the  small  farmer. 
We  have  written  all  the  way  through  the  biU  everything  we 
could  legally  to  protect  these  people  and  to  assure  fair  treat- 
ment to  the  small  man,  but  all  cotton  is  produced  on  land. 

[Here  the  gavel  fell.l 

Mr.  TARVER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  limitation  upon  the  time  heretofore  fixed  be  re- 
moved and  15  minutes  accorded  to  the  discussion  of  this 
amendment. 

Mr.  DRIVER.    Mr.  Chairman,  I  object. 

Mr.  BUSBY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BUSBY.  Does  the  agreement  to  cut  off  all  debate 
apply  to  any  amendment  offered  to  the  section  which  has 
been  read? 

The  CHAIRMAN.  The  motion  of  the  gentleman  from 
Texas,  which  was  adopted  by  the  Committee,  cuts  off  all 
debate  on  the  section  and  all  amendments  thereto. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Georgia. 

The  amendment  was  rejected. 
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Mr.  TARVER.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Greorgia  rise? 

Mr.  TARVER.  For  the  purpose  of  offering  another  amend- 
ment. I  understand,  of  course,  I  shall  not  be  allowed  to 
discuss  it. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TArnvm:  At  the  end  of  section  8.  add 
y^jj^®''  secuon.   to   be  numbered   section   8    (b).  and   to  read   as 

"  Sk:.  8  (b) .  Whenever  an  allotment  is  made  pursuant  to  sec- 
,?*l.  :.  °°^,.^o  exceed  10  percent  of  the  total  number  of  b-ilea 
allotted  shaU  be  deducted  therefrom  and  allotted  to  SUtes  where 
for  the  preceding  3  years,  acreage  planted  to  cotton  has  been 
reduced  or  not  increased  in  the  average  percentage  of  Increase  for 
all  cotton-producing  States,  so  that  the  amount  of  reduction  in 
cotton  production  in  such  States  required  by  the  apportionment 
provided  in  section  5  (a)  Is  greater  than  the  amount  which  tha 
Secretary  finds  would  be  an  equitable  reduction  applicable  to  sucli 
States  in  carrying  out  a  reasonable  reduction  program." 

The  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 
The  amendment  was  rejected. 

The  pro  forma  amendments  were  withdrawn  and  the  Clerk 
read  as  follows: 

Sec.  9.  (a)  Exemption  certlHcates  shall  be  Issued  by  the  Secre- 
tary of  Agriculture,  upon  application  therefor,  but  only  upon 
proof  satisfactory  to  the  Secretary  that  the  producer  Is  entitled 
thereto  pursuant  to  this  act  and  the  regulations  thereunder. 
Any  certificate  erroneously  Issued  shall  be  void  upon  a  demand  in 
writing  for  its  return  made  by  the  Secretary  of  Agriculture  to  the 
person  to  whom  such  certificate  was  issued. 

(b)  The  right  to  a  certificate  of  exemption  shaU  be  evidenced 
in  such  manner  as  the  Secretary  of  Agriculture  may  by  regxilationa 
prescribe. 

(c)  The  certificate  of  exemption  shall  specify  the  amount  of 
cotton  exempt  from  the  tax  under  section  4  (e)    (2). 

(d)  Any  and  all  certificates  of  exemption  may  be  transferred  or 
assigned  in  whole  or  in  part  in  such  manner  as  the  Secretary  of 
Agriculture  may  prescribe  and  shall  be  Issued  with  deUchable 
coupons  or  in  such  other  form  or  forms  to  be  prescribed  by  the 
Secretary  of  Agriculture  as  will  facilitate  such  transfer  or  assign- 
ment. Any  person  who.  in  violation  of  the  regulations  made  by 
the  Secretary  of  Agriculture,  (1)  secures  certificates  of  exemption 
or  bale  tags  from  another  by  sharp  practices,  or  (2)  speculates  in 
certificates  of  exemption  or  bale  tags,  and  any  person  securing 
certificates  of  exemption  or  bale  tags  from  another  person  by  fraud 
or  coercion  shall,  upon  conviction  thereof,  be  fined  not  more  than 
$1,000  or  sentenced  to  not  more  than  2  years'  imprisonment,  or 
both. 


Mr.  McCLINTIC.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  oftentimes  when  there  Is  a  roll  call  and  a 
person's  name  does  not  appear  as  answering  the  same  it  is 
misunderstood  by  those  who  read  the  Rscoro.  Today,  dur- 
ing the  roll  call  that  was  had  on  Senate  amendment  no.  22, 
I  endeavored  to  register  as  voting  to  send  the  amendment 
to  conference,  it  being  understood  that  the  President  had 
most  emphatically  stated  that  he  would  veto  the  bill  in  its 
present  form,  and  I  knew  if  such  action  was  taken  that  it 
would  be  very  doubtful  if  any  of  our  disabled  and  deserving 
ex-service  men  who  recently  suffered  a  reduction  of  compen- 
sation or  were  cut  off  entirely  would  have  a  chance  to  obtain 
any  consideration  during  this  session.  However,  on  account 
of  being  invited  down  to  the  White  House  on  a  matter  of 
public  interest,  I  left  before  the  registration  was  made,  and 
I  am  now  advised  that  my  name  does  not  appear.  May  I 
simply  say  that  I  have  been  here  all  through  this  discussion 
and  I  would  not  have  been  out  of  the  Hall  had  it  not  been 
for  the  fact  that  I  was  called  away  on  public  business. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  rise  in  opposition 
to  the  pro  forma  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  11  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection? 

Mr.  WADSWORTH.  Mr.  Chairman,  in  reading  over  this 
section  I  find  in  line  9  practically  a  prohibition  against 
speculation  In  certificates  of  exemption.    Will  the  chairman 
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of  the  committee  define  for  us  the  meaning  of  the  w<a:d 
**  speculation  "  in  this  connection? 

Mr.  JONES.  That  Is  left  to  the  Secretary  of  A«rlcultiire 
as  it  is  in  one  or  two  other  instances.  I  understand  tliat 
that  word  is  in  the  Orain  Futures  Act,  and  its  administratj  on 
is  left  to  the  Secretary  of  Agriculture, 

It  is  very  difficult  to  define  the  term,  and  if  you  try  to 
include  everything  you  usually  have  a  lot  of  things  included 
that  should  not  be  included,  and  I  think  it  is  very  iiell 
understood  what  is  meant  by  the  term. 

Mr.  WADSWORTH.  If  it  is  so  well  understood,  I  shoi  Qd 
like  to  have  the  gentleman  explain  it  to  me. 

Mr.  JONES.  It  has  been  used  heretofore  and  we  talked 
about  trying  to  define  the  term,  but  it  seemed  to  be  difflc  lit 
to  put  it  in  words  without  getting  it  in  a  strait- jacket. 

Mr.  WADSWORTH.     Then  the  Secretary  of  Agriculture. 
in  a  great  many  instances,  is  gmng  into  court  and  sena  a 
man  to  jail  for  2  years  and  fine  him  $1,000  on  his 
definition  of  what  is  speculation? 

Mr.  JONES.    Of  course,  the  gentleman  can  make  a  sta 
ment  that  sounds  extreme,  but  in  the  administration  (rf 
Orain  Futures  Act  we  have  found  no  instances  where 
such  advantage  has  been  taken,  and  we  do  not  antici. 
any  in  this  case.    In  drafting  these  regulations,  as  the  g 
tleman  knows  as  a  lawyer,  the  Secretary  cannot  be  ar. 
trary  or  unreasonable  or  the  regulations  will  be  knocked  o 

Mi.  WADSWORTH.  No;  perish  the  thought!  I  am  nof  a 
lawyer.  I 

Mr.  JONES.  The  lawyers  know  that  the  Secretaiy  canijot 
be  arbitrary  in  the  matter,  and  I  think  the  gentleman: is 
a  lawyer  even  though  he  does  not  have  a  license  to  practice. 

Mr.  WADSWORTH.  No.  May  I  ask  another  questlt>n 
with  respect  to  this  section  which  is.  perhaps,  applicable  jto 
the  whole  bill?  What  happens  in  the  case  of  the  cotttn 
which  is  planted  before  this  bill  becomes  law? 

Mr.  JONES.    It  must  be  subject  to  the  allotment, 
course,  those  who  have  signed  will  have  no  trouble  in  ci 
ing  within  the  terms,  but  as  to  the  cotton  that  is  plan 
such  a  man  will  have  his  allotment  just  the  same  as  t ., 
others.    If  he  plants  more  than  what  wotild  be  normally  liis 
allotment,  his  excess  would  be  subject  to  the  tax  this  year. 

Mr.  WADSWORTH.  When  does  yoiur  planting  stai-t, 
normally? 

Mr.  JONES.  Tliat  depends  on  the  season.  It  starts  abo  it 
now  in  the  southern  part  of  Texas,  but  most  of  the  cotton 
Is  planted  in  April. 

Mr.  WADSWORTH.    You  will  have  a  tremendous  acreai 
of  cotton  planted  before  this  bill  can  be  passed. 

Mr.  JONES.  Not  by  those  who  have  been  honestly 
to  go  along  with  the  program,  and  most  of  them  in  thkt 
section  have  tried  to  go  along.  I  do  not  think  there  will  1  >e 
many  others,  and  those  who  have  stayed  on  the  outside  ha  re 
received  the  advantage  already  of  the  plow-up  program  rf 
those  who  have  cooperated,  and  they  have  had  about  advai  i 
tage  enough,  and  I  think  they  should  now  come  through. 

Mr.  BUSBY.  Mr.  Chairman,  I  move  to  strike  out  the  lak 
two  words. 

I  should  like  to  ask  the  chairman  a  question.    In  parti 
graphs  (c)  and  (d)  what  provision  is  made  with  respect  \o 
tbe  cottcm  that  is  now  held  in  warehouses? 

Mr.  JONES.    This  bill  exempts  all  cotton  that  was  hai 
vested  before  Jime  1.    The  season  starts  June  1  and  all  (^4- 
ton  harvested  prior  to  that  is  exempt. 

Mr.  BUSBY.  Suppose  some  man  has  a  dozen  acres  add 
only  raised  10  bales  of  cotton  in  1931,  1932,  and  1933.  Wliat 
would  be  his  allotment  under  this  plan? 

Mr.  JONES.    The  basic  plan  is  on  the  cotton  raised  for 
years;  that  is  for  the  county.    When  it  comes  to  the  ind  - 
vidual,  there  are  three  ways  upon  which  it  is  based,  and  tl  e 
Secretary  of  Agriculture  selects  that  which  he  deems  is  fai  r 
and  just. 

Mr.  BUSBY.    It  is  supposed  to  be  a  reduction. 
Mr.  JCXX^.    In  the  total  production,  but  not  necessari^ 
the  acreace  of  the  individual. 

Mr.  BCSBY.  Suppose  a  man  raises  two  or  three  tbousank 
bales? 


Mr.  JONES.  Undoubtedly  he  would  have  to  cut  it  down 
considerably.    Of  course,  some  would  not  be  cut  at  all. 

Mr.  BUSBY.  Suppose  we  inserted  a  provision  that  no 
farmer  would  be  allowed  more  than  1,000  bales  of  cotton; 
suppose  the  limit  to  the  individual  is  a  thousand  bales; 
would  not  that  come  nearer  to  what  you  are  after? 

Mr.  JONES.  I  think  there  will  be  very  few  that  would 
raise  over  that. 

Mr.  BUSBY.  Does  not  the  gentleman  know  that  he 
would  lose  95  percent  of  the  support  of  his  bill  if  he  put  a 
limit  of  a  thousand  bales  of  cotton  to  one  individual? 

Mr.  JONES.     No. 

Mr.  BUSBY.  You  are  after  the  little  fellows  who  only 
raise  four  or  five  bales  on  a  small  farm,  but  you  are  aiding 
the  man  who  plants  a  large  acreage  with  colored  labor,  work- 
ing horses  and  machinery  wholesale. 

Mr.  FUIAIER.    There  is  a  farmer  who  has  25,000  acres. 

Mr.  BUSBY.     Well,  limit  him. 

Mr.  JONES.  He  is  limited.  But  if  you  undertake  to  dis- 
criminate the  bill  would  be  knocked  out  entirely.  This  pro- 
gram must  be  tied  to  land.  All  cotton  is  produced  on  land. 
When  you  levy  a  tax  on  production  you  must  have  it  on 
some  sort  of  a  fair  classification  and  uniform  basis. 

Mr.  BUSBY.  I  am  simply  calling  attention  to  this  to  show 
you  what  a  mix-up  it  is. 

Mr.  JONES.  I  think  the  gentleman  from  Mississippi 
would  have  it  in  a  worse  mix-up.  Mr.  Chairman,  this  matter 
was  gone  into  very  thoroughly.  We  had  2  or  3  days'  discus- 
sion on  it  in  committee  trying  to  protect  the  tenants  and  the 
share  cropper  in  every  possible  way.  We  have  authorized 
the  Secretary  of  Agriculture  to  make  regulations  and  to  go 
as  strong  as  he  can  in  protecting  them.  We  are  just  as 
anxious  as  the  gentleman  from  Mississippi  can  possibly  be 
to  throw  every  safeguard  around  the  individual  rights  of 
the  small  producer. 

But  everyone  knows  that  you  must  comply  with  certain 
rules  and  regulations,  or  you  blot  out  your  whole  program, 
and  I  think  we  have  an  allotment  that  follows  very  much 
the  voluntary  plow-up  program  of  last  year,  which  was 
successful,  and  which  put  a  lot  of  money  in  the  gentle- 
man's State.  If  he  will  look  at  his  people  there  as  they 
are  now,  as  compared  with  what  they  were  before  this  pro- 
gram was  put  into  effect,  he  will  find  that  they  are  in  a 
very  much   better  economic   condition. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.    GLOVER.     Mr.    Chairman,    I    offer    the    following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Glover:  Page  12.  line  14.  after  the  word 
"  than  ",  Btrtke  out  the  word  "  two  "  and  Insert  the  word  "one." 

Mr.  JONES.  Mr.  Chairman,  I  have  no  objection  to  that 
amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  following  the  amendment  of  the  genUeman  from 
Arkansas,  the  word  "year"  be  substituted  for  the  word 
"  years'." 

The  CHAIRMAN.    Without  objection.  It  Is  so  ordered. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

S»c.  10.  (a)  Upon  the  payment  of  the  tax  on  any  cotton,  or  the 
siirrerider  of  exemption  certificates  covering  cotton,  the  collector 
receiv^g  such  payment  or  certificates  shaU  deliver  to  the  person 
■*1.**?!^®„**I  surrendering  an  appropriate  number  of  bale  tags 
which  shaU  be  affixed  to  such  cotton. 

bJ.1*.'  ^^  «>tton  Imported  from  a  foreign  country  (Including  the 
PhiUppine  Islands,  the  Virgin  Islands.  American  Samoa,  the  Canal 
7°^!L."^^  "^*  **'^"**  °^  Guam)  shaU  be  packed  and  stamped, 
tagged,  or  otherwise  idenUfled.  in  addition  to  any  import  stamp 
indicating  Inspection  at  the  customhouse,  before  such  cotton  \B 
withdrawn  therefrom. 

(c)  Every  person  who.  at  the  time  the  tax  becomes  effective  In 
any  crop  year,  holds  for  sale  (or  use  in  the  manufacture  or  pro- 
duction of  an  article  intended  for  sale)  any  Unt  cotton  in  bales 
harvested  during  a  year  with  respect  to  which  the  tax  was  not 
in  effect  may,  upon  appUcaUon   within   16  days  after  the   tax 
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^!^^,?  *'',*^l'*'  *°**  *"y  publicly  owned  experimental  sUtlon  or 
agricultural  laboratory  may,  upon  application  at  the  time  of  Eln- 
ning  cotton  harvested  by  It.  receive  an  appropriate  number  of  bale 
tags.  Such  bale  Ugs  shall  be  promptly  affixed  to  the  bales  of  lint 
cotton  so  held. 

(d)  In  the  case  of  any  cotton  In  existence  at  the  beglnninff  of 
any  crop  year  with  respect  to  which  the  tax  becomes  effective  and 
OT^-ned.  held,  or  controlled  by  the  United-  States,  or  any  depart- 
ment or  agency  thereof,  the  Commissioner  shall  supply  bale  tags 
the-'efor  free  of  charge,  upon  appltc-atlon  by  the  head  of  the  de- 
partment or  agency.  Upon  application  of  the  Secretary  of  Agri- 
culture, bale  tags  shall  be  Issued  free  of  charge  for  cotton  held  In 
the  1933  Cotton  Producers'  Pool.  Bale  tags  issued  under  this  sec- 
tion ShaU  be  securely  affixed  to  such  cotton. 


Mr.  TARVER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  gentleman  a  ques- 
tion. I  notice  that  there  is  a  penalty  provided  in  the  bill 
for  violation  of  section  9,  which  has  just  been  amended 
Also  there  is  a  penalty  provided  for  violation  of  section  13, 
and  m  section  14,  subsection  (d),  there  is  a  penalty  provided 
for  violation  of  any  portion  of  the  act.  That  penalty  is 
more  severe  than  any  of  the  others,  although  it  apparently 
covers  violations  of  the  two  sections  to  which  I  have  referred 

Mr.  JONES.  I  would  be  happy  to  have  the  gentleman 
offer  an  amendment  to  correct  any  part  of  the  bill  which 
may  need  it. 

Mr.  TARVER.  If  a  man  were  indicted  for  violation  of 
section  9  or  of  section  13,  would  he  be  subject  to  the  penalty 
provided  in  section  14  (d)  ? 

Mr.  JONES.  I  do  not  think  so.  The  gentleman  is  famil- 
iar with  the  rule  that  the  specific  always  controls  the  general 
provision. 

Mr.  TARVER.    But  they  are  aU  specific. 

Mr.  JONES.  Oh,  you  can  write  a  deed  absolute  on  its 
face,  but  if  you  put  in  a  mortgage  clause  the  mortgage 
clause  controls  the  general  provisions.  I  would  have  no 
objection  to  an  amendment  to  make  them  conform,  and  if 
the  gentleman  wishes  to  offer  such  an  amendment  I  would 
agree  to  it. 

Mr.  TARVER.  I  think  the  chairman  should  properly  offer 
the  amendment. 

Mr.  JONES.  I  ShaU  be  happy  to  make  any  needed  cor- 
rections. 

Mr.  TARVER.    There  is  another  question  I  want  to  ask 
about  section  14  (b),  which  has  the  provision  that  trans- 
portation of  a  bale  of  cotton  or  any  lint  cotton  to  which  a 
bale  tag  is  not  attached  beyond  the  boundaries  of  the  county 
shall  be  in  violation  of  the  act,  and  that  section,  as  I  have 
ah-eady  pointed  out,  provides  for  the  making  of  any  viola- 
tion of  the  act  a  felony  punishable  by  imprisonment  for  2 
years  or  by  a  fine  not  exceeding  $5,000.    I  know  of  many 
farms  where  part  of  the  farm  lies  in  one  county  and  part  in 
another  county.    In  that  case  the  farmer  could  not  move  a 
baJe  of  cotton  from  one  part  of  the  farm  to  the  other  unless 
a  bale  tag  is  attached  without  being  subject  to  this  penalty 
Mr.  JONES.     We  discussed  that  feature  of  the  matter 
and  after  discussing  it^-and  there  are  many  angles  to  that-^ 
we  thought  it  better  be  taken  care  of  by  regulations  of  the 
Department.    Of  course,  they  will  make  regulations  which  ' 
will  permit  the  movement  of  cotton.    The  only  way  to  keep 
bootlegging  down  is  to  have,  first,  the  forbidding  of  the 
movement  of  cotton  when  the  tax  is  not  paid.    A  man  can 
pay  his  tax  and  move  his  cotton,  or  if  it  is  exempt  he  can 
move  it.    This  refers  to  excess  production.    In  order  to  keep 
that  from  escajtog.  we  put  in  that  provision  and  then 
authorize  the  Secretary  of  Agriculture  to  Issue  regulations 
under  which  it  may  be  moved.    I  have  an  idea  that  he  will 
say,  if  a  man  has  a  farm  partly  in  one  county  and  partly  In 
another,  he  may  haul  it  across  the  county  line  on  the  farm 
or  if  he  owns  two  farms  adjoining  he  can  take  it  from  one 
farm  to  the  other,  and  I  know  that  he  will  be  permitted  to 
haul  it  to  a  warehouse,  because  the  law  itself  provides  that 
he  can  store  it. 

Mr.  TARVER.  The  law  provides  that  he  cannot  haul  any 
Unt  cotton  across  the  county  line  unless  he  has  one  of  these 
bale  tags  attached.  According  to  the  gentleman's  reason- 
ing, he  Is  making  a  man  guilty  of  a  felony  and  depending 
upon  the  Secretary  of  Agriculture  to  keep  hJm  from  being 
Indicted. 
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ISx.  JONES.  I  think  the  gentleman  Is  unfair  there  Of 
course,  nobody  is  going  to  find  a  man  guilty  of  a  felony  under 
those  circumstances. 

Mr.  TARVER.  I  do  not  think  a  man  should  be  lef t  to  ths 
mercy  of  the  court. 

Mr.  JONES.  I  think  the  genUeman  ia  inclined  to  be 
captious. 

Mr.  TARVER.    I  think  that  remark  is  entirely  uncalled 

Mr.  JONES.    I  withdraw  it. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  expired.  ^^ 

„^' w'^?^^^^-  ^^'  Chairman.  I  ask  unanimous  consent  that 
aU  debate  upon  this  section  and  all  amendments  thereto  close 
in  6  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BUSBY.    Mr.  Chairman,  I  object. 

Mr.  JONES.  Then,  Mr.  Chairman,  I  move  Uiat  aD  debate 
upon  this  section  and  aU  amendments  Uiereto  close  in  6 
minutes. 

.J^:J^^^^^-    ^-  ChahTnan,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  CHAmMAN.  The  gentleman  from  Mississippi  makes 
the  pomt  of  order  that  there  is  no  quorum  present  The 
Chair  will  count. 

Mr.  JONES  (interrupting  the  count).  Mr.  Chairman,  I 
move  that  the  Committee  do  now  rise.  I  ask  for  teUers  on 
that  motion. 

TeUers  were  ordered,  and  Uie  genUeman  from  Mississippi 
I  Mr.  Busby]  and  the  gentleman  from  Texas  [Mr.  Joins] 
were  appointed  teUers. 

The  question  was  taken;  and  the  teUers  reported  there 
were  ayes  7  and  noes  82. 

Mr.  JONES.  Mr.  Chairman,  I  regret  it  exceedingly,  but  I 
move  that  the  Committee  do  now  rise.  We  wUl  have  to 
meet  tomorrow. 

Mr.  TARVER.  Mr.  Chah-man,  a  point  of  order.  A  vote 
was  just  taken  Uiat  the  Committee  rise,  and  the  motion  was 
overwhelmingly  defeated. 

The  CHAIRMAN.  The  gentleman  from  Texas  [Mr 
JoNBs]  moved  again  that  the  Committee  do  now  rise. 

The  question  was  taken,  and  the  motion  was  agreed  to 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hiu.  of  Alabama,  Chahman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  the  Committee,  having  had  under  consid- 
eration the  bUl  HJl.  8402.  the  cotton  control  bUl.  had  come 
to  no  resolution  thereon. 

PKRBOSSION   TO   ADDRESS    THX    HOUSS 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  on  Wednesday  next,  after  the  readii«  of  the  Jour- 
nal and  disposition  of  matters  on  the  Speaker's  desk,  I  may 
address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Nwth  Carolina  [Mr.  Bulwzhku]? 

There  was  no  obJecUon. 

LXAVX  or  ABSZNCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 

foUows: 

To  Mr.  Dnai,  for  the  balance  of  the  week,  on  account  of 
illness. 

To  Mr.  K«,  for  2  days,  on  account  of  Important  business. 

To  Mr.  Lakhak,  Indefinitely  on  account  of  Alness. 

To  Mr.  MoRAK,  for  6  days,  beginning  March  24.  1934,  on 
account  of  Important  business. 

To  Mr.  Shahhok,  for  10  days,  on  account  of  Important 
business. 

To  Messrs.  McKroww,  Dtnrrrr,  Pnxnrs,  Lihi.  and  Qxrm, 
for  10  days,  on  account  of  absence  from  the  city  to  com- 
plete Investigation  of  bankruptcy  and  equity  receiverships. 

XXPLAMATZON   OF    VOTK 

Mr.  HENNEY.  Mr.  Speaker,  my  coUeague.  Mr.  Hoohm. 
was  detained  from  the  Chamber  during  the  vote  this  after- 
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Mr.  SNKLL.  Mr.  Speaker.  I  object  to  any  such  annouiioe- 
ment.  | 

The  SPEAKER.  Objection  is  heard.  The  gentiemaji  is 
out  at  ordo'. 

PUBLIC   SXSVICS   m  NATIONAL    PARK  WORK 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanicious 
consent  to  extend  my  own  remarks  in  the  Record  anl  to 
include  therein  a  radio  address  by  the  Director  of  National 
Park  Service  concerning  national  parks. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
«rtend  my  remarks  in  the  Record.  I  include  a  radio  tall  by 
Mr.  Amo  B.  Cammerer,  Director  of  the  National  Park  S  srv- 
ice  of  the  Department  of  the  Interior,  broadcast  f -om 
Washington  Saturday,  March  10. 

This  is  the  second  of  a  series  of  nine  national  broadcasts 
being  given  under  the  atispices  of  the  National  Park  Senfce. 
I  want  to  congratulate  Director  Cammerer  and  the  other 
officials  of  that  Service  on  the  good  work  they  are  dclng 
and  preparing  to  do  tliroughout  this  year  in  bringing  the 
national  beauty  and  historic  spots  of  our  country  to  the  at- 
tention of  Americans.  Everybody  should  encourage  the  :  'Na- 
tional Park  Service  in  its  efforts  to  stimulate  travel  in  the 
United  States. 

I  know  the  people  appreciate  the  patriotic  service  of 
Capt.  Taylor  Branson  and  the  Marine  Band,  which  is  ip- 
pearlng  on  the  weekly  national-park  radio  programs,  iind 
his  choice  as  the  theme  song  for  the  broadcasts,  My  C  wn 
United  States.  That  inspiring  song  is  preeminently  appro- 
priate, and  I  may  add  that  we  western  Members  are  thrl  led 
at  this  time  of  the  year  to  hear  When  It's  Springtime  in  the 
Rockies  and  Where  the  Silvery  Colorado  Wends  Its  Way. 

Before  quoting  Mr.  Cammerer's  talk  I  want  to  say  a  ew 
words  about  the  National  Park  Service.  It  is  undoubtedly 
the  outstanding  contact  organi2ation  in  the  United  States 
Government.  Of  all  the  hundred  or  more  bureaus,  comn  lis- 
sions.  boards,  services,  and  other  administrative  organija- 
tlons  of  our  Government,  tlie  National  Park  Service  is,  in 
my  Judgment,  the  most  popular  of  all  of  them.  It  richly  ie- 
serves  that  universal  admiration.  The  entire  park  person- 
nel takes  supreme  pride  in  their  work,  and  they  look  and  ict 
the  part.  They  are  charged  with  duties  which  at  all  tiries 
work  for  the  recreation  and  happiness  of  those  with  wh>m 
they  come  In  contact.  The  very  nature  of  the  activities  of 
the  National  Park  Service  brings  out  the  best  there  is  in  its 
officials  and  employees,  and  yet  they  have  a  most  trying  a  nd 
difficult  task. 

They  are  required  every  year  to  personally  and  cour»- 
oualy  entertain,  instruct,  supervtee.  provide  for  in  every 
detaU.  and  tactfully  and  forcibly,  if  necessary,  control  about 
three  and  a  half  million  people,  who  are  out  for  a  vacat;  on 
and  are  usually  rather  intolerant  of  restraint  or  regulat  on 
and  somewhat  indifferent  to  the  consideration  of  others. 

Our  people  are  called  the  worst  souvenir  gatherers  in  t  he 
world.  It  is  a  herculean  task  every  minute  of  every  day 
and  every  night  during  the  season  to  prevent  vandalism  and 
dladlfuiement  of  the  scenery,  which  would  very  soon  cai  se 
practically  the  ruination  of  all  of  the  parks. 

But  owing  to  the  voy  exceptional  qnaliacations,  hlkh 
character,  and  diligence  of  the  superintendents,  the  p£k 
rangers,  and  all  other  employees,  the  sublime  and  wotI- 
renowned  scenery  is  perfectly  preserved  in  its  primitive 
condition.  All  the  partes  are  being  marvelously  improved 
every  year,  and  the  visitors  leave  the  paries  happy  and  (je 
lighted  with  their  visit,  and  more  and  more  thousands 
them  return  every  year. 

When  I  was  honored  by  a  seat  in  this  House  on  March 
190»,  we  had  nine  national  parks.  We  now  have  24  and]  • 
historical  park.  I  have  been  proud  to  assist  in  the  creati  m 
of  all  those  16  parks.  At  that  time  we  had,  as  I  recf  U, 
about  half  a  dozen  national  monuments  created  by  Exei- 
tive  order  under  the  act  of  June  8,  190«.  We  now  have 
national  monuments. 
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I  also  took  a  very  active  part  In  the  long  struggle  in  Con- 
gress to  enact  the  law  approved  August  26,  1916.  creating 
the  National  Park  Service.  That  was  an  achievement  that 
every  public-spirited  citizen  and  lover  of  nature  has  been 
proud  of  ever  since.  We  were  all  genuinely  delighted  when 
Stephen  R.  Mather  was  appointed  Director  of  the  Service. 
No  human  being  in  our  Republic  was  more  suitable  or  better 
fitted  for  that  position.  He  was  ideally  qualified  by  nature 
and  opportunity,  and  he  superbly  and  grandly  filled  that 
position  until  he  was  called  to  his  reward. 

His  most  capable  assistant,  greatest  student,  and  admirer 
was  Horace  M.  Albright,  and  the  entire  country  was  glad  to 
see  him  succeed  Mr.  Mather.  Mr.  Albright  not  only  filled 
the  position  but  was  a  wonderful  executive,  and  the  Park 
Service  and  the  parks  developed  marvelously  and  splendidly 
during  the  many  years  he  occupied  the  position  of  Director. 
The  entire  population  of  this  country  owe  both  him  and  Mr. 
Mather  a  debt  of  gratitude  for  their  superb  and  patriotic 
service  to  our  Nation. 

We  all  regretted  the  retirement  of  Mr.  Albright,  but  all 
lovers  of  our  parks  were  delighted  to  have  as  his  successor 
Mr.  Amo  B.  Cammerer,  who  has  grown  up  in  the  Service 
from  his  boyhood  days.  He  was  Mr.  Albright's  greatest 
assistant  and  the  most  capable  and  best-qualified  person 
to  succeed  to  that  office. 

During  the  past  quarter  of  a  century  of  my  service  in  Con- 
gress it  has  been  one  of  my  greatest  pleasures  to  not  only 
actively  support  the  bills  creating  most  of  our  national  parks, 
but  to  also  be  in  a  position  to  help  in  their  improvement, 
maintenance,  and  growth,  I  look  upon  them  as  one  of  the 
greatest  assets  of  our  country.  In  fact,  I  feel  that  when  I 
reach  the  end  of  the  trail  down  the  western  slope  of  life 
toward  the  setting  sun,  it  will  be  one  of  my  proudest  recol- 
lections to  have  taken  an  active  part  In  the  creation,  de- 
velopment, and  preservation  of  these  marvelously  scenic, 
attractive,  and  inspiring  American  playgrounds  that  are  by 
Congress  forever  dedicated  "  for  the  benefit  and  enjoyment 
of  the  people." 

I  am  exceedingly  pleased  to  have  the  opportunity  of  in.sert- 
ing  in  the  Record  Director  Cammerer's  admirable  address, 
as  follows: 

CBKATXB   OPPOBTUW1TIB8   FOR   PtTBLIC   SlHVICl   IN  NATIONAL   PAKK  WOBK. 
WITH   SPECIAL   EEFXRXNC£   TO   SASTEaN   AHEAS 

My  fellow  Americans,  last  week  Secretary  Ickes  told  you  of  the 
plans  to  make  1934  a  national  park  year.  Tonight  Is  my  oppor- 
tunity to  tell  you  something  concerning  the  great  national  park 
system  of  the  United  States  and  what  It  offers  you  In  opportunities 
for  recreation,  enjoyment,  and  inspiration. 

K>en  though  the  annual  visiting  list  of  the  national  parks  al- 
ready runs  Into  the  millions,  there  are  comparatively  few  people 
weU  acquainted  with  the  tremendous  scope  of  these  great  national 
reeCT^tlons  and  the  part  they  play,  and  should  play.  In  otir 
everyday  lives.  They  are  the  great  scenic  masterpieces  of  our 
Nation,  set  aside  by  special  act  of  Congress  In  each  instance  for 
yotir  use,  health,  and  enjoyment.  These  laws  put  the  stamp  of 
congressional  approval  on  them,  as  the  stamp  "  sterling  "  Is  put 
on  the  highest  grade  silver.  Before  a  national  park  area  Is  estab- 
lished, it  is  thoroughly  studied  by  the  experts  of  the  National  Park 
Service  as  to  whether  it  measures  up  to  the  high  standards  pre- 
scrlbedfor  such  parks,  so  you  can  depend  upon  It  that  once  the 
Congress  has  created  the  park  there  must  be  8<Rnething  tran- 
scendingly  beautiful  about  it  to  deserve  that  proud  dtstlnctlon. 
Each  park  has  natiu^l  characteristics  aU  Its  own.  and  duplication 
of  suchxharacterlstlcs  has  been  avoided.  That  means  that  when 
you  visit  any  one  of  these  parks,  you  are  seeing  the  finest  thing  of 
Its  kind,  soenlcaUy  speaJtlng,  that  the  Nation  has  to  offer  Nature 
was  lavish  when  this  coxintry  was  faahloned.  and  every  State  has 
areas  of  outstanding  beauty.  It  takes  national  prommence  as 
contradistinguished  from  merely  local  prominence  to  entitle  an 
area  to  national  park  statiis.  The  great  State  park  system  of  the 
country  absorbs  those  scenic  areas  within  Inxllvldual  States  that 
have  local  prominence. 

The  United  States  was  the  first  cormtry  to  establish  national 
parks  and  expand  and  combine  them  into  a  system  for  public 
enjoyment.  The  Yellowstone  was  the  first  national  park  to  be 
established,  and  imder  rather  dramatic  circumstances.  I  wish  I 
had  the  time  to  tell  you  about  that  at  some  length  A  party  of 
explorers,  the  famous  Washburn  expedition,  had  completed  their 
inspection  of  the  area  In  1870.  The  members  were  gathered 
around  the  camp  fire  one  evening  dlsctiaslng  what  had  best  be 
done  with  such  a  wonderland  of  beauty.  All  but  one  flgoired  on 
preempting  some  especlaUy  beautiful  site  for  personal  purposes, 
when  Cornelius  Hedges,  a  Montanan,  insisted  that  the  only  solu- 
tion was  to  maks  that  area  a  naUooal  pwrk  for  the  use  and  enjoy- 
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ment  of  all  the  people  That  marvelously  beautiful  area,  with  Its 
rolling  forests,  mountains,  lakes,  streams,  and  waterfaUs  with  awe! 
ln.spirlng  exhibits  of  natural  phenomena,  and  great  eSts  of 
wild  life,  became  a  national  park  in  1872,  2  years  later  It  now 
contains  2^00,240  acres  of  virgin  wllder^ess^  Snce  then  ha°vl 
»^n  added  Mount  Rainier  National  Park  in  WashlnS  the 
r^von'v^/'  P^f^^l^'^lal  sj-'^tem  in  the  United  Spates;  th^GranS 
Slr^lcn'^^^flT  ^"  A^^^°^f-  presenting  the  greatest  exampte 
^   erosion   and   the   most   suollme   spectacle   in    the    world-    the 

TncT^^Z  ^f^''^''^  P^^:  i«  Californlanvlth  its  romantic  scenery! 
Including  gorgeous  waterfalls,  mountains,  and  valleys  and  the 
T^^^^nT"-""^  ''^"^y  °^  Yosemlte  Itself;  the  Glacier  National  Park 
k^.ff  .f  """".^  .°*  Canada's  boundary  and  sometimes  called  the 
Switzerland  of  America  because  of  the  many  large  glaciers  nestling 
close  to  the  mountain  cralgs;  the  Mesa  VerS^^  NlttonaT  S  ?f 
Colorado,  where  the  prehistoric  remains  of  cliff  dwellers  are  prS 
served:  and  farther  north  in  Colorado,  only  80  miles  from  Etenver 
that  sublime  section  of  the  magnJflcent  Continent^  DiS 
incorporated  In  the  Rocky  Mountain  National  Park;  the  Sequoia 
and  General  Grant  National  Parks  in  California,  presenlne  th? 
unparalleled  specimens  of  the  Sequoia  gigantea,  the  big  t?ee3  of 

iu?rdia"n??4^'Sf  fe^?.  °^"  ^'^^  ^^"=  °^^'  ^^  °-  <""^- 
Crater  Lake  National  Park  In  Oregon  contains  the  marvelous 
Lake  of  incomparable  blue  in  the  heart  of  an  extlnct^S 
crater:  Lassen  Volcanic  Park  in  California  containing  oSoSv 
recently  active  volcano  In  the  United  States  proper;  the  m^velouJ 
^^''%°i  ^^^  Carlsbad  Caverns  National  Park  l^New  mSiJo  and 
l^^rnl^^  ^V^  ^**-°^^  ^^'^  ^°  South  Dakota  erhSg  dl- 
tlnctlvely   different   underground    limestone   formations     and   the 

derTfrl'd  T.T'^  ^^'^T'  ^*°°  *°^  ^^^^^  ^°  southern  Utah's  wJn! 
VpMn^t^f  f°^°'"-  ""^'^-sP'-l^gs  phenomena,  aside  from  those  of  ?Se 
ISkTn  Ari;«n?  P'-^ff  ved  m  the  popular  Hot  Springs  Na?k,S! 
fnTn  tl.  ^=t     .^-  Z^''^  ^^'^^  ^832,  as  our  records  g^,  and  way 

have  SeSl^d  C  t"^«'^u^/f.''*^  ^^«^^^«  K°'  *^«  ^°<^  waters 
nd\e    Deen   used   for   the  alleviation   of   human   aliments      Piatt 

National  Park  In  Oklahoma  also  has  springs  whose  rem^  au^. 

ties  find  favor  with  the  public.     Then  there  is  thV^reat  Mnnnt 

nrin.?r,il  f^""^"  *^*^°^'  ^^®  ^^*^  ^ount  McKiiUey,  but  seated 
StSV  wL  °„f/^'T'^V^^  tremendous  game  herds  of  ca^lbSi  anS 
?h»  wJLin  i  ^♦^  ^'',  ^awali,  on  the  Islands  of  HawaU  and  Maul 
the  Hawaii  National  Park  contains  unparalleled  volcanic  Mhihitil 
^^th.'r?>!'^  floral  growth  readily  acceLwe  to  the  ??s°tor  il£ 
gether  there  are  about  S'/^  million  acres  in  this  system 
«tZ<.  ^*^  therefore  understand  how  the  seed  sown  in  the  Yellow- 
stone  over  60  years  ago  has  grown  into  a  magnificent  system  thit 

i^und°?h°.t  ^1  i°T'^''*  *^^  patriotism  of  thSS  pioneers  gaTheSS 
around  that  historic  camp  fire.    Your  country  has  set  the  eximin^ 

A/r.if  tr^-/",'*  ^  *  '•^^^^  ^'  °^«^  the  VorlSi-1?  SStraS^ln 

^Ilowin?  in  thVS  f^.T-  ^'^  S°"tt»  America-other  countrtes  arS 
loiiowing  in  these  footsteps  of  your  Uncle  Sam. 

These  national  parks  are  maintained  in  absolutely  unlmnalred 

S  '°n?>f. ,r  °'  '"'"""  generations  as  weU  aSS  o?^o^ 
time  Jn  their  management  and  development  the  national  Intarest 
must  dictate  all  decisions  affecting  public  and  pSvate  enS^ 
in  the  parks,  and  their  development  for  public  use.  Aa^S^ 
datlons  are  provided  to  fit  any  purse,  from  the  gr^t  frw^SSuc 
camp  grounds  where  policing,  good  water,  and  ^nlSSon  aJS 
afforded  under  appropriations  from  the  Congress,  and  where  y^ 
can  sleep  in  your  own  tent  and  cook  your  own  fc»d  o5S  the 
ln^tL°l  ^""^  ^'^  campfire,  or  go  to  ne^by  loS»Xre  I  ca^m 
and  three  square  meals  can  be  secured  at  rea^nable  prlc^  S 
patronize  the  high-class  de  luxe  hotels  where  ac^^<Sat£S?knd 

o^S^t.^f  ^°'"  ""^  <="  "^d  '•°«»  through  the  parks  to  your  heart? 
the1?.n«°rf.^Ti,*=^  ^  *^^  extensive  motor  f^^Uitles  prSlSSbJ 
iSLrTor^^i^'i  companies  operating  under  contrart  wltrthe 
intorlor  Department,  rain  or  shine,  and  whether  one  nerarm 
tZTn  °'  "  ^^^^^'l-  All  rates  and  schedules  S-?  ajprov^^? 
the  Government.  Rangers,  hand  picked  for  good  maniier».^iS: 
tesy,  and  thoughtfulness.  are  ready  to  guide  ySTaSTS^S^t^S^ 
f,^H  ^^^  naturalists  are  ready  to  assilt  you  in  your^toteUilent 
^fZtT''^  of  the  natural  phenomena,  the  wUd  life.  toehK 
is  tn!.^"''*  f."'^  ^^^P  r""  ^°J°y  yourself  to  your  heart's  cont^ 
All  these  national  parks  west  of  the  Mississippi  were  carved  out 
of  the  public  domain.     In  other  words,  the  U?SteJ  stat^S^^ 

S  fir^nrt^t."*'  "  ^^^^  ^°'  ^""^  P"'^"'^  "«'  instead^l^tti^  u 
ISy  ti  bund  anf  m«?nTf  ^^i^*^  appropriations  are  made  anlu- 
^'L  f,^?  ii^„^  maintain  good  roads,  put  in  camp  grounds,  pro- 
2?d  the  11^  '^"'"*   ^"^  sanitation,  good   water. 

B„S^!.  °*^  ^^%  Mississippi  there  was  no  public  domain  from  which 

w«  s^ttlS'^fn  ^tZ"^^^"^^  ""^  T**^'  '°^  "  *^«  Atlantic  Sa^iS 
,T^i^.:  i  ^®  !*^^y  ^*y^  °'  °^  Republic,  the  land  was  taken 
rL^  P"l^^  ^"^^  *°**  »^°  P"bllc  land  was  left.  Norhas  th? 
^r^  n^J  appropriation  of  public  funds  purchased  national 
parks.  Consequently  establishment  of  national  parks  in  areas  in 
i^  Sf*K  *PP^°^«5^  ^  ^  standards  by  the  National  Park  ServlS 
^  .^«?^n^J'°.'^P^  K^^*!"/  .'lo^tlon  of  the  lands  from  other  sourSJ 
^liJ^^^^-  ^^e  beautiful  Acadia  National  Park  on  the  coast  of 

X^d?  £f  ^r^  ^""^l  "P  ^  ^^  «°'^«*y  ^y  donation  of  lan^  or 
lands  bought  from  funds  donated  by  Interested  public -spirited 
men  and  women.  In  the  Southern  Appalachians  the  Great  Smoky 
Mountains  National  Park,  a  mountain  and  forest  empire  oiTve? 
450  square  miles,  is  being  purchased  by  the  States  of  North  Caro- 
lina and  Tennessee  and  citizens  of  those  States,  assisted  by  Mr. 
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John  p.  Rockefeller.  Jr..  who  contributed  through  the  Laura  Snel- 
man  RockefeUcr  Memorial  up  to  ^S.OOO.OOoln  memory  oJ^is^: 
loved  mother.  In  the  Blue  Ridge  Mountains  of  Virginia  the 
Shenandoah  National  Park  created  under  slmSlr  wndK  wUh 

Ihl  S^SS^s'L^.''^?  8^^  °'  V^gi^la  wiil  sbortly  be  tiend^reS  tS 
h^n  »^,  *^-  ^  Kentucky  earnest  citizens  of  the  State  have 
^  J<?»?iu?  '"'^  V.^'^'^  y«*"  *°  complete  the  Mammoth  clll 
area  acquisition  and  turn  It  over  to  the  United  States  for  use  bv 
the  people  of  the  Nation  as  a  national  park.  The  IslTltoyaYe  Na- 
JSl.^HH.P™^^.*  ^"  Michigan  Will  be  acquired  by  that  Stai. 
nn^f,^^.f'*'^*'i^  225  square  mUes  of  virgin  wilderness  to  future  op- 
fjo^  ^^^^^  P'^^i^'^  enjoyment,  health.  recreaUon.  and  insplrS- 
Sfth'  f^tn^''"^'."^^^  National  Park  blU  is  now  before  Confess, 
Sfo.,l^^rL^°™''^^  approval  of  the  National  Park  Service  and  the 
«;f  *^^  Department,  and  we  earnestly  hope  It  will  pass 
Within  a  comparatively  short  time  therefore  the  eastern  half 

?h«=„  ^S"°v^  ^^  ^*^*  *  **'■**«  °'  national  parks  that  will  enable 
those  who  have  seen  the  western  parks  or  who  cannot  afford  the 

l"t  °'"  T°^7  !?'■  *  ^'^P  ^  ^^«°^'  ^  «Pe^  ^rom  a  few  days  to  a 
week  or  two  in  the  finest  scenic  areas  that  the  East  can  offer,  and 
to  ascerUin  by  actual  contact  and  experience  Just  what  this 
^.SJJ"  ^}^^^^  1«  doing  through  the  National  Park  Service  In 
providing  for  more  enjoyable  and  abundant  living  In  the  great 
outdoors.  HavIr-3  worked  in  the  mills  and  factories  myself  I 
of  It  °^*°*  reflected  upon  the  little  time  that  the  average  clti^ien 
or  the  East  has  in  making  long-range  excursions,  and  I  think  that 
these  eastern  national  parka  will  assist  him  In  planning  his 
vacations.  ° 

r,«?iolii  ^°^^'^  ^^  <l^e"  alone  on  the  opportunities  of  scenic 
»^!,fi^lP^^f;  ^®'"®  ^*  °*^"  magnificent  and  interesting  areas 
under  the  National  Park  Service,  my  friends,  of  similar  attrlctlve- 
^f^  ^  ^^  *™7ele*"-  These  are  the  national  monuments  set 
aside  by  Executive  order  for  historic  or  scientific  purposes  for 
perpetual  preservation  that  have  slmUar  opportunities  foTpubllc 
enjoyment  and  hisplratlon.  i^uuii*- 

M^^«o?^^  ^^  reorganlmtlon   of  the   park  activities  of   the 

Safio^  «°''f '^®'^'  ^*^  y*"'  ^^^^  ''e"  a"  consolidated  In  the 
National   Park   Service,   aU   the   national   military   and   historical 

fff^^*""!  ^anrferred  to  the  service,  and  are  included  In  our 
earnest  efforts  to  popularize  them.  Gettysburg,  Morrlstown. 
h,?£'™v  w'  Petersburg.  ChanceUorsvlUe.  Fredericksburg.  Vlcks- 
?)^'  Yorktown.  Kings  Mountain,  Custer  Battlefield.  Chalmette. 
Lookout  Mountain.  Jamestown  Island  and  Williamsburg.  Shllon. 

f^f  .1  ^.  "^  ^  ^^^"  P^*<^®"  "^*  "^J^e  your  heart  throb  with 
the  memories  of  events  that  made  history.     Altogether  there  are 

^Jt2.  Pf  ^'  *  nil^oellaneous  memorials,  10  battlefield  sites,  and 
67  national  monuments  under  the  Jurisdiction  of  this  offlce-Uer- 
^"ill^  "^J  "^  opportunity  for  your  Interest  and  enjoyment. 
Scattered  a*  these  are  all  over  the  country,  any  prospective  Journey 
or  ^m^  l?.^^'^  y°"  ^^^  opportunity  of  a  dellghtr%J  visit  to  SnJ 
^  u^.  Jtl^^f^^  }^  whatever  direction  your  Inclinations 
and  time  at  your  disposal  may  tempt  you 

ha^^d  ^S°^  Pt?f*  year.  You  have  learned  from  what  I 
nave  said  that  no  other  country  In  the  world  ha^  dan«»  fnr  it^ 
people   IndlvlduaUy  or   coUectlv^y   whaf  oS  giSS  SSStS^h^ 

^S'o^ofniS?  '*"  ^"""^  '^^'^  ^^'^  hlsScal'^^^iorS^ 
f^i\,^  t{  y?"  °^^  *^  undivided  interest  in  them.    The  ereat 

m^  ^  °,?if  V7*  ^^  l^y*  ^  ^  «*  ^^^  "  ^^^  people  ^y  havj 

Su^   into  %  l^w     »b"^danuy."     Whether    y^    bunch    your 

nif^  S^  *l  weeks'   vacation   or   take   It   In   instalments   of    a 

?fL  ,°'  ""  opportunities  for  utilizing  It  to  the  best  advan- 

the  National  Park  Servloe  are  aU  enthusiasts— happy  over  the 
opportunities  for  real  public  service  In  providing  fOT?ou?  health 
ro^SSf^.?'  wf  ^^1""°°  j^  t*»e  mldrt  Of  thele  wonSSJf S  tu?-' 
J^IS.^^  H^*  ^?^l  you  *o  see  these  wonderlands  of  beauty, 
iai?^  "f  inspiration.  You  will  be  welcome  guests,  and  we 
want  you  to  depart  satisfied  with  what  you  saw  ind  the  «rvlce 
you  received  Never  has  there  been  a  better  tlmrto  vlflt  tW 
l^  ^°J-  High-grade  roads  within  and  without  the  parks  ca^ 
^^-^if?r,*"^>."P**^'y  "'^  *""y  ^  your  destinations.  RaE 
^^  »«H°y"  the  country  are  cooperating  by  attractive  red^d 
rates  and  unexceUed  service.  Write  the  National  Park  Servii 
in  care  of  the  Interior  Department,  In  Washington,  for  l^^l 
tlon  concerning  any  parks  you  plan  to  visit.  wherTthey  «e  h7w 
to  get  there   and  what  to  see  after  you  have  arrived.    Make  1934 

^^^'^^'i?  ^°'"  lifetime  by  visiting  one  or  more  of  them. 
Good  night. 

AOJOURNlCEirr 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
24  minutes  pjn.)  the  House  adjourned  until  tomorrow  March 
17.  1934.  at  12  o'clock  noon.  ' 


EXECUTIVE  COMMUNICATIONS.  ETC. 
384.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Sec- 
retary of  War,  transmitting  a  letter  from  the  Chief  of  Engi- 
neers, United  States  Army,  dated  March  13,  1934,  submitting 
a  report,  together  with  accompanying  papers,  on  a  prelimi- 
nary examination  and  survey  of  Bayou  Chico,  Pla.,  author- 
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iaed  by  the  River  and  Harbor  Act  approved  September  12, 
1922  (HJ>x:.  286),  was  taien  from  the  Speaker's  table  afid 
relerred  to  the  Committee  on  Rivers  and  Harbws. 
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REPORTS   OP  COMMITTEES   ON   PUBLIC   BIULS 

RESOLUTIONS 

Under  clause  2  of  rule  XXU, 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.    HJl.  724l. 
A  bill  to  authorize  the  Secretary  of  the  Interior  to  convey  the 
lands  and  property  used  for  the  United  States  Indian  Sch 
at  Genoa.  Ncbr.,  to  the  State  of  Nebraka;  with  amendm 
(Rept.  No.  987).    Referred  to  the  Committee  of  the  Wh^le 
House  on  the  state  of  the  Union. 

Mr.  AYERS  of  Montana:  Committee  on  the  Public  La 
HJ1.2S58.    A  bill  to  add  certain  lands  to  the  Pike  Nati 
Forest.  Colo.:  with  amendment  (Rept.  No.  988).    Referr 
to  the  Committee  ot  the  Whole  House  on  the  state  of 
Union. 

Mr.  AYERS  of  Montana:  Committee  on  the  Public  Lan 
H.R.  2862.    A  bill  to  add  certain  lands  to  the  Cocheto; 
National  Forest  in  the  State  of  Colorado;  with  amendme 
(Rept.  No.  989).    Referred  to  the  Committee  of  the  Wh 
House  on  the  state  of  the  Union. 

Mr.  AYERS  of  Montana:  Committee  on  the  Public  La.. 
HJl.  5927.  A  bill  to  provide  for  the  selection  of  certain  lan^ 
in  the  State  of  California  for  the  use  ol  the  California  Sta  « 
park  system;  wiihoat  amendment  (Rept.  No.  991  > .  Refem  d 
to  the  Committee  of  the  Whole  House  on  the  state  of  tic 
Union. 

Mr.  DOSS:  Cmmnittee  cm  Coinage,  Weights,  and  Measures. 
HJl.  7581.  A  bffl  to  authcTiae  «  board  composed  of  the  Prea  i- 
dent,  the  Secretary  of  the  Treasury,  the  Secietary  of  Coa  - 
merce.  and  the  Secretary  of  Agriculture  to  negotiate  with 
foreign  buyers  with  the  view  of  sellfaig  American  agrtculturll 
surplus  products  at  the  world  market  price  and  to  accept  J  n 
payment  therefor  silver  coin  or  bullion  at  "u^h  value  ta 
a»y  be  agreed  upon,  which  shall  not  exceed  25  pereent  aboie 
the  world  market  price  of  silver,  and  to  authorize  the  Seen  - 
tjry  of  the  Treasury  to  issue  silver  certificates  based  upoa 
the  agreed  value  of  such  silver  bullion  or  coin  in  paymeit 
tar  the  products  sold,  and  for  other  purposes;  withoit 
amendment  (Rept.  No.  992).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PIESINGER:  CommiUee  on  Coinage.  Weights,  anid 

ff **?^' .^^^' "''^-  A  bffl  to  preserve  and  protect  the  goU 
standard  through  the  establishment  of  an  auxiliary  monetar  r 
reserve  of  sUver  and  the  issuance  of  silver  certificates  pay- 
sMe  in  tbeh-  gold-value  equivalent  and  under  such  regula- 
Mons  as  wlD  provide  protection  to  gold  from  being  comere  1 
and  protection  from  Inflation  In  gold  values  during  period » 
^  excessive  demands;  without  amendment  (Rept.  No  993) 

2f:^^^^  ^**  Committee  of  the  Whole  House  on  the  stat  • 
of  the  Uhion.  ^ 


REPORTS  C*  COMMrmSES  ON  PRIVATE  BILIS  ANI 

RESOLUTIONS 
Under  dause  2  of  rule  xttt 

*  iS";  f«^:  Committee  on  the  Public  Lands.    HJl.  5597 
A  bill  to  afford  permanent  protection  to  the  watershed  anc 
water  supply  of  the  city  of  CoquiUe.  Coos  County   OreT^ 
with  amendment  (Rept.  No.  990).    Referred  to  the  C^' 
mittee  of  the  Whole.  «a  w  uie  com 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  bill  iH.R.  6679)  to  extend  the  provi- 
sions of  the  Federal  Highway  Act  to  the  Territory  of  Alaska, 
to  enlarge  the  legislative  power  of  the  Legislature  of  the 
Tenitory  of  Alaska,  and  for  other  purposes;  to  the  Com- 
mittee on  Roads. 

By  Mr.  POWERS:  A  bill  (H.R.  8680)  to  prohibit  discrimi- 
nation on  account  of  maximum  age  in  employment  directly 
and  indirectly  under  the  United  States;  to  the  Committee 
on  the  Civil  Sei-vice. 

By  Mr.  McSWAIN:  A  bill  (HJl.  8681)  to  define  the  offense 
of  unlawfully  exercising  or  pretending  to  exercise  influence 
upon  governmental  action;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.R.  8682)  to  raise 
revenue  by  taxing  inheritances,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  BURNHAM:  A  bill  (H.R.  8683)  to  provide  for  the 
selection  of  certain  lands  in  the  State  of  California  for  the 
use  of  the  California  State  park  system;  to  the  Committee  on 
the  Public  Lands. 

Also,  a  biU  (HJl.  8684)  to  provide  for  the  selection  of 
certain  lands  in  the  State  of  California  for  the  use  of  the 
Cahfomia  State  park  system;  to  the  Committee  on  the  Pub- 
lic Lands. 

By  Mr.  MOTT:  A  bill  (H.R.  8685)  authorizing  an  appro- 
priation for  the  further  development  of  the  submarine  and 
destroyer  base  at  Tongue  Point,  Oreg.;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  PATMAN:  A  bill  (H.R.  8686)  to  prevent  the  ob- 
struction of  and  burdens  upon  interstate  trade  and  com- 
merce in  copyrighted  motion-picture  films  and  to  prevent 
restraint  upon  free  competition  in  the  production,  distribu- 
tion, and  exhibition  of  copyrighted  motion-picture  films  (a) 
by  prohibiting  the  compulsory  block  booking  of  copyrighted 
motion-picture  flhns;  (b)  to  compel  the  furnishing  of  ac- 
CTirate  synopses  of  all  pictures  offered  to  theater  operators 

^^'i^fL?^  ^^™®  ^^*  **®^  released  and  reviewed;  and  (c) 
to  amend  section  2  of  the  Clayton  Act  to  make  it  apply  to 
license  agreements  and  leases  as  weD  as  sales  in  interstate 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  DOUGHTON:  A  biU   (HJl.  8687)    to  amend  the 
Tariff  Act  of  1930;  to  the  Committee  on  Ways  and  Means 

By  Mr.  MARTIN  of  Colorado:  Resolution  (HJles.  303)  re- 
questing the  Secretary  of  the  Treasury  to  appear  before  the 
comnittee  of  the  House  on  Coinage.  Weights,  and  Measures- 
to  the  Committee  on  Coinage.  Weights,  and  Measures. 
4.  ^^'  ^^^^^^^^^^  Joint  resolution  (H.J.Res.  299)  to  ex- 
tend the  provisions  of  subdivision  A  of  section  1  of  the  act 
approved  May  25,  1932;  to  the  Committee  on  Immigration 
and  NaturalisatioKL 


CHANGE  OF  REFERENCJE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 

from  the  consideration  of  the  following  bills   which  ^re 

referred  as  foUows:  '        ^  ^^ 

A  bill  (HJl.  8fi60)   granting  a  pension  to  Anna  Sheets 

^^i^S^iin  "^  ."If  ^"'^  discharged,  and  ref  eirSTS 
the  Committee  on  Invahd  Pensions. 

M^JSSf.  5^?i!I'  ^"l?!^  *  P^°^o°  ^  J«^«  Bedford 
McNdB^  Omttee  on  Pensions  discharged,  and  referred  to 
the  Conantttee  on  Invalid  Pensions. 


\ 


PRIVATE  BILLS  AND  RESOLUTIONS 
Underclause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severaUy  referred  as  foUows- 

of^  ^\S!S^^'-  ^  ^^  ^^-K-  »«88)  for  the  relief  of 
Stella  E-  Whltmore;  to  the  Committee  on  Claims 

.^iJf'  JOCKWEILER:  A  bill  (HJl.  8689)  for  the  relief 
^i"»ii?5^'  ^  ***^  Committee  on  Military  Affairs. 
^l  ^^/^,if^-  ^,**^"J«-«-  8690)  granting  a  pension  to 
Eltea  Jane  Wilkmson;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (HJl.  8691)  granting  a  pension  to  Grace  V. 
Lawrence;  to  the  Committee  on  Invalid  Pensions 
w/^'/  J^HJH-K-  8«92)  granting  a  pension  to  Mary  E. 
Michaud;  to  the  Committee  on  Invalid  Pensions 

R^^v.^*^;*:^  i*"  ^^•^-  ^^^^  ^*"*^«  »  Pension  to 
Rose  DuVall;  to  the  Committee  on  Pensions 

^liPJ*^^'  ^  ^'"  ^^^-  86^4)  to  allow  the  Distin- 
guished Service  Cross  for  service  in  the  Worid  War  to  be 

r^!?  .    ^^*^  ^***^  Venable;  to  the  Committee  on  Mill- 
uiT  Affairs. 
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By  Mr.  POWERS:  A  bill  (HJl.  8695)  granting  an  in- 
crease of  pension  to  Bella  J.  Roberts;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WILCOX:  A  bill  (H.R.  8696)  for  the  relief  of 
Jeter  J.  McGee;  to  the  Committee  on  Claims. 

By  Mr.  PARKER.  Joint  resolution  (H.JJles.  300)  for  the 
relief  of  John  T.  Garity;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3029.  By  Mr.  AYRES  of  Kansas:  Petitions  of  citizens  of 
Wichita,  Kans.,  protesting  against  the  so-called  "  Tugwell 
measure",  which  proposes  to  amend  the  Pure  Food  and 
Drugs  Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3030.  By  Mr.  CARTER  of  California:  Petition  of  the  Oak- 
land District  of  the  California  Council  of  Dads  Clubs  for  the 
permanent  preservation  of  the  United  States  frigate  Consti- 
tution; to  the  Committee  on  Naval  Affaii'S. 

3031.  By  Mr.  DE  PRIEST:  Petition  of  the  Elinois  State 
Citizens  Committee.  Sidney  A.  Jones.  Jr..  chairman,  and 
Geraldine  Glover,  secretary;  to  the  Committee  on  Rules 

3032.  By  Mr.  DONDERO:  Petition  of  52  citizens  and  mem- 
bers of  the  Woman's  Christian  Temperance  Union  of  Royal 
Oak.  Mich.,  urging  early  and  favorable  hearings  on  House 
bill  6097,  a  bill  having  to  do  with  the  regulation  of  the 
motion-picture  industry;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3033.  By  Mr.  FITZPATRICK:  Petition  of  the  Ladies'  Aux- 
iliary, No.  348,  to  Branch  387.  National  Association  of  Letter 
Carriers  of  Yonkers,  N.Y..  urging  the  restoration  of  the  Fed- 
eral pay  cut  and  discontinuing  payless  fuiloughs;  to  the 
Committee  on  Appropriations. 

3034.  By  Mr.  HIGGINS:  Resolutions  of  the  Railroad  Em- 
ployees and  Taxpayers  Association  of  Connecticut  favoring 
the  passage  of  House  biU  8100,  a  bill  to  amend  paragraph  (1) 
of  section  4  of  the  Interstate  Commerce  Act,  as  amended 
February  28,  1920  (U.S.C,  title  49,  sec.  4) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3035.  By  Mr.  HOIDALE:  Petition  of  the  International 
Association  of  Machinists;  to  the  Committee  on  Naval 
Affairs, 

3036.  Also,  petition  of  the  county  of  St.  Louis.  Minn  •  to 
the  Committee  on  Roads, 

3037.  Also,  petition  of  Lodge  224,  Brotherhood  of  Locomo- 
tive Fa-emen  and  Enginemen;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

3038.  By  Mr.  LEHR:  Petition  of  the  Woman's  Home  Mis- 
sionary Society  of  the  Methodist  Episcopal  Church  of  Ypsi- 
lanti,  Mich.,  urging  Senators  and  Representatives  in  Con- 
gress to  do  all  in  their  power  to  obtain  early  and  favorable 
hearings  on  the  Patman  motion-picture  bill  (HJl.  6097) 
providing  means  for  higher  moral  standards  for  films  enter- 
ing interstate  and  international  commerce;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3039.  Also,  petition  of  the  Ypsilanti  Federal  Labor  Union 
No.  19109,  Ypsilanti,  Mich.,  urging  support  of  the  Connery 
30-hour  week  bill;  to  the  Committee  on  Labor 

3040.  By  Mr.  LINDSAY:  Petition  of  the  Mississippi  River 
System   Carriers'   Association,    Cincinnati,   Ohio,    opposing 
House  biU  7979;  to  the  Committee  on  Merchant  Marine 
Radio,  and  Fisheries. 

3041.  Also,  petition  of  Michael  M.  Helfgott,  attorney.  New 
York  City  and  Brooklyn,  favoring  the  passage  of  House  bill 
8049.  by  Representative  Vincent  Carter,  of  Wyoming;  to  the 
Committee  on  the  Public  Lands. 

3042.  By  Mr.  MALONEY  of  Connecticut:  Resolution 
adopted  March  12,  1934,  by  the  Raih-oad  Employees  and 
Taxpayers  Association  of  Connecticut,  favoring  the  passage 
of  House  bill  8100;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3043.  By  Mr.  RICH:  Petition  of  the  Ministerial  Association 
of  Montgomery,  Pa.,  favoring  world  peace;  to  the  Commit- 
tee on  Foreign  Affairs. 
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3044  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Johnstown  Ministerial  Association,  the  Cambria  County 
Civic  Club,  and  the  Woman's  Christian  Temperance  Union 
Si  J  c«^r,°f^'  ^^•'  favoring  the  Patman  motion  picture  bill. 
W.K.  6097;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

3045.  By  Mr.  SUTPHIN:  Petition  of  the  New  Jersey 
branch  second  division.  Railway  Mail  Association,  protesting 
against  enforced  lay-off  of  regular  postal  employees  and  the 
curtailment  of  substitute  employment;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

3046.  By  Mr.  WERNER:  Petition  of  citizens  of  DeU  Rap- 
ids. S.Dak..  urgmg  passage  of  House  biU  7019,  providing  a 
pension  for  the  aged;  to  the  Committee  on  Labor 


HOUSE  OF  REPRESENTATIVES 

Saturday,  March  17,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DJD..  offered 
the  following  prayer: 

Heavenly  Father,  be  pleased  to  hear  us  as  we  fix  our  eyes 
upon  the  stars  instead  of  on  the  streets.    We  beseech  Thee 
to  make  this  day  memorable  in  cooperation,  peace,   and 
brotherhood.    Bless  us  all  with  that  music  which  comes 
when  love  flows  in.    Allow  no  treacherous  desire,  cUnging 
pleasure,  or  cherished  possession  to  keep  us  from  the  fulfill- 
ment of  that  responsibility  which  has  called  us  to  this  Cham- 
ber.   Take  us  and  make  us  a  power  for  good  in  the  lives 
of  others.    Hold  us.  blessed  Lord,  to  the  realization  that 
every  good  deed  becomes  a  stone  in  that  immortal  temple 
which  is  awaiting  us  in  the  morning  of  eternity.    Almighty 
God.  open  self -clouded  eyes,  wherever  they  are,  and  bless 
them  with  vision,  good  will,   and  mutual  understanding. 
Bring  peace,  wonderful  peace,  to  our  whole  country.    O  let 
it  penetrate  the  mists  of  controversy  and  let  it  touch  and 
brighten  every  Industry.    Merciful  and  All-Wise  God.  write 
it  in  letters  of  divine  illumination  across  the  sky  of  every  sec- 
tion of  our  Republic.    Gracious  Father,  may  the  resounding 
echo  of  "the  good  news"  that  was  first  proclaimed  on  a 
far-away  shore  and  committed  to  the  winds  of  Galilee  com© 
in  Heaven's  blessings  upon  all  peoples.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

APPOINTMENT  TO  COMMITTKK 

Mr.  SNELL.    Mr.  Speaker.  I  offer  a  privUeged  resolution 
and  ask  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Resolution  304 

Resolved.  That  Mr.  Cttlkin,  of  New  York.  be.  and  he  la  hereby 
elected  a  member  of  the  Committee  on  Elections  No.  2. 

The   SPEAKER, 
be  agreed  to. 

There  was  no  objection. 

Mr.  BUSBY.    Mr.  Speaker.  I  make  the  point  of  order 
there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quonmi  present. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


Without  objection,  the  resolution  will 


[Roll  No.  108] 


Adair 

Allen 

Andrews,  N.T, 

Auf  der  Helde 

Ayers.  Mont. 

Bacharach 

Belter 

Bloom 

Boland 

Boylan 

Brennan 

Britten 

Brooks 

Brown,  Mich. 

Rninnnn 


Brunner 

Buchanan 

Buckbee 

Cannon.  Wis. 

Carley  N.T. 

Cavlochia 

CeUer 

Chavez 

Church 

Claiborne 

Cole 

Condon 

Connery 

Connolly 

Coming 


Crowe 

Growth  er 

CuUen 

Darden 

Deen 

Dlcksteln 

Dltter 

Dockweller 

Douglass 

Doutrlch 

Duffey 

Durgan,  Ind. 

Bagle 

Eaton 

Kflmonrts 


Blenbogea 

Evans 

Pltsglbbons 

Plannagan 

Fbeht 

Foss 

FoullEes 

Oambnu 
OavagBB 

OUlespto 

OUletts 

Ooldsteroucfe 

Oranfleld 

Grsea 


A79a 
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I 


Haines 

Hamilton 

Bart 

Barter 

Hlldebnmdt 

Holdale 

Hughes 

Jeffers 

Kahn 

KeUy.  Dl. 

Kennedy.  Md 

Kennedy.  N.T. 

Klnzer 

Knutson 

Kramer 

Kurtz 

Lamneck 

Tjnham 


Lanzetta 

Lea.  Calif. 

Lehr 

Lemke 

LewU.  Md. 

Lindsay 

McKeown 

McLean 

McSwaln 

Maloney.  Conn. 

MarahaU 

May 

Mead 

Monag:han.  Mont. 

Montague 

Moynlhan,  111. 

Mnldowney 

Norton 


O'Brien 

O'Connell 

O'Malley 

Oliver  N.T. 

Palmlsano 

Plumley 

Pou 

Prall 

Reld.  m. 

Riidd 

8a bath 

Shannon 

Simpson 

Slrovlch 

Smith.  W.Va. 

Somers.  N.T, 

Steagall 

Stokes 


StiKlley 

Sullivan 

Sweeney 

Swlck 

Taber 

Taylor.  S.C 

Tlnkham 

Undcrwoo( 

Wadswortl 

Waldron 

Wallgren 

Williams 

Wl  throw 

Wolfcndea 

Wood.  Ga 

Woodruff 


March  17 


The  SPEAKER.  Three  hundred  Members  have  answered 
to  their  names.    A  quonmi  is  present. 

On  motion  of  Mr.  Byrns,  further  proceedings  und(T  the 
call  were  dispensed  with. 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  Hoiise  rjesolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  pitting 
cotton  into  the  channels  of  interstate  and  foreign  comi  aerce, 
to  provide  funds  for  paying  additional  benefits  und^r  the 
Agricultural  Adjustment  Act,  and  for  other  purposes 

Mr.  SNELL.  Will  the  gentleman  withhold  his  moti4n  for 
a  moment? 

Mr.  JONES.    I  witlihold  the  motion. 

Mr.  SNELL.    Mr.  Speaker,  there  was  a  tentative  Agree 
ment  between  the  majority  leader  and  myself  relative  to  the 
final  vote  on  this  bill.    At  the  time  we  had  this  talk  jt  was 
expected  we  would  get  up  to  ordering  the  previous  qu 
la5t  night,  would  adjourn  over  today,  and  the  fina 
would  come  on  Monday;  but,  like  a  good  many  of  our 
it  miscarried. 

May  I  inquire  whether  we  can  come  to  an  agreemenlj  with 
the  gentleman  from  Texas  that  if  we  get  up  to  orderirig  the 
previous  question  today  the  final  vote  may  go  over  until 
Monday? 

I  may  say  to  the  gentleman  that,  relying  on  our  uader- 
standing,  I  have  told  a  great  many  Members  on  thii  side 
that  they  were  perfectly  at  liberty  to  go  home  until  Mc  nday 
morning,  and  it  would  be  a  great  disappointment  to  th  jm  if 
the  vote  was  forced  today.  May  I  inquire  if  we  can  come 
to  some  imderstanding  in  regard  to  this  matter? 

Mr.  JONES.  Mr.  Speaker,  I  do  not  know  what  the  floor 
leader  may  have  stated,  but  I  told  everyone  who  came  to  me 
that  if  we  got  to  the  point  of  a  roll  call  last  night  I  uj  ider- 
stood  there  would  be  no  session  today  and  in  this  svent 
there  would  be  no  roll  call  until  Monday.  I  also  told  i  jvery 
one  of  them  that  in  the  event  we  did  not  get  up  to  that 
point  last  night  we  expected  to  complete  the  consider  ition 
of  the  bill  today.  Numerous  Members  have  stayed  here  with 
this  understanding.  I  think  these  facts  were  known  to 
everyone.  I  have  had  a  great  many  Members  come  tc  me, 
and  I  told  them  we  would  be  forced  to  continue  today. 
There  could  not  be  a  roll  call  in  any  event  on  Moiday 
because  It  is  suspension  day. 

Mr.  SNELL.  That  does  not  make  any  difference  i'  we 
get  up  to  the  final  vote.    It  could  come  up  on  Monday 

Mr.  BYRNS.  Mr.  Speaker,  may  I  say  this,  in  justi<e  to 
myreU.  I  believe  the  gentleman  from  New  York  has  riade 
the  statement  that  our  agreement  was  based  upon  the  ex- 
pectation we  would  get  to  the  previous  question  yesterday 
afternoon. 
Mr.  SNELL.    That  Is  correct. 

Mr.  BYRNS.  I  spoke  to  the  gentleman  from  Alabiima, 
and,  of  course,  when  we  did  not  get  to  the  previous  quation 
last  night,  our  agreement  did  not  hold. 

Mr.  SNELL.  I  agree  that  it  does  not  hold,  perhaps,  100 
percent,  but  there  was  a  general  understanding  and  I  rave 
the  information  to  the  Members  on  thia  side  of  the  H  >use 
that  there  would  be  no  roll  call  today  on  this  bill.  I  a  free 
with  what  the  gentleman  from  Tennessee  has  stated,  iiat 
it  was  based  primarily  on  getting  to  the  previous  quea  tion 
last  night. 


Mr.  BYRNS.  A  number  of  Members  spoke  to  me  and  I 
told  them  that  the  gentleman  from  Texas  had  stated  to  me 
that  if  we  reached  the  previous  question  last  night  the  un- 
derstanding was  that  the  vote  would  go  over  until  Monday 
and  would  be  had  at  12  o'clock  Monday,  but  It  was  always 
based  on  this  premise. 

Mr.  SNELL.  Why  would  it  not  amount  to  practically  the 
same  thing  if  we  finish  the  bill  today  and  ordered  the  pre- 
vious question  to  let  the  final  vote  go  over  until  Monday? 

Mr.  BYRNS.  Personally,  I  have  no  objection,  but  that  Is 
for  the  gentleman  from  Texas  to  decide.  The  gentleman 
from  Texas  has  charge  of  the  bill. 

Mr.  SNELL.  It  seems  to  me  there  is  a  technical  obliga- 
tion to  allow  the  vote  to  be  taken  on  Monday. 

Mr.  JONES.  It  would  have  to  go  over  until  Tuesday,  the 
Parliamentarian  tells  me.  A  roll  call  would  not  be  auto- 
matic on  Monday,  so  it  would  have  to  go  over  until  Tue.sday. 

Mr.  SNELL.  That  may  be  true,  but  I  have  always  under- 
stood that  when  we  get  up  to  the  previous  question,  regard- 
less of  what  may  be  in  order  the  next  day,  with  the  excep- 
tion of  Calendar  Wednesday,  this  would  be  the  unfinished 
business  and  would  come  up  the  first  thing  after  the  reading 
of  the  Journal  and  the  disposition  of  business  on  the  Speak- 
er's table.  If  the  parliamentary  clerk  made  a  different  state- 
ment I  am  not  willing  to  agree  with  him  at  this  time  with- 
out further  investigation.  There  is  not  anything  specially 
sacred  about  Consent  Calendar,  and  it  Is  often  laid  aside  for 
various  kinds  of  business,  and  I  beheve  the  intent  of  the 
rules  is  to  make  this  vote  in  order  on  Monday. 

Mr.  JONES.  A  half  dozen  Members  have  come  to  me  and 
stated  that  they  had  planned  to  be  away  but  had  canceled 
their  engagements  with  the  understanding  that  we  would 
finish  the  bill  today. 

Mr.  SNELL.  The  question  was  not  raised  until  about  8 
o'clock  last  night  that  we  were  not  going  to  finish.  We  did 
everything  we  could  on  this  side  to  help  the  gentleman 
finish  the  bill  to  the  previous-question  stage. 

Mr.  BYRNS.  I  am  under  the  impression  that  the  situa- 
tion would  be  to  the  contrary.  My  understanding  was  that 
If  we  reached  the  previous  question  last  evening  this  would 
be  unfinished  business  on  Monday,  so  far  as  the  roll  call  is 
concerned. 

Mr.  BANKHEAD.  WUl  the  gentleman  from  Texas  yield 
to  me? 

Mr.  JONES.    I  will,  if  I  have  the  floor. 

Mr.  SNELL.  I  yield  to  the  gentleman  to  make  a  state- 
ment. 

Mr.  BANKHEAD.  Mr.  Speaker,  may  I  make  this  state- 
ment to  the  gentleman  from  New  York  and  the  other  Mem- 
bers of  the  House?  There  was  no  agreement  or  imderstand- 
ing upon  which  the  gentleman  from  New  York  had  any  right 
to  rely  that  this  bill  would  go  over  until  next  Tuesday  for 
a  final  vote.  On  the  contrary,  when  inquiries  were  made 
of  the  gentleman  from  Texas,  the  chahroan  of  the  commit- 
tee, about  this  proposition  I  know  he  made  the  statement 
to  several  Members  that  if  we  did  get  up  to  a  vote  at  the 
conclusion  of  the  reading  of  the  bill  under  the  5-minute 
rule  it  would  be  agreeable  to  let  the  bill  go  over.  The  gen- 
tleman from  New  York  is  against  this  bill 

Mr.  SJJELL.    I  admit  that  I  am. 

Mr.  BANKHEAD.  The  proponents  of  this  bill  have  a 
right  to  press  for  its  passage.  I  may  say  to  the  gentleman 
from  New  York  that  time  is  the  very  essence  of  this  whole 
cotton  proposition.  The  planting  season  in  some  sections 
of  the  Cotton  Belt  has  already  begun. 

Mr.  SNELL.  And  they  have  ahready  signed  up  and  are 
going  through  under  tlie  voluntary  agreement  plan  this 
year.    The  gentleman  knows  that  is  true. 

Mr.  BANKHEAD.  Will  the  gentleman  allow  me  to  con- 
clude my  statement  without  losing  his  temper? 

Mr.  SNELL.    I  apologize  to  the  gentleman. 

Mr.  BANKHEAD.  The  passage  of  this  bill  has  been  de- 
layed from  time  to  time.  We  first  started  consideration  of 
the  bill  more  than  a  week  ago  today. 

The  Members  are  here  ready  to  vote  upon  this  proposi- 
tion.   The  gentleman  from  New  York,  because  some  of  his 
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friends  who  are  opposed  to  this  bill,  went  away  without 
having  any  agreement  upon  which  the  gentleman  could 
base  any  right  to  excuse  them  from  attendance  on  this 
House,  I  do  not  believe  has  any  right  to  ask  the  House 
m  new  of  the  importance  of  the  passage  of  this  bill  just 
as  quickly  as  we  can  pass  it.  to  agrree  to  the  request  that  he 
has  made.  I  say  this  in  the  utmost  good  humor  and  good 
faith  to  my  friend  frcm  New  York.  • 

It  so  happens  that  I  appear  as  the  author  of  this  bill,  but 
all  the  gentlemen  from  the  South  who  know  the  importance 
of  speed  and  expedition  v.'ill  agree  with  me  that  we  ought 
to  go  ahead  and  conclude  the  consideration  of  this  bill  and 
pass  it  today.  I  feel  the  chairman  of  the  committee  is  in- 
clined to  pursue  this  course,  and  I  hope  he  will  go  ahead  and 
finish  the  consideration  of  the  biU  so  that  we  may  vote  on  it 
and  pass  it. 

Mr.  SNELL.    Will  the  gentleman  yield  now? 

Mr.  BANKHEAD.     Yes. 

Mr.  SNELL.  Does  the  gentleman  really  mean  that  I  had 
no  right  to  tell  these  people,  after  I  had  had  a  talk  with 
the  majority  leader  and  the  chairman  of  the  committee,  who 
made  exactly  the  same  statement  I  did.  that  if  the  previous 
question  were  ordered  it  would  go  over?  There  is  no  emer- 
gency now  that  was  not  in  existence  when  we  made  this 
agreement,  and  we  m.ade  the  agreement  that  if  we  finished 
consideration  of  the  bill  last  night  the  vote  would  go  over 
until  Monday,  and  I  think  I  was  entirely  within  my  rights 
to  do  as  I  did. 

Mr.  BANKHEAD.  But  there  was  no  a^eement  made,  and 
the  chau-man  has  reiterated  this  morning  his  statement 
and  upon  that  statement  the  gentleman  from  New  York 
had  no  right  to  assume  that  this  measure  would  not  be 
voted  upon  today. 

Mr.  SNELL.  If  we  cannot  rely  upon  that  kind  of  tenta- 
tive agreement,  we  cannot  rely  on  any  agreement  that  is 
made  tentatively  on  both  sides  of  the  House. 

Mr.  BANKHEAD.  There  has  been  no  breach  of  good 
faith,  if  that  is  what  the  gentleman  is  undertaking  to  say. 

Mr.  EYRNS.  Let  me  say  to  my  friend  from  Alabama  that 
there  was  a  positive  agreement  that  if  we  finished  consid- 
eraticn  of  this  bill  yesterday  the  vote  would  go  over.  This 
announcement  was  made. 

Mr.  SNELL.  And  I  am  basing  my  statement  on  that 
announcement,  and  I  want  to  say  further  that  it  was  not 
the  opposition  on  this  side  that  delayed  getting  the  bill  up 
to  the  previous-question  stage  yesterday.  The  opposition 
came  from  the  gentleman's  own  cotton  men  in  the  South 

Mr.  BANKHEAD.    Nevertheless  it  was  opposition. 

Mr.  SNELL.    It  was  not  opposition  on  our  side. 

Mr.  BANKHEAD.  And  it  delayed  the  consideration  of 
this  bill. 

Mr.  SNELL.  We  cooperated  so  far  as  we  could  to  get  the 
bill  up  to  the  previous  question,  and  if  you  are  going  to  go 
back  on  that  tentative  agreement,  there  will  be  some  oddo- 
sition  en  this  side  today. 

Mr.  TERRELL  of  Texas.  Mr.  Speaker,  will  the  chairman 
or  the  committee  yield  for  a  question? 

Mr.  JONES.    I  yield. 

Mr.  TERRELL  of  Texas.  I  desire  to  ask  the  gentleman  if 
it  would  cause  any  more  delay  to  carry  this  discussion  on 
until  we  get  to  the  point  where  we  can  take  a  vote  and  let  it 
go  over  until  Monday  than  it  would  if  we  had  done  the  same 
tiling  yesterday  afternoon? 

Mr.  JONES.  I  may  say  to  the  gentleman  that  the  dispo- 
sition to  delay  and  continue  to  delay  makes  it  all  the  more 
Important  that  we  get  early  action.  The  vote  would  not 
come  until  Tuesday,  according  to  the  ruling. 

Mr.  BYRNS.  I  want  to  find  out  about  that.  Mr.  Speaker 
I  desire  to  submit  a  parliamentary  inquiry 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BYRNS.  Suppose  this  bill  should  reach  the  previous- 
question  stage  today  and  a  roll  call  be  ordered,  would  the 
roll  call  be  in  order  at  12  o'clock  on  Monday? 

The  SPEAKER.  The  Chair  reads  from  Cannon's  Pro- 
cedure, referring  to  the  call  of  the  Consent  Calendar  on 
Monday,  which  includes  suspensions: 
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nr.l\  ^*^5  calling  of  the  Consent  Calendar)   also  has  precedence  of 

?rom  thf  "nlrV°°   J?*^^    "'"'    uriflnlsbed    business  ^mS^r^v« 
from  the  previous  day  with  the  previous  question  ordered 


If  the  previous  question  is  ordered  today,  the  vote  wiU 
come  Tuesday. 

Mr.  SNELL.    Not  untU  Tuesday? 

The  SPEAKER.     Yes. 

Mr  O'CONNOR.  Mr.  Speaker,  I  understand  that  the 
quotation  just  read  is  based  on  a  decision  by  Mr.  Speaker 
Gillett.  reported  in  Hinds'  Precedents.  Mr.  GUlett's  decision 
does  not  go  as  far  as  that.  What  Mr.  Speaker  Gillett  held 
was  that  it  was  discretionary,  and  that  the  vote  was  of 
equal  privilege  with  the  caUing  of  the  Consent  Calendar, 
and  there! ore  it  would  be  in  the  discretion  of  the  Speaker. 

The  SPEAKER.  Since  the  rule  is  mandatory,  we  would 
have  to  go  ahead  with  the  consideration  of  the  Consent 
Calendar. 

Mr.  SNELL.  It  would  not  have  made  any  difference  if 
we  had  fimshed  last  night,  because  the  vote  would  not  have 
come  until  Tuesday,  and  therefore  we  have  not  lost  any- 
thing. If  we  had  ordered  the  previous  question  last  night 
the  final  vote  would  not  have  come  until  Tuesday,  and  the 
gentleman  from  Alabama  and  the  gentleman  from  Texas 
admit  that  they  agreed  to  that. 

Mr.  JONES.  I  told  everyone  who  came  to  xne  and  spoke 
to  me  about  it  that  if  we  did  not  order  the  previous  question 
last  night  I  must  insist  on  finishing  the  bill  today  This 
was  made  just  as  clear  as  the  English  language  could  make 
it  whenever  I  made  any  statement  about  it. 

Mr.  BANKHEAD.  And.  moreover,  as  the  gentleman  has 
suggested,  a  great  number  of  men  who  tiad  personal  en- 
gagements and  wanted  to  leave  the  city,  stayed  over  on  that 
assurance  from  the  gentleman. 

Mr.  JONES.  Yes;  one  from  Georgia  and  one  from  Ohio 
as  well  as  a  number  of  others. 

Mr.  SNELL.  Well,  it  is  in  your  hands;  if  you  insist  of 
course,  you  can  do  it,  but  I  want  to  give  you  fair  notice  that 
next  time  you  want  to  make  an  agreement,  you  will  hav6 
some  trouble. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  Inquiry 

The  SPEAKER.    The  gentleman  mU  state  it. 

Mr.  RICH.  If  there  is  an  understanding  between  the 
majority  leader  and  the  minority  leader  and  the  rules  are 
somewhat  different,  is  there  any  honor  in  this  House  in 
trying  to  have  a  vote  not  as  agreed  upon  between  the 
majority  and  minority  leaders? 

The  SPEAKER.  That  is  a  private  matter.  The  Speaker 
is  going  to  follow  the  rules. 

The  question  is  on  the  motion  of  the  gentleman  from 
Texas. 

Mr.  LEHLBACH.    Mr.  Speaker.  I  ask  for  a  division 

Th3  SPEAKER.  The  gentleman  from  New  Jersey  de- 
mands a  division. 

Mr.  JONES.  Mr.  Speaker.  I  ask  that  the  Chair  withhold 
that  until  I  make  a  unanimous  request.  As  far  as  I  am 
concerned.  I  have  stated  my  position,  but  in  view  of  the 
misunderstanding.  I  ask  unanimous  consent  that  wh«»n  we 
get  to  the  previous  question  this  matter  be  aUowed  to  go  over 
until  Monday,  and  that  the  vote  be  the  first  business  in 
order  on  Monday  after  the  disposition  of  business  on  the 
Speaker's  table. 

The  SPEAKER.    Is  there  objection? 

Mr.  PARKER.    Mr.  Speaker,  reserving  the  right  to  object 
on  yesterday  I  planned  to  go  to  Georgia  last  night.    I  was 
told  that  if  the  bill  was  not  concluded  last  night  we  would 
have  to  come  here  today  and  it  would  be  finaUy  concluded 
today.    I  canceled  my  reservation  and  did  not  go  to  Georgia 
Now  I  feel,  since  I  have  been  required  to  do  that,  and  a 
number  of  others  have  been  required  to  cancel  their  en- 
gagements, that  we  should  conclude  this  bill  today,  and  I 
am  going  to  object. 
The  division  was  then  completed. 

Mr.  JONES.  Mr.  Speaker,  before  the  announcement  of 
the  vote  is  made.  I  should  like  to  prefer  my  request  again. 
I  ask  unanimous  consent  that  when  we  reach  the  previous 
question  on  this  biU  that  it  go  over  until  next  Monday  and 
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oe  the  first  thing  in  order  after  the  reading  of  the  Journal 
and  the  disposition  of  matters  on  the  Speaker's  table. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous ccmsent  that  the  vote  on  the  blD  after  the  previous 
question  is  ordered  shall  come  on  Monday  immediately  after 
the  reading  of  the  Journal  and  the  disposition  of  buiiness 
on  the  Speaker's  table.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  and  I  ar^i  not 
going  to  object.  I  should  like  to  make  an  obeervaticn.  I 
asked  the  majority  leader  and  the  chairman  of  the  coijmit- 
tee  if  we  were  going  to  have  a  vote  on  the  bill  today,  ^nd  I 
am  sure  they  answered  "yes."  Now,  I  am  willing  1 
along  with  them  in  their  effort  to  harmonize  and  agree 
the  minority,  but  I  stayed  over,  as  did  my  colleague 
Parker,  of  Georgia.  If  other  gentlemen  did  not  stay 
that  is  no  reason  for  deferring  the  vote. 

Mr.  BOILEAU.    Reserving  the  right  to  object,  this  Is  an 
important  bill,  and  Members  ought  to  be  here  anywak 

Mr.  PARKER.  Further  reserving  the  right  to  object!  out 
of  deference  to  the  author  of  the  bill,  and  the  author  oi  the 
bin  in  the  Senate,  the  Chairman  of  the  Agricultural  (iom- 
mlttee  in  the  House  and  the  Democratic  floor  leader  ii  the 
House,  I  have  concluded  not  to  offer  an  objection  to 
unanimous-consent  request. 

The  SPEAKER.    On  this  question  the  ayes  are  104 
the  noes  are  48. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr  Hill 
of  Alabama  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  as  foUows: 
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tJS;  ^ir  ^♦l'^  ^"^.^  emptying  or  breaking  any  bale  stanlped. 
S!?r^'.  Jk  .^'"^"^  Identified  under  the  provisions  of  thlj  ^ 
bSri  tli  emptying  or  breaking  such  bale,  destroy)  the 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  «»c 
last  word,  and  ask  unanimous  consent  to  extend  my  remkrks 
in  the  Record.  ■ 

The  CHAIRMAN.  The  gentleman  already  has  that 
privilege.  *^ 

Mr.   McGUGIN.     Mr.   Chairman,   I  firmly   believe   that 
today  the  Cotton  Belt  is  being  stricken  down  in  the  hiuse 
of  Its  friends.    I  do  not  for  one  moment  question  the  utrtost 
sincerity  of  any  Member  of  this  House  who  is  supporting 
this  bill.    I  believe  that  Members  from  the  Southland  Jud- 
porting  the  bill  believe  that  they  are  taking  the  course  wlich 
wm  best  meet  a  desperate  situation  in  the  South    but   my 
friends    as  surely  as  we  live  today,  what  we  are  actuiUy 
doing  if  this  bill  is  enacted  into  law  is,  by  law.  taking  aimy 
the  world  market  for  cotton  from  the  South  and  givini  it 
to  other  countries  of  the  world.    Say  what  you  please  Ithe 
Southland  must  go  up  or  down  on  the  world  price  of  cotCn 
unless  the  Southland  is  willing  to  depopulate  itself.    Cotton 
te  a  crop  of  which  we  normally  export  60  percent     To  redlice 
inwluction  so  that  it  will  better  the  price  of  a  commodity 
the  price  of  which  is  determined  by  the  world  price  com 
a  reduction  In  production  down  to  American  consumpt 
You  cannot  reduce  the  production  of  cotton  by  60  per< 
It  has  been  said  that  this  State  or  the  other  will  not  cu«d- 
erate  with  other  States  and.  therefore,  it  is  necessary  to  hive 
this  legislation.    Very  weU.    If  one  Southern  State  will  lot 
cooperate  with  another  Southern  State,  I  ask  you  How  Ire 
you  going  to  obtain  cooperation  with  the  other '  countiles 
of  the  world?    You  are  dealing  with  an  export  product 

» *J.^''^*!f''  1*1?"*  ^  ""^^^  ^^  s^e  ^stake  that  England 
made  with  rubber.  England  thought  that  she  could  reduce 
her  rubber  production  and  force  up  the  world  price  of  n  b- 
ber.  and  m  doing  it  she  lost  her  market  to  other  countrils- 
and  just  as  surely  as  you  reduce  the  production  of  To^nfi 
force  of  law.  just  so  surely  will  you  increase  the  prXtibn 
of  cotton  m  Brazil,  Egypt,  and  other  countries  of  tLTwo  d 
IHe  enactment  of  this  bill  means  that  you  are  seSng  aw  fy 
the  opportunities  of  citizens  of  the  Southland  to^fcSS^ 
^^t^  IS:"^  '^^^  opportunity  to  the  citizem  o7^J^ 
countries.    Tim  cannot  be  the  salvation  for  cott^    it  cm  1 


only  mean  taking  away  from  a  great  part  of  your  people  the 
opportunity  to  make  a  hvelihood.  The  hope  of  cotton  Is  to 
be  found  in  money.  It  is  the  one  commodity  that  has  prof- 
ited by  a  reduction  in  the  value  of  the  dollar,  because  we 
have  an  export  market.  Cotton  stands  alone  in  that  respect 
among  the  principal  farm  commodities  of  this  country,  i 
do  not  know  whether  or  not  we  can  ever  reduce  wheat 
production  to  American  consumption,  but  so  long  as  we  have 
produced  20-percent  surplus  of  wheat  the  price  of  wheat  in 
this  country  has  been  largely  controlled  by  the  price  of  wheat 
in  the  world.  If  you  reduce  your  cotton  40  percent,  then 
you  are  in  the  same  position  that  wheat  has  been  in,  as  you 
will  stiU  have  a  20-percent  surplus.  You  cannot  reduce  the 
production  of  cotton  60  percent. 

The  Committee  for  the  Nation  has  put  out  the  figures, 
which  every  Member  of  the  House  has  received,  and  those 
figures  tell  the  story.  I  should  be  glad  to  join  in  this  legis- 
lation if  it  would  be  of  benefit  to  the  Cotton  Belt,  but  it 
cannot  be  of  any  lasting  benefit  to  the  Cotton  Belt.  It  will 
only  destroy  it;  and  this  legislation  you  are  about  to  heap 
on  the  Southland  will  bring  economic  destruction  greater 
than  that  experienced  during  the  reconstruction  period  fol- 
lowing the  Civil  War.  and  yet  it  is  being  done  by  those 
representing  that  section.  I  realize  it  is  being  done  in 
despair. 

The  following  recent  statements  from  the  Committee  for 
the  Nation  substantiate  the  statements  I  have  here  made: 


BANKHEAD    Bn.L 

The   Bankhead  bill,  making   cotton  acreage  reduction   compiil- 
sory^  proposes  a  fate-changing  turn  on  the  road  to  regimentation 
II  given  any  degree   of  permanence.  It  might  easily  bring   upon 
our  cotton  growers  the  same  disaster  that  the  Stephenson   plan 
brought  upon  rubber  producers  of  the  British  Empire 

The  decision  is  so  momentous  that  we  request  your  considera- 
tion of  the  attached  statistics. 

Cotton  Is  the  most  important  raw  material  In  our  country's 
economic  life.  We  have  exported  $23,000,000,000  worth  since  1834 
approximately  $458,000,000  per  annum.  Of  all  United  States  ex- 
ports cotton  accounted  for  21  ^  percent.  The  United  States 
wt^  ^  cotton-growing  industry,  our  greatest  economic 
heritage.  The  Inventive  genius,  the  labor,  the  lives,  the  produc- 
tion plant  of  four  generations  of  buUdlng  are  Invested  In  It 
th-^i''^^"*"!  52  '^J^'^'flce  that  position?  Are  we  going  to  repeat 
the  blunder  of  the  British  with  rubber? 

RpT^f.'Li^^  .^""'^^^^  P"l  "'^  Stephenson  plan  Into  effect  they  had 
J^K?!.,  °\^' .T°'"''*  ^"i^^'  production.  A  few  years  later,  when 
rubber  restriction  ended  in  complete  failure,  the  British  ner- 
centage  had  been  reduced  to  53.  The  stimulus  glren  to  non- 
Brltlfih  production  further  reduced  British  supremacy  until  today 
they  have  only  50  percent  of  the  world's  production  and  their 
competitors  have  advanced  from  32  to  50  percent 
TT^^T',^  reactions  to  our  cotton  restriction  have  already  set  In. 
fhi?L^^*^****'^o  """^^^  ^"  planting.  Cables  tell  us  that 
this  year  s   crop   will   exceed  last   years   by   450.000   bales      At    12 

^n°r,  «tJ^Jf"'*•»,*^*'  '"^''''  *^^  *™"''^"  o'  $27,000,000  of  produc- 
tion and  purchasing  power  from  the  United  States  Argentina 
is  urging  her  farmers  to  grow  more  cotton.  Brazil  the  Ses? 
potential  competitor  of  the  United  States,  has  land  climate  aS 
faculties  to  produce  10.000.000  to  15.000.000  bales  a  year 

WHAT  IS   THE  SENSIBLE   COURSE  FOR  tTS? 

f.^^\  ^^^."^^  ^^^  ^T"  ^'''"  England  and  other  countries  have 
tried  to  start  competitive  cotton  production  In  their  colonies  In 
?r"*.f  .^e**^  independent  of  United  States  supply  in  1^4  the 
Son^Is  r  ^n?fi"''%'*-'  P"'-^"'  °'  ^^«  wo'^fd-s  cotJ^,!  ou? 
Kiced  !n   193^   nn?v°M'*7"  ""'^^  ^'"^^^^  ^^  Weakened   that   we 

With  the  rest  of  the  world  disposed  to  take  advanta-re  of  our 
flS'wiSTprove  to'^rfuir^'T^-  "  ''  apparenTSat'oSrlacrN 
In^teTS^l'of'^gord.       ^  ''''"'  '°  '"  "^  "  °^g^'  ^«<^t  world  prices 

AMERICA   SHOULD   CHOOSE 

n^b£t^^  *""'  Mjmtments.   with   no  chance   to 

He    recommends    taking    the    planned    middle    course    of    reel. 

toTba^'^nmem'of°™rinS'.e,^"'12-«S,o"   "I'   "*"°'^  '^'• 
^^^^.leed  state.    I,  that  ^Si":^  cS^^TS^^^^'r^l^'^^f^ 


J  qucauoa  on  uns  Dili  mat  it  go  over  until  next  Monday  and 
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m^diTli'c*'***'  **"*  "  *"*•  °<'*  ^«  ^''"^^  far  enough.    Basic  com- 
modities, as  a  group,  have  followed  the  Incre^  nrl^  of  ^w 

S^dVlTcr^e^*  2  S  'v^°""?  '\T'  ^«*^  eno'uXo'^oSet^USS: 
to  flu  ^"*  °'  ^°^^'  "'^t  caused  commodity  prtcea 

Australia.   New   Zealand.   Denmark    Arcentina    rhtnA     to«-.,._ 

Jome',tfcTr?^r5rv2l^Sv^e'°  ^   woJid'K'^a'nd^ilSi'encrSii^ 
aS"Sce.^oi  L!)ri       *^*''''  ""  P"*^*  °'  ^^^  equivalent  to  $42  to  $45 

wim'^equamrS^  mX,l^^  °*^   ^  »*'«  American  agriculture 
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Mr  FULMER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
?2l  JT^  amendment.  If  my  good  friend  from  Kansas 
i^*'v.  ^  ^^^^  ^^^  anything  about  the  cotton  proposition 
m«H^K''°'f  *^  ^"^  ''''■^^^  countries,  he  would  not  have 
made  the  statement  that  he  made  a  moment  ago.  The  only 
thing  that  we  are  attempting  to  do  under  this  biU  is  to  get 

Jm«LT  ,  ^^  ^""^^  ^^^"^  *^^'  ^^  accumulated,  to  the 
amount  of  around  10.000,000  bales  to  12.000,000  bales  of 

i,«  J^^v  f  ^^  ''*''  ^l''^'^^'*  ^  ^°^°«  <^*t  this  year  and  bring 
S  thiSl       2  ''°l'^i^  ^^^"^'  °^  anywhere  from  two  mUlion 

S  ^  w/i^.K  ""^T  ^^^^'  °"^  ^^P°^^  ^'^  continue, 
as  they  have  In  the  past,  when  we  had  a  normal  surplu^ 

taS;  frL  J^'  *^^^%heard  much  about  foreign  counWes 
taking  from  this  country  the  growing  of  cotton  because  of 
reducing  production  in  the  United  States.  When  we  had  a 
ffi^/r*'^  1°'"  *'°"''''  ^"""^  *  "°"°a^  surplus  we  had  just  as 
Si^f^m^'^.f*  ^^.^^""^  *'  ^^  ^^^'  o^  practically  so,  and 
Uns  will  continue  if  we  get  rid  of  this  large  surplus  that 
we  are  carrying  over  at  this  time.    We  are  not  trying  to  re- 

?hinl^?^"''^^°^K^^°''  ^^^  °°"^^  ^^^™8e-    We  would  not 
tWnk  of  doing  this.    We  are  proposing  to  get  rid  of  a  large 
and  unwieldy  surplus  so  as  to  get  on  a  usual  normal  basL 
Someone  mentioned  about  the  success  of  the  program  this 

to*LJn/'n!'''°''  V'^  '^P^^-  ^y  ^"^°^'  w^  ^e  aWe 
to  reduce  the  surplus  this  year;  however,  not  by  reducing 
production,  but  by  plowing  under  4,000,000  bales  of  ner- 

}^lL^°^?^fl^'^''  ''''"^"  "***  ^*«  J^t  about  readfto 
be  harvested.  We  propose  under  this  bill  now  to  cut  pro- 
duction  this  year  around  3.000,000  to  4.000.000  bales  by  re- 
strictmg  acreage  and  baleage;  in  the  meantime,  if  we^uc- 

fit  c'^L'y^ii  ^^'"  ^*^^  °^  ^^^^d  *  la^^e  surplus-somethii 
hke  5  000.000  to  6,000,000  bales.  It  may  be.  if  we  have  a 
good  demand  for  cotton  goods  because  of  the  increase  of 
the  purchasing  power  of  the  people,  that  we  will  not  have 
to  put  the  bill  into  operation  next  year.    In  the  meantime 

bm  and  brmg  about  a  fair  price  we  would  be  able  to  cut 
out  the  processing  tax  in  1935-36. 

May  I  state,  if  we  are  able  to  bring  back  normal  prosperity 
we  need  not  worry  about  our  production.  The  demand  that 
we  would  have  from  millions  of  people  who  have  not  b^n 
able  to  buy  their  actual  needs  for  the  past  few  years  It  S 
my  belief  that  we  will  have  to  increase^oducto  S'rhai^ 
around  20,000,000  bales  within  the  next  few  years 
h»l  ^^  Congress  will  do  the  thing  that  Congress  should 
have  done  years  ago,  that  which  we  have  done  for  other 
hidustries  in  this  country,  namely,  putting  a  tariff  duty  on 

?vif' ^?w  ^'^  °^  ^"^'  ^"<*  P^o<*"c^.  "Id  other  forei^S 
fibers  that  come  m  direct  competition  with  cotton  we  woiSd 
not  be  calhng  on  the  Congress  today  to  pass  this  biU     JX 
the  next  largest  cotton-producing  country  to  the  Unlt^' 

a  sufficient  amount  of  jute  and  jute  products  where^ 
pound  for  pound,  if  we  had  full  control  of  our  own  ml^ket 

3,000.000  bales.  I  have  been  trying  to  bring  this  about  and 
yet  some  of  my  friends  from  the  South,  just  aTto'  S 
tastance  stand  up  and  argue  and  vote  agaiit  th^i^pS^ 
tion  that  would  mean  millions  to  the  South,  in  line  w^th 

,T^i  1^"'.  '^i"^^  °^  *^  ^^"^  ^ave  been  abS^  to  ge^ 
under  the  tariff  policy  largely  at  the  expense  of  the  sSuS 

Mr.  McGUGIN.  I  have  favored  a  tariff  on  jute  but 
eveiT  time  we  get  into  that  controversy  there  Lms  to  ^ 
an  immeasurable  amount  of  opposition  coming  from  the 
Cotton  Belt.    Is  that  not  right? 
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Mr.  PULMER.  I  appreciate  that.  As  far  as  the  UrilT 
pro^tion  is  concerned.  I  am  against  unrWnable  SSS 
w^n  aco^.  ^dustry  or  any  group  in  this  count^'Tu" 
When  it  comes  to  importimg  any  commodity  into  this  coun- 

f^t^T'^'^'/r  7'"^  ^^^^  '^^^  Produc^l  t^a 
l^^intereTt.?''  "T^,  '""*  °^*'  countries.  I  am  abso? 

cha^r.^^        *^^^  ^  compete  and  have  at  least  an  equal 
K^^o    ?°  o^  J?^  markets.    I  think  the  gentleman  from 


M 


LXXVin 299 


membership  of  the  SUte  of  Kansas.     I  am  sure  a  great 
S  5SS?^  '"°^.  ^^^  Stood  on  the  floor  of  TJ 

wir^fT     '^"?°  °'  "**  production  of  oU  in  his  SUte.     I 
want  to  say  to  the  gentleman  if  that  would  be  good  for  his 

our  people  who  produce  cotton. 
Mr.  GIOVER.    WiU  the  gentleman  yield? 
[Here  the  gavel  fell.) 

th^'  °^^     Mr.  Chairman.  I  ask  unanhnous  consent 

^n„?^.K*?t°'  *^^  "^y  ^  extended  for  1   addltS 
minute  that  I  may  ask  him  a  question.  »uuiwunai 

Sp~  ^°^^;   .y^""**"'  objecUon.  It  15  60  ordered. 
There  was  no  objection. 

Mr.  GLOVER.  The  gentleman  from  Kansas  f  Mr.  Mc- 
So^"^  *^"^  ^"^^  *  ^^^^^  ^^^on.  I  doubt  if  the  gentle- 
man imows  anythtog  at  all  about  cotton  or  the  character  of 

t^uv  ff  ^r*L  V^  .^""^  "^*  "^  »«  Piuntixm  in  cotton 
teKiay.  tf  put  back  into  wheat  in  competition  ^h  the  gen- 
leman's  State,  will  grow  just  as  fine  wheat  as  any  land  hi 
the  gentleman's  State,  will  it  not? 

Mr.  FULMER.  In  answer  to  that  I  wiU  say  that  I  have 
produced  on  my  own  farm  34  bushels  of  wheat  per  acre 

Mr.  GLOVER.    And  we  have  got  land  in  Arkansas  that 

will  produce  50  bushels  to  the  acre.  '-^^^  wiai. 

Mr.  McGUGIN.    You  cannot  do  that,  because  the  right 

Of  an  American  citizen  to  produce  wheat  has  been  Uken 

away  from  him  by  the  allotment  plan. 

Mr.  FULMER.  Unless  we  have  a  fair  price  for  our  cot-  . 
ton  we  will  have  to  go  into  those  things.  We  will  have  to 
go  into  the  dauy  business  and  into  wheat  farming,  and  va- 
rious other  lines  that  would  be  in  competition  with  other 
States  aiid  other  sections.  We  do  not  want  to  do  anything 
that  wiU  mterfere  with  the  iM-ogram  in  any  other  States^ 
sections  If  you  wiU  give  us  a  fair  price  for  cotton,  you  will 
find  that  we  will  not  go  into  the  other  fields  of  production, 
but.  on  the  other  hand,  we  will  buy  from  you. 

Mr.  McGUGIN.  No;  if  you  can  get  12  cents  a  pound  for 
cotton,  you  will  not  go  into  the  wheat  business  or  the  hoe 
business  at  3  cents  a  pound. 

Mr.  PULMER.  Much  has  been  said  about  this  biU  op- 
eratmg  against  the  small  fanner  or  the  share  cropper  Let 
me  give  you  a  concrete  case— 15  acres  of  cotton  is  con- 
sidered a  small  cotton  farm.  The  normal  production  on 
15  acres  would  be  10  bales  of  cotton.  Suppose  you  cut  the 
acreage  and  the  baleage  40  percent,  as  contemplated  under 
the  1934-35  program,  and  under  this  bill.  This  would  give 
the  farmer  9  acres  of  cotton  and,  on  the  same  basis  of 
production.  6  bales  of  cotton. 

If  we  do  not  pass  this  bUl  and  produce  15.000.000  bales 
of  cotton,  as  we  will  do,  cotton  will  seU  for  5  or  6  cents 
per  pound.    Ten  bales  at  this  price  would  amount  to  $300 
While,  on  the  other  hand,  if  we  are  able  to  carry  out  the 
1934-35  program,  as  applied  to  acreage  reduction,  and  put 
into  operation  this  biU  wWch  proposes  to  control  cotton 
on  a  baleage  basis,  this  would  be  the  picture  in  the  case  of 
this  farmer— 6  bales,  averaging  500  pounds,  at  15  cents  per 
poimd— perhaps  it  would  be  more— would  amount  to  $450 
in  all,  or  $150  more  than  this  fanner  would  have  received 
if  he  had  planted  the  regular  acreage  of  15  acres.    In  the 
meantime,  he  would  receive  from  the  Government  rents  for 
the  6  acres  and  would  be  permitted  to  plant  other  crops 
for  his  own  use,  which  many  farmers  should  do.  especially 
colored  farmers.    He  would  not  have  to  buy  fertilizer  for  the 
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6  acres  taken  out  of  cotton  production,  which  would  be 
a  saving  of  from  $30  to  $60,  also. 

This  would  apply  eq'jally  in  every  case.  For  instance,  a 
fanner  planting  5  acres  or  in  the  case  of  a  farmer  planting 
"^,000  acres.  Certa.nly,  if  this  bill  will  increase  the  pur- 
chasing power  of  the  farmr^r  that  I  have  just  referred  to. 
under  the  program  and  under  this  legislation.  $200,  and  not 
at  the  expense  of  the  Government,  this  woxild  indicate  that 
the  program  and  this  bill  are  meritorious. 

Our  people  want  this  legislation.  We  need  it.  and  not  only 
will  this  bill  accomplish  what  I  have  just  stated,  but  it  will 
prove  a  great  help  to  every  other  section  of  this  country 
because  of  the  increased  purchasing  power  of  that  great 
section  of  the  South,  enabling  them  to  buy  farm  products 
from  the  West  and  manufactured  goods  from  the  industrial 
centers,  where  today  they  are  in  just  about  as  deplorable 
condition  as  our  people  are  in. 

Mr.  BUSBY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  it  is  not  my  purpose  to  take  up  any  long 
time  in  debate,  but  I  should  like  sufBcient  time  to  make  a 
connected  statement.  I  ask  unanimous  consent  to  address 
the  House  for  10  minutes. 

Mr.  GLOVER.    Mr.  Chairman.  I  object. 

Mr.  BUSBY.  Very  well.  I  see  the  spirit  of  the  proponents 
of  the  bill.    That  is  perfectly  all  right. 

Mr.  JONES.    I  hope  the  gentleman  will  not  object. 

Mr.  GLOVER.  If  the  gentleman  just  wants  10  minutes, 
without  obstructing  the  passage  of  this  bill,  I  will  not  object. 

Mr.  JONES.  The  gentleman  has  assured  me  that  he  only 
desires  to  speak  for  10  minutes  in  opposition  to  the  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  [Mr.  Busby  1? 

There  was  no  objection. 

Mr.  BUSBY.  Mr.  Chairman.  I  am  sorry  that  we  cannot 
rise  in  opposition  to  this  bill  without  incurring  the  ire  of 
some  gentleman  who  is  overenthusiastic  about  It.  I  am 
sorry  that,  in  order  to  express  myself  on  what  I  sincerely 
believe  to  be  the  right  course  to  pursue  in  regard  to  this 
legislation.  I  may  have  to  incur  your  displeasure  by  sug- 
gesting the  absence  of  a  quorum.  I  apologize  for  all  of  that 
and  assert  that  I  have  the  utmost  good  intentions  in  all  of 
my  activities  here. 

Now.  if  3rou  will  let  me  have  your  attention  for  a  few 
moments,  we  approach  this  subject  of  cotton  growing  as  if  it 
were  a  local  matter.  Cotton  is  produced  all  over  the  world. 
The  United  States  in  1933  produced  the  lowest  percentage 
It  has  ever  produced  in  the  history  of  the  cotton-growing 
industry.  The  amount  of  cotton  produced  in  the  United 
States  was  51.7  percent  of  the  world  production  in  1933.  As 
late  as  1884  the  United  States  produced  4  out  of  5  bales 
of  cotton  that  was  grown  in  the  world.  Today  we  have 
drifted  down  to  where  we  produce  practically  1  out  of  2. 

Cotton  moves  in  the  world  market.  The'  only  difference  In 
the  price  of  cotton  in  Liverpool  and  New  York  is  the  amount 
of  the  freight  on  the  cotton  between  Liverpool  and  New  York, 
If  cotton  should  go  higher  in  New  York  than  in  Liverpool  by 
the  amount  of  the  freight  and  a  sizable  addition,  they  ship 
cotton  from  Liverpool  back  to  New  York  for  the  profit.  In 
other  words,  the  price  in  all  cotton  markets  Is  the  same, 
measured  by  gold,  by  weight,  and  that  is  the  way  you  pay 
international  exchange,  except  the  freight  between  the  place 
where  the  cotton  happens  to  be  and  where  it  is  delivered. 
So  a  number  of  gentlemen  seem  to  think  that  the  farm  leg- 
islation last  year  caused  the  price  of  cotton  to  rise.  What 
first  caused  the  price  of  cotton  to  rise  was  our  going  off 
the  gold  standard.  The  gentleman  from  Mississippi  [Mr. 
DoxBYl  asked  me  practically  that  question  yesterday.  As 
soon  as  the  United  States  Government  cut  loose  from  the 
gold  standard,  tlie  dollar  began  to  depreciate  in  terms  of 
foreign  currencies.  The  purchasers  of  cotton  who  had  long 
delayed  coining  to  our  market  began  to  come  and  buy  cotton. 
and  before  any  legislation  was  enacted  cotton  had  reached 
12  cents  a  pound  last  year.  That  is  about  as  high  as  it  has 
gone  this  year,  with  all  of  the  plans  that  have  been  put  into 
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effect  by  the  Department  of  'Agriculture.  After  purchasers 
supplied  their  needs  very  well,  cotton  drifted  back  to  8Vi 
cents. 

Then  the  Government  said,  "  We  will  see  that  it  is  10 
cents  if  we  have  to  put  up  the  money  to  do  it."  So  they 
issued  from  the  Tieasury  enough  funds  to  put  cotton  up 
to  10  cents  a  pound  by  making  loans  on  it  at  that  price. 
That  is  why  it  went  back  to  10  cents,  and  not  because  of  any 
acreage  reduction,  but  because  of  direct  loans.  Then  the 
Government  said  to  the  people  who  grow  cotton  down  in 
my  State  and  in  other  sections,  "  If  you  will  not  grow  cot- 
ton on  this  land,  or  if  you  plow  up  what  you  have  grown, 
we  will  pay  you  $113,000,000."  That  was  not  for  cotton,  but 
to  plow  up  cotton  and  let  the  land  lie  cut  and  produce 
nothing.  That  is  a  part  of  the  prosperity  we  have  been  ex- 
periencing, a  prospsrity  which  we  think  we  ought  to  have, 
and  we  thank  you  taxpayers  for  giving  it  to  us,  just  as  the 
corn  growers  and  the  hog  growers  thank  the  taxpayers  for 
giving  them  their  prosperity  for  destroying  food  products  so 
much  needed  by  millions  of  starving  people  throughout  the 
world.  But  don't  let  anybody  mislead  you  that  we  sold 
anything  for  it.  We  just  went  out  and  plowed  up  a  great 
portion  of  the  cotton  crop  that  we  would  have  made. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  FISH.  I  am  very  much  interested  in  the  gentleman's 
statement.  It  is  a  very  able  statement.  Does  the  gentle- 
man think  the  Government  will  not  get  back  any  of  this 
$113,000,000? 

Mr.  BUSBY.  It  will  not  get  back  any  of  that,  because 
it  does  not  represent  anything.  It  is  dead  cotton  stalks 
and  vacant  land. 

Mr.  DOXEY.    Now  will  the  gentleman  yield  there? 

Mr.  BUSBY.    I  yield. 

Mr.  DOXEY.  Does  not  the  gentleman  know  that  under 
the  A.A.A.,  the  processing  tax  on  cotton  is  taking  care  of  all 
benefit  pajrments  as  well  as  the  cost  of  administration? 

Mr.  BUSBY.    That  may  be  true. 

Mr.  DOXEY.  If  that  is  true,  the  gentleman's  statement 
does  not  bear  out  the  facts  when  he  says  we  are  giving  some- 
thing to  the  cotton  farmer. 

Mr.  BUSBY.    All  right;  I  say  this 

Mr.  DOXEY.  I  do  not  want  to  take  up  the  gentleman's 
time  arguing,  but  I  want  him  to  answer  both  sides. 

Mr.  BUSBY.  I  shall  be  glad  to  answer  it.  Does  the  gen- 
tleman see  any  value  in  the  cotton  that  was  turned  under 
which  is  rotting  along  with  the  stalks?  I  should  like  for  the 
gentleman  to  tell  me  what  value  there  is  there. 

Mr.  DOXEY.  That  method  cut  production  and  raised  the 
price. 

Mr.  BUSBY.  We  will  never  get  that  same  thing  back;  it 
is  destroyed. 

Now.  let  me  show  the  next  step.  After  we  went  off  the 
gold  standard  our  dollar  drifted  down  almost  40  percent; 
and  with  that  cheapened  money  the  foreign  buyer  was  very 
glad  to  come  in  and  buy  when  he  got  40  percent  more  for 
his  money.  The  result  was  that  the  cheapening  of  our 
money  increased  the  price  of  cotton  40  percent. 

Let  us  see  how  it  works.  In  1932  a  British  cotton  buyer 
would  ask  me:  "What  will  you  take  for  your  bale  of 
cotton?  " 

We  would  say.  "  Ten  pounds." 

"All  right;  I  will  give  it." 

Ten  pounds  at  $3.25  a  pound  would  make  him  pay  $32.80 
for  the  bale  of  cotton.  If  he  should  come  to  me  today  and 
ask  me  what  we. would  sell  cotton  for  and  was  told  £10, 
this,  at  $5.10  a  pound,  would  mean  that  he  would  pay  $51 
for  a  bale.    That  is  about  the  way  cotton  runs  in  the  market. 

The  price  of  cotton  was  very  largely  fixed  by  the  reduc- 
tion in  the  gold  content  of  the  dollar;  and  before  that,  be- 
fore the  gold  content  was  reduced,  in  the  depreciation  of 
the  currency. 

Mr.  CUMMINGS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUSBY.    I  yield. 
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Mr.  CUMMINGS.  If  the  decrease  in  the  value  of  the 
dollar  increased  the  price  of  cotton,  why  did  it  not  increase 
the  price  of  hogs? 

Mr.  DOXEY.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  further  question? 

Mr.  BUSBY.    I  hope  you  gentlemen  will  let  me  go  on. 

Mr.  DOXEY.  Did  not  cotton  rise  before  the  gold  content 
of  the  dollar  was  reduced? 

Mr.  BUSBY.  The  price  of  cotton  began  to  rise  as  soon  as 
we  wtTit  off  the  gold  standard.  When  we  went  off  the  gold 
standard  our  money  depreciated  to  a  level  of  about  62  per- 
cent of  what  it  was  before  we  left  the  gold  standard.  Later 
It  was  fixed  at  59.06  cents  of  what  it  was  under  the  old  gold 
standard. 

Cotton  is  the  most  important  raw  material  in  our  coun- 
try's economic  life.  We  have  exported  $23,000,000,000  worth 
since  1884.  approximately  $458,000,000  per  annum.  Of  all 
United  States  exports,  cotton  accounted  for  21 '/4  percent. 
The  United  States  created  the  cotton-growing  industry — our 
greatest  economic  heritage.  The  inventive  genius,  the  labor, 
the  lives,  the  production  plant  of  four  generations  of  build- 
ing are  invested  in  it. 

When  the  British  put  the  Stephenson  plan  into  effect  they 
had  68  percent  of  world  rubber  production.  A  few  years 
later,  when  rubber  restriction  ended  in  complete  failure,  the 
British  percentage  had  been  reduced  to  53.  The  stimulus 
given  to  non-British  production  further  reduced  British 
supremacy  until  today  they  have  only  50  percent  of  the 
world's  production  and  their  competitors  have  advanced 
from  32  to  50  percent. 

Similar  reactions  to  our  cotton  restriction  have  already 
set  in.  Egypt  immediately  increased  her  planting.  Cables 
tell  us  that  this  year's  crop  will  exceed  last  year's  by  450,000 
bales.  At  12  cents  a  pound,  this  means  the  transfer  of 
$27,000,000  of  production  and  purchasing  power  from  the 
United  States.  Argentina  is  urging  her  farmers  to  grow 
more  cotton.  Brazil,  the  greatest  potential  competitor  of 
the  United  States,  has  land,  climate,  and  facilities  to  produce 
ten  to  fifteen  million  bales  a  year. 

Ever  since  the  Civil  War  England  and  other  countries 
have  tried  to  start  competitive  cotton  production  in  their 
colonies  in  order  to  be  independent  of  United  States'  supply. 
In  1884  the  United  States  produced  78.9  percent  of  the 
world's  cotton;  our  position  as  a  world  producer  was  already 
so  weakened  that  we  produced  in  1933  only  51.7  percent 
Shall  we  let  it  go  to  35  percent  or  less? 

During  the  past  4  years  the  gold  value  of  basic  commodi- 
ties has  dropped  from  100  to  44,  due  to  a  panic-like  struggle 
for  the  possession  of  gold  coupled  with  nonuse  of  gold  during 
the  war  and  a  deficiency  in  the  amount  of  gold  produced 
compared  with  other  commodities.  For  all  gold  currencies, 
this  brought  about  the  sharpest  and  greatest  decline  in  prices 
ever  recorded. 

TWO   COURSES   ARE   OPEN   TO   US 

Cotton,  as  other  basic  raw  materials  with  an  international 
market,  has  the  same  value  in  terms  of  gold — except  for 
differences  of  freight — ^the  world  over.  If  we  could  make 
cotton  scarce  enough  the  world  over  we  could  raise  its  value 
all  over  the  world  in  terms  of  gold.  But  experience  teaches 
that  attempts  to  change  the  gold  value  of  world  basic  com- 
modities always  fail.  If  a  15 -percent  reduction  were  re- 
quired, and  other  nations  left  their  half  of  the  total  produc- 
tion unchanged,  we  should  have  to  reduce  our  50  by  30  per- 
cent in  order  to  reduce  the  world  production  by  15  percent. 

With  the  rest  of  the  world  disposed  to  take  advantage  of 
our  curtailment  to  increase  its  acreage,  it  is  apparent  that 
our  sacrifice  would  prove  to  be  futile  so  far  as  it  might  affect 
world  prices  in  terms  of  gold. 

MUST  WE  RESIGN  OURSELVES  TO  A  POSITION  OF  PERMANENT  DOTaUORITT 

IK    COTTON    GROWING? 

When  prices  fall  men  instinctively  think  there  must  be 
too  much  of  everything.  Actually,  we  have  had  the  sharpest 
decrease  ever  recorded  in  total  average  tonnage  of  all  things 
produced.    Because  of  defects  in  our  money  and  media  of 


exchange,  prices  have  fallen,  ecoxuunlc  groups  are  no  longer 
able  to  trade  with  each  other.  Hence,  there  Is  lack  of 
purchasing  power. 

BECAUSE    PEOPLE    ARE    UNABLE    TO    BUT    WHAT    THET    NEED.    SURPLUSES 

PILE    UP 

We  buy  fewer  shirts;  the  housewife  uses  up  the  household 
reserves  of  sheeting;  the  store  carries  less  in  stock;  the  mills, 
smaller  reserves  of  cotton;  and  what  cotton  is  on  hand 
appears  as  a  huge  surplus. 

We  know  that  if  there  is  too  much  of  one  product  prices 
fall,  and  we  therefore  believe  that  a  fall  of  all  prices — which 
is  really  of  monetary  origin — also  arises  from  too  much. 
Questions  of  money  and  media  of  exchange  are  difficult  to 
understand.  Pew  are  willing  to  give  the  time  and  study 
needed  to  trace  through  to  the  lade  of  purchasing  power 
caused  by  a  break-down  in  bank  credit,  media  of  exchange, 
and  defects  in  our  money.  Hence,  out  of  the  delusion  that 
there  is  too  much  of  everything  a  crowd  psychosis  develops 
that  makes  us  resort  to  expedients  like  killing  pigs  and 
dumping  them  into  the  Mississippi  River,  plowing  under 
cotton,  and  forcing  nonproduction  of  cotton  for  the  future 
as  a  remedy  for  our  difficulties. 

RAISE  THE  PRICE  OF  GOU> 

The  aliemative:  Instead  of  attempting  the  futile  effort 
to  change  the  gold  value  of  cotton  in  the  world  by  destroy- 
ing oiu:  own  production,  we  can  raise  the  price  of  gold  in 
terms  of  our  paper  dollar  so  that  even  though  a  bale  of  cot- 
ton is  worth  a  smaller  amount  of  gold  it  will  be  worth  the 
same  number  of  dollars.  This  is  the  simple,  common-sense 
course  that  Australia  adopted  to  recover  her  prosperity.  She 
has  a  price  of  gold  equivalent  to  $42  per  oimce.  This  is 
the  course  of  Argentina,  with  a  price  of  gold  of  $47  per 
ounce.  Denmark,  New  Zealand,  Brazil.  Japan,  and  the 
'  *  silver-using  countries  all  have  a  price  of  gold  of  $42  to  $47 
or  more  per  ounce. 

In  1926  a  bale  of  cotton  was  werth  5  ounces  of  gold;  now 
only  1%  ounces.  At  $20.67  an  ounce  for  gold,  this  meant 
$103  per  bale,  20  cents  per  pound  in  1926;  and  if  we  had 
kept  our  old  price  for  gold  it  would  still  mean  $36.07  per 
bale,  or  7.2  cents  per  pound  for  cotton. 

Because  we  raised  our  price  of  gold  to  $35  an  ounce,  a  bale 
of  cotton — 1%  oimces  of  gold — is  worth  $61.25.  or  12*/4  cents 
per  pound. 

At  $41.34  an  ounce,  the  maximum  authorized  by  Congress, 
1%  ounces  of  gold  would  bring  $72.34.  making  cotton  worth 
14.47  cents  a  pound. 

In  Argentina,  where  a  grow-more-cotton  campaign  is  now 
under  way,  the  price  of  gold  In  free  pesos  is  $55.87  per  ounce, 
and  a  bale  of  cotton — 1%  ounces — Is  worth  $96.10,  or  the 
equivalent,  in  the  money  in  which  the  Argentine  farmer  must 
pay  debts  and  taxes,  of  19.22  cents  per  poxmd. 

Our  cotton  growers  are  held  in  a  strait-Jacket  of  deflation 
bondage  of  low  prices  for  their  product,  obliged  to  pay  rent, 
interest,  freight,  fixed  charges  in  a  dollar  with  40 -percent 
excess  of  purchasing  power.  No  wonder  they  cannot  coni- 
pete.  No  wonder  their  unrest  leads  them  to  call  for  false 
remedies. 

The  administration  can  at  any  time  increase  the  price  of 
gold  to  $41.34.  This  would  immediately  add  2.2  cents  per 
pound,  $11  per  bale,  or  $100,000,000  to  the  value  of  the  pro- 
posed restricted  9,000,000-bale  crop. 

Last  year  the  administration  withheld  this  remedy  and 
used  $100,000,000  of  tax-paid  money  to  put  the  cotton  pro- 
ducers into  a  strait-jacket  of  bureaucratic  control.  Had  the 
price  of  gold  been  raised  promptly,  as  other  nations  have 
done,  the  cotton  growers  would  have  received  $100,000,000, 
and  much  more,  and  not  have  their  world  position  impaired. 

The  gold  equivalent  of  this  year's  agricultural  production 
will  be  about  200,000,000  ounces.  An  increase  of  $6.34  per 
ounce  would  add  $1,250,000,000  to  the  income  of  the  farmers 
of  the  United  States.  There  is  no  question  about  this.  Sec- 
retary Morgenthau,  in  his  testimony  before  the  Banking  and 
Currency  Committee,  stated  that  raising  the  price  of  gold 
has  lifted  agriciiltural  prices  proportionately  in  a  satisfactory 
way. 
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The  sterlingaria  dependencies — countries  using  the  Eng- 
lish pound  as  a  base  for  their  currency— producing  raw 
materials  and  agricultural  products.  Australia.  New  Zealand, 
Argentina.  Denmark,  have  a  price  of  gold  from  $42  to  $45. 
Why  do  we  follow  the  urging  of  deflationary  banking  ad- 
visers in  New  York  and  lx)ndon  to  tie  our  dollar  to  the 
English  pound  at  $5.10  instead  of  the  pound  of  Australia. 
New  Zealand,  and  the  currencies  of  Denmark  and  Argen- 
tina, which  today  stand  at  $4.08  compared  with  the  historical 
$4.86  sterling  ratio  to  the  doUar? 

MISCTHSCO  bemzdhs 

We  and  our  children  may  l<x)k  back  with  sadness  in  the 
not  distant  future  upon  the  mijgxiided  remedies  that  we  now 
resort  to  because  we  lack  the  courage  to  correct  our  mone- 
tary maladjustment.  We  must  not  allow  om^lves  to  be 
intimidated  in  the  face  of  ignorant  or  selfish  deflationary 
advice. 

When  we  awake  to  the  futility  of  a  cotton-restriction  pro- 
gram that  we  have  embarked  upon  we  may  find  ourselves 
with  40  or  35  percent  of  the  world's  production,  with  our 
dominance  of  four  generations;  of  building  undermined  and 
forever  destroyed. 

The  simple,  sensible  expedient  of  adequately  raising  the 
price  of  gold  will  give  our  fanners  income  and  at  the  same 
time  protect  America's  historic  position  as  a  producing 
factor  in  the  world. 

dkstsotino  rooo  ahd  clothing  uoss  not  feed   and  cloth*  thk 

nubt 

Certainly  we  can  divide  only  the  wealth  that  exists.  Non- 
production  and  destruction  of  wealth  and  necessary  food 
and  fiber  in  a  world  partly  himgry  and  unclothed  will  give 
us  a  smaller  total  to  divide,  wliich  means  necessarily  less  for 
each  individual. 

The  more  quickly  we  lift  the  price  of  gold  to  $41.34,  the, 
more  powerful  will  be  the  forces  of  recovery.    Rising  values 
will  again  permit  agriculture  and  industry  to  make  a  profit. 
This  would  release  incentives  to  increase  employment  and 
broaden  activity  of  every  kind. 

The  recovery  forces  should  be  intensified  at  once  by  a 
$41.34  price  of  gold.  If  for  any  reason  this  is  not  obtain- 
able, the  least  the  administration  should  do  is  to  order  an 
Immediate  increase  of  $2  an  ounce  and  bring  the  price  up 
to  $41.34  before  the  seasonal  siunmer  let-down. 

I  want  to  call  attention  to  the  situation  of  the  man 
down  In  my  district  who  owns  1  mule  and  who  has 
always  produced  2  bales  of  cotton  every  year.  He  does 
not  owe  anybody:  he  meets  his  obligations;  he  takes  care 
of  his  famUy;  and  he  sells  his  cotton  when  and  wherever 
he  pleases.  If  this  bill  passes,  that  same  man  must  come 
here  to  the  Secretary  of  Agriculture  and  get  a  permit  to 
produce  those  same  two  bales  of  cotton,  and  the  Secretary 
will  tell  him  he  can  produce  but  one  and  a  half.  The  man 
will  say  that  he  is  not  going  to  pay  any  attention  to  that; 
he  goes  ahead,  raises  and  markets  two  bales  of  cotton,  and 
puts  the  money  in  his  pocket.  That  man  is  faced  with  the 
following  provision  of  this  bill: 

4AP^  person  who  Tlolates  any  provision  of  this  act,  or  any  regu- 
laKn  promulgated  under  this  act,  shall  on  conviction  be  pun- 
ished by  a  fine  not  exceeding  95.000  or  by  Imprisonment  for  not 
exceeding  2  years,  or  both. 

ISx.  Chairman,  does  not  that  penalty  apply  to  this  man 
unless  he  gets  a  permit  from  the  Secretary  of  Agriculture 
at  Washington  and  proceeds  under  the  direction  of  the 
Department  of  Agriculture? 

Mr.  JONES.  That  is  the  extreme  penalty  that  may  be 
applied:  but  we  are  going  to  take  that  penalty  out  of  the 
section  and  make  the  maximum  penalty  for  violation  a  fine 
of  $200. 

Mr.  BUSBY.  Even  at  that  he  will  have  to  alter  his  ways 
and  give  up  his  civil  rights;  he  cannot  proceed  as  he  has  in 
the  past:  they  take  his  property  away  from  him  and  put 
him  in  jail. 

Mr.  JONES.    Not  at  aU. 

Mr.  DOXEY.  Will  he  not  get  twice  as  much  for  his  bale 
and  a  half  of  cotton  as  he  formerly  did  for  his  two  bales? 
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Mr.  BUSBY.  I  say  he  will  not.  He  may  get  12  V2  percent 
increase  if  the  foreigners  do  not  increase  their  production, 
which  they  will.  V/hen  we  make  it  possible  for  the  foreign 
producer  to  receive  additional  prices  for  his  cotton  he  will 
put  in  more  land  and  v/ill  produce  that  which  we  ha\e  failed 
to  produce  here;  he  will  supply  London,  Liverpool,  and  the 
world  market;  and  we,  like  the  rubber  people,  will  lose  the 
market  that  was  once  ours. 

Mr.  McGUGIN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BUSBY.    I  yield. 

Mr.  McGUGIN.  The  question  was  asked  why  the  price  of 
hogs  had  not  gone  up  with  the  decrease  in  the  gold  content 
of  the  dollar,  although  the  Englishman  would  pay  us  more 
for  cotton.  The  answer  is  because  there  is  no  market  in 
England  for  our  hogs. 
Mr.  BUSBY.  Absolutely;  everybody  understands  that. 
Now.  in  conclusion,  you  think  you  are  giving  the  South 
something  they  want.  It  is  like  some  patent  medicines;  you 
read  the  label  and  decide  it  will  be  good  for  you,  but  when 
you  take  the  medicine  it  does  not  work.  You  passed  the 
AJiJi.  hill  and  then  say  you  must  have  the  Tugwell  bilL 
This  is  another  Tugwell  bill,  with  Tugwell  socialistic  prin- 
ciples taking  liberty  from  the  masses  of  the  people.  Under 
this  Tugwell  bill  you  arrange  to  put  men  in  jail  for  growing 
and  selling  cotton  as  they  have  been  doing  all  their  lives. 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  I  am  going  to  leave  cotton  out  of  the 
picture,  and  other  farm  commodities  out  of  the  picture,  and 
say  a  word  in  reference  to  the  principle  underlying  this  bill 
and  similar  legislation  that  is  being  considered  in  and 
passed  by  this  Congress. 

The  main  objection  to  this  bill  and  all  legislation  of  this 
type  is  that  it  will  produce  a  regimented  order  of  society. 
This  is  the  principal  objection,  but  the  objection  fails  to 
take  into  consideration  the  economic  and  industrial  condi- 
tions and  the  causes  of  these  conditions,  which,  in  my 
opinion,  make  legislation  of  this  type  not  merely  a  matter 
of  choice  but  a  matter  of  necessity. 

These  conditions  are  that  new  and  revolutionary  methods 
and  appliances  in  business,  in  agriculture,  and  in  industry 
are  constantly,  increasingly,  and  permanently  displacing  the 
man  power  of  society.  We  must  devise  new  methods  to 
spread  the  load  out  over  the  system  and  the  machine  if  we 
are  to  avoid  a  complete  and  permanent  breakdown  in  our 
economic  structure  and  a  large  permanently  idle  and  pau- 
perized social  element  living  on  the  dole  of  the  fortunates 
who  are  employed.  The  system  and  the  machine  are  putting 
the  farmer  out  on  the  highway  among  the  unemployed  just 
as  rapidly  as  the  laboring  man.  It  takes  the  bookkeeper 
from  his  stool;  it  takes  the  clerk  from  behind  the  counter; 
it  takes  the  telephone  girl  from  the  switchboard;  it  is 
throwing  the  white  collar  into  the  discard  along  with  the 
horny  hands  and  the  overalls;  and,  as  I  say,  it  displaces 
the  farmer  in  juJ5t  as  rapidly  increasing  numbers  and  just 
as  effectually  as  it  does  the  laboring  man. 

Here  is  how  I  view  this  legislation.  This  may  be  a  vision, 
but  without  vision  people  perish.  My  idea  with  respect  to 
all  of  these  set-ups  under  the  National  Recovery  Act  and  the 
Agricultural  Adjustment  Act  is  that  they  are  forms  in  which 
is  being  poured  the  mix  of  a  new  system  of  relationships 
between  industry,  agriculture,  commerce,  and  the  consuming 
public,  and  that  when  this  mix  has  become  sufficiently  hard- 
ened these  forms  may  be  taken  down  and  the  completed 
structure  continue  to  carry  on  through  its  own  strength  and 
weight  and  the  necessity  of  having  such  a  new  and  adjusted 
system  of  relationships  in  this  country. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4727 


I  am  not  in  favor  of  a  permanent  governmental  bureau- 
cracy and  having  the  farmer  live  with  a  policeman  at  his 
elbow,  but  I  recognize  the  necessity  for  doing  something,  and 
such  legislation  as  this  is  at  least  an  experiment  and,  in  my 
judgment,  an  experiment  in  the  right  direction.  If  this  leg- 
islation fails,  we  must  resort  to  something  else;  and  may  I 
say,  in  all  good  faith,  to  the  gentlemen  opposing  this  bill, 
that  if  these  experiments  fail  I  am  afraid  that  what  succeeds 
them  may  be  less  acceptable  than  the  acceptance  of  this 
temporary  Government  control  over  production,  distribution, 
and  labor  that  we  are  under  the  necessity  of  having  in  this 
country  if  we  are  to  return  to  prosperity  and  secure  relief 
from  the  intolerable  condition  which  has  made  one  fourth  of 
the  people  of  this  country  dependent  upon  imblic  bounty. 

The  Agricultural  Adjustment  Act.  under  which  this  bill 
is  drawn,  is,  in  fact,  the  counterpart  in  agriculture  of  the 
Industrial  Recovery  Act  in  Industry.  They  are  counter- 
parts of  the  same  plan  The  one  is  an  adaptation  of  the 
plan  to  industry,  and  the  other  to  agriculture.  The  plan 
in  agriculture  is  based  on  recognition  of  the  fact  that  the 
mass  production  made  possible  by  the  machine  must  be 
controlled  and  regulated,  so  that  supply  may  be  kept  some- 
where within  the  bounds  of  demand,  while  at  the  same  time 
the  producer  gets  at  least  the  cost  of  production  plus  a 
reasonable  profit  out  of  his  investment  and  his  labor.  In 
industry  It  regulates  output,  restrains  ruinous  competition, 
spreads  labor,  and  fixes  prices  and  wages.  The  facts  must 
be  faced.  Shouting  "Moscow"  and  Jeering  at  the  term 
"  planned  and  managed  economic  system  ",  will  not  solve 
the  situation. 

I^t  me  give  one  illustration  of  what  agriculture  is  up 
against,  and  another  of  the  problem  facing  industry. 

As  illustrative  of  the  revolution  which  has  occurred  in 
agriculture,  I  might  recount  my  observations  on  a  recent 
visit  to  central  Kansas,  where  two  brothers  have  adjoining 
farms  were  harvesting  their  wheat.  Between  them  they  had 
about  600  acres.  Three  men  were  harvesting  this  crop.  One 
drove  the  tractor,  another  operated  the  combine  which  was 
equipped  with  a  60-bushel  tank,  and  the  third  ran  a  truck 
up  and  down  the  highway  between  the  wheat  field  and  the 
elevator. 

With  the  aid  of  an  electric  headlight,  they  worked  far 
into  the  night  and  in  10  days  put  600  acres  of  wheat  into 
the  bins.  My  brothers  stood  under  the  trees.  There  was 
nothing  for  them  to  do,  but  their  time  was  a  charge  on  the 
crop.  I  worked  In  those  same  fields  as  a  boy,  when  it  would 
have  taken  30  men  the  same  length  of  time  to  harvest  that 
crop  of  wheat  and  30  more  an  additional  length  of  time  to 
thresh  and  haul  it  to  touTi.  In  the  fall  a  tractor  pulling  a 
rod  in  width  of  plows  prepares  the  ground  for  the  next  crop, 
and  such  machines  now  also  plant  as  well  as  plow. 

This  is  the  picture  of  mass  production  by  machinery  in 
wheat.  The  harvest  hand  is  gone.  The  cotton  picker  Is 
going.  Cows  are  milked  by  machinery.  Printing  is  a  dying 
trade.  Telephones  are  self -operative.  Accounts  are  kept  by 
machinery.  The  machine  is  self-created.  It  digs  its  own 
raw  materials  out  of  the  ground,  transports  it  to  the  manu- 
facturing plant,  manufactures  itself  and  operates  itself. 
Every  day  In  every  way,  on  the  farm,  in  the  factory,  in  the 
mine,  in  every  branch  of  work,  the  need  for  human  labor 
becomes  less  tuid  less.  Even  before  the  crash  of  1929  and 
during  the  era  which  is  often  referred  to  as  the  most  pros- 
perous in  the  history  of  the  world,  unemployment  was 
steadily  on  the  increase. 

Here  are  some  statistics  prepared  by  Prof.  Charles  A. 
Prosser,  of  Dunwoodie  Institute  in  Minnesota,  showing  the 
mass-production  revolution  which  occurred  in  this  country 
during  the  30-year  period  from  1899  to  1929.  In  1899, 
4,700,000  industrial  workers  produced  manufactured  prod- 
ucts of  the  market  value  of  eleven  and  one  half  billion 
dollars.  In  1929,  8,550,000  workers  produced  manufactured 
products  of  the  market  value  of  sixty-eight  and  one  half 
billion  dollars.  That  is,  less  than  twice  as  many  workers 
produced  six  times  the  value  of  products.  If  there  had  been 
the  same  value  produced  per  worker  in  1929  as  in  1899,  it 
would  have  taken  20,000,000  more  workers  to  turn  out  these 


products.    Professor  Prosser  significantly  remarked:  "  Pros- 
perity will  not  solve  unemployment." 

While  his  statistics  were  applied  to  industry,  he  might 
have  made  a  survey  of  agriculture  with  largely  similar  re- 
sults. The  farm  has  become  mechanized  like  the  factory  and 
the  same  change  has  taken  place  in  all  branches  of  com- 
merce. 

In  this  cotmection  I  want  to  mention  a  most  remarkable 
review  of  the  world  depression  by  Professor  Einstein.  It  was 
both  comprehensive  and  Iwief.  He  surveyed  the  world 
depression  and  evaluated  its  causes — the  devastation  of  the 
World  War;  the  war  debts;  tariff  barriers;  unsettled  na- 
tional currencies  and  differences  in  international  exchange; 
disturbed  conditions  caused  by  Russia  and  China;  over- 
production, which  he  denied  with  the  possible  excei>tion  of 
wheat  and  automobiles  in  America.  But  greater  than  all  of 
these,  he  assigned  the  machine  and  its  displacement  of  man- 
power, which  was  thereby  robbed  of  its  powo*  to  purchase 
and  consume  seeming  overproduction  caused  by  undercon- 
simiption. 

And  although  his  remarkable  summary  was  published  a 
year  before  the  enactment  of  the  President's  recovery  pro- 
gram, it  is  significant  that  the  remedies  he  suggested  are 
along  the  lines  of  the  plan  underlying  this  legislation. 

An  attempt  has  been  made  to  discredit  this  legislation  by 
showing  that  it  originated  in  England.  U  this  be  true,  it 
fortifies  instead  of  discredits  the  plan.  Nations  and  peo- 
ples are  not  so  different.  Qiven  the  same  conditions,  the 
same  laws  operate  everywhere,  but  in  the  matter  of  mass 
production  the  machine  has  wrought  the  greatest  change  in 
America,  because  in  America  it  has  been  brought  to  its  high- 
est state  of  perfection.  It  follows  as  a  natural  sequence  that 
the  country  having  the  most  machines  has  the  most  idle 
men.  Society  must  ride  the  machine  or  be  crushed  by  it. 
This  is  the  problem. 

The  central  feature  of  this  bill  Is  the  allotment  plan.  The 
allotment  plan  is  no  more  than  a  limitation  and  apportion- 
ment of  crop  production.  Limitation  and  allotment  of  crops 
among  farmers  Is  no  different  than  allotment  of  output  and 
hours  in  industry.  Neither  is  different  than  regulation  of 
prices.  All  go  together.  We  must  have  all  or  none.  The 
farmer  must  have  a  syston  under  which  to  produce  and 
market  his  crops  In  order  to  take  debt  out  of  it  tmd  put  a 
living  into  it.  Agriculture  Is  the  last  frontier  of  individual- 
ism in  the  sense  of  every  fellow  for  himself,  the  devil  take 
the  hindmost.  Industry  and  labor  have  fairly  well  learned 
the  lesson  and  the  need  of  organization.  The  farmer  must 
come  to  it.  llie  Agricultural  Adjustment  Act  and  its  set-ups 
merely  show  him  the  way.  He  will  either  take  hold  of  his 
problems  and  work  them  out  under  this  guidance  or  be 
reduced  to  a  permanent  state  of  tenantry  and  penury. 

Mr.  JONES.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  the  gentleman  from  BiQssissippI  ts  correct 
in  his  statement  of  the  amount  of  cotton  produced  in  this 
country,  the  percentage  last  year  being  a  little  less  than  in 
a  number  of  years.  This  reduction  is  attributable  to  the 
plow-up  program,  but  does  not  present  the  whc^  pictiire. 

At  the  beginning  of  last  season  we  had  the  largest  carry- 
over of  American  cotton  in  America  that  this  country  had 
ever  known.  If  you  add  the  excess  of  this  carry-over  to  the 
production  of  the  acreage  planted,  our  production  made  the 
world  production  much  above  the  average  of  the  world  pro- 
duction even  in  that  year.  No  one  sponsoring  this  bill  is 
trying  to  adjust  cotton  to  the  American  market.  We  are 
simply  trying  to  adjust  to  the  world  market;  and  if  we  once 
clean  the  slate  on  the  carry-over  that  has  been  wrecking  the 
South  ever  since  the  war,  if  we  can  clear  the  decks  one  time, 
I  believe  the  situation  will  largely  handle  itself. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman'  from  Michigan. 

Mr.  WOODRUFF.  May  I  say  that  I  have  been  unable 
to  be  present  dtulng  much  of  the  debate  on  this  bill  because 
of  the  activities  of  my  committee.  Will  the  gentleman  tell 
me  if  this  is  permanent  legislation? 

Mr.  JONES.    No;  it  Is  Just  for  2  years. 
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The  gentlemAn  from  Mississippi  spoke  of  the  gold  bill.  I 
am  thoroughly  in  accord  with  him  on  the  money  question, 
and  I  defer  to  him  many  times  on  that  subject;  but  the  fact 
remains  that  before  this  plow-up  campaign  cotton  was  seU- 
ing  at  5  cents  per  pound.  When  the  Agricultural  Adjust- 
ment Act  was  passed  and  the  cotton  program  was  laid  out 
and  the  plowing  up  of  cotton  was  announced,  cotton  did  go 
up  to  11  or  12  cents  a  pound  at  one  time. 

Then  on  account  of  the  report  from  the  Department  of 
Agriculture  that  the  season  was  good  and  that  notwith- 
standing the  plow-up  we  were  going  to  produce  as  much  last 
year  as  we  ever  had,  cotton  went  down  to  9  and  10  cents. 
Then  when  the  world  carry-over  did  not  reach  the  amount 
that  was  predicted  and  when  there  was  an  unusual  demand 
for  cotton  on  the  part  of  some  nations  that  wanted  to  make 
^"--«ome  preparation  for  war.  which  caused  an  unusual  de- 
mimd.  cotton  went  above  the  lowest  price.  I  think  the 
money  program  materially  helped  cotton,  but  this  does  not 
account  for  the  entire  rise  in  the  price,  as  shown  by  the  fact 
cotton  went  a  good  deal  above  the  general  level  of  the 
increase  in  other  agricultural  commodities. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  BUSBY.  The  gentleman  spoke  a  moment  ago  of  the 
great  increase  in  the  exportation  of  cotton,  amounting  to 
about  9.000,000  bales,  I  believe  the  gentleman  suggested. 

Mr.  JONES.  Oh.  no;  there  was  an  increase  of  about 
2.000.000  bales  in  the  export  of  cotton. 

Mr.  BUSBY.    That  would  make  it  not  far  from  9.000,000 

bales. 

Mr.  JONES.    For  a  period  of  9  months,  that  is  true. 

Mr.  BUSBY.  Does  not  the  gentleman  think  that  was  al- 
most solely  due  to  the  fact  that  American  money  became 
cheap  in  relation  to  foreign  money  and  enabled  them  to 
come  in  here  and  purchase? 

Mr.  JONES.  That  may  be  so,  but  that  is  not  the  report 
that  comes  to  me  from  various  sources.  However.  I  do  not 
think  that  is  particularly  important. 

I  may  say  that  if  we  had  not  had  the  plow-up  program 
and  if  the  four  and  a  half  million  bales,  which  were  not 
produced  because  of  the  plow-up,  had  been  added  to  the 
nearly  9.000.000  bales  of  carry-over  at  the  beginning  of  the 
season,  together  with  the  world  carry-over,  we  would  have 
had  4-cent  cotton  this  past  year,  and  the  gentleman  would 
have  been  Joining  those  pleading  for  some  relief  for  the 
down-stricken  farmers  of  the  South. 

I  want  to  do  away  with  this  system  of  tenancy  and  this 
poverty  that  has  cursed  the  South  for  years  and  years,  and 
we  must  have  a  planned  program. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn,  and  the  Clerk 
read  as  follows: 

RECTn.ATTOKS  BT  THS  COMMI8SIONZB 

Sac.  12.  The  Commissioner,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  prescribe  (a)  regulations  with  respect  to 
the  time  and  manner  of  applying  for,  Issuing,  affixing,  and  de- 
stroying bale  tags,  and  the  method  of  accounting  for  receipts  from 
the  sale  of  and  for  the  \iae  of  such  bale  tags,  and  (b)  such  other 
regulations  as  he  shall  deem  necessary  for  the  enforcement  of  the 
taxing  provisions  of  this  act. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  6  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  want  to  ask  the  chair- 
man of  the  committee  a  question  or  two. 

Assuming  that  I  had  1,000  acres  on  which  I  emplo3red  50 
share-croppers  operating  on  20  acres  each,  in  the  event  you 
reduced  acreage  30  percent,  it  would  mean  that  a  man  would 
have  the  same  efficiency  of  production  with  700  acres  that 
he  had  with  1,000  acres  for  the  purposes  of  this  bilL  What 
will  he  do  with  these  additional  share-croppers?  Can  he 
afford,  as  a  matter  of  fact,  to  perpetuate  them  in  their 


cabins  and  subsist  them,  or  must  he  say  to  them,  "  Well,  you 
gentlemen  will  have  to  go  down  the  road  "? 

Mr.  JONES.  As  a  matter  of  fact,  practically  all  of  them 
haiv^  already  signed  volimtary  programs  which  provide  for 
the  reduction,  which  we  hope  will  get  them  more  money 
thin  if  they  did  not  reduce.  This  applies  also  to  the  share- 
crfppers.  Practically  all  of  the  share-croppers  have  been 
taken  care  of,  with  a  very  few  exceptions,  in  the  voluntary 
reduction  program.  This  program  has  gone  over  probably 
gofpercent  and  therefore  this  does  not  mean  a  reduction  in 
act-cage  on  the  part  of  cooperator.  This  has  already  been 
prbvided  for  imder  the  voluntary  plan  and  this  bill  simply 
undertakes  to  make  it  so  that  those  who  have  reduced  their 
acieage  will  not  increase  production  by  using  extra  fertilizer. 

is  bill  also  undertakes  to  reach  the  5  or  10  percent  who 
arfe  on  the  outside  and  who  are  not  willing  to  go  along  on 
kind  of  planned  program. 

_.  DIRKSEN.  Has  the  chairman  sm  opinion  as  to 
wiether  unemployment  has  been  aggravated  in  the  South 
h^etofore  by  virtue  of  the  Agricultural  Adjustment  Admin- 
isttration? 

Mr.  JONES.  Cn  the  contrary,  I  think  unemployment 
hss  been  immeasurably  relieved,  and  I  believe  any  man  from 
the  South  who  is  familiar  with  conditions  will  tell  you  so. 
Tke  producers  have  not  only  received  money  from  the  plow- 
u  J  program  and  for  idle  land,  but  they  have  got  an  addi- 
tional price  for  their  cotton,  and  the  trade  reports  from 

,ny  of  the  merchants  show  an  increase  of  two  or  three 
hilndred  percent  in  their  business. 

_.  DIRKSEN.  The  statement  of  Farm  Research,  Inc., 
wfcich,  I  understand,  has  an  office  here  in  the  Mills  Building, 
wfculd  lead  a  casual  reader  to  believe  there  has  been  an 
aggregation  of  unemployment  in  the  South  by  virtue  of 

•eage  reduction  heretofore. 

Mr.  JONES.  I  Just  wish  that  anybody  who  Is  interested 
and  who  visited  any  of  these  sections  in  the  South  a  year 
ago,  would  go  down  there  now  and  look  at  the  difference 
in  the  trade  and  other  activities  and  see  the  happiness  of 
tte  folks  and  the  satisfaction  of  the  people  there. 

Mr.  DIRKSEN.  I  am  frank  to  confess  I  do  not  see  how 
ycu  can  quite  escape  adding  to  the  unemployment  rolls  if 
ydu  reduce  the  acreage.  Reduce  work  and  manifestly  you 
c£imot  escape  reducing  the  nimiber  of  workers. 

Mr.  JONES.  They  worked  all  day  and  all  night  down 
ttere  trjrrng  to  eke  out  a  mere  existence.  Now  they  have 
b<en  able  to  make  more  money  with  less  work  and  by  rea- 
son of  the  additional  employment  there  has  been  a  lot  of 
increase  in  trade  there. 

The  pro  forma  amendment  was  withdrawn,  and  the  Clerk 
read  as  follows: 

nvrORMATION    RETTTRNS 

Sic.  13.  (a)  All  persons.  In  whatever  capacity  acting,  Including 
pioducers,  ginners,  processors  of  cotton,  and  common  carriers,  hav- 
ing Information  with  respect  to  cotton  produced,  may  be  required 
to  make  a  return  In  regard  thereto,  setting  forth  the  amount  of 
cctton  delivered,  the  name  and  address  of  the  person  who  deliv- 
ered said  cotton,  the  amount  of  lint  cotton  produced  therefrom, 
aiid  any  other  and  fvu-ther  Information  which  the  Commissioner, 
w  th  the  approval  of  the  Secretary  of  the  Treasury  and  the  Sec- 
re  tary  of  Agriciilture.  shall  by  regulations  prescribe  as  necessary 
for  the  proper  administration  of  the  tax.  Any  person  required  to 
miike  such  return  shall  render  a  true  and  accurate  return  to  the 
C(  immlssloner. 

(b)  Any  person  willfully  falling  or  refusing  to  file  such  a  return, 
ox  filing  a  wUlfuUy  false  return,  shall  be  guilty  of  a  misdemeanor. 
aitd  upon  conviction  thereof  shall  be  punished  by  a  fine  of  not 
more  than  $1,000  or  by  Imprisonment  not  exceeding  1  year,  or 
b<th. 

Mr.  BUSBY.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Mississippi  offers 
a:  1  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Busbt:  Page  15,  line  3,  strike  out  all 
oi  subsection  (b). 

Mr.  BUSBY.  Mr.  Chairman,  I  offer  this  amendment  be- 
cause there  seems  to  be  a  special  penalty  provided  at  this 
P>int,  almost  in  the  middle  of  the  bill.  This  provision  ap- 
plies to  "  all  persons  in  whatever  capacity  acting  having 
information  with  respect  to  cotton  produced  ".  if  they  do 


not  come  in  and  make  a  full  statement  to  the  commissioner 
and  give  any  Information  they  have  about  cotton;  they  are 
subject  to  this  penalty,  a  thousand  dollar  fine  or  imprison- 
ment for  1  year  in  Jail. 

That  seems  to  me  to  be  an  exceedingly  severe  penalty. 
It  ought  to  be  stricken  out  because  there  are  other  penalties 
provided  at  the  end  of  the  bill  to  take  care  of  everything 
with  reference  to  cotton  growing. 

Now,  a  good  deal  has  been  said  about  the  wonderful  effect 
on  cotton  growing.  That  has  been  agreeable.  We  have  all 
agreed  to  that.  Up  to  this  point  our  people  have  been  con- 
sulted. They  have  signed  contracts.  They  have  gone  into 
all  the  program  with  their  eyes  open.  We  have  contracted 
lor  what  has  been  done,  and  that  great  bountiful  condition 
that  you  have  heard  stated  by  the  manager  of  the  bill,  the 
chairman  of  the  committee,  had  been  by  agreement,  a  mat- 
ter that  we  could  determine  in  our  own  right  as  American 
citizens.  It  has  worked  well.  I  am  for  it.  It  would  con- 
tinue to  work  well.  People  have  signed  contracts  to  reduce 
acreage  this  year  and  will  voluntarily  cooperate. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  HOPE.  Docs  not  the  gentleman  think.  In  view  of 
what  has  been  done,  that  this  can  be  taken  care  of  volun- 
tarily? 

Mr.  BUSBY.  It  seems  so  to  me.  I  do  not  believe  in  this 
high-handed  method  of  making  a  felony — although  they 
call  it  a  misdemeanor — making  a  felony  out  of  everyday 
business  transactions,  throwing  a  man  into  Jail,  and  im- 
prisoning him  for  2  years.  Why  do  you  want  take  away 
from  a  man  the  common  right  to  labor,  raise  his  little  cot- 
ton crop,  sell  what  he  makes,  and  keep  his  money  without 
having  to  give  one  half  of  it  to  the  Government  if  this 
program  has  worked  well?  All  that  has  been  done  for  the 
cotton  farmer  has  been  done  by  agreement,  I  repeat.  I  am 
against  legislation  which  will  bring  him  under  j)enalties, 
bring  himioefore  a  Jury  as  a  criminal,  and  send  him  to  Jail 
because  he  does  not  do  a  thing  that  someone  else  wants 
him  to  do  with  his  own  property  and  his  own  labor.  Be- 
cause he  has  worked  hard  as  he  has  done  all  his  life,  grown 
cotton  on  his  own  land,  sold  it,  and  kept  his  money,  and 
this  is  his  only  crime. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  WOODRUFF.  There  is  a  nmior  around  the  House 
that  if  this  bill  passes,  it  is  only  the  forerunner  of  other  bills 
of  a  similar  character  for  wheat,  corn,  sugar,  and  all  other 
agricultural  commodities. 

Mr.  BUSBY.  I  believe  that  is  so;  I  do  not  believe  that 
there  is  a  commodity  that  will  escape  it.  Prom  the  uttering 
in  the  press  concerning  high  officials  of  the  Agricultural 
Department  this  is  the  plan,  I  understand,  on  which  Ameri- 
can agriculture  Is  to  be  put  at  an  early  date. 

The  admirable  result  spoken  of  by  the  gentleman  from 
Texas  [Mr.  Jones  1  would  continue  if  we  let  the  cotton 
farmers  use  their  Ood-given  right  as  free  American  citizens. 

Mr.  PATMAN.  The  gentleman  must  not  overlook  the 
fact  that  it  takes  two  thirds  of  the  producers  to  do  this. 

Mr.  BUSBY.  It  does  not  take  two  thirds  for  the  1934-35 
crop.  This  law  becwnes  effective  June  1,  1934,  and  after 
that  you  will  never  hear  anything  more  about  that  two- 
thirds  provision.  But  why  should  two  thirds  tell  the  other 
third  what  they  shall  do?  Why  should  two  thirds  hang  the 
other  one  third?  What  are  you  going  to  do  when  you  go 
back  and  tell  your  constituents  that  you  voted  for  a  law 
that  would  send  them  to  Jail  because  they  did  not  give  half 
of  what  they  made  to  the  Government  of  the  United  States? 
That  Is  not  a  tax;  it  Is  a  sham  and  everyone  of  us  know  it. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  upon  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  this  is  one  of  the  sections 
that  carries  a  special  penalty,  and  It  applies  not  to  the  indi- 


vidual farmer  to  whom  the  gentleman  refers  but  it  applies 
to  all  persons — 

In  whatever  capacity  acting,  including  producers,  flnners,  proc- 
essors  of  cotton,  and  common  carriers,  having  information  with 
respect  to  cotton  produced,  may  be  required  to  make  a  return  In 
regard  thereto— 

And  so  forth.    Practically  all  of  them  will  be  ginners.  and 

the  section  provides  that — 

Any  person  willfully  failing  or  refusing  to  file  such  a  rettxm.  or 
filing  a  willfully  false  return,  shall  be  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  punished  by  a  fine  of  not  more 
than  $1,000  or  by  Imprisonment  not  exceeding  1  year,  or  both. 

I  understand  that  every  citizen  In  America  who  fails  to 
file  an  income-tax  return  who  should  do  so  under  the  law  is 
subject  to  a  penalty  of  not  exceeding  1  year  and  a  fine  of 
not  exceeding  $10,000.  If  you  are  going  to  have  a  tax,  you 
must  have  some  penalty,  and  if  the  offense  is  a  minor  one, 
of  course  the  prosecutors  and  courts  are  not  going  to  be 
severe. 

Mr.  BUSBY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  BUSBY.  Does  the  gentleman  regard  this  as  a  tax? 
He  so  states  in  the  bilL 

Mr.  JONES.    Oh,  yes;  this  is  a  tax. 

Mr.  BUSBY.  What  are  we  going  to  do  with  the  Supreme 
Court  decision  that  held  that  a  tax  on  southern  cotton  pro* 
duction  after  the  Civil  War  was  unconstitutional? 

Mr.  BANKHEAD.    They  never  held  that. 

Mr.  JONES.  They  never  held  that.  After  It  got  to  the 
Supreme  Court,  they  divided,  and  the  question  was  really 
never  passed  on.  That  decision  was  never  made  final.  I 
know  that  a  lot  of  people  in  the  South  have  the  Impression 
that  it  is  so  decided. 

Mr.  WHTTTINGTON.  And  that  was  in  the  nature  of  an 
income  tax  before  we  had  an  income-tax  constitutional 
amendment. 

Mr.  JONES.  Yes.  But  that  is  neither  here  nor  there. 
I  really  think  you  need  the  penalty  provided.  Of  course, 
this  could  be  included  in  the  general  penalty,  but  I  think 
this  is  proper.  This  is  iwt  an  effort  on  the  part  of  somebody 
to  saddle  something  on  folks  that  they  do  not  want.  This 
thing  came  up  from  the  grass  roots.  The  people  of  the 
South  have  asked  for  this  bill  in  their  meetings.  I  have 
asked  many  men  who  came  here,  "  Have  you  attended  these 
meetings;  have  you  talked  with  the  farmers?  "  and  they  say 
that  the  farmers  understand  it  and  want  it.  One  of  the 
things  that  has  been  wrong  with  agriculture  is  that  there 
has  been  a  planless  agriculture  in  the  presence  of  a  planned 
industry.  If  during  this  period  of  depression  the  automobile 
factories  had  run  full  tilt  all  of  the  time,  instead  of  running 
30  or  40  percent,  we  would  have  had  automobiles  by  the 
millions,  and  they  would  be  worth  about  $100  apiece.  If 
industry  will  run  full  tilt  and  give  us  automobiles  and  other 
things  at  those  prices  we  will  have  cheap  prices.  If  you  are 
going  to  have  planned  industry,  you  must  have  some  sort 
of  planned  agriculture.  I  hope  this  will  be  necessary  for 
only  a  limited  time;  and  certainly,  since  the  farmers  of  the 
South  want  it.  and  it  is  not  permanent.  I  think  they  should 
have  it.  They  want  to  make  their  program  successful,  and 
they  have  already  signed  for  practically  what  this  bill  docs. 

Mr.  BUSBY.  Mr.  Chairman,  the  Bfentleman  is  from 
Texas, 

Mr.  JONES.     Yes. 

Mr.  BUSBY.  Will  the  gentleman  permit  me  to  read  a 
telegram  that  his  colleague.  Mr.  Terekll.  received  from 
Texas? 

Mr.  JONES.  Yes;  and  I  can  read  the  gentleman  a  h\m- 
dred  on  the  other  side. 

Mr.  BUSBY.  The  telegram  reads  as  follows.  It  Is  ad- 
dressed to  Mr.  Geobgs  B.  Tkrwell,  Congressman -at-large 
from  Texas: 

Congratulation  on  your  courage  and  wisdom.  Te:;a8  does  not 
want  Bankhead  bill.  Good  only  for  Job  seekers,  men  with  cottcm 
on  the  board,  and  States  growing  litUe  cotton.  Thinking 
Texans  staidly  behind  you  and  Batbubw.  Bankhead  blU  would 
increase  unemployment  and  poverty.  Fight  Bankhead  bllL 
Texas  Is  behind  you. 
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This  carry-over  that  the  gentleman  speaks  of  will 
enhance  in  value,  will  it  not? 

Mr.  JONES.  I  think  there  will  be  some  enhancement. 
I  do  not  think  there  will  be  any  great  enhancement  in  value. 
It  will  be  stabilizing  the  value,  and  a  lot  of  that  is  in  the 
hands  of  farmers  as  v/ell  as  others.  That  is  a  feature  that 
you  cannot  get  away  from. 

Mr.  DRIVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  DRIVER.  Did  the  gentleman  ever  know  a  time  in 
the  history  of  cotton  production  when  there  was  so  much 
cotton  in  the  hands  of  the  small  farmer  in  the  cotton-pro- 
ducing area  as  there  is  today? 

Mr.  JONES.    I  never  did.    That  is  correct. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired.  All  time  has  expired.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  MississippL 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

CEa«ESAL    AJn)    PDfAL    MIOVTSIOMS 

Sec.  14.  (a)  All  provlslona  of  law.  Including  penalties,  appli- 
cable with  respect  to  the  taxes  imposed  by  section  800  of  the 
Revenue  Act  of  1926.  shall.  Insofar  as  applicable  and  not  Incon- 
sistent with  the  provisions  of  this  act.  be  applicable  with  respect 
to  taxes  Imposed  by  this  act.  ^ 

(b)  Except  as  may  be  permitted  by  regxilatlons  prescribed  by 
the  Commissioner,  with  the  approval  of  the  Secretary  of  the 
Treasury,  with  due  regard  for  the  protection  of  the  revenue,  no 
person  shall:  (1)  Transport  beyond  the  boundaries  of  the  county 
where  produced  any  lint  cotton  to  which  a  bale  tag  Issued  under 
this  act  Is  not  attached;  or  (2)  seU.  purchase,  or  open  any  bale 
of  lint  cotton  to  which  a  bale  Ug  Issued  under  this  act  is  not 
attached.  _^^^  . 

(c)  No  seed  cotton  harvested  diirlng  a  crop  year  with  respect 
to  which  the  tax  Is  In  effect  shall  be  exported  from  the  United 
States  or  any  possession  thereof  to  which  this  act  applies  to  any 
possession  of  the  United  States  to  which  this  act  does  not  apply 
or  to  any  foreign  country. 

(d)  Any  person  who  violates  any  provision  of  this  act  or  any 
regxilatlon  promulgated  under  this  act.  or  who  willfully  falls  to 
p«y.  when  due.  any  tax  Imposed  under  this  act.  or  who.  with 
Intent  to  defraud,  falsely  makes,  forges,  alters,  or  counterfeits 
any  bale  tag  or  certificate  of  exemption  made  or  used  under  this 
act.  or  who  uses,  sells,  or  has  In  his  possession  any  such  forged, 
altered,  or  counterfeited  bale  tag  or  certificate  of  exemption,  or 
any  plate  or  die  used,  or  which  may  be  used  In  the  manufacture 
thereof,  or  has  In  his  possession  any  bale  tag  which  should  have 
been  destroyed  as  required  by  this  act.  or  who  meikes.  uses,  sells. 
or  has  In  his  possession  any  paper  In  Imitation  of  the  paper 
used  In  the  manufactxire  of  any  such  bale  tag  or  certificate  of 
exemption,  or  who  reuses  any  bale  tag  required  to  be  destroyed 
by  this  act,  or  who  places  any  cotton  In  any  bale  which  has  been 
filled  and  stamped,  tagged,  or  otherwise  Identified  under  this  act. 
without  destroying  the  bale  tag  previously  afiixed  to  such  bale, 
or  who  afllxes  any  bale  tag  Issued  under  this  act  to  any  bale  of 
lint  cotton  on  which  any  tax  due  Is  unpaid,  or  who  makes  any 
false  statement  In  any  application  fof  bale  tags  or  certificates 
of  exemption  under  this  act.  or  who  has  In  his  possession  any 
such  bale  tags  or  certificates  of  exemption  obtained  by  him  other- 
wise than  as  provided  in  this  act.  shall  on  conviction  be  punished 
by  a  fine  not  exceeding  $5,000  or  by  Imprisonment  for  not 
exceeding  2  years,  or  both. 

aSOUUITIONS    BT    THX    SSCUCTAHT    OT    AGUCm.TUU 

Sbc.  is.  (a)  The  Secretary  of  Agriculture  Is  authorized  to  make 
such  regulations  as  may  be  necessary  to  carry  out  the  powers 
vested  In  him  by  the  provisions  of  this  act. 

(b)  The  Secretary  of  Agriculture  may  make  regulations  pro- 
tecting the  interests  of  share -cropjsers  and  tenants  In  the  making 
of  allotments  and  the  Issuance  of  tax-exemption  certificates  \inder 
this  act. 

Mr.  JONES.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jonxs:  Page  16.  strike  out  lines  3  and  4. 
and  insert: 

(d)  Any  person  who  willfully  violates  any  provision  of  this 
act  or  who — 

Mr.  JONES.  Mr.  Chairman,  this  will  be  followed  by  two 
or  three  other  corrective  amendments.  This  takes  the 
penalty  for  violating  regulations  out  of  this  subsection,  and 
inserts  the  word  "  willfully  "  so  that  only  a  willful  violation 
of  the  terms  of  the  act  is  criminal.  I  shall  offer  another 
amendment  as  a  separate  subsection,  which  limits  the  pim- 
ishment  tar  violation  of  regulations  to  a  fine  of  not  exceed- 
ing $200.    That  will  be  offered  as  section  14  (e). 
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and  make  it 
that  will  be 


r.  BUSBY.    I  am  glad  to  see  the  gentleman  is  willing 

reform  the  bill. 

JONES.  I  do  not  want  anything  unreasonable  about 
this.  We  are  all  trying  to  work  out  a  program  in  the  in- 
tefest  of  the  South.  I  wish  the  gentleman  would  at  least 
retognize  our  good  motives,  whether  he  agrees  with  cur 
judgment  or  not.  I  am  willing  to  concede  his  good  motives, 
ai  d  I  think  he  should  concede  ours. 

Mr.  BUSBY.    I  certainly  do. 

Mr.  JONES.  I  am  going  to  ask  to  strike  the  $5,000  fine 
aid  make  it  $1,000,  and  strike  out  "  2  years" 
"  .  year."  Those  are  different  amendments 
of  ered  serially.  I  should  like  to  have  those  disposed  of.  and 
then  the  gentleman  from  Mississippi  I  Mr.  Whittington] 
hi  5  an  amendment  liberalizing  the  provisions  of  subsection 
(t )  so  as  to  assure  proper  movement  of  the  cotton,  regard- 
lea  of  the  regulation, 

Mr.  BUSBY.  Does  the  gentleman  say  that  that  takes  out 
all  the  punishments  for  violating  the  regulations? 

Mr.  JONES.  No.  It  puts  them  in  a  separate  paragraph. 
Vie  are  going  to  insert  a  separate  paragraph  on  regula- 
tions, limiting  the  punishment  to  not  exceeding  a  fine  of 
$2  00. 

Mr.  BUSBY.  Are  you  going  to  have  in  that  paragraph 
any  penalty  application  for  violating  the  regulations  of  the 
Department  such  language  as  is  not  contained  in  the  writ- 
tea  bill  as  we  have  it  before  us? 

Mr.  JONES.  Only  when  the  regulation  Is  authorized  by 
tie  bill.  The  gentleman  understands  that  every  bill  must 
leive  certain  regulations  to  administration. 

Mr.  BUSBY.  That  is  all  right  to  have  regulations  to  ad- 
minister the  authority  of  the  bill,  but  not  regulations  that 
become  penal  statutes  on  violation  of  the  regulations  by 
ir  dividuals  t^  whom  it  applies. 

Mr.  JONES.  These  are  only  regulations  that  are  made 
ftr  the  purpose  of  honestly  carrying  out  the  bill.  They 
a:  ways  have  to  have  some  of  these.  It  does  not  exceed  a 
file  of  $200.  Surely  the  gentleman  does  not  think  that  is 
e;  :treme. 

Mr.  BUSBY.  Yes.  I  think  anything  that  takes  away 
fiom  a  man  his  right  to  control  his  own  property  and  to 
rrake  free  contracts  is  extreme. 

Mr.  JONES.  The  gentleman  can  reach  his  end,  then,  by 
voting  against  the  bill.  If  we  are  going  to  have  a  bill,  let 
Uii  not  emasculate  it. 

Mr.  BUSBY.    I  thank  the  gentleman  for  his  direction. 

Mr.  JONES.  The  gentleman's  own  statement  shows  that 
n>t  only  is  he  intending  to  vote  against  the  bill,  but  he  is 
ti  3ang  to  make  the  bill  innocuous  as  we  go  along.  I  am  glad 
t<i  have  a  complete  disclosure.  He  is  entitled  to  his  opinion, 
b  It  I  ask  those  who  are  friendly  to  the  bill  to  pay  no  atten- 
tion  to  the  intentions  of  gentlemen  who  are  opposed  to 
tlie  bill. 

Mr.  BUSBY.    Perhaps  they  will  not  do  it. 

Mr.  JONES.  I  had  understood  the  gentleman  was  trying 
to  perfect  the  bill. 

Mr.  BUSBY.  I  am  trying  to  save  the  people  back  home 
ill  their  personal  and  property  rights. 

Mr.  JONES.  The  gentleman  is  trying  to  wreck  the  bill,  is 
he  not?  Is  he  not?  Will  the  gentleman  answer  "yes" 
o-  "no"? 

Mr.  BUSBY.  I  would  like  to  see  this  bill  buried  6  feet 
d»ep  if  you  are  going  to  arrest  people  and  put  them  in  jail 
b7  authority  of  its  provisions. 

Mr.  JONES.    All  right.    We  understand  each  other. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
n;port  the  amendment. 

The  amendment  was  again  reported  by  the  Clerk. 

Tbe  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fiired  by  the  gentleman  from  Texas  [Mr.  Jones] . 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr,  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  ISi.  Jonss:  Page  17.  line  2.  strike  ovii 
**  »5.000  "  and  insart  "  $1,000  ",  azul  in  Une  3  strike  out  "  2  years  " 
and  Insert  "  1  year." 

Mr.  McGUGIN.  Mr.  Chairman,  I  offer  a  substitute 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McGtrorw  as  a  substitute:  Page  17. 
line  2.  after  the  word  "  exceeding  ",  strike  out  "  $5,000  "  and  Insert 
in  lieu  thereof  "  $100 ",  and  strike  out  the  remainder  of  the 
section. 

Mr.  McGUGIN.  Mr.  Chairman,  this  amendment  Is  not  of- 
fered for  the  purpose  of  wrecking  the  bill.  This  amendment 
is  offered  for  the  purpose  of  preserving  American  liberty  and 
the  rights  of  American  citizens.  Here  we  are  enacting  leg- 
islation which  would  make  it  a  penitentiary  offense  for  a  man 
to  produce  more  cotton  than  someone  down  in  the  Depart- 
ment of  Agriculture  wanted  him  to  produce. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  McGUGIN.  No.  You  people  have  had  all  the  time. 
Let  us  consume  a  little  time. 

Mr.  BANKHEAD.  I  have  not  taken  a  minute  under  the 
5-minute  rule. 

Mr.  McGUGIN.  The  gentleman  can  take  all  he  wants.  I 
do  not  yield. 

There  is  a  lady  who  wrote  an  article  in  the  Saturday 
Evening  Post  this  week,  and  I  dare  say  tf  the  Members  of  this 
House  and  the  Members  of  another  legislative  body  of  the 
American  Congress  were  of  the  same  intellectual  level  as  that 
lady,  and  had  the  courage  to  follow  their  intelligence,  this 
bill  would  never  be  enacted  into  law. 

The  following  is  taken  from  a  part  of  the  article  appear- 
ing in  the  issue  of  the  Saturday  Evening  Post  for  March  17 
by  Mrs.  George  B.  Simmons,  the  wife  of  a  Missouri  farmer: 

For  all  concerned,  I  have  to  conclude  that  any  kind  of  dictator- 
ship is  dynamite  to  democracy  and  to  order  and  to  progress.  I 
look  out  across  our  land  that  we  still  hold  by  only  such  a  narrow 
margin,  and  I  know  that  if  my  husband  cannot  make  it  pay, 
nobody  else  can  tell  him  how,  and  I  know  that  the  blood  of 
generations  of  Independent  farm  people  rises  within  me  to  hate 
dictation,  no  matter  how  soft  the  velvet  may  be  laid  over  Its 
mailed  fist,  or  how  beautiful  the  bribery  it  offers  us  for  our 
inalienable  rights  which  It  is  trying  to  deceive  us  Into  giving  up. 

I  agree  with  an  Australian  visitor  who  has  recently  said  that 
cutting  production  is  only  creating  artificiJil  shortage  and  arti- 
ficial poverty.  As  I  look  back,  I  have  to  remember  that  here,  in 
the  second  richest  county  in  Missouri,  agriculturally  speaking, 
we  have  had  only  one  really  good  corn  crop  in  5  years,  and  I 
wonder  if  those  who  would  cut  production  have  made  the  neces- 
sary arrangements  with  the  weather  man. 

I  am  not  upholding  the  sins  of  past  administrations  or  the 
dishonesty  of  certain  individuals  who  cheated  in  business  deals 
they  represented  to  be  safe  and  income-producing.  I  am  not 
regarding  what  I  can  see  and  hear  and  learn  from  any  opposing 
partisan  viewpoint.  All  my  people  for  several  generations  have 
been  southern,  and  It  is  no  trouble  to  guess  the  party  to  which 
they  have  belonged  and  given  their  loyalty. 

Now,  strange  as  it  may  seem  to  some  people,  believe  it  or 
not,  the  lady  who  wrote  that  article  is  not  a  Tory;  she  is 
not  a  tool  of  Rockefeller,  Mellon,  Morgan.  Mitchell,  or  Wig- 
gin;  she  Is  not  even  a  member  of  the  "  Ohio  gang."  This 
lady  is  the  wife  of  a  Missouri  farmer.  Through  her  veins 
surges  the  t^ood  of  generations  of  southern  Jeffersonian 
Democracy,  not  this  modern  Tugwellian  socialism  and 
tyranny  which  is  emanating  from  the  South  today  and 
which  would  send  the  citizens  of  this  country  to  the  peni- 
tentiary for  raising  cotton  in  an  amount  in  excess  of  what 
the  Government  would  tell  them  they  might  produce. 

A  lady  from  my  State  has  written  me  a  letter,  a  widow, 

if  you  please,  who  runs  her  own  farm,  Mrs.  Nellie  R.  Lud- 

Ington,  route  1,  Havensville,  Kans.: 

I  am  at  this  time  vainly  trying  to  support  myself  and  two 
little  children  on  a  farm  by  stint  of  herculean  efforts,  working  in 
the  fields  as  a  man  and  undergoing  tremendoiis  hardship.  The 
Oovernment  Instead  of  encouraging  and  aiding  self-reliance  said 
Independence  is  placing  a  penalty  upon  it  and  honest  endeavor. 
Now  comes  a  government  to  me  and  tells  me  that  I  must  reduce 
the  pitiful  little  number  of  stock  I  have  accumulated  In  the 
liopes  of  beixig  self-supporting  and  provident  for  my  children. 
This  government  by  the  means  of  veiled  threats,  Innuendo,  and 
the  arousing  of  fear  had  put  over  a  means  of  control  over  the 
American  people  which  it  co\ild  never  have  done  In  an  open  and 
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Btralght-fc»-ward  manner.  I  have  nf)i  snAdent  eom  in  Acreage 
to  pay  my  rental,  or  sufficient  cows  or  hogs  to  provide  even  the 
necessities,  but  I  am  ordered  to  sign  a  one-sided  agreement 
to  reduce  all  kinds  of  livestock  at  the  Oovemment*8  order  and 
all  crt^M  if  they  ao  demand.  As  a  threat  I  am  told  that  if  I 
refuse  I  shall  not  be  allowed  to  continue  my  efforts  to  provide  for 
my  children. 

If  this  widowed  lady  should  want  to  raise  cotton  after 
this  bill  is  enacted,  she  would  not  be  faced  with  mere  pres- 
sure from  her  Government;  she  would  be  faced  with  the 
penitentiary  doors  if  she  did  not  bow  to  the  wishes  of  the 
Secretary  of  Agriculture. 

This  bill  is  t3^anny;  this  bill  is  vicious.  This  bill  Is 
repugnant  to  every  principle  of  American  liberty,  Chris- 
tianity, and  decency;  and  the  bladcesA  part  of  It  is  this 
section  which  provides  a  $5,000  fine  and  a  year  and  a  half 
in  the  penitentiary;  and  when  it  was  first  written  It  was 
written  in  Mood  so  cold  that  It  would  send  one  to  the  peni- 
tentiary for  violating  not  a  law  of  Congress  but  a  regula- 
tion promulgated  by  a  Cabinet  officer. 

Mr.  JONES.  Mr.  Chairman,  to  follow  up  the  gentleman's 
theory,  the  gentleman  would  limit  the  fine  to  $100.  The 
crimes  included  in  this  section  are,  among  others,  those  of 
defrauding  and  counterfeiting.  The  gentleman  would  limit 
the  penalty  against  fraud  and  counterfeiting  to  $100.  A 
severe  penalty  against  counterfeiting  bale  tags  and  certifi- 
cates is  necessary  if  we  are  to  have  an  effective  law. 

Mr.  McGUGIN.  Why  were  all  sections  included  in  the 
application  of  the  penalty? 

Mr.  JONES.  The  gentleman  can  vote  against  the  bill;  and 
I  think  he  will.  But  I  think  the  gentleman  himself  will 
have  to  admit  in  good  grace  that  if  we  are  t.o  have  a  bill  we 
will  have  to  punish  counterfeiting  with  a  more  severe  penalty 
than  a  $100  fine. 

Mr.  McGUGIN.  I  do  not  care  about  that,  but  the  first 
sentence  of  this  provision  reads: 

Any  person  who  violates  any  provision  of  this  act  or  any  regula- 
tion promulgated  under  this  act. 

Mr.  JONES.  Of  course,  the  gentleman  does  not  want  any 
bill;  but  that  is  his  right,  his  American  liberty  that  he  talks 
about,  to  vote  against  it. 

Mr.  McGUGIN.  We  are  not  dealing  solely  with  counter- 
feiters. If  the  provision  were  intended  to  reach  counter- 
feiters only,  why  include  the  phrase  "  any  provision  of  this 
act  or  any  regulation  promulgated  tmder  this  act "? 

Mr.  JONES.  That  is  only  the  usual  penal  provision,  and 
is  In  accordance  with  measures  the  gentleman  has  voted  for 
time  after  time.  The  same  iM-ovislon  was  carried  in  the 
Agricultural  Adjustment  Act,  for  which  act  the  gentleman 
himself  voted,  except  that  some  violations  are  made  peni- 
tentiary offenses  punishable  by  a  $10,000  fine,  instead  of  a 
$100  fine.  The  gentleman  from  Kansas  voted  for  that  bill 
and  he  has  voted  for  similar  bills  from  time  to  time. 

The  question  he  is  talking  about  does  not  arise  on  my 
amendment;  it  arises  on  his  amendment.  It  is  his  privilege 
to  oppose  the  bill,  and  I  cordially  and  freely  concede  him 
the  right  to  his  free  opinion.  I  h(q)e  he  will  make  the  same 
concession  to  me. 

Mr.  BUSBY.    Mr.  Chairman,  I  move  to  strike  out  the  last 

word. 

I  want  to  say  to  the  gentlemen  of  the  committee  that  if 
my  efforts  have  done  nothing  else  but  to  call  attention  to 
the  severe  penalties  of  this  bill,  which  the  chairman  is  will- 
ing to  strike  out  by  the  amendment  he  has  just  offered,  I 
believe  they  will  have  saved  years  of  imprisonment,  in  the 
aggregate,  of  those  people  who  were  intended  to  be  the  vic- 
tims of  the  bill  as  it  was  first  drawn.  It  will  save  them  from 
being  threatened  with  the  penitentiary,  save  them  from 
being  bulldozed  and  browbeaten  by  threats  of  a  $5,000  fine 
and  2  years  in  the  penitentiary. 

Motives  have  been  assigned  to  those  who  opposed  the  pro- 
visions of  the  bill;  it  Is  claimed  they  are  against  the  whole 
biU.  If  they  must  submit  to  iniquities,  they  want  the  iniq- 
uities made  as  small  as  possible.  That  is  the  reason  I  voted 
for  the  proposal  the  gentleman  from  Texas  [Mr.  Joitks]  just 
made,  to  strike  out  the  $5,000  and  2  years  imprisonment  and 
insert  instead  a  fine  of  not  more  than  $200. 
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If  this  la  going  to  be  placed  upon  the  necks  of  the  peop  e 
In  my  section  of  the  country.  I  want  them  to  have  as  little 
punishment  as  we  can  get  for  them,  because  they  are  Ameri- 
can citizens,  and  work,  labor,  and  seU  commodities  useful  to 
mankind.    This  bill  provides  that^ 

Any  person  who  violates  any  provision  of  this  act  or  any  regu- 
lation laid  down  by  the  Department  of  Agriculture  promulgated 
under  this  act  shall  upon  conviction  be  punished  by  a  fine  not 
exceeding  $5,000  or  Imprisonment  for  not  exceeding  2  years,  or 
botlx. 

I  opposed  this  bill  in  the  beginning,  and  I  am  glad  to  see 
the  gentleman  coming  around  to  the  idea  that  the  American 
people  are  not  so  bad  after  all  that  they  have  to  be  sent  to 
jaU  for  2  years  and  fined  $5,000.  I  congratulate  the  gen- 
tleman In  arriving  at  the  conclusion  to  cut  this  down  to 
a  measly  line  of  $200  when  the  people  who  do  not  have  per- 
mits fail  to  turn  over  to  Uncle  Sam  half  of  what  they  make 
with  one  mule  on  their  own  farms  growing  cotton. 

Is  it  contrary  to  the  principle  under  which  our  forefathers 
founded  this  Government  for  men  to  labor?  Is  it  contrary 
to  the  rights  of  fi'ee  men  to  grow  cotton  without  first  having 
gotten  a  permit  to  do  so?  Are  you  making  that  which  is 
perfecUy  legitimate  a  crime  by  statute?  This  bill  Is  in  direct 
conflict  with  every  guaranty  under  the  Constitution— if  we 
stm  have  a  Constitution  of  the  United  States.  It  seems  to 
have  been  abandoned.  Certainly  we  have  no  more  pride 
in  it.  Where  are  the  defenders  of  the  Constitution? 
Mr.  PULMER.  Will  the  gentleman  yield? 
Mr.  BUSBY.  I  yield  to  the  gentleman  from  South 
Carolina. 

Mr.  PULMER.  Is  it  not  a  fact  that  under  the  program  of 
national  recovery  we  are  cutting  the  hours  of  labor  from 
8  hours  to  6,  that  it  was  previously  cut  to  8  hours,  and.  as 
a  matter  of  fact,  under  this  administration  we  are  control- 
ling the  output  of  industry?  If  industry  is  going  to  have  to 
be  controlled,  we  are  not  doing  anything  more  than  that  by 
this  bin. 

Mr.  BUSBY.    Is  the  gentleman  going  to  try  to  discuss  all 
those  things  incident  to  this  bill? 
Mr.  PULMER.    No. 
Bfr.  BUSBY.    I  am  not  informed  on  all  of  them. 

^Tlie  sponsors  of  this  Bankhead  bill  are  hiding  in  every  hole 

they  can  devise  so  that  they  may  conceal  themselves  for 
their  action  in  bringing  this  legislation  before  you.  They  are 
dodging  and  ducking  into  every  excuse  they  can  think 
of  to  warrant  the  procedure  that  is  being  put  on  here.  I  am 
not  surprised.  I  would  do  the  same  thing.  I  will  not  say 
that  I  question  their  Judgment,  but  I  Just  do  not  understand. 
I  am  mystified.  Are  we  still  in  the  United  States  of  America, 
or  is  this  Russia  we  have  been  transported  to?  I  cannot 
understand  why  legislators  propose  such  a  thing  for  our 
American  citizens.  Let  us  study  the  teachings  of  Trotzky 
and  Lenin  and  become  more  moderate  in  our  methods. 
When  did  we  reach  this  distressing  state  that  we  are  trying 
by  this  kind  of  methods  to  wreck  the  American  Govern- 
ment? Ten  years  of  this  stuff  and  men  will  again  fight  for 
their  personal  liberties  and  for  the  overthrow  of  this  gov- 
ernment of  autocracy  and  oppression — a  veritable  oligarchy. 
I  have  studied  this  bill  carefully,  and  the  more  study  I 
have  given  it,  the  more  determined  I  am  that  there  is  noth- 
ing American  in  the  principle  in  it.  It  is  being  laid  on  a 
helpless  and  unsuspecting  people  back  home,  who  will  hear 
of  the  trouble  confronting  them  for  the  first  time  when  they 
start  administering  this  bill. 

Iji  ccmcluslon,  they  say  the  people  are  for  this.  They  do 
not  know  what  its  provisions  are.  The  people  do  not  know 
what  this  is  all  about  and  have  had  no  chance  to  learn  about 
it.  Even  many  Members  of  Congress  do  not  know  what  the 
terms  of  this  bill  provide.  I  am  perfectly  happy  under  the 
contract  plan,  the  plan  that  we  have  been  operating  under 
and  which  has  brought  us  to  the  wonderful  condition  we  are 
in.  Our  people  are  satisfied.  Let  us  use  the  processing  tax 
and  collect  that  way  to  carry  the  program  of  reductirai  as 
we  have  done.  Let  us  go  on  and  preserve  this  plan.  Let  us 
preserve  the  liberty  of  the  American  people,  and  by  all 
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_  let  us  preserve  their  freedom  and  not  send  them  to 
for  doing  a  perfectly  legitimate  business  of  labor,  of 
_„  cotton  without  a  permit  if  they  wish  and  selling  the 
frliits  of  that  labor,  their  cotton,  in  the  open  markets. 
rhe  pro  forma  amendments  were  withdrawn. 
The    CHAIRMAN.     The    question    is    on    the    substitute 
amendment  offered  by  the  gentleman  from  Kansas. 
The  substitute  amendment  was  rejected. 
The  CHAIRMAN.    The  question  now  recurs  on  the  amend- 
off  ered  by  the  gentleman  from  Texas  (Mr.  Jones]. 
The  amendment  v/as  agreed  to. 
Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment   offered   by  Mr.   Jones:    On    page    17,    after   Une   3, 
.^sert  the  following:   "(e)   Any  person  who  willfully  violates  any 
re  rulatlon  Issued  by  the  Secretary  of  Agriculture  or  the  Secretary 
Agriculture  and  the  Secretary  of  the  Treasury  under  this  act 
the  violation  of  which  a  special  penalty  Is  not  provided  shall 
conviction  thereof  be  punished  by  a  fine  not  exceeding  $200." 


of 


Mr.  McGUGIN.  Mr.  Chairman,  I  offer  a  substitute 
afnendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  by  Mr.  McGuoin:  Page  16,  line  3.  after 
tl  e  word  "  who  ",  strike  out  everything  down  to  the  word  "  with  " 
iq  line  6. 

Mr.  BANKHEAD.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BANKHEAD.  The  amendment  offered  by  the  gentle- 
nian  from  Kansas  [Mr.  McGugin]  is  not  a  substitute  amend- 
ment for  the  amendment  offered  by  the  gentleman  from 
ijexas. 

Mr.  McGUGIN.  The  gentleman  from  Texas  offered  an 
abiendment  that  would  affect  this  provision. 

Mr.  BANKMEAD.  The  gentleman's  proposition  is  not  a 
stibstitute  for  the  amendment  of  the  gentleman  from  Texas. 
,  might  be  a  substitute  for  something  else. 

The  CHAIRMAN.  Does  the  gentleman  desire  to  be  heard 
0^  the  point  of  order? 

Mr.  JONES.    Mr.  Chairman,  if  the  gentleman  wants  to 

er  the  amendment,  he  may  offer  it  at  the  proper  time. 

The  CHAIRMAN   (Mr.  Patman).     The  Chair  holds  that 

e  amendment  offered  by  the  gentleman  from  Kansas  is 
iot  a  substitute  for  the  amendment  of  the  gentleman  from 
exas  [Mr.  Jones  1. 

The  point  of  order  is  sustained,  and  the  question  is  on  the 
ajmendment  of  the  gentleman  from  Texas  [Mr.  Jones]. 

The  amendment  was  agreed  to. 

Mr.  WHI'ITINGTON.  Mr.  Chairman,  I  offer  an  amend- 
i^ent,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrmNCTON:  Page  15,  line  17,  after 
the  word  '*  transport  ",  Insert  "  except  for  storing  or  warehovislng 
vnder  the  provisions  of  section  4  (f)." 

Mr.  JONES.  Mr.  Chairman,  that  amendment  is  satisfac- 
tlory. 

I  The  amendment  was  agreed  to. 

I  Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
t^at  all  debate  on  this  section  and  all  amendments  thereto 
^ose  in  10  minutes. 

T  The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McOUGEN.  Mr.  Chairman,  I  now  offer  my  amend- 
4ient. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOugin:  Page  16.  line  3.  after  tha 
^ord  "  who  ",  In  line  3,  strike  out  everything  down  to  the  word 
•1  with  "  in  line  6. 

Mr.  McGUGIN.  Mr.  Chairman,  this  amendment  is  for  the 
urpose  of  meeting  the  objection  which  the  gentleman  from 
'exas  offered  to  reducing  the  penalty  for  a  violation  of 
lis  act. 

The  words  which  I  strike  out  are — 

Any  person  who  violates  any  provision  of  this  act  (mt  any  regu- 
Iktion  promulgated  iinder  this  act,  or  who  willfully  falls  to  pay, 
\  rhen  due,  any  tax  imposed  under  thla  act  or  who. 


If  my  amendment  Is  adopted  it  will  read: 

Any  person  who,  with  intent  to  defraud,  falsely  makes — 

And  so  on. 

I  am  willing  to  have  a  strict  penalty  and  a  heavy  penalty 
for  anyone  who  counterfeits  or  by  forgery,  or  otherwise,  per- 
petrates a  fraud  to  beat  this  tax.  and  I  favor  making  such  a 
crime  a  penitentiary  offense.  What  I  do  object  to  is  that 
you  provide  that  when  one  does  not  pay  any  part  of  this  tax 
he  shall  be  sent  to  the  penitentiary.  You  are  striking  right 
back  at  the  small  individual  cotton  producer  who  may  evade 
some  of  this  tax,  and  while  I  am  perfectly  willing  to  send  to 
the  penitentiary  a  counterfeiter  or  a  forger,  I  am  not  willing 
to  send  to  the  penitentiary  a  citizen  of  the  United  States 
whose  only  crime  is  that  he  has  failed  to  pay  a  tax  on  the 
production  of  a  bale  or  two  of  cotton.  Mind  you,  this  is  the 
way  you  are  making  it  compulsory  under  this  bill.  This  Is 
the  ingenious  manner  in  which  you  are  sending  a  man  to 
the  penitentiary  for  producing  more  cotton  than  someone 
thinks  he  should  produce.  You  provide  that  you  may  tax 
him  so  that  bis  cotton,  over  a  given  amount  produced  by 
him.  is  confiscated  by  a  tax,  and  then  if  he  does  not  pay  that 
tax  you  send  him  to  the  penitentiary. 

If  you  would  meet  this  thing  fairly,  frankly,  and  manly, 
your  violation  in  the  first  Instance  would  be  that  if  one  pro- 
duces more  cotton  than  he  was  allotted  by  the  Secretary  of 
Agriculture,  he  shall  be  sent  to  the  penitentiary.  The  man 
who  does  not  pay  the  tax  on  his  excess  production  is  put  in 
the  classification  of  a  tax  dodger  or  a  tax  defrauder  and 
sent  to  prison.  I  am  not  willing  to  do  that.  I  am  not  willing 
for  a  small  southern  cotton  producer  to  be  sent  to  the 
penitentiary  even  if  he  does  dodge  this  tax. 

A  penitentiary  offense  for  dodging  Income  taxes  Is  one 
thing,  but  making  it  a  penitentiary  offen.se  for  a  man  to 
escape  a  confiscatory  tax  because  he  produces  more  cotton 
than  the  Secretary  of  Agriculture  tells  him  he  can  produce, 
is  a  tyranny  that  has  no  place  in  American  law.  If  the 
gentleman  from  Texas  is  really  serious  in  his  remarks  made 
a  few  moments  ago,  when  he  stated  that  he  wanted  a  stiff 
penalty  because  he  wanted  to  reach  forgers  and  counter- 
feiters, he  will  accept  my  amendment  and  then  provide  a 
modest  penalty  for  the  man  who  evades  this  tax. 

Mr.  BANKHEAD.    WUl  the  gentleman  yield? 

Mr.  McGUGIN.    Yes. 

Mr.  BANKHEAD.  Now,  as  an  honest  man,  and  I  think 
the  gentleman  is  that,  perfectly,  does  the  gentleman  stand 
here  and  assert  that  under  this  bill  if  a  man  produces  more 
cotton  than  he  Is  allotted,  he  can  be  sent  to  the  peni- 
tentiary for  it?    Now,  answer  that  categorically. 

Mr.  McGUGIN.  If  he  does  not  pay  the  tax  on  it,  he  Is 
sent  to  the  penitentiary  under  this  bill. 

Mr.  WHITTINGTON.    But  he  has  to  sell  it  first. 

Mr.  BANKHEAD.  Yes;  he  has  to  sell  it  before  he  has  to 
pay  the  tax. 

Mr.  McGUGIN.  And  that  is  the  disreputable  part  of  your 
bill.  You  will  not  write  it  in  the  bill  under  your  name  that 
you  will  send  a  man  to  the  penitentiary  for  producing  two 
bales  of  cotton  when  you  think  he  should  produce  a  bale 
and  a  half,  but  you  do  write  in  this  bill  that  you  will  send 
him  to  the  penitentiary  if  he  does  not  pay  a  confiscatory 
tax  on  that  extra  half  bale.  This  is  cowardly  legislation, 
it  is  contemptible  legislation,  it  is  dishonest  legislation,  and 
it  is  tso-annical  legislation. 

[Here  the  gavel  fell.] 

Mr.  WHITTINGTON.  Mr.  Chairman,  the  amendment  of 
the  gentleman  from  Kansas  strikes  this  language  from 
I>age  16  of  the  bill,  which  is  the  very  substance  of  the  en- 
forcement provision  of  the  bill  imder  consideration,  "  or 
who  willfully  fails  to  pay  when  due." 

The  provision  which  the  gentleman  seeks  to  strike  from 
this  bill  Is  the  customary  provision  that  obtains  in  all  reve- 
nue acts — willfully  fails  to  pay.  It  is  a  provision  that  obtains 
In  the  manufacturers'  sales  tax  that  we  passed  in  1932.  It 
Is  a  provision  that  obtains  in  the  Revenue  Act  of  1926. 

Mr.  McGUGIN.    WUl  the  gentleman  yield? 

Mr.  WfllTTINGTON.  In  just  a  moment,  I  want  to 
complete  the  sentence,  if  not  the  statement. 


It  is  the  provision  that  substantially  obtains  In  the  Agri- 
cultural Adjustment  Act  which  the  gentleman  voted  for  a 
year  ago. 

Moreover,  Mr.  Chairman,  It  is  a  provision  that  obtains  in 
all  acts  for  the  enforcement  of  excise  taxes  that  I  recall  at 
this  moment.  The  foundation  of  this  act,  which  is  the  en- 
forcement, depends  upon  the  excise  tax  levied  upon  the 
excessive  production  of  cotton,  and  If  it  is  to  be  worth 
while  there  must  be  teeth  in  the  enforcement  section.  There 
must  be  a  willful  refusal  to  pay  the  tax  and  not  simply  a 
raising  of  more  cotton  or  anything  of  that  sort. 

Mr.  McGUGIN.  No;  but  he  must  pay  taxes  on  what  ho 
raises. 

Mr.  WHITTINGTON.  He  pays  on  the  cotton  sold  in  ex- 
cess of  his  allotment.  But  let  me  point  this  out  to  the 
gentleman,  and  I  have  before  me  a  copy  of  the  Agricultural 
Adjustment  Act,  without  this  provision  there  could  be  an 
evasion  of  the  tax  and  there  could  be  bootlegging  of  cotton, 
for  the  preceding  paragraph  of  this  section  provides  that 
no  seed  cotton  shall  be  transported  to  a  foreign  country  or 
exported,  and  without  this  provision  tar  a  tax  there  might 
be  the  exportation  of  cotton  in  seed  rather  than  in  lint  and 
thereby  a  complete  evasion  of  the  tax. 

Mr.  Chairman,  I  have  before  me  the  Agricultural  Adjust- 
ment Act,  and  I  call  attention  to  the  enforcement  provision 
of  that  act  which  provided  for  a  processing  tax  upon  cotton 
and  other  agricultural  commodities  in  this  language: 

AU  provisions  of  law.  including  penalties  applicable  with  respect 
to  taxes  Imposed  by  section  600  of  the  Revenue  Act  of  1936.  and 
the  provisions  of  section  626  of  the  Revenue  Act  of  1033.  shall. 
Insofar  as  applicable  and  not  inconsistent  with  the  provisions  at 
this  title,  be  applicable  in  respect  of  taxes  imposed  by  this  title. 

I  respectfully  submit  that  you  will  find  in  that  act  sub- 
stantially the  same  words  as  the  gentleman  moves  shall  be 
stricken  out.  I  insist  that  if  this  act  is  to  be  enforced,  if 
there  is  to  be  teeth  in  it,  if  there  is  to  be  compulsicHi,  the 
provision  that  the  gentleman  moves  to  strike  out  is  essen- 
Ual  to  the  bill. 

Moreover,  I  called  attention  yesterday  when  interrogating 
the  gentleman  from  Kansas  [Mr.  Hope]  to  the  fact  that  in 
the  Agricultural  Adjustment  Act  there  is  a  provision  author- 
izing the  Secretary  of  Agriculture  to  make  regulations  tor 
the  enforcement  of  that  act,  and  the  genersd  provisicn  for  a 
penalty  is  $100.  That  will  be  found  on  page  7  of  that  act. 
The  provision  for  violation  of  regulatimis  of  this  act  is  sub- 
stantially as  incorporated  in  the  Agricultural  Adjustment 
Act. 

Mr.  McGUGIN.  As  I  understand  the  gentleman,  his  Justi- 
ficatiwi  is  becaiose  it  is  used  in  the  provlsicms  of  a  revenue 
act.  Does  the  gentleman  think  tJiat  a  man  down  in  his 
district  who  may  bootleg  cottcm  and  escape  the  tax  should 
be  given  the  same  penalty  that  Al  Cc4?<xie  was  given  for 
evading  the  income  tax? 

Mr.  WHI'ITINGTON.  No;  I  have  confidence  in  the  dis- 
cretion of  the  courts  to  punish  according  to  the  degree  of 
crime  for  which  one  is  convicted. 

Mr.  McGUGIN.  In  other  words,  the  gentleman  thinks 
the  court  will  have  more  respect  for  the  farmer,  more  respect 
for  his  personal  liberty  and  rights  than  the  legislation? 

Mr.  WHimNGTON,  Of  course,  the  penalty  for  an  indi- 
vidual who  only  sells  a  small  amount  of  cotton  in  violation 
of  law  would  not  be  the  same  as  that  which  would  obtain  for 
a  man  who  sells  a  large  amoimt  in  yiolktlon  of  law  and 
sought  to  evade  the  tax, 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

BBGTTUITTONS   BT   THS    SBCXETAXT    OF   AOICT7I.TTm 

Sec.  15.  (a)  The  Secretary  of  Agricultiire  is  authorized  to  make 
such  regulations  as  may  be  necessary  to  carry  out  ttM  powers 
vested  in  him  by  the  provlslcxis  of  this  act. 

(b)  The  Secretary  of  Agriculture  may  make  regulations  pro- 
tecting the  interests  of  share-croppers  and  tenants  In  the  making 
of  allotments  and  the  Issuance  of  tax-«zemptlon  oertiflcates  under 
this  act. 
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Mr.  BUSBY.    Mr.  Chairman,  I  move  to  strike  out  the  last 

Gentlemen  of  the  Committee,  we  are  nearing  the  end  of 
this  bill.  I  wish  Members  of  this  House  were  willing  to  let 
us  proceed  in  the  cotton-growing  sections  of  the  country  in 
the  manner  that  has  been  agreeable  and  satisfactory,  rather 
than  fastening  this  type  of  legislation  on  our  people.  I  wish 
you  would  continue  to  let  us  exercise  our  own  discreUon  and 
let  us  continue  to  decide  what  is  best  under  our  civU  rights. 

You  have  been  toldr-and  I  agree— that  it  has  worked  satis- 
factorily up  to  the  present  time  and  brought  about  splendid 
results.  Why  not  let  that  continue,  that  we  may  not  fear 
the  coming  of  the  Federal  officer  who  is  armed  with  a  writ 
under  regulaUons  issued  by  the  Secretary  of  Agriculture,  but 
which  regulations  do  not  appear  on  the  statute  books,  tut 
which  regulaUons  prescribe  a  penal  offense  under  this  law? 
Let  us  continue  as  we  have,  let  us  carry  on  as  we  have. 
It  is  true  that  gentlemen  here  who  are  today  sponsoring 
this  bill  say  that  the  penal  provisions  will  n«t  be  brought  into 
play  against  the  small  farmer  and  small  operator. 

This  will  be  a  means  of  creating  fear  among  the  people.  It 
will  do  even  more  among  the  poor  class.  We  are  told  that 
the  smaU  person  will  be  benefited.  We  are  benefiting  the 
small  person  at  the  present  time  under  our  present  plow-up 
and  contract  plan.  All  I  ask  you  to  do  is  to  allow  us  the 
privilege  and  right  as  American  citizens  of  freedom  of  con- 
tract, the  right  to  the  pursuit  of  happiness,  according  to  our 
own  wills,  the  right  to  do  perfectly  lawful  things  in  a  per- 
fectly Biwful  way.  Do  not  brand  us  as  "  chiselers "  and 
"  scabs  "  and  every  other  low  and  mean  thing  because  we 
do  not  accord  to  some  regulation  formulated  by  the  Secre- 
tary of  Agriculture  or  of  some  bureau  head  here  in  Wash- 
ington. You  know  when  a  bureau  is  once  set  up  it  grows. 
This  bureau  will  be  formulated  to  take  care  of  cotton,  but 
it  will  spread  to  wheat  and  com  and  everything  else,  and 
the  American  citizen  will  wake  up  to  find  himself  surrounded 
by  a  network  of  laws  and  regulations  which  threaten  him 
with  fines.  Jail,  and  the  penitentiary,  and  which  make  his 
condition  intolerable.  Did  our  forefathers  in  the  Revolu- 
tionary War  fight  for  nothing?  Who  remembers  the  Stamp 
Act — a  little  thing,  a  pitiable  thing  in  comparison  with 
the  Bankhead  bill  that  you  are  now  considering.  Deprived 
of  our  liberty!  There  was  no  such  thing  in  the  Stamp  Act, 
there  was  no  such  thing  in  the  enumerated  offenses  that 
England  had  committed  against  the  Colonies,  as  set  out  m 
the  Declaration  of  Independence.  Read  that  document 
again  and  see  if  the  Colonies  had  any  cause  to  rise  up  and 
fight  for  the  freedom  that  you  have  enjoyed  until  we  began 
this  type  of  legislation. 

Look  back  and  see  if  they  had  any  cause  to  complain  as 
compared  with  our  people  who  are  threatened  by  the  pro- 
visions of  the  Bankhead  bill — fines,  jails,  humiliation.  You 
will  hear  the  complaints  of  the  people,  you  will  hear  the 
rumblings,  for  they  will  rise  up  against  you  and  me  as  hav- 
ing been  servants  placed  in  position  of  power,  in  high  place, 
who  have  betrayed  them  and  laid  down  their  liberties  at  the 
feet  of  greed.  Who  has  personal  liberty  any  longer?  Who 
has  the  right  to  use  his  own  property  unmolested?  Confisca- 
tion of  property  has  become  common.  Threat  of  bodily 
harm  and  high-handed  methods  are  tools  of  the  tyrant. 

I  am  sorry  to  see  this  type  of  legislation.  If  it  means  my 
going  out  of  Congress,  that  will  not  bother  me.  If  I  must 
betray  what  I  believe  to  be  my  oath  that  I  will  defend  the 
Constitution  in  order  to  stay  in  Congress,  I  cannot  pay  the 
price.  How  I  wish  today  for  L.  T.  C.  Lamer,  James  Z.  George, 
E.  C.  Walthall,  and  a  horde  of  others  who  have  gone  on 
before  that  they  might  stand  erect  and  defend  that  bed- 
rock of  our  hberties,  the  Constitution  of  the  United  States. 
If  it  means  that  I  have  to  get  down  and  crawl  under  the 
weight  of  this  type  of  legislation,  I  tell  you  I  will  not  do  it. 
You  and  I  know  better  than  the  people  do  who  sent  us  here, 
for  we  have  had  a  better  chance  to  study  it,  that  this  bill 
is  a  betrayal  of  the  hberties  of  our  people.  I  think  more  of 
the  liberty  of  the  individual  than  I  do  of  this  bill.  Our  coim- 
try  is  all  right.  If  this  Congress  and  the  administration 
would  rise  up  in  its  might  and  throw  off  the  shackles  the 
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money  powers  have  put  upon  us,  this  biH  that  strikes  down 
hifcan  Uberty  would  not  be  necessary.  We  are  gomg  on 
minto  after  month  selling  tax-exempt  bonds  and  mort- 
gaEng  the  country  more  heavily  to  the  wealthy  class  who 
1  pay  no  taxes— $1,250,000,000  each  year  will  soon  be  the 
erest  bill  of  the  people.  If  money  were  put  into  cir- 
culation, money  issued  against  the  credit  of  the  Govern- 
mi'nt  just  like  the  bonds  are.  we  would  soon  recover,  but  the 
powers  that  have  always  borne  down  on  the  poor  and  the 
misses  in  their  suffering  prevent  such  a  thing  from  being 

dc  ne.  , 

Mr  JONES.    Mr.  Chairman.  I  do  not  think  there  is  any- 

th  tag  controversial  m  this  section.    I  ask  unanimous  consent 

that   all   debate   upon   this   section   and   all   amendments 

thereto  do  now  close. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

APPKOPRIATIONS    ACTHORIZm 

Sbc  18.  (a)  There  Is  hereby  authorized  to  be  appropriated  such 
sums  aa  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

(b)  Out  of  the  sums  available  to  the  Secretary  of  Agriculture 
under  the  Agricultural  Adjustment  Act,  such  siims  as  may  be 
ntcesaary  to  carry  out  the  provisions  of  this  act  are  authorized  to 
b«  made  available.  ^      .  ., ,„^ . 

(c)  The  proceeds  derived  from  the  tax  are  hereby  authorized 
to  be  appropriated  to  be  made  available  to  the  Secretary  of  Agrl- 
ciJture  for  the  purposes  of  carrying  out  the  cotton  program  of 
tte  Agricultural  Adjustment  Administration,  and  for  administra- 
ti  re  expenses  and  refunds  of  taxes  under  this  act. 

Mr.  FISH.    Mr.  Chairman,  I  move  to  strike  out  the  last 
ward.    The  chairman  of  the  committee  has  been  eminently 
f4ir   in  permitting   the  fullest   consideration   of   this   bill, 
.ere  is  no  doubt  of  his  sincerity  in  the  support  of  this 
ation.    He  believes  it  is  for  the  benefit  of  the  cotton 
^ucers  of  the  South,  and  aU  that  I  ask  from  the  pro- 
inents  of  this  legislation  is  that  they  will  appreciate  and 

that  those  of  us  who  are  opposed  to  the  legislation 

genuine  in  our  opposition  just  as  the  gentleman  from 
issippi  [Mr.  Busby],  who  says  that  he  takes  his  political 
in  his  hands.  I  am  not  taking  my  political  life  in  my 
inds  m  opposing  this  legislation.  I  might  be  taking  it  in 
hands  if  I  voted  for  it.  But  those  of  us  who  are  voting 
.ainst  it  oppose  it  in  principle  from  beginning  to  end.  We 
e  opposed  to  regimentation  in  our  economic  life,  and  we 
;lieve  that  this  is  the  beginning,  this  is  the  first  step  of 
gimentation  that  will  5,pread  into  other  industries,  into 
ler  agricultural  crops,  and  eventually  sovietize  our  eco- 
jmic  structure.  That  is  why  most  of  us  on  the  Republican 
de,  and  I  believe  many  on  the  Democratic  side,  will  in  the 
1  test  vote  against  it,  no  matter  what  is  contained  in  the 
_,  no  matter  what  its  merits  or  demerits  may  be,  just  so 
ng  as  it  calls  for  compulsory  regimentation.  They  will 
>  it  on  the  general  principle  that  this  is  the  beginning  of 
le  regimentation  of  our  economic  life,  and  the  American 
lieople  do  not  want  a  regimented  life.  They  do  not  want 
socialism  nor  the  help  of  politicians  in  conducting  their  own 
t  usiness. 

I  look  with  some  little  suspicion  on  a  bill  coming  from  the 
Itepartment  of  Agriculture  and  from  the  Agricultural  Ad- 
j  istment  Administration. 
Mr.  BANKHEAD  rose. 

Mr.  FISH.    Oh,  I  assume  that  the  gentleman  from  Ala- 
tama   [Mr.  Bankhead],  as  he  has  already  stated,  is  the 
author  of  the  bill.    His  name  is  on  it.    I  accept  that;  but,  in 
sny  event,  it  has  the  blessings  of  the  Department  of  Agri- 
culture and  of  Professor  Tugwell,  of  Prof.  Mordecai  Ezekiel, 
cf  Jerome  Prank,  and  of  Smith  W.  Brookhart.    One  cannot 
lelp  bemg  somewhat  suspicious,  whether  it  emanates  from 
ich  source  or  merely  has  the  blessings  of  those  men  who 
ilieve  in  socializing  our  industries,  not  only  in  the  farming 
idustry  but  our  entire  economic  system. 
Mr.  WHl'l'l'lNGTON.    Mr.  Chairman,  will  the  gentleman 
leld? 
Mr.  FISH.    Not  now.    I  am  going  to  talk  once  or  twice 
gain  on  this  question,  and  then  I  shall  yield-    I  have  here 
clipping  that  I  cut  from  a  paper  a  few  moments  ago  of  a 
!  peech  made  by  Smith  W.  Brookhart,  special  adviser  to  the 
:  >epartment  of  Agriculture,  receiving  five  or  six  thousand 


dollars  a  year.  I  do  not  know  what  else  he  Is  doing  beyond 
advising  the  Department  of  Agriculture.  He  made  this 
speech,  according  to  the  Associated  Press  report,  yesterday 
in  New  York.    He  said : 

The  greatest  mistake  In  the  statesmanship  of  the  United  States 
was  wl^n  the  Government  decided  to  part  with  the  title  to  land. 

If  that  is  not  pure  100-percent  socialism  I  do  not  know 
what  it  is.  He  says  the  Government  should  have  taken  all 
the  land.  That  was  the  gigantic  blunder  of  the  American 
Republic,  according  to  Mr.  Brookhart,  that  we  believed  m 
property  rights  in  the  past,  and  that  some  of  us  benighted 
Members  of  Congress  still  beUeve  in  property  rights.  It  is 
inconceivable  even  in  these  days  of  radical  experiments,  but 
here  is  a  man  drawing  pay  as  special  adviser  to  the  Depart- 
ment of  Agriculture  who  comes  into  my  State  and  yesterday 
makes  the  statement  that  ownership  ta  private  property  is 
wrong  and  that  it  is  a  gigantic  blunder  and  that  the  Gov- 
ernment should  have  title  to  all  land.  That  is  one  reason 
why  I  am  suspicious  of  this  kind  of  legislation.  It  is  not  the 
only  reason,  but  it  is  a  substantial  reason.  That  is  why  I  am 
led  to  believe  it  is  just  the  beginning.  It  is  just  the  first  step. 
I  do  not  want  to  say  this  bill  amounts  to  socialism  or  com- 
munism but  it  is  a  distinct  step  ta  that  direction.  It  is  well 
to  remember  what  happened  over  in  Soviet  Russia  ta  1917. 
•nie  Communists  promised  the  land  to  the  peasants,  and  the 
factories  to  the  workers,  but  just  as  soon  as  they  seized  the 
Government  they  took  the  land  away  from  the  farmers  and 
the  factories  from  the  wage  earners. 

[Here  the  gavel  fell.l 

Mr.  BOnJEAU.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment.  The  distinguished  gentleman  from 
New  York  finds  some  fault  with  this  bill  because,  as  he  says, 
it  is  playing  into  the  hands  of  those  who  are  Communists 
and  ultraradicals,  and  so  forth.  I  have  great  regard  for 
the  gentleman's  opinion.  The  other  day  the  distinguished 
gentleman  from  North  Dakota  [Mr.  Lemke]  opposed  the  bill 
because  he  said  it  was  playing  mto  the  hands  of  those  who 
are  inimical  to  our  best  interests,  the  international  bankers, 
and  that  crowd.  I  have  great  regard  for  the  gentleman  from 
North  Dakota  and  he  smd  I  usually  agree  on  farm  legisla- 
tion. If  the  bill  is  subject  to  both  criticisms,  I  think  we  who 
are  in  favor  of  it  are  in  a  pretty  good  position.  If  it  is  too 
communistic  for  the  gentleman  from  New  York  and  too  con- 
servative for  the  gentleman  from  North  Dakota,  it  must  be 
about  right  for  the  average  Member  of  the  House,  and  I 
hope  the  bill  passes.    [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
do  close  in  10  minutes. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  Mr.  Chairman,  I  have  heard  many  gentle- 
men on  the  floor  of  this  House  say  they  are  opposed  to  the 
regimentation  of  the  farmer.  TTiose  same  gentlemen  evi- 
dently are  not  opposed  to  the  regimentation  of  millions  of 
industrial  slaves  for  the  benefit  of  the  Wall  Street  bond  clip- 
pers and  the  money  kings.  Some  gentlemen  say  there  are 
still  some  of  us  who  believe  in  private-property  rights.  I 
admit  the  truth  of  that  statement  and  say  that  there  are 
also  some  gentlemen  in  this  country  who  believe  in  the 
absolute  domination  of  property  rights  over  human  rights. 

It  is  quite  interesting  to  note  that  a  large  part  of  the 
opposition  to  this  bill  comes  from  the  poor  farming  widows 
of  the  State  of  Kansas,  but  the  gentleman  from  Kansas  [Mr. 
McGtTGiN]  mentioned  something  at)out  the  Ohio  gang.  The 
only  Ohio  gang  that  I  know  of  is  the  one  that  came  down 
here  in  1921  with  a  Republican  President,  and  that  is  when 
the  human  liberties  we  have  heard  so  much  about  were 
trampled  underfoot,  throi^h  a  12-year  period,  in  the  inter- 
est of  private-property  rights.  Someone  mentioned  that  we 
are  trying  to  bring  in  the  N.R.A.  procedure  with  industry 
on  this  proposition.  Why  should  we  not  bring  it  in?  They 
have  cut  the  hours;  they  have  raised  the  wages;  and  who 
yet  on  the  floor  of  this  House  has  offered  to  cut  the  hours 


of  the  American  farmer  and  locrettse  his  irates  at  the  same 
time?  That  is  exactly  what  this  bill  proposes  to  do.  It 
tells  him  he  will  have  to  work  less,  he  will  not  have  to  work 
so  many  hours;  that  he  will  not  hear  the  crack  of  the  slave 
driver's  whip,  and  for  the  first  time  in  this  country  we  will 
lift  his  prices,  we  will  double  his  prices,  we  will  pay  him 
twice  as  much  for  his  product,  and  he  will  only  have  to  work 
half  the  hours. 

Mr.  HOPE.    Will  the  genUeman  yield? 

Mr.  TRUAX.  That  is  what  I  want  to  see.  I  want  to  see 
men  on  the  floor  of  this  House  propose  to  cut  the  hours 
of  the  farmers;  propose  to  cut  the  number  of  days'  work; 
propose  that  we  elevate  their  prices,  and  whenever  you  do 
that  3rou  are  getting,  down  to  the  grass  roots,  and  you  will 
produce  real  prosperity  in  this  country.  You  will  not  pro- 
duce real  prosperity  until  you  do  that  r^ry  thing.  [Ap- 
plause.] 

Mr.  HOPE.    Will  the  gentleman  yiehir 

Mr.  TRUAX.  I,  for  one,  am  completely  sick,  ttred,  and 
disgusted  with  gentlemen  who  have  never  done  anything 
except  farm  the  fanners  on  Wall  Street  and  on  the  side- 
walks of  New  York,  telling  us  what  precedents  we  are  estab- 
lishing, what  liberty  we  are  wrecking,  when  we  seek  to  at 
least  give  the  American  farmer  who  produces  the  food  that 
they  eat  and  the  raw  material  for  the  clothing  that  they 
wear,  a  living  wage;  give  him  the  right  to  send  his  children 
to  school  and  to  college  and  accumulate  a  competence  t<x 
his  declining  years.  Liberty?  Yes;  that  is  the  greatest 
word  in  the  English  language;  but  the  Uberty  of  the  farmers 
ceased  in  1921  when  Andrew  Mellon  and  the  Federal  Re- 
serve Board  said  that  deflation  must  start  with  American 
agricultiuv.  From  that  day  to  this,  with  each  succeeding 
srear,  the  price  of  every  farm  commodity  has  drc^ped  day 
by  day  and  m<mth  by  month.  When  this  committee,  rep- 
resenting a  majority  of  the  cotton  growers  of  the  South, 
decided  upon  this  bill,  when  they  said  it  was  the  only  solu- 
tion of  their  surplus  problem,  and  when  they  are  opposed  by 
the  minority  and  not  the  majority,  as  one  Member  of  this 
House,  I  am  willing  to  go  along  with  them.  I  am  willing  to 
accept  their  judgment  rather  than  the  biased  and  selfish 
judgment  of  those  who  come  from  the  streets  of  New  York. 
I.  f(»-  one,  Mr.  Chairman,  hope  this  bUl  will  pass.  As  I 
said  at  the  opening  of  this  session,  I  am  sorry  we  will  not  be 
able  to  vote  on  it  today,  but  since  It  is  going  over  until  Mon- 
day, I  am  sure  the  majority  will  be  even  larger.  I  say  to 
you  people  who  are  going  to  vote  for  this  bill,  I  want  you  to 
do  it  in  the  belief  that  you  are  writing  a  new  declaratitxi  of 
independence  for  the  farmers  of  this  great  country  of  ours. 
[Applause.] 

[Here  the  gavel  feU.l 

Mr.  HOPE.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  am  in  entire  sjrmpathy  with  the  hope  of 
the  gentleman  from  Ohio  that  we  can  reduce  the  hours 
of  labor  and  increase  the  wages  of  the  farmers  of  this 
country;  but  I  remind  him  that  imder  this  bill  we  are 
going  to  give  a  lot  of  poor  tenant  farmers  a  vacation  for 
365  days  in  the  year.  That  is  what  we  are  going  to  do  to 
the  class  of  farmers  for  whom  the  gentleman  from  Ohio 
has  proclaimed  his  sympathy  on  the  floor  of  this  House 
times  without  number. 

It  seems  to  me  that  one  of  the  most  objectionable 
features  of  the  bill  is  that  it  comes  up  here  under  what 
might  be  called  false  pretenses.  In  the  first  place  it  ccHnes 
up  under  the  guise  of  being  a  tax  bill,  yet  everybody  knows 
this  bill  is  not  going  to  raise  any  taxes.  That  Is  not  the 
purpose  of  the  bill;  it  Is  purely  a  regulatory  measure. 

It  is  provided  in  the  declaration  of  poMcy  in  this  bill  that 
one  of  the  purposes  of  it  is  to  raise  revenue  to  enable  the  ' 
payment  of  additional  benefits  to  cotton  producers  under 
the  Agricultural  Adjustment  Act.  Let  me  call  attention  to 
the  fact,  however,  that  there  is  no  provision  in  this  bill  for 
any  additional  benefits  to  be  paid  to  the  producers  of  cotton 
under  the  Agricultural  Adjustment  Act;  and,  as  a  matter  of 
fact,  we  are  at  the  present  time  levying  a  processing  tax 
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which  Is  suflldent  to  bring  In  the  revenue  needed  to  pay  the 
benefits  the  law  provides  shall  be  given  to  those  who  coop- 
entte  under  the  Agricultural  Adjustment  Act. 

80  there  Is  no  basis  whatever  for  saying  in  this  bill  that 
we  are  raising  money  to  pay  addiUonal  benefits,  because  we 
are  not.  We  are  not  going  to  raise  any  money,  nor  are  we 
going  to  ijay  any  additional  benefits. 

Then,  this  bill  is  brought  in  under  false  pretenses  when 
It  is  said  it  is  needed  to  cure  an  economic  emergency  in 
cotton  production.  If  there  is  a  single  agricultural  com- 
modity today  which  is  not  going  through  an  emergency  it 
Is  cotton.  The  price  of  no  other  agricultural  commodity  is 
80  near  the  parity  price  as  cotton.  Cotton  today  is  selling 
for  12.5  a  pound:  and  the  parity  price  for  cotton  is  only 
14J.  Now,  are  wheat,  hogs,  cattle,  or  any  other  agricultural 
commodity  anywhere  near  as  close  to  parity  as  that?  We 
all  know  the  answer  is  "  no."  "Hie  chairman  of  this  commit- 
tee, the  distinguished  gentleman  from  Texas,  who  comes 
from  a  great  agricultural  district  which  produces  In  addi- 
tion to  cotton  a  great  amound  of  wheat,  and  which  is  also 
one  of  the  great  cattle-producing  districts  in  this  country, 
is  aware  that  the  cotton  producers  are  getting  a  much  better 
price  for  their  product  today  than  are  the  wheat  producers: 
and  he  is  fully  aware  of  the  fact  that  every  cattle  producer 
In  his  section  is  broke,  and  has  been  broke  for  the  past  year. 

Mr.  WHITI'INQTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    I  yield. 

Mr.  WHimNGTON.  My  colleague  and  others  have  had 
much  to  say  about  the  Increase  of  unemployment  amongst 
tenant  farmers  producing  cotton. 

Mr.  HOPE.  I  have  not  had  very  much  to  say  about  that. 
I  think  this  is  the  first  time  I  have  mentioned  it.  A  num- 
ber of  gentlemen  from  the  cotton  section  have  spoken  about 
it,  however. 

Mr.  WHl'ri'iNOTON.  With  respect  to  the  reduction  pro- 
gram of  1933  and  1934.  the  Secretary  of  Agriculture  is  stipu- 
lating in  regulations  that  tenants  must  have  the  lands  free 
ol  rent  to  use  for  food  and  feed  even  though  the  Govern- 
ment is  paying  rent  for  the  land. 

Mr.  HOPE.    Under  the  voluntary  program. 

Mr.  WHl'l'l'lNOTON.  Is  he  not  given  the  same  privilege 
under  this  act? 

Mr.  HOPE.  He  is  given  the  same  privilege,  but  we  do  not 
know  whether  he  will  exercise  it. 

Mr.  WHI'ITINGTON.  Is  it  not  bIso  true  that  the  rights 
of  the  tenant  farmers  are  protected  by  the  bill:  that  they  are 
protected  against  any  landlord  who  undertakes  to  secure  one 
of  these  ceriificates  of  exemption  from  his  tenants  by  sharp 
practice?  Are  not  the  rights  of  the  tenants  safeguarded  in 
every  way  in  the  pending  bill? 

Mr.  HOPE.  The  fact  we  had  to  put  that  provision  in  the 
bill  indicates  to  my  mind  very  clearly  that  is  what  we  can 
expect. 

Mr.  WHI'ITINGTON.  How  can  we  better  safeguard  the 
rights  of  the  tenants  than  they  are  safeguarded  here? 

Mr.  HOPE.  If  it  had  been  thought  necessary  to  safeguard 
their  rights  against  the  landlord  in  this  particular,  then 
those  who  wrote  that  provision  into  the  bill  naturally  ex- 
pected there  would  be  such  an  effort  made  by  the  landlord 
to  reduce  the  number  of  his  tenants,  which  is  a  natural 
thing  to  have  happen  because,  being  aUowed  to  grow  only 
one  half  or  three  quarters  as  much  as  he  formerly  did,  the 
landlord  cannot  supply  employment  to  as  many  tenants  as 
he  formerly  did. 

[Here  the  gavel  fell.] 

The  pro  forma  amendments  were  withdrawn,  and  the 

Clerk  read  as  follows: 

omcsBs  AHD  n«>ix>TnES 

8«c.  17.  The  Secretary  of  Agrlcultiire  Is  authorlned.  In  order  to 
carry  out  the  provisions  of  this  act,  to  appoint,  without  regard 
to  the  provisions  of  the  civil-service  laws,  such  oiQcers,  agents, 
and  employees,  and  to  utilize  such  Federal  otScers  and  employees, 
and  with  the  consent  of  the  State,  such  State  and  local  officers 
and  employees,  as  he  may  find  neoeasary,  to  prescribe  their 
authorities,  duties,  responsibilities,  and  tenure  and,  without  regard 
to  the  ClasKlflcatlon  Act  of  1923,  as  amended,  to  fix  the  compen- 
sation of  any  officers  and  employees  so  appointed,  except  that 
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rates  so  fixed  shall  not  exceed  the  rates  of  compensation  pre- 
scribed for  comparable  duties  by  such  act.  as  amended,  and  to 
pay  the  premiums  on  bonds  reqtOred   of  any  such   officers   and 
employees, 
Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  On  page  18,  beginning  in  line 
14,  after  the  word  "  amended  ",  strike  out  the  remainder  of  the 
section. 

Mr.  JONES.  Mr.  Chairman,  I  am  not  going  to  take  the 
time  of  the  House  on  this  amendment.  This  is  simply  to 
make  this  section  conform  to  some  other  measures.  In  view 
of  the  observations  of  the  gentleman  from  Kansas,  I  think 
that  I  ought  to  make  the  statement  that  if  the  gentleman 
knew  cotton  he  would  understand  the  tax  situation  under 
this  bill.  It  is  absolutely  certain  that  if  the  gentleman  was 
familiar  with  the  cotton  business  he  would  recognize  that 
this  is  true.  If  the  gentleman  had  read  carefully  the  lan- 
guage on  page  17,  beginning  with  line  20.  he  would  reali2a 
that  the  proceeds  of  the  tax  can  be  appropriated  to  the  cot- 
ton fund.  The  amount  of  benefits  under  the  Adjustment 
Act  are  to  be  gaged  by  the  amount  collected.  They  can 
pay  additional  benefits  under  the  cotton  program  out  of  the 
tax  under  this  bill.  There  is  not  any  question  but  what  we 
will  collect  some  taxes.  That  is  one  of  the  purposes  of  the 
bill. 

Mr.  HOPE.  Will  the  gentleman  yield?  I  would  like  to 
make  an  inquiry  of  the  gentleman. 

Mr.  JONES.    I  jrield  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  Is  it  not  true  that  if  there  is  a  considerable 
amount  of  taxes  collected  the  bill  will  fail  in  its  purpose? 

Mr.  JONES.  No.  You  may  have  considerable  taxes,  Just 
the  same  as  on  other  acts  that  have  been  formulated.  For 
instance,  I  am  not  in  accord  with  some  of  the  provisions  of 
B  the  Oleomargarine  Act,  but  we  have  collected  millions  of 
dollars  in  taxes.  I  do  not  think  the  gentleman  would  be 
favorable  to  a  repeal  of  that  act.  A  bill  may  have  more  than 
one  purpose.  If  this  goes  into  effect  there  will  be  additional 
funds  to  pay  additional  benefits  to  those  who  comply  with 
the  program.  It  will  help  in  the  balancing  of  the  program. 
If  any  considerable  amount  is  secured  in  this  way.  if  there 
is  an  especially  good  year,  the  farmers  will  collect  additional 
benefits. 

Mr.  HOPE.  If  it  is  true  that  we  are  going  to  have  a 
catastrophe  in  the  cotton  section  of  this  country  if  we  pro- 
duce and  sell  more  than  10,000,000  bales  of  cotton,  assum- 
ing we  produced  12,000,000  bales  and  sold  the  additional 
2,000,000  bales,  coUecting  the  tax,  and  the  cotton  producers 
being  willing  to  pay  the  tax  on  the  2,000,000  extra  bales, 
would  not  that  bring  about  the  catastrophe? 

Mr.  JONES.  The  gentleman  knows  that  every  merchant 
sells  some  of  his  goods  at  certain  times  of  the  year  at  a  loss. 
He  can  afford  to  take  a  loss  in  order  to  get  rid  of  his  sur- 
plus stock.  There  will  be  some  excess  cotton,  but  the  limit 
will  be  such  that  a  man  cannot  afford  to  grow  a  great 
amount.  He  will  not  be  able  to  go  into  the  business,  as  he 
can  now,  and  break  down  the  program,  because  it  will  be  too 
heavy  a  burden.  He  may  grow  a  small  amount  of  excess, 
but  he  will  not  be  especially  injured  if  he  has  to  pay  a  tax  on 
1  or  2  bales  above  the  20  or  30  bales  allotment.  I  think 
this  will  work  out.  I  did  not  rise  to  get  into  an  argiunent 
with  the  gentleman  but  simply  to  challenge  his  claim.  I  did 
not  want  the  gentleman's  statement  to  go  in  as  if  by  com- 
mon consent. 

Mr.  Chairman,  we  are  trying  to  get  through,  and  this  is 
Saturday  afternoon.  I  ask  unanimous  consent  that  all  de- 
bate on  this  amendment  and  all  amendments  thereto  do 
now  close. 

Mr.  BUSBY.  Mr.  Chairman,  I  object.  I  will  make  a 
point  of  no  quorum.  I  am  going  to  maintain  some  of  my 
rights  here.    I  want  to  ask  the  gentleman  a  question. 

Mr.  JONES.  All  right.  I  am  only  asking  that  all  debate 
on  this  amendment  and  all  amendments  thereto  close.  Tliis 
does  not  close  debate  on  the  section. 

Mr.  BUSBY.  Will  the  gentleman  yield  to  me  for  a  ques- 
Uon? 
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Mr.  JONES.    I  yield  to  the  gentleman  from  Mississippi.       f 

Mr.  BUSBY.  If  a  farmer  is  allotted  three  bales  of  cotton 
and  he  accidentally  raises  four  and  wants  to  sell  the  extra 
bale  for  $60,  how  much  will  he  have  to  pay  into  the 
Treasury? 

Mr.  JONES.     He  will  have  to  pay  $30. 

Mr.  BUSBY.     Thirty  doUars? 

Mr.  JONES.  He  would  have  to  pay  $30  into  the  Treasury, 
However,  if  he  has  rim  over  the  allotment,  he  can  store  that 
bale  and  use  it  in  his  next  year's  allotment  and  pay  no  tax 
whatever.  If  this  program  goes  through,  in  lieu  of  the  $30 
he  might  have  to  pay  as  a  tax  if  he  sold  the  cotton,  he  would 
get  next  year  $150  more  than  he  would  if  the  gentleman 
succeeds  in  defeating  this  bill. 

[Here  the  gavel  fell.]  • 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  close  in  5  minutes. 

Mr.  HOPE  and  Mr.  BUSBY  objected. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

May  I  ask  the  chairman  of  the  committee  a  question  in 
reference  to  the  administration  of  this  proposed  sict?  In 
the  first  place,  can  the  gentleman  give  us  an  idea  as  to  the 
amount  of  money  it  is  going  to  be  necessary  to  appropriate 
to  carry  out  the  purposes  of  this  bill  as  provided  in  section 
16? 

Mr.  JONES.  That  would  be  a  very  difficult  matter  to 
estimate.  It  will  probably  all  be  accounted  for  in  the  final 
amount  of  taxes  collected.  This  would  take  some  money, 
but  most  of  it  will  be  collected  by  the  Bureau  of  Internal 
Revenue,  and  I  do  not  think  there  will  be  any  great  amount 
of  additional  money  needed. 

Mr.  COCHRAN  of  Missouri.  Is  the  section  so  worded  that 
this  money  will  eventually  come  back  into  the  Treasury  of 
the  United  States?  Will  the  Government  get  its  money 
back? 

Mr.  JONES.  The  money  collected  will  go  first  to  the  pay- 
ment of  the  administrative  expenses,  and  then  into  the 
cotton  program. 

Mr,  COCHRAN  of  Missouri.  The  section  provides  for  the 
administrative  expenses  of  the  Secretary  of  Agriculture 
being  paid,  but  does  not  provide  for  payment  of  the  admin- 
istrative expenses  of  the  Secretary  of  the  Treasury,  who 
controls  the  Division  of  Internal  Revenue. 

Mr.  JONES.  If  there  is  any  question  about  that,  it  could 
be  taken  care  of  by  limiting  the  appropriation. 

Mr.  COCHRAN  of  Missouri.  I  am  talking  about  making 
an  appropriation  and  the  Government  never  getting  it  back. 
We  appropriate  or  authorize  an  unnamed  amount  to  be 
appropriated  in  this  bill,  but  we  do  not  provide,  so  far  as 
I  see,  that  this  money  which  will  be  used  by  the  Treasury 
Department  in  part  is  to  be  returned  to  that  Department. 

Mr.  JONES.  There  is  no  thought  of  making  this  an  out- 
right expense  to  the  Government.  There  may  have  to  be 
an  appropriation  authorized  to  begin  with,  but  it  is  intended 
that  this  whole  program  shall  be  self-supporting.  May  I 
state  to  the  gentleman  that  there  has  been  about  $110,000,- 
000  paid  to  the  cotton  farmers  under  the  program  of  last 
year,  and  the  Government  has  already  collected  back 
$90,000,000.  Of  course,  part  of  this  was  a  fioor  tax.  They 
collected  in  actual  processing  taxes  in  the  first  4  months 
thirty-nine  and  a  fraction  million  dollars. 

So  the  cotton  program  is  paying  its  own  way. 

Mr.  COCHRAN  of  Missouri.    Has  it  been  successful? 

Mr.  JONES.  I  think  it  certainly  has  been  successful  for* 
the  year. 

Mr.  COCHRAN  of  Missouri.    Then  why  change  it? 

Mr.  JONES.  If  the  gentleman  had  stayed  here,  he  would 
know  why.  We  explained  very  clearly  that  last  year  the 
plow-up  program  was  made  after  it  was  too  late  to  use 
fertilizer.  This  year,  while  the  sign-up  is  sufficient  to  make 
the  pr(^Tam  successful,  there  is  a  possibility  in  a  great  many 
parts  of  the  South  of  making  the  production  Just  as  large  by 
using  additional  fertilizer  and  the  program  may  wreck  itself 


this  year.  These  men  who  are  undertaking  this  want  to 
have  this  method  of  protecting  themselves  against  them- 
selves smd  agsunst  the  outside  man  who  will  not  go  along 
with  ttie  program.  It  is  to  keep  the  program  from  breaking 
down  and  it  comes  up  from  the  grass  roots. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Mis- 
souri  has  stayed  here  all  the  time  and  assisted  the  gentle- 
man from  Texas  to  hold  a  quorum,  something  that  many 
Members  from  the  cotton  States  have  not  done. 

Does  not  the  gentleman  think  the  time  is  ever  going  to 
arrive  when  those  on  whom  the  Ctovemment  spends  money 
in  trying  to  benefit  them  should  do  something  to  benefit 
themselves,  and  if  they  are  not  going  to  do  so,  should  we  not 
stop  trying  to  help  those  who  will  not  help  themselves?  I 
feel  our  citizens  who  we  are  tr3ring  to  help  should  cooperate 
and  not  require  us  to  provide  penalties  if  they  fail  to  help. 

Mr.  JONES.  That  is  it  exactly.  I  call  the  gentleman  on 
that  statement.  That  is  exactly  what  they  are  doing.  This 
program,  as  shown  by  the  collection,  stays  within  the  In- 
dustry and  this  is  one  of  the  great  commodities  of  America 
that  for  50  years  has  carried  the  burdens  of  the  tariff  with 
none  of  the  corresponding  advantages.  This  is  an  effort  to 
equalize  and  restore  them  to  the  level  of  the  rights  of  the 
common  industries  of  the  country. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  BUSBY.  I  want  to  ask  the  chairman  of  the  commit- 
tee this  question:  If  all  these  benefits  and  satisfactory  re- 
sults have  not  been  obtained  imder  volimtary  contracts 
entered  into  by  the  cotton  farmers  with  the  administration? 

Mr.  JONES.  Exactly;  and  I  was  showing  why  even  those 
who  are  administering  and  those  who  took  part  in  the  cotton 
program  know  they  probably  cannot  do  that  this  year,  be- 
cause of  the  things  I  have  stated.  This  leaves  the  allotment 
about  where  it  was  and  tries  to  make  it  effective. 

Mr.  COCHRAN  of  Missouri.  I  want  to  ask  the  gentleman 
one  further  question.  Of  course,  I  am  a  "  city  boy  "  and 
perhaps  I  have  no  business  talking  to  you  country  fellows, 
but  I  have  received  several  letters  from  my  home,  St.  Louis, 
asking  me  to  find  out  if  this  is  a  starter.  You  know  the 
city  people  are  Interested  in  such  legislation.  Can  the  gen- 
tleman tell  me  whether  or  not  it  is  going  to  be  proposed 
that  we  do  the  same  thing  with  other  commodities?  My 
people  feel  this  is  only  a  starter  and  that  other  bills  will 
follow. 

Mr.  JONES.  This  is  not  offered  as  a  starter.  This  is  not 
offered  from  any  such  point  of  view.  This  is  an  effort  that 
has  arisen  among  the  cotton  growers  of  the  South.  They 
have  talked  it  at  their  meetings;  they  understand  it;  they 
want  it  simply  for  its  own  merit  or  what  they  think  is  its 
own  merit. 

Mr.  COCHRAN  of  Missouri.  Suppose  the  wheat,  com, 
and  tobacco  growers,  as  well  as  those  who  raise  hogs  and 
cattle,  come  in  with  a  similar  request,  will  you  do  the  same 
thing  for  them? 

Mr.  JONES.  Whether  others  will  adopt  it  will  depend,  I 
take  it,  upon  whether  others  want  it  and  whether  it  would 
seem  practicable  as  to  them.  It  is  not  intended  that  this 
shall  be  used  for  that  purpose. 

Mr.  COCHRAN  of  Missouri.  Many  times  I  feel.  Congress 
having  made  such  a  mess  of  tryiag  to  help  the  farmer,  espe- 
cially when  we  find  today  such  low  prices  to  the  producer, 
that  we  should  let  him  alone  for  a  while  and  see  if  he  can- 
not help  himself.  I  have  an  idea  he  might  do  better  if  we 
would  let  him  alone  by  taking  the  shackles  off,  such  as 
repealing  all  the  laws  that  he  is  now  subject  to. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  16  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendmeni 
offered  by  the  gentleman  from  Texas  [Mr.  Jons]. 

The  amendment  was  agreed  to. 


^     ^V  ^^       M 


kUon  oi  any  officers  and  employees  so  appointed,  except  that 
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Mr.  BAILEY.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BAitrr:  Page  18,  line  14.  at  the  end 
of  section  18.  Insert  a  new  subparagraph  to  read  as  follows: 

(B)  The  Secretary  of  Agriculture  shall  employ  a  sufficient  nxim- 
b«r  of  persons  expert  In  classlflcatlon  and  grading  of  cotton,  so 
that  one  srch  expert  at  least  may  be  stationed  at  each  compress 
In  the  cotton-growing  area. 

Immediately  upon  the  receipt  of  any  cotton  by  such  compress 
such  expert  shall  thereupon  proceed  to  classify  and  grade  such 
cotton,  and  to  have  such  cotton  accurately  "weighed,  in  order  that 
the  market  price  of  such  cotton  upon  the  market  may  be  at  any 
time  determined.  Such  bale  shall  then  be  so  tagged  as  to  show 
such  classlflcatlon  and  weight,  and  the  information  obtained 
from  such  classification  and  weighing  shall  thereafter  be  forwarded 
to  the  Department  of  Agriculture  and  be  .callable  to  all  persons 
who  have  theretofore  or  thereafter  owned  such  cotton. 

The  Information  of  such  classlflcatlon  shall  be  prima  facie 
evidence  of  the  correctness  of  such  classlflcatlon  in  any  action  at 
law  or  In  equity  in  any  court  of  competent  Jurisdiction, 

Mr.  JONES.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
the  amendment. 

Mr.  BAILEY.  Mr.  Chairman,  I  think  the  members  of  the 
Committee  will  probably  see  from  the  reading  of  this  amend- 
ment the  purpose  of  it.  When  a  fanner  takes  his  cotton  into 
town  and  sells  it,  he  is  selling  to  a  purchaser  who  is  skilled 
In  the  game.  The  farmer  himself,  frequently,  does  not  know 
the  classification  or  the  grade  and  the  staple  and  sometimes 
not  even  the  weight  of  his  bale,  accurately;  and  if  you 
understand  this  amendment  you  will  see  its  purpose  is  to 
make  an  accurate  tabulation  of  all  this  essential  information 
and  to  place  it  as  a  permanent  record  in  the  Department  of 
Agriculture.  If  you  do  this  it  means  that  any  farmer  who 
sells  his  cotton  which  has  already  been  marked  by  a  bale 
tag  can  subsequently  write  to  the  Department  of  Agricul- 
ture and  obtain  accurate  information  concerning  its  worth 
by  finding  out  its  classification,  its  grade,  its  staple,  and  its 
weight.  Or,  better  still,  the  Department,  having  all  this 
information,  including  the  farmer's  address,  can  write  to 
hjyn  and  give  him  this  information. 

And  then  if  he  finds  that  the  purchaser  bought  the  bale  on 
a  basis  or  staple  less  in  value  than  the  Department  records 
show  the  facts  to  be  and  he  has  been  defrauded  by  the  person 
who  bought  the  bale,  he  can  come  back  to  such  purchaser 
and.  under  this  amendment,  present  prima  facie  evidence 
from  the  Agricultural  Department  in  any  court  and  siistain 
his  claim  for  any  shortage  in  price  that  may  have  been  paid 
to  him. 

In  addition,  there  Is  an  added  advantage  in  that  the  Gov- 
ernment and  the  cotton  farmer  have  an  accurate  check  on 
exactly  the  crop  that  Is  produced — the  kind,  quality,  staple, 
and  weight — something  which  we  have  never  had  accurately 
before.  We  often  hear  that  the  carry-over  of  a  crop  is  a 
linter  crop,  poor  cotton,  but  in  this  way  we  will  get  an 
accurate  check  on  the  cotton  produced,  as  well  as  on  the 
grades. 

Mr.  DTRKSES.    Will  the  gentleman  yield? 

Mr.  BAILEY.    I  yield;  glxuily. 

Mr.  DIRKSEN.  Is  it  proposed  to  have  an  inspector  at 
each  compress? 

Mr.  BAILEY.    Yes, 

Mr.  DIRKSEN.    How  many  compresses  are  there? 

Mr.  BAILEY.    Three  himdred  and  fifty. 

Mr.  DIRKSEN.  What  would  be  the  cost  of  an  expert 
grader  at  these  compresses? 

Mr.  BAILEY.  That  would  be  difficult  to  answer,  but  the 
salary  would  be  paid  out  of  the  funds  derived  from  the 
Agricultural  Adjustment  Act.  and  the  processing  tax  would 
pay  for  furnishing  the  information. 

Mr.  DIREuSEN.  How  are  the  compresses  distributed 
among  the  States? 

Mr.  BAILEY.  I  should  say  about  equally  among  the 
cotton-producing  States. 

Mr.  FULMER.  If  the  gentleman  will  yield.  I  am  in  S3mi- 
pathy  with  hla  proposition.  In  the  Sixty-second  Congress  I 
Introduced  a  bill  known  as  the  "  Cotton  Standard  Grading 
Act."  Before  that  they  did  not  have  any  grading  act.  Now 
that  standard  is  accepted  in  all  foreign  coimtries.  In  the 
last  session  I  Introduced  a  bill  to  provide  a  grading  agency 


In  each  State,  where  a  farmer  from  a  little  town  that  had 
10  grading  agency  could  find  out  the  specific  grade  of  his 

( :otton. 

Mr.  BAILEY.  I  know  thr.t,  but  that  act  did  not  go  far 
enough  to  furnish  the  information  on  the  whole  crop.  I 
im  offering  this  amendment  as  a  suggestion  to  the  ccmmit- 
e.  If  it  would  interrupt  the  program  or  the  purpose  of 
;he  present  bill.  I  have  no  objection  to  having  it  withdrawn 
n  conference  or  having  it  placed  in  a  subsequsnt  bill  amend- 
ng  the  Agricultural  Adjustment  Act,  which  I  understand  is 

sending. 

Mr.  wnrmNGTON.    Will  the  gentleman  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WHITTINGTON.  I  am  somewhat  in  sjrmpathy  with 
the  gentleman,  but  I  want  to  ask  him  what  would  be  the 
Benefit  to  the  farmer  who  sells  from  a  wagon  in  a  town 
where  there  are  no  compresses? 

Mr.  BAILEY.  The  farmer  would  have  to  have  his  cotton 
ginned  and  get  his  bale  tagged,  which  would  identify  it,  and 
then  if  he  sold  it,  it  would  go  to  a  compress.  Later  the 
farmer  would  receive  from  the  Department  the  information 
upon  which  he  could  base  a  calculation  as  to  the  price  he 
should  have  been  paid.  The  farmer  would  then  know  what 
he  did  receive  and  what  he  should  have  received.  If  the 
price  received  was  not  a  fair  price,  he  could  demand  the 
difference.  If  the  buyer  had  taken  advantage  of  the  farmer, 
how  could  he  refuse  to  pay  the  difference?  He  would  be 
sued  and  made  to  pay.  Of  course,  if  we  could  furnish  this 
information  before  sale  it  would  be  better,  but  the  cost  of 
an  expert  at  each  gin  would  be  too  great.  And  this  way  the 
final  result  is  the  same. 

Mr.  JONES.  Mr.  Chairman,  I  think  we  are  all  in  sym- 
pathy with  the  purpose  outlined  by  my  distinguished  col- 
league [Mr.  Bailey],  and  I  think  that  whatever  legislation 
is  necessary  to  accomplish  that  purpose,  and  if  no  legislation 
is  necessary,  then  whatever  appropriation,  should  be  had. 
I  compliment  the  gentleman  upon  the  thought  he  has  given 
to  it,  and  his  presentation.  However,  I  do  not  believe  we 
ought  to  go  into  this  matter  in  enacting  this  bill. 
Therefore.  I  insist  upon  the  point  of  order  that  the  amend- 
ment is  not  germane,  in  that  it  adds  additional  matters  to 
the  bill. 

Mr.  BAILEY.  Mr.  Chairman,  that  is  an  additional  sec- 
tion to  this  section  which  deals  with  the  employees  of  the 
Department  of  Agriculture  in  carrying  out  the  provisions 
of  this  bill  and  of  the  Agricultural  Adjustment  Act.  There- 
fore if  the  Secretary  of  Agriculture  can,  as  he  ought  to,  have 
these  employees  in  the  carrying  out  of  those  acts. 

The  amendment  may  not  be  entirely  germane  to  the  pro- 
visions of  this  bill,  but  I  should  not  like  to  agree  that  it 
should  go  out  upon  a  point  of  order.  I  accordingly  respect- 
fully ask  a  ruling  of  the  Chair, 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  An  ex- 
amination of  the  section  shows  that  it  deals  only  with  the 
employment  of  ofiBcers.  An  examination  of  the  proposed 
amendment  reveals  that  the  amendment  introduces  new 
subject  matter,  namely,  the  classification  of  grading  of  cot- 
ton, and  the  dissemination  of  information  in  reference  to 
such  classification  and  such  grading.  Therefore,  the  point 
of  order  is  sustained. 

Mr.  McGUGIN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  18.  after  line  15.  Insert  a  new  subsection,  as  follows: 
"  (d)  The  sums  expended  in  carrying  out  the  provisions  of  this 
act  shall  not  exceed,  during  the  calendar  year  1935,  twice  the 
amounts  due  and  payable  as  taxes  under  this  act  during  the 
^alendar  year  1934;  and  shall  not  exceed  during  any  calendar  year 
subsequent  to  the  calendar  year  1935,  the  sums  due  and  pay- 
able as  taxes  under  this  act  for  the  preceding  calendar  year." 

Mr.  McGUGIN.  Mr.  Chairman,  this  amendment  is  very 
simple.  If  you  are  really  in  good  faith  that  this  is  a  revenue 
bill,  you  will  accept  this  amendment.  All  the  amendment 
provides  Is  that  there  shall  not  be  more  money  expended 
on  this  program  than  is  collected  by  taxes  from  it. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Kansas. 
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Mr.  FT3H.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  3  minutes  on  the  amendment. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

IJii.  FISH.  Mr.  Chairman,  it  does  seem  to  me  that  the 
House  is  entitled  to  the  information  that  has  been  asked, 
and  that  is,  how  much  will  this  cost,  how  many  new  in- 
spectors will  be  required  under  the  provisions  of  this  bill, 
and  how  much  of  their  salaries  will  be  paid  by  the  Govern- 
ment and  how  much  cut  of  the  taxes  that  may  accrue  from 
the  bill  itself?  The  distinguished  gentleman  from  Texas 
I  Mr.  Bailey]  a  few  moments  ago  offered  an  amendment.  It 
may  be  that  the  amendment  was  a  good  amendment;  I  do 
not  know.  It  calls,  I  think,  for  300  or  more  additional 
employees.  The  gentleman  from  Kansas  is  interested  only 
to  find  out  whether  the  bill  will  carry  its  own  weight  and 
pay  the  salai-ies  of  hundreds  of  new  inspectors  out  of  the 
taxes  raised  by  the  bill. 

The  issue  that  is  more  important  than  everjrthing  else, 
even  the  bill  itself,  is,  are  we  going  to  continue  to  build  up 
a  gigantic  bureaucracy  in  Washington.  That  is  what  the 
people  back  home  want  to  know.  It  is  involved  not  only 
largely  in  this  bill,  but  in  almost  every  bill  that  comes  before 
Congress.  I  hold  in  my  hand  figures  as  to  the  salaries  paid 
to  some  of  the  employees  in  the  Department  of  Agi'iculture 
at  the  present  time.  I  have  purpDsely  omitted  stenogra- 
phers, filing  clerks,  and  general  clerical  help  receiving  sala- 
ries below  $3.0C0.  There  are,  however,  the  astounding  num- 
ber of  1,033  drawing  pay  in  excess  of  $3,000  a  year.  There 
are  35  o21cials  drawing  salaries  between  eight  and  ten  thous- 
and dollars  a  year,  19  drawing  salaries  between  $7,000  and 
$8,000  a  year,  88  drawing  salaries  between  $6,000  and  $7,000 
a  year,  140  drawing  salaries  between  $5,000  and  $6,000  a 
year,  216  drawing  salaries  between  $4,000  and  $5,000  a  year, 
and  540  between  $3,000  and  $4,000  a  year.  Probably  while 
we  have  been  discussing  this  bill  during  the  past  week  addi- 
tional agricultural  experts  have  been  added  to  the  pay  roll, 
and  if  the  bill  is  enacted  into  law  it  will  mean  actually 
hundreds  of  more  Government  officials  with  salaries  over 
$3,000. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  have  only  a  few  minutes. 

Mr.  ALLGOOD.  Does  not  the  gentleman  think  that  these 
employees  are  doing  good  work  inasmuch  as  farm  commodity 
prices  are  rising  throughout  the  Nation  and  the  farmers  are 
getting  extra  pay  and  prosperity  is  returning  to  the  country 
generally? 

Mr.  FISH.  If  the  cotton  producers  are  prosperous  under 
voluntary  agreements,  what  is  the  use  of  insisting  on  this 
compulsory  regimentation?  No  one  is  more  eager  to  see 
prosperity  among  the  farmers  than  I  am.  I  represent  one 
of  the  largest  fluid-milk  districts  in  the  United  States,  but 
if  we  are  going  to  build  prosperity  by  building  an  enormous 
bureaucracy  at  Washington  and  throughout  the  Nation  at 
the  expense  of  the  taxpayers,  that  is  something  entirely  dif- 
ferent and  an  utterly  novel  and  unsound  proposal.  What 
we  need  is  less  bureaucracy,  not  more. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr,  JONES.  Mr.  Chairman,  if  the  amendment  of  the 
gentleman  from  Kansas  should  be  adopted,  you  could  not 
start  on  the  program  at  all.  You  could  not  hire  your  first 
man.  You  could  not  start  until  you  found  out  how  much 
you  were  going  to  collect  in  the  year  and  you  could  not 
collect  it  before  you  started.    I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Blansas. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

piracHAsrs  and  services 

Sec.  18.  The  administrative  expenses  provided  for  under  this  act 
shall  include,  among  others,  expenditures  for  personal  services  and 
rent  In  the  District  of  Columbia  and  elsewhere  for  law  books,  peri- 
odicals, newspapers,  and  books  of  reference,  for  contract  steno- 
graphic reporting  services,  for  bond  premiums  of  administrative 
officers  or  employees  required  to  carry  out  the  provisions  of  this 
act.  and  for  printing  and  paper  in  addition  to  allotments  under 
the  existing  law. 
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Mr.  JONES.  Mr.  Chairman,  in  line  22,  page  18,  I  move  to 
strike  out  the  words  "  for  bond  premiums  of  administrative 
oflBcers  or  employees  required  to  carry  out  the  provisions  of 
this  act." 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jones:  Line  22.  page  13.  strilce  out  the  words 
"  for  bond  premiums  of  administrative  oSccrs  or  employees  re- 
quired to  carry  out  the  provisions  of  this  act." 

The  amendment  was  agreed  to. 

Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Supplementing  what  I  have  said,  Mr.  Chairman,  in  opposi- 
tion to  this  bill,  I  want  to  add  that  this  is  sectional  legisla- 
tion. It  is  class  legislation,  dealing  with  a  commodity  which 
is  the  principal  commodity  that  is  raised  on  the  farms  in 
this  country,  which  enters  into  international  trade;  and  it 
gives  the  President  of  the  United  States  authority  to  enter 
into  trade  agreements  with  other  nations  of  the  world  on 
this  special  commodity,  cotton.  It  takes  from  the  Congress 
of  the  United  States  the  right  to  handle  the  question  of 
international  trade  through  tariffs,  a  right  which  is  funda- 
mental to  our  form  of  government.  I  want  to  reiterate  that 
this  legislation  is  unconstitutional,  and  any  Member  cf  this 
House  who  votes  for  this  bill  violates  his  oath  of  office, 
because  the  oath  of  office  of  a  Member  of  this  House  re- 
quires that  he  will  protect  the  Constitution  of  the  United 
States  from  both  foreign  and  domestic  attacks. 

This  bill  violates  the  -Constitution  of  the  United  States, 
and  I  want  to  make  that  as  plain  as  I  possibly  can  in  regard 
to  legislation  of  this  kind.  This  is  not  the  initial  act  which 
violates  the  Constitution.  There  have  been  several  other 
acts.  This  is  simply  one  of  the  stones  in  the  arch.  There 
will  be  other  pieces  of  legislation  which  will  follow  this, 
which  will  also  violate  the  Constitution,  all  tending  to  set 
up  a  new  form  of  government.  In  referring  to  what  the 
gentleman  from  Mississippi  [Mr.  Busby  1  said  in  the  contro- 
versy he  had  with  the  Chairman  of  the  Committee  on  Ag- 
riculture, in  which  the  gentleman  from  Texas  I  Mr.  Jones] 
said  he  was  tearing  up  the  bill,  if  I  have  a  choice  between 
tearing  up  this  bill  and  the  Constitution  of  the  United 
States.  I  will  do  everything  within  my  power  to  tear  up  this 
bill  rather  than  the  Constitution.  I  want  to  make  that  as 
clear  and  decisive  as  possible. 

I  want  to  say  also  that  the  difficulty  in  selling  cotton 
abroad  is  entirely  different  than  that  which  has  been  dis- 
cussed today.  The  reason  more  cotton  cannot  be  sold 
abroad  is  because  of  the  fact  that  the  foreigner  has  not  the 
means  with  which  to  buy  cotton  or  other  products. 

An  added  reason  why  the  foreigner  does  not  buy  more 
cotton  and  more  wheat  Is  the  fact  that  our  financial  system, 
under  international  control  which  dominates  it,  forbids 
transactions  and  sale  of  American  commodities  In  foreign 
ports.  The  three-cornered  arrangement  which  has  been  in 
operation  for  several  years  between  Great  Britain,  South 
America,  and  the  United  States  compels  the  United  States 
to  pay  hundreds  of  millions  of  dollars  to  Great  Britain, 
which  is  in  its  operation  a  strangle  hold  upon  America's 
right  to  do  business  not  only  with  Great  Britain  but  with 
the  other  countries  of  the  world.  I  say  we  are  still  dealing 
with  the  effects  and  not  the  causes  of  our  economic  and 
financial  ills.  What  should  be  done  Is  to  so  regulate  the 
control  of  our  finances  in  this  country  that  the  free  flow  of 
the  surplus  production  In  this  country  can  go  Into  world 
markets:  and  they  will  not  go,  no  matter  what  legislation 
you  enact,  until  you  correct  the  control  of  your  financial 
system, 

I  yield  back  the  balance  of  my  time. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

coiXBcnoN  OF  taxes 

Sec.  18.  The  taxes  provided  for  by  this  act  shall  be  collected  by 
the  Commissioner  of  Internal  Revenue  under  the  direction  of 
the  Secretary  of  the  Treasury.  Taxes  collected  shall  be  paid  Into 
the  Treasury  of  the  United  States. 

Mr.  PATMAN.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 
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Mr.  JONES.  Mr.  Chairman,  I  a^  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
dose  in  5  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

nUAStntT    GOLD 

Mr.  PATMAN.  Mr.  Chairman,  this  section  has  to  do  with 
the  taxes  collected  and  placed  in  the  Treasury  of  the  United 
States. 

0OU>    SHOtrU)    NOT    BB    nPBOmCD    OXTT    or  TSSASXntT 

February  27.  1934,  we  had  $3,222,653,786.02  in  gold  in  the 
general  fund  of  the  United  States  Treasury  that  belonged 
to  the  people  of  this  country.  I  notice  that  a  part  of  that 
gold  has  gradually  been  withdrawn.  March  14,  1934,  the 
amount  of  gold  in  the  general  fund  of  the  Treasury  was 
$2,998,499,734.55.  I  asked  for  this  time  to  express  the  wish 
and  hope  that  that  gold  will  not  be  sijAoned  out  of  the 
Treasury  into  the  Federal  Reserve  banks.  In  the  revalua- 
tion of  gold  the  United  States  Government  profited  $2,700,- 
000.000,  approximately.  This  gold  can  be  used,  with  the 
gold  we  have  in  the  Treasury,  as  a  basis  for  the  issuance  of 
approximately  $8,000,000,000  and  still  have  40  cents  in  gold 
as  coverage  for  every  dollar  oi  money  that  is  issued.  No 
country  on  earth  has  ever  declared  that  it  should  have  more 
than  40-percent  gold  coverage  for  its  money. 

raamaukX.  axsssYS   bawks   wtll   not   uss   owm   oolo 

The  Federal  Reserve  banks  have  plenty  of  gold.  They 
have  about  $4,000,000,000  in  gold.  They  are  not  using  the 
gold  they  have.  They  are  not  using  the  money  they  have. 
I  do  not  beUeve  that  our  Secretary  of  the  Treasury  will 
permit  the  Federal  Reserve  banks  to  siphon  this  gold  out 
of  the  United  States  Treasury  into  their  own  vaults,  especi- 
ally in  view  of  the  fact  that  they  will  not  use  what  they 
have  now.  The  Federal  Reserve  bank  at  Dallas,  the 
eleventh  Federal  Reserve  district,  which  includes  Texas, 
has  $111,774,000  in  gold,  a  sufBcient  amount  to  issue  $279.- 
435.000  in  Federal  Reserve  notes — new  money.  It  has  only 
$66,000  in  discounted  bills  outstanding.  At  one  time,  I 
understand,  the  amount  was  down  to  $30,000.  llie  Federal 
Reserve  Banking  System  has  failed  to  function  in  the  in- 
terest of  the  people.  These  banks  are  buying  Government 
securities  with  Government  credit  and  collect  interest  on 
the  Government  securities  so  purchased.  This  is  a  safe, 
profitable  business  for  them. 

DIBBCT  LOAirS   TO    UtDUSTKT 

I  invite  3rour  attention  to  a  statement  appearing  in  this 
morning's  New  York  Times  in  regard  to  the  proposal  of 
Hon.  Jesse  Jones,  Chairman  of  the  Reconstruction  Finance 
Corporation.  In  regard  to  direct  loans  to  Industry.  I  also 
want  you  to  read  the  proposal  being  considered  by  the  ad- 
ministration In  regard  to  direct  loans.  It  is  also  very  inter- 
esting, and  in  the  same  newspaper.  Something  must  be  done 
In  the  way  of  furnishing  a  medium  of  exchange  to  the  peo- 
ple, either  through  the  direct  issuance  of  cinrency  or  through 
the  issuance  of  sufficient  credit,  or  by  using  both  methods. 
Mr.  Jones  is  evidently  very  much  discouraged — In  fact,  ap- 
pean  to  be  disgusted — with  the  Federal  Reserve  Banking 
Systexn.  The  people,  generally,  are  also  very  much  disap- 
pointed over  the  failure  of  this  System  to  function  properly. 
Individual  reserve  banks 
(Statement  of  conditions  at  close  of  business  Mar.  14, 1984] 
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It  will  be  noticed  that  the  Federal  Reserve  banks  have  on 
hand  a  very  small  amount  of  discounted  bills  or  loans  for 
^e  benefit  of  commerce,  industry,  and  agriculture. 

We  must  have  some  way  of  granting  long-term  loans  at 

low  rate  of  interest  to  industry.  Direct  loans  will  be 
ireferable. 

Notice  the  amount  of  Government  securities  held  by  the 
'ederal  Reserve  banks,  'the  Dallas  bank,  for  instance,  will 
■eceive  aroimd  $2,000,000  a  year  interest  on  these  securities 
.  .t  were  purchased  with  Government  credit.  This  bank, 
ike  all  the  others  of  the  System,  pays  no  taxes,  except  taxes 
m  the  small  amount  of  real  estate  it  owns  for  its  own  use. 

-e  bank  collects  sufficient  interest  from  the  Government  to 

,y  its  officials  high  salaries,  and  in  addition  to  pay  regular 
ividends  to  member  banks. 

Mr.  Jones  has  proposed  a  system  which  will  in  effect  take 
>ver  most  of  the  duties  of  the  Federal  Reserve  banking 
lystem.  In  his  statement  he  makes  the  assertion  that  his 
jroposal  shall  not  be  considered  in  opposition  to  the  Fed- 
( ;ral  intermediate  credit  bank  system  that  has  been  proposed 
)y  the  Federal  Reserve  banks  and  is  being  considered  by  the 
idministration.  But,  regardless  of  what  is  done,  I  am  ex- 
pressing the  hope  that  something  will  be  done  in  the  very 
lear  future  to  extend  direct  loans  to  industry. 

SMALL    BANKS    RETAROZD 

The  small  banks  of  the  country  have  been  trying  to  do 
heir  part;  they  have  been  retarded  in  their  efforts,  how- 
ver,  by  the  Federal  Reserve  banks  in  the  districts  where 

ey  are  located.    They  are  afraid  of  the  Federal  Reserve 
;  they  are  afraid  to  get  in  debt  to  the  Federal  Reserve 

nk;  and  as  long  as  they  have  this  fear,  they  will  not  will- 

gly  mtike  sufficient  loans  to  industry  and  agriculture.  So, 
order  to  remove  this  fear,  I  think  Mr.  Jones  is  to  be  con- 
tulated,  and  the  administration  is  to  be  congratulated  for 
gesttng  a  long  forward  step,  the  longest  step  that  has 

en  proposed  since  this  depression  commenced,  to  restore 
his  country  by  providing  sufficient  credit  facilities,  I  am 
Uso  hoping  that  a  few  billion  dollars  in  actual  money  will 
)e  put  out  along  with  this  credit. 

Mr.  WOLCOTT.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  WOLCOTT.  I  call  the  gentleman's  attention  to  the 
'act  that  about  3  weeks  sigo  a  bill  was  before  the  Banking 
ind  Currency  Committee  to  extend  the  powers  of  the  R.F,C. 
^t  that  time  Mr.  Jones  took  a  very  decided  stand  against 
iirect  loans.  Can  the  gentleman  reconcile  these  divergent 
X)sitions?  Had  he  spoken  in  favor  of  such  a  bill  at  that 
Ime,  it  would  have  been  law  at  the  present  time. 

Mr.  PATMAN.  I  do  not  know  anything  about  the  views 
)f  Mr.  Jones  that  were  expressed  by  him  before  the  Banking 
md  Currency  Committee  referred  to  by  the  gentleman  from 
kfichlgan. 

[Here  the  gavel  fell.1 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
0  revise  and  extend  my  remarks  by  inserting  therein 
jxcerpts  from  a  statement  made  by  Mr.  Jones,  and  other 
nformation  about  the  Federal  Reserve  Banking  System. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  pro  forma  amendment  was  withdrawn,  and  the  Clerk 
"ead  as  follows: 

sepaeabhitt  op  provisions 

Sbc.  21.  If  any  provision  of  this  act,  or  the  applicability  thereof 
»  any  person  or  circumstance.  Is  held  invalid,  the  remainder  of 
;hl8  act  and  the  applicability  of  such  provision  to  other  persons 
yr  circumstances  shall  not  be  affected  thereby. 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
ast  word. 

Mr.  Chairman,  in  my  complaints  today  against  the  ex- 

«ssive  penalties  provided  in  this  bill  I  have  been  confronted 

rtth  statements  from  gentlemen  on  the  other  side  of  the 

^Jhamber  that  similar  penalties  are  involved  in  the  Agri- 

mltural  Adjustment  Act.    They  point  to  the  fact  that  I 

70ted  for  the  Agricultural  Adjustment  Act.    I  call  to  the 

attention  of  the  House  the  fact  that  when  we  had  the 

Agricultural  Adjustment  Act  before  us  it  was  here  under  a 

rag  rule.  House  Resolution  No.  61,  which  prohibited  any 
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possible  amendment  to  that  bill.  Therefore  I  nor  siny  other 
Member  had  any  opportunity  to  correct  the  penalty  provi- 
sions or  any  other  provisions  of  that  act.  Incidentally,  the 
gag  rule  was  presented  by  the  gentleman  from  Alabama 
[Mr.  Bankhead],  the  author  of  the  bill  now  before  the  House. 

There  are  some  provLsions  in  the  Agricultural  Adjust- 
ment Act  to  which  no  man  can  point  with  pride.  In  the 
manner  in  which  that  act  is  being  administei"ed  I  cannot 
point  with  pride  to  the  fact  that  I  voted  for  it.  But  I  say 
here  and  now  that  every  man  who  voted  for  that  act  at 
that  time  had  the  right  to  believe  in  the  statement  made  by 
President  Roosevelt  in  his  Topeka  speech  before  the  elec- 
tion. Every  last  one  of  us  had  a  right  to  believe  the  words 
of  the  President  when  he  sent  his  message  to  the  House 
asking  for  that  bill.  We  had  the  right  to  believe  that  the 
act  would  be  administered  in  harmony  with  the  preelection 
speech  at  Topeka  and  the  message  to  Congress  by  Mr. 
Roosevelt. 

When  President  Roosevelt  came  to  my  State  of  Kansas 
during  the  campaign  and  made  his  speech  from  the  steps 
of  the  Capitol  of  Kansas,  he  made  the  pledge  to  the  farmers 
of  the  United  States  that  the  farm  program  which  would  be 
carried  out  under  his  administration  would  not  be  compul- 
sory. He  made  the  pledge  that  any  farm  program  which 
was  carried  out  under  this  administration  would  be  volim- 
tary;  yet  today  where  do  we  find  his  farm  program  drifting? 

This  bill  provides  that  if  a  cotton  fanner  does  not  join 
this  program  that  which  he  produces  will  be  stolen  from 
him  by  the  Government  under  the  hypocritical  pretense  of 
taxation. 

This  bill  is  not  only  dishonest;  this  bill  is  not  only  an 
economic  monstrosity;  but  it  is  a  fraud;  its  very  ^oul  is 
hypocrisy.  You  undertake  to  tell  us  that  it  is  not  a  com- 
pulsory bill,  but  in  the  next  step  you  tax  a  man  and  steal 
from  him  in  the  name  of  taxation  that  which  he  produces. 
When  President  Roosevelt  sent  his  message  to  this  Congress 
asking  for  the  farm  bill,  he  made  another  sacred  pledge  to 
the  Congress  and  to  the  country.  He  made  the  pledge  that 
if  his  program  did  not  work  he  would  be  the  first  to  acknowl- 
edge it.  What  do  we  find  today?  You  men  from  the  cotton 
section  tell  us  that  the  program  did  not  work;  you  say  it  will 
not  work  without  this  bill.  If  it  has  not  worked,  then  I  hope 
that  the  Democratic  Party  and  the  President  of  the  United 
States  will  keep  common  faith  with  that  message  which 
President  Roosevelt  sent  to  the  Congress  in  which  he  made 
the  pledge  that  if  it  did  not  work  he  would  abandon  it. 

By  this  bill  the  President  and  the  Congress  are  not  keeping 
faith  with  that  pledge  and  are  violating  another  pledge — 
the  pledge  made  in  Topeka  before  the  campaign  by  Mr. 
Roosevelt,  in  which  the  promise  was  made  that  the  Roosevelt 
program  would  be  voluntary.  So  today  this  bill  stands  as  a 
complete  repudiation  of  the  farm  statement  of  President 
Roosevelt  before  the  election;  it  stands  as  a  repudiation  of 
the  message  he  sent  to  this  Congress.  If  I  had  known  those 
pledges  were  to  be  repudiated,  I  would  not  have  voted  for 
the  Agricultural  Adjustment  Act.  I  am  not  inconsistent 
today.  I  voted  for  the  A.A>A..  believing  that  the  pledges  of 
the  Topeka  speech  and  the  message  to  Congress  asking  foi 
the  A.A.A.  would  be  kept. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  section  and  all  amendments  thereto  close 
in  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mrs.  GREENWAY.  Our  cotton  growers  have  been  con- 
sidering this  bill  for  a  long  time,  I  was  wired  some  time 
ago  to  support  it.  Wanting  to  be  sure,  I  called  up  Phoenix 
a  few  minutes  ago  and  was  told  again  of  further  meetings 
and  to  support  it  even  more  strongly. 

In  this  connection  I  cannot  refrain  from  saying  that  I 
feel  that  we  are  so  obviously  in  an  era  of  experiment  that  our 
problem  becomes  one  of  discriminating  as  to  which  experi- 
ment is  justifiable. 


I  defy  any  Republican  or  any  Democrat  to  call  them- 
selves consistent  in  almost  ansrthing  today.     [Applause.] 

Our  consistency  in  the  last  year  lies  in  "  trying." 

This  biU  legalizes  an  experiment  for  2  years,  and  a  large 
number  of  cotton  growers  in  Arizona  have  expressed  their 
willingness  to  abide  by  such  an  experiment,  because  their 
condition  is  so  substantially  improved  since  the  Government 
tried  to  help  them,  and  I  believe  their  desire  to  give  this 
experiment  a  reasonable  trial  shows  a  fine  American  faith. 
The  purpose  of  this  bill,  as  I  understand  it,  is  to  regulate 
the  plan  by  tally  through  bale  rather  than  acre. 

Mr.  BUSBY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  cannot  help  but  call  attention  again  to 
the  fact  that  the  price  of  cotton  is  determined  by  the  value 
of  American  money.  No  one  can  successfully  dispute  this. 
If  the  foreigner  has  to  buy  high-priced  dollars  measured  by 
a  definite  weight  of  gold,  he  does  not  trade  with  us.  If  our 
dollars  are  reduced  40  percent,  he  buys  our  commodities  and 
pays  no  more  in  his  own  money.  He  is  naturally  induced  to 
trade  with  us.  I  want  to  get  this  over  to  the  gentlemen 
who  are  sponsoring  this  bill:  If  you  are  interested  in  se- 
curing a  greater  price  for  cotton,  double  the  price  of  gold,  be- 
cause that  is  what  determines  the  price  of  cotton.  If  23.22 
grains  of  gold  were  worth  $1  in  1932  and  cotton  worth  $35 
in  1932,  and  you  make  the  same  23.22  grains  of  gold  worth 
$2  you  will  accordingly  make  your  cotton  price  $70  a  bale. 
There  is  no  escaping  this  conclusion. 

We  export  and  always  have  exported  more  tlian  half  of 
the  cotton  raised  in  this  country  and  when  the  foreigner 
buys  a  bale  of  cotton  for  a  fixed  amount  of  gold  and  our 
dollars  are  cheapened  by  half,  he  can  buy  twice  the  num- 
ber of  bales  for  the  same  fixed  amount  of  his  own  money,  or, 
to  put  it  another  way,  he  can  buy  a  bale  for  half  the  amount 
of  gold  he  formerly  could,  and  he  will  certainly  trade  with 
us  In  preference  to  some  other  cotton-growing  country  in  the 
world,  which  requires  more  gold  by  weight  for  its  cotton. 
It  is  useless  for  us  to  think  that  we  can  pass  a  bill  here  that 
will  reduce  the  supply  of  cotton  in  the  United  States  and 
not  expect  the  foreign  cotton  grower,  because  of  the  better 
price,  to  increase  his  production. 

BANKHEAO    BILL    IS    TO    HCLP    COTTON    GBOWXXS    IN    BGTPT.    INDIA,    AND 

rOBXION   COITimtlKS 

Why  do  we  not  pass  a  bill  here  applying  this  program  to 
all  the  cotton  growers  of  the  world?  We  would  be  getting 
somewhere  then.  Why  do  we  not  apply  this  to  the  cotton 
grower  in  India,  in  Egypt,  and  in  the  Argentine?  Under  this 
bill  we  reduce  the  American  production  25  percent,  thereby 
reducing  the  world  production  only  12  Mi  percent,  because  we 
produce  only  half  the  cotton.  We  are  passing  a  bill  for  the 
benefit  of  the  cotton  grrower  in  India,  in  Egypt,  and  in  other 
parts  of  the  world,  because  he  will  get  a  better  price  for  a 
full  crop  while  we  will  have  only  three  fourths  of  a  crop. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  McGUGIN.  I  understood  the  gentleman  to  refer  to 
this  as  a  program.    It  is  a  pogrom  rather  than  a  program. 

Mr.  BUSBY.  The  question  has  been  raised  as  to  the  Pres- 
ident's good  faith  in  connection  with  this  agricultural  pro- 
gram. I  do  not  think  the  President  ever  sponsored  this  bill. 
I  think  it  was  with  the  utmost  persuasion  that  he  was 
induced  to  keep  quiet  and  not  voice  opposition  to  this  bill. 
I  have  not  seen  a  line  from  the  President  backing  this  bill. 

Mr.  GLOVER.  The  gentleman  has  not  read  the  Record. 
The  President  sent  a  message  from  the  White  House  to  the 
gentleman  from  Texas  [Bi4r.  Jones  1  favoring  the  bill,  which 
was  read  into  the  Record.  The  gentleman  from  Mississippi 
has  not  read  the  Record  and  does  not  know  what  is  in  the 
Record. 

Mr.  BUSBY.  I  heard  gentlemen  saying  they  had  been  to 
the  White  House  to  try  to  get  the  President  back  of  the 
bill;  that  Is  all.  Then  they  have  a  cotton  bill  here  with  a 
$5,000  fine  or  2  years  tn  the  penitentiary  provision,  and 
they   are   striking   out   part   of   the   President's   program 
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That  is  a  lot  of  hodge-podge,  and  I  do  not  think  the 
President  ought  to  be  charged  with  this  kind  of  a  mon- 
strosity. I  beUeve  the  man  who  concocted  it  should  take 
the  full  blame.  It  may  seem  to  be  worth  while  for  a 
year  <x  two,  but  in  the  end  it  must  fail.  The  English  plan 
to  boost  rubber  did  boost  the  price  for  a  brief  time  to  $1.25 
per  pound;  then  the  plan  failed  and  rubber  dropped  to  7 
cents  per  pound  and  the  rubber  growers  were  ruined.  In 
the  meantime  other  countries  had  begim  to  grow  rubl)er  in 
large  quantities,  and  England  awoke  to  find  she  had  lost 
her  market  for  all  time,  because  rubber  groves  had  been 
planted  in  many  parts  of  the  world.  Brazil  has  as  much 
cotton  lands.  If  cleared,  as  the  United  States  almost.  What 
win  happen  to  the  South  when  other  countries  open  up 
cotton  fields  and  we  lose  for  aQ  time  our  advantage  by 
finding  others  supplying  the  cotton  we  used  to  supply? 

Mr.  HOPK  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  take  this  rery  brief  time  to  say  something 
more  upon  the  question  of  revenue.  It  is  perfectly  ridicu- 
lous for  anyone  to  contend  that  the  purpose  of  this  bill  is  to 
raise  revenue.  If  you  will  read  the  166  pages  of  the  hear- 
ings, you  will  find  that  the  entire  purpose  of  the  sponsors 
of  this  bill  was  to  regulate  and  restrict  cotton  production. 
If  this  had  been  a  revenue  bill,  it  would  never  have  gone  to 
the  Committee  <hi  Agriculture  In  the  first  place.  It  would 
have  gone  to  the  Committee  on  Ways  and  Means.  The 
sponsors  of  this  bill  are  not  under  any  illusions  as  to  its 
being  a  revenue  measure. 

Several  gentlemen  who  spoke  on  the  floor  here  in  the 
course  of  gmeral  debate  were  asked  the  question  whether  it 
was  a  revenue  measure  or  expected  to  produce  revenue.  All 
of  them  answered  that  it  was  not  expected  to  produce  reve- 
nue. Of  course,  this  is  perfectly  obvious.  If  we  should  as- 
sume that  there  would  be  a  million  or  two  million  bales  of 
cotton  sold  upon  which  the  tax  would  be  paid,  the  program 
would  utterly  fail,  because  we  are  told  that  we  must  have 
this  bill  in  order  to  keep  the  cotton  production  this  year 
down  to  10,000.000  bales.  If  we  sell  eleven  or  twelve  million 
bales  and  pay  the  tax  on  the  extra  one  or  two  million  bales, 
this  is  going  to  ruin  the  cotton  industry,  acceding  to  the 
testimony  before  the  committee  and  according  to  all  that 
has  been  said  by  the  sponsors  and  advocates  of  the  bill  on 
the  fioOT  of  the  House.  So  it  is  perfectly  obvious  that  the 
tax  has  been  placed  high  enough  that  there  will  not  be  any 
revenue  produced. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yielA  to  the  gentleman  from  Texas. 

Mr.  KLEBERQ.  Inasmuch  as  the  gentleman  from  Elansas 
is  so  deeply  interested  in  the  revenue  proposition  involved  in 
the  bill,  may  I  ask  the  gentleman  from  Kan.sas  if  the  oleo- 
maivarlne  bill  were  on  the  fioor  for  discussion  at  this  time 
he  would  vote  to  repeal  that  bill? 

Mr.  HOPE.  I  may  say  to  the  gentleman  that  the  oleo- 
margarine lull  and  this  bill  are  entirely  differait. 

Mr.  KLEBERG.  With  reference  to  the  revenue  feature, 
I  dKMild  like  to  find  out  whether  the  gentleman  is  inter- 
ested, because  he  is  directly  touched  by  the  matter  or  only 
interested  because  of  the  situation  in  which  he  now  finds 
hinwelf  in  discussing  the  bill  as  an  interested  wheat  grower 
and  as  a  member  of  the  minority  side,  and  not  as  a  cotton 
grower? 

Mr.  HOPE.  Is  the  gentleman  asking  a  question  or  m^iring 
a  speech? 

Mr.  KLEBERG.    No;  I  am  too  hoarse  to  make  a  speech. 

Mr.  HOPE.  If  the  gentleman  is  asking  me  whether  or 
not  I  am  in  favor  of  the  oleomargarine  bill.  I  will  say  I  am. 
Of  course.  I  cannot  understand  that  there  is  any  connec- 
tion between  these  two  proposals.  I  merely  say  that  any- 
one who  contends  this  is  a  revenue  bill  is  not  stating  the 
fact.  The  Supreme  Court  held  that  the  oleomargarine  bill 
was  a  revenue  bill,  and  the  oleomargarine  law  does  luroduce 
revenue. 

Mr.  KLEBERG.  Does  the  gentleman  t^irA;  that  is  the 
purpose  of  this  bill? 


Mr.  HOPE.  I  do  not  think  this  bin  will  produce  any 
:«venue;  and  that  is  the  difference  between  this  bill  and  the 
oleomargarine  bill. 

Mr.  KLEBERG.    Does  the  gentleman  have  the  same  right 
io  state  as  authoritatively  as  he  does,  that  this  will  not  raise 
my  revenue  when  he  compares  it  with  the  oleomarg:ine  bill, 
;  md  is  not  the  gentleman  willing  to  give  this  a  trial? 

ISx.  HOPE.  Does  the  gentleman  favor  this  bill  because  it 
Krill  raise  some  revenue? 

Mr.  KLEBERQ.    Of  course  it  will  raise  revenue. 

Mr.  HOPE.    Is  that  the  reason  we  are  ijassing  this  bill? 

Mr.  KLEBERG.  Why.  of  course  it  is  partly  the  reason, 
'md  the  gentleman  knows  it, 

Mr.  HOPE.  How  much  revenue  does  the  gentleman  think 
liis  bill  will  bring  in?. 

Mr.  KLEBERG.  That  is  a  proposition,  I  admit,  I  am  just 
is  ignorant  about  as  the  gentleman  is  in  his  whole  con- 
ention. 

Mr.  HOPE.  Does  the  gentleman  believe  it  will  bring  in 
H.OOO.OOO? 

Mr.  KLEBERG.  I  am  not  willing  to  indulge  in  figures  in 
h&t  connection. 

Mr.  HOPK  Is  the  gentleman  sure  it  will  bring  in  any 
■evenue? 

I  Mr.  KLEBERG.  Will  the  gentleman  answer  my  question 
In  regard  to  the  oleomargarine  matter?  Did  the  gentleman 
vote  for  that  measure  because  it  was  a  revenue  bill  or  because 
of  his  wish  that  it  should  comply  with  certain  constitutional 
;  requirements? 

Mr.  HOPE.  I  have  not  raised  any  question  about  the  con- 
I  (titutionality  of  this  measure. 

Idr.  KLESERG.    The  question  is  clearly  one  that  goes  to 

Cs  constitutionality. 
Mr.  HOPE.    I  have  not  raised  any  question  of  constitu- 
onality. 

Mr.  KLEBERG.    Indirectly,  the  gentleman  has. 
Mr.    HOPE.    I    am    simply    discussing    the    question    of 
whether  this  is  a  revenue  biU  or  not. 
Mr.  KLEBERG.    Why  is  it  not? 

Mr.  HOPE.    I  say,  if  it  is  a  revenue  bill,  the  gentleman 
would  not  be  favoring  it,  because  he  would  not  be  in  favor 
)f  taxing  the  cotton  producer  in  his  district  for  the  purpose 
)f  raising  revenue. 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  rise  for  the  purpose  of 
clearing  up  two  or  three  matters. 

The  gentleman  from  Mississippi  [Mr.  Busby]  raises  the 
luestion  of  the  position  of  the  President.  If  the  gentleman 
vill  turn  to  page  139  of  the  report  of  the  hearings,  he  will 
there  the  letter  of  the  President.  I  shall  not  read  the 
ntire  letter;  but,  after  reciting  his  interest  in  the  problem, 
e  President  says: 

My  study  of  the  various  methods  suggested  leads  me  to  believe 
hat  the  BanUiead  bills.  In  principle,  best  cover  the   situation. 
hope  that  In  the  continuing  emergency  your  conunittee  can  take 
iictlon. 

I  should  like  the  gentleman  to  read  that  letter,  if  he  Is 
nterested. 

Blr.  BUSBY.  I  have  read  that,  and  the  bill  was  before 
rour  committee  when  the  letter  was  written,  was  it  not? 

Mr.  JONES.    The  President  says  "  in  principle." 

Mr.  BUSBY.  The  bill  was  already  before  your  commit- 
tee, was  it  not? 

Mr.  JONES.  The  bill  was  being  considered  with  certain 
unendments. 

Mr.  BUSBY.  And  you  were  having  hearings  before  the 
■*resident  ever  said  a  word  about  it. 

Mr.  JONES.  I  do  not  Imow  whether  the  gentleman  knows 
Krhat  he  is  talking  about  or  not. 

Mr.  BUSBY.    I  am  asking  the  question. 

Mr.  JONES.    I  do  not  think  that  is  important. 

Mr.  BUSBY.  Well,  it  was.  It  was  concocted  and  cooked 
ip  before  the  President  ever  wrote  that  letter.  ^ 

Mr.  JONES.  The  gentleman  made  the  opening  statement 
lere  that  he  had  never  heard  of  this  bill  being  approved  by 
lie  President. 

Mr.  BUSBY.    He  never  initiated  this  proposaL 
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Mr.  JONES.  If  that  is  what  the  gentleman  is  Interested 
in,  I  am  not  interested  in  the  discussion. 

Mr.  BUSBY.    The  gentleman  cannot  dispute  that,  can  he? 

Mr.  JO>fES.  I  am  not  interested  in  that.  I  thoucht  the 
gentleman  really  was  under  the  impression  the  President 
had  not  expressed  his  position  in  the  matter. 

Mr.  Chairman,  I  do  not  yield  further,  and  I  hope  this  will 
not  be  taken  out  of  my  time.  I  thought  the  gentleman  was 
interested  in  knowing  whether  the  President  is  interested 
in  this  legislation  or  not,  and  I  was  trying  to  show  him  that 
the  President  is  interested.  I  am  not  concerned  about  who 
originated  it  or  where  it  originated.  I  am  interested  in 
whether  it  has  merit. 

The  gentleman  asked  why  we  did  not  apply  this  to  India. 
I  say  in  reply,  for  the  same  reason  we  do  not  apply  it  to  the 
man  in  the  moon. 

As  to  the  matter  of  criticism  of  the  President,  the  Presi- 
dent needs  no  defense  at  my  hands.  His  record  speaks  for 
itself. 

Mr.  Chairman,  I  3rield  back  the  balance  cf  my  time. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

The  gentleman  from  Texas  [Mr.  Kleberg]  injected  the 
question  of  a  tax  on  oleomargarine  in  the  discussion  of  this 
measure  and  asked  the  gentleman  from  Kansas  whether  or 
not  he  would  vote  for  a  bill  to  repeal  the  tax  on  oleomarga- 
rine. I  should  like  to  ask  the  same  question  of  the  gentleman 
from  Texas. 

Mr.  KLEBERG.     Yes;  I  wUl. 

Mr.  BOILEAU.  I  thought  that  was.  perhaps,  the  purpose 
of  the  bill  that  the  gentleman  has  now  pending  before  the 
Committee  on  Agriculture,  and  I  think  we  ought  to  watch  it 
very  carefully.  I  thought  there  was  an  attempt  on  the  part 
of  certain  interests  in  the  country  to  make  it  appear  as 
though  it  were  in  the  interest  of  American  agriculture,  but 
I  am  glad  to  find  the  gentleman  takes  the  position  that  it 
really  is  a  direct  attack  upon  the  dairying  industry, 

Mr.  KLEBERG.  I  think  the  gentleman  should  yield,  inas- 
much as  we  work  on  the  committee  together 

Mr.  BOILEAU.  Gladly,  now  that  I  have  made  my  state- 
ment. 

Mr.  KLEBERG.  I  think  the  gentleman  should  permit  a 
frank  answer.  The  matter  involved  in  the  question  I  asked 
the  gentleman  from  Kansas  [Mr.  Hope]  had  to  do  with  the 
oleomargarine  bill  which  is  now  one  of  the  laws  of  our  land. 

Mr.  BOILEAU.    And  the  gentleman  would  repeal  that? 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

AcarEMEi'n's  wrrH  poeeicn  countries 

Sec.  23.  The  President  is  authorlsied  to  enter  Into  agreements 
with  foreign  countries  to  fix  the  amount  of  cotton  that  may  be 
exported  by  the  respective  countries  entering  into  said  agreements, 
and  to  make  all  rules  and  regulations  necessary  for  carrying  out 
said  agreements. 

Mr.  FISH.    Mr.  Chairman,  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  20.  line  20.  strike  out  all  of  section  29.  including  the  title 
on  line  19,  "Agreements  With  Foreign  Countries." 

Mr.  FISH.  The  proposal  to  give  the  President  power  to 
make  agreements  with  foreign  nations  regarding  a  limita- 
tion on  export  of  cotton  is  an  absurdity.  All  the  foreign 
cotton-producing  nations  are  exerting  every  effort  to  in- 
crease their  production  of  cotton  with  marked  results, 
whereas  we  propose  by  this  very  bill  to  reduce  it  to  10,000,000 
bales  by  rigid  compulsory  regimentation.  Soviet  Russia  has 
increased  her  cotton  production  to  5,000,000  acres,  and  ex- 
pects to  double  that.  Egypt  Is  increasing  her  yield,  and  it 
is  planned  to  develop  cotton  on  a  large  scale  in  Uganda. 
India  continues  to  be  a  big  exporter.  It  is  preposterous  to 
think  that  any  of  these  foreign  nations  will  curtail  their 
production  when  they  know  that  we  intend  doing  so  without 
any  international  agreements. 

This  amendment  is  along  the  general  lines  of  the  pro- 
posed provision  in  the  tariff  bill  giving  the  President  power 


to  enter  reciprocal  trade  agreements  with  foreign  nations, 
which  has  for  its  main  purpose  the  lowering  of  our  tariff 
rates.  The  Democrats  seem  determined  to  resurrect  the 
bogey  of  free  trade. 

Waving  aside  for  the  moment  what  I  conceive  to  be  a 
direct  violation  of  the  Constitution,  the  proposed  Demo- 
cratic policy  is  utterly  inconsistent  with  the  policy  it  has 
adopted  in  the  United  States  in  connection  with  processing 
taxes  on  certain  agriciltural  products,  such  as  cotton.  The 
processing  tax,  which  is  paid  by  the  manufacturer,  is  noth- 
ing but  a  tariff  against  the  American  consumer.  Now, 
having  established  the  principle  of  a  tariff  against  the 
American  consumer  on  home  products,  the  administration 
now  proposes  to  let  products  of  foreign  labor  come  into 
the  United  States  to  further  destroy  American  industry  and 
reduce  emplojnnent. 

Mr.  JONES.  Mr.  Chairman,  as  far  as  I  am  concerned, 
and  I  have  talked  with  a  number  of  others,  I  have  no  objec- 
tion to  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

DETINrriONS 

8»c.  24.  As  used  In  this  act — 

(a)  The  term  "person"  means  an  individual,  a  partnership. 
Joint-stock  company,  a  corporation,  or  a  firm. 

(b)  The  terra  "  Ckimmissioner "  means  the  Commissioner  of 
Internal  Revenue. 

(c)  The  term  "  collector  "  means  the  collector  of  Internal  revenue. 

(d)  The  term  "ginning"  means  the  separation  of  lint  cotton 
from  seed  cotton. 

(e)  The  term  "  tax  "  means  the  tax  upon  the  ginning  of  cotton 
imposed  by  this  act. 

(f)  The  term  "lint  cotton"  means  the  fiber  taken  from  seed 
cotton  by  ginning. 

(g)  The  term  "seed  cotton"  means  the  harvested  fruit  of  th* 
cotton  plant. 

(h)  The  term  "  bale  tag  "  means  nondetachable  bale  tag,  stamp, 
or  other  means  of  identifying  tax-paid  or  exempt  cotton. 

(1)  The  term  "crop  year"  means  the  period  from  June  1  of  one 
year  to  May  31  of  the  succeeding  year,  both  dates  inclusive. 

(J)  The  term  "bale",  when  used  in  sections  3,  5,  7,  and  8  to 
describe  a  quantity  of  cotton,  means  500  pounds  of  Unt  cotton. 

Mr.  JONES.    Mr.  Chairman,  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 
Page  21,  line  23.  strike  out  "(J)." 

The  amendment  was  agreed  to. 

Mr.  KLEBERG.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  correcting  any  impression  that 
might  go  to  the  country  on  the  curtailed  statement  I  made 
a  moment  ago.  I  have  no  desire  at  any  time  to  confuse  my 
colleagues  or  any  Member  of  this  House  by  either  an  evasion 
or  an  equivocation;  nor  do  I  wish  to  have  any  statement 
of  mine  go  out  that  might  result  in  a  misconception  of  what 
I  meant  in  my  statement. 

In  the  colloquy  between  the  gentleman  from  Kansas  [Mr. 
Hope]  and  myself  a  moment  ago,  we  referred  to  the  oleo- 
margarine legislation  as  it  is  on  the  statute  books  today. 
It  was  based  on  the  principle  of  whether  or  not  this  bill  was 
for  revenue  or  for  other  purposes.  My  question  concerning 
the  oleomargarine  law  was  whether  he  would  vote  for  the 
repeal  of  the  oleo  law  now  on  our  statutes,  and  I  could  not 
comolete  my  statement  because  we  were  hurried. 

There  was  no  reference  made  to  the  bill  that  I  introduced. 
The  bill  I  have  introduced  is  a  bill  which  will  bring  a 
greater  degree  of  benefit  to  the  dairy  industry  than  the 
law  now  on  the  statute  books,  an  industry  in  which  the 
gentleman  from  Kansas  and  the  gentleman  from  Wiscon- 
sin and  mjrself  are  interested. 

Might  I  suggest  to  the  group  that  is  opposing  this  bill 
that  if  they  gave  intelligent  consideration  to  it  and  not 
continually  battle  against  it  by  considerations  that  come 
out  of  the  blue  sky,  the  results  would  be  much  better. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  KLEBERG.    I  yield. 

Mr.  BOILEAU.  I  imderstood  the  gentleman  to  say  that 
his  bill  would  materially  benefit  the  butter  Industry. 

Mr.  KLEBERG.    Over  the  one  we  now  have. 
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\.  Mr.  BOHiEAU.    If  that  is  the  gentleman's  bill,  we  ought 
to  vet  together  and  work  it  out. 
[Here  the  gavel  fell.] 
The  Clerk  read  as  follows: 

8»c.  25.  The  Secretary  of  AgrtcxUture  is  hereby  authotlzed  to 
ptirchase  cotton  that  may  be  produced  In  excess  of  the  quantity 
allotted  to  producers  at  a  price  not  to  exceed  55  percent  of  the 
central  market  price  as  established  In  accordance  with  the  pro- 
visions of  section  4  (a)  of  this  act.  In  such  quantities  as  he  may 
deem  it  possible  and  advisable  to  dispose  of  under  special  condi- 
tions for  charitable  purposes  and  In  the  development  of  new  and 
extended  uses  of  cotton,  and  in  other  ways  that  will  not  seriously 
interfere  with  the  normal  marketing  of  cotton  or  cotton  products. 
Cotton  BO  purchased  by  the  Secretary  shall  be  exempt  from  the 
tax  tmpoeed  by  this  act.  If  such  cotton  Is  processed  into  products 
for  distribution  for  c'laritable  purposes  or  into  products  found  to 
be  of  low  value  under  the  terms  of  section  15  (a)  of  the  Agri- 
e\iltural  Adjustment  Act.  it  shall  be  exempt  from  the  processing 
tax  levied  under  such  act.  Funds  available  to  the  Secretary  of 
Agriculture  under  the  provisions  of  section  12  of  the  Agrlcultiiral 
AdJ\istment  Act  are  authorized  to  be  made  available  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  section.  Any  funds  ob- 
tained from  the  operations  authorized  by  this  section  or  in  con- 
nection therewith  are  authorized  to  be  appropriated  for  carrying 
out  the  cotton  program  of  the  Agricultiiral  Adjustment  Adminls 
tration  or  for  further  operations  under  this  section.  The  Secre 
tary  may  enter  into  agreements  with  relief  agencies  and  others  in 
the  conduct  of  operat.ons  under  this  section. 

Mr.  JONES.    Mr.  Chairman.  I  oflfer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  IiCr.  Joma:  Page  23,  line  5,  strike  out  "(•)"  and 
iiuert  "(b)". 

Tlie  amendment  was  agreed  to. 

Mr.  JONES.    I  offer  the  following  amendment,  which  I 
send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jonks:  Page  23.  line  2.  strike  out  the  word 
"  others  "  and  insert  "  State.  Territories,  the  District  of  Columbia 
and  political  subdivisions  and  instrumentalities  of  the  United 
Btatea.  or  any  State.  Territory,  or  the  District  of  Columbia." 

Mr.  BANKHEAD.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  We  have  about  reached  the  conclusion  of 
the  consideration  of  this  bill  under  the  5-minute  rule,  and 
although  I  regret  very  much  the  many  delays  that  have  in 
tervened  to  prevent  the  final  vote  upon  it.  I  am  very  happy 
to  know  that  on  Monday,  under  the  unanimous-consent 
agreement,  we  will  have  a  record  vote  upon  the  bill.  Al- 
though my  name  appears  upon  the  bin  as  the  author  of  it, 
of  course,  I  claim  no  pride  of  authorship.  In  fact,  I  am  not 
•  the  real  author  of  the  bill  which  is  now  pending.  The  bill 
•8  DOW  paweuted  is  the  composite  judgment  of  the  Commit 
tee  on  Agriculture,  which,  as  I  said,  in  its  deliberations  has 
given  to  It  the  very  greatest  care  in  the  preparation  of  its 
provisions.  The  committee  has  tremendously  improved  the 
bill  over  its  original  form,  and  I  indulge  the  hope  that  when 
we  vote  aa  this  bill  oo  Monday  it  will  have  a  large  majority 
vote  in  this  House. 

I  regret  that  there  have  been  some  differences  of  opinion 
upon  the  part  of  some  of  our  colleagues  with  reference  to 
this  measure.  I  regret  that  some  rather  harsh  statements 
have  been  made,  particularly  by  the  gentleman  from  Kansas. 
I  shall  not  undertake  to  reply  to  them  in  kind,  because  I 
think  it  is  unnecessary.  I  think  the  harsh  adjectives  that 
he  used  have  made  very  little  impression  upon  the  member- 
ship of  the  House,  because  in  matters  of  this  sort  we  are 
appealing  to  the  Judgment  of  Cmgress  and  not  to  its 
prejudices. 

We  have  offered  here  a  bill  that  we  believe  overwhelmingly 
represents  the  desire  and  the  views  of  the  cotton  producers 
of  the  South.  They  are  not  ignoramuses,  as  some  of  these 
gentlemen  from  other  sections  <rf  the  country  would  have 
you  believe.  They  are  not  morons,  they  are  intelligent 
farmers  who  have  thought  this  thing  through  from  the  very 
beginning  up  until  its  present  status. 

I  am  very  glad  to  have  the  view  of  the  gentlewcnnan  from 
Arizona  [Mrs.  GmsnwatI  carrying  out  the  opinion  that  the 
more  they  think  about  this  bill  the  more  they  analyze  its 
provisioQs — the  men  and  women  who  are  directly  inter- 
ested— the  stronger  becomes  their  appeal  to  this  Congress 
to  pass  this  biH  for  their  salvation. 
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I  said  I  regretted  that  some  Members  could  not  go  along 
with  us.  and  before  I  conclude  I  shall  make  brief  reference 
to  one  or  two  statements  that  have  been  made  by  the  gen- 
tleman from  Georgia  [Mr.  Brown]  and  the  gentleman  from 
Georgia  [Mr.  Parkeb].  The  impression  may  have  gone  out 
among  their  constituents  that  they  are  opposing  this  bill 
in  principle.  They  did  offer  amendments  which,  in  their 
judgment,  would  have  helped  the  bill,  but  they  announced 
many  dajrs  ago  on  this  floor  publicly,  both  of  them,  that  they 
favored  the  principle  of  the  bill,  and  that  they  would  sup- 
port it. 

I  thank  all  the  Members  of  the  House  who  have  been  here 
who  have  attended  these  hearings  for  the  generous  and 
patient  attention  they  have  given  to  the  discussion  of  the 
bill.  When  I  made  my  statement  I  said  to  the  Members  of 
the  House  that  the  burden  was  upon  us  to  show  that  the  bill 
was  justified;  and  as  we  have  proceeded  with  the  delibera- 
tions, as  all  of  the  arguments  pro  and  con  have  been  pre- 
sented to  this  House,  I  feel  confident — and  I  feel  that  that 
confidence  will  be  reflected  in  their  vote  on  Monday — tliat  we 
have  convinced  you  that  this  is  a  constitutional  bill,  that  it 
is  fairly  justifled  under  the  conditions  with  which  the  cotton 
producers  of  the  South  fire  confronted;  and  I  believe,  as  I 
said  then,  that  it  is  our  salvation  in  the  South,  and  that  this 
bill  defeated  will  mean  the  destruction  of  the  prosperity  of 
the  South  for  the  next  2  years.  Therefore.  I  appeal  to  you, 
as  the  author  of  the  bill,  to  give  it  your  support  if  you  can 
conscientiously  do  so  when  we  take  the  final  vote  on  Monday 
next. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  KVALE.  Has  the  gentleman  during  the  course  of  the 
debate  addressed  himself  to  the  rumors  that  have  been  going 
about  through  the  cloakroom  to  the  effect  that  this  is  the 
first  of  a  series  of  measures  of  a  similar  nature  to  be  applied 
to  other  commodity  crops;  and  if  he  has  not  done  so,  will  he 
do  so  sometime  before  the  bill  is  finally  passed? 

Mr.  BANKHEAD.  Mr.  Chairman.  I  am  aware,  of  course, 
that  those  rumors  and  suggestions  have  been  bandied  back 
and  forth,  probably  in  the  cloakrooms,  on  the  floor  of  the 
House,  and  probably  in  the  press,  but  as  far  as  the  cotton 
producers  of  the  South  are  concerned,  the  sponsors  of  this 
bill,  the  men  who  are  really  behind  it,  I  disclaim  that  there 
Is  any  Intention  to  press  these  propositions  upon  the  other 
agrlcultiu-al  resources  of  the  country.  I  assure  you  that 
there  has  been  no  concert  of  action  along  that  line,  either 
directly  or  indirectly.  This  is  a  cotton  bill  and  nothing 
more.    I  am  glad  to  give  that  asstu'ance. 

Mr.  KVALE.  I  thank  the  gentleman.  I  wanted  that  in 
the  Record. 

Mr,  WHTTTINOTON.  And  is  It  not  true  that  the  matter 
of  the  compulsory  reduction  of  the  production  of  cotton  has 
been  under  consideration  in  the  South  for  years,  and  have 
not  Boxae  of  the  States  gone  so  far  as  to  pass  c(»npulsory 
legislation? 

Mr.  BANKHEAD.    That  Is  true. 

Mr.  BUSBY.  Is  there  any  peculiar  reason  why,  if  it  is 
necessary  to  apply  this  to  cotton  growers  to  get  unanimous 
cooi)eration,  it  will  not  be  necessary  to  apply  it  to  all  other 
producers  of  agricultural  commodities? 

Mr.  BANKHEAD.  I  do  not  know  what  conclusions  the 
wheat  growers,  the  com  growers,  and  the  tobacco  growers 
of  this  country  may  reach  with  reference  to  this  question. 
They  may  have  gieat  diversity  of  opinion  upon  the  propriety 
of  undertaking  to  embrace  this  principle  for  their  products. 
We  are  presenting  this  measure  from  the  cotton  section  as  a 
cotton  bill,  and  without  any  purpose  or  intention  of  under- 
taking to  crystallize  sentiment  in  this  country  for  this  same 
character  of  legislation  for  any  other  product  in  which  the 
producers  thereof  may  have  entirely  divergent  views  from 
those  expressed  by  the  cotton  growers  of  the  South. 

Mr.  McGUGIN.  Will  the  gentleman  yield  to  me  to  ask 
a  question  of  the  gentleman  from  Mississippi  [Mr.  Whit- 
twgton]? 

Mr.  BANKHEAD.  Does  the  gentleman  from  Kansas  feel 
that  he  has  a  right  to  ask  me  to  yield,  when  in  two  or  three 
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This  amendment  is  along  the  general  lines  of  the  pro- 
posed provision  in  the  tariff  bill  giving  the  President  power 


his  bill  would  materially  benefit  the  butter  industry. 
Mr.  KLESERG.    Over  the  one  we  now  have. 
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spaeches  in  which  he  used  some  harsh  terms  such  as  "  cow- 
ardice "  and  "  thievery  ",  which,  when  the  gentleman  from 
Kansas  thinks  over,  I  beUeve  he  will  strike  from  the  Record? 
Does  the  gentleman  think  he  has  any  right  to  ask  me  to 
yield?    However.  I  yield  to  the  gentleman. 

Mr.  McGUGIN.  I  yielded  to  the  gentleman  on  more  than 
one  occasion. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama ItAr.  Bankhe,\d]  has  expired. 

Mr.  McGUGIN.  I  notice  the  gentleman  yielded  after  his 
time  had  expired. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  of  the  section  for  the  purpose  of  asking  a  question. 

I  want  to  be  enlightened  a  little  on  section  25.  As  I  read 
that  section,  the  Secretary  of  Agriculture,  assuming  that 
cotton  in  the  10  central  markets  is  selling  for  12  cents, 
can  buy  surplus  cotton  at  55  percent  of  that  price,  which 
would  be  6.6  cents. 

Mr.  JONES.    He  may  buy  the  surplus. 

Mr.  DIRKSEN.  The  cotton  that  he  buys  is  exempt  from 
taxes  imposed  in  this  bill,  is  it  not?  In  other  words,  there 
is  lodged  in  his  hands  surplus  cotton  at  6.6  cents  per  pound 
to  be  used  for  three  purposes:  One,  for  charity;  the  other 
for  the  development  of  new  cotton  uses;  and  for  processing 
into  goods  of  low  price. 

Mr.  JONES.  It  must  be  limited  to  the  funds  which  he 
has. 

Mr.  DIRKSEN.     Is  he  authorized  to  take  the  6.6-cent  cot- 
ton and  use  it  for  trade  purposes  or  for  the  international  ex- 
change of  products  of  some  other  country? 

Mr.  JONES.    No;  he  is  not. 

Mr.  DIRKSEN.  As  against  the  domestic  price  of  12 
cents? 

Mr.  JONES.  No;  he  is  not  authorized  to  do  that.  My 
amendment,  in  order  to  make  that  certain,  strikes  out 
"  others  ",  and  puts  in  "  State  institutions  and  subdivisions 
thereof." 

Mr,  DIRKSEN,  But  in  line  10  it  reads,  "  in  other  ways 
that  will  not  seriously  interfere  with  the  normal  marketing 
of  cotton  and  cotton  products."  I  take  it  that  that  is  rather 
general  authority,  which  would  empower  the  Secretary  of 
Agriculture  to  deal  Internationally,  using  the  6.6-cent  cotton, 

Mr.  JONES.  No:  I  do  not  think  so.  If  there  is  any  doubt 
about  it.  I  wovUd  agree  to  put  in  the  word  "  similar." 

Mr.  DIRKSEN.  I  do  not  say  he  will  use  it.  but  he  will  be 
given  that  authority. 

Mr.  JONES.  That  Is  not  the  intention  at  all.  I  assure  the 
gentleman. 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  Th6  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Jones]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  26.  Subsection  (1)  of  section  8  of  the  Agricultural  Adjust- 
ment Act,  as  amended,  is  amended  by  inserting  at  the  end  of  the 
first  sentence  thereof  the  following: 

"Agreements  authorized  by  this  subsection  shall  include,  emiong 
others,  provisions  requiring  the  producers  who  are  parties  to  such 
p-grccments  to  reduce  or  limit  acreage  and /or  production  for  mar- 
ket of  agricultural  commodities  other  than  basic  agricultural 
commoclltles,  as  weU  as  one  or  more  basic  agricultural  com- 
modities." 

With  the  following  committee  amendment: 

P«.ge  23.  line  6,  strike  out  the  word  "  shall  "  and  insert  the  word 
'•  may." 

Tiic  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  Pursuant  to  House  Resolution  292,  the 
Committee  will  now  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hn.L  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  H.R.  8402,  the  cotton  control  bill,  and  pursuant  to 
House  Resolution  292,  he  reported  the  same  back  to  the 
House  with  amendments  adopted  by  the  Committee  of  the 
Whole. 


The  SPEAKER.  Under  the  rule,  the  previous  question 
is  ordered. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Bacon]? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  on  Monday  I  understand  a 
bill  is  to  come  up  under  suspension  of  the  rules  to  extend 
the  provisions  of  the  Philippine  independence  bill  passed 
during  the  last  Congress.  In  this  connection  I  have  been 
furnished  with  a  brief  memorandum  on  certain  constitu- 
tional aspects  of  this  whole  question.  Several  Members  of 
the  House,  and  also  of  the  Senate,  have  asked  me  to  furnish 
them  copies  of  this  particular  memorandum.  It  is  prepared 
by  an  eminent  constitutional  lawyer,  Mr.  George  Gray 
Zabriskie.  a  constituent  of  mine. 

At  the  request  of  Members  of  the  House,  and  also  some 
Members  of  the  Senate,  I  ask  unanimous  consent  to  extend 
my  remarks  by  including  this  memorandum  in  the  Record 
at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  memorandum  referred  to  follows: 

MEMORANDUM    UPON    PHILIPPINI   INDSPEIfDENC*   BIIX 

The  following  notes  are  the  result  of  a  preliminary  examination 
of  such  statutes,  authorities,  and  arguments  as  it  has  been  p>osslble 
to  find  in  a  short  time  which  seem  to  bear  most  closely  upon  the 
question  of  the  power  of  Congress  to  grant  Independence  to  the 
PhUipplnes.  Particular  acknowledgment  is  due  to  a  brief  prepared 
by  the  late  Judge  Daniel  R.  Williams  and  printed  as  Senate  Docu- 
ment No.  328.  Seventy-first  Congress,  third  session:  to  the  brief 
of  MaJ.  Oen.  Blanton  Winshlp,  Judge  Advocate  General  of  the 
Army,  furnished  to  the  Secretary  of  War  under  date  of  January  3, 
1933:  and  to  the  extensive  and  painstaking  researches  of  Senatcwr 
CoPELAND  as  embodied  in  his  speeches  in  opposition  to  the  con- 
stitutionality of  the  present  act  delivered  in  the  Senate  on  Decem- 
ber 8,  9.  and  15,  1932.  A  complete  examination  of  this  question 
would  necessitate  a  long  and  detailed  study  of  treatises,  depart- 
mental reports,  congressional  debates,  and  other  material,  which 
would  require  a  vast  amount  of  time  and  effort  and  would  prob- 
ably lead  to  no  other  conclusions  than  those  here  expressed. 

Any  Inquiry  Into  the  validity  of  an  act  of  CongreM  starts  with  a 
presumption  In  favor  of  its  constitutionality.  Yet  wben.  m  In 
this  case,  the  act  purports  to  exercise  a  power  which  has  never 
been  us«d  before,  an  orlglcal  qtiestlon  is  presented  and  must  be 
examined  from  all  sides  to  ascertain  whether  or  not  Congress 
actually  possesses  the  power. 

The  first  proposition  involved  is  stated  In  tb«  tenth  aniendment 
to  the  Constitution,  which  reads:  "Tb«  powers  tM>t  delegated  to 
the  United  States  by  the  Coostltutlon  nor  prohibited  by  It  (U..  by 
the  Constitution)  to  the  8Ut«8  are  reserved  to  the  SUtes,  respec- 
tively, or  to  the  people." 

In  1002  Congress  passed  an  act  (32  Stat.  691;  14  U.8.C.,  An.,  sec. 
1490)  providing  that  "The  Constitution  and  laws  of  the  United 
States  which  are  not  locaUy  InappUcable  shaU  have  the  same  force 
and  effect  within  all  the  organized  Territories  and  In  every  terri- 
tory hereafter  organized  as  elsewhere  In  the  United  States;  but  the 
foregoing  provision  shaU  not  apply  to  the  Philippine  Islands." 
However,  this  does  not  mean  that  the  Constitution  does  not 
govern  or  limit  tbe  power  of  Congress  in  dealing  with  the  Philip- 
pine Islands,  nor  cowdJUCb  an  act  of  Congress  override  the  provi- 
sions <A  the  CoMl^HMn  ItaalX.  as  expoimded  by  the  Supreme 
Court,  which  k^^^H^Hft  ^  number  of  cases  that  some  of  the 
fundamental  pii^^^^^EMBteliied  In  the  Constitution  do  apply 
to  the  govemOM^^^^^^Vlit  belonging  to  the  United  SUtes,  as 
will  be  shown 
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The  Boverelgntr  aJT'ttK^HMr  States  over  the  Philippines  is 
complete  and  absolttW  (3«  mimond  Rings  v.  UJS^  183  U.8..  176. 
179),  Just  as  much  so  as  ovsr  any  part  of  the  territory  Included 
within  the  limits  of  any  one  of  the  States. 

The  argument  In  favor  of  the  power  of  the  Federal  Government 
to  relinquish  sovereignty  over  territory  belonging  to  the  United 
States  is  based  partly  on  ImpUcatlon  from  its  undoubted  and  fre- 
quently exercised  power  to  acquire  such  sovereignty  through  war 
or  through  the  tr«aty-making  power  which  is  vested  In  the  Presi- 
dent and  the  Senate  (not  in  Congress)  by  article  U  of  the  Consti- 
tution. This  argument  does  not  seem  to  sustain  Itself.  It  may 
weU  be  that  the  treaty-making  power  woiUd  have  the  capacity  to 
cede  territory  as  the  result  of  being  defeated  in  a  war  under  the 
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<loetrtne  at  force  majeure;  and  claims  to  territory  the  •otere 
at  which  Is  disputed  or  doubtful  have  been  surrendered  in 
course  of  necessary  boundary  adjustments.     In  such  cases.  ' 
ever    the  sxirrender  would  be  made  by  virtue  of  a  treaty 
another  naUon.  and  where  the  territory  involved  in  a  boundary 
adjustment  forms  part  of  a  State,  the  State's  consent  must 
be  obtained,  as  In  the  case  of  the  Ashburton  Treaty.     (See 
Ijmveuwarth  R.R.  Co.  v.  Lowe.  114  VB.  525.  541.)     But  untU 
Philippines  achieve  independence  they  cannot  make  treaties; 
the  United  States  to  pretend  to  make  a  treaty  with  one  of 
poaseasions  giving  it  independence  wotild  be  a  contradiction 
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lt Is  even  doubtful  whether  Congress  possessed  the  cofnstipi 
Uonal  pcyver   to  cede   part   of   tte~  District   of   CkUumbla   to 
adjoining  State;   see   Pajne  v.   FWK0»5    (92  VB.   130),   dlscu 
bslov.    Apart  from  that,  the  power  to  accept  or  take  posaea^^ 
at  pi<n>wt|  for  a  principal  does  not  under  ordinary  clrcu    ~^~ 
Inply  a  oorrelative  power  to  give  it  up;   certainly   not 
receiving  full  value  in  exchange.    Still  less  would  this  seem 
be  the  case  when  the  agency  is  a  body  whose  powers  are 
scribed  and  Limited  by  the  Constitution  and  not  merely  by 
«~-»~^  law.    Woolaey  (International  Law.  6th  ed..  p.  63) 
"  A  State's  territorial  right  gives  no  power  to  the  ruler  to 
a  part  at  the  territory  by  way  of  barter  or  sale,  as  was  done] 
feudal  times.    In  other  words,  the  right  is  a  public  w  politf»l 
and  not  a  personal  one."    So  Ayala.  in  1582,  wrote  that 
arc  Inoompetent  to  alienate  any  part  of  their  realms.    This 
trine   is  particularly   applicable   to   alienation   of   the  PblUppjine 
Territory  by  act  of  Congress,  becaiise  the  sovereignty  or 
power  which  it  is  sought  to  transfer  or  abdicate,  resides  not 
the  ruler,  that  Is  to  say  the  Federal  Government,  but  in  the 
pie  of  the  United  States. 

In  any  case,  what  Is  now  under  consideration  is  an  existing 
of  Congress,  not  a  treaty. 

The  power  given  to  Congress  in  article  I,  section  8,  to  " 
for  the  general  welfare  of  the  United  States  ",  has  been 
held  to  be  merely  a  limitation  upon  the  taxing  power,  with 
it  is  coupled  {Ward  v.  Maryland.  12  Wall.  418.  428;   VS.  v 
85  Fed.  425,  431.  quoting  from  Story  on  the  Constitution) 
power,  therefore,  could  not  be  made  the  basis  of  a  co; 
grant  of  independence  to  the  Philippines,  even  on  the  assumption 
that  the  United  States  would  be  better  off  without  them 

The  main  basis  for  the  claim  that  Congress  has  the  power 
give  up  the  sovereignty  of  the  United  States  over  the  Phlllppiaes 
Is.  however,  based  on  article  IV.  section  3.  of  the  Constitution, 
which  reads  as  follows: 

"  •     •     •     The   Congress  shall   have  power  to   dispose   of 
make   all   needful    regiUattons   respecting   the   territory   or   other 
property  of  the  United  States;  and  nothing  in  this  Constitution 
shaU  be  so  construed  as  to  prejudice  any  claims  of  the 
States  or  of  any  particular  State." 

In   interpreting    this   provision    of    the    Constl  iutlon,    the 
Inquiry  must  be   Into  the   meaning  of  the   words   "dispose 
Everyone  knows  and  the  dictionaries  show  that  this  is  a  phrase 
very  broad   and  general  meaning  in  ordinary  use.     It  may 
frequently  does  mean  to  sell  or  transfer;  It  also  has  the 
of  deal  with,  provide  for.  exercise  control  over,  arrange, 
manage,  order,  etc.     (See  Century  Dictionary.  Murray's,  Worcest^ 
Webster's,  and  Punk  &  Wagnall's  Dictionaries.) 

As  used  in  legal  connections,  the  term  also  has  a  variety 
meanings.    "  The  word  is  '  nomen  generalissimum  '  and, 
by   Itself,  without  qualification,   has   no   technical   significance 
(Fhtips  V.  Harris,   171   U.S.   370.   381).     Like   any   other 
therefore,  it  must  be  construed,  with  reference  to  Its  context 
to  the  circumstances  under  which  it  was  used,  in 'order  to 
the  meaning  intended  to  be  given  it  by  the  users,  in  this  case 
framers  of  the  Constitution.    Obviously  they  could  not  have 
tended  to  give  Congress  power  to  deal  with  territory  in  every 
of  the  senses  comprehended  by  the  dictionary  definitions;  otljer 
wise  Congress  coxild  destroy  property  of  the  United  States  or 
give  away  territory  such  as  the  Philippines,  or  West  Point 
one  of  our  navy  yards,  or  the  whole  District  of  Columbia 
hostile  foreign  power.    Jefferson,  as  quoted  by  White,  Justice 
Dotmes   v.   Bidii>ea    (182   VS.   315-317),   asserted   that   the   Gov- 
ernment had   no  power   to   cede  even   unfieopled  territory. 
mund  Randolph  was  so  strongly   of  the   opinion  that   Co: 
should  not  be  given  such  power  that  he  secured  the  defeat  in 
Virginia  Convention   which   ratified  the   Constitution   of   a 
posed  amendment  which  would  have  given  three  fourths  of  b^)th 
Rouses  power  to  ratify  treaties  ceding  any  territorial  rights  of 
United  SUtes. 

The  words  must,  therefore,  have  some  limited  meaning, 
may  mean  quite  the  o|>postte  of  alienate;  for  example.  In  a  statute 
authorizing  a  receiver  to  dispose  of  personal  property,  the 
comprehended   collecting   a   note,   which   imports  the   obtaining 
of  possession  of  property  under  the  note,  and  is  the  opposite 
alienating  or  surrendering  tt  (Fling  v.  GoodsZZ,  40  N.H.  208.  2^ 
and  where  a  clause  in  a  will  did  not  direct  the  trustees  to 
but  to  *•  dispose  of  "  the  whole  estate,  the  words  were  held  not 
Impart  a  dlrecUon  to  sell  but  meant  that  the  trustees  should 
and  manage  the  estate  to  the  best   advantage  of   the 
family   (S?ieffleld  v.   Orrery,  3  Atk.  282).     In  construing  the 
pesslon  in  the  light  of  its  context  the  cases  follow  the 

*  noscttur  a  sodls  ",  and  hold  that  it  should  be  given  a  i 

In  line  with  other  expressions  in  connection  with  wlvlch  it  is 
(Love  ▼.  Fsmplin.  21  Fed.  755.  760;,  United  State*  v.  Hacker 
Fed.  a»a).    In  the  latter  case,  where  a  statute  forbade  the  cul 
of  timber  on  Government  lands  with  the  Intent  to  export  or 
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poae  of  it,  the  Court  approved  the  following  statement:  "The 
word  '  dispose '  Is  used  in  connection  with  the  word  '  export ',  and 
should  therefore  be  construed  according  to  the  maxim  '  noscitur  a 
soeils.'  When  thu*  construed,  it  does  not  mean  simply  to  put  In 
place,  arrange,  or  manage;  it  means,  in  this  connection,  to  alien- 
ate, sell,  or  transfer."  This  makes  it  clear  that  in  differeot  con- 
nections or  constructions  the  phrase  may  mean  "  to  arrange  or 
manage."  In  article  IV  of  the  Constitution  the  language  is,  "  The 
Congress  shall  have  power  to  dispose  of  and  malte  all  needful 
regulations  respecting  the  territory  or  other  property  of  the  United 
States."  Applying  the  same  principle  of  construction,  it  would 
seem  that  where  "  the  territory "  under  consideration  is  a  pos- 
session like  the  Philippines.  "  dispose  of "  means  to  manage  or 
arrange,  which  harmonizes  with  "  make  all  needful  reg\ilatlons 
respecting  ",  rather  than  to  alienate  or  svirrender  the  territory. 

This  thesis  is  borne  out  by  Chief  Justice  Taney's  elaborate  and 
ludd  discusslcm  <rf  the  circumstances  which  led  to  the  adoption  of 
the  disp>oeing  clause  and  the  limited  purposes  its  authors  had 
in  mind  in  Scott  v.  Sanford  (19  How.  393),  at  pages  434-440.  Sec- 
tion 3  of  article  IV  of  the  Constitution  was  framed  with  the  North- 
west Territory  in  view  and  its  primary  object  was  to  provide  for 
its  organization  into  new  States  and  its  protection  and  govern- 
ment in  the  meantime,  thus  confirming  the  so-called  "  Dane 
Ordinance  "  of  1787  of  the  Continental  Congress.  The  most  im- 
portant part  of  the  section  was  its  first  clause,  providing  for  the 
erection  of  new  States;  the  disposing  clause  was  an  append- 
age, to  which  again  "  moecittir  a  aocits  "  applies,  directed  to  the 
period  preliminary  to  their  erection.  No  one  would  dream  that 
the  clause  wauld  have  been  adopted  or  ratified  if  It  had  meant 
to  the  framers  that  Congress  may  cede  the  Northwest  or  other 
territories  of  the  United  States  to  a  foreign  monarch,  or  provide 
for  the  erection  of  foreign  independent  governments  in  their 
midst.  The  last  part  of  the  clause  is  of  great  Importance  in  this 
connection.  When  read  together  with  the  tenth  amendment, 
which  was  drafted  almost  as  soon  as  the  original  Constitution 
itself,  and  which  reserved  to  the  States  or  to  the  people  all  powers 
not  delegated  to  the  United  States,  it  must  mean  that  in  disposing 
of  territory  the  Federal  Government  may  do  nothing  that  would 
prejudice  the  claim  of  the  United  States  to  sovereignty  over  such 
territory,  and  that  each  State  has  the  right  to  have  its  claim  pro- 
tected as  a  member  of  the  Union,  Jointly  Interested  with  all  the 
others. 

Territory,  in  ttim,  is  a  word  of  more  than  one  meaning.  In 
United  State*  v.  Gratiot  (14  Pet.  527).  it  was  held  that  where  the 
territory  in  question  consisted  of  public  lands  belonging  to  the 
United  States,  Congress  nxight,  under  the  power  to  dispose  of 
them,  sell  or  lease  such  lands.  In  a  case  of  that  sort  of  terri- 
tory, which  is  presumably  what  the  framers  of  the  Con-stitution 
I  primarily  had  in  mind,  it  was  obviously  the  intention  that  it 
should  be  open  for  settlement,  or,  in  the  case  of  mines,  which 
were  the  subject  of  the  Gratiot  case,  should  be  worked  on  lease 
OT  otherwise;  but  when  the  word  "  territory "  is  applied  to  a 
country  over  which  the  United  States  has  acquired  sovereignty 
but  much  of  the  land  in  which  has  already  long  been  settled  and 
privately  owned,  the  intendment  of  the  phrase  "  dispose  of  "  and 
the  extent  of  the  disposing  power  given  to  Congress  over  such 
territory  is  necessarily  wholly  different. 

It  has  already  been  said  that  in  Its  dealings  with  territory  of 
the  United  States,  as  in  all  its  other  functions,  the  power  of 
Congress  is  limited  by  the  provisions  of  the  Constitution,  whose 
creatvu^  it  is.  Under  this  principle  the  courts  have  repeatedly 
held  that  however  broad  may  be  the  language  of  any  statute 
that  deals  with  the  power  of  Congress  over  Territories  in  the 
sense  of  organized  Territories  or  other  insular  possessions,  some 
of  the  fundamental  prohibitions  of  the  Constitution  still  apply 
to  and  restrict  the  exercise  of  the  congressional  p)ower  (Dotones 
V.  Bidicell,  182  U.  S.  244;  Dorr  v.  US.,  195  U.S.  138;  Scott  v.  San- 
ford, 19  How.  393;  Mormon  Church  Case,  138  U.S.  1;  De  Lima 
V.  Bidwell.  182  UJS.  1;  Hawaii  v.  Mankichi,  190  U.S.  197). 

The  following  language  from  the  dlsKcnting  opinion  of  Mr. 
Justice  Curtis  in  the  Dred  Scott  case  (19  How.  p.  614)  has  been 
quoted  with  approval  In  practically  all  the  other  cases  cited :  "  If, 
then,  this  clause  does  contain  a  power  to  legislate  respecting  the 
territory,  what  are  the  limits  of  that  power?  To  this  I  answer 
that  in  common  with  all  the  other  legislative  powers  of  Congress, 
it  finds  limits  in  the  express  prohibitions  on  Congress  not  to  do 
certain  things;  that  in  the  exercise  of  the  legislative  power  Con- 
gress cannot  pass  an  ex  post  facto  law  or  bill  of  attainder,  and 
so  in  respect  to  each  of  the  other  prohibitions  contained  in  the 
Constitution."  In  Dorr  v.  U.S.,  supra,  the  Court,  after  quoting 
this  language  said  (p.  143)  that  the  Philippines  were  to  be  gov- 
erned under  the  power  existing  in  Congress  to  make  laws  tot  such 
Territories,  subject  to  such  constitutional  restrictions  upon  the 
powers  of  that  body  as  are  applicable  to  the  situation.  (The 
italics  here,  as  elsewhere,  are  mine.)  The  Court  further  said, 
referring  to  the  treaty  by  which  Spain  ceded  the  Philippines 
to  the  United  States:  "It  is  clear  that  it  was  the  intention  of 
the  framers  of  the  treaty  to  reserve  to  Congress,  so  far  as  it  could 
constitutionally  be  done,  a  free  hand  in  dealing  with  these  newly 
acqiUred  possessions."  The  Court  then  proceeded  to  decide  that 
the  fundamental  limitations  upon  the  power  of  Congress  in  legis- 
lating for  the  Philippines,  the  extent  of  which  must  be  decided 
as  questions  arise,  did  not  require  the  enactment  of  legislation 
giving  the  right  <rf  trial  by  Jury,  since  when  the  United  States 
acquired  the  Philippines  they  already  had  an  established  system 
of  Jurisprudence  affording  fair  and  orderly  trials  under  an  accept- 
able and  long-established  code,  but  without  the  common-law 
provision  of  trial  by  Jury.    A  similar  decision  was  made  in  the 
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case  of  Hawaii  ▼.  Mankichi,  supra,  with  regard  to  crimes  com- 
mitted in  Hawaii  before  the  Territwlal  act  providing  for  Jury 
trials  took  effect,  and  in  Ocampo  v.  US.  (234  U.S.  91)  it  was  held 
that  neither  the  fifth  nor  the  fourteenth  amendment  required 
presentment  or  indictment  by  grand  Jury  in  Philippine  criminal 
cases. 

The  limitations  upon  the  power  of  Congress  under  the  Terri- 
torial clause  of  the  Constitution  to  legislate  for  the  Insular  pos- 
sessicns  of  the  United  States  are  discussed  more  specifically  by 
the  Circuit  Court  of  Appeals  for  the  Third  Circuit  in  Soto  v. 
United  States  (273  Fed.  628),  an  appeal  from  the  Virgin  Islands. 
There  the  court  said  (p.  633) : 

"  The  only  laws  of  the  United  States  applicable  to  the  Virgin 
Islands  are  the  act  of  Congress  of  March  3,  1917,  and  the  funda- 
mental law  of  the  Constitution  guaranteeing  certain  rights  to  all 
within  its  protection.  These  rights  have,  by  repeated  decisions  of 
the  Supreme  Court,  been  divided  into  two  classes,  artificial  or 
remedial  rights,  which  are  peculiar  to  our  ow^n  system  of  Juris- 
prudence; and  natural  or  personal  rights,  enforced  in  the  Consti- 
tution by  prohibition  against  interference  with  them.  Rights  of 
both  kinds  are  embraced  within  the  fifth  and  sixth  amendments 
to  the  Constitution.  Reynedial  rights  there  guaranteed  are,  for 
instance,  the  right  of  presentment  by  grand  jury  and  of  trial  by 
jury.  It  has  been  decided  that  rights  of  this  character  are  not 
among  the  fundamental  rights  which  Congress  in  legislating  for  a 
territory  not  incorporated  into  the  United  States  must  secure  to 
its  inhabitants.  {Talton  v.  Mayes,  163  U.S.  376,  16  Sup.  Ct.  086, 
41  L.ed.  196;  Haipaii  v.  Mankichi,  190  U.S.  197,  23  Sup.  Ct.  787, 
47  L.ed.  1016).  Ir.  harmony  with  these  decisions  it  has  been 
further  held  that  until  Congress  shall  extend  rights  of  this  char- 
acter to  the  inhabitants  of  newly  acquired  territory,  the  Judicial 
system  prevailing  in  such  territory — not  the  system  contemplated 
by  the  Constitution — is  applicable  and  controlling.  But  in  the 
Insular  cases — De  Lima  v.  Bidwell  (182  U.S.  1.  21  Sup.  Ct.  743, 
46  L.ed.  1041),  Dooley  v.  United  States  (182  U.S.  222,  21  Sup.  Ct. 
762.  45  L.ed.  1074).  Downcs  v.  Bidwell  (182  U.S.  244,  21  Sup.  Ct. 
770.  45  L.ed.  1088).  as  well  as  in  Hawaii  v.  Mankichi  (190  U.S. 
197.  23  Sup.  (^.  787.  45  Led.  1016),  and  Dorr  v.  United  States 
(195  U.S.  138.  24  Sup.  Ct.  808,  49  L.ed.  128.  1  Ann.  Caa.  697)  — 
where  the  Supreme  Court  reviewed  nearly  the  whole  range  of 
sovereignty  of  the  United  States  over  its  possessions,  defining 
what  laws,  statutory  and  constitutional,  are  not  applicable  to 
vmincorporated  territories  until  Congress  shall  extend  them  it  is 
made  very  certain  that  there  are  constitutional  rights  of  a  natural 
or  personal  nature  of  which  Congress  cannot,  in  legislating  for 
such  outlying  territories,  deprive  their  inhabitants.  In  these  cases 
the  Supreme  Court  clearly  expressed  the  opinion,  not  on  the  point 
of  the  decisions,  to  be  sxire.  but  as  a  logical  corollary,  that  even  if 
the  people  of  such  territories — not  being  possessed  of  the  political 
rights  of  citizens — are  regarded  as  aliens,  they  are  entitled  in  the 
spirit  of  the  Constitution  to  be  protected  in  life,  liberty,  and 
property  and  not  to  be  deprived  thereof  without  due  process  of 
law."     (Italics  mine.) 

What  is  there  said  seems  the  necessary  result  of  the  United 
States  Supreme  Court  cases  upon  which  the  language  quoted  is 
based. 

If,  therefore.  Congress,  In  legislating  for  the  Philippines,  Is 
restricted  by  the  due-process  and  other  provisions  of  the  Con- 
stitution which  guarantee  the  natural  or  personal  rights  of 
Philippine  nationals,  it  is  impossible  to  see  how  it  is  competent 
for  Congress  to  withdraw  the  sovereignty  of  the  United  States 
which  is  the  foundation  of  those  rights,  and  thus  destroy  the 
whole  fabric  of  constitutional  guaranties  for  the  Philippines. 
This  consideration  goes  so  fundamentally  to  the  root  of  the 
matter  that  it  seems  impossible  that  the  existence  of  the  words 
••  dispose  of  "  in  the  fourth  article  of  the  Constitution  can  bring 
about  a  different  result,  especially  when,  as  we  hive  seen,  their 
natural  interpretation  under  the  principles  heretofore  discussed 
would  not  cover  the  alienation  of  sovereignty  even  apart  from 
the  restrictions  on  the  power  of  Congress  which  are  spelled  out 
of  the  other  provisions  of  the  Constitution. 

It  is  true  that  in  the  case  of  Public  Utility  Commissioners  v. 
Ynchau^ti  <fr  Co.  (251  U.S.  401)  Mr.  Justice  White  made  a  remark 
which,  taken  by  itself,  would  seem  strongly  opposed  to  what  has 
Just  been  said.  What  that  case  decided  was  that  in  licensing 
vessels  to  engage  in  the  Philippine  coastwise  trade  the  Philippine 
Bill  of  Rights,  which,  as  we  have  seen,  is  contained  in  an  act  of 
Congress,  does  not  prevent  the  Philippine  government  from  re- 
quiring as  a  condition  the  free  transportation  of  mails.  At  page 
406.  however.  Justice  White  said: 

"  •  •  •  the  mistake  which  underlies  the  entire  argument 
as  to  the  nonexistence  of  power  here  relied  upon  arises  from  the 
erroneous  assumption  that  the  constitutional  limitations  of  power 
which  operate  upon  the  authority  of  Congress  when  legislating 
for  the  United  States  are  applicable  and  are  controlling  upon 
Congress  when  it  comes  to  exert,  in  virtue  of  the  sovereignty  of 
the  United  States,  legislative  power  over  territory  not  forming 
part  of  the  United  States,  because  not  incorporated  therein 
(Downes  v.  Bidwell,  182  U.S.  244;  Hau>aii  v.  Mankichi.  190  U.S. 
197.  220;  Dorr  v.  United  States,  195  U.S.  138;  Dowdell  v.  United 
States,  221  U.S.  325.  332;  Ocampo  v.  United  States,  234  U.S.  91. 
98)."     (Italics  mine.) 

In  the  first  place,  this  observation  was  a  dictum,  wholly  unnec- 
essary to  the  decision  of  the  case.  The  words  of  Chief  Justice 
Marshall  in  Cohens  v.  Virginia  (6  Wheat.  89.  112)  as  quoted  (but 
miscited)  by  Brown.  J.,  in  Downes  against  Bidwell  are  apt  in  this 
connection: 


"  It  Is  a  maxim  not  to  be  disregarded  that  general  expressions  in 
every  opinion  are  to  be  taken  in  connection  with  the  case  in  which 
those  expressions  are  used.  If  they  go  beyond  the  case  they  may 
be  respected,  but  ought  not  to  control  the  Judgment  in  a  subse- 
quent suit  when  the  very  point  is  presented  for  decision.  The 
reason  of  this  maxim  is  obvious.  The  question  actually  before  the 
co\irt  is  investigated  with  care  and  considered  in  its  full  extent. 
The  other  principles  which  may  serve  to  Illustrate  it  are  consid- 
ered in  relation  to  the  case  decided,  but  their  possible  bearing  on 
all  other  cases  is  seldom  completely  investigated." 

Of  more  Importance,  however,  is  the  fact  that  in  support  of  his 
dictum,  Mr.  Justice  White  cited  the  cases  he  did.  All  but  one  of 
them  have  been  discussed  in  this  memorandum.  In  view  of  what 
the  coxu-t  had  held  In  those  cases,  and  of  the  fact  that  his  own 
opinion  in  Downes  against  Bidwell  was  a  57-page  dissertation  on 
the  constitutional  limitations  upon  the  power  erf  Congress  in  deal- 
ing with  the  Insular  possessions  of  the  United  States,  based  in 
part  upon  the  quotation  given  above  from  the  Dred  Scott  case, 
it  Is  evident  that  the  observation  referred  to  In  the  Yncheuatl 
case  was  merely  a  loose  and  ill-considered  dictum  which  ite  author 
would  have  been  the  last  person  to  Intend  to  be  taken  literally. 
He  plainly  meant  that  not  all  the  constitutional  limiUtlons  of 
power  which  operate  upon  the  authority  of  Congress  when  legis- 
lating for  the  United  States — the  reqxiirements  of  indictment  and 
Jury  trials  for  criminal  offenses,  tor  instance — are  applicable  to 
the  exercise  of  its  legislative  power  over  territory  not  Incorporated 
in  the  United  States.  It  is  unthinkable  that  Justice  White  had  so 
far  changed  his  views  since  making  the  exhaustive  study  of  the 
subject  shown  In  his  opinion  in  Downes  against  Bidwell  as  to 
have  come  to  believe  that  Congress  could.  fcH-  example,  pass  a  bill 
condemning  a  Filipino  to  death  without  trial.  Justice  Brown  In 
his  concurring  opinion  in  the  Downes  case  said: 

"It  may  be  remarked  •  •  •  that  too  much  weight  must 
not  be  given  to  general  expressions  found  in  several  opinions  that 
the  power  of  Congress  over  Territories  is  complete  and  supreme, 
because  these  words  may  be  Interpreted  as  meaning  only  supreme 
under  the  Constitution  •  •  •,  Thus,  when  the  Constitution 
declares  that  '  no  bill  of  attainder  or  ex  post  facto  law  shall  be 
passed  ',  and  that  '  no  title  of  nobility  shall  be  granted  by  the 
United  States,  it  goes  to  the  competency  of  Congress  to  pass  a  bill 
of  that  description'"  (182  U.S.,  pp.  258.  277). 

And  at  page  291  in  the  same  case  Justice  White  points  to  the 
distinction  between  the  constitutional  competency  of  Congress  to 
pass  a  given  act  and  the  constitutional  applicability  of  that  par- 
ticular act  to  the  Government  of  unincorporated  territory,  saying: 

"  As  Congress  in  governing  the  Territories  is  subject  to  the  Con- 
stitution, it  results  that  all  the  limitations  of  the  Constitution 
which  are  applicable  to  Congress  in  exercising  this  authority  nec- 
essarily limit  its  power  on  this  subject.  It  follows  also  that  every 
provision  of  the  Constitution  which  is  applicable  to  the  Territorie* 
is  also  controlling  therein."     (Italics  mine.) 

All  this  shows  that  the  last  phrase  of  section  3  of  article  IV  of 
the  Constitution  must  mean  in  this  connection  that  nothing  in 
the  Constitution  shall  be  so  construed  as  to  make  Congress  com- 
petent to  alienate  sovereignty  over  territory  belonging  to  the  United 
States,  to  the  prejudice  of  the  clalnas  of  the  United  States  or  of 
any  particular  State. 

It  may  well  be  that  that  section  empowers  Congress  to  dispose  of 
such  territory  as  our  Insiilar  possessions  by  organizing  them  into 
what  can  be  called  "  territories ",  as  was  done  in  the  case  of 
Hawaii;  but  there  seems  to  be  no  basis  in  the  Constitution  as  a 
whole  or  in  the  decisions  which  have  so  far  been  found  for  con- 
struing this  clause  as  permitting  Congress  to  take  the  further  step 
of  thereafter  disposing  of  such  territory  in  the  wholly  different 
sense  of  abandoning  sovereignty  over  it. 

These  considerations  give  full  support  to  the  only  direct  Judicial 
pronouncement  that  has  been  found  on  the  subject,  namely,  Mr. 
Justice  White's  own  dictum  in  his  opinion  in  Downes  v.  Bidwell 
(182  U.S.  at  p.  314),  where  he  said: 

"  I  cannot  resist  the  belief  that  the  theory  that  the  disposing 
clause  relates  as  well  to  the  relinquishment  or  cession  of  sov- 
ereignty, as  to  mere  transfer  of  rights  of  propnty,  Is  altogether 
erroneous." 

That  opinion,  though  not  necessarily  this  particular  observation, 
was  approved  by  the  unanimous  Supreme  C^urt  In  Balzac  v.  Porto 
Rico  (258  UjS.  298.  305).  as  stating  the  law  of  the  Court. 

It  has  been  argued  that  although  not  clothed  with  power  to 
alienate  sovereignty  by  any  express  provision  in  the  Constitution. 
Congress  may  do  so  under  some  resulting  or  implied  power  which 
is  thought  to  have  been  given  it  by  article  I.  section  8,  clause  18. 
This  provision  declares  that  Congress  shall  have  the  i>ower  "  to 
make  all  lews  which  shall  be  necessary  and  proper  for  carrying 
into  execution  the  foregoing  powers,  and  all  other  powers  vested 
by  this  Constitution  In  the  Government  of  the  United  States, 
or  In  any  department  or  officer  thereof."  The  difficulty  with  this 
argument  Is  that  the  clause  In  question  by  Its  terms  gives  Con- 
gress power  only  to  make  all  laws  necessary  to  carry  Into  effect 
powers  already  given  to  Congress  or  to  the  executive  department 
of  the  Government,  all  others  remaining  reserved  to  the  people. 
This  comprehends  the  grant  of  any  power  which.  In  the  words  of 
the  Legal  Tender  coses  (12  Wall.  457,  533)  "  may  be  deduced  fairly 
from  more  than  one  of  the  substantive  powers  expressly  defined  or 
from  them  all  combined."  As  illustrated  by  General  Wlnshlp  the 
result  of  the  clause  Is,  for  example,  to  give  Congress  power  to 
enact  the  legislation  necessary  and  proper  for  carrying  on  a  war 
after  Congress  has  declared  it,  and  for  carrying  into  effect  the 
provisions  of  the  treaty  of  peace  adopted  by  the  President  and  the 
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Senate  at  the  end  of  the  war:  but.  as  the  Judge  Advocate  Oenpral 
goes  on  to  say:  I 

"The  general  authority  to  make  all  laws  necessary  and  prjper 
for  carrying  Into  effect  any  group  of  the  enumerated  powers  of 
the  various  departments  of  the  Oovemment.  or  all  of  them  I  to- 
gether, cannot  rise  higher  than  to  carry  Into  effect  the  sum  ^tal 
of  all  those  speclflcaUy  granted  powers,  together  with  the  powers 
reasonably  inferable  therefrom.  The  aggregate  cannot  be  more 
than  the  sum  of  the  parts.  To  hold  otherwise  would  be  to  I  say 
that  this  general  grant  of  authority  to  make  all  laws  neces^ry 
mnti  proper  for  carrying  Into  effect  the  specified  powers  of  I  the 
various  departments  of  the  Government,  acknowledges  no  deflate 
limits  whatsoever,  and  may  amount  In  effect  almost  to  a  gfant 
of  complete  sovereignty  to  the  Congress,  and  go  far  towards  nullify- 
ing the  intent  to  make  the  Oovemment  of  the  United  States  one 
of  enumerated  and  specified  powers."  I 

It  is  true  that  these  last  words,  written  only  a  few  months  $Lgo, 
sound  prophetically  applicable  to  some  of  the  recent  legislation 
enacted  by  Congress.  It  must  be  borne  in  mind,  however,  ihat 
none  of  these  extraordinary  laws,  such  as  some  of  the  provis  ons 
at  the  Farm  Act  or  the  National  Industrial  Recovery  Act.  for 
example,  have  yet  been  tested  in  the  coxirts:  and  in  the  next  pi  ace. 
that  they  were  passed  under  the  stress  of  a  great  and  compelling 
emergency  which  was  more  disastrous  than  a  war  and  was  thought 
to  sanction  and  require  the  adoption  of  measures  that  would  not 
have  been  dreamed  of  In  ordinary  times.  Just  as  the  constitutional 
limits  of  the  war  power  have  always  been  recognized  to  be  e^stlc 
In  the  extreme,  so  It  Is  possible  that  the  courts  may  sustain  Hiost 
or  all  of  these  statutes  on  the  practical  ground  that  the  national 
emergency  left  the  Government  no  alternative  but  to  try  tltem 
or  else  face  national  ruin.  However,  that  may  be.  we  inay 
feel  certain  that  the  Supreme  Court  will  not  countenance  the 
abrogation  of  all  constitutional  restraints  on  the  power  of  Con- 
greas  In  every  direction  and  regardless  of  emergencies,  and  that  it 
will  observe  the  dlstincUon  between  the  cvirrent  economic  condi- 
tions in  the  United  States  and  the  complete  lack  of  any  emerge  ncy 
in  our  relations  with  the  Philippines  which  would  necessitate  or 
justify  the  grrant  of  complete  sovereignty  to  Congress  with  res]»ect 
to  them.  For  the  court  to  do  otherwise  would  be  to  abdicate  Its 
functions  and  to  put  oiir  Government  on  a  par  with  the  present 
regimes  in  Germany.  Italy,  and  Russia. 

It  is  therefore  Impossible  to  see  how  the  power  to  divest  the 
United  States  of  sovereignty  over  the  Philippines  can  be  Implied 
from  any  other  power  or  group  of  powers  granted  to  the  Federal 
Government  by  the  Constitution. 

Much  has  been  made  of  pronouncements  at  various  tlmea  by 
President  Wilson  and  others  and  of  the  preamble  to  the  Organic 
Act  of  1016  to  the  effect  that  ultimate  Independence  for  the  Fbll- 
Ippines  has  been  and  is  the  policy  of  the  United  States.  Assuning 
this  to  be  true,  that  policy  can  be  put  into  effect  In  due  time  If 
an  appropriate  constitutional  amendment  is  adopted  empoweiing 
either  Coogreas  or  the  Executive  to  set  the  Islands  free.  When  the 
United  States  acquired  them,  however,  Philippine'  independence, 
either  immediate  or  ultimate,  was  clearly  not  the  national  policy. 
It  will  be  remembered  that  at  the  very  oustet  a  most  determlaed 
effort  was  made  to  bind  the  Government  to  the  policy  of  inde- 
pendence; and  how  the  movement  was  defeated  in  connection  vith 
the  ratification  of  the  treaty  that  ended  the  war  between  the 
United  States  and  Spain  was  pointed  out  by  Senator  Copeuini  In 
his  carefully  detailed  argument  in  the  Senate  In  December  193  I. 

Article  n  (tf  the  treaty  reads:  "  Spain  cedes  to  the  United  States 
the  archipelago  known  as  the  '  Philippine  Islands.' "  The  aime 
word  "cedes"  Is  used  with  regard  to  Puerto  Rico.  In  arUcje  I 
the  treaty  provides  that  "Spain  relinquishes  aU  claim  of  soter- 
elgnty  over  and  title  to  Cuba."  Dr.  Copklans  reminded  the  aen- 
■  «"|»te  that  at  the  time  the  question  was  a  political  football,  ^th 
iKUllam  Jennings  Bryan,  the  head  of  the  Democratic  Party.  Idad- 
fPSg  the  anti-Imperialists.  He  shows  how,  on  the  day  the  triaty 
was  up  for  ratification,  a  strenuous  attempt  was  made  to  put 
through  a  resolution  amending  it  by  changing  the  words  "  a  des 
to  the  United  States  "  to  *  relinquishes  all  claim  of  sovereignl  y  ", 
■o  that  the  Philippines  and  Puerto  Rico  should  by  the  treaty  be' 
made  Independent  In  the  same  way  as  Cuba.  Another  resolui  Ion 
offered  and  pressed  at  the  same  time  was  to  that  exact  eflsct 
namely,  that  It  was  the  Intention  of  the  Senate  In  ratifying  [the 
treaty  to  place  the  Inhabltante  of  the  Philippines.  Puerto  Rico 
and  Cuba  in  precisely  the  same  position  with  respect  to  tl»elr  I 
relations  to  the  United  States.  These  resolutions  were  conslddred 
together  and  defeated  by  a  vote  of  53  to  30,  and  thereupon  Ihe 
treaty  as  it  stood  was  ratified  57  to  27. 

This  acUon  shows  definitely  that  the  treaty-making  power  did 
not  accept  the  cession  of  the  PhlUpplnes  with  the  Intent  of  tu  rn- 
Lng  them  loose  then  or  later. 

Bight  days  afterward,  however,  a  third  resolution  was  called  up 
and  adopted  by  a  vote  of  26  to  22.  to  the  effect  that  by  the  ral  ifl- 
catlon  of  the  peace  treaty  It  was  not  Intended  to  Incorporate  the 
InhablUnts  of  the  PhUlpplnes  into  citizenship  of  the  United  Sti  tee 
or  permanently  to  annex  the  Islands  as  an  Integral  part  of  An  er- 
Ican  territory,  but  that  It  was  the  intention  of  the  United  Stj  tes 
to  establish  there  a  government  suitable  for  preparing  the  In- 
habitanU  for  local  self-government,  and  In  due  time  to  make  b\  ich 
dlspoalUon  of  the  Islands  as  should  best  promote  their  inter*  sta 
and  those  of  the  United  Sutes.  It  will  be  observed  that  ihis 
resolution  failed  to  hold  out  any  definite  offer  of  Independe  ice 
to  the  Philippines,  and.  such  as  it  was.  the  smaU  attendaice 
showed  plainly  that  the  majority  Senators  who  had  voted  to  ra  if v 
the  treaty  consl<iered  that  since  ratification  was  already  acccm- 
pllshed  the  question  was  academic  and  the  resolution  unimpor- 
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tant:  and  so  It  was  held  by  the  Supreme  Court  In  the  case  of  the 
Fourteen  Diamond  Rings  (183  U.S.  supra,  at  p.  179).  where  the 
court  said:  "It  Is  noted  that  this  was  a  Joint  resolution;  that  It 
was  adopted  by  the  Senate  by  a  vote  of  26  to  22,  not  two  thirds 
of  a  quorum,  and  that  it  Ls  absolutely  without  legal  significance 
on  the  question  before  us.  The  meaning  of  the  treaty  cannot  be 
controlled  by  subsequent  explanations  of  some  of  those  who  may 
have  voted  to  ratify  It.  •  •  •  If  any  implication  from  the 
action  referred  to  could  properly  be  indulged,  It  would  seem  to  be 
that  two  thirds  of  a  quorum  of  the  Senate  did  not  consent  to  the 
ratification  on  the  grounds  indicated." 

Ever  since  Mr.  Bryan's  day  Philippine  Independence  has  been 
kept  alive  as  a  Democratic  tenet,  and  it  was  while  he  was  Secretary 
of  State  that  the  present  organic  act  was  framed.  Statements  of 
policy  such  as  those  contained  in  that  act  and  made  from  time 
to  time  by  political  leaders  are  frequently  uttered  with  all  solem- 
nity by  the  heads  or  responsible  officers  of  administrations,  only  to 
be  reversed  or  Ignored  by  their  successors;  and  they  often  reflect 
what  the  party  or  administration  responsible  for  them  would  like 
to  see  accomplished  rather  than  what  they  may  be  or  shall  have  been 
able  to  achieve  at  the  time.  And  If  the  sovereignty  and  dominion 
of  this  country  over  the  Philippines  is  complete  and  absolute,  as 
has  been  held  by  the  Supreme  Court,  and  if  the  Constitution  does 
not  give  Congress  the  power  to  alienate  or  abandon  such  sover- 
eignty, as  the  Court  appears  also  to  have  Indicated,  It  is  not  per- 
ceived how  any  such  pronouncements  or  statements  by  either  the 
ex -executive  or  legislative  branch  of  the  Government  can  supply  the 
lack  of  such  power,  with  however  much  solemnity  or  good  faith 
they  may  have  been  made.  (See  14  Diamond  Rings  v.  United  States, 
183  U.S.  176,  179.)  If  and  when  the  people  of  the  United  States,  by 
ratifying  an  appropriate  amendment  to  the  Constitution,  deter- 
mine to  give  Independence  to  the  Philippines,  Congress  may  legally 
give  them  their  freedom,  but  not  before. 

THE    COST    OF   SOIL    EROSION 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  on  the  cost  of  soil  ero- 
sion and  to  insert  in  the  Record  a  statement  on  this  subject 
by  Mr.  H.  H.  Bennett. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  wa&  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
address  of  H.  H.  Bennett,  Director  Soil  Erosion  Service, 
United  States  Department  of  the  Interior,  before  Illinois 
Farmers'  Institute,  Jacksonville,  HI.,  February  22,  1934: 

Unrestrained  soil  erosion  Is  rapidly  building  a  new  public  do- 
main In  America,  an  empire  of  impoverished  and  worn-out  soil; 
land  stripped  of  Its  rich  covering  of  surface  soil  or  gullied  beyond 
the  possibility  of  practical  reclamation.  The  estimated  yearly 
cost  of  this  wide-spread  evil  to  the  farmers  and  ranchers  of  the 
country  amounts  to  $400,000,000,  along  with  numeroiis  other 
formidable  losses,  such  as  damage  to  highways  and  embankments 
of  railways,  silting  of  reservoirs,  and  the  choking  of  stream  chan- 
nels and  ditches.  The  wastage  Is  not  merely  continuing  but  Is 
speeding  up  with  the  removal  of  the  absorptive  topsoll  down  to 
less  absorptive,  less  productive,  more  erosive  subsoil.  Over  this 
exposed  subsoil,  which  usually  consists  of  relatively  Impervious 
clay,  rainwater  flows  away  faster  from  millions  of  denuded  acres 
to  Increase  the  frequency  and  volume  of  floods.  Rich  bottom 
lands  are  reduced  In  productivity  or  ruined  outright  by  overwash 
of  poor  subsoil  material,  sand,  and  gravel  swept  down  from  the 
hills. 

Farmers  operating  on  slopes  stripped  of  the  vitally  Important 
stirface  layer,  the  principal  feeding  zone  of  plants,  have  but  the 
slimmest  opportunity  to  make  a  satisfactory  living,  whether  prices 
are  up  or  down.  They  have  been  reduced  to  the  status  of  sub- 
soil farmers.  Subsoil  farming  generally  is  the  equivalent  of  bank- 
rupt farming  on  bankrupt  land.  The  productivity  of  most  of 
these  eroded  slopes  has  been  reduced  2  to  10  times  or  more  as 
compared  with  the  original  soil.  These  subsistence  or  submar- 
ginal  farmers  produce  in  the  aggregate,  nevertheless,  enough  to 
compete  In  a  price-depressing  way  with  those  tilling  good  land 

Fully  75  percent  of  the  area  of  the  United  States  Is  subject  In 
some  degree  to  impoverishing  soil  washing  wherever  used  for  the 
dean-tilled  crops  or  overgrazed.  More  than  half  of  this  is  sus- 
ceptible to  serious  washing,  which  eventually  leads  to  a  condition 
of  land  destruction  If  not  controlled. 

BETTCB   LAND   USX 

Recently  we  have  heard  much  about  the  need  for  Improved  prac- 
tices In  land  utilization,  the  adoption  of  a  better-balanced  type  of 
agriculture,  better  protection  of  cultivated  flelds  from  erosion  and 
the  elimination  of  numerous  marginal  and  submarglnal  areas  from 
crop  production.  We  have  been  preaching  crop  diversification  for 
more  than  a  generation,  with  not  much  more  than  the  preaching 
as  the  principal  net  result.  Just  now.  however,  we  are  seeing  some 
evidence  of  action  along  several  lines  of  procedure.  The  Civilian 
COTiservatlon  Corps  Is  closing  up  many  ugly  gullies,  and  plans  are 
being  rushed  to  get  under  way  large  regional  demonstrations  of 
practical  erosion  control. 

With  respect  to  methods  of  land  use,  we  have  been  anything  but 
dlscrlmlnauve.    We  have  cut  trees  from  steep  erosive  slopes  and 
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planted  the  land  to  clean-tilled  crops,  as  cotton,  corn,  and  tobacco, 
which  are  conducive  to  accelerated  soil  washing.  We  have  planted 
all  kinds  of  crops  on  land  that  Is  adapted  to  trees  or  grass  «md 
nothing  but  trees  or  grass,  as  If  all  kinds  of  land  had  the  same 
natural  adaptations.  We  have  permitted  countless  slopes  to  wash 
down  to  a  mere  geological  skeleton  of  land,  assuming  that  erosion 
Is  a  natural  process  not  to  be  retarded  by  man.  or  without  so  much 
as  devoting  a  serious  thought  to  the  matter. 

In  these  assumptions  and  procedures  we  have  been  about  100 
percent  wrong  over  far  too  much  of  the  country.  It  is  time  we 
were  waking  up.  We  cannot  go  along  Indefinitely  In  the  old  way 
of  heaping  error  on  error,  of  misusing  land,  wasting  and  destroying 
It — not  if  this  Is  to  be  a  permanent  nation.  Already  there  are 
numerous  localities  where  not  much  Is  left  to  save,  not  much  upon 
which  to  practice  better  methods  of  land  use.  Where  all  the  land 
is  poor,  there  is  no  pwalnt  in  discussing  the  advisability  of  selec- 
tively retiring  the  submarglnal  areas  from  production. 

When  we  think  of  land  we  usually  have  In  mind  productive  soil. 
Pew  of  us  have  learned  to  differentiate  between  soil  and  subsoil; 
we  have  not  realized  that  subsoil  is  but  the  material  from  which 
■oil  Is  formed  through  centuries  of  weathering  and  building. 
That  our  methods  of  land  u.se.  or,  rather,  misuse,  have  caused  the 
stripplng-off  of  the  surface  soil  from  more  than  150.000,000  acres 
that  once  was  largely  fair  to  good  land  and  that  the  process  Is  con- 
tinuing at  an  accelerated  rate  is  not  at  all  a  matter  of  common 
knowledge.  We  have  made  a  thorough  Job  of  overlooking  the 
problem  until  now  It  has  become  a  national  menace. 

Erosion  goes  steadily  ahead  impoverishing  the  land  of  unpro- 
tected fields  and  overgrazed  ranges  with  every  heavy  rain.  Its  toll 
Is  cumulative;  and  since  the  subsoil  usually  washes  faster  than  the 
soil,  the  wastage  grows  worse  In  geometric  progression. 

Washington,  Jefferson,  and  Edmund  Ruffln  sensed  the  evils  of 
erosion  on  their  Virginia  plantations  with  better  vision  than  the 
average  present-day  agriculturist.  In  our  schools  we  have  taught 
the  meaning  of  and  remedy  for  almost  every  conceivable  thing  per- 
taining to  agriculture  except  this  one  thing  of  soil  devastation  by 
erosion.  Of  all  physical  and  chemical  agencies  affecting  the  land, 
separately  or  combined,  this  Is  the  greatest  thief  of  Its  fertility, 
the  greatest  destroyer  of  land,  and  the  greatest  enemy  to  the 
farmer  who  tills  sloping  flelds.  We  have  Just  recently  begun  to 
apply  the  scrutiny  of  research  to  the  problem;  and  only  within  the 
past  few  years  have  we  systematically  measured  the  rates  and 
amounts  of  soil  and  water  losses  from  definite  types  of  land  under- 
going various  cultural  treatments.  This  basic  Information,  which 
we  should  have  begun  to  procure  75  years  ago,  we  are  Just  now 
getting  for  the  first  time. 

DECLINING    YIELDS 

In  spite  of  all  our  work  with  breeding  better  varieties  of  corn, 
regardless  of  better  cultivation  and  crop  rotations,  and  the  better 
machinery  employed,  along  with  the  use  of  more  fertilizers  and 
BOil-lmprovlng  crops;  and,  further,  in  spite  of  all  the  education 
provided  In  the  agricultural  colleges  of  every  State,  and  In  books, 
buUetlns,  the  press,  com  clubs,  and  farmers'  meetings,  with  fre- 
quent prizes  for  the  best  producers,  the  yield  of  corn,  strange  to 
say,  has  gone  down  Instead  of  up.  When  we  consider  that  corn 
growing  has  not  been  pushed  out,  on  a  very  large  scale,  Into  the 
unfavorable  environment  of  semlarld  regions  and  that  It  has  suf- 
fered from  no  far-reaching,  devastating  Insect  or  disease  scourges, 
we  can  reach  but  one  conclusion,  that  erosion  has  thwarted  much 
of  our  stupendous  efforts  to  increase  the  acreage  yields  of  the 
crop. 

The  average  yield  of  com  for  the  10-year  period  1871-80,  In- 
clusive, was  '21.04  bushels  an  acre,  as  against  26.13  bushels  for  the 
period  1921-30,  Inclusive.  Wheat  yields  Increased  from  a  10-year 
average  of  12.4  bushels  per  acre  for  the  period  1871-80  to  14.33 
bushels  for  the  period  1901-10.  but  for  the  decade  1921-30  there 
was  a  slight  decline  to  14.25  bushels.  The  average  yield  of  cotton 
for  the  10-year  period  1871-80  was  186.42  pounds  an  acre,  as 
against  152.96  pounds  an  acre  for  the  period  1921-30.  In  numerous 
localities  the  yields  of  these  crops  have  declined  much  more  than 
these  Nation-wide  averages,  even  to  the  extent  of  necessitating 
abandonment  of  the  worn-out  flelds.  For  example,  the  yield  of 
cotton  declined  from  an  average  of  200  pounds  an  acre  In  nine 
black-land  counties  of  central  Texas  for  the  year  1905  to  134 
pounds  for  1926,  while  the  State-wide  yield  dropped  from  170  to 
134  pounds.  In  these  nine  counties  erosion  has  stripped  off  the 
black  surface  soil  of  many  flelds  down  to  the  substratum  of 
almost  lifeless  chalk,  causing  a  reduction  ranging  to  as  much  as 
from  one  half  to  one  fortieth  of  a  bale  to  the  acre. 

In  1879.  with  177,500,000  acres  In  cultivation,  $28,000,000  were 
spent  In  the  United  States  for  fertilizers;  50  years  later,  with 
359,000,000  acres  In  cultivation,  our  expenditures  for  fertilizers 
amounted  to  $271,000,000.  In  North  Carolina  there  was  an  in- 
crease of  1,600  percent  in  expenditures  for  fertilizers  between  1879 
and  1929 — from  $2,000,000  to  $34,000,000 — while  the  crop  area 
Increased  by  only  34  percent. 

NOT   TOO    MUCH    GOOD    LAND 

While  we  have  an  enormous  area  of  land.  It  Is  by  no  means  all 
good  land.  Most  of  our  better  soil  is  in  cultivation  and  has  been 
for  some  time.  Much  of  this  was  only  moderately  productive  the 
day  It  was  cleared  of  virgin  forest  or  broken  out  of  Its  sward  of 
prairie  grasses.  Many  millions  of  acres  were  so  inherently  poor 
that  we  soon  developed  the  common  practice  of  using  a  field  as 
long  as  It  would  produce  and  then  abandoning  It  for  new  clear- 
ings. We  are  still  doing  this  In  some  localities.  In  the  Tennessee 
Valley  I  talked  with  farmers  last  year  who  were  clearing  land  so 
precipitous,  it  was  difficult  to  climb,  some  of  it  having  a  slope  of 


70  feet  in  a  hundred.  The  farmers  themselves  admitted  that  such 
land.  If  used  for  corn  or  tobacco,  as  they  proposed  to  use  It. 
would  lose  all  or  most  of  Its  surface  soil  within  3  to  7  or  8  years  of 
cultivation,  following  which  It  would  be  abandoned  to  weeds. 
There  is  abundant  evidence  of  what  hapi>ens:  no  one  can  argue 
to  the  contrary  with  the  ribs  of  the  earth  protruding  from 
countless  erosion -scarred  slopes. 

As  an  illustration  of  the  fallacy  of  cultivating  steep,  erosive 
land,  a  single  example  will  be  given — one  considerably  removed, 
however,  from  the  extremes  that  thousands  of  farmers  have  gone 
to  in  many  parts  of  the  United  States.  On  a  220-acre  farm  in  the 
heart  of  the  famous  Palouse  wheat  belt  in  southeastern  Wash- 
ington, careful  surveys  and  measurements  have  shown  that  25 
percent  of  the  farm,  the  steeper,  more  erosive  flelds.  produces  15 
percent  of  the  crops  grown,  at  a  cost  amounting  to  35  percent  of 
the  total  operating  expense  of  the  farm.  Looked  at  In  a  different 
way.  this  means  that  If  55  acres  cculd  be  eliminated  from  aU 
consideration,  or  dumped  into  the  ocean,  the  farm  would  still 
produce  on  the  remaining  165  acres  about  seven  eighths  as  much 
as  the  220  acres  are  now  producing. 

The  problem,  however,  is  not  quite  so  simple,  for  the  reason  that 
the  water  pouring  off  the  steeper  area  continues  to  erode  the  better 
lands  below  and  to  deposit  over  them  inferior  soil  washed  from 
the  erosion-exposed  clay  on  the  upper  slopes. 

At  lea.st  35,000,000  acres  of  formerly  cultivated  land,  much  of  It 
originally  good  land,  has  been  essentially  destroyed  In  this  country 
by  erosion.  So  gullied  It  Is,  so  deeply  washed,  the  average  farmer 
cannot  afford  to  undertake  Its  reclamation.  In  the  ordinary  sense 
much  of  this  land  is  permanently  destroyed,  washed  off.  or  gullied 
down  to  bedrock  or  to  clay  so  stiff,  so  raw  and  Infertile  that  gen- 
erations would  be  required  to  restore  new  land  having  anything 
like  the  productivity  of  the  virgin  soil. 

Perhaps  we  can  afford  these  losses.  At  any  rate,  we  have  not 
concerned  ourselves  about  them.  If,  however,  a  foreign  nation 
should  Invade  the  country  and  dynamite  35,000,000  acres  of  land. 
<»•  any  fraction  of  such  an  area,  to  a  state  of  desolation,  we  prob- 
ably would  be  highly  incensed.  That  a  process  of  nature,  rain 
water  running  wild,  has  been  the  guilty  party,  this  essential 
destruction  of  the  equivalent  of  218,000  farms  of  160  acres  each, 
for  some  strange  reason  strikes  us  as  nothing  to  be  concerned 
about.  We  have  even  lost  sight  of  the  fact  that  all  this  violent 
chiseling  away  of  the  land  would  not  have  taken  place  had  we  not 
upset  the  normal  order  of  things  by  doing  away  with  nature's 
stabilizers — the  trees  and  grass  and  shrubs  that  were  sown  across 
the  face  of  the  earth  to  hold  the  soil  In  place.  Nor  have  we 
stopped  to  think  that  after  doing  away  with  the  plant  cover,  we 
have  still  further  upset  natural  processes  by  plowing  up  and  lay- 
ing bare  to  the  «Tath  of  wind  and  rain  and  melting  snow  the  rich 
topsoll,  whose  building  has  required  thousands  of  years.  With 
plows  and  overgrazing  the  natural  flrmness  of  the  ground  has 
been  destroyed.  The  hidden  conduits  of  the  soil,  the  passageways 
made  by  earthworms.  Insects,  and  plant  roots  have  been  effectively 
destroyed  or  sealed  and  normal  porosity  has  been  Interfered  with, 
thus  Intercepting  downward  movement  of  rain  water. 

Thus,  unable  to  penetrate  the  soli,  an  excess  of  rain  water  flows 
across  cultivated  slopes,  picking  up  the  surface  particles  and 
sweeping  them  into  the  valleys  and  on  to  the  oceans.  Proceeding 
with  every  rain  heavy  enough  to  cause  water  to  run  downhill,  the 
humus-charged,  rich  surface  layer  is  gradually  planed  off,  exposing 
stiff  clay  or  unconditioned,  unproductive  sand  and  rotten  rock.  In 
this  way  sheet  erosion  has  caused  the  loss  of  aU  or  the  greater 
part  of  the  topsoll  from  125.000,000  acres  of  the  land  now  In 
cultivation.  And  still  the  gouging  effects  have  not  stopped.  It  Is 
at  this  stage  of  depletion  that  gullying  usually  sets  in — that  final 
stage  of  erosion  that  permanently  destroys  land. 

SHEET  WASHING 

Bad  as  is  the  combined  effect  of  gullying,  it  ts  the  slower  sheet 
washing  that  causes  the  most  wide-spread  imptoverlshment  of  land. 
The  process  goes  on  so  slowly  and  evenly  over  entire  flelds  that 
farmers  usually  are  unconscious  of  what  Is  taking  place  until 
infertile  clay  spots,  and  even  bedrock,  make  their  appearance,  at 
which  stage  It  is  too  late  to  save  the  soil.  And  here  Is  where  the 
tragedy  comes  In:  Tens  of  thousands  of  hard-working  farmers  are 
now  tilling  clay  subsoil,  which  bakes  and  cracks  In  dry  weather, 
refuses  to  absorb  the  rains  when  they  do  come,  and  resists  the 
efforts  of  animals  and  machines  straining  at  the  plow.  The  evU 
of  erosion  Is  not  a  threat  of  the  future  to  those  operating  on  these 
denuded  areas.  Here  Is  a  tragedy  of  the  present — farmers  without 
real  farm  land,  working  from  sunrise  to  sunset  to  gain  the  barest 
subsistence,  even  when  the  prices  of  their  products  are  above  the 
level  of  "  hard  times."  The  houses  of  many  of  these  farmers  and 
the  grounds  about  them  betu-  the  depressing  stamp  of  neglect. 
poverty,  and  hopelessness.  Men,  women,  and  children  have  been 
beaten  down  to  the  lowly  level  of  subsoil  farming,  such  as  we  are 
coming  to  understand  as  decadent  farming. 

In  some  regions  subsoil  can  be  made  to  produce  fairly  good 
crops;  in  other  places  this  can  be  accomplished  only  by  adding 
fertUizers  and  lime  and  manure  by  growing  soU -Improving  legiunes 
and  by  plowing,  harrowing,  and  replowing.  But  generaUy  even 
with  all  these  efforts  the  yields  are  not  so  good  as  they  were  with- 
out any  special  treatment  before  the  land  was  dispossessed  of 
its  sxirface  covering.  It  should  be  observed  in  this  connection,  too, 
that  fertilizers,  lime,  soil-Improving  crc^w.  and  Intensive  tillage  are 
not  to  be  had  for  the  asking 

THSEE  BILLION   TONS   BOIL   LOOS 

Our  estimates  Indicate  that  3,000.000,000  tons  of  soil  material  are 
washed  out  of  our  fields  and  pastures  every  year.    More  than 
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400.000.000    tons    of    soBpexided    solid    mAterUl    and    many 
millions  of  tons  of  dissolved  matter  pass  out  of  the  mouth 
Mississippi   River   annually.     This   comes   largely   from   the 
Unds  of  the  MlsBlssippt  Basin.     The  greater  part  consists  of 
■oil.  enough  of  it  to  build  1.250  farms  of  180  acres  eaM:h.  having  a 
depth  twice  that  of  the  average  upland  soil  of  America. 

When  the  soil  Is  gone,  it  cannot  be  hauled  back.     We  can 
to  the  land  the  elements  of  fertility  which  have  been  sapp^  by 
continuous  cropping  and  by  the  leaching  of  rahos.  If  the  soll^-soU 
material  still   remains  In  the  field;    but  soil  removed  by 
cannot  be  restored  to  productivity,  for  the  simple  reason  tha; 
merely  the  plant  food  is  taken  but  that  and  the  humus  an<l 
mineral  soil  particles  are  all  bodily  removed,  to  be  dumped 
they  are  just  as  permanently  lost  insofar  as  pertaining  to 
places  whence  they  came  as  If  consumed  with  fire. 
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America's  original  wealth  of  nattiral  resources  was  so  vast, 
nttle  wonder  we  early  fell  Into  the  habit  of  thinking  our  lierds 
of  buffalo,  our  forests  and  rich  agricultural  lands  were  lim  tiess 
and  Inexhaustible.  We  killed  off  the  buffalo  for  their  hldef.  we 
bave  about  completed  cutting  down  some  of  the  greatest  fdrests 
<tf  hardwoods  and  softwoods  on  the  face  of  the  earth.  Noir  we 
•re  doing  our  best  to  flnish  up  the  sloping  farm  lands  ol 
Nation. 

There  was  a  time  In  this  covmtry.  and  not  so  long  ago.  #hen 
we  felt  that  w;  were  too  richly  endowed  with  natural  resoirces 
to  spend  anything  to  put  chains  upon  our  reckless  prodlflallty 
or  to  waste  time  with  planning  tor  the  future.  That  the  present 
was  thought  to  be  well  enough  served  to  turn  our  faces  fron^  the 
shadows  cast  by  coming  events.  Trees  were  looked  upon  as  weeds, 
hence  our  "  log-rollings  "  or  fire  festivals  having  to  do  witl:| 
quickest  passible  disposal  of  the  timber  of  new  clearings, 
was  Umltiass,  we  thought;  accordingly,  we  cleared  a  field, 
It  until  It  was  exhausted,  and  then  cleared  another  field  to 
through  the  mill  of  erosion  and  destruction. 

Mathematically,  an  end  had  to  come  to  this.  Now  we 
beginning  to  think  In  the  opposite  direction.  Perhaps  soms  of 
us  have  thought  recently  that  we  are  getting  too  poor  not  to  do 
■omathlng  to  check  the  waste.  At  any  rate,  we  are  not  msrely 
thinking  nowadays,  we  actxially  are  beginning  to  do  aomethlni . 

MXAMftsa  or  SBoeioir 

Our  surreys  Indicate  that  of  all  the  land  now  cultivated  and 
formerly  cultivated  throughout  the  60,000.000  acres  of  the  jrted- 
mont  region,  the  eastern  foothill  country  extending  along  the 
Appalachians  from  New  Jersey  into  east-central  Alabama.  85  pier- 
cent  has  been  stripped  of  Its  topsoll.  In  one  county  alone,  li  the 
central  part  of  this  belt.  297.000  acres  that  formerly  consisted  of 
productive  sandy  loam  and  loam,  as  shown  In  remnants  of  v  rgin 
hardwoods,  have  been  denuded  of  Its  original  cover  of  4  to  8  ir  chea 
of  mellow,  humus-charged  topsoll.  All  of  this  now  consists  of  clay 
loam  and  clay.  Thisse  man-made  subsoil  lands  have  been  care;  ully 
olasslfled  and  mapped.  They  constitute  approximately  h^'f  the 
total  area  of  the  county  In  which  they  occur.  In  addition  tc  the 
removal  of  the  topsoll  and  part  of  the  subsoil  much  of  It  has  >een 
gullied  beyond  repair. 

EXAMPLKS    or   PBODICALITT 

In  on*  of  the  olA  South  Carolina  piedmont  counties  90.000  i  .cree 
of  formerly  good  upland  have  been  essentially  ruined  by  gulltbic, 
and  46,000  acres  of  bottom  land,  once  the  richest  soil  In  the  8:at«. 
have  been  so  covered  with  sand  and  otherwise  damaged  by  dep  jelts 
washed  down  from  the  uplands  that  it  now  consists  of  practically 
^— ^•M  swamp.  In  a  Georgia  piedmont  county  mtore  than  100,000 
acres  of  upland  have  been  washed  to  a  state  of  worthlessness.  and 
the  process  is  steadily  cutting  Into  every  cultivated  sloping  fleli  I. 

A  recent  survey  of  a  representative  eroded  area  of  approxlmi  ^tely 
9.000  acres  In  the  southern  piedmont  has  revealed  that  78  peilMnt 
of  the  area  surveyed  had  suffered  severely  fnmi  sheet  waslilng 
OuUylng.  representing  the  last  or  destroying  stage  of  erosion,  had 
•et  m  over  52  percent  of  the  area.  The  sxirvey  has  clearly  stiown 
that  slope  very  largely  governs  the  Intensity  of  soU  washing,  w  here 
the  land  Is  cultivated.  There  was  no  gullying  whatever  on  si  spes 
of  less  than  3  percent;  but  where  the  declivity  exceeded  12  per(  «nt 
m  percent  of  the  land  was  giUlled  and  87  percent  had  lost  aU  the 
topeofl. 

That  this  menacing  condition  of  soil  erosion  Is  not  describe  il  In 
•ny  eomprebenslve  textbook,  or  any  other  book.  Is  ample  catw  for 
our  school  children,  and  grown-ups  too.  to  beUeve  that  the  mil- 
lions of  guinea  and  the  mlUlons  of  acres  of  erceion-expoeed  clay 
now  distributed  throughout  the  piedmont  country,  from  Mew 
Jersey  to  Alabama,  as  well  as  In  many  other  parts  of  the  United 
Stotea,  were  all  there  when  white  man  established  hlmsel  In 
America.  Kvery  Indication  is  that  there  was  not  a  single  gull  y  of 
the  kind  we  are  discussing  In  all  the  50.000.000  acres  of  the  pied- 
mont plateau,  nor  so  much  as  a  single  acre  o*  "  raw  ".  eroe  Ion- 
scarred  upland  clay  when  this  region  was  taken  over  from  the 
Indians.  And  yet.  we  have  not  considered  these  facts  Imporamt 
enough  to  Insert  them  Into  our  literature  or  textbooks,  althcugh 
we  have  liberally  discussed  In  one  form  or  another  pracU(aUy 
every  other  conceivable  phase  of  land-use  procedure.  We  are  dow 
beginning  to  see  that  we  have  left  something  undone,  that  we  are 
some  75  ot  a  hundred  years  late  in  beginning  work  on  a  prolJem 
that  we  shall  never  again  be  able  to  overlook.  Always  the  proMem 
of  erosion  will  confront  the  farmers  of  America  over  at  least  75 
percent  of  the  culUvated  area— at  least,  until  we  have  made 
sweeping  readjustment  In  land  use  and  carried  through  an  eior- 
mous  amount  of  practical  erosion  control.  The  process  of  ero  slon 
never  stops  of  lU  own  accord;  some  of  It  cannot  be  prevent©  I  at 


all,  but  much  of  it  can  be  controlled  or  largely  slowed  down,  and 
it  Ls  with  this  that  we  must  concern  ourselves  without  ftirther 
delay. 

EROSION  IN  THE  COASTAL  PLAIN 

In  the  coastal  plain  of  southeastern  Georgia  70,000  acres  of 
formerly  good  land,  much  of  it  the  best  soil  in  this  great  region, 
are  now  permanently  destroyed.  This  erosion-denuded  area  la 
that  of  one  small  county.  There  are  many  other  similar  tracts  in 
neighboring  counties.  Some  of  these  gullies  that  have  ripped 
to  pieces  former  fields  of  the  richest  soil  In  all  south  Georgia 
are  200  feet  deep.  Last  year  I  talked  with  a  gentleman  who  went 
to  school  in  a  schoolhouse  that  stood  in  the  center  of  what  is  now 
known  as  "  Providence  Cave  ",  8  miles  west  of  Lumpkin,  Ga.  If 
this  schoolhouse  were  there  now,  it  would  be  suspended  200  feet  in 
the  air.  It  has  toppled  Into  the  gully,  and  along  with  it  has  gone 
a  tenant  house,  the  barn  from  whose  roof  dripped  the  rain  water 
that  started  the  chasm,  and  a  graveyard  with  50  graves.  Thus,  the 
remains  of  human  beings  and  human  habitations,  intermingled 
with  rich  farm  soil,  have  passed  down  through  the  trough  of  the 
Chattahoochie  River  In  the  direction  of  the  Gulf  of  Mexico  as  so 
much  eroslonai  waste. 

Five  counties  in  central  Alabama  Include  more  than  a  half-mil- 
lion acres  of  formerly  cultivated  land,  most  of  it  originally  of 
good  quality,  but  now  largely  gullied  and  washed  beyond  further 
use  except  for  trees.  Great  white  scars  splotch  many  parts  of  the 
black  belt  of  central  Texas,  a  cotton-producing  area  long  known 
to  the  ends  of  the  world  for  the  productivity  of  its  soil.  This  is 
DO  longer  a  black  belt  but  a  region  of  mixed  black  soil  and  white 
or  yellow  subsoil,  the  latter  representing  land  from  which  the 
dark  rich  surface  layer  has  been  stripped  by  sheet  erosion  since 
the  beginning  of  farming  about  50  yeiurs  ago.  Two  years  ago  a 
single  rain  washed  off  23  tons  of  surface  soil  per  acre  from  a 
black  belt  cotton  field  near  Temple,  and  with  this  went  much  of 
the  water  that  should  have  been  absorbed  by  the  ground  for  sub- 
sequent use  by  the  crop.  This  was  a  measured  loss,  not  a  guess  or 
an  estimate. 

Only  a  few  decades  ago  land  was  being  given  by  the  Government 
to  the  first  comers  of  those  racing  across  the  plains  of  Oklahoma, 
at  the  crack  of  musketry  signaling  the  rush.  A  recent  survey  by 
the  Agrlculttiral  College  of  that  State  has  shown  that  of  the 
16.000.000  acres  in  cultivation,  approximately  13,000.000  acres  are 
suffering  from  erosion,  about  half  of  this  already  having  reached 
the  stage  of  gullying. 

XaOSION     IN     ILLINOIS 

The  most  productive  upland  farm  soils  in  the  humid  parts  of 
the  United  States  are  those  of  the  central  prairie  States.  In 
studying  the  resources  of  this  great  central  empire,  I  gained  from 
the  books  and  information  that  came  my  way  the  idea  that  the 
lands  of  this  region  were  as  permanently  fixed  to  the  landscape 
as  the  rock  of  Gibraltar.  Under  natural  conditions  I  think  this 
concept  was  not  very  far  from  correct,  and  even  now  the  perfectly 
level  areas  undoubtedly  are  likely  to  endure  without  any  vast 
fundamental  changes,  although  they  will,  of  course,  be  Imppver- 
ished  from  place  to  place  by  severe  cropping. 

But  this  beautlfvU  concept  has  been  undermined  somewhat  by 
the  facts  that  are  gradually  coming  to  light.  These  facts  are 
disturbing,  for  the  simple  reason  that  many  of  us  have  felt  that 
here  is  our  permanent  breadbasket,  our  sheet  anchor  of  safety, 
our  Indlspensible  richlands.  Now,  I  am  not  going  to  say  that 
this  great  region  is  on  the  verge  of  destruction,  but  I  am  going 
to  say  that  the  information  we  have,  our  surveys  of  the  land  and 
our  measiirements  of  the  rates  of  erosion,  show  that  many  parts 
of  this  Inland  empire  have  already  been  essentially  destroyed  with 
gullies  and  deep  sheet  washing,  and  that  a  very  much  larger  area 
has  been  severely  Impoverished,  with  the  process  going  forward 
now  faster  and  faster.  Many  parts  of  Illinois,  Missouri.  Iowa. 
Wisconsin.  Kansas,  and  other  States  are  affected. 

I  can  remember  when  the  word  "  Illinois '"  was  essentially  an 
adJecUve  to  me.  It  meant  a  great  area  of  tremendously  diirable 
productive  land.  I  still  think  this  applies  to  many  parts  of  the 
State;  but  we  have  learned  that  it  does  not  by  any  manner  of 
means  apply  to  all  the  State.  There  Is.  for  example,  an  area  in 
the  southern  part  of  Illinois  where  erosion  has  dug  many  gullies 
and  ruined  many  slopes,  and  where  It  is  very  actively  gouging  at 
every  cultivated  field  not  situated  on  a  flat.  Surveys  indicate 
that  In  the  southern  part  of  this  State  and  in  an  adjacent  State 
something  like  10,000.000  acres  have  already  reached  the  condition 
of  gullying,  a  condition  which  we  have  come  to  realize  means  the 
beginning  of  the  death  stage  of  agricultural  land. 

The  picture  is  even  more  darkly  colored  by  the  fact  that  in  the 
neighborhood  of  12.000.000  acres  of  moderately  sloping  Illinois 
land,  much  of  it  high-grade  soil,  are  suffering  8erlo^lsly  from 
sheet  washing.  In  nvunerous  fields  little  gullies  have  already  be- 
gun to  develop;  over  some  of  the  steeper  areas  real  gullies  have 
developed  here  and  there.  But  the  principal  evil  is  the  sheet 
washing,  the  slow  but  never-ending  process  that  gradually  shaves 
off  the  productive  layer  of  topsoll  from  unprotected  fields.  Grad- 
ually soils  that  were  formerly  dark-colored  are  becoming  yellow- 
ish, owing  to  the  ct;ttlng-off  of  the  topsoll,  down  to  yellow  subsoil. 
When  fields  are  freshly  plowed,  you  will  notice  these  yellow  spots 
on  many  slopes  in  many  parts  of  the  State.  They  mean,  with  but 
few  exceptions,  that  the  natural  productivity  of  the  land  Is  wan- 
ing. When  we  consider  that  12,000.000  acres  are  undergoing  thl« 
sort  of  thing  In  this  State  alone,  it  seems  to  me  it  is  time  that 
we  were  getting  very  much  concerned  about  it.  And  we  are — so 
much  concerned  Indeed,  that  as  quickly  as  possible  we  tire  going 
to  undertake  to  apply  to  a  large  demonstrational  area  in  McLeaa 
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County  every  practical  measure  that  we  know  about  and  can 
induce  the  farmers  to  adopt,  with  the  purpose  of  finding  out 
whether  or  not  we  have  learned  enough  to  meet  the  challenge 
of  the  vicious  evil  of  land  depreciation  by  erosion.  This  project 
Is  located  on  the  watershed  of  Sangamon  River.  I  am  not  going 
to  describe  it  In  detail  now.  Mr.  Fischer,  our  regional  director, 
will  probably  have  something  to  say  about  it  before  this  conven- 
tion ha.s  adjourned.  I  do  want  to  say,  however,  that  we  sincerely 
hope  that  you  will  look  upon  this  project  as  your  very  own.  It 
will  not  help  vis  in  this  fight,  which  v.-e  know  is  an  exceedingly 
difficult  one,  for  people  to  say,  "  Well,  here's  another  program  set 
up  to  show  Illinois  farmers  how  to  farm."  It  is  not  such  a  pro- 
gram. It  is  a  program  to  cooperate  with  the  landowners  in  a 
back-breaking  attempt  to  find  out  if  we  cannot  meet  this  challenge 
of  a  man -accelerated  natural  process,  which  is  impoverishing  and 
ruining  land  that  belongs  as  much  to  posterity  as  to  ourselves. 

It  win  not  be  quite  svifflcient,  probably,  for  anyone  to  say, 
"  Well,  boys,  you  have  my  good  wishes;  go  to  it."  No;  what  we 
want  is  real  cooperation,  suggestions  from  practical  farmers,  good 
advice  from  experienced  men.  We  want  you  to  come  to  see  this 
work  when  it  gets  well  under  way;  and  If  we  are  not  doing  the 
right  thing  or  if  you  can  think  of  a  better  thing,  we  want  you  to 
tell  us.  We  do  not  care  if  you  cuss  us  out,  provided  you  do  not 
stop  at  that.  Cuss  us  out  and  then  tell  us  wherein  we  are  wrong 
and  how  we  should  proceed  to  do  a  better  job  at  this  or  that  place. 
If  we  can  all  get  together  working  along  this  line,  cooperatively 
and  with  that  persistence  which  does  not  give  up  in  the  face  of 
the  scores  of  obstacles  that  surely  will  come  at  us  from  many 
different  directions,  I  am  convinced  that  we  can  do  a  good  job, 
an  impressive  Job;  but  let  me  earnestly  appeal  to  you  for  your 
cooperation,  your  83rmpathy,  your  advice,  and  your  support.  AU 
of  us  might  as  well  recognize  in  the  beginning  that  we  are  fighting 
the  most  powerful  agency  affecting  the  character  of  this  earth, 
save  only  the  light  of  the  sun.  We  are  not  in  the  least  blinded 
with  respect  to  realization  that  we  have  undertaken  a  man-sized 
Job,  multiplied  by  10  or  some  greater  number. 

NATIONAL    PEOGEAM    OF    SOIL    CONSERVATION 

It  should  be  clear  from  what  has  been  said  that  we  have  not 
made  much  progress  in  this  country  toward  prevention  of  ruinous 
soil  washing.  Not  only  this,  but  until  recently  nothing  had  been 
done  In  the  way  of  experimental  effort  to  deteitnlne  the  most 
effective  methods  of  prevention  and  control,  not  to  mention  the 
working-out  of  the  basic  principles  of  erosion  processes  or  the 
measuring  of  the  losses,  as  they  vary  on  different  kinds  of  soil 
undergoing  different  cultural  uses.  In  proctlcally  every  other 
field  of  agricultural  endeavor  an  enormous  amount  of  research  has 
been  carried  out.  We  have  experiment  stations  in  every  State, 
with  numerous  sulfetatlons,  and  still  more  experiment  stations 
in  outlying  fields.  A  very  considerable  part  of  this  work  has 
related  to  Increasing  yields  and  the  maintenance  of  soil  fertility 
through  the  use  of  fertilizers,  soil-improving  crops,  crop  rotations, 
better  tillage,  and  so  on.  In  other  words,  this  work,  indispensable 
as  it  has  been,  has  had  no  specific  direction  toward  the  prevention 
of  soil  decline  by  erosion.  This  most  impoverishing  of  all  agen- 
cies or  combination  of  agencies  affecting  the  land  has  been  neg- 
lected almost  as  If  it  represented  something  untouchable.  It  is 
true  that  in  the  Southeastern  States  terracing  and  colour  culti- 
vation were  brought  into  use  long  ago,  but  no  studies  were  made 
to  determine  the  best  width,  grade,  and  height  for  these  soll- 
Eavlng  embankments  or  the  best  grade  for  contour  cultivation  on 
different  t3T>es  of  land  having  different  rates  of  ero.-ilon.  (The  field 
terrace  was  greatly  Improved  forty-odd  years  ago  by  Mr.  Priestly 
Mangum  near  Wake  Forrest,  N.C.,  and  this  instrument  is  now 
being  effectively  used  on  land  of  moderate  slope  In  many  parts 
of  the  coxintry,  principally  in  the  South,  In  slowing  down  soil 
washing.  Terracing  alone,  however,  does  not  prevent  erosion  on 
the  steeper,  more  erosive  lands,  for  the  simple  reason  that  wash- 
ing begins  where  rain  strikes  the  ground,  thus  causing  erosion 
between  the  terraces.) 

ETTECT    OP    VEGETATION 

During  the  past  few  years  it  has  been  shown  by  actual  measure- 
ment that  thick-growing  vegetation,  as  trees,  grass,  lespedeza.  and 
alfalfa.  Is  the  most  effective  Implement  known  for  slowing  down 
run-off  and  erosion.  Nevertheless,  we  have  made  far  too  little  use 
of  this  means  of  control.  But  for  the  crop  rotations  practiced  by 
many  good  farmers  in  various  parts  of  the  country  there  would 
have  been  even  more  eroded  land.  Unfortunately,  enough  farmers 
have  gone  on  cultivating  com  year  after  year,  or  cotton  or  tobacco 
or  other  clean-tilled  crops,  to  bring  about  disastrous  washing  in 
nearly  every  part  of  the  country,  not  even  excepting  the  potato 
belt  of  Aroostook  County,  Maine,  the  famous  Palouse  Wheat  Belt 
of  the  Pacific  Northwest,  or  the  bean  districts  of  southern  Cali- 
fornia. 

Recognizing  the  actual  need  for  better  knowledge  of  erosion 
processes  and  better  methods  of  control,  a  national  program  of 
soil  and  water  conservation  was  Inaugurated  by  the  Department 
of  Agriculture  about  3  years  ago,  following  a  general  survey  of 
the  erosion  situation  in  the  country  carried  out  by  the  writer. 
Measurements  made  at  these  stations  have  completely  altered  the 
cotirse  of  thought  with  respect  to  the  permanency  of  sloping  land. 
Its  Impermanency,  rather.  No  one  had  ever  supposed,  for  ex- 
ample, that  in  the  rolling  parts  of  the  Missouri-Iowa  Com  Belt,  85 
tons  of  soil  per  acre  were  being  washed  from  land  having  a  fall 
of  8  feet  in  a  hundred  In  a  single  year,  along  with  a  run-off 
amounting  to  30  percent  of  the  rainfall.  Nor  had  any  one  sup- 
posed that  on  the  same  type  of  land  devoted  to  alfalfa  the  same 
amount  of  rainfall  removed  only  two  fifths  of  a  ton  of  soil  per 
acre,  accompanied  by  a  run-off  of  only  2  percent  at  the  rainfall. 


Probably  no  one  had  ever  dreamed  that  one  rain  could  wash  from 
southwestern  Wisconsin  land  of  about  average  slooe  as  mil?h  as 
35  tons  of  soil  an  acre.  This  enormous  wastaee  did  nevertheless 
take  place  near  La  Crosse,  as  the  result  of  the  off-fiowage  from  a 
summer  rain,  in  1933,  amounting  to  40  percent  of  this  sinee 
precipitation.  *■ 

BTIIIP-CHOPPINO  TO   SAVE   SOIL 

A  considerable  numbe-  of  farmers  in  the  hill  country  of  Wis- 
consin, sensing  the  prodigious  soU-savlng  capacity  of  grass  and 
other  thick  crops,  for  a  long  time  have  been  strlp-wroppiiig  their 
Eloping  fields  to  protect  them  from  v.-ashlng.  They  have  le't  the 
steeper  upper  slopes  in  woods;  below  the  woodlands  they  have 
planted  grass  or  alfalfa  at  intervals  along  the  contours.  Between 
these  parallel  strips  crossing  the  fields  along  the  same  level  they 
have  sandwiched  in  the  clean-tilled,  erosive  crops,  as  corn,  poU- 
toes,  and  tobacco.  The  rainwater  fiowing  down  the  slopes  is 
catight  by  the  thick -growing  vegetation  and  made  to  sink  into  the 
ground,  thus  protecting  the  plowed  strips  below. 

In  tests  this  practice  has  proven  effective  in  the  Corn  Belt  of 
Iowa,  the  Cotton  Belt  of  Texas,  North  Carolina,  and  Oklahoma, 
and  in  the  Wheat  Belt  of  Washington.  Oregon,  and  Idaho.  Dur- 
ing a  year  and  a  half  only  1  pound  of  eoll  per  acre  was  lost  from 
a  large  field  in  southwestern  Iowa,  where  corn  was  grown  in  alter- 
nate strips  between  parallel  strips  of  alfalfa.  The  same  kind  of 
land  used  for  corn  according  to  prevailing  regional  practice  lost 
during  the  same  period  9  tons  of  soil  per  acre,  or  18,000  times  as 
much.  The  land  used  in  these  comparisons  represented  one  of 
the  best  types  of  upland  corn  son  In  the  country,  if  not  the  world. 

On  a  7.500-acre  farm  near  Itasca,  Tex.,  6,000  acres  have  been 
protected  from  erosion  by  strip-cropping.  On  some  of  the  steeper 
slopes  where  the  stands  of  thick-growing  crops,  as  Sudan  grass 
and  sorghum,  have  not  effectively  controlled  the  washing,  terraces 
have  been  Introduced  as  an  effective  supplementary  measure. 

Vegetation  In  the  form  of  forest  or  as  thick  grasslike  growth  la 
nature's  permanent  cure  for  erosion.  In  one  form  or  another, 
plants  of  this  kind  can  be  used  on  all  kinds  of  land,  on  all  degrees 
of  slope,  and  under  aU  varieties  of  cUmate  where  there  is  enough 
warmth  and  rain  to  make  them  grow.  Of  course,  all  land  cannot 
be  used  for  forests  or  the  thick-growing  crops.  We  must  davote 
large  acreages  to  the  erosion-provoking,  clean-tilled  crops,  such  as 
corn,  cotton,  and  tobacco,  but  it  has  been  definitely  shown  that 
these  two  types  of  crops  can  be  grown  in  conjunction  with  one 
another  in  such  manner  as  enormously  to  reduce  sell  and  watsr 
losses.  It  now  remains  to  educate  the  farmers  of  the  Nation  as 
to  the  advantages  of  the  soil-protective  types  of  agriculture — tlie 
advantages  of  strip-cropping,  of  cover  crops,  p>ermauent  grnss.  or 
foitst  en  the  steeper  slopes,  and  of  those  cropping  schemes  which 
Fupply  vitally  needed  humus  to  the  soil.  This  can  be  done  when 
the  Nation  makes  up  its  mind  to  go  after  better  farming  methods. 
those  methods  which  call  for  use  of  the  land  more  nearly  in 
accordance  with  its  adaptability  and  fitness,  and  for  efficient  pro- 
tection of  all  cultivated  slopes.  It  cannot  be  accomplished  bcrora 
such  a  country-wide  revolution  takes  place. 

DEMONSTRATION    IN    1S3IOSION    CONTROL 

Recognizing  erosion  as  our  most  serious  land  problem,  a  new 
organization  was  recently  established  in  the  Department  of  the 
Interior  for  the  purpose  of  carrying  out  impressive  erosion  and 
flood-control  projects  on  representative  watershed  areas  in  the 
various  regions  where  erosion  Is  known  to  be  a  serious  problem. 
The  plan  of  the  Soil  Erosion  Service  calls  for  as  ne.irly  complete 
control  of  the  erosion  as  may  be  possible  on  representative  water- 
sheds. These  working  areas  wUl  range  in  size  from  about  100,000 
to  200,000  acres.  A  Isu-ger  project  will  be  that  on  the  Navajo 
Indian  Reservation  in  Arizona  and  New  Mexico.  Here  experi- 
mental and  practical  work  will  be  undertaken  to  reestablish 
better  range  conditions  In  order  to  control  the  severe  erosion  that 
has  followed  overgrazing.  The  Navajo  plan  also  calls  for  the  mo.st 
effective  tise  by  the  Indians  of  all  areas  having  any  promise  for 
croo  production. 

All  practical  methods  are  to  be  employed  In  conformity  with 
the  adaptability  and  needs  of  the  various  classes  of  land  occurring 
within  the  working  areas.  It  is  felt  that  if  these  projects  can  be 
put  through  in  an  impressive  manner,  it  subsequently  will  be 
comparatively  easy  to  spread  out  from  such  focal  demonstrations 
over  the  various  regions  to  complete  the  prodigious  task  of  savinj 
cur  remaining  area  of  good  land.  These  initial  undertakings  will 
liave  a  far-reaching  educational  effect.  Fanners,  merchants. 
bankers,  and  men  and  women  of  aU  business  occupations  will  be 
tirged  to  come  frequently  from  every  section  to  inspect  the  work 
that  is  to  be  carried  on  in  their  Interests  as  well  as  in  the  Interest 
of  the  Nation.  The  program  is  to  emphasize  the  conservation  of 
good  farm  land,  not  the  reclamation  of  hopelessly  gullied  land. 
It  calls  for  control  of  erosion,  reduction  of  the  fiood  hazard,  pro- 
tection of  rich  bottom  lands  from  worthless  sand  and  gravel 
washed  out  of  the  hUls.  prevention  of  silting  of  stream  channels 
and  reservoirs,  and  readjustment  of  land-use  practices. 

Here  is  the  first  attempt  in  the  history  of  the  country  to  put 
through  large-scale  comprehensive  erosion-  and  flood-control 
projects,  such  as  wiU  apply  to  complete  watersheds  from  the  very 
crest  of  the  ridges,  down  across  the  slopes  where  floods  originate, 
and  on  to  the  mouths  of  the  streams.  These  will  not  be  engi- 
neering projects  or  forestry  projects  or  cropping  projects,  but  a 
combination  of  all  of  these,  operated  conjointly  with  such  reor- 
ganization of  farm  procedtire  as  the  character  of  the  land  indi- 
cates as  being  necessary. 

The  major  regional  demonstrational  projects  ttatu  far  selected 
are  as  follows:   Upper  Mississippi   Valley,   near  La  Crosse.   Wis.; 


i 


.«  .vup.  oi  iva  own  accora;  some  oX  it  cannot  be  preventel  at  '  to  undertake  to  apply  to  a  large  demonstratlonal  area  in  Uc^^eaa 


amount  of  rainfall  removed  only  two  UTtlis  of  a  ton  of  soil  per 
acre,  accompanied  by  a  nin-off  of  only  2  percent  of  the  rainfall. 


The  major  regional  demonHtratlonal  projects  thus  far  seiectea 
are  aa  follows:   Upper  Mlssiaslppl  Valley,  near  La  Croeu,   Wis^ 
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north-central    Missouri    and   south -central    Iowa,    near  ,Be|thany, 
lio.:   central  Illinois  and  a  small   area  In  the  southern 
that  State;  central  Texas;  South  Carolina  piedmont  counU; 
Spartanburg;  Pacific  Northwest  In  the  Palouse  section,  neaj 
man.  Wash.,   extending   into   Idaho;    Oklahoma   Red  Plains , 
Stillwater;     north-central    Kansas,    near    Mankato;     the    '.i 
Indian  Reservation  in  Arizona,  New  Mexico,  and  Utah;   anp 
Mississippi,  near  Meridian. 

WAR  DIPARTHKNT  APPROPRIATlOH  BILL 

Ml.  COLLINS  of  Mississippi.    Mr.  Speaker.  I  ask  ifcani 
mous  consent  to  extend  my  remarks  on  the  Senate  aibend- 
ment  to  the  War  Department  appropriation  bill. 

Mr.  SNELL.  Will  the  gentleman  explain  all  the  f  enate 
amendments  to  that  appropriation  bill? 

Mr.  CX>LLINS  of  Mississippi.  I  will  explain  the  imp*  irtant 
ones. 

Mr.  SNELL.  I  wish  the  gentleman  would  do  so;  I  think 
it  is  a  good  idea. 

The  SPEAKER.  Is  there  objection  to  the  request  <if  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  hav(  rea- 
son to  believe  that  Members  shortly  will  be  deluged  witn  let- 
ters and  telegrams  urging  support  of  those  amendments  of 


the  Senate  to  the  War  Department  appropriation  bil 


respect  to  the  civilian  components  of  our  military  lorces. 
I  feel,  therefore,  they  would  appreciate  having  the  facts 
congregated  and  made  conveniently  accessible. 

The  amounts  included  in  the  War  Department  appropria- 
tion bill,  H.R.  8471,  as  reported  to  and  passed  by  the  -louse 
and  as  passed  by  the  Senate  for  the  civilian  compone  its  of 
the  Regular  Army,  contrasted  with  the  amounts  available 
for  expenditure  during  the  current  fiscal  year,  are  a^  fol- 
lows: 


National  Ousrd  (armory  drilL'  only) 

Orranizcd  Htnms  or  Keeerve  Officers'  Train- 

int;  rorrs 

Keserve  Officers'  TYainiog  Corps  (schools  and 

colleew) 

Citixeiu'  Military  Training  Camps 


Availitble 
for  expend- 
iture, pres- 
ent fiscal 
year 


18,  asi,  715 

3,1H068 

Z«2a,900 
1.000,000 


BoQse 


tl0,302,04« 

3,086.800 

3, 108,  701 
il67.  213 


£Bsat« 


111, 


KATIONAL  CT7AXD 

With  the  exception  of  the  first  item — armory  drills  f <  r  the 
National  Guard— the  House  figures  are  in  exact  agreement 
with  the  President's  Budget.  The  Budget  included  prorision 
lor  36  armory  drills  for  the  National  Guard,  the  mmber 
with  pay  to  which  the  Guard  has  been  limited  the  pi  esent 
fiscal  year  by  budgetary  limitation.  The  House  made  pro- 
vision for  6  additional  drilLs,  or  42  with  pay.  all  told,  upon 
the  assurance,  and  only  upon  the  assurance,  that  42  drills 
with  pay  would  be  acceptable  to  the  National  Guard  B  ireau 
and  the  National  Guard  Association.  I  and  other  members 
of  the  War  Department  subcommittee  have  every  reason  to 
believe  that  there  has  not  been,  and  will  not  be.  a  chai  ige  of 
front  by  those  directive  forces  of  the  National  Guard.  Tlie 
committee  and  the  House  have  been  able  to  depend  upon 
them  heretofore,  and  there  is  no  basis  for  believing  tha  t  our 
faith  is  not  well  grounded.  Personally,  I  resent  any^npu 
tation  to  the  contrary.    I  quote  the  following  by  permf 


with 


756,221 

500,000 

467,461 
687.  213 


-  r Jssion 

of  the  writer  from  a  letter  dated  March  15,  1934.  from  Gen. 
E.  A.  Walsh,  the  adjutant  general  of  the  State  of  Minne- 
sota, as  follows: 

win  you  please  •  •  •  convey  my  thanks  to  Mr.  Ckixata 
and  the  members  of  the  committee  for  the  splendid  manner  In 
Which  they  treated  the  National  Guard  for  the  coming  fiscal  year 
I  am  perfectly  satisfied  with  their  action  in  every  respect,  l4clud' 


shape 


tag  the  42  drills.    I  feel  that  we  shall  be  In  most  "exoeirent 
lor  the  coming  year. 

General  Walsh  was  the  chief  spokesman  for  the  Naional 
Guard  Association  at  the  hearings  of  the  committee.   T 

OaCAKIZES    PaOPAGAIRia 

I  am  rellaMy  Informed  that  a  move  is  afoot,  sponsorid  by 
persons  afaiiated  with  or  interested  in  the  Organizec   Re- 


serves, to  have  the  National  Guard  join  forces  in  organized 
propaganda  to  support  the  Senate  increases  for  the  National 
Guard  and  the  Organized  Reserves. 

ORGANIZED     RESERVES 

These  are  the  facts  as  to  the  Organized  Reserves:  Accord- 
ing to  the  official  statement  on  page  399  of  the  House  hear- 
ings on  the  War  Department  appropriation  bill,  the  Reserve 
force  is  as  follows: 


Reaerve 

Officers' 

Training 

Corps 

gnidu- 

at«8 

Citijtens' 

Military 

Training 

Camps 

fradu- 

atct 

Flying 
cadets 

Fnrmer 

and 

enlL<sted 

men 

Combat.- 

33.739 
6.506 

2,521 
37 

706 

21.407 

21.423 

Total 

40,245          2,558 

706 

42.820 

Of  the  foregoing,  manifestly  we  should  be  chiefly  con- 
cerned about  the  training  of  the  combat  group  apart  from 
those  who  have  served  with  the  regular  forces  either  as  offi- 
cers or  enlisted  men.  Excluding  the  latter,  the  total  is 
36,966.  Normally  it  has  been  the  endeavor  to  give  training 
biennially  to  Reserve  officers.  The  bill  as  passed  by  the 
House  will  more  than  permit  this  to  be  done  as  to  the  Reserve 
officers  referred  to,  taking  into  consideration  those  who  will 
be  receiving  training  with  the  Civilian  Conservation  Corps. 
I  shall  include  as  a  part  of  my  remarks  that  part  of  the 
report  on  the  War  Department  appropriation  bill  with 
respect  to  the  Organized  Reserves,  namely: 

There  Is  no  subject  dealt  with  by  this  committee  which  receives 
more  earnest  consideration  than  the  Officers'  Reserve  Corps,  be- 
cause of  its  great  potential  value.  If  properly  organized  and  ad- 
nxlnistered.  and  because  of  the  sincere  and  genuine  Interest  therein 
so  generally  manifested  by  real,  uujselflsh  exponents  of  national 
defense.  If  the  crystallized  views  of  persons  thus  actuated  might 
find  expression  In  law  and  practice,  this  component  undoubtedly 
would  freely  get  a  full  measure  of  congressional  support. 

On  Jxine  30,  1933,  the  total  strength  of  the  Ofllcers'  Reserve  Corps 
was  119.485.  Of  this  number  33,147  simply  are  deadwood.  They 
have  not  manifested  a  proper  degree  of  Interest  and  have  been 
classed  as  unassignable.  Of  the  86,338  classed  as  assignable.  58,373 
are  in  the  arms  or  combat  branches  and  27,965  are  distributed 
among  the  services  <»  noncombat  branches.  The  piotiure  is  pre- 
sented on  page  399  of  the  hearings,  part  I,  which  shows  also  the 
sources  of  prior  military  service  or  training  of  all  Reserve  officers. 

Another  table  appears  on  page  404  of  the  hearings,  showing  th* 
ages  of  the  Reserve  officers  classed  as  assignable.  Unless  we  expect 
to  have  an  army  with  a  lot  of  Junior  officers  (In  ranlc  only)  old 
enough  to  be  the  fathers  and  grandfathers  of  some  of  us.  how 
utterly  silly  It  is  to  be  spending  the  taxpayers'  money  on  a  war 
reserve  of  officer  personnel  of  that  sort,  or  to  harken  to  the  urge 
of.  no  doubt,  sincere  but  uninformed  persons  that  training  funds 
are  Inadequate  for  active-duty  training  when  they  have  reference 
to  and  specifically  point  to  the  total  number.  In  the  age  list  to 
which  attention  has  been  called.  In  the  grades  from  second  lieu- 
tenant to  lieutenant  colonel,  both  inclusive,  there  are  more  than 
35.000  officers  beyond  the  mAYimum  appropriate  ages  for  their 
grades. 

The  committee  was  gratified  to  learn  that  this  Is  a  question  now 
under  study  by  the  General  Staff.  It  has  been  proposed  by  Reserve 
officers  themselves  that  an  age  In  grade  maximum  be  established 
and  some  plan  devised  to  eliminate  those  who  fall  to  qualify  for 
advancement  on  or  before  such  age  limit  has  been  reached.  Such 
a  plan  should  have  the  imlted  support  of  every  person  whose  pri- 
mary Interest  In  this  organization  is  genuine  military  prejwredness. 

The  appropriation  for  this  activity  for  the  current  fiscal  year  is 
•6.354,348.  As  a  restilt  very  largely  of  administrative  action  but 
$3,491,356  of  such  sma.  may  be  obligated.  The  Budget  for  1935 
looks  to  a  larger  expenditure  by  $495,503.  or  a  total  of  13  988  859. 
The  accompanying  bill  is  in  the  Budget  figure.  The  training  this 
year  and  next,  estimated  In  both  instances,  will  be  as  follows: 


14-day  trainees 

More  than  15  days'  training: 
Sperifil  service  schools. 


Command  and  Geaeral  Stall  School. 

Army  War  Coile«e_.. 

War  Depiirtmeiit  General  Staff.  .""1 
Extended  atlive  Air  Corps  duty. Till 

Total 


1934 


193i 


10,000 


{til 

0    I 


6 
233 


10.295 


14,000 


aoo 

5 
200 


14,405 


For  the  current  year,  in  addition  to  the  number  to  be  trained 
as  above  indicated,  many  Reserve  officers  have  been  and  stiU  are 


1934 
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on  extended  active  duty  with  the  Civilian  Conservation  Corps.  On 
February  14  last.  5.139  Reserve  officers  were  on  or  had  been  on  such 
duty.  As  the  jxilicy  is  to  substitute  Regular  officers  almost  entirely 
with  Reserve  officers  in  the  C.C.C.  camps,  before  the  year  Is  up  a 
substantial  increase  will  have  occurred  in  the  number  of  5,139  and 
as  the  camps  have  been  extended  until  April  1,  1935,  this  demand 
for  Reserve  officers  will  continue.  The  Adjutant  General  stated  to 
the  committee  that  this  experience  in  the  C.C.C.  camps  has  ma- 
terially Increased  the  value  of  Reserve  officers  to  the  Government, 
since  It  gives  them  valuable  training  In  mobilization  processes  and 
leadership. 

Looking  at  the  table  previously  referred  to  on  page  399  of  the 
hearings,  we  find  a  total  of  36.966  assignable  Reserve  officers  of  the 
combat  tranches  who  are  products  of  the  R.O.T.C.  and  the 
CM.T.C.  Of  course,  they  constitute  the  very  heart  of  the  assign- 
able group  and  no  doubt  are  mostly  of  appropriate  ages  for  the 
grades  they  occupy.  Considering  the  number  of  trainees  con- 
templated by  the  Budget  and  bill,  plus  the  Reserve  officers  who 
wUl  be  on  duty  with  the  C.C.C.  camps,  we  get  a  proportion  of 
such  portion  of  the  assignable  group  that  seems  reasonable  and 
should  have  popular  support.  We  are  working  more  or  less  in  the 
dark  until  the  over-age  officers  in  the  assignable  group  are  weeded 
out  and  the  present  organization  has  simmered  down  to  a  reserve 
force  in  fact  and  not  in  name. 

For  reserve  aviation,  apart  from  the  200  Reserve  officer  pilots 
who  will  be  on  extended  active  duty  with  the  Air  Corps  during  the 
ensuing  fiscal  year,  the  training  provided  for,  contrasted  with  that 
which  It  is  estimated  will  be  given  during  the  present  fiscal  year. 
Is  shown  in  the  comparative  table  on  page  421  of  the  hearings, 
part  I.  The  committee  is  not  satisfied  with  the  allocation.  It 
believes  in  giving  an  adequate  amount  of  training  with  combat 
planes  to  all  Reserve  officer  pilots  who  are  graduates  of  the  Air 
Corps  training  center.  This  is  considerably  more  Important  than 
training  all  classes,  such  as  mentioned  on  pages  410  and  411  of 
the  hearings,  part  I.  and  could  be  given  within  the  amount  appro- 
priated if  the  training  of  other  classes  of  fiyers  were  suspended  or 
abandoned,  as  It  should  be,  with  a  limited  budget. 

R.O.T.C 

The  Senate  action  with  respect  to  the  R'.O.T,C.  looks  to 
the  establishment  of  additional  units  in  a  number  of  schools, 
largely  of  junior,  grades  and  high  schools.  The  Senate 
hearings  do  not  definitely  list  the  institutions. 


C.M.T.O. 

As  to  the  CJ»I.T.C.,  I  repeat  the  statement  In  the  report 
to  the  House  on  the  War  Department  appropriation  bill,  viz: 

The  committee  has  adopted  the  Budget  estimate  of  $987,213 
for  CM.T.C.  training.  The  amount  available  the  current  year. 
owing  mostly  to  budgetary  restrictions,  is  $1,000,000.  The  lesser 
amount,  a  net  figure,  may  be  said  to  be  because  ammunition 
requirements  will  be  financed  out  of  P.W.A.  funds.  During  the 
current  and  ensuing  fiscal  years  it  is  estimated  that  14.000  boys 
will  be  given  training. 

The  amount  added  by  the  Senate  is  designed  to  take  care 
of  37,500  boys. 

COTTON 

Mr.  BUSBY.  Mr.  Speaker,  in  connection  with  the  bill  we 
have  just  been  considering,  I  ask  unanimous  consent  to 
insert  a  statement  in  the  Record  concerning  cotton  produc- 
tion and  consumption  in  the  United  States  in  comparison 
with  total  exports  of  domestic  merchandise  and  world 
production. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  BUSBY.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks,  I  am  again  calling  attention  to  the  im- 
portance of  considering  the  world  production  of  cotton,  the 
amount  of  cotton  produced  in  foreign  countries,  and  the 
small  effect  we  can  expect  the  bill  before  us  to  have  in  rais- 
ing the  price  of  cotton  on  the  entire  world  production. 
Cotton  being  a  product  which  finds  its  market  throughout 
the  world,  and  being  directly  responsive  to  the  gold  value 
of  the  money  of  any  country,  finds  its  price  fixed  absolutely 
by  the  value  of  the  gold  content  of  the  dollar  or  the  unit  of 
the  currency  measured  in  gold  by  weight.  In  order  that 
we  may  better  understand  this  matter  more  fully,  I  am 
herewith  submitting  full  information  concerning  cotton  as 
it  fits  into  the  world  picture  of  trade  and  commerce. 


Catun  production  and  contumplion  in  the  VnUed  Stattn,  and  ccmpariion*  with  Iciat  tjportt  of  dcmettie  metchandiu  and  with  world  production,  iS84-.»iS 
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25.4 
22.7 
24.3 
25.8 
2Z0 
22.4 
19.0 
17.5 
17.7 

9, 035,  379 

6,  70(J,  315 

7,  493, 000 
9.901,Z')1 
7,161,094 
R,  532,  705 

10, 897.  8,57 

11,189.205 

9, 393,  242 

10, 102.  102 

2,846,753 
2,41.5.875 
2,300,27fl 
2, 983, 615 

2,  499,  731 
2, 841,. 394 

3.  472.  39S 
3, 672,  097 
3,  687,  2.53 
3.003,516 

31.5 
3C.  1 
30,7 
30.1 
S4.9 
33.3 
81.9 
32.8 
39.3 
35.7 

1.015,732 

831.031 

8ft9.  20.5 

783.393 

Wi3.20l 

l,n32,n(W 

1,210,292 

1,2P3.'.I31 

1,370,  7r.l 

IS,  S03.  591 

6^14 

1,4C0,4«3 

315,  IW 

21.6 

9.  rfiz  .V20 

4,  CAO.  287 

42.  C 

15,92r,C48 

ffl.2 

1,3.V.,482 

2Pl,.i98 

21.5 

10,  .188, 2.'X) 

4, 187,  076 

39.5 

17,331.503 

61.1 

1,392,232 

317.(165 

2Z8 

9,  hl9,  9fi9 

3,  ym.  ^1 

40.5 

17.278,881 

lA.* 

l.«5.  179 

372,  O40 

25.9 

13,451,337 

4,  .'■23,  -.W 

83.6 

21,005.  175 

r4  0 

1,491.745 

z^i.-.'m 

25.6 

10,  49.5,  10^ 

4,  877,  465 

46.5 

18,342.075 

57.2 

1,  717.C5^» 

401,006 

23.3 

12,98.3,  201 

4. 974.  199 

sas 

22, 1S.3,  148 

.58.5 

1,8.5.3,718 

4S1,278 

2«.0 

11,017,822 

t  403,  028 

40.6 

18.  328.  613 

CO.  3 

1.  R34.  7S6 

437,  7SS 

23.9 

13,  a^A.  005 

5, 091,  634 

38.9 

23, 6(J'<,  292 

6.5.2 

1,  ran,  356 

4 1 7,  .391 

25.5 

10, 072,  731 

4,  621,  742 

45.9 

20, 8,59,  OIJO 

48.3 

1.  7IO.O<!4 

iuO.  147 

a&3 

11.  568.  334 

4.  498,  417 

38.9 

18,  027,  OOO 

64.2 

2.  01 3,  .149 

685,319 

29.1 

15. 553, 073 

6. 139.  346 

33.0 

21,  269.  Or.0 

7.3.1 

2,  170,  320 

£65.  849 

26.1 

1.3,  48,8,  .5.39 

6,  48,3,  321 

40.7 

20,  976,  (X)0 

64.3 

2.  42S.  50C 

547,  3.07 

22.5 

1.3,982,811 

6.  577,  408 

39.9 

21,618,000 

C4.7 

2.  329, 6H4 

610,  473 

26.2 

15,905,840 

6.  597,  362 

35.2 

23.768.000 

66.9 

2.710.  178 

376,  218 

13.9 

11,068.173 

6,397,613 

57.8 

17,649,000 

62.7 

4,  272,  178 

374,  188 

8.8 

11,363.915 

6.788.505 

59.7 

18,092.000 

62.8 

6,227,194 

M3,  IT75 

8.7 

11,248,243 

6,  .566,  489 

68.4 

18.140.000 

62.0 

6, 838, 6.i2 

6.'i5.025 

11.2 

ll,90f..<80 

fi,  7C5,  936 

48.4 

18,750.000 

63.5 

7.081,462 

873.580 

13L3 

11. 325. 532 

6.419.734 

66.7 

20,230.000 

SCO 

Fi.scal  rears  ondine  Juno  30. 
Figure?  relate  to  year  of  prowth. 

•F:giirc«  relate  to  tiie  12  months  darine  which  crop  of  the  specified  .vear  was  chiefly  marketed. 

'  1922  to  lt32  .\mcrican  baiss  in  running  and  forci^  bales  in  478  pounds  net;  1917-1921,  in  bales  of  478  poonds  net;  1908-16,  in  bales  of  500  pounds  net;  1900-1909,  in  bales 
of  47S  |)ounds  net. 

•  In  halas  of  5fiO  pound.s  figure  for  l&JOi 
'In  bal,\.s  of  500  pound;(. 


f 


I 


«M 


4754 


CONGRESSIONAL  RECORD— HOUSE 


March  17 


Ctao*  prothiction  and  consumption  im  thg  VntUd  SlaU*.  and  eomparin  nt  with  Ictal  exporU  t^^omegtie  mmkanditr  und  wif^  world  produetion,  /Wj-/g»-Continag<l 


1930. 
UQl. 
1V22. 
It23. 
ItM. 
t«2S. 
193R. 
1937. 
1«28. 
1929. 
1930. 
1931. 
1933. 


Unitad  States 


Total 
exports  ol 

domestic 

(vtUae.  in 
thou:3anda 

(1) 


r.  MO.  31  B 
6.3!i5,8!4 
3.090.9(9 
S.88fi,fi2 
4, 223. 9^  3 
4,778.131 
4.M3.U» 
4,M7.34t 
4,773.338 
fi.283.«» 
4,617,73) 
8,  (Bl.  51  r 

i.9(8.oer 

1.413,38r 


Bate  of  478  poand5  neC 
Not*.— LiDCen  indudsd  in  United  States  produetloB  prior  to  1M9  «a< 


iDd 


Sources:  Cl>  Commeroe  and  VsTi^tioa  of  United  States  1909,  p.  39; 
Statas.  October,  pt.  II.  1933.  June  1933.  pt.  II.  p.  88.    (2)  Cotton  Production 
(tract.  1933.  p.  431.    (3  and  4 J  Cotton  Production  and  Distribution  in  U 
p.  476,1K»,  p.  atiS.  1923,  p.  711;  SUlistioai  Abstract  1913,  p.  085;  and  /oreifn 


n  tad 
Crops 


TAtxrr  ACT  or  mo 

Ifr.  DOUOHTON.  Mr.  Speaker.  I  ask  unantmous  ^onsent 
to  have  until  midnight  tonight  to  file  the  majorly  and 
minority  reports  on  the  bill  HJl.  8687,  to  amend  ih$  Tarifl 
Act  of  1930. 

TIm  speaker.  If  there  objection  to  the  reque>t|  of  the 
gentleman  from  North  Carolina? 

There  wa«  no  objection. 

LSAVt  or  AMmci 

By  unanimous  consent,  leave  of  absence  was  grafted 
follows: 

To  Mr.  MowTACUK.  for  J  days,  on  account  of  d4ath 
family.  ^ 

To  Mr.  Ckowthm,  indefinitely,  on  account  of  seri^ms 
ness. 

To  Mr.  Laitram,  for  today,  on  account  of  illness. 

To  Mr.  Brukm  (at  the  request  of  Mr.  Darrow).  indefi- 
nitely, on  account  of  serious  illness. 


ADJOXTRNlCEirr 

Mr.  Speaker,  I  move  that  the  House 


Mr.  BTRN8. 
adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clojck 
29  minutes  pjn.)  the  House  adjourned  until  Monday, 
19,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
comurric  on  mkrchamt  KARnnc,  radio,  ahd  nsHEstiES 
(Monday,  Mar.  19.  10  ajn.) 
Hearings  on  HJi.  7986  in  the  committee  room. 

COMMITTEE    ON    INTERSTATE    AND    FOREIGN    C0MMER()E 

(Monday,  Mar.  19,  10  ajn.) 
On  HJi.  6097,  motion  pictures. 


Exports  of  domestic  cot- 
ton and  linters 


Vftlne.  in 
thousands 

(2) 


$1,381,708 
G00,I8« 
son.  379 
(UR,g63 
9«,975 
1.000,960 
917.730 
i«6.923 
830.  ,137 
868,219 
071.201 
424.  S."* 
339.288 
334.287 


Percent 
of  total 
exports 


Production  of  cotton 
(nmning  baJes.  counting 
round  as  half  bales) 


(3) 


17.4 
9.4 
I«.  1 
17  0 
21.4 
22.2 
19  7 
17.8 
17  2 
10.4 
14.5 
14.0 
17.8 
22.9 


13.  270. 
7,977. 
9.rN. 

10.170. 
13.«i3». 
16.1:2, 
17,  7M, 
12.7S3. 

14.  29f., 
14.  547. 
13.  7.'v5, 
16,628. 
12,709. 
13. 177. 


(4) 


970 
778 
30fi 

fm 

516 
070 
112 
.M9 
791 
518 
874 
047 
000 


4.892, 
5,«)09. 
fi.  fiCfi. 
6.680. 
6,  1S3. 
6.4W. 
7.184. 
6.834. 
7.091. 
0,105. 
6,262. 
4,866. 
6, 137, 


072 
820 
002 
5.M 
417 
S.S2 
.ISS 
063 
065 
840 
974 
016 
396 


ConsTimp- 
tion  of 
cotton 
(percent 
of  pro- 
duction) 


36.9 
74.1 
W.5 
M  9 
45.4 
40.0 
40  5 
53  5 
49.6 
42.0 
38.3 
29.3 
48.3 


World 

cotton 

production, 

commercial 

crop 

(bales) 


(5) 


19,  rm.  000 

15.3.34,000 
17.()2«.000 
19,  039. 0(X) 
2:i.  S36. 000 
26. 678. 000 
27.819,000 
23,  426.  000 
Z\  628, 000 
26,  Va.  000 
25.304.000 
26.  329, 000 
23.634  000 
'  26.  500. 000 


United 
States 
cotton 
production 
as  percent 
of  world 
produc- 
tion 


07.5 
52.0 
54.3 
S3. 4 

57.2 

ea4 

03.8 
54.0 
55.8 
64.0 
54.4 
63.3 
63.8 
61.7 


in  oonsoroption  prior  to  1901 


Statinical  Abstract  1933.  pp.  401  and  403,  Monthly  Summary  of  Forelzn  Commerce,  United 
and  Distribution,  1921-22,  pp.  66-67,  ami  1U32-33.  p.  56,  years  IS/J  to  1905,  from  3titi<tical  Ah- 
■  States,  igx»-33.  pp.  28,  1931-32.  pp.  57-68.     (5)  United  States  Yearbook  of  Agricuiturs,  193J. 
and  Markeu  Jan.  15. 1934,  p.  62. 


as 

in 


io  now 

and 
March 


(Rept.  No.  995).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  CONNERY;  Committee  on  Labor.  H.R.  8641.  A  bill 
to  protect  labor  in  its  old  age;  without  amendment  iRept. 
No.  998),  Referred  to  the  Committee  of  the  Whole  Hotise 
on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on, Military  Aflairi. 
HJl.  7200.  A  bill  to  provide  for  the  addition  of  certain  lands 
to  the  Chlckamaura  and  Cliattanoofra  National  Military  Park 
In  the  States  of  Tennefnce  and  Georgia;  without  amendment 
<Rept.  No.  999  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union, 

Mr.  DOUOHTON:  Committee  on  Ways  and  Mean!?,  H.R. 
8687.  A  bill  to  amend  the  Tariff  Act  of  1930;  without  amend- 
ment (Rept.  No.  1000 ».  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union, 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILIi 

RESOLUTIONS      ■ 

Under  clause  2  of  rule  xm, 

Mr.  ROBINSON:  Committee  on  the  Public  Lands 
3206.    A  bill  for  the  exchange  of  lands  adjacent  to  . 
forests  in  Colorado;  with  amendment  (Rept.  No.  994) 
ferred  to  the  Committee  of  the  Whole  House  on  the 
the  Union, 

Mr.  ROBINSON:  Committee  on  the  Public  Lands. 
5368.    A  bill  to  extend  the  provisions  of  the  Forest 
Act  of  March  20,  1922   (42  Stat.  465);  with 


a.mpy  rimi 


AND 


HJl. 

n|itional 

Re- 

of 


s:ate 


Exiiiange 


HJl. 
nge 

ent 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.  H.R.  6275. 
A  bill  authori2ang  and  directing  that  5  percent  of  any  amount 
or  amounts  appropriated  to  pay  claims  of  the  Cherokee  In- 
dians against  the  United  States  be  paid  to  Frank  J.  Boudinot, 
his  heirs  or  personal  representatives,  in  full  for  his  services 
and  expenses  for  and  on  behalf  of  said  Indians  prior  to  July 
19,  1923.  and  for  other  purposes;  with  amendment  'Rept.  No. 
996).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HANCOCK  of  New  York:  Committee  on  the  Judiciary. 
S.  2696.  An  act  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Women's  Clubs"; 
without  amendment  (Rept.  No.  997).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  MOTT:  A  bill  (H.R.  8697)  to  authorize  an  exten- 
sion- of  exchange  authority  and  addition  of  pubUc  lands  to 
the  Willamette  National  Forest  in  the  State  of  Oregon-  to 
the  Committee  on  Agriculture 

By  Mr.  SISSON:  A  bill  (H.R.  8698)  to  provide  for  the 
establishment  of  a  national  monument  on  the  site  of  Port 
Stanwix.  N.Y.:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  BEEDY:  A  biU  (H.R.  8699)  to  amend  the  act  of 
February  10,  1920.  as  amended,  relating  to  the  loaning  of 
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Army  rifles  to  organizations  of  former  soldiers,  sailors,  or 
marines:  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEA  of  California:  A  biU  (HJl.  8700)  to  establish 
a  code  of  laws  for  the  Canal  Zone,  and  for  other  purposes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DUNN:  A  bill  (H.R.  8701)  to  flx  the  rates  of 
postage  on  reading  matter  for  the  blind;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  CARTWRIGHT:  A  bill  (HJl.  8702)  to  increase 
employment  by  authorizing  an  appropriation  to  provide  for 
emergency  construction  of  public  highways  and  related  proj- 
ects, and  for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  HART:  A  bill  (H.R.  8703)  to  make  edible  dry  beans 
a  basic  agricultural  commodity  for  the  purposes  of  the  Agri- 
cultural Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  PALMISANO  (by  request)  :  A  bill  (HJl.  8704)  to 
authorize  the  Commissioners  of  the  District  of  Columbia  to 
procure  motor-vehicle  identification  tags  of  such  design  as 
they  may  prescribe,  and  for  other  purposes;  to  the  Commit- 
tee on  the  District  of  Columbia. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Mississippi,  memorializing  Congress  to  enact  suit- 
able legislation  so  as  to  provide  for  the  continuation  of  crop- 
production  loans  to  farmers  unable  to  secure  production- 
credit  facilities  elsewhere;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  nUe  XXII.  private  bills  and  reaolutlons 
were  introduced  and  severally  referred  as  foUows; 

By  Mr.  BRUNNER:  A  biU  (H,R.  8705)  rrantlnf  a  pension 
to  Matteo  LIngultl:  to  the  Committee  on  Pensions, 

By  Mr.  COLLINS  of  California:  A  bill  (H.R.  8706)  grant- 
ing an  increase  of  pension  to  Marlon  Lee;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LEWIS  of  Colorado:  A  bUl  ^H-R.  8707)  panting  a 
pension  to  Winnie  F.  Myers;  to  the  Committee  on  Pensions. 

By  Mr.  MOTT:  A  bill  (H.R,  8708)  for  the  relief  of  Ida  M. 
Mathison  Holder;  to  the  Committee  on  Pensions. 

By  Mr,  SISSON:  A  biU  (H.R.  8709)  for  the  relief  of  Jere- 
miah Aldersley;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (HJl.  8710)  granthig  a  pension  to  Arthur 
Boyce;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.R.  8711) 
granting  a  pension  to  Margaret  Mary  Montgomery;  to  the 
Committee  on  Invahd  Pensions. 

By  Mr.  WOODRUM:  Resolution  (HJles.  305)  for  the  re- 
lief of  Rosemonde  E.  Lafferty;  to  the  Committee  on  Ac- 
counts. 

By  Mr.  WOLVERTON:  Resolution  (H.Res.  306)  for  the 
relief  of  Mazy  Bivans  Barto;  to  the  Committee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3047.  By  Mr.  BEITER:  Petition  of  the  Building  Managers 
Association  of  Buffalo,  N.Y.,  protesting  against  enactment 
of  the  revenue  bill  of  1934  because  of  opposition  to  certain 
provisions  of  the  measixre;  to  the  Committee  on  Ways  and 
Means. 

3048.  By  Mr.  DeROUEN:  Petition  of  the  Lake  CJharles 
(La.)  Woman's  Christian  Temperance  Union,  urging  that 
all  pre-election  and  post-election  promises  that  dry  States 
and  all  territory  which  was  dry  under  local  option  law  shall 
be  kept  and  performed  by  the  law-making  and  law-enforcing 
branches  of  the  United  States  Government,  etc.;  to  the 
Committee  on  the  Judiciary. 

3049.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  citizens 
of  North  Braddock,  Pa.,  urging  more  just  regulations  for 
employment  under  the  Civil  Works  Administration;  to  the 
Committee  on  Ways  and  Means. 


3050.  Also,  petition  of  citizens  of  Glassport,  Pa.,  urging 
tax  on  automatic  machinery;  to  the  Committee  on  Ways 
and  Means. 

3051.  By  Mr.  LINDSAY:  Petition  of  the  Association  of 
Employees,  Long  Lines  Department,  American  Telephone  li 
Telegraph  Co.,  New  York,  protesting  against  the  passage  in 
its  present  form  of  paragraph  4.  section  5.  title  1.  of  the 
Labor  Disputes  Act  now  before  Congress;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3052.  Also,  petition  of  the  Newtown  Creek  Towing  Co., 
New  York  City,  opposing  House  biU  7979;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3053.  By  Mr.  RICH:  Petition  of  the  Grace  Lutheran 
Church  and  Sunday  School  of  Jersey  Shore.  Pa.,  favoring  the 
passage  of  House  biU  6097;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3054.  Also,  petition  of  the  Woman's  Christian  Temperance 
Unions  of  Eldred,  Wellsboro,  and  Smethport.  and  the  Mc- 
Kean  County  Pomono  Grange,  No.  53.  all  of  the  State  of 
Pennsylvania,  favoring  House  bill  6097;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3055.  By  Mr.  RUDD:  Petition  of  the  Association  of  Em- 
ployees, Long  Lines  Department.  American  Telephone  b 
Telegraph  Co.,  Plant  Branch  No.  2.  New  York  City,  protest- 
ing against  the  passage  In  Its  present  form  of  paragraph  4, 
section  6,  title  1,  of  the  Labor  Disputes  Act  now  before  Con- 
gress; to  the  Committee  on  Labor. 

3056.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Dale  Branch  of  the  Woman's  Christian  Temperance  Union 
of  Johnstown,  Pa.,  favoring  the  Patman  motion-picture  bill, 
H.R,  6097;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3057.  By  Mr.  THOM:  Petition  of  the  voters  of  the  Six- 
teenth  Ohio  Congressional  District,  attklng  for  legislation 
providing  for  free  use  of  the  radio:  to  the  Coxnmlttee  on 
Met  chant  Marine,  Radio,  and  FIslM;rIes. 

3058.  By  Mr.  WALDRON;  Resolution  of  the  Women's 
Home  Missionary  Society  of  the  Tabernacle  Metlu)di*t  Epis- 
copal Church.  Philadelphia.  Pa,.  In  support  of  the  Patman 
motion-picture  bill,  H.R.  6097;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

3069.  Also,  resolution  of  the  Polish  Workers'  Club  In  sup- 
port of  House  bill  7598  to  provide  for  the  establishment  of 
unemployment  arid  social  insurance,  and  for  other  pur- 
poses; to  the  Committee  on  Labor, 

3060.  By  the  SPEAKER:  PeUUon  of  the  stevedores  of 
Wilmington.  N.C.;  to  the  Committee  on  War  Claims. 


SENATE 

Monday,  March  19,  1934 

(Legislative  day  of  Thursday.  Mar.  IS.  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 


of  the  recess. 


TRB  JOT7RKAL 


On  motion  of  Mr.  Robimson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
day  Thursday,  March  15,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OP  THK  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum, 
•nie  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


Adams 

Bulkier 

Cutting 

Glass 

Ashurst 

Bulow 

Davis 

Ooldaborotigh 

Austin 

Byrd 

Dicklnoon 

Gore 

Bachman 

Byrnes 

Dill 

Hale 

Rankhpad 

Capper 

Dtiffy 

Harrlflon 

BArbotir 

Caraway 

Erlckaoa 

Hastings 

BarUey 

Clark 

Fess 

Hatch 

Black 

Connally 

Fletcher 

Hatfield 

Bone 

Coolidge 

Frazler 

Hayden 

Borah 

Costlgan 

George 

Johnson 

Brown 

Couzens 

Glbaon 

Kean 

vl 
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Keyec 

King 

La  PoIIett* 

Logan 

Lonergan 

McAdoo 

McOlll 

McKellar 

McNary 

Metcalf 


CONGRESSIONAL  RECORD— SENATE 


IVeelT 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Robinaon.  Ark. 


Robinson.  Ind. 

RuBsell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 


Thompson 

Townsend 

Tranimell 

Tydlngs 

Vandenbe^g 

Van  Nuys 

Walcott 

Wheeler 

White 


March  19 


Mr  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  senior  Senator  from  New  York  [Mr.  Copelani)].  the 
junior  Senator  from  New  York  [Mr.  Wagner ].  the 
Senator  from  North  Carolina  [Mr.  BAiLrsr],  the  junior 
tor  from  North  Carolina  [Mr.  Rbynolds],  the  Senator  from 
Massachusetts  [Mr.  Walsh],  the  senior  Senator  from  nii 
nols  [Mr.  Lrwis],  the  junior  Senator  from  UlinoLi 
DttTERicHl.  the  Senator  from  Nevada  [Mr.  McCarra*].  the 
Senator  from  Iowa  [Mr.  Murphy],  and  the  SenatoJ^from 
Louisiana  [Mr.  Long]  are  necessarily  detained  from  the 
Senate. 

Mr.  FESS.  I  desire  to  armounce  that  the  Senato-  from 
Rhode  Island  [Mr.  Hebert],  the  Senator  from  wioming 
[Mr.  Caret],  and  the  Senator  from  South  Dakot^  [Mr. 
NoRBECK]  are  necessarily  absent. 

The  VICE  PRESIDENT.    Eighty-three  Senators  ha|ve  an 
swered  to  their  names.    A  quorum  is  present. 


MESSAGES  FROM  THE  PRESmENT — APPROVAL  OF  BILL!! 

Messages  in  writing  from  the  President  of  the 


States  were  communicated  to  the  Senate  by  Mr,  Lat 

of  his  secretaries,  who  also  announced  that  the  Pri^sident 

had  approved  and  signed  the  following  acts: 

On  March  13,  1934: 

S.  2.  An  act  for  the  relief  of  C.  M.  Williamson;  Mri.  Tura 
Liljenquist,  administratrix  of  C,  E.  Liljenquist.  deceased; 
Lottie  Redman;  and  H.  N.  Smith: 

8.406.  An  act  for  the  relief  of  Warren  J.  Clear; 

S.  1069.  An  act  authorizing  adjustment  of  the  cltim  of 
the  Chicago,  North  Shore  &  Milwaukee  Railroad  Co 

S.  1074.  An  act  authorizing  adjustment  of  the  claiims  of 
John  T.  Lennon  and  George  T.  Flora; 

S.  1087.  An  act  authoriiing  adjustment  of  the  cljiim  of 
William  T.  Stiles; 

S.  1347.  An  act  for  the  relief  of  Little  Rock  College^  Little 
Rock.  Ark.; 

S.  1426.  An  act  for  the  relief  of  the  estate  of  Be^amln 
Braznell: 

S.  1496.  An  act  for  the  relief  of  Nannie  Swearingen 

S.  1782.  An  act  for  the  relief  of  the  B.  b  O.  Manufactur 
ing  Co.:  and 

S.  2201.  An  act  for  the  relief  of  the  Neill  Grocery  ^o 

On  March  14,  1934: 

S.  407.  An  act  for  the  relief  of  Willie  B.  Cleverly 

ICESSAGE  FROM  THE  HOTTSB 

A  message  from  the  House  of  Representatives,  py.  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  HoiEe  had 
insisted  upon  its  amendments  to  the  Senate  amenciments 
nos.  14  and  22  to  the  bill  (HJR.  6663)  making  appropria- 
tions for  the  Executive  OfSce  and  sundry  independent  exec- 
utive bureaus,  boards,  commissions,  and  ofBces  for  the  fiscal 
jrear  ending  June  30,  1925,  and  for  other  purposes,  disagreed 
to  by  the  Senate,  agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  tnereon. 
and  that  Mr.  Woodrtjm,  Mr.  Boylan,  Mr.  Hastings,  Mr. 
Granfield.  Mr.  Wiggles  worth,  and  Mr.  Goss  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  con- 
ference. 

The  message  also  announced  that  the  House  had  dh  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJl.  7i66)  to 
authorize  the  Postmaster  General  to  accept  and  jto  use 
landing  fields,  men,  and  material  of  the  War  Depajrtment 
for  carrying  the  mails  by  air,  and  for  other  purposes, 
asked  a  conference  with  the  Senate  on  the  disagreeirjg  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Brunn^,  Mr, 
RoMJTJE.  Mr.  Haines,  Mr.  Kelly  of  Pennsylvania,  aid  Mr, 
Poss  were  appointed  managers  on  the  part  of  the  Hpuse  at 
the  conference. 


United 
a,  one 


The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.R. 
8134)  making  appropriations  for  the  Department  of  Agri- 
culture and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes; 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Sandlin,  Mr.  Hart, 
Mr.  Cannon  of  Missouri,  Mr.  Sinclair,  and  Mr.  Thurston 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

The  message  also  announced  that  the  House  had  passed 
without  amendment  the  bUl  (S.  356)  for  the  reUef  of  the 
Great  American  Indemnity  Co.  of  New  York. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

HJl.  177.  An  act  for  the  relief  of  Lottie  Bryant  Steel; 

HM.  232.  An  act  for  the  relief  of  Anna  Marie  Sanford; 

HH.  233.  An  act  for  the  relief  of  Florence  Hudgins  Lind- 
say and  Elizabeth  Lindsay; 

H.R.  264.  An  act  for  the  relief  of  Marguerite  Ciscoe; 

H.R.  323.  An  act  for  the  relief  of  Harvey  M.  Hunter; 

HH.  328.  An  act  for  the  relief  of  E.  W.  Gillespie; 

H.R.  434.  An  act  for  the  relief  of  Bernard  McShane; 

H.R.  470.  An  act  for  the  relief  of  the  city  of  Glendale, 
Calif.; 

H.R.  518.  An  act  for  the  relief  of  T.  Perry  Higgins; 

H.R.  520.  An  act  for  the  relief  of  Ward  A.  Jefferson; 

HJl.  666.  An  act  for  the  relief  of  Charles  W.  Dworack; 

HJa.  719.  An  act  for  the  relief  of  WiUard  B.  Hall; 

H.R.  740.  An  act  for  the  relief  of  Wade  Dean; 

H.R.  768.  An  act  for  the  relief  of  William  E.  Bosworth; 

HR.  879.  An  act  for  the  relief  of  John  H.  Mehrle; 

H Jl.  880.  An  act  for  the  relief  of  Daisy  M.  Avery; 

HH.  3554.  An  act  for  the  relief  of  Pinkie  Osborne; 

HJl.  3606.  An  act  for  the  relief  of  William  Sheldon; 

HH.  3791.  An  act  for  the  relief  of  Gustav  Welhoelter; 

HJl.  3793.  An  act  for  the  relief  of  Anthony  Hogue; 

HJl.  3908.  An  act  for  the  relief  of  Joanna  A.  Sheehan; 

HJl.  4252.  An  act  for  the  relief  of  Mary  Elizabeth 
O'Brien; 

HJl.  4253.  An  act  for  the  relief  of  Laura  Goldwater; 

HJl.  4268.  An  act  for  the  relief  of  Joe  Setton; 

HJR.  4542.  An  act  for  the  relief  of  Frank  Wilkins; 

HH.  4579.  An  act  for  the  relief  of  Dr.  Charles  T.  Granger; 

H.R.  4609.  An  act  for  the  relief  of  Augustus  Thompson; 

KH.  4779.  An  act  for  the  relief  of  the  estate  of  Oscar  P. 
Lackey; 

HJl.  4784.  An  act  to  reimburse  Gottleib  Stock  for  losses  of 
real  and  personal  property  by  fire  caused  by  the  negligence 
of  two  prohibition  agents; 

HJl.  4792.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  Harden  P.  Taylor 
for  services  rendered  to  the  Bureau  of  Fisheries; 

H.R.  4959.  An  act  for  the  relief  of  Mary  Josephine  Lobert; 

H.R.  5007.  An  act  for  the  relief  of  Lissie  Maud  Green; 

HJl.  5636.  An  act  for  the  relief  of  Jose  Ramon  Cordova; 

H.R.  5936.  An  act  for  the  relief  of  Gale  A.  Lee; 

H.R.  6084.  An  act  for  the  relief  of  Lottie  W.  McCaskill; 

HJl.  6638.  An  act  for  the  relief  of  the  Monumental  Steve- 
dore Co.; 

HJl.  6822.  An  act  for  the  relief  of  Warren  P.  Avery;  and 

HJl.  6862.  An  act  for  the  relief  of  Martha  Edwards. 

ENROLLED  BILLS   SIGNED 

The  message  also  announced  that  the  Speaker  had  aflSxed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

HJl.  891.  An  act  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf; 

HJl.  1015.  An  act  for  the  relief  of  Prank  D.  Whitfield; 

HJl.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

HJl.  2670.  An  act  for  the  relief  of  James  Wallace; 

HJl.  3780.  An  act  for  the  reUef  of  William  Herod;  and 

HJl.  6228.  An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the  Dis- 
trict of  Columbia  and  the  Commonwealth  of  Virginia. 


i^rro 
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REIMBTJRSEMEKT  OF  EDWARD  B.  WHEELER  AND  THE  STATE  IKVEST- 
MENT  CO. — VETO  MESSAGE    (S.DOC.  NO.   154) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Senate,  which  was  read,  as  follows: 

TJntted  States  Senate. 
^  Washington.  March  19,  1934. 

Hon.  JoHK  N.  Gakner. 

President  of  the  Senate. 

My  Deab  Ma.  Pkesidekt:  On  March  5,  1934,  the  Committee  on 
Enrolled  Bills  of  the  Senate  presented  to  the  President  of  the 
United  States  the  enrolled  blU  (S.  1724)  authorizing  the  reim- 
bursement of  Edward  B.  Wheeler  and  the  State  Investment  Co. 
for  the  loss  of  certain  lands  In  the  Mora  Grant,  N.  Mex.,  which 
had  passed  both  Houses  of  Congress  and  been  signed  by  the 
Speaker  of  the  House  of  Representatives  and  the  President  pro 
tempore  of  the  Senate. 

The  Senate  at  6:36  p.m.  Thursday,  March  15.  1934.  took  a  recess 
until  12  o'clock  noon  on  Monday,  March  19.  1934, 

On  Friday.  March  16,  1984.  the  President  of  the  United  States 
sent  by  messenger  a  message  addressed  to  the  Senate,  dated  March 
15.  1934,  giving  his  reasons  for  not  approving  this  bill.  The  Senate 
not  being  in  session  on  the  last  day  which  the  President  had  for 
the  return  of  this  bill  under  the  provisions  of  the  Constitution 
of  the  United  States,  in  order  to  protect  the  Interests  of  the  Sen- 
ate so  that  It  might  have  the  opportunity  to  reconsider  the  bill.  I 
accepted  the  message,  and  I  now  present  to  you  the  President's 
veto  message,  with  the  accompanying  papers,  for  dispoeition  by  the 
Senate. 

Sincerely  yours, 

Edwin  A.  Halset. 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  ordered  to  be  printed,  with  the  accompanying 
papers,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval,  Senate  bill  1724, 
entitled  "An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  Grant,  N.Mex." 

The  parties  to  whom  payments  are  authorized  by  this  bin 
entered  into  a  stipulation  with  the  United  States  on  March  6, 
1917,  in  consideration  of  a  suit  to  be  brought  by  the  United 
States  to  quiet  title  to  lands  within  the  tract  known  as  ttie 
"  Mora  Grant ",  whereby  they  obligated  themselves  not  to 
molest  any  bona  fide  settler  within  the  disputed  strip,  and 
further  agreed  to  make  quitclaim  deeds  to  such  settlers  In 
the  event  that  the  lands  claimed  by  them  should,  as  a  result 
of  said  suit,  be  found  to  be  within  the  Limits  of  the  grant. 
Such  quitclaim  deeds  have  already  been  furnished  by  these 
claimants  covering  the  greater  portion  of  this  acreage. 

I  am  attaching  hereto  a  memorandum  from  the  Secretary 
of  the  Interior  setting  forth  more  fully  the  reasons  for  this 
action. 

Franklin  D.  Roosevelt. 
The  White  House.  March  15.  1934. 

Mr.  HATCH.  I  ask  unanimous  consent  that  the  message 
of  the  President  of  the  United  States  be  referred  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Vir- 
ginia, which  was  referred  to  the  Committee  on  Finance: 

House  joint  resolution  to  memorialize  the  Congress  of  the  United 
States  for  a  reduction  of  the  Internal-revenue  tax  on  tobacco 

Virginia  collected  $41,131,000  taxes  tor  State  purposes  during  the 
fiscal  year  ending  June  30,  1933.  The  Federal  Internal-revenue 
tax  on  tobacco  and  tobacco  products  took  from  Virginia  the  sum 
of  $92,380,436.89  during  the  same  period,  a  sum  more  than  twice 
as  great  as  the  aggregate  of  all  State  taxes,  including  the  gas  tax. 

While  Virginia  has  a  population  of  less  than  two  and  a  half 
millions  of  inhabitants,  and  is  relatively  poor  as  compared  with 
many  of  her  sister  States  in  our  great  family  of  48.  her  contribu- 
tion of  tax  money  to  the  Treasury  of  the  United  States  is  exceeded 
by  only  5  other  States,  viz.  New  York.  North  Carolina.  Pennsyl- 
vania, Illinois,   and  California. 

Except  for  a  few  nuisance  taxes  imposed  in  times  of  emergency, 
and  except  also  the  liquor  tax  imposed  years  ago  and  again  now 
since  the  repeal  of  the  eighteenth  amendment,  no  other  product 
of  any  State  has  been  subject  to  a  Federal  tax. 


The  State  of  Virginia,  like  other  Sttttes.  is  in  dire  straits  to  And 
money  for  her  necessary  purposes,  and  her  people  are  over- 
burdened with  taxes.  *-»•-»».    «*« 

It  is  not  fair  that  one  product,  the  product  of  the  fields  and 
factories  of  a  few  States  only,  shouJd  be  singled  out  to  the  ex- 
emption of  all  other  producte  of  other  States,  and  taxed  for  the 
use  of  the  Federal  Government,  and  taxed  so  heavUy  by  that 
Oovermnent  as  practically  to  exclude  the  levying  of  a  substanUal 
tax  on  that  subject  by  the  State  «^oae  product  It  Is. 

While  the  tobacco  tax  is  a  fair  and  convenient  Instance  o*  a 
sates  tax.  surely  the  States  adapted  to  its  producUon  and  which 
foster  its  manufact-ures  should  have  the  right  to  tax  it.  In  part 
at  least,  for  their  own  purposes.  Whence,  Indeed,  will  those  States 
derive  the  money  required  for  their  needs  If  not  from  the  wealth 
produced  within  their  bordera? 

To  repeat.  Virginia  pays  into  the  United  States  Treasury  through 
the  tobacco  tax  alone  more  than  twice  as  much  as  she  raises  for 
herself  through  all  fonns  of  taxation  from  all  sources  and  for 
all  purposes. 

Virginia  Is  in  sore  need  of  more  money  than  she  Is  now  collect- 
ing and  her  people  need  relief  from  the  burden  at  taratlon  they 
are  now  bearing.  If  the  United  States  Government  would  release 
its  tobacco  tax,  or  a  reasonable  portion  of  it.  it  would  be  a  measure 
of  justice  to  the  tobacco  States  now  long  overdue,  and  those 
States  would  be  largely  relieved  of  the  pecuniary  embarrassments 
that  now  beset  them  by  the  stit4>le  expedient  of  being  allowed  to 
tax  the  products  and  wealth  of  their  own  people  within  their 
own  borders — a  right  which  has  not  heretofore  been  denied  or 
so  abridged  in  other  States. 

Impressed  with  the  correctness  of  the  foregoing  assertions  acd 
with  the  Justice  and  reasonablenees  of  the  relief  suggested,  it  is 

Resolved  by  the  House  of  Delegates  of  the  General  Assembly  of 
Virginia  (the  senate  concurring): 

1.  That  the  representations  and  tmpllcatlons  of  the  foregoing 
preamble  be  commended  to  the  thoughtful  and  serious  consldera- 
Uon  at  the  Congress  at  the  United  States  to  the  end  that  relief 
may  be  obtained  by  Virginia  and  the  other  tobacco  States  from 
the  hardship  and  injustice  they  suffer  from  the  heavy  Federal  tax 
on  tobacco  and  tobacco  products,  amounting  practically  to  an 
Inhibition  on  the  States  against  taxing  for  their  own  iise  their 
chief  product  and  source  at  wealth,  or  one  of  their  chief  sources 
of  wealth. 

2.  That  the  Senators  and  Representatives  of  Virginia  In  the 
Congress  ot  the  United  States  be,  and  they  hereby  are,  requested 
and  respectfully  urged  to  do  all  In  their  power  to  present  this 
matter  to  the  favorable  consideration  of  Congress,  and  to  seek  by 
all  proper  means  to  obtain  the  relief  desired  to  the  extent  of  at 
least  50  i>ercent  of  the  present  Federal  tobacco  and  tobacco- 
products  tax. 

3.  That  Cities  of  this  resolution  be  forwarded  by  the  clerk  of 
the  house  of  delegates  to  the  Vice  President  of  the  United  States, 
the  Speaker  of  the  House  of  Representatives,  to  each  of  the  Sen- 
atCH-s  and  Representatives  in  Congress  from  Virginia,  and  to 
Chairman  Doochtow.  of  the  Ways  and  Means  Committee  of  the 
House  ot  Representatives,  and  to  Congressmen  SHAixENsxacxa. 
Mccormick.  Bacharach.  and  WooDBtrrr,  constituting  a  subcom- 
mittee of  the  Ways  and  Means  Committee  having  to  do  with  the 
subject  matter  of  this  resolution  or  matters  related  to  It. 

Agreed  to  by  the  house  of  delegates,  February  21.  1934. 

Jno.   W.   WnxjAMS. 
Clerk  of  the  House  of  Delegates. 
Agreed  to  by  the  senate,  March  7,  1984. 

O.  V.  HAircES, 
Clerk  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  Local  Union  No.  2516,  United  Mine  Workers  of 
America,  of  Rock  Springs,  Wyo.,  favoring  the  passage  of  the 
so-called  "  Wagner-Lewis  unemployment -insurance  bill ", 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  a  paper  in  the  nature  of  a 
petition  from  Kenneth  R.  MacFarland,  ot  Roxbury,  Mass., 
praying  for  the  passage  of  legislation  providing  for  the  im- 
mediate payment  of  the  so-called  "  soldiers'  bonus  ",  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Harold  P.  Wilder,  of  Aiken,  B.C.,  praying  for 
the  passage  of  legislation  providing  for  the  immediate  pay- 
ment of  the  so-called  "  soldiers'  bonus  ",  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
oi  Corona  and  vicinity,  in  the  State  of  California,  prasring 
that  the  United  States  be  kept  free  from  foreign  entangle- 
ments, and  protesting  against  ratification  of  the  World 
Court  protocols,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  council  of  the  city  of  Cleveland,  Ohio,  favoring  the  pas- 
sage of  the  bill  (8.  752)  to  amend  section  24  of  the  Judicial 
Code,  as  amended,  with  req;)ect  to  the  Jurladictioa  of  the 
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district  courts  of  the  United  States  over  suits  relatng  to 
orders  of  State  administrative  boards,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  )y  the 
municipal  government  of  Bolinao,  Province  of  Pangawinan, 
PJ.,  favoring  the  passage  of  the  so-called  "  King  Philippine 
independence  bill ",  which  were  referred  to  the  Comlnittee 
on  Territories  and  Insular  Affairs.  J 

He  also  laid  before  the  Senate  resolutions  adopted  |)y  the 
municipal  government  of  Bolinao,  Province  of  Panga^inan, 
PJ.,  protesting  against  the  extension  of  time  for  the  eipira- 
tion  of  the  so-called  "  Hare-Hawes-Cutting  Law  "  relal  ive  to 
the  Philippine  independence,  which  were  referred  tp  the 
Committee  on  Territories  and  Insular  Affairs. 

REPORTS  or  COMMITTEBS 

Mr.  TOWNSEND,  from  the  Committee  on  Clairis,  to 
which  was  referred  the  bill  (S.  1526)  for  the  relef  of 
Ann  Engle,  reported  it  with  amendments  and  submil|ted  a 
report  (No.  490)  thereon.  j 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  were  referred  the  following  billfe,  re- 
ported them  each  without  amendment  and  submitted  a 
report  as  indicated: 

S.  2850.  An  act  to  amend  section  13  of  the  Federal  Ri  fserve 
Act;  and 

S.  2901.  An  act  to  authorize  the  coinage  of  50-cent  Jieces 
in  commemoraticm  of  the  one  hundredth  anniversary  of  the 
admission  of  the  State  of  Arkansas  into  the  Union  (Rept. 
No.  491). 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (3.  3022)  to  amend  an  a(t  en- 
titled "An  act  to  amend  sections  3  and  4  of  an  act  of 
Congress  entitled  'An  act  for  the  protection  and  regu  ation 
of  the  fisheries  of  Alaska ',  approved  June  26,  19(  6,  as 
amended  by  the  act  of  Congress  approved  June  6,  1924, 
and  for  other  purposes":  reported  it  without  amencment 
and  submitted  a  report  (No.  492)  thereon. 

He  also  'for  Mr.  Copeland),  from  the  Committee  on  Com- 
merce, submitted  a  report  to  accompany  the  bill  (S.  2800) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adilter- 
ated  or  misbranded  food,  drink,  drugs,  and  cosmetics,  and 
to  regulate  traffic  therein;  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics;  and  for  other  purboses, 
heretofore  reported  by  Mr.  Copeland  from  that  comi^ittee 
with  amendments  (Rept.  No.  493). 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2953)  granting  the  cohsent 
of  Congress  to  the  Highway  Department  of  the  State  of 
Tennessee  to  construct,  maintain,  and  operate  a  freenigh- 
way  bridge  across  the  Cimiberland  River  at  or  near  I  Car- 
thage. Smith  County.  Tenn..  reported  it  without  amendment 
and  submitted  a  report  (No.  495)  thereon.  T 

He  also,  from  the  Committee  on  Military  Affairs,  to  ihlch 
was  referred  the  bill  (HJl.  3072)  for  the  relief  of  Sdth  B. 
Simmons,  reported  it  without  amendment  and  submitted 
a  report  (No.  496)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  foUowing  bills,  reported  them  each  with  amendrients 
and  submitted  reports  thereon:  ] 

S.  101.  An  act  for  the  relief  of  Robert  Gray  Pry  (Rent 
No.  497) :  and  ^ 

HJl.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army  (Rept.  No.  498). 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciarsr  to 
which  was  referred  the  bill  (S.  2647)  prescribing  the  pro- 
cedure and  practice  in  condemnation  proceedings  brdught 
by  the  United  States  of  America,  conferring  plenary  Juris- 
diction on  the  district  courts  of  the  United  States  to  con 
demn  and  quiet  Utle  to  land  being  acquired  for  public  use 
and  for  other  purposes,  reported  it  with  amendment^  and 
submitted  a  report  (No.  502)  thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Territories  and 
Insular  Affaurs,  to  which  were  referred  the  following  bills. 
reported  them  severally  without  amendment  and  submitted 
reports  thereon: 


S.  1574.  An  act  to  provide  a  government  for  American 
Samoa  (Rept.  No.  500) ; 

S.  1699.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  Territorial  pos- 
sessions through  adverse  possession  or  prescription  (Rept. 
No.  501) ; 

S.  2811.  An  act  to  authorize  the  incorporated  city  of  Ju- 
neau, Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  municipal  public  works,  including  regrading 
and  paving  of  streets  and  sidewalks,  installation  of  sewer 
and  water  pipe,  construction  of  bridges,  construction  of  con- 
crete bulkheads,  and  construction  of  refuse  incinerator 
(Rept.  No.  503) ; 

S.  2812.  An  act  to  authorize  the  incorporated  city  of  Skag- 
way,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$40,000,  to  be  used  for  the  construction,  reconstruction,  re- 
placing, and  installation  of  a  water-distribution  system 
(Rept.  No.  504) ; 

S.  2813.  An  act  to  authorize  the  Incorporated  town  of 
Wrangell.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  including  enlargement, 
extension,  construction,  and  reconstruction  of  water-supply 
system:  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  filling,  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers  in 
said  town  of  Wrangell  (Rept.  No.  505) ;  and 

S.  3055.  An  act  to  provide  for  the  complete  independence 
of  the  Philippine  Islands,  to  provide  for  the  adoption  of  a 
constitution  and  a  form  of  government  for  the  Philippine 
Islands,  and  for  other  purposes  (Rept.  No.  494) . 

MANUFACTURE   AND  SALE   OF  ARMS  AND   MUNITIONS 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  resolution  (S.Res.  206)  appointing 
a  special  committee  to  make  certain  investigations  concern- 
ing the  manufacture  and  sale  of  arms  and  other  war  muni- 
tions, reported  it  with  amendments  and  moved  that  it  be 
referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  which  motion  was  agreed  to. 

PRTVILEGED   CHARACTER   OF   PETITIONS   PRESENTED  TO   THE   SENATB 

(S.REPT.  NO.  499) 

Mr.  KINO,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  on  AprU  14,  1933  (73d  Cong.,  1st  sess.),  various 
petitions  and  other  papers  signed  by  sundry  citizens  of  the 
State  of  Louisiana,  relating  to  alleged  acts  and  conduct  of 
Hon.  HuEY  P.  Long,  a  Senator  from  the  State  of  Louisiana, 
submitted  a  report  pertaining  to  the  limited  privileged 
character  of  such  petitions  and  papers. 

ENACTMENT  OF  A  LAW    (S.DOC.  NO.  155) 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing,  I  submit  a  motion  in  the  form  of  an 
order  relating  to  the  printing  of  a  manuscript  entitled 
"  Enactment  of  a  Law  ",  and  ask  unanimous  consent  for  its 
immediate  consideration. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senafor  from  Arizona? 

There  being  no  objection,  the  motion  as  reduced  to 
writing  in  the  form  of  an  order  was  agreed  to,  as  follows: 

Ordered.  That  the  manuscript  entitled  "  Enactment  of  a  Law  " 

^J^ffJ  ^»,°7v,°^  *^^  legislative  proceedings  of  Congress  In  con- 

fj^nfJlTi.  ?  P^'^ff  °'  *  ^'^='*<'  *^'"  ^f°°>  Its  introduction 
through  the  various  parliamentary  stages  untU  Its  enactment  Into 
law.  be  printed  as  a  Senate  document. 

BILLS    AND     JOINT     RESOLUTIONS     INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time  and  re- 
ferred as  follows: 

By  Mr.  GIBSON: 

A  bill  (S.  3080)  to  provide  for  a  special  clerk  and  haison 
officer;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  3081)  granting  a  pension  to  Mary  A.  Smith;  to 
the  Committee  on  Pensions. 

By  Mr.  ASHURST  (by  request): 

A  bill  (S.  3082)  providing  for  the  appointment  and  meet- 
ing of  the  electors  of  President  and  Vice  President,  for  the 


regulation  of  the  counting  of  the  votes  for  President  and 
Vice  President,  for  the  Presidential  succession,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 
By  Mr.  TYDINGS: 

A  bill  (S.  3083)  to  amend  section  3  of  the  act  authorizing 
subscriptions  for  preferred  stock  and  purchases  of  capital 
notes  of  insurance  companies,  approved  June  10,  1933,  as 
amended;  to  the  Committee  on  Banking  and  Currency. 
By  Mr.  FLETCHER: 

A  bill  (S.  3084)  authorizing  loans  by  the  Reconstruction 
Finance  Corporation  to  aid  in  financing  exports  and  im- 
ports, and  industry;  and 

A  bill  (S.  3085)  relating  to  the  operations  of  the  Recon- 
struction Finance  Corporation,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  3086)  granting  a  pension  to  Amos  E.  Emery 
(with  accompanying  papers)  ;< 

A  bill  (S.  3087)  granting  a  pension  to  Lucy  Ellen  Harrison 
(with  accompanying  papers) ; 

A  bill  (S.  3088)  granting  a  pension  to  Majmard  E.  Monroe 
(with  accompcuiying  papers) ;  and 

A  bill  (S.  3089)  granting  a  pension  to  Joanna  B.  Townsend 
(with  accompfinjang  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  WHEELER: 

A  bill  (S.  3090)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  with  respect  to  the  regulation  of  the  transpor- 
tation of  natural  gas  by  pipe  line;  to  the  Committee  on 
Interstate  Commerce. 

By  Mr.  BORAH  and  Mr.  POPE: 

A  bill  (S.  3091)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1»33,  and  amendments  thereto;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3092)  to  compensate  the  heirs  of  James  Taylor, 
a  deceased  Cherokee  Indian,  for  all  their  title,  interest,  or 
claim  to  certain  lands  in  the  State  of  North  Carolina,  now 
held  by  the  United  States  as  a  part  of  the  forest  reserve,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  3093)  granting  a  pension  to  WUber  T.  Lardie 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  McGILL: 

A  bill  (S.  3094)  for  the  relief  of  Ben  J.  Gardner;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  RUSSELL: 

A  biU  (S.  3095)  for  the  relief  of  Margaret  Doyle,  admin- 
istratrix of  the  estate  of  James  Doyle,  deceased;  and 

A  bill  (S.  3096)  for  the  reUef  of  John  T.  Garity;  to  the 
Committee  on  Claims. 

A  bill  (S.  3097)  to  create  a  National  MUitary  Park  at  and 
in  the  vicinity  of  Kennesaw  Mountain  in  the  State  of  Geor- 
gia; to  the  Committee  on  Public  Lands  and  Sun'eys. 

By  Mr.  OI^Iahonet,  Mr.  McGill,  Mr.  Logan,  and  Mr. 
Erickson: 

A  bill  (S.  3098)  to  require  air  carriers  operating  registered 
aircraft  to  transport  the  United  States  mails,  to  provide  for 
the  payment  of  just  compensation  therefor,  and  for  other 
purposes;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  NEELY: 

A  bill  (8.  3099)  authorizing  the  city  of  Wheeling,  a  munici- 
pal corporation,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ohio  River  at  Wheeling,  W.Va.;  to  the  Committee 
on  Commerce. 

By  Mr.  ADAMS: 

A  bill  (S.  3100)  to  amend  section  33  of  an  act  to  provide 
for  the  safer  and  more  effective  use  of  the  assets  of  banks, 
to  regulate  interbank  control,  to  prevent  the  undue  diversion 
of  fimds  into  speculative  operations,  and  for  other  purix)ses; 
to  the  Committee  on  Banking  and  CJurrency. 

By  Mr.  CONNALLY: 

A  joint  resolution  (S.JJles.  87)  directing  the  Secretary  of 
Agriculture  to  set  up  a  Cotton  Coordinating  Fact  Finding 
Commission;  to  the  CTommlttee  on  Agriculture  and  Forestry. 
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By  Mr.  McNARY: 

A  joint  resolution  (S.JJles.  88)  to  salvage  Indian  remains 
of  scientific  importance  in  the  State  of  Oregon;  to  the 
Committee  on  the  Library. 

CREDn  BANKS  FOR  INDUSTRT 

Mr.  FLETCHER.  Mr.  President,  a  letter  has  come  from 
the  President  transmitting  a  bill  to  the  Committee  en  Bank- 
ing and  CJurrency  pro\iding  for  the  creation  of  credit  banks 
for  industry.  With  the  consent  of  the  Senate,  I  introduce 
the  bill  at  this  time.  It  will,  I  believe,  supply  a  demand  for 
assistance  to  industry  and  jirobably  will  call  for  a  capital  of 
some  $700,000,000,  which  the  Governor  of  the  Federal  Re- 
serve Board  assures  me  he  will  be  able  to  provide.  It  will 
cause  a  continuance  in  employment  of  345,000  people  and 
provide  for  378,000  additional  employees. 

The  VICE  PRESIDENT.  The  biD  wiU  be  received  and 
appropriately  referred. 

The  bill  (S.  3101)  to  provide  for  the  creation  of  credit 
banks  for  industry,  and  for  other  purposes,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Tanking  and 
Currency. 

ROUSE   BILLS   RXFKRRKD 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  4579.  An  act  for  the  relief  of  Dr.  CTharles  T.  Granger; 
to  the  Committee  on  Indian  Affairs. 

HH.  6822.  An  act  for  the  relief  of  Warren  P.  Avery;  to  the 
Committee  on  Military  Affairs. 

KM.  177.  An  act  for  the  relief  of  Lottie  Bryant  Steel; 

HJl.  232.  An  act  for  the  relief  of  Anna  Marie  Sanford; 

H.R.  233.  An  act  for  the  relief  of  Florence  Hudgins  Lind« 
say  and  Elizabeth  Lindsay; 

HJl.  264.  An  act  for  the  relief  of  Marguerite  C^scoe; 

HJl.  323.  An  act  for  the  relief  of  Harvey  M.  Hunter; 

HJl.  328.  An  act  for  the  rehef  of  E.  W.  Gillespie; 

HJl.  434.  An  act  for  the  relief  of  Bernard  McShane; 

HJR.  470.  An  act  for  the  relief  of  the  city  of  Glendale, 
Calif.; 

H.R.  518.  An  act  for  the  relief  of  T.  Peny  Higgins; 

HJl.  520.  An  act  for  the  relief  of  Ward  A.  Jefferson; 

H.R.  666.  An  act  for  the  relief  of  Charles  W.  Dworack; 

H.R.  719.  An  act  for  the  rehef  of  Willaid  B.  Hall; 

HJl.  740.  An  act  for  the  relief  of  Wade  Dean; 

HJl.  768.  An  act  for  the  relief  of  William  E.  Bosworth; 

H.R.  879.  An  act  for  the  relief  of  John  H.  Mehrle; 

H.R.  880.  An  act  for  the  rehef  of  Daisy  M.  Avery; 

H.R.  3606.  An  act  for  the  rehef  of  William  Sheldon; 

HJl.  3791.  An  act  for  the  rehef  of  Gustav  Welhoelter; 

HJR.  3793.  An  act  for  the  rehef  of  Anthony  Hogue; 

H.R.  4252.  An  act  for  the  rehef  of  Mary  Elizabeth  O'Brien; 

HJl.  4253.  An  act  for  the  reUef  of  Laura  Goldwater; 

HJl.  4268.  An  act  for  the  relief  of  Joe  Setton; 

H.R.  4542.  An  act  for  the  rehef  of  Frank  Wilkins; 

HJl.  4609.  An  act  for  the  reUef  of  Augustus  Thompson; 

HJl.  4779.  An  act  for  the  rehef  of  the  estate  of  Oscar  P. 
Lackey: 

H.R.  4784.  An  act  to  reimburse  Gottleib  Stock  for  losses  of 
real  and  personal  property  by  fire  caused  by  the  neghgence 
of  two  prohibition  agents; 

H.R.  4792.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  Harden  F.  Taylor 
for  services  rendered  to  the  Bureau  of  Fisheries; 

HJl.  4959.  An  act  for  the  rehef  of  Mary  Josephine  Lobert; 

HJl.  5007.  An  act  for  the  rehef  of  Lissie  Maud  Green; 

HJl.  5(^36.  An  act  for  the  rehef  of  Jose  Ramon  Cordova; 

H.R.  5936.  An  act  for  the  reUef  of  Gale  A.  Lee; 

H.R.  6084.  An  act  for  the  relief  of  Lottie  W.  McCaskill; 

H.R.  6638.  An  act  for  the  rehef  of  the  Monumental  Steve- 
dore Co.;  and 

HJl.  6862.  An  act  for  the  reUef  of  Bflartha  Edwards:  to 
the  C(xnmittee  on  Claims. 

AMKNDICKNTS  TO  TBK  TAX  BILL 

Bftr.  CONNALLY  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (HJl.  7835)  to  provide  revenue, 
equalise  taxation,  and  for  other  purposes,  which  was  re- 
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ferred  to  the  Committee  on  Rnance   and  ordered  to  be 
printed.  I 

Mr.  LA  FOLLETTE  submitted  amendments  intended  to 
be  proposed  by  him  to  the  bill  (HJl.  7835)  to  proviie  rev- 
enue, equalize  taxation,  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Finance  and  orderec  to  be 
printed. 
DisTHiBxrnoN  or  cottow  akd  cotton  products  to  thz  r  eedy — 

AJfENPMENT 

Mr.  PRAZIER  submitted  an  amendment  intendec  to  be 
proposed  by  him  to  the  bill  (S.  2500)  to  aid  in  relievng  the 
existing  national  emergency  through  the  free  distribution 
to  the  needy  of  cotton  and  cotton  products,  whi^  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

H.   8.   HOWARD   CO. 

Mr.  KINO.  On  February  6,  1934,  the  bill  (S.  20<I2)  for 
the  relief  of  R.  S.  Howard  Co..  Inc.,  was  passed.  Th<  re  was 
an  understanding  between  the  Senator  from  New  Yoi  k  [Mr. 
Copeland]  and  myself  that  the  bill  was  not  to  be  trans- 
mitted to  the  House  imtil  certain  information  was  furnished 
me.  This  information  has  since  been  given  to  me,  and  I 
therefore  have  no  objection  to  the  bill  being  transmitted 
to  the  House  at  this  time. 

ST.   PATRICK'S  DAY  ADDRESS   BY   SENATOR   LONER GAl : 

Mr.  WALCOTT.  Mr.  President,  I  ask  unanimous  Consent 
to  have  inserted  in  the  Record  an  address  deUveredjby  my 
colleague,  the  junior  Senator  from  Connecticut,  Mr.  Lonxr- 
CAN.  last  Saturday  evening  on  the  occasion  of  the  one  hun- 
dred and  sixty-third  anniversary  banquet  of  the  Friendly 
Sons  of  St.  Patrick  at  the  Bellevue-Stratford  Hotel,  Phila- 
delphia. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  President,  and  niembers  of  the  Friendly  Sona  of  St.  {Patrick 


1  am  sincerely  grateful  for  this  opportunity  to  be  with 


you  on 


your  one  hundred  and  sixty-third  anniversary,  and  to  share  with 
you  the  friendly  comradeship  and  patriotism  which  Is  always 
demonstrated  at  these  gatherings,  and  on  aU  occasions  wpen  the 
Prlendly  Sons  come  in  contact. 

Throughout  th3  world  today  Irishmen  have  been  and  a^e  cele- 
brating the  anniversary  day  of  Ireland's  patron  saint.  Every- 
where we  see  the  Irish  smile,  the  Irish  Shamrock,  and  tlie  Irish 
greeting.  America,  as  always,  has  turned  out  to  hor  or  the 
apostle  of  Ireland  in  ita  own  enthusiastic  way.  Nowhero,  I  am 
Biire.  could  there  be  more  enthusiasm  than  we  have  here  tonight 
In  Philadelphia,  where,  I  am  informed,  the  first  big  celebration 
of  St.  Patricks  Day  took  place  163  years  ago. 

Already  I  feel  that  my  visit  here  has  furnished  me  with  iinusual 
returns  In  good-fellowship  and  inspirations.  I  have  Just  dbserved 
your  impressive  and  exceUent  tribute  to  ex- Judge  Jenkl:i8,  and 
the  conferring  upon  him  of  the  honorable  position  of  piesident 
emeritus — the  first  to  hold  office  In  163  years.  Kis  devoted  service 
to  the  Prlendly  Sons  at  the  completion  of  his  fiftieth  year  o  f  mem- 
bership in  the  organization  Impresses  me  deeply,  as  I  am  sure 
It  does  all  of  you.  This  tribute  to  him  is  richly  deserved,  though 
It  is  but  a  small  token  of  the  esteem  which  I  know  the  I'riendly 
Sons  of  St.  Patrick  of  PhUadelphla  hold  for  him. 

And  when  I  think  of  the  record  of  Judge  Jenkins  I  think 
also  of  the  renmrkable  record  of  service  which  the  organization 
as  a  whole  has  rendered,  primarily  for  the  relief  of  emigrants 
from  Ireland,  but  ultimately  in  the  Interests  of  patriotism,  and 
the  spirit  of  true  Americanism.  Back  on  March  17.  177:  .  when 
the  Prlendly  Sons  of  St.  Patrick  were  organized.  I  am  si:  re  that 
Its  leaders  couid  not  possibly  have  dreamed  of  the  clialn  of 
events  to  follow  in  Its  history,  which  have  meant  so  much  to  all 
Americans.  Prom  the  moment  of  Its  inception  to  the  present 
time,  the  society  has  not  only  fulfilled  the  object  for  wblch  it 
was  organized,  but  lt«  members  have  ever  shown  the  spirit  of 
patriotism  that  has  Illumined  the  pages  of  the  Republic's  history 

It  is  significant  to  recaU  again  the  fact  that  George  Washington 
himself  was  a  charter  member  of  the  organization,  and  with  him 
m  the  Revolution  were  at  least  15  other  members  of  the  ]^lendly 
Sons  who  distinguished  themselves  as  officers.  The  recordil  of  the 
Army  and  the  infant  Navy  of  the  Revolution  show  ni|merous 
names  which  are  found  among  the  original  membership  of  the 
organization.  *^ 

Altogether,  during  the  Revolution,  there  were  enrolled  th<  names 
of  47  colonels  who  were  Irish  bom,  37  Irish  naval  captUns  (a 
rank  on  water  equal  to  that  of  a  colonel  on  land),  and  1'  Irish- 
born  Renerals.  This  was  but  a  small  portion  of  the  lrtshn*n  who 
fought  in  the  Continental  Army  for  American  freedom,     | 

.w"  i!^?****?^*  ^  •****'  *^  *^*  •'  ••««  io^  o*  t*»«  signers  of 

*he  Declaration  of  Independence_were  bom  In  Ireland--|Sdward 

..♦  --,.  ....  Smith. 
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Rutledge.  George  Taylor,  katthew  Thornton,  and  Col.  James 
And  m  addition    there  were  at  least  four  more  who  were 


Irishmen — Chark*  Carroll,  Thomas  Lyach,  TlMwus  Mf  K »i  n,  aad 


George  Read.  To  these  names  must  also  be  added  that  of  Charles 
Thomson,  scholarly  confidential  secretary  of  the  Continental  Con- 
gress, and  an  Intimate  friend  of  Benjamin  Franklin. 

Of  the  36  delegates  by  whom  the  Constitution  of  the  United 
States  was.  in  1787,  promulgated,  6  at  least  were  Irish — George 
Read,  Thomas  McKean,  and  Edward  Rutledge,  already  mentioned 
as  signers  of  the  Declaration,  and  Pierce  Butler,  of  South  Carolina, 
Daniel  Carroll,  of  Maryland,  and  Thomas  Fitzslmmons.  of  Pennsyl- 
vania. 

We  find  the  names  of  the  Friendly  Sons,  and  of  the  Irish  people 
generally,  so  frequently  reported  in  the  significant  events  of  our 
national  history,  that  it  is  impossible  to  trace  our  progress  as  a 
nation  without  recognizing  them  as  among  the  leading  contribu- 
tors. Indeed,  there  are  many  events  in  the  history  of  our  national 
life,  and  particularly  of  our  American  Congress,  which  Indicate 
that  without  the  margin  of  suppxjrt  represented  by  Irish  people 
of  America  many  great  and  fundamental  l&sucs  would  not  have 
carried. 

The  first  Governor  of  Pexmsylvanla,  after  the  adoption  of  the 
Federal  Constitution,  was  George  Bryan,  a  native  of  Dublin,  who 
was  recognized  mainly  for  procuring  the  passage  of  a  law  for  the 
gradual  abolition  of  slavery  in  his  adopted  State.  Other  Irish  pa- 
triots of  the  State  who  distinguished  themselves  were  so  numerous 
that  it  would  consume  time  to  even  mention  them.  In  Philadelphia 
alone,  where  from  the  very  beginning  of  our  Nation  the  Irish 
people  had  enjoyed  some  degree  of  civil  and  religious  liberty  and 
where  the  ideals  of  the  Irish  people  have  been  so  carefully  stimu- 
lated and  preserved  by  such  organizations  as  the  Friendly  Sons, 
the  names  of  distinguished  individuals  and  families  would  make  a 
small  directory.  Among  them  are  the  Meades,  Fitzslmmons, 
Gareys,  Flabavens.  the  Barrys.  and  hundreds  of  others. 

It  will  reconsecrate  us  to  the  Ideals  of  patriotism  and  Ameri- 
canism, which  are  traditional  with  the  Irish  people  of  America, 
If  we  recall  for  a  brief  moment  also  a  few  of  the  names  of  those 
of  the  Irish  who  served  in  our  wars  after  the  Revolution,  and  in 
ovir  public  and  political  life.  The  Nation  has  paid  tribute  to  Com- 
modore John  Barry,  known  as  "  the  Father  of  the  Navy  of  the 
United  States  "  and  to  those  who  served  with  him  in  that  early 
period.  I  am  always  impressed  when  I  come  to  Philadelphia  and 
view  again  the  moniunent  erected  to  his  honor  by  the  Friendly 
Sons  of  St.  Patrick. 

Later  in  the  War  of  1812  the  names  of  Andrew  Jackson  and 
many  of  his  followers  In  the  Ai;my,  as  well  as  those  who  served  In 
the  Navy,  stand  out  prominently.  In  the  ClvU  War.  the  Spanish- 
American  War.  our  campaigns  into  Mexico,  and  in  other  activities 
in  which  our  Armies  and  Navies  have  engaged  In  the  cause  of 
liberty  and  national  progress,  we  find  the  names  of  Friendly  Sons 
of  Ireland  among  the  leaders  as  well  as  among  the  rank  and  file. 
The  first  American  soldier  to  land  in  France  during  the  World 
War  was  Col.  Daniel  McCarthy,  who  led  the  advance  guard  of 
General  Pershing's  staff.  Following  him  were  thousands  of  others 
of  Irish  lineage  who  fought  and  died,  as  had  their  ancestors  of 
America,  for  the  cause  of  liberty. 

Associated  with  the  Irish  contributions  to  education  and  science 
of  America  have  been  the  names  of  Allison,  Thompson,  Remsay, 
Fulton,  Colles,  Adrian,  and  Matthew  Carey.  Politically,  there  have 
been  many  leaders  and  contributors  to  the  Nation's  history. 
Charles  Carroll  and  Thomas  Fitzslmmon  were  among  the  first 
Senators  of  the  First  Congress,  and  John  Sullivan  and  George 
Read  were  among  the  Representatives  of  that  Congress.  After 
them  have  followed  scores  of  others  prominent  In  our  national 
life. 

America  has  been  fortunate  In  drawing  to  her  shores  men  and 
women  of  the  most  enterprising  and  liberty-loving  races  of  the 
world,  and  in  none  has  she  been  more  fortunate  than  In  the  Irish. 
Prom  the  brief  recollections  I  have  presented  of  our  historical 
progress  this  will  be  self-evident.  But  the  outstanding  character- 
istic of  the  Irish  people  of  America,  during  all  the  periods  of  our 
history  from  the  time  of  the  Thirteen  Original  States,  has  been 
the  domination  among  them  of  the  true  American  spirit.  It  is 
important  that  we  recognize  this  natural  characteristic,  because, 
fxmdamentally.  It  is  a  spirit  which  has  endxu-ed  and  which  has 
carried  this  Nation  through  trials  and  triumphs  which  at  first 
appeared  insurmountable.  It  Is  the  true  American  spirit  which  Is 
everlasting.  And  this  spirit  that  endures  is  so  Important  and 
necessary  In  o\ir  life  of  today  In  fighting  the  forces  of  depression. 

Bach  generation  has  Its  own  problems  to  face,  and  upon  the 
correctness  of  their  solution  depends  the  stability  and  welfare  of 
the  State.  The  trials  of  adversity  fell  upon  the  fathers;  the  trials 
of  prosperity  are  ours.  This  Is  true  though  It  seems  an  absurdity 
to  declare  that  our  problems  of  today  are  the  problems  of  pros- 
perity. It  was  the  duty  of  the  fathers  to  lay  the  foundations  of 
liberty  under  popular  government;  it  Is  ours  to  preserve  It  under 
the  ever-changing  conditions  that  confront  the  march  of  civiliza- 
tion. Since  the  day  when  Washington,  by  the  unanlmotis  choice 
of  the  representatives  of  the  Nation,  was  elected  as  the  first  Chid 
Executive  of  the  Republic,  we  have  grown  in  poptilatlon  from 
fewer  than  4,000.000  to  more  than  120,000,000  on  this  continent, 
exclusive  of  our  island  possessions,  and  In  territory  from  13  sparsely 
settled  States  along  the  Atlantic  seaboard  to  a  realm  reaching 
from  ocean  to  ocean  and  from  the  Great  Lakes  to  the  Gulf.  We 
have  multiplied  the  power  of  man  a  hundredfold  by  steam,  elec- 
tricity, and  water,  and  multiplied  the  productivity  of  the  earth 
and  lengthened  the  years  of  life  by  searching  out  the  catises  of 
disease  and  providing  against  them. 

^T!^™,  *?•  foundation  of  religious  freedom  to  the  foundation  of 
political  freedom  was  but  a  brief  period  In  our  national  life,  yet 
they  were  years  of  wonderful  growth  and  development  for  th« 
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ideals  of  freedom  In  a  virgin  soil.  The  little  sapling  of  liberty 
that  was  rooted  In  the  earth  had  grown  to  a  majestic  oak  whose 
branches  spread  over  the  Thirteen  States,  typifying  in  Its  strength 
and  grandeur  that  religious  and  civil  liberty  are  one  and  insepar- 
able. The  War  of  Independence  was  inspired  by  the  distinct  hope 
and  purpose  to  enlarge  and  secure  individual  freedom,  and  that 
hope  was.  by  wise  men  with  propheUc  statesmanship,  developed 
into  a  reality  In  the  charter  of  our  confederated  unity  the  Con- 
stitution of  the  United  States,  whose  preamble  recites  that  it  Is 
adopted  In  order  "to  secvire  the  blessings  of  liberty  to  ourselves 
and  to  o\ir  posterity." 

America  stayed  out  of  the  World  War  xmtil  she  saw  It  was  to  be 
a  battle  to  the  finish  t)etween  democracy  and  military  despotism. 
This  was  the  leading  representative  of  free  government  In  the 
world,  so  we  realised  that  If  the  other  popular  governments  were 
cr\ished  our  turn  would  come  next.  atKl  we  might  have  to  face 
most  of  Europe  In* competition.  We  Joined  with  other  countries 
to  crush  despotism,  and  succeeded,  but  out  of  the  war  came  new 
problems  which  have  since  tested  our  spirit  as  American  people 
Great  economic  questions  arose  abroad,  and  then  spread  to  Amer- 
ica, where,  with  the  prevalence  of  selfish  craving  for  power  and 
wealth,  our  people  precipitated  a  chaos  which  for  a  time  threatened 
to  become  the  counterpart  of  our  greatest  military  wars — the  war 
of  depression,  and  now  the  war  of  recovery. 

The  American  spirit,  which  somehow  had  endured  through  aU 
previous  trials,  was  put  to  the  test.  The  spirit  of  liberty  of 
tolerance,  of  ingenuity,  of  thrift,  and  of  the  love  of  humanity, 
which  had  so  suocessfully  overcome  aU  obstacles  in  the  past  and 
which  had  been  the  beaoon  light  to  tlie  world,  was  itself  becomii« 
the  center  of  doubt  and  controversy.  "  Would  the  ^Irlt  of  Amer- 
ica endure?  "  This  was  the  quesUon  round  the  world  when  step 
by  step  new  economic  problems  and  new  demands  by  individual 
and  selfish  interests  gradually  undermined  the  confidence  of  tlie 
American  people  in  their  institutions  aiKl  their  leaders. 

What  has  happened  since  the  ooUapee  of  finance  is  fresh  In  the 
minds  of  most  of  us.  How  can  we  ever  forget  it?  But,  above  all, 
how  can  we  ever  forget  how  the  spirit  of  the  American  people 
rallied  and  became  again  the  beacon  light  of  Amerksa  and  the 
world?  Liie  the  small  but  powerful  voice  of  our  Inner  conscience 
which  whispers  to  us  In  confidence  when  as  Individuals  our 
everything  seems  lost,  the  spirit  of  recowbry,  which  was  the  spirit 
of  America,  was  soon  transmitted  throughout  the  land.  It  so 
welded  our  people  in  unison  that  every  movement  of  our  Gov- 
ernment, of  Industry,  and  of  finance  Is  guided  by  that  small  but 
all-powerful  something  of  the  American  pec^le  which  says,  "We 
are  watching  you  •  •  •  we  must  come  through  •  •  •  we 
must  come  through."  No  leader  In  America  today,  whether  he 
is  in  politics  or  in  Industry,  can  fall  to  hear  that  repeated  com- 
mand of  the  people     •     •     •     and  no  one  dares  to  violate  it. 

We  are  at  peace  with  the  world.  Though  our  troubles  are 
akin  to  those  in  other  nations,  we  do  not  face  the  problems  of 
war  and  of  hatred  and  of  Intolerance  and  selfishness  which  other 
nations  confront  In  addition  to  their  new  economic  woes.  We 
have  witnessed  In  Europe  a  fall  of  royalty.  It  was  tested  by  the 
centuries  but  did  not  endure.  In  America  we  are  observing  the 
disappearance  of  wealth  from  the  hands  of  the  few.  The  system 
by  which  It  was  created,  which  enabled  too  much  of  the  Nation's 
goods  to  rest  in  the  control  of  certain  groups,  could  not  endure. 
Everywhere,  in  the  midst  of  plenty,  there  were  thousands  of 
people  without  food  •  •  •  people  willing  and  anxious  to  work 
who  did  not  have  the  opportimity  and  who  saw  just  beyond  their 
reach  vast  supplies  of  food  which  could  not  be  bought  even  at 
prices  which  did  not  offer  the  farmer  and  producer  his  actual 
costs. 

De^lte  an  of  the  other  economic  forces  which  had  their  part 
In  the  causes  of  depression,  however,  the  result  would  not  have 
been  so  serious  had  It  not  been  for  the  disregard  for  the  \inem- 
ployed.  Somehow  everyone  seemed  to  forget  that  the  law  of 
American  life  must  be  the  law  of  work;  not  the  law  of  Idleness 
not  the  law  of  speculation,  not  the  law  of  self-indulgence  or 
pleasure,  but  the  law  of  work  and  production. 

When  employment  was  denied  It  ran  contra  to  every  principle 
of  Americanism,  and  It  was  only  because  of  the  tolerance  and 
patience  of  the  American  people  that  they  went  so  far  as  they  did 
without  open  revolt.  Again  we  found  the  true  American  spirit  to 
be  that  of  confidence  and  hope,  and  of  patience. 

We  have  passed  through  the  earlier  trial  periods  of  both  depres- 
sion and  recovery.  The  problem  that  now  confronts  us  is  how  we 
can,  with  determination  and  intelligence,  solve  new  problems 
which  we  find  In  the  way  at  every  turn.  In  charting  our  course 
we  ha\'e  to  aid  us  the  energy  and  foresight  of  an  able  and  good 
President,  supported  by  his  IndomlDltable  cotirage,  and  the  flaming 
spirit  of  unity  and  hope  of  the  American  people.  Throughout  his 
works  we  find  the  golden  thread  of  humanltarlanlsm.  With  htm 
we  face  the  rising  sun,  and  with  the  ingenuity  of  our  people  and 
their  leaders  we  will  and  must  succeed. 

We  all  mtiet  admit  that  we  were  living  In  a  fool's  paradise.  We 
had  built  a  house  of  cards  on  a  foundation  of  quicksand.  Nothing 
has  been  more  helpful  to  the  Nation  than  to  recognize  these 
truths,  even  though  the  reallratkm  is  bitter  and  painful.  We  as  • 
nation  have  been  the  patient  whose  His  have  gradually  been  diag- 
nosed, and  we  now  feebly  try  to  walk  again  as  the  remedy  Is  being 
admlnl«Cered.  Uke  any  patient,  we  cannot  return  to  health  In  a 
day.  Time  Is  neccsHary,  tOKcther  with  great  care  In  the  applleatlan 
et  ttie  reosedy.  so  there  will  be  no  relapes. 

The  country  of  a  century  ego  was  our  fathers'  small  estate. 
That  of  today  is  our  noble  heritage.  Fidelity  to  the  spirit  and 
prlnelplee  o(  ottr  fatlMrs  wtU  enable  im  to  delirer  It  tntaiied.  beau- 
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tifled.  enabled,  to  our  children  <rf  the  new  century.  UnwaverioK 
i^  In  the  abscdute  supremacy  of  the  moral  Uw.  the  clear  per- 
Sf**r2?-.  }^l.  well-considered,  thoroughly  proved,  and  Jealously 
gu«^d  insUtutions  are  the  chief  security  of  liberty,  and  the 
unswerving  loyalty  to  Ideals,  made  the  men  of  the  Revolution  and 
secured  American  independence.  The  same  faith  and  the  same 
^J*^^  ."^^^  preserve  their  independence  and  secure  progressive 
liberty  forever. 

Patelotlc  Americans  need  have  no  fear  for'  the  fate  of  our  coun- 
tty.  Out  of  the  clouds  of  unrest  that  now  envelop  Uie  world  she 
wui  come  stronger  than  ever.  AU  clvUlaaUon  looks  to  us  for 
guidanoe  and  they  wUl  not  look  in  vain.  Prom  generation  to 
generation  people  In  other  lands  have  been  Indoctrinated  with 
^  principles  of  the  American  family,  and  the  wonder  and 
beauty  of  it  all  has  been  that  the  haifection  has  been  so  gener- 
ously easy.  For  the  principles  of  Uberty  are  united  with  the 
principles  of  hope. 

Every  individual,  as  weU  as  every  nation,  wishes  to  realize  the 
best  thing  that  is  in  him,  the  best  thing  that  can  be  conceived 
out  of  the  materials  of  which  his  spirit  is  constrijcted  We  must 
not  destroy  the  Initiative  and  the  incentive  which  drive  men  and 
aattons  aUke  toward  a  higher  level.  It  has  often  been  said  that 
merit  is  the  measure  of  the  man.  Upon  this  fundamental  con- 
cept we  must  buUd  out  new  structure.  The  conscience  of  the 
individual  in  his  love  for  freedom  and  self -improvement  has  in- 
herently become  the  spirit  of  the  Amwican  people,  and  that 
spirit  has.  In  turn,  become  the  measure  of  progressive  clvilieation 
throughout  the  world.  The  lamp  of  individual  hope  and  aspira- 
tion in  America  has  never  flickered,  and  we  must  keep  it  burninc 
brightly.  ^ 

While  we  are  biUlding  for  the  Nation  and  for  the  world,  we  must 
build  for  humanity.  We  must  see  to  It  that  people  who  are  in 
need  of  the  ordinary  necessities  of  life  do  not  want  until  they 
are  given  an  opportunity  to  resume  gainful  employment.  In  the 
same  spirit  with  which  the  Sons  of  St.  Patrick  dedicate  them- 
selves to  the  relief  of  emigrants  from  Ireland,  and  to  the  stimu- 
lation and  preservation  of  Irish-American  ideals,  let  us  devote 
oiuselves  to  the  needs  of  all  Americans  who  arc  in  want  •  •  • 
that  the  spirit  of  our  people,  that  the  hope  of  our  United  States 
shall  not  be  crushed. 

The  thing  that  counts  In  our  lives  is  the  thing  that  endure* 
Beneath  every  rise  and  faU  of  this  Nation  there  is  a  divine  law 
which  is  supreme.  We  occasionallv  permit  it  to  disappear  from 
view  in  our  escitement  to  reach,  like  the  infant  chUd.  for  some- 
thing that  glitters.  The  faU  of  wealth  which  we  have  witnessed, 
our  utter  disregard  for  human  and  spiritual  values,  and  our  ap- 
parent satisfaction  to  accept  for  many  years  a  fictitious  and  super- 
ficial happiness,  are  not  but  examples  of  what  happens  when  we 
fall  as  individuals  and  as  a  nation,  to  follow  that  law  as  our 
fundamental  purposes  at  life. 

As  sons  of  the  patron  Saint  Patrick,  and  as  Americans,  let  us 
reconsecrate  ourselves  to  fundamentals  and  pursue  again  the 
enduring  values  of  life.  In  the  place  of  disappointment  and 
decay,  our  reward  wlU  be  h^jpiness  and  progress. 

"  THE   REPtJBLIC'S   BECOTERT  " — ADDRESS   BT   SENATOR    CXJKHALLY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
there  be  printed  in  Uie  Record  an  address  delivered  Tues- 
day, March  IS,  1934,  over  the  National  Broadcasting  System 
by  the  junior  Senat<w  from  Texas  [Mr.  Conkally]  on  the 
subject  of  The  Republic's  Recovery. 

There  being  no  objection,  the  address  was  ordered  to  be 
in-inted  in  the  Record,  as  follows: 

Through  the  generosity  of  the  National  Broadcasting  Co..  for 
which  I  desire  to  make  due  acknowledgment.  I  am  privileged 
tonight  to  speak  to  the  vast  radio  audience  on  the  Republic's 
recovery. 

Prom  March  4.  1933,  to  Itorch  4.  1934,  win  ever  be  a  memorable 
period  In  the  history  of  our  Republic.  When  we  speak  of  the 
Republic  we  have  In  mind  not  simply  the  constitutional  struc- 
ture of  our  Government  but  we  Include  all  of  the  people  imder 
the  flag  and  their  Industries,  callings,  and  enterprises,  to  which 
are  devoted  their  talents,  their  energies,  and  their  resources.  On 
March  4,  1933.  the  Republic  was  grievously  ill.  Gloom  enveloped 
the  land.  Difficulties  more  ntmierous  and  threatening  than  at 
any  period  within  a  century  converged  upon  us  with  grim  and 
hostile  purpose.  Biislness  and  industry  were  at  the  lowest  ebb. 
Closing  tianks  threatened  the  paralysis  of  our  monetary  and 
financial  system.  Pear  had  disarmed  sturdy  and  daring  sptrtta. 
Despair  depressed  many  of  the  stoutest. 

Laagulshlng  business  and  sickened  agriculture,  anemic  finance, 
an4  swarming  battalions  of  the  unemployed.  recrult4?d  from  mis- 
fortune end  misery  to  a  maximum  of  thirteen  mill  tons,  were 
symbols  of  the  dleseter  that,  like  a  polscmous  blight,  had  laid  Its 
fatal  curse  upon  the  prosperity  of  a  proud  people. 

Dark  and  dreary  and  dismal  was  the  dawn  of  March  4.  1088, 
By  high  noon  the  clouds  began  to  lift,  A  shaft  of  sunlight  shot 
through  the  fog  as  the  new  President  thrilled  the  Netion  with  an 
tnqylrlng  message  of  hope  and  vision  and  action,  as  he  assumed 
the  high  functions  of  the  loftiest  station  on  ttoe  globe  and  there 
wee  Inaugurated  that  liberal,  forward-looking,  courageous  Prsel- 
dent,  Pranklln  D.  Roosevelt, 

Another  March  4  has  come — Mareh  4.  1M4.  "nte  Ifew  Tork 
Times  described  the  year  Jtwt  past  as  "a  wonderful  year";  » 
year  of  marvelous  changes  Uiroagbout  the  tmsUicss,  affrlcuitural. 
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And  eommcreUI  lift  of  th«  Nttlon.  ICMVh  4,  1M4,  d«wiMd  upon 
ft  p0opt«  upKftad  with  bop*  And  ftlmuUtod  by  tti*  •trlkliig  oon- 
tnwt  b«tv^»en  th«  An*  fMllnff  of  optlmlMn  which  wm  baking 
all  about  them  and  th«  dejection  and  dMpalr  and  gloon|  which 
bad  opprMMd  them  only  a  abort  yaar  ago.  Increaalng  (tocovery 
m  busin«>M  and  In  manufacturing,  In  agriculture  and  In  finance 
had  rout«d  the  stubborn  eplrlt  of  peaalmlana  which  had  laealled 
them  In  the  midst  of  their  woes  and  miefortunee. 

And  what  Is  It  that  hae  wrought  such  marveloua  reversall  What 
hae  been  the  magic  which  has  performed  cuch  mlractilous  cl  langev? 
Prom  the  moment  President  Rooeevelt  subacrlbed  the  oath  )f  office 
his  superb  courage  and  lofty  leadership  challenged  the  levoted 
admiration  of  hie  countrymen.  The  old  order  and  Its  policy  of 
drifting  and  doubting  and  hesitation  seemed  linked  with  oiir 
tragedies  and  economic  c(dlapse.  He  seemed  to-  penontj  the 
new  deal  Here  waa  a  man  who  embodied  within  hiinself  a 
new  and  virile  policy  of  action.  Here  at  last  was  a  leader  who 
placed  bvunan  values  abore  the  sordid  and  the  gross.  Hem  was  a 
champion  of  the  "  forgotten  man "  who  scorned  an  qbelsant 
senritude  to  special  groups  and  powerful  factions.  He'  would 
serve  no  master  save  the  people.  President  Boose  vela  could 
not  have  triiunphantly  led  the  way,  he  coiild  not  have  per- 
formed the  memorable  achievements  of  the  past  year  liut  for 
the  backing  of  a  Congress  devoted  to  the  program  of  recovery.  He 
was  supported  and  sxistalned  by  Senate  and  HoUse  majorities 
pledged  during  the  campaign  of  1932  to  advance  the  cause  cham- 
pioned by  Franklin  O.  Roosevelt  and  John  N.  Gamer. 

And  what  are  some  of  the  achievements  of  the  Congresi?  The 
Parm  Relief  Act  has  done  much  toward  converting  agricultural 
distress  into  recovery  through  enhanced  prices  for  farm  pioducts 
and  the  stabilization  of  farm  production  and  consumption.  A  year 
ago  agricultxire  was  at  its  lowest  ebb  in  300  years.  Today  It  Is  on 
the  road  to  restoration. 

Parms  that  were  threatened  with  mortgage  foreclosure  ha^^e  been 
refinanced  and  the  farmer  is  again  the  master  of  his  fields,  i  Homes 
that  were  under  the  shadow  of  the  auctioneer's  hammer  ha^e  been 
saved  through  the  Home  Owners'  Loan  Corporation.  Factories 
that  were  idle  now  send  their  clouds  of  smoke  skyward  andlflll  the 
air  with  the  whirring  of  their  busy  wheels.  Several  milllbn  men 
who  were  idle  are  now  busy  with  the  implements  of  tholr  toll. 
Provision  has  been  made  for  the  hungry  and  the  needy  until  bual- 
neaa  and  industrial  Improvement  may  absorb  them  In  normal 
occupations.  ( 

The  Securities  Act.  designed  to  prevent  the  exploitation;  of  the 
guileless  investor  by  unscrupulous  adventurers  who  reapeci  where 
they  did  not  sow.  has  been  enacted.  w^wfc-iTig  legislation  and 
financial  management  have  provided  for  the  reopening  of  th^  banks 
and  the  salvation  of  their  depositors,  their  reorganization, 
guaranty  of  their  deposits.  Confidence  has  been  restored 
impregnable  fortress  has  been  erected  within  which  their 
may  be  preserved. 

The  hours  of  labor  have  been  shortened  and  the  wages  I  of  the 
man  who  tolls  have  been  protected.  Increased  purchasing  power 
is  opening  the  channels  of  business,  and  through  them  the  Current 
of  trade  with  quickened  pace  has  begxin  to  move.  A  great:  enter- 
prise has  been  inaugxirated  in  tlie  valley  of  the  Tennessee  Exports 
are  increasing  and  industry  is  reviving. 

The  moat  fundamental  and  sweeping  policy  adopted  by  the  ad- 
ministration was  the  devaluation  of  the  dollar.  The  gold  st  mdard 
was  temporarily  abandoned,  but  It  was  restored  In  a  modlfle  i  form 
and  reached  Its  climax  when  the  Congress  provided  for  tae  de- 
valuation of  the  dollar  and  In  the  subsequent  reduction  of  1  ts  gold 
content  by  the  President  to  59.06  percent  of  Its  former  gold  viSue 
This  action  was  taken  to  carry  out  a  broad  policy  of  llftlri  com- 
modity prices  and  enabling  debtors  to  discharge  their  m<«teaM 
and  bonded  indebtedness  in  doUars  of  a  value  somewhat  <  ompa- 
rable  to  the  value  of  the  dollar  of  the  time  such  debts  w  'xo  in- 
curred. The  predictions  that  disaster  would  ensue  and  thitt  ruin 
would  engulf  us  have  vanished.  Without  the  sUghtest  tremor 
business  continued  to  improve  and  nowhere  were  obeerv»d  the 
terrors  which  existed  only  in  the  excited  and  distempered  inuurt- 
natlon  of  those  who  resisted  change.  Instantly  exportabl(  rcom- 
modltles  rose  in  price.    More  gradually  domestic  prices  will  n  apond 

Such  are  some  of  the  accomplishmenU  of  the  past  y 
first  year  of  the  Rooeevelt  administration.    There  &re  yet 
her  of  measures  to  be  considered  by  the  Congress     The  , 
Is  not  complete.     Control  of  the  stock  and  commodity  excnmnKea 
^J^\^  **  reached.     The  matter  of  reciprocal  tariff  agre<^ta 

IS?^  aI^"  ^'"♦°'"  *^*"  "»•  "^"o^  °'  '*»•  Congreas.  Anjw  tS 
bin^  deigned  to  readjust  the  tax  burdens  and  yet  to  irovlde 
jufflejent  revenue  for  the  Govemment.  is  now  i^tKll^  ^n  tt! 

i-Z?**  5!°^T*^  *?•  •dmlnlstratlon.  and  of  the  Congrees  unler  Its 
SS^  ?•  ^,V**k!'^1"^  **^'  whenerer  an  (^^y  t^Teom. 
21^."  ^  ^  Acknowledged  and  camef±  it  is  adaltSd 
wmiaut  quertion  that  new  fluids  are  being  «n>U«d  and  pr^MsmA 

the  proudeet  must  be  overcome.    Obtmelm  more  Inmirmbu  iitaMe 

qwred.  In  this  spirit  and  with  lofty  courage  theee  DroblMw  wui 
be  met  and  mastered.  8o  long  as  stJb^ouJL  iSiu  mT  SiJers 
^Oprenunjnt.  devoted  to  tb*  InUrmUiSlL^tbS^wSi 
people  and  determined  that  the  welfare  of  thihimdSd  vSSd 
«^»J0fA^rlcan  cltl.«is  shaU  alwayTSe  SSSJJ^ 
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From  March  4,  IMS.  to  March  4,  1034,  1«  only  a  little  while. 
Biea«ur*d  by  the  calendar.  It  was  a  year  crowded  with  action. 
It  WM  charged  with  dynamic  and  vigorous  achievement,  There 
Is  no  claim  that  everything  which  has  been  done  reached  perfec- 
tion. Of  course,  there  have  been  mistakes.  Those  mistakes,  we 
hope,  may  be  corrected  wherever  they  appear.  Many  of  the  meas- 
ures are  temporary.  They  were  designed  to  meet  a  grave  emer- 
gency. Others  are  designed  to  establish  a  permanent  policy.  No 
one  professes  that  every  serious  problem  has  been  satisfactorily 
solved.  No  one  asserts  that  every  difficulty  has  vanished.  We 
are  still  living  In  a  world  of  actuality  rather  than  fancy.  Here 
and  there  will  appear  rough  places  In  the  picture.  Some  of  the 
measxires  have  been  experimental.  They  blazed  a  new  trail.  They 
plowed  a  virgin  soil.  Only  in  the  laboratory  of  experiment,  only 
in  the  retort  of  initiative  or  change  can  progress  be  achieved. 
The  old  policy  of  standing  still  and  doing  nothing  never  pushed 
the  world  forward  an  inch.  Running  all  th/ough  the  program 
has  been  a  purpose.     The  great  objective  has  been  the  Republic's 

I  recovery. 

'  The  first  year  of  the  new  deal  has  been  a  glorious  one. 
Restored  confidence,  revived  Industrial,  agricultural,  and  commer- 
cial, and  financial  activity  bear  witness  to  the  faith  of  our  people 
in  the  new  deal.  Rip  Van  Winkle,  after  a  sleep  of  20  years, 
awoke  and  rubbed  his  doubting  eyes  as  he  looked  about  him  in 
amazement  at  a  world  new  and  dazzling  when  compared  to  the 
one  he  left  when  he  fell  Into  his  famous  slumber.  Had  a  modem 
Rip  Van  Winkle  failed  to  awake  on  March  4,  1933.  and  forgotten  his 
woes  and  misfortunes  In  continuous  slumber,  untU  aroused  on 
March  4,  1934.  his  bewildered  gaze  would  have  looked  upon  an 
America  as  astounding  in  Its  revived  business.  Its  restored  confi- 
dence, and  Its  marvslcus  change  as  that  which  greeted  the  fabled 
Rip  Van  Winkle  after  the  lapse  of  a  score  of  years. 

March  4,  1934.  marks  the  end  of  a  splendid,  a  marvelous, 
memorable  year  crowded  with  achievement  and  filled  with  promise 
that  the  Republic's  recovery  Is  assured. 

FREEDOM  OF  THE  PRESS 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  editorial  appearing  in  the  Lexington 
(Ky.)  Herald  of  March  11.  1934.  entitled  "The  Freedom  of 
the  Press  and  the  Duty  of  the  Press." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Lexington    (Ky.)    Herald,  Simday.   Mar.   11,   1934) 
THX  razEDOM  or  thb  prxss  and  the  dott  or  thi  pbzss 

During  the  past  several  months  there  has  been  wide  discussion 
of  the  newspaper  code,  particularly  of  the  inclusion  In  that  code 
of  a  reservation  of  "  the  freedom  of  the  press  ".  as  guaranteed  by 
the  first  amendment  to  the  Constitution.  In  the  Executive  order 
approving  the  code  the  President  said: 

"  The  recitation  of  the  freedom-of-the-press  clause  in  the  code 
has  no  more  place  here  than  woxild  the  recitation  of  the  whole 
Constitution  or  of  the  Ten  Commandments.  The  freedom  guaran- 
teed by  the  Constitution  is  freedom  of  expression  and  that  will  be 
scrupulously  respected — but  it  is  not  freedom  to  work  children, 
or  do  business  in  a  fire  trap,  or  violate  the  laws  against  obscenity, 
libel,  and  lewdness." 

Some  publicists  have  professed  great  fear  that  there  might  be 
a  limitation  of  the  freedom  of  the  press,  some  have  expressed 
apprehension  that  we  were  coming  to  a  period  when  the  Govem- 
ment would  exercise  drastic  censorship  of  the  press.  How  sincere 
has  been  this  fear,  how  real  this  apprehension,  none  may  know. 

There  is  no  more  precious  possession  than  the  right  of  free 
speech,  with  Its  corollary,  freedom  of  the  press.  The  enactment 
of  the  alien  and  sedition  laws  under  the  administration  of  John 
Adams  led  to  national  uneasiness  and  wide-spread  lyjprehenslon 
that  the  Government  would  both  prohibit  the  right  of  free  speech 
and  exercise  the  tyranny  of  censorship  over  the  press.  The  Ken- 
tucky Legislature  of  1798  passed  a  series  of  resolutions  that  were 
the  first  and  boldest  exposition  of  the  doctrine  of  the  Democratic 
I»arty.  upon  which,  as  a  platform,  that  party  achieved  victory  In 
1800  and  remained  the  dominant  party  in  the  Nation  until  1860 
Those  resolutions  were  the  protest  of  the  State  of  Kentucky  against 
any  effort  by  the  Government  of  the  United  States  to  limit  the 
freedom  of  the  press. 

There  have  been  other  striking  Ulustratlons  of  the  devotion  of 
Kentucklans  to  the  principle  of  free  speech  and  the  freedom  of  the 
press  that  flows  from  the  right  of  free  speech  as  the  shadow  fol- 
lows the  substance.  Caaelus  M.  Clay,  the  Hon  of  White  HaU,  so 
valued  the  right  of  free  speech  and  the  freedom  of  the  press  that 
he  Installed  a  cannon  In  his  printing  office  In  the  city  of  Lexington 
to  defend  those  rights  against  th«  mob.  with  the  certainty  that 
he  would  seu  hi.  life  dearly  rather  than  surrender  rlghte  t&at  he 
treasured  more  than  his  life. 

After  the  War  between  the  States  the  editor  of  the  Lexington 

i^'ZfU^'i^.M^T^^i  *  ^^*^*^^  offlc«  who.  after  hU  return 
from  the  field  of  battle,  undertook  newspaper  work  as  a  method 

SL'SSrS'^.  %..:,":  f,?  ^'J?^*  8»'«  '^y  ••  high ;  SSSSSr- 

!?the  %S.       ^^  *^*  ^^  ''••  ■'^^*^  and  the  freedom 

-JfL^w*  J*?  °^  PMrtonate  dlaapproral  by  hU  eomradee  with 
Whom  he  had  serred  through  4  years  of  war.  regardl««^  threaS 
^^^^t^T^^*^  thecertainty  of  BlicoST^  th^oSTS 
Commonwealths  attorney  because  of  the  ezpre«lon  and  advocacy 
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of  his  oonTlctlon  that  the  freed  and  enfranchised  Hegroes  should 
be  permitted  to  ?ote  and  to  testify  In  courts  of  Justice  and  of 
equity.  ' 

In  the  long  history  of  Kentucky  there  are  other  similar  lllxistra- 
tlons  so  that  it  nmy  be  accepted  that  there  are  no  people  who 
value  more  highly  and  guard  more  valiantly  that  right  than  the 
people  of  the  State  of  Kentucky.  And  it  was  recognized  In  Ken- 
tucky from  Its  foundation  that  the  right  of  free  speech  carries 
with  It  a  duty;  that  the  freedom  of  the  press  Impooes  an  obliga- 
tion as  sacred  as  the  right  guaranteed  by  the  Constitution. 

As  stated  by  the  President,  "The  freedom  guaranteed  by  the 
Constitution  Is  freedom  of  expression ",  the  expression  of  the 
views,  the  defense  of  the  convictions  of  him  who  exercises  the 
right  of  free  speech.  That  right  was  not  won.  that  right  was  not 
guaranteed  by  the  ConstltuUon  to  eneiire  financial  security  or 
profit  to  those  who  publish  newspapers  or  periodicals.  It  was  won 
and  the  victory  ratified  by  the  amendment  to  the  Constitution 
because  of  duty  done  and  service  rendered  to  citizens  and  to 
country. 

The  freedom  of  the  press  carries  with  It  the  duty  to  publish  for 
the  benefit  of  the  citizens  all  facts  that  affect  their  Government 
that  enable  them  to  protect  their  health,  that  tend  to  insure  their 
safety,  and  help  to  bring  a  full  realization  of  the  performance  or 
lack  of  performance  of  duty  by  their  public  servants. 

Those,  and  only  those,  who  perform  that  duty,  who  meet  that 
obUgaUon,  have  the  right  to  claim  the  protection  guaranteed  by 
the  Constitution.  They  who  do  not  fulfill  the  obligation,  who  do 
not  perform  the  duty  to  the  public  that  was  the  moving  cause  for 
the  guaranty  of  the  freedom  of  the  press,  they  who  sleep  on  their 
rights  and  are  slothful  in  the  exercise  of  their  obligation,  have  but 
scant  reason  to  demand  or  to  proclaim  the  sacredness  of  the  right 
when  they  faU  to  perform  the  duty  that  Justifies  the  guaranty  of 
that  right. 

It  is,  in  our  opinion,  as  imperative  an  obligation  not  to  abuse 
the  right  of  free  speech  and  the  freedom  of  tlie  press  to  publish 
anything  that  does  needless  Injury  to  citizens,  or  causes  needless 
pain  and  humiliation  to  man  or  to  woman  as  it  Is  to  publish  that 
which  the  citizens  have  a  right  to  know.  As  President  Roosevelt 
states,  the  ConsUtution  does  not  guarantee  freedom  to  WOTk  chil- 
dren, to  do  business  in  a  dangerous  building,  to  violate  the  laws 
against  obscenity,  libel,  and  lewdness,  nor  to  exploit  private  affairs 
of  the  citizens  for  the  pecuniary  benefit  of  the  publisher.  The 
freedom  of  expression  of  opinion  Is  guaranteed;  freedom  to  print 
the  facts  about  public  matters  and  public  servants,  to  warn  the 
public  of  menace  to  life  or  health  or  property,  not  license  to 
traduce  public  officials  or  exploit  the  private  affairs  of  ciUzena 
either  tlu'ough  malice  or  for  greed. 

CANCELATION   OF   AIR -MAIL  CONTRACTS 

Mr.  FESS.  Mr.  President,  I  ask  leave  to  have  printed  in 
the  Record  a  transcript  of  the  testimony  of  Col.  Charles  A. 
Lindbergh  on  Friday,  before  the  Senate  Committee  on  Post 
OflBces  and  Post  Roads. 

I  also  ask  to  have  printed  the  testimony  of  Capt.  Eddie 
Rickenbacker  on  Saturday  before  the  same  committee. 

I  also  submit  for  the  Record  a  statement  by  Capt.  Eddie 
Rickenbacker;  also  an  editorial  appearing  in  the  New  York 
Times  entitled.  "  The  Weight  of  Evidence  ";  an  editorial  from 
the  Washington  Herald  entitled,  "  Lindy  Merits  Praise  ";  and 
several  other  editorials  and  communications  on  the  subject 
of  the  cancelation  of  the  air-mail  contracts. 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Testimokt   of   Col.   Chakles   Likdbzxch   Befosk   the    COMMrrXEE 
ON  Post  Offices  and  Post  Roads 

The  Chaisman  (Senator  Kenneth  McKellah)  .  Colonel  Lindbergh 
have  you  examined  that  biU  (Senate  biU  3112.  which  la  a  bill 
to  revise  air-mail  laws)  ? 

Colonel  Lindbergh.  Yes,  sir;  I  have  examined  the  bill. 

The  Chairman.  Would  you  be  good  enough  to  give  the  commit- 
tee your  views  on  that  bill  Just  in  your  own  way.  ot,  If  you  have 
a  statement  which  you  have  prepared,  we  would  be  glad  to  have 
that,  or.  If  you  have  not  a  statement,  Just  make  any  statement 
that  you  wish. 

Colonel  LiNDBEsoR.  I  have  no  prepared  statement.  Senator.  I 
believe  that  this  bill  leaves  several  things  untouched.  The  moat 
Important  question  in  this  situation  is  whether  or  not  these  air 
lines  have  a  right  to  trial  before  they  are  convicted  of  the  Eullt 
with  which  they  are  charged. 

The  Chaibmaw.  The  conunittee  was  thinking  more  of  the  pro- 
posed legislation.  The  contracts  have  already  been  canceled,  and 
the  question  now  before  the  committee  U  what  we  will  institute 
Instead,  and  for  that  rea«}n  this  blU  has  been  Introduced;  and 
we  would  be  glad  to  have  your  views  on  that  qtiestion  or  any 
part  of  that.  What  we  would  like  to  get  now  would  be  your 
views  In  reference  to  this  blU. 

Senator  BAasotni.  Might  I  interrupt  here?  I  think  that  the 
witness  has  in  mind  the  latter  part  of  section  7,  on  page  5  which 
begins  about  line  14,  "No  persons  shall  be  eligible  to  bid  for  or 
hold  an  alr-mall  contract  if  it  or  its  predecessor  is  asserting  or 
has  any  claim  against  the  United  States  because  of  a  prior  an- 
nulment of  any  contract  by  the  Poctmaater  OenoraL"    That  la  la 
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CAIXa  KLtQXBIXJTT  CHABCB  XmjVWT 

o»S?i^°?*  Lindbergh  As  far  as  that  particular  paragraph  Is  eon- 
cemed,  in  my  mind  It  is  one  of  the  most  unjust  ac^^  I  have  ever 
seen  in  American  legislation. 

This   bill   I   have   read   from   a  technical   etandpolnt   nrlmarilT 

^^^.i'^\rV''  '^'^  ^^  •»'  "^-  ^^  alwoy^SieriTie  y 
^^  .     !;  v^'  »  general  principle  in  commenting  on   the   It^ms 

^^«S  ?"!•  ^  "^"""["^  ^*'«  *  """^^  °'  suggestions  t!  makJ 
.^.JT?^  *°,  encouraging  the  advance  of  Am^rtcan  commercial 
avlauon  as  far  as  it  is  possible.  The  suggestions  I  n^  make 
are  in  regard  to  details,  technical  detaUs 

^^n>.^^iL^^^^^.  *°  *'*°'  '^^^''^  "n^l*"  ^*»e  amount  of  mall 
which  can  be  carried  In  any  one  plane.     In  my  mind  it  Is  desirable 

t^!??f^'^^T^  ^^  T  °'J!r^"  P^"'*"  whereve?  the  traffic  warSn  s 
n?^f^^-     \  "^""i"*  «"€gest  that  it  would  be  to  the  best  advantage 

?.L^^K°"  It  Py*  21°  "°^'  °°  ^  »^«  "^  ^*  plane  Which  can  be 
used  where  the  traffic  warrants  the  large  type 

„„^°*^  LocAN  Let  me  Interrupt  right  there.  Colonel  Lindbergh, 
and  ask  as  to  whether  or  not  there  Is  any  advanuge  In  limiting 
the  poundage  of  mall  that  can  be  carried;  what  would  be  the 
purpose  of  having  such  a  UmlUtlon  In  a  bill? 

OPPOSES   UllIT   ON   PLANE   «rg« 

Colonel  Lindbergh.  I  do  not  know  what  that  purpose  would  be 
The  only  point  I  make  is  that  I  beUeve  It  is  not  to  the  best  advan- 
tage of  aviation,  or  the  advance  of  aviation,  to  limit  the  size  of  a 
plane  which  can  be  used  where  traffic  exists.  In  other  words  I 
think  this  Is  a  point  here  which  makes  it  hard  to  use  a  large  plane 
rather  than  two  or  three  smaller  planes,  and  I  think  it  Is  very 
definitely  to  the  advantage  of  aviation  to  encourage  the  develop- 
ment of  larger  types  than  we  have  today  where  the  traffic  warrants 
their  use. 

The  Chadiman.  Well,  what  limitation  do  you  refer  to? 

Colonel  Lindbergh.  WeU,  the  limitation  of  poundage  which  can 
be  placed  on  any  one  plane,  which.  I  believe,  in  this  bill,  roughly 
is  300  pounds  originally  and  200  addiUonal  pounds;  tv-o  or  three 
hundred. 

The  Chairman.  I  do  not  think  that  there  Is  any  limitation  In 
the  language  there,  and  It  Is  my  understanding  that  some  of  the 
larger  planes  are  now  carrying  as  much  as  1,100  pounds. 

Colonel  Lindbergh.  Considerably  more  than  that.  Senator  A 
number  of  tons  wo\ild  be  possible  on  the  largest  type  on  short 
routes. 

The  Chairman.  I  do  not  construe  that  language,  Colonel,  as 
meaning  there  Is  a  limitation  on  the  amount  of  mail  that  might 
be  carried  In  any  one  plane.  It  merely  fixes  a  rate  of  30  cents  on 
the  first  300  pounds  and  a  difTerent  rate  on  any  additional  althln 
certain  limitations  after  300  pounds.  But  there  Is  no  purpose  In 
the  bill  to  put  a  limitation  on  the  poundage. 

Senator  Barbour.  Mr.  Chairman.  If  I  may  Inject  here,  on  page  7. 
from  about  line  10  down,  you  will  see  that  the  Secretary  of  Com- 
mere  shall  consult  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  and  he  shall  determine  not  only  the  speed  but  the  safety 
features  and  devices  on  airplanes  to  be  used  on  the  route.  Later 
on  somewhere  it  speaks  of  the  load  capacity. 

The  Chairman.  That  Is  at  present  under  the  Department  of 
Commerce — the  aviation  section,  of  course,  and  after  3  years  under 
the  bill  that  will  be  turned  over  to  the  Interstate  Commerce  Com- 
mission. I  see  the  point  you  nutke.  Colonel,  and  I  do  not  th^n^  we 
should  limit  the  number  of  pounds  to  be  carried  In  any  one 
plane,  because  I  can  see  the  deslrabUlty  of  having  larger  planes. 
It  may  be  done  In  a  few  years,  as  the  art  of  flying  will  permit 
much  larger  or  greater  weights  to  be  carried. 

OVEEI^OAOS    CARRIEO    VBEB 

Senator  Logan.  Let  me  caU  your  attention.  Senator  McKELUut, 
to  what  may  substantiate  what  Colonel  Lindbergh  has  said. 
There  Is  no  limitation  as  to  the  size  of  the  plane,  but  there  is  a 
limitation  as  to  the  poundage  for  which  the  Government  will  pay. 
There  is  so  much  for  the  first  300  ix>unds  and  so  much  for  the 
next  300  pounds,  and  anything  that  may  be  carried  above  that 
must  be  carried  free.  Of  course,  It  seems  to  me  that  would 
indirectly  limit  the  size  of  the  plane  becauae  you  would  not  want 
to  be  carrying  large  quantities  of  mall  when  you  get  nothing  for 
It,  when  they  could  carry  It  In  smaller  planes  and  get  something. 

Senator  McOiu..  The  llmlUtlon  Is  40  cents  per  alrplane-mlle. 

Colonel  LiNOBcaoH.  I  have  no  suggestion  as  to  the  amoimt  paid 
per  airplane  mUe.  The  question  of  payment  I  feel  Is  outside  of 
my  field,  but  It  does  limit  the  amount  that  can  be  paid  for  on 
one  airplane  per  mile.  My  niggestlon  la.  In  order  to  encourago 
aviation  to  the  maximum  dMree,  It  would  be  better  not  to  make 
a  limitation  as  to  the  size  of  the  plane  which  can  be  used  for  a 
larger  amount  of  traffic. 

The  CKAisacaN.  Very  well,  the  commlttae  vlU  be  glad  to  haw 
that. 

Colonel  LiKDBCBCH.  On  page  8,  section  18.  I  notice  that  the  con- 
tractor shall  be  required  to  carry  pUota  of  the  Army,  Navy,  and 
Marine  Corps.  I  should  have  said  oopllota.  I  do  not  believe  that 
the  commercial  air  lines  can  operate  to  the  utmost  degree  of 
efficiency  unless  they  carry  their  own  pilots  and  copilots.  As  it  Is, 
we  have  copilots  who  have  been  with  the  lines  for  a  number  of 
years,  and  we  are  able  to  ragtilato  the  cxperteace  these  men 
ponsess. 
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They  know  the  nnrtee  to  each  Inatance.     As  It  Is.  a  _ 
of  our  copilots  have  spent  several  years  on  the  routes 
and  to  my  mind  we  can  operate  with  a  greater  degree  of 
If  we  carry  commercial  copilots  In  each  Instance.     A  greft 
of  oxir  pilots  and  copilots  are  either  officers  of  the  Arm 
Navy,  and  we  draw  from  the  Army  and  Navy  very  frequently 
we  are   talcing  copilots  and   training   them   for  our   line 
think  It  would  be  a  mistake  to  reqiilre  that  military  coj^llots 
carried  on  commercial  planes. 

Senator  O'Mahonit.  There  Is  nothing  In  that  language 
Tent  the  commercial  air  lines  from  carrying  their  own  copilots 
weU. 

Colonel  LiNDBSBCH.  It  would  be  Impractical.  I  believe, 
or  to  be  required  to  carry,  an  additional  member  of  the 
any  time      Personally,   I  am  definitely  opposed   to   bringing 
military  into  commercial  life,  and  I  believe  the  requirements 
the  carrying  of  the  military  copilot  In  times  of  peace 
the  advantage  of  aviation. 

The  Chaismam.  Is  there  any  other  suggestion  you  have  tp  make? 
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Colonel  LiNCBERCH.  On  page  7  mention  is  made  that  on 
load  capacity,  and  safety  featxxres  and  devices  on  airpl^ 
to  be  speclfled.     I  am  not  sure  that  that  included  all  of 
sirable  characteristics  that  we  should  encovirage  on  the 
For  instance,  to  maintain  a  regularity  of  service  the 
range  Is  very  Important — fuel  range.    For  instance,  take 
where  the  Alleghenles  are  covered  with  fog,  and  take 
of  Columbus,  Cleveland,  or  Pittsburgh;  they  are  so 
fog  that   the   plane   cannot   alight;    if  the   planes  have 
range  to  go  on  through  to  Kansas  City  or  to  Chicago, 
many  Instances  where  we  will  be  able  to  carry  the  mail 
passengers  through  where  it  would  be  impossible  to  give 
ice  In  a  short  range. 

There  Is  also  the  question  of  ice.    We  find  in  certain 
planes  we  can  use  a  device  on  the  edge  of  the  plane.     Ol 
that    might    be    Included    under    safety    devices.     Every 
build   a    plane   we    find    that   we    can    improve   the    next 
These  speclflcations  give  full  opportunity  for  the 
the  cost  of  aircraft.    These  things  I  only  wish  to  suggest 
I  have   never  studied   the   framing   of   legislation.     I   on 
those  to   your  attention,  for  I  believe  these  things  I 
tloned  should  be  possible  in  carrying  out  of  whatever 
Is  enacted. 

Senator  Hayden.  Colonel  Lindbergh,  would  you  suggest 
ciflc  word  that  would  Improve  the  text? 

Colonel  LiNDBEKGH.  I  should  hate  to  suggest  the  wording 
Islatlon.     I   do  not  believe  that  my  field  of   experience 
that. 

Senator  Hatben.  Legislation  Is  a  practfcal  matter,  and 
later  date  you  could  advise  the  committee  In  writing  as 
the  text  could  be  changed.  It  woxild  be  appreciated. 

Colonel  LiNOBEBca.  I  should  be  glad  to  help  you  in 
could. 

Senator  OIiCaronxt.  Colonel  Lindbergh.  I  was  not 
you  were  questioned  first  upon  the  rate  structure,  and  I 
to  understand  that  you  took  the  position  that  part  of  the 
here  would  somehow  constitute  a  limitation  upon  the 
could  be  carried. 

SZVTTSES   TO   DISCUSS    KATSS 

Colonel  LiNDBmcH.  Upon  the  size  of  the  ship.  As  I  sakd,  I  do 
not  wish  to  suggest  rates  for  the  carrying  of  mail.  I  feel  that  Is 
outside  of  my  field;  but  this  limitation  here  as  to  the  mlaximum 
amount  per  airplane-mile,  it  seems  to  me  that  limits  thqslze  of 
plane  that  can  be  used  in  heavy  traffic.  According  to  ithat.  If 
you  had  all  of  the  poundage,  it  would  be  better  to  ruiJ  two  or 
three  planes  than  one  large  plane,  and  I  believe  that  me  con- 
struction and  use  of  large  type  of  planes  where  traffic  warrants  It 
is  advisable  and  to  the  best  interests  of  aviation. 

Senator  O'Mahonet.  You  mean  that  the  idea  of  the  Ufaltatlon 
to  a  maximvun  of  40  cents  would  make  It  more  desirable  |to  have 
■mall  planes  rather  than  large  planes? 

Colonel  Lindbergh.  In  this  case  that  limits  It  to  aboui  400  or 
600  pounds.  I  believe. 

Senator  CMahonxt.  No:  that  does  not  do  that,  does  It.  >>lonel? 

Senator  Logan.  Then  566%  pounds  would  bring  it  uj  to  the 
maximum  rate,  and  all  above  that  would  be  free. 

Colonel  LiNDBnoH.  That  Is  a  very  small  load  for  an  lirplane, 
and  in  many  cases  much  less  than  could  be  carried,  especially  in 
heavy  traffic.  The  only  point  I  make  13  If  we  are  to  ei  courage 
aviation,  wherever  the  traffic  warrants,  to  encourage  th«  use  of 
large  ships.  We  have  not  yet  reached  the  largest  types  ol  trans- 
port planes. 

Senator  O'Mahonit.  I  do  not  understand  how  you  can  i  »ncelve 
this  wording  would  limit  the  slxe  or  the  amount  of  mall  th  it  cotild 
be  carried.  It  Is  merely  a  limitation  of  the  rate  that  would  be 
paid. 

Colonel  LiNDBSRCB.  But  abore  a  poundage  of  600  pounds  ap- 
proximately it  would  be  free.  It  would  be  better  to  iiae  two 
planes. 

Senator  OIIaronxt.  Why? 

Colonel   Ltncbsrcr.  Because   of  the   limitation,   being   IpDroxl- 
mately  600  pounds,  or  a  little  under. 

oispxmo  cuiuss  is  rxao 
Senator  CUahonxt.  No;  I  do  not  read  It  that  way.    L^'s  read 
the  provision.     [Reading:]  "That  such  rates  in  no  case^^  ex- 
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ceed  30  cents  per  alrplane-mlle  for  the  first  300  pounds  of  mall 
and  not  exceeding  6  cents  per  airplane-mile  for  each  additional 
200  pounds  of  mall  or  fraction  thereof." 

That  means  that  if  a  plane  is  carrying  300  pounds  or  less  that 
the  contractor  will  not  receive  more  than  30  cents  per  airplane- 
mile  for  that  mall.  It  also  provides  6  cents  per  airplane-mile  for 
everything  over  that  shall  be  paid  and  for  each  additional  200 
pounds  or  fraction  thereof.  That  means  that  the  rate  of  30  cents 
may  be  built  up  by  6-cent  stages  until  you  reach  the  maximum  of 
40  cents.  , 

Colonel  Lindbergh.  Which  Is  about  600  pounds. 

Senator  O'Mahonet.  But  you  can  continue  to  pile  on  your 
poundage  at  40  cents,  could  you  not? 

Colonel  Lindbergh.  If  that  is  the  case.  I  withdraw  my  objection. 

The  Chairman.  I  think  the  Colonel  is  right  about  that.  That  is 
a  limitation  of  40  cents.  I  do  not  think  you  can  go  beyond  the 
40  cents. 

M'KELLAR   SUPPORTS    LINDBERGH 

Colonel  LiNDBEKGH.  As  I  read  this,  there  Is  a  definite  maximum. 

The  Chairman.  The  Colonel  is  right  about  that. 

Senator  BARBOtni.  In  other  words.  Colonel.  In  the  point  of  view 
of  the  person  advertising  for  a  contract,  from  the  point  of  view  of 
one  trying  to  get  business  for  transcontinental  lines  on  the  ba.4ls 
of  this  bill,  you  would.  If  these  payments  were  to  stay  in  the  bill, 
have  several  small  planes  Instead  of  one  or  more  larger  planes? 

Colonel  Lindbergh.  Yes;  looking  at  It  from  a  technical  stand- 
point. It  seems  to  me  this  limits  the  desirable  development  of 
future  aviation. 

The  Chairman.  Are  there  any  other  suggestions  that  you  have  In 
mind.  Colonel? 

Colonel  Lindbergh.  On  the  top  of  page  2  there  Is  a  limitation  of 
3  years  for  the  transport  lines  to  keep  the  mall  contract.  I  should 
like  to  bring  to  your  attention  that  the  life  of  an  airplane  is  prob- 
ably a  minimum  of  5  or  6  years,  and  that  they  might  leave  the 
lines  with  planes  at  the  end  of  3  years  that  are  only  half  used. 
ALso  in  developing  a  plane  we  have  found  that  It  requires  a  mini- 
mum of  2  years  and  sometimes  3  from  the  time  we  begin  construc- 
tion until  the  planes  are  in  service  with  the  difflcultips  reasonably 
well  worked  out.  I  simply  bring  that  to  your  attention  for  what 
it  may  be  worth. 

The  Chairman.  It  may  be  said  that  after  3  years,  under  another 
provision  of  the  bill,  it  goes  Into  the  hands  of  the  Interstate  Com- 
merce Commission,  and  that  Commission  will  have  the  right,  and 
it  will  be  the  duty  to  fix  the  time  and  the  rates  and  everything 
else  in  connection  with  the  actual  running  of  the  plane,  and  I 
Imagine  that  a  line  that  already  had  a  3-year  contract  would  be 
In  very  excellent  condition  before  the  Interstate  Commerce  Com- 
mission, which  is  a  quasi -judicial  body,  for  the  purpose  of  handling 
those  particular  things. 

Colonel  Lindbergh.  I  simply  wanted  to  bring  that  situation  to 
your  attention — the  length  of  life  of  a  plane  and  the  time  required 
to  construct  It. 

Senator  Logan.  In  connection  with  that  same  thought  that  you 
suggested.  Colonel,  you  will  find  a  provision  in  the  bill,  after  the 
bid  has  been  accepted,  that  the  company  will  be  given  6  months  to 
get  ready  to  fly  the  mall.  If  he  is  starting  on  the  ground  floor,  he 
would  not  be  ready  in  6  months. 

iraGES    SEPARATE    COMMISSION 

Colonel  Lindbergh.  If  a  new  plane  is  to  be  developed,  we  And 
In  our  experience  that  It  takes  a  minimum  of  2  years  to  get  It  in 
service  with  the  difficulties  well  ironed  out.  I  feel  that  any  com- 
mission governing  aviation  should  be  a  separate  commission.  I  do 
not  feel  that  the  Interstate  Commerce  Commission,  which  Is 
charged  with  the  regulations  of  railroads,  could  be  used  to  best 
advantage  in  developing  aviation. 

The  Chairman.  Let  us  suppose  for  a  moment  that  the  commis- 
sion be  divided  up  Into  different  sections,  one  section  having  rail- 
roads and  another  section  having  aviation  and  another  section 
having  waterways — the  difficulty  that  you  mention  would  be  ob- 
viated in  that  way,  would  It  not? 

Colonel  Lindbergh.  I  do  not  know.  I  simply  would  like  to  make 
the  suggestion  that,  if .  possible,  whatever  branch  regulates  this 
Industry  be  separated  from  the  railroads  or  other  methods  of  trans- 
portation. 

The  Chairman.  How  long  have  you  been  a  flyer.  Colonel? 

Colonel  Lindbergh.  For  about  12  years. 

The  Ch.urman.  I  believe  that  another  committee  has  already 
asked  some  of  the  questions  that  I  wish  to  ask.  but  Just  to  make 
our  record  complete  I  want  to  ask  you.  Are  you  Interested  In  any 
of  the  aviation  companies  that  had  contracts  with  the  Govern- 
ment? 

Colonel  Lindbergh.  Yes;  for  several  years  I  have  been  technical 
adviser  to  the  Transcontinental  Air  Transport  originally  and  now 
the  Transcontinental  &  Western  Airways,  and  the  Pan  American. 

The  Chairman.  Three? 

Colonel  Lindbergh.  No;  the  Transcontinental  la  now  operating 
the  old  Transcontinental  Air  Transport. 

The  Chairman.  Are  you  Interested  as  an  officer  or  director  or 
stockholder  in  any  of  those  companies? 

Colonel  Lindbergh.  As  a  stockholder.  My  connection  with  the 
cwnpenles  is  active,  working  with  them  as  technical  adviser. 

The  Chaismam.  What  salary  do  you  receive  from  each  of  the 
companies? 

Colonel  Lindbergh.  I  receive  $6,000  a  year  from  the  Transconti- 
nental Sc  Western  Ahrways  up  to  the  first  of  this  month,  and 
$10,000  from  the  Pan  American  Airways. 
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Senator  Barbottr.  That  seems  a  rery  modest  salary  to  me   Cbl- 

•  « T?"  J?l^**  *^*'®  '"^  *""y  gotten  a  greet  deal  more  m 
your  field  with  your  reputation  and  popularity. 

Colonel  Liniwkbch.  I  felt  more  Interest  In  aviation  than  anv 
other  field.  ' 

The  Chairman.  You  are  also  a  stockholder  to  some  extent  in 
these  companies? 

Colonel  Lindbergh.  I  turned  In  a  questionnaire  to  a  Senate 
committee  soon  after  I  returned  from  Europe,  listing  in  detail  my 
stock  holdings  and  financial  transacUons.  I  cannot  give  you  the 
exact  figures,  but  they  are  avaUable  in  this  questionnaire. 

The  Chairmak.  Could  we  copy  those  figures  here  for  us  to  have 
our  record  complete? 

Colonel  Lindbergh.  I  should  be  glad  to,  but  I  have  not  the  exact 
figures  In  mind. 

The  Chairman.  Colonel  Lindbergh,  you  objected  to  section  7 
on  page  5,  and  I  just  want  to  ask  you  If  the  two  companies  in 
which  you  are  Interested  are  comprised  in  the  list  of  those  con- 
tracts that  are  referred  to  In  section  7. 

Colonel  Lindbergh.  I  do  not  know  what  contracts  are  referred 
to  definitely.  The  contract  of  the  Transcontinental  &  Western 
Airways  has  been  canceled. 

The  Chairman.  Let  me  ask  you,  do  you  know  anything  about 
the  making  of  those  contracts  with  the  Post  Office  Department? 

Ctrtonel  LiNDBBBCH.  Very  little. 

NO  part  in  making  contracts 

The  Chairman.  Did  you  ever  take  part  In  any  making  of  those 
contracts  or  attend  any  meetings? 
Colonel  Lzndbxrch.  No;  in  no  way. 

The  Chairman.  I  have  so  understood  that  you  never  attended 
any  meetings  at  which  these  contracts  were  let? 
Colonel  Lindbergh.  That  Is  right. 

The  Chairman.  U  they  are  honest  contracts  you  are  for  them 
and  if  they  are  Ulegal  or  dishonest  you  would  not  countenance 
them  at  all? 

Colonel  Lindbergh.  The  only  point  I  have  ever  made  Is  I  feel 
that  any  organization  or  a  citizen  has  the  right  to  trial  before 
being  convicted  or  found  guilty  of  a  charge  which  is  Implied  and 
not  proved. 

The  Chairman.  Yes;   I  can  understand  that,  but  at  the  same 
time  you   would   not   want   the   public   to   understand    you   were 
defending  In  any  way  a  contract  that  was  in  fact  illegal? 
Colonel  Lindbergh.  I  am  only  defending  the  right  to  trial. 
The   Chairman.  And  not  the  contract,  If  it  is  illegal.     If  It  Is 
honest  and  just,  then  you  are  defending  the  contract? 

Colonel  Lindbergh.  That  is  right;  and  under  no  other  circum- 
stances. 

The  Chairman.  And  under  no  other  circumstances.  That  Is  Just 
exactly  what  we  thought  you  would  say.  substantially,  and  It's  to 
your  very  great  credit. 

Senator  O'Mahonet.  Let  me  ask  a  question.  If  you  Individually 
had  a  personal  contract  with  another  Individual,  and  you  should 
discover  that  that  other  Individual  had  obtained  that  contract 
from  you  by  fraud,  would  you  consider  yourself  within  your  rights 
to  cancel  that  contract? 

Colonel  Lindbergh.  Well,  sir,  I  cannot  answer  that  question  the 
way  It  Is  put  there. 

Senator  O'Mahonit.  Don't  you  know,  as  a  matter  of  fact,  that 
the  history  of  commercial  relations  Is  full  of  cases  In  which  one 
company  or  one  individual  canceled  the  contract  with  another 
Individual  for  reasons  that  were  satisfactory  to  the  person  doing 
the  cancelation? 

Colonel  Lindbergh.  I  do  not  know,  sir;  but  I  do  not  believe  that 
the  history  of  the  United  States  Grovernment  shows  where  anyone 
has  acted  in  tne  matter  of  convicting  someone  which  has  never 
been  submitted  for  trial,  or  even  hearing. 

Senator  O'Mahonet.  U  there  1b  a  difference  between  a  cIvU 
action  and  a  criminal  action,  you  would  be  willing  to  be  guided  by 
that  difference? 

DcrxNDS  right  to  hxarimo 
Colonel  LnnnxRCH.  I  feel  that  I  have  not  the  legal  background 
to  make  comment  on  that.     I  feel  so  obviously  that  these  organiza- 
tions have   a   right   to   trial   and   hearing.    "That   is   not   a   legal 
question. 

Senator  O'Mahonet.  They  are  not  being  accused  In  a  criminal 
way. 

Colonel  Lindbergh.  I  know  that  nothing  has  been  proven  so  far 
as  accusations  are  concerned. 

Senator  O'Mahonet.  I  think.  Colonel,  you  have  confused  the 
two  elements,  that  of  criminality  prosecution  and  an  ordinary  civil 
transaction. 

Senator  Barbour.  I  do  not  think  that  Is  really  fair,  Mr.  Chair- 
man. To  say  that  the  colonel  has  confused  anything.  I  think,  as 
a  matter  of  fact,  that  the  colonel  has  made  a  very  clear  statement 
of  facts.  He  takes  the  position  that  he  would  not  defend  the 
contract  that  was  in  any  way  an  illegal  contract.  On  the  other 
hand,  he  and  others  who  have  contracts  want  an  opportunity  to 
prove  In  a  court  of  competent  Jurisdiction  In  a  proper  way  whether 
or  not  these  contracts  were  Illegal.  Now,  to  ply  him  with  some 
hypothetical  technical  questions  will  not,  I  am  sure,  swerve  him 
from  the  point  he  makes  so  clearly. 

Senator  Davis.  And  also  If  he  did  have  a  contract  with  an  indi- 
vidual and  It  was  canceled  the  Individual  would  have  the  right 
to  go  into  court  to  determine  whether  the  contract  was  legal. 

Senator  McOnx.  There  is  no  doubt  of  that,  but  how  would  the 
suit  be  brought  unless  the  cancelation  first  took  place? 
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Senator  Davis.  The  man  that  he  contracted  with  would  have 
the  right  to  go  into  coxirt. 

The  Chairman.  One  moment,  genttemen.  I  do  not  think  that 
we  can  settle  this  question  here,  and  we  had  better  wait  untU  the 
committee  meets  to  write  up  the  bill.  What  we  wanted  to  do 
was  to  get  Colonel  Undbergh's  opinion.  I  hare  two  more  ques- 
tions that  I  should  like  to  ask.  As  I  understand  you.  Colonel. 
you  did  not  actuaUy  participate  tn  the  making  of  anv  at  thase 
contracts? 

Colonel  Lindbergh.  In  no  way. 

The  Chairman.  No,  Ct^cmel;  it  has  appeared  In  the  hearing  of 
another  committee  that  the  Transcontinental  and  Western  Air- 
ways— and  I  believe  you  said  you  were  the  technical  adviser  of 
that  company? 

Colonel  Lindbergh.  Yes,  sir. 

The  Chairman.  And  probably  own  stock  In  It? 

haixiburtok  CHARGB  MSimONXD 

The  Chairman.  That  the  representative  of  that  company  entered 
Into  a  collusive  agreement  with  several  other  companies  to  buy 
a  man  by  the  name  of  Erie  Halliburton  off  so  that  he  would  not 
bid  on  a  contract.  II  such  a  thing  as  that  was  done,  you  would 
not  think  for  a  moment  of  approving  It? 

Colonel  Lindbergh.  I  have  no  knowledge  of  the  action  taken  by 
the  contractors,  but  I  do  feel  whatever  has  been  done  should  be 
established.  I  feel  it  is  the  right  of  the  Indtistry,  and  the  right 
of  the  public,  and  my  own  right,  to  know  what  things  have  been 
done  definitely. 

The  Chairman.  And  you  feel  that  In  making  this  statement 
you  are  representing  the  interests  of  your  company,  and  the  in- 
terests of  what  you  believe  to  be  right? 

Colonel  Lindbergh.  This  Is  the  Interest  of  what  I  believe  to  be 
right  in  this  case. 

Senator  Hatden.  I  want  to  direct  your  attention  to  section  11 
on  the  seventh  page.  It  provides,  "  The  Secretary  of  Commerce 
shall  prescribe  the  maximum  fiying  hours  of  pilots  and  copilots 
on  air-mail  lines,  and  the  minimum  pay  of  pilots  and.  or  co- 
pilots on  such  lines,  safe  operation  methods,  and  is  authorized  to 
approve  any  plans  made  by  air-mail  operating  companies  for  re- 
tirement or  annuity  benefits  to  pilots  and/'or  copilots." 

That  appears  to  be  the  only  section  In  the  bill  that  deals  with 
the  operating  personnel,  and  In  this  present  discussion  there  has 
been  a  good  deal  of  Ulk  with  respect  to  the  kind  of  personnel  that 
operates  these  planes,  both  with  respect  to  the  use  of  ordluary 
commercial  pilots  and  the  military  pilots.  I  think  that  tt  is 
advisable.  If  I  may,  that  I  ask  a  few  questKms  with  respect  to 
the  training  of  pilots.  Where  does  a  commercial  pilot  get  his 
preliminary  training? 

Colonel  Lindbergh.  In  most  cases  they  are  drawn  from  the  mili- 
tary service.  They  have  graduated  from  the  Army  or  Navy  schools 
and  very  frequently  after  graduation  spend  a  year  or  several' 
years  In  the  military  service,  and  very  frequently  after  that  they 
have  spent  a  number  of  months,  or  1  or  3  months,  at  least 
In  private  flying  In  commercial  life. 

Senator  Hatden.  That  has  not  been  at  their  own  expense,  but 
It  has  been  provided  by  the  Army  or  the  Navy  or  the  Marine  Corps, 
and  they  received  some  sort  of  pay  during  the  time  of  training? 

Colonel  LrNOBJERGH.  In  the  case  of  men  taken  from  military  life. 
If  the  training  has  been  by  the  Oovemment.  they  are  numbered' 
on  f)€rcentage,  and — I  do  not  know  the  exact  percent — but  ix 
they  received  their  training  in  commercial  life,  that  has  taken  a 
longer  number  of  years. 

Senator  Hatden.  That  Is  the  next  question  I  wanted  to  ask 
you;  how  long  It  takes  to  train  a  military  pilot  and  how  long  a 
commercial  pilot? 

Colonel  LuroBEBCH.  That  Is  very  difficult;  to  state  the  exact  time 
on  that.  A  man  may  learn  to  run  or  to  fiy  a  plane  around  a  field 
In  a  week  or  two  as  a  student,  but  It  requires  years  before  he  can 
carry  ptassengers  and  mail,  with  what  you  call  a  reasonable  de- 
gree of  safety  to  the  passengers  or  the  mall. 

Senator  Hatden.  Your  commercial  pilots,  even  though  baned 
from  military  training,  would  also  be  valuable  in  times  of  war? 

coMMMtciAL  rrum  war  assxt 

Colonel  Lindbcrch.  I  beliere  that  the  commercial  aviation  of  the 
future  is  one  of  the  greatest  assets  In  the  military  reserve.  We 
have  had  a  few  reserve  pilots  who  have  had  no  military  training, 
but  they  have  had  years  of  training  behind  them  that  would  be 
an  Important  factor. 

Senator  Hatden.  What  special  training  has  the  commercial  air- 
plane pilot  that  a  military  pUot  does  not  have? 

Colonel  Lindbergh.  I  should  say  It  Is  a  case  more  of  the  amount 
of  specialized  training.  A  commercial  pilot,  for  Instance,  particu- 
larly In  carrying  the  malls,  and  also  in  carrying  passengers,  is  con- 
stantly encountering  all  different  kinds  of  weather  every  day.  The 
commercial  lines  must  operate  on  schedule.  If  possible,  and  that 
naturally  gives  the  commercial  pilot  more  training  in  storms,  and 
they  are  familiar  with  atmospheric  conditions.  The  commercial 
pilot  has  a  large  amount  ot  training  in  Ityixtg  under  adverse 
weather  conditions. 

8enat<w  Hatdbh  (turning  to  Department  at  Commerce  certifi- 
cates which  pilots  must  have).  Do  you  know  how  many  there 
are  in  the  United  States  that  posssaa  those  certificates? 

Cc^onel  LtNOBERCH.  Not  exactly.  I  believe  It  will  be  in  the 
neighborhood  of  600  or  700. 

Senator  Hatden.  How  bujoj  of  than  are  employed  on  the  air- 
mail lines  regtilarly? 
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me  provision.     [Reading:]  "That  such  rates  in  no  case  etiaU  «- 
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$10,000  from  the  Pan  American  Airways. 
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suit  be  brought  unless  the  cancelation  first  took  place? 
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Colonel  LiwDBERCH.  Most  of  those  fellows  are  employed  on  air- 
mail lines. 

Senator  Hatokw.  Do  you  know  how  much  Instrument  ^ylng  la 
done  by  mlllUiry  pilots? 

Colonel   LiNTJBEBCH.  Instrument  flying  Is  given  In  the  Military 
training,  but  there  Is  not  any  comparable  amount  of 
flying  In  the  military  In  comparison  to  that  done  by  the 
dal  lines.    However,  such  training  is  given  to  the  milita^ 

Senator  Hatden.  Do  you  know  whether  there  Is  a 
Sm  blind  9ying  In  military  training? 

AKMT  EQCIPMKNT  INAOEQt7ATS 

Colonel  LiifOBXscH.  There  are  requirements  for  blind  flyteg.  but 
not  as  well  as  in  oiir  commercial  planes.  There  is  eqivpment, 
but  there  could  not  be  as  good  equipment.  In  delicate  instruments, 
as  In  the  commercial  planes,  and  stUl  carry  out  military  knaneu- 
vers.  For  instance,  on  the  question  of  gjn-oscopes,  thai  would 
somewhat  limit  the  military  planes,  which  are  requirec  to  be 
highly  maueuverable.  It  would  be  hardly  desirable  for  inilitary 
planes  to  carry  the  intricate  equipment  carried  upon  air  11  les. 

Senator  Hatden.  Is  it  necessary  for  sill  commercial  pilots  to  have 
knowledge  of  radio? 

Colonel  LiNDBEBCH.  I  believe  it  Is. 

Senator  Hatdxm.  On  commercial  planes,  is  the  radio  equipment 
reqtiired  and  installed? 

Colonel  LiNDBEBGH.  Practically  all  of  them;  on  all  of  the  lines  I 
have  been  connected  with. 

Senator  Hatden.  Do  you  know  whether  the  Army  plaaes  are 
equipped  with  radio? 

Colonel  LiNDSEBCH.  A  number  of  them,  not  as  the  cotumerclal 
radio  has  been  develoi>ed.  But  keep  in  mind  that  the  coirmerclal 
radio  was,  to  a  large  extent,  originated  through  military  c  evelop- 
ment,  and  it  simply  happens  that  we  have  more  use  for  ladio  In 
our  present  type  of  commercial  flying. 

Senator  Hatden.  As  to  the  commercial  pilots,  they  have 
knowledge  of  aviation  and  aerodynamics — must  they  have  a 
knowledge  of  postal  regulations? 

Colonel  LiNDBEBCR.  Yes;  there  Is  a  certain  amount  of  knowledge 
reqiilred  of  postal  regulations  In  carrying  the  mails. 

Senator  Hatden.  Now.  we  come  to  the  question,,  do  you  think 
it  is  propfr  for  the  Secretary  of  Commerce  to  have  this  authority 
prescribed   in  the  bill   to  fix  the  maximum  hours? 

VBCEs  Liicrr  on  houbs 

Colonel  LiNOBntGH.  As  to  the  question  of  the  method, 
tat«  to  comment  on  that  without  more  experience, 
recognize  that  beyond  a  certain  number  of  ho\irs  a  month, 
loses  his  best  flying  ability.  As  we  call  it,  he  gets  stale,  a  id  I  do 
feel  that  there  should  be  a  limitation  as  to  the  number  of  hours 
a  month  that  a  pilot  flies.  As  to  the  method  of  limitation.  I  think 
that  Is  very  important,  and  I  do  not  think  that  I  havo  spent 
enough  study  on  that  to  comment. 

Senator  Hatden.  There  Is  also  a  section  that  the  Secretary  of 
Commerce  shall  prescribe  the  pay  of  copilots.  Has  there  been 
any  dlfllculty  In  that  respect  between  the  companies  you  are  con- 
nected with  and  your  pilots? 

Colonel  LiNDBxacH.  I  feel  that  there  has  been  very  lltt  e.  On 
the  other  hand,  that  is  something  that  la  not  directly  |  in  my 
field.  A  pilot  is  a  man  who  spends  a  great  many  years  ii^  train- 
ing. His  training  is  very  special  and  he  has  to  have  technical 
knowledge,  and  I  think  he  deserves  a  fair  rate  of  compensation. 

riLOm  CLASSED  AS  PBOTESSIONAI^ 

Senator  Hatden.  Prom  the  way  that  you  have  described  k  pilot, 
he  is  pretty  much  in  the  class  of  a  professional  man,  su^h  as  a 
doctor  or  a  lawyer,  and  he  Is  required  to  be  qualified  phisically. 
and  by  other  rules,  education,  etc.,  and  then  to  have  this  ipeolal 
used  knowledge,  which  requires  a  long  time,  and  for  that  reason 
you  think  he  should  be  well  paid? 

Colonel  Lindbebch.  By  all  means;  yes. 

Senator  Hatden.  Under  the  arrangement  with  respect  to  the 
rates  of  pay  now  brought  about,  there  must  be  some  sysiem  for 
the  beginning  on  the  part  of  the  pflot. 

Colonel  LiNDBBBCH.  I  feel  I  have  so  little  experience  In  Relation 
to  that  question  I  hesitate  to  make  an  answer.  In  my  conjiection 
with  these  companies  and  in  aviation,  it  has  been  in  the  develop- 
ment of  new  equipment  and  laying  out  of  routes  in  the  op  eration 
of  equipment.  I  hesitate  to  express  an  opinion  in  a  field  with 
which  I  am  not  thorouglily  familiar. 

Senator  Hatden.  As  I  take  It  from  your  answer  generally,  you 
do  believe  there  should  be  some  limitation  as  to  the  hours  of  fly- 
ing, and  there  would  be  no  harm  in  designating  some  public  au- 
thority with  respect  to  the  pay  that  the  pilots  should  recelvit? 

Colonel  LuronBCR.  We  recognize  now  that  a  minimum  a]  id  also 
a  maximum  of  hours  is  necessary.  As  to  the  methods,  I  feel  that 
that  U  something  that  requires  a  great  deal  of  study,  and  I  have 
not  given  it  enough  study  to  make  a  suggestion. 

The  Chaibuan.  Colonel,  do  you  recall  the  minimum  puy  and 
the  maximum  pay  of  your  companies?  I  do  not  mean  for  you  to 
be  accurate;  Just  as  near  as  you  can  give  it  from  memory. 

Colonel  LiNDBEBGH.  Very  roughly.  I  should  think  it  wou  d  vary 
around  WOO  or  $600  a  month,  possibly  a  Uttle  more,  for  sxperi- 
enced  men  who  were  doing  a  great  deal  of  flying  and  a  litJe  less 
for  men  who  were  being  taken  on  without  being  on  the  -egular 
route*.  That  is  very  roughly  given  and  it  probably  lnclu<  ea  the 
question  of  mileage. 

The  Craibmaii.  Do  you  think  the  maximum  Is  probably  t600 
per  month?  '^  '   ^^^ 


I  hesl- 
We  all 
a  pilot 
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'  Colonel  LiNDBEBGH.  No;  the  maximum  runs  higher  than  that  for 
men  who  are  spending  a  great  many  years  in  that  trade  and  who 
are  doing  a  great  deal  of  flying. 

Senator  BABBOtrB.  I  think,  Mr.  Chairman,  we  have  had  testimony 
before  to  the  effect  that  In  some  instances  pilots  received  as  high 
as  tSOO  or  $850  per  month. 

Senator  Gibson.  Colonel  Lindbergh,  there  are  certain  rates  pre- 
scribed in  this  bill  for  the  carrying  of  the  mall.  I  think  you  are 
familiar  with  the  provision.     Are  those  rates  reasonable  and  fair? 

Colonel  LiNDBEBGH.  Senator,  as  to  the  question  of  rates.  I  have 
never  taken  any  part  In  It.  I  have  always  been  and  should  always 
like  to  devote  my  Interest  In  aviation  to  the  technical  aspect  and 
the  question  of  contracts  and  of  rates  and  the  method  of  pay  I 
hate  to  express  an  opinion  on. 

Senator  Gibson.  It  has  been  claimed  that  the  Army  has  failed 
In  carrying  air  mall.  If  you  have  any  opinion,  would  you  give 
some  reasons  which  bring  that  about? 

DENIES  .ABMT  pilots  FAILBD 

Colonel  LiNDBEBGH.  The  carrying  of  the  mail  by  the  Army  un- 
doubtedly is  not  as  efficient  as  the  carrying  by  the  commercial 
companies.  The  Army  had  10  days  to  prepare  to  take  over  a 
system  which  had  been  developed  by  the  commercial  companies 
for  a  pKjrIod  of  over  10  years.  The  Army  equipment  is  not  de- 
signed for  the  purpose  of  carrying  the  mail,  and  the  Army  pilots 
did  not  have  adequate  time  to  study  the  routes  which  they  were 
to  fly.  I  do  not  feel  that  that  organization  could  be  exi)ected  to 
take  over  the  air-mall  system  of  this  country  in  anything  like  the 
short  time  that  the  Army  had  to  prepare  to  take  It  over.  If  you 
change  around  the  most  experienced  pilots  we  have  in  mall  routes, 
giving  them  new  routes,  it  would  simply  take  them  weeks  and 
probably  months  before  thsy  could  fly  the  new  route  as  efficiently 
as  the  old  route.  I  know  if  I  went  back  on  my  old  route,  from 
St.  Louis  to  Chicago,  it  would  take  me  months  to  fly  it  as  well  as 
it  was  flown  by  me  when  I  left. 

Senator  Gibson.  In  other  words,  they  were  not  qualified  by 
experience? 

Colonel  LiNDBEBGH.  Not  qualified  by  experience  in  a  certain  type 
of  work  which  they  were  taking  over. 

Senator  Davis.  Now,  on  the  question,  are  the  old  companies 
being  put  into  a  position  to  make  absurdly  low  bids  and  run  the 
risk  of  losing  everything  they  now  have  Invested  In  that  Industry? 

Colonel  Lindbergh.  That  Is  something,  again.  Senator,  that  does 
not  come  in  my  field,  and  I  do  not  feel  capable  of  expressing  an 
opinion.  I  can  see  a  great  many  difficulties  which  are  facing 
them,  but  I  do  not  feel  on  the  question  of  bidding  that  I  have 
had  the  experience  to  give  testimony  on  it. 

Senator  Schall.  I  want  to  know  what  the  cost  Is  to  the  Army 
for  the  carrying  of  this  mall,  as  distinguished  from  the  private 
cost.  I  understand  the  private  cost  Is  $12,000,000.  If  you  have 
any  information  on  that.  Colonel,  I  would  like  to  have  It. 

1933  COST  $14,000,000 

Colonel  LiNDBEBGH.  The  private  companies,  I  believe,  received 
about  $14,000,000,  or  did  last  year,  from  the  Post  Office.  I  believe 
one  half  of  that  was  returned  in  postage.  The  amount  returned 
by  postage  has  been  increasing  and  In  relation  to  the  total  amount 
of  subsidy.  I  know  of  no  way  to  find  out  at  the  present  time 
how  much  it  is  costing  the  Army  to  fly  the  mail. 

Senator  Schall.  It  was  considered  on  the  floor  of  the  Senate, 
and  I  have  heard  it  elsewhere,  that  it  would  cost  the  Army 
$30,000,000  to  do  the  same  work  that  the  private  Industry  was 
doing  for  $12,000,000  or  $14,000,000. 

Senator  Babboub.  Colonel  Lindbergh,  when  I  made  the  sugges- 
tion that  those  who  formerly  held  contracts  should  appear  before 
the  committee.  It  was  because  I  felt  that  the  testimony  we  were 
getting  up  to  that  time  was  from  the  War  Deparment;  and  while 
I  realized  that  it  was.  of  course,  valuable  that  the  best  informa- 
tion this  committee  could  receive  from  a  practical  standpoint  was 
from  those  who  had  been  engaged  In  this  kind  of  undertaking, 
and,  with  that  in  mind.  I  want  to  ask  you  quite  a  number  of  ques- 
tions, some  of  which  may.  in  some  degree  at  least,  cover  a  part 
OT  all  of  the  questions  that  have  been  asked  before.  How  long  did 
it  take  the  Transcontinental  Air  Transport  to  get  ready  for  its 
mail  service  when  It  commenced  on  July  9,  1929? 

descbibes  txab's  prepabation 

Colonel  Lindbergh.  Of  course,  starting  on  July  9  meant  over  a 
year's  preparation  for  that  starting.  In  that  time  passengers  only 
were  being  carried,  and  up  to  that  time  no  consideration  had  been 
given,  as  far  as  I  know,  to  the  carrying  of  mail.  As  I  remember, 
the  first  mall  carried  over  that  Une  was  in  the  fall  of  1930  a  little 
over  a  year  after  the  start  of  operations  and  over  2  years  from  the 
time  of  the  Inception  of  the  company,  probably  3. 

Senator  Barboub.  Was  that  the  Transcontinental  air  service? 

Colonel  Lindbergh.  To  begin  with,  it  was  Transcontinental  air 
service  for  passengers  using  trains  from  New  York  to  Columbus, 
Ohio,  and  planes  from  Columbus  to  a  point  in  Oklahoma,  and 
train  again  during  the  second  night  to  Clovis.  UMax.,  and  plane 
from  Clovis,  N2«ex.,  to  Los  Angeles,  making  a  total  of  48  hours. 

Senator  Barbour.  Then  in  a  sense  this  was  only  half  transcon- 
tinenUI? 

Colonel  LiNOBKRCH.  In  the  beginning  It  was  transcontinental  in 
service,  and  the  amount  fiown  by  the  planes,  it  was  in  excess  of 
one  half. 

Senator  BAtBoxm.  Was  any  night  flying  involved  in  this  opera- 
tion? 


1934 


^.S'llfnT'   ;jf^°»»«H-  Originally   we    carried    passengers    only   by 
daylight.     Then  we  also  carried  them  by  night  ^ 

ai^day?  ®'^'°'™-  ^^^  **'«  "^^A-  Ay  passengers  both  by  night 

Colonel  Lindbergh.  Yes,  sir. 

nifh??  ^'^  Barboub.  Does  It  use  a  multlmotor  or  a  single  motor  by 

Colonel  Lindbergh.  A  multlmotor. 

Senator  Barbour.  Of  course.  I  refer  to  the  policy  of  your  com- 
pany m  fiying  passengers  by  night,  and  only  multlmotor  planes 
are  used.     Is  that  baaed  on  your  recommendation'' 

Colonel  LiNMERCH.  Yes;  I  have  always  recommended  that,  and 
I  believe  other  people  also  agreed  with  it. 

Senator  Barboub.  Then  you  do  not  think  it  is  sound  policy  to 
fly  passengers  by  night  with  single-motor  planes? 

FAVOBS     BCULTIMOTOB    PLANES 

Colonel  LINDBEBGH.  I  believe  that  passengers  have  the  right  to 
)^         '^         multlmotor  engines  by  night  and   also  by  day 
The    Chairman.  How    many    multlmotor    engines    have    you    in 

your  servloe? 

Colonel  Lindbergh.  I  believe  16  of  them. 

*  "^^  Chairman.  On  the  transcontinental  route  from  New  York 

to  St.  Louis,  and  on  to  San  Francisco? 
Colonel   Lindbergh.  That   includes   most   of  these,   yes-   on  the 

route  from  New  York  to  Los  Angeles  bv  way  of  St.  Louis  and 

Kansas   City,   and   they   also   use    multlmotor   engines   on   other 

routes. 

SeMtor   Barbottr.  Was   your   company   carrying  »ir   mall   from 
franclseo    to    Chicago    when    the    air-mall    contracts    were 
canceled? 

Colonel  Lindbergh.  Into  Chicago.  I  am  not  certain  about  Ban 
Francisco  at  this  time. 

Senator  Barbour.  Did  you  have  to  carry  passenge.'-s  from  San 
Francisco  to  Chicago  some  time  before  you  were  permitted  to 
carry  air  maU?  f    ^-^  ^^    ^ 

Colonel  Lindbergh.  As  to  the  carrying  of  mall  into  Chicago  I 
would  have  to  check  that. 

Senator  Barbour.  But,  assuming  you  did  carry  mail  into  Chi- 
cago, did  you  have  to  carry  passengers  into  this  point  for  some 
time  before  you  were  permitted  to  carry  the  malls? 

Colonel  LumBBRGH.  We  have  carried  passengers  into  these  points 
in  every  liutance  for  a  good  deal  of  time  before  we  began  to  carry 
the  mails.  ' 

U3ST    ON    passenger    SERVICE 

Senator  Barbour.  You  op^-ated  this  passenger  service  to  Chi- 
cago and  to  San  Francisco  at  a  loss  before  you  were  permitted  to 
carry  the  malls? 

Colonel  Lindbiroh.  There  was  a  material  loss  for  the  company 
Senator  Barbour.  You  were  wUllng  to  take  that  loss  in  trylnjt 
to  pioneer  and  develop  aviation? 

Colonel  Lindbergh.  The  feeling  was  that  private  aviation  could 
toe  developed  to  where  it  would  be  able  to  carry  passengers  without 
a  loss,  and  that  it  was  necessary  to  develop  it  to  where  that 
could  be  done. 

(Senator  Barbour  asked  about  a  United  Aviation  Co.  bid  in  com- 
petlUon  with  the  Transcontinental  Air  Transport  and  the  Western 
Air  Express  for  carrying  the  mail  between  New  York  and  Los 
Angeles  In  September  1980.  suggesting  the  company  had  been 
formed  chiefly  to  make  the  bid.) 

Senator  Barbour.  Assuming  that  aU  of  the  former  air-mall  car- 
Tiers  were  disqualified  from  bidding  as  provided  in  this  bill  and 
that  the  new  contracts  were  let  to  new  companies  for  that  pur- 
pose, how  long  would  it  take,  in  your  Judgment,  from  the  time 
the  contracts  were  awarded,  to  get  satisfactory  transcontinental 
service  in  operaUon? 

Colonel  Lindbergh.  It  is  very  difficult  to  know  that  As  I  say 
if  you  are  building  a  new  ship,  we  have  found  that  It  takes  at 
least  2  years  to  get  it  Into  service.  We  have  been  buUding  up 
these  in  the  case  of  the  Transcontinental  and  Western  Air  Lines 
since  1928,  and  how  long  it  would  take  to  reproduce  that  service 
how  many  years.  I  do  not  know. 

Senator  Barboub.  Then,  too,  of  course.  Colonel,  it  takes  quite  as 
loiig  to  build  up  what  we  might  caU  the  personnel  and  Its  morale 
and  qualify  them  as  It  does  to  qualify  the  machines  themselves? 
stresses  value  or  morals 
Colonel  Lindbergh.  I  think  one  of  the  most  important  things 
and  one  of  the  most  difficult,  is  the  morale  of  the  organizationi 
and  that  is  one  of  the  most  Important  assets  one  has 

Senator  Barbour.  The  breaking  up  of  these  air-line  organiza- 
Uons  is  probably  the  most  serious  phase  of  the  cancelation  of 
the  air-mail  contracts? 

Colonel  LmoBBRCH.  Of  course;  in  my  mind  the  most  serious 
thing  is  this  action  even  without  hearing.  But,  from  an  aviation 
standpoint,  we  have  built  in  this  country,  without  doubt,  the  best 
commercial  aviation  in  the  world.  There  is  no  other  country  nor 
any  other  group  of  countries,  that  compares  with  the  American 
commercial  aviation.  Now.  to  break  down  the  system  which  is 
really  the  backbone  of  our  commercial  aviation,  to  me,  has  been  an 
extremely  serious  blow  to  ttie  industry,  and  I  believe  it  will  take 
a  long  time  to  get  back  to  the  posiUon  where  we  were  in  the 
beginning  of  the  year. 

Senator  Bartour.  Colonel,  In  the  light  ef  what  you  said  about 
aviation  in  other  fields,  have  you  observed  any  commercial  aviation 
abroad  particularly? 

Colonel  LuvoBERGB.  ParUcularly  the  commercial  aviation;  yes,  sir. 
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SenatOT  Barbot3ti.  And  how  does  ow  heretofore  service  In  that 
J^vJrleS^*™'  ^  ^""^  *'P^"'°''-  "^^^  *^*  •*°^«  ^"^'"^  t°  <^^ 
^^lonel    LINDBERGH.  It   is  very   definitely   ahead,   I    believe.    In 

Senator  Barbour.  Over  here? 

united  STATES  SERVICE  LEADS   WORLD 

in^v^L^Tff^"  9^^^  ***'*•  "^^  Performaace  of  our  plaues  la 
S*?fT!^  A  ?-^  Performance  of  the  Kuropean  planes,  b^innlnf 
r2?t^i  ^«'"'^*"  air-cooled  engines  and  the  other  equlpmen? 
^t^l  gyroscopes  are  the  best,  and  It  can  conservatively  be  said 
that  the  American  commercial  aviation  is  by  far  the  leadlna 
commercial  aviation  in  the  world  today   or  was  leaaing 

ftySS^^Jo^T*'"^"  ^'   l^^^ce.   Colonel,   is   there   much   night 

Co'.onel  LINDBERGH.  Comparatively  UtUe.  Most  of  the  night 
flying  is  done  in  America.  "**"• 

Senator  Barbour.  It  is  a  fair  statement  that  we  lead  the  world  la 
^!f^#^  operation  from  the  point  of  view  of  safety,  speed,  and 
oomtort  in  which  we  transport  pasaengen.  maU,  and  expiW? 

Colonel  LwDBERCH.  Yes;  I  think  that  is  a  very  fair  Statement. 

Senator  Barbour.  Do  you  feel  the  policy  of  Postmaster  General 
Brown  in  establishing  these  tranaoontinental  lines  which  were  in- 
•l^aendent  In  ownership  and  competiUee  in  service  has  proven  to 
be  sound;  do  you  think  that  practice  by  the  former  Postmaster 
General  was  in  the  interest  at  aviation  in  this  country' 

Colonel  Lindbergh.  Senator,  I  do  not  believe  I  am  sufficiently 
acquainted  with  the  details  to  comment  on  the  method  That 
is  soniething  I  have  very  UtUe  knowledge  of.  However,  from  the 
Ume  Postmaster  General  Brown  went  into  office  to  the  time  he 
went  out  I  do  know  that  commercial  aviation  in  the  United  States 
and  particularly  in  mall  lines  greatly  Improved. 

Tbstimont  op  Capt.  Soon  Rickenbackb  Beporb  the  Senate  Com- 
vrrm  on  Post  OrncEs  and  Post  Roads 

(The  prepared  statement  read  to  the  committee  by  Caotain 
Rlckenbacker  follows:)  >-• h«**« 

Gentlemen.  I  appreciate  the  opportunity  to  appear  before  this 
committee  which  is  considering  legislation  which  will  determine 
the  future  of  what  up  until  February  19,  1934,  was  the  greatest 
and  most  efficient  air-transport  Industry  in  the  wcwid  Such 
legislation.  I  hope,  wiU  be  passed  by  Congress  only  after  a  thor- 
ough study  of  the  fundamental  problem*  of  this  young  industry 
based  upon  facts  and  figures  and  unlnfluenoed  by  general 
opinions  of  a  few  who  are  not  qualified  by  experience  to  speak 
for  this  industry.  '^  *^^ 

During  the  last  17  years  I  have  been  directly  associated  with 
the  aviation  Industry,  both  military  and  commercial,  and  am  at 
present  vice  president  of  North  American  Aviation,  the  parent 
company  of  Transcontinental  &  Western  Air,  Inc.  Eastern  Air 
Transport,  and  Western  Air  Express,  who  are  noncompetitive  com- 
panies. I  have  occupied  this  position  since  May  1.  1933.  the  date 
on  which  North  American  Aviation  Co.  became  affiliated  with 
General  Motors  Corporation.  -*i*^i»i.cu    »im 

In  this  connection  I  wish  to  emphasize  that  not  until  May  1 
1933.  was  North  American  Aviation  in  control  of  any  air  line 
whatever  except  Eastern  Air  Transport.  The  combination  of 
North  American  Aviation  and  General  Aviation  on  that  date  was 
made  in  order  to  consolidate  the  various  stock  interesU  in  Trans- 
continental &  Western  Air,  Inc..  in  order  to  insure  that  Transcon- 
tinental &  Western  Air  would  at  all  times  be  competiUve  from 
an  ownership  standpoint  with  other  transcontinental  vt  lines 
which  consolidation  accomplished  that  purpose;  and  I  can  say 
frankly  that  I  know  of  no  Industry  in  which  the  spirit  of  com- 
petition is  keener  than  the  air-transport  industry  has  been  and 

otrrLXNEs  CRmczsM  or  bill 
I  shall  attempt  to  outline  my  criticisms  of  the  proposed  Senate 
bill  3012  and  thereafter  offer  recommendations  for  what  I  believe 
to  be   a  constructive  plan  to  continue  the   development  of   the 
Industry. 

(1)  I  feel  It  will  be  a  serious  ndatake  if  the  equities  of  the 
present  operators  of  the  air  transport  lines  of  this  country  are 
not  recognlEcd  and  given  preemptive  rights  on  the  routes  which 
they  have  pioneered  at  great  expense  to  their  stockholders. 

In  Justice  to  the  hundreds  of  thotisands  of  stockholders  who 
have  invested  their  funds  in  these  companies,  based  upon  the 
faith  of  what  they  believed  to  be  binding  obligations  between 
their  respective  companies  and  the  Oovemment,  as  well  as  the 
thousands  of  employees  highly  specialized  In  the  science  of  aero- 
natrtlcs.  it  is  my  belief  that  the  equities  of  the  present  operator* 
must  be  given  first  ooDslderation. 

PLSABS    POR    RMPLOTEBB 

An  air  line  Is  more  than  Jtist  airplanes  In  the  air.  These  are 
Incidental.  Any  of  you  gentlemen  who  have  flown  over  one  of 
these  air  transport  lines  must  be  impressed  with  the  fact  that  for 
every  alr-llne  operator  or  an  airplane  there  are  approximately  six 
h^hly  trained  employees  on  the  ground. 

These  ground  employees  are  operators  of  radio  statiens.  weather- 
reporting  services,  trafllc  organizations,  maintenance  organizations, 
overhaul  shops;  and,  last  but  not  least,  there  must  be  recognized 
the  knowledge  of  these  routes  acquired  by  them  through  long 
years  of  experience  both  from  the  yt^ndpnlnt  of  terrain  and 
weather. 
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Further,  the  public  Rood  will  and  confldence  developed  by  these 
air  lines  on  these  routes  cannot,  at  will,  be  transferred  toj  another 
locality  or  replaced  by  new  operators. 

T.  &  W.  A.  alone  and  Its  predecessor  companies  have  lost  over 
$5,000,000  In  pioneering  Its   particular  route,   in   addltioi,   to  the 
present  investments  of  millions  of  dollars  In  fixed  groun  1  equip 
ment.  which  Is  Just  as  much  an  air  line  on  the  ground  ajs  a  rail 
rocul  equipment  makes  a  railroad  system. 

To  ask  any  one  of  these  companies  to  bid  on  another  route  Is 
as  Impracticable  as  asking  the  New  York  Central  RailroaJ  to  bid 
to  carry  mall  over  a  route  such  as  the  Santa  Fe  system. 

CALLS   CLAUSE    UNTAIH 

(3)  In  recognizing  these  equities,  there  should  also  be  ell  mlnated 
the  unfair  and  unjxistlflable  clause  reading: 

"  No  person  shall  be  eligible  to  bid  or  hold  an  alr-mall 
If  it  or  Its  predecessor  Is  asserting  or  has  any  claim 
United  States  because  of  a  prior  annulment  of  any  contract 
Postmaster  General." 

I  say  "  unfair  and  unjustifiable  ".  as  It  Is  clearly  at  varlaface 
ordinary  business  ethics  that  any  company  should  be  compelled 
forego  its  right  to  enter  a  coiirt  of  justice  in  order  to  ob 
contract,  let  alone  a  contract  with  the  United  States  Gov 
Stirely  It  Is  not  the  purpose  of  any  Government  leglslatlor 
hlbit  any  citizen  or  corp<x'atlon  from  asserting  what  the] 
to  be  their  rights. 

OPPOSES   3-TEAJI   PROVISION 


(3)   The  provision  for  a  contract  with  a  maximum  life  of 
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after  which  air  lines  will  come  under  the  supervision  of  tl:  e  Inter- 
state Commerce  Commission,  Is  Impracticable.  Why  shou  d  not  a 
Federal  regulatory  board  Immediately  t>e  designated  to  supervise 
the  air  lines,  whether  that  board  be  a  separate  regulatoi  y  board 
appointed  by  the  President  or  one  that  already  exists,  sucfi  as  the 
Interstate  Commerce  Commission? 

If  this  be  done,  as  I  feel  it  most  certainly  should.  Immediately, 
would  this  not  eliminate  the  need  of  competitive  bidding  ' 

What  encouragement  would  there  be  under  3-year  conti  acts  for 
private  capltbl  to  continue  In  this  business  except  the  cap  tal-  that 
might  be  put  In  by  promoters  with  a  view  to  unloading  i  on  the 
public  at  the  first  opportunity? 

rAVOaS    POXTKD-MILX   BASIS 

The  ba<!l8  of  pay  prescribed  by  Senate  bill  3012  would  pepetuate 
the  impracticabilities  from  the  standpoint  of  admlnlstr  ition  of 
a  space  basis  of  pay  as  established  In  the  Watres  Act.  As  it 
shall  be  pointed  out  later,  a  much  more  satisfactory  basia  of  pay 
would  be  the  pound-mile  basis,  which  recognizes  paymentTln  rela- 
tion to  the  task  performed  for  the  Post  Office  Departmentt. 

Further,  the  rates  prescribed  In  this  bill  apparently  are  based 
upon  estimates  furnished  by  operators  of  equipment  who  are  and 
necessarily  would  have  to  be  adequately  equipped  to  do  this  job 
at  the  prices  specified  in  this  bill 

Shall  this  Industry  be  paid  on  a  basis  that  will  encouiage  the  i 
development  of  such  ships  as  the  Douglas  trarusport,  created  by  I 
T.  A  W.  A.,  which  recently  made  a  record  run  from  Los  Angeles 
to  New  York  in  13  hours  2  minutes  20  seconds  elapsed  timo  with  a 
full  load  of  passengers.  maU,  and  express,  or  shall  it  be  content  ■ 
to  have  this  job  done  by  inferior,  slow,  single-motored  equ  pment?  j 

Should  not  a  rate  of  pay  be  adopted  on  »  pound-mi  e  basis 
which  will  guarantee  the  end  of  subsidy  and  insure,  for  listance   ' 
the  fulfUlment  of  T.  A  W.  A.'s  contract  for  the  purchase  of  $3  -' 
600.000  worth  of  such  equipment  as  the  Douglas  airplane,  uhlch  is 
the  outst.indlng  transport  equipment  in  the  world  today? 

(5)  There  have  been  recommendations  made  by  certalt  people 
that  the  transcontinental  system  should  be  broken  up  lnt<:  two  or 
three  short  systems.  Setting  up  fast  transcontinental  schedules 
will  be  practically  impossible  under  such  a  proposed  break-down 
of  this  system  and  costs  will  be  Increased  materially,  due  to  various 
types  of  equipment  being  used  and  unnecessary  transfeiring  of 
passengers,  maU.  and  express,  as  weU  as  consequent  delays  hroush 
the  handling  of  this  operation  subject  to  various  pol  cles  of 
management. 

Breaking  up  the  transcontinental  system  would  force  i  his  In- 
dustry into  the  uneconomical  condition  faced  by  the  railioads  as 
borne  out  by  the  task  confronting  the  present  coordinator  of  rail- 
roads in  his  attempt  to  work  out  a  more  economical  plan 

To  eliminate  subsidy  and  stUl  make  the  lines  self -suppor  tin?  we 
must  continue  to  develop  passenger  and  express  business.  When 
a  passenger  can  be  Uken  in  one  type  of  equipment  over  cne  sys- 
if*«  wM.""^*^  *f»  S°*^.  without  these  delays,  passenger  btisl- 
ness  Will  grow  as  It  has  during  the  last  few  years  m  splU  of  the 
aepression. 

To  force  a  passenger  to  use  2  or  3  dlfTerent  lines,  changing  from 
^^rl^l  ^,  *°°'*>«';  °'  entirely  different  type,  will  discourage  pas- 
senger business  and  will  likewise  become  i^re  expensive  ^ 
tyl^^.lf^^'^'^  ^  encou?aged  in  every  possible  wiy.  and 
ther*.    3  not  today,  nor  has  there  ever  been,  any  airplaii    even 

i~™?^f  !^  T-   "^^   ^-   ^"^^^   transport.   Which   STEky   S 
operating  costs  from  passenger  and  exprSs  revenue  alone,  f 

ooinhii^tl^  t**'  °^  'll"^^*"  who  has  heretofore  entered  lAto  any 

?s  «ri«dirt  fr^JK^."?^  *^"  ^"^""^  °'  ^^'^  fo*-  carrying  thj  maSs 
18  excluded  from  bidding  on  a  mall  contract.     Certainly   framtha 

^i^n^'21  H   ^T^'''^  '*^««  '^d  i^lc*.  no  ofllcerV'Scto? 
should  be  deemed  to  have  entered  lito  any  combination   rorthi 


tor  in  any  holding  company  holding  stock,  directly  or  Indirectly,  in 
any  company  engaged  in  any  phase  of  the  aviation  industry,  or  in 
any  other  company  engaged  in  the  manufacture  or  sale  of  air- 
planes, parts,  or  other  materia-'s  or  accessories  generally  used  In  air 
transport "  is  decidedly  impracticable,  and  in  my  opinion  will 
work  to  the  detriment  of  this  industry. 

As  an  example,  any  holding  company  or  manufacturing  compwiny 
by  an  overt  act  of  purchasing  one  share  of  stock  in  a  successful 
alr-mall  company  could  immediately  disqualify  that  air-mail  car- 
rier as  a  legitimate  carrier. 

RECOMMENDS  LEGISLATION 

My  recommendations  for  constructive  legislation  which  will 
guarantee  a  continuance  of  the  rapid  advance  which  this  industry 
has  made  in  the  last  few  years'  operation  are: 

(1)  The  immediate  creation  of  a  Federal  regulatory  board  to  be 
appointed  by  the  President  to  perform  somewhat  similar  super- 
vision and  regulation  of  air  lines  as  the  Interstate  Commerce 
Commission  exercises  over  the  railroads. 

(2)  The  issuance  of  certificates  of  necessity  and  convenience  to 
all  air  lines  operating  on  February  19,  1934,  by  this  Federal  regula- 
tory beard. 

(3)  Authorizing  the  Postmaster  General  to  place  mail  on  air 
lines  having  certificates  of  necessity  and  convenience  from  the 
Federal  regulatory  board,  at  the  following  rates  of  pay: 

Two  mills  per  p>ound-mlle  up  to  250  pounds  average  load  per  air- 
plane and  1  mill  per  pound-mile  for  all  loads  above  this  amount; 
such  payments  to  air  lines  to  be  charged  to  the  general  post-offlce 
appropriation  for  the  transportation  of  mails.  Two  mills  per  mile 
is  the  revenue  which  the  Government  estimates  It  receives  from 
postage  on  mall  carried  by  airplane.  Thus  subsidy  Is  eliminated 
at  a  stroke  by  this  system  of  payment. 

FAVORS    DIRECT    SITBSIDT 

(4)  Authorize  the  Federal  regulatory  board  to  pay  a  direct  sub- 
sidy to  air  lines  receiving  a  certificate  of  necessity  and  convenience 
who  cannot  e.xlst  economicsdly  under  the  above  rates  of  pay,  the 
compensation,  including  the  direct  subsidy,  not  to  exceed  40  cents 
per  alrplane-mlle  for  the  first  year  and  in  no  event  to  exceed  the 
annual  loss  incurred  by  the  air  lines  receiving  such  a  subsidy;  this 
subsidy  payment  to  be  reduced  5  cents  each  year  until  eliminated 
entirely. 

(5)  A  reduction  In  rates  of  postage  to  5  cents  an  ounce  for  air- 
mail letters;  the  authorization  of  air  lettergrams  at  3  cents  and 
the  authorization  of  an  alr-mall  postcard  at  2  cents. 

(6)  This  Federal  regulatory  body  to  arbitrate  rates  of  pay  for 
pilots.  Our  policy  of  pilots'  rate  of  pay  recognizes  that  pilots  are 
professional  men.  They  have  entrusted  to  their  care  the  lives 
of  their  passengers  as  well  as  other  valuable  cargo.  They  are  the 
captains  of  their  ships.  Rates  of  pay  to  Army  pilots  should  not 
influence  rates  of  pay  to  air-line  pilots.  They  should  be  paid  high 
salaries  ia  order  to  attract  to  and  keep  in  this  profession  the 
highest  type  of  young  manhood. 

With  the  increased  poundage  which  will  be  developed  under 
these  changes  and  rates  of  postage,  I  am  convinced  from  studies 
which  I  have  made  that  not  only  would  all  air  lines  which  oper- 
ated on  February  19.  1934.  be  able  to  exist  without  subsidy  within 
a  relatively  few  years,  but  new  routes  might  be  added  to  the 
network  of  air  lines  wnich  existed  at  that  date.  Further  th^ 
Post  Office  Department  would  receive  an  amount  from  stamp  "sales 
In  excess  of  the  amount  paid  operators  for  this  service. 

Finally,  gentlemen,  I  recommend  that  no  plans  should  be  con- 
sidered which  might  tend  to  place  commercial  aviation  under  the 
same  governmental  heads  or  bodies  as  military  aviation 

(At  the  conclusion  of  Captain  Rlckenbacker's  prepared  state- 
ment the  following  occtirred : ) 

Mi.  Rickenbacker.  May  I  make  a  statement  In  conclusion  Mr 
McKellar? 

Senator  McKellar.  Tes.  sir. 

Mr.  RicKENBACKSR.  With  due  respect  to  you  all,  I  think  I  have 
earned  my  heritage  to  citizenship  in  this  country.  I  have  a 
fundamental  Interest  In  the  country's  welfare  far  and  beyond  my 
S.rt^T  Jn  "^  *^^f^?°^,  °'  ^^*  **=*"«  °'  aeronautics,  and  to  that 
Wr,  .^hhI!,''!  **  *"  fairness  to  our  Chief  Executive,  who  has 
«^^WM^!5.  ,  *  J^eas^e  by  divine  spirit  up  until  the  day  of  the 
cancelat  ons  of  these  contracts,  should,  in  purging  this  Industry 
of  so-called  undesirable  elements  ",  which  hai  not  as  yet  been 
fn  m,')n,L"/^*  """^  °"''*^  ^^"'"y  °'  ^^"^^  traitorous  element.  feS 
Xn^Tnii  V.V""^^™^-  '^^o  ?ave  misadvised  or  advised  without 
flaSf  I^H  A^^^""*  ^"^^  ^*™  ^  '^^  contrary  to  American  prln- 
^m^r.^if^^^^^°.  ^"^**'*  *"^  judgment  to  such  a  degree  that 
^ueLtloninl  ^.°P/%*°  this  country  have  grown  to  the  ^Int  of 
questioning  his  judgment  In  times  when  we  are  on  the  Verge  of 
pulling  out  from  the  dregs  of  what  has  been  a  dastardly  deSion 

J^^7nrSSaT^  ^  H  '""'^^  ^'"^  *^^«  continent  cSetSStS 
ocean  and  border  to  border,  of  unproven  questionable  fact. 

CHAIRMAN    rNTERRtJPTS 

tr^^i?  f^Vo^J'^'j^^  l^^  ^^"=5.^'  industry  or  air-transport  Indus- 
flllt*  •iS  f.^.V  ^^L*^  incidental.  That  can  be  wiped  off  the 
bu?it^?  thr^°"^'J;  ^^'=^°  ^"""K^t  ^«  «^"  owned  an  airplane; 
L  to  Whether  Thl^t^H  "L^^.l  °""'°^  ^^°  ^^^^bt  In  thei^mind 
Ni5l  c  W  I  anM^**  President  has  so  ably  accomplished  in  the 
Drover^  o^' hai^'ti^l  t  <=°°^°*;  ^nd  many  others  than  have  been 
Son  Sf  th^  a*r^«fr  ^'°T  *^^y  "*  ^  ^^«  »  °^^»^e  "  cancela- 
aw.A°'is'afso*^u'Soname^^'  '^"'^  *^«^^«'  "  -°'  ^-— 
to^tTa?k'  Jie^^HpS"-  Rl^'^^ebacker.  I  will  have  to  ask  you  not 
mc^c£Liir^u!iln^.°\^''^''  *  political  speech.  Pleise.  Mr. 
ttickeahacker.  In  Justice  to  the  commission  now  let  us  confine  our- 
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■elTW  to  this  blU.     We  are  glad  to  have  you  here,  but  I  do  not 

^Ink  you  should  make  a  political  speech  or  attack  the  President 

of  the  United  States. 

Senator  Logan.  I  do  not  think  it  was  an  attack  on  the  President 
Mr.  RicKENBACKER.  I  have  tried  not  to  attack  the  President 

Senator  McKellar.  If  you  have  anything  further  to  say '- 

Senator   Barbour.  I   do   not   think   that   was   an  attack  on   the 

President;  it  was  friendly  and  in  support  of  him. 

Mr.  Rickenbackeb.  It  was  my  confidence  in  him  which  I  did  not 

wish  destroyed. 

Senator  McKkllar.  If  you  have  nothing  further  to  say.  we  thank 
you. 


4769 


[Prom  the  Washington  Post.  Washington,  DC,  Sunday    Feb    25 

19341 

"Army  Planes  Unfit;  the  Boys  Abe  Sacrificed  "—Captain  Rick- 
knbackir.  Ace  of  Aces,  Pleads  for  Lives  of  Airmen— Govern- 
ment Planes  Lack  Necessary  Equipment  for  Safety  w  Flying 
the  Dangerous  Air-Mail  Routes,  He  Says— Made  Cross-country 
Hop  to  Rouse  Nation— Hasty  Cancelation  of  Mail  Contracts 
Mxivjfs  the  Needless  Loss  of  Lives  of  Courageous  Army  Pilots 
Captain  Eddie  Declares 

By  Capt.  Eddie  Rickenbacker 
That   there   may   be    no   misunderstanding,    let   me   sav   at   the 
start  that  I  am  vice  president  of  NcMi;h  American  Aviation    lac 
and  am  interested  primarily  in  the  development  of  the  aviation 
Industry  in  the  United  States. 

w^"*.P^"  ""^  *'*°^*  ^^^  ^^^  personal  consideration,  I  feel  an 
otellgatlon  to  the  youth  of  this  country,  because  I  came  out  of 
the  World  War  with  a  new  title  as  a  result  of  this  new  Instru- 
ment of  transportation. 

I  am  by  way  of  being  a  daddy  to  these  unprepnred.  rosy-cheeked 
youngsters,  upon  whose  willing  shoulders  the  flying  of  the  air  mall 
has  been  dumped  overnight,  because  of  my  experience  In  the 
war  and  title  of  "Ace  of  Aces."  ^        *- 

And  far  more  Important  than  that  the  carrying  of  the  air  mall 
be  returned  to  those  air  lines  qualified  for  the  operation  of  this 
service  Is  the  paramount  necessity  of  avoiding  further  sacrifice  of 
lives — Jn  what  I  have  termed,  not  without  bitterness.  "  legalized 
murder."  cgiwi^^u 

Many  of  my  Army  friends  have  judged  me  hastily  upon  hearing 
those  words,  but  it  was  for  their  benefit  that  they  were  uttered. 

We  know  beyond  dispute  that  successful  operation  of  air  lines 
Is  bom  of  knowledge  gained  through  experience,  and  that  cannot 
come  over  night.  Yet  over  night  they  suddenly  dumped  this  lob 
on  the  Army  flyers.  "' 

LBGALIZKO   MUSDEB 

And  when  three  lives  as  suddenly  were  lost  I  grew  very  bitter  at 
this  decision  to  swltoh  from  competent  commercial  lines  to  com- 
paratively untried  boys.  I  saw  my  own  sons  in  the  place  of  these 
boys — brave,  confident,  but  too  young,  too  inexperienced  in  the 
air  for  this  task,  lacking  the  equipment  of  planes  and  mainte- 
nance, radio  and  meteorological  facilities,  which  constitute  far 
more  than  half  the  battle — and  I  hoped  to  prevent,  through  my 
criticism  of  legalized  murder  the  possibility  of  further  sacrifices 

When  first  I  heard  of  the  extraordinary,  possibly  hasty,  decision 
to  cancel  all  air-mail  contracts,  our  subsidiary.  Transcontinental 
&  Western  Airways,  had  a  new  Douglas  monoplane  ready  for  air- 
mail and  passenger  service. 

The  ship,  which  cost  $380,000  befcre  it  ever  carried  a  pay  pas- 
senger, was  at  Glendale  Airport,  ready  to  be  brought  East  this 
coming  week. 

But  when  the  crash  came  and  the  unexpected,  the  Imposslble- 
to-belleve,  occurred  we  decided  that  the  simplest,  the  most  direct 

way  to  bring  to  the  public's  attention  the  progress  we  had  made 

and  to  furnish  a  striking  comparison  with  what  was  to  come 
when  the  Army  took  over — was  to  take  the  last  load  of  mall  east- 
ward In  the  new  ship. 

LAST  EOUND-TTP 

We  hoped  to  be  able  to  bring  forcibly  to  the  attention  of  the 
Nation  and  of  the  world  what  we  had  accompUshed  through  years 
of  endeavor  and  the  vmboimded  confidence  of  the  men  in  otir 
organization. 

So  we  flew  the  "  last  round-up  ",  and  the  success  of  our  flight 
was  as  striking  as  we  had  hoped. 

The  ship  In  which  we  made  our  13-ho\ir  dash  from  Los  Angeles 
to  Newark  over,  under,  and  through  the  worst  storm  since  1888 
which  since  has  burled  the  eastern  cities  along  our  route,  is  a  low- 
wing,  twin-motor  monoplane,  built  by  the  Douglas  Aircraft  Cor- 
poration to  our  speclflcations. 

It  Is  one  of  a  proposed  fleet  of  41,  the  others  contracted  for  at  a 
cost  of  approximately  $80,000  each.  No  one  ever  paid  that  price 
for  that  number  of  ships.  The  reason  my  company  paid  It  Is 
because  we  pay  for  performance  and  safety. 

The  ship's  twin  motors  are  capable  of  developing  700  horsepower 
each  at  8.000  feet.  It  carries  14  passengers  and  1,000  pounds  of 
mall  and  has  a  cruising  range  of  1,000  miles. 

This  last  Is  fundamental  In  air  transit  today.  You  can  alvrays 
reach  good  weather  within  this  range. 

Now.  the  new  plane,  the  one  which  has  been  flying  over  Wash- 
ington the  last  few  days,  has  five  special  features  which  help  make 
It  the  greatest  of  Its  kind  ever  built.    These  are; 

1.  Retractable  landing  gear. 

2.  Variable-pitoh  propellers,  which  give  maximum  efficiency. 

3.  The  Sperry  automatic  pilot,  which  actually  flew  the  ship  90 
percent  of  the  way  from  Los  Angeles  to  Newark. 


f«^"°*^'°**  supercharged  to  8.000  feet,  resalUn«  In  high  pw- 
formanoe  at  substratosphere  altitude*. 

S.  Air  brakes  on  the  wings, 
.h^**^^  features  are  new  and  necessary  far  the  pilot  to  know 
f^  .-..♦^"°!f '-"^®  instrument  board  of  this  new  ship  is  like 
i?iLtli^H^**°"w    °'  **"*  ^^^°  ^'^''^c  Light  Co..  seemingly  com- 
M     ^(S  "ason.  yet  simple  as  A  B  C  to  air-line  pilots  of 

MUST  RAVE  LONG  RECORD 

By  way  Of  comparison  with  the  Army  flyers,  most  of  tbem 
young  first  and  second  lieutenants  with  but  a  few  hundred  hours 

>^=  ,  M'  "°?L^^'^*^*  P"^  *>'  Transcontinental  &  Western 
has  less  than  4.000  hours  to  his  credit.  A  copilot  must  have  a 
minimum  of  1.200  hours,  and  he  then  works  for  us  from  1  to  a 
years  before  becoming  qualified  to  be  a  pilot 

i«^  v*^®  l^  .E"P**  *^°  ^*^®  ™°"  ^*^«^  1.000.000  miles  or 
10.000  hours  to  their  credit. 

A  feature  of  the  new  ship  Is  its  commodious  comfort;  a  6-foot 
man  can  stand  erect  with  his  hat  on  or  stretch  at  perfect  case 
in  the  reclining  chairs.     The  cabin  is  Insulated  and  soundproof 
quieter   than   a   Pullman   car.   due   to   the   nibber   mountines   of 
engines,  cabin,  and  chairs.  ^^ 

It  is  steam  heated,  with  positive  thermostaUc  contrtrf.  When 
the  temperature  outside  was  35*  below  eero.  on  the  flight  east- 
ward, we  sat  in  perfect  comfort,  although  the  windows  were 
frozen  over.    An  average  temperature  of  72'  was  maintained 

This  ship  is  the  closest  to  a  stratosphere  plane  yet  developed  as 
It  has  a  ceiling  of  30.000  feet  with  fuU  load,  and  cruises  efflcienUy 
at  20,000  feet.  Next  we  will  have  one  with  the  cabin  hermetically 
sealed.  And  If  I  were  to  predict  what  I  believe  we  will  be  doing 
in  the  way  of  flying  6  years  from  now  the  alienists  would  be  on  my 
trail.  ^^ 

I  may  say.  however,  that  I  am  honored  to  have  been  one  of  the 
first  to  visualize  the  possibilities  of  the  new  ship. 

There   she   sat.   at   Glendale   Airport,   trim   and   ready   for   the 

last  round-up",  when  I  arrived  on  the  Friday  morning  before 
the  flight.     I  immediately  set  about  checking  the  weather 

Our  take-off  was  set  f»  8.46  pjn.  Sunday,  February  18.  since  no 
one  else  could  leave  later  than  that  hour  and  get  into  Newark 
before  the  deadline  of  midnight  Monday,  when  the  Army  took 
over. 

Reports  about  the  gathering  storms  in  the  East  were  not  encour- 
aging to  say  the  least. 

FACB)  BAD  WKATHSS 

We  figured  on  15  hours  elapsed  time  from  coast  to  coast  and  our 
eastern  meteorological  experts  advised  us  that  with  that  schedule 
we  would  encounter  a  low  oeUlng  and  squalls  at  Columbus  Ohio 
and  that  we  would  be  unable  to  get  into  Newark  at  all  20  minutes 
after  the  expiration  of  the  15  hours. 

I  was  strongly  urged  to  leave  Sunday  morning,  but  that  wouldn't 
have  made  it  actually  the  "  last  round-iq) "  of  the  mall. 

Messages  from  the  East  said:  "  It  is  too  hazardous  Walt  until 
the  following  day."  ""'" 

But  after  our  western  weather  experts  had  checked  their  obser- 
vations and  calculations,  together  with  those  of  the  East    I  said 
"  No.    Well  go  throtigh  on  schedule." 

Our   actual   take-off  from   Glendale   Airport   was   at   8-66   pjn 
Sunday.     In  addition  to  six  newspapermen,  we  had  aboard  Jack 
Frye.  vice  president  in  charge  of  operations  of  T.W.A.  and  one  of 
its  crack  pilots,  and  Paul  Rlchter.  western  division  superintendent 
also  an  expert  flyer.  * 

As  a  matter  of  fact,  the  automatic  pilot  flew  the  ship  most  of 
the  way  to  Albuquerque,  where  we  clicked  on  schedule  in  a  little 
more  than  8  hours,  and  everyone  had  a  stretoh  whUe  several  hun- 
dred gallons  of  gas  were  taken  on.  The  maintenance  work  was  as 
perfectly  timed  as  the  ship's  performance,  and  In  8  minutes  we 
were  off  again,  over  the  mountains  to  Kansas  City,  greeting  the 
dawn  of  a  new  day,  the  last  day  of  our  alr-mall  service  for  some 
time  to  come. 

We  followed  the  radio  beam,  the  latest  directional  aid  to  flying. 
and  I  could  not  help  bxrt  marvel  at  the  extraordinary  sensitiveness 
of  the  automatic  pilot,  whose  uncanny  precision  smoothed  out 
every  air  bump  and  kept  us  dead  on  our  course. 

At  daybreak  we  were  in  E:ansas  City,  where  there  was  another 
brief  pause  of  14  minutes,  to  check  again  the  weather  reports  and 
hear  once  more  of  bad  weather  over  Columbus  and  the  gathering, 
truly  mountainous  storms  farther  to  the  east. 

At  Kansas  City  we  left  behind  Elchter  and  took  aboard  Larry 
Fritz,  eastern  division  superintendent,  another  of  our  most  skill- 
ful pilots. 

KZFERTS    IN    RADIO 

It  will  be  noted  that  while  w^e  were  In  constant  two-way  radio 
communication  throughout  the  flight,  we  needed  no  special  radio 
technician.  All  T.W.A.  pilots  must  be  experts  in  radio,  weather, 
and  the  mechanics  of  their  planes.  They  are  a  marvelously  self- 
disciplined  group  of  men. 

As  a  matter  of  fact,  modern  flying  Is  the  most  skilled  profession 
I  know  of.  and  it  will  grow  more  so  with  each  new  development. 

Our  take-off  from  Kansas  City  was  Into  the  sunrise,  a  greeting 
from  the  Atlantic  toward  which  we  were  hurrying.  Already, 
thanks  to  the  perfection  of  the  ship  and  the  complete  cooperation 
of  the  ground  forces,  we  were  well  ahead  of  schedule.  I  was  well 
satisfied  to  know  this,  for  the  storm  heading  for  Newark  was  In- 
creasing each  hour. 

The  first  storm  we  encountered  was  over  Illinois,  and  of  about 
100  miles  duration.  We  merely  set  the  adjustable  propeller,  the 
supercharger  did  Its  stiiff  In  feeding  the  motors,  and  we  went  over 
the  blizzard  at  14,000  feet. 
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ArrlTljig  at  ColTunbus,  we  found  conditions  exactly  aa  our 
weather  man  had  predicted — 2  days  before.  There  wa<i  a  low 
celling,  and  the  squalls  were  really  more  of  a  blizzard  than  any- 
thing else.  But  we  got  In  and  out  without  the  slightest  dif- 
ficulty, despite  the  high  wind,  refueling  and  wasting  10  min- 
utes so  that  the  boys  could  have  something  hot  to  eat. 

With  the  development  of  flreless  cooking,  we'll  do  all  o\ir 
eating  on  board. 

AT    STOOM'S    TAIL 

We  took  off  at  the  tall  end  of  the  storm,  which  was  shortly 
to  bury  the  East,  paralyzing  all  ground  traffic.  It  couldn't  stop 
our  ship.  We  set  the  automatic  pilot  to  his  task  and  started 
climbing  on  the  radio  beam.  Up.  up  we  went  until  it  seemed 
that  ftorm  simply  had  no  top  anywhere.  But  we  fourd  it  at 
18.500  feet,  or  around  3>4  miles,  and  came  out  into  the  6<mshine. 

We  kept  on  climbing  to  19.500  feet,  at  which  point  nome  in 
the  cabin  were  noticing  the  effects  of  the  extreme  altitule.  par- 
ticularly if  they  attempted  to  move  about,  so  I  ordere<l  a  few 
breaths  of  oxygen  all  around.  A  dozen  whiffs  each,  and  rveryone 
felt  a  new  man,  and,  north  of  Harrisburg,  Pa.,  we  started  down 
through  the  storm  at  280  miles  an  hour. 

In  this  connection.  I  want  to  say  that  aviation  expers,  sifter 
hearing  of  our  flight,  thought  we  must  have  been  "  wid<  open  " 
and  asked  how  we  kept  from  burning  out  our  motors. 

Actually,  we  used  less  than  75  percent  of  our  available  m  iximum 
horsepower. 

About  50  miles  from  Newark  we  came  out  of  the  stofm,  and 
there  we  found  an  1.800-foot  ceiling,  juat  as  predicted.  Ten 
miles  from  oxir  goal,  newsreel  photographers,  in  a  low-wing  Lock- 
heed, flew  out  to  meet  us  to  record  our  arrival.  We  wobl  led  oiur 
wings  to  be  sure  they  would  spot  us,  but  their  effort  was  In  vain. 
For  so  great  was  our  speed  that  before  the  Lockheed  could  turn 
and  catch  up  with  us  we  had  landed  and  stopped,  even  before  it 
approached  the  field. 

CaOUND    WOKX    ESSENTIAI. 

We  had  made  the  transcontinental  flight — our  "  last  rou  ad-up  " 
of  the  air  mall — in  13  hours  3  minutes  and  20  seconds. 

Now.  a  point  I  would  like  to  make  in  connection  with  i  bis  de- 
cisive demonstration  of  our  efficiency  is  that  the  flight  of  itue  ship 
Itself  is  comparatively  the  simplest  feature  of  the  performance. 

It  U  the  groundwork,  the  mapping  of  routes,  the  making  of 
charts,  the  uncannily  accurate  weather  forecasts,  the  cooperation 
of  radio  and  maintenance  that  makes  successful  air-malt  flying 
possible. 

Take,  as  an  example,  the  work  of  our  weather  experts  Ion  this 
flight.  They  had  told  us  that  if  we  took  off  on  a  15-hoi.r  flight 
we  would  beat  the  storm  to  Newark  by  only  20  minutes 

As  it  turned  out  we  were  approximately  2  hours  ahead  o^  sched- 
ul«.  And  wed  been  at  Newark  Just  2  hours  and  20  minute^  before 
that  storm  cloeed  in,  and  there  was  no  more  flying  for  any(±ie  that 
day.  ^^ 

Our  weather  experts  were  never  more  than  5  minutes  off  n  their 
(otecasu  at  any  stage  of  the  flight,  and  theae  predictions  h|ul  been 
made  for  us  more  than  48  hours  earlier. 

The  flight  showed,  as  I  have  said,  that  success  is  bom  of  knowl- 
edge gained  by  experience.    It  is  no  overnight  proposition. 

tntCCS  All  BOASO 

Would  It  be  consistent  to  take  a  cub  reporter  and  put  hln, 
head  of  a  great  newspaper?    Or  to  put  a  young  bond  sa 
charge  of  the  stock  exchange?    Or  a  young  Congressnxan 
Ing  his  flrst  thrill  of  long  words  and  make  him  Presldeit? 
least,  would  one  expect  him  to  succeed  for  the  beneflt  of 
majority? 

I  believe  that  what  should  be  done  now  is  to  appoint 
or  committee  of  men  of  exptirience,  who  have  given  years 
to  the  aircraft  industry  and  to  their  country — men  of  un 
able   integrity,  who  have  the   confidence  of  the  public 
President,  and  who  have  no  political  axes  to  grind  or 
motives  to  fiulher— to  correct  evUs.  If  thene  are  any,   n 
exist   in  order   that   this  Nation   may  continue   to   boast 
greatest  air  service  In  the  world. 

Fourth  or  fifth   in  the  scale  of  military  aviation    we 
ahead  of  all  the  other  nations  combined  in  commercial 
We  did  fly  more  miles,  day  and  night,  with  commercial 
all  the  rest  of  the  world  combined. 

We  are  accused  of  being  an  Industry  of  subsidy     Why 
only  $14,000,000  a  year,  and  the  Government  gets  seven  < 
milllona  back   in  sUmp  revenue.     Compare   that  with   what 
Army  and  Navy  get  for  their  organlzaUons  and  what 
accomplished,  comparatively. 
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^wf**^**"*.  "**^8'  *^*^  ^*'»*  nation  In   the  world   tried 
this  Douglas  plane  which  just  achieved  Its  record-breaking 
contlnenUl   flight.     They  couldn't   do  so.  for  it  was  our 
planned  and  paid  for  by  us. 

Instead  of  tlie  Government  subsidizing  the  alr-tran 
dustry.  It  ts  subsidizing  the   Government.     For   If  you 
engineering  and  technical  fraternity  and  paid  the  price  oi  i 
ing  them  apace  with  progress.  If  you  took  the  admlnlstraU  n 
maintenance   personneU.   the    radio,    meteorological    and 
personnels,  and  the  pilots,  and  paid  the  price  of  keeplns 
epace  with  progress  and  charged  that  to  the  Government  ^ 
co*t  uncle  Sam  $150,000,000  to  $200,000,000  yearly 

However,  to  my  mind,  it  isnt  the  dcstrucUon  of  the  i 
indurtry  or  the  throwing  out  of  work  of  7.000  men.  with 
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others  affected  Incidentally,  that  la  the  principal  tragedy  of  the 
cancelation  of  our  contracts. 

Rather,  it  is  the  loss  of  confidence  by  our  great  Government  and 
President  in  what  has  been  accomplished,  that  which  time  has 
not  had  an  opportunity  to  prove. 


(From  the  New  York  Times,  Mar.  19,  19341 
Thk  Weight  or  EvmsNCX 

Apparently  the  Senate  subcommittee  did  not  know  the  kind  of 
testimony  it  would  get  from  the  three  alr-raall  experts  whom  It 
summoned.  The  flrst  of  these.  Colonel  Lindbergh,  was  as  line  a 
witness  as  one  could  find,  searching  the  whole  world  over.  Quiet 
and  competent,  he  testified  only  to  what  he  knew,  putting  aside 
questions  which  were  either  Irrelevant  or  beyond  the  range  of  his 
personal  knowledge  and  experience.  Those  Senators  who  hoped 
to  win  his  approval  of  the  nsw  air-mall  bill  which  they  are  press- 
ing found  it  iihposslble  to  shake  him  in  his  opposition  to  some  of 
its  important  clauses.  In  the  matter  of  the  original  cancelation 
of  the  alr-mall  contracts  he  remained  firm  in  his  conviction  that . 
a  great  injustice  had  been  done,  with  consequent  injury  to  com- 
mercial aviation  which  it  may  take  a  long  time  to  repair.  In  sub- 
stantial agreement  with  him  were  the  two  other  famoiia  flyers. 
Chamberlin  and  Captain  Rickenbacker.  The  latter  left  the  Sen- 
ators quite  aghast  by  the  frankneas  with  which  he  condemned 
those  who  had  so  unfortunately  given  the  President  bad  advice. 

All  three  of  these  witnesses  protested  that  they  had  no  wish  to 
excuse  or  shelter  any  man  who  might  have  resorted  to  fraudulent 
methods  in  securing  an  air-mail  contract.  If  any  were  guilty,  let 
them  be  punished  to  the  full  extent  of  the  law.  But  let  them  'oe 
proved  guilty  before  being  condemned.  Above  all,  let  not  the 
companies  against  which  no  collusion  has  been  even  charged  be 
lumped  with  the  few  that  may  be  under  suspicion.  All  the  evi- 
dence thtis  far  given  is  to  the  effect  that  Army  pilot*  had  not  been 
trained  to  carry  transcontinental  mall,  were  therefore  not  fitted  to 
do  the  work,  and  should  never  have  been  called  upon  to  under- 
Uke  it. 

What  the  country  plainly  desires  and  what  the  administration 
is  now  anxious  to  bring  about  is  the  speediest  possible  restora- 
tion of  carrying  the  mails  to  the  private  companies  which  have 
developed  the  necessary  technical  skill.  Complaints  are  numer- 
ous, particularly  from  the  far  West,  about  the  disruption  of  the 
Mail  Service,  which  had  come  to  be  a  great  modern  convenience. 
If  the  Senate  and  the  Post  Office  Department  are  alert  to  this 
popular  demand,  they  will  make  haste  to  find  a  way  out  of  the 
sad  muddle  which  followed  the  Executive  order  of  February  9. 

(Prom  the  Washington  Herald,  Mar.  19,  1934] 

Lim>T  Mzarrs  Pkaisx 

Well  done,  Llndy. 

This  is  the  country's  verdict  on  Colonel  Lindbergh's  voluntary 
appearance  before  the  Senate  Poet  Office  Committee  and  on  his 
lucid,  straightforward,  and  manly  replies  to  the  questions  ad- 
dressed to  him. 

It  was  a  Lindbergh  day. 

The  largest  room  in  the  Senate  Office  Building  was  chosen  for 
the  hearing,  as  It  was  safely  assumed  that  the  appearance  of 
Americas  super  ace.  the  foremost  flyer  in  the  world,  would  stir 
great  public  interest. 

His  inquisitors  were  Senate  politicians  who  are  trying  to  null 
the  administration  out  of  a  bad  hole.  Uke  politicians,  these 
Senators  feel  that  the  best  way  out  of  a  blunder  Is  never  to 
admit  it.  Realizing  that  the  civU  aviation  companies  have  been 
condemned  without  a  hearing,  the  administration  Senators  are 
trying  to  make  it  appear  that  the  companies  were  not  entitled 
to  a  hearing. 

They  are  trying  to  build  the  uncorrected  injustice  of  such  treat- 
"®wLf  disabling  conditions  affecting  the  established  companies 
as  bidders  under  the  new  contracts,  proposed  in  substitution  for 
trial  ^"*  *^"**^*^   without   inquiry,   examination,   or 

An  American  of  the  Undbergh  type  naturally  wUl  not  be  a  oartv 
to  such  a  scheme.  k  '"j 

nliielv'^I^Lwfil^^/^^'T'' "•  "^'^  ^*'  "«bo^d  have  been  defi- 
nitely established  before  these  contracts  were  canceled.  I  feel  it 
was  the  right  of  my  companies,  the  public,  and  my  own  right  to 
have  them  definitely  established.  ^ 

be  rtg°M  •*^^  "'^^  ^°  *^^  interest  of  what  I  most  deeply  believe  to 

i.J?**^or^."P'^'!L*^''  opinion  of  every  right-thinking  Amer- 
Refe,5^f  tn^Thr"^**  .**?  t^«  °Pl°lo°  of  a  rlght-thinlSg  man? 
>,.Stf«7^^.^^*  provision  of  the  proposed  new  legislation  pro- 
from  hlrtrt^r^^"  *^°^  contracts  wore  thus  unfairly  anniSled 
lcr«?r,i  tni  *r^°°  "^"^   contracts   unless   they   waived   any   claims 

"^A^T^st  act  ^er^«°?f^';   P°'?°^'   Lindbergh   called   it   the    most 
unjust  act  ever  placed  into  American  legislation  " 

a  l^  M'^fonfl^°.nHSI'^'■^H°«  ^^"'^  ^  "^*°  °'  «"ch  captivating 
!nd^h?ev^P^t    Lindbergh,  of  so  distinguished  a  record  of  valor 

rth^fSnTo'i  Srcf Xme'n  ^"  ^^"^°«  "^'^  '°^^^«^*  ^^^^ 

I'iioTtL^^rofV^,  fe^a^s^iV^^^^^  °'  "^^'°'^  "  ^^^'^'• 

ourhef?ii"°thr^thr^i,?n°''*-  '.^?  ^''"Pllclty  and  modesty  that  won 
^?f»!l^^;H  thrilling  exploits  which  have  drawn  the  homage 
of  the  world,  are  apparently  only  a  part  of  "  Llndy  •'  homage 

•mere  is  a  maturing  man  In  his  young  head  id  breaat. 
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The  physical  and  moral  courage  of  the  youthful  aviator  Is  pass- 
ing into  a  finer  and  perhaps  a  rarer  courage — the  courage  of  the 
fearless  and  high-minded  citizen. 

Such  a  man  has  great  tasks  ahead  of  him — rich  possibilities  of 
service  to  his  country. 


[Editorial  from  the  lola  Dally  Register,  lola,  Kans.,  Tuesday,  Feb. 

20,  1934) 

Despotic  Inxostics 

As  more  and  more  facts  concerning  the  alr-mall  situation  are 
broue;ht  to  light  the  conclusion  becomes  more  and  more  irresisti- 
ble that  the  order  of  the  Postmaster  General  annulling  all  contracts 
hitherto  in  existing  for  carrying  the  air  mall  was  an  act  of  sheer 
despotism  without  any  Justification  whatever,  an  act  which  con- 
victed men  of  criminal  conduct  and  bitterly  pvmished  them  with- 
out having  given  them  any  hearing  at  all. 

Let  us  consider,  as  a  fair  example,  the  facts  with  relation  to  the 
Transcontinental  &  Western  Air,  Inc.,  the  great  concern  which  had 
the  contract  for  carrying  the  mall  between  New  York  and  San 
Francisco.  These  facts  are  derived  from  a  letter  written  by  Mr. 
Richard  W.  Robbins,  president  of  the  company,  to  the  Postmaster 
General. 

The  Postmaster  General  charges  that  this  company  obtained  its 
contract  by  collusion.  The  facts  are  that  the  company  obtained  its 
contract  on  a  competitive  bidding,  based  on  a  public  advertise- 
ment, without  collusion  with  anybody. 

The  Postmaster  General  charges  that  there  was  a  clandestine 
conference  held  In  May  and  June  of  1930.  The  facts  are  that 
representatives  of  every  company  that  could  qualify  under  the  act 
of  Congress  in  compliance  with  which  the  contract  was  let  were 
present,  as  well  as  several  who  were  not  qualified,  and  the  meeting 
was  fully  reported  the  next  day  in  the  press,  and  the  then  Post- 
master General  who  is  accused  of  having  arranged  this  clandes- 
tine meeting  issued  a  release  to  the  press  fully  covering  the 
meeting. 

The  Postmaster  General  charges  that  there  was  a  conspiracy 
among  the  operators  of  the  air  routes  to  parcel  out  the  alr-mall 
map.  The  record  shows  that  the  meeting  at  which  this  alleged 
conspiracy  was  formed  was  called  by  the  then  Postmaster  General 
and  not  by  the  operators:  that  Instead  of  agreeing  among  them- 
selves the  operators  disagreed:  and  that  legal  questions  were  raised 
by  the  operators  as  to  the  power  of  the  Postmaster  General  which 
were  referred  to  the  Comptroller  General,  and  that  It  was  not  until 
his  ruling  was  made  that  the  Portmaster  General  advertised  for 
competitive  bids. 

Another  point  stressed  by  the  Postmaster  General  is  that  air- 
mail contractors  have  made  inordinate  profits.  The  record  shows 
that  the  T.  &  W.  A.  Co.  has  lost  since  October  1930.  when  this 
contract  was  made,  over  $1,250,000.  In  this  connection  the  presi- 
dent of  the  company  calls  attention  to  a  report  published  by  the 
Committee  on  the  Post  Office  and  Post  Roads  of  the  House  of  Rep- 
resentatives to  the  effect  that  the  Government  receives  3  mills  per 
pound -mile  by  way  of  extra  postage  paid  for  air  mail,  and  offers 
to  have  his  contract  changed  so  that  his  company  will  carry  the 
mall  for  Just  that  2  mills,  and  thus  receive  no  subsidy  at  all. 

These  are  only  a  few  instances  in  which  it  is  proved  conclusively 
that  the  charges  made  by  Postmaster  General  Parley  are  directly 
contrary  to  the  facts. 

How  much  better  it  would  have  been  for  him,  how  much  more 
to  his  credit  as  an  American  official,  if  he  had  given  this  company 
its  day  in  court,  had  allowed  it  to  be  heard  before  he  condenuicd 
and  executed  it. 

It  certainly  is  not  in  keeping  with  the  established  processes  of 
this  Government  for  one  of  its  officials  to  make  an  arbitrary  order 
which  will  deprive  thousands  of  men  of  employment  and  in  all 
likelihood  will  destroy  the  value  of  property  In  which  millions  of 
dollars  are  Invested,  without  an  orderly  and  legal  hearing  for  any- 
body, without  any  Judicial  procedure  whatever,  without  a  record 
made  of  evidence  showing  Just  what  crime  had  been  committed, 
by  whom  committed,  and  to  what  extent  damage  has  been  done. 

Later:  Kansas  City  papers  of  this  date  report  that  the  entire  per- 
sonnel of  the  Transcontinental  &  Western  Air  Corporation.  750 
persons,  have  been  furloughed  as  of  February  28. 

(Editorial  from  the  Globe  Democrat,  St.  Louis,  Mo.,  Saturday,  Feb. 

24.  19341 

Commercial  Air  Sesvicx  Needed 

In  the  last  6  days  5  Army  air  pilots  have  lost  their  lives  In 
connection  with  the  Government's  new  Air  Mall  Service,  and  2 
others  have  been  seriously  injured.  The  significance  of  these  dis- 
tressing disasters  should  not  be  overemphMized.  The  fact  that 
the  new  service  was  Inaugurated  under  weather  conditions  ex- 
traordinarily unfavorable  for  air  movements  Is  a  coincidence  that 
mxist  be  taken  into  account.  But  these  tragedies  do  acoentuate 
the  fact  that  the  Army  fiyers  are  not  trained  or  equipped  to 
provide  the  service  that  has  been  develo[>ed  by  the  commercial 
lines. 

The  Army  flyers  are  trained  for  military  purposes,  and  properly 
so.  That  is  why  they  exist.  Such  training  is  concerned  pri- 
marily with  military  maneuvers  of  many  kinds  and  with  various 
services  of  dispatch.  Safety  is  not  a  flrst  consideration  in  any 
military  movements.  While  there  are  some  of  the  most  skillful 
and  brilliant  pilots  in  the  Army  to  be  found  anywhere,  the  skill 
called  for  in  this  service  is  of  a  different  order  from  that  necessary 
In  commercial  service.     Moreover,  it  Is  a  constant  complaint  of 
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the  Army  Air  Service  that  pilots  as  a  rule  get  too  few  hours  in  the 
air.  and  therefore  do  not  get  the  same  practice  as  the  commercial 
pilots.  The  latter  are  In  continuous  service.  Their  business  is  to 
pilot  planes  along  fixed  routes  to  fixed  destinations.  Naturally 
they  acquire  an  acquaintance  with  their  routes,  with  all  its  vary- 
ing topography  and  the  vagaries  of  its  atmospheric  conditions. 
They  have  learned  to  fly  with  almost  unerring  skill  through  fog 
or  storm  to  their  terminal  ports.  Safety  is  their  primary  con- 
sideration. Carrying  passengers,  as  well  as  mall  and  express,  their 
responsibility  for  safe  delivery  is  great.  Moreover,  the  planes  that 
have  been  developed  for  commercial  fiylng  are  much  superior  for 
their  purposes  to  those  of  the  Army,  which  are  designed  for  other 
purposes.  It  Is  too  much  to  expect  that  the  Army  flyers,  however 
courageous  and  resolute,  as  they  undoubtedly  are.  can  carry  on 
the  mail  service  In  planes  not  built  for  such  use,  with  the  effi- 
ciency or  the  safety  that  characterizes  the  service  of  the  commer- 
cial flyers. 

In  taking  over  the  Air  Mall  Service,  the  Government  is  under- 
taking to  cover  Isfs  than  half  the  mileage  of  the  commercial 
service.  This  Involves  the  abandonment,  temporary  or  perma- 
nent, of  many  routes,  some  of  them  of  great  importance,  as  St. 
Louis  has  reason  to  know,  since  much  of  the  most  valued  service 
from  here  has  been  cut  off.  That  it  costs,  or  will  cost,  the  Gov- 
ernment a  great  deal  more  than  it  paid  out  for  the  commercial 
service  even  at  the  rates  now  so  severely  criticized,  is  beyond 
doubt;  Mr.  Mead.  Chairman  of  the  House  Committee  on  Post 
Offices,  whose  committee  has  charge  of  all  legislation  affecting 
the  mails,  says  it  will  cost  more  than  twice  as  much.  Further- 
more, with  the  Government  carrying  the  mall  and  the  commer- 
cial operators  carrying  passengers  and  express,  both  loklng  money, 
there  is  wholly  \innecessary  duplication  of  services  that  is  eco- 
nomic folly. 

The  sooner  the  Government  abandons  the  effort  to  carry  the 
malls  with  its  own  forces  and  equipment,  the  better  it  will  be 
for  all  concerned;  better  in  particular  for  the  public,  which  has 
found  the  Air  Mall  Service  increasingly  valuable  and  has  become 
more  and  more  air-minded.  The  mall  shoxild  be  returned  to 
private  carriers  on  any  terms  that  appear  sound  and  Just,  and  it 
is  encouraging  to  learn  that  Mr.  Mead's  committee  has  framed 
a  new  law  which  ^^'lU  give  the  concerns  whose  contracts  were 
recently  canceled  opportunity  to  obtain  new  contracts.  Most  of 
these  companies  have  Invested  large  sums  in  alriKirts  and  equip- 
ment, and  are  therefore  better  provided  with  the  means  of  efficient 
service  than  any  others  could  be  without  equal  expendlt\u-es  of 
money  and  time.  If  any  of  the  officers  of  these  concerns  have 
done  wrong  in  the  past,  they  ought  to  be  punished:  but  the  ccun- 
try,  the  taxpayers,  and  the  Army  should  not  be  punished.  Thefe 
officials  should  be  held  liable  If  guilty  and  proven  guilty  of  Illegal 
conduct,  but  the  service  should  not  be  broken  down  to  get  at 
them.  The  commercial  air  service  as  a  whole  and  as  a  unit — that 
is  to  say,  as  a  carrier  of  passengers,  mail,  and  express — should  go 
on,  and  it  is  necessary  to  go  on,  for  it  is  an  essential  service  the 
country  cannot  afford  to  lose. 

[Bdltorial  from  the  Kansas  City  Journal-Post,  Wednesday,  Feb.  21. 

1934] 

THS    PKSSIDENT    RSSSNTriTL? 

President  Roosevelt,  like  General  Johnson,  apparently  resented 
the  insistence  of  the  newspapers  that  a  freedom-of-the-preas  clause 
be  included  in  the  newspaper  code. 

In  approving  the  code,  including  the  free-press  provision,  the 
President  was  guilty  of  the  same  sort  of  seeming  vlndictlveness 
that  marked  the  White  House  reply  to  Lindbergh's  protest  against 
the  blanket  cancelation  of  alr-mall  contracts. 

Lindbergh  was  branded  as  a  publicity  seeker.    The  newspapers, 
by   inference,   were   branded   as   operating    flre   traps,   publishing  ■ 
indecencies,    and    exploiting    child    labor.     The    langtiage    of   the 
President  was: 

"  The  recitation  of  the  freedom -of -the-press  clause  in  the  code 
has  no  more  place  here  than  would  be  the  recitation  of  the  whole 
Constitution  or  of  the  Ten  Commandments. 

"  The  freedom  guaranteed  by  the  Constitution  is  freedom  of 
expression  and  that  will  be  scrupulously  respected — but  it  is  not 
freedom  to  work  children,  or  do  btisiness  in  a  fire  trap,  or  violate 
the  laws  against  obscenity.  libel,  and  lewdness." 

The  best  comment  on  this  that  we  have  seen  appeared  in  the 
Hearst  papers,  which  supported  the  President  both  for  the  Demo- 
cratic nomination  and  for  election.    It  follows  in  part: 

"  The  plain  and  obvious  facts  are  that  no  publisher  has  ex- 
pressed any  desire  to  print  in  a  fire  trap.  Moreover,  State  and  city 
laws  and  ordinances  would  prevent  him  from  doing  it  if  he  did 
wish  to  do  so. 

"  P^irthermore,  no  publisher  does  print  or  has  expressed  any 
desire  to  print  indecencies — and  even  if  any  depraved  publisher 
did  want  to  print  them,  the  Federal  and  State  laws  and  city 
ordinances  are  quite  sufficient  to  prevent  him  from  doing  so.  and 
to  land  him  in  Jail  if  he  did  so. 

"And  Insofar  as  child  labor  is  concerned,  the  Hearst  pajjera 
and  the  greater  part  of  the  papers  of  the  United  States  had  been 
cnasading  for  the  abolition  of  child  labor  long  before  Mr.  Roosevelt 
was  of  age;  and  certainly  during  the  many  years  that  he  was  in 
politics,  without  identifying  himself  conspicuously  with  that 
measure. 

"  What  the  publishers  throughout  the  country  are  concerned 
about  and  have  been  fighting  for  is  the  preservation  of  their  con- 
stitutional rights  of  press  freedom — ^freedom  from  governmental 
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control;  freedom  to  print  the  news  fully  and  fairly  without  Oot- 
eminent  restriction;  freedom  to  express  In  their  columns  I  their 
own  opinions  and  the  opinions  of  citizens  generally,  re^ardl^ss  of 
whether  those  opinions  support  the  proceedings  of  the  Gc^vem- 
ment  or  oppose  the  acts  and  objectives  of  the  Giovemment' 

"  The  publishers  of  the  country  will  not  relinquish  any  fr 
of  that  guaranteed  constitutional  right  for  a  free  press,  anr 
have  made  that  flght  more  in  the  interest  of  the  public  tl 
their  own  Interest. 

"  They  made  It  for  the  perpetuation  of  the  Republic  a 
the  preservation  of  essential  democracy. 

'•  There  can  be  no  popular  government  without  a  free  p., 
spread  widely  the  necessary  unbiased   information  to  enable   »**»- 
public  to  decide  wisely  In  public  affairs  and  for  the  public  welfare. 

"  The  Mussolinls.  the  Hitlers,  the  Lenlns,  and  all  of  thosd  who 
seek  to  establish  a  dictatorial  form  of  government  always  Jaegln 
by  repressing  the  press;  because  nothing  is  so  fatal  to  their;  plans 
and  ambitions  as  general  public  knowledge  of  their  purposei  — -* 
proceedings,  which  free  publication  affords. 

"It  Is  not  conceivable  that  lAr.  Roosevelt  has  any  Idea  of  estab- 
lishing  a  permanent  personal  government  of  the  Mussolini 
Hitler  type. 

••  But  some  of  his  aides,  such  as  Mr.  Richberg.  have  expi  essed 
revolutionary    sentiments;     and    General    Johnson    himself    ' 
gnashed  his  teeth  and  stamped  his  feet  and  Issued  ukases  t> 
newspapers  in  the  customary  dictatorial  military  manner. 

"The  patriotic  purpose  of  the  publishers  has  been  to  pxtrmlt 
no  doubt  or  question  of  the  preservation  of  the  constitutional 
right  of  free  publication  to  arise.  ' 

"And  in  making  this  flght  for  the  freedom  of  the  press 
have  made  the  flght  for  the  freedom  of  the  Nation." 


[Editorial  from  the  New  York  Evening  Journal,  Feb.  26,  iai4J 
Sknszlkss  Butchsxt — AwD  Au.  Dxre  to  Pouncs 


The  senseless   butchery  of   young   Army  aviators   through 
hasty  order  assigning  them  to  fly  the  malls  must  stop. 

As  this  is  written,  five  have  paid  with  their  lives  for  whai 
only  be  regarded  as  a  political  maneuver. 

No   doubt   more   will   have   paid   by   the   time   these   llnei 
printed. 

The  people  of  the  United  States  will  not  tolerate  this 
massacre. 

No  people,  anywhere,  would. 

You  may  think  it  strange  that  the  Army  has  had  so 
accidents  in  the  brief  time  that  It  has  been  flying  the 
whereas  the  regular  alr-mall  pilots  had  few. 

The  miracle  Is,  however,  that  the  Army  has  not  had 
accidents  considering  the  conditions  iinder  which  It  has 
forced  to  fly. 

Its  planes  are  absolutely  unsulted  to  the  work.     They  arn 
light.     They  lack   the   necessary  radio  equipment  and  othei 
Vices  essential  for  this  type  of  flying.     They  have  open 
Instead  of  warm,  closed  cabins. 

The  Army's  men  are   trained   in  formation   flying    in 
attack,  and  bombing.     They  are  not  familiar  with  the  long 
routes  nor  the  weather  conditions  along  them. 

Commercial  pUots,   on  the  other   hand,  get  a   year  of 
training  along  these  routes  before  they  are  allowed  to  go  it 

And  they  are  allowed  more  discretion  In  making  flights 
In  ttoe  Army  "  orders  are  orders  •  under  all  circumstances 

"  Why  did  the  Government  do  it?  "  asked  the  mother  of 
tenant  Lowry  when  she  learned  that  her  son  had  been 
his  gallant  attempt  to  achieve  the  impossible 

That  question  is  being  asked  today  by  every  man  and 
■in  the  land.     Why  did  the  Government  do  It.  and  why 
the  Government  8t<^  it?    How  much  longer  is  thU  awful 
to  politics  to  go  on? 
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[Article  to  the  New  York  Herald  Tribune.  Sunday,  Feb.  25. 

AaLmis  Sirspecr  CoimtACTs  Wrai  Vorom  to  Opin  up 
I-*^^  orPATBONACB— Camcs  Note  Vibtxtal  iMMtTwrrr  to 
or    Bia   rom.    Ststems    Fhiendlt    to    Roosevelt    Regime- 

ASSAn.BB  OOICPANT  TOOK  PHESmENT.  AS  NOMINEE.  TO  Cllie 
Sr7,"^''T,B'^  ^°"  ™  POSTMASTER  GENERAL  ON  JtTNKE- ' 
TEXAS,  ANB  IT  BeEVES  THE  DBMOCEATIC  SotTTH  AND  SOXTTHWEST 

By  C.  B.  Allen 

An  avlaUon  Industry  that  was  stunned  by  the  Oovemm^fs 
summary  cancelation  of  all  domestic  alr-mall  contra?te  Til  JkS 
ago  now  finds  itself  groping  through  a  fog  of  unSrtSiSy  for 
real  reasons  behind  this  drastic  move.  Many  who  hltlSrto 
trusted  impllclty  in  President  Franklin  D  R^se^elf  s  sens?^f  »air 
li^rZuX^^''i^r:'T  n'""^  r-^lng  t^e' whol^^s^^encp 
asauied  by  certain  facts  and  questions  difficult  to  lenore 

8elv«iinto  the  single  query  of  whether  Postmaster  General  J&nL 
L^^^^J^  permitted  to  scrap  the  entire  alr-mall  ^t-up  for  tlS 
KonsSfSvSer  w,5j  '"^  ''''  ^''^  °'  *>"»»^'°g  tS  p^aA^Ji'l^ 
Sf  SSSL  tSt  w!  °P*!?'  *?''  "^^^^""^  °"*  ***«  ^e»rt  of  It.  no;  to 
lOT  thT^^  t^t      ""fJ*^  Americas  air  transportation  a  nKdel 

i^'l^'^^t^'admTniU^o'.^  "^°"  ''^^  ^*-  ^''^^^   "^-^ 

tr^*£S?SghS,,Sd"«SS^"t>"°r°^  cancelation  of  the  c^n- 
<m  tSi/IJie  Cone^^2^..VT  ^^"'^'^  "»*  Industry s  concern 
««  i.m»  mxn.    i^ongress  has  put  forward  the  naive  suggestion  md 
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embodied  It  In  projected  legislation  which  is  hailed  as  an  admin- 
istration measure,  that  the  erstwhile  alr-mall  carriers  whose  con- 
tracts were  canceled  because  of  fraud  and  collusion,  be  ab- 
solved (by  special  amendment  to  the  law  of  1872  under  which 
the  Post  Office  Department  abrogated  its  agreement  with  them) 
of  the  penalty  accompanying  this  stigma — which  is  debarment 
from  the  right  to  bid  on  any  mail  contract;}  for  a  period  of  S 
years — "  provided  they  can  show  to  the  satisfaction  of  the  courts 
or  the  Post  Office  Department  that  their  hands  were  clean." 

PROPOSALS     PUZZLE     INDCSTHY 

What  a  dazed  aviation  industry  cannot  understand  is  why,  if  the 
air  lines  that  formerly  carried  the  mall  can  show  to  the  satis- 
faction of  the  co'orts  or  the  Post  Office  Department  that  they 
were  above  reproach  in  obtaining  their  contracts,  these  should  not 
be  restored  to  tliem  forthwith  or  why  they  should  be  exposed  to 
the  further  Jeopardy  of  being  compelled  to  bid  In  the  open  market 
against  competitors  with  no  investment  at  stake,  on  franchises 
in  which  they  possess  an  obvioiis  pioneer  equity.  Conversely,  It 
is  equally  beyond  comprehension  of  the  Industry's  rank  and  file 
how  any  air  line  that  might  be  found  after  a  fair  hearing  to  have 
been  guilty  of  crooked  practices,  can  be  purged  by  act  of  Con- 
gress and  welcomed  back  to  the  Government  fold. 

Another  matter  about  which  there  is  a  growing  tide  of  comment, 
now  the  industry  has  recovered  from  the  first  shock  of  the  dis- 
aster that  has  befallen  It,  is  the  apparent  favoritism  which  has 
characterized  the  alr-mall  Investigation  directed  by  Senator  Hugo 
L.  Black,  of  Alabama.  Even  those  who  could  not  conceivably  be 
charged  with  a  selfish  Interest  are  beginning  to  ask  why  only  three 
of  the  Big  Four  among  the  country's  domestic  air -line  operators 
have  been  singled  out  for  spectacular  allegations  and  Implications 
as  well  as  gruelling  cross-examination  in  Senator  Black's  com- 
mittee. It  Is  especially  pertinent  because  the  line  which,  thus  far 
has  enjoyed  virtual  Immunity  from  Mr.  Black,  has  long  been 
known  as  the  least  defensible  (on  the  basis  of  payment  received 
from  the  Post  Office  Department  and  volume  of  mall  carried)  of 
the  large  systems  comprising  America's  recently  ciirtailed  alr-mall 
map. 

STATISTICS     INDICATE     ETFICIEIJCT 

In  the  eyes  of  these  observers  it  is  a  singular,  if  not  a  sinister 
coincidence  that  United  Air  Unes  and  Transcontinental  &  Western 
Air.  Inc.— the  two  groups  that  have  borne  the  brunt  of  Senator 
Black's  attention — consistently  have  t>een  doing  the  best  Job  for 
the  Government,  if  service  rendered  for  payments  received  is  any 
criterion.  These  companies  contend,  with  the  Post  Office  Depart- 
ment's own  statistics  to  prove  their  point,  that  po.stage  returns 
from  their  mall  cargoes  In  recent  months  have  equaled  and  on 
certain  heavy-traffic  nms,  far  exceeded  the  subsidy  paid  to  them 
for  carrying  the  mail.  As  the  entire  Post  Office  Department 
operates  at  a  tremendous  yearly  deficit,  this  is  a  showing  fo-  which 
these  two  air  lines  Insist  they  might  seem  to  merit  a  little  praise 
rather  than  such  wholesale  damning. 

"  But  ".  says  some  one,  "  what  the  President  apparently  has  In 
mind  is  to  wipe  out  existing  contracts  and  start  all  over  avain 
forcing  certain  of  the  big  systems  perhaps  to  purge  themselves 
in  the  public  mind  by  a  complete  reorganization,  but  giving  them 
fj^<g^l^  chance  with  everybody  else.     Could  anything  be  fairer 

HUGE    INVESTMENTS    AT    STAKE 

Anyone  who  stops  for  a  moment  to  consider  the  facts  quickly 
wlU  discern  the  speciousness  of  such  reasoning,  despite  Its  plausi- 
bility. For  this  logic  falls  to  take  into  account  the  hundreds  of 
thousands  of  dollai-s  that  lines  like  United  and  TWA  have  in- 
vested in  radio  ground  stations,  weather-reporting  facilities  alrnort 
development,  hangars,  machine  shops,  etc.— all  on  the  reasonable 
assumption  that  if  they  did  their  mall-carrying  Job  well  ther 
would  continue  to  have  the  Post  Office  Department  as  a  guaranteed 
customer  over  a  period  of  years.  b "»'»">-«;«« 

Also  it  ignores  the  fact  that  United,  a  year  ago    and  TWJV 

^m,!fr,^^^i^^^  ^^^  ^^f^-  ''^''^  committed  itself  to  a  three  to  foui 
million  dollar  new  equipment  program  so  that  mall  and  passengers 
might  cross  the  continent  in  16  to  20  hours  rather  than  24  to  28 
Their  competitors,  on  the  other  hand-lf  the  start-all-over-again 
program    goes    through-because    of    inferior    planes     fewer    slfe^ 

and  the  fact  that  these  rival  operators  send  out  a  single  pilot 
in  charge  of  a  trlmotor  airplane,  whereas  United  and  TWA 
require  both  pilot  and  copUot  on  such  craft)-have  evemhln- 'to 
gain  and  practically  nothing  to  lose.     It  Is  asserted  tha?  mSt  of 

£unT?or"' h'fJ^f  h°'"  ^^'^*^  '""^  ^«^  «°^"  m  the  p^t  we?e 
bound  for  the  scrap  heap  anyway,  through  lack  of  economic  lustl- 
flcatlon.  and  their  operators  doubtless  were  Itching  fo°  aThance  at 
the  cream  routes  on  which  they  long  had  had  covetou^  eyes 

FELT   TEAR    OVES    PROGRESS 

^yT'^JLZl^^Kl^^  °^  operation,  they  could  underbid  the  pres- 
ent operators  of  these  runs,  with  their  many  safeguards  and  i^tml 

SitlJe^ir whet^^  r*'"'^  ^7"'"  «^^*^«"y  SI  only"que^t™n 
?ommer^lal  aviation  u?/'*''*.  ^'  ^^^'^^  ^°^"^  °^  backward  in 
^Tf^c'^'^Tn^r  mlSe5^r?.r  Je^ir rs%rt'lfat"ruL?  S 

servers  in  uie  aviation  industry  are  atUchlng  new  and  possibly 
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unwarranted  significance  to  a  series  of  Incidents  having  to  do 
with  the  alr-mlndedness  of  the  cxirrent  regime  at  Washington. 
They  stress  the  fact  that  the  same  air  line  placed  a  big  Wasp- 
motored  Ford  at  the  disposal  of  Mr.  Roosevelt  for  his  dramatic  trip 
to  Chicago  alter  his  nomination,  carried  Postmaster  General  Far- 
ley and  his  friends  on  their  famotis  political  Junket  to  Texas  and 
(so  far,  at  least)  has  gone  unscathed  in  having  the  activities  of 
its  officials  aired  before  the  Senate  air-mail  investigating  commit- 
tee. Also,  that  a  former  official  of  this  line  resigned  a  much  more 
lucrative  position  to  become  one  of  Mr.  Farley's  assistant  postmas- 
ters general  soon  after  the  new  deal  hit  Washington. 

That  lack  of  excellent  headline  material  concerning  this  par- 
ticular system  is  in  the  hands  of  Senator  Black  seems  scarcely 
conceivable.  The  Post  Office  Department's  own  records  disclose 
that  it  received  three  times  as  much  air-mail  route  mileage  as 
any  other  operator  under  the  extensions  that  have  so  aroused 
the  investigator  from  Alabama  as  evidence  of  graft  and  collusion 
under  former  Postmaster  General  Walter  F.  Brown.  They  further 
show  that  the  Government  has  been  paying  to  this  system  more 
than  twice  as  much  a  pHJund  of  mail  carried  as  It  paid  to  a  certain 
other  system  that  was  thoroughly  pilloried  by  Mr.  Black  for  the 
profits  it  has  been  taking  out  of  the  postal  budget. 

One  glance  at  the  alr-mall  map  of  a  week  ago,  however,  will 
show  that  many  of  this  company's  routes,  maintained  at  a  tre- 
mendous loss  to  the  Post  Office  Department,  served  the  Democratic 
South  and  Southwest.  Which  may  or  may  not  account  for  the 
fact  that  nothing  was  done  about  discontinuing  them  as  non- 
essential to  the  country's  Industry  and  commerce  in  accordance 
with  recommendations  made  more  than  a  year  ago  and  later 
embodied  in  the  so-called  "  Mead  committee  report  "  to  the  House 
of  Representatives. 

[From  the  New  York  American,  Sunday,  Feb.  25,  1934] 
Let  Us  Hasten  to  Rzctift  an  Inexcusable  Mistake 

The  unfortunate  mistake  of  the  administration  in  its  s\im- 
mary  disruption  of  the  American  aviation  indxistry  becomes  more 
distres.slng  with  each  day  that  passes. 

Attempts  by  various  spokesmen  to  Justify  the  Government's 
action  have,  without  exception,  proved  to  be  unconvincing  pleas 
in  exculpation — not  Justification  in  any  sense  of  the  word.  They 
merelv  reveal  the  extent  of  the  complications  in  which  the  Gov- 
ernment is  involved  because  of  Its  hasty  and  ill-considered  action, 
and  confirm  the  adverse  Judgment  on  the  incident  which  is  well- 
nigh  universal. 

The  new  deal  has  been  welcomed  In  most  of  its  processes  and 
provisions,  but  there  are  some  innovations  which  the  American 
people  will  never  adopt. 

And  one  is  the  condemnation  of  a  man — any  man — without 
trial  or  even  formal  accusation. 

This  Is  precisely  what  the  Government  is  guilty  of  in  Its  head- 
long cancelation  of  the  air-mail  contracts. 

There  may  have  been  collusion  in  the  making  of  them,  but  it 
has  not  been  sliown. 

They  may  be  permeated  with  fraud,  but  it  has  not  been  proved. 

And  yet  nevertheless  and  despite  this  trampling  under  of  com- 
mon right.  Judgment  has  been  entered.  Sentence  has  been  pro- 
nounced. 

The  supposedly  guilty  and  the  admittedly  Innocent  have  alike 
been  struck  down  by  a  high-handed  Government  which  ref vises 
to  permit  its  conduct  to  be  reviewed  by  its  own  courts,  and  Is 
indifferent  to  the  charge  of  injustice  proceeding  from  its  own 
citizens. 

It  is  a  distressing  spectacle  indeed.  It  fills  every  right-minded 
American  with  sorrow.  It  inspires  everyone  obliged  to  transact 
business  with  the  Government  with  a  feeling  of  dread  and  in- 
security. 

Not  only  on  these  major  grounds  of  basic  principle  is  the  Gov- 
ernment's action  incomprehensible,  but  also  in  the  light  of  its 
practical  results. 

The  administration  has  leaped  to  the  destruction  of  a  great 
American  industry  as  if  nothing  short  of  destruction  would 
satisfy  it,  an  industry  which  the  country  was  Justly  proud.  Com- 
mercial aviation  in  the  United  States  led  the  world,  and  was  an 
object  of  envy  as  well  as  admiration  throughout  the  world. 

The  administration,  by  its  ruthless  action,  threw  out  of  legiti- 
mate employment  thousands  of  good,  self-respecting,  and  self- 
supporting  citizens. 

It  became  a  party  to  the  sacrifice  of  devoted  Army  flyers,  with- 
out the  experience  or  special  training  requisite  for  the  hazardous 
service  they  were  suddenly  ordered  to  undertake,  and  who  have 
already  paid  with  their  lives  for  their  Government's  folly. 

This  folly  takes  on  a  darker  hue  when  it  is  borne  in  mind  that 
the  Army  planes  are  admittedly  without  the  necessary  equipment 
which  experience  has  shown  to  be  indispensable  in  overcoming 
the  ri-sks  of  the  Air  Mall  Service. 

The  probability  of  these  tragic  results  was  clearly  foreseen  by 
Eddie  Rickenbacker,  the  great  flying  ace,  who  has  done  so  much 
for  the  prestige  and  marvelous  development  of  commercial  avia- 
tion In  the  United  States. 

Voicing  a  sincere  tribute  to  the  Army  fiyers — their  instant  cour- 
age and  high  sense  of  duty — Mr.  Rickenbacker  did  not  hesitate  to 
denounce  as  unreasonable  the  risks  which  the  Army  aviators  were 
asked  to  face  and  assume.  Trained  for  an  entirely  different  type 
of  flying,  they  were  compelled  to  take  over  an  unfamiliar  service, 
for  which  the  Army  airplanes  are  wholly  unsuited  in  design  and 
deficient  In  necessary  equipment. 


w.,^li  I  h»Te  erery  respect",  said  RlckenbMker.  "for  the 
ability  of  these  men  to  fly,  stlU  they  havent  the  experience  ot 
equipment  necessary  to  fly  the  maUs.  Moet  of  them  are  Just  kids 
fresh  out  of  KeUy  Field,  with  perhaps  400  hours  of  experience. 

"  I  fear  for  the  future." 

The  fatalities  which  promptly  accompanied  the  Army's  switch 
into  the  mail  service  he  branded  as  "  legalised  murder." 

And  such  it  is. 

Let  us  hope  that  the  Government  will  soon  reverse  Its  hasty 
action  and  rectify  its  incomprehensible  error. 

[Editorial  from  the  Baton  Rouge  (La.)  SUte  Times,  Friday.  Feb. 

16,  1934] 
The  Ah-Mail  iMQuniT 
Postmaster  General   Farley's   announcement   that   the   Oorem- 
ment  is  willing  for  a  full  and  complete  open  Investigation  of  the 
action  of  his  Department  in  summarily  canceling  the  alr-mall  con- 
tracts and  wrecking  the  air  service  of  the  country  Is  timely. 

We  believe  the  Poetinaster  General  could  in  fairness  hardly  do 
less. 

Whether  the  Oovemment  was  Justified  or  not  In  its  effort  to 
wreck  the  air-mail  companies  ot  the  Nation  would,  at  this  distance, 
seem  to  depend  upon  the  svifllclency  of  the  erldence  which  the 
Government  can  produce  to  show  fraud. 

The  public  knows  nothing  of  the  facts.  These  air  companies 
were  lined  up  against  the  wall  by  a  one-sided  court-martlsl  pro- 
ceedings, and  the  execution  followed. 

On  the  one  side  the  present  Postmaster  General.  Mr.  Farley,  says 
there  was  fraud,  and  the  Government  can  prove  it.  On  the  other, 
ftM-mer  Postmaster  General  Brown  says  there  was  no  fraud;  that 
the  Government  merely  followed  a  policy  openly  established  by 
Congress  to  promote  the  interest  of  commercial  aviation  and  to 
strengthen  the  air  reserve  forces  of  the  Nation. 

No  one  want*  to  see  fraud  perpetrated  upon  the  Government. 
A  high  standard  of  honesty  is  demanded.  But  we  believe  there  is 
a  growing  feeling,  at  least  among  a  few  people,  that  it  is  not  quite 
fair  to  destroy  millions  in  property  values,  wrecking  business  repu- 
tations, and  then  when  an  impartial  Inquiry  la  asked,  even  by  such 
a  man  as  Colonel  Lindbergh,  to  demand  the  request  as  a  publicity 
sttint  and  plainly  intimate  that  anyone  who  questions  the  action 
of  the  Government  Is  guilty  of  treason. 

The  Government  cannot  accuse  the  air  transit  companies  of 
grave  and  reprehensible  crimes  and  at  the  same  time  deny  them  a 
fair  trial  before  the  public  tribunal. 

To  demand  such  a  hearing  by  those  who  have  been  gravely 
injured  Lb  not  a  publicity  stimt.  It  Is  Justice  and  fair  play.  Let's 
have  It. 

[From  the  New  York  Sun,  Mar.  6.  1934] 
Politics  Seen   in  An-MAU.  Action 

Cancelation  of  the  air  transport  lines'  mall  contracts  Is  but  a 
wholesale  plan  for  "  redistribution  of  contract  favors  under  the 
'  right '  party  ",  Frank  A.  Tlchenor  says  In  the  Issue  of  Aero  Digest, 
out  today. 

The  aviation  authority  Is  scathing  to  his  denunciation  of  the 
admtolstratlon's  action  in  abrogating  the  air-mall  contracts  with- 
out trial.  He  also  points  out  to  his  article  that  he  forecast  about 
a  year  ago  the  possibility  of  the  air  maU  being  passed  back  to 
Army  flyers. 

Launching  into  an  attack  on  the  cancelation  action,  which  It 
Is  held  is  wrecking  the  commercial  aviation  structure  at  the  rate 
of  a  million  dollars  a  month,  he  calls  the  devastating  action  a 
play  for  patronage,  making  a  political  football  of  the  air  mail. 

He  states  that  the  cancelation.  "  we  are  told,  was  necessitated 
purely  and  simply  by  the  manner  and  method  of  making  the 
Government  contracts  ".  and  then  challenges  "  the  motives,  rea- 
sons, and  capabilities  of  those  now  responsible  for  the  Nation's 
present  aviation  policy." 

"  The  new  deal  ",  he  writes.  "  has  swept  into  the  discard  those 
Government  officials  who  were  representatives  of  the  people  to  the 
making  of  the  contracts. 

"  If  Government  employees  and  advisers  wiere  participants  Ix. 
what  is  now  objected  to,  it  would  seem  altogether  fitting  and 
proper  to  inquire  Into  the  motives,  reasons,  and  capabilities  of 
those   now  responsible   for  the   Nation's   present   aviation   policy. 

"  It  is  not  siirprising  that  the  most  astute  political  observers  at 
Washington  are  frankly  speculating  today  on  whether  the  admin- 
istration's handling  of  the  air-mall  situation  may  not  prove  the 
undoing  of  the  new  deal  and  the  cause  of  the  first  active  and 
outspoken  opposition  of  the  entire  administration.  It  is  not  sur- 
prising that  this  should  be  so.  We  may  pass  over  the  high- 
handed manner  to  which  all  contracts  were  summarily  canceled 
without  right  or  benefit  of  heartog  by  the  accused;  we  will  pass 
over  here  the  hasty  turning  over  of  the  task  of  alr-mall  carrj'tog 
to  the  Army,  which  was  Improperly  equipped  to  do  the  Job,  with 
such  regrettable  results  as  to  cause  an  immediate  emotional  reac- 
tion by  the  American  people  and  we  will  for  the  moment  Ignore 
the  discourteous  way  in  which  the  communication  of  protest  of 
the  industry's  most  popular  and  outstanding  spokesman  (Col. 
Charles  A.  Lindbergh)  was  treated  at  the  White  House  to  order 
to  Inquire  who  were  the  President's  advisers  to  this  treacheroiis 
act. 

"  The  Chief  Executive  has  frequently  been  hailed  here  and  else- 
where as  a  figure  sympathetic  and  understanding  to  aviation;  It 
therefore  becomes  the  more  surprising  that  he  should  have  re- 
ceived and  accepted  advice  on  such  a  technically  delicate  problem 
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M  eoneema  oar  ludmfay   ttom  poiitteidly   (tout  notxteclm  cally) 
minded  perKxis. 

"An  unexjrtored  and  iaoiMapletely  defended  clutrge  that  ati  --mall 
contraeta  were  drawn  asd  let  Illegally  without  a  hearing  of  ill  the 
operators  Involved  was  approved  as  Justification  for  summarily 
canceling  all  contracts.  The  first  legal  protest  In  the  courts 
against  such  aetk>n  drove  the  administration's  case  all  tb;  way 
back  to  that  extremely  weak  last  line  of  defense  that  no  redress 
could  be  sought  untH  such  time  or  times  as  the  Govemmen  .  gave 
Its  consent  to  be  sued.  Certainly  the  legal  adTlce,  wherever  It 
came  from,  for  the  opening  move,   was  not   of  the  b^t. 

"  Bucb  being  the  case.  It  might  be  advisable  to  Inquire  in  o  the 
motives  and  reasons  and  even  the  ability  of  the  men  around  the 
President  who  sought  and  did  advise  him  upon  what  now  seems 
one  of  the  most  disastrous  and  ill -advised  moves  In  the  yeiir-old 
admlnlatrstlon . 

"  Oertaialy,  first  and  foremost  among  these  titans  at  aeroi  lairtl- 
cal  thought  stands  Jamea  A.  Farley.  Late  last  summer.Tafter 
what  was  a  display  of  commendable  patience  on  the  part  df  the 
aeroaautteal  laduitry.  inquiry  was  made  at  Mr.  Farley  as  to  what 
was  to  be  his  long-promised  policy  concerning  aeronautic).  In 
due  eoune  Mr.  Parley  replied,  'The  future  of  American  aratlon 
has  been  taken  under  advisement.' 

"Mr.  Fvley,  however,  was  too  bosy  ait  the  time  In  elfoits  to 
prevent  the  world's  largest  dty  from  e0ei4>lng  from  Tammaiy  to 
pay  much  attentl<»  to  his  duties  In  the  Poet  OSce  Depart  nent. 
PaHtng  on  from  his  defeat  In  New  York  City  Mr.  Farley  tnveled 
hither  and  yon  on  politics  bent,  and,  obviously,  In  the  couise  of 
Wa  trawls  saw  the  political  football  posslbilltlee  Inherent  In  tear- 
ing down  tbe  air-mall-earrylng  stnicture  of  the  Nation.  Not 
reform,  not  gradual  change,  not  the  legal  eUmlnatlon  o\  the 
guilty  was  ttie  plan  which  be  evolved,  but  a  wholesale  redistribu- 
tion at  eootraot  favors  under  the  direction  ot  the  right  [>arty 
was  the  objective  sou^t.  Excepting  his  wisdom  on  the  Ei;b]ect 
of  pontiea.  Mr.  Farley  has  Uttle  to  conteibute  in  the  way  of  ■  dvlce 
OB  What  the  aeronautics  policy  should  be. 

"  While  It  Is  true  ttoat  Mr.  Farley  was  out  of  Washington  i  mich 
of  the  time,  and  therefore  not  available  to  give  hie  valuable  a  flvloe 
to  the  President,  there  was  available  Mr.  Gene  Vldal.  It  oerl  atnly 
^»'««*«*t»*>lethat  this  source  of  technical  and  specialized  kjowl- 
e«fe,  tf  tt  were  called  upon,  was  most  recently  gained  in  airline 
operation  which  had  never  carried  air  mall. 

"In  ttw  meantime  the  administration's  prlnclpid  acttvlly  in 
la^tog  the  foundation  of  a  new  aviation  policy  was  in  char  re  of 
that  sterling  authority  on  avUtlon,  Hugo  l^ATK-rtn^t  Black  the 
senior  Senator  from  Alabama.  Senator  Black  Is  a  lawyer  by  pro- 
fession, a  Senator  by  political  ambition,  and  pr«umably  myopic 
and  dyspeptic  toward  aviation  as  a  result  of  being  in  the  Pleld 
Artillery  during  the  World  War." 

Not  even  the  highest  oacers  In  the  War  Department  are  missed 
by  the  broadside  of  the  aviation  authority  who  says  that  'once 
the  aviation  footbaU  had  gotten  to  rolling  In  the  wrong  direc- 
tion under  the  advice  and  direction  of  these  '  new  dealers  '  '  no 
protest  v^s  to  be  heard  from  MaJ.  Oen.  Douglas  Mae  Arthur  con- 
cerning the  abnity  of  the  Air  Corps  to  take  over  the  Nat  Ion's 
air-mail  load  practically  over  night. 

"What  of  the  lives  lost  purely  through  lU-advlsed  haste  to 
change  for  the  sake  of  change?  What  of  the  attempt  of  an  ad- 
ministration presumably  Interested  in  the  economic  weirare  of 
the  Nation  to  discredit  and  wreck  an  entire  Industry  for  acts 
chained  but  not  fully  proven  and  for  which  Government  em- 
ployees were  cooperatively  responsible?  And  what,  tocldenlally 
ot   the   damage   done   to   the   name   and   prowess   of   the   Ui  lt«i 

^^.Jf^*^  ^h\^^^  °'  *^  '^^'^  supporters  wSTsee  but 
one  side  of  the  picture  and  that  side  chalked  with  what  they 
believe  to  be  an  Army  failure?  ^ 

«J1^*.^'"  thrown  out  of  the  temple  of  Government  political 
offlcoholdera  incapable  of  making,  on  behalf  of  the  people     con- 
tracts considered   fair  and  Just   In  the  eyes  of  anothS T^^ 
trattoi    and    installed    in    their    places    li-called    ••constJuS?e 
e«perU  who  turn  out  to  be  politically  minded  house  wrecker}.'' 

IBdltorial  fi«om  the  Kansas  City  Journal  Post,  Friday.  Mar.  9.  l»»34i 

Thbu  Fltzrs 

n  18  new  parent  that  the  administration  Is  willing  to  mave 
the  carrying  of  air  mail  reopened  to  bids  submitted  by  orlvstelv 
operated  oompanles.     In  view  of  the  unfortunatTlSciinte^^^ 
^     I       heavy  flying  condttionB,  the  wave  of  sentiment    ' 
MtSal^   equipment   and   planes   to  do   the   Job   is   rath^ 

If  the  alT  man  te  to  be  more  closely  superrleed  under  an  mot 
Oongrer,.  «i  is  now  Indicated,  at  l4st  faJrS  ^<SSd  L^ 
dlrtate  permlselon  for  all  previous  carriers  to  bid.  InTStT^ 

^fS^'^.^LJ^  contractor  on  whom  the   Govenlment 
canceled  could  bid  again  for  6  years 

mlA^Tta*^L  **^r??w  "^***'   '^^''^   ^^*   cancelations   w 
SSu^'  IL^JiSr!?*  **^*  **'*'•  *"  InequaUtiee  and  injustice^ 
S2^  S?^^***^  °'    "^*   P*°«^*y     Any    company    couid 

flyS??E?Sli  "T?at"?s'j!^.i^'  ,^~*»  Army  «er8  tak<J 
meSt  of  lS^  IS  mmt^^Cf™  ^^  compared  to  the  deve 

amtiMMMi  iin*  ^^Hi^T^       Whether  or  riot  Army  ptaaes  are 

«2r^22  Ss^A*°«-  ^"^^  ^  «»  ^•"«»  m£««lxTp 
lor  matt,  the  eraek  Aimy  ftiers  do  not  Uk«  to  bTtied  fS 
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peace-time  work  any  more  than  a  troop  of  cavalry  would  want 
to  be  turned  into  dray  teams  or  plow  horses.  Perhaps  the 
analogy  is  a  Uttle  far-fetched,  but  the  principle  remains  the 
same. 

The  flying  of  commercial  mail  should  be  restored  to  the  men 
who  were  trained  and  are  being  refined  to  do  that  Job — forming 
an   important   nucleus   for   additional   combat   fliers   or   observers 
,  should  the  need  for  them  arise. 

,  It  is  well  that  the  question  of  restoration  of  the  previous  system 
is  being  htUTied  in  Congress.  For  the  country  is  beginning  to 
I  listen  to  the  talk  heard  all  about  that  In  canceling  those  alr- 
I  mail  contracts  the  administration  was  both  hasty  and  too  Inclu- 
I  sive  in  its  penalties.  In  fact,  It  was  the  administration's  first 
I  major  political  blunder. 

j  (Article  m  the  Kansas  City  Star.  Sunday,  Mar.  4,  1934] 

I  Ete  on  T.  &  W.  A.  Route — Rumors  Sat  Cord  Will  Bid  for  This 
Mail   Path — Amkkican   Awwats   Head   Is   Described   as  Pleased 
AT  Contract  Cancilaitons,  Seeing  Opportunttt 
A  rumor  Is  spreading  rapidly  that  a  man  Identified  prominently 
with  air  mail  when  it  was  operated  by  civilian  lines  now  welcomes 
the  existing  situation  In  air-mail  contracts  as  a  future  means  to 
an  end. 

The  individual  is  Errett  Lobban  Cord,  once  of  Warrensburg,  Mo., 
now  head  of  American  Airways,  Inc..  and  Its  holding  company,  the 
Aviation  Corpioration  of  Delaware.  The  means  to  an  end  is  an  op- 
porttmlty  to  bid  for  the  central -transcontinental  air-mall  route 
through  Kansas  City,  which,  until  the  cancelation  of  all  domestic 
air -mall  contracts,  was  operated  by  Transcontinental  L  Western 
Air.  Inc. 

A  GOAL  LONG  SOUGHT 

The  one-time  citizen  of  Warrensburg  is  said  to  have  his  eye  on 
the  route  through  this  community  to  give  him  something  he  has 
wanted  sUace  the  day  he  first  saw  a  mall  pouch  go  aboard  an 
airplane.  That  is  a  direct  coaat-to-coast  air-mail  route  of  good 
potential  loads  and  one  which  does  not  fly  all  around  Robin  Hood's 
barn  in  getting  from  the  Atlantic  to  the  Pacific  and  back  again. 

The  Cord  lines,  all  now  designated  as  American  Airways,  operate 
between  Los  Angeles  and  Atlanta.  Ga..  Chicago  and  New  York,  and 
many  other  routes.     Under  the  extension  method  of  creating  air- 
mail routes — a  method  now  coming  Ln  for  so  much  comment  by 
the    Senate    air-mail    investigating    committee    and    others — the 
I  Anxerican  Airways  system  profited  to  a  greater  extent  than  any 
'  other  system,  but  It  has  no  direct  route  between  the  coasts  at  this 
I  time  and  it  frequently  is  Jokingly  remarked  that  the  line  operates 
I  between  the  Atlantic  and  the  Pacific  "  by  way  of  Canada  and  the 
Gulf  of  Mexico." 

Thus  It  is  believed  by  many  that  Cord  sees  In  the  present  situa- 
tion an  opportunity  later  to  bid  In  more  profitable  routes  the 
cental  transcontinental  in  particular.  It  also  is  pointed  out' that 
Cord  has  remained  passive,  openly  at  teast,  even  though  his  maU 
contracts  have  been  canceled  along  with  those  of  other  domestic 
air  systems.  wi^iooviv. 

AN   tTXrrSUAL   POSE 

The  Idea  of  this  passlveness,  particularly  in  the  face  of  the 
caneelaUons,  is  so  wholly  foreign  to  the  usual  Cord  methods  that 
many  are  sure  there  is  something  behind  his  unusually  quiet  de- 
meanor. -The  air  magnate— and  that  is  what  his  position  amounts 
to  today— is  a  highly  aggressive  citizen  who  never  stands  for  his 
toes  being  tread  upon  and  never  has  cared  who  knows  it. 

(Editorial  from  the  New  York  American,  Saturday.  Mar.  3.  1984J 

Delegated  to  I>ie 

tr."^v,f°fl!T?™*'^*  i^  the  murderer  of  Its  citizens  which  sends  them 
m«^  ^f^H^  uninformed  and   untaught,  where  they  are  to  meS 

SLVfnffor^tf/^  THIcrrS^£^;SLr'  '^  laucation^d* 

£iSS~^^^     i^^??.TaSe  Jh^r^d^^e^-; 

S?e?fhe  S^ltS^!^  ^V^"  ''^^  ^^^^^^.  was  reckleSy  flJutS 
T^    l.    Government  at  Washington  sent  six  yoxine  heroes  of  ^ 
Army  Air  Corps  to  an  utterly  unnecessary  death  mVSn^le^e^k 
•raiese  young  ofllcers  were  ordered  to  fly  the  mails  before  thev 

evenr  soldiers  due,  a  sporting  chance  In  battle  ^ 

according  to  the  newSaoers  •  ^  «7  ,  "l.*^^  '^^°^''  '^^"''- 
mate  the  scene  oenator  McCarran.  of  Nevada,  dom- 

wadTthe  G^t^«  L^^^^  **  ^^  Spanlsh-Amerloan  War 
House  lSSocr^wu"{>i°J^''i^°P***^  ^'"^"-  ^"  "-^  ^nly 
to  author  the  Arml^.o^^^  ^  ''°**  *«»*^  *»^«  fatuous  bill 

^j~-^       em  wi  ny  ine  maUs  In  planes  unequipped  for  that 
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Her  vote  Mrs.  Greenwat  defended  In  words  that  should  bring 
the  blush  of  shame  to  the  pusillanimous  politicians  who  voted 
the  other  way: 

"I  voted  against  the  passage  of  this  bill,  because  I  think  the 
last  week  has  proved,  without  reflecting  upon  either  tke  pilots 
or  the  Army,  that  the  Army  planes  aa  such  are  not  equipped  to 
carry  mall  at  this  time;  and  I  think  that  it  might  be  better  to 
suspend  the  air  mall  until  the  equipment  is  adequate  rather  than 
riin  a  hazardous  service." 


(Editorial  from  the  Bristol   (RJ.)   PhoenLx.  Friday.  Feb.  16.  1934) 

Deserve  a  Fair  Trial 

The  abrupt  cancelation  of  practically  all  of  the  air-mail  con- 
tracts by  the  Government  without  giving  the  transportation 
companies  a  chance  to  be  heard  !n  their  own  defense  before  a 
court  of  law  brings  to  mind  the  wide-spread  controversy  of  some 
few  months  ago  over  the  lynching  of  two  kidnapers  in  the  State 
of  California. 

It  will  be  recalled  that  Governor  Rolph  condoned  the  actions  of 
the  mob  in  breaking  into  the  prison,  seizing  the  two  men,  and 
hanging  them  on  a  limb  of  a  nearby  tree.  He  contended  that  it 
was  Justified  because  of  the  severity  of  the  crime  c«mmitted.  It 
will  also  be  recalled  that  President  Roosevelt  vigorously  criticized 
this  attitude  on  the  part  of  any  public  official  charged  with  the 
enforcement  of  the  law.  His  statement  at  that  time  affirmed  his 
belief  that  it  is  for  the  courts  of  the  land  to  decide  upon  evidence 
of  guilt  and  to  determine  the  punishment  that  should  be  meted 
out  to  guilty  parties. 

In  the  case  of  the  alr-mall  contracts,  we  hold  no  brief  for  the 
air  transportation  companies  as  far  as  collusion  or  fraud  is  con- 
cerned because  only  one  side  has  been  heard.  If  they  are  guilty 
of  fraudulent  acts,  then  they  deserve  to  be  punished,  but,  like 
anyone  else  accused  of  wrongdoing,  they  should  be  given  the 
opportunity  to  testify  in  their  own  defense.  They  shovild  not  be 
hung  from  the  limb  of  a  tree. 

According  to  the  terms  of  the  air-mail  contracts,  it  Is  agreed 
that  the  Government  has  the  right  of  cancelation  upon  proof  of 
fraud.  It  should  have  this  right  of  cancelation  under  such  condi- 
tions. It  would  seem,  however,  that  in  all  fairness  there  should 
be  some  third  neutral  party,  such  as  the  courts,  to  pass  upon  the 
evidence  submitted  to  prove  the  fraud. 

We  have  little  patience,  too,  with  those  who  would  criticize 
Will  Rogers  or  Lindbergh  for  publicly  expressing  their  views  in 
opposition  to  the  Postmaster  General's  action.  We  believe  the 
latter  has  stood  as  grueling  a  test  of  character  as  any  young  man 
In  this  country  and  has  come  out  of  it  unspoiled  by  the  adulation 
and  tempting  offers  which  have  poured  in  upon  him  since  his 
memorable  flight.  His  life  from  then  on  has  shown  him  to  be 
no  flash  in  the  pan  but  an  expert  in  aviation  and  one  worth 
listening  to  when  he  speaks — which  Is  seldom.  We  do  not  think 
he  would  rush  into  print  unless  he  felt  he  was  certain  he  was 
right.  We  would  rather  take  our  chances  with  him  than  with 
some  of  those  few  who  would  now  try  to  lower  him  In  the  estima- 
tion of  his  countrymen.  There  Is  as  little  need  to  defend  Lind- 
bergh as  there  is  to  point  out  the  sound  wisdom  and  logic  con- 
tained in  the  humorous  and  pointed  remarks  made  by  Will  Rogers 
In  his  writings  and  radiobroadcasts. 

The  danger  lies  not  only  in  this  Instance  but  it  is  an  indication 
that  with  the  Federal  Government's  becoming  apparently  more  and 
more  powerful  every  day,  the  people  of  the  Nation  will  resign 
themselves  to  the  belief  that  the  Government  can  do  anything  it 
sees  flt. 

(Prom  Letters  from  Readers,  New  York  Herald  Tribune. 
Thursday.  Feb.  15.  1934] 
Comment  on  the  Air-Mail  Edict 
To  the  New  York  Herald  Tribune: 

Bully  for  your  editorial  Politics  and  the  Air.  For  sometime 
past  I  have  wondered  If  I  should  Just  shut  my  eyes  as  millions  of 
others  are  doing  and  say  all  Is  well  with  the  present  adminis- 
tration. But  since  this  air-mail  episode  I  feel  more  disposed  than 
ever  to  criticize. 

It  does  seem  to  me.  though,  that  there  should  be  some  way  of 
punishing  the  ones  who  were  dishonest  and  reopen  the  bids  and 
let  the  contract  out  to  companies  at  a  fair  profit.  It  seems  wicked 
to  do  an3rthing  to  curtail  such  a  growing  Industry  as  commercial 
aviation.  But,  of  course,  we  must  not  thwart  the  administration 
in  their  dramatics.  It  may  make  better  citizens  of  this  flne  class 
of  people  Interested  in  aviation  to  throw  them  out  of  employment 
and  reemploy  them  in  the  C.C.C.  or  C.W_A. 

Mrs.  AJB.S. 
Arlington.  NJ..  February  12,  1934. 

To  the  New  York  Herald  Tribttne: 

I  am  grieved  to  learn  that  Mr.  Early,  of  the  White  House  staS, 
Implies  that  Colonel  Lindbergh  was  motivated  by  a  desire  for  pub- 
licity when  he  gave  out  to  the  press  the  text  of  the  message  to  the 
President  In  connection  with  the  air-mail  contracts  without  giving 
the  White  House  an  opporunity  to  read  it  first. 

Whether  Mr.  Early  likes  it  or  not.  the  fact  Is  that  Colonel  Lind- 
bergh is  esteemed  by  millions  of  Americans  for  the  simple  reason 
that  he  has  persisted  in  avoiding  publicity  of  any  kind.  I  am  per- 
fectly willing  to  let  the  American  people  be  the  Jury  on  my  con- 
tention. Their  verdict  Is  far  more  important  than  the  stereotyped 
remarks  of  the  meticulous  Mr.  Early. 


This  particular  message  was  addressed  to  the  President  as  the 
executive  head  of  our  Government.  As  such  I  believe  that  It  be- 
longs to  the  public.  If  Colonel  Lindbergh  had  suppressed  the 
press  report  to  permit  the  White  House  to  give  It  out  first,  and 
if  the  White  House  had  seen  proper  not  to  release  It.  then  It  would 
have  been  embarrassing  for  Colonel  Lindbergh  to  publish  It. 
Because  of  Its  official  natiire,  the  message  was  handled  properly. 

_  ^  C.  Ro>£Eao,  Jr. 

Jackson  Heights,  N.Y.,  February  12,  1934. 

To  the  New  York  Herald  Tribune: 

It  Is  pointed  out  that  tl^e  Postmaster  General  annulled  these 
contracts.  Ihere  Is  Just  as  much  chance  that  Farley  would  dare 
to  cancel  the  alr-mall  contracts  without  the  President's  approval  as 
there  is  that  Secretary  Early  relea.sed  his  sUtement  to  the  preas 
without  the  same  approval.  The  statement  was  childish.  Colonel 
Lindbergh's  prestige  has  Increased  because  of  the  manner  In 
which  he  has  conducted  himself. 

„        ^  „  ^  B.  F.  Morris. 

New  York.  February  13,  1934. 

[From  Letters  from  Readers,  New  York  Herald  Tribune.  Tuesday. 

Feb.  13,  1934] 

Protests  on  the  Ais-Maxl  Overturn 
To  the  New  York  Hsralo  Tribune: 

It  was  thrilling  to  read  the  protests  made  by  Colonel  Lindbergh 
and  Capt.  Prank  Hawkes  against  the  ruthless  action  taken  against 
ihe  air-mail  carriers.  It  has  always  been  a  principle  of  American 
Jurisprudence  that  a  person  or  group  of  persons  are  guiltless  until 
the  charges  are  proved  beyond  question.  Is  this  great  principle 
only  a  scrap  of  paper  to  the  President?  There  Is  no  finer  organ- 
ization in  the  world  in  equipment  and  personnel  than  the  United 
States  air-service  transport  companies.  The  individual  skill  and 
devotion  to  duty  of  each  employee  Is  of  the  highest  order.  In 
the  event  of  an  armed  confiict.  these  transport  companies  stand 
ready  to  take  the  shock  of  the  first  offense  or  defense — at  least 
that  Is  what  the  public  has  felt  about  them  and  would  expect. 
Will  the  patriotism  of  the  organization  be  Increased  by  this  ruth- 
less handling?  Let  the  Nation  voice  Its  protest  In  no  uncertain 
terms. 


WHrTE  Plains,  N.Y.,  February  12,  1934. 


Fred  L.  Rotr. 


To  the  New  York  Herald  Tribune: 

If  the  sweeping  Executive  order  re  Air  Mall  Service  had  applied 
the  stiff,  new  broom  to  the  backs  of  the  Government  and  alr-mall 
officials  who  signed  the  alr-mall  contracts,  those  men  could  have 
received  appropriate  treatment. 

As  a  frequent  air  traveler,  I  know  well  the  care  that  Is  bestowed 
upon  the  United  States  mail  at  the  airports,  the  ability  and  good 
Judgment  of  the  well-trained  company  pilots,  as  well  as  the 
stability  of  the  planes. 

It  Is  the  few  men  whose  names  are  written  on  the  papers  ln» 
volved  who  should  be  made  to  suffer,  If  they  have  done  wrong. 
In  such  cases,  not  the  vast  number  of  stockholders,  travelers,  and 
employees  who  are  In  no  way  to  blame. 

8.  Wbzts. 

New  York.  February  10.  1934. 
To  the  New  York  Herald  Tribune: 

Colonel  Lindbergh's  letter  to  President  Roosevelt  In  protest  on 
mall-contract  cancelation  Is  timely,  merited,  and  highly  commend- 
able. No  greater  authority  on  aviation  could  be  heard.  It  should 
aroiise  the  public  to  the  existing  grave  conditions  facing  the  Nation 
and  to  force  action  to  combat  further  Infractions  upon  our  citizen- 
ship and  Individual  rights. 

Walter  8.  Lambert. 
LoRovnj-E,  N.Y.,  February  12,  1934. 

To  the  New  York  Herald  Tribune: 

The  aviation  Industry  has  been  blacklisted  by  the  Government. 
If  the  Government  wanted  to  proceed  against  individuals,  all  very 
well  and  good,  but  to  condemn  an  entire  industry  Is  a  horse  of 
another  color. 

Commercial  air  lines  In  this  country  carrying  mall,  express,  and 
passengers,  day  and  night,  summer  and  winter,  through  sleet  and 
fog.  are  the  safest,  fastest,  and  most  reliable  In  all  the  world. 
This  achievement  would  not  have  been  (Kwslble  without  Federal 
aid. 

With  Army  planes  flying  the  matt,  strong  pressure  will  be  exerted 
to  make  It  a  permanent  service  of  the  military  branch  of  the 
Government. 

I  have  every  confidence  In  our  President,  but  In  this  Instance 
I  feel  that  he  has  been  111  advised. 

O.  H.  ijMPvum. 

St.  Johnsville,  N.Y.,  Febrtuiry  11,  1934. 


To  the  New  York  Hkralo  TRiBinfE: 

Although  one  of  the  stanchest  Republicans  for  years  back.  I 
have  been  backing  Mr.  Roosevelt's  moves  for  the  last  year  like 
all  good  Americans.    But  I  have  at  last  rebelled. 

When  Mr.  Roosevelt  canceled  all  existing  air-mall  contracts, 
was  he  by  any  chance  thinking  of  the  average  man  who  has 
Invested  all  his  spare  change  In  an  industry  which  he  thought 
would  be  one  of  the  greatest  In  time  to  come?    Must  the  stock- 
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holdcn  Ktffer  htetmte  then  may  have  been  ■ome  crookedneM 
w1kl«h  Iwppmed  years  ago?  The  leact  the  Preaident  could  bave 
done  In  thla  ease  was  to  give  tbe  aviation  ccMnpanies  a  hearing. 
I  alioukl  ttunk. 

A.    RCBBL. 

Hkw  Teas,  rebmory  10.  19U. 


To  the  Kbw  To«k  Herald  Ttsarctn: 

Prom  now  on  let  our  motto  be  ~  Billions  of  dollars  for  doles  but 
not  one  cent  for  subaldlzlng  new  Industries."  Let  us  stand  for  this 
principle  even  thoiigb  other  nations,  such  as  Great  Britain,  have 
discovered  that  a  growing  Industry  wbich  may  prove  Inviduable 
In  event  of  national  emergency  needs  assistance. 

D.    L.    STaXCKLAMO. 

Bra  sans  1 1.  N.T.,  February  10,  1934. 


To  the  IfKW  Tone  Hskald  TKiBum: 

The  cancelation  of  the  alr-mall  contracts  Is  a  deplorable  exam- 
ple of  arbitrary  and  despotic  rule.  Because  there  Is  a  wide- 
spread (and  probably  well  founded)  belief  that  there  have  been 
many  abuses  connected  with  the  method  of  subsidizing  air  trans- 
port, and  bacauM  the  victims  of  the  order  of  cancelation  are  a 
few  rich  corporations,  there  Is  little  likelihood  that  the  order  wlU 
evoke  the  popular  resentment  and  protest  which  such  a  menace 
to  sound  constitutional  government  should  evoke. 

I  hold  no  brief  for  the  air-line  companies.  Neither  I  nor  any 
member  of  ray  family  owns,  or  has  ever  owned  a  single  share 
of  stock  In  any  company  engaged  in  air  transportation.  My  only 
Interest  In  the  matter  is  that  of  a  private  cltiaen  with  a  profound 
conviction  that  every  arbitrary  act  by  Government  officials,  every 
Invasion  of  private  right,  and  every  attempt  to  destroy  the  great 
constitutional  safeguards  of  private  right,  must  be  resisted  if  we 
are  to  remain  a  free  people  under  constitutional  government. 

Section  99SO  of  the  United  States  Statutes  provides  that  any 
contract  for  carrying  the  malls  may  be  annulled  If  the  contractor 
has  been  guilty  of  entering  or  proposing  to  enter  into  any  com- 
bination or  agreement  "  to  prevent  the  making  of  any  bid  for 
carrying  the  malls ",  or  has  "  given  or  performed  or  promlsecV^to 
give  or  perform  any  consideration  whatever  to  Induce  any  other 
person  not  to  bid  for  any  such  contract."  TTiere  can  be  no 
sound  objection  to  the  safeguards  of  the  public  interest  embraced 
in  this  statxite  or  In  other  statutes  or  regulations  which  penalize 
unlawful  and  unfair  practices  which  are  manifestly  against  the 
public  Interest. 

Obviously,  however,  penalty  should  be  imposed  only  upon  proof 
of  guilt,  not  upon  the  mere  allegation  of  guilt.  Upon  acctisation 
b«lng  made  the  accused  should  have  an  opportunity  to  be  heard, 
either  before  an  authoriised  departmental  tribunal,  or  a  court 
of  proper  jurisdiction,  to  be  confronted  with  the  evidence  offered 
In  support  of  the  accusation,  and  to  make  denial  sustained  by 
whatever  evidence  in  disproof  of  the  charge  the  accused  has  to 
offer.  Obviously,  too.  accusation  made  agatn5t  any  individual 
or  group  of  Individuals,  however  amply  sustained  by  evidence 
wairantlng  the  imposition  of  penalty,  cannot  Justify  the  Imposi- 
tlon  of  Uke  penalty  upon  other  individuals  against  whom  no 
•vkleooe  of  wrongdDtng  has  been  offered,  or  even  accusation  of 
wrongdoing  made.  Punishment  en  masae,  without  dlserimlnatlon 
betVMD  the  guilty  and  those  not  charged  with  guilt,  violates  eve>-^ 
sound  principle  of  law  and  morals.  That  Is  precisely  what  has 
happened  in  this  instance. 

TBOTV  «ms  BO  amorgency  of  such  a  character  as  to  preclude  the 
tasailag  and  examination  of  the  accused  and  their  wtt- 
to  determine  the  accusations  were  true  or  false.  If  it  is 
UUgcd  tn  defense  that  the  President  may  be  In  possesaian  of  evl- 
dsnes  not  yet  baroxigfat  out.  the  adequate  reply  Is  that  the  Imposi- 
tion of  penalty  should  have  awaited  the  proof  of  wrongdoing. 

John  Spasco. 

Olb  BMnnHCTOif.  Vt..  Februarg  11,  1934. 


^yy^proh 


To  the  Nrw  Toax  HnuLP  TaxBtrvx: 

Putting  the  War  Department  Into  the  Air  Mail  Service  is  con- 
ceivably a  greater  menace  than  the  existence  of  fraud  and  graft. 
If  ooDoelatlan  of  contracts  means  that  the  private  companies  will 
be  kept  out  of  the  running  5  years,  the  Army  will  have  tlnM  to 
Intrench  itaelf,  and  a  tardy  public  opinion  will  wake  up  to  the 
danger  of  mllltarlatng  air  communications. 

The  Oovemmeat's  nu>nopoly  of  mall.  Is  on  scrutiny,  serious 
enough.  Ajul  if  civil  administration  can  be  perilous  to  freedom 
(witness  the  Burleson  regime),  complacency  Is  impossible  in  the 
face  of  military  encroachment.  General  llacArthur's  breeaey  ei^er- 
for  the  Job  docs  not  warrant  a  cheery  good  riddance  to  the 
problem  of  finding  a  substitute  plan  of  operation.  Air  mati  past 
the  luxury  stage,  la  bound  to  assume  the  importance  of  an  agency 
of  politick  development.  In  a  democracy  the  tendency  is  sup- 
posed to  be  away  from  authority,  not  toward  military  regimenta- 
tion. 

The  middle  course  between  private  profit  and  Army  control  lies 
In  public  management  on  a  nonconunerclal.  self-sustaining  basis. 
If  passenger  traffic  is  needed  to  avoid  a  deficit.  «>aU  and  good: 
even  without  It  the  eUmlnatkm  of  profit  will  narrow  the  margin 
between  eosta  and  ratea.  If  Army  planes  are  used  (no  passengers) 
and  costs-  are  not  defrayed  by  postage,  it  is  likely  that  an  attempt 
will  be  made  to  mtsleed  the  people  by  hiding  the  loss  under  War 
Department  i4>propr«atloDa  and  making  nonuaers  of  the  servloe 
P«y  for  It  tn  taase.  Air  mall  must  pay  its  own  way.  Bxpeifcence 
wlU  ladloate  wbether  rates  ofoght  to  fo  up  or  down,  wtth  |uit 
wages  provided  for  mall  pUota. 


The  air  mall  must  not  be  a  tool  of  the  Army  for  Increa-slng  its 
t^dget  or  power.    Iiook  out  or  the  mail  box  will  one  day  become 
sentry  box. 


March  19 


Aumn  List. 


N«w  YoaK,  Febmary  11,  1934. 


1)0  the  New  Yosk  Hkrald  Tribttnx: 

Has  the  United  States  Government  come  to  that  point  of  deg- 
radation where  It  considers  a  contract  as  merely  a  scrap  of 
paper?  The  wholesale  annulling  of  alr-llne  contracts  has  ob- 
viously condemned  the  Innocent  along  with  the  guilty,  "nw 
can  tracts  of  honest  air  lines  would  still  be  deemed  as  valid  by 
ap  honest  government. 

CsoKos  B.  DYxa. 

GBEXNnsLO.  BiASS.  Febnmry  12,  1934. 


ijb  the  Nkw  Tobk  Hfaii.n  Tbifuns: 

Why  quibble?  Does  the  President  oppose  the  order  of  the  Post- 
i^aster  General  in  whk:h  he  eancried  the  air-mail  ccatractc? 
I|oe8  the  President  fear  publicity? 

Lottos  C.  Puixza. 

ScABSDALE,  N.Y.,  February  12,  1934. 

4dKINISTHATION'S      sugar      POUCT — STATEM£NT      BY     SSCBETAAY 

WALLACE 

Mr.  CXJSTIOAN.  Mr.  President,  in  an  exceptionally  clear 
^d  explicit  announcement  of  March  18,  1934,  Hon.  Henry 
Wallace,  Secretary  of  Agriculture,  has  officially  analyzed 
the  administration's  sugar  policy,  as  embodied  in  the  sugar 
t  ill  introduced  in  the  Senate  on  February  12  and  now  pend- 
t  ig  before  the  Committee  on  Finance. 

All  friends  of  the  sugar  industry  will  wish  to  read  this 
review  by  Secretary  Wallace.     He  points  out  ttiat  there  has 
i  t  een  a  vast  amount  of  misunderstanding  concerning  the  pur- 
I  I  OSes  of  the  program ;  that  the  plan  is  one  to  aid  the  domes- 
j  t  c  industry  in  part  by  guaranteeing  basic  incomes  to  do- 
1  rtestic  sugar  growers  to  the  extent  of  about  $6.50  per  ton 
for  more  than  9,000,000  tons  of  beets;  and  that  the  pros- 
lect  for  the  industry  will  be  distinctly  unfavorable  if  Con- 
gress should  adjourn  without  legislation.     He  estimates  that 
i '  no  legislation  is  enacted,  a  disorganized  sugar  market  will 
irobably  yield  domestic  sugar  growers  a  total  gross  income 
cf  not  exceeding  $34,000,000.  whereas  under  the  present  pro- 
{ ram,  if  adopted,  the  gross  total  income  of  sugar  growers  in 
t  tie  continental  United  States  during  th3  coming  marketing 
3  ear  should  be  about  $63,000,000. 

I  ask  that  Secretary  Wallace's  discussion  of  this  important 
1:  ranch  of  farm-relief  legislation  be  placed  in  the  Recobd 
fallowing  my  remarks. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

B  rATEMJENT    BT    BOM.    HXNRT    A.    WAIXACX,    S£CR£TABT    OV    AGEICtTLTXTaX, 
ON  THX  ADMINISraATION'S  SUGAS   PBOCRAM 

Stabilization  of  the  sugar  Industry  to  prevent  a  threatened 
callapse  of  prices  from  bringing  distress  to  some  80.000  farmers  en- 
g^ed  in  domestic  sugar  production  is  one  of  the  principal  objec- 
t  ves  of  the  administration's  sugar  program  now  pending  before 
C  ongress. 

Operating  behind  high-tariff  protection,  the  siigar  producers  of 
csntlnental  United  States  have  not  received  the  Intended  oeneflts 
cf  such  protection  because  production  In  the  Island  Territories, 
particularly  In  the  Philippines  and  also  in  Hawaii  and  Puerto 
I  ;lco,  has  rapidly  expanded  to  displace  Cuban  shipments  Into  the 
I  nlted  States  markets.  Under  the  Impulse  of  a  tariff,  which  the 
1  isular  shipments  do  not  have  to  pay,  this  Insular  expansion  has 
I  een  rapid  during  the  past  decade. 

The  administration  recognises  that  domestic  beet  and  cane  pro- 
t  ucers  wUl  suffer  the  disastrous  effects  of  further  price  declines  un- 
l  !ss  the  impact  of  insular  overproduction  on  the  domestic  market 
111  modified  through  a  definite  restriction  of  shipments.  There- 
f  >re  an  approach  to  a  more  stable  sugar  situation  Is  sought  through 
t  he  establishment  of  definite  quotas  of  continental,  insular,  and 
f  jrelgn^  marketings. 

The  program,  as  outlined  In  the  President's  message  and  Im- 
rilemented  by  pending  legislation,  recognizes  a  duty  to  stabilize  the 
price  and  production*  of  sugar  for  the  benefit  of  the  continental 
producers  and  the  Industry  of  the  Insular  possessions.  It  also 
t  kkes  into  account  the  obligations  of  the  United  States  toward 
(Uba  as  implied  by  the  Monroe  Doctrine  and  specified  in  the 
Ilatt  amendment. 

Protests  that  the  program  tends  to  eliminate  or  destroy  the  beet- 
( rowing  industry  are  entirely  without  foundation  of  fact.  There 
ii  so  Intention  to  eliminate  the  Industry.  On  the  contrary,  the 
I  Ian  Is  to  giurantee  the  income  of  domestic  producers.  The  pco- 
{ram  gives  beet-sugar  producers  an  opportunity  to  obtain  what 
1  lO  other  American  farmer  has  yet  been  offered — an  assiirance  oS 
fklr  eachange  or  parity  value  for  their  crops. 

It  is  true  that  a  reduction  is  contemplated  below  the  abnormal 
:  Odd  production.    But  that  crop  was  so  large  that  it  now  appears 
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certain  that  the  processed  sugar  from  this  crop  cannot  all  be  sold 
durlne  a  single  marketing  year,  except  at  extremely  low  prlc«. 
The  Quota  of  1.450.000  tons  of  sugar,  as  suggested  in  the  Presi- 
dent's message,  is  greater  than  any  single  year's  sales  of  contl- 
nentally  produced  beet  sugar  on  the  American  market. 

The  advantage  that  domestic  producers  have  enjoyed  under  tsj-lff 
protection  is  being  threatened  by  two  principal  factorsThe  f^t 
at  these  is  the  Increasing  amount  of  sugar  coming  on  the  market 
from  the  insular  areas  which  share  'n  the  domestic  tariff  advan- 
tages ProducUon  In  the  Philippines,  Hawaii,  and  Puerto  Rico  has 
e«)anded  so  much  that  a  tremendous  surplus  is  rapidly  accumu- 
latlnz  The  prospect  of  a  decline  in  the  price  of  sugar  definitely 
threatens  lower  retxirns  to  beet  and  cane  producers,  because  the 
nrlccs  they  receive  under  the  factory-contract  system  are  based 
upon  net  returns  to  the  processors  from  the  sale  of  the  sugar. 

In  the  absence  of  any  stabUizing  program,  the  administration 
estimates  that  the  returns  for  sugar  beets  may  fall  to  as  low  as 
•4  per  ton  and  the  gross  Income  of  beet  producers  decline  to 
♦34,000,000.  Therefore  the  administration  proposed  the  present 
program. 

Under  this  program  stability  in  the  market  should  result  and 
the  continental  beet  producers  would  be  guaranteed,  in  effect,  a 
market  for  approximately  nine  and  seven-tenths  million  tons  of  | 
beets  at  a  price  of  »6.50  per  ton,  the  parity  price  for  sugar  beets 
as  of'  March  1.  This  would  mean  that  the  Income  to  beet  pro- 
ducers in  the  United  States  for  the  coming  marketing  year  would 
be  approximately  $63,000,000,  or  possibly  double  that  income 
which  would  result  if  no  steps  are  taken  to  stabilize  the  Industry. 
This  Income  to  beet  producers,  based  on  the  farm  value  of  the 
croD  would  be  the  highest  received  since  1920,  with  the  single 
exception  of  1930,  when  a  record  production  of  9,199,000  tons  of 
beets  brought  a  price  of  ♦7.14  per  ton.  (Abnormal  years  of  post- 
war inflation  (191^20)  not  considered  )  ,  ^^,  ^  ^  ah«,<«i. 
The  second  factor  which  the  Agricultur?.!  Adjustment  Adminis- 
tration has  taken  Into  consideration  is  the  report  of  the  United 
States  Tariff  Commission.  After  a  2-year  investigation  begun 
under  the  Hoover  administration,  the  Commission  has  recom- 
mended a  reduction  in  the  tariff  on  raw  sugar. 

It  is  understood  that  the  Tariff  Commission,  acting  under  the 
flexible  tariff  provision  of  the  Smoot-Hawley  Act  of  1930,  has 
unanimously  recommended  to  the  President  a  reduction  from 
2  cents  to  1'4  cents  per  pound  on  Cuban  96'  raw  sugar. 

If  such  a  reduction  in  tariff  should  not  be  accompanied  by 
action  such  as  that  now  proposed  under  the  Adjustment  Act. 
domestic  sugar  producers  would  experience  a  marked  curtailmeta 
in  their  market  and  In  their  Incomes,  the  administration  beUeves. 
The  unprecedented  expansion  of  Insular  production  Is  attrib- 
uted to  ExecuUve  inaction  upon  recommendations  of  the  Tariff 
Commission  In  1924.  The  Commission  then  recommended  that  a 
reduction  be  made  on  the  tariff  from  the  duty  of  1.76  cents  per 
pound  provided  in  the  Fordney-McCumber  Act  to  1.23  cents  per 
pound.  These  recommendations  were  not  followed,  and  under 
stimulus  of  the  1.76-cent  tariff,  expansion  of  Insular  production 
was  begun  This  Insular  expansion  was  further  stimulated  when 
in  1930  the  tariff  was  further  increa.sed  to  2  cents  per  pound. 

The  Philippine  Islands  increased  the  quantity  of  sugar  sniPPea 
duty  free  to  the  United  States  from  318,000  tons  in  1924  to  1.141,000 
tons  in  1933.  The  Hawaiian  Islands  responded  to  the  higher  tariff 
protection  by  increasing  shipments  to  the  continent  from  608.000 
tons  in  1924  to  989.600  tons  in  1933.  Shipments  from  Puerto  Rico 
practically  doubled  in  the  same  period.  But  while  the  Island 
Territories  Increased  production  under  tariff  protection,  the  expan- 
sion of  beet-  and  cane-sugar  production  in  the  continental  United 
States  was  relaUvely  small  during  that  period  Beet  fcreage  did 
not  expand  materially  during  the  period  since  1924  until  the  1933 
crop,  although  sugar  production  was  Increased  In  some  years  due 

to  favorable  yields.  —    *.  _,_  „n.v. 

Continental  producers  were  unable  to  compete  effectively  with 
the  insular  areas.  Receiving  the  same  tariff  protection  as  do  the 
continental  producers,  these  areas  enjoy  lower  T?l^^^^^°^  ^^°^^: 
IteturM  to  American  beet  growers  declined  from  $899  per  ton  of 
beets  in  1923  to  $5.26  per  ton  last  year. 

Se  purposes  of  the^  Pordney-McCumber  Act.  and  subsequent  y 
the  Smoot-Hawley  tariff,  to  maintain  and  l""^^?*  .^^«- ^°°^^*i^ 
market  for  domestic  producers  were  not  accomplished  Instewl  of 
bringing  the  advantage  to  domestic  producers  the  tariff  merely 
shifted  the  American  market  from  Cuba  to  the  insular  possessions. 
S^th  resultlnreconomlc  distress  to  the  sugar  Industry  generally 
and  loss  of  nlrkets  for  Cuban  production,  which  finally  came  to  a 
climax  with  revolution  in  Cuba.  ^  .      ^  ».         ^  ,.,^  i„ 

can  market  was  1  601  000  tons.  This  decUne  in  Cuban  shipments 
was  Xorbed  not  by  domestic  American  producers,  who  Increased 
Their  SntrSuSon^to  the  domestic  market  ^^^y  ;Ji"i%'P°^;  ^Jf" 
one-half  million  tons,  but  by  the  insular  P''o<^"cer«  "  ^«  ^^''"P: 
pines.  Hawaii,  and  Puerto  Rico,  where  low-production  costs  and 
Natural  climatic  advantages  contributed  to  j;^P^^^„  ^'^Pf^fJ^^- j... 

If  the  recommendation  of  the  Tariff  Commission  in  1924  had 
been  foUoweTSuch  of  the  existing  chaos  in  ^he  «ugar  Indust^ 
might  have  been  prevented.     The  raPl^  accumulation  of  surplus 
pnSluctlon  both  of  insular  producers  and  continental  beets  proD 
ably  would  have  been  checked.  

During  the  period  of  decline  In  Cuban  ^^J^^^^f^^  ^^^^ 
continental  United  States,  the  purchasing  power  of  the  Cubim 
people  was  sharply  reduced.    Thla  loss  of  Cuban  buying  power 


proceeded  to  a  point  that  the  idand  no  longer  provided  the  once 
substantial  market  it  had  afforded  American  products.  Cuba 
formerly  had  been  an  important  cristomer  for  many  American 
farm  commodities  Including  butter,  cheese,  milk.  pork.  lard.  corn, 
oats,  wheat  flour,  and  vegetable  oils.  Translated  into  land 
equivalent,  the  area  required  to  produce  the  P^ct»*«"_5^  o  ,  of rJS 
1928  was  1.738.300  acres.  In  that  year  Cuba  shipped  alfoOW 
short  tons  of  raw  cane  sugar  or  Its  equivalent  to  the  umtea 
States  market.  The  purchases  by  Cuba  of  American  farm  prod- 
ucts have  declined  as  the  market  for  the  Cuban  sugar  has  been 
absorbed  by  insular  possessions,  and  a«  the  growth  of  »«n>»^ 
Bxigar  stocks  has  driven  down  world  prices  of  sxigar  to  near  the  zero 

"^In  1932  the  acreage  required  to  supply  Cuba  with  the  PU^chJIJ** 
of  American  farm  products  had  declined  to  921.033  acres.  Thla 
meant  that  American  farmers  had  lost  an  export  ouUet  /or  farm 
products  from  817.267  acres  of  land,  or  an  area  l«»f8«f  ^»i^,"'« 
entire  domestic  harvested  acreage  of  beets  in  1932.  In  1932  Cuban 
shipments  to  the  United  States  market  were  1-^52,500  short  tons, 
a  r^uctlon  in  shlpmente  of  1.362,500  tons  fron^^^^^l^Sa Je^^l- 

The  quoU  suggested  for  Cuba  In  the  Presidents  mes^e  to 
Congress  constitutes  a  drastic  reduction  in  »^)P°^*'^*f  ,^  Ji?' 
united  States  as  compared  with  any  year  exoeP*  the  last2  years^ 
It  does,  however.  Increase  permitted  shipments  above  those  of  the 
1  last  2  years,  which  have  been  so  low  as  to  create  economic  chaos 
'  and  political  revolution  in  Cuba.  The  quota  of  l»f000  which 
was  suggested  by  the  President  is  343.000  tons  greater  than  the 

sllpmelts  of  1933  and  182,000  tons  n^°"J^,*,^  "if  '^PSS'Sian 
1932.     But  that  moderate  increase  would  be  496,000  tons  less  than 

Cuba's  shipments  in  1931.  ^       ..         _.   ....^.i  „v,i«/. 

The  administrations  program  for  sugar  has  five  principal  objec- 

^^T.'To'^fnsure^stablllty  to  the  domestic  produce™  of  b«^^  »"J 
cane  by  giving  them  a  virtual  guaranty  of  fair  exchange  or 
parity  returns  on  a  level  of  production  "Preserving  more  wn- 
tinental  sugar  than  has  ever  been  successfully  sold  In  a  single 


^^"to  assure  greater  stability  to  the  sugar  Industry  through  the 
provision    of    adequate    quotas    for    the    insular    possessions    but 

gJ^JenUng  the  topact  of\nsular  ove^^'f  "?ome,«c"SrSuciS 
Ine  the  market  as  to  decrease  returns  to  domestic  producers. 

I  -To  Contribute  to  the  economic  rehabilitation  of  Cuba  by 
rertoflng  to  Cuba  a  portion  of  the  American  market  that  was  lost 
iTthe^nsular  posseJSions  by  virtue  of  the  tariff  polic|N 

4  TO  seek  to  restore  Cuban  purchasing  power  to  some  extent  so 
that  the  market  for  the  products  of  the  817.000  acres  of  American 
Jim  land  which  has  been  lost  during  the  past  4  years  may  in  part 

be  restored^  the  consumers  against   price   advances  resulting 

from  the^  pressing  tax.  A  tariff  reduction  wiU  be  made  in  an 
equal  amount  to  the  processing  taxes,  thus  preventing  any   In- 

"*^  fl^^e  poinr'o'Lmute  the  major  objectives  of  the  admto- 
iotr«t!nn-^nendlne  sugar  program.  Despite  the  contention  of  those 
oSJcSng  to  the  yn  that  it  involves  a  drastic  readjustment  of 
?oit5nental  sugar-beet  cultivation,  such  a  reduction  is  Involved 

""irv'SelTtSf  f^rthat  beet  growers  in  1933  produced  more 
suearb^tsln  terms  of  sugar  than  processors  could  possibly  sell 
f^^thi«  m^ketine^ar  without  a  sharp  price  reduction,  an  adjust- 
meS^f  the  IbnfrmaYacreage  seems  inevitable  whether  the  admin- 
Stratlon  prtSramTadopted  or  not.  Moreover  the  nomlna  «.- 
rtnrtfonthBtis  involved  permits  a  higher  level  of  production  than 
fnaiy  year  except  for  the  1933  sugar-beet  crop.  The  harvesting 
rrf  984  000  acres  In  sugar  beets  for  the  1933-34  season  was  largely 
^P  result  Sf  low  returns  available  from  other  crops  In  these 
2las  the  tSlff  proJ^tlon  which  was  steadily  crowding  Cuba  out 
ftTthft  American  market,  although  most  of  this  was  absorbed  by 
fLS^^odSoHnd  the  advance  in  the  price  level  of  sugar 

n^n^nSy^  o7Th\'^n"C%rogram  as  appUed  to  Indivl^aJ 
suew-beet  producers  shows  that  the  aggregate  "tura  f or  beets 
n^uced  on  the  proposed  restricted  acreage— a  reduction  only 
produceo  °°  ;"f-in9^V^4  planting*— would  exceed  the  aggregate 
S  ?r?b?bTwSuld 'i  JeSived  Snder  present  condiUons  from 

^'^hould'^hfdomitlc'pX  of  sugar  decline  In  the  absence  of  any 
stabi?lSngpr^gSS^SwSs%SSr  likely  r.eceive  ♦IOC  less  on  a 
i^Srrfnlot  devoted  to  sugar  beets  than  would  be  received  on  a 
»mtnS  SeaJemider  the  proposed  program.  This  calculation  U 
bS.d  on"  S?eseTreturn  of  ♦STS  from  a  lO-'"^'-^  ^'"f  ^  Pf?^"'^!?* 

TrjT  ^\tl.^^^^n1^^r^^^t^-^ot  one-half  cent  m  the 
2r  ff  the  probable  dacTlne  In  price  would  red u«  the  beet  grower. 

"°-?;^'^°^«Utlv.  adv»t.f«  "  outline,  for  b«t  go«r.  wUl 
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people    was   su&rpijr    n^uuvc**. 
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to  maka  adjustments  In  cane  areas  wb«re  production,  as  compared 
with  the  continental  »ugar-marltetln«  requirements.  Is  relatively 
small.  The  principle  of  adjustment  from  last  years  marketings 
would  be  Involved  but  the  cane  producers  In  these  re^ons  would 
be  assured  of  higher  returns  on  the  quota  than  has  been  proposed. 

Amendment  of  the  Agricultural  Adjustment  Act  to  make  siigar 
a  basic  commodity  Is  deemed  necessary  because  of  fallvu«  of  nego- 
tiations to  obtain  satlBfactco^  results  through  a  marketing  agree- 
ment. The  draft  of  the  propoeed  marketing  agreement  which 
finally  was  submitted  to  the  Secretary  of  Agriculture  was  dis- 
approved because,  among  other  reasons,  the  agreement  was  so 
worked  out  that  benefits  propoeed  for  prooeaaors  were  far  greater 
than  those  offered  farmers.  The  coat  Involved  to^all  farmers  as 
oonsiuners  would  have  been  far  greater  than  the  probable  benefits 
to  the  group  engaged  In  domestic  sugar  production.  The  propoeed 
agreement  contained  no  provision  which  would  effectively  adjust 
supply  to  consumption  requirements.  The  quotas  allotted  the 
varioiis  producing  areas  exceeded  probable  consumption. 

By  adding  sug^  to  the  list  d  basic  commodities.  It  will  be 
possible  to  pay  benefits  to  continental  producers  who  are  asked 
only  to  make  a  nominal  adjustment  In  their  production  and  at 
the  same  time  the  first  step  toward  limiting  the  supply  to  the 
requirements  of  the  market  will  be  taken. 

In  Its  important  attributes,  the  sugar  program  Is  in  line  with 
the  Agricultural  Adjustment  Administration 'b  plans  for  other 
crops,  with  the  following  points  of  similarity  and  distinction: 

1.  It  asks  for  farmers  to  adjust  supply  in  retxim  for  benefit 
payments.  (In  the  case  of  sugar  the  adjxistment  Is  relatively 
small  compared  with  other  conunodltles.) 

a.  A  processing  tax  is  proposed  to  finance  the  program.  (In  the 
case  of  sugar.  consunMrs  will  not  be  asked  to  bear  the  tax  because 
it  is  to  be  accompanied  by  an  equal  decrease  in  the  tariff.) 

S.  It  seeks  to  attain  parity  income  for  domestic  producers.  (In 
the  case  of  sugar  this  is  attainable  immediately,  whereas  in  other 
crops  It  is  not.) 

There  Is  an  additional  point  of  distinction  between  the  pending 
sugar  program  and  other  crop-adjustment  programs  In  the  fact 
that  sugar  producers  are  not  the  only  fanners  who  will  benefit. 
By  the  allotment  of  a  definite  quota  to  Cut>a.  It  is  believed  that 
through  enhanced  purchasing  power,  a  portion  of  a  lost  market 
for  United  States  agrlcultiiral  products  will  be  restored. 

There  has  been  a  vast  amount  of  misunderstanding  concern- 
ing the  objectives  of  the  sugar  program.  Once  the  continental 
sugar  producers  understand  the  opp>ortunltles  and  advantages 
offered,  it  would  seem  that  they  would  clamor  for  the  immediate 
adoption  of  pending  legislation  which  will  make  It  possible  to 
carry  out  the  program. 

Sugar  summary 

Present  price  of  beets  per  ton $5.32 

Prospective  1S34  price  in  absence  of  program '$4.00 

Prospective  price  under  administn^tlon  program »  $6.  60 

Current  income  of  United  States  beet  growers $58,088,000.00 

Prospective  income  in  absence  of  program $34,800,000.00 

Projective  income  if  program  is  adopted  at  pres- 
ent fair-exchange  value,  about $63,000,000.00 

Prospective  income  of  cane  growers  without  pro- 
gram  - - $13,500,000.00 

Prospective  income  of  cane  growers  under  admin- 
tatratton    program    with    preaent    fair-exchange 

value.   abo\it $15,900,000.00 

Cuban  sugar  mlm  to  United  States  in  1038 

short  tons..  8.  laS,  000 

Cuban  sugar  sales  to  United  States  in  1A83 

short  tons..  1.738.000 

United  States  farm  acreage  required  to  raise  agrl« 

cultural  sxports  to  Cuba  In  IMS 1.788,000 

United  States  farm  acreage  loet  by  redxictlon  of 
Cuban  agrleultural  imports  from  United  States, 

lB3SSa 817.000 

Foesible  gain  1b  United  Statce  acreage  for  agrl- 
eultural commodities  other  than  sugar  by  gnMl- 

ual  restoration  at  Cuban  market 817.000 

Kigbeet    acreage    harvested    to    beete    In    United 

atatee   (IMS). 984,000 

Average  beet  acreage.  1981-83 . '  830,000 

Beet  acreage  under  administration  progrmm.  about.  830, 000 

■stlmsted  carry-over  of  United  Statee  produced 

sugar    (1988-84) tons..  300,000 

World  stocks  of  sugar.  Jan.  1.  1934 do..  10,330,000 

■stlmated  number  of  farmers  engaged  In  conti- 
nental sugar  production 80.000 

Number  of  farms  reporting  sugar  beets  (1980  cen- 

I) ^. 85. 155 


Percentage  of  United  States  consumption  supplied  by  domestic 
growers  (beet  and  cane)  In  1983,  27  percent. 

Percentage  to  be  supplied  by  them  under  administration's  pro- 
gram. 38.4  percent. 

AOICIinSTtATION  POUCXKS — ARTICLX  BT  MARK  STTLUVAIf 

Mr.  FE88.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rscord  an  article  by  Mark  Sullivan  ap- 
pearing in  yesterday's  Washington  Star,  dealing  with  the 
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p  -oblem  of  agriculture  and  the  administration  policies  relat- 
ii£  thereto. 

There  being  no  objection,  the  article  was  ordered  to  bo 
p-inted  in  the  Record,  as  follows: 

[PrcHn  the  Washington   (D.C.)    Star,  Sunday,  Mar.   18,   1934] 

PlJlNNXD     ECONOMT     SEEN     WAT     TO     DICTATORSHIP OKLT     WaT     TO 

Peevent  Complete  Control  from  Washington  Is  to  Abolish 

Planning  .  Obsebves  Sats 

By  Mark  Sullivan 

The  article  I  am  here  writing  Is  based,  almost  wholly,  on  a 
pimphlet  written  by  Secretary  of  Agriculture  Henry  A.  Wallace, 
entitled  "America  Must  Choose."  Mr.  Wallace's  statement  seems 
t<i  me  to  be,  under  the  circuniBtances,  one  of  the  most  important 
documents  in  the  contemporary  world.  Certainly  to  Americans  It 
la  literally  the'  most  Important. 

The  pamphlet  Is  a  discussion  of  what  the  Roosevelt  admlnls- 
faatlon  is  doing,  especially  about  agriculture,  together  with  some 
cdncrete  forecast  of  future  steps  the  administration  is  likely  to 
tike.  The  statement  comes  from  inside  the  administration;  it  is 
written  by  a  member  of  Mr.  Roosevelt's  Cabinet.  Yet  it  Is  a  much 
nore  dire  prediction  about  the  future  than  any  critic  outside 
tlie  administration  has  made.  Coming  from  Mr.  Wallace,  coming 
f]om  within  the  administration.  It  must  be  believed.  Coming 
fiom  almost  any  other  source  it  would  be  Incredible. 

It  is  incredible,  yet  there  it  Is.  These  things  that  Mr  Wallace 
si.ys  will   strike  the   average   American   as  terrible,   unthinkable. 

Y  rt  these  things  will  be  done  unless  there  is  some  demonstration 
o;  public  opinion,  or  unless  Congress  reasserts  Its  prerogative,  or 
uileas  Mr.  Roosevelt,  for  some  reason,  chooses  to  change  his 
course. 

horrhted  at  portratal 

It  Is  with  Mr.  Wallace's  statement  that  the  present  article  by 
n  yself  deals.  Mr.  Wallaces  pamphlet  is  about  15.000  words  long. 
K  y  article  is  limited  to  less  than  2.000  words.  Therefore.  I  shall 
b  i  obliged  to  condense  and  summarize  what  Mr.  Wallace  says,  in 
a  Idltlon  to  such  quotations  as  I  make.  I  shall  try  to  do  this  with 
c  ire  to  preserve  the  meaning.  But  I  find  myself  thrown  into  a 
srongly  controversial  mood  by  what  Mr.  Wallace  says.  Indeed.  I 
an  little  short  of  horrified  at  Mr.  Wallace's  cold  portrayal  of  what 
li  ahead  for  America  if  we  follow  the  planned  economy  which  Mr. 
VoUace  and  the  administration  have  started.     Because  I  feci  this 

V  ay,  I  shall  attempt  especial  care  to  be  accurate  and  fair. 

But  there  is  always  risk  of  incorrect  interpretation.  For  that 
r  tason.  and  also  on  the  broadest  grounds,  I  urge  every  reader  of 
tils  article  to  get  and  read  Mr.  Wallace's  America  Must  Choose. 
I  urge  this  particularly  upon  newspaper  editors;  I  cannot  think 
t  lat  any  editor  or  editorial  writer  can  be  fair  to  his  task  without 
h  ivlng  refid  this  document.  It  shooild  be  read  also  by  men  In 
e  rery  community  who  take  an  Interest  In  their  country's  future, 
n,en  who  are  local  centers  of  public  opinion,  men  who  engage  in 
dfbate  and  discussion.  Particularly  It  should  be  read  by  farmers, 
who  will  be  enabled  to  see  what  Secretary  Wallace  has  in  store 
f(  T  them.  I  should  like  to  see  it  read  by  literally  every  Amrrlcan. 
T  tie  pamphlet  can  be  procured  by  sending  25  cents  to  the  Foreign 
P  jllcy  Association,  18  East  Porty-flrst  Street,  New  York. 

AMEKICA  MUST  CHOOSE 

To  those  who  read  Mr.  Wallace's  pamphlet  I  should  like  to  give 
oie  warning.  Mr.  Wallace  starts  with  an  assumption,  a  premise. 
I  ixe  premise  is  that  America  must  have  a  planned  economy,  that 
a  1  our  agrieultiu-e  and  Industry  must  be  directed  from  Washlng- 
tm.  If  you  choose  your  own  premises,  you  can  arrive  at  any 
O)ncl\islon  you  wish.  So  Mr.  Wallace  arrives  at  the  conclusion 
t  lat  America  must  choose  between  two  forms  of  planned  economy, 
both  terrifying. 

I  dlsagrse  with  this  premise  of  Mr.  Wallace.  I  hope  most  who 
r  lad  the  pamphlet  will  dlaagree  with  It.  I  say  that  America's 
c  lolce  is  bstween  a  planned  economy  and  no  planned  economy, 
t  Btween  planned  economy  and  liberty.  I  say  that  "  planned  "  Is 
t  \e  saine  as  "  controlled .",  and  that  "  controlled  "  is  the  aame  as 
"  dictated."    And  Z  think  America  can  avoid  dictatorship. 

But  I  hope  each  reader  of  this  article  will  get  Mr.  Wallace's 
pamphlet  and  read  It. 

AXU    TO    RAISE    mCES 

Almost  exactly  a  year  ago  Secretary  of  Agriculture  Wallace  and 
iaslstant  Secretary  Txigwell.  with,  of  course.  President  Roosevelt, 
adopted  a  policy  and  practice  about  farming,  which  policy  and 
practice  are  now  famUlar  to  every  farmer  and  nearly  everyone  else 
■  I  AJk.A.  Messrs.  Wallace  and  Tugwell,  with,  I  think,  some  of 
t  le  young  radicals,  wrote  the  legislation. 

The  purpose  of  the  measure,  as  stated  in  the  preamble,  was  to 
rUse  prices  ol  farm  crops  to  "  a  level  that  will  give  (farmers)  a 
[  urchaslng  power  "  equal  to  what  they  had  in  the  pre-war  period 
1M}^14.  This  purpose  has  not  been  attained.  Morever,  this 
pc^iey  and  the  whole  A.A.A.  program  is  encountering  serious  dilB- 
c  Liltiee.  Crop  restriction  by  voluntary  action,  paid  for  by  the 
( ^vemment.  Is  breaking  down  and  compulsion  is  being  intro- 
d  uced. 

Under  this  condition  Mr.  Wallace  writes  his  pamphlet.  For  the 
e  Ktraordlnary  thing  that  the  pamphlet  is.  I  surmise  an  cxplana- 
t  ion.  But  my  surmise  may  be  due  to  a  critical  spirit — the  reader 
a  tiould  get  and  read  the  pamphlet  himself. 

My  surmise  is  this:  At  the  end  of  a  year  Mr.  Wallace  finds  his 
f  knn  plan  not  a  success,  finds  it  breaking  down  disastrously.  He 
irlshee  to  try  a  new  p<^cy.    Intent  upon  mi^npg  his  new  policy 


seem  good  he  goes,  without  quite  realizing  It,  to  extraordinary 
lengths  in  condemning  the  policy  he  has  been  following  for  a 
vear  Only  on  this  surmise  can  he  explain  the  spectacle  of  a 
member  of  the  administration  saying  that  Mr.  Wallace  says  about 
steps  which  the  administration.  Including  himself,  has  taken,  and 
about  the  future  consequences  of  those  steps. 

INTERMEDIATE    COURSE 

The  farm  policy  so  far  has  looked  toward  "  nationalism  ":  that 
Is  toward  restricting  farm  crops  in  the  United  States  to  Just 
enough  to  supply  our  own  domestic  demands  (plus,  of  course, 
some  export  of  cotton,  wheat,  tobacco,  and  a  few  other  crops). 
The  farm  policy  which  Mr.  Wallace  now  proposes  looks  to  raising 
a  certain  amotuit  of  additional  surplus  for  export  abroad.  Mr. 
Wallace  describes  the  new  policy  as  partial  Internationalism,  an 
Intermediate  coiirse. 

But  Mr  Wallace  Is  candid  enough  to  say  that  the  new  policy 
he  now  proposes  will  not  wholly  save  us  from  the  terrifying  con- 
sequences of  the  present  one.  He  says  the  new  policy  may  par- 
tially save  vis:  "It  would  be  unfair",  he  says,  "not  to  point  out 
that  a  steadfast  national  allegiance  to  any  fixed  coiirse  (national), 
international  or  intermediate,  also  requires  a  certain  degree  of 
regimented  opinion." 

In  short,  either  of  the  two  planned  courses  proposed  by  Mr. 
Wallace  and  the  administration,  whether  the  present  course  of 
nationalism  or  the  proposed  Intermediate  one — each  Involves  re- 
sults which  most  Americans  regard  as  odious.  He  gives  no  thought 
whatever  to  the  course  America  has  followed  in  the  past,  the  course 
of  individualism  and  liberty.  He  insists  on  an  agriculture  planned 
and  controUed  from  Washington,  and  he  declares  we  must  endure 
the  consequences. 

WALLACE    QUOTATIONS 

The  following  are  quotations  selected  from  Mr.  Wallace's 
America  Must  Choose.  They  compose  a  picture  of  what  Is  ahead 
if  America  continues  on  the  course  of  the  past  year,  the  course  of 
nationalism.  And  a  large  part  of  this  Is  ahead,  Mr.  Wallace  ad- 
mits, even  if  we  adopt  the  new  policy  he  now  proposes.  In  short, 
all  of  the  following  is  ahead  of  us  if  we  go  on  In  the  present 
course  of  nationalism  and  most  of  it  Is  ahead  even  If  we  adopt  Mr. 
Wallace's  proposed  new  course.    These  are  Mr.  Wallace's  words : 

"Much  as  we  all  dislike  them,  the  new  types  of  social  control 
that  we  have  now  In  operation  are  here  to  stay.  •  *  *  By  the 
end  of  1934  we  shaU  probably  have  taken  15.000,000  acres  out  of 
cotton  20,000,000  acres  out  of  com,  and  about  half  a  million 
acres  out  of  tobacco,  nearly  one  eighth  of  all  the  crop  land  now 
harvested  in  the  United  States. 

••  If  we  continue  year  after  year  with  only  25,000,000  or  30,000,000 
acres  of  cotton  in  the  South  Instead  of  40,000,000  or  45,000.000 
acres,  it  may  be  necessary  after  a  time  to  shift  part  of  the  south- 
ern popiUatlon.  We  wlU  find  exactly  the  same  dilemma,  although 
not  on  quite  such  a  great  scale,  in  the  Corn  and  Wheat  Belts. 

"  If  we  finally  go  all  the  way  toward  nationalism,  it  may  be 
necessary  to  have  compulsory  control  of  marketing,  licensing  of 
plowed  land,  and  base  and  svirplus  quotas  for  every  farmer  for 
every  product  for  each  month  in  the  year.  We  may  have  to  have 
Government  control  of  all  surpluses,  and  a  far  greater  degree  of 
public  ownership  that  we  have  now.  It  may  be  necessary  to  make 
a  public  utUlty  out  of  agriculture.  •  •  •  Every  plowed  field 
would  have  lU  permit  sticking  up  on  Its  poet. 

DISCIPLINE   NEEDED 

"As  yet.  we  have  applied  in  this  covmtry  only  the  barest  begin- 
nings of  the  sort  of  social  discipline  which  a  completely  deter- 
mined nationalism  requires.  •  •  •  It  is  quite  as  serious  a 
question  whether  we  have  the  resolution  and  sUylng  power  to 
•wallow  all  the  words  and  deeds  of  our  robust,  individualist  past, 
and  iubmit  to  a  completely  army-like,  nationalist  discipline  in 
peace  time.  . 

"  Our  own  maneuvers  of  social  discipline  to  date  have  been 
mildly  persuasive  and  democratic.  •  •  •  Regimentation  with- 
out stint  might  indeed,  I  sometimes  think,  go  further  »nd  faster 
here  than  anywhere  else.  •  •  •  Great  prosperity  «f  PO"»We 
for  the  United  States  if  ws  follow  the  strictly  nationalist  course, 
but  in  such  case  we  must  be  prepared  for  a  '"n^a'»«»5»'  Plj*": 
nlng  and  reglmenUtlon  of  agriculture  and  Industry  far  beyond 
that  which  anyone  has  yet  suggested.  To  carry  out  such  •pro- 
gram effectively,  with  our  public  psychology  as  It  Is.  may  require 
a  unanimity  of  opinion  and  disciplined  action  even  greater  than 
that  which  we  experienced  in  the  years  Isn-IB-  •  •  •  It 
may  require  a  groat  amount  of  governmental  aid  to  take  c*re  « 
people  formerly  engaged  In  Import  and  export  businesses.  It  wiii 
mean  the  shifting  of  millions  of  people  from  the  ^"^^^J^ 
South.  But  these  are  minor  considerations.  In  comparison  wiin 
the  extraordinarily  complete  control  of  all  the  »8e"cles  of  public 
opinion  which  is  generally  necessary  to  keep  the  national  '^ i"  "  » 
tcn.slty  necessary  to  carry  through  a  program  of  Isolated  pros- 
perity." 

BTTTHLESS   mEALISM 

That  is  what  Mr.  Wallace  says  is  ahead  of  us— all  o'  !♦  w  3! 
continue  In  the  present  course  of  nationalism,  most  oi  u  u  we 
take  up  Mr  Wallace's  proposed  internationalism.  The  aeaoiy 
calm  with  which  Mr.  Wallace  says  it  suggests  thej-uthlessness 
that  Is  inherent  in  every  reformer.  Nearly  every  Idealist  is  at 
heart  an  autocrat.     All  of  them  want  to  make  the  rest  of  us  ao 

Incidentally.  I  should  like  to  know  whether  Mr.  Wallace  knew 
a  year  ago,  when  he  first  adopted  the  present  policy,  that  it  would 


entail  the  coiisequences  he  now  says  It  will  entail.     If  he  knew 
then,  why  did  he  not  toll  us  then? 

But  of  course  there  Is  a  third  covtfse— Mr.  WaUace  does  not 
like  this  third  course  and  dismisses  it  with  a  brief  paragraph. 
We  can  throw  overboard  this  whole  notion  of  a  planned  economy. 
After  that,  we  might  or  might  not  reduce  the  tariff.  But  it  is 
planned  economy  that  entails  the  regimentation  which  Mr.  Wal- 
lace predicts.  With  planned  economy  gone,  we  can  dismiss  Mr. 
WaJace's  nightmare. 


FREEDOM  or  PRESS 

Incidentally,  the  careful  reader  of  Mr.  Wallace's  pamphlet  will 
find  something  Interesting  about  freedom  of  the  press.  In  both 
the  plans  Mr.  Wallace  sets  forth,  the  only  plans  he  is  willing  to 
entertain,  he  says  that  regimented  opinion  is  inevitable.  Regi- 
mented opinion  means,  of  course,  suppression  of  freedom  of  the 

Dress 

I  go  further.  I  say  that  no  such  revolution  as  Is  now  being  car- 
ried out  at  Washington  has  ever  been  carried  out  Inany  other 
country  except  by  abolishing  freedom  of  the  press.  There  is  no 
free  press  in  Italy.  Germany,  or  Russia.  And  the  present  at- 
tempted revolution  In  America  cannot  be  carried  out  fully  except 
by  first  getting  rid  of  freedom  of  the  press. 

To  sum  up.  the  picture  described  above  by  Mr.  Wallace  is  in- 
fallibly ahead  of  us  if  we  go  on  with  the  system  the  administra- 
tion has  been  following  for  a  year,  the  system  of  an  a^^culture 
planned,  directed,  and  controUed  from  Washington.  "The  s^ps 
he  describes  are  the  steps  the  planners  wUl  take-*nd  Uc.  Wal- 
lace knows,  for,  as  respects  agriculture,  he  and  Professor  Tugweu 
are  the  chief  planners.  ....    *     -w«ii«*. 

The  only  way  to  avert  what  Mr.  WaUace  describes  »«  ^  »*»9,"!° 
planning  and  control  from  Washington.  And  that  Mr.  wa"a^ 
declines  to  consider.  We  can  only  get  rid  of  Mr.  Wallace  s  system 
and  get  back  to  Individualism  and  liberty  by  some  extreme 
demonstration  of  public  opinion,  or  by  a  decision  of  Congress  to 
resume  its  normal  functioning,  or  by  the  election  next  faU  oi  a 
Congress  less  subservient  to  Mr.  Roosevelt  than  the  present 
Congress  is. 

PtOPOSED  COPPER  CODI 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  proposed  code  of  fair  com- 
petition for  the  copper-mining  industry  of  the  United  States, 
prepared  by  the  Arizona  Copper  Associations,  together  with 
an  explanation  and  an  analysis  of  the  copper-mining  in- 
dustry of  the  United  States  and  its  relationship  to  the 
N  J  RA.,  as  presented  at  the  copper -code  hearing,  Washing- 
ton, D.C,  March  12,  1934,  by  Mr.  Hoval  A.  Smith,  of  Warren. 

Ariz. 

There  being  no  objection,  the  code  and  explanation  were 
ordered  to  be  printed  in  the  Record,  as  follows: 
Code  of  Pair  Competition  for  the  Coppss  IdiNiNO  Iwbustbt  or  rum 

United  Statbs 

Requesting  the  President  of  the  United  States  to— 

1  Place  a  duty  of  10  cents  per  potind  on  imported  copper. 

2  Embargo  against  foreign  shipments  of  copper  into  the  Unitea 
States  until  production  and  consumption  shall  be  equal. 

3.  Permit  only  current  domeetlc  production  to  enter  Into  the 
current  market  of  the  United  BUtes.  «*«*_ 

4.  Distribute  production  equlUbly  among  the  copper  states. 
(Prepared  and  presented  by  Ariaona  Copper  Aseoclatlons,  August 

1933.)  

CODE  OF  FAHi  coMPrrmoif  yo«  the  corrm-uamia  wottstit  or  tmm 

UMlTBU  STATBS 

To  effectuate  the  policy  of  title  I  of  the  National  Industrial 
Recovery  Act  by  providing  a  means  whereby  the  oopper-mining 
industry  can  be  reopened,  thereby  giving  ImmedlaU  employment 
to  the  idle  miners  and  other  employees  of  l*"*"*'^^  <»fP«nJ«nt 
upon  ths  operaUon  of  copper  mining:  to  conserve  the  Industry  by 
providing  safeguards  that  wUl  regulate,  stimulate,  protect,  and 
foster  the  industry  In  lU  discovery  and  development  stages  so  as 
to  maintain  through  the  functloolna  of  these  f^Sli^TS!!^'  f« 
industry  s  continued  domestic  supply  of  this  essential  OMtal,  for 
the  benefit  of  our  people  during  times  of  peace  and  as  an  adjunct 
S  oS  nstlonal  defVmSi  in  tlmei  of  war.  this  code  of  fair  compeU- 

tlon  U  adopted. 

AancLS  X 

Deflnitioru 

1  The  word  "  copper  ".  as  used  In  this  cods,  shall  dsslgnate  aU 
that  class  of  copper  metal  used  In  the  fabrication  of  copper  and 
its  aUoys  m  any  form. 

2  "  Primary  copper "  is  mined  copper.  ....         ..    __ 

8   "  SecondLy  copper  "  U  that  derived  from  reclalm«l.  used,  or 

scrap  copper,  or  come-back  alloys  containing  copper. 
A   "  Effertive  date  '  U  the  date  of  the  approval  of  the  code  by 

***5  Th?**wSrt  "  persons  "  shaU  designate  and  mean  natural  per- 
soL,  partnershlir«««x:lations,  ««n>orsUo««J^i*oelv«hg  g 
persons,  partnerrtilpe,  associations,  and  corporattons  engaged  in 

'*";  "¥SduSi?^^q^ota  "  ShaU  designate  the  percentage  of  produc- 
tion aS^^erLS.  determined  by  ratio  of  capacity  to  that  of  the 
Industry. 


•  J: 
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7.  "lAbor",  M  lt*ed  In  this  code,  shall  designate  employees  of 
all  branches  of  the  indtistry.  Including  labor  performed  for  com- 
pensation in  proapecUng  and  asssssment  work,  either  by  contract 
or  day  labor,  but  shall  not  Include  members  of  the  executive, 
supervisory,  technical,  or  engineering  staffs. 

8.  "  Domestic  producing  mines  "  shall  designate  persons  engaged 
In  mining  copper  within  the  boundaries  of  any  of  the  States  or 
Terrltones  of  the  United  States. 

0.  "  International  copper  group  "  shall  designate  persons  and/or 
their  affiliates  engaged  In  the  domestic  copper  Industry  and  either 
they  or  their  affiliates  having  financial  Interests  in  the  copper 
Industry  In  one  or  more  foreign  countries. 

10.  "  Development  mines  "  shall  designate  that  class  of  domestic 
copper  mines  which,  through  drilling  operations  or  shaft  and 
drifting  operations,  are  In  the  development  stage,  but  have  not  yet 
reached  a  commercial  production. 

11.  "  Prospecting  mines "'  shall  designate  that  class  of  the  do- 
mestic copper  industry  made  up  of  owners  of  copper-mining 
claims  upon  which  annual  assessment  work  is  being  annually 
performed  and  such  patented  or  other  claims  which  have  not  yet 
entered  into  the  development-mines  stage. 

12.  "  Code  committee  ",  as  used  in  this  code,  shall  be  the  rep- 
resenUtlves  to  the  code  committees  elected  by  the  various  group 
asaociatlons  of  the  industry  existing  within  the  various  States. 

13.  The  word  "  group  "  shall  designate  persons  engaged  In  the 
same  branch  of  the  industry. 

14.  "  United  States  Bureau  of  Mines  "  shall  designate  the  ofUclal 
Biireau  of  IClnes  as  constituted  in  the  Government  of  the  United 
States. 

15.  "President"  shall  designate  the  President  of  the  United 
States. 

18.  "Federal  agency"  shall  mean  the  Individual  or  Individuals 
designated  by  the  President  of  the  United  States  to  represent  the 
President  in  his  relation  to  the  copper  Industry  and  in  the  ad- 
ministration of  the  act. 

17.  "  Production  "  shall  designate  the  act  of  producing  primary 
copper. 

18.  The  term  "  wages "  Includes  only  pajrment  for  labor  per- 
formed In  the  Industry. 

19.  The  terms  "  houi-s  of  labor  "  or  "  hours  of  work  "  Include 
only  hours  of  labor  or  hours  of  work  In  the  Industry. 

ao.  The  t«nn  "  the  National  Industrial  Recovery  Act "  means 
the  National  Industrial  Re(K>very  Act  as  approved  June  16.  1933. 

21.  The  term  "  the  code  "  means  and  Includes  this  code  and  all 
sehedules  annexed  hereto  as  originally  approved  by  the  President 
and  all  anvendments  hereof  and  thereof,  and  all  amendments  as 
subsequently  mads  and  approved  by  the  President. 

22.  The  term  "  average  production  "  shall  mean  the  average  of 
copper  produced  by  a  mine  diirlng  the  normal  years  of  1924-28, 
inchislve. 

Axncxa  n 
Orffanitmtion 

Sbctiom  I.  The  purpose  of  the  code  is  to  effectuate  the  poUcy  of 
title  I  of  the  Natloxuil  Indtutrlal  Recovery  Act  Into  the  copper 
ladastry  of  the  United  States. 

Sec.  2.  In  order  to  secure  adequate  and  full  representation  of  all 
groups  Included  within  the  copper-producing  Industry  of  the 
United  States  and  In  order  that  all  such  groups  may  have  an 
opportunity  to  secure  admission  to  membership  in  representative 
groups,  and  to  protect  the  rights  of  members  of  each  group  against 
the  elimination  or  repression  of  small  enterprises,  and  in  order 
to  protect  all  groups  against  monopolies  and  monopolistic  prac- 
tices wlklcb  are  detrimental  to  the  Industry,  the  following  organl- 
■atlon  Is  declared  to  be  the  organleatlon  of  the  code  of  fair  com- 
petition for  the  copper -producing  industry  of  the  United  States. 

8>c.  S.  The  following  groups  of  the  copper-mining  Industry  are 
recognised  as  the  existing  divisions  of  the  Indiatry: 

(a)  Domestic  producing  mines  group. 

(b)  Development  mines  group. 

(c)  International  copper  group. 

(d)  Prospect  mines  group. 

Sac.  4.  The  representation  of  groups  a,  b,  e.  and  d  shall  be  from 
organlaatlons  or  associations  representing  persons  in  pxirsuit  of 
that  branch  of  the  Indiistry  repnMented  by  the  group. 

Bsc.  6.  The  qualifications  for  membership  In  the  associations 
representing  each  of  the  groups  shall  be  truly  representative  of  the 
branch  of  the  industry  represented  by  such  group  organizations. 

kMTJCLX  m 

Code  orgcntzation 

Sbction  1.  Each  State  shall  have  a  code  committee,  which  shall 
be  responsible  to  the  President  for  the  administration  of  the  fair 
practice  in  Its  State  and  for  the  administration  of  the  code  laws 
in  their  respeeUre  States. 

Sac.  2.  The  code  committee  shall  be  composed  of  representatives 
elected  1  from  the  domestic-mines  group.  1  from  the  tntematlonal- 
coppcr  group,  1  from  the  development-mines  group,  and  1  from  the 
proepect-minea  group.  Theee  members  when  elected  shall  meet 
and  chooee  from  among  the  membership  of  the  g^roup  associations 
a  member  who  shall  be  the  manager  for  all  of  the  group  associa- 
tions In  the  State.  The  manager  so  elected  shall  be  ex-offlcio 
member  of  the  code  committee.  The  code  committee  shall  elect 
Mke  o£  their  members  as  chairman. 

Sac.  3.  In  States  having  <»ily  a  part  of  the  various  groups  or 
group  associations,  the  code  committee  shall  be  constituted  from 
the  representatives  duly  elected  from  the  group  associations  ex- 
isting In  such  State  in  accordance  with  the  method  provided 
herein. 

Ssc.  4.  Each  State  code  committee  shall  raise  sufficient  funds 
for  Its  reasonable  expenses  by  assessment  In  proportion  to  the 


tonnage  production  allotted  to  the  persons  producing  copper  In 
its  State.  All  budgets  shall  be  submitted  to  associations  for 
approval. 

Sic.  5.  The  State  code  committee  shall  allocate  to  the  various 
producers  in  Its  State  relative  shares  of  production  based  upon 
their  relative  productive  capacities. 

Sec.  6.  In  the  event  of  a  new  mine  coming  into  production,  the 
persons  owning  same  shall  apply  to  the  Development  Mines  As- 
sociation for  a  production  allotment.  After  an  investigation, 
said  Development  Mines  Association  shall  report  its  findings  to  the 
State  code  committee.  The  code  committee,  by  and  with  the 
consent  of  the  Development  Mines  Association,  shall  then  make 
an  allotment  to  said  new  mine  for  the  ensuing  year  to  be  charged 
against  the  State's  quota.  In  no  instance  shall  this  allotment  ex- 
ceed 2.000  tons  of  copper.  After  the  new  mine  shall  have  proven 
Its  ability  to  maintain  iU  production,  the  State  code  executive 
committee  shall  report  same  to  the  official  designated  by  the  Presi- 
dent for  the  national  allocation  among  the  various  States,  and  such 
new  production  shall  be  included  In  the  next  allotment  to  said 
State  In  which  said  new  mine  Is  located. 

Sec.  7.  No  allotment  shall  be  made  by  the  State  code  com- 
mittee until  all  assessments  levied  shall   have  been   paid. 

Sec.  8.  All  rules  and  regulations  of  the  code  shall  be  enforced 
by  the  State  code  committee.  Rules  of  fair  practice  within  the 
State  may  be  passed  by  that  State  by  lt«  State  code  committee, 
such   rules  being  subject  to   approval   by   the  President. 

Sec.  9.  The  State  code  committee  shall  bear  all  complaints 
against  unfair  practices  and  shall  decide  same  In  accordance  with 
the  rules  and  reflations.  Members  may  abide  by  such  decisions, 
but  In  the  event  that  such  decisions  are  not  accepted  an  appeal 
may  be  made  to  the  courts  as  provided  In  the  National  Industrial 
Recovery  Act  or  to  the  Federal  agency. 

Sec.  10.  Upon  the  call  of  the  President  representatives  of  State 
code  committees  shall  meet  at  such  time  and  place  for  the  trans- 
acting of  such  business  as  the  call  shall  designate. 

All  State  code  committees,  upon  receipt  of  such  call,  shall  elect 
from  among  their  number  one  or  more  delegates  to  said  meeting 
as  is  stated  in  the  call. 

Acts  performed  by  such  meetings,  when  approved  by  the  Presi- 
dent, shall  be  mandatory  upon  all  State  code  comxmttees  and 
group  associations. 

The  expenses  of  said  delegates  shall  be  paid  by  their  respective 
State  code  committees. 

AKTICLX  IV 

Production 

Section  1.  The  President  is  hereby  requested,  after  such  Investi- 
gation and  hearing  as  is  prescribed  by,  and  subject  to  the  limita- 
tions contained  in  title  I  of  the  National  Industrial  Recovery  Act, 
to  limit  imports  of  copper,  copper  products,  ores,  alloys,  or  articles 
containing  copper  to  such  quantities  as  when  added  to  the  vol- 
ume of  domestic  production  will  equal  the  volume  of  domestic 
consiunptlon  and  such  quantities  as  may  be  permitted  to  enter 
the  United  States  shall  pay  thereon  an  Import  duty  of  10  cents 
per  pound. 

Sec.  2.  During  the  existing  emergency,  in  order  to  Immediately 
reopen  the  copper  mines  of  the  country  for  the  benefit  of  those 
dependent  thereon,  all  sales  of  copper  and  all  articles  containing 
copper  for  domestic  consumption  must  be  seciired  from  current 
primary  production  and  secondary  copper.  The  ratio  of  secondary 
copper,  as  allocated  by  the  Federal  agency,  shall  not  exceed  20 
percent  of  the  total  consumption. 

SBC.  3.  Required  production  shall  be  estimated  at  Intervals  by 
a  Federal  agency  designated  by  the  President,  The  required  pro- 
duction shall  be  equitably  allocated  among  the  several  States  by 
the  Federal  agency.  To  ascertain  the  average  productive  capaci- 
ties of  the  varloiis  States,  the  average  production  during  the 
normal  years  of  1994  to  1928,  Inclusive,  shall  govern,  except  in 
those  Instances  where  mines  have  gone  Into  production  subse- 
qtient  to  those  times.  In  those  instances  the  average  production 
during  their  period  of  operation  shall  be  used  as  the  basis  of 
aaoertalnlng  their  allocations. 

SBC.  4.  Nothing  In  this  code  shall  be  construed  to  mean  that 
surplus  primary,  secondary  copper  stocks,  and  current  domestic 
primary  production  may  not  at  all  times  be  avaUable  for  exporta- 
tion. 

SBC.  5.  After  the  President  shall  have  declared  the  emergency 
no  longer  exists  the  State  code  committees  In  national  conven- 
tion assembled,  at  the  call  of  the  President,  and  by  and  with  the 
consent  of  the  President,  shall  provide  a  method  for  the  disposi- 
tion of  the  surplus  stocks  of  primary  and  secondary  copper. 

Sec.  6.  It  shall  be  the  duty  of  the  State  code  committees  to 
ascertain  whether  or  not  producing  mines  remain  within  the 
quota  allotted  to  them  and  during  the  emergency  to  enforce  the 
code  provision  that  all  sales  made  In  the  current  market  shall  be 
allocated  from  current  primary  production.  In  Instances  where 
such  rxile  is  violated,  any  State  code  committee  having  knowledge 
of  such  unfair  practice  shall  immediately  report  same  to  the  Fed- 
eral agency  of  the  President.  Persons  found  guilty  by  the  Presi- 
dent of  such  violations  shall  not  be  eligible  to  receive  further 
quotas  until  reinstated  to  the  eligible  list  by  the  President. 

Six:.  7.  Immediately  upon  the  effective  date  of  this  code  the  Fed- 
eral agency  designated  by  the  President  shall  allocate  among  the 
several  States  its  allotment  of  copper  production  and  shall  desig- 
nate the  period  of  time  for  which  the  allotment  shall  cover.  The 
allotments  shall  be  made  in  accordance  with  section  3,  article  IV 
of  this  code.  The  State  code  committees  shall,  immediately  upon 
receipt  of  the  allotment  from  the  Federal  agency,  allocate  It  among 
the  various  mines  within  Its  State  qualified  for  production  in 
accordance  with  the  method  herein  provided. 
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Persons  havlne  reason  to  believe  their  productive  quotas  are  not 
commensurate  with  their  productive  capacity  may  apply  to  the 
association  of  which  they  are  a  member  for  additional  productive 
quota.  After  Investigation  said  associations  shall  report  same  with 
their  findings  and  recommendations  to  the  State  code  committee. 

The  code  committee  may  make  further  Investigations  and  shall 
forward  the  report  with  their  approval  or  disapproval  to  the  Fed- 
eral agency.  Provided  an  Increased  productive  quota  is  allowed, 
the  Federal  agcncv  shall  include  same  In  Its  list  of  productive 
capacity  for  said  State  and  take  such  increase  Into  consideration 
when  making  the  next  allocation  of  productive  quota  for  said  State 
upon  the  same  basis  as  Is  given  for  "  average  production  "  In  the 
determination  of  the  productive  quota  for  the  State. 

The  State  code  committee  shall  accept  the  decision  of  the  Fed- 
eral agency  and  list  the  Increased  capacity  allowed  the  applicant 
and  use  same  In  future  State  allocations. 

Sec  8.  Persons  not  filling  their  allocated  quota  within  time 
specified  shall  be  subject  to  Investigation  by  the  State  code  com- 
reOttee.  If  determined  that  such  failure  was  due  to  refusal  or  neg- 
lect and  res\ilted  In  serious  unemployment,  same  shall  be  reported 
Immediately  to  the  Federal  agency.  The  code  committee  may.  by 
and  with  the  consent  of  the  Federal  agency,  reallocate  to  some 
other  persons  qualified  to  fill  said  allotment,  and  shall  declare 
such  refusal  to  be  in  violation  of  the  code  and  of  section  1  of 
NJ.RA.  and  subject  to  the  penalties  of  section  (3-f)  of  said  act. 

Sec  9.  State  code  committees  shall  upon  application  issue  pro- 
ductive quotas  to  members  of  the  association  belonging  to  groups 
c  and  d,  article  II.  Such  quotas  shall  not  exceed  200  tons  of  copper 
per  annum  for  each  person  and  shall  be  charged  against  the  State 
quota. 

ABTICLB    V 

Price* 
Section  1.  In  conformity  with  section  1  of  the  N.IJl.A.  and  to 
bring  Immediate  relief  to  unemployment  and  populations  In  dis- 
tress within  the  copper  districts  dependent  upon  the  operation  of 
copper  mines.  It  will  be  necessary  to  do  four  things: 

(1)  Limit  foreign  copper  shipments  into  the  United  States,  as 
provided  In  section  1  at  article  IV  of  this  code. 

(2)  Umlt  current  market  sales  of  copper  to  current  domestic 
primary  production  as  provided  herein. 

(3)  Spread  the  allocations  of  ctirrent  primary  production  equita- 
bly throughout  the  Industry  as  herein  provided. 

(4)  EstabUsh  such  price  for  copper  as  will  permit  as  large  a 
percentage  of  the  copper  Industry  to  reopen  as  wiU  not  entail  a 
hardship  upon  the  consumer. 

For  the  27-year  period  from  1903-30  the  weighted  average  price 
receiv«d  for  all  copper  sold  In  the  United  States  equals  16.6  cents 
per  pound.  According  to  table  49.  page  71.  of  the  official  report  of 
Production  Costs  of  Copper,  by  the  United  SUtes  Tariff  Commis- 
sion, published  as  Senate  Document  No.  28  In  1931.  10.5  cents  per 
pound  would  reopen  35  percent  of  the  copper  mines  upon  a  cost 
basis-  13  44  cents  per  pound  would  reopen  an  additional  25  per- 
cent." or  a  total  of  60  percent  of  the  copper  mines;  14-63  cents  per 
pound  would  open  90  percent:  and  17.5  would  reopen  100  Pe«fJ^t 
ht  the  mines.  It  Is  hereby  stipulated  and  agreed  tliat  the  nUnl- 
mum  price  of  copper  shall  be  placed  at  15  ""ts  per  pound  This 
price  18  fair  to  the  consumer,  as  it  Is  1.6  cents  less  than  the  price 
Kce!vld  during  the  period  of  1903-30  at  a  /Ime  when  copper 
was  upon  the  free  list;  it  being  understood  that  the  said  prce 
1.  the^mlnlmum.  and  if  during  this  T>eno<iihe  m^v^et^^^ 
rise  to  a  higher  price,  nothing  shall  prevent  the  signatories  herein 
from  accepting  such  higher  price. 

ABTICUt   VI 

Reports 

Section  1    Each  State  code  committee  shall  compile  and  report 

to  t^Federalfgency  such  reports  as  shall  be  demanded  by  the 

SesVdentS^e  code  committees  shall  secure  such  data  and  reports 

nSed  by  them  in  the  conduct  of  the  code  from  members  of  the 

^Members  of  the  Industry  shall  prepare  and  ^1*  J^'*^  *|j«  ^i^J* 
code  committee  such  reports  as  shall  ^^f'"^''eZt^,^^  ^°°^*- 
tee  and  shaU  file  same  within  the  time  limits  prescribed. 

ABTICLE   Vn 

Rights  of  labor 

Employers  In  the  copper  Industry  shall  comply  y"'!;',  t^«  .'*^^^"" 
ments  of  the  National  Industrial  Recovery  Act  ^/°"°^«-      ..^^ 

"SECTION  1.  That  employees  shaU  have  ^^he  right  to  organize 
and  bargain  collectively  through  representatives  of  their  own 
choasmg^  and  shall  be  free  from  the  interference  restraint  or 
coercion  of  employers  of  labor,  or  their  agents.  In  the  dcsignaUon 
of  such  representatives  or  In  self -organization  or  In  o. her  con- 
certed activities  for  the  purpose  of  collective  bargaining  or  other 
mutual  aid  or  protection.  ^i«.„^o„+ 

"SEC  2  That  no  employee  and  no  one  seeking  employment 
shall  be  required  as  a  condition  of  employment  to  J°l» J^^y  .«'™- 
panv  union  or  to  refrain  from  Joining,  organizing,  or  assisting  a 
labor  organization  of  his  own  choosing.  .^ 

"Se?.  3  That  employers  shall  comply  with  the  maximum  hours 
of  labor,  minimum  rates  of  pay,  and  other  conditions  of  employ- 
ment approved  or  prescribed  by  the  President.* 

ABTICLE  Vm 

Miniynum  wage  and  maximum  hours 
Section    1.  On   and   after   the   effective   date.   ^^^   during   toe 
period  of  the  emergency,  the  maximum  number  of  hours  oi  wor« 


for  employees  shall  be  40  hours  per  week,  except  In  case  of  acci- 
dents or  emergencies,  where  the  safety  of  the  men  or  the  preser- 
vation of  property  necessitates  tempoMurlly  longer  hoiirs. 

Sec.  2.  On  and  after  the  effective  date  the  minimum  wages 
shall  be  at  the  rate  as  based  on  the  scale  of  wages  In  use  In  the 
producing  mines  In  the  southwestern  j>art  of  the  United  States 
May  1,  1921.  The  minimum  rate  of  pay  shaU  apply  equally  to 
all  men  employed,  regardless  of  race,  creed,  or  color,  except  to 
employees  partiaUy  incapacitated  through  old  age  or  physical  con- 
dition for  whom  provision  Is  made  on  a  semlpenslon  basis  and  are 
not  Included  in  this  list. 

The  minimum  rate  of  pay  shall  be  based  upon  a  base  scale, 
effective  from  May  1.  1921,  to  March  1932.  when  copper  producing 
Industry  closed  In  the  Southwest.  For  each  2-cent  per  pound 
raise  In  the  price  of  copper  averaged  over  a  period  of  3  months  a 
10-percent  raise  on  the  scale  of  wages  paid  shall  become  effective. 

The  base  rate  as  established  for  16  cents  per  pound  of  copper 
shall  be  the  minimum  rate  of  this  code  for  the  domestic  copper 
producer. 

Mine  department 

This  scale  Is  on  the  basis  of  8-ho\ir  shifts: 

Hoist  engineer *«  52 

Tram  boss o.OO 

Electrical  foreman ^  *? 

Jigger  bosses ii  ni 

Repair  foreman «  !« 

Shift  bosses - ®  00 

Framing-shop  foreman ^00 


Cage  boss. 
Trackmen 
Tlmbermen. 


(head) ♦• 


00 

75 
75 


Saw  filer  (surface) t' ^* 

Plpemen  (head). — *  Jf 

Machinists f 


Pramers  (surface) * 

Electricians * 


75 
75 
75 
4.75 
4.75 
4.75 
4.50 
4.50 
4.50 


25 

25 


25 
25 
25 
25 


Drill  sharpeners 

Drill  repairmen  (surface) 

Blacksmiths  (siirface) 

Pumpmen 

Motormen 

Miners • 

Machlnemen *•  fi 

Chute  blasters *•  ^'^ 

Trackmen * 

Skip  tenders *• 

Sawyer  (surface) *vi 

Samplers *  ri 

Repairmen  (surface) *•  *^ 

Plpemen - *  '*'* 

Oilers  (spare  engineer)..- * 

Landers * 

Chute  checkers * 

Cagers J  - 

Trammers '  "" 

Trainmen 

Tool  nippers 

Toolmen  (underground) 

Toolmen   (surface) 

Timber  rustlers - - * 

Timber  helpers T 

Sanitary  man.. * 

Sample-mill  operator — -  * 

Powdermen '•  ii 

Oilers  (hoist  hoiise) ?•  "" 

Muckers * 

Laborers .  q^ 

Electrician  helpers '  rr 

Drill-steel  tempercr T^ 

Car  oilers 

Cage  helpers 

Bulkhead  rustlers 

Repairman  helpers ;?■ 

Machinist  helpers ^• 

Brill -sharpener  helpers ^ 


00 
00 
00 
00 
00 
00 
00 
4.00 


00 
00 


Blacksmith  helpers 

Top  landers « 

Janitors „ 

Laborers 

Surface  department 

Assistant  foreman  and  toolmaker ^■ 

Machinists ^ 

Welders 


4.00 
4.00 
3.75 

75 
3.75 

75 
3.  S) 

25 

50 


00 

75 
75 
75 


Auto  mechanic ^"  25 

Craneman ^'  qq 

Drill  pressman g' .,- 

Machinist's  helpers ^  ^^ 

Janitors g'  ^5 

Tool  keeper j  50 

Apprentices  (all) -"  qq 

Blacksmith   (head) ^'  ^5 

Blacksmiths ^"  qq 

Hammerman g'  rj^ 

Blacksmith  helj)ers g'  25 

Boilermaker   (head) ^.j^ 

Boilermaker *  ^'  75 

Tinners *  3'  75 

Plate-shop  helpers 


h 
r 


t     Hi 


m 
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Sac.  4.  Bkch  State  code  committee  sLall  raise  sufflclent  funds 
for  lt«  reaaonable  expenses  by  assessment  In  proportion  to  the 


»wv«**K»  w»  w**^  cM«vrwujc,x^«»  AawfftAi  b&iv  x'vuviiu  tt^eucy,  HUOCaLC  11  CimOIlK 

the   varloiis   mines   within  Its  State   qualified   lor   production  in 
accordance  with  the  method  herein  provided. 
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Surfaee  department — Contlniaed 

Carpenters H-  7: 

Machine  hands 2.71 

Carjwnter  foreman 5- 8< 

Carpenter  helpers 3.7 

Rigger  foreman 5.  &  i 

Labor  foreman 5.  Oi 

Riggers 3.  7 

Rigger  laborers 2.7 

Laborers  (common) 2.  a 

Surface  electrical  foreman 8.0) 

Electricians 4.  7  > 

Electrician  helpers    (special) 4.0) 

Electrician  helpers  (regular) --  8.  7  i 

Electrical  operators  (shaft) 4.  7  i 

Electrical  operators  (substation) 4.  Oi 

Troubleman  (head) 4.  7  > 

Trouble  shooters 4.  Wi 

Pipe  Utters - 4.7i 

Plpe-fltter  helpers -  3.  7  i 

Painters  and  paperhangers 4.  7  i 

Fireman,  heating  plant 4. 2i 

Labor  foreman . 4.  7  ► 

Laborers  (special) — 2.71 

Watchman  foreman 4.  7  > 

Watchmen 4. 1  > 

Watchmen  (special) 3.71 

Teamster  (garbage) - 3.  7i 

Surface  pumpman  (head) 5. 0<i 

Surface  pumpmen : 4.  5<  i 

Surface  helper  piunpman 3.  7i  i 

Pumpman  (oil) . 4.  a 

Warehouseman 6.  5< ' 

Warehouse  helper 8.71 

Warehouse  helper 3. 0< 

Ttuck  driver 4.  7i 

Teamsters 4.  a 

Lumber-yard  foreman 4.71 

Liunber<yard  laborers 2.  5< 

Mill  dep€trtment 

Assistant  shift  bosses.- 6. 0(i 

Crusher  foreman 5.  0<  i 

Talllngs-dam  foreman 6.  5(i 

Mill  operators 4.  »  i 

Pumpmen 4.  »  i 

OUers 4.  Oi  i 

Samplers  (head) 4.  2i  i 

Samplers 4.  0  i 

Steam-diovel  fireman 4. 2i 

Shovelman 5. 2l 

Repair  foreman 5.71 

BfiUwright 4.  71 

MlUwrlght  helpers 3.71 

Repairmen  (head) 4.  5< 

Repairmen 4.  21 

Repairman  helpers 3.7! 

Repairman  apprentices 3.  5< 

Mill  Uborers 2.7! 

Foreman  loading  plant 5.  5<  i 

MIU  laborers _ - — 2.  a  i 

Potoer-plant  department 

Engineers 5.  0( 

OUers 4 

Firemen 4.  2 


Boilermakers 4.  71 

Helpers 3.  7| 

Janitors 3.  i 

Repairmen 4. 

Helpers _ 2. 7| 


No  minor 
yean  of 


be  employed  underground,  and  no  one  under  1 
be  employed  in  the  Industry. 
A>Trcx.K  n 

SacnoN  1.  This  code  and  all  the  provisions  thereof  are  ezpresslV 
made  subject  to  the  right  of  the  President,  in  accordance  with  th  t 
provision  of  clause  10  (b)  of  the  National  Industrial  Recovery  Ad , 
ftom  time  to  time  to  cancel  or  modify  any  order,  approval,  llcens< , 
rule,  or  regulation  Issued  under  title  I  of  said  act.  and  sp>eclflcaU7 
to  the  right  of  the  President  to  cancel  or  modify  his  approval  of 
this  code  or  any  conditiozts  imposed  by  him  upon  his  approval 
thereof. 

AaTTCI.S  z 

SacnoH  1.  Such  of  the  provisions  of  this  code  as  are  not  ref- 
qulred  to  be  included  therein  by  the  National  Industrial  Recover  r 
Act  may.  with  the  approval  of  the  Preetdent.  be  modified  or  ellml 
nated  as  changes  in  circumstances  or  experience  may  indicate, 
is  contemplated  that  from  time  to  time  supplementary  provision^ 
to  this  code  or  a«Ulltk>aal  codes  will  be  submitted  for  the  ^^»x>va  I 
at  the  President  to  prevent  unfair  competition  la  price  azKl  other 
unfair  and  deati  active  competitive  practices  and  to  effectuate  th  t 
other  purposes  and  policies  of  UUe  I  of  the  National  IndustrU  i 
Recovery  Act  conaUtent  with  the  provisions  hereof. 

AinCLB  XX 

List  of  unfair  practicea 

For  purposes  ot  the  eoOe  the  foUowlBg-descrtbed  acts  shaU  eon  - 
•tttute  unfair  practtces: 


I.  Procuring,  otherwise  than  with  the  consent  of  any  member  of 
the  code,  any  information  concerning  the  business  of  such  mem- 
ber which  la  properly  regarded  by  it  as  a  trade  secret  or  confi- 
dential within  Its  organization,  other  than  information  relating  to 
a  violation  of  any  provisions  of  the  code. 

II.  Discriminating,  publishing,  or  circulating  any  fal.se  or  mis- 
leading information  concerning  the  business  of  any  member  of  this 
code  or  to  the  conditions  of  employment  among  the  employees  of 
any  member  thereof. 

III.  Inducing  or  attempting  to  Induce  by  any  means  any  party 
to  a  contract  with  a  member  of  the  code  to  violate  such  contract. 

IV.  Aiding  or  abetting  any  person,  firm,  association,  or  corpora- 
tion in  any  unfair  practice. 

V.  Purchasing  more  copper  for  domestic  consumption  than  is 
allocated  by  the  code  committee  to  any  person. 

VI.  SelUr.g  for  domestic  consumption  more  copper  than  is  allo- 
cated by  the  code  committee. 

VII.  Jumping  mining  claims  owned  by  another. 

Vni.  Piling  false  Information  with  Government  agents  concern- 
ing the  holdings  of  a  member  of  this  code  or  the  giving  to  a  Gov- 
ernment inspector  any  false  information  concerning  the  value  of. 
locations,  claims,  assessment  work,  or  mineralization  of  a  holder 
of  a  claim. 

IX.  The  filing  of  a  location  either  directly  or  through  others  or 
encouraging  the  filing  of  any  claim  upon  the  location  of  others 
until  such  time  as  the  validity  of  the  holdings  of  the  possessor 
shall  have  been  determined  by  the  Ochrernment. 

X.  The  maintaining  of  "  giuunen "  In  the  conduct  of  the 
business  of  mining. 

XI.  The  use  of  private  detectives  or  of  "  poison  squads  "  in  the 
dissemination  of  false  propaganda  or  to  affect  with  any  corrupting 
Influence  members  of  this  code  or  their  business. 

XII.  The  use  of  agents  In  the  destruction  of  or  hampering  of 
drilling  or  development  work,  such  as  plugging  or  blasting  dis- 
covery drill  holes,  breaking  equipment,  or  destruction  of  necessary 
water  supplies,  or  any  other  act  that  would  hinder  or  injure  the 
work  of  discovery  or  development. 

XIII.  The  use  of  secret  operatives  and  "  stool  pigeons "  In 
framing  against  labor  or  small  companies. 

XIV.  The  guaranteeing  of  credit  accounts  to  company  or  other 
stores  based  uxxan  wages  due  in  order  to  monopolize  commxmity 
trade  and  thereby  hampering  employees  from  purchasing  in  the 
open  competitive  markets  where  such  markets  exist. 

XV.  The  coercion  of  employees  in  the  exercise  of  their  full 
franchise  in  public  elections. 

XVI.  The  distribution  of  printed  or  written  ballots  containing 
favored  candidates  in  an  attempt  to  influence  election  contests. 

XVII.  The  secret  instigation  of  public  officials  to  harass  and 
injure  small  competitors  or  to  bring  to  them  expensive  litigation 
to  weaken  their  enterprise. 

XVm.  The  instruction  through  employment  agents  and  bosses 
or  other  representatives  of  how  to  vote  at  public  elections. 

XIX.  The  posting  of  notices  directing  men  how  to  vote.  Exam- 
ple: "Unless  is  reelected  this  plant  closes  the  day 

after  election." 

XX.  The  intimidating  of  employees  and  the  spread  of  fear 
among  them  to  secoire  their  cooperation  in  public  or  company 
affairs. 

XXI.  The  discharging  of  employees  for  refusing  to  vote  the  com- 
pany ticket  or  perform  any  other  act  out  of  line  of  duty. 

XXII.  The  promise  of  Jobs  for  electioneering  or  voting. 
XXm.  The  making  of  false  sinrveys  and  the  establishment  of 

false  claims  or  quarter  corners   in  order  to  confuse   and  harass 
prospectors  and  claim  owners. 

XXIV.  The  placarding  of  mining  claims  located  and  owned  by 
others  setting  up  claims  to  them  and  using  unf;»lr  pressure  In 
order  to  force  possessors  to  abandon  their  mining  claims  so  they 
or  their  agents  may  relocate  them. 

XXV.  The  filing  of  scrip  entries  upon  mining  claims  owned  by 
others. 

XXVI.  The  molesting  of  claim  owners  in  their  peaceful  posses- 
sion^  

XXVn.  Influencing  inspectors.  Government  agents,  of  lands 
against  the  peaceful  possession  by  claim  owners. 

XXVIII.  The  refusal  of  smelteries,  refiners,  and  other  reduction 
works  to  accept  for  treatment  production  quota  at  fair  prices  upon 
a  cost-plus  basis.  The  profit  shall  be  reasonable  and  shall  bo 
determined  by  the  State  code  committee  with  the  right  of  appeal 
to  the  Federal  agency  by  either  party.  The  decision  of  the  Fed- 
eral agency  shall  be  final,  and  either  party  not  abiding  by  such 
decision  shall  be  declared  unfair  and  subject  to  the  penalties  pro- 
vided by  law. 

Air  AiTALTSis  or  thb  CoPFZK-MnrtNQ  Industry  of  th«  UinTEo 
Statcs  and  Its  Rci,ationshif  to  the  National  Industhiai. 
RacovsaT  Act,  Psessmted  at  thb  Copper  Code  Hearing,  Wash- 
ington, D.C..  March  12,  1934.  by  Ma.  Hoval  A.  Smith,  or 
WaaaxK,  Aaiz. 

ratST  PART,  presentation  or  data 

I.  United  States  copper-mining  industry 

introduction 

Production  records  of  copper  mined  within  the  United  States 

reach   back  to   1845.     During   the   88-year   period.    1845-1932,   the 

mine    output   equals    46.035,600.000    pounds,    having    a    value    of 

•7342.457.000,  or  16  cents  per  pound. 

The  copper  mined  for  the  year  1845  equals  224.000  pounds, 
having  a  total  value  of  H5.000.  or  ao.l  cents  a  pound. 
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after   the   effective   date,   and    during   the     ^°^ 


Section   1.  On   and   after   the  effective   aaue.   -J""   ""^"i*    ^C     Piate-ahop  helpers 
period  of  the  emergency,  the  maximum  number  of  hours  of  work  J  *-i»i«        *»       t^ 


8. 75 


'J-   *■ 
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The  maximum  annual  production  during  the  period  1845-1932 
was  in  1929.  same  amounting  to  2.002,900,000  pounds,  valued  at 
$352,504,000,  or  17.6  cents  a  pound. 

The  amount  mined  for  1932  equals  544,000,000  pounds,  valued 
at  $34  273  000,  or  6.3  cents  a  poimd.  The  copper  production  for 
1932  equals  27.2  percent  of  the  1929  output,  but  its  value  was 
only  9  7  percent  of  the  value  for  copper  mined  during  1929. 

It  Is  estimated  that  dvirlng  1933  the  domestic-mined  copper 
output  will  amount  to  about  20  percent  of  the  1929  poundage, 
and  its  value  will  only  equal  9  percent  of  the  1929  production. 

Consequently,  we  note  that  during  the  past  2  years  the 
domestic  copper-mining  Industry  has  received  only  about  9.4  per- 
cent of  the  value  output  for  the  year  1929.  A  continuous  shrink- 
aee  loss  in  mine  values  of  more  than  90  percent  during  the  past 
24  months  emphasizes  that  the  domestic  copper-mining  industry 
has  reached  the  point  of  extinction. 

The  purpose  of  this  discussion  is  to  point  out  the  economic 
factors  that  have  brought  ruin  to  the  vast  number  of  American 
citizens  dependent  on  the  production  of  copper  which  Is  one  of 
the  most  vitally  essential  metals  during  peace  as  well  as  war, 
likewise  an  effort  wUl  be  made  to  show  what  must  be  done  to 
revive   the  all-important  domestic   copper-mining   mdustry. 

A    real    distribution    or    COPPER 

We  find  d\ir!ng  1845-1932  that  78  percent  of  the  domestic-mined 
copper  came  from  the  11  Western  States  of  Arizona.  Montana, 
Utah  Nevada,  New  Mexico,  California,  Colorado.  Idaho,  Wyoming 
Washington,  and  Oregon.  These  11  Western  States  embrace  39 
percent  of  continental  United  States  and  contain  a  population 
of  about  12,000,000  citizens. 

The  21-year  period,  1913-32,  mined  62  percent  of  all  the 
copper  produced  during  1845-1932.  The  11  Western  States  fur- 
nished   84    percent    of    the    domestic    copper   mined   during   this 

20*vG&r  Dcriod 

The  value  of  mineral  products  produced  within  these  11  Western 
States  for  years  past  is  greater  than  the  value  output  derived 
from  either  the  farm  or  animal  products  division.  In  turn  the 
value  of  copper  mined  within  these  11  States  is  the  most  im- 
portant metal  produced  therein.  .oi^s  nnn  non 

For  the  year  1929  these  11  Western  States  mined  $310,000,000 
worth  of  copper,  same  equaling  88  percent  of  the  total  domestic 

^^^I  dJSe"tfJ°?opper  Industry  for  1929  employed  44.502  wage 
earners  ard  It  is  estimated  that  about  three  quarters  of  a  mil- 
lion citizens  directly  and  Indirectly  are  dependent  on  same. 

The  loci  of  the  copper-producing  districts  within  these  H  »<»«» 
that  furnish  about  90  percent  of  our  domestic  copper  production 
lie  about  1,200  miles  westerly  from  the  center  of  population  for 
continental  United  States. 

presentation  or  data 

In  order  to  present  concise  yet  sufllclent  details  pertaining  to 
the  important  domestic  copper-mining  industry,  it  was  deemed 
most  expeditious  to  offer  the  Information  In  graphic  form.  Con- 
sequently^ embodied  herein  wiU  be  found  10  charts,  each  of  which 
will  outline  m  the  form  of  curves  and  tabulated  data  some  of  the 
essential  factors  pertaining  to  the  copper  Industry. 

The  data  used  In  compiling  these  charts  ^e'^,  s^^^F^^J'^^"  *£! 
most    authoritative    source    possible,    principally    United    States 

Government  publications.  ^^     .    ^  t.     ♦*..-  »*o** 

Attention  Is  also  directed  to  exhibit  A  attached  to  this  state- 
ment. It  is  entitled  "American  Copper  Production  and  was  Pre- 
pared by  the  writer  at  the  request  of  the  Arizona  Copper  Tariff 
Commission.  Upon  the  motion  of  Senator  >^hurst,  February  5. 
1932.  It  was  made  Senate  Document  No.  58.  Seventy-second  Con- 
gress.  first  session.  This  publication  contains  considerable  data 
pertaining  to  the  domestic  copper-mining  Industry  ^^^  «houl?Jj 
Sead  m  connection  with  this  stetement  in  °rder  to  more  fully 
understand  the  destructive  factors  besetting  the  industry. 

n.  Chart  no.  1 
Referring  to  chart  no.  1  (omitted  In  Record)  we  find  that  data 
pertaining  to  domestic  copper  production  ^f^  P°^«,^'  ^^  P^J?!" 
for  coppe?  in  cents  per  pound,  have  been  plotted  for  the  66-year 
period  1867-1932.  T^is  period  embraces  99.6  percent  of  aU  the 
domestic  copper  mined  during  1845-1932.  *.««..,  ^« 

The  percentage  relationship  of  foreign  copper  production  to  do- 
mestlc   production  is   also   shown   on  the  chart  for   the   52-year 

^^Thi  ch^art^Si  shows  the  percentage  relationship  to  domestic 
copper  production  of  domestic  copper  exports  and  imports  during 

*^DOTi'SS  SSp^r  consumption  in  percent  of  domestic  production 
has  been  plotted  for  the  33-year  period.  190O-1932. 

A  curve  showing  the  percentage  relationship  that  copper  stocks 
bear  to  domestic  production  is  also  shown  for  the  28-year  perioa. 
1905-32.  .      -  .. 

Mention  is  also  made  on  chart  no.  1  (omitted  in  Record)  of  the 
various  copper-tariff  periods  and  the  duty  rate  for  Ingot  copper 
during  the  period  1864-1932. 

production  details 

On  chart  no.  1  (omitted  in  Record)  we  note  that  the  copper 
production  for  1867  equals  22.400.000  pounds.  We  likewise  ohserve 
a  constant  progressive  increase  in  production  to  1914.  During  the 
4-year  war  period.  1915-18.  production  increased  very  rapidly.  TOe 
p<»t-war  period.  1919-32.  shows  the  production  depression  of  1921 
imd  the  high  production  period  from  1923-29.  likewise  the  di- 
minishing production  from  1930-33. 


In  order  to  more  fully  understand  the  relationship  of  production 
details  the  32-year  period,  1901-32.  has  been  divided  into  three 
parts,  the  4-year  war  period  and  the  two  14-year  post-  and  pre- 
war periods.  The  copper  mined  during  1901-32  equals  85.4  percent 
of  the  copper  production  for  1845-1932.  The  period  1867-1900 
accounts  for  only  14.2  percent  of  the  total  copper  mined  during 

1845—1932 

Anallzing  the  production  for  the  32-year  period  we  find  that  the 
14-year  pre-war  period.  1901-14.  mined  28.8  percent  of  1845-1932 
production,  the  4-year  war  period  produced  15.5  percent,  and  the 
14-year  post-war  period  mined  41.1  percent  of  the  1845-1932 
output.  . 

We  further  find  that  the  14-year  post-war  period.  1919-32,  mined 
48.1  percent  of  the  period  production  1901-32. 

It  Is  evident  from  studying  the  production  curve  plotted  on 
chart  no  1  (omitted  in  Record)  that  the  uniform  line  of  pro- 
duction increase  during  1901-14  denotes  the  absence  of  depressive 
factors.  It  Is  likewise  unnecessary  in  this  discussion  to  dwell  on 
the  reason  for  the  tremendous  copper  producUon  during  the  war 
period,  1315-18. 

In  analyzing  the  production  curve  for  the  14-year  post-war 
period,  1919-32.  we  note  its  highly  erratic  course  and  bearing  in 
mind  that  this  post-war  period  mined  about  one  half  of  o" 
the  copper  produced  during  1901-32.  it  should  prove  most  inter- 
estlng  to  study  it  minutely.  Detailed  domestic  and  foreign  cop- 
per-production factors  covering  the  period  1919-32  are  shown 
on  charts  no.  2  and  2A  (omitted  in  Record)  and  will  be  further 
discussed  under  that  division. 

PRICE    DETAILS 

In  studying  the  copper  price  curve  plotted  on  chart  no.  1  we 
note  Its  more  or  less  horizontallty.  following  the  15-cent  line  from 
1883  to  1930,  the  exception  being  for  the  high  prices  existent 
during  the  4-year  war  period,  1915-18.  ^„,.„„ 

The  very  observable  horizontal  equality  of  copper  prices  during 
the  12.year  post-war  period.  1919-30,  with  the  12-year  pre-war 
period,  1903-14,  as  shown  on  chart  no.  1  (omitted  in  Record K 
immediately  emphasized  the  lack  of  a  PO^t-war  commodity  price 
for  copper.  As  Is  well  known  the  wholesale  price  Index  for  all 
commodities  averaged  about  50  percent  higher  for  the  P^-^" 
period.  1919-30,  when  compared  with  the  pre-war  period,  1»03-1*; 

to  view  of  the  fact  that  copper  has  faUed  to  re^^ve  a  p<^-war 
commodity  price,  a  detailed  analysis  of  copper  prices  for  1903-30. 
SSpaTed^wlth  the  price  details  of  other  basic  domes  gPrjducte 
is  siibmltted  under  chart  no.  3  and  chart  no.  ?,A.     (Omitted  in 

Record) .  ^  _ 

export  and  import  details 

An  Inspection  of  the  copper  exports  curve  from  1887-1932  on 
chart  ??^1  (omitted  in  Rkord)  shows  a  constant  Progre^ve 
fn?rea^  to  about  1895.  its  more  or  less  horizontallty  from  189«^- 
SS  ^d  a  decrease  from  1924^2.  This  marked  variation  sug- 
gested that  a  detailed  analysis  be  made  o^domestlc-M^pper  exports 
during  the  post-war  period.  1919-32.  These  d»tawlU  be  found 
discu^    uider   chart   divisions   no.   4    and   no.   5    (omitted    m 

^udiiuK  the  copper  Imports  curve  from  18«7-1932.  as  shown 
on^cSiS  So.  1  (SSJSSd  in^R«:oRD)  we  ^otejte  variability  from 
1867-74.  The  high  percentage  of  Imports  during  IS^l-^f  ^" 
due  to  large  imports  of  copper  in  manufactured  form  on 
«)iv«,r^  of  the  Drevailing  high  domestic  price  for  copper.  The 
SS  cirvT  f?^m  l?f^5*  remain*!  practically  »^^ori^ntel. 
W^note  a  continuous  rise  in  the  Import  curve  from  189«-1932. 
Se^t-wS^rtion  of  the  curve  ^'om^^^l*^°P,*^^^i 
mark^  increase:  consequently,  the  P«t-war  period.  191^2 
import  details  were  analyzed  and  same  will  be  found  under 
chart  divisions  no.  4  and  no.  6.     (Omitted  In  R»co«».) 

CONSUMPTION    DETAILS 

The  Conner  consumption  curve  plotted  on  chart  no.  1  U  prac- 
tiSy  SSSntS^oi  1900-1914.    Prom  1914^2  the  curve  shows 

a  SSJt  SSS  increase.  A  detailed  jP^^y*^  °' ^HTcS^tS^ 
factors  during  1901-32  will  be  found  on  chart  no.  4  (omitted  m 
rSSw)  and  a  discussion  thereof  will  be  found  under  that 
division. 

COPPER   STOCKS 

The  percentage  relationship  that  copper  ■<»<=V' /^t^^TSS- 
copper  production  is  also  shown  on  chart  no.  1  (omitted  }n  Rk 
mSi     This  phase  has  been  plotted  for  the  28-year  period  1905-32. 
?S  coDpS  stocL'  curve  ffom   1905-17  is  practicaUy   borizontal. 
^nSS  Uie  lsrg"lncrea8e  from  1917-21  and  its  recession  to  about 

ncJ^ln  19^  prom  1928^2  we  <>»»«-»  ^."^"^US^jr^SJ 
nersistent  Increase.  Noting  the  curve  symmetry  between  curve 
?SSSJ  19l£21  With  that^  1928-32  ^'^ '«• ''gS^P^S^^f 
this  relationship  Is  shown  on  chart  no.  fl  (omitted  in  kmcomo)  . 
l^aSlysHf  copper  stocks'  detail.  wlU  be  found  under  a  «ib.e. 
quent  subdivision  titled  "  chart  no.  6." 

COPPER  COMPANY   PRODUCTION   DETAILS 

Various   domestic   and   foreign   copper   production   farto^ 
191^-32  pertaining  to  the  Anaconda.  Kennecott.  and  Phelps  Oodge 
J^^  C^S^S^uUted,  likewise  P\o^^J^„^^^^J^^:. 
t3^  to  Record.)     This  chart  was   inadvertently  n«f»»>«^^    .J^ 
lSte2l  Sr^"     under  division  chart  no.  7  will  be  found  a  dis- 
cussion of  the  date  outlined  on  said  chart. 

COPPn  WAGB-BARKEa  DETAILS 

n«t*  were  secured  from  United  SUtes  Census  publlcattons  per- 
domestic  copper  for  various  yean  from  1800-1838.    xnses  oai*  »n«k 
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Vlltute  unfair  pr«ctl««9: 


I  ta«Tliig  a  tOfUI  value  of  H5,000.  or  ao.l  cents  a  pound. 
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related  detalla  have  been  tabnlatod  ^nd  outlined  gmphtoaUy  on 
chart  no.  8.  (Omitted  In  Rsooao.)  A  S^cuMlon  pertatnlng  the  -eto 
will  be  found  under  dlTlalon  chart  no  8.     (Omitted  In  Racoao  ) 


AaiSOMA    COVPBS    PBOOUCTION     AND    TAX    VKrOLa 

In  order  to  vlmxalize  the   importance   that  the  prodnctloz 
copper   bears  to   total   property   valuations,   such   data   were 
cored,  tabulated,  and  plotted  for  the  State  of  Arisona  on  chart 
0.     (Omitted  In  Rscoao).     Arlasna  has  been  the  leading 
producing   State   for   many   years.     By   referring   to   chart 
we  And  that  Ariaoca  produeed   32.8  percent   of   all   the 
mined    during    1845-1932.     Arizona    has    furnished    41.4    per( 
of    all    the    domestic    copper    mined    during    the    14-year 
war  period.   1919-32.     Arisona  Ukewlse  produced   41.5  percent 
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the  total  doraeatle  outptit  for  the  year  1929.  said  year  being 
one  of  maximum  production  during  the  8S-year  period 
In  Ttew  of  the  foregoing,   it  was  deemed   Interesting  to 
chart  no.  9  (omitted  in  Bacoss),  and  a  further  dlsciisslon  of 
data  shown  thereon  will   be  found   under  chart  no.   9  dlTl4ion 
(omitted  in  Rscoao). 

til.  Chart  no.  2 
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The  data  tabulated  on  chart  no.  2   (omitted  In  Rscoao) 
secured   prlncipaUy   from   United    States   Geological   Survey 
Bureau  of  Mines  publications.     Data  as  to  foreign  production 
world  totals  for  certain  years  were  secured  from  the  A3,  of 
Yearbook  for  1932. 

In    the    upper    left-hand    table    on    chart    no.    2    (omitted 
Rscoao)    will  be  found  an  analysis  of  the  copper  productlor 
certain  domestic  States  for  the  period  1841-1930.     The  writer 
not  have  time  to  rearrange  this  table  and  include  the  data 
years  1031  and   1932.     There  Is  no  appreciable  difference  w 
domestic  prodiictlon  is  assumed  to  begin  with  1841  or  1845 
period    1841-1930.    as   shown,    mined   96.6   percent   of   the 
mined  during  1841-1932;   consequently,  the  factors  outlined 
approximate  those  for  the  latter  period. 

We  find  that  United  SUtes.  during  1903-30.  mined  82 
at  the  total  production  for  1841-1930.     The  combined 
of  the  States  of  Arizona.  Utah.  Nevada,  and  New  Mexico 
percent  greater  for  1919-30  than  1903-14.     On  the  other  hand, 
production  for  Montana  and  Michigan  showed  decreases  of  24 
26  percent,  respectively,  when  comparing  the  post-war  with 
pre-war  period. 

Under  section  B  of  said  table  we  find  that  the  combined 
ductlon  ct  Canada.   Africa,   and   Chile   shows  an  Increase   of 
percent  for  the  post-war  when  compared  with  the  pre-war 
while  the  rate  of  Increase  for  the  United  States  only  equalec 
percent. 

The  foregoing   Indicates  a   remarkable   percentage   IncreaM 
mined  copper  within  the  foreign  areas  during  the  post-war 
a  aatlafactory  Increase  within  the  four  States  mentioned  anc 
alarming  decrease  for  Montana  and  Michigan. 

In  order  more  fully  to  undMvtand  the  variable  iwodxictlon 
tors  during  the  poet-war  period  data  for  each  year  were  tabulited 
lor  these  States  and  foreign  areas,  and  are  shown  In  table  C 

Tha  data  relationship  set  out  in  table  C  are  more  easily 
stood  when  outlined  graphically:  consequently  it  has  been  plowed 
as  shown  on  chart  no.  2A.     (Omitted  in  Rscoao.) 

Table  A  and  table  B  outline  in  detaU  production  factors 
varlDua  year  spans  within  the  period  1841-1980  for  the  afc»-en^en- 
tkOMd  domestic  States  and  foreign  copper  areas.  A  careful  st  udy 
ot  theae  two  tables  wUl  enaMe  one  to  understand  general  cyci  leal 
production  changes  within  the  most  important  copper-producing 
areas  throughout  the  world  during  the  past  century 

rv.  Chart  no.  2A 

The  data  used  In  plotting  the  curves  shown  on  chart  no.  2 A 
were  secured  from  table  C.  chart  no.  2.     (Omitted  in  Recced) 

The  curves  vtaroaltxe  the  rarlabUlty  of  copper-production  ber- 
eentage  factors  for  the  leading  domestic  oopper-mlntng  States  and 
foreign  areas  during  the  post-war  period.  1919-82.  This  14- rear 
span  mined  41.1  percent  of  the  domestic  production  and  40.9  yer- 
cent  of  the  foreign  copper  output  during  1841-1839.  These  cu  -ves 
.  therefore  depict  In  graphic  form  the  existent  relationship  for 
about  one  half  of  all  the  cot>per  mined  domestically  and  wlihin 
torelgn  areas  dnriag  the  past  hundred  years. 

The  total  United  State*  eurve  beginning  with  68.7  percent  ot 
ttia  workTB  ptoduction  for  191B  declined  aUc^tly  In  1920  uid 
rsactaad  the  ilA  point  during  the  depresaton  o£  1921.  It  Increi  aed 
to  48.9  pareent  In  1922  and  reached  Its  post-depreaslon  apea  In 
1094  at  the  54.7  pomt.  The  curve  dedtnad  slightly  to  the  M.1 
point  la  1908  and  from  that  year  it  fell  rapidly  to  1929  and  pre- 
dpttoOBly  tlMreafter  to  the  28  point  for  1932. 

The  curve  for  the  total  foreign  production  la  the  reverse  of  1|hat 
deacrlbad  in  the  preceding  paragraph. 

It  is  needless  to  dwell  on  the  startling  change  that  the 
ftxregoing  curves  Indicate.  It  is  gripplngly  evident  that  so  fai  as 
the  United  States  is  concerned  it  has  since  1927  mined  less  t  lan 
one  half  the  workt'^  copper  output  and  during  1932  only  prodc  ced 
98  percent  thereof.  We  have  to  go  back  to  1890.  43  years  age ,  to 
equal  this  reeord.  It  Is  very  evident  trotn  the  foregoing  anal  inls 
and  a  careful  study  of  chart  no.  2A.  that  the  domeetlc  cop  ler 
rahslag  Industiy  has  Indisputably  lost  control  of  the  world's  co]  per 
market  and  in  the  future  must  necessarily  rely  on  furnishing  |the 
total  oonper  requlremeaita  otf  the  home  marfcctw 

Tte  twe  fosecolBg  eurvaa  are  aeceaaarUy  a  eompoaition 
ttvely  Qt  the  Unmes^te   and  foreign-area  curve  details  ebown  be)ov. 
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We  note  through  following  the  Arizona  production  curve  tram. 
1919  to  1932  that  It  parallels  quite  closely  the  total  United  States 
curve.  The  Ariaona  curve  for  1919  shows  a  production  percentage 
about  equal  to  the  total  fwelgn  remainder  output  and  nearly  twice 
the  combined  production  of  Chile.  Africa,  and  Canada  for  that 
year.  For  1932  Arizona  equaled  about  one  third  the  foreign  re- 
mainder and  only  about  one  quarter  of  the  combined  Chile.  Africa, 
and  Canada  production.  As  shown,  each  of  the  last  tliree  named 
foreign  areas  produced  more  copper  than  Arizona  during  1932. 
The  world -production  percentage  of  Arizona  has  declined  steadily 
since  1925. 

We  also  observe  that  the  percentage  rate  for  Michigan  and 
United  States  remainder  has  declined  steadily  since  the  depres- 
sion year  of  1921.  The  decline  for  Utah  and  New  Mexico  began  In 
1924.  Montana  began  Its  f>ost-war  decline  in  1925.  and  Nevada  ui 
1928. 

The  decline  for  the  total  domestic  production  began  with  the 
year  1924.  as  afore-mentloned.  We  find  that  the  copper  mined 
subsequent  to  this  decline  during  1925-32  equals  63  percent  of 
the  period  production  1919-32. 

rOKEIGN-CXniVE    rACTOHS 

The  combined  percentage  of  Chile.  Africa,  and  Canada  for  1919 
equals  14.8  percent  of  the  world's  production.  For  1932  we  find 
their  combined  production  has  increased  to  39.2  percent. 

The  C-A-C  curve  as  shown  on  chart  2A  (omitted  In  Rbcobo) 
shows  a  continuously  undevlatlng  rise  during  the  past  14  years. 
This  curve  starts  75  percent  less  than  the  United  States  total  for 
1919.  yet  by  1932  it  ends  40  percent  higher.  Their  combined  pro- 
duction passed  Arizona  Ln  1921.  the  foreign  remainder  In  1923,  and 
the  United  States  total  in  1931.  The  curve  shows  that  whether  in 
the  depression  of  1921  at  1931.  the  combined  production  erf  C-A-O 
continued  to  increase — never  shared  In  the  huge  world  percentage 
losses  Incurred  by  the  domestic  producers. 

We  observe  that  Canada  and  Africa  increased  their  world  pro- 
duction percentage  rate  about  500  percent  during  the  14-year 
period:  that  Chile's  rate  increased  about  100  percent. 

We  also  see  that  the  foreign  remainder  production  percentage 
shows  a  most  marked  Increase  since  1939.  amounting  to  50  per- 
cent by  the  end  of  1932.  The  productions  of  the  10  countries 
embodied  In  this  curve  are  rapidly  expanding  their  rate  of  opou- 
tions. 

We  find  that  since  1924,  during  1925-32,  this  period  mined  70 
percent  ot.the  total  foreign  copper  produced  during  1919-32.  The 
foreign  production  during  1925-32  exceeded  the  domestic  pro- 
duction during  that  period  by  18.4  piercent. 

Near  the  right  edge  of  chart  no.  2 A  (omitted  In  Rscord]  will  be 
found  graphical  detaUs  showing  that  the  known  foreign  copper 
poundage  reserves  are  about  four  times  greater  than  the  domestic 
reserves. 

From  the  statement  of  facts  within  this  subdivision  we  find 
that  foreign  copper  production  has  shown  a  most  marked  Increase 
since  1924  and  through  comparison  of  known  copper  reserves  the 
foreign  production  percentage  rate  can  be  increased  to  care  for  the 
world  requirements. 

V.  Chart  no.  3 

The  purpose  of  this  chart  (omitted'  In  Rbcobd)  is  to  show  the 
price  relationship  of  copper  with  other  Important  basic  domestic 
oommodlties  produced  d\iring  the  12-year  pre-war  period.  1903-14. 
ooznpaied  with  those  existent  during  the  12-year  post-war  period, 
1919-30. 

The  data  outlined  on  chart  ix>.  3  (omitted  in  Rzcord)  set  out 
the  price  ratio  for  the  14  most  Important  domestic  agricultural 
crops,  namely,  corn,  cotton,  hay,  wheat,  oats,  potatoes,  tobacco, 
cottonseed,  barley,  sweetpotatoes.  rye,  sugar  beets,  rice,  and  flax- 
seed. The  total  farm  value  of  these  14  crops  for  the  28-year  period, 
1903-30.  equals  $172,110,000,000.  and  represents  73.5  percent  of  the 
total  value  of  farm  crops  grown  during  said  period. 

The  value  of  the  nonmetallic  products  stated  In  chart  no.  3, 
namely  coal  and  petroleum,  for  the  period  1903-30,  equals  847.619,- 
000,000.  and  represents  66  percent  ol  the  total  nonmetallic  value 
for  that  period. 

The  value  of  the  metallic  products,  pig  Iron.  c<^per.  and  lead, 
analyzed  In  said  chart,  amounts  to  824.095,000,000  for  the  28-year 
period,  and  equals  78  percent  ai  the  total  value  of  metallic 
products. 

Within  the  metallic  subdivision  for  the  28-year  period  1903-30, 
the  value  of  copper  is  about  18  percent  greater  than  the  combined 
value  of  all  the  renuiining  nonferroiis  metals  and  twice  the  com- 
bined value  of  gold  and  silver.  It  was  al.so  ascertained  that  the 
value  of  copper  for  these  28  years  equals  about  40  percent  of  the 
total  value  of  pig  Iron. 

A  series  of  pre-post-war  period  averages  of  R.  G.  Dun  A  Co. 
wholcaale-prlce  Index  for  the  United  States  Is  likewise  shown 
on  chart  no.  3.  This  makes  possible  a  comparison  of  approximate 
living  coats  with  the  price  at  the  stated  commodities. 

pax:x  coMPASisoNs 

The  method  of  comparison  of  post-war  and  pre-war  prices  for 
the  various  basic  commodities  is  fully  detailed  on  chart  no.  3, 
consequently  it  will  be  unnecessary  to  review  that  phase. 

Of  the  14  farm  crops  azuJyzed  cm  the  chart,  namely:  Tobacco, 
ootCon,  flaxseed,  cottonseed,  and  potatoes  received  an  average 
price  115  to  74  percent  higher  during  the  12-year  post-war  period 
than  the  pre-war  price.  These  farm  products  therefore  received 
more  thaa  a  coounodltj  price  when  compared  with  the  R.  G.  Dun 
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ft  Co..  total  price  Index.  .  Sugar  beeta  and  sweetpotatoes  received 
SO  percent  less;  rice,  com,  and  wheat  40  percent  less:  hay.  rye. 
oats,  and  barley  from  60  to  85  percent  less  than  the  total  price 
Index  afore-mentioned. 

The  nonmetallic  products,  coal  and  ijetroleum  received  114  and 
106  percent  more,  respectively,  during  the  post-war  than  the  pre- 
war period.  These  two  nonmetalllcs  secured  50  percent  more  than 
a  commodity  price  based  on  the  Dun  total  index. 

Referring  to  the  metallic  elements  stated  In  the  chart,  we  find 
that  although  lead  received  47  percent  more  in  price  during  the 
post-war,  nevertheless  this  was  36  percent  less  than  the  D\m  index 
TOmmodlty  price.  The  price  of  pig  iron  was  33  percent  higher 
during  the  post-war  years  than  in  the  pre-war  period  yet  sold  65 
percent  less  than  the  commodity  price  index. 

coppEs  prices 
It  is  startlngly  evident  by  referring  to  chart  no.  3  that  copper 
Is  the  only  one  of  all  the  basic  commodities  analyzed  that  has 
failed  to  receive  any  post-war  increase  whatsoever. 

We  note  that  the  price  of  copper  during  the  12-year  post-war 
period,  1919-30,  which  equals  14.87  cents  per  pound  Is  about  equiv- 
alent to  14.80  cents  per  pound  paid  during  the  pre-war  period. 
The  actual  rate  of  Increase  amounted  to  only  0.47  percent.  If 
copper  had  received  a  rate  Increase  during  the  post-war  period 
equivalent  to  the  R.  G.  Dun  &  Co.  total  wholesale  price-Index  in- 
crease of  74  percent.  It  would  have  sold  at  34.8  cents  per  pound. 
The  Dun  Index  shows  that  metals  received  a  40-percent  Increase 
during  the  post-war  period:  consequently  an  equivalent  Increase 
for  copper  would  have  brought  an  average  price  of  20.7  cents  per 
potind  dtu-lng  1919-30. 

The  value  of  the  four  leading  farm  crops — com,  cotton,  hay,  ana 
wheats-equals  55.6  percent  of  the  total  farm  crops  value  for 
1903-30  These  four  Important  crops  received  an  average  price 
48  percent  greater  during  1919-30  than  the  pre-war  period.  1903-14 
If  copper  had  received  a  48-percent  Increase.  It  would  have  sold 
for  21.90  cents  per  pound  during  the  12-year  post-war  period  in- 
stead of  14.87  cents,  as  shown  in  chart  no.  3. 

The  Important  nonmetallic  products — coal  and  petroleum— 
which  represent  66  percent  of  all  the  values  produced  within  that 
division  during  1903-30  received  an  average  price  ill  percent 
higher  during  1919-30  than  the  pre-war  period.  If  the  price  of 
copper  had  received  a  similar  rate  of  Increase.  It  would  have  sold 
for  31.2  cents  per  pound  during  1919-30.  ,o,q  ,«     ^^ih 

Within  the  metallic  division,  pig  Iron,  during  1919-30.  sold 
33  percent  above  the  pre-war  average.  The  price  of  copper  would 
have  averaged  19.7  cents  per  pound  during  the  post-war  period 
through  receiving  an  equivalent  increase. 

The  nonferrous  section  of  the  metallic  division  shows  that  the 
price  of  lead  was  47  percent  greater  during  the  post-war  period 
than  the  pre-war  period  1903-14.  A  similar  rate  of  Increase 
for  copper  denotes  an  average  price  of  2ro  cents  P«  P^??,^  d^^f 
1919-30  Attention  Is  directed  to  the  fact  that  the  total  value 
of  copper  produced  during  1903-80  Is  not  alone  about  fotir 
times  more  than  the  period  value  of  lead,  but  It  Is  greater  than 
the  combined  value  of  aU  the  remaining  nonferrous  metals,  in- 
cluding lead  produced  during  the  28-year  period.  

It  is  very  obvious  in  the  light  of  the  foregoing  analysis  of  pre- 
war and  post-war  basic  commodity  price  factors  that  c°PP^'^ 
failed  to  receive  a  post-war  commodity  price.  Copper  has  been 
subjected  to  a  most  vicious  degree  of  economic  d  scrlmlnatlon 
during  the  period  1919^0.  This  12-year  P^^^o^jnned  39  per- 
cent of  the  total  output  during  the  86-year  period  IS^^IJJO-  ^ 
The  Anaconda  Copper  Co.  voiced  the  same  degree  of  criticism 
that  the  foreeolng  paragraph  recites.  We  find  on  pages  10  and  11 
o?  the  SopJS  Sget!^  published  In  1924  by  the  Anaconda  Copper 
Mining  Corcertaln  statements  pertaining  to  pre-war  and  post- 
war price  relationships  of  copper  and  certain  other  basic  com- 
modities.    These  data  as  reproduced  are  shown  herewith  and  are 

marked  "  Exhibit  No.  3."  ,.     ,.,  ^     «  .«ih 

Referring  to  exhibit  no.  3  we  note  that  copper  should  have  wld 
at  23.9  cents  per  pound  during  August  1824  instead  of  the  price. 
13.2  cents.  actuaUy  received.  We  likewise  A^d  that  although  cop- 
per only  averaged  18.0  cents  during  1920.  It  should  have  rece™ 
♦4.4  cents  per  pound  when  compared  with  the  other  basic  com- 
modities stated  therein.  We  further  note  that  the  1919  price  of 
19.1  cents  per  pound  should  have  been  34.3  cents:  the  1918  price  of 
24  7  cents  should  have  equaled  35.1  cents:  and  the  1917  price  of 
29.4  cents  should  have  approached  35.2  cents  per  pound. 

VI.  Chart  no.  3A 
Due  to  the  delay  in  presenting  data  at  a  copper  code  hearing— 
Instead  of  August  1933  the  delay  has  carried  us  to  February  27. 
1934— It  was  deemed  advisable  to  bring  chart  no.  3  (omitted  in 
Record)  or  parallel  data  forward  to  the  end  of  1933.  The  writer 
submits  herewith  a  somewhat  different  set  of  economic  factors 
than  those  set  out  In  the  chart  no.  3  discussion,  but  the  end-stage 
analysis  of  these  corroborate  the  tragic  conclusions  of  the  prior 

We  "find  in  chart  no.  3  A  (omitted  In  Record),  a  Uble  and  curves, 
showing  price-index  number  relationship  of  copper  Ingot  and 
sheet  prices;  likewise,  wages  per  hour,  cost  of  living.  aU  commodl- 
Ues,  steel,  lead,  and  zinc  price  details  for  the  period  of  1&03-83. 

The  table  contains  data  secvired  from  the  Bureau  of  LaDor  Bia- 
tistics.  United  States  Department  of  Labor. 

Price-index  numbers  of  wages  per  hour,  cost  of  ji^^^g-  f°^  *" 
commodities.  1913=100.  These  factors  were  obtained  directly  from 
Bureau  of  Labor  Statistics  pubUcatlons. 

The  basing  average  assumed  for  1913.  for  the  copper,  steel,  lead, 
and  zinc  factors,  is  the  12-year  pre-war  average,  1903-14.     Tbia 


basing  average  being  deemed  more  accurate  than  merely  the  year 
1918. 

The  copper  ingot  price  Index  number  is  for  the  electrolytic  «^- 
per  Ingot:  1913  equals  the  average  for  1903-14.  The  hot  rolled 
copper  sheet  differential  price  index  niunber  represents  the  price 
differential  between  the  sheet  and  the  copjier  Ingot.  The  sheet 
being  a  manufactured  product.  It  was  deemed  more  satisfactory  to 
compare  the  ingot  price  with  the  difference  between  the  ingot 
price  and  the  price  for  the  sheet. 

The  bessemer  steel  bUlet  price  index  is  compared  with  the  dif- 
ferential between  the  billet  and  no.  27  steel  sheet.  The  price  Index 
for  pig  lead  is  compared  with  the  price  differential  between  it 
and  lead  pipe.  The  zinc  slab  price  index  Is  compared  with  the 
differential  between  slab  and  sheet  zinc  sheet  prices. 

The  table  factors  discussed  aforegoing  were  plotted  as  shown  In 
the  curve  division  for  the  31 -year  period.  1903-33. 

We  note  the  equality  and  parallelism  of  nearly  every  one  of  the 
11  curve  details  during  the  12-year  pre-war  period.  1903-14.  The 
startling  meteoric  rise  of  all  the  curves  during  the  4-year  war 
period.  1915-18.  is  clearly  depicted.  The  post-war  period.  1919-33. 
shows  a  wide  diffusion  of  curve  details  compared  with  the  pre-war 

period  factors.  ,  ^      .       n  *.>-. 

It  Is  unnecessary  to  compare,  analyze,  and  discuss  herein  all  tne 
many  interesting  facts  these  curve  details  svtggest.  The  curve  re- 
lationship that  is  of  Immediate  Interest  is  the  one  pertaining  to 
copper. 

The  parallelism  and  equality  of  the  o^per  ingot,  and  copper 
sheet-Ingot  differential  cwnrea  during  the  pre-war  period,  are  strik- 
ingly evident.  This  12-year  period  was  one  of  economic  equality 
so  far  as  the  copper  Ingot,  copper  sheet-Ingot  differential,  and  aU 
the  other  factors  are  concerned. 

We  also  note  that  during  the  war  period  the  copper  Ingot  and 
the  sheet-Ingot  differential  curves  paralleled  one  another  and 
both  approached  the  200-polnt  coordinate. 

We  note,  however,  at  the  very  beginning  of  the  post-war  period. 
1919.  that  the  sheet-Ingot  dlfferenUal  factor  was  at  184  and  the 
ingot  at  128.  ^  .  ..  ^ 

Continuing  on  through  to  1933.  we  note  a  submereence  of  the 
copper-ingot  curve  below  the  pre-war  level  from  1921  onward. 
with  the  exception  of  1929.  ^„.^,. 

On  the  other  hand,  the  copper  sheet  Injot  differential  curve 
averaged  above  150  from  1919-28;  about  188  dvu-lng  1929-32;  and  at 
165  during  the  depression  year.  1933.  .    .,  « 

During  the  last  3  years.  1931-33.  the  copper  Ingot  price  Index 
average  is  47.  whereas  the  same  period  average  for  the  copper 
sheet  Ingot  differential  equals  184.  In  other  words,  the  manufac- 
turers' income  detail  was  proportionately  about  four  times  the 
retum  accorded  the  copper  miners'  labor  product. 

We  also  And  during  the  last  3-year  period.  1931-33.  that  the 
cost-of-living  average  was  about  138,  some  three  Umes  greater  than 

the  coDper-lngot  average.  ,     „_ 

The   average   price   of    all   commodities   for    1931-33   ©qujJ^  8". 

about  twice  the  copper  ingot  average  rate  for  the  3-yf",P*y°°-, 

The  union  rate  of  wages  per  hoxir  average  dxuing  1931-33  stooa 

at  252:  this  price  index  Is  about  five  times  greater  than  the  copper 

Ingot  index  average  for  the  same  period  of  time. 

A  r6simi6  of  the  foregoing  emphasizes  that  the  domestic-copper 
miners'  labor  product,  the  copper  Ingot,  has  sold  from  one  half 
to  one  fifth  of  aU  the  foregoing  comparative  values.  The  copper 
miners*  labor  effort  wUl  only  purchase  a  fractional  part  equlva- 
lently  when  compared  to  all  the  afore-mentloned  economic  factors. 
The  copper  Ingot,  as  can  be  seen  by  scanning  table  and  curve 
factors,  has  been  viciously  discriminated  against  during  the  whole 
14-year  post-war  period;  this  span  of  years  embraces  nearly  one 
half  of  all  the  copper  mined  during  the  Induatrlal  life  of  our 

'^iSS'degree  of  Industrial  peonage  has  brought  sUrvatlon  to  the 
human  element  within  our  domestic  copper-inlnlng  districts  and 
practically  ruined  one  of  the  most  Important  of  our  basic  domestic 
industries.^  Is  unnecessary  to  dweU  on  the  perfecUy  obvloui 
discrimination  against  the  copper-miners'  labor  P™**"*^  t^^^J^J^ 
TO  vividly  shown  in  chart  no.  8-A— the  thing  to  do  U  to  correct 

'^¥hl"^SSf  wTSi5f*'i^nomlc  justice  can  be  accorded  the 
domestic  copper  miner  Is  to  make  effective  a  rigid  prot*c«ve  policy 
eSSfling  hto  to  secure  a  commodity  price  for  his  labor  effort 
withiln  the  domestic  market. 

An^ulteble  copper  code  will  Immediately  aid  the  copper  miner 
m  Ws^flort  to  rehiblUtate  his  life's  equities  and  likewise  save  the 
near  extinct  domestic  copper  mining  industry. 

VI.  Chart  no.  4 

-jje^t'oi  s:  Sp^A?r^rhin"?he^t5^sSt:."^sssire 

''?e"rS5S2io^«2iopper  consumpUon  ^orj^JtBT  Im^^ 
remltader  after  deducting  the  combined  copper  exported  and  ^ 
atTnd  of  year  from  the  combined  total  supply  ot  new  refined 
^r>^r  nius  stock  at  beginning  of  the  year.  The  method  of  arriv- 
'SStl  a^p^uctlon^n?rli£iry  or  new  leflned  cop^*nnu^ 
lato  Bximmarlze  the  domestic  refinery  productlcm  oi  copper  from 
SomestYc  ^ISrelgn  source,  plus  ^P^"^^,;;^^  ^^^  ^ 
TTh^  available  exportable  surplus  as  used  In  this  dlscusalon  la 
thrSflerenJe  betSen  the  new*^  refined  copper  withdrawn  on  do- 
mi^I^SLt  and  wnelter  production  of  copper  from  domestie 
soiircea. 
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Doe  to  the  !ntMrr«l»ttonahtp  <rf  copper  eiporte  and  hnporta  wtOx 
consumption  and  avaUable  aurplua  It  waa  deemed  advisable  to 
•nbmlt  dftU  pertaining  thereto.  Thla  relAtlonship  U  emphailzed 
by  lef erring  to  Uble  C.  where  the  available  aurplus  and  eicem 
ezporta  are  about  equal  for  the  period  1901-32. 

Tbe  four  Ubles  shown  and  the  graphical  detalla  outline  1  on 
chart  no.  4  (omitted  in  axxmo)  make  It  unnecessary  to  dlscuia  a* 
great  lezigth  the  copper  factors  af  ore-mentioned. 

In  table  C  we  find  that  the  increase  for  period  1919-32  over 
1901-14  was  43  percent  for  copper  production;  93  percent  for  con- 
sumption; S6  percent  for  expcKts  and  145  percent  for  coppei  to- 
port*  A  decrease  during  the  post-war  period  of  50  percent  ai  id  49 
percent,  reapectlTely,  for  avaUable  copper  surplus  and  ezcesii  ex- 
ports Is  also  stated.  ^ 

AtttaotKb  the  domestic  copper  mined  during  the  poet-war  p  srioa 
showed  an  lncrea«  of  43  percent  over  the  pre-war  perloc.  we 
find  Xh*%  the  rate  for  dcanestlc  copper  consumption  incrsased 
much  more  rapidly  than  producUon.  The  consumption  rate, 
which  equals  93  percent,  was  more  than  twice  the  domestic  con- 
sumption rate  during  the  post-war  period. 

Copper  exports  Increased  36  percent  dxulng  the  post-war  ov« 
the  pre-war  period.  This  rate  of  Increase  waa  smaller  thai,  the 
production  rate  and  oaily  one  fourth  the  rate  ot  Increase  for  cop- 
per imports.  Copper  Imports  Increased  146  percent  and  «ipper 
•xporta  86  percent  during  the  poet-war  period. 

In  other  words,  even  though  the  rate  of  domestic  copper  con- 
sumption was  twice  that  for  pro«luctlon  during  the  14-year  post- 
war period  compared  with  1901-14.  nevertheless,  the  copper  li:  »port 
rate  Increased  50  percent  faster  than  the  consximptlon  rat«  and 
4  tlxnee  more  rapidly  than  the  export  rate  during  1919-32. 

The  copper  Import  rate  of  tncreaae  during  the  poet-war  period 
was  so  startling  that  it  Immediately  suggested  a  yearly  analy  lis  of 
the  14-year  period,  1919-82.  This  detaU  will  be  fotuid  In  talle  D. 
A  study  of  the  various  factors  stated  In  table  D  will  make  clear 
the  relationship  of  decreasing  copper  exports  and  Increasing  cop- 
per Imports  during  the  post-war  period. 

The  yearly  factors  for  the  14-year  period  were  segregated  as 
ahown  in  two  7-year  periods  and  their  summaries  compared. 

For  the  period  1919-25  excess  exports  equal  1.638.000.000  poirnds. 
The  average  yearly  exports  and  imports  for  the  period  are,  wspec- 
tlvely.  791.800.000  and  557.800.000  pounds. 

During  the  second  half  of  the  poet-war  period,  1926-32,  the 
excess  exports  only  amount  to  751.200.000  pounds,  which  Is  888,- 
800.000  pounds  less  than  the  total  for  1919-25.  The  yearly  average 
rate  of  export.?  and  Imports  for  1936-32  equal  829,300.00C  and 
722.000.000  pounds,  respectively. 

The  foregoing  analysis  clearly  shows  that  while  the  ai  erage 
yearly  rate  for  exports  remained  about  stationary  durlnj ;  the 
two  7-year  periods,  nevertheless  the  average  annual  rate  fo^  im- 
ports during  1926-32  exceeded  1919-25  by  164.200.000  pdunds. 
This  tremendous  increase  In  imports  during  1936-32  which  <quals 
1.149.000.000  pounds  is  unquestionably  the  contributing  cau  «  for 
the  present  huge  domestic  copper  surplus.  This  phaee  wll  be 
discussed  In  more  detail  under  chart  no.  6. 

The  rate  of  Inorease  for  the  7-year  period.  1926-32,  over  the 
period  1919-35.  equals  17  percent  for  copper  production:  aq  per- 
cent for  ooosumptlon:  0  patent  for  available  surplus;  55  pAroent 
for  excess  exports;  4  percent  for  exports;  and  29  percent  for 
Imports. 

Comparing  the  data  set  out  In  the  preceding  paragraph  with 
that  stated  aforegoing  when  dlacusslog  table  C  factors,  wr  find 
that  where  the  Import  rate  Increase  ratio  was  four  times  tte  ex- 
port rate  for  the  total  period.  1919-33.  we  note  the  rate  to  be 
•even  times  greater  dtirlng  the  last  half  of  the  period. 

Continuing  the  break -down  It  was  ascertained  that,  alt]  tough 
both  exports  and  Imports  were  decreasing  dxiring  the  last  hpdf  of 
ltS6-S2.  the  export  rate  decrease  was  twice  as  great  as  the  Ihaport 
rate.  Tills  is  strikingly  evident  when  snmmarlalng  the  exceis  ex- 
port faeton  during  the  last  4-year  period.  1939-82.  During  this 
period  Imports  exceeded  exports  by  131,400,000  poimds. 
■Itaatlon  clearly  emphasizes  that  imports  should  have  bee^  ex- 
eluded  during  the  last  half  at  the  post-war  period. 
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The  graphical  details  outlined  on  chart  no.  4  clearly 
copper  consumption  factors  for  the  period  1901-32.     This 
period  mined  85.4   percent  of   the  copper  produced  wlthlh 
United  Stotes  during  1841-1932. 

Tte  14-year  post-war  period.  1919-83,  mined  41.1  percent 
production  for  1841-1983.  and  48.1  percent  of  period  pntxl^ctlon 
1901-33.     Annual  factors  are  shown  graphically  for  1919-3i 
period  having  mined  about  one  half  of  the  total  domestic 
tlon  of  copper  diirlng  the  past  32  years. 

During  this  poet-war  period,  as  shown  on  chart  na  4,  w^  find 
that  87.7  percent  of  the  copper  mined  entered  Into  domestic  con- 
sumption and  12.3  percent  waa  available  for  export.  The  con- 
sumption rate  for  1919-35  equals  86.6  perxsenX,  and  for  lf36-32 
equals  88.9  percent  of  the  domestic  production. 

The  last  half  of  the  post-war  period,  namely,  1936-32,  consumed 
about  90  percent  of  the  domestic  copper  production. 

Vll.  Chart  no.  5 

Oiart  no.  5  (omitted  In  Racoao)  OiawB  ITntted  States  Copper 
tmport  and  export  details  for  the  14-year  poet-war  period.  1919- 
82.  This  poet-war  period  mined  41.1  percent  of  the  1841-19SS 
output  and  48.1  percent  of  period  production.  1901-S3. 

Coppo:  exports  during  1919-33  equals  49.2  percent  ot  total  oop- 
pcr  exported  during  1901-82. 


Imports  of  copper  during  the  14-year  poet-war  period  repre- 
sents 61.7  per  cent  ot  aU  the  copper  Imported  during  the  past  32 

Consequently,  chart  no.  5  (omitted  In  Rxcobd)  analyzes  about 
osie  half  of  all  the  copper  exported  and  about  62  percent  of  the 
total  imports  for  the  period,  1901-32. 

COPPSB    IMPOBTS 

Table  A  on  chart  no.  5  (omitted  In  Rbcoro)  gives  the  origin  and 
pounds  of  copper  Imported  Into  the  United  States  diirrng  the 
14-year  post-war  period,  1919-32.  Summaries  are  also  shown  for 
1929-32,  1925-32.  and  for  the  year  1932.  ^  ^  ^ 

Six  foreign  areas.  Canada,  Chile,  Mexico.  Peru.  Africa,  and  Cuba 
Imported  93.7  percent  of  the  totel  copper  Imports  durlns  1919-33; 
94.4  percent  for  1925-33;  95.4  percent  during  1929-32,  and  99  per- 
cent for  the  year  1932. 

None  of  the  foregoing  six  copper-Importing  areas,  except  Canada, 
buy  any  appreciable  percentage  of  our  domestic  copper  exports,  as 
Is  evidenced  by  scanning  table  B.  ^        ^       .   _. 

Comparing  table  A  and  table  B  we  And  that  Canada  during 
1919-32  sold  to  us  three  times  more  copper  than  she  Ixjught  from 
United  States.  During  the  last  4  years,  1929-33,  Canada  shipped  to 
us  five  times  more  copper  than  our  Canadian  exports. 

We  note  the  glaringly  vicious  economic  fact  that  Canada  poxired 
Into  United  States  60  times  more  copper  during  1932  than  she 
bought  from  us. 

The  remaining  five  areas,  namely,  Chile.  Mexico,  Peru,  Africa, 
and  Cuba,  are  just  as  culpable  as  Canada  when  viewing  the  huge 
excess  of  copper  Imports  over  exports  they  have  deluged  the 
United  States  with  the  past  14  years.  

A  study  ot  the  curves  showing  the  origin  of  copper  Imported 
Into  United  States  diurlng  1919-33  amply  confirm  the  foregoing 
statements.  The  almost  vertical  rise  of  Canada's  curve  from 
1923-32  Is  spectacular.  The  Chile  curve  shows  a  great  increase 
during  1925-32.  Mexico's  curve  ^ows  a  most  unusual  advance  for 
1925-32.  The  Peru  cxu-ve  shows  a  persistent  increase  during 
1925-32.  The  foregoing  four  countries  have  furnished  79.8  percent 
of  the  total  copper  imported  into  United  SUtes  during  1919-32. 
African  copper  imports  since  1926  have  decreased  due  to  divert- 
ing, temporarily  perhaps,  their  output  into  European  trade 
channels. 

COPPER  XXPORTS 

Referring  to  table  B,  chart  no.  5  (omitted  In  Record),  we  find 
set  out  the  destination  and  pounds  of  copper  exported  from 
United  States  during  the  14-year  post-war  period.  1919-32. 

As  aforementioned,  this  p>erlod  rained  about  one  half  of  the 
copper  produced  domestically  since  1900. 

A  study  of  table  A  shows  that  none  of  the  nine  countries 
stated  in  table  B,  except  Canada,  Imports  copper  Into  the  United 
States. 

We  find  that  these  eight  nonexportlng  copper  countries.  France. 
United  Kingdom.  Germany,  Italy.  Belgium,  Sweden.  Netherlands, 
and  Japan,  bought  93.7  percent  of  United  States  copper  expwrte 
d\u-lng  1932.  845  percent  during  1929-33.  86.4  percent  during 
1925-32,  and  84.8  percent  during  the  14-year  period.  1919-32. 

As  to  Canada,  we  note  that  where  she  bought  3.7  percent  of  the 
total  domestic  production,  or  4.6  percent  of  total  domestic  ex- 
ports, during  1919-32.  her  purchases  for  1932  were  only  0  4  percent 
and  0.6  percent,  respectively. 

Curve  factors  based  on  percentage  ratio  between  exporte  and 
United  Stetes  copper  production  as  stated  In  table  B  were  plotted 
as  shown.  These  curves  show  the  destination  of  copper  ex- 
ported during  1919-82. 

The  export-curve  data  clearly  show  the  persistent  percentage 
decrease  of  United  States  copper  exports  to  United  Kingdom, 
Prance,  CJermany.  Italy.  Belgium,  Netherlands.  Japan,  and  Canada 
since  1924.  These  eight  countries  bought  86.8  percent  of  United 
States  copper  exports  during  1919-32. 

The  aforegoing  dl-scusslon  of  the  factors  outlined  on  chart  no.  5 
(omitted  In  Rkcosd)  clearly  Indicate  that  since  1925  United  States 
copper  Import  percentages  have  shown  a  phenomenal  increase, 
while  dconestlc  exports  have  shown  a  persistent  tendency  to  de- 
crease. Thla  destructive  relationship  Is  fully  corroborated  by  re- 
ferring to  the  discussion  of  expcMrta  and  Importo  under  chart  no. 
4  (omitted  In  Bacoxo) . 

Vni.  Chart  no.  6 

The  data  outlined  on  chart  no.  6  (omitted  In  Rbcoks)  pertains 
to  United  States  copper  stocks  for  the  28 -year  period,  1905-32. 
The  copper  mined  during  these  28  years  equals  80  percent  of  the 
production  for  1841-1932. 

Tliere  Is  also  shown  the  graphical  relationship  between  special 
percentage  curve  sections  of  copper  stocks  and  copper  exp>ort8  and 
Imports  for  1915-32. 

Due  to  the  rather  uncertain  contributing  causes  which  have  re- 
sulted In  creating  and  maintaining  the  present  colossal  surplus 
of  copper  stocks  within  the  United  States  during  the  past  3  years, 
which  In  turn  has  depressed  prices  and  production  and  caused 
untold  misery  to  the  hundreds  of  thousands  of  citizens  dependent 
on  the  domestic  copper-mining  industry.  It  seems  esecntial  to 
outline  and  discuss  all  the  pertinent  facts  pertaining  thereto.  A 
realization  of  these  destructive  factors  will  enable  one  to  guard 
against  their  repetition  In  the  future,  consequently  the  following 
discussion  is  submitted  with  the  belief  that  It  demonstrates  the 
cause  and  offers  a  solution  for  future  guidance. 

The  copper-stocks  curve  sections  for  1915-25  and  1926-32.  super- 
lmi>osed  as  shown,  were  taken  from  copper -stocks  curve  shown  on 
chart  no.  1.    The  graphical  parallelism  between  the  two  curves,  as 
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superimposed,  during  their  Initial  6-yeaT  period  Is  very  evident  and 
confirms  the  statement  made  In  connection  therewith  during  chart 
no.  1  discussion. 

The  teble  shown  on  chart  no.  6  (omitted  In  Racoao)  gives  the 
yearly  poundage  of  refined  copper,  also  blister  and  material  In 
process  of  refining,  likewise  their  percentage  relationships  to 
United  States  copper  production  for  the  28-year  period,  1905-33. 
Also  tabulated  Is  the  export  and  Import  data  for  various  years 
stated  In  percentages  of  United  States  copper  production.  The 
percentage  ratios  between  the  export  and  Import  percentages  are 
also  given. 

It  Is  comp««atlvely  easy  to  approximate  trends  of  increasing 
or  decreasing  copper  stocks,  Importe  and  exports  through  the 
medium  of  factors  similar  to  those  set  out  In  the  table  and/or 
Its  graphical  equivalent. 

Referring  to  the  graphical  outline  It  will  be  seen  that  the  lower 
curve  Is  that  portion  of  the  copper -stocks  curve  embracing  1916-25 
The  upper  cxirve  Is  that  part  for  the  period  1926-82. 

The  copper  stocks.  Imports  and  exports  data  In  poimds  will  be 
foimd  on  the  left  side  of  the  yearly  vertical  coordinates:  similar 
data  for  the  1926-32  curve  will  be  found  plotted  In  pounds  on 
the  right  side.  ^  ^^ 

Connecting  lines  were  drawn  Jolnlivg  the  top  of  the  various 
export.  Import,  and  stocks  pound  column  factors  as  shown. 

Subsequently  the  graphical-area  difference  between  the  export 
and  import  connecting  lines  were  hatched  as  shown.  A  compari- 
son of  the  two  dissimilar  hatched  areas  gives  a  visual  approxima- 
tion of  the  excess  exports  or  Imports  poundage  volume  factors 
between  the  two  periods 

TABLE  FACTOBS 

Oopper-stocks  data,  as  shown  In  the  table  on  chart  no.  6  (omit- 
ted in  Rbco«d).  are  subdivided  Into  refined  and  blister  and  other 
material  In  process  of  refining;  likewise  a  total  of  these  two  sub- 
divisions. These  data,  plus  the  other  column  factors,  are  stated 
for  each  year.  1905-32. 

We  also  find  that  Imports  percent  of  exports  percentages  are 
shown  for  certain  periods  back  to  1867.  It  Is  most  Interesting  to 
note  the  minute  percentages  that  prevailed  during  the  copper- 
tariff  period.  1870-94,  and  the  persistent  Increase  In  Imports  of 
exports  percentage  rates  to  excessive  heights  during  the  free-trade 
copper  era.  1895^1933.  The  high  rate  for  1870-78  was  due  to  cop- 
per Imported  in  manufactured  form  when  the  price  of  copper 
advanced  to  36  cents  per  pound. 

Summaries  for  six  different  subdivisions  within  1905-32  are  also 
(riven  Dlvislrjna  A,  C,  and  E  represent  annual  averages  for  periods 
of  mlnhnum  copper  stocks.  B.  D,  and  P  state  annual  averages  for 
periods  of  maxim vun  copper  stocks. 

Division  A  represents  the  annual  average  for  1905-6.  This  aver- 
age shows  that  refined  copper  stocks  equaled  6.6  percent;  blister, 
etc  13  6  percent;  and  the  total  stocks  202  percent  of  the  average 
United  States  copper  production  for  the  3  years.  We  also  find  that 
the  annual  average  for  1905-6  of  copper  exports  and  Imports  equals, 
respectively,  65.8  and  24.1  percent.  The  Imports  percentage  of  the 
exDorts  is  43.2  percent. 

the  preceding  minimum-stocks  period  A  was  followed  by  the 
maximum-stocks  period  B.  The  annual  average  for  dlvlMon  B 
states  that  total  stocks  equaled  36  percent  of  the  average  United 
States  copper  production.  1907-10;  this  shows  a  large  Increase 
over  the  30.2-percent  factor  for  division  A.  Division  B  average 
exporte  and  Imports  were  64J  and  28.5  percent,  respectively,  of  the 
United  States  production,  and  the  Importe  were  44.3  percent^ 
the  exports  for  that  4  years.  We  note  that  altho\igh  the  export 
and  import  percentage  had  increased  for  B  over  A,  yet  the  Imports 
percentage  of  the  exports  for  the  two  divisions  were  nearly  equal, 
being  43.3  and  44.3  percent.  respecUvely. 

The  next,  division  C.  is  also  designated  a  minimum-stocks  period, 
although  Its  factors  exceed  those  for  division  A.  Nevertheless  Its 
annual  average-stocks  percentage  is  leas  than  that  for  division  B. 
The  annual  average  of  total-stocks  percentage  for  division  C  Is 
28  6  percent,  compared  with  20.2  and  36  percent,  respectively,  for 
divisions  A  and  B.  We  also  find  that  the  imports  percent  of  ex- 
porte for  C  equals  47.2  percent  Is  greater  than  the  respective  r&tea 
ot  43  2  and  44.3  percent  tar  A  and  B.  We  also  note  that,  although 
the  respective  Importe  percentages  of  28.5  and  28J  percent,  respec- 
tively, of  C  and  B  are  nearly  equal,  yet  the  export-percentage  rate 
for  C  Is  smaller  than  the  B  rate. 

The  division  following  C.  namely,  D.  is  classified  as  one  gf 
maximum  copper  stocks.  The  annual  total  copper-stocks  average 
for  D  equals  60.7  percent.  This  rate  is  untisually  high  compared 
with  the  previous  divisions.  The  Imports  percentege  of  exporte 
for  D,  which  Is  steted  at  73.4.  shows  a  most  unusual  Increase 
over  divisions  A.  B,  and  C.  Attention  Lb  also  directed  to  the  42.8 
percent  for  Importe  In  division  D.  This  shows  a  60-percent  rela- 
tive Increase  over  the  lmiK>rt  rates  for  divisions  C  and  B.  We 
find,   however,   that  the  exports  rate   for  D   Is  less  than  the   C 

and  B  rate.  ».„-«. 

Division  E  Is  termed  "  a  period  of  minimum  stocks.  The 
annual  average  of  total  copper-stocks  percentage  equals  32.7 
percent  This  rate  is  only  about  one  half  the  D  rate,  although 
larger  than  the  rate  for  C.  The  Importe  percent  of  exports  for  «, 
which  equals  69  percent,  though  slightly  smaller  than  the  D  rate 
is  about  50  percent  above  the  C  and  B  rates.  The  importe  per- 
centage for  E,  which  equals  42.4  percent,  is  practically  Identical 
with  the  D  rate  and  about  50  percent  greater  than  the  C  and  B 
rates.  We  also  note  that  the  exporte  percent  for  E,  61.5  percent. 
Is  more  than  the  D  and  C  rates  and  less  than  the  B  rate. 


Tte  final  dlvlstan  P  Is  a  period  of  maalinnm  eoppsr  stoAs.  Th* 
annual  average  of  total  copper  stocks  pereentsge  of  United  States 
equals  90.8  percent.  This  rate  Is  50  percent  greater  than  the  D 
rate  and  about  three  times  the  K,  C.  and  B  rates.  Tte  Imports 
percent  of  exporte  equals  106.7  percent;  this  rate  Is  about  60  per- 
cent greater  than  tte  rates  for  B  and  D,  likewlss  more  tten  twice 
tte  rates  for  C,  B.  and  A.  We  also  see  that  tte  Imports  peroent 
rate  of  production,  which  equals  56.6  percent.  Is  about  80  peroent 
larger  than  the  rates  for  B  and  D,  also  two  Umss  greater  than  the 
rates  for  C  and  B.  The  exporte  rate  for  P.  nanksly,  S2.1  percent. 
Is  less  than  the  rates  for  aU  the  preoedlng  Ats  dlTlslons. 

A  r«8umi«  of  tte  foregoing  discussion  of  tte  six  divisions  Indicates 
clearly  a  progressive  Increase  In  total  copper  stocks  and  0(q;>per 
Importe  and  a  persistent  decrease  In  copper  exporte.  This  Is 
vividly  apparent  when  comparing  the  factors  for  Initial  year  1906 
with  final  year  1933. 

The  totel  copper-stocks  poroentage  t<x  1083  U  more  than  13 
times  greater  than  the  rate  for  1006. 

Although  tte  exporte  percentage  for  1083  Is  IS  peroent  relative y 
less  than  tte  1906  exporte  rate,  nevertheless,  ths  1032  Importe 
rate  Is  310  percent  greater  than  tte  1006  Importe  rate.  We  find 
that  for  the  period  when  copper  stocks  are  maximum  the  price 
of  copper  Is  at  a  minimum.  When  capper  stocks  are  at  a  mini- 
mum the  price  of  copper  Is  at  a  maximum . 

The  summary  of  the  Tn*"*"*""*  periods  of  copper  stock.  A,  C.  B 
(representing  51  percent  of  copper  mined,  1906-82)  show  ttet 
the  average  copper  stocks  equal  203  of  tte  domestic  production. 
The  oopper-stocks  pwroentage  telng  a  composition  at  lA  peroent 
for  refined  copper  and  31.6  percent  for  blister,  eto.  The  annual 
average  of  copper  mined  equals  1.494.600.000  pounds. 

As  shown,  the  summary  of  the  maxlmxim  periods  of  copper 
stocks,  B,  D,  P  (representing  40  percent  of  the  copper  mined), 
states  that  the  average  eoppor  stocks  equal  68.6  percent  of  United 
Stetes  production.  This  total  being  a  stunmatlon  of  83.6  peroent 
for  refined  copper  and  30  percent  of  blister,  etc.  Tte  annual 
avo'age  of  copper  mined  for  the  periods  Is  1,103,300,000  pounds. 

A  comparison  of  these  two  periods  show  that  the  minimum 
periods  not  only  mined  more  copper  tten  tte  maximum  stocks 
periods,  but  that  the  annual  average  of  copper  produced  was  M 
percent  greater.  We  further  find  that  the  maximum  periods  total- 
stocks  percentage  Is  117  percent  greater  than  tte  minimum 
periods.  The  blister,  eto.,  percentage  for  the  maximum  periods 
Is  40  percent  greater  tten  tte  minimum  periods  rate.  Refined 
copper  percentage  for  maximum  periods  Is  830  percent  in  excess 
of  the  rate  for  minimum  periods. 

Consequently,  a  riswaak  of  tte  factors  set  out  In  the  teble  as 
dlsctissed  aforegoing  denote  that  due  to  tte  fact  that  the  mini- 
mum-stocks periods  not  alone  mined  the  major  portion  of  the 
copper  during  1905-83  and  that  Ite  annual  average  rate  o*  copper 
produced  was  20  percent  greater,  likewise  ttet  higher  copper 
prices  prevailed  during  tte  minimum-stocks  periods.  It  seems 
essential  from  a  copper  producer's  viewpoint  that  the  ratio  of 
total  copper  stocks  to  domestic  producUos  for  the  minimum 
periods  te  a  guide  for  tte  future.  This  means  that  total  copper 
stocks  should  never  exceed  30  peroent  of  tte  domestic  production, 
also  that  refined  copper  stocks  should  not  exceed  8  percent  of 
the  domestic  production  and  blister,  eto.,  23  peroent  thereof. 

CURVE   rACTOlS 

The  graphical  relationships  shown  on  chart  no.  6  (omitted  in 
Recokd)  are  submitted  prlmarUy  to  compare  the  factors  ttet 
brought  about  the  large  copper  surplus  as  of  Decemter  81,  1030, 
and  Ite  reduction  by  one  half  as  of  December  31,  1022.  with  the 
huge  copper  surplxis  which  existed  as  of  December  31,  1031.  and 
tte  failure  to  reduce  same  subsequent  thereto. 

SUBPLDS  rACTOBS,    lS17-ai,  COaCPABBD   WITH   lt2S-Sa 

In  order  to  simplify  the  discussion  there  Is  submitted  from  the 
teble  on  chart  no.  6  the  following  factors:  • 
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The  two  5-year  pertod  factors  tebulated  aforegoing  to  show 
naraUelly  their  comparaUve  relationship  affords  ample  evidence  as 

ST^at  was  done  In  1921  to  ^"^.^^''"'^J^^^'J^'^'^'''  "^** 
the  fauure  to  reduce  tte  huge  surplus  of  1931  diulng  1932 

The  tabulation  shows  that  total  copper  stocks  for  1917  and 
1038  are  practlcaUy  equal,  Ilkewte  their  Pf^^^^'^^^I^  ^ 
the  coppef  produced  and  the  exporte  percent  of  Y'^^.f^^  ^itl 
ducUi^T  We  note,  however,  that  tte  hnporto  rate  for  1028  u  rela- 
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tlvely  46  percent  grreater  than  the  1917  rate.  This  emphasizes  the 
very  high  percentage  plateau  to  which  copper  Imports  had  ftaen 
dxulng  the  intervening  years.     The  Imports  percent  of  export^  few: 

1917  equals  49  percent,  but  the  rate  for  1928  had  Increased  to(  69.9 
percent,  a  relative  Increase  of  43  percent.  This  shows  conclu^vely 
that  Imports  during  1928  had  Increased  enormoxisly  when  torn- 
pared  with  the  1917  Imports  rate,  although  exports  for  the  2  ;  rears 
were  nearly  equal. 

When  comparing  the  year  1918  with  1929  we  find  that  ccpper 
stocks  and  copper-production  factors  are  about  equal  and  erceed 
those  for  the  years  1917  and  1928.  We  note  that  the  copper-siocka 
percentages  for  1918  and  1929  are,  respectively,  38.9  and  40.3  per- 
cent;  likewise  that  the  Imports  percent  of  exi>orts  for  1918i  and 

1929  are  77.2  and  97.6  percent,  respectively — a  very  large  Inctease 
over  the  1917  and  1928  factors. 

The  year  1919  compared  with  1930  shows  that  copper  stock^and 
Its  percentages  and  copper  production  to  be  somewhat  equal, 
Copper  stocks  having  increased  considerably,  while  production 
factors  shew  a  most  marked  decrease  when  compared  withj  the 

1918  and  1929  factors.  The  imports  percentage  of  exports  for  {1919 
and  1930  equal  83.2  and  107.6  percent,  respectively.  Thesel  two 
factors  Etill  show  a  progressive  Increase  over  those  for  the  tears 
1918  and  1929. 

Nineteen  hundred  and  twenty  factors  compared  with  thoe »  for 
1931  show  considerable  variance.  We  find  the  huge  copper  s  ocks 
for  19C0  exceeded  by  those  of  1931.  The  copper-stocks  percentage 
for  1920  equals  92.9  and  that  for  1931  is  122  percent.  The  exports 
percentage  is  51.6  for  1920  and  53.5  for  1931.    The  Imports  rate  for 

1930  equals  40.5  and  for  1931,  56.3  percent.  We  also  note  thai  the 
Imports  percentage  of  exports  for  1920  Is  78.5  and  for  1931  eauals 
105.2  percent. 

Copper  production  for  the  years  1931  and  1932  are  about  e}ual. 
The  percentage  of  coi>per  exports  for  1931  is  134.3  percent  ani  1  for 
1933  the  rate  Is  shown  to  be  60.4.  These  two  factors  com]  ared 
with  those  for  1920  and  1931  show  an  enormotis  Increase  Ix  the 
1921  rate  over  that  of  1930.  A  comparison  of  Imports  percen  ;ages 
f(V  1921  and  1932,  which  equal  68.7  and  72.1  percent,  respectively, 
show  a  large  increase  over  those  from  1920  and  1931.  When  ;om- 
parlng  the  imports  percent  of  exports  for  1931  with  that  for  1 1930 
we  find  a  30-percent  decrease,  while  the  1932  rate  compared  with 

1931  shows  a  14-percent  increase.    Copf>er  stocks  for  1931  shpw  a 
decrease  of  383.000.000  poiinds  when  compared  with  the  1920 
whereas  copper  stocks  for  1932  show  an  increase  of  109.< 
pounds  over  the  total  tor  1931. 

The  annual  average  for  the  respective  periods  show  the 
production  for  1917-21  and  1928-32  to  be  nearly  identical, 
age  copper  stocks  for  1928-32  are  25  percent  g^reater  than  d 
1917-21.  We  note  that  the  copper  exports  for  the  two  periods  to  be 
about  equal.  Copper  imports,  however,  for  1928-32  show  a  48 -per- 
cent increase  over  the  annual  average  during  1917-21.  Im  xxts 
percentage  of  exports  during  1928-32  exceed  the  rate  tea  19:  7-21 
by  44  percent. 

The  foregoing  period  annual  averages  therefore  show  apout 
Identical  copper  productions  and  exports.  Copper  stocks  '  and 
copper  imports,  however,  are  25  and  48  percent,  respectively, 
greater  for  1928-32,  when  compared  with  1917-21;  also.  In  vl4w  of 
the  fact  that  domestic  copper  consumption  for  these  two  periods 
were  about  equal  (1928-32  exceeds  1917-21  by  only  7.8  perosnt), 
the  deduction  is  inescapable  that  the  huge  copper-stocks  sur- 
plus as  of  December  31.  1932.  Is  directly  due  to  excessive  Im  >orts 
during  1928-32. 

A  r^sum*  of  the  foregoing  discussion  of  the  two  periods.  19]  7-31 
and  1928-32,  shows  that  with  practically  identical  sequence  pro- 
duction factors  for  the  two  periods — although  no  attempt  was 
made  to  prevent  excessive  imports  during  1928-32  in  compailson 
with  the  much  smaller  imp>ort  rate  for  1917-21 — ^total  ccpper 
stocks  were  reduced  by  1921,  on  the  one  hand,  in  1  yea-  by 
382.000.000  pounds  and  Increased  109.400,000  pounds  durini ;  Its 
comparative  year.  1933.  a  difference  of  491.400.000  pounds.  iThe 
copper  producers  borrowed  $40,000,000  in  1931  and  took  400,000,000 
pciuids  of  refined  copper  off  the  market.  This  poundage  reUuc 
;tlon  would  equal  about  60  percent  of  the  reflned-cc^per  slocks 
as  of  January  1.  1921.  Through  this  effort  total  reflned-cc  pper 
stocks  (see  table  in  chart  no.  6)  were  reduced  433,000,000  pounds, 
a  reduction  of  67  percent,  by  December  31,  1922,  down  to  a 
of  316.000.(K)0  pounds.  An  equivalent  reduction  within  2  yeai^  of 
;eo  percent  in  stocks  of  refined  copper  which  equaled  924,60  }.000 
pounds  December  31,  1931,  would  only  leave  about  370.00  ).000 
pounds  as  of  December  31,  1933.  Instead  of  the  existing  1.000,00  ),000 
potinds.  Copper,  which  has  averaged  about  7  cents  per  pound 
during  the  past  2  years,  would  have  taken  570,000.000  pound  i  off 
the  market  for  $40,000,000,  the  amount  used  in  1921  to  earn  the 
400.000.000  poimds.  ^ 

CCBVX  rACTOIS — 1917— a  1   COMPASCD  WTTR   1023—32 

Referring  to  the  graphical  curve  details  in  chart  no.  6.  we 
two  areas — one  for  the  period  1915-25,  and  the  second  pertaUs 
period  1926-33.  | 

The  Important  area  portions  to  be  compared  In  this  discussion 
are  1917-31  with  1938-83. 

cu«v«  FovnoN  leiT-ai 

As  heretofore  stated,   the   hatched  area   shows  the   exce^  at 
exports  over  Imports  or  the  reverse  thereof.    As  for  1915-3f,  of 
which  1917-21  U  a  part.  aU  the  hatched  area  represents 
czporta. 

Tbm  annual  average  of  copper  exports  for  1017-21  equals  TSO.lKK).- 
000  pounds.    Imparts  averaged  479.fl00.000  pouxula  and  were  [06.7 


note 
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percent  of  the  exports.    The  total  excess  copper  exports  during 
the  period  was  1.253.200,000  pounds. 

An  inspection  of  graphical  section  1917-21  shows  a  precipitous 
falling  of  the  export  line  and  a  continued  rise  of  the  import  curve 
from  1917  to  1918;  a  continued  sharp  falling  of  the  export  cixrve 
and  a  lesser  drop  for  the  import  curve  from  1918  to  1919.  The 
two  curves  rose  slightly  from  1919  to  1920.  The  export  curve  was 
about  horizontal,  but  the  import  curve  declined  from  1920  to  1921. 

The  great  constriction  of  excess  exports  by  1919  was  due  to  the 
Import  curve  failing  to  drop  parallelly  with  the  export  curve;  the 
consequence  was  that  copper  stocks  increased  irom  525,000,000 
pounds  in  1917  to  904,000.000  pounds  in  1919.  Due  to  the  con- 
stricted area  persisting  from  1919  to  1920  we  find  that  copper 
stocks  increased  to  1.124,000,000  pounds  as  of  December  31.  1920. 
The  expansion  of  the  excess  exports  area  from  1920  to  1921  denotes 
a  drop  in  copper  stoclts  to  742,000.000  pounds  by  December  31,  1921. 
The  continuance  of  this  expansion  area  into  1922,  even  though 
both  rose  parallelly,  resulted  in  a  drop  of  copper  stocks  to  577,000,- 
000  potinds  as  of  December  31.  1922. 

CTTBvi  poanoN  1928-sa 

The  hatched  area  for  1928-32  shows  excess  exports  from  1928 
to  1929  and  into  1930.  Prom  1930  to  1932  we  note  that  the 
hatched  area  depicts  excess  imports. 

The  annual  average  of  copper  exjxjrts  for  1928-32  is  752,600.000 
pounds.  Imports  for  that  period  averaged  711.300.000  pounds  and 
were  94.6  percent  of  the  exports.  The  excess  copper  exports  for 
192S-33  totals  206,500.000  pounds. 

Graphical  section.  1928-32,  shows  a  continuous  precipitous  de- 
cline In  the  export  curve  from  1928-32.  The  Import  curve  rose 
most  abruptly  from  1928  to  1929,  while  the  export  curve  declined. 
We  note  the  import  curve  crossing  the  export  curve  in  1930  and 
contlntUng  to  decline  sharply  and  parallelly  to  the  export  curve 
to  1933. 

The  nearly  total  construction  of  the  excess  exports  area  1929 
was  due  to  the  abrupt  rise  of  the  Import  curve,  and  copper 
stocks  as  of  1928.  which  equaled  537,000,000  pounds,  rose  to 
806.000,000  pounds  as  of  December  31,  1929.  The  uninterrupted 
continuance  of  excess  imports  from  1930-32  resulted  In  copper 
stocks  rising  to  1,382,000,000  pounds  as  of  December  31,  1932. 
It  Is  evident  that  this  htige  copper  stirplus  by  the  end  of  1933, 
or  thereafter,  cannot  be  decreased  in  the  absence  of  rigid  tariff 
protection  and  controlled  domestic  production  unless  the  import 
curve  shows  a  most  abrupt  downward  trend. 

SX7MKABT    OT    DISCUSSION 

The  detailed  analysis  submitted  aforegoing  of  the  factors  stated 
on  chart  no.  6  clearly  demonstrate  that  the  present  huge  surplxis 
of  copper  is  due  to  excessive  imports  of  copper  during  1928-32. 

A  repetition  of  future  excessive  stocks  of  copper  can  be  pre- 
vented by  excluding  foreign  copper  imports  and  synchronizing 
domestic  production  with  domestic  consumption.  Copper  imports 
can  be  excluded  through  the  medium  of  an  adequate  tariff  and 
the  regulation  of  production  to  meet  domestic  requirements  is 
easily  attainable  by  curtailing  the  past  average  14-year  production 
rate  about  10  percent. 

When  the  domestic  market  is  supplied  solely  from  domestic- 
controlled  mine  production  It  Is  certain  that  copper  can  be  sold 
at  a  domestic  commodity  price. 

The  copper  miner  is  entitled  to  receive  a  commodity  price  for 
the  end  stage  of  his  labor  effort  and  the  only  way  this  is  obtain- 
able is  to  rigidly  exclude  copper  imports  and  regulate  copper 
production  to  Just  meet  domestic  demand. 

The  regulation  of  copper-mine  output  Is  easily  obtainable  and 
can  be  adjusted  to  a  most  minute  degree  tlirough  proper  State, 
district,  and  mine  allotments  based  on  past  productive  records. 

The  question  of  disposal  of  the  existing  huge  copper  surplus 
must  be  accomplished  through  Federal  agencies.  The  failure  of 
adequate  import  duties  the  past  5  years  is  the  direct  cause  of  this 
menacing  surplus.  It  must  be  removed  or  rendered  nascent  imme- 
diately If  the  human  element  Involved  Is  to  be  accorded  the  right 
to  earn  a  livelihood. 

IX.  Chart  no.  7 

Owing  to  the  stress  laid  on  copper-production  ratio  factors  dur- 
ing the  preliminary  discussion  of  copper-code  details,  it  was  deemed 
informative  to  submit  data  not  alone  as  to  past  production  but 
also  to  designate  the  units  that  control  the  domestic  copper- 
mining  Industry. 

Past  production  data,  based  on  actual  output,  would  be  the 
most  reliable  aid  In  estimating  future  domestic  annual  production 
ratios  under  the  provisions  embodied  In  the  proposed  copper  code. 
Future  allocations  of  State,  district,  and  mine  annual  copper 
output  ratios  under  the  code  should  certainly  not  be  left  to  hear- 
say, self-interest,  or  nebulous  quotas,  but  shovUd  be  based  on 
actual  annual  past  production  factors  averaged  over  a  period  of 
nondepresslon  years. 

In  reviewing  past  domestic  copper-production  records,  it  was 
found  that  three  domestic  companies,  namely.  Kennecott  Copper 
Corporation.  Anaconda  Copper  Mining  Co.,  and  Phelps  Dodge  Cor- 
poration, had  mined  more  than  one  half  the  domestic  copper 
output  during  the  past  18  years.  1915-32. 

Consequently,  there  Is  herewith  submitted  certain  detailed 
copper-production  data  pertaining  to  those  three  companies,  here- 
after termed  the  "  KAP  group  ",  for  the  period  1915-32,  during 
which  time  United  States  mined  56.6  percent  of  the  total  domestic 
copper  output.  1841-1933. 

Referring  to  chart  no.  7  (omitted  In  Racoao),  we  find  outlined 
tliereon  tablet  A  and  B,  also  certain  graphical  relationships  per- 
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talnlng  to  production  factors  for  the  KAP  group  during  the  18- 
year  period  aforementioned.  The  data  submitted  has  been  sys- 
tematized and  made  clear  through  explanatory  notes,  hence  there 
is  no  need  to  enter  Into  detailed  explanations. 

Yearly  total  production  factors  for  each  company  of  the  KAP 
group  have  been  plotted  as  shown.  This  annual  data  has  been 
segregated  as  to  domestic  production  Into  the  major  domestic  unit 
and  the  remainder  of  domestic  production,  also  as  to  foreign 
production. 

XXNKSCOTr 

Kennecott  plotted  factors  show  that  its  major  domestic  unit, 
namely:  Utah  copp^  mined  38  percent  of  the  total  for  1915.  31 
percent  during  1931.  26.6  percent  for  1933.  and  the  average  for 
1915-33  equals  33.4  percent. 

The  foreign  production  of  Kennecott  was  9  percent  of  the  total 
during  1815.  23  percent  for  1921.  44.5  percwit  during  1932,  and 
the  average  for  1915-32  equals  23.4  percent. 

The  domestic  remainder  equals  63  percent  for  1915,  56  percent 
during  1921,  28.9  percent  for  1933,  and  43.2  percent  average  for  the 
period  1915-32. 

The  foregoing  factors  emphasize  likewise  their  graphical  rela- 
tionship, that  the  low  cost,  Utah  copper  shovel -operated  mine, 
production  has  remained  constant  percentagely,  and  that  the  low- 
coat  foreign  unit  (Braden)  has  Increased  rapidly. 

The  result  being  that  the  domestic  remainder  for  1932  was 
only  about  one  half  the  1915  percentage  rate.  This  means  that 
so  far  as  Nevada  Consolidated.  Ray  Consolidated,  and  Chlno  mines 
are  concerned  their  production  ratios  have  been  sacrificed  to  ad- 
vance Braden's  output. 

It  will  be  noted  that  the  graphical  curve  depleting  Kennecott 
foreign  production,  which  means  Braden.  cuts  right  across  and 
ever  upward  during  not  alone  the  1921  depression  but  also  the 
1930-32  depression.  It  is  particularly  Interesting  to  note  In  table 
A  that  Braden's  production  during  the  depression  of  1931  was  26 
percent  above  its  1929  rate  while  Kennecott's  domestic  properties 
only  mined  one  half  of  their  1929  output.  During  1932  Braden 
mined  60  percent  of  its  1929  output  compared  with  only  30  per- 
cent for  the  domestic  properties. 

Kennecott.  for  the  18-year  period,  1915-32,  obtained  78.6  per- 
cent of  its  total  copi>er  production  from  mines  owned  within  the 
United  States,  the  remaining  23.4  percent  was  mined  in  Chile. 
During  the  ll-ye«tf  period.  1922-32,  Kennecott  secured  71.3  per- 
cent of  Its  total  output  domestically,  and  28.7  percent  from  foreign 
areas.  For  the  4-year  period.  1929-32,  Kennecott  mined  67.3 
percent  of  its  total  production  within  the  United  States,  and  32.7 
percent  of  the  total  output  came  from  South  America.  Kenne- 
cott's copper  production  for  the  year  1932  discloses  that  44.5 
percent  of  its  total  output  was  mined  in  Chile,  and  55.5  percent 
within  our  country. 

From  the  foregoing  It  is  evident  that  the  copper-production 
ratios  of  the  domestic  mines  controlled  by  Kennecott  have  been 
constantly  reduced  and  conversely  their  foreign  output  has  been 
persistently  Increased  during  1915-32.    _ 

ANACONDA 

Anaconda's  most  important  domestic  unit,  namely.  Montana, 
mined  86  percent  of  the  total  for  1915;  64  percent  during  1921; 
38  percent  for  1932:  and  the  average  during  1915-32  is  43  percent. 

The  foreign  production  of  Anaconda  for  1915  equals  6  percent 
of  its  total  output,  4  percent  for  1921.  55  percent  during  1933, 
and  the  average  equals  40.5  percent  for  the  period  191.'>-33. 

We  find  that  Anaconda's  domestic  remainder  production  during 
1915  is  8  percent,  32  percent  for  1921,  7  percent  dtiring  1932,  and 
the  average  for  the  period  1915-32  equals  17.5  percent. 

When  analyzing  the  foregoing  production  factors  and  scanning 
their  graphically  plotted  percentages,  we  note  that  Anaconda's 
most  important  domestic  unit,  namely,  Montana,  shows  a  reduc- 
tion of  56  percent  In  production  percentage  for  1932  when  com- 
pared with  1915.  Montana's  curve  shows  a  most  persistent  uni- 
form decrease  during  these  18  years. 

On  the  other  hand,  we  observe  the  startling  Increase  In  Ana- 
conda's foreign-production  curve  during  1915-32.  Starting  with 
6  percent  In  1915,  it  reached  55  percent  in  1932,  a  comparative 
Increase  of  900  percent. 

During  the  rapid  increase  of  Anaconda's  foreign-production 
curve,  1915-32,  we  find  that  Anaconda's  domestic  remainder 
(Inspiration  and  Walker),  which  equaled  8  percent  in  1915,  ex- 
panded to  32  percent  in  1921,  has  shrunk  to  7  percent  in  1932.  We 
note  that  the  constriction  has  been  uniform  from  1922-32  com- 
pared with  the  expanded  area  1916-21. 

It  appears  that  Anaconda's  foreign-production  curve,  which  ad- 
vanced so  amazingly  to  1929,  seems  poised  ready  to  swing  ever 
upward  the  moment  its  foreign  production  can  be  marketed,  elth« 
domestically  or  abroad. 

Montana  has  suffered  a  reduction  In  copper  output  of  24  percent 
during  the  post-war  period,  1919-30,  compared  with  the  pre-war 
period,  1903-14.  These  two  periods  account  for  56  percent  of 
all  the  copper  mined  in  Montana  during  1841-1932.  This  dis- 
astrous reduction  in  copper  output  certainly  emphasizes  that  the 
foreign  activities  of  Anaconda  during  the  post-war  non-commodity- 
prlce  period  has  not  aided  the  State. 

We  also  find  that  the  maintenance  of  the  uniform  percentage 
rate  of  foreign  production  equaling  65  percent  from  the  peak  year, 
1929,  right  through  the  depression  period,  1930-32,  is  much  dif- 
ferent than  the  production  conditions  besetting  Inspiration  and 
Walker  during  this  interim.  Inspiration  dropped  84  percent  and 
Walker  93  percent  from  1038  oompared  wiUi  1882. 


Anacotida,  during  1016-SS.  aeoured  60.8  peroent  of  Its  total  pro- 
duction domestically  and  40.5  percent  from  foreign  areas.  For  the 
past  11  years.  1033-82.  Anaconda  obtained  60 .S  percent  of  Its 
production  within  the  United  State*  and  40.7  peroent  from  abroad. 
During  the  last  4  years,  1020-83.  Anac<»Kla  has  only  mined  44.7 
percent  of  Its  total  output  within  our  country  and  dertred  66.S 
percent  thereof  from  Chile  and  Mexioo. 


The  Phelps  Dodge  Corporation  production  actlvltlee  during  the 
18-year  period.  1015-33.  are  clearly  stated  In  table  A.  Its  total 
copper  output  during  the  period  only  equals  13.5  percent  of  the 
total  for  the  KAP  group,  therefore  it  need  not  be  analysed  in 
detail. 

We  note  during  1915-33  that  88.3  percent  of  Ita  total  production 
came  from  the  Copper  Queen  unit:  31.4  percent  was  mined  within 
the  domestic-remainder  area  and  20.3  i>eroent  of  the  total  copper 
output  was  secured  from  foreign  aouroee. 

The  foreign  production  curve,  starting  at  18  percent  In  1916, 
reached  Ita  apex.  27  percent.  In  1023.  dropped  to  31  percent  during 
1025.  then  horizontal  to  1030,  then  13  percent  for  lOSl.  and  to  aero 
for  1032. 

The  Copper  Queen  ctirve  ahowa  a  constant  receaaion  for  tha 
18-year  period. 

The  domestic  remainder  shows  an  expansion  throughout  due  to 
the  receaaion  of  both  the  foreign  and  Copper  Queen  production 
curves. 

The  Phelps  Dodge  Corporation  la  the  only  one  of  the  KAP 
group  that  shows  a  slight  Increase  In  Ito  domestic  output  ratio 
of  the  total  production  during  I016-S2. 
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The  summary  details  stated  at  the  foot  of  table  A  8hr»w  that 
for  1915-32  the  KAP  group  mined  70  peroent  of  Us  combined 
total  copper  production  within  the  United  States  and  30  percent 
came  from  foreign  countriee. 

An  inspection  of  the  f^rst  three  subdtvlslonal  periods  shows  that 
the  domestic-production  percentages  were  86.4,  66.7,  and  59.1  per- 
cent, respectively,  and  the  foreign  percentages  are  13.6.  34.3.  and 
40.9  percent.  This  denotes  a  progressive  decrease  in  domestic- 
production  ratios  and  conversely  an  Increase  in  the  foreign  rate. 

For  the  year  1932  the  domestic  ratio  equals  57.3  percent  and 
the  foreign  rate  was  42.7  percent  of  the  total  combined  KAP 
copper  production. 

TABLX    B 

Table  B.  first  column,  states  the  combined  KAP  domestic  cop- 
per-production percentage  of  the  total  United  States  copper  pro- 
duction for  each  year  during  1915-32. 

Averages  for  certain  subdl visional  year  periods  are  also  given. 

The  average  for  1915-^2  equals  53.7  percent.  This  means  that 
the  KAP  group  mined  63.7  percent  of  the  total  domestic  copper 
production  during  the  18-year  period,  1915-42. 

The  KAP  group  mined  an  average  of  49.5  percent  of  the  1016-31 
domestic  production:  54.1  percent  during  1919-32;  66.1  percent  of 
1922-32;  and  67J  percent  during  1929-32. 

The  percentage  of  domestic  copper  production  for  KAP  is 
plotted  graphically  by  years  as  ahown  by  the  heavy  solid  meander 
line  from  1015-32. 

BBCONB  coLTTaar 

The  second  column  of  table  B  gives  the  combined  KAP  foreign 
copper-production  percentage  of  the  total  Chile  plus  Mexico  cop- 
per production,  annually,  for  1916-42. 

Annual  averages  are  likewise  stated  for  various  periods. 

Por  the  18-3rear  period.  1915-33,  we  note  that  the  KAP  group 
mined  73.7  percent  of  the  total  copper  production  of  Chile  plus 
Mexico. 

We  also  find  that  the  KAP  group  mined  41.1  percent  of  the  Chile 
plus  Mexico  copper  production  during  1916-21;  77  percent  for 
1919-32;  82.2  percent  during  1922-32;  and  83.4  percent  for  1929-S3. 

Forty-eight  and  eight-tenths  percent  of  all  the  copper  Imported 
into  the  United  States  during  the  14-year  period,  1919-32,  came 
from  Chile  plus  Mexico.  The  potmdage  of  theee  Importa  repre- 
sents 60.6  percent  of  the  total  Chile  plus  Mexico  copper  output  and 
is  equivalent  to  79  percent  of  total  KAP.  Chile,  plus  Mexico  cop- 
per production  during  the  14-year  period. 

TABLS  B  SUM  MAST 

Comparing  the  combined  KAP  copper  production  for  the  United 
States,  1915-21,  which  equals  40.5  peroent.  with  KAP  production 
for  Chile  plus  Mexico,  41.1  percent,  %t  find  the  domestic  rate  to  be 
30  percent  greater. 

During  the  next  7  years.  1023-38,  we  note  the  domestic  rata  to 
be  653  percent  and  the  foreign  rate  81.4  peroent;  the  latter  is  47 
percent  greater  than  the  former. 

Por  the  last  4  years.  1920-32.  the  domestic  rata  equals  67  J  per- 
cent, compared  with  83.4  percent  for  the  foreign  area,  showing 
a  relative  Increase  of  44  percent. 

A  comparison  of  the  last  period,  1928-83.  with  the  first  period, 
1915-31,  the  domestic  rata  Is  respectivriy  49.6  and  673  percent: 
the  foreign  rata  equals  41.1  and  83.4  percent.  The  domestic  rata 
increased  17  percent  when  comparing  the  two  periods,  but  the 
foreign  rate  showed  a  103-percent  Increase  for  1928-33  when  com- 
pared with  1016-21.  _   _  _     ^    

The  foregoing  percentage  Increase  of  the  combined  eopper- 
productlon  rata  for  KAP  dooMstlcally.  whleb  equals  17  peroent. 
I^ve  them  domestic  control,  but  tbs  bugs  increase  within  tfes 
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foreign  area  accorded  KAP  monopolistic  ownership  of  the  copper 
reaerves  within  Chile  and  Mexico.  i 

These  two  countrleu  alone,  during  the  last  14  years,  19191-33, 
have  poured  Into  our  cotintry  one  half  of  the  flood  of  copper 
lmp<»'te<l  but  have  failed  to  absorb  even  a  minute  part  of  our 
exports. 

X.  Chart  no.  8 

An  attempt  has  b<»cn  made  to  outline  on  chart  no.  8  (omlited 
In  Record)  data  pertaining  to  the  wage  earner  dependent  on  the 
domestic  copper  mining  Industry. 

The  chart  is  a  graphical  representation  showing  pounds  and 
value  of  ccpper  mined  per  domestic  copper  mine  wage  earner  for 
varloiis  census  years  from  1880  to  1929,  outlining  particular  de- 
tails for  the  United  States  and  leading  domestic  copper-produ  ;lng 
States.  I 

During  the  period  analyzed,  1880-1929,  we  find  that  99  9  percent 
of  the  domestic  copper  produced  1841-1932  was  mined  subseqiient 
to  1860. 

DiiTing  the  last  two  censiia  periods  covering  20  years,  1909-29, 
the  average  ntimber  of  wage  earners  engaged  in  the  dom<stic 
copper-mining  Industry  equals  46.600.  We  also  note  that  71.6 
l>ercent  of  the  total  copper  production.  1841-1932,  was  mined  <  lur- 
ing 1909  32. 

The  number  of  copper  wage  earners  and  the  domestic  cop  aer- 
productlon  percentage  for  Michigan  and  Montana  when  192 »  is 
compared  with  1909  show  a  decrease  of  about  50  percent. 

We  note,  however,  that  the  povmds  of  copper  mined  per  vrage 
earner  for  Montana  and  Michigan  during  1929  Is,  respectivelj ,  35 
and  63  percent  above  the  1919  poundage  for  these  two  States. 

The  period  1919-32  mined  41.1  percent  of  all  the  copper  )ro- 
duced  during  1841-1932.  Consequently  a  comparison  of  c  lart 
data  within  this  period  that  accounts  for  about  one  half  ol  all 
the  copper  mined  domestically  should  give  an  approximation  of 
the  trend  of  operating  factors. 

Arizona,  plus  the  combined  production  of  Utah,  Nevada,  and 
New  Me.xlco.  represents  62.6  percent  of  the  total  domestic  )ro- 
duction  for  1919  and  equals  693  percent  for  1929.  A  comparison 
of  mine  factors  for  Arizona  with  the  three  States,  representlnk  as 
they  do  about  two  thirds  of  the  domestic  production,  shoulq  be 
of  Interest.  I 

Mo6t  of  the  copper  mined  within  Arizona  comes  from  unJer- 
ground  operations.  On  the  other  hand,  the  major  part  of  the 
copper  mined  within  Utah,  Nevada,  and  New  Mexico  is  shovel 
mined. 

During  1929  Arizona  secured  about  87  percent  of  the  1  otal 
copper  output  from  underground  oj)eratlons,  while  the  t  iree 
States  hereafter  termed  "  U.N JJ."  secured  88  percent  of  1  heir 
copper  production  from  shovel  operations  within  open-pit  m  nes. 

The  number  of  copper  wage  earners  within  Arizona  for  1919 
equals  14.237.  compared  with  15.564  in  1929,  an  Increase  of 
9  percent.  The  copper-production  percentages  of  the  total  domes- 
tic output  for  1919  and  1929  are  about  equal.  The  power  ised 
per  wage  earner  within  Arizona  during  1919  equals  11.1  and  for 
1929  Is  12.4  horsepower,  an  increase  of  12  percent. 

As  shown,  the  ntimber  of  wage  earners  within  U  N  N  during 
1919  equals  6,924,  and  for  1929  Is  8,116.  an  increase  of  17  per- 
cent. The  copper-production  percentage  rate  for  1919  Is  !0.9, 
compared  with  the  rate  of  28.3  for  1929.  an  Increase  of  35  per- 
cent. A  comparison  of  the  power  used  for  V2iJi.  during  1919 
is  13.6  and  for  1929  equals  24.9  horsepower,  showing  an  increase 
of  91  percent  during  these  years. 

Shovel-mine  areas  within  Utah.  Nevada,  and  New  Me::lco. 
through  increased  mechanization  alone,  were  able  to  Inciease 
their  domestic-copper  output  percentage  rate  35  percent  by  inly 
Increasing  the  number  of  wuge  earners  17  percent. 

The  underground  mine  operations  within  Arizona,  even  the  ugh 
the  mechanization  rate  Increased,  had  to  add  9  percent  more  irage 
earners  merely  to  maintain  its  past  domestic-output  percentage 
rate. 

A  comparison  of  the  number  of  pounds  of  copper  mined  i>er 
wage  earner  for  Arizona  shows  an  increase  of  40  percent  for  1929 
over  the  1919  amount. 

On  the  other  hand,  U.NJ9.  has  a  rate  of  Increase  eq\ial  t>  80 
percent  for  1929  over  1919. 

In  other  words,  although  the  percentage  rate  of  Increase  In,  the 
niunber  of  wage  earners  was  about  the  same,  nevertheless,  |  the 
shovel-mine  area  percentage  rate  of  copper  mined  per  wage  earner 
la  twice  the  Arizona  underground -mine  rate. 

We  aLto  And  that  where  the  shovel -mine  States  of  Utah, 
Tada.  and  New  Mexico  mined  about  70,000  pounds  of  copper 
wage  earner  for  1929.  the  average  for  the  remainder  of  the  u4lted 
States  is  only  about  35.000  pounds. 

The  maximum  copper  production  for  the  shOTel-mlne 
within  Utah.  Nevada,  and  New  Mexico  was  in  1929  and  eqtialed 
28.3  percent  of  the  total  production,  or  about  605,000,000  poxinds 
In  addition,  there  was  mlne<l  about  108,000.000  pounds  of  co  iper 
during  1929  within  the  open-pit  mines  of  Arlson*.  This  gl^  m  a 
total  cf  673.000.000  pounds  of  shovel-mined  copper,  azul  e<;iuU« 
33.7  percent  of  the  United  States  production  for  thm  year  1939 

XI.  Chart  no.  9 
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Thlti  chart  is  submitted  in  order  to  show  the  relative  econtoilr 
Importance  of  the  copper-mining  Industry  within  Arizona,  w  lich 
for  years  past  has  been  the  leading  domestic  copper-producing 
Bute. 


Arizona  has  mined  15.087500.000  pounds  of  copper  having  a 
value  of  »2 .4 14. 000 .000  during  1845-1932.  Arizona's  production 
during  this  88-year  period  represents  32.8  percent  of  the  domestio 
output. 

For  the  year  1929  the  11  Western  States  mined  about  90  per- 
cent of  the  total  domestic-copper  output.  Arizona  alone  mined 
nearly  one  half  of  the  copper  produced  within  these  11  Western 
States  during  1929. 

Arizona  during  1929  mined  about  as  much  copper  as  the  com- 
bined production  of  Montana,  Utah,  Nevada,  and  New  Mexico. 
During  the  14  years.  1919-32.  Arizona  mined  more  copper  by 
338,000.000  pounds  than  the  combined  production  of  Montana, 
Utah,  Nevada,  and  New  Mexico. 

In  consequence  of  the  major  position  occupied  by  Arizona  as  a 
copper-producing  State,  it  was  deemed  important  to  submit  the 
generalized  data  within  chart  no.  9  (omitted  in  Rbcord);  in  turn 
this  Information  should  reflect  proportionately  conditions  existent 
within  the  other  important  western  copper-producing  States. 

ABIZONA 

Chart  no.  9  (omitted  In  Record)  outline  curves  showing  tax 
percentage  relationships  within  Arizona  for  mining  property  and 
other  taxable  subdivisions. 

There  is  also  shown  a  graphical  representation  of  Arizona  an- 
nual copper-production  values  during  the  33 -year  period  1900-32. 

Tables  are  also  submitted  pertaining  to  the  plotted  factors. 

The  value  of  copper  mined  within  Arizona  during  1900-1932 
equals  about  90  percent  of  the  total  mineral-value  output.  In 
addition,  the  silver  and  gold  byproducts  from  the  copper  mined 
during  1900-1932  equals  about  5  percent  of  the  total  mineral  value. 

Consequently,  the  value  of  copper  and  Its  associated  sliver  and 
golds  equals  about  94  percent  of  the  total  mineral  output  value 
during  1900-1932. 

Economic  factors  Indicate  that  during  1919-32  copper  provided 
about  63  percent  of  Arizona's  industrial  Income.  Farm  crops  and 
animal  products  furnished,  respectively,  about  20  and  17  percent 
during  said  period. 

The  tables  show  that  94.4  percent  of  Arizona's  total  copper  pro- 
duction has  been  mined  during  1900-1*.32,  the  period  outlined  on 
chart  no.  9   (omitted  in  Rzkoro). 

COPPER  VALUES 

Arizona,  during  1919-32.  mined  41.4  percent  of  the  total  domes- 
tic-copper output.  In  1929  Arizona  produced  41.5  percent  of  the 
total  copper  mined  within  the  United  States. 

Within  the  last  14  years.  1919-32,  Arizona  produced  51.9  percent 
of  all  the  copper  mined  during  her  industrial  life.  This  output 
equaled  7,831.100,000  pounds  and  was  valued  at  •1.120,630.000. 

During  the  12-year  period,  1919-30.  Arizona  mined  7,229,700.000 
poiinds  of  copper,  having  an  average  yearly  value  of  $89,590,000. 
Arizona  mined  829,200,000  pounds  of  copper  during  1929,  having  a 
value  of  $145,940,000. 

Arizona's  industrial  problem  can  never  he  solved  until  her 
copper,  mines  are  allowed  to  reopen  and  furnish  her  part  of  the 
national  consumptive  demand  at  a  domestic  commodity  price. 

XII.  Copper  warjea 

The  Arizona  copper  miner  wage  detail  for  the  period  1921-32,  is 
set  out  m  the  Arizona  Code,  exhibit  D.  Miners  received  a  mini- 
mum of  $4.50  and  muckers  $4  per  8-hour  shift.  A  10-percent  raise 
in  wages  was  accorded  for  each  2-cent  per  pound  raise  in  the  price 
of  copper  above  16  cents  per  pound.  No  one  was  employed  under- 
ground that  did  not  receive  at  least  50  cents  per  hour. 

The  underground  wage  detail  for  the  Butte,  Mont.,  copper  mines 
was  about  equivalent  to  the  Arizona  copper  miner  wage  schedule, 
discussed  aforegoing. 

Referring  to  exhibit  no.  21.  we  And  that  alr-drlU  runners  In  the 
6  open-cut  copper  mines  therein  mentioned  received  from  $3.30 
to  $5  per  8-hour  day.  We  also  note  that  common  laborers, 
who  were  mostly  Mexican.  Japanese.  Chinese,  and  Papago  Indians, 
received  from  $2.42  to  $3.10  per  8-hour  day. 

We  find  in  exhibit  no.  4  that  the  Anaconda  Copper  Co.  paid  an 
average  of  $5.74  per  day  to  the  men  on  the  hill  during  1923.  We 
also  note  that  about  bne  half  of  the  cost  expenditure  represents 
wages.  Furthermore,  that  Anaconda,  during  the  10-year  period, 
1914-23.  employed  an  average  of  14,841  men  in  their  Montana 
operations. 

In  exhibit  no.  25  we  find  data  pertaining  to  wages  paid  copper 
wage  earners  throughout  the  United  States  for  the  period  1909-29, 
and  that  about  50  percent  of  the  principal  expenses  went  directly 
to  copper  wage  earners.  Page  245,  of  said  exhibit,  shows  that  the 
wage  earners  cost  percentage  of  value  of  products  for  1929  Is  87 
percent  for  Montana.  33  percent  for  Michigan,  24  percent  for 
Arizona,  and  17  percent  for  Utah,  Nevada,  and  New  Mexico.  The 
low  cost  for  the  open-pit  mines  of  Utah,  Nevada,  and  New  Mexico 
is  one  half  that  of  the  underground  mines  of  Montana  and 
Michigan. 

The  writer  estimates  that  about  one  half  the  price  paid  for 
copper  during  the  past  30  years,  or  8  cents  per  pound,  has  gone 
to  pay  dependent  labor  within  the  western  copper  districts  and 
adjacent  service  areas. 

The  wages  paid  the  domestic-copper  miner  during  all  these 
years  does  not  embody  the  loss  suffered  through  occupational  dis- 
eases like  miners'  consumption  or  tuberculosis. 

The  whole  wage  structure  of  the  copper  miner  will  have  to  be 
readjusted  when  the  end  stage  of  his  labor  effort,  namely,  the 
copper  ingot,  is  accorded  a  domestic  commodity  price. 
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The  copper  miner  muat  not  alone  be  paid  for  the  arduous  and 
skilled  work  he  performs,  but  likewise  should  receive  compen- 
satory benefits  for  the  hazards  constantly  confronting  him  and  the 
certain  danger  of  contracting  occupational  diseases. 

XI II.  Copper  coats 

Detailed  eopp^r-cost  discussions  can  be  found  In  exhibits  A  and 
B,  attached  hereto.  A  rfeum6  of  cost  details  set  out  in  exhibit  A, 
page  67.  shows  that  about  49  percent  of  the  domestic -copper  out- 
put during  the  average  post-war  year,  1928,  equals  9  cents,  and 
61  percent  about  12  cents  i>er  pound.  In  other  words,  that  a 
coet  price  of  12  cents  per  pound  must  be  assumed  provided  the 
domestic  industry  Is  to  function  as  an  entity. 

In  exhibit  B,  page  71,  table  49.  without  depletion  or  Interest, 
we  find  that  60  percent  of  United  States  copper  production  cost 
8  cents  and  the  remaining  40  percent  10.9  cents  per  pound.  This 
denotes  that  a  coet  price  of  at  least  11  cents  per  pound  must  be 
secured  In  case  the  domestic  copper-mining  industry  is  to  operate 
as  a  unit. 

Referring  to  exhibit  no.  7,  we  find  that  Anaconda  copper  costs, 
within  Montana,  during  the  10-year  period.  1923-32,  equals  13.7 
cents  per  pound.  We  further  find  from  exhibit  no.  5  that  Ana- 
conda lost  $13,052,121  on  Its  Montana  operations  during  the  5-year 
period,  1919-23.  The  average  price  of  copper  during  1919-32  equals 
13.6  cents  per  p>ound.  Consequently,  so  far  as  Anaconda's  Mon- 
tana copper -mining  operations  are  concerned,  the  company  failed 
to  show  a  profit  during  the  14-year  post-war  period.  1919-32. 
A  reference  to  exhibit  no.  3  affords  ample  evidence  that  Anaconda 
was  most  critical  when  copper  failed  to  receive  a  commodity  price, 
saying  nothing  about  the  then  prevailing  low  price  of  13.2  cents 
per  pound.  Exhibits  no.  2  and  no.  4  also  vividly  describe  the  cost 
difficulties  eneotintered  by  Anaconda  within  Montana  In  com- 
parison with  the  cost  details  enjoyed  within  its  Chilean  mine 
areas. 

A  review  of  exhibits  no.  11  and  no.  12  discloses  that  the  average 
per-pound  cost  for  about  23  Michigan  copper  mines  from  1909-18 
was  about  13  cents. 

Exhibit  no.  15  outlines  with  great  detail  subdlvlslonal  per-pound 
costs  for  85  copper  mines  covering  the  year  1918.  We  note  that 
the  average  cost  for  all  companies  reporting  equals  16.2  cents  per 
pound.  The  percentage  cost  of  mining  for  Montana  and  Michigan 
Is  about  twice  the  average  mining  cost  of  the  Arizona.  New  Mexico. 
Utah,  Nevada,  and  California  copper  mines.  Furthermore,  the 
mining  cost  percentage  of  net  cost  per  poxind  of  copper  is  about 
three  times  greater  for  an  xindergrxnmd  copper-mining  State,  like 
Montana,  when  compared  with  the  cost  of  mining  within  the 
open-pit  copper  States  of  Utah  and  Nevada. 

In  exhibit  no.  16  we  find  domestic  copper  cost  details  for  the 
12-year  period,  1909-20,  covering  13,915,000.000  pounds  of  copp)er. 
equals  11.35  cents.  The  copper  output  analyzed  equaled  85  percent 
of  total  domestic  smelter  production  for  said  12  years.  Domestic 
copper  mined  during  1909-20  represents  36  p>ercent  of  all  the  copjjer 
mined  during  1841-1932. 

It  is  very  evident  from  the  data  submitted  aforegoing  that  the 
minimum  domestic  cost  that  can  be  safely  assumed  in  order  to 
permit  the  copper -mining  Industry  to  function  as  a  unit  is  12  cents 
per  pound.  This  cost  does  not  embody  a  reasonable  exploratory 
coet  detail,  neither  does  It  care  for  Increased  wages  to  copper 
miners  to  compensate  for  the  hazards  of  their  profession. 

It  Is,  of  course,  dangerous  from  a  national -defense  standpoint 
not  to  have  a  continuous  maxlmumly  functioning  domestic  copper- 
mining  Industry  from  ore  to  Ingot  stage  during  time  of  peace  so 
that  adequate  quantities  of  copper  shall  be  Inunediately  available 
when  war  overwhelms  us. 

XIV.  Copper  prices 

The  falliu^  to  receive  a  commodity  price  for  ct^per  during  the 
post-war  period,  1919-30.  was  discussed  in  chapter  V.  The  copper 
price  details  submitted  in  charta  no.  3  and  no.  3A  unquestionably 
demonstrates  that  the  end  stage  of  the  domestic  copper  miners' 
labor,  namely,  the  copper  Ingot,  failed  to  receive  a  commodity 
price  throughout  the  whole  post-war  period.  The  failure  to  accord 
a  domestic  commodity  price  for  copper  during  this  14-year  post- 
war period  Is  a  most  vicious  form  of  economic  discrimination. 

We  find  In  exhblt  no.  18,  bottom  of  page  259,  the  following: 

"  The  copper  price  index,  based  on  pre-war  conditions,  is  only  a 
little  nu>re  than  half  that  of  labor  and  other  commodities.  This 
condition  is  resulting  in  the  exhaustion  of  one  of  the  country's 
basic  wasting  assets,  at  a  price  that  will  purchase  hardly  more  than 
one  half  its  equivalent  in  other  commodities.  Obviously  both  the 
country  and  the  Investor  must  ultimately  suffer  as  a  result,  and 
national  economics  and  conservation  demand  that  the  situation  be 
remedied." 

The  foregoing  qtiotatlon  Is  from  United  States  Mineral  Re- 
sources. 1922;  consequently  the  lack  of  a  commodity  price  for 
copper  was  well  understood  12  years  ago.  An  Inspection  of  chart 
no.  8A  (omitted  in  Rccoao)  chapter  V,  shows  that  the  copper  ingot 
price  index  based  on  pre-war  conditions,  for  1923,  Is  only  about 
one  half  of  the  labor  and  commodities  factors.  We  likewise  note 
that  this  discriminatory  condition  begins  with  1921  and  continues 
luiinterruptedly  for  8  continuous  years  until  1039.  The  copper 
Ingot  curve  rose  for  the  year  1929,  but  immediately  fell  thereafter 
to  its  present  abysmal  level.  For  the  year  1932  we  note  that  the 
copper  Ingot  price  Index  is  still  only  one  half  of  the  commodities 
price  index  and  one  sixth  the  VS..  wages  index.  In  other  words, 
the  copper  miners'  product  for  the  past  12  years  has  been  sold  at 
a  price  that  will  only  purchase  one  half  Its  equivalent  in  other 
commodities,  likewise  only  make  possible  the  (>ayment  of  a 
fractional   wage  detaU.    It  Is  certainly  obrious  that  this  trad* 


discrimination    be    remedied    forthwith,    both    from    a    national 
economic  and  conservation  standpoint. 

We  likewise  note  in  exhibit  no.  19.  from  United  States  Mineral 
Resources.  1923.  that  "  the  producers  who  have  been  producing 
copper  at  a  loss  during  the  post-war  years  cannot  go  on  Indefi- 
nitely depleting  reserves  of  ore  and  capital."  In  order  to  correct 
this  situation  "  has  caused  some  of  the  copper  producers  to  feel 
that  a  tariff  on  copper  would  solve  some  of  the  perplexing  problems 
with  which  producers  have  had  to  deal  during  the  period  of  low 
prices.  It  is  largely  this  condition  that  has  caused  the  agitation 
among  high-cost  producers  for  a  tariff  on  copper,  resulting  in  the 
Introduction  in  May  1924.  of  a  bill  in  Congress  by  Representative 
James,  of  Michigan,  providing  a  duty  of  6  cents  a  pound  on  copper 
imported." 

In  exhibit  no.  3  we  note  that  the  Anaconda  Co.,  discussing  th« 
price  of  copper  In  1924,  states  "  prior  to  the  World  War  the  aver- 
age price  was  15  cents  per  pound.  Since  the  war  It  has  been  hov- 
ering around  13  cents."  In  answer  to  the  query  if  this  condition 
was  peculiar  to  copper.  It  replies :  "  It  is.  Here  Is  the  only  raw 
material  produced  in  large  quantities  In  the  United  States  which 
is  not  selling  at  a  price  equaling  or  exceeding  the  pre-war  aver- 
age." Anaconda  then  goes  on  to  verify  this  by  data  submitted  by 
the  Harvard  Economic  Service.  This  data  is  set  out  In  tabulated 
form  and  shows  that  if  copper  had  been  granted  the  same  equiva- 
lent average  commodity  price  accorded  sugar,  corn,  wheat,  hogs, 
cotton,  wool,  petroleum,  coal,  pig  iron,  and  steel,  then  copj>er 
should  have  sold  for  34.3  cents  In  1919  instead  of  the  actual  price 
of  19.1  cents:  44.4  cents  in  1920  Instead  of  18  centi  and  23.9  cents 
In  August  1924  Instead  of  13.2  cents  actually  received.  Anaconda 
still  complaining,  states:  "  The  World  War  raised  the  prices  of  11 
basic  commodities,  including  copper;  that  in  spite  of  the  depres- 
sion following  the  war.  none  of  these  commodities  are  now  as  low 
as  the  pre-war  price  level,  with  the  exception  of  copper,  which  Is 
now  about  16  percent  lower  in  price  than  before  the  war.  And 
this  is  not  all.  The  costs  of  producing  a  ton  of  ore  are  now  50 
percent  higher  than  in  pre-war  times."  Anaconda,  still  lamenting. 
states:  "  Of  the  six  important  Montana  commodities  in  the  list, 
copper  Is  the  only  one  that  Is  selling  below  its  pre-war  price. 
Com.  wheat,  hogs.  wool,  and  petroleum  all  show  prices  that  are 
13  percent  to  97  percent  higher  than  pre-war.  Compare  that  with 
copper,  which  is  selling  16  percent  lower  and  then  ask  yourself  if 
it  is  logical  to  burden  this  industry  with  additional  taxation." 

Referring  to  exhibit  no.  14,  page  370.  United  States  Mineral 
Resources.  1924.  we  find  the  following:  "In  May  1924  JlepresenU- 
tlve  Jamss.  of  Michigan,  Introduced  a  bill  in  Congress  providing 
a  duty  of  6  cents  a  pound  on  copper  Imported.  Congress  took 
no  action  on  this  bill.  In  years  since  the  war  the  producers  of 
copper  have  had  to  accept  a  lower  scale  of  prices  than  those  cur- 
rent for  other  commodities,  and  therefore  a  large  number  of  them 
have  made  records  in  lowering  costs  of  production.  The  efficient 
organizations  that  have  been  built  In  response  to  the  necessary 
cutting  of  costs  will  enable  producers  to  make  money  by  selling 
at  prices  that  would  not  have  yielded  profits  in  the  past."  A 
situation  such  as  last  described  leads  one  to  subject  that  lowered 
costs  were  the  result  of  rawhiding  labor  and  high -grading  the 
ore  reserves. 

Exhibit  no.  19A.  page  564.  United  States  Mineral  Resources, 
1926,  has  the  following :  "  The  ore  reserves  of  the  Americas  could 
take  care  of  the  world's  requirements  for  some  years  to  come, 
but  to  these  have  been  added  recently  the  large  deposits  of  Africa 
of  high  average  grade.  Being  now  in  course  of  development,  with 
an  ambitious  program  of  production,  the  possible  effect  of  the 
coming  of  copper  from  these  new  sources  upon  the  price  of  copper, 
the  iH-ofits  of  producers,  and  the  stability  of  established  agencies 
of  production  has  undoubtedly  been  a  psychological  factor  affect- 
ing the  price  of  copper." 

A  rfetun^  of  the  foregoing  certainly  emphasizes  that  political 
economists,  congressional  Representatives,  technical  publications, 
and  major  domestic  copper  producers,  even  since  1921.  have  re- 
peatedly pointed  out  the  economic  discrimination  directed  against 
the  copper  miners'  labor  product. 

The  copper  ingot  has  been  subjected  to  such  an  unusual  degree 
of  persistent  vicious  discriminatory  legislative  neglect  -during  all 
these  years  that  it  certainly  is  fortunate  that  some  other  way  Is 
now  avaUable  to  rehabilitate  the  domestic  copper-mining  industry, 
through  according  its  product  a  domestic  commodity  price. 

XV.  Copper  reaerveM 

Referring  to  pages  65  and  60.  exhibit  A,  we  ascotaln  that  the 
domestic  copper  reser\'es,  as  of  1929.  equal  about  39,7«0,000.000 
and  the  foreign  reserves  about  145.770,000,000  pounds.  In  other 
words,  the  foreign  copper  reserves  are  three  and  seven-tenths  times 
greater  than  the  domestic.  We  likewise  note  that  the  foreign  ore 
grade  Is  two  and  six-tenths  times  richer  than  the  domestic  copper 
on  grade.  A  summary  on  page  87  states:  "  That  the  foreign  com- 
petitive copper  poundage  Is  three  and  slxty-sfx  hundredths  tlm«s 
greater  than  our  domestic  poundage,  and  can  be  laid  down  at 
New  York  City  at  a  transportation  cost  of  about  40  percent  at  ths 
domestic  cost."  On  pages  71.  74.  and  76.  exhibit  A.  estimates  are 
glren  iodlcatlng  that  this  forelgn-oopper  poundage  can  be  de- 
llrered  domestically  at  a  cost  varying  from  3.686  cents  to  5Mi 
cents  per  pound.  It  seems  adrlsable  from  a  domestic  copper 
miners'  sUndpolnt,  to  assume  that  ample  quantities  of  foreign 
cheap-labor  copper  can  be  laid  down  at  any  or  all  domestic  tlda- 
water  points  at  a  cost  of  4  cents  per  pound. 

Foreign  copper  competition  Is  not  a  new  menace.  It  has  existed 
erer  since  1921  as  exhibit  no.  8A  clearly  portrays.  We  find  con- 
stant reference  to  this  foreigao-copper  menace  starting  back  in 
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1933.  M  stated  In  exhibit  no.  19.     We  find  Tolumlnoxu 
thereto  dxirlng  the  year  1924.  as  evidenced  by  exhibits  nos 
4.  6.  9.  10.  and  14.    The  statlatlcal  data  embodied  in  exbibit 
and    exhibit   C   were   largely   prepared    In    1925.     Exhibit   no. 
emphasizes  the  growing  menace  of  foreign -copper  resources 
1926.  1927.  1928.  and  1929. 

It  certainly  Is  obvious  from  the  foregoing  that  rigid  protective 
precautions  must  be  taken  immediately  to  exclude,  once  and 
all,  the  flood  of  cheap  foreign  copper  that  has  brought  ruin  tc 
domestic-copper  miner  during  the  poet-war  period. 

It  is  likewise  evident  that  drastic  and  immediate  stei>s 
be  taken  to  segregate  the  present  huge  domestic -copper  s 
which  is  due  directly  to  excessive  copper  imports  from  foreign- 
copper  areas  durin;;  1928-32.  as  stated  In  chapter  VXII.  This  but- 
plxiB  which  is  due  to  legislative  neglect,  cannot  be  blamed  on  the 
dependent  human  element  within  the  domestic-copper  areas;  can 
only  be  solved  expeditiously  through  an  adequate  copper  codi; 

The  domestic -copper  miner  can  never  receive  a  domestic  (  om 
modlty  price  for  his  labor  product  unless  foreign  copper  is  rl|  ;ldly 
excluded  and  domestic  production  Is  synchronized  with  dom^tlc 
consumption. 

XVI.  Copper  production 

By  referring  to  chapters  III  and  IV.  detailed  Information  is 
available  as  to  copper  poundage  mined  within  the  varlou^  do- 
mestic States  during  1841-1932. 

Kxhibit  no.  8  is  a  United  States  map  showing  the  locatiob  of 
217  domestic  copper-mining  districts  scattered  throughou ;  19 
SUtes 

The  location  of  206  copper  districts  and  electric  power  d^ails 
within  11  Western  States  are  shown  in  exhibit  no.  8A. 

We  find  detailed  copper  production  statistics  for  the  year  1917. 
within  52  United  States  copper  districts,  In  exhibit  no.    13. 

Kxhibit  no.  21  contains  a  map  showing  the  location  of  the  o  pen 
pit  copper  mines  within  the  United  States,  as  of  1929. 

A  reference  to  exhibit  no.  19A  gives  the  copp>er  mined  di^ring 
the  year  1929.  within  36  of  the  leading  domestic  copper-prodiiclng 
districts.  The  year  1929  Is  the  one  of  maximum  domestic -copper 
production  during  1841-1929,  same  equaling  2.002.863.135  poiinds 
having  a  value  of  8352.504.000.  This  is  equivalent  to  about  $500 
for  each  of  the  three  quarters  of  a  million  people  directly  ani  In- 
directly dependent  on  the  domestic  copper-mining  industry 

Within  exhibit  no.  8B  will  be  found  for  the  year  193rt  the 
centers  of  domestic  population,  manuf actxires.  cereals,  farm  va  lues 
com  production,  wheat  production,  and  the  approximate  centsr  of 
copper  production.  We  note  that  the  center  of  copoer  pre  due 
tlon  lies  only  about  900  miles  west  of  the  center  of  farm  values, 
1.200  miles  west  of  the  center  of  population,  and  1.400  mllesTwest 
of  center  of  manufactures. 
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Ninety  percent  of  the  copper  mined  within  the  United 
during   1929.   having   a   value   of  $315,000,000.   came   from 
Western  States.     About  one  half  of  this,  or  about  $160,000,000 
spent  locally  for  wage  details.     It  Is  quite  evident  that  the  dotnes- 
tlc  farm  value  center,  which  lies  only  900  miles  easterly,  sljould 
be  vitally  interested  in  maintaining  so  valuable  an  Industry, 
wage  outlay  was  twice  as  valuable  as  all  the  domestic  meat 
ucts  exported  during  1929;  it  was  about  four  times  more  vali^able 
than  leather  exports;  also  more  than  five  times  more  valuable 
oil  cake  and  meal  exports;   and  it  was  only  20  percent  less 
the  total  value  of  wheat.  Including  flour,  exported  during 
The  maintenance  of  a  maxlmumly  functioning  domestic 
mining  indusii^  on  a  domestic  commodity -price  basis  will  at^orb 
vast   quantities   of   the   domestic   agricultural   surplus, 
atrrlcultural  control  factors  should  do  all  In  their  power  to  build 
up  and  maintain  the  buying  power  of  the  domestic  copper-mljilng 
districts.     It  is  a  certainty  that  the  foreign  copper-mining 
of  Africa.  Canada,  and  Chile  will  buy  only  minute  quantities 
domeetic  agrlcultxual  exports. 

The  writer  noticed  a  newspaper  Item  quite  recently  which  ijien 
tloned    the   liquidation    of    domestic    copper   districts.     To 
entertaining  such  a  desire,   irrespective  of  the  actuating  mc^l 
their  attention  is  called  to  exhibit  no.  24.     In  table  no.  5  we 
that  the  value  of  copper  during   1929,   la  only  exceeded   by 
colossally  valuable  coal-mining  Indxistry.     The  value  of  copper 
about  50  percent  greater  than  the  value  of  iron  ore.     Copper 
valued  at  about  twice  the  combined  value  of  lead.  zinc,  gold— 4lode 
and  placer — silver,  and  minor  metals  during  the  year   1929 
likewise  note  In  table  no.  6  that  percent  of  increase,  1919-29 
copper  was  pixu  56.4.   whereas  Iron  ore  shows  a  decrease 
percent.     We  also  note  that  the  rate  of  Increase  was  greater 
the  lead  rate. 

The  anthracite  Industry  only  showed  an  Increase  of  5.7  peijcent 
while  the  bituminous  division  suffered  a  decrease  of  15.6  per;ent 
The  foregoing  mine  value  factors  demonstrate  that  the  co  sper 
Industry  showed  the  maximum  percentage  value  Increase  4 
ago;  consequently  it  Is  absurd  to  seriously  consider  the  liqvllda 
tlon  of  tills  century-old  Industry  Unless  the  Intent  la  to  totally 
abandon  all  our  major  domestic  metal-mlnlng  Industries. 

The  according  of  a  domestic  commodity  price  for  copper 
at  once  neutralize  the  propagandlc  suspicions  of  noneconomlc 
terminology,  so  gratuitously  and  volubly  directed  against 
domestic  copper  miners'  labor  product. 

The  domestic  ccpper-minlng  Industry  has  now  about  25  ; 
of  copper  blocked  out  to  meet  domestic  copper  consumptioz 
qulrements.     An    unending    and    unfainpg    supply    of    domjstlc 
copper  can  be  m,ade  available  diulng  the  year  to  come,  provided 
a   constant   domestic   commodity   price   Is   accorded   same. 
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XVIJ.  Copper  explorations 

Ore  explorations  within  the  217  domestic  copper-mining  dis- 
tricts during  the  14-year  post-war  period  have  been  virtually 
abandoned.  The  only  accretlonary  copper  poundage  added  to  the 
domestic-copper  reserves  since  the  war  has  been  due  to  the  exten- 
sion of  known  ore  areas  and  Increased  mining,  metallurgical,  and 
power  efBciencles. 

We  note  in  exhibit  no.  15,  that  back  in  1918  criticism  was 
voiced  that  "  development  had  been  neglected." 

Referring  to  exhibit  no.  16.  we  find  that  during  1920.  when 
copper  was  selling  at  18.4  cents  a  great  amount  of  development 
work  was  done  during  1920. 

Exhibit  no.  17,  covering  the  year  1921,  when  copper  was  selling 
at  12.9  cents,  states:  "  companies  forced  to  mine  their  highest 
grade  ore." 

For  the  year  1922,  when  copper  sold  at  13.5  cents,  we  Hud 
In  exblblt  no.  18.  "  National  economics  and  conservation  demand 
that  the  situation  be  remedied  ",  namely,  that  copper  be  accorded 
a  price  index  comparable  with  all  other  commcJdities  and  labor 
price  Indices. 

IXu-ing  the  year  1923,  copper  sold  at  14.7  cents.  In  exhibit 
no.  l5,  covering  1923,  we  And:  "Producers  who  have  been  pro- 
ducing copper  at  a  loss  during  the  post-war  years  cannot  go  on 
indefinitely  depleting  reserves  of  ore  and  capital." 

In  exhibit  no.  14,  reviewing  the  year  1924,  when  copper  sold  at 
13.1  cents,  we  find:  "Copper  fails  to  receive  a  commodity  price." 

An  Inspection  of  the  copper  ingot  price  index  curve  shown  In 
chart  no.  3 A  (omitted  in  Record ),  demonstrates  conclusively  that 
copper  has  failed  to  receive  a  commodity  price  during  the  14-year 
post-war  period. 

In  view  of  the  foregoing  statements,  it  Is  perfectly  obvious  that 
the  failure  to  develop  new  domestic  copper  ore  reserves  during 
the  post-war  period,  was  due  to  the  prevailing  low  domestic  price 
for  copper. 

It  Is  likewise  perfectly  obvious  that  no  new  copper  ore  ex- 
ploratory work  can  or  will  be  carried  on  In  the  years  to  come 
unless  a  dom3stic  commodity  price  is  paid  for  copper. 

Domestic  copper  costs  during  the  post-war  period  have  not  in- 
cluded adequate  ore  exploratory  costs  any  more  than  they 
embodied  items  covering  occupational  diseases. 

It  is  vitally  essential  that  continuous  and  unremitting  efforts 
be  directed  to  place  in  sight  ample  copper-ore  reserves  to  care 
for  national  defense  purposes  and  to  provide  a  livelihood  for 
hundreds  of  thousands  of  our  citizens  who  are  dependent  on  a 
maxlmumly  functioning  domestic  copper-mining   Industry. 

The  only  way  that  the  foregoing  vital  phase  can  be  cared  for 
Is  through  according  a  domestic  commodity  price  for  copper. 

XVIII.  Copper  ttsca 

Data  regarding  the  use  of  copper  within  the  United  States  dur- 
ing recent  years  was  secured  from  the  1932  AJB.  of  M.S.  yearbook. 

The  use  of  copper  by  percentages  was  plotted  as  shown  in  ex- 
hibit no.  20,  sketch  A. 

We  note  that  the  10-year  plotted  period,  1923-32.  embraces 
32.6  percent  of  the  copper  mined  during  1841-1932. 

Of  the  13  subdivlsional  channels  of  copper  consumed  the  elec- 
trical manufactures  section  absorbed  about  one  quarter  of  the 
total. 

Eight  of  the  consuming  channels  lie  between  the  5-  and  16-per- 
cent  coordinates. 

The  remaining  four  lie  below  the  2.5-percent  line. 

There  are  no  violent  breaks  in  any  of  the  13  curves  shown.  The 
Increases  as  well  as  decreases  of  the  curves  are  gradual  and  fol- 
low parallelly  the  general  trade  tendencies  of  the  decade 

The  electrical  manufactures  division  actually  Increased  Its  per- 
centage consumption  of  domestic-copper  production  from  1928-32 
and  during  the  last  2  years  shown,  1931  and  1932.  the  consumption 
was  at  Its  maximum  percentage  rate  for  the  10-year  period. 

We  also  note  that  the  percentage  Increase  of  copper  consumed 
by  the  light-and -power  lines  was  greater  in  1932  than  in  1924; 
this  Is  likewise  true  for  other  uses,  buildings,  castings,  refriger- 
ators, radio-receiving  sets,  and  wire  cloth. 

There  was  a  percentage  decrease  In  copper  consumed  dining 
1932  when  compared  with  1929  within  the  automobUe,  telephone 
and  telegraphs,  and  railway-equipment  subdivisions. 

The  manufactures  for  export  rate  for  1932  (63)  Is  about  eoual 
to  the  1929  rate   (6.5). 

In  other  words,  we  find  that  the  subdivlsional  Industries  that 
showed  percentage  copper-consumption  increases  for  1932  when 
compared  with  1929  represent  76.8  percent  of  the  1932  total, 
whereas  16.7  percent  declined  and  63  percent  remained  stationary. 
This  means  that  even  during  a  depression  year  like  1932  the  per- 
centage use  of  copper  within  about  80  percent  of  the  Industries 
stated  was  above  normal;  and  although  the  remaining  portion, 
namely,  automobiles,  telephones  and  telegraphs,  and  railway  equip- 
ment, showed  a  decrease,  yet  these  during  the  last  half  of  1933 
and  during  the  first  part  of  1934  show  marked  consumptive 
Increases  over  1932. 

The  foregoing  analysis  emphasizes  that  the  percentage  use  of 
copper  during  the  depression  period.  1929-32,  has  more  than  held 
Its  own  proportionally  when  compared  with  the  other  Industries. 
and  it  is  safe  to  predict  that  the  use  of  copper  In  the  months  and 
years  to  come  will  show  a  most  satisfactory  Increase. 
XIX.  Copper  smelting  and   refining 

The  details  discussed  in  this  chapter  are  the  number  of  wagt» 
earners,  values,  and  plant-distribution  factors  connected  with  the 
domestic  copper  smelting  and  refining  industry. 
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Exhibits  DOS.  26,  27,  and  28  outline  United  States  census  details  I 
for  the  copper  smelting  and  refining  Industry  within  the  United 
States   from    1899  to   1929.     A  careful   study   of  these  exhibits   is 
suggested  In  connection  with  this  review. 

Exhtbit  no.  26  .«howB  that  the  smelting  and  refining  of  metals 
from  primary  sources  during  1929  employed  30.981  wage  earners, 
compared  to  5.065  wage  earners  connected  with  the  secondary 
sutKlivision.  During  1914  we  find  the  ratio  to  be  34.733  wage  earn- 
ers In  the  primary  and  3.041  wage  earners  within  the  secondary. 
In  other  words,  the  average  number  of  wage  earners  emi^oyed 
during  the  past  25  years  In  the  smelting  and  refining  of  metals, 
about  eight  times  more  were  found  within  the  primary  than  the 
secondary  division.  We  further  note  that  In  the  primary  division 
the  number  of  wage  earners  employed  In  the  copper  smelting  and 
refining  Industry  has  averaged  about  one  half  of  the  total  engaged. 

Referring  to  table  1.  page  1085,  exblhlt  no.  28.  we  find  that 
during  the  past  20  years,  1909-29.  the  average  number  of  wage 
earners  engaged  In  the  domestic  primary  copper  smelting  and 
refining  Industry  equals  about  15,000.  The  exact  number  for  1909 
is  15,628  and  equals  14.544  wage  earners  for  1929.  We  note,  how 
ever,  that  the  wage  detail  has  lagged  behind  the  value  added  by 
manufacture. 

Comparing  1919  with  1929,  we  find  wages  decreased  6.9  percent, 
while  the  value  added  by  manufacture  for  1929  was  11.6  percent 
greater  than  1919.  The  foregoing  percentage  relationship  shows 
a  most  marked  decrease  when  1909  is  compared  with  1919.  For 
Instance,  the  percentage  Increase  was  92  percent  in  wages  and  only 
47.3-p>ercent   lncrea.se    in    value   added   by    manufacture. 

In  table  2.  page  1086.  exhibit  no.  28,  we  find,  for  1929,  that 
of  the  14.544  wage  earners  employed  in  the  primary  smelting  and 
refining  Industry,  3.730  were.  In  New  Jersey  and  about  1.000  in 
Maryland  and  New  York.  In  other  words,  about  70  percent  of 
the  smelting  and  refining  wage  earners  were  within  the  domestic 
copper-producing  areas  and  only  about  30  percent  In  the  eastern 
tidewater,  copp>er  importing,  smelter,  refining  section.  Arizona 
alone,  during  1929,  employed  3,711  smelter  wage  earners  compared 
to  3.730  wage  earners  employed  In  all  the  smelter  and  refining 
plants  within  New  Jersey. 

We  find  in  tables  1  and  2,  exhibit  no.  27.  a  mass  of  details 
pertaining  to  the  smelting  and  refining  of  secondary  metals  other 
than  gold,  silver,  or  platinum,  not  from  the  ore.  In  table  1  we 
note  that  4,134  wage  earners  were  employed  in  the  United  States 
during  1929.  2,167  in  1919,  and  2.147  wage  earners  were  at  work 
during  1909.  This  Indicates  that  an  annual  average  of  about 
8,000  wage  earners  have  been  employed  In  the  domestic  secondary 
smelting  and  refining  metal  Industry,  not  from  the  ore,  during  the 
past  20  years. 

In  table  2,  exhibit  no.  27,  we  find  that  the  aforementioned 
4.134  wage  earners  employed  In  1929,  were  scattered  throughout 
106  establishments,  or  an  average  of  40  wage  earners  per  plant. 
This  table  also  states  that  Illinois  led,  with  25  establishments, 
employing  1,153.  or  a  plant  average  of  46  wage  earners.  Penn- 
sylvania was  second,  with  14  establishments  and  783  persons,  or 
an  average  of  56  wage  earners.  New  York  came  third  with  11 
plants  and  272  persons  or  an  average  of  25  wage  earners.  New 
Jersey  was  fourth  with  7  plants  employing  an  average  of  30 
wage  earners.  Indiana  filth,  with  4  plants  averaging  44  wage 
earners.  Ohio  sixth,  with  10  establishments,  averaging  16  wage 
earners.  The  remaining  85  establishments,  employing  an  average 
of  40  wage  earners,  were  scattered  throughout  15  additional 
States.  From  the  foregoing  it  is  very  obvious  that  the  domestic 
secondary  smelting  and  refining  metal  Industry,  not  from  the  ore, 
is  a  very  dlffiised  aggregation  of  very  small  business  units. 

As  a  rfeumA,  it  may  be  said  that,  due  to  the  lack  of  a  profitable 
foreign  copper-export  market  and  the  development  of  large  quan- 
tities of  cheap  electric  power  vrtthln  the  western  copper  areas 
(see  exhibit  no.  8A),  the  tendency  henceforth  wUl  be  to  refine 
the  blister  copper  output  at  or  near  the  shelter  site.  Where- 
upon the  refined  electrolytir  copp>er  Ingot  can  be  shipped  direct 
to  centers  of  population  and  manufacturers  (see  exhibit  no.  8B), 
thereby  saving  the  long  haul  to  eastern  tidewater  refining  and 
fabricating  areas,  and  return. 

The  secondary  smelting  and  refining  metal  Industry,  not  from 
the  ore,  can  always  continue  to  function  domestically  irrespective 
o*  the  original  source  of  the  Junk  material  they  recondition. 

XX.  Secondary  copper 

In  order  to  simplify  the  presentation  of  data  pertaining  to  the 
domestic  consumption  of  refined  copper  from  secondary  sources, 
the  same  is  outlined  In  graphic  form  as  shown  in  sketch  B,  exblbit 
no.  20. 

The  data  presented  covers  the  23-year  period,  1910-32.  This 
period  mined  B9J2  percent  of  the  total  copper  produced  during 
1841-1932. 

Referring  to  sketch  B,  we  note  that  whereas  the  domestic  con- 
sumption of  refilled  copper  from  primary  sources  equals  80  percent 
of  the  total  of  primary  and  secondary  for  1910.  It  recedes  quite 
rapidly  to  the  67  percent  point  by  1922.  We  then  note  a  gradual 
rise  to  the  64-percent  line  in  1924,  then  to  the  67-percent  point 
again  by  1931.  In  other  words,  the  decade  1922-81  shows  that  the 
relationship  of  primary  and  secondary  cc^per  was  In  equilibrium 
at  or  near  the  60-percent  point. 

There  is  also  submitted  curve  relationships  between  refined 
primary  and  secondary  copper  constuned  In  percentage  of  United 
States  copper  production. 

We  note  the  gradual  rise  of  the  primary  copper-consumption 
eurf«  from  the  67-percent  point  In  1010  to  95.5  in  1932.    The 


intervening  apex,  as  of  1921,  was  due  to  the  near  cessation  of  mine 
production  during  that  year. 

The  secondary  curve  begins  at  the  18-percent  line  in  1910  and 
rises  approximately  parallel  to  the  primary  curve  until  1931. 
when  it  Jiunps  abruptly  from  the  66-peroent  to  the  91 -percent 
point  as  of  1932.  We  note  a  similar  abrupt  rise  In  the  secondary 
curve  during  the  depression  of  1921  and  its  recession  by  1924, 
upon  the  then  reduction  of  surplus  and  Increased  domestic  con* 
sumption.  The  secondary  curve  will  again  recede  to  normal  par- 
allelism to  the  primary  ciu-ve  when  the  existing  huge  surplus 
copper  stocks  of  1928-34  are  removed  and  domestic  consumption 
again  becomes  normal. 

We  find  that  the  scrap-metal  problem  during  a  depression, 
when  surplus  stocks  tend  to  Increase  due  to  diminished  consump- 
tion, is  the  same  in  the  iron.  lead,  and  zinc  industries  )ust  as  it 
is  in  the  copper  Industry.  The  foregoing  mentioned  metals,  ex- 
cept copper,  have  been  rigidly  protected  for  many  years,  whereas 
coi^wr  has  been  on  the  tree  list.  The  domestic  Iron.  lead,  and 
zinc  industries  are  burdened  with  their  scrap-metal  problem  dur- 
ing this  depression,  which  is  serious  enough,  hut  it  would  have 
been  infinitely  worse  if  they  were  fxirther  submerged  by  the 
d\unping  of  huge  foreign  surpluses. 

The  dome.stic  copper-mining  Industry  will  in  the  future  be 
able  to  meet  its  scrap-metal  problem  during  times  of  depression 
without  undue  hardship  provided  foreign  copper  is  rigidly 
excluded. 

XXI.  Copper  manufacturers 
The  domestic  copper  fabricating  and  manufacttirlng  Industry  can 
function  whether  they  use  domestic  or  foreign  copper.  The  con- 
trolling factor  with  them  is  solely  one  of  cost.  The  domestic 
copper  fabricator  will  certainly  continue  to  use  the  cheap-labor 
foreign  product  Just  as  any  and  all  other  manufacturers  eagerly 
seek  to  secure  their  basic  materials  at  minimum  prices. 

Attention  is  directed  to  the  fact  that  the  principal  primary  pur- 
chaser or  consumer  of  the  domestic  copper-miners'  labor  product, 
the  copper  Ingot.  Is  the  fabricating  and  manufacturing  Industries. 
The  electrolytic  copper  ingot  is  not  purchased  direct  by  the  ulti- 
mate copper  consumer.  The  copper  ingot  is  sold  to  the  ultimata 
consumer  In  the  form  of  fabricated  articles  or  delivered  electric 
power  by  the  manufacturers  and  public  utilities. 

As  matters  are  now  framed,  and  have  been  for  many  years,  the 
domestic -copper  miner  is  absolutely  at  the  mercy  of  the  domestic 
fabricator  so  far  as  receiving  a  commodity  price  for  his  Ingot. 

The  past  14-year,  post-war  period  affords  ample  evidence  of 
failure  of  the  copper  fabricator  and  manufacturer  to  voluntarily 
pay  a  domestic  commodity  price  for  the  domestic  copper-miners' 
labor  product.  A  vastly  different  and  more  equitable  way  must  be 
made  effective  henceforth,  thereby  compelling  the  highly  pro- 
tected manufacturer  and  fabricator  to  pay  a  commodity  price  for 
the  domestic  copper  ingot. 

Exhibit  A,  attached  hereto,  is  replete  with  vociferous  and  moving 
pleas  made  by  the  domestic  copper  fabricator  when  it  comes  to 
asking  for  special  and  prohibitive  protective  tariff  rates,  thereby 
ensuring  him  a  super  domestic  coounodity  price  for  his  manufac- 
tured copper  article. 

We  note  particularly  the  long  and  detailed  protective  petition 
submitted  by  15  of  the  leading  domestic  copper  manufacturers  in 
1921  to  the  United  States  Senate  Finance  Committee. 

This  petition  has  been  reproduced  and  is  attached  hereto  as 
exhibit  no.  22. 

We  find  in  exhibit  no.  22  that  with  copper  selling  at  IS  cents 
the  petition  states  that  the  price  of  copper  and  brass  mill  products 
will  sell  at  a  minimum  of  20  cents  up  to  a  maximum  of  $4.60  per 
pound.  Specific  duties  asked  by  them  will  in  no  case  exceed  an 
equivalent  of  40  percent  ad  valorem  on  American  valuation.  They 
specifically  state  that  duties  asked  will  not  shut  out  Imports.  They 
also  say  that  present  capacity  is  three  times  normal  requirements. 
That  domestic  competition  will  keep  down  prices  of  brass  and  cop- 
per products.  Cannot  compete  with  cheap  foreign  labor  costs.  A 
well-equipped  copper  and  brass  industry  absolutely  necessary  for 
military  preparedness.  In  closing  their  plea  "  they  ask  only  for 
such  protection  that  will  enable  them  to  continue  to  pay  liberal 
wages  to  their  employees,  secure  a  fair  return  on  the  capital 
invited,  and  retain  the  American  market  for  American  insti- 
tutions." 

In  answer  to  the  foregoing,  the  past  13  years  emphasizes  that 
there  have  been  no  foreign  Imports  of  manufactured  copper  or 
brass  products.  The  rates  established  in  the  Fordney-McCumber 
bill,  1922,  and  carried  verbatim  into  the  Bmoot-Hawley  Act  of  1930, 
in  compliance  with  the  petition  request  aforecited,  have  been 
notoriously  prohibitive. 

The  protective  rates  established  for  the  mantifactured  copper 
article  all  these  years,  while  the  copper  tngot  was  left  unprotected, 
has  resulted  in  aU  our  leading  copper  miners  becoming  copper 
fabricators. 

Table  no.  4.  exhibit  no;  27.  and  table  no.  6.  exhibit  no.  28.  give 
detafls  as  to  tonnage  and  values  of  the  major  copper  and  brass- 
mill  products  manufactured  in  the  United  States  during  1929  and 
certain  previous  years.  These  tables  emphasize  the  importance  of 
Connecticut  as  the  leading  domestic  copper-fabricating  State. 

Chart  no.  8A  (omitted  In  Rscoiio)  affords  excellent  testimony  as 
to  the  ever-increasing  price  differential  between  copper  plates  and 
In^ot,  secured  by  the  copper  manufacttu»r.  This  chart  likewise 
emphasizes  the  ruinous  price  index  accorded  the  copper  ingot  dur- 
ing the  post-war  period. 
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XXII.  Interlocking  copper  eorporationa 

Exhibit  no.  10  Is  submitted  to  show  the  Interlocking  relailon- 
■hlp,  particularly  of  J.  P.  Morgan  ft  Co.  to  Kennecott,  Plelpa 
DodRe.  Cerrode  Pasco.  American  Metal,  Newmont.  Magma.  United 
Verde  Extension.  International  Nickel.  Hudson  Bay  M.  &  S.  Co.. 
Anglo-American  Corporation  of  South  Africa.  Ltd..  South  Afilcan 
Copper  Co..  Ltd..  Rhodeslan  Minerals  Conceaslona.  Ltd.,  Rholcaxui 
Corporation.  Ltd..  etc. 

This  exhibit  is  self-explanatory  and  certainly  emphasize* 
Interlocking  of  nearly  every  Important  copper  enterprise  In 
world,  except.  Anaconda,  with  the  House  of  Morgan. 

We  note  that  one  of  the  directors  of  the  Important  Newiiont 
Mining  Corporation  is  Albert  H.  Wiggins. 

This  exhibit  shows  the  important  foreign  copper  equities  ol  the 
American  Metal  Co..  Ltd..  and  the  Cerro  de  Pasco  Corpora  ;ion. 
these  two  American  copper  corporations  were  particularly  actve  2 
years  ago  in  their  opposition  to  a  domestic  copper  tariff. 

The  fabricating  activities  of  the  Kennecott  and  Phelpe  D>dge 
Corporations  are  also  mentioned  in  the  exhibit. 

It  appears  from  the  interwoven  relationship  of  all  these  impor- 
tant domestic  and  foreign  copper  corporations  that  it  is  only  a 
question  ot  time  when  they  will  be  consolidated  into  a  single  cor- 
porate xinlt  or  world-wide  copper  cartel. 

The  very  nature  of  this  huge  interwoven  economic  mantle  of 
world-wide  copper  poundages  means  opposition  to  nationalistic 
tariff  barriers  that  tend  to  shut  out  their  cheap-labor  copper. 

It  requires  no  subtle  mind  to  realize  that  so  far  as  this  econ(  >mic 
mass  is  concerned,  acting  either  as  a  unit  or  through  any  o-  all 
Its  component  parts,  it  will  vinceaslngly  oppose  the  erectloi  of 
rigid  tariff  barriers  fcH:  the  protection  of  the  domestic  cojper- 
mlners'  labor  product. 

XXIU.  Miners'  consumption 

In  order  to  emphasise  the  occupational -disease  hazards  beset- 
ting the  domestic  copper  miner  excerpts  were  reproduced  ;  rom 
Technical  Paper  No.  2a0.  published  by  the  United  States  Bureau 
of  Mines  in  1931.  This  publication  is  titled  "Miners'  Const mp- 
tion  In  the  Mines  of  Butte.  Mont.",  and  the  excerpts  are  shown  In 
exhibit  no.  23.  attached  hereto. 

The  data  outlined  in  this  exhibit  certainly  shows  that  ample 
provision  should  be  accorded  those  who  are  so  unfortvmate  as 
to  contract  so  dreaded  a  disease  as  miners'  consumption 
or  tuberculoels. 

An  occupational  diswuift  of  so  ghastly  a  type  means  that  the 
copper  miners'  labor  product  must  be  accorded  a  price  srifflcldntly 
great  to  care  for  Its  victims  generously  and  unfailingly. 

Miners'  consumption  Is  wide-spread  amongst  those  who  lave 
spent  10  years  or  more  undergroiind  as  alr-drlll  mlnws,  muc  cers. 
chute  tenders,  carmen,  etc. 

Immediate  consideration  should  be  given  the  wage  detail  oi  the 
propoeed  copper  code,  and  a  demand  should  be  made  tha ;  Its 
wage  structure  embody  specific  provisions  to  care  for  occupa- 
tional diseases  as  well  as  the  Inherent  danger  that  constantly 
envelops  the  copper  miner. 

XXIV.  Copper  dividend* 

Exhibits  nos.  30  and  31  are  submitted  showing  certain  data  as 
to  dividends  paid  during  1909-30  by  some  of  the  most  Important 
domestic  copper-mining  companies. 

We  find  certain  dividend  data  within  these  two  exhibits  for 
the  Anaconda.  Kennecott.  and  Phelpa  Dodge  companies  an£  for 
their  subsidiaries:  likewise  dividend  details  for  other  Impoitant 
dofmestlc  copper  mines. 

It  was  ImpMoasible  for  the  writer  to  complete  a  detailed  tatula- 
tlon  of  dividends  f>ald  per  pound  of  copper  mined  In  tlnu  for 
this  presentation. 

However,  the  data  in  the  two  exhibits  and  exhibit  A  will  give 
one  a  fair  average  approximation  of  the  dividends  paid  fori  the 
industry  subsequent  to  1909.  It  may  be  stated  that  72  f>eK;ent 
of  the  domestic  copper  mined,  1841-1932,  was  subsequent  to  1908. 
As  an  example,  one  of  the  lowest  grade  domestic  cc^per  nrjnes, 
Miami,  combined  with  one  of  the  highest  grade  mines,  naihely. 
Calumet  and  Arizona,  discloses  that  during  the  22-year  period, 
1011-30.  the  combined  average  dividend  rate  paid  equaled  5  (enta 
per  pound  of  copper  mined. 

The  domestic  price  of  copper  during  1900-30  was  about  17  (enta 
per  pound.  The  amount  paid  in  dividends  per  pound  of  lotal 
ec^per  mined  domestically  during  1900-30  was  about  5  centi  per 
pound.  The  remainder,  which  equals  12  cents  per  pound,  \i  the 
approximate  cost  for  copper  mined  during  the  22-year  period 

The  foregoing  dividend  data  has  been  carefully  checke<  by 
the  data  submitted  in  exhibits  nos.  30  and  31.  also  table  no.  7  In 
exhibit  A. 

The  dividend  rate  of  5  cents  per  pound  paid  during  the  p<iriod 
1000-30  necessarily  embodied  capital  return  and  profits.  It  la  sstl- 
mated  that  about  three  quarters  of  the  dividend  paid,  or  3.75 
cents  per  pound,  repreaents  profit  and  the  remainder,  or  1.26  o  mta, 
capital  return. 

Consequently  we  find  that  during  a  period  embracing  axnit 
70  percent  ot  uxir  domestic  production  the  per-pound  i  roflt 
equaled  about  4  cents  and  the  cost  about  13  cents  per  pound  of 
copper  mined. 

In  other  words,  th%  incentive  for  Jeopardizing  capital  In  setrch- 
Ing  for  and  developing  otir  domestic  copper-mlxdng  Industry  was 
to  secure  an  average  profit  of  4  cents  per  pound  for  electrciytlo 
cappes. 

It  is  a  certainty  that  In  order  to  c<»itlnue  the  search  for 
additional  dooMstlo  comMr  reserves,  the  hope  must  be  held  m\X  to 


the  prospector,  mine  developer,  and  the  copper  producer  that  his 
reward  will  consist  of  securing  an  average  profit  at  least  of  4 
cents  per  po\ind  for  the  refined  copper  he  delivers  within  our 
home  market. 

The  difference  between  the  profit  of  4  cents  per  pound  and  a 
commodity  price  received  for  futxire  domestic  mined  copper 
should,  in  addition  to  other  cost  Items,  embody  a  generous  com- 
modity wage  to  labor  and  the  payment  of  an  adequate  tax  for 
the  maintenance  of  dependent  civic  institutions  and  citizenship. 
XXV.  Copper  and  national  defense 

It  Is  unnecessary  to  offer  any  extended  argument  In  support  of 
the  premise  that  copper  is  one  of  the  metals  that  is  ot  vital 
necessity  during  time  of  war.  This  fact  was  well  known  diiring 
the  Bronze  Age.  and  the  recent  World  War  demonstrated  that  an 
adequate  copper  poundage  was  an  imperative  war  requirement. 

The  history  of  copper  mining  within  our  country  Is  replete  with 
data  emphasizing  that  It  requires  from  2  to  5  years  from  the  time 
of  discovering  a  copper  ore  area  before  a  depiosit  In  same  Is  ex- 
plored, developed,  and  equipped  ready  to  deliver  blister  or  refined 
copper. 

It  certainly  Is  obvious  that  war  necessities  demand  an  imfaiUng 
supply  and  a  large  poundage  of  copper.  This  copper  must  be 
Immediately  available  when  war  overwhelms  us  without  a 
moment's  notice. 

The  only  sure  and  certain  and  absolutely  dependable  supply  of 
copper  for  war  purposes  is  to  seciire  that  poundage  within  our 
domestic  ore  reserves.  To  rely  on  foreign  copper  poundages  during 
this  era  of  over,  under,  and  on  the  sea  warfare,  Lb  to  invite  national 
disaster. 

An  efQcient  and  adequate  fxinctioning  domestic  copper-mining 
Indxistry  from  ore  to  ingot  stage  is  rigidly  essential  from  a  national 
standpoint  alone  saying  nothing  about  caring  for  the  human 
element  and  civic  details  dependent  thereon. 

XXVI.  Copper  protection 

Details  pertaining  to  copper  tariff  protection  for  the  domestic 
copper-mining  Industry  are  submitted  at  length  in  exhibit  A. 
This  exhibit  outlines  the  history  of  domestic  copper  tariff  efforts 
from  1848-1931. 

The  revenue  bill  passed  June  1932  accorded  a  4-cent  excise  tax 
to  be  laid  against  copper  Imports,  up  to  June  30,  1934.  The  last 
revenue  bill  advanced  the  expiration  date  to  June  30.  1935,  some 
16  months  hence. 

Nearly  2  years  have  elapsed  since  the  makeshift  emergency  excise 
tax  was  passed.  It  is  vitally  essential  that  an  adequate  perma- 
nent tariff  rate,  as  against  foreign  copper  imports,  be  fixed  In  our 
metal  tariff  schedule  at  the  earliest  possible  moment. 

When  the  temporary  expedient  excise  tax  was  laid  June  1932, 
the  copper  surplus  (see  chart  no.  6,  omitted  in  Recobq)  was  about 
1.300.000.000  poiuids.  the  greatest  this  country  or  the  world  had 
ever  known  up  to  that  time.  The  huge  destructive  domestic 
surplus  of  1920  was  nearly  200.000,000  pounds  less  than  the 
June  1932  poundage. 

The  surplus,  as  of  January  1,  1933  (see  chart  no.  6.  omitted  in 
Rbcoko).  amoiinted  to  1382.000.000  pounds.  The  surplus  of  Janu- 
ary 1,  1934.  equals  about  1.300.000,000  pounds. 

In  other  words,  after  nearly  2  years  of  excise-tax  protection,  the 
huge  copper  surplus  of  June  1932  is  still  intact,  which  emphasizes 
that  some  drastic  method  must  be  devised  to  reduce  same  even 
though  adequate  protection  is  constantly  accorded  henceforth. 
Without  ample  future  tariff  protection  foreign  copper  imports 
will  continue  to  pile  up  and  maintain  huge  domestic  copper  sur- 
pluses in  the  futxire,  as  they  have  In  the  past,  as  discussed  and 
demonstrated  in  chapter  vni.  The  present  menacing  copper  sur- 
plus, that  has  persisted  for  several  years,  must  be  remedied.  It 
must  be  segregated  and  set  aside  during  the  period  of  depression, 
and  such  siurplua  recxirrence  must  be  prevented  through  rigid 
cessation  of  copper  imports. 

It  will  be  utterly  Impossible  for  the  dotoestlc  copper  miner  ever 
to  secure  a  domestic  commodity  price  for  his  labor  product  un- 
less he  is  accorded  the  Inalienable  right  to  supply  the  total  copper 
requirements  of  the  domestic  consuming  market.  If  this  right  Is 
denied  the  ct^per  miner  it  means  future  continuance  of  a  most 
vicious  past  degree  of  un-American  economic  discrimination. 

The  domestic  copper  miner  only  aslts  for  the  same  degree  of 
economic  Justice  accorded  millions  of  his  fellow  laborers.  He  Is 
entitled  to  this  degree  of  equality;  to  accord  him  less  is  violative 
of  the  very  essence  of  civic  decency  and  righteousness. 

XXVII.  Summary 

A  very  skeletonized  stimmary  of  the  data  presented  within  the 
preceding  27  chapters  is  submitted  herewith  in  order  to  empha- 
size a  few  of  the  general  factors  connected  with  the  domestic 
copper-mining  indiostry  that  need  correction. 

It  is  Impossible  to  submit  a  detailed,  referenced  summarization 
of  all  the  data  submitted  herein,  due  to  lack  of  time  and  space; 
consequently  only  certain  general  conclusions  will  be  stated.  The 
accuracy  of  this  analysis  can  easily  be  verified  by  reviewing  the 
data  within  the  preceding  chapters  whereupon  much  detailed 
corroborative  information  will  be  found  to  support  the  deduction 
submitted. 

In  reviewing  the  data  presented  within  the  27  chapters,  the 
writer  submits  the  following  generalized  deductions: 

1.  The  doanestlc  copper-mining  industry  has  functioned  contin- 
uously from  1846  to  1933. 

2.  The  domestic  copper  industry  has  within  its  known  ore  re- 
servee    sufficient    copi>er    to   satisfy    25    years    of   average 
domestic  n^Tper-oonsumpUon  requirements. 
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3.  "The  domestic  copper  Indxistry  definitely  lost  control  of  tbe 
world's  copper  market  during  the  post-war  period. 

4.  About  00  percent  of  the  domestic  copper  mined  during  the 
14-year  post-war  period,  1919-32,  was  consumed  within  the  United 
States. 

5.  The  domestic  copper  miner  failed  to  receive  a  commodity 
price  for  his  labor  product  during  1919-33. 

6.  Due  to  lack  of  tariff  protection  vast  quantities  of  foreign 
copper  were  Imported  during  192&-32.  to  create  the  present  de- 
structive copper  surplus. 

7.  The  foreign  refined  copper  Ingot  can  be  laid  down  domesti- 
cally at  a  cost  of  about  4  cents  per  pound. 

8.  Rigid  duty  or  embargo  rates  must  be  laid  henceforth  to 
prevent  the  Importation  of  foreign-mined  copper. 

9.  A  conunodlty  price  for  domestic-mined  copper  can  only  be 
seciu-ed  by  prohibiting  the  entry  of  foreign  copper  and  synchro- 
nising domestic  production  with  consumption. 

10.  Due  to  past  legislative  neglect  special  government  aid  must 
be  rendered  to  remove  the  present  menacing  copper  surplus. 

11.  To  care  unfailingly  for  each  and  all  the  htiman,  district, 
and  State  equities  dependent  upon  the  domestic  copper-mining 
Industry,  some  rigid  way  must  be  devised  to  allot  the  domestic 
copper-consximlng  market  based  on  past  average  ratios  of  pro- 
duction. 

12.  In  order  to  relieve  human  distress  immediately  cturent  do- 
mestic copper  consumption  must  come  from  ctirrent  domestic 
production. 

13.  The  post-war  period  of  the  domestic  copF>er-mlnlng  Indus- 
try has  been  dominated  by  domestic  copper  fabricators  and  own- 
ers of  huge  foreign  copper  deposits. 

14.  The  failure  of  the  domestic  copper  miner  to  secure  a  domes- 
tic commodity  price  during  the  14-year  post-war  period  is  directly 
chargeable  to  the  domestic-control  factors  that  permitted  the  cop- 
per Ingot  to  sell  at  a  ruinous  price  while  the  manufacUured  arti- 
cle received  an  adequate  retiim. 

15.  The  long  and  vicious  discrimination  directed  against  the 
copper  miners'  labor  product  during  the  past  14  years,  permitted 
by  the  control  factors  dominating  the  dcwnestlc  copper-mining 
Industry,  certainly  emphasizes  their  unfitness  to  revive  an  In- 
dustry they  have  practically  destroyed. 

16.  The  situation  is  so  serious  and  the  htiman  element  Involvec. 
so  great  that  the  only  factor  that  can  be  entrusted  to  revivify  the 
dying  domestic  copper-mining  industry  Is  through  an  impartial 
agency  directly  responsible  to  the  President  of  the  United  States. 

SECOND    PAST COPPKB    CODS    DETAILS 

XXVIII.  Eastern  code 

An  analysis  of  the  proposed  copper  code  presented  on  February 
13,  1934.  by  the  United  States  Copper  Association,  unincorporated 
(see  exhibit  E)  hereinafter  termed  the  "eastern  code".  Is  sub- 
mitted herewith. 

The  writer  was  advised  on  February  13,  1934,  that  the  eastern 
code  had  been  submitted  to  Mr.  H.  O.  King,  deputy  administra- 
tor, and  that  a  public  hearing  would  be  held  In  Wasl^lngton, 
D.C.,  on  February  27,  1934,  to  discuss  the  provisions  of  the  pro- 
posed code. 

Additional  time  was  granted  on  February  23,  1934,  by  extending 
the  date  for  the  pubUc  hearing  until  March  12.  1934. 

SASTKKN    CODB 

The  code  as  submitted  is  seemingly  a  composite  of  two  things: 
jpirst,  a  statement  in  articles  III.  IV,  and  V  as  to  hours,  wages,  and 
general  labor  details;  second,  a  statement  of  the  corporate  factor 
relationship  that  requests  control  of  the  domestic  copper-mining 
Industry  through  the  Code  Authority. 

The  first  embodies  a  mlnlmvmi  rate  of  $8.04  per  8-ho\ir  day  for 
underground  labor.  This  magnanimous  offer  is  extended  evidently 
In  exchange  for  the  waiver  of  the  Sherman  Antitrust  Act  and  the 
delivery  of  the  whole  domestic  copper-mining  Industry,  lock,  stock, 
and  cutlass,  over  to  control  factors  that  have  practically  ruined 
the  Industry  dttring  the  p>ost-war  period. 

An  inspection  of  pages  3,  4,  and  6,  proposed  copper  code  August 
17,  1933.  in  connection  with  page  6,  eastern  code,  clearly  shows  that 
the  three  members,  one  to  be  appointed  by  each  primary  producer 
having  a  production  capacity  in  excess  of  150,000  tons  per  annum, 
are  the  Kennecott,  Anaconda,  and  Phelps  Dodge  Cos.  These  three 
companies,  plus  the  Guggenheim-Morgan  interests,  who  contrtri  the 
Kennecott,  likewise  control  the  domestic  custom  smelters  and  re- 
fineries. Consequently,  the  K.AJ'.  group  (see  chapter  rx)  will, 
under  the  eastern  code  set-up,  absolutely  control  the  code 
authority.  As  to  the  (b)  page  6.  eastern  code,  two  members,  it 
is  evident  from  exhibit  no.  10  that  the  Kennecott-Morgan  crowd, 
through  the  Newmont  Mining  Corporation,  will  be  able  to  secure 
the  support  of  the  Magma  and  United  Verde  Extension  Cos. 

The  eastern  code  is  merely  an  attempt  to  secure  NJl-A.  signature 
to  a  blank  check  detail  of  rigid  Industrial  control  without  agree- 
ing to  do  anything  to  correct  the  destructive  practices  that  prevail 
within  the  domestic  copper-mining  Industry. 

If  stock  control  of  an  Industry  implies  authority  to  govern  the 
total  industry  unreservedly.  Irrespective  of  past  destructive  prac- 
tices by  the  factors  constituting  said  stock  control,  then  It  ap- 
pears to  the  writer  that  the  dep>endent  human  element  Involved 
has  little  to  hope  for  through  the  medium  of  any  agency  which 
accepts  majority,  proxy  route,  or  ticker-tape  control  as  an  xin- 
falllng  criterion. 

The  writer,  however,  feels  that  NJJI.A.  stands  for  rigid  social 
Justice  and  that  Its  powers  of  observation.  Intuitive  sensitiveness 
to  aid  the  helpless,  and  Its  wUllngness  to  scrutinize  patiently  and 


analyie  past  and  present  Industrial  control  praetlcos,  will  result 
In  Justice  being  accorded  to  all  concerned. 

"  Nlralzatlon  "  certainly  does  not  stand  for  sterilisation  of  basic 
domestic  industries  and  will  not  condone  past  policies  of  destruc- 
tion by  perpetuating  the  factors  re^wnslble  therefor  within  future 
code  authorities. 

The  omission  of  essential  elements  conducive  to  livelihood  and 
human  betterment  within  a  controlling  Industrial  code  is  Just  as 
serious  as  though  the  code  contained  provisions  notoriously  de- 
structive. 

The  domestic  copper  miner  needs  affirmative,  positive,  and  most 
detailed  protective  provisions  within  a  copper  code  of  fair  com- 
petition. The  weak  and  oppressed  have  always  needed  clear  and 
concise  declarations  as  to  the  rights,  equities,  and  liberties  guar- 
anteed them. 

The  post-war  history  of  tbe  domestic  copper  industry  Is  an 
aggregate  of  vicious  economic  discriminatory  practices  directed 
solely  and  alone  against  the  donoestlc  copper  miners'  labor  product; 
namely,  the  ct^per  Ingot. 

No  other  Important  basic  domestic  product,  mined  or  grown. 
has  suffered  the  degree  of  exploitation  directed  agahast  the  copper 
miners'  ingot  during  the  post-war  period. 

The  writer  insists  that  the  record  presented  In  this  petition 
clearly  shows  that  the  Kennecott.  Anaconda,  and  Phelps  Dodge 
companies  controlled  the  domestic  copper  mining  Industry  during 
the  destructive  post-war  period. 

They  raised  $40,000,000  In  1021.  and  took  tbe  then  huge  copper 
surplus  off  the  market. 

They  failed  to  lift  their  hand  to  ranore  the  nearly  equIvalenUy 
large  siirplus  as  of  1930.  They  utterly  neglected  to  do  anything 
In  1931,  when  the  surplus  was  150.000.000  pounds  greater  than 
the  huge  copper  surplxis  of  1020.  Thuy  again  failed  to  make  an 
effort  In  1932,  when  the  surplus  was  360.000.000  pounds  larger 
than  the  1920  surplus.  And  we  find  that  the  K.AJP.  group  let  the 
year  1933  carry  a  copper  surplus  burden  100.000.000  pounds  In 
excess  of  the  crushing  svirplus  of  1020. 

The  record  also  shows  that  when  the  K-A.P.  group  controllers  of 
the  domestic  copper-mining  Industry  lent  their  effort  and  credit 
to  care  for  the  destructive  flood  of  war-time  copper  stocks  and 
scrap  metal  In  1021,  they  were  copper  miners  and  not  owners  of 
copper  fabricating  subsidiaries. 

The  K.A.P.  group.  In  1921.  depended  on  the  sale  ot  their  copper 
Ingot  for  economic  existence.  They  then  knew  that  they  were 
entitled  to  and  consequently  sought  a  commodity  price  for  the 
end  stage  of  their  economic  effort,  by  removing  the  crushing 
copper  surplus. 

We  find  that  as  of  1031  the  K.A.P.  group  had  become  copper 
fabrlcatcMrs.  They  no  longer  depended  wholly  on  the  sale  of  their 
copper  In  Ingot  form  but  were  Intent  on  selling  the  manufactured 
copper  article. 

We  also  find  that  by  1031  the  K.AP.  group  were  mining  nearly 
one  half  of  their  group  production  within  foreign  copper  areaa. 
Consequently  this  tended  to  make  them  leas  dependent  t^wn  their 
domestic-controlled  production. 

It  ts  an  old,  old  practice  within  the  industrial  channels  of  our 
country  for  manufacturers  to  seek  supplies  at  mlnlmiun  prices 
for  their  plants.  They  will  scour  the  Seven  Seas  In  their  effort  to 
buy  their  materials  at  low  prices.  However,  years  ago  this  prac- 
tice was  discouraged  domestically  by  the  erection  of  tariff  barriers, 
preventing  the  cheap-labor  low-cost  foreign  product  from  Jeop- 
ardizing domestic  labor  or  industry. 

Due  to  the  fact  that  the  KA.P.  group  are  now  manufacturers, 
and,  therefore,  interested  in  selling  the  manufactured  actlde,  they 
will  naturally  strive  to  secure  their  copper-Ingot  requirements  from 
the  cheapest  possible  soxirce.  If  they  are  permitted  to  bring  In 
their  low -cost  foreign -mined  cc^per  to  be  fabricated  for  domestic 
consumption,  they  will  continue  to  do  so  In  the  future  as  they 
have  In  the  past. 

The  huge  copper  surplus  that  has  existed  domestically  ever  since 
1030,  plus  depression -perlixl  accumulation  of  excessive  quantities 
of  scrap  copper,  has  been  an  ample  reservoir  to  supply  the  K.AP. 
group  fabricating  plants  with  copper  at  a  ruinous  domestic  price. 

The  copper  manufacturer  has  seciured  more  than  a  commodity 
price  for  his  sale  differential  during  the  past  2  years  (see  chart 
3A,  omitted  in  Recoed),  while  the  domestic  copper  miner  was 
<^ei«d  a  slave-labor  price  for  his  copper  Ingot. 

The  question  confronting  the  domestic  copper  miner  Is  not 
academic.  His  plight  is  known  from  the  Mexican  to  the  Canadian 
bCH-der,  from  the  copper  areas  of  Arizona  and  Montana  to  those 
within  Michigan  and  Tennessee. 

The  domestic  copper  miner  has  been  forced  Into  a  bread  line 
that  Is  longer  and  more  sinuous  than  any  other  within  our  land. 
His  family  and  equities  have  been  discriminated  against  to  a 
degree  unbelievable  untU  the  facts  pertaining  thereto  are  reviewed 
by  xinbiased  agencies. 

The  copper  miner  Is  entitled  to  the  same  degree  of  economic 
protection  accorded  the  copper  fabricator. 

The  foreign  copper  fabricator  cannot,  virtually,  bring  In  a 
single  pot,  pan,  or  kettle  to  compete  with  the  domestic  copper 
fabricators'  product. 

Why  should  the  foreign  copper  miner  be  permitted  to  bring  In 
a  single  copper  Ingot  to  compete  with  the  copper  miner's  prodxict? 

Certainly  in  our  land  of  brotherly  equality— during  this  era  of 
a  new  deal,  with  a  new  deck  instead  of  the  old  deal  with  a 
dirty,  marked  deck— what  Is  fair  for  one  group  of  citizens  should 
be  the  measure  of  economic  Justice  for  an  associate  group. 

The  copper  miner  U  enUtled  to  supply  the  total  domestic  capper 
market  with  bis  domesUc  mlhed  copper  Ingot  Just  as  the  domestls 
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copper  manufacturer  controls  the  total  domestic  ccpper-consumlnj 
market  for  the  fabricated  article. 

Purthermore.  the  copp?r  miner  Is  entitled  to  receive  at  least  a 
commodity  price  for  his  Ingot,  comparable  with  the  excessive  calc 
d.*fferential  absorbed  by  the  domestic  copper  manufacturer. 

CONCLUSION 

The  eastern  code,  as  presented.  Is  a  vlcloxis  Instrument  as  afore- 
stated.  It  Is  hooeiess  of  amendment,  due  to  what  It  does  contalr 
and  what  has  been  emitted.  Consequently.  It  should  be  discarded 
completely  and  a  substitute  offered  in  lieu  thereof.  The  wrltei 
will  proceed  to  discuss  such  a  substitute  code  In  the  succeeding 
chapter. 

XXIX.  Arizona  code 

_   The  Arizona  Coc'e.  a  copy  of  which  is  attached  hereto,  marked 
*  Exhibit  D  ",  was  njed  August  1933. 

The  Arizona  Code  of  Fair  Competition  for  the  Copper  Mlnlnj 
Industry  of  the  United  States  was  prepared  and  presented  by  thre< 
Arizona  mines  associations,  namely.  Arizona  Domestic  Copper  Pro- 
ducers' Association,  Arizona  Developing  Mines  Aasociatlon.  and 
Arizona  Proopecting  Mines  Association. 

The  Arizona  Code  is  sponsored  by  vast  numbers  of  citizens 
within  Arizona  and  other  western  copper  States.  Petitions  em- 
bracing £x-me  15.000  signatures  have  been  presented  to  the  Presi- 
dent of  the  United  States,  endorsing  the  Arizona  Code. 

The  Arizona  Code  as  presented  may  need  some  revision  as  tc 
definition,  detail,  legal  phraseology,  and  list  of  unfair  practices 
etc..  however,  such  revision  shoiild  be  effected  to  strengthen,  not 
weaken,  these  subdivisions  of  the  code. 

The  article  dealing  with  labor  In  the  Arizona  code  sets  out  ix 
detail  the  minimum  wage  scale  for  the  industry.  This  wage  scaU 
was  the  one  used  for  about  13  years,  1921-32,  and  It  is  fair  to  u« 
same  until  the  industry  has  recovered  somewhat.  It  Is  essentia 
to  increase  the  wage  scale  the  moment  domestic  copper  Is  accorded 
a  domestic -commodity  price. 

The  real  purpose  of  the  Arizona  code  was  predicated  on  the  ne- 
cesslty  of  immediately  caring  for  the  human  element  involved.  Tci 
secure  for  tiae  domestic  copper-mining  industry  wage-earner  maxl< 
mum  wage  benefits  at  the  earliest  possible  moment.  This  poliq 
means  that  with  a  commodity  wage  paid  to  onte  half  of  the  de 
pendent  wage  earners,  or  the  work  spread  among  all,  dependent 
labor  within  the  domestic  copper-mining  industry  could  soon  card 
for  its  own  necessities  without  district.  State,  or  Government  aid. 

A  domestic-commodity  wage  cannot  be  paid  dependent  domestl(! 
labor  unless  the  wage  earners'  labor  product  receives  a  domestic" 
commodity  price.  Furthermore,  a  domestic -commodity  price  for 
labor's  product  cannot  be  secured  unless  labor  is  accorded  thu 
domestic  consuming  market  and  synchronizes  production  to  mee  • 
domestic  demand. 

Conse<iutntly.  in  order  to  effectuate  the  policy  of  immediately 
caring  for  the  necessities  and  protecting  the  equities  of  the  do- 
mestic copper -mining  industry  wage  earner  it  was  deemed  esscn" 
tlal  to  care  for  four  economic  protective  phases,  namely: 

I.  Place  a  duty  of  10  cents  per  pound  on  Imported  copper. 

a.  Embargo  against  foreign  shipments  of  copper  into  the  Unlte< 
States  until  production  and  consumption  shall  be  equal. 

3.  Permit  only  current  domestic  production  to  enter  Into  th< 
current  market  of  the  United  States. 

4.  Distribute   production   equitably   among   the   copper   States 
The    Arizona  code   embodies   the   four   protective   subdivision  i 

aforestated. 

The   duty   of    10   cents   a   pound    Is   needed    In .  order   to   shu ; 
out  the  4-cent  co«t  copper  of  slave-labor  Africa  and  peon-labo: 
South    America.     This   rate   of    duty    will    only    accord   a    14-cen ; 
copper    price    domestically,    which    is    much    below    the    domestic 
eommcdlty  price. 

It  is  essential  to  shut  out  all  foreign  copper  until  the  domestic 
copper-consuming  market  is  able  to  absorb  all  the  domestic  • 
produced  copper. 

The  only  way  that  the  copper  wage  earner  can  be  accorde<: 
maxlmiim  work  relief  Is  to  permit  him  to  care  for  current  do 
mestlc  constmiptlon  out  of  ctirrent  copper  production.  The  hug  i 
copper  stocks,  due  to  control  practices  of  the  dual  owners,  should  i 
be  held  in  leasb  until  the  human  element  Is  cared  for.  Innocenf 
dependents  have  suffered  long  enough  at  the  hands  of  ruthl 
exploiters.  The  time  has  come  to  curb  the  machinations  of  th 
agencies,  and  this  can  only  be  done  by  Impounding  temporaril 
their  dectructlve  copper  svuT>lua. 

The  only  possible  way  rigidly  to  care  for  the  equities  of  & 
pendent  citizenship  within  our  domestic  copper .  producing  dis^- 
trlcts.  scattered  throughout  19  States.  Is  to  allocate  copper  pro- 
duction based  on  past  average  production  rates.  Communltlei 
and  States  throughout  our  country  for  generations  past  have  beei  i 
dependent  upon  the  mining  of  copper.  It  Is  only  fair  to  th) 
human  element  within  these  copper  districts  that  they  recelv^ 
their  pro  rata  share  of  the  allotted  production. 

CONCLUSION 

The  Arizona  code.  In  fact,  embodies  within  its  provisions  th^ 
will  immediately  put  back  to  work  the  maximum  possible  number 
of  wage  earners  dependent  on  the  domestic  copper-mining  In- 
dustry. There  Is  an  average  of  nearly  50.000  wage  earners  directl  r 
employed  normally  within  the  domestic  copper-mining  industri 
These,  with  their  family  and  service  dependents,  ag^gregate  som» 
750.000  within  the  11  western  copper-producing  States.  The  do- 
mestic copper-consuming  nuurket  is  about  60  percent  normal  ajb 
this  writing  and  Is  Improving  rapidly  each  passing  moment 

In  other  words.  If  the  provlalons  of  the  Arizona  code  are  mad^ 
effective  immediately  it  means  ttist  about  375,000  people  will  b» 
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removed  from  the  bread  line  all  the  time  or  750,000  people  half 
the  time.  These  11  western  copper-producing  States  have  a  popu- 
lation of  12,000.000  citizens,  embrace  40  percent  of  the  conti- 
nental area,  and  mine  90  percent  of  the  domestic  copper  pro- 
duction. 

The  value  of  copper  mined  therein  Is  greater  than  the  combined 
value  of  all  other  metals.  Copper  mining  Is  the  major  metallic 
industry,  and  normaUy  it  furnishes  $300,000,000  worth  of  wealth 
annually  throughout  this  western  area. 

XXX.  Summary 

In  order  to  effectuate  the  policy  of  title  I  of  the  National  Indus- 
trial Recovery  Act  by  providing  a  means  whereby  the  domestic 
copper-mining  Industry  can  be  reopened,  thereby  giving  Immediate 
employment  to  the  Idle  miners  and  other  employees  of  industries 
dependent  upon  the  operation  of  copper  mining.  It  is  Inescapable 
that  the  Arizona  code  must  be  selected  instead  of  the  eastern 
code. 

The  Arizona  code  stands  for  conservation  of  the  human  element 
within  our  domestic  copper  districts,  while  the  eastern  code  falLs 
to  emphasize  anything  having  to  do  with  caring  for  dependent 
citizenship. 

The  Arizona  code  desires  that  an  unbiased  Federal  agency, 
directly  appointed  by  and  responsible  to  the  President  of  the 
United  States,  administer  the  provisions  of  the  copper  code,  rather 
than  intrust  It  to  control  factors  that  have  practically  wrecked 
the  domestic  copper-mining  Industry  during  the  post-war  period. 

The  writer  Is  sanguine  that  control  factors  within  N.R-A.  will 
emphasize  and  make  effective  the  humanitarian  phases  embodied 
in  the  Arizona  code. 

XXXI.  General  summary 

The  writer  realizes  that  the  one  immediate  hope,  offered  th© 
helpless  and  oppressed  human  element  within  the  copper  dis- 
tricts of  our  country,  lies  in  securing  a  correction  of  their  plight 
through  the  President  and 'or  control  factors  of  the  National 
Industrial  Recovery  Administration. 

The  NJIJL  wUl  find  within  this  memorandum  factual  data  con- 
firmatory of  the  charge  that  the  vitally  important  domestic  copper- 
mining  Industry — greater  In  value  production  than  the  combined 
value  of  all  other  nonferrous  metal  product  values  mined  during 
1919-32 — has  been  subjected  to  a  long  and  persistent  degree  of 
exploitation  during  the  post-war  period. 

They  will  find  that  the  domestic  copper  miners'  labor  product, 
the  copper  ingot,  has  been  sold  at  a  ruinous  domestic  noncom- 
modlty  price  throughout  the  period  1919-32. 

The  failure  of  the  domestic  copper  miner  to  receive  a  domestic 
commodity  price  for  the  copper  ingot  has  prevented  the  wage 
earner  receiving  an  adequate  compensatory  wage;  and  dependent 
civic  communities  could  not  secure  an  equitable  replacement  tax 
for  depleting  a  natural  resource;  and  the  low  price  received  for 
the  ingot  could  not  care  for  essential  ore  exploratory  costs. 

NJI.A.  will  find  a  combination  of  banking  forces  shifting  the 
I>ollcy  powers  v/lthin  the  control  factors  of  the  domestic  copper- 
mining  industry  during  the  poet-war  period.  These  same  banking 
Influences  have  been  virtually  booted  out  of  the  banks  tliey  ex- 
ploited but  they  still  sit  on  the  boards  of  the  K-A.P.  group  and 
interrelated  copper  companies. 

N.R.A.  will  have  a  splendid  opportunity  of  ridding  the  domestic 
copper-mining  Industry  of  a  skeletonl2!ed  proxy  route  aggregation 
of  banker  control. 

This  banking  Influence  has  permitted  Its  satellites  to  absorb 
♦ixcesslve  salaries  and  bonuses  dm-lng  the  depression  period  out  of 
the  stockholders*  trea-surles.  This  calloused  exploitation  is  particu- 
larly sordid  when  viewed  from  the  midst  of  the  human  misery 
and  wretchedness  universally  prevalent  within  domestic  copper- 
mining  districts. 

The  domestic  copper-mining  Industry  has  a  right  to  exist  In  this 
country.  An  endless  array  of  facts  presented  In  this  memorandum 
attests  that  right. 

The  domestic  copper-mining  Industry  has  been  in  the  hands  of 
exploiters  during  the  post-war  period,  which  accounts  for  its 
present  plight. 

The  writer  also  respectfully  requests  that  the  President  of  the 
United  States,  under  the  provisions  of  section  3  (d),  title  I,  In- 
dustrial Recovery  Act,  should  thoroughly  investigate  the  present, 
which  are  likewise  the  past,  control  factors  within  the  domestic 
copper-mining  indxistry  during  the  post-war  period,  and  tf  &uch 
an  Investigation  "  upon  his  own  motion — the  President  "  should 
find  "  that  abiises  Inimical  to  the  public  interest  and  contrary 
to  the  policy  herein  declared  are  prevalent  in  any  trade  or  in- 
dustry or  subdivision  thereof,  and  If  no  code  of  fair  competition 
has  theretofore  been  approved  by  the  President,  the  President  after 
such  public  notice  and  hearing  as  he  shall  specify,  may  prescrit>A 
and  approve  a  code  of  fair  competition  for  such  trade  or  sub- 
division thereof,  which  shall  have  the  same  effect  as  a  code  of 
fair  competition  approved  by  the  President  under  subdivision  (a) 
of  this  section." 

The  writer  addresses  the  foregoing  plea  to  the  President  In 
conformity  with  the  15,000-8lgnature  petition  plea  requesting  his 
support  in  behalf  of  the  oppressed  copper  miner  and  his  de- 
pendents and  the  Arizona  code. 

It  certainly  Is  essential,  from  a  national  standpoint  of  Justice 
and  decency  to  hundreds  of  thousands  of  American  citizens  whose 
livelihood  and  life  equities  have  been  and  still  are  in  constant 
Jeopardy  due  to  lack  of  an  equitable  copper  code,  that  their  con- 
dition be  ameliorated  forthwith. 

Administrative  factors  should  Intervene  energetically  to  the  end 
to  see  that  a  fair   and  equitable  code   of  fair   competition   b« 


accorded  immediately  to  rigorously  care  for  the  economic  destinies 
of  all  those  suffering  thousands  dependent  upon  a  maximum- 
functioning  domestic  copper-mining  Industry. 

CANCEL.ATION  OF  AIR-MAIL   CONTRACTS 


Mr.  METCALP.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  appearing  in  the 
New  York  Times  of  March  19,  1934,  entitled  "  The  Weight 
of  Evidence";  an  editorial  appearing  in  the  Washington 
Herald  of  March  19,  1934,  entitled  "  Lindy  Merits  Praise  "; 
and  a  newspaper  article  appearing  in  the  New  York  Herald 
Tribune  of  March  18,  1934,  containing  Captain  Ricken- 
backer's  statement  before  a  Senate  committee. 

There  being  no  objection,  the  editorials  and  the  news- 
paper article  were  ordered  to  be  printed  in  the  Record,  as 
follows: 

[From  the  New  York  Times.  Monday,  Mar.  19,  1934] 
The  Weight  or  EvmENCx 

Apparently  the  Senate  subcommittee  did  not  know  the  kind  of 
testimony  it  would  get  from  the  three  air-mail  experts  whom  it 
summoned.  The  first  of  these.  Colonel  Lindbergh,  was  as  fine  a 
witness  as  one  could  find  searching  the  whole  world  over.  Quiet 
and  competent,  he  testified  only  to  what  he  knew,  putting  aside 
questions  which  were  either  irrelevant  or  beyond  the  range  of  his 
personal  knowledge  and  experience.  Those  Senators  who  hoped  to 
win  his  approval  of  the  new  air  mall  bill  which  they  are  pressing 
found  it  Impossible  to  shake  him  in  his  opposition  to  some  of  its 
Important  clauses.  In  the  matter  of  the  original  cancelation  of 
the  air-mail  contracts,  he  remained  firm  in  his  conviction  that  a 
great  Injustice  had  been  done,  with  consequent  injury  to  commer- 
cial aviation  which  It  may  take  a  long  time  to  repair.  In  substan- 
tial agreement  with  him  were  the  two  other  famous  flyers.  Cham- 
berlln  and  Captain  Rlckenbacker.  The  latter  left  the  Senators 
quite  aghast  by  the  frankness  with  which  he  condemned  those 
who  had  so  unfortunately  given  the  President  bad  advice. 

All  three  of  these  witnesses  protested  that  they  had  no  wish  to 
excuse  or  shelter  any  man  who  might  have  resorted  to  fraudulent 
methods  In  securing  an-  air-mail  contract.  If  any  were  guilty,  let 
them  be  punished  to  the  full  extent  of  the  law.  But  let  them  be 
proved  guilty  before  being  condemned.  Above  all,  let  not  the 
companies  against  which  no  collusion  has  been  even  charged  be 
lumped  with  the  few  that  may  be  under  su.spicion.  All  the  evi- 
dence thus  far  given  is  to  the  effect  that  Army  pilots  had  not  been 
trained  to  carry  transcontinental  mall,  were  therefore  not  fitted  to 
do  the  work,  and  should  never  have  been  called  upon  to  under- 
take It. 

What  the  country  plainly  desires,  and  what  the  administration 
is  now  anxious  to  bring  about.  Is  the  speediest  possible  restoration 
of  carrying  the  malls  to  the  private  companies  which  have  de- 
veloped the  necessary  technical  skill.  Complaints  are  numerous, 
pai-tlcularly  from  the  far  West,  about  the  disruption  of  the  mall 
service,  which  had  come  to  be  a  great  modern  convenience.  If 
the  Senate  and  the  Post  Office  Department  are  alert  to  this 
popular  demand,  they  will  make  haste  to  find  a  way  out  of  the 
sad  muddle  which  followed  the  Executive  order  of  February  9. 


(From  the  Washington  Herald.  Monday,  Mar.  19,  1934] 
LiNDT  Merits  Pkaisk 

Well  done,  Lindy! 

This  Is  the  country's  verdict  on  Colonel  Lindbergh's  voluntary 
appearance  before  the  Senate  Post  Office  Committee  and  on  his 
lucid,  straightforward,  and  manly  replies  to  the  questions  ad- 
dressed to  him. 

It  was  a  Lindbergh  day. 

The  largest  room  in  the  Senate  Office  Building  was  chosen  for 
the  hearing,  as  it  was  safely  assumed  that  the  appearance  of 
America's  super  ace,  the  foremost  filer  In  the  world,  would  stir 
great  public  Interest. 

His  Inquisitors  were  Senate  politicians  who  are  trying  to  pull 
the  administration  out  of  a  bad  hole.  Like  politicians,  these 
Senators  feel  that  the  best  way  out  of  a  blunder  is  never  to 
admit  it.  Realizing  that  the  civil  aviation  companies  have  been 
condemned  without  a  hearing,  the  administration  Senators  are 
trying  to  make  It  appear  that  the  companies  w^ere  not  entitled  to 
a  hearing. 

They  are  trying  to  build  the  uncorrected  injustice  of  such  treat- 
ment into  disabling  condition.?  affecting  the  established  com- 
panies as  bidders  under  the  new  contracts,  proposed  In  substitu- 
tion for  the  old,  which  were  canceled  without  inquiry,  examina- 
tion, or  trial. 

An  American  of  the  Lindbergh  type  naturally  will  not  be  a 
party  to  such  a  scheme! 

"  I  feel  that  these  charges ",  said  he,  "  should  have  been 
definitely  established  before  these  contracts  were  canceled.  I 
feel  It  was  the  right  of  my  companies,  the  public,  and  my  own 
tight  to  have  them  definitely  established. 

"  I  say  this  only  In  the  Interest  of  what  I  most  deeply  believe 
to  be  right." 

These  words  express  the  opinion  of  every  right-thinking  Ameri- 
can.    What  else  could  be  the  opinion  of  a  right-thinking  man? 

Referring  to  the  provision  of  the  proposed  new  legislation  pro- 
hibiting operators  whose  contracts  were  thus  unfairly  annulled 
from  bidding  on  new  contracts  imless  they  waived  any  claims 


against  the  Government,  Colonel  Ltndbergti  called  It  the  most 
**  unjust  act  ever  placed  into  American  legtelatton." 

It  Is  refreshing  and  Invigorating  when  a  man  of  such  captivating 
type  as  Colonel  Lindbergh,  at  so  distinguished  a  record  of  valor  and 
achievement,  thus  gives  voice  in  ringing  and  foi-thrlght  speech 
to  the  feelings  of  his  countrymen. 

But  there  is  more  to  It  than  the  feeling  oC  approval  It  Inspires. 

Here  is  the  note  of  triM  leadership! 

The  gallant  flying  record,  the  simplicity  and  modesty  that  won 
our  hearts,  the  thrilling  exploits  which  have  drawn  the  homage 
of  the  world,  are  apparently  only  a  part  of  Lindy. 

There  Is  a  mattirlng  man  In  his  young  head  and  breast. 

The  physical  and  moral  courage  of  the  youthful  aviator  is  pass- 
ing Into  a  finer  and  perhaps  a  rarer  courage — the  courage  of  the 
fearless  and  hlgh-mlnded  citizen. 

Such  a  man  has  great  tasks  ahead  of  him — rich  possibilities  of 
service  to  his  corintry. 


[From  the  New  York  Herald  Tribune,  Sunday,  Mar.  18.  19341 
RiCKSNBACXsa  SraxsafUKT 

The  prepared  statement  read  to  the  oommlttee  by  Captain 
Rlckenbacker  follows: 

"  Gentlemen,  I  appreciate  the  opportunity  to  appear  before  this 
oommlttee  which  is  considering  legislation  which  will  determine 
the  future  of  what,  up  until  February  19,  1934,  was  the  greatest 
and  most  efficient  air  transport  industry  In  the  world.  Such  legis- 
lation, I  hope,  wiU  be  passed  by  Congress  only  after  a  thorough 
study  of  the  fundamental  problems  of  this  young  industry,  based 
upon  facts  and  figures  and  uninfluenced  by  general  opinions  of  a 
few  who  are  not  qualified  by  experience  to  speak  for  this  Industry. 

"  During  the  last  17  years  I  have  been  directly  associated  with 
the  aviation  Industiy,  both  military  and  commercial,  and  am  at 
present  vice  president  of  North  American  Aviation,  tlie  parent 
company  of  Transcontinental  *  Western  Air  Inc.;  Ea.stem  Air 
Transport,  and  Western  Air  Express,  who  are  noncompetitive  com- 
panies. I  have  occupied  this  position  since  May  1,  1933.  the  date 
on  which  North  American  Aviation  Co.  became  affiliated  with 
General  Motors  Corporation. 

"  In  this  connection  I  wish  to  emphasize  that  not  imtU  May  1, 
1933,  was  North  American  Aviation  In  control  of  any  air  line  what- 
ever except  Eastern  Air  Transport.  The  combination  of  North 
American  Aviation  and  General  Aviation  on  that  date  was  made 
in  order  to  consolidate  the  various  stock  interests  in  Transconti- 
nental and  Western  Air,  Inc.  in  order  to  insure  that  Transconti- 
nental and  Western  Air  would,  at  all  times,  be  competitive  from 
an  ownership  standpoint,  with  other  transcontinental  air  lines, 
which  consolidation  accomplished  that  purpose,  and  I  can  say 
frankly  that  I  know  of  no  Industry  in  which  the  spirit  of  com- 
petlon  Is  keener  than  the  air  transport  industry  has  been  and 
stiU  is. 

OUTLINES  CBrrXCISM  or  BILL 

"  I  shall  attempt  to  outline  my  criticisms  of  the  proposed 
Senate  bill  3012  and  thereafter  offer  recommendations  for  what 
I  believe  to  be  a  constructive  plan  to  continue  the  development 
of  the  indus^. 

"(1)  I  feel  it  wiU  be  a  serious  mistake  if  the  equities  of  tha 
present  operators  of  the  air  transport  lines  of  this  country  are 
not  recognized  and  given  preemptive  rights  on  the  routes  which 
they  have  pioneered  at  great  expense  to  their  stockholders. 

"  In  Justice  to  the  hundreds  of  thousands  of  stockholders  who 
have  invested  their  funds  in  these  companies,  based  upon  the  faith 
of  what  they  believed  to  be  binding  obligations  between  their 
respective  companies  and  the  Oovemment,  as  well  as  the  thou- 
sands of  employees  highly  specialized  In  the  science  of  aeronautics, 
It  is  my  belief  that  the  equities  of  the  present  operators  must  be 
given  first  consideration. 

PLBAOS  rOB  aMTLOTEES 

"An  air  line  is  more  than  Just  airplanes  in  the  air.  These  are 
Incidental.  Any  of  you  gentlemen  who  have  flown  over  one  of 
these  air  transport  lines  must  be  Impressed  with  the  fact  that  for 
every  air-line  operator  on  an  airplane  there  are  approximately 
six  highly  trained  employees  on  the  ground. 

"  These  ground  employees  are  operators  of  radio  stations, 
weather-reporting  services,  traffic  organisations,  maintenance  or- 
ganizations, overhaxil  shops,  and,  last  but  not  least,  there  must  be 
recognized  the  knowledge  of  these  routes  acquired  by  them 
through  long  years  of  experience  both  from  the  standpoint  of 
terrain  and  weather. 

"  Further,  the  public  goodwill  and  confidence  developed  by 
these  air  lines  on  these  routes  cannot  at  will  be  transferred  to 
another  locality  or  replaced  by  new  operators. 

"  T.  &  W.  A.  alone  and  Its  predecessor  companies  have  lost  over 
•5,000,000  In  pioneering  Its  particular  route.  In  addition  to  the 
present  investments  of  millions  of  dollars  in  fixed  ground  eqiilp- 
ment,  which  Is  Just  as  much  an  air  line  on  the  ground  as  a 
railroad  equipment  makes  a  railroad  system. 

"  To  ask  any  one  of  these  companies  to  bid  on  another  route 
is  as  impracticable  as  asking  the  New  York  Central  Railroad  to 
bid  to  carry  maU  over  a  route  such  as  the  Santa  Fe  system. 

CALLS    CLAUSE    XTKrAIK 

"(2)  In  recognizing  these  equities,  there  should  also  be  elimi- 
nated the  unfair  and  unjustifiable  clause  reading: 

"  *  No  person  shall  be  eligible  to  bid  or  hold  an  air-mall  contract 
if  It  or  Its  predecessor  Is  asserting  or  has  any  claim  against  the 
United  States  because  of  a  prior  annulment  of  any  contract  by 
the  Postmaster  GeneraL' 
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*  X  lay  '  tutfatr  »"«<  tmjnstlflable ',  as  it  is  clearly  at  variance 
vttb  ordinary  btislneM  ethics  that  any  company  shoiild  be  com 
p«Il«d  to  rorego  Its  right  to  enter  a  coiirt  of  Jvzstlce  in  order  to 
obtain  any  contract,  let  alone  a  contract  with  the  United  States 
Oofenment.  Surely  it  is  not  the  purpose  of  any  Govermnani 
legislation  to  prohibit  cny  citizen  or  corporation  from  ?.£sertlng 
trtxat  they  beliere  to  be  their  rights. 

opposas  s-rcAB  paovisioif 

"(3)  The  proTlslon  for  a  contract  with  a  maximum  life  of  2 
ywtfs.  after  which  air  lines  will  come  under  the  supervision  ol 
the  Interstate  Commerce  Commission,  is  impracticable.  V/hy 
should  not  a  Federal  regulatory  board  Immediately  be  deslgnate<i 
to  supervise  the  air  lines,  whether  that  board  be  a  separate  regu 
latory  board  appointed  by  the  President  or  one  that  already  exisU, 
such  as  the  Interstate  Commerce  Commission? 

•*  If  this  be  done,  as  I  feci  it  most  certainly  should  Immediately, 
would  this  not  eliminate  the  need  of  competitive  bidding? 

"  What  encoiiragemcnt  would  there  be  under  3-year  contract* 
for  private  capital  to  continue  in  this  business  except  the  capital 
that  might  be  put  In  by  promoters  with  a  view  to  unloading  it  os 
th«  public  at  the  first  opportunity? 

PAVOaS   POUND- MILK   OAAT* 

"  (4)  The  basK  of  pay  prescribed  by  Senate  bill  3013  would  per- 
petuate the  imprtctlcnblllties  from  the  Htandpolnt  of  sdmlntstra' 
turn  of  a  wpnoe  baals  of  pay  as  estsblUhed  in  the  Wstren  Act,  At 
tt  shall  be  pointed  out  Inter,  »  much  more  KBttflfnrfnry  basis  of  paj 
would  be  the  paund*mil«  bools,  which  rtynvtMum  paymnnt  in  rcU' 
tlon  to  the  task  perf</rnu)d  for  the  P'Mt  omce  Dr-partniont, 

"  Furilier,  th«  rates  prescribed  In  this  bill  upparfntty  are  bnM< 
upon  estimates  furntshnd  by  opemt'^Pi  of  e'|uipm(«nt  who  ars  nm: 
iM««««srtly  would  have  to  be  adequately  equipped  to  do  this  jot 
at  the  pricos  specined  In  this  bill. 

"  Mhull  this  industry  be  paid  on  a  bs«la  thnt  will  eneouraite  thi 
development  of  such  Nhtpa  as  the  Douglas  tranoport,  created  b) 
T,  li  W  A.,  which  recently  made  a  record  run  from  Los  Angeloj 
to  New  York  In  13  hours  2  minutes  30  seconds  elspsed  time  wttli 
a  full  load  of  passengers,  mail,  and  express,  or  shall  It  be  con< 
tent  to  have  this  Job  done  by  Inferior,  slow,  single-motored 
equipment? 

"  Should  not  a  rate  of  pay  be  adopted  on  a  pound-mile  basU 
which  wiil  guarantee  the  end  of  subsidy  and  Insure,  for  Instance 
the  fulfillment  of  T.  A;  W.  A.'s  contract  for  the  purchase  o; 
$3,S00.000  worth  of  such  equipment  as  the  Douglas  airplane,  whict 
Is  the  outstanding  transport  equipment  In  the  world  today? 

"(5)  There  hsve  been  recommendations  made  by  certain  peoph 
that  the  transcontinental  system  should  be  broken  up  Into  twc 
or  three  short  systems.  Setting  up  fast  transcontinental  sched- 
iiles  will  be  practically  Impossible  under  such  a  proposed  break- 
down of  this  sjrstem,  and  costs  will  be  increased  materially,  owing 
to  various  types  of  equipment  being  used  and  unnecessary  trans- 
ferring of  passengers,  mall,  and  express,  as  well  as  consequent 
delays  through  the  handling  of  this  operation  subject  to  vsuriow 
policies  of  management. 

"  Breaking  up  the  transcontinental  system  would  force  this  in- 
dustry into  the  uneconomical  condition  faced  by  the  railroads,  aj 
borne  out  by  the  task  confronting  the  present  Coordinator  oi 
Railroads  In  his  attempt  to  work  out  a  more  economical  plan. 

"  To  eliminate  subsidy  and  still  make  the  lines  self-supporting, 
we  must  continue  to  develop  passenger  and  express  business 
When  a  passenger  can  be  taken  in  one  type  of  equipment  ovei 
one  system  from  coast  to  coast  without  these  delays,  passcngei 
business  will  grow  as  it  has  during  the  last  few  years,  in  spite  oj 
the  depression.  — 

"  To  force  a  passenger  to  vise  two  or  three  different  lines,  chkng 
Ing  from  one  ship  to  another  of  entirely  different  type,  will  dls 
courage  passenger  business  and  will  likewise  become  more  expen 
slve. 

"  This  business  miist  be  encouraged  in  every  possible  way;  anc 
there  Is  not  today,  nor  has  there  ever  been,  any  airplane,  evez 
including  the  T.W.A.  Douglas  transport,  which  can  pay  its  op- 
erating cos^  from  passenger  and  ercpress  revenue  alone. 

"(6)  Any  bflicer  or  director  who  has  heretofore  entered  lnt< 
any  combination  to  prevent  the  making  of  bids  for  carrying  th( 
malls  is  excluded  from  bidding  on  a  mall  contract.  Certainly 
from  the  standards  of  American  fairness  and  Justice,  no  of&cei 
or  director  should  be  deemed  to  have  entered  Into  any  combina- 
tion for  the  prevention  of  making  bids  before  first  having  re- 
ceived a  fuir  trial  before  a  regular  court  of  Justice. 

"(7)  Certainly  the  clause  reading  'No  person  shall  be  ellglbh 
to  bid  for  or  hold  an  air-mall  contract  which  has  any  officer  oi 
director  in  any  holding  company  holding  stock,  directly  or  indi- 
rectly, in  any  company  engaged  In  any  phase  of  the  avlatloi 
Industry,  or  in  any  other  company  engaged  in  the  manufacturt 
or  sale  of  airplanes,  parts,  or  other  materials  or  accessories  gen- 
erally used  fn  air  transport '  is  decidedly  impracticable,  and  In  mj 
opinion  will  v.-ork  to  the  detriment  of  this  industry. 

"As  an  example,  any  holding  company  or  manufacturing  com- 
pany by  an  overt  act  of  purchasing  one  share  of  stock  in  a  success- 
ful air-mall  company  could  immediately  disqualify  that  alr-mal 
carrier  as  a  legitimate  carrier. 

KECOMMENDS   UKUSLATION 

••  My  recommendations  for  constructive  legislation  which  wU 
guarantee  a  continuance  of  the  rapid  advance  which  this  Industri 
has  made  in  the  last  few  years'  operation  are: 

"  1.  The  inunedlate  creation  of  a  Federal  regulatory  board  to  b4 
appointed  by  the  President  to  perform  somewhat  similar  Bui>ervl- 


sion  and  regxilatlon  of  air  lines  as  the  I.C.O.  exercises  over  the 
railroads. 

"  2.  The  issuance  of  certificates  of  necessity  and  convenience  to 
all  air  lines  operating  on  February  19,  1934,  by  this  Federal  regula- 
tory board. 

"  3.  Authorizing  the  Postmaster  General  to  place  mall  on  air 
lines  having  certificates  of  necessity  and  convenience  from  the 
Federal  regulatory  board,  at  the  following  rates  of  pay: 

"  Two  mills  per  pound-mile  up  to  250  pounds  average  load  per 
airplane  and  1  mill  per  pound-mile  for  all  loads  above  this 
amount;  such  payments  to  air  lines  to  be  charged  to  the  general 
post-office  appropriation  for  the  transportation  of  mails.  Two  mills 
per  mile  is  the  revenue  which  the  Oovenunent  estimates  it  re- 
ceives from  postage  on  mall  carried  by  airplane.  Thus  subsidy  is 
eliminated  at  a  stroke  by  this  system  of  payment. 

"  PAVOaS  DtKCCT  STTBSmT 

"  4.  Authorize  the  Federal  regulatory  board  to  pay  a  direct  sub- 
sidy to  air  lines  receiving  a  certificate  of  necessity  and  convenience 
who  cannot  exist  economically  under  the  above  rates  of  pay,  the 
compensation.  Including  the  direct  subsidy,  not  to  exceed  40  cent* 
per  alrplane-mlle  for  the  first  year  and  In  no  event  to  exceed  the 
annual  loss  Incurred  by  the  air  lines  receiving  such  a  sub.tldy;  this 
subsidy  payment  to  be  reduced  S  cents  each  year  until  eliminated 
entirely. 

"  S.  A  reduction  in  rates  of  postage  to  »  rent^  nn  ounce  for  sir- 
mall  lettern;  the  suthorlT^atlnn  of  air  lettrrgrnms  At  3  cents  and 
the  authorlraf  Ion  of  »n  alr-mall  postcard  at  3  cents. 

"  0.  This  Federal  renulalory  body  to  arblfrnte  ratM  of  pay  for 
pilots,    Our  policy  of  pilot's  rate  of  pay  rtcnunitvn  that  pilots  are 

fifofeMi'^nnl  men.  They  have  entruMtrd  lo  tneir  earn  the  lives  of 
heir  pafixengera  m  well  as  other  valuabte  (aruo,  Thoy  are  the 
captains  of  their  ships,  Rates  of  nay  to  Army  pilots  snoiild  not 
Influence  rates  of  pay  to  air-llne  pilots  They  Hhould  be  paid  high 
salaries  In  order  to  attract  to  and  keep  In  this  profeMlon  the 
hlffhest  type  of  young  manhood, 

"  With  the  increafeed  poundage  which  will  be  developed  under 
these  changes  and  rates  of  potttage,  I  am  convinced  from  studies 
which  I  have  made  that  not  only  would  all  air  lines  which  oper- 
ated on  February  19,  1934.  be  able  to  exist  without  subsidy  within 
a  relatively  few  years  but  new  routes  might  be  added  to  the  net- 
work of  atr  lines  which  existed  at  that  date.  Further,  tiie  Post 
Office  Department  would  receive  an  amount  from  stamp  sales  in 
excess  of  the  amount  paid  operators  for  thl.s  service. 

"  Finally,  gentlemen,  I  recommend  that  no  plans  should  be  con- 
sidered which  might  tend  to  place  commercial  aviation  under  the 
same  governmental  heads  or  bodies  as  military  aviation." 

MONEY ADDRSSS   BY   SENATOR   THOM.\S   OF   OKLAHOMA 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  a  very  able  address  delivered 
before  the  Beta  Chapter,  Phi  Delta  Kappa,  at  Columbia 
University.  March  15,  1934,  by  the  senior  Senator  from  Ok- 
lahoma [Mr.  Thomas],  on  "Money." 

TTiere  being  no  objection  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  have  come  tonight  to  one  of  the  great  educational  institutions 
of  America  to  discuss  what  I  con.''>ider  to  be  the  most  important 
problem  pending  before  the  people. 

This  problem  is  the  issuance,  control,  and  management  of  money. 
Other  Issues  are  of  importance  to  individuals,  groups,  and  sections, 
but  money  affects  the  success  and  prosperity  of  every  man,  woman, 
and  child;  every  firm,  partnership,  and  corporation;  and  every  city, 
county,  and  State,  not  only  of  our  country  but  throughout  the 
world. 

It  Is  appropriate,  therefore,  that  a  discussion  of  so  Important  a 
question  should  be  held  here  In  New  York,  the  richest,  strongest, 
and  most  influential  city  of  the  earth. 

What  Is  money? 

Money  and  Its  control  is  an  International  as  well  as  a  domestic 
issue,  but  money  as  it  affects  the  Individual,  the  community,  and 
the  State  will  have  my  attention  tonight. 

DETINmONS 

In  order  to  prevent  possible  misunderstandings,  permit  me  to 
define  the  terms  "  money  ",  **  credit  ",  and  "  inflation." 

"  Money  "  means  anything  that  serves  as  a  common  medlvim  of 
exchange  in  trade,  such  as  gold  coin.  sUver  coin,  or  currency. 

"  Credit "  means  bank  deposits  based  upon  loans  made  to  indi- 
viduals, firms,  or  corporations.  In  normal  times  such  bank  de- 
posits, although  imaginary  and  based  upon  confidence,  may  be 
transferred  by  checks  and  thereby  serve  aa  a  substitute  for  money. 

"Inflation"  is  of  two  kinds:  First,  inflation  of  currency;  and 
second,  inflation  of  credit. 

Inflation  of  currency  means  an  improper,  excessive,  and  over-' 
Issue  of  currency. 

Inflation  of  credit  means  an  overexpanslon  of  bank  loans,  caus- 
ing the  creation  of  an  excessive  amoxint  of  bank  deposit  or  credit 
money. 

Before  proceeding  fixrther,  permit  me  to  state  that,  as  I  under- 
stand and  Interpret  Inflation,  I  am  as  much  opposed  to  an  im- 
proper, excessive,  and  overissue  of  either  cxirrency  or  credit  as  any 
money  changer  In  Wall  Street. 

ECONOMIC   uiws 

In  addition  to  defining  money,  credit,  and  Inflation,  I  must 
define  the  simple  economic  laws  which  govern  and  control  the 
T&lue  or  purchasing  power  of  money. 
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The  value  of  m<mey  depends  upon  supply  and  demand:  hence 
the  purchasing  power  of  the  dollar  depends  upon  the  quantity 
of  real  dollars — gcrid.  silver,  and  currency  notes — In  circulation. 
Under  normal  conditions  and  influences  any  increase  In  the  quan- 
tity of  real  dollars  In  circulation  lowers  the  value  or  pxirchaslng 
power  of  such  dollars,  and  conversely  any  decrease  in  the  quantity 
of  real  dollars  in  circulation  raises  or  Increases  the  value  of  buying 
power  of  such  dollars. 

Let  me  now  call  your  attention  to  the  record  to  substantiate  my 
Interpretation  of  the  terms  and   economic  laws  just  mentioned. 

Dming  the  War  between  the  States  the  North  found  its  Treas- 
ury exhausted.  The  Oovernment  had  no  gold,  bad  no  silver,  and 
had  exhausted  its  credit.  If  the  Union  was  to  be  preserved,  the 
war  had  to  be  financed. 

President  Lincoln  did  not  hesitate  to  issue  and  place  In  circula- 
tion eooM  ^Tl JOOO.OOO  of  Treasury  notes,  sometimes  called  "  green- 
backs "  or  "  printing-press  money."  These  notes  were  not  based 
on  either  gold  or  aUvor  but  instead  were  becked  by  all  the  property 
of  all  of  tbe  people,  plus  the  taxing  power  of  the  Oovernment.  As 
tbeae  notes  were  paid  Into  circulation  dollars  became  more  plentiful, 
hence  cheaper,  and  prices  of  all  kinds  advanced  accordingly. 

Tbe  qtMstloD  ie  suggested,  Did  President  Lincoln  inflate  the 
curreDcy?  _  ^  ^ 

If  your  answer  ie  In  the  afllrmatlve.  you  must  admit  that  auoh 
tnllatloo  was  neceaeary  to  save  the  Union. 

During  the  World  War  the  curretu:y  In  circulation  was  aaaln 
•tibatantlAlly  inoreaeed,  reeuHing  In  consequent  higher  prtcea. 
Durlttg  thai  period  we  not  only  financed  ourselves  but  llkewiee 
were  torced  to  AnaBoe  our  AUiea,  and  to  do  this  both  currency  and 
credit  were  Iseued  and  expanded. 

The  queeiioo  again  arleea,  Did  Praeident  WUsoo  Inflate  the 
eurreney? 

If  your  anawer  la  In  the  aflrmatlva,  then  you  muat  admit  that, 
like  President  Uneoln,  he  did  not  let  either  the  laauance  of  our- 
renejr  or  the  expansion  of  credit  get  out  of  control,        .     ^  ,.^ 

With  neither  gold,  silver,  nor  credit,  President  Lincoln  dellber* 
ately  authoriaed  and  carried  out  rational  and  controlled  inflation 
of  the  currency,  ^      ,.^  ,         j,* 

With  a  suable  supply  of  gold  ai\d  silver  and  with  ample  credit. 
President  WllBon  Issued  currency  and  expanded  credit  and  auch 
inflation  was  both  rational  and  controlled. 

Thus,  In  the  two  great  wars,  when  in  each  Instance  our  na- 
tional exUtence  was  threatened,  we  have  the  record  of  inflation— 
raUonal  and  controlled.  _^  ^ 

From  the  platform  and  In  the  press  we  hear  and  see  statements 
that  infiatlon  always  injures  and  never  helps,  and  always  destroys 
and  never  saves,  either  a  people  or  a  government. 

What  would  have  happened  to  the  colonies  If  there  had  been 
IK)  issue  of  "  Continental  currency "?  What  would  have  hap- 
pened to  the  Union  if  there  had  been  no  "  greenbacks  "? 

What  would  New  York  City  be  tonight  If  either  or  both  of 
these  forms  of  inflation  had  been  denied  and  rejected? 

All  admit  that  Inflation,  as  Just  defined— an  overissue  and  Im- 
proj)er  expansion  ol  currency — Is  dangerous  and  should  be  avoided 
if  politically  and  econ<Hnically  poesilWe. 

Inflation  could  not  have  been  avoided  by  the  colonists,  and 
Instead  of  destroying  the  people  the  policy  contributed  to  Amer- 
ican Independence. 

Inflation  could  not  have  been  avoided  by  the  North  and  Instead 
of  deFtroylng  the  Nation,  such  poUcy  saved  the  Union  and  the 
American  Republic. 

From  the  record  we  learn  that  currency  inflation  In  times  of 
great  emergency  has  been  authorized  and  decreed  by  the  Govern- 
ment. 

CBZmr    INFLATIOM 

What  Is  the  record  of  credit  InfUtion? 

In  the  years  1926  to  1929,  in  a  period  of  peace,  the  banks  of  our 
country,  led  by  the  great  banks  of  this  city.  Inflated  credit  by 
an  excessive  and  Improper  expansion  of  loans.  When  the  depres- 
sion broke  upon  xis  in  October  4  years  ago,  we  had  less  than 
$6,000,000,000  of  real  money  in  circulation,  although  the  banks 
showed  deposits  in  the  total  sum  of  approximately  $60,000,000,000. 
These  bank  deposits.  Imaginary  or  credit  moneys,  were  presumed 
to  be  convertible  Into  currency,  stiver,  or  gold  upon  demand. 

In  addition  to  the  bank  deposits  we  had  some  $200,000,000,000 
represented  by  listed  bonds  and  stocks  presumed  to  be  as  liquid. 
and  as  quickly  and  easily  convertible  Into  money,  as  such  bank 
deposits  themselves. 

Thus  in  peace  time,  with  no  emergency  save  the  greed  for  gain. 
the  only  real,  dangerous,  destructive,  and  inexcusable  inflation 
this  country  had  experienced  in  166  years  was  the  "  bankers' 
credit  inflation ".  raponsible  for  and  terminating  in  the  1929 
crash,  now  conceded  to  be  the  worst  depression  in  history. 

TUnCSXIKG  WITH  CUBKBWCT 

It  is  contended  by  some  that  money,  like  the  sun,  moon,  and 
tides,  is  controlled  by  unchanging  and  unchangeable  natural  laws; 
hence  any  attempt  to  manage  our  currency  or  to  influence  or  c<«i- 
t«rt  our  monetary  policy  constitutes  tinkering  with  the  currency. 

It  is  self-evident  that  I  do  not  subscribe  to  such  doctrine. 
Money  is  a  man-made  device  to  encourage,  promote,  and  facilitate 
commerce  and  trade. 

Money  and  monetary  policies,  man-created,  are  subject  to  con- 
trol, management,  and  manipulations;  hence  the  kind  of  control 
and  management  is  Important,  very  Important,  to  the  people  of 
our  country. 

A«  the  word  "  tinker  -  is  so  frequently  used  in  connection  with 
the  American  monetary  policy,  perhaps  it  i«  not  out  at  order  to 
refer  to  the  record. 


The  Federal  Reserve  Act  was  passed  In  1919  in  response  to  a 
demand  for  more  money  and  an  elastic-currency  sjrstem.  When 
tbe  law  was  passed  the  United  Stotes  had  only  $3,400,000,000  In 
circulation.  This  was  not  enough  to  satisfy  needs  of  business, 
and  from  1913  to  1920  the  Wilson  administration  Increased  the 
circulation  to  $6,200,000,000. 

Tbe  year  loao  was  a  national-campaign  year  and  eaw  Franklin 
D.  Roosevelt  nominated  for  Vice  President.  The  party  sponsoring 
Cox  and  Roosevelt  was  condenmed  as  being  responsible  for  the 
high  cost  of  llTing,  Wheat  was  selling  for  $3.50  a  bushel,  corn 
$1.60,  cotton  40  cents  a  pound,  and  other  commodities  at  com- 
parable  prleee. 

All  remember  the  good  times  just  after  the  World  War,  and  with 
high  prleee  there  were  jobe  for  all.  and  all  forms  of  buaineae  were 
at  the  peak. 

In  1030  the  war  had  been  over  almoet  3  years  and  A.600XI00 
soldiers  had  retvtmed  to  ciTillan  life  to  And  places  in  buaineae  and 
indtMtry. 

That  year  the  opposition  party  in  ite  Chicago  platform  aaid  the 
reaeoc  prtoes  were  high  was  a  "  SO-pereent  depreoiation  of  the 
purchaalng  power  of  the  dollar  due  to  gross  expanaion  of  cur- 
rency and  credit,"  In  other  worda.  the  Wllaon  administration  waa 
condemned  for  having  made  prloaa  high  by  oiaklng  money  plenti* 
fttl  and  credit  eacy. 

In  addition  to  eondefflning  Mr,  Rooaetelt'e  party  for  ite  mone- 
tary policy  and  high  priooe  the  oppoettlon  party  pledged  itself  to 
bring  down  the  high  coat  of  litlag  by  reducing  the  price  ol  wheat, 
corn,  cotton,  and  other  commodttiea  The  Chlcafo  convention 
vae  frank  In  detailing  the  enact  proeodure  to  be  followed.  The 
platform  read: 

"  We  pledge  otiraelvee  to  eameat  and  coneieteni  attack  upon  the 
high  eoet  of  living  *  *  *  by  courageoue  and  intelligent  defla- 
tion of  over-npanded  credit  and  eurrencr    *    *    '•" 

MORI  MO«r«T  MBAWa  fflONMI  FMICW 

Thua,  the  oppoettlon  party  admitted  that  piactng  money  in  clr< 
culatlon  had  cheapened  the  dollar  and  that  the  depreciated  dollar 
was  responsible  for  high  prlcea.  As  a  remedy  tbe  minority  party 
declared  for  scarcer  money,  higher-valued  doUara;  hence  lower 
prices.  In  the  campaign  scarcer  money  and  lower  prices  won.  and 
Mr.  Roosevelt  and  isr.  Cox  were  defeated. 

Immediately  after  the  vlctora  took  over  the  Oovernment.  defla- 
tion of  currency  and  credit  began,  and  from  March  4.  1921,  to 
September  1.  1922.  the  actual  currency  In  circulation  was  decreased 
from  $6,200,000,000  to  $4,390,000,000. 

Thus,  during  the  first  18  months  of  the  new  administration 
$1,800,000,000  or  $100,000,000  a  month,  of  actual  currency  was 
withdrawn  from  circulation. 

The  minority  party  In  1920  became  the  majority  party  In  1921 
and  made  good  its  campaign  pledge  to  deflate  the  currency,  and 
as  the  money  in  circulation  was  reduced,  the  prices  fell  so  that 
at  the  end  of  18  months  cotton  was  selling  for  20  cents  per  pound, 
and  all  other  prices  were  reduced  in  proportion.  Deflation  of  cur- 
rency and  credit  ruined  agriculture  first,  then  livestock,  lumber 
and  mining  Industries  followed  the  decline;  still  later  snudler 
towns  and  dUes  suffered,  and  with  one  half  the  people  impover- 
ished the  1929  crash  came. 

In  view  of  this  record.  If  increasing  the  volume  of  money  from 
1913  to  1920  was'  responsible  for  a  cheaper  dollar  and  higher  prices, 
and  if  the  policy  |»tmiised  In  1920  and  carried  out  In  1921-22  of 
reducing  the  volmne  of  money  in  circulation  by  approximately 
$1,800,000,000  decreased  prices,  is  it  illogical  now  to  assume  that 
an  increase  In  money  In  ctrcnlation  will  increase  the  price  of 
wheat.  ccH-n.  cotton,  livestock,  and  commodities  in  general? 

From  the  foregoing,  it  is  clear  that  the  insolvent  and  near- 
Insolvent  condition  of  towns,  cities,  counties.  States,  and  even  the 
Federal  Government  has  been  brought  about  by  too  much  tinker- 
ing with  the  currency. 

OUK  MASSED  BEBTB 

In  view  of  present  conditions  the  question  arises:  What  should 
be  done  to  adjust  our  monetary  policy?  To  answer  such  question 
it  Is  necessary  to  consider  the  burden  of  debt  resting  upon  the 
people.  It  is  estimated  that  all  the  people  together  have  massed 
debts  approximating  $250,000,000,000.  This  estimate  was  made  by 
a  committee  of  experts,  and  the  nnAtngs  are  analyzed  In  a  book 
entitled  "  The  Internal  Debts  of  the  United  States."  The  data 
show  that  at  the  end  of  1932  our  estimated  long-term  debts  were 
$134,000,000,000  and  oiu"  estimated  short-term  debts  were  $108,000.- 
000,000.  This  shows  a  total  of  $237,000,000,000  of  debts  resting 
upon  the  people  at  the  beginning  of  the  present  year. 

At  present.  liiBtead  of  these  debts  being  paid,  much  of  the  in- 
terest on  such  debts  is  being  postponed  and  the  debts  extended, 
which  means  that  such  debts  are  being  compounded.  It  is  like- 
wise estimated  that  the  national  Ftederal  indebtedness  increased 
$4,000,000,000  during  1933.  If  the  same  percentage  of  national 
debt  Increase  was  carried  through  by  States,  counties,  cities,  and 
smaller  units  of  government,  such  increase  during  1933  exceeded 
$10,000,000,000,  and  this  increase  added  to  the  amount  before 
stated,  will  make  the  grand  total  of  public  and  private  debts 
approximately  $250,000,000,000  at  the  beginning  of  1W4. 

If  this  estimate  is  correct,  it  ts  dilficult  for  anyone  to  conclude 
that  this  debt  burden  can  l>e  met  with  our  present  high-priced 
dollars;  hence  the  only  conclusion  is  that  either  theae  debts  must 
be  repudiated  or  the  dollar  moist  be  substantially  cheapened  so 
that  the  people  can  procure  such  dollars  with  which  to  meet  debts 
contracted  and  outstanding. 

PrasMent  Roosevelt  has  stated  It  as  his  purpose  to  give  the 
people  the  same  valued  dollar  to  meet  their  obligations  that  they 
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received  when  such  obllgatlooa  were  eontrscted:  hence  tt  may  l>e 
MBumed  the  admlnlrtmtlon's  policy  U  to  reduce  the  value  or  bu  r- 
Ing  power  of  the  dollar  to  that  point  which  will  permit  the  peoj  l« 
to"'llquldate.  rather  than  to  force  them  to  repudiate  their  obll- 
gatioxu. 

ONS  HT7I<n>KED-CUrr  DOLLASS 

The  next  queetlon  ta  to  what  point  the  value  of  the  dollar  shou  Id 
be  reduced  to  enable  the  people  to  meet  taxes.  Interest,  and  deb  a. 
Propaganda  U  being  broadcast  by  a  small  group  suggesting  to  those 
not  familiar  with  the  Intricacies  of  the  money  system  that  any 
effort  to  cheapen  the  dollar  will  result  In  printing-press  monsy 
and  that  the  United  States  Is  certain  to  have  a  repetition  of  tie 
German  and  Russian  systenxs  of  Inflation. 

While  inflation,  literally  Interpreted,  means  increasing  tie 
money  In  circulation  abnormally,  improperly,  or  unjustifiably,  li- 
flatlon  as  understood  by  the  masses  means  more  money  in  circu- 
lation, hence  cheaper  money  and  higher  prices  for  commodities.; 

In  fact,  the  admlilstr  at  ion's  policy  of  cheapening  the  dollar  dctes 
not  go  even  so  far  as  the  cheap-money  policy  Just  after  tie 
World  War.  At  that  time,  if  the  declaration  In  the  Chicago  pltt- 
(orm  is  accepted,  the  dollar  was  worth  only  50  cents.  If  America 
had  a  50-cent  dollar  In  1920.  then  by  the  same  yardstick  It  hid 
approximately  a  200-cent  dollar  In  February  19J3. 

It  is  contended  by  those  who  favor  an  adjustment  of  our  mone- 
tary policy  that  the  dollar  was  too  cheap  in  1920  and  too  dear  In 
1933.  By  the  same  yardstick  It  Is  found  that  the  dollar  in  19  20 
had  a  buying  power  of  100  cents;  hence,  it  Is  to  that  level  It  Is 
proposed  to  return. 

The  plentiful  and  cheap-money  policy  at  1930  found  wh«at 
selling  at  $2.50,  corn  91.50.  and  cotton  42  cents,  while  the  scai  ce 
and  high-valued  money  p<  llcy  of  last  February  found  wheat  se  1- 
Ing  at  40  cents,  corn  25  cents,  and  cotton  at  6  cents  per  poui  d. 
As  an  adjustment,  the  advocates  of  a  cheaper  dollar,  recommenl- 
Ing  the  1926  level,  hope  to  return  to  such  prices  that  wheat  will 
sell  for  91.50.  com  $1,  and  cotton  20  cents  per  povmd. 

With  such  prices  farmers  can  get  cost  of  production  plus  a 
profit  to  apply  on  taxes.  Interest,  and  debts.  Other  producers  of 
raw  materials  will  benefit  comparably.  Such  a  policy  will  restcre 
buying  power  to  the  farmers  and  producerar.  This  In  turn  will 
Increase  employment  and  enable  those  who  process  raw  mftterluls 
to  open  their  factories  and  return  gradually  to  prosperous  actlvl  y. 

History  shows  that  American  money  has  been  "  tlnkere< ,  " 
with  in  the  past,  and  In  every  Instance  the  tinkering  has  be;n 
brought  about  by  a  small  but  powerful  group  which  profits  t)y 
scarce  and  con.sequently  high-valued  dollars. 

I  have  just  said  that  the  money  question  is  the  most  Important 
Issue  pending  before  the  people.  Money  Is  that  thing  for  whi:h 
men  plan,  work,  toll,  and  slave.  Money  Is  the  one  thing  whi:h 
men  must  secure  If  they  are  to  enjoy  any  degree  of  success,  pr(«- 
perlty,  and  happiness  In  our  complex  system  of  civilization. 

I  will  not  ccnstune  time  in  describing  conditions,  save  as  su;h 
conditions  suggest  or  demand  adjustment  of  our  monetary  policy. 

MILX3TONX    or   DEBT 

We  have  a  millstone  chained  to  our  necks,  and  such  mlllstorie 
Is  the  two  htindred  and  fifty  billion  of  debts  now  bearing  us  down. 

How  much  is  $250,000,000,000? 

At  the  beginning  of  this  year  It  was  21  times  all  the  monetary 
gold  In  the  world.    It  was  45  times  all  the  money  in  clrcxilatlon. 

This  debt  Is  so  large  that  much  of  the  Interest  Is  not  being  pal  d, 
save  in  cases  where  funds  can  be-  borrowed  with  which  to  meet 
mattxrlng  coupons. 

Already  the  Federal  Government,  Itself  a  borrower,  has  appr[>- 
prlated  and  loaned  or  allocated  some  $13,000,000,000  as  direct  is- 
llef  for  the  people  or  for  loans  to  corporations  and  the  sevenal 
units  of  government. 

When  the  Federal  Government  either  spends  or  loans  it  has  to 
either  tax  or  borrow.  For  4  years  we  have  taxed  and  then  la- 
creased  our  taxes.  We  have  borrowed,  and  each  year  our  borro  r- 
Ings  increase.  This  year  the  Federal  debt  will  be  Increased  ly 
more  than  five  billions,  making  the  consolidated  tot?.l  almc  st 
$32,000,000,000.  The  Interest  bill  will  amount  to  almost  one  and  a 
quarter  billion  dollars,  a  sum  almost  as  large  as  the  total  tix 
receipts  for  1933. 

With  such  conditions  facing  our  people,  our  corporations,  aid 
ovir  units  of  government,  how  can  anyone,  much  less  a  pub  Ic 
ofSclal.  remain  silent? 

If  the^e  statements  are  correct.  It  is  difficult  for  anyone  Co 
nach  the  conclusion  that  this  debt  burden  can  be  met  with  t  le 
ftresant   high-prired   dollars. 

Although  the  value  of  the  dollar  has  been  cheapened  In  ten  [is 
of  gold.  It  still  has  an  excessive  value  as  meastired  by  domesilc 
prices. 

As  measured  by  the  Bureau  of  Labor  Statistics.  In  February 
the  dollar  still  had  a  value  of  $138.  We  are  demanding  th&t 
this  38  cents  of  excess  value  or  buying  power  be  eliminated  from 
the  dollar. 

xxMxoixa 

For  years  our  fiscal  policies  have  been  formulated  by  the  Infij- 
entlal  bankers  of  the  country. 

What  is  their  remedy? 

Their  answer  Is  a  demand  that  the  borrowers  pay  their  loaiia. 
Instead  of  making  loans  they  are  collecting  notes.  Instead  st 
expanding  the  credit  they  are  deflating  both  currency  and  cred.t. 

Today  banks,  as  a  rule,  are  Institutions  for  deposit  only.  Vx 
the  reasons  stated,  the  Federal  Government  has  been  forced  io 
open  and  operate  the  largest  banking  institution  ever  developed. 


Again  I  ask.  what  Is  the  remedy  for  the  conditions  confronting 
us?     How  can  we  meet  $250,000,000,000  of  debts? 

The  only  conclusion  I  can  reach  Is  that  either  these  debts 
must  be  repudiated  or  the  dollar  must  be  substantially  cheapened 
so  that  the  people  can  procure  dollars  with  which  to  meet  such 
debts. 

acspoMszmiJTT  on  congress 

Under  the  Constitution  the  Congress  has  power  to  coin  money 
and  to  regulate  its  value.  The  Congress,  In  recent  special  session, 
appointed  and  constituted  the  President  Its  agent  to  exercise, 
within  his  discretion,  its  constitutional  powers  relative  to  money. 

The  President  accepted  the  agency  and  Is  now  exercising  the 
powers  conferred.  In  other  words.  President  Roosevelt  Is  now 
regulating  the  value  of  our  money.  He  Is  managing  and  adjxist- 
Ing  our  monetary  policy. 

I  have  made  the  statement  that  in  order  for  the  people  to  pay 
their  taxes.  Interest,  and  debts,  the  value  of  the  dollar  must  be 
substantially  reduced.  A  167-cent  dollar  closed  every  bank  in 
America.  A  138-cent  doUar  wUl  not  make  It  possible  for  the 
people  to  pay  their  taxes,  their  Interest,  and  the  quarter  of  a 
trillion  dollars  of  indebtedness  now  resting  upon  them. 

We  are  not  asking  for  a  cheap  dollar,  but  we  are  demanding 
that  the  value  of  the  dollar  be  reduced  to  100  cents  as  meas\ired 
by  the  average  of  commodity  and  wholesale  prices,  based  upon 
some  50  years  of  official  Government  statistics.  Such  statistics 
show  that  In  1926  we  had  a  100-cent  dollar;  hence  the  demand 
that  we  return  to  the  dollar  value  of  that  year. 

The  definition  of  terms  and  Interpretation  of  economic  laws  J\ist 
made  are  supported  by  what  I  concede  to  be  the  best  oX 
authorities. 

I  contend  that  the  same  economic  law  that  controls  the  price 
or  value  of  commodities,  such  as  wheat,  corn,  and  cotton,  also  con- 
trols the  value  or  the  piirchaslng  power  of  money. 

When  wheat,  com,  and  cotton  are  plentiful,  the  value  of  such 
commodities  Is  low.  and  when  such  commodities  are  scarce,  their 
value  is  high.  Likewise,  when  money  is  plentiful  the  value  or 
buying  power  of  the  dollar  is  low.  and  when  money  Is  scarce  its 
value  Is  high. 

The  Government  at  Washington  has  acknowledged  and  adopted 
the  economic  principles  just  stated.  Within  the  last  year  the 
Department  of  Agriculture  has  withdrawn  some  10,000,000  acres 
of  cotton  land  from  production  in  order  to  make  cotton  scarce 
and  therefore  higher  In  price.  Wheat  lands  are  being  likewise 
withdrawn  for  the  same  economic  purpose.  Also  some  six  and 
one  half  million  pigs  and  hogs  have  been  slaughtered  and  much 
of  the  meat  destroyed  In  order  to  help  the  price  of  pork  and  meat 
products  generally. 

At  any  time  It  Is  necessary  to  lower  the  price  of  a  commodity 
the  reverse  process  Is  Inaugurated,  and.  Instead  of  decreasing  pro- 
duction, an  Increase  is  planned  and  ordered. 

ECONOMIC    LAW    APPLIES    TO    MONET 

The  law  of  supply  and  demand  applies  to  the  value  of  money 
as  well  as  to  commodities.  The  Government,  acting  through  its 
agents,  has  demonstrated  the  unfailing  results  from  the  applica- 
tion of  such  law. 

The  Interpretation  of  the  economic  law  governing  the  value  of 
money,  just  given.  Is  sup(>orted  by  such  recognized  economists 
as  Ruffner,  Taussig,  Torrens,  Ricardo,  Nicholson,  Sir  James  Gra- 
ham, John  Stuart  Mill,  and  Gustav  Cassell. 

Again  I  say  that  the  dollar  must  be  cheapened.  How  may  this 
be  brought  about?    Let  the  economists  answer: 

Ricardo  said :  "  The  value  of  money  in  any  country  is  deter- 
mined by  the  amount  existing." 

Taussig  said:  "Double  the  quantity  of  money  and.  other 
things  being  equal,  prices  will  be  twice  as  high  as  before  and  the 
value  of  money  one  half." 

If  dollars  are  issued  into  circulation,  such  dollars  become  more 
plentiful  and  thereby  cheaper.  As  dollars  become  cheaper,  prices 
rise,  and  such  is  the  goal  of  our  efforts. 

In  order  to  secure  cheaper  money  and  higher  prices.  It  will  be 
necessary  to  have  more  money  in  circxiiation. 

Who  opposes  the  policy  of  a  more  liberal  supply  of  money? 

Only  those  who  want  a  swollen  dollar  of  excessive  value  or 
buying  power. 

It  Is  contended  by  some  that  the  act  of  removing  the  excess 
value  from  the  dollar  constitutes  inflation.  I  deny  that  such  an 
operation  can  be  properly  defined  as  an  Inflation  of  the  cvirrency. 

The  reducing  of  the  value  of  the  dollar  to  100  cents  is  not 
Inflation,  but  rather  an  act  of  simple  honesty  and  justice  toward 
the  people  of  the  United  States. 

AGAINST  UNCONTKOLLXD  INTLATION 

Every  citizen  who  has  the  faintest  conception  of  our  monetary 
problem  shudders  at  the  thought  of  uncontrolled  inflation.  The 
nations  which  have  fallen  under  a  flood  of  irredeemable  cur- 
rency were  governments  without  gold,  silver,  or  credit.  Fortu- 
nately such  is  not  the  statiis  of  America. 

As  a  remedy  for  our  economic  ills  we  have  tried  deflation,  and 
more  than  $10,000,000,000  of  added  Federal  Indebtedness  is  only 
one  of  the  results. 

The  annual  Income  of  ovir  people  has  been  reduced  from  ninety 
to  some  forty  bUllon  dollars. 

Unemplo3rment  increased  until  we  had  some  14.000,000  men  out 
of  work  and  more  than  20.000,000  men,  women,  and  children  in 
the  public  bread  lines. 

For  3  years  we  have  financed  the  Government  by  a  system  of 
kiting  checks  through  the  Federal  Reserve  banks  of  the  Nation. 


Indlvldutds,  cities,  counties,  and  the  States  cannot  thvis  finance 
themselves. 

How  much  longer  most  we  wait  before  the  dollar.  In  terms  of 
eommodlties,  will  be  cheapened? 

How  much  longer  must  we  watt  for  an  ample  supply  of  money 
to  be  placed  in  circulation? 

p«nrnNc.-PRB88  mowet 

In  some  sections  we  hear  much  about  "  printing-press  money." 
In  a  recent  issue  of  a  once  reputable  weekly  publication  we  find  on 
the  editorial  page  the  following: 

"  The  forces  led  by  Senator  Thomas  are  out-and-out  inflation- 
ists. Frankly.  Senator  Tkomas  wants  to  issue  worthless  printing- 
press  money  for  the  purpose  of  repudiating  debts." 

So  says  the  poor,  weaJc.  and  helpless  editor  who  evidently  has 
manacles  on  his  limbs,  a  ring  in  his  nose,  and  a  mortgage  upon  his 
mind. 

In  another  New  York  financial  publication,  we  find  the  follow- 
ing— I  quote  the  headlines  as  follows: 

"  Bankrupt  cities  to  make  determined  fight  for  financial  aid  from 
incoming  Congress." 

From  the  body  of  the  article  I  read  as  follows: 

"  Congressman  Wilcox  declares  that  with  1,105  cities,  or  public 
subdivisions,  in  default  of  bonds  at  the  end  of  February  and  an 
even  larger  nximber  hovering  on  the  verge  of  banio-uptcy  some- 
thing must  be  done." 

Only  recently  the  mayors  and  managers  of  our  larger  cities  met 
In  convention  at  Chicago  and  resolved  to  demand  that  Corigress 
give  their  cities  the  right  to  file  petitions  of  insolvency  with  the 
Federal  court  in  order  to  void  their  bonds,  bills,  and  debts. 

As  before  stated.  I  am  not  an  infljitionlst.  '.^either  am  I  a 
repudlatlonlst. 

During  the  recent  special  se&sion  of  the  Congress,  the  House  of 
Representatives  passed  the  Wilcox  bill  giving  cities  the  right  to 
take  bankruptcy.  I  opposed  the  bill  In  the  Senate  and  voted 
against  Ils  passage.  Individuals  and  corporations  now  have  the 
right  to  go  through  bankruptcy.  If  the  doors  of  the  Federal  bank- 
ruptcy courts  ai-e  opened  to  the  cities,  then  the  counties  and  the 
States  will  join  the  procession,  and  before  it  is  over  your  Uncle 
Sam  may  be  leading  the  parade. 

CAPITALISM    THREATENED 

The  American  economic  system  is  the  capitalistic  system.  This 
system  grows,  thrives,  and  expands  upon  profits  and  withers. 
dwarfs,  and  decays  upon  deficits;  hence  the  life  and  continued 
existence  of  the  capitalistic  system  is  now  in  the  balance. 

Governments,  great  and  small,  live  off  of  taxes  paid  by  the 
masses  of  the  people;  hence  if  the  people  are  impoverished  and 
cannot  get  money,  taxes  default,  governments  fall,  and  the  inevi- 
table results  are  revolution  and  chaos. 

MORE  MONEY  DEMANDED 

Of  deflation  we  have  enough.  We  now  demand  an  expansion  of 
the  currency. 

Who  is  there  among  us  who  can  say  that  it  Is  not  yet  time 
to  act? 

The  record  before  us  demonstrates  that  we  tiave  but  two  roads 
open  to  possible  travel.  One  Is  a  continuation  of  deflation  leading 
to  bankruptcy  and  repudiation  of  debts,  public  and  private. 

The  other  road  Is  an  expansion  of  the  currency  leading  to  more 
money:  hence  cheaper  money,  higher  prices  for  commodities,  wages, 
and  salaries,  and  thereby  reinvesting  the  people  with  added  buying 
power. 

More  money  means  the  payment  of  taxes,  interest,  and  debts. 
More  money  means  the  saving  of  homes,  farms,  and  factories. 

More  money  means  the  restoration  of  personal,  coiporate,  city, 
county.  State,  and  national  solvency. 

What  program  have  the  deflationists  to  offer? 

Without  a  plan  they  are  at  Washington  borrowing  the  peoples 
credit  and  spending  soir^  of  the  money  in  parading  Russian  and 
German  InflaUon  ghosts  before  the  public. 

POWER    or    PRBSISEHT 

Today  the  President  has  practically  unlimited  power  to  coin 
money  and  to  regiilate  the  value  of  the  dollar. 

Already  he  has  exercised  some  of  the  powers  conferred. 

Through  the  Federal  Reserve  Board  and  banks  he  has  purchased 
btmds,  paying  for  same  with  Federal  Reserve  money. 

Through  the  Reconstruction  Finance  Corporation  he  has  bought 
gold  for  the  single  purpose  of  forcing  down  the  value  of  the 
paper  dollar. 

The  PresMent  ecerclsed  the  third  power  conferred  by  Issuing 
silver  certificates  against  silver  recently  received  as  partial  pay- 
ment of  interest  due  from  foreign  governments. 

Recently  the  President,  under  the  authority  conferred.  Issued 
a  proclamation  providing  for  the  practical  free  coinage  of  all 
newly  mined  silver  in  the  United  States. 

Then  more  recently  he  reduced  the  gold  content  of  the  dollar 
from  25  grains  plus  of  gold  nine-tenths  fine  to  IS  grains  plus 
nine-tenths  fine. 

The  President  has  other  powers  in  reserve — some  of  which  he 
may  never  have  to  use. 

However,  the  program  is  not  yet  completed.  Our  monetary 
problem  is  not  yet  adjusted.  The  following  things  remain  to  be 
done: 

More  actual  money  must  be  placed  in  circulation. 

Credit  or  deposit  money  must  be  ejqpanded  and  made  available 
for  the  people  and  for  Industry. 


Odd  haa  been  withdrawn  from  dnmlatton  ukd  will  sot  i««ta 
pass  from  hand  to  hand  among  the  people.  Gold  will  be  kept  In 
the  Federal  Treasury  as  the  base  for  the  Issuance  of  money. 

SILVER 

A  wider  use  must  be  made  of  silver.  All  surplus  gold  is  now 
monetary  gold  and.  if  the  United  States  should  acquire  all  the 
siu-plus  silver  possible  and  place  same  in  circulation,  we  would 
not  thereby  increase  the  circulation  sxifflciently  to  meet  the  de- 
mands of  either  the  conditions,  times,  or  the  people. 

The  longer  the  adjustment  of  our  monetary  system  is  delayed 
the  cheaper  the  dollar  must  be  made  and  the  greater  the  danger 
of  real  Inflation. 

If  confidence  Is  to  be  restored.  If  business  Is  to  be  revived,  and 
If  taxes,  interest,  and  debts  are  to  be  paid,  the  people  must  be 
able  to  secure  both  money  and  credit;  hence,  to  dispel  the  money 
famine  Is  the  paramount  issue  before  the  Congress  and  the 
country. 

THE   NEXT   STEP 

The  next  step  is  to  di^>el  the  existing  famine  of  money  and 
credit.  Those  who  want  the  present  high-valued  dollar  retained 
are  those  who  have  a  corner  on  such  dollars.  The  people,  indus- 
try— great  and  small — and  the  several  units  of  Government  are 
begging  for  dollars,  and  dollars  can  be  secured  only  from  the 
Federal  loan  agencies  at  Washington. 

To  remedy  this  situation  the  people  are  powerless;  industry  1$ 
helpless;  and  even  the  banlu  themselves  are  not  wholly  to  blame. 
The  money  In  the  banks  does  not  belong  to  such  banks  but, 
instead,  such  money  Is  the  property  of  the  depositors  in  such 
banks.  Banks  are  not  loaning  the  funds  of  their  depositors,  be- 
cause the  pocple,  corporations,  and  industry  generally  are  not 
making  money  and  are  not  prosperous;  therefore,  are  not  good 
risks  for  loans. 

Who  is  to  blame? 

What  are  the  facts? 

During  this  depression  we  have  lost  almost  one  half  our  banks 
and  have  lost  some  twenty  billions  of  credit  or  deposit  money. 
All  gold  and  gold  certificates  have  been  withdrawn  and  retired 
from  circulation.  The  remaining  actual  money  in  circulation  is 
Inactive  and  credit  is  frozen  and  dormant.  Those  who  need  money 
are  denied,  and  those  who  have  or  cun  get  money  are  afraid  to 
cither  spend  or  Invest;  hence  business,  while  improved,  Ls  creeping 
when  it  should  be  at  full  speed. 

One  year  ago  the  dollar  was  worth,  in  terms  of  commodities,  al- 
most 200  cents.  Today,  although  cheapened,  the  dollar  is  still 
worth,  in  domestic  products,  almost  150  cents.  This  excess  value 
must  be  removed,  and  we  cannot  possibly  return  to  prosperity 
until  the  value  of  the  dollar,  in  terms  of  American  products,  is 
reduced  to  100  cents  again. 

The  people  have  made  the  demand  and  are  Insisting  that  the 
dollar  be  cheapened,  and  that  the  general  price  level  of  1026  be 
restored.  The  people  themselves  are  powerless  to  act  save  ttirough 
their  agents  at  Washington.  The  Congress,  in  both  House  and 
Senate,  has  repeatedly  gone  on  record  favoring  such  policy,  but 
to  date  there  Is  an  influence  greater  than  the  Congress  which  has 
held  the  value  of  the  dollar  up.  thereby  keeping  prices  down. 

This  contest  will  not  abate.  The  people  must  have  money  and 
credit,  and  If  the  private  agencies  controlling  our  financial  system 
are  either  \inwilling  or  unable  to  provide  relief,  then  the  Con- 
gress miut  act.  Already  the  Congress  has  provided  credit  for  the 
larger  industries  and  is  now  extending  and  expanding  Its  credit 
activities  to  the  smaller  institutions  of  the  country. 

If  necessary  to  provide  money  and  credit,  the  Congress,  in  add!" 
tion  to  nationalizing  gdd.  may  be  compelled  to  nationalize  silver, 
to  nationallEe  currency,  and  to  nationalize  credit;  and.  If  neces- 
sary, will  either  nationalize  all  existing  banks  or  provide  a  Federal 
system  of  banks.  Government  owned  and  Grovernment  operated. 

If  the  financial  83rste.'n  will  not  or  cannot  solve  this  problem, 
then  nothing  remains  but  for  the  Congress  to  tmdertake  to  provi<to 
reUef. 

Our  economic  system  depends  upon  profits,  and  our  plan  of 
Government,  in  all  its  units,  depends  upon  taxes;  hence,  money 
and  credit  must  be  made  available  if  our  present  form  of  society 
and  even  civiUzation  is  to  survive. 

REPLY    or    RAILWAY    LABOR    EXECTTTIVKS'    ASSOCIATION 

Mr.  WHEELER.  Mr.  President,  I  ask  pennission  to  Jiave 
inserted  in  the  Rbcorb  the  reply  of  the  Railway  Labor 
Executives  Association  at  Washington,  D.C.,  March  17,  1934. 
to  the  statement  made  by  the  conference  committee  of 
managers  on  March  15,  1934. 

ITiere  being  no  objection  the  reply  was  ordered  to  be 
printed  in  the  Recorb,  as  follows: 

REP1.T  or  THE  RAILWAT  LABOR  EXECUTIVES'  ASSOCIATION  AT  WASHINO- 
TOW,  D.C.,  MARCH  17,  1934,  TO  THE  STATEMENT  MADE  BT  THE  CONFEX- 
BNCE  COMMITTEE  OP   MANAGERS  ON   MARCH    IS,    193« 

Washington,  D.C.  March  17,  1934. 
Mr.  W.  P.  Thxehofp, 

Chairman  Conference  Committee  of  Managers. 

WiUard  Hotel.  Washington.  DjC. 
Dear  Mr.  Thiehoff:  We  have  given  your  statement,  submitted 
to  us  on  March  15,  careful  and  serious  consideration. 

We  must  say  at  the  outset  that  we  are  amazed  by  the  Bpirit  at 
pessimism,  defeat,  and  despair  which  pervades  the  statement  of  the 


tl 


1^1 


V\ 

I] 


4802 


CONGRESSIONAI   RECORD— SENATE 


March  19 


1934 


CONGRESSIONAL  RECORD— SENATE 


4803 


4802 


CONGRESSIONAI   RECORD— SENATE 


I 


conference  committee  of  managers.  The  revlTal  of  the  chara> 
teristlc  American  feeling  of  confidence  In  our  economic  future 
and  in  the  ability  of  our  country  to  meet  and  solve  Its  problena, 
which  anUnates  our  people  and  their  leaders  today,  finds  no  eclio 
In  the  dismal  tones  of  the  manageiftenfs  statement.  While  tlie 
whole  Nation  moves  resolutely  forward  to  renewed  Industrial 
health,  you  offer  us  but  one  more  stanza  of  the  dirge  to  which  ue 
have  listened  for  4  years.  It  Is  not  svirprlslng,  In  view  of  such  m 
attitude  by  the  railway  managements,  that  so  many  people  In  the 
United  States  mistakenly  believe  the  railway  Industry  to  be  up^n 
Its  deathbed.  I  ^ 

But  the  facts  show  the  situation  to  be  exactly  the  reverse.  Npt 
only  Is  general  Industrial  recovery  well  under  way  throughout  the 
Nation  but  the  railway  Industry  Itself  very  definitely  reflects  that 
general  recovery.  You  have  told  us  again  the  distressing  story  af 
1032  and  the  early  months  of  1933.  We  ask  you  rather  to  coi- 
sider  what  has  happened  dvirlng  the  late  months  of  1933  and  t:  le 
first  2  months  of  1934.  In  that  record  we  believe  you  may  fiiid 
the  courage  and  confidence  to  place  our  Industry  where  It  belonj  s, 
In  the  front  line  of  o\ir  economic  advance,  rather  than  to  keep  It 
halting  and  stumbling  In  the  rear  guard. 

Begmning  with  May  1933  every  month  In  the  latter  part  of  If^t 
year  showed  a  distinct  Improvement  In  gross  operating  revenujea 
over  the  corresponding  month  of  1932 — with  the  exception  of  Oct>- 
ber,  which  was  one  third  of  1  percent  under  1932.  The  last  8 
months  of  1933  showed  operating  revenue  of  $2,214,000,000  as  coii- 
pared  with  »2.039.000,000  for  the  same  months  of  1932.  Net  ra  1- 
way  operating  income  for  these  months  of  1933  was  »419.000.000  — 
against  $241,000,000  for  the  same  months  of  1932.  Siirely  iJi 
increase  of  74  percent  In  net  railway  operating  Income  ought  to 
be  enough  to  convince  railway  managements  that  the  Industry  Is 
emerging  from  the  depression. 

But  If  that  Is  not  enough,  we  ask  you  to  consider  the  resuJts 
to  date  In  1934.  Your  statement  conservatively  says  that  car 
loadings  exceeded  1933,  approximated  1932,  but  were  20  perceit 
below  1931.  For  the  month  of  January,  car  loadings  this  year 
were  above  1933.  but  below  1932,  and  25  percent  l)elow  1931.  Fw 
the  month  of  February,  car  loadings  were  atxjve  1933,  3  perceit 
above  1932.  and  19  percent  below  1931.  For  the  latest  week  n 
1934.  car  loadings  were  above  1933.  8  percent  above  1932.  and  or  ly 
16  percent  below  1931.  No  one  can  fall  to  see  In  these  flgvires  t  le 
fact  that  railway  traffic  Is  rapidly  rising  toward  substantially 
higher  levels. 

Car  loadings,  however,  are  only  a  part  of  the  story.  A  mere 
significant  change  is  that  In  the  net  railway  operating  Income  af 
the  carriers.  So  far,  only  the  figures  for  the  month  of  January 
are  available.  But  net  railway  operating  Income  for  January  19)4 
is  187.7  percent  greater  than  It  was  for  January  1933.  177  perceit 
greater  than  In  January  1932,  and  only  8  percent  below  195  1. 
Later  months  will  certainly  show  1934  net  railway  operating  1 1- 
come  passing  that  of  1931.  The  railway  industry  Is  regalnlrg. 
has  In  fact  already  regained,  a  large  part  of  the  ground  lost  durl!  ig 
the  depression. 

It  Is  In  the  light  of  these  conditions  of  th^  present  and  t;ie 
future,  rather  than  with  our  eyes  fixed  upon  the  long-past  Uw 
point  of  the  depression,  that  we  must  consider  the  problem  3f 
railway  wages.  We  here  are  dlscxisslng  wages  for  the  year  193  4, 
not  for  1932.  nor  for  193-';. 

Railway  managements  understand,  as  well  as  railway  employees 
do.  that  the  foundation  of  railway  activity  Is  In  the  gener&l 
economic  condition  ot  the  country.  You  may  perhaps  not  haye 
realized  the  extent  to  which  the  United  States  has  recovered  frotn 
the  low  levels  of  1932  and  1933.  If  so.  we  would  call  your  atten- 
tion to  the  fact  that  Industrial  production  In  January  of  tills 
year  is  16  percent  higher  than  In  January  1932.  and  34  perceit 
higher  than  at  the  low  point  of  the  depression.  Output  of  tlie 
steel  Industry.  In  January,  was  31  percent  above  January  193  2. 
and  114  percent  above  the  low  point  of  the  depression.  Automobile 
production  had  risen  20  percent  above  January  1932,  and  h^d 
more  than  tripled  the  month  of  lowest  production.  BuildlAg 
contracts  awarded  In  January  were  124  percent  higher  in  value 
than  in  January  of  1932.  The  outlook  for  Increased  railway  trad  c, 
as  Indicated  by  these  figures,  is  very  different  Indeed  from  whit 
it  u-as  when  we  met  in  January  1932  to  consider  the  request  [>f 
the  railway  managements  for  reduction  In  the  wages  of  the  m(in 
we  represent. 

We  are  very  much  surprised  that  the  representatives  of  tie 
management  seem  not  to  know  about  the  change  In  our  industry 
and  in  business  conditions  generally.  We  feel  sure  that  if  you 
will  consider  the  facts  to  which  we  have  referred,  you  will  come 
to  share  with  the  railway  employees  their  confidence  in  our  indu  i- 
try.  and  that  you  will  recover  from  the  despondency  which  seer  is 
to  have  inspired  the  statement  submitted  to  us. 

But  while  we  would  emphasize  current  developments  on  t:  le 
railways,  there  is  one  grave  abuse  surviving  from  the  depresskm 
period  which  demands  drastic  action.  This  abuse  was  a  lega;y 
from  the  days  of  festive  finance  which  ended  In  1929,  but  Its 
heavy  cost  has  come  to  be  understood  only  as  a  resvilt  of  the  last 
4  years.  We  refer  to  the  hopelessly  topheavy  capital  structure  if 
the  railway  Industry. 

In  the  management  statement  there  Is  reference  to  the  deficits 
of  1932  and  1933.  Technically,  and  from  the  standpoint  of  I.C.  3. 
accounting  regulations,  the  term  was  correctly  used;  but  actually 
the  railways  were  operated  in  1932  and  1933  not  at  a  deficit  bit 
with  a  very  large  return  to  the  owners  o^  the  Industry.  Othsr 
Industries  consider  they  have  earned  a  net  income  if  the  investors 
Who  have  supplied  their  capital  have  any  rettim  whatever  abo  re 
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operating  expense.  The  railway  capital  structure,  with  Its  over- 
load of  bonded  Indebtedness,  Is  such  that  more  than  half  of  the 
actual  capitalization  is  represented  by  bonds.  No  other  Industry 
earning  a  net  of  1.8  percent  on  Investment  at  the  bottom  of  the 
depression  would  have  reported  a  deficit.  But  the  railroads 
report  their  earnings  In  a  manner  that  makes  return  to  the  own- 
ers largely  a  fixed  charge,  and  net  income  is  calculated  only 
after  a  half  billion  dollars  has  been  paid  to  the  owners  of  the 
Industry.  The  word  "deficit",  therefore.  Is  misleading.  In  1932. 
when  the  carriers  reported  a  deficit  of  $139,000,000,  there  was 
actually  a  profit  from  railway  operatlon.<»  of  $326,000,000.  In  1933. 
when  the  class  I  roads  reported  a  deficit  of  $14,000,000,  there 
was.  in  fact,  a  profit  on  operations  of  $474,000,000.  Even  viewing 
the  term  "  deficit  "  in  Its  technical  sense,  we  must  take  Issue  with 
your  statement  that  "  the  slight  Improvement  since  the  spring 
of  1933  has  resiilted  only  In  decreasing  the  deficit  for  that  year." 
While  reports  published  by  the  Interstate  Ckimmerce  Commission 
show  that  there  was  a  deficiency  In  so-called  "  net  Income  "  for 
class  I  railroads  of  $13,800,000  for  the  year  of  1933,  they  also  show 
that  for  the  year  of  1932  this  deficiency  had  been  $139,204,000. 
ThU  means  tliat  the  1933  technical  deficit  amounted  to  only  ap- 
proximately 10  percent  of  that  for  1932,  and  such  Improvement 
certainly  cannot  be  claisslfled  as  slight. 

The  net  resu't  for  1933  was  attained  notwithstanding  an  In- 
crease of  $8,000,000  in  payments  to  security  holders  in  1933,  as 
compared  with  1932. 

Tft-enty-three  railroads,  representing  25  percent  of  the  mileage 
represented  In  this  conference,  and  which  showed  a  net  income 
for  both  the  years  1932  and  1933,  realized  an  Increase  In  net  In- 
come of  approximately  $19,500,000.  or  18.9  percent.  In  1933,  as 
compared  with  1932.  Fourteen  roads,  comprising  14.5  jiercent  of 
the  mileage,  which  reported  a  technical  deficit  totaling  approxi- 
mately $21,500,000  m  1932,  realized  a  net  Income  of  approximately 
$17,500,000  in  1933,  an  Improvement  of  approximately  $39,000,000. 
The  remaining  lines  and  their  subsidiaries,  which  showed  a  tech- 
nical deficit  m  net  Income  In  each  of  the  years,  approximating 
$220,000,000  m  1932  and  approximating  $151,500,000  In  1933,  were 
able  to  Improve  their  position  by  nearly  $69,000,000  In  the  later 
year,  or  approximately  31  percent.  Most  of  the  $1,500,000,000  of 
railroad  bonds  listed  on  the  New  York  Stock  Exchange  upon 
which  Interest  is  not  being  paid  are  naturally  those  of  railroads 
now  In  receivership.  Many  of  these  roads  are  notorlovis  for  their 
topheavy  bonded  capital  structure.  You  are  aware  of  the  fact, 
of  course,  that  for  some  of  these  lines  receivership  is  not  a  new 
or  unusual  experience.  It  might  not  be  out  of  place  to  remind 
you  that  of  the  total  capitalization  of  the  Rock  Island.  68  per- 
cent Is  funded  debt:  of  the  Missouri  Pacific,  72.6  percent;  of  the 
I.  &  O.  N..  81.5  percent:  of  the  M.  &  O.,  86.3  percent:  of  the 
Frisco.  71.9  percent:  of  the  Central  of  Georgia.  73.3  percent;  of 
the  Florida  East  Coast,  62.2  {lercent;  of  the  Seaboard  ALr  Line, 
64.8  i>ercent.  No  such  stnicture  can  be  maintained  without  a 
continued  era  of  abundant  prosperity.  Some  of  the  other  lines 
with  a  lower  ratio  of  fiuided  debt  to  capital  stock  are  In  receiver- 
ship for  reasons  entirely  indei>endent  of  the  depression  in 
business. 

Despite  the  statement  that  railway  bonds  are  not  now  all  pay- 
ing Interest,  we  are  not  moved  to  any  great  sympathy  for  the 
bondholder,  who  has  been  taking  most  of  this  net  railway  in- 
come during  the  depression.  We  Invite  you  to  consider,  and  we 
believe  the  people  and  the  Government  of  the  United  States 
should  consider,  the  conduct  of  these  bondholders  In  the  years 
since  1929.  No  previous  national  calamity,  neither  war,  nor 
disease,  nor  economic  decline,  has  taken  such  toll  from  the 
American  people  as  have  these  years  of  suffering.  The  scars  left 
by  the  depression  will  never  be  effaced.  The  misery  of  the  work- 
ing people  of  the  country  cannot  be  measured  nor  described. 
Small  business  Interests,  too,  paid  heavily  In  losses  and  com- 
plete fall\ires.  But  the  railway  bondholder  has  been  above  the 
storm.  Class  I  railways  paid  to  these  bondholders  in  1929, 
$511,000,000:  in  1930,  $509,000,000;  in  1931,  $518,000,000;  in  1932. 
$525,000,000:  and  in  1933,  $533,000,000.  We  have  been  told  that 
these  last  2  years  have  been  the  worst  In  railroad  history,  the 
only  2  when  so-called  "  deficits  "  were  Incurred.  But  these  very 
2  years  were  the  harvest  p>erlod  of  the  bondholder;  never  before 
have  they  taken  such  toil  of  the  railway  Industry.  And  It  Is 
more  than  a  coincidence  that  the  worst  years  In  net  railway 
returns  were  the  fattest  years  for  the  coupon  clippers. 

If  these  increased  returns  to  railway  bondholders  had  come 
without  the  active  effort  of  their  beneficiaries.  It  might  still  be 
said  that  the  industry  could  Justly  have  expected  the  bondholders 
to  have  volunteered  a  reduction  In  the  interest  burden  upon  the 
carriers.  But  so  far  from  making  any  such  reduction,  so  far  from 
making  any  contribution  during  this  period  of  economic  distress, 
the  bondholders  have  organized  themselves  for  the  pvirpose  of 
forcing  all  other  groups  to  shoulder  the  entire  cost  of  the  depres- 
sion. These  organizations  have  put  pressure  ufyon  the  rsiilways 
to  reduce  employment  and  to  lower  wages;  they  have  sought 
Government  aid  to  bolster  the  crazy-qullt  railway  capital  struc- 
txire;  they  have  filled  the  newspapers  of  the  coxintry  with  lamenta- 
tions about  the  trials  of  the  bondholders.  And  the  interest  bill 
has  been  paid.  Railway  employees  of  long  service  have  been 
turned  out  to  accept  charity  or  to  starve;  hundreds  of  thousands 
have  gone  on  part  time,  and  have  brought  home  the  diminished 
earnings  which  meant  drastic  curtailments  In  their  living  stand- 
ards, and  painful  privations  for  their  families.  But  the  Interest 
bill  has  been  paid — $22,000,000  more  In  1933  than  In  1929.  If  the 
men  who  collected  that  interest  bill  know  the  havoc  they  have 
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wrought  in  the  homes  of  Uiese  railway  workers  and  if  they  had 
acted  in  that  knowledge,  no  condemnation  could  adequately 
characterize  the  Inhuman  greed  which  such  action  would  have 
evidence.  But  we  know  these  bondholders  are  ignorant  of  the 
harm  they  do.  They  are  the  absentee  owners  of  our  industry, 
whose  pressure  is  felt  by  the  public,  by  the  management,  and 
most  of  all  by  the  railway  worker.  Their  Ignorance  excuses  their 
avarice,  but  it  does  not  justify  a  continuance  of  the  suffering  they 
have  Imposed  upon  the  railway  employees  we   represent. 

If  our  condemnation  of  the  railway  bondholders  seems  severe, 
we  ask  you  to  consider  what  has  been  said  of  them  by  men  whose 
authority  even  the  bondholders  themselves  must  accept.  The 
CooUdge  Commission,  financed  by  the  owners  of  railroad  secu- 
rities, said  that  "  there  is  a  need  to  reform  the  topheavy  struc- 
tures "  cf  railway  capitalization.  Mr.  Alfred  E.  Smith,  a  member 
of  the  Commission,  said: 

"  There  must  be  a  scaling  down  of  many  railroad  securities. 
I  believe  that  the  banks,  trust  companies.  Insurance  companies, 
and  other  holders  of  railroad  securities  must  be  realistic  about 
this  phase  of  the  problem.  The  public  will  not  stand  for  making 
them  a  preferred  class  of  investors." 

Federal  Coordinator  Joseph  B.  Eastman,  in  his  report  of  Jan- 
uary 20,  1934,  said: 

"  Many  railroads  are  overcapitalized,  whatever  test  be  ap- 
plied •  •  •.  Important  In  this  connection  are  the  amount  and 
character  of  the  railroad  funded  debt.  It  aggregates  56  percent  of 
the  outstanding  capitalization.     This  is  a  high  percentage." 

President  Roosevelt,  during  his  campaign  for  election  in  1932, 
Indicated  in  his  Salt  Lake  City  address  that  the  Government 
should  condition  Its  assistance  to  the  railways  "  upon  acceptance 
of  such  requirements  as  may  In  Individual  cases  be  found  neces- 
sary to  readjust  topheavy  financial  structures  through  appropriate 
scalins;  down  of  fixed  charges."  Newspaper  reports  of  February  9, 
1934,  indicate  that  the  President  Is  still  of  the  opinion  that  Inter- 
est charges  on  railway  securities  must  be  reduced. 

In  recognition  of  this  situation,  and  following  out  the  pro- 
nouncements of  1932,  the  Congress  of  the  United  States  Included 
in  the  Emergency  Railroad  Transportation  Act  provisions  for  the 
reorganization  of  unsound  railroads,  looking  to  the  rationalizing 
of  the  railway  capital  structure. 

It  Is  for  the  purpose  of  continuing  these  still  untouched  Inter- 
est rates  and  debt  totals  that  railway  managements  are  now  ask- 
ing railway  employees  to  continue  their  depression  sacrifices.  We 
believe  the  request  to  be  Indefensible. 

In  your  statement,  presented  us  on  March  15,  you  stated  in 
part  that  "  recognizing  the  seriousness  of  the  situation  the  repre- 
sentatives of  the  railroads  and  the  employees  agreed  upon  the  10- 
percent  deduction  which  has  been  effective  since  that  time ", 
namely,  February  1,  1932.  We  did  agree  to  accept  the  10-percent 
deduction  for  1  year  at  the  insistence  of  the  management,  but  we 
did  not  agree  then  nor  since  that  this  procedure  would  lead  to 
Industrial  recovery.  On  the  contrary,  we  insisted  that  the  policy 
then  being  pursued  by  big  employers,  including  the  railroads,  of 
throwing  men  out  of  Jot»,  of  extending  part-time  emplojrment, 
of  lowering  wage  rates  and  of  considering  only  dividend  and  Inter- 
est payments  could  only  bring  about  further  decreases  In  the  pur- 
chasing power  of  the  masses  of  the  people,  and  thereby  intensify 
the  evils  of  the  depression. 

Our  position  has  now  been  sustained.  We  find  other  industries 
making  an  effort  to  whip  the  depression  by  raising  wages,  short- 
ening hours,  and  employing  additional  men.  But  the  railroads 
are  still  clinging  to  the  economic  fallacy  that  business  can  be  Im- 
proved by  destroying  the  foundation  of  business;  that  Is  to  say, 
by  lowering  the  purchasing  power  upon  which  business  depends. 

When  the  original  10-percent  deduction  was  made,  the  repre- 
sentatives of  the  carriers  strongly  emphasized  the  hope  that  this 
contribution  by  railway  workers  would  prove  to  be  the  turning 
point  m  this  depression,  a  thought  with  which  we  did  not  agree. 
Now,  after  2  years,  you  come  before  us  representing  the  same  car- 
riers and  admit  that  the  emergency  has  continued  dvirlng  the  2 
years  since  the  original  deduction  agreement  was  made.  In  other 
words,  you  sustain  the  position  that  we  took  2  years  ago,  you  con- 
cede that  your  own  economic  predictions  or  hopes  were  poorly 
founded,  and  you  advance  the  evil  consequences  of  your  own 
unsound  economics  of  2  years  ago  as  Justifying  the  continuance  of 
this  same  industrial  suicide  for  a  still  longer  period.  To  put  it 
frankly,  your  faith  and  hope  In  this  unsound  and  antisocial  eco- 
nomic policy  has  only  lead  to  the  necessity  of  charity  for  hundreds 
of  thousands  of  railroad  workers. 

Your  reference  to  the  cost-of-living  figures  Is  neither  convincing 
nor  Impressive.  We  do  not  surcept  the  current  changes  in  living 
cost  as  being  the  proper  yardstick  for  the  measurement  of  wages. 
Moreover,  the  Index  figures  published  by  the  United  States  Depcu-t- 
ment  of  Labor  were  never  Intended  for  any  such  purposes.  These 
figures  are  predicated  upon  living  standards  that  are  su:knowledged 
to  be  out  of  date  by  those  who  were  originally  responsible  for  their 
establishment.  Ethelbert  Stewart,  a  noted  economist,  who  was  In 
the  service  of  the  United  States  Government  In  various  capacities 
for  45  years  and  who  dealt  directly  with  this  subject  as  Commis- 
sioner of  Labor  Statistics  from  August  1,  1920,  until  his  retirement 
In  the  middle  of  1932.  has  publicly  stated  that  "the  use  of  the 
cost-of-living  figures  of  the  Bureau  of  Labor  Statistics  (for  1918), 
now  15  years  old.  Is  a  crime,  a  fraud,  and  an  outrage  when  used 
as  an  argument,  or  as  a  basis  of  reducing  wages  In  the  year  of 
1933."  Isadore  Lubln,  the  present  United  States  Commissioner  of 
lAbor  Statistics,  has  likewise  condemned  this  use  of  the  Bureau's 
tlgijres.  and  three  successive  Secretaries  of  Labor,  James  J.  Davla, 


William  N.  Doak,  and  Francee  E.  Perklne  have  alec  voiced  their 
dissatiafaction  with,  and  their  disapproval  of,  such  use  of  this 
index. 

We  respectfully  submit,  further,  that  your  rcferenoee  to  changes 
in  the  cost  of  living  are  glaringly  inconsistent.  We  recall  vividly 
that  in  1919  and  1920,  when  the  cost  of  living  was  increasing  by 
leaps  and  bounds  the  same  carriers  you  now  represent  appeared 
before  Federal  wage  tribunals  in  vigorous  opposition  to  wage  In- 
creases. Following  the  depresaion  of  1921,  when  we  sought  the 
restoration  of  wages  that  had  been  taken  from  us  by  a  board 
that  has  since  been  discredited  and  abolished,  your  roads  per- 
sisted in  this  opposition  to  wage  increases,  notwithstanding  the 
current  increase  in  living  costs.  You  now  seek  to  Justify  a  fur- 
ther extension  of  the  10-percent  deduction  and  a  continued  re- 
striction of  the  ptirchaslng  power  of  your  employees  by  referring 
to  the  same  cost  of  living  records  that  you  have  persistently  re- 
fused to  accept  when  the  figiu-es  were  on  the  upward  trend.  In 
the  same  breath,  however,  you  admit  that  the  cost  of  living  is 
now  rising. 

Nor  Is  It  necessary  that  we  poesees  the  qualifications  or  wisdom 
of  a  prophet  to  see  with  reasonable  certainty  that  prices  will 
continue  to  Increase  at  an  accelerated  rate.  The  devaluation  of 
the  dollar,  the  codes  providing  for  higher  wages  and  shorter  hours 
in  other  industries,  the  fair-competition  regulations,  the  de- 
stroying of  surpluses  of  wheat,  cotton,  and  hogs,  and  in  fact  the 
President's  entire  industrial -recovery  program  has  for  one  of  Ita 
major  purposes  the  increasing  of  prices.  The  increase  so  far 
experienced  is  but  the  beginning.  If  changes  in  living  costs  are 
to  be  the  criterion  for  wage  determination,  substantially  higher 
rates  of  pay  should  be  established  immediately. 

However,  since  you  have  Introduced  the  question  of  living  costs, 
we  now  desire  to  invite  your  attention  to  the  present  living 
standards  of  railway  workers.  As  a  result  of  total  unemplo3rment 
for  nearly  a  million  of  these  workers,  part-time  employment  for 
about  400.000  others,  the  low  basic  wages  and  the  10-percent  re- 
duction, living  standards  tor  both  the  unemployed  and  the  so- 
called  "  employed  railroad  workers "  have  been  dangerously 
reduced. 

An  Investigation  conducted  a  year  ago  revealed  that  at  that 
time  the  homes  of  railway  men  were  being  lost,  savings  exhausted, 
and  necessary  household  equipment  was  being  taken  from  them 
because  of  their  inability  to  meet  Installment  payments.  Life 
Insurance  was  being  dropped  or  greatly  reduced,  debts  were  In- 
creasing, necessary  medical  and  dental  care  was  being  deferred, 
and  families  were  undernourished,  improperly  clothed,  and  en- 
during unreasonable  hardships.  Naturally  enough,  these  vicious 
conditions  are  more  marked  in  the  case  of  the  railway  workers 
falling  In  the  lower-wage  brackets.  Since  you  desire  to  continue 
the  10-percent  deduction  for  all  railway  employees,  Including 
those  in  the  lower-wage  brackets,  we  feel  impelled  to  direct  your 
attention  to  some  of  the  sweatshop  wages  now  being  paid  and 
as  1^  result  of  which  the  living  standards  of  certain  railway  claasae 
have  been  reduced  to  the  level  of  Chinese  coolies. 

Let  us  be  specific  on  this  point:  On  the  Southern  Railway,  track 
and  roadway  section  men  are  being  paid  as  low  as  25  cents  an 
hour  and  in  February  worked  3  days  j)er  week.  This  provides  a 
weekly  wage  of  $6  from  which  you  deduct  10  percent  or  60  cents, 
leaving  these  workers  $5.40  a  week  with  which  to  care  for  their 
families  and  make  their  contribution  to  national  industrial  re- 
covery. We  understand  you  desire  to  continue  this  deduction, 
but  no  assurance  has  been  given  that  part-time  work  wlU  be 
reduced.  If  these  men  on  the  Southern  were  given  6  days  per 
week,  they  would  make  $12,  which,  after  the  10  percent  deduction, 
would  leave  them  $10£0. 

On  the  Atlantic  Coast  Line,  section  men  are  paid  $1.70  per  day. 
We  understand  that  you  desire  to  continue  a  10-percent  deduction 
from  this  totally  inadequate  wage  for  a  period  to  expire  in  April 
1935. 

On  the  New  York  Central,  section  men  receive  a  basic  wage  of 
43  cents  an  hour  and  are  working  as  little  as  10  days  per  month, 
or  an  average  of  2^^  days  a  week.  This  gives  them  $8.60  per  week 
from  which  10  percent  or  86  cents  Is  deducted,  leaving  $7.74  a 
week  in  a  territory  where  the  P  WA.  minimum  is  $15. 

In  Detroit,  on  the  Michigan  Central,  section  men  are  paid  46 
cents  an  hour  and  work  about  2V3  days  a  week.  Their  weekly 
earnings  are  $9.20  from  which  10  percent  or  92  cents  Is  taken 
by  the  management,  leaving  these  workers  $8.28  a  week  In  a  city 
where  the  relief  basis  for  a  totally  unemployed  man  with  a  family 
of  five  Is  $11.40  a  week. 

In  Chicago,  section  men  on  the  Chicago  Junction  and  the 
Chicago  River  &  Indiana  receive  41  cents  an  hour,  work  3  days  a 
week,  earn  $9.84  a  week,  give  10  percent  or  98  cents  of  this  back  to 
the  railroad  and  then  tiy  to  maintain  their  families  in  that  great 
industrial  center  on  the  remaining  $836. 

The  Florida  East  Coast  pays  a  basic  wage  of  20  cents  an  hour 
to  section  men  and  is  one  of  the  roads  represented  by  you  In  yowr 
request  for  a  continuation  of  the  10-perccnt  deduction. 

The  Illinois  Central  pays  section  men  as  little  as  25  cents  an 
hour,  works  them  as  Uttle  as  2  days  a  week,  enabling  them  to 
make  $4  |)er  week. 

These  specific  cases  could  be  dealt  with  In  greater  detail,  but 
they  are  sufficient  to  illustrate  the  earnings  prevailing  on  Indi- 
vidual roads,  and  to  show  the  totally  Inadequate  living  standards 
prevailing  for  some  railway  classes  on  roads  represented  by  your 
committee.  We  have  referred  to  section  men.  but  conditions  are 
equally  bad  for  some  other  railway  classes.  Almost  all  railway 
workers  have  suffered  reductions  In  living  standards,  aivl  bo  far 


LXXVm- 


-304 


^04 


CONGRESSIONAL,  RECORD— SENATE 


tiMy  hsve  ibared  ta  none  of  the  effects  at  tbe  recovery  prognnn  e  c- 
ccptlng  to  psy  the  Increased  prksea  of  tlie  neeeasltlee  of  life  tbit 
h*ve  arisen  from  this  program. 

Btai  further  evldenoe  of  tbe  Inarieqiiate  earnings  of  railway  er  i- 
ployees  ta  to  be  foiind  In  tbe  averag*  earnings  a*  reported  by  tlie 
Interstate  Commerce  Camailaston.  For  tke  year  I0SS  there  were 
14OJ0B0  railway  amployaes  wtioae  earnings  were  approictmately  $  iO 
a  mooth,  or  leaa.  which  meana  about  412  a  week.  Thte  nvunb;r 
•mbraoea  abont  IS  percent  of  all  railway  employeea.  Appronl- 
rnataly  aM.000  railway  employees,  over  25  percent  of  the  totU 
number,  earned  975  a  month  or  leaa.  -  There  were  over  434.0 10 
railway  amployeea.  42  percent  of  tbe  total,  who  earned  less  tin  n 
•100  a  month.  The  railway  employeos  who  earned  $125  a  moni  h 
or  leaa.  numbered  74BX>00.  and  thla  group  embraced  about  72  pe  r- 
oent  of  all  railway  employees.  Laaa  than  7  percent  of  those  en- 
gaged by  the  claaa  I  roada  earned  9175  a  mooth  or  more.  This 
7  pereent  Included  the  entire  oAcial  family  but  embraced  reLi- 
tlveiy  few  of  those  commonly  raletred  to  aa  employeea. 

In  1929  the  average  earnings  of  more  than  200,000  track  aid 
roadway  aectlon  men  w«ra  t883  a  year,  dedlntng  to  «621  m  193  2. 
repifiaeiittng  a  loaa  of  tMO  or  29^  percent.  We  direct  this  to  yoi  tr 
attention  to  new  of  your  atatemant  that  alnce  1830  the  cost  «>f 
living  had  decreaaed  21.2  percent,  and  In  order  that  you  might  sue 
that  this  one  big  group  of  railway  workers,  who  because  of  theLr 
low  aamlnga  axe  teast  able  to  meet  additional  burdena,  have  seen 
their  earnings  drop  much  more  than  has  the  ooat  of  living. 

In  the  Ught  of  these  earnings  and  drrumstancea  we  hold  thut 
the  current  changes  In  the  prices  of  the  neceaalttea  of  life  froia 
Bonth  to  mosith  mean  but  little  to  thousands  of  the  railway  en  - 
ployees  involved  in  tbeae  nagoUatlons.  Tbe  price  changes  merey 
refieet  the  degree  with  vhlidi  tbeae  wodcers  will  {Hroceed  with  the  r 
gradual  starvation. 

Ton  advlaed  us  on  March  15  that  you  had  addreaoed  a  Vetter  1  o 
PrcaMent  Booaevelt  under  date  of  February  19  stating  In  past 
that  "  tbe  conference  committee  of  managers  la  most  aympatbet  c 
to  the  ta^mrtant  considerations  of  national  veilare.  etc  *  *  '" 
We  are  greatly  pleased  with  thia  ezpreaalon  relative  to  the  na- 
tional welfare  and  we  sincerely  hope  that  the  carriers  represented 
by  your  committee  will  now  demonstrate  thte  sympathy  by  makln  g 
your  long-deferred  contrilmtlon  to  the  national  welfare.  Tte 
Prealdent  on  BCarch  6  indicated  predaely  how  thla  sympathy  migt  t 
be  given  practical  application  when  he  said: 

"  The  Immediate  task  of  Industry  la  to  reemploy  more  peop!  e 
St  purchasing  wi^es  and  to  do  It  now.  aeductiom  in  houis 
coupled  with  a  decrease  In  weekly  wages  will  do  no  good  for  t 
amounts  only  to  a  forced  contribution  to  unemployment  relief  t  y 
the  claaaea  leaa  able  to  bear  it." 

Tike  Prealdent  In  further  emphasising  tbe  manner  In  which  yon 
ean  demonstrate  the  sincerity  of  your  syoi^tatheUc  Interest  in  the 
national  welfare  stated: 

"In  working  out  the  plans  on  a  nattonal  scale,  of  which  I  have 
spoken  before,  we  can  list  certain  immediate  objectives.  I  spoke 
last  June  of  the  fact  that  wage  increases  will  eventviaUy  ralss 
costs  but  I  aaked  that  management  give  first  coneiderathm  to  In- 
ereaalng  the  purchasing  power  of  the  public.  I  aald  ttiat  is  goo  I 
economics  and  good  business.  The  aim  of  this  whole  effort  Is  t) 
restore  our  rich  domestic  market  by  raising  its  vast  eonsumtn  ; 
capacity.  What  I  said  was  trxie  In  June  and  it  is  true  now.  Th ; 
first  taak  of  Industry  today,  as  It  wae  then,  is  to  create  cons\uni»  ; 
power.  We  must  remember  that  the  bulk  of  tbe  market  fo  • 
Amerlean  tnduatry  is  among  the  90  pereent  of  our  people  who 
Mve  on  wages  and  salaries  and  only  10  percent  of  that  marke; 
Is  aasetkg  the  people  who  live  on  profits  akme.  No  one  Is  oppoee< : 
to  aenalhle  and  reasonable  profits  but  the  aaorality  of  the  case  1 1 
that  a  great  aegment  of  our  people  are  ha  actual  distress  and  tha ; 
aa  between  pr<^t8  first  and  humanity  afterward  and  humanlt^ 
axwt  and  proilts  afterward  we  have  no  room  for  besitatton." 

What  confronts  us,  then,  when  we  consider  your  proposal  for  nx 
extension  of  tbe  10-percent  wage  deduction  may  be  8umniarlze< 
th\ia: 

In  raaponae  to  what  we  then  considered  an  tmJuatUled  demaiu 
by  railway  managements,  we  consented  In  January  1932  to  thl 
10-percent  deduction  from  the  earnings  of  the  men  and  womei 
we  represent.     What  shadow  of  Justification  there  was  for  thi: 
deduction  at  the  low  point  of  tbe  depression  has  now  disappeared 
and  rlalng  railway  traffic.  Increasing  gross  and  net  revenues,  to- 
gether with  rlalng  prices,  at  once  require  and  permit  the  restora- 
tion of  basic  rates  of  pay.    Tour  request  would  In  effect  contlnu! 
thla  deduction  in  the  intereet  of  strengthening  the  position  of  th< 
railway  bondholders.    But  the  lean  years  of  the  depreaskin  founc 
Interest  payments  to  theae  bondholders  steadily  increaalng.  rlainj 
In  the  worat  yeara  of  the  slump  to  the  highest  level  ever  attained 
The  record  ahows  an  increase  In  Intcreat  payments  Xrocn  tSll  - 
000.000  in  1929  to  »533JWO,000  In  1933— wlille  compensation  ol 
employeea  dropped  from  $2,941,000,000  ta  1929  to  $1,404,0004)00  it 
1933.     The  flfvirea  of  decreased  compensation  only  indicate  the 
terrific    prlvatlona    forced    upon    these    railway    employeea:    men 
earning  aa  low  as  $6   or  $e  per  week  are   among   those  helns 
asked  to  continue  their  sacrifices  from  their  pitiful  wages  to  per 
mlt  Improved  conditions  for  the  railway  bondholders.     The  man-i 
agements  here  are  asking  us  to  agree  with  them  In  a  policy  which 
contradicts  and  must  to  a  very  large  extent  nullify  the  National 
Indaatrtal  Recovery  program.    We  are  aaked  to  confirm  a  program 
of  restricted  wage  payments  and  of  reduoed  employee  purchasing 
poww.     In  plain  language,  you  ask  us  to  obstruct  and  retard 
American  sconamlc  recovery  and  to  support  you  in  your  xefusa] 
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to  contribute  anything  at  all  to  the  national  rehabnitation.     We 
cannot  and  will  not  acquiesce. 

Therefore  we  most  respectfully  but  definitely  reject  your  pro- 
posal for  a  15-percent  reduction  In  basic  rates  of  pay,  and  decline 
to  agree  to  your  prc^x^al  for  an  extension  of  the  existing  10- percent 
wage-deduction  agreement  few  a  period  of  10  months  beyond  its 
present  expiration  date.  June  30.  1934.  We  Insist  that  basic  ratea 
abaH  be  restored  on  July  1,  1934,  in  keeping  with  the  terms  of  the 
existing  agreement. 

A.  Jtohnston.  grand  chief  engineer  Brotherhood  of  Locomotive 
»  Engineers:  D.  B.  Robertson,  president  Brotherhood  of  Lo- 

comotive Firemen  and  Bnglnemen;  S.  N.  Berry,  president 
Order  of  Ballway  Conductors  of  America;  A.  P.  Whitney, 
president  Brotherhood  of  Railroad  Trainmen:  T.  C. 
Caahen,  president  Switchmen's  Union  of  North  America: 
K.  J.  Manlon.  president  Order  of  Railroad  Telegraphers; 
J.  G.  Luhrsen.  president  Anjerlcan  Train  Dispatchers' 
Association:  B.  M.  Jewell,  president  Railway  Employes' 
Department,  A.  P.  of  L.:  A.  O.  Wharton,  president  In- 
ternational Association  of  Machinists;  J.  A.  Franklin, 
president  Interriational  Brotherhood  of  Boilermakers, 
Iron  Ship  Builders  and  Helpers  of  America;  Roy  Horn, 
president  International  Brotherhood  of  Blacksmiths, 
Drop  Forgers  and  Helpers;  Martin  Francis  Ryan,  presi- 
dent Brotherhood  Railway  Carmen  of  America;  J.  J. 
Himes.  president  Sheet  Metal  Workers'  Intemationail 
Association;  C.  J.  McGlogan.  vice  president  International 
Brothertiocd  of  Electrical  Workers;  John  F.  McKamara. 
president  International  Brotherhood  of  Flremrn  and 
Oilers;  G.  M.  Harrison,  president  Brotherhood  of  Railway 
and  Steamship  Clerks.  Freight  Handlers.  Express  and 
Station  Employes;  P.  H.  Fljozdal,  president  Brotiierhood 
of  Maintenance  of  Wa\'  Employees;  D.  W.  Helt.  p-esi- 
dent  Brotherhood  of  Railroad  Signalmen  of  America; 
M.  S.  Warfield.  president  Order  of  Sleeping  Car  Con- 
ductors; Fred  C.  Beyer,  president  National  Organization 
Masters.  Mates,  and  Pilots  of  America;  Chos.  M.  Sheplar, 
president  National  Marine  Engineers'  Beneficial  Asso- 
ciation; A.  F.  Whitney,  chairman  Railway  Labor  Execu- 
tives Association. 

AIR-MAIL    CONTEACTS 

Mr.  McADOO.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  several  telegrams  from  Cali- 
fornia relating  to  the  air-mail  situation. 

•niere  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Post  OflBces  and  Post  Roads  and  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Sak  Pkancxsco,  Caut.,  Mnrch  17.  1934. 
Senator  Whxiam  O.  McAdoo, 

Semite  Office  Building: 
State  chamber  favors  return  alr-mall  contracts  to  private  con- 
tractors on  temporary  basis  pending  congressional  investigation 
and  establishment  of  new  rates.  We  feel  that  Inconvenience  to 
California  business  and  loss  of  public  confidence  in  air  mall 
indicates  clearly  the  necessity  for  such  action. 

N.  H.  Sloane, 
General  Manager  California  State  Chamber  of  Commerce. 


San  Fbahcuco.  Caur..  Mcarch  14.  1934. 
WnuAM  Giaas  McAooo. 

Senate  Offlce  Building: 
Irrespective  of  merits  of  mall  carriers  It  is  a  fact  that  present 
suspension  of  transcontinental  and  coastwise  air  mall  is  dis- 
astrous to  all  lines  of  business  and  finance  in  San  Francisco. 
Situation  here  even  more  critical  than  other  coast  cities,  and  we 
strongly  urge  your  utmost  efforts  for  quick  relief. 

Sam  Fkancisoo  Chambex  or  Comiczbck. 

GXOSGE    J.     PXESLET. 

Kxecutit>e  Viae  President. 


Los  Anctlxs,  Calif.,  Ifarc^  14,  1934, 
Hon.  WnxzAU  Gibbs  McAdoo, 

Senate  Office  Building.  Washington.  D.C.: 
Alr-mall  poundage  has  dropped  to  almost  vanishing  point  be- 
cause of  inability  business  groups  to  use  present  urusatlsfactory 
service.  There  is  total  lack  of  confidence  by  business  heretofore 
heavily  using  air  mall,  and  the  Injury  will  be  cumulative  unless 
service  established  equal  to  needs.  This  section  had  built  up 
large  air  mall  becaiise  of  distance  from  eastern  business  and 
Industrial  centers  with  which  soirthem  California  has  urgent  and 
dally  communications.  Heavy  dependence  was  put  on  the  service 
by  In^xwtant  groups  including  motion  pictures,  banks,  security 
houses,  and  dealers  in  style  merchandise  with  New  York.  Phil- 
adelphia, and  other  eastern  centers.  oU-well  supply  inventories 
at  branch  plants  throughout  mldcontlnent  fields,  agricultural 
perishables  with  all  large  market  centers,  and  mlscellaneotis  b\isl- 
nesa  groups  imperatively  requiring  dispatch.  Our  manufacturing 
{dants  stand  to  suffer  loss  of  large  plane  and  motor-bulldlng  con- 
tracts if  air  mall  not  restored  to  commercial  aviation  with  conse- 
quent  serious   unemployment. 

Harbt  L.  Haspcb. 
Pretident  Los  Angeles  CTiamber  of  Commerce. 


Los  Anobles.  Calit..  March  13,  1934. 
W.  G.  McAdoo. 

Senate  Office  Building,  Washington.  D.C.: 
Certain  businesses,  such  as  produce  dealers,  Injtu-ed  through  dou- 
bling or  perhaps  trebling  time  within  which  sight  drafts  for  fruit 
shipped  can  be  cashed.  Certain  businesses  using  wires  Instead  of 
air  mail  at  considerably  Increased  cost.  Banks  using  air  express  at 
an  average  cost  of  17  cents  a  letter,  8  cents  for  alr-mall  postage  and 
9  cents  express.  Many  businesses  undoubtedly  seriously  incon- 
venienced, even  If  not  Injured.  Believe  sentiment  generally  favors 
return  Air  Mall  Service  to  commercial  companies  under  proper 
conditions. 

Edward  Elliott, 
Security  First  National  Bank  of  Los  Angeles. 

JOANNA  A.  SHEEHAN 

Mr.  COOUDGE.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (HJR.  3908)  for  the 
relief  of  Joanna  A.  Sheehan.  This  bill  is  identical  with  the 
Senate  bill  (S.  628)  for  the  relief  of  Joanna  A.  Sheehan, 
introduced  by  my  colleague  the  senior  Senator  from  Massa- 
chusetts [Mr.  Walsh]  and  which  passed  the  Senate  on 
March  15. 

I  make  this  request  in  order  to  avoid  the  necessity  of 
referring  the  House  bill,  already  passed  by  the  House  of 
Representatives,  to  the  Senate  Committee  on  Claims. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Massachusetts? 

There  being  no  objection,  the  bill  (HJl.  3&08)  for  the  relief 
ol  Joanna  A.  Sheehan  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastuy  be,  and 
he  is  hereby,  authorized  and  directed  to  redeem.  In  favor  of 
Joanna  A.  Sheehan,  of  Haverhill,  Mass.,  United  States  Liberty 
loan  permanent  coupon  bond  no.  321,498  In  the  denomination  of 
$1,000,  of  the  third  4%'8,  Issued  May  9.  1918,  matured  September 
15,  1928,  with  Interest  from  the  date  of  Issue  to  the  date  of  ma- 
turity, at  the  rate  of  4>4  percent  p>er  annum,  without  presentation 
of  said  bond,  the  said  bond,  together  with  coupons  due  Septem- 
ber 15,  1922.  to  September  15,  1928.  Inclusive,  attached,  having 
been  lost,  stolen,  or  destroyed:  Provided,  That  the  said  bond  shall 
not  have  been  previously  presented  and  paid,  and  that  payment 
shall  not  be  made  hereunder  for  any  coupons  which  shall  have 
been  previously  presented  and  i>ald:  And  provided  further.  That 
the  said  Joanna  A.  Sheehan  shall  first  file  In  the  Treasury  De- 
partment a  bond  in  the  penal  sum  of  double  the  amount  of  the 
principal  of  the  said  Liberty  Loan  bond  and  the  unpaid  Interest 
which  had  accrued  thereon  when  the  principal  became  due  and 
payable.  In  such  form  and  with  such  surety  or  sureties  as  may 
be  acceptable  to  the  Secretary  of  the  Treasury,  with  condition  to 
Indemnify  and  save  harmless  the  United  States  from  any  loss  on 
account  of  the  Liberty  Loan  bond  or  the  coupons  thereof  herein- 
before described:  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shtdl  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sxun  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provlBlona  of  this  act  shall  be  deemed  guilty  of  a  mlsdemeeuior 
and  upon  conviction  thereof  shall  be  fined  in  any  s\un  not  ex- 
ceeding $1,000. 

BONOS   OF   HOME   OWNERS'   LOAN    CORPORATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2999) 
to  guarantee  the  bonds  of  the  Home  Owners'  Loan  Corpora- 
tion, to  amend  the  Home  Owners'  Loan  Act  of  1933,  and 
for  other  purposes. 

Mr.  BULKLEY.  Mr.  President,  the  principal  purpose  of 
the  pending  bill  is  to  provide  that  the  principal  of  the  bonds 
of  the  Home  Owners'  Loan  Corporation  shall  be  guaranteed 
by  the  Treasury  of  the  United  States  as  well  as  the  interest. 
The  reasons  for  this  change  in  the  law  may  be  briefly  sum- 
marized. 

Some  mortgagees  holding  mortgages  on  homes  have  re- 
fused to  accept  in  exchange  for  mortgages  bonds  not  guaran- 
teed by  the  Treasury.  That  has  created  an  arbitrary  dis- 
tinction against  certain  mortgagors  through  no  fault  of  their 
own.  The  only  way  by  which  we  can  provide  for  relief  of 
all  mortgagors  who  are  deserving  of  relief  is  to  add  the  Gov- 
ernment guaranty  to  the  principal  of  the  Corporation's 
bonds. 

The  second  reason  for  the  step  proposed  is  that  the  Gov- 
ernment will  save  a  considerable  sum  in  interest.    The  bonds 


of  the  Home  Owners'  Loan  Corporation  now  carry  4-percent 
interest  and  have  sold  at  considerably  below  par.  With  the 
guarantee  of  the  Treasury,  there  is  no  doubt  that  bonds  can 
be  sold  approximately  for  par,  even  at  a  very  substantially 
lower  rate  of  interest.  It  is  presumed  that  the  bonds  guar- 
anteed by  the  Treasury  will  carry  a  rate  of  Interest  not  more 
than  3  Mt  percent.  If  we  assume  that  $2,000,000,000  of  those 
bonds  are  outstanding,  the  saving  in  interest  of  one-half  per- 
cent will  amount  to  $10,000,000  a  year.  This  will  provide 
considerable  additional  margin  to  cover  possible  losses  and 
thus  more  certainly  relieve  the  Government  of  losses  result- 
ing from  the  operation  of  the  Home  Owners'  Loan  Corpora- 
tion. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Ohio 
yield  to  the  Senator  from  California? 

Mr.  BULKLEY.    I  yield. 

Mr.  JOHNSON.  I  am  sure  the  Senator  will  pardon  the 
query  when  I  say  to  him  that  I  have  not  had  opportunity  to 
go  through  the  particular  measure  in  detail  as  I  should  like. 
There  are  certain  outstanding  bonds  at  the  present  time,  are 
there  not? 

Mr.  BULKLEY.    There  are. 

Mr.  JOHNSON.  Does  the  bill  provide  the  guarantee  for 
those  outstanding  bonds,  for  all  the  bonds  issued,  as  well  as 
for  those  which  may  be  subsequently  issued? 

Mr.  BUT.KTiKY.  No;  it  does  not  It  provides  that  the 
outstanding  4-percent  bonds  are  exchangeable  during  a 
period  of  6  months  for  new  bonds  guaranteed  by  the  Treas- 
ury but  carrying  such  lower  rate  of  interest  as  may  be  fixed 
by  the  corporation,  being  the  same  rate  of  interest  that  will 
be  offered  to  new  mortgagees  accepting  the  new  bonds. 

Mr.  JOHNSON.  As  I  understand,  then,  the  outstanding 
bonds  which  have  now  been  delivered  to  mortgagees  and  the 
like,  may  be  exchanged  for  the  bonds  provided  for,  with  the 
specific  rate  of  interest  indicated  in  this  bill,  and  then  those 
bonds,  of  course,  will  be  in  the  same  situati(xi  as  those  which 
may  be  issued  in  the  future. 

Mr.  BULKLEY.  Yes.  The  outstanding  bonds  may  be  ex- 
changed, but  this  bill  does  not  provide  a  specific  rate  of 
interest.  It  provides  that  the  rate  of  interest  may  be  fixed 
from  time  to  time  by  the  Home  Loan  Corporation  Board 
with  the  approval  of  the  Secretary  of  the  Treasury.  It  is 
anticiixtted  that  the  initial  rate  of  interest  on  tbe  new  bonds 
will  be  ZV2  percent.  Anyone  owning  a  4-percent  bond  will 
have  the  privilege,  during  a  period  of  8  mcmths.  of  convert- 
ing it  into  a  new  guaranteed  bond  bearing  a  lower  rate  of 
interest. 

Mr.  JOHNSON.  But  the  guaranty  will  attach  to  all  tbe 
bonds  at  the  lower  rate  of  interest? 

Mr.  BULKLEY.  All  bonds  issued  after  tbe  enactment  of 
this  bill  will  bear  the  lower  rate  of  interest  and  will  be 
guaranteed  by  the  Treasury.  There  is  a  provision,  however, 
that  c(Mnmitments  which  may  have  been  made  before  the 
passage  of  this  bill  are  to  be  carried  out  by  the  delivery  of 
4-percent  bonds  similar  to  the  bonds  already  outstanding, 
so  that  if  a  c(»nmitment  has  been  made,  regardless  of  the 
fact  that  the  papers  have  not  passed,  the  mortgagee  will 
receive  4-percent  bonds  even  after  the  enactment  of  this 
bill;  but  all  new  transactions  closed  after  tbe  date  when  this 
bill  becomes  a  law  will  be  based  on  tbe  new  guaranteed 
bonds. 

Mr.  JOHNSON.  My  query  related  solely  to  tbe  guaranty, 
and  its  purpose  was  to  ascertain  definitely  upon  tbe  floor, 
because  of  my  inability  heretofore  to  study  tbe  bill  as  I 
desired,  that  the  guaranty  will  attach  on  tbe  exchange  that 
may  be  made  of  bonds  now  outstanding. 

Mr.  BULKLEY.  Tbat  is  correct.  They  may  be  exchanged 
for  guaranteed  bonds. 

Mr.  GOLDSBOROUGH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McAdoo  in  tbe  cbalr). 
Does  the  Senator  from  Ohio  yield  to  tbe  Senator  from 
Maryland? 

Mr.  BULKLEY.    I  yield  to  the  Senator. 

Mr.  GOLDSBOROUGH.  I  should  like  to  ask  tbe  Senator 
from  Ohio  to  explain  subsection  (b)  on  page  5.  which  reads: 
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(b)  The  Mnendments  nuule  by  mbflaetlon  (•)  of  this  seetlofa 
(except  with  respect  to  refunding)  shall  not  apply  to  any  bone  a 
heretofore  Issued  by  the  Hc»ne  Owners'  Loan  C<»poratlon  tind(  r 
such  section  4  <c ) ,  or  to  any  b<XMls  hereafter  Isstied  In  compliant  e 
with  commitments  of  the  Corponitlon  outstaadlng  on  the  date  f' 
enactment  at  this  act. 

Mr.  BULKZjEY.  That  is  to  say  that  the  guaranty  does  ndt 
attach  to  bonds  now  outstanding  or  to  bonds  wbicb.  may  t  e 
issued  In  compliance  with  commitments  made  l)efore  tbje 
enactment  of  this  bill. 

Mr.  QOLDSBOROUOH.    It  is  not  very  clear  to  me. 

Mr.  BORAH.  Mr.  President,  there  is  one  question 
should  like  to  ask  in  connection  with  the  point  brought  oiit 
by  the  Senator  from  California  [Mr.  Johnson].  What  Iocs 
is  it  contemplated  that  the  present  bondholders  will  suff^" 
by  reason  of  this  transfer  to  the  new  bonds? 

Mr.  BULKLEY.  The  present  bondholders  wiU  not  sufTetr 
any  loss,  because  they  will  have  the  option  of  retaining  the 
bonds  which  they  ah-eady  have;  and  as  far  as  the  market  Is 
eoneemed,  the  market  price  of  the  outstanding  bonds  has 
deekledly  advanced  since  this  bill  has  been  expected. 
-Mr.  BORAH.  Hie  bondholders  have  had  to  take  those 
bonds  at  a  lower  price.  They  have  sold  below  par,  have 
they  not? 

Mr.  BULBXKY.    Tliey  have  taken  bonds,  and  the  fact 
amounts  of  the  bonds  are  equivalent  to  the  amounts  the; 
are  entitled  to  on  their  mortgages,     llie  market  for  t 
bonds  has  been  below  par.  but  the  bondholders  will  ha' 
the  right  hereafter  to  exchange  those  bonds  for  new 
which  are  to  be  guaranteed  by  the  Treasury,   and  wi4. 
therefore,  presumably  sell  at  par  or  above. 

Mr.  nSTCHIR.  Mr.  President,  may  I  Interrupt  the  Sen  - 
ator  to  aay  that  the  present  outstanding  bonds  are  guar 
anteed  only  as  to  interest.  The  new  bonds  are  guaranteed 
as  to  principal  and  Interest,  and  when  the  holder  of  aii 
outstanding  bond  wishes  to  exchange  it  for  a  new  bond,  h » 
wlU  be  expected  to  do  so  at  a  lower  rata  of  interest  tha» 
be  now  reoeifva. 

Mr.   BULKLEY.    The   Senator   from  Florida   is   exactlir 
correct.    Ttoa  owner  of  a  present  bond  who  wishes  to  ex 
change  for  a  new  guaranteed  bond  will  have  to  accep; 
exactly  the  same  rate  of  interest  that  is  given  to  the  mort 
gagees  who  accept  the  guaranteed  bonds  on  original  trans 
actions  that  may  take  place  hereafter. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  will  yiek 
further 

Mr.  BULKLET.    I  yield. 

Mr.  JOHNSON.  I  think  I  understand  the  position  th< 
Senator  now  makes  plain;  but  it  ought  to  be  absolutely 
dear  that  the  bonds  which  are  now  outstanding  may,  bj 
virtue  of  an  exchange  and  acceptance  of  the  rate  of  in- 
terest whidi  may  be  prescribed  in  the  exchange,  be  guaran- 
teed and  will  be  guaranteed  exactly  as  bonds  which  maj 
be  Issued  in  the  future.  That,  I  understand.  Is  the  positioi 
of  the  Senator,  and  that  is  the  design  of  the  bin. 

BCr.  BULKLEY.    Oh,  yes;  there  Is  no  doubt  about  that 

Mr.  JOHNSON.  Did  the  Senator  follow  the  section  tha 
was  read  by  the  Senatcn-  from  Maryland  [Mr.  Golds 
WMCUOH)  a  moment  ago,  on  page  S?  I  refer  to  Um 
provialon — 

(b)  Ttee  amendments  made  by  subsection  (a)  of  this  sectloi 
(eaespt  wttb  respect  to  refunUag)  shall  not  i^iply — 

I  presume  that  takes  care  of  it — 

to  any  bonds  heretofore  issued  by  the  Home  Owners'  Loan  Cor- 
poratkm  under  sijch  section  4  (c),  <x-  to  any  bcmds  hereaftei 
iBsoad  In  casspllaace  with  commitments  of  the  Corporation  out- 
standing on  the  date  of  enactnunt  of  this  act. 

Mr.  BULKLEY.  lliat  is  to  say.  we  make  it  clear  that  wc 
do  not  guarantee  as  to  principal  any  of  the  bonds  that  arc 
now  outstanding.  If  the  holders  of  thoae  bonds  want 
guarantee  as  to  principal,  they  must  come  in  and  exchange 
and  get  the  new  bonds. 

Mr.  JOHNSON.  If  the  Senator  thinks  that  is  perfectly 
clear  and  that  there  can  be  no  ambiguity  in  the  language 
I  have  read.  I  accept  that  as  eendusive. 

Mr.  BUUDLEY.    I  have  no  doubt  about  it. 


Mr.  NORRIS.    Ml".  President,  will  the  Senator  yield? 

Mr.  BULKLEY.    I  yield. 

Mr.  NORRIS.  It  seems  to  me  there  is  still  one  point  that 
the  Senator  has  not  made  clear.  Tbe  question  of  the  Sena- 
tor trom  California,  I  think,  does  not  cover  this  matter: 

As  to  those  bonds  not  issued  now,  but  for  which  commit- 
ments have  been  made,  this  biU  when  it  becomes  a  law  will 
have  the  effect  of  permitting  those  bonds  to  be  Issued  ac- 
cording to  the  commitments,  regardless  of  the  enactment 
of  this  measure. 

Mr.  BULKLEY.  That  is  correct,  because  some  holders 
might  prefer  the  4-percent  interest.  They  might  not  want 
to  exchange. 

Mr.  NORRIS.  That  is  the  question.  If  people  have  com- 
mitments for  bonds  not  yet  issued  at  4  percent,  and  they  are 
issued,  can  those  holders  come  in  under  the  provisions  of 
this  measure  and  surrender  those  bonds  and  get  those  of 
the  lower  rate  of  interest,  but  guaranteed  as  to  principal? 

Mr.  BULKLEY.  Oh,  yes;  they  certainly  can,  but  they  are 
not  obliged  to  do  so.  The  commitment  is  carried  out  in 
accordance  with  its  terms. 

I  am  not  sure  whether  the  Senator  from  Maryland  I  Mr. 
OoLDSBoaouGH]  uow  fcels  clear  about  this  matter. 

Mr.  GOLDSBOROUGH.  Yes;  I  thoroughly  understand 
the  Senator  from  Ohio. 

Mr.  BUUOiEY.  Then  I  shall  proceed  to  review  the  other 
reasons  for  the  Treasury  guaranty  of  the  Home  Owners' 
Loan  bonds. 

The  third  reason  is  to  facilitate  the  relief.  The  negotia- 
tion with  mcn-tgagees  has  in  many  cases  taken  a  good  deal 
of  time,  delayed  the  relief,  and  caused  additional  cost  in 
the  operation  of  the  system.  All  of  this  will  be  facilitated 
by  the  Government  guaranty  of  the  principal  as  well  as 
the  interest  of  the  bonds. 

A  fourth  reason  why  it  seems  logical  and  necessary  that 
the  Treasury  should  guarantee  these  Home  Owners'  loan 
bonds  is  that  we  have  already  p>rovided  for  a  Treasury  guar- 
antee of  the  bonds  of  the  Farm  Credit  Corporation,  and  Con- 
gress would  hardly  wish  to  be  in  the  position  of  having 
Home  Owners'  Loan  bonds  in  any  different  position  from 
those  of  the  Farm  Credit  Corporation.  I  will  say  that  the 
purpose  of  this  bill  has  been  to  put  these  bonds  as  nearly 
as  may  be  in  exactly  the  same  status  as  those  of  the  Farm 
Credit  Corporation. 
Mr.  FESS.  Mr.  President,  will  my  colleague  yield? 
Mr.  BULKLEY.    I  yield. 

Mr.  FBSS.  Has  the  Senator  made  any  investigation 
whatever  as  to  the  probable  cost  of  this  legislation  in  its 
finaUty? 

Mr.  BULKLEY.  The  limitation  provided  by  law,  which  is 
not  changed,  is  that  the  Home  Owners'  Loan  Corporation 
may  issue  bonds  up  to  $2,000,000,000.  The  amount  of  bonds 
guaranteed  could,  therefore,  not  exceed  $2,000,000,000.  and 
presumably  it  would  be  somewhat  less  than  that,  because 
it  is  quite  likely  that  part  of  the  owners  of  the  bonds  now 
outstanding  wIH  not  bring  them  in  for  exchange. 

What  it  will  cost  the  Government,  of  course,  depends  on 
how  the  operation  comes  out.  The  advocates  of  the  legis- 
lation, including  myself,  are  confident  that  it  will  not  cost 
the  Government  anything,  that  the  operation  will  work 
itself  out  and  pay  for  itself,  and  I  have  just  undertaken  to 
explain  that  it  has  a  much  better  chance  of  doing  so  with 
the  Government  guarantee  of  the  principal  of  the  bonds, 
because  a  lower  rate  of  interest  can  then  be  obtained. 

Mr.  PESS.  In  other  words,  the  Senator  thinks  the  project 
will  be  self-supporting,  so  that  the  Government,  although 
guaranteeing  the  bonds,  will  not  be  called  upon  to  pay  the 
bonds? 

Bffr.  BULEOfY.  Yes;  it  should  be  self-supporting,  and  in 
all  probability  will  be. 

Mr.  FESS.  Otherwise,  there  would  be  no  possibility  of 
estimating  how  much  money  would  be  needed  by  the  Gov- 
ernment to  take  care  of  any  subsequent  defaults. 

Mr.  BULKLEY.  As  I  have  said,  the  Government  assumes 
a  contingent  liability  limited  to  $2,000,000,000.  but  probably 
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somewhat  less  than  that  on  account  of  the  failure  of  certain 
bondholders  to  exchange. 

Mr.  FESS.  In  making  up  the  estimate  of  the  obligation 
of  the  Government  in  its  public  debt,  the  Senator  would  not 
Include  this  gruarantee  as  a  part  of  the  public  debt? 

Mr.  BULKLEY.  I  suppose  that  is  a  question  of  form  of 
getting  out  a  Treasury  statement.  It  is  not  a  direct  lia- 
bility; it  is  a  contingent  liability.  If  contingent  liabilities 
are  shown  on  the  statement,  it  should  be  so  listed. 

Mr.  FESS.    I  thank  the  Senator. 

Mr.  BULKLEY.  The  second  purpose  of  the  bill  is  to  pro- 
vide for  cash  advances  for  rehabilitation,  modernization, 
rebuilding,  and  enlargement  of  homes  financed  by  the  Cor- 
poration. The  original  act  provided  that  cash  advances 
might  be  made  where  necessary  to  pay  taxes  or  for  necessary 
repairs.  The  experience  of  the  coi-poration  is  that  in  many 
cases  cash  advances  could  be  made  to  the  advantage  of  the 
borrower,  to  the  advantage  of  the  Coriporation.  and  to  the 
advantage  of  the  country,  by  providing  additional  employ- 
ment, for  the  purposes  of  modernization  and  enlargement  of 
homes.  Those  advances  will  make  the  mortgaged  homes  a 
better  security  for  the  Corporation,  and  will  provide  the 
means  of  employment  in  our  cities  all  over  the  country. 

Mr.  VANDENBERG.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BULKLEY.    I  yield.  » 

Mr.  VANDENBERG.  Is  this  provision  confined  to  homes 
that  are  already  mortgaged,  or  could  a  home  owner  without 
a  present  mortgage  negotiate  a  mortgage  for  the  purpose  of 
getting  funds  for  improvements  under  this  bill? 

Mr.  BULKLEY.  Any  loan  which  the  Corporation  might 
make  in  cash,  for  necessary  repairs  or  for  the  payment  of 
taxes,  under  existing  law,  may  in  future  be  made  for  the 
additional  purposes  of  rehabilitation,  modernization,  enlarge- 
ment, and  rebuilding  of  homes.  Advances  for  these  purposes 
are  subject  to  exactly  the  same  limitations,  as  to  amounts 
which  may  be  loaned,  as  are  the  loans  already  authorized 
for  the  purpose  of  paying  taxes  and  for  necessary  repairs. 
This  bill  simply  enlarges  the  scope  of  cash  advances  which 
may  be  made  by  the  Corporation. 

It  is  clear  that  if  the  Home  Loan  Corporation  Is  not  au- 
thorized to  make  these  advances  for  modernization,  rebuild- 
ing, and  enlargement,  nobody  else  can,  because  if  the  Cor- 
poration has  a  first  mortgage  on  a  home,  a  second  mortgage 
will  be  too  difficult  to  place,  or  too  costly,  and  so  the  home 
owner  will  not  have  the  opportunity  to  rebuild  or  modernize 
his  home.  If  the  Corporation  adds  that  much  more  to  its 
mortgage,  and  keeps  the  mortgage  still  within  the  total  limit 
provided  by  existing  law.  the  advance  may  safely  be  made, 
and  not  only  safely  but  actually  to  the  improvement  of  the 
security  behind  the  Corporation's  mortgage. 

The  most  important  amendment  which  this  bill  would 
make  in  existing  law  is  that  which  limits  the  Corporation's 
loans  to  cases  where  the  applicant  for  the  loan  was  in  default 
on  June  13,  1933,  which  is  the  date  of  the  approval  of  the 
original  Home  Owners'  Loan  Corporation  Act,  with  the  ex- 
ception that  loans  may  be  made  where  the  borrower  shows 
that  a  subsequent  default  was  due  to  unemployment,  or  to 
economic  conditions,  or  misfortune  beyond  the  control  of 
the  applicant.  Another  exception  is  made  in  favor  of  cases 
where  the  mortgages  are  owned  by  institutions  which  are  in 
liquidation,  so  that  the  liquidation  of  closed  banks  may  be 
forwarded  by  the  proposed  legislation. 

The  limitation  which  is  proposed  in  this  bill  was  not  con- 
sidered necessary  in  the  original  act  because,  the  bonds  not 
being  guaranteed  by  the  Government  as  to  principal,  it  was 
presumed  that  mortgagees  would  accept  them  only  where 
there  were  cases  of  real  distress.  But  now,  with  the  prin- 
cipal of  the  bonds  guaranteed  by  the  Treasury,  it  is  pre- 
sumed that  these  bonds  will  be  accepted  on  such  a  large 
scale  as  to  swamp  the  Corporation  unless  a  limitation  is 
inserted  confining  advances  to  cases  where  default  had  actu- 
ally occurred  before  the  enactment  of  the  Home  Owners' 
Losm  Act. 

It  is  believed  that  even  with  this  limitation  there  will  still 
be  eligible  $5,000,000,000  of  home  loans,  and,  since  the  total 
limit  of  the  corporation's  activity  is  only  two  billions,  it  does 


not  seem  safe  to  permit  loans  except  In  cases  where  default 
had  occurred  prior  to  June  13,  1933. 

Another  amendment  of  the  existing  law  is  proposed  by 
eliminating  the  so-called  "  compulsory  moratorium."  Tho 
original  act  provided  that  no  payment  of  any  installment  of 
princip>al  shall  be  required  by  the  corporation  during  the 
period  of  3  years  from  the  enactment  of  the  law.  Experienco 
shows  that  many  mortgagors  are  perfectly  well  able  to  make 
their  payments  of  principal  installments,  and  there  is  no 
reason  for  a  compulsory  moratorium.  Tbe  discretion  to  the 
Home  Owners'  Loan  Corporation  is  left  very  broad  to  give 
extensions  of  time  in  cases  of  real  need. 

Another  important  amendment  is  with  respect  to  the  re- 
covery of  homes  lost  by  foreclosure  or  by  surrender  before 
the  enactment  of  the  law.  The  existing  law  provides  that 
a  home  so  lost  within  2  years  before  the  exchange  of  papers 
with  the  Home  Owners'  Loan  Corporation  may  be  recovered 
by  a  loan  from  the  corporation.  The  pending  bill  extends 
the  period  to  3  years,  and  dates  it  back  not  from  the  final 
exchange  of  papers  but  from  the  filing  of  the  application 
for  the  loan  with  the  Home  Owners'  Loan  Corporation.  This 
latter  change  is  important  because  there  is  no  reason  why 
the  borrower  should  be  handicapped  and  penalized  because 
of  a  delay  in  action  by  the  Corporation  on  his  appUcation. 

Mr.  GOLDSBOROUGH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Johnson  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Maryland? 

Mr.  BULKLEY.    I  yield. 

Mr.  GOLDSBOROUGH.  Are  the  bonds  eligible  only 
through  Federal  Reserve  member  banks  limited  to  15-day 
loans? 

Mr.  BULKLEY.  That  is  a  technical  provision  of  the  bill, 
making  the  bonds  eligible  as  collateral  with  the  Federal 
Reserve  banks  for  the  so-called  15-day  loans.  It  puts  them 
on  the  same  basis  with  United  States  bonds  In  this  respect. 

Mr.  GOLDSBOROUGH.    But  there  is  a  Umlt  to  15  days? 

Mr.  BULKLEY.  That  Is  part  of  the  Federal  Reserve  Act; 
it  is  not  part  of  the  proposed  legislation.  We  are  simply 
conforming  to  the  Federal  Reserve  Act  in  giving  these  bonds 
a  technical  privilege,  which  they  ought  to  have  when  they 
are  guaranteeed  by  the  Treasury. 

Mr.  GOLDSBOROUGH.  But  that  provision  is  incorpo- 
rated in  the  pending  bill? 

Mr.  BULKLEY.  It  is  incorporated  by  reference.  The  bill 
merely  refers  to  an  existing  provision  in  the  Federal  Re- 
serve Act. 

Another  provision  of  the  bill  Is  that  the  Secretary  of  the 
Treasury  may  buy  full-paid  income  shares  of  common  stock 
of  the  Federal  savings  and  loan  associations  which  were 
provided  for  by  the  Home  Owners'  Loan  Corporation  Act. 
The  original  act  provided  only  for  the  purchase  of  preferred 
stock,  and  we  would,  by  this  bill,  make  it  possible  for  the 
Treasury  to  buy  common  stock  of  these  institutions,  and 
make  it  possible  for  the  Treasury  to  buy  up  to  three  quarters 
of  the  total  amount  of  stock,  instead  of  one  half,  as  provided 
in  the  original  act.  This  provision  Is  believed  to  be  neces- 
sary for  the  proper  development  and  promotion  of  the  Fed- 
eral savings  and  loan  associations. 

The  other  provisions  of  the  bill  are  of  a  more  or  less  tech- 
nical character,  and  have  been  adequately  covered  in  the 
report  made  by  the  committee.  Unless  some  Senator  cares 
to  ask  further  questions,  I  shall  not  take  the  time  of  the 
Senate  to  go  Into  any  further  detail. 

As  I  understand  it,  Mr.  President,  the  question  is  now 
on  the  amendment  of  the  senior  Senator  from  Nebraska 
[Mr.  NoRRisl,  which  he  has  perfected  since  we  last  met,  on 
Thursday.  I  have  Indicated  that  I  have  no  objection  to  the 
amendment.    I  ask  for  a  vote  on  It. 

Mr.  VANDENBERG.  Mr.  President,  when  the  amend- 
ment submitted  by  the  Senator  from  Nebraska  was  under 
consideration  on  Thursday,  the  Junior  Senator  from  Rhode 
Island  [Mr.  Hebxrt]  suggested  its  amplification  to  the  ex- 
tent of  throwing  the  protection  of  the  Civil  Service  around 
the  employee  structure.  The  Senator  from  Rhode  Island  is 
necessarily  absent  this  morning.    He  has  sent  to  me  tha 
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amendment  which  developed  the  thought  he  submitted  upon 
Thursday,  and  in  behalf  of  the  Senator  from  Rhode  Isla  ad. 
I  want  to  offer  his  amendment  to  the  amendment  of  he 
Senator  from  Nebraska.    I  send  it  to  the  desk. 

The  PRESIDINQ  OFFICER.  The  clerk  wiQ  state  he 
amendment  to  the  amendment. 

The  LccisLATivK  Clkrk.    In  line  3  of  the  amendment  p  ro- 

posed  by  the  Senator  from  Nebraska  [Mr.  NoaazsJ  it  is  p  ro- 

posed  to  strike  out  sdl  after  the  wcu-d  **  employees  "  and  ihe 

comma  and  to  Insert  in  lieu  thereof  the  following: 

All  •ppotatmmiU.  selection*,  and  promotlozM,  shall  be  mftde 
from  the  Civil  Senrlce :  Presided,  That  the  provtalons  of  this  pi  ra- 
fraph  abaU  noi  apply  to  the  appointment  ot  attorneys,  who  si  lall 
be  aetected  solely  upon  the  basis  of  merit  and  efBdency. 

Mr.  VANDENBERQ.  Mr.  President,  the  amendment  si  ib- 
mittMi  by  the  Senator  from  Rhode  Island  [Mr.  HnstTl 
fpeaks  for  Itaelf .  I  merely  add  this  word.  The  obvious  p  xr- 
POM  MUfht  to  be  encouraged  by  the  Senator  from  Nebm  Jca 
It  the  complete  elimination  of  politics  in  the  adminlttra 
of  this  admirable  measure.  The  need  for  the  eliminatlo 
politics  hM  been  amply  submitted  by  the  Senator  from 
taraska  himself. 

In  the  first  instance,  since  this  proposed  legislation 
volves  the  utterly  sacred  responsibility  of  dealing  with 
maintenance  of  home  ownership,  certainly  it  should  be 
completely  out  of  the  field  of  politics.  In  the  second  p 
since  the  ultimate  responsibility  of  the  Gkyvemment  in 
spect  to  loss  under  the  proposed  bond  issue  depends  ent 
upon  the  propriety  and  the  wisdom  of  appraisals  and 
ministration  under  the  law.  there  is  added  reason  why 
legislation  should  be  lifted  completely  out  of  the  field 
politics. 

Erenrthing  that  was  urged  by  the  Senator  from  Nebnuika 
in  behalf  of  his  amendment,  seeing  to  set  up  an  abstract 
rule  of  efficiency,  it  seems  to  me,  can  be  said  with  dodble 
emphasis  tn  behalf  of  the  amendment  submitted  by  the  S<  n- 
atcn*  from  Rhode  Island  in  favor  of  reducing  that  genera]  ity 
to  the  specific  pitJtectioa  of  the  Civil  Service  system. 

I  submit  the  amendment  on  behalf  of  the  Senator. 

Mr.  NORRIS.  Mr.  President.  I  think  everybody  who  1  las 
paid  any  attention  to  my  record  since  I  have  been  in  ihe 
Senate  will  agree  with  me  when  I  say  that  I  have  alwiiys 
been  a  sincere  friend  of  the  Civil  Service  law.  and  hive 
always  tried  to  see  that  it  was  enforced  in  good  faith.        j 

During  my  argument  on  last  Thursday  in  support  of  «he 
amezMbnent  offered,  when  the  Senator  from  Rhode  Island 
suggested  that  it  would  be  better  to  provide  that  appoint  «s 
should  be  taken  from  the  Civil  Service.  I  said  I  had  loy 
doubts  about  that  working  to  good  effect  in  connection  w  th 
this  iffoposed  law.  which  would  apply  to  the  whole  country. 
and  I  suggested  that  it  would  probably  in  a  good  many  '.  n- 
■tances  delay  the  operation  of  the  law.  I  said  at  that  tii  le. 
however,  that  if  thoee  who  favored  that  change  would  i  et 
the  word  of  Mr.  Pahey.  who  is  the  head  of  the  Home  Owne  rs' 
Loan  Corporation— whom  I  have  never  seen  and  with  wh<  m 
I  am  not  acquainted  but  whose  aMIlty  and  conscientiousni  ss 
to  making  a  success  of  this  great  Corporation  I  think  evei  y- 
body  concedes — and  if  he  should  say  that  he  preferred  t  le 
language  of  the  amendment  proposed  by  the  Senator  from 
Rhode  Island  to  the  language  I  had  ahready  incorporated  |in 
my  amendment,  I  would  agree  to  the  amendment  of 
Senator  from  Rhode  Island,  as  far  as  I  was  concerned, 
support  it. 

I  have  not  taken  up  the  matter  with  Mr.  Fahey. 
chairman  of  the  Committee  on  Wani^^fng  and  Currency, 
Senator  from  Florida  [Mr.  PLktchkr],  who  has  charge 
this  bill.  has.  I  understand,  taken  the  matter  up  with 
Fahey.  I  was  told  by  my  secretary  this  morning  that 
Home  Owners'  Loan  Corporation  had  communicated 
my  office.  In  both  instances  the  word  I  get  is  that 
amendment  now  proposed  by  the  Senator  from  B£lchig 
would  be  entirely  unsatisfactory  and,  Mr.  I^hey 
unworkable  as  applied  to  the  particular  legislation  luu^ 
consideratiaa.  I  had  feared,  Mr.  President,  that  that  woi  kl 
be  true. 


I  win  now  ask  the  Senator  from  Ohio  whether  he  can  give 
us  any  information  or  throw  any  light  upon  the  question, 
based  upon  his  conversation  with  Mr.  Fahey. 

Mr.  BULKLEY.  I  am  very  glad  to  ccmflrm  exactly  what 
the  Senator  from  Nebraska  has  said  concerning  Mr.  Fahey's 
attitude.  Not  only  has  Mr.  Fahey  been  consulted  but  other 
members  of  the  Board  have  been  consulted,  and  I  have  here 
a  memorandum  over  the  signature  of  Mr.  Russell,  counsel 
for  the  Home  Owners'  Loan  Corporation,  written  with  the 
approval  of  the  Corporation,  which  I  shall  be  glad  to  read 
now,  if  the  Senator  trota  Nebraska  wishes  me  to  do  so. 

Mr.  NORRIS.  Mr.  President,  I  yield  to  the  Senator  for 
that  purpose. 

Mr.  BULKLEY.    The  letter  Is  as  fonows: 

HoMi  OwvcM'  LoAK  CoaroaATioir, 

Washington,  March  19,  1934. 
Df  B>  cmL  SBSVm 

Bon.  RoBsar  J.  Btn,xLST, 

United  States  Senata. 
Dbab  SiWATot:  The  placing  of  the  employees  of  Rome  Owners' 
Loan  Corporation  under  the  provisions  of  the  dvll-eervlce  laws 
and   regulations  appears   to   be   impracticable   for   the    following 
reasons: 

(1)  A  large  nxmiber  of  employees  have  been  selected  and  put  to 
work  in  an  emergency  in  a  spedallced  task,  and  It  Is  necessary, 
both  In  order  to  get  the  task  done  In  a  reasonable  time  and  to 
protect  the  Corporation  against  financial  loss,  that  large  numbers 
o*  these  employees  be  promptly  changed.  If  the  employees  were 
placed  under  civil  service,  the  time  required  to  prefer  charges,  to 
conduct  trials,  and  to  accomplish  these  changes  would  hopelessly 
delay  the  program. 

(2)  The  personnel  of  the  Corporation  has  to  be  very  substan- 
tially Increased,  both  to  replace  incompetent  employeee  and  to 
complete  the  organization  In  many  States.  Many  of  these  em- 
ployees must  be  very  carefully  selected  for  their  practical  ability, 
experience,  and  training,  such  as  appraisers,  title  aitornoys,  and 
others.  It  would  not  only  delay  us  very  greatly  to  provide  civil- 
service  regulations  for  such  employment  and  to  conduct  examina- 
tions and  to  select  the  employees  In  this  manjier  but  it  also 
appears  to  be  Impracticable  to  select  such  employees  on  a  clvU- 
servlce  basis. 

(3)  Employees  of  the  Corporation,  both  in  Washington  and  In 
the  field,  engaged  In  an  emergency  task  are  working  as  many  hours 
as  may  be  necessary  to  try  to  accomplish  their  task.  Civil  service 
would  tend  to  restrict  c^eratlons  to  civil-service  hours  and  would 
practically  destroy  the  present  esprit  de  corps. 

(4)  It  Is  well  known  that  civil-service  laws  and  regulations  In- 
volve a  substantial  amount  of  red  tape,  Involving  delays  all  the 
way  through.  It  seems  inconceivable  that  the  task  of  Home  Own- 
ers' Loan  Corporation  could  be  organized  and  performed  in  any 
reasonable  length  of  time  under  such  restrictions.  It  should  be 
understood  that  the  members  of  the  board,  the  executives,  and 
employees  of  the  Coiporatlon  do  not  now  understand  the  civil 
service  and  would  have  the  greatest  difficulty  in  conforming  to  the 
niles  and  regulations  of  the  civil  service. 

(5)  Home  Owners'  Loan  Corporation  program  is  worth  a  great 
deal  more  to  the  country  If  performed  very  promptly  than  it  would 
be  If  extended  over  a  long  period.  The  very  essence  of  the  relief 
depends  upon  prompt  action.  The  Corporation  Ls  about  to  get 
under  way  so  as  largely  to  perform  its  emergency  task  during  1934. 
II  it  were  placed  under  civil  service  at  this  time,  Its  program  would 
undoubtedly  be  substantially  delayed. 

When  the  emergency  task  Is  performed  of  acquiring  the  dls- 
trsfsaed  mortgages  an  entirely  different  situation  may  exist,  and  It 
may  be  appropriate  for  the  Congress  to  consider  this  question 
at  a  later  date  and  provide  for  the  permanent  employees  of  the 
Corporation  to  be  under  the  civil  service  for  the  performance 
c€  the  k>Dg-term  task  of  servicing  the  mortgages  held  by  the 
Corporation. 

Very  triily  yours. 

Horace  Rttsskll.  General  Counsel. 

In  View  of  the  information  contained  in  the  letter.  I 
sincerely  hope  that  the  substitute  amendment  will  not  be 
pressed. 

Mr.  NORRIS.  Mr.  President,  in  addition  to  what  has 
been  said,  I  desire  to  say  what  I  had  in  mind  to  say,  but 
which  I  did  not  mention  the  other  day,  that  a  great  many 
<rf  the  employees  of  the  Home  Owners'  Loan  Corporation  in 
different  localities  will  be  employed  in  positions  of  a  very 
temporary  nature.  I  should  think  their  emplosonent  in 
some  instances  in  carrying  out  the  program  would  last  but 
a  short  time.  Appraisers,  for  instance,  have  been  men- 
tioned. I  think  if  we  give  the  Civil  Service  Commission 
time  enough,  they  can  get  for  us  a  set  of  appraisers  who 
would  answer  the  requirements  of  the  bill,  but  they  would 
be  handicapped  in  their  work. 
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The  principal  thing,  which  I  did  not  desire  to  discuss 
previously  and  which  I  do  not  want  to  discuss  now  more 
than  merely  to  refer  to  it.  is  that  there  are  some  employees 
now  in  the  service,  and  if  they  were  put  under  civil  service 
and  had  to  be  removed  under  civil-service  rules  it  would 
take  considerable  time  and  cause  a  great  deal  of  delay. 
There  will  undoubtedly  be  a  good  many  employees  who  will 
be  replaced,  or  will  be  put  to  work  in  positions  other  than 
those  in  which  they  are  now  working.  Since  expedition  is 
one  of  the  necessities  of  the  case  I  should  prefer,  under  the 
circumstances,  the  language  in  my  amendment  which  really 
seeks  to  accomplish  the  same  thing. 

Mr.  VANDENBERQ.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERQ.  I  know  the  Senator's  complete  zeal 
to  lift  this  whole  operation  out  of  politics.  He  has  made 
that  perfectly  clear.  May  I  ask  the  Senator  whether  he 
thinks  his  amendment  actually  will  contribute  specifically 
to  that  net  result? 

Mr.  NORRIS.  I  do.  I  will  say  to  the  Senator  that  I  am 
willing  to  concede  that  where  the  head  of  a  department  or 
the  head  of  a  bureau,  or,  as  in  this  case,  a  corporation, 
wants  to  put  politics  into  it,  he  probably  will  be  able  to  do 
so  even  though  we  adopt  the  amendment  putting  it  under 
civil  service. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Idaho? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.  That  would  be  true  in  large  measure  even 
though  the  organization  were  under  the  civil  service,  if  the 
head  of  the  organization  were  not  in  sympathy  with  it. 

Mr.  NORRIS.  Yes.  We  have  in  this  case  an  organization 
headed  by  Mr.  Fahey.  who,  I  think  everybody  concedes,  is  in 
dead  earnest  and  in  sympathy  with  the  central  idea  to  relieve 
the  home  owners'  situation,  to  make  this  great  Corporation 
a  success,  to  accomplish  that  which  it  is  the  purpose  of  the 
bill  to  accomplish,  and  which  can  be  done  if  the  bill  is  prop- 
erly carried  into  effect.  The  measure,  if  enacted,  should 
prove  to  be  one  of  the  most  useful  and  successful  of  any 
of  the  laws  we  have  enacted  for  a  great  many  years,  because 
it  comes  directly  to  the  home.  If  the  head  of  the  Corpora- 
tion is  wrong  and  does  not  want  to  carry  out  the  full  intent 
and  spirit  of  the  law,  and  cares  more  for  making  a  lot  of  jobs 
for  those  who  want  to  get  jobs,  and  if  he  is  only  a  politician, 
he  is  going  to  make  a  failure,  I  think,  with  this  amendment 
or  with  any  other  amendment  embodied  in  the  law.  Believ- 
ing as  I  do,  however,  that  he  is  just  as  earnest  as  one  can  be. 
and  that  it  is  one  of  the  sincere  wishes  of  the  President  of 
the  United  States  that  the  Corporation  be  conducted  on  busi- 
ness lines,  and  that  no  politics  enter  into  it,  with  a  view  to 
doing  the  greatest  amount  of  good  to  the  home  owners  for 
the  least  amount  of  money,  I  think  the  amendment  of  the 
Senator  from  Rhode  Island,  while  offered  in  the  best  of 
faith,  ought  to  be  defeated  and  the  original  amendment  ought 
to  be  agreed  to. 

Mr.  VANDENBERQ.  Will  the  Senator  from  Nebraska 
yield  further? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERQ.  Of  course,  I  am  acting  solely  in  be- 
half of  the  Senator  from  Rhode  Island  in  offering  this 
amendment.  It  is  my  assumption  that  when  he  drew  it  and 
sent  it  up  to  me  to  present  in  his  name  he  thought  he  was 
in  agreement  with  the  Senator  from  Nebraska  respecting  it. 

Mr.  NORRIS.  I  should  like  to  say  to  the  Senator  from 
Michigan  that  when  this  question  was  debated  in  the  Senate 
the  other  day,  and  when  I  made  my  offer  to  anyone  who 
wanted  to  consult  with  Mr.  Fahey  and  see  what  he  thought 
about  it,  the  Senate  branched  off  onto  a  discussion  of  some 
other  subject,  and  in  effect  we  laid  this  bill  aside  for  the 
day.  I  had  a  conversation  with  the  Senator  from  Rhode 
Island,  and  I  suggested  that  he  change  the  amendment  to 
the  exact  form  in  which  the  Senator  from  Michigan  has 
today  offered  it.    That  change  was  not  very  material,  but  a 


change,  nevertheless,  was  made  willingly  by  him  at  my  sug- 
gestion, and  I  told  him  I  would  agree  to  it. 

When  we  came  back  into  the  Senate,  while  other  Senators 
were  discussing  the  subject  of  the  air  mall.  I  went  to  the 
Senator  from  Ohio  and  asked  him  whether  any  consiiltation 
had  been  had  with  Mr.  Fahey  in  regard  to  the  proposition 
I  had  made.  He  told  me  he  had  had  a  conversation  with 
him,  and  that  Mr.  Fahey  had  agreed  with  me  when  I  said 
that  I  did  not  believe  the  civil-service  amendment  would 
work  as  well  as  the  other  amendment  would  in  this  case, 
and  that  Mr.  Fahey  and  the  board  were  in  favor  of  the 
amendment  I  had  offered,  but  opposed  to  its  modification  in 
line  with  the  amendment  suggested  by  the  Senator  from 
Rhode  Island. 

When  I  learned  those  facts.  I  immediately  went  back  to 
the  Senator  from  Rhode  Island— It  all  happened  within  10 
minutes— and  told  him  of  the  Information  I  had  received. 
and  I  said  that  under  those  circumstancei  I  thought  it 
would  be  wrong  for  me  to  agree  to  his  amendment.  I  gave 
him  that  information,  and  that  was  the  end  of  it. 

Mr.  VANDENBERQ.  Mr.  President.  wUl  the  Senator  yield 
further? 

Mr.  NORRIS.    Yes;  I  yield. 

Mr.  VANDENBERQ.  In  view  of  the  situation  as  It  de- 
velops on  the  floor  this  morning,  I  feel  quite  certain  that 
were  the  Senator  from  Rhode  Island  here  he  would  not  press 
the  amendment.  Therefore,  Mr.  President,  I  will  take  the 
liberty  of  withdrawing  it. 

Mr.  NORRIS.    Very  well. 

Mr.  COSTIQAN.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Colorado? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIQAN.  Is  it  the  intention  of  the  Senator  from 
Nebraska  that  the  amendment  shall  operate  retroactively? 

Mr.  NORRIS.    I  think  it  would  have  that  effect. 

Mr.  COSTIQAN.  If  the  amendment  were  adopted,  and 
the  Senator  were  the  manager  of  a  home-loan  office,  would 
he  feel  under  obligation  to  scrutinize  with  care,  with  respect 
to  partisan  affiliation,  the  members  of  his  staff? 

Mr.  NORRIS.  I  would  not  say  that  I  would  scrutinize 
them  with  reference  to  their  party  affiliations,  but  if  I  found 
in  the  organization  a  man  who  was  simply  a  politician  and 
not  doing  his  duty.  I  would  not  hesitate  to  discharge  him: 
and  I  think  that  is  the  way  this  provision  will  operate  if  it 
shall  be  adopted. 

Mr.  COSTIQAN.  In  other  words,  the  Senator  would  be 
guided  by  the  services  performed? 

Mr.  NORRIS.    Yes;  exactly. 

Mr.  BARKLEY.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Nebraska  about  a  situation  of  the  kind  I  am 
about  to  mention.  I  Join  him  whole-heartedly  in  the  desire 
to  insure  that  men,  and  women  likewise,  who  are  in  re- 
sponsible positions  in  connection  with  this  activity  shall 
first  of  all  be  competent.  I  do  not  subscribe  to  the  theory 
that  seems  to  be  entertained  by  some,  that  in  order  to 
insure  nonpartisan  operations  of  any  activity,  we  have  got  to 
go  to  the  opposite  party  in  order  to  get  a  man  to  manage  it. 
I  do  not  think  the  Senator  wants  that  kind  of  condition 
to  prevail. 

Mr.  NORRIS.  No;  I  do  not  want  to  convey  that  idea 
at  sdl. 

Mr.  BARKLEY.  I  know  the  Senator  does  not  believe  in 
that  theory;  but  I  happen  to  have  had  this  experience: 
When  some  of  these  new  activities  were  coming  forth  dur- 
ing the  last  year,  in  connection  with  the  employment  of 
men  I  was  asked  by  the  head  of  a  bureau  to  furnish  a 
list  of  engineers  in  my  State  who  were  qualified  to  do 
engineering  work.  I  went  to  the  expense  of  fifty  or  sixty 
dollars  in  calling  up  over  the  long-distance  telephone  from 
Washington  back  to  Kentucky  to  secure  a  list  of  such  men, 
because  I  did  not  know  them;  I  had  no  intimate  association 
with  engineers  of  the  type  desired.  I  submitted  the  list 
which  was  called  for  with  the  expectation  that  the  names 
on  the  list  would  be  considered  for  some  engineering  places. 
I  did  not  inquire  as  to  the  pohtics  of  these  men;  I  simply 
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The  principal  thing,  which  I  did  not  desire  to  discuss 
previously  and  which  I  do  not  want  to  discuss  now  more 
than  merely  to  refer  to  it,  is  that  there  are  some  employees 
now  in  the  service,  and  if  they  were  put  under  civil  service 
and  had  to  be  removed  under  civil-service  rules  it  would 
take  considerable  time  and  cause  a  great  deal  of  delay. 
There  will  undoubtedly  be  a  good  many  employees  who  will 
be  replaced,  or  will  be  put  to  work  in  positions  other  than 
those  in  which  they  are  now  working.  Since  expedition  is 
one  of  the  necessities  of  the  case  I  should  prefer,  under  the 
circumstances,  the  language  In  my  amendment  which  really 
seeks  to  accomplish  the  same  thing. 

Mr.  VANDENBERQ.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERO.  I  know  the  Senator's  complete  zeal 
to  lift  this  whole  operation  out  of  politics.  He  has  made 
that  perfectly  clear.  May  I  ask  the  Senator  whether  he 
thinks  his  amendment  actually  will  contribute  specifically 
to  that  net  result? 

Mr.  NORRIS.  I  do.  I  will  say  to  the  Senator  that  I  am 
willing  to  concede  that  where  the  head  of  a  department  or 
the  head  of  a  bureau,  or,  as  in  this  case,  a  corporation, 
wants  to  put  politics  into  it,  he  probably  will  be  able  to  do 
so  even  though  we  adopt  the  amendment  putting  it  under 
civil  service. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Idaho? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.  That  would  be  true  in  large  measure  even 
though  the  organization  were  under  the  civil  service,  if  the 
head  of  the  organization  were  not  in  sympathy  with  it. 

Mr.  NORRIS.  Yes.  We  have  in  this  case  an  organization 
headed  by  Mr.  Fahey,  who,  I  think  everybody  concedes,  is  in 
dead  earnest  and  in  sympathy  with  the  central  idea  to  relieve 
the  home  owners'  situation,  to  make  this  great  Corporation 
a  success,  to  accomplish  that  which  it  is  the  purpose  of  the 
bill  to  accomplish,  and  which  can  be  done  if  the  bill  is  prop- 
erly carried  into  efifect.  The  measure,  if  enacted,  should 
prove  to  be  one  of  the  most  useful  and  successful  of  any 
of  the  laws  we  have  enacted  for  a  great  many  years,  because 
it  comes  directly  to  the  home.  If  the  head  of  the  Corpora- 
tion is  wrong  and  does  not  want  to  carry  out  the  full  intent 
and  spirit  of  the  law,  and  cares  more  for  making  a  lot  of  jobs 
for  those  who  want  to  get  jobs,  and  if  he  is  only  a  politician, 
he  is  going  to  make  a  failure.  I  think,  with  this  amendment 
or  with  any  other  amendment  embodied  in  the  law.  Believ- 
ing as  I  do,  however,  that  he  is  just  as  earnest  as  one  can  be, 
and  that  it  is  one  of  the  sincere  wishes  of  the  President  of 
the  United  States  that  the  Corporation  be  conducted  on  busi- 
ness lines,  and  that  no  politics  enter  into  it,  with  a  view  to 
doing  the  greatest  amount  of  good  to  the  home  owners  for 
the  least  amount  of  money,  I  think  the  amendment  of  the 
Senator  from  Rhode  Island,  while  offered  in  the  best  of 
faith,  ought  to  be  defeated  and  the  original  amendment  ought 
to  be  agreed  to. 


change,  nevertheless,  was  made  willingly  by  him  at  my  sug- 
gestion, and  I  told  him  I  would  agree  to  it. 

When  we  came  back  into  the  Senate,  while  other  Senators 
were  discussing  the  subject  of  the  air  mail.  I  went  to  the 
Senator  from  Ohio  and  asked  him  whether  any  consiiltation 
had  been  had  with  Mr.  Fahey  in  regard  to  the  proposition 
I  had  made.  He  told  me  he  had  had  a  conversation  with 
him.  and  that  Mr.  Fahey  had  agreed  with  me  when  I  said 
that  I  did  not  believe  the  civil-service  amendment  would 
work  as  well  as  the  other  amendment  would  In  this  case, 
and  that  Mr.  Fahey  and  the  board  were  in  favor  of  the 
amendment  I  had  offered,  but  opposed  to  its  modification  in 
line  with  the  amendment  suggested  by  the  Senator  from 
Rhode  Island. 

When  I  learned  those  facts.  I  immediately  went  back  to 
the  Senator  from  Rhode  Island— it  all  happened  within  10 
minutes— and  told  him  of  the  information  I  had  received. 
and  I  said  that  under  those  circumstances  I  thought  It 
would  be  wrong  for  me  to  agree  to  his  amendment.  I  gave 
him  that  information,  and  that  was  the  end  of  It. 

Mr.  VANDENBERO.  Mr.  President.  wUl  the  Senator  yield 
further? 

Mr.  NORRIS.    Yes;  I  yield. 

Mr.  VANDENBERO.  In  view  of  the  situation  as  It  de- 
velops on  the  floor  this  morning,  I  feel  quite  certain  that 
were  the  Senator  from  Rhode  Island  here  he  would  not  press 
the  amendment.  Therefore.  Mr.  President,  I  will  take  the 
liberty  of  withdrawing  it. 

Mr.  NORRIS.    Very  well. 

Mr.  COSnOAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Colorado? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIOAN.  Is  it  the  intention  of  the  Senator  from 
Nebraska  that  the  amendment  shall  operate  retroactively? 

Mr.  NORRIS.    I  think  it  would  have  that  effect. 

Mr.  COSTIOAN.  If  the  amendment  were  adopted,  and 
the  Senator  were  the  manager  of  a  home-loan  office,  would 
he  feel  under  obligation  to  scrutinize  with  care,  with  respect 
to  partisan  affiliation,  the  members  of  his  staff? 

Mr.  NORRIS.  I  would  not  say  that  I  would  scrutinize 
them  with  reference  to  their  party  affiliations,  but  if  I  found 
in  the  organization  a  man  who  was  simply  a  politician  and 
not  doing  his  duty,  I  would  not  hesitate  to  discharge  him; 
and  I  think  that  is  the  way  this  provision  will  operate  if  it 
shall  be  adopted. 

Mr.  COSTIOAN.  In  other  words,  the  Senator  would  be 
guided  by  the  services  performed? 

Mr.  NORRIS.    Yes;  exactly. 

Mr.  BARKLEY.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Nebraska  about  a  situation  of  the  kind  I  am 
about  to  mention.  I  Join  him  whole-heartedly  in  the  desire 
to  insure  that  men,  and  women  likewise,  who  are  in  re- 
sponsible positions  in  connection  with  this  activity  shall 
first  of  all  be  competent.  I  do  not  subscribe  to  the  theory 
that  seems  to  be  entertained  by  some,  that  in  order  to 
insure  nonpartisan  operations  of  any  activity,  we  have  got  to 
go  to  the  opposite  party  in  order  to  get  a  man  to  manage  it. 
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aaked  whether  they  were  good  engineers,  what  their 
perience  was.  and  whether  they  were  qualified  to  do  engi- 
neering work.  One  of  these  engineers  later  came  into  iiy 
ofBce  and  asked  for  a  letter  of  recommendation  to  the  ap 
pointing  power.  He  presented  that  letter  of  recommeni 
tion  to  the  head  of  the  ofBce  in  charge  of  such  appointm 
As  soon  as  that  officer  read  the  letter,  among  others  reco: 
mending  htm  for  appointment,  he  announced  to  this  yoi 
engineer  that  his  appointment  would  be  impossible  because 
be  had  secured  a  political  endorsement,  to  wit,  mine. 

If  the  amendment  of  the  Senator  from  Nebraska  is  to 
administered  in  any  such  silly,  asinine  fashion  as  that,  so 
to  bar  a  man  from  anxiintment  if  he  approaches  the 
pointing  power  with  a  recommendation  from  a  man  w 
happens  to  hold  a  political  office,  it  certainly  ought  not  to 
adopted.  I  do  not  believe  the  Senator  from  Nebraska  woiild 
approve  any  such  interpretation  or  administration;  and  set 
It  has  been  done  by  men  who  are  so  strait-laced  or  lean  bo 
far  backward  that  they  would  not  appoint  a  man.  regardless 
of  his  qualifications,  if  he  had  a  recommendation  from  som  e- 
one  who,  holding  office,  might  be  designated  with  a  con- 
temptuous slur  as  a  politician  or  as  a  political  endorser.  If 
this  amendment  is  capable  of  any  such  interpretation  %s 
that,  I  think  it  should  not  be  adopted. 

Mr.  NORRIS.  I  will  say  to  the  Senator,  depending  upm 
the  man  who  Is  the  appointing  power,  I  suppose  he  could  p  it 
such  a  construction  on  it,  and  I  do  not  know  any  remedy  f  sr 
it.  I  look  upon  the  particular  case  the  Senator  cites  with  a 
great  deal  of  sympathy.  I  know,  from  my  observation  aiid 
from  talking  with  men  in  the  Government  service  and  ott- 
•Ide  of  it,  that  a  great  many  jobs  are  put  upon  the  appoint- 
ing iMwer  with  not  always  a  poUtlcal  consideration  in  vi<  w 
but  some  other  consideration,  and,  perhaps,  a  man  who  w  3s 
listening  to  four  or  five  thousand  applicants  who  came  bef o  re 
him  probably  would  naturally  become  disgusted.  A  greeit 
many  people  are  trying  to  use  the  name  of  somebody  else  In 
order  to  better  their  own  Interests. 

I  do  not  agree  if  I  were  administering  siich  a  law  as  I 
propose  that  I  would  consider  that  a  recommendation  fr 
a  Senator  would  necessarily  vitiate  the  application;  in  fa 
If  the  applicant,  for  instance,  had  given  the  name  of  a  Sen 
tor,  I  would  write  to  him  and  ascertain  what  he  knew  ai 
the  applicant,  and  I  would  give  the  endorsement  such  weigl 
as  I  thought  It  ought  to  have.  If  he  disclosed  in  his  answi 
that  he  was  personally  acquainted  with  the  applicant,  kn 
his  qualifications,  had  come  in  contact  with  him,  knew  tks 
family,  or  aomething  of  that  kind.  I  would  probably  give  h  is 
recommendation  a  great  deal  of  weight.  Perhaps  If  he  sail 
"  I  do  not  know  this  man.  but  he  is  recommended  to  me  1  y 
some  other  good  men  ".  I  would  give  it  less  weight. 

Mir.  BARKLET.  And  yet.  imder  this  amendment,  tlie 
appointing  power  would  be  subject  to  the  criticism  If  fe 
should  make  an  appointment  that  he  had  made  it  through 
poUtlcal  preference.  ^> 

Let  us  take  this  kind  of  a  case:  Let  us  assume  that  t^o 
men  are  applicants  for  a  given  position,  both  of  them  equal  y 
qualified;  one  of  them  is  a  Democrat  and  the  other  is  a 
Republican;  the  appohitlng  officer  happens  to  be  a  Dem<»- 
crat.  The  two  applicants  come  before  him,  each  equal  y 
qualified.  He  happens  to  know  that  one  is  a  Democrat  ar  d 
the  other  a  Republican.  K  he  appoints  the  Democrat  he  s 
subject  to  the  charge  that  he  appointed  him  because  le 
was  a  Democrat,  while,  if  he  appoints  the  RepubUcan  he  s 
subject  to  the  charge  that  he  appointed  him  because  he  ws  s 
a  Republican  and  because  he  was  afraid  If  he  appointed  a 
Democrat  somebody  would  accuse  him  of  appointing  a 
Democrat  because  of  his  poUUcs.  That  may  be  an  extren  le 
iUustraUon,  but  it  is  entirely  possible  that  such*  a  situatioa 
might  arise;  so  that,  indirectly,  the  appointing  power  wou]  i 
be  doing  exactly  what  the  Senator  is  trying  to  get  awj 
from,  either  appointing  a  man  because  of  his  politics  X 
denying  him  an  appointment  because  of  Mb  politics.  1 

Mr.  NORRIS.  No;  Mr.  President,  if  the  Senator  will 
yield  there.  In  the  first  place,  his  iUustratlan  is  very  remot  t. 
I  can  hardly  conceive  of  such  a  case  arising,  but  suppose  it 
should 
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Mr.  BARKLEY.  As  a  partisan.  I  might  say  I  could  con- 
ceive of  such  a  case,  but  I  am  not  so  partisan  as  not  to 
concede  that  2  men.  1  a  Democrat  and  1  a  Republican  might 
not  be  equally  qualified. 

Mr.  NORRIS.  In  the  case  suggested  the  Senator  puts  the 
appointing  officer  in  a  situation  where  his  action,  no  matter 
which  way  he  goes,  is  probably  going  to  be  criticized,  and 
probably  by  some  honest  men.  I  know  no  escape  from  it. 
I  know  there  are  judges  on  the  bench  who  when  attorneys 
whose  recommendations  perhaps  secured  their  appointment 
to  the  Federal  bench  appear  before  them,  while  wanting  to 
be  fair,  hardly  give  those  attorneys  justice;  on  the  other 
hand,  there  are  others  who  may  act  the  other  way  and  give 
them  anything  thay  want.  The  judge  Is  going  to  be  criti- 
cized in  either  case;  and  so  the  appointing  officer  is  put  in  a 
difficult  position,  and  it  is  probably  beyond  the  power  of  the 
himian  race  entirely  to  avoid  going  wrong  to  a  degree  on 
that  question.  I  do  not  know  of  any  law  that  will  change 
that  situation. 

Mr.  BARKLEY.  Frankly,  I  do  not  believe  there  has  been 
any  abuse 

Mr.  NORRIS.    In  this  case? 

Mr.  BARIQiEY.  So  far  as  my  personal  knowledge  goes 
in  the  appointing  of  responsible  officials  of  this  institution. 

Mr.  NORRIS.  Let  me  tell  the  Senator  that,  while  I  do 
not  have  personal  knowledge,  I  am  told  by  Senators  who  are 
now  in  this  room,  who  are  listening  to  what  I  am  saying, 
that  there  have  been  built  up  under  this  law  in  their  States 
pohtical  machines  which  are  rotten  to  the  core,  and  which 
eventually  will  bring  disgrace  and  shame  upon  this  adminis- 
tration if  the  conditions  shall  not  be  rectified. 

Mr.  BARKLEY.  Does  the  Senator  mean  with  reference 
to  the  Home  Owners'  Loan  Corporation? 

Mr.  NORRIS.  Yes,  I  do;  I  mean  that  and  nothing  else. 
I  am  also  informed  by  men  who  are  connected  with  the 
organization  that  here  and  there  are  sections  where  this 
corporation  today  is  entirely  Inefficient.  I  am  told  by  some 
men,  who  are  as  anxious  as  anybody  can  be  to  make  this 
great  service  a  success,  men  who  are  praying  for  this  very 
amendment,  that  there  are  existing  instances  of  such  a 
character  that  unless  conditions  sliall  be  rectified  in  some 
way.  there  eventually  will  be  disclosures  made  in  different 
localities  that  will  throw  discredit  upon  the  whole  law,  and 
even  upon  the  party  of  which  the  Senator  is  a  member. 

Mr.  BARKLEY.  There  Is  at  present  no  lack  of  authority 
or  law  to  remedy  that  situation. 

Mr.  NORRIS.  Yet  I  have  said  that  very  thing.  I  have 
told  some  of  these  officers  that  if  such  things  happened  and 
I  was  In  control  I  would  fire  such  a  man  by  wire,  and  they 
have  said,  "  Well,  you  do  not  know  how  much  influence  Is 
behind  this  man;  you  do  not  know  what  political  power  is 
behind  him.  We  do  not  want  to  have  trouble  with  a  Sena- 
tor or  with  a  Governor  or  with  the  chairman  of  a  committee 
of  a  party  "—I  do  not  mean  of  national  committee,  but  the 
ctialrman  of  a  State  committee;  I  do  not  want  anybody  to 
misconstrue  what  I  am  saying;  I  am  not  thinking  of  any 
particular  case — "  here  is  somebody  who  has  all  those  influ- 
ences behind  him  and  my  own  job  is  not  safe  if  I  should 
fire  him."  I  do  not  see  any  way  out  of  it.  I  have  had  those 
people  teU  me.  "  I  will  not  stay  with  an  institution  that  is 
going  to  be  bound  down  by  politics,  by  some  politician  or 
sc»neone  who  is  called  a  politician,  a  Senator,  or  a  Governor, 
or  a  member  of  the  Cabinet."  They  may  be  just  as  careful 
as  is  the  Senator  from  Kentucky,  just  as  anxious  to  avoid 
politics  creeping  in,  and  be  extremely  careful  about  their 
reconunendations.  but  some  other  man  will  not  be  careful  at 
all  and  we  will  get  somebody  in  office  who  knows  that  he  has 
behind  him  a  United  States  Senator  or  a  Governor  or  the 
chahman  of  his  State  committee  and  the  party  to  which  he 
belongs,  and  he  is  not  afraid  to  do  almost  anything.  Of- 
ficials with  whom  I  have  talked  believe,  and  I,  too.  beUeve 
that  if  such  a  provision  as  this  were  on  the  statute  books 
that  situation  would  be  clarified;  but  stiU  difficulties  will 
arise-    I  recognize  that  even  with  such  a  law  as  is  proposed. 

Mr.  BARKLEY.  Of  course  the  Senator  recognizes  the 
fact  that  if ,  in  the  sclecUon  of  anyone  for  an  important 
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office,  we  must  go  to  those  who  have  no  political  convictions, 
who  have  never  taken  sides  in  any  poUtlcal  contest,  we  will 
have  a  lot  of  nonentities,  because  the  man  in  these  days 
who  holds  no  poUtlcal  convictions  on  the  great  questions 
that  confront  the  people  of  this  country  and  the  world,  is 
hardly  competent  for  any  kind  of  service. 

Mr.  NORRIS.  There  is  some  truth  in  that,  although  the 
great  majority  of  the  people  of  the  United  States  are  not 
politicians  and  they  do  not  care  much  about  poUticians. 
They  are  opposed  to  putting  politics  into  the  operation  of 
this  kind  of  a  business  institution.  The  Senator  would  find 
that  probably  99  percent  of  the  people  should  like  to  have 
politics  kept  out  of  it.  In  the  town  where  I  live,  a  compara- 
tively small  town.  I  could  pick  out  Democrats  and  RepubU- 
cans  all  along  the  street  who  would  not  countenance  for  a 
moment  the  putting  of  poUtics  into  an  Institution  of  this 
kind  and  yet  who  probably  are  in  their  way  strong  poli- 
ticians, have  alwasrs  voted  the  straight  party  ticket.  They 
realize  that  in  a  matter  of  this  kind  poUtics  must  not  be 
permitted  to  enter,  that  here  is  a  matter  which  goes  to 
our  homes,  and  we  want  it  kept  as  pure  as  it  can  be  kept. 
At  the  same  time  I  could  pick  out.  without  making  any 
inquiries,  men  who  would  oppose  anybody  not  of  the  same 
poUtical  party,  men  of  the  tsrpe  who  would  oppose  the 
preacher  in  their  own  church  if  he  were  not  of  the  same 
political  party,  men  who  would  not  go  to  prayer  meeting 
if  the  class  leader  belonged  to  the  other  party.  They  are 
just  that  bitter  partisan  poUticians. 

Mr.  BARKLEY.  I  do  not  happen  to  know  any  such  men. 
It  may  be  there  are  such  men,  but  I  believe  the  Senator's 
iUustration  is  about  as  extreme  as  mine  was. 

Mr.  President,  I  do  not  care  to  delay  a  vote  on  the  pending 
amendment,  but  it  seems  to  me  the  efforts  to  minimize  polit- 
ical convictions  or  even  poUtical  activities  are  in  a  way  mis- 
directed. I  think  It  is  the  duty  of  every  citizen  to  take  some 
part  in  politics,  not  necessarUy  to  nm  for  office,  not  neces- 
sarily to  be  a  candidate.  It  is  not  in  that  sense  that  I  use 
the  word  "  politics."  There  is  no  governmental  activity  I 
know  anything  about  that  is  not  poUtical  in  its  nature.  The 
very  fact  that  it  is  a  governmental  activity  makes  it  poUtical. 
Everjrthing  that  is  governmental  has  to  do  with  politics. 

I  am  not  going  to  oppose  the  amendment  of  the  Senator 
from  Nebraska  to  the  extent  that  I  am  going  to  occupy  any 
time  arguing  against  it;  but  I  do  think,  in  view  of  the  situa- 
tion, that  it  wiU  create  about  as  many  difficulties  as  it  wiU 
solve.  If  there  is  in  his  State  or  in  any  other  State  a  politi- 
cal organization  or  group  of  officials  who  are  trying  to  use 
the  distress  of  home  owners  in  order  to  build  up  a  political 
machine,  either  for  their  personal  aggrandizement  or  for  the 
beneflt  of  their  poUtical  party,  I  would  denounce  any  such 
activities  in  unmeasured  terms.  At  the  same  time  I  think 
it  ought  to  be  said  hi  frankness  that  that  reaUy  ought  to 
apply  to  both  poUtlcal  parties  and  to  men  in  aU  poUtical 
parties  and  all  political  factions.  If  there  is  any  activity  in 
any  State  brought  about  by  this  emergency  where,  in  order 
to  avoid  the  appearance  of  partisan  poUtics.  men  of  the 
opposite  poUtical  party  have  been  put  in  charge  of  activities, 
the  same  rule  ought  to  apply  to  them.  They  ought  not  to  be 
allowed  to  build  up  a  political  machine  in  order  that  they 
may  use  it  to  bring  about  the  defeat  of  the  very  administra- 
tion and  the  very  policies  under  which  they  are  working.  I 
think  the  Senator  from  Nebraska  wUl  agree  with  that 
observation. 

The  PRESIDING  OFFICER  (Mr.  Connally  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  of  the  Senator 
from  Nebraska. 

Mr.  THOMPSON.  Mr.  President,  I  should  not  want  this 
question  to  come  to  a  vote  without  having  made  a  statement 
as  to  my  own  individual  position  on  the  matter.  I  remember 
when  Cleveland  adopted  what  I  believe  to  have  been  the 
first  civil-service  policy  as  to  postmasters.  I  do  not  remem- 
ber how  far  that  extended,  but  I  do  remember  that  in  the 
campaign  that  followed,  when  General  Harrison  opposed  our 
then  President  Cleveland,  of  hearing  the  Republicans  ridicule 
the  idea  of  civil-service  reform  and,  in  order  that  the  ridicule 


might  be  understood  as  such,  it  was  referred  to  as  "  snivel 
service  reform." 

The  reform  idea,  so  far  as  civil  service  Is  concerned,  is 
democratic  and  practical  in  a  way  and  impractical  in  another 
way.  If  there  was  a  method  of  enforcement  I  think  every 
business  man  and  every  citizen  of  the  United  States  who 
loves  his  country  would  favor  it.  but  it  will  not  be  enforced 
as  is  evidenced  by  an  incident  that  occurred  last  fall  during 
the  campaign.  We  then  had  clvU-servlce  reform  appUcable 
as  to  postmasters.  We  found  the  RepubUcan  Postmaster 
General  speaking  in  Omaha  declaring,  in  substance,  to  a 
convention  of  postmasters  that  they  were  expected  to  get 
busy  and  do  their  duty  politioally. 

As  an  evidence  that  I  have  been  Interested  at  all  times  In 
any  legitimate  effort  to  build  up  and  aid  the  administration 
in  matters  relating  to  the  home-loan  bank,  the  farm -land 
bank,  and  all  other  governmental  banking  agencies,  I  want 
to  read  into  the  Record  a  letter  which  I  have  just  received 
from  Governor  Myers,  of  the  Farm  Credit  Administration,  in 
regard  to  a  bill  which  I  Introduced  here  sometime  ago  but 
which  I  have  not  pressed  because  of  the  fact  that  the  matter 
is  under  discussion  in  the  Department  in  an  effort  to  deter- 
mine what  should  be  done.    The  letter  reads  as  foUows: 

Fajui  Credit  AommsTKATiON, 
Washington.  D.C^  March  IS,  1934. 
Hon.  William  H.  Thompson, 

United  States  Senate,  Washington,  D.C. 

My  Dkar  Senator:  Referring  further  to  your  recent  conference 
with  Deputy  Governor  Morgan,  Land  Bank  CommlBsloner  Goss. 
and  the  writer,  you  wUl  be  Interested  to  know  that  the  Farm 
Credit  Administration  la  recommending  experimental  work  In  a 
number  of  land  banks  along  the  lines  you  have  suggested  In  your 
bill  for  contact  men.  It  Is  the  thought  of  the  Parm  Credit 
AdmlnlstraUon  that  the  general  pubUc  has  a  right  to  lo<A  to  us 
to  see  that  proper  service  is  rendered  In  our  various  units.  Inas- 
much as  the  Parm  Credit  Administration  is  an  aggregate  of  four 
different  lending  agencies,  each  designed  to  furnish  a  type  of 
credit  needed  by  agriculture.  It  is  our  thought  that  these  contact 
men  should  represent  the  Farm  Credit  Administration  rather  than 
any  one  of  the  divisions.  Our  experience  has  demonstrated  that 
some  of  the  dlfllcultles  farmers  are  now  facing  are  due  to  the  fact 
that  they  have  not  had  the  type  of  credit  best  fitted  to  their  needs, 
and  it  is  our  thought  that  these  contact  men  should  be  consult- 
ants as  well  as  trouble  shooters. 

We  are  therefore  recommending  the  development  of  a  depart- 
ment designed  to  operate  about  as  I  have  outlined,  and  we  believe 
that  we  have  sufficient  authority  under  existing  law  to  build  up  an 
adequate  service,  modifying  It  from  time  to  time  as  conditions 
warrant. 

Sincerely  yours, 

W.  I.  Mms.  Oovemor. 

It  is  my  hope  that  this  administration  may  succeed,  not 
only  along  the  Une  of  the  home-loan  bank  but  along  all 
lines.  I  think  everything  depends  upon  its  general  success. 
It  is  my  wish  to  be  helpful. 

As  to  the  question  before  us,  as  my  colleague  knows,  I 
had  nothing  to  do  with  the  appointment  of  the  officers  for 
Nebraska  who  were  to  administer  the  home-loan  bank  in  its 
first  set-up.  Those  officers  were  appointed  without  even 
consulting  me.  The  list  was  made  here  in  the  city  and  sent 
home  for  execution,  so  I  was  told.  However,  they  make  an 
efficient  corps  of  workers,  and  I  want  to  do  everything  I 
can  to  aid  them.  So  far  as  I  am  individually  concerned,  if  I 
felt  that  my  coUeague's  amendment  would  accomplish  that 
which  he  hopes  and  which  we  aU  hope  it  may  accomplish, 
I  should  have  no  hesitancy  in  voting  for  It;  and  It  Is  my 
intention,  whether  I  hesitate  or  not.  to  give  it  a  trial,  and 
it  shall  have  my  vote. 

When  the  Senator  started  first  on  the  home-loan  bank 
with  this  amendment  and  not  on  some  other  activity  of  the 
Government,  and  the  head  of  the  home-loan  bank  was 
located  in  Grand  Island,  my  home,  and  that  seemed  to  be 
the  special  thought  of  the  Senator,  I  hardly  knew  how  to 
take  it.  I  do  want  to  acquit  him  of  meaning  it  to  be  per- 
sonal or  anything  of  that  kind.  And,  as  I  believe  In  the 
merit  system,  I  Intend  to  join  him  in  the  support  of  his 
amendment.  There  is  no  man  of  my  acquaintance  for 
whom  I  have  a  higher  regard  than  I  have  for  my  colleague 
the  senior  Senator  from  Nebraska  [Mr.  Nouusl. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Nebraska  [Mr.  Nos- 
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office,  we  must  go  to  those  who  have  no  political  convictions, 
who  have  never  taken  sides  in  any  political  contest,  we  will 
have  a  lot  of  nonentities,  because  the  man  in  these  days 
who  holds  no  political  convictions  on  the  great  questions 
that  confront  the  people  of  this  country  and  the  world,  is 
hardly  competent  for  any  kind  of  service. 

Mr.  NORRIS.  There  is  some  truth  in  that,  although  the 
great  majority  of  the  people  of  the  United  States  are  not 
politicians  and  they  do  not  care  much  about  politicians. 
They  are  opposed  to  putting  politics  into  the  operation  of 
this  kind  of  a  business  institutiMi.  The  Senator  would  find 
that  probably  99  percent  of  the  people  should  like  to  have 
politics  kept  out  of  it.  In  the  town  where  I  live,  a  compara- 
tively small  town,  I  could  pick  out  Democrats  and  Republi- 
cans all  along  the  street  who  would  not  countenance  for  a 
moment  the  putting  of  politics  into  an  institution  of  this 
kind  and  yet  who  probably  are  in  their  way  strong  poli- 
ticians, have  always  voted  the  straight  party  ticket.  They 
realize  that  in  a  matter  of  this  kind  politics  must  not  be 
ipermitted  to  enter,  that  here  is  a  matter  which  goes  to 
our  homes,  and  we  want  it  kept  as  pure  as  it  can  be  kept. 
At  the  same  time  I  could  pick  out,  without  making  any 
inquiries,  men  who  would  oppose  anybody  not  of  the  same 
political  party,  men  of  the  type  who  would  oppose  the 
preacher  in  their  own  church  if  he  were  not  of  the  same 
political  party,  men  who  would  not  go  to  prayer  meeting 
if  the  class  leader  belonged  to  the  other  party.  They  are 
just  that  bitter  partisan  pohticians. 

Mr.  BARKLEY.  I  do  not  happen  to  know  any  such  men. 
It  may  be  there  are  such  men,  but  I  believe  the  Senator's 
illustration  is  about  as  extreme  as  mine  was. 

Mr.  President,  I  do  not  care  to  delay  a  vote  on  the  pending 
amendment,  but  it  seems  to  me  the  efforts  to  minimize  polit- 
ical convictions  or  even  political  activities  are  in  a  way  mis- 
directed. I  think  it  is  the  duty  of  every  citizen  to  take  some 
part  in  politics,  not  necessarily  to  nm  for  office,  not  neces- 
sarily to  be  a  candidate.  It  is  not  in  that  sense  that  I  use 
the  word  "  politics."  There  is  no  governmental  activity  I 
know  anything  about  that  is  not  political  in  its  nature.  The 
very  fact  that  it  is  a  governmental  activity  makes  it  political. 
Everything  that  is  governmental  has  to  do  with  politics. 

I  am  not  going  to  oppose  the  amendment  of  the  Senator 
from  Nebraska  to  the  extent  that  I  am  going  to  occupy  any 
time  arguing  against  it;  but  I  do  think,  in  view  of  the  situa- 
tion, that  it  will  create  about  as  many  difficulties  as  it  will 
solve.    If  there  is  in  his  State  or  in  any  other  State  a  politl- 


might  be  understood  as  such.  It  was  referred  to  as  "  snivel 
service  reform." 

The  reform  idea,  so  far  as  civil  service  is  concerned,  is 
democratic  and  practical  in  a  way  and  impractical  in  another 
way.  If  there  was  a  method  of  enforcement  I  think  every 
business  man  and  every  citizen  of  the  United  States  who 
loves  his  country  would  favor  it,  but  it  will  not  be  enforced 
as  is  evidenced  by  an  incident  that  occurred  last  fall  during 
the  campaign.  We  then  had  civil-service  reform  applicable 
as  to  postmasters.  We  found  the  Republican  Postmaster 
General  speaking  in  Omaha  declaring,  in  substance,  to  a 
convention  of  postmasters  that  they  were  expected  to  get 
busy  and  do  their  duty  politically. 

As  an  evidence  that  I  have  been  interested  at  all  times  In 
any  legitimate  effort  to  build  up  and  aid  the  administration 
in  matters  relating  to  the  home-loan  bank,  the  farm -land 
bank,  and  all  other  governmental  banking  agencies.  I  want 
to  read  into  the  Record  a  letter  which  I  have  just  received 
from  Governor  Myers,  of  the  Farm  Credit  Administration,  in 
regard  to  a  bill  which  I  introduced  here  sometime  ago  but 
which  I  have  not  pressed  because  of  the  fact  that  the  matter 
is  under  discussion  in  the  Department  in  an  effort  to  deter- 
mine what  should  be  done.    The  letter  reads  as  follows: 

F/kXM   CM.VDTT  AOMIIflSTRAnON, 

Washington.  D.C^  March  15,  19U. 
Hon.  WiLUAM  H.  Thompson. 

United  States  Senate,  Washington,  D.C. 

My  Deak  Senator:  Referring  further  to  your  recent  conference 
with  Deputy  Governor  Morgan,  Land  Bank  Commissioner  <3oss. 
and  the  writer,  you  wlU  be  Interested  to  know  that  the  Farm 
Credit  Administration  la  recommending  experimental  work  In  a 
number  of  land  banks  along  the  lines  you  have  suggested  in  your 
bill  for  contact  men.  It  is  the  thought  of  the  Farm  Credit 
Administration  that  the  general  public  has  a  right  to  lo<A  to  us 
to  see  that  proper  service  is  rendered  in  our  various  units.  Inas- 
much as  the  Farm  Credit  Administration  Is  an  aggregate  of  four 
different  lending  agencies,  each  designed  to  furnish  a  type  of 
credit  needed  by  agriculture,  it  is  our  thought  that  these  contact 
men  should  represent  the  Farm  Credit  Administration  rather  than 
any  one  of  the  divisions.  Our  experience  has  demonstrated  that 
some  of  the  dlfflcultles  farmers  are  now  facing  are  due  to  the  fact 
that  they  have  not  had  the  type  of  credit  beat  fitted  to  their  needs, 
and  It  is  o\ir  thought  that  these  contact  men  should  be  consult- 
ants as  well  as  trouble  shooters. 

We  are  therefore  recommending  the  development  of  a  depart- 
ment designed  to  operate  about  as  I  have  outlined,  and  we  believe 
that  we  have  sufficient  authority  under  existing  law  to  build  up  an 
adequate  service,  modifying  It  from  time  to  time  as  conditions 
warrant. 

Sincerely  yours, 

W.  I.  Mms,  Oovemor. 

It  is  my  hope  that  this  administration  may  succeed,  not 
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us].    [Putting  the  qnestion.]    By  the  sound  the  noes 
to  have  It. 

Mr.  MORRIS.    Mr.  President,  before  the  Chair  makes 
announcement 

The   PRESIDZNO   OFFICER.    The    Chair   has    not 
nounced  that  the  amendment  is  rejected.    The  Chair 
announced  that  the  noes  seem  to  have  it,  but  he  will  s^ 
pend  the  final  announcement. 

Mr.  NORRIS.    I  ask  for  the  yeas  and  nas^s. 

Mr.  McOILL.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  Senator  from  Kan^ 
suggests  the  absence  of  a  quonun.    The  cleilc  will  call 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sei^ 
ton  answered  to  their  names: 


Austin 


DatU 

Keyes 

Schall 

Dickinson 

Kins 

Bheppard 

ZHII 

LaFoUetta 

Shlpstead 

Duffy 

Logan 

Smith 

Knckann 

liOnergan 

Stelwer 

Fhb 

McOUl 

Stephens 

Fletcher 

McKellar 

Thomas.  Okla 

McNary 

Thomas.  Utah 

Oeorg« 

Metrair 

Thompson 

GttMon 

Neely 

Thownsend 

Ooldsboroush 

Norrts 

Trammell 

Oora 

Nye 

Tydlngs 

Hale 

Oliahoney 

Vandenberg 

Harrison 

Overton 

VanNuys 

Rantngs 

Patterson 

Walcott 

Ha  tell 

Pope 

Wheeler 

Hatfleld 

Reed 

White 

Hayden 

Robinson.  Ark. 

Johnson 

Robinson.  Ind. 

Kean 

Russell 

Bankhead 
Barbour 
Barkley 
Black 
Borah 
Brown 
Bulkier 
Bulow 
Byrd 
Bymca 
Capper 
Caraway 
Clark 
Oonnally 
Cooltdge 
Ooxusens 
\  Cutting 

The  PRESIDING  OFFICER.  Seventy-seven  Sena^rs 
have  answered  to  their  names.  A  quorum  Is  present.  The 
Question  is  on  the  amendment  of  the  Senator  from  Ne- 
braska {Mr.  NottRis]. 

Mr.  NORRIS.  Mr.  President,  on  the  viva-voce  vote,  as  I 
heard  it,  there  were  only  two  Senators  voting  for  my  amei  id- 
ment.  I  do  not  Intend  to  criticise  any  Senator  for  lis 
stand  on  this  or  any  other  question;  but  after 

The  PRESIDING  OFFICER.  The  Senator  will  pleise 
suspend  for  a  moment.  The  vote  was  being  taken,  and  '  he 
Chair  had  announced  that  the  noes  seemed  to  have  it. 
Would  not  parliamentary  procedure  require 

Mr.  NORRIS.  WeU.  Mr.  President.  I  had  tried  to  iret 
the  Chair's  attention.  The  Chair  said  that  the  noes 
seemed  to  have  it.  and  the  Chair  said  that  that  announce- 
ment would  be  withdrawn.  On  this  question  that  we  hs  ve 
been  debating  for  portions  of  2  days  I  think  I  am  entit  ed 
to  have  a  roJl-call  vote.  If  the  amendment  shall  be  vol  ed 
down  on  a  roll  call,  I  shall  have  no  complaint  whatever;  lut 
I  ask  for  the  yeas  and  nays  on  this  question. 

The  yeas  and  nays  were  ordered. 

Mr.  SMITH.  Mr.  President,  may  the  question  we  are  to 
vote  upon  be  stated  by  the  clerk? 

The  PRESIDING  OFFICER.  The  Chair  desires  to  make 
clear  his  attitude.  The  Chair  did  not  state  the  final  res  ilt 
of  the  vote.  The*  Chair  said  that  the  noes  seemed  to 
have  It  The  Chair  did  not  announce  that  the  amendm<  nt 
had  been  rejected,  but  suspended  after  the  announcement 
that  the  noes  seemed  to  have  it,  in  order  to  give  me 
Senator  from  Nebraska  an  opportunity  to  ask  for  a  roll  c  sill 
if  he  desired  one. 

The  Senator  from  South  Carolina  requests  that  tie 
amendment  be  stated.    The  clerk  will  state  the  amendme  it 

The  Chxst  Clkkk.  On  page  6.  after  line  18.  It  is  proposed 
to  insert  the  following: 

(M)  In  tbc  appointment  of  agents  and  the  nlectlon  of  ein- 
ployees  for  said  oorporatlon.  and  In  the  promotion  of  agents  or 
employeea.  no  partisan  polttlcal  test  or  qoallflcatton  shall  be 
permlttad  or  given  consideration,  but  all  agents  aiul  employoea 
shall  be  appointed,  employed,  or  promoted  solely  upon  the  bails 
of  merit  and  efficiency.  Any  member  of  the  Board  who  Is  found 
guUty  of  a  violation  of  tbls  provision  by  the  President  of  Ihe 
United  States  shall  be  removed  from  ottce  by  the  President  of  t  he 
United  States,  and  any  agent  or  en^loyee  of  the  corporation  w  lo 
Is  found  euilty  of  a  violation  of  this  section  by  the  Board  sh  01 
be  removed  from  office  by  said  Board. 

The  PR£3IDINO  OFFICER.  The  question  is  on  agredlig 
to  the  amendment  offered  by  the  Senator  from  Nebrasca 


lMr>  NoRus],  just  read.     The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  [Mr. 
Carey],  which  I  transfer  to  the  senior  Senator  from  North 
Carolina  [Mr.  BAn.ET],  and  vote  *'  yea."  I  am  advised  that 
if  present  the  Senator  from  Wyoming  would  vote  "  yea  ". 
and  the  Senator  from  North  Carolina  would  vote  "  nay." 

Mr.  FESS  (when  his  name  was  called).  I  have  a  general 
peir  with  the  senior  Senator  from  Virginia  [Mr.  Glass]. 
who  is  unavoidably  detained  from  the  Senate.  I  therefore 
withhold  my  vote. 

Mr,  PATTERSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  Junior  Senator  from  New  York  [Mr. 
Wagnbb],  who  is  necessarily  absent  from  the  Senate.  I  am 
not  informed  as  to  how  that  Senator  would  vote,  and  there- 
fore withhold  my  vote.  U  permitted  to  vote,  I  would  vote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  amiounce  that  the  Senator  from 
Rhode  Island  [Mr.  Hebert]  has  a  general  pair  with  the 
Senator  from  Illinois  [Mr.  Lewis].  I  am  advised  that  the 
Senator  from  Rhode  Island  would  vote  "  yea  "  if  present,  and 
the  Senator  from  Illinois  would  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Arizona  [Mr.  Ashxtrst],  the  senior  Senator 
from  North  Carolina  [Mr.  Bjuley],  the  Senator  from  Wash- 
ington [Mr.  Bone],  the  senior  Senator  from  New  York  [Mr. 
CopELANO],  the  Senator  from  Colorado  [Mr.  Costigan],  the 
senior  Senator  from  Illinois  [Mr.  Lewis],  the  junior  Senator 
from  Illinois  [Mr.  Dieterich],  the  Senator  from  Virginia 
[Mr.  Glass],  the  Senator  from  Lomsiana  [Mr.  Long],  the 
junior  Senator  from  Nevada  [Mr.  McCarran],  the  senior 
Senator  from  Nevada  [Mr,  Pittmak],  the  junior  Senator 
from  North  Carolina  [IVlr.  Reynolds],  the  Senator  from  Iowa 
[Mr.  Murphy],  the  Senator  from  California  [Mr.  McAdooI, 
the  junior  Senator  from  New  York  [Mr.  Wagner],  the  Sena- 
tor from  Massachusetts  [Mr.  Walsh],  and  the  Senator  from 
Montana  [Mr.  Wheeler]  are  necessarily  detained  from  the 
Senate, 

Mr.  WALCOTT.  I  have  a  general  pair  with  the  Senator 
from  California  [Mr.  McAdoo];  and  as  that  Senator  is  not 
ipresent,  I  am  not  permitted  to  vote.  If  I  were  permitted  to 
vote,  I  should  vote  "  yea." 

Mr.  NEELY  (after  having  voted  in  the  negative) .  I  wish 
to  change  my  vote  from  "  nay  "  to  "  yea  ",  so  that  I  may 
move  to  reconsider  the  vote. 

The  result  was  announced — yeas  40,  nays  33,  as  follows: 

TEAS— 40 

Reed 

Robinson,  Ind. 

Russell 

Schall 

Shlpstead 

Stelwer 

Thompson 

Townsend 

Vandenberg 

White 

Stephens 
Thomas.  Okla. 
Thomas.  Utah 
TrammeU 
Tydlngs 
Van  Nuys 


Reynolds 

Wagner 

Walcott 

Walsh 

Wheeler 


So  Mr.  NoRRis'  amendment  was  agreed  to. 

Mr.  NEELY.  Mr.  President,  I  give  notice  of  a  motion  to 
reconsider  the  vote  by  which  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  West  Vir- 
ginia makes  a  motion  and  spreads  it  on  the  Record  to  recon- 


Austin 

Fletcher 

Keyes 

Barbour 

Frazler 

LaFoUette 

Black 

Gibson 

Logan 

Borah 

Ooldsborough 

McNary 

Bulkley 

Hale 

Metcalf 

Capper 

Hastings 

Neely 

Couzens 

Hatch 

Norrls 

Cutting 

Hatfleld 

Rye 

Davis 

Johnson 

Overton 

Dickinson 

Kean 

Pope 

NAYS— 33 

Adams 

Clark 

Hayden 

Bachman 

Connally 

King 

Bankhead 

Coolldge 

Lonergan 

Barkley 

DUl 

Mcom 

Brown 

Duffy 

McKellar 

Bulow 

Erlckson 

CMahoney 

Byrd 

Qeorge 

Robinson,  Ark. 

Byrnes 

Gore 

Bheppard 

Caraway 

Harrison 

Smith 

NOT  VOTING— 23 

Aaliurst 

Dletertch 

McAdoo 

BaUey 

Fess 

McCarran 

Bone 

Glass 

Murphy 

Carey 

Hebert 

Nor beck 

Oopeland 

Lewis 

Patterson 

Costigan 

Long 

Plttman 

iAIl 


roMnPF.cLqTmMAr.  T?T^.rnT?n STrisjATR 


Tlf  Ai?r"TT    IQ 


1934 


CONGRESSIONAL  RECORD— SENATE 


4813 


sider  the  vote  by  which  the  amendment  of  the  Senator  from 
Nebraska  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  does  the  Senator  from  West 
Virginia  make  the  motion,  or  has  he  simply  given  notice  of 
intention  to  make  a  motion? 

•Hie  PRESIDING  OFFICER.  The  Senator  from  West 
Virginia  gave  notice  of  his  intention  to  make  the  motion. 

Mr.  NEELY.  Mr.  President,  I  desire  to  wait  until  a  few 
more  Democrats  get  home  from  their  vacations  over  Sunday. 
It  seems  that  on  the  Republican  side  they  are  able  to  get 
all  their  Members  in,  and  I  should  like  to  have  a  few 
absent  Democrats  present,  because  if  the  bill  shall  be 
finally  passed  as  at  present  worded,  the  board  in  West 
Virginia,  based  on  past  experience,  will  be  100  percent 
Republican. 

Mr.  TRAMMELL.  »&.  President,  I  desire  to  offer  an 
amendment  to  the  pending  bill.  I  do  not  believe  there  is 
any  £imendment  now  pending. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
[Mr.  Trammell]  offers  an  amendment,  which  the  clerk  will 
read. 

The  Chief  Clerk.  It  is  proposed,  on  page  5,  to  strike  out 
subsection  (1)  in  lines  10  to  21,  inclusive. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

Mr.  TRAMMELL.    Mr.  President,  on  page  5,  lines  10  to 

21,  inclusive,  we  find  that  the  text  of  the  bill  contains  a 

provision  which  proposes  to  discontinue  loans  and  advances 

with  respect  to  a  certain  character  of  home  mortgages,  and 

we  also  find  that  under  the  provision  no  loans  may  be  made 

unless  default  has  taken  place  prior  to  June  13,  1933,  but 

there  is  an  exception  made  with  respect  to  the  individual 

home  owner — 

That  the  foregoing  limitation  shall  not  apply  In  any  case  In 
which  It  Is  specifically  shown  to  the  satisfaction  of  the  Corpora- 
tion that  a  default  after  such  date — 

That  is,  after  June  13,  1933 — 

was  due  to  unem.ployment  or  to  economic  conditions  or  mis- 
fortune beyond  the  control  of  the  applicant,  or  In  any  case  In 
which  the  home  mortgage  or  other  obligation  or  Hen  Is  held  by 
an  Institution  which  Is  In  liquidation. 

It  occurs  to  me  that  this  particular  section  is  intended  to 
curtail  and  reduce  the  rights  or  the  privileges  of  home  own- 
ers to  negotiate  loans  through  the  Home  Owners'  Loan  Cor- 
poration, which  at  this  particular  time,  I  think,  would  be  a 
very  unfortunate  departure  from  the  law  in  its  present  form. 

While  many  home  owners  have  received  relief  under  the 
act  as  it  was  api>roved  on  June  13,  1933,  there  is  a  large 
number  of  applications  in  course  of  investigation  and  in 
course  of  consideration,  and  there  are  many  home  owners 
in  distress,  who  wiU  be,  in  all  probability,  excluded  not  only 
from  obtaining  loans  but  from  even  having  their  loan  appli- 
cations given  any  consideration  under  the  provisions  of  the 
pending  bill. 

There  are,  to  my  mind,  also  some  discriminatory  provi- 
sions in  this  section.  I  cannot  understand  why  restrictions 
should  be  placed  upon  the  home  owner  as  to  the  character 
of  proof  which  he  should  present  in  order  to  obtain  a  loan 
if  a  default  has  occurred  since  June  13,  1933,  and,  on  the 
other  hand,  provide  that  institutions  which  are  in  receiver- 
ship should  have  the  opportunity  of  disposing  of  home  mort- 
gages without  any  restriction  being  applied  to  them. 

As  an  illustration,  when  a  home  owner  makes  an  appli- 
cation direct  he  is  subjected  to  the  conditions  set  forth  in 
the  bill,  unless — 

It  Is  specincally  shown  to  the  satisfaction  of  the  Corporation 
that  a  default  after  such  date  was  due  to  unemployment  or  to 
economic  conditions  or  mlsforttme  beyond  the  control  of  the 
applicant. 

That  applies  to  the  average  citizen  making  an  application 
for  a  loan;  but  if  mortgages  are  held  by  an  institution  that 
is  in  receivership,  there  is  no  restriction  placed  upon  the 
Home  Owners'  Loan  Corporation  in  purchasing  or  acquiring 
those  mortgages.  I  cannot  quite  imderstand  why  the  dis- 
crimination and  the  difference  in  applying  this  requirement. 


The  individual  has  to  comply  with  that  condition  to  the  sat- 
isfaction of  the  corporation,  and  it  provides  that  in  each 
specific  case  he  has  to  do  that. 

If  a  mortgage  is  held  by  some  institution  which  is  in  the 
hands  of  the  receiver,  the  Corporation  may  purchase  all  the 
mortgages  it  desires  without  this  restriction  being  placed 
upon  such  mortgages.  My  objection  is  not  so  much  to  that 
as  it  is  to  the  fact  that  the  bill  would  prescribe  restrictions 
and  throw  around  the  average  individual  home  owner  in 
making  application  conditions  which  will  make  it  much  more 
difficult  for  him  to  obtain  a.  loan,  if  they  will  not  result  in 
precluding  him  entirely. 

If  we  have  a  hostile  or  unsjrmpathetic  set-up  in  some  of  our 
State  managements  of  the  Home  Owners'  Loan  Corporation, 
or  if  the  central  Isoard  should  so  determine,  they  could  make 
it  almost  impossible  for  an  individual  to  obtain  a  loan  under 
the  restriction  as  written  into  the  bill. 

My  amendment  proposes  to  strike  out  subsection  (1)  and 
leave  the  law  as  it  is  at  present.  There  is  no  change  of  con- 
dition whatever  which  makes  it  necessary  to  strike  out  the 
original  provision  and  insert  the  one  that  appears  in  the  bill. 

Hie  original  law  up  to  July  13,  1933,  provided  for  loans 
which  might  be  made  through  the  issuance  of  bonds.  It 
provided  to  an  extent  for  loans  of  cash  to  home  owners,  but 
did  not  place  the  character  of  resdictlon  upon  those  loans 
which  we  find  proposed  in  the  pending  bill. 

I  take  the  position  that  the  same  conditions  exist  now  as 
existed  then.  There  are  thousands,  if  not  millions,  of  home 
owners  who  are  still  in  distress,  who  have  not  obtained  a 
loan.  There  are  thousands  of  them  who  are  going  to  have 
their  homes  swept  from  under  their  feet  and  who  are  going 
to  be  driven  into  the  street  by  foreclosure  if  they  do  not 
obtain  loans  through  some  source.  There  is  Just  as  much 
reason  why  the  Government  should  continue  this  broad, 
expansive,  and  beneficent  policy  now  as  there  was  when  the 
act  was  approved  in  June  1933.  I  do  not  think  it  is  dealing 
quite  fairly  with  those  who  have  not  received  loans  up  to  the 
present  time  to  say.  "  Because  you  did  not  get  In  during  the 
previous  period  when  we  were  dealing  more  generously,  we 
will  preclude  you  now  unless  you  can  make  certain  proof  and 
establish  certain  facts." 

It  Just  occurs  to  me  that  the  provision  is  unnecessary  and 
that  it  will  help  to  deprive  home  owners  in  this  country  of 
the  treatment  which  I  felt  they  should  receive  when  we 
passed  the  original  law,  and  which  I  contend  they  should 
receive  at  the  present  time.  That  is  my  reason,  Mr.  Presi- 
dent, for  offering  the  amendment. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
7478)  to  amend  the  Agricultural  Adjustment  Act  so  as  to  in- 
clude cattle  as  a  basic  agricultural  commodity,  and  for  other 
purposes,  agreed  to  the  conference  asked  for  by  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Jones.  Mr.  Ftjlmer,  Mr.  Doxet,  Mr.  Hope,  and  Mr. 
KiNZER  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

CARRIAGE  OF  AIR  MAIL  BT  THE  ARMT 

The  PRESIDING  OFFICER  (Mr.  Connally  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Represent- 
atives disagreeing  to  the  amendments  of  the  Senate  to  the 
bill  (HJl.  7966)  to  authorize  the  Postmaster  General  to  ac- 
cept and  to  use  landing  fields,  men,  and  material  of  the  War 
Department  for  canying  the  mails  by  air,  and  for  other 
purposes,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  McKellar.  Mr.  Hayden,  and  Mr.  Schall  con- 
ferees on  the  part  of  the  Senate. 
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APFtOraiATIOIfS  Ton   THB  DBPAKTlIKirT   OT  AGRXCTTLTURE 

The  PRKSIDINO  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.R.  8134)  making 
appropriations  for  the  Department  of  Agrleultin'e  and  Ifor 
the  Farm  Credit  Administration  for  the  jQscal  year  en< 
June  30,  1935,  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeuog  vot^  of  the 
Houses  thereon. 

Mr.  RUSSELL.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  requested  by  the  Hoiise, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Ofttter 
appointed  Mr.  Russell,  Mr.  Hatdbk.  Mr.  Smith,  Mr.  EIe-kIes. 
and  Mr.  Nte  conferees  on  the  part  of  the  Senate. 

MOVETABT   T7SB  OT  SILVER 

B4r.  WHEELER.  Mr.  President,  my  attention  has  b^n 
caDed  to  a  statement  which  has  been  issued,  apparently  f  rpm 
authoritative  sources,  which  reads: 

Althougb  the  ftdmlnlstratlon  h»*  turned  •  deaf  ear  to  congi  es- 
•tonal  pleas  for  further  action  to  aM  8llver.  the  decision  to  und  bt- 
take  the  survey  In  China  Indicated  that  the  Treasury  and  Wl  Ite 
House  BtUI  arc  keenly  Interested  in  the  question. 

It  was  coosldered  slgnlflcant  also  that  axmouncement  of  Rogers 
trip—  ^ 

My  understanding  is  that  the  administration  or  the  Tlreis- 
iiry  Department  is  sending  James  Harvey  Rogers  to  China 
for  the  purpose  of  studying  the  silver  question — 


Rogdra' 


Roosevelt 
an 
to 
to 


It  was  considered  slgnlOcant  also  that  announcement  of 
trtp  came  as  the  House  was  ready  to  vote  on  sUver  bills  in  defiance 
of  the  administration. 

China  and  India  are  the  world's  leading  silver-money  countries 
The  Shanghai  sliver  market  probably  is  the  most  Important  in  ihe 
world  in  Its  effect  on  this  country. 

Some  Shanghai  bankers  recently  protested  to  President 
that    uncertainty   of   the   American  silver   policy   was   having 
adverse  effect  there.     Some  Shanghai  lntere.ns  have  threatened 
•eek  an  embargo  on  Chinese  sUver  if  this  country  acts  further 
Increase  the  price. 

The  statement  goes  on  to  say  that  of  the  things  Mr.  Rog^ 
is  gdug  to  find  out — 

The  first  is  whether  Increased  prices  would  mean  greater  exports 
from  the  United  States  to  China.  The  other  seems  to  be  that  if 
prices  of  silver  are  Increased  China  will  have  to  curtail  imports 

Sogers  will  seek  to  find  out  which  Is  which.  He  will  see  Ihe 
■mall  business  man.  farmers  as  well  as  people  in  the  bankl  ng 
buslnees. 

His  miasion.  ICorgenthau  said,  will  be  to  get  mformation  ocly 
and  he  will  not  act  as  an  oOcial  negotiator.  Hia  trip  will  |be 
purely  an  economic  s\irvey. 

China  already  has  ratified  the  London  silver  agreement,  whlbh 
Is  designed  to  bolster  the  world  price  of  sliver  through  working 
off  of  surpluses.  Canada  and  Mexico  are  the  two  countries  whiih, 
ao  far.  have  failed  to  ratify  the  agreement. 


Tile  statement  goes  on  to  say: 


in 


United  Stataa  trade  with  China  has  shnink  in  recent  years 
about  the  same  proportion  as  that  with  other  countries. 

Last  year's  Chinebe-American  trade  was  valued  at  tSa.lTO.oio. 
oooipared  with  9168.233.000  In  1S)29  and  an  average  of  |150.448.(1  DO 

for  i9aa-a6.  ^^ 

Mr.  President,  I  wish  to  call  attenti«>n  to  the  fact  tl^t 
now.  when  it  appears  that  the  House  of  Representativvs 
about  to  vote  measures  affecting  silver,  the  Senate 
already  come  within  2  votes  of  r°^ing  silver  legislat. 
the  Secretary  of  the  Treasury,  for  the  purpose.  apparcntEr 
of  delaying  further  action  by  the  Congress  of  the  Unitid 
States  with  reference  to  the  silver  question,  sends  to  . 
an  ecoQomist  from  Yale  University  to  ascertain,  as  he 
what  the  effect  win  be  upon  our  commerce  in  the  Orie^ 

Prom  whom  Is  he  to  obtain  the  information?    Prom 

merchants,  from  C^Unese  farmers,  from  Chinese  bank^ 


is 
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Bear  in  mind,  if  you  wlU.  Mr.  President,  that  90  percent  ^ 
the  500,000.000  Chinese  are  illiterate,  and  that  Includes  max  y 
o{  the  merchants  as  well  as  the  Chlxiese  coolies  and  so-callt  d 
"  farmers."  So,  naturally,  the  only  people  whom  Professi  ir 
Rogers  will  come  in  contact  with  or  be  able  to  get  any  Info  ■ 
matlcm  fiom  will  be  the  Chinese  manufacturers  and  tie 
Chinese  bankers:  and  when  I  say  "  Chinese  manufacturers 
I  do  not  mean  Chinese  who  are  mannfactartng.  but  I  meiila 


British  manufacturers  and  Japanese  manufacturers  who  are 
living  in  Shanghai,  in  Tientsin,  Hong  Kong,  and  Peiping, 
who  are  actually  enslaving  some  of  the  Chinese  and  who  are 
engaged  in  manufacturing  in  China  for  the  purpose  of  mak- 
ing money  out  of  the  Chinese  people:  and  yet  our  reiwre- 
sentatives  are  going  over  there  to  consult  them  as  to  what 
we  should  do  about  the  money  policy  of  the  United  States 
of  America. 

It  seems  to  me  that  is  the  height  of  asininity  to  do  a  thing 
of  that  kind,  particularly  in  view  of  the  fact  that  the  Sen- 
ator from  Nevada  [Mr.  PittmanI,  himself  one  of  the  best 
informed  men  on  silver,  went  over  to  China  as  a  member  of 
a  commission  appointed  by  the  Senate  a  few  shears  ago  for 
the  purpose  of  studjring  this  question.  Other  Members  of 
the  Senate  have  also  visited  China  and  have  likewise  studied 
this  question;  but  now  the  Treasury  is  gcnng  to  send  Pro- 
fessOT  Rogers,  of  Yale  University,  who  starts  out,  in  my 
judgment,  with  a  prejudice  against  doing  anything  for  silver, 
ostensibly  to  consult  Chinese  coolies.  Chinese  merchants,  and 
Chinese  manufacturers,  but  in  reality,  as  I  have  suggested, 
to  consult  Japanese  and  British  manufacturers  as  to  what 
our  monetary  policy  should  be. 

Let  me  call  attention.  If  I  may,  to  an  article  which  ap- 
peared in  the  Saturday  Evening  Post  by  Sir  Henry  Detering. 
Sir  Henry  Detering  is  the  president  of  the  British-Dutch 
Shell,  and  I  wish  to  call  attention  to  the  article  because  he 
probably  knows  more  about  oriental  trade  and  oriental  busi- 
ness than  almost  any  other  man  in  the  world  today,  because 
of  the  vast  interests  which  his  company  has  in  the  Orient. 
He  said: 

To  reestablish  gold  as  the  sole  standard  atrikes  me  as  funda- 
mentally dishonest,  since  we  all  know  that  there  is  not  enough 
gold  to  go  around  and  the  role  It  is  supposed  to  fill  as  a  yardstick, 
or  measuring  rod.  becomes  correspondingly  ineffective.  A  shopman 
who  has  not  enough  yardsticks  with  which  to  measure  his  goods 
must  fall  back  on  some  other  system  of  measurement:  he  may 
even  have  to  measure  the  goods  out  with  his  arm.  But  why 
reduce  world  commerce  to  this  ridiculous  extremity  when  there  is 
an  abundance  of  silver  at  hand?  For  hundreds  of  years  silver 
served  well  as  a  standard  in  many  countries. 

If  silver  as  well  as  gold  were  made  standard,  what  would  be  the 
immediate  effect?  The  silver-using  peoples  of  the  earth  still  com- 
prise three  fifths  of  the  world's  population  and  millions  upon 
millions  of  the  world  s  wealth  would  be  converted  into  a  huge 
ptirchaslng  power  which  woxUd  come  as  healing  balm  at  a  time 
when  world  production  and  world  credit  alike  have  been  too  long 
reduced.  Instead,  our  so-called  "  economists "  have  thought  It 
wiser  to  destroy  the  value  of  silver  by  not  using  It  and  thus 
diminishing  demand  for  it.  When  all  is  said  and  done,  the  world's 
real  wealth  is  not  gold  but  labor  in  its  actual  results,  either 
manual  or  mental.  Wealth  cannot  be  created  by  act  of  Parlia- 
ment, only  by  actual  production.  Only  let  this  wealth  be  plentl- 
ftil  in — real — cxirrency  and  the  benefits  of  the  resultant  distribu- 
tion wui  soon  be  felt. 

This  article  appeared  in  the  Saturday  Evening  Post  of 
October  14.  I  think  it  was.  of  last  year. 

Now  I  wish  to  call  attention,  if  I  may.  to  the  statement 
from  the  Treasury  Department  to  the  effect  that  last  year 
Chinese-American  trade  was  valued  at  $56,170,600,  whereas 
in  1929  it  was  valued  at  $166,233,000.  and  the  average  for  the 
period  1922  to  1926  was  $150,488,000. 

The  Treasinr  Department  goes  on  to  state  that  our  trade 
with  the  Orient  had  dropped  in  proportion  and  approxi- 
mately the  same  as  it  dropped  with  Europe.  Our  trade  with 
Europe  dropped,  to  a  large  extent,  because  of  the  fact  that 
European  countries  depreciated  their  currencies  in  terms  of 
the  American  dollar  and  we  were  constantly  losing  our  trade 
with  them,  as  they  could  not  buy  from  us.  President  Roose- 
vrit,  recognizing  that  fact,  went  off  the  gold  standard,  de- 
preciated our  dollar  in  terms  of  the  then  value  of  the  pound 
sterling  and  the  French  franc  and  other  European  currencies. 

Also  let  me  call  attention  to  the  fact  that  low-priced  silver 
means  depreciated  currencies  in  the  Orient;  low-priced  silver 
means  the  same  to  the  Orient  as  depreciated  paper  cur- 
rencies mean  in  Europe,  or  as  a  depreciated  pound  sterling 
means  in  Uindon,  or  a  depreciated  franc  in  Prance,  or  a 
depreciated  mark  in  German  money.  While  the  President 
has  sought  to  overcome  the  advantages  that  Great  Britain 
and  other  countries  had  in  the  world  markets  with  reference 
to  our  money,  and  has  endeavored  to  put  us  in  a  position 
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where  we  could  compete  with  Great  Britain  and  the  other 
coimtries  of  Europe  by  depreciating  our  currency  and  reduc- 
ing the  gold  content  of  the  dollar,  nothing  has  been  done 
by  the  administration  looking  toward  a  recovery  of  our  trade 
in  the  Orient. 

The  article  states  that  some  of  the  Chinese  bankers  or 
some  of  the  Chinese  merchants  have  cabled  the  Government 
saying  they  are  going  to  put  on  an  embargo  if  we  raise  the 
price  of  silver.  That,  of  course,  completely  refutes  the  idea 
which  has  been  advanced  from  time  to  time  that  if  we  raise 
the  price  of  silver  in  this  country  we  v;ould  be  flooded  with 
silver.  I  have  repeatedly  said  that  we  would  not  be  flooded 
with  silver,  because  of  the  fact  that  those  countries  could 
not  divest  themselves  of  the  only  money  they  have  and  still 
carry  on  trade  and  commerce  in  their  own  countries. 

If  Mr.  Rogers  consults  with  the  manufacturers  or  bankers 
in  Shanghai,  of  course,  they  are  going  to  say  to  him,  "  You 
are  going  to  ruin  Shanghai  and  other  port  cities  of  China 
if  you  raise  the  price  of  silver  ",  because  of  the  fact  that 
Japanese  and  British  manufacturers  have  been  making 
huge  profits,  in  some  instances  as  high  as  100  percent,  and 
in  many  instances  have  paid  20-  or  30-percent  dividends 
during  the  last  few  years  in  the  cotton-textile  business, 
while  our  plants  have  been  shut  down.  They  have  been 
doing  that  because,  by  reason  of  the  low  price  of  silver  and 
by  reason  of  their  coolie  and  slave  labor,  they  could  under- 
sell American  manufacturers  in  the  United  States. 

Yet  we  are  going  to  send  to  China  and  consult  those 
manufacturers  and  those  bankers,  the  British  and  Japanese 
manufacturers,  who  are  exploiting  the  Chinese  people  by 
buying  and  selling  them  in  slavery,  to  determine  what  our 
money  policy  shall  be  in  the  United  States  with  reference  to 
silver. 

I,  for  one,  am  heartily  disappointed  that  the  Secretary  of 
the  Treasury  should  adopt  such  an  unwise  policy  and  what 
seems  to  me  almost  a  silly  thing  under  the  circumstances; 
because  if  he  wanted  any  facts  upon  the  situation,  he  could 
consult  the  senior  Senator  from  Nevada  [Mr.  Pittman], 
who  has  been  to  the  Orient  and  made  a  complete  study  of 
the  situation.  I,  too.  have  visited  the  Orient  and  visited  all 
of  those  places,  and  believe  I  have  learned  something  about 
the  situation. 

But  now,  when  the  Congress  is  about  to  enact  some  legis- 
lation, the  Treasury  Department  comes  out  and  says,  "  We 
want  to  send  somebody  over  there  to  consult  with  the 
Chinese  coolies  to  determine  whether  or  not  it  is  going  to 
affect  them  adversely  ",  as  if  we  could  learn  something  by 
talking  with  that  class  of  people  among  the  500,000,000  in- 
habitants of  China,  90  percent  of  whom  can  neither  read 
nor  write.  Yet  it  is  proposed  tn  consult  some  of  the  Chinese 
merchants,  when  even  most  of  our  own  merchants  know 
very  little  whatsoever  about  the  money  question. 

Of  course  the  information  the  Treasury  Department  may 
obtain  will  come  from  the  manufacturers  who  are  being 
benefited  at  the  expense  of  American  manufacturers;  it 
must  come  from  them  who  are  benefiting  because  of  the 
low  price  of  silver  to  the  detriment  of  the  wheat  and  cotton 
farmers  of  this  country.  It  must  come  from  those  people 
who  are  benefiting  by  the  low  price  of  silver  at  the  expense 
of  the  cotton  textile  manufacturers,  and  the  manufacturers 
of  this  country  in  general. 

Mr.  BORAH.  Mr.  President,  I  think  it  was  on  Thursday 
last  that  the  Secretary  of  the  Treasury  gave  out  an  inter- 
view in  which  he  said  that  the  investigations  of  the  Treasury 
Department  had  revealed  that  some  of  the  advocates  of 
silver  were  acting  from  personal,  selfish  motives,  leaving  the 
clear  implication  that  the  Treasmr  Department  had  dis- 
covered that  there  is  something  in  the  nature  of  corrup- 
tion upon  the  part  of  some  of  the  advocates  of  silver. 

I  think  the  Secretary  of  the  Treasury  owes  it  to  those 
who  are  interested  in  the  silver  question  to  state  more 
fully  just  what  he  had  in  mind.  His  interview  leaves  an 
impression  which,  I  presume,  is  much  broader  in  its  effect 
than  the  Secretary  intended  it  should  be,  but  clearly  there 
is  an  implication  that  some  of  the  advocates  of  silver  were 
speculating  and  had  an  opportunity,  in  case  there  should  be 


any  favorable  legislation,  to  make  large  amounts  of  money. 
I  presume  in  all  probability  there  are  those,  as  there  were 
some  connected  with  the  gold  legislation,  or  with  any  other 
legislation  which  might  possibly  be  considered  here,  who 
would  have  some  advantage  in  case  the  legislation  was 
enacted.  But  there  is  a  vast  number  of  people  throughout 
the  United  States,  and  that  constitutes  practically  all  of 
those  who  are  interested  in  silver,  who  believe  in  it  as 
humanitarians  that  it  is  a  wise  financial  policy. 

I  had  intended  to  introduce  this  morning  a  resolution  ask- 
ing the  Secretary  of  the  Treasury  for  the  information  which 
he  professes  to  have,  but  I  trust  he  will  make  a  statement 
which  will  relieve  us  of  the  necessity  of  adopting  a  formal 
resolution  calling  for  the  information. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Utah? 

Mr.  BORAH.    I  yield. 

Mr.  KING.  My  attention  was  drawn  to  the  statement  at- 
tributed to  the  Secretary  last  Saturday,  and  I  read  in  the 
Chicago  Tribune  the  statement  which  purported  to  have 
come  from  him.  I  called  his  assistant  over  the  telephone 
and  challenged  his  attention  to  the  statement,  and  then  fol- 
lowed it  with  a  letter  enclosing  to  him  the  article.  I  ex- 
pressed the  hope  that  we  would  be  advised  as  to  Just  what 
the  situation  is  and  whether  the  Secretary  had  made  such  a 
statement.  I  have  not  as  yet  had  a  reply,  but  I  am  inclined 
to  think  that  the  statement  in  the  newspaper  was  broader 
than  was  intended  by  the  Secretary  of  the  Treasury. 

Mr.  BORAH.  Undoubtedly  the  Secretary  of  the  Treasury 
has  read  what  appeared  in  the  newspapers.  If  the  state- 
ment there  attributed  to  him  was  broader  than  he  intended, 
or  if  it  carried  implications  which  he  did  not  intend,  then 
it  is  clearly  fair  and  just  that  he  should  make  a  statement  in 
that  respect. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Montana? 

Mr.  BORAH.    I  yield. 

Mr.  WHEELER.  When  I  saw  that  statement  I  at  once 
called  the  Secretary  on  the  telephone  and  he  stated  he  was 
going  to  issue  a  statement.  I  am  informed  that  he  imme- 
diately called  in  the  representatives  of  the  newspapers  and 
said  that  no  Member  of  Congress,  of  either  House,  was  in  any 
wise  connected  with  it,  and  that  statement  was  carried  in 
some  of  the  newspapers. 

Mr.  BORAH.  I  understood  that  to  be  true,  but  I  am  not 
interested  alone  in  the  Members  of  either  House.  I  want 
to  know  more  specifically  whom  he  had  in  mind.  I  should 
like  to  locate  those  people.  They  may  be  first  cousins  to 
some  who  were  interested  in  the  gold  legislation. 

Mr.  WHEELER.  As  I  have  said,  of  course,  there  are 
probably  some  mining  companies  and  some  people  who 
would  make  money  if  the  price  of  silver  went  up.  I  feel  it 
was  a  very  unfair  and  very  unjust  statement  to  be  given  out 
by  the  Secretary  of  the  Treasury  because  of  the  broad 
implications  which  were  placed  upon  some  one  by  him.  It 
was  a  reflection,  it  seems  to  me,  upon  every  Member  of  Con- 
gress and  everybody  else  who  has  been  interested  at  all  in 
the  subject. 

Mr.  BORAH.  Let  me  say  a  word  upon  the  general  sub- 
ject which  the  Senator  from  Montana  has  been  discussing. 
In  the  last  10  or  15  years  one  method  or  another  has  been 
adopted  to  postpone  any  definite  action  upon  the  silver  ques- 
tion. In  fact,  it  runs  further  back  than  that.  When  there 
comes  a  time  that  it  seems  entirely  probable  there  will  be 
definite  action  upon  the  part  of  the  Congress  to  effectuate 
something  with  reference  to  silver,  there  Is  some  program 
or  scHne  plan  propo.sed  for  the  purpose  of  postponing  action. 
I  do  not  know  of  an  Instance  in  which  the  Congress  has 
been  nearing  a  decisive  vote  upon  this  question  when  that 
has  not  happened.  Away  back  in  the  nineties  the  system. 
began,  and  then  under  the  former  President  we  had  the 
proposal  for  an  international  conference,  provided  the  other 
nations  would  ask  for  it.  During  the  campaign  statements 
were  made  with  respect  to  an  international  conference.  We 
had  a  conference.    We  know  the  views  of  these  peoples  and 


1934 


CONGRESSIONAL  RECORD— SENATE 


1A17 


4816 


I 


I 


CONGRESSIONAL  RECORD— SENATE 


March  19 


these  nations  as  wen  as  they  can  be  ascertained.  We  maw 
the  coodltloos  In  China.  We  know  the  influences  here 
which  are  against  the  remonetization  of  sihrer  for  the  same 
reason  that  certain  influences  here  are  against  the  remc  neti- 
ntion  of  silver. 

Of  course  the  manufacturing  estaUishments  which  have 
gone  into  China  and  built  up  industries  by  reason  of  th ;  ad- 
vantage which  low-priced  silver  gives  th«m.  and  by  ri»son 
of  the  fact  that  they  have  very  low-paid  labor,  not  only 
generally  speaking  but  accentuated  because  of  the  low  price 
of  silver,  win  naturally  from  a  selflsh  viewpoint  be  opxjsed 
to  anything  in  the  way  of  remonetization  or  stabiliz  iticm 
or  raising  the  price  of  silver. 

There  is  nothing  to  be  gained,  there  is  no  inf ormatii  >n  to 
be  had,  that  is  not  now  available  to  the  Government  of  the 
United  States.  There  is  no  phase  of  the  silver  question  that 
has  not  been  discussed.  There  are  no  data  in  regard  to  it 
that  have  not  been  gathered.  There  is  no  kind  of  informa- 
tion that  Is  not  available  to  the  Congress  and  to  the  aclmin- 
Istration.  I  feel,  as  the  Senator  from  Montana  [Mr. 
WrkxlesI  has  said,  that  as  we  now  approach  what  seems 
to  be  definite  action  upon  this  i^atter,  this  program  is  i  igain 
thrown  out  for  the  purpose  cxf  confusing  the  situatior. 

Let  us  have  a  definite  program  and  definite  action  upon 
the  part  of  the  law-making  body  of  the  United  States  in 
regard  to  silver.  Let  us  act  upon  our  judgment  and  our 
Information.  and  record  our  views  in  our  laws,  anc  not 
postpone  indefinitely  and  for  all  time  to  come  the  de<ision 
in  order  to  secure  infcMrmaticm  which  we  already  have.  The 
silver  question  has  been  discussed  and  considered  by  erono- 
mists.  leaders,  and  statesmen  for  years  and  decades.  That 
which  postpones  is  not  want  of  informaticm;  it  is  unwilling- 
ness to  meet  the  issue.  T 

Mr.  KING.  Mr.  President,  I  associate  myself  with  the 
Senators  from  Montana  and  Idaho  in  the  criticisms  "^iiich 
they  have  leveled  against  methods  employed  in  the  past  to 
prevent  legislation  favorable  to  the  remonetization  of  alver, 
and  I  rtgret  that  the  Treasury  Department  has  fouid  it 
expedient  or  necessary  to  send  a  professor  to  China  to  earn 
something  about  silver.  In  my  opinion  no  investig  ition 
made  by  the  professor  will  be  of  any  particular  value  to  Con- 
gress, and  I  do  not  conceive  that  his  investigations  will 
prove  oi  any  particular  advantage  to  the  Treasury  De- 
partment ol  our  Oovemment. 

The  sliver  question  is  not  a  new  one.  It  has  been  the  sub- 
ject of  exhaustive  investigations  for  himdreds  of  years.  These 
investigations  have  been  made  by  experts,  financiers,  ii  dus- 
trial  organizations,  governments  and  .banks;  indeec,  by 
groups.  a8sociati(»is.  and  individuals  from  every  walk  ol  life. 
This  question  has  been  examined  and  investigated  tmd 
studied  in  connection  with  the  financial  systems  of  the  ^  orld, 
and  gold  and  silver,  as  everyone  knows,  for  thousan(^  of 
years  constituted,  the  primary  money  of  the  wcnrld.  They 
were  the  foundation  upon  which  rested  currencies  and 
credits.  Complete  data  are  available  showing  the  produ  ;tion 
of  gold  and  silver  during  many  centuries  and  the  usts  to 
which  these  metals  have  been  put,  the  quantity  now  iz,  the 
world,  the  position  which  silver  occupies  in  China  ard  in 
India,  and.  for  that  matter,  in  all  coimtries  of  the  worli  I  for 
monetary  purposes  or  as  the  basis  of  credit  or  as  a  mei  Hum 
of  exchange.    We  are  not  ignorant  of  conditions  In  C  tilna 


and  the  important  position  which  silver  occupies  there  h  \.  the 
monetary  system  of  that  country.  We  know  the  us<s  to 
which  silver  Is  put  not  only  in  the  great  cities  of  Chins  but 
also  in  the  remotest  parts  of  that  vast  territory.  Con  pre- 
hensive  studies  have  been  made  by  commissions,  exierts. 
hanks,  and  industrialiats  of  the  monetary  situation  in  C  lina,' 
and  the  effect  upon  the  trade  and  commerce  of  the  hun£eds 
of  millions  of  people  there  residing.  In  International  pon- 
ferences  where  monetary  and  fiscal  questions  and  poucies 
have  been  discussed,  representatives  of  China  have  been 
present,  and  where  information  was  larWng  concerning 
silver  Slid  the  uses  to  which  it  was  put  In  China  and| 
pmposss  which  it  served,  the  same  was  8upi»lied  by 
r^veaentativea. 


the 
oich 


When  Germany  in  1871  and  1872  determined  to  demonetize 
silver,  and  carried  her  purpose  into  execution,  and  other 
European  nations  followed  her  evil  course,  and  the  United 
States  joln/.'d  in  the  destructive  movement,  there  were  pro- 
longed discussions  of  the  money  question  in  all  countries. 
In  the  many  sessions  of  Congress  since  1873  the  silver  ques- 
tion has  been  the  subject  of  prolonged  investigation.  Sena- 
tor Jones,  of  Nevada,  a  man  of  learning  and  ability,  delivered 
in  the  Senate  a  number  of  addresses  upon  the  silver  question, 
and  demonstrated  beyond  all  question  the  importance — 
indeed,  the  necessity — of  both  gold  and  silver  being  employed 
as  primary  money.  During  the  past  3  years  the  question  of 
bimetallism  has  k>een  canvassed  not  only  in  Congress  but  in 
political,  industrial,  and  commercial  conventions  in  nearly 
every  State  of  the  Union.  Many  industrial,  labor,  and  farm 
organizations  have  devoted  a  great  deal  of  time  to  a  careful 
consideration  of  the  money  question,  including,  of  course,  the 
remonetization  of  silver. 

Commissions  have  been  appointed  by  the  British  Govon- 
ment  to  study  monetary  questions  and  particularly  the  gold 
standard  and  bimetallism,  and  the  monetary  systems  in 
China  and  India.  The  League  of  Nations  has  given  atten- 
tion to  the  monetary  systems  of  the  world  and  has  secured 
data  and  published  reports  dealing  with  these  questions. 
Recently,  pursuant  to  a  resolution  adopted  by  the  Senate, 
the  Committee  on  Foreign  Relations,  of  this  body,  made  a 
rather  exhaustive  study  of  conditions  in  China,  and  par- 
ticularly the  position  of  silver  as  a  money  in  the  economic 
and,  indeed,  the  political  life  of  that  country.  Senator 
PiTTMAN,  representing  the  committee,  visited  China  and  sub- 
mitted a  report  upon  his  return  to  the  United  States,  which 
contains  information  important  to  those  who  are  interested 
in  the  silver  question. 

At  various  sessions  of  the  International  Chamber  of  Com- 
merce, representatives  from  China  and  Japan,  as  well  as  from 
other  nations,  have  discussed  the  silver  question  in  connec- 
tion with  the  monetary  systems  of  the  world.  Two  or  three 
years  ago,  the  International  Chamber  of  Commerce  convened 
in  this  city.  Hundreds  of  representatives  from  most  of  the 
nations  of  the  world  participated  in  this  important  economic 
conference.  Among  them  were  bankers  and  business  men 
from  China.  Japan,  and  India.  The  silver  question  was 
there  discussed  and  a  resolution  adopted  which,  in  effect, 
requested  the  delegates  when  they  returned  to  their  respec- 
tive countries,  to  urge  their  governments  to  consider  the 
question  of  enlarging  the  monetary  hase  of  the  world  by  a 
larger  use  of  silver.  Books  and  pamphlets  and  reports  by 
the  scores  are  available,  showing  the  economic,  industrial. 
and  political  conditions  in  China.  These  reports  show  the 
use  to  ^^ch  silver  is  put;  the  part  which  it  plays  in  the 
economic  and  business  life  of  the  people ;  the  investments  by 
Japan  and  other  countries  in  textile  and  other  manufactur- 
ing plants  in  Shanghai  and  other  large  cities  of  China. 
These  voliuninous  reports  contain  very  much  more  informa- 
tion than  the  professor  referred  to  can  seciire,  if  he  should 
qiend  many  months  in  China;  and  in  making  this  state- 
ment. I  am  not  questioning  his  ability  and  learning.  I  might 
add.  by  way  of  parentheses,  that  at  the  International  Cham- 
ber of  Commerce  conference,  representatives  from  India  and 
China  took  an  active  part  and  urged  that  silver  be  restored 
to  its  former  position  in  the  monetary  system  of  the  world. 

I  do  not  desire  to  be  critical,  but  I  cannot  help  but  believe 
that  a  mistake  is  beiixg  made  by  the  Treasury  Department 
in  this  plan  to  send  Professor  Rogers  to  China.  It  is  cer- 
tain that  those  who  believe  that  before  Congress  adjourns 
legislation  should  be  enacted  looking  to  the  rehabilitation  of 
silver,  wiU  regard  this  plan  as  an  attempt  to  delay  legisla- 
tion. A  few  moments  ago,  when  it  was  learned  tliat  Professor 
Rogers  was  being  sent  by  the  Treasury  Department  to  China 
to  study  the  silver  quesUon,  it  was  remarked  to  me  that  the 
movement  was  inept  if  not  stupid,  and  that  by  many 
persons  would  be  regarded  as  an  effort  to  draw  a  "  red 
herring  "  across  the  traU  for  the  purpose  of  diverting  atten- 
tion from  the  consideration  of  pending  legislation  looking 
to  the  rehabilitation  of  silver. 
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With  the  regard  which  I  have  for  the  oflBcials  of  the  Treasury 
Department,  I  cannot  believe  that  they  would  knowingly 
adopt  any  policy  that  would  defeat  silver  legislation.  My 
information  is  that  they  have  not  fully  appraised  the  sit- 
uation or  realized  the  implications  that  will  arise  from  the 
announcement  of  the  plan  referred  to. 

I  take  this  opportunity  to  challenge  attention  to  the  fact 
that  the  Democratic  Party,  in  its  platform,  and  President 
Roosevelt  accepted  the  platform  and  gave  it  his  approval, 
declared  in  favor  of  the  remonetization  of  silver.  That 
declaration  was  a  recognition  of  the  inadequacy  of  the  gold 
standard. 

The  rehabilitation  of  silver  means  that  it  shall  be  re- 
stored to  the  high  station  which  it  occupied  as  primary 
money  prior  to  its  demonetization  by  many  nations  of  the 
world.  The  Democratic  Party  owes  it  to  the  country  to 
redeem  the  promise  made  in  its  platform,  and  I  cannot 
help  but  believe  that  before  the  present  session  ends  a 
measure  will  be  enacted  that  will  lift  silver  to  the  station 
which  it  occupied  for  thousands  of  years  as  a  copartner 
with  gold  in  carrying  forward  the  trade  and  commerce  of 
the  world. 

It  is  obvious  that  the  gold  standard  has  failed  and  has 
not  met  the  demands  of  trade  and  commerce  or  the  monetary 
needs  of  the  world.  It  is  a  narrow  base,  wholly  inadequate 
to  sustain  the  cui'rencles  and  credits  of  the  world.  The 
sooner  that  fact  is  recognized  the  better  it  will  be  not  only 
for  the  United  States  but  also,  indeed,  for  the  people  of  all 
countries. 

Recently  I  received  a  communication  from  Hon.  J.  F. 
Darling,  one  of  the  leading  bankers  of  Great  Britain  and 
one  of  the  advocates  of  bimetallism.  He  had  forwarded 
to  me  an  issue  of  the  London  Times,  dated  February  20, 
1934.  This  issue  of  this  great  English  paper  discusses  the 
silver  question  and  gives  evidence  of  the  fact  that  in  Great 
Britain  bimetallism  is  commanding  the  attention  not  only 
of  industrialists  but  also  of  the  representatives  of  financial 
interests  in  Great  Britain. 

MESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (HJl.  8573)  to  provide  for  the  complete  inde- 
pendence of  the  Philippine  Islands,  to  provide  for  the  adop- 
tion of  a  constitution  and  a  form  of  government  for  the 
Philippine  Islands,  and  for  other  purposes,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

BONDS    OF    HOME    OWNERS*    LOAN    CORPORATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2999) 
to  guarantee  the  bonds  of  the  Home  Owners*  Loan  Cor- 
poration, to  amend  the  Home  Owners*  Loan  Act  of  1933, 
and  for  other  purposes. 

Mr.  BULKLEY.  Mr.  President,  the  pending  amendment 
is  one  offered  by  the  Senator  from  Florida  [Mr.  TrammellI 
to  strike  out  the  provision  of  the  bill  which  restricts  ad- 
vancements from  the  Home  Owners'  Loan  Corporation  to 
cases  where  the  mortgages  were  in  default  on  June  13, 
1933,  with  certain  exceptions  in  favor  of  distressed  cases. 

I  shall  take  a  few  mcwnents  only  to  state  why,  in  my  opin- 
ion, the  amendment  of  the  Senator  from  Florida  ought  to 
be  rejected. 

The  original  purpose  of  the  act  was  to  relieve  mortgages 
that  were  actually  in  distress.  Inasmuch  as  the  bonds  pro- 
vided by  the  original  act  were  guaranteed  by  the  Govern- 
ment as  to  interest  only,  it  was  believed  that  mortgagees 
would  accept  those  bonds  in  exchange  for  their  mortgages 
only  in  cases  of  actual  distress.  The  bill  now  pending  pro- 
poses that  the  bonds  of  the  Home  Owners'  Loan  Corpora- 
tion shall  be  guaranteed  as  to  principal  as  well  as  guaran- 
teed as  to  interest,  and  therefore  makes  the  exchange  much 
more  desirable  from  the  mortgagee's  point  of  view. 

The  fear  the  committee  has.  and  the  fear  which  the  Home 
Owners'  Loan  Board  has,  is  that  if  we  leave  the  other  pro- 
visions of  the  act  as  wide  open  as  they  are  in  the  existing 
law.  and  at  the  same  time  provide  for  guaranteeing  of  the 


principal  of  the  bonds  by  the  Treasury  of  the  United  States, 
we  will  bring  on  such  a  flood  of  applications  for  exchanges 
as  to  make  it  more  difOcult  for  the  cases  of  actual  distress 
to  be  adequately  served. 

The  embarrassment  the  Corporation  has  had  since  It 
began  has  been  to  handle  Its  business  rapidly  enough  to 
take  care  of  cases  of  distress.  It  has  applications  for  ex- 
changes of  mortgages  into  bonds  running  up  to  about 
$3,000,000,000,  and  yet  only  $325,000,000  of  bonds  have  actu- 
ally been  put  on  closed  loans.  The  effect  of  leaving  the  act 
wide  open  to  relieve  anybody  regardless  of  distress  would  be 
to  slow  down  the  operation  of  the  Corporation  and  make  it 
more  difficult  for  distressed  cases  to  get  proper  attention. 

As  the  bill  stands,  there  Is  an  exception  in  favor  of  bor- 
rowers whose  default  subsequent  to  June  13,  1933,  can  be 
shown  to  l^ve  been  due  to  unemployment,  or  to  misfortune 
beyond  the  control  of  the  borrower.  There  is  also  an  ex- 
ception in  favor  of  cases  of  distress  on  the  part  of  mort- 
gagees, where  institutions  holding  mortgages  are  In 
process  of  liquidation.  The  very  fact  of  their  having  been 
put  into  liquidation  shows  that  they  are  in  extreme  distress, 
and  presumably  their  depositors  and  creditors  are  in  dis- 
tress, and  need  the  relief  offered  by  the  Home  Owners'  Loan 
Corporation. 

Mr.  President,  I  submit  that  the  exceptions  permitted  by 
the  bill  as  it  stands  are  as  liberal  as  they  can  be  made  with- 
out accomplishing  the  result  we  do  not  want  to  accomplish, 
the  slowing-down  of  the  operations  of  the  Corporation  in 
serving  cases  of  real  distress. 

I  am  ready  for  a  vote. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  In  the 
chair).  Ther question  is  on  agreeing  to  the  sunendment  of- 
fered by  the  juniw  Senator  from  Florida  [Mr.  TsammkllI. 

The  amendment  was  rejected. 

Mr.  BULKLEY  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  there  are  two  amendments 
to  be  offered  by  the  senior  Senator  from  Michigan  [Mr. 
CouzENs].  In  his  absence,  I  was  about  to  suggest  the  ab- 
sence of  a  quoriun. 

Mr.  BULKLEY.  I  was  just  about  to  suggest  the  absence 
of  a  quorum.  The  Senator  from  Michigan  spoke  to  ma 
about  the  £unendments. 

Mr.  McNARY.    I  defer  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.    I  suggest  the  at)sence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roU,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Coxizens 

Johnson 

Robinson.  Ark. 

Anhurst 

Cutting 

Kean 

Robinson,  Ind. 

Austin 

Davis 

Keyes 

Russell 

Bachman 

Dickinson 

King 

Rchall 

Bankbead 

Dill 

La  Fol!ett« 

Sheppard 

Barbour 

Duffy 

Logan 

Shlpstead 

Barlcley 

Erlckson 

Lonergan 

Smith 

Black 

Fess 

McAdoo 

Stelwer 

Bone 

Fletcher 

McGlll 

Stephens 

Borah 

Prazler 

McKellor 

Thomas.  Okla. 

Brown 

George 

McNary 

Thomas,  Utah 

Bulkier 

Qlbson 

Metcair 

Thompson 

Bulow 

Glass 

Meely 

Townsend 

Byrd 

Goldsborough 

NorrU 

TrammeU 

Byrnes 

Gore 

Nye 

Tydlngs 

Capper 

Hale 

Olifahoney 

Vandenberg 

Caraway 

Harrison 

Overton 

Van  Nuys 

Clark 

Hastings 

Patterson 

Walcott 

ConnaUy 

Hatch 

Pittroan 

Wheeler 

Coolldge 

Hatfleld 

Pope 

White 

Cofltigan 

Hayden 

Reed 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  offer  an  amend- 
ment, on  page  4,  line  3.  after  the  word  "  price  ",  to  add  the 
words  "  not  to  exceed  par  ",  so  that  the  sentence  would  read: 

The  corp>oratlon  shall  bare  power  to  piirchaae  In  the  open  mar- 
ket at  any  time  and  at  any  price,  not  to  exceed  par,  any  of  tli« 
bonds  Issued  by  It. 

Mr.  BULKLEY.    I  shall  not  oppose  that  amendment. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment. 
The  amendment  was  agreed  to. 


I 


f 
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Mr.  CX>UZSNS.    Mr.  Presldexit,  I  offer  another  amrnd- 


ment,  on  page  4,  line  6,  after  the  word  "  price  ".  to  insen 


words  "  not  less  than  par  ",  so  that  the  sentence  would  r  sad 


Uie  approval 
At  any  time 


ol 


and  at 


Any  Buch  bonds  so  purchased  may,  with 
Secretary  of  the  Treasury,  be  sold  or  resold 
any  price  not  less  than  par. 

Mr.  BULKLEY.    I  shall  not  oppose  the  amendment 

The  PRESIDING  OFFICER.    The  question  Is  on  agr^ing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The   PRESmiNO  OFFICER.    The   bill   is   still   opeli 
amendment.    If   there   be   no   further   amendment   t<» 


offered,  the  question  is  on  the  engrossment  and  third  i^ead- 
ing  of  the  bin. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reajding 
and  to  be  read  a  third  time.  , 

The  UU  was  read  the  third  time. 

TbB  PRESIDING  OFFICER.  The  question  now  is,  $haU 
the  bin  pass? 

.  Mr.  McNARY.  Mr.  President,  notice  was  given  of  a  d^re 
on  the  part  of  the  SenatcM*  from  West  Virginia  [lyfr.  Ncelt] 
to  ask  for  a  reconsideration  of  the  vote  by  which  the  N  uris 
amendment  was  agreed  ta  I  supported  the  amendment  but 
I  do  not  want  advantage  taken  of  the  absence  of  the  Seqator 
from  West  Virginia. 

Mr.  SMITH.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  win  state  jit 

Mr.  SMITH.  Mr.  President,  I  inquire  what  is  the  stati  ls  of 
the  motion  made  by  the  Senator  from  West  Virginia  tc  re- 
consider the  vote  whereby  the  Norrls  amendment  was  agn-eed 
to?  J_ 

The  PRESIDING   OFFICER.    The   Senator  from   West 
Virginia  gave  notice  that  he  would  make  a  motion  to  rei»n- 
sider  the  vote. 

Mr.  NEELY.    Mr.  President,  what  is  the  status 
at  the  present  mcnnent? 

The  PRKHIHTNO  OFFICER.  The  question  is  on  the  t>as- 
aage  of  the  bOL 

Mr.  NEELY.  Mr.  President,  that  being  the  situatidn.  I 
now  make  my  motion.  I  first  make  the  point  that  thef«  is 
not  a  quorum  present. 

The  PRESIDING  OFFICER.    The  clerk  wiU  caU  the  T(p. 

The  legislative  clerk  called  the  roU,  and  the  following  Sen- 
ators answered  to  their  names: 
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the 


the 


to 
be 


of  thi 


biU 


Aabuxst 

Austin 
Bachman 


Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 

Oonnally 

Coolldse 

Costlgan 

The    VICE    PRESIDENT, 
answered  to  their  names.    A 


Oouaens 

Cuttlns 

DaTls 

Dickinson 

Dill 

Duffy 

Krlckaon 

Fess 

netcher 

Frazler 

George 

Gibson 

Glass 

Ooldsboroush 

Gore 

Rale 

Harrison 

Hastings 

Hatch 

Hatneld 

Hayden 


Johnson 

Kean 

Keyes 

King 

LaPoilette 

Logan 

Lonergan 

IfcAdoo 

IfcGlU 

McKellar 

McNary 

Metcalf 

Neely 

Norrls 

Nye 

Oliiahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 


BoMnaon,  Ai  t. 

Soblnson.  In^. 

BuBseU 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephen* 

Thomas.  Oklk, 

Thomas.  Uta^ 

Thompson 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

Wheeler 

White 


lave 


Eighty-three    Senators 
quorum  is  present. 

The  Chair  understands  the  parliamentary  situation  tb  be 
this:  The  Senator  from  West  Virginia  CMr.  NksltI  kave 
notice  that  he  wanted  to  move  to  reconsider  the  amendment 
adopted  by  the  Senate  to  this  biU;  and,  after  the  Senatejhad 
ordered  the  biU  to  be  engrossed  and  to  be  read  a  third  time, 
and  it  was  read  the  third  time,  the  Senator  from  West  Vir- 
ginia made  the  motion.  If  he  desires  to  get  a  vote  on  that 
amendment,  he  will  have  to  move  to  reconsider  the  vote  b  by 
which  the  bill  was  ordered  to  be  engrossed  and  read  a  t  alrd 
time,  so  as  to  get  the  biU  back  before  the  Senate  for  am^- 
ments. 

Mi.  BULKLEY.  Mr.  President,  I  ask  unanimous  coiisent 
that  the  votes  by  which  the  bin  was  ordered  to  be  engrc  Bsed 


for  a  third  reading  and  read  a  third  time  be  reconsidered, 
for  the  purpose  of  enabling  the  motion  of  the  Senator  from 
West  Virginia  to  be  put. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  nraie,  and  the  votes  are  reconsidered.  The  question 
now  is  on  reconsidering  the  vote  whereby  the  amendment  of 
the  Senator  from  Nebraska  [Mr.  Norkis]  was  adopted. 

Mr.  NEELY.  Mr.  President,  is  that  question  open  to 
debate? 

The  VICE  PRESIDENT.    The  question  is  debatable. 

Mr.  NEELY.  Mr.  President,  the  proposal  to  make  this 
Democratic  administration  nonpartisan  in  the  matter  of 
appointing  the  olHcials  and  employees  of  the  Home  Owners' 
Loan  Corporation  is  idealistic  and  beautiful  from  a  Repub- 
lican point  of  view.  If  those  who  are  in  control  of  the 
Republican  Party  were  as  generous  and  Just  as  the  illus- 
trious Senator  from  Nebraska  [Mr.  Norris],  no  one  would 
object  to  his  amendment.  It  would  probably  be  a  godsend 
to  the  American  people  if  all  appointments  in  the  public 
service  were  made  by  someone  who  is  as  wise  and  as  mag- 
nanimous and  as  free  from  partisanship  as  the  distinguished 
author  of  the  amendment  is  known  to  bfe.  But,  in  practice, 
the  nonpartisanship  that  is  habitually  proposed  from  the 
other  side  of  the  aisle  during  a  Democratic  administration 
is  humbuggery  of  the  first  magnitude  and  most  repulsive 
form. 

Let  me  very  explicitly  and  emphatically  a.ssert  that  I 
believe  the  Senator  from  Nebraska  is  actuated  by  the  purest 
of  motives  and  the  most  patriotic  of  desires  in  urging  the 
adc^tion  of  his  amendment.  But,  unhappily  the  Republican 
reactionaries  who  are  so  enthusiastically,  gallantly,  and 
unanimously  following  the  leadership  of  the  great  Nebraska 
Progressive  on  this  occasion  know  that  to  make  the  Home 
Owners'  Loan  Corporation  nonpartisan  will  be  to  make  it 
eventuaDy  solidly  Republican,  in  spite  of  the  intentions  of 
the  Senator  from  Nebraska  to  the  contrary. 

Under  existing  law  this  Democratic  administration  has  in 
12  months  given  more  appointments  to  Republicans  than 
were  ever  given  to  Democrats  by  Republican  administrations 
in  any  12  years  in  the  country's  history.  Republican  oflBce 
holders  are  so  thick  in  Washington  today  that  a  Democratic 
Member  of  the  Congress  needs  police  protection  when  he 
visits  some  of  the  governmental  departments.  But  like 
Oliver  Twist,  our  insatiable  friends  across  the  aisle  unblush- 
ingly  clamor  for  more. 

Senators  of  the  minority,  we  appeal  to  your  sense  of 
fairness  to  permit  us  to  retain  upon  the  pay  roll  a  few  of 
the  millions  of  capable  and  deserving  Democrats  who  for 
12  long  years  have  not  had  even  the  ^adow  of  a  chance  to 
hold  a  public  office. 

Let  us  see  just  how  nonpartisan  our  Republican  friends 
actuaUy  are.  For  example,  I  came  here  on  the  4th  of  March 
1923  as  a  Member  of  the  Senate,  and  assisted  by  the  Demo- 
cratic Senator  from  Mississippi  [Mr.  Harrison],  demanded 
of  the  Republican  Senator  cliarged  with  the  assignment  of 
offices  that  I  be  given  rooms  in  the  Senate  office  building, 
whereupon  I  was  told  that  all  the  offices  were  needed  by  the 
Republican  Senators,  and  that  the  only  room  in  the  Senate 
office  building  that  I  would  be  permitted  to  occupy  until 
the  Congress  convened  in  the  following  December,  was  one 
which  had  seven  machines  in  it  and  which  would  be  used 
throughout  the  summer  as  sewing  headquarters  by  the  fe- 
male employees  of  the  Senate  office  building.  Tliat  room  I 
was  compelled  to  accept,  and  in  It  I  was  kept  until  a  Sen- 
ate unfortunately  died,  and  I,  fortunately,  inherited  his 
offices. 

Mr.  NORRIS.  Why  was  not  the  Senator  glad  to  stay 
there? 

Mr.  NEELY.  Because  I  was  not  as  attractive  as  the  Sen- 
ator from  NelM-aska.  and  consequently  the  girls  refused  to 
sew  in  my  presence,  and  I  was  oWiged  to  keep  company  with 
the  sewing  machines  Instead  of  the  sewing  girls,  and  to  that 
I  strenuously  objected.     [Laughter.] 

Six  years  later  a  Republican  Senator  from  an  eastern 
State  moved  into  my  offices  at  9  o'clock  in  the  morning. 
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8  hours  before  my  term  of  office  had  expired  and  3  hours  be- 
fore his  term  had  begmi.  all  of  which  illustrates  the  pious 
nonpartisanship  of  our  Republican  friends. 

I  am  reliably  informed  that  within  a  week  after  the 
Roosevelt  administration  began,  a  Republican  banker  from 
West  Virginia  was  given  an  appointment  by  the  RJP.C.  at 
$6,500  a  year.  But  to  this  hour  I  have  not  been  able  to 
obtain  an  apjxjintment  for  a  Democrat  at  a  salary  of  more 
than  $5,000  a  year. 

I  am  also  informed  that  within  the  last  month  a  Federal 
board  of  three  was  appointed  in  West  Virginia  to  discharge 
Important  duties,  and  that  every  member  of  that  board  is 
a  Republican. 

In  a  West  Virginia  county  within  a  hundred  miles  of 
Washington  the  C.W.A.  board  was  set  up  to  administer 
nonpartisan  relief;  it  is  composed  of  18  Republicans  and  3 
Democrats.  The  C.W.A.  in  West  Virginia  recently  gave  one 
of  the  most  important  offices  at  its  disposal  to  the  treasurer 
of  the  Republican  State  executive  committee.  A  few  days 
before  or  after  this  eminent  Republican  received  his  ap- 
pointment a  newspaper  in  his  home  city  carried  two  col- 
umns from  his  pen  which,  in  effect,  specified  the  means  by 
which  the  Republicans  could  defeat  the  Democrats  at  the 
next  election. 

I  am  further  informed  that  in  the  city  of  Huntington  a 
former  Democratic  national  committeewoman,  who  Imme- 
diately after  Al  Smith's  nomination,  bolted  her  party,  took 
the  stump  for  Mr.  Hoover,  ridiculed  and  abused  the  Demo- 
cratic candidates  in  1928,  and  as  a  reward  for  her  apostasy 
was  given  a  lucrative  appointment  by  the  Hoover  admin- 
istration, was  recently  appointed  to  an  important  post  by 
the  C.WA. 

I  am  still  further  informed  that  the  Federal  Relief  Ad- 
ministration in  Logan  County,  W.Va.,  appointed  a  commit- 
tee of  five  on  sanitation.  It  was  composed  of  the  last 
Republican  jailer  of  Logan  County,  the  last  Republican 
assessor  or  assistant  assessor  of  the  county,  the  present  Re- 
publican chairman  of  the  executive  committee  of  the  city  of 
Logan,  and  a  Republican  who  had  completed  a  term  in  the 
penitentiary  for  having  dynamited  a  Democratic  newspaper 
in  1928  [laughter],  and  one  lone  Democrat.  And  you  Re- 
publicans seek  to  make  this  administration  nonpartisan. 

If  the  adoption  of  the  Norris  amendment  meant  that  there 
would  be  a  fair  distribution  of  offices  between  Democrats  and 
Republicans  in  the  future,  regardless  of  which  of  the  great 
parties  was  in  power,  I  should  vote  for  it,  and  fight  for  it; 
but  in  West  Virginia  it  wiU  simply  mean  that  no  Democrat 
will  hold  an  appointment  in  the  Home  Owners'  Loan 
Corporation. 

It  has  been  reported  to  me  that  upon  the  recommenda- 
tion of  a  Republican  representative  of  this  Corporation,  the 
Democratic  appraiser  for  West  Virginia  has  been  removed 
from  office  and  the  Democratic  State  manager  has  been 
asked  to  resign.  I  predict  that  if  the  Norris  amendment 
becomes  a  law  every  prominent  office  in  this  Corporation 
will,  so  far  as  West  Virginia  is  concerned,  be  held  by  a 
Republican  within  60  days  after  the  adjournment  of  this 
session  of  the  Congress. 

Mr.  SCHALL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  West  Vir- 
ginia yield  to  the  Senator  from  Minnesota? 

Mr.  NEELY.  Not  now,  but  in  a  moment  I  shall  gladly 
yield  to  the  Senator  from  Minnesota. 

The  VICE  PRESIDENT.  The  Senator  from  West  Virginia 
declines  to  yield. 

Mr.  NEELY.  I  have  voted  with  the  Senate  progressives  on 
practically  all  important  measures  since  I  became  a  Member 
of  this  body,  because  I  have  believed  them  to  be  right.  I 
now  appeal  to  them  to  vote  against  the  pending  amendment 
because  I  believe  it  to  be  wrong  and  wholly  unfair  to  the 
members  of  the  party  in  power.  If  future  Republican  ad- 
ministrations could  be  botmd  by  it,  I  should  eagerly  support 
it.  But  let  us  not  be  deceived  by  specious  pretenses.  This 
situation  is  similar  to  that  indicated  by  the  following: 


At  the  conclusion  of  a  great  religious  revival  In  the  county 
in  which  I  was  bom,  an  old  saint  was  requested  to  offer  the 
closing  prayer.    It  was  after  this  fashion: 

"  Good  Lord,  we  have  had  a  great  meeting.  Everybody 
has  professed  religion.  But  good  Lord,  these  old  hjrpocrites 
will  fool  you.  But  they  can't  fool  me.  Before  the  summer 
is  over,  they  will  all  backslide  and  be  in  sin  up  to  their  eyes." 
[Laughter.] 

So  with  the  Stand  Pat  Party.  Before  the  next  Republican 
administration  is  a  week  old,  it  will  be  in  political  sin  up  to 
its  eyes  [laughter],  and  every  Democrat  in  West  Virginia 
will  be  driven  from  office. 

Mr.  VANDENBERG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  frcMn  Michigan? 

Mr.  NEELY.    I  yield. 

Mr.  VANDENBERG.  Will  the  Senator  tell  me  why  an 
amendment,  which  merely  requires  the  appointment  of 
public  officials  based  on  merit  and  efficiency,  is  going  to  put 
all  of  the  Democrats  in  West  Virginia  out  of  office? 
[Laughter.] 

Mr.  NEELY.  Certainly;  for  the  same  reason  that  a 
trained  prize  fighter  would  annihilate  one  who  did  not  know 
how  to  box.  For  50  years  Republicans  have  held  practi- 
cally all  the  offices  in  West  Virginia.  They  are  highly 
trained  experts  in  the  matter  of  obtaining  them  and  holding 
them.  The  Democrats  have  had  scarcely  a  chance  in  a  half 
a  century  to  learn  the  technical  office-holding  game. 

Let  me  pay  my  sincere  compliments  to  the  great  Senator 
from  Nebraska  and  measure  my  words  when  I  say  that  in 
my  opinion,  excepting  George  Wsishington,  Thomas  Jeffer- 
son, and  Abraham  Lincoln,  the  United  States  Government 
owes  him  more  than  it  owes  any  other  American  citizen, 
living  or  dead. 

Iliat  is  my  estimate  of  the  Honorable  Gboigk  W.  Norris. 
the  greatest  progressive  since  the  crucifixion.  It  is  with  the 
deepest  regret  that  I  am  compelled  to  oppose  his  amend- 
ment with  all  my  heart  and  mind  and  strength. 

Mr.  President,  I  yield  now  to  the  Senator  from  Minne- 
sota. 

Mr.  SCHALL.  Mr.  President,  I  was  thinking,  as  I  heard 
the  statement  of  the  Senator  from  West  Virginia  relating 
how  during  his  career  in  the  Senate  he  has  voted  with  the 
progressives  at  all  times,  that  I  have  sat  here,  especially 
during  the  last  session,  when  he  was  one  of  only  eight 
E>emocrats  who  dared  stand  up  in  behalf  of  the  injured 
soldier,  and  it  occurred  to  me  that  that  might  have  some- 
thing to  do  with  all  those  Republican  appointments  in  his 
State.    

Mr.  NEELY.  I  do  not  attempt  to  specify  the  cau.se;  I 
only  state  the  fact.  I  do  know  that  West  Virginia  Demo- 
crats and  50.000  West  Virginia  progressive  Republicans  who 
voted  the  Democratic  ticket  in  the  last  election  are  very 
unhappy  because  multitudes  of  the  stand-pat,  life-time  Job 
holders  have  been  continued  upon  the  public  pay  roll  under 
this  administration. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  motion  of  the  Senator  from  West  Virginia  [Mr.  Nbblt] 
to  reccmsider  the  vote  by  which  the  amendment  of  the  Sen- 
ator from  Nebraska  [Mr.  Norris]  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  I  discussed  this  subject  last 
Thursday  and  supposed  that  the  question  of  the  amendment 
was  settled  and  that  there  was  no  objection  to  it  except  on 
the  part  of  some  who  said'they  were  in  favor  of  it  but  could 
not  vote  for  it.  I  discovered  later  that  the  Democrats  in 
this  body  were  almost  unanimous  in  their  opposition  to  the 
amendment.    I  was  dumfounded. 

I  am  almost  breathless  now  as  I  have  listened  to  the 
Senator  from  West  Virginia  [Mr.  Nray]  declaiming  against 
the  amendment.  I  do  not  see  how  It  is  possible  for  him 
to  occupy  that  position.  He  has  told  us,  as  others  have 
done,  of  the  great  evils  of  the  past,  that  the  Republicans 
have  done  this  and  that — and  I  admit  it.  And  now,  because 
the  RepubUcans  have  done  wrong  and  filled  offices  with 
Republican  incompetents,  those  now  In  power  are  going  to 
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do  the  same  thing  and  fill  them  with  Democrats.  They 
going  to  follow  on  the  heels  of  the  men  whom  they  have 
denounced  and  who  they  say  were  wrong.  Yet,  in  the  next 
breath,  they  vote  to  do  the  same  things  that  were  done  |  by 
those  whom  they  condemn.  I 

The  Senator  from  West  Virginia  has  said  that  there  will 
be  a  Republican  President  again  some  day.  U  the  Demo- 
crats keep  on  doing  as  he  would  have  them  do,  there  uill 
be  one  much  sooner  than  he  anticipates.  Democrats,  do 
your  duty  and  you  will  stay  in  power;  but  go  crazy  and  jet 
wild  and  dnmkcn  with  power  and  do  what  you  have  c<tn- 
demned  your  enemies  for  doing,  and  you  will  go  out  of 
power. 

The  present  administration  came  into  jwwer.  because  of 
the  very  things  Democrats  have  condemned  but  which  tl  ley 
are  now  doing.  Such  conduct  in  the  past  had  disgus«d 
millions  of  progressive-minded  men  and  women  of  the  coi  Ji- 
try.  and  they  voted  the  Democratic  ticket.  They  did  it  with 
some  reluctance.  They  were  more  anxious  to  vote  against 
the  Republicans  than  they  were  to  vote  for  the  Democrats. 
But  they  put  the  Democrats  into  office  and  into  po^r. 
Many  Democratic  Senators  would  not  be  here  now  looking 
into  my  face  if  it  were  not  for  those  progressive  Republicims 
who  were  thinking  of  the  country,  who  were  thinking  of 
humanity  when  they  cast  their  votes.  Every  one  of  then  i  is 
being  slapped  in  the  face,  it  seems  to  me,  by  what  is  qow 
being  tried  to  be  done  here. 

Mr.  President,  here  is  a  provision  offered  by  me  at 
request  of  members  of  the  Democratic  administration 
feared  Democratic  politicians  would  take  their  political 
if  they  dared  let  it  be  known  where  they  stood.  Here 
Democratic  administration  going  to  deal,  under  the  te 
of  this  bill,  with  millions  of  American  citizens  who  are 
ing  to  save  their  homes.  They  want  to  do  a  businesstke 
Job  in  a  businesslike  way.  The  man  selected  by  Pra: 
Roosevelt  to  do  that  job  is  praying  for  tae  adoption  of 
particular  amendment.  He  wants  it.  He  is  not  thin 
is  true,  of  the  man  who  is  hunting  a  Job.  He  is  thlnkini 
the  man  in  his  humble  home  who  wants  to  save  his  hi 
who  has  lost  his  Job  and  has  to  have  assistance  from 
Federal  Government.  That  is  the  man  about  whom  h^  is 
thinking.  He  wants  machinery  based  on  elBciency.  He  d  3es 
not  want  the  positions  all  filled  with  politicians  who  cire 
nothing  about  the  purposes  of  the  bureau  or  what  it  is  1 7- 
ing  to  accomplish,  but  who  are  anxious  only  to  save  tteir 
own  Jots.    That  is  not  what  he  wants. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKXEry.  Does  the  Senator  know  any  home  ow  ler 
In  this  country  whose  right  to  preserve  his  home  and  lot 
have  it  foreclosed  has  been  denied  by  anybody  who  lias 
charge  of  an  office  connected  with  this  administration? 

Mr.  NORRIS.  No;  I  have  not  heard  of  any  of  them 
coming  for  relief,  but  I  know  there  are  thousands  of  thjem 
who  need  help  and  that  a  man  will  have  to  say  in  some 
instances,  perhaps,  that  he  voted  the  Democratic  ticket  at 
the  last  election  in  order  that  he  may  get  any  money  or 
get  an  extension  of  his  loan. 

Mr.  BARKLEY.  Mr.  President,  on  second  thought  I  think 
the  Senator  will  not  want  to  make  that  statement. 

Mr.  NORRIS.  Well,  of  course,  I  have  not  been  able  to 
^  make  a  statement  applying  to  a  particular  case,  beca  xse 
hone  has  happened.  I  know  something  about  human  na- 
ture, however.  So  does  the  Senator  from  Kentucky;  tnd 
there  is  no  use  in  beating  around  the  bush.  The  counitry 
knows  that  if  this  amendment  should  be  defeated,  the  Home 
Owners'  Loan  Corporation  will  become  a  political  machme. 
It  will  become  a  rendezvous  for  politicians. 

I  do  not  charge  anybody  with  being  corrupt.  The  men 
who  will  be  put  in  there  probably  wiU  be  put  in  by  men  v  ho 
would  rather  they  should  not  be  corrupt,  but  that  is  alwfiys 
the  tendency. 

When  you  are  electing  a  cashier  of  your  bank,  a  businiess 
institution,  why  do  you  not  put  up  a  sign  and  say,  "  We]  do 


not  want  any  Republicans  in  this  bank  "?  When  you  are 
selecting  a  president  of  your  local  business  corporation,  why 
do  you  not  say.  "  We  cannot  have  any  Democrats  in  this 
organization — it  is  going  to  be  Republican  throughout "? 
What  kind  of  a  business  move  would  that  be?  What  kind 
of  a  business  man  would  stand  for  that? 

There  is  no  use  in  fooling  ourselves.  If  politicans  are 
going  to  name  the  men  for  these  offices,  we  are  going  to 
have  politicians  running  the  machinery.  We  may  assume 
for  argument's  sake  that  the  Senator  from  Kentucky  [Mr. 
Barkley],  as  pure  and  white  as  the  driven  snow,  sends  in 
names  of  Democrats  by  the  hundreds,  anxious  that  only 
competent  men  shall  get  in;  but  many  incompetent  men 
will  creep  in  under  the  guise  of  political  pull. 

Those  who  want  to  keep  this  institution  out  of  politics, 
the  Democrats  who  want  to  have  it  operated  on  a  basis  of 
efficiency,  who  themselves  want  to  be  relieved  of  making  the 
appointments,  ought  to  be  for  this  amendment.  If  they  will 
enact  it,  they  will  relieve  themselves  of  much  labor  which 
they  ought  not  to  be  called  upon  to  do.  Senators  and  Rep- 
resentatives ought  not  to  be  simply  errand  boys  getting 
offices  for  people,  but  that  is  what  many  of  us  are.  We  can- 
not help  it,  because  they  come  down  on  us  by  the  thousand; 
and  we  hear  Members  every  day,  in  the  cloakrooms  and  at 
the  lunch  tables,  say,  "  I  wish  I  could  be  relieved  of  that. 
I  cannot  attend  to  those  things.  I  ought  to  look  after  some- 
thing in  the  Senate."  Vote  for  amendments  such  as  this 
and  they  will  get  some  relief. 

Mr.  President,  I  have  not  talked  with  any  officials  on  this 
subject.  I  have  not  received  any  word  from  the  President  of 
the  United  States  and  cannot  speak  for  him.  There  is  not 
any  doubt  that  the  President  wants  this  Corporation  to  be 
a  success.  There  is  not  any  doubt  that  those  in  charge,  a 
letter  from  one  of  whom  has  been  read  by  the  Senator  from 
Ohio,  want  this  Corporation  to  be  a  success.  They  do  not 
want  it  to  fail.  Referring  to  Presidents  coming  into  power 
who  are  Republicans,  let  this  giant  Corporation  become  a 
stinking  mass  of  political  corruption  and  even  men  like 
Franklin  Roosevelt  will  be  brushed  aside  because  under  his 
administration  corruption  grew  and  spread;  and  it  is  going 
all  over  the  country.  There  is  not  any  hamlet  but  what  is 
going  to  have  an  agent  of  this  Corporation  there  to  do  some- 
thing. Shall  he  do  it  on  partisan  lines  or  shall  it  be  a  busi- 
ness institution? 

The  Senator  from  West  Virginia  speaks  of  what  happened 
in  the  Senate  Office  Building.  A  Republican  administra- 
tor of  the  Senate  refused  to  give  him  justice  by  letting  him 
have  a  suitable  room.  I  uphold  what  the  Senator  said 
about  that  incident.  The  action  was  wrong.  Are  we  going 
to  make  it  right  by  having  a  Democrat  do  the  same  thing 
to  me?  Is  it  going  to  right  the  wrong  to  do  it  over  again? 
Of  course  it  will  not  make  the  situation  any  better  than  it 
was;  but  the  Democratic  Party  will  go  down  to  defeat,  as 
the  Republican  Party  went  down  to  defeat,  because  it  is 
just  following  in  the  lines  of  the  Republican  Party  that 
took  it  to  defeat. 

That  is  one  of  the  things  that  hurt  the  Republican  Party. 
Now  the  Senator  from  West  Virginia  wants  the  Democratic 
Party  to  do  the  same  thing.  That  will  be  one  of  the  things 
that  will  contribute  to  throw  the  Democrats  out. 

The  Senator  complains  that  in  his  State  he  has  not  had 
one  appointment  drawing  more  than  $5,000  a  year.  I  should 
not  think  that  ought  to  influence  a  Senator's  vote  here. 
I  have  not  had  one  drawing  $500  a  year.  I  have  just  re- 
ceived notice  that  the  postmaster  in  my  home  town  has 
been  supplanted  and  his  successor  has  been  appointed.  I 
received  the  notice  from  the  newspapers.  Nobody  consulted 
me  about  it.  I  might  have  raised  Ned,  and  said  that  Roose- 
velt ought  to  come  down  to  me  and  ask  me  what  I  thought 
about  this  nominee;  but  he  did  not.  The  Democratic  Mem- 
ber of  the  House  of  Representatives  did  not  consult  me, 
directly  or  indirectly.  I  am  not  kicking  about  it.  I  am  not 
going  to  object  to  it.  The  Republicans  did  the  same  thing 
when  they  were  in  office.    It  is  a  little  thing  about  a  job. 

This  great  Home  Owners'  Loan  Corporation,  while  it  will 
be  in  operation,  will  do  a  business  greater  perhaps  than 
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any  other  corporation  In  the  United  States.  It  will  be  using 
my  money.  Republican  money,  just  the  same  as  Democratic 
money,  the  taxpayers'  money,  to  relieve  the  common  home 
owner  of  a  debt,  to  enable  him  to  keep  his  home.  I  am 
not  willing  that  such  an  institution  should  be  run  on  the 
basis  of  partisan  politics,  and  the  peoiHe  of  the  country 
will  never  stand  for  it. 

A  big  outcry  may  come  from  several  sources,  but  in  the 
main  it  will  be  from  men  who  want  the  jobs.  If  we  will  con- 
sult with  the  people,  we  will  find  that  there  are  more  honest 
men  and  women  in  the  country  who  are  anxious  that  this 
great  Corporation  shall  succeed,  and  that  it  shall  not  be 
thrust  into  dirty  partisan  politics. 

Mr.  NEELY  and  Mr.  SCHALL  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield;  and  if  so,  to  whom? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  West  Virginia. 

Mr.  NEELY.  Mr.  President,  the  Senator  has  stated  that 
under  the  present  administration  he  has  not  obtained  an 
appointment  that  paid  even  so  much  as  $500  a  year.  I  pre- 
sume, however,  that  the  Senator  did  have  appointments  that 
paid  more  than  $5,000  a  year  during  the  12  years  of  Repub- 
Ucan  rule  under  Presidents  Harding,  Coolidge,  and  Hoover. 

Mr,  NORRIS.    No;  I  never  had  one. 

Mr.  NKKItY.  Mr.  President,  I  knew  there  was  something 
the  matter  with  those  administrations,  but  I  never  knew 
before  exactly  what  the  trouble  was.     [Laughter.] 

Mr.  NORRIS.  That  is  probably  one  of  the  troubles;  but 
I  never  complained  about  it.  When  the  President  had  an 
appointment  to  make,  given  to  him  by  law,  I  said  that  if  he 
wanted  to  consult  with  my  poUtlcal  enemy  and  select  him, 
that  was  his  business,  not  mine.  If  he  selected  a  man  who 
I  thought  was  competent,  I  had  nothing  to  say.  That  was 
the  law  as  I  understood  it.  We  passed  a  law,  for  instance, 
that  gives  to  the  President  of  the  United  States  power  to 
appoint  certain  postmasters.  It  is  on  the  statute  books  in 
black  and  white. 

Mr.  SCHALL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Minnesota? 

Mr.  NORRIS.    I  will  yield  pretty  soon. 

The  President  can  take  his  own  method  of  making  ap- 
pointments. He  can  advise  with  me  about  doing  it.  He  can 
advise  with  the  Senator  from  West  Virginia.  He  can  advise 
with  a  man  in  Jail  if  he  wants  to  do  so.  That  is  his  privi- 
lege. I  will  not  object,  no  matter  where  he  goes  or  with 
whom  he  advises,  Just  so  long  as  he  obtains  competent  and 
efficient  men. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  yield  once 
more? 

Mr.  NORRIS.    I  yield. 

Mr.  NEELY.  The  Senator  has  referred  to  the  misfortime 
that  would  result  from  selecting  bank  officials  with  reference 
to  political  considerations.  I  inquire  of  the  Senator  if  in 
Nebraska,  during  the  past  12  years  of  Republican  control, 
they  pursued  the  policy  which  they  pursued  in  the  State 
of  West  Virginia,  to  my  certain  knowledge,  which  was  ta 
permit  no  one  to  be  even  an  attorney  for  a  receiver  of  a 
national  bank  who  was  not  an  active  and  aggressive  mem- 
ber of  the  Republican  Party;  and  in  most  instances — par- 
ticularly in  my  county,  in  every  Instance — the  chairman  of 
the  Republican  executive  committee,  if  he  was  a  lawyer, 
was  made  the  attorney  for  the  receiver  for  the  bank;  and  if 
he  was  not  a  lawyer,  a  former  chairman  of  the  Republican 
committee  was  ai^>ointed;  and  no  Democrat  could  obtain 
the  slightest  consideration  for  appointment  as  an  attorney 
for  a  receiver  of  a  bank,  no  matter  how  little  or  how  great 
the  compensation  might  be. 

Mr.  NORRIS.  Very  well.  So  far  as  that  question  applies 
to  my  State.  I  want  to  answer  it. 

I  have  no  personal  knowledge  on  the  subject.  I  have 
been  told  by  those  who,  I  think,  know  the  facts  that  the 
statement  the  Senator  has  made  about  Republicans  and  the 
appointment  of  attorneys  is  correct.  I  think  the  practice  is 
wrong.    I  condemned  it  when  my  party  was  in  power.    I 


have  always  condemned  It.  It  has  been  wrong  from  the 
beginning.  It  is  wrong  now.  Then,  why  do  the  Democratic 
Party  want  to  do  it  if  they  want  to  be  right?  They  are 
pleading  here  for  the  rejecticm  of  an  amendment  without 
which  they  will  have  the  power  to  make  this  Corporation  a 
political  machine  all  the  way  through. 

Mr.  NEELY.  Mr.  President,  will  the  Senatm:  yield  Just 
once  more? 

Mr.  NORRIS.     Yes. 

Mr.  NEELY.  Did  the  Senator,  during  the  12  years  which 
preceded  the  beginning  of  the  Roosevelt  administration,  ever 
seek,  by  amendment  to  any  bill 

Mr.  NORRIS.    Yes;  I  will  answer  that 

Mi.  NEELY.  Pardon  me  until  I  finish  the  question.  If 
the  Senator  please. 

Mr.  NORRIS.  Very  well,  if  the  Senator  will  not  make  it 
so  long  that  I  will  forget  the  question. 

Mr.  NEELY.  No;  I  will  not  do  that.  I  just  want  to  make 
it  so  concrete  that  it  will  apply  to  a  specific  question. 

Mr.  NORRIS.  It  is  very  concrete  now,  and  I  understand 
it  exactly. 

Mr.  NEELY.  I  was  going  to  restrict  my  questicHi  to  the 
field  of  exploration  in  which  we  now  are.  Did  the  Senator 
ever  offer  an  amendment  to  prevent  the  Republican  admin- 
istration from  appointing  only  Republicans  as  attorneys  for 
bank  receivers,  or  to  provide  the  same  measure  of  relief 
against  partisanship  under  Republican  administrations  dur- 
ing the  past  12  years  that  is  proposed  under  the  amendment 
now  before  the  Senate  under  a  Democratic  administration? 

Mr.  NORRIS.  Yes.  I  wiU  cite  a  particular  Instance.  I 
have  offered  the  amendment  in  various  forms,  civil-servioa 
amendments  and  otherwise,  in  various  forms,  many  times 
during  that  time  to  different  bills  that  have  been  pending; 
but  I  am  going  to  answer  the  Senator  by  saying  that  I  have. 
The  Muscle  Shoals  bill  is  an  illustraUon  of  it.  I  did  it  over 
and  over  again  in  that  bill,  from  the  very  first  bill  I  intro- 
duced to  the  last  one.    It  was  in  all  of  them. 

Mr.  NEELY.  Mr.  President,  I  knew  the  Senator  from 
Nebraska  had  taken  that  very  liberal  and  fair-minded  view 
in  regard  to  that  measure,  and  that  is  why  I  restricted  my 
question  to  the  appointment  of  attorneys  for  receivers  of 
banks. 

Mr.  NORRIS.  I  can  say  further  to  the  Senator  that  from 
the  time  President  Harding  went  intq  oflloe  down  to  the 
incoming  of  this  administration — not  completely  down,  be- 
cause I  left  off  when  I  found  that  my  Intercession  was  no 
good — ^he  will  find  my  letters  in  the  Post  Office  Department. 
In  the  Treasury  Department,  and  in  other  departments 
where  there  would  be  a  receiver  to  be  appointed,  for  instance, 
for  a  bank,  protesting  against  making  that  a  political  ma- 
chine, and  protesting  against  the  selection  of  attomesrs  by 
receivers  on  the  basis  of  partisanship.  I  pled  for  the  de- 
positors whose  money  was  at  stake.  I  wanted  to  save  every 
dollar  I  could  for  them.  If  a  record  of  conversations  I  had 
with  Presidents  had  been  kept,  it  would  be  found  that  I 
pled  with  pretty  nearly  every  Republican  President,  be- 
ginning with  Harding,  that  the  Post  Office  Department 
should  not  be  a  great  political  machine,  that  it  ought  to  be 
a  great  business  institution,  that  it  ought  to  be  kept  out  of 
politics,  and  that  the  Postmaster  General  should  not  be  a 
man  whose  chief  business  was  to  furnish  Jobs  for  Republi- 
cans who  had  supported  the  President.  That  will  be  found 
in  letters  I  wrote.  It  would  be  found  that  a  good  many 
times  I  made  remarks  on  the  fioor  of  the  Senate  and  the 
House  bearing  out  that  attitude.  Some  bills  I  Introduced 
along  those  lines  could  be  found.  But  I  failed,  and  it  is 
evident  that  I  am  falling  now  to  get  the  support  which  it 
seems  to  me  this  kind  of  a  proposition  ought  to  have  from 
the  friends  of  President  Roosevelt  for  another  friend  who  is 
trying  to  make  his  administration  a  success,  who  is  anxious 
that  this  great  corporation  shall  not  be  a  stench  in  the 
nostrils  of  the  American  people,  who  wants  to  lift  It  out 
of  the  mire  of  politics  and  place  it  on  a  business  basis. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  I  will  have  to  yield  to  the  Senator  from 
Minnesota,  who  requested  that  I  yield  to  him. 
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Mr.  SCHATJi.  Mr.  President,  I  am  very  heartily  In  f4vor 
of  the  amendment  offered  by  the  Senator  from  Nebnska 
fMr.  NoRRis],  I  understand  that  in  my  State,  under  the 
C.W>A.,  people  are  not  allowed  to  get  Jobs  unless  they  oin 
the  Parmer -Labor  organization  and  pay  $2,  a  practice  wmich 
I  understand  has  been  going  on  for  some  time.  Tlie  Farmer- 
Labor  Party  in  my  State,  in  the  last  election,  was  closely 
allied  with  the  Democrats.  I  am  not  so  well  informed  as  to 
what  the  Democrats  are  doing  out  there,  but  newspapers  of 
my  State  have  called  attention  to  this  practice  and  I  lave 
personally  heard  read  an  article  to  that  end  from  the 
Cloud  Sentinel  and  I  have  been  told  that  there  are  a  ni 
of  af&davits  supporting  the  statement,  that  before  one 
get  a  Job  he  has  to  pay  $2  to  Join  the  Farmer-Labor  org; 
ation.  It  is  a  fact  beyond  dispute,  and  at  least  one  Re; 
sentatlve  of  Minnesota  of  the  Farmer-Labor  Party  has 
out  a  letter  in  which  he  calls  attention  to  the  fact  thai 
has  paid  his  3-percent  tax  to  the  Farmer-Labor  associaiion 
stating  finther  that  all  loyal  public  officials  of  the  p4rty 
are  expected  to  make  similar  contributions,  and  thati  he 
knows  of  no  one,  except  two  Members  of  Congress,  of  ithe 
entire  party  who  has  not  paid  such  a  tax.  As  I  understand, 
the  only  distinction  here  is  that  the  CWJi.,  pay  before  mey 
fcet  in  and  the  officials  of  that  party  pay  after  they  geoin. 
The  beginning  of  a  sort  of  a  yoimg  Tammany.  So,  in  or  put, 
it  Is  a  question  of  pay  and  no  one  gets  recognition  unOess 
his  party  affiliations  are  correct. 

Mr.  President.  I  am  very  strongly  in  favor  of  the  amendnjent 
offered  by  the  Senator  from  Nebraska,  and  I  hope  the  motion 
of  my  friend,  the  Senator  from  West  Virginia  [Mr.  NsxiY], 
to  reconsider  may  not  carry.  T 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  Ne- 
braska 3^eld  to  me? 

Mr.  NORRIS.  Not  now;  I  de.sire  to  speak  with  reference 
to  what  has  been  said  by  the  Senator  from  Minnesota. 

Idx.  President,  I  think  Senators  make  a  mistake  in  Jimiiing 
at  conclusions.  If  we  look  into  the  facts,  many  times  we 
will  find  that  we  should  trim  off  the  rough  corners.  Soi  ne- 
times  we  wlU  find  that  we  have  been  misinformed,  as  we  are 
very  apt  to  be  misinformed  on  a  question  of  this  kind,  soi  ne- 
tlmes  by  a  disappointed  offlceseeker.  It  is  inevitable  £at 
there  will  be  thousands  of  disappointed  office  seekers  in  his 
country,  because  there  are  about  10,000  applicants  for  e\  ery 
office,  and  I  refer  to  them  with  respect.  I  have  never  seen 
the  time  when  conditions  have  been  so  aggravated.  I  say 
that  with  a  breaking  heart,  because  it  causes  me  real  pain 
to  have  to  turn  down  men  and  women,  competent  as  tiey 
appear  to  be.  to  turn  the  cold  shoulder  to  them  and  say  ^t 
there  is  no  hope,  that  there  is  no  place  for  them,  that  thiere 
are  now  too  many  asking  for  the  few  places  which  are  a 
able.  I  do  not  refer  to  them  with  any  disrespect,  but 
appointed  office  seekers  who  make  their  complaints  to 
Senators  and  to  their  Representatives  and  to  their  gov 
are  very  apt  to  exaggerate  things.  They  are  very  ap 
have  a  wrong  viewpoint,  and  to  say  of  this  man  or 
man  that  he  was  too  cold,  that  he  turned  a  cold  sho 
to  them.  Perhaps  I  have  done  so  many  times  when  I  have 
bec<Hne  exasperated,  when  I  was  trjlng  to  do  something  tpat 
required  my  attention,  and  have  been  diverted  aU  day  Ickig, 
from  early  in  the  morning  until  dark,  sitting  in  a  chair  in 
one  place  and  telling  people  I  could  not  help  them. 

I  have  become  exasperated  after  a  while,  and  I  suppos  e  I 
have  insulted  some  of  those  folk.  I  suppose  some  of  them 
have  gone  away  cursing  me,  perhaps  many  (rf  them  have. 
I  cannot  help  that.  I  did  not  mean  any  disrespect  to  thim. 
Many  of  them  have  no  doubt  been  asking  for  things  t^ey 
ought  to  know  better  than  to  ask  for.  Men  have  often 
to  me.  "  You  can  get  me  a  Job  under  the  Tennessee  Vi 
Authority."  I  have  said.  "  I  am  the  author  of  that  law 
you  my  friend?  Do  you  want  me  to  succeed?  Do  you  Wi 
me  to  be  honorable?  If  you  do.  do  not  ask  me  to  violate 
very  law  I  helped  to  enact." 

The  provision  we  inserted  In  the  Tennessee  Valley  Authi)r- 
Ity  Act  has  proven  a  rehef  in  a  great  many  cases,  anc  a 
similar  provision  in  this  case  will  prove  to  be  a  relleflto 


Senators  if  it  shall  be  enacted,  and  It  will  help  to  bring 
about  honest  government. 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  fact  that  I 
animadverted  on  this  subject,  earlier  in  the  day,  I  wish  to 
add  Just  a  little  to  what  I  said  then. 

I  agree  with  the  Senator  from  Nebraska  and  the  Senator 
from  West  Virginia  that  it  would  be  very  fortunate  if 
Members  of  the  United  States  Senate  were  relieved  entirely 
of  the  pressure  of  being  importuned  to  obtain  political 
appointments  under  an  administration  of  which  they  are 
supposed  to  be  a  part,  and  I  am  not  so  sure  but  that  I  would 
vote  for  a  measure  that  would  make  it  unlawful  for  any 
United  States  Senator  to  recommend  to  any  Department 
in  the  Government  anybody  for  any  place.  Yet  I  can  well 
understand  how  for  150  years  the  system  has  been  growing 
up  whereby  executive  departments  do  depend  u];}on  Members 
of  Congress  for  recommendations  in  many  cases. 

For  Instance,  the  Comptroller  of  the  Currency,  and  I  have 
no  reference  to  the  present  incumbent,  but  any  Comptroller 
of  the  Currency  having  to  appoint  an  attorney  for  a  receiver 
of  a  national  bank  in  a  small  town  in  my  State,  or  in  Ne- 
braska, or  in  West  Virginia,  or  in  Tennessee,  or  in  Alabama, 
would  naturally  conmiunicate  with  a  Senator  or  Representa- 
tive from  the  State  affected.  We  may  assume  that  the 
Comptroller  of  the  Currency  has  no  general  information  con- 
cerning the  qualifications  of  lawyers  in  the  various  States. 
We  may  assume  that  he  has  not  the  slightest  knowledge  as 
to  who  ought  to  be  appointed  attorney  for  the  receiver  of  a 
national  bank.  We  may  assume  that  he  does  not  know  who 
ought  to  be  appointed  receiver  of  a  bank,  because  he  may  not 
be  acquainted  with  the  bankers,  and  is  not  generally  ac- 
quainted with  the  lawyers,  in  any  given  State.  This  is.  of 
necessity,  the  case  with  any  Comptroller  in  any  State  except 
his  own. 

Are  we  to  require  him  either  to  get  on  the  train  and  go 
down  into  the  State  and  find  a  lawyer,  or  to  send  an  in- 
spector, or  a  representative,  at  public  expense?  Are  we  to 
condemn  him  because  he  calls  up  a  Member  of  Congress, 
either  a  Senator  or  a  Member  of  the  House,  who  is  ac- 
quainted with  the  lawyers  and  says,  "  Recommend  to  me 
a  good  lawyer  to  represent  the  receiver  of  a  national  bank  "  ? 
Are  we  to  be  condemned,  and  is  the  Comptroller  to  be  con- 
demned, because  between  the  two  of  us  we  try  to  find  the 
best  qualified  lawyer  in  the  community  to  represent  the 
bank? 

Mr.  NORRIS.  Mr.  President,  if  I  were  answering  the 
question  I  would  say  "no";  but  the  Senator  ought  to  add 
something.  I  have  received  many  letters  making  requests 
of  that  kind,  and  they  always  add  another  string.  If  it  was 
a  RepubUcan  Comptroller,  the  letter  said  it  must  be  a  Re- 
publican lawyer.  If  it  was  a  Democratic  Comptroller,  he 
said  that  the  lawyer  must  be  a  Democratic  lawyer. 

Mr.  BARKLEY.  I  will  say  this  to  the  Senator  from 
Nebraska:  That  I  have  received  many  letters  of  that  sort 
from  the  present  Comptroller  of  the  Cmrency  suggesting 
recommendations,  and  in  no  single  one  of  those  letters  has 
the  question  of  a  man's  politics  ever  been  mentioned.  The 
•word  "  Democratic  "  or  the  word  "  Republican  "  has  never 
been  in  any  request  the  present  Comptroller  has  ever 
written  to  me  along  the  line  suggested. 

Mr.  NORRIS.  I  have  never  received  such  a  letter  from 
the  present  ComptroUer,  and  I  am  not  speaking  of  him.  I 
am  speaking  of  the  past.  But  if  what  the  Senator  says 
be  true,  that  is  an  added  reason  why  the  Senator  ought  to 
be  in  favor  of  my  amendment.  If  that  be  true,  the  present 
Comptroller  is  trying  to  run  his  office  on  a  basis  of  efficiency 
rather  than  of  partisanship. 

Mr.  BARKLEY.  I  think  that  is  true,  but  that  does  not 
appeal  to  me  as  a  rea.son  why  an  amendment  ought  to  be 
adopted  which  would  embarrass  every  executive  officer  in 
the  Home  Owners'  Loan  Corporation. 

Mr.  NORRIS.    They  want  it. 

Mr.  ASHURST.  If  they  want  it,  why  did  they  not  ask 
the  Banking  and  Currency  Committee  to  put  it  in  the  bill? 
They  appeared  before  us  on  this  bill,  but  did  not  ask  for 
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this  amendment.    They  do  not  have  to  have  this  amend- 
ment to  get  rid  of  bad  men. 

Mr.  NORRIS.    They  are  afraid. 

Mr.  BARKLEY.  Afraid  of  whom?  They  are  not  afraid 
of  me. 

Mr.  NORRIS.    I  do  not  know  whether  they  are  or  not. 

Mr.  BARKLEY.  I  undertook  this  morning  to  draw  to 
the  Senator's  attention  an  illustration.  My  vehemence  in 
this  matter  is  not  to  be  taken  by  the  Senator  from  Nebraska 
as  indicative  of  any  lack  of  respect  for  his  views,  because  I 
Join  with  the  Senator  from  West  Virginia  and  all  other 
Senators  in  my  admiration  and  my  respect  for  the  inde- 
pendence and  the  statesmanship  of  the  Senator  from 
Nebraska.  But  we  need  not  become  virtuous  all  of  a  sud- 
den.   I  want  to  take  it  in  doses. 

I  recall  that  in  1912,  after  the  election  of  Woodrow  Wilson, 
when  William  Howard  Taft  was  President  of  the  United 
States,  between  the  election  in  November  and  the  inaugura- 
tion of  Woodrow  Wilson  on  the  4th  of  March  1913.  Mr. 
Taft  issued  an  Executive  order  putting  about  45,000  Repub- 
lican postmasters  of  the  fourth  class  under  the  civil  service, 
without  an  examination,  without  any  evidence  of  their  quali- 
fications, except  that  some  Republican  Congressmen  had 
recommended  them  for  those  appointments.  When  Mr. 
Wilson  was  inaugurated,  recognizing  the  injustice  of  that 
action,  and  undertaking  to  modify  it  at  least  to  the  extent 
of  requiring  that  these  appointees  take  a  civil-service  exami- 
nation, and  that  thousands  of  other  appUcants  have  a 
chance  to  qualify  for  these  appointments,  the  cry  was  raised 
that  he  was  opening  up  the  Postal  System  to  spoils,  and  he 
was  denounced  by  those  who  were  fanatic  on  the  subject  of 
civil-service  reform  because  he  gave  others  an  opportunity 
to  show  that  they  were  qualified  for  these  places. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BARKLEY.    I  yield. 

Mr.  NEELY.  Has  the  Senator  from  Kentucky  observed, 
in  his  long  service  in  the  House  of  Representatives  and  the 
Senate,  that  the  enthusiasm  of  RepubUcans  for  nonpartisan- 
ship  and  for  civil  service  is  always  violent  immediately  after 
a  Democratic  administration  begins,  and,  with  the  exception 
of  a  few.  like  the  distinguished  Senator  from  Nebraska,  that 
no  Republican  ever  suggests  being  nonpartisan  until  a  Demo- 
cratic President  has  been  inaugurated? 

Mr.  BARKLEY.    I  was  coming  to  that,  Mr.  President. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Nebraska? 

Mr.  BARKLEY.     I  yield. 

Mr.  NORRIS.  When  the  Senator  gets  to  It,  I  wish  he 
would  remember  that  the  same  rule  applies  to  the  Demo- 
cratic Party,  and  is  being  illustrated  right  now. 

Mr.  BARKLEY.  I  have  gone  back,  Mr.  President,  to  the 
Taft  Executive  order  with  reference  to  fourth-class  post- 
masters, and  I  believe  the  Senator  from  Nebraska  agrees 
with  my  criticism  of  the  injustice  of  that  order.  I  do  not 
know  what  position  he  took  with  regard  to  It  at  the  time.  I 
do  not  remember  whether  the  Senator  from  Nebraska  crit- 
icized that  order  or  not,  and  it  is  not  material  whether  he 
did  or  did  not.  If  he  did,  I  am  sxire  he  was  sincere  about 
it;  and  if  he  did  not,  I  am  sure  it  was  because  of  an  over- 
sight. 

Then  Mr.  Wilson  was  President  for  8  years.  I  do  not  re- 
call that  Mr.  Wilson,  during  a  single  year  while  he  was 
President  of  the  United  States,  by  Executive  order  covered 
into  the  civil  service  a  lot  of  Democrats  appointed  by  him. 
I  remember  that  he  issued  an  order  that  required  a  civil- 
service  examination  for  first-,  second-,  and  third-class  post- 
masters, which  were  not  covered  by  the  Taft  order,  and  he 
required  that  the  man  who  made  the  highest  grade  should 
be  appointed  postmaster;  and  I  recall  that  in  some  com- 
munities which  were  almost  unanimously  Democratic  com- 
munities. Republicans  were  appointed  postmasters  imder 
Woodrow  Wilson  as  a  result  of  that  order. 

Then  along  came  Mr.  Harding,  and  then  Mr.  Coolidge. 
and  then  Mr.  Hoover,  and  all  three  of  those  gentlemen,  after 
filling  the  Executive  OfBce,  the  Treasury  Department,  the 
Department  of  Agriculture,  and  all  other  departments  with 


Republican  appointees.  Issued  Executive  orders  covering 
them  into  the  civil  service.  There  are  today  in  every  de- 
partment of  the  United  States  Government  thousands  of 
employees,  who  were  appointed  as  partisan  Republicans 
either  by  Harding  or  by  Coolidge  or  by  Hoover,  who  were 
then  covered  Into  the  civil  service  by  Executive  orders, 
and  we  cannot  remove  one  of  them  except  by  filing  charges 
of  inefficiency  or  corruption,  or  for  some  other  cause  that 
would  be  Justification  for  removal. 

Mr.  SMITH.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Looak  In  the  chair). 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
South  Carolina? 

Mr.  BARKLEY.    I  yield. 

Mr.  SMITH.  I  Join  with  the  other  Senators  In  my  expres- 
sions of  respect  and  love  for  the  Senator  from  Nebraska,  but 
I  think  he  is  reasoning  lUodcally  In  reference  to  his  amend- 
ment. I  desire  to  ask  the  Senator  from  Nebraska  if  he  did 
not  consider  the  last  election  an  absolute  landslide  repudia- 
tion of  the  Republican  Party  and  its  administration,  testify- 
ing that  the  people  wanted  to  try  the  Democrats?  Under 
the  Senator's  proposition  he  is  trymg  to  open  the  door  for 
the  same  rotten  crowd  to  have  a  part  of  the  pie  when  the 
public  said,  "  We  want  the  Democrats  to  run  the  Govern- 
ment." 

Mr.  BARKLEY.  Mr.  President.  I  think  there  is  a  good 
deal  of  force  in  what  the  Senator  from  South  Carolina  says. 

I  wish  to  say  another  thing:  Tlie  Senator  from  Nebraska 
says  we  are  trying  to  do  the  very  thing  that  brought  about 
the  defeat  of  the  Republican  Party.  The  Republican  Party 
was  not  defeated  because  of  the  men  who  were  appointed 
postmasters.  The  Republican  Party  was  not  defeated  be- 
cause of  the  men  who  were  appointed  United  States  marshals 
or  United  States  district  attorneys.  The  Republican  Party 
was  defeated  because  of  the  failure  of  its  policies,  and  be- 
cause the  people  believed  that  the  policies  of  the  Democratic 
Party,  as  proclaimed  and  promised  by  Mr.  Roosevelt,  would 
mean  more  toward  the  welfare  and  the  growth  and  develop- 
ment of  our  country  than  those  advocated  and  put  into  prac- 
tice by  his  predecessor  and  his  opponent.  Mr.  Hoover.  If 
the  Democratic  Party,  as  many  of  us  hope  and  believe  it  will, 
shall  become  and  remain  the  majority  party  In  the  United 
States,  it  will  not  be  because  of  a  sop  or  a  bribe  being  held 
out  to  some  Republicans  in  the  way  of  appointments,  but  it 
will  be  because  of  the  fact  that  the  independence,  the  fore- 
sight, the  statesmanship,  the  progress,  and  the  vision  of  Mr. 
Roosevelt  appeals  to  millions  of  independent  Republicans, 
who  will  vote  to  keep  that  administration  in  power  or  keep 
those  policies  in  control  of  the  Government.  It  will  not  be 
brought  about  because  some  petty  Republican  or  some  petty 
Democrat  has  been  given  some  petty  Job.  either  In  the  Home 
Owners'  Loan  Corporation  or  in  the  Reconstruction  Finance 
Corporation  or  any  other  activity  inaugurated  by  this  admin- 
istration. 

We  must  appeal  to  the  American  people  upon  the  quality 
of  our  leadership,  upon  the  quality  of  our  legislation,  and 
upon  the  quality  of  our  administration.  If  I  were  in  charge 
of  the  appointments  to  office  in  this  country,  I  would,  with- 
out regard  to  politics,  put  in  key  positions  those  men  and 
those  women  who  are  in  ssrmpathy  with  what  we  are  try- 
ing to  do.  regardless  of  how  they  may  have  voted  in  previous 
elections.  I  would  not  confine  all  appointments  to  Demo- 
crats. I  would  appoint  men  and  women  of  the  character 
and  stripe  of  the  Senator  from  Nebraska  and  of  the  Senator 
from  Wisconsin  and  others  who  are  in  sympathy  with  and 
have  tried  as  much  as  I  am  trying  to  make  this  adminis- 
tration a  success.  President  Roosevelt  has  very  properly 
recognized  the  propriety  and  the  Justice  of  this  policy. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Maryland? 

Nfr.  BARKLEY.    I  yield. 

Mr.  TYDINGS.  The  Sezuitor  seems  to  adhere  to  the  old 
adage  that  "  to  the  '  victim  '  belongs  the  spoils." 

Mr.  BARKLEY.  Ttiat.  Mr.  President,  is  to  me  a  oeir 
adage. 
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this  amendment.    They  do  not  have  to  have  this  amend- 
ment to  get  rid  of  bad  men. 

Mr.  NORRIS.    They  are  afraid. 

Mr.  BARKLEY.  Afraid  of  whom?  They  are  not  afraid 
of  me. 

Mr.  NORRIS.    I  do  not  know  whether  they  are  or  iK)t. 

Mr.  BARKLEY.  I  undertook  this  morning  to  draw  to 
the  Senator's  attention  an  illustration.  My  vehemence  in 
this  matter  is  not  to  be  taken  by  the  Senator  from  Nebraska 
as  indicative  of  any  lack  of  respect  for  his  views,  because  I 
Join  with  the  Senator  from  West  Virginia  and  all  other 
Senators  in  my  admiration  and  my  respect  for  the  inde- 
pendence and  the  statesmanship  of  the  Senator  from 
Nebraska.  But  we  need  not  become  virtuous  all  of  a  sud- 
den.   I  want  to  take  it  in  doses. 

I  recall  that  in  1912,  after  the  election  of  Woodrow  Wilson, 
when  William  Howard  Taft  was  President  of  the  United 
States,  between  the  election  in  November  and  the  inaugura- 
tion of  Woodrow  Wilson  on  the  4th  of  March  1913.  Mr. 
Taft  issued  an  Executive  order  putting  about  45,000  Repub- 
lican postmasters  of  the  fourth  class  under  the  civil  service, 
without  an  examination,  without  any  evidence  of  their  quali- 
fications, except  that  some  Republican  Congressmen  had 
recommended  them  for  those  appointments.  When  Mr. 
Wilson  was  inaugurated,  recognizing  the  injustice  of  that 
action,  and  undertaking  to  modify  it  at  least  to  the  extent 
of  requiring  that  these  appointees  take  a  civil-service  exami- 
nation, and  that  thousands  of  other  applicants  have  a 
chance  to  qualify  for  these  appointments,  the  cry  was  raised 
that  he  was  opening  up  the  Postal  System  to  spoils,  and  he 
was  denounced  by  those  who  were  fanatic  on  the  subject  of 
civil -service  reform  because  he  gave  others  an  opportunity 
to  show  that  they  were  qualified  for  these  places. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BARKLEY.    I  yield. 

Mr.  NEELY.  Has  the  Senator  from  Kentucky  observed, 
in  his  long  service  in  the  House  of  Representatives  and  the 
Senate,  that  the  enthusiasm  of  Republicans  for  nonpartisan- 
ship  and  for  civil  service  is  always  violent  immediately  after 
a  Democratic  administration  begins,  and,  with  the  exception 
of  a  few.  like  the  distinguished  Senator  from  Nebraska,  that 
no  Republican  ever  suggests  being  nonpartisan  until  a  Demo- 
cratic President  has  been  inaugurated? 

Mr.  BARKLEY,    I  was  coming  to  that,  Mr.  President. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Nebraska? 

Mr.  BARKLEY.     I  yield. 

Mr.  NORRIS.    When  the  Senator  gets  to  it,  I  wish  he 


Republican  appointees.  Issued  Executive  orders  covering 
them  into  the  civil  service.  There  are  today  in  every  de- 
partment of  the  United  States  Government  thousands  of 
emplojrees,  who  were  appointed  as  partisan  Republicans 
either  by  Harding  or  by  Coolidge  or  by  Hoover,  who  were 
then  covered  into  the  civil  service  by  Executive  orders, 
and  we  cannot  remove  one  of  them  except  by  fl»ng  charges 
of  inefficiency  or  corruption,  or  for  some  other  cause  that 
would  be  Justification  for  removal. 

Mr.  SMITH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Logan  In  the  chair). 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
South  Carolina? 

Mr.  BARKLEY.    I  yield. 

Mr.  SMITH.  I  Join  with  the  other  Senators  In  my  expres- 
sions of  respect  and  love  for  the  Senator  from  Nebraska,  but 
I  think  he  is  reasoning  iUogically  In  reference  to  his  amend- 
ment. I  desire  to  ask  the  Senator  from  Nebraska  if  he  did 
not  consider  the  last  election  an  absolute  Undallde  repudia- 
tion of  the  Republican  Party  and  its  administration,  testify- 
ing that  the  people  wanted  to  try  the  Democrats?  Under 
the  Senator's  proposition  he  is  trying  to  open  the  door  for 
the  same  rotten  crowd  to  have  a  part  of  the  pie  when  the 
public  said,  "We  want  the  Democrats  to  run  the  Govern- 
ment." 

Mr.  BARKLEY.  Mr.  President,  I  think  there  Is  a  good 
deal  of  force  in  what  the  Senator  from  South  Carolina  sajrs. 

I  wish  to  say  another  thing:  The  Senator  from  Nebraska 
says  we  are  trying  to  do  the  very  thing  that  brought  about 
the  defeat  of  the  Repubhcan  Party.  The  Republican  Party 
was  not  defeated  because  of  the  men  who  were  appointed 
postmasters.  The  Republican  Party  was  not  defeated  be- 
cause of  the  men  who  were  appointed  United  States  miM-<thaV> 
or  United  States  district  attomejrs.  The  Republican  Party 
was  defeated  because  of  the  failure  of  its  policies,  and  be- 
cause the  people  believed  that  the  policies  of  the  Democratic 
Party,  as  proclaimed  and  promised  by  Mr.  Roosevelt,  would 
mean  more  toward  the  welfare  and  the  growth  and  develop- 
ment of  our  country  than  those  advocated  and  put  into  prac- 
tice by  his  predecessor  and  his  opponent,  Mr.  Hoover.  If 
the  Democratic  Party,  as  numy  of  us  hope  and  believe  it  will, 
shall  become  and  remain  the  majority  party  in  the  United 
States,  it  will  not  be  because  of  a  sop  or  a  bribe  being  held 
out  to  some  Republicans  in  the  way  of  appointments,  but  it 
will  be  because  of  the  fact  that  the  independence,  the  fore- 
sight, the  statesmanship,  the  progress,  and  the  vision  of  Mr. 
Roosevelt  appeals  to  millions  of  independent  Republicans, 
who  will  vote  to  keep  that  administration  in  power  or  keep 
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Let  us  see  what  the  amendment,  if  agreed  to.  will  dd.  It 
says  that  no  man  shall  be  appointed  to  an  office  undei  the 
Home  Owners'  Loan  Corporation  because  of  any  partisf  n  or 
political  consideration.  What  does  that  mean?  If  there  Is 
anybody  in  the  Heme  Owners'  Loan  Corporation  who  has 
not  the  courage  or  the  ability  or  the  intelligence  to  pre- 
vent the  appointment  of  incompetent  and  corrupt  mei,  or 


who  has  not  the  courage  or  the  intelligence  or  the  abili 
fire  men  who  are  Incompetent,  who  are  not  efficient,  or 
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are  corrupt,  then  he  ought  not  to  be  in  the  position  he  holds. 
What  the  Senator  Is  doing  here  Is  asking  Members  of  i^on- 
gress  to  pass  a  resolution,  as  he  says,  giving  courage  t^  the 
appointing  power. 
Mr.  NORRIS.    Well,  they  need  It. 

Mr.  BAR.KT.EY.    Let  us  go  back  to  the  beginning  ot  the 
set-up  in  connection  with  the  Home  Owners'  Loan 
poration.  or  any  of  the  rest  of  them,  because  if  this 
ment  ought  to  go  into  the  act,  such  an  amendment 
to  go  into  every  other  act. 

Here  is  the  State  director  of  the  Home  Owners' 
Corporation  appointing  the  manager  for  some  district 
State  with  headquarters  in.  some  city.  He  is  the 
for  instance,  in  the  city  of  Omaha,  and  he  has  to 
appointments  and  to  manage,  within  a  certain  district]  the 
affairs  of  this  great  business  institution.  There  are  two 
outstanding  men  of  equal  ability,  either  one  of  whom  n  ould 
be  a  successful  manager  and  administrator.  One  of  fhem 
Is  a  Democrat  and  the  other  a  Republican.  These  two  {men 
are  standing  before  the  State  director  of  the  Home  Owiiers' 
Loan  Corporation,  and  he  cannot  find  any  appreciable  i  dif- 
ference between  the  two  so  far  as  qualifications  or  character 
or  background  are  concerned.  One  is  a  Democrat,!  the 
other  is  a  Republican.  He  will  say,  "  I  should  like  tq  ap- 
point the  Democrat:  but  if  I  appoint  him,  although  1  le  Is 
equally  qualified  with  his  Republican  opponent,  I  sha  1  be 
guilty  of  a  violation  of  this  amendment,  because,  beLig  a 
Democrat.  I  will  have  allowed  that  fact  to  have  some  W(  ight 
with  me  in  making  the  appointment."  Therefore,  in  crder 
that  he  may  not  be  criticized,  he  will  turn  down  the  D*  mo- 
crat  and  appoint  the  Republican,  and  the  appointment  of 
that  Republican  will  have  been  brought  about  because  1  le  is 
a  Republican  and  not  a  Democrat. 

Therefore  I  say  that  we  will  have  injected  the  poli;lcal 
clement  into  the  corporation  just  as  much  as  If  the  Etate 
director  had  appointed  the  Democrat  simply  because  he  was 
a  Democrat.  The  result  will  be  that  he  will  appolJit  a 
Republican  because  he  Is  a  Republican  and  the  other  nan 
Is  a  Democrat. 

So  it  seems  to  me  it  is  impossible  to  get  away  from  iome 
political  considerations  In  the  appointment  of  men  not  Dnly 
In  this  organization  but  in  all  the  organizations. 

Politics  is  in  reality  the  science  of  government,  and  the 
real  politician  ought  to  be  one  who  Is  versed  in  the  sdmce 
of  government,  though  often  the  term  Is  used  derlslvelir  as 
meaning  a  mere  office  seeker. 

Mr.  FESS.    Mr.  President 

Mr.  BARKLEY.  However  much  we  might  desire  to 
escape,  however  much  out  in  the  cloakrooms  and  around  in 
the  dining  rooms  we  say  we  wish  there  were  some  way  by 
which  we  might  be  relieved  from  the  annoyance  and  the 
burden  and  the  exasperation  of  being  called  upon  to  choose 
from  among  our  friends  in  making  recommendations  for 
positions,  the  experience  of  this  Nation  for  150  3rears  has 
been  that  we  cannot  escape  it;  we  cannot  t>e  relieved  of 
that  burden.  Whenever  the  time  comes  that  I  am  com- 
pelled to  say  that  no  man  who  entertains  honest  poll  leal 
convictions  on  any  subject,  no  man  who  honestly  tricj  to 
carry  those  convictions  Into  effect  by  trjring  to  make  t  lem 
successf\il.  shall  be  entitled  to  consideration  for  any  ap- 
pointment, then  I  will  relieve  myself  of  any  obligation  or 
any  embarrassment,  because  I  would  not  recommend  nen 
who  had  no  convictions  on  any  subject;  and  no  such  man 
is  enUtled  to  any  office,  because  he  is  not  qualified  to  ft  1  it. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  I  [en- 
tucky  yleW  to  the  Senator  from  Ohio? 
lir.  BARKLET.    I  yield. 
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Mr.  FESS.  I  think  both  the  Senator  from  Kentucky  and 
the  Senator  from  West  Virginia  were  rather  caustic  and 
hardly  fair  in  their  criticism  of  the  Republicans.  Has  the 
Senator  thought  about  the  number  of  new  bureaus  requir- 
ing additional  officers  that  were  created  incident  to  the  war 
during  Wilson's  administration  and  the  enormous  make-up 
under  the  new  program  that  comes  as  an  incident  of  the 
new  deal  and  of  getting  out  of  the  depression?  Has  the 
Senator  considered  at  ail  the  large  volume  that  is  involved 
in  these  new  bureaus? 

Mr.  BARKLEY.  Why.  of  course  I  have.  Of  course,  the 
war  brought  on  the  necessity  for  employing  thousands  of 
men.  Those  of  us  who  were  here  in  1914  and  1917  and  1918 
remember  the  feverish  activity  with  which  men  and  women 
were  gathered  here  from  all  parts  of  the  country  to  ad- 
minister the  agencies  of  war;  but  there  was  no  partisanship 
there.  I  venture  the  statement  that  Woodrow  Wilson  was 
more  liberal  in  the  appointment  of  Republicans  during  the 
war  than  any  Republican  President,  or  all  of  them  combined, 
since  the  Civil  War  in  the  appointment  of  Democrats. 

I  will  venture  the  statement  that  during  the  last  12  months 
in  the  selection  of  men  to  administer  the  emergency  laws 
which  have  been  passed  under  President  Roosevelt,  by  the 
liberality  of  his  policy  and  by  recognizing  that  these  meas- 
ures were  nonpartisan,  he  has  given  more  appointments  to 
outstanding  Republicans  than  all  the  Republican  Presidents 
since  the  Civil  War  ever  gave  to  Democrats  in  all  the  ad- 
ministrations that  have  served  from  that  day  until  now; 
and  I  dare  the  Senator  from  Ohio  to  challenge  that  state- 
ment. President  Roosevelt  has  exemplified  his  liberality  and 
his  desire  to  call  to  the  service  of  the  country  in  this  emer- 
gency men  of  all  political  persuasions. 

Mr.  FESS.  I  should  like  to  have  the  Senator  from  Ken- 
tucky name  one  Republican  in  Ohio  who  has  been  appointed. 

Mr.  BARKLEY.  I  do  not  know  anything  about  Ohio,  but 
I  have  no  doubt  there  are  some. 

Mr.  FESS.    Certainly  not. 

Mr.  BARKLEY.  But  I  am  satisfied  I  can  name  many  of 
them  in  my  State,  and  I  can  name  many  of  them  in  other 
States.  I  am  not  complaining  of  that;  I  am  rather  com- 
mending the  President  on  account  of  his  liberahty.  There 
is  no  complaint  here  that  the  Democrats  have  been  unduly 
favored  in  the  appointments  in  the  emergency  bureaus. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  BARKLEY.     Yes. 

Mr.  FESS.  I  think  that  I  agree  with  the  Senator  with 
reference  to  the  appointment  of  those  who  must  have  special 
equipment  or  special  fitness.  I  have  always  thought  that 
where  appointments  are  made  to  positions  which  require 
particular  ability,  It  is  almost  impossible  to  make  sure  of 
getting  what  is  desired  through  the  Civil  Service  Commis- 
sion, and  I  have  rather  leaned  toward  such  appointments 
being  left  very  largely  to  the  discretion  and  will  of  the 
President;  but  it  seems  to  me,  when  it  comes  to  the  large 
number  that  are  fit  to  do  the  work  under  the  Home  Owners' 
Loan  Corporation,  that  we  ought  to  put  the  appointments 
under  the  Civil  Service. 

Mr.  BARKLEY.  Mr.  Prasident,  this  amendment  does  not 
Involve  the  Civil  Service, 

Mr.  FESS.    I  understand  that. 

Mr.  BARKLEY.  But  the  Senator  knows  that  in  the 
organization  of  an  emergency  set-up  of  men,  both  high  and 
low,  it  is  impossible  to  wait  around  for  the  Civil  Service 
Commission  to  hold  examinations  and  grade  papers,  because 
the  emergency  might  be  over  before  they  would  ever  get  to  it. 
I  have  in  mind  some  vacancies  in  offices  in  my  State  which 
were  vacant  a  year  ago  when  the  administration  came  into 
power,  and  the  Civil  Service  Commission  has  not  as  yet  held 
an  examination  or  created  an  eligible  list  from  which  ap- 
pointments may  be  made.  There  may  be  special  reasons 
why  this  has  been  so.  But  in  most  of  the  emergency  activi- 
ties which  we  have  undertaken  In  the  last  year  it  was  more 
Important  to  get  relief  to  the  people  than  to  hold  a  Civil 
Service  examination. 

What  I  am  complaining  about  is  that  every  time  the 
Democratic  Party  comes  into  power  our  opponents  assume 
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that  the  time  has  arrived  tor  them  to  preach  the  doctrine 
of  nonpartisanshlp.  whereas  they  never  preach  it  when  they 
are  In  power.  I  do  not  refer  to  my  good  friend  from  Ne- 
braska [Mr.  NoRXis],  who  has  offered  this  amendment,  be- 
cause I  pay  him  the  tribute  to  which  he  is  entitled,  that 
he  treats  all  parties  alike;  he  knows  no  difference;  he  is  in 
favor  of  this  proposal  because  he  believes  it  is  rifi^t;  but  I 
think  that  the  same  thing  cannot  be  said  about  many  Sena- 
tors on  the  other  side  who  are  voting  with  the  Senator 
from  Nebraska  on  this  question.  None  of  them  ever  felt  in 
their  breasts  the  surge  of  nonpartisan  political  virtue  when 
they  were  in  power. 

What  I  have  in  mind  is  not  a  partisan  question  here  at 
all,  I  will  say  to  the  Senator  from  Nebraska;  but  what  I 
have  in  mind  is,  as  I  said  a  while  aga  if  there  is  any  ad- 
ministrative officer  in  the  Government  of  the  United  States. 
wbetber  he  be  a  Democrat  or  Republican,  who  has  not  the 
courage  to  take  action  so  far  as  dishonest  or  incompetent 
employees  or  officials  are  concerned  and  wants  as  to  adopt 
a  resolution  stiffening  up  his  backbone,  then  I  must  say,  if 
this  amendment  shall  be  adopted  it  ought  to  operate  on 
him  first.  I  do  not  believe  there  is  any  such  man.  I  am 
quite  confident  that  such  a  thing  cannot  be  said  about  the 
President  oi  the  United  States;  and  I  have  no  doubt,  if  there 
is  any  administrative  officer  who  will  go  to  the  President 
and  complain  that  in  Nebraska  or  in  Wyoming  or  in  Mich- 
igan or  in  Kentucky  there  is  some  officer  in  charge  of  the 
President's  program  who  is  unworthy,, that  the  President 
will  very  prcmiptly  remove  any  such  officer  without  a  reso- 
lution or  an  amendment  on  the  part  of  the  Senate  of  the 
United  States.  I  know  and  admire  and  respect  the  mem- 
bers of  the  board  of  directors  of  the  Home  Owners'  Loan 
Corporation,  and  I  think  they  will  do  the  same. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yirfd? 

Mr.  BARKLEY.     I  do. 

Mr.  CLARK.  I  call  the  Senator's  attention  to  the  fact 
that  that  has  taken  place  in  several  States.  In  one  State 
the  President  removed  the  Democratic  lieutenant  governor 
of  the  State  from  an  important  position  in  connection  with 
the  administration  on  charges  of  too  great  political  activity. 

Mr.  BARKLEY.  And  If  there  is  any  Senator  on  this  floor 
who  has  recommended  and  secured  the  appointment  of  any 
Inefficient  or  corrupt  man  in  any  department  in  any  State 
and  he  shall  be  removed  by  the  President,  there  is  not  one 
of  us  who  will  have  the  courage  to  stand  up  on  this  floor 
and  denounce  the  President  for  such  removal. 

I  hope  the  vote  whereby  the  amendment  was  adopted  will 
be  reeonsidered,  and  when  it  shall  be  reconsidered,  if  it  shall 
be,  I  hope  the  amendment  offered  by  the  Senator  from  Ne- 
braska will  be  defeated.  I  do  not  make  that  statement 
lightly,  for  I  have  followed  the  Senator  from  Nebraska  more 
earnestly  than  I  have  followed  some  of  my  own  colleagues 
on  this  side  of  the  Chamber.  I  have  as  great  admiration  for 
him  as  I  have  for  any  man  in  public  life  in  the  United  States, 
but  I  believe  on  this  particular  occasion  he  is  wrong. 

The  PRESIDING  OFFICER.  The  questitm  is  on  recon- 
sidering the  vote  by  which  the  amendment  of  the  Senator 
from  Nebraska  [Mr.  Norris}  was  agreed  to. 

Mr.  NORRIS,  Mr.  McNARY,  and  other  Senators  de- 
manded the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  can  the  roll. 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  [Mr. 
Carey],  who  is  necessarily  absent.  I  am  advised  that  if 
present  he  would  vote  as  I  intend  to  vote.  I  am  therefore 
free  to  vote,  and  vote  "  nay." 

Mr.  FESS  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  Glass],  who  is 
unavoidably  detained  from  the  Senate.  I  transfer  that  pair 
to  the  Senator  from  Wyoming  [Mr.  Carey],  and  will  vote. 
I  vote  "  nay.** 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  North  Carolina  [Mr. 
Badlky].  I  transfer  that  pair  to  the  senior  Senator  from 
Minnesota  [Mr.  Shxpstxao],  and  will  vote.    I  vote  "nay."      | 


Mr.  HAYDEN  (^irtxen  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Idaho  [Mr.  Boiah].  I  transfer 
that  pah-  to  the  Junior  Senator  from  nunols  [Mr.  Dnmuca], 
and  will  vote.    I  vote  *'  yea." 

Mr.  RUSSELL  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Junior  Senator  from  Alabama 
[Mr.  Bakkhxad].  If  he  were  present,  he  would  vote  "  yea  ". 
and  if  I  were  at  liberty  to  vote  I  should  vote  "  nay.** 

The  roll  call  was  concluded. 

Mr.  WALCOTT  (after  having  voted  in  the  negative).  I 
inquire  If  the  junior  Senator  from  Cahfomia  tMr.  McAdoo] 
has  voted? 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
Senator  from  California  has  not  voted. 

Mr.  WAIXXyiT.  Then,  under  the  circumstances,  as  I  do 
not  know  how  he  would  vote,  I  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Rhode  Island  [Mr.  Hebert)  is  paired  with  the  Senator  from 
Illinois  [Mr.  Lrwisl,  that  the  Senator  from  Missouri  [Mr. 
Patterson]  is  pahred  with  the  Senator  from  New  York  [Mr. 
Wagwer],  and  that  the  Senator  from  Maine  [Mr.  Whits] 
is  paired  with  the  Senator  from  Washijogton  [Mr.  Dux]. 
If  the  Senators  from  Rhode  Island,  iiiissouri,  and  Maine 
were.*resent,  and  permitted  to  vote,  they  would  vote  "  nay  **, 
while  the  Senators  from  Illinois.  New  York,  and  Washington. 
I  am  Informed,  if  present  and  permitted  to  vote,  would  vote 
"  yea." 

I  also  wish  to  announce  that  the  Senator  trxmx  Idaho 
[Mr.  Borah]  and  the  Senatra-  from  Minnesota  [Mr.  Ship- 
stead]  would  vote  "  nay  "  if  present. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Nebraska  [Mr.  Tbomfsoh]  Is  necessarily 
detained  tram  the  Senate  on  official  business.  If  present,  be 
would  vote  "  nay." 

I  also  desire  to  announce  that  the  Senator  from  North 
Carolina  [Mr.  Baii.ey],  the  Senator  from  Alabama  [Mr. 
Bankhead].  the  senior  Senator  from  Washington  [Mr.  Dnj.], 
the  junior  Senator  from  Washington  [Mr.  Bowe],  the  senior 
Senator  from  New  York  [Mr.  Copelakd],  the  Junior  Senator 
from  New  York  [Mr.  Wacker],  the  Senator  from  Colorado 
[Mr.  Costigan],  the  senior  Senator  from  Illinois  [lir. 
Lewis],  the  Junior  Senator  from  Illinois  [Mr.  Dieterich], 
the  Senator  from  Virginia  [Mr.  Glass],  the  Senator  tram 
Louisiana  [Mr.  Loire],  the  Senator  from  California  [M^. 
McAooo],  the  Senator  from  Massachusetts  [Mr.  WalshI. 
the  senior  Senator  from  Nevada  [Mr.  Pxttman],  the  Junior 
Senator  from  Nevada  [Mr.  McCarrah],  the  Senator  from 
Iowa  [Mr.  Murphy],  and  the  Junior  Senator  from  North 
Carolina  [BCr.  Rcykolm]  are  necessarily  detained  from  the 
Senate  on  official  business. 

The  result  was  announced — yeas  34,  najrs  SS.  as  follows: 
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Clam 

Klnc 

Stephens 

Aihurst 

Connal^ 

Loncrgan 
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Bachimoi 

CooUdge 

Thomas.  Utah 

Barkley 

Duffy 
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Browa 
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Neely 
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Bulow 
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OlCahoney 

Van  Nuys 
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Gore 
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Wheeler 

Byrnes 
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Sbeppard 
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SaoJth 
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Johnson 
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Barboxir 

Fletcher 
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Pope 

Black 
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Keyes 
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Bulkley 

Gltoon 
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Capper 
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Logan 

Bchall 
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Hale 

Mclfary 

Stetwer 

Cuttlns 

Hastings 

MetcaU 

Townsend 

Davis 

Hatch 

Norrls 

Vandanberg 

Dtcktnfton 

Hatfield 

Nye 
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Bailey 

Dletench 

McCarran 

Shlpstead 

Bankhead 

Dill 

Murphy 

Thompson 

Bone 

Glass 

Norbeek 

Wagner 

Borah 

Hebert 

Patterson 

Walcott 

Carey 

Lewis 

Plttman 

Walsh 

Copeland 

Long 

Reynolds 

White 

Coetlgan 

McAdoo 

BubmU 
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So  the  Senate  refused  to  reconsider  the  vote  by  which  the 
amendment  of  Mr.  Norrjs  was  agreed  to. 
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The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

VHXLIPPDn    DfDBPElfDKNai — ^BOUSI    BILL    PLACED    OH    CALnrDAH 

The  bill  (HJl.  8573)  to  provide  for  the  complete  Inde- 
pendence of  the  Philippine  Islands,  to  provide  for  the  adop- 
tion of  a  constitution  and  a  form  of  government  for  the 
Philippine  Islands,  and  for  other  purposes,  was  read  twice 
by  its  title  and  ordered  to  be  placed  on  the  calendar. 

PHILIPPINX    IKSEPnTDXNCX 

Mr.  TYDINGS.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  3055)  to  provide 
for  the  complete  independence  of  the  Philippine  Islands, 
to  provide  for  the  adoption  of  a  constitution  and  a  form  of 
government  for  the  Philippine  Islands,  and  for  other 
purposes. 

Mr.  KINO.  Mr.  President.  Is  It  the  purpose  of  the  Sen- 
ator to  do  more  today  than  have  the  bill  made  the  unfin- 
ished business? 

Mr.  TYDINOS.  No.  I  understand  the  matter  cannot  be 
disposed  of  today.  The  Senator  from  Utah,  who  has  an 
amendment  pending,  will  have  an  opportunity  tomorrow  to 
discuss  it.  I  Imagine.  Of  course,  I  cannot  bind  the  Senate, 
but  that  is  my  opinion. 

Mr.  KINO.  I  am  sure  the  Senate  would  not  go  cdhtrary 
to  the  understanding  of  the  Senator  from  Maryland  under 
the  circumstances. 

Mr.  JOHNSON.    Mr.  President,  what  Is  the  bill? 

Mr.  TYDINOS.    The  Philippine  Independence  bill. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Maryland. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3055)  to  provide  for  the  complete  inde- 
pendence of  the  Philippine  Islands,  to  provide  for  the  adop- 
tion of  a  constitution  and  form  of  government  for  the 
Philippine  Islands,  and  for  other  purposes,  which  has  been 
reported  from  the  Committee  on  Territories  and  Insular 
Affairs  without  amendment. 

OUn  rOR  CALL  OF  THZ  CALENDAR  TOMORROW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unani- 
mous consent  that  tomorrow,  at  the  conclusion  of  the  rou- 
tine morning  business,  the  Senate  proceed  to  the  considera- 
tion of  unobjected  bills  on  the  calendar,  beginning  where  we 
left  off  on  last  Thursday,  at  Order  of  Business  No.  471. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  on  several  occasions  the 
request  has  been  made  of  me  that  we  might  have  a  call  of 
the  calendar  without  restriction  so  that  a  motion  could  be 
made  to  take  up  a  bill  on  the  calendar  in  the  usual  way 
which  obtains  at  any  other  time  than  on  Monday  by  imanl- 
mous  consent.  The  Senator  from  Idaho  [Mr.  Borah]  has 
made  such  a  request  within  the  last  few  days,  that  we  might 
proceed  to  take  up  bills  in  their  order  by  the  usual  form  of 
motion.  I  wonder  if  the  Senator  would  be  willing  tomorrow 
that  we  call  the  calendar  under  rule  vm? 

Mr.  ROBINSON  of  Arkansas.  No;  not  tomorrow.  May  I 
suggest  to  the  Senator  from  Oregon  that  there  Is  a  consid- 
erable number  of  bills  on  the  calendar  that  have  not  been 
called,  which  have  been  placed  there  since  the  calendar  was 
last  called.  It  is  my  intention  and  purpose  to  make  an 
arrangement  for  the  consideration  of  unobjected  bills  to- 
morrow. I  will  say  to  the  Senator  from  Oregon  that  In  aU 
probability  an  arrangement  will  be  effected  to  consider  the 
calendar  under  rule  vm  at  an  early  date. 

Mr.  McNARY.  May  we  not  have  an  understanding  that 
some  day  later  In  the  week  we  may  take  up  biUs  on  the  cal- 
endar under  rule  vm? 

Mr.  ROBINSON  of  Arkansas.  I  win  confer  with  the  Sena- 
tor about  It. 

Mr.  McNARY.  Then  1  may  feel  at  liberty  to  say  that 
during  the  week  we  will  reach  a  call  of  the  calendar  under 
that  rule? 

Mr.  ROBINSON  of  Arkansas.  I  will  confer  with  the  Sen- 
ator and  try  to  arrange  it.    I  submit  the  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 
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Mr.  McNARY.  Just  a  moment.  I  want  to  cooperate  with 
the  Senator  from  Arkansas,  but  I  should  like  to  have  a  little 
better  imderstanding  that  the  next  time  we  reach  the  cal- 
endar it  will  be  called  under  rule  vm.  so  that  a  motion  may 
be  made  to  take  up  a  bill  against  objection.  May  I  have 
that  understanding  with  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkansas.  I  thought  I  had  an  under- 
standing with  the  Senator  from  Oregon.  I  am  not  in  a  posi- 
tion now  to  fix  a  day  upon  which  that  may  be  done. 

Mr.  McNARY.    I  am  not  asking  for  that. 

Mr.  ROBINSON  of  Arkansas.  I  will  arrange  it  for  the 
early  future. 

Mr.  McNARY.    Very  weU. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

AGRICULTURAL   DEPARTMZIVT  APPROPRIATIONS CONTERENCX 

REPORT 

Mr.  RUSSELL  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJl.  8134)  making  appropriations  for  the  Department 
of  Agriculture  and  for  the  Farm  Credit  Administration  for 
the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
5  and  6. 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  7,  8,  9,  10,  11,  12, 
13,  14.  15,  16.  19,  21.  29.  30,  31,  33,  and  34,  and  agree  to 
the  same. 

Amendment  numbered  17:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 

17,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,348,619  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

18,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  simi  proposed  insert  "  $8,394,323  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
20,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $230,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  22, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  sum  proposed  insert  '*  $312,701  ";  and  the  Senate  agree 
to  the  same. 

Amendment  nimibered  23:  Th&v  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  23. 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  matter  Inserted  by  said  amendment  insert  the  follow- 
ing: "  $136,000  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  24, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  the  simi  named  in  said  amendment  insert  "  $16,000  ";  and 
the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  1.  3.  4.  25,  26,  27,  28,  32.  and  35. 

Richard  B.  Russzll,  Jr., 
Carl  Haydeit, 
HianiY  W.  Ketzs. 
Gerald  P.  Nyb, 
Managers  on  the  part  of  the  Senate. 

John  N.  Samdlht. 
M.  J.  Hart, 
Clarence  Cannon, 
J.  H.  Sinclair. 
Lloyd  Thurston, 
Managers  on  the  part  of  the  House, 


Mr.  RUSSELL.  Mr.  President,  there  are  Involved  in  the 
bill  several  matters  which  the  Department  of  Agriculture  is 
very  anxious  to  have  enacted  into  law  as  promptly  as  pos- 
sible. The  approval  of  the  report  at  this  time,  therefore,  is 
of  vital  importance.    I  move  its  adoption. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

EXECUTIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States  submit- 
ting nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

NOMINATION  OF  POSTMASTER  AT  RISING  SUN.  MD. — RECONSIDERA- 
TION 

As  in  executive  session, 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  the  nomination  of  Taylor  R.  Biles 
to  t>e  postmaster  at  Rising  Sun,  Md.,  was  confirmed  on 
March  14  may  be  reconsidered,  and  then  that  the  nomi- 
nation be  recommitted  to  the  Committee  on  Post  Oflfices  and 
Post  Roads.  The  reason  for  this  request.  I  will  say  to  the 
Senate,  is  that,  by  accident,  this  nomination  was  not  sub- 
mitted to  the  Senator  from  Maryland  [Mr.  Tydings]. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EXECUTIVE  REPORTS  OF  COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  oflBcers  in  the 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Frank  J.  McDonnell,  of 
Pennsylvania,  to  be  United  States  attorney,  middle  district 
of  Pennsylvania,  to  succeed  Andrew  B.  Dunsmore,  whose 
term  expired  February  6,  1934. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

The  calendar  is  in  order. 

The  first  nomination  on  the  calendar  will  be  passed  over 
under  the  unanimous-consent  agreement. 

PUBLIC    health    service 

The  Chief  Clerk  read  the  nomination  of  Harry  J.  Warner 
to  be  medical  director. 

The  VICE  PRESIDENT.  V^ithout  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Robert  Olesen  to 
be  medical  director. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Charles  M.  Faunt- 
leroy  to  be  medical  director. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Knox  E.  Miller  to 
be  senior  singeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Joseph  G.  Wilson 
to  be  senior  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Clifford  E.  Waller 
to  be  senior  surgeon. 


The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Charles  V.  Akin  to 
be  senior  surgeon. 

The  VICE  PRESIDENT.  Without  obJecUon,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  John  H.  Llnson 
to  be  senior  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Newton  E.  Wayson 
to  be  senior  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Prank  M.  Paget 
to  be  senior  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominations 
of  postmasters  be  considered  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none:  and.  without  objection,  the  nominations  are  con- 
firmed en  bloc. 

That  completes  the  calendar. 

ADJOURNMENT 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  24  min- 
utes p.m.)  the  Senate,  in  legislative  session,  adjourned  until 
tomorrow,  Tuesday,  March  20,  1934.  at  12  o'clock  meridian. 
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NO&ONATIONS 

Executive  nominations  received  by  the  Senate  March  19 

(legislative  day  of  Mar.  15).  1934 

Consul  Oenxral 

Carol  H.  Foster,  of  Maryland,  now  a  Foreign  Service  officer 
of  class  4  and  a  consul,  to  be  a  consul  general  of  the  United 
States  of  America. 

Assistant  Commissioner  of  Patents 
Bryan  M.  Battey,  of  New  York,  to  be  Assistant  Commis- 
sioner of  Patents,  vice  Millard  J.  Moore,  retired. 
Member  of  the  Public  Utilitixs  Cokmissioh  or  the  Dxstiict 

OF  Columbia 

Richmond  B.  Keech,  of  the  District  of  Columbia,  to  be  a 
member  of  the  Public  Utilities  Commission  of  the  District 
of  Columbia  for  the  remainder  of  the  term  expiring  Jime  30, 
1935,  vice  Mason  M.  Patrick,  resigned. 

Recorder  of  Deeds  of  the  District  of  Columbia 

William  J.  Thompkins,  of  Kansas  City,  Mo.,  to  be  recorder 
of  deeds.  District  of  Columbia,  to  succeed  Jefferson  S.  Coage. 
Appointment,  by  Transfer,  in  the  Regular  Army 
TO  AIR  corps 
Second  Lt.  William  Gordon  Beard,  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Julian  Merritt  Chai^iell.  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  11,  1931. 

Second  Lt.  John  Joseph  Hutchison,  Coast  Artillery  Corps 
(detailed  in  Air  Corv^ ,  with  rank  from  June  10.  1932. 

Second  Lt.  Arnold  Leon  Schroeder,  Infantry  (detailed  In 
Air  Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  John  Francis  Wadman,  Infantry  (detailed  in 
Air  Corps) .  with  rank  from  June  9,  1928. 

Promotion  in  the  Regular  Army 
TO  be  colonel 
lit.  CoL  Ned  Bernard  Rehkopf ,  Field  Artillery,  from  March 
9,  1934. 

TO    BE  lieutenant    COLONEL 

MaJ.  Thruston  Hughes,  Adjutant  General's  Department* 
from  March  9,  1934. 
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TO  BI  MAJOI 

Capt.  Benjamin  Bowering,  Coast  Artillery  Corps,  fron 
March  9,  1934. 

TO  BK  CAPTAIK 

First  Lt.  Charles  Theodore  Skow,  Air  Corps,  tjom  March 
9.  1934. 

TO   BS   FIRST   LIEtrTENANTS 

Second  Lt.  John  Jordan  Morrow.  Air  Corps,  from  Marcl 
9.  1934. 

Second  Lt.  Mercer  Christie  Walter,  Field  Artillery,  fron 
March  10,  1934. 

Second  Lt.  Theodore  John  Dayharsh,  Coast  ArtlUerj 
Corps,  from  March  10.  1934. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  li 

(.leffislative  day  of  Mar.  15).  1934 

PlTBLIC   HXALTH   SERVICK 
TO  BI  MEDICAL  DIRECTORS 

Harry  J.  Warner. 
Robert  Olesen. 
Charles  M.  Fauntleroy. 


TO  BE  SEKIOR  ST7RCEONS 


Knox  E.  Miller 
Joseph  O.  Wilson 
ClifTord  E.  Waller 
Charles  V.  Akin 


John  H.  Linson 
Newton  E.  Way  son 
Frank  M.  Paget 


Postmasters 
illinois 
Joseph  I.  Kvidera,  Cary. 
Eugene  P.  Kline.  East  St.  Louis. 
Owen  Kelly,  Farmington. 
CLfford  W.  Brewer,  Knoxville. 
John  H.  Priepot.  Mendon. 
Mervin  N.  Beecher.  YorkviUe. 

MISSISSIPPI 

Brooksle  J.  Holt,  Duncan. 
James  W.  Lucas,  Moorhead. 
Buren  Broadus,  Wiggins. 

missoxtri 

Leslie  B.  Kincald.  Braymer. 
Max  Clodfelter,  Dexter. 
Rolla  S.  Cozean,  Farmington. 
Louis  N.  Bowman.  King  City. 
Charles  E.  Sears.  Macon. 
Leonard  D.  Dyer,  Rushville. 
William  B.  Maus.  ScheU  City. 
Clarence  F.  Bruton.  Sikeston. 
Emmett  S.  Stewart.  Sturgeon. 

NEW   JERSEY 

William  H.  Cottrell,  Princeton. 
Jane  L.  Garland.  Sea  Bright. 

TEXAS 

Albert  A.  Allison.  Corslcana. 
Carl  W.  Amberg,  Lagrange. 
William  H'.  Lyle.  Sudan. 
Margaret  E.  Lasseter.  Westbrook. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  19,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DJD.,  offered 
the  following  prayer: 

Teach  us  how  to  live,  our  blessed  Heavenly  Father.  Today 
Is  our  own:  we  thank  Thee  for  its  providence.  O  Spirit 
divine,  plead  with  us  that  we  may  have  sweet  and  under- 
standing minds.  With  clear  seeing  and  straight  thinking. 
let  us  fumu  the  obligations  of  our  great  calling.  May  our 
thoughts  respond  to  Thy  thoughts — harness  our  purpose  with 
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Thy  purpose  and  key  our  desires  to  Thy  holy  will.  Lnpress 
us  that  a  benevolent  heart  is  more  rewarding  than  self- 
interest  and  allow  not  dreary  selfishness  to  be  the  prison  of 
our  souls.  Almighty  God.  lead  us  just  now  to  consecrate 
ourselves  at  the  altar  of  our  country.  O  clothe  us  with  the 
spirit  of  dedication  that  crowned  and  made  memorable  our 
forefathers  in  the  establishment  of  the  cause  of  good  and 
righteous  government  in  a  new  land  and  in  a  new  world.  In 
the  name  of  the  world's  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  March  17, 
was  read  and  approved. 

THE   COTTON   BILL 

The  SPEAKER.  Under  the  special  order  of  the  House 
agreed  to  on  last  Saturday,  the  unfinished  business  is  the 
bill  HM.  8402,  to  place  the  cotton  industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  competition  and  practices 
in  putting  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other 
purposes. 

Is  a  separate  vote  demanded  on  any  amendment?  [After 
a  pause.]    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  on  the  final  passage  of  the  bill 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  251,  n&js 
115,  answered  "  present  "  2.  not  voting  64,  as  follows: 


[Roll 

No.  109] 

YEAS— 251 

Adams 

Darden 

Jeffers 

Parker 

Allgood 

Dear 

Jenckes,  Ind. 

Parks 

Arens 

Deen 

Johnson,  Minn. 

Parsons 

Arnold 

Delancy 

Johnson,  Okla. 

Patman 

Ayers,  Mont. 

DeRouen 

Johnson,  Tex. 

Peterson 

Ayres.  Kans. 

Dickinson 

Johnson,  W.Va. 

Pierce 

Bailey 

Dies 

Jones 

Polk 

BanlLbead 

Dlngell 

Kee 

Fran 

Beam 

Disney 

Keller 

Ramsay 

Belter 

Dobbins 

Kelly,  m. 

Ramspeck 

Berlin 

Dock  we  11  er 

Kenney 

Randolph 

Black 

Douglass 

Kerr 

Raybum 

Blanton 

Doxey 

Kloeb 

Rellly 

Bloom 

Knlffln 

Richards 

Boehne 

Driver 

Kocialkowskl 

Robertson 

Bolleau 

Duncan,  Mo. 

Kopplemann 

Robinson 

Boy  Ian 

Dunn 

Kramer 

Rogers.  N.H. 

Brown,  Oa. 

Durgan.  Ind. 

Kvale 

Rogers,  Okla. 

Brown,  Ky. 

Eagle 

Lambeth 

Romjue 

BroWn.  Mich. 

Edmlston 

Lanzetta 

Ruffln 

Browning 

Ellenbogen 

Larrabee 

Sadowskl 

Briuiner 

Ellzey.  Miss. 

Lea,  Calif. 

Sandlln 

Buchanan 

Faddls 

Lee.  Mo. 

Schaefer 

Bulwlnkle 

Farley 

L€wl3,  Colo. 

Schuetz 

Burch 

Fernandez 

Lindsay 

Schulte 

Burke,  Calif. 

Fieslnger 

Lloyd 

Scrugham 

Byrns 

Fltzpatrlck 

Lozler 

Sears 

Cady 

Fletcher 

Ludlow 

Secrest 

Caldwell 

Ford 

Lundeen 

Shallenberger 

Cannon.  Mo. 

Frear 

McCarthy 

Shoemaker 

Garden.  Ky. 

Fuller 

McCUntlc 

Sinclair 

Carmlchael 

Fulmer 

McCormack 

Slrovlch 

Carpenter,  Nebr. 

GambrlU 

McDuffie 

Slsson 

Cartwrlght 

Casque 

McFarlane 

Smith,  Va. 

Cary 

Gavagan 

McGrath 

Smith,  Wash. 

Cafitellow 

Gilchrist 

McMillan 

Snyder 

Celler 

Gillespie 

McReynolds 

Somers,  N.Y. 

Chapman 

Glover 

McSwaln 

Soence 

Chavez 

Granfleld 

Maloney,  Conn. 

Steagall 

Chrlsttanson 

Greenway 

Maloney.  La. 

Strong,  Tex. 

Church 

Greenwood 

Marland 

Stubbs 

Clark.  N.C. 

Gregory 

Martin,  Colo. 

Studiey 

Coffin 

Grlswold 

Martin.  Dreg. 

Sumners,  Tex. 

Colden 

Haines 

May 

Sutphln 
Swank 

Cole 

Hancock.  N.C. 

Mead 

Collins.  Miss. 

Harlan 

Meeks 

Sweeney 

Colmer 

Hastings 

Miller 

Tarver 

Condon 

Healey 

Mllllgan 

Taylor,  Colo. 

Connery 

Henney 

Monaghan,  Mont 

.  Terry.  Ark. 

Cooper,  Tenn. 

Hill,  Ala. 

Montet 

Thom 

Cox 

Hill,  Knute 

Murdock 

Thomason 

Cravens 

Hill.  Samuel  B. 

Musselwhlte 

Thompson,  HI. 

Crosby 

Hoeppel 

O'Connor 

Thompson.  Tex 

Cross.  Tex. 

Hoidale 

OMalley 

Thurston 

Crosser,  Ohio 

Howard 

Oliver,  Ala. 

Truax 

Cnunp 

Hughes 

Oliver,  N.Y. 

Umstcad 

Culkln 

Imhoff 

Owen 

Uttcrback 

^■^  Tn  Tn  1 T)  gip 

Jacobaen 

Palmlsano 

Vinson,  Ga. 

JOOA 
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Wallgren 

West,  Ohio 

Wnifonl 

Woodrum 

Warren 

West.  Tex. 

Wilson 

Young 

Weaver 

White 

Withrow 

Zloncheck 

Weldeman 

Whlttln«ton 

Wood,  Ga. 

The  Speaker 

Werner 

WUcox 

Wood,  Mo. 

NAYS— 115 

Andrew,  Mass. 

Doutrtch 

Lamneck 

Rogers.  Mass. 

Andrews,  N.Y. 

Dowell 

Lehlbach 

Sanders 

Bacharach 

Elcher 

Leslnskl 

Seger 

Bacon 

Eltse.  Calif. 

Luce 

Simpson 

BakeweU 

Englebrlght 

McFadden 

Snell 

Beck 

Evans 

McGugln 

Stalker 

Beedy 

Fish 

McLean 

Stokes 

Biermann 

Foss 

McLeod 

Strong,  Pa, 

Blanchard 

Olfford 

Mapes 

Swlck 

Bland 

OUlette 

Marshall 

Taber 

Bolton 

Goodwin 

Martin.  Mass. 

Taylor,  Tenn. 

Brttten 

Ooss 

Merrltt 

Terrell,  Tex. 

Buck 

Qrlffln 

Millard 

Thomas 

Burke,  Nebr. 

Hancock,  N.Y. 

MitcheU 

Tlnkham 

Burnham 

Harter 

Moran 

Tobey 

Busby 

Hartley 

Morehead 

Traeger 

Carpenter,  Kans. 

Hess 

Mott 

Turner 

Carter,  Calif. 

Hlgglns 

Nesblt 

Turpln 

Carter,  Wyo. 

Holmes 

Peavey 

Wadsworth 

Chase 

Hope 

Pettenglll 

Walter 

Clarke,  NY. 

Huddleston 

Peyser 

Wearln 

Cochran.  Mo. 

James 

Plumley 

Welch 

Cochran.  Pa. 

Jenkins,  Ohio 

Powers 

Whitley 

Connolly 

Kahn 

Rankin 

Wiggles  worth 

Coming 

Kelly.  Pa. 

Ransley 

Wolcott 

Darrow 

Kinzer 

Reece 

WoIfeDden 

De  Priest 

Knutson 

Reed,  NY. 

Wolverton 

Dlrksen 

Kurtz 

Rich 

Woodruff 

Dondero 

Ijimbertson 

Richardson 

ANSWERED 

"  PRESENT  "—a 

Doughton 

Gray 

NOT  VOTING— «4 

Abemethy 

Crowther 

Hart 

O'Brien 

Adair 

Cullen 

Hlldebrandt 

O'Connell 

Allen 

Dlcksteln 

Hoi  lister 

Perkins 

Auf  der  Helde 

Dltter 

Kennedy,  Md. 

Pou 

Boland 

Duflfey 

Kennedy.  N.Y, 

Raid,  m. 

Brennan 

Eaton 

Kleberg 

Rudd 

Brooks 

Edmonds 

Ijinham 

Sabath 

Brumm 

Pitzglbbons 

Lehr 

Shannon 

Buckbee 

Flanuagan 

Lemke 

Smith.  W.Va. 

Cannon,  Wis. 

Focht 

Lewis,  Md. 

Sullivan 

Carley.  N.Y. 

Poulkes 

McKeown 

Taylor.  S.C. 

Cavicchla 

Frey 

Mansfield 

Tread  way 

Claiborne 

Croldsborough 

Montague 

Underwood 

Collins.  Calif. 

Green 

Moynihan.  lU. 

Vinson,  Ky. 

Cooper,  Ohio 

Guyer 

Muldowney 

Waldron 

Crowe 

Hamilton 

Norton 

Williams 

So  the  bill  was  passed. 

Hie  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Doughton  (for)  with  Mr.  Treadway  (against) , 

Mr.  Taylor  of  South  Carolina*  (for)   with  Mr.  Eaton  (against). 

Mr.  Cullen  (for)  with  Mr.  O'Connell  (against). 

Mr.  McKeown  (for)  with  Mr.  Guyer  (against), 

Mr.  Pou  (for)   with  Mr.  Claiborne  (against). 

Mr.  Cannon  of  Wisconsin  (for)   with  Mr.  Perkins  (against). 

Mr.  Lehr  (for)   with  Mr.  Brumm  (against) . 

Mr.  Rudd  (for)  with  Mr.  Crowther  (against). 

Mr.  SulllTan  (for)  with  Mr.  Holllster  (against). 

Mr.  Carley  of  New  York  (for)   with  Mr.  Focht  (against). 

Mr.  Dlcksteln  (for)  with  Mr.  Cavicchla  (against). 

Mr.  Auf  der  Helde  (for)  with  Mr.  Dltter  (against). 

General  pairs: 

Mr.  Lanham  with  Mr.  Buckbee. 

Mr.  Abemethy  with  Mr.  Cooper  of  Ohio. 

Mr.  Kennedy  of  New  York  with  Mr.  Muldowney. 

Mr.  Sabath  with  Mr.  Lemke. 

Mrs.  Norton  with  Mr.  Edmonds. 

Mr.  Montague  with  Mr.  Allen. 

Mr.  Kleberg  with  Mr.  Moynihan  of  nilnols. 

Mr.  Flannagan  with  Mr.  Waldron. 

Mr.  Lewis  of  Maryland  with  Mr.  Reld  of  Illinois. 

Mr.  Mansfield  with  Mr.  Collins  of  California. 

Mr.  Vinson  of  Kentucky  with  Mr.  Adair. 

Mr.  Underwood  with  Mr.  Boland. 

Mr.  Shannon  with  Mr.  Duffey. 

Mr.  WUllams  with  Mr.  Frey. 

Mr.  Hart  with  Mr.  Fltzgibbons. 

B4r.  O'Brien  with  Mr.  Brennan. 

Mr.  Smith  of  West  Virginia  with  Mr.  HUdebrandt. 

Mr.  Brooks  with  Mr.  Foulkes. 

Mr.  Goldsborough  with  Mr.  Hamilton. 

Mr.  Kennedy  of  Maryland  with  Mr.  Green. 

Mr.  BOEHNE.  Mr.  Speaker.  I  change  my  vote  from 
••  nay  "  to  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Jones,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 


AGSICULTURAI.  AOJTTSTHENT  ACT 

Mr.  JONES.  Mr,  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.R.  7478)  to  amend 
the  Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a 
basic  agricultural  commodity,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bUL 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
if  I  understand  this  bill  correctly,  this  is  the  bill  that  has  the 
La  Follette  amendment  attached  to  it  to  provide  a  certain 
amount  for  the  purchase  of  diseased  dairy  cattle,  and  so 
forth,  the  amount  being  $150,000,000, 

Mr.  JONES,  The  Senate  put  in  everything  except  the 
kitchen  stove. 

Mr.  SNELL.  May  I  say  in  all  seriousness  to  the  gentle> 
man.  this  amendment,  as  I  understand  it.  is  more  important 
than  any  measure  that  we  have  had  before  us  in  recent 
times  affecting  the  dairy  Interests  of  the  country.  It  is  the 
only  direct  aid.  as  far  as  I  can  see,  that  would  come  at  once 
to  this  industry,  and  as  far  as  I  am  concerned,  and  as  far 
as  others  who  are  very  deeply  interested  in  the  dairy  situa- 
tion are  concerned,  we  feel  that  the  amendment  should  come 
back  to  the  House  and  be  agreed  to.  We  should  at  least 
give  the  House  a  chance  to  express  its  opinion  before  the 
House  conferees  insist  on  the  Senate  withdrawing  the  amend- 
ment. If  this  goes  to  conference  I  would  ask  the  gentle- 
man to  agree  that  before  any  such  thing  happened  he  would 
bring  it  back  to  the  House  and  give  us  an  opportunity  to 
express  ourselves  on  such  an  important  amendment. 

Mr.  JONES.  I  may  state  to  the  gentleman,  as  I  have 
stated  to  several  others,  that  the  purposes  outlined  in  the 
La  Follette  amendment  are  in  the  main  the  features  that 
were  intended  to  be  used  under  the  declared  purposes  of  the 
bill  as  it  passed  the  House.  There  was  a  committee  of  live- 
stock men  representing  both  the  dairy-  and  beef -cattle  people 
of  the  entire  country  who  met  here,  and  the  purposes  named 
in  the  La  Follette  amendment  were  outlined  as  a  part  of  the 
pn^am  that  would  be  adopted  if  the  House  bill  passed.  Of 
course  I  am  not  authorized  to  speak  for  the  conferees,  but 
I  think  some  good  purposes  are  outlined  in  the  amendment, 
and  they  are  specified  now  rather  than  stated  generally  as 
heretofore. 

Mr.  SNELL,  That  is  the  main  point.  Furthermore,  the 
question  of  a  processing  tax  is  not  involved  in  this  amend- 
ment. 

Mr.  JONES,  I  think  at  least  part  of  the  fimds  should  be 
used  for  the  purposes  outlined.  I  do  not  know  whether  we 
will  be  able  to  use  as  much  money  as  here  Involved,  but  I 
may  state  to  the  gentleman  that  personally  I  believe  a  part 
of  the  fimds  should  be  devoted  to  these  specific  purposes. 

Mr.  SNELL.  The  original  bill  is  very  general  in  its  pur- 
poses. This  is  a  definite,  specific  appropriation  for  a  main 
specified  project,  and  that  project  is  the  thing  in  which  we 
are  deeply  interested. 

Mr.  JONES,  The  original  bill  provided  that  at  least  40 
percent  should  be  used  for  dairy  cattle. 

Mr.  SNELL.  Yes;  but  it  might  be  used  in  a  general  way 
and  not  for  the  specific  purposes  mentioned  in  the  La  Follette 
amendment. 

Mr.  JONES.  With  all  the  various  matters  outlined  in  the 
bill,  the  gentleman  knows  we  cannot  have  direct  and  positive 
commitments;  but  I  do  not  think  the  gentleman  and  I  are 
far  apart  In  our  opinion  as  to  what  should  be  done  or  what 
(X)uld  be  accomplished.  I  am  in  thorough  sympathy  with 
reserving  a  part  of  what  we  may  be  able  to  hold  in  the  biU 
for  this  purpose,  but  I  do  not  know  whether  we  will  be  able 
to  hold  as  much  as  this  would  involve  in  the  bill  and  secure 
its  approval. 

Mr.  HOPE,    wm  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  HOPE.  It  seen^LS  to  me  one  very  important  element 
in  the  La  Follette  amendment  is  the  fact  that  it  is  specifically 
provided  that  the  funds  which  it  authorizes  to  be  appro- 
priated shall  not  be  raised  through  a  processing  tax.  I  think 
it  is  the  thought  and  the  purpose  of  those  interested  In  the 
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dairy  industry  that  a  processing  tax  would  be  a  very  unf- 
foortunate  thing  to  impose  on  that  Industry  at  this  time. 

Mr.  JONES.  The  gentleman  was  present  at  the  hearing 
and  knows  what  was  the  declared  piu'pose  and  that  an  r 
processing  fee  will  probably  be  deferred  a  short  time  ani 
then  put  on  in  a  small  way  until  conditions  get  better,  ami 
the  funds  authorized  would  be  made  immediately  available 
for  the  program.  The  gentleman  will  be  on  the  conferenc; 
committee,  and  I  think,  under  the  circumstances,  we  will 
ask  that  five  Members  be  in  this  conference,  including  th> 
gentleman  from  Kansas  [Mr.  Hope]  and  the  gentleman 
from  Pennsylvania  [Mr.  Kinzxr].  I  think  we  will  be  able  t) 
work  out  a  very  satisfactory  agreement  and  one  that  non^ 
of  you  gentlemen  would  object  to. 

Mr.  SNEI.T..  That  is  not  quite  satisfactory.  I  want  th^ 
bill  to  go  to  conference,  but  I  want  a  definite  understandinfe 
that  the  La  Follette  amendment  is  coming  back  to  th> 
House,  or  some  part  of  it.  The  gentleman  from  Kansas 
[Mr.  Hope]  has  raised  the  matter  of  the  processing  tax  anil 
that  is  very  important  to  our  people. 

Mr.  JONES.  I  will  state  to  the  gentleman  that,  personalis . 
I  am  in  favor  of  at  least  having  a  part  of  whatever  funil 
may  be  appropriated  set  apart  in  this  fashion.  I  can  only 
speak  for  myself,  but  I  think  the  men  concerned  are  reason  • 
able,  and  I  do  not  think  any  of  us  are  very  far  apart  in  ou: 
wishes  in  the  premises. 

Mr.  SNET.Ti  That  is  satisfactory  so  far  as  it  goes,  but  [ 
do  not  want  something  to  happen  that  will  cause  this  to 
slip  away  from  us. 

Mr.  JONES.  The  gentleman  knows  that  this  is  the  samii 
conference  that  has  considered  a  number  of  bills,  and  I  do 
not  think  he  feels  we  are  going  to  try  to  put  anything  ove ' 
on  the  House. 

B4r.  SNELL.    I  do  not  mean  entirely  that,  but  this  is  sa 
important  to  the  dairy  industry  that  I  would  want  an  under  • 
standing  that  at  least  part  of  it  is  coming  back  to  the  Koust  t 
to  be  definitely  acted  upon,  because  the  question  of  a  proc 
esslng  tax  is  involved  and  that  is  a  very  important  matte] 
with  this  industry. 

Mr.  JONES.  I  cannot  assure  the  gentleman  what  thn 
conferees  will  do.  I  have  said  that,  personally,  I  favor  do 
Ing  Just  what  the  gentleman  lias  suggested,  insofar  as  it  ii 
practical  to  do  so,  to  wit,  setting  part  of  it  aside  for  th< 
speciflc  purposes  mentioned.  I  am  in  favor  of  that,  per- 
sonally, and  that  is  as  far  as  I  can  go.  I  cannot  speak  foi 
the  other  conferees. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  JONES.    Tes. 

Mr.  BRITTEN.  I  would  suggest  to  the  gentleman  that 
so  far  as  I  am  concerned,  the  minority  leader  Is  not  talkinj 
for  the  Repubhcans  on  this  side  of  the  aisle.  I  do  not  se* 
any  reason  why  the  dairy  farmers  should  be  made  an  out- 
right gift  of  $100,000,000  or  $150.000.0©0.  Why  should  thej 
not  be  cared  for  out  of  a  processing  tax  Like  the  tax  imposec 
on  all  other  farm  products? 

Mr.  JONES.  I  think  if  the  gentleman  from  Illinois  wil 
read  the  amendment  he  will  find  that  it  is  a  provision  foi 
eliminating  diseased  cattle,  in  which  I  think  everybody  ii 
Interested,  and  also  distributing  a  certain  amount  for  reliel 
purposes. 

Ut.  BRITTEN.  What  I  want  to  convey  to  the  House  is 
the  fact  that  because  the  distinguished  minority  leader  ovei 
here,  with  whom  I  am  always  in  accord,  has  the  dairies  in 
his  district,  he  is  very  anxious  about  this  particular  bill,  but 
there  are  other  Repubhcans  on  the  floor  of  the  House  who 
are  Just  as  anxious  to  see  Justice  done  the  National  Treasury, 

Mr.  JONES.  The  gentleman's  discussion  has  shown  the 
Impossibility  erf  making  a  definite  promise  on  any  of  these 
things,  and  I  hope  the  gentleman  will  not  object  to  the  bill 
going  to  conference. 

Mr.  BOIIiEAU.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  BOILEAU.  The  gentleman  has  stated  that  he  is  in 
favor  of  retaining  the  provisions  of  the  La  FOUette  amend- 


ment that  would  make  something  available  for  the  eradica- 
tion of  tubercular  and  other  disease-infected  cattle. 

Mr.  JONES.    Part  of  the  fund. 

Mr.  BOILEAU.  The  bill  we  passed  originally  would  make 
those  funds  available  for  that  purpose  if  the  Department  of 
Agriculture  wanted  to  use  them  in  that  way. 

Mr.  JONES.    Yes;  absolutely. 

Mr.  BOILEAU.  So  the  whole  sum  and  substance  of  it  is 
that  the  La  Follette  amendment  actually  Increases  the  ap- 
propriation or  the  amount  that  would  be  made  available  for 
this  purpose. 

Mr.  JONES.  Yes:  It  not  only  increases  it.  but  makes  It 
certain  that  some  of  the  funds  will  be  used  for  those  speciflc 
purposes.  It  might  be  that  if  the  cattlemen  and  the  dairy- 
men did  not  Insist,  part  of  the  $200,000,000  would  not  be 
used. 

Mr.  BOILEAU.  I  appreciate  that,  but  it  seems  to  me 
that  in  order  to  carry  out  a  program  of  that  magnitude  a 
substantially  larger  amount  than  that  appropriated  would 
be  required. 

Mr.  JONES.  I  am  not  In  position  to  assure  the  gentleman 
how  much  would  be  used,  but  I  can  assure  the  gentleman 
that,  personally,  whatever  fund  Is  allotted,  I  should  be 
pleased  to  have  part  of  it,  at  least,  earmarked  for  that 
purpose. 

Mr.  BOILEAU.  Can  the  gentleman  also  assure  us  that 
he  wOl  make  an  effort  to  have  a  larger  amount  appropriated 
than  the  amount  in  the  bill  as  passed  by  the  House? 

Mr.  JONES.  I  would  rather  the  gentleman  did  not  press 
that. 

Mr.  BOILEAU.  I  hope  the  gentleman  will  make  that 
effort. 

Mr.  JONES.  I  am  pleased  to  have  the  gentleman's 
thought  in  the  matter. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  McFADDEN.  I  infer  the  gentleman  is  of  the  opinion 
that  this  distribution  should  be  made  by  the  Secretary  of 
Agriculture? 

Mr.  JONES.  I  do  not  think  that  is  particularly  impor- 
tant. They  call  in  the  various  groups  with  respect  to  the 
part  that  affects  them,  and  the  Secretary  has  stated  he 
would  call  in  these  groups  and  let  them  help  work  out  the 
program.  I  do  not  think  they  will  have  any  trouble  about 
that. 

Mr.  McFADDEN.  What  I  am  fearful  of  is  that  the  con- 
ference will  so  mix  up  this  question  that  the  House  will  not 
have  an  opportunity  to  express  itself  on  these  particular 
matters. 

Mr.  JONES.  We  will  try  to  be  fair  with  the  House,  and 
I  hope  the  gentleman  will  not  Insist  on  any  objection.  We 
must  go  to  conference  to  get  anything,  and  we  have  in  the 
offlng  a  program  that  will  really  do  something  for  the  dairy- 
and  beef -cattle  Industries  and  we  all  know  that  they  have 
been  in  extreme  need  of  stabilization.  At  the  same  time 
we  can  do  something  of  advantage  to  the  public  by  using 
some  of  the  funds,  as  has  been  outlined,  to  much  better 
advantage  than  some  other  relief  funds  have  been  used. 
Mr.  McFADDEN.    Has  the  gentleman  in  mind  the  same 

method  of  distribution  that  was  considered  in  the  past a 

60-40  division? 

Mr.  JONES.  No.  That  was  simply  a  limitation.  It  must 
be  as  much  as  40  percent  for  one  or  the  other. 

Mr.  McFADDEN.  Are  these  additional  funds  to  be  dis- 
tributed on  the  same  basis? 

Mr.  JONES.    I  do  not  believe  there  is  such  a  limitation 

Mr.  SNELL.    It  is  entirely  different. 

Mr.  JONES.  This  is  a  dairy  proposition,  and  it  may  be 
necessary  to  make  some  readjustment. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  if  the  money  were 
to  be  spent  in  accordance  with  the  La  Follette  amendment 
that  both  the  dairy  and  cattle  money  spent  in  that  way 
would  help  both  industries? 

Mr.  JONES.  I  am  rather  IncUned  to  think  that  Is  cor- 
rect. However,  I  would  rather  not  undertake  to  construe 
the  amendment  at  this  time. 
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Mr.  SNELL.  Mr.  Speaker,  considering  the  assurances  I 
have  received  from  the  chairman  of  the  committee,  I  think 
the  dairy  interests  will  receive  fair  consideration,  and  I 
withdraw  the  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.  1  The  Chair  hears 
none,  and  appoints  the  following  conferees:  Messrs.  Jones, 

PULMER,  DOXEY,  HOPE,  and  KiNZER. 

Mr.  HOEPPEL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  HOEPPEL.  A  morning  paper  publishes  the  Demo- 
cratic black  list,  I  should  like  to  know  if  they  are  going  to 
IHiblish  it  in  the  Recobd  now  or  after  election. 

The  SPEAE^ER.    That  is  not  a  parUamentary  inquiry. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  Hoiise  of  the  following  title: 

H  Jl.  3908.  An  act  for  the  relief  of  Joanna  A.  Sheehan. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  biU  (HJl.  7966)  entitled  "An  act  to 
authorize  the  Postmaster  General  to  accept  and  to  use 
landing  fields,  men,  and  material  of  the  War  Department  for 
carrying  the  mails  by  air.  and  for  other  purposes  ",  disagreed 
to  by  the  House;  agrees  to  the  conference  asked  by  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  McKellar,  Mr.  Hayb^n,  and  Mr.  Schall  to 
be  the  conferees  on  the  part  of  the  Senate. 

Ihe  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (HJl.  8134)  entitled  "An  act 
making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes  ",  disagreed  to 
by  the  House:  agrees  to  the  conference  asked  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
appoints  Mr.  Russell,  Mr.  Haydbn,  Mr.  Smith,  Mr.  Ketes, 
and  Mr.  Nye  to  be  the  conferees  on  the  part  of  the  Senate. 

THE  PHILIPPINE  ISLANDS 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (HJR.  8573)  to  provide  for  the  complete 
independence  of  the  Philippine  Islands,  to  provide  for  the 
adoption  of  a  constitution  and  a  form  of  government  tor  the 
Philippine  Islands,  and  for  other  purposes. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  reading  of  the  bill  be  dispensed  with. 

There  was  no  objection. 

The  bill  follows: 

SB..  8573 

A  blU  to  provide  for  the  complete  Independence  of  the  PhUlpplne 
Islands,  to  provide  for  the  adoption  of  a  constitution  and  a 
form  of  government  for  the  Philippine  Islands,  and  for  other 
purposes 

Be  it  enacted,  etc.: 

CONV»mON  TO  ntAMX  CONSTITUTION  FOR  PHILIFPINI  ISLANDS 

Section  1.  The  Philippine  Legislature  Is  hereby  authorized  to 
provide  for  the  election  of  delegates  to  a  constitutional  convention, 
which  shall  meet  In  the  hall  of  the  house  of  representatives  In 
the  capital  of  the  Philippine  Islands,  at  such  time  as  the  Philip- 
pine Leglslatiire  may  fix,  but  not  later  than  October  1,  1934,  to 
formxilate  and  draft  a  constitution  for  the  government  of  the 
Commonwealth  of  the  PhUlpplne  Islands,  subject  to  the  conditions 
and  qualifications  prescribed  in  this  act,  which  shall  exercise  juris- 
diction over  all  the  territory  ceded  to  the  United  States  by  the 
treaty  of  {leace  concluded  between  the  United  States  and  Spain 
on  the  lOth  day  of  December  1898.  the  boimdaries  of  which  are 
set  forth  In  article  HI  of  said  treaty,  together  with  those  Islands 
embraced  In  the  treaty  between  Spain  and  the  United  States  con- 
cluded at  Washington  on  the  7th  day  of  November  1900.  The 
Philippine  Leglslatiire  shall  provide  for  the  necessary  expenses  of 
such  convention. 

CHABAcmi  or  coNsimrnoN — mandatobt  provisions 

Sec.  2.  (a)  The  constitution  formulated  and  drafted  shall  be 
republican  In  fonn.  shall  contain  a  bUl  of  rights,  and  shall,  either 
as  a  part  thereof  or  In  an  ordinance  appended  thereto,  contain 
Itfovislons  to  the  effect  that,  pending  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States  over  the  Philippine 
Islands— 

(1)  All  citizens  of  tha  Philippine  Islands  aliall  owe  allegiance 
to  the  United  States. 


(2)  Bvery  ofBoer  of  the  goveminent  of  the  Commonwealth  oC 
the  Philippine  Islands  shall,  before  entering  upon  the  dlscharg* 
of  his  duties,  take  and  subscribe  an  oath  of  office,  declaring, 
among  other  things,  that  he  recognlaes  and  aocepu  the  supreme 
authority  of  and  wiU  maintain  true  faith  and  aUegtance  to  the 
United  States. 

(3)  Absolute  toleration  of  religious  sentiment  shall  be  secured, 
and  no  inhabitant  or  religious  organisaUon  shall  be  molested  in 
person  or  property  on  acooimt  of  religious  belief  or  mode  of 
worship. 

(4)  Property  owned  by  the  United  States,  oemeterlee.  churchM, 
and  parsonages  or  convents  appurtenant  thereto,  and  all  lands, 
buildings,  and  Improvements  used  exdualv^y  for  Kliglous.  chari- 
table, or  educational  purposes  shall  be  exempt  from  Uxatlon. 

(5)  Trade  relations  between  the  Phlllpplite  Islands  and  the 
United  States  shall  be  upon  the  basis  prescribed  in  section  0. 

(6)  The  pubUc  debt  of  the  PhUlpplne  Islands  and  Its  sub- 
ordinate branches  shall  not  exceed  limits  now  or  hereafter  fixed 
by  the  Congress  of  the  United  States;  and  no  loans  shall  be  con- 
tracted In  foreign  countries  without  the  approval  of  the  President 
of  the  United  States. 

(7)  The  debts.  llabUltles.  and  obligations  of  the  present  PhU- 
lpplne government,  its  Provinces,  munldpaUtles.  and  instrtimen- 
talltles.  valid  and  subsistrng  at  the  time  of  the  adoption  of  the 
constitution,  shall  be  assumed  and  paid  by  the  new  government. 

(8)  Provision  shaU  be  made  for  the  establishment  and  mam- 
tenance  of  an  adequate  system  of  public  schools.  prlmarUy  con- 
ducted In  the  English  language. 

(9)  Acts  affecting  currency,  coinage,  imports,  exports,  and  Im- 
migration shall  not  become  law  untu  approved  by  the  President 
of  the  United  States. 

(10)  Foreign  affairs  shall  be  under  the  direct  supervision  and 
control  of  the  United  States. 

(11)  All  acts  passed  by  the  Legislature  of  the  Commonwealth 
of  the  Philippine  Islands  shaU  be  reported  to  the  Congress  of 
the  United  States. 

(12)  The  Philippine  Islands  recognins  the  right  of  the  United 
States  to  expropriate  property  for  public  uses,  to  maintain  mili- 
tary and  other  reservations  and  armed  forces  in  the  PhUipplnes, 
and.  upon  order  of  the  President,  to  can  into  the  service  of  such 
armed  forces  aU  military  forces  organized  by  the  PhUlpplne  gov- 
ernment. 

(13)  The  decisions  of  the  cotirta  of  the  Commonwealth  of  the 
Philippine  Islands  shall  be  subject  to  review  by  the  Supreme 
Court  of  the  United  States  as  provided  in  paragraph  (6J  at 
section  7. 

(14)  The  United  States  may,  by  Presidential  proclamation,  exer- 
cise the  right  to  Intervene  for  the  preeervatlon  of  the  government 
of  the  Commonwealth  of  the  Philippine  Islands  and  for  the  main- 
tenance of  the  government  as  provided  in  the  constitution 
thereof,  and  for  the  protection  of  life,  property,  and  Indivldaal 
liberty,  and  for  the  discharge  of  government  obligations  under 
and  in  accordance  with  the  provlstons  of  the  constitution. 

(15)  The  authority  of  the  United  States  High  Commissioner  to 
the  government  of  the  CommonweiJth  at  the  Philli^lne  Islands.  •• 
provided  in  this  act,  shaU  be  recognised. 

(16)  Cltisens  and  corporations  oC  the  United  States  shall  enjof 
in  the  C<»nmonwealth  of  the  Philippine  Islands  aU  tbm  dvU  rights 
of  the  cltiaens  and  corporations,  respectively,  thereof. 

(b)  The  constitution  shall  also  contain  the  following  provlslona, 
effective  as  of  the  date  of  the  proelamafcioii  at  the  President  recog- 
nlElng  the  Independence  at  the  Philippine  Isianrta,  as  hereinafter 
provided: 

(1)  That  the  inroperty  rights  of  the  X7&ltad  Stotes  and  the  Philip- 
pine Islands  shall  be  promptly  adjiisted  and  settled,  and  that  all 
existing  property  rights  of  citlsens  or  corporations  of  the  United 
States  shall  be  acknowledged,  respected,  and  safeguarded  to  the 
same  extent  as  pr(^>erty  rights  of  citisens  of  the  Philippine  Islands. 

(2)  That  the  officials  elected  and  serving  under  the  constitution 
adopted  pursuant  to  the  provisions  of  this  act  shall  be  constitu- 
tional officers  of  the  free  and  independent  government  of  the 
PhUlpplne  Islands  and  qualified  to  function  in  all  respects  as  If 
elected  directly  under  such  government,  and  shaU  serve  their  full 
terms  of  office  as  prescribed  in  the  constitution. 

(3)  That  the  debts  and  liabilities  of  tbe  Philippine  Islands,  Its 
Provinces,  dtiee.  municipalities,  and  instnmisntaUtiee,  which  ritaU 
be  valid  and  subsisting  at  the  time  of  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States,  shall  be  assumed 
by  the  free  and  Independent  government  of  the  PhlUpplne  Islands; 
and  that  where  bonds  have  been  issued  under  authority  of  an  act 
of  Congress  of  the  United  States  by  the  Philippine  Idands.  or  any 
Province,  city,  or  municipality  therein,  the  PhUlpplne  government 
wlU  make  adequate  provlsioa  for  the  necessary  funds  for  the  pay- 
ment of  interest  and  principal,  and  such  obligations  shaU  be  a 
first  lien  on  the  tfuces  coUected  in  the  Phllippiae  Islands. 

(4)  That  tbe  government  of  the  Philippine  Islands,  on  becoming 
independent  <rf  the  United  States,  wiU  assume  aU  continuing  obli- 
gations assumed  by  the  United  States  under  the  treaty  of  peace 
with  Spain  ceding  said  PhUlpplne  Islands  to  the  United  States. 

(5)  That  by  way  at  further  assurance  the  government  at  the 
Philippine  Islands  will  embody  tl>e  foregoing  provisions  (except 
par.  (2) )  In  a  treaty  with  the  United  States. 

SUBMISSION  air  constitution  to  trb  puesidbnt  or  ram  VHiato 

8TATEB 

Ssc.  S.  Upon  the  drafting  and  approval  of  tlie  constitution  bj 
the  constitutional  convention  in  the  PhUlpplne  Tslanrts.  the  con- 
stitution ShaU  be  submitted  within  3  years  after  the  enartmeat 
of  this  act  to  tXie  President  of  the  United  States,  who  shall  det«* 
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mine  whether  or  not  >t  conforms  with  the  provisions  of  this  \ex 
It  the  President  finds  that  the  proposed  constitution  confom* 
subetantlally  with  the  provisions  of  this  act.  he  shall  so  certify  to 
the  Governor  General  of  the  Philippine  Islands,  who  shall]  so 
advise  the  constitutional  convention.  If  the  President  ftnds  t^at 
the  constitution  does  not  conform  with  the  provisions  of  this  ^t, 
he  shall  so  advise  the  Governor  General  of  the  Philippine  Islands, 
stating  wherein  In  his  Judgment  the  constitution  does  not  so  can- 
form  and  submitting  provisions  which  will  In  bis  Judgment  maite 
the  constitution  so  conform.  The  Governor  General  shall  In  tim 
submit  such  message  to  the  constitutional  convention  for  furttier 
action  by  them  pursuant  to  the  same  procedure  hereinbefore  de- 
fined, until  the  President  and  the  constitutional  convention  are 
In  agreement. 

STTBScissioN  or  coirsTrrunoir  to  nupuro  vtona 

8bc.  4.  After  the  President  of  the  United  States  has  certlled 
that  the  constitution  conforms  with  the  provisions  of  this  ad.  It 
shall  be  submitted  to  the  people  of  the  Philippine  Islands  for 
their  ratification  or  rejection  at  an  election  to  be  held  withla  4 
months  after  the  date  of  such  certification,  on  a  date  to  be  flted 
by  the  Philippine  Legislature,  at  which  election  the  qtiallled 
voters  of  the  Philippine  Islands  shall  have  an  opportunity  to  y  ote 
directly  for  or  against  the  proposed  constitution  and  ordinal  ces 
appended  thereto.  Such  election  shall  be  held  In  such  manner 
as  may  be  prescribed  by  the  Philippine  Legislature,  to  which  the 
return  of  the  election  shall  be  made.  The  Philippine  Legislature 
•hall  by  law  provide  for  the  canvassing  of  the  return  and  B:iall 
certify  the  result  to  the  Governor  General  of  the  Philippine  Is- 
lands, together  with  a  statement  of  the  votes  cast  and  a  cop]  of 
said  constitution  and  ordinances.  If  a  majority  of  the  votes  i^ast 
•hall  be  for  the  constitution,  such  vote  uhall  be  deemed  an  exp:  es- 
Blon  of  the  will  of  the  people  of  the  Philippine  Islands  In  fsvor 
of  Philippine  Independence,  and  the  Governor  General  si:  all, 
within  30  days  after  receipt  of  the  certification  from  the  Phi  ip- 
plne  Legislature,  Issue  a  proclamation  for  the  election  of  ofiB(«rs 
of  the  government  of  the  Commonwealth  of  the  Philippine  Isla  ads 
provided  for  In  the  constitution.  The  election  shall  *\ke  piace 
not  earlier  than  8  months  nor  later  than  6  months  after  the 
proclamation  by  the  Governor  General  ordering  such  elect  on. 
when  the  election  of  the  officers  provided  for  under  the  const  tu- 
tlon  has  been  held  and  the  resiilts  determined,  the  Governor  O  en- 
eral  of  the  Philippine  Islands  shall  certify  the  results  of  the  e  ec- 
tlon  to  the  President  of  the  United  States,  who  shall  thereupon 
Issue  a  proclamation  announcing  the  resiilts  of  the  election,  md 
U(>on  the  Issuance  of  such  proclamation  by  the  President  the 
existing  Philippine  government  shall  terminate  and  the  ]iew 
government  shall  enter  upon  Its  rights,  privileges,  powers,  ind 
duties,  as  provided  under  the  constitution.  The  present  govern- 
ment of  the  Philippine  Islands  shall  provide  for  the  orderly  trans- 
fer of  the  functions  of  government. 

If  a  majority  of  the  votes  cast  are  against  the  constitution,  fche 
existing  government  of  the  Philippine  Islands  shall  continue  w^h- 
out  regard  to  the  provisions  of  this  act. 
TKAMsm  or  raomrr  ano  bights  to  PHiuFPim  coMifONwsAiTB 
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Sac.  6.  All  the  property  and  rights  which  may  have  been 
qvlred  In  the  PhUlpplna  Islands  by  the  United  States  under 
traatias  mentioned  m  the  first  section  of  this  act.  except 
land  or  other  property  as  has  heretofore  been  designated  by 
President  of  th«  United  States  for  military  and  other 
of  the  Govenunent  of  the  United  States,  and  except  such 
or  other  property  or  rights  or  Interest*  therein  as  may  have 
•old  or  otherwise  disposed  of  In  accordance  with  law,  ar* 
grantad  to  the  government  of  the  Commonwealth  of  the 
pljM  Islands  when  conatltutad. 
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Sbc.  6.  After  tb«  data  of  tha  inauguration  of  the  government 
of  tha  Oommonwaalth  of  tha  Philippine  Islands  trade  relatlins 
between  the  United  Statee  and  the  Philippine  Islands  shall  U 
now  provided  by  law,  subject  to  the  foUowlng  exceptions: 

(a)  There  shall  be  levied,  collected,  and  paid  on  all  reflhed 
•ogars  In  esoese  of  50,000  long  tons,  and  on  unrefined  sugan 
escese  of  800.000  long  tons,  coming  Into  the  United  States 
the  Philippine  Islands  In  any  calendar  year,  the  same  rates 
duty  which  are  required  by  the  laws  of  the  United  States  to 
levied,  collected,  and  paid  upon  like  articles  imported  from 
eign  countries. 

(b)  There  ahaU  be  levied,  collected,  and  paid  on  all  coconut 
oomlng  Into  the  United  Statee  from  the  Philippine  Islands  In 
calendar  year  In  excess  of  300.000  long  tone,  the  same  rates 
duty  which  are  reqxilred  by  the  laws  of  the  United  States  to 
levied,  ooUeeted.  and  paid  upon  lUce  artlelee  imported  from 
oountriee. 

(e)  There  shall  be  levied,  collected,  and  paid  on  all  yam, 
cord,  cordage,  rope,  and  cable,  tarred  or  vintarred.  wholly  or 
chief  value  of  manlla  (abaca)   or  other  hard  flbera.  coming 
the  United  Statee  from  the  Philippine  Islands  In  any 
year  in  eaeeea  of  a  ooUeotive  total  of  S.OOOXXW  pounds  of  all 
artidee  hereinbefore  enumerated,  the  same  ratee  of  duty 
are  required  by  the  law*  of  the  United  Statee  to  be  levied, 
lected.  and  paid  upon  like  artidee  Imported  from  foreign 

(d)  In  tha  event  that  in  any  year  the  limit  In  the  case  of 
article  which  may  be  exported  to  the  United  States  free  of 
•hall  be  reached  by  the  Philippine  Islands,  the  amount  or 
of   such   artidee  produced   or   manufactured   in   the   Phill 
Islands  thereafter  that  may  be  so  exported  to  the  XTnited 
free  of  duty  shall  be  allocated,  under  export  permits  iasued  hj 
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the  government  of  the  Commonwealth  of  the  Philippine  Islands, 
to  the  producers  or  manufacturers  of  such  articles  proportion- 
ately on  the  basis  of  their  exportation  to  the  United  States  In  the 
preceding  year;  except  that  In  the  case  of  unrefined  sugar  the 
amount  thereof  to  be  exported  annually  to  the  United  States  free 
of  duty  shall  be  allocated  to  the  sugar-producing  mills  of  the 
Islands  proportionately  on  the  basis  of  their  average  annual  pro- 
duction for  the  calendar  years  1931,  1982,  and  1933,  and  the 
amoxint  of  sugar  from  each  mill  which  may  be  so  exported  shall 
be  allocated  in  each  year  between  the  mill  and  the  planters  on 
the  basis  of  the  proportion  of  sugar  to  which  the  mill  and  the 
planters  are  respectively  entitled.  The  government  of  the  Philip- 
pine Islands  is  authorized  to  adopt  the  necessary  laws  and  regu- 
lations for  putting  into  effect  the  allocation  hereinbefore  rrovlded. 
(e)  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  Impose  and  collect  an  export  tax  on  all  articles 
that  may  be  exported  to  the  United  States  from  the  Philippine  Is- 
lands free  of  duty  under  the  provisions  of  existing  law  as  modi- 
fied by  the  foregoing  provisions  of  this  section,  including  the 
articles  enumerated  in  subdivisions  (a),  (b).  and  (c),  within  the 
limitations  therein  specified,  as  follows: 

(1)  During  the  sixth  year  after  the  Inauguration  of  the  new 
government  the  export  tax  shall  be  5  percent  of  the  rates  of  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied, 
collected,  and  paid  on  like  articles  imported  from  foreign 
cotm  tries; 

(2)  During  the  seventh  year  after  the  Inauguration  of  the  new 
government  the  export  tax  shall  be  10  percent  of  the  rates  of  duty 
which  are  required  by  the  laws  of  the  United  States  to  be  levied, 
collected,  and  paid  on  like  articles  Imported  from  foreign 
countries; 

(3)  buring  the  eighth  year  after  the  Inauguration  of  the  new 
government  the  export  tax  shall  be  15  percent  of  the  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied,  collected,  and  paid  on  like  articles  Imported  from  foreign 
countries; 

(4)  During  the  ninth  year  after  the  Inauguration  of  the  new 
government  the  export  tax  shall  be  20  percent  of  the  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to  be 
levied,  collected,  and  paid  on  like  articles  Imported  from  foreign 
countries; 

(5)  After  the  expiration  of  the  ninth  year  after  the  Inaugura- 
tion of  the  new  government  the  export  tax  shall  be  25  percent 
of  the  rates  of  duty  which  are  required  by  the  laws  of  the  United 
States  to  be  levied,  collected,  and  paid  on  like  articles  Imported 
from  foreign  cotmtries. 

The  government  of  the  Commonwealth  of  the  Philippine  Islands 
shall  place  all  funds  received  from  such  export  taxes  In  a  slnSclng 
fund,  and  such  funds  shall,  in  addition  to  other  moneys  available 
for  that  purpose,  be  applied  solely  to  the  payment  of  the  princi- 
pal and  interest  on  the  bonded  indebtedness  of  the  Philippine 
Islands,  its  Provinces,  municipalities,  and  lnsti*umentalitles,  xintil 
such  Indebtedness  has  been  fully  discharged. 

When  used  In  this  section  in  a  geographical  sense,  the  term 
"United  States"  Includes  all  Territories  and  possessions  of  the 
United  States,  except  the  Philippine  Islands,  the  Virgin  Islands. 
American  Samoa,  and  the  island  of  Guam. 

Sbc.  7.  Until  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  Philippine  Islands — 

(1)  Every  duly  adopted  amendment  to  the  constitution  of  the 
government  of  the  Commonwealth  of  the  Philippine  Islands  shall 
be  submitted  to  the  President  of  the  United  States  for  approval. 
If  the  President  approves  the  amendment  or  if  the  President  falls 
to  disapprove  such  amendment  within  6  months  from  the  time 
of  it*  submission,  the  amendment  shall  take  effect  a*  a  part  of 
stich  constitution. 

(3)  The  President  of  the  United  States  shall  have  authority 
to  suspend  the  taking  effect  of  or  the  operation  of  any  law,  con- 
tract, or  executive  order  of  the  government  of  the  Commonwealth 
of  the  PhUlpplne  Islands,  which  in  his  Judgment  wUl  result  in 
a  failure  of  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  to  fulfill  its  contracts,  or  to  meet  Its  bonded  In- 
debtedness and  Interest  thereon  or  to  provide  for  Its  sinking  funds, 
or  which  seems  likely  to  impair  the  reserves  for  the  protection  of 
the  currency  of  the  Philippine  Islands,  or  which  in  his  Judgment 
will  violate  international  obligations  of  the  United  SUtes. 

(8)  The  chief  executive  of  the  Commonwealth  of  the  Philip- 
pine Islands  shall  make  an  annual  report  to  the  President  and 
Congress  of  the  United  States  of  the  proceedings  and  operations 
of  the  government  of  the  Commonwealth  of  the  Philippine  Islands 
and  shall  make  such  other  report*  a*  the  President  or  Congress 
may  request. 

(4)  The  President  shall  appoint,  by  and  with  the  advice  and 
consent  of  the  Senate,  a  United  States  High  Commissioner  to  the 
government  of  the  Commonwealth  of  the  Philippine  Islands  who 
shall  hold  office  at  the  pleasure  of  the  President  and  until  his 
succeeeor  is  appointed  and  qualified.  He  shall  be  known  as  the 
United  States  High  Commissioner  of  the  Philippine  Islands.  He 
shall  be  the  representative  of  the  President  of  the  Uni^ted  States 
in  the  Philippine  Islands  and  shall  be  recognised  as  such  by  the 
government  of  the  Commonwealth  of  the  Philippine  Islands,  by 
the  commanding  officers  of  the  military  force*  of  the  United 
States,  and  by  all  civil  officials  of  the  United  States  in  the  Philip- 
pine Islands.  He  shall  have  access  to  all  records  of  the  govern- 
ment or  any  subdivision  thereof,  and  shall  be  furnished  by  the 
Chief  Executive  of  the  Commonwealth  of  the  Philippine  Islands 
with  euch  information  as  he  shall  requeet. 
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If  the  goTemment  of  the  Conunonwealth  of  the  Philippine 
Zstanda  fails  ,to  pay  any  of  Its  bonded  ot  other  Indebtedness  or 
the  Interest  thereon  when  due  or  to  fulfill  any  of  Its  contracts, 
the  United  States  High  Commissioner  shall  Immediately  report  the 
facts  to  the  President,  who  may  thereupon  direct  the  High  Com- 
missioner to  take  over  the  customs  offices  and  administration  of 
the  same,  administer  the  same,  and  apply  such  part  of  the  revenue 
received  therefrom  as  may  be  necessary  for  the  pajrment  of  such 
overdue  Indebtedness  or  for  the  fulfillment  of  such  contracts. 
The  United  States  High  Commissioner  shall  annually,  and  at  such 
other  times  as  the  President  may  require,  render  an  official  report 
to  the  President  and  Congress  of  the  United  States.  He  shall 
perform  such  additional  duties  and  functions  as  may  be  dele- 
gated to  him  from  time  to  time  by  the  President  under  the 
provisions  of  this  act. 

The  United  States  High  Commissioner  shall  receive  the  same 
compensation  as  is  now  received  by  the  Governor  General  of  the 
Philippine  Islands,  and  shall  have  such  staff  and  assistants  as 
the  President  may  deem  advisable  and  as  may  be  appropriated  for 
by  Congress,  including  a  financial  expert,  who  shall  receive  for 
submission  to  the  High  Commissioner  a  duplicate  copy  of  the 
reports  of  the  Insular  auditor.  Appeals  from  decisions  of  the 
Insular  auditor  may  be  talten  to  the  President  <rf  the  United 
States.  The  salaries  and  expenses  of  the  High  Commissioner  and 
his  staff  and  assistants  shall  be  paid  by  the  United  States. 

The  first  United  States  High  Commissioner  appointed  under  this 
act  shall  take  office  upon  the  inauguration  of  the  new  government 
of  the  C<Mnmonwealth  of  the  Philippine  Islands. 

(5)  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  provide  for  the  selection  of  a  Resident  Commissioner 
to  the  United  States,  and  shall  fix  his  term  of  office.  He  shall  be 
the  representative  of  the  government  of  the  Commonwealth  of 
the  Philippine  Islands  and  shall  be  entitled  to  official  recognition 
as  such  by  all  departments  upon  presentation  to  the  President  of 
credentials  signed  by  the  Chief  Executive  of  said  government.  He 
shall  have  a  seat  in  the  House  of  Representatives  of  the  United 
States,  with  the  right  of  debate,  but  without  the  right  of  voting. 
His  salary  and  expenses  shall  be  fixed  and  paid  by  the  government 
of  the  Philippine  Islands.  Until  a  Resident  Commissioner  is 
selected  and  qualified  under  this  section,  existing  law  governing 
the  appointment  of  Resident  Commissioners  from  the  Philippine 
Islands  shall  continue  in  effect. 

(6)  Review  by  the  Supreme  Cotirt  of  the  United  States  of  cases 
from  the  Philippine  Islands  shall  be  as  now  provided  by  law;  and 
such  review  shall  also  extend  to  all  cases  involving  the  constitution 
of  the  Commonwealth  of  the  Philippine  Islands. 

Sic.  8.  (a)  Effective  upon  the  acceptance  of  this  act  by  concur- 
rent resolution  of  the  Philippine  legislature  or  by  a  convention 
called  for  that  purpose,  as  provided  In  section  17 — 

(1)  For  the  purposes  of  the  Immigration  Act  of  1917,  the  Immi- 
gration Act  of  1924  (except  sec.  13  (c),  this  section,  and  all 
other  laws  of  the  United  States  relating  to  the  immigration,  exclu- 
sion, or  expulsion  of  aliens,  citizens  of  the  Philippine  Islands  who 
are  not  citizens  of  the  United  States  shall  be  considered  as  if  they 
were  aliens.  For  such  purposes  the  Philippine  Islands  shall  be 
considered  as  a  separate  country  and  shall  have  for  each  fiscal 
year  a  quota  of  60.  This  paragraph  shall  not  apply  to  a  person 
coming  or  eeelsLing  to  come  to  the  Territory  of  Hawaii  who  does  not 
apply  for  and  secure  an  immigration  or  passport  visa,  but  such 
immigration  shall  be  detennlned  by  the  Department  of  the  Inte- 
rior on  the  basic  of  the  needs  of  industries  in  the  Territory  of 
Hawaii. 

(2)  Citizens  of  the  Philippine  Islands  who  are  not  citizens  of 
the  United  States  shall  not  be  admitted  to  the  continental  United 
States  from  the  Territory  of  Hawaii  (whether  entering  such  Terri- 
tory before  or  after  the  effective  date  of  this  section)  tmless  they 
belong  to  a  claae  declared  to  be  nonimmigrants  by  section  3  of  the 
Immigration  Act  of  1034  or  to  a  class  declared  to  be  nonquota  Im- 
migrant*  under  the  provisions  of  section  4  of  such  act  other  than 
subdivision  (e)  thereof,  or  unless  they  were  admitted  to  such 
Tsrrltory  under  an  Immlgnitlon  visa.  The  Secretary  of  Labor  shall 
by  regulations  provide  a  method  for  such  exclusion  and  for  the 
admission  of  such  excepted  classes. 

(S)  Any  Foreign  Service  officer  may  be  assigned  to  duty  In  the 
Philippine  Islands,  under  a  commission  as  a  consular  officer,  for 
such  period  m  may  be  neoessary  and  under  such  regiilatlons  as 
the  Secretary  of  State  may  prescribe,  during  which  assignment 
such  oOcer  shall  be  considered  as  stationed  In  a  foreign  country; 
but  his  powers  and  duties  shall  be  confined  to  the  performance  of 
such  of  the  official  acts  and  notarial  and  other  services,  which 
such  officer  might  properly  perform  In  respect  of  the  administra- 
tion of  the  Immigration  laws  if  assigned  to  a  foreign  country  as 
a  oonsxUar  ottioer,  as  may  be  authorised  by  the  Secretary  of  State. 

(4)  For  the  purposes  of  sections  18  and  20  of  the  Immigration 
Act  of  1917,  as  amended,  the  Philippine  Islands  shall  be  con- 
sidered to  be  a  foreign  country. 

<b)  The  provisions  of  this  section  are  in  addition  to  the  pro- 
visions of  the  immigration  laws  now  in  force,  and  shall  be  en- 
forced as  a  part  of  such  laws,  and  all  the  penal  or  other  provisions 
of  such  laws,  not  Inapplicable,  shall  apply  to  and  be  enforced  in 
connection  with  the  provisions  of  this  section.  An  alien,  al- 
though admissible  under  the  provisions  of  this  section,  shall  not 
be  admitted  to  the  United  States  if  he  is  excluded  by  any  pro- 
vision of  the  immigration  laws  other  than  this  section,  and  an 
alien,  although  admissible  under  the  provisions  of  the  immigra- 
tion laws  other  than  this  section,  shall  not  be  admitted  to  the 
United  States  if  he  is  excluded  by  any*  provision  of  this  section. 


(c)  Terms  defined  in  the  Immigration  Act  of  1M4  shall,  when 
used  In  this  section,  have  the  mAintwy  •■signed  to  such  terms  in 
that  act. 

Stc.  9.  There  shall  be  no  obligation  on  the  part  of  the  United 
States  to  meet  the  Interest  or  prUielpal  of  bonds  and  other  obliga- 
tions of  the  government  of  the  Philippine  Islands  or  of  the  pro- 
vincial and  municipal  governments  thereof,  hereafter  issued  dur- 
ing the  continuance  of  United  States  sovereignty  in  the  Philip- 
pine Islands:  Provided.  That  such  bonds  and  obligations  hereafter 
issued  Khali  not  be  exempt  from  taxatiiTn  in  Uie  United  State*  or 
by  authority  of  the  United  SUtes. 

ascooMznoN  or  PHiurpim  ananxrtmtct  anr  wrrHOBawax.  or 
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Sec.  10.  (a)  On  the  4th  day  of  July  immediately  following  the 
expiration  of  a  period  of  10  years  from  the  date  of  the  Inaugura- 
tion of  the  new  government  \mder  the  constitution  provided  for 
in  this  act  the  President  of  the  United  States  shall  by 
proclamation  withdraw  and  surrender  all  right  of  poesesaioa. 
supervision.  Jurisdiction,  control,  or  sovereignty  then  existing 
and  exercised  by  the  United  States  in  and  over  the  terri- 
tory and  people  of  the  Philippine  Islands,  including  all  mili- 
tary and  other  reservations  of  the  Government  of  the  United 
States  in  the  Philippines  (except  such  naval  reservations  and 
fueling  stations  as  are  reserved  under  sec.  6),  and.  on  behalf 
of  the  United  States,  shall  recognize  the  independence  of  the 
Philippine  Islands  as  a  separate  and  self-governing  nation  *twi 
acknowledge  the  authority  and  control  over  the  same  as  the  gov- 
ernment instituted  by  the  people  thereof  xinder  the  constitution 
then  in  force. 

(b>  The  President  of  the  United  SUtee  is  hereby  authorised  and 
empowered  to  enter  into  n^otiatlons  with  the  government  of  the 
Philippine  Islands,  nat  later  than  2  years  after  his  proclamation 
recognizing  the  independence  of  the  Philippine  Islands,  for  the 
adjustment  and  settlement  of  all  questions  relating  to  naval 
reservations  and  fueling  stations  of  the  United  States  in  the 
Philippine  Islands,  and  pending  such  adjustment  and  settlement 
the  matter  of  naval  reservations  and  fueling  stations  shall  remain 
In  its  present  status. 

NcoraAUZATioN  or  raiLiprafc  buihim 
Sec.  11.  The  President  is  requested,  at  the  earliest  practicable 
date,  to  enter  into  negotiations  with  ftxeign  powers  with  a  Tiew 
to  the  conclusion  of  a  treaty  tot  the  perpetual  neutralization  of 
the  Philippine  Islands,  If  and  when  Philippine  independence  shall 
have  been  achieved. 

NOTZnCATIOK  TO   rOIKICir  COVKRirKCirTS 

Sec.  12.  Upon  the  proclamation  and  recognition  of  the  inde- 
pendence <a  the  Philippine  Islands,  the  President  shall  notify  the 
governments  with  which  the  United  States  is  in  diplomatic  eor- 
respixidence  thereof  and  Invite  said  govenunents  to  recognize  the 
independence  of  the  Philippine  Islands. 

TAaOT    DUTIES    APTBB    nrDSPEITOElfCB 

Sec.  13.  After  the  Philippine  Islands  have  become  a  free  and 
independent  nation  there  shall  be  levied,  collected,  and  paid  upon 
all  articles  coming  into  the  United  SUtes  from  the  Philippine 
Islands  the  rates  of  duty  which  are  required  to  be  levied,  collected, 
and  paid  upon  like  articles  imported  from  other  foreign  countries: 
Provided,  That  at  least  1  year  prior  to  the  date  fixed  in  this  act 
for  the  Independence  of  the  Philippine  Islands,  there  shall  be 
held  a  conference  of  representatives  of  the  Ooveniment  of  the 
United  States  and  the  govemmsnt  of  the  Commonwealth  of  the 
Philippine  Islands,  such  representatives  to  be  appointed  by  the 
President  of  the  United  States  and  ths  Chisf  XMCuUve  of  the 
Oommonwsalth  of  the  Philipplns  Islands,  reqwctively.  for  ths  pur- 
pose of  formulating  rsoommsndations  as  to  futurs  trsds  relations 
between  the  Oovernment  of  the  United  States  and  ths  independ- 
ent government  of  the  Phlllpplns  Islands,  ths  time,  place,  and 
manner  of  holding  such  conference  to  be  determined  by  the 
President  of  the  Unitsd  States;  but  nothing  in  this  proviso  shall 
be  construed  to  modify  or  affect  in  any  way  any  provision  of 
this  act  relating  to  the  procedure  leading  up  to  Phlupplne  inde- 
pendence or  the  date  upon  which  the  Philippine  t«i^w/^«  gball  be- 
come independent. 


ncMioaATioir 
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Sac.  14.  Upon  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  Philippine  Islands  the  immigration  laws  of 
the  United  States  (including  all  the  provisions  uisreof  relating 
to  persons  ineligible  to  cltlaenshlp)  shall  apply  to  persons  who 
were  bom  in  the  Philippine  Islands  to  the  same  extent  as  in  the 
ease  of  other  foreign  countries. 

CEBTAHf   WTti!tVTtM  OOMTUIUS0   Of   fOBCB 

Sec.  is.  Except  as  in  this  act  otherwise  provided,  the  laws  now 
or  hereafter  in  force  in  the  Philippine  Islands  shall  contintie  in 
force  in  the  Commonwealth  of  the  Philippine  Islands  until  altered, 
amended,  or  repealed  by  the  Legislature  of  the  Oommooweatth 
of  the  Philippine  Islands  or  by  the  Congress  of  the  United  States, 
and  all  references  in  such  laws  to  the  government  or  officials  of 
the  niilipplnes  or  Philippine  Islands  shall  be  construed.  Insofar 
as  iqjplicable,  to  refer  to  the  government  and  correepondinc  offi- 
cials respectively  ot  the  Commonwealth  of  the  Philippine  Isiaads, 
The  government  of  the  Conmionwealth  of  the  Philippine  Xslaade 
shall  be  deemed  successor  to  the  present  government  of  the  FlUp- 
pine  Islands  and  of  all  the  rights  and  obligations  thereof.  K- 
cept  as  otherwise  provided  in  this  act,  all  laws  or  parts  of  laws 
relating  to  the  present  government  of  the  Philippine  Islande  sad 
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Ita  •dmlnlstmtton  are  hereby  repealed  u  of  the  date  of  the  In- 
auguration of  the  govenuaent  of  the  Commonwealth  of  tl* 
Philippine  Islands. 

S«c  18.  If  any  provision  of  thia  act  la  declined  unconstitu- 
tional or  the  applicability  thereof  to  any  person  or  clrcximstani « 
Is  held  Invalid,  the  validity  of  the  remainder  of  the  act  and  the 
applicability  of  such  provision*  to  other  persona  and  clrcxini- 
stances  shall  not  be  affected  thereby. 

EITaCTIV    DATS 

8bc.  17.  The  foregoing  provisions  of  this  act  shall  not  take  efle  ;t 
until  accepted  by  concurrent  resolution  of  the  Philippine  Leglsli  i- 
ture  or  by  a  convention  called  for  the  purpose  of  passing  upcn 
that  question  as  may  be  provided  by  the  Philippine  LegialatuiB. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  BEEDY.    Mr.  Speaker,  I  demand  a  second. 

Mr.  Mcduffie.  Mt.  speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  wiU  detain  the  Home 
but  a  few  moments.  The  pending  bill  involves  no  partisai  l- 
shlp,  no  politics,  and  insofar  as  I  know,  little  if  any  dissen- 
sion in  the  views  of  Members  of  the  House. 

The  bill  Is  substantially  a  reenactment  of  the  Hare-Hawe 
Cutting  Act. 

That  act  was  the  result  of  the  work  of  the  Insular  Affat 
Conmiittee  of  the  Senate,  the  Committee  on  Ins\Llar  Aff 
of  the  House,  with  the  earnest  and  fine  efforts  of  the"  Co 
missioners  from  the  Philippine  Islands,  the  sturdy  patri 
and  able  Commissioner  Guevara,  and  the  brilliant 
whose  fine  ability  and  excellent  qualities  of  statesmans 
have  endeared  him  to  us  all.    That  bill.  I  assume,  is  th 
oughly  understood  and  has  the  approval  of  this  House 
the  entire  country.    The  outstanding  work  of  former  Se 
ator  Hawes  for  Philippine  independence  will  go  down  in 
tory.    The  former  Chairman  of  the  Committee  on 
Affairs,  Mr.  Hare,  of  South  Carolina,  ana  Senator  C 
contributed  their  statesmanlike  and  most  effective  effo 
To  these  three  Americans  must  go  the  major  credit 
Philippine  independence.     I  am  not  unmindful  that 
name  of  Senator  PimcAjt  will  always  be  associated  wi 
those   whose    assiduous   labors    have    brought   about   tlis 
legislation. 

The  Hare-Hawes-Cutting  Act  provided  that  the  legislatu  re 
of  the  Islands  should  meet  not  later  than  January  17.  19:  4, 
to  consider  the  calling  of  a  convention  to  frame  a  consii- 
tutlonal  form  of  government  for  the  Islands. 

The  Philippine  Legislature,  assigning  several  objectiois. 
refused  to  accept  that  bilL  No  further  consideration  >y 
that  legislature  can  now  be  had  without  extension  of  tie 
time  by  Congress.  Representatives  of  that  school  of  thoug  it 
which  opposed  the  bill  in  the  islands,  and  indeed  some  3f 
those  in  the  legislative  branch  of  the  Island  government, 
came  to  Washington  several  weeks  ago. 

A  series  of  conferences  followed  not  only  with  the  Presi- 
dent of  the  United  States  but  also  with  many  of  us  who  are 
Interested  in  settling  the  very  important  question  of  the  1 1- 
dependrace  problem,  which  has  confronted  us  for  maiiy 
years. 

The  only  change  Involved  under  the  terms  of  this  biU,  >r 
I  should  say  the  major  change  presented  in  this  bill.  Is  thfit 
provision  In  section  10  whereby  we  agree  when  Independence 
Is  accomplished  to  remove  our  Army  and  relinquish  tie 
Army  reservations.  We  continue  to  retain  our  naval  bases 
and  coaling  stations,  but  agree  to  enter  into  negotiatiois 
with  the  new  independent  government  to  determine  t  le 
feasibility  of  further  maintenance  of  our  Navy  in  tie 
Islands. 

Among  those  who  came  to  Washington  representing  thu 
school  of  thought  in  the  islands,  which  had  opposed  t  le 
provisions  of  the  Hare-Hawes-Cutting  Act.  Is  the  former 
commissioner,  indeed  one  of  the  first  commissioners  frcm 
the  islands  to  sit  in  this  House,  the  splendid  patriot,  tie 
brilliant  Emanuel  Juezon.  now  president  of  the  senate  ;>f 
the  Philippine  Islands,  and  who  honors  us  with  his  presence 
en  the  floor  of  the  House  today.  [Applause.]  I  am  glad  iiU 
major  factions  in  the  islands  are  now  apparently  ready  to 
urge  acceptance  of  this  bilL    With  Quezon.  Qulnlro.  ajid 


others  of  their  views,  joining  hands  with  Roxas,  Osmefta,  and 
Oslas,  there  can  be  no  doubt  of  favorable  action  and  there  Is 
glory  enough  for  alL 

As  the  result  of  conferences  with  him  and  others.  Includ- 
ing advocates  of  the  Hare-Hawes-Cutting  Act,  we  have  the 
assurance  that  if  the  Congress  reenacts  the  Hare-Hawes- 
Cutting  Act  with  the  changes  I  have  indicated,  it  will  have 
the  approval  of  the  Filipino  people,  and  the  legislature 
will  be  called  together  immediately  to  give  its  approval. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  McDUFFIE,    I  yield. 

Mr.  SNELL.  As  I  understand  the  gentleman's  statement, 
the  main  objection  to  the  original  legislation  was  the  fact 
that  we  maintain  an  army  over  there  and  a  naval  base. 

Mr.  McDUFFIE.    That  was  one  of  several  objections. 

Mr.  SNELL.    That  was  one  of  the  outstanding  objections? 

Mr.  McDUFFIE.  That  was  one  of  the  outstanding  ob- 
jections. 

Mr.  SNELL.    And  that  has  been  removed? 

Mr.  McDUFFIE.  That  has  been  removed  insofar  sis  keep- 
ing our  Army  in  the  islands  is  concerned,  and  while  other 
objections  were  assigned,  those  who  opposed  the  bill  are 
now  wining  to  accept  It,  and  present  it  to  the  people  and 
urge  them  to  accept  it. 

Mr.  SNELL.  And  the  gentleman  is  of  opinion  that  with 
these  excepticMis  it  will  be  ratified  very  quickly  by  the  Philip- 
pine Legislature? 

Mr.  McDUFFIE.    I  have  no  doubt  of  it. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  JENKINS  of  Ohio.  Is  the  gentleman  In  position  to 
state  the  attitude  of  the  Navy  and  Army  with  reference  to 
the^e  changes? 

Mr.  McDUFFIE.  I  assume  that  the  Bureau  of  Insular 
Affairs,  which  is  a  part  of  the  Army,  is  favorable  to  the 
change  and  to  this  bill  with  some  exceptions.  They  would 
like  to  have  a  few  amendments  which  may  be  worked  out 
in  the  future,  but  they  have  raised  no  material  objection, 
insofar  as  I  know.  I  have  heard  no  objections  to  passing 
this  bill  from  the  Army  or  Navy. 

Mr.  JENB3NS  of  Ohio.  Would  it  be  improper  if  I  were 
to  ask  as  to  whether  or  not  the  administration  has  taken  a 
position  with  reference  to  this  bill? 

Mr.  McDUFFIE.  The  attitude  of  the  administration,  of 
course,  is  represented  in  a  message  to  Congress  by  the  Presi- 
dent of  the  United  States  suggesting  the  enactment  of  this 
biU. 

Mr.  ES^QLEBRIOHT.  Mr.  Speaker,  will  the  gentleman 
yield?         

Mr.  McDUFFIE.    Yes. 

Mr.  ENOLEBRIGHT.  What  Is  the  status  of  the  naval 
stations,  as  worked  out  under  the  provisions  of  this  bill,  and 
the  fueling  stations? 

Mr.  McDUFFIE.  We  retain  those  after  independence  Is 
an  accomplished  fact,  but  we  agree  to  negotiate  with  the 
independent  government  as  to  the  propriety  or  feasibility  of 
further  retention  of  naval  bases.  We  further  promise  to 
urge  neutrality  for  the  islands.  The  gentleman.  I  am  sure, 
can  see  the  absolute  necessity  of  that. 

Mr.  WELCH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McDUFFIE.  In  a  moment.  The  House  realizes,  I 
am  sure,  that  It  has  been  the  fixed  poUcy  of  this  Government 
since  we  acquired  the  islands  ultimately  to  make  them  free 
and  Independent.  Every  President,  from  the  lamented  Mc- 
ELlnley  down  to  the  present  occupant  of  the  White  House, 
has  assumed  that  attitude,  and  has  expressed  properly  and 
correctly  the  attitude  of  the  American  people.  President 
Roosevelt  very  correctly  expressed  it  when  he  said  in  his 
message  to  us  that  "  we  desire  to  hold  no  people  over  whom 
we  have  gained  sovereignty  through  war  against  their  will." 
As  a  result  of  that  policy  and  carrying  out  our  responsibility, 
and,  as  I  take  it,  discharging  the  solemn  duty  of  this  Govern- 
ment, this  bill,  setting  up  the  processes  under  which  ultimate 
independence  may  be  achieved,  is  again  presented,  and  we 
believe,  as  already  stated,  that  it  will  be  accepted  in  the 
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There  are  14.000,000  Filipino  people,  as  many  people 
as  there  ere  in  the  Republic  of  Mexico,  a  greater  population 
than  in  any  of  the  18  countries  to  the  south  of  us  on  the 
Western  Hemisphere,  with  the  exception  of  three.  The 
islands  comprise  an  area  as  large  as  all  of  New  England  and 
New  York  combined.  These  people  have  made  wonderful 
strides  under  thie  American  flag.  They  have  an  educational 
system  that  ranks  amongst  the  best  systems  in  the  world. 
They  have  9,063  schools  and  colleges,  7,000  of  which  were 
established  since  our  flag  was  raised  on  the  islands.  They 
have  a  million  and  a  quarter  students  in  these  colleges;  30 
percent  of  their  revenues  is  expended  for  education.  Eighty 
percent  of  them,  I  am  informed,  speak  our  language,  which 
is  required  to  be  taught. 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McDUFFIE.  I  yield  first  to  the  gentleman  from 
California  [Mr.  Welch]. 

Mr.  WELCH.  Referring  to  the  inquiry  of  my  colleague 
from  California  [Mr.  Englebricht],  the  only  change  in  this 
bill  frcm  the  bill  enacted  last  year  is  the  one  in  reference 
to  the  military  and  naval  reservations? 

Mr.  McDUFFIE.     Yes. 

Mr.  WELCH.    That  is  the  only  change  In  the  bill? 

Mr.  McDUFFIE.  Yes.  I  now  yield  to  the  gentleman  from 
California  [Mr.  Coldbn]. 

Mr.  COLDEN,  Is  it  not  a  fact  that  only  about  one  third 
of  the  children  in  the  Philippine  Islands  are  in  school,  and 
that  the  average  term  is  only  about  3  years? 

Mr.  McDUFFIE.  We  have  no  such  information  before  the 
committee. 

Mr.  THURSTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McDUFFIE.     Yes. 

Mr.  THURSTON.  The  chairman  of  the  committee  wiU 
agree  that  if  this  had  been  initial  legislation  upon  the  sub- 
ject, a  number  of  members  of  the  committee  would  have 
insisted  on  the  much  shorter  term  than  the  provisions  In 
the  present  bilL 

Mr.  McDUFFIE,  I  agree  to  that.  There  are  some  who 
would  like  to  see  independence  granted  immediately. 

Mr,  THURSTON.    Within  a  5 -year  period. 

Mr.  McDUFFIE.  Yes;  and  doubtless  some  selfish  Interests 
want  to  cut  those  14.000,000  people  adrift  immediately, 
which  might  result  In  their  seizure  by  some  nation  within 
24  hours.  To  pull  down  our  fiag  and  retire  immediately, 
without  giving  them  an  opportunity  to  readjust  their  eco- 
nomics and  without  an  opportunity  to  fix  their  place  in  the 
sun,  which  they  are  capable  of  doing,  would  be  an  act  of 
moral  cowardice  upon  the  part  of  the  American  Republic, 
especially  In  the  light  of  present  conditions  in  the  Par  East, 
The  Congress  and  the  American  people  are  not  willing  to 
follow  such  a  course. 

Mr,  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McDUFFIE.     Yes. 

Mr.  MARTIN  of  Colorado.  When  the  gentleman  was  In- 
terrupted he  was  making  a  very  splendid  statement  regard- 
ing the  achievements  of  the  Filipino  people.  Would  he 
kindly  continue  that  statement  in  an  extension  of  his  re- 
marks, if  he  has  not  the  time  to  do  so  now? 

Mr.  McDUFFIE.  I  should  be  glad  to  do  so.  There  are 
8.442  public  schools  in  the  islands,  staffed  by  28,519  super- 
visors, principals,  and  teachers,  all  Filipinos  except  about 
300.  Included  in  the  educational  establishment  is  the  uni- 
versity in  Manila  which  was  founded  in  1611,  25  years  before 
the  foimdation  of  Harvard.  Many  Filipinos  are  attending 
colleges  and  universities  in  America  and  other  countries. 
For  the  last  15  years  the  health  service  has  been  adminis- 
tered almost  wholly  by  Filipinos.  Sanitation  became  one 
of  the  first  concerns  of  the  American  Government,  and  the 
present  director  of  the  health  bureau  is  a  Filipino,  as  are 
nearly  all  of  his  522  medical  and  2,083  lay  assistants.  In 
1930  there  were  105  hospitals  of  all  types  in  the  islands. 
One  of  them  was  founded  in  1596.  A  civil-service  system  is 
used  in  the  legislative,  executive,  and  judicial  departments, 
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and  in  1930  there  were  more  than  21.700  clvll-service  em- 
ployees, all  but  461  were  Filipinos,  The  administration  of 
justice  in  the  islands  is  a  matter  of  pride  to  the  Filipino 
people  as  well  as  to  Americans.  There  is  a  supreme  court. 
28  courts  of  first  instance  In  28  districts,  and  865  justices  of 
the  peace.  There  are  31  auxihary  judges  who  assist  thd 
district  judges. 

All  the  justices  of  the  peace  except  two  are  Filipinos. 
The  supreme  court  until  1913  numbered  9,  5  Americans  and 
4  FUipinos.  Maj.  Gen.  William  C.  Rivers,  United  States 
Army,  retired,  who  spent  many  years  in  the  islands,  writing 
recently,  had  this  to  say  with  reference  to  the  capacity  of 
the  Filipino  people: 

I  beUeve  the  Filipinos  will  surprise  many  by  their  capacity  to 
govern  themselves.  Great  numbers  have  long  had  extensive  and 
successful  experience  In  executive,  legislative,  and  Judicial  posi- 
tions. I  never  heard  a  rumor  against  the  Integrity  of  a  Filipino 
Judge  In  any  of  the  26  Provinces,  though  I  was  working  among 
people  some  of  whose  relatives  may  have  suffered  Imprisonment 
or  worse  after  trial  before  a  Filipino  Judge.  The  record  of  the 
Filipino  Judges  In  the  Supreme  Court  and  In  the  provincial  courts, 
in  the  troublesome  post-revolution  time  and  under  new  and 
strange  codes  of  procedure,  with  the  Innumerable  questions 
arising  after  the  long  armed  confficts  Involving  three  races  and  In 
trials  where  two  languages  were  used,  deserves  more  mention  than 
'.t  has  received. 

The  bonded  indebtedness  of  the  Philippine  Islands  In  1932 
and  as  of  today  Is  n70.000,000,  or  $65,000,000,  against  which 
there  Is  a  sinking  fund  of  P'50,000,000  now  deposited  in 
American  banks.  The  present  national  debt  Is  but  48  per- 
cent of  the  bonded-debt  limit  fixed  by  Congress.  The  Phil- 
ippine Government  is  regularly  meeting  both  interest  and 
the  required  amortization  of  its  bonded  Indebtedness. 
Nearly  92  percent  of  approximately  13,500,000  Inhabitants 
in  the  islands  are  Christians.  4  percent  are  pagans,  and  4 
percent  are  Mohammedans,  and  there  is  Uttle  or  no  evi- 
dence that  the  Moros  have  protested  against  Christian  pre- 
ponderance in  the  government. 

The  commerce  of  the  islands  amounts  in  dollars  to  ap- 
proximately $270,000,000  more  than  72  percent  of  which 
is  with  the  United  States.  Hiey  are  our  best  customers  in 
the  purchase  of  dairy  products  sold  abroad.  They  wear  cot- 
ton clothing  and  purchase  much  of  our  cotton.  Their  na- 
tional wealth  was  estimated  in  1927  as  1^.905.085,000. 
Former  Congressman  Hare  stated  that — 

If  Independence  be  bestowed  on  them,  the  Filipino  i>eople  will 
begin  their  geparate  existence  with  a  greater  patrimony  than  waa 
possessed  by  many  of  the  peoples  who  recently  have  joined  the 
ranks  of  sovereign  nations. 

The  most  Important  provisions  of  the  pending  bill  are: 

First.  Formation  of  a  constitution  to  be  submitted  to  the 
President, 

Second.  Limitations  on  importations  from  the  islands.  An 
export  tax  after  the  fifth  year  to  be  applied  on  their  bonded 
indebtedness. 

Third.  Immigration  provisions,  fixing  quota  of  50. 

Fourth.  Providing  office  of  American  High  Commissioner 
and  prescribing  his  duties  during  the  interim  government. 

Fifth.  Withdrawal  of  American  sovereignty  July  4  follow- 
ing the  10-year  period  of  the  Commonwealth  government. 

Sixth.  Relinquishment  of  the  Army  bases,  including  some 
300.000  acres  of  land,  after  independence  is  established. 

Seventh.  Negotiating  between  the  two  Governments  with 
reference  to  retaining  the  naval  bases  and  fueling  station. 

The  limitations  of  the  hour  will  not  permit  recalling  all 
the  romantic  history  of  the  Filipino  people.  Much  of  this  is 
set  out  in  the  hearhigs  and  in  the  report  of  the  coznmittee, 
which  I  commend  to  your  reading.  Tliey  are  patriotic, 
proud,  ambitious,  and  i>ossess  much  culture.  He  who  denies 
their  capacity  to  manage  their  own  affairs,  in  my  opinion,  is 
not  cognizant  of  present  conditions  in  the  islands,  nor  does 
he  understand  the  remarkable  progress  they  have  made. 
This  people  will  become,  relatively  speaking,  the  thirtieth 
nation  in  the  world  from  the  standpoint  of  natural  resources, 
population,  and  economic  development.  I  am  glad  to  be  a 
Member  of  this  Congress  which  is  carrying  out  the  solemn 
pledge  of  our  Nation  given  fr«m  year  to  year,  and  fulfilling 
every  responsibility  In  discharging  a  great  American  duty  in 
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a  big  American  way.    I  yield  now  to  the  CommtosioneT  from 
the  Philippine  Islands  [Mr.  OukvakaI.  | 

Mr.  OUEVERA.    Mr.  Spealcer.  to  many  of  the  Members  ^f 
thiii  House  the  bill  now  under  consideration  presents  no  m 
issue.    The  Seventy -second  Congress  thoroughly  consider 
a  idmilar  bill,  and  the  committees  of  the  Senate  and  Ho 
of  Representatives  held  extensive  and  exhaustive  hearini 
on  the  economic,  political,  social,  and  international  as] 
of  the  Philippine  question.     Iliere  are,  therefore,  no  ni 
arguments  either  for  or  against  the  bill. 

The  Philippine  Legislature,  acting  in  accordance  with 
provisions  of  section  17  ot  Public  Act  No.  311  (after  whi 
the  bill  now  under  consideration  is  patterned),  saw  fit 
decline  to  accept  it,  in  the  sincere  conviction  that  politi 
conditions  and  circumstances  would  change  In  the  Uni 
States  in  such  a  way  as  to  assure  the  modification  of  so 
of  the  provisions  which  it  believed  would  imperil  the  poii| 
ical,  social,  and  economic  stability  of  the  islands.  The  P 
Ippine  Legislature  was  mindful  that  Aat  No.  311  was  tike 
best  obtainable  from  the  Seventy-second  Congress.  Also,  at 
realized  the  changes  that  were  forthcoming.  The  messace 
eS  the  President  an  March  2  of  this  year,  followed  by  t^e 
report  of  the  Committee  on  Insular  Affairs  on  the  bill  n 
imder  consideration  have  crsrstallized  the  hopes  of  the  P 
Ippine  Legislature. 

Credit  should  be  given  to  the  Chairman  of  the  Committ^ 
on  Insular  Affairs,  the  gentleman  from  Alabama  [Mr.  M; 
Dtrrm],  in  his  efforts  to  find  a  common  ground  upon  whi(  h 
my  own  fellow  countrymen  who  held  divergent  views  as  to 
Ihe  meaning  and  effect  of  some  of  the  provisions  of  act  3  1 
could  meet.  Needless  to  say,  Mr.  McDirrm  has  been  com- 
pletely successful  in  his  undertaking,  and  I  am  sure  thiit 
confidence  and  harmony  will  be  restored  in  the  Phillppiru  s. 

I  would  be  recreant  to  myself  if  I  did  not  acknowlec^e  i  it 
this  moment  the  valuable  services  rendered  by  the  Senator 
from  Maryland  [Mr.  Tronfcs],  Chairman  of  the  Committ(« 
on  Territories  and  Insular  Affairs  of  the  Senate,  in  maklig 
possible  the  retmion  of  mind  of  the  Filipinos  who  support<  d 
and  oppoaed  Act  311  in  their  patriotic  desires  to  assure  for 
their  mother  land  a  future  which  will  Insure  happiness  ar  d 
prosperity  to  their  children  and  their  children's  children. 

Mr.  Speaker,  I  am  now  in  a  position  where  I  can  say  thi  kt 
If  the  bill  now  under  consideration  is  passed  by  the  Con- 
gress of  the  Uhited  States  it  will  be  accepted  by  the  F^- 
ptno  people.  It  is  my  expectation  that  this  House  will  pass 
the  bill  as  the  Seventy-second  Congress  did  oa  As^U  4.  193 1. 

It  is  not  inopportune  to  say  that  I  regard  the  bill  noN 
under  oansideration  as  the  epitome  and  ssmthesls  of  Ame- 
ica's  aim  and  purpose  in  the  Philippines.  It  is  the  fulfil  - 
ment  of  her  pledge  and  the  glorious  crowning  of  hi  r 
homanltarisn  task. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  GUEVARA.    I  yield. 

Mr.  CUUnN.  Can  the  gentlonan  teH  the  House  whetlu  r 
or  not  this  bill,  which  Is  substantially  the  Hawes-Cuttir  g 
Act.  win  meet  with  the  approval  of  all  factions  hi  the  PhllU  " 
pine  Islands? 

Mr.  QUXVARA.    It  wUL 

BCr.  CULKIN.    There  win  be  no  division  this  time? 

Mr.  GFUBVARA.    No  division  this  time. 

Mr.  CUUnN.  Although  there  is  no  real  distinction  be- 
tween the  Hawes-Cutting  Act  and  this  bill? 

Mr.  GUEVARA.  There  ts  no  distinction,  and  In  view  (f 
the  message  of  the  President  of  the  United  SUtes.  there  wi  1 
be  no  division. 

Mr.  CULKIN.  And  there  is  peace  now  between  the  sev- 
eral groopsand  factions? 

Mr.  GUEVARA.    Oh,  yes;  there  is  no  question  about  i;. 

Mr.  CULKIN.  It  must  be  gratifying  to  the  distinguishe  1 
gmtleman  to  have  his  views  finally  concurred  in  by  all  h  s 
nationals. 

Mr.  srooyiCH.    Win  the  goitleman  yield  further? 

Ut.  GUEVARA.    I  yield. 

Mr.  smoviCH.  One  of  the  most  eminent,  brilliant,  an)i 
patriotic  Filipinos  is  Commissioner  Osxas.  Can  the  gentle - 
ihan  state  whether  he  is  in  favor  of  this  Un? 
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Mr.  GUEVARA.    Yes;  he  Is  in  favor  of  this  bill. 

Mr.  McDUFFIE.  Mr.  Speaker,  the  gentleman  from  Maine 
[Mr.  Bexdt]  has  stated  that  he  would  yield  the  Commis- 
sioner from  the  Philippines  an  additional  3  minutes. 

Mr.  BKKDY.  I  stated  to  the  gentleman  frcmi  Alabama 
that  I  will  be  glad  to  extend  that  courtesy  to  the  gentleman 
from  tlie  PhilipiHnes.    I  will  srleld  him  5  additional  minutes. 

Mr.  GUEVARA.    I  thank  you. 

The  arrangement  proposed  in  the  bill  will  place  the  Pili- 
I>ino  pec^le  in  a  position  of  more  responsibility,  and  it  lays 
not  only  within  their  reach  but  in  their  own  hands  the 
instrumentalities  ot  their  salvation.  The  bill  also  gives  the 
Filipino  people  an  opportunity  to  work  out  their  destiny  in 
accordance  with  their  own  genius  and  traditions,  and  to 
my  mind  there  is  no  doubt  that  in  this  task  they  will  not 
only  preserve  what  America  has  done  in  the  last  34  years 
but  also  will  develop  and  love  it  as  the  precious  heritage  of 
future  generations. 

The  part  of  the  bill  which  grants  the  Filipino  peoiJle  the 
right  to  formulate  and  adopt  their  own  constitution  is  the 
romantic  phase  of  the  American  sovereignty  in  the  Philip- 
pines. The  grant  of  this  fundamental  right  in  itself  consti- 
tutes an  event  never  heretofore  recorded  in  the  history  of 
colonization.  It  is  the  consecration  of  those  lofty  principles 
for  which  the  American  people  have  fought  in  the  past.  It 
is  the  imperishable  monument  to  be  erected  on  the  graves  of 
those  brave  American  soldiers  who  fought  and  died  in  the 
Philippines  for  their  flag,  not  In  the  name  of  conquest  but 
for  the  sake  of  justice  and  liberty.  While  this  humanitarian 
spirit  guides  the  mind  of  the  American  people  we  can  say 
that  the  worid  is  safe  from  tyranny.  The  small  and  weak 
nations  can  turn  their  eyes  to  the  United  States  for  relief 
and  inspiration  with  full  confidence  that  the  call  to  duty 
will  not  fail  to  find  response. 

The  acknowledgment  of  the  right  of  the  Filipino  people  to 
formulate  and  adopt  their  own  constitution  is  the  glorious 
culmination  of  American  efforts  to  build  a  new  nation  in  the 
Far  East.  With  this  grant  the  Filipino  people  can  face  the 
world  and  say  with  pride  that  America's  interests  are  their 
interests  and  her  safety  their  safety. 

As  to  the  time  fixed  in  the  bill  when  independence  for  the 
Philippines  shall  be  granted,  it  is  within  the  wisdom  and 
sense  of  Justice  of  the  American  people.  It  is  to  be  reminded 
that  the  aims  and  purposes  of  the  United  States  in  the 
Philippine  Islands  were  and  are  to  assist  the  inhabitants 
therein,  firstly,  to  prepare  for  self-government,  and,  secondly, 
for  their  independent  life.  The  fulfillment  of  this  task,  as 
announced  by  the  United  States,  necessarily  requires  a 
friendly  and  sympathetic  spirit.  Not  only  do  the  Filipino 
people  need  a  reasonable  period  of  economic  adjustment  like 
that  granted  to  Spain  by  the  United  States  in  the  Treaty  of 
Paris,  but  American  investment  in  the  Philippines,  made 
under  the  auspices  of  American  sovereignty,  should  in  fair- 
ness and  Justice  be  given  ample  time  either  to  liquidate  or 
to  continue  if  the  new  situation  to  be  created  by  the  bill 
proves  satisfactory  and  advantageous. 

This  policy  pot  only  will  not  cause  any  detriment  to  the 
best  interests  of  the  United  States,  but  it  will,  without  ques- 
tion, place  her  in  the  position  to  say  that  she  has  completed 
her  mission  in  the  Philippines  with  honor  to  herself  and 
with  Justice  to  the  Philippines. 

n  this  policy  and  philosophy  which  inspired  the  formu- 
lation of  the  bill  now  under  consideration  is  finally  adopted 
by  the  Congress  of  the  United  States,  the  Filipino  people 
can  look  to  the  future  with  confidence.  The  United  States 
has  helped  them  to  solidify  the  cultural  and  political  foun- 
dation of  self-government.  This  mission  would  not  be  com- 
plete If  that  help  were  not  extended  also  to  strengthen  the 
structure  upon  which  the  independent  government  of  the 
Philippines  Is  to  be  built.  The  bill  covers  this  aim  and 
purpose.  It  translates  into  reality  what  America  announced 
to  the  world  at  the  inception  of  her  occupation  of  the 
Philippines. 

Bir.  Speaker,  it  would  be  presumptuous  for  me  to  say 
that  the  cooperation  of  the  Philippines  would  ever  be  needed 
by  the  United  States  in  her  international  affairs.    However, 
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I  conceive  it  to  be  my  duty  to  say  that  the  bill  under  con- 
sideration assures  the  loyal,  friendly,  and  undying  gratitude 
of  the  Filipino  people  to  the  United  States.  They  will  be 
attached  to  this  Nation  by  spiritual  bonds  which  are  stronger 
than  any  political  or  physic'al  ties,  and  consequently  there 
is  nothing  that  they  possess  which  they  would  refuse  to 
oflfer  to  the  service  of  the  United  States, 

I  wish  to  say  before  concluding  that  on  this  momentous 
occasion,  when  the  final  solution  of  our  common  problem 
Is  about  to  be  reached,  it  is  indeed  inspiring  to  see  both  par- 
ties cooperating  to  make  of  the  bill  a  document  expressing 
the  wishes  and  longings  of  both  the  United  States  and  the 
Philippine  Islands.  The  unanimous  vote  of  the  Committee 
on  Insular  Affairs  of  this  House  in  reporting  this  bill  proves 
my  statement.  Tlierefore,  permit  me  to  convey  my  grati- 
tude and  that  of  the  Filipino  people.    [Applause.] 

Mr.  BEEDY.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Speaker,  this  is  a  reenactment  of  the 
Hawes-Cutting  Act  which  passed  this  House  2  years  ago. 
I  opposed  it  at  that  time,  and  I  oppose  it  now.  I  hope  my 
good  friend,  the  Commissioner  from  the  Philippine  island?!, 
and  my  other  good  friend,  the  president  of  the  Senate  of  the 
Philippine  Islands,  will  not  take  amiss  anything  that  I  may 
say  in  opposition  to  this  bill,  because  I  have  high  regard 
not  only  for  them  but  for  the  Filipino  people, 

I  opposed  this  bill  2  years  ago  because  I  honestly  and  sin- 
cerely believe  that  imder  the  Constitution  of  the  United 
States  the  Congress  of  the  United  States  has  no  right  to 
turn  the  Philippine  Islands  loose  without  a  constitutional 
amendment.  Our  title  to  the  Philippine  Islands  is  better 
than  our  title  to  a  large  part  of  continental  United  States, 
and  I  do  not  believe  there  is  suiyone  here  who  would  agree 
that  we  could  turn  loose  Texas,  Alaska,  Arizona,  and  New 
Mexico,  or  Florida,  for  example,  without  a  constitutional 
amendment. 

Our  title  to  the  Philippine  Islands  not  only  came  by 
treaty  but  also  by  purchase. 

However,  I  am  not  going  to  discuss  the  constitutional 
question  further.  Constitutional  lawyers  and  Judges  who 
have  examined  into  this  question  have  agreed  that  the  Con- 
gress of  the  United  States  has  no  right  to  alienate  the 
Philippine  Islands  without  a  constitutional  amendment.  I 
am  simply  stating  that  I  have  studied  this  question  for 
many  years,  and  I  honestly  and  sincerely  believe  that  the 
Congress  has  not  the  right  to  alienate  this  or  any  other 
American  territory  legally  acquired. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  BACON.    I  only  have  5  minutes. 

Mr.  Speaker,  the  constitutional  inability  of  the  Congress 
to  act  is  one  of  the  reasons  why  I  oppose  this  bill  and  why 
I  did  so  2  years  ago. 

Furthermore,  I  do  not  believe  this  bill  Is  fair  to  the  Philip- 
pine people  or  that  it  is  fair  to  the  high  moral  purpose  that 
this  country  of  ours  has  shown  toward  the  Philippine  people 
for  the  past  thirty-odd  years.  I  know  they  are  willing  to 
accept  this  bill,  but  I  believe  honestly  In  their  hearts  they 
are  only  doing  it  because  It  is  the  best  thing  that  they  can 
get  and  because  of  home  politics.  When  this  bill  passed  2 
years  ago,  those  of  you  who  were  in  the  House  will  recall  the 
persistent  efforts  of  lobbyists  who  did  not  like  the  fact  that 
Philippine  sugar  was  coming  in,  lobbyists  who  did  not  like 
the  fact  that  coconut  oil  was  coming  into  this  country  from 
the  Philippine  Islands,  and  when  the  bill  passed  2  years  ago 
the  whole  atmosphere  on  the  floor  of  this  House  was  to  get 
rid  of  the  Philippine  Islands.  They  did  not  care  what  be- 
came of  the  Rlipinos.  I,  for  one,  do  caro  what  becomes  of 
them.  I  believe  we  have  a  high  moral  purpose  to  carry  out, 
and  I,  for  one,  believe  that  if  this  bill  should  be  defeated,  a 
much  better  and  more  satisfactory  arrangement  for  the 
future  of  the  Philippine  Islands  could  be  worked  out  If  we 
tackled  the  problem  with  a  high  moral  purpose,  and  without 
any  thought  of  sugar  and  coconut  oiL 

Mr.  McDUFFIE.    Will  the  genUeman  yield? 

Mr.  BACON.    I  yield. 


Mr.  McDUFFIE.  Is  the  gentleman  rcaHy  In  favor  of  the 
Independence  of  the  Philippine  Islands,  deep  down  in  his 
heart? 

Mr.  BACON.  No.  I  will  state  frankly  that  my  personal 
belief,  after  many  years  of  study  of  this  question,  is  that 
eventually  a  dominion  status  might  be  worked  out  for  the 
Philippine  people  so  that  the  Philippines  might  have  the 
same  relation  to  the  United  States  as  Canada  and  Australia 
have  to  Great  Britain. 

I  appreciate  that  my  opposition  to  the  bill  Is  futile,  but 
I  do  want  to  express  my  sincere  convictiona  on  the  subject 
at  this  time,  and  I  want  to  do  so  because  I  have  visited 
the  Philippine  Islands,  and  I  have  probstbly  traveled  more 
extensively  In  the  Philippine  Islands  than  any  Memt>er  of 
Congress.  I  have  a  sincere  liking  for  the  Filipino  people. 
I  want  to  be  fair  to  them  as  well  as  fair  to  the  United  States 
and  to  the  civilized  world,  lliis  bill  is  fair  to  no  one.  We 
are  scuttling  our  entire  position  In  the  Far  East  because  of 
local  selfish  Interests.  The  Far  East  today  Is  in  a  troubled 
and  imcertaln  state.  By  passing  this  bill  we  are  adding  to 
the  uncertainties.  For  the  next  8  years  we  are  putting  our- 
selves in  the  perilous  position  of  having  great  responsibilities 
without  authority.  Continued  American  authority  in  the 
Philippines  would  make  for  stability  and  tranquillity  In  the 
entire  Far  East.  Many  momentous  questions  are  involved, 
and  jret  we  are  passing  this  bill  with  but  40  minutes  of  debate. 

[Here  the  gavel  felL] 

Mr.  BEEDY.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  California  [Mr.  Wklch]. 

Mr.  WELCH.  Mr.  Speaker.  It  is  not  my  intention  to  again 
take  the  time  of  the  House  to  discuss  this  biQ,  with  which 
every  Member  is  f  amUiar.  A  question  has  been  raised,  how- 
ever, with  reference  to  section  8  of  the  bill,  the  section  con- 
cerning immigration. 

Mr.  JENE3NS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WELCH.    I  yield. 

Mr.  JENKINS  of  Ohio.  Is  section  8  in  the  bill  now  under 
consideration  the  same  as  the  immigration  section  of  the  bill 
which  was  passed  last  year? 

Mr.  WELCH.  Section  8  of  this  bUl  is  identically  the  same 
as  section  8  of  the  original  bill;  there  is  no  chuige  what- 
soever. 

Mr.  JENKINS  of  Ohio.  Was  any  opposition  shown  to  this 
section  by  the  Philippine  people  when  the  matter  was  being 
considered? 

Mr.  WELCH.  I  have  been  informed  that  the  representa- 
tives of  the  Philippine  people  who  are  here  expressed  a  desire 
to  have  this  section  changed,  but  they  did  not  press  it,  and 
a  change  was  not  recommended  by  the  President  in  his 
message  to  Congress. 

Mr.  JENKINS  of  Ohio.  I  have  not  had  time  to  read  this 
section  carefully.  As  I  remember,  however,  the  immigration 
quota  was  fixed  at  50  pending  the  final  Independence  of  the 
FUipinos;  and  after  that  they  would  take  the  same  status  as 
other  people  of  that  race. 

Mr.  WELCH,  Exactly.  Under  the  interim  government 
they  will  have  a  quota  of  50  not  eligible  to  citizenship:  at 
the  expiration  of  the  interim  government,  or  at  the  time  of 
complete  independence,  they  will  have  the  same  quota  as 
other  nations  whose  nationals  are  not  eligible  to  citizenship; 
that  is,  100. 

Mr.  LX7NDEEN.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  WELCH.    I  yield. 

Mr.  LUNDEEN.  Is  this  satisfactory  to  the  people  of 
California  and  the  west  coast? 

Mr.  WELCH.  It  is  very  satisfactory  to  us.  As  a  matter 
of  fact,  the  original  bill,  the  Hawes-Cutting  bill,  and  the 
Hare  bill,  contained  no  Immigration  provision.  Section  8 
was  inserted  in  the  bill  at  my  advocacy  during  ItA  considera- 
tion by  the  Committee  on  Insular  Affairs,  of  which  I  am  a 
member. 

I  might  say  in  ptMPrfng  that  the  entire  Califoomia  delega- 
tion Joined  with  me  in  this  request  to  the  committee.  It 
was  inserted  in  the  bill  and  was  approved  by  every  member 
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of  botti  the  Houae  and  Senate  committees.    There  has  been 
no  change  from  the  original  bill 

Mr.    LUNDEEN.     Is    this    provision    satisfactory   to 
American  Federation  of  Labor  and  other  labor  groops? 

Mr.  WELCH.     Absolutely  so;  as  a  matter  of  fact,  they 
participated  in  the  preparation  of  section  8.  which  was 
drawn  by  the  legislative  counsd  of  the  Senate. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  BEEDY.    Mr.  Speaker.  I  yield  3  minutes  to  the  gentle- 
man from  California  [Mr.  CoLonr]. 

Mr.  COUyES.  Mr.  Speaker,  about  4  years  ago  at  this 
time  of  the  year  I  was  approaching  the  Philippine  Islands 
As  some  of  my  fellow  passengere  wore  residents  <tf  the  islands 
and  were  returning  from  a  trip  to  their  native  land  to  their 
OTiental  home  by  adoption.  I  tn<niired  about  the  question  of 
Philippine  independence.  The  first  time  my  question  was 
answered  I  was  Bcxnewlut  surprised  and  blocked  by  the 
ahruiTt  reply  of  a  rugged  American  who  had  been  a  veteran 
In  the  Spanish-American  War  and  had  participated  In  the 
RiHippine  campaign.  His  f  wmer  home  was  in  North  Caro- 
lina, but  noiw  he  was  a  prominent  business  man  of  Manila. 
He  replied:  **  Nobody  tn  the  FbHippines  cares  a  damn  about 
tndependeooe  excepting  the  politicians,  who  use  '  independ- 
ence '  aa  a  pofralar  slosan  for  reelecti<m.  Much  of  the  propa- 
ganda you  read  back  home  fm:  Philippine  independence  is 
flnanoed  by  ^le  Sugar  Tnist  and  sugar  interests  of  New 
York  and  Cuba.  Hie  sugar  clique  want  to  get  rid  of  the 
Mands  tn  crder  to  get  more  money  for  their  own  sugar.  It 
Is  all  a  lot  of  buncombe  and  hokum." 

My  American  friend  was  so  emphatic  and  otterty  frank — 
but  yet  I  was  not  convinced.  I  discussed  the  same  topic  with 
a  refined  gentleman  of  Spanish  ancestry  who  was  bom  on 
the  iriands  and  lived  on  the  I^and  of  Negros.  His  reply 
was  characteristic  of  his  race,  and  he  retried  in  soft  and 
polite  tamguace.  bat  the  meaning  was  identically  the  same  as 
given  by  the  American.  When  I  arrived  in  Manila,  I  con- 
versed with  American  newspapermen  and  business  men,  and 
taivarlably  the  reply  was  the  same.  I  conversed  with  Army 
and  Navy  men  and  American  teachers  at  Bagnio,  the  moun 
tain  city,  but  there  seemed  to  be  no  difference  of  opinion 
amonf  those  who  are  most  competent  to  judge. 

During  the  last  -  lame  duck  "  session  of  Congress,  begin- 
ning tn  December  1932,  I  sat  on  the  floor  of  the  House  and 
Uatened  to  the  debate  on  ttie  Philippine  independence  bill, 
^^ilch  was  then  discussed  and  passed.  I  was  disappointed 
at  the  repetition  of  the  arguments  relating  to  sugar  and 
totter  and  cottonseed  oil.  Ccmceding  that  the  commercial 
aspect  is  of  hnportance  and  should  be  considered,  yet  there 
are  other  factors  that  deserve  careful  consideration  from  the 
Memberiddp  of  this  House.  Before  we  haul  down  the  Amer- 
ican flag  and  set  a  helpless  people  adrift  In  the  face  of  a 
neighboring  emigre  that  is  rampant  with  imperialism  and 
miUtarimo,  we  should  pause  and  reflect.  A  nation  that  is 
disregarding  its  solemn  treaties  as  mere  scraps  of  paper,  a 
nathm  that  today  is  maintaining  a  mandate  over  the  islands 
of  the  Pacific  and  flaunting  the  League  of  Nations,  a  nation 
that  has  Invaded  the  territory  of  a  peaceful  neighbor 
and  Is  taking  advantage  of  China's  chaotic  domestic  afflic- 
tions should  not  be  given  a  heense  to  override  the  will 
of  the  Piltpinos.  We  cannot  at  this  moment  overtook  the 
conditions  that  exist  tn  the  affairs  and  policies  <rf  nations 
whose  good  win,  cooperation,  and  international  integrity  are 
necessary  to  preserve  the  independence  and  the  Territorial 
boundaries  of  the  people  we  profess  to  protect. 

So  far  as  my  brief  observation  goes,  the  opinion  of  many 
substantial  citizens  of  the  Philippine  Islands  is  that  when 
the  American  flag  is  haiOed  down,  the  peaceful  penetration 
of  the  Islands  by  Japan  will  begin.  Cut  off  from  American 
markets  and  American  ships  driven  from  oriental  shores,  and 
^paoeae  business  men  taking  up  where  America  leaves  off. 
the  Philippines  win  fan  into  the  lap  of  Japan.  Hm  qoestkm 
involved  at  this  time  is  more  than  the  competition  at  sugar 
and  batter  and  cottonseed  ofl,  bat  ranches  into  the  relations 
of  this  eountzy  with  the  natloos  of  the  Orient.  It  is  our 
duty  as  Members  of  Congress  to  vslgh  this  suhjeet  from  the 
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national  standpoint  and  the  International  welfare  of  the 
other  nations  concerned. 

What  facilities  have  the  islands  for  national  defense  when 
the  American  flag  is  hauled  down,  when  they  are  turned 
adrift  and  must  rely  upon  themselves?  Let  us  take  a  look 
at  the  map  for  a  moment.  The  Philippine  Archipelago 
consists  of  not  a  few  islands  but  of  7,083  islands  scattered 
over  a  distance  from  north  to  south  of  1,152  miles  and 
from  east  to  west  of  682  miles.  Spread  over  the  map  of 
the  United  States  the  Islands  would  reach  from  Chicago 
to  Galveston  north  and  south,  and  from  Washington  to 
beyond  the  borders  of  Indiana  east  and  west.  These  Islands 
have  more  than  20  harbors,  a  coastline  of  more  than  11.000 
miles,  exceeding  that  of  ttie  United  States  proper.  One  of 
the  first  burdens  that  must  be  assiuned  by  the  Philippines 
Is  the  building  of  a  navy,  not  only  for  the  preservation  of 
authority  and  order  In  the  numerous  and  scattered  Islands, 
but  for  the  purpose  of  resisting  foreign  attack.  And  what 
a  feeble  fleet  in  any  event,  to  meet  a  militaristic  neighbor 
with  cme  of  the  strongest  battle  fleets  of  the  world! 

Tlie  military  defense  of  the  islands  will  present  a  similar 
problem.  What  possibility  of  defense  have  the  7,083  Islands 
against*a  hostile  first-class  mihtary  pfjwer?  At  present  the 
islands  have  a  constabulary  of  from  6.000  to  74)00  men 
which  must  be  materially  increased  with  the  withdrawal  of 
the  American  flag.  Thus  the  requirement  of  the  army 
necessary  to  preserve  order  and  nuitntain  sovereignty  over 
a  con^derable  population,  represented  to  be  bitto-ly  opposed 
to  PhiUpptne  administration,  will  involve  a  seoond  burden 
not  now  borne  by  the  Filipinos  under  American  protection. 

Instead  of  confining  our  consideration  to  sugar  and  butter 
and  cottonseed  oU,  should  we  not  give  some  consaderation  to 
the  question  of  education  and  the  ability  of  the  Islands  to 
govern  themselves?  The  area  of  the  islands  is  over  114.000 
square  miles,  which  is  about  the  size  of  Arizona,  compara- 
tively speaking,  or  about  the  combined  area  of  the  six  New 
Knghmd  States  plus  New  York,  Delaware,  and  about  one 
half  of  New  Jersey.  The  population  is  approximately 
I2.000.00e.  which  is  aixmt  the  same  as  that  of  the  State  of 
New  York,  or  more  than  twice  that  of  California  or  Texas 
but  less  than  aae  fifth  of  the  population  of  Japan,  her 
miUtant  neighbor. 

Spain  In  her  rule  of  300  years  over  the  Plxilipplne  Islands 
gave  the  majority  of  the  people  the  Christian  religion  and 
established  a  culture  and  a  love  of  music  that  is  rare  among 
orientate.  The  visitor  to  these  Far  East  islands  is  at  once 
impressed  at  the  more  hopeful  and  happier  attitude  of  mind 
of  the  Filipino  people  as  compared  with  other  orlenUls. 
Someone  has  said  that  the  Spaniard  came  to  the  islands  with 
a  sword  in  one  hand  and  the  Bible  in  the  other,  but  that 
the  American  came  with  a  rifle  in  one  hand  and  a  school 
book  in  the  other.  TTie  Americans  have  made  three  out- 
standing contributions  to  the  islands  in  the  brief  period  of 
American  protection  and  direction— sanitation,  modem 
highways,  and  education.  I  have  heard  it  said  that  in  no 
other  country  of  the  world  are  children  so  eager  for  educa- 
tion and  that  they  actually  cry  to  go  to  school. 

Notwithstanding  the  planting  of  the  American  school  on 
the  islands  and  the  enthusiastic  reception  accorded  to  it.  but 
36  percent  of  the  children  have  the  advantage  of  the  Amer- 
ican school.  Nearly  two  thirds  are  denied  this  great  privi- 
lege because  of  the  lack  of  facilities.  During  the  first  25 
years  of  American  occupation,  between  six  and  seven  million 
children  were  of  school  age,  but  only  530,000  completed  the 
primary  course,  160,000  finished  the  intermediate  course,  and 
but  15.500  graduated  from  high  school.  The  average  period 
of  attendance  is  3  years  or  less.  The  total  number  speaking 
English  in  the  islands  is  about  1,000,000,  or  about  1  person 
in  12.  Such  is  the  status  of  education,  according  to  Nicholas 
Roosevelt,  a  well-known  authority  on  the  Far  East.  Later 
authorities,  however.  Increase  the  number  of  English-speak- 
ing Filipinos. 

National  unity  is  an  important  and  essential  factor  in 
self-government  ot  any  people.  Authorities  state  that  the 
Filipino  people  speak  seven  or  eight  languages  as  distinctive 
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a%the  languages  of  Europe.  It  is  estimated  that  more  than 
80  dialects  are  used.  The  people  of  one  community  are 
unable  to  converse  or  understand  those  of  another  com- 
munity but  a  few  miles  away.  The  islands  of  the  south 
are  peopled  with  the  Moros,  who  are  Mohammedans.  A 
religious  hatred  has  existed  between  them  and  the  Filipinos 
proper  for  centuries.  TTie  moimtain  people  are  another  dis- 
tinct people,  with  little  sympathy  with  the  majority,  and  the 
prejudices  of  these  are  shared  by  both  classes. 

What  a  soil  in  which  to  plant  a  nation!  Would  it  not 
seem  to  be  just  and  proper  to  consider  this  situation  as  well 
as  sugar  and  butter  and  cottonseed  oil?  The  hauling-down 
of  the  American  flag  will  fan  the  embers  of  tribal  and  reli- 
gious hatred  that  have  been  smouldering  these  years  and 
may  burst  forth  into  internecine  warfare  and  domestic  dis- 
sention  and  bloodshed  that  will  be  destructive  of  the  institu- 
tions that  are  yet  in  their  infancy  and,  if  protected  and  cul- 
tivated, promise  to  bring  about  a  common  language  and  the 
dissemmation  of  democratic  ideals  and  a  national  unity  that 
will  in  time  enable  these  people  to  develop  a  peaceful,  pro- 
gressive, and  prosperous  destiny. 

The  American  advocates  of  Rllpino  independence  speak 
much  of  sugar  and  butter  and  cottonseed  oil — too  much  com- 
mercialism and  too  little  statesmanship.  Permit  me  to  call 
your  attention  to  the  Filipino  presentation  of  this  subject. 
The  two  eloquent  Delegates  from  the  Islands  have  many 
times  plead  to  the  Members  of  this  House  for  independence. 
They  make  frequent  use  of  those  cherished  words  of  "  free- 
dom "  and  "  liberty."  They  have  submitted  a  platform  and 
seven-point  program.  In  reading  it  I  do  not  find  a  single 
objective  that  cannot  be  more  easily  achieved  under  the 
protective  arm  of  Uncle  Sam,  his  Army  and  his  Navy,  and 
his  philanthropic  and  sympathetic  interest  than  can  be 
achieved  by  a  helpless  people  set  adrift  with  a  warlike  and 
imperialistic  nation  less  than  100  miles  away. 

Under  the  American  flag  these  people  have  an  oppor- 
tunity to  develop  a  universal  school  system  and  teach  their 
citizenship  a  common  language  and  common  ideals  of  de- 
mocracy, the  very  foundation  of  a  sound  destiny.  Under 
the  direction  of  the  American  Government,  these  people 
have  an  uimiolested  opportunity  to  develop  sanitation,  high- 
ways, railways,  and  develop  a  system  of  communication 
and  transportation  that  will  cement  their  commerce,  their 
understandings,  and  develop  a  regard  for  each  other.  In 
their  present  status  they  are  protected  by  a  flag  that  frees 
them  of  the  burdens  of  any  anny,  navy,  and  the  entangle- 
ments of  diplomacy  and  enables  them  to  concentrate  on 
their  domestic  development.  What  other  peoples  of  the 
Orient  are  so  advantageously  situated,  enjoying  all  the  free- 
dom and  liberties  of  domestic  pursuits  and  unhampered 
with  the  burdens  of  militarism  and  autocratic  government 
and  undisturbed  by  internal  dissension  and  factional  strife? 
What  other  people  in  all  Asia  occupy  7,083  gems  of  the 
Pacific,  enjoying  the  liberty  and  freedom  of  preparing  for 
a  safe  and  sound  destiny,  protected  at  home  and  from  dan- 
gers beyond  their  borders?  ,^ 

Mr.  Speaker,  the  first  paragraph  of  the  platform  and 
seven-point  program  of  our  esteemed  delegates  and  their 
friends  contains  an  app)eal  for  support  and  for  votes.  Here 
I  quote: 

In  the  present  titanic  struggle  for  a  cavise  which  Involves  the 
life,  the  liberty,  and  the  happiness  not  only  of  the  present  genera- 
tion but  of  generations  yet  unborn. 

Such  a  statement  is  not  justified  by  fact  in  my  estimation 
but  is  only  a  rhetorical  appeal  of  patriotic  and  eloquent  fic- 
tion. Instead  of  lashing  their  supporters  into  a  rhetorical 
foam  they  should  be  urging  Uncle  Sam  to  remain  in  these 
islands  and  to  protect  their  people  until  they  have  developed 
through  a  free  school  system,  a  common  language,  and  a 
national  unity  and  an  imderstanding  of  the  fundamentals 
of  democracy  that  will  assure  themselves  of  stability  at 
home  and  respect  abroad  that  will  permit  their  untram- 
meled  progress  on  the  road  to  a  greater  destiny. 

There  are  other  factors  from  the  American  viewpoint  that 
should  be  considered,  other  than  sugar  and  butter  and  cot- 


tonseed oil.  Setting  the  Philippines  adrift  and  forcing  them 
to  find  another  market  for  their  products  in  order  that  they 
may  survive  economically,  what  are  we  doing  to  ourselves? 
There  is  more  justification  for  California  to  favor  Filipino 
independence  than  any  other  State  in  the  Union.  The  Fili- 
pino laborer  who  works  in  the  city  or  the  coimtry  displaces 
an  American  employee.  It  is  much  more  serious  than  the 
competition  of  sugar  and  butter  and  cottonseed  oil.  Cheap 
labor  from  Mexico,  the  Hindu  from  India,  the  Japanese,  and 
the  Chinese,  and  the  Filipino  bring  down  standards  of  living 
so  as  to  deprive  the  American  laborer  of  employment.  I 
am  decidedly  in  favor  of  an  embargo  on  all  cheap  foreign 
labor  including  the  PiUpino.  But  I  believe  this  menace  can 
be  eliminated  without  hauling  down  our  flag  in  the  Philip- 
pines. 

This  can  be  said  in  defense  of  the  cheap  foreign  labor  in 
California.  Most  of  these  laborers  were  imported  into  this 
country  by  Americans  who  desired  to  exploit  them  and  to 
profit  by  their  labor.  Many  of  the  Filipinos  in  California 
were  brought  by  the  Navy,  which  utilized  them  in  a  menial 
capacity.  Some  of  them  came  from  the  Hawaiian  Islands, 
where  they  were  brought  to  work  on  the  plantations.  Just  as 
were  the  Portuguese,  the  Puerto  Ricans,  the  Chines*,  the 
Koreans,  the  Japanese  that  preceded  them.  It  Is  to  the 
credit  of  many  Filipinos  that  they  arose  above  their  environ- 
ment and  sought  a  more  abundant  life.  Not  they  but  their 
exploiters  should  be  blamed  and  curbed. 

Pardon  this  digression,  but  the  Philippine  bill  means  the 
driving  of  the  ships  of  America  from  the  shores  of  the 
Orient.  Sugar,  copra,  vegetable  oils,  tobacco,  and  rope  are 
important  items  of  cargo.  Rubber  would  in  time  become  a 
valuable  export  from  the  islands  if  American  capital  had 
any  assurance  of  the  permanency  of  American  protection. 
The  neglect  of  the  development  of  rubber  In  the  islanda  is 
forceful  evidence  of  the  lack  of  confidence  in  the  protectlim 
of  investments  and  property  under  the  uncertainties  of 
Filipino  government.  When  the  American  flag  is  hauled 
down,  the  ships  of  Japan  will  drive  the  American  flag  from 
every  port  of  the  Orient.  Have  you  ever  enjoyed  the  thrill 
of  seeing  the  American  flag  flying  from  the  ships  of  Amer- 
ica in  foreign  seas?  But  in  voting  for  the  Philippine  bill 
you  are  voting  to  drive  the  flag  from  every  oriental  sea 
where  you  have  expended  so  many  millions  of  money  to 
maintain  it.  Tou  are  inviting  the  ships  of  foreign  and 
competing  nations  to  carry  these  cargoes  from  the  Iftlandw 
that  have  contributed  materially  to  our  ships  that  circle  the 
globe  and  are  familiar  in  its  most  important  ports. 

China  is  the  greatest  potential  market  of  the  world.  If 
the  industry  and  the  frugality  of  China  were  fostered  by  a 
stable  and  progressive  government  and  the  Chinese  worker 
could  provide  himself  with  the  necessities  and  few  comforts 
of  food,  clothing,  and  shelter,  China  could  absorb  the  sur-< 
pluses  of  America.  China  is  one  of  the  world's  largest  con- 
sumers of  cotton  and  that  market  can  be  tremendously  ex- 
panded by  the  stability  and  prosperity  of  that  unfortunate 
people.  If  the  hunger  of  China  were  appeased,  our  surplus 
wheat  would  be  consumed  in  a  few  months. 

If  this  country  had  expended  a  dime  in  stabilizing  the 
Qovemment  of  China  where  it  has  expended  a  dollar  in  the 
muddles  of  Europe,  we  would  be  enjoying  an  enormous  com- 
merce with  China  now.  Manila  is  the  front  door  to  south 
China.  It  is  but  400  mUes  away.  An  easy  step  for  com- 
mercial purposes  but  far  enough  for  naval  defense.  French 
Indo-China  is  the  same  distance,  and  Slam,  the  Malay 
States.  Singapore,  and  the  Dutch  East  Indies  beyond.  Un- 
der the  protection  of  the  United  States.  Manila  occupies  a 
strategic  location  in  regard  to  the  trade  of  the  Orient 

In  addition  to  the  tremendous  possibilities  of  future  trade 
with  China,  Japan  and  Russia  afford  inviting  opportunities. 
Siberia  Is  Uie  New  West  of  the  Orient  and  possesses  great 
natural  resources  Just  beginning  to  yield  its  riches  to  the 
oncoming  tide  of  immigration.  It  Is  significant  that  south- 
em  California  has  already  sent  the  first  colony  of  Americans 
to  this  new  Eldorado.  These  may  prove  the  pioneers  to 
an  important  migration  and  lay  the  foundation  for  a  valu- 
able commerce  with  the  Russian  ports  on  the  Paciflc 
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But,  yoa  may  ask,  what  has  this  to  do  with  our  relatiw  i- 
Aip  to  the  Philippines?  Commerce  depends  to  a  lari:e 
extent  upon  the  friendliness  of  nations.  Russia,  Englanfi. 
Prance,  China,  and  Holland  are  all  deeply  interested 
mt\<T>«--»<w<ny  the  balance  of  power  and  the  maintenance 
tbe  peace  of  the  Orient.  War  in  the  Pactflc  may  invol 
sevo^al  of  the  great  nations  of  the  world,  including 
United  States.  Our  remaining  in  the  Philippines  and 
ing  in  mfttTi*^<"^"g  the  balance  of  power  is  assurance 
peace.  Hauling  down  our  flag  and  departing  frcxn  the 
lands  is  an  invitation  to  the  nations  intoxicated  wi 
imperialism  to  invade  azui  possess  the  defenseless  Isl 

The  American  flag  is  a  warning  for  others  to  keep  out 
also  an  influence  to  retard  the  imperialistic  designs  of 
scrupulous  governments. 

Every  fourth  person  in  the  world  is  a  Chinese.    His 
been  a  friendly  people.    With  America  in  the  Orient,  he 
a  friendly  neighbor  at  his  door.    Think  of  the  disappoi 
moit  of  the  Chinese  people  when  they  learn  that  Ameri 
has  hauled  down  her  flag  and  is  no  longer  a  near 
friendly  neighbor.    What  win  his  respect  be  for  our  flag  if 
is  hauled  down  because  of  sugar  and  butter  and  cotto: 
oil?    What  will  be  his  opinicm  of  this  Nation  which 
hotdded  its  ideals  of  democracy  to  every  cranny  of 
globe?    What  will  be  his  fedings  when  the  unfriendly 
of  the  "  rising  sun  "  supercedes  the  Stars  and  Stripes  and 
ancient  enemy  with  its  islands  and  its  ships  stretches 
screen  of  guns  and  hostile  implements  of  war  before 
doors  of  every  port  of  the  great  Chinese  Republic? 

Mr.  Speaker,  to  haul  down  the  American  flag  in  the  Oriei 
Is  to  invite  the  disgust  of  every  nation  hoping  to  prese: 
the  balance  of  power  and  the  peace  of  the  world  in 
Orient.    Mr.  Speaker,  the  lowering  of  our  flag  in  the  Phili 
pines  and  the  sound  of  the  bugle  of  our  retreat  will  not  o 
pain  the  hearts  of  our  friends  in  the  Orient  but  it  will 
flame  to  a  greater  disregard  the  greedy  ambitions  of 
peaceful  people  i^io  at  the  present  hour  are  intoxicated  l^y 
the  UhiBions  of  military  ambition. 

You  may  raise  the  question  of  self-determination.  B^t 
8^-determination  presupposes  national  unity,  popular  edu- 
cation, alrility  to  provide  national  defense,  an  understandii  g 
of  the  fundamentals  of  democracy.  But  what  about  sel  - 
determimttion  in  Florida.  Louisiana,  Puerto  Rico,  the  Virg^  n 
Ddands.  and  Aladka?  Let  us  not  be  led  into  a  false  path  I  y 
the  chanting  of  a  subtle  shibboleth. 

¥fhen  the  people  (tf  the  islands  have  begun  to  reap  tie 
rewards  of  that  great  institution,  the  American  school, 
t^en  their  people  read  a  common  language  and  speak  a 
common  tongue,  when  they  have  reached  a  point  in  the  r 
development  that  they  feel  the  inspiration  of  the  si^rit  i  s 
well  as  the  forms  of  democracy,  when  they  are  equipped  '  o 
govern  fen-  the  comnran  good,  then  and  when  their  neighbo  s 
to  the  north  have  yielded  to  a  government  of  peace  ard 
progress  and  that  has  a  proper  regard  for  its  solemn 
eovenants,  then  we  can  in  honor  take  down  our  flag  and 
mardi  away  without  bringing  an  apology  to  those  wto 
fought  and  to  those  who  died  to  put  the  flag  over  the  citt  - 
dels  and  the  easUes  of  an  oriental  realm. ' 

Let  us  not  forget  that  if  you  grant  this  bill  before  the:  e 
people  have  reached  national  unity  and  an  understandii  g 
of  democracy  you  are  wiping  out  the  destiny  that  Admir;  J 
Dewey  and  his  naval  heroes  won  for  you  by  his  histof  c 
and  brilliant  victory;  you  are  saying  to  every  American  ve  - 
eran  who  foug^it  in  the  Philippine  campaign  and  who  su  - 
fered  the  ravages  of  tropic  jungles  and  a  torrid  cllmats, 
**  You  fought  and  died  in  vain.  You  won  an  empire  that  hi  s 
been  surrendered  to  sugar  and  butter  and  cottonseed  oil" 

Mr.  McDUFFIE.  Mr.  Speaker.  I  yield  2  minutes  to  tl  e 
gentleman  from  Sfississippl  [Mr.  RAiixnr]. 

Vtr.  RAMBIM.  Mr.  I^;)eaker,  in  2  minutes  one  cannot 
make  much  of  an  argument  for  a  bill;  but  I  want  to  sa  f 
that  I  Introduced  a  bill  for  the  immediate  independence  ( f 
the  FhlUivlne  Islands  the  first  term  I  was  in  Congress. 

I  have  never  voted  for  a  high  protective  tariff  on  oil  <  r 
on  anything  else;  that  is  not  what  I  am  interested  in.    I  ai  a 
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interested  in  canying  out  our  solemn  pledge  to  these  peqple 
to  give  them,  if  I  had  my  way,  immediate  and  complete 
independence. 

These  people  have  an  ancient  civilization.  The  average 
man  who  discusses  this  question,  and  the  propaganda  that 
is  spread  by  the  sugar  interests  which,  by  the  way,  are  op- 
posed to  this  measure,  would  lead  one  to  believe  that  these 
people  are  in  the  same  savage  state  the  American  tribes 
were  in  at  the  time  the  new  world  was  discovered;  but  let 
me  caU  your  attention  to  the  fact  that  the  Filipinos  had 
long  since  emerged  from  the  Stone  Age  and  were  using  steel 
instruments  in  1519.  They  killed  Magellan  in  a  battle  that 
year  with  steel  instruments.  They  have  a  civilization  that 
goes  back  as  far  as  that  of  the  Japcmese  or  that  of  the 
Chinese;  and  to  say  that  we  are  giving  them  something  they 
cannot  handle  is  beside  the  question,  it  seems  to  me.  In 
my  opinion,  they  can  take  as  good  care  of  themselves  as 
many  of  the  other  nations  of  the  world  are  doing  at  this 
time. 

I  am  extremely  anxious  to  see  the  American  people  carry 
out  their  solemn  pledge  and  give  these  people  Immediate 
independence,  if  possible,  and  If  this  is  not  possible,  to  give 
it  to  them  as  quickly  as  we  can. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SIROVICH.  Is  it  not  a  fact  that  if  our  distinguished 
predecessor  had  spoken  to  the  Tories  in  the  days  of  the 
American  Revolution  they  would  have  been  opposed  to  the 
independence  of  oiir  Colonies? 

Mr.  RANKIN.  Yes.  The  average  man  Is  looking  out  for 
his  own  selfish  interest.  The  Chamber  of  Commerce  of  the 
United  States  in  the  Philippines  do  not  seem  to  think  that 
any  people  are  capable  of  governing  themselves. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Tliere  was  no  objection. 

Btfr.  McDUFFIE.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dingell]. 

Mr.  BEEDY.  Mr.  Speaker,  I  also  yield  3  minutes  to  the 
gentleman  from  Michigan. 

Mr.  DINGELL.  Mr.  Speaker,  as  a  result  of  the  war  with 
Spain  the  United  States  of  America  came  into  accidental 
possession  of  the  paradise  of  the  Par  East.  President  Mc- 
Kinley  and  every  President  of  the  United  States  since 
that  time  stated  and  reiterated  the  position  of  America  re- 
garding the  Philippine  people  and  their  domain.  It  was  a 
solemn,  sacred,  and  a  voluntary  promise  of  freedom  and 
independence  at  the  very  first  opportunity.  I  have  no 
patience  with  anyone  who  will  advance  the  sweet  argu- 
ment here  against  the  Independence  of  the  Filipino  people. 
The  argument  against  Filipino  Independence  Is  plainly  a 
question  of  sugar,  and  sugar  Is  not  the  all-important  thing 
in  the  lives  of  the  Filipino  people.  They  want  the  right 
of  self-government,  of  which  they  are  thoroughly  competent. 
They  are  entitled  to  immediate  independence.  As  a  matter 
of  fact  they  are  prepared  for  independence  and  are  in  a  far 
better  position  at  this  moment  and  have  been  for  years 
than  the  colonies  were  at  the  time  they  fought  for  their 
independence  against  England. 

I  am  not  fully  satisfied  with  the  terms  or  the  provisions 
of  this  bill  as  it  stands.  May  I  compliment  the  Filipino 
people,  their  legislature,  their  leaders,  and  the  brilliant 
statesman,  the  president  of  the  Philippine  Senate,  Senor 
Queson.  that  they  are  satisfied  with  so  little,  Uiat  they 
have  made  such  modest  demands,  and  in  this  they  have 
shown  their  faith  in  the  Government  of  the  United  States. 

First  of  all,  I  should  like  to  see  the  immediate  with- 
drawal on  the  part  of  the  United  States,  and  negotiation 
afterwards,  or,  as  a  compromise,  I  should  like  to  see  the 
probationary  period  of  American  domination  reduced  to 
not  over  5  years.  It  would  be  my  greatest  ambition  to  see 
Prank  Murphy,  the  greatest  of  the  Governors  General  of  the 
Philippine  Islands,  as  the  last  Governor  General  there  and 
the  first  High  Commissioner  of  the  new  Philippine  repubUc 
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I  have  visited  the  islands  and  have  heard  the  objections 
against  Philippine  independence,  and  these  objections  always 
emanate  from  interloper  Americans  who  are  living  off  the 
fat  of  the  land.  If  you  want  the  correct  sentiment  as  to 
whether  the  Filipino  people  want  independence  or  not,  do  not 
ask  a  former  South  Carolinian  or  someone  from  Michigan 
who  lives  a  life  of  ease  out  there.  Ask  somebody  who  was 
bom  and  raised  there.  Ask  a  Filipino  how  he  feels  about 
freedom  and  liberty  as  we  Americans  know  it  in  this  country. 
There  is  no  question  about  this  attitude  and  answer.  If  you 
place  the  matter  before  the  people  of  the  Philippine  Islands, 
they  will  declare  in  unmistakable  language,  so  that  even  the 
opposition  will  understand,  for  full  and  complete  independ- 
ence. America  should  grant  no  less  than  that  which  she 
fought  for  and  won  for  herself. 

I  feel  very  keenly  on  this  question  of  Philippine  independ- 
ence. There  should  be  no  condition  or  argument  advanced 
against  it,  because  there  is  no  tenable  argument  that  can  be 
made  against  granting  liberty  and  freedom.  These  people 
want  it,  and  they  should  have  that  which  every  President  of 
the  United  States  has  declared  himself  as  being  in  favor  of 
In  a  language  that  was  unmistakable. 

It  is  high  time  that  America  discharge  her  obligations  to 
these  people,  else  they  will  lose  confidence  in  our  veracity. 
The  question  of  sugar,  copra,  and  whether  our  trade  balance 
if  for  or  against  us  makes  very  little  difference.  The  prime 
question  is  the  question  of  the  happiness  and  the  ambition 
of  these  people  to  govern  themselves.  They  await  immediate 
relief,  and  America  is  honor  bound  to  discharge  her  obliga- 
tion by  granting  it. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  DINGETJi  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  Is  it  not  true  that  many  that  resist 
Independence  for  these  people  have  investments  in  the 
Islands  amounting  to  something  like  $247,000,000? 

Mr.  DINGELL.  That  is  in  my  estimation  one  of  the 
fundamental  reasons  why  the  Philippine  people  are  not  inde- 
pendent today. 

Mr.  CARPENTER  of  Nebraska.  And  are  there  not  others 
opposed  to  the  independence  of  the  Philippine  Islands  who 
own  soap  factories  in  San  Pedro  and  some  parts  of  New 
York? 

Mr.  DINGELL.    lliat  Is  also  true.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  Mcduffie.  Mt.  speaker,  I  yield  2  minutes  to  the 
gentleman  from  Missouri  [Mr.  LozierI. 

Mr.  LOZIER.  Mr.  Speaker,  I  favor  the  pending  bill,  HJl. 
8573,  which  is  In  essence  and  substance  the  Hare-Hawes- 
Cutting  bill,  which  the  Seventy-second  Congress  passed  over 
the  veto  of  President  Hoover. 

I  have  been  a  consistent  and  militant  advocate  of  Philip- 
pine independence.  I  voted  for  and  advocated  the  enact- 
ment of  the  Hare-Hawes-Cutting  bill,  which  had  the  un- 
qualified approval  of  Pedro  Guevara  and  Cajolo  Osias, 
Resident  Commissioners  from  the  Philippine  Islands,  and 
also  of  the  Special  Philippine  Independence  Mission,  headed 
by  Sergio  Osmefia  and  Manuel  Roxas.  Their  place  in  history 
Is  secure.  I  also  understand  Hon,  Manuel  Quezon  endorsed 
and  favored  the  enactment  of  the  Hare-Hawes-Cutting  bill. 

When  party  passions  in  the  Philippines  have  subsided  and 
when  the  political  feuds  In  these  islands  have  ended,  the 
Hare-Hawes-Cutting  Act  will  stand  out  in  history  as  one  of 
the  monumental  charters  of  human  liberty.  It  marks  the 
manumission  of  a  race  of  14,000,000  people,  and  the  birth  of 
a  republic  In  the  Far  East  that  will  exert  a  potential  in- 
fluence in  the  Pacific,  awaken  the  slumbering  Asiatic 
millions,  and  imbue  them  with  a  passion  for  freedom  and 
representative  government, 

I  will  enumerate  the  difference  between  the  Hare-Hawes- 
Cutting  bill  and  the  McDuffle  bill: 

The  title  to  the  Hare-Hawes-Cutting  bill  is  as  follows: 

An  act  to  enable  the  people  of  the  Philippine  Islands  to  adopt 
a  constitution  and  form  a  government  for  the  Philippine  Islands 
and  to  provide  for  the  Independence  of  the  same,  and  for  other 
purposes. 


The  title  to  the  McDuffle  bin  Is  as  follows: 


A  blU  to  provide  for  the  complete  Independence  of  the  Philip- 
pine Islands,  to  provide  for  the  adoption  of  a  constitution  and 
a  form  of  government  In  the  Philippine  Islands,  and  for  other 
purposes. 

The  words  "  complete  independence  "  mean  no  more  than 
the  word  "  independence."  Independence  is  defined  as  "  the 
state  or  quality  of  being  Independent;  freedom  from  de- 
pendence: exemption  from  reliance  on  or  controlled  by 
others:  self -subsistence  or  maintenance;  direction  of  one's 
own  affairs  without  interference." 

The  Hare-Hawes-Cutting  Act  provided  that  the  Philip- 
pine Legislature  should  call  a  convention  to  meet  not  later 
than  January  17, 1934.  to  frame  and  submit  to  the  Philippine 
people  for  adoption,  a  constitution  for  the  Philippine  Com- 
monwealth. The  McDuffle  Act  extends  that  time  to  not 
later  than  October  1,  1934, 

Only  in  one  provision  does  the  McDuffle  Act  materially 
differ  from  the  Hare-Hawes-Cutting  Act.  In  sections  5  and 
10  of  the  Hare-Hawes-Cutting  Act  the  United  States  Gov- 
ernment retains  both  military  and  naval  reservations,  while 
In  sections  5  and  10  of  the  McDuffle  Act  the  United  States 
does  not  retain  any  military  reservations,  but  does  retain 
naval  reservations  and  fueling  stations.  In  other  words, 
at  the  end  of  the  10-year  transition  period,  under  the 
Hare-Hawes-Cutting  Act  the  United  States  could  have  re- 
tained both  naval  and  military  bases,  while  under  the  Mc- 
Duffle bill  the  United  States  can  retain  only  naval  bases 
and  fueling  stations  in  the  Philippines,  and  within  2  years 
after  the  withdrawal  of  our  sovereignty  the  United  States  and 
the  Philippine  Commonwealth  may  enter  into  negotiations 
to  adjust  and  settle  all  questions  relating  to  naval  reserva- 
tions and  fueling  stations  of  the  United  States  in  the  Phil- 
ippine Islands,  and  pending  such  adjustment  and  settlement 
the  matter  of  naval  reservations  and  fueling  stations  shall 
remain  in  its  present  status.  It  is  to  be  hoped  that  all 
political  parties,  blocs,  and  groups  in  the  Philippines  will 
accept  this  measure  and  harmoniously  cooperate  in  build- 
ing their  new  Commonwealth  and  preparing  their  people 
for  their  duties  and  responsibilities  as  a  member  of  the  sister- 
hood of  nations. 

Mr.  McDUFFIE.  Mr.  Speaker,  may  I  read  for  the  Rscoro 
a  telegram  from  the  majority  floor  leader  of  the  Senate  and 
of  the  House  of  Representatives  of  the  Philii^ine  Islands  on 
behalf  of  the  senate  and  the  house  of  representatives. 
This  telegram  reads  as  follows: 

On  behalf  of  the  majority  of  the  senate  and  of  the  house  of 
representatives  we  endorse  the  McDuffle-Tydings  blU  and  request 
that  It  be  passed  by  Congress.  If  said  blU  is  enacted  into  law 
during  the  life  of  the  present  legislature.  It  wlU  be  accepted  by 
the  said  leglslatxire. 

Pakcdcs, 
Speaker  of  the  House  of  Representative*. 

Rbcto, 
Majority  Floor  Leader  ot  the  Senate. 

Mr.  Speaker,  I  ask  unanimous  consent  that  all  Mem- 
bers who  desire  to  do  so  may  have  5  legislative  days  within 
which  to  extend  their  remarks  in  the  Record  on  this  bill. 

Mr.  Speaker.  I  yield  the  remaining  time,  30  seconds,  to 
the  gentleman  from  Brfinnesota  [Mr.  Johnson]. 

(Mr.  Johnson  of  Minnesota  asked  and  was  given  permis- 
sion to  revise  and  extend  his  remarks.) 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  I  shall  have 
to  vote  for  this  bill  that  the  Committee  on  Insular  Affairs 
is  bringing  up  today  under  suspension  of  the  rule,  because 
I  am  in  favor  of  the  independence  of  the  Philippine  Islands, 
but  I  think  under  this  bill  it  will  require  too  long  a  time. 
Ever  since  the  United  States  signed  the  treaty  with  Spain 
and  took  over  the  Philippine  Islands  it  has  pledged  these 
people  their  freedom,  and  President  after  President  has  re- 
peatedly made  the  statement  that,  when  the  Philippine 
Islands  were  ready,  they  would  be  granted  their  independ- 
ence. The  Filipinos  have  been  ready  for  this  for  many 
years,  and  yet  the  past  administrations  have  failed  to 
grant  them  their  freedom  that  they  are  so  deserving  of. 

As  a  Uberty-Iovlng  people  ourselves,  we  cannot  escape  the 
responsibilities  that  fall  upon  our  shoulders  in  meetizig  this 
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problem,  and  we  should  i>a8s  legislation  that  win  grant  t  tie 
people  of  these  Islands  their  own  democratic  form  of  gcv- 
emment  that  they  have  been  fighting  for  for  so  many  yea  rs. 
This  is  not  only  a  problem  of  vital  concern  for  the  citiw  ds 
of  the  Philippine  Islands  but  it  is  a  vital  problem  of  our  o'  m 
Nation.  The  farmers  of  this  country,  as  well  as  the  labcr- 
ers,  must  be  protected  from  the  flood  of  imports  that  hsve 
been  produced  by  these  islands.  The  things  that  we  sre 
producing  and  the  prices  which  our  producers  are  get- 
ting have  been  forced  down  to  new  all-time  minimuxis. 
We  can  do  much  to  correct  the  evils  of  this  vicious  flood  of 
Imports  by  voting  for  a  bill  that  wiU  provide  for  immedii  te 
Independence. 

At  the  outset  of  this  session  I  Introduced  the  companisn 
measure  of  Senator  Kmo,  which  will  give  the  Phllippiies 
their  complete  independence  within  the  shortest  possible 
time.  The  passage  of  my  measure  would  immediately  let 
the  dairy  farmers,  the  cotton  farmers,  and  the  sugar  gro  v- 
ers  free  from  the  yoke  of  a  strangulation  hold  that  the  Ph  il- 
Ipplne  producers  now  hold  over  them. 

It  is  needless  for  me  to  say  that  hundreds  of  thousands  of 
tons  of  sugar  and  millions  of  pounds  of  fats  and  oils  comi  og 
free  into  this  country  should  be  stoiH?ed.  or  it  will  at  oice 
set  free  the  unfair  competition  that  our  producers  have  h  ul 
to  face  In  beating  down  this  low-price  flood  of  cheap  subs  i- 
tutes.  With  minions  of  coconut  trees  producing  already,  it 
takes  but  a  moment's  reflection  to  visualiae  what  will  hap- 
pen to  our  dairy  industry  in  the  future. 

Through  the  passage  of  my  butter  resolution,  when  I  v  as 
a  Member  of  the  Senate,  which  has  brought  millions  of  di  >1- 
lars  to  the  dairy  farmers  of  this  country  we  had  hoped  at 
that  time  to  place  a  barrier  on  imported  butter  products. 
We  hope  that  this  committee  bill  will  be  amended  in  tie 
Senate  so  as  to  give  the  Philippines  their  Independeice 
within  the  shortest  possible  time,  as  their  independence  v  111 
bolster  and  protect  American  aflriculture  for  the  Americfm 
fanner. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  to  suspend  the  rules  and  pass  t  le 
bilL 
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Tbe  question  was  taken;  and  two  thirds  having  voted 
Havor  thereof,  the  rules  were  suspended,  and  the  bill 
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Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  esteem  it  _ 
privilege  to  have  been  present  in  the  House  of  Representa- 
tives today  and  to  have  participated  in  the  applause  whm 
the  name  of  the  Honorable  Manuel  L.  Quezon,  the  Preside  at 
at  the  RiUipplne  Senate,  and  former  Commissioz»er  to  Co  i- 
gress  from  the  Philippine  Islands,  was  mentioned  by  lix. 
McDcTFXx,  the  Chairman  of  the  Committee  on  Insular  M- 
fairs.  during  his  presentation  of  HJl.  8573,  to  provide  tfii 
the  complete  Independence  of  the  Philippine  Islands. 

Ibe  applause  was  a  deserved  tribute  to  the  man  who  w  m 
a  pioneer  in  Congress  in  the  cause  of  the  independence  of 
his  country,  and  perhaps  there  is  no  Member  of  Congriss 
who  has  any  better  title  than  I.  on  this  historic  occasion,  to 
pay  an  added  tribute  to  him.  As  the  Members  applaud  id 
his  name.  I  looked  across  at  him  seated  in  the  Hall  and  i  ly 
memory  bridged  the  gap  of  25  lozig  yekrs  since  I  flrst  sf  w 
him  In  the  House  of  ReiH-esentatives  in  1909  and  listened  to 
i^  maiden  ^eech  in  Congress,  a  brilliant  and  master  Ly 
effort  which  won  him  Instant  recognition  as  a  statesmaa. 
although  at  that  time  he  was  perhaps  under  30  years  of  ac  e. 

Four  years  later  I  dropped  out  of  Congress,  but  I  hare 
kept  track  of  his  career  during  all  this  loi«  interval,  a 
eareer  devoted  to  the  service  of  his  country  and  the  cau^ 
of  its  IndepoQdence.  It  is  my  sincere  wish  that  not  o 
may  he  live  to  see  his  life's  work  crowned  with  success, 
that  his  distinguished  abilities  and  unswerving  record 
loyalty  and  service  to  his  country  may  be  finally  crow 
and  rewarded  by  his  election  as  the  flrst  president  of 
Philippine  republic 

Hm  basis  of  my  sentiment  and  regard  for  Senator  Qu  _ 
Is  deep  rooted.  It  originated  In  a  struggle  during  the  Sixt 
first  Congress  for  the  rights  of  the  Filipino  pe<^le,  to  whldh 


I  feel  peculiarly  entitled  to  write  the  flnal  chapter  at  this 
time,  a  struggle  we  waged  practically  alone  and  which  seem- 
ingly ended  in  defeat,  but  which  I  have  only  Just  learned 
was  crowned  with  success,  to  the  lasting  benefit  of  the  people 
of  the  islands.  I  never  knew  the  last  chapter  until  after 
the  lapse  of  21  years,  when  I  again  met  Senator  Quezon  as 
his  guest  at  a  dinner  recently  given  by  him  at  Washington 
in  honor  of  the  HonoraMe  George  W.  Dem,  Secretary  of 
War. 

Let  me  review  the  story  in  brief.  There  are  few  Members 
in  the  present  Congress  who  have  any  knowledge  of  it,  be- 
cause when  I  returned  to  the  House  of  Representatives  after 
a  lapse  of  20  years,  I  found  among  its  Membership  of  435 
men  only  6  familiar  faces.  Such  are  the  ravages  of  time 
and  politics. 

Shortly  after  coming  to  Congress  in  1909,  my  attention 
was  turned  to  insular  affairs,  owing  to  my  membership  on 
the  Insular  Affairs  Committee.  The  story  begins.  When 
the  United  States  acquired  the  Philippine  Islands  from  Spain 
there  was  taken  over  from  the  religious  order  of  Priars,  cer- 
tain large  tracts  of  rich  farming  lands,  much  of  it  located 
in  the  vicinity  of  Manila.  The  avowed  purpose  of  the  dis- 
possessidn  of  its  owners  was  to  break  these  large  tracts  up 
into  small  farm  holdings  among  the  tenant  farmers.  Con- 
trary to  this  avowed  and  beneficent  purpose,  I  discovered 
that  these  lands  were  being  leased  in  large  tracts  to  certain 
sugar  interests  in  the  United  States.  As  many  of  the  per- 
sons who  were  involved  in  the  controversy  which  ensued  my 
discovery  of  this  perversion  and  violation  of  the  solemn 
contract  of  this  Government  and  the  rights  of  the  Filipinos 
have  now  passed  from  the  scene,  I  shall  mention  no  names. 

I  Introduced  a  resolution  to  investigate  this  situation,  and 
subsequently  many  other  resolutions,  bit  by  bit  dragging  out 
the  required  information.  The  committee  was  against  me, 
the  House  was  against  me,  the  administration  was  against 
me.  I  forced  recognition  to  move  the  passage  of  the  reso- 
lution under  dramatic  conditions,  taking  advantage  of  a 
parliamentary  situation  on  the  last  night  of  a  session  of 
Congress,  which  need  not  be  rehearsed  here. 

I  was  made  to  pay  dearly  for  my  victory.  When  the  ensu- 
ing session  of  Congress  convened  several  of  the  executive 
heads  of  the  Philippine  government  had  been  brought  to 
Washington,  together  with  what  was  said  to  have  been  tons 
of  documents,  and  from  the  Bureau  of  Insular  Affairs,  also 
in  the  hands  of  the  opposition,  a  session-long  fight  was  con- 
ducted- Except  for  the  assistance  rendered  me  by  the  then 
Commissioner  Quezon,  it  was  a  single-handed  fight  against 
great  odds.  As  Is  only  too  frequently  the  case,  the  acquisi- 
tion of  these  lands  by  the  exploiting  interests  was  handled 
by  powerful  persons  who  were  much  closer  to  the  adminis- 
tration than  being  merely  persona  grata.  They  were  of  the 
reigning  blood.  One  of  these  persons  was  in  a  position  to 
interpret  officially  the  organic  law  of  the  Philippine  Islands 
passed  by  Congress. 

The  organic  act  limited  the  alienation  of  Philippine  pub- 
lic lands  to  65  acres  to  an  individual  and  2,500  acres  to  a 
corporation.  This  official  rendered  an  opinion  that  the 
limitation  in  the  organic  act  did  not  apply  to  the  so-called 
"  Friar  lands."  The  sugar  camel  not  only  got  his  nose  into 
the  tent,  he  shoved  all  the  occupants  out,  or,  rather,  he 
trampled  them  under  foot. 

Against  such  insurmountable  odds,  the  result  of  the  In- 
vestigation was  inevitable.  The  committee  finally  brought 
in  a  report  exonerating  the  insular  government  and  the 
administration  at  Washington  and  severely  criticizing  the 
author  of  the  investigation.  It  required  all  the  good  offices 
of  the  Democratic  minority  on  the  committee  to  prevent 
more  drastic  action. 

From  the  day  I  left  Congress  on  March  4,  1913,  until  I 
met  Senator  Quezon  in  Washington  in  February  1934.  I 
never  cared  to  inquire  or  learn  what  had  become  of  the 
Friar  lands.  It  was  an  episode  in  my  life  I  would  fain  for- 
get. The  lapse  of  time  has  not  been  able  to  erase  the 
ordeal  of  that  inquisition,  in  which  one  man  was  crucified 
for  months  by  overwhelming  odds  and  knowing  all  the  tlma 
that  condemnation  would  be  his  reward. 
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Naturally,  however,  on  meeting  Senator  Quezon.  I  asked 
him  what  had  become  of  the  Priar  lands,  and  to  my  utter 
amazement  he  repUed,  "  your  fight  was  successful.  •  •  • 
It  was  a  whitewash  at  Washington,  but  not  in  the  Philip- 
pines, and  those  lands  are  now  all  in  private  possession  of  the 
people."  The  Philippine  Assembly,  it  appears,  had  passed 
acts  to  bring  this  about  and  finally  efifectuate  the  original 
object  of  the  acquisition  of  those  lands.  Further.  I  learned 
that  the  effects  of  this  fight  have  shaped  and  dominated  the 
land  policy  of  the  Filipinos.  They  determined  that  their  peo- 
ple should  not  be  peonized  to  great  landowners.  Surely  this 
Is  a  great  reward,  not  only  after  many  days  but  many  years. 

I  rejoice  that  this  country  Is  to  adhere  to  its  foundation 
principles,  its  traditions,  and  its  oft-declared  policy  against 
the  acquisition  of  foreign  territory  through  military  con- 
quest and  the  government  of  foreign  people  against  their 
wilL  This  bill  forever  sets  at  rest  any  question  as  to  the 
intent  of  the  United  States  of  America  regarding  the  Philip- 
pine Islands.  It  is  one  more  act  distinguishing  the  policy 
of  the  United  States  from  that  of  all  other  governments 
with  respect  to  the  acquisition  of  foreign  territory.  It  is  In 
line  with  the  return  to  China  of  the  Boxer  indemnity,  a 
thing  done  by  no  other  nation.  It  is  in  line  with  the  free- 
dom of  Cuba.  It  is  in  line  with  our  refusal  of  colonial 
acquisitions  after  the  World  War.  It  is  in  line  with  the 
withdrawal  of  our  armed  forces  from  Central  American 
territories.  It  is  an  afflrmation  of  the  declarations  of 
Grover  Cleveland  and  Woodrow  Wilson.  It  should  forever 
establish  in  the  mind  of  the  world  the  position  and  policy 
of  this  great  Republic  touching  the  rights  and  liberties  of 
the  smaller  and  weaker  peoples  of  the  world.  America 
vindicates  and  justifies  itself  in  its  own  eyes  and  in  the 
eyes  of  mankind. 

Mr.  WELCH.  Mr.  Speaker,  I  favor  the  immediate  passage 
of  legislation  granting  independence  to  the  Philippine  Is- 
lands. The  enactment  of  this  bill  (HJl.  8573)  will  fulfUl 
the  obligation  of  the  United  States  incurred  when  Admiral 
Dewey  fought  the  Battle  of  Manila  Bay  on  May  1,  1898. 
We  pledged  the  people  of  the  Philippines  then,  and  repeat- 
edly since  that  time,  that  the  United  States  Government 
had  no  intention  of  permanent  annexation  of  the  islands, 
but  on  the  contrary  that  we  were  moved  entirely  by  the 
desire  to  assist  them  in  establishing  a  stable  government 
which  would  assure  them  permanent  freedom. 

The  record  of  the  past  35  years  indicates  we  have  ren- 
dered this  assistance.  The  Filipinos  have  demonstrated 
their  ability  for  self-government.  This  is  conceded  on  every 
hand.  They  have  now  asked  the  fulfillment  of  our  pledge. 
Their  request  is  in  complete  harmony  with  our  policy.  We 
should  grant  them  full  sovereignty  in  accordance  with  the 
safeguards  included  in  this  bill. 

As  a  member  of  the  Committee  on  Insular  AfFairs  of  the 
House  of  Representatives,  I  have  taken  a  sympathetic  inter- 
est in  the  study  of  their  progress  and  future  problems.  The 
presentation  of  their  case  before  the  committee  by  their 
representatives,  proved  conclusively  that  the  Filipino  peo- 
ple are  prepared  to  take  their  place  among  the  nations. 
They  have  been  steadily  developing  their  own  natural  re- 
sources; broadening  their  educational  facilities,  and  seciur- 
ing  their  economic  prosperity.  Our  work  is  completed.  To 
continue  American  dominion  over  this  people,  who  because 
of  their  racial  characteristics  necessarily  differ  from  us, 
will  bring  harm  to  the  Institutions  they  have  built  and  in- 
volve us  in  greater  problems. 

In  the  preparation  of  the  present  legislation,  the  mem- 
bers of  the  Committee  on  Insular  Affairs  have  given  deserv- 
ing consideration  to  the  economic  security  and  international 
relationships  of  the  Filipino  people  by  providing  for  com- 
plete Philippine  independence  after  a  transition  period  dur- 
ing which  their  domestic  economy  can  be  adjusted  to  meet 
the  necessarily  changed  conditions.  I  favor  this  because  it 
places  a  safeguard  insuring  the  economic  safety  of  the 
Philippines. 

From  every  conceivable  standpoint  we  have  considered 
their  problems  and  accordingly  have  presented  a  bill  fully 
assuring  them  of  every  possible  assistance  in  the  attainment 


of  their  national  ideals.  On  the  other  hand,  we  have  taken 
into  consideration  our  own  problems  as  they  relate  to  the 
people  of  the  Philippines. 

Section  6  of  the  bill  deals  with  the  trade  relations  between 
the  Philippines  and  the  United  States.  These  relations  have 
been  beneficial  to  both  the  islands  and  the  United  States  in 
the  past.  The  passage  of  this  section  of  the  bill  will  en- 
courage the  Fihpino  people  to  continue  that  friendly  rela- 
tionship by  adding  to  their  own  revenues  in  shipping  their 
products  to  the  United  States.  As  the  great  majority  of  the 
tonnage  is  handled  by  American  owned  and  operated  vessels, 
this  will  continue  a  valuable  traffic  for  our  American  mer> 
chant  marine. 

But  of  far  greater  importance  than  these  economic  advan- 
tages are  the  human  and  social  rights  involved.  I  do  not 
discredit  the  people  of  the  Philippines  when  I  say  that,  with 
all  my  friendship  and  admiration  for  them,  I  must  also 
recognize  that  they  are  a  people  of  another  race.  Their 
outlook  upon  life  differs  from  the  American  outlook;  their 
philosophy  is  not  ours;  their  mode  of  life  differs;  their  very 
ideals  must  necessarily  differ  from  our  own.  Because  of 
these,  our  own  human  and  social  interests  demand  that  we 
make  proper  recognition  of  these  facts. 

The  Congress  recognized  these  problems  when  the  Islands 
were  acquired  and  therefore  did  not  grant  citizenship  to  the 
iiftiabitants  of  the  Philippines.  But  the  mlBtake  wu  made 
of  permitting  their  migration  to  this  country  in  unlimited 
numbers  to  compete  with  the  American  workingman  in  a 
manner  that  has  placed  our  own  people  at  a  great  disad- 
vantage. 

I  Introduced  the  first  bill  in  Congress  ever  presented  to 
stop  this  migration.  The  original  measures  providing  for 
independence  of  the  Philippines  did  not  include  such  a  pro- 
vision. The  Hare  bill  and  the  Hawes-Cutting  bill,  upon  my 
advocacy,  and  the  present  bill,  in  section  8.  contains  provi- 
sions which,  when  eziacted,  will  satisfactorily  settle  this 
problem. 

The  migration  of  Filipino  laborers  In  unlimited  numbers 
to  the  United  States  must  be  stopped  by  the  present  Congress 
and  simultaneously  with  the  passage  of  this  bllL  I  believe 
that  if  Congress  could  have  foreseen  the  present  serious  dif- 
ficulties which  have  arisen  from  their  tmrestricted  migration 
to  America,  it  would  have  withheld  the  privilege  of  complete 
freedom  of  entry  into  the  country  from  the  very  beginning. 

Filipino  laborers,  many  of  whom  were  first  lured  to  the 
Hawaiian  Islands  by  American  proprietors  of  the  extensive 
sugarcane  fields  and  sugar  mills,  have  for  a  number  of 
years  been  coming  to  the  Pacific  coast  In  large  niunbers.  A 
study  of  this  migration  will  reveal  that  more  than  one  half 
the  nimiber  shown  present  in  the  United  States  by  the  census 
of  1930  arrived  during  the  3  years  1929,  1930,  and  1931. 
This  is  conclusive  proof  that  while  the  census  of  1930  shows 
a  Filipino  population  of  only  45,208,  the  actual  number 
present  in  the  United  States  far  exceeds  this  figure. 

I  have  no  racial  prejudices.  Every  man  and  woman  in 
this  country  Is  descended  from  foreigners,  no  matter  whether 
our  ancestors  landed  on  Plymouth  Rock  or  In  Castle  Garden. 
However,  we  have  long  since  reached  the  saturation  point. 
With  over  10,000,000  unemployed  and  other  millions  on 
temporary  relief  work,  our  problem  of  employment  cannot  be 
further  Increased  by  the  migration  of  other  races  who  cannot 
be  merged  with  our  own  people.  It  Is  unjust  to  American 
workingmen  to  add  more  to  this  deplorable  list  of  unem- 
ployed. To  every  race  God  gave  a  place  in  the  sun.  and  the 
place  of  the  Filipino  is  in  the  Orient  The  enactment  of  this 
bill  and  Its  acceptance  by  the  Filipino  legislature  will  im- 
mediately stop  this  migration  of  the  Filipinos  to  our  shores. 


OF   AXmCAir   AGUCXn.TUIAL   SnSPLUI   FBOST7Cn 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  move  to 
suspend  the  rules  and  pass  the  bUl  (HH.  7581)  to  author- 
ize a  board  composed  of  the  President,  the  Secretary  of  the 
Treasury,  the  Secretary  of  Commerce,  and  the  Secretary  of 
Agriculture  to  negotiate  with  foreign  buyers  with  a  view  of 
selling  Ameri'^an  agricultural  surplus  products  at  the  world 
market  price  and  to  accept  in  payment  therefor  silver  coin 
or  bullion  at  such  value  as  maj  be  agreed  upon,  whlc*:  shall 


I 


"»  At 
■  i  ■  '*■ 

4H 


4844 


CONGRESSIONAL  RECORD— HOUSE 


not  exceed  28  percent  above  the  world  market  price  of  sUri  r, 
and  to  authorise  the  Secretary  of  the  Treasury  to  Issie 
aUver  certificates  based  upon  the  agreed  value  of  such  sil\  er 
boUlon  or  coin  in  payment  for  the  products  sold,  and  for 
other  purposes. 
The  Clerk  read  the  bill,  as  follows: 

B9  it  •nmeted.  etc..  Tbat  for  the  purpose  of  exchanging  Am<T- 
Ican  affrlcultural  aurpluaes  for  foreign  sUver  Imlllon  and  coin,  a 
board  named  the  "AgrlctUttiral  Surplus  Kxchange  Board  "  Is  here  l»y 
•stabllshecL  Such  board  shaU  consist  of  the  President,  the  Secie- 
tary  at  the  Treasiiry.  the  Secretary  of  Cknnmerce.  and  the  Secie- 
tary  of  Agriculture.  Hereafter  In  this  act  the  Agricultural  Sir- 
pluc  Kxchanga  Board  shall  be  designated  as  the  "board." 

Sac.  2.  The  board  Is  hereby  authorlssed  and  directed,  throu  ih 
commercial  attaches,  consuls,  and  other  agents  residing  in  forei  ^ 
countries,  to  negotiate  with  foreign  buyers  with  the  view  of  se  i- 
Ing  American  agricultural  surpluses  produced  In  the  United  Sta^  ee 
at  the  world  market  price  to  be  paid  for  by  said  foreign  buyirs 
In  aUver  coin  or  bullion  at  such  value  per  ounce  as  may  be  agr«  ed 
opon  by  the  board  and  said  foreign  buyers:  Protfided,  howevtr, 
TluU  the  board  shall  In  bo  event  agree  to  accept  silver  bulllm 
or  coin  at  a  price  in  excess  of  35  percent  above  the  world  marl  et 
price  of  ailvar.  The  board  Is  authorized,  through  the  f  orel  pi 
•gents  above  mentioned,  to  enter  Into  option  contracts  with  f(  r- 
elgn  buyers  to  deliver  to  them  agricultural  surplxu  products  at 
the  world  market  priee  ^ind  accept  in  payment  for  same  sUter 
bullion  or  coin  at  such  value  per  fine  ounae  as  may  be  agresd 
upon  and  which  shall  not  exceed  26  percent  above  the  woild 
market  price  of  sliver. 

Sac.  S.  The  board  Is  further  authorized  to  purchase  such  as  i- 
eultural  surplus  products  as  may  be  deemed  necessary  to  ful  ill 
option  contracts  with  foreign  buyers  or  to  make  deUverlcp  to  fc  r- 
elgn  buyers  for  the  purpose  of  carrying  out  this  act.  The-  board  is 
authorlaed  to  employ  any  governmental  agency  of  the  Agricultir  al 
Department  tn  seeurlng  the  amount  of  agricultural  surplus  pre  i- 
ucu  neoesaary  to  make  such  deliveries,  and  to  enter  into  c<mtra<  ts 
with  the  praduooa  oi  such  products  as  may  be  neoeeeary  for  the 
purpose  of  carrying  out  the  purposes  of  this  act. 

Sac.  4.  The  board  is  authorlnd  and  directed  to  deposit  the  slli  er 
buUloa  or  coin  received  bi  exchange  for  the  said  products  sold  to 
foreign  buyers  with  the  Secretary  of  the  Treasury,  and  the  Sea  e 
tary  of  the  Treasury  shall  immediately  cause  to  be  issued,  agaiz  st 
such  sliver  bullion  or  coin,  silver  certificates  based  upon  t  le 
value  per  line  ounce  which  was  agreed  upon  by  the  board  and  m  Id 
foreign  buyers:  PTX>vided.  hovoever.  That  the  Secretary  of  the  Trei s- 
ury  shall  in  no  event  issue  sUver  certificates  baaed  upon  any  agre  >d 
value  In  excess  of  25  pwcent  above  the  world  market  price  of 
silver.  The  sflvsr  certificates  so  Issued  shall  be  iised  by  the  hot  rd 
to  pay  for  the  agricultural  products  sold  to  foreign  buyors  un<  er 
the  provlstoKks  at  this  act 

Sac.  S.  The  board  Is  hereby  directed  to  authorise  the  Farmers' 
Cooperative  Marketing  Associations  to  enter  into  contracts  for  t  ie 
•ale  of  Amertean  agricultural  surplus  products  in  exchange  ive 
sUvar  baUkm  or  com  at  aush  value  per  otmoe  as  the  board  sh  01 
Aeteimlns  and  the  same  provisions  in  reference  to  the  lasuanoe  vl 
•Uver  oertlflcatas  and  the  limitation  as  to  the  amount  at  whiii 
the  itflvcr  coin  or  bulOon  shall  be  valued  as  above  set  forth  |n 
prscsdhdg  asetlon  hereof  shall  apply  to  this  sectKm 

Sac.  6.  The  amount  c<  premium  or  excess  above  the  wo^ 
ourket  prtcs  which  the  board  la  authoriaed  to  agree  to  as  p«  ^- 
ment  for  the  intxXucta  sold  to  foreign  buyers  shall  not  exce)d 
#400.000.000  a  year. 

Sac.  T.  The  fliscretary  of  the  Treasury  la  authoriaed  and  directed 
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to  aooept  any  depoalU  of  sUver  in  the  Treasury  of  the  United 
Btatss  which  such  Secretary,  subject  to  regulations  prescribed  »y 
tbe  bOBRl.  li  ntlsfleri  have  been  knported  Into  the  United  8tal  es 
In  payoMnt  for  ■gneattural  surplus  products  sold  and  dellven  d, 
or  to  be  deltvared.  to  foreign  buyers  tat  exportation  at  a  prl» 
whMi  ataaU  from  time  to  tims  be  dstermlnsd  by  the  said  boai  1: 
PrcmUML,  however.  That  the  price  per  ounce  for  such  silver  shill 
net  bs  losi  than  10  percent  above  the  worid  market  price  of 
iflver  and  not  in  sxosm  of  IS  percent  above  the  world  market  prl  ee 
U  sliver.  Hm  Ssoretary  of  the  Treasury  la  further  authoriaed  ai  m1 
directed  tolssue  for  the  account  of  the  Treasury,  a^klnst  the  sU\  er 
so  depQstted.  silver  eertlAcates  baaed  upon  the  price  per  oun« 
flasd  by  tba  board,  and  deliver  same  to  the  awutst  of  such  sUver 
who  tSfDdita  same  to  the  Secretary  at  ths  Itaasuiy  under  the  xttv- 
vlslons  o<  this  act. 

^c.  8.  Upon  rsce^t  of  the  sUver  bullion  or  coin  from  forelj  n 
buyers  the  board  shall  deliver  same  to  the  Secretary  of  the  Trei  i- 
ury.  The  Secretary  of  the  Tteasury  shall  Immediately  cause  to  m 
Issued,  against  soeh  sUver  bullion  or  coin.  sUver  certificates  baa  id 
upon  the  agreed  value  at  which  the  sUver  Is  aoeeptad.  and  Issui  td 
In  denominations  of  $1.  $S.  $10.  $30.  and  $100. 

Sao.  0.  Ths  sUver  bullion  received  under  the  provlaloiM  of  ttta 
act  Shan  be  stared  In  the  Treasury  of  the  United  State  In  bloc  cs 
or  bricks  of  standardlaed  or  unlfcmn  fineness  and  In  convenle:  it 
vaito  by  weight  and  stamped  by  auth<Mnzed  ofllclal  stamp,  as  mi  ly 
be  determined  within  the  dlscretloo  of  the  Secretary  of  t]i« 
Treasury. 

Sac.  10.  The  sUver  certlflcatea  Issued  under  this  act  or  any  sUv  sr 
oertlflcatee  reissued  shall  be  legal  tender  in  payment  of  all  debU 
an*  <*«— »  P^y^c  »nd  private,  of  every  nature  and  deecrlptlon.  ai  d 
"*****  ^•^•^f*"***^  'or  customs,  taxea,  and  aD  pubUc  dues,  aid 
wham  accepted  by  the  Oovemment  shall  be  reissued  and  in  lU 
•hall  become  a  part  of  the  lawful  money  of  ths  Unittd 


States.  Said  certificates,  when  held  by  International  banking 
aasodaticms  or  Federal  Reserve  banks,  may  be  counted  as  a  part 
of  their  lawful  reserve. 

Sac.  11.  That  there  shall  be  engraved  on  one  side  at  each 
certificate  so  issued  "  This  certifies  that  there  is  on  dep>oslt  in  the 
Treasury  of  the  United  States  silver  bullion  equivalent,  when 
valued  in  gold,  to  the  fsce  value  of  this  certificate  "  and,  on  the 
reverse  side.  "This  certificate  is  legal  tender  for  all  debts,  both 
public  and  private." 

Sac.  12.  At  such  times  and  In  such  amounts  as,  in  the  judgment 
of  the  Secretary  of  the  Treasury,  is  necessary  to  maintain  the  equal 
pxirchasing  power  of  every  kind  of  cvirrency  of  the  United  States, 
there  shall  be  delivered  to  the  holder  of  the  certificate,  upon 
presentation  for  redemption  of  silver  certificates  provided  for  in 
this  act.  a  quantity  of  silver  as  will  equal  In  value  at  the  date  of 
presentation  the  number  of  dollars  expressed  on  the  face  of  the 
certificate  at  the  market  price  of  silver,  or  in  gold,  at  the  option  of 
the  Board. 

Sac.  13.  The  board  Is  hereby  authorized  and  directed  to  make 
such  rules  and  regulations  as  may  be  necessary  for  immediately 
carrying  out  the  provisions  of  this  act. 

Sac.  14.  The  board  provided  for  in  this  act  shall  terminate  on 
January  1,  1936,  unless  by  law  hereinafter  enacted  the  life  of  such 
Board  shall  be  extended. 

Sac.  15.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved.  If  any  provision  of  this  act,  or  the  application 
thereof  to  any  person  or  circumstance,  is  held  invalid,  the  remain-i 
der  of  the  act  and  the  application  of  such  provision  to  other 
persons  or  circumstances  shall  not  be  affected  thereby. 

Sac.  16.  All  acts  or  parts  of  acts  inconsistent  with  any  of  th« 
provisions  of  this  act  are  hereby  repealed. 

Mr.  McGUGIN  (interrupting  the  reading  of  the  bill) .  Mr. 
Speaker,  I  ask  unanimous  consent  that  the  further  reading 
of  the  bill  be  dispensed  with  and  the  bill  be  printed  in  the 
Rbcokd  in  its  entirety. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  demand  a 
second. 

Mr.  80MERS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent,  in  view  of  the  importance  of  this  legislation 
that  we  may  have  a  more  extended  discussion.  I  have  re- 
quests for  little  over  1  hour  and  I  would  therefore  sug- 
gest. If  agreeable  to  the  gentlemen  on  the  other  side,  it 
might  be  a  good  plan  to  have  2  hours  of  discussion  of  this 
measure. 

Mr.  SNELL.    One  hour  on  the  side? 

Mr.  SOMERS  of  New  York.    One  hour  on  the  side. 

Mr.  SNELL.  I  think  this  is  such  an  important  piece  of 
legislation  we  ought  not  to  pass  it  in  20  minutes  on  the  side. 

Mr.  McOUGIN.  If  the  gentleman  will  permit,  I  think  we 
should  have  more  time  than  that  and  will  not  the  gentleman 
make  it  one  hour  and  a  half  on  the  side? 

Mr.  SOMERS  of  New  York.  That  is  acceptable  to  me,  if 
no  one  objects. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object.  I  do  not  see  any  use  of  extending  debate 
upon  a  bin  that  you  are  going  to  be  required  to  vote  on 
as  is.  If  you  were  going  to  consider  this  bill  under  the 
5-minute  rule  it  would  be  a  different  matter,  but  why  should 
you  want  extended  debate  when  you  are  calling  up  a  bill 
under  suspension  of  the  rules  and  are  not  going  to  give  us 
an  opportunity  to  offer  amendments  to  the  bUl?  We.  mem- 
bers of  the  committee  to  which  the  bin  was  referred,  did 
not  have  an  opportunity  to  offer  amendments  in  committee. 
It  comes  to  you  from  the  committee  without  an  amendment 
and  you  win  be  asked  to  vote  on  the  measiire  as  introduced 
in  the  House  on  February  2,  1934.  A  measure  of  such  vast 
Importance  should  not  come  here  without  some  definite 
report  from  the  Treasury  Department.  As  written,  the  biU 
creates  another  Government  agency  to  engage  in  business, 
for  it  authorizes  a  board  to  sell  surplus  agricultural  products. 
Why  not  leave  that  to  our  citizens,  engaged  for  years  in  that 
business.  If  there  is  such  a  demand  for  this  biU  as  would 
appear  by  the  action  of  the  committee  in  reporting  the 
measure  without  considering  it  for  amendment,  then  I  see 
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no  reason  for  discussing  It  longer  than  the  rule  provides. 
Therefore.  Mr.  Speaker.  I  object  to  3  hours  additional  debate 
on  the  bill  as  it  can  serve  no  useful  purpose. 

Mr.  WOODRUFF.  Mr.  Speaker,  will  the  gentleman  re- 
serve his  objection  a  moment? 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker.  I  make  the 
point  of  no  quorima. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  desire  to  re- 
new my  unanimous-consent  request. 

The  SPEAKER.  Does  the  gentleman  from  Nebraska 
withhold  his  point  of  no  quorum? 

Mr.  CARPENTER  of  Nebraska.  I  withhold  it  tempo- 
rarily, Mr.  Speaker. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  renew  my 
request  for  unanimous  consent  to  extend  the  time  for  debate 
to  2  hours. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  debate  on  this  bill  be  extended  to 
2  hours,  one  half  to  be  controlled  by  the  gentleman  from 
California  [Mr.  EltseI  and  one  half  by  himself. 

Mr.  BACON.  Mr.  Speaker,  I  object  and  demand  the 
regular  order. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  I  make  the 
point  of  order  there  is  not  a  quorum  present. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  I  withdraw 
the  point  of  no  quonun. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  SomersI? 

Mr,  BACON.  Mr.  Speaker,  at  the  request  of  the  minority 
leader  I  withdraw  my  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  20  min- 
utes to  the  gentleman  f-om  Texas  [Mr.  Dies]. 

Mr.  DIES.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House.  Before  I  begin  the  discussion  of  this  bill  I  want  to 
deny  some  of  the  rumors  that  are  going  about  the  House. 
It  has  been  whispered  in  some  quarters  that  the  administra- 
tion is  opposed  to  this  bill.  I  want  to  say  in  the  most  em- 
phatic maimer  that,  insofar  as  I  have  been  able  to  learn,  the 
President  has  not  authorized  anyone  to  say  that  he  is 
opposed  to  this  bill.  I  challenge  any  man  to  show  that  the 
President  of  the  United  States  is  opposed  to  this  bill. 

Mr.  PITZPATRICK.    Will  the  genUeman  yield? 

Mr.  DIES.    Yes. 

Mr.  PITZPATRICK,  Has  not  the  President  the  same 
power  now  to  do  what  is  in  this  bill? 

Mr.  DIES.     No. 

Mr.  SNELL.  I  should  like  to  ask  the  gentleman  a  ques- 
tion. 

Mr.  DIES.    I  yield  to  the  gentleman. 

Mr.  SNELL.  It  has  been  reported  that  the  Secretary  of 
the  Treasury  appeared  before  your  committee  and  opposed 
the  bill.    Is  that  true? 

Mr.  DIES.  That  is  not  true.  I  will  say  to  the  gentleman 
that  the  Secretary  of  the  Treasury  has  never  opposed  this 
bill  before  our  committee.  I  will  also  add  that  the  Secretary 
has  never  stated  to  me  that  he  was  opposed  to  it. 

Mr.  CELLER.    Is  the  administration  in  favor  of  it? 

Mr.  DIES.  I  am  not  authorized  to  say  that  the  President 
favors  the  bill  because  the  President  has  never  told  me  that 
he  favors  the  bill. 

In  that  connection  permit  me  to  say  that  on  January  30, 
1934,  I  wrote  to  Hon.  Marvin  Mclntyre,  the  secretary  of  the 
President,  in  reference  to  this  bill.  In  the  letter  I  stated 
as  follows: 

1  think  that  It  Is  highly  important  that  the  President  should 
examine  the  bill  and  advise  me  whether  or  not  he  has  any  objec- 
tion to  It.  As  you  know.  I  am  tremendoiisly  Interested  In  the 
success  of  the  administration,  and  do  not  want  to  urge  anything 
that  might  be  contrary  to  the  President's  policy  at  this  time. 

I  also  stated  in  that  letter  that — 

It  is  very  lmp<Hlant  that  I  have  his  views  on  this  bill  before 
Monday,  and  I  am  asking  you  as  a  personal  favor  to  me  to  bring 
the  matter  to  his  attention  as  soon  as  possible. 


On  February  5,  I  again  wrote  Mr.  Mclntyre  as  follows: 

If  the  administration  has  no  objection  to  HJR.  7581.  It  is  my 
opinion  that  it  wlU  be  reported  favorably  la  a  few  days  and  that 
we  can  secure  Immediate  hearings  before  the  House.  As  a  Demo- 
crat, with  an  unbroken  record  of  supporting  the  President.  I  feel 
that  I  am  entitled  to  know  whether  or  not  the  President  has  any 
objection  to  these  bills.  May  I,  therefore,  request  you  to  adviss 
me  as  soon  as  possible  whether  or  not  the  President  la  opposed  to 
these  two  bills  so  that  I  can  communicate  this  fact  to  our  com- 
mlttee,  the  Speaker  of  the  House,  the  majority  leader,  and  the 
Riiles  Committee? 

On  February  12,  Mr.  Mclntyre  replied  to  my  letter,  as 
follows: 

This  is  to  acknowledge  receipt  of,  and  thank  you  for.  your 
letter  of  February  5.  re  H.R.  7681.  It  Is  my  understanding 
that  Secretary  Morgenthau  to  communicating  with  you  further 
on  thto  subject. 

On  February  3,  1934, 1  wrote  Secretary  Morgenthau  a  Icti 
ter  which  contained  the  following  paragraph: 

If  you  will  advise  Mr.  Foesinokb  what  day  next  week  wlU  b« 
most  convenient  for  you  to  appear  before  the  committee  we  will 
make  oui  arrangements  accordingly.  In  the  meantime  I  vlll  be 
very  grateful  If  you  can  And  It  possible  to  advise  me  definitely 
whether  you  approve  or  disapprove  these  bUls.  If  the  administra- 
tion is  going  to  object  to  these  bills,  as  a  loyal  Democrat  with 
an  unbroken  record  of  supporting  the  President  I  should  like  to 
know  as  soon  as  possible. 

On  February  9  the  Secretary  of  the  Treasury  wrote  me  a 
letter  which  he  later  authorized  me  to  make  public.  The 
letter  is  as  follows: 

I  promised  I  would  let  you  know  today  what  the  Treasury's 
position  to  with  reference  to  the  two  biUs  relating  to  sUver,  which 
you  were  goo<I  enough  to  send  to  me. 

As  appears  from  the  latter  part  of  the  President's  recent  mes- 
sage to  the  Congress  on  monetary  matters  it  to  the  firm  poUcy  of 
the  admlntotratlon  to  move  forward  on  a  program  for  the  rehabU- 
Itatlon  of  silver.  Any  such  program  should  be  In  line  with,  and 
In  aid  of  the  London  agreement,  In  the  consummation  of.  which 
the  United  States  Government  took  the  initiative.  A  program  for 
the  rehabilitation  of  sUver  has  also  to  take  Into  account  the  many 
and  complex  factors  Involved  In  the  action  with  reference  to  gold 
which  it  has  been  necessary  to  take,  and  Involved  In  the  complex 
field  of  foreign  exchange  and  world  trade.  In  otbar  words,  steps 
lor  the  rehabilitation  of  sUver  miut  be  taken  In  tha  light  of  the 
entire  domestic  and  International  monetary  and  trade  poUcy  of 
the  Government. 

Under  existing  l^tolatlon  the  President  has  full  and  ample 
power  to  deal  with  any  and  all  phases  of  the  sUver  question. 
What  further  steps  In  relation  to  sUver  I  may  recommend  to  t  turn 
President,  It  would  not  be  in  the  pubUc  Interest  at  thto  time  to 
say  more  than  that  they  are  the  subject  of  vigorous  and  constant 
study. 

On  January  30, 1934, 1  wrote  a  letter  to  Secretary  Wallace 
and  enclosed  a  copy  of  this  bilL  In  that  letter  I  stated 
"The  committee  would  like  to  have  you  appear  before  it 
and  state  whether  or  not  you  approve  this  bilL  The  Chair- 
man has  authorized  me  to  extend  an  invitation  to  you.  Will 
you  please  let  me  know  your  views  on  this  bill  and  whether 
or  not  you  will  be  able  to  appear  before  our  committee  next 
Monday?  "  On  February  3,  1934,  the  Secretary  of  Agri- 
culture acknowledged  receipt  of  my  letter  as  follows: 

This  will  acknowledge  receipt  of  your  letter  of  January  30 
in  which  you  extend  an  Invitation  to  appear  before  the  Committee 
on  Coinage,  Weights,  and  Measures,  on  next  Monday  to  express 
my  views  relative  to  HJl.  7330. 

I  regret  that  engagements  already  arranged  will  make  It  im- 
possible for  me  to  accept  your  kind  Invitation.  We  shall  be  pleased 
to  submit  to  you.  however,  at  a  later  date  our  views  relative  to 
HJR.  7320  when  we  have  had  an  opportxznlty  to  examine  the 
propoaed  measure  in  greater  detalL 

Neither  the  President,  nor  the  Secretary  of  Agriculture, 
nor  the  Secretary  of  the  Treasury  has  ever  submitted  to  me 
any  objections  to  this  biU.  I  think  that  everyone  will  agree 
that  I  have  been  perfectly  fair  with  the  administration  and 
given  it  a  full  opportunity  to  express  any  objections  it  might 
have  to  this  bill. 

Let  me  describe  this  bill  as  rapidly  as  the  time  will  permit. 
The  bill  provides  for  the  appointment  of  a  board  to  be  com- 
posed of  the  President,  the  Secretary  of  the  Trea.sury,  the 
Secretary  of  Commerce,  and  the  Secretary  of  Agriculture. 
This  Board  is  to  be  known  as  the  "Agricultural  Surplus  Ex- 
change Board.  The  board  is  authorized  and  directed, 
through  commercial  attach^  and  other  agents  residing  in 
foreign  countries,  to  negotiate  with  foreign  buyers  with  the 
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view  of  selling  American  agricultural  surplus  products 
the  United  States  at  the  world  market  price  to  be  paid 
by  the  foreign  buyers  in  silver  coin  or  bullion  at  such  vali 
per  oimce  as  may  be  agreed  upon  by  the  Board  and  the  f 
eign  buyers.  The  board  shall  in  no  event  agree  to  ac< 
silver  bullion  or  coin  at  a  price  in  excess  of  25  percent  al 
the  world  market  price  of  silver.  The  Board  Is  further  a|i- 
thorized  to  purchase  such  agricultural  surplus  products  u 
may  be  deemed  necessary  to  fulfill  option  contracts  wiii 
foreign  buyers  or  to  make  deliveries  to  foreign  buyers  tyc 
the  purpose  of  carrying  out  this  act.  In  this  connection,  t  \e 
board  is  authorized  to  employ  any  governmental  agency  of 
the  Agricultural  E>epartment  in  securing  the  necessary 
amount  of  agricultural  surplus  products.  The  Board  is  ai- 
thorized  and  directed  to  deposit  the  silver  bullion  or  coin  i  i- 
ceived  in  exchange  for  the  products  sold  to  foreign  buyers 
with  the  Secretary  of  the  lYeasury.  and  the  Secretary  of 
the  Treasxnr  shall  Immediately  cause  to  be  Issued  agaixst 
such  silver  bullion  or  coin,  silver  certificates  based  upon  t  le 
value  per  fine  ounce  which  was  agreed  upon,  with  the  llni- 
tatlon  that  the  agreed  value  shall  not  exceed  25  perceat 
above  the  world  market  price.  The  silver  certificates  so  ;  s- 
sued  shall  be  used  by  the  Board  to  pay  for  the  agricultuial 
products  sold  to  foreign  buyers  under  the  provisions  of 
the  act. 

In  order  that  the  Fanners'  Cooperative  Marketing  Asso- 
ciation may  receive  the  same  treatment,  the  Board  is  direct  id 
to  authorize  them  to  enter  into  contracts  for  the  sale  of 
American  agricultural  surplus  products  in  exchange  far 
silver  bullion  or  coin  at  such  value  per  ounce  as  the  Board 
shall  detennine.  with  the  same  provisions  in  reference  to 
the  Issuance  of  certificates  and  the  limitations  as  to  t  le 
amount  at  which  the  silver  coin  or  bullion  shall  be  valuid 
as  set  forth  in  the  preceding  sections  of  the  bill. 

In  order  that  it  may  not  be  charged  that  Uiis  blU  ds- 
criminates  against  the  private  exporters  of  agricultural  st  r- 
phiaes  and  puts  the  0«vemment  into  coix4)etition  with  the  n. 
section  8  provides  that  the  Secretary  of  the  Treasury  is 
ftUthoriBBd  and  directed  to  accept  any  deposits  of  silver  ibi 
the  TYeasury  of  the  United  States  which  such 
subject  to  regulations  prescribed  by  the  Board,  is  satisfli 
liav«  been  Imported  into  the  United  States  in  payment 
agricultural  surphis  products  sold  and  delivered,  or  to 
delivered,  to  foreign  buyers  for  exportation  at  a  price  w! 
shall  from  time  to  time  be  determined  by  the  Board; 
vlded.  however,  that  the  price  per  ounce  for  such  silver 
not  be  less  than  10  percent  above  the  world  market  price 
the  silver  and  not  in  excess  of  25  percent  above  the  W( 
market  price  of  silver. 

T1>e  same  provisions  in  reference  to  the  issuance  at 
tlflcates  is  set  forth  in  section  7  of  the  bilL  The  biU 
provides  that  the  silver  certificates  shall  be  legal  tender 
payment  of  all  debts  and  dues.  Section  12  is  the  redemption 
clause  of  the  act,  and  in  this  connection  may  I  anphasise 
that  this  bin  contains  the  same  redemption  provisions  as  t  le 
gold  revaluati(xi  bUl  recently  passed  by  Congress.  It  pr>- 
vldes,  in  other  words,  that  at  suCh  times  and  in  8U(h 
amounts  as.  in  the  Judgment  of  the  Secretary  of  the  T^a  j- 
nry.  it  is  necessary  to  maintain  the  eoual  purchasing  pow  ;r 
of  every  kind  of  currency  of  the  United  States,  there  shi  JQ 
be  delivered  to  the  holder  of  the  certificate,  upon  present  i- 
tion  for  redemption  of  silver  certificates  provided  for  n 
this  act,  a  quantity  of  silver  as  will  equal  in  value  at  tl « 
date  of  presentation  the  munber  of  dollars  expressed  on  4ie 
face  of  the  oertlflcate  at  the  market  price  of  silver  or  in  i 
at  the  option  of  the  Board. 

Another  important  provision  of  this  bill  is  section  13.  whi^h 
authorises  and  directs  the  Board  to  make  such  rules 
vegulations  as  may  be  necessary  for  immediately 
out  the  provisions  of  the  act. 

Mr.  8IBOVICH.    Mr.  Speaker,  will  the  gentleman 

Mr.  DDES.  Let  me  go  a  little  further,  then  I  shall 
As  everytwe  knows,  the  Treasury  at  ttoe  present  moment  Is 
accepting  deposits  (tf  newly  miiwd  silver  and  paying  84  4 
coats  an  ounce  for  the  silver.  The  Treasury  is  also  »^»Hifg 
half  of  all  newly  mined  sihrer  as  seigxilorate. 


the  deposits  of  newly  mined  silver  legal  tender  certificates 
are  issued.  The  plan  proposed  in  this  bill  is  more  or  less 
an  extension  of  the  d(Mnestic  plan  already  in  force  by  ad- 
ministrative proclamation  to  include  the  acquisition  of  for- 
eign silver  in  pajmaent  for  agricultural  surplus  products. 

I  think  it  is  generally  recognized  that  one  of  the  most 
serious  problems  that  confronts  us  today  is  our  inability 
to  dispose  of  our  agricultural  surpluses.  In  1928  we  sold 
approximately  $1,800,000,000  of  agricultural  surpluses  to 
foreign  Nations.  This  has  dropped  year  by  year  until  last 
year  we  sold  only  about  $400,000,000  of  agricultural  surplus 
products.  The  reasons  for  this  are  apparent.  Nations  who 
would  like  to  purchase  oiu-  agricultural  surpluses  are  un- 
able to  do  so  because.  In  the  first  place  they  have  no  gold 
to  pay  for  it.  The  gold  of  the  world  is  cornered  by  three 
Nations — the  United  States,  France,  and  England — and  under 
the  monetary  policies  now  in  force  in  those  three  countries 
there  is  little  or  no  probability  that  in  the  near  futxu^  there 
will  be  any  redistribution  of  gold.  As  a  matter  of  fact,  these 
Nations  are  begizming  to  lock  their  gold  bullion  in  vaults 
and  keep  it  there. 

The  following  facts  illustrate  how  unequally  the  gold 
stock  of  the  world  is  distributed.  The  United  States  and 
France  now  hold  more  than  $6,000,000,000  of  gold,  something 
approximating  $40  per  capita  of  population  based  on  the 
value  of  gold  prior  to  revaluation.  It  would  be  difficult  to 
convince  either  country  that  it  has  an  unnecessary  amoimt 
of  gold.  But  if  two  of  the  leading  nations  believe  that  they 
require  this  much  gold  per  capita,  is  it  not  reasonable  to 
assume  that  weaker  nations  require  fully  as  much?  If  we 
were  to  give  the  other  nations  the  same  amount  of  gold 
per  capita  we  would  have  to  have  more  than  five  and  one 
half  times  the  present  supply  of  gold  in  the  world.  If  we 
subtract  the  amount  of  gold  locked  up  in  the  vaults  of 
France  and  the  United  States  from  the  total  world  supply  of 
gold,  we  would  have  less  than  $4  per  capita  for  the  rest  of 
the  world.  This  is,  of  course,  based  upon  the  old  valuation 
of  gold. 

Even  the  advocates  of  the  orthodox  gold-standard  theory 
admit  that  due  to  the  maldistribution  of  this  precious 
metal,  a  large  percentage  of  the  commercial  population 
of  the  earth  do  not  possess  sufficient  gold  with  which  to  do 
business,  or  maintain  a  currency  and  credit  system  based 
upon  this  metal.  Many  thoughtful  students  of  the  question 
believe  that  the  annual  increase  of  the  world's  monetary 
stock  of  gold  has  been  insulBcient  diulng  the  past  decade 
or  so  to  maintain  the  price  level  to  which  society  has 
become  adjusted.  This  school  of  thought  contends  that 
"  for  a  stable  and  equitable  price  level,  the  world  monetary 
stock  of  gold  must  first  be  large  enough  to  sustain  the  price 
level  to  n^iich  society  is  adjusted  and  must  thereafter  in- 
crease at  the  same  rate  as  the  production  of  other  com- 
modities, or  about  3.15  percent  per  year  ",  and  tliat  "  in 
order  to  have  the  monetary  stocks  increase  3.15  percent  per 
year  when  only  56  percent  of  the  production  is  added  to 
monetary  stocks,  the  world  production  must  be  5.6  percent 
of  the  world  monetary  stock  of  gold."  This  school  of 
thought  cites  authentic  figures  to  prove  that  we  have  had 
no  such  increase  to  the  world  stock  of  gold  during  the  past 
decade  or  so  and  that  this  is  partly  responsible  for  the 
disastrous  faU  in  prices.  This  same  school  of  thought  con- 
tends that  due  to  the  insufficient  Increase  to  the  world's 
monetary  stock  of  gold,  the  purchasing  power  of  gold,  as 
measured  in  commodities,  has  increased  to  such  an  extent 
that  we  are  approaching  bankruptcy. 

Whether  or  not  this  contention  is  correct,  I  shall  not  seek 
to  prove  at  this  time.  Suffice  it  to  say  that  according  to  the 
views  of  all  schools  of  thought,  the  monetary  stock  of  gold  is 
so  unevenly  distributed,  and  so  completely  monopolized  by  a 
few  nations,  that  the  majority  of  the  people  of  the  earth  do 
not  possess  sufficient  quantities  of  it  to  purchase  the  agri- 
cultural surplus  products  of  America. 

There  is  <mly  one  other  way  by  which  foreign  nations  can 
purchase  our  agricultiu-al  siurlus  products  and  that  Is  by 
the  exchange  of  their  surplus  products  for  ours.  This  they 
cannot  do  because  on  account  of  our  pr<Aiibitive  tariff  laws 
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we  win  not  permit  the  products  of  other  nations  to  enter  the 
United  States,  Since  the  War  between  the  States  we  have 
committed  ourselves  to  the  policy  of  protective  tariffs.  These 
tariff  barriers  have  been  raised  through  the  course  of  years 
imtil  the  Hawley-Smoot  tariff  bill  was  passed.  Under  this 
bill  we  effectually  stopped  the  importation  of  foreign  prod- 
ucts to  America.  The  example  furnished  by  this  measure 
was  rapidly  followed  by  other  countries  until  today  the  ex- 
change of  commodities,  products,  and  goods  between  nations 
is  practically  prohibited. 

It  seems  to  me  apparent  that  we  must  reach  one  of  two 
conclusions  in  the  United  States.  We  can  adopt  a  purely 
nationalistic  policy  in  reference  to  agriculture:  this  means 
that  we  must  by  legislation  restrict  and  limit  our  production 
to  domestic  needs  and  consumption.  If  we  do  this,  we  must 
sacrifice  the  agricultural  sections  of  the  West  and  South 
in  favor  of  the  industrialism  in  the  United  States.  If  we 
do  that,  we  drive  from  agricultural  pursuits  millions  of  peo- 
ple now  dependent  upon  fanning  for  a  livelihood,  and  they 
win  be  compelled  to  find  other  means  of  subsistence.  Is 
the  industrialism  of  the  Nation  prepared  to  absorb  this 
addition  to  its  population?  When  we  consider  the  millions 
of  unemployed  in  the  industrial  sections  of  the  Nation,  the 
answer  must  be  "  no."  If  Industrialism  is  unable  to  employ 
these  people,  what  will  become  of  them?  The  alternative 
seems  to  be  the  dole. 

So  much  for  the  policy  of  adjusting  agricultiu"al  produc- 
tion to  the  domestic  needs  of  our  people.  The  other  alter- 
native is  the  lowering  of  oiu"  tariff  barriers  in  order  that 
foreign  nations  may  import  to  the  United  States  sufficient 
quantities  of  their  own  products  to  enable  them  to  purchase 
ours. 

Although  we  from  the  agricultural  South  and  West  are 
firmly  convinced  and  determined  that  the  tariff  barriers 
must  be  lowered,  the  task  Is  not  as  simple  as  It  appears. 
After  we  Initiated  the  vicious  policy  of  proliibitive  tariff 
rates,  other  nations  retaliated  by  doing  the  same  thing.  The 
problem  is.  therefore,  how  to  undo  what  has  been  done. 
The  lowering  of  our  own  tariff  barriers  without  reciprocal 
action  on  the  part  of  other  nations  would  only  result  in  a 
tremendous  increase  in  our  imports,  with  no  appreciable 
addition  to  our  exports.  In  other  words,  other  nations  would 
flood  us  with  their  products,  while  their  tariff  barriers  would 
prevent  us  from  doing  likewise.  For  this  reason,  the  admin- 
istration is  attempting  to  formulate  a  policy  of  reciprocal 
tariff  treaties,  concessions,  and  agreements.  The  success  of 
this  policy  Is  dependent  upon  the  degree  of  intelligent  co- 
operation which  we  may  receive  from  other  nations.  There 
are  so  many  complicated  factors  that  enter  into  the  success 
of  this  program  that  it  is  difficult  to  predict  how  long  it  wiU 
take  to  carry  it  out.  Our  experience  in  world-wide  disarma- 
ment does  not  afford  much  occasion  for  optimism.  Not  only 
will  we  have  to  seciu-e  the  cooperation  of  other  nations  but 
we  will  have  to  overcome  the  determined  opposition  of  many 
Industries  and  sections  of  this  country  that  will  oppose  every 
attempt  to  reduce  the  tariff  rates.  Industries,  labor,  and 
many  interests  have  become  adjusted  to  the  present  policy 
of  prohibitive  tariffs.  They  will,  therefore,  resist  to  the  bit- 
ter end  any  attempt  to  reduce  tariffs  so  as  to  permit  the 
ImportatiOTi  of  foreign  products  and  commodities. 

I  am  not  saj^g  that  the  lowering  of  our  tariff  barriers  is 
not  advisable  and  necessary.  I  am  heartily  in  favor  of  it. 
What  I  am  saying  is  that  at  best  it  will  be  slow  and  difflciilt. 
In  the  meantime  we  are  producing  agricultural  suri^uses; 
we  are  depressing  the  domestic  prices  of  all  farm  products. 
This  not  only  impoverishes  the  agricultural  sections  of  the 
Nation  but  it  also  makes  it  impossible  for  the  fanners  and 
those  dependent  upon  farming  to  purchase  the  products  of 
Industry. 

Mr.  Speaker,  it  is  my  opinion  that  this  bill  will  provide 
a  method  whereby  we  can  dispose  of  our  agricultural  sur- 
plus without  waiting  imtil  the  gold  stock  of  the  world  is 
redistributed  or  until  tariff  barriers  are  lowered.  What  does 
this  bill  propose  to  do?  Nothing  radicaL  We  are  not  taking 
any  money  from  the  Treasury  of  the  United  States  and  buy- 
ing sUver.    We  are  not  straining  the  credit  of  this  Govern- 


ment to  purchase  silver.  We  are  merely  recognizing  the 
money  now  used  by  more  than  one  half  of  the  population 
of  the  earth.  There  are  11  billion  ounces  of  monetary  silver 
in  the  world  according  to  the  best  estimates.  That  silver 
is  reasonably  well  distributed.  Of  course,  the  greater  part  of 
it  is  in  the  Orient,  but  most  of  the  nations  of  the  earth  have, 
or  can  secure,  a  reasonable  supply  of  silver.  The  world 
price  of  silver  has  been  abnormally  depressed  on  account  of 
the  unwise  actions  of  certain  governments. 

Our  committee  conducted  exhaustive  hearings  over  a 
period  of  3  years  on  this  subject,  and  it  is  admitted  by  nearly 
everyone  that  the  low  price  of  silver  is  largely  due  to  foolish 
governmental  action.  I  shall  not  discuss  the  demonetization 
of  silver  because  this  is  a  subject  that  has  been  discussed 
from  every  possible  angle  over  a  long  period  of  time.  Suffice 
it  to  say  in  this  connection  that  in  1696  England  fixed  a 
ratio  between  gold  and  silver  of  16  to  1.  France  and  most 
of  the  other  countries  had  a  ratio  of  15  »^  to  1.  and  there- 
fore silver  drifted  to  Prance  And  gold  to  England.  This  con- 
tributed to  the  demonetization  of  silver  in  England,  and  in 
1873  we  foUowed  the  example.  In  1871  Germany,  taking 
advantage  of  the  receipt  of  a  considerable  svun  in  gold  from 
the  payment  by  France  of  the  indenmity  of  200.000,000 
pounds  imposed  on  her  after  the  Franco-Prussian  War, 
adopted  the  gold  standard.  The  demonetization  of  silver 
by  the  actions  of  governments  brought  about  the  decline  in 
the  purchasing  power  of  silver.  But  even  though  it  had  been 
demonetized  by  a  number  of  leading  nations,  silver  was  re- 
covering on  account  of  the  persistence  with  which  many 
millions  of  people  clung  to  it  as  a  storehouse  of  value  and 
medium  of  exchange.  This  recovery  might  have  been  com- 
pleted had  it  not  be«>n  for  the  action  of  the  British  Govern- 
ment in  forcing  India  off  the  silver  standard  and  compelling 
her  to  melt  up  her  silver  coins  and  place  them  as  bullion  in 
the  treasury. 

The  Secretary  of  the  Treasury  of  India  was  given  the  au- 
thority to  sell  any  quantities  of  such  silver  at  any  price  and 
at  any  time  that  he  deemed  It  advisable.  Fom*  hundred  mil- 
lion ounces  of  silver  were  withdrawn  from  circulation  imder 
that  process.  India  began  to  sell  this  melted  silver  as  bullion 
on  the  markets  of  the  world,  with  the  consequence  that  she 
destroyed  the  purchasing  power  of  silver.  Wh«i  India 
started  to  sell  silver  in  1928.  she  had  aljout  400,000.000  ounces 
in  the  treasury.  After  selUng  about  140.000,000  ounces,  she 
still  has  about  400,000,000  million  available  for  sale.  In 
other  words,  she  is  acquiring  this  silver  by  withdrawing  it 
from  circulation.  Although  India  is  not  selling  such  a  great 
amount  of  silver,  nevertheless  the  very  fact  that  she  has  a 
large  supply  on  hand  and  that  her  secretary  is  authorized 
to  diunp  any  part  of  it  at  any  time  and  for  any  price  upon 
the  markets  of  the  world,  exerts  a  depressing  infiuence  upon 
the  world  price  of  silver. 

According  to  the  Director  of  the  Mint,  whose  report  I  have 
here,  the  action  of  certain  governments  in  clipping  their 
silver  coins  and  selling  the  clippings  as  bullion,  the  action 
of  certain  governments  in  decreasing  the  amount  of  their 
subsidiary  coin,  and  the  equally  destructive  acts  on  the  part 
of  other  governments,  produced  a  tremendous  depression  in 
the  price  of  silver,  with  the  result  that  silver-using  countries 
are  no  longer  able  to  buy  the  products  of  American  industry 
and  American  agriculture. 

Let  it  be  emphasized  at  this  point  that  the  "  oversupply  " 
of  silver  was  not  caused  by  "  overproduction  "  as  is  stated 
by  those  who  have  not  taken  time  to  examine  the  facts. 
In  the  past  100  years,  the  world  silver  production  was 
10,658,588,000  ounces.  In  the  same  period  the  production 
of  gold  amounted  to  931,645,000.  The  production  of  silver 
was  11.4  times  that  of  gold.  Eighty  percent  of  the  silver 
production  of  the  wwld  is  a  byproduct  in  the  iiroductioa 
of  other  metals,  such  as  gold,  copper,  lead,  and  zinc.  Tliere- 
fore,  even  should  silver  rise  in  value  until  it  reached  a 
parity  of  16  to  1.  there  Is  no  probability  of  any  overproduc- 
tion of  silver.  The  increased  price  of  silver  without  a  cor- 
responding increase  in  the  price  of  the  oUier  metals  with 
which  it  is  associated  would  not  Justify  increased  produc- 
tion.   To  those  TThf^^nrirr  that  this  bill  will  bring  about 
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an  overproduction  of  silver  and  that  we  will  be  flooded  wit]  i 
silver,  may  I  point  out  that  the  maximum  production  off 
silver  in  the  world  at  all  times  was  only  260,000,000  ouncek 
In  a  year.  | 

As  I  have  previously  said,  the  abnormal  low  price  of  silv 
caused  by  the  ill-advised  actions  of  certain  governments 
made  it  impossible  for  silver-using  countries  to  purchase  o 
surplus  products.  The  great  fall  in  the  gold  value  of  silv^ 
has  led  to  the  impoverishment  of  the  silver-using  countrias 
of  the  Bast,  particularly  India,  where  the  ancient  habit 
of  the  people  has  been  to  keep  their  small  savings  in  silvei ', 
and,  above  all,  China,  which  has  remained  on  the  silver 
standard.  Since  silver  is  used  by  more  than  one  half  of  th  s 
population  of  the  earth,  we  must  restore  it  to  its  nomul 
purchasing  power  in  order  to  bring  the  world  onto  a  sing]  s 
international  monetary  standard  and  to  so  increase  the  me  - 
tallic  bases  of  currency  as  to  give  the  wOTld  a  mcmetarr 
standard  far  leas  liable  than  gold  by  its  too  severe  and  vio  - 
lent  fluctuatioDS  in  purchasing  power. 

As  I  have  said,  the  silver-using  countries  cannot  purchas  i 
our  products  with  their  silver  money  because,  through  thi 
process  of  exchange  of  their  money  for  gold,  they  are  com  - 
peUed  to  paj  too  much  for  our  products.  An  automobile 
which  costs  $600  in  this  country  will  cost  the  Chinamaii 
about  $3,000  In  his  own  money  <«  account  of  the  low  prio; 
of  silver. 

What  we  propose  to  do  under  this  biU  is  to  permit  silver  • 
using  countries  to  pay  for  our  products  with  silver.  This  i  i 
not  a  16  to  1  bllL  This  is  not  the  act  of  taking  the  mone; ' 
of  the  people  of  the  United  States  and  buying  silver.  W^ 
have  on  hand  more  than  11,000.000  bales  of  surplus  cottor. 
We  have  on  hand  millions  of  btishels  of  surplus  wheat.  Ou ' 
tobacco,  com.  hogs,  rye,  barley,  and  much  of  our  agriculttn-a  1 
products  must  be  sold  on  the  markets  of  the  world  in  ordra 
for  western  and  southern  agriculture  to  survive.  If  we  wil 
say  to  foreign  nations  that  have  silver  and  who  need  ou* 
products,  "  We  will  accept  in  payment  for  this  surplus  you : 
silver  ".  then  they  will  agree  to  trade  with  us. 

It  is  said  by  the  opponents  of  this  bill  that  this  will  con  • 
■Utute  dumpizig.  Why?  They  say  because  you  will  aUo^r 
this  board  that  is  to  be  created  to  accept  the  silver  of  an  ^ 
nation  at  25  percent  above  the  world  market  price.  There  ■ 
fore  they  say  this  is  a  process  of  dumping.  That  is  not  true , 
because  all  we  laropoee  to  do  is  to  allow  a  reasonable  prio  \ 
for  silver  and  restore  its  normal  purchasing  power. 

The  price  of  silver  is  now  depressed  by  abnormal  condi> 
tions.    It  has  been  lower  in  the  past  few  years  than  eve' 
known  in  the  histcnr  of  the  world.    All  we  propose  to  do  1 1 
to  five  to  these  peoide  a  reasonable  price  for  their  silver.    I , 
Is  admitted  by  everyone  who  has  studied  the  subject  that  i 
we  could  remove  from  the  markets  of  the  WOTld  a  sufflcien ; 
quantity  of  silver  and  thereby  reduce  the  "  oversupply  "  com 
tog  frxHU  unnatural  sources,  silver  would  be  stabilized  at  n 
normal  price.    This  bill  not  only  promises  us  to  remove  thi  i 
oversupply  from  the  markets  of  the  world,  but  in  doing  84i 
it  miMtn  us  to  dispose  of  our  surplus  products,  retain  ou* 
dominant  position  as  an  export  nation,  and  make  agriculturi  i 
profitable  in  the  Nation.    As  I  have  said,  the  supply  of  sil 
▼er  is  definitely  limited  by  nature.    Since  only  a  small  por 
tion  oi  silver  comes  from  purely  silver  mines  and  most  o 
it  is  a  l^rproduct,  there  is  no  danger  of  any  great  over 
production.    Tlterefore,  stabilizing  silver,  the  production  o' 
which  is  limited  by  nature  by  removing  a  sufficient  quantit; ' 
from  the  markets  of  the  world,  is  an  entirely  difKren 
propositioii  from  our  futile  attempt  to  stabilize  the  price  o 
cotton  and  wheat  by  undertaking  to  store  in  warehouses  th(  i 
Mirplus. 

But  aasumlnc  that  we  pay  the  maxhniuzi  25  percent  abov<  i 
the  world  market  price  of  silver,  and  aswiming  that  tbi 
quantity  of  wSbnx  which  we  acquire  through  this  process  ii  i 
alttaer  not  siimi'.lfiit  to  maintain  its  increased  price  or  thai 
overprodoctioa  neutralises  the  effect  of  the  actioQ,  have  w^ 
lost  anytlilngt    Kven  if  we  get  a  billion  ounces  oCsUver  anc 
aeoept  it  at  M  or  15  cents  an  ounce  and  issue  oertiflcate 
ti,  and  even  if  the  price  of  silver  eveoAaaOy  decUna 
the  price  at  which  w«  accepted  it»  and  even  If  boom 


day  we  return  to  redemption  and  have  to  make  good  the  dif- 
ference iKtween  the  world  market  price  and  the  price  we 
agreed  to  accept  it:  certainly  it  would  be  worth  the  differ- 
ence to  dispose  of  our  agricultural  surplus  products  and  re- 
tain the  markets  of  the  world  for  the  benefit  of  our  pro- 
ducers. Even  if  the  worst  should  happen  and  this  bill 
should  amount  to  no  more  than  a  subsidy,  can  anyone  say 
it  would  not  be  worth  $400,000,000  to  export  $1,600,000,000 
worth  of  agricultural  surplus?  If  the  time  should  ever  come 
that  we  would  have  to  make  good  that  $400,000,000,  it 
would  cost  us  considerably  less  than  our  present  expensive 
program  of  paying  the  farmers  for  plowing  up  their  crops  or 
limiting  production.  For  less  money  we  will  be  keeiMng 
people  employed  and  retaining  the  markets  of  the  world, 
and  we  will  not  have  to  resort  to  the  harsh  and  undemo- 
cratic principle  of  dictatorship  and  discipline  that  is  con- 
trary to  the  geniiis  and  spirit  of  our  Constitution.  [Ap- 
plause.] 

You  gentlemen  who  are  opposed  to  the  reduction  of  our 
tariff  rates  and  schedules  should  certainly  agree  to  some 
plan  that  will  give  to  agriculture  the  advantages  that  indus- 
try now  enjoys  as  the  result  of  high  tariffs.  Under  this 
plan  the  Government  win  lose  nothing,  because,  as  I  said, 
when  we  remove  a  billion  ounces  of  silver  from  the  markets 
of  the  world,  the  price  of  silver  will  be  stabilized  at  a  normal 
price.  Many  people  talk  about  silver  as  a  commodity.  You 
understand  that  I  am  not  interested  in  silver  simply  to  help 
the  silver  States.  I  have  no  silver  mines  or  interests  in  my 
district,  and  I  do  not  own  one  dollar  of  silver  stock  in  the 
world.  My  interest  in  silver  is  confined  to  the  benefits  that  will 
flow  to  agriculture  and  industry  by  recognizing  it  as  money. 
You  gentlemen  who  speak  of  silver  as  a  commodity,  let  me 
remind  you  that  silver  was  money  in  the  world  long  before 
gold  was  ever  heard  of.  Let  me  further  remind  you  that 
silver  was  the  money  of  this  Republic  for  many  decades  until 
1873;  and  let  me  further  remind  you  of  the  fact  that  today 
in  the  United  States  one  twelfth  of  your  currency  is  silver. 
Let  me  further  remind  srou  of  the  fact  that  the  silver  dollar 
which  is  readily  exchanged  for  a  gold  dollar  and  which  is  on 
a  parity  with  every  other  sort  of  dollar  in  this  country  has 
only  about  25  cents'  worth  of  silver  in  it. 

Mr.  8IROVICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  SIROVICH.  Why  does  the  gentleman  limit  the  ap- 
pUcation  of  his  bill  to  agricultural  surpluses?  Why  not  ap- 
ply it  against  industrial,  commercial,  and  mineral  resources? 

Mr.  DIES.  The  reason  is  because  industry  is  protected 
by  the  tariff.  Industry  enjoys  the  advantages  of  the  tariff, 
but  the  tariff  is  not  effective  in  the  matter  of  agricultural 
sun^uses.     [Applause.] 

Mr.  WOODRUFF.    Blr.  Speaker,  will  the  gentleman  jneld? 

Mr.  DIES.    I  yield. 

Mr.  WOODRUFF.  Does  not  the  gentleman  propose  to 
make  the  provisions  of  his  bill  precisely  the  same  as  those 
of  the  McNary-Haugen  bill,  or  at  least  is  not  his  bill  in- 
tended to  carry  out  the  purpose  expressed  in  the  McNary- 
Haugen  bill  and  the  debenture  plan  of  the  National  Grange? 

Mr.  DIES.    No;  I  do  not  think  so. 

Mr.  WOODRUFF.  The  idea  behind  those  propositions 
was  to  move  the  agricultural  surpluses. 

Mr.  DIES.  That  is  true;  but  this  does  not  proceed  by 
the  same  method. 

Mr.  WOODRUFF.    No;  I  said  through  a  different  method. 

Mr.  DIES.  There  are  11,000,000,000  ounces  of  silver  in 
the  world.  Eighty  percent  of  silver  is  produced  as  a  by- 
product of  copper,  lead.  zinc,  and  other  minerals.  The  gen- 
tleman from  the  silver  States  know  that  even  if  silver  were 
selling  at  $1.29,  this  price  would  not  be  sufficient  to  justify 
an  increase  in  the  production  of  silver.    [Applause.] 

Mr.  MARTIN  of  Colorado.  That  was  proved  in  1920  and 
192L 

Mr.  DIES.  The  silver  production  is  limited.  Therefore, 
there  can  be  no  wild  and  uncontrolled  inflation  if  silver 
were  remonetized  under  the  terms  of  this  bill,  because  we 
an  prepared  with  agricultural  surpluses  to  purchase  all  the 


silver  in  the  world,  if  you  want  to  go  that  far,  and  still  do 
no  injury  to  American  finance  and  American  credit. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  RICH.  The  gentleman  made  the  statement  that 
industry  is  protected  by  the  tariff. 

Mr.  DIES.    Yes. 

Mr.  RICH.  Will  the  gentleman  name  five  commodities 
the  farmer  produces  which  are  not  protected  by  the  tariff? 

Mr.  DIES.  The  gentleman  knows  as  well  as  I  do  that  in 
the  case  of  agricultural  surpluses,  cotton,  wheat,  and  all 
other  crops,  a  tariff  rate  of  even  500  percent  would  not  be 
worth  the  paper  it  was  written  on  but  would  be  merely  a 
subterfuge. 

That  man  is  indeed  an  optimist  who  imagines  that  we 
will  soon  resume  our  former  trade  with  Europe. 

Europe  today  is  what  she  was  in  the  days  of  yore — quar- 
relsome, militaristic,  grasping,  ever  ready  to  seize  every 
advantage  from  the  weakness  or  innocence  of  other  coun- 
tries. It  is  high  time  that  we  should  profit  from  the  sad 
experiences  of  the  past.  Let  us  not  deceive  ourselves  with 
the  false  illusions  of  hope.  Europe  has  no  intention  to 
disarm,  either  economically  or  otherwise,  her  professions  to 
the  contrary  notwithstanding.  Not  in  our  generation  will 
we  regain  our  trade  with  Europe.  Defaulting  debtors  never 
trade  with  their  injured  creditors,  unless  necessity  or  self- 
interest  compel  them  to  do  so.  Neither  would  the  cancela- 
tion of  the  war  debts  restore  normal  trade  relationships. 
She  would  only  despise  us  for  acceding  to  her  mijxist  de- 
mands, and  the  consciousness  of  her  breach  of  faith  would 
only  SK-engthen  her  dislike  for  America.  Our  commercial 
future  lies  in  the  Western  Hemisphere  and  the  Orient.  It  is 
our  right  to  enjoy  the  majority  of  the  trade  of  North,  Cen- 
tral, and  South  America,  because  it  is  to  us  that  all  these 
countries  would  be  forced  to  turn  for  help  in  case  of 
European  aggression.  There  is  enough  potential  purchas- 
ing power  in  the  countries  of  these  continents  to  absorb  our 
surplus  products.  An  idiotic  and  fatal  fascination  for  Eu- 
rope has  caused  us  to  neglect  our  own  hemisphere,  but  now 
we  must  develop  our  natural  trade  territories.     [Applause.] 

If  we  accept  silver  at  a  reasonable  price  in  exchange  for 
our  agricultural  surpluses,  we  can  also  develop  a  tremendous 
trade  with  the  Orient.  We  must  develop  these  natural  trade 
territories  unless  the  Congress  is  prepared  to  commit  itself 
to  the  doctrine  of  economic  isolation,  which  means  the 
forcible  destruction  of  the  South  and  West,  which  means 
driving  from  the  farms  of  the  South  and  West  millions  of 
people  who  today  make  their  living  tilling  the  soil.  Can  you 
people  of  the  East  take  care  of  this  surplus  population?  Are 
you  prepared  to  put  this  surplus  population  to  work  in  your 
factories  and  industries? 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield. 

Mr.  DIES.     I  yield. 

Mr.  MAY.  Suppose  in  the  exchange  of  these  products 
the  Government  of  the  United  States  acquires  5,000,000,000 
ounces  of  the  11,000,000,000  ounces  of  silver  in  the  rest  of 
the  world  and  that  silver  should  then  depreciate  25  percent, 
how  would  we  escape  the  loss? 

Mr.  DIES.  In  the  first  place,  if  we  acquire  5.000.000,000 
ounces  of  silver  and  deposit  it  in  the  Treasury  of  the  United 
States,  instead  of  silver  depreciating  25  percent  it  will,  in  my 
judgment,  increase  more  than  25  percent.  At  the  present 
time  we  do  not  redeem  even  gold  certificates.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  5  addi- 
tional minutes  to  the  gentleman  from  Texas. 

Mr.  DIES.  We  do  not  even  redeem  gold  certificates  to- 
day. But  assuming  we  do  go  back  to  redemption,  and  as- 
suming that  we  do  acquire  5,000,000.000  oimces  of  silver 
from  the  markets  of  the  world,  and  that  it  is  put  into  the 
Treasury  of  the  United  States,  silver  will  go  to  $2.58  an 
ounce.  This  statement  can  be  proven  by  mathematical 
calculation. 

Mr.  MAY.  Then  would  be  a  good  time  to  market  the  sil- 
ver.    Is  there  anything  in  the  biU  which  authorizes  the 


Secretary  of  the  Treasury  to  market  It  advantageously;  or 
has  he  that  authorization  already? 

Mr.  DIES.  He  can  market  it  if  he  wants  to,  provided  he 
keeps  on  hand  sufficient  silver  for  redemption  purposes. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man 3^eld? 

Mr.  DIES.    I  yield. 

Mr.  MARTIN  of  Colorado.  Under  the  terms  of  this  bill 
he  can  market  it. 

Mr.  DIES.  As  I  stated  before,  under  existing  law  he 
would  have  the  right  to  market  the  silver,  but  it  is  my  opin- 
ion that  he  would  have  to  keep  on  hand  sufficient  silver  to 
make  good  the  currency  issued  against  it. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  yield 
further.  I  shall  support  the  gentleman's  bill,  but  I  want  to 
call  attention  to  section  6.  which  is  involved  in  the  question 
Just  asked  by  the  gentleman  from  Kentucky  [Mr.  May]. 
Section  6  provides  that  the  amount  of  premium  or  excess 
above  the  world  market  price  which  the  board  is  authorized 
to  pay  for  products  sold  to  foreign  buyers  shall  not  exceed 
$400,000  000  a  year.  I  have  recently  conducted  a  consider- 
able investigation  into  the  quantity  of  silver  available  In  the 
world  in  the  event  the  United  States  should  launch  a  world 
silver-buj^g  program,  and  I  have  been  wholly  unable  to 
find  where  the  United  States  can  get  a  billion  oimces  of 
silver  even  though  she  paid  $1  an  ounce  for  it.  In  this 
connection  let  me  point  out  that  even  though  we  paid  50 
cents  an  oimce  in  excess,  it  would  take  800,000,000  ounces  to 
take  up  the  $400,000,000;  and  even  if  we  paid  25  cents  an 
ounce,  which  amoimt  we  would  not  pay  until  silver  was  $1 
an  ounce,  it  would  take  1,600,000,000  ounces;  and  I  have 
not  been  able  to  find  where  we  can  get  even  800,000.000 
ounces. 

Mr.  DIES.  Mr.  Speaker,  let  me  say  this  is  not  a  bill  by 
which  we  propose  to  take  money  out  of  the  Treasury  and 
buy  silver.  Whenever  we  acquire  an  oimce  of  silver  under 
the  terms  of  this  bill,  we  export  agricultural  surpluses  which 
depresses  the  domestic  price  of  our  products.  This  bill  pro- 
vides an  intelligent  method  by  which  we  can  deal  with  this 
surplus  instead  of  the  present  crude  method  of  reduction 
and  destruction.     [Applause.] 

In  conclusion,  Mr.  Speaker,  may  I  say  that  this  bill  was  not 
conceived  by  an  academic  mind.  It  was  not  formulated  by 
college  professors  who  learn  their  philosophy  in  a  third-story 
attic  and  not  from  actual  contact  with  flesh-and-blood  men. 
It  is  not  written  in  the  obscure  language  and  meaningless 
phrases  of  the  technical  draftsman.  There  is  nothing  ex- 
perimental or  revolutionary  in  the  plan  suggested.  It  does 
not  involve  the  violation  of  the  Constitution  or  the  abridg- 
ment of  any  political,  personal,  or  economic  right.  It  does 
not  constitute  any  sacrifice  of  fimdamental  American  prin- 
ciple. Nor  does  it  mark  any  departure  from  the  ancient 
landmarks  of  the  fathers.  No  visionary  economist  has 
placed  his  seal  of  approval  upon  it.  It  is  not  sponsored  by 
any  organized  bloc  or  selfish  group.  It  merely  seeks  to  pro- 
vide a  sane,  sensible,  and  common-sense  method  of  disposing 
of  our  agricultin-al  surplus  products  in  a  normal  and  con- 
structive manner.  It  is  merely  the  recognition  of  the  money 
of  more  than  one  half  of  the  world  as  payment  for  the  sur- 
plus of  oiu-  soil  and  labor.  The  principal  purpose  of  the  bill 
is  the  disposition  of  surplus  products,  but  as  an  important 
result  of  this  exchange  we  increase  and  stabilize  the  purchas- 
ing power  of  silver  and  put  into  the  hands  of  millions  of 
producers  a  new  supply  of  honest  money  backed  up  by  an 
adequate  metallic  reserve.     [Applause.] 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  yield  myself  10 
minutes. 

Mr.  Speaker.  It  has  been  properly  said  that  this  bill  is  one 
of  the  most  important  bits  of  legislation  coming  before  this 
body.  It  is  very  far-reaching.  It  is  dangerous.  I  submit 
that  it  Is  a  monumental  folly.  I  am  not  going  to  stand  here 
and  take  the  position  that  a  certain  gentleman  on  this  floor 
took  the  other  day  when  he  stated  that  there  are  only  12 
Members  in  this  House  who  know  anything  about  money.  Tb 
make  that  statement  he  must  himself  have  been  convinced 
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that  bt  kMw  much  about  ft,  otherwise  he  would  not 
been  able  to  appraise  the  tntelUcence  of  the  Member*  w! 
he  classliled  as  belni  among  the  chosen  13.    This  bill,  H.R. 
7M1,  will  not  bear  the  cold  logic  of  analysis  or  the  sear  :h 
light  of  examination.    I  have  gone  to  the  trouble  of  mal  Ing 
up  a  table,  which  will  ihow  the  operation  of  this  blU.    Miich 
of  what  I  say  will  be  tied  into  the  table. 

FvrmlwibU  premium  (35  p«rc«nt) 

100  p«re«&t.  or  txxmekti  price  of  illver  deUvered.. 

(1)  World  Bkarket  ?ftliM  ot  products  purcbSMd  lo 

United  Stetee. 
(3)  Bmc  upon  whlcli  •3,000,OOOXX)0  silver  certlfl* 

eatee  Issued. 

nrFLATtoiri    bottitd  KOMrrt 

Two  biUlon  dollsrs  in  silver  certlflcstes  versus  $1,600,0001000, 
world  market  price  of  bullion. 


$400,000 
1. 000, 000 


3.000,000 


United  States  In  MDoant  with  holders: 

Certificates  ia^a«d 

Bullion  at  world  market  price 

To  balaooB 


Total. 


BBsarAifCs  (sac.  loi 


Certifleates  reisaoed. 
To  I 


Total. 


Debit 


sa;  000,  ooot  000 


2,ooaooo,ooo 


2.000.000.000 


1000,000,000 


Credi 


$1,600, 

40a 


2.ooaao,ooo 


2, 000, 01  0, 000 


2, 000. «  0. 000 


000 
000 


000 


0(0, 
0(0, 


000 
000 


Under  section  6  of  the  bill  you  will  see  that  the  maxinium 
premliim  which  is  permissible  for  the  purchase  of  export  ible 
agricultural  surpluses  is  $400,000,000.  If  this  $400,000,0(0  is 
the  permissible  premium,  then  the  100-percent  market  irice 
of  silver  taken  in  exchange  for  our  surplus  would  be  $l,t  00,- 
000,000.  Strangely  enough,  this  $2,000,000,000  represmts 
the  market  value  of  the  products  piuxhased.  In  other  wc  rds, 
the  foreign  nations  that  are  supposed  to  come  into  our 
markets  and  buy  our  exportable  surplus  will  get  $2,(00,- 
000.000  worth  of  our  exportable  surplus  for  an  actual  pay- 
ment in  silver  bullion  of  $1,600,000,000.  They  get  this 
discount  of  25  percent. 

The  bill  provides  that  silver  certificates  shall  be  Issued  on 
what  base?  On  a  base  of  the  $1,600,000,000  of  bullion 
chased,  plus  the  25-percent  premium,  which  means  that 
sUver  certificates  will  be  issued  to  the  extent  of  $2,000,00(1,000 
on  $1,600,000,000  value  of  buUion.  We  have  heard  al  lot 
about  watered  stock.  There  is  a  lot  of  It  right  here.  There 
are  $2,000,000,000  of  silver  certificates  issued  against  $1 
000.000  of  silver  bullion,  (X-,  in  other  words,  there  is 
000.000  worth  of  watered  stock. 

There  Is  a  provision  in  the  bill  for  redemption.  That 
be  found  In  section  12.  In  order  to  demonstrate  to  you 
operation  of  the  redemption  feature.  I  have  set  this  up  in 
form  of  a  double-entry  book  account.  Under  it  the  Ur  ited 
States  will  be  in  account  with  holders  of  these  silver  ;er- 
Uflcates  on  the  debit  side  to  the  extent  of  $2,000,000,000,  and 
on  the  credit  side  bullion  will  be  credited  to  the  extent  of 
$1,600,000,000.  Debit  the  bullion  at  the  world-market  price, 
as  provided  by  the  terms  of  the  bill,  which  is  $l,600,0Q0b00. 
That  Is  the  price  at  which  it  was  ptirchased  in  the  first 
instance.  In  order  to  balance  the  two  sides,  we  have  to  put 
on  the  credit  side  of  the  ledger  $400,000,000.  In  other  wArds, 
the  United  States  upon  redemption  of  these  silver  certifi- 
cates will  have  to  go  down  Into  their  Treasury  to  the  e:^nt 
of  $400,000,000. 

Mr.  8IROVICH.    As  a  subsidy  to  agriculture. 

Mr.  KLT8E  of  Calif omla.  As  a  subsidy  to  agriculttn^  on 
top  of  your  processing  tax. 

Under  section  10  of  the  bill  it  Is  provided  that  the  sliver 
certificates  Issued  under  this  act  or  any  silver  certiflqates 
reissued  shall  be  legal  tender,  and  so  forth;  and— 

When  seoepted  by  the  Oovemment  shall  be  lasoed  and  tk  all 
respects  shall  become  a  part  of  the  lawful  money  of  the  Ualted 
SUtes. 


Under  the  redemption  clause  of  the  bill  there  Is  no  pro- 
vision for  cancelation  and  retirement  of  these  silver  certifi- 
cates. 

What  situation  do  we  have  on  reissuance?  We  have  sil- 
ver certificates  reissued  in  the  amount  of  $2,000,000,000, 
and  again  X  have  set  this  up  In  the  form  of  a  book  account. 
There  is  a  reissuance  of  $2,000,000,000  against  a  credit  of 
what?  Nothing,  because  the  silver  bullion  that  went  In 
behind  the  certificates  In  the  first  place  has  been  with- 
drawn and  paid  out  to  redeem  the  silver  certificates,  and  the 
United  States  Treasury  is  in  the  red  to  the  extent  of  the 
$2,000,000,000.  This  operation  may  be  repeated  ad  In- 
finitum. I  see  some  Members  smiling.  I  take  that  as  an 
Indication  that  they  are  not  able  to  follow  the  argument. 
As  I  say,  the  operation  can  be  repeated  ad  infinitum.  What 
will  be  the  result?  There  will  be  a  draft  on  the  United 
States  Treasury  until  we  pass  into  banlcruptcy,  and  all  we 
will  have  In  the  end,  Mr.  Speaker,  will  be  the  inscription 
on  the  silver  dollar,  "  In  God  we  trust."  That  will  be  the 
remnant  of  our  monetary  structure. 

This  is  nothing  but  a  raid  on  the  Treasury. 

May  I  point  out  the  additional  f  eatxire  that  the  exportable 
surpluses  are  supposed  to  be  exchanged  for  silver  from  for- 
eign countries.  What  will  be  the  real  operation  under  this 
bill?  The  silver-mining  industry,  the  silver  speculators,  and 
the  silver  operators  of  this  country  will  ship  their  silver  to 
the  Orient — China.  India,  and  Japan— buy  our  exportable 
agricultural  surpluses,  take  them  over  to  Japan,  India,  and 
C^hina,  sell  the  products,  and  reap  a  magnificent  profit  in 
the  premiimi  of  25  percent.  With  provision  for  a  minimum 
premium  of  10  percent  and  a  maximimi  premium  of  25  per- 
cent, I  say  that  the  premium  on  the  purchases  will  be  25 
percent  if  the  mining  interests,  the  silver  op)erators,  and  the 
silver  speculators  have  an3rthing  to  say  about  the  matter. 
They  will  get  it  just  as  high  as  they  can.  What  Is  the 
object  in  paying  to  the  piirchasers  of  our  exportable  agri- 
cultural products,  which  are  taken  in  the  normal  course  of 
trade.  Jis  they  have  been  in  the  past,  a  premium  of  25  per- 
cent on  the  exportable  surpluses  that  go  to  other  nations 
at 'the  present  time? 

It  Is  a  pretty  racket.  It  is  a  subsidy,  as  my  good  friend, 
the  gentleman  from  New  York  [Mr.  Sirovich]  suggests.  It 
is  a  racket  for  the  silver  operators,  for  the  silver  speculators, 
and  it  will  be  a  racket  for  banks  to  be  developed  in  Japan 
and  in  China  and  in  India,  and  elsewhere. 

There  is  another  thing  about  this  bill  I  want  to  point  out 

to  you.    If  you  will  refer  to  line  18,  page  2,  section  2 — and  I 

want  you  to  get  this — 

The  board  is  authorized,  through  the  foreign  agents  above 
mentioned,  to  enter  Into  option  contracts. 

Please  get  that. 

[Here  the  gavel  fell.] 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  yield  mj^self  5 
additional  minutes. 

Option  contracts.  Now,  keeping  this  in  mind,  please  refer 
to  section  3: 

The  board  Is  further  authorized  to  purchase  such  agrlcxiltural 
stirplus  products  as  may  be  deemed  necessary  to  fulfill  option  con- 
tracts with  foreign  buyers  or  to  make  deliveries. 

And  a  little  ftnther  on  the  board  Ls  authorized  to  employ 
any  governmental  agency  of  the  Agricultural  Department  in 
securing  the  amoxmt  of  agricultural  surplus  products  neces- 
sary to  make  such  deUveries  and  to  enter  into  contracts  with 
the  producers  of  such  products  as  may  be  necessary  for  the 
purpose  of  carrying  out  this  act. 

In  the  first  instance,  under  section  2,  you  have  option  con- 
tracts and  the  foreign  buyers  may  buy  tmder  option  con- 
tracts which  are  not  binding.  They  may  take  the  surpluses 
If  they  want  to  and  if  they  do  not  want  to,  they  can  tell  you 
to  go  to. 

Ur.  JOHNSON  of  Texas.    Will  the  gentlemah  yield? 

Mr.  ELTSE  of  California.  Not  just  now.  A  little  later  I 
will  yield. 
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Under  section  3  the  contracts  that  are  there  authorised  to 
be  entered  into  with  the  producers  are  binding  contracts  and 
are  not  option  contracts. 

I  have  heard  on  the  fioor  of  this  House,  as  well  as  before  I 
came  here,  the  Federal  Farm  Doard  cussed  and  damned  and 
discussed  and  repudiated.  I  say  to  you  that  under  the  pro- 
visions of  this  bill  you  are  setting  up  another  Farm  Board 
that  will  buy  these  exportable  surpluses  and  accumulate 
them  In  order  to  provide  another  subsidy  for  the  agricul- 
turists of  the  United  States. 

Mr.  SIROVICU.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  California.    Yes;  I  will, 

Mr.  SIROVICH.  We  have  been  granting  subsidies  this 
morning  to  the  cotton  growers  and  we  have  given  subsidies 
to  the  railroads  and  to  the  merchant  marine.  Why  can  we 
not  grant  a  subsidy  to  the  mineral  resources  or  Interests  of 
the  country  in  the  same  way? 

Mr.  ELTSE  of  California.    They  are  trying  to  do  that  now. 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  ELTSE  of  California.    Yes;  I  yield. 

Mr.  PARSONS.  The  gentleman  understands  that  in  the 
silver  dollar  at  the  present  time,  upon  which  is  printed  "  In 
God  we  Trust ",  there  is  only  about  30  cents  worth  of  silver 
at  the  world  price. 

Mr.  ELTSE  of  California.     Yes. 

Mr.  PARSONS.  But  the  gentleman  would  like  to  own  and 
possess  1,000,000  of  them.  Would  not  the  gentleman  like  to 
have  1,000,000  of  these  2,000,000,000  silver  dollars  he  is  talk- 
ing about?     [Laughter.] 

Mr.  ELTSE  of  California.  I  would  rather  have  a  silver 
dollar  that  is  worth  30  or  40  cents,  or  whatever  you  say  it  is 
worth  at  the  present  time,  than  to  have  the  same  num- 
ber of  dollars  6  months  or  1  year  from  now,  after  billions 
of  dollars  worth  of  silver  is  poured  Into  this  country  and  the 
value  of  silver  depressed. 

That  is  the  history  of  silver  production  throughout  the 
entire  world.  Every  time  the  price  of  silver  increases  pro- 
duction increases,  which,  in  turn,  is  followed  by  a  depression 
in  the  world  market  price  of  silver.  If  you  want  to  glut  the 
market  of  America  with  silver,  you  will  vote  for  this  bill. 
If  you  want  inflation  of  the  most  radical  and  rabid  kind,  you 
will  vote  for  this  bill. 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  yield  for  a 
suggestion? 

Mr.  ELTSE  of  California.  No;  I  do  not  yield  for  a  sugges- 
tion; I  yield  for  a  question. 

Mr.  MARTIN  of  Colorado.  I  wish  the  gentleman  would 
put  the  figiures  In  his  speech  to  sustain  the  statement  he  has 
Just  made. 

Mr.  ELTSE  of  California.    Is  this  a  question? 

Mr.  MARTIN  of  Colorado.  Yes;  this  is  a  question.  I 
want  to  ask  the  gentleman  to  put  in  his  speech  the  figures 
that  will  sustain  the  statement  he  has  just  made  regarding 
the  production  of  silver. 

Mr.  ELTSE  of  California.  I  will  leave  that  for  the  gentle- 
man's cohorts. 

Mr.  MARTIN  of  Colorado.  The  gentleman  ought  to  have 
the  figures  before  making  a  statement  of  that  sort. 

Mr.  OTblALLEY.    Will  the  gentleman  yield? 

Mr.  ELTSE  of  (California.    Yes. 

Mr.  maAT.T.Tirv  in  the  earlier  part  of  the  gentleman's 
argument  he  pointed  out  that  what  we  were  doing  was 
actually  selling  our  farm  products  at  a  25-percent  discount 
in  order  to  get  rid  of  them.  Does  not  the  gentleman  think 
It  is  good  business  that  we  sell  them  for  25  percent  In  order 
to  prevent  destruction  of  them? 

Mr.  ELTSE  of  California.  This  Is  providing  a  25-percent 
subsidy  in  addition  to  what  they  have  already. 

Mr.  JOHNSON  of  Texas.    WiU  the  gentleman  yield? 

Mr.  ELTSE  of  California.    Yes. 

Mr.  JOHNSON  of  Texas.  I  understand  the  gentleman  Is  a 
member  of  the  committee  that  considered  this  bilL 

Mr.  ELTSE  of  California.    I  am. 

Lxxvm- 


ACr,  JOHNSON  of  TesM.  And  X  *lM  ttBderstand  the  fto- 
tleman  did  not  vote  acftinet  the  bill  when  it  wm  considered 
in  committee, 

Mr,  KLTBB  of  California.    Yes;  X  did. 

Mr.  JOHNSON  of  Texas.    Then  I  have  been  misinformed. 

Mr.  ELTSE  of  California.  X  voted  agalost  both  of  these 
bUls-^bill  No.  7»tl  and  blU  No.  1677. 

(Here  the  gavel  feU.l 

Mr.  SOMERS  of  New  York,  Mr.  Speaker.  X  yield  10 
minutes  to  the  gentleman  from  Oklahoma  (Mr.  Swank  1. 

Mr,  SWANK.  Mr.  Speaker.  January  It,  1984.  the  Com- 
mittee on  Coinage.  Weights,  and  Measures  reported  to  this 
House  the  President's  money-control  bill,  which  became  a 
law  on  the  80th  day  of  January  1084.  I  stated  on  this  floor 
at  the  time  that  bill  was  under  consideration  by  our  member- 
ship that  it  went  further  and  was  more  far-reaching  than 
any  bill  considered  in  Congress  for  many  years.  In  the 
President's  message  recommending  that  bill  to  Congress, 
January  15.  1934,  concerning  silver,  he  said: 

Oovemments  can  well,  as  they  have  In  the  past,  employ  silver  as 
a  basis  for  currency,  and  I  look  for  a  greatly  Increased  use.  I  am. 
however,  withholding  any  recommendation  to  the  Congress  looking 
to  the  further  extension  of  the  monetary  \iae  of  silver,  because  I 
believe  we  should  gain  m««  knowledge  of  the  results  of  the 
London  agreement  and  of  oiu-  other  monetary  measures. 

On  the  16th  day  of  March  1934  the  Committee  on  Coin- 
age, Weights,  and  Measures  reported  to  this  House  for  its 
consideration  H.R.  7581.  known  as  the  "Dies  silver  bilL" 
Our  able  and  distinguished  Speaker,  Hon.  Hknrt  T.  RAmcr, 
has  been  advocating  the  remonetizaticm  of  silver  for  many 
years  and  has  been  one  of  its  most  consistent  and  forceful 
advocates.  The  Speaker  has  most  appropriately  permitted 
the  Members  of  this  House  to  bring  that  bill  up  for  consid- 
eration at  this  time.  The  committee  has  held  extensive 
hearings  on  this  bill  and  other  silver  bills. 

This  bill  is  written  in  plain  language  and  is  easily  under- 
stood. Section  1  of  the  bill  provides  for  the  establishment 
of  an  agricultural  surplus  exchange  board,  consisting  of 
the  President,  the  Secretary  of  the  Treasury,  the  Secretary 
of  Commerce,  and  the  Secretary  of  Agriculture.  Section  2. 
directs  the  board,  through  our  commercial  attaches  and 
Government  agents  in  foreign  countries,  to  sell  the  agricul- 
tural surpluses  of  this  country  to  foreign  countries  and 
accept  in  payment  therefor  silver  coin  or  buQion  at  such 
price  per  ounce,  not  in  excess  of  25  percent  of  the  world 
market  price  of  silver,  as  may  be  agreed  to  by  the  board  and 
the  foreign  buyers.  Section  3  directs  the  board  to  purchase 
agricultural  products  as  may  be  necessary  to  fulfill  option 
contracts  with  foreign  buyers,  and  to  employ  any  govern- 
mental agency  of  the  Depulment  of  Agriculture  to  carry  out 
the  piupose  of  the  act. 

Section  4  authorizes  and  directs  the  board  to  deposit  the 
silver  bulUon  or  coin  received  in  exchange  for  products  sold 
to  foreign  buyers  with  the  Secretary  of  the  Treasury,  and  he 
shall  immediately  cause  to  be  issued  against  such  silver  bul- 
lion or  coin,  silver  certificates  based  upon  the  value  per  fine 
ounce  which  was  agreed  upon  by  the  board  and  the  foreign 
buyers  subject  to  the  25-percent  limitation  above  the  world 
market  price  for  silver. 

Section  5  directs  the  board  to  authorise  farmers'  coopera- 
tive marketing  associations  to  sell  American  agricultural 
surplus  products  abroad  and  accept  silver  bulUon  or  coin  in 
pajmient  thereof  in  the  same  manner  as  the  board  can  make 
such  sales.  Section  0  fixes  the  maximum  premium  above 
the  world  market  price  which  the  board  is  authorized  to 
agree  to  as  payment  for  such  products  as  $400,000,000  per 
year.  Sections  7,  8.  0.  10.  11,  12.  18.  14,  15.  and  16  provide 
for  the  issuance  of  the  silver  certificates,  the  denominations 
in  which  they  shall  be  issued,  the  storage  of  the  silver  bul- 
Uon. redemption  of  the  certificates,  making  them  legal  ten- 
der for  all  debts,  public  and  private,  and  nilea  and  regula- 
tloiu  to  be  provided  by  the  board. 

Mr.  Speaker,  hi  1020  the  total  exports  of  the  United  States 
amounted  to  $6,100,000,000,  and  hi  1088  the  amount  was 
$1,500,000,000.  In  1920  we  exported  agricultural  products  to 
the  amount  of  $3,466.6194)19.  and  in  1033  the  amount  has 
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been  reduced  to  $600,000,000.  Most  of  our  exports  went  to 
Europe  and  In  order  to  Increase  them  to  much  extent  ve 
must  increase  our  trade  with  the  countries  of  the  Orient,  is 
China.  India,  and  Japan,  which  are  on  a  silver  basis.  These 
countries  need  our  agricultural  products,  but  they  cannst 
buy  them  with  gold,  for  they  have  no  gold;  they  cannot  e  t- 
change  them  with  us  by  reason  of  our  high  tariff,  and  th;y 
cannot  buy  our  products  with  their  silver  money  by  reason 
of  the  exchange  of  their  silver  for  gold  to  pay  us.  whidh 
makes  the  prices  too  high  in  payment  with  their  silver. 

The  enactment  of  this  bill  to  be  followed  with  further 
silver  legislation,  will  open  the  foreign  markets  of  the  Fur 
East  for  our  surplus  products,  and  lessen  the  likelihood  of 
further  farm-control  production.  These  countries  need  oir 
goods  for  their  people  and  we  need  their  markets  for  our 
people. 

The  world  production  of  silver  from  1493  to  1931.  inclu- 
sive, amounted  to  14.960.313.580  ounces.  Prom  1792  to  1930 
there  has  been  produced  in  the  United  States  3.167,273.5  54 
ounces  of  silver.  In  1932  the  United  States  produced  2;i.- 
980.773  ounces  of  silver  and  the  first  11  months  of  1933 
produced  19,393.000  ounces.  Prom  the  best  figures  the  coii- 
mittee  could  get  it  is  believed  that  there  are  about  11,00(1,- 
000.000  ounces  of  silver  In  the  world  for  monetary  puri>osjs. 
and  about  7,000.000,000  ounces  of  that  amount  are  in  Chiia 
and  India. 

The  money  kings  and  the  captains  of  industry,  of  course, 
do  not  want  this  bill,  for  like  the  gold  control  bill  enacted  a 
few  weeks  ago,  their  clutches  are  further  removed  from  t»e 
Treasury  and  the  control  of  the  money  of  our  countiy. 
The  silver  certificates  issued  under  the  provisions  of  tills 
bill  cannot  be  called  "  fiat "  or  "  printing  press  "  money  in 
order  to  scare  the  people,  for  back  of  each  silver  certificate 
there  will  be  a  sufDcient  amount  of  silver  to  redeem  the  o  or- 
tlflcate.  There  is  now  in  circulation  In  the  United  Sta;es 
silver  certificates  to  the  amoimt  of  $406,918,544.  and  we  hi  ve 
not  heard  these  silver  certificates  described  as  "  fiat "  or 
"printing  press."  There  is  In  circulation  now  standard 
silver  dollars  to  the  amount  of  $29,337,523. 

Mr.  Speaker,  silver  was  our  unit  of  money  long  bef<ire 
gold  was  made  our  standard.  The  Continental  Congress  of 
1786  adopted  the  silver  dollar  as  our  unit  of  value,  and  It 
contained  375.64  grains  of  silver.  The  silver  dollar  now 
contains  371.25  grains  of  pure  silver.  This  metal  continted 
to  be  our  standard  unit  of  value  until  it  was  demonetised 
by  the  act  of  February  12,  1873.  We  know  how  Indus  ry 
and  business  declined  right  after  that  law  was  passed.  1  he 
price  of  farm  products  and  other  commodities  began  to  sd- 
vance  as  soon  as  this  bill  was  reiwrted  favorably  by  ycur 
committee.  The  remonetizatlon  of  silver  will  help  brine  a 
new  era  of  prosperity  in  this  country.  This  is  the  first  tljne 
we  have  had  an  opportunity  to  vote  on  silver,  and  )we 
anxiously  await  the  result,  and  hope  the  bill  will  be  enac 
into  law  this  session  of  Congress.    [Applause.] 

Mr.  ELTSE  of  California.     Mr.  Speaker,  I  yield  10  m^n 
utes  to  the  gentleman  from  Connecticut  [Mr.  Bakxwxll] 

Mr.  BAKEWELL.  Mr.  Speaker.  I  can  well  understabd 
why  the  silver-producing  States,  observing  the  lavish  way 
in  which  the  Federal  Government  has  been  pouring  out 
money  by  the  hundred  million  to  the  agricultural  States  as 
a  bounty  or  as  a  subsidy,  with  the  purpose  of  raising  prices 
of  farm  products,  might  be  tempted  to  seek  a  Government 
subsidy  also  in  order  to  raise  the  price  of  silver,  and  might 
find  justification  in  the  fact  that  there  seems  to  be  a  p  -e- 
valling  obsession  in  certain  quarters  in  favor  of  high  prl:es 
for  everything.  However,  if  this  Is  the  objective.  If  this  is 
what  you  seek,  I  insist  that  you  should  seek  it  by  honsst 
and  straightforward  methods  and  not  by  the  method  of 
indirection,  which  Is  Involved  in  this  absurd  bill.  This  ii  a 
thoroughly  deceptive  measure.  The  gentleman  from  Te^as 
[Mr.  Dntsl,  who  introduced  the  bill,  proved  to  be  an  exi 
lent  showman,  if  I  may  use  that  term  in  no  invidious  se; 
because,  after  all.  what  Is  proposed  tn  this  measure 
certain  feat  of  legerdemain,  carried  on  on  a  world- 
basis,  whereby  you  puU  rabbits  from  hats,  and  goldfish  f 
tail  pockets:  and  the  gentleman  succeeded  very  well,  it  seefaos 


to  me,  in  confusing  the  issue  and  in  making  it  appear  that 
things  were  coming  out  of  this  bill  that  cannot  possibly 
come  out.    It  was  clever  sleight-of-hand. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BAKEWELL.  Not  now.  This  bill  remainds  me  of 
an  old-fashioned  conundrum,  which  is  several  thousand 
years  old.  A  man  that  was  not  a  man  threw  a  stone  that 
was  not  a  stone  at  a  bird  that  was  not  a  bird  that  was 
clinging  to  a  tree  that  was  not  a  tree.  I  do  not  know  the 
answer.  I  believe,  however,  that  the  man  who  was  not  a 
man  was  a  eunuch,  and  the  bird  that  was  not  a  bird  was  a 
bat,  and  you  will  have  to  use  your  imagination  for  the 
other  features. 

What  this  bill  proposes  is  inflation  that  Is  not  inflation, 
dumping  that  is  not  dumping;  it  proposes  to  increase  the 
foreign  purchase  of  our  farm  products  by  taking  in  payment 
silver  that  is  not  silver  and  by  giving  a  subsidy  that  is  not 
a  subsidy  in  order  to  help  the  ever-distressed  farmer  and  to 
aid  the  impoverished  mining  States.  Of  course,  this  is, 
without  any  question,  dumping.  What  are  we  proposing  to 
do?  To  sell  farm  products  and  take  in  e.xchange  silver;  and 
we  are  saying  to  anyone  who  will  pay  for  them  in  silver, 
"  We  will  mark  your  silver  up  25  percent.  If  it  is  worth  $100 
according  to  actual  valuation  in  the  world  market,  we  will 
call  it  $125.  if  you  spend  it  for  our  farm  products  ",  which, 
obviously,  means  selling  goods  by  just  so  much  at  a  dis- 
count. Then  we  are  going  to  bring  this  money  that  we  have 
received  back  to  this  country  in  silver  coin  or  bullion  and 
deposit  it  and  issue  silver  certificates  against  it.  supposed 
to  be  redeemable  in  silver,  although  only  $100  of  the  $125  is 
represented  by  silver  actually  on  deposit;  the  rest  is  pure 
inflation.  To  that  extent  we  are  undoubtedly  inflating. 
And  this  transaction  is  supposed  to  be  completed  without 
costing  the  Government  a  cent,  just  because  we  juggle  with 
our  bookkeeping  in  that  fashion.  It  is  strictly  fiat  money 
to  the  extent  of  that  added  25  percent  which  is  to  be  handed 
out  as  a  subsidy,  partly  to  help  the  farmer  and  partly  to 
increase  the  price  of  silver  so  as  to  help  the  mining  States. 

I  insist  that  we  ought  to  be  honest  in  these  measures. 
You  ought  to  have  a  straightforward  remonetization  of  sil- 
ver, if*  that  is  what  you  want,  and  not  seek  to  reach  your 
goal  by  this  Indirect  and  deceptive  method.  But  you  are  not 
going  to  help  agriculture,  as  you  suppose,  by  this  measure, 
because  underlying  the  whole  proposal  is  a  false  premise. 
There  simply  Is  not  silver  enough  to  accomplish  this  result. 

What  are  you  proposing  to  do?  You  are  proposing  to  take 
your  surplus  product  and  sell  it  abroad  and  bring  back  to 
this  country  the  silver  received  for  it.  But  if  you  will  turn  to 
the  testimony  of  the  experts  you  will  flnd  they  all  agree  that 
the  amount  of  silver  which  can  be  turned  over  to  us  is  very 
limited,  and  when  that  supply  is  exhausted  what  are  you 
going  to  do?  There  is  no  method  whatever  of  meeting  this 
situation  that  we  have  confronting  us  now,  so  far  as  the 
farmer  is  concerned,  except,  first,  by  a  better  balance  be- 
tween supply  and  demand  in  this  country,  and,  second,  by 
such  extension  of  foreign  trade  as  is  possible.  There  is  no 
other  way  of  helping  the  farmer.  This  bill  is  a  delusion  and 
a  snare.    It  ought  not  to  pass. 

I  observe  with  interest  that  the  administration  has  not 
sent  down  its  orders  as  yet.  so  that  gentlemen  on  the  Demo- 
cratic side  are  still  free  to  use  their  own  judgment  on  this 
matter.  They  signed  on  the  dotted  line  this  morning  after 
the  warning  came  out  in  the  morning  newspapers  and  the 
Democratic  black  list  was  published. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BAKEWELL.    Yes. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  Secretary  of  the 
Treasury,  Mr.  Morgenthau,  has  indicated  that  he  is  actually 
in  opposition  to  this  measure? 

Mr.  BAKEWELL.  It  was  so  stated  In  the  newspapers,  but 
was  denied  by  the  gentleman  who  introduced  this  bill.  I 
have  no  direct  knowledge  about  it. 

Mr.  ELTSE  of  California.  It  was  announced  in  the  com- 
mittee— I  do  not  know  whether  the  gentleman  was  present 
or  not — that  Mr.  Morgenthau,  the  Secretary  of  the  Treasury, 
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said  he  did  not  know  ansi^hing  about  It.  that  they  were  mak- 
ing a  study  of  it.  and  did  not  know  when  they  would  be 
ready  to  report  on  it. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BAKEWELL.    Yes. 

Mr.  MARTIN  of  Colorado.  I  am  Inclined  to  agree  with 
the  gentleman's  observation  that  there  is  not  sufficient  sil- 
ver available  to  acccxnplish  the  objects  of  this  bill,  and  in 
connection  with  that  admission  I  ask  the  gentleman  what 
his  real  objection  is  to  undertalung  remonetization  of  silver? 

Mr.  BAICEWELL.  That  is  another  story.  It  would  re- 
quire much  more  time  than  I  now  have  at  my  disposal  to 
answer  that  question. 

Mr.  DOCKWEELER.  Will  not  the  result  of  this  bill  bring 
us  back  to  the  experience  that  we  had  in  the  silver  purchase 
act  that  Grover  Cleveland  had  so  much  trouble  with  trjring 
to  redeem  paper  In  silver?  The  people  will  not  redeem  In 
silver;  they  want  gold,  because  we  are  only  temporarily  off 
the  gold  standard. 

Mr.  BAKEWELL.  Of  course,  you  must  remember  that 
this  administration  has  by  royal  decree  canceled  all  the  laws 
of  economics,  including  Gresham's  law.  That  also  has  been 
thrown  out  of  the  window. 

I  would  say  in  conclusion  that  it  seems  to  me  that  this  bin 
is  a  roundabout  way  of  trying  to  accomplish  two  results,  and 
that  It  will  accomplish  neither,  and  that  the  bill  ought  to  be 
defeated  in  the  interest  of  honesty  and  sound  legislation. 

The  SPEAKER  pro  tempore  (Mr.  Ludlow).  The  time  of 
the  gentleman  from  Connecticut  has  expired. 

Mr.  FIESINGER.  Mr.  Speaker,  I  yield  myself  10  min- 
utes. 

Mr.  Speaker,  It  is  unfortunate  that  we  cannot  have  a  longer 
time,  although  I  appreciate  the  time  we  are  having  here 
today,  to  discuss  thoroughly  the  question  which  I  think  Is 
most  important  to  this  country  and  the  world  today. 

I  notice  In  the  New  York  Times  of  yesterday  an  article 
which  reads: 

Bankers  disagree  on  economic  cure.  ( 

This  comes  from  the  League  of  Nations  who  assume  to 
know  all  about  gold,  and  they  say  that  they  are  dumb- 
founded and  bafDed  because  of  the  economic  conditions  of 
the  world  as  they  have  been  for  the  last  5  or  6  years.  In 
other  words,  they  are  not  able  to  suggest  a  remedy  for  these 
deplorable  conditions.  I  have  proposed  a  bill,  with  the  aid 
of  the  hearings  of  my  committee,  and  imder  the  counsel  of 
my  economic  adviser,  which  I  believe  provides  a  remedy.  I 
Indulge  the  hope  that  this  bill  will  soon  be  brought  before 
this  House  for  criticism  and  debate.  So  far  I  have  heard 
no  serious  criticism  as  to  it.  I  am  confident  it  solves  this 
depression:  that  it  cures  the  gold  disease. 

I  have  been  asked  several  times  today  whether  the  bill  we 
are  now  considering,  the  Dies  bill,  is  in  conflict  with  this 
measure  I  have  introduced  in  the  House  and  which  was  re- 
ported out  by  the  Committee  on  Coinage,  Weights,  and 
Measures  a  week  ago.  I  say  to  the  House  there  is  no  conflict 
between  these  two  measures.  I  want  to  explain,  as  I  under- 
stand, what  is  to  be  accomplished  by  the  Dies  bill. 

The  Dies  bill  provides  that  our  surplus  farm  products 
may  be  sold  in  the  markets  of  the  world  and  silver  be  taken 
therefor.  The  board  that  is  set  up  in  the  bill  may  allow 
a  premium  so  that  those  farm  products  may  have  a  better 
price.  The  bill  that  I  sponsor  is  founded  upon  an  entirely 
different  principle.  I  say  to  the  House,  lest  there  be  some 
misgiving  about  this,  that  I  am  supporting  the  Dies  bill. 
I  say  there  Is  no  conflict  between  the  two  bills. 

Bearing  In  mind,  now,  what  I  said  about  what  the  Dies 
bill  will  accomplish,  I  am  going  to  read  the  introduction  of 
my  bill,  and  I  think  you  will  note  the  difference  between 
the  two  measures  if  I  read  three  or  four  lines. 

The  bill  I  sponsored.  KM.  1577,  is: 

A  bin  to  preserve  and  protect  the  gcdd  standard,  through  the 
establishment  of  an  auxiliary  monetary  reserre  of  silver  and  the 
Issuance  of  sUver  certificates,  payable  In  their  gold-value  equiv- 
alent, and  under  such  regvilations  as  will  provide  protection  to 
gold  from  being  cornered,  and  protection  from  inllatlon  In  gold 
values  during  periods  of  excessive  demands. 


We  are  in  a  critical  period,  and,  as  I  say.  the  disease  which 
the  world  Is  suffering  from  today  is  a  gold  disease— extreme 
inflation  in  gold  values.  We  are  approaching  this  problem 
from  the  standpoint  of  gold.  We  would  take  the  inflation 
out  of  gold  and  bring  the  purchasing  power  of  a  given  weight 
of  gold  back  to  where  it  would  equal  its  purchasing  power 
under  the  commodity  price  index  of  1926.  That,  as  a  policy, 
the  President  has  sponsored.  He  has  said  we  need  the  1926 
price  level,  and  this  House  has  voted  in  favor  of  that  price 
leveL 

How  would  we  tend  to  accomplish  that  imder  this  blU? 
We  would  get  silver  and  add  it  to  our  money  supply  in  a 
way  that  places  silver  in  competition  with  gold.  That  is  a 
monetary  step  in  the  right  direction.  Somebody  has  said  this 
afternoon  that  if  we  pass  the  Dies  bill  we  will  get  a  flood  of 
silver.  On  the  other  hand,  the  gentleman  who  preceded  me, 
I  believe,  said,  if  I  quote  him  correctly,  that  there  is  not 
enough  silver  in  the  world  to  accomplish  this  object.  Am  I 
correct  In  that  statement? 

Mr.  BAKEWELL.  Not  enough  silver  which  the  nations 
can  ship.  The  figures  given  showed  clearly  that,  for  example, 
China,  with,  perhaps,  800,000.000  ounces,  could  export  four 
or  five  million  and  send  them  out  of  the  countiy.  They 
could  not  ship  silver  out  of  the  country. 

Mr.  FIESINGER.  The  bill  that  I  sponsor  provides  for 
the  purchase  of  an  amount  of  silver  limited  to  not  exceed 
1,500.000,000  ounces.  This  would  cover  a  long  period  of 
years.  The  Secretary  of  the  Treasury  would  control  the 
purdiasc  of  silver  under  the  law  as  to  the  amount  to  pur- 
chase, so  long  as  he  got  to  the  object  provided  in  the  bill, 
namely,  the  1926  price  level. 

Mr.  DOCKWEHiER.    Will  the  gentleman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr.  DOCEHVEILER.  Is  the  Dies  bill  a  temporary 
measure? 

Mr.  FIESINGER.  I  understand  it  is.  I  understand  it  is 
not  a  permanent  piece  of  legislation.  The  bill  that  I  offered 
is  intended  to  be  a  permanent  piece  of  legislation  to  restore 
and  control  the  stability  of  gold  values  and,  therefore,  of 
all  gold  moneys. 

Mr.  DOCEHVEILER.  I  would  like  to  be  corrected  if  my 
understanding  is  wrong,  but.  as  I  read  the  Dies  bill,  it  is  a 
permanent  piece  of  legislation  until  a  subsequent  Congress 
may  repeal  or  amend  it? 

Mr.  FIESINGER.  I  do  not  so  understand  that  it  is.  I 
will  let  the  gentleman  from  Texas  answer  the  question. 

Mr.  DOCKWEILER.    Will  the  gentleman  yield  fiurther? 

Mr.  FIESINGER.    I  yield. 

Mr.  DOCKWEILER.  What  is  the  gentleman's  belief  as 
to  what  people  will  do?  When  they  hold  these  silver  cer- 
tificates, when  we  go  back  on  a  gold  basis,  as  we  will,  will 
people  ask  for  gold  or  silver? 

Mr.  FIESINGER.  Under  the  terms  of  the  bill,  they  are 
redeemable  in  either  gold  or  silver.  I  do  not  know  whether 
they  vrtll  call  for  gold  or  silver. 

Mr.  DOCKWEILER.  Does  the  gentleman  remember  the 
sliver-purchasing  act  over  which  Grover  Cleveland  had  so 
much  trouble? 

Mr.  FIESINGER.    I  know  the  history  of  that  very  well. 

Mr.  DOCKWEILER.  Does  the  gentleman  remember  how 
few  people  walked  up  and  asked  for  silver  as  against  gold, 
and  it  was  optional  then? 

Mr.  FIESINGER.  If  my  recollection  serves  me  right,  I 
understand  they  had  the  right  to  get  gold  by  first  asking 
for  silver. 

Mr.  DOCKWEILER.    No:  they  did  not  ask  for  silver  at  alL 

Mr.  FIESINGER.  And  then  they  had  to  issue  bonds  in 
order  to  restore  the  gold. 

Mr.  DOCKWEILER.  The  Secretary  of  the  Treasury  was 
to  do  exactly  what  the  gentleman's  bill  proposes.  I  do  not 
remember  the  amount,  but  he  was  to  purchase  so  many 
million  dollars*  worth  of  silver  and  issue  silver  certificates. 

Mr.  FIESINGER.  It  seems  to  me  it  was  not  less  than 
2,000,000  ounces  a  month  and  not  over  4,000,000  ounces  a 
month. 
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Mr.  DOCKWEILER.  I  do  not  remember  the  amount,  t  ut 
he  was  to  do  exactly  what  the  gentleman's  bill  provides 

Mr.  PIESINGER.  There  is  a  difference  between  the  t  iro 
measures.  In  the  bill  I  have  presented,  while  the  certifl- 
cates  are  to  be  redeemed  in  the  full  gold  value,  that  value  is 
IMUd  over  in  the  form  of  silver,  and  it  meets  your  objection. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr.  PARSONS.  Section  4  of  the  Dies  bill  provides  tl^at 
these  powers  sliall  terminate  on  January  1,  1936;  so  th^re 
is  a  limitation  in  the  bilL 

Mr.  PIESINGER.    As  I  say.  it  is  of  a  temporary  nature. 

Mr.  DIES.  And  it  is  optional  with  the  Secretary  of  t^e 
Treasury  as  to  whether  he  redeems  in  gold  or  silver. 

Mr.  PIESINGER.    He  can  redeem  either  in  gold  or 
silver. 

Mr.  MARTIN  of  Colorado.  Does  the  gentleman  belike 
the  United  States  will  ever  purchase  1.500.000,000  oun(  es 
of  foreign  silver  before  the  price  of  silver  reaches  party 
with  gold? 

Mr.  PIESINGER.  From  my  studies  of  the  question  I 
doubt  whether  we  would  have  to  buy  or  take  into  the  Tres  is- 
ury  500,000,000  ounces  of  silver  in  order  to  reach  the  1!  26 
price  leveL 

Mr.  WOODRUFF.    Mr.  Speaker,  will  the  gentleman  yie]  d? 

Mr.  FIESINGER.    I  yield. 

Mr.  WOODRUFF.  Will  the  gentleman  tell  the  House  whtit, 
in  his  opinion,  will  be  the  effect  on  the  speeding  up  of  pro- 
duction of  silver  in  this  country  and  other  countries  of  the 
world  upon  the  passage  of  this  bill? 

Mr.  FIESINGER.  A  little  while  ago  I  heard  the  statem(  nt 
made  that  it  would  immediately  start  the  silver  mines  to 
work.  Some  of  the  greatest  experts  on  silver  in  the  world 
appeared  before  our  committee  and  their  testimony  ^as 
that  silver  is  a  bsrproduct;  that  it  comes  out  of  gold  mires, 
copper  mines,  and  zinc  mines;  and  that  it  would  be  impossi- 
ble to  increase  the  quantity  of  silver  except  that  large  itx- 
penditures  were  made  to  increase  mining  facilities;  and 
then  it  could  not  be  substantially  Increased  over  present 
production  except  in  a  period  of  about  5  years.  It  would 
take  5  years  before  any  increased  production  could  be  tad 
over  normal  production.  It  must  be  understood  that  I  iim 
talking  about  normal  production. 

Mr.  WOODRUFF.  Did  those  experts  when  they  wire 
talking  to  the  committee  have  in  mind  the  rich  silver  lo<  es 
in  Canada? 

Mr.  FIESINGER.  Oh,  yes.  I  regard  Mr.  Fradcls 
Brownell.  chairman  of  the  board  of  the  American  Smelting 
ft  Refining  Co.,  as  one  of  the  greatest  experts  in  the  wo^ld 
upon  this  subject.  His  testimony  before  the  committee 
that  it  would  require  great  commercial  activity  to  sul 
tlally  increase  silver  production. 

Mr.  WOODRUFF.    Long  before  that  time  the  proi 
would  expire  by  the  terms  of  the  Dies  bill. 

Mr.  FIESINOER.  I  should  like  to  point  out  that  th 
who  fear  a  flood  of  silver  are  viewing  this  matter  fr^ 
a  fixed  ratio  viewpoint.  Under  silver  laws,  which  fix  Ihe 
price  of  silver  in  terms  of  gold,  you  must  hold  up  the  pr  ce 
you  fix.  That  has  been  obviated  in  the  use  of  silver  hixe 
proixised. 

Under  the  Dies  bill,  and  also  under  the  Kesinger  bill, 
there  is  no  application  of  a  flood  of  silver,  nor  dies 
Greshem's  law  apply.  That  is  the  contribution  to  modfm 
monetary  improvement  in  method  which  is  found  In  Ixth 
of  these  bills. 

The  silver  certificates  are  payable  in  silver  at  the  market 
price,  and  to  the  amount  of  their  gold  value  in  silver.  If 
you  wish  to  assume  that  there  might  be  a  flood  of  silver,  it 
would  alter  the  amount  of  silver  the  certificates  will  cedl 
for.  but  it  could  not  affect  their  value.  The  certiflcaies 
win  always  be  worth  the  fuU  gold  value  called  for  on  me 
face  of  the  certificates. 

Under  this  plan  you  make  gold  out  of  the  silver  you  pU  ,ce 
in  your  reserves.  Tou  control  the  gold  values  In  reserves. 
You  control  the  value  of  gold  plus  gold  equivalents  in  \  he 


world.  You  have  a  key  to  control  gold  values.  You  cure 
the  gold  disease.    You  solve  your  money  problem. 

[Here  the  gavel  fell.l 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  yield  10  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Luce]. 

Mr.  LUCE.  Mr.  Speaker,  it  is  a  strange  fate  that  makes 
it  seem  incumbent  upon  me  from  time  to  time  to  take  the 
floor  in  defense  of  the  administration  and  the  President. 
Once  more  I  feel  called  upon  to  do  that  because,  although 
it  would  be  greatly  to  the  interest  of  my  party  to  have  this 
measure  become  law,  I  prefer  the  welfare  of  my  country  to 
that  of  my  party. 

The  program  here  presented  runs  coimter  to  one  the  ad- 
ministration has  been  following  for  the  last  5  months.  In 
the  course  of  this  period  it  has  expended  an  imknown 
amount  of  money  in  buying  gold  abroad  in  order  to  cheapen 
the  value  of  gold.  It  is  here  proposed  to  spend  the  equiva- 
lent of  a  huge  amount  of  money  to  buy  silver  abroad  in 
order  to  increase  its  value,  and  I  would  not  put  the  admin- 
istration in  the  paradoxical  situation  of  trying  to  lower  the 
value  of  gold  and  in  the  next  breath  trying  to  raise  the 
value  of  silver. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LUCE.  If  I  have  time  at  the  end  of  my  remarks  it 
will  give  me  the  greatest  of  pleasm-e  to  yield  to  the  gentle- 
man. 

I  hope  that  gentlemen  will  not  attempt  to  follow  the 
mathematical  abstractions  of  this  question,  but  will  try  to 
reach  the  pith  of  it,  the  marrow  of  it.  the  core  of  it.  the  very 
heart  of  it.  which  may  be  set  forth  in  one  sentence:  It  is  the 
purpose  of  this  bill  to  sell  to  foreign  countries  surplus  agri- 
cultural products  below  cost.  That  is  the  primary  purpose. 
We  have  faced  that  sort  of  thing  now  at  almost  every 
f«ssion  in  the  15  years  I  have  had  the  honor  to  be  a  Member 
of  this  body;  and  again,  and  again,  and  again  Congress  has 
set  its  face  against  what  it  briefly  calls  "  dumping  ".  The 
gentleman  who  presents  the  bill  says  this  is  not  dumping. 
If  you  will  carefully  read  his  statement  of  reasons  in  the 
report  as  I  have — and  I  have  read  it  over  three  times — you 
may  get  a  glimmer  of  what  he  means  by  his  rejoinder  in 
this  particular.  To  my  mind  the  best  explanation  I  can 
find  is  that  from  the  home  point  of  view,  regarding  only  the 
money  result  here,  he  holds  this  is  not  dumping.  That,  how- 
ever, does  not  concern  the  foreigner.  If  the  foreigner  can 
get  his  food  and  his  cotton  at  a  quarter  less  than  he  would 
otherwise  have  to  pay.  that  is  dumping. 

Pray,  of  what  gain  Is  it  to  give  our  foreign  competitors 
one  half  their  cost  of  living — that  being  the  average  for  food 
and  clothing  combined — one  half  their  cost  of  living  at  one 
quarter  less  than  the  expense  to  the  wage  earners  of  this 
country? 

Why  give  the  employer  of  labor  in  Berlin,  in  Lyons.  In 
Manchester,  or  Leeds  ^e  advantage  of  a  reduction  of  one 
quarter  of  one  half  of  what  he  must  pay  for  wages?  Why 
thus  put  at  a  disadvantage  the  wage  earner  of  the  United 
States  by  compelling  him  to  pay  more  for  his  food  and  for 
his  clothing  than  is  paid  by  his  competitor  abroad? 

At  the  present  moment  the  administration  is  doing  all  that 
is  within  its  power  to  conciliate  the  countries  of  the  world, 
to  bring  economic  peace,  to  attempt  by  methods  with  which 
you  are  all  familiar  in  the  matter  of  proposals,  to  accomplish 
the  very  opposite  of  what  is  contemplated  here.  By  dump- 
ing you  invite  the  animosity  of  every  coimtry  into  which  you 
dump;  you  invite  retaliatory  action;  you  invite  the  raising 
of  tariffs,  even  embargoes.  In  many  directions  you  en- 
courage animosity  and  resentment,  when  the  administration 
is  doing  its  best  to  secure  some  measure  of  economic  peace 
and  harmony. 

Furthermore,  you  have  here  an  interesting  contradiction 
presented  by  the  method  of  redeeming  the  silver  certificates. 
I  congratulate  the  author  of  the  bill  for  the  adroitness  with 
which  he  has  drawn  his  provision,  but  he  seems  to  have  for- 
gotten the  fact  that  within  a  few  weeks  we  have  made  it 
illegal  for  any  citizen  of  this  country  to  have  in  his  posses- 
sion a  single  ounce  of  gold  or  a  single  gold  certificate;  and 
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yet  he  has  the  courage,  in  the  face  of  the  program  of  his 
administration,  to  come  here  and  advise  that  these  certifi- 
cates may  be  redeemable  in  gold.  He  contradicts  his  vote. 
He  contradicts  the  program  of  the  President.  You  will  find 
some  difficulty  in  understanding  the  gentleman's  report,  but 
in  his  Q>eech  on  the  floor  he  has  definitely  said  that  these 
certificates  might  be  redeemed  in  gold.  If  time  permitted. 
I  would  have  the  statement  read  over  to  you. 

Mr.  DIES.  Will  the  gentleman  yield?  He  has  made  an 
incorrect  statement. 

Mr.  LUCE.  Under  the  ctrcmnstances  I  yield  to  the  gen- 
tleman. 

Mr.  DIES.  I  said  that  this  bill  has  the  same  redemption 
clause  as  contained  in  the  gold  bill.  The  Treasmry  does 
not  have  to  redeem  unless  it  wants  to.  then  when  it  redeons 
it  can  redeem  in  gold  or  silver. 

Mr.  LUCE.  I  thought  the  gentleman  must  have  used  lan- 
guage he  did  not  mean.  When  he  reads  the  transcript  to- 
night he  will  find  language  there  with  implication  he  did  not 
mean.  I  am  sure.  If.  however,  the  wording  of  the  devalua- 
tion bill  was  the  same  as  it  is  here,  attention  may  be  called 
to  section  5  of  that  bill,  which  began: 

No  gold  shall  bereofter  be  coined,  and  no  gold  shall  hereafter 
be  paid  out  or  delivered  by  the  United  States. 

Exception  is  made  as  to  coinage  for  foreign  countries.  All 
gold  coin  is  to  be  withdrawn  from  circulation  and  melted 
into  bullion.  Tlie  gold  is  to  be  maintained  in  the  Treasury 
as  alleged  security  equal  to  the  dollar  amounts  required  by 
law,  a  requirement  that,  unle-ss  the  Government  acquired 
other  gold,  would  be  impaired  by  use  to  redeem  silver 
certificates. 

I  call  it  "  alleged  "  because  nothing  is  in  reality  "  security  " 
unless  it  can  be  had  at  the  demand  of  the  holder  of  an 
obtigation.  For  the  purposes  of  domestic  use  as  money,  gold 
certificates  are  in  effect  irredeemable.  However,  my  obser- 
vations would  have  been  more  accurately  directed  to  the  im- 
plication the  uninformed  citizen  would  see  in  the  use  of 
the  phrtue  "  in  gold."  Without  technical  explanation  that 
phrase  gives  the  public  to  understand  it  means  what  it  sasrs. 
And  by  the  way.  I  seriously  object  to  the  words  in  a  note  to 
the  monthly  Circulation  Statement  of  United  States  Money, 
sajring: 

Qold  certificates  are  secured  dollar  for  dollar  by  gold  held  In 
the  Treas\iry  for  redemption  for  uses  authorlssed  by  law. 

Tliat  is  deception.  There  is  now  no  assurance  whatever 
that  the  holder  of  a  certificate  can  get  an  ounce  of  gold,  nor 
will  there  be  if  this  bill  is  enacted.  Redemption  in  gold  is 
a  fantasy,  a  delusion,  and  a  lure  to  the  people  of  the  United 
States,  because  it  continues  the  attempt  to  make  them  think 
their  money  may  be  redeemed.  We  ought  not  to  deceive 
them  in  this  regard.  The  people  ought  to  know  that,  ex- 
cept for  the  purposes  of  foreign  trade  and  the  arts,  not  a 
dollar  of  our  pretended  gold  currency  is  redeemable  in  gold. 
We  have  irredeemable  paper  currency. 

Silver  today  is  redeemable.  "^  Under  this  bill  it  will  be 
redeemable,  but  to  what  extent?  I  call  the  gentleman's 
attention  to  the  words  of  his  own  report: 

There  la  only  ^pproslmately  20  cents'  w<«th  of  aUver  In  our 
•liver  dollar. 

The  only  difference  between  a  silver  dollar  and  a  paper 
dollar  in  this  regard  is  that  the  paper  dollar  may  have  about 
one  tenth  of  a  cent  of  intrinsic  value  while  a  silver  dollar 
has  20  cents  of  intrinsic  value.  It  is  nothing  but  flat 
money.  It  never  will  be  ans^thing  else  but  flat  money  until 
it  is  restored  to  a  parity  with  gold. 

In  the  meantime,  what  is  the  proposal  of  the  gentleman 
who  sajrs  that  there  is  only  20  cents'  worth  of  silver  in  a 
silver  dollar?  He  is  asking  us  to  enact  a  measure  that  will 
put  25  cents  into  the  silver  dollar.  In  other  wwds,  increase 
its  intrinsic  value  by  one  fourth.  It  has  20  cents'  worth 
of  silver  now  and  he  would  add  5  cents  more  of  value  to 
what  we  called  a  "  cart-wheel  dollar "  when  we  used  it 
hereabouts.  He  will  then  go  forth  to  the  country  and  make 
the  people  feel  that  he  has  made  some  great  contribution 
to  their  welfare  because  he  has  changed  the  content  of  a 


flat  dudlar  from  20  cents  to  25  cents.  Here  again  is  an  in- 
terference with  the  monetary  program  of  the  administra- 
tion that  will  throw  it  out  of  gear. 

[Here  the  gavel  fell.] 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  yield  the  gen- 
tleman 3  additional  minutes. 

Mr.  LUCE.  May  I  take  this  additional  time  to  insert  in 
the  Rkcosd  the  words  of  a  great  President,  a  great  Demo- 
crat, a  great  American,  one  of  t^e  bravest  Presidents,  if 
not  the  bravest  President,  this  country  evo*  had.  Orover 
Cleveland,  of  New  York.  [Applause.]  They  were  spoken 
in  a  message  to  Congress  August  6,  1893,  40  years  and  a 
little  more  ago.  Then  the  plight  of  the  country  was  as  bad 
as  it  it  today.  Panic  had  wrought  havoc  on  every  hand. 
Misery  stalked  ibe  streets.  The  monetary  situation  was 
worse  than  the  one  we  now  confront.  A  law  requiring  In- 
creased purchase  of  silver  bullion,  enacted  3  years  before, 
had  helped  to  bring  on  the  disaster.  The  Congress  was 
called  together  in  special  session  to  repeal  that  law.  Let 
me  read  as  solemnly  as  I  can  and  with  as  much  emphasis 
as  I  can  command  the  opening  paragraph  of  the  stnMigest 
part  of  President  Orover  Cleveland's  message,  the  rest  to  be 
inserted  in  the  Rccoas: 

Hie  people  of  the  United  States  are  entitled  to  a  sound  and 
■table  ctirrency  and  to  money  reeognlaed  as  such  on  every  eicehange 
and  In  every  market  of  the  wiurld.  The  Goremment  has  no  right 
to  Injure  them  by  financial  experiments  oppoesd  to  the  policy  and 
practice  of  other  clTillaed  states,  nor  la  It  justifled  in  permlttlhg 
an  exaggerated  and  unreasonable  reliance  on  our  national  strength 
and  ability  to  Jeopardise  the  soandneas  of  the  people's  money. 

Tbe  President  went  on  to  say: 

This  matter  rises  above  the  plane  of  party  polities.  It  rltally 
concerns  every  business  and  caUlng  and  enters  every  household 
In  the  laxid.  There  is  one  Important  aspect  of  the  subject  which 
especially  should  never  be  overlooked.  At  times  Uke  the  present, 
when  the  evils  of  xinaound  finance  threaten  iia.  the  qwculator  may 
anticipate  a  harvest  gathered  from  the  misfortune  of  others,  the 
capitalist  may  protect  himself  by  hoarding  or  may  even  find  profit 
In  the  fluctuations  of  values,  but  the  wage  earner — ^the  first  to  be 
Injured  by  a  depreciated  currency  and  the  last  to  receive  the  bene- 
fit of  Its  correction — is  practically  defenseless.  He  relies  for  work 
upon  the  ventin^s  of  confident  and  contented  capital.  This  fall- 
ing him,  his  condition  Is  without  aUevlatlon,  for  he  can  neither 
prey  on  the  misfortunes  of  others  nor  hoard  his  labor.  One  of  the 
greatest  statesmen  oxii  country  has  known,  speaking  more  than  SO 
years  ago,  when  a  derangement  of  the  currency  had  caused  com- 
mercial distress,  said: 

"  The  very  man  of  all  others  who  has  the  deepest  Interest  in  a 
sound  currency  and  who  sullers  most  by  mischievous  legislation  In 
money  matters  Is  the  man  who  earns  his  daily  bread  by  his  daUy 
toll." 

These  words  are  as  pertinent  now  a*  on  the  day  they  ware 
uttered,  and  ought  to  IminesBlvely  remind  us  that  a  failure  in 
the  discharge  of  otur  duty  at  this  time  mxist  e^ieclaUy  InlTire  those 
of  our  countrymen  who  labor,  and  who.  because  of  their  number 
and  condition,  are  entitled  to  the  most  watchful  care  of  their 
Government. 

Let  every  man  here  devoutly  pray  that  another  Democratic 
Presidait.  coming,  likewise,  to  the  White  House  through  the 
capital  at  Albany,  may  also  have  the  courage,  the  hcmesty. 
and  the  patriotism  to  keep  the  ptedge  of  his  party  and  his 
own  pledge  to  preserve  for  the  people  of  the  United  States  a 
sound  currency.    [Applause.] 

(Here  the  gavel  felL] 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  yield  the  gen- 
tleman from  Illinois  [Mr.  Parsons]  5  minutes. 

Mr.  PARSONS.  Mr.  Speaker.  It  is  very  appropriate  that 
the  flrst  silver  bill  that  has  been  brought  into  this  Chamber 
with  any  possible  chance  at  favorable  consideration  or  pas- 
sage since  the  year  1890.  is  brought  in  on  the  anniversary  of 
the  birth  of  that  great  silver  leader,  the  late  WiUiam 
Jennings  Bryan.  [Applause.]  Today  is  the  seventy-fourth 
anniversary  of  his  birth. 

I  have  been  very  much  amused  at  two  of  the  gentlemen 
who  have  preceded  me.  I  am  very  much  indebted  to  the 
gentleman  from  California,  because  I  think  he  gave  to  the 
House  two  of  the  real  fundamental  reasons  that  this  biU 
should  be  passed.  [Applause.!  Namely,  that  it  would  be 
possible  to  sell  $2,000,000,000  worth  of  farnkcoaunodlties  and 
increase  our  issue  of  currency  by  the  same  amount. 

The  gentleman's  first  statement  was  Uiat  under  this  UQ 
we  could  buy  $2,000,000,000  worth  of  silver  and  theretav 
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export  $3,000,000,000  worth  of  agricultural  products. 
Lord  knows  this  is  what  we  want  to  do.     [Applause.] 

But  there  seems  to  be  a  difference  of  opinion.    The  genlfle- 
man  from  Connecticut  said  we  would  not  get  any  apprecii 
amotmt  of  silver — not  enough  to  do  any  good. 

So  before  the  opponents  of  this  measure  present  to 
Bouse  valid  reasons  for  their  opposition,  they  should  at  !< 
consult  each  other  and  unitedly  present  the  same  reasons 
for  opposing  the  bilL 

I  would  say  to  the  gentleman  from  California,  I  und< 
that  Thurston,  the  great  magician,  will  be  here  at 
theater  on  March  30.  and  I  am  sure  he  can  sell  these 
tricks  to  him.    The  gentleman  says  we  will  have  $2,1 
000.000  of  monetary  silver  placed  in  the  Treasury  and 
have  it  slipped  out  by  some  tmknown  method  like 
Thurston  slips  cats  out  of  hats  or  out  of  the  tail  of  his  o 
and  80  on,  and  leave  $2,000,000,000  in  silver  certificates 
standing,  against  which  the  Treasiiry  has  nothing  for 
demption.    Certainly,  the  gentleman  knows  that  no 
certificates  are*  issued  or  reissued  unless  the  silver  do] 
or  bullion  Is  in  the  Treasury  for  coverage. 

Mr.  ELT8E  of  California.    Will  the  gentleman  yield? 

Mr.  PARSONS.  The  gentleman  can  answer  that  a  little 
later,  because  I  have  only  5  minutes. 

Now.  let  us  see  what  this  bill  does.  In  the  first  plac4 
lets  up  a  board  which  shall  consist  of  the  President,  the 
Secretary  of  the  Treasury,  the  Secretary  of  Commerce,  4nd 
the  Secretary  of  Agriculture,  which  shall  be  known  as  the 
"  agricultural  surplus  exchange  board."  The  board  Is  jdi- 
rected  to  deal  with  individuals  and  farmers'  cooperative 
marketing  associations  in  exporting  agricultural  commodi- 
ties to  those  nations  that  may  pay  for  these  goods  in 
at  a  price  somewhere  between  10-percent  and  25-per( 
premium,  at  the  option  of  the  board. 

The  price  oi  silver  in  the  United  States  an  Satur< 
market,  was  about  45.65   cents  per   oiince.    The  Lon^ 
price,  if  I  remember  correctly,  in  gold,  the  same  as  our 
Ja  expressed,  was  41.10  cents  per  ounce.    Therefore  if  we 
gave  10  percent  under  the  terms  of  this  bill  to  our  expor  tn 
through  the  services  of  this  board  we  would  only  e<iuatUze 
the  world  price  of  silver  with  our  domestic  price. 

However,  we  are  now  purchasing  at  the  rate  of  a] 
mately  2,000,000  ounces  a  month,  newly  mined  silver 
paying  therefor  at  the  rate  of  64^  cents  an  ounce.  Hill  is 
one  half  of  the  old  coinage  price  of  $1.29.  If  we  are  pa: 
at  the  present  time  64^  cents  an  ounce  for  newly  mifaed 
•liver,  why  eould  we  not  very  safely  issue  silver  certlflcites 
against  silver  that  is  brought  here  from  the  foreign  nati 
In  payment  of  our  exportable  surplus  agricultural  prodi 
The  gentleman  from  Texas  has  very  well  explained  this  ^art 
of  the  subject. 

I  was  amused  at  the  gentleman  from  California  whei  he 
said  we  would  have  great  inflation  and  wind  up  by  losing 
not  only  the  $400,000,000  which  represents  the  balanci  in 
premiums  paid,  but,  probably,  the  entire  $2,000,000,(00; 
but  in  the  question  that  I  directed  to  him  as  to  whethei  he 
would  like  to  have  a  million  of  these  dollars,  by  some  of  the 
some  magic  he  tried  to  use  with  his  bookkeeping,  he  trlefl  to 
wave  that  aside  and  say  that  in  6  or  8  months  it  would  be 
of  no  value.  I 

Tills  bill  does  not  go  as  far  in  the  rehabilitation  of  siiver 
as  I  desire.  But  it  is  a  step  in  the  right  direction.  G  eat 
Britain  controls  80  percent  of  the  annual  gold  produclon 
of  the  workL  Three  nations  own  and  control  practically  85 
percent  of  the  present  gold  stock,  namely.  C^-eat  Britdn. 
France,  and  the  United  States.  The  gold  revaluation  policy 
cannot  seriously  affect  the  commodity  price  level,  because 
gold  is  not  well  enough  divided  among  the  populaaon. 
Therefore  we  cannot  hope  to  attain  the  results  of  a  1J)26 
commodity  price  level  with  this  policy  alone.  I 

The  United  States  owns  and  controls  about  58  percent  of 
the  annual  silver  production  and  about  80  percent  of  si  ver 
refining.  More  than  three  fourths  of  the  people  of  the 
world  utUlae  silver  either  as  their  standard  of  exchangi  or 
tn  a  mtDor  capacity.  We  cannot  hope  to  develop  oar  for  ner 
export  trade  with  Europe.    In  my  judgment  that  tradi  Is 


gone  forever.  We  must  look  to  the  Orient.  India  and 
China,  with  a  population  of  more  than  800,000,000  people, 
possesses  three  fifths  of  the  silver  monetary  stock  of  the 
world.  At  present  ruinous  world  price  for  silver  they  can- 
not buy  our  goods.  With  silver  rehabilitated,  they  wUl  be 
able  to  purchase  our  commodities.  Our  export  trade  in  the 
future  must  be  developed  in  the  Orient. 

There  is  no  subsidy  in  this  bill  to  agriculture.  The  pre- 
mium which  may  be  offered  for  foreign  sliver  will  be  en- 
tirely compensated  for  in  the  rise  of  the  price  of  silver,  and 
the  value  win  be  contained  in  the  bullion  placed  in  the 
Treasury.  In  addition  thereto,  the  Government  will  enjoy 
seigniorage  profits  to  the  extent  of  anywhere  frcxn  80  cents 
to  29  cents  an  ounce,  depending,  of  course,  upon  how  fast 
the  price  of  silver  rises. 

I  venture  the  prediction  that  if  this  bill  is  passed  today 
by  a  two-thirds  vote,  as  I  fuUy  believe  it  will,  there  will  be 
a  favorable  reaction  not  only  in  the  price  of  silver  but  in 
the  price  of  agricultural  commodities  throughout  the  United 
States.  Let  us  give  it  a  triaL  The  crime  which  destroyed 
silver,  the  money  of  the  Constitution,  first  perpetrated  in 
1873  and  finally  consimimated  in  1900,  will  be  partly  undone 
in  the  passage  of  this  measiu'e  today.  Pass  this  bill,  enact 
it  Into  law,  and  let  us  get  rid  of  our  surplus  wheat,  cotton, 
and  meat  products,  and  the  price  of  agricultural  commodi- 
ties will  greatly  advance  before  another  harvest  Is  gathered. 

I  ask  imanimous  consent  to  revise  and  extend  my  remarks 
and  insert  in  the  Record  the  following  table,  which  shows 
the  location  of  the  gold  and  silver  stocks  of  the  world. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

The  table  is  as  follows: 

World's  monetary  stocks  of  gold  and  stiver  at  the  close  of  the  year 

1932 

[The  amoiints  are  expressed  In  American  doUan  at  the  gold  price 
of  $20.67  per  ounce  and  the  then  prevailing  price  of  sUver  per 
ounce] 


Coantrj 


TTidted  Ststet 

Sootb  Amerka 

Ceotnl  Amertea.. 

Fnnet—.. .~ .__...... 

BclgltaD .  .^ -.... ^- 

Oennaay 

Orwt  Britain.  Canada,  AiutnUa, 

Sooth  JLltim 

Ital; 
Natl 

RoMia.... 
Spain. 


L 
1 
I. 

4. 
L 

6. 
7. 

a. 
f. 

M. 
IL 
IX  BwitMrland 

13.  Remainder  o(  Eoropa 

14.  India 

15.  Japan 

M,  Clilna 

17.  Remainder  of  Axia. 


U.  AJHoaand  Oceania 

Total 


Foixilatlon 


12S,igS.0(» 
S3. 000, 000 
SS.  000, 000 
41,83«,000 
1. 002, 000 
61024.000 

71.330,000 

41.230,000 

8.030,000 

103,086,000 

23.g03,000 

4.080^000 

140.486,000 

362.087,000 

04306,000 
462,3«7,000 
133.150,000 
127,466^000 


i,vri.m,ooo 


Total  told 
stock 


$4,613,001,000 

363,008.000 

30, 010, 000 

1.264,247,000 

360,842,000 

300,016,000 

866,001,000 
307, 188, 000 
416,101,000 
367,602.000 
436,004,000 
606,800.000 
427,102,000 
161000,000 
212,004.000 

0) 

85,607.000 
66,206,000 


U  607,790,000 


SOver  stock 

in  bonks  and 

treasurlea 


1846,703,000 

36,7SaOO0 

64.32S.000 

6X480.000 

0,483.000 

3M,  168, 000 

300,01X000 

86,488,000 

64,668,000 

11, 733,  000 

380,001.000 

1, 361.  000 

92,480,000 

1.411,830,000 

36,  63X  OGO 

X  019, 788,  one 

19121X000 

8X  4ia  000 


5,916,803,000 


iNotlgnrea. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  all  Members  may  have  five  legislative 
days  within  which  to  extend  their  own  remarks  on  this  bilL 

The  SPEASIER  pro  tempore.  Is  there  objection  to  tlis 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  yield  10  minutes 
to  the  gentleman  from  Kansas  [Mr.  McGircnf]. 

Mr.  McOUOIN.  Mr.  Speaker,  in  considering  this  bill 
today  we  are  largely  bogged  down  with  all  of  the  prejudices 
growing  out  of  the  money  question.  It  seems  to  me  that  if 
we  can  cut  away  all  of  the  underbrush  and  get  down  exactly 
to  what  is  in  this  bill  there  is  not  a  great  deal  of  controversy. 

Tills  bill  is  not  a  far-reaching  money  bilL  Primarily  it  is 
paying  a  25-cent  subsidy  for  exporting  to  foreign  coimtries 
oar  farm  surpluses. 

TbB  subsidy  is  paid  in  silver,  the  hope  being  that  it  will 
benelli  the  agricultural  industry  in  this  country  and  may 
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also  benefit  the  silver  industry,  both  of  which  are  in  the 
dumps. 

I  believe  I  can  say  without  exaggeration  that  until  agri- 
culture, silver,  and  other  mineral  cconmodities  are  upon  a 
paying  basis  there  is  no  hope  of  recovery  in  the  industrial 
sections  of  this  country.    [Applause.] 

This  bill  is  limited  to  $400,000,000.  That  is  the  amount  of 
the  subsidy,  and  by  the  expenditure  of  this  25  perceht  sub- 
sidy a  dollar's  worth  of  farm  products  will  be  purchased. 

Now,  if  we  spend  that  $400,000,000  we  shall  have  exported 
at  least  a  $1,600,000,000  worth  of  surplus  farm  products. 
If  that  is  done,  the  depression  is  over.     [Applause.] 

Let  me  tell  you  that  the  thing  the  last  one  of  us  should 
worry  about  is  that  we  may  not  be  able  to  sell  that  many 
doUars'  worth  of  farm  products.  The  thing  we  should  be 
worrsring  about  is  that  we  are  not  going  to  be  able  to  spend 
$400,000,000  in  subsidies  in  exporting  farm  products. 

This  country  produces  a  surplus  of  cotton,  wheat,  and 
other  farm  commodities.  There  is  no  hope  of  getting  out 
of  the  present  dilemma  unless  we  can  reduce  production  or 
export  the  surplus.  We  cannot  reduce  the  production  of 
farm  commodities  without  giving  up  our  rights  under  the 
Constitution  as  free  bom  American  citizens. 

I  would  not  vote  for  the  cotton  bill  that  we  passed  today, 
because  I  would  not  vote  to  send  any  man  to  the  peniten- 
tiary for  producing  cotton  and  selling  it  without  paying  a 
confiscatory  tax.  But  this  much  is  certain,  we  either  must 
follow  that  course  or  figure  out  some  plan  whereby  we  can 
export  the  surplus  farm  commodities. 

Now,  I  listened  with  interest  to  s(Hne  of  the  r^narks  by 
my  friend  from  Massachusetts  [Mr.  Luce]. 

He  worries  for  the  American  laboring  man  and  says  that 
if  we  pass  this  bill  we  are  making  it  possible  for  his  labor 
competitor  in  foreign  countries  to  buy  these  commodities  at 
25  percent  less  than  the  American  laboring  man  can  buy 
them.  My  answer  to  that  is  that  through  the  protective 
tariff  system  the  American  laboring  man  has  a  dollar  with 
which  to  buy  these  commodities,  while  the  British  laboring 
man  has  50  cents  and  the  French  and  the  German  laboring 
man  have  but  25  cents  with  which  to  buy  them. 

My  friend  from  Biassachusetts  states  that  it  Is  heresy  to 
talk  about  subsidizing  an  exported  farm  commodity  and  that 
it  is  heresy  to  talk  about  selling  it  abroad  below  the  cost  of 
production.  If  it  is  a  crime  by  legislation  to  sell  below  the 
cost  of  production,  then  it  is  a  crime  Iv  legislation  to  sell 
above  the  cost  of  production,  and  by  virtue  of  tariff  legials^ 
tion  American  manufactured  products  have  been  sold  above 
the  cost  of  production  to  the  cotton  and  wheat  producers  of 
this  country  for  60  years.  [Applause.!  It  is  not  to  be  con- 
cluded from  my  remarlcs  that  I  am  a  free  trader  or  that  I 
would  tear  down  our  tariff  walls.  I  shall  state  my  position 
on  that  matter  when  we  reach  the  bill  in  a  few  days  wherein 
Congress  is  called  upon  to  give  away  its  constitutional  right 
to  levy  tariffs.  I  believe  in  protecting  the  American  market 
for  American  producers,  and  following  that  one  step  further, 
I  say  that  we  have  reached  that  time  when  it  is  not  within 
the  power  of  Congress  or  the  power  of  the  people  of  this 
country  to  protect  American  markets  for  American  producers 
unless  we  provide  that  the  agricultural  sections  in  America 
are  able  to  buy.  I  do  not  believe  that  you  will  re€M:h  a  time 
when  agriculture  is  able  to  buy  by  driving  50  percent  of  the 
farmers  of  this  country  out  of  business,  and  that  is  the 
policy  that  we  are  following  if  we  follow  the  policy  of  reduc- 
ing farm  production  to  American  consumption.  If  we  con- 
tinue to  follow  the  policy  of  reducing  farm  production  to 
American  consumption.  It  is  going  to  mean  that  25  to  50  per- 
cent of  the  farmers  must  be  driven  from  the  soil  to  join  the 
ranlcs  of  the  unemployed  in  the  industrial  sections. 

Talk  about  a  subsidy!  If  here  is  a  $400,000,000  subsidy 
which  at  the  same  time  makes  it  possible  to  export  $1,600,- 
000,000  of  farm  surpluses,  then  it  is  a  good  investment. 
That  subsidy  of  $400,000,000  is  nil  as  compared  with  the 
subsidy  of  billions  which  we  are  now  spending  trying  to 
uphold  industry  and  support  the  unemployed,  primarily 
because  the  agricultural  sections  are  unable  to  buy  the 
products  of  the  American  laboring  man. 


I  do  not  know  that  this  bill  win  succeed.  I  lay  no  cUOm 
here  today  that  if  you  pass  this  bill  we  shall  be  able  to 
export  these  farm  commodities,  but  I  do  say  that  if  by  the 
enactment  of  this  bill  we  are  able  to  export  these  farm 
commodities,  the  agricultural  sections  may  gain  in  the  first 
instance,  but  the  greatest  gain  will  be  for  this  coimtry  as 
a  whole.  Unless  agriculture  can  proditce  in  a  normal  way 
at  a  profit,  then  we  kiave  reached  that  day  when  we  need 
hold  out  no  hope  for  a  retium  of  Industrial  employment, 
when  we  need  hold  out  no  hope  for  a  solvent  Oovemment, 
when  we  need  hold  out  no  hope  for  the  preservation  of  the 
value  of  any  accumulated  property  in  this  country.  This 
country  has  reached  the  place  where  it  is  going  down  further 
and  further  unless  agriculture  can  come  back  up.  But  I 
will  not  subscribe  to  remedies  to  help  agriculture,  which 
remedies  mean  trying  to  bring  agriculture  back  to  prosperity 
through  the  process  of  going  out  of  business.  I  believe 
agriculture  must  prosper  through  the  process  of  iMroduction 
and  not  through  lack  of  production. 

Mr.  JOHNSON  of  Minnesota.  BIr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  McGUGIN.  No.  My  time  is  too  Mmlted.  So,  getting 
this  bill  down  to  its  last  analysis,  it  is  not  an  unbridled 
silver  bilL  My  RepubUcan  friends,  if  this  bill  is  a  wild 
silver  bill,  then  John  Sherman  was  a  money  fanatic  and  a 
silver  crank,  because  he  advocated  a  silver-purchase  bilL  If 
this  bill  were  a  biU  providing  for  a  double  standard  of 
money  I  could  not  at  this  time  be  for  it.  I  do  not  believe 
that  we  can  have  a  double  standard  of  money.  The  future 
must  teach  me  that  which  I  have  not  yet  learned  before 
I  can  understand  how  a  double  standard  of  money  at  % 
fixed  ratio  will  succeed. 

Mr.  EVANS,    lilr.  Speaker,  win  tbe  gentleman  yield? 

Mr.  McGUGIN.  No.  I  do  beUeve  that  within  reason  we 
can  uphold  the  value  of  silver  certificates  issued  under  this 
bin. 

Something  has  been  said  about  Inflation  under  this  bilL 
WeU,  If  we  export  the  maximum  amount  of  farm  products 
possible  under  this  bill,  we  shaU  add  $2,000,000,000  to  our 
currency.  There  will  be  back  of  that  $2,000,000,000,  $1,600.- 
000.000  of  silver  at  the  current  market  price.  As  of  the 
moment,  it  wlU  be  a  $400,000,000  inflation.  In  the  end  it 
may  not  be  inflation  at  aU.  If  some  day  and  sometime  silver 
regains  its  normal  value  of  $1.29  an  ounce,  we  shaU  have 
$4,000,000,000  worth  of  flUver  backing  up  $2,000,000,000  of 
currency. 

I  am  not  afraid  of  lnflati(m  which  is  confined  to  75  cents 
worth  of  sliver  at  the  present  low  market  price  backing  up  a 
dollar  of  currency.  As  a  part  of  our  Federal  Reserve  Act 
and  the  accepted  principle  of  sound  money,  we  have  for 
years  provided  that  40  cents  worth  of  gold  would  justify  a 
dollar  of  currency. 

I  am  not  afraid  of  such  inflation  as  is  found  in  this  bilL 
I  am  afraid  of  pure  paper  inflation  when  there  is  nothing 
back  of  the  currency  except  f  altti  and  credit.  If  we  do  not 
balance  our  Budget  and  if  we  continue  to  epend  more  than 
we  take  In,  it  is  only  a  question  of  time  until  we  shaU  be 
meeting  Government  obligati<Mi8  with  printed  money.  If 
we  can  export  our  surplus  farm  commodities  and  get  agri- 
culture back  on  a  paying  basis  in  this  country,  we  shall  be 
able  to  balance  our  Budget.  If  this  biU  wiU  succeed  in 
exporting  these  farm  surpluses,  we  shaU  be  able  to  escape  a 
pure  printing-press  inflation,  which  we  shaO  probably  not  be 
able  to  escape  unless  agriculture  does  quickly  return  to  a 
profit-producing  basis. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Kan.sas  has  expired. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  3  min- 
utes to  the  gentleman  from  ISfissouri  [Mr.  Cochkah]. 

Mr.  COCHRAN  of  Missouri.  Mr.  ^^eaker.  the  m<xe  the 
sfiver  questicm  Is  discussed,  the  more  the  mind  bec<Mne8 
confused.  It  is  hard  to  find  any  two  men  who  have  the 
same  view  on  the  subject 

My  outstanding  crtijection  to  this  bffl  is  that  it  does  not 
have  the  endorsement  of  the  T1«asury  Departnient.    A  ques- 
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tion  of  such  importance  should  be  considered  Jointly 
the  executive  and  legislative  branches. 

Then,  again,  it  creates  a  bocu-d;  puts  another  Oovemmtot 
board  into  the  business  of  selling  surplus  agricultural  pri>d 
ucts  abroad.    Will  it  be  another  farm  board?     This  bo^d 
cen   deal  with   foreign  buyers.    It  will  be  known  as 
"Agricultural  Surplus  Exchange  Board." 

The  board,  under  section  5.  is  directed  to  authorize 
farmers'  cooperative  marketing  associations  to  enter 
contracts  for  the  sale  of  American  agricultural  products 
exchange  for  silver  bullion,  and  so  forth. 

Now.  what  does  it  do  with  reference  to  the  old.  establislied 
firms  that  have  been  exporting  our  agricultural  products  lor 
years?  Some  gentlonen  will  say  that  section  7  will  tike 
care  of  that.    I  say  section  7  will  not  take  care  of  it.      I 

I  could  say  a  great  deal  about  how  this  bill  was  handled 
in  committee,  but  I  am  not  going  to  do  so.  I  will  abide  by 
the  rules  and  not  discuss  what  occurred  in  executive  session. 

If  this  bill  goes  to  the  Senate,  in  my  opinion,  everjrthing 
after  the  enacting  clause  is  going  to  be  stricken  out.  Il  it 
should  go  to  the  Senate,  you  probably  will  have  some  kind 
of  a  silver  bill  that  in  the  end  might  be  very  valuable,  but  I 
do  not  think  the  Senate  will  agree  to  this  measure  as  writi  en. 
However,  that  is  not  a  proper  way  to  legislate. 

I  cannot  understand  why  there  is  such  a  big  rush  to  i}ut 
through  a  silver  bill  that  affects  agricultural  products  when 
the  Treasury  Department  has  stated  it  is  giving  the  geno-al 
silver  question  consideration  and  intimates  that  it  will  ^ot 
be  long  before  it  will  be  ready  with  s<»ne  suggestions  that  ^111 
take  care  of  silver.  We  waited  for  the  Treasury  and  the 
President's  recommendations  as  to  gold.  Why  not  wai .  a 
few  days  and  see  what  they  have  to  say  about  silver? 

I  am  interested  in  increasing  the  purchasing  power  of 
silver.  Many  countries  on  a  silver  basis  buy  American  pr  )d- 
ucts  but  when  silver  was  down  to  30  cents  our  workmen  in 
our  factories  were  only  required  to  manufacture  one  half  ;he 
number  of  shoes,  and  so  forth,  to  fill  orders  in  comparl  on 
with  the  number  they  manufactured  when  silver  was  aroT  nd 
65  cents.  If  we  can  find  a  way  to  get  silver  back  to  its  aid 
value  it  wiQ  help  our  industries. 

If  the  principle  In  this  bill  is  soimd,  then  why  did  yon 
net  let  us  so  word  the  bill  so  as  to  let  those  who  have  b  «n 
engaged  for  over  a  hundred  years  exporting  our  surplus 
agricultural  products  handle  the  Job  and  not  put  the  G)v- 
ermnent  in  the  business,  thus  destroying  our  exporters,  as 
did  the  Farm  Board.  Our  exporters  have  elevators,  all  kii  ids 
of  storage  facilities,  and  can  take  over  this  work.  The  z  ew 
board  win  be  required  to  secure  facilities  Just  as  the  Farm 
Board  did.    There  can  be  no  doubt  as  to  that. 

Again  I  say,  I  think  we  should  have  some  kind  of  a  sil  i^er 
bill,  and  I  do  think  when  that  bill  is  written  the  Treas  ur 
Department  should  have  its  views  before  the  committee  so 
that  we  can  work  in  harmony  with  the  administration. 
Team  work  is  essential  at  this  time. 

I  do  not  like  to  disagree  with  the  members  of  a  commli 
of  which  I  am  a  member,  but  I  cannot  support  a  bill  t] 
Is  going  to  create  another  governmental  agency  to  go 
business  and  compete  with  those  who  are  engaged  In 
exporting  of  grains  in  this  country,  and  who  have  han( 
the  exports  for  over  100  years,  or  until  the  Farm  Boird 
came  into  existence. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  Yes;  I  yield  to  my  fri^d 
from  Texas. 

BCr.  TERRELL  of  Texas.    I  want  the  gentleman  to  under- 
stand there  is  a  difference  between  this  board  and 
Farm  Board. 

Mr.  COCHRAN  of  Missouri.  Absolutely  none  whate^rer 
wlwn  it  comes  to  competing  with  private  business  men. 

Mr.  TERRELL  of  Texas.  This  does  not  propose  to  expdnd 
the  taxpayers'  money.  You  are  to  get  the  money  frtm 
foreign  countries. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Tejdas, 
whose  opinion  I  respect,  should  certainly  know  this  will  be 
a  board  just  exactly  like  the  Farm  Board,  Insofar  as    he 


he 


handling  of  our  exports  is  concerned  and  its  effect  on  those 
engaged  in  the  exporting  business. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  In  yielding  to  the  gentleman 
from  Texas  [Mr.  Dies],  the  author  of  this  bill.  I  want  to 
say  the  House  is  indebted  to  him  for  the  study  he  has  given 
this  question,  and  I  regret  exceedingly  I  cannot  agree  with 
him  tdday.  He  is  sincere  and  feels  that  he  is  doing  some- 
thing to  help  a  situation  that  needs  assistance.  I  do  think 
If  he  had  Just  waited  for  the  Treasury's  recommendations 
he  would  have  a  better  bill. 

Mr.  DIES.  Does  the  gentleman  not  know  that  according 
to  the  plain  wording  of  section  7  the  exporter  has  the  same 
rights  as  anybody  else? 

Mr.  COCHRAN  of  Missouri.  I  do  not.  If  the  exporter  has 
the  same  right,  then  why  did  you  not  put  him  in  section  5? 
I  ask  to  have  the  exporter  put  in  section  5  in  committee. 
The  exporters  in  my  city  do  not  agree  with  the  gentleman's 
interpretation  of  the  language  of  section  7.  They  do  not 
understand  why  you  specifically  named  the  farmers'  co- 
operative marketing  associations  in  section  5  and  left  them . 
out.  If  you  would  have  added  "  regular  established  firms 
or  corporations  engaged  in  the  handling  of  agricultural 
products  "  it  would  have  been  better. 

Mr.  DIES.  What  difference  does  it  make  Just  so  long 
as  it  is  in  the  bill? 

Mr.  COCHRAN  of  Missouri.  I  do  not  agree  the  exporter  Is 
In  the  bllL  Why  did  you  not  put  them  in  along  with  the 
cooperative  marketing  associations?  What  objection  could 
you  have  If  you  claim  they  are  in  the  bill?  I  repeat  I 
requested  the  committee  to  do  so  when  one  of  the  represen- 
tatives of  the  farm  organization  was  before  the  committee. 
and  I  understood  the  gentleman  from  Texas  to  say  that 
would  be  taken  care  of.  llie  hearings  will  bear  me  out. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Missouri  [Mr.  Cochran]  has  expired. 

Mr.  ELTSE  of  California.  Mr.  Sjseaker.  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Speaker,  yesterday  was  the  anniversary 
of  the  birth  of  Grover  Cleveland.  This  bill,  I  assume,  is  a 
Democratic  present  to  commemorate  the  birthday  of  that 
former  courageous  Democratic  President  who.  In  and  out  of 
season,  opposed  silver  heresies,  as  was  stated  by  the  gentle- 
man from  Massachusetts  [Mr.  Luce].  Grover  Cleveland. 
when  warned  not  to  speak  publicly  against  silver,  answered: 

I  am  supposed  to  be  a  leader  of  my  party  and  If  any  word  ol 
mine  can  check  these  dangerous  fallncles.  It  la  my  duty  to  give 
that  word,  whatever  the  costs  may  be  to  me. 

I  hold  In  my  hand  the  hearings  before  the  Committee 
on  Foreign  Affairs  of  June  10,  1933.  which  contains  a  num- 
ber of  statements  by  Grover  Cleveland  against  both  the 
purchase  of  silver  and  the  experimenting  with  free  silver. 

I  was  Interested  in  reading  in  the  newspapers  this  morn- 
ing that  a  blacklist,  a  Democratic  blacklist,  had  been  estab- 
lished by  the  Speaker.  I  have  forgotten  all  the  votes  that 
were  involved,  but  I  suppose  it  included  the  economy  bill, 
soldiers'  bonus,  veterans'  legislation,  and  so  on;  but  now  the 
Speaker  has  brought  into  the  House  this  silver  bill  so  that 
he  can  be  put  on  the  list,  too.  Like  Abou  ben  Adhem,  his 
name  will  be  at  the  head  of  the  list.  [Laughter  and 
applause.] 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FISH.    Oh.  no;  not  in  5  minutes. 

One  of  my  main  objections  to  the  consideration  of  this 
bill  Is  the  fact  that  this  Is  no  way  to  consider  legislation  of 
such  Importance,  involving  a  silver  experiment  under  sus- 
pension of  the  rules  which  limits  debate  and  does  not  per- 
mit amendments.  Very  few  Members  of  the  House,  other 
than  those  from  the  silver  States,  have  studied  the  silver 
question  carefully  In  recent  years.  It  has  not  l>een  a  para- 
mount Issue  before  the  country.  Prom  1873  to  1896  it  was 
perhaps  the  main  Issue  before  the  country,  and  the  Mem- 
bers of  Congress  knew  the  facts,  and  repeatedly  voted  down 
legislation  of  this  kind,  particularly  Involving  the  purchase 
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of  silver.  Tbe  Democratic  Congress  In  1893,  overwhelmingly 
Democratic  by  a  majority  of  2  to  1.  voted  to  repeal  the 
1890  resolution  to  buy  silver  bullion  by  a  vote  of  239  to  109. 
Now,  you  come  in  here  under  suspension  of  the  rules,  when 
it  Is  impossible  to  offer  any  amendments,  and  you  say  to  the 
farmers  out  in  the  Middle  West,  "  We  are  going  to  solve  all 
your  problems;  all  you  have  to  do  now  to  become  rich  is  to 
sell'  all  the  surplus  foodstuffs  that  you  can  produce  to  for- 
eign nations  at  a  2S-percent  discount  provided  you  are  paid 
In  sUver." 

Now,  what  is  the  answer?  This  Is  nothing  but  a  hoax. 
This  is  nothing  but  a  racket.  The  answer  is  that  last  July 
the  Government,  through  the  Reconstruction  Finance  Cor- 
poration, offered  to  loan  China  money  to  buy  our  products. 
China  has  been  particularly  mentioned  here  in  connection 
with  this  bill,  and  you  say  you  are  going  to  open  up  the 
Asiatic  markets  for  the  surplus  products  of  the  American 
farmers.  Almost  a  year  ago  we  offered  the  exporters  doing 
business  with  China  $40,000,000  to  export  cotton  and  $10,000,- 
000  to  export  wheat.  What  happened?  China  took  exactly 
$4,000,000  of  cotton  and  until  now  has  only  paid  back  $400,- 
000,  and  she  took  practically  no  wheat  at  all — I  believe  less 
than  half  a  million  dollars  worth  of  wheat. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FISH.    I  cannot  yield  in  5  minutes. 

We  have  got  practically  nothing  in  return  for  our  loans  and 
China  even  refuses  to  buy  wheat  and  cotton  with  our  money. 

Now,  it  Is  proposed  to  give  a  bonus  of  25  percent  to  the 
buyers  of  cotton  and  wheat  and  other  farm  products  in  for- 
eign countries  If  they  will  pay  in  silver.  Will  wonders  never 
cease?  You  say  you  are  going  to  sell  a  billion  dollars  worth 
of  farm  products.  You  want  to  be  very  careful  the  farmers 
do  not  lose  $100,000,000.  You  want  to  be  very  careful  by 
the  passage  of  this  legislation  that  the  present  foreign  mar- 
kets for  our  surplus  farm  products  are  not  Interfered  with 
so  that  foreign  Importers  will  actually  be  paying  less  than 
they  are  passing  t^xlay.  Nobody  can  guarantee  by  this  bill 
that  foreign  nations  will  buy  one  dollar's  worth  more  of  your 
farm  products.  We  found  that  to  be  so  in  Russia  and  China 
and  other  countries  when  we  tried  to  lend  them  money  to 
buy  our  surplus  crops  with.  Now  you  propose  to  undermine 
your  own  markets  abroad  by  permitting  foreign  Importers 
to  pay  25  percent  less  by  use  of  silver  payments. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  [Mr.  Fish]  has  expired. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  yield  1  min- 
ute to  the  gentleman  from  Pennsylvania  [Mr.  Berlin]. 

Mr.  BERLIN.  Mr.  Speaker,  I  do  not  come  from  a  silver- 
producing  State.  None  of  my  constituents,  large  or  small, 
so  far  as  I  know,  is  engaged  in  the  production  of  silver.  I 
have  no  direct  interest  in  this  industry.  The  prosperity  of 
the  silver  industry  will  not  stir  me  to  a  pitch  of  wild  en- 
thusiasm. Neither  will  its  depression  thrust  me  into  the 
depths  of  despair. 

Hie  activities,  the  frequently  wild  antics  and  startling 
fluctuations  in  the  price  of  this  metal  on  the  trading  ex- 
changes will  neither  add  to  nor  detract  from  my  personal 
material  possessions.    I  am  not  a  speculator  in  silver. 

I  set  aU  this  forth,  Mr.  Speaker,  because  I  resent  the 
Implication  which  we  recently  heard  made  in  high  places 
that  a  vote  for  silver  is  not  a  disinterested,  is  not  an  honest 
vote.  Before  I  would  voice  such  sentiments  as  those  to 
which  I  refo*  I  would  be  prepared — indeed,  I  would  insist — 
that  my  statement  be  more  than  mere  innuendo.  I  resent 
such  type  of  statesmanship,  if  you  can  dignify  that  atti- 
tude by  such  description. 

Mr.  Speaker,  I  shall  vote  for  the  Dies  bill.  My  interest  in 
this  bill  is  due  to  my  conviction  that  it  may  have  sufficient 
merit  to  accomplish  the  worthy  purpose  which  my  colleague 
from  Texas,  who  is  author  of  it.  presumes. 

I  see  in  this  bill.  Mr.  Speaker,  an  attempt  to  perform  a 
constructive  aarice  for  agriculture  and,  at  the  same  time,  a 
oonstructiv«  service  for  the  whole  country;  for  what  benefits 
acriculture  generally  must  in  the  end  benefit  the  rest  of  our 
population. 


This  bill,  as  I  see  It.  Is  m<»e  practically  conceived,  if  I 
may  imt  It  that  way.  than  most  of  the  monetary  legislation 
which  comes  before  this  body.  It  Is  not  merely  an  effort  to 
set  at  work  machinery  to  expend  money  solely  to  buy  money. 
It  does  not  propose  to  buy  silver  with  gold,  or  silver  with 
silver,  or  directly  subsidize  miners  and  mining. 

There  is  much  more  to  it  than  that.  The  basis  of  this 
proposal  of  my  colleague  from  Texas  appears  to  me  to  be 
to  move  out  of  our  cluttered  markets  a  large  porticm  of  the 
agricultural  surplus  with  which  we  are  burdened  and  ex- 
change that  perishable  asset  for  something  more  permanent, 
more  substantial  and  fluid,  namely,  silver. 

Mr.  Speaker,  If  I  were  a  producer  of  peaches,  or  apples, 
wheat,  corn,  or  cotton,  and  I  had  warehoused  a  large  quan- 
tity of  these  tilings  which  I  could  not  move,  it  seems  to  me 
that  I  would  be  In  most  desperate  circy^mstances.  The 
peaches  and  apples  I  could  not  keep.  The  com,  wheat,  and 
cotton  I  could,  for  a  time  at  least.  On  the  other  hand,  how 
am  I  going  to  finance  this  storage  and  at  the  same  time 
continue  financing  the  cultivation  of  my  acres?  Obviously 
I  am  not.  I  say  "  obviously  "  because  even  a  hasty  glance 
at  statistics  bearing  upon  the  financial  position  of  our  farm- 
ers would  indicate  that  the  word  "  finance  "  must  ring  in 
their  ears  like  a  doomsday  bell. 

This  bill.  Mr.  Speaker,  appears  to  me  .to  be  an  Instrument 
which  we  may  grasp  as  a  means  of  distributing  this  vast 
surplus  which  we  are  amassing  from  year  to  srear.  Do  not 
misunderstand  me.  I  am  not  certain — as  who  can  be? — that 
we  have  in  this  bill  a  panacea  of  some  rare  quality.  No. 
indeed.  Whether  it  will  ijerform  in  the  manner  desired 
remains  to  be  seen. 

I  have  studied  this  bill,  however,  and  I  fed  certain  that  It 
can  do  no  harm  and  has  within  it  the  potentialities  of  doing 
much  that  is  good. 

I  feel  that  there  is  too  much  scorn,  too  much  hasty  and 
unconsidered  Judgment,  in  regard  to  legislation  which  Is  con- 
nected with  silver.  That  modest  metal  seems  an  Inspiration 
either  to  extravagant  enthusiasm  or  bitter  denunciation. 
Either  course,  I  am  sure,  is  scarcely  worthy  of  this  House  tn  so 
important  a  matter.  When  the  word  **  silver  "  Is  mentioned, 
men  are  too  likely,  in  such  a  body  as  this,  to  jump  to  their 
feet  and  cheer  or  sltunp  on  their  spines  awaiting  only  a 
chance  to  arise  in  vigorous  wrath  and  assail  aU  and  sundry 
connected  with  that  word. 

As  for  myself,  the  proposal  that  agriculture  be  assisted 
through  the  stimulation  and  circulation  of  silver  and  silver 
certificates  does  not  alarm  me.  In  fact,  should  such  stimu- 
lation result  in  a  legitimate  increase  In  circulation  through 
the  disposal  of  agricultural  surpluses,  I  see  great  advantage 
accruing  to  our  farms  and  f armo-s. 

It  Is  not  necessary,  Mr.  Speaker,  for  me  to  argne  this  bin 
clause  by  clause  before  this  House.  I  should,  however,  like 
to  point  out  what  I  consider  a  most  important  aspect  of  it. 

In  section  2,  referring  to  the  agricultural  surplus  exchange 
board,  we  read: 

The  board  la  hereby  authorised  and  directed  *  *  *  to  nego- 
tiate with  foreign  buyers  with  the  Tlew  of^  selling  Amerlean  mgti- 
cultural  siupliues  produced  In  the  United 


And  so  forth. 

It  appears  to  me  that  this  language  is  clear  enough  to 
convince  anyone  that  the  action  of  the  board  is  not  manda- 
tory, it  is  not  forced  to  enter  any  agreements  with  prospec- 
tive foreign  buyers  if  the  terms  aze  not  advantageoos,  ao  that 
we  are  not  here  adopting  legislation  making  oompulaory  the 
disposal  of  surplus,  the  acceptance  of  silver,  and  the  issuance 
of  silver  certificates,  lliese  things  are  left  to  the  Judgment 
of  this  board,  which.  I  dare  say,  will  be  as  capable  as  any 
such  board  can  be  made.  We.  therefore,  may  rest  aasored 
that  our  vote  for  this  measure  will  not  be  a  vote  for  tome 
wild  unworkable  scheme  that  will  put  a  silver  spoon  in  the 
mouth  of  agriculture  at  the  expense  of  the  rest  of  the 
population. 

In  conclusion,  I  should  like  to  ask  a  qoestkm:  Suppose  you 
had  done  a  day's  work  for  someone.  Suppose  that  ymi  bad 
raised  10  bushels  of  potatoes.  Suivose  you  sold  yoor  furni- 
ture, a  pdcture.  your  books,  or  whatever  else  yoa  wanted  to 
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put  on  the  market.  The  buyer  tenders  payment  In  g< 
old-fashioned  "  cart  wheels  " — silver  dollars.  Would 
take  them?  Or  would  you  withdraw  your  offer  and  sit  poi 
ing  because  the  buyer  did  not  offer  gold  pieces  instead? 
think  you  would  take  the  "  cart  wheels."  Then, 
Speaker,  why  should  not  our  farmers  have  the  opporti 
of  disposing  of  their  surplus  products  by  accepting  sil^r 
dollars  or  silver  certificates  for  them?  I  see  no  reason; 
and  because  I  believe  that  if  these  commodities  can  be  d  s- 
posed  of  to  the  foreign  buyers,  then  here  is  a  practical 
opportunity  to  effect  such  sale. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  yield  4  mi  a- 
utes  to  the  gmtleman  from  Idaho  [Mr.  Whxtx]. 

Mr.  WHITE.  Mr.  Speaker,  we  have  had  times  in  U^s 
country  when  labor  was  employed  and  when  the  job  soi 
the  man  ratheiv  than  the  man  having  to  seek  the  Job,  ani 
wish  to  give  you  the  reason  which  brought  about  the  f oi 
situation.  I  hold  In  my  hand  a  report  of  the  conferi 
between  officers  of  the  Federal  Resvirve  Board  and  of  the 
Federal  Advisory  Council  of  class  A  directors  of  Federal 
Reserve  banks.  Governor  Harding,  in  explaining  the  situa- 
tion In  1920,  had  this  to  say: 

We  h»T«  had  an  analysla  made  of  the  general  banking  add 
credit  expansion  In  thlM  country.  Without  going  Into  detalli  I 
am  gdng  to  save  time  by  stating  the  result.  We  find  that  sli  ce 
the  90tb  ot  June  1914,  the  expansion  at  bank  credit  In  t:  lia 
country  has  amounted  til. 000,000 ,000.  At  the  same  time  tb  ire 
ha*  been  about  $1,000,000,000  new  money  put  Into  clrexilatl(  m. 
During  the  same  time  there  has  been  an  advance  In  commod  ty 
prices  of  about  35  percent,  and  this  has  been  accompanied  bj  a 
decrease  in  production  at  essential  articles. 

If  there  is  one  activity  of  the  Government  which  should  |be 
paramount.  It  should  be  the  effort  to  bring  about  an  increi 
In  prices  and  a  decrease  in  consumption.    We  have  tpe 
answer  in  the  statement  of  the  Governor  of  the  Federal 
Reserve  Board  contained  in  this  document — Senate 
ment  No.  310 — when  he  explained  that  as  a  result  of  putti 
$1,900,000,000  Into  circulation  and  expanding  the  credit  |by 
$11,000,000,000  we  had  a  decrease  in  production  and  an  in- 
crease In  ixices. 

Twenty  percent  of  the  wheat  produced  in  the  Uniljed 
States  is  raised  west  of  the  Rotiky  Mountains.    Of 
amount  60  percent  has  always  found  an  outlet  in  fore] 
export. 

Today  we  have  lost  our  foreign  outlet  and  have  the  wh^at 
left  on  our  hands  with  the  restilt  that  every  man.  womin. 
and  child  in  the  United  States  is  paying  a  tax  on  aU  me 
wheat  products  which  reach  his  table  to  make  up  the  de- 
fldency  caused  by  neglect  of  sUver  and  neglect  to  build  |ap 
our  foreign  markets  through  stabilizing  the  price  of  sil' 
The  penalty  we  are  today  paying  for  this  neglect  is  20  ceiits 
a  bushel  on  every  one  of  the  120.000.000  bushels  of  whiat 
raised  west  of  the  Rocky  Mountains  that  formerly  went  to 
the  Orient,  and  this  tax  is  necessary  to  balance  the  price  on 
the  Chicago  market  plus  the  freight  rate  from  the  Pacific 
coast. 

When  this  bill  is  put  into  operation  the  people  will 
saved  this  amount  of  money.     [Applause.] 

Mr.  Speaker,  I  yield  bcM:k  the  balance  of  my  time. 

Mr.  EX.TSE  of  California.  Mi.  Speaker,  I  yield  3  mlnu^s 
to  the  gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Speaker,  a  great  deal  has  been  siid 
this  afternoon  concerning  the  attitude  of  the  adminlstrati  on 
toward  this  bilL  I  dlsUke  very  much  to  quote  a  Cabii^et 
officer  from  memory,  and  must  apologize  for  not  having 
transcript  of  his  testimony  before  the  House  Committee 
Banking  and  Currency,  where  he  appeared  some  2  weeks  aira 
For  the  last  hour  I  have  been  trying  to  get  the  transcrpt 
of  his  testimony,  but  within  the  last  10  minutes  I  h^ve 
learned  that,  contrary  to  the  rules  of  the  Committee 
Banking  and  Currency,  the  transcript  Is  In  the  office  of 
distinguished  Senator  and  Is  not  obtainable  because  he  a  od 
his  secretary  say  it  is  lost.    So  I  must  quote  from  memo  t. 

When  the  Secretary  of  the  Treasury  was  before  the  si  b- 
eommittee  of  the  Committee  on  wi^Tiirtny  and  Curreicy 
whteh  had  under  consideration  the  bill  to  estatdlsh  a  Fede  -al 
mcmetazy  authority,  my  distinct  recollection  Is  that  he  a  id 
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that  the  administration,  without  any  hindrance  or  interfer- 
ence of  any  other  legislation  concerning  monetary  matters, 
should  have  another  9  months  In  which  to  work  out  its 
program. 

Personally  I  have  tried  to  go  along  with  the  Secretary  of 
the  Treasury  and  the  President  in  every  way  I  honestly 
could;  and  without  any  comment  upon  the  merits  of  this 
particular  bill — and  I  admit  it  has  merit — I  think  all  of  us. 
Republicans  and  Democrats  alike,  should  give  the  President 
and  the  Secretary  of  the  Treasury  an  opportunity  to  estab- 
lish and  perfect  their  monetary  program  without  interfer- 
ence. For  that  reason,  and  that  reason  only.  I  shaU  vote 
against  this  bill.     [Applause.] 

Under  the  authority  granted  to  me  to  revise  and  extend 
the  above  remarks,  I  should  like  to  call  the  attention  of  the 
Members  of  the  House  to  certain  excerpts  from  a  statement 
made  by  Hon.  Henry  Morgenthau.  Jr.,  Secretary  of  the 
Treasury,  before  the  subcommittee  of  the  House  Committee 
on  Banking  and  Currency,  on  Thursday.  March  1.  1934.  The 
transcript  of  this  testimony  has  been  obtained  by  me  since 
making  the  above  statement  on  the  floor  of  the  House. 

HJl.  7581.  the  bill  under  consideration,  authorizes  the 
issuance  of  silver  certificates  in  a  manner  contrary  to  the 
present  policy  of  the  administration,  and  the  mandatory  fea- 
tures of  the  bill  might  cause  embarrassment  to  the  admin- 
istration in  the  establishment  and  maintenance  of  its 
monetary  policy.  This  is  borne  out  by  the  fact  that  Secre- 
tary Morgenthau.  when  he  appeared  before  the  subcommittee 
on  March  1.  testified  as  follows: 

The  cotintry  has  J\ist  come  through  one  of  the  most  dlfflc\ilt 
financial  crises  we  have  ever  had,  and  through  various  Executive 
orders  of  the  President  and  through  acts  of  Congress  we  are  just 
beginning  to  see  a  little  daylight.  What  the  future  monetary 
policy  of  this  country  will  be  I  do  not  think  anybody  Is  wise 
enough  to  tell  at  this  time,  because  we  have  not  had  sufficient 
experience. 

I  quote  further  from  his  testimony,  as  follows: 

I  hope  Congress  wUl  give  us  at  least  the  balance  of  this  year  to 
work  out  the  present  program  as  It  has  been  laid  out  before  It  Is 
changed.  I  think  possibly  if  we  have  another  9  mouths  or  a  year, 
then  we  wiU  know  a  Uttle  bit  more  about  It. 

Mr.  Morgenthau  went  on  further  to  state  that  the  mone- 
tary policy  of  the  Government  today  is  more  or  less  of  an 
experiment,  and  he  would  not  recommend  that  the  Congress 
take  any  action  that  would  change  the  present  system. 

It  is  because  of  this  attitude  on  the  part  of  the  Secretary 
of  the  Treasury  that  I  feel  that  we  should  refrain  from 
passing  any  legislation  at  the  present  time  having  as  its 
purpose  the  further  use  of  silver  as  a  monetary  base,  and 
we  should  be  willing  to  await  the  announcement  of  the 
Treasury  Department  on  these  questions  after  they  Have  had 
an  opportunity  to  gather  together  all  the  information 
which  is  now  being  obtained,  and  should  not  commit  the 
Treasury  Departaient  prematurely  to  a  policy  to  which, 
after  months  of  study  on  its  part,  might  not  be  desirable. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Oklahoma  [Mr.  McClinticI. 

Mr.  McCUNTIC.  Mr.  Speaker,  today,  this  afternoon, 
marks  the  last  chapter  with  respect  to  the  sad  passing  of 
one  of  the  prominent  citizens  of  Oklahoma  and  the  Nation, 
namely,  the  Honorable  John  Simpson,  president  of  the 
Farmers'  Educational  and  Cooperative  Association  of  Amer- 
ica, whose  funeral  service  is  now  being  held  in  Oklahoma 
City.  He  was  striken  while  testifsring  before  a  Senate  com- 
mittee for  the  purpose  of  giving  his  views  with  respect  to 
pending  legislation,  and  it  can  truthfully  be  said  that  he 
died  in  the  harness,  while  expressing  views  of  the  organiza- 
tion which  he  so  well  represented.  I  think  it  is  fitting  for 
me  to  say  that  this  is  one  biU  that  he  has  sponsored  on 
many  occasions  and  I  am  sure  that  he  knew  the  economic 
condition  that  relates  to  world  markets  and  that,  if  Congress 
would  pass  a  suitable  silver  bill  similar  to  the  one  that  is 
now  being  considered,  it  would  enable  our  citizens  to  dispose 
of  their  surplus  crop  to  countries  like  China,  India,  and 
others  that  produce  silver.  I  am  sure  that  had  he  not  been 
stricken,  his  familiar  face  could  have  been  seen  as  an  on- 
looker in  the  gallery  at  this  very  moment. 
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There  may  be  those  who  have  differed  with  him,  with 
respect  to  his  pronouncements,  yet,  when  it  came  to  abihty, 
perseverence,  and  integrity  every  person  is  bound  to  say 
that  he  wsts  conscientious  in  the  performance  of  a  duty  for 
the  organization  that  he  headed  as  its  president.  As  the 
chairman  of  the  Oklahoma  House  delegation,  I  want  to  take 
this  opportimity  of  expressing  to  the  members  of  the  family 
and  his  cooperators  my  appreciation  for  the  assistance  he 
has  given  to  the  delegation  in  working  on  matters  of  vital 
Interest  to  the  citizens  of  Oklahoma  and  the  Nation  as  welL 

1  also  want  to  express  to  his  loved  ones  my  sincere  sympathy, 
and  I  know  that  I  am  Joined  in  this  expression  by  many  of 
my  colleagues,  who  held  him  in  the  highest  esteem.  [Ap- 
plause.] 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  to  the 
gentleman  from  Oklahoma  [Mr.  Johnson!  such  time  as  he 
may  desire. 

Mr.  JOHNSON  of  Oklahoma.    Mr.  Speaker,  more  than 

2  years  ago  a  little  handful  of  Members  of  Congress,  largely 
from  the  South  and  West,  who  were  interested  in  remediad 
legislation  to  relieve  the  acute  money  shortage  throughout 
the  country,  formed  what  has  been  known  here  as  the 
"Open  Forum."  I  was  a  charter  member  of  that  group. 
We  have  seen  it  grow  from  a  small  but  earnest  committee 
to  one  of  the  most  powerful  groups  ever  organized  by  Mem- 
bers of  this  body.  At  first  some  of  the  old  guard  jest- 
ingly, if  not  sarcastically,  referred  to  our  committee  as  the 
"Little  House  of  Commons."  But  under  the  able  leader- 
ship of  the  distinguished  gentleman  from  Texas,  Judge 
SmcNERS,  we  continued  to  dig  into  the  all -important  money 
Question,  presenting  evidence  and  arguments  in  favor  of  a 
more  sensible  and  scientific  money  policy,  until  the  influ- 
ence and  importance  of  that  unofficial  organization  has 
become  a  mighty  power  in  Congress. 

The  position  of  the  President  with  reference  to  this  legis- 
lation has  been  raised  several  times  here  today,  apparently 
in  an  effort  to  raise  the  false  and  deceiving  bugaboo  of 
White  House  opposition.  It  is  somewhat  amusing  that  some 
of  our  Republican  leaders,  who  have  not  followed  the  Presi- 
dent on  other  legislation,  should  raise  that  question  now. 
Let  me  say  that  the  record  of  the  President  speaks  for  itself. 
He  has  done  more  for  silver  than  any  one  man  since  the 
World  War.     [Applause.] 

Last  year,  as  a  member  of  the  committee  from  the  special 
money  committee  mentioned,  I  called  at  the  White  House  for 
the  purpose  of  discussing  the  money  question  and  especially 
silver.  After  an  extended  conference  with  the  President, 
It  is  only  fair  to  say  that  we  had  no  indication  that  he 
opposed  silver  legislation.  He  asked  many  questions  and 
showed  a  deep  interest  in  the  subject.  Again,  shortly  before 
the  opening  of  the  present  session,  I  was  a  member  of  an- 
other group,  representing  the  same  money  committee,  which 
called  at  the  White  House.  We  discussed  the  possibilities 
of  silver  legislation  further  and  in  more  detail,  and  again 
the  President  assured  us  of  his  interest  in  the  subject  but 
gave  no  sign  of  opposition. 

Therefore,  I  have  no  reason  to  believe  the  President 
opposes  silver  legislation  but  have  every  reason  to  believe 
that  he  is  for  it.  IHis  legislation  may  not  be  part  of  his 
outlined  program,  but  I  can  see  no  reason  why  it  will  not 
fit  in  with  his  program  and  materially  aid  in  hastening 
economic  recovery. 

We  aU  recall  very  well  the  bold  step  the  President  took 
within  a  few  hours  after  his  inauguration,  when  he  took  the 
country  off  the  gold  standard.  Some  of  those  who  are  here 
today  opposing  the  present  bill  predicted  then  that  the  coun- 
try could  not  long  survive  off  the  gold  standard.  The  big 
bankers  of  Wall  Street,  who  have  held  up  gold  and  predicted 
dire  calamities  should  the  United  States  ever  seriously  con- 
sider going  off  the  gold  standard,  were  shocked  that  their 
views  and  advice  had  been  thrown  to  the  winds.  But  that 
action  set  in  motion  a  gradual  and  steady  climb  of  commod- 
ity prices.  Even  many  who  predicted  such  terrible  calami- 
ties then  must  shudder  today  when  they  think  what  prob- 
ably would  have  happened  to  our  country  had  the  Present 
lacked  the  courage  to  throw  the  gold  standard  overboard. 


The  gentleman  from  New  York  [Mr.  PtsHl  and  the  gentle- 
man from  Massachusetts  [Mr.  Lucsl,  who  represent  views  of 
the  old  guard,  were  bitter  in  their  denunciation  of  the 
pending  bill;  but  if  I  remember  correctly,  the  same  two 
gentlemen  were  among  those  who  predicted  that  the  country 
would  go  to  the  bowwows  when  the  President  announced 
that  the  country  had  been  taken  off  the  gold  standard. 
Time  has  proved  that  they  were  mistaken  then,  and  they 
might  possibly  be  mistaken  again  today.  The  gentl«nan 
from  California  [Mr.  Eltse],  with  his  ouija  boaiti.  or 
chart  of  figures,  which  he  held  up  in  front  of  Members  to 
frighten  them  away  from  this  measure,  has  evidently  con- 
vinced himself  that  the  bill  we  are  about  to  vote  on  today 
will  immediately  produce  what  friends  of  the  Wall  Street 
crowd  call  "  wild  inflation."  Admitting  that  an  gentlemen 
opposing  this  measure  are  sincere,  it  is  also  apparmt  that 
they  are  unduly  excited.  The  silver  certificates  proposed  to 
be  Issued  under  the  terms  of  this  bill  will  be  backed  by  silver 
buUion;  and  whatever  you  may  say  about  the  money.  th« 
fact  remains  that  it  will  be  just  as  good  as  gold  certificates 
or  gold  dollars  and  will  pay  taxes.  Interest,  debts,  and  mort- 
gages.    [Applause.] 

If  this  bill  is  passed  by  both  Houses  and  signed  by  the 
President,  I  confidently  believe  that  we  will  see  a  substantial 
rise  in  the  prices  of  farm  commodities,  the  one  thing  that  Is 
needed  most  to  save  the  fanner  and  thereby  save  the  business 
man  of  the  country.  The  day  this  bill  was  reported  favor- 
ably wheat  advanced  2  cents  a  bushel  and  cotton,  as  weU 
as  other  farm  commodities,  went  up  Instantly  to  a  marked 
degree.  When  the  Secretary  of  the  Treasury  gave  a  state- 
ment the  other  day  indicating  that  he  was  opposed  to  this 
legislation,  the  prices  of  farm  commodities  went  down.  I 
am  confident  that  Members  of  Congress  will  vote  their  con- 
victions on  this  bill  this  afternoon,  and  that  the  pending 
measure  will  pass  by  more  than  a  two-thirds  majority,  not- 
withstanding the  attitude  of  the  Secretary  of  the  Treasury, 
who  has  not  yet  distinguished  himself  as  having  too  much 
S3mipathy  with  the  forgotten  man.     [Applause.] 

Personally,  I  favor  the  Wheeler  bill  and  stand  ready  to 
vote  for  it,  but  this  House  has  never  had  an  opportunity 
to  vote  on  the  Wheeler  money  bill.  The  Dies  silver  bill  is 
a  great  forward  step  in  the  right  direction. 

It  is  significant  that  this  House  is  voting  on  an  important 
silver  bill  on  the  seventy-fifth  anniversary  of  the  birth  of 
the  Great  Commoner.  William  Jennings  Bryan.  It  is  fit- 
ting, also  that  our  great  beloved  Speaker,  who  served  with 
Bryan  in  this  House,  should  have  made  it  possible  for  this 
important  silver  bill  to  be  brought  up,  debated,  and  voted 
on  the  birthday  anniversary  of  the  late  lamented  Nebraska 
statesman  who  so  ably  chami^oned  the  cause  oi  silver. 
[Applause.] 

MEiny  bugaboos  are  held  up  to  us  today,  as  in  the  days 
of  Bryan,  to  frighten  us  away  from  a  recognition  and  a 
remonetlzation  of  silver,  which  now  seems  destined  to  come 
about  in  the  not  far  distant  future. 

We  are  told  that  the  free  and  unlimited  coinage  of  silver 
would  cause  this  country  to  be  fiooded  with  aU  ot  the  silver 
of  every  country  in  the  world-  However,  the  Somers  con- 
gressional committee  established  after  an  exhaustive  inves- 
tigation in  1932-33  that  approximately  600,000,000  ounces  of 
silver  would  be  the  absolute  outside  figure  that  is  available 
and  could  be  brought  in.  It  can  be  seen  that  this  would 
have  but  Uttle  Influence  against  the  gold  now  in  the  United 
States.  At  least,  our  foreign  trade  would  be  accelerated  with 
silver-producing  countries,  and  that  would  certainly  raise 
commodity  prices,  something  that  must  happen  if  our  debt- 
burdened  farmers  are  to  get  relief.  We  cannot  long  con- 
tinue to  pay  back  debts  contracted  in  an  era  d  high  com- 
modity prices  with  scarce  and  dear  money. 

It  has  been  estimated  that  the  people  of  this  country  owe 
in  excess  of  $230,000,000,000.  The  value  of  all  the  monetary 
gold  in  the  world  is  but  a  mere  fraction  of  that  staggering 
sum.  And  practically  all  of  that  vast  debt  was  contracted 
from  1917  to  1929,  inclusive,  when  the  purchasing  power  ot 
the  dollar  was  62V^  cents.  So  I  insist  that  if  there  is  to  be 
any  relief  for  the  debtor  class  there  must  be  offered  some 
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way  for  debts  to  be  paid  In  dollars  of  somewhere  near  t^e 
value  they  were  when  the  debts  were  contracted. 

The  pending  bill  may  not  be  perfect.  Certainly  it  Is  njot 
all  that  some  of  us  had  desired  in  the  way  of  silver  or  mon  ;y 
legislation,  but  it  Is  the  result  of  more  than  2  years  of  stui  ly 
and  research,  and  its  passage  will  in  no  way  impair  the 
consideration  of  other  legislation  to  bring  silver  back  into  Its 
own.  There  are  no  silver  mines  in  Oklahoma,  therefore,  I 
have  no  selfish  motives  in  supporting  this  and  other  silver 
legislation,  except  that  I  am  firmly  convinced  that  we  must 
have  a  reasonably  large  amount  of  money  and  credits  in 
circulation  before  it  is  going  to  be  possible  for  the  debt-ri  1- 
den  farmer  to  secure  decent  and  respectable  prices  for  tie 
products  of  the  farm.  It  is  not  denied  by  the  "  old  guard  ". 
who  are  so  bitterly  fighting  this  measure,  but  that  this  b  11, 
if  and  when  enacted  into  law,  will  be  a  substantial  help  In 
disposing  of  surplus  farm  products  because  it  will  help  us 
to  do  business  with  countries  like  China,  India,  and  other 
nations  of  the  East  that  have  an  overabundance  of  silv(tr, 
but  no  gold. 

In  closing,  let  me  say  that  this  bill  is  endorsed  by  tie 
Farmers  Union  and  other  farm  organizations.  In  my  Ust 
conversation  with  our  late,  lamented  John  A.  Simpson,  wio 
passed  to  his  reward  a  few  days  ago,  he  expressed  the  ho  se 
that  not  only  the  Prazier  bill  and  the  Wheeler  bill  should  )e 
passed,  but  that  the  Dies  bill  might  be  enacted  during  tie 
present  session  of  Congress.  It  is  my  regret  that  this  fcill 
was  not  passed  a  year  ago.  Had  it  been  enacted  then  lam 
not  sure  that  it  would  have  been  necessary  for  the  House  to 
pass  the  Bankhead  bill  and  other  production-control  legis- 
lation now.  I  am  firmly  convinced  that  this  silver  bill  is 
real  farm  relief;  it  is  mortgage  relief:  it  is  tax  relief.  Let  lis 
pass  it  today  by  an  overwhelming  vote  and  give  notice  to 
the  world  that  so  far  as  Members  of  this  House  are  con- 
cerned we  propose  to  take  some  affirmative  action  in  our 
endeavors  to  relieve  distress  and  want  throughout  the  laid. 
[Applause.] 

Mr.  ELTSE  of  California.  Mr.  Speaker,. I  srleld  myself  2 
minutes. 

Mr.  Speaker,  I  have  been  called  a  magician  by  the  gent  e- 
man  from  Illinois  [Mr.  Parsons].  Perhaps  I  am  a  magician, 
but  not  the  equal  of  those  who  advocate  the  issuance  of  th(  se 
silver  certificates.  Under  section  12  redemption  of  th(se 
silver  certificates  Is  made  by  delivering  the  bullion  received 
in  the  first  instance,  plus  the  premium  of  $400,000,000. 

Under  section  10  I  caU  attention  to  the  language  that 
these  silver  certificates  shall  be  used  for  the  payment  of 
debts  and  dues,  public  and  private,  of  whatever  kind  or 
description,  and  then  occurs  the  significant  language:  "Aid 
when  accepted  by  the  Government  shall  be  reissued  and  tn 
all  respects  shall  become  a  part  of  the  lawful  money  of  t  le 
United  States." 

Mr.  Speaker.  I  submit  that  when  those  silver  certificates 
are  called  in  under  redemption  or  are  redeemed  and  tie 
bullion  paid  out,  there  will  be  nothing  remaining  behiid 
them,  there  will  be  no  reserve  behind  them  whatsoever. 
The  Federal  Treasury  will  be  in  the  red  to  the  extent  of 
$2,000,000,000  on  the  second  redemption  and,  mark  my  wo:  d. 
the  speculators  and  operators  will  be  busy. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ELTSE  of  California.  I  yield  to  the  gentleman  fnm 
Tll'nols. 

Mr.  PARSONS.  This  Is  the  Identical  language  uncer 
which  silver  certificates  are  Issued  now.  We  do  not  Issue 
silver  certificates  if  the  bullion  is  taken  out  of  the  Treas^ry 
now. 

Mr.  ELTSE  of  California.    That  is  not  what  the  bill  stat^ 

Mr.  PARSONS.  This  is  the. same  operation  identicaly 
that  the  Treasury  follows  in  issuing  silver  certificates  agaii  ist 
silver  dollars  at  the  present  time.  The  gentleman  knoJBirs 
that  is  the  fact. 

Mr.  ELTSE  of  California.  I  submit  this  bin  shows  on  Its 
face  that  it  Is  possible  for  silver  certificates  to  be  issued 
without  one  bit  of  silver  reserve  behind  them.    Greenbacltst 

[Here  the  gavel  felLj 


Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  yield  myself 
3  minutes. 

Mr.  Speaker,  before  closing  this  debate  I  desire  to  read  a 
letter  that  the  Secretary  of  the  Treasury  has  written  and 
asked  me  to  present  to  the  Membership  of  the  House.  This 
letter  is  dated  March  19,  1934,  and  is  as  follows: 

Hon.  Akducw  L.  Somess, 

Chairman  Committee  on  Coinage,  Weights,  and  Measures, 

House  of  Representatives. 

Mt  Dsab  Mb.  Somz&s:  It  appears  from  newspaper  accounts  that 
some  Members  of  Congress  have  not  been  correctly  Informed  or 
have  misunderstood  statements  I  made  at  the  press  conference 
on  Thursday  of  last  week,  as  to  an  InqxUry  Into  holdings  of  silver 
stocks  and  their  connection  with  the  advocacy  of  silver  legisla- 
tion. The  record  of  the  regular  press  conference  held  In  my  ofiBce 
on  Thursday  morning  reveals  the  following  questions  and  answers: 

"  Q.  What  will  happen  to  that  Investigation  about  stocks  of 
silver  In  this  country? — A.  We  havent  a  final  report. 

"  Q.  What  was  the  real  purpose  of  that? — A.  To  find  out  If  all 
these  silver  advocates  were  entirely  disinterested. 

"  Q.  That's  Just  what  I  thought.  Have  you  found  anybody 
interested? — A.  We  have  found  some  that  were  not  disinterested. 
If  and  when  we  complete  the  report  we  will  give  out  the  whole 
thing  at  one  time — If  we  ever  give  it  out." 

Since  I  had  met  with  the  members  of  your  committee  Immedi- 
ately before  the  press  conference,  some  who  read  the  newspaper 
accounts  of  the  conference  gained  the  Impression  that  I  might 
have  been  referring  to  Members  of  Congress  as  among  the  "  silver 
advocates  "  who  were  "  not  disinterested."  The  fact  is  that  there 
was  no  connection  between  the  discussion  In  the  press  conference 
about  the  presence  of  the  members  of  the  Coinage  Committee 
and  that  relating  to  the  silver  Inquiry,  and  my  reference  to  silver 
advocates  had  no  reference  to  Members  of  Congress.  However,  aa 
soon  aa  I  learned  of  the  wrong  impression  gained  from  my  state- 
ments I  Inunedlately  took  steps  to  correct  It.  Newspapermen 
were  at  once  notified  that  the  statement  that  some  "  silver  advo- 
cates "  were  not  disinterested  had  no  reference  to  any  Members 
of  Congress  and  later  In  the  day  I  again  called  the  newspapermen 
in  the  Treasury  Department  Into  conference  and  made  the  follow- 
ing statement  to  them: 

"What  I  asked  you  to  come  up  for  is  this:  My  remarks  about 
Interested  parties  In  silver  seem  to  have  been  misunderstood  in 
certain  quarters,  and  I  want  to  say  this:  That,  as  far  as  the 
Investigation  goes,  we  have  found  that  there  is  no  Member  of 
Congress  who  is  a  buyer  of  silver." 

I  am  referring  this  to  you  because  it  seems  to  me  quite  Im- 
portant that  consideration  of  this  subject  should  not  be  obscured 
by  any  erroneous  statements  or  misunderstandings. 
Sincerely  yoxirs, 

H.   MORGENTHAU.   Jr., 

Secretary  of  the  Treasury. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SOMERS  of  New  York.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  SNELL.  Will  the  gentleman  tell  the  Members  of  the 
House  whether  the  Secretary  of  the  Treasury  is  for  or 
against  this  bill?  The  Secretary  is  quoted  in  the  morning 
papers  as  being  opposed  to  the  bill. 

Mr.  SOMERS  of  New  York.  I  am  sorry  I  cannot  explain 
the  quotation  in  the  morning  paper,  but  I  think  Mr.  Dies 
has  made  it  very  clear  to  the  House  that  the  Secretary  of 
the  Treasury  has  no  definite  objection  to  this  bill.  However, 
he  did  say  that  ina.smuch  as  he  is  studying  the  silver  legis- 
lation or  the  possibility  of  silver  legislation  he  would  not  at 
this  time  make  any  recommendation  for  or  against  silver 
legislation. 

Mr.  SNELL.  Does  not  the  gentleman  think  from  the 
statement  made  by  the  Speaker  of  the  House  this  morning 
that  the  Speaker  believes  the  Secretary  of  the  Treasury  is 
opposed  to  this  bill? 

Mr.  SOMERS  of  New  York.  I  do  not  know  what  the 
Speaker  said.  Unfortunately,  I  am  not  in  his  confidence, 
and  I  did  not  hear  him  make  any  statement. 

Mr.  SNELL.  I  wish  the  gentleman  would  tell  us  whether 
the  administration  is  for  or  against  the  bill. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  SOMERS  of  New  York.  I  yield  to  the  gentleman  from 
Colorado. 

Mr.  MARTIN  of  Colorado.  Does  not  the  gentleman  think 
the  Secretary  of  the  Treasury  should  come  before  his  com- 
mittee and  give  the  committee  any  Information  in  his  pos- 
session relative  to  silver  speculators? 

Mr.  SOMERS  of  New  York.  I  do  not  know  what  the 
problems  of  the  Secretary  of  the  Treasury  are.    I  ventiire 
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to  say  that  In  the  few  months  he  has  served  it  is  impossible 
for  him  to  study  all  these  great  questions,  and  I  shall  not 
criticize  him. 

May  I  address  myself  for  the  moment  that  remains  to  this 
particular  bill?    I  am  sorry  I  cannot  yield  further. 

Like  the  gentleman  from  Massachusetts,  I,  too.  want  to 
get  down  to  fundamentals.  The  two  great  problems  that  we 
are  facing  in  this  coimtry,  Mr.  Speaker,  are  an  in&uiequacy 
in  our  monetary  reserve  and  a  surplus  of  agricultural 
products. 

[Here  the  gavel  fell.] 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  [Mr.  Somers]  to  suspend  the 
rules  and  pass  the  bill. 

Mr.  SNELL.     Mr.  Speaker,  on  that  I  ask  a  division. 

Bylr.  SOMERS  of  New  York.  Mr.  Speaker.  I  demand  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  258,  nays 
112.  not  voting  61,  as  follows: 


[Roll  No.  1101 

VIKAS— 258 

Adams 

DoweU 

Kloeb 

Romjue 

Allgood 

Doxey 

Knlflln 

Rudd 

Arena 

Driver 

ECnutson 

Ruffln 

Arnold 

Duncan,  Mo. 

KocUlkowskl 

Sabath 

Ayers.  Mont. 

Dimn 

Kopplemaim 

Sadowskl 

Ayres,  Kans. 

Durgan,  Ind. 

Kramer 

Sanders 

BaUey 

Eagle 

Kurtz 

Sandlln 

Bankhead 

Edmlston 

Kvale 

Schaefer 

Beam 

Blcher 

lAmbertson 

Schuetz 

Belter 

Bllzey.  Miss. 

I>ambeth 

Schulte 

Berlin 

Faddis 

Lamneck 

Scrugham 

Blerm&nn 

Fleslnger 

Larrabea 

Sears 

Black 

Fitzglbbons 

Lee.  Mo. 

Secrest 

Blanton 

Fitzpatrick 

Leslnskl 

Shallenberger 

Boehne 

Fletcher 

Lewis.  Colo. 

Shoemaker 

Botleau 

Ford 

Lindsay 

Sinclair 

Boylan 

Frear 

Lloyd 

Slrovlch 

Brown,  Qa. 

Frey 

Lozler 

Smith.  Wash. 

Brown,  Ky. 

Fuller 

Ludlow 

Snyder 

Brown.  Mich. 

Fulmer 

Lundeen 

Somers,  N.T. 

Browning 

Gambrill 

McCarthy 

Spence 

Buchanan 

Casque 

McCUntlc 

Steagall 

Buck 

Gilchrist 

McDuffle 

Strong.  Tex. 

Bui  winkle 

Gillespie 

McFarlane 

Stubbs 

Burke.  Calif. 

GUlette 

McGrath 

Sumners,  Tex. 

Burke.  Nebr. 

Glover 

McGugln 

Swank 

Busby 

Granfleld 

McReynolds 

Sweeney 

Byms 

Gray 

McSwaln 

Tarver 

Cady 

Greenway 

Mansfield 

Taylor,  Colo. 

Caldwell 

Greenwood 

Marland 

Terrell,  Tex. 

Cannon.  Mo. 

Gregory 

Martin.  Colo. 

Terry.  Ark. 

Carden.  Ky. 

Griswold 

Martm,  Oreg. 

Thom 

Carmlchael 

Haines 

Mead 

Thomsson 

Carpenter,  Kans. 

Hancock,  N.O. 

Meeks 

Thompson.  III. 

Carpenter,  Nebr. 

Harlan 

MlUer 

Thompson,  Tex 

Cartwrlght 

Hart 

MUllgan 

Thurston 

Cary 

Barter 

Mitchell 

Tnmx 

Castellow 

Hastings 

Monaghan.  Mont.  Turner 

Chapman 

Healey 

Montet 

Umstead 

Chase 

Henncy 

Morehead 

Vinson.  Ky. 

Chavez 

Hildebrandt 

Murdock 

Wallgren 

Church 

Hill.  Ala. 

Musselwhlte 

Walter 

Coffin 

Hill.  Knute 

Nesblt 

Warren 

Colden 

Hill.  Aamuel  B. 

O'Connor 

Wearln 

CoUlns.  Mlas. 

Hoeppel 

O-Malley 

Weaver 

Colmer 

Holdale 

Oliver,  Ala. 

Weldeman 

Condon 

Hope 

Owen 

Welch 

Oonnery 

Howard 

Palmlaano 

Werner 

Cooper,  Tenn. 

Hughes 

Parks 

West.  Ohio 

Cox 

Imhoff 

Parsons 

West,  Tex. 

Cravens 

Jacobsen 

Patman 

White 

Crosby 

James 

Peavey 

Whittlngton 

Croes.  Tex. 

Jeflers 

Peterson 

WUcox 

Crosaer.  Ohio 

Jenckes.  Ind. 

Pettenglll 

Wlllford 

Crump 

Johnson.  Minn. 

Pierce 

WUson 

rTiimmlngm 

Johnson.  Okla. 

Polk 

Wlthrow 

Dear 

Johnson.  Tex. 

Ramsay 

Wolverton 

Deen 

Johnson,  W.Va. 

Randolph 

Wood.Ga. 

Delaney 

Jonea 

Rankin 

Wood.  Mo. 

DeRouen 

Kee 

Raybum 

Woodruff 

Dickinson 

Keller 

Rellly 

Young 

Dies 

Kelly,  m. 

Richards 

Zioncbeck 

Dlngell 

Kelly.  Pa. 

Robinson 

The  Speaker 

Dlrksen 

Kennedy.  Md 

Rogers.  N.H. 

Dobbins 

Kerr 

Rogers.  Okla. 

NAYS— 112 

Andrew.  Mass. 

Bloom 

Celler 

Culkln 

Andrews,  N.T. 

Bolton 

Christian  son 

Darden 

Bacharach 

Britten 

Clarke.  NY. 

EJarrow 

Bakewell 

Brunner 

Cochran,  Mo. 

De  Priest 

Beck 

Burch 

Cochran.  Pa. 

Dltter 

Beedy 

Bumham 

Connolly 

Dockweller 

Blaxu^tertf 

Carter.  Calif. 

Cooper,  Ohio 

Dondero 

WlftTj^l 

Carter,  Wyo. 

Coming 

Doughton 

JeaklnB.nilo 

Kahn 

Kennedy,  N.T. 

Kenney 

Kloser 

Lanaetta 

Lea.  Calif. 

Lehlbach 

Luce 

McCormaek 

McLean 

McLeod 

Maloney.  Conn. 

Maloney.  La. 

Mapea 

Marshall 

Martin,  Mass. 

MerrlU 

Millard 

Montague 


Mott 

Oltver,  N.T. 

Parker 

Peyser 

Plumley 

Powers 

PraU 

Ramspeck 

Ranaley 

Reece 

Reed.  N.T. 

Rich 

Richardson 

Robertson 

Rogers. 

Segier 

Siaaon 

Smith,  Va 

Snell 


PRESENT— 1 

EUenbogen 

NOT  VOTINO— 61 


CoUlna,  Calif. 

Crowe 

Crowther 

Cullen 

Dlcksteln 

Disney 

Douglaaa 

Duffey 

Eaton 

Edmonds 

Flannagan 

Focht 

Foulkes 

Goldsborougb 

Green 

Guyer 


Hamilton 

Holllster 

Kleberg 

Iianham 

Lehr 

Lemke 

Lewis,  Md. 

McFadden 

McKeown 

McMillan 

May 

Moynihan.  111. 

Muldownej 

Norton 

O'Brten 

O'Oonnell 


atalker 

Stokes 

Strong.  Pa. 

Studley 

Sutpbln 

Swlck 

Taber 

Taylor.  Tcna. 

Thomae 

Tlnkham 

Tobey 

Traeger 

Turpln 

Utterback 

Wads  worth 

Whitley 

Wlgglesworth 

Wolcott 

Wolfenden 

Woodrum 


Perkltu 
Pou 

Reld,  ni. 

Shannon 

Simpeon 

Smith.  W.Va. 

Sullivan 

Taylor.  8.C. 

Trea<*way 

Underwood 

Vtnaon,  Ga. 

Waldron 

Williams 


Doutrtdi 

Drewry 

Eltse.  Calif. 

Englebrigbt 

Evans 

Farley 

Femandea 

Fish 

Foss 

Gavagan 

Glfford 

Goodwin 

Goss 

Grlffln 

Hancock.  N.T. 

Hartley 

Hess 

Hlgglns 

Holmes 

Huddleston 


Abemethy 

Adair 

Allen 

Auf  der  Helde 

Bacon 

Boland 

Brennan 

Brooks 

Bmmra 

Buckbee 

Cannon.  Wis. 

Carley.  N.T. 

Cavlcchia 

Claiborne 

Clark.  NXL 

Cole 

So  (two  thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  McKeown  and  Mr.  M\ildowney  (for)   with  Mr.  Bacon  (against). 
Mr.  Guyer  and  Mr.  Pou  <for)  with  Mr.  Perkins  (against). 
Mr.  Lemke  and   Mr.  Cannon  of   Wisconsin    (for)    with  Mr.  To6ti% 
(against). 
Mr.  Kleberg  and  Mr.  Lehr  (for)   with  Mr.  Treadway  (against). 

Until  further  notice: 

Mr.  Green  with  Mr.  Cavlcchia. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Disney. 

Mr.  Abemethy  with  lidr.  Brennan. 

Mr.  Shannon  with  Mr.  Smith  of  West  Virginia. 

Mr.  Clark  of  North  Carolina  with  Mr.  Claiborne. 

Mr.. Dlcksteln  with  Mr.  Boland. 

Mr.  O'Brien  with  Mr.  WlUlams. 

Mr.  (Dole  with  Mr.  Duffey. 

Mr.  Lewis  of  Maryland  with  Mr.  Hamilton. 

IdT.  Crowe  with  Mr.  Adair. 

Mr.  Foulkes  with  Mr.  Brooks. 

Mr.  Lanham  with  Mr.  Buckbee. 

Mr.  Cullen  with  Mr.  McFadden. 

Mr.  Vinson  of  Georgia  with  Mr.  Crowther. 

Mrs.  Norton  with  Mr.  Holllster. 

Mr.  Sullivan  with  Mr.  Simpson. 

Mr.  Flannagan  with  Mr.  Waldron. 

Mr.  Douglass  with  Mr.  Allen. 

Mr.  Underwood  with  Mr.  CoUlns  of  California. 

Mi.  Auf  der  Heide  with  Mr.  Brumm. 

Mr.  McMillan  with  Mr.  Edmonds. 

Mr.  O'Oonnell  with  Mr.  Moynihan  of  lUinola. 

Mr.  May  with  Mr.  Eaton. 

Mr.  Ocldsborough  with  Mr.  Reid  of  XUinola. 

The  SPEAKER.    The  Clerk  will  call  my  name: 
The  Clerk  called  Mr.  RAnrrr's  name,  and  he  voted  "  srea." 
Mr.  DISNEY.    Mr.  Speaker,  I  wish  to  vote  "  yea." 
The  SPEAKER.    Was  the  gentleman  in  the  room  listen- 
ing when  his  name  was  called? 
Mr.  DISNEY.    No.  Mr.  Speaker.  I  was  not 
Ilie  SPEAKER.    The  gentleman  does  not  qualify. 
The  result  of  the  vote  was  announced  as  above  recorded. 

H.R.  7581 — KZTKNSXOH  OF  REMARKS 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  the  bill  of  the 
gentleman  from  Texas  [Mr.  Das]  Is  of  vast  importance 
and  benefit  to  the  country  and  should  be  passed  by  the 
required  two-thirds  vote  here  today  and  sent  to  the  Senate, 
where  it  will  undoubtedly  be  passed  and  go  to  the  President 
for  his  approval,  and  I  feel  sanguine  that  President  Roose- 
velt, who  is  friendly  to  the  silver  cause,  will  affix  his  signa- 
ture so  that  it  will  become  the  law  of  the  land. 

I  shall  not  attempt  any  extended  discussion  of  the  silver 
question  today,  for  I  delivered  a  speech  of  considerable 
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length  on  the  subject  when  the  gold  devaluation  bill  was 
before  the  House  for  consideration  in  January.  I  ihall, 
therefore,  on  this  occasion  merely  recapitulate  the  renarks 
I  made  on  that  occasion  and  present  a  summation  of  what 
I  deem  to  be  the  unanswerable  facts  in  favor  of  the  ma:  ksure 
proposed  by  the  able  gentleman  from  Texas  [Mr.  Diss]  who 
has  made  a  special  study  of  the  silver  question. 

This  bill  will  create  a  board,  consisting  of  the  Presdent 
and  the  Secretaries  of  the  Treasury,  Conmierce,  and  Agri- 
culture, and  vest  said  board  with  authority  to  negotiate  the 
exchange  of  surplus  American  farm  products  for  silvei  and 
to  pay  a  maximum  25  percent  above  the  world  market  price 
for  silver  shipped  into  the  United  States  in  pasnnen ,  for 
the  exported  agricultural  products  and  Issue  new  lilver 
certificates  based  on  that  metal  to  pay  for  the  silver  thus 
obtained  in  payment. 

What  would  be  the  effects  attained  by  this  legislation? 

First.  We  would  dispose  of  our  surplus  farm  products  to 
the  silver-using  nations  of  the  Far  East  and  thereby  enh  ance 
the  value  and  price  of  the  remainder  to  the  Arrerican 
farmer  who  would  thus  be  immediately  and  directly  Bene- 
fited in  two  respects.  The  new  silver  money  (certificjites) 
received  by  the  farmer  would  circulate  freely  in  al  the 
farming  communities  of  the  United  States  and  thereb7  we 
would  Increase  the  volume  and  velocity  of  our  circulating 
medium,  which  everybody  realizes  needs  to  be  done.  This 
new  silver  money  placed  in  the  hands  of  the  farmer  ^culd 
continue  to  be  turned  over  and  create  an  augmented  si  end- 
ing power  and  purchasing  power  affecting  every  branch  of 
business  and  industry. 

Second.  The  resultant  increase  in  the  value  and  pri;e  of 
silver  in  the  world  market  would  increase  the  domestic 
price  of  silver  in  the  United  States  and  thereby  benefit  »ve.  y 
silver-producing  State  and  cause  more  employment,  pay 
rolls,  and  industrial  and  business  activity,  and  a  greater 
demand  for  necessary  supplies  and  goods  from  other  £tate3 
and  aid  business  recovery. 

Third.  The  increase  in  the  price  and  value  of  silver  in 
the  world  market  would  also  add  immeasurably  to  the  pur- 
chasing and  spending  power  of  the  Orient.  Mexico,  and 
South  America,  who  would  be  placed  in  a  better  positim  to 
buy  our  lumber,  salmon,  and  manufactured  articles  of  all 
kinds  and  resimie  their  trade  and  commerce  with  the 
United  States,  which  has  been  curtailed  to  a  minlmun  on 
account  of  the  low  price  of  silver,  and  also  gain  for  our 
Nation  their  amity,  good  will,  and  friendship. 

Fourth.  This  enlarged  foreign  demand  for  American  ;  >rod- 
ucts  would  increase  the  income  of  our  laborers,  farners, 
merchants,  and  manufacturers. 

Fifth.  This  legislation  would  prove  a  forward  stride  to- 
ward the  remonetization  of  silver,  and  therefore  I  favjr  it. 

After  many  years  of  investigation  and  study  of  the 
monetary  problem.  I  have  come  to  the  conclusion  that 
silver  as  a  primary  money  metal  should  never  have  been 
demonetized  and  the  congressional  action  which  brought  it 
about  in  1873  was  a  crime  against  the  American  p<K>ple. 
for  which  we  have  paid  dearly,  and  the  sooner  this  wrc  ng  is 
righted  the  better. 

The  single  gold  standard  has  failed  and  Is  responsib  e  for 
the  rule  and  control  of  money — which  Is  economic  coni  rol — 
by  the  international  bankers  of  Europe  and  America,  and 
Is  closely  identified  and  linked  with  the  vicious  system  of 
Issuing  Government  bonds  drawing  interest  to  bankers  in 
order  that  the  money  of  the  Federal  Government  mi  y  be 
Issued  to  the  bankers  and  utilized  by  them  for  their  piivate 
profit  and  aggrandisement  and  the  exploitation  of  the  p  scple 
and  the  Government  Itself. 

Mr.  Speaker,  restore  silver  as  a  primary  redemption  n  oney 
on  a  parity  with  gold  at  a  regtilated  ratio,  and  we  \rould 
strike  a  r^  blow  for  human  liberty  and  happiness  ij  t  the 
United  States  and  throughout  the  world,  for  our  action 
would  be  followed  by  similar  action  by  every  nation  iii  the 
civilized  world  with  which  the  United  States  carries  on 
commercial  relations. 

liCr.  Speaker,  let  us  then  cease  printing  tax-exempt 
Interest-bearing  bonds  and  issuing  money  to  the  backer, 


and  instead  issue  the  money  direct  to  the  people,  based  upon 
silver  and  gold  as  a  metallic  base,  which  would  be  sound, 
honest  money,  issued  for  service  instead  of  profit,  and  we 
would  "  drive  the  money  changers  out  of  the  temple." 

Mr.  GLOVER.  Mr.  Speaker,  ladies,  and  gentlemen,  the 
bill  under  consideration  today  Is  right  in  principle  and  will 
help,  in  my  opinion,  to  give  us  a  market  for  our  surplus  agri- 
cultural crops,  such  as  cotton,  wheat,  rice,  and  other  crops. 
This  bill  providss  for  the  exchange  of  our  surplus  crops  and 
take  silver  bullion  for  them  at  the  market  price  for  silver. 

The  Constitution  provides  for  both  gold  and  silver  money, 
and  nobody  would  dare  say  that  money  issued  on  this  bullion 
was  flat  money.  It  would  raise  immediately  the  price  that 
farmers  would  get  for  their  crops  when  sold  on  a  foreign 
market.  The  reason  that  we  are  burdened  now  with  a  sur- 
plus of  cotton  is  the  fact  that  nations  that  are  now  growing 
the  short-staple  cotton  were  forced  to  raise  it  by  reason  of 
the  fact  that  we  were  on  a  gold  standard  of  money  and  they 
on  a  silver  standard,  and  their  dollar  in  silver  was  only 
worth  about  25  cents  under  the  gold  standard,  and  when 
they  came  here  to  buy  cotton  w  th  their  silver  they  paid  20 
cents  per  pound,  and  the  farmer  who  raised  it  got  5  under 
the  gold  standard.  If  this  bill  passes — and  I  hope  it  will — 
it  is  my  belief  that  the  nations  that  are  now  growing 
12,000.000  bales  of  short-staple  cotton  will  quit  growing  it 
and  buy  our  cotton  as  they  once  did.  This  bill  has  the 
approval  of  the  farmers  generally  and  it  will  help  them 
materially.  We  should  have  a  double  standard  of  money 
and  tie  the  tv;o  together  so  that  one  is  just  as  good  as  the 
other  and  the  Government  backing  each  of  them  alike.  I 
see  no  reason  why  anyone  should  oppose  this  bill.  We  hear 
newspapers  howling  about  printing-press  money.  That  is 
the  only  kind  that  you  have  now  except  a  little  silver  to 
make  change  with.  Silver  has  always  been  the  money  that 
was  kept  in  circulation.  Gold  would  hide  away,  but  silver 
has  kept  in  circulation.  There  is  but  little  money  now  actu- 
ally in  circulation.  It  is  in  the  banks,  but  it  is  not  in  circu- 
lation as  it  should  be.  The  banks,  of  course,  have  to  be 
careful,  for  they  are  handling  the  other  fellow's  money.  I 
am  glad  that  I  have  the  chance  to  vote  for  this  bill.  I 
introduced  a  bill  3  years  ago  to  put  $2,000,000,000  in  silver 
in  circulation,  and  if  it  had  been  done  then  it  would  have 
averted  this  panic  in  my  opinion. 

Mr.  WHITE.  Mr.  Cpeaker,  the  opponents  of  silver  legisla- 
tion in  an  effort  to  discredit  the  metal  are  raising  the  cry  of 
"  speculation "  against  its  advocates.  This  seems  to  have 
caught  the  attention  of  the  Secretary  of  the  Treasury,  Mr. 
Morgenthau,  who  expresses  concern  of  the  speculators'  inter- 
est in  silver. 

It  is  suggested  that  the  Secretary  might  investigate  the 
profits  made  by  the  speculators  in  gold  in  recent  months 
as  a  result  of  Government  legislation  recommended  by  his 
Department.  The  importers  have  turned  into  the  Treasury 
15.714.286  ounces  reported  since  the  proclamation  setting 
an  increase  value  of  $14.33  per  ounce  on  gold  which 
yielded  to  the  speculators  of  gold  $225,185,713.38  or 
$25,000,000  more  money  than  the  total  amount  used  by  the 
Government  to  buy  silver  under  the  Pittman  Act  when  we 
had  the  highest  commodity  prices  and  the  best  times  ever 
knou-n  in  this  country.  Secretary  Morgenthau  might  give 
a  thought  to  the  advantage  the  gold  devaluation  bill  gives 
to  our  trade  rivals  of  the  British  Nation,  producing  approxi- 
mately 70  percent  of  the  world  gold.  Great  Britain  and  its 
possessions  produced  16.428.000  ounces  of  gold  in  1933  with 
an  increased  purchasing  power  in  tliis  country  of  $235.- 
413,240.  When  we  realize  we  have  given  this  advantage  to 
our  competitors  in  purchasing  the  commodities  produced  in 
this  country  we  might  pause  to  consider  that  if  temporary 
profits  attendant  on  monetary  changes  due  to  the  proposed 
increase  in  the  price  of  silver  is  to  be  taken  into  considera- 
tion in  passing  legislation,  we  should  realize  our  domestic 
mining  industry  supporting  some  of  oiu:  finest  communities, 
and  in  times  of  prosperity  providing  some  of  our  best 
markets,  is  surely  entitled  to  more  consideration  than  the 
gold-mining  industry  of  South  Africa  with  its  Negro  com- 
pound and  semislave  labor  which  produces  50  percent  of 
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all  the  world's  gold.  It  is  to  be  wondered  !f  our  people  are 
fully  cognizant  of  the  vast  advantage  we  have  placed  in 
the  hands  of  our  competitors  for  trade  and  business,  an 
advantage  that  could  be  discounted  and  reduced  by  the 
remonetization  of  silver. 

Mr.  STUDLEY.  Mr.  Speaker,  the  heresy  of  trying  to  ad- 
vance the  price  of  silver  by  act  of  Congress  has  again  arisen. 

This  heresy  was  slain  by  our  pe(^le  in  1896. 

But  it  has  again  been  brought  to  life. 

Let  us  turn  back  the  pages  of  our  recent  history. 

Within  the  memory  of  many  of  us  now  in  the  Congress 
the  Silver  Purchase  Act  of  July  14,  1890.  was  enacted.  This 
act  provided  in  substance  that  the  Government  must  pur- 
chase monthly  4,500.000  ounces  of  silver  bullion  and  that 
the  Secretary  of  the  Treasury  should  Issue  in  payment 
therefor  Treasury  notes  redeemable  on  demand  in  gold  or 
silver  coin  at  the  discretion  of  the  Secretary  of  the  Treasury, 
and  that  said  notes  may  be  reissxied.  It  was  declared  in  the 
act  to  be — 

The  established  policy  of  the  United  States  to  maintain  the  two 
metals  on  a  parity  with  each  other  upon  the  then  legal  ratio,  or 
such  other  ratio  as  may  be  provided  by  law. 

The  action  of  the  Secretary  of  the  Treasury  was  so  con- 
trolled by  the  above  declaration  as  to  prevent  his  exercising 
the  discretion  nominally  vested  in  him.  It  is  at  once  ap- 
parent that  if  the  Secretary  refused  to  pay  these  Treasury 
notes  in  gold,  if  demanded,  they  would  stand  discredited  and 
would  suffer  a  depreciation  as  obligations  payable  only  in 
silver;  this  would  destroy  the  parity  between  the  two  metals 
by  establishing  a  discrimination  in  favor  of  gold. 

More  than  $147,000,000  of  these  Treasury  notes  had  been 
issued  in  payment  of  purchases  of  sliver  bullion  by  July  15. 
1893.  A  large  proportion  of  these  ncrtes  given  in  the  pur- 
chase of  silver  bullion  had  been  paid  in  gold  out  of  the 
Treasury.  Between  May  1,  1892.  and  July  15,  1893.  these 
Treasury  notes  issued  in  payment  of  silver  bullion  amoimted 
to  a  Uttle  more  than  $54,000,000.  and  during  the  same  period 
about  $49,000,000  was  paid  out  by  the  Treasury  in  gold 
for  the  redemption  of  such  notes. 

This  policy  made  the  depletion  of  our  Treasury  gold  re- 
serves easy,  and  the  European  nations  immediately  to<^  ad- 
vantage of  such  a  soft  opportunity.  Our  gold  reserves  In 
our  Treasury  were  jH-omptly  depleted.  Between  July  1,  1890. 
and  July  15,  1893.  the  gold  in  our  Treasury  was  decreased 
by  more  than  $132,000,000,  while  during  that  same  period 
the  silver  coin  and  bullion  in  our  Treasury  Increased  by  more 
than  $147,000,000. 

The  implacable  law  of  economics  could  not  be  stajred  even 
by  an  act  of  the  Congress.  Grimm's  law  went  grimly  and 
irresistibly  forward,  and  the  cheaper  metal  drove  the  dearer 
metal  out  of  circulation. 

WhMi  the  Silver  Purchase  Act  of  July  14,  1890.  was  en- 
acted it  was  hailed  as  sure  to  advance  the  price  of  the  white 
metal.  But  Uie  price  of  silver,  obedient  to  economic  laws, 
went  down,  and  down,  and  then  further  down  as  the  pur- 
chases increased  until  itjs  price  reached  the  lowest  point 
ever  known  up  to  that  time. 

The  situation  with  the  Treasury  grew  steadily  worse  not- 
withstanding the  sales  of  Government  bonds  made  to  reln- 
"fforce  the  gold  reserves,  and  on  the  1st  day  of  December 
1895,  within  less  than  5]^  years  there  had  been  withdrawn 
from  the  Treasury  nearly  $375,000,000.  Nearly  $327,000,000 
of  the  gold  thus  withdrawn  had  been  paid  out  on  these 
Treasury  notes,  and  all  of  the  $346,000,000  was  then  still 
uncanceled  and  ready  to  be  used  to  draw  more  gold  from 
the  Treasury. 

In  his  special  message  to  the  Congress  of  August  8,  1893, 
and  again  in  his  third  annual  message  of  December  2.  1895. 
President  Cleveland  earnestly  besought  the  Congress  for 
remedial  legislation.  Meanwhile,  on  November  1,  1893,  the 
^Iver  purchase  law  had  been  repealed,  but  at  that  time  the 
mischief  had  been  done  and  the  Treasury  notes  had  been 
issued  which  had  wrecked  our  Treasury's  gold  reserve  and 
made  our  fiscal  system  the  gullible  objective  of  the  natJoos 
of  Eunqpe. 


In  his  special  message  above  referred  to.  President  Cleve- 
land used  the  following  language,  which  has  since  become 
one  of  the  high  lights  <tf  Democratic  doctrine  with  reference 
to  our  financial  structure: 

The  people  of  the  United  SUtes  are  entitled  to  a  somid  axxl 
stable  ciirrency  and  to  money  recognized  as  sueb  on  every  eachangs 
and  In  every  market  of  the  world.  Thetr  Gtovemmeot  bat  no  right 
to  Injure  them  by  financial  experiments  oppoaed  to  the  policy 
and  practice  of  other  civilized  states,  nor  is  It  Justified  in  per- 
mitting an  exaggerated  and  unreasonable  reliance  on  our  national 
strength  and  abUlty  to  Jeopardise  the  ■ounrtneaa  of  the  peoplTa 
money. 

Mr.  PETTENGILL.  Mr.  Speaker.  I  think  tl&e  Bankhead 
cotton  bill  is  the  wrong  way  to  reach  a  right  result. 

I  favor  the  EHes  sUver  bill  as  a  right  step.  In  part,  to  a 
correct  conclusion,  both  with  reference  to  cotton  and  other 
commodities. 

First,  some  objections  to  the  cottcm  Mil.  What  cotton 
needs  is  an  expansion  of  export  markets.  Iliis  bill  reduces 
production  in  a  world  that  is  half  clothed.  It  not  only  does 
nothing  to  secure  the  only  permanent  relief  possible  for  the 
Cotton  Belt  but,  in  addition,  it  stands  idle  while  the  rest 
of  the  world  steps  up  production  to  fill  the  export  markets 
we  formerly  enjoyed.  When  our  competitors  in  Egypt, 
India,  and  southeastern  Russia  have  once  supplied  this  mar- 
ket, we  shall  win  it  back,  if  at  aU,  only  with  the  greatest 
difflculty.  What  we  lose  while  applying  the  wrong  remedy 
is  apt  to  be  lost  f  (»:ever. 

Seccmd.  the  bill  may,  temporarily,  benefit  the  plantations 
growing  500  to  5,000  bales,  but  it  does  not  recognize  the 
necessities  of  the  share-cropper  or  tenant  whose  meager 
income  is  already  down  to  the  iron  margin  of  existence. 
He,  too,  must  reduce.  If  he  does  not,  he  goes  to  Jail.  Some 
margin  of  mercy  should  be  left  to  him.  We  exemi)t  from 
income  tax  those  whose  incomes  do  not  exceed  a  certain 
minimum.    This  bill  does  not  recognize  this  principle. 

Let  me  quote  Dr.  Clarence  Poe,  editor  of  the  Progressive 
Parmer  and  Southern  Ruralist,  a  man  who  was  born  on  a 
tittle  farm  in  the  South,  who  received  6  months  free-school 
education,  yet  has  built  up  a  great  Journal  of  agrlcidture 
with  a  million  readers.  That  is  his  credential  to  respect. 
Dr.  Poe  s&ys: 

As  I  pointed  out  In  my  article,  The  Right  of  the  Little  Man  to 
Live,  there  ought  to  be  a  reasonable  minimum  below  which  we 
would  not  require  a  farmer  to  cut  his  acreage.  •  •  •  Probably 
no  one  •  •  •  should  be  required  to  drop  below  •  •  •  eight 
bales  of  cotton. 

Eight  bales  at  present  prices  would  bring  but  $480  if  he 
got  all  of  it.  But  if  he  was  a  tenant  or  share-cropper,  he 
would  have  to  give  his  landlord  half  or  a  third  of  that.  I 
do  not  believe  the  grower  of  eight  bales  should  be  required  to 
make  any  sacrifices  by  taxation  to  the  solution  of  the  cotton 
problem.    I.  too,  believe  in  the  right  of  the  littte  man  to  live. 

Third,  there  is  no  machinery  in  the  bill  to  hold  an  elec- 
tion. There  is  no  assurance  that  the  minority  will  be  given 
an  honest  right  to  vote  on  a  question  that  affects  them  as 
profoundly  as  any  question  open  to  suffrage.  Tlie  bill  reads, 
"  When  the  Secretary  of  Agriculture  finds  ".  and  so  forth. 
Will  the  Negro  farmer,  for  example,  have  the  right  to  vote 
or  will  he  not?  If  not.  it  is  "taxation  without  represen- 
tation." 

I  think  these  doubts  are  Justified  by  reason  of  the  history 
of  the  bill  thus  far. 

As  originally  drawn  the  bill  provided  that  "  whenever  the 
Secretary  of  Agriculture  flzids  that  two  thirds  of  the  p^- 
sons  ",  and  so  forth.  As  amended  by  the  committee  it  calls 
for  a  finding  with  respect  to  "  the  persons  who  own,  rent, 
share  cn^s,  or  control  two  thirds  of  the  land  *  *  *  on 
which  cotton  is  produced."  Two  thirds  of  the  persons  and 
two  thirds  of  the  land  are  not  the  same  thing. 

The  chairman  of  the  committee  has  stated  on  the  floor 
that  the  reason  for  the  change  was  "  that  those  who  would 
have  charge  of  the  administration  of  the  act  felt  It  would  be 
much  more  difficult  to  ascertain  when  they  had  gotten  two 
thirds  of  the  individuals  than  it  would  be  when  they  had 
gotten  re|>resentatives  of  two  thirds  of  the  acreage."  It 
would  be  **  more  dllBcutt." 
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It  Is  now  proposed  to  go  betck  to  "  two  thirds  of  the  Ar- 
sons." Persons  are  to  vote,  not  acres.  That  is  right.  But 
the  point  is  worth  noting  to  illustrate  how  close  this  bill 
got  to  the  feudalism  which  we  thought  we  had  abcuadoped 
forever. 

I  do  not  know  whether  any  kind  of  a  vote — majority,  two 
thirds,  three  fourths,  or  nine  tenths — may  constitution  dly 


control,  against  their  will,  the  use  of  their  own  land  by 
minority.    I  doubt  if  it  can  under  many  decisions  of 


the 
the 


Supreme  Court,  including  Federal  Compress  k  Warehouse 
Co.  against  McLean  and  Chassanlol  against  Greenwood,  Ide- 
cided  within  the  last  3  months.  Both  of  these  were  cotton 
cases,  and  held  that  cotton,  until  it  begins  to  move  in  inter- 
state commerce.  *^  entirely  within  the  tax  jurisdiction  of  jthe 
States  within  which  the  cotton  is  grown,  and.  therefore]  by 
strong  inference,  outside  of  the  power  of  Congress. 

The  nuxrber  of  persons  who  own  "  two  thirds  of  the  land  " 
are  probably  a  minority  of  the  total  cotton  growers  of  khe 
Nation.  Indeed,  if  the  cotton  land  of  the  South  held  by  jthe 
few  is  at  all  In  proportion  to  the  total  wealth  of  the  Nauon 
held  by  the  few.  it  is  a  moral  certainty  that  this  plan  ur  der 
the  amendment  could  be  placed  in  operation  by  a  siiall 
minority  of  the  total  cotton  growers  against  the  will  of  the 
majority. 

That  would  not  be  democracy.  It  would  be  feudalism. 
Or  fascism. 

It  may  well  be  that  two  thirds  of  total  acreage  shoulc  be 
taken  into  consideration  as  well  as  two  thirds  of  total  gr  )w- 
ers.  But  the  bill  is  not  onl}'  to  control  cotton.  It  is  to  c  on- 
trol  men.  It  is  not  only  to  restrict  production.  It  ij  to 
restrain  producers;  and  under  the  amendment — whicl>  is 
now  to  be  abandoned — a  minority  of  producers  could  rest]  ain 
a  majority  of  producers. 

There  is  something  beside  cotton  involved  here.  Tbers  is 
"life,  liberty,  and  the  pursuit  of  happiness."  The  dig:iity 
of  the  human  soul  was  here  at  stake. 

For  the  first  time  in  many  decades  In  this  country  It  ms 
seriously  proposed  by  the  amendment  that  property  wai  to 
vote,  not  men.  Let  us  pause  upon  that  statement.  To  me 
it  has  an  ominous  sound — none  more  so  in  my  lifetime.  '  ytro 
thirds  of  property  was  to  have  the  power,  the  legal  statu  ory 
power,  to  outvote  two  thirds  of  human  beings.  I  woi  der 
what  Lincoln  or  Jefferson  would  have  thought  of  this  I 
do  not  believe  that  the  amendment  carried  out  the  social 
viewpoint  of  President  Roosevelt. 

On  this  point,  I  would  make  certain  that  the  hummest 
citizen  with  one  mule  and  an  acre  of  land  should  not  be  dut- 
voted  by  the  broad  acres  of  the  "  lord  of  the  manor  "  imm- 
self.  I  would  make  certain  by  the  machinery  of  an  honest 
election  that  two  thirds  of  the  htmian  beings  whose  lives 
and  happiness  are  Involved  shall  consent  as  well  as  two 
thirds  of  the  acres. 

Unless  we  preserve  this  principle  we  shall  not  preserve 
America. 

I  am  glad  the  right  of  acres  to  vote  has  been  abando:  led. 
I  have  mentioned  it  to  justify  my  present  doubts  as  to  low 
the  will  of  the  two  thirds  is  to  be  "  found  **  by  the  Secre  ary 
of  Agriculture. 

Next,  as  to  silver.  The  Dies  bill  is  to  encourage  the  sale 
of  cotton  in  exchange  for  silver.  This  should  do  two 
things— enable  foreign  buyers  to  take  our  cotton,  and  at  the 
same  time  increase  our  silver  base  against  which  money  can 
be  issued  in  which  our  people  will  have  confidence.  The 
result  will  be  to  expand  our  currency  on  a  sound  f oundat  ion. 
thus  raising  prices  at  home,  azxl  Ihiding  markets  abrtad. 
not  only  for  cotton,  but  wheat,  tobacco,  and  many  oiher 
products  of  our  farms  and  factories,  which  in  turn  twill 
increase  emplojnnent  and  thus  rebuild  our  domestic  market 
while  expanding  our  foreign  market. 

Seventeen  Studebaker  cars  out  of  one  hundred,  for  ex- 
ample, are  now  sold  abroad.  That  percentage  will  inert  »se 
aa  we  encourage  our  foreign  markets.  Increasing  prices  uid 
Increasing  wages  from  onidoyment  will  make  it  again  pos- 
albte  to  carry  our  crushing  burden  of  debt. 

Wa  must  not  forget  that  there  are  a  billion  peopl^  in 
forelfn  lands,  users  of  silver,  who  are  potential  buyers  of  our 
sooda.   Why  not  sell  to  them? 
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BKUKF  or  WATER  USERS  ON  IRRIGATIOIf  PROJECTS 

Mr.  CHAVEZ.  Mr.  Speaker,  I  move  to  suspend  the  nates 
and  pass  the  bill  (S.  2534)  to  further  extend  the  operation 
of  the  act  entitled  "An  act  for  the  temporary  relief  of  water 
users  on  irrigation  projects  constructed  and  operated  under 
the  reclamation  law  ",  approved  April  1.  1932,  as  amended. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  au- 
thorized and  directed  to  extend  such  provisions  of  the  act  en- 
titled "An  act  for  the  temporary  relief  of  water  users  on  reclama- 
tion projects  constructed  and  operated  under  the  reclamation 
law",  approved  April  1.  1932  (47  Stat.  75).  as  extended  by  the 
act  of  Uarch  3.  1033  (47  Stat.  1427) .  as  relate  to  the  deferment  of 
payment  of  certain  water-rights  charges  for  the  years  1931.  1932. 
and  1933,  in  like  manner  to  all  similar  charges  coming  due  for 
the  year  1934.  The  Secretary  of  the  Interior  Is  further  authorized, 
upon  the  acceptance  by  the  Uncompahgre  Valley  Water  Users 
Asaociation  of  the  moratorium  act  of  April  1,  1932,  and  its  amend- 
ments, including  this  act.  to  enter  Into  a  contract  with  the  asso- 
ciation deferring  the  initiation  of  its  drainage  construction  pro- 
gram until  January  1,  1936,  and  permitting  the  completion  of 
said  drainage  program  during  the  years  1936  to  1941,  both  inclu- 
sive, under  the  conditions  set  out  In  the  act  of  January  31.  1931 
(47  Stat.  1947).  as  herein  modified,  and  to  extend  such  provisions 
of  such  section  3  as  relate  to  certain  water-rights  charges  on  the 
Grand  Valley  reclamation  project  in  like  manner  to  all  similar 
charges  coming  due  for  the  year  1934. 

Sic.  2.  Interest  on  the  charges  for  which  the  time  of  payment 
is  extended  pirrsuant  to  this  act  shall  be  payable  at  the  same  rate 
and  under  the  same  conditions  as  those  prescribed  in  such  act  of 
March  3,  1933.  with  respect  to  the  charges  for  the  years  1931, 
1932.  and  1933. 

The  SPEAKER.  Is  a  second  demanded?  [After  a  pause.] 
If  not.  the  question  is  on  the  motion  of  the  gentleman  from 
New  Mexico  to  suspend  the  rules  and  pass  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  are  we  not  going  to  have  the 
bill  explained? 

The  SPEAKER.    No  one  has  demanded  a  second. 

Mr.  SNELL.  Then,  I  shall  demand  a  second.  I  think,  in 
all  fairness,  on  a  matter  of  this  kind,  the  House  should  at 
least  be  told  what  is  in  the  bill.  I  was  under  the  impression 
the  gentleman  from  Wyoming  [Mr.  Carter]  was  going  to 
demand  a  second. 

Mr.  CHAVEZ.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  The  gentleman  from  New  Mexico  asks 
unanimous  consent  that  a  second  be  considered  as  ordered. 
although  the  Chair  has  not  heard  anyone  demand  a  second. 

Mr.  SNELL.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BLANTON.  Mr.  Speaker,  let  us  be  liberal  and  give 
the  gentleman  from  New  York  a  second,  even  though  he 
did  not  demand  it. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman, 
and.  without  objection,  a  second  will  be  considered  as 
ordered. 

There  was  no  objection. 

Mr.  CHAVEZ.  Mr.  Speaker,  on  April  1,  1932.  Congress 
passed  a  bill  granting  a  moratorium  for  the  years  1931  and 
one  half  of  1932  to  irrigation  districts  in  the  payment  of 
construction^ charges.  On  March  3,  1933.  the  provisions  of 
the  original  act  were  extended  a  year  and  a  half,  granting 
in  all  a  3-year  moratorium,  from  1931  to  1933,  inclusive. 
This  bill  is  simply  to  extend  the  provisions  of  those  acts  for 
the  year  1934. 

As  the  gentleman  knows,  under  the  reclamation  act  con- 
struction charges  have  to  be  paid  to  the  Government  by  the 
irrigation  districts,  and  this  bill  provides  that  the  construc- 
tion charges  for  the  year  1934  be  deferred  to  the  future. 

Mr.  SNELL.  How  many  times  have  we  deferred  these 
charges? 

Mr.  CHAVEZ.    This  is  only  the  third  time. 

Mr.  SNELL.    Only  the  third? 

Mr.  CHAVEZ.  Yes;  and  I  may  say  to  the  gentleman  from 
New  York  that  up  to  the  year  1930  every  one  of  the  districts 
throughout  the  country — and  there  are  some  27  of  them — 
had  made  its  full  payment  to  the  Government;  but,  as  the 
gentleman  will  see  from  the  report,  their  revenue  from  crops 
has  gone  down  in  some  instances  from  $90  an  acre  to  $26  an 
acre,  owing  to  the  price  of  farm  products.  The  gentleman 
can  readily  understand  they  are  not  in  position  to  pay  these 
charges,  and  all  they  are  asking  is  that  you  continue  the 
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debt  just  a  little  while  longer.  We  are  not  giving  them  a 
thing.  The  bill  does  not  carry  any  appropriation  and  does 
not  interfere  with  the  financial  program  of  the  adminis- 
tration. 

Mr.  CULKIN.     Will  the  gentleman  yield? 
.   Mr.  CHAVEZ.    Yes. 

Mr.  CULKIN.  I  note  there  is  a  distinction  here  with  re- 
spect to  the  Uncompahgre  Valley.  Was  that  amendment  put 
on  in  the  Senate? 

Mr.  CHAVEZ.  No;  I  will  explain  that  particular  feature 
of  the  bill  to  the  gentleman.  The  Uncompahgre  Valley 
project  is  in  Colorado,  and  there  were  provisions  for  a  mora- 
torium in  a  special  bill.  This  is  a  general  bill  applying  to 
all  irrigation  projects. 

Mr.  CULKIN.  May  I  ask  the  gentleman  whether  that 
particular  project  is  now  in  production? 

Mr.  CHAVEZ.  I  will  yield  to  the  gentleman  from  Colo- 
rado [Mr.  Taylor]  to  answer  the  gentleman. 

Mr.  CARTER  of  Wyoming.  I  may  say  to  the  gentleman 
that  that  is  the  oldest  irrigation  project  in  the  United 
States. 

Mr.  TAYLOR  of  Colorado.  In  further  answer  to  the  gen- 
tleman from  New  York,  I  may  say  that  2  or  3  years  ago 
there  was  some  land  on  this  project  that  became  water- 
soaked,  and  the  Reclamation  Service,  through  an  act  which 
I  had  the  honor  of  passing,  waived  all  construction  charges 
for  5  years  with  the  understanding  that  a  certain  amount 
of  money  would  be  spent  on  drainage  work. 

Mr.  CULIQN.  I  think  we  had  that  matter  up  last  year 
and  discussed  it  at  that  time. 

Mr.  TAYLOR  of  Colorado.  Yes;  this  project  is  one  of  the 
oldest  in  the  United  States.  It  has  been  in  active  operation 
for  25  years. 

Mr.  CULKIN.  I  should  also  like  to  inquire  of  the  chair- 
DMin  with  reference  to  the  Grand  Valley  reclamation  proj- 
ect. The  main  point  I  am  interested  in  is  whether  or  not 
it  is  in  production. 

Mr.  CHAVEZ.  The  Grand  Valley  project  is  also  in  Colo- 
rado; and  I  yield  to  the  gentleman  from  Colorado. 

Mr.  TAYLOR  of  Colorado.  Yes;  that  project  is  in  pro- 
ductiozL 

Mr.  CULiQN.  So  the  gentleman  can  state  to  the  House 
that  there  is  no  new  reclamation  project  involved? 

Mr.  CHAVEZ.    Not  an  acre  of  additional  land  is  involved. 

Mr.  TAYLOR  of  Colorado.    No;  nothing  of  that  sort. 

Mr.  DOWELL.  The  extension  of  this  matter  will  not 
bring  any  further  land  into  cultivation? 

Mr.  TAYLOR  of  Colorado.    No. 

Mr.  CHAVEZ.    Nothing  of  that  sort  Is  involved. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  Mexico  to  suspend  the  rules  and  pass 
the  biU. 

The  question  was  taken;  and  two  thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed. 

xnvzstzoatiok  or  ratxs  fos  electbical  energy 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  Senate  Joint  Resolution  74,  authorizing  necessary 
funds  to  conduct  investigations  regarding  rates  charged  for 
electrical  energy,  and  to  prepare  a  report  thereon. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  thought 
the  Chair  had  stated  that  there  would  be  no  further  sus- 
pensions this  afternoon. 

The  SPEAKER.  The  Chair  thought  that  the  gentleman 
from  Mississippi  had  left  the  room.    [Laughter.] 

Mr.  SNELL.  Mr.  Speaker,  it  seems  to  me  that  this  ought 
not  to  be  brought  up  at  this  time.  I  do  not  see  the  gentle- 
man on  the  other  side  here. 

Mr.  RANKIN.  There  is  a  member  of  the  committee  sit- 
ting right  in  front  of  the  gentleman,  one  of  the  ablest  Re- 
publicans in  the  House. 

Mr,  SNELL.  In  all  fairness,  Mr.  Speaker,  when  we  in- 
formally understood  that  no  more  suspensions  would  be 
brought  up  this  afternoon,  it  is  hardly  fair  to  bring  this  up 


at  this  late  hot^*.  I  do  not  see  the  gentleman  from  Ohio 
[Mr.  Cooper]  present. 

Mr.  RANKIN.  There  is  little  or  no  opposition.  In  my 
opinion,  to  this  bilL  I  introduced  the  bill  several  weeks 
ago,  and  it  was  also  introduced  by  Senator  Norrxs  in  the 
Senate.  The  bill  passed  the  Senate  almost  immediately. 
Owing  to  the  fact  that  the  Committee  on  Interstate  and  For- 
eign Commerce  was  engaged  with  other  matters,  it  took 
some  time  to  get  a  hearing  on  the  biU  and  get  it  reported 
out  of  the  committee.  This  bill  is  to  take  the  census  of  the 
light  and  power  rates  throughout  the  country. 

Mr.  SNELL.  Mr.  Speaker,  the  gentleman  from  Ohio  [Mr. 
Cooper]  left  the  House  because  he  was  informed  that  this 
bill  would  not  come  up,  after  I  had  sent  a  man  to  consult 
with  the  Speaker.  I  do  not  think  this  ought  to  be  brought 
up  at  this  time,  and  I  shall  do  what  I  can  to  delay  it. 

Mr.  RANKIN.  Will  the  gentleman  agree  that  it  may  be 
taken  up  by  unanimous  consent  tomorrow? 

Mr.  SNELL.  I  can  tell  better  after  I  consult  the  minority 
members  of  the  conunittee.  I  want  to  know  what  their 
position  is. 

Mr.  RANKIN.  I  do  not  wish  to  take  any  undue  advan- 
tage of  anyone.  There  is  no  adverse  report  on  the  bill.  If 
there  is  any  opposition  to  It.  it  does  not  show  in  the  report 

Mr.  BLANTON.  The  gentleman  from  Mississippi  can  call 
it  up  under  suspension  now  if  he  desires  to  do  so,  but  he 
wants  to  grant  the  minority  leader  a  chance  to  consult 
about  it.    Why  not  agree  that  it  may  be  taken  up  tomorrow? 

The  SPEAKER.  The  Chair  will  say  to  the  gentleman 
from  Mississippi  that  he  will  recognize  him  to  take  it  up 
tomorrow;  and  if  there  is  objection,  to  take  it  up  first  on  the 
next  suspension  day. 

Mr.  RANKIN.    That  Is  satisfactory. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows:  , 

To  Mr.  Haiolton,  Indefinitely,  on  account  of  illness. 

To  Mr.  Crowe,  for  today,  on  account  of  important 
business. 

To  Mr.  Brooks,  indefinitely,  on  accoimt  of  serious  illness 
in  his  family. 

To  Mr.  Lanham,  for  today,  on  account  of  illness. 

To  Mr.  Kleberg,  for  today,  on  accoimt  of  illness. 

THE  MENACE  TO  AMERICAN  DRAMA 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  Dickstein  bill,  and 
also  on  the  FA.CA. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  House  bill  3674.  as  introduced 
by  Representative  Dickstein,  of  New  York,  is  now  being 
considered  in  the  House  of  Representatives.  It  seeks  to 
keep  out  alien  actors  unless  they  be  of  distinguished  merit 
and  ability.  Utterly  selfish  interests  have  agitated  for  this 
bill.  I  believe  that  it  is  without  merit.  Its  passage  will 
greatly  impede  not  only  the  motion-picture  industry  but 
the  little  that  remains  of  the  spoken  drama.  There  is  in- 
volved therein  real  menace  to  American  drama.  We  have 
already  hedged  the  drama  around  with  many  restrictions. 
Unlike  other  countries  who  give  it  kindly  encouragement,  we 
place  an  admission  tax  upon  it.  Other  nations  subsidize 
the  drama,  build  state  theaters,  pension  dramatists,  and 
appoint  poet  laureates.  We  offer  no  such  encouragements. 
Instead,  we  would  embargo  all  alien  actors  imless  they  be  of 
distinguished  and  recognized  ability. 

HM.  3674  would  put  the  spoken  drama  Into  a  strait- 
jacket.  The  producer,  casting  around  for  actors  to  play 
certain  parts,  should  not  be  fettered.  He  should  not  be 
hamstrung.  If  he  wants  an  actor  or  actress  to  play  a  par- 
ticular part,  and  needs  an  alien  to  do  so,  none  should  gain- 
say him.  If  he  wishes  a  man  who  speaks  British  English  to 
play  the  part  of  an  KngH*h  butler,  he  should  not  be  forced 
to  take  an  American.    The  American  may  not  be  able  to 
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play  tbe  part  of  a  troaen-faced.  tall  English  butler, 
with  a  French  lady  playing  a  French  maid. 

Recently  I  saw  the  play  The  Shining  Hour.    It  haJB  a 
cast  almost  exclusiTely  made  up  of  British  actors,    sime 
are  and  some  are  not  celebrated.    The  cast  is  perfect, 
removal  of  any  one  of  these  alien  actors  in  this  play, 
would  be  one  of  the  results  of  this  bin.  would  mar  it 
flection.    Tbe  play  requires  the  setting-up  of  a  thoroi 
British  atmoqihere  and  milieu,  that  would  be  woefully 
Ing  in  the  mannerisms  and  5peech  of  thoroughly  Am< 
actors.    The  latter  could  not  give  the  dehcate  and 
shadings  of  British  character  required  by  this  play. 

There  Is  a  play  on  the  boards  called  "  Wind  and  Rj 
It  deals  with  medical  students  at  Edinburgh  Univer^ty. 
Hie  effect  of  the  play  depends  altogether  on  the  preseiva- 
tion  of  the  atmosphere  of  a  Scotch  boarding  house.  If 
acme  of  the  alien  actors  producing  that  atmosphere  were 
to  be  barred  by  this  bill,  the  effectiveness  of  this  play  w(  uld 
be  destroyed.  Wind  and  Rain  Is  essentially  a  play  of 
atmoqthere,  not  of  plot.  In  the  former,  particular  persons 
are  needed  for  particular  parts.  This  bill  disregards  tttese 
essentials  of  drama.  Journey's  End  was  a  play  of  atmos- 
phere rather  than  one  of  plot  or  story.  It  conceroed 
the  British  Tommies  in  the  trenches.  It  was  a  drama  es- 
sentially of  British  character  and  setting.  As  presezted 
here  it  was  a  replica  of  the  London  production.  It  ras 
necessary  to  import  some  of  these  BritlA  thespians. 

The  passage  of  this  resolution  would  have  made  pa-cper 
presentation  of  Journey's  End  Impossible.  In  the  pay, 
Pursuit  of  Happiness,  a  drama  about  colonial  "  bundlic  i ". 
the  part  of  the  Hessian  trooper  is  played  by  Tonlo  Selw  irt, 
a  Teuton.  He  is  the  very  keystone  of  the  play.  This  n  so- 
hition  would  bar  him.  This  barring  would  ruin  the  p  ay. 
Frances  Lederer.  a  native  of  Czechoslovakia,  was  the  \ery 
spirit  of  the  play  called  " Autiman  Chrocus/'  This  bill  wc  uld 
have  k^pt  out  Prances  Lederer  and  destroyed  that  plaj  as 
a  box-office  success.  What  Price  Glory  was  a  play  izM  ig- 
enous  of  Ftance.  It  was  essential  to  have  some  alien  ac  ors 
In  that  production,  creating  the  appropriate  Frmch  atn  os- 
phere  and  character.  An  all- American  cast  could  not  b  five 
produced  this  French  background. 

The  success  of  Autumn  Crocus,  Pursuit  of  Hamiiness.  '  Ixe 
Shining  Hour.  What  Price  Glory,  Journey's  End.  and  m  tny 
similar  plays,  far  from  reducing  American  employment,  in- 
creased it.  Tlie  success  of  these  plays  made  possible  ^he 
emplosrment  of  scene  makers,  scene  shifters,  painters,  dr<  ss- 
makers,  costumers,  designers,  stage  hands,  musicians,  t  ill- 
posters,  mrinters.  advertisers,  ushers,  charwomen,  and  so 
forth. 

There  is  Just  as  much  artistry  in  easting  for  a  play  as 
in  painting  a  picture,  composing  a  symptMJoy.  modelin  :  a 
statue.  We  woukl  not  take  away  the  artist's  tints,  tbe  sci  Ip- 
tor's  maQet.  By  the  same  token,  we  should  not  take  ai  ray 
from  the  producer  and  the  dramatist  his  right  of  choice  )  Jid 
discretion  in  play-casting. 

Cavalcade,  one  of  the  outstanding  pictures  of  the  last 
fear,  could  never  have  been  made  if  this  bill  had  bsen 
oiacted  into  law.  Most  of  its  success  was  due  to  its  entii  ely 
Wnglteh  cast.  It  might  have  been  Just  anothfr  Ameriian 
mob  scene. 

~  If  we  had  had  a  law  of  this  character  previously,  some  of 
our  now«famous  stars  and  actors  would  have  been  dec  led 
entrance  Into  this  country.  ICany  of  them  achieved  fa  me 
only  after  their  entrance.  George  Arliss.  Leslie  Howsrd. 
Charley  ChapUn,  ICarie  Dressier.  H.  B.  Warner,  Greta  Gai  bo. 
Norma  Shearer,  Uary  Pickford,  Elissa  Landi.  Cllve  Brcok, 
Herbert  Marshall,  Ronald  Colman,  Dennis  gipg.  Claude 
Raines,  and  Victor  McLaughlin  would  have  been  denied  sn- 
try  because  when  they  first  came  they  were  far  from  be  ng 
recognized  for  their  ahUlty.  They  were  then  persons.  T  ley 
have  since  become  personalities.  They  might  have  been  :  ost 
to  the  spoken  drama  and  motion  pictures  had  this  law  b  len 
In  effect 

George  &  Kaufman,  testifying  before  the  Senate  Immlg  ra- 
ftkm  Committee  last  year,  ^Doke  (tf  the  obscurity  of  I^nn 
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Fontanne  when  she  first  came  to  this  country.     I  quote 
him: 

No  <me  had  ever  heard  of  her.  Lsiirette  Taylor  had  seen  her 
in  London.  She  was  a  timid,  frightened  girl  who  played  a  2» 
minute  scene  in  Mlas  Taylor's  production. 

Today  she  is  one  of  the  greatest  "  draws  "  on  the  Amerl- 
c«m  stage,  affording  emplojrment  to  hundreds  of  American 
workmen  such  as  ushers,  stage  hands,  electricians,  scene 
shifters,  cleaners,  and  so  forth. 

Directors  of  motion  pictures  would  also  be  excluded  if 
this  bill  were  enacted.  Directors  who  came  here  as  obscure 
persons  and  who  later  developed  are  Edmund  Goulding  and 
Prank  Lloyd,  of  England;  Ernst  Lubitsch,  Germany;  Frank 
Capra,  Italy;  and  many  others.  Alexander  Korda  came  to 
the  United  States  about  8  or  9  years  ago.  He  successfully 
directed  a  number  of  American  pictures,  but,  as  he  was  only 
here  on  a  temporary  visa,  the  Department  of  Labor  refused 
to  extend  his  stay  and  he  returned  abroad.  In  the  last  year 
he  has  directed  two  of  the  outstanding  pictures  of  the  world 
for  an  English  producing  firm,  namely  "  Henry  the  Eighth  " 
and  "  Catherine  the  Great  ",  thereby  creating  for  the  Ameri- 
can motion  picture  industry  very  serious  competition  both  in 
the  American  and  foreign  markets. 

I  agree  that  there  may  be  argiunent  in  an  immigration- 
exclusion  act  excluding  alien  carpenters  and  shoemakers. 
They  may  displace  American  skilled  workmen.  But  when  it 
comes  to  the  art  of  the  drama,  one  actor  cannot  be  replaced 
necessarily  by  another  actor,  an  ahen  by  an  American.  You 
cannot  replace  one  personality  by  another.  An  actor  or  an 
artist  is  not  a  shoemaker  or  a  blacksmith. 

Tbe  contention  is  that  we  should  not  permit  alien  actors 
to  take  bread  out  of  the  mouths  of  American  actors,  and 
we  therefore  must  put  a  tariff  on  the  drama.  It  is  not  a 
case  of  impoverishing  American  actors.  Whether  an  alien 
actor  comes  in  or  not,  the  American  actor  might  still  be 
out  of  a  Job.  It  is  not  a  matter  of  competition  of  alien 
actors  as  against  American  actors.  It  is  simply  a  case  of 
bringing  over  an  aUen  actor  to  fill  certain  necessary  parts 
that  cannot  be  played  by  American  actors. 

If  we  embargo  alien  actors,  the  next  move  would  be  to 
embargo  ahen  dramatists.  The  next  argument  would  be 
"Why  should  English  authors  come  here  and  take  bread 
out  of  the  mouths  of  native  authors?  "  Let  us  therefore 
keep  out  Barry,  Shaw,  Galsworthy,  Pinero,  Jones,  and 
MaseflekL 

This  bill  will  cause  international  irritation  at  a  time  when 
there  is  real  need  for  amity  and  accord.  Gin-  President 
desires  to  effectuate  reciprocal  trade  agreements  with  Eng- 
land, France,  Spain,  and  South  American  countries.  This 
type  of  chauvinism  causes  friction  and  irritation  and  will 
tend  to  make  difficult  the  efforts  of  President  Roosevelt.  The 
£>epartment  of  Labor  figures  show  comparatively  few  ahen 
actws  in  this  country,  despite  assertions  to  the  contrary. 
Tbe  nimiber  is  inconsequential.  This  bill  therefore  is  an 
endeavor  to  kill  a  fly  with  huge  cannon.  Its  sponsors  blink 
at  the  havoc  and  menace  it  involves. 

This  bill  gives  the  right  of  censorship  to  the  American 
consul  abroad.  He  must  determine  whether  an  actor  is  a 
nonentity  or  a  celebrity — whether  he  is  ordinary  or  extraor- 
dinary. No  consul  has  either  the  wisdom  or  the  perspicacity 
to  determine  that.  There  is  ample  evidence  submitted  in 
the  hearings  on  this  bill  by  the  Chief  of  the  Visa  Division 
<rf  the  Department  of  State  indicating  the  extreme  difficulties 
that  would  arise  under  this  bill  and  the  embarrassments 
that  wouki  be  created  for  the  consuls  in  passing  upon  the 
qualifications  of  actors  applying  for  entrance. 

The  effect  of  this  bill  on  the  motion-picture  industry 
would  be  most  disastrous.  American  movies  must  essen- 
tially be  international.  A  large  percentage  of  the  revenue 
coming  to  the  motion-picture  industry  is  from  sales  in  for- 
eign coxmtries.  It  is  essential  for  the  motion-picture  iwo- 
ducer  to  import  upon  occasion  foreign  actors.  With  this 
bill,  their  foreign  business  would  be  Jeopardised.  This,  in 
the  face  of  the  National  Recovery  Act,  which  requires  and 
advocates  the  building-up  of  export  trade.    Greta  Garbo, 
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for  example,  has  increased  manifold  American  pictures  in 
Sweden  and  Norway.  Maurice  Chevalier  has  helped  our 
sales  in  Prance.  Diana  Wynyard  has  helped  American  pic- 
tures in  England.  American  motion-picture  industry  has 
grown  great  and  world-wide  not  only  because  of  its  tech- 
nical superiority,  but  also  because  of  the  use  and  exploita- 
tion of  international  creative  talent.  There  must  be,  for  the 
success  of  the  movies  as  well  as  the  drama,  free  flow  of  talent 
from  ons  country  to  another. 

It  must  be  remembered  also  that  American  talkies  in 
Europe  are  subtle  but  effective  ads  for  American  goods. 
They  stimulate  trade  and  commerce.  They  are  our  greatest 
salesman  in  foreign  parts.  They  actuate  and  encourage  the 
purchase  by  foreigners  of  our  tsrpewriters,  refrigerators, 
tractoro.  motor  boats,  autos,  sewing  machines,  and  other 
comforts  and  conveniences  of  American  life. 

This  bill  would  indeed  be  a  menace  to  the  spoken  drama 
and  the  motion-picture  industry.  It  would  seriously  impede 
the  plans  of  the  administration  relative  to  friendly  pacts 
and  reciprocal  treaties  with  other  nations. 

EXTENSION   OF   REMARKS 

Mr.  DIRKSEN.  Mr.  Sp2aker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  by  printing  an  analysis 
made  by  the  Solicitor  of  the  Veterans'  Bureau  on  the  amend- 
ments in  the  act  passed  last  week. 

Mr.  KVALE.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Has  the  gentleman  from  Illinois  made  any  effort  to  lay  that 
material  before  the  conferees? 

Mr.  DIRKSEN.  Yes;  I  have,  and  at  their  suggestion  I  am 
putting  it  in  the  Record,  and  will  return  the  original  copy 
to  them  tomorrow. 

Mr.  BYRNS.    What  is  It? 

Mr.  DIRKSEN.  It  is  an  analysis  by  the  Acting  Solicitor 
of  the  Veterans'  Bureau,  Mr.  Brady,  of  the  House  legislation 
that  went  to  the  conference  committee  last  week. 

Mr.  BYRNS.  Why  does  the  gentleman  put  it  into  the 
Record? 

Mr.  DIRKSEN.  Because  it  is  at  variance  with  some  of 
the  statements  that  appeared  in  the  parallel  columns  that 
the  gentleman  from  Texas  [Mr.  Patbjan]  had  inserted  in 
the  Record,  and  also  at  variance  with  some  of  the  newspaper 
reports. 

Mr.  BLANTON.  Did  the  gentleman  ask  Mr.  Brady  for 
this,  or  did  Mr.  Brady  tender  it  voluntarily? 

Mr.  DIRKSEN.  He  sent  it  to  my  office.  I  asked  him 
over  the  telephone  last  Satm-day  whether  he  had  prepared 
such  an  opinion,  and  he  sent  me  a  duplicate. 

Mr.  BLANTON.  Was  the  gentleman  here  on  Saturday 
morning  when  the  gentleman  from  Texas  [Mr.  Patman]  cor- 
rected an  erroneous  statement  that  appeared  in  these  par- 
allel columns? 

Mr.  DIRKSEN.  Yes;  but  that  does  not  go  far  enough.  I 
have  talked  with  the  gentleman  from  Texas. 

Mr.  BOYLAN.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  think  in  all  fairness,  if  this  information  is  of  any  value  it 
should  be  submitted  to  the  conferees. 

Mr.  DIRKSEN.  I  submitted  it  to  one  this  afternoon,  and 
at  his  suggestion  I  am  asking  that  it  go  into  the  Record,  and 
this  copy  will  be  tiu-ned  over  to  him. 

Mr.  BOYLAN.  Did  the  gentlSman  submit  it  to  the 
chairman  of  the  conferees? 

Mr.  DIRKSEN.     No. 

Mr.  BLANTON.    Mr.  Brady  is  trying  to  do  what? 

Mr.  DIRKSEN.  I  do  not  know  that  he  Is  trying  to  do  any- 
thing except  to  make  a  rather  dispassionate  analysis  of  the 
so-called  "  Taber  amendment "  in  its  practical  effect  upon 
the  veterans. 

Mr.  BOYLAN.  Mr.  Speaker,  in  view  of  the  absence  of  the 
chairman  of  the  conferees,  and  inasmuch  as  it  has  not  been 
submitted  to  us,  I  shall  be  constrained  to  object. 

Mr.  DIRKSEN,  I  submitted  it  to  one  of  the  minority 
members  of  the  conference. 

Mr.  BOYLAN.  I  must  insist,  in  the  absence  of  the  chair- 
man, on  my  objection. 


Mr.  DIRKSEN.  Is  there  any  reason  why  the  gentleman 
should  object  to  my  extending  my  own  remarks  in  putting 
in  this  communication  sent  to  me? 

Mr.  BOYLAN.  Yes.  Inasmuch  as  it  has  not  been  sub- 
mitted to  the  conferees,  I  regret  that  I  shall  have  to  object. 

The  SPEAKER.    Objection  is  heard. 

COTTON 

Mr.  ALLGCOD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  state- 
ment that  I  mads  before  the  Committee  on  Agricultiu'e. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ALLGOOD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

Mr.  PuLMSs  presiding. 

Mr.  Bankheao.  Mr.  Chairman.  I  want  to  Introduce  to  you  Mr. 
AixGooD.  I  wlU  say  before  he  begins  that  he  was  fCHmerly  com- 
missioner  of  agricultxire  in  the  State  of  Alabama,  and  I  Imow 
CO  man  In  the  State  who  Is  in  any  better  position  to  give  you 
the  attitude  of  the  farmer  and  his  opinion  than  Mr.  Allcooo. 

Mr.  Alloood.  I  thank  Mr.  Baiocrkao  for  his  statement.  We 
of  the  South  know  that  the  conditions  that  confront  the  catton 
farmer  at  this  time  are  not  normal  conditions.  They  are  condi- 
tions that  have  grown  out  of  the  panic.  We  are  asking  Congress 
at  this  time  to  support  tills  measure  so  that  every  farmer  wiU 
do  his  part.  Mr.  Chairman,  what  this  blU  means  is  that  every 
cotton  farmer  wUl  do  his  part  and  if  he  is  not  wliUng  to  do  his 
part  voIuntarUy,  then  under  the  bill  he  will  be  compeUed  to  coma 
In  and  do  his  part. 

We  In  the  South  have  our  cotton  program,  you  in  the  North  and 
West  have  your  dairy  program,  your  corn  and  hog  program,  your 
wheat  and  other  programs  that  interest  you.  and  we  are  willing 
to  support  your  programs,  if  ycu  wUi  support  the  program  which 
the  producers  of  cotton  think  best  for  them.  We  all  realize  that 
agriculture  must  prosper  in  this  country  because  it  is  the  industry 
that  must  prosper  or  aU  other  indxistrlcs  wiU  suffer. 

AMXRICAN  PKINmf  C  HOUSE  FOR  THE  BUND 

Mr.  GOSS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  Including  a  three -page 
history  of  the  American  Printing  House  for  the  Blind,  which 
has  come  up  before  the  Committee  on  Appropriations.  This 
statement  has  been  prepared  by  the  trustees  of  the  insti- 
tution. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOSS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  history  of 
the  American  Printing  House  for  the  Blind,  prepared  by  the 
trustees  of  the  institution: 

At  the  first  convention  of  American  Instructors  of  the  BUnd. 
held  In  New  York  City  in  1853  a  committee,  with  Dr.  Samuel  T. 
Howe,  of  boston,  as  chairman,  was  appointed  to  appeal  to  Con- 
gress for  national  aid  for  printing  for  the  blind,  but  nothing  came 
of  it.  In  the  South  also  organized  attempu  were  made  to  create 
an  establishment  for  embossing  for  all  the  blind  of  the  country. 
Money  for  printing  was  dlflcult  to  be  had.  Mr.  J.  Mmrlson  Heady, 
a  blind  man  of  Kentucky,  canvassed  central  Kentucky  and  col- 
lected funds  for  printing  Parsullse  Lost;  Jonathan  Burr  gave  to 
the  American  Bible  Society  some  64.000  for  embossing  the  Bible. 
In  1858  a  charter  was  obtained  from  the  Legislature  of  Kentucky 
establishing  the  American  Printing  Houie  for  the  Blind  at  Louis- 
ville, Ky.  Among  Its  charter  members  were  Mr.  James  Cuthrle. 
president  (Buchanan's  Secretary  of  the  TTca«;iry);  Mr.  William  P. 
Bullock,  the  founder  of  Kentucky's  public-cchool  system;  Dr.  T.  S. 
Bell,  the  most  prominent  philanthropist  in  the  SUte.  Tnelr  euc- 
cessors  have  been  among  the  ablest,  v/lscst.  and  noblest  men  In 
the  community,  and  they  have  managed  its  aSairs  with  the  judg- 
ment and  even-handed  Justice  that  was  to  be  expected  from  such 
men. 

Auxiliary  boards  were  formed  in  Arkansas.  Tennessee.  Missis- 
sippi, and  Louisiana,  but  the  Civil  War.  by  confusing  commprclal 
relations,  prevented  the  use  of  the  funds  raised  by  these  auxiliary 
boards  for  the  purpose  intended.  After  the  war.  in  1&65.  the 
State  of  Kentucky  granted  an  income  to  the  American  Printing 
House  for  the  Blind  of  $5  for  every  blind  person  in  the  State,  and 
renewed  efforts  were  made  to  establish  boards  in  various  States. 
Mr.  H.  L.  Hall,  of  Philadelphia,  a  man  overuken  in  early  adult 
life  with  total  blindness,  took  hold  of  the  work,  and  Indiana, 
Ohio,  Illinois.  New  Jersey,  Delaware,  and  Ontario  aided. 

In  1871  the  American  Association  of  Instructors  of  the  Blind 
was  formed.  For  the  first  few  years  of  the  association's  existence 
various  hopes  were  excited  of  obtaining  a  large  endowment  for 
printing  for  the  blind  through  the  beneficence  of  Mr.  Stephen  P. 
Buggies,  oif  Boston,  but  wheo  thes«  hopes  were  proved  an  inde»- 
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a  ooBUBtttee  «m  appolntad  in  187t,  a*  a  meeting  of 
the  e—ocleHon  In  Philadelphia,  oonalattng  at  the  superlntendei  kte 
of  the  eehoolB  of  Kentucky,  New  York  City.  Philadelphia,  MaryUu  id, 
and  Georgia,  to  prepare  a  bill  and  preeent  it  to  Oongress.  Ibe 
ehalrman  of  this  conunlttec,  Mr.  B.  B.  Huntoon.  superintendent  of 
the  Kentucky  school  drew  up  the  bill  and  it  was  presented  to 
Oongrees  by  OtMagressman  Albert  8.  Willis,  Representative  from  1  be 
nfth  Oon^essional  District  of  Kentucky.  Mr.  Walt,  of  the  Niw 
York  school,  was  spokesman  and  presented  the  case  of  the  blind 
in  an  address  marked  by  all  of  Mb  great  ability,  force,  and  e  o- 
quenoe.  While  erery  superintendent  in  the  country  labored  etch 
with  the  CXmgreesman  in  his  own  State,  it  was  due  to  the  eneigy 
and  enthusiasm  and  parliamentary  skill  of  Mr.  Willis  that  the  t  ill 
setting  aside  a  30-year  4  percent  bond  of  $250,000,  providing 
subsidy  of  910,000  annually,  finally  became  a  law  March  3,  18  r9 

A  fund  of  t40,000  had  accumulated  from  the  State  of  Kentuc  cy 
With  which  eVi  acres  of  land  was  purchased  and  the  bulldl  ag 
areetcd  in  1183.  and  for  the  first  Ume  in  the  history  of  the  wo^ld 
a  supply  of  embossed  IkxAs  was  assured  the  blind. 

Sarly  m  1900  steps  were  taken  to  renew  the  4-percent  bonds  for 
t9fi0.000  at  its  maturity  in  1907.  but  the  Oovenoment  was  ttien 
payinff  bat  S-percent  interest  and  refunding  at  that  rate  wo^ild 
save  reduced  the  income  one  half.  The  president  and  secretary 
of  the  «BseatlTe  board  visited  Wadiington  and  found  the  Secreti  ry 
of  the  Trsssury  luiable  to  renew  the  bonds  for  80  years  at  4  p^- 
oent  without  a  qMdal  act  of  Obngrees.  A  bill  to  this  effect 
prqiMured  by  the  Honorable  Swagar  Sherley,  Representative  of  |he 
PlfUi  Oongreaslonal  District  of  Kentucky,  and  favorably  report  ed 
trom  the  committee  by  the  Honorable  Sereno  1.  Payne,  a  Ufe-lopg 
Mend  of  oar  then  president.  Col.  Andrew  Oowan.  Through 
Oberleyli  eiforts  the  bill  pswed  the  House,  but  was  amended  in 
the  Senate,  at  the  instance  of  Seoiator  Spooner,  so  that  the  pio- 
of  the  92SOJ000  bond  on  maturity  was  credited  on  the  hot  >ks 
of  the  IVeasnry  as  a  perpetual  trust  fund,  and  a  permanent  annipal 
apprtqprlation  was  provided. 

Through  the  skin  and  mechanical  genius  of  Mr.  Huntoon,  secte- 
tary  and  soparintendent.  for  almost  half  a  century  the  proceaies 
of  producing  embossed  books  were  developed  azKl  is^jroved  and 
the  list  of  pubUeatloDs  grew  from  a  few  titles  to  several  thousai  id. 
The  smbeeeed  books  produced  at^  the  American  Printing  House  :  or 
the  Blind  have  never  been  equalled  and  are  the  best  of  the  kind 
in  the  world,  ss  attested  by  the  medals  awarded  wlkerever  the  w<  rk 
exhibited:  Vienna.  1873;  Centennial  at  Philadelphia,  18*  6 
Ctkicago  World's  Pair,  1803;  Paris  Bzpositl<m,  1878;  St.  Louis  Worl  1 
1904. 

During  all  these  years,  while  the  processes  of  printing  were  beAig 
evolved  and  improved,  the  number  of  schools  for  the  blind  wiire 
increasing  in  slae  and  number.  When  the  original  i^propriatl  >n 
made  in  1879  there  was  an  enrollment  in  the  echools  of  a,lg0. 
whldi  has  gradually  increased  m  40  years  to  about  8,000.  It 
been  rsaliaed  for  some  years  that  ths  needs  of  the  schools  and  ^e 
demand  for  embossed  literature  has  grown  beyond  the  910,(  DO 
annual  appropriation.  The  final  determining  factor  to  aec\  re 
more  funds  for  printing  was  the  adoption  of  the  revised  Brail  Le, 
grade  1^,  as  the  uniform  type  for  the  blind  of  AnMrlca  at  ttie 
meeting  of  the  American  Association  of  Instructors  of  the  Bllid 
held  at  Colorado  ^nlngs,  June  1918.  At  the  subsequent  annx  al 
meeting  of  the  American  Printing  House,  held  July  1,  1918,  tiie 
following  reeolution  was  unanimously  adoptsd: 

Whereas  as  a  result  ot  the  Great  War  many  soldiers  and  sailers 
Qt  the  United  Statso  now  in  service  will  be  blind,  and  since  a  pi  rt 
of  their  reeducation  and  rehabilitation  vrlU  require  textbooks  a  id 
general  literature  In  the  improved  system  of  reading  matter  lor 
the  bUnd  In  increased  number  and  volume;  and 

the  number  of  pupUs  in  schools  for  the  blind  whkn 
ptovlBlan  was  mads  in  1879  by  the  Congress  o^  the  United  Stalss 
for  the  support  of  the  Amwiran  Printing  House  for  the  BUxd, 
whereby  the  income  has  been  $10,000  per  annum  has  been  li- 
from  a.iao  piqiUs  in  1879  to  6.040  pupils  in  the  year  en  i 
tag  June  SO.  1917. 

"  Jtesoloed,  That  the  ttusteee  of  the  Amerlean  Printing  House  ior 
ttM  Blind  request  of  the  Oongrees  <rf  the  United  Statee  an  increi|M 
of  the  apiMVfirlatlon  to  such  an  amount  as  will  provide  in 
petuity  an  income  of  $80,000  per  anmgn  to  be  devoted  to  the 
pviblieaUoa  at  the  American  Printing  BKiae  for  the  Blind  locat  id 
at  LouisvlUe,  Ky.,  of  textbooks  and  lits&turs  for  ths  Instruction 
of  Um  bUnd"  ^^  ^ 


At  the 


time  a  oommittee  of  seven 


appoint  !d 

to  promote  the  passage  of  legislation  teoklng  to  an  increase  of 
the  sum>ort  and  the  extension  of  the  faclllUee  of  the  Amerloin 
Printing  HOuae  for  the  Blind  by  the  United  States  OovemmeiLt, 
bat  no  definite  aetlcm  was  taken  until  February  1919.  when  a  t  111 
was  tntroduoed  by  the  Honorable  Swagar  Sherley,  of  Kentucky,  a  i- 
thortslng  an  Increased  i^jpropriation  of  $40,000  annually.  TlJs 
bUl  received  a  tevorable  report  from  the  committee  but  failed  |^ 
passage  during  the  clostng  days  at  the  Congress. 

A  bUl  identical  In  form  was  then  Introduced  at  the  next  s 
slon  by  Hon.  Charles  P.  Ogden.  of  Kentucky,  successor  to  Mr 
Sherley.  TlUs  measure  peieed  the  House  on  July  10  and  t  xe 
Senate  on  August  4  and  was  signed  by  the  President  August  :  8, 
1919.  This  bill  as  enacted  dUTers  from  the  original  act  of  18  79 
inasmu^  as  it  does  not  appropriate  but  simply  authorizes  iin 
appropriatton  of  $40,000  annuaUy.    The  orii^nal  appropriation  jof 
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$10,000  Is  derived  from  a  trust  of  $250,000,  which  Is  held  in  per- 
petuity to  produce  this  Income  each  year.  The  Increased  appro- 
priation of  $40,000  must  be  put  into  some  appropriation  measure 
and  acted  upon  by  Congress  each  year.  This  same  procedxire  is 
true  of  the  $25,000  which  was  received  In  1927  through  Hon. 
Congressman  Thatcher,  Mr.  Bramlette,  and  Mr.  Barr.  The  $10,000 
is  a  permanent  appropriation,  but  the  $65,000  must  be  appro- 
priated each  year.  The  total  appropriation  received  to  date  la 
$75,000  annually. 

KDTTCATION  IN  TBK  PHILIPPINE  ISLANDS 

Mr.  SNTDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  the  debate  on  this  Philippine 
Independence  bill  brought  out  many  facts  concerning  the 
governmental  procedure  and  the  industries  of  the  Philippine 
Islands,  but  very  little  on  the  educational  institutions  of  the 
islands. 

We  must  bear  In  mind  that  the  34  years  of  public  educa- 
tion in  the  Philippine  Islands  brought  about  the  conditions 
which  made  it  possible  for  this  bill  to  be  so  liberal.  Those 
who  are  now  handling  the  reins  of  government  in  the  Philip- 
pine Islands  were  not  only  taught  in  a  school  system  equiva- 
lent to  our  own  system  here  in  the  United  States  but  the 
teaching  of  the  English  language  for  this  space  of  time  has 
brought  about  an  understanding  on  the  part  of  the  young 
Filipinos  that  they  are  now  able  to  interpret  the  advantages 
and  privileges  of  independence  in  a  much  broader  way  than 
they  were  at  that  time. 

The  Filipinos  have  an  organized  ssrstem  of  education  that 
is  functioning.  This  is  more  than  can  be  said  of  the  Thir- 
teen American  Colonies  at  the  time  of  the  adoption  of  the 
Federal  Constitution  a  few  years  after  they  had  gained  their 
independence.  In  fact,  the  Federal  Constitution  made  no 
mention  of  education.  Education  was  one  of  the  implied 
powers  left  to  the  States  and  up  to  the  year  1800  only  8  of 
the  14  State  constitutions  mentioned  education.  As  stated 
by  Dr.  E.  P.  Cubberley  (Public  School  Administration,  by 
EUwodH  P.  Cubberley,  Houghton  Mifflin  Co.,  New  York,  1929, 
p.  3): 

Nothing  which  could  be  regarded  as  even  the  beginnings  of  a 
State  system  or  series  of  systems  of  education  existed.  Nine  col- 
leges, a  few  private  secondary  schools,  and  a  number  of  private 
and  church  schools  offering  some  elementary -school  instruction  of 
an  indifferent  character,  constituted  the  educational  resources  of 
the  new  Nation.  Even  in  New  England,  where  a  good  beginning 
had  been  made  in  the  seventeenth  century,  the  educational  en- 
thusiasm of  the  people  had  largely  died  out  and  the  schools  had 
sadly  degenerated.  In  the  rural  districts,  where  the  great  bulk 
of  our  people  then  lived,  there  were  practically  no  schools  of  any 
kind,  whUe  in  the  towns  and  cities  ignorance,  vagrancy,  and 
pauperism  went  hand  in  hand. 

In  my  own  State  of  Pennsylvania  there  was  no  public 
school  system  until  1834  or  Just  100  years  ago.  Many  of  the 
States  did  not  organize  public  schools  until  much  later.  It 
Is  true  that  life  was  much  simpler  when  the  American  colo- 
nists gained  their  independence  than  it  is  now,  and  that  it 
was  possible  for  the  masses  to  get  along  with  the  rudiments 
of  an  education. 

Since  there  are  organized  schools  of  elementary,  second- 
ary, and  collegiate  grade  in  the  Philippines,  the  people  of 
these  Islands  when  graifted  independence  will  not  start  as 
did  the  independent  American  colonies  without  the  means 
of  public  education.  The  growth  of  schools  and  of  the  in- 
terest in  education  in  the  Philipjrines  has  been  nothing  less 
than  marvelous.  Let  us  consider  the  increase  in  enrollment 
since  189&-1900.  At  that  time  there  were  only  6,900  pupils 
enrolled  In  the  public  schools;  in  1930-31  the  enrollment 
had  increased  to  1,224,548.  Not  until  1911-12  were  separate 
figures  on  elementary  and  high-school  enrollment  available. 
At  that  time  the  elementary  school  enrollment  was  525.556; 
by  1930-31  it  had  increased  to  1,143.708,  or  118  percent.  In 
1911-12  the  high  schools  of  the  islands  enrolled  only  4,109 
pupils;  in  1930-31  they  enrolled  80,840  pupils,  or  an  increase 
of  1,867  percent  within  19  years. 
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Hie  following  table  shows  the  enrollment  in  March  for 
each  year  from  1899-1900  to  1930-31: 

March  annual  enrollment  in  public  sctiooU  from  1899  to  1931 


March  annual  enrollment 

S^MMlyear 

Elemen- 
tary 

Seoond- 
ary 

Total 

18fi»-1900 

iroo-1901 I.I ... 

1901-2... 

1«j02-3 

1903-4 _ 

1604-5 

1905-45 

lllOft-7 

!; 

;; 
(• 
(' 
(' 

0 
01 

(' 

0 

(' 

(' 

(' 

(' 
(1 

>a,soo 

•5,001 

•200,000 

•227,600 

•263,974 

311.843 

375,554 

479.978 

486,676 

570,502 

687,317 

610,493 

1807-8. _ 

li.08-9 

100»-10 

IfilO-U 

1911-12 

825.  SM 

434,  824 

614,592 

002,943 

629.444 

(tf'>ft,540 

656.909 

665,160 

774.  422 

924.  410 

1,063,180 

1, 069, 14S 

1,091.421 

1.080  619 

4,109 

6.220 

6,438 

7,578 

9,099 

11,432 

14,539 

16,899 

17,204 

19,092 

24,964 

33.248 

41.298 

49  747 

629,665 
440,080 
621  030 

1V12-13 

19l»-U. 

1914-15 _ 

1915-16 

eio!  519 

638,643 

677,972 

671,448 

682,069 

791.636 

943,502 

1.078,144 

1,102,306 

1, 132, 719 

1,130,  ."MO 

1.106,986 

1,072,240 

1,111,403 

1.121,233 

1. 175, 145 

1.224,648 

1916-17 

1917-18 

1918-19 „ 

191»-20 

1920-21 

1921-22 

1923-a _ 

192a- 24 _ 

1934-25 

1926-28 _ _ 

1926-27 

1927-28 . 

lWS-29 

1929-30 

1930-31 Ilir 

1,053,799 
1, 013. 033 
1,047,161 
l,a'fl,072 
l,0a7,978 
1.143,708 

65,186 
89,207 
64,242 
7U161 

n,i67 

8^840 

'  Enrollment  data  not  available  for  elementary  and  secondary  grades. 

«  July  daia  from  a  report  of  Mr.  George  P.  Anderson,  Superintendent  of  Public  In- 
struction, dated  Aug.  8,  1900.  to  the  Acting  Adjutant  General,  Manila. 

'  Report  of  the  Philippine  Commission.  Keport  of  the  General  Superintendent  of 
Education  for  the  year  ended  Sept.  1,  1902,  p.  903. 

•  Annual  Keport  of  the  General  Superintendent,  September  1904,  p.  IX 

If  the  foregoing  figures  do  not  Indicate  that  the  Filipinos 
are  intensely  interested  in  education  what  do  they  indicate? 

A  notable  feature  of  the  Philippine  schools  is  the  length  of 
the  school  term  and  the  average  number  of  days  attended. 
In  1931-32  the  average  number  of  daj^s  that  the  schools  were 
In  session  was  195  and  the  average  number  of  days  attended 
was  178.  In  continental  United  States  the  average  school 
term  is  only  171  days  and  the  average  number  of  days  at- 
tended is  only  145.  An  interesting  fact  to  be  noted  is  that 
the  Filipino  children  are  attending  school  more  regularly 
than  they  did.  In  1919-20  only  80  percent  of  the  pupils 
enrolled  were  In  daily  attendance;  in  1931-32,  90  percent 
were  in  daily  attendance. 

The  Increased  interest  of  the  Filipinos  in  education  is  also 
Indicated  by  the  increasing  amounts  received  for  the  sup- 
port of  schools.  In  1920  the  total  revenue  receipts  were 
$9,128,297  and  in  1932  $15,410,996,  an  increase  of  69  percent 
within  12  years.  The  value  of  public-school  property  within 
the  12-year  period  Increased  from  $11,364,399  to  $23,744,137, 
or  109  percent. 

To  top  the  educational  system  is  the  University  of  the 
PhlKppines.  That  the  Filipino  people  are  interested  in 
higher  education  is  evident  from  the  Increase  In  enrollment 
in  the  university.  In  1912  the  enrollment  was  only  1,400; 
in  1920,  3,409:  and  in  1932,  7.261.  Within  20  years  the 
enrollment  increased  490  percent. 

In  1932  the  university  was  maintained  at  an  expenditure 
of  $995,393,  of  which  $936,525  was  for  current  expenses.  No 
stronger  evidence  of  the  interest  of  the  Filipinos  in  higher 
education  need  be  given  than  these  figures. 

The  increase  in  the  professional  training  of  teachers 
should  also  be  noted.  In  1927  only  16  percent  of  the  ele- 
mentary and  secondary  school  teachers  were  college  or  nor- 
mal-school graduates:  in  1932,  36.5  percent  were  college  or 
normal-school  graduates. 

Let  us  now  see  what  the  schools  are  doing  to  prepare  the 
children  for  citizenship.    One  of  the  essentials  of  a  good 


citizen  Is  good  health  and  one  of  the  alms  of  the  school 

should  be  to  look  after  ttie  health  of  the  children  and  to 

train  them  in  health  habits.    Dr.  Luther  B.  Bewley.  director 

of  educaUon  in  the  Philippines,  says  in  his  1932  report: 

Constant  progress  has  been  made  In  improTing  the  sanltAttnn 
of  the  school  plant.  •  •  •  In  the  classroom  efforts  have  been 
made  to  improve  the  quality  of  the  instruction  and  to  encourage 
the  practical  application  of  health  knowledge  not  only  In  school 
but  also  In  the  home  and  the  community. 

In  1932,  420,043  pupils  were  examined  by  physicians. 
423,409  were  inspected  by  physicians,  and  837,682  were  in- 
spected by  nurses;  726,509  were  Immunized  against  cholera, 
260,795  against  typhoid,  707,231  against  dysentery,  and 
348,591  against  smallpox. 

Physical  education  is  being  emphasized.  The  Director 
of  Education  says  in  his  1932  report: 

Continued  and  encouraging  progress  in  physical  education  was 
made  In  1932.  This  progress  was  enhanced  through  Improved 
play  facilities,  more  equipment,  and  better  organisation  of  the 
various  physical-education  activities.  Games  and  sports  have 
gained  steadily  in  popularity  dtirlng  recent  years. 

The  campaign  for  the  Improvement  of  playgrotinds  and  for 
the  local  construction  of  standard  play  apparattis  Is  graduaUy 
gaining  the  desired  ends. 

Does  not  all  this  indicate  that  the  schools  of  the  islands 
are  striving  to  attain  one  of  the  major  objectives  of  educa- 
tion— ^healthful  living? 

What  are  some  of  the  other  things  that  the  schools  are 
doing  to  educate  the  children  for  citizenship? 

In  the  high  schools  there  is  a  general  curriculum  whldi 
In  September  1932  enrolled  43.257  pupils,  a  normal  curricu- 
lum enrolling  3,943  pupils,  a  trade  curriculum  enrolling 
5.970  pupils,  an  agricultural  curriculum  enrolling  3,280 
pupils,  and  a  home-economics  curriculum  enrolling  5,040 
pupils. 

In  the  elementary  schools  much  attention  is  given  to  hand 
weaving  and  shop  work.  The  total  number  of  pupils  en- 
rolled in  hand  weaving  is  176.058,  distributed  as  follows: 
Basketry  39,548,  mat  8,221,  hat  7,025,  net  1.107,  others 
120,157.  The  total  enrollment  in  shop  work  Is  44,693,  dis- 
tributed as  follows:  Wood  working,  8,583;  rattan  furniture. 
3,770;  bamboo  furniture,  5.965;  sheet  metal.  4,924;  others. 
21,451. 

There  are  In  the  islands  299  schools  of  agriculture,  with  an 
enrollment  of  27.509  pupils.  Three  thousand  eight  hundred 
and  ninety-two  hectares  are  under  cultivation,  llie  total 
value  of  the  school  projects  in  1932  was  340,425.80  pesos. 

There  are  1,968  agricultural  clubs — ^vegetable,  fruit,  poul- 
try, hog,  goat,  sheep,  and  others — with  a  membership  of 
26,476. 

There  are  5.928  schools  with  gardens.  The  number  of 
pupils  taking  gardening  is  189,599,  and  the  number  of  pupils 
that  have  home  gardens  is  161,870.  The  estimated  number 
of  hectares  cultivated  in  these  gardens  ia  3.022, 

There  are  3,920  schools  with  nurseries.  During  1932, 
583,974  trees  were  started,  and  thousands  of  shade  and  fruit 
trees  were  planted  on  the  school  grounds  and  at  the  pupils' 
homes. 

One  of  the  essential  services  in  a  school  system  is  its 
library.  Are  there  libraries  In  the  Filipino  schools?  Of  the 
7.644  schools  there  are  4.947  that  have  libraries.  The  total 
number  of  volumes  in  them  is  2,215,796.  In  1932  they  ac- 
quired 183,554  volumes,  and  the  total  number  of  subscrip- 
tions to  periodicals  was  14,696. 

Data  on  many  other  points  could  be  presented,  but  those 
already  given  are  sufficient  to  show  that  the  Filipino  chil- 
dren are  being  educated. 

Adult  education  is  also  beginning  to  receive  attention. 
In  1908  the  Philippine  Bureau  of  Education  was  required  by 
law  to  have  prepared  a  series  of  lectures  on  a  variety  of 
subjects  for  the  benefit  of  adults.  These  lectures  were  to 
be  called  "  civico-educational  lectures."  By  an  amendment 
In  1914  municipal  teachers  were  to  be  In  charge  oi  lectures, 
although  other  citizens  could  also  be  asked  to  give  them.  A 
limited  number  of  lectures  were  prepared  and  were  delivered 
in  many  localities  and  on  many  occasiona. 
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Durinc  1932  this  clTlco-educatkmal  program  was  revped 
by  the  Governor  General  in  the  form  of  community 
aembUes.    The    organization    of    activities   was 
upon  the  suggestion,  encouragement,  and  active  suppor; 
the  Governor  OeneraL    The  objectives  set  up  by  the 
advisory  committee  appointed  were  as  follows: 

First.  Tb  develop  a  more  intelligent  and  enlightened 
Be  opinion,  especially  among  the  adults  who  read  no 

Second.  To  Instruct  the  public  regarding  subjects  of 
Interest. 

Third.  To  Inform  the  public  regarding  citizenship 
lUes,  duties,  health  problems,  proper  diet,  and  so  forth. 

Fourth.  To  guide  the  public  in  improved  methods  of 
dustry,  agriculture,  and  economy. 

Fifth.  To  encourage  the  community  to  gather 
for  social  Intercourse  and  for   the   purpose   of   discussing 
protdems  regarding  their  community  and  general  welfaie 

Sixth.  To  further  Interest  the  c(»nmunity  in  its  Ixal 
folklore,  folk  song,  folk  dances,  and  games  (33d  Anfiual 
Report  of  the  Director  of  Education.  1932). 

Such  a  program  will  mean  much  in  keeping  the  pebple 
Informed  on  public  questions  and  citizenship  duties,  thus 
helptng  the  people  to  govern  themselves  Intelligently. 

MAJ.  GXN.  HAKBT  0.  KESHOP  RETIKKS — PORTT  TXASS  OP  SERVIC^  BT 
OlfX  OP  idfKEICA'S  OTTTSTAironfO   CKNKRALS 

Mr.  JOHNSON  of  Oklahcxna.    Mr.  Speaker,  I  ask  unknl 
mous  consent  to  extend  my  own  remarks  In  the  Recori 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  MaJ.  ^n. 
Harry  Gore  Bishop,  an  officer  who  has.  for  more  thaii  40 
years,  rendered  outstanding  service  to  the  Army  and  to  his 
oountar.  Just  completed  his  tour  as  Chief  of  Field  Artijlery 
and  is  retiring  this  month. 

Only  the  American  Army  could  have  produced  a  caireer 
as  colorful,  and  the  occasion  deserves  more  than  passing  at- 
tention. I  feel.  Graduated  from  West  Pmnt  in  1897,  y<  img 
Bishop  had  barely  2  years  of  commissioned  service  whei  i  he 
was  made  chief  of  the  department  of  licenses  and  muni<  Ipal 
revenue  of  the  city  of  Manila,  maintaining  supervision  >ver 
all  the  civilian  business  of  this  cosmopolitan  city  of  a  qjiar 
ter  of  a  million  people.  During  his  year  and  a  half  in, 
position  he  drafted  many  of  the  municipal  ordinances 
in  force  In  Manila.  Young  Bishop  not  only  succeeds 
tareaklnf  up  much  of  the  graft  then  rampant  in  the  fcity 
but  prevented  the  8canda]■'^  connected  with  the  busi 
affairs  of  the  city. 

As  a  line  officer  Bishop  has  commanded  every  unll  of 
field  artillery.  Biore  than  12  years  of  his  service  has 
In  actual  duty  with  troops.  In  August  1912  he  was 
tloned  at  Fort  Sill.  Okla..  in  my  district,  as  a  major  of 
Fifth  Field  Artillery,  where  he  gained  not  (mly  the  resbect 
of  his  officers. and  enlisted  men  but  the  admiration  and 
fricDdship  of  the  people  of  lAWton  and  vicinity.  Hundreds 
of  people  there  will  long  retain  a  warm  admlraticm  for 
Oeneral  Bishop. 

From  Fort  8111,  Bishop  went  to  the  Mexican  border  and 
eommazKled  the  field  artillery  troops  at  El  Paso  during  the 
troublesome  times  In  the  spring  and  summer  of  1916.  In 
the  foQoiwIng  year  he  was  assigned  to  the  War  Departn  ent 
General  Staff.  On  July  9,  1917,  he  was  appointed  a  br  ga- 
dier  general  and  assigned  to  the  One  Hundred  and  Firty- 
nlnth  Field  Artillery  Brigade  on  the  Eighty-fourth  Dlvii  Ion, 
which  organization  he  took  to  France.  Shortly  after  his 
arrival  th»e.  he  was  transferred  to  the  Third  Field  Ar- 
tillery Brigade  of  the  Third  Division,  which  he  commaz  ded 
during  the  Meuse-Argcmne  operations  and  the  march  nto 
Qenoany. 

Bb  was  awarded  the  Distinguished  Service  Medal  by  €  en- 
eni  Pershing,  with  a  citation  reading:  "By  his  skill  md 
able  leadership,  rendered  exceptionally  valuable  services  <  ur- 
Ing  the  battles  of  the  Meuse-Argonne  and  the  subseqi  ent 
advance  to  Sedan."  He  was  decorated  by  the  French  C  ov 
emment  "An  officer  of  the  Legion  of  Honor,  for  exception 
ally  valuable  services  in  action  in  France." 
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In  April  1919  he  was  ordered  to  the  States  for  duty  as 
commandant  of  the  Field  Artillery  School  at  Port  Sill,  but 
later  orders  sent  him  to  the  Army  War  College  as  director. 
He  served  in  this  capacity  until  detailed  to  the  War  Depart- 
ment General  Staff  as  head  of  the  training  section  of  the 
war-plans  division.  He  was  chief  of  staff,  Philippine  De- 
partment, from  November  2,  1922.  until  September  1924, 
when  he  returned  to  the  States  and  served  at  Fort  Sam 
Houston,  Tex.,  in  command  of  the  Fifteenth  Field  Artillery. 
He  was  transferred  to  Port  Hoyle,  Md.,  in  August  1927  in 
command  of  the  Sixth  Field  Artillery  and  the  post  of  Port 
Hoyle;  and  later  to  Hawaii  and  commanded  the  Eighth 
Field  Artillery  unit  until  he  was  appointed  chief  of  the 
Field  ArtiUery. 

During  his  4  years  as  Chief  of  Reld  Artillery  his  intellec- 
tual and  physical  vigor,  his  splendid  qualities  as  a  leader, 
and  his  progressiveness  and  patriotic  devotion  to  duty  have 
excited  general  admiration.  He  concentrated  his  energies 
particularly  upon  motorization  and  modernization  of  Field 
ArtiUery  transport  and  weapons,  with  the  result  that  when 
funds  became  unexpectedly  available  the  arm  was  ready 
for  motorization.  This  has  been  extended  to  a  large  part 
of  the  National  Guard  with  an  operative  saving  running  into 
millions. 

This  revolution  in  artillery  equipment  called  for  almost 
endless  planning  in  small  detail.  When  attention  to  minor 
detail  was  necessary,  General  Bishop  entered  into  working 
them  out  with  the  same  enthusiasm  that  he  devoted  to  the 
major  plans  of  studies.  He  personally  presented  many  of 
the  mechanical  ideas  involved  in  the  modernization  of  the 
artillery  gun  carriages.  This  modernization  includes  not 
only  high-speed  training,  but  much  greater  traverse  on  the 
carriage,  the  ability  to  fire  at  extreme  ranges  without  exces- 
sive digging  and  reducing  the  time  required  for  occupation 
of  the  firing  position. 

When  it  became  evident  that  serious  reduction  in  am- 
munition allowances  for  peace-time  training  would  be 
necessary  in  balancing  the  national  Budget,  General  Bishop 
threw  his  efforts  into  the  design  and  development  of  a 
miniature  gun  which  could  serve  as  a  training  device  for 
Junior  officers. 

Batteries  of  this  miniature  gun  have  now  been  issued  to 
the  Regular  Field  Artillery,  the  National  Guard,  and  the 
Field  Artillery  Reserve  OfBcers'  Training  Corps.  Within  a 
week  after  his  severe  heart  attack  of  a  year  ago,  he  was 
directing  this  development  from  his  sick  bed.  Having  this 
project  and  the  completion  of  his  motorization  plans  before 
him  he  had  no  time  to  be  sick.  Through  sheer  determina- 
tion and  an  unconquerable  spirit  he  fought  his  way  back  to 
sufficient  physical  strength  to  enable  him  to  resume  his  work 
In  his  office. 

The  modernization  of  the  field  artillery  Is  proceeding  not 
alone  in  equipment  but  in  the  minds  of  the  officers  and 
enlisted  men  of  the  branch.  National  Guard,  and  Reserve, 
as  well  as  Regular.  The  impulse  which  started  this  activity 
came  from  the  dynamic  personality  of  General  Bishop. 
Both  the  Army  and  the  Nation  owe  General  Bishop  an  ever- 
lasting debt  of  gratitude. 

CONPKRENCX    REPORT — AGRICT7LTT7RAL    APPROPRIATION    BILL,     1935 

Mr.  SANDLIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  until  midnight  tonight  to  file  a  conference  report  upon 
the  Agricultural  Appropriation  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  KVALE-  Mr.  Speaker,  I  reserve  the  right  to  object 
for  the  purpose  of  asking  the  gentleman  a  question.  Rumor 
has  it  that  there  is  only  one  point  of  disagreement,  and  that 
is  the  difference  lietween  the  House  and  the  Senate  bills  on 
the  so-called  "  Clark-McNary  "  amendment.  Can  the  gen- 
tleman advise  us  as  to  that? 

Mr.  SANDLIN.    This  is  a  full  report  on  all  Items. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

HJt.  ie4T 

Mr.  McLBOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  bill  HJl.  1647,  a  bill  intro- 
duced by  myself. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  McLEOD.  Mr.  Speaker.  I  wish  to  direct  the  attention 
of  the  House  at  this  time  to  the  malicious  communistic 
propaganda  being  circulated  among  the  youth  of  America 
and  take  this  opportunity  to  urge  the  absolute  necessity  for 
enactment  of  legislation  as  proposed  in  my  bill.  HJl.  1647. 
to  prohibit  and  punish  certain  seditious  acts  against  the 
Government  of  the  United  States  and  to  prohibit  the  use  of 
the  mails  for  the  purpose  of  promoting  such  acts. 

This  measure,  which  I  introduced  on  March  9  of  last  year, 
and  which  is  pending  before  the  Judiciary  Committee, 
would  curb  the  sinister  activities  of  those  who  advocate  the 
destruction  of  the  Gtovemment.  or  the  physical  injury  to  any 
person  or  any  property  of  the  Government  of  the  United 
States. 

Into  the  crucible  of  economic  reconstruction  and  read- 
justment, our  great  Nation  has  poured  its  entire  vast  re- 
sources in  a  mighty  and  whole-hearted  attempt  to  win  our 
way  back  to  recovery.  Every  patriotic  citizen  is  fighting 
for  the  continuance  of  the  cherished  ideals  which  have  made 
the  United  States  the  mecca  for  the  politically  oppressed 
and  down-trodden  the  world  over.  While  most  regrettable, 
it  is  perhaps  to  be  expected  that  enemies  of  law  and  order 
would  seize  the  time  when  our  efforts  are  concentrated  in  a 
great  campaign  to  banish  the  depression  to  endeavor  to 
imdermine  the  existing  social  order  by  means  of  Insidious 
and  vicious  communistic  propaganda  spread  through  our 
school  system. 

To  claim  that  our  present  social  order  has  reached  perfec- 
tion would  be  stupid.  However,  to  advocate  its  overthrow 
by  bloodshed  and  violence  is  criminal.  Our  Government  is 
elastic  and  malleable  In  construction  and  is  easily  subject 
to  necessary  adjustments  and  reforms  by  the  will  of  the 
people,  asserting  Itself  through  the  regular  and  proper 
channels  provided  by  the  Constitution.  The  subversive 
activities  of  radical  groups  against  the  United  States  must 
not  be  tolerated. 

The  recent  expose  of  the  activities  and  aims  of  the  com- 
mtmistic  organizations  which  are  conducting  a  systematic 
campaign  to  spread  their  destructive  propaganda  through 
the  schools  of  the  country  gives  ample  evidence  of  the  press- 
ing need  for  action  to  check  their  undermining  infiuence. 
It  has  been  found  that  the  official  publication  of  an  avowed 
communistic  organization  is  being  carefully  distributed 
through  mailing  lists  of  student  agents  in  colleges  and 
schools  throughout  the  Nation. 

Recent  articles  on  this  subject  by  the  chairman  of  the 
executive  council  of  the  National  Civic  Federation  appearing 
in  the  Hearst  papers  throughout  the  country  show  that 
the  following  numbers  of  the  Student  Review,  published 
by  the  National  Student  League,  have  been  shipped  recently 
for  private  distribution  to  student  members: 

University  of  Chicago,  50;  Chicago  distribution,  unidenti- 
fied as  to  schools,  300;  University  of  Wisconsin,  40;  Uni- 
versity of  Illinois,  15;  Purdue,  La  Fayette,  Ind.,  10;  Omaha, 
Nebr.,  10;  University  of  Nebraska,  Lincoln,  Nebr.,  10;  Detroit 
City  College,  75;  Northern  High  School.  Detroit,  25;  Uni- 
versity of  Michigan,  Ann  Arbor,  50;  Columbia,  Mo.,  25; 
Washington  University,  St.  Louis,  20;  University  of  Minne- 
sota, Minneapolis,  50;  in  the  New  York  metropolitan  area 
there  was  a  total  distribution  of  2,260;  about  300  copies  were 
distributed  at  meetings  in  high  schools;  Harvard,  25;  Am- 
herst. 25;  Massachusetts  Institute  of  Technology,  40;  Tufts, 
Roxbury,  Mass..  75;  Yale,  50;  University  of  Syracuse,  N.Y., 
25;  Buffalo,  N.Y.,  60;  Cornell,  Ithaca,  N.Y.,  30;  Pittsburgh, 
unidentified  as  to  school,  100;  Philadelphia,  100;  Cleveland, 
Case  School  and  unidentified,  60;  Washington,  D.C.,  un- 
identified, 75;  Baltimore,  four  agents,  10  each;  Johns  Hop- 
kins University,  25;  Georgia  School  of  Technology,  Atlanta, 
Oa.,  10;  University  of  California,  Berkeley,  100;  Stanford, 
Palo  Alto,  25;  Oakland,  Calif..  15;  Los  Angeles,  four  agents, 
110;  University  of  Washington,  Seattle,  35. 

Entries  indicating  smaller  membership,  usually  5  to  10; 
Milwaukee  State  Teachers  College.  Milwaukee,  Wis.;  Baylor 


University,  Waco.  Tex.;  University  of  Texas.  Austin.  Tex.; 
San  Antonio.  Tex.;  Charlottesville.  Va.;  Castleton.  Vt.; 
Memphis,  Term.;  Lancaster,  Pa.;  Scranton.  Pa.;  Eugene, 
Oreg.;  Toledo.  Ohio;  Cincinnati,  Ohio;  Durham.  N.C.;  Au- 
gusta CoUege,  Moline.  HI.;  Bridgeport,  Conn.;  Dearborn. 
Mich.;  University  of  Iowa.  Iowa  City. 

These  lists  form  but  a  part  of  the  evidence  gathered  to 
show  that  communist  forces  are  conducting  an  elaborate 
campaign  to  overthrow  our  present  Government  and  estab- 
lish a  communistic  Soviet  form  of  government.  An  article 
recently  published  by  the  official  central  organ  of  the  Com- 
mimlst  Party  on  February  28  openly  states  that  the  purpose 
of  the  Young  Communist  League  is  to  "  still  more  ener- 
getically organize  the  masses  for  the  struggle  for  a  Soviet 
America." 

The  indications  apparently  are  that  the  communistic 
agitators  are  failing  to  make  much  headway  with  adult  citi- 
zens and  are  concentrating  their  efforts  on  the  youth  of 
America  in  our  schools  and  colleges.  The  National  Civic 
Federation  has  charged  that  the  primary  aims  of  the  move- 
ment to  convert  students  to  communism  are  being  centered 
on  an  effort  at  crippling  national  defense,  stirring  up  racial 
hatred  and  active  student  participation  in  communistic 
activities  in  fomenting  strikes  and  labor  troubles  in 
industry. 

We  are  at  present  In  the  midst  of  a  war  against  the  de- 
pression, upon  the  success  of  which  depends  the  existence 
of  even  the  basic  foundations  of  our  Government.  If  we 
were  at  war  with  another  nation,  we  would  not  tolerate 
these  destructive  activities  of  radical  agitators  for  an  In- 
stant, llielr  insidious  propaganda  campaign  would  be  in- 
stantly suppressed.  Our  present  war  for  self-preservation 
is  just  as  Important  as  any  conflict  we  have  waged  in  the 
past  against  a  transgressor  nation,  and  it  is  up  to  us  to  put 
a  stop  to  these  nefarious  activities  without  delay. 

We  are  a  tolerant,  broad-minded,  and  free-thinking  peo- 
ple. Criticism  of  existing  institutions  and  the  established 
order  of  things  Is  a  right  we  would  not  think  of  denying. 
However,  when  In  their  fanaticism  these  destructive  zealots 
deliberately  overstep  the  constitutional  right  of  free  speech 
and  begin  to  preach  the  downfall  of  government  by  violence 
and  the  adoption  of  their  own  pet  theories  of  a  communistic 
regime,  the  time  has  come  for  us  to  recognize  that  in  com- 
bating the  depression  we  must  not  overlook  the  danger 
that  besets  us  in  this  direction. 

Enactment  of  legislaticMi  to  curb  such  activities  has  be- 
come a  patriotic  duty  and  an  urgent  necessity.  The  ruth- 
less, destructive  policies  of  those  who  would  overthrow  our 
Government  must  not  be  permitted  to  Interfere  with  our 
efforts  toward  recovery.  Our  early  action  on  this  vital 
question  daily  becomes  more  Imperative. 

[New  York  American,  Feb.  25,  1034] 
How  Communistic  Psopaoanoa  Is  Spsxad  im  Schools 

OBJSCTIVa   STATKD 

A  Nstionsl  Student  League  membership  card,  on  which  some  of 
the  openly  announced  piirposes  are  listed.  The  National  Student 
Review  Is  described  as  dealing  with  problems  from  a  Marxian  point 
of  view,  and  the  National  Student  League  declares  Itself  against 
the  capitalistic  order: 

Name,.  Lillian  Glraltls;  address,  431  Summit  Street;  city  and 
State,  Hartford,  Conn.;  school  address,  Chapln  House;  telephone. 
2700 — 214;  coUege,  Smith  CoUege;  campus  organization.  Why  Club; 

date  book  issued, ;  book  no. . 

{ V 1  I  accept  the  program  of  the  National  Student  League  and 
hereby  apply  for  membership.  (First  quarterly  dues  of  20  cents 
must  accompany  this  application.) 

[  ]  Please  enroll  me  as  a  subscriber  to  the  Student  Review  for 
1  year  (75  cents  fen:  10  issues). 

[Dues ,1 

National  Stitdent  LeActnc. 
13  West  Seventeenth  Street,  Nev  York.  N.T. 

(583  Sixth  Avenue.) 
The  National  Student  League  fights  for — 

1.  Lower  tuition  fees,  a  free  college  In  every  city. 

2.  Academic  freedom  for  aU  students  and  Instructors. 

3.  Abolition  of  aU  torma  of  compulsory  religious  services  in 
college. 

4.  Abolition  of  RX>.T.C. 

5.  Full  social  and  political  equality  for  Negroes  and  other 
minorities. 

The  Student  Review,  the  official  organ  of  the  National  Student 
League,  Is  the  prime  organizer  of  the  radical  student  movement. 
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ally  valuable  services  in  action  in  France." 
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1933 
communistic 
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It  Is  aiMo  ft  monthly  rvrlew  of  the  oontcmpormry  political.  eoon<  imic 
•nd  cultural  situation,  from  a  Marxist  point  dt  view.  Published 
and  edited  by  college  students,  it  reflects  the  rise  of  student  dis- 
•ent  acalnsi  the  narrow  confines  of  the  capitalist  order.  Alth  nigh 
sometimes  calling  on  outside  contributes,  the  Berlew  will  reifialn, 
for  the  most  part,  a  student  publication. 
KnroU — 1  year  (10  Issues).  75  cents — subscribe. 

.   ZXCTT7U   KOnCBB 

Advertisement  of  lectvire  series,  ^;)pearlng  in  the  Ifarch 
Ifotlonal  Student  Review,  the  subjects  indicating  the 
activities  of  the  Parent  League. 

Lecture  series — "nie  Position  of  the  American  Negro,  with 
references  to   the  Negro   students.   Sundays.   8:30   pan.. 
Apm  9.  March  19.  Mvch  26.  at  13  West  Seventeenth  Street. 
York.    Admission.  10  cents  each  session;  25  cents  for  series. 

Vlftleth  annlvecsary  of  the  death  of  Karl  Marx,  Fridays, 

PA. 

March  10,  Constituent  Elements  of  Marxism. 

March  17.  Marxian  Theory  of  Crises. 

March  94.  Marxian  Concept  of  the  State. 

March  81,  Marxism-Leninism. 

QuasttODs  and  discussion  will  take  place.    Prominent 
ftt  18  West  Seventeenth  Street,  New  York.    Auspices  of  the 
York  Dietrlet.  NaUonal  Student  League.    Admission  10  cents 
SB  cents  for  serlea. 
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Althoogli  the  National  Student  League  dlsBlalms  afllTlatlon  with 
the  Communist  Party,  the  organization  department  oS  the  nat  limal 
executive  committee  of  the  Toung  Communist  League  (oOclJ  Uy  a 
part  of  the  Cmnmunlst  Party)  asks  the  National  Student  Leag  le  to 
supply  detailed  information  in  order  **  to  have  a  complete  plfture 
of  our  mass  organlaatlon  by  January  1/ 

in 
That 
that 


"^  To  M.  S.  L.: 

^  Some  time  ago  we  sent  you  a  brief  note  asking  you  to  tu^n 

{  ft  report  on  the  organizational  status  of  the  fraction,  etc 

was  to  be  an  am>roxlmate  report.    In  the  same  letter  we  asked 
•  by  January  1  you  i»<epare  a  detailed  report  on  the  basis  of  re  xirts 

from  sftch  of  your  districts  or  locals,  regarding  the  exact  mec  Lber- 
\  ship,  composition  of  membership  (workers,  studtots.  etc.).  «tc. 

\  We  ask  that  you  take  the  necessary  steps  to  get  such  detaile  a  in- 

^  formatloa  Immediately.     Our  intention  is  to  have  the  com  ;>lete 

picture  of  our  mass  organisations  by  January  1.   The  report  al  ould 
also  contain  information  as  to  the  number  of  members  oi    the 
various  district  committees,  the  size  of  our  fractions,  the  clr:ula 
tlon  of  whatever  papers  issued,  etc.    Let  us  have  this  at  once . 
Comradely, 

J 
Org.  Dept.  NSC  YtL. 


^sestanilee  of  extracts  from  a  radical  magaslne  (mlmeograp  bed) 
lasued  at  Oberiln  College  by  a  local  "  Liberal  Club  ".  which  1? 
ft  National  Student  League  chapter.    The  masthead  of  this 
xlns  does  not  mention  the  N£X.    Karl  Marx.  Lenin,  and  the 
munlst  Party  come  in  for  attention  on  page  1,  as  shown  li 


OaSBLIN'S  OTHSB  HALT 


t4»  see 

b  !f  ore 


By  Robert  Creegan 

Many  practical,  rather  skeptical  people  will  not  aceq;>t  the 
tlfle  ■octftMsm  of  Karl  Marx.    They  wiu  not  be  forced  leftward 
any  loglcftl  system  whatsoever.    They  demand  the  chance 
the  mansion,  the  factory,  and  the  slum  as  they  actually  exist 
tbey  make  th^r  decision  which  side  to  support,  the  left  oi 
right.    So,  by  all  means,  let's  be  practical. 

Let  us  bring  the  matter  clean (between  the]  capit^lstic 

system [and  the]  working  class  xmder  our  economic  S5  stem 

based  oo  private  profits  and  greed  is  an  adequate  reason  in  tself 
for  supporting  the  Communist  Party.  By  all  means  read  Marx 
ftBd  X^snln — but  dont  forget  to  notice  the  world  around  yo\i. 
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[Washington  Herald,  Mar.  4,  19341 
Brten  Kent,  in  a  report  to  the  National  Student  League, 
AdalrsvlUe,  Oa.,  reveals  that  he  Is  "under  cover",  "wortcink  on 
a  farm  so  as  not  to  arouse  suq>lclon  ",  trying  to  organise  iz  dus- 
trlal  strikes,  lighting  the  A.P.  of  L.,  trying  to  organl»  a  Pan  oers' 
Union,  trying  to  organise  N3X.  in  the  BArry  School.  He  ex  wets 
to  be  arreaited,  and  asks  that  the  International  Labor  De 
(Oommonlst)  jump  to  his  defense, 
letter: 


from 


ense 


Herewith  are  portions  o :  his 


"Pcrlo  sent  me  $5.  I  spent  every  cent  of  It  getting  out  )l,000 
leaflets  and  mailing  a  lot  of  stuff.  I'm  flat  broke  now  and  ;ant 
get  In  touch  with  Perio.  except  through  the  N.8Ii.  Get  money 
from  Tufty  or  someone  and  send  it  right  away.  Send  bills;  m  aney 
ordem  are  unhandy.  Beglster  the  letter  and  maU  it  to  Arnold 
Bulton.  AdalravlUe,  Oa.  Never  mention  my  name  or  the  J^JSX. 
on  any  cnvek^wa.'* 


here 
and 
why 


**  The  8.O.  here  has  asked  ne  to  organlae  •  yteTnen*  Vukm 
vftllft  rm  werklnc  oo  Berry.  I  have  several  good  contacts 
sspeet  results.  If  you  received  my  other  lettm,  you  know 
X  have  to  remain  under  cover  to  a  great  extent.    I  am 

students  do  my  running  around.    I  am  workink 
ft  xann  nsre  so  as  not  to  arouse  suq;>lcion  and  can  carry  oi 
the  farmen. 


having 

on 

my 


**  I  meet  people  who  work  In  the  cotton  mills,  and  Fm  trying  to 
get  them  to  fight  the  A  J'X.  They  are  very  militant,  and  1  expect 
to  attend  some  strike  meetings  soon. 

•  •••••• 

**  Send  copies  of  the  Manifesto  and  Wage.  Labor,  and  Capital  to 
WUlla  Sutton.  Adairsvllle,  Oa.    He  Is  ripe  for  that." 

•  •••••• 

**  I  expect  to  be  nabbed  by  the  police  before  the  Berry  affair  Is 
over.  They  had  me  once.  If  they  do.  I'm  going  to  have  the 
IX J).  jTunp  in,  so  be  prepared. 

"  Write  Immediately  and  tell  me  what's  up.  I'd  stire  like  to 
know. 

"Comradely, 

"Brian  Kxnt,  C.  J." 

In  a  second  letter  Brian  Kent  asks  "  Nat  Solomon  ",  of  the  Na- 
tional Student  League,  who  ts  "  organizer  "  for  the  new  NJBJi.  drive 
in  the  high  schools  of  America: 

"  What  do  you  think  about  letting  the  undersigned  stay  in  the 
South  and  organize  for  the  party.  The  S.O.  wants  me,  and  I 
want  to  stay.     You  may  get  a  letter  from  him  soon. 

"Anyhow,  send  me  money  because  this  is  my  last  letter  until  I 
get  money,  unless  Heaven  rains  shekels. 
"Comradely, 

"  Bbiam  Kjent." 

Max  Stem.  C.CJT.Y..  1933.  writes  to  the  National  Student  League 
that  he  has  "  seen  the  light  "  and  has  become  an  off-campus  revo- 
lutionist. His  NJSJj.  brothers  can  go  on  discussing  "  proletarian 
literature  ";  he  is  doing  a  man's  work. 

A  portion  of  his  letter  follows: 
"Mt  Dbab  National  Stxtdbmt  Lkacus: 

•  •••••• 

*•  I  have  Joined  the  Citizens*  Conservation  Camp  and  am  busy 
spreading  revolutionary  propaganda.  Here  Is  a  man's  work.  You 
can  have  a  harmless  good  time  discussing  "  proletarian  Uterattire  " 
and  getting  yourselves  suspended  by  fearful  "  coUitch "  presi- 
dents.   I  am  Justifying  my  existence. 

•  •••••• 

"An  Intellect  who  was  not  afraid. 

"  Max  Stern.  C.C JI.Y.,  "93. 
"  I  am  on  leave  imtil  October  15.    I  wotUd  read  a  reply." 

The  fiftieth  anniversary  of  the  death  of  Karl  Marx  occurs  at  the 
same  time  that  the  revolutionary  student  movement  in  the  United 
States,  the  National  Student  League,  is  approaching  a  new  plane 
in  its  development.  We  have  had  a  sort  of  mushroom  growth. 
Our  Job  now  is  to  build  a  very  strong,  firm  foundation  for  this 
movement.  This  task  is  slow  and  arduous.  Our  first  form  of 
existence,  really  our  raison  d'etre,  is  action,  leadership  in  the 
struggle  for  student  demands.  But  to  accomplish  the  highest 
forms  of  action  we  have  to  pass  through  a  simultaneous  process  of 
organization  and  education,  agitation,  and  propaganda.  This  is 
not  divorced  from  action,  but  develops  through  action  and  as  a 
result  leads  to  sctlon  on  a  higher  plane.  An  essential  and  Integral 
part  of  this  process  is  the  study  of  our  theory  and  history,  the 
study  of  Marxism-Leninism. 

On  this  occasion  let  us  set  for  ourselves  a  Nation-wide  task. 
We  should  organize  study  groups  on  each  campus  for  the  study 
and  propagation  of  the  Marxian  system.  But  we  should  never 
divorce  this  study  from  reality.  We  should  study  Marxism  "  not  as 
a  dogma,  but  a  guide  to  action."  In  this  respect  we  offer  the 
columns  of  Student  Review  to  aid  In  any  respect  in  this  task  of 
education.  Write  us  for  information.  Send  us  questions.  We 
will  attempt  to  give  as  much  aid  and  guidance  as  we  can. 

mXAI.S  SST  rosTH 

The  radical  nature  of  the  National  Student  League  is  shown 
in  the  above  editorial  which  appeared  in  the  National  Student 
Review  of  March  1933. 

SXNATK  BILL  RXFEUEO 

A  blU  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

8. 1461.  An  act  for  the  payment  of  the  claims  of  the 
Fidelity  Trust  Co.  of  Baltimore,  Md..  and  others;  to  the  Com- 
mittee on  Claims. 

XNItOLLED  BILLS  SIGNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

Hit  891.  An  act  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf ; 

H Jl.  1015.  An  act  for  the  relief  of  Frank  D.  Whitfield; 

HJl.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

HJl.  2670.  An  act  for  the  relief  of  James  Wallace; 

BH.  3780.  An  act  for  the  relief  of  William  Herod;  and 
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HJl.  6228.  An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the  Dis- 
trict of  Columbia  and  the  Commonwealth  of  Virginia. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  356.  An  act  for  the  relief  of  the  Great  American  In- 
demnity Co.  of  New  York. 

BILLS    PRESENTED    TO    THB    PRESn)ENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

HJl.  891.  An  act  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf; 

H.R.  1015.  An  act  for  the  relief  of  Prank  D.  Whitfield; 

HJl.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

H.R.  2670.  An  act  for  the  relief  of  James  Wallace; 

HJl.  3780.  An  act  for  the  relief  of  William  Herod;  and 

HJl.  6228.  An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the 
District  of  Columbia  and  the  Commonwealth  of  Virginia. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  wai  a^eed  to;  accordingly  (at  4  o'clock  and 
41  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  March  20,  1934,  at  12  o'clock  noon. 


COMMITTEE   HEARINGS 

COMMITTEK    ON    THE    POST    OFFICB    AND    POST    ROADS 

(Tuesday,  Mar.  20,  9  a.m.) 

Subcommittee  hearing  on  HJl.  1545  (Transportation  and 
distribution  of  mails  on  motor-vehicle  routes). 

(Tuesday,  Mar.  20,  10  ajn.) 

Committee  hearing  on  air-mail  bills. 

COMMITTEB    ON    MERCHANT    MARINE,    RADIO,    AND    FISHERIES 

(Tuesday,  Mar.  20,  10  ajn.) 
Continue  hearings  on  H.R.  7986  In  the  committee  room. 

COMMITTEB   ON    INTERSTATE    AND    FOREIGN    COMMERCE 

(Tuesday,  Mar.  20,  10  ajn.) 
Continuation  of  stock-exchange  hearings. 

8XTBCOMMITTEB  ON  JUDICIARY  OF  THE  HOUSE  DISTRICT  COMMITTXB 

(Tuesday,  Mar.  20,  10:30  a.m.) 

To  consider  H.R.  6372,  a  bill  authorizing  building  and 
loan  associations  to  exchange  mortgages  and  deeds  of  trust 
for  Heme  Owners'  Loan  Corporation  bonds. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

385.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary of  the  Treasury,  transmitting  copy  of  a  proposed 
bill  for  the  relief  of  A.  Bruce  Bielaski,  former  employee  of 
the  Prohibition  Unit,  from  the  payment  of  the  sum  of 
$14,731.53  found  by  the  Comptroller  General  to  be  due  the 
United  States,  was  taken  from  the  Speaker's  table  and  re- 
ferred to  the  Committee  on  Claims. 


REPORTS    OF   COMMITTEES    ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJl.  7356.  A  bill  to  provide,  in  case  of  the  disability  of 
senior  circuit  judges,  for  the  exercise  of  their  powers  and 
the  performance  of  their  duties  by  the  other  circuit  Judges; 
without  amendment  (Rept.  No.  1020).  Referred  to  the 
House  Calendar. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  S.  1982. 
An  act  to  add  certain  lands  to  the  Mount  Hood  National 
Forest  in  the  State  of  Oregon;  without  amendment  (Rept. 


No.  1021).    Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJl.  7357.  A  bill  to  amend  section  109  of  the  United  States 
Criminal  Code  so  as  to  except  officers  of  the  United  States 
Naval  and  Marine  Corps  Reserve  not  on  active  duty  from 
certain  of  its  provisions;  with  amendment  (Rept.  No.  1023). 
Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  GUYER:  Committee  on  Claims.  H.R.  5020.  A  bill 
to  pay  to  the  Printz-Biederman  Co.,  of  Cleveland,  Ohio,  the 
sum  of  $741.40.  money  paid  as  duty  on  merchandise  imported 
under  section  308  of  the  tariff  act;  with  amendment  (Rept. 
No.  1001).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  H.R. 
5109.  A  bill  for  the  relief  of  Joe  G.  Baker;  with  amendment 
(Rept.  No.  1002).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7953.  A  bill  for 
the  relief  of  the  Dallas  County  Chapter  of  the  American  Red 
Cross;  with  amendment  (Rept.  No.  1003).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK  Committee  on  Claims.  HJl.  8687.  A  bill 
to  extend  the  benefits  of  the  Employees'  Compensation  Act 
of  September  7.  1916,  to  William  Tl*omas:  without  amend- 
ment (Rept.  No.  1004).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  8616.  A  bill  for 
the  relief  of  Lawrence  A.  Jett;  without  amendment  (Rept. 
No.  1005) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  8.  90. 
An  act  for  the  relief  of  Mick  C.  Cooper;  with  amendment 
(Rept.  No.  1006).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Cnaims.  8.176. 
An  act  for  the  relief  of  Harry  Harsin;  without  amendment 
(Rept.  No.  1007).  Referred  to  the  CJommittec  of  the  Whole 
House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  8. 252. 
An  act  for  the  relief  of  the  American  Bonding  Co..  of  Balti- 
more; with  amendment  (Rept.  No.  1008).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  8. 254. 
An  act  for  the  relief  of  Fred  H.  Cotter;  without  amendment 
(Rept.  No.  1009) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  8. 413. 
An  act  for  the  relief  of  Edith  N.  Lindquist;  with  amendment 
(Rept.  No.  1010) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ELLZEY  of  Mississippi :  Committee  on  Claims.  S.  1077. 
An  act  for  the  relief  of  Lueco  R.  GKxx:h;  with  amendment 
(Rept.  No.  1011).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EHXZEY  of  Mississippi:  Committee  on  Claims.  8.1088. 
An  act  authorizing  adjustment  of  the  claim  of  White  Bros. 
&  Co.;  without  amendment  (Rept.  No.  1012).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  8. 1731.  An  act 
for  the  relief  of  Marlon  von  Bruning  (nee  Marlon  Hubbard 
Treat) ;  with  amendment  (Rept.  No.  1013).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DICBISTEIN:  Committee  on  Claims.  8. 1994.  An  act 
for  the  relief  of  Estelle  Johnson;  without  amendment  (Rept 
No.  1014) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  DICKSTEIN:  Committee  on  Claims.  8.  2023.  An  act 
for  the  relief  of  Claudia  L.  Polski;  with  amendment  (Rept. 
No.  1015).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  DICKSTEIN:  Committee  on  Claims.  8.  2138.  An  act 
for  the  relief  of  Charles  J.  Webb  Sons  Co.,  Inc.;  with  amend- 
ment (Rept.  No.  1016).  Referred  to  the  Committae  of  the 
Whole  House. 
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8BOER:  Committee  on  Claims.  8.  2377.  An  adj  for 
tbe  relief  of  A.  E.  Shelley:  with  amendment  (Rept.  No. 
1017) .    Referred  to  the  Committee  of  the  Whole  House. 

ICr.  O'BRIEN:  Committee  on  Claims.  8.  2554.  An  aci  tat 
the  relief  of  Cohen,  Goldman  It  Co..  Inc..  with  amendi  lent 
(Rept.  No.  1018) .  Referred  to  the  Committee  of  the  Whole 
House.  J 

BCr.  8EQER:  Committee  on  Claims.  8.  2750.  An  net  for 
the  relief  of  Claude  A.  Brown  and  Ruth  McCurry  Br^wn, 
natural  guardians  of  Mamie  Ruth  Brown;  without  am^d- 
ment  (Rept.  No.  1019).  Referred  to  the  C<Mnmittee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolullons 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  RANDOLPH:  A  bill  (H.R.  8712)  to  adjust  the 
salaries  of  officers  and  employees  of  the  United  States  and 
of  the  District  of  Colmnbla  to  conform  to  the  prlncipU  s  of 
tbe  National  Industrial  Recovery  Act.  and  for  other  ;mr- 
poses;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr.  LEWIS  of  Maryland:  A  bin  (HJl.  8713)  providhig 
for  membership  of  the  United  States  in  the  Permanent  C  ourt 
of  International  Justice;  to  the  Committee  on  Foieign 
Affairs. 

By  Mr.  OASQUE:  A  bill  (HJl.  8714)  to  extend  times  for 
commencing  and  completing  the  construction  of  a  biidge 
across  the  Pee  Dee  River  and  a  bridge  across  the  Waccai  naw 
River,  both  at  or  near  Georgetown.  S.C.;  to  the  Comm  ttee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  BERLIN:  A  bill  (HJl.  8715)  to  place  certain  dis- 
tilled spirits  on  the  free  Ust;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  CARTER  of  CaUfomia:  A  bill  (HJl.  8716)  foi  the 
relief  of  certain  ex-commissioned  officers  of  the  aimed 
forces  of  the  United  States;  to  the  Committee  on  MllJtary 
Affairs. 

By  Mr.  8TEAGALL:  A  bUI  (H.R.  8717)  to  provide  foi 
creation  of  credit  banks  for  industry,  and  for  other 
poses;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  RANKIN:  A  biU  (HJl.  8718)  to  provide  for 
eonmiemoratlon  of  the  two  hundredth  anniversary  of 
Battle  ot  Ackla,  Miss.,  and  the  establishment  of  the  Ackia 
Battleground  National  Monument,  and  for  other  pinpdses; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  KENNEDY  of  Maryland:  A  bUI  (HJl.  8719' 
amend  the  act  of  Congress  entitled  "An  act  to  repeal 
reenact  chapter  100.  1914,  Public.  No.  108.  to  provide  foi 
restoration  of  Fort  McHenry,  in  the  State  of  Maryland,  e  c": 
to  the  Committee  on  Militiuy  Affairs. 

By  Mr.  RATBURN:  A  biU  (HJl.  8720)  to  provide  foi 
regulation  of  national  securities  exchanges  and  of  ever 
counter  markets  operating  in  interstate  and  foreign  <jom 
merce  or  through  the  mails  and  to  prevent  inequitable 
unfair  practices  thereon,  and  for  other  purposes  ";  to 
Committee  on  Interstate  and  Foreign  Commerce. 

Mr.  TAYLOR  of  Colorado:  Resolution  (HJles.  307)  fo] 
consideration  of  HJl.  6462;  to  the  Committee  on  Rules. 

By  Mr.  McGRATH:  Joint  resolution  (HJJles.  301)  to 
vide  for  allocation  to  private  shipyards  on  the  Pacific  doast 
a  fair  share  of  the  50  percent  allotted  to  private  yards  u  ader 
naval  c<»i8truction  bill  passed  by  the  Seventy-third  con- 
gress; to  the  Committee  on  Naval  Affairs. 

By  Mr.  COCHRAN  of  Missouri:  Joint  resolution  (HJjRes 
302)  authorizing  tte  creation  of  a  Federal  memorial  <om- 
misBlon  to  consider  and  formulate  plans  for  the  constnu  tion 
on  tbe  western  bank  of  the  Mississii;q>i  River,  at  or  neai  the 
site  of  old  St.  Louis.  Mo.,  of  a  permanent  memorial  tc  the 
men  who  made  possible  the  territorial  expansion  of  the 
United  States,  particularly  President  Tliomas  Jefferson  and 
hit  aMes.  Livingston,  and  Monroe,  who  necodated  the  1  otil- 
flbUM  Purchase,  and  to  tbe  great  explorers  Lewis  and  ( lark 
and  the  hardy  hunters,  trappers,  frontiersmen,  and  pkaa  sen. 
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and  others  who  contributed  to  the  territorial  expansion  and 
development  of  the  United  States  of  America;  to  the  Com- 
mittee on  the  Library. 

MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Virginia,  asking  relief  to  the  extent  of  at  least  50 
percent  of  the  present  Federal  tobacco  and  tobacco-products 
tax;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOPE:  A  bill  (HJl.  8721)  to  amend  the  Packers 
and  Stockyards  Act.  1921;  to  the  Committee  on  Agriculture. 

By  Mr.  CARTER  of  California:  A  bill  (H.R.  8722)  for  the 
relief  of  Joseph  V.  Higgins;  to  the  Committee  on  Claims. 

By  Mr.  CROWE:  A  bill  (H.R.  8723)  granting  a  pension  to 
Charity  Cooper;  to  the  Committee  on  Pensions. 

By  Mr.  RAYBURN:  A  bill  (H.R.  8724)  for  the  relief  of 
Joe  Brumit;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.R.  8725)  granting  an  increase 
of  pension  to  Mary  Maley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WEST  of  Ohio:  A  bill  (H.R.  8726)  granting  a  pen- 
sion to  Charles  M.  Copus;  to  the  Committee  on  Pensions. 

By  Mr.  WEST  of  Texas:  A  bill  (HJl.  8727)  for  the  relief 
of  the  First  State  Bank  &  Trust  Co.,  of  Mission,  Tex.;  to 
the  Committee  on  Claims. 

Also,  a  bill  (HJl  8728)  authorizing  the  Secretary  of  War 
to  lease  or  to  sell  certain  lands  and  buildings  known  as 
"Camp  Eagle  Pass,  Tex.",  to  the  city  of  Eagle  Pass.  Tex.; 
to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  CHerk's  desk  and  referred  as  follows: 

3061.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  meeting 
of  Plant  Branch  No.  2,  of  the  Association  of  Employees, 
Long  Lines  Department  of  the  American  Telephone  &  Tele- 
graph Co..  protesting  against  the  passage  in  its  present  form 
of  paragraph  4.  section  5.  title  1.  of  the  Labor  Disputes  Act 
now  before  Congress;  to  the  Committee  on  Labor. 

3062.  Also,  resolution  unanimously  adopted  by  the  Asso- 
ciation of  Highway  Officials  of  North  Atlantic  States,  at 
their  tenth  annual  convention,  commending  the  Public 
Works  Administration  and  the  Bureau  of  Public  Roads  for 
their  intelligent  direction  of  highway  work  under  the  Public 
Works  program;  to  the  Committee  on  Roads. 

3063.  By  Bilr.  DONDERO:  Petition  of  the  members  of  the 
Detroit  Federation  of  Post  Office  Clerks  of  Local  No.  295,  of 
Detroit.  Mich.,  endorsing  the  principle  of  compulsory  retire- 
ment at  the  age  of  60.  if  30  years  of  service  has  been  ren- 
dered, and  urging  that  a  determined  effort  be  made  to 
carry  out  the  provisions  of  that  act;  to  the  Committee  on 

.  the  Civil  Service. 

3064.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Dixon  S. 
Boozer,  president  Local  Post  No.  771.  National  Federation 
of  Post  Office  Clerks,  Waxahachie,  Tex.,  protesting  against 
the  furlough  provision  of  the  economy  bill  imposed  on  postal 
clerks  and  city  carriers;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

3065.  Also,  petition  of  county  judge  and  commissioners  of 
Corsicana,  Chamber  of  Commerce  of  Waxahachie.  Chamber 
of  Commerce  of  Corsicana,  and  CJhamber  of  Commerce. 
Bryan,  all  of  the  State  of  Texas,  lu-ging  inclusion  of  $400,- 
000,000  appropriation  in  Public  Works  bill  for  construction  of 
public  highways;  to  the  Committee  on  Appropriations. 

3066.  Also,  petition  of  Hon.  W.  D.  Colvin,  county  Judge, 
BIUs  Coimty,  W.  C.  Stephenson,  W.  S.  Howard,  M.  C.  Giles, 
and  W.  A.  Davis,  members  of  the  Commissioners'  Coiu-t  of 
BIUs  Coimty,  Waxahachie,  Tex.,  urging  inclusion  of  four 
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hundred  million  appropriation  in  Public  Works  bill  for  con- 
struction of  public  highways;  to  the  Committee  on  Ain^ro- 
priations. 

3007.  Also,  petition  of  Dr.  J.  M.  Howe,  of  Austin;  Dr.  S.  A. 
Woodward,  of  Port  Worth;  Dr.  J.  S.  McCelvey,  of  Temple; 
Dr.  Joe  S.  Wooten,  of  Austin;  Dr.  J.  M.  Frazier,  of  Belton; 
Dr.  John  W.  Brown.  State  health  officer,  of  Austin;  Dr. 
Henry  P.  Hein,  of  San  Antonio;  and  Dr.  E.  W.  Wright,  of 
Bowie,  all  of  the  State  of  Texas,  all  members  of  the  State 
board  of  health,  urging  appropriation  in  the  first  deflclency 
bill  for  1934  for  the  United  States  Public  Health  Service  to 
use  In  Its  cooperative  county  health  unit  work  in  the  several 
States;  to  the  Committee  on  Appropriations. 

3068.  Also,  petition  of  Hubert  M.  Harrison,  general  man- 
ager, East  Texas  Chamber  of  Commerce,  Longview,  Tex., 
lu-ging  inclusion  of  four  hundred  million  appropriation  in 
Public  Works  bill  for  construction  of  public  highways;  to 
the  Committee  on  Appropriations. 

3069.  By  Mr.  LINDSAY:  Petition  of  Steel  &  Tubes,  Inc.. 
Brooklyn,  N.Y.,  urging  defeat  of  Senate  bill  2926  and  House 
bill  8423;  to  the  Committeo  on  Labor. 

3070.  Also,  petition  of  American  Association  for  Labor 
Legislation,  New  York  City,  urging  support  of  the  Lewis  bill. 
HJl.  7659;  to  the  Committee  on  Ways  and  Means. 

3071.  Also,  petition  of  Intracoastal  Towing  &  Transporta- 
tion Co..  Houston,  Tex.,  opposing  House  bill  7979;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3072.  Also,  petition  of  Reichert  Towing  Line,  Inc.,  Brook- 
lyn, N.Y.,  opposing  House  bill  7979;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3073.  Also,  petition  of  Edward  Card  Co.,  Inc.,  New  York 
City,  opposing  House  bill  7979;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

3074.  By  Mr.  RUDD:  Petition  of  Steel  &  Tubes,  Inc., 
Cleveland.  Ohio,  opposing  the  passage  of  Senate  bill  2926 
and  House  bill  8423;  to  the  Committee  on  Labor. 

3075.  Also,  petition  of  the  Association  of  Highway  Officials 
of  North  Atlantic  States,  favoring  appropriation  similar  to 
that  made  last  year  for  road  construction  under  the 
National  Recovery  Act.  also  for  additional  funds  for  road 
construction  for  the  fiscal  year  of  1935,  in  an  amount 
approximating  the  sum  of  $400,000,000  for  highways,  to- 
gether with  allotments  for  forest,  public  land,  national 
park,  and  Indian  reservation  roads,  as  previously  AitpTo- 
priated  by  the  National  Recovery  Act;  to  the  Committee 
on  Roads. 

3076.  Also,  petition  of  the  American  Association  for  Labor 
Legislation,  New  York  City,  favoring  the  passage  of  the 
David  J.  Lewis  bill,  HJl.  7659;  to  the  Committee  on  Ways 
and  Means. 

3077.  Also,  petition  of  Sumllght  White  Laundry,  Brooklyn. 
N.Y.,  opposing  the  increased  tax  on  soap  costs;  to  the  Com- 
mittee on  Ways  and  Means. 

3078.  By  Mr.  SUTPHIN:  Petition  adopted  by  the  Asso- 
ciation of  Highway  Officials  of  North  Atlantic  States,  com- 
mending the  Public  Works  Administration  and  the  Bureau 
of  Public  Roads  for  their  intelligent  direction  of  highway 
work  under  the  Public  Works  Administration  program;  to 
the  Committee  on  Roads. 

3079.  Also,  petition  of  Monmouth  Memorial  Hospital 
Alumnae.  Monmouth  Memorial  Hospital  Nurses  Home,  Long 
Branch,  N  J.,  endorsing  the  principals  enunciated  in  Senate 
bill  1944;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3080.  By  Mr.  THURSTON:  Petition  signed  by  138  rail- 
way employees,  requesting  the  Congress  to  enact  the  Hat- 
field-Keller  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3081.  By  Mr.  TREADWAY:  Resolution  adopted  by 
Woman's  Christian  Temperance  Union,  North  Adama,  Mass., 
urging  early  hearings  and  favorable  action  on  HJl.  6097, 
providing  higher  moral  standards  for  films  entering  inter- 
state and  international  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


3082.  By  the  SPEAKER:  PeUUon  of  the  municipal  gov- 
ernment of  Balayan,  Bantagas.  PJ..  regarding  Philippine 
independence;  to  the  Committee  on  Insular  Affairs. 

3083.  Also,  petition  of  the  municipal  government  of  Loboc. 
Province  of  Bohol,  PJ.,  regarding  PhiUppine  Independence; 
to  the  Committee  on  Insular  Affairs. 

3084.  Also,  petition  of  the  city  of  Cleveland,  Ohio,  urging 
passage  of  Senate  bin  752;  to  the  Committee  on  the 
Judiciary. 

3085.  Also,  petition  of  J.  Neils<ni  Barry,  opposing  the  Joint 
resolution  for  a  3-cent  postage  stamp  to  commemorate  Rev. 
Jason  Lee;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

3086.  Also,  petiticm  of  the  American  Institute  of  Mining 
and  Metallurgical  Engineers;  to  the  Committee  on  Mines 
and  Mining. 

3087.  Also,  petition  of  the  municipal  government  of  Boll- 
nao,  Province  of  Pangasinan.  PX.  urging  passage  of  the 
King  bill;  to  the  Committee  on  Insular  Affairs. 
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The  Chaplain,  Rev.  Z^amey  T.  Phillips,  DJ3.,  offered  the 
following  prayer: 

Eternal  Father  who  hast  begirt  us  round  with  loving  care, 
blessings  beforehand,  ties  of  gratefulness,  and  hast  com- 
mitted to  us  rules  of  reason  as  holy  messengers  of  Thine: 
Forgive  our  foolish  ways,  capture  our  truant  thoughts,  direct 
our  wandering  wills,  as  once  again  with  contrite  hearts  we 
fling  ourselves  as  penitents  in  utter  self-abasement  upon  the 
world's  great  altar  stairs  of  prayer  that  slope  through  dark- 
ness up  to  Thee. 

Touch  Thou  our  lips  with  truth;  let  kindness  rule  our 
hearts,  that  we  may  ever  devote  ourselves  to  the  furtherance 
of  Thy  promise  of  a  regenerated  world,  and  bring  comfort 
for  grief,  confidence  for  fear  to  all  the  sons  of  men  whom  in 
Thy  name  we  are  called  upon  to  serve.  Through  Jesus 
Christ  our  Lord.    Amen. 

THK  JOURHAI. 

"Die  legislative  clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  day  of  Monday.  March  19,  when, 
on  motion  of  Mr.  Robinsoit  of  Aricansas,  and  by  unanimous 
consent,  the  further  reading  was  dispensed  with,  and  the 
Journal  was  approved. 

MXSSACX  rtOM  THX  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerics,  aimounced  that  the  House  had 
passed  the  bill  (S.  2534)  to  further  extend  the  operation  of 
the  act  entitled  "An  act  for  the  temporary  relief  of  water 
users  on  irrigation  projects  constructed  and  operated  under 
the  reclamation  law ",  approved  April  1,  1932,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence 
of  the  Senate: 

HJl.  7581.  An  act  to  authorize  a  board  composed  of  the 
President,  the  Secretary  of  the  Treasury,  the  Secretary  of 
Commerce,  and  the  Secretary  of  Agriculture  to  negotiate 
with  foreign  buskers  with  the  view  of  selling  American  agri- 
cultural surplus  products  at  the  world  market  in^ce  and  to 
accept  In  pajrment  therefor  silver  coin  or  bullion  at  such 
value  as  may  be  agreed  upon  which  shall  not  exceed  25 
percent  above  the  world  market  price  of  silver,  and  to 
authorize  the  Secretary  of  the  Treasury  to  issue  silver 
certificates  based  upon  the  agreed  value  of  such  silver 
bullion  or  coin  in  payment  for  the  products  sold,  and  for 
other  purposes;  and 

HJl.  8402.  An  act  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  to  prevent  unfair  competition  and  prac- 
tices In  putting  cotton  into  the  channels  of  Interstate  and 
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The  menace  further  announced  that  the  Speaker 
affixed  hl«  signature  to  the  enrolled  bill  (8.  356)   for 
relief  of  the  Great  American  Indemnity  Co.  of  New 
and  it  was  signed  by  the  Vice  President. 

MBPOSin<MI  or  AOUCTTLTOKAL  SUanUSKS — BOOBS  BILL  RKTsitED 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bin  just 
measaged  over  from  the  House,  being  House  bin  7581.  deals 
with  agricultural  surpluses.  I  ask  unanimous  consent  ihat 
the  bill  be  referred  to  the  Committee  on  Agriculture  land 


The  VICE  PRESIDENT.    Is  there  objection?    The  C| 
hears  none,  and  the  Ull  will  be  so  refored. 

The  bill  (HJl.  7581)   to  authorise  a  board  comi 
the  President.  U»e  Secretary  of  the  Treasury,  the  Secre^ 
of  Commerce,  and  the  Secretary  of  Agriculture  to  negot 
with  fcn^ign  buyers  with  the  view  of  selling  American 
ciiltural  siu-i^us  products  at  the  world  market  price  an^ 
accept  in  payment  therefor  silver  coin  or  bullion  at 
value  as  may  be  agreed  upon  which  shall  not  exec 
percent  above  the  world  market  price  of  silver,  ai 
authorize  the  Secretary  of  the  Treasiur  to  issue  silver 
tifk»tes  based  upon  the  agreed  value  of  such  silver  bi 
or  eoin  in  payment  for  the  laoducts  add,  and  for  other 


purposes,  was  read  twice  by  its  title  and  referred  to 
Committse  oxk  Agriculture  and  Forestry. 

CALL  or  TRS  KOLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence 


the 


>f  a 


quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  calted  the  roll,  azul  the  follo^ring 

Senators  answered  to  their  names: 


Aahunt 
AtMtln 


B»Uey 

Bankbead 

B*rbour 

Bsrklcy 

Back 

Boae 

Bonh 


Copeiuid 

Coatlgan 

OooBen* 

Cutting 

DavIs 

DleterlcH 

DUl 

Duffy 

Crlekaon 


Fletcber 


BulUey 
Bulow 
Byrd 
Bymea 


Oeorse 
Olbaon 
OUkH 
OolcUborougb 


Caim««9 

Cwrey 

Clark 

OmuMOly 

OooUdg* 


Banlsoa 

HMtlngs 

Hatch 

IWatflaM 

Hajdes 


Johnson 

Kean 

Keyes 

King 

La  Follette 

Logan 

lionergan 

McAdoo 

McCairaa 

iCcom 

UcKellar 
MtMmry 

Metcalf 

Neely 

narrti 

Nye 

CMabooar 

Overton 

Pattenon 

Pope 


Beynokla 


RoMnsoo.  Art. 

RoMnnon.  In|L 

Rusaell 

SchaU 

Sheppard 

Shipstead 

Smith 

Otetmx 

Stephana 

TtooauM,  OU4. 

Thomas,  Uta|i 

Thompson 

Ttownaend 

Trammell 

Tydlngs 

Vandenberg 

Van  Ruys 

Wagner 

Walcott 

Walsh 

Wbeeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  hat 
the  Senator  from  Illinois  [Mr.  Lswisl,  the  Senator  from 
New  TcMTk  [Mr.  Copxlaitd].  the  Senator  fnun  Iowa  i  Mr. 
Mmtrarl,  and  the  Senator  from  Louisiana  [Mr.  Long]  are 
Dcceasnrily  detained  from  the  Senate. 

I  desire  also  to  annoimce  that  the  Senator  from  Indiana 
£Mr.  Vsv  Nuts]  and  the  Senator  from  Nevada  [Mr.  F^rr- 
mam]  are  absent  on  account  of  severe  colds. 

Mr.  PK88.  I  desire  to  announce  that  the  Sextatcv  fk^m 
Rhode  Island  [Mr.  HnssT]  and  the  Senat<Mr  from  S<iuth 
Dakota  (Mr.  Nossscx]  are  necessarily  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Bl|^ty-eti^  Senators  have  an- 
swessd  to  their  names     A  ononim  is  present. 

isroRX  ON  mi  strl  coin 

Tks  VICE  PRESn^NT  laid  before  the  Senate  a  nbort 
from  the  Federal  Trade  Commission  relative  to  the  (teel 
sods.  In  partial  response  to  Senate  Resolution  IM,  dire(  ting 
ths  Commissioa  to  investigate  price  flsinf  in  the  steel  inlus- 
try  and  increases  in  gasoline  prices,  which  was  orderejl  to 
Us  on  the  Uble  and  to  be  printed  with  an  illustration 


PITITlOilS  AWS  MnCOMAU 

Mr.  CAPPER  presented  a  resolution  adopted  by  Sgt.  Law- 
rence Wlnuner  Post,  No.  80,  the  American  Legion,  of  Liberal. 
Kans.,  favoring  the  prompt  passage  of  legislation  providing 
for  the  immediate  payment  of  the  so-called  "soldiers' 
bonus",  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  petitions,  numerously  signed,  of  sundry 
citizens  of  Kansas  City  and  Olathe.  in  the  State  of  Kansas, 
praying  for  the  passage  of  old-age  pension  legislation,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

Mr.  TYDINQS  presented  resolutions  adopted  by  the  Inde- 
pendent Warschauer  Sick  Support  Society,  of  the  Bronx; 
Greater  New  York  Lodge,  No.  173,  Independent  Order  of 
B'rlth  Abraham,  of  Brooklyn;  Emanuel  Neuman  Lodge,  No. 
120.  and  Jehuda  Horowitz  Lodge.  No.  35,  both  of  the  Inde- 
pendent Order  of  B'rith  Abraham,  of  New  York  City;  New 
York  Lodge.  No.  1,  B'nai  B'rith.  of  New  York  City;  Staten 
Island  Lodge.  No.  319.  Independent  Order  of  B'rith  Abraham, 
of  Tompkinsville,  Staten  Island,  all  in  the  State  of  New  York; 
Pride  of  Brockton  Lodge,  No.  373,  of  Broclrton.  and  City  (rf 
Boston  Lodge,  No.  63,  of  Boston,  both  of  the  Independent 
Order  of  B'rith  Abraham,  in  the  State  of  Massachusetts; 
Independent  Newark  Lodge.  No.  255,  Independent  Order  of 
B'rith  Abraham,  of  Newark,  N.J.;  Independent  Norwich 
Lodge,  No.  309,  Independent  Order  of  B'rith  Abraham,  of 
Norwich.  Conn.;  Pride  of  Denver  Lodge.  No.  333,  Indepoad- 
ent  C^der  of  B'rith  Abraham,  of  Denver,  Colo.;  Youth 
Temple  of  Beth  El  Temple,  of  Norfolk.  Va.;  and  a  meeting 
of  a  lodge  of  the  Independent  Order  of  B'rith  Abraham  in 
the  State  of  Nebraska,  favoring  the  passage  of  Senate  Reso- 
lution 154  (submitted  by  Mr.  Tydings),  opposing  alleged 
discriminations  against  Jews  in  Germany,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 
RJcpoRTS  or  COiacrTTBZS 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (HJR.  2032)  for  the  relief  of 
Richard  A.  Chavls.  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  506)  thereon. 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs^ 
to  which  was  referred  the  bill  (S.  754)  for  the  relief  of  P*red 
M.  Munn,  reported  it  witiiout  amendment. 

Mr.  PATTERSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1328)  to  provide  for  the 
donation  of  certain  Army  e<iuipment  to  posts  of  the  Ameri- 
can Legion,  reported  it  without  amendment  and  submitted 
a  report  (No.  508)  thereon. 

He  also,  from  the  same  c<»nmittee,  to  which  was  referred 
the  bill  (S.  2104)  for  the  relief  of  George  W.  Baker,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  509) 
thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2455)  to  increase  the  efficiency 
of  the  Medical  Corps  of  the  Regular  Army,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  510)  thereon. 

Mr.  McCARRAN.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  2857)  to  amend 
an  act  entitled  "An  act  to  incorporate  the  Mutual  Fire  In- 
surance Co.  of  the  District  of  Ccdumbia  ",  as  amended,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
507)  thereon, 

1ST.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2571)  authorizing  the  Secre- 
tary of  the  Interior  to  arrange  with  States  for  the  education, 
medical  attention,  relief  of  distress,  and  social  welfare  of 
Indians,  and  for  other  purposes,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  511)  thereon. 

MONUlfZNT  or  COL.  KOBKRT  XNGERSOLL  IK  TBI  DISTRICT 

Mr.  BARKLEY.  From  the  Committee  on  the  Library  X 
report  back  favorably,  without  amendment,  the  joint  resolu- 
tion (SJJies.  ai)  authorizing  the  erection  in  Washington. 
DX;.,  ol  a  monument  in  memory  of  Col.  Robert  Ingersoll 
and  ask  imanimous  consent  for  its  present  consideration. 

This  Is  In  the  usual  form  of  resolutions  authorizing  the 
erection  of  monuments  without  any  expense  to  the  Oovem- 
nent. 
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The  VICE  PREfllDENT.  U  there  objection  to  the  present 
comlderatlon  of  the  joint  reeolutlon? 

There  being  no  objection,  the  joint  resolution  wa»  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Reaolved,  etc.,  That  the  Director  of  Public  Buildlnga  and  Public 
Parks  of  the  National  Capital  be,  and  he  Is  hereby,  authorized 
and  directed  to  select  a  suitable  site  and  to  grant  permission  to 
the  Robert  Ingersoll  Monument  Association  for  the  erection,  as  a 
gift  to  the  people  of  the  United  States,  on  public  grounds  of  the 
United  States  In  the  dty  of  Washington.  D.C..  other  than  those 
of  the  Capitol,  the  Library  of  Congress,  the  Mall,  and  the  White 
House,  of  a  monument  in  memory  of  Col.  Robert  Ingersoll:  Pro- 
vided. That  the  site  chosen  and  the  design  of  the  memorial  shall 
be  approved  by  the  Joint  Committee  on  the  Library,  with  the 
advice  of  the  Commission  of  Pine  Arts,  that  It  shall  be  erected 
under  the  supervision  of  the  Dlrectw  of  Public  Buildings  and 
Pubilc  Parks  of  the  National  Capital,  and  that  the  United  States 
shall  be  put  to  no  expense  In  or  by  the  erection  of  the  monument. 

STATE  TAXATION  OF  NATIONAL-BANKIKG  ASSOCIATIONS — REPORT 

Mr.  GLASS,  from  the  Committee  on  Banking  and  Cur- 
rency, submitted  a  report  to  accompany  the  bill  (S.  2788) 
to  amend  section  5219  of  the  Revised  Statutes,  as  amended 
(relating  to  State  taxation  of  national-banking  associa- 
tions), heretofore  reported  by  him  from  that  committee 
without  amendment  (Rept.  No.  512). 

ASSISTANT  CLERK  TO  COMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
reported  a  resolution  (SJles.  212).  which  was  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  as  follows: 

Resolved,  That  the  Committee  on  Education  and  Labor  hereby 
is  authorized  to  employ  for  the  remainder  of  the  session  of  the 
Senate  an  assistant  clerk,  to  be  paid  from  the  contingent  fund 
of  the  Senate  at  the  rate  of  $2,000  per  annum. 

ONE   HtTNDREDTH  ANNIVERSARY   OP  DEATH   OF   GENERAL   LAFAYETTE 

Mr.  BARKLEY.  Mr.  President,  from  the  Committee  on 
the  Library  I  report  back  favorably  without  amendment 
House  Concurrent  Resolution  26,  and  ask  unanimous  con- 
sent for  its  present  consideration. 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to,  as  follows: 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring), Tl-iBt  there  is  hereby  established  a  special  Joint  congres- 
sional committee  to  be  composed  of  5  Members  of  the  Senate, 
to  be  appointed  by  the  President  of  the  Senate,  and  5  Members 
of  the  House  of  Representatives,  to  be  appointed  by  the  Speaker 
of  the  House  of  Representatives,  which  shall  make  appropriate 
arrangements  for  the  commemoration  of  the  one  himdredth  anni- 
versary of  the  death  of  General  Lafayette,  occurring  on  May  20, 
1934. 

Sec.  2.  The  committee  shall  select  a  chairman  from  among  Its 
members.  Any  vacancy  occurring  In  the  membership  of  the  com- 
mittee shall  be  filled  In  the  manner  In  which  the  original  ap- 
pointment was  made.  The  committee  shall  cease  to  exist  upon 
making  its  report  as  hereinafter  provided. 

Sec.  3.  The  committee  Is  authorized  to  accept  and  make  use  of 
contributions  for  carrying  out  the  purposes  of  this  resolution  and 
shall  file  with  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
Rouse  of  Representatives  a  report  with  respect  to  amounts  so 
received  and  expended. 

BILLS     AND     JOINT     RESOLTTTIONS     INTRODTTCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous,  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  TRAMMELL: 

A  bill  (S.  3102)  to  reduce  the  rates  of  postage  on  certain 
mail  matter;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  JOHNSON: 

A  bill  (S.  3103)  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  CaUfomla  for  the  use  of  the  California  State 
park  system;  and 

A  bill  (8.  3104)  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (8,  8105)  for  the  relief  of  Frank  A.  Chew;  to  the 
Committee  on  Clalme. 

By  Mr,  TYDIN08: 

A  bill  (8.  8106)  to  amend  the  River  and  Harbor  Act;  to 
the  Committee  on  Commerce. 


A  bill  (8,  8107)  to  correct  the  military  record  of  Frank 
M.  Soop,  deceased:  and 

A  bill  (8,  3108)  for  the  relief  of  Paul  J.  Orove  (with  an 
accompanying  paper) ;  to  the  Committee  on  Military  Affairs. 

A  bill  (8,  3109)  granting  a  pension  to  Abbie  V.  Hull;  to 
the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (S.  3110)  to  create  an  establishment  to  be  known 
as  the  "  National  Archives  ",  and  for  other  purposes;  to  the 
Committee  on  the  Library. 

A  bill  (S.  3111)  to  authorize  the  erection  of  a  Veterans'  Ad- 
ministration hospital  in  middle  Tennessee  and  to  authorize 
the  appropriation  therefor;  to  the  Committee  on  Finance. 

By  Mr.  BYRD: 

A  bill  (S.  3112)  to  authorize  the  Secretary  of  the  Interior 
to  quitclaim  to  Jameson  Getting  and  Anita  Cottlng,  his 
wife,  their  heirs,  and  assigns,  a  certain  strip  of  land  con- 
taining approximately  3.05  acres  in  Fairfax  County,  State  of 
Virginia,  in  exchange  for  an  equal  area  to  be  conveyed  to  the 
United  States  of  America-;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  McNARY: 

A  bill  (S.  3113)  to  add  certain  lands  to  the  Malheur  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill  (S.  3114)  to  extend  the  times  for  commencing  the 
construction  of  certain  bridges  in  the  State  of  Oregon; 
and 

A  bill  (S.  3115)  authorizing  a  survey  of  the  Willamette 
River  and  its  tributaries,  in  the  State  of  Oregon,  with  a  view 
to  controlling  floods;  to  the  Committee  on  Commerce. 

By  Mr.  WHEELER: 

A  bill  (S.  3116)  to  amend  sections  3  and  4  of  the  act  of 
July  3,  1930,  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project.  Montana  ";  to  the  Committee 
on  Irrigation  and  Reclamation. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3117)  authorizing  and  directing  the  Court  of 
Claims,  in  the  event  of  judgment  or  judgments  in  favor  of 
the  Cherokee  Indians,  or  any  of  them,  in  suits  by  them 
against  the  United  States  under  the  acts  of  March  19,  1924, 
and  April  25,  1932,  to  include  in  its  decrees  allowances  to 
Prank  J.  Boudinot,  not  exceeding  5  percent  of  such  recov- 
eries, and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  GLASS: 

A  bill  (S.  3118)  for  the  relief  of  the  legal  representatives 
of  the  estate  of  Henry  H.  Sibley,  deceased;  to  the  Committee 
on  Claims. 

By  Mr.  NEELY: 

A  bill  (S.  3119)  for  the  relief  of  Joseph  May;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3120)  for  the  relief  of  the  First  State  Bank  b 
Trust  Co.,  of  Mission,  Tex.;  to  the  Committee  on  Claims. 

A  bill  (S.  3121)  authorizing  the  Secretary  of  War  to  lease 
or  to  sell  certain  lands  and  buildings,  known  as  "  Camp  Eagle 
Pass.  Tex.,"  to  the  city  of  Eagle  Pass,  Tex.;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  KEAN: 

A  joint  resolution  (SJJles.  89)  authorizing  loans  to  fruit 
growers  for  rehabilitation  of  orchards  during  the  year  1934; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BARKLEY: 

A  joint  resolution  (SJJles.  90)  to  retire  Oeorge  W.  Hess 
as  director  emeritus  of  the  Botanic  Garden,  and  for  other 
pinroses;  to  the  Committee  on  the  Library. 

BKOULATZOMT  OF  COTTOIT  XmvaTtT— HOOSI  KLL  PLACSD  OH 

cAunrpAa 
The  bill  (HJl.  8402)  to  place  the  cotton  induttry  on  a 
sound  commercial  bMle,  to  prevent  unfair  competition  and 
practlcei  in  putting  cotton  Into  the  channeU  of  Interettte 
and  foreign  commerce,  to  provide  funds  for  paying  addi- 
tional beneflte  under  the  Agricultural  Adjuatment  Act,  and 
for  other  purposes,  waa  read  twice  by  lU  title  and  ordered  to 
be  plftced  on  the  calendar. 
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ICr.  LA  FOLLETTE  submitted  an  amendment 
be  proposed  by  him  to  the  bill  (HJR.  7835)  to  providt 
enue,  equalize  taxation,  and  for  other  purposes,  whiclji 
referred  to  the  Committee  oa  Finance  and  ordered 
printed. 

ROASSERS  or  sn.VEi 
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o 


for 


liir.  ROBINSON  (rf  Indiana.    Mr.  President.  I  send 
desk  a  resolution  and  ask  that  it  be  read.  and.  wher 
shall  have  been  done,  I  will  ask  unanimous  consent 
immediate  consideration. 

The  VICE  PRESIDENT.    The  clCTk  will  read  the  rela- 
tion. 

The  Chief  Clerk  read  the  resolution  (SJles.  211),  ats  fol- 
lows: 

Whereas  It  Is  currently  reported  that  apeculatlozi  in  the 
modlty  known  as  aXtrer  Is  being  practiced:  and 

Whereas  it  has  been  charged  that  certain  persons  are 
■aid  oommodlty:  and 

Whereas  the  Ckingress  of  the  United  States  has  pending 
It  legislation  which  would   have,   tf   enacted,  a  strong 
the  market  price  of  silver:  Therefore  be  It 

Resolved.  That  the  Secretary  of  the  Treasury  is 
furnish  to  the  Senate  a  list  of  the  names  of  hocu-dera  of  slfver 
such  Information  is  available  and  if  the  furnishing  of 
lonnatlon  would  not  be  incompatible  with  the  public 


eff(ct 


requesied 


Bui:h 


interest. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

Hie  preamble  was  agreed  to. 

MZSSAGCS  niOM  THX  PKXSIDKirr 

Messages  in  writing  from  the  President  of  the  TTnited 
States  were  communicated  to  the  Senate  by  Mr.  Latt^i,  one 
of  his  secretaries. 


ITATAL  COirSTBUCnON — COKTXSEHCB  K8POST    (SJ)OC.  NO. 

Mr.  TRAMMELL  submitted  the  foUowins  report, 
was  ordered  to  lie  on  the  table  and  to  be  printed: 
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Tlie  committee  al  conference  on  the  disagreeing  y( 
the  two  Houses  on  the  amendments  of  the  Senate  to 
CBIL  6804)  to  establish  the  composition  of  the  United 
Navy  with  respect  to  the  categories  of  vessels  limited 
treaties  signed  at  Washington.  February  6,  1922, 
London.  April  22.  1930.  at  the  limits  prescribed  by  [those 
treaties,  to  authorize  the  construction  of  certain  navafl  ves- 
sels, and  for  other  purposes,  having  met,  after  full  an  1  free 
conference,  have  agreed  to  recommend  and  do  reconmend 
to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  t>  the 
amendments  d  the  Senate  niunbered  5,  6,  and  7,  and  agree 
to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  fr(  m  Its 
disagreement  to  the  amendment  of  the  Senate  numbe  red  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  striclL^n  out  and  inserted  by  said  ai  lend- 
ment  Insert  the  following: 

"That  the  first  and  each  succeeding  alternate  vesiel  of 
each  category,  except  the  15,000-ton  aircraft  carrier,  upon 
which  work  is  undertaken,  and  the  main  engines,  armo ',  and 
armament  for  such  vessels,  the  constructicm  and  mai  ufac- 
ture  of  which  is  authorized  by  this  act,  shall  be  const]  ucted 
or  manufactured  in  the  Government  navy  yards,  nava  1  sta- 
tions, naval  gun  factories,  naval  ordnance  iriants.  or  an  lenals 
of  the  United  States,  except  such  material  or  parts  ae  were 
not  customarily  manufactured  in  such  Qovemment  slants 
prior  to  Pebnuiry  13,  1929:  Provided  further.  Thai,  if  i  acon- 
siatent  with  the  public  interests  in  any  year  to  have  a  ressel 
or  vessels  constructed  as  required  above,  the  Presiden  may 
have  such  vessel  or  vessels  built  in  a  Qovemment  or  p  rivate 
yard  as  he  may  direct." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  frt  m  its 
disagreement  to  the  amendment  of  the  Senate  munbe  red  2, 
and  agree  to  the  same  with  an  amendment  as  f  ollov  s:  In 
Ueu  of  the  matter  inserted  by  said  »tnww/^m^nt  inseit  the 
following: 


"That  not  less  than  10  percent  of  the  aircraft,  includ- 
ing the  engines  therefor,  the  procurement  of  which  is  au- 
thorized by  this  act  and  hereafter  undertaken,  sliall  be 
constructed  and/or  manufactured  in  Government  aircraft 
factories  and/or  other  plants  or  factories  owned  and  operated 
by  the  United  States  Government. 

"  The  foregoing  paragraph  is  subject  to  the  following  con- 
ditions: 

"(1)  That  If  it  Shan  be  determined  by  the  President  that 
present  plants,  factories,  and  equipment  owned  by  the  Gov- 
ernment are  not  such  as  to  permit  the  construction  and/or 
manufacture  of  the  said  aircraft  and/or  engines  in  such 
Government  plants  and  factories,  in  the  proportions  herein 
specified  and  required,  then  and  in  that  event  such  require- 
ment may  be  suspended  in  whole  or  in  part  by  his  order. 
However,  in  the  event  of  such  order  of  suspension  being 
made  by  the  President,  then  at  his  discretion  the  existing 
plants,  factories,  and  facilities  now  owned  and/or  operated 
by  the  Government  shall  forthwith  be  expanded  and  equipped 
to  enable  the  Government  to  construct,  manufacture,  and 
repair  not  less  than  10  percent  of  its  naval  aircraft  therein, 
except  that  it  shall  be  discretionary  with  tlie  President  as  to 
the  percent  constructed  and/or  manufactured  in  Govern- 
ment plants  if  he  should  find  it  impracticable  for  the  Gov- 
ernment to  undertake  the  construction  and/or  manufacture 
of  not  less  than  10  percent  of  its  naval  aircraft  therein. 

"(2)  The  President  is  also  authorized  to  employ  Govern- 
ment establishments  in  any  case  where — 

"(a)  It  should  reasonably  appear  that  the  persons,  firms, 
or  corporations,  or  the  agents  therefor,  bidding  for  the  con- 
struction of  any  of  said  aircraft,  engines,  spare  parts,  or 
equipment  have  entered  into  any  combination,  agreement. 
or  understanding  the  effect,  object,  or  purpose  of  wiiich  Is 
to  deprive  the  Government  of  fair,  open,  and  unrestricted 
competition  in  letting  contracts  for  the  construction  of  any 
of  said  aircraft,  engines,  spare  parts,  or  equipment,  or — 

"(b)  Should  it  reasonably  appear  that  any  person,  firm, 
or  corporation,  or  agents  thereof,  being  solely  or  peculiarly 
in  position  to  manufacture  or  furnish  the  particular  type  or 
design  of  aircraft,  engines,  spare  parts,  or  equipment  required 
by  the  Navy,  in  bidding  on  such  aircraft,  engines,  spare 
parts,  or  equipment,  have  named  a  price  in  excess  of  cost 
of  production  plus  a  reasonable  profit,  as  provided  in  section 
3  of  this  act. 

"  The  funds  necessary  for  the  enlargement  and  expansion 
of  such  existing  plants  and  facilities  now  owned  by  the 
Government  for  the  construction  and  manufacture  of  naval 
aircraft,  are  hereby  authorized  to  be  appropriated." 

And  the  Senate  agree  to  the  same. 

Amendments  numbered  3  and  4:  That  the  House  recede 
fran  its  disagreement  to  the  amendments  of  the  Senate 
numbered  3  and  4,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  matter  stricken  out  and 
inserted  by  amendment  numbered  3,  and  in  lieu  of  the  mat- 
ter inserted  by  amendment  numbered  4,  insert  the  following: 

"  Provided.  That  no  contract  shall  be  made  by  the  Secre- 
tary of  the  Navy  for  the  construction  and/or  manufacture 
of  any  complete  naval  vessel  or  aircraft,  or  any  portion 
thereof,  herein,  heretofore,  or  hereafter  authorized  unless 
the  contractor  agrees — 

"(a)  To  make  a  report,  as  hereinafter  described,  under 
oath,  to  the  Secretary  of  the  Navy  upon  the  completion  of 
the  c(»itract. 

"(b)  To  pay  Into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department,  in 
excess  of  10  percent  of  the  total  contract  price,  such 
amount  to  become  the  property  of  the  United  States:  Pro^ 
vided.  That  if  such  amount  is  not  voluntarily  paid  the  Sec- 
retary of  the  Treasury  may  collect  the  same  under  the 
usual  methods  employ^l  under  the  internal  revenue  laws  to 
collect  Federal  income  taxes. 

**(c)  To  make  no  subdivisions  of  any  ccmtract  or  sub- 
contract for  the  same  article  ot  articles  for  the  purpose  of 
evading  the  provisions  of  this  act,  but  any  subdivision  of 
any  ooniract  ch:  subcontract  involving  an  amount  in  excess 
of  $50,000  shall  be  subject  to  the  conditions  herein  pre- 
scribed. 


wie  KiQmmni99  on  vonuMTce. 


I  Dt  piaeaa  on  ins  caiennar. 
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"(d)  That  the  manufacturing  spaces  and  books  of  its 
own  plant,  afOliates,  and  subdivisions  shall  at  all  times  be 
subject  to  inspection  and  audit  by  any  person  designated  by 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Treasury, 
and/or  by  a  duly  authorized  committee  of  Congress.    • 

"(e)  To  make  no  subcontract  unless  the  subcontractor 
agrees  to  the  foregoing  conditions. 

"  The  report  shall  be  in  form  prescribed  by  the  Secretary 
of  the  Navy  and  shall  state  the  total  contract  price,  the  cost 
of  performing  the  contract,  the  net  income,  and  the  per- 
cent such  net  income  bears  to  the  contract  price.  A  copy 
of  such  report  shall  be  transmitted  to  the  Secretary  of  the 
Treasury  for  consideration  in  connection  with  the  Federal 
income  tax  returns  of  the  contractor  for  the  taxable  year 
or  years  concerned. 

"  The  method  of  ascertaining  the  amount  of  excess  profit 
to  be  paid  into  the  Treasury  shall  be  determined  by  the 
Secretary  of  the  Treasury  in  agreement  with  the  Secretary 
of  the  Navy  and  made  available  to  the  public.  The  method 
initially  fixed  upon  rhall  be  so  determined  on  or  before  June 
30.  1934:  Provided.  That  in  any  case  where  an  excess  profit 
may  be  foimd  to  be  owing  to  the  United  States  in  conse- 
quence hereof,  the  Secretary  of  the  Treasury  shall  allow 
credit  for  any  Federal  income  taxes  paid  or  remaining  to 
be  paid  upon  the  amount  of  such  excess  profit. 

"  The  contract  or  subcontracts  referred  to  herein  are  lim- 
ited to  those  where  the  award  exceeds  $50,000. 

"  The  provisions  of  this  section  shall  not  become  effective 
until  June  30,  1934." 
And  the  Senate  agree  to  the  same. 

Park  Trammell, 
Millard  E.  Tydincs, 
FuEDERicK  Hale, 
Jesse  H.  Metcalp, 
Managers  on  the  part  of  the  Senate, 
Carl  Vinson, 
P.  H.  Drewry, 
Stephen  W.  Gambrill, 
Fred  A.  Britten, 
George  P.  Darrow, 
Managers  on  the  part  of  the  House. 

administration  program  and  accomplishments 
Mr.  McKETJiAR.  Mr.  President,  I  sisk  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  to 
the  Young  People's  Democratic  League  of  Illinois,  on  SatiU"- 
day,  March  3,  1934,  by  Richard  F.  Roper,  executive  secretary 
of  the  Democratic  National  Committee,  on  the  Administra- 
tion's Program  and  Accomplishments. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman,  ladles,  and  gentlemen,  when  the  president  of 
your  State  organization.  Mr.  Floyd  Kenlay.  extended  to  me  the 
invitation  of  your  arrangements  ccmmlttee  to  address  this  con- 
vention, my  mind  went  back  to  the  last  Young  Democratic  con- 
vention I  had  the  pleasure  of  attending.  I  reler  to  your  first 
national  convention  at  Kansas  City,  the  ist  of  September  1933. 

At  that  convention  you  had  delegates  from  all  parts  of  the 
United  States,  aU  eager  to  know  the  plans  of  our  great  President 
in  the  future  months  to  come,  all  eager  to  help  him  shoulder  the 
great  burden  that  was  his. 

Since  that  convention,  the  accomplishments  of  our  President 
and  the  program  of  the  national  administration  have  unfolded  so 
rapidly  that  it  Is  impossible  for  me  to  describe  these  events  here. 
Bo  great  has  been  the  activity  at  the  Nation's  Capital  that  we  must 
rely  upon  the  historians  of  the  future  to  give  us  an  adequate 
impression  of  what  has  occurred  under  our  very  eyes. 

Our  President  has  told  us  in  his  speech  of  acceptance  at  Chicago 
that  he  had  no  sympathy  with  foolish  precedent  which  was  ad- 
hered to  for  its  own  sake.  He  had  made  it  plain  that  he  would 
not  hesitate  to  break  with  tradition  and  precedent  when  he  felt 
that  the  greatest  good  for  the  greatest  number  of  people  required 
him  to  do  so. 

Franklin  D.  Roosevelt  has  not  forgotten  that  pledge.  He  has 
kept  the  faith,  and  the  events  of  his  first  year  as  President  of  the 
United  States  bear  adequate  testimony  to  this  assertion.  Never  in 
the  history  of  this  or  any  other  nation  has  so  much  constructive 
work  been  done  In  so  short  a  period  of  time.  Never  in  the  history 
of  this  or  any  other  nation  has  a  leader  so  clearly  understood  the 
temper  of  his  people.  It  Is  not  by  chance  that  today  President 
Roosevelt  has  a  place  in  the  hearts  of  the  American  people  as  no 
other  President  has  had  in  his  own  liXetijne. 


As  this  convention  of  Young  Democrats  gets  under  way  it  is 
weU  for  us  to  remember  that  Franklin  D.  Roosevelt  is  the  Pr«sl- 
dent  of  aU  the  people,  and  not  of  the  Democratic  Party  alone. 
Of  course,  it  la  natural  for  those  of  us  who  worked  shoulder  to 
shoulder  in  the  thick  of  the  presidential  campaign  fight  of  1932 
to  remember  our  victory  with  a  great  deal  of  pride.  We  have  a 
right  to  believe  in  our  hearts  that  had  It  not  been  for  the  work 
which  we  did.  America  might  not  have  had  this  great  leader 
m  the  White  House  today.  But  we  must  remember  that  the 
events  of  the  past  year  have  proved  that  had  it  not  been  for  the 
courageous  action  on  the  pwrt  of  the  Federal  Government  ovir 
very  form  of  government  Itself  might  not  have  survived.  The 
past  year  has  been  no  time  for  partisanship.  No  one  in  thU 
country  realizes  this  fact  as  keenly  as  President  Roosevelt.  Be- 
cause of  this  understanding,  the  President  has  insisted  that  hU 
recovery  program  extend  relief  to  every  American,  regardlea  of 
political  afflllation. 

Americans,  young  and  old,  have  caught  the  vision  of  the  Presi- 
dent. Democrats  and  Republicans  alike  have  realized  that  we 
have  all  been  in  the  same  boat,  that  recovery  would  come  to 
Republican  as  soon  as  to  Democrat.  There  have  been  no  party 
lines  in  the  past  year.  You  are  for  recovery  or  you  are  against  It. 
You  are  wUllng  to  put  your  shoulder  to  the  wheel  or  you  are  a 
shirker.  This  has  been  a  show-your-colors  year.  We  have  shown 
the  President's  colors  because  we  know  he  is  trying  to  do  a  Job 
which  wlU  do  the  most  for  aU  of  us. 

What  part  has  the  Young  Democratic  Clubs  of  America  as  a 
political  organization  had  to  do  with  this  great  program?  The 
answer  is  evident.  As  a  political  organization,  it  has  not  been  the 
function  of  your  national  organization  to  concern  itself  with 
assisting  in  directing  the  Nation's  recovery  program.  But  as  indi- 
viduals, the  members  of  the  Young  Democratic  clubs  of  every  State 
have  had  a  most  Important  part  in  the  events  of  the  past  year. 
One  of  the  most  encouraging  signs  of  this  period  has  been  th« 
enthusiasm  of  the  yovmg  people  of  this  country  to  accept  100 
percent  the  program  of  the  Nation's  leaders  and  to  do  aU  in  their 
power  to  promote  its  success.  It  is  fitting  and  proper  that  as  indi- 
viduals the  members  of  Young  Democratic  clubs  of  this  and  other 
States  have  contributed  to  an  aggressive  support  of  recovery 
without  which  our  President  would  have  been  helpless. 

What  can  the  young  Democrats  of  Illinois  and  what  can  the 
Young  Democratic  Clubs  of  America  do  now,  next  year,  and  in  the 
more  distant  future?  What  can  this  important  organization  and 
its  brother  groups  in  other  States  contribute  to  permanent  na- 
tional recovery  and  well-being?  The  answer  Ues  with  you,  and 
with  each  and  every  sincere  young  American. 

You  are  a  political  otganlzatlon.  Yoxir  name  labels  you  as 
such.  But  what  are  the  real  purposes  and  ideals  which  are  in 
your  minds?  I  do  not  mean  the  purposes  set  forth  In  your 
National  and  State  constitutions,  though  these  are  Important.  I 
have  in  mind  the  plans  and  thoughts  which  young  Democrats 
have  as  individuals. 

Since  the  1st  of  February  1982  I  have  had  an  opportunity  to 
talk  with  hundreds  of  young  Democrats  about  this  very  matter. 
It  was  on  this  date  that  I  had  the  privilege  of  starting  to  work 
with  Hon.  James  A.  Farley  and  Hon.  Louis  Howe,  who  were  in 
charge  of  Governor  Roosevelt's  preconventlon  campaign. 

During  the  campaign  and  after,  I  talked  with  Democrats  of 
every  State  and  asked  them  what  they  thought  of  a  national  club 
organization  of  young  people  to  foster  and  promote  the  Ideals  and 
principles  of  the  Democratic  Party.  Some  said  It  was  a  great  idea 
in  theory,  but  it  wouldn't  work  in  practice.  This  group  said  that 
the  national  club  idea  wasn't  new;  it  had  been  tried  dozens  of 
times  before  only  to  fizzle  out  after  a  few  entbxisiastic  months. 
These  were  the  practical  politicians  speaking.  "  What  do  you 
mean?  "  I  asked.  "  Why  did  they  have  to  fall?  "  -  Look  at  the 
record  ".  they  replied;  "  it  speaks  for  itself." 

And  so  I  did  look  at  the  record  of  club  organizations  for  many 
years  back.  What  was  the  result?  I  found  that  there  were 
many  such  groups  but  that  they  all  had  certain  characteristics  in 
common.  The  first  type  was  formed  purely  for  the  purpose  of  the 
personal  advancement  of  one  or  two  people.  Of  course,  these 
groups  failed.  It  was  right  that  they  should  not  succeed.  They 
had  no  real  contribution  to  make  for  a  better  political  society. 

Then  there  was  the  second  group.  Some  of  these  had  the  proper 
Ideals.  They  really  wanted  to  make  a  contribution  to  American 
political  life.  But  their  enthusiastic  organizers  dldnt  realize  that 
they  must  stay  out  of  primary  and  preconventlon  contests;  that 
they  must  not  try  to  tie  their  groups  to  personalities.  Enmities 
were  brought  about  which  resulted  In  the  ultimate  destruction  of 
organizations  which  had  much  good  about  them. 

What  about  the  third  t3rpe  of  club  organization  we  find  In  the 
pages  of  Democratic  Party  history?  The  story  of  these  groups  i» 
probably  the  saddest  of  all.  They  were  formed  and  led  in  most 
cases  by  persons  of  serious  purpose,  who  refused  to  tie  their  organ- 
izations to  personalities,  and  who  bad  no  personal  motives  of  self- 
advancement.  They  believed  in  the  responsibility  of  political  par- 
ties, and  they  wanted  to  keep  those  parties  clean  and  honest  and 
progressive.  What  happ>ened  to  them?  They  faUed  because  they 
tried  to  operate  as  national  organizations  directing  political  activ- 
ity in  many  States.  They  dldnt  realize  that  the  way  to  bring 
about  political  reform  Is  through  the  legal  means  provided  for  it. 
They  forgot  that  the  Democratic  National  Committee  and  no  other 
national  political  group  has  any  power  granted  to  it  by  the  laws 
of  State  or  Nation.  They  did  not  reckon  with  the  fact  that  the 
only  source  of  local  political  authority  Is  drawn  from  the  election 
laws  of  ths  48  States.    They  built  tlieir  foimdations  upon  tb* 
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wnds,  Mid  tbe  tide  of  waning  intereat  cam*  and  wmahed  the  r 
croups  A  way. 

Thia  muit  not  happen  to  the  Young  Democratic  duba  ot  Amei 
lea  and  to  Ita  affiliated  groups  In  the  seTeral  Statea.    It  cannct 
happen   If   the   Yoxing   Democratic   club   members   have   In  the|r 
hearts  political  Ideals  that  are  worth  saving  anyway 

The  President  of  the  United  States  is  not  one  of  those  wfco 
feel  that  a  naUonal  DemocraUc  youth  organixation  cannot  suc- 
ceed. There  are  many  progressive  and  liberal  Democrats  who  kno  w 
that  as  long  as  jour  groiips  in  their  various  States  follow  tte 
proper  procedure  they  can  continue  for  years  to  come. 

What  is  this  "  proper  procedure? "  Only  ordinary  comnu:  n 
sense.  Make  sure  that  you  Young  Democrats  In  this  and  othi  >r 
States  have  safeguarded  your  basic  principles  by  adopting  Sta  e 
oanaUtutlons  which  guarantee  that  your  State  executive  grou]  e 
and  every  local  unit  have  ample  and  frequent  opportunity  r 
■elect  leaders  In  which  51  percent  of  the  members  have  the  grea . 
est  confidence.  Change  that  constitution  when  you  will,  but  mal  :e 
sore  that  a  change  Is  really  In  the  interest  of  all  the  membe-s 
and  not  designed  to  help  one  or  two  ambitious  leaders. 

M>fc«  sure  that  each  and  every  member  in  ,thls  and  other  Stat » 
has  t  thorough  understanding  of  the  State  ejection  laws  and  tak  !S 
a  r«al  interest  in  the  selection  of  regular  DemocraUc  Party  a^ 
elals.  If  you  dont  believe  those  election  laws  are  fair  and 
work  in  the  State  legislature  to  get  them  altered.  In  short. 
sure  that  Yoxmg  Democratic  organizations  provide  outlets 
liberal  thought  and  opinion  on  all  political  and  government  il 
questions.  Dont  stifle  a  fellow  just  because  you  think  his  '-'-  ~ 
too  conservative  or  too  radical.  Make  the  Young  Democratic 
of  America  the  "  melting  pot "  for  American  political  expression- 
Be  sure  that  everyone  imderstands  that  the  purpose  of 
Young  Democratic  group  Is  to  provide  this  freedom  of  expression 
and  not  merely  to  get  votes  for  the  Democratic  candidates  ~ 
elff<;tion  day.  Dont  make  a  young  man  or  woman  promise 
"vote  the  ticket  straight"  before  he  can  join  the  local 
Open  the  membership  rolls  to  every  young  American  who  feels 
obligation  of  citizenship.  Republican  and  Democrat  alike,  '' 
gtesalve.  Communist,  and  Socialist.  Make  the  open  forum 
real  thing. 

Remember,  that  In  trying  to  accomplish  your  ideals,  you 
have  the  whole-hearted  cooperation  of  the  Democratic 
Committee.     We  will  do  anything  we  can  to  help,  as  long  as 
do  not  do  things  for  you  that  you  should  do  yourselves.    We 
not  wish  to  stifle  your  Initiative  by  too  active  support. 
group  should  operate  under  its  own  leaders,  and  the  Deniocratic 
National  Committee  will  be  the  last  group  to  try  to  control    sr 
stifle  your  activity.    The  party  leaders  in  Washington  are  profd 
of  jwxr  spirit  and  your  enthusiasm,  and  they  want  you  to  keep 
up  without  restraint. 

Let's  get  back  to  cold,  practical  politics  for  a  moment.    In 
few   weeks   the  whole   country   will   begin   to   get   ready   for 
wholesale  speech  making  of  a  congressional  campaign.     What 
the  function  of  each  Young  Democratic  State  unit  in  this 
tlon  year?    Obviously,  the  first  and  foremost  thing  for  each  you^ 
Democrat  to  do  Is  to  make  sure  that  his  local  and  State  unit 
not  pledged  as  a  imlt  for  or  against  any  candidate  for  office 
Oust  the  member  who  tries  to  commit  the  Young  Democrats 
this  or  any  other  State  or  county  as  an  organization  for  any 
TMual.    "Rils  does  not  prohibit  every  member  from  wwklng 
his  own  ooDCTesBlonal  candidate.     Each  and  every  young 
cr»t  aa  an  individual  should  stlmtilate  interest  in  the  State 
marles  and  conventions  for  selection  of  nominees.    But  wait  until 
the  nomlneea  are  selected  before  beginning  the  group  WOTk. 
obligation  rests  on  every  loyal  friend  of  American  Government 
work  for  the  election  of  legislators  who  will  go  to  Washington 
five  whole-hearted,  loyal  support  to  the   President's  long 
leuoteiy  program. 

Hem  let  me  call  to  your  attention  the  mAln  reason  why  I 
here  at  your  convention  today.    I  have  already  made  it  clear 
hope,  that  the  Young  Dnaocratlc  Clubs  ot  America  Is  your  orga4i 
aatlon.  atMl  that  the  Democratic  National  Ccxnmlttee  has  no 
to  take  omtrol  out  of  yoxir  hands.     But  we  do  want  to 
with  you  fuUy.      Here  Is  a  suggeetlon  I  should  like  to  make: 

I  should  like  to  see  the  Young  Denu>cratlc  dube  of  this  and 
other  State  draw  up  a  program  designed  to  make  the  work  of 
State  uzklt  more  effective  In  future  yeara.    Dont  limit  it  to  a  1-; 
plma.    Z  should  like  to  see  evwy  thinking  group  of  Young 
erats  la  the  country  draw  up  a  7-year  program  deslgzied  to 
all  youiv  pcopte  about  the  ideals  and  principles  of  the 
Party,  and  a  program  which  will  stimulate  Intoest  In  the 
tlon  of  an  party  oOoers,  so  that  the  Democratic  organisation 
be  t/tfit  dekn.  honest,  and  progressive.    Such  a  program  should 
have  as  Its  underlying  preolise  President  Roosevelt's  belief 
what  la  best  for  all  the  people  Is  best  for  the  Democratic 
The  Nation  must  come  first. 

Draw  up  your  suggastiona.    Let's  have  hundreds  of  them  sent 
WaahlDcton.    No  matter  bow  conservative  or  radleal  th^  may 
\tbey  win  be  read  and  studied  with  a  great  deal  of  Interest 
national  headquartera. 

One  month  from  tomorrow,  on  April  4.  the  Young 
Cluba  of  America  win  celebrate  the  first  anniversary  of  the 
tlon  of  your  oAclal  national  constttutton.  and  I  think  It  would 
a  great  thing  If  by  that  date  your  national  executive 
eould  have  enough  suggestloos  from  each  State  unit  to  have 
lasMrt  the  rough  outline  of  your  Young  Democratle  7-year 

It  la  my  honest  opinion  that  if  you  decide  to  do  this  and 
fou  draw  up  a  program  liberal  l7>  its  outlook,  honosk  m  its 
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tlvea,  and  with  proper  safeguards  against  disastrous  blind  parti- 
sanship, then  the  YX).C-A.  will  captxire  the  Imagination  of  every 
young  man  and  woman  in  the  land.  Republican  and  Democrat 
alike  will  applaud,  and  you  will  gain  an  Impetus  to  this  movement 
that  win  make  it  pweslble  for  you  to  make  a  lasting  contribution 
to  American  political  life.  With  National,  State,  and  local  con- 
stitutions which  guarantee  freedom  of  expression,  with  provisions 
which  safeguard  selection  of  leaders  having  the  confidence  of  a 
majority  of  the  members  and  with  a  real  program  worth  working 
for  and  putting  over,  the  Young  Democratic  Clubs  of  America  can, 
and  wfU,  last  In  this  country  for  a  hundred  years. 

I  want  to  thank  you  for  this  opportunity  of  attending  this 
meeting,  and  I  hope  that  before  I  leave  Galesburg  I  shall  have  the 
I»lvilege  of  meeting  and  talking  with  all  of  you.  I  want  to  know 
more  about  Young  Democratic  problems  in  the  Middle  West. 

In  closing,  I  want  to  read  to  this  convention  a  telegram  I 
received  this  morning  from  Washington: 

DxAS  PaxD:  Please  convey  to  each  and  every  delegate  my  very 
beet  wishes  for  an  enthusiastic  and  successful  convention.  Also 
say  to  them  that  the  President  and  his  Cabinet  are  deeply  appre- 
ciative of  the  support  accorded  this  administration  In  the  first 
year,  which  closes  tomorrow.  We  are  particularly  gratef\il  for  the 
spirit  of  unselfishness  which  Young  Democrats  have  shown  and 
which  has  made  it  possible  tor  the  President  to  forward  his  recov- 
ery program  in  the  best  interest  of  all  the  people  without  accusa- 
tion ot  favoritism  or  partisanship. 

Jamsb  a.  Farlxt, 
Chairman  Democratic  National  Committee. 

THK  LIBRAkY  PBOBLXM  AND  THg  ARCHIVES  BTTILDING 

Mr.  FESS.  Mr.  President,  there  Is  In  course  of  construc- 
tion one  of  the  most  magnificent  buildings  in  Washington 
known  as  the  Archives  Building.  In  due  time  it  will  be 
ready  for  the  valuable  documents  now  in  the  various  de- 
partments of  the  Government.  I  am  very  deeply  concerned 
about  making  it  certain  that  the  building  will  not  be  made 
simply  a  dumping  ground  or  a  storehouse  for  worthless  doc- 
uments, as  well  as  depository  for  valuable  ones. 

Some  days  ago  I  introduced  a  bill,  identical  with  one 
which  I  introduced  at  the  last  session,  to  provide  authority 
in  the  President  to  appoint  an  arAivist  so  that  he  may  be 
studying  the  documents  in  order  that  they  may  be  placed 
there  not  only  for  protection,  but  that  they  may  be  used  in 
the  future  by  students  of  social  science  and  others  inter- 
ested in  research  work. 

I  rose  at  this  time  to  ask  unanimous  consent  to  have  in- 
serted in  the  Rbcors  what  I  think  is  a  very  notable  paper 
on  the  library  problem  with  respect  to  social-science  source 
materials.  The  paper  deals  with  the  subject  I  have  in  mind. 
It  was  written  by  Dr.  Joseph  Mayer,  consultant  in  sociology 
in  the  Library  of  Congress,  Washington,  D.C. 

Iliere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoso.  as  follows: 

[From  the  Library  Joiunal,  Apr.  15,  1933] 
Tbx  LiBBAaT  Pbobuem   wrrH  Respbct  to  Social-Sciknck  Sottbcs 

Matxxiai«' 
(By  Joseph  Mayer,  Consultant  In  Sociology.  Library  of  Congress. 

Washington.  D.C.) 

In  opening  the  discussion  on  the  topic  assigned  to  me,  I  thought 
It  well  to  have  before  us,  in  general  outline,  what  the  joint  com- 
mittee of  the  Social  Science  Research  CouncU  and  ot  the  American 
Council  of  Learned  Societies  (at  whose  request  this  round  table 
has  been  arranged)  proposes  to  do  and  has  already  aocomplished 
with  respect  to  the  broader  problem  of  materials  for  research  as 
related  not  only  to  libraries  and  the  field  of  social  science  but  to 
aU  the  institutions  and  disciplines  Included  in  its  survey.  The 
opening  sentences  of  its  report  published  in  May  1931  present  the 
Issues  admirably.    I  quote  from  pages  73  and  74. 

"  The  social  sciences  and  humanities  have  developed  In  a  neces- 
sary dependence  upon  institutions  which  have  other  functions 
than  those  of  research.  The  scholar  relies  upon  the  publishing 
trade,  the  Oovernment,  the  library  system,  and  the  educational 
system  for  an  indispensable  apparatus.  Disharmonies  between  the 
Interests  of  these  institutions  which  serve  research  incldentaUy 
and  the  Interests  of  research  Itself  are  evidenced  In  the  divergence 
between  scholarly  value  and  commercial  value  in  the  publishing 
trade,  in  the  problem  of  the  use  of  Impermanent  papers  in  com- 
mercial and  Ooverxunent  publications.  In  the  problem  of  secrecy 
In  Government  archives,  in  the  compromise  a  library  must  make 
between  blbllophUe  and  research  standards  of  value  In  acquisition. 
or  between  educational  and  research  practices  In  administration, 
and  finally  In  the  tension  present  throughout  the  university  sys- 
tem between  the  requirements  of  teaching  and  those  of 
reeearch.    •     •     • 
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*  Pinter  preeented  before  a  round  table  on  materials  for  research. 
American  Sociological  Society,  held  at  the  Cosmos  Club,  Washing- 
ton. D.C..  Dec.  28.  1931;  subsequently  brought  up  to  date,  with 
moat  recent  itatlsUcs  IncorjMrated  and  further  developmenta 
indicated. 


"in  the  past  30  years  there  has  been  an  extraordinary  increase 
in  America's  Investment  In  research  materials,  but  despite  the 
enormous  expansion  of  Ubrarles,  universities,  and  research  insti- 
tutes, the  need  for  materials  has  outrun  the  available  resources. 
The  scholars  have  Included  in  their  interest  a  wider  range  of  doc- 
umentation and  have  assimied  wider  respot^bUities  toward  so- 
ciety. The  output  of  printed  matter  Increases  by  geometric  ratio, 
so  that  Ubrarles  must  coimt  on  doubling  their  capacity  every  20 
years.  The  whole  problem  has  been  further  complicated  by  the 
Increased  use  of  perishable  paper  in  printing.  In  the  presence  of 
this  situation  the  Social  Science  Reeearch  CouncU  and  the  Ameri- 
can CouncU  of  Learned  Societies  set  up  a  joint  committee  on  re- 
search materials  to  survey  America's  total  equipment  for  research 
In  the  social  sdencee  and  humanities,  to  bring  to  light  tumeces- 
sary  omlBalnna  or  duplications,  and  to  review  the  entire  establish- 
ment of  llbraziea.  historical  societies,  research  institutes,  mxiseums, 
and  archives  as  If  It  were  one  vast  national  enterprise  committed 
to  a  common  ptni)aee  of  providing  material  for  research." 

The  first  action  of  the  joint  conunlttee  was  to  arrange  for  tvro 
surveys:  One,  of  the  activities  of  the  American  agen<;iee  which 
eoUect,  organise,  or  public  materials  for  research;  the  other,  a 
survey  of  neglected  categories  of  research  which  are  not  ade- 
quately cared  for  at  present.  It  Is  in  connection  with  this  second 
Inquhy  that  various  learned  societies.  Including  the  sodal-oclence 
societies,  have  been  asked  to  provide  In  their  annual  meetings 
for  1931  opportunities  for  the  discussion  of  categories  of  research 
materials  pertaining  to  their  disciplines.  Prom  these  combined 
discussions  the  joint  committee  hopes  to  secure  an  adequate 
conspectus  of  the  needs  of  aU  the  social  sciences  and  the  hxmuml- 
tles.* 

While  these  surveys  are  in  process  the  committee  is  giving  Im- 
mediate attention  to  three  matters  regarding  which  the  coUecting 
and  preserving  machinery  In  the  United  States  is  known  to  be 
somewhat  Inadequate,  viz,  with  respect  to  newspapers,  organi- 
sation records,  and  ephemera.  Several  approaches  are  being  made 
to  the  newqmper  problem;  first,  to  preserve  newspapers  frcwn  dis- 
integration; second,  to  reproduce  them  photographically  at  less 
expense  and  bulk;  third,  to  discover  which  sections  of  the  country 
are  underequlpped  with  new^>aper  records  and  which  are  un- 
necessarily dupUcatlve.  As  for  the  preservation  of  the  records  of 
such  organizations  as  welfare  societies  or  business  concerns,  the 
Joint  conunlttee  has  thus  far  focused  attention  prlmarUy  upon 
the  dearth  of  historical  business  documents;  but  for  the  social 
scientist  such  a  lack  Is.  of  course,  only  part  of  a  much  larg^ 
need,  viz,  that  of  preserving  the  records  and  statistics  of  boards, 
commissions,  agencies,  associations,  and  the  like,  dealing  with 
education,  health,  sanitation,  recreation,  prisons,  reformatories, 
charities,  housing,  city  planning,  licensing,  inspection,  and  regu- 
lation, and  other  forms  of  social  welfare  and  control,  of  political 
parties,  of  courts  of  law,  of  certain  other  Federal,  State,  county, 
and  local  agencies  whose  records  are  now  inadequately  preserved, 
of  religious  bodies,  fraternal  orders,  protective  associations,  and 
of  the  learned  societies  themselves.  It  hsts  already  been  sxiggested 
that  these  additional  needs  be  caUed  to  the  attention  of  the 
joint  committee  by  the  American  Sociological  Society.  Ephemera, 
the  third  category  with  respect  to  which  the  country's  collecting 
and  preserving  machinery  is  relatively  inadequate,  have  to  do 
with  unbound  materials,  circulars,  book  jackets,  handbills,  i>ro- 
grams,  advertisements,  broadsides,  and  the  like.* 

The  social  scientist  is  naturally  Interested  In  these  three  cate- 
gories of  somewhat  neglected  materials  and  probably  in  others, 
as  it  will  be  the  purpoee  of  these  discussions  to  bring  to  light. 
The  library's  problem  with  reqpect  to  them  is,  as  I  see  It,  mainly 
one  of  further  elaboration,  administration,  and  cooperation,  for  Its 
machinery,  especlaUy  in  the  larger  library,  is  not  so  much  Inade- 
quate as  It  has  not  yet  been  fuUy  applied  to  the  more  or  lees 
elusive  data  in  question. 

At  the  Library  of  Congress,  for  example,  there  are  at  least  six 
divisions  which.  It  wovdd  seem,  already  have  the  equipment  neces- 
sary for  assembling,  storing,  indexing,  and  makiiig  available  to 
research  workers  In  the  social  sciences  these  additional  source 
materials. 

One  Is  the  division  of  manuscripts  with  Its  special  apparatus 
for  taking  care  of  data  in  unbound  and  ephemeral  form  and 
Its  unique  coUection  of  photostatic  reprodiictions.     This  division 

'Progress  In  these  Inquiries  is  indicated  in  Survey  of  Activities 
of  American  Agencies  in  Relation  to  Materials  of  Research  in  the 
Social  Science  and  the  Hunwnlties,  by  Franklin  F.  Holbrook, 
published  by  the  Cooperating  CouncUs,  Washington  and  New 
York,  1932;  Minutes  and  Annexes  of  the  meeting  of  the  joint 
committee  held  in  Washington,  D.C,  Mar.  11  and  12,  1932;  Pre- 
serving Social  Science  Source  Materials,  by  Augustus  Frederick 
Kuhlman,  BvUletin  of  the  American  Library  Association,  March 
1933;  Shortcomings  of  Oovernment  Dociiments  and  Suggested 
Remedies,  by  Jerome  Kear  WUoox.  The  Library  Jotimal,  Mar. 
1    1933. 

'There  are  for  the  United  States  good  current  bibliographies 
covering  books  cofffri^XeCL  and  bocrits  issued  through  the  book 
trade  (Catalog  of  Copyright  Kntries.  issued  by  the  Copyright  Office, 
and  Cumulative  Book  Index,  issued  by  the  H.  W.  Wilson  Co.,  New 
York  City),  but  no  current  bibliography  covering  ephemera  and 
publicaUons  of  political,  fraternal,  religious,  labor,  charitable  or- 
ganlaationa,  etc.  In  Oennany  recently  the  Deutsche  BUcherti  of 
Leipslg,  which  Issues  the  weekly  trade  bibliography,  has  under- 
taken to  issue  a  semimonthly  list  of  ephemera  and  miscellaneous 
publications  not  In  the  book  trade. 
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is  devoted  prhnarlly  to  Amerlcaa  history,  and  Its  reeourcea 
have  recently  been  greatly  augumented  through  a  generous  gT.int 
(H50.000)  from  Mr.  John  D.  Rockefdler,  Jr.,  for  the  acquialtion 
of  photostats  of  material  in  Kuropean  archives  bearing  on  American 
hl^nry.  More  than  S00.000  documents  are  thus  being  made  avail- 
able to  American  historians  who  are  having  Increasing  use  of  the 
division's  apparatus,  which  Uududes  the  sale  of  photostats  and 
their  circulation  through  the  InterUbrary  loan  sjrstem.  Regarding 
this  material,  the  chief  of  the  manuscripts  dlvlalon.  Dr.  J.  Ftank- 
Un  Jameaon,  had  the  foUowlng  to  say  in  his  19S2  report,  page  eO: 

"  Photostat  copies  of  any  of  the  Library's  photostats,  or  emarge- 
ments  from  its  films,  can  be  obtained  at  preserlbed  rates.  Re- 
quest for  them  or  for  InterUbrary  loan  of  photostats  or  enlarge- 
ments wlU  be  fadUtated  by  dbmarriDg  the  fact  that  theae  repro> 
ductlons  are  kept  in  the  same  order  In  which  the  wiginala  are 
kept,  and  are  marked  with  the  same  reference  numbers  or  other 
designations  which  the  originals  bear  In  the  archives  or  llbrarlea 
n^ere  thoee  originals  are  preserved.  WhUe  It  Is  not  practicable 
to  put  forth  In  print  any  reaUy  aatlaf aetory  guide  to  the  coUectlon 
untU  the  project  has  been  completed,  a  deaerlptive  Inventory  Ust 
and  a  journal  of  the  accessions  have  been  prepared  and  wiU  be 
kept  currently  as  means  by  which  It  Is  hoped  the  needs  of 
investigators  may  In  the  meantime  be  measiffably  satisfied."  * 

Whatever  social-science  data  there  Is  in  this  vast  coUeetion  Is.  of 
course.  Indirect,  ukhv  Important  types  having  already  been  Indi- 
cated above.  The  ptitxit  here  Is  that  suitable  apparatus  Is  Ln  suc- 
cessful use  for  making  available  unbound  and  ephemeral  source 
materials.  Ito  extension  to  the  Held  ot  social  science  would  seem 
to  await  only  the  acquisition  of  the  additional  data  and  suitable 
provision  for  their  adminlstratl<m. 

Another  division  la  that  of  maps.  The  Importance  at  a  compre- 
hensive map  coUectlon  to  the  student  of  cultural  geography  needs 
no  particiilar  emphasis  here.  But  It  Is  relevant  to  the  jnvblem  of 
the  pr<^>er  care  of  material  now  rdattvely  nes^ected  to  point  out 
that  the  apparatus  of  a  large  map  dlylsUm,  as  at  the  Library  of 
Congress.  Is  such — ^Involving,  as  it  does,  the  care  of  manuscript 
maps  and  views,  as  weU  as  j^nted  maps  and  atlases;  the  exhibiting, 
photostating,  repairing,  mounting,  titling,  classifying,  and  cata- 
loging of  such  unique  material;  and  the  making  of  It  available 
for  users  to  the  extent  now  of  over  10.000  items  a  year — ^that  no 
reaUy  different  equipment  Is  needed  for  the  care  of  statistical 
charts  and  graphs  of  social,  economic,  and  poUtlcal  conditions, 
which  are  now  among  the  relatively  neglected  materials.  The 
problem  here  again  is  largely  one  of  suitable  administration. 

The  division  of  documento  of  the  Library  of  Congress  ts  a  third 
division  to  be  considered  in  this  connection.  Here  are  housed,  so 
far  as  it  is  readily  feasible  to  secure  them,  the  c^Bclal  publlcatl<mB 
of  Federal,  State,  county,  and  local  governments  the  world  over. 
It  would  doubtless  lead  to  confusion  and  division  of  interest  if  a 
vast  supply  of  additicmal  xinofllclal  pubUcatlons— the  records  of  the 
organisations,  societies,  bowds,  commissions,  and  agencies  men- 
tioned above — ^were  sent  to  the  doeumenta  division.  But  the 
tmofflcial  publications  loglcaUy  begin  where  the  ofltelal  documents 
leave  on  and  the  apparatus  employed  for  the  latter  oould  readily 
be  applied  to  the  care  of  the  former  and  of  the  many  border-line 
records  now  also  neglected.  Temporarily  the  additional  published 
and  unpublished  social-science  research  records  and  statistics  here 
envisaged  could  doubtlees  be  cared  for  through  such  divisions  as 
those  of  documents,  maps,  manuscripts,  and  two  or  three  others, 
but  it  would  ultimately  seem  desirable  that  a  new  division  be 
created  f<M-  the  social  sciences — say,  a  division  of  records  and  sta^ 
tistics — ^which  would  utlUse  existing  Ubrary  ^n^ntus  in  now  rela. 
tlvely  neglected  fields. 

The  law  Ulnary  Is  another  Library  of  Congress  division  pertinent 
to  the  preeent  discussion.  Here  might  be  housed.  If  <«Iy  for  a 
time,  certain  court  records  and  records  of  poUtlcal  parties  and  of 
voting  tot  Federal,  State,  county,  and  local  oOdals.  Its  expert 
staff  would  be  particularly  valuable  with  respect  to  court  records. 
Much  material  of  Interest  to  the  social  scientist  Is  already  housed 
In  the  law  Ubrary  of  Congress.  For  example,  recently  it  has  ac- 
quired 17  typewritten  volumas  of  over  600  pages  each,  constituting 
the  first  complete  English  translation  of  the  Code  of  Justinian  and 
related  rules  and  opiniona.  than  whleh  there  Is  probably  no  more 
signlflcant  corpus  of  sodal-sclenoe  souroe  data  In  existence  any- 
where pertaining  to  the  life  of  the  Roman  Bmplre  and  the  founda- 
tions at  later  medieval  society. 

The  importance  for  sodal-selenoe  reeearch  of  adequate  files  of 
periodicals,  such  as  newqwpers.  Journals,  proceedings  and  transac- 
tUms,  i^hT'*Ti*/-*  annual  reports,  yearbooks,  and  the  like,  is  being 
increasingly  felt  by  investigators.  The  resources  of  the  Library  of 
Congress  In  these  respeeta  are  comprehended  in  two  Important 
divisions,  the  periodical  and  the  Smithsonian,  and  are  already  weU 
known  to  social  sdentlsta.  They  have  only  recently  been  utlllaed 
to  good  effect  by  some  of  thoee  here  present.  The  niunber  of 
separate  periodical  Items  received  at  the  Ubrary  ot  Congress  during 
the  last  fiscal  year  was  nearly  170.500.  including  980  files  of  differ- 
ent newspapers.  165  of  i^ilch  are  foreign  and  785  American.  The 
Smithsonian  deposit  now  includes  seta  of  the  reports,  proceed- 
ings, and  transactions  of  the  learned  Institutions  and  societies  of 
the  vrorld,  including  In  most  1n«**p^^**  the  earliest  numbers  of 
theee  aeries.  Here  the  problon  with  reqiect  to  additional  sodal- 
sclenoe  needs  is  largely  one  of  increasing  further  the  Library's 


•Announcement  U  made  by  the  Library  of  Coagraas  in  March 
19S8  of  the  receipt  of  a  bequest  from  the  lata  James  Benjamin 
WUbur,  part  of  the  income  of  which  wiU  be  available  for  the 
expert  treatment  of  this  matfirtal 
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already  vast  eoOectlona  and  poMlbly,  as  an  Immediate  contlngenc: ' 
of  helping  eecure  a  BiMclal  subvention  to  eliminate  the  preeez  t 
arrearaee  In  binding,  to  prevent  deterioration  and  loss,  and  to 
Increase  the  availability  for  research  use  pending  the  time  whea 
the  bindery  Itself  may  be  considerably  enlarged,  another  p\irel|y 
administrative  consideration. 

Increased  facilities  and  personnel  In  all  these  Library  of  Congreis 
divisions,  as  well  as  In  others,  and  the  |x>8slble  addition  of  anoth4  r 
division  to  deal  particularly  with  neglected  social-science  sour*  b 
materials,  are  very  much  needed  If  the  Interests  of  social  researc^ 
are  to  be  more  adequately  served  there.     Besides  stressing  the 
for   increased  bindery  faculties  for  the   periodical   division, 
superintendent  of  the  reading  rooms  has  this  to  say  In  a 
report :    "  The  collection  of  periodicals  In  this  library  Is.  perhap^, 
iinequ&led  In  the  Western  Hemisphere.    If  the  voliunes  on 
shelves  were  to  be  analyzed  by  authors,  subjects,  and  titles. 
Informational  resource*  would  be  greatly  enlarged."    Dr.  Jameeob 
reports  that  the  cataloging  of  manuscripts  Is  considerably  behln(  1 
the  present  staff  being  able  to  keep  up  with  current  accesslozs 
only.     The   line   divisions   of    accessions,    cataloging,    and    class  > 
flcatlon  are  even  further  behind  in  their  activities,  and  since 
care  of  printed  materials  pertaining  to  social  science  (i.e..  sociologt 
economics,  and  political  science)    constitutes  by  far  the  greateit 
burden,  as  will  be  Indicated  presently,  it  would  help  materially    ' 
supplementary   expert   assistance    tinder   the    Jurisdiction    of   t 
Librarian  could  be  provided  by  private  grant  to  apply  particularly 
to  this  field.     The  Library  of  Congress  now  has  around  4,500.i 
printed   books   and   pamphlets,   exclusive    of    manuscripts,   mapk, 
music,  and  prints,  which  probably  cover  more  than  4.000.000  add 
tlonal   Items.    Of   the   4.500.000   printed   volumes.   2.900.000  " 
(through  the  fiscal  year  1931-32)    been  classified  wnder  the 
classification  scheme.    Of  these,  almost  one  fourth  lie  In  the 
of  social  science  (700.110).  whereas  American  history  contains 
904,180  volumes  and  other  history  244.130.     The  next  largest  class 
fied  group  to  social  science  Is  language  and  literature,  with  271,r 
volumes  as  against  700.110.     American  history,  with  leas  than 
third  the  size  of  the  social  science  printed  collection,  has 
provided  by  private  endowment  with  a  chair  at  the  Library 
Congress,  with  the  result  that  the  Library  Is  becoming  the  greatest 
center  for  historical  research  In  the  country.     The  creation  of  i 
chair  of  social  science  shoiild  be  likewise  Instmmental,  If  a  dlv . 
don  of  records  and  statistics  Is  also  provided.  In  hriaglDg  soda 
science  Investigators  Into  satisfactory  contact  with  the  basic 
materials  they  now  so  much  lack. 

As  for  wider  co<q;>eration  between  libraries  and  other  agencies  di  i 

aned  to  asBlst  the  social-science  research  scholar,  the  Joint  Con : 
ttee  of  the  Social  Science  Research  Council  and  the  Amerlcap 
Council  of  Learned  Societies  on  Materials  for  Research  has 
the  following  suggestions:  (I)  That  a  siu^ey  be  undertaken  of 
state  of  local  archives  throughout  the  counUy;  (2)  that  for  the 
of  unbound  materials  in  libraries  a  new  primer  or  handbo<A  1^ 
prepared;  (3)  that  a  greater  division  of  labor  between  libraries 
worked  out:  (4)  that  the  regional  principle  of  coUsboratlon  b^ 
twsen  libraries  be  more  fully  utilised  In  the  acquisition  of  bully 
materials  and  In  ths  collection  of  business  history  and  Ills 
data;  (5)  that  In  view  of  the  projected  organisation  of  tte 
National  Archives  in  this  country,  a  survey  be  made  of  tte 
practices  of  governments  in  the  destruction  of  archives;  and  (< ) 
that  a  clearing  house  of  photographic  reproductions  of  researc  a 
aaaterlals  be  provided  appropriately  at  the  Library  of  Congress 
X  believe  we  may  confidently  look  to  the  Joint  committee  to  de- 
velop these  aad  similar  suggestions  for  cooperative  enteritrlse  In 
■atlafactory  manner.' 

Several  notable  cooperative  ventures,  as  bearing  on  the  topic 
our  diseusslon.  are  now  under  way  at  the  Library  of  Congrea^. 
On*  Is  the  Union  Catalog,  made  possible  by  another  generous 
by  lir.  John  D.  Rockefeller.  Jr..  of  $260,000.  providing.  In 
words  of  ths  Librarian  of  Congress.  "  for  ths  dsvelopment  of 
bibliographic  apparatus  which  forms  the  basis  of  our  service 
a   biveau   of  Information    In    aid   of   research."    There    are   n 
Bsarly  14X1004)00  cards  in  this  Union  Catalog.    Another  cooperA- 
tlve  project,  mads  possible  through  a  grant  by  ths  General  Bdtict  ,■ 
tkm  Board,  consists  in  the  preparation  of  a  catalog  of  all  dasil 
oal  and  medieval  manuscripts — Oreek.  Latin,  and  vernacular— i  if 
date  prior  to  the  sixteenth  century,  which  are  to  be  found  In  tl « 
XTnlted  States  and  Canada.  In  public  and.  so  far  as  4s  permlttel 
in  private  ooUeetlons.    Books,  mantiscripts.  documents,  and  papy  rl 
are  all  Included.    This  census  of  classical  and  medieval  materlsil 
•hoold  provide  an  Important  basis  for  certain  types  of  futufe 
■odologlcal  as  well  as  historical  reeearch. 

So  much  for  the  problem  of  enlarged  faculties  of  apparatus  aild 
personnel  at  a  great  central  depository  like  the  Library  of  Coit 
grass,  and  for  national,  regional,  and  local  oo(q>eratlon  betwein 
libraries  and  other  agencies  with  respect  to  social-science  sotuiw 
materials.  Some  of  this  Is  quantitative  in  Import,  merely  dolig 
on  a  more  comprehensive  scale  what  had  previously  been  done  o 
good  research  effect  in  the  best  of  the  large  Ubrartes.  Tlte  mo '« 
significant  features,  however,  are  also  qualitative  In  Import,  esp  t- 
daUy  as  they  eonoem  certain  unique  facilities  for  reeearch  deve  i 
ap«A  in  recent  years  at  the  Lilvary  of  Congrees.  Such  spedalls  d 
dlvlstoos  as  fine  arta,  music.  Chinese.  Semitic,  and  Slavic  Uteri- 
tors  are.  of  coiBse.  to  be  found  in  some  other  large  Ubrarles 
but  I  venture  the  opinion  that  there  is  no  other  Ubrary  In  whldh 
qwctellsed  servloes  as  a  whole  have  been  carried  to  tlis 
of  perfection  that  they  have  at  the  Congressional  Lltraif, 
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especially  in  the  creation  of  chairs  and  constUtantshlps.  which 
provide  for  a  group  of  specialist-advisers,  now  numbering  18. 
scholars  in  their  respective  fields  of  learning,  as  an  auxiliary  to 
the  regular  Library  staff. 

It  is  interesting  to  note  that  during  the  past  fiscal  year,  the 
third  for  this  new  and  unique  interpretive  service  in  aid  of  re- 
search, 820  mature  Investigators  used  the  study  rooms  and  study 
tables  of  the  Library,  among  them  81  representatives  of  23  for- 
eign countries.  This  constituted  a  33-percent  increase  over  the 
preceding  year.  What  the  Congressional  Ubrary  already  offers  to 
the  research  scholar  is  well  simimed  up  in  the  1931  repKirt  of  the 
Librarian.     I  quote  from  pages  378  and  379: 

"  The  printed  books  and  pamphlets  in  our  coUections  now  num- 
ber alone  in  excess  of  4,300.000  items.*  This  coUectlon  has  been 
practlcaUy  buUt  up  during  the  past  quarter  of  a  century.  The 
eflcMt  over  this  period  of  years  was  to  provide  a  well-balanced 
coUectlon  in  each  field  of  learning  and  in  addition  provide  also 
the  technical  apparatus  (catalog,  classification,  etc.),  to  make  the 
material  qiUckly  available.  That  having  been  accomplished,  the 
next  logical  step  was  the  expansion  and  development  of  oxu  physi- 
cal faculties — study  rooms  and  study  tables — to  provide  every 
convenience  in  the  scholarly  use  of  the  material.  And  when  the 
size  and  character  of  the  collections  and  the  complexity  of  our 
classification  are  considered,  the  need  for  specialized  interpretation 
as  a  fitting  climax  to  these  other  developments  was  quickly  real- 
ised. That  this  need  has  been  met  in  the  provision  for  consult- 
ants Is  apparent  from  the  appreciative  acknowledgments  that  have 
come  from  the  investigators  who  are  now  using  our  coUections  in 
ever-increasing  numbers.  The  wide  experience  and  scholarly 
training  of  these  consultants  are  available  to  aU  Investigators  who 
may  wish  to  take  advantage  of  oxir  research  facilities. 

"The  aid  rendered  by  the  consiUtants  is  of  diverse  character. 
They  discuss  with  the  investigator  his  problem,  interpret  our  col- 
lections, point  out  likely  soiu-ces  of  information  and  material, 
furnish  highly  specialized  information  by  correspondence,  clear  up 
Important  lacunae  In  our  coUections  by  recommendations  for 
purchase,  cooperate  in  advising  as  to  sjjeclallzed  lists  of  references, 
suggest  methods  of  procedure,  besides  advising  as  to  matters  of 
style  In  the  preparation  of  manuscripts,  and  in  many  instances 
exert  a  profound  Influence  through  constructive  criticism.  And 
their  usefulness  Is  constantly  expanding.  This  is  Instanced  dvirlng 
the  past  year  by  their  aid  to  a  number  of  distinguished  scholars 
on  official  Oovemment  missions  studying  what  America  is  doing  to 
meet  certain  problems.  To  these  they  were  of  invaluable  aid  In 
Interpreting  not  only  our  own  source  material,  but  In  Indicating 
to  them  sotirce  material  available  elsewhere  and  In  advising  as  to 
the  establishment  of  contacts  in  the  furtherance  of  their  studies." 

Besldee  the  consultantships.  the  Library  of  Congress  now  main- 
tains the  following  chairs:  Music,  fine  arts.  American  history, 
aeronautics,  and  geography.  A  chair  of  social  science  would  make 
a  sixth.  As  in  a  university,  a  chair  at  the  Library  of  Congress 
Implies  an  endowment,  but  not  for  teaching  or  research,  except 
In  the  sense  that  it  promotes  the  latter.  Its  purpose  la  Inter- 
pretive, which  Involves  something  more  than  the  mere  adminis- 
tration of  the  coUections  in  the  ordinary  way.  Qualifications 
beyond  the  usual  technique  are  required,  particularly  a  specialist 
knowledge  of  a  given  field  of  learning  and  experience  In  Its 
methods  of  research.  By  adding  the  inccHne  from  private  en- 
dowment to  a  Oovemment  stipend  for  the  administration  of  the 
division  to  which  the  chair  Is  attached,  the  total  compensation 
Insures  for  the  holders  of  these  chairs  specialists  comparable  In 
training  and  standing  with  fxUl  professcMrs  In  a  university. 

An  Important  problem  with  every  Ubrary  Is  the  necessary  in- 
crease in  its  physical  equipment  to  accommodate  additional  needs. 
This  woiUd  seem  to  have  been  solved  for  some  time  to  come  at 
the  Library  of  Congress  by  the  authorization  In  1930  of  $6,500,000 
for  the  actual  construction  of  an  annex  to  the  present  Library 
BuUdlng,  an  adjacent  site  having  prevloiisly  been  selected.  Ap- 
pit^rlatlons  have  been  delayed  but  should  be  forthcoming  in  the 
near  future. 

It  Is  such  considerations  as  these.  In  viewing  the  Ubrary  prob- 
lem with  respect  to  social -science  source  materials,  which  have 
led  me  to  the  conclusion  that  at  the  Library  of  Congreas  aU  the 
essentials  of  apparatiu  and  aervlce  are  already  provided  and  that 
further  elaboration,  administration,  and  cooperation,  along  the 
lines  established  and  in  process  of  being  worked  out,  wlU  make 
avaUable  to  the  social  scientist  the  neglected  source  data  for 
which  he  now  seeks. 

THI  CALEMDAX 

The  VICE  PRESIDENT,  Morning  business  is  closed. 
Under  the  unanimous-consent  agreement  previously  entered 
entered  into  the  clerk  will  call  the  calendar  for  unobjected 
bills,  commencing  with  Order  of  Business  No.  471. 

HIAT  IN  LIVIlfG  QI7A8TXRS  IN  DISTRICT 

The  bill  (S.  1100)  to  require  the  furnishing  of  heat  In 
living  quarters  in  the  I>istrict  of  Columbia  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  TtMt  every  owner,  landlord,  lessor,  or  sublessor, 
or  agent  thereof,  who  shaU  lease  or  sublease  any  apartment.  buUd- 
tng.  or  part  of  a  buUdlng,  room,  or  rooms  po  another,  with  an 

•Then  about  200,000  less  than  at  present. 
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agreement  to  heat  the  same,  and  shaU  neglect  or  fan  to  keep  ttte 
temperature  of  such  apartment.  buUdlng,  or  part  of  a  building, 
ro«n,  or  rooms  at  not  less  than  68*  F.  between  the  hours  of  7 
o'clock  ajn.  and  10  o'clock  pjn.,  shall,  upon  conviction  thereof, 
be  fined  not  less  than  $26  nor  more  than  $100  for  each  offense,  and 
each  day  of  such  neglect  or  faUure  ahaU  be  deemed  a  separate 
offense. 

PROPERTY  OP   NATIONAL  SOdZTT   UNITED   STATES   DAUGHTERS   OP 

1812 

The  bin  (S.  2580)  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  United  States  Daughters  of 
1812  in  the  IXstrict  of  Columbia  was  considered,  ordered  to 
be  engrossed  tor  a  third  reading,  read  the  third  time,  and 
pcissed,  as  follows : 

Be  it  enacted,  etc..  That  the  property  situated  In  square  no.  210 
in  the  city  of  Washington,  D.C.,  deecrlbed  as  lot  811,  occupied  and 
used  by  the  National  Society  United  States  Daxighters  of  1912,  is 
hereby  exempt  from  aU  taxation  so  long  as  the  same  Is  so  occupied 
and  used,  subject  to  the  provisions  of  section  8  of  the  act  of 
March  3,  1877,  as  amended  and  supplemented  (D.C.  Code,  title  20, 
sec.  712) .  providing  for  exemptions  of  church  and  school  property. 

KMXRGENCT  AID  IN  EARTHQUAKE,  PLOOD,  ETC. 

"Hie  Senate  proceeded  to  consider  the  bill  (HJl.  7599)  to 
provide  emergency  aid  for  the  repair  or  reconstruction  of 
homes  and  other  property  damaged  by  earthquake,  tidal 
wave,  flood,  tornado,  or  cyclone  in  1933  and  1934.  which  had 
been  reported  from  the  Committee  on  Finance  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  the  Beconstrtictlon  Finance  Corporation  is  authorised 
and  empowered  to  make  loans  to  nonprbflt  corporations,  with 
or  without  capital  stock,  organized  tor  the  purpose  of  financ- 
ing the  acquisition  of  home  or  building  sites  in  replacement 
of  sites  formerly  occupied  by  buildings  where  such  sites  are  de- 
clared by  public  authority  to  be  unsafe  by  reason  of  fiood,  danger 
at  flood,  or  earthquake,  and  for  the  purpoee  of  financing  the 
repair  or  reconstruction  at  buildings  or  strxKtures,  or  water,  Irri- 
gation, gas,  electric,  sewer,  drainage,  flood-control,  communication 
or  tranqjortatlon  systems,  damaged  or  destroyed  by  earthquake, 
conflagration,  tornado,  cyclone,  or  flood  In  the  year  1088.  and  in 
the  months  of  January  and  February  1934,  and  deemed  by  the 
Reoonstructloo  Finance  Corporation  to  be  eoonomlcaUy  useful  or 
necessary. 

Obligations  accepted  hereunder  shall  be  coUateraled — 

(a)  In  case  of  loans  for  the  acquisition,  repair,  or  reoonstnietfon 
of  private  property,  by  the  obligations  of  the  owner  of  such  prop- 
erty, secured  by  a  paramount  Hen  except  as  to  taxes  and  special 
assessments  on  the  property  to  be  acquired,  repaired,  or  reom- 
structed,  or  on  other  property  of  the  borrowers; 

(b)  In  case  of  loans  for  the  repair  or  reconstruction  of  privately 
owned  water,  gas,  electric,  communication,  or  transportation  sys- 
tems, by  the  Obligations  ot  the  owners  o(  such  water,  gas,  electric, 
communication,  or  transportation  systems,  secured  by  a  Han 
thereon:  and 

(c)  In  case  of  loans  for  the  repair  or  reconstruction  of  property 
of  munlctpaUttea  or  political  subdivisions  of  States  or  of  their 
public  agencies.  Including  public-school  boards  and  public-school 
districts,  and  water.  Irrigatloa,  sewer,  drainage,  and  flood-control 
districts,  by  an  obligation  of  such  municipality,  political  subdivi- 
sion, public  agency,  board,  or  district,  payable  from  any  source. 
Including  taxation  or  tax -anticipation  warrants. 

In  any  case  in  which  any  such  loan  is  made,  in  whole  or  in  part, 
for  the  acqtUsitlon  of  land  in  replacement  of  land  privately  owned 
and  declared  by  public  authority  to  be  unsafe  by  reason  of  flood, 
danger  ot  flood,  or  earthquake,  such  unsafe  property  shaU  be  con- 
veyed by  the  owner  thereof,  without  cost,  to  the  county,  munici- 
pality, or  district  in  which  such  property  is  situated. 

The  cor{>oratlon  shaU  not  deny  otherwise  acceptable  ^>pllcatlons 
for  loans  for  repair  or  reconstruction  at  buildings  or  stnictures,  or 
water,  irrigation,  gas,  electric,  sewer,  drainage,  flood-control,  com- 
mimicatlon,  or  transportation  systems  of  municipalities,  political 
subdivisions.  pubUc  agencies,  boards,  or  districts  because  of  consti- 
tutional or  other  legal  inhibitions  affecting  the  collateral.  The 
coUateral  obligations  shaU  have  matiurities  not  exceeding  10  years 
in  case  of  loans  made  under  paragraph  (a)  of  this  act  and  not 
exceeding  20  years  in  case  of  loans  under  paragraphs  (b)  and  (e) 
of  this  act. 

The  aggregate  of  loans  made  under  this  act  shaU  not  exceed 
$3,000,000. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand the  bill  is  presented  as  an  emergency  measure.  Will 
the  Senator  In  charge  of  the  bill  explain  the  primary  dif- 
ferences between  the  Senate  committee  amendment  and  the 
House  provision? 

Mr.  JOBNSON.  MT.  President,  the  Senate  committee 
amendment  relates  to  the  floods  and  disasters  which  oc- 
curred in  January  1934  and  really  extends  the  power  that 


heretofore  existed  in  the  Recoostnictlou  nnanee  Corpora- 
Uon.  The  Dalton  bill,  which  passed  the  House,  is  ampUfled 
in  small  degree  only  by  the  Senate  bill  which  was  introduced 
by  my  colleague  [Mr.  McAbool  and  in  which  I  very  heartily 
concur. 

Mr.  ROBINSON  of  Arkansas.  The  Senate  amendment  is 
then  in  reality  the  bill  of  the  Junior  Senator  from  California 
[Mr.  McAdoo]? 

Mr.  JOHNSON.    Yes. 

Mr.  E3NQ.  Mr.  President.  wlU  the  Senator  from  OOi- 
fomia  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  KINO.  My  recollection  Is  that  a  rather  large  appro- 
priation was  made  at  one  of  the  tcnotx  aesaions  of  Con- 
gress for  earthquake  and  flood  relief.  Does  this  bill  supple- 
ment the  appropriation  then  made? 

Mr.  JOHNSON.  The  original  appropriation  was  general 
in  character,  dealing  with  all  the  disasters  that  had  occurred 
in  the  United  States.  This  is  genoal  as  wefl  and  touches 
Washington  and  Oregon  and  the  recent  flood  disasters  there, 
as  well  as  in  some  other  States  in  which  Representative 
Dalton  is  also  interested,  and  likewise  the  tremendous  flood 
and  fire  damage  in  southern  California. 

Mr.  ROBINSON  of  Azkanaas.  Hie  bin  prorides  for  a 
loan  and  requires  security? 

Mr.  JOHNSON.    Aboohitely. 

The  amendment  was  agreed  to. 

Tbe  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorlsiDg 
the  Reconstruction  Finance  Corporation  to  make  loans  to 
nonprofit  corporations  for  the  repair  of  damagM  caused  bf 
floods  or  other  catastrophes,  and  for  other  purposes.** 

iMMOm  X'CLILLAV 

The  bin  (8.  3467)  for  the  relief  of  Ammon  MoClenan  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUowi: 

Be  it  enacted,  ate^  Tliat  tbs  Secretary  at  tbs  Tteasury  ba,  and 
he  is  hereby,  authoriaed  and  directed  to  pay  to  Ammon  UeClellan, 
out  of  any  money  in  the  Tt«asury  not  otherwlss  appropriated, 
the  sum  of  $376.27  as  compensation  for  servloes  reiiMred  ftom 
July  18.  18S3.  to  August  Si.  18S8.  in  the  Department  of  Agri- 
culture. 

CALVm  M.  HSAO 

The  bin  (HJl.  5163)  for  the  reUef  of  Calvin  M.  Head  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 


Be  it  enacted,  etc..  That  ths  son  of  $960  be,  and  is  hemby. 
an>roprlated.  out  at  any  money  in  the  Ttaasury  not  otbanrtSB 
appropriated,  for  the  nUat  of  Oalvin  IC  Head,  chief  of  poUee  of 
Alma,  Oa.,  whose  car  was  burned  by  bootleggers  wbUe  he  was 
assisting  enforcement  ofBcers  la  destruetUm  of  etfUs  some  dis- 
tance from  where  automobile  was  parked  at  roadelds.  8uob  earn 
shaU  be  In  f  uU  settlement  of  aU  claims  against  ths  Oovemxnsnt 
of  the  United  States:  Providsd,  TtuA  no  part  of  the  amotiat 
appropriated  in  this  act  in  ssoess  of  10  percent  thereof  ChaU  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attoraeir 
or  attorneys,  on  account  of  scnrioes  rendered  in  connection  with 
said  claim.  It  ahaU  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  at 
the  amount  appropriated  la  this  act  in  esoees  of  10  percent 
thereof  on  account  of  ssrvicss  rcndersd  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  pereoa 
violating  the  provisions  of  ttUs  act  ahaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  therectf  shall  be  flaed  in  any 
sum  not  exceeding  $1,000. 

rLOEXNCK  GLASS 

The  bm  (HJl.  5228)  to  aothorlae  the  payment  of  hospital 

and  other  expenses  arising  from  an  Injmy  to  Florence  09ass 

was  considered,  ordered  to  a  third  reading,  read  the  ttdrd 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  ef  the  Treaavy  Is  a»- 
thonaed  and  directed  to  pay.  out  of  any  money  in  the  TraaMiry 
not  otherwise  appropriated,  to  the  f<mowing  creditors  of  WUnaem 
Glass  the  amounts  spedfled  after  their  names:  Davis  llemorlal 
HoqMtal.  KIklns,  W.Va.,  $66.74;  Dr.  W.  ■.  WbltcaldB.  Parsons. 
W.Va.,  $«;  Dr.  Benjamlne  Ira  Golden,  smaa.  W.Va.^  $90;  Jolm 
W.  Mtoear.  Parsons,  W.Va^  $T.  Such  sums  rtmU  be  paM  la  fidl 
ssttlemeat  of  aU  claims  of  the  afureeald  eradltars  against  Plorenos 
GUasa  In  full  ssttlament  of  aU  Claime  fgnlrr^  the  aovammant 
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of  th«  Unlt«l  States  arising  out  of  Injurte*  axwtained  l>y  her  m 
February  2,  1931.  when  she  was  struck  by  a  large  stone  durlig 
the  construction  of  a  road  In  the  Monongabela  National  For^ 
m  WMt  Virginia. 

JOHIV  P.  KORBKL 

The  bill  (8.  2664)  for  the  reUef  of  John  F.  Korbel  ^ 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  efc.  That  th«  Secretary  of  the  Treaexay  be,  a  id 
be  U  hereby,  authorized  and  directed  to  redeem.  In  favor  of  Jo  in 
P.  Korbel.  of  Calmar.  Iowa.  United  States  permanent  coupon  bor  da 
ntmibered  3806443  to  3806444,  Inclusive,  for  $100  each  ci  the  th;  rd 
Liberty  Loan  4*4 -percent  bonds  of  1938.  without  Interest  a  3d 
without  presentation  of  the  said  bonds,  which  are  alleged  to  hive 
baen  lost,  stolen,  or  destroyed :  Provided.  That  the  said  bonds  sh  tU 
not  have  been  prevlotisly  presented  to  the  Treasury  Department: 
Ai*d  provided  further.  That  the  said  John  F.  Korbel  shall  ft'st 
file  In  the  Treasury  Department  a  bond  in  the  penal  sum  of 
double  the  amotmt  of  the  principal  of  the  said  bonds  in  stich 
form  and  with  such  corporate  surety  as  may  be  acceptable  to 
tlie  Secretary  of  the  Treasury  to  indemnlf t  and  save  harmless  1  be 
United  States  from  any  loss  on  account  of  the  bonds  berelnbef^ 
described. 

1.  L.  WILLS 

The  Senate  proceeded  to  eomlder  the  WH  (S.  26T7)  for  tlie 
x«Uef  of  8.  L.  Wells,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment  to  ftrlks  out  all  af i  er 
the  enacting  clause  and  insert: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaeury  be,  i  nd 
be  is  hereby,  authorized  and  directed  to  redeem  In  favor  of 
Samuel  L.  Wslls,  Lehl,  Utah,  United  States  registered  bonds  nu  n- 
bered  1330SS  and  183034  In  the  denomination  of  8100  each  ind 
47838  In  the  denomination  of  8800,  Inserlbed  "S,  L.  WelU",  of 
the  seeond  Liberty  Loan  converted  4 ^•percent  bonds  of  1937-43, 
with  interest  from  May  18,  1937.  to  llovsmber  18,  1937,  the  dite 
on  wbtob  the  bonds  of  thu  loan  were  called  for  redemption,  wl  b- 
out  presenutlon  of  the  bonds,  said  bonds  aUeg ed  to  have  b  en 
aMlfned  m  Mank  by  the  registered  par**  aiul  eubeeatientlT  etc  en 
from  the  Peoples  Bank  of  Lehl,  Ubl.  Utah:  Provided.  That  he 
said  bonds  shall  not  have  been  previously  presented  to  the  1  >e- 
partment;  And  provided  further,  That  the  said  Samuel  L.  Wills 
shall  Arst  Ale  in  the  United  States  Treaeunr  Department  a  b(  nd 
la  the  penal  sum  of  double  the  amount  of  the  principal  of  he 
missing  bonds  and  the  final  Interest  thereon  payable  NovemMr 
18.  1937,  in  such  form  and  with  such  corporate  surety  as  may  be 
aocsptable  to  the  Secretary  of  the  Treasury  with  condition  to  in- 
demnify and  save  harmless  the  United  SUtee  from  any  claim  oo 
account  of  the  bonds  hereinbefore  described. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read!  ig. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  reief 
of  Samuel  L.  Wells." 

XLMn  K.  mLLXt 

The  bm  (a  232)  conferring  Jurisdiction  upon  the  Court 

Claims  to  hear,  determine,  and  render  Judgment  upon 

claim  of  E3mer  E.  KCUer  was  considered,  ordered  to  |be 

engrossed  for  a  third  reading,  read  the  third  time, 

passed,  as  follows: 

Be  if  eneeted.  etc..  That  Jurisdiction  Is  hereby  ooziferred 
the  Court  at  Claims  to  hear,  determine,  and  render  Judgment  uAon 

he 

of 

for 

80. 


the  claim   of   Bmer  X.   Miller,   former  disbursing   clerk   In 
Boreau  of  Pensions,  against  the  United  Statea  for  the  recovery 
any  unpaid  part  of  his  salary  as  such  clerk,  as  fixed  by  law, 
the  fiscal  years  ending  June  SO.  1933,  June  30,  1938.  and  June 
1934.  reqieetlvcly. 

Bac  3.  Such  claim  may  be  Instituted  at  any  time  within  1  jlear 
after  the  enactment  of  this  act.   notwithstanding  the  lapae  o' 
time  or  any  statute  of  limitations.    Proceeding  for  the  determl  aa 
tlon  of  such  claim,  and  appeals  from,  and  payment  of.  any  Ju  Ig 
ment  thereon  shall  be  In  the  same  manner  as  in  the  ease 
claims  over  which  such  court  has  Jurisdiction  under  section 
ot  the  Judicial  Code,  as  amended. 

TKLZZ  MOTOKS  COkPORATIOW 

The  Senate  proceeded  to  consider  the  bOl  (S.  2905) 
confer  JurladlcUon  upon  the  Court  of  Claims  to  hear,  detjer- 
mine.  and  render  Judgment  upon  the  claim  of  the  V^e 
Motors  Corporation. 

Mr.  KING.  Mr.  President.  I  should  like  an  explanation  of 
the  bin. 

Mr.  DIBTERICH.  Mr.  Presidait.  the  bill  was  tntrodid»d 
to  confer  Juriadiction  on  the  Court  of  Claims  to  hear  )  Jid 
determine  a  matter  irtilch  arose  daring  the  period  of  khe 
war  when  the  Yelle  Mot(»r  Co.  was  given  a  contract  to  o  m 


of 


of 

1145 


to 


stmct  certain  earrlagea.    By  some  mlwmdfffstaTullng 


lie 


carriages  were  constructed  according  to  the  specifications; 
that  Is,  specifications  were  furnished  which  were  afterward 
changed.  It  was  thought  the  carriages  were  being  con- 
structed for  domestic  use  when,  as  a  matter  of  fact,  they 
were  really  being  constructed  for  shipment  across  the  ocean. 
By  reason  of  the  change  in  the  specifications  the  construc- 
tion of  the  carriages  was  made  much  more  expensive.  The 
matter  was  at  one  time  heard  by  the  Court  of  Claims  and 
at  one  time  they  held  with  the  Velie  Motor  Co.,  but  after- 
ward a  controversy  arose  as  a  result  of  which  the  Velie 
Motor  Co.  got  into  financial  difficulties.  Before  those  diffi- 
culties could  be  straightened  out  the  time  had  expired. 
All  they  want  is  a  chance  to  submit  the  matter  to  the 
Court  of  Claims  for  determination  upon  its  merits. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  Jurisdiction  U  hereby  conferred  upon 
the  Court  of  aalms  to  liear,  determine,  and  render  Judgment, 
notwithstanding  the  lapse  of  time,  or  any  statute  of  limitations, 
or  any  limitation  upon  the  Jurisdiction  of  such  court  with  respect 
to  claims  upon  any  contract  Implied  in  law,  upon  the  claim  of 
the  Velie  Motor*  Corporation  for  relmbxirsement  for  net  losses 
stistained  by  such  corporation  on  account  of  the  ad<>,ltlonal  re« 
qulrements  impoead  by  the  Government  with  respect  to  the  crating 
of  gun  carts  manufactured  pursuant  to  a  certain  war  contract 
(noTcMO-74,  dated  Oct.  38,  1917)  with  the  Ordnance  Department, 
United  SUtes  Army,  which  requirements  were  not  contemplated 
by  such  contract. 

Sao.  3.  Such  claim  shall  be  Instituted  by  or  on  behalf  of  the 
Velie  Motors  Corporation  within  1  year  after  the  date  of  the 
enactment  of  this  act.  Proceedings  In  any  suit  before  the  Court 
of  Claims  under  this  act,  and  review  thereof,  and  payment  of 
any  Jttdgment  therein,  shall  be  had  as  In  the  ease  of  claims  over 
which  such  court  has  Jtirlsdlotlon  under  section  148  of  the  Judicial 
Code,  as  amended. 

B.  I,  mrsoir 

The  bin  (8.  1768)  for  the  relief  of  B.  E.  Dyson,  former 
United  States  marshal,  southern  dUtrict  of  Florida,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  General  Accounting  Offlce  is  hereby 
authorized  and  directed  to  credit  the  accounU  of  B.  E.  Dyson, 
former  United  States  marshal,  southern  district  of  Plorlda,  In  the 
anumnt  of  81.060  disallowed  by  certificate  of  settlement  no. 
P-33358-J,  dated  December  18,  1031,  representing  payments  made 
to  Prank  A.  Kopp  for  services  rendered  as  bailiff  while  also  holding 
an  appointment  as  deputy  marshal  at  a  compensation  of  1175  per 
annum. 

BZU.   PASSU)   OVKK 

The  bin  (S.  255)  for  the  reUef  of  John  Hampshire  was 
annoimced  as  next  in  order. 

Mr.  McKELLAR.  Will  the  Senator  in  charge  of  that  blU 
explain  it?  Tliere  seems  to  be  a  recommendation  by  the 
Department  against  the  biU. 

The  VICE  PRESIDENT.  Does  the  Senator  ask  to  have 
the  bin  go  over? 

Mr.  McKELIiAR.    I  do. 

•nie  VICE  PRESIDENT.    The  biU  wiU  be  passed  over. 

SPANISH  WAR  BXRVICK  MXBAL 

The  bin  (S.  1810)  to  amend  the  act  authorizing  the  issu- 
ance of  the  Spanish  War  Service  Medal  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  last  paragraph  under  the  subhead- 
ing **  M<^ai«f  of  Honor,  Distinguished  Service  Crosses,  and  Dis- 
tinguished Service  Medals  "  in  the  act  entitled  "An  act  making 
appropriations  for  the  support  of  the  Army  for  the  fiscal  year 
ending  June  30,  1919  ",  approved  July  9,  1918  (40  Stati.  845,  873), 
as  amended,  is  amended  by  striking  out  "  not  less  than  90  days." 

rORT  SMITH  HATIONAL   CEIOTERT  RESERVATION,   ULK. 

The  bin  (S.  2266)  to  authorize  the  sale  of  a  portion  of  the 
Fort  Smith  National  Cemetery  Reservation,  Ark.,  and  for 
other  purposes,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  ete^  That  the  Secretary  of  War  Is  hereby  author- 
ised, under  such  terms  and  conditions  as  he  deems  advisable,  to 
seU  and  convey  by  quitclaim  deed  to  the  Midland  yaUey  RaU- 
road  Co..  its  suceeesora  and  assigns,  the  right,  title,  and  interest 
ot  the  United  States  in  and  to  a  tract  of  land  containing  approzl- 
ifUiXetj  0.1  aore.  outside  of  tlM  wall  enclosure  of  the  Port  Smith 
Matlonal  OeBetoj  Beservatlon.  Arte 


Sec.  3.  That  the  Secretary  of  War  shall  cauce  an  appraisal  to 
be  made  of  the  afivesald  land,  the  cost  of  such  appraisal  to  be 
paid  by  the  Midland  Valley  Railroad,  and  said  land  shall  be  sold 
at  not  less  than  the  appraised  value  thereof,  the  proceeds  from 
such  sale  to  be  deposited  into  the  Treasury  to  the  credit  of  the 
fund  known  aa  the  "  military  post  construction  fund  "  as  pro- 
vided in  section  4  of  the  act  of  March  13,  1936  (44  SUt.  303). 

AMXNhMEirT   OP   OAMBLINO   LAWS  OF  THE   DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (8,  2925)  to 
amend  the  act  entitled  "An  act  to  establish  a  Code  of  Law 
for  the  District  of  Columbia  ",  approved  March  3,  1901,  and 
the  acts  amendatory  thereof  and  supplemental  thereto, 
which  had  been  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia,  with  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  seems 
to  be  an  important  bin.  I  suggest  that  the  Senator  from 
Utah  explain  its  provisions. 

Mr.  KINO.    Very  gladly  I  wlU  do  io.  Mr.  President. 

The  bin  is  rather  formidable  in  length,  but,  as  a  matter 
of  fact,  It  proposes  just  two  amendments  to  existing  law. 

Evidence  came  before  the  committee,  and  fact«  were 
brought  to  the  attention  of  the  Commissioners  and  of  Mr. 
Oamett,  the  district  attorney,  to  the  effect  that  a  gambling 
device  known  is  "numbers"  has  become  very  prevalent, 
and  little  children  are  induced  to  buy  these  numbers  and 
participate  in  a  gambling  game,  the  result  of  which  Is  very 
disadvantageous  to  the  people.  It  is  recommended  that  this 
game  of  numbers  be  inchided  in  the  present  law  agaifist 
gambUng. 

That  Is  the  Important  change  embodied  In  the  meaiure. 

One  other  addition  to  the  existing  law  is  this,  and  I  refer 
to  the  report  on  page  2:  Efforts  have  been  made  to  punish 
the  men  who  keep  gambling  paraphernalia  and  maintain 
gambling  houses;  but  notwithstanding  a  large  number  of 
persons  may  be  found  within  the  gambling  houses,  and  not- 
withstanding there  may  be  paraphernalia,  and  so  forth,  it 
has  been  impossible  to  convict  them  because  no  one  would 
testify  that  they  actually  engaged  in  gambling.  So  the  dis- 
trict attorney,  Mr.  Oamett,  prepared  the  amendment  and 
came  before  the  committee  and  made  the  following  state- 
ment: 

To  meet  the  situation  confronting  the  offlclals  charged  with  the 
duty  of  enforcing  the  laws  in  the  District,  particularly  in  the  mat- 
ter of  proof,  the  proposed  biU  provides  that  possession  of  tickets, 
slips,  and  so  forth,  which  are  issued  In  gambling  transactions 
shall  be  i>rlma  facie  evidence  of  purpose  or  intent  of  carrying  on 
gambling  transactions  (sec.  863);  that  possession  of  gambling 
paraphernalia  shaU  be  prima  facie  evidence  of  the  use  thereof  for 
gambling  purposes  and  of  permitting,  inducing,  betting,  or  play- 
ing, on  the  part  of  the  owner,  lessee,  or  occupant  of  any  house, 
or  other  place  where  the  paraphernalia  is  found  (sec.  865). 

The  VICE  PRESIDENT.  The  amendments  reported  by 
the  committee  will  be  stated. 

The  amendments  were,  on  page  2,  line  25,  after  the  word 
"house",  to  insert  "or  part  thereof";  on  page  3,  line  1, 
after  the  word  "  gaming  ",  to  insert  "  or  for  the  purpose  of 
busring,  selling,  or  dealing  in  numbers,  or  any  slips,  tokens, 
certificates,  or  devices  in  connection  therewith  ";  in  line  11, 
after  the  word  "  device  ",  to  strike  out  "  or  on  the  side  of  or 
against  the  keeper  thereof  "  and  insert  "  or  suffer  a  game  to 
be  played  t»y  which  money  or  any  article  or  thing  is  lost  or 
won  ";  in  line  15,  after  the  words  "  table  or  ",  to  insert  "  any 
other  ";  In  the  same  line,  after  the  word  "  device  ",  to  in- 
sert "or  nmnbers  slips,  certificates,  tickets,  or  tokens";  in 
line  17,  after  the  words  "  prima  facie  evidence  of  the  ",  to 
insert  "  unlawful ";  in  line  21,  before  the  word  "  gambling  ", 
to  insert  "  other  ",  and  in  the  same  line,  after  the  word  "  de- 
vice", to  Insert  "or  numbers  slips,  certificates,  tickets,  or 
tokens  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  establish 
a  Code  of  Law  for  the  District  of  Columbia  ",  approved  March  8. 
1901.  and  the  acts  amendatory  thereof  and  supplementary  thereto, 
canstituting  a  Code  of  Law  for  the  District  of  Columbia,  be.  and 
the  same  hereby  are,  amended  as  follows: 
Section  863  of  sucdi  act  is  hereby  amended  to  read  as  follows: 
"  Sac.  863.  If  any  person  shaU  within  the  DUtrict  keep,  set  up. 
or  promote,  or  be  oonoemed  as  owner,  agent,  or  clerk,  cr  in  any 
other  manner,  in  managing  any  policy  lottery  or  policy  shop,  or 
the  game  or  device  known  as  the  '  game  of  numbers '.  or  shaU  sell 
or  transfcx  any  ticket,  certificate,  biU.  tcdwn,  or  other  device  pur- 
porting or  Intended  to  gtiarantee  or  asaure  to  any  peraooi  or  cn- 


1  title  him  to  a  ehanoe  of  drawing  or  oMathlng  a  prlae.  to  be  drawn 
in  any  lottery,  or  in  the  game  or  device  commonly  known  as 
•policy  lottery'  or  'policy'  or  '  niuibers '.  or  shall,  for  himself 
or  another  person,  seU  or  transfer,  or  have  in  his  possession  for 
the  purpose  of  sale  or  transfer,  or  shall  aid  in  selling,  eschanging, 
negotiating,  or  transferring  a  chance  or  ticket  in  or  share  of  a 
ticket  in  any  policy  lottery  or  game  of  numbers,  or  any  such  bUl, 
eertlfleatc,  token,  or  other  device,  he  shall  be  fined  not  more 
than  $1,(K>0  or  be  imprisoned  not  more  than  3  years,  or  both.  The 
possession  of  any  such  tlcketa.  certificates,  bills,  slips,  tokens,  or 
other  device  shall  be  prima  facie  evidence  of  purpose  or  intent 
of   selling,   transferring,   exchanging,   or   negotiating   the   same." 

Sac.  3.  Section  868  of  such  act  is  hereby  amended  to  read  •• 
foUows: 

"  BBC.  868.  Whoever  shall  In  the  Diatrlet  set  up  or  keep  any 
gaming  table,  or  any  house  cs  part  thereof,  vessel,  or  place,  on 
land  or  water,  for  the  purpoee  at  gaming,  or  for  the  purpose  of 
buying,  semng.  or  dealing  in  ntunbers.  or  any  slips,  tokens,  cer- 
tifioatee,  or  devices  in  connectloa  therewith,  or  gambling  device 
commonly  called  'ABC,  '  faro  bank ',  'SO',  '  roulette  '.  '  eqtial- 
it/ ',  '  keno ', '  thlmMes ',  or  '  Uttto  Joker ',  '  mmiben ',  or  any  kind 
of  gaanlng  table  or  gambling  devloc  aii^tod,  devised,  and  designed 
for  the  purpose  of  playing  any  game  of  ebance  for  Bsoaey  or  prop- 
erty, or  shall  Induce,  entice,  aad  permit  any  person  to  bet  or  play 
St  or  upon  any  such  gaming  table  or  gambling  device,  or  suffer 
a  game  to  be  played  by  whleb  money  or  any  article  or  thing  Is 
lost  or  won,  shall  be  mmlohod  by  iflapflsoameat  for  a  term  of  neO 
more  than  8  years.  The  possssilon  of  any  stich  gaming  table  or 
any  other  gtmbllng  device,  or  numbers,  slips,  eertifleatee,  tickets, 
or  tokens,  shall  be  prUna  fscle  evldeikoe  of  ttie  unlswftil  use 
thereof  and  of  the  purpose  of  gaming  or  gambling  or  of  inducing 
or  permitting  t>etting  or  piajring,  oo  the  part  of  the  lessee,  oocu- 

C^nt.  or  owner  of  sttch  hotiae.  vessel,  or  plaee  where  such  gaming 
bie  or  other  gambling  devloe,  or  numbers  slipe,  eertiflcatea, 
tickets,  or  tokens,  may  be  found." 

•so.  8.  Section  tM  of  such  set  Is  hereby  amended  to  read  as 
follows; 

"  Sao,  866.  Whoever  in  tbs  District  knowlngljr  permits  anr  gam- 
ing table,  t>ank,  or  device  to  be  set  up  or  used  for  the  purpose  of 
gaming  In  any  ttouse,  building,  vessel,  shed,  booth,  shelter,  lot,  or 
ottisr  premises  to  him  belonging  or  by  him  occupied,  or  of  which 
at  tlie  time  he  tias  possession  or  control,  shall  be  jmnlshed  by 
imprisonment  in  ttte  jail  for  not  mate  than  1  year  or  by  a  fine  not 
esceeding  8iX)00,  or  both," 

•sc,  4.  Section  888  of  such  act  is  hereby  amended  to  read  as 
follows: 

"  Sso,  889.  It  shall  be  unlawful  for  any  person  or  association  of 
persons  to  bet,  gamble,  or  make  books  or  pools  on  the  result  of 
any  trotting  or  running  racs  of  horses,  or  boat  race,  or  race  of  any 
klxul,  or  ou  any  election,  or  any  contest  of  any  kind,  or  game  of 
baseball,  or  the  game  known  as  '  numbers ',  or  any  like  game. 
Any  person  or  association  of  persons  violating  ths  provisions  of 
this  section  shall  be  flxxed  not  exceeding  8800  or  be  Imprisonsyl 
not  more  than  1  year,  or  both." 

Ssc.  6.  Section  911  of  such  act  is  hereby  amended  to  read  as 
follows: 

"See.  911.  Upon  complaint,  under  oath,  before  the  police  court, 
or  a  United  States  commissioner,  setting  forth  that  the  affiant 
believes  and  has  good  cause  to  believe  that  there  *xe  concealed  in 
any  house  ct  place  articles  stolen,  taken  by  robbers,  embezzled, 
or  obtained  by  false  pretensea.  forged  or  coimterfeited  coins, 
stamps,  labels,  bank  bills,  or  other  instruments,  or  dies,  plates, 
stamps,  or  brands  for  making  the  same,  books  or  printed  papers, 
drawings,  engravings,  photographs,  or  pictures  of  an  indecent  or 
obscene  character,  or  instruments  for  Immoral  use,  or  any  gaming 
table,  device,  or  apparatus  kept  for  the  piunoose  of  unlawful  gam- 
ing, or  any  lottery  tickets  or  lottery  policies,  or  any  book,  paper. 
memorandum,  or  device  for  or  used  in  recording  any  bet  or 
deposit  of  money  or  thing  or  consideration  of  value  received  for 
any  share,  ticket,  certificate,  writing,  bill,  slip,  or  token  in  any 
pool  ot  lottery  or  as  a  wager  on  or  in  connection  with  any  raoe, 
game,  contest,  election,  or  other  gambling  transaction  or  device  ct 
an  unlawfiU  nature  as  defined  In  sections  863,  864,  86S.  866.  868. 
and  869,  of  the  act  of  March  8.  1901,  as  amended  and  supple- 
mented, particularly  describing  the  house  or  place  to  be  searched, 
the  things  to  be  seized,  substantially  aUeging  the  offense  In  rela- 
tion thereto  and  describing  the  person  to  be  seised,  the  said  court 
or  United  States  commissioner  may  Issue  a  warrant  to  the  mar- 
shal or  any  officer  of  the  Metn^wlltan  pcrilee  commanding  him  to 
search  such  house  or  place  for  the  property  or  other  things,  and. 
if  found,  to  bring  the  same,  together  with  the  person  to  be  seised, 
before  the  police  coiirt. 

"  The  said  warrant  shall  have  annexed  to  it,  or  inserted  therein 
a  copy  of  the  affidavit  upon  which  it  Is  Issued,  and  may  be  sub- 
stantially m  the  form  following: 

"Whereas  there  has  been  fUed  before  an  affidavit,  of 

which  the  following  Is  a  copy  (here  Insert).  Theee  are  therefore 
to  command  you  to  enter  (here  describe  the  place)  and  there 
diligently  search  for  the  said  articles,  goods,  or  chattels  in  the 
said  affidavit  described,  and  that  you  brmg  the  same,  or  any  part 

thereof,  foxind  on  said  search  and  also  the  body  of before 

the  police  ooifrt.  to  be  dealt  with  and  disposed  of  according  to 

lAW." 

Hie  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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KLicnincATioir  or  stxam  raixjioaos  m  th«  district 

The  Senate  proceeded  to  consider  the  bill  (S.  2950)  to 
authorize  steam  railroads  to  electrify  their  lines  within  tie 
District  of  Columbia,  and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  frcm 
Utah  explain  this  bill?  The  question  I  wish  to  ask  him  is 
whether  the  bill  provides  that  the  Oovemment  shall  be  but 
any  of  the  expense  involved. 

Mr.  EH^O.  Mr.  President,  the  bill  is  really  to  relieve  o  le 
of  the  nuisances  of  which  complaint  is  made,  namely,  lai  se 
quantities  of  smoke  being  emitted  from  engines  engaged  in 
railroad  operations  within  the  District.  One  of  the  ral- 
roads  has  plaimed  to  electrify  its  line  between  here  aid 
Baltimore,  and  this  bill  merely  gives  it  authority  to  put  elac- 
trlc  poles  upon  its  own  land  within  the  District.  The  District 
Commissioners  approve  the  bill.  I 

The  VICE  PRESIDEarr.  The  amendment  reported  by 
the  committee  will  be  stated. 

The  amendment  was,  on  page  1,  line  3,  after  the  wcrd 
"  companies  ".  to  insert  "  now  operating  within  the  Distr  ct 
of  Columbia  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  Th«t  steam-railroad  companies  now  operatl  ag 
within  the  District  of  Columbia  are  hereby  authorized,  af  «r 
approTal  of  their  detailed  plana  and  Issuance  of  a  permit  by  the 
dommlsslooers  of  the  Dlatrlct  of  Columbia,  to  slectrlfy  their  lliies 
within  the  District  of  Columbia  and  across  the  Anacoatla  a  ad 
Potomac  Rivers  with  an  alternating  current  overhead  catenary  or 
other  type  of  electrification  system,  with  all  necessary  transma- 
■lon.  signal  and  commimlcatlon  conductors  and  equipment,  pel  b«. 
conduits,  \inderground  and  overhead  ccMistnictlon.  substatlo  la, 
and  any  other  structures  necessary  In  such  electrification,  the  pi  o- 
visions  of  any  law  or  laws  to  the  contrary  notwithstanding. 

See.  2.  Submarine  cables  may  be  used  at  drawbridge  openln  ps. 
provided  previous  approval  shall  have  been  obtained  from  the  ¥  ar 
Department. 

Sbc.  3.  Where  necessary  for  such  electrification,  the  Coi|^  is- 
■loners  of  the  District  of  Columbia  may  Issue  permits  to  constn  ict 
conduit  systems  through  or  under  the  stirfaces  of  public  streets 
or  other  District  of  Columbia  or  United  States  property:  Providtd. 
however.  That  three  ducts  therein  shall  be  reserved  for  the  use  of 
the  United  States  and  the  district  of  Columbia. 

Sac.  4.  Nothing  herein  contained  shall  be  construed  as  Umltl  Qg 
or  abridging  the  authority  of  the  War  Department,  the  Comm  Is- 
doners  of  the  District  of  Columbia,  or  of  the  Interstate  Comme  ce 
Commission. 

Sxc.  5.  The  said  railroad  companies  shall  be  liable  for  any  acci- 
dent to.  or  Injuries  sustained  by,  any  person  by  reason  of  any  iict 
or  omission  of  the  railroad  companies  or  by  their  agents  or  B<!r- 
vants  during  the  construction,  installation,  maintenance,  or  opir- 
•tlon  of  the  electrical  equipment  and  apparatus  of  the  rallrosd 
trains. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

noruwnofi  or  salmom  ih  Columbia  uvxs  district 

The  blU  (S.  2629)  establishing  a  fund  for  the  propa^- 
tion  of  salmon  in  the  Columbia  River  district  was  cent- 
ered. Mxlered  to  be  engrossed  for  a  third  reading,  read  t  le 
third  time,  and  passed,  as  follows: 

Be  tt  enmeted,  etc..  That  there  is  hereby  established  In  '  he 
TrsMniry  a  fund  to  be  known  as  the  "  Columbia  River  salm*  m- 
pnqpagatlon  fund."  There  la  hereby  authorised  to  be  approprial  ed. 
out  of  any  money  in  the  Treasury  not  otherwise  approprial  Bd. 
to  bft  paid  into  such  fund,  a  siun  equal  to  the  sums  heretof  sre 
rseslved  since  1905  by  the  United  States  as  rental  for  fishng 
rights  on  Sand  Island,  near  the  mouth  of  the  Columbia  Rl^er, 
since  thSi'^ten^ted  grant  of  such  land  to  the  United  States  by 
Um  State  of  Oregon.  All  siuns  hereafter  received  by  the  Unl  «d 
States  as  rental  for  fishing  rights  on  such  Island  shall  be  cove  wd 
Into  sxich  fund. 

Sac.  a.  AU  moneys  in  such  fimd  are  hereby  reserved,  set  aslile. 
and  appropriated  to  be  available  for  expenditure  by  the  Secret  uy 
of  Commerce  for  the  prc^wgatlon  of  salmon  In  the  Columbia  Rl  rer 
district,  including  the  establishment  and  operation  of  fish-cul- 
tural stations  and  fish  hatcheries,  the  conduct  of  practical  ind 
scientific  investigations  and  exjwrlments  relative  to  the  sain  on 
fisheries,  and  the  dtffuslon  of  useful  Information  relative  then  to. 

Sac.  3.  No  part  of  the  moneys  authorized  to  be  apprt^rlated  by 
this  act  shall  be  expended  In  the  constrxictlon.  purchase,  or  (En- 
largement of  any  fish  hatchery  or  fish-cultural  station  or  labora- 
tory tinleas  or  untU  the  State  In  which  such  hatchery,  statlan. 
or  laboratory  Is  to  be  located,  through  ai^>roi«late  legisiallve 
action  has  accorded  or  shall  accord  to  the  United  States  Comn  i^ 
sloner  of  Fisheries  and  his  duly  authorlaed  agents  the  right  to 
conduct  fish  hatching  and  fish  culture  and  au  operations  e  m- 
nected  therewith  in  any  manner  and  at  any  time  that  may  by  Jam 
GommlssUmsr  be  deemed  necessary  and  proper,  any  laws  of  Jam 
Slats  to  the  contrary  notwithstanding.     The  operation  at  lay 


hatchery,  station,  or  laboratory  shall  be  suspended  whenever  the 
State  ceases  to  accord  such  right,  or  whenever  in  the  Judgment 
of  the  Secretary  of  Commerce.  State  laws  and  regulations  affecting 
fish  propagated  are  allowed  to  remain  so  Inadequate  aa  to  Impair 
the  efllclency  of  such  hatchery,  station,  or  laboratory. 

RUSSIAN  RAILWAY  SERVICX   CORPS 

The  Senate  proceeded  to  consider  the  bill  (S.  2320)  for 
the  relief  of  the  officers  of  the  Russian  Railway  Service 
Corps  organized  by  the  War  Department  under  authority  of 
the  President  of  the  United  States  for  service  during  the  war 
with  Germany,  which  had  been  reported  from  the  Commit- 
tee on  Military  Affairs  with  amendments. 

Mr.  KINO.  Mr.  President,  I  should  like  an  explanation  of 
this  measure. 

Mr.  THOMAS  of  Utah.  Mr.  President,  this  bill  has  once 
before  been  passed  by  the  Senate.  It  is  a  bill  for  the  relief 
of  288  men  who  were  organized,  brought  into  the  service  of 
the  United  States,  and  given  the  title  of  the  Russian  Rail- 
way Service  Corps  during  the  last  years  of  the  World  War. 
The  men  were  made  part  of  the  military  forces  of  the  United 
States  by  order  of  the  President,  were  enlisted  in  the  ordi- 
nary way.  were  Issued  uniforms,  wo^e  uniforms  with  insignia 
on  them,  and  carried  on  in  the  normal  way  in  which  ordinary 
officers  do  for  a  given  special  task.  The  same  type  of  men 
who  were  brought  into  the  service  for  duty  in  Prance  were 
given  regular  military  service,  and  were  allowed  all  of  the 
honors  and  privileges  of  the  military  department. 

This  bill  is  more  sentimental  than  anything  else.  It 
merely  gives  to  these  men  the  right  to  consider  themselves 
ex-members  of  the  military  department  of  the  United  States. 

Mr.  KINO.  Mr.  President,  I  may  say  to  my  colleague  that 
I  am  familiar  now  with  the  terms  of  the  bill,  and  I  have  no 
objection  to  it. 

The  VICE  PRESIDENT.  The  amendments  of  the  com- 
mittee will  be  stated. 

The  amendments  were,  on  page  2,  line  1,  after  the  words 
"  United  States  ",  to  insert  "Army  ",  and  in  the  same  line, 
after  the  word  "  War  ",  to  insert  "  Provided.  That  no  back 
pay,  compensation,  benefit,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  officers  appointed  by  the  President, 
and  who  served  honcM^bly  during  the  war  with  Germany  on  and 
after  AprU  6,  1917.  In  the  Russian  Railway  Service  Corps  organ- 
ized by  the  War  Department  under  authority  of  the  President  of 
the  United  States  shaU  be  deemed  to  have  the  same  legal  status 
as  if  they  had  received  a  full  and  honorable  discharge  as  emer- 
gency officers  of  the  United  States  Army  In  the  World  War:  Pro- 
vided, That  no  back  pay,  compensation,  benefit,  or  aUowance  shaU 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GOVERNMENT   Or   ALASKA 

The  bill  (HJl.  6185)  fixing  the  date  for  holding  elections 
of  a  delegate  from  Alaska  to  the  House  of  Representatives 
and  of  members  of  the  Legislature  of  Alaska;  fixing  the 
date  on  which  the  Legislature  of  Alaska  shall  hereafter 
meet;  prescribing  the  personnel  of  the  Territorial  canvassing 
board,  defining  its  duties,  and  for  other  purposes,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  election  oA  a  Delegate  from  the 
TerrltcoT  of  Alaska  to  the  House  of  Representatives  provided  for 
by  the  act  at  Congress  entitled  "An  act  providing  for  the  election 
of  a  Delegate  to  the  House  of  Representatives  from  the  Territory 
of  Alaaka ",  approved  May  7.  1906,  as  amended,  and  the  election 
of  the  memb«s  of  the  Leglslatxire  of  the  Territory  of  Alaska,  pro- 
vided for  by  the  act  of  Congress  entitled  "An  act  to  create  a  legis- 
lative assembly  In  the  Territory  of  Alaska,  to  confer  legislative 
power  thereon,  and  for  other  purposes ",  approved  August  24, 
1912,  shall  hereafter  be  held  on  the  second  Txieaday  in  September 
In  the  year  1934.  and  every  second  year  thereafter  aa  the  said 
second  Tuesday  In  September. 

Sac.  a.  That  the  Legislature  of  the  Territory  at  Alaska  shaU 
hereafter  convene  at  the  capitol  at  the  dty  of  Jtmeau,  Alaska,  on 
the  second  Monday  In  January  in  the  year  1935,  and  on  the  second 
Monday  In  January  every  2  years  thereafter. 

Bm.  8.  That  the  canvassing  board  for  the  Territory  of  Alaska 
created  by  the  act  of  Congress  entitled  "An  act  providing  for  the 
election  of  a  Dtiegate  to  the  House  at  Representatives  from  tha 
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T«Tit(H7  at  fOmmkBt",  approved  May  7.  1906,  sfaaU  hereafter  eon- 
slst  of  the  OovemoT,  the  secretary  of  the  Territory,  and  the  c<^- 
lector  of  cuatoms  for  Alaska.  It  ahall  be  the  duty  of  the  Mid  caa- 
vasslng  board  to  canvass  and  compile  in  writing  the  vote  spetrifted 
in  the  certificates  of  election  returned  to  the  Governor  from  the 
several  elcctton  precincts  to  the  Territory  and  to  keep  an  accu- 
rate record  of  each  voOng  precinct  In  the  Territory  and  the  date 
ol  Its  creation. 

The  said  canvassing  board  shall  commence  the  performance  of 
Its  duties  at  the  ofllce  of  the  Governor  within  10  days  afUer  the 
second  Tuesday  In  October  In  each  year  In  which  an  election  U 
held  as  hereinabove  provided,  and  shall  continue  with  such  work 
from  day  to  day  until  the  same  is  completed.  No  packages  con- 
taining election  returns  shall  be  opened  until  the  canvass  com- 
mences, »%  which  time  they  ahall  be  epened  In  public  and  in  such 
manner  and  under  such  conditloBS,  as  nearly  aa  possible,  as  to 
give  all  parties  interested  an  opportunity  to  see  the  returns.  In 
case  It  shall  appear  to  the  board  that  no  election  return,  as  herein 
firescniDed,  has  been  received  by  the  Oovemor  from  any  prectnct 
in  which  aa  etectton  has  been  held,  the  said  board  may  accept  la 
place  thereof  the  certified  copy  at  the  certificate  ot.  election  for 
such  preetnct  reoetfed  from  the  clerk  of  the  court,  and  may  can- 
vass and  compile  the  aune  with  the  other  election  returns.  The 
canvassing  board  shall  terminate  the  canvass  and  iseije  the  cet- 
tlficates  of  eiecttaD  so  soon  aa  it  is  satisfied  that  no  missing  return 
would.  If  received,  change  the  result  of  a  canvass  based  upon  the 
returns  at  hand,  but  when  the  board  has  Informutlon  ♦>!*<  an 
electloc  was  held  at  aoy  preelnct  from  which  no  retinm  has  been 
received  and  wMch  return.  If  received,  the  board  has  reaoon  to 
beileve  wUl  affect  the  result  of  the  election,  it  shall  be  the  duty 
of  the  board  to  arwalt  the  arrival  of  such  return  until  4  o'doek 
pjn.  oo  tbe  16th  day  of  December  In  the  year  during  which  the 
etectlon  la  held,  toot  no  longer,  and  any  return  received  after 
that  time  shall  not  be  counted  by  tbe  board. 

Upon  the  complctlwi  aC  the  said  canvass  as  herein  provided,  the 
said  board  shall  declare  the  person  who  has  received  the  greatest 
number  of  rotes  for  the  ofBce  for  which  he  is  a  candidate  elected 
to  such  oStec  for  the  teran  for  which  he  la  elected,  and  shall  Issae 
and  deliver  to  him  In  writing,  under  their  hands  and  sei^s.  a 
certificate  of  hts  election.  It  shall  be  the  duty  of  the  Oovemor 
to  preserve  an  election  returns  carefully  and  inviolate,  and,  i^ter 
the  certificates  of  resolt  harve  been  canvassed,  to  replace  the  re- 
turns into  the  packages  from,  which  they  were  taken  and  care- 
fully seal  the  same  and  preserve  all  such  returns  inviolate  for  at 
least  9  years  thereafter,  unless  sooner  called  upon  by  the  House 
at  Bepi  ese  ntatlTCs  ot  Congreaa  oz  some  court  or  tribimal  of  compe- 
tent jurisdiction  to  produce  the  same  for  Inspection.  It  shall  also 
be  the  duty  of  the  Governor  to  notify  each  successful  candidate 
cf  his  election,  and  to  do  so  by  the  q^eediest  means  of  com- 
mooateatlon. 

Sbc.  4.  Except  as  herein  otherwise  provided,  all  of  the  provi- 
sions of  the  acts  of  May  7,  1906.  and  of  Axigust  24,  1912.  heretn- 
abev«  referred  to,  shall  continue  in  full  force  and  effect  until 
altered,  amended,  or  repealed  by  Congress.  And  any  and  all  laws 
enaetod  by  the  Legislature  of  the  Territory  of  Alaska  pertaining 
ta  eleettons  in  said  Territory  shall  remain  in  full  force  and  effect 
until  altered,  amended,  or  repealed  by  the  said  Legislature  or  by 
Congress.  That  the  Legislature  of  the  Territory  of  Alaska  shall 
have  the  power  from  time  to  time  as  the  need  therefor  may  arise 
to  change  the  date  at  general  elections  in  the  said  Territory, 
including  the  date  of  election  of  a  Delegate  from  the  Territory  of 
Alaska  to  the  House  of  Representatives  and  of  the  memtoers  of 
the  Territorial  legislature;  and  that  the  Legislature  erf  the  Territory 
of  Alaska  shall  also  have  the  power  by  law  to  chainge  from  time 
to  time  the  personnel  of  the  canvassing  board,  the  dates  of  its 
meetliigi,  aad  nay  prescribe  its  duties. 

H.  W.  CARIUNCTON  Aim  J.  B.  MTrCHKU. 

The  Senate  proceeded  to  consider  the  bin  (S.  2620)  for 
the  relief  of  N.  W.  Carrington  and  J.  E.  Mitchell,  which  had 
been  reported  from  tbe  Committee  on  Claims  with  an 
amendment,  on  page  1.  line  5.  after  the  word  "  Virginia  ", 
to  insert  "  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated  ".  so  as  to  make  the  bm  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  N.  W.  Carrington, 
Dtunbarton.  Va„  and  to  J.  E.  MltcheH.  Richmond,  Va.,  out  of 
any  mcmey  in  the  Treasury  not  otherwise  appropriated,  the  sums 
of  $X.020  and  $1,200.  respectively .  In  full  settlement  of  Federal 
indemnity  for  the  destruction  of  their  cattle  in  1925  and  1928 
which  were  found  to  be  affected  with  tuberculosis. 

The  cunendment  was  agreed  to. 

The  bai  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Joan  KaaoLVTUM  passk*  ovkr 

The  Joint  resohitlon  (SJJUs.  21)  consenting  that  certain 
States  may  sue  tbe  United  States  aad  providing  fear  trial  on 
the  merita  in  any  suit  brought  hereunder  by  a  State  to  re- 
corer  direct  taxes  aBeged  to  h&re  been  iHCgaHy  collected  by 
the  United  States  during  the  fiscal  years  ending  June  30, 


I  1866,  1867,  and  1868.  and  Testing  the  right  to  each  SUte  to 
I  sue  in  its  own  name  was  announced  as  next  in  order. 
Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

Mr.  REED  subsequently  said:  Mr.  President,  may  I  In- 
Quire  what  was  done  with  Senate  Jaii^  Resolution  31? 
The  VICE  PRESIDENT.    It  went  orer  upon  objection. 

ZUMI  RSURVATION,  M  JCKX. 

The  Senate  proceeded  to  consider  the  bill  (S.  2878)  to 
provide  for  the  transfer  of  national-forest  lands  to  th* 
Zuni  Reservation.  N.Mex..  exchanges,  and  consolidation  oi 
holdings,  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  an  amendment. 

Mr.  KINO.  Mr.  President,  I  ask  the  Senator  from  New 
Mexico  whether  this  measure  wUl  Interfere  in  any  way  with 
the  lands  t>elonging  to  the  Zoni  Indians. 

Mr.  HATCH.  The  bill  will  tranter  to  the  Zuni  Indian 
Reservation  about  12  sections  of  land.  It  will  not  inter> 
fere  with  their  land.  It  wlD  gfrt  them  additioRal  land: 
and,  as  I  understand,  tbe  Department  of  Agriculture  con- 
sents to  the  transfer. 

Mr.  KING.  Win  It  require,  later  on,  an  appropriation  by 
the  Government  to  compensate  somebody  for  the  lands,  or 
compel  the  Indians  to  pay  for  the  lands  so  transferred? 

Mr.  HATCH.    No;  I  think  not. 

The  VICE  PRBSEDBNT.  The  amendment  reported  by  the 
committee  will  t>e  stated. 

Tbe  amendment  was,  on  page  2,  line  11,  after  the  words 
'*  on  the  ",  to  strike  out  "  public  domain  "  azkl  insert  "  unre- 
served pubUc  lands  ",  so  as  to  make  the  blU  read: 

Be  it  enacted,  etc..  That  the  lands  in  townships  8  and  0  north, 
ranges  16  and  17  west.  New  Mexico  principal  meridian.  New  Mexico. 
ccwprlsiTTg  the  Millm  Dtvlslon  of  the  ClftoU  Nattonal  Forest,  are 
hereby  eliminated  from  the  Cibola  Nattoaal  Forest  and  added  to 
and  made  a  part  of  the  Zvnl  Reservation,  subject  to  all  ralld 
rights  and  claims  of  Individuals  tnlttated  prior  to  the  approval 
or  thte  act. 

Sec.  2.  For  the  purpose  of  effecting  exchanges  and  TOnaolSda- 
tUta  of  Indian  and  private  owoed  lands,  the  Secretary  ot  the 
Interior  is  hereby  authorized  In  hlB  dlseretloik.  under  rules  and 
regulations  to  be  prescribed  by  hlzn.  to  accept  reoonveyancss  to 
the  Oovemment  of  privately  owned  lands,  and  rellnqulduncnts  ot 
valid  hosnestead  enttles  or  other  fllinga.  Includli^  Indian  al- 
lotments, within  the  aboiw-menUoned  natlonal-forast  unit,  aatf 
to  permit  lieu  seteetlons.  by  those  surrendering  their  rights,  of 
siooUar  lands  approximately  equal  la  vatee.  from  any  lands  within 
tbe  said  forest  unit  or  on  tbe  uzireaerTed  puUic  lands  In  Mew 
Mexico:  Provided,  That  in  determining  the  valoes  and  areaa  of 
lieu  lands  the  value  of  improvements.  Including  timber,  on 
privately  owned  lands  to  be  conveyed  or  relinquished  for  Indian 
benefit  shall  be  taken  Into  oonstdexatlon  and  full  credit  In  tbe 
form  of  lands  may  be  allowed  thertfor:  Frovtded  /itrt/ier,  Tha* 
all  privately  owned  lands  acquired  by  tbe  United  States  under 
the  provisions  of  this  act  are  hereby  declared  to  be  held  tat  the 
benefit  of  the  Indians  of  the  Zum 


"Die  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BXCORDS  or  nVK  CXVILXZBS  TBXSn 

Hie  bin  CHJi.  5631)  to  auttiOTiae  tbe  Secretary  of  the  In» 
terico-  to  place  with  tbe  Oklahoma  Historical  Society,  at 
Oklahoma  City,  Okis^  as  custodian  for  the  United  States, 
certain  records  of  the  Five  Civilized  Tribes,  and  of  other 
Indian  tribes  in  the  State  of  CMdahoma,  under  rules  and  reg- 
ulations to  be  jH^scribed  by  him,  waa  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  <t  enacted,  etc..  That  the  Secretary  o<  the  Interior  Is  author- 
ised, under  rules  and  regulatleBs  to  be  prescribed  by  him.  to  place 
with  the  Otrlahoma  Historical  Society  at  tiM  State  ot  CMdahoaa 
any  records  of  the  Five  GtviUeed  Trfbee,  inrhidlng  the  Cbercricses. 
Creeks,  Choetaws.  Chickas&wa,  and  Samlnoles.  which  may  be  in 
the  custody  or  eaatrol  at  tlM  Secretary  ef  the  Interior  and  the 
Supertateadciit  for  tbe  Five  ClvUteed  TtUMs;  also  of  Vbm  Wichita, 
Kiowa.  Comanche,  Caddo,  and  Apache  Indians  that  omqr  be  wtthtn 
his  custody  or  oontrrt  or  of  the  agent  at  Aaadarkn^  Olda.;  al» 
of  the  antpaho  and  Chejremie  Indians  taas  may  be  within  hts  eu»- 
t«dy  or  control  or  at  the  agent  at  Concho^  Okla.;  also  ot  tha  Sac 
and  FoK.  Pottawatomia,  Klckapoo.  and  Iowa  ladiaott  that  may 
be  wfttklB  hla  eostody  or  control  or  ef  the  affeat  at  Shawnee.  Cttku; 
also  at  the  WyaaAotta.  Seneca,  Qo^anr,  Feorla.  Mo(kie,  aad  USamL 
Tn/tio^na  that  may  be  within  his  custody  or  control  oc  at  the  agent 
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•t  MUml.  Oklft.:  also  of  the  Tonkawm.  Ponca.  Pawnee.  Otoe,  and 
Kaw  Indian*  that  may  be  within  hla  custody  or  control  or  of  t  tie 
agent    at   Pawnee.    Okla..   and    of    the   Osage    Indiana    that    mty 
be  within  his  ciistody  or  control  or  of  the  agent  at  Pawhual  a 
Okla.    The  Oklahoma  Historical  Society  In  receiving  the  custoly 
of  such  papers,  records,  and  matters  of  historical  interest  to  recei  ire 
same  as  custodian  for  the  United  States  of  America  and  the  Sec 
retary  of  the  Interior,  and  to  hold  same  under  rules  and  regulft 
tions  as  may  be  prescribed  by  him:  Provided.  That  copies  of  aiy 
documents,  records,  books,  or  papers  in  the  ofBce  of  and  custody 
of  the  Oklahoma  Historical  Society  when  certified  by  the 
or  chief  clerk  of  said  society  under  Its  seal,  or  when  such 
or  position  is  vacant  by  the  officer  or  person  acting  as  secretary 
chief  clerk  for  the  time,  shall  be  evidence  eqiuJly  with  the  orlglnkl 
and  in  making  such  certified  copies  such  secretary  or  acting  s«c 
r«tary  and  such  chief  clerk  or  acting  chief  clerk  shall  be  actiig 
as  a  Federal  agent,  and  such  certified  copies  shall  have  the  saiie 
force  and  effect  as  If  made  by  the  Secretary  of  the  Interior  wh>n 
such  documents,  records,  books,  or   papers  were  In  his  office  as 
Secretary  of  the  Interior  and  certified  by  him  under  seal  of  Ills 
olBoe:   PTwided  further.  That  wherever  such  certified  copies  ire 
desired  by  the  Government  to  be  used  for  the  benefit  of  the  Ocv 
emment  they  shall  be  furnished  without  cost:    Proryided  further 
That  any  of  the  records  placed  with  the  Historical  Society  sh  l11 
be  promptly  ret\imed  to  the  Government  official  designated  by  t  le 
said  Secretary  upon  his  request  therefor. 

BILLS  PASSXD  OVn 

The  bill  (S.  2788)  to  amend  section  5219  of  the  Revisbd 
Statutes  as  amended  (relating  to  State  taxation  of  natioqal 
banking  associations)  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    Let  that  bill  go  over. 

ABAia>OirXD   PTTBLIC   BUILBXMGS   AMD    CBOtntDS.   SRKA,   ALASKA 

The  bill  (HJl.  5745)  granting  abandoned  public  buildicgs 
and  grounds  at  Sitka.  Alaska,  to  the  Territory  of  Alaska,  a  id 
for  other  purposes,  was  considered,  ordered  to  a  third  reap 
Ing.  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  following  described  public  buildings 
and  grounds  at  Sitka,  Alaska,  are  granted  to  the  Territory  at 
Alaska,  to  be  used  by  the  said  Territory  as  a  home  for  aged.  sli:k. 
and  Infirm  pioneers  and  residents  thereof  at  the  ezijense  of  Ibe 
Territory,  to  wit:  A  tract  of  land  described  hereafter  by  metes  a|id 
bounds: 

Beginning  at  a  point  common  to  comers  no.  2,  United  States 
Forest  Service  reserve,  and  no.  3.  United  States  reserve  or 
public  common:  thence  north  61*  19'  east  367  34/100  fiet 
along  north  side  of  Lincoln  Street  to  comer  no.  3,  United  Sta  «s 
reserve  for  public  buUdlngs:  thence  north  28*  40'  west  223  63/]  00 
feet  along  west  side  oS  Barracks  Street  to  comer  no.  6.  United 
States  marine  and  military  reserve;  thence  north  01*  12'  ei«t 
60  72/100  feet  along  north  side  of  Barracks  Street  to  comer  no. 
9,  United  Statea  marine  and  military  reserve;  thence  north  2  2* 
SO'  west  87  61/100  feet  along  west  side  of  Barracks  Street  to  con  er 
no.  4.  United  States  marine  and  military  reserve,  set  on  south 
side  of  Seward  Street;  thence  south  68*  33'  west  164  4/100  fiet 
along  south  side  of  Seward  Street  to  a  point  common  to  comfrs 
no.  3.  United  States  marine  and  military  reserve,  and  no 
survey  no.  407;  thence  south  29*  10'  east  64  11/100  feet  along 
boundary  of  survey  no.  407  to  a  point  common  to  comers  no. 
United  States  marine  and  military  reserve,  and  no.  4,  survey 
407:  thence  south  58*  19'  west  70  37/100  feet  along  south 
of  surrey  no.  407  to  a  point  common  to  comers  no.  1,  United 
marine  and  military  reserve,  and  no.  3,  srirvey  no.  407; 
north  41*  8'  west  25  84/100  feet  along  west  boundary  at 

.  no.  407  to  the  south  boundary  of  the  tract  of  land  reserved 
school  p\irposes  by  Szecutlve  order  no.  4448,  dated  May  27. 

.  thence  south  58*  19'  west  121  feet  along  south  boimdary  of 
of  land  reserved  for  school  p\nposes  to  southwest  comer  of 
tract;  thence  north  42*  30'  west  108  feet  along  west  boundary 
tract  of  land  reserved  for  school  purposes  to  northwest  comer 
said  tract;  thence  south  35*  west  57  28/100  feet  along 
boundary  of  United  States  reserve  for  public  common  to 
no.  8  and  meander  comsr.  United  Statee  reserve  for  pubUc  coto 
mon,  on  shore  of  Sitka  Boy:  thence  with  meandors  along  shore  of 
8!tka  Bay  south  S7*  19'  east  57  9/100  feet,  south  ao*  23'  w(ist 
43  43/100  feet,  south  82*  M"  west  SI  86/100  feet,  south  70*  T 
west  28  feet,  south  18*  81'  east  19  87/100  feet,  south  2*  51'  m  ist 
88  17/100  feet,  south  78*  61'  east  14  69/100  feet  to  comer  no\6 
and  meander  comer  on  the  line  between  United  States  Fbn 
Service  reserve  and  United  States  reserve  for  public  cotnnu^ 
thezKe  north  00*  east  182  44/100  feet  along  north  boundary 
United  States  Forest  Servloe  reserve  to  a  point  common  to  eom4rs 
no.  1.  United  Statee  Ftrest  Servloe  reeerve,  and  no.  4.  Unllsd 
States  reserve  for  public  common;  thence  south  20*  46'  etist 
337  66/100  feet  along  east  boundary  of  United  States  Forest  Sei  v 

iee  reserve  to  the  point  of  beginning:  containing  2  708/1000  acr  m. 
and  the  btilldlngs  thereon:  Provided.  That  all  oU.  coal,  or  oUer 
minerals  in  the  land,  and  the  right  to  prospect  for.  mine,  and  i  e- 
move  the  same,  be  reserved  to  the  United  Statea  under  such  n4es 
and  regulations  as  the  Secretary  of  the  Intertor  may  preecribe. 
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S»c.  2.  That  the  Territory  of  Alaska  shall  never  sell  or  otherwise 
dispose  of  any  part  of  said  property:  and  if  the  same  shall  ever  be 
abandoned  for  the  uses  herein  declared  the  said  premises  shall 
revert  to  the  United  States. 

COIOCEMORATION   OF   THREX    HUNDRXDTH    ANNIVKRSART   OF 
FOUNDING  OF  MARYLAND 

The  bill  (S.  2966)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  Province  of  Maryland  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That.  In  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  the  Province  of  Maryland, 
there  shall  be  coined  by  the  Director  of  the  Mint  ten  thoxisand 
50-cent  pieces  of  standard  size,  weight,  and  silver  fineness  and  of 
a  special  appropriate  design  to  be  fljced  by  the  Director  of  the 
Mint,  with  the  approval  of  the  Secretary  of  the  Treasury,  to  be 
legal  tender  in  all  payments  at  face  value. 

Sac.  2.  That  the  coins  herein  authorized  shall  be  Issued  at  par 
and  only  upon  the  request  of  the  chairman  or  secretary  of  the 
Maryland   Tercentenary   Commission. 

Sic.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
said  Commission  and  all  proceeds  shall  be  used  In  furtherance  of 
the  Maryland  Tercentenary  Commission  projects. 

Sac.  4.  That  all  laws  now  In  force  relating  to  the  subsidiary 
silver  coins  of  the  United  States  and  the  coining  or  striking  of 
the  same;  regtilatlng  and  guarding  the  process  of  coinage;  pro- 
viding for  the  purchase  of  material,  and  for  the  transportation, 
distribution,  and  redemption  of  the  coins;  for  the  prevention  of 
debasement  at  counterfeiting;  for  security  of  the  coin;  or  for  any 
other  purposes,  whether  satd  laws  are  pienal  or  otherwise,  shall, 
so  fsir  as  applicable,  apply  to  the  coinage  herein  directed. 

UCLXKF   OF   STTFFERERS    FROM    FIRE   IN   MINNESOTA 

The  Senate  proceeded  to  consider  the  bill  (S.  770)  for  the 
relief  of  certain  claimants  who  suffered  loss  by  fire  in  the 
State  of  Minnesota  during  October  1918,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  3.  line  3,  after  the  words  "  to  the  •*,  to  strike 
out  "United  States  Railroad  Administration"  and  Insert 
"  Comptroller  General  of  the  United  States  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  each  claimant  or  its  or  his  heiza, 
adminlstraUnv,  executors,  or  successors,  the  amount  of  whose  loss 
on  accoxint  of  fire  originating  from  the  operation  of  rallroculs  by 
the  United  States  in  the  State  of  Minnesota  on  or  about  October 
12,  1918,  has  been  determined  by  court  proceedings  or  by  the 
Director  Oeneral  of  Railroads,  the  difference  between  the  amo\int 
of  such  loes  so  determined  and  the  amount  actually  paid  by  the 
United  States  to  such  claimant  less  any  amount  paid  to  such 
claimant  by  any  fire  instu'ance  company  on  account  of  such  fire: 
Provided,  That  notwithstanding  the  terms  and  conditions  of  any 
policy  of  insxirance,  or  the  provisions  of  any  law,  no  fire  insurance 
company,  except  farmers'  mutual  fire  Insiir&nce  companies  shall 
have  any  rights  In  and  to  funds  herein  appropriated,  the  pay- 
ments herein  provided  for,  nor  to  any  right  of  subrogation  what- 
soever. That  said  farmers'  mutual  fire  insurance  companies  shaU 
be  paid  in  the  same  manner  and  to  the  same  extent  as  other 
claimants:  Provided  further.  That  no  i>erson  who  makes  claim 
under  this  act  by  virtue  of  having  acquired  and  succeeded  to  the 
rights  of  the  original  claimant  through  purchase  and  asslg^nment 
from  said  claimant  of  said  claim,  shall  receive  more  than  the 
amount  actually  paid  for  such  claim  and  assignment:  And  pro- 
vided further.  That  in  making  payments  to  claimants,  the  Secre- 
tary of  the  Treasury  shall  promulgate  riUes  and  regulations  as  to 
proof  required,  as  to  the  identity  of  claimants,  validity  of  assign- 
ments, and  aU  other  matters  in  connection  with  said  i>ayments, 
and  his  deteiminatlon  as  to  the  person  entitled  to  receive  pay- 
ment shall  be  final. 

Sac.  2.  No  payment  under  the  provisions  of  this  act  shaU  be 
made  unless  an  application  therefor  is  filed  with  the  Secretary  of 
the  Treasury  by  w  on  behalf  of  the  person  entitled  to  payment 
within  2  years  after  the  date  of  the  enactment  of  this  act.  All 
applications  shall  be  referred  to  the  Comptroller  Oeneral  of  the 
United  States  for  investigation  and  adjustment,  and  payment  shall 
be  made  by  the  Secretary  of  the  Treasury  in  accordance  therewith. 

Sac.  3.  The  words  "  person  "  and  "  claimant ".  as  used  in  the 
act,  ShaU  include  an  Individual,  two  or  more  persons  having  a 
Joint  «"  conunon  interest,  company,  partnership,  and  municipal 
and  private  corporations. 

Sac.  4.  Any  person  or  group  of  persons  individually  or  collec- 
tively who  charge  or  collect,  <»•  attempt  to  charge  or  collect,  either 
directly  or  Indirectly,  any  fee  or  other  compensation  for  assisting 
In  any  manner  any  person  in  obtaining  the  benefits  of  this  act 
in  excess  of  10  percent  of  the  amount  of  the  claim  actuaUy  paid 
under  this  act,  shaU,  upon  conviction  thereof,  be  subject  to  a  fine 
of  not  more  than  $500  or  Imprisonment  for  not  more  than  1  year, 
or  both. 
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Vi.  KUtO.  Mr.  President,  I  should  like  an  explanation 
of  this  measure.  What  obligation  is  there  upon  the  Gov- 
ernment, and  what  Is  the  amount  of  the  obligation,  if  any? 

Mr.  SHIPSTEAD.  Mr.  President,  the  amount  of  the  obli- 
gation can  be  determined  only  by  going  into  the  records  of 
the  courts  where  the  obligation  was  fixed,  either  by  a  deci- 
sion of  the  Supreme  Court  or  by  stipulation  of  the  claim- 
ants. The  result  of  that  stipulation  was  made  a  part  of 
the  court  records,  and  they  will  have  to  be  searched  in 
order  to  determine  definitely  the  amount  of  the  claims. 
The  limitation  is  in  those  records. 

The  Senator  from  Kentucky  [Mr.  Logan]  reported  the 
bill.    I  will  ask  him  to  continue  the  explanation. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Kentucky  to  Justify — and  I  make  the  observation  in  a  very 
proper  way — measures  which  place  no  limitation  whatever 
DI)on  appropriations? 

Mr.  LOGAN.  Mr.  President,  the  limitation  Is  there;  and, 
80  that  the  Senator  from  Utah  may  understand  it,  I  will 
say  that  the  amount  involved  is  big.  but  the  claim  is  just, 
and  has  been  approved  by  everyone,  I  believe,  who  has  ever 
gone  into  the  matter. 

I  have  not  the  time  to  tell  the  Senate  about  the  terrible 
flre  that  occurred  In  Minnesota.  It  destroyed  several  hun- 
dred lives,  burned  up  cities,  and  burned  over  1,500  square 
miles  of  territory,  leaving  the  people  homeless  and  in  dis- 
tress. It  was  impossible  to  secure  relief  through  the  courts, 
•nie  courts  were  congested.  The  liability  of  the  Govern- 
ment was  determined  in  a  suit  which  went  to  the  supreme 
court  of  Minnesota.  The  flre  was  started  by  the  railroads 
while  they  were  under  the  control  of  the  Government.,  It 
was  Impossible  to  secure  any  relief  In  the  courts,  as  I  say, 
by  reason  of  the  number  of  claims.  The  Railroad  Admin- 
istration fought  every  Inch  of  the  way,  until  at  last  it  made 
a  proposition  that  the  actual  amount  of  loss  sustained  by 
each  claimant  should  be  determined,  and  that  was  deter- 
mined and  supervised  by  the  Railroad  Administration. 

After  it  had  done  that,  the  Railroad  Administration  said 
to  each  one  of  these  claimants,  "  We  will  give  yovL  40  or  50 
percent  of  the  amount  you  actually  lost."  It  was  deter- 
mined by  the  court  that  the  Railroad  Administration  was 
liable,  and  the  claimants  were  informed  that  they  could 
take  that  or  they  could  take  nothing.  These  Mlnnesotans 
did  accept  settlements  and  gave  receipts  under  the  condi- 
tions then  existing,  without  home  and  without  property. 
Since  that  was  done  they  have  been  trying  to  get  the  bal- 
ances that  it  has  already  been  determined  are  due  them. 

■nils  matter  was  submitted  to  the  Comptroller  General 
and  there  is  tn  the  report  a  letter  showing  his  suggestion. 
The  bill  refers  the  case  to  the  Comptroller  General  to  deter- 
mine what  Is  due  under  the  settlements  previously  made. 

It  was  submitted  to  the  Attorney  General  of  the  United 
States,  who  recently  sent  a  letter  here  in  which  he  said  that 
Justice  demanded  that  this  matter  be  handled  in  the  way 
we  have  attempted  to  handle  It.  Not  only  did  that  occur, 
but  the  President  of  the  United  States  himself,  whose  letter 
is  In  the  record,  said  that  he  had  examined  the  report  of 
the  Attorney  General  on  the  bill,  and  that  he  concurred 
fully  in  the  report. 

The  claim  is  just  llie  claimants  have  waited  for  15  or  16 
or  17  years,  and  It  is  time  that  the  claim  should  be  paid. 
I  do  not  bdiere  that  ansrone  who  would  study  the  case 
would  have  any  objection  at  alL  But  as  my  time  has  ex- 
pired. I  will  merely  say  that  I  trust  the  bill  will  be  paswd. 

Ut.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  aggregate  amount  that  wHl  be  required? 

Mr.  LOGAN.  I  should  say  that  it  would  run  anywhere 
from  seven  to  ten  million  dollars. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


XNTXKNATZDSIAL  AMD  *  WVtM  CO.,  INC. 

The  bill  (S.  2809)  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determixie  the  claims  of  the  Intematkmal 
Arms  &  Fuze  Co.,  Inc.,  was  amiounced  as  next  in  order. 

Mr.  McKELIiAR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    Tlie  hill  will  be  passed  over. 

WmfOTTTR  KntKLAMI)  AND  KOBKHT  W.  GOUIXKa 

The  bill  (S.  2864)  for  the  relief  of  Weymouth  Kirklaod 
and  Robert  N.  Golding  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Tressury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  ai^ropriated  and  in  full  settlement 
against  the  Government,  to  Weymouth  Klrkland  and  Robert  N. 
Ooldlng  the  sum  of  tS.lftS.Te  for  legal  eervloes  rendered  to  the 
Railroad  Labor  Board,  under  the  direction  and  i4>proval  of  the 
Department  of  Justice. 

Mr.  McKELLAR  subeequently  said:  Mr.  President,  what 
was  done  with  Calendar  No.  502,  Senate  bill  2864? 

The  VICE  PRESIDENT.    The  Mil  was  passed. 

Mr.  McKELLAR.  I  ask  that  the  vote  by  which  the  bi!l 
was  passed  be  reconsidered,  because  I  see  that  Comptroller 
General  McCarl  recommends  the  disallowance  of  the  claim, 
and  the  bill  certainly  should  not  be  passed  under  those 
circumstances  without  an  expIanati(HX. 

"Rie  VICE  PRESIDENT.  Without  objection,  the  vote  by 
which  the  bill  was  passed  will  be  reconsidered. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

TbB  VICE  PRESIDENT.    Tbt  bill  will  be  passed  over. 

K"TATK  or  VXCTOt  L.  BKtCn 

The  bill  (HH.  7229)  for  the  relief  of  the  estate  of  Victor 
li.  Berger.  deceased,  was  coo;ddered,  ordu'ed  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  be  paid  out  of  any  money  in  the 
Treastiry  <a  the  United  States  not  otherwise  appropriated,  to  the 
legal  heirs  of  the  estate  al  Victor  L.  Bexger.  deceased,  the  sum  of 
$9350.12,  In  fuU  settlement  of  all  claims  against  the  Qovemment 
of  the  United  States,  the  same  being  the  tmpaid  balance.  f^vA 
without  Interest,  of  the  salary  to  which  the  said  Victor  L.  Berger 
would  have  been  entitled  as  a  MJnnber  of  Congress  in  the  Sixty- 
sixth  Congress,  to  which  he  had  been  regularly  and  duly  elected 
but  denied  his  seat  therein  because  of  his  conviction  for  an  aUeged 
violation  of  the  Espionage  Act.  whl^  conviction  was  subsequently 
reversed  by  the  United  States  Supreme  Court,  and  the  Indlctmenta 
noUe-prossed  on  January  38,  IMS,  In  the  United  States  District 
Court  for  the  Northern  Dlstriet  at  Illinois:  Provided.  That  no  put 
of  the  amount  appropriated  in  this  act  in  excess  of  10  psrcent 
thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  aocotmt  of  set  vices  rendered  tn 
connection  with  said  dalm.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  ooUect.  wlthbcAd.  or 
receive  any  simi  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  at  serrlees  rendered  in  connection 
with  said  dalm,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provlaloDS  of  this  act  shaU  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  ILOOO. 

UCRAKS  J.  tOOnXT 

The  Senate  proceeded  to  ccmrider  the  bill  (S.  60)  for  the 
reUef  of  Richard  J.  Rooney,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  6.  after  the  words  "  sum  oi  ",  to  strike  out  the  words 
"  $100  as  compensation  ",  and  to  insert  in  lieu  thereof  the 
words  "  $75.  in  full  settlement  of  all  claims  against  the 
Government ".  so  as  to  make  the  bin  read: 

Be  U  enacted,  etc^  That  the  fleeietary  at  the  Trsesqry  be,  and 
he  is  hereby,  authortaed  and  directed  to  pay  to  Richard  J.  Rooaey. 
out  of  any  money  in  the  Tteasury  not  otherwise  appropriated,  the 
sum  of  $75.  in  fun  settlement  of  an  claims  against  the  Oovenunent 
for  loss  suffered  by  him  by  reason  oT  a  ddsy  In  delivery  of  reg- 
istered letter  numbered  4«n6  on  the  part  of  the  United  Btatas 
Post  Office. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tbne,  and  passed. 
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The  bm  (8.  336)  for  the  relief  of  Edward  P.  Oruver 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Th*t  the  ComptroUer  Oeneral  at  the 
Btetee  U  authorised  to  adjust  and  settle  the  claim  of  the 
F.  Oruver  Co.  In  an  amount  not  to  exceed  $300  for  leather 
furnished   the   Federal   Radio   Commission,    notwithstanding 
provision  of  law  requiring  such  supplies  to  be  obtained  from 
Oo^emment  Printing  Office. 

lOBUT  T.  ftXHSCB 

The  bin  (S.  2338)  for  the  relief  of  Robert  V.  Rcnsch 

considered,  ordered  to  be  engrossed  for  a  third  reading,  r^sad 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be. 
he  hereby  Is,  authorized  and  directed  to  pay,  out  of  any  monet 
the  Treasiiry  of  the  United  States  not  otherwise  appropriated.  ' 
sum  of  $136.50  to  Robert  V.  Rensch,  of  St.  Paul.  Minn.,  to  r*to- 
burse  him  for  expenses  In  said  sum  Inctirred  and  paid  by  hlsk 
MSlstant  United  States  attorney  for  the  district  of  Minnesota  on 
behalf  of  the  United  States  of  America,  with  the  approval  of  the 
Attorney  General  of  the  United  States  of  America.  In  the  rial 
of  the  case  of  United  State*  of  America  r.  Wilbur  B.  Fo$hai  et  al 
In  the  city  of  Minneapolis.  In  said  district,  between  August  31, 
19S1,  and  September  30.  1931.  which  said  sum  was  duly  ]  >ald 
to  said  Robert  V.  Rensch  by  the  United  States  marshal  for  lald 
district,  and  subsequently  and  on  the  20th  day  of  October  1939  re- 
funded by  said  Robert  V.  Rexuich,  under  protest,  to  said  United 
States  msuvhal.  by  reason  of  the  fact  that  on  the  3d  day  of  Mkrch 
1933  the  Comptroller  General  of  the  United  States  of  America 
refused  to  allow  credit  to  the  said  United  States  marshal  for  vo^ch 
ers  covering  said  sxim  for  said  expense. 

TUFT7HI  KORAC 

The  biH  (8.  2709)  tar  the  relief  of  Trifune  Korac  was  don- 

sldered,  ordered  to  be  engrossed  for  a  third  reading,  liead 

the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Trlfxme  Korac,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $2,000.  representing  the  amount  reimbursed  by  him  to  the 
American  employers  Insurance  Co.  upon  the  forfeiture  of  two 
Immigration  bonds  executed  by  said  company  upon  security  rur- 
nlshed  by  said  Trlf ime  Korac,  conditioned  upon  the  appear  ince 
before  the  immigration  authorities  of  Klrsto  Temelkovlch  and 
Koeta  Slmonvlch.  aliens,  who.  after  the  forfeiture  of  said  bonds 
and  the  payment  of  the  amount  thereof  by  the  bonding  com' 
pany.  were  apprehended  through  the  efforts  at  said  Trifune  K  orac 
and  subsequently  deported. 

WILLIAM  A.  DKLAKrr 

Tlie  Senate  proceeded  to  consider  the  blQ  (8.  1901)  for 
the  reUef  of  WilUam  A.  Delaney,  which  had  been  repeated 
f nxn  the  Committee  on  Claims  with  an  amendment,  on  i  age 
1.  line  6.  after  the  sum  "  $133.53  ",  to  strike  out  the  w(  rds 
"  with  interest  at  6  percent  per  annum  from  May  15.  1919 
80  as  to  make  the  bill  read: 

Be  tt  enmeUd,  ate..  That  the  Secretary  of  the  Treaaury  Is  au- 
tlKXlasd  and  directed  to  pay.  out  of  any  money  In  the 
not  otherwlee  i^iproprtated.  to  WUllam  A.  Delaney,  former 
tain.  Medical  Cups.  United  SUtes  Army,  the  sum  of  $133.69, 
lull  satlafaetton  of  his  claim  against  the  United  States 
oat  of  a  payment  made  by  the  Quartermaster  Corps,  Uxilted 
States  Army,  to  Danld  S.  Anthony,  a  soldier  who  fraudulently 
reprewBted  himself  to  be  a  second  lieutenant  entitled  to  luch 
payment,  and  for  which  payment  the  said  WUllam  A.  IM4nsy 
held  acoouatahle. 
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Hie  amendment  was  agreed  ta 
The  bin  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed. 
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Hm  Senate  proceeded  to  consider  the  bill  (S.  1998) 
the  relltf  d  the  estate  of  llartin  Ryiin.  which  had  been 
reported  from  the  Committee  on  Claims  with  an  ameod 
ment.  on  page  1.  line  6.  after  the  sum  "  $4,000  ".  to  st  Ike 
oat  tbe  words  **  with  Interest  at  the  rate  of  —  percent  per 
azmum  **,  so  as  to  make  the  bill  read: 

Ba  tt  enaetad,  etc..  That  tbe  Secretary  of  the  Ttmaarj  Is  an- 
thoriaed  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  the  estate  of  Martin  Flynn.[de- 
esased.  of  Dsa  Motnea.  Iowa,  the  sum  of  $4,000.  In  full  satlafaetton 
of  Its  dalm  against  the  United  States  for  expenses  Ineurreq  by 
la  rtstnring  to  tbtlr  orlglaai  oonditkni  tbe  flfth 
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sixth  floors  of  the  Flynn  Building,  Des  Moines,  Iowa,  which  were 
vacated  on  September  30,  1929.  by  the  United  SUtes  Veterans' 
Bureau,  at  the  expiration  of  Its  lease. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appears 
to  be  an  unusual  bill.  I  suggest  that  some  Senator  who  is 
familiar  with  it  should  explain  it. 

Mr.  ODBSON.  Mr.  President,  this  is  a  bill  for  the  relief  of 
the  estate  of  Martin  Flynn.  It  calls  for  the  payment  of 
$4,000  In  full  satisfaction  of  a  claim  against  the  United 
States  for  expenses  incurred  in  restoring  to  its  original  con- 
dition two  floors  of  the  Flynn  Building  in  Des  Moines,  Iowa, 
which  was  used  by  the  Veterans'  Bureau. 

Paragraph  8  of  the  original  lease  provided  that  If  the 
lessor  claimed  restoration,  he  should  file  written  demands  for 
restoration  90  dajrs  before  the  termination  of  the  lease.  At 
the  time  Government  occupancy  terminated  the  original 
long-term  lease  had  been  modified  by  a  clause  giving  the 
Government  the  privilege  of  renewal  by  successive  3 -month 
periods.  Having  arrived  at  the  end  of  the  lease  term,  the 
Government  took  the  building  on  a  3 -month-term  basis,  so 
that  it  was  not  possible  for  the  claimant  to  give  the  3  months' 
notice  of  claim  for  restoration. 

The  claim  was  referred  to  the  General  Accounting  Office, 
and  denied,  but  the  Veterans*  Administration  is  of  the  opin- 
ion that  the  claim  has  merit,  and  recommended  that  the  biU 
be  amended  so  as  to  include  only  two  items.  It  appears, 
however,  that  there  was  a  third  item  which  was  contracted 
for  at  the  time  the  other  two  items  were  contracted  for; 
and  if  the  two  items  are  to  be  paid,  the  third  one  ought  to 
be  paid.  So  the  committee  felt  that  the  claim  was  a  just  one. 
and  that  It  should  be  allowed  in  full. 

Mr.  McKELLAR.  Mr.  President,  I  note  that  the  Veterans' 
Administration  fixes  the  amount  at  $3,025,  and  would  not 
include  any  interest. 

Mr.  GIBSON."  It  does  not  include  any  Interest. 

Mr.  McKELLAR.  Why  increase  the  amount  over  what 
the  Veterans'  Administration  recommended? 

Bi4r.  GIBSON.  There  was  one  item  left  out  of  considera- 
tion by  the  Veterans'  Administration,  namely,  the  expense 
of  the  replacement  of  lavatories.  Bids  were  invited  for  that 
work  and  the  amoimt  of  the  bid  for  the  restoration  of  the 
lavatories  represents  the  difference  between  the  amount  the 
Veterans'  Administration  recommended  and  the  amount  the 
committee  recommends. 

Mr.  McKELLAR.  Mr.  President,  I  think  the  recom- 
mendation of  the  Veterans'  Administration  ought  to  be  fol- 
lowed. If  the  Senator  is  willing  to  have  an  amendment  to 
that  effect  agreed  to,  I  will  not  object  to  the  consideration 
of  the  bill.  I  move  that  in  line  6,  page  1.  of  the  bill, 
"  $4,000  "  be  stricken  out  and  "  $3,025  "  inserted. 

Mr.  GIBSON.  Mr.  President,  the  senior  Senator  from 
Iowa  [Mr.  DicxhtsonI  Is  greatly  interested  in  this  bill.  He 
explained  to  me  last  evening  that  it  was  necessary  for  him 
to  be  absent  today,  so  I  suggest  that  the  bill  go  over  until 
he  can  be  here. 

Mr.  McKELLAR.  Mr.  President,  that  will  be  entirely 
satisfactory. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
xnaroui  system  or  bankbxtptct 

The  bill  (HJi.  5894)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ".  approved  July  1,  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto,  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  Is  a  long  bill,  and  I 
do  not  think  we  should  consider  such  a  bill  at  this  time. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

WIUJAM   M.   STODDAU) 

The  bill  mn,  2743)  for  the  relief  of  WiUlam  M.  Stod- 
dard was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldlera  WUllam  M.  Stoddard,  who  was  a  member  of  Company  D, 
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Second  Regiment  Arkansas  Volunteer  Infantry,  shaO  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organi- 
sation on  the  26th  dsy  of  February  1889:  Provided.  That  no 
bounty,  back  pay,  pension,  or  aUowance  shall  be  held  to  have 
accriuKl  prior  to  the  passage  of  this  act. 

THOMAS  J.  GARONKR 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  895)  for 
the  relief  of  Thomas  J.  Gardner,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment, 
on  page  1,  at  the  beginning  of  line  10,  to  strike  out  "  no 
pension  shall  accrue  prior  to  the  passage  of  this  act "  and 
to  insert  in  lieu  thereof  "  no  bounty,  back  pay,  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
of  this  act ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  admlnlstraUon  of  the  pension 
laws  and  the  laws  governing  the  National  Home  for  Disabled  Vol- 
unteer Soldiers,  or  any  branch  thereof.  Thomas  J.  Gardner  shaU 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  private 
of  Company  L.  Sixth  Regiment  Kentucky  Volunteer  Cavalry,  on 
tbe  l8t  day  of  May  1866:  I*rovided.  That  no  bounty,  back  pay, 
pension,  or  aUowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tlx^e,  and  passed. 

ARCHIBALO  U'DONALD 

The  Senate  proceeded  to  consider  the  bill  (S.  365),  for 
the  relief  of  Archibald  MacDonald,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  to  strike 
out  all  after  the  enacting  clause  and  to  insert: 

That  the  Secretary  of  the  Treasxiry  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Archibald  MacDonald.  postmaster  at 
Putnam,  Conn.,  the  sum  of  $143.86  to  reimburse  him  for  payment 
of  loss  of  postal  funds  due  to  the  failure  of  the  First  National 
Bank  of  Putnam. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KLMER  BLAIB 

The  bill  (S.  791)  for  the  relief  of  Elmer  Blair  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ez- 
planation  of  that  bill?    If  not.  I  shall  ask  that  it  go  over. 

Mr.  DUFFY.  Mr.  President,  the  soldier  who  is  the  claim- 
ant in  this  bill  was  a  man  of  very  ordinary  intelligence,  a 
raw  recruit.  He  had  a  furlough  to  go  home  and  visit  his 
father. 

Mr.  McKELLAR.  Mr.  President,  I  beg  the  Senator's  par- 
don. I  thought  we  had  reached  the  next  order  on  the 
calendar. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment  to  add  a  proviso  at 
the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers,  saUors,  marines,  their  widows  and  dependent  relatives, 
Elmer  Blair,  formerly  private.  Company  B.  Three  Hundred  and 
Thirtieth  Regiment  United  States  Volunteer  Infantry,  shaU  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  private  on 
March  13,  1918:  Provided.  That  no  back  pay,  compensation,  benefit, 
or  allowance  shaU  be  held  to  have  accnied  prior  to  the  passage  of 
this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  thhrd  time,  and  passed. 

FIAWCKS  AaaAJfONTI 

The  Senate  proceeded  to  consider  the  bill  (S.  2526)  to  pay 
an  annuity  to  Riuices  Agramonte,  the  widow  of  Dr.  Aris- 
tides  Agnuponte.  member  of  the  Yellow  Fever  Commission. 

Mr.  MrBTKTJiAR.  Mr.  President,  may  we  have  an  ez- 
planaUon  d  tbe  bill? 


Ur.  SHEPPARD.  Iflr.  President,  this  bm  is  to  pay  Mrs. 
Agramonte  the  annuity  which  was  being  paid  to  Dr.  Agra- 
monte when  he  died.  The  same  annuity  is  paid  to  the 
widows  of  the  other  members  of  the  Walter  Reed  Yellow 
Fever  Commission.  The  bill  would  merely  extend  to  Mrs. 
Agramonte  the  same  treatment  given  the  widows  of  the 
other  members  of  the  Yellow  Fever  Commission. 

Mr.  McKELLAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, such  amounts  annually  as  may  be  necessary  to  pay,  during 
the  remainder  of  her  natural  life,  the  turn  at  |126  per  month  to 
Prances  Agramonte,  widow  of  Dr.  Arlstides  Agramonte.  deceased, 
who  was  a  member  of  the  Yellow  Fever  Commission,  and  whose 
name  appears  on  the  roU  of  honor  of  the  parUdpanto  In  the 
yellow-fever  Investigatiozu  In  Cuba,  published  annually  In  the 
Army  Register,  said  annuity  being  the  same  heretofore  paid  to 
Dr.  Arlstides  Agramonte  pursuant  to  the  provisions  of  the  public 
act  approved  February  98,  1030.  entlUed  "An  act  to  recognize  the 
high  public  service  rendered  by  MaJ.  Walter  Reed  and  those  aaso- 
ciated  with  him  in  the  discovery  of  the  cause  and  means  of 
transmission  of  yellow  fever." 

RKSXAKCH  STATION  AT  SALT  LAKK  CITY,  XJTAH 

The  Senate  proceeded  to  consider  the  bill  (S.  1M5)  to  pro- 
vide for  the  establishment  and  maintenance  under  the  Bu- 
reau of  Mines  of  a  research  station  at  Salt  Lake  City,  Utah, 
which  had  been  reported  from  the  Committee  on  Mines  and 
Mining  with  amendments,  on  page  1.  line  3,  after  the  words 
"  Secretary  of  ",  to  strike  oat  the  word  "  Commerce  "  and  to 
insert  the  words  "  the  Interior  ";  on  page  2,  line  7,  after  the 
words  "  Secretary  of  ",  to  strike  out  the  word  "  Commerce  " 
and  to  insert  the  words  "  the  Interior  ";  on  page  2.  line  14. 
after  the  words  "  Secretary  of  ".  to  strike  out  the  word  "  Com- 
merce "  and  to  insert  the  words  "  the  Interior ";  and  on 
page  2,  line  15,  after  the  wcntls  "  Secretary  of  ",  to  strike  out 
the  word  "  Commerce  "  and  to  Insert  the  words  "  the  In- 
terior ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  and  directed  to  establish  and  maintain  In  Salt  Lake 
City,  Utah,  under  the  Bureau  of  Mines,  a  research  and  experiment 
station,  the  province  and  duty  of  which  shall  be  to  make  Inquiries 
and  Investigations  into  the  mining,  preparation,  treatment,  and 
utilization  of  ores  and  other  mineral  substances.  Including  coal, 
oil,  gas,  and  the  hydrocarbons,  and  to  disseminate  information, 
with  a  view  to  improving  conditions  In  the  mining,  quarrying, 
metallurgrical.  and  other  mineral  Industries.  safegiiaztUng  life 
among  employees,  preventing  xinneoessary  waste  of  resources,  and 
otherwise  contributing  to  the  advancement  of  these  industrlse. 

Sac.  2.  In  order  to  carry  out  the  provisions  at  this  act  the  Sec- 
retary of  the  Interior  Is  hereby  authorised  to  transfer  to  the  sta- 
tion at  Salt  Lake  City  such  personnel  and  equipment  of  the 
Bureau  of  Mines  and  such  funds  already  appropriated  or  herein- 
after appropriated  for  the  W(»-k  of  the  Bureau  of  Mines  as  may  be 
necessary  for  the  carrying  out  of  this  act  and  for  such  other 
expenditures  in  connection  with  operation  of  the  station  as  the 
Secretary  of  the  Interior  deems  advisable. 

Sxc.  3.  The  Secretary  of  the  Interior  Is  hereby  authorlaed.  In  his 
discretion,  to  cooperate  with  tbe  State  of  Utah  in  carrying  out  the 
provisions  of  this  act  and  for  such  purpose  to  accept  lands,  build- 
ings, or  other  contributions  from  each  State. 

Hie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  ex^rossed  for  a  third  reading, 
read  the  third  time,  and  passed.  i 

OBADIAH   SIMPSON  ' 

Itie  Senate  proceeded  to  consider  the  bin  (S.  1361)  for  the 
relief  of  Obadiah  Simpson,  which  had  been  reported  from 
the  Ccunmittee  on  Military  Affairs  with  an  amendment,  on 
page  1,  line  8.  after  the  word  "  regiment ",  to  insert  tbe 
words  "  on  May  18,  1864  ".  so  as  to  make  the  bill  read: 

Be  U  enacted,  ete..  That  In  tbe  administration  of  any  laws 
oonferrlng  rights,  ivlvlleges.  and  benefits  upon  booorably  dla- 
chaiged  soldiers  Obadiah  Simpson,  late  of  Company  W,  PoorCh 
Regiment  KentctAy  Mounted  tafantry,  abaU  heieafler  be  btfd 
aad  eonsldersd  to  have  been  bonorably  dlsdiarced  fram  the  mili- 


tary serrloe  of  said  eompany  and  rsglment  on  May  18.  ISM:  PrO' 
Bk  pay.  bounty,  or  other  allowaiifee  AaU  be 


vtded.  That  no  back  pay.  bounty, 
considered  to  have  accrued  by  reason  at  the 

The  amendment  was  agreed  to. 

THe  bin  was  ordered  to  be  eugrosied  tor  a  third 

read  the  third  time,  and 
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The  Senate  proceeded  to  consider  the  bill  (8.  896)  fo^  the 
relief  of  James  Tulley  Hazel. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  to  ha^e  an 
explanation  of  that  bill.  The  Secretary  of  War  recommfends 
against  its  enactment. 

Mr.  THOMAS  of  Utah.  Mr.  President,  this  bill  presents 
a  case  which  turns  on  a  single  day. 

James  Tulley  Hazel,  a  captain  in  the  Medical  Corps, 
brought  into  the  service  on  a  given  day,  September  3. 
acceptance  of  his  detail  was  received  in  Washingto^  on 
September  4.  He  claims  to  have  telegraphed  his  acceptpince 
on  September  3;  and  if  what  he  says  Is  true — and  hei  has 
two  affidavits  to  evidence  that  what  he  says  is  true— he 
would  have  served  90  days  during  the  World  War.  Hej  was 
relieved  of  duty  on  the  eighty-ninth  day.  however,  i|  his 
enlistment  Is  considered  as  beginning  on  September  4< 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  y^eld? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  McKELLAR.  I  note  the  following  In  the  lett^  of 
the  Secretary  of  War  dated  April  5.  1933: 

There  are  numeroiu  cases  in  which  former  officers  and  enlisted 
men  have  claimed  a  longer  period  of  service  than  that  shov  n  by 
the  official  records.  I  know  of  no  peciillar  merits  In  the  c«se  of 
Captain  Hazel  which  should  single  him  out  for  relief  that  it  not 
extended  to  all  others  in  the  same  category,  and  It  Is  rqcom' 
mended  that  favorable  action  be  not  taken  In  this  case. 
Sincerely  yoiirs, 

Oso.  H.  DskN.  Secretary  of  ^ar. 


WiX 


It  seems  to  me  that  If  that  Is  true — and  I  have  no 
to  doubt  the  statement  made  by  the  Secretary  of 
regard  to  his  records — it  would  not  be  fair  to  others 
like  situation  to  single  Mr.  Hazel  out  and  give  him  cons 
atlon  that  is  not  given  to  the  others. 

Mr.  THOMAS  oi  Utah.    Mr.  President.  I  doubt  very 
whether  one  could  find  another  case  exactly  like  this. 
case  turns  upon  the  decision  of  this  question:  When 
person's  service  start,  at  the  time  of  his  acceptance 
the  time  of  the  arrival  of  a  message  saying  that  he 
accepted?    In  the  civil  law  the  question  has  not  beei 
elded.    It  seemed  to  the  Committee  on  Military  Affairs 
a  caae  of  this  type  would  seldom  come  up;    and 
such  a  case  did  come  up  again,  it  should  be  decided 
its  individual  merits,  as  this  case  was  decided. 

Mr.  McKELLAR.    Mr.  President,  it  may  be  that 
a  tacpex  case,  but  I  ask  that  the  bill  go  over  until  we 
eyamlTMK  it. 

The  PRESIDINa  OFFICER  (Ml.  Durrr  In  the 
The  bin  win  be  passed  over. 
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CHIPPKWA  nrsxAifs  or  muvnxsota 

The  Senate  proceeded  to  consider  the  bill  (S.  2026)  Ipro- 
Tiding  for  payment  of  $50  to  each  enrolled  Chippewa  In- 
dian of  Minnesota  from  the  fimds  standing  to  their  credit 
In  the  Treasury  of  the  United  States,  which  had  beex  re- 
ported from  the  Coounittee  on  Indian  Affairs  wltt  an 
amendment,  on  page  1.  line  10.  after  the  words  "  payi  nent 
of  ^  to  strike  out  "  $50  "and  insert  "$25  ",  so  as  to  ^ake 
the  bill  read: 
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Be  it  enoeted.  etc..  That  the  Secretary  of  the  Interior  is 
laed  and  directed  to  withdraw  from  the  Treasury  so  much  aa 
be  neoe— ary  of  the  principal  fund  on  depoolt  to  the  credit  o 
Chippewa  Indians  In  the  State  ot  Minnesota,  under  section 
the  act  entitled  "An  act  tat  the  relief  and  clvUlaatlon  oi 
Chippewa  Indians  In  the  State  of   Minnesota ".   approved 
nary  14,  1880.  as  amended,  and  to  make  therefrom  pajrment  < 
to  each  enrolled  Chippewa  Indian  of  Minnesota,  under  such 
latlooa  as  sxich  Secretary  shall  prescribe.    No  payment 
made  under  this  act  until  the  Chlj^tewm  ttmh«t^^  of 
■hall.  In  such  manner  as  such  Secnvtary  shall   prescribe, 
aooepted  such  payments  and  ratified  the  provlalons  ot  this 
Ttos  money  paid  to  the  Indians  under  this  act  shall  not  be 
to  any  Uen  or  claim  of  whatever  nature  agaliist  any   c< 
IiMltans 

Ibe  amendment  was  agreed  to. 

Hie  bill  was  ordered  to  be  engrosaed  for  a  third  rea|]nf , 
read  the  third  time,  and 
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The  title  was  amended  so  as  to  read:  "A  biU  providing  for 
payment  of  $25  to  each  tnrolled  Chippewa  Indian  of  Min- 
nesota from  the  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States." 

BILL   PASSES  OVER 

The  bill  (S.  2800)  to  prevent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  mlsbranded  food,  drink,  drugs, 
and  cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the 
false  advertisement  of  food,  drink,  drugs,  and  cosmetics;  and 
for  other  purposes,  was  annoimced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

AKM    ENGLB 

Itie  Senate  proceeded  to  consider  the  bill  (S.  1526)  for  the 
relief  of  Ann  Engle.  which  had  been  reported  from  the  Com- 
mittee on  Claims,  with  amendments  on  page  1,  line  6,  after 
"  $1,500  ",  to  strike  out  "  as  compensation  "  and  insert  "  in 
full  settlement  of  all  claims  against  the  Government ";  and 
on  page  1,  line  9,  after  the  date  "  1930  ",  to  insert: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  »'nount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  Etccount  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  s\im  not  exceeding  |1,000. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treastiry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Ann  Engle,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$1,500  In  f\ill  settlement  of  all  claims  against  the  Government  for 
personal  Injuries  caused  as  a  resiilt  of  an  accident  Involving  an 
Army  vehicle  near  Garden  City,  Long  Island.  N.Y.,  on  October  1. 
1930:  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accoxmt  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  few  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  ot  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1,000. 

The  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSXO  OVn 

The  bill  (S.  2850)   to  amend  section  13  of  the  Federal 
Reserve  Act  was  announced  as  next  in  order. 
Mr.  REED.    Over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Om    HimDBEDTH    AmnVERSARY    OF   ADMISSIOIf    OF    AXKAMSAS 

The  bill  (S.  2901)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  admission  of  the  State  of  Arkansas  into  the  Union 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  one  hun- 
dredth anniversary  of  the  admission  of  the  State  erf  Arkansas  Into 
the  Union  there  shall  be  coined  at  the  mints  of  the  United  States 
600,000  silver  50-cent  pieces  of  such  design  as  the  Director  of  the 
Mint,  with  the  approval  of  the  Secretary  of  the  Treasury,  may 
select;  but  the  United  States  shall  not  be  subject  to  the  expense 
of  making  the  models  or  master  dies  or  other  preparations  far 
thla  coinage. 

8«c.  a.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  ot  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  fOT  the 
purchase  of  material,  for  the  transportation,  distribution,  and 
redemption  of  the  coins,  fOT  the  prevention  o<  debasement  or 
counterfeiting,  fOT  secxnlty  of  the  coin.  «  fOT  any  other  purpoaea, 
whether  said  laws  are  pezud  ot  otherwise,  shall,  so  far  as  applica- 
ble, apply  to  the  coinage  authorized  by  this  act. 

-fiac.  S.  The  coins  authorlaed  by  this  act  shall  be  Issued  only  to 
the  Arkansas  Honorary  Centennial  Celebration  Ccmmlsaloa,  or  its 


duly  authorlaed  agent,  tn  such  numbers,  and  at  such  times  as  they 
shall  be  requested  by  such  commission  or  any  such  agent  and 
upon  payment  to  the  United  States  of  the  face  value  of  such  coins. 

BILL  PASSED  OVEB 

The  bill  <S.  3022)  to  amend  an  act  entitled  "An  act  to 
amend  sections  3  and  4  of  an  act  of  Congress  entitled  'An 
act  for  the  protection  and  regulation  of  the  fisheries  of 
Alaska ',  approved  June  26.  1906,  as  amended  by  the  act  of 
Congress  approved  June  6,  1924,  and  for  other  purposes", 
was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation 
of  the  bill. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  introduced  and  reported  the  bill, 
is  not  present. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

SETH  B.  SIMMONS 

The  bill  (HJEl.  3072)  for  the  reUef  of  Seth  B.  Simmons 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Seth  B.  Simmons,  who  was  a  member  of  Company  M.  Fifth 
Regiment  United  States  Cavalry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
service  of  the  United  Statee.  as  a  member  of  that  organization  on 
the  15th  day  of  December  1908:  Provided,  That  no  bounty,  back 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

ROBERT    GRAY    FRY 

The  Senate  proceeded  to  consider  the  bill  (S.  101)  for  the 
relief  of  Robert  Gray  Fry,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  1,  line  5.  after  the  word  "  Fry  ",  to  insert  the  word 
"  deceased  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  benefits,  and  privileges  upon  honorably  discharged 
soldiers  Robert  Gray  Pry.  deceased,  shall  be  held  and  considered 
as  having  been  honorably  discharged  from  the  military  service  of 
the  United  States  on  July  31.  1865,  late  of  Company  H,  Twenty- 
eighth  Regiment  Iowa  Volunteer  Infantry:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  paaaa^  ot  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Robert  Gray  Fry,  deceased." 

WALTER  E.  DANDY 

The  Senate  proceeded  to  consider  the  bill  (HJR.  257) 
to  authorize  full  settlement  for  professional  services  ren- 
dered to  an  officer  of  the  United  States  Army,  which  has 
been  reported  from  the  Committee  on  Military  Affairs  with 
amendments,  on  page  1.  line  3.  to  strike  out  "  Secretary  of 
War  "  and  insert  "  Secretary  of  the  Treasury  ";  and  in  lines 
5  and  6.  after  the  words  "  out  of  ",  to  strike  out  "  the  ap- 
propriation '  medical  and  hospital  department,  1928  ' ".  and 
insert  "  any  money  In  the  Treasury  not  otherwise  appro- 
priated ".  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Dr.  Walter  B. 
Dandy  the  s\un  of  $1,000  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated  In  full  settlement  for  professional  services 
rendered  on  November  26,  1928.  to  MaJ.  Prank  V.  Schneider,  in- 
fantry. United  States  Army,  who  was  suffering  from  a  rare  and 
obscure  disease  contracted  In  the  line  of  duty,  the  said  services 
resulting  In  the  cure  and  restOTvtlon  to  full  duty  of  the  said 
MaJ.  Prank  V.  Schneider. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Texas  explain  this  bQL 

Mr.  SHEPPARD.  Mr.  President,  this  ofBcer  underwent 
two  or  three  operations  by  distinguished  surgeons  abroad 
for  wounds  received  In  line  of  duty  in  the  World  War,  with- 
out favorable  results.  After  periods  of  observation  at  Wal- 
ter Reed  Hospital  the  conclusion  was  reached  that  his  was 
not  a  case  for  further  surgical  Intervention.  Assured  by 
surgeons  at  Johns  Hopkins  that  an  operation  they  had 
devised  would  effect  a  cure,  he  obtained  sick  leave  and  took 
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the  suggested  operation  at  Johns  Hopkins,  which  restilted 
in  recovery.  This  measure  is  to  pay  the  bill  for  the  last- 
named  operation.  Technically  it  cannot  be  paid  out  of 
War  Department  funds  because  he  was  operated  on  in  a 
private  hospital.    This  officer  is  now  on  active  duty. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CUMBERLAND   RIVER    BRIDGE.   TENNESSEE 

The  bill  (S.  2953)  granting  the  consent  of  Congress  to 
the  Highway  Department  of  the  State  of  Tennessee  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Cumberland  River  at  or  near  Carthage.  Smith  County. 
Tenn..  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Highway  Department  of  the  State  of  Tennessee 
to  construct,  maintain,  and  operate  a  free  highway  bridge  and 
approaches  thereto  across  the  Cumberland  River,  at  a  point  suit- 
able to  the  Interests  of  navigation,  at  or  near  Carthage.  Smith 
County,  Tenn..  In  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  oonstructlon  of  bridges  over 
navigable  waters  ".  approved  March  2S.  1906. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

GOVERNMENT  FOR  AMERICAN  SAMOA 

The  Senate  proceeded  to  consider  the  bill  (S.  1574)  to 
provide  a  government  for  American  Samoa. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Mary- 
land explain  the  difference  between  existing  law  and  the 
proposed  measure? 

Mr.  TYDINGS.  Mr.  President,  similar  bUls  have  twice 
before  passed  the  Senate.  It  will  be  recalled  that  some 
years  ago  a  commission,  of  which  the  distinguished  Senator 
from  Arkansas  [Mr.  Robinson]  was  a  member,  went  to  the 
Samoan  Islands,  and  this  bill  is  a  result  of  that  visit.  The 
bill  is  designed  to  give  to  the  Samoans,  who  number  about 
10,000  people,  some  measure  of  local  self-government  in 
the  islands.    That  briefly  is  the  purpose  of  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Ameri- 
can Samoan  Islands  contain  a  population  of  about  10.000 
people.  Those  islands  have  been  governed  for  more  than  30 
jrears  under  a  very  peculiar  form  of  government.  A  naval 
officer  appointed  by  the  President  has  almost  unlimited  au- 
thority. He  virtually  makes  the  laws.  Interprets  them — or 
appoints  officers  who  do  interpret  them — and  administers 
and  enforces  them.  This  bill  is  designed  to  give  to  the 
American  Samoans  a  civil  form  of  government.  It  was  very 
carefully  worked  out  by  a  commission. 

As  stated  by  the  Senator  from  Maryland,  similar  bills 
have  twice  passed  the  Soiate  but  have  failed  of  action  In 
the  body  at  the  other  end  of  the  Capitol.  That  body  has 
proposed  a  number  of  amendments,  which  have,  however, 
never  come  to  the  Senate.  When  I  say  "  that  body  **,  mean- 
ing the  House  of  Representatives,  I  mean  Members  of  the 
House  of  Representatives.  I  think  the  bill  should  be  pcuaed. 
The  bill  was  ordered  to  be  eagrosaed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 
Be  it  enacted,  etc.. 

TXTLK  I — OCMnAL   PlOVXBIOXS 
■BOaX  TXTU 

Sbction  1.  This  act  may  be  cited  as  the  "  Samoa  :  organic  act." 

XSLSNIM  DfCLODB)  WTTBIW  AKSBtCAK  SAMOA 

8k.  3.  The  Wands  acquired  by  the  United  States  of  America 
under  the  Joint  resolution  entitled  "Joint  resolution  to  provide 
for  accepting,  ratifying,  and  oonflrmlng  the  cessions  of  certain 
islands  of  the  Samoan  group  to  the  United  States,  and  for  other 
purpoaes".  approved  Febmary  ao,  1930,  and  the  joint  resolution 
entitled  **  Joint  reeolutlon  extending  the  sovereignty  of  the  United 
States  over  Swains  Irtand  and  making  ttie  island  a  part  of  Amer- 
ican Samoa",  approved  March  4.  1036  (V;B.C.,  title  48,  see.  1431), 
rtuUl  be  known  ••  American  Samoa. 

Sac.  S.  The  citizens  of  American  Samoa  shall  constitute  a  body 
pontic.  A  goreminent  Is  barely  eataMMied  over  American  Samoa 
with  Its  capital  at  Pagepago  on  the  taland  of  Tutulla.  The 
govemmant  at  Amwloan  Samoa  ahall  have  the  powers  set  forth  in 
this  act  and  shall  have  power  to  sue  and  be  sued  by  such  name. 
Such  government  shaU  not  enter  Into  any  treaty,  alliance,  or  con- 
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federation.  The  govenunent  of  American  Samoa  shall  be  under 
the  supervision  of  such  executive  department  of  the  OoTeminent 
of  the  United  SUtes  as  the  President  may  direct. 

VifTTTO  STATZS  C3TIZIN8HIP 

Sac.  4.  (a)  All  persons  of  full  or  any  part  Samoan  blood  bom 
in  American  Samoa  after  the  effectlTe  date  of  this  act  are  hereby 
declared  to  be  citizens  of  the  United  SUtee. 

(b)  All  persons  of  full  or  any  part  Samoan  blood  who  are 
Inhabitants  of  American  Samoa  on  the  effective  date  of  this  act. 
and  their  children  born  subsequent  thereto,  are  hereby  declared  to 
be  citizens  of  the  United  States  of  America:  Provided.  That  any  ^ 
such  person  who  is  a  citizen,  subject,  or  national  of  any  foreign  I 
eountij  and  ttho  remains  in  American  Samoa  may  preserve  such 
BtAtus  upon  filing  with  the  Oovemor  of  American  Samoa,  within 

1  year  from  the  effective  date  of  this  act,  a  declaration  of  bis 
dactolon  to  preserve  such  stattu. 

(c)  Any  peraon  of  full  or  any  part  Samoan  blood  who  (1)  was 
an  Inhabitant  of  American  Samoa  before  the  effective  date  of  this 
act.  (2)  was  residing  outside  of  American  Samoa  or  was  engaged 
In  foreign  travel  on  such  date,  and  (3)  is  not  a  citizen,  subject,  or 
B^Mmi*'  of  any  foreign  country.  If  he  desires  to  be  a  citizen  of  the 
United  States  may.  at  any  time  within  3  years  after  such  date,  file 
with  the  Oovaraor  of  American  Samoa,  or  with  the  District  Court 
of  the  United  SUtes  tor  the  District  of  Hawaii  or  any  district 
eoort  of  tilt  United  States,  a  declaration  to  that  effect  on  a 
form  to  be  prescribed  by  the  Commissioner  of  Naturalization. 
Such  declaration  shall  set  forth  the  status  of  such  persons  with 
respect  to  the  qualiflcatlons  reqtilred  by  this  subsection,  and 
aball  be  sworn  to  before  an  officer  authorized  by  law  to  admin- 
ister oaths.  If  the  Governor  or  such  court  finds  that  such  decla- 
ration satisfactorily  establishes  the  qualifications  required  by  this 
subsection,  such  person  and  his  spouse,  if  of  full  or  any  part 
^i«fi»w  blood,  and  minor  children  shall  be  citizens  of  the  United 
States,  and  the  Governor  or  the  clerk  of  such  court,  as  the  case 
may  be.  shall  Issue  a  certificate  of  citizenship  to  such  person 
which  shall  contain  the  names  at  the  spouse  and  the  minor 
children  of  such  person. 

(d)  Any  person  who  has  preserved  his  status  as  a  citizen,  sub- 
ject, or  national  of  a  foreign  country  pvirsxiant  to  the  proviso  in 
subsection  (b)  of  this  section.  If  he  desires  to  become  a  citizen 
ot  the  United  States,  shall  file  with  the  Oovemor  of  American 
Samoa  or  with  the  District  Court  of  the  United  States  fen'  the 
DUtnct  of  Hawaii  or  any  district  court  of  the  United  States  a 
declaration  on  a  form  to  be  prescribed  by  the  Commissioner  of 
Naturalization.  Such  declsumtion  shall  set  forth  facts  showing 
that  siich  pnson  was  qualified  to  have  become  a  citizen  under 
subsection  (b)  of  this  section  and  that  he  preserved  his  status  as 
a  citizen,  subject,  or  national  of  a  fore.gn  country,  and  that  he 
desires  to  renounce  such  preserved  allegiance.  Such  declaration 
shall  be  sworn  to  before  an  officer  authorized  by  law  to  lulmln- 
Istar  oaths.  If  the  Governor  or  such  court  finds  that  such  decla- 
ration substantially  establishes  the  qualiflcatlons  required  by  this 
subsection,  such  person,  upon  taking  the  oath  of  allegiance  to  the 
United  States,  shall  be  a  citizen  of  the  United  States,  and  the 
Governor  or  the  clerk  of  such  court,  as  the  case  may  be,  shall 
Issue  a  certificate  of  citizenship  to  such  person. 

(e)  Any  person  of  full  or  any  part  Samoan  blood  who  (1)  Is  not 
a  dtlxen  of  the  United  States.  (2)  has  resided  in  American  Samoa 
for  a  period  of  1  year  last  preceding  the  filing  of  his  declaration 
hereunder,  and  (3)  noarrles  an  American  citizen  of  full  or  any  part 
aamoan  blood,  shall  be  deemed  a  citizen  of  the  United  States. 
Any  such  peraon  may  file  with  the  Governor  of  American  Samoa 
a  declaration  on  a  form  to  be  prescribed  by  the  Commissioner  of 
Haturallaatlon.  Such  declaration  shall  set  forth  the  status  of  such 
person  with  respect  to  the  qualifications  required  by  this  subsec- 
tion and  shall  be  sworn  to  before  an  officer  authorized  by  law  to 
administer  oaths.  If  the  Governor  finds  that  such  declaration 
substantially  establishes  the  qualifications  required  by  such  per- 
aon by  this  subsection,  he  shall,  when  such  person  has  taken  the 
oath  of  allegiance  to  the  United  States,  issue  a  certificate  of  citl- 
■snahlp  to  such  person. 

AMBSICAK  SAMOAK  CmZXirSHIP 

Sac.  S.  The  people  of  American  Samoa  through  the  legislative 
authority  of  the  government  thereof  shall  determine  from  time 
to  time  the  qualifications  necessary  for  citizenship  in  American 
Samoa,  but  no  person  shall  be  qiiallfled  to  become  a  citizen  of 
American  Samoa  who  is  not  a  dtlaen  of  the  United  States  and  is 
Doi  of  full  or  any  part  Hamnan  blood. 


APPtlCATIOIt  or  TBB  LAWS  09  THB  UMTriD  8TATBS  TO  AMSaiCAlf  SAMOA 

Sac  6.  (a)  Xsoept  as  otherwise  provided  In  this  act.  all  the  laws 
ct  the  Unltad  Sts^tea.  Including  laws  carrying  general  appropria- 
tions, shall  havs  the  same  force  and  effect  within  American  Samoa 
as  in  the  United  Statea. 

(b)  The  laws  at  the  United  States  dealing  with  or  covering  the 
■sneral  subjects  of  public  lands.  Immigration,  naturalization, 
quarantine,  internal  revenue,  tariff,  and  income  tax  ahall  not  apply 
to  American  Samoa,  unless  qMdflcally  so  made  applicable  by  an 
act  of  Congress,  except  that  the  laws  dsallng  with  or  covering  the 
general  subject  of  immigration  shall  ^>pl7  to  the  travel  of  persona 
not  citizens  of  the  umted  States  from  American  Samoa  to  the 
United  Stetea. 

(c)  The  provisions  of  law  of  the  United  Statee  of  which  sections 
list  to  1480.  inclusive,  of  title  48  of  the  United  States  Code,  as 

^amended  and  supplemented,  are  prima  fade  evidence,  shall  not 
^pply  to  American  Samoa, 


(d)  The  provisions  of  law  of  the  United  States  restricting  to  ves- 
sels of  the  United  States  the  transportation  of  passengers  and  mer- 
chandise directly  or  indirectly  from  any  port  of  the  United  States 
to  another  port  of  the  United  States  shall  not  be  applicable  to 
foreign  vessels  engaging  in  trade  between  the  islands  of  American 
Samoa  or  between  those  islands  and  other  ports  under  the  juris- 
diction of  the  United  States. 

LAWS   or  AMSaiCAN  SAMOA 

Sac.  7.  (a)  The  phrase  "  the  laws  of  American  Samoa ",  when 
used  in  this  act  without  qualifying  words,  shall  mean  the  laws 
of  American  Samoa  in  force  on  the  effective  date  of  this  act. 

(b)  The  lawjb  of  American  Samoa,  except  as  amended  by  this 
act,  are  herebji^  continued  in  force,  subject  to  modification  or  re- 
peal by  the  Congress  of  the  United  States  or  the  Pono,  and  all 
laws  of  American  Samoa  inconsistent  with  the  provisions  of  this 
act  are  hereby  repealed  to  the  extent  of  such  Inconsistency. 

(c;  Whenever  occurring  In  the  laws  of  American  Samoa  not 
repealed  by  this  Act— 

( 1 )  The  words  "  president  of  the  high  covirt  "  or  "  an  American 
judge  "  or  "American  district  judge  "  or  "  foreign  associate  Judges  " 
are  hereby  amended  to  read  "  chief  Justice  "; 

(2)  The  words  "foreign  officials"  are  hereby  amended  to  read 
"  other  officials  ": 

(3)  The  words  "  secretary  of  native  affairs  "  are  hereby  amended 
to  read  "  attorney  general  ": 

(4)  The  words  "island  government  of  American  Samoa"  are 
hereby  amended  to  read  "  government  of  American  Samoa  "; 

(6)  The  word  "regulation"  Is  hereby  amended  to  read  "law"; 
and 

(0)  The  word  "  declaration "  Is  hereby  amended  to  read 
"  section." 

anx   or   bights 

Sac.  8.  (a)  No  law  shall  be  enacted  in  American  Samoa  re- 
specting an  establishment  of  religion  or  prohibiting  the  free  exer- 
cise thereof,  or  abridging  the  freedom  of  speech,  or  of  the  press, 
or  the  right  of  the  people  peaceably  to  assemble  and  to  petition 
the  government  for  a  redress  of  grievances. 

(b)  The  right  of  the  people  to  be  secure  in  their  persons, 
houses,  papers,  and  effects,  against  unreasonable  searches  and 
seizures,  shall  not  be  violated;  and  no  warrants  shall  Issue,  but 
upon  probable  cause,  supported  by  oath  or  affirmation,  and  par- 
ticularly describing  the  place  to  be  searched  and  the  person  or 
things  to  be  seized. 

(c)  No  person  shall  be  deprived  of  life,  liberty,  or  property 
without  due  process  of  law,  nor  shall  private  property  be  taken 
for  public  xiae  without  just  compensation:  nor  shall  any  person 
be  subject  for  the  same  offense  to  be  twice  put  in  jeopardy  of  life 
or  limb;  nor  shall  be  compelled  in  any  criminal  cose  to  be  a  wit- 
ness against  himself.  In  all  criminal  prosecutions  the  accused 
shall  have  the  right  to  a  speedy  and  public  trial;  to  be  informed 
of  the  nature  and  cause  of  the  accusation;  to  be  confronted  with 
the  witnesses  against  him;  to  have  compulsory  process  for  ob- 
taining witnesses  in  his  favor,  and  to  have  the  assistance  of 
counsel  for  his  defense.  Neither  slavery  nor  involuntary  servi- 
tude, except  as  a  punishment  for  crime  whereof  the  party  shall 
have  been  duly  convicted,  shall  exist  in  American  Samoa. 

(d)  The  privilege  of  the  writ  of  habeas  corpus  shall  not  be 
suspended,  unless  when  in  cases  of  rebellion  or  invasion  or  immi- 
nent danger  thereof,  the  public  safety  shall  require  it. 

(e)  No  bill  of  attainder,  ex  poet  facto  law,  or  law  Impairing  the 
obligation  of  contracts  shall  be  passed. 

(f )  No  person  shall  be  convicted  of  treason  unless  on  the  testi- 
mony of  two  witnesses  to  the  same  overt  act,  or  on  confession  In 
open  cotirt. 

(g)  Excessive  bail  shall  not  be  required,  nor  excessive  fines 
impoeed,  nor  cruel  and  unusual  punishments  inflicted. 

l^TLa  II — Txn  LacisLATUBX 

scoPB  or  LacisLATiva  powzb 

SacnoN  20.  (a)  The  legislature  of  American  Samoa  shall  consist 
of  one  body,  which  shall  be  organized  and  shall  sit  according  to 
the  laws  of  American  Samoa  in  force  on  the  effective  date  of  this 
act  and  as  amended  or  modified  after  such  date.  The  legislattire 
bhall  be  styled  the  "  Fono." 

(b)  The  legislative  power  of  American  Samoa  shall  extend  to 
all  subjects  of  legislation  not  inconsistent  with  the  provisions  of 
this  act  and  the  It^n  of  the  United  States  applicable  to  American 
Samoa,  but  it  shall  not  grant  to  any  corporation,  association,  or 
individual  any  special  or  exclusive  privileges.  Immunity,  or  fran- 
chise without  the  approval  of  Congress;  nor  shall  it  grant  pri- 
vate charters,  but  it  may  by  general  act  permit  persons  to  asso- 
ciate themselves  together  as  bodies  corporate  for  agricultural, 
maritime,  educational,  ecclesiastical,  charitable,  fraternal,  and 
industrial  pursuits,  and  for  the  establishment  and  conduct  of 
cemeteries.  No  divorce  shall  be  granted  by  the  Fono,  nor  shall 
any  divorce  be  granted  by  the  courts  of  American  Samoa  unless 
the  applicant  therefor  shall  have  resided  in  American  Samoa  for 
1  year  next  preceding  the  application.  No  lottery  or  sale  of  lottery 
tickets  shall  be  allowed. 

OSfiANIZATIOM  AKD  MSMBZaSHIP  OF  THX  LECISZJITTTKa 

Sac.  21.  (a)  The  Pono  shall  be  the  Judge  of  the  selection  and 
qualifications  of  its  own  members.  It  shall  choose  its  own  officers 
and  determine  its  niles  and  procedure.  The  Oovemor  may  at- 
tend the  meetings  of  the  Fono  and  take  part  in  the  deliberations 
at  that  body  in  an   advisory   capadty.    He   may   authorize   the 
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attendance  of,  and  slmllaf  participation  by,  other  officials  of  the 
Government  of  American  Samoa.  He  may.  In  his  discretion,  pre- 
side over  the  meetings  of  the  Pouo. 

(b)  No  idiot  or  insane  person,  no  person  who  has  been  or  may 
hereafter  be  expelled  from  the  Pono  for  giving  or  receiving  bribes 
or  being  accessory  thereto,  and  no  person  who  shall  have  been  con- 
victed of  any  criminal  offense  punishable  by  imprisonment  for  a 
term  exceeding  1  year,  whether  with  or  without  fine,  shall  sit  in 
the  Pono  or  hold  any  office  In,  or  vmder,  or  by  authority  of,  the 
government  unless  the  person  so  convicted  shall  have  been  par- 
doned and  restored  to  his  civil  rights.  No  person  shall  sit  In  the 
Pono  who  is  not  a  citizen  of  American  Samoa  and  who  has  not 
resided  in  American  Samoa  for  at  least  6  years  Immediately  pre- 
ceding the  sitting  of  the  Pono  In  which  he  seeks  to  qualify  as  a 
member. 

OATH  or  omcx 

Sac.  23.  Every  member  of  the  Fono  and  all  officers  of  the  gov- 
ernment of  American  Samoa  shall  take  the  following  oath  or 
aflirmati<ni: 

"  I  solemnly  swear  (or  affirm)  In  the  presence  of  Almighty  God 
that  I  will  faithfully  supp<«t  the  Constitution  and  laws  of  the 
United  States  and  conscientiously  and  impartially  discharge  my 
duties  as  a  member  of  the  Fono  or  as  an  officer  of  the  government 
of  American  Samoa  (as  the  case  may  be)." 

coMPaKSATioN  OF  lacMBaas 

Sac.  23.  The  members  of  the  Pono  shall  receive  no  compensation 
for  their  services,  but  may  be  allowed  mileage  In  such  amount  as 
the  Pono  may  flx  by  law,  not,  however,  in  excess  of  16  cents  a  mile 
each  way  going  to  and  returning  from  each  session  of  the  Fono. 

BZXICFTION  FROM  LIABIUTT   AKD   ASUEST 

Sac.  24.  (a)  No  member  of  the  Fono  shall  be  held  to  answer 
before  any  tribunal  other  than  the  Pono  Itself  for  any  speech  or 
debate  in  the  Pono  except  as  provided  In  this  section. 

(b)  The  members  of  the  Pono  shall,  in  all  cases  except  treascMi. 
felony,  or  breach  of  the  peace,  be  privileged  from  arrest  during 
their  attendance  at  the  sessions  of  the  Fono  and  in  going  to  and 
returning  from  the  same.  Such  privilege  as  to  going  and  return- 
ing shall  not  cover  a  period  of  over  10  days  each  way. 

DurnucTS 

Sec.  25.  Por  the  purpose  of  representation  in  the  Pono,  American 
Samoa  is  divided  Into  the  following  districts: 

The  Eastern  District  of  Tutulla; 

The  Western  District  of  Tutulla;  and 

The  District  of  Manua.  Indudlng  the  islands  of  Ofu,  Olosega, 
Tau,  Rose  Island,  and  Swains  Island. 

SESSIONS    or    THX    FONO 

Sac.  26.  The  regular  session  of  the  annual  Pono  shall  be  held 
between  the  Ist  and  15th  days  of  November  each  year  at  Pago- 
pago  unless  that  body  shall  by  law  select  a  different  time  or  place. 
The  Oovemor  may  convene  the  Pono  in  special  session  at  such 
time  and  place  as  he  may  deem  it  necessary.  All  meetings  of  the 
Pono  shall  be  open  to  the  public. 

BiciriKa  buxs  and  veto  bt  oovaaivos 

Sac.  27.  No  bill  passed  by  the  Pono  shall  become  law  until  signed 
by  the  Governor.  Every  bill  which  shall  have  passed  the  Fono 
shall  be  certified  by  the  attorney  general  and  shall  thereupon  be 
presented  to  the  Governor.  If  the  Governor  approves  It.  he  shall 
sign  It  and  it  shall  become  a  law.  If  the  Governor  does  not  ap- 
prove of  such  bill,  he  may  return  it,  with  his  objections,  to  the 
Pono.  He  may  veto  any  specific  item  or  items  in  any  bill  which 
appropriates  money  for  specific  purposes,  but  shall  veto  other  bills, 
if  at  all.  only  as  a  wh(rie. 

right  of  petition 

Sac.  28.  The  Pono  shall  have  the  unrestricted  right  to  petition 
the  President  of  the  United  States  in  any  matter  affecting  the 
government  or  the  welfare  of  the  Samoan  people.  The  Governtv 
shall  forward  such  petition  without  delay  with  such  comment  as 
he  may  consider  appropriate. 

APPBOPRIATIOMS 

Sac.  29.  (a)  Appropriations,  except  as  otherwise  provided  In  this 
act.  shall  be  made  by  the  Pono. 

(b)  The  Governor  shall  submit  to  the  Pono  estimates  for  appro- 
priations for  the  succeeding  fiscal  year  as  fixed  by  the  Fono.  He 
may  submit  also  such  bills  to  the  Fono  as  he  shall  consider  to  be 
in  the  people's  Interest,  The  Governor  Is  empowered  to  siispend 
the  expenditure  of  funds  appropriated  by  the  Fono  whenever  by 
reason  of  disaster  or  economic  disturbance  such  action  Is  neces- 
sary or  desirable  In  the  public  Interest. 

(c)  In  the  case  of  failure  of  the  Pono  to  pass  appropriation  bills 
providing  for  payments  of  the  necessary  current  expenses  of  gov- 
ernment and  meeting  its  legal  obligations,  and  until  the  Pono 
shall  have  acted,  the  bmxxim  appropriated  In  the  appropriation  bills 
last  enacted  shall  be  deemed  to  have  been  reappropriated. 

(d)  All  legislative  and  other  appropriations  made  prior  to  the 
effective  date  of  this  act  shall  be  available  to  the  government  at 
American  Samoa. 

Trrui  in — ^Tna  Exectjtivb 

THS    ExaCDTIVa    POWXB 

SacnoN  30.  (a)  The  executive  authority  of  the  government  of 
American  Samoa  shall  be  vested  in  a  Governor,  who  shall  be  ap- 
pointed by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate  at  the  United  States,  and  shall  hold  his  office  at  the 
pleasure  of  ths  President  and  until  his  suooeasor  la  appointed  and 


qualified.  The  Governor  may  be  aa  active,  retired,  or  reeerv 
offloer  of  the  Navy  or  Army  or  a  person  from  dvll  life.  The 
Governor  shall  be  not  less  than  SO  years  of  age  and  shall  be  » 
citizen  of  the  United  States. 

(b)  The  Governor  shall  be  commander  In  chief  of  the  militia 
of  American  Samoa,  and  he  may  grant  pardon.^  and  reprieves  and 
remit  fines  and  forfeitures  for  offenses  against  the  laws  of  Amer- 
ican Samoa,  and  reprieves  for  offensee  against  the  laws  of  the 
United  States  until  the  decision  of  the  President  thereon  is  com- 
municated to  the  Governor.  He  shall  annually,  and  at  such  other 
times  as  may  be  required,  make  ofBclal  report  of  the  transactions 
of  the  government  of  American  Samoa  to  the  executive  depart- 
ment of  the  Government  of  the  United  States  designated  by  the 
President  of  the  United  SUtes  under  section  3  of  this  act,  and 
such  annual  report  shall  be  transmitted  by  such  department  to 
Congress. 

Sac.  31.  Tht  Oovemor  shall  be  responsible  for  the  faithful 
execution  within  American  Samoa  at  the  laws  of  American  Samoa 
and  of  such  laws  of  the  United  States  as  have  force  axkd  effect 
within  American  Samoa.  Whenever  it  becomes  necessary  he  may 
summon  the  posse  comitatus  or  call  out  the  militia  to  prevent  or 
suppress  lawless  violence,  invasion,  insiirrectlon.  or  rebellion  in 
American  Samoa;  and  he  may,  in  case  of  rebellion  or  invasion,  or 
imminent  danger  thereof,  when  the  public  Sfifety  requires  It,  call 
upon  the  commanders  of  the  naval  and  military  forces  of  the 
United  States  in  American  Samoa  to  suppress  such  rebellion  or 
Invasion,  or  suspend  the  privilege  of  the  writ  of  habeas  corpus, 
or  place  American  Samoa,  or  any  part  thereof,  imder  martial  law 
until  communication  can  be  had  with  the  President  and  his 
decision  thereon  be  communicated  to  the  Oovemor. 

ArrosNST  oaNaBAi. 

Sac.  32.  (a)  There  shall  be  an  attorney  general  of  American 
Samoa  who  shall  be  appointed  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate  of  the  United  States,  and  hold 
his  office  at  the  pleasure  of  the  President  and  until  his  successor 
shall  be  appointed  and  qualified.  The  Attorney  General  may  be 
an  active,  retired,  or  reserve  ofllcer  of  the  Nary  or  Army,  or  a 
person  frtmi  civil  llfs. 

(b)  The  attorney  general  shall  have  the  zM>n Judicial  pow«r 
and  duties  now  reposed  in  or  required  of  the  Attorney  General 
of  American  Samoa.  He  shall  record  and  preeerve  all  the  laws 
and  proceedings  of  the  Fono,  and  all  acts  and  proceedtags  of  ths 
Governor,  and  shall  promulgate  prodamations  of  the  Oovemor. 
He  shall,  within  SO  days  after  the  end  of  each  session  of  (he 
Pono,  transmit  through  the  Governor  of  American  Samoa  to  ths 
President  of  the  United  States,  who  in  turn  shall  transmit  the 
same  to  the  Congress  of  the  United  States,  copies  of  all  laws 
enacted  during  the  session,  and  copies  of  the  Journal  of  the 
seesion.  He  shall  transmit  to  the  President  of  the  United  States 
through  the  Governor  of  American  Samoa,  annually,  copies  of  the 
reports  of  the  departments  of  the  government  of  American 
Be,m<'m,  and  shall  perform  such  oth«-  duties  as  are  prescribed 
for  him  by  this  act,  or  as  may  be  required  of  him  by  law.  When 
requested  by  the  Governor  or  the  Fono,  the  attorney  general  shf  U 
render  opinions  upon  questions  of  law. 

(c)  In  case  of  the  death,  removal,  resignation,  or  dlaabllitjr 
of  the  Governor,  or  his  absence  from  American  Samoa,  the  attorney 
general  shall  exercise  all  the  powers  and  perform  all  the  duties 
of  Governor  during  such  vacancy,  disability,  or  absence.  Za 
case  of  the  death,  removal,  resignation,  disability,  or  absence  of 
both  the  Governor  and  the  attorney  general  the  President  may 
designate  from  time  to  time  an  c^cer  of  the  government  (k 
American  Samoa  to  act  as  Oovemor  and  the  officer  so  designated 
shall  exercise  all  the  powers  aiMl  perform  all  the  duties  of  ths 
Oovemcv  during  such  vacancy,  disability,  or  absence. 

THX   TtXASUtMM 

Sec,  83.  (a)  There  shall  be  a  treasurer  of  American  Samoa  who 
shall  be  appointed  by  the  head  of  the  executive  department  at 
the  Government  of  the  United  States  having  supervision  of  the 
government  of  American  Samoa.  The  treasurer  may  be  an  active, 
retired,  or  reserve  ofllcer  of  the  Navy  or  Army,  or  a  person  from 
civil  life. 

(b)  The  treasurer  shall  be  custodian  of  all  funds  of  the  Gov- 
emment.  and  be  held  to  a  strict  accountability  for  the  same. 
He  shall  furnish  a  svirety  bond  for  the  faithful  performance  of 
his  duties  in  such  sum  as  the  Governor  of  American  Samoa  shall 
stipulate.  The  premium  on  such  bond  shall  be  paid  from  tlis 
fxuids  of  the  government  of  American  Samoa. 

APPOUmCXNT,    XBMOVAI..    TEWURa,    AMD   BALASiaS    OF   OFFtCKSS 

Sec.  34.  (a)  The  Oovemor  shall,  except  as  provided  in  this  act, 
appoint  all  officers  and  boards  of  a  public  character  that  may 
be  created  by  law.  The  manner  of  appointment  and  removal  and 
the  tenure  of  all  other  officers  shall  be  as  provided  by  law  and 
the  Governor  may  appoint  or  remove  any  officer  whose  appoint- 
ment or  removal  is  not  otherwise  provided  for.  All  officers  ap- 
pointed under  the  provisions  of  this  act  shall  be  citizens  of  the 
United  States.  The  salaries  of  all  officers,  except  the  salaries  of 
officers  whose  payment  is  provided  in  section  51,  and  except  ths 
salaries  of  those  officers  provided  for  by  the  Federal  Oovemment» 
shall  be  paid  from  the  ftinds  of  the  government  of  hmerirmn 
Samoa. 

(b)  All  persons  holding  office  in  American  Samoa  at  the  time 
this  act  takes  effect  shall,  except  as  otherwise  provided  in  this  act. 
continue  to  bold  their  respective  offices  until  their  sucoessors  sr* 
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appointed  and  qualified.    Nothing  In  this  section  shaU  be  con- 
■trued  to  conflict  with  authority  and  powers  conferred  by  section 

10  ot  this  act. 

Tnui  IV — Th»  Jui«cia«t 

THS  COUSTS 

SacnoN  40.  The  Judicial  authority  of  American  Samoa  shall  be 
vested  in  one  high  court  and  In  such  Inferior  coxirts  as  may  have 
been  or  hereafter  may  be  esUbUshed  under  the  laws  of  American 
Samoa.    The  Oovernor  shall  not  sit  as  a  judge  in  any  coxirt. 

mCH  COUKT 

S»c.  41.  (a)  The  President  shall  nominate  and.  by  and  with 
the  advice  and  consent  of  the  Senate,  appoint  the  chief  J\i»tice 
of  the  high  court,  who  shall  hold  his  office  for  the  term  of  4  years 
xinleas  sooner  removed  for  cavise  by  the  President. 

(b)  The  high  court  shall  consist  of  the  chief  Justice.  The 
chief  Justice  shall  select  from  time  to  time  two  of  the  district 
Judges  to  sit  with  him  In  a  purely  consultative  capacity. 

PBOCSBUBB 

Sac.  42.  (a)  The  chief  J\istice  shall  prescribe  the  rules  of  pro- 
cedure to  be  followed  in  the  courts  of  American  Samoa. 

(b)  No  person  shall  sit  as  a  Judge  in  any  case  in  which  his 
relative  by  affinity  or  consanguinity  within  the  third  degree  is 
Interested  either  as  a  plaintiff  or  ss  a  defendant,  or  In  the  issue 
of  which  such  Judge  has  directly  or  Indirectly  any  pecimlary  inter- 
act. The  Fono  may  add  other  causes  of  dlsquallflcatlon  to  thoee 
hfsrein  enumerated.  Unless  otherwise  provided  by  law.  In  caae 
of  the  disqualification  or  absence  of  the  Chief  Justice  in  any  cause 
pending  before  the  court,  the  Governor  shaU  designate  a  person 
to  act  as  chief  Justice  in  the   trial   and  determination  of  such 

cause. 

(c)  The  style  of  all  process  In  the  court*  of  American  Samoa 
shall  hereafter  run  in  the  name  of  the  government  of  American 
jfamna.  and  all  prosecutions  shall  be  carried  on  in  the  name  and 
by  the  authority  of  the  government  of  American  Samoa. 
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Sac.  43.  (a)  The  District  Court  of  the  United  States  tm  the 
XMstnct  of  BawaU  shall  have  Jurisdiction  to  review  by  appeal  and 
thereupon  to  confirm,  modify,  or  reverse  final  decisions  of  the 
high  court  of  American  Samoa  In  all  cases,  civil  or  criminal. 
wbereln  any  provision  of  this  act  or  a  statute  or  treaty  of  the 
United  States,  or  any  authority  thereimder.  is  Involved:  in  all 
other  civil  cases  wherein  the  value  in  controversy,  exclusive  of 
Interest  and  oosU.  exceeds  $3,000:  In  all  other  criminal  cases  where 
the  offense  charged  is  punishable  by  imprisonment  for  a  term 
exceeding  1  year  or  by  death:  and  In  all  habeas  corpus  proceedings. 
8uch  district  court  shall  also  have  Jurisdiction  to  review  the  inter- 
locutory orders  aiKl  decrees  of  the  High  Court  in  cases  in  which 
It  has  appellate  Jiirlsdictlon.  and  also,  whenever  any  record  on 
appeal  Is  manifestly  Incomplete  or  insufilclent  for  a  satisfactory 
understanding  of  the  appeal,  to  inquire  further  Into  the  matters 
In  controversy.  ^        ,      ^^  ^      , 

(b)  Such  district  coxirt  shall  provide  by  its  rules  the  mode  of 
apPftalf.  »^fc'«"g  Into  consideration  the  informality  of  procedure  in 
th»  courts  of  American  Samoa.  For  the  pizrposee  of  this  section 
special  terms  of  such  district  coxirt  shall  be  held  in  American 
fl%ri}tm.  at  such  time*  and  in  such  places  as  the  Judges  of  such  court 
may  deem  expedient.  Incident  to  Its  appellate  Jurisdiction,  such 
court  may  grant  a  change  of  venue  to  a  district  court  of  the 
United  State*  within  the  State  of  Callfomia. 

TlTLB  V — ^MiaCSLIJUrCOTTS 
LAMS 

Sacnoif  50.  (a)  The  Ctovcmor  of  American  Samoa,  with  the  ap- 
^proval  of  the  Fono.  may  tTopx  time  to  time  convey  to  the  United 
StiktM  such  land*,  buildings,  or  interests  in  lands  cv  other  prop- 
arty  owned  by  the  Government  of  American  Samoa,  as  he  may 
deem  neeesaary  for  the  purposes  of  the  United  States.  No  such 
ooDTeymno*  shall  be  made  In  violation  of  the  provisions  of  sub- 
aactlon  (e)  of  section  8  of  this  act.  The  President  may  from  time 
to  »«""»  reoonvey  to  the  Oovemment  of  American  Samoa  such 
lands,  bulktlng*.  or  interests  In  lands,  or  other  property  owned  by 
tba  United  Stata*.  and  within  the  territorial  limits  of  American 
w^jwo^,  as  In  hi*  opinion  are  no  longer  needed  for  the  purpoees 
at  the  United  SUte*. 

(b)  except  a*  provldad  in  subsection  (a)  of  thl*  section  the 
public,  communal,  and  family  group  lands  at  American  Samo* 
f^n  not  be  sold,  leased,  or  otherwise  alienated.  They  shall  b« 
■fdmlnlsterad  under  such  laws  as  the  Fono  shall  enact. 

(c)  No  person  who  la  not  a  cltlaen  of  American  Samoa  shall 
aequlxa  title  to  land  or  any  leasehold  Interest  therein  by  piirchasc 
or  otherwise:  Provided,  That  this  prohibition  shall  not  affect  the 
vested  rights  of  persons  or  organlaatlcms  who  <»  which  own  landa 
or  hold  leasehold  interests  therein  on  the  effective  date  of  thU 
act:  nor  shall  it  apply  to  the  conveyance  or  transfer,  approved  by 
the  Goremor.  to  a  recognlxed  rellglotis,  philanthropic,  or  educa- 
tional society,  of  sufficient  land  for  their  necessary  purposes:  Pro- 
viOed  further.  That  In  case  land  or  lands  so  conveyed  or  trans- 
ferred under  approval  of  the  Governor  cease  to  be  used  for  reli- 
gious, philanthropic,  or  educational  purpoees  they  shall  revert  tc 
the  original  own«-:  And  provided  further.  That  either  the  Govern- 
ment oi  American  Samoa  or  the  Oovemment  of  the  United  Statea 
may  acquire  by  purchase  or  otherwise  such  land  or  lands  as  11 
may  require  for  public  purpoees. 

(d)  All  transfers  of  Interests  In  land  shall  be  pa**ed  upon  b] 
the  attorney  general,  and  if  in  vlolaUom  of  the  provlsloDa  of  thli 
act  shall  be  void. 


Sic  61.  (a)  The  following  officers  shall  receive  the  following 
annual  salariea.  to  be  paid  by  the  United  States:  The  Governor. 
•10,000;  the  attorney  general.  $6,000:  the  chief  Justice.  $6,000; 
the  treasurer.  $6,000.  If  the  Governor,  attorney  general,  or  the 
treasurer  shall  be  an  active,  retired,  or  reserve  oQcer  of  the  Navy 
or  Army,  he  shall  be  entitled  to  receive  as  salary  under  thla  act 
any  difference  there  may  be  between  his  total  pay  and  allowance* 
as  such  officer  and  the  salary  attached  to  the  office  of  Governor, 
attorney  general,  or  treasurer,  as  the  case  may  be. 

(b)  The  Governor  shall  receive  annually  from  the  United  States, 
m  addition  to  his  salary,  the  sxim  of  $1,000.  for  stationery,  post- 
age, and  other  Incidental  and  contingent  expenses.  The  Governor 
Is  authorized  to  employ  a  private  secretary,  who  shall  receive  an 
annual  salary  of  $2,400.  There  shall  also  be  an  official  Interpreter, 
who  shall  act  In  that  capacity  for  all  agencies  of  the  government 
of  American  Samoa,  as  the  Governor  may  direct,  and  who  shall 
receive  an  annual  salary  of  not  to  exceed  $1,500. 

(c)  The  attorney  general  Is  authorized  to  employ  a  private  sec- 
retary, who  shall  receive  an  annual  salary  of  $2,400. 

(d)  The  chief  Justice  is  authorized  to  employ  a  clerk,  who 
shall  also  act  as  official  coiirt  stenographer,  at  an  annual  salary 
of  $2,400. 

(e)  All  of  such  salaries  shall  be  paid  by  the  United  States. 
Such  officers  and  such  employees  shall  be  entitled  to  transporta- 
Uon  at  the  expense  of  the  United  States  for  themselves,  their  im- 
mediate families,  and  their  household  effects  from  their  homes  m 
the  United  States  to  American  Samoa  upon  their  appointment, 
and  from  American  Samoa  to  their  homes  upon  completion  of 
their  duties:  Provided,  That  such  retxirn  transportation  shall  not 
be  paid  unless  the  officer  or  employee  shall  have  served  in  Amer- 
ican Samoa  for  a  period  of  at  least  2  years.  Such  officers  and  em- 
ployees shall  be  entitled  to  3  months'  leave  of  absence  not  oftener 
than  every  other  year.  During  such  periods  of  leave  of  absence 
any  such  officer  or  employee  shall  be  paid  at  the  rate  provided  in 
this  act,  and  shall  be  entitled  to  reimbursement  for  travel  ex- 
pense* not  to  exceed  the  sum  of  $500,  to  be  paid  by  the  United 
States.  During  such  part  of  any  leave  of  absence  taken  as  is  In 
excess  of  the  periods  fixed  herein  he  shall  not  be  entitled  to  any 
compensation  as  an  official  of  the  government  of  American 
Samoa.  The  period  of  leave  of  absence  shall  In  every  case  be 
arranged  by  the  Governor. 

PTTBLIC    HXALTH 

Sxc.  63.  Subject  to  the  laws  of  American  Samoa,  the  mainte- 
nance and  operation  of  the  public-health  service  of  American 
Samoa  shall  be  under  the  direction  of  the  Governor,  who  shall 
establish  quarantine  stations  at  such  places  in  American  Samoa 
as  he  may  deem  necessary,  and  shall  promulgate  quarantine  regu- 
lations for  the  protection  of  American  Samoa  against  the  impor- 
tation of  disease.  The  cost*  of  all  activities  of  the  public-health 
service,  sanitation,  medical  relief,  and  qviarantlne  service  of 
American  Samoa  shall  be  borne  by  the  United  States. 

ucpoars  and  kxpobts 

Sxc.  63.  (a)  Import*  from  American  Samoa  into  any  State,  Ter- 
ritory, or  Insular  poeseaslon  (except  the  Philippine  Islands)  of 
the  United  States,  of  any  article  not  the  growth,  production,  or 
manufacture  of  American  Samoa  or  of  the  United  States  shall  be 
subject  to  the  same  duties  that  are  imposed  on  like  articles  when 
imported  into  the  United  States  from  any  foreign  country:  Pro- 
vided, That  the  duty  paid  upon  importations  into  any  State,  Ter- 
ritory, or  insiUar  poesession  (except  the  Philippine  Islands)  of 
the  United  States  of  such  articles  shall  not  exceed  the  duty  pre- 
scribed by  law  for  importation  of  such  articles  into  the  United 
States  less  any  duty  which  has  been  paid  to  the  government  of 
American  Samoa  uix>n  importation  into  American  Samoa. 

(b)  Articles  which  are  the  growth,  production,  or  manufacture 
of  American  Samoa  coming  into  any  State.  Territory,  or  Insular 
poesession  (except  the  PhilippliM  Islands)  at  the  United  States 
frcMn  American  Samoa  shall  be  entered  at  the  several  parte  of 
entry  free  of  duty. 

TTTLl  TO  LAND  Ht  TKRRITORIIS 

The  Senate  proceeded  to  consider  the  bill  (S.  1699)  to 
prevent  the  loss  of  the  title  of  the  United  States  to  lands  in 
the  Territories  or  Territorial  possessions  through  adverse 
possession  or  prescription. 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Maryland  if  it  can  be  contended  validly  that  the 
statute  of  limitations  runs  against  the  sovereign. 

Mr.  TYDINGS.  Mr.  President,  it  is  disputed  in  some 
quarters.  Three  departments  of  the  Government — the  De- 
partment of  the  Interior,  the  Department  of  the  Navy,  and 
the  Department  of  War — have  all  expressed  their  approval 
of  the  bill.  It  is  to  keep  down  controversies  and  lawsuits 
and  make  it  definitely  of  record  that  the  Grovemment  is  re- 
linquishing its  rights  to  these  lands  that  this  bill  was  intro- 
duced.   Does  that  answer  the  Senator's  question? 

Mr.  KING.  Mr.  President,  it  is  a  rather  novel  doctrine 
that  the  Federal  Government  may  lose  title  by  adverse  pos- 
session. What  I  am  afraid  of  is  that  if  we  pass  this  bill, 
persons  in  other  sections  or  other  parts  of  the  United  States 
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may  set  up  claims  and  say  that  this  law  is  a  sort  of  recog- 
nition of  the  fact  that  anterior  to  this  time  adverse  pos- 
session might  cause  the  loss  of  title. 

Mr.  TYDINGS.  May  I  say  to  the  Senator  from  Utah 
that  in  many  instances  in  continental  United  States  the 
Government  has  proved  that  it  does  not  lose  title  to  the 
land  by  adverse  possession;  but  in  Puerto  Rico,  Alaska,  and 
other  places  the  question  has  not  been  decided,  and  the 
Department  thinks  it  wise  for  the  legislative  branch  of  the 
Government  to  make  this  commitment  that  they  do  not 
intend  to  have  the  title  of  those  lands  even  questioned. 
All  three  of  the  Departments  I  referred  to  have  signified 
their  approval  of  this  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  no  prescription  or  statute  of 
limitations  shall  run,  or  continue  to  run.  against  the  title  of  the 
United  States  to  lands  in  any  Territory  or  possession  or  place 
or  territory  under  the  Jurisdiction  or  control  of  the  United  States. 
Including  the  Philippine  Islands:  and  that  no  title  to  any  such 
lands  of  the  United  States  or  any  right  therein  shaU  be  acquired 
by  adverse  possession  or  prescription,  or  otherwise  than  by  con- 
veyance from  the  United  States. 

BONDS  OF  JUNEAU,  ALASKA 

The  bill  (S.  2811)  to  authorize  the  incorporated  city  of 
Juneau,  Alaska,  to  Issue  bonds  in  anj  sum  not  exceeding 
$100,000  for  municipal  public  works,  including  regrading 
and  paving  of  streets  and  sidewalks,  installation  of  sewer 
and  water  pipe,  construction  of  bridges,  construction  of 
concrete  bulkheads,  and  construction  of  refuse  incinerator, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  incorporated  city  of  Juneau.  Alaska, 
Is  hereby  authorized  and  empowered  to  issue  its  general-obligation 
bonds  in  any  sum  not  exceeding  $100,000,  to  be  used  for  the  fol- 
lowing purposes,  namely:  The  sum  of  $51,400  for  regrading  and 
paving  of  streets  and  sidewalks,  the  sum  of  $2,750  for  installa- 
tion of  sewer  and  water  pipe,  the  sum  of  $5,000  for  bridge  con- 
struction and  replacement,  the  simi  of  $12,850  for  the  construction 
of  concrete  bulkheads,  the  sum  of  $25,000  for  construction  of 
refuse  Incinerator,  and  the  sum  of  $3,000  for  engineering  super- 
vision and  overhead  on  all  of  the  above-mentioned  works,  the 
cost  of  the  necessary  materials,  as  well  as  of  installation  and  con- 
struction, to  be  paid  out  of  the  sums  above  specified.  All  of  said 
Improvements  are  to  be  made  in  the  said  city  of  Juneau.  Alaska, 
except  eald  refuse  incinerator,  which  may  be  placed  without  the 
corporate  limits  of  said  city. 

Sec.  2.  That  before  said  bonds  shall  be  issued  a  special  election 
shall  be  ordered  by  the  common  council  of  the  said  city  of 
Juneau,  at  which  election  the  question  of  whether  such  bonds 
shall  be  issued  shall  be  submitted  to  the  qualified  electors  of  said 
city  of  Juneau  whose  names  appear  on  the  last  assessment  roll 
of  said  city  for  municipal  taxation.  Not  less  than  20  days'  notice 
of  such  election  shall  be  given  by  publication  thereof  In  a  news- 
paper printed  and  published  and  of  general  circulation  of  said 
city  before  the  day  fixed  for  such  election.  That  the  registration 
for  such  election,  the  manner  of  conducting  the  same,  and  the 
canvass  of  the  returns  of  said  election  shall  be,  as  nearly  as  prac- 
ticable, in  accordance  with  the  requirements  of  law  In  general  or 
special  elections  in  said  municipality,  and  said  bonds  shall  be 
issued  only  upon  condition  that  not  less  than  a  majority  of  the 
votes  cast  at  such  election  In  said  city  shall  be  in  favor  of  the 
Issuance  of  said  bonds. 

Sec  3.  The  said  bonds,  when  Issued,  shall  bear  the  written 
signature  of  the  mayor  and  clerk  of  the  city  of  Juneau,  and  shall 
have  Impressed  thereon  the  official  seal  of  said  city  at  the  time  of 
their  issuance.  The  bonds  may  be  sold  at  either  public  or  private 
sale,  as  the  common  council  of  Juneau  shall  direct.  The  bonds 
above  mentioned,  when  authorized  to  be  Issued  as  herein  pro- 
vided, shall  bear  Interest  at  a  rate  to  be  fixed  by  the  common 
council  of  the  said  city  of  Juneau.  Alaska,  before  the  issuance  of 
such  bonds,  and  said  interest  shall  not  exceed  the  rate  of  6  per- 
cent per  anniun,  payable  semiannually,  and  the  bonds  shall  be 
sold  at  not  less  than  par,  plus  accrued  interest.  Said  bonds  shall 
be  m  denominations  of  $1,000  each,  or,  if  purchased  by  the  United 
States  through  the  Federal  Emergency  Administrator  of  Public 
Works  or  any  other  Department  or  agency  of  the  United  State* 
Government,  in  such  other  denominations  as  shall  be  satisfactory 
to  the  Federal  Emergency  Administrator  of  Public  Works,  or  to 
such  other  agency  of  the  United  States  as  may  have  charge  of 
the  matter.  The  principal  of  said  bonds  shaU  be  due  within  26 
years  from  the  date  thereof:  Provided,  That  the  common  council 
of  the  said  city  of  Juneau  shall  have  the  right  to  call  and  pay 
such  bonds,  or  any  portion  thereof,  at  any  time,  at  par.  plus  ac- 
crued Interest;  but  if  said  city  of  Juneau  shall  exercise  the  option 
to  pay  such  bonds  before  the  date  of  their  maturity,  it  shall  pay 
first  the  bonds  held  by  the  Government  of  the  United  States  or  by 
any  department  or  agency  thereof,  if  any,  the  last  matvirltle*  ct 
■aid  bonds  to  be  paid  first. 


Sac.  4.  The  principal  and  Interest  of  said  bond*  ^all  be  pay- 
able in  such  funds  as  are,  on  the  respective  date*  of  payment* 
of  the  princlp>al  of  and  interest  on  the  bonds,  legal  tender  for 
debts  to  the  United  States  of  America,  at  the  office  of  the  city 
treasurer  of  the  city  of  Juneau,  Alaska,  or  at  such  bank  or  banks, 
or  at  such  place  or  place*  as  may  be  deelgnated  by  the  common 
council  of  the  city  of  Juneau,  auch  place  or  place*  of  payment 
to  be  designated  in  each  of  the  several  bonds  Issued. 

Sec  5.  No  part  of  the  fimds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  purposes  other  than  those 
specified  in  this  act.  Nothing  herein  contained  Bhall  be  so  con- 
strued as  to  prevent  the  issuance  and  sale  of  said  bonds  for  any 
one  or  more  of  the  piirposes  and  in  the  respective  amount*  herein- 
before specified.  Said  bonds  shall  be  sold  only  when  and  In  such 
amounts  as  the  common  councU  of  the  city  of  Juneau  shall 
direct,  and  the  proceeds  thereof  shaU  be  disbursed  for  th*  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  directions 
of  the  said  common  coxincil  from  time  to  time  as  th*  same  may 
be  required  for  the  purposes  hereinabove  set  forth. 

Sbc.  6  The  city  of  Juneau  is  hereby  authorised  to  accept  here- 
under such  loan  and  grant  as  may  be  awarded  to  it  by  the  Federal 
Emergency  Administration  of  Public  Works  acting  under  and  pur- 
suant to  title  2  of  the  National  Industrial  Recovery  Act  and  any 
amendments,  additions,  and  supplements  thereto. 

BONDS  OF  SXAGWAT,  ALASKA 

The  bill  (S.  2812)  to  authorize  the  incorporated  city  of 
Skagway.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$40,000,  to  be  used  for  the  construction,  reconstruction,  re- 
placing, and  installation  of  a  water-distributiini  system,  was 
considered,  ordered  to  be  engrosr^  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Incorporated  city  of  Skagway. 
Alaska,  is  hereby  authorized  and  emiMwered  to  Issue  its  general 
obligation  bonds  In  any  stun  not  exceeding  $40,000  to  be  xised  for 
the  purpose  of  constructing,  reconstructing,  replacing,  and  In- 
stalling a  water-distribution  system  to  replace  the  present  system 
now  owned  by  the  city  of  Skagway. 

Sec.  2.  That  before  said  bonds  shall  be  Issued  a  special  election 
shaU  be  ordered  by  the  common  councU  of  the  said  cltypf  Skag- 
way, at  which  election  the  question  of  whether  such  bonds  shall 
be  Issued  shall  be  submitted  to  the  qualified  electtna  of  said  city 
of  Skagway  whose  names  appear  on  the  last  a*ae*sment  roll  of 
said  city  fat  municipal  taxation.  Not  less  than  20  days'  notice 
of  such  election  shall  be  given  by  posting  notices  of  the  same 
In  three  conspicuous  places  within  the  corpcwate  limits  of  the 
city  of  Skagway,  Alaska,  one  of  which  shall  be  at  the  front  door 
of  the  United  States  post  office.  That  the  registration  for  such 
election,  the  manner  of  conducting  the  same,  and  the  canvass  of 
the  returns  of  said  election  shall  be,  as  nearly  as  practicable,  in 
accordance  with  the  requirements  of  law  In  general  or  special 
elections  in  said  municipality,  and  said  bonds  shall  be  issued  only 
upon  condition  that  not  less  than  a  majority  of  the  votes  cast 
at  such  election  In  said  city  shaU  be  In  favor  of  the  issuance  of 
said  bonds. 

Sec  3.  The  said  bonds,  when  Issued,  shall  bear  the  written 
signature  of  the  mayor  and  clerk  of  the  city  of  Skagway,  and  shall 
have  impressed  thereon  the  official  seal  of  said  city  at  the  time 
of  their  issuance.  The  bonds  may  be  sold  at  either  public  or 
private  sale,  as  the  common  councU  of  Skagway  shall  direct.  The 
bonds  above  mentioned,  when  authorised  to  be  Issued  as  herein 
provided,  shall  bear  interest  at  a  rate  to  be  fixed  by  the  common 
councU  of  the  said  city  of  Skagway.  Alaska,  before  the  issuance 
of  such  bonds,  and  said  Interest  shall  not  exceed  the  rate  of  6 
percent  per  aimum.  payable  semlannuaUy.  and  the  bonds  shall 
be  sold  at  not  less  than  par.  plus  accrued  Interest.  Said  bond* 
shall  be  in  denominations  of  $1,000  each.  or.  if  purchased  by  th© 
United  States  through  the  Federal  Emergency  Administrator  of 
Public  Works  or  any  other  department  or  agency  of  the  United 
States  Government.  In  such  other  denominations  as  shall  be  satis- 
factory to  the  Federal  Emergency  Administrator  of  Public  Works, 
or  to  such  other  agency  of  the  United  State*  as  may  have  charge 
of  the  matter.  The  principal  of  »ald  bonds  shall  be  due  within 
26  years  from  the  date  thereof:  Provided,  That  the  common  coun- 
cil of  the  said  city  of  Skagway  shaU  have  the  right  to  call  and 
pay  such  bonds,  or  any  portion  thereof,  at  any  time,  at  par.  plus 
accrued  interest:  but  if  eald  city  of  Skagway  shall  exercl«e  the 
option  to  pay  said  bonds  before  the  date  of  their  maturity,  it 
shall  pay  first  the  bonds  held  by  the  Government  of  the  United 
States  or  by  any  dep«-tment  or  agency  thereof.  If  any.  the  last 
matvulties  of  said  bond*  to  be  paid  first. 

Sec  4.  The  principal  and  interest  of  said  bonds  shall  be  psyable 
In  such  funds  as  are.  on  the  respective  dates  of  payments  of  the 
principal  of  and  Interest  on  the  bonds,  legal  tender  for  debto  to 
the  United  State*  of  America,  at  the  office  of  the  city  teeaeurer  of 
the  city  of  Skagway,  Alaska,  or  at  such  bank  or  banka.  or  at  such 
place  or  place*  a*  may  be  deaignated  by  the  Common  Council  of 
the  City  of  Skagway,  such  place  or  places  of  payment  to  be  de^- 
nated  in  each  of  the  several  bonds  issued. 

Sac.  5.  No  part  of  the  funds  arlsit^  from  the  *ale  of  aald  bond* 
shaU  be  Used  for  any  purposes  other  than  those  specified  In  thl* 
act  and  said  bonds  shall  be  sold  only  when  and  In  such  amount* 
as  the  common  councU  of  the  dty  of  Skagway  shall  direct,  and 
the  proceeds  thereof  shaU  be  dlsburaed  for  th*  purpose*  hereln- 
befon  mentioned  and  under  the  orden  and  dlreetlao*  d  the  ->*^ 
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t-om-i^^  eooBcn.  from  time  to  ttm*.  ••  the  same  may  be  required 
tar  ttke  purpoeee  hereln*boTe  wt  forth. 

8bc.  6.  TlM  city  oi  SkJigvay  la  hereby  authorized  to  accept  here- 
under such  loan  and  grant  aa  may  be  awarded  to  It  by  the  Federal 
Emergency  Admlnlatratlon  of  Public  Worlu  acting  under  and  pur- 
suant to  title  a  of  the  National  Industrial  Recovery  Act  and  any 
ameodmenta.  addltlona.  and  lupptomenU  thereto. 

BOmS  or  WIANGXU.,  ALASKA 

TlM  bin  (a  3813)  to  authorise  the  Incorporated  town  of 
Wrangell.  Alaska,  to  Issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  including  enlargement, 
extension.  oonstructi<m,  and  reconstriKtion  of  water-supply 
system;  extension,  constnjction,  and  reconstruction  of  re- 
taining wall  and  filling,  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers  in 
said  town  of  Wrangell.  was  omsidared,  ordered  to  be  en- 
groned  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  It  tnmeted,  etc..  That  the  Incorporated  town  of  Wrangell. 
Alaska,  la  hereby  authorised  and  empowered  to  laeue  Its  general- 
oUUgatlon  bonds  In  any  sum  not  exceeding  $47,000.  to  be  used 
for  the  following  purpoeea.  namely:  The  sum  of  83d .000  for  en- 
largeoMnt.  construction,  and  reconstruction  of  water-supply  sys- 
tem; the  sum  of  tia.000  for  extension,  construction,  and  recon- 
struction of  concrete  retaining  wall  and  filling,  and  paving  streets 
and  sldewallta:  and  the  sum  of  96.000  for  extenaion.  construction, 
and  reooostrxaetkm  of  sewers;  all  in  the  said  town  of  Wrangell. 


Sac.  3.  That  before  said  bonds  shall  be  Issued  a  special  election 
shall  be  ordered  by  the  common  council  of  the  saM  town  of 
Wrangall.  at  whleh  decftlon  the  question  of  whether  stich  bonds 
shaUbe  Issued  shall  be  submitted  to  the  quallAed  eleetora  of  said 
town  of  WraageU  whose  names  appear  on  the  last  assessment  roll 
of  said  town  for  municipal  taxation.  Not  less  than  30  days'  notice 
of  such  election  shall  be  given  by  posting  notices  of  the  same  In 
three  conspicuous  places  wltbln  the  corporate  limits  of  the  town 
of  Wrangell.  Alaska,  one  of  which  shall  be  at  the  front  door  of 
the  United  States  poet  <^Bce.  That  the  reglatratkm  for  such  elec- 
tlcm.  the  manner  of  oooducUng  the  same,  and  the  canvass  of  the 
retuma  of  said  eiectlop  shall  be,  as  nearly  as  practicable.  In  ac- 
cordance with  the  requirements  of  law  In  general  or  special  elec- 
tions In  said  munlctpallty.  and  said  bonds  shall  be  issued  only 
upon  eondltkm  that  not  leas  than  a  majority  of  the  votee  cast  at 
such  election  In  said  town  shall  be  in  favor  of  the  Issuance  of 
HOd  bonda. 

Sao.  a.  The  bonds  vrtien  Issued.  shaU  bear  the  written  signature 
of  the  mayor  and  clerk  of  the  town  of  Wrangell.  and  shall  have 
Impressed  thereon  the  ofBclal  aeal  of  said  town  at  the  time  of 
their  IsBuanee.  The  bonds  may  be  sold  at  either  public  or  pri- 
vate sale,  aa  the  common  council  of  Wrangell  shall  direct.  The 
bonfds  above  mentioned,  when  authorized  to  be  Issued  as  herein 
provided.  shaU  bear  Intereet  at  a  rate  to  be  fixed  by  the  common 
council  of  the  said  town  of  Wrangell.  Alaska,  before  the  Issuance 
of  said  booda.  and  said  interest  shall  not  exceed  the  rate  of  6 
percent  per  annum,  payable  semiannually,  and  the  bonds  shall  be 
sold  at  not  leas  than  par.  plus  accrued  Interest.  Said  bonds  shall 
be  In  depomlnatkms  of  $1,000  each,  or.  If  purchased  by  the  United 
States  through  the  Fedoral  Emergency  Administrator  of  Public 
Works,  or  any  other  department  or  agency  of  the  United  States 
Government,  in  such  other  denomlxuttlons  as  shall  be  satisfactory 
to  the  Psderal  Emergency  Administrator  of  Public  Works,  or  to 
such  other  agency  of  the  United  States  as  may  have  charge  of 
the  matter.  Tlte  principal  of  said  bonds  shall  be  due  within  26 
years  from  the  date  thereof:  ProoMed.  That  the  common  coun- 
cil of  the  aald  town  of  Wrangell  shall  have  the  right  to  call  and 
pay  sueh  bonds,  or  any  portion  thereof,  at  any  time,  at  par.  plus 
aeoruad  Interest;  but  If  said  town  of  WrangeU  ahall  exercise  the 
option  to  pay  said  bcmds  before  the  date  of  their  maturity.  It 
shall  pay  un«  the  bonds  held  by  the  Oovemment  of  wie  United 
Btatee  c*  by  any  dq>artment  or  sgency  tliereof,  if  any,  the  last 
maturitlea  of  said  bonds  to  be  paid  first. 

Sbc.  4.  Tlie  prtnelpal  and  Intereet  of  eaM  bonds  shall  be  payable 
In  such  funds  as  are.  on  the  respective  dates  of  payments  of  the 
prtaelpal  of  and  Intereet  on  the  bonds,  legal  tender  for  debts 
of  the  United  States  of  Amerlea.  at  the  oOce  of  the  town  treasurar 
of  the  town  of  Wrang^.  Alaska,  or  at  sueh  bank  or  banks,  or  at 
such  plaoe  or  ptawsa,  as  may  be  deelgnsted  by  the  common  coun- 
cil of  tbe  town  of  wrangell.  such  plaoe  or  places  of  payment  to 
be  designated  In  each  of  the  eeveral  bonds  Issued. 

Sac.  $.  Mo  part  of  tbe  funds  artatag  from  the  sale  of  said  bonds 
shall  be  ueed  for  any  purpoee  or  purpoeee  other  than  ttooee  ^icol- 
fled  In  this  act.  Nothing  herein  contained  shall  be  so  construed 
as  to  prevent  tlia  lewmnne  and  sale  of  said  bonds  for  any  one  or 
more  of  tbe  puiyueee  and  In  the  respective  amounts  hnvlnhefore 
spedSed.  SaM  bonds  sball  be  sold  only  when  and  in  so^ 
*«"*»««*■  as  tbe  Oonunon  Ooandl  of  tbs  Town  of  Wrangell  ahall 
direct,  and  the  proceeds  thereof  rtudl  be  dtebursed  for  the  pur- 
peaes  bevetebefoae  awntloned  and  under  the  orders  and  dlreo- 
Uans  of  tbe  aald  **"—■'««"  ooondl  froaa  tlaae  to  time  aa  tbe  same 

ky  be  required  for  tbe  purpoaas  hereinabove  set  forth. 

Bac.  6.  Tbe  town  of  Wrangell  la  hereby  aotborlaed  to  aeeept 
and  grant  aa  may  be  awarded  to  tt  by  tba 
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:  federal  Smergency  Administration  of  Public  Works  acting  under 
I  ind  ptirsuant  to  title  2  of  tbe  National  Industrial  Recovery  Ad 
I  Old  any  amendments,  additions,  and  supplements  thereto. 

CONDElfNATZOIf   PROCXZDXNGS   BY   TKI   UNITED   STATES 

The  Senate  proceeded  to  consider  the  bill  (S.  2647)  pre- 
icribing  the  procedure  and  practice  in  condemnation  pro- 
i;eedings  brought  by  the  United  States  of  America,  con- 
erring  plenary  jurisdiction  on  the  district  courts  of  the 
nlted  States  to  condemn  and  quiet  title  to  land  being 
cquired  for  public  use,  and  for  other  purposes,  which  had 
n  reported  from  the  Committee  on  the  Judiciary  witii 
endments.  on  page  3,  line  12,  after  the  word  "  property  ", 
o  insert  "or  any  other  relevant  allegation  or  matter";  on 
3,  line  15.  after  the  word  "thereto"  to  insert  "and 
ch  exhibits  or  schedules  shall  be  and  are  parts  of  the 
tition  itself  and  the  petition  or  the  exhibits  or  schedules 
>r  other  pleadings  may  be  amended  at  any  time  before  final 
udgment";  on  page  6,  line  13,  after  the  word  "any",  ♦» 
itrlke  out  "party"  and  insert  "defendant  or  intervenoi  '  ; 
I  >n  page  6.  line  IS.  after  the  word  "  within  ",  to  strike  out 
'  20  days  from  the  time  that  the  cause  is  at  issue  "  and 
nsert  "  which  he  is  allowed  to  plead  to  the  petition  ",  so  as 
o  make  the  bill  read: 

Be  it  enacted,  etc..  That  whenever  any  agent,  or  the  head  of  any 
lepartment,  or  any  other  officer,  who  is  authorized  to  procure  real 
(State,  Including  fixtures  thereon,  for  the  use  of  the  United  States 
I  )f  America  ahall  request  the  Attorney  Oeneral  to  do  so,  the  Attor- 
ney General  may  cause  to  be  instituted  In  the  United  States  dis- 
;rlct  covirt  of  the  district  wherein  such  property,  or  a  part  thereof, 
8  situate,  or  In  the  Supreme  Court  of  the  District  of  Coliunbia, 
he  District  Court  for  the  Territory  of  Alaska,  or  the  District  Co\irt 
or  the  Territory  of  Hawaii,  If  the  property  is  situate,  respectively, 
n  the  District  of  Columbia,  the  Territory  of  Alaska,  or  the  Terri- 
tory of  Hawaii,  a  proceeding  in  condemnation  and  In  the  nature 
)f  a  bill  to  quiet  title  to  acquire  such  property,  or  such  easement. 
>r  right,  or  title,  or  ownership  therein  as  shall  be  desired;  and  In 
laid  proceeding  the  court  ahall  have  plenary  Jxirlsdlction,  to  the 
;nd  that  title  to  said  property,  or  such  easement,  or  right,  or  title, 
)r  ownership  therein  desired  shall  be  vested  In  the  United  States 
jf  America,  and  divested  out  of  all  other  persons,  firms,  or  corpo- 
rations: Provided,  That  any  such  proceeding  instituted  in  the  Ter- 
ritory of  Alaska  shall  be  Instituted  in  the  division  of  the  court 
within  which  the  property,  or  a  part  thereof.  Involved  is  situate. 

Sac.  2.  In  all  condemnation  petitions  filed  hereunder,  which 
fleed  not  be  verified  by  affidavit,  it  shall  be  sufficient  to  allege — ■ 

(a)  The  name  of  the  petitioner. 

(b)  A  description  of  the  property,  to  which  there  may  be  at- 
tached a  map  thereof. 

(c)  The  pxapose  for  which  the  property  is  to  be  acquired. 

(d)  The  names  of  all  the  owners,  if  known,  of  the  property 
lought  to  be  condemned  and  their  residences.  If  known,  and  giving 
:he  names  of  any  of  them  under  21  years  of  age,  or  of  unsound 
nlnd,  or  sxifferlng  under  any  other  disability. 

(e)  The  petition  may  also  allege  that  there  are  unborn  persons 
w'ho  may  have  some  Inchoate  title  or  Interest  In.  or  Hen  or 
incumbrance  on  or  against  the  property;  and  such  allegation  may 
>e  made  on  information  or  belief. 

(f )  A  sultaLle  prayer  for  the  relief  and  for  process. 

Sac.  3.  The  list  of  owners,  their  conditions,  ages,  and  addresses. 
ind  a  description  of  the  property,  or  any  other  relevant  allegation 
3r  matter,  may  be  set  out  in  the  body  of  the  petition,  or  attached 
is  exhibits  or  schedules  thereto;  and  such  exhibits  or  schedules 
shall  be  and  are  parts  of  the  petition  Itself  and  the  petition  or 
:he  exhibits  or  schediiles  or  other  pleadings  may  be  amended  at 
uxy  time  before  final  Judgment. 

Sac.  4.  Notice  of  such  proceeding  shall  be  given  In  the  follow- 
Jig  manner: 

(a)  All  persons.  Including  minors,  over  14  years  of  age,  and  the 
guardians  of  minors  and  aU  persons  non  compos  mentis,  having 
»ny  Interest  in  the  iKoperty,  residing  within  the  Jurisdiction  of 
;he  court  where  the  property  sought  to  be  condemned  is  situate, 
md  whoee  residence  is  known,  must  be  notified  of  the  pendency 
if  the  proceeding  by  ftersonal  service  on  them  of  a  citation  by  the 
Jnlted  States  marshal,  or  one  of  his  deputies,  or  by  a  due  admls- 
ilon  of  service  by  such  persons,  or  by  mailing  a  notice  to  him  at 
lis  last  known  address. 

(b)  In  addition  to  the  notice  provided  In  the  preceding  sub- 
Mctlon.  all  minors,  and  all  persons  of  impound  mind,  shall  have 
;helr  Interest  represented  and  protected  by  a  guardian  ad  litem, 
appointed  by  a  judge  of  the  court  in  which  the  petition  Is  tiled. 

(c)  All  minors  under  the  age  of  14  years  having  a  legal  guard- 
an  must  have  notice  served  upon  such  guardian  as  provided  in 
lubeectlon  (a)  hereof.  If  such  minors  have  no  legal  guardian. 
notice  Audi  be  eerved  upon  tbe  person  cs  persons  having  custody 
3f  the  bodlee  of  su<^  minors. 

(d)  AU  nonresklents  of  the  jurlsdletlon  wherein  the  petition 
ts  filed,  and  all  unknown  parties,  and  aU  parties  whose  residences 
ar  post-ofllce   addresses   are   unknown,   shall   be   notified   of   the 

of  tba  proceedings  by  publlcatlan.  once  a  week  for  8 
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successive  weeks  In  some  newspaper  published  In  the  county, 
parish,  or  district  where  the  land  ts  situate;  and  If  no  newspaper 
Is  published  therein,  then  the  same  shall  be  published  in  an 
adjoining  coxuaty,  parish,  or  district,  or  In  such  other  manner 
as  the  court  nxay  direct. 

Sec.  5.  The  notice  to  be  served  personally,  or  by  publication, 
shall  be  substantially  In  the  following  form: 

In  the  United  States  District  Coxirt  for  the 

District  of : 

Notice: 

The  United  States  of  America  has  filed  a  petition  in  the  above 
ootirt  to  appropriate  and  acquire  title  to  a  certain  tract  of  land 

in  the  city  of .  coimty  of ,  State 

of .  described  as  follows: 

(Here  describe  the  land) 

"A",  whose  residence  Is  unknown; 

"B".  who  lives  at ,  In  the  State  of 

.  and  any  and  all  other  persons,  firms. 

or  corporations  whomsoever  or  whatsoever,  known  or  unknown, 
are  hereby  notified  of  the  filing  of  such  proceedings;  and  that  the 
same  will  be  heard  before  said  court  at  the  place  of  holding  the 

same  at o'clock, m.,  on  the day  of , 

19 


Clerk  of  said  Court. 

Sac.  6.  Each  defendant  shall  have  10  days  after  the  service  of 
notice  as  aforesaid  to  plead  to  the  petition. 

After  the  caiose  la  at  issue,  all  other  notices  may  be  given  by 
delivering  copies  of  the  papers  to  the  attorneys  of  record,  or  by 
filing  the  same  In  the  olT.ce  of  the  clerk  of  the  court  where  the 
proceeding  is  pending. 

Sac.  7.  If  the  Issues  are  determined  in  ^avor  of  the  petitioner, 
the  court  shall  enter  a  decree  condemning  the  proi>erty:  vesting 
title  in  the  United  States  of  America,  according  to  the  prayer  of 
the  petition,  quieting  title  to  said  property,  and  appointing  com- 
missioners to  fix  Just  comf>en8atlon  therefor:  Prot?lded,  That  no 
commissioners  shall  be  appointed  In  any  case  where  a  Jtiry  trial 

Sac.  8.  The  petitioner  may  file  a  written  demand  for  a  com- 
mon-law Jury  trial  with  the  petition,  and  any  defendant  or  inter- 
vener to  the  suit  may  file  a  written  demand  for  a  Jury  trial  at 
any  time  within  which  he  la  allowed  to  plead  to  the  petition.  In 
such  event  the  cause  shall  be  tried  as  other  Jury  cases.  If  no 
Jury  trial  Is  demanded,  the  covut  shall  appoint  as  commissioners 
three  disinterested  residents  of  the  Judicial  district,  the  District 
of  Columbia,  the  Territory  of  Hawaii,  or  the  division  of  the  Dis- 
trict Court  for  the  Territory  of  Alaska,  as  the  case  may  be.  where 
the  property,  or  any  part  thereof.  Is  situate,  to  view  the  property, 
hear  testimony,  and  value  the  same,  and  award  damages  to  the 
owner  for  the  taking. 

Sec.  9.  The  order  apF>olntlng  the  commissioners  may  be  In 
substantial  compliance  with  the  following  form: 

United  States  of  America  against  A  Certain  Parcel  of  Land  et  al.. 

defendants 

In  the  United  States  District  Court  for  the District 


of 


Notice  to 


You  are  hereby  appointed  and  notified  of  yovir  appointment  as 
commissioners  to  fix  the  amount  of  damages  to  which  the  several 
defendants  In  the  above-entitled  cause  are  entitled  for  teklng  their 
property  xmder  the  proceedings  therein,  and  you  must  make  the 
rettUTi  of  your  award  within  15  days  from  the  time  you  are  sworn 
In  as  such  commissioners.  In  substantially  the  following  form. 

«,.^.._»  — -.  —  -.  —  —  —  —  —  —  —  —  —  —  —  —  —  —  — t 

Judge  of  the  District  Court. 

The  commissioners  must  report  In  writing,  which  may  be  sub- 
stantially In  the  following  form: 

The  undersigned  commissioners  named  In  the  foregoing  order 
In  the  above-entitled  cause  to  view  the  property  described  In  the 
petition  and  exhibits  attached,  after  being  duly  sworn,  viewed  the 
property  and  examined  the  witnesses  under  oath  In  regard  to  the 
matters  under  Inquisition,  and  respectfully  report  our  findings  as 
follows: 

(The  report  shall  contain) 

(a)  The  names  of  the  owners  of  each  parcel  of  property,  de- 
scribing It.  the  value  of  the  land,  the  value  of  the  Improvements. 
If  any,  the  value  of  fixtxires.  If  any. 

(b)  A  list  of  all  of  the  Hens  of  every  kind  and  character  against 
said  property,  including  taxes  and  assessments;  and  the  ^ue 
placed  upon  each  and  every  parcel,  and  each  and  every  Interest 
therein,  and  any  other  matters  which  may  be  submitted  under  the 
direction  of  the  court,  together  with  a  brief  statement  of  the 
manner  in  which  they  arrived  at  the  amount  of  compensatltm 
awarded. 

Sac.  10.  The  commissioners  must  be  duly  sworn,  and  mtist 
subscribe  the  oath,  which  shall  be  in  substantially  the  fc^owlng 
form: 

We,  and  each  of  ua,  do  solemnly  swear  that  we  win  wen  and 
truly  Inquire  Into,  and  find  and  return  a  tr\ie  award  of  damages 
and  compensation  to  the  property  owners  In  a  certain  catise  pend- 
ing In  said  court,  wherein  the  United  States  of  America  is  peti- 


tioner and are  defendants,  for  the  taking  and  appro- 
priating the  property  deecrtbed  In  the  petition  and  In  the  fore- 
going commission  appointing  the  tinderslgned  as  commlsskmers, 
according  to  the  best  of  our  ability. 

Neither  of  us  is  In  any  way  Interested  In  said  cause,  nor  are  we. 
or  any  of  us,  of  kin.  nor  related,  to  loiy  of  the  parties  to  said  cause 
by  affinity  or  consanguinity. 


The  foregoing  was  subscribed  and  sworn  to  before  me,  the 
undersigned  authority,  by  each  and  aU  of  the  above-named  com- 
missioners, on  this,  the  _.  day  of .  19 — . 


(Here  give  official  tlUe.) 

Sac.  11.  The  above  oath  may  be  administered  by.  and  sworn  to 
before  any  judge  of  any  court  of  record,  or  the  dei^  of  any  court 
of  record,  or  notary  public. 

Sac.  12.  There  may  be  attached  to  the  petition,  and  made  a  part 
thereof,  a  suitable  and  ccnreet  m^  of  the  land  sought  to  be  con- 
demned, and  the  order  of  the  court  appointing  the  commissioners 
may  have  attached  thereto  a  true  copy  of  the  petition  and  all 
exhibits  or  schedules  exhibited. 

Sac.  13.  Where  there  are  several  parcels  of  land,  rsgardleas  of 
whether  they  are  owned  by  the  same  or  different  persons.  Jointly 
or  separately,  they  may  all  be  Joined  and  condenmed  In  one  peti- 
tion or  proceeding,  provided  such  parcels  are  contiguous,  or  pro- 
vided they  are  being  taken  for  one  and  the  same  project.  Where 
lands  sought  to  be  acquired  are  contiguous  and  He  within  the 
Jurisdiction  of  two  or  more  courts,  the  petition  may  be  fUed  In 
either. 

Sec.  14.  It  shall  be  the  duty  of  the  commissioners  so  ^pointed 
to  examine  Into  the  value  of  the  lands  sought  to  be  condemned, 
to  conduct  hearings  and  receive  evidence,  and  generally  to  take 
such  other  and  additional  steps  as  rosy  be  proper  for  the  deter- 
mination of  the  value  of  the  lands,  as  well  as  rights-of-way  or 
other  interests  sought  to  be  condemned,  and  for  such  purpoeea 
the  commissioners  are  authorised  to  subpena  witnesses,  administer 
oaths,  and  conduct  bearings  for  the  ascertainment  of  Just  com- 
pensation to  be  awarded  for  the  appropriation  of  the  property. 
The  award  must  be  filed  with  the  clerk  of  the  court  In  which 
such  proceedings  are  pending  within  16  days  from  the  date  of  the 
taking  of  the  oath,  xinless  further  time  Is  granted  by  the  court, 
and  upon  the  filing  of  such  award  In  court,  the  clerk  shall  give 
notice  of  such  filing  to  all  the  parties  to  said  proceeding  in  the 
manner  and  form  directed  by  a  judge  of  said  court. 

Sac  IB.  At  any  time  within  20  days  from  the  date  of  the  filing 
of  the  said  award  in  court,  any  party  may  file  exceptions  thereto. 
Such  exceptions  shall  be  heard  before  the  court,  which  shall 
review  questions  of  law  and  fact  and  shall  render  a  final  decree 
fixing  Just  compensation.  _.  ^.      ^ 

Sac  16  At  any  time  within  30  days  from  the  filing  of  the  decree 
of  the  court  any  party  may  appeal  therefrom  to  the  Clnnilt  Court 
of  Appeals  or  the  Court  of  Appeals  of  the  District  of  Columbia,  as 
the  case  may  be. 

Sac  17.  The  United  SUtes  may  appeal  without  giving  bond; 
but  any  other  party  appealing  shall  give  bond,  with  good  and 
sulBclent  surety,  to  be  approved  by  the  court,  conditioned  to  pay 
all  costs  taxed  against  appellant  on  such  appeal. 

Sac  18.  If  no  exceptions  shaU  be  fUed  within  20  days  from  the 
filing  of  report  of  commlsslonw^  with  the  clerk,  the  court  shall 
cauM  to  be  entered  a  decree  fixing  the  amount  of  damages  or 
compensation  to  which  each  and  every  party  Is  enUtled.  The 
United  SUtes  may  withdraw  or  dismiss  lU  petlUon  at  any  time 
before  the  vesttog  of  tlUe  to  tbe  property  In  the  United  States  of 

America.  ^  ^  ^      ..... , 

Sac  19.  All  Judgments  or  decrees  awarded  for  tbe  apinx>pria- 
tlon  of  property  by  the  United  States  of  America  shaU  bear  « 
percent  Intwest  from  the  time  that  tlUe  vests  In  the  United 
States,  subject  to  abatement  for  use.  Income,  rents,  or  pnMlU 
derived  therefrom  subsequent  to  entry  of  Judgment  or  award,  or 

vcrdld 

Sac  '20.  On  the  rendition  of  the  final  decree,  the  clerk  shaU 
make  and  certify,  under  the  seal  of  the  court,  a  copy  or  ooplM  of 
such  decree,  which  shall  be  recorded  In  the  proper  local  recording 
office  or  offices.  ..  . __ 

Sac  21.  Whenever,  In  the  judgment  of  the  court,  there  are  so 
many  defendants  as  to  make  It  too  expensive  and  Impracticable  to 
have  all  of  them  summoned  as  parties,  the  court  may  enter  an 
order  directing  that  a  certain  number  of  each  class  of  clalmanta 
or  owners.  If  there  are  more  than  one  class,  be  selected  for  a^ylea 
and  notice;  and  shaU  order  notice  given  to  all  others  by  publica- 
tion, as  hereinbefore  set  out.  _^    ..    ....        ........ 

S^  22.  Any  person  not  already  a  party  to  the  suit,  who  claims 
any  interert  In  the  property,  may  Intervene  as  a  ^r^  d^endant. 

Src  23.  The  court  shall  have  full  poww  and  authority  to  deter- 
mlne  any  and  all  adverse  claims  or  title  or  Interest  in  tbe  property, 
and  the  priority  of  liens  thereon,  without  the  intervantion  of  a 
iury,  unlees  demanded. 

^  24  All  oondmmation  suits  sbaU  be  preferred  eases  having 
jureoedenoe  over  all  others  except  criminal  causes  where  the 
defendants  are  In  jail. 

Sac  25  AU  laws  and  parts  of  lawa  In  oonfllet  with  the  pro- 
vlaloiu  (rf  this  act  are  hereby  repealed:  ProvidaA,  That  tbe  act 
approved  February  26.  1931.  entttled  "An  act  to  ^»f»««  ^,?^ 
(Suction  of  public  buildings  and  works  outside  of  the  District  off 
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Columbta  by  wwtWfTm  ptiiinilnin  and  title  of  sites  to  be  taken  In 
advaiioe  of  flaai  jud^oent  in  prooeedlngi  for  the  Acquisition 
tb«r«o<  under  the  power  of  eminent  domain  ",  shall  not  be  deemed 
repealed  by  this  act. 

8bc.  36.  Should  any  proTiatan  or  part  at  this  act  be  declared 
uneooatttutlonal  or  inTalld,  such  decision  shall  not  affect  any 
other  portion  or  part  thereof. 

Tbe  amendments  were  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
Tbe  PRESIDIIfa  OFFICER.    Tliat  completes  tbe  calendar. 

WnXIAK  J.  COCKB 

Mr.  REYNOLDS.  Mr.  President.  I  ast  tmanimons  con- 
sent for  the  consldvation  of  Calendar  No.  466,  being  the 
biU  (8.  25&8)  for  the  lehef  of  William  J.  Cocke,  which  has 
been  x«ported  from  the  Committee  on  Claims  with   an 

The  PRBBXDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bm  (S.  2S5<)  for  the  relief  of  WiUiam  J.  Cocke, 
which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment  on  page  1.  Une  6.  after  the  sum  of 
''19.116.88'*.  to  insert  "in  full  setUement  of  all  claims 
agahift  the  Ooivemment  **.  so  as  to  make  the  bUl  read: 

Be  IT  enacted,  ete..  That  the  Secretary  of  the  Treasury  be.  and 
be  la  b«retoy.  authorlaed  and  directed  to  pay.  out  at  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  William  J.  Cocke, 
or  North  Carcdina,  the  sum  at  SO.lieJS  In  fun  settlement  of  aU 
dalBM  agalnat  the  Ooremment  for  loeaes  growing  out  of  eon- 
traeta  with  the  War  Department,  one  dated  July  1,  1018,  for  the 
purchase  at  garbage  from  Camp  Oreen,  situate  at  or  near  the  city 
of  Charlotte,  N.C..-  and  the  other  dated  September  33.  1918,  for 
camp  Wadsworth.  situate  at  or  near  the  city  of  Spartanburg.  8.C. 

Tbe  ameEXtment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

ranas  oesoaHi 

Mr.  BARXLSY.  Mr.  President,  a  few  days  ago  the  Sen- 
ate passed  the  Mil  (S.  2153)  for  the  relief  of  Pinkie  Osborne. 
Tlie  House  has  passed  a  similar  bin.  being  House  bin  3554. 
iHslch  has  been  messaged  over  to  the  Senate  today.  I  ask 
unaninMNia  eonaent  that  the  House  biU  now  be  considered 
and  passed.  

Hie  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  ot  the  UU? 

There  being  no  objection,  the  bin  (HJl.  3554)  for  the  re- 
lief of  Pinkie  Osborne  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

B«  it  enacted,  etc..  That  the  Secretary  of  the  Tieasuiy  to  heieby 
authorlaed  aad  directed  to  pay.  out  of  money  in  the  Treasury  not 
oUMTWlee  approwiated.  to  Ptnlde  Osborne,  of  Sllaabethtown. 
BanUa  Ooantf.  Ky.,  the  sum  of  $3,600  in  full  settlement  at  all 
claim  jigatnat  the  Uhlted  States  for  injuries  arising  out  of  a  gon- 
sbot  wound  tnfllotod  by  the  discharge  of  a  machine  gun  at  KUsa- 
bathtown  oa  i^prll  6,  1918:  Praetded,  That  no  pcut  of  the  amount 
appr^nrlated  in  thto  act  shall  be  paid  or  dellTcred  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  seiylees 
readered  In  eoaaeetkm  with  said  dalm.  It  shan  be  unlawtul  for 
aav  agent  or  agenta,  attorney  or  attomeya,  to  exact,  collect,  wtth- 
iMMd  or  Ncstv*  any  sum  of  the  amount  appropriated  in  thla  act 

rendered  in  oonnectkm  with  said  claim,  any 


contract  to  the  contrary  notwithstanding.    Any  person  Tlniattng 

<tf  this  aet  shall  be  deemed  guUty  ec  a  mtsrtemeanor 

tbareoC  ahall  be  flnod  any  sum  not 


Mr.  BARKUTT.  I  ask  unanimous  consent  for  a  reoon- 
sktanUtoo  of  the  v^ate  br  which  Senate  biU  1163  was  passed, 
aad  tbtA  tbm  House  be  requested  to  return  the  biU  to  the 
Senajte.    

Tte  PBEfgnilfQ  OFFICER.    Is  there  ohjectton? 

Mr.  NORRI8.    What  is  the  biU? 

Tbe  fflKHIlllNU  OFFICKU.  That  Is  the  Senate  bffl  for 
which  the  HOuae  bUi  was  substituted.  TIm  Chair  hears  no 
oiileeMan  to  the  reouest  ot  the  *hfiMitftr  from  yffn^^n'kf,  and 
It  is  so  orosred* 


Mr.  FBBS.    Mr 


oo.  C9  AmncA*  2x0. 

President,  when  the  calendar  was  tinder 
OB  Tluaraday  last.  Order  d  Builnnis  No.  488, 
MU  411.  is  reported  as  havtag  been  objeeted  ta 
oonaent  to  reeur  to  It,  and  tluit  It  maj  be 
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considered  at  this  time.  The  bin  was  Introduced  by  the 
Senator  from  Massachusetts  [Mr.  Walsh]. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
ider  the  biU  (S.  411)  for  the  relief  of  the  International 
iianufacturers'  Sales  Co.  of  America.  Inc..  which  had  been 
■eported  from  the  Committee  on  Claims  with  amendments, 
m  page  1.  line  8,  after  the  word  "  of  ",  to  strike  out  "  $968,- 
r48.12  "  and  insert  "  $658,050  ",  and  on  page  2,  line  15.  after 
he  name  "  United  States  ".  to  Insert  the  foUowing  pi-oviso: 

Provided,  That  no  part  of  the  amotmt  appropriated  In  this  act 
n  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
•ecelved  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
it  services  rendered  In  connection  with  said  claim.  It  shall  be 
inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
»llect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
n  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
"endered  In  connection  with  said  claim,  any  contract  to  the  con- 
xary  notwithstanding.  Any  person  violating  the  provisions  of 
;hls  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
»nvlctlon  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

So  as  to  make  the  blU  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
s  hereby,  authorized  and  directed  to  pay  to  the  International 
Ifanufacturers'  Sales  Ck>.  of  America,  Inc.,  or  Its  duly  authorized 
■epresc^ntatlve  on  record,  out  of  any  money  in  the  Treasury  not 
jtherwlae  appropriated,  the  sum  of  $658,080  in  full  settlement  for 
oases  siistained  by  the  said  International  Manufacturers'  Sales 
lo.  at  America.  Inc.,  during  the  years  1918  and  1919  while  engaged. 
U  the  inrltatlon  of  the  United  States  Government.  In  furnishing 
irtleles  of  necessity  to  the  Siberian  population  of  Russia  under 
md  In  pursuance  to  the  plan  formulated  by  the  War  Trade  Board 
n  the  fall  of  the  year  1918  for  extending  economic  aid  to  the 
Siberian  population  of  Russia,  said  losses  having  been  Inciured 
through  the  inability  of  the  said  International  Manufactxu-ers' 
Sales  Co.  of  America.  Inc.,  to  exchange  the  Russian  rubles  received 
^m  the  sale  of  said  articles  of  prime  necessity  into  American 
loUars  because  of  the  regulation  Issued  by  the  Federal  Reserve 
Board  imder  date  of  February  14,  1919.  under  authority  of  the 
Bzecutlve  order  of  January  20,  1918,  prohibiting  the  exportation 
Mr  Importation  of  Rtisslan  rubles  or  the  transfer  of  funds  for  their 
^urc^ase  by  persons  or  dealers  In  the  United  States:  Provided, 
rhat  no  part  of  the  amount  appropriated  in  this  act  in  excess 
af  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
uiy  agent  or  agents,  attorney  or  attorneys,  on  accoxint  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
my  sgent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act 
n  excees  of  10  percent  thereof  on  account  of  services  rendered 
n  eonneotlon  with  said  claim,  any  contract  to  the  contrary  not- 
rlthstandlng.  Any  person  violating  the  provisions  of  this  act  shall 
M  deemed  gxillty  of  a  misdemeanor  and  upon  conviction  thereof 
ihall  be  fined  In  any  siun  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

A.  KAIfbOLPH  ROLLADAT 

Mr.  TOWNSEND.  Mr.  President,  a  few  days  ago,  when 
:he  calendar  was  imder  consideration,  order  of  business  402, 
jeing  Senate  biU  2719,  for  the  relief  of  A.  Randolph  Holla- 
lay.  was  passed  over  on  objection.  I  ask  unanimous  con- 
sent that  it  may  be  considered  at  this  time. 

Mr.  KINO.  l*r.  President,  I  will  Inquire  of  the  Senator 
^rom  Delaware  if  that  is  the  measure  which  he  explained  to 
ne,  which  provides  for  the  return  of  taxes  because  of  double 
^ajment? 

Mr.  TOWNSEND.    It  la. 

Mr.  KINO.   VeryweU. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Delaware? 

There  being  no  objection,  the  biU  (8.  2719)  for  the  reUef 
of  A.  Randolph  Hcdladay  was  considered,  ordered  to  be  en- 
prossed  for  a  third  readhig.  read  the  third  time,  and  passed. 

ifoUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxuy  be,  and 
Ho  Is  kareby,  authortaed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  ottaorwlee  appn^irlated,  to  A.  Randolph  HoUa- 
lay  tiM  cum  of  ail.lTa.ia,  with  all  Interest  due  thereon,  as  a  re- 
rund  on  income  tax  paid  by  A.  Randolph  Holladay,  and  whlcli 
auutot  be  returned  because  ot  an  agreement  made  between  A. 
Haniiolph  Holladay  and  the  treeaary  Department  on  form  no.  tae. 

KuoxBLi  PAm  a  mgiAZ.  UMnvi  mamkb 
FLETCHER.    Mr.   President,    during   my   absence, 
of  burtTMm  52S,  being  Senate  biU  2650,  was  reached. 
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I  can  understand  how  objection  might  naturally  be  made 
to  it,  Inasmuch  as  no  report  accompanies  the  bill,  but  It  is  a 
very  simple  measure. 

The  facts  are  that  under  the  law  as  it  now  stands  section 
13  of  the  Federal  Reserve  Act  provides  that  any  paper  eli- 
gible for  rediscount  must  be  "  indorsed  and  otherwise  se- 
cured to  the  satisfaction  of  the  Federal  Reserve  bank."  The 
Federal  Reserve  Board  and  the  Treasury  Department  have 
each  recommended  to  us  that  that  provision  be  changed  so 
as  to  read  "  endorsed  and/or  otherwise  secured."  In  other 
words,  if  the  eligible  paper  is  secured,  it  need  not  be  en- 
dorsed, or,  if  it  is  endorsed  by  a  member  bank,  It  need  not  be 
otherwise  secured.  Both  the  Federal  Reserve  Board  and 
the  Treasury  Department  ask  for  this  proposed  legislation. 
The  committee  reported  the  bill  unanimously,  and  I  t>elieve 
tt  is  Important.  It  is  felt  now  that  the  banks  ought  to  be 
relieved  of  endorsement  where  they  furnish  security;  and 
If  they  do  not  furnish  security  they  must  endorse  the  eligi- 
ble paper.  I  think  the  Senator  from  Delaware  remembers 
our  discussion  of  the  measure? 

Mr.  TOWNSEND.    I  do  remember  it. 

Mr.  FLETCHER.  It  is  a  very  simple  measure.  It  has 
been,  as  I  have  said,  recommended  by  both  the  Federal 
Reserve  Board  and  by  the  Treasury.  It  will  enable  paper 
that  is  eligible  for  rediscount  either  to  be  secured  or  en- 
dorsed by  a  member  bank,  whereas  now  it  must  be  both 
endorsed  and  secured.  I  ask  unanimous  consent  to  recur 
to  that  bill,  and  to  have  it  considered  at  this  time. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  IBe 
request  of  the  Senator  from  Florida? 

There  being  no  objection,  the  bill   (S.  2850)    to  amend 

section  13  of  the  Federal  Reserve  Act  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc..  That  the  third  paragraph  of  section  13  of 
the  Federal  Reserve  Act,  as  amended,  is  amended  by  changing 
the  words  "  Indorsed  and  otherwise  secured  to  the  satisfaction 
of  the  Federal  Reserve  bank"  In  that  paragraph  to  read  "en- 
dorsed and/or  otherwise  secured  to  the  satisfaction  of  the  Federal 
Beserve  bank  ". 

CAMCILATXOir  OF  AIR-MAIL   CONTRACTS 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  McKELIiAR.  Mr.  President,  will  the  Senator  srleld  to 
me  in  order  that  I  may  suggest  the  absence  of  a  quorum? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Robinson.  Ark. 

Ashurst 

Oousens 

Kean 

Robinson,  Ind. 

Austin 

Cutting 

Keyes 

BuseeU 

Bachmsn 

Davis 

King 

SchaU 

BaUey 

Dleterlch 

LaFoUette 

Sheppard 

y'finfc'head 

Dm 

Logan 

Rhtpstead 

Barbour 

Duffy 

Lonergan 

Smith 

Berkley 

■rlckaon 

McAdoo 

Stelwer 

Black 

Fess 

McCarran 

Stephens 

Bone 

Fletcher 

McOill 

Thomas,  Okla. 

Borah 

Frazler 

McKellar 

Thomas,  Utah 

Brown 

Oeorte 

McNary 

Thompson 

Bulkley 

Gibson 

Metcalf 

Townsend 

Bulow 

Glass 

Neely 

TrammeU 

Byrd 

Goldsboroxigh 

Norrls 

Tydlngs 

Byrnes 

Gore 

Nye 

Vandenberg 

Capper 

Hale 

OlCahoney 

VanNuys 

Caraway 

Overton 

Wagner 

Carey 

Hastlnss 

Patterson 

Walcott 

Clark 

Batch 

Pope 

Walsh 

Connally 

Hatfield 

Reed 

Wheeler 

Ooolldse 

Harden 

Reynolds 

White 

The  PRESIDINO  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  on  Thurs- 
day last,  the  15th  of  March,  in  an  address  to  the  Senate  on 
the  subject  of  alr-mail  contracts,  I  made  the  following 
statement: 

The  Pittsburgh  AvUtion  Industrlet,  X&o..  was  a  strong  poUtioal 
faotor  in  Pennsylvania,  and  the  Uellons  were  prominent  stock- 
tuAden  and  oflocra  In  that  eompaoy.    This  oombinatlon  put  in  a 


bid  of  9714  percent  of  the  maartmum  rate  allowed  by  law.  The 
United  Aviation  Co.  bid  on  the  same  line  on  a  basis  of  S4  percent 
of  the  maximum  rate. 

Mr.  Andrew  W.  Mellon,  former  Secretary  of  the  Treasury, 

took  exception  to  that  statement    In  a  letter  to  me,  dated 

March  16.  1934.  he  said: 

In  your  speech  In  the  Senate  yesterday  on  the  cancelation  of 
alr-mail  contracts  you  refer  to  the  Plttsbiu^h  Aviation  Industrlea. 
Inc.,  as  a  "strong  political  factor  In  Pennsylvania"  and  stated 
that  "  the  MeUoos  were  prominent  stockholders  and  oOoers  In  that 
company." 

Mr.  Mellon  also  refers  In  the  letter  to  a  communication 
which  he  addressed  on  February  2  to  the  Senator  from 
Alabama  [Mr.  Black],  and  in  his  letter  to  me  states: 

Neither  I  nor  any  member  of  my  famUy  owned  any  sharee  of 
stock  in  this  corp<Mratlon  (Pittsburgh  Aviation  Industries,  Inc.). 
with  the  exception  that  my  brother  and  my  two  nephews  had 
each  subscribed  for  quite  inconsequential  amounts  of  stock  solely 
as  a  civic  duty  In  furthering  a  local  enterprise  to  establish  air- 
mail service  between  Washington  and  Pittsburgh. 

It  seems  proper  that  the  entire  letter  should  be  incorpo- 
rated in  the  Record  at  this  point.  I  theref  (»^  send  the  let- 
ter from  Mr.  Mellon  to  the  desk  and  ask  that  the  Secretary 
read  it  and  return  it  to  me. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

A.  W.  Mbllow, 
730  Fifteenth  Street. 
WoMhington.  D.C..  March  16,  19S4. 

Mr  DsAa  ScNAToa:  In  yoxir  speech  in  the  Senate  yesterday  on 
the  cancelation  of  alr-maU  contracts,  you  referred  to  the  Pitts- 
burgh Aviation  Industries,  Inc.,  as  "  a  strong  poUtloal  factor  in 
Pennsylvania "  and  sUted  that  "  the  Uellons  were  prominent 
stockholders  and  officers  In  that  company." 

For  your  information,  I  enclose  a  copy  of  a  letter  whleb  I  wrote 
to  Senator  Bimx.  on  February  2,  protesting  against  references 
enuinatlng  from  his  committee  to  the  effect  that  the  Pittsburgh 
Aviation  Industries  was  a  "  IfeUon-controUed  oon^any ",  and 
asking  that  he  bring  to  the  attention  of  his  committee  the  fact 
that  neither  I  nor  any  members  of  my  famUy  owned  any  shares  of 
stock  of  this  corporation  with  the  exception  that  my  brother  and 
my  two  nephews  had  each  subscribed  for  quite  inoonsequentlal 
amoimts  of  stock  solely  as  a  civic  duty  in  furthering  a  local 
enterprise  to  estobllah  alr-mail  aerrloe  between  Washington  and 
Pittsburgh. 

Notwithstanding  this,  a  totaUy  erroneous  impression  continues 
to  be  given,  as  in  your  speech,  and  as  the  fscts  have  evidently  not 
been  brought  to  your  attention.  I  am  doing  so  now  as  X  know  you 
would  wish  to  correct  the  impression  given.  I  am  sure,  Inadvsrt- 
ently  in  yoxir  speech  yesterday. 

Sincerely  you«.  ^  ^   ^^^^ 

Hon,  Josanf  T.  Bosnrsoir, 

United  States  Senate,  Waeklnffton,  DXJ. 

Mr.  ROBINSON  of  Arkansas.  In  submitting  Mr.  MeUoo't 
letter  for  the  Rkcord,  I  present  the  evidence  which,  in  my 
Judgment,  conclusively  establishes  the  accuracy  of  both  of 
the  statements  of  which  Mr.  Mellon  complains. 

It  is  clearly  shown  from  the  minute  book  of  the  executive 
committee  of  the  corporation,  from  communications  ad- 
dressed by  its  officers  to  parties  in  interest,  and  from  letters 
written  by  Mr.  A.  W.  Mellon  himself  that  the  Pittsburgh 
Aviation  Industries  Corporation  was  a  strong  political  factor 
in  Pennsylvania.  Its  (rfllcers  designedly  collaborated  for  the 
purpose  of  influencing  both  State  and  National  legislation, 
and  in  fact,  boasted  of  theh:  political  power  and  influence. 
Moreover,  some  of  the  communications  are  couched  in  such 
language  as  to  indicate  that  performance  of  "  civic  duties  " 
was  not  the  primary  motive,  but  that  control  of  aviation  in 
Pennsylvania  and  procurement  of  a  profitable  part  of  a 
transcontinental  air-mail  contract  were  the  undoubted  ob- 
jects to  be  accomplished  through  the  instrumentality  of  the 
Pittsburgh  Aviation  Industries  CorporaUon. 

So  much  for  the  present  for  the  declaration  that  the 
Pittsburgh  Aviation  Industries  Corporation  was  a  strong 
political  factor  in  Pennsylvania.  I  shall  later  submit  from 
the  record  evidence  supporting  the  declaration  so  con- 
clusively that  I  do  not  think  aoyone  can  sueoetifuUy  con- 
tradict its  reliability. 

With  reference  to  the  seoond  feature  of  Mr.  MeDon's 
protMt,  namely,  that  tbe  MeUoog  were  prominent  itock- 


4904 


CONGRESSIONAL  EECORD— SENATE 


holders  and  oflleen  In  Vtkt  Pittebargh  Avlatian  Industries 
Corpofrmtlon.  the  foUowlnc  facts  clearly  apf)ear  on  the 
record: 

First.  Itttt  the  executive  committee  whidi  determined 
the  policy  of  the  corporation  and  directed  its  efforts  to 
Influence  legislation  and  governmental  administrative  func- 
tions, both  State  and  National,  included  Mr.  Richard  K. 
MeDon.  one  of  the  relatives  referred  to  by  Mr.  A.  W.  Mellon 
in  his  letter  and  a  busineas  associate  of  the  Mellon  group. 

Second.  The  board  of  directors  of  the  Pittsburgh  Avia- 
doQ  Industries  Corporation  Included  the  said  Mr.  Richard  K. 
Melkm  and  Mr.  W.  L.  Mellon,  who  was  also  president  of  the 
CKilf  Oil  Oorporatioc  The  latter,  as  will  more  clearly  ap- 
pear hereafter,  actively  Interested  himself  in  many  of  the 
affairs  and  proceedings  of  the  corporati<»i.  while  Mr.  Richard 
K.  MeOoa  sat  In  at  the  inner  councils  and  Is  described  In 
the  oommunleations  mentioned  as  among  those  most  vitally 
interested  In  the  affairs  at  the  corporation. 

"niird.  The  records  of  the  Pittsburgh  Aviation  Industries 
Corporation  shofw  that  R.  B.  MeDon  owned  1.000  shares; 
R.  K.  Mellon.  400:  and  W.  L.  Mellon.  1.000,  making  a  total 
of  S,400.  with  a  par  value  of  $10  per  share,  representing  a 
total  stock  In  the  aggregate  amount  of  $34,000.  It  will  be 
recalled  that  Mr.  A.  W.  Mellon  in  his  letter  to  me  states: 

Neither  I  nor  any  member  of  my  funJly  owoed  any  iharas  In 
tlila  corporation  with  tbt-  eaoeptlon  that  my  brother  and  two 
nephewv  had  eaeh  eobecrlbed  for  quite  Inconsequential  amounts 
of  etoek  as  a  otvle  duty  In  furthering  a  local  enterprise — 

And  so  forth. 

I  have  not  referred  to  the  members  of  the  board  of 
directors  of  the  Pittsburgh  Aviation  Industries  Corporation, 
who  are  also  oOcers  of  vartous  Mellon  corporations.  Ttie 
stoekhoUincs  here  described  are  limited  to  the  stocks  which 
^ipear  on  the  books  as  owned  by  the  Mellons  Individually. 
The  chairman  of  the  board  of  the  Pittsburgh  Aviation  In- 
dustries Corporation  is  Mr.  George  S.  Davison,  who  was 
preslclent  of  the  Ouif  Refining  Co.;  Mr.  W.  L.  Clause,  who 
was  the  chairman  of  the  board  of  the  Pittsburgh  Plate 
Olass  Co.  aJBd  a  member  of  the  board  of  the  Pittsburgh 
Avlatkm  Industries  Corporation. 

Mr.  Frank  A.  Leovy.  a  director  of  the  Oulf  Oil  Co..  was  also 
a  dlrectar  in  the  Pittsburgh  Aviation  Industries  Corporation. 
Mr.  H.  D.  Rust  was  another  member  of  the  Pittsburgh 
Avfatian  Industries  Corporation  board,  and  he  was  president 
of  Koppers  Co. 

The  Alunimun  Co.  of  America,  with  which  the  Mellons 
are  prominently  connected,  sutaaertiwd  for  a  thousand 
shares,  as  appears  from  the  letter  of  the  president  of  Aliun- 
inmn  Co..  Bfr.  Htmt.  addressed  to  Mr.  Hann.  president  of 
(be  Pittstargh  Aviation  Industries  Corporation.  December 

Mr.  FESa    M^.  President,  will  the  Senator  yield  for  a 


Tlie  PRRBinrwO  OFTICSR.  Does  the  Senator  from 
Arkansas  ylsid  to  the  Senator  from  Ohio? 

Mr.  ROBINBON  of  Arkansas.    I  yiekL 

Mr.  neas.  Does  the  Senator  have  the  capltalintion  or 
tt»e  total  eapttal  stock  of  the  company? 

Mr.  ttOmseOlK  of  Arkansas.    No. 

Mr.  PCS8.    I  have  it  somewhere. 

Mr.  ROBOfSON  of  Arkansas.    The  Senator  may  supply  It. 

In  that  eonneetion  it  appears  that  there  is  no  stockholder 
who  owns  a  larger  amount  of  the  stock  <rf  the  Pittsburgh 
Avlatioa  ladastries  Oorporaticm  than  Mr.  R.  K.  Melkm  or 
Ifir.  W.  L.  Mrtkw  The  maximum  amount  of  sto^  held  by 
anyone  In  the  company,  according  to  the  books.  Is  1,000 
shares,  and.  as  I  remember,  the  par  value  of  the  shares  Is 
$10:  so  that  It  does  not  appear  to  be  aoeurate  to  state  that 
the  aobacr^vtlons  <tf  the  Mellms  to  stock  woe  "  ineonsequen- 
ttal  **.  sfnee  eadtk  of  two  of  those  sidiscrtptlans  eiiaalB  that  of 
any  ottier  ihareholdPT  In  the  corporation. 

I  had  lefei'iaJ  to  a  letter  from  Mr.  Bant.  I  now  read  that 
letter,  addressed  to  Mr.  George  R.  Hann.  president  Pitts- 
targh Avteftfton  Indostrtes  Corporation,  dated  Deoenriwr  28, 


March  20 


DBAS  asoBoa:  Tour  letter  of  December  97, 1938.  has  been  received 
soooemlng  the  #10.000  •ubser4>tlon  of  the  Aluminum  Co.  of  Am«r« 
ea  to  the  capital  stock  of  the  Pittsburgh  Aviation  Industries  Ck>r- 
xtratlon,  and  I  confirm  this  to  you. 

Mr.  C.  BedeU  Monro's  letter  as  secretary,  dated  December  27. 
1038.  calling  for  payment  of  10  percent  of  the  amount  of  the 
lubscrlptlon  on  or  before  January  15.  1929,  will  have  attention 
uid  a  check  will  be  mailed  in  due  Ume  covering  this  « 1.000. 

If  any  of  our  people  can  be  at  assistance,  please  command  us. 
We  are  very  much  interested  In  promoting  aviation  and  the  use 
3f  aluminum  and  its  strong  alloys  In  the  svlaUon  industry.  Our 
people  know  many  of  the  personnel  connected  with  the  Industry 
md  perhaps  can  be  of  some  aid  In  this  respect. 

With  beat  wishes  for  a  proaperoua  New  Year.  I  remain. 
Very  truly  your*. 

Rot  C.  Hxmr,  President. 

1  read  now  the  letter  of  Mr.  George  R.  Hann,  president  of 
Pittsburgh  Aviation  Industries  Corporation,  to  which  the 
letter  last  read  is  a  reply: 

DxcxMBSB  27,  1938. 
kir.  Rot  A.  RtTirr. 

Heuty  W.  Oliver  BttOding.  Pittahurth.  Pa. 
DBAS  Mb.  Hunt:  Mr.  R.  K.  MeUon  has  advised  me  of  the  suh- 
lorlptlon  of  tlO.OOO  for  the  capital  stock  of  this  company,  which 
you  gave  him.    He  also  made  clear  to  us  your  position,  which  we 
understand  thoroughly. 

He  has  also  advised  us  of  your  assurances  to  him  that  we  can 
count  on  the  co(^>eratlon  of  you  and  your  associates  and  wa 
ihall  exp«et  to  take  advantage  of  this  offer.  Right  now  we  have 
h  manufacturing  project  \mder  consideration,  which  we  feel  will 
be  of  interest  to  you  and  your  associates,  and  wben  we  get  the 
matter  a  little  further  along  we  may  want  to  get  the  benefit  of 
four  advice  and  suggestion. 

I  cttdose  herewith  a  formal  notice  of  first  call   (10  percent) 
which  is  going  out  to  all  subscribers. 
Very  truly  yours, 

Gaoacx  R.  Hanh,  President. 

While  the  record  that  I  have  quoted  shows  that  the 
Aluminum  Co.  of  Amolca  subscribed  for  $10,000  worth  of 
the  capital  stock  of  the  Pittsburgh  Aviation  Industries  Cor- 
poratloo.  and  while  these  communications  show  a  conflnna- 
tion  of  the  subscription,  the  stock -book  lists  do  not,  so  far 
as  my  Investigation  discloses,  show  that  the  Aluminum  Co. 
of  America  is  a  stockholder. 

I  read  now  from  the  minute  book  of  the  executive  com- 
mittee meeting  of  the  Pittsburgh  Aviation  Industries  Corpo- 
ration of  January  9,  1929 : 

The  committee,  on  suggestion  by  Mr.  Oeoinge  R.  Hann.  agreed 
that  the  poUcy  should  be  adopted  by  the  company  of  forming 
proper  contacts  with  ttie  State  and  National  Governments.  In 
Washington  the  con^uuiy  oould  thus  be  helpful  to  the  Post  Office 
and  to  the  Army  and  Navy  authorities  by  supporting  such  legis- 
lation as  would  be  beoeftcial  to  the  air  maU  and  to  the  future  cf 
aviation  as  a  whole.  In  Harrisburg  the  company  could  do  much 
to  support  State  leglslaticm  for  the  general  benefit  of  aviation. 

In  this  cfxmection  attention  is  called  to  the  circular  issued 
by  the  Pittdxirgh  AviatioQ  Industries  Corporation,  showing 
its  list  of  officers,  its  technical  staff,  its  general  counsel,  ite 
board  of  directors,  the  members  of  the  executive  committee 
being  indicated  by  stars,  including  Mr.  George  S.  Davison, 
Mr.  Norman  Allderdice.  Mr.  Arthur  E.  Braun,  Mr.  George  R. 
Hann.  Mr.  A.  L.  Humphrey.  Mr.  George  T.  Ladd.  Mr.  Richard 
K.  MeUon.  and  Mr.  Uoyd  W.  Smith.  I  submit  the  list  tat 
the  Recoks,  and  ask  that  it  be  returned  to  me  when  printed. 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Rxcoas,  as  foUows: 

••  TO   MAKE    PirraSUKGH    AN    AVIATION    CWttTKH  " 

The  Pittsburgh  Aviation  Industries  Corporation  announces  the 
removal  of  its  offices  to  723-727  Henry  W.  Oliver  Building,  Pltta- 
burgh.  Pa.:  telephone,  Atlantic  0816. 

Officers:  Oeorge  S.  Davison,  chairman  of  board;  A.  L.  Humphrey, 
chairman  executive  committee:  George  R.  Hann.  president;  Norman 
Allderdice.  vice  president;  Richard  W.  Bobbins,  vice  president; 
Thomas  J.  HUIlard,  vice  president;  C.  BedeU  Monro,  secretary: 
Charles  L.  McCune,  treasurer. 

Technical  staff:  Thiuman  H.  Bane,  chief  engineer;  MaJ.  H.  8. 
Maxtin.  assistant  chief  engineer;  H.  V.  Thaden.  manufactiirlng; 
Lt.  W.  H.  Brookley,  director  of  flying  training;  W.  J.  Austin,  direc- 
tor of  sales;  Burr  H.  Simpson,  construction  manager  Pittsburgh- 
Butler  Training  Port;  Lt.  B.  C.  Whitehead,  transporation;  Lt.  H.  H. 
MlUa.  transportation. 

General  counsel:  George  W.  Monro,  Jr.;  Reed.  Smith,  Shaw  ft 
McCtay. 

Board  of  directors  Pittsburgh  Aviation  Ind\istrie8  Corporation: 
*aeorge  S.  Davlaon  (chairman  of  board) .  president  Gull  Refining 
Co.;    *Nannan  AUderdtee.  praldent  Arch  Machinery   Co.;   Taylor 
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Allderdice:  'Arthiir  E.  Braun.  president  Farmers  Deposit  National 
Bank;  James  Francis  Burke,  attorney  at  law;  John  F.  Casey,  chair- 
man of  board  John  F.  Casey  Co.;  James  C.  Chaplin,  president 
Colonial  Trust  Co.;  F.  J.  Chesterman,  vice  president  Bell  Telephone 
Co.  of  Pennsylvania;  W.  L.  Clause,  chairman  of  board  Pittsburgh 
Plate  Glass  Co.;  W.  G.  Costin.  chairman  of  board  Pittsburgh  Screw 
ft  Bolt  Corporation;  E.  R.  Crawford,  president  McKeesport  Tin 
Plate  Co.;  Samuel  E.  Dlescher,  8.  Dlescher  &  Sons,  engineers; 
Matirlce  Falk,  vice  president  Federated  Metals  Corporation;  *  George 
B.  Hann  (president);  J.  H.  HiUman,  Jr.,  chairman  of  board  Peo- 
ples Savings  St  Tnist  Co.;  *A.  L.  Humphrey  (chairman  of  executive 
committee),  president  Westlnghouse  Air  Brake  Co.;  Edgar  J. 
Kaxifznann.  president  Blaufmann  Department  Stores,  Inc.;  Morris 
Knowles,  Morris  Knowles,  Inc..  engineers;  'George  T.  Ladd.  presi- 
dent United  Engineering  &  Foundry  Co.;  Irvin  F.  Lehman,  vice 
president  Blaw-Knoz  Co.;  Frank  A.  Leovy,  director,  Oulf  Oil  Cor- 
poration; J.  E.  Lewis,  president  Harbison-Walker  Refractories  Co.; 
H.  H.  McCllntlo,  president  McClintlc-Marshall  Co.;  Charles  L.  Mc- 
Cune (treasurer),  director,  Union  National  Bank;  *Richard  K. 
Mellon.  Mellon  National  Bank;  W.  L.  Mellon,  president  Gulf  Oil 
Corporation:  John  F.  Miller,  vice  chairman  board  of  directors, 
Westlnghouse  Air  Brake  Co.;  'W.  L.  Monro,  president  American 
Window  Glass  Co.;  Edmund  W.  Mudge.  Edmund  W.  Mudge  4c  Co.; 
Harrison  Nesblt,  president  Bank  of  Pittsburgh  N.A.:  F.  F.  Nicola, 
president  Nicola  Realty  Co.;  George  P.  Rhodes,  president  Colonial 
Steel  Co.:  Ellas  Rltts,  vice  president  Butler  County  National  Bank; 
Richard  W.  Robblns  (vice  president);  A.  W.  Robertson,  chairman 
of  board  Westlnghouse  Electric  &  Manufacturing  Co.;  H.  H.  Robert- 
son, president  H.  H.  Robertson  Co.;  A.  C.  Robinson,  president  Peo- 
ples Savings  Sc  Trust  Co.:  H.  B.  Rust,  president  Koppers  Co.;  J.  B. 
Shea,  president  Joseph  Home  Co.;  "Lloyd  W.  Smith,  president 
Union  National  Bank.;  A.  W.  Wyckoff,  president  Wyckoff  Drawn 
Steel  Co. 

Subsidiary  companies:  Pittsburgh  Aerial  Survey  Corporation, 
Pittsburgh  Aircraft  Agency  Corporation,  Pittsburgh  Air  Transport 
Corporation,  Plttsbvu-gh  Aviation  Management  Corporation,  Pitts- 
burgh Aviation  Securities  Corporation,  Pittsburgh  Metal  Airplane 
Co. 

Officers:  t  Norman  Allderdice,  president;  Richard  W.  Robblns, 
vice  pre.-^ldent;  Thomas  J.  Hilliard,  vice  president;  C.  Bedell  Monro, 
secretary:  Charles  L.  McCune,  treasurer. 

Directors:  t  Norman  Allderdice,  president  Arch  Machinery  Co.; 
James  W.  Arrott,  3d,  James  W.  Arrott,  Ltd.;  John  J.  Carroll,  Balti- 
more &  Ohio  Railroad;  Frederick  R.  Crawford;  A.  Rex  Fllnn,  Booth 
&  Flinn,  Ltd.;  James  Hammond,  president  Qlmbel  Bros.,  Pitts- 
burgh; George  R.  Hann  (chairman  of  executive  committee),  presi- 
dent Pittsburgh  Aviation  Indxistrles  Corporation;  Thomas  J.  Hil- 
liard, president  Waverly  Oil  Works  Co.;  Edwin  Hodge,  Jr..  president 
Pittsburgh  Porglngs  Co.;  James  M.  Magee,  attorney;  Pvaymond  M. 
Marller,  architect,  governor  Pittsburgh  Aero  Club;  Charles  H. 
Matthews,  Jr.,  Union  Trust  Co.  of  Pittsburgh;  Herbert  A.  May,  vice 
president  Union  Drawn  Steel  Co.;  Charles  L.  McCune,  director. 
Union  National  Bank:  Malcolm  McGiffln,  president  Fidelity  Title  & 
Tnist  Co.;  Richard  K.  Mellon,  Mellon  National  Bank;  C.  Bedell 
Monro,  secretary  Pittsburgh  Aviation  Industries  Corporation; 
Richard  W.  Robblns.  vice  president  Pittsburgh  Aviation  Industries 
Corporation;  Alan  M.  Scalfe.  William  B.  Scalfe  &  Sons  Co.;  James 
M.  Bchoonmaker,  Jr.,  vice  president  and  treasurer  Standard  Steel 
Spring  Co.;  C.  L.  Snowdon.  Jr.,  Secretary  Reliance  Steel  Casting 
Co.;  William  Perm  Snyder,  Jr.,  president  Shenango  Furnace  Co.; 
O.  M.  Yohe,  vice  president  Pittsburgh  &  Lake  Erie  Railroad  (New 
York  Central  Lines). 

Mr.  ROBINSON  of  Arkansas.  The  president  of  the 
board  of  directors  of  the  Pittsburgh  Aviation  Industries 
Corporation  reported  on  Wednesday,  April  17,  1929: 

Messrs.  A.  E.  Bra\in,  R.  K.  Mellon,  W.  L.  Monro,  Lloyd  W. 
Smith.  GecM-ge  T.  Ladd,  and  Norman  Allderdice,  with  the  chairman 
of  the  board  and  the  president  as  members  ex  officio: 

The  officers  of  your  company  have  established  cordial  relation- 
ship with  Army  and  Navy  officials  in  Washington  and  with  the 
Poet  Office  Department  through  Postmaster  Brown  and  Second 
Assistant  Postmaster  Glover.  Their  contacts  were  made  early 
after  the  organization  of  the  company,  and  every  effort  has  been 
made  to  arouse  and  maintain  the  Interest  of  officials  in  Wash- 
ington in  our  Pittsburgh  situation. 

I  read  next  from  the  minutes  of  the  twentieth  meeting  of 

the  executive  committee,  May  23,  1930: 

The  president  then  reported  that  indications  pointed  to  crea- 
tion of  a  number  of  new  air-mail  lines  through  the  coimtry, 
Including  a  mldcontlnent  transcontinental  line,  and  effcHts 
were  being  made  by  Postmaster  General  Brown,  under  recent 
legislation  of  Congress,  to  establish  this  mUeage  by  extension  of 
existing  contract  routes  rather  than  by  advertising  for  public 
bids.  The  president  f\irther  reported  that  every  effort  was  being 
made  to  insure  for  the  company  the  proper  share  in  the  pending 
developments. 

The  significance  of  that  statement  in  the  minutes  of  the 
meeting  of  the  executive  board,  of  which  board  Mr.  R.  K. 
Mellon  was  a  member,  is  clear.    At  that  time,  months  be- 

*  Members  executive  committee. 

t  Officers  and  directors  of  all  subeidiary  companies  except  Pitts- 
bcugh  Metal  Airplane  Co. 


fore  the  contracts  were  actually  let,  ttie  executive  commltte* 
of  the  Pittsburgh  Aviation  Industries  Corporation  were 
working  with  the  Postmaster  General  to  obtain  contracta 
in  disregard  of  the  provision  of  law  which  required  that 
those  contracts  be  let  to  the  lowest  bidder.  It  clearly  es- 
tablishes the  contention  that  there  was  a  fixed  and  delib- 
erate purpose  upon  the  part  of  the  of&cers  of  this  com- 
pany, or  at  least  on  the  part  of  Its  executive  committee,  to 
obtain,  through  the  Postmaster  General,  a  contract  or  con- 
tracts without  regard  to  the  reqiilrements  of  the  law 
relating  to  competitive  bidding. 

In  further  establishment  of  the  strong  political  influence 
of  this  company,  which.  Mr.  Mellon  controverts.  I  read  an 
excerpt  from  a  letter  of  Mr.  George  R.  Hann.  president  of 
the  company,  to  Mr.  Daniel  Scheafler,  of  the  Traiisconti- 
nental  Air  Transport  and  of  the  Pennsylvania  Railroad  Co« 
dated  July  15,  1930: 

I  spent  a  hours  yesterday  with  Mr.  Rimiphrey,  our  executive 
chairman,  and  at  least  another  hour  with  each  Mr.  Braun  and 
Mr.  Mellon.  These  are  three  of  our  most  interested  associates, 
all  serving  on  the  executive  committee.  I  told  you  in  New  York 
that  I  did  not  think  this  deal,  as  proposed,  would  be  acceptable 
to  our  people,  and  I  find  that  I  had  not  misa^iralsed  the  situa- 
tion in  the  slightest.  I  feel  quite  certain  that  at  our  executive 
conunlttee  meeting  tomorrow,  the  other  members  are  going  to 
take  the  same  position  as  tboee  to  whom  I  have  talked  individ- 
ually, yesterday  and  today. 

Continuing: 

We  approve  heartily  of  this  proposal,  and  we  like  the  idea  of 
this  partnership,  as  well  as  believing  in  the  soundness  of  one 
major  line  as  contrasted  with  several  ownerships.  We  balk  only 
upon  the  terms.    If  PAJ.C, — 

That  is  the  Pittsburgh  Aviation  Industries  Corporatloit— 

is  not  responsible  for  the  airports  in  Pittsburgh,  tot  the  present 
construction  of  airways  in  Pennsylvania,  for  the  Harrisburg 
airport,  for  the  aviation  legislation  now  on  the  statute  hooka, 
as  weU  as  for  Pennsylvania's  handsome  appropriation  of  S25G.00O 
for  aviation  advancement — at  least,  we  can  claim  to  have  done 
more  than  any  other  organization.  T.A.T.  and  WAJC.  cannot. 
In  our  estimation,  have  the  slightest  claim  to  any  credit.  •  •  • 
The  Postmaster  General  is  the  final  authority  on  this  trans- 
action and  unless  TA.T.  and  WA.E.  are  agreeable  to  more  nearly 
meeting  the  Ideas  of  this  Pittsburgh  group,  it  was  agreed  at 
our  meeting  this  noon  (Wednesday)  that  several  of  our  execu- 
tive committee  woxild  go  to  Washington  and  present  our  position 
to  Mr.  Brown  and  request  his  acting  as  arbitrator. 

On  the  official  stationor  of  the  Secretary  of  the  Treasiur 
Mr.  A.  W.  Mellon  wrote  a  letter  to  A.  L.  Humphrey,  chairman 
of  the  executive  committee  of  the  Pittsburgh  Aviation  In- 
dustries Corporation,  as  follows: 

DBcnon  4,  1980. 

Dbak  Mb.  HuMPHaxT:  I  have  your  letter  of  December  2  with 
reference  to  the  establishment  of  air-mall  service  between  Pitta- 
bxirgh  and  Washington.  I  referred  yotir  letter  to  the  Postmaster 
General  and  also  spoke  to  him  about  the  matter  at  Cabinet  this 
morning.  He  said  that  he  was  giving  the  question  careful  con- 
sideration but  that,  before  any  definite  action  Is  taken,  he  must 
await  certain  developments  which  are  now  under  way. 

With  kind  regards,  I  am 
Sincerely  yours, 

A.  W.  Mzxxoir. 

The  proof  shows  that  Mr.  Ball,  who  was  being  pressed, 
sold  out  under  protest  to  the  Pittsburgh  Aviation  Industries 
Corporation,  and  thereafter  the  Pittsburgh  Aviation  Indus- 
tries Corporation,  through  a  subsidiary,  CHPerated  a  Une 
under  air-mail  contract  from  Pittsburgh  to  Washington. 

The  minutes  of  the  second  meeting  of  the  executive  com- 
mittee, July  16, 1930,  show  that  a  new  ccMnpany  was  to  be  or- 
ganized with  a  cai^tal  stock  of  $5,000,000,  in  which  the  Pitts- 
burgh Aviation  Industries  Corporation  was  to  have  an 
interest  from  5  to  10  percent,  and  that  this  new  company 
would  be  granted  an  ah--mall  contract  by  the  Post  Office  De- 
partment over  the  entire  route— New  York  to  San  Francisco, 
3,600  miles — the  rate  to  be  approximately  $1  per  mile;  that 
operations  would  start  in  the  early  future  with  a  dally  mile- 
age of  ai^roximately  7.200  miles.  This  meeting  was  held 
and  these  minutes  of  record  entered  approximately  40  days 
before  any  bids  were  opened.  The  implications  from  this 
fact  are  clear  and  conclusive. 

Tlie  minutes  ol  the  executive  committee,  made  aa  August 
29.  1930.  4  days  after  the  bids  were  opened,  show  among 
other  things  the  foUowlng: 
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on  the  adr-mall  iltuatlon  tn  Waah- 
If^lton.  atetcd  that  Western  Air  Kxpreos  and  TnuMcontlDcntal  Air 
TTlva^ortatlon.  Inc.,  had  bid  97  V^  percent  of  the  maximum  total 
allowed  on  the  new  mld-tnuwcontlnental  lines,  and  tbat  anoCber 
conpany  called  tbe  "  United  Avlgatton  CorporaUon  "  had  bid  64 
paroBBt  of  the  maadmum  total  allowance.  In  this  eonnectton.  he 
•tated.  that  due  to  IxTeffularlties  In  the  bid  of  the  United  ATlgatkxi 
Corporation  It  wae  expected  that  Western  Air  Expnm  and  Trans- 
continental   Atar    Ttaneportatlon.    Inc,    would    be    awarded    the 


" 


March  20 


Itiefle  proceedings  were  had  and  minutes  at  the  ezecntiye 
committee  of  Pittstmrgh  Aviation  Industries  Corporation 
entered  of  record  subsequent  to  the  report  of  D.  M.  Sbeaffer, 
diairman  of  the  executiye  committee  of  Tranacontinental 
Air  TTansporUtion  under  date  of  July  15.  1930.  40  days 
before  the  Uds  were  opened,  in  which  report  Mr.  Sheaffer 


The  Poatmaeter  General  having  Indicated  that  he  could  and 
would  acrange  so  that  an  alr-mall-oontraet  sward  would  be  prop- 
flfijr  mmtm  to  the  central  transcontinental,  provided  the  two  com- 
pawlss  scganlasd  for  the  operation  at  the  service.  TJLT.  got  to- 
gettasr  with  the  Western  Air  Km,|<issb  on  a  plan  to  fbrm  an  oper- 


Thus  it  luipeais  clearly  from  the  records  of  the  company 
Itaetf  that  40  days  before  the  bids  were  opened  the  officers 
and  agents  of  the  company  were  assured  that  this  contract 
would  be  let.  as  it  was  let.  without  regard  to  competitive 
bidding,  and  with  little  regard  to  the  fact  that  a  competitor 
had  bid  64  percent  of  the  maximum  which  could  be  allowed, 
irtkereas  the  Pittsburgh  Aviation  Industries  Corporation  bid 
97^  percoit. 

Mr.  President.  I  know  it  is  true  that  subsequently  Mr. 
MacCracken  secured  adoption  of  a  rule  under  which  it  was 
held  that  the  lower  bidder  was  not  eligible  to  bid.  but  I  sub- 
mit that  this  record  warrants  the  conclusion  that  there  was 
a  deliberate  purjxise  to  evade  the  provisions  of  the  law  and 
to  secure  a  very  liberal,  if  not  an  extortionate,  arrangement 
in  the  matter  of  the  pasrment  for  transportation. 

Tbe  plan  referred  to  included  the  following: 

That  a  third  party,  namely,  the  Pittsburgh  Aviation  Industries 
Oorporatloo.  which  organization  bad  done  a  great  deal  of  valuable 
work  In  developing  a  new  air  line  across  tbe  State  of  Pennsyl- 
vania, sboold  have  an  equitable  interest. 

As  a  matter  of  fact,  the  record  shows  that  Pittsburgh 
Aviation  Industries  CoriMvati(Hi  had  no  line  and  had  never 
operated  a  ship  on  any  schedule. 

The  minutes  of  the  second  meeting  of  the  executive  com- 
mittee, of  which  Mr.  R.  K.  Mellon  was  a  member,  tiiow  that 
a  poUey  for  the  corporation  was  adopted,  which  policy  con- 
tanplated  eflTorts  to  infioence  legislation  both  in  Washing- 
ton and  in  Harrlsbnrg.  Tlie  minutes  of  the  meeting  of  April 
17.  nw.  itww: 

nw  fltteen  of  our  company  have  estahtlahed  confial  rriatlons 
wMli  Army  and  Navy  oOclals  tn  Washington  and  with  Post  Ofllce 
ZSspartment  throu^  FoeCmaster  Oensral  Brown  and  Second  As- 
sistant Postmaster  General,  Mr.  Glover,  for  the  puipose  at  arousing 
Interest  In  *Jm  Plttoburgh  situation. 

Mr.  President,  attention  now  is  called  to  a  letter  which,  in 
my  optadfWL,  la  very  signiflrant.  Many  of  the  expressions 
eeotalned  in  this  letter  are.  as  any  lawyer  win  say,  and  as 
almost  any  ettlaen  wfll  say.  inconsistent  with  a  policy  of 
square  deaUog.  It  is  written  on  the  stationery  of  the  Pitts- 
burgh ATlatkm  industries  Corporation.  Benry  W.  Oliver 
Bofldiiiv.  Pittsburgh.  AtlanUc  0816.  dated  May  3.  1931.  and 
Is  as  toBowB: 


Ifr.  D.M. 

BroMi  Street  StmtUm.  PJlJt^  FhOadelpMm.  Pm. 

Okmi  Daw:  Z  am  sorry  that  the  **  breaks  "  have  not  oome  so  that 
yaa  aad  I  eooM  stt  down  someilmo  and  have  a  little  chat  about 
T.  *  W.  Au  matSars,  bat  ZM  A  tells  ne  that  he  keeps  you  ooostantly 
advlssd  of  any  mattms  relating  to  ttils  Pennsylvania  bailiwick. 

DIA  has  been  hc4>plng  over  to  Harrlsburg  very  frequently  re- 
gsrdtBg  avta«lon  legislation,  and  my  reports  from  him  indicate 
pretty  good  psogtem.  Bouse  bUl  SOI  Involving  a  •SOOjOOO  appro- 
prlatton  fiean  the  aaotor-gas  fund  has  been  meeting  some  <qn>o- 
sttloo.  snd  IM^  Is  going  to  Harrlsburg  on  Monday  for  a  otmference 
wfth  General  Martin.  Thia  has  klnc^y  been  arranged  for  him  by 
Mr.  W.  L.  Mellon. 

Is  the  time  to  bring  all  possible  inflosoee  to  bear  npon  get- 
iglilstlve  mstteis  passsd.    When  this  leglstetore  goes  out. 
JA  ti  going  to  be  a  long  a  years  before  we  have  another  opportxinity. 


and  It  Is  going  to  be  jvetty  mtich  oxir  own  fault  if  the  laws  gov- 
erning our  bualneas  and  tbe  i4>proprlatlons  faU  short  of  our 
desires. 

M&j  I  interrupt  the  reading  of  the  letter  to  state  that 
the  declaration  last  read  not  only  shows  that  the  Pittsburgh 
Aviation  Industries  Corporation,  its  agents  and  representa- 
tives, were  designedly  reaching  out  to  influence  and  contrcd 
legislation  in  Washington  and  in  Harrlsburg,  but  that  they 
were  boastful,  saying  that  if  the  laws  enacted  and  the  appro- 
priations authorized  fell  short  of  their  desires,  it  would  be 
their  own  fault.  Yet,  with  all  these  facts  in  evidence,  Mr. 
Mellon  calls  me  down  for  the  very  modest  statement  that  the 
Pittsburgh  Aviation  Industries  Corporation  was  a  strong 
political  influence  in  Pennsylvania,  when  its  officers  and 
agents  were  boasting  that  they  could  control  the  legislature, 
and  secure  whatever  appToprlations  they  desired  from  it. 

I  resume  now  the  reading  of  the  letter: 

I  believe  our  present  progress  with  the  State  legislature  sub- 
stantiates the  position  taken  by  Dick  and  me  5  or  6  months  ago, 
when  we  atron^y  urged  that  T.  &  W.  A.  should  work  out  its 
Intrastate  problems  without  antagonizing  any  of  our  Harrls- 
burg friends. 

One  other  matter  I  cannot  refrain  from  calling  to  your  attention. 
and  that  is.  the  operation  In  and  out  of  Bettis  Field.  I  believe 
that  It  to  only  a  matter  of  time  before  T.  A  W.  A.  is  golqg  to  have 
an  accident  as  the  result  of  using  this  inadequate  field.  I  am, 
quite  certain  that  if  you  check  up  with  your  operating  people, 
and  particularly  your  pilots,  you  will  find  that  I  am  stating  the 
situation  correctly. 

I  appreciate  that  the  traflBc  department  has  its  problems  which 
must  be  oonsldeTcd.  In  my  opinion,  the  matter  of  safety  is  first, 
last,  and  always  the  nxost  vital  factor.  Every  dollar  erf  tra£c  ob- 
tained out  of  Pittsburgh  during  the  next  5  years  would  not  com- 
pensate for  an  accident  at  this  time. 

You  will  recaU  that  I  advised  4  or  5  months  ago  giving  serious 
consideration  to  talcing  the  Pittsburgh  Airways  group  out  of  the 
picture.  I  appreciate  that  \uider  all  the  circumstances  it  was  a 
dlstasteftil  thing  to  contemplate.  These  boys  are  still  on  the 
Job,  and  continue  to  constitute  a  threat.  I  believe  their  present 
program  Is  to  make  a  big  splurge  and  try  to  either  get  in  some 
more  money  or  to  persuade  some  other  group  to  buy  them  out. 
As  a  nucleus  the  Pittsburgh  Airways  outfit  might  well  be  of  value 
to  some  outsiders  who  are  anxious  to  get  into  this  air-transport 
game.  It  is  my  prophecy  that,  If  no  new  mooay  is  available  by 
next  fall  and  that,  if  some  other  outfit  tias  not  taken  over  Pitts- 
burgh Airways,  the  organization  will  find  it  difficult,  if  not  im- 
poealble.  to  continue  operations  throughout  next  winter.  The 
threatening  situation,  however,  promises  to  continue  for  the  next 
4  or  5  months. 

With  all  t>est  wishes,  very  sincerely  yours. 

GXOBGS  E.  Hakn. 

A  most  remarkable  communication.  Let  me  bring  atten- 
tion also  to  a  very  long  tetter  addressed  to  Mr.  Scheaffer.  by 
Mr.  Hann.  under  date  of  July  15,  1930.  I  shall  not  read  the 
entire  letter  but  will  place  the  same  in  the  Record,  and  will 
call  especial  attention  to  certain  paragraphs. 

First,  there  is  the  paragraph  that  I  already  quoted. 
namely: 

I  spent  2  hours  yesterday  with  Mr.  Humphrey,  our  executive 
chairman,  and  at  least  another  hour  with  each  Mr.  Braun  and 
Mr.  MeUon.  These  are  three  of  our  most  interested  associates,  all 
serving  on  the  executive  committee.  I  told  you  in  New  York  that 
I  did  not  think  this  deal  as  proposed  would  be  acceptable  to  our 
people,  and  I  find  that  I  had  not  misappraised  the  situation  la 
the  allghtest.  I  fieel  quite  certain  that  at  our  executive  committee 
meeting  tomorrow  the  other  members  are  going  to  take  the  i^mff 
poaltlon  as  those  to  whom  I  have  talked  individually  yesterday 
and  today. 

And  then  omitting  some  paragraphs,  I  quote  further: 
The  only  reason  that  PJH.C^ — 

That  is.  the  Pittsburgh  Aviation  Industries,  Inc- 
hes not  been  conducting  scheduled  transportation  on  these  two 
lines  during  the  past  year  was  because  the  conditions  were  not 
such  as  to  permit  an  air-mail  contract,  and  as  to  passenger  serv- 
ice. It  has  l>een  our  conviction  that  until  the  Harrlsburg  Airport 
was  available  and  ground  facilities  installed  throughout  these 
two  aerial  highways,  it  was  contrary  to  souxkI  aviation  progress 
to  fly  passengers  over  the  AUeghenles  with  the  existing  lack  of 
safety  precautions. 

Omitting  a  portion  of  the  paragraph: 

It  is  therefore,  not  from  choice,  but  from  necessity,  that  P  A  T.O> 
has  not  been  engaged  in  scheduled  service. 

Another  paragrai^  to  which  attention  is  asked: 

We  approve  heartUy  of  this  proposal,  and  we  like  the  idea  of 
this  p«irtnershlp,  as  well  as  believing   in  the  soundness  of  ^me 


1934 


CONGRESSIONAL  RECORD— SENATE 


4907 


major  line  as  contrasted  with  several  ownerships.  We  balk —  ! 
only  upon  the  terms.  If  PAJ.C.  is  not  responsible  for  tbe  air- 
ports in  Pittsburgh,  for  the  present  construction  of  airways  In 
Pennsylvania,  for  the  Harrlsburg  airport,  for  the  aviation  legis- 
lation now  on  the  statute  books,  as  well  as  for  Pennsylvania's 
handsome  appropriation  of  $350,000  for  aviation  advancement — 
at  least,  we  can  claim  to  have  done  more  than  any  other  organl- 
eation.  T.A.T.  and  WA.E.  cannot.  In  our  estimation,  have  the 
slightest  claim  to  any  credit. 

Omitting  a  further  portion  of  the  letter,  I  quote: 

Therefore,  is  it  not  a  fact  that  because  of  the  Watres  bill  and 
because  of  the  Post  Office  Department's  determination  upon  one 
cross-country  air  line,  as  opposed  to  separate  air-mail  operators, 
over  which  developments  neither  T.A.T.,  W.A.E.,  or  P.AJ.C.  had  any 
option,  have  served  to  place  some  additional  value  behind  the 
otherwise  sicldy  dollars  which  were  valiantly  struggling  only  3 
months  ago  to  reduce  tremendous  losses  on  the  two  passenger 
services  of  these  companies.  Conversely,  has  not  the  Watres  bill 
and  the  resultant  developments  served  to  depreciate  the  pioneering 
assets  of  the  PAJ.C.  provided  WAJS.  and  TJk.T.  are  permitted  to 
capitalize  the  results  of  our  hard-earned  accomplishments,  with 
our  only  recompense  being  the  questionable  privilege  of  suppl3rlng 
the  new  company  with  cash  and  matching  our  new  dollars  against 
your  equipment  dollars,  which  latter  have  only  been  brought  back 
to  life  because  of  the  Government's  stepping  in  with  Federal  aid? 

One  further  paragraph: 

The  Postmaster  General  Is  the  final  authority  on  this  transac- 
tion, and  unless  TA.T.  and  W.A.E.  are  agreeable  to  more  nearly 
meeting  the  ideas  of  this  Pittsburgh  group,  it  was  agreed  at  our 
meeting  this  noon  (Wednesday)  that  several  of  our  executive  com- 
mittee would  go  to  Washington  and  present  our  position  to  Mr. 
Brown  and  request  his  acting  as  arbitrator. 

I  ask  unanimous  consent  to  have  the  entire  letter  printed 
in  tbe  Record. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

[Pittsbiirgh  Aviation  Industries  Corporation,  controlling  Penn 
School  of  Aviation,  Plttsbvugh  Aerial  Svu^eys,  Pittsburgh-Butler 
Airport,  Pittsbiu-gh  Aviation  Management  Corporation,  Pitts- 
burgh Aviation  Secvuities  Corporation.  Pittsburgh  Aircraft 
Agency  Corporation,  Pittsburgh  Air  Transport  Corporation.  Pitta- 
bvugh  Metal  Airplane  Co..  Pittsburgh  River  Airport] 

PrrrsBTnuH,  July  15.  1930. 
Mr.  D&NiKL  ScHEArm, 

Transcontinental  Atr  Transport. 

Broad  Street  Station,  Philadelphia.  Pa. 

Dkak  Dan:  I  found  yesterday  that  practically  all  of  our  execu- 
tive committee  were  out  of  town  and  several  of  them  on  their  vaca- 
tions. Two  of  the  committee  return  to  Pittsburgh  tomorrow  and 
we  are  having  them  all  together  at  luncheon  to  submit  the  pro- 
posal which  was  discussed  on  Saturday  in  New  York. 

I  spent  2  hours  yesterday  with  Mr.  Humphrey,  our  executive 
chairman,  and  at  least  another  hour  each  with  Mr.  Braun  and  Mr. 
Mellon.  These  are  three  of  our  most  interested  associates,  all  serv- 
ing on  the  executive  committee.  I  told  you  in  New  York  that  I 
did  not  think  this  deal  as  proposed  would  be  acceptable  to  oxir 
people,  and  I  find  that  I  had  not  misappraised  the  situation  in  the 
slightest.  I  feel  quite  certain  that  at  our  executive  committee 
meeting  tomorrow  the  other  members  are  going  to  take  the  same 
position  as  those  to  whom  I  have  talked  individually  yesterday  and 
today. 

As  we  view  It,  the  Watres  blU  was  primarily  for  the  purpose  of 
readjusting  air-mail  contracts  on  an  equitable  basis.  Some  con- 
tractors were  receiving  |1  or  more  per  mile  and  others  below  35 
cents.  Of  course,  this  was  unjust  and  had  resulted  only  from  the 
wild  hysteria  during  the  days  of  aviation  inflation.  This  readjust- 
ment was  the  principal  object  of  the  Watres  bill.  Because  some  of 
the  alr-mall  contractors  were  also  developing  passenger  operations 
within  their  particular  territories  or  sphererof  influence,  and  be- 
cause of  the  Post  Office  Department  appreciating  tbe  quandary  of 
these  unsubsldlzed  passenger  lines  and  the  necessity  of  assisting 
this  Important  form  of  transportation  development,  both  from  the 
economic  and  military  standooints,  it  was  finally  determined  to 
Include  in  this  biU  a  provision  for  assisting  these  passenger  op- 
erators. It  should  not  be  forgotten,  however,  that  the  funda- 
mental purpose  of  the  bill  was  not  to  salvage  passenger  operations 
but,  rather,  to  utilize  Judiciously  whatever  additional  post-ofllce 
air-mail  funds  might  be  available  after  granting  rates  sufficient  to 
cover  operating  expenses  of  the  present  mail  contractors  and  after 
taking  care  of  such  few  additional  new  air-mail  lines  or  extensions 
as  ml^ht  seem  economically  sound. 

We.  here  in  Pittsburgh,  started  2  years  ago  to  correct  certain 
deficiencies,  both  as  regards  our  local  community  as  well  as  the 
State  of  Pennsylvania.  No  one  else  had  l>een  the  slightest  bit 
Interested  until  the  Watres  biU.  We  had  put  close  to  $1,000,000 
in  aviation  in  this  section.  We  honestly  feel  that  our  company 
has  contributed,  in  a  large  measure,  to  the  greatly  improved  con- 
ditions in  this  section  and  it  has  been  ovir  expectation,  that  due 
to  our  earned  position  we  could  afford  to  underbid  other  com- 
panies. Including,  if  you  wish,  TJLT.   and  Western  Air  Express, 


when  a  New  York  to  Pittsburgh  or  New  York  to  Coliunbus  mall 
contract  was  advertised.  We  felt  the  same  way  regarding  the 
Pittsburgh  to  Washington  contract. 

The  only  reason  that  PJLI.O.  has  not  been  conducting  sched- 
uled transportation  on  these  two  lines  during  the  past  year  was 
because  the  conditions  were  not  such  as  to  permit  an  air-mail  con- 
tract, and  as  to  passenger  service,  it  ha^  been  our  conviction  that 
until  the  Harrlsbiug  Airport  was  available  and  ground  facilities 
installed  throughout  these  two  aerial  highways,  it  was  contrary 
to  sound  aviation  progress  to  fly  passengers  over  the  Allegheniea 
with  the  existing  lack  of  safety  precautions.  I  am  sure  that  T.A.T. 
has  felt  the  same  way.  That  ova  attitude  has  been  correct  Is 
clearly  substantiated  by  the  recently  promulgated  regulations  of 
the  Department  of  Commerce  requiring  a  certificate  for  pasaen^r 
operations;  one  of  the  requisites  to  obtaining  such  a  certificate 
being  that  the  operation  must  be  carried  on  over  an  approved 
airway.  It  Is,  therefore,  not  from  choice  but  from  necessity  that 
P.AJ.C.  has  not  been  engaged  in  scheduled  service. 

And  so,  upon  analysis  this  Pittsburgh  company  has  done  the 
only  constructive  businesslike  thing,  to  wit:  Devoting  its  efforts 
to  developing  conditions  within  Pennsylvania  which  would  even- 
tually lead  both  to  air-mall  and  passenger  operation.  In  view  of 
these  conditions  rapidly  t>eing  developed — and  I  rep>eat,  chiefly 
becai^  of  oxu-  efforts — this  Pittsburgh  company  adopted  a  defl- 
nite  policy,  which  was  to  entrench  Itself  In  the  strongest  possible 
position  with  trained  personnel,  both  office  and  field,  to  utilize 
these  faculties.  UntU  the  Watres  bUl,  we  considered  that  our 
efforts  had  been  wisely  directed  and  that  our  policy  was  dictated 
by  sound  business  Judgment.  We  were  asking  no  favors  but  only 
an  opportunity  to  develop  this  Pennsylvania  territory  on  the  strict 
merits  of  our  business  ability  and  In  opposition  to  any  outsiders, 
and  again  this  would  Include  TJLT.  and  WA.B. 

Now,  through  no  fault  or  mistake  of  ours,  the  entire  situation 
takes  a  change.  Contrary  to  the  previous  developments  of  air 
mail,  the  Poet  Office  Department  has  determined  to  coordinate 
this  air-transportation  business,  maU.  passenger,  and  express, 
at  a  time  when  it  Is  possible  to  do  so  and  not  to  permit  axMther 
situation  like  the  railroads  to  (tevelop  which  has  defied  the  best 
of  minds  as  regards  its  unscrambling. 

In  our  opinion — and  I  am  expressing  the  sentiments  of  the 
several  associates  vrlth  whom  I  have  talked — this  new  policy  of  tbe 
Post  Office  Department  Is  not  only  sound  to  the  nth  degree  but 
constitutes  the  most  constructive  step  yet  taken  In  aviation. 
Instead  of  a  straw.  It  promises  to  be  a  life  preserver.  Under  theee 
new  conditions.  TA.T.  and  Western  Air  Xxpress  (as  regards  pas- 
senger service)  have  received  a  merited  reward  for  pioneering 
passenger  operations  on  a  Taz]ae  scale.  On  the  other  hand,  how- 
ever, PJLI.C.  has  had  lU  fond  hopes  blasted  oveml^t.  and  In 
exchange  for  what  we  considered  at  least  a  50-50  chance  to  omtrol 
this  Pennsylvania  territory,  it  Is  suggested  that  we  Join  forces  with 
T.A.T.  and  W.A-E.  in  one  mid -transcontinental  line. 

We  approve  heartily  of  this  proposal  and  we  like  the  Idea  of  thto 
partnership  as  well  as  beUevtng  In  the  soundness  of  one  major 
line  as  contrasted  with  several  ownerships.  We  balk  only  upon 
the  terms.  If  P.AJ.C.  Is  not  req>onsibIe  for  the  alrpcnts  In  Pitts- 
burgh, for  the  present  construction  of  airways  In  Pennsylvania,  for 
the  Harrlsbvirg  airport,  for  the  aviation  legislation  now  on  the 
statute  books  as  well  as  for  Pennsylvania's  handsome  appropriation 
of  $250,000  for  aviation  advancement — at  least  we  can  claim  to 
have  done  more  than  any  other  organisation.  TA.T.  and  Vf-AJB. 
cannot,  in  our  estimation,  have  the  aUghtest  claim  to  any  credit. 

You  may  ask.  "  What  has  It  cost  you?  "  "Are  we  not  contribut- 
ing our  Intangible  or  organisation  eaqienses  and  oxir  losses? " 
That  Is  quite  correct,  but  neither  TJLT.  or  WAJC.  are  contributing 
their  entire  asseu  as  Is  being  proposed  in  our  case.  Both  of  these 
companies  are  putting  In  airport  facilities,  trlmotored  equipment, 
large  powerful  englnea,  radio,  etc.,  at  depreciated  value.  These 
asseU  were  necessary  to  WA.B.  and  to  T.A.T.  In  order  that  these 
companies  might  develop  the  western  and  central  territories  over 
which  they  operated,  and  in  regard  to  which  they  each  claim 
preferential  right.  It  is  actually  a  fact  that  FAJ.O.  has  needed 
its  tangible  assets,  an  airport,  smaller  airplanes,  sh^  equipment, 
etc..  to  develop  thU  eastern  section  of  the  proposed  transconU- 
nental  Une.  Our  contribution  might  Just  as  well  have  been  a  few 
leased  airport  privileges  had  there  been  any  airports  available,  and 
trlmotored  equipment,  powerful  engines,  radio,  etc..  had  drctim- 
stances  in  Pennsylvania  not  {ureeluded  tbe  use  of  such  aassts  In 
any  economical  manner.  Therefore.  Is  It  not  a  fact  that  because 
of  the  Watres  bill  and  because  of  the  Post  Office  Department's 
determination  upon  one  cross-country  air  line,  as  opposed  to  sepa- 
rate air-mail  operators,  over  which  developments  neither  T.A.T.. 
W  A.E.,  or  P.A.I.C.  had  any  option,  have  served  to  place  some  addi- 
tional value  behind  the  otherwise  sickly  dollars  which  were  val- 
iantly struggling  only  8  months  ago  to  reduce  tremendous  losses 
on  the  two  passenger  services  of  these  companies.  Conversely,  has 
not  the  Watres  bill  and  the  res\iltant  developments  served  to  de- 
preciate the  pioneering  assets  of  PAJ.C,  provided  W-A.E.  and 
TJiT  are  permitted  to  capitalize  the  restilts  of  otjr  hard-earned 
accompUshments,  with  our  only  recompense  being  the  question- 
able privilege  of  supplying  the  new  company  with  cash  and  match- 
ing our  new  dollars  against  your  equipment  doUars,  which  latter 
have  only  been  brought  back  to  life  because  of  the  Government's 
stepping  in  with  Federal  aid. 

PA  I C.  has  devoted  some  $050,000  of  tangible  assets  to  develop 
this  Pennsylvania  territory.  In  addition,  some  $200,000  has  gone 
into  intangible  efforts  and  losses.  We  are  quite  agreeable  to  throw 
our  organization  expenses  and  our  pioneering  losses  into  the  pot 
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wtth  tkow  at  TJk.r.  wma  WJLS.  W*  ac*  ■kioatlr  <rf  tlw  optatao. 
howwTer  that  an  iiiiMm«i1  appralaal  of  th«  eontre>Ten9  between 
U8  will  generaUy  «(t»bllBh  tha*  am  •660,000  ot  tanglbte  aowto 
w«M  just  a*  twiliii  IB  (terek^ng  thia  aaatern  aactlon  of  tbe 
propoaed  Una  aa  ware  Uw  •3.000.000  of  flying  equipment  and  otber 
aaaetawhlGta  are  being  contributed  by  each  TJLT.  and  WJiX. 
It  KtrUtea  ua  aa  eminently  unfair  U  tKe  Federal  Oovamment 
should  atep  In  and  by  Ita  actkm  make  T^T.'s  doUar  aaae< 
WA^'s  dollar  asaets  worth  appredabiy  more,  and  at  the 
time  denredate  PJLLC'a  dollar  aaaeta.  which  Is  unqoeationably 
the  case  If  the  preaent  propoaal  la  justified.  Thla  would  clearly 
not  be  equity  to  P-A.I.C..  in  that  aU  three  aeta  of  debars  were  de- 
voted exactly  to  the  same  parpoee — except  In  dUferent  sections  of 
the  country — ^to  wit.  wrlatk>B  advancement  and  der^opmenit. 

We  ted  tlMt  PJk.l.C.  Is  aetxially  entitled  to  more  consideration 
from  the  Peat  CMce  Department  than  either  T.A.T.  or  W^.E. 
on  the  real  merlto  of  past  history.  Both  of  these  latter  com- 
panies went  into  tbe  buslSMss  of  earrylnf  paHasngfrs  aa  a  means 
of  paying  dindaada  to  their  stockholders.  It  was  a  choaen 
tlTtty:  and  had  competMloa  bsAwcen  them  not  arisen,  and 
It  been  poaslMe  to  charge  the  fares  and  get  the  pay  loads  origi- 
nally coDtempteted.  it  would  have  become  a  profitable  imder- 
taklng  without  Oovemment  aasietance.  Both  TJLT.'s  alr-raU-alr 
line  and  WJUL'a  Loa  Asgelea-to-Kanaaa  City  line  wore  inaugu- 
rated without  any  thought  or  anticipation  ot  Oovemment  a«Ut- 
anca.  Purtbermorw.  ttoeae  two  pasasnger  aervlees  tapped  con- 
siderable territory,  oc  at  lcaa«  joteed  together  ma>or  populatwl 
centers  where  air  actlvltlea  were  ahraady  in  progresa  and  on  the 
road  to  devetapnent.  On  the  ethw  hand.  PJkJ.C.  waa  organised 
vary  hurgely  because  at  a  dvlc  movement  in  a  terrltoey  which  at 
the  t^nw  was  baiT«&.  to  saf  the  least.  Our  eflorts  have  not  been 
primarily  directed  toward  money  maktog.  except  insMar  aa  an* 
cempanr  i^mftt  develop  this  barren  sect  tan  to  the  point  where 
att^-maU  euiiteaete  would  be  awarded  and.  if  we  were  the  succasa- 
ful  Mdatan.  our  profttaMe  cosnpensatkm  received. 

We  we  not  ov«rly  Impressed  with  the  Idea  at  imttohing  our  new 
dolldts  ^(alBit  a  Loe  Ai^es  airport  coating  the  new  company 
mora  than  a  mlHiwn  doOara,  0ueh  an  aivenalve  terminal  will 
constitute  about  ao  percent  of  the  total  assets  Thla  new  airport 
oertaMv  is  ■••  JwtMtot  for  the  sole  operations  at  thla  trane- 
contiasnld  ttne  hi*  vUl  mH  be  for  many  yeare  to  coma,  and  the 
iimttan  artMS.  fiwB  a  purely  ewmtog  standpoint,  as  to  the  better 
ijuBli—  poMey  at  taasiM  the  neeeesary  facUltlsa  of  this  port. 

Mettfav  !■«  WW  impifsiil  with  •••S.OOO  at  P-328.  F-lO-Aa. 
Wasps  and  Hogrueta  at  WJUL  and  •i^KMMN)  of  Fords  and  Waaqps 
ot  TJLT.-Ma*luz.  Hsre  to  about  •a.»6O4>0ea<  large,  mulU- 
e^olpment.  which  does  not  uKKDoniae  with  the 
at  tltti  traascopttnegti^  operation  being  prlmartty  a  maU 
TJLT.  and  WJLE.  aie  in  «be  paseeBger-carrying  business 
set  x^  wtth  mtilpiiisMl  and  personnel  for  this  purpoee. 
Because  of  propasatl  niiisrsl  atr  mall.  It  la  the  apparent  purpoee 
on  the  part  at  bett  of  ttaaae  companku  to  transfer  over  any  of 
those  uweugii  iimijliig  plaaea  to  sona  form  ot  maa  service. 
This  Is  ssilalniT  saqMdtaaey.  bvt  to  It  ecenomtcally  Justified? 
AlthoogH  aatoeaMBC  that  thsae  maltlmotond  planes  may  be  use- 
ful to  the  piie<  oHiie  siuHus  in  the  gexaeral  scheBse  of  preempting 
a  certain  space  for  nwU  on  ecbednled  psasc  ngsr  trips,  at  the  same 
ttne  the  eatlre  alr^mall  syatem  devetopad  over  many  years  must 
be  n^rf^^  a  thto  sew  psepoasd  company  to  not  going  to  utilize 
the  preeenk  tfpa  at  matt  Alps  tor  any  operaMons.  Or  to  it  pro- 
poeed  that  our  new  doQan  abonld  be  uttllasrt  for  the  purchaae 
of  tm«s  simto  iHiitrnil  mail  rtiipe     It  raither  looks  that  way.    WUl 

nait  ahlpa  fiytng  at  mght  wtth  the  greater 

at  gientoi  spasdi  and  wtth  more  economy  bring  in  the 

to  the  pi  up  mad  eompauy,  or  will  the  edmbined 

iiSpm,  even  wtth  eame  pvsempted  speee  reve- 

eonstttuto  the  company^  gteuteat  servtee  to  the  Post  OOoe 

It? 

Uhlesa  tt  to  the  l&tentkm  at  tbe  Poet  Oflee  Department  to 
twvamp  tbe  present  mall  system  and  to  ellmtnato  the  use.  as  at 
pcvaent.  of  stogie  motored  omfl  Alps  and  ceacentvate  upon  the 
devetoOBSBC  at  comMBlac  loads  ef  passengers  and  maU  we  are 
fSraa^jat  the  beUef  that  for  a  number  of  years  the  picsent  single 
motor  mrthod  wfll  remain  la  vogue.  Thto  wtndd  mean  that  all  of 
TJLT.Ii  and  WJIlB.'s  tS4W.009  of  multlmotored  equipment,  or  at 
leaat  a  goodly  portloai.  wtmM  not  produce  as  much  mall  revenue 
as  would  tbe  iLo^e  motor  mail  dilpe  to  be  pur^iased  with  the 
doOan  supplied  by  our  Plttaliurgh  eempany.  Thto  in  txim  would 
stmpty  mean  that  indirectly  P.AJ.C.  was  Jotnlng  wtth  the  Post 
OfBee  pKiBftment  in  subsidising  the  passenger  operattons  of 
T-A.T.  andWA.*. 

la  the  jacapomi  to  comMne  the  efEorts  and  assets  of  TJl.T. 
WJUC.  and  PJLI.C.  on  some  basis  equltatde  to  each  company  In 
the  working  out  of  a  mldtranscontlnental  mall  Use.  it  is  ap- 
parent tliat  TJLT.  and  WJIX  have  each  questioned  srane  of  the 
aaanti  of  the  other  aa  not  eoostttuttxig  a  contrlbutlaxi  to  thto  New 
York  to  west-ooast  pro|ect.  After  several  weeks  of  negottatlona. 
TJLT.  and  WJIJK..  wltliout  in.  any  way  consulting  PJLJ.C.  durlng^ 
their  dlaexiasions,  have  finally  gotten  together.  These  two  com- 
panies both  ftnfing  themsefves  in  the  pasmngBr-carrylng  business, 
with  mpgtasaambUj  ta.S00jM0  of  equipment  sultable^  for  thto 
passenger  type  of  operation  and  seeing  only  one  way.  out,  and 
only  one  way  to  turn  loalag  paaseager  operations  into  revenue 
producing  through  a  Oovsxnmant  subeldy.  both  TA.T.  and  WA.S. 
have  faced  the  Inavltobte.  and  each  of  these  companies  has  con- 
to  wash  out  Um  moSually  agreed  upon  nonccntributlng 
It  to  qulto  a  question  as  to  whether  or  not  some  of  this 


March  20 


multlmotored  eqolpraent.  which  to  ta  extotenoe  today 
only  because  of  ccxnpetltlon  between  the  two  companies  over  much 
of  the  same  territory,  should  not  lUcewtse  be  wiped  out  on  the 
ground  of  noncontnbuting  to  the  propeeed  new  company's  opera- 
tions. The  present  figures,  subject  to  minor  adjustments,  would 
result  in  setting  up  a  company  of  approximately  •4,500,000  capital, 
which  would  have  roughly  the  following  assets: 

Los  Angeles  Airport •!.  100,000 

Multlmotored  passenger  planes  (flgxired  approximately 

40  in  number) 1.450.000 

High-powered     motors     for     these     passenger     planes 

(figured  approximately  120  In  number) 950,000 

Airways,  radio,  operating  equipment,  ground  facilities. 

eto 600. 000 

Cash  subscribed  by  T.A.T ISO.  000 

Cash  subscribed  by  PJLI.C 350,000 

Total _ 4,  500.  000 

These  figures  are,  of  coxirse,  only  tentative  and  yet  they  are  the 
only  ones  presented  to  us  for  consideration.  It  Is  proposed  that 
TJI.T.  and  W.A.E.  each  receive  46^4  percent  of  the  total  stock  and 
P-AJ.C.  7%  percent. 

Deq}lto  the  expressed  desire  of  P.A.I.C.  to  alt  in,  at  least  as  an 
obeemer,  during  the  discussions  between  T.A.T.  and  W.A.E.,  In 
which  we  felt  we  were  vitally  Interested,  it  was  not  apparently 
agreeable.  We  are  now  In  the  position  of  learning  for  the  first 
time  your  mutiial  arrangements  and  P_AJ.C.  Is  Invited  to  the 
t&ble.  at  the  last  moment,  not  as  a  minority  partner,  but  more 
like  a  rank  outsider,  who  W.A.E.  and  T.A.T.  unfortunately  regard 
as  having  a  poaalble  nuisance  value.  It  U  quite  a  step  down  for 
all  of  these  men  out  here  In  Pittsburgh  to  suddenly  realize  that 
their  financial  backing  and  their  efforts  over  a  years  of  what  they 
deemed  moet  constructive  work,  has  now  apparently  resulted  only 
in  their  company  having  a  nuisance  value. 

To  get  right  down  to  the  meat  of  this  matter.  P.A.I.C.  very 
candidly  atetcs  to  W.A.B.  and  TJ^.T.  that  Just  as  these  two  com- 
panies- take  the  position  that  our  •650,000  of  tangible  assets  are 
not  deemed  "  earning  assets "  for  the  propoaed  transcontinental 
company,  just  so  P.AJ.C.  cannot  agree  that  a  $1,100,000  terminal 
in  Los  Angeles  (the  only  airport  to  be  owned  on  the  entire  llne> 
and  nearly  •2.500.000  of  purely  passenger  equipment  are  properly 
to  be  considered  as  "  earning  assets  "  for  this  proposed  company. 
To  the  best  of  our  knowledge,  this  new  company  Is  to  conduct  a 
mall-carrying  operation  and  to  not  to  have  passenger  service  as  the 
predominating  factor.  The  Government  is  to  pay  us  for  carrying 
the  mall,  and  certainly  were  we  organizing  this  company  de  novo, 
we  would  not  be  permitted  to  utilize  our  total  •2,500.000  for  equip- 
ment in  the  purchase  exclusively  the  big  passenger  planes. 

We  believe  eventuaUy  that  air  transportation  will  develop  to  the 
point  where  passengers,  mail,  and  expmss  will  be  carried  together, 
as  on  the  railroads,  on  one  large  plane  particularly  de3lgned  and 
constructed  for  thto  combined  service.  We  believe  that  these 
comhlnatioQ  planes  will  depart  on  hourly  schedule,  day  and 
night.  We  have  the  faith  that  thto  to  to  be  the  eventual  solution 
of  air  transportotlon.  but  thto  to  not  in  our  Judgment  the  picture 
of  tomorrow,  and  a  company  being  organized  today  to  serve  the 
best  Interests  of  the  Post  OflVce  Department,  which  means  the 
company's  best  Interests,  cannot  possibly  vue  economically  the  tjrpe 
and  the  eacesstve  number  of  multlmotored  equipment  with  which 
It  to  proposed  to  start  thto  company. 

We  believe  that  our  •350XKX)  cash  subscription  will  be  utilized 
for  the  purchase  of  single-motored  specially  designed  mall  planes 
such  as  are  today  in  use,  and  the  equipping  of  these  mall  planes 
with  radio,  etc.  Thto  •S60.000  will  be  approximately  one  seventh 
of  the  amount  of  equipment  for  which  TA.T.  and  W~A.£.  are 
receiving  capital  stock.  We  contend  that  unless  your  •2,500,000 
of  multlmotored  passenger  equipment  can  earn  in  mail  operations, 
exclusive  of  paaaengera,  seven  times  the  amount  which  the  ^350,000 
of  mail  equipment  will  earn,  that  our  contribution  in  cash  to  the 
new  company  to  entirely  disproportloned,  because  after  all  to 
said  and  done,  thla  tranacontinentai  line  Is  being  set  up  by 
TJLT..  WJk.B..  and  PJk.I.C.  only  to  take  advantage  of  the  Post 
OOoe  Department's  contribution  by  subsidizing  to  the  advance- 
ment of  air  transportation. 

The  Postmaster  GeiAral  to  the  final  authority  on  thto  transac- 
tlon  and  unless  TA.T.  and  W.AJ!.  are  agreeable  to  more  nearly 
meeting  the  ideas  of  thto  Pittsburgh  group,  it  was  agreed  at  our 
meeting  thto  noon  (Wednesday)  that  several  of  our  executive 
committee  would  go  to  Washington  and  present  our  position  to 
Mr.  Brown  and  request  Ms  acting  as  arbitrator.  If  our  position 
to  untenable  or  we  are  asking  more  than  that  to  which  we  are 
Justly  entitled,  we  feel  that  in  justice  to  ourselves  and  our  stock- 
holders that  thto  Information  should  come  to  us  from  head- 
quarters in  Washington.  At  our  meeting  today  (Wednesday)  we 
had  n6t  only  a  quorum  of  our  executive  conunittee,  but  also 
about  13  members  of  our  board  of  directors.  And  several  of  our 
largest  stockholders.  I  was  instructed  to  advise  both  T.A.T.  and 
WJUB.  that  P-A.I.C.  to  going  to  instot.  up  to  the  court  of  last  re- 
sort, upon  a  10-percent  interest  in  thto  company,  5  percent  of 
which  we  wUI  contribute  In  cash,  but  not  to  exceed  $250,000  in  the 
initial  organizaUoQ  (on  the  basto  of  a  $5,000,000  corporation  being 
formed)  and  the  remaining  5  percent  to  be  In  stock  delivered  to 
P.A.I,C.  for  our  2  years  of  pioneering  effort  and  as  some  measure 
of  compensation  for  these  tangible  and  Intangible  assets  upon 
which  we  place  considerable  value  and  without  which  we  would 
not  now  be  negotiating  for  a  position  in  thto  new  company.  The 
only  other  alternative  discussed  at  thto  meeting  today  waa  to  trad* 
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out  of  the  new  company  some  of  the  $2,500,000  passenger  equip- 
ment, which  we  consider  very  excessive  for  a  mere  transcontinental 
air-mall  operation,  as  we  understand  such  an  operation  to  be.  The 
Los  Angeles  airport  situation  to  also  a  matter  which  we  would  ex- 
pect to  dtocuES  with  Mr.  Brown  if  T.A.T.  and  W.AJE.  continue  to 
feel  that  none  of  our  tangible  or  Intangible  assets  or  our  efforts  In 
pioneering  this  Pennsylvania  section,  and  our  rather  sizable 
losses  are  not  considered  as  any  contribution  to  this  air  line,  and 
to  thto  alr-mall  contract,  other  than  a  privilege  to  purchase  stock 
for  cash. 

Borne  of  the  other  transportation  stocks  are  today  selling  at 
low  prices  and  In  some  cases,  considerably  below  real  value.  As  a 
purely  business  risk,  our  Pittsburgh  funds  might  more  advan- 
tageously be  speculated  in  some  of  these  stocks. 

Personally,  I  shall  be  pleased  for  you  and  Harris  to  come  out 
here  on  Friday  and  meet  our  executive  committee  and  hear  from 
them  first-hand  what  I  have  endeavored  to  explain  In  thto  letter. 
Very  sincerely  yours, 

George  R.  Hakm. 

Mr.  ROBINSON  of  Arkansas.  Some  two  or  three  of  the 
paragraphs  of  this  letter  I  have  already  submitted  in  part. 
Emphasis  is  given  to  them  because  of  their  significance  and 
the  peculiarity  of  some  of  the  declarations  which  they 
contain. 

I  wish  now  to  bring  the  attention  of  the  Senate  to  a  letter 
from  Mr.  George  R.  Hann,  president  of  the  Pittsburgh  Avia- 
tion Industries  Corporation  to  Mr.  Daniel  Schealler.  Trans- 
continental Air  Transport,  dated  July  5,  1930.  This  was 
more  than  40  days,  or  approximately  40  days,  before  the 
bids  were  opened.    I  quote: 

Conditions  have  changed  somewhat,  which  makes  our  partner- 
ship arrangement,  as  you  say.  probably  unworkable.  However, 
there  appears  to  be  another  partnership  transaction  in  the  making, 
with  regard  to  which  I  gathered  from  your  conversation  on  Thxirs- 
day.  you  were  undertaking  to  act  for  and  protect  the  interests  of 
P.AJ.C.  As  I  very  forcefully  told  you  and  Mr.  Cuthell  in  Wash- 
ington one  afternoon,  thto  Pittsburgh  company  to  not  a  stepchild, 
and  we  must  instot  upon  working  out  our  own  problems,  which 
means  that  in  any  final  determination  of  this  transcontinental 
line,  T.A.T.,  Western  Air  Express,  and  ourselves  have  got  to  sit 
around  the  table  and  work  it  out. 

We  have  been  at  work  out  here  In  Pittsbvirgh  for  2  long  years, 
doing  a  Job  which  was  either  too  difficult  or  not  of  sufficient  inter- 
est for  anybody  else  to  tackle.  The  airport  situation  In  Pittsburgh 
received  Its  momentum  from  the  work  of  our  company  and  the 
backing  of  our  business  associates.  It  required  over  a  year  of  hard 
work  to  bring  about  the  splendid  Harrisburg  Airport,  which  is 
going  to  prove  the  key  to  crossing  these  Allegheny  Mountains.  It 
took  us  many  months  and  continuous  trips  to  Harrisburg  and 
Washington  to  bring  about  the  original  survey  of  the  New  York- 
Columbus  Airway.  Very  largely  through  Dick  Robblns'  efforts,  we 
are  re.sponslble  not  only  for  the  State  of  Pennsylvania  appropriat- 
ing •250,000  for  aviation  advancement  within  tbe  State  but  also 
for  the  coordination  of  efforts  between  the  State  aeronautics  com- 
mission and  the  Department  of  Commerce  in  the  actual  building, 
which  is  now  going  on,  of  the  intermediate  fields  and  other  ground 
aids  which  constitute  a  real  aerial  highway  between  New  York  and 
Columbus. 

You  will  readily  appreciate  that  after  working  2  years — days, 
nlghte,  holidays,  and  Sundays — developing  situations  and  facili- 
ties which  would  permit  a  transcontinental  mail  and  passenger 
line  through  Harrisburg  and  Pittsburgh  to  St.  Louis,  we  are  not 
going  to  be  content  to  sit  back  and  accept  whatever  may  be 
handed  to  vu.  The  matter  has  been  clearly  presented  on  two 
occasions  to  our  executive  committee,  and  I  am  but  voicing  our 
unanimous  opinion  when  I  say  that  we  consider  that  P_AJ.C.  has 
preempted  more  than  anyone  else  the  territory  between  Columbus 
and  New  York,  and  we  are  going  to  make  every  effort  to  protect 
our  interests  in  this  territory.  Also  we  have  kept  the  Post  Office 
Department  advised  of  our  work  since  the  very  beginning,  looking 
to  the  very  situation  which  now  extots. 

Furthermore,  PJVJ.C.  to  not  going  to  be  penalized  for  having 
been  keen  enough  and  on  the  job  to  the  extent  of  getting  the 
State  of  Pennsylvania  and  the  State  Aeronautics  Commission  to 
pay  out  of  public  funds  for  building  the  aerial  highway  connecting 
New  York  with  Columbus. 

I  suspend  reading  for  a  moment  to  point  out  the  fact  in 
reply  to  Mr.  Mellon's  letter  expressing  resentment  at  my 
statement  that  the  P«AJ.C.  was  a  strong  political  influence 
in  Pennsylvania,  that  in  this  letter  the  head  of  the  cor- 
poration boasted  that  it  had  secured  public  funds  for  the 
building  of  an  aerial  highway  connecting  New  York  with 
Columbus;  that  it  had  worked  2  years  in  the  face  of  very 
great  and  almost  insurmountable  difficulties,  and  that  it 
would  not  be  content  with  accepting  merely  what  Was 
handed  it.  Does  that  look  like  it  regarded  itself  as  a  strong 
political  influence  in  Pennsylvania?  Is  there  any  valid 
ground  for  resenting  the  declaration  that  PAXC.  was  a 
strong  political  influence  in  Pennsylvania? 


I  resume  now  the  reading  of  the  letter  of  the  president  of 
P-AJ.C.  to  Mr.  Scheafler: 

You  have  no  Idea  of  the  amount  of  work  that  has  been  Involved 
in  accomplishing  thto  result.  As  far  as  T.A.T.  is  concerned,  it 
stopped  at  Columbus  and  until  very  recently  has  had  no  interest 
east  of  that  terminal.  From  Columbus  to  the  West  coast  T-A.T.. 
at  Its  own  cost,  has  put  In  a  lot  of  expensive  facilities,  some  of 
which  win  and  others  of  which  undoubtedly  will  not  contribute 
to  a  businesslike  operation  of  the  mldtranscontinental  maU  and 
passenger  line.  In  the  rearrangement  of  the  initial  conception  of 
alr-rall-air  transcontinental  service  to  a  new  program  of  all-air 
service,  including  air  mall,  we  here  In  Pittoburgh  do  not  feel, 
as  one  of  the  three  parties  in  the  new  transcontinental  company, 
we  should  be  left  out  of  the  discussions  and  just  how  thto  re- 
vamping should  occur,  because  the  determination  of  the  usable 
assets  of  Western  Air  Express,  TA.T..  and  P.AJ.C.  must  eventually 
determine  the  stock  Interests  of  these  three  companies. 

I  pause  in  the  reading  to  give  emphasis  to  the  next  sen- 
tence, the  significance  of  which  cannot  fall  to  impress  Itself 
on  anyone  who  hears  it. 

It  must  also  be  kept  in  mind  that  airports  and  other  f  acUlUes 
constructed  with  public  funds  may  very  well  have  a  comparable 
value  to  like  facilities  privately  owned  and  developed. 

There  is  an  assertion,  as  I  interpret  It.  that  the  Pitts- 
burgh Aviation  Industries  Corporation,  having  lobbied  and 
worked  through  the  legislation  appropriating  the  funds  re- 
ferred to,  was  entitled  to  be  reimbursed  for  the  amount  of 
the  funds  which  the  people  of  Pennsylvania  had  paid:  and 
yet  they  tell  us.  and  Mr.  Mellon  says,  that  it  is  wrong  to 
say  that  the  Pittsburgh  Aviation  Industries  Corporation  was 
a  strong  political  influence,  and  it  is  wrong  to  imply  that, 
as  among  the  larger  stockholders  of  this  company,  there  was 
any  other  motive  than  that  of  performing  "  a  civic  duty." 
I  am  perfectly  willing  to  leave  the  issue  on  this  state  of 
the  record.  Anyone  who  reads  of  tbe  manipulations  and 
the  maneuverings  and  combinations,  and  of  the  pressure 
that  was  exerted  by  these  representatives  of  the  company, 
and  boasted  of,  is  at  liberty  to  say,  if  he  chooses  to  do  so. 
that  the  inspiration  was  solely  dvlc  pride  and  civic  duty, 
but  under  it,  and  through  it.  and  as  inspiring  it,  I  read 
the  motive,  the  design,  to  take  advantage  not  only  of  com- 
petitors but  of  the  Oovemment  itself.  "A  strong  political 
influence  in  Pennsylvania!  "  I  might  have  said  "  in  Wash- 
ington as  well  as  in  Harrisburg." 

That  it  may  not  be  said  that  this  claim  of  the  right  to 

reimbursement  on  the  part  of  a  private  corporation  for  a 

fund  appropriated  by  the  legislature  at  Harrisburg  was  a 

careless  expression  on  the  part  of  the  writer,  I  quote  further 

from  his  letter: 

Thto  letter  to  written  after  a  discussion  with  members  of  my 
executive  committee  and  to  for  the  purpose  of  bringing  to  your 
attention  the  necessity  of  representatives  of  these  three  companies 
getting  together  and  knowing  where  each  company  stands,  and 
that  the  final  agreement  should  be  presented  to  Mr.  Brown  by  all 
three  representatives  In  a  conference  with  him  at  the  same  time. 

I  suspend  reading  again  for  a  brief  comment:  This  letter 
shows  that  there  was  an  organized  effort  upon  the  part  of 
representatives  of  certain  of  these  companies  to  disregard 
the  law  regulating  the  letting  of  air-mall  contracts  and  to 
enter  into  a  scramble  among  themselves  for  advantage,  an 
advantage  which  proved  expensive  to  the  Government.  Is 
there  anyone  who  hears  that  evidence  who  is  in  doubt  for 
a  moment  that  before  the  contracts  were  let  there  was  an 
arrangement  that  this  territory  should  be  parceled  out,  pre- 
empted, if  you  please,  and  that  the  contract  should  not  be 
let  in  accordance  with  the  law  requiring  it  to  be  let  to  the 
lowest  bidder?    I  resume  tbe  quotation: 

The  necessity  of  TJi.T.  and  Western  Air  Express  getting  together 
Involved  the  territory  from  Ccdumbus  west  and  has  nothing  what- 
soever to  do  with  the  section  from  Columbus  to  New  York. 
When  that  latter  section  to  brought  into  the  picture,  it  immedi- 
ately becomes  necessary  to  bring  PAJ.C.  into  the  conferences  as  a 
partner.  It  to  unnecessary  for  us  to  get  Into  another  Jam.  but  we, 
here  in  Pittsburgh,  have  too  much  at  stake  to  permit  thto  mld- 
tranaoontinental  line  to  be  finally  set  up  without  our  actively 

parUclpatlng.  ........ 

Both  Dick  and  I  are  holding  ourselves   In  readiness  for  any 
conferences  which  you  and  Mr.  Hanahue  may  dealie  to  hold  with 
lis.  and  have  so  advised  Mr.  Hanshue. 
Toun  very  truly, 

(Oeocgs  R.  Hann.) 
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I  remd  now  from  %  report  or  statement  signed  by  Mr. 
D.  M.  Scheaffer,  chairman  of  the  executive  eommittee  of 
TJLT..  under  date  of  July  IS,  1930.  still  a  long  time 
before 

Mr.  BLACK.    Forty  days  before. 

Mr.  ROBINSON  of  Arkansas.  Forty  days,  as  suggested 
by  the  Senator  from  Alabama,  bef (»%  the  contracts  were  let. 
Now  listen  to  this: 

The  Poatnuwter  Qrnatnl  haylxif  Indicated  that  be  could  and 
would  arrange  so  tbat  an  air -mail  contract  award  would  be  pn^- 
erly  made  to  tbe  Central  Ttanacontlnfntal  provkUng  the  two 
companies  organlaed  for  the  operation  ol  the  eerrlce.  TJ^.T.  got 
t<Mrether  with  tbe  Western  Air  Xqvess  on  a  pUuoi  to  form  an 
(^crating  company  on  tbe  foUowlng  basis,  namely: 

That  our  physical  property  on  the  line  or  route  should  be  put 
into  a  new  company  at  its  depreciated  value,  and  any  difference 
tm  these  piopetty  accounts  stoouM  be  made  up  by  dollars  on  the 
basis  of  both  companies  having  a  like  Interest  in  the  new  trans- 
continental company:  that  a  third  party,  namriy,  the  Pittsburgh 
Aviation  Indxistries  Ckurporation.  which  organtsation  had  done  a 
great  deal  of  vahiabie  work  in  denwloptng  a  new  air  Une  across  the 
Bute  of  Pennsylvania.  rtuMild  have  an  equitable  interest. 

Now  I  read  an  excerpt  from  the  minutes  of  the  twenty- 
seeood  mectinc  oi  the  ezeeotlve  eommittee  held  on  July  16. 
ino.  May  I  point  oot  the  fact.  Mr.  President,  that  tbe 
ezecutlTe  eonunittee  was  Tery  busy.  It  held,  according  to 
the  notes  I  have  here,  tomethlng  more  than  M  meetings 
during  the  period  when  arrangements  wore  being  made  to 
secure  these  contracts.    I  quote: 

JviT  16.  1030. 
The  president  thas  outlined  tbe  proposition  as  foOows: 
That  a  new  company,  with  approKtaaately  •6.000X100  In  cash 
and  physical  asecCs.  was  to  be  formed  for  the  carrying  o<  mall, 
express,  and  paisengen  over  the  proposed  New  Y«k-Pittsburgh- 
Los  Angeles  air  line  by  Western  Air  Express,  Inc..  Transcontinental 
Air  Transport.  Xnc  and  Pittsburgh  Aviation  Industries  Corpora- 
tl«n.  PJLI.C.  to  have  an  Interest  ct  from  5  to  10  percent  or  the 
amount  equivalent  to  the  distance  from  New  York  to  Columbus. 

Pausing  t<x  a  moment  to  comment,  PJ1J.C.  won  its  con- 
tcDtlon.  It  claixned  that  it  was  entitled  to  have  parceled 
out  to  it  the  distance  between  New  York  and  Columbus, 
and  that  was  taken  tnto  consideration  in  working  out  the 
arrangement  of  the  alleged  partners.  I  continue  the 
quotation — 

That  this  new  company  would  be  granted  an  air-mail  contract 
t^  the  Post  OOee  Department  of  the  entire  route  of  8,600  miles, 
the  rate  to  be  approximately  |1  per  mile:  that  operations  would 
start  !n  the  early  fall,  with  a  daily  mileage  of  approximately 
7J00. 

I  ask  now — and  I  want  someone  who  knows  to  answer — 
how  did  this  executive  committee,  how  did  Mr.  Scheaffer, 
the  chairman  of  the  executive  committee  of  TA.T..  Inc., 
know  40  days  before  the  bids  tor  the  contract  were  to  be 
opened  that  the  Post  OfBce  Department  would  grant  a  con- 
tract to  this  new  company  at  approximately  $1  a  mile  and 
that  the  dally  mileage  would  be  approximately  7,200  miles? 
Such  a  statement  made  by  an  intelligent  busineea  man  is 
iBcoasistait  with  any  other  theory  than  that  Uie  arrange- 
ment had  been  wocted  out  with  the  Postmaster  General. 
They  knew  that  he  would  go  through  with  the  deal  which 
they  were  seeking  to  arrange.  If  any  Senator  has  another 
thieory  In  exidanatkMi  ol  how  the  head  oi  this  corporation 
was  able  to  advise  his  executive  committee  and  others  that 
»  contract  wouM  be  made  to  that  particular  company  at  a 
certaii>  price  wtthoot  regard  to  other  Mdders,  I  dHiuId  like 
to  have  him  rise  now  and  give  his  answer.  No  one  answers. 
!•»  one  can  answer. 

I  read  now  fnxn  the  minutes  of  the  twenty-fifth  meeting 
of  tbe  ciBcutife  committee.  August  3t.  1930: 


upon  motion  duly  made  and  seconded,  it  was  unanimously 
JUsoIvcd.  TUat  the  agreement  signed  by  the  President  with 
Western  Air  Ti  pi  lies  *  TTs nseonttnents  1  Air  Tran^Kirt.  Inc..  caU- 
Ing  for  a  5-perosiit  Interest  (W50.000)  in  the  new  corporation  to 
be  capitall—d  at  ta4>00,000.  and  to  be  organlaed  for  tbe  piirpoee 
of  carrying  mall,  express,  and  paaseagsis  from  New  York  to  Los 
Angelee  and  San  Prancisco  via  Plttabtnrgh  and  other  intersoedlate 
polnU  in  t'^^^'^g*  tor  a  half  Intaiest  In.  th*  Plttsbuxgh-BuUer 
Aiipart.  be  approved. 

R.  W.  Robbtns  then  reported  on  the  alr-maU  sttmrtloa  la  Wasb- 
tngton,  stating  that  Western  Air  express  *  Ttanaeaaftlaesital  Air 
Ttmanpart.  Inc.,  had  bid  97V^  percent  of  the  maximum  total  al- 
lowed on  the  new  mld-transoontlnental  lines  and  that 
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pany,  called  the  United  Avlgatlon  Corporation,  hfid  bid  64  percent 
of  the  maximum  total  allowed.  In  this  connection  he  stated 
tliat,  due  to  irregularities  In  the  bid  of  the  United  Avlgatlon 
Corporation,  it  was  expected  that  Western  Air  E.^ress  ic  Transcon- 
tinental Atr  Ttansport.  Inc..  wotild  be  awarded  the  contract. 

I  do  not  digress  to  conuneut  at  length  cm  that  statement, 
and  yet  it  is  said  there  was  no  political  influence,  yet  it  is 
said  by  Mr.  Mellon  that  tbe  subscriptions  to  the  stock  in 
that  corporation  to  the  amount  of  $24,000  by  members  of 
his  family  were  made  merely  in  the  performance  of  a  civic 
duty  and  were  inconsequential. 

Mi.  President,  this  record  shows  clearly  and  conclusively 
that  there  was  a  combination  among  the  agents  and  repre- 
sentatives of  these  certain  companies,  including  the  Pitts- 
burgh Aviation  Industries  Corporation,  for  the  express  pur- 
pose of  securing  mail  contracts  in  disregard  of  the  provision 
of  law  which  requires  their  letter  to  be  to  the  lowest  bidder. 
It  shows  that  they  quarreled  among  themselves  as  to  what 
their  respective  rights  were.  They  parceled  out  the  terri- 
tory of  the  lines  running  from  one  coastline  on  the  conti- 
nent to  a  remote  coastline  on  the  other  side  of  the  continent. 
They  finally  reached  an  agreement,  long  before  the  contracts 
were  let,  that  they  would  divide  up  the  territory  and  give 
each  other  mutual  arrangements  and  benefits,  in  violation  of 
the  law,  in  violation  of  the  practices  of  common  honesty. 

The  record  shows  bes^Mid  a  shadow  of  doubt  that  master- 
ful forces  were  organized  in  Pittsburgh,  Pa.,  and  members  of 
the  Cabinet  gave  their  services  to  a  combination  which  was 
unlawful,  to  a  collusion  which  was  fraudulent.  Tell  me  that 
the  Postmaster  General  had  any  right  to  assure  these  people 
that  they  should  have  a  contract  at  approximately  $1.  or 
97^  percent  of  the  maximum  total  allowable,  that  they  and 
no  others  should  have  the  contract,  and  I  tell  you  then  that 
your  conception  of  law  and  righteousness  and  fair  dealing  is 
so  different  from  mine  that  I  cannot  argue  the  matter  any 
further. 

PHILIPPINE  nCOEPENDENCB 

During  the  delivery  of  the  speech  of  Mr.  Robinson  of 
Arkansas, 

The  PRESIDINO  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arrived  the  Chair  lays  before  the  Senate  the  unfinished 
business. 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3055) 
to  provide  for  the  complete  Independence  of  the  Ptillippine 
Islfinds,  to  provide  for  the  adoption  of  a  constitution  and  a 
form  of  government  for  the  nuhppine  Islands,  and  for  other 
purposes. 

TDCPORARY  KEUET  Or  WATEK  USERS  OK  IRRIGATION  PROJECTS 

The  PRESIDING  OFFICER  (Mr.  OTklAHONEY  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of 
Representatives  to  the  bill  (S.  2534)  to  further  extend  the 
operation  of  the  act  entitled  "An  act  for  the  temporary 
reUef  of  water  users  on  irrigation  projects  constructed  and 
operated  under  the  reclamation  law ",  approved  April  1, 
1932,  which  was.  on  page  2,  line  2,  to  strike  out  all  after  the 
date  "  1934."  down  to  and  including  "  1934  "  in  line  8,  and  to 
insert: 

The  Secretary  of  the  Interior  Is  further  authorized,  upon  the 
acceptance  by  the  Uncompahgre  Valley  Water  Users  Association  of 
the  Moratorium  Act  of  April  1,  1932,  and  Its  amendments.  Includ- 
ing this  act,  to  enter  into  a  contract  with  the  association  deferring 
the  initiation  of  its  drainage  construction  program  until  January 
1.  1936.  and  permitting  the  completion  of  said  drainage  program 
dxirlng  the  years  1936  to  1941,  both  inclusive,  under  the  conditions 
set  out  in  the  act  of  January  81.  1961  (47  Stat.  1947) ,  as  herein 
modified. 

Mr.  ADAMS.    I  move   that  the   Senate   concur  in   tha 
amendment  of  the  House. 
The  motion  was  agreed  to. 

CANCELATION  OF  AIR -KAIL  CONTRACTS 

Mr.  FESS.  Mr.  President.  I  shall  go  no  further  in  the 
diacHssion  today  than  to  deal  with  what  the  Senator  from 
Arkansas  [Mr.  Robdison]  has  read  at  his  desk,  similar  to  the 
performance  last  Thursday,  in  presoiting  the  best  defense 
of  the  action  tn  canceling  the  air-mail  contracts  that  the 
Post  OfBce  Department  can  send  here. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  >ield? 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Does  the  Senator  from  Ohio  srield  to  the  Senator  from 
Arkansas? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  That  statement  is  without 
any  authority  either  in  fact  or  reason. 

Mr.  FESS.    Then,  I  withdraw  it. 

Mr.  ROBINSON  of  Arkansas.  The  Post  Office  Department 
has  not  communicated  with  me.  I  asked  the  clerk  of  the 
Black  investigating  committee  to  supply  me  with  certain 
documents  which  I  was  informed  were  in  the  files  of  the 
committee.  They  were  supplied  to  me  and  I  have  read 
them.  If  the  Senator  thinks  he  is  going  to  make  progress 
by  that  kind  of  insinuation,  I  tell  him  now  that,  in  my  judg- 
ment, he  is  very  seriously  mistaken. 

Mr.  FESS.  Very  well.  We  will  proceed  in  our  own  way 
in  this  discussion.  I  shall  not  ask  the  approval  of  the 
Senator  from  Arkansas  as  to  how  I  shall  proceed.  I  propose 
to  present  the  testimony  and  take  my  own  time  to  do  it  so 
that  the  country  may  understand  the  purpose  of  this  effort. 
I  propose,  also,  to  submit  the  testimony  in  refutation  of  all 
the  allegations  which  have  been  made  against  the  legality 
of  the  contracts. 

As  to  the  Pittsburgh  Aviation  Industries  Corporation,  I 
have  never  made  any  very  careful  examination  of  the  per- 
sonnel of  the  officers  or  board  or  the  efforts  they  have  put 
forth  to  facilitate  the  Air  Mail  Service  from  the  center  of 
Pittsburgh.  It  is  obvious  that  any  plan  to  build  an  airport 
in  such  a  difficult  terrain  as  that  surrounding  Pittsburgh 
would  require  an  enormous  amount  of  money,  first  because 
of  the  congested  condition  of  the  population  in  that  center. 
While  Pittsburgh  proper  has  a  population  of  only  a  little 
over  500,000,  greater  Pittsburgh,  including  the  entire  dis- 
trict, will  run  considerably  over  1,500,000  in  population. 
Anyone  who  is  acquainted  with  the  physical  contour  of  the 
area  surrounding  Pittsburgh  in  which  this  vast  population 
is  congregated  will  understand  the  great  difficulty  in  finding 
In  that  hilly  locality  a  convenient,  level  place  adapted  to 
meet  the  requirements  of  the  people  of  that  State,  and  at  the 
same  time,  under  the  regulations  of  the  Department  of 
Commerce,  affording  a  sufficiently  large  field  to  answer  the 
purposes  of  an  airport. 

When  it  came  to  furnishing  the  equipment,  it  was  evi- 
dent that  money  would  have  to  be  provided.  Mr.  President, 
I  hold  in  my  hand  a  list  of  the  directors  of  the  Pittsburgh 
Aviation  Industries  Corporation.  It  has  on  it  41  names. 
These  names  read  like  the  Blue  Book.  The  list  represents 
the  brains  and  financial  ability  of  that  section.  On  this  Ust 
are  the  names  of  the  men  of  greatest  influence — financially, 
politically,  and  socially — in  that  great  center.  It  was  essen- 
tial for  them  to  be  there.  Tliere  was  one  man  who  was 
prominently  identified  with  an  effort  to  establish  an  air 
passenger  service  and  to  get  a  mail  contract  for  a  route  hav- 
ing access  to  Pittsburgh,  but  he  alone  could  not  possibly  give 
the  service.  In  the  first  place,  he  could  not  secure  the 
physical  equipment.  It  was  humanly  impossible  for  him  to 
do  it,  and  he  could  not  induce  these  influential  men  to  back' 
him  up  with  sufficient  financial  resources  to  enable  him  to 
carry  on  the  work  successfully;  and  yet  the  community  in- 
terest of  that  great  center  was  sufficient  to  enlist  the  finan- 
cial assistance  of  this  group  of  men. 

On  this  list  are  the  names  of  some  of  the  Mellons.  There 
is  W.  L.  Mellon.  There  Is  Richard  K.  Mellon.  The  secretary 
of  this  corporation  was  before  the  Post  Office  Committee 
this  forenoon,  and  he  gave  some  information  which  the 
Senator  from  Arkansas  ought  to  have,  and  which  he  will 
get  by  tcwaorrow.  That  information  is  that  of  the  26,000 
shares  issued  by  this  corporation.  2,400  are  owned  by  the 
Mellons  mentioned,  and  one  of  the  Mellons  resigned  from 
the  directorate  before  a  contract  was  secured.  If ,  in  a  group 
ot  men  such  as  is  here  represented,  a  Mellon  owning  5  per- 
cent of  the  shares  would  be  regarded  as  having  a  controlling 
interest  in  the  corporation,  then  I  do  not  know  what  "  can- 
trolling  interest "  means.   I  am  amazed  that  those  who  have 


been  assailing  the  Mellons  (XQ  tlie  ground  that  they  want  to 
control  do  not  realize  that  when  the  Mellons  want  to  con- 
trol they  do  not  limit  themselves  to  5  percent  of  a  corpora- 
tion's stock.  They  do  not  deal  in  that  sort  of  thing  if  thej 
desire  control. 

All  the  Mellons  combined  owned  less  than  2,500  shares  in 
a  corporation  that  issued  26,000  shares  for  the  purpose  oi 
building  an  airport  costing  somewhere  between  three  and 
five  million  dollars  in  a  city  of  a  million  and  a  half  i>eople; 
and  yet  because  these  pubUc-spirited  men.  responding  to 
the  local  pride  of  that  city,  attempted  to  give  it  air  facilities, 
they  are  impugned  and  assailed  on  the  ground  of  sordid 
and  corrupt  purposes. 

I  cannot  conceive  of  a  great  ent^i^rlse  of  any  general 
value  to  the  people  of  Pittsburgh  that  would  not  Include  the 
name  of  one  or  more  of  the  Mellons.  said  yet  it  seems  to  be 
assumed  in  some  quarters  that  their  interest  means  some- 
thing corrupt.  To  me  it  is  pitiable  to  see  how  far  men  wlU 
go  to  impugn  the  motives  of  others  who  may  differ  from 
them  on  questions  of  public  policy. 

Now,  we  are  told  by  the  Senator  from  Arkansas  that  there 
was  a  corrupt  deal  in  that  the  lowest  bidder  was  discrimi- 
nated against  and  did  not  get  the  contract,  and  the  law  was 
violated. 

In  the  first  place,  the  law  did  not  require  competitive  bid- 
ding. There  were  competitive  bids,  but  there  did  not  have 
to  be  competitive  bids.  All  the  transcontinental  routes  for 
which  contracts  were  made  were  let  by  competitive  bids. 
including  this  one.  Now  the  charge  is  made  that  the  re- 
quirement for  competitive  bids  was  violated  because  the  con- 
tract did  not  go  to  the  lowest  bidder,  meaning  that  tbe 
lowest  bidder  was  the  Avlgatlon  Co. 

Mr.  President,  Mr.  Clyde  Kellt,  the  distinguished  Repre- 
sentative in  Congress  from  Pittsburgh,  having,  I  think,  with- 
out interruption  served  his  district  since  1913.  came  here 
originally  as  a  Progressive  RepubUcan,  and  maintains  his 
progressiveness  down  to  this  day.  He  was  strongly  opposed 
to  the  views  of  Postmaster  General  Brown,  who  told  him 
that  where  there  was  only  one  line  competitive  bidding  was 
merely  a  myth.  Mr.  Kellt  did  not  agree  with  Mr.  Brown 
on  that  particular  question.  There  were  a  number  of  points 
of  difference  between  Mr.  Brown  and  Mr.  EZeUy.  I  men- 
tion that  to  indicate  the  kind  of  witness  Mr.  Kkllt  would 
make.  He  has  discussed  this  particular  Avlgatlon  Co.  bid. 
and  he  did  it  only  last  month.  Let  me  read  what  Mr. 
e:ellt  said  on  February  24  on  the  identical  item  to  which 
attention  is  called  by  the  Senator  from  Arkansas,  tbe  Avlga- 
tlon Co.  bid  that  was  not  accepted. 

Mr.  Kelly  says: 

This  rilling — 

Meaning  the  Postmaster  General's  ruling — 

was  accepted  by  everybody  concerned.  The  United  already  had 
a  contract  for  the  northern  tranacontinental  from  New  York  to 
San  Prancisco.  The  midtranscontinental  and  the  southern  trans- 
continental were  advertised  for  bids.  The  route  from  New  York 
to  Los  Angeles  was  awarded  to  the  Transcontinental  ft  Western 
Air,  and  the  route  between  Atlanta  and  Los  Angeles  was  awarded 
to  American  Airways.    Neither  was  an  extension. 

Now,  the  letter  of  Postmaster  General  Parley,  which  contains 
his  basis  for  cancelation,  raises  another  charge  against  the  Trans- 
continental &  Western  Air,  troax  the  directly  opposite  point  con- 
tained in  his  first  charge.  Eto  states  that  this  route  was  adver- 
tised for  bids,  but  that  T.WA.  was  the  highest  bidder.  Then  h« 
quotes  the  amoiint  that  would  have  been  saved  during  the  entire 
period  if  the  low  bid  had  been  accepted. 

Bfr.  Kelly  proceeds: 

I  knew  something  of  that  procedure  while  It  was  happening. 
The  route  was  advertised,  and  there  were  two  bids.  United  Avlga- 
tlon and  T.WJL 

United  Avlgatlon  is  the  one  to  which  the  Senator  referred. 

United  Avlgatlon  was  the  lowest  bid,  and  I  was  Interested  la 
seeing  that  there  be  fair  competition  with  siiooees  to  tbe  lowest 
reqwnslble  bidder  as  required  by  the  law. 

This  is  Mr.  Kelly  speaking: 

These  two  bUto  were  idaced  befoce  tbe  CovaptrdOm  Oeneral.' 
ft^^  he  made  an  exhaustive  Investigation.    In  all  my  experlcnee 
with  this  officer  he  has  foui^t  firmly  and  against  every  preamra 
for  the  principle  that  the  lowest  bidder,  who  Is  responsible  foe 
carrying  out  the  contract,  shall  be  given  the  ouutract. 
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And  I  c«n  testifr  to  that  cfaaract«il8tic  of  Oexaeral  McCarl. 

Howew,  after  his  thorough  examliuitlon  of  all  the  facts  he 
ruled  that  the  T.WJL  wa«  the  lowest  responsible  bidder.  He  felt 
that  It  was  his  duty  to  make  such  a  ruUng,  and  It  was  made  a 
part  of  the  public  record.  Even  then  I  suggested  to  United  Avlga- 
tlon  that  they  attempt  to  prove  their  responsibility  In  court. 
bat  this  was  not  done.  Under  all  the  facts  no  blame  can  be 
attached  to  T.WJi.  for  this  particular  procedure. 

So  much  fcHT  the  Indictment  that  the  Avigatlon  Co.,  the 
aasumed  loweet  bidder,  had  not  gotten  a  contract,  and  that 
it  had  been  given  to  T.W^.,  which  was  not  in  pursuance 
either  of  law  or  of  Justice,  as  was  said  by  the  Senator  from 
Arkansas.  Hie  highest  authority  we  have  on  the  question  ol 
whether  a  payment  can  be  made  in  accordance  with  law 
apptovea  what  was  done,  and  states  that  it  was  in  accord- 
ance with  law.  That  ought  to  be  suf&cient.  without  anythini 
further  b^x^  said,  as  to  the  legality  of  the  rejecticm  of  the 
aviation  bids. 

Mr.  President,  we  are  told  by  the  Senator  that  Mr.  Bal 
did  not  have  Ms  rii^ts  respected,  and  that  he  had  the 
pi<meer  rights  in  Pittsburgh.  I  want  to  give  some  facts  ii 
relation  to  that  contention. 

As  is  well  known  to  the  Presiding  Officer  who  now  honor: 
the  Senate  by  presiding  (Mr.  OI/LAHomr  in  the  chair) 
Postmaster  General  Brown  took  pride  in  seeing  a  fine  servic< 
established  In  the  Capital  City  of  the  United  States.  : 
knew  about  that,  because  he  frequently  spcAe  of  it. 

Mr.  President,  srane  of  us  have  the  hope  that  Washingtoi , 
is  to  be  the  model  city,  not  only  of  the  United  States  bui 
of  all  the  world.    It  ought  to  be.    Ever  since  I  have  beei. 
in  Congress  I  have  voted  for  such  improvements  as  lookec 
toward  making  this  city  the  one  place  to  which  any  citizei 
of  the  United  State  would  come  if  he  desired  to  find  i 
model  for  the  cities  back  home.    In  other  words,  we  wan 
the  ibkest  streets  to  be  found  anywhere  in  the  world,  an( 
we  ou^t  to  have  them.    We  want  the  finest  parks  to  !>: 
found  in  any  of  the  cities  of  the  world,  and  we  ou^t  t<» 
have  tbem.    We  want  the  finest  pc^ce  fmroe.  and  the  bes . 
fire  protection.    We  wotild  like  to  have  the  best  sanitar;' 
eondittoQS  in  the  world.    Having  been  a  school  teacher  in 
other  days  I  want  to  see  established  here  a  school  system 
of  such  a  type  that  It  will  serve  as  a  model  for  every  city  Ij  i 
the  United  States,  not  only  in  the  matter  of  buildings  bu 
in  the  physical  equipment  with  which  the  pupils  work. 
have  alwairs  had  that  feeling,  and  Just  at  this  moment 
am  coneeiaed  about  ovx  facilities  in  connection  with 
atr  service,  because  we  do  not  have  proper  facilities. 
airport  Is  inadequate.    Tliere  Is  an  interest  in  establ 
a  good  airport  here,  but  there  is  conflict  of  opinion  as 
how  it  is  to  be'  obtained,  where  the  airport  Is  to  be  loca' 
when  it  is  to  be  established,  and  how  much  it  is  to  cost. 

I  happen  to  know  that  the  Postmaster  Oeneral  In  the 
idMialrtratiop  wis  more  oonoemed  about  building  up 
•▼iattfln  Industry  than  In  any  other  one  thing  that 
under  his  jurtsdietion.    He  did  not  want  any  Inconsequenj 
tlal  or  InrMpoosible  factor  to  have  oootrol.  one  on  which 
eoukl  not  rety.    Be  wanted  such  an  orfanixatlon  as  woi 
Insure  the  best  facilities  in  the  air  at  the  Capital  City 
the  llfttlon. 

I  understood  that  one  person  who  was  flying  the 
betwven  Washington  and  Pittsburgh  was  a  very  good  aviai 
and  it  was  said  he  ought  to  be  given  cootiderable  r( 
tion.     But  Mr.  Brown  told  him  frankly  that  it  was 
possible  to  give  him  that  route.    He  wanted  to  fly  the  rou' 
from  Washington  to  Pittsburgh  and  to  Cleveland. 

PittsbiBi^  happens  to  be  a  crossroad  between  the  Eaa ; 
and  the  West,  through  a  heavily  populated  section  of  ou ' 
oountey.  Some  of  the  lines  operating  fnnn  New  York  t) 
Chieaco  woidd  go  north  of  Pittrtiurgh.  Until  Colonel  L^nd  - 
dwnonstrated  that  flying  ovor  the  Aneghmy  Moun- 
iras  safe,  Pittsbuiirh  was  somewhat  avoided:  but  vrtie:  i 
it  was  determined  by  actual  experimce  that  planes  could  fl  r 
over  the  mountains  with  more  or  leas  safety,  then  Pittsburg  i 
Immediittiy  became  one  at  the  moat  inportaDt  points  f c  r 
atr  servlee.  InehMUng  the  carriage  of  the  mall,  hi  the  easter^i 
of  the  couulrj. 
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Tliere  is  a  line  going  east  and  west,  another  one  going 
north  and  south.  The  line  from  Washington  to  Cleveland 
goes  by  way  of  Pittsburgh,  then  by  way  of  Toledo,  although 
it  misses  Toledo  15  miles  to  the  south,  over  South  Bend  to 
Chicago,  landing  at  the  famous  Chicago  airport.  That  was 
such  an  important  route  that  Mr.  Brown  insisted  upon  its 
being  under  not  only  the  control  but  the  actual  operation  of 
a  company  which  was  not  only  flnancially  responsible  but 
which  could  be  depended  upon  to  make  the  advances  neces- 
sary in  a  rapidly  jjrowing  and  new  service.  A  man  with  no 
means  could  not  build  a  plane  costing  $250,000,  as  the  late 
Boeing  planes  cost.  A  line  flying  planes  with  single  motors 
and  open  cockpits  could  not  long  be  maintained.  Not  only 
were  financial  resources  necessary  but  also  experience  and 
the  labor  of  research  workers.  Mr.  Brown  was  anxious  to 
get  behind  the  aviation  service  the  assistance  of  General 
Motors. 

Mr,  President,  I  regret  that  when  the  Postmaster  General 
sought  the  asststaiu:e  of  the  greatest  scientific  and  research 
ability  in  the  world,  immediately  he  was  charged  with  a 
desire  to  discriminats  against  someone  and  in  favor  of 
someone  else.  Mr.  Brown  had  one  concern,  and  that  was 
to  build  up  the  aviation  industry,  and  in  order  to  accomplish 
ttiat  purpose  certain  things  had  to  be  done.  One  necessity 
naturally  was  money,  and  another  a  willingness  to  expend 
that  money,  and  another  a  venturesomeness  that  would  lead 
people  to  say,  **  We  will  try  this  new  thing."  It  was  only 
upon  such  a  basis  that  a  new  Industry,  hazardous  as  this 
one  is,  could  ever  be  built. 

I  do  not  deny  that  a  group  of  men  such  as  are  on  the 
directorate  of  the  Pittsburgh  Aviation  Co.  were.  influentiaL 
Of  course  they  were,  and  If  it  were  charged  that  they  were 
influential  politically,  I  would  not  deny  the  allegation.  I 
should  think  they  would  be.  But  I  do  resent  not  only  the 
inference  but  the  allegation  that  these  men  were  actuated 
by  sordid  motives  in  their  efforts  to  get  a  contract  and  that 
some  competitor  was  being  discriminated  against  when  they 
sought  the  contract. 

I  resent  the  suggestion  that  In  building  a  modem  air  line. 
Pennsylvania,  with  her  9,000.000  people.  IndustrlaUy  one  of 
the  richest  communities  of  all  the  world,  could  have  been 
animated  by  a  corrupt  impulse.  It  Is  not  reasonable  to 
ttilnk  so.  I  do  not  think  anybody  would  make  such  a  charge 
except  to  back  up  some  unfortunate  allegation  that  was 
made  before  the  facts  were  known. 

This  company  being  as  well  equipped  as  it  was,  with  large 
ability  flnancially.  could  be  safely  dealt  with,  with  the  a8« 
surance  that  the  requirements  written  into  the  contract 
would  be  complied  with  or  a  penalty  would  result.  Unfor« 
tunately  Mr.  Ball  was  told  that  he  could  not  have  the  con- 
tract. He  was  the  one  who  wanted  it.  He  thought  he  had 
pioneer  rights  and  that  there  was  no  Justification  for  hi« 
being  denied  the  contract. 

Mr.  President,  the  chairman  of  the  Investigating  commit- 
tee went  into  this  very  item  quite  fully,  and  I  am  going  to 
read  some  of  the  testimony  leading  up  to  It: 

The  CHAZBKAir.  Now  let  us  look  at  the  next  one.  Albany  to 
Boston.  Aviation  Corporation. 

He  was  here  breaking  up  the  lines,  showing  the  various 
lengths  of  the  lines.  For  example,  one  line  operates  from 
Washington  to  New  York,  from  New  York  V>  Chicago,  from 
Chicago  on  west  to  Omaha  or  Kansas  City,  thence  to  Salt 
Lake  City,  then  on  to  San  Francisco.  He  was  indicating 
how  the  Aviation  Co.  had  taken  over  short  disjointed  lines 
and  built  a  system  out  of  them.  That  company  could  do 
that  because  they  had  the  money  to  do  it.  They  were 
responsible  in  every  way.  and  had  at  their  command  the 
modem  methods  of  aviation,  with  all  the  special  require- 
ments in  the  matter  of  better  planes  and  better  equipment 
which  might  be  forthcoming.  In  pursuing  thfaf  the  chair- 
man said: 

Has  there  ever  been  any  Une  extended  or  eootetMst  let  from 
Albany  to  Boston  since  that  date? 
Mr.  Bbown.  Oh,  yes. 
Ttkt  Ohahmsw.  Wheal 
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liCr.  Bbowk.  Wen,  it  was  as  soon  as  the  Department  of  Com- 
merce got  the  lights  In.  They  were  very  slow  In  getting  It  lighted, 
and  that  mall  had  to  move  from  Boston  west,  at  night,  to  Albany, 
and  then  on  to  Bviffalo  and  the  far  West.  I  think  It  was  done — 
I  can  look  It  up — ^I  have  the  data  here  If  you  are  Interested — 
early  In  1933. 

The  Chaikman.  Who  got  It? 

Mr.  Brown.  Aviation  C<»'poratlon,  the  only  people  that  were 
In  New  England. 

The  Chaikmam.  Aviation  Ck»poratlon? 

Mr.  Erown.  Yes. 

The  Chairman.  All  right,  let's  look  at  the  next  one,  Denver  to 
Kansas  City,  United  States  Air  Lines  now  flying  the  route. 

Mr.  Brown.  They  were  the  pioneers  and  had  been  flying  It. 
Nobody  else  ever  flew  It  or  wanted  to  fly  it. 

The  Chairman.  Nobody  else  wanted  to? 

Mr.  Brown.  No. 

iTie  Chairman.  All  right;  who  got  It? 

Mr.  Brown.  United  States  Air  Lines  did.  They  got  It  by  sub- 
letting from  Aviation  Corporation.    They  were  the  pioneers. 

The  Chairman.  Why  did  It  have  to  be  sublet  from  the  Aviation 
CJorpo  ration? 

Mr.  Brown.  Well,  that  was  the  best  way  to  do  It,  If  we  were 
going  to  protect  the  Government's  Interest. 

The  Chairman.  It  was  sublet,  and  you  agreed  for  It  to  be 
sublet  to  this  company,  didn't  you? 

Mr.  Brown.  Yes;  by  having  It  sublet  we  had  it  under  the  "cer- 
tificate plan  from  the  start,  in  which  we  had  control  of  the 
amount  of  money  that  we  paid,  we  had  control  of  the  service; 
we  had  complete  control  under  the  certificate  plan,  which  we 
would  not  have  had  if  we  had  not  had  It  under  the  certificate 
plan. 

Mr.  President,  while  that  statement  is  perfectly  clear  on 
its  face,  many  persons  would  overlook  its  significance.  The 
law  provided  that  a  contract  could  be  surrendered  and  a 
certificate  accepted  in  lieu  of  it.  That  is  the  law;  and  the 
Postmaster  General  preferred  to  have  a  certificate  Instead  of 
a  contract,  because  under  a  certificate  he  could  modify  the 
rights  and  require  diflferent  services,  which  he  could  not  have 
done  under  a  contract;  and  while  his  motive  Is  Impugned 
and  it  is  asserted  that  he  wanted  a  certificate  In  order  that 
he  might  be  more  dictatorial,  the  fact  is  that  he  wanted  the 
certificate  In  order  to  be  able  to  enforce  the  doing  of  what 
he  thought  ought  to  be  done  so  as  to  reduce  the  cost  of 
carrying  the  mail  to  the  Government,  which  could  not  have 
been  done  under  a  contract.    That  is  why  he  said  that — 

By  having  it  sublet  we  had  It  under  the  certificate  plan  from  the 
start,  in  which  we  had  control  of  the  amount  of  money  that  we 
paid;  we  had  control  of  the  service;  we  had  complete  control  under 
the  certificate  plan,  which  we  would  not  have  had  If  we  had  not 
had  It  under  the  certificate  plan. 

The  Chairman.  Why  not? 

Mr.  Brown.  Because  there  wasn't  any  way  of  getting  that  com- 
plete control  until  they  were  ;inder  the  certificate. 

This  shows  precisely  why  provision  was  made  in  the  law 
originally  for  certificates,  and  the  chairman  would  note  that 
Instantly,  because  the  contract  would  nm  for  10  years,  and 
under  a  contract  one  would  be  paid  for  10  years  on  the 
poundage  basis  at  $3  a  pound,  unless  it  could  be  modified; 
and  the  way  to  provide  for  opportuxilty  for  modification  was 
to  have  the  contract  surrendered  for  a  route  certificate.  Yet 
the  former  Postmaster  General  is  charged  with  a  sordid  pur- 
pose and  a  corrupt  motive  because  he  made  that  demand, 
and  used  the  power  he  had  under  the  law  to  build  a  complete 
air  map  in  America. 

The  Chaixmak.  As  a  matter  of  fact,  isn't  It  true  that  consider- 
able controversy  came  up  becaxise  of  the  fact  that  Mr.  Letson  got 
the  Idea  that  the  Aviation  Corporation  was  not  going  to  take  care 
at  him  and  took  It  up  with  you  In  an  effort  to  get  you  to  have  the 
Aviation  Cmporatlon  take  care  ot  him? 

Mr.  Brown.  Oh.  I  have  known  Letson  for  a  long  time.  He  is  a 
line  old  fellow 

The  Chairman  (Interposing).  Bead  the  question,  please,  Mr. 
Reporter. 

(The  last  preceding  question  was  read  by  the  reporter.) 

Mr.  Brown.  Aviation  Ccaporatlon,  so  far  as  I  know,  never  had 
any  idea  of  taking  care  of  Letson. 

The  Chairman.  Was  Mr.  Cobum  the  president  ot  the  company 
•t  that  time? 

Mr.  Brown.  Tea. 

The  Chairman.  He  would  know  about  that,  wouldn't  he,  whether 
there  was  any  requirement? 

Mr.  Brown.  Z  asked  Mr.  Cobum  to  sublet  that  operation  to  Mr. 
Xietson. 

The  CHtTBMSK,  WhyT 


Mr.  Brown.  Because  I  wanted  Mr.  Letson  to  bave  It. 

The  Chairman.  Did  you  consider  him  to  be  a  good  operatort 

Mr.  Brown.  I  considered  him  to  be  a  pretty  fair  flat-cotmtry. 
daylight  operator,  and  a  very  honest  old  fellow,  who  did  not  want 
to  seU  out  to  any  stock  promoter. 

The  Chairman.  And  you  considered  him  capable  of  operating 
the  line,  didn't  you.  ot  you  would  not  have  asked  that  It  be  sublet 
to  him? 

Mr.  Brown.  I  considered  him  capable  of  operating  that  kind  of 
operation,  limited  to  the  flat  counUy. 

The  Chairman.  Flat  country,  between  Kansas  City  and  Den  vert 

Mr.  Brown.  Oh,  there  are  some  hills  at  th^  west  end.  as  you 
come  into  Denver. 

The  Chairman.  But  there  are  hills  there? 

Mr.  Brown.  I  have  fiown  It;  I  know  about  as  much  about  it  as 
you  do. 

The  Chairman.  There  are  some  hlUs  there? 

Mr.  Brown.  There  are  some  hills  as  you  come  Into  Denver,  but 
there  are  none  on  most  of  the  routes.  Most  of  the  routes  It  Is  a 
fiat  country. 

The  Chairman.  It  was  contemplated  he  should  carry  passengers, 
was  it  not? 

Mr.  Brown.  He  was  carrying  passengers,  carried  them  aU  the 
time. 

The  Chairman.  It  was  a  question  of  protecting  those  passen- 
gers; you  wanted  It  In  the  hands  of  a  company  that  could  pro- 
tect them  by  not  causing  them  to  lose  their  Uves? 

Mr.  Brown.  I  had  quite  a  good  deal  of  confidence  In  Letson  as 
a  careful  operator. 

The  Chairman.  Let's  see  the  next  one — ^Pueblo  to  Port  Worth 
and  Dallas.     Who  got  that  line? 

Mr.  Brown.  Well,  Western  Air  Express  were  the  pioneers  on  It. 
and  they  had  the  equities  under  the  theory  of  the  Watres  Act.  I 
think  they  got  about  half  of  It,  and  the  other  half,  my  recollec- 
tion is,  it  was  divided.  Let's  see,  Pueblo  to  Forth  Worth,  I  think, 
was  divided  at  Amarlllo.  I  would  have  to  look  at  the  map  to  be 
sure,  but  I  think  it  was  divided  at  Amarlllo.  The  northern  half 
went  to  Western  Air  Express  ana  the  southern  half  to  Aviation 
Corporation. 

The  Chairman.  Do  you  know  what  agreement  was  made  between 
them  as  to  payments  before  the  Western  Air  Express  siurendered 
a  part  of  that  line? 

Mr.  Brown.  No;  I  dont. 

The  Chairman.  Did  they  ever  talk  to  you  about  it? 

Mr.  Brown.  I  have  no  recollection  of  It. 

The  Chairman.  All  right;  the  next  one — Pueblo  to  El  Paso.  Is 
that  the  one  that  went  to  Aviation  Corporation? 

Mr.  Brown.  WeU,  the  operators  stated,  In  their  opinion,  that 
Western  Air  Express  had  the  equities  there  because  they  had  been 
fiylng  the  route.  My  recollection  Is  that  that  was  divided  at 
Albuquerque,  and  that  the  northern  half  went  to  Western  Air 
Express  and  the  southern  half  to  Aviation  Coip<vatlon. 

The  Chairman.  By  extensions? 

Mr.  Brown.  Yes. 

The  Chairman.  The  next  one;  Great  Falls  to  Lethridge — ^Na- 
tional Park  Airways — they  kept  that,  of  course,  did  they  not? 

Mr.  Brown.  This  memorand\un  shows  they  were  the  only  party 
In  Interest. 

Mr.  President,  I  am  taking  the  time  to  read  this  testimony 
because  It  all  refers  to  the  Aviation  Co.  of  Pittsburgh,  which 
was  the  subject  of  discussion  by  the  Senator  from  Arkansas. 
That  is  why  I  am  confining  myself  at  this  time  along  this 
particular  line. 

The  OMAiBMAir.  Tliat  company  ham  never  had  sn  esttBsloiir 
Mr.  Bsowif.  Z  don't  recall  that  snytblng  was  trtr  dons  about  It. 
Tbe   CHASMAir.  They   insLited   ▼•ry   strenuously   to   you.   did 

tbey  not,  that  they  ougbt  to  have  it  beoauM  it  wm  ia  the  undsr- 

stsndlng? 

Please  note  the  effort  of  th«  chairman  to  induce  an  an- 
swer about  understanding.    Let  me  read  that  again: 

The  CKAXBXAJr.  They  Insisted  very  strenuously  to  you,  did  they 
not,  that  they  o\ight  to  have  it  because  It  was  in  tlie  under- 
standing? 

Mr.  Bbown.  It  was  not  In  any  understanding. 

The  Chairman.  Didn't  they  insist  that  to  you? 

Mr.  Bbown.  No. 

The  Chairman.  They  never  have? 

Mr.  Brown.  No;  they  never  mentioned  Lethridge. 

The  Chairman.  Now,  the  next  one 

Mr.  Brown  (Interposing).  Just  let  me  finish.  Mr.  Fra|ik  was 
constantly  urging  extensions  east  through  Montana.  He  wanted 
to  go  to  BllUngs  and  was  very  anxious  to  get  Into  that  northeast 
and  west  line,  but  I  dont  recaU  his  ever  speaking  to  me  about 
Lethridge. 

The  Cbaibman.  The  next  one;  Seattle  to  Vancouver— that  was 
never  granted,  was  It? 

Mr.  Bbown.  I  have  no  recollection  of  Its  being  granted. 

The  Chaibman.  Now,  routes  which  are  still  the  subject  of  nego- 
tiations, no.  5,  Pittsburgh  to  Norfolk  and  Washington,  final  terms 
not  yet  arranged.    Who  did  get  that? 

Mr.  Bbowx.  After  a  great  deal  of  pulling  and  hauling 
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He  to  tbe  wan  about  whom  there  had  been  complaint,  an  I 
most  of  the  criticism  directed  against  the  Aviation  Co.  ha^ 
Cfvidenthr  emanated  from  him— 


■old  out  to  th«  Plttaburgb  Aviatioa  Industries.  »nd  no  serrlce 
ever  sutiMrtaed  from  Wsahlngton  to  Norfolk,  but  an  extensloa 
was  made  from  Pittsburgh  to  Washington. 

The  CwuBMAM.  For  wbom?  ^     ^       .^  «j 

ICr    BaowN.  Well,  I  eamt  remember  whether  It  wae  made 
Ball  or  whether  It  was  made  to  Pittsburgh  Aviation  CSorporatlon. 

The  CBAiaMAM.  As  a  matter  of  fact,  to  refresh  your  ret^oUecUoi  i. 
wasnt  It  made  to  the  Pennsylvania  Air  Lines,  after  It  had  bee|i 
reported  to  you  In  writing  that  ^  of  the  stock  of  the  PeM»F 
vanta  Air  Unas  bad  been  sold  by  Ball  to  the  Pittsbxirgb  Avlatk^i 
Industries.  Inc.?  . 

Mr.  Bsoww.  Well,  I  know  I  was  unwilling  to  laauc  a  certificate 
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The  CaamKaar.  Why?  First,  before  we  get  to  that,  it  was  1sbu«  d 
to  the  Penn-Tlvanla  Air  Lines,  controlled  by  the  Pittsburgh  AvU  ,- 
ttOB  Indnatrtes.  wasnt  It? 

Mr.  BaowH.  The  certificate? 

The  CHanMAM.  Tea.  i^ 

Mr  Baoww.  OH,  1  think  the  certificate  was  Issued  to  Ball  aftir 
we  biMl  assiira  nrti  that  be  waa  not  going  to  operate  the  line.  I 
think  the  extension  down  to  Washington  was  pfrobably  made  o 
Pennsylvania  Air  Lines,  bxit  I  could  kmk  it  up  in  a  moment  and  1  • 
■ure. 

The  CHAnufAK.  Now,  you  would  not  do  that,  would  you,  uniil 
yoa  had  aaaufmnoe.  aa  you  state,  that  Mr.  Ball  would  not  opef-- 
ate  It? 

Mr.  Baoww.  Not  vmtll  I  was  assured  that  Mr.  Ball  would  n4>t 
oontrol  It. 

The  CHAnotAX.  Did  you  know  or  dldnt  you  kiMW  and  wasnt 
ivportcd  to  you  that  Mr.  BaU  was  appointed  by  this  company  af^ 
they  forced  him  to  seU  out  as  the  managing  operator  <tf  the  entt  re 
line? 

Mt.  Bbowh.  No;  I  dont  think  he  was. 

The  Ckaiucam.  Tou  dont  think  that? 

Mr  Baoww.  I  dont  think  he  was  the  managing  operator. 

TlM  CRAiEMAir.  Dklnt  you  xmderstand  be  was  retained  as  ma|i 
by  the  contract  of  sale  itself? 

Mr.  Baown.  I  never  saw  the  contract  ot  sale.     I  know  he 
retained  by  the  company,  because  I  flew  there  very  often  a^d 
found  him  always  on  the  field  at  Pittsburgh  going  out  and  helpl|ig 
to  look  after  the  servicing  of  the  planes. 

The  Chaducam.  As  a  matter  of  fact,  Mr.  Brown,  may  1  ask  you 
If  It  la  not  true  that  you  went  over  the  papers  completely  wl^h 
Ban  and  told  him  you  were  not  going  to  give  him  the  oontrtct 
onleas  he  would  agree  to  transfer  it  to  the  Plttsbiv^  latereel  b? 

Mr.  Bauww.  No;  I  never  tab!  him  that,  but  I  told  htm  I  wot  Id 
not  give  him  a  certificate  beeaoae  he  had  not  compiled  with  t  le 
law  In  respect  that  he  had  not  sattafactorUy  operated  his  lln^s 
Be  had  sent  all  sorts  of  heavy  material  over  hia  line.  He 
betiw  paid  $S  a  pound  by  the  Oovenunent.  Be  paid. the  poats^ 
himself  Ob  a  lot  of  stuff  that  was  sent  over.  His  postage  waa 
centa.  sutoataatlaUy,  and  we  had  to  pay  him  $S.  and  that  i 
done  over  and  over  again  until  we  could  not  tolerate  it,  and  ^ft 
fined  him  $6,000  and  told  him  he  could  not  have  a  certificate. 
did  not  want  to  break  the  fdlow 

Tbm  CmuaaukM  (Interpoatng).  Tou  fined  him  aSjOOOT 

Mr.  Baoww.  Tea.    I  did  not  want  to  break  him. 

TlM  CHanucAjf .  Do  you  know  who  his  lawyer  was  that  acted 
Htm  in  oonneetion  wtth  that  fine? 

Mr.  BaowM.  I  dont  recall  much  in  conaection  wtth  the  fi^e. 
but  ha  waa  represented  by  Mr.  OrglU.  of  caevaland. 
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ICr.  President,  there  to  the  answer  to  the  accusation  Vb  %t 
Ifr.  BaU  was  discriminated  against,  that  he  was  not  gl^  tn 
a  contract,  and  that  he  had  certain  claims  to  pioneer  rigta  «. 
Mr.  Brown  stated  to  him  that  he  did  not  want  to  bre  Je 
him,  but  be  could  not  have  a  certificate;  that  If  he  cot  Id 
make  arrangements  with  the  aviation  company  by  which  pe 
oould  get  some  value  for  hto  vropertj.  it  would  be  perfeci 
agreeable  to  Mr.  Brown,  and  that  he  would  even  go  to 
extent  al  subletting  or  having  the  avladon  company  si 
It  to  him,  but  he  would  not  allow  Mr.  Ball  to  hold  the 
tract:  he  wanted  to  hold  some  responsihte  party  for 
carrying  on  of  the  oontraet  wtth  the  Oovenunent. 
master  Oenecal  Brown  had  flnally.  because  of 
conduct,  to  p*"*^**"'  thto  man  to  the  amount  of  $5,000 
tax  act  whkli  be  ought  never  to  have  alkwwd  hlmielf 
commit.  I  do  not  think  anyone  can  Jorttfya  crittclBm 
a  reftMal  to  enter  into  a  contract  with  a  man  who  had  tk^ 
been  guilty  of  certain  Improper  practices,  and  espwlany 
the  case  of  an  air  route  from  the  Capital  City 
^Hf»*#«^to«  ttoough  Pittsburgh  and  on  to  Ckeveland. 

*rbt6  Chairman  proceeded: 


In 
tie 


DItf  yva  eaB  v^  Mr.  Orgm  over  the  loag-dM^snrw  teieplwae  a  ad 
taU  him  that  he  oould  tell  Mr.  BaU  he  had  just  as  well  give  1  he 
option  to  the  Pittsburgh  Aviation  CorporatlaD.  because  you  w^ 
not  goiBg  to  give  him  a  contract? 


Thto  to  a  conversation  over  the  telephone  evidently  be- 
tween Mr.  Brown  and  the  lawyer  of  Mr.  Ball,  who,  by  the 
way,  to  a  good  friend  not  only  of  mine  but  of  Mr.  Brown.  I 
continue: 

Mr.  Brown.  I  dont  recall  that  conversation.  I  know  this,  that 
Mr.  Orgill  had  two  or  three  set-ups  for  the  Ball  transaction,  for 
Ball  to  sell  out,  and  they  either  looked  like  stock -Jobbing  opera- 
tions or  they  looked  as  though  Ball  woxild  lUtiriately  get  control 
of  the  stock,  and  we  would  be  back  right  where  we  were  beftve 
with  BaU  In  charge  of  the  company,  and  I  was  unwilling  to  bo 
hoodwinked  In  any  such  way  If  I  could  help  It  and  I  insisted  that 
we  would  not  give  a  certificate  to  BaU  untU  we  knew  the  property 
was  going  to  pass  into  the  hands  of  people  who  were  responslWe. 
who  were  not  stock  Jobbers,  and  who  woxild  do  a  fairly  decent  Job 
out  of  the  National  Capital,  where  I  wanted  the  finest  operation  in 
the  whole  country  If  I  could  get  It. 

The  CHAiRicAiff.  Then,  as  I  imderstand  It.  one  of  the  prerequisites 
to  getting  contracts  was  that  there  should  be  no  stock  Jobbing? 

Mr.  BaowM.  That  was  the  view  I  always  entertained. 

TTie  Chauuian.  I  find  in  Mr.  Coburn's  evidence  which  he  gave 
under  oath — 

And  so  forth.  I  do  not  care  to  go  any  further  in  the  mat- 
ter of  evidence  on  the  question  of  the  aviation  company. 

I  Want  to  repeat  what  I  stated,  that  the  complaint  that  the 
Av^tion  Co.  did  not  get  the  contract,  which  was  dwelt  upon 
by  the  Senator  from  Arkansas  [Mr.  RoBmsow],  is  without 
foundation,  because  under  the  ruling  of  the  Comptroller 
General,  to  whom  this  matter  was  submitted,  the  Avigation 
Co.  was  not  the  lowest  bidder  and  the  contract  went  to  the 
tu-oper  party,  according  to  his  ruling,  which  was  final  in 
thto  case. 

Coming  to  the  letters  which  were  read  by  the  Senator 
f r(Hn  Arkansas  to  create  suspicion  that  the  intense  anxiety, 
if  not  determination,  of  the  people  of  Pittsburgh  to  have 
thto  service,  which  they  were  doing  everything  in  their 
power  to  get,  was  fraudulent.  Presenting  their  case  in  the 
strongest  possible  terms  to  the  Postmaster  Greneral,  If  he 
yielded  to  their  representations,  not  only  is  it  intimated  they 
were  corrupt  but  that  Postmaster  Greneral  Brown  was  cor- 
rupt, when  his  clear  purpose  was  to  have  established  a  line 
from  Washington  that  would  do  credit  to  Washington. 

Whatever  the  purpose  of  the  people  of  Pittsburgh  was.  1 
assume  they  wanted  a  modem  aviation  industry  in  that  city. 
It  would  be  very  unnatural  if  they  did  not,  first,  in  view 
of  their  position  financially  and  in  every  other  way,  and. 
secondly,  In  view  of  their  geographical  location.  Pitts- 
burgh would  seem  to  be  a  pivotal  point,  and  they  should 
not  be  criticiaed  because  they  were  going  to  the  limit  of  their 
influence  to  obtain  the  best  service  they  could  find. 

In  one  of  the  letters  written  by  George  Hann,  who  to  the 
Iftding  figure  in  thto  aviation  company's  earliest  history, 
it  was  stated  that  they  would  "  have  to  wait  a  long  time 
unless  we  get  in  now."  That  was  immediately  interpreted 
by  the  reader  of  the  statement  to  mean  that  there  was 
)Wtn<>^ing  illegal  about  it.  meaning  "  if  we  do  not  grasp  the 
sitaation  quickly  we  are  lost"  How  could  any  such  interpre- 
tation as  that  be  put  upon  the  statement  in  the  hght  of  the 
law?  Ibe  contracts  were  to  run  for  10  years.  If  they  did 
not  get  a  contract  then  in  the  form  of  a  certificate  or  by 
negotiation,  they  would  have  to  wait  10  years,  because 
that  to  the  tenure  of  the  contracts.  When  he  said,  "  if  we 
do  not  now  get  a  contract  through  negotiation  it  will  be  a 
long  time  we  will  have  to  wait ",  hto  statement  to  interiM^ted 
by  the  suspicious  mind  to  mean  something  that  is  wicked, 
and  that  he  meant  the  contract  must  be  gotten  quickly  or 
the  opportunity  would  be  lost.  I  should  dislike  to  have  a 
condition  of  mind  such  as  that.  If  perfectly  legal  conduct 
to  to  be  impugned  by  thinking  people,  what  to  the  use  ever 
to  enter  Into  any  kind  of  business? 

It  was  stated  that  thto  company  was  not  actually  carrying 
passengers  and  mail.  The  company  had  branches  that  were 
carrying  passengers.  Thto  was,  in  a  way,  a  holding  company. 
Let  me  say  just  a  word  on  ihat  point. 

Holding  companies  have  come  to  be— and  I  think  rather 
unjustly  so — the  subject  of  very  sewre  criticism  because  of 
certain  practices  in  recent  years.  For  example,  we  have  the 
railroad  problem.  Transportation  by  rail  to  imder  control 
of  the  Interstate  Commerce  Commission.  If  a  holding  com- 
pany to  organized  for  many  purposes  and  one  of  its  ancillary 
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purposes  was  to  deal  In  transportation,  under  the  present 
law  it  would  be  exempt  from  the  supervision  of  the  Interstate 
Commerce  Commission.  I  say  that  is  wrong.  If  a  holding 
company  to  organized  in  order  to  do  through  that  company 
what  could  not  be  done  regularly,  that  is  not  legitimate  and  I 
would  vote  at  any  time  to  bring  within  the  provisions  of  the 
law  the  holding  company  that  deato  in  transportation,  at 
least  to  the  extent  that  it  is  dealing  in  transportation,  for  the 
reason  that  they  have  made  what  appear  to  be  efforts  to 
escape  certain  regulatory  functions.  TTiey  have  been  subject 
to  bitter  criticism,  and,  as  I  said,  in  many  ways  rightly  so. 

But  when  we  talk  about  a  holding  company  in  aviation, 
see  how  different  the  situation  is.  Here  to  an  air  map. 
There  may  be  a  route  from  Buffalo  to  Cleveland,  another 
from  Buffalo  east  to  Rochester,  another  from  Rochester 
southward  to  Elmira,  another  one  from  Elmira  over  to  Bing- 
hamton,  another  one  from  Binghamton  down  to  Scranton, 
Pa.,  another  one  from  Scranton  to  Wilkes-Barre  or  on  to 
Harrtoburg — dtojointed.  broken  links,  all  the  result  of  local 
pride  and  the  desire  to  have  an  airiwrt  and  to  be  on  an 
airway.  What  those  places  lack  in  many  instances  to,  first, 
financial  ability.  None  of  their  air  lines  can  succeed.  The 
traffic  to  not  there  to  enable  them  to  succeed.  The  traffic 
will  not  justify  their  maintenance.  Any  number  of  such  air 
lines  are  brought  into  being  that  ought  never  to  have  been 
brought  to  life  and  will  have  to  be  discontinued. 

Here  is  the  problem:  What  to  needed  to,  first,  financial 
ability  to  connect  these  links;  secondly,  such  financial  ability 
as  not  only  to  pay  the  first  cost,  but  to  furnish  modem 
planes,  especially  if  the  passenger  service  will  justify  it. 
There  are  a  hundred  things  called  for  that  not  one  of  those 
companies  could  supply,  and  all  of  them  combined  could  not 
supply  them. 

I  do  not  think  it  was  illegitimate  for  a  group  of  financial 
men,  believing  in  aviation,  to  form  a  holding  company  and 
take  over  the  physical  properties  of  these  dtojointed  links, 
then  sublet  each  of  them  to  the  actual  operator  to  maintain 
hto  own  equities  in  it,  and  then  operate  them  as  one  system 
Instead  of  as  a  broken  system.  I  cannot  see  any  crime  or 
even  anything  wrong  in  a  holding  company  organized  for 
that  purpose  and  performing  that  service. 

The  bill  that  has  been  introduced  to  amend  the  law 
eliminates  holding  companies.  It  may  be  that  the  aviation 
has  been  sufficiently  developed  so  that  holding  companies 
may  be  eliminated  without  breaking  up  the  routes.  I  have 
not  gone  Into  that  question.  If  so,  I  see  no  particular  ob- 
jection to  their  elimination,  and  especially  would  I  agree  to 
eliminate  them  if  they  are  trying  to  escape  any  law,  as  hold- 
ing companies  sometimes  do  in  other  fields;  but  for  the  life 
of  me  I  do  not  see  any  legitimate  objection  to  a  holding 
company  in  the  inception  of  the  building  of  a  great  route. 

Mr.  President,  in  further  reference  to  thto  particular  hne, 
a  great  deal  has  been  said  against  Mr.  Brown  because  he  did 
not  beUeve  that  the  comi)etitive  system  was  the  best.  It 
must  be  remembered,  however,  no  matter  how  earnestly  he 
thought  that  competition  on  a  line  where  there  was  only 
one  bidder  was  a  myth,  that  the  contracts  for  all  the  trans- 
continental lines  made  under  Mr.  Brown  were  let  by  com- 
petitive bidding;  so  that  matter  can  be  brushed  aside.  I 
know  he  thought  that  competitive  bidding  was  not  neces- 
sarily the  best  way  to  proceed  in  first  building  the  air  map. 
I  am  aware  of  that;  but  at  the  same  time  Mr.  Brown  used 
the  competitive  method  in  the  case  of  all  the  transconti- 
nental lines. 

The  reason  why  he  said  the  competitive-bidding  system 
was  a  m3^h  was  because  there  were  so  few  bidders  who 
could  qualify.  The  chairman  of  the  committee  the  other 
day  went  into  the  question  as  to  who  could  qualify,  and 
brought  out  the  fact  that  in  the  case  of  various  contracts 
heretofore  made  there  were  several  bids,  meaning  that  there 
was  more  than  one  bidder,  and  in  reading  the  record  on 
that  point  one  would  be  led  to  beUeve  that  there  were  a 
great  number  of  bids  on  all  the  lines. 

I  happen  to  have  the  record  of  the  bids  that  were  made 
on  all  the  lines,  including  the  34  contracts  in  force  up  to  the 
time  of  the  cancelation. 


Lxxvni- 


On  no.  2  there  were  three  bids,  and  only  one  bidder 
qualified. 

On  no.  3  there  were  two  bids,  and  only  one  bidder  quali- 
fied. 

On  no.  4  there  were  three  bids,  and  only  one  bidder 
qualified. 

On  no.  6  there  was  one  bid.  and  the  bidder  qualified. 

On  no.  7  there  was  one  bid.  and  the  bidder  qualified. 

On  no.  8  there  were  three  bids,  and  one  bidder  qualified. 

On  no.  9  there  were  three  bids,  and  only  one  bidder 
qualified. 

On  no.  10  there  were  three  bids,  and  one  bidder  qualified. 

On  no.  11  there  was  one  bid,  and  the  bidder  qualified. 

The  first  11  contracts  were  let  by  bids.  There  were  20 
bids  in  the  aggregate,  and  in  the  case  of  every  single  con- 
tract there  was  only  one  qualified  bidder.  In  other  words, 
there  were  11  contracts,  and  there  were  11  bidders  qualified 
to  bid.    Those  were  the  first  11. 

The  twelfth  contract  was  the  one  in  the  Midwest,  where 
there  were  lines  running  in  different  directions,  like  the  one 
at  Cheyenne.  There  were  9  bids  on  that  route,  and  9  bid- 
ders qualified,  which  wsis  rather  a  remarkable  record. 

On  no.  13  there  was  only  one  bid,  and  one  bidder  qualified. 

On  no.  14  there  were  two  Wds,  and  only  one  bidder 
qualified. 

On  no.  15  there  was  one  bid,  and  the  bidder  qualified. 

On  no.  16  there  were  three  bids,  and  only  one  bidder 
qualified. 

On  no.  17  there  were  four  bids,  and  only  one  bidder 
qualified. 

On  no.  18  there  were  4  bids,  and  only  1  bidder  qualified. 

On  no.  19  there  was  one  bid.  and  the  bidder  qualified. 

On  no.  20  there  were  four  bids,  and  all  the  bidders 
qualified. 

On  no.  22  there  were  3  bids,  and  3  bidders  qualified. 

It  will  be  noted  that  these  later  ones  were  when  the 
aviation  Industry  was  advancing  very  rapidly,  and  there  were 
far  more  bidders  who  qualified  than  in  the  early  time  when 
bids  were  first  offered. 

So  it  will  be  observed  that  on  the  twenty-third  contract 
there  were  6  bids  and  4  of  the  bidders  qualified. 

On  the  twenty-fourth  there  happened  to  be  2  bids,  and 
only  1  bidder  qualified. 

On  the  twenty-fifth  there  were  3  bids,  and  3  bidders 
qualified. 

On  the  twenty-sixth  there  were  3  bids,  and  3  bidders 
qualified. 

On  the  twenty-seventh  there  were  3  bids,  and  3  bidders 
qualified. 

On  the  twenty-eighth  there  were  4  bids,  and  4  bidders 
qualified. 

On  the  twenty-ninth  there  were  6  bids,  and  6  bidders 
qualified. 

Thto  indicates  the  rapid  Improvement  In  facilities  and 
otherwise  to  meet  the  requirements  of  the  Commerce  De- 
partment in  aviation.  I  think  thto  is  rather  a  splendid 
testimony  to  the  improvement  of  air-navigation  facilities. 

On  no.  30  there  were  6  bids,  and  5  of  the  bidders  qualified. 

On  no.  31  there  was  only  one  bid.  and  the  bidder  qualified. 
No.  31  was  the  first  contract  that  was  let  by  Postmaster 
Greneral  Brown. 

No.  32  was  the  second  contract  let  by  Postmaster  General 
Brown.    There  were  4  bids,  and  4  bidders  qualified. 

No.  33  was  the  third  contract  let  by  Postmaster  General 
Brovrn.    There  was  one  bid.  and  the  bidder  qualified. 

No.  34  was  the  last  contract  let  by  Poetmasto*  General 
Brown.    There  were  2  bids,  and  only  1  bidder  qualified. 

All  these  contracts  that  were  let  by  Mr.  Brown  were  let 
under  competitive  bidding  in  obedience  to  the  first  section 
of  the  law.  He  did  not  use  the  other  sectUm.  which  per- 
mitted him  to  make  a  contract  by  negotiation,  which  to  not 
bidding,  as  everyone  knows;  and  he  did  not  employ  in  con- 
nection with  these  routes  section  6  of  the  law.  which  per- 
mitted him  to  make  extensions.  Tlie  ccmtracts  for  trans- 
continental routes  were  all  let  under  the  first  section  requir- 
ing competitive  bidding.    Yet  tiTtxj  Ume  anyone  veaks,  W9 
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listen  to  the  charge  that  these  pe<^le  were  In  a  consirfracy  to 
avoid  bidding.  If  they  were,  I  am  the  last  man  who  would 
undertake  to  protect  them  or  defend  them.  If  any  men 
made  any  agreement  among  themselves,  or  with  anybody 
else,  to  get  a  contract  by  agreeing  not  to  bid  one  against 
another.  I  want  the  law  to  be  applied  to  them;  but  for  God's 
sake,  let  us  not  find  them  guilty  without  giving  them  some 
trial 

That  Is  why  I  feel  intensely  upon  this  subject.  I  know 
that  I  am  very  unfortunate  in  that  anything  I  say  is  at- 
tributed to  partisanship.  It  is  useless  for  anyone  to  under- 
take to  defend  himself  against  charges  of  that  kind.  It 
simply  was  unfortunate,  that  is  all. 

When  I  became  a  Member  of  the  House  of  Representa- 
tives I  went  upon  the  congressional  committee.  I  ought  not 
to  have  done  it.  In  3  years  I  became  chairman  of  the 
congressional  committee,  which  I  should  not  have  done.  In 
the  conduct  of  the  congressional  campaigns  of  1918  and  1920 
my  friends  on  the  other  side  of  the  aisle  In  the  House  came 
to  the  conclusion,  farthest  possible  from  the  truth,  that  I 
thought  only  in  partisan  terms. 

I  know  that  whenever  I  say  anything  good  about  a  Demo- 
crat, the  statement  is  made.  "  Oh.  he  Is  dead!"  Tliat  is  not 
fair.  I  do  not  mind  saying  that  there  is  in  this  body  the 
son  of  a  great  statesman  who  was  a  candidate  for  re- 
election when  I  had  charge  of  the  campaign  on  behalf  of 
the  Republicans.  The  order  went  out  from  me  that  Re- 
publicans in  that  district  should  not  oppose  Mr.  Clark,  for 
we  would  rather  have  a  man  like  Champ  Clark  in  the  House 
of  Representatives  than  any  Republican  who  could  be  named. 

The  present  presiding  officer  [Mr.  Rktnolos  in  the  chair] 
will  be  pleased  to  know  that  I  gave  the  same  order  exactly 
on  behalf  of  my  beloved,  saintly  friend.  Major  Stedman.  of 
the  Fifth  District  of  North  Carolina.  That  was  my  order. 
But  having  been  identified  with  the  machinery  of  my  party, 
I  have  put  the  label  of  partisanship  upon  myself,  and  I 
must  expect  that  evoTthing  I  say  will  be  interpreted  as  a 
partisan  statement. 

I  have  stood  for  certain  proposals  which  the  present 
President  has  advanced.  I  have  stood  against  some  of  the 
things  he  has  advocated.  I  think,  in  his  opinion,  I  have  not 
supported  the  most  important  measures  he  has  proposed,  be- 
cause I  think  they  are  radical  and  revolutionary,  and  that 
is  why  I  have  not  favored  them.  I  feel  absolutely  certain 
that  time  will  prove  my  position  to  be  correct.  I  will  stand 
any  day  for  anything  the  President  wants  if  It  commends 
Itself  to  my  best  Judgment,  without  regard  to  political 
affiliations. 

It  was  a  splendid  statement  for  the  President  to  make  when 
In  recommending  some  of  the  radical  measures,  he  said  that  if 
they  did  not  prove  successful,  he  would  be  the  first  to  admit 
it.  1  had  hoped  that  he  would  take  the  same  position  about 
the  air-mall  contracts,  for  I  know  that  the  President  would 
not  have  given  the  order  he  issued  had  he  known  all  the 
facts.  It  is  not  conceivable  that  a  great  American,  in  the 
responsibility  of  the  Presidency,  would  ever  permit  himself 
to  deny  to  any  group  a  chance  to  be  heard  in  its  own  defense 
If  it  was  charged  with  fraud.  He  is  not  that  tjn^e  of  maiL 
Be  has  been  misled,  and  now  the  effort  on  this  floor  Is  to 
cushion  the  offense,  and  we  hear  every  day  something  from 
the  other  side  tending  to  prove  that  the  President  acted 
knowingly,  in  the  way  he  wanted  to  act.  and  that  there  was 
no  other  way  he  could  act.  No  one  can  ever  make  me 
believe  that  to  be  so.  I  do  not  believe  It.  When  the  time 
cornea — and  it  will  not  be  so  Icmg  delasred — ^when  I  can 
present  the  arguments  <m  the  contracts,  we  win  see  whether 
such  papers  as  that  read  today  can  have  any  weight.  They 
are  founded  on  inference,  every  item  is  inference,  drawing 
conclusions  from  statements. 

For  example,  a  witness  went  on  the  stand  In  the  ocmx- 
mlttee  and  testtOed  under  oaUi  that  he  had  secured  a  posi- 
tion for  the  sister  (tf  Mr.  Olover,  and  that  he  had  secured 
an  appt^tment  for  Mr.  Olover's  nephew.  Lloyd  Olover. 
when  the  truth  about  the  matter  is  that  the  only  sister  Mr. 
QlOfver  has  is  65  years  of  age.  never  was  a  candidate  for 
ofltee.  never  solicited  an  appointment,  and  could  not  accept 


an  appointment  if  she  wanted  to.  because  she  would  be  dis- 
qualified by  age.  Yet  it  was  stated  that  he  secmred  a  posi- 
tion for  his  sister. 

It  was  also  said  that  he  secured  an  appointment  for  a 
nephew.  Lloyd  Glover.  The  fact  Is  that  there  is  no  such 
person  as  Lloyd  Glover,  the  nephew  of  Mr.  Glover.  It  is  on 
a  par  with  the  effort  to  bring  Walter  Brown's  brother  into 
the  testimony,  until  it  was  found  that  a  man  of  the  same 
name  was  referred  to,  a  man  who  was  no  'relative  of  the 
Postmaster  General.  It  is  on  a  par  with  bringing  Charles 
Francis  Adams  into  the  testimony  in  another  body  at  this 
time,  when  the  reference  was  to  another  Adams  of  the  same 
name. 

Mr.  President,  where  are  these  insinuations  leading  us? 
When  an  effort  Is  made  to  convict  a  public  servant  of  a 
crime,  it  cannot  be  done  by  innuendo;  it  cannot  be  done  by 
merely  submitting  circumstantial  evidence  that  is  not  even 
an  inference.  Loose  testimony  and  loose  statements  are  not 
conclusive  proof,  and  America  will  not  stand  for  the  effort 
to  prove  a  case  by  such  means. 

Mr.  President,  I  was  not  stirred  in  this  matter  untU  a 
poor  miserable  weakling  on  the  witness  stand  testified  that 
Mr.  Brown  had  destroyed  records — files  of  the  Post  OfiBce 
Department.  When  I  read  that  I  was  tremendously  dis- 
tiu-bed.  All  around  me  Senators,  including  Democratic  Sen- 
ators, spoke  to  me  about  it.  I  said:  "  There  cannot  be  any 
truth  in  It.  Keep  your  minds  open.  Do  not  make  up  your 
minds  as  yet." 

I  had  hoped  that  the  first  thing  the  committee  would  do 
would  be  to  call  Mr.  Brown,  but  they  had  started  on  a  certain 
program,  and  that  program  was  to  bring  forward  adverse 
testimony.  Any  testimony  that  was  favorable  they  did  not 
want.  Investigators  went  to  different  people,  and  when  an 
investigator  was  told  that  a  man  could  not  testify  to  some- 
thing that  man  was  not  wanted.  I  will  prove  that,  before  we 
get  through  here,  and  give  names.  When  a  witness  went  on 
the  stand  and  testified  to  something,  and  then  later  wrote  a  ' 
letter  saying  that  the  testimony  was  not  correct,  and  that 
he  desired  to  correct  it,  opportunity  was  not  given  for  the 
correction  until  someone  else  who  received  a  copy  of  the 
letter  saw  that  it  was  made  a  matter  of  record. 

The  plan  is  not  for  an  investigation;  the  plan  is  for  a 
prosecution,  and  in  order  to  carry  it  forward,  thousands 
upon  thousands  of  dollars  are  expended,  investigators  are 
sent  all  over  the  country,  taken  from  the  Treasury.  Post 
Office,  and  Justice  Departments,  and  at  the  table  where  the 
testimony  is  given  the  witnesses  are  fianked  on  every  side 
by  such  investigators,  some  from  the  Post  OfiBce  Depart- 
ment, some  from  the  Treasury  Department,  some  from  the 
Justice  Department.    The  purpose  Is  perfectly  obvious. 

I  finally  spc^e  to  the  Democratic  leader  in  this  body  and 
told  him  about  my  concern  regarding  Mr.  Brown's  being 
called.  He  said  to  me.  "  There  is  no  doubt  about  Mr.  Brown's 
being  called  if  he  wants  to  be  called."  I  spoke  of  the  matter 
here  on  the  fioor  of  the  Senate  and  was  told  that  Mr.  Brown 
would  be  given  an  opportimity  to  testify  any  time  he  wanted 
to,  iMTOVlded  he  would  waive  immunity.  Every  self-respect- 
ing man  would  resent  that  statement  about  a  man  such  as 
Mr.  Brown  if  he  knew  him. 

The  Senate  and  the  coimtry  know  what  was  done  in  order 
to  get  Mr.  Brown  here.  He  came  on  the  19th  of  February. 
Mr.  Brown  said: 

Mr.  Ctaalrman,  may  I  say  that  I  have  prepared  a  statement 
which  I  should  Uke  very  much  to  present  to  the  committee  at 
this  time? 

~After  the  statement  was  read,  the  chairman  said: 

Before  anklng  any  questions,  a  letter  was  read  from  you  to 
Senator  Pxss  in  the  Ck>NGsissioNAL  Rbcoio.  In  order  that  the 
record  may  be  clear  on  this  point,  may  I  ask  if  you  wrote  that 
letter? 

Mr.  Bboww.  I  did. 

The  Chaikman.  And  you  appear  here,  after  having  written  that 
letter,  in  accordance  with  the  terms  of  the  letter  which  you  wrote 
to  Senator  Pissf 

Mr.  BaowH.  Tea.  Mr.  Chairman. 

The  Chaikman.  And  you  are  willing  to  answer  any  questions 
ooDOwmlng  th«  matters  that  the  committee  deslree  to  aak  you? 


Mr.  Beowh.  Certainly;  anything  In  the  world  that  is  pertinent 
to  the  inquiry. 

The  Chairman.  May  I  ask  you.  first,  when  you  first  came  to 
Washington? 

The  letter  to  which  the  Senator  from  Alabama  [Mr. 
Black]  referred  was  the  letter  of  date  February  10.  1934, 
addrersed  to  me.  in  which  the  Postmaster  General  had  re- 
quested that  I  lay  before  the  committee  a  request  for  him 
to  appear.    In  that  letter  Mr.  Brown  makes  this  statement: 

I  had  ventured  to  hope  that  because  of  the  high  position  in 
the  Postal  Service  which  I  had  the  honor  to  hold  for  4  years  a 
majority  of  the  Senate  6i>eclal  committee  might  deem  it  fitting 
to  Invite  me  to  testify  concerning  the  postal  matters  pertinent 
to  the  committee's  inquiry  that  were  peculiarly  within  my  own 
knowledge,  without  imposing  conditions  reflecting  on  my  integrity. 
However,  my  desire  to  prevent,  if  possible.  Irreparable  injury  to 
an  industry  the  uninterrupted  development  of  which  in  my  Judg- 
ment is  vital  to  our  national  security  and  well-being,  transcends 
any  personal  consideration. 

Will  you  be  good  enough,  therefore,  to  convey  to  the  members 
of  the  Senate  special  committee  authorized  to  Investigate  air- 
mail and  ocean-mail  contracts,  my  urgent  request  to  be  heard  at 
the  earliest  date  convenient?  In  so  doing  you  will  ple-ase  state 
for  me  that  I  will  appear  voluntarily,  that  my  testimony  will  be 
given  without  compulsion,  and  that  anything  I  may  say  may  be 
used  against  me  In  any  court  in  the  land. 

Mr.  President,  I  cannot  understand  why  the  usual  and 
proper  course  Is  not  pursued.  If  there  is  any  charge 
against  these  companies,  or  against  Mr.  Brown,  there  is  an 
open  way  to  pursue  the  charge,  and  that  is  the  regular  way. 
The  courts  are  open  for  the  purpose.  If  these  men  are 
guilty  of  any  crime,  they  ought  to  be  punished;  but  there 
is  a  way  to  find  whether  they  are  guilty,  and  then  to  punish 
them  accordingly. 

Our  Bill  of  Rights,  the  first  10  amendments  of  the  Con- 
stitution, protects  any  man  from  being  found  guilty  with- 
out first  being  Indicted,  and  then  he  is  entitled  to  a  trial 
by  his  peers,  and  not  only  shall  have  witnesses  for  him  if 
he  wants  them  but  he  has  the  force  of  American  law  to 
compel  them  to  attend.  The  meanest  culprit  that  ever  dis- 
graced America,  if  brought  to  the  bar  of  justice,  will  be 
given  not  only  a  hearing,  but  the  courts,  under  the  law, 
will  appoint  counsel  to  defend  him. 

In  contrast  with  that  look  at  what  has  taken  place  in 
connection  with  the  air-mail  contracts,  Mr.  President,  Mr. 
Brown  made  this  statement: 

The  major  purpose  of  the  legislation  authorizing  the  Postmaster 
General  to  award  air-mall  and  ocean-mall  contracts  was  not  to 
transport  the  malls  at  the  lowest  possible  cost  to  the  Government, 
but  to  foster  the  maritime  and  aeronautical  industries. 

On  any  other  basis  subsidy  never  would  be  tolerated. 

The  title  of  the  present  ocean-mall  subvention  law.  known  as 
the  "Jones- White  Act ",  states  its  purpose  to  be  "  to  further  de- 
velop an  American  merchant  marine  ",  etc.;  and  the  title  of  the 
present  air-mail  law.  known  as  the  "  McNary-Watres  Act ".  states 
its  purpose  to  be  "  further  to  encourage  commercial  aviation  ",  etc. 

Congress  declared  and  is  solely  responsible  for  both  of  these 
national  policies.  Upon  the  Post  OfBce  Department  rests  merely 
the  respKjnslbUlty  of  administering  them. 

The  ultimate  goal  of  the  merchant-marine  policy  is  to  main- 
tain under  the  United  States  flag  a  merchant  fleet  capable  of 
carrying  our  foreign  conunerce,  by  paying  to  operators  of  that  fleet, 
through  the  medium  of  mall  subventions,  the  excess  due  to  the 
higher  standard  of  living  in  the  United  States  of  building  and 
operating  costs  over  similar  costs  in  foreign  countries. 

The  Postmaster  General  has  made  mention  of  the  ocean 
mail  because  the  investigating  committee  investigated  both 
ocean  mail  and  air  maiL 

The  ultimate  goal  of  the  commercial  aviation  policy  is  to  create 
an  economically  Independent  aeronautical  industry  by  enabling 
air-transport  operators  to  recoup  in  the  form  of  mail  pay  their 
out-of-pocket  losses  while  they  are  building  up  adequate  passenger 
and  express  revenues  from  the  public  and  are  developing  trans- 
port airplanes  capable  luider  competitive  conditions  of  earning 
their  costs  of  operation. 

During  my  term  as  Postmaster  General  20  ocean-mall  contracts 
were  awarded  by  open  competitive  bidding,  with  the  formal  ap- 
proval of  an  interdepartmental  committee  created  by  President 
Hoover,  consisting  of  the  Secretary  of  Commerce,  the  Secretary  of 
the  Navy,  the  Chairman  of  the  Shipping  Board,  and  the  Post- 
master General.  All  but  one  of  these  contracts  were  let  to  the 
lowest  responsible  bidder  whose  proposal  met  the  speclflcations. 
The  one  contract  which  was  awarded  to  the  high  bidder  was  so 
awarded  at  the  request  of  Congress  set  forth  in  a  Joint  resolution 
duly  adopted.  By  the  terms  of  these  contracts  the  ocean-mall 
contractors  were  compelled  to  expend  substantially  all  of  their 


mall  pay  on  the  coiurtruction  of  new  Tesaels.  A  mi^nlfloent  fleet 
of  nearly  a  hundred  modem  ships  is  being  completed  in  American 
shipyards,  of  American  materials,  by  American  labor,  at  an  aggre- 
gate outlay  of  approximately  $300,000,000.  This  fleet  under  the 
United  States  flag  is  today  carrying  our  commerce  to  every  port  In 
the  world  and  stands  ready  at  ail  timee  to  serve  as  a  naval  auxllo 
iary  in  time  of  national  emergency. 

During  my  term  as  Postmaster  General  3  domestic  alr-mall  con- 
tracts were  awarded  out  of  34  in  all  let  by  the  Poet  Ofllce  Depart- 
ment: One  contract  covering  service  from  Pasco,  Wash.,  to  Seattle 
via  Portland,  'before  the  passage  of  the  McNarj-Watres  Act;  two 
contracts,  covering  service  from  Atlanta  to  Los  Angeles  via  Fort 
Worth  and  El  Paso;  and  the  service  from  New  York  to  Los  Angeles 
via  Pittsburgh.  St.  Louis,  and  Kansas  City,  after  the  passase  of 
the  McNary-Watres  Act. 

In  other  words.  3  contracts  were  let — 1  before  the  act  was 
passed  and  2  after  the  act  was  passed. 

In  the  letting  of  these  contracts  every  requirement  of  law 
was  observed,  and  no  evidence  whatever  of  collusion  between  the 
bidders  thereon  or  the  holders  of  any  other  air-maU  contracts  ap- 
I>eared  or  was  ever  suggested  by  anyone. 

The  two  meetings  of  air-passenger  operators  and  alr-mall  opera- 
tors, held  at  the  Post  Ofllce  Department  May  19  and  June  4,  1980. 
to  which  attention  has  been  directed,  were  called  and  held  for  • 
purpose  entirely  legal  and  proper,  to  wit:  To  find,  if  possible,  some 
method  under  the  provisions  of  the  McNary-Watres  Act  of  aiding 
the  passenger-transport  operators  who  had  no  mail  contracts  and 
whose  losses  were  compelling  them  to  abandon  their  passenger 
operations.  There  was  nothing  clandestine  or  secret  about  these 
meetings.  Minutes  of  the  proceedings  were  made  by  the  superin- 
tendent of  air  mall  and  preserved  In  the  files  of  the  Second  Assist- 
ant Postmaster  General.  A  formal  statement  concerning  these 
meetings  was  given  to  the  press. 

No  suggestion  of  dividing  air-maU  operations  among  the  com- 
panies represented  at  these  meetings  was  ever  made  or  contem- 
plated, and  no  agreement  or  understanding  with  respect  to  bidding 
on  air-mail  contracts  or  refrfdning  to  bid  on  air-mail  contracts  by 
any  of  the  open.ton  present  was  made  at  either  of  thoae  meetings 
or  at  any  other  time. 

The  tentative  suggestion  for  the  relief  of  passenger  air-transport 
operators  who  had  no  mail  contracts,  advanced  and  diacxissed  afe 
these  meetings,  was  rejected  by  me  as  impracticable  and  imsound. 
and  many  of  the  exclusively  passenger  operations  were  soon  there- 
after abandoned. 

Prom  time  to  time  after  the  passage  of  the  McNary-Watres  Act 
various  extensions  of  existing  routes  demanded  by  Senators,  Repre- 
sentatives, and  local  civic  organizations  were  authorized  under  the 
provisions  of  section  6  of  that  act.  which  reads  as  follows — 

That  section  of  the  act  reads: 

The  Postmaster  General,  in  establishing  air-mail  routes  under 
this  act.  may.  when  in  his  judgment  the  pubUc  interest  wlU  b* 
promoted  thereby — 

Mr.  President,  mark  these  words — 

make  any  extensions  or  consolidations  of  routes  which  are  now  or 
may  hereafter  be  established. 

Mr.  President,  that  is  the  law.  The  Postmaster  General 
may  make  any  extensions  and  consolidations  of  any  route 
now  existing  or  which  may  hereafter  be  established.  Yet 
Mr.  Brown,  when  he  authorizes  extensions,  is  charged  with 
being  corrupt  and  committing  an  illegal  act  though  the 
language  authorizing  him  to  do  that  very  thing  could  not  be 
made  broader. 

Now  we  come  to  the  contention  of  those  who  are  disturbed 
for  some  reason  about  their  illegitimate  procedure  that  the 
difficulty  was  that  the  Postmaster  General  took  a  short 
air  line  and  added  a  longer  line  to  it,  as  If  that  were  a 
crime.    Let  us  see  how  he  did  it. 

There  is.  let  us  say.  an  air  line  from  New  York  to  Chicago, 
traversing  probably  the  mo^  profitable  area  in  all  aviation 
because  of  the  two  great  cities  at  the  termini  and  the  thickly 
populated  territory  in  between,  having  a  tremendously  po- 
tential passenger  and  express  business;  and  if  the  line  could 
secure  a  mail  contract  that  would  represent  so  much  more 
profit.  It  is  desired  to  have  a  line  from  Chicago  to  Salt 
Lake  City. 

The  distance  from  Chicago  to  Salt  Lake  City  may  be 
double  the  distance  from  Chicago  to  New  York,  but  the  line 
running  from  Chicago  to  Salt  Lake  City  is  a  weak  one; 
there  is  not  much  traffic  there;  the  line  carries  no  mail; 
there  is  little  passenger  and  express  business  and  the  ques- 
tion is  whether  it  can  operate  without  a  mail  contract.  Mr. 
Brown  said,  "I  do  not  want  to  continue  these  air  lines  In 
broken  links."  The  reason  is  obvious.  In  the  case  of  a  line 
starting  at  Washington  and  going  to  New  YOTk,  the  rate  far 
carrying  the  mail  is  $3  a  pound,  while  the  rate  tqr  atr  from 
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New  York  to  Chicago  la  86  cents  a  pound,  the  lower  rate 
being  due  to  the  tremendous  volume  of  business.  On  an 
airline  from  Chicago  to  the  West  the  rate  is  $3  a  pound, 
then  going  clear  to  the  Pacific  coast  the  rate  in  that  case 
also  is  $3  a  pound:  so  that  when  the  rates  arc  summed  up 
it  is  found  that  the  cost  to  tlie  Government  for  carrying 
a  pound  of  mail  over  a  route  broken  into  four  links  owned  by 
four  different  companies  is  $9.86  a  pound.  Mr.  Brown  said, 
"I  will  not  stand  for  that." 

There  was  another  reason  why  he  would  not  stand  lor 
It.  Here  is  an  air  route  from  the  East  to  Chicago;  there  n 
another  operating  from  Chicago,  the  two  being  separate  in 
ownership.  The  route  to  Chicago  has  to  meet  some  very 
dangerous  atmospheric  conditions  and  its  planes  frequently 
are  late.  The  line  operating  wtst  from  Chicago,  loaded  with 
passengers,  anxious  to  get  on  the  wing,  so  as  not  to  be 
caught  at  night,  will  insist  upon  the  plane  from  the  East 
arriving  on  schedule  time,  for  when  the  planes  from  the 
East  are  delayed  the  mail  is  broken,  not  having  reached 
Chicago  before  the  plane  for  the  West  must  depart. 

Mr.  President,  people  unaccasomed  to  flying  do  not  realize 
the  conditions  an  airplane  is  apt  to  encounter.  If  the 
recital  of  a  personal  experience  may  be  permitted.  I  should 
hke  to  state  that  on  one  occasion,  while  flying  from  my 
home  to  Washington,  with  one  of  the  most  skillful  Army 
aviators  in  the  Service,  we  lost  our  way  four  times,  due  to  a 
storm.  Before  we  started  from  home  at  Wright  Field  the 
atmospheric  conditions  were  reported  to  us.  They  indi- 
cated that  there  were  scxne  slight  storms  in  the  mountains 
but  it  was  thought  they  would  not  be  severe.  So  we  started 
on  the  way.  The  first  storm  struck  us  before  we  got 
Wheeling.  The  pilot  told  me  he  had  three  choices:  He  coul« 
go  through  the  storm,  which  would  be  a  rather  dangero 
proceeding,  because  his  plane  was  not  equipped  for  su( 
contingencies  as  planes  are  now  equipped:  another  choii 
was  to  go  over  the  storm,  but  that,  too,  was  dangerous  for 
were  in  a  mountainous  region,  and  if  the  pilot  pushed 
engine  too  heavily  it  might  stop.  The  other  choice  was 
go  around  the  storm.    The  pilot  chose  the  last  course. 

We  were  flying  the  National  Highway,  which  is  exceedingly 
well  marked.  I  have  been  over  it  in  an  auUMnobile  dozeiu 
and  dozens  of  times  and  am  very  familiar  with  it.  I  have 
also  flown  over  it  by  air  a  few  times.  The  pilot  veered 
the  left  to  go  around  the  storm,  lost  his  way,  and  it 
quite  a  little  while  before  we  got  back  on  the  traU.  Befo 
we  were  out  of  the  mountains  we  struck  another  fugitivi 
storm  cloud.  The  pilot  did  not  want  to  go  through  it. 
again  he  went  around  it.  We  met  four  of  those  storm  clou 
In  the  mountains  and  lost  our  way  each  time,  finally  th( 
irilot  found  hitnsi»if  over  some  locaticm  about  which 
knew  nothing.  The  rain  was  then  falling  in  a  drizzli: 
shower  and  he  was  a  little  concerned.  The  plane  flew  ove 
and  around  a  little  town.  The  pilot  asked  me  whether 
knew  what  the  name  ol  the  town  was.  and  I  shook  my  heai 
I  did  not  know  where  he  was  g(^ng;  I  was  completely 
around.  After  he  had  proceeded  for  about  2  minutes 
reversed  his  course  and  flew  back  over  the  town  agaiZt 
almost  frightening  the  life  out  of  me  by  flying  Just  ova 
the  tops  of  the  houses. 

When  we, reached  Washington.  I  said  to  him.  "What  oii 
earth  were  you  doing  at  that  town?  "    He  said.  "  I  had  los 
my  way:  I  did  not  know  the  name  of  the  town.    I  saw  tha 
a  railroad  ran  through  it,  and  I  knew  there  was  a  depot: 
so  I  went  back  there  and  bunted  the  depot,  and  flew  lov 
enough  so  as  to  read  the  name  of  the  town  on  the  depot 
that  is  the  only  way  I  found  where  I  was."    He  said  he  ha( 
been  flying  for  11  years  and  that  was  the  worst  trip  he 
ever  made. 

That  is  one  of  my  experiences  in  the  air.    When  one 
out,  even  when  the  reports  indicate  that  everything  is 
rli^t,  he  cannot  be  ab60lutel;7  sure  about  the  weather,  for 
is  a  very  imcertain  element:  consequently  it  has  to  be  taki 
Into  consideration  and  an  effort  made  to  provide  for  it. 

ICr.  Brown  took  the  view  that  he  would  not  allow  a  con- 
tract for  a  route  that  was  made  up  of  several  Unks  whicli 
wot  operated  and  owned  by  different  companies.    If  oms 


company  owned  it  all.  and  sublet  it  to  other  companies,  that 
would  be  all  right,  but  there  had  to  be  responsibility  to  the 
Government  on  the  part  of  one  unit.  That  was  the  demand- 
Now.  Mr.  President,  let  me  ask  where  is  the  basis  in  com- 
mon sense  for  the  claim  that  Mr.  Brown  was  guilty  of  a 
wrongful  act  when  he  permitted  a  base  route  from  New 
York  to  Chicago  to  be  extended  from  Chicago  to  Salt  Lake 
City,  although  the  second  link  was  longer  than  the  first? 
Where  is  the  man  outside  of  the  insane  asylum  who  will 
say  that  that  was  wrong? 

Take  the  specific  case  mentioned  the  other  day  by  the 
Senator  from  Arkansas,  the  case  of  an  extension  from 
Minneapolis  westward  to  Mandan.  At  the  request  not  only 
of  the  senior  Senator  from  North  Dakota  [Mr.  FrazierI. 
who  had  spoken  to  the  Postmaster  General  at  different 
times  about  it.  but  also  at  the  request  of  the  jimior  Senator 
from  North  Dakota  [Mr.  Nye]  and  of  the  Senator  from 
Minnesota  [Mr.  Shipstead],  as  well  as  at  the  request  of  the 
late  lamented  and  much  beloved  and  most  distinguished 
Senator  from  Montana.  Mr.  Walsh,  that  route  was  estab- 
lished. I  know  the  argument  the  Senator  from  North 
Dakota  [Mr.  Frazier]  used.  He  stated  to  Mr.  Brown,  "  This 
territory  is  traversed  by  the  Great  Northern  Railroad,  by 
the  Northern  Pacific,  and  by  the  Chicago,  Milwaukee  &  St. 
Paul,  three  great  trunk  lines  running  from  east  to  west, 
with  not  an  air-mail  line  in  that  area."  It  was  a  convincing 
statement,  and  Mr.  Brown  said  he  would  establish  the  line. 
What  did  he  propose  to  do?  He  proposed  to  take  the  line 
between  Chicago  and  Minneapolis,  664  miles,  and  extend  it 
west  to  Mandan  through  a  territory  not  thickly  populated  as 
is  the  territory  through  which  the  base  line  goes.  Is  Mr. 
Brown  to  be  condemned  because,  yielding  not  only  to  the 
wish  of  Senators  but  yielding  in  response  to  his  own  judg- 
ment, he  extended  a  base  line  although  the  extension  was 
longer  than  the  original  line? 

That  is  a  concrete  example  used  by  the  Senator  from 
Arkansas  for  the  purpose  of  condemning  Mr.  Brown  for  the 
use  of  his  power  in  the  extension  of  airlines,  which  power 
was  given  him  under  the  law.  It  is  that  character  of  criti- 
cism which  I  cannot  understand.  Certainly  no  sensible 
person  would  have  said  that  they  should  use  the  line  west 
as  a  base  and  use  the  pioneer  line  as  the  extension.  Cer- 
tainly if  he  had  in  mind  service  to  the  Government  he  would 
not  break  it  into  two  lines  with  two  companies  when  it 
could  be  handled  under  one  management.  The  difficulty  is 
that  we  are  proceeding  on  the  theory  that  in  what  is  being 
done  we  should  not  take  into  consideration  the  welfare  of 
the  Government  or  the  welfare  of  the  public,  but  that  we 
ought  to  respond  to  some  complaint  of  somebody  who  could 
not  get  a  contract  because  he  should  not  have  it. 

This  is  the  authority  under  which  the  Postmaster  General 
operated: 

Tbe  Postmaster  General  In  establishing  air-maU  routes  under 
this  act  may.  when  In  his  Judgment  the  public  Interest  will  be 
promoted  thereby,  make  any  extension  or  consolidation  of  routes 
whlbh  are  now  or  may  hereafter  be  established. 

The  Postmaster  General  proceeded  in  his  statement  to  the 
committee: 

All  of  the  extensions  and  consolidations  authorized  by  me  were 
In  the  public  Interest.  Every  such  action  resulted  in  improved 
public  service  and  ultimately  In  lower  flying  costs  which  were 
passed  on  to  the  Government  in  the  form  of  reduced  mall  pay. 
Payment  for  service  on  the  extensions  authorized  were  In  every 
Instance  approved  by  the  ComptroUer  General  then  and  now  in 
office,  and  the  validity  of  such  extensions  was  repeatedly  recognized 
in  appropriations  for  the  air  mall  voted  by  Congress. 

With  the  passage  of  the  McNary-Watres  Act  giving  the  Post  Office 
Department  the  requisite  avithority.  it  exerted  pressure  on  the  alr- 
miUl  carriers,  who  with  minor  exceptions  had  theretofore  been 
confining  their  operations  exclusively  to  carrying  the  mail,  to 
transport  passengers  and  express  in  order  to  build  up  revenues 
trom  the  public  and  thus  lighten  the  burden  on  the  Post  Office 
Department;  and  It  exerted  every  proper  influence  to  consolidate 
the  short,  detached,  and  failing  lines  into  well-financed  and  well- 
managed  systems,  providing  three  independent  transcontinental 
operations  with  appropriate  north  and  south  Intersecting  services, 
believing  that  the  pressure  of  competition  woxild  In  time  attract 
public  patronage,  reduce  operating  costs,  and  develop,  if  possible, 
a  tiunsport  alipiane  capable,  under  the  cconpetitlve  conditions  in 
the  passenger  and  express  transp<»-tatlon  industry,  of  earning 
enough  to  pay  Its  way  without  any  subsidy. 
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Mr.  Presidient,  the  Postmaster  General  may  have  been 
given  too  much  authority.  The  Postmaster  G«ieral  may 
have  acted  rather  arbitrarily.  The  Postmaster  General  may 
have  had  a  wrong  view  of  the  policy  for  the  building  up  of  a 
great  aviation  system.  I  do  not  think  those  possibilities  in 
reality  existed.  They  may  have  existed,  but  I  do  not  beUeve 
they  did.  But  suppose  they  did:  suppose  that  all  Mr.  Parley 
said  in  his  letter  to  the  Senator  from  Alabama  [Mr.  Black] 
is  true,  that  Mr.  Brown  acted  arbitrarily:  was  not  he  the 
arbiter?  Did  not  the  law  give  him  the  power?  Was  there 
any  limit  not  written  in  the  law?    I  do  not  know  of  any. 

The  law  provided  that  the  Postmaster  General  should 
act  if  he  deemed  it  in  the  pubUc  interest.  That  does  not 
mean  in  the  judgment  of  the  Presiding  Officer  of  the  Sen- 
ate whether  it  was  in  the  public  interest.  It  does  not  mean 
hi  the  Judgment  of  the  Senator  from  Arkansas  [Mr.  Robw- 
soif  j  whether  it  was  in  the  public  interest  It  does  not 
mean  in  the  Judgment  of  the  Senator  now  addressing  the 
Senate  whether  it  was  in  the  public  interest.  It  means  in 
the  Judgment  of  the  Postmaster  General.  He  is  to  say 
whether,  in  his  own  Judgment,  it  is  in  the  public  interest. 
If  he  says  that  extending  lines,  reducing  costs,  and  increas- 
ing service,  are  in  the  public  interest,  then  I  have  no  right 
to  say.  if  he  is  mistaken,  that  he  is  a  criminal.  What  he 
did  was  in  accordance  with  law.  If  the  law  had  read  that 
it  should  be  in  ttie  public  interest  as  Congress  might  see 
it  or  as  somebody  else  might  see  it.  then,  of  course,  the 
Postmaster  General  might  have  been  subject  to  criticism 
if  he  did  not  obtain  their  Judgment  as  to  what  was  in  the 
public  interest. 

Here  was  a  disjointed,  irregular,  illogical  air  map.  It  did 
not  serve  anybody  as  a  system.  Mr.  Brown  saw  the  possi- 
bility, first,  through  extensicBis  under  this  power  and,  sec- 
ondly, through  subletting  and  through  negotiations,  to  take 
those  disjointed  links  of  a  bnAen  system  and  build  them 
into  a  complete  system.  He  had  the  railroads  as  an 
example.  The  New  York  Central  Lines  and  the  Pennsyl- 
vania Lines  constitute  two  systems.  In  the  Pennsylvania 
system  there  are  the  Pennsylvania  Lines,  the  Pennsylvania 
Railroad,  and.  I  believe,  the  Pennsylvania  Co.  One  runs 
from  New  York  to  Pittsbiu-gh  and  the  otiier  is  an  extension 
from  Pittsburgh  to  Ciiicago.  but  they  are  all  one  system. 
That  system,  which  originally  was  rather  short,  has  been 
gathering  up  tributaries  and  branches  until  the  system 
represents  over  200  separate  rail  branches.  It  is  one  system 
today,  made  up  of  all  those  tributaries  and  branches. 

The  s8mM  thing  can  be  said  of  the  New  York  Central  Rail- 
road. It  is  an  evolution  from  disjointed,  short,  irresponsible 
lines  into  a  completed,  logical  railroad  system  serving  all  the 
territory  through  which  it  goes. 

We  have  been  hoping  that  through  some  system  of  con- 
solidation it  might  be  possible  to  serve  the  whole  country  In 
air  mail  in  some  way  like  that.  We  have  not  been  able  yet 
to  reach  that  consummation.  With  that  in  view,  however, 
Mr.  Brown  undertook  to  take  these  disjointed  links  and  co- 
ordinate them  through  the  power  he  had — ^flrst,  extensions: 
second,  surrender  of  contracts  for  route  certificates,  by 
means  ot  which  ttiese  various  changes  could  l>e  made:  and. 
third,  in  the  case  of  a  route  across  the  continent,  letting  the 
contract  by  competitive  bidding. 

What  has  been  the  outcome?  See  how  the  public  has  been 
served.  It  has  had  the  finest  afar  serviee  known  to  the  world 
today:  the  finest  air-mall  service  ever  yet  conceived:  the 
greatest  distance  flown  with  the  smallest  fatalities,  flying  at 
the  rate  of  <me  loss  to  four  and  a  half  million  miles  last  year. 
Yet  my  friend  from  Tennessee  [Mr.  McKmllm.}  rises  liere 
and  talks  about  these  amateur  flyers,  these  training  people, 
and  gives  the  number  of  deaths,  azul  then  tries  to  laugh  off 
the  serioouiess  of  the  recent  deaths  in  the  Army  Air  Service, 
which  we  so  much  deplore  and  which  everyone  deplores. 

Let  me  say  to  my  friend  that  whatever  he  may  say  of  the 
number  of  deaths,  there  are  11  of  them  amongst  the  Army 
flyers  that  would  not  need  to  be  ccmputed  had  this  change 
not  been  made,  and  those  11  deaths  cannot  be  laughed  off. 

I  have  read  the  proposed  legislation  presented  by  the 
dtetingoidsed  Beoator  who  occupies  the  chair  at  ttiis  moment 


(Mr.  OliARoirrr  in  the  chair).  I  think  that  In  the  main 
it  is  sound.  It  avoids  the  un-American  conduct  of  which  all 
of  us  ought  to  be  ashamed.  It  opens  the  way  for  every- 
body to  have  his  day  in  court  Nothing  less  than  that  can 
ever  be  conceded  in  this  body. 

My  concern  is  over  the  fact  that  when  the  former  Post- 
master General  took  these  disjointed  pieces  and  worked  them 
into  a  great  system,  it  is  charged  that  it  was  done  in  ooUu- 
sion.  and  the  allegation  of  collusion  is  based  on  the  fact 
that  a  meeting  was  held. 

I^  me  read  a  statement  from  Mr.  Kkllt  in  regard  to  that 
meeting.  Mr.  Kkllt,  as  everybody  w1k>  knows  him  must 
concede,  is  a  man  who  would  not  stand  for  anything  that  is 
dishonorable.    He  says: 

Thoee  ooxtferenees.  In  themselve*.  were  not  ooptrsry  to  law. 
It  wae  tba  only  nndble  and  bnrinwaU^e  thtag  that  oould  be  done. 

Then  Mr.  Kkllt  says: 

General  Fartey  himself  In  A^igiut  iMt  year  called  ah  the  op- 
erators Into  conference  over  the  division  of  the  air-maU  approprl*- 
thm  of  |14,000XX)0,  which  had  been  cut  down  nrom  #19.000,000. 

And  SO  forth.    Then  Mr.  Kkllt  says: 

It  la  nonaenae  to  say  that  there  wu  anything  Improper  In  the 
conferences  In  themselTes.  However,  II  at  those  conferences  or 
afterward  there  was  conspiracy  or  collusion  as  to  bidding  or  re- 
training from  bidding,  then  there  was  violation  of  law  and  those 
guilty  should  be  punished. 

I  find  no  proof  of  that  In  the  letter  of  the  Postmaster  General. 
If  he  has  that  proof,  it  Is  his  duty  to  proceed  to  bring  action. 

That  is  what  I  say.  The  way  is  open.  I  call  upon  this 
administration  to  stop  playing  politics  and  proceed  in  the 
(Hxierly  way  if  it  has  any  proof  against  these  people. 

Mr.  Kkllt  further  says,  and  it  was  only  last  month  that  he 
made  these  statements: 


Now,  the  facts  are  these:  Postmaster  General  Brown  did  assume 
that  he  had  power  of  unlimited  extension  and  the  conference  <tf 
June  4  had  that  assumption  before  it  for  consideration.  It  la 
my  belief  that  this  memorandum  we  have  heard  so  mu^  about 
was  a  paper  containing  suggeetlons  as  to  extensions  in  eaae  Poet- 
master  General  Brown  had  the  power  to  make  them.  When  It 
was  shown  that  he  had  no  such  power,  the  memorandum  became 
worthless. 

At  the  time  that  conference  was  held  there  was  no  secrecy  about 
It.  The  papers  contained  Items  dealing  with  the  details  dis- 
cussed. The  statement  was  made  that  great  extensions  were  to 
be  made  so  that  the  country  could  be  covered  with  air-carrier 
serviee,  covering  both  mall  and  passengers. 

Then  there  is  the  f  luther  statement  which  I  read  a  while 
ago  in  reference  to  the  low  bid  of  the  Avigation  Co.,  which 
was  denied  a  contract 

Mr.  Brown,  in  his  statement  before  the  committee,  con- 
tinues: 

In  Interpreting  the  poUcy  with  respect  to  eomaerdal  avlAtion 
declared  by  Confess,  I  took  It  for  granted  that  the  uninterrupted 
development  of  the  air  transport  Indinrtry,  necessary  to  keep  the 
aeronautical  art  in  our  country  abreast  that  art  throughout  the 
world,  waa  vital  to  our  natkmal  aseurtty  and  ta^at  the  air  mall 
Itself  was  performing  an  essential  service  for  the  business  of  tho 
country. 

While  the  air  transport  Industry,  conststently  fostered  by  gen- 
erous Oovenunent  aid  throoghoot  the  administrations  of  Wilson, 
Harding,  Co^dge,  and  Hoover,  and  sttpervlsed  by  governmental 
authority,  has  created  the  greatest  system  of  air  transport  In  the 
world,  tt  Is  still  dependent  for  Its  very  edatenee  upon  the  Air 
IfaU  Sarvlae,  and  will  probably  so  continue  for  some  thns  to  com*. 

The  reason  why  the  Postmaster  General  has  taken  that 
view  is  that  under  his  administration,  looking  to  the  formula 
of  increasing  the  service  without  increasing  the  cost,  hat 
for  the  welfare  of  the  pulHlc,  he  has  this  record: 

&i  1929  the  air-mafl  cost  had  gotten  down  to  $1.09  a  pound 
per  mile.  It  went  on  down  every  year  from  1929  to  1922: 
and  when  Mr.  Brown  left  the  service,  it  had  dropped  from 
$1.09  to  42  cents.  That  was  proof  that  Bfr.  Brown  made  a 
correct  prediction  n^ien  he  said  that  with  proper  aid  to  tliis 
industry,  if  mafl  lines  woe  required  to  carry  paisengers.  and 
mail  contracts  were  given  to  panse nger  lines,  the  point  would 
be  readied  in  the  devdopment  <rf  aviation  where  it  would 
not  cost  the  Oovemment  one  dollar  exo^  the  psymoit  for 
the  service  tor  carrying  the  mails. 

That  i»ediction  is  carried  out  by  the  figures  from  1929 
to  11^;  but  he  still  says  that  without  mail  contracts  Mic- 
tion at  this  time  could  not  exist 
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Ituch  PTOtre—  toward  the  goal  at  economic  independence  hai  > 
baen  made,  however,  partlcnilarly  during  the  laat  few  year*.  Ttu 
revenues  of  alr-maU  carriers  derived  from  passenger  and  expreej 
aervices  have  increased  from  practically  zero  In  1929  to  the  rati 
of  $10,000,000  per  year  at  the  eiid  of  1933.  At  the  »*™e  "»»li™ 
compensation  paid  to  the  alr-maU  carriers  by  the  Pof*^^«: 
Department  has  been  reduced  by  successive  steps  frcm  fl  o»  P«^ 
mlleln  1929  to  42  cents  per  mUt;  at  the  end.  of  my  administration 

Public  attention  has  been  drawn  to  ny  Investment  in  tn( 
seeurlUea  of  three  corporations  whose  btislnees  Is  related  to  trans 
portation— the  International  MercantUe  Marine  Co,  the  Pennroa< 
Oo^  and  the  Pennsylvania  Railroad  Co. 

I  desire  to  read  this  especially  because  a  Senator  said  to 
me.  "I  have  been  somewhat  disturbed  over  the  reports  iii 
the  press  that  Mr.  Brown   owned  stock  in  certain  com 
panics."    "niis  is  the  statement  of  Mr.  Brown: 

During  my  term  as  Postma-rtisr  General  no  maU  contract  wai 
awarded  to  the  International  Mercantile  Marine  Co.  or  to  any 
other  ocean  carrier  In  which  tho  International  MercantUe  Marim » 
Co.  held  a  financial  Interest.  Plve  ocean-mall  contracta  wers 
awarded  by  me  to  competitors  of  the  IntemaUonal  Mercantlls 
Marine  Cc  3  In  the  North  Atlantic  and  2  In  the  Caribbean,  No 
maU  contract  was  awarded  to  the  Pennroad  Co..  which  I  am  In  ■ 
formed  has  never  held  any  Interest  In  any  ocean-maU  or  air- 
mail operations.  ^ ^  ,       _    .. 

During  my  term  as  Poetmasttr  General  no  contract  for  carry  • 
Ing  the  maU  was  awarded  to  the  Peimsylvanla  Railroad  Co,  c, 
whose  stock  I  own  t25  shares. 

One  hundred  of  these  shares  were  acquired  In  the  open  marKe  i 
In  1915:  100  were  acquired  In  the  open  market  In  1928.  about  i 
year  before  I  became  Postmaster  General;  and  35  shares  wer » 
acquired  In  1929  by  the  exerclsa  of  subacrlpUon  rlghU  accruln[ 
to  the  200  shares  previously  owned. 

Sometime  In  1930  Transcontinental  &  Western  Air  was  Incor- 
porated and  acquired  the  contract  to  operate  the  air-mail  anl 
passenger  service  from  New  York  to  Los  Angeles  via  Plttsburgl,. 
St.  Louis,  and  Kansas  City.  Porty-seven  and  one  half  percent  cf 
Ttanacontlnental  *  Western  Air  stock  was  acqxilred  by  Ttanscor- 
tinental  Air  Transport,  a  corporation  In  which  the  Pennaylvanli 
RaUroad  Co.,  I  am  advised.  own«Hl  50,000  sliares.  or  6.7  percent  <  f 
tts  capitalization.  No  dividends  have  ever  been  earned  cv  pall 
hy  Transcontinental  ft  Western  Air  or  by  Transcontinental  Ar 
Transport,  and  therefore  no  such  dividends  have  ever  been  r«- 
oeived  by  the  PennsylvanU  Railroad  Co.  If  the  stock  in  Tram- 
contlnental  Jk  Western  Air  owned  by  Transcontinental  Air  Trau  - 
port  shoxiid  be  distributed  to  the  latter  corporation's  stock holdei  s 
a^  the  Pennsylvania  Railroad  Co.  should  distribute  the  Tram - 
continental  h  Western  Air  stock  coming  to  It  by  reason  of  sue  4 
dtttrtbutlon  among  its  stockholders,  the  225  shares  of  Pennsy  - 
vanla  Railroad  stock  which  I  own  would  be  aUocated  0.3382.  (r 
•lightly  over  oao  third  of  a  single  share. 

Mr.  President.  I  have  been  reading  from  the  statemeit 
made  by  former  Postmaster  General  Brown  before  the  com  - 
mittee  at  the  initial  meeting,  where  he  appeared,  including 
the  last  part  of  his  statement  in  reference  to  the  stocks.  I 
shall  not  take  the  time  of  the  Senate  to  go  into  some  (f 
the  testimony  where  I  think  the  committee  should  n<it 
have  entered  the  particular  field. 

I  know  why  the  committee  went  into  the  Bagley  accoum. 
Tbat  was  a  case  of  the  association  of  two  friends  whlcp 
ooBt  the  Postmaster  General  nearly  a  half  million  dollars-  - 
a  very  sad  performance,  but  without  guilt,  without  a  sen  - 
blance  of  anything  wrong,  unless  It  may  be  said  that  a  ma  q 
should  never  purchase  any  security  of  any  kind. 

Of  course,  the  purpose  of  the  committee  was  to  attemvt 
to  establish  that  Mr.  Brown,  as  Postmaster  General.  W)  a 
engaged  in  illegal  transactions,  or  unethical  actions,  in  h  s 
aasociatlon  with  BCr.  Bagley.  because  Mr.  Bagley  had  hsd 
some  dfi^M"g«  with  someone  connected  with  the  aoven|- 
ment.  When  all  the  testimony  shall  be  brought  out. 
will  be  nothing  sxcept  pity  for  anyone  who  would,  unl 
natsly.  in  any  venture  of  the  kind,  suffer  such  tsrrlflc  ' 

When  tbs  committee  wants  the  facts  about  tbs  Bag 
wUl  it  need  only  subpena  the  trust  offlcsr  of  the  compai  j 
whldi  is  tbs  coexecutor  of  the  will,  who  has  chargs  of  i  U 
the  details  of  the  wiU.  Certainly  Mr.  Brown,  who  had  nsv  ir 
ssen  tbs  will  until  the  committes's  investigation,  and  wlo 
kaev'  nothing  of  ths  details  and  has  nothing  wbatsver  o 
do  with  the  administration  of  the  will,  could  not  carry  n 
bis  mind  detaUs  of  matters  with  which  he  was  not  f  amilii  r 
WbSD  tbs  committee  is  anxious  to  get  all  the  f acU.  the  -e 
wlU  bs  one  way  to  get  them  so  that  there  will  be  no  quesUi  n 
about  tbsm— that  is,  it  can  subpena  the  officer  of  the  tn  st 
OT-^r*"^  that  is  the  executor  of  the  will,  associated  wlp 
Mr.  Brawn. 
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Mr.  President.  I  do  not  intend  to  go  into  the  evidence  or 
suggestions  which  lead  to  personal  abuse.  I  think  some  of 
these  matters  would  do  credit  to  a  police  court  or  to  a  divorce 
court.  I  have  actually  been  hurt  to  notice  how  a  distin- 
guished citizen  of  this  coimtry  has  been  treated  by  a  com- 
mittee which  seems  determined  to  try  to  find  something 
which  I  assure  them  they  are  not  going  to  find. 

Mr.  President,  all  I  want  to  do  is  to  refer  to  the  testimony 
of  Mi.  Brown  relating  to  the  contracts  in  question.  I  shall 
proceed  later  along  that  line.  ' 

I  simply  desire  at  this  time  to  make  this  statement.  Mr. 
Brown  is  charged  with  allocating  these  contracts  in  accord- 
ance with  an  agreement  theretofore  entered  into,  using  cer- 
tain people  as  agents  for  carrying  out  the  agreement.  I  do 
not  believe  there  is  a  scintilla  of  evidence  to  establish  that 
charge.  If  it  is  said  the  allocation  was  to  companies  upon 
the  basis  of  equities,  of  rights,  in  all  probability  there  is 
some  basis  for  that,  because  Mr.  Brown  believed  in  that 
course.  Mr.  Brown  took  the  view  that  if  there  were  two 
companies,  one  of  them  a  pioneer  company  and  one  a  com- 
pany which  could  not  secure  through  the  courts  what  it 
considei-ed  its  rights,  there  were  certain  equities  which  any 
court  of  chancery  would  respect,  and  what  he  wanted  was 
to  insure  that  any  contract  made  under  the  law  should 
respect  these  equities.  I  speak  of  equities  advisedly  in  the 
legal  signification  of  the  term,  as  distinguished  from  ordi- 
nary rights.  Mr.  Brown  wanted  to  accomplish  that  end. 
To  the  Umit  of  his  ability  he  tried  to  do  so.  That  was  hon- 
orable.   It  sounded  in  Justice. 

Let  me  illustrate  what  this  administration  can  do  without 
being  indicted:  Mr.  Farley  called  a  meeting  of  the  same  con- 
tractors in  order  to  allocate  the  $14,000,000  available,  when 
the  contracts  called  for  an  expenditure  of  $19,000,000.  Who 
is  it  who  will  charge  that  that  was  an  error,  or  that  Mr. 
Farley  should  not  have  done  it?  He  may  have  to  take  a 
whole  city  off  an  air-mail  route  and  damage  some  interest, 
but  who  will  criticize  him  for  it?  He  will  have  to  take  the 
amount  of  money  available  and  prorate  it  to  the  contractors 
in  accordance  with  the  rates  fixed  in  the  contracts,  and 
nobody  should  charge  that  there  was  anything  wrong. 

Information  came  to  me  only  yesterday  that  a  great  com- 
mittee of  the  Congress,  in  dealing  with  the  printing  question, 
is  doing  the  very  thing  for  which  Mr.  Brown  has  been  criti- 
cized. Let  me  read  a  release  given  to  the  press  by  the  Sena- 
tor from  Rorida  [Mr.  Flxtcher],  the  Chairman  of  the  Joint 
Committee  on  Printing: 

The  action  taken  by  the  committee  today  Is  not  to  be  considered 
as  a  precedent  for  future  awards.  The  awards  have  been  made  on 
the  foUowing  basis: 

1.  No  consideration  has  been  grlven  to  proposals  declared  Irregu- 
lar by  the  committee  for  noncompliance  with  provisions  of  law. 

2.  No  consideration  has  been  given  to  bids  for  Individual  lots 
which,  according  to  the  National  Recovery  Act  Administrator,  do 
not  comply  with  the  provisions  of  the  respective  codes  for  the 
paper  induatiy. 

S.  No  awards  have  been  made  for  bidders  whoee  designated  mills 
have  not  fumlahed  part  of  any  related  group  of  pai>er  on  annual 
contracts  for  either  of  the  3  years.  1931,  1932.  and  1933. 

May  I  read  that  again?— 

No  awards  have  been  made  for  bidders  whose  designated  mills 
have  not  frimlahed  part  of  any  related  group  of  paper  on  annual 
contracta  for  either  of  the  3  years  1931,  1932.  and  1933. 

Tht  onlf  exceptions  to  this  requirement  are  in  the  few 
lots  upon  which  only  one  bid,  or  low  bids,  have  been  sub- 
mitted in  conformity  with  the  NJIA.  code. 

Mr.  President,  In  this  case  18  companies  bid  identically 
tbs  same  figure,  not  only  to  the  dollar  but  to  the  cent;  and 
not  having  enough  money  to  go  aroun«l.  they  allocate  the 
money.  To  whom?  Only  to  those  r^no  had  contracts  in 
other  years;  and  yet,  while  the  committee  has  done  that, 
former  Postmaster  General  Brown  is  held  up  as  a  crimlnsU 
for  respecting  what  he  claimed  to  be  the  equitable  rights  in 
the  air-mall  contracts. 

Continuing  the  statement  released  through  the  press  by 
the  chairman  of  the  committee: 


In  an  cases  where  the  bids  were  equal  or  tied,  the  award*  made 
are  baaed  on  the  respective  percentages  of  the  total  quantity  ctf 
Mcb  ralatcd  group  ot  paper  contracted  for  a  designated  mill  dtaing 


the  last  3  years.  The  percentages  were  applied  to  the  respective 
mills  instead  of  the  bidders  to  avoid  possible  excessive  awards  to 
any  one  mlU  represented  by  several  bidders  in  the  same  group  of 
paper. 

The  percentages  were  applied  to  the  respective  mills  in- 
stead of  to  the  rBspective  bidders.  I  am  not  indicting  the 
committee,  and  I  see  no  particular  objection  to  what  it  did; 
but  in  the  name  of  honor,  of  ordinary,  common  decency,  why 
should  a  committee  of  the  Senate  do  precisely  what  an  in- 
vestigating committee,  speaking  through  the  leader  of  the 
Senate,  indicts  Mr.  Brown  for  doing? 

I  suspend  further  discussion  of  this  subject  and  will  resume 
it  at  a  very  early  time. 

PHILXPPIKE    ZNSEPENDENCS 

The  Senate  resumed  consideration  of  the  bill  (S.  3055) 
to  provide  for  the  complete  independence  of  the  Philippine 
Islands,  to  provide  for  the  adoption  of  a  constitution  and 
a  form  of  government  for  the  Philii^pine  Islands,  and  for 
other  purposes. 

Mr.  TYDINGS.  Mr.  President,  there  is  now  pending  be- 
fore the  Senate  the  bill  dealing  with  Philippine  independ- 
ence. Btnee  the  bill  was  rep(»-ted  by  the  Senate  Committee 
on  Territories  and  Insular  Affairs  the  House  has  acted  on  an 
Identical  bin,  has  passed  it,  and  that  bill  has  been  laid 
down  by  the  Chair. 

I  ask  unanimous  consent,  therefore — the  two  bills  being 
the  same — that  the  House  bill  (HJR.  8673)  iwoviding  for 
Independence  for  the  Philippines,  and  so  forth,  be  substi- 
tuted for  the  Senate  bill  which  is  now  pending  before  this 
body. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Maryland?  The  Chair  hears 
none. 

The  Senate  proceeded  to  consider  the  bill  (HJl.  8573)  to 
provide  for  the  complete  independence  of  the  Philippine 
Islands,  to  provide  for  the  adoption  of  a  constitution  and  a 
form  of  government  for  the  Philippine  Islands,  and  for  other 
purposes. 

Mr.  TYDINGS.  Mr.  President,  I  Inquire  of  the  Senator 
from  Utah  if  he  will  be  in  a  position  to  go  on  with  his 
amendment  the  first  thing  tomorrow? 

Mr.  KING.  Mr.  President,  so  far  as  I  now  know,  those 
of  us  who  are  opposed  to  the  bill  wlH  be  ready  to  proceed 
tomorrow. 

Mr.  TYDINGS.  I  understand  the  Senator  from  Michigan 
[Mr.  Vandinbxso],  who  also  hss  a  substitute,  is  ready. 

Mr.  VANDENBERG.  I  shall  be  ready  to  proceed  tomorrow 
morning. 

Mr.  TYDINGS.  Mr.  President,  I  see  no  reason  why  at  this 
late  hour  we  should  enter  upon  the  debate,  because  there  are 
very  few  Senators  present.  My  interrogatory  was  directed 
rather  to  tomorrow's  business  than  to  today's. 

So  far  as  I  know,  the  proponents  of  the  bill  have  no  desire 
to  make  statements  at  this  time,  for  the  reason  that  a 
similar  bill  has  already  been  debated  in  this  body  for  about 
18  months,  and  practically  every  Senator  who  was  here  be- 
fore the  4th  of  March  1933  is  familiar  with  its  provisions, 
and  the  report  describes  in  some  detail  the  measure  which  is 
now  pencUng.  Therefore,  unless  there  is  some  desire  on  the 
part  of  Members  who  are  not  familiar  with  this  proposed 
legislation  to  have  it  explained.  I  see  no  reason  why  the 
proponents  of  the  lei^lation  should  take  up  time  In  useless 
speeches  when  everyone  knows  what  the  bill  contains. 

I  hare  therefore  asked  the  Senator  from  Utah  and  the 
Senator  from  Michigan  whether  they  would  be  ready  to 
proceed  tomorrow,  not  in  an  effort  to  embarrass  them  by 
ssklng  them  to  present  their  substitutes  before  ttiey  are 
rssdy  to  do  so  but  simply  as  a  means  of  expediting  the  final 
consideration  of  this  proposal.  I  will  say  to  the  Senator 
from  Utah  that  so  far  as  the  PhUipphie  independence  bin  Is 
concerned,  there  is  nothing  more  that  can  be  done  tonight. 

ISx.  KINO.    Mr.  President 

Itie  PRESIDINO  OVTCCER.  Does  the  Senator  tnm 
Maryland  yield  to  the  Senator  from  Utah? 

Mr.  TTDINOS.    I  yield. 


Mr.  KING.  Tbie  substitute  whicb  I  diaU  offer  consists  of 
the  bill  which  I  have  heretofore  introduced,  and  which  Is 
now.  I  think,  tn  the  hands  of  the  committee.  If  it  may  be 
treated  as  a  substitute,  to  save  a  reprint.  I  shall  not  formally 
offer  it  as  a  substitute  now  in  order  that  it  may  be  printed, 
but  shall  offer  the  original  btil  as  a  substitute  tonunrow 
whra  the  measure  shall  be  taken  up. 

Mr.  TYDINGS.    I  see  no  objection  to  that  being  done. 

Mr.  KING.  May  I  ask  if  there  is  any  parliamentary  ob- 
jection to  that  course? 

Mr.  ROBINSON  of  Arkansas.  There  is  no  objection  to 
it.  if  the  Senator  in  charge  of  the  bUl  does  not  object. 

Mr.  TYDINGS.  I  do  not  object.  I  will  say  to  the  Senator 
from  Arkansas  that  the  prcvooents  of  the  bill  are  now  ready 
to  vote  on  any  substitutes,  and  we  have  asked  those  who 
have  substitutes  to  have  them  ready  tomorrow. 

Tlie  bill  now  pending.  Mr.  President,  has  already  been 
referred  to  all  the  outstanding  leaders  of  both  factions  in 
the  Philippines.  The  old  commission  which  was  here  and 
negotiated  the  first  bill,  headed  by  Speaker  Roxas  and  floor 
leader  Osmefia,  and  the  new  commission  headed  by  Senator 
Quezon,  which  is  now  in  Washington,  have  given  their  assent 
to  this  bill. 

I  have  a  telegram  from  the  majority  leader  of  the  Philip- 
pine Senate  and  the  speaker  of  the  house  of  representatives, 
which  reads  as  follows: 

MunuL,  March  13.  1934. 
Senator  TnuNes, 

Washinffton.  D.C.: 
On  behalf  of  the  majority  of  the  senate  and  of  the  house  at 
representatives  we  endorse  that  l<^>ufle-TydlngB  bill  and  request 
that  it  be  passed  by  Congress.  If  said  t^ll  is  enacted  Into  law 
during  the  life  of  the  present  leglalattare.  It  will  be  accepted  by 
the  said  legislature. 

PaBBoaa. 
Speolter  of  the  Houat  of  Bepreaenfttvea. 


Ma/ontv  Floor  Leader  of  the  SemaU. 

In  addition  to  that.  Senator  Quezon,  heading  the  present 
mission,  has  written  me  a  memorandum  in  ix^ch  he  has 
acquiesced  in  the  passage  of  this  bill. 

I  also  have  another  telegram  which  I  should  like  to  read, 

as  follows: 

Munu,  ttbruary  24,  1934. 
Senator  Trotvcs. 

Washington,  DXJ.:  , 

Replsrlng  your  last  cablegram.  I  agree  to  extension  of  Hawes 
Cutt^ig  law,  provided  same  is  amended  according  to  your  proposal 
by  eliminating  entirely  military  reservations  and  leaving  navid 
reeervatlons  for  settlement  by  agreement  between  United  States 
and  Philippine  republic,  and  on  yoxir  assurances  to  later  conalder 
sympatbstlcaUy  othor  objections  to  act. 

SOMXTLOMO. 

I  understand  he  is  one  of  the  prominent  Filipino  senators. 
I  have  a  telegram  from  General  Aguinaldo,  the  very  pop- 
ular leader  of  the  Filipino  people,  which  reads  as  follows: 

MMMSLk.  February  24,  1934. 
Senator  TrmMos, 

WathingtoH,  D.C.: 
bi  reply  to  your  oablegram  and  tn  vlsv  at  your  eommltmeat 
therein  to  amend  Hare-Hawes-Outtlng  Act,  completely  eliminating 
mlUtary  reservations,  leaving  provisions  regarding  naval  reserva- 
tions for  settlement  by  agreement  between  United  States  and  Phil- 
ippine republic,  and  la  eoBsMsratkm  of  your  promise  to  oonsMer 
sympathetically  amsndmants  to  otber  objsctlonable  provisions  of 
law.  Z  agree  with  your  proposition  to  extend  time  of  act. 

Oeaeral  AstrxwatAo. 

I  also  havs  several  telegrams,  which  I  will  not  rsad.  fhMn 
Senator  Osmefia  and  from  former  Spsaker  Roxas.  endorsing 
this  bill:  and  I  am  in  a  position  to  say  that  if  this  bill  Is 
passed  by  Uie  Congress  without  amendment,  the  Phllippins 
leaders  of  all  factions  in  the  islands  have  agreed  to  accept 
it.  and  Philippine  Independence  will  be  on  Its  way.  Pur- 
thezmore.  I  am  advised  that  the  legistotore  will  be  called 
into  session  within  00  days  after  the  bill  shall  be  passed,  and 
that  within  90  days  from  the  date  of  its  pasMge  the  Philip- 
pine Legislature  will  have  accepted  It. 

Therefore,  as  we  have  a  measure  on  wMeh  the  President 
of  the  Uhited  States,  the  War  Department,  and  the  Navy 
Department  are  in  accord,  one  that  has  already  passed  tbs 
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Rouse  of  Representatives,  and  upon  which  all  elements  ol 
the  Philippine  people  are  united.  I  think  we  ought  to  sti( ' 
by  this  measure,  and  make  an  end  to  the  talk  of  PhiUppf 
Independence  by  actually  putting  into  effect  the  machine: 
which  will  carry  out  the  33-year-old  promise  of  sev( 
Presidents  and  of  Congress  itself. 

Mr.  President,  I  ask  unanimous  consent  to  have  prln 
in  the  Rkcoio  a  telegram  from  Senator  Osmefia  and  Speak< 
Roxas  to  Commissioner  Guevara,  a  further  telegram  fro 
Senator  Osmefia,  and  a  letter  addressed  to  me  from  th< 
War  Department. 

The  PRESIDIKO  OFFICER.  Without  objection,  it  is  8( 
ordered. 

The  telegrams  and  letter  are  as  follows: 

Masch  16.  1934 
CommlaaloBer  Oijstaba. 

Wathini^ton,  DC: 
Kindly  trftonnlt  Immediately  Trsnnis.  VLcDrrrra,  and  advis 
BAWsa:  "  Reenactment  Hawea-Cutting  law  highly  satisfactory  al 
groups  that  faTorcd  aeceptanea  aatd  law.  We  request  early  pa8sa(<< 
Tydlnga-llcDuae  bill  embodying  President  Boooevelt'a  recom 
mendatlona.  FUlplno  people  deeply  grateXul  to  America  and  tvXV. 
appreciate  your  iit>— iiiah  labora  In  behalf  their  independence  anc 
welfare' 

OemdlA. 
Ro*as. 

yuaivuk,  March  19,  1934 
Senator  Tmnvos, 

Washington,  D.C.: 
\  Maae  meeting  today  people  Oebu  ask  me  convey  jinx  and  mem- 
bers Committee  Territories  with  their  greetings,  their  gratlttid( 
favorable   action   your   bill    extending   Bawes-Cuttlng   law   \mtl  [ 
October  to  allow  FUlplno  people  pass  on  acceptance  at  Jime  elec" 
tk>ns.     They  deeply  appreciate  your  generous  response  our  petl ' 
tlons  for  extension.  th\is  reafflrmlng  ycur  position  favorable  Philip 
ptne    aspirations    and    interest   taken    diirlng    consideration    las ; 
Oongreaa  Hawce-Cuttlng   bill.     They   also   apprecUte   your  plaii 
extending  law  with  military  and  naval  reservations  amendment  ti  i 
dartty  Bawes-Cuttlng  law  and  make  It  acceptable  to  practlcall  r 
aU  Phttlpptne  groups.     People  Oebu  respectfully  request  Senati 
eaily  approval  extension  bllL 

OsMxfta. 

Was  DspAXTifsirr. 
BnxxAT?  or  Iiffain.Aa  Arrans. 

Washington,  March  3,  1934. 
Bon.  ICn.LAiP  S.  TroxKoa, 

Chatrmmn  Committee  on  Territories  and  Insular  Affairs, 

United  States  Senate.  Washington,  DXJ. 

Mr  DxAB  SxicAToa  Troxxos:  The  followmg  measage  for  you 

contained  In  a  radiogram,  dated  March  3.  isn4.  received  In  thti 

Bureau    today    from    the    Oovcmor    General    of    the   PhUlpplai 

Islands: 

"Senator  Tromaa:  President's  message  very  satisfactory.     Wn 
are  deeply  grateful  to  you  and  other  friends  for  oonttanied  un' 
selfish   suppiart  cause   our  Independence.    We   eoBgratulate   yo^ 
mc  ernes  your  efforts  revive  Bawes-Cuttlng  law. 

"ObxsHa. 
"Boxas." 
Very  slnoertiy  yoiirs. 

Cbbd  p.  Oox.  Chief  of  Bureaiu. 

ZMMCXjrmt  sxsszoiv 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  move  tha 
the  Senate  proceed  to  the  consideration  of  executive  busi  - 
ness. 

Ttie  motion  was  agreed  to;  and  the  Senate  proceeded  t  > 
the  consideration  of  executive  business. 

XZXCXTTXVI  MBSSAGES  RSmtaiD 

Ttw  PRESIDINQ  OFFICER  (Mr.  Ovkxtoh  In  the  chair 
laid  before  the  Senate  messages  from  the  President  of  th 
United  States  sabmitting  nominations,  ^i^ilch  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EIJCUTIVE  UEPOrtS  OP  OOlDKXTmS 

Mr.  BDLOW.  from  the  Committee  on  CivU  Service.  re> 
ported  favorably  the  nomination  of  L.  D.  White,  of  nilnoli . 
to  be  a  Civil  Service  Commissianer,  vice  Qeone  R.  Walee , 


THX   CALCKDAX 


Mr.  McEXLLAR,  from  the  Committee  on  Post  OfBces  an(  [ 
Poet  Roads,  reported  f avwably  the  nominations  of  sundry 


Tbe  r^Mvts  win  be  placed 


Tbe  PRBSmiNO  OFFICER. 
OD  thfB  calendar. 


The  PRESIDING  OFFIUIjIK.  If  there  are  no  further  re- 
ports of  committees,  the  calendar  is  in  order.  The  clerk 
will  report  the  first  nomination  on  the  calendar. 

THI  JUDICIAHT 

The  legislative  clerk  read  the  nomination  of  Prank  J. 
McDonnell  to  be  United  States  attorney  for  the  middle 
district  of  Pennsylvania. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  nominations  of  postmasters  may  be  confirmed  en  bloc. 

The  PRE8IDINO  OFFICER.  Without  objection,  it  is  so 
ordered:  and  the  nominations  are  confirmed  en  bloc. 

IN  THX  ARMY 

The  legislative  clerk  read  the  nomination  of  Lucius  Roy 
Holbrook  to  be  major  general. 

The  PRESIDING  OFFICTER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Frank  Sher- 
wood Cocheu  to  be  major  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Guy  Vemor 
Henry  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Lesesne 
De  Witt  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Wiley 
Gullck  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Harry  Ed- 
ward Knight  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles 
Michael  BundeL  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles 
Douglas  Herron  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Percy  Poe 
Bishop  to  be  brigadier  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Col.  Louis 
Hermann  Bash  to  be  Quartermaster  General  with  the  rank 
of  major  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  remaining  nominations  in  the  Army 
may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none  and  it  is  so  ordered.  That  completes  the 
calendar. 

Hie  Senate  resiuned  legislative  session. 

szcxss 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to,  and  (at  5  o'clock  pan.)  the 
Senate,  in  legislative  session,  took  a  recess  until  tomorrow, 
Wednesday.  March  21,  1934,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  March  20. 1934 
United  States  Marshal 
Austin  D.  Smith,  of  Delaware,  to  be  United  States  mar- 
shal,  district  of  Delaware,   to   succeed  Charles  Hanratty, 
whose  term  expired  March  8,  1934. 

Register  or  the  Land  OmcE 
Paul  A.  Roach,  of  New  Mexico,  to  be  register  of  the  land 
office  at  Las  C^uces,  NJ^ex.,  vice  Vincent  B.  May. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March  20, 

1934 

Untied  States  Attorney 
Prank  J.  McDonnell  to  be  United  States  attorney  for  the 
middle  district  of  Pennsylvania. 

Appointments  in  the  Regular  Army 

Lucius  Roy  Holbrook  to  be  major  general. 

Frank  Sherwood  Cocheu  to  be  major  generaL 

Guy  Vemor  Henry  to  be  brigadier  general. 

John  Lesesne  DeWitt  to  be  brigadier  general. 

John  Wiley  Gullck  to  be  brigadier  general. 

Harry  Edward  Knight  to  be  brigadier  general. 

Charles  Michael  Bundel  to  be  brigadier  general. 

CiJharles  Douglas  Herron  to  be  brigadier  generaL 

Percy  Poe  Bishop  to  be  brigadier  general. 

Louis  Hermann  Bash  to  be  Quartermaster  General  with 
the  rank  of  major  general. 

William  Richie  Gibson  to  be  assistant  to  the  Quarter- 
master (jeneral  with  the  rank  of  brigadier  general. 

Upton  Birnie.  Jr.,  to  be  Chief  of  Field  Artillery  with  the 
rank  of  major  general. 

William  Frederick  Hase  to  be  CHiief  of  Coast  Artillery  with 
the  rank  of  major  general. 

Leon  Benjamin  Kromer  to  be  C^ief  of  Cavalry  with  the 
rank  of  major  general. 

William  Harvey  Tschappat  to  be  Chief  of  Ordnance  with 
the  rank  of  major  general. 

Herman  Walter  Schull  to  be  assistant  to  the  Chief  of  Ord- 
nance with  the  rank  of  brigadier  general. 

Edward  Marsh  Shinkle  to  be  assistant  to  the  Chief  of  Ord- 
nance with  the  rank  of  brigadier  general. 

George  Bigelow  Pillsbury  to  be  reappointed  assistant  to 
the  Chief  of  Engineers  with  the  rank  of  brigadier  general. 

Promotions  nr  the  Regitlar  Army 

Gilbert  Henry  Stewart  to  be  colonel,  Ordnance  Depart- 
ment. 

John  Epps  Munroe  to  be  colonel.  Ordnance  Department. 

John  Carglll  Pegram  to  be  colonel.  Cavalry. 

Edward  Jay  Moran  to  be  colonel,  Infantry. 

William  Francis  Morrison  to  be  colonel.  Field  Artillery. 

Philip  Hayes  to  be  lieutenant  colonel,  Field  Artillery. 

Francis  August  Doniat  to  be  lieutenant  colonel,  Field  Artil- 
lery. 

Carl  Adolph  Baehr  to  be  lieutenant  colonel.  Field  Artillery. 

George  Smith  Patton,  Jr.,  to  be  lieutenant  colonel.  Cavalry. 

Henry  Horace  Malven,  Jr.,  to  be  lieutenant  colonel,  Adju- 
tan  CSeneral's  Department. 

Edward  Luke  Kelly  to  be  lieutenant  colonel.  Coast  Artillery 
Corps. 

James  Garesch6  Qrd  to  be  lieutenant  colonel.  Infantry. 

John  Paul  Horan  to  be  major.  Infantry. 

Sidney  Hooper  Young  to  be  major.  Infantry. 

William  Benjamin  Wright,  Jr.,  to  be  fliajor,  Air  Corps. 

Richard  Whitney  Carter  to  be  major.  Cavalry. 

Wendell  Lowell  Bevan  to  be  major.  Field  Artillery. 

Kenneth  Rowntree  to  be  major.  Coast  Artillery  Corps. 

David  Le<mard  Neuman  to  be  major.  Corps  of  Engineers. 

Augustus  Brown  O'Connell  to  be  major.  Infantry. 

Hiram  Gilbert  Pry  to  be  major.  Infantry. 

George  Archibald  King  to  be  major,  Cavalry. 

Frank  Griffin  liCarchman  to  be  captain.  Quartermaster 
Corps. 

Francis  Hugh  Antony  McKeon  to  be  ci^tain.  Infantry. 


Braxton  DeGreves  Butler  to  be  captain.  Infantry. 
Clifford  Augustus  Smith  to  be  captain.  Infantry. 
Warren  Rice  Carter  to  be  captain.  Air  Corps. 
Thomas  Francis  Sheehan  to  be  captain,  Cavalry. 
William  Francis  Marshall,  Jr.,  to  be  captain,  Infantry. 
Thad  Victor  Foster  to  be  captain.  Air  Corps. 
Thomas  Joseph  Cross  to  be  captain.  Infantry. 
James  Bayard  Haley  to  be  captain.  Finance  Department 
Emerick  Kutschko  to  be  captain.  Infantry. 
Marshall  Eugene  Darby  to  be  captain.  Ordnance  Depart- 
ment. 

Peter  Thomas  Wolfe  to  be  captain.  Infantry. 
John  Cyrus  Gates  to  be  captain.  Quartermaster  Corps. 
Harold  Ailing  McGinnis  to  be  captain.  Air  Corps. 
Harry  Arthur  Halverson  to  be  captain.  Air  Corps. 
Church  MyaU  Matthews  to  be  first  Ueutenant,  Field  Ar- 
tillery. 

Richard  Jerome  Handy  to  be  first  lieutenant,  Field  Ar- 
tillery. 

Karl  Gustaf  Eric  Gimmler  to  be  first  lieutenant.  Air  Corps. 
Samuel  Robert  Brentnall  to  be  first  lieutenant  Air  Corps. 
John  Blanchard  Grinstead  to  be  first  lieutenant.  Infantry. 
John  Paul  Breden  to  be  first  lieutenant,  Cavalry. 
Harvey  Weston  Wilkinson  to  be  first  lieutenant.  Field 
Artillery. 

Clayton  John  Mansfield  to  be  first  lieutenant.  Cavalry. 
Paul  Denver  Peery  to  be  first  lieutenant.  Coast  Artillery 
Corps. 

Walter  Edgerton  Johns  to  be  first  lieutenant.  Field  Ar- 
tillery. 

Charles  Franklin  Bom  to  be  first  lieutenant.  Cavalry. 

Daniel  McCoy  Wilson  to  be  first  Ueutenant,  Coast  Artil- 
lery Corps. 

Prank  Fort  Everest.  Jr.,  to  be  first  lieutenant.  Air  Corps. 

Frank  Quincy  Goodell  to  be  first  lieutenant.  Field  Artil- 
lery. 

Garrison  Barkley  Coverdale  to  be  first  lieutenant.  Field 

Artillery. 

Leslie  Haynes  Wyman  to  be  first  lieutenant.  Field  Artil- 
lery. * 

Postmasters 

Charles  W.  Horn,  Brantley. 

CALIFORNIA 

Michael  J.  CRourke,  Beverly  tthi^ 

Blanche  E.  White,  Chatsworth. 

Charles  L.  Pierce,  Clarksburg. 

Tliomas  V.  Holmes,  Duarte. 

Susan  M.  Maus,  Fairfield. 

James  H.  Smithey,  Fellows. 

Mary  B.  Bradford,  Gait. 

J.  Edward  Huston,  Himtington  Beach. 

L.  Ramona  Bristow,  Knights  I^mding. 

Bertha  Hilbert,  La  Habra. 

Xerxes  Kemp  Stout,  La  Mesa. 

William  R.  McKinnon.  livermore. 

Lee  Dameal.  Los  <3ato6. 

Earl  T.  Whltaker,  Moorpark. 

Rollie  A.  Petty,  Mountain  View. 

Charles  A.  Turner,  Oceanside. 

Spencer  Briggs,  Oleum. 

Ryland  M.  Gorham,  Palm  Springs. 

Mabel  B.  Mosgrove,  Ferris. 

Reuel  A.  Bar,  Quincy. 

Walter  A.  Hombeck,  Red  Bluff. 

Blaude  Dawson  Shea,  Redondo  Beach. 

John  H.  Fairweather,  Reedley. 

Leslie  J.  Thomas,  Richmond. 

Agnes  McCausland.  Ripon. 

Joseph  H.  Allen.  Riverside. 

John  F.  Iverson.  Salinas. 

William  H.  McCarthy.  San  Frandaoo. 

John  H.  Kelley,  San  Mateo. 

Leon  L.  Dwight.  San  Pedro. 

John  H.  Fahey.  Sunnyvale. 

Elmer  R,  Wincbell,  SuaanviUe. 


;.l^ 
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Harry  hL  Talbot.  Vacaville. 
Lloyd  L.  Long,  Veterans'  Home. 
Arden  D.  Lawhead.  Vista. 
Herbert  P.  Pritschke.  Wasco. 
Frank  A.  Lauer.  Westwood. 

KAlfSAS 

Albert  P.  CasseD.  Beverly. 
Richard  S.  Ikenberry,  Quinter. 

LCUISIAITA 

Henry  H.  Sample,  Lecompte. 

MASSACHTTSKTTS 

Lillian  M.  Allen,  Deerfleld. 
Hormisdas  Boucher,  Ludlow. 
Perez  H.  Phinney.  Monument  Beach. 
NeU  R.  Mahoney,  North  Billerica, 
Michael  J.  Walsh.  North  Reading. 
Charles  J.  Delaney,  Shelbume  Falls. 
William  F.  Lawless,  Stockbridge. 

KUfNXSOTA 

J(dm  Oberg.  Deerwood. 
Nettie  A.  Terrell,  Elysian. 
John  Claude  Oowan.  Ortonville. 

NSW   HAXPSHIRK 

Sarah  J.  Moore,  Alstead. 

Harrlette  H.  Hinman.  North  Stratford. 

RXW    TORS 

Charles  F.  Boughton,  Cobleskill. 

MOITH  CAROLINA 

Jack  Barfleld.  Mount  Olive. 
James  H.  Howell.  Waynesvllle. 

OHIO 

Samuel  E.  Tldd.  Columbiana. 
Olin  B.  Stahl.  Jewett 
Wallace  F.  Mock.  Powhatan  Point. 
Michael  F.  Mulheran,  Salineville. 
Randle  B.  Hickman.  Wilberforce. 
William  O.  Hoffer.  Willshire. 

ORCGOK 

Gardner  T.  Hockensmlth.  Albany. 
John  W.  Sadler,  Aurora. 
Tracy  Savery,  Dallas. 
Carl  H.  Massie,  Grants  Pass. 
Glen  C.  Smith.  Independence. 
Clarence  C.  Miller,  Jefferson. 
Winifred  G.  Wisecarver,  McMlnnvUle. 
Bemhard  L.  Hagemann.  Portland. 
Anthony  K,  Gerimonte,  Westflr. 

TEXAS 

Gertrude  E.  Berger.  Boling. 
Jack  B.  Kerr.  Cotulla. 
Zack  F.  Devine.  Groveton. 
Mills  Awbrey,  Presidio. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  20,  1934 

The  HoQse  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgcmoy.  DJD., 
fered  the  following  prayer: 

Breathe  upon  us.  O  Spirit  of  Christ;  pervade  us  and 
guide  us  to  wise  decisions.  Do  Thou  nourish  us  with  be- 
lieving hearts,  together  with  goodness,  patience,  and  fidelity. 
We  pray  that  we  may  be  such  servants  of  the  public  that  our 
characters  shall  count  and  tell  for  great  moral  forces. 
Heavenly  nither.  it  is  "niy  presence  that  gives  a  new  turn  to 
our  thoughts  and  smoothes  away  the  care  and  perplexity 
that  often  sit  upon  troubled  brows.  Thou,  whom  we  must 
love  and  obey,  point  out  to  us  the  supreme  obligations  of 
the  twofold  commandment  on  which  hang  the  law  and  the 
pmwkhets.  Almighty  God.  Thou  who  art  over  aO.  do  not  leave 
our  country  In  this  hour  of  perfloos  crisis;  allow  It  not  to 
taQ  a  victim  to  wrlftohnww  and  ungovenied  rT>rrifTnn     O 


March  20 


subdue  Jealousies,  obstinacies,  and  hot-tempered  natures  of 
whatever  station  or  rank  and  save  the  day  for  country, 
home,  and  peace.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  of  the 
following  titles,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  2002.  An  act  for  the  relief  of  R.  S.  Howard  Co.,  Inc.; 
and 

S.  2999.  An  act  to  guarantee  the  bonds  of  the  Home  Own- 
ers' Loan  Corporation,  to  amend  the  Home  Owners'  Loan 
Act  of  1933,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (HJl.  8134)  making  appropriations  for 
the  Department  of  Agriculture  and  for  the  Farm  Credit 
Administration  for  the  fiscal  year  ending  June  30.  1935. 
and  for  other  purposes. 

COMMrrTEX    ON    BANKING    AND    CIJRRENCT 

Mr.  STEAGAIiTi.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  be  permitted 
to  sit  during  sessions  of  the  House  today  and  tomorrow. 

The  SPEABZER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

XNVESTIGATXON  REGARDING  RATES  CHARGED  FOR  ELECTRICAL 

ENERGY 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  74, 
authorizing  necessary  funds  to  conduct  investigation  regard- 
ing rates  charged  for  electrical  energy  and  to  prepare  report 
thereon;  and  move  to  suspend  the  rules  and  pass  the  bilL 

Ihe  Clerk  read  the  title  of  the  Senate  Joint  resolution. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  believe  this  is  too  important  a  measure  to  be 
considered  under  unanimous  consent. 

This  bill  provides  that  the  Federal  Trade  Commission 
shall  secure  comin-ehensive  information  as  to  electric  rates 
all  over  our  country.  At  the  present  time  practically  every 
State  has  a  public-utility  commission;  I  feel  siu'e  the  Federal 
Trade  Commission  can  get  this  information  from  the  State 
public-utility  commissions. 

Furthermore,  what  good  will  this  information  do?  Public- 
utility  rates  are  flexible;  they  are  changed  from  time  to  time. 
Every  day  we  hear  of  a  rate  being  changed  in  some  locality 
throughout  the  country. 

This  resolution  does  not  provide  that  the  Federal  Trade 
Commission  shall  take  into  account  production  costs;  it 
merely  asks  that  the  flat  rates  in  every  city  and  locality  in 
the  United  States  be  made  available. 

Furthermore,  it  was  estimated  by  the  CMiunittee,  when  we 
considered  this  bill,  that  it  would  cost  the  Federal  Govern- 
ment anywhere  from  $50,000  to  $300,000  to  get  this  informa- 
tion. Now,  if  it  were  something  that  would  be  of  value,  of 
importance,  to  the  Federal  Government  in  the  study  of  the 
electric -rate  question  I  do  not  think  I  would  object;  but 
Inasmuch  as  the  rates  are  flexible  and  being  changed  from 


time  to  time,  and  the  Federal  Government  can  now  get  this 
information  from  the  State  commissions  I  can  see  no  reason 
why  we  should  spend  a  lot  of  money  at  this  time  in  getting 
these  rates. 

Mr.  RANKIN.  Mr.  Speaker,  In  the  first  place  I  want 
to  say  to  the  gentleman  who  raises  objection  to  taking  up 
this  bill  by  unanimous  consent,  that  I  was  recognized  yes- 
terday to  move  to  suspend  the  rules  and  pass  this  biU. 
The  gentleman  from  New  York  [Mr.  Snell]  asked  that  It 
not  be  done  because  the  gentlemsui  from  Ohio  was  not  here. 
Now.  the  goitleman  from  Ohio  evidently  mlsxmderstood  my 
motion.  I  asked  imanimous  consent  that  It  be  taken  up 
iod  I  be  recognised  to  move  to  suspend  the  rules  and  pass 


Francis  Hugh  Antony  McKeon  to  be  captain.  Tnfimtiry.     1     Elmer  B.  Wlocbell,  Susanvllle. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4925 


the  bill.  This  would  give  20  minutes  debate  to  each  side 
and  would  require  a  two-thirds  vote  to  pass  it. 

Let  me  say  to  the  gentleman  from  Ohio  [Mr.  Cooper  1  in 
answer  to  what  he  said  about  rates,  that  he  is  entirely 
mistaken  about  our  being  able  to  obtain  these  rates 
throughout  the  country.  This  information  has  been  asked 
not  only  by  the  Federal  Power  Commission,  but  also  it  has 
been  asked  in  response  to  inquiries  from  Members  of  Con- 
gress, from  Senators,  from  various  State  organizations,  and 
various  State  commissions.  Many  of  the  States  have  no 
commissions  at  all. 

I  have  here  a  statement  regarding  the  public -utility  in- 
terests to  the  effect  that  the  utility  operators  themselves 
are  interested  in  securing  this  information,  which  they  can- 
not get.  This  is  the  only  way  to  get  a  thorough  survey  of 
these  rates.  I  have  a  letter  from  the  Federal  Power  Com- 
mission in  which  this  language  is  used: 

Last  week  I  had  a  discussion  with  one  of  the  more  intelligent 
executives  of  a  large  holding  company  group  who  told  me  that 
his  organization  was  now  engaged  in  a  thorough  study  of  rates 
charged  by  their  operating  companies  with  a  view  to  further 
complete  revision.  He  strongly  favored  the  rate  investigation 
proposed  in  your  resolution  on  the  ground  that  it  would  give  the 
private  companies  Information  on  the  basis  of  which  they  could 
determine  how  nearly  their  rates  were  In  line  with  rates  charged 
In  similar  communities. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RANKIN.    I  yield. 

Mr.  COOPER  of  Ohio.  It  is  misleading  information  to 
give  to  the  public  the  rates  unless  consideration  is  given  to 
operating  costs;  and  the  Federal  Trade  Commission  is  not 
going  to  do  that. 

It  is  not  empowered  to  do  that;  and,  fiu-thermore,  I  do 
not  recall  any  testimony  before  our  committee  when  we 
considered  this  bill  that  the  Federal  Power  Commission  re- 
quested this  investigation.  Of  course,  it  is  true  that  every 
Government  bureau  today  is  reaching  out  for  more  power. 
ITiey  want  more  money  to  spend,  and  it  is  only  natural  they 
would  not  oppose  an  investigation  of  this  kind,  because  it 
means  spending  more  of  the  public  money. 

Mr.    RANKIN.    The   Federal   Power    Commission   makes 

this  statement: 

In  view  of  the  facts  set  forth  regarding  the  Inadequacy  of.  the 
published  information  relative  to  rates  charged  for  electric  serv- 
ice and  the  extent  of  the  demand  for  such  information  by  Federal, 
State,  and  municipal  agencies.  Industries  and  citizens,  and  the 
advantages  to  all  parties  mentioned  of  securing  such  information, 
it  Is  our  opinion  that  the  investigation  and  report  provided  for  In 
House  Joint  Resolution  236 — 

Which  is  the  same  as  Senate  Resolution  74 — 
would  be  of  Inestimable  value  and  in  the  public  Interest. 

That  is  the  statement  of  the  Federal  Power  Commission. 
They  are  very  much  interested;  and  I  may  say  to  the  gen- 
tleman that  to  object  now  would  only  have  the  effect  of 
postponing  the  passage  of  this  measure  for  2  weeks.  The 
Speaker  has  already  agreed  to  recognize  me  on  the  first  sus- 
p/nsion  day;  but  if  we  are  going  to  compile  these  rates,  we 
would  like  to  get  started.  We  have  been  working  on  this 
proposition  for  several  months.  Time  is  passing,  and  for 
this  reason  I  sincerely  trust  that  the  gentleman  will  not 
interpose  an  objection. 

Mr.  BULWINKLE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  call  the  attention  of  the  Speaker  and  the  House  to 
the  fact  that  in  the  third  section  of  this  resolution  there 
should  be  a  point  of  order  made  against  providing  for  an 
appropriation  in  the  manner  it  does.    This  states: 

The  President  of  the  United  States  is  hereby  authorized  to  make 
available  from  the  funds  which  have  been  or  may  be  appropriated 
for  expenditure  subject  to  his  discretion  an  amount  which,  in  his 
Judgment,  is  necessary  for  the  purpose  of  this  Investigation  and 
preparation  of  a  report. 

This  is  in  violation  of  the  rules  of  the  House  and  the  reso- 
lution should  not  be  taken  up,  Mr.  Speaker,  under  suspension 
of  the  rules,  because  if  it  is  then,  of  course,  the  House  has  no 
recourse  in  protecting  its  rules  in  the  passage  of  this 
resolution. 

Mr.  RANKIN.  Mr.  Speaker,  that  is  an  Executive  proposi- 
tion.   The  executive  department  proposes  to  use  these  funds 


to  finance  the  taking  of  this  census.  As  far  as  this  being 
out  of  order  is  concerned,  this  Is  the  first  I  have  heard  of 
that  proposition,  and  the  gentleman,  of  course,  is  at  liberty 
to  make  his  point  of  order  when  the  resolution  comes  up  for 
consideration,  but  this  Is  in  the  interest  of  all  the  American 
people,  and  I  sincerely  trust  the  gentleman  from  Ohio  will 
not  object  to  its  consideration. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  RANKtN.    I  yield  to  the  gentleman  from  Maine. 

Mr.  BEEDY.  We  have  been  appropriathig  each  year  the 
sum  of  $100,000  or  more  to  the  Federal  Trade  Commission 
to  investigate  public  utilities.  As  I  understand  it.  they 
are  now  making  an  investigation  not  only  of  the  rates  but 
of  the  financial  structure  of  aU  these  utilities.  They  are 
going  to  file  a  report.  Tliey  have  been  at  it  for  3  years  In 
pursuance  of  a  resoluticai  introduced  by  Senator  Walsh, 
of  Montana      What  is  the  need  for  this  resolution? 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  Maine 
[Mr.  Beedy]  that  this  is  not  an  investigation.  It  Is  a 
census  of  all  the  power  rates  throughout  the  country.  We 
had  this  matter  up  awhile  ago  and  it  was  proposed  to  have 
this  census  taken  by  the  Bureau  of  the  Census,  but  after 
going  over  the  matter  thoroughly  the  administration  came 
to  the  conclusion  that  tiiis  should  be  done  by  the  Federal 
Power  Commission.  This  is  not  an  investigation.  This  Ls 
merely  a  census  to   secure   and  compile   information. 

Mr.  BEEDY.  Is  the  gentleman  going  to  object  to  this 
resolution? 

Mr.  BULV/INKLE.  The  gentleman  from  Ohio  is  going 
to  object.  The  administration,  through  the  Federal  Power 
Commission,  said  that  no  one  had  asked  for  this  investiga- 
tion. They  stated  they  could  use  it.  Here  is  a  municipal 
power  company  in  your  town  that  charges  the  consumer  so 
much,  and  one  in  my  town  that  charges  so  much.  The  cost 
to  produce  power  is  and  will  not  be  shown.  What  is  to  be 
gained  by  this  knowledge,  which  will  cost  the  Government 
from  $50,000  to  $300,000? 

Mr.  BEEDY.    Mr.  Speaker 

Mr.  RANKIN.    May  I  answer  the  gentleman? 

Mr.  FULLER.    Mr.  S];>eaker,  I  demand  the  regular  order. 

Mr.  BEEDY.  This  is  a  resolution  to  authorize  the  neces- 
sary fimds  to  conduct  an  investigation. 

Mr.  RANKIN.  To  gather  and  compile  light  and  power 
rates. 

The  SPEAKER.  The  regular  order  is  demanded.  Is  there 
objection  to  the  request  of  the  gentleman  from  Mississippi? 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  shall  have  to  object 
to  the  resolution's  being  considered  by  unanimous  consent. 

The  SPEAKER.    Objection  is  heard. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  at  this  point 
and  to  insert  certain  statistics  and  information  furnished  me 
by  the  Federal  Power  Commission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  it  is  difBcuIt  to  understand 
why  the  gentleman  from  Ohio  [Mr.  Cooper]  and  the  gen- 
tleman from  North  Carolina  TMr.  Bm. winkle  1  should  so 
vigorously  oppose  this  resolution.  If  there  are  two  States  in 
the  Union  in  which  the  people  are  burdened  with  exorbitant 
light  and  power  rates,  they  are  Ohio  and  North  Carolina. 

This  resolution  is  in  the  interest  of  all  the  American 
people.  It  is  to  their  interest  to  know  what  rates  are  being 
charged  for  lights  and  power  in  other  places  in  order  that 
they  may  be  able  to  determine  whether  or  not  their  rates 
are  reasonable.  The  gentleman  frcun  Ohio  [Mr.  Cooper] 
talks  about  the  people  already  having  this  information.  As 
a  matter  of  fact,  if  this  information  were  available  now.  no- 
body would  be  asking  for  this  resolution. 

I  hold  in  my  hand  a  copy  of  NELA.  the  rate  book  of 
the  National  Electric  Light  Association.  It  gives  the  electric 
light  and  power  rates  in  only  a  few  towns  in  Ohio,  and  they 
are  so  written  that  the  gentleman  from  Ohio  [Mr.  Cooper] 
himself  could  not  tell  what  they  mean.  But  a  thorough 
analysis  of  those  rates  reveals  that  the  people  in  Ohio  are 
p&ying  about  seven  times  as  much  for  lights  and  power  as 
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Is  being  charged  under  the  T.V_A.  yardstick  in  the  Muscle 
Shoals  area;  or  at  Tacoma.  Wash.,  where  they  have  a 
municipally  owned  plant;  or  in  Windsor,  Winnipeg,  or  On- 
tario. Canada.  The  same  condition  prevails  in  North 
Carolina.  Even  though  a  portion  of  that  State  is  In  the  area 
covered  by  the  Tennessee  Valley  Authority,  yet  the  light  and 
power  rates  to  the  ultimate  consiuners  average  from  five 
to  seven  times  as  much  as  the  ultimate  consumers  have  to 
pay  for  electric  energy  obtained  from  Muscle  Shoals  under 
the  T.VA.  yardstick. 

It  is  just  as  necessary  to  secure  and  compile  these  rates  for 
the  information  of  the  general  public  as  it  is  to  take  a  cen- 
sus of  industry  or  agriculture,  or  to  tabulate  and  publish 
rates  and  charges  of  any  other  kind.  PubUc -utilities  con- 
cerns that  are  doing  a  legitimate  business  are  interested  in 
getting  this  information.  The  people  are  interested  in  it. 
Congressmen  and  Senators  are  interested  in  it.  The  ad- 
ministration is  interested  in  it.  The  various  State  utilities 
commissions  are  interested  in  it.  The  officials  of  States, 
counties,  and  municipalities  in  States  having  no  public  utili- 
ties commissions  are  all  interested  in  getting  this  infor- 
mation. 

I  serve  notice  now  that  I  wiU  call  this  measure  up  under 
suspension  of  the  rules  2  weeks  from  today.  The  Speaker 
has  already  agreed  to  recognize  me  for  this  purpose  at  that 
time.  I  am  sure  that  if  every  Member  of  the  House  will 
look  into  this  proposition  and  see  the  importance  of  the 
passage  of  this  resolution  without  delay,  it  will  go  through 
almost  unanimously. 

I  insert  below  some  memoranda  furnished  me  by  the 
National  Power  Survey  of  the  Federal  Power  Commission, 
together  with  statistics  on  light  and  power  rates  in  the 
State  of  Nebraska. 

BATH  CHABOBD  FOB  KLBCTUCAI.  CMVRCT  IN  THS   UNITED  STARS — HOTTSX 

jo:i«T  KKSouxmon  aae 

Makch  15.  1934. 

The  rat««  charged  for  electrical  energy  in  the  United  States  have 
never  been  Investigated  or  complied  and  tabulated  by  any  official 
body.  Therefore,  except  for  tabulations  by  an  agency  of  the  pri- 
vately owned  utilities,  the  Edison  Electric  Institute,  and  then  only 
of  the  rates  In  the  larger  communities,  not  much  is  Icnown  about 
the  rates  being  charged  and  how  those  In  one  community  compare 
with  those  in  another. 

The  necessity  for  making  a  rate  survey  of  the  electrical  utilities 
ot  the  entire  country  originates  from  frequent  requests  from  Mem- 
bers of  the  House  of  Representatives  and  the  Senate,  as  well  as 
municipalities.  State  ofBcials,  private  citizens,  and  various  State 
public-utilities  commissions  for  Information  as  to  rates  being 
charged  In  other  parts  of  the  country  for  similar  service  in  similar 
communities.  The  Federal  Power  Commission  is  now  unable  to 
■upply  this  information  except  as  it  relates  to  rates  charged  by 
the  comparatively  small  nxunber  of  projects  licensed  iinder  the 
Federal  Power  Act,  the  larger  number  of  which  are  located  in  the 
Western  States. 

The  questions  asked  relate  not  only  to  the  average  price  per 
kilowatt-hour  for  the  different  classes  of  service  but  also  to  the 
tonn  of  rate  and  the  amount  sold  under  each  block  or  step.  A 
mere  tabulation  of  rates  in  ItseU  is  not  sufficient  for  compi^son, 
•a  many  rate  structures  cannot  be  compared  except  by  scientific 
•nalysis.  The  average  person  ia  confused  by  the  technological 
tnrms  and  the  various  rate  forms,  bonuses  and  penalties,  charges 
for  demands  on  various  bases  tm<X  energy  charges  on  different 
bases,  charges  for  service  rendered  and  for  "  readiness  to  serve  ", 
"  oo-peak  "  and  "  off-peak  "  service.  "  night  riders  ",  "  summer 
riders  ".  coal  clauses,  power-factor  clauses,  and  what-nots.  An  in- 
vestigation and  report  on  this  perplexing  problem  of  electrical 
rates  by  the  Federal  Power  Coaimlssion  is.  therefore,  warranted 
for  the  f oUowlng  reasons : 

1.  To  enable  the  pubUc-utilities  commissions  of  the  various 
States  to  study  the  rates  chargiKl  for  electrical  energy  in  other 
States  and  to  devise  rates  to  suit  the  character  of  the  service  that 
win  promote  a  wider  and  more  extensive  use  of  electricity  in  the 
home,  in  the  factory,  on  the  farm,  and  for  municipal  and  public 
purposes,  such  as  street  and  highway  lighting,  municipal  water- 
works, pumping,  etc. 

a.  To  enable  any  cltlaen  of  one  community  to  determine  what 
rates  are  being  charged  in  another  similar  community,  cr  nearby 
community,  where  conditions  are  approximately  the  same. 

8.  To  enable  Industrial  and  (X>mmerclal  concerns  with  large 
power  requirements  U>  pick  out  suitable  communities  for  estab- 
lishing factorlse  and  Industrial  plants  or  branch  establishments 
where  the  lower  cost  of  electrical  energy  may  be  qtilte  an  Iq^mu-- 
tant  element  In  the  selection  of  a  suitable  site.  The  location  of 
branches  of  Indxistrles  in  smaUer  communities  would  be  of  con- 
siderable help  In  alleviating  the  distress  In  those  communities 
dependent  largely  on  agriculture. 

4.  To  enable  a  farmer  In  any  one  part  of  the  country  to  ascer- 
tain th*  cost  of  electric  acrvloe  and  assist  him  In  obtaining  oom- 
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plete  electric  service  on  the  farm,  thus  relieving  a  lot  of  the 
drudgery  and  hard  work,  and  making  farm  life  more  enjoyable  and 
comparable  with  that  of  the  city  or  suburban  dweller. 

5.  To  enable  t^t  electrical  utlllUes  to  devise  more  uniform  and 
simple  rate  structures  that  will  promote  a  wider  and  more  exten- 
sive use  of  electricity,  with  the  end  In  view  of  the  complete  elec- 
trification of  the  home,  of  the  store  and  commercial  establish- 
ment, of  the  factory,  of  Industrial  plant,  and  of  the  farm. 

There  are  in  the  United  States  approximately  15,500  communi- 
ties which  are  receiving  electric  service  from  privately  operated 
companies  or  municipal  plants.  The  total  number  of  customers 
served  at  the  end  of  1933  was  24.295,000.  Of  these  20.006,000  were 
domestic  consumers  and  approximately  710.000  were  rural  cus- 
tomers. There  were  3.697.000  commercial  customers,  chiefly 
stores,  office  buildings,  and  small  shops,  and  525,000  large  indus- 
trial users.  This  service  is  supplied  by  1,627  privately  operated 
companies  and  1.824  publicly  operated  plants. 

The  only  published  information  regarding  rates  charged  from 
electricity  in  all  sections  of  the  United  States  is  that  contained  In 
the  rate  book  of  the  Edison  Electric  Institute.  This  compilation 
covers,  however,  only  473  cities  having  a  population  of  20.000  or 
over.  This  is  only  3  percent  of  the  communities  which  receive 
electric  service. 

The  Inadequacy  of  the  Information  published  in  the  Edison 
Institute  rate  book  is  further  indicated  by  consideration  of  the 
communities  reported  upon  in  the  several  States.  For  example, 
the  rate  book  covers  only  1  community  in  Delaware  and  Idaho; 
2  in  Montana,  Nevada,  New  Mexico,  North  Dakota,  and  South 
Dakota;  3  in  Nebraska,  Utah.  Vermont,  and  Wyoming:  and  4  in 
Arizona.  Colorado,  Mf.ryland,  Mississippi,  and   South  Carolina. 

Only  the  rates  charged  by  private  companies  are  given  in  the 
Edison  Institute  rate  book.  No  rates  are  quoted  for  any  miinicipal 
or  publicly  operated  plant. 

The  most  serious  deficiency,  however,  is  the  fact  that  no  pub- 
lished information  whatever  Is  available  with  respect  to  rates 
charged  for  electric  service  in  the  15,000  communities  which  have 
a  population  of  less  than  20,000  or  in  the  rural  sections  of  the 
country.  GeneraUy  speaking,  it  is  the  people  who  live  in  these 
smaller  towns  and  on  the  farms  who  pay  the  highest  rates  for 
electricity. 

To  illxistrate  the  complexity  of  certain  of  these  rates,  it  is  neces- 
sary only  to  quote  the  condensed  rate  schedule  for  general  light- 
ing and  power  of  the  Rochester  Gas  &  Electric  Corporation  as 
set  forth  In  the  rate  book  of  the  Edison  Electric  Institute: 

AVAn.ABTT.rrr  ai^teknating  and  oibect  CTTKRurr  sxsvicx  for  all 

PXTRPOSXS 

Rate,  three  part.  1.  Alternating  ciirrent:  Customer  charge,  $3. 
Demand  charge:  Peak,  $1.70;  off-peak,  $1.80  per  kilowatt  first  25 
kilowatts  of  demand:  i>eak,  $1.35:  off-peak,  $1.40  per  kilowatt 
next  50  kilowatts  of  demand;  peak,  50  cents;  off-peak  50  cents 
per  kilowatt  excess.  Energy  charge,  13  cents  kilowatt-hour  first 
200  hours  use  of  actual  off-peak  demand  (not  as  calculated  under 
power  factor) ;   0.65  cent  kilowatt-hour  excess. 

2.  Direct  cxurent:  Customer  charge,  $3.  Demand  charge:  Peak, 
$1.86;  off-peak.  $2  per  kilowatt  first  25  kilowatts  of  demand;  peak, 
$1.45;  off-peak,  $1.60  per  kilowatt  next  50  kilowatts  of  demand; 
peak,  56  cents;  off-peak.  60  cents  per  kilowatt  excess.  Energy 
charge,  1.45  cents  kilowatt-hour  first  200  hours  use  of  off-peak 
demand;  0.8  cent  kilowatt-hour  excess. 

Delayed  payment  charge,  10  days,  10  percent  on  first  $5;  2  per- 
cent on  excess. 

Primary  discount:  1.  Five  percent  from  total  net  bill  where 
energy  is  purchased  at  4,150  volts  and  customer  furnishes  any 
transformers  required.  2.  Six  percent  from  total  net  bill  where 
energy  is  purchased  at  11,000  volts  and  customer  furnishes  any 
transformers  requii-ed. 

Determination  of  demand,  by  measurement,  30-mlnute  interval, 
as  follows: 

Peak  demand:  In  each  of  the  4  peak  months  Is  highest  demand 
determined  in  the  month.  In  each  of  the  other  8  months  is  aver- 
age of  the  peak  demands  in  the  4  peak  months.  (Where  customer 
starts  service  in  a  month  other  than  a  peak  month,  his  peak 
demand  for  each  month  up  to  first  peak  month  is  estimated  and 
bills  are  adjusted  at  end  of  the  4  peak  months  on  basis  of  average 
of  peak  demands  determined  in  the  4  peak  months.) 

Off-peak  demand:  In  each  month  is  highest  demand  determined 
In  the  month. 

Power  t»ctar:  pSr  60  cycles,  alternating -current  service,  where 
c\ist<Mner  has  a  demand  for  150  kilowatts  ch*  over,  the  off-peak 
demand  for  billing  purposes  is  taken  as  80  percent  of  the  off-peak 
demand  In  kilovoltage.  Total  kilowatt-hours  to  be  taken  In  no 
case  at  less  than  50  percent  of  the  kllovoltage-hour  d\ulng  that 
month. 

Peak   months:  November  to  February,  both  Inclusive. 

M<"<T«iiTn  charge:  Customer  charge  plus  peak  demand  and  off- 
peak  demand  charges  for  20  percent  of  service  capacity  contracted 
for. 

Coal  clause  (applicable  to  both  direct  and  alternating  current) : 
When  the  nximber  of  kilowatt-hours  generated  by  steam  during 
the  month  does  not  exceed  20  percent  of  total  kilowatt-hours  gen- 
erated and  purchased,  the  energy  charge  is  Increased  0.02  cent 
per  kilowatt-hour  for  each  40-cent  increase  above  $5  per  short 
ton  ot  bituminous  coal,  f.o.b.  cars.  Rochester,  N.T. 

For  each  10-percent  Increase  In  the  percentage  of  steam  genera- 
tion over  30  percent,  the  adjustment  in  the  energy  charge  Is 
Increased  0.01  cent  per  kilowatt-hour  over  the  20  percent  ba^  of 
0.03  cent  per  kllowatt-hour. 


For  each  40-cenl  decrease  below  $5  per  ton,  the  energy  charge  Is 
reduced  0.03  cent  per  kllowatt-hour,  irrespective  of  the  percentage 
of  steam  generation. 

The  task  of  collecting  and  analyzing  the  infcmaatton  regarding: 
electric  rates  provided  for  in  the  resolution  would  be  of  consider- 
able magnitude,  involving  for  all  classes  of  service  and  all  com- 
munities probably  100,000  or  more  separate  rate  schedules.  The 
Federal  Power  Commission,  as  at  present  constituted,  does  not 
have  either  the  personnel  or  the  funds  available  to  carry  out  such 
an  undertaking. 

Under  the  existing  condition  it  is  practically  impossible  for  the 
average  citizen  or  the  operator  of  a  smaill  business  or  a  commercial 
establishment  to  determine  what  rates  are  being  charged  In  other 
communities  and  to  other  business  establishments  with  which  he 
may  have  to  compete,  and  thus  he  is  unable  to  determine  whether 
he  la  getting  the  advantage  of  the  lowest  rates  that  he  would  be 
entitled  to.  even  in  his  own  community.  In  some  States  complete 
rate  schedules  are  filed  with  the  public  utilities  commissions,  but 
even  in  these  States  complete  rate  schedules  are  not  published  by 
the  respective  commissions,  and  it  is  Impossible  for  the  average 
cltlaen  or  business  man  to  estimate  what  rates  are  being  charged 
In  other  communities  without  making  a  trip  down  to  the  head- 
quarters of  the  commission  or  the  State  capital  where  the  rates 
are  filed.  The  comparison  cannot  then  very  well  be  made  without 
a  scientific  analysis,  and  the  State  commissions  do  not  usually 
prepare  such  analyses. 

In  view  of  the  facts  set  forth  regarding  the  inadequacy  of  the 
published  information  relative  to  the  rates  charged  for  electric 
service,  and  the  extent  of  the  demand  for  such  information  from 
Federal,  State,  and  municipal  agencies,  industries,  and  citizens, 
and  the  advantages  to  all  parties  mentioned,  and  to  the  irtllitiee 
of  secvirlng  such  Information,  it  is  our  opinion  that  the  investiga- 
tion and  report  provided  for  in  Rouse  Joint  Resolution  236  would 
be  of  Inestimable  value  and  in  the  public  interest. 

Thomas  R.  Tate, 
Director  National  Power  Survey, 

Federal  Power  Commission. 
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It  is  not  difficult  to  tabulate  schedules  for  residence  lighting 
rates,  but  it  is  practically  impossible  to  make  a  comparison  without 
careful  analysis  and  an  understanding  of  all  of  the  factors  in- 
volved. Especially  Is  this  true  when  residence  lighting  rates  are 
based  on  a  demand  charge  per  room,  or  per  active  room,  or  per 
square  foot  of  floor  space  or  on  the  connected  load. 

A  tabulation  of  residence  lighting  rates  will  not  necessarily 
show  the  comparison  between  rates  in  similar  communities.  An 
outstanding  example  of  this  is  Indicated  in  the  attached  tabula- 
tion of  electric  light  rate  schedules,  as  of  June  20,  1927,  for 
privately  operated  electric  light  and  power  systems  of  the  State  of 
Nebraska,  which  was  compiled  by  V.  L.  Holllster  from  answers  to  a 
questionnaire.  This  tabulation  does  not  indicate  either  the  aver- 
age rate  per  kllowatt-hour  or  the  comparison  of  average  monthly 
bills  for  different  consumptions.  It  does,  however,  show  some 
outstanding  differences  in  rates  in  some  of  the  smaller  communi- 
ties in  the  State.     In  many  cases  a  service  charge  is  added  for 


wbleh  the  customer  raeelvas  no  tieetiieUy.  For  SBHimpIe,  in 
Bennington,  a  town  of  814  population,  then  is  •  semee  chaige 
ot  $1,  and  an  kilowatt-hours  are  sold  at  13  oents  per  kilowatt- 
hour  in  addition  to  the  service  charge.  At  Elba,  a  town  of  ST6 
inhabitants,  there  is  no  service  charge,  but  all  kilowatt-hours  are 
sold  at  30  cents  per  kllowatt-hour.  Likewise  at  Halgler.  a  town 
of  450  inhabitants;  Lewellen.  •  town  of  500  Inhabitants;  Seneca,  a 
town  of  476  inhabitants;  and  Venango,  a  town  of  386  Inhabitants, 
there  Is  no  service  charge,  but  all  eleotrlclty  to  sold  at  30  cents 
per  kllowatt-hour. 

In  Thedford,  a  town  of  960  Inhabitants,  there  Is  no  serrloe 
charge,  but  the  first  kllowatt-hour  is  sold  at  25  cents  and  the 
excess  at  16  cents,  the  minimum  monthly  bill  being  $2.50.  Za 
some  of  the  smaller  communities  like  Alda,  a  town  of  250  inhabi- 
tants, all  electricity  is  sold  at  11  cents  per  kllowatt-hour.  At 
Amherst,  with  359  population,  all  electricity  Is  ucAA  at  IS  cents 
per  kllowatt-hour.  Bellevue.  with  a  population  of  005.  has  a  flat 
rate  of  only  8  cents  p«  kllowatt-hour.  Hayes  Center,  with  a 
population  of  366,  has  a  flat  rate,  but  the  rate  per  kilowatt-hour 
la  not  shown.  In  Odessa,  a  town  of  only  65  inhabitants,  the  flnt 
50  kilowatt-hours  are  sold  at  6  cents,  the  next  100  kUowatt-houri 
at  5  cents,  and  the  excess  above  150  kUowatt-hours  at  4  cents. 
In  Weeping  Water,  a  town  with  a  population  of  1.084.  the  first  48 
kilowatt-hoTirs  are  sold  at  7  cents  and  the  excess  at  4  cents,  but 
in  addition  there  Is  a  service  charge  of  $1.  for  which  the  customer 
receives  no  electricity. 

With  reference  to  the  third  coltmm^  of  the  tabulation  **  penalty 
or  discount ",  a  variable  practice  Is  Indicated,  some  trtllltles  giving 
discounts  ranging  from  5  percent  to  30  percent,  and  from  one  half 
cent  per  kllowatt-hour  to  1  cent  per  kllowatt-hour,  it  being  as- 
sumed that  these  su'e  discounts  for  prompt  payment  within  a  spe- 
cified period,  usually  10  to  20  days.  In  the  same  column  It  will  be 
noted  that  there  are  penalties  for  failure  to  pay  the  bills  within 
a  reasonable  period.  In  some  cases  the  amounts  of  the  penalties 
are  not  shown,  and  In  others  the  penalties  range  from  10  percent 
to  25  percent  and  from  one  half  cent  per  kllowatt-hour  to  1  cent 
per  kilowatt-hour.  It  should  be  noted,  therefore,  tl-.at  the  rates 
are  not  comparable  until  put  on  the  same  comparable  basis. 

Step  rates,  indicated  with  an  asterisk,  are  shown  for  the  follow* 
ing  towns:  Harvard,  peculation  991;  Holdredge,  population  S.108; 
Howe,  population  200;  Oak,  population  301;  Oconto,  pop\ilatloa 
250;  St.  Edward,  population  1.002;  and  Valentine,  population  1,506. 

The  tabulation,  however,  does  not  Indicate  in  what  manner  these 
rates  are  step  rates,  for  in  a  step  rate  It  is  often  possible  to  decrease 
the  total  monthly  bill  by  iising  more  electricity.  On  this  account 
step  rates  are  not  sanctioned  by  most  pubUc  utilities  commissions. 

A  tabulation  of  rates  for  reaidence  service,  like  the  one  attached. 
is  a  very  simple  matter  but.  as  pointed  out.  It  does  not  offer  a 
comparison  of  rates  in  similar  communities  and  is  diflleult  to 
understand  without  scientific  analysis.  When  rates  for  commer- 
cial lighting  and  power  and  general  light  and  power  and  fc»-  lzulus> 
trial  use  are  considered,  it  U  almost  Impossible  to  prepare  any 
adequate  comparison  without  graphical  analysis,  and  detailed 
studies  of  the  respective  rate  stntctures  and  of  the  load  charac- 
teristics of  different  industries,  eonunerdal  establishments,  and 
power  users. 

Thomas  R.  Tat«. 
Director  NatioruU  Power  Sttrvej/. 
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•Step  rate.    Ex.=esc«ss,  D— discount,  P— penalty,  K» kilowatt-hours,  N«net,  R-kilovratt-hoon  per  room  per  month] 


City 

Popula- 
tion 

Penalty  or 
diacoont 

Mini- 
mum 
bill 

.Serv- 
ice 

First 
kilowatt- 
hour 

Next 

kilowatt- 
hour 

Next 

kUowatt- 
tiour 

Next 
kilowatt- 
hour 

Next 

kilowaU- 
bour 

Next 
kilowatt- 

Neat 

kilowatt- 
bow 

Meter 

rent 

DaU 

charce                      | 

Houn  RateiHonrs  Rate 

Houn 

Rate 

Hoars 

Rate 

Hours  Rate 

1 

Hoon 

Rate 

Alnsworth 

LSOS 
2r« 

2S0 
48S 

am 

2SB 

129 
«7 
743 
flB3 

1,725 
3B7 

1.310 

X9a 

2.962 
231 
2S8 
«M 

743 
2;  127 

01 

9,644 

M8 

493 

ms 

473 
314 
205 
1,431 
743 

None 

$1.00 
1.00 
1.00 

100 
1.00 
L3S 
2.00 
1.25 
LOO 
1.00 
1.00 
1.00 
100 
.50 
.50 
1.00 
1.00 
100 
.50 
L30 

100 
.50 
LOO 
LK 
LOO 
L28 
1.00 
L2S 
L50 
.60 

None 

$aoo 

LOO 
"'."60 

1.66 

'.eb' 

"."so" 

1.00 

1.00 

.60 

.50 

.00 

...... 

i.'oo' 

30 

30 

All 

100 
48 

All 

100 
10 
SO 
15 
48 
50 

100 
30 

100 
48 
IS 

100 

100 
29 

'S 

15 

90 

AU 

All 

All 

10 

25 

All 

am* 

12 
15 

11 

10 

7 
IS 
10 
15 
U 
IS 

7 
13 
10 
13 

;^ 

10 
10 
lO'i 

10 

8 

0 
15 

ft 
15 
13 
16 
12 
U 

20 
90 

ChUs 
10 
13 

50 
40 

Otsa 

e 

10 

Kx. 

100 

Cent* 
4 

8 

CVitf» 

CftU* 

Owtt 

Apr.  19X7 
Mar.  1037 

Albion 

D  10  percent . . 
D  I  cent  per 

kUowatt. 
P        

800 

7 

Ex. 

• 

Aids 

Do. 

Allen 

100 
Kx. 

7 

« 

Ex. 

5 

Do. 

Alvo- 

None 

P 

.. 

Apr.  1927 
Mv.  1937 

Amhent 

Anoka. 

100 
29 
50 
10 

Ex. 
50 

100 
30 

100 

Kx 
15 

100 

100 
29 

100 
75 
30 
20 

7 

124 
10 
11 

4 
10 

7 
11 

6 

4 

8 

7 

7 
11 

7 
6 
8 

1»H 

Ex.  1        5 

Do. 

80 
Ex. 
Ex. 

10 

8 

7 

60 

7H 

Ex. 

e 

May  1937 

Arcadia 

D  5 percent... 

IXi. 

Arnold 

.-  -. - 

Do. 

Ashlaad 

^,. 

Apr.  1937 
May  1937 

A&hton „ 

AtkirMAti 

D  5 percent... 
P 

Ex. 
Ex. 
150 
Ex. 

8 
5 

• 
4 



Do. 

Aubom 

Aurora 

D  10  percent.. 

SOO 

8 

Ex. 

7 







Apr    193T 
May  1937 

Avoca 

do 

do 

p 

Apr.  1937 

BnriMitoa 

BasKett 

30 
Ex 
Ex. 

50 

Ex. 
300 
Ex. 
Ex. 

7 

5 

5 

10 

6 

4 

7 

10 

Ex. 

6M 



Aof.  1991 
May  1927 

n-l<fla  Ormmk 

NniiK 

Sept.  1991 

RflVttnl 

P  1   cent  per 

kilowatt. 
p 

100 
Ex.' 

8 

...... 

Ex. 

7 

Apr.  1937 

YUcilfi  Mflla 



__ 

May  1997 

Beatrice 

None 





May  t9N 

Apr.  1998 
May  I9M 
May  1997 

BfilRTWte 

BelievM 









De. 

Bennington. 

P  10  percent — 
None 

■"■26" 
25 

...... 

10 

Ex. 

"'12' 
8 


...--. 

"io" 

'Ex.' 

...... 

De. 
May  ltZ7 
Ajpr.  1907 

i&.  i«M 

Oerwyn 

RlmmfWlH 

p 

Blue  Springs 

P  25  cents 







J 

im 


.««.«v««>«i  v«  v^<^«^vr\%.T   A  T 


T»T:ii-l/%T>V%         TT/^TTCt"IT« 


TWATinrr    OA 


^aOA 


/^/^XT/^"^»T^'CIC«T/^XT  a  t      •rkT:iy>irf-*T*'»-k 


« 
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UtUttM  Information  Barcsi.    All  taboJated  rates  an  block  ntm  except  as  noted: 
boars,  N-nat.  R»kJlowatt-boars  per  room  per  muntb] 


kiltwaU-l 


City 


Doeius. 


Bridfvport 


BrMdw«t«r. 
Broken  Bow. 
BrownvUla— 


CallBway. 
Cedar  Creek. 
CwtarKapidft.. 

Centat 

Chxlwm 


Popato- 
tk» 


Penalty  or 
discount 


Mini- 

main 

biU 


Ice 
ebstft 


Cbalco. 

Ctaunben. 

Ckapmaa. 


Ckrka. 

riatania 

Clay  CMitar. 
Cteanrater.. 
Clinton 


Columbas 

Comstock 

Concord.-—. 

Cornlea. 

Cortland 

Co»d 

Crawford 

Creishton 

Calbenaon.  ._ 
Daltoa 

Dannabnc — 


Dawsoo. 
Daykia. 
DaAlar. 


DiUar 

Pisoo 

Donipbaa.. 


Eavla.. 
Elba.. 

Elirin 

Elkbom... 
£lm  Creek. 
Khnwood. . 
Emmett — 


Srlesoa. 

Eiutis 

Exeter 

FarweU 

Fordyoa 

Fort  Crack. 

yoaier 

rnUertoa.- 
Qariaod — 
Oaaara — 
Osooa 


Oarfoff.. 
Gibbon. 
Oordoa. 
Coibanbarf. 

Ore  in  too 

Grand  Island.. 

Otatna 

Qoidi  Rook — 

Oorlay 

Batelar. 
nalnm. 
Hardy. 

Bartlngtoo 

Barrard* 

Bavafeek 

Bayaa  CaDtar„. 
Bay  Sprlnfi — 
Hemii«fi)rd. 


Handlay 

Batdnca* 

BobnasTflla.. 
Bomar.... 
Boapar — 
BordTlUa- 
Boakixa.. 
Ho««* 


•nattata. 


209 

1.2U 

367 
3.607 

m 

zsa 

S03 
137 

C7 

n« 

no 
m 

IM 
<412 

m 

XM 
640 
399 

e« 

47* 
1« 

&510 

UO 

3BI 

9» 

323 

L2B2 

1,849 

1.449 

089 

3Sft 

436 

Bl 
304 
•44 

144 
4JS 
217 
483 

»« 
27S 
U4 
333 
000 
5M 
130 
liU 
434 
910 
340 
liSO 
403 
140 
1.S9S 
275 
1.708 
l.OM 

2,308 

ns 

1.060 

1,734 
160 
11,303 
491 
Oil 
391 
430 
213 
443 

1.4C7 
991 

3,002 
203 
7S0 
708 
483 
300 

3.108 
273 
491 

1.014 
191 
374 
300 


D  1  cent  per  tLOO 

kllowati. 
P  I  cent  per     LSO 

kfiowatt. 

do„ LSO 

D  10  percent..   L  00 
P  1  cent  per     1.29 

kilowatt. 


P... 
P_. 


D  1  cent  per 
kOowatt. 


D  1  cent  p« 
kilowatt. 

D  1  cent  per 
kflowatt. 

PSScenta 


P 

P  1  eent  par 
kOowatt. 

D  Hcant  per 
kdowatt 

None 


Bonn  Rata 


ZOO  $0.60 


D  Sparoeat..-t 
D  10  percent.. 
P 


ZOO 
LOO 
LOO 

LOO 
LOO 
LOO 
ZOO 
LOO 
LOO 

l66" 

LOO 

LSO 
LOO 
ZOO 
LSO 

LOO 

L3(l 
LOO 
LOO 

1.66 

1.25 
ZOO 


.00 


Fbat 

kflowatt- 

boui 


LOO 


.80 


P  1  cent  per 
kikwalL 

D  1  cent  per 
kilowatt. 


D  1  cent  per 
kOowatt. 


P  10  percent — 
D  Sperciint... 

Nona 

P 

PlOporoent — 
None 


P 


L60 

LOO 

LOO 
L50 
LOO 
LOO 
L50 
ZOO 
LOO 

LOO 
LOO 
1.00 
LOO 
1.00 
1.00 
ZOO 
L2S 
LOO 
NlOO 
LSO 
ZOO 
LOO 


None 

None 

None 

D  1  orat  par 
kilowatt 

.....do 

D  20  percent. 

None 

do 

do 

D  10  percent.. 


Plot,  per  kw. 


.00 


.00 


LOO 


LOO 


LOO 


LOO 
.00 


.00 


Nona 

D  10  percent. 


Nona. 

Nona 

Nona- 


DIO  percent... 
P35  pwcant- . 


DlSpareaot.. 


P  1  cant  par 
kilowats. 


.60 
LOO 

.50 
NLOO 

LSO 

LCO 

L25 

L35 

ZOO  I 

LOO  I 

LOO 

LOO 

LSO 

LSO 

LOO 

LOO 


All 

38 

8 

All 

20 

AU 
100 
100 
80 
All 

10 
48 
20 
100 
20 
30 

An 

AH 
AD 

ao 

30 

100 

30 

30 

10 

100 

10 

10 

20 

20 

100 

AU 

10 

All 

30 
90 
30 

ao 

10 
100 
Ail 

48 

AU 

40 

AU 

20 

49 

100 

60 

30 

60 

AU 

100 

AU 


Natt 

Oowai 
boar 


kOowait- 


Hoon 


11 
12H 

Mln. 
10 
18 

IS 

10 
10 
13 
11 

16 
7 
15 
10 
13 
18 
30 
U 

U 

13)i| 
13 
10 
15 

18 
14 
29 

18 
12 
15 
10 
15 
Mln 

11 

19 
10 
12 
13 
15 
10 
U 

7 
30 

12 
13 

7 
10 
13 
15 
12 
15 
10 

8 


3> 
87 


.50      100 
,50       AU 


.SO 


LOO 
LOO 


L29 
LSO 
LSO 


LOO 

LSO 

LOO 

^LOO 

\sija 


LSO 


LOO 


LOO 


100 
10 

39 
100 
30 
29 
60 
29 
48 

ao 

10 

AU 

19 

ao 


9 

19 

in 


100 

100 

60 


9 
Ex 

SO 

100 

80 

ao 


00 

30 

100 

20 


29 
Ex. 
Ex. 
Ex. 

10 

80 

100 


Bate 


Ontt 

11 
16 


15 
4 

tl3 
7 

10 

13 


lOH 

7 

7 

14 

8H 

13 
10 
30 
19 
10 
10 
7 


87 


Ex. 

Ex. 
30 
30 

30 
100 


Ex. 
Ex.' 

"w 
Ex. 
100 

90 
Ex. 

60 


100 


100 


100 
10 


124       25 
12Mi     100 


30 
50 
P) 
30 
30 

ao 


190 

ao 
» 
ao 

30 


13 
13 
15 

•m 

7 
13 
15 
20 
13 
13 


19 

8 

O 
13 
30 
10 


10 

1»H| 
14 
19 
16 


30 
39 
60 
39 
Ex. 

ao 

87 


19 

ao 


10 
ISO 


30 
Ex. 
Ex. 


60 
00 
30 
30 
10 
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March  20 


Hooisi  Rata 


Next 

kOowatt- 
boor 


80 

100 

"50 


Ex. 

Ex. 

40 


12 


10 

io" 

4 

7 
10 

9 
10 


Roars 


OiKi 

10 
14 

"is"' 


14 


40  !     10 


Ex. 
100 
Ex. 


Ex. 

40 
El. 

30 

40 
80 


Ex. 
100 
Ex. 


6 

8 
11 


Next 

kflowatt- 
boar 


100 

300 

"ExT 


Ex. 


7M 
4 
5 
15 

10 


100       10 


40 
40 

Ex. 

Ex. 


Ex. 

Exl 
Ex. 


4 
4 

II 
9 


90 
"eJl 


« 

11 

10 

10 

13 

8 

4 

7 

U 


14 

7HI 


Ex- 


Ex. 
20 

SO 
100 
Ex. 

29 
100 

25 


10 

ioo 
ioo 


Ex. 
"46" 

100 

so 


Rate 


Oniti 

8 

13 

'io~ 


13 

"i 


Ex. 
'366" 


Ex. 
Ex. 


Ex. 


4 

lOH 

10 
10 

8 
9 

11 
7 


3 
12 

8 


Next 

kilowatt- 
boar 


Hours 


Ex. 
600 


20 

"366" 

Ex.' 


Ex. 
300 
Ex. 


Rate 


Ckato 

7 
10 


12 
.... 

"T 


Next 

Idlowatt- 

bour 


Hours 


LOOO 


60 


600 


40 
100 


15 
40 


4 

10 


10 
4 


20 
Ex. 


Ex. 


9 

lOHl 
12 
14 
13 


U 


100 
Ex. 
Ex. 

SO 
20 


13 
6 


09 

7V^ 
9 

la 

13 


Ex. 


100        8       Ex. 
100        9H     IOO 


25 
Ex. 

25 


Ex. 

200 


15 
Ex. 


20 


100 


100 
50 


10 

6J4i 
6 


500 


LOW 


Next 

kllowatt- 

bour 


Rate  iHoon  Rate 


Onto 


Onto 


Ex. 


11 


Ex. 


10 


Meter 
rent 


DaU 


Ex. 


7 

7^  Ex. 


«0O 


8 

10 
6Hj    400 


13 


07 


12 

11 


100      10 


600 


u 


30 


100 


100 
Ex. 


11 


Ex. 


Ex. 


Mar.  1927 

Apr.   1027 

May  1927 
Da 

Ape   1827 

Mar.  1937 

Da 

Da 
June  1927 
Mar.  1927 


SepL  1025 

Apr.   1927 

!  Sept.  1928 

I  Mar.  1927 

Apr.    1927 
Mar.  1927 
Do. 
Da 

Da 


10.25 


Mar.  1934 
June  1927 
Mar.  1027 
May  1927 

June  1927 


..'  May  1927 
„i  Mar.  1927 
_:  Sflpt.  1925 
„l  Mar.  1927 
..i  May  1927 

I  Apr.   1927 

_|  Mar.  1927 

Do. 

May  1927 

Mar.  1927 

Do. 

M>ir.  1924 

June  1927 

Da 
Mar.  1927 
Da 
Da 


Apr.  1927 
Mar.  1927 


1  Apr. 

t  Mar. 


1927 

I  May  1927 

I  Apr.   1927 

Mar.  1927 

May  1927 
Mar.  1927 
Da 
Da 
Da 
Do. 


OJii 


1,000 


1,000 


Ex. 


Ex. 


06H( 


11 
8 


Ex.       8 


Ex. 


Ex. 


h- - 


4J*   Ex. 


"I" 


10 


06 


10 


j- 


Ex. 


8HI 
'6 


.25 


Nov.  1929 

Feb.  1927 

Mar.  1927 

Mar.  1924 

Apr.   1927 
Mar.  1927 

Do. 

Do. 

Do. 

Do. 
Apr.   1927 
June  1927 
Mar.  1927 

Do. 

Do. 
June  1927 


Mar.  1927 
Feb.  1927 
Mar.  1927 
May  1927 
Sept.  1923 
Apr.   1928 


Mar.  1927 
Mar.  1924 
May  1927 
Mar.  1937 
Do. 


Afir.  1927 


1934 
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^ 'Stop  rata.    Ex -aioaas.  D -discount.  P- penalty,  K  -kiknratt-hoors,  N  -net.  R  -kOowstt-bours  par  room  per  montb)  ^^      ^^" 


City 


Hubbard 

Humboldt 

Humphrey 

Inman 

Juckson 

Janaen— 
Kearney. 


Eronbers 

Lanbam 

I.4iwreoce 

Leshara 

Lewellen 

LexioKton 

Linoom.- — 

Lindsay 

Lonjt  Pine 

LouisvUle 

Loup  City 

Mafmet 

Maniey 

Marrjaette 

Martinsburtt 

Maskell 

May  wood 

McCook.-- 

McCool  Junction 

Mcl/ean.  

Meadow  Jrove 

Melbeta. 


Mema.-. 
Millard... 
Milli(:an.. 
Minatare- 


Mitrhell  - 

Murdock 

Murphy 

Murray 

Mj-DarJ 

Nebraska  City 

Nehawka. 

Nelirh 

Nomaha. 


Newcastle 

Newman  Orove. 

Newport 

Niobrara 

Nora . 

Norfolk 

North  Loup 

North  Platte 


Nortbport. 


OakV... 
Oakdale. 
(Oakland. 
Obert.... 
Oconto*. 
Odcll.... 
Odessa.. 


Omaha 

O'NeiU 

Orchard „ 

Orleans.. 

Osceola ^ 

Osmond 

Overton 

PSKO 

Palisade 

PapiUlon 

Paul 


Petarsbora. 

PbiUips 


Pierce 

Pilfer 

Platte  ("enter.... 

Plattsmouth 

Hleasantdale 

Plymouth 

Ponca 

Raeville 

Ralston 

Ravenna    ..„ 

Red  Willow 

hWnECity. 

RockviUe 

Rosalie „ 

HusbvUle 

Sacramento_ 

Soottablofl 


Poi 


opala- 
Uon 


IS3 
L277 
835 
815 
274 
268 
7,702 


Pvnaity  or 

discount 


P 

None 

None 

P 

None 

None 

D  H  cent  per 
kilowatt. 


Mini 

mum 

bUl 


Z 
05, 

L 

L 


638 
102 
600 

327 
000 
490 
2C0 
645 
364 
153 
260 
806 
80S 
166 
533 
,803 
338 
bl 
440 
129 

i!A 
4U) 
418 


1,298 
306 

47 

800 

129 

6,279 

80O 

L724 

351 

600 

1.260 

430 

736 

130 

8,634 

637 

10,466 

110 

301 
707 
1,855 
116 
250 
408 
55 

19L001 

Z107 

444 

942 

L300 

642 

510 

360 

700 

666 

44 

501 
274 

1,109 
563 
4C4 

4,190 
221 
453 

L014 
125 
465 

1,703 

16 

460 

208 

304 
995 

40 
6,912 


P  10  percent 


D  5  percent. 
P  5  percent. 

None 

P 


D  5  percent... 
P 

None 

P 

P 

None 


P 

None 

P  1  cent  per 

kUowatt. 

None 

da 

do 

P  1  cent  per 

kilowatt. 


»Z00 
.50 
LOO 
ZOO 
LOO 
LOO 
LOO 

ZOO 
LSO 
LOO 
LOO 
LSO 
LOO 

.40 
LOO 
ZOO 
LOO 
LOO 
ZOO 
LOO 

.75 
ZOO 

zoo 
i.'so' 

N1.50 

zoo 

.00 
L50 

1.25 
LOO 
LOO 
LSO 


Serv 

ice 

cbacga 


Ha  60 
.50 

LOO 
.60 

LOO 


LOO 


.40 
LOO 

.60 
LOO 


None 

do 

D  6  percent... 

None 

P 

P  1  cent  per 
kilowatt. 

P 

None 

P 

None 


None 

I  5  percent 

P  \i  cent  per 

kilowatt. 
P  1  cent  per 

kilowatt. 


None. 


1.00 
N1.60 
L'25 
L25 
LOO 
1.25 
ZOO 
L25 

ZOO 
LOO 
ZOO 
1.50 
1.00 

.50 
LOO 

.75 

LSO 

LOS 
.60 
.50 
ZOO 
1.25 
LSO 
ZOO 


D  •«.■  cent  per 

kilowatt. 

None 

P — 

P 

None 

None 

P.. 

D  5  percent.. 

P 

None '  1.00 

LOO 
P  ^  cent  per 

kilowatt. 


.50 
ZOO 
ZOO 
LSO 
LOO 
ZOO 
1.00 
ZOO 


ZOO 


.60 
LOO 
.75 
.60 
.60 


First 

kilowatt- 

bour 


Homsi  Rate  'Hours  RaU 


.60 
.60 


LOO 


LOO 


.00 


.60 

1.00 

.60 


.50 


.60 
.60 
.60 


.60 
.60 


.60 
.'60 


D  1  cent  per 
kilowatt. 


None 

do 

P  25  cents 

P - 

None 


None 

D  1  cent  per 
kOowatt 


None. 


P  1  cant  par 
kilowatt. 


LOO 
LOO 

.60 
LSO 
L50 
.60 
.75 
1.50 
ZOO 
1.25 
1.00 
LOO 
l.M 
1.00 
LOO 

LOO 
L25 
3.00 
LSO 


LOO 

LOO 

.50 


100 

R4 

15 

IOO 

All 

15 

25 

30 

10 

30 

All 

All 

20 

10 

15 

100 

48 

50 

100 

48 

100 

100 

100 

"36 

SO 

100 

100 

25 

30 
20 

15 
25 


.60 

.75 


.60 
L25 
LOO 


4S 
30 
30 
30 
50 
30 
100 
20 

100 

15 
100 
25 
30 
R4 
60 
50 

25 

6 

100 

100 

100 

10 

10 

60 

AU 
100 
100 

20 
100 
100 

20 
100 

15 

48 
4R 

15 
AU 

100 

25 

4 

100 
15 
30 

100 
15 
48 
30 
30 
15 

AU 

20 
20 
25 
25 


Next 

kllowatt- 

bour 


Onto 

10 
10 

9 
10 
12 
16 

9 

16 
15 
12 
13 
20 
12 

5 
10 
10 

7 
13 
10 

7 

8 
10 
10 

"12" 
14 
10 
104 

12H 

14 
15 
10 
12H1 


100 

R4 

30 

100 

io 

25 

30 
30 
30 


7 
16 
15 
15 
12 
15 
10 
16 

10 

8 
10 
18 
12 

7.4 
13 

9 

12H 

Mln. 
10,4 


10 

30 

30 

100 

Ex. 

50 

100 

Ex. 

100 

100 

100 

z'666" 

so 

100 

100 

25 

Ex. 

30 
30 
25 


Ex. 

60 
60 
60 
25 
60 
100 
30 

100 

30 
IOO 

so 

30 
R4 

60 
50 

25 

14 

100 


1041    100 
10     I     100 


20 

15 

6 


10 

3<) 

100 


64 

10    i  100 

10  100 

12    I  60 

1041  Ex. 

10  ;  100 


Oato 

7 
6 
8 
7 

"is" 

8 

13 
13 

7 


ID 
4 

9 
7 
4 
10 
7 
4 

84 

7 

7 

"e' 

12 

7 

7 

11 

9 

13 

8 

11 


4 

13 
12 
12 
II 
12 
7 
14 

7 

7 

7 
16 

7 

6 
10 

8 

11 

14H 

7 

7 

7 
18 
13 

6 


12 
10 
14 

7 


10 
100 

20 
Ex. 


1141    4R 


12 
11 


80 


104;  100 

14    I  25 

Mln.  I  Ex. 

94i  100 

11    I  60 
184' 
10    I 


12 
7 
10 
12 
12 
11 

14 

12 
16 
12Hj 


60 
100 

30 

Ex. 

Ex. 

ZOOO 

16 


30 
30 
29 
26 


7 

7 

10 


Next 

kilowatt- 

bour 


Next 

kilowatt- 
boar 


Hoon 


Ex. 
Ex. 
Ex. 
Ex. 

"76 
25 

30 
Ex. 
40 


Ex. 
460 
Ex. 
Ex. 

"Ex".' 
Ex. 


Ex. 
Ex. 
Ex. 

"ExV 
50 

Ex. 

Ex. 
SO 


Ex. 
Ex. 

60 


Ex. 
Ex. 
Ex. 

60 
Ex. 
Ex. 

60 

Ex. 

Ex. 

Ex. 
28 
40 

Ex. 

Ex. 

200 

80 

80 
Ex. 
Ex. 
Ex. 
Ex. 
Ex. 
Ex. 


I  1 

Rate  Hoon  Rate  Ho<us, 


Next 
kilowatt- 
hour 


Oato 
5     . 
3H 

7    |. 
5    |. 

7    I 


Oato 


Ex. 

25 

Ex. 


10 

11    ' 

4    1  Ex. 


7     

34    Ex. 

7     

9    I 


*    I- 
8    L 


I. 

6    I- 
10    I 

5     . 

5    I. 

10 


Ex. 


11 

6 

10 


Ex. 
Ex. 
Ex. 


74| 


7 
10 

7 
13 

4 

7,4 

10 


7 
13 
30 

6 

8 
104 

7 
10 

4 

6 

6 
11 


12 
10 
14 
II 


10 
10 
10 
10 
10 
6 
12 

8 
6 
5 
14 
4 

3« 
8 
7 

10 

134 
6 
9 
9 

16 
11 

4 


100 


100 


175 


Ex. 


Ex. 
Ex. 


12 

«>i 
9 
"i 


10 


700 

100 

60 


Ex. 

Ex. 

Ex. 

25 


b 
5 

9 

„..| — 

6 

7 

9 
12 


Ex. 
Ex. 


44 


Ex. 

35 


S 
12 


Ex. 
Ex. 
Ex. 
Ex. 
Ex. 


Ex. 
15 


Ex. 

Ex. 
80 
60 


4 

6 

1^ 
9 
8 


9 
10 


9 
8 

12 
10 


30 


19 


100 


12 
3 


8 
12 


400 


Next 

kilowatt- 
boor 


Rate  HouiSi  Rate 


Onto 


Ex. 


Ex. 


100 


74 


LSOO 
Ex. 
Ex. 


1- 


11 


40 


11 


Ex. 


9  j      19 


19     Ex. 
8     Ex. 


LOOO 


Oato 


44 


I--... 


Ex. 


7 
10 


10 


10 


Ex. 


70 


Ex. 


Next 

kihwalt- 
bour 


Hours  Rate 


Ex. 


Ex. 


Oato 


34 


io.a6 


Meter] 
rent 


Dau 


Mar.  t«r 

Auf.  1938 

Mar  1994 

Mar  1937 

S««f>t.  1925 

Mar.  1927 
Da 


Jan  1934 

5  Mar.  1937 

I  June  1917 

Mar  1937 

1)0. 

Do. 

•  Jan.    1937 

I  May  1927 

Mar.  19r 

'  Apr     1927 

i  May  1937 

Mv.  1937 

Apr.    1927 

Nov.  1938 

Mar.  1927 

Do. 


.28 


Do. 

Do. 

Do. 
Sept  1938 
Alir.   1927 

May  1927 
Mar.  1927 

Do. 
Apr..  1927 


Da 
Mw.,1927 
July   1923 

I3o. 
Mar.,  1927 

Do. 

Do. 
Apr.,  1927 

Mar,  1927 
Nov.,  1939 
Mar.  1927 

Do. 
June  1927 
May  1927 

Do. 
June  1927 

Apr.,  1927 

June  1927 
8ept.  1926 
Mar.  1927 

Do. 

Do. 

Da 

Do. 

Da 

Do. 

Da 
Apr.  1937 
June  1977 
Mar.  1927 
May  1927 
Mar.  1927 

Do. 
Apr.   1927 
June  1927 


&&. 


1927 
1937 


Do. 

Do. 

Do. 
Apr.  1936 
July  1926 
Mar.  1934 
Mar.  1927 
Apr   1927 

Mar.' 1927 

Do. 
Feb.  1927 
Mar.  1927 

Mi^  1997 
Mar.  1927 
Do. 

Avr.  mr 


rtr^ir  ^\^^    A   ▼        T^  TTl /^ /^  T^  T\ 


tt/\ttc«t:i 


■M" 


trr-a     Ot\ 


4  no  J 


t   > 


inriXTr«T>t^»c«c•T/^XT  A  T     T»r^ryr\x\T\      tt/^ttcit:i 


4930                                  CONGRESSIONAL 

B«frfc-Mj*f  rttff  KktdnU$  (at  of  Junt  ».  /«r>-/es«««««  <^»««#  ntuf^ir 
ICompUed  from  dl«ct  qaestionaaire  repTrts  by  V.  L.  Hollister.  teaed  brNrtcM  i 
*^^                                  'Step  rate.    Bx-exeees,  D-dlacoant,  P-penalty,  K-k  k 

RECORD— HOUSE                      March  20 

iMMy  eperefarf  eUtMe-Hg^  nd  power  tntevu.  Slate  of  Nfbruka-CoattDiMA 

Utnitiee  Information  Btireau.    AU  tabolated  rates  are  block  ratee  except  as  noted: 
>watt-boarB.  N-net.  R- kilowatt-hours  per  room  per  month] 

Cltj 

Popula- 
tion 

PruHlty  or 
discount 

Minl- 

Qum 

bill 

.Serr- 
ice 

First 

kilowati- 

bour 

Nex; 

kflowit 

boa 

Next 

t-       kilowatt- 
bour 

Nest 

kUowatt- 

boar 

Next 

kUowatt- 
hour 

Next 

kilowatt- 
bour 

Next 

kOowatt- 
bour 

Meter 

rent 

Date 

cbarpt 

Houn 

Rate 

Hoonl  1 1( 

ite  Hoois 

Rate 

Hours 

Rate 

Boon 

Rate 

Hoars' 

Rate 

Hoars 

Rate 

1.021 
476 

1.037 

397 

143 
413 
Ul 

233 

1.002 

3C0 
449 

1.613 

175 
1.361 
2,719 

279 

27n 

730 
2G0 

1.101 
557 
292 
671 

l.SDO 
764 
600 
28! 
S» 
347 
230 
397 
627 

1.145 
190 
451 
700 
6eS 
554 

1,084 
135 
64S 
29) 
488 
28 

5.588 
500 



»1.50 
ZOO 
1.25 
LOO 

1.50 

1.00 

1.00 

.80 

1.00 

Nl.OO 

1.50 

11.00 

LOO 

.60 

50 
AU 

50 
All 

Ail 

48 
48 
10 
15 
15 

10 

AU 

AU 

16 
SO 

"    30 

8 

9 

25 

OinU 
12 
20 
12 
11 

16 

7 

7 
15 
15 
16 

15 
16 

11 

10 

9 

13 

17 

Mia 

1.'5 

25 

lOH 

10 

15 

13 

10 

12 

15 

20 

15 

16 

50       1 

nU             Ovtt 
1           60       10 

so 

Ontt 
9 

SO 

Cent* 

8 

Ex. 

Centt 
7 

Centi 

Mar.  1927 

Scrfhner 

^neca 

Do. 
Do 

SfWby 

Shfltoo 

'b'i'cent  per 

kilowatt. 

D  1  cent  per 

kilowatt. 

p;:"iim~i 

50      i 

Ex. 
Ex. 

25       1 
10       1 
15       1 

30       1 

30 
50 
30 

12       1 

10       1 

25       1 

Ex.      1 

100 
30 

eo     1 

IS       1 
25 

"ex."  i 

0          50 

4 

4     

0        300 

4  10 

5  30 

3         Ex. 

B 
...... 

13 
13 

11 

Ex. 

7 

~'Exr 

"ii" 





$0."25' 

Do. 
Mar.  1927 

Shubvt 

Smith  neod 

Pl»ln»fteid 

8prtacvie« 

"'Ei.' 
10 
Ex. 

""Ex." 
Ex. 

12 
11 

„--.. 

3 

May  1927 
Apr.   1927 
Mai.  1937 

Vnh     1007 

Pupietiirst 

St.  Kdwara* 

b  i  cent  per 
kilowatt. 

b  i  cent  per 
kilowatt. 

D  1  cent  per 
kilowatt. 









Aus.  1924 
Mar.  1927 

Rtrala  TitT       .    . 



1.50              1 

Da 

■•     l>*n1 

1.00 

Nl.OO 
.50 
1. 00 
1.53 
ZW 
1.00 
ZSO 

.50 
Nl.OO 
1.25 
1.00 
1. 00 
1.00 
.75 

LOO 
.50 

8         Ex. 

7         100 

7  40 
2         Ex. 

8  10 
2         Ex. 
5 

6 
6 

4 
10 
16 
10 

— 



DoL 





Mar.  1924 

gtromsboTK 

0operior 

SorpriM 

None 

— 





Seut.  1935 
June  1927 
Mar.  1927 

Swmntoo 

Ttbto  Rock 

None 

do 

D  1  cent  per 

kilowatt. 
None 

Ex. 

""is" 

25 

14 









Do. 
Da 

Tbediora 

rodm, — 

.50 
LOO 

loo' 

100 

15 

30 

15 

!S0 

All 

15 

AU 

AU 

AU 

7  Ex. 

8  Ex. 
2         Ex. 

1           15 
hH      2S 

i6"  zr." 

6 

6 
10 
10 

8H 



Mar.  1927 

None 

None. 

8M 

"Ex" 

25 

...... 

7H 

Mar.  1924 

Union 

IS 
25 

8 







Mar.  1927 
Da 
Da 

fUca ~ 

Valentine*       

"*"»" 

"'7H 

Valley _-,... 

Valparaiso .... 

P  10  per  cent.. 
P  10  per  cent.. 

Do. 
Mar.  1927 
Sept.  1925 

Verdicre 

Verdon - 

D 1  cent  per  kiLi 

1.50 



Mar.  1927 

Waco 

Wallace 

NooeL"I"~I 

1.50 
100 

SO 

50 

B.0CO 

100 

AU 

30 

100 

All 

48 

20 

20 

100 

'*'«' 

too 

14 

15 

8 

10 
12 
15 
10 
15 
7 
15 
14 
10 

"ii4 

7U 

SO 

60 

5.000 

100 

"20     ' 
100 

12          50 
15         100 

*H    Ex. 

7       Ex. 

i2vi  ■  Ex.' 
7        Ex. 

10 
11 

8H 
6 

"io" 

5 

Ex. 
Ex. 

8 
10 



Do. 
Do. 

Walthin 

June  1927 

Watcrburr             

P 

XOO 

1.00 
1.00 
200 
SO 
1.00 
1.25 
1.00 
100 

ioo" 

.50 
1.00 

.60 

LOO 

'.eo' 
'i.'oo 

"'.'eo' 

'  .'so' 

1.00 

Mar.  1927 

Wmt«rloo 

Wtuiwu 

P  10  per  cent.. 

None 

p        

Do. 
Da 

Da 

Warerly 

Weeping  Water 

Whitney 

D  10  per  cent.. 

^ 

Do. 

Ex. 

80 

20 
100 

"■43     ' 
100 

4      

10         100 
13        Ex. 

7       Ex. 

'7H"Ei".' 
6        Ex. 

9 
6 

4 

"Bx"' 

...... 

—  ... 

— ... 

Apr.   1927 

D  6  per  cent... 

Da 

Winnebago 

May  1927 

P 

Mar.  1927 

PMi  cent  per  ka. 
None 

...--^. 

...... 

,  .  , 

.«— . 



winsKte «. — .-- 

Wyoukiiif 





June  1927 
Mar.  I'JrJi 

Yataa... 

P  10  per  eent.- 

AU       13 

Mar.  1937 

Mr.  VINSON  < 
consent  to  have 
on  the  biU  HJl. 
United  States  N( 
limited  by  the  t 
1923.  and  at  Loc 
by  those  treatiej 
naval  vessels;  an 

The  SPEAKKI 
gentleman  frc»n 

There  was  no 

Ur.  McDUFFI 
for  the  present  ( 
Federal  liquor  t 
force  in  the  Te 
similar  request  y 

Mr.  BLANTOl 
ject.  may  I  ask 
to  consume  on  t 

Mr.  McDtnPFI 
oemed. 

Mr.  BLANTOl 

Mr.  McDXTFFI 
man  5  minutes. 

Mr.  McFADDI 
ject.  I  should  111 

IWCM 

)f  Geor 
until  n 
6604. 
ivy  wltl 
xeatles 
idon.  Ai 
V.  to  ai 
id  for  0 
I.    Is  t 
GeorgU 
objectic 

UQUO 

E.    Mr 

coasidei 
irrhihitj 
rrltory 
irlth  res 
».    Mr. 
the  ger 
his  mat 
£.    Noi 

1.    I  sfa 

Z.     I   8 

EN.    Ml 

ce  to  aa 

CASX  or  THE   NAVY 

i:ia.    Mr.  Speaker.  I  ask  unanimous 
aldnight  to  file  a  conference  report 
to  establish  the  composition  of  the 
1  respect  to  the  categories  of  vesseb 
signed  at  Washington.  February  6 
n-il  22.  1930,  at  the  limits  prescribe* 
ithorize  the  construction  of  certaii 
Lher  purposes, 
here  objection  to  the  request  of  th< 

in. 

«  LAWS  OP  HAWAn 

.  Speaker.  I  ask  unanimous  consen 
>ation  of  the  bill  (S.  2728)  to  repea 
Ion  laws  to  the  extent  they  are  ix 
of  Hawaii.    Later  I  shall  make  r 
ipect  to  Alaska. 

Speaker,  reserving  the  right  to  ob 
itleman  how  much  time  he  is  gc^ ; 
tter? 
oe  whatsoever,  so  far  as  I  am  con 

laU  want  5  minutes. 

haU  be  ideased  to  yield  the  gentle 

-.  Speaker,  reserving  the  right  to  ol> 
k  the  gentleman  whether  there  is  k 

a 

law  in   Hawaii   which  would   require   this   matter   to   be 
submitted  to  a  referendum. 

Mr.  Mcduffie.    Not  that  I  know  of.  sir. 

Mr.  McPADDEN.    It  is  my  understanding  there  is  such 
a  law.  and  the  Delegate  from  Hawaii  can  perhaps  tell  us 
definitely  about  that. 

Mr.  McCANDLESS,    There  is  no  such  law,  I  may  say  to 
the  gentleman  from  Pennsylvania. 

Mr.  S'l'KONG  of  Texas.    Mr.  Speaker,  reserving  the  right 
to  object,  I  am  a  member  of  the  Committee  on  the  Terri- 
tories.   These  two  bills  were  presented  to  the  committee,  and 
I  filed  a  minority  report  objecting  to  them.    I  am  still  very 
much  opposed  to  either  one  of  these  bills  being  passed,  but  I 
realize  I  can  only  prevent  the  consideration  of  this  bill  for 
a  few  days,  because  both  of  these  bills  can  be  brought  before 
the  House  in  the  regular  course  of  procedure.    Therefore,  I 
f;ha]l  not  object,  but  will  ask  for  some  time  on  the  bill  when 
it  is  taken  up  by  the  House. 

There  being  no  objection,  the  Clerk  read  the  bill,  S.  2728. 
as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  prohibit  the 
saie,  manxifacture,  and  importation  of  intoxicating  liquors  In  the 
Territory  of  HawaU  diiring  the  period  of  the  war,  except  as  herein- 
after provided  ".  approved  May  23.  1918  (UjB.C,  tlUe  48.  sec.  MO), 
Is  repealed. 

Sac.  a.  Title  n  of  the  National  Prohibition  Act,  aa  amended  and 
supplemented,  and  the  act  entitled  "An  act  to  provide  revenue  by 
the  taxation  of  certain  nonlntoxlcatlng  liquor,  and  for  other  pur- 
poses", approved  March  23.  1933,  except  such  provisions  of  such 
title  and  of  such  act  of  March  22.  1033,  aa  are  In  force  and  effect 
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In  the  States,  are  tvptalttl  to  the  extent  such  title  and  such  act  of 
March  22.  1933.  are  In  force  and  effect  In  the  Territory  of  HawaU. 

8>c.  3.  Section  13  of  the  Revised  Statutes  (U.S.C..  title  1.  sec 
29)  shall  not  apply  with  respect  to  any  penalty,  forfeiture,  or  11a- 
biUty  incurred  tuider  any  provision  repealed  by  this  act. 

With  the  following  committee  amendment: 

Page  2.  line  3.  strike  out  the  word  "  are  "  and  Insert  In  Ueu 
thereof  the  words  "  shall  be  retained." 

The  committee  amendment  was  agreed  to. 

Mr.  McDUPFTE.  Mr.  Speaker,  in  accordance  with  my 
promise,  I  yield  5  minutes  to  the  gentlemtm  from  Texas  [Mr. 
Blanton]. 

Mr.  BLANTON.  Mr.  Speaker,  my  unalterable  position 
against  liquor  saloons  is  well  known  to  every  Member  of 
this  Congress.  I  have  been,  and  I  am  now.  and  I  alwajrs 
win  be  against  the  legalized  liquor  traffic  and  open  saloons. 

There  is  no  way  of  stopping  this  measure.  If  we  objected 
to  its  coming  up  by  unanimous  consent,  the  Committee  on 
Rules  would  promptly  grant  a  special  rule  providing  for  its 
prompt  consideration.  An  objection  now  would  merely 
delay  it  a  few  hours.  Therefore,  I  am  not  wasting  the  time 
of  this  House  with  any  futile  objection.  I  accept  the  in- 
evitable. The  present  Membership  of  this  House  believes 
in  liquor  and  is  going  to  provide  means  of  getting  it.  There 
is  no  parliamentary  way  to  stop  them. 

I  am  of  the  opinion  that  the  best  and  surest  and  quickest 
way  to  bring  about  a  sane  reaction  against  intoxicating 
liquors  and  open  saloons  is  to  let  our  wet  friends  run  ramp- 
ant for  a  while:  let  them  nm  wide  open;  let  them  play 
deuces  wild;  let  them  have  it  around  every  comer,  at  every 
crossroads,  close  to  every  schoolhouse,  just  outside  every 
church  portal,  contiguous  to  every  home.  Tlien  fathers  and 
mothers  will  awake.  Then  ministers  will  again  be  coura- 
geous. Then  protection  of  the  home  will  again  be  important. 
The  safety  of  the  family  will  become  paramount.  Love  of 
wife  and  husband,  daughter  and  son.  will  be  placed  above 
sordid  gain  and  unrestrained  appetite. 

I  feel  impelled  to  use  my  time  this  morning  to  speak  on 
the  unpopular  side  of  another  question.  I  feel  that  some- 
body should  denoimce  the  deliberate  attempt  on  the  part 
of  the  American  Federation  of  Labor  to  involve  this  Nation 
in  a  strike  that  is  inexcusable,  is  unpatriotic,  and  is  un- 
thinkable. It  is  almost  criminal  to  persuade  and  influence 
250,000  well-paid,  well-cared-for,  satisfied  heads  of  families 
to  leave  their  jobs,  stir  up  strife  and  animosity,  and  bring 
suffering  on  their  wives  and  little  children. 

This  is  no  time  for  strikes.  This  is  no  time  for  trouble 
makers.  This  is  no  time  for  agitators  and  walking  delegates. 
This  is  no  time  for  selfish  groups  to  ignore  and  disregard 
the  Nation's  welfare  and  the  best  interests  of  the  American 
people  as  a  whole. 

The  President  of  the  United  States  has  done  much  for 
labor.  In  the  Interest  of  men  who  work,  our  President  has 
disorganized  every  business  in  the  United  States  and  taken 
same  from  the  private  conduct  and  control  of  owners  and 
reorganized  same  along  national  lines  to  benefit  labor. 
Every  business  in  the  United  States  has  made  sacrifices. 
TTiese  sacrifices  were  to  benefit  labor.  It  was  a  costly 
change  tar  business.  Labor  was  the  beneficiary.  Has  it  no 
gratitude?  Does  not  labor  appreciate  what  the  President 
has  done  for  it?  Docs  it  now  want  to  harrass  the  President? 
Is  the  American  Federation  of  Labor  willing  to  throw  mon- 
key wrenches  Into  the  Nation's  machinery?  Is  it  willing 
to  clog  everything  up?    Is  it  willing  to  be  disloyal? 

This  Congress  has  appropriated  billions  of  dollars  to  help 
labor.  It  has  fed  the  unemployed.  Congress  has  housed 
millions  of  laborers  without  Jobs.  Congress  has  clothed  the 
wives  and  children  of  laborers  who  could  not  find  work. 
Congress  has  created  work  that  laborers  should  not  be  idle. 

Is  not  the  American  Federation  of  Labor  grateful?  Has 
It  not  any  appreciation?  Does  It  not  realize  that  it  owes 
something  to  society?  Is  it  altogether  selfish?  Just  why 
is  it  not  willing  to  go  along  with  the  President,  and  lend  him 
a  helping  hand? 
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The  press  this  morning  brings  as  the  almost  unbelievable 
information  that  all  of  these  250,000  workers  are  well  paid, 
with  their  wages  increased  more  than  50  percent  during  the 
last  year,  and  in  many  cases  higher  than  they  were  in  1929. 
that  their  hours  have  been  shortened  to  an  annual  average 
of  36  hours  per  week,  and  that  practically  all  these  250.000 
workers  are  weU  satisfied,  yet  that  the  American  Federation 
of  Labor  is  seeking  to  make  a  card  from  one  of  its  unions 
the  sole  condition  of  employment,  and  insisting  that  it  shall 
receive  about  $6,000,000  in  union  dues  taken  out  of  the  em- 
ployees' salaries,  and  paid  direct  to  unions  by  employers. 

I  believe  in  organization.  I  believe  that  every  woi±er  has 
the  right  to  join  a  union.  I  believe  that  imion  workers  have 
the  right  of  collective  bargaining.  I  am  sympathetic  with 
all  the  trials  and  troubles  of  men  who  labor.  I  want  to 
see  their  conditions  bettered  In  every  possible  way. 

At  the  same  time,  I  believe  that  workers  who  do  not  want 
to  join  a  union  have  the  Inherept  right  not  to  join.  And 
I  believe  that  an  American  business  man  has  the  right  to 
run  his  business  ununioniaed  if  h«  wants  to,  and  to. employ 
men  who  are  not  unionised.  If  he  can  find  them,  and  if  they 
are  satisfied  to  work  for  him.  And  I  do  not  bdieve  that 
the  American  Federation  of  LAbor  has  any  right  whatever  to 
interfere  and  to  break  up  a  friendly  business  relation  exist- 
ing between  employer  and  employees  when  all  are  per- 
fectly satisfied  and  content 

Stirring  up  strife  and  trouUe  now  is  disloyal  to  the  Presi- 
dent. It  is  disloyal  to  the  Nation.  It  Is  putting  the  selfl^- 
ness  of  a  group  above  the  Interest  of  the  Nation.  It  is 
letting  the  tail  wag  the  dog.  It  is  saying  that  less  than 
5,000.000  organized  into  a  group  are  more  important  than 
the  unorganized  115,000,000  people  of  the  United  States. 

It  is  the  duty  of  the  American  Federation  of  Labor  to  work 
in  harmony  with  the  President.  It  is  its  duty  to  show  some 
gratitude.  It  is  its  duty  to  show  some  appreciation.  It  Is 
its  duty  to  put  country  above  group.  It  is  its  duty  to 
abandon  greed  and  selfishness.  It  is  its  duty  to  go  along 
with  the  Oovemment  in  its  efforts  to  bring  about  a  recovery, 
and  bring  about  better  conditions,  and  I  am  not  in  sjrmpathy 
with  this  selfiish  stand  taken  by  the  American  Federation 
of  Labor. 

The  American  Federation  of  Labw  ought  to  call  off  this 
strike.  They  ought  to  admonish  these  men  that  this  Is 
no  time  to  strike;  that  this  is  no  time  to  take  men  out  of 
good  employment  and  put  them  on  the  streets.  This  Is  a 
time  to  uplift  rather  than  break  down;  this  is  a  time  to  back 
the  President;  this  Is  a  time  to  back  the  Congress;  this  is  a 
time  to  stand  firm  for  the  Oovemment  and  show  loyalty 
to  the  Commander  in  Chief  c^  this  Nation.    [Applause.] 

Mr.  CARPENTER  of  Nebraska.  Will  the  gentleman 
yield? 

Mr.  BLANTON.    I  yield. 

Mr.  CARPENTER  of  Nebraska.  Does  not  the  gentleman 
think  the  American  Federation  of  Labor  is  trying  to  have  the 
principles  outlined  in  the  N JI.A.  enforced? 

Mr.  BLANTON.  It  Is  not  the  NJIA.  enforcer.  Let  the 
President  handle  that.  The  President  started  this  NJIA. 
Tlie  President  knows  more  about  it  than  the  American  Fed- 
eration of  Labor.  The  American  people  are  represented  by 
the  Presidoit.  The  President  is  representing  the  120,000,000 
people  as  a  whole,  while  the  American  Federation  of  Labor 
is  representing  one  little  group  of  less  than  5.000,000  men. 
Every  single  act  of  the  American  Federation  of  Labor  just 
now  is  an  action  selfishly  taken  for  a  little  group  of  citizens, 
while  every  heartbeat  of  the  President  is  a  beat  for  the 
120,000.000  people  of  this  Nati<m.    [Applause.] 

The  biU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

UQtroi  LAWS  or  alaska 
Mr.  MCDUFFIE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  toble  the  bill.  S.  2729,  to  repeal 
an  act  (tf  Congress  entitled  "An  act  to  prohibit  ttie  manu- 
facture or  sale  of  alcoholic  liquors  in  the  Territory  of  Alaska, 
and  for  other  purposes  ",  approved  Febroary  14. 1917. 
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Hie  8PEAXKR.    Is  there  objection  to  tbe  reotiest  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  entteted.  etc..  Th»t  the  set  of  Oongren  entitled  "An  act  to 
prohibit  tbe  mAnufecture  or  aale  of  ftleohoUc  llquon  tn  tbe  Ter- 
ritory of  Alaaka.  ftnd  for  otbw  purpose*  ".  approved  February  14, 
1917.  contained  in  United  State*  Statutes  at  Large.  Tolume  39. 
Public  Lawa,  pages  903  to  909,  and  tbe  act  of  Congrea*  approved 
October  38.  1919.  commonly  called  the  "  National  Prohibition  Act  ". 
and  all  act*  amendatory  thereof  and  supplemental  thereto,  inso- 
far as  they  apply  to  the  Territory  of  Alaska,  be,  and  the  same 
hereby  are.  repealed:  Provided,  Tht  the  OoTomor  of  the  Terri- 
lory  of  Alaska,  from  and  after  the  passage  and  approval  of  this 
act.  >hall  hSTB  the  power  and  aothwity  to  grant  pardons  to  per- 
sons thcfeiofor*  eonvlcted  of  vloiations  of  tbe  aforesaid  act  of 
February  14.  1917. 

Sac.  3.  That  notwithstanding  the  repeal  of  the  said  acts  no 
splrltuoii*  or  intoalcattaig  liquors  shall  be  manufactured  or  sold 
tn  the  Terrttory  of  Alaska,  except  under  such  regulations  and 
rsstrlctlons  as  the  Territorial  legislature  shall  prescribe,  and  the 
legislative  power  and  authority  conferred  upon  the  legislative 
aasembly  ci  the  Territory  of  Alaska  by  the  act  of  Congress  en- 
titled "An  set  to  create  a  legislative  assembly  in  the  Territory  of 
Alaska,  to  confer  legislative  power  thereon,  and  for  other  pur- 
poses ",  approved  August  34,  1913.  shall  be.  and  hereby  is,  ez- 
bmded  to  include  any  legislation  pertaining  to  the  manufacture 
or  sale  of  splrttuoua  or  intosleatlttg  liquor  within  the  said  Terri- 
tory and  any  provision  contained  in  the  said  act  of  Augiut  34. 
191Z  in  conflict  harewith,  is  hereby  expressly  repealed:  Provided, 
however.  That  the  legislature  of  the  Territory  of  Alaska  shall  have 
full  power  and  authority  to  delegate  the  powers  hereby  conferred 
to  any  board  or  commission  des^nated  or  created  by  the  leglMa- 
ture  for  such  purpose,  which  powers  shall  incltide  the  power  to 
make  rules  and  regtilations  governing  the  manufacture,  barter, 
■ae,  or  possession  of  spirituous  or  bitoxlcating  liquors  In  the 
T^irrltoty  of  Alaska,  to  prescribe  tbe  qualifleatlons  of  those  who 
are  to  engage  In  ttas  manufacture,  barter,  sale,  cr  possession  of 
intaxlcatlng  liquors  tn  the  said  Terrttory.  and  to  prsecribe  license 
fees  and  exctoe  taxes  therefor:  Provided,  That  nothing  in  this  act 
shall  in  any  way  repeal,  conflict,  or  Interfere  with  the  public  gen- 
eral laws  of  the  United  States  Imposing  taxes  on  the  manufacture 
and  sale  of  Intoaleating  liquors  for  the  purpose  of  revenue  and 
known  as  the  **  internal-revenue  laws." 

Sac.  S.  That  the  act  of  the  Territorial  Legislature  of  Alaska  en- 
titled "An  act  to  create  the  board  of  liquor  control  and  prescribe 
Its  powers  and  duties'*,  approved  liay  4.  19SS,  contained  in  the 
Bes^n  lAW*  at  Alaska.  1933.  being  chapter  109  thereof,  at  page* 
19S-194.  be.  and  the  same  hereby  is.  ratified  and  approved,  and 
the  board  thereby  created  shall  have  the  powers  and  the  authority 
conferred  upon  it  by  the  said  am.  And  any  person,  firm,  or  eor- 
poaatlon  who  shall  violate  any  9t  the  rxile*  or  regulation*  pre- 
scribed by  the  said  board  govemlxig  the  mantifacture,  sale,  barter, 
and  poasMSton  of  intoxicating  liquors  in  the  Territory  of  Alaska. 
or  the  qualifleatlons  of  those  engaging  in  the  manufacture,  sale, 
barter,  and  possession  of  such  liquors  In  the  said  Territory,  or 
the  payment  of  lloense  fees  and  excise  taxes,  therefor,  shall  be 
deenied  guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall 
be  pTinl^ed  as  provided  in  section  3073  of  the  Compiled  Laws  of 


Sac.  4.  That  sections  4<B  to  478.  both  Inehtslve.  of  act  of  Con- 
gress Mktitled  "An  act  to  define  and  punish  crime  in  the  district 
of  Alaska  and  to  provide  a  code  of  criminal  procedure  for  said 
district".  iq>proved  March  3.  1899  (30  StatX.  1337-1341),  as 
amended  by  the  act  of  June  6.  1900  (31  8tatX>.  833).  and  by  the 
act  of  February  6,  1909  (35  BtatX.  801-403),  be,  and  the  same 
hereby  arc,  repealed. 

With  the  following  committee  amendments: 


i,  Uns  7.  striks  all  of  said  line  after  the  figures  "900": 
atrtke  all  of  Unsa  8.  9.  and  10:  and  strike  aU  of  line  1.  on  page  3. 
down  to  and  Including  the  word  "repealed",  and  Innert  in  lieu 
therectf  the  following:  "  Is  repealed.  Title  n  of  the  National  Pro- 
hibition Act.  as  amended  and  supplemented,  and  the  act  entitled 
"An  act  to  provide  revenue  by  the  taxation  of  certain  nonlntoxl- 
cattng  Uquor.  and  for  other  purposes",  approved  March  33,  1933, 
except  such  provisions  of  such  title  and  of  such  act  of  March  23. 
1988.  as  ahaU  be  retained  in  force  and  effect  In  the  States,  are 
repealed  to  the  extent  such  tttle  and  such  act  of  March  23.  1933. 
are  in  teree  and  effect  in  the  Territory  of  Alaska." 

Page  4.  line  13,  add  a  nsfw  ssctlon  to  be  known  as  **  section  6  ". 
reading  as  foUows: 

"Sk.  5.  Sectlan  18  o<  the  Revised  SUtutes  (UJB.C..  tl«e  1.  sec. 
88)  atoail  noS  apply  with  respect  to  any  pmalty.  forfeiture,  or 
liability  Incurred  under  any  provision  repealed  by  thia  act." 

Mr.  McDDFVIE.  ICr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  frtxn  Texas,  a  member  of  the  committee,  who  has 
definite  objections  to  the  sale  of  liquor  anywhere  in  the 
world. 

Mr.  STRONG  of  Texas.  Mr.  Speaker.  I  feel  that  I  have 
Impmiwl  on  the  time  of  this  body  very  little.  I  have  tried 
to  be  modest  in  aU  miy  actions.  I  am  a  member  of  the 
Committee  cm  the  Territories.    As  I  said  a  while  ago,  I  filed 
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a  minority  report  from  that  committee  against  this  bilL 
One  of  the  members  of  the  committee,  a  Delegate  from 
Alaska,  came  to  me  last  night  and  asked  me  to  please  not 
object  to  the  unanimous  consent  in  calling  this  bill  up.  I 
said  to  Mr.  Dimomd,  "  If  you  wUl  name  one  good  thing  that 
the  liquor  traffic  has  performed  in  this  Nation  of  ours,  I 
win  not  object  to  your  unanimous-consent  request  to  con- 
sider the  bill  tomorrow  morning."  He  frankly  admitted  that 
he  could  not  do  it. 

I  realize  that  to  object  to  the  unanimous-consent  request  to 
take  up  this  bill  would  only  delay  the  matter  a  few  days, 
because  he  could  bring  the  bill  before  the  House  in  the 
regular  order,  and  there  is  no  question  but  that  it  would 
pass  the  House  overwhelmingly.  Therefore,  I  raise  no  ob- 
jection to  the  consideration  of  this  bill  at  this  time. 

One  of  the  members  of  the  committee  asked  me  why  X 
objected  to  this  bilL  "  Well ",  I  said.  "  I  would  not  go  into 
an  argument,  but  I  will  say  this  to  you:  I  am  in  favor  of 
the  home,  the  school,  and  the  church — three  great  institu- 
tions established  by  the  Supreme  Ruler  of  this  universe,  and 
these  great  institutions  must  exist  and  prosper  if  we  are 
to  have  a  Government  of  the  people,  by  the  people,  and  for 
the  peoi^e.  I  ask  any  Member  of  this  House  to  stand  up 
and  deny  that  the  liquor  traffic  has  not  destroyed  homes, 
cheated  children  of  the  opportunity  of  an  education,  and 
retarded  the  growth  of  the  church  ever  since  it  was  estab- 
lished on  this  earth  for  the  salvation  of  the  people.  Now, 
if  you  can  stand  up  and  deny  that  the  liquor  traffic  has  not 
ruined,  as  far  as  it  could,  these  three  great  institutions,  I 
win  not  bring  in  a  minority  report  on  this  bill." 

I  am  opposed  to  this  bill.  The  gentleman  from  Alaska  says 
that  the  people  there  are  largely  in  favor  of  the  bill.  I  say: 
"  You  are  here  as  the  representative  of  your  people,  to  render 
them  all  the  service  you  can;  but  tf  this  bill  could  be  defeated 
before  this  House,  It  would  be  the  greatest  service  that  has 
ever  been  rendered  to  the  people  of  Alaska."    [Applause. 1 

Mr.  CXXTHRAN  of  Missouri.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word. 

Mr.  McDUFFlE.    Mr,  Speaker,  am  I  in  control  of  the  bUl? 

The  SPEAKER.  The  gentleman  from  Alabama  has  the 
floor. 

Mr.  McDUPFTE.  I  want  to  yield  2  minutes  to  the  gentle- 
men from  New  York  [Mr.  CkllerI,  who  has  promised  that 
he  would  oonfhie  his  remarks  to  this  bill. 

Mr.  COCHRAN  of  Missouri.  A  parliamentary  inquiry,  Mr. 
Speaker. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  COCHRAN  of  Missouri.  Is  not  this  bill  being  consid- 
ered by  unanimous  consent,  and  is  it  not  in  order  to  move 
to  strike  out  the  last  word? 

The  SPEAKER.  It  is  being  considered  hi  the  House,  not 
in  Committee  of  the  Whole,  and  it  is  not  in  order  to  move 
to  strike  out  the  last  word. 

Mr.  Mcduffie.  Mr.  speaker.  I  jrield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  CellsrI. 

Mr.  CEULER.  Mr.  Speaker,  I  rise  to  speak  briefly  in 
connection  with  the  Federal  Alcohol  Control  Administra- 
tion, which,  with  the  passage  of  this  bill,  has  control  over 
the  sale  of  alcoholic  Uquor  in  the  Territory  of  Alaska,  as  it 
has  practically  over  the  sale  of  all  liquor  in  the  United 
States.  This  F.A.C.A.  la  a  sort  of  fungus  growth.  It  grows 
larger  and  is  expanding  in  all  directions.  It  has  seized 
upon  functions  belonging  primarily  to  the  Bureau  of  Inter- 
nal Revenue,  Bureau  of  Customs,  and  the  Department  of 
Agriculture.  It  grows  by  what  it  feeds  on.  We  should  look 
to  the  House  and  the  appropriate  committees  for  construc- 
tive and  appropriate  legislation  in  respect  to  liquor  and  its 
control  and  the  future  status  of  the  FJi.CJi.  This  FJi.CJi. 
was  supposed  to  be  an  interim  bureau.  The  industry  has 
now  grown  to  large  proportions  and  there  is  no  necessity 
for  an  interim  bureau  at  the  present  time.  Our  Democratic 
platform  said  that  the  liquor  traffic  and  the  control  thereof 
should  be  relegated  to  the  States.  We  have  set  up  a  bureau 
which  gives  this  Federal  Government  a  strangle  hold  on  the 
wine  and  liquor  industries,  which  is  preventing  its  proper 
and  normal  growth,  and  these  undue  restrictions  coming 
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out  in  the  form  of  regulations  from  day  to  day  are  giving 
aid  and  comfort  to  the  bootleggers  and  racketeers  over  all 
the  country.  Later  I  shaU  put  into  the  Record  specific  and 
detailed  proof  with  reference  thereto.  It  suffices  to  say  that 
most,  if  not  all,  of  the  regulations  cannot  be  enforced.  There 
is  no  basis  in  law  for  them.  There  are  no — cannot  be 
any — appropriations. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  CELLER.    Yes. 

Mr.  FTTZPATRICK.  Is  it  not  a  fact  that  before  the  re- 
peal of  prohibition  we  could  get  cheaper  and  better  liquor 
from  the  racketeers  than  we  are  today  getting  from  the 
legitimate  dealers? 

Mr.  CELLER.  I  have  no  quarrel  with  anyone  connected 
with  the  FA.CA.  I  believe  them  honest  and  faithful  serv- 
ants. However,  I  also  believe  them  enthusiastically  mis- 
guided. The  greater  and  more  rigid  the  regulations  the 
FJ^.CA.  put  forth  the  more  romantic  they  make  Uquor — the 
more  tempting — the  nearer  they  approach  prohibition  and 
aU  its  evils. 

With  repeal  we  thought  we  had  rid  ourselves  of  Federal 
control — ^bureaucratic  control — of  liquor.  The  P-A.CA.,  with 
Its  elaborate  system  of  permits  and  strict  regulations,  fastens 
Federal  bureaucratic  control  upon  liquor. 

I  am  for  the  little  fellow — ^the  independent  liquor  mer- 
chant. The  F_A.C.A.  has  lent  every  aid  to  the  large  distiUers 
and  industrialists  as  against  the  smaU  man.  For  example, 
in  its  aUotment  of  Scotch  whisky,  over  50  percent  of  all 
importations  went  to  the  English  Whisky  Trust,  called  the 
Distillers  Corporation,  Ltd. 

It  issued  a  regulation  limiting  the  bottUng  of  straight 
whisky  to  distiUers.  thereby  feathering  the  nests  of  distillers, 
to  the  detriment  of  smaU  rectifiers  and  wholesalers. 

Constructive  legislation  is  absolutely  essential  to  set  the 
FJi.CJi.  on  the  right  track. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Missouri  [Mr.  Cochran]  to  speak  on  this 
biU. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  do  not  agree 
with  the  gentleman  from  New  York  [Mr.  Celler],  who  has 
just  taken  his  seat.  He  wants  to  destroy  the  Federal  Alco- 
hol Control  Administration.  This  is  a  new  organization, 
and  probably  it  has  not  functioned  as  it  should,  but  it  has 
power,  and  I  want  to  see  that  Administration  exercise  its 
power. 

I  am  unwilling  to  do  ansrthing  for  those  who  control  the 
domestic  supply  of  Uquor  in  this  country  at  the  present 
time.  It  is  the  organized  group  that  controls  the  whisky 
that  wants  this  Government  agency  abolished.  Why  should 
we  do  anything  for  this  class  that  is  gouging  the  pubUc  by 
charging  unheard-of  prices  for  whisky  and  who  by  main- 
taining such  prices  perpetuate  the  bootlegger.  Speaking  of 
the  bootlegger,  one  of  the  arguments  the  gentleman  fr(Hn 
New  York  and  I  used  time  and  time  again  on  this  floor 
in  advocating  the  repeal  of  the  eighteenth  amendment,  was 
that  we  wanted  to  get  rid  of  the  bootlegger  and  the  rack- 
eteer. Have  we  done  it?  Who  is  the  man  or  wcHnan  who 
wiU  rise  on  this  floor  and  teU  you  that  the  bootlegger  is 
gone.  Instead  of  getting  him  out  of  the  picture  those  who 
would  destroy  the  F.A.CA.,  the  same  men,  who  refuse  to 
seU  the  whisky  they  hold  at  a  reasonable  figure,  not  only  are 
keeping  him  in  the  picture  but  also  have  enlarged  the  boot- 
legger's market  until  now  he  is  more  active  than  he  was 
prior  to  prohibition:  and  this  condition  will  remain  imtil 
we  get  the  price  of  whisky  down  to  where  it  belongs. 

I  do  not  charge  that  the  gentleman  from  New  York  de- 
sires to  destroy  this  agency  because  it  has  the  power  to 
lower  the  price  of  whisky,  but  it  seems  to  me  that  would 
be  the  motive  of  those  who  control  our  domestic  Uquor  sup- 
ply. The  Federal  Alcohol  Control  Administration  has  the 
power  under  the  code  to  reduce  the  price  of  whisky  if  it 
finds  that  the  price  charged  is  so  high  that  it  causes  the 
pubUc  to  patronize  the  bootlegger.    That  is  not  generally 


known,  but  it  la  a  fact.  lAst  wedc  I  talked  with  ofBelals  of 
the  F.A.CA.  about  this  very  matter,  and  they  told  me  they 
were  now  Investigating  the  price  of  Uquor  and  its  effect  on 
the  bootlegger. 

Insisting  that  tbe  administration  should  exerclae  Its 
powers  now,  I  told  the  officials  if  something  were  not  done. 
Congress,  sooner  or  later,  would  step  in  and  set  up  an  or- 
ganization that  would  do  something. 

The  people  of  this  country  are  not  going  to  stand  for 
making  a  few  multimilUonahies  overnight.  Good  whisky  is 
being  sold  at  a  profit  of  over  200  percent  at  the  present  time. 
The  whisky  that  was  in  control  of  the  same  people  last  June, 
selling  through  the  drug  stores  for  $32  a  case.  Is  now  be- 
ing sold  to  the  retaUer  for  $68  and  $70  a  case.  The  FA.CA. 
needs  no  additional  evidence  under  the  code  to  require  these 
same  people  to  reduce  their  prices.  It.  can  be  done;  they 
have  the  power,  for  it  was  the  officials  of  the  FJLCA.  that 
told  me  they  had  the  power.  Why  they  do  not  exercise  that 
power  is  beyond  me  to  understand.  I  do  not  have  at  the 
moment  the  code  they  showed  me.  but  I  read  it  and  I  know 
what  I  am  talking  about. 

The  President  should  step  in  and  see  that  something  Is 
done;  not  next  week  or  next  month,  but  now.  No  legislation 
is  needed. 

It  is  a  proper  charge  upon  the  administration  as  wen  as 
the  Congress  to  protect  the  pubUc  from  the  outrageous  prices 
being  charged,  which  automatically  reap  a  harvest  equal 
to  the  old  dasrs  for  the  mannfactiners  of  illicit  Uquor. 

I  suggested  that  it  miiht  be  weU  to  place  a  tax  of  $100 
a  case  on  aU  Uquor  sold  above  a  certain  price.  I  did  not 
m-ess  this,  because  I  was  informed  that  if  this  were  done 
the  order  would  go  out  to  use  all  good  whisky  in  bond  for 
blending  purposes  and  good  whisky  would  not  be  available. 

Four  years  ago  last  month  the  Bureau  of  Industrial 
Alcohol  permitted  the  distlUers  to  manufacture  2,500,000 
gaUons  of  whisky  to  fUl  up  the  hole  made  by  the  withdrawal 
of  whisky  for  medicinal  purposes.  That  whisky  is  now  be- 
coming 4  years  old.  Its  cost  at  time  of  manufacture  was 
not  more  than  40  cents  a  gaUon.  It  is  now  being  with- 
drawn, but  try  and  buy  this  4-year-old  whisky  for  less  than 
$60  a  case  or  $20  a  i^Uon.  You  just  cannot  do  it.  Look 
at  the  milUons  that  wiU  be  made  from  this  2,500,000  gaU<ms 
if  the  Govenmient  does  not  step  in. 

I  insist  that  it  would  be  solely  in  the  interests  of  those  who 
are  in  control  of  this  whisky  to  destroy  the  FA.CA.  as  the 
gentleman  from  New  York  suggests. 

Mr.  CELLER.    Mr.  Speaker.  wiU  the  gentleman  yield. 

Mr.  COCHRAN  of  MissourL  No;  I  refuse  to  yield.  The 
gentleman  expressed  himself.  I  want  to  reiterate  as  strongly 
as  I  can  that  something  must  be  done  to  destroy  this  clique, 
or  gang,  or  whatever  you  want  to  caU  them,  who  are  in  con- 
trol of  whisky  today  and  if  it  is  not  done  then  Just  look  upon 
the  bootlegger  as  a  permanent  fixture.  Many  citizens  who 
clamored  for  the  repeal  of  the  eighteenth  amendment  are 
thoroughly  disgusted,  and  if  they  had  it  to  do  over  again 
they  would  not  spend  their  time  and  money  because  they 
realize  that  they  simply  have  made  a  snudl  group  rich  over- 
night. Can  you  blame  them  for  being  disgusted  when  they 
have  to  pay  more  for  good  whisky  than  they  did  before  the 
eighteenth  amendment  was  repealed? 

Mr.  FTTZPATRICK.  Mr.  Speaker,  wUl  the  gentleman 
yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  FTTZPATRICK.  How  about  taking  tbe  duty  off  aU 
foreign  liquors  and  letting  it  come  in  here  free  and  In  that 
way  drive  out  the  racketeer? 

Mr.  COCHRAN  of  Missouri.  That  is  not  necessary  if  the 
administration  enforces  the  code  it  has  tbe  power  to  en- 
force. We  should  have  that  tax.  but  if  that  is  the  only  way 
to  get  the  price  down  then  I  say  I  wiU  Join  the  gentleman 
in  advocating  the  repeal  of  the  tariff  on  distilled  spirits  im- 
ported into  this  country. 

My  objective  is  to  get  the  price  of  Uquor  down  where  the 
ordinary  individual  can  buy  it  and  you  then  wiU  automati- 
cally drive  out  the  bootlegger  and  racketeer.    [Applause.] 
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Tlie  SPEABXR.  Tbe  time  of  the  gentleman  from  Bilasourl 
bM  expired. 

ICr.  McIXTPFXE.  Mr.  Speaker,  I  move  the  adoption  of  the 
Bouse  amendments. 

The  amendments  were  agreed  to.  and  the  bill  aa  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

onraraiira  with  cALBfiMui  wbonisdat  Busmas 

BCr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday,  tomorrow,  be 
diqpensed  with. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

HAS  rtoncumA 

Mr.  OOZ.    Mr.  Speaker.  I  caU  up  House  Resohition  198. 
wtdch  I  send  to  the  dedc  and  a<ik  to  have  read. 
The  C3erk  read  as  follows: 

Hoiue  Resolution  198 

ReaOlved,  That  tbe  Spe«ker  of  the  House  oi  RepreaentatlTce  be, 
and  he  la  hereby,  authorized  to  appoint  a  special  committee  to  be 
tmiipnssri  of  seven  members  for  the  purpose  of  eondueting  an 
Investlcatlon  of  (1)  the  extent,  character,  and  objects  of  Nad 
propaganda  actlTltlss  in  the  Unite<l  States.  (2)  the  dlftusiaai  within 
VM  united  States  of  subversive  prspaganda  that  Is  Instigated  from 
foreign  ooontrles  and  sttaeks  the  fwlndple  of  the  form  of  gorem- 
BBSBt  ss  guarantaed  by  our  Oogutltutlon.  and  (S)  aU  other  ques- 
tions In  rdatlon  thereto  that  wouki  aid  Congreas  In  any  necessary 
camcdUl  legislation. 

That  said  special  committee,  or  any  subcommittee  thereof,  is 
bftreby  authorlaed  to  sit  and  act  during  the  present  Congress  at 
such  times  and  places  wlthtn  the  United  States,  whether  or  not 
the  House  la  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
hsarlngs  to  require  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  docriments,  by  subpena  or 
ottasrwlse  and  to  take  such  testimony,  as  it  deems  necessary. 
Subpenss  shall  be  l^susd  under  the  slgnatvire  oC  the  chairman 
and  shall  be  served  by  any  person  designated  by  him.  The  chair 
man  of  the  committee  or  any  member  thereof  may  administer 
oaths  to  wItuesBis.  Cvery  person  who,  having  been  summoned  ss 
a  wltBflss  by  authority  of  said  committee  or  any  subcommittee 
Uksrsof,  willfully  makes  default,  or  who.  having  appeared,  refuses 
to  answer  any  question  pertinent  to  the  investigation  heretofore 
autborlaed,  shall  be  held  to  the  penalties  provided  by  section  103 
et  the  Bavisad  Statutea  of  the  United  Statsa. 

Mr.  COX.  Mr.  Speaker,  I  yield  one-half  hour  to  the  gen- 
tleman from  Pennsylvania  IMr.  Ramslxt],  to  be  yielded  as 
he  sees  fit. 

The  SPEAKER.  Tile  gentleman  from  Pennsylvania  Is 
recognized  for  one-half  hour. 

Mr.  COX.  Mr.  Speaker,  this  resolution  authorizes  the  set- 
tinf  up  of  a  committee  of  seven,  to  be  appointed  by  the 
Qpeaker.  to  Unreatlgate  subversive  foreign  propaganda  in  this 
count!  y.  Tlte  Chairman  of  the  Committee  on  Immigration, 
Mr.  DuacRKDi.  is  the  author  of  the  resolution.  His  commit- 
tee or  a  soboommittee  oi  his  committee  has  given  a  great 
deal  of  thne  to  tbe  gathering  of  tnformatlon  bearli^  upon 
the  subject.  The  Rtiles  Committee  proceeded  cautiously  In 
the  eonsidearmtlon  of  the  resolution.  Prior  to  any  eonsidera- 
ttoD  wfaatevef^  upon  the  part  of  the  Rules  Committee  this 
niatter  was  atibmitted  to  the  Democratic  steering  committee 
of  the  Rouse.  That  committee  held  hearings  and  finally 
voted  favorably  on  the  adoption  ot  the  resctntlon.  I  mention 
that  simply  by  way  ot  calhng  attention  to  the  fact  that  the 
Rides  Oommlttee  was  not  hasty  In  vottng  oat  the  resolution. 
There  were  two  or  more  sessions  of  the  Rules  Committee  at 
which  witnesses  testifying  upon  this  qoestlan  were  heard. 
After  the  heartng  was  completed  the  Rules  Committee  was 
aumhnoas  In  the  granting  of  a  rule  for  the  cnnslrtfration  of 
this  measure. 

There  te  nothliw  In  Vbt  resolution  that  Is  hxtended  as  an 
anfrtandly  attttode  toward  any  foreign  cuuutiy.  The  com- 
Klttee.  heartni  gentlemen  urging  the  adoption  of  the  resdu- 
tkm.  were  tmpressed  with  the  Importance  of  tibe  pnqxMal; 
■Bd  so  that  you  may  understand  something  of  the  wide  in- 
terest of  the  country  in  the  subject  matter.  I  caU  attention 
to  the  fact  that  the  American  federation  of  Labor  has  en 
diffsed  the  reBotatkm  and  Is  orglnf  Congresg  to  adoiiC  tt.    I 


read  now  an  excerpt  from  a  letter  of  March  14  addressed  to 
Mr.  DicKSTsxH,  the  Chairman  of  the  Cc»nmittee  on  Immi- 
gration, by  the  chairman  of  the  legislative  committee  ot  the 
Federation  of  Labor,  in  which  he  says: 

I  can  assure  you  that  the  resolution  is  heartily  favored.  Presi- 
dent Oreen  has  repeatedly  criticized  the  methods  urged  by  the 
Nazi  government  to  destroy  trade  unions  and  persecute  persons 
on  account  of  race. 

I  ask  unanimous  consent  that  I  may  insert  the  entire 
letter  in  the  Rscord  as  a  part  of  my  remarks  and  couple 
with  it  a  brief  speech  made  by  Mr,  Green,  president  of  the 
FederaUon  of  Labor,  on  February  15.  unless  it  already 
aiq)ear8  in  the  Rkcou). 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia. 

Mr.  BLANTON.  Mr.  Speaker.  I  shall  not  object,  but 
reserve  the  right  to  object,  merely  to  ask  some  questions, 
so  that  it  will  not  be  taken  out  of  the  gentleman's  time. 
I  want  to  ask  these  questions  under  my  reservation  of  objec- 
tion. It  is  admitted  that  this  resolution  will  cost  at  least 
$25,000.  The  whole  hour  has  been  divided  between  those 
who  are  heartily  hi  favor  of  this  bill.  While  I  heartily 
sympathize  with  the  sentiment  that  has  caused  the  resolu- 
tion to  be  reported,  I  do  think  that  the  money  will  be 
wasted  and  accomplish  nothing.  The  gentleman  from 
Georgia  [Mr.  Cox]  has  promised  to  give  me  a  little  time. 

Mr.  COX.  I  will  take  but  a  few  more  minutes,  and 
then  I  win  yield  to  the  gentleman. 

Mr.  BLANTON.  The  gentleman  ought  to  yield  us  gener- 
ous time  to  discuss  the  question  of  futility  and  waste,  espe- 
cially when  both  sides  in  centred  of  time  are  heartily  in 
favor  of  all  features  of  the  bill.  I  have  one  very  serious 
objection  to  one  paragraph  of  this  bill,  although  I  expect 
to  vote  for  the  bill. 

Mr.  COX.  I  shall  j^eld  to  the  gentleman  as  liberally  as 
I  am  able  to. 

Mr.  RICH.  Reserving  the  right  to  object,  were  these 
letters  j)ertinent  to  the  bill? 

Mr.  COX.    Yes.  sir;  they  are  pertinent  to  the  bill. 

Mr.  TRUAX.  Reserving  the  right  to  object,  and  I  shall 
not  object.  I  should  like  to  be  given  assurance  that  I  may 
have  a  few  minutes'  time,  by  the  gentleman  from  Georgia 
[Mr.  Cox]. 

Mr.  COX.  Let  me  say  to  the  gentleman  I  have  only  two 
requests,  aside  from  the  request  by  the  gentleman  from 
Tuas,  and  I  will  undertake  to  yield  to  the  gentleman. 

Mr.  TRUAX.  Then  I  may  be  assured  of  having  some 
time? 

Mr.  COX.  I  assure  the  gentleman  within  the  limits  of 
my  ability  to  yield. 

Mr.  TRUAX.  The  reason  I  am  asking  the  gentleman  from 
Georgia  for  time  is  because  there  are  two  resolutions  before 
the  Committee  on  Rules  which  vitally  affect  every  real 
estate  owner  in  this  cotmtry  of  ours,  and  I.  for  one.  fail  to 
see  the  imperativeness  of  considering  this  resolution  t>ef  ore 
we  consider  the  one  that  will  relieve  the  landowners  of  this 
country  who  are  being  s(dd  out  day  by  day. 

Mr.  COX.  The  gentleman  from  Ohio  has  liberty  to  (^ject 
to  the  introduction  of  the  letter  from  the  American  Federa- 
tion of  Labor  if  he  sees  fit. 

Mr.  TRUAX.   I  am  not  going  to  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  [Mr.  Coxl? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

AlCEBICAN    PlDBUTlON    OT    LaBOB, 

WoMhington.  DX!^  March.  14.  1934. 
B<m.  Saarasi.  Otaameat. 

Houte  of  Jtepresentatives.  House  Office  Buttding, 

Waahinifton,  D.C. 
Dbsb  Sn:  Tou  ask  the  attitude  of  the  American  Federation  of 
Labor  on  Bouaa  Resolution  IBS,  which  i»t>vldes  for  an  Investiga- 
tion of  the  extent,  character,  and  object  of  Nazi  propaganda  In 
the  United  States. 

I  caa  assure  you  that  the  resolution  Is  heartUy  favored.  Presi- 
dent Oram  has  repeatedly  crltldaed  the  methods  urged  by  the 
Nasi  government  to  destroy  trade  unions  and  persecute  persons 
on  accotint  of  raca. 
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The  charges  of  the  tactics  In  the  United  States  of  the  Nazi  gov- 
ernment demands  investigation.  I  am  enclosing  an  address  deliv- 
ered by  President  Oreen  before  the  Aldine  Club,  New  York  City. 
February  14,  which  will  give  you  definite  reasons  why  an  investi- 
gation should  be  made. 
Very  truly  yours, 

W.  C.  Roberts, 
Chairman  Legislative  Committee 

American  Federation  of  Labor. 
Enclosure. 

(Address  delivered  by  William  Green,  president  of  the  American 
Federation  of  Labor,  Wednesday  evening,  Feb.  14,  at  8  p.m..  at 
the  Aldine  Club,  200  Fifth  Avenue,  New  York  City,  imder  the 
auspices  of  the  Nonsectarian  Anti-Nazi  League  to  Champion 
Human  Rights) 

People  of  every  age  have  been  compelled  to  sacrifice,  struggle, 
and  fight  for  the  preservation  of  human  rights  and  the  exercise  of 
freedom.  They  lose  sometimes  when  through  political  manipula- 
tion despotic  appeals  are  made  to  passion,  feeling,  and  racial  sen- 
timent. It  is  when  these  iincertaln  and  dangerous  character- 
istics of  mankind  are  mobilized  that  tyrants  win  and,  as  a  re- 
sult, exercise  autocratic  control  through  the  power  of  government. 

In  these  modem  days  the  hope  of  oppressed  people,  in  a  state 
where  a  tyrant  rules,  lies  in  the  development  of  an  aroused,  keen. 
sensitive  international  conscience.  When  the  public  opinion  of 
mankind  becomes  aroused  in  opposition  to  intolerance  and  in- 
justice, the  victims  of  misrule  become  encouraged  to  fight  for  the 
enjoyment  of  their  individual  rights  and  for  the  recognition  of 
the  broad  principle  of  human  brotherhood. 

The  masses  of  the  people  have  ever  cherished  the  principles  of 
democracy,  freedom,  and  Justice  as  a  priceless  heritage.  They  do 
not  wish  nor  do  they  ever  expect  to  enjoy  special  privileges.  Their 
economic,  Indiostrlal,  and  social  salvation  lies  in  the  enjoyment  of 
free  and  unrestricted  opportunity  to  organize  for  self-helpfulness. 
to  participate  in  the  civic  and  political  affairs  of  the  Nation,  and 
to  use  freely  their  political  and  economic  power  so  that  they  may 
establish  a  social  and  political  order  which  makes  for  human 
betterment. 

It  is  becaiise  of  the  devotion  of  working  people  to  the  doctrine 
of  human  rights  and  human  freedom  that  they  were  shocked  when 
they  learned  of  the  atrocious  treatment  which,  under  the  Hitler 
regime,  has  been  accorded  working  people  and  the  Jewish  resi- 
dents of  Germany.  The  aroused  feeling  which  was  created  in  the 
minds  of  working  people  throughout  the  world  was  reflected  in 
the  action  taken  by  the  British  Trade-Union  Congress,  the  trade- 
union  organizations  of  Holland,  Belgium,  Czechoslovakia.  Switzer- 
land, Spain.  Prance,  the  International  Federation  of  Trade  Unions. 
and  the  American  Federation  of  Labor,  representing  the  working 
people  of  the  United  States  and  Canada.  These  trade-union  or- 
ganizations are  the  accredited  instrumentalities  through  which  the 
voice  of  labor,  in  the  countries  named,  is  given  expression.  Their 
feelings  were  aroused,  their  sensibilities  shocked,  when  they  learned 
that  through  a  seizm-e  of  political  power  in  Germany  the  Hitler 
regime  had  launched  a  campaign  of  brutal  persecution  against 
the  Jewish  people  and  had  destroyed  the  democratic  trade  unions 
of  Germany.  Imprisoned  the  officers  of  these  trade  unions,  confis- 
cated their  property,  and  raided  their  offices  and  headquarters. 

It  was  because  of  this  inhuman  and  indefensible  action  prac- 
ticed by  the  Hitler  administration  that  these  trade-union  organi- 
eatlons.  most  all  of  them,  declared  in  favor  of  an  economic  boy- 
cott upon  German  goods  and  German  service.  Every  man  and 
woman  who  loves  liberty  and  who  places  human  rights  above 
and  beyond  material  rights  will  approve  and  applaud  the  action 
which  these  economic,  democratic  organizations,  representing  the 
working  people  of  so  many  nations  throughout  the  world,  have 
taken. 

The  indictment  against  the  Hitler  regime  in  Germany  is  direct 
and  amazing.  The  facts  Justify  the  charge  that  defenseless,  law- 
abiding,  upright  Jewish  citizens  of  Germany  were  subjected  to 
most  cruel  persecution  because  they  were  Jews — and  for  no  other 
reason.  The  working  people  of  Germany  who  had  built  up  their 
trade  unions  and  had  acquired  trade-union  property  were  forced 
to  witness  the  destruction  of  their  trade-union  Institutions  while 
their  leaders  were  thrown  into  prison,  not  because  they  had  com- 
mitted any  crime  but  merely  because  they  had  been  identified 
with  the  bona  fide  trade-union  movement  of  Germany. 

Under  this  policy  of  ruthless  extermination  directed  against 
trade  unions,  86  buildings  serving  as  headquarters  of  the  national 
trade  unions,  233  local  peoples'  houses,  directly  or  Indirectly  con- 
nected with  the  German  trade-union  movement.  16  health  cen- 
ters with  more  than  2,000  beds,  and  4  trade-union  schools  were 
confiscated  by  the  Government.  These  329  buildings  represented 
a  monetary  value  of  260.000.000  marks  or  $100,000,000. 

The  German  Lat>or  Bank,  with  240  branches,  representing  a 
total  value  of  80,000,000  marks,  was  forcibly  taken  over  by  Nazi 
storm  troopers.  The  confiscatory  policy  of  the  Government  did 
not  stop  there.  The  German  Consumers  Society,  which  had 
established  46  cooperative  factories,  composed  of  4,000.000  mem- 
bers, and  which  had  acquired  property  and  a  treasury  amounting 
to  240,000,000  marks,  or  nearly  $100,000,000,  was  seized  by  the 
Government.  One  hundred  and  twenty-six  newspaper  dailies  and 
84  printing  establishments,  lielonging  to  the  Social -Democratic 
Party,  representing  a  value  of  80.000.000  marks,  were  taken  by 
the  Government.  Added  to  this  was  the  labor,  sport,  and  cultxu* 
movement  with  its  numeroiis  institutions,  homes,  and  theatre, 
which  had  l>een  built  up  and  established  as  a  paralleling  activity 
of  the  trade-union  movement. 


The  accumulated  property  of  the  German  labor  movenMnt. 
which  amounted  to  700,000,000  marks  or  $270,000,000.  was  forcibly 
seized  under  the  pretense  of  coordination.  Reliable  information 
shows  that  a  great  part  of  this  proi>erty  has  been  totally  de- 
stroyed. The  "  peoples'  houses  "  in  Leipzig.  Breslau,  and  Nurem- 
berg, furnishings,  libraries,  and  other  valuables  were  thrown  into 
the  streets  and  publicly  burned.  Safes.  l>elonging  to  the  trade 
unions,  were  opened  and  robbed  of  their  contents. 

Recently  a  so-called  "  new  German  labor  code  "  entitled  "  The 
Law  for  the  Organization  of  National  Labor "  was  promulgated. 
The  Hitler  administration,  through  the  operation  of  this  law, 
undertakes  to  create  a  relationship  between  employer  and  em- 
ployee based  upon  the  complete  domination  and  control  of  in- 
dustrial ownership  and  industrial  management. 

This  so-called  "  labor  code  "  is  revolutionary  and  reactionary. 
It  completely  annihilates  labor  unions,  prohibits  strikes,  and 
terminates  collective  bargaining,  as  well  as  the  right  to  organize. 

The  new  set-up  created  by  this  labor  code  provides  for  a  system 
of  shop  coimcils  which  it  is  intended  will  function  under  tha 
supervision  of  governmental  labor  trustees.  Subject  to  certain 
exceptions,  the  employer  is  clothed  with  authority  to  fix  wages 
and  working  conditions  upon  his  own  initiative  although  the 
workers  are  accorded  the  nominal  but  meaningless  right  to  appeal 
to  the  State. 

The  structxuv  of  trade  unionism  erected  In  Germany  upon  the 
initiative  of  the  workers  and  which  always  was  regarded  as  the 
bulwark  of  the  liberties  of  the  German  workers  has  been  com- 
pletely destroyed.  A  new  industrial  and  economic  order  which. 
in  operation,  subjects  the  worker  to  indxistrlal-management  con- 
trol reduces  the  worker  to  an  industrial  status  approximating 
slavery.  Not  only  have  the  German  workers  suffered  the  loss  of 
millions  in  money  but  they  have  l>een  robbed  of  their  economic 
power  and  infiuence,  the  only  weapon  which  free  labor  can  use 
In  establishing  decent  wages  and  humane  conditions  of  employ- 
ment. 

While  giving  consideration  to  these  facts  we  must  bear  in  mind 
that  in  Germany,  as  in  the  United  States.  Great  Britain,  and  other 
countries,  large  numlMrs  of  Jewish  people  are  members  of  trade 
unions,  and  for  that  reason  it  is  reasonable  to  conclude  that  they 
suffered  double  persecution — the  persecution  which  was  directed 
against  them  becavise  they  were  Jews  and  that  which  was  directed 
against  them  because  they  were  members  of  trade  unions.  Be- 
cause of  the  cultural  and  social  inclination  oi  the  Jewish  race  the 
Jewish  workers  found  an  opportunity,  as  members  of  trade  unions, 
to  give  expression  to  their  idealism  and  pxirsue  their  quest  for 
education.  They  appreciated  fully  the  value  of  association  with 
the  cooperative  societies,  the  trade-union  schools,  and  the  health 
centers.  Through  the  complete  annihilation  of  these  educational 
and  cultural  instrumentalities  set  up  by  the  trade-union  move- 
ment of  Germany  many  Jewish  working  people  have  been  denied 
the  only  c^portunitles  which  were  available  for  self-advancement 
and  for  the  promotion  of  the  common  good. 

It  appears,  from  authentic  reports  received,  that  all  the  twry 
of  racial  hate  toward  the  Jewish  population  of  Gtermany  reached 
a  climax  when  the  election  of  Hitler  became  an  assured  fact.  Im- 
mediately there  followed  a  campaign  of  persecution  against  Jewish 
people  residing  in  Germany  which,  when  the  true  record  is  writ- 
ten, will  stand  as  a  blot  of  shame  against  Hitler  and  those  asso- 
ciated with  him  in  control  of  the  German  Government.  Hitler, 
through  his  campaign  addresses,  campaign  literature,  and  public 
manifestoes,  is  largely  responsible  for  the  persecution  which  has 
been  visited  upon  the  Jewish  people  in  Germany.  He  came  into 
power  singing  his  song  of  hate.  Its  refrain  was  echoed  by  those 
whose  feelings  and  passion  had  been  aroused  against  a  race  which 
has  given  to  the  world  men  of  mighty  intellect  and  genitis. 

The  annihilation  of  trade  unions  and  the  persecution  of  the 
Jewish  people  will  be  regarded  by  all  liberty-loving  people  as  the 
transcendent  sin  committed  by  the  Hitler  administraticm. 

The  working  people  of  our  own  country  recognize  and  support 
the  right  of  the  citizens  of  Germany,  as  well  as  of  all  other  na- 
tions, to  establish  their  own  form  of  government  and  to  formulate 
their  own  political  and  governmental  policies.  It  should  be  re- 
spected by  all  those  who  claim  it  as  a  right  for  themselves.  In 
voicing  a  protest,  therefore,  against  the  ill  treatment  of  the 
trade  unions  and  Jewish  people  of  Germany,  labor  entertains  no 
thought  of  interference  in  the  political  structxire  or  the  political 
policies  of  the  German  Nation.  Science,  invention,  and  Improved 
methods  of  transportation  and  communication  have  brotight  the 
nations  of  the  world  into  closer  contact  and  closer  relationship. 
The  pe<^le  of  one  nation  are  more  nearly  the  neighbors  of  another 
now  than  ever  before.  Oui  concern,  therefore,  in  the  indefensible 
action  taken  against  trade  unions  and  the  Jewish  race  by  the 
Hitler  government  is  that  of  a  neighbor  who  insists  that  if  neigh- 
borly relationship  and  neighborly  intercourse  are  to  be  maintained 
the  Hitler  government  must  observe  those  standards  of  national 
ethics  due  neighbor  nations. 

It  is  the  apparent  purpose  of  the  Hitler  regime  to  drive  the 
Jewish  people  out  of  Germany  through  the  application  of  eco- 
nomic and  discriminatory  pressure.  One  may  well  inquire  why 
such  a  policy  is  pursued  by  those  in  charge  of  a  government  made 
up  of  people  who  have  prided  themselves  upon  their  culture.  Why 
should  the  Jewish  people,  who  belong  to  a  race  which  has  made 
a  record  in  the  contribution  it  has  made  to  science,  education, 
literature,  and  art,  be  subjected  to  cruel.  Indefensible  treatment 
in  the  homeland  where  they  had  cast  their  fortvmes  and  where 
they  had  served  their  Government  in  a  distinguished  way  both 
In  peace  and  in  war?  They  constituted  a  small  mlnorl^  of  the 
German  population.  Their  conduct  had  been  above  reproach. 
They  were  law-abiding  cltiaens.  respecting  the  authority  at  the 
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Ktat«.  They  eoDstltnted  no  menace  to  the  existing  order.  Their 
helpleai  condition  at  thla  time  appeals  to  the  sentiments  and 
aympathles  of  all  people  who  are  inlluenced  by  sentiments  of 
humanity. 

The  answer  to  It  all  U  this:  They  are  persecuted  cmly  because 
they  are  Jews.  Just  as  worUng  people  In  Germany  are  persecuted 
because  they  are  trade-unionists. 

The  working  people  throughout  the  world  responded  In  accord- 
ance with  the  lofty  Ideals  and  fine  traditions  of  trade-unionism 
and  the  trade-union  movement.  These  organizations  of  labor  are 
founded  upon  the  brocul  principle  of  brotherhood  ind  fraternity. 
They  will  not  tolerate  or  countenance  those  primitive  Instincts 
ot  racial  hate  which  consign  a  man  or  woman  to  punishment  of 
the  most  distressing  kind  merely  because  he  belongs  to  some 
other  race,  speaks  a  different  language,  or  embraces  a  different 
creed.  It  Is  fundamental  with  the  trade-unionists  throughout 
the  world  that  there  shall  be  no  discrimination  against  any  one 
because  of  race  or  creed.  This  Is  a  cardinal  principle  at  the  Amer- 
ican Federatl<Mi  of  LabcH*.  The  question  of  race  or  creed  has  no 
place  in  the  policies,  prlneiples.  or  membership  of  this  great  eco- 
nomic institution. 

Moved  by  the  highest  motives  of  human  welfare  and  Interna- 
tional good  will,  the  American  Federation  of  lAbor  expressed  ita 
opposition  to  the  policy  of  persecution  directed  against  the  mem- 
bers of  trade  unions  and  the  Jewish  people  of  Germany.  It  could 
not  remain  silent  and  be  true  to  its  own  traditions,  principles, 
and  policies.  The  men  and  women  of  labor  who  attended  this 
convention  realized  that  merely  voicing  a  protest  would  not,  ol 
Itself,  be  sufficient.  The  action  of  the  central  figure,  who  shaped 
and  directed  the  destinies  of  the  German  Government,  made  it 
clear  that  any  appeal  to  his  heart,  conscience,  and  Judgment 
would  have  no  effect.  The  opinion  of  labor  must,  of  necessity, 
be  brought  home  to  him  in  some  more  definite  and  convincing 
way.  For  this  reason  the  American  Federation  of  Labor  decided 
by  unanimous  vote  that.  "  the  American  Federation  of  Labor  Join 
with  other  public-spirited  organizations  In  our  own  country  Ic 
officially  adopting  a  boycott  against  German-made  goods  and 
Oemutn  service,  this  boycott  to  continue  until  the  German  Gov- 
emment  recognizes  the  right  of  the  working  people  of  Germany 
to  organize  Into  bona  fide.  Independent  trade  unions  of  their  own 
choosing,  and  until  Germany  ceases  Its  oppressive  poUcy  of  perse* 
cutlon  of  Jewish  people- 
In  placing  this  boycott  upon  German  goods  and  German  service 
labor  disavows  any  disposition  or  intention  of  Interfering  in  the 
Internal  affairs  of  the  German  Government  but  will  call  upon 
working  people  and  their  friends,  at  hcone  and  abroad,  to  apply  11 
until  the  working  people  of  Germany  are  made  free  to  carganlze 
Into  their  own  trade  unions,, and  until  the  Jewish  people  residing 
In  Germany  are  accorded  the  eqiial  right,  with  other  Germas 
citizens,  to  enjoy  all  the  rights  and  privileges  to  which  they  are 
morally,  legally,  and  politically  entitled. 

Mr.  CXDX  Mr.  Speaker,  the  American  Legion  is  support- 
ing this  resolution  and  urging  its  adoption.  I  hold  4n  my 
hand.  Mr.  Speaker,  a  communication  dated  March  19,  ad- 
dressed to  Mi.  DicKSTxa.  bearing  upon  the  same  subject 
matter,  which  I  ask  unanimous  consent  to  have  inserted  as 
\  a  part  of  my  remarks. 

Mr.  BLAMTON.    It  is  signed  by  whom? 

Mr.  COX.  Signed  by  John  Thomas  Taylor,  Tice  chairman 
Dati<»ial  lesislative  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  [Mr.  Coxl. 

There  was  no  objection. 

Tlie  letter  referred  to  is  as  follows: 

Tbz  Amzsicah  Lzgxon. 
Natioxai.  LbgisliATIvk  CoMMirrsz. 
Washington,  D.C..  MmnOi  19.  1934. 
Bon.  Sakttbl  Dicxstzxn. 

ChairmaM  Immigrmtkm  and  Naturalization  Committee, 

449  cad  Botue  Office  Building,  Washington.  D.C. 
ICt  Dbjji  ICk.  Cbazucah:  I  have  noted  that  Hoxiae  Resolution  19C 
Is  on  the  House  Calendar  and  will  shortly  be  called  up  for  consid- 
eration by  the  House.     The  purpose  of  the  resolution  Is  directed 
at  the  diffusion  ot  subversive  propaganda  In  our  country. 

I  desire  to  call  to  your  attention  the  foUowlng  resolution, 
Adopttd  at  our  national  ctmvention  in  Chicago,  October  3-6,  1933: 
"  Now,  therefore,  be  It  resolved  by  the  American  Legion  is 
national  convention  assembled  at  Chicago.  October  2  to  6.  1833, 
that  it  vigorously  oppose  the  actions  and  teachings  of  all  radical 
pacifist  societies,  clergymen,  college  and  schocri  professors  who 
advise  and  urge  the  youth  of  our  country  to  refuse  to  serve  oui 
country  In  time  at  war. 

"Whereas  the  Constitution  at  onr  ooontry  protects  and  pre- 
serves the  rights  at  minorities;  snd 

"Whereas  one  of  the  basic  principles  for  which  the  aUled 
nations  entered  into  and  fought  the  World  War  was  to  protect 
miaortty  groans  from  tyranny  and  om>re8sion;  and 

"Whereas  there  have  been  attempts  made  to  organize  groups 
holding  allegiaBce  to  a  foreign  government  with  the  openly 
avowed  pfarpose  of  fortherliig  the  principles  of  the  Hltl^  govern- 
ment at  Oermaay.  and  with  Uie  publicly  announced  intent  tc 

and  lU-feellztg  among  our  people;  and 
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*  Whereas  such  a  group  has  actually  been  formed  in  the  city  of 
Los  Angeles.  Calif.:  Now,  therefore,  be  It 

"Resolved,  That  the  American  Legion,  in  national  convention 
duly  assembled,  repeats  and  reiterates  its  condemnation  hereto- 
fore expressed  of  the  formation  in  this  country  of  groups  holding 
their  primary  allegiance  to  foreign  governments,  and  whose  idea 
is  to  Introduce  Into  this  Nation  intolerance  and  bigotry,  and  we 
hereby  request  all  proper  governmental  authorities  to  take  prompt 
and  efficient  steps  to  prevent  such  attempts  to  undermine  the 
principles  of  our  free  and  democratic  form  of  government." 

House  Resolution  198  carries  out  the  purposes  of  the  above  reso- 
lution. I  will  appreciate  it  very  much  if  you  will  call  this  action 
taken  by  the  American  Legion  to  the  attention  of  the  Members  of 
the  House,  as  we  are  desirous  that  House  Resolution  198  receive 
House  approval. 

Very  truly  yours, 

John  Thomas  Taylor, 
Vice  Chairman  National  Legislative  Committee. 

Mr.  COX-    Mr.  Speaker,  the  Veterans  of  Foreign  Wars  are 

likewise  urging  the  adoi>tion  of  the  resolution.    In  a  letter 

of  March  20,  addressed  to  Mr.  Dickstein,  by  the  commander 

in  chief,  the  following  statement  appears: 

1  cannot  too  strongly  urge  the  passage  of  necessary  legislation 
to  do  away  with  the  Insidious  and  devastating  practice  of  the  for- 
eign groups  which  are  attacking  oxir  Nation.  Their  ramifications 
are  so  extensive  that  we  must  have  congressional  action  to  protect 
the  fine  American  Ideals  which  we  all  love. 

I  ask  unanimous  consent,  Mr.  Speaker,  that  the  entire 
letter  may  likewise  be  inserted. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

VlTERANS   or  POBKTGN  WARS 

or  THU  UNrrzD  Statis, 
Kansas  City,  Mo.,  March  20,  1934. 
Hon.  Samttel  DicKSTEnT, 

House  of  Representatives,  Washington,  DC. 
Deas  Conckessman:  I  have  noted  with  a  great  deal  of  interest 
your  activities  in  behalf  of  the  perpetuation  of  our  American  ideals 
through  yaui  light  against  the  "  Isms  "  which  threaten  the  very 
foundation  of  this  Nation. 

Our  organization,  composed  of  nearly  one  half  a  million  men 
who  saw  service  on  foreign  soil  or  In  hostile  waters  In  time  of 
actual  war,  believe  that  we  understand  what  love  of  country  really 
means.  We  have  watched  our  comrades  of  aU  creeds  and  natlon- 
aUtles  face  a  common  foe  and  die  for  the  Ideals  and  traditions  of 
this  coiintry. 

I  cannot  too  strongly  urge  the  passage  of  necessary  legislation 
to  do  away  with  the  insidious  and  devastating  practice  of  the  for- 
eign groups  which  are  attacking  our  Nation.  Their  ramifications 
are  so  extensive  that  we  must  have  congressional  action  to  protect 
the  line  American  Ideals  which  we  aU  love. 
Yoxirs  truly, 

Jamks  E.  Van  Zandt, 
Commander  in  Chief. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  COX.    I  yield. 

Mr.  BUCHANAN.  I  notice  in  this  resolution  the  committee 
is  authorized  to  sit  and  conduct  hearings  anywhere  in  the 
United  States.  There  is  no  limitation  on  the  expense.  I 
have  discussed  that  shortly  with  the  author  of  the  resolution, 
and  he  assured  me  it  would  not  cost  over  $25,000.  Has  the 
gentleman  any  objection  to  putting  a  limitation  in  the  bill 
that  it  shall  not  exceed  $25,000  expense? 

Mr.  COX.  That  is  an  important  proposal.  This  investi- 
gation is  Important.  I  would  think  that  a  full  and  complete 
investigation  might  be  had  within  the  limitations  of  the 
expenditure  of  $25,000. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  O'CONNOR.  Of  course,  this  committee  cannot  get 
any  money  until  it  comes  to  the  Committee  on  Accounts,  and 
the  Committee  on  Accounts  brings  in  a  resolution  authoriz- 
ing and  fixing  the  amount. 

Mr.  BUCHANAN.  Yes;  but  if  this  resolution  fixes  the 
amoimt.  it  binds  the  Committee  on  Accounts. 

Mr.  COX.  Upon  reflection,  is  the  gentleman  from  Texas 
[Mr.  BncHANAN]  not  willing  to  wait 

Mr.  BUCHANAN.  All  I  want  is  to  have  the  House  under- 
stand that  this  committee  can  travel  all  over  the  United 
States  and  conduct  hearings  at  the  expense  of  the  taxpayers, 
with  an  unlimited  amount  to  draw  upon. 


Mr.  COX.  May  I  say  to  the  gentleman  that  the  Speaker, 
who  is  charged  with  the  responsibility  of  setting  up  this  com- 
mittee, will,  of  course,  exercise  caution  and  care  in  the  nam- 
ing of  his  committee.  Can  we  not  well  afford  to  depend 
upon  the  proper  exercise  of  that  discretion  on  the  part  of 
the  Speaker? 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  SNELL.  Regardless  of  whom  the  Speaker  appoints  on 
the  committee,  if  the  committee  does  what  they  are  directed 
to  do  under  this  resolution,  it  will  cost  nearer  fifty  or  a 
hundred  thousand  dollars  than  it  will  $25,000.  This  House 
might  just  as  well  understand  it  before  they  adopt  this 
resolution. 

Mr.  COX.  Of  course,  that  is  the  view  of  the  gentleman. 
He  may  be  correct.  I  hope  not.  I  should  hope  the  investi- 
gation could  be  concluded  with  an  expenditure  of  not  more 
than  $25,000. 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  LEHLBACH.  This  resolution  neither  authorizes  the 
expenditure  of  money,  nor  does  it  authorize  activities  which 
call  for  the  expenditure  of  any  money.  Otherwise  a  point 
of  order  would  lie  against  the  resolution. 

If,  as  suggested  by  the  gentleman  from  Texas,  a  limitation 
on  expenditure  is  put  in  this  resolution  in  so  many  words,  by 
implication,  it  would  authorize  some  expenditure  and  render 
the  resolution  subject  to  a  point  of  order.  This  matter  can 
be  handled  by  the  House;  it  is  absolutely  within  the  control 
of  the  House  when  such  activities  are  authorized  and  when 
the  matter  comes  before  the  Committee  on  Accounts. 

Mr.  COX.  Mr.  Speaker,  I  possibly  have  as  little  direct 
interest  in  the  matter  with  which  we  are  dealing  as  any 
Member  of  the  House.  Personally,  I  would  have  no  objection 
to  the  limitation,  but  I  trust  the  gentleman  from  Texas  will 
not  press  it  at  Uils  time,  leaving  it  for  determination  at  a 
later  time. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.    Yes;  briefly. 

Mr.  O'MALLEY.  I  understand  from  the  argument  so  far 
that  this  investigation  is  going  to  cost  between  $25,000  and 
$50,000.  I  should  appreciate  the  gentleman's  explaining  for 
my  benefit  what  it  is  expected  will  be  accomplished  through 
this  investigation. 

Mr.  COX.  I  trust  the  gentleman  will  relieve  me  of  an- 
swering his  question,  because  my  answer  would  be  substan- 
tially in  the  language  of  the  resolution  itself.  I  shaU  try 
to  accommodate  him  later. 

Mr.  O'MALLEY.  The  Rules  Committee  must  have  had 
some  reason  for  reporting  it  out,  and  some  idea  as  to  what 
it  was  going  to  accomplish. 

Mr.  COX.  We  hope  it  will  bring  an  end  to  the  character 
of  propaganda  that  is  complained  of  in  the  resolution. 
Probably  there  has  been  no  investigation  by  any  committee 
of  this  House  more  fruitful  than  that  investigation  con- 
ducted a  couple  of  years  ago  by  the  committee  headed  by 
the  gejitleman  from  New  York  [Mr.  Fish]. 

Mr.  O'MALLEY.  That  was  an  absolute  waste  of  the 
taxpayers'  money  to  support  a  pet  hobby  of  his. 

Mr.  COX.  The  gentleman  is  in  error,  because  it  virtually 
brought  to  an  end  the  character  of  propaganda  that  was 
then  being  carried  on  in  the  country. 

Mr.  O'MALLEY.  We  recognized  Russia  as  a  result  of 
that  investigation, 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  COX.    I  yield. 

Mr.  BOILEAU.  This  resolution  not  only  authorizes  an 
investigation  of  Nazi  propaganda  but  also  takes  in  the  same 
subject  matter  covered  by  the  Pish  investigation. 

Mr.  COX.  Of  course,  it  must  be  realized  that  the  com- 
mittee will  use  discretion  and  not  duplicate  what  has  already 
been  done. 

Mr.  BOILEAU.  I  hope  the  gentleman  will  advance  some 
argument  or  present  some  information  to  justify  the  ex- 
penditure of  this  money  for,  so  far  as  I  am  concerned,  I  do 
not  know  of  any. 


Mr.  COX.  The  gentleman,  of  course.  Is  aware  there  can 
be  no  fruitful  investigation  without  the  expenditure  of 
some  money. 

Mr.  BOILEAU.  I  think  the  House  should  be  given  somt 
information  relative  to  the  necessity  for  this  investigation. 

Mr.  COX.  Mr.  Speaker,  I  have  a  letter  frcxn  the  Disabled 
American  Veterans  of  the  World  War  which  likewise  sup- 
ports this  resolution. 

Mr.  Speaker,  I  ask  unanimous  consent  to  tncorixjrate  this 
letter  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  letter  referred  to  follows: 

DlSABLB)   AlCEBICAM    VBTIKANS   Or   TRX   WOKU>   WaE. 

Washington,  March  17,  1931. 
Hon.  SABCtrsL  Dickstkin, 

Chairman  Immigration  Committee, 

House  of  Representatives,  Washirigton.  D.C. 
Mr  Deas  Mb.  Chaisman:   One  of  the  Items  on  the  nine-point 
legislative  program  adopted  by  the  DA.V.  In  national  convention 
at   Cincinnati   last   June,   calls   for   our   cooperation   with    other 
patriotic  groups  In  opposing  subversive  movements  In  America. 

As  you  are  aware,  there  is  now  before  the  Congress  a  proposal  for 
Investigation  of  Nazi  activities  In  the  United  States,  and  we  ars 
fiirther  informed  that  the  Immigration  Conunlttee  unanlmoxisly 
favors  this  resolution. 

Prom  various  parts  of  the  country  this  office  has  received  com- 
munications  from  our  \inits  and  members  protesting  against  th« 
Nazi  movement  here  and  urging  that  we  aggressively  support  the 
resolution  to  which  I  have  referred.  Therefore,  It  1b  desired  to 
place  the  organized  disabled  squarely  behind  this  resolution  and 
earnestly  urge  that  the  matter  be  brought  to  a  vote  in  boib 
branches  of  the  Congress  as  soon  as  practlcahle. 
CordlaUy  yours, 

Thomas  Knar, 
National  Legislative  Chairman, 

Mr.  COX.  Mr.  Speaker,  it  Is  my  view  that  the  resolution 
should  be  adopted. 

Mr.  Speaker,  I  reserve  the  remainder  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  7  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Taylor  1. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  as  the  ranking 
minority  member  of  the  committee  that  reported  House 
Resolution  No.  198,  I  desire  to  give  same  my  earnest  and 
enthusiastic  endorsement. 

Under  the  able  leadership  of  our  distinguished  chairman. 
Judge  Dickstkin,  of  New  York,  sufficient  evidence  has 
already  been  adduced  to  show  the  imperative  importance  of 
a  thorough  Investigation  into  the  activities  of  the  Nazi 
movement  in  the  United  States. 

Up  to  the  accession  of  the  present  regime  in  Qermany, 
the  adherents  of  Herr  Hitler  in  the  United  States  called 
themselves  Nazis.  During  that  period  these  activities  were 
confined  to  German  aliens  in  America  of  the  Hitler  per- 
suasion. But  with  the  ascension  of  Hitler  to  power,  to 
sugarcoat  and  camouflage  the  movement  in  the  United 
States,  as  directed  from  Berlin,  they  changed  their  name 
from  Nazis  to  the  Friends  of  the  New  Germany.  And  ac- 
cording to  the  evidence  already  compiled  by  the  Committee 
on  Immigration  and  Naturalization,  they  expanded  their 
field  of  operation  to  include  not  only  alien  Germans  but 
native-bom  and  naturalized  Americans  as  well.  Evidence 
has  already  been  compiled  by  our  committee  showing  that 
these  activities,  in  direct  contravention  and  subversion  of 
our  system  of  government,  have  already  penetrated  every 
section  of  our  country  where  there  is  any  considerable  ele- 
ment of  German  jwpulation.  Every  conceivable  artifice  has 
been  employed  to  introduce  and  dispense  Nazi  propaganda 
in  the  United  States  with  a  view  to  ultimately  convert  the 
United  States  to  the  Nazi  doctrine  and  overthrow  our  form 
of  government.  In  addition  to  the  numerous  Friends  of 
New  Germany  organization  throughout  the  United  States 
actively  spreading  Nazi  propaganda,  there  are  a  number  of 
publications  in  our  country,  some  of  which  have  been  given 
second-class  mailing  privileges,  openly  preaching  the  gospel 
of  Nazi-ism. 

Mr.  Speaker,  Nazi-ism  Is  just  as  antagonistic  and  deleteri- 
ous to  the  spirit  of  our  American  institutkms  as  socialism, 
communism,  or  anarchy.  In  fact,  in  my  opinion  it  is  worse, 
because  Nazi-ism  contains  all  of  the  evils  of  communism,  phis 
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bigotzy  and  superstition.  Intolerance  and  superstition  have 
been  the  arch  enemies  of  civilization  in  every  period  of  the 
world's  history,  and  they  attained  their  subllmest  Quintes- 
sence and  ultimate  Thule  in  Hitlerlsm. 

I  am  not  arguing  Nazi-ism  particularly  from  the  standpoir  t 
of  its  treatment  of  the  Hebrews,  yet  my  friends,  tlie  ruth- 
less butchery  of  the  Jews  by  the  Hitler  government  of  itself 
alone  oiight  to  be  sufficient  to  awaken  every  red-bloodei 
American  to  the  dangers  of  Nazi-ism.  Thousands  of  Jewi, 
men.  women,  and  little  children,  have  been  tortured  ani 
murdered  in  cold  blood  to  appease  this  brutal  spirit  of  in- 
tolerance and  bigotry,  and  thousands  of  others  have  beei 
bereft  of  their  property  and  driven  Into  exile. 

Herr  Hitler  and  his  satellites  may  say  it  Is  none  of  the 
world's  business  what  treatment  Germany  accords  to  ils 
Hebrew  inhabitants.  If  they  are  indifferent  to  the  worlds 
opinion  that  is  their  misfortime,  and  I  predict  that  they 
will  reap  the  reward  of  their  folly,  as  has  every  other  nation 
that  has  pursued  a  similar  course  of  persecution.  Mayle 
It  U  no  business  of  ours,  but  it  ought  to  be  sufficient  wamir  g 
to  us  to  cause  us  to  treat  this  Nazi  menace  as  it  deserves  t  y 
immediately  proceeding  to  destroy  every  vestige  of  ths 
hydra -headed  monster. 

I  hold  no  particular  brief  for  the  Jews;  no  more  than  I  do 
for  the  Irish,  the  Germans,  the  Italians,  or  any  other  corr  - 
ponent  part  of  our  nationality.  There  are  bad  Jews  Just  i£ 
there  are  bad  Irish,  bad  Germans,  bad  Italians,  or  even  bad 
Americans.  There  are  black  sheep  in  every  flock.  But  ay 
observation  has  been  that  the  Jews  on  the  whole  make  Juit 
as  good  Americans  as  any  other  nationals.  They  have  coi  - 
tributed  materially  to  the  development  of  this  great  Nation 
of  ours.  Some  of  our  greatest  statesmen,  scientists,  artists, 
and  what  not  have  been  of  the  tribe  of  Moses  and  Abrahar  i. 
They  are  members  of  the  great  himian  family  and  to  pers<  i- 
cute  them  on  account  of  their  race  or  religion  is  an  act  of  bai  - 
barism  that  no  Christian  nation  or  individual  can  condone. 

I  do  not  know  just  how  many  Jews  W2  have  in  this  coui- 
try,  but  I  do  know  that  more  than  300.000  Jews  in  tie 
United  States  rallied  to  the  colors  in  1917  and  1918.  and  en 
every  battle  front  exhibited  the  same  quality  of  fortitute 
and  heroism  as  their  American  comrades.  The  relatives 
of  many  of  these  brave  boys  are  being  subjected  to  terrib  e 
torture,  death,  and  indignity  in  Germany  today,  notwitt  - 
standing  the  Versailles  Treaty  guaranteed  to  them  and  oth<  r 
minorities  equal  protection  as  other  nations. 

Mr.  Speaker,  we  cannot  assume  an  indifferent  attitude  to 
this  hideous  menace.  In  the  name  of  liberty,  civilizatiou. 
and  Christianity  we  must  strike  now,  and  the  adoption  <f 
this  resolution  will  be  notice  to  Hitlerism  that  its  cruel  and 
inhuman  practices  will  not  be  given  favor  or  sanctuary  oa 
American  soil. 

As  heretofore  stated,  this  measure  has  been  endorsed  by  tl*  e 
American  Legi<Hi.  the  Veterans  of  Foreign  Wars,  the  Amer  - 
can  Federation  of  Labor,  and  by  many  patriotic  societies. 
It  should  be  adopted  by  imanimous  vote.    [Applause.] 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Tennessee.     I  yield. 

Mr.  BOILEAn.  Is  it  the  purpose  of  this  resolution  to  In- 
vestigate the  treatment  of  Jews  in  Germany  by  the  GerraE  n 
Government? 

Mr.  TAYLOR  of  Tennessee.  I  think  not.  The  purpose  i  )f 
the  German  Government,  of  coiffse.  is  to  extend  that  so*t 
of  treatment  and  opposition  to  the  Hebrew  race  in  tlie 
United  SUtes. 

Mr.  BOILEAU.  If  this  were  a  resolution  to  investiga  « 
the  persecution  of  the  Jews,  that  would  be  one  thing.  I 
should  like  to  know  whether  that  is  the  purpose  of  this  resi  )- 
kxtion  or  whether  the  purpose  of  the  resolution  is  to  invei- 
tlgate  anybody  who  might  have  some  different  idea  of 
government. 

Mr.  TAYLOR  of  Tennessee.  Its  purpose  is  to  investiga  e 
the  activities  of  the  Nazis  In  the  United  States. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  3^el<  ? 

Mr.  TAYLOR  of  Tennessee.    I  yield. 

Mr.  KNUTSON.  What  is  my  colleague's  attitude  wilh 
reference  to  kidnapings  and  lynchings  in  this  coimtry? 
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Mr.  TAYLOR  of  Tennessee.  I  am  just  as  much  opposed 
to  them  as  I  am  to  Hitlerism. 

Mr.  KNUTSON.  What  has  the  gentleman  done  to  curb 
them? 

Mr.  TAYLOR  of  Tennessee.  We  have  passed  laws  to  curb 
them. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  TAYLOR  of  Teimessee.     I  yield. 

Mr.  ROGERS  of  Oklahoma.  Early  in  the  gentleman's 
remarks  he  stated  he  had  a  lot  of  information.  Would  the 
gentleman  give  it  to  the  House  if  he  has  sufficient  time 
remaining? 

Mr.  TAYLOR  of  Tennessee.  I  have  already  given  some 
information. 

Mr.  ROGERS  of  Oklahoma.  80  far  the  gentleman  has 
talked  in  generalities  only. 

Mr.  TAYLOR  of  Tennessee.  I  may  remind  the  gentleman 
that  the  hearings  are  on  file  and  may  be  consulted  by  the 
gentleman  from  Oklahoma  if  he  is  interested. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McPadden]. 

Mr.  McFADDEN.  Mr.  Speaker.  I  am  heartily  in  favor  of 
that  part  of  this  resolution  which  applies  to  an  investigation 
of  the  foreign  propaganda  activities  in  the  United  States. 
I  am  heartily  in  favor  of  knowing  what  is  going  on  here  in 
the  United  States  in  this  respect. 

I  have  been  calling  the  attention  of  the  House  for  some 
time  past  to  our  constitutional  form  of  government  and 
the  need  of  its  continuance  in  the  United  States.  If  there 
is  any  movement  initiated  from  abroad  or  within  the  United 
States  which  has  for  its  purpose  the  destruction  of  our 
present  form  of  government  it  should  be  investigated  and 
dealt  with  simamarily.  I  am  opposed  to  the  setting  up  in 
the  United  States  of  any  form  of  government  other  than 
constitutional  form  of  government. 

I  am  interested  in  the  purpose  of  this  investigation,  that 
it  is  to  proceed,  not  only  with  propaganda  which  emanates 
from  abroad,  but  also  with  that  which  is  already  within 
our  own  borders  and  much  of  which  is  now  in  the  various 
departments  of  the  Government.  Those  teachings  of  sub- 
versive ideas  which  are  having  for  their  purpose  the  destruc- 
tion of  our  form  of  government  should  be  investigated  and 
stopped.  This  committee  should  be  authorized  to  look  into 
that  as  well  as  into  foreign  activities. 

I  want  to  ask  the  chairman  of  the  committee,  fearing  the 
possibility  of  the  diversion  of  this  investigation  to  the  in- 
vestigation of  the  Grerman  Government  or  the  so-called 
"  persecution  "  of  the  Jews  in  Germany,  or  those  that  may 
be  coming  from  Germany,  or  of  the  boycott  of  German 
goods,  and  so  forth,  whether  or  not  these  activities  are  con- 
nected with  your  proposal  of  investigation,  carried  in  this 
resolution. 

Mr.  DICKSTEIN.  This  committee  has  nothing  to  do  with 
the  affairs  being  conducted  in  Germany.  We  are  interested, 
as  an  American  proposition,  in  matters  that  are  going  on 
in  the  United  States  which  are  subversive  to  our  Govern- 
ment. We  are  not  interested  in  what  happens  over  in 
Germany. 

Mr.  McFADDEN.  The  only  reason  I  suggested  that  and 
asked  the  question  is  due  to  the  criticism  which  was  leveled 
at  the  gentleman  when  he  was  conducting  an  investigation 
last  fall  in  reference  to  those  activities  of  the  boycott  of 
German  goods  which  activities  have  for  their  purpose  the 
destruction  of  the  present  German  Government. 

Mr.  DICBISTEIN.  I  have  taken  no  part  in  that  and 
neither  has  the  committee.  We  are  investigating  these 
things  as  Americans,  as  Members  of  Congress,  and  we  feel 
that  these  subversive  activities  of  foreign  governments,  send- 
ing spies  and  agents  to  this  country,  are  absolutely  against 
our  form  of  government. 

Mr.  McFADDEN.  I  agree  with  the  gentleman  in  such 
a  purpose. 

Mr.  DICKSTEIN.    That  is  all  I  am  interested  in. 


Mr.  McFADDEN.    I  wanted  to  make  sure  that  the  ques-  { 
tion  of  boycotting  and  bringing  in  the  so-called  "  persecu- 
tion "  of  the  Jews  in  Germany  is  not  involved  in  this  study. 

Mr.  DICKSTEIN.    Absolutely  not. 

Mr.  McFADDEN.  I  have  asked  these  questions  of  the 
chairman  of  the  committee,  ISi.  Dickstein.  because  of  the 
operation  of  an  organization  in  the  United  States  at  the 
present  time  under  the  name  of  "  Nonsectarian  and  Anti- 
Nazi  League  to  Champion  Human  Rights ".  whose  head- 
quarters are  729  Seventh  Avenue.  New  York  City,  the  presi- 
dent of  which  is  Samuel  Untermeyer.  This  is  the  office  also 
of  the  American  League  for  Defense  of  Jewish  Rights.  Mr. 
Untermeyer  is  also  chairman  of  an  international  group  hav- 
ing for  its  ptupose  a  boycott,  not  only  in  the  United  States 
but  throughout  the  world,  on  German  goods.  Sometime 
ago  this  group  announced  that  they  were  raising  a  fund  of 
$500,000  for  the  purpose  of  carrjring  on  this  boycott  of  Ger- 
man goods.  One  of  the  leaders  of  this  organization  has  made 
it  clear  to  the  American  public  that  the  purpose  of  this 
boycott  was  the  destruction  of  the  present  German  Govern- 
ment. This  Anti-Nazi  League  has  just  begun  the  publication 
of  an  "  economic  bulletin "  which  seems  to  be  the  official 
organ  of  this  group  and  of  the  boycott  movement.  Such  a 
movement  is  un-American,  and  any  movement  of  its  char- 
acter having  for  Its  purpose  the  overthrow  of  the  government 
of  any  foreign  nation  should  absolutely  be  prohibited  in  the 
United  States. 

This  movement  is  closely  tied  in  with  that  other  Jewish 
movement,  authorized  through  a  committee  of  the  League  of 
Nations,  of  which  James  G.  McDonald,  formerly  head  of  the 
Foreign  Policy  Association  of  New  York,  is  the  international 
head. 

As  I  have  already  stated,  the  reason  for  my  questions  to 
the  chairman  of  this  committee  is  to  make  sure  that  the 
committee  authorized  under  this  resolution  are  not  going  to 
be  involved  in  these  particiUar  movements  that  I  am  out- 
lining, and  I  am  glad  to  have  the  assurance  of  the  chairman 
of  this  committee  to  this  effect. 

[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Nebraska. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  I  ask  vmanl- 
mous  consent  that  the  time  of  debate  on  this  resolution  be 
extended  30  minutes,  and  that  at  the  end  of  that  time  the 
previous  question  will  be  considered  as  ordered. 

Mr.  MARTIN  of  Colorado.  Reserving  the  right  to  object, 
is  that  time  to  be  equally  divided  between  the  two  sides? 

Mr.  COX.    Divided  equally,  of  course. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Hiere  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Texas  [Mr.  Blakton]. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  never  had  any  pa- 
tience with  either  racial  or  religious  intolerance.  No  coun- 
try has  any  right  to  persecute  any  race  of  people.  The 
Hitler  government  has  no  right  to  persecute  the  Jews.  It 
has  no  right  to  persecute  Masons.  It  has  no  right  to  per- 
secute anybody.  Yet  we  have  no  right  to  interfere  with  its 
internal  affairs.  We  cannot  dictate  its  governmental  poli- 
cies. We  can  denounce  its  acts  with  which  we  do  not  agree. 
But  we  cannot  tell  it  what  it  can  do  and  what  it  cannot 
do,  as  that  Is  its  own  business. 

Throughout  my  life  I  have  been  friendly  with  the  Jewish 
race.  We  played  together  as  boys.  We  fraternized  together 
as  college  men.  Some  of  my  closest  friends  in  life  have  been 
Jews.  In  every  place  in  Texas  where  I  have  lived  there 
has  been  no  discrimination  whatever  against  Jews. 

There  is  no  persecution  of  Jews  in  the  United  States  that 
is  Influenced  by  Germany.  They  are  shown  every  considera- 
tion in  the  world.  They  hold  some  of  the  highest  key  posi- 
tions in  this  administration.  They  have  membership  on  our 
Supreme  Court.  They  hold  advantageous  high  positions  In 
this  House  of  Representatives.  They  are  our  friends  and 
neighbors.     Here  we  find  no  caste  between  the  Jew  and 


gentile.  We  sit  here  and  fraternize  together;  so  why  bring 
forth  a  resolution  like  this? 

Mr.  BLOOM.    WiU  the  genUeman  yield? 

Mr.  BLANTON.   I  yield  to  the  gentleman  from  New  York. 

Mr.  BLOOM.  I  know  the  gentleman  ia  friendly  to  all, 
including  the  Jews,  but  may  I  state  that  the  resolutiasi  has 
no  reference  to  the  Jews  or  anyone  else? 

Mr.  BLANTON.  Does  the  gentleman  say  that  Hitlerism 
in  Germany  is  not  In  any  way  connected  with  this  resolu- 
tion? If  it  Is  not,  why  does  the  resolution  carry  the  word 
"  Nazi "? 

Mr.  COX.  Will  the  gentleman  3^1d  in  connection  with 
that  statement? 

Mr.  BLANTON.  If  the  gentleman  win  yield  me  some 
more  time.  All  the  time  has  been  taken  up  by  the  i>ropo- 
nents  of  this  resolution. 

Mr.  COX.  Probably  I  can  accommodate  the  gentleman's 
wishes. 

Mr.  BLANTON.  I  am  sorry.  I  must  use  the  5  minutes 
allotted  me. 

Mr.  COX.  I  yield  the  gentleman  a  half  minute  to  answer 
a  question. 

Mr.  BLANTON.  I  yield  to  the  gentleman  for  half  a 
minute,  but  not  over  that. 

Mr.  COX.  If  the  word  "Nad"  Is  stricken  out  of  the 
resolution  and  the  word  "foreign"  substituted,  wOl  that 
satisfy  the  gentleman  from  Texas? 

Mr.  BLANTON.  My  objection  is  the  futility  of  the  reso- 
lution and  the  enormous  sum  of  money  that  will  be  wasted 
with  nothing  accomplished.  Would  the  gentleman  put  in  a 
sane  maximum  limitation  as  to  expense,  so  that  not  over  a 
certain  specified  stun  could  be  expended? 

Mr.  COX.  I  may  say  that  at  the  end  of  the  debate  I 
propose  to  offer  an  amendment  asking  that  the  word  "  Nazi " 
in  the  fifth  line  of  t^e  resolution  be  stricken. 

Mr.  BLANTON.  The  important  thing  to  be  done  is  for  the 
gentleman  to  limit  the  expense. 

They  say  this  is  as  bad  as  communism.  Everyone  knows 
that  I  have  fought  communism  ever  since  I  have  been  in 
this  Congress.  But  spending  money  on  investigations  has 
not  stopped  communism.  When  our  colleague  from  New 
York  [Mr.  Fish]  had  his  special  committee  created  and 
asked  for  money  to  Investi^U^,  I  told  him  then  that  he 
would  develop  only  what  every  posted  person  on  the  subject 
already  knew,  and  that  the  money  would  be  wasted  and 
nothing  accOTipIished.  His  committee  spent  over  $19,000  of 
the  people's  tax  money  in  investigating,  and  large  volumes 
of  hearings  were  printed  and  few  people  have  ever  read 
them,  and  nothing  has  been  done  to  stop  communism. 

We  saw  a  bunch  of  them  right  here  in  this  Capitol  last 
Saturday,  when  20  or  25  colored  students  fnxn  Howard 
University  marched  on  this  CapiUd  in  a  body,  insisting  on 
violating  the  rules  and  regulations,  attacked  our  good  friend 
Harry,  who,  though  a  colored  man,  has  the  respect,  high 
esteem,  and  warm  friendship  of  every  man  who  has  been 
in  Congress  for  the  past  20  jrears,  and  exemplified  the  teach- 
ings of  Mordecal  Johnson,  the  president  of  Howard  Univer- 
sity, who  has  preached  communism  on  several  occasions. 
The  New  York  Age.  in  Its  Issue  of  Saturday,  May  27,  1933, 
under  the  large  headlines,  "  Dr.  Mordecal  Johnson  Defends 
Communism  ",  quoted  him  as  saying  that  communism  Is  a 
religion.  And  this  New  York  Age,  ^^ilch  is  a  national  Negro 
weekly,  and  whose  slogan  is  "Accurate  and  dependable 
news  ",  stated  that  a  western  dally  newspaper  once  referred 
to  Mordecal  Johnson  as  "more  dangerous  than  Biarcus 
Garvey  and  more  radical  than  W.  E.  B.  DuBols."  This 
New  York  Age  said  that  Mordecal  Johnson  seemed  to  be  in 
hearty  accord  with  the  practice  of  the  Soviet  Union  of  put- 
ting all  women  to  work,  declaring  that  women  are  still  the 
slaves  of  men,  and  that  the  franchise  does  not  make  them 
free.  This  paper  further  quoted  this  Howard  University 
President  as  saying  that  he  did  not  mind  being  called  a 
Communist,  as  he  said  the  day  would  soon  come  when  being 
called  a  Communist  will  be  the  highest  honor  that  can  be 
paid  an  individuaL 
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The  Chicago  Defender,  in  Its  Issue  of  Saturday.  June  1 
1933.  stated  that  in  his  baccalaureate  sennon  Dr.  Mordec; 
Johnson,  president  of  Howard  University,  "endorses  com 
munlsm.  urges  seniors  to  adopt  new  plans  ",  and  quoted  hir 
as  saying  that  the  people  are  becoming  cynical  about  th 
beliefs  In  Ood  and  about  the  power  of  God  to  intervene  ii 
modem  city  affairs;  that  there  is  a  confusion  and  chaoj 
mmong  the  churches;  and  that  he  said  that  the  new  religion 
Is  called  "  communism  ";  and  that  after  describing  the  work  - 
^pgm  of  eommimism  in  Russia  and  Hitlerism  in  Oermany,  Di . 
Johnson  stated  to  the  seniors  of  Howard  University  that  i  5 
to  manifest  in  the  United  States  that  "  we  shall  not  be  abl; 
to  resist  the  powerful  impact  of  these  new  religions." 

I  am  gi*^  to  know  that  our  colleague  from  Illinois  ones 
took  this  floor  and  denounced  Mordecai  Johnson  for  his  com- 
munistic tendencies,  and  I  am  glad  that  he  in  the  preai 
mibUcly  denounced  the  communistic  acts  of  these  students 
last  Saturday.  They  ought  to  be  kicked  out  of  Howard  Unl  - 
Terstty.  Dr.  Mosdecai  Johnson  ought  to  be  kicked  out  wit  i 
them.  And  unless  we  can  weed  communism  out  <rf  that  in  - 
sIttuftioQ  we  ought  to  close  it  up  and  not  give  it  further 
sanction  and  support  by  this  Government. 

The  gentleman  from  New  York  [Mr.  DicKsrsnrl  and  hs 
committee  are  already  familiar  with  the  machinations  ani 
activities  of  Nazi  propagandists  in  the  United  States.  Wh  y 
did  we  not  pass  legislation  that  will  put  them  out  of  business  ? 
Why  spend  a  tremendous  sum  of  money  to  investigate  ani 
davelop  facts  which  we  already  know?  We  know  that  theie 
are  Nazi  pr(H?agandists  here.  We  know  all  about  it  Tte 
evidence  has  been  placed  before  the  Rules  Committee.  :t 
would  be  easy  to  frame  and  pass  legislation  that  would  pi  t 
them  out  of  business.  Why  delay  it?  Why  look  up  moie 
facts?    Do  we  not  know  enough  already? 

I  am  reminded  that  on  March  9.  1933.  I  introduced  tlie 
bill  HJl.  109.  providing  that  for  a  period  oi  10  years  tte 
itmwigratiQn  of  all  aliens  into  the  United  States  is  prohibited. 
This  bill  was  on  that  date  referred  to  the  committee,  d 
which  the  gentleman  from  New  York  [Mr.  Dickstkim]  s 
chairman.  I  am  also  reminded  that  on  March  23,  1933,  w  y 
ooUeague  from  Texas  [Mr.  DizsJ  introduced  his  joint  resoli;  - 
Uon,  House  Joint  Resolution  119,  to  restrict  immlgratioi 
into  the  United  States,  and  on  that  date  it  went  to  tte 
committee  of  our  friend  from  New  York  [Mr.  DickstkinI. 

We  have  been  clamoring  tor  a  hearing,  both  in  the  la^t 
session  and  also  in  this  session.  We  finally  got  a  hearin  { 
about  10  days  ago.  We  showed  the  urgent  necessity  to  sto  > 
immigratioQ.  We  showed  that  undesirables  were  constant]  7 
yaping  into  this  country  from  all  foreign  countries.  We 
showed  that  smuggliztg  takes  place  constantly,  with  foi- 
eigners  coming  across  both  the  Canadian  and  Mexicai 
borders.  Yet  when  his  committee  tried  to  favorably  repa  t 
the  Dies  biB.  and  there  was  a  tie  vote,  the  gentleman  frcua 
New  York  voted  against  reporting  the  bill,  and  by  his  voi  e 
kept  the  bill  from  being  reported.  So  he  is  responsible  f <  r 
aliens  coming  here.  He  is  responsible  for  foreigners  comii:  g 
here  to  take  the  Jobs  of  Americans.  He  is  resp(msible  f(r 
these  propagandists  getting  in  here  to  preach  their  Nad 
poison.  He  could  stop  it  by  reporting  one  of  these  bills  bi  - 
fore  his  committee.    But  be  voted  against  reporting  same. 

I  want  to  give  notice  to  our  colleagues  that  I  have  this  dt  y 
signed  a  motion  to  discharge  his  committee  from  furth(ir 
consideration  of  HJft.  109  to  suspend  all  immigration,  aid 
this  motion  is  now  on  the  Clerk's  desk  here  in  this  Hous  e, 
and  if  144  of  you  Members  will  sign  it.  we  will  take  that  b  11 
up  and  pass  it.  and  stop  foreigners  from  coming  here.  ^  e 
win  stop  these  Nasi  propagandists.  We  will  preserve  Amer  - 
can  jobs  for  Americans.  I  hope  that  you  will  sign  It 
promptly. 

In  the  letter  from  Mr.  W.  C.  Roberts,  of  the  American 
Fsderatioa  of  Labor,  read  here,  he  stated:  "  President  Orec  n 
has  repeatedly  criticized  the  methods  urged  by  the  Nad 
sovemment  to  destroy  trade  unions  and  persecute  persons 
on  account  of  race  ",  showing  that  he  and  the  Americs  n 
IWeration  of  Labor  expects  Congress  to  take  some  acticn 
that  would  stop  the  Nazi  government  from  doing  thoie 
thtnga. 


We  can  pass  a  law  here  today,  if  you  are  willing,  to  stop 
Nazi  propagandists  from  operating  in  this  country,  but  we 
cannot  interfere  with  internal  affairs  in  Germany. 

When  oiu-  friend  from  Missouil  asked  to  be  allowed  to 
investigate  government  in  business  and  asked  to  spend 
money.  I  told  him  then  that  we  already  knew  all  the  facts 
he  would  develop,  and  asked  him  to  pass  legislation  to  stop 
it  and  save  the  money  he  would  spend  investigating;  but 
he  got  the  money  and  he  spent  it,  and  we  already  knew  all 
he  developed,  and  nothing  hss  been  done  and  the  money 
was  wasted.  Just  as  the  $19,000  was  wasted  on  the  Fish 
investigation. 

And  there  will  be  at  least  $25,000  wasted  on  this  investi- 
gation; and,  as  said  before,  we  know  now  just  about  all  that 
will  be  developed  on  the  investigation;  and  nothing  will  be 
accomplished;  and  there  could  be  $50,000  or  $75,000  or  even 
$100,000  spent  on  this  investigation  unless  we  limit  it.  It 
ought  to  be  limited. 

You  will  remember  that  $600,000  was  spent  on  the  coal 
Investigation  and  absolutely  nothing  was  accomplished.  Let 
us  put  some  sane  limitation  in  this  bill  as  to  the  maximimi 
that  can  be  spent. 

We  are  not  going  to  stop  Nazi  propagandists  by  spending 
$25,000  investigating.  It  takes  legislation  with  teeth  in  it. 
It  is  going  to  be  a  waste  of  public  money,  just  like  you  wasted 
$19,000  on  the  Pish  committee.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLOOM.  Will  the  gentleman  yield  another  minute 
and  a  half  to  the  gentleman  from  Texas? 

Mr.  COX.  I  yield  the  gentleman  from  Texas  V/2  addi- 
tional minutes. 

Mr.  BLOOM.  May  I  inform  the  gentleman  of  one  par- 
ticular thing?  I  see  the  gentleman  is  wearing  a  Masonic 
button. 

Mr.  BLANTON.  And  so  is  the  gentleman.  We  are 
brothers. 

Mr.  BLOOM.  Yes.  Let  me  say  to  the  gentleman  that  the 
Nazi  government  in  Germany  is  just  as  much  opposed  to  the 
Masonic  order  and  the  Masons  of  Germany  as  they  are  to 
the  Jews.  I  should  like  to  have  the  gentleman  remember 
that  one  point. 

Mr.  BLANTON.  But  that  does  not  interfere  with  the  re- 
lations between  the  gentleman  and  myself  in  the  United 
States.  That  concerns  affairs  in  Germany.  We  deplore  and 
denounce  such  persecutions. 

Mr.  BLOOM.  This  bill  does  not  mention  anything  of  that 
kind.  It  does  not  say  anything  about  Masonry.  Jews,  or 
anything  else. 

Mr.  BLANTON.  It  does  not  say  it.  but  that  is  what  it 
means.  We  cannot  stop  them  from  doing  anything  over  in 
Germany  without  going  over  there  with  our  Army  and  Navy. 
Surely  no  one  here  is  in  favor  of  that. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  am 
heartily  in  favor  of  this  resolution  of  the  gentleman  from 
New  York,  Judge  Dickstkin.  Every  citizen  of  the  United 
States  must  approve  of  it.  I  am  sure  that  every  loyal  Ger- 
man disapproves  very  strongly  of  ans^thing  being  done  in 
this  country  to  undermine  the  Government  of  the  United 
States.  From  evidence  that  is  being  presented  to  me,  and  I 
know  an  enormous  amount  of  similar  evidence  has  been 
presented  to  the  author  of  this  resolution  and  to  the  Rules 
Committee,  it  is  indicated  that  there  is  an  effort  by  the  Nazi 
to  undermine  our  Government  institutions. 

I  cannot  see  how  anyone  can  possibly  object  to  this  reso- 
lution. This  serves  as  a  warning  to  every  country  not  to 
bring  insidious  propaganda  to  the  United  States.  We  all 
want  to  keep  America  for  Americans.  We  want  to  stop  any- 
thing that  is  an  attack,  no  matter  how  covert,  upon  our 
country,  no  matter  by  what  country.  I  spoke  last  year  of 
my  very  great  distress  at  the  treatment  of  the  Jewish  people 
in  Qennany  by  Hitler.  I  understand  that  condition  still 
exists.  What  is  going  on  in  this  country  goes  very  much 
fiuther  than  that,  because  they  are  trying,  according  to 
testimony,  to  undermine  the  principles  of  Government  of 


the  United  States.    I  -win  give  me  great  pleasure  to  vote  for 
this  resolution.     [Applause.] 

Mr.  COX.  Mr.  SpeaiEer,  I  yield  3  minutes  to  the  gentleman 
from  California  [Mr.  Kraker]. 

Mr.  KRAMER.  Mr.  Speaker,  there  have  been  a  great 
many  remarks  made  here  with  respect  to  the  Jew.  I  am  of 
German  descent.  I  come  from  a  German  family,  my  father 
was  a  Civil  War  veteran.  I  grew  up  amongst  Jewish  peo- 
ple and  I  have  never  fotmd  anything  about  the  Jew  in  this 
country  that  was  hostile  to  the  German  or  to  the  American 
or  to  the  Irish  or  any  other  race  or  nationality.  They  have 
always  been  our  friends  and  we  have  been  their  friends,  but 
here  is  a  situation  that  has  grown  up  in  Germany  and 
extended  to  this  country.  Today,  in  Los  Angeles,  and  in 
southern  California,  which  by  the  way.  in  my  opinion,  is  a 
hotbed  for  putting  out  propaganda  of  this  kind,  there  is 
being  broadcast  on  the  streets  throughout  southern  Cali- 
fornia a  newspaper  called  the  Silver  Ranger.  This  news- 
paper is  condemning  our  present  President.  It  is  condemn- 
ing every  official  in  the  Federal  administration.  It  is  con- 
demning Congress  and  will  condemn  everything  that  goes 
to  preserve  the  rights  of  our  American  people  and  this 
Government. 

I  understand  this  investigation  is  sought  more  on  the  part 
of  the  German  American  people  than  it  is  by  the  Jewish 
American.  This  irxvestigation  will  not  be  extended  beyond 
the  borders  of  the  United  States.  We  have  no  interest  as 
to  how  the  foreign  nations  conduct  their  own  government 
or  what  their  inner  troubles  might  be,  but  we  are  deeply 
and  earnestly  concerned  about  the  safety  and  welfare  of 
our  own  Government  and  the  American  people;  we  must 
insist  that  they  be  protected  against  the  invasion  of  any 
foreign  propagandists.  To  that  end  I  am  in  favor  of  this 
investigation. 

As  a  member  of  the  Immigration  Committee  where  this 
investigation  originated.  I  desire  to  say  that  the  entire 
committee  voted  in  favor  of  this  resolution.  Subsequently 
it  was  voted  imanimously  out  of  the  Steering  Committee  and 
the  Committee  on  Rules. 

The  investigations  that  have  been  carried  on  thus  far 
in  Los  Angeles  and  In  the  eastern  cities,  have  overwhelm- 
ingly convinced  every  member  of  these  various  committees 
that  the  investigation  is  well  warranted  and  that  no  time 
should  be  lost  in  carrying  on  a  most  thorough  "  fine- 
tooth-comb  "  investigation  of  all  this  propaganda,  and  it 
should  be  started  immediately.  We  cannot  afford  to  let  a 
serious  and  important  matter  of  this  kind  get  a  start  in  this 
country.  We  have  a  fine  Nation,  a  loyal  administration,  and 
a  marvelous  President,  and  we  must  keep  them  so. 

We  all  Icnow  it  is  most  vital  that  we  protect  our  Nation 
against  propagandists  of  this  kind.  Have  any  of  you  gen- 
tlemen read  copies  of  the  paper  entitled  "The  Silver 
Ranger"?  If  so.  you  know  that  these  propagandists  are 
doing  eversrthlng  possible  to  corrupt  our  President  and  this 
administration.  One  article  after  another  shows  decided 
mockery  directed  toward  oiir  form  of  government  and  our 
administration.  The  entire  silver  Nazi-Hitler  organizations 
aim  directly  at  our  Constitution  and  om:  form  of  govern- 
ment, to  the  extent  that,  through  their  commander  in  chief, 
they  are  attempting  to  reorganize  our  entire  democratic 
form  of  government. 

I  wish  at  this  time  to  commend  the  American  press,  and 
especially  the  Hearst  newspapers,  for  the  splendid  coopera- 
tion they  have  given  in  unearthing  much  of  the  valuable 
information  we  have  secured.  They  have  cooperated  100 
percent,  which  has  been  very  helpful  to  the  committee  and 
others  carrying  on  this  investigation. 

As  my  friend  from  Texas  said  a  few  moments  ago,  he 
does  not  want  to  go  over  to  Germany  and  fight  the  hell  out 
of  them,  but  we  must  stop  this  before  it  goes  too  far  or  they 
will  be  over  here  fighting  the  hell  out  of  us.  Now  is  the  time 
4;o  strike  at  this  effort. 

I  have  received  from  the  Disabled  American  Veterans  of 
the  World  War  a  telegram  in  which  they  advise  me  of  a 
proceeding  that  Iwr  been  tried  in  Los  Angeles  in  our  su- 


perior court  Involving  two  factions  that  are  trying  to  ascer- 
tain which  of  the  two  is  entitled  to  a  sum  of  approximately 
$100,000  which  was  sent  over  here  from  Gennany  to  pro- 
mote this  propaganda.  The  decision  of  the  court  has  not 
yet  been  rendered,  but  the  telegram  which  I  shall  read  into 
the  Rkcora  indicates  the  form  of  undermining  jiropagazuia 
that  has  been  brought  out  in  this  trial  antagonistic  to  our 
Government. 

[Here  the  gavel  felLl 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  the  telegram  from 
the  Disabled  Veterans  which  I  have  referred  to. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  telegram  referred  to  follows: 

Los  Amoelbs,  Cauf..  February  i8.  1934. 
Hon.  CR&SI.BS  Kkamik, 

Member  of  Congreta,  House  Office  Building, 

Washington,  D.C.: 
Evidence  In  recent  caae  In  Loe  Angeles  Superior  Court  provo 
strenuous  efforts  by  foreign  propagandlsta  and  others  to  corrupt 
the  morale  of  Disabled  American  Veterans.  Subversive  groups  ap- 
tMurently,  well  provided  with  funds,  are  preaching  antl-Amerlcan 
doctrines  to  veterans,  who  they  say  have  been  abused  and  who 
they  believe  are  sufficiently  dlsgnintled  to  be  easily  Incited  to 
direct  rebelUoxis  action.  This,  of  course.  Is  a  gross  Insult  to  the 
great  mass  of  veterans  who  are  unswerving  In  their  loyalty  to 
American  Institutions.  Your  attention  also  directed  to  page  37 
of  summary  of  proceedings  Fifteenth  National  Convention  of 
American  Legion  containing  resolution  reciting  work  of  subversive 
groups  In  Los  Angeles  and  requesting  "  all  proper  governmental 
authorities  to  take  prompt  and  efficient  steps  to  prevent  such  at- 
tempts to  undermine  Xhe  iM-lnclples  of  our  free  and  democratic 
form  of  government."  Since  above  resolution  adopted  last  Octo- 
ber these  subversive  activities  are  spreading  all  over  the  west 
coast  and  becoming  more  bold.  Resolution  for  Investigation  of 
these  pernicious  attacks  on  Americanism  Is  now  pending  In  Con- 
gress. Please  give  It  your  support  and  urge  support  of  Congress- 
men from  other  sections. 

Americanism  Committkb  of  Los  Amcslxs  Cottntt 
CouNcn.,  Disabled  Amekican  Vetkxans  or  Wosu>  Was. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Lxhlrach]. 

Mr.  LEHT.BACH.  Mr.  Speaker,  both  on  the  floor  here  and 
as  evidenced  by  questions  there  has  been  expressed  the  idea 
that  this  resolution  Just  aims  at  general  propaganda  trying 
to  develop  sentiment  or  using  arts  of  persuasion.  If  tliis 
were  the  case.  I  would  have  hesitated  very  much  to  vote 
out  this  resolution. 

I  voted  for  this  resolution  because  there  was  shown  to  the 
Committee  on  Rules  evidence  of  two  concrete  activities 
which  I  believe  are  inimical  to  the  welfare  of  this  country. 
Tlie  first  is  that  an  organization,  growing  by  leaps  and 
bounds  and  now  numbering  hundreds  of  thousands  of  peo- 
ple, has  as  its  basic  principle  the  subversion  of  constitu- 
tional government  in  the  United  States.  We  had  before  us 
evidence  that  this  organization,  in  part,  at  least,  is  fur- 
nished with  German  Government  money.  We  also  had  evi- 
dence that  agents  of  this  organization,  carrying  credentials 
from  Nazi  agents  in  the  United  States,  went  to  Berlin  in 
order  to  refinance  this  movement.  This  is  a  iin^position 
that  is  not  general,  but  quite  concrete,  and  deserves  investi- 
gation. 

Mr.  CMALLET.    Mr.  Speaker,  will  the  graitleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  CMALLET.  In  regard  to  the  gentleman's  statement 
that  these  organizations  are  subverting  constitutional  gov- 
ernment. I  recall  one  of  the  Members  on  the  gentieman's 
side  charged  that  to  the  Democrats  Just  a  few  days  ago. 
Does  the  gentleman  think  we  ought  to  investigate  the  Demo- 
crats? 

Mr.  LEHLBACH.  Why  does  the  gentleman  tell  me  thatt 
I  probably  heard  it  myself.    [Laughter.] 

Mr.  O'NLALLEY.  I  wanted  to  remind  the  gentleman  ot 
that  fact. 

Mr.  ROGERS  of  Oklahoma.  Would  the  gentleman  mind 
i^HTPing  the  organization  he  has  referred  to? 

Mr.  LEHLBACH.  Certainly  I  do  not  mind  naming  tha 
organization — the  "  Silver  Shirts." 
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Evidence  of  another  proposttlan  was  laid  before  oar  com  > 
mlttee  to  the  effect  that  efforts  were  being  made  to  persuad  b 
citizens  of  German  birth  or  Oennan  extraction  in  the  Unite  i 
States  to  agree  to  the  proposition  that  the  allegiance  of 
blood  which  they  owed  to  the  fatherland  was  hlgiier  thai 
the  allegiance  of  the  oath  of  citizenship  to  the  United  Stat©  i, 
which  they  took  when  they  became  naturalized  America:  i 
citizens. 

If  they  fell  for  that,  they  were  sworn  in  as  members  cf 
the  German  League.  Both  of  these  propositions  axe 
financed  abroad.  Agencies  for  that  kind  of  activity  are 
known  to  those  who  have  investigated  it.  I  do  not  mini 
giving  their  names.  Tliey  are  the  North  German  lioyl 
and  the  Hamburg-American  Steamship  Co.  Those  are  the 
facts  that  impelled  the  committee  to  report  out  this  resc- 
lution.  As  to  the  proposition  to  substitute  "foreign"  fcr 
"Nasi"  in  the  resolution.  I  want  to  say  to  my  colleagu(s 
that  I  am  not  going  to  cast  aspersions  on  every  foreiga 
government.  If  you  mean  "Nazi",  why  not  say  "Nazi"? 
[Applause.] 

Mr.  COX.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentk  - 
man  from  Ohio  IMr.  Tomrcl. 

Mr.  YOUNG.  Mr.  Speaker.  I  am  in  agreanent  with  tlie 
last  statement  made  by  the  gentleman  who  just  precede  1 
me.  Persecution  of  the  Jews  and  propaganda  against  tte 
Jews  in  this  country  by  the  Hitler -Nazi  regime  is  an  affroi  it 
to  liberty-kmng  people  everywhere.  Persecution  of  tlie 
Jewish  people  and  propaganda  against  them  trampKs 
underfoot  racial,  religious,  and  economic  liberties  for  whic  i 
our  forefathers  fought. 

Our  Government,  founded  by  peofde  in  search  for  rel  - 
gious  liberty,  should  still  fight  on  for  a  principle  so  deir 
to  all  lovers  of  liberty. 

But  there  is  a  second  proposition.  In  this  resolution 
that  goes  further  than  an  investigation  of  Nazi  props  - 
ganda;  that  calling  for  Investigation  of  propaganda  from 
foreign  countries. 

My  friends,  we  should  never  take  action  which  will  ix- 
fringe  upon  the  inherent  and  fundamental  right  of  freedoi  a 
of  speech  and  freedom  of  the  press. 

We  should  bear  in  mind  that  the  patriots  who  buildel 
this  country  Instigated  subversive  propaganda  against  tlie 
Crown  and  laid  the  foundations  of  our  free  institutions. 

The  word  "  radical "  is  derived  from  the  Greek  wcv  1 
meaning  root  A  real  radical  goes  to  the  root  of  a  thini:. 
The  most  dangerous  citizens  in  this  country  were  not  tte 
Communists,  who  polled  only  102,000  in  1932  throughoit 
the  entire  country — that  is  but  negligible. 

Tht  moat  dangerous  citizens  of  this  eountry  were  tie 
aeUlib  flnaacien.  the  big  city  bankers,  who  objected  strent  - 
oualy  to  direct  relief  for  the  unemployed,  bnt  kept  their  ow  a 
hands  in  the  Public  Treasury  and  took  out  money  for  the^ 
own  aelflah  uses  and  purposes. 

like  radleals  have  always  been  the  beaocm  lights  of 
tocy.    Tliey  came  from  the  high,  they  came  from  the  lo' 
Look  at  the  Dedaration  of  Independence,  and  you  will 
an  UtoBtrioas  roll  of  radicals  on  that  immortal  scroll. 

The  greatest  Radical  of  all  was  bom  in  a  manger 
cfUciOed  Uttweeii  two  thieves.  So  while  we  are  voting 
Investigate  Nazi  propaganda  in  this  country,  I  do  object 
the  seeood  part,  I  do  object  to  ^tending  Amolean  m< 
in  Am«lea  in  a  way  or  a  manner  that  mlglit  toid  to  su] 
pnas  fyeedom  of  speech  and  the  freedom  of  the  press 
this  countiy.  A  man  has  a  right  to  entertain  any  poUticil 
belltf  he  wants  to  so  long  as  he  does  not  advocate  tte 
destruction  and  overturn  of  our  Government  by  foro;. 
[Applaine.] 

I  apprehend  that  if  there  is  anything  at  all  in  the  Dai- 
trtaian  theory  of  the  orifin  of  species,  then  the  flnt  monkf  y 
who  slid  down  the  trunk  of  a  tree  was  the  first  radica  ; 
and  why?  Beeause  he  upset  the  established  and  ordainqcl 
order  of  things.  The  conservative  monkeys  looked  at 
and  stelekBd  at  him  from  the  tree  tops.  The  tail 
that  was  good  enough  for  theta:  fathers  was  fobd  enoogh  f 
them,  and  the  conservative  monkeys  called  him  a 


a  communist,  an  anarchist,  and  a  fool,  but  the  radical 
monkey  lifted  up  his  face  in  hope  to  heaven,  stood  erect 
and  walked,  and  in  the  lapse  of  ages  the  radical  became  a 
man  and  the  conservative  has  remained  a  monkey.  [Ap> 
plaose.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  shield  3  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Millard]. 

Mr.  MILLARD.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Immigration  and  Naturalization  I  strongly  favor 
the  passage  of  this  resolution.  I  rise  today  particularly  to 
speak  in  behalf  of  a  colleague  who  represents  the  Twenty- 
sixth  District  of  New  York  State,  I  being  his  neighbor  on  the 
south,  representing  the  Twenty-fifth  District.  Mr.  Pish 
woidd  be  here  today  to  speak  for  himself  in  favor  of  this 
resolirtion  were  he  not  making  a  speech  at  a  luncheon  of  the 
National  Republican  Club  in  New  York  City.  Mr.  Fish  has 
been  charged  by  Communists  with  being  in  favor  of  the 
Nazi  movement.  Some  such  person  testified  before  the  Dick- 
stein  Committee.  Mr.  Fish  denied  that,  and  I  shall  now 
read,  with  the  permission  of  the  House,  into  the  Recokd  a 
letter  which  he  gave  me  this  morning  before  he  left  for 
New  York  which  will  briefly  state  his  views.  The  letter  is 
addressed  to  the  chairman  of  the  committee,  Mr.  Dickstkhc, 
and  is  as  follows: 

Washikotom,  D.C,  March  19.  1934. 
Hem.  SAmm.  DiciurmN, 

Chairman  Committee  on  Imm.igration  and  Naturalisation, 

House  of  Representatives,  Washington,  D.C. 

DsAB  IfB.  Chaixman:  I  regret  exceedingly  that  I  will  be  unable 
to  be  present  on  Tuesday  when  the  Nazi  Investigation  resolution 
will  be  considered  under  a  special  rule,  as  I  am  constrained  to  keep 
a  long-standing  engagement  to  speak  at  the  National  Republican. 
Club  in  New  York  City  on  the  same  day. 

I  favcn-  the  adoption  of  your  resolution  and  a  thorough  Inveeti- 
gstlon  of  Nazi  pn^jaganda  and  activities  In  the  United  States. 
There  is  no  mere  room  for  Hltlerism  in  our  American  Republic 
than  there  is  for  communism.  Both  of  these  foreign  forms  of  dic- 
tatorship, one  representing  the  right  and  the  other  the  left,  consti- 
tute a  complete  repudiation  of  our  free  institutions  and  our 
republican  form  of  government  guaranteed  to  each  State  by  the 
Federal  Constitution. 

Purthennore,  the  American  people  are  opposed  to  the  Injection 
of  racial  and  religious  issues,  which  are  contrary  to  the  spirit  oi 
our  institutions  and  violate  the  guaranties  of  civil  liberties  con- 
tained in  the  Constitution.  What  we  need  in  the  United  States  is 
more  tolerance,  not  less,  more  civil  liberties,  not  less,  and  more 
insisteiKW  on  freedom  of  speech,  which  tends  to  dissipate  both 
racial  and  religious  bigotry. 

I  hope  your  c<»nmittee  will  nip  in  the  bud  any  Indication  ot 
Nazi  propaganda  and  activities  from  alien  and  foreign  sources  in 
the  United  States.  It  is.  however,  of  utmost  importance  in  any 
investigation  such  as  Is  proposed  that  no  Interference  be  permitted 
with  the  rights  of  American  citizens  to  express  their  own  views  in 
writing  or  in  public  speech,  favorable  or  unfavorable  to  any  form 
of  government,  unless  carried  to  the  extreioe  of  urging  the  over- 
throw of  the  Government  of  the  United  States  by  fc«-ce  and 
violenoe. 

There  was  never  a  time  in  the  history  of  our  country  when  It 
was  more  necessary  to  stand  firmly  behind  our  Federal  Constitu- 
tion, which  ts  the  rock  upon  which  our  constitutional  liberties  are 
founded  and  our  republican  form  at  government  maintained. 

Let  me  conchide  by  using  that  old.  hackneyed  phrase.  "  Eternal 
vigilance  is  the  price  of  liberty."  Let  us  reafOrm  our  belief  in  the 
immortal  enunciation  of  Abraham  Lincoln,  that  a  government  of 
the  people,  by  the  people,  and  for  the  people  shall  not  perish  from 
this  earth. 

Wishing  you  every  success  in  your  effcxts  to  stamp  out  the  seeda 
of  foreign  propaganda  In  our  country,  I  am. 
Sincerely  yotira. 

HAMiLTOir  Fish.  Jr. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLARD.    Yes. 

Mr.  KNUTSON.  Why  would  it  not  be  better  to  have  the 
Department  of  Justice  conduct  this  investigation?  Congress 
is  not  the  proper  body  to  do  that.  Bring  in  a  resolution  here 
directing  the  Department  of  Justice  to  make  the  investiga- 
tion. This  resolution  merely  provides  for  a  grand  junketing 
tour  all  over  the  United  States. 

Mr.  MTTJiARD.  That  is  not  so.  and  this  committee  is  the 
proper  committee.  ' 

Mr.  COX  rose. 

Mr.  MILLARD.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  COX.  Of  course.  Congress  has  its  own  responsibility 
to  meet,  and  it  feels  that  in  this  particular  it  is  meeting  it  in 
a  fair  and  candid  and  honest  fashion. 
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Mr.  KNUTSON.  Why  is  not  the  matter  turned  over  to 
the  Department  of  Justice? 

Mr.  COX.  I  have  no  information  about  what  the  Depart- 
ment of  Justice  is  doing. 

Mr.  KNUTSON.  If  there  are  any  organizations  seeking 
to  undermine  this  Government,  the  Department  of  Justice 
should  be  directed  to  make  an  examination  and  an  investi- 
gation. 

Mr.  MILLARD.  Your  committee  has  already  started  the 
Investigation. 

Mr.  COX.    The  committee  is  making  the  investigation. 

Mr.  KNUTSON.  This  is  just  a  proposition  to  take  a  lot  of 
Congressmen  around  the  country  at  the  taxpayers'  expense. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Boileau]. 

Mr.  BOILEAU.  Mr.  Speaker,  it  seems  clear  to  me  from 
the  remarks  of  the  gentleman  from  Georgia  [Mr.  Cox]  as 
well  as  from  those  of  the  two  gentlemen  from  New  York 
[Mr.  DicKSTEiN  and  Mr.  Bloom]  that  this  resolution  is  in 
no  way  connected  with  the  alleged  persecution  of  the  Jews 
In  Germany.  I  believe  we  must  come  to  that  conclusion, 
from  the  remarks  of  these  gentlemen.  Therefore,  I  feel  that 
I  can  vote  on  this  subject  without  having  any  fear  that  my 
vote  against  this  resolution  might  be  misinterpreted  as  a 
vote  against  the  Jews. 

Mr.  COX.    The  gentleman  is  accurate  in  that  statement. 

Mr.  BOILEAU.  I  appreciate  that,  and  for  that  reason  I 
feel  free  to  vote  against  this  resolution.  I  am  not  in  the 
least  prejudiced  against  the  Jew.  Many  Jews  are  among  my 
most  intimate  friends.  I  would  gladly  give  my  life,  if  need 
be,  to  protect  the  Jews  or  any  other  class  of  people  from 
persecution.  This  is  not  a  question  of  Jewish  persecution. 
On  the  other  hand.  I  do  not  believe  that  we  in  the  House  of 
Representatives  of  the  United  States  should  adopt  such  a 
resolution  as  this,  which  will  give  to  a  committee  the  right 
to  investigate  and  make  reports  and  recommend  legislation 
upon  a  subject  matter  so  general  as  that  defined  in  the  res- 
olution. This  committee  will  have  the  responsibility  of 
determining  what  is  subversive  propaganda  against  our 
constitutional  form  of  goverimaent.  I  am  not  ready,  and  I 
hojje  the  Members  of  the  House  are  not  ready,  to  delegate 
to  any  committee  the  power  to  determine  what  is  sub- 
versive propaganda. 

According  to  the  terms  of  this  resolution,  if  the  committee 
should  be  so  included,  it  could  investigate  communism  in 
all  its  phases  and  in  all  places.  They  could  draw  a  red 
herring  across  the  entire  United  States  and  get  the  people 
further  aroused  on  that  subject.  They  might  go  a  step 
further  and  say  they  believe  that  those  people  who  advo- 
cate any  change  in  our  Constitution  are  recommending  leg- 
islation that  is  subversive  to  our  best  interests.  They  could 
go  ahead  and  investigate  the  so-called  "  brain  trust ";  and 
if  we  are  to  heed  the  advice  of  the  gentleman  from  Texas 
[Mr.  Eagle]  given  on  the  floor  the  other  day,  or  the  advice 
of  the  gentleman  from  New  York  [Mr.  Fish],  and  if  those 
two  gentlemen  should  be  placed  on  this  committee,  that  is 
probably  the  first  place  that  they  would  start  the  investiga- 
tion. I  do  not  share  their  fears.  I  am  inclined  to  believe 
that  the  freer  discussion  we  have  with  reference  to  gov- 
ernment the  better  government  we  will  have.  Because  some 
gentlemen  express  fear  of  communism  is  no  reason  that 
we  are  actually  in  danger  of  changing  our  form  of  gov- 
ernment. 

I  believe  that  our  constitutional  form  of  government  is  so 
dear  to  a  vast  majority  of  the  people  of  this  country  that 
there  is  not  the  remotest  possibility  of  that  form  of  gov- 
ernment being  overthrown. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BOILEAU.  I  cannot  yield.  I  have  one  other  matter 
I  want  to  present. 

Remarks  have  been  made  about  propaganda  being  dis- 
seminated among  the  German  people  of  this  country.  I  am 
not,  myself,  of  German  extraction.  I  live  in  a  community, 
however,  that  hH.«t  a  preponderance  of  German  people.    I 


say  to  you  that  those  who  are  of  German  extraction  have  aa 
great  love  for  this  country  as  any  man  or  woman  in  this 
House.  As  a  class  they  are  loyal  American  citizens  and  need 
no  defense  from  me.  I,  for  one.  want  to  say  that  there  is 
no  cause  for  alarm  with  reference  to  any  propaganda  that 
may  be  disseminated  among  that  group  of  people.  Their 
minds  are  not  open  to  any  suggestions  with  reference  to  the 
overthrow  of  this  Government.  They  love  this  country. 
They  fought  for  this  coimtry.  They  are  willing  to  die.  if 
need  be.  to  preserve  this  constitutional  form  of  government. 
I  believe  in  freedom  of  speech  and  of  the  press,  and  I  must 
oppose  this  resoluticm,  as  I  believe  it  is  directed  against  those 
in  this  country  who  exercise  their  constitutional  right  to 
express  minority  views  and  will  result  in  persecuting 
minority  groups  that  happen  to  express  views  that  may  not 
be  in  accord  with  the  views  of  a  few  superpatriots  who  are 
unwilling  to  listen  to  anyone  who  advocates  a  change  in  the 
established  order. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wis- 
consin [Mr.  Boileaxt]  has  expired. 

Mr.  COX.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Nebraska  [Mr.  Carpkkter]. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  I  think  I 
can  radiate  some  of  the  sentiment  of  truly  German  people, 
because  I  come  from  a  State  that  has  750,000  Germans.  So 
far,  the  proponents  of  this  bill  have  been  confined  prin- 
cipally to  so-called  "  Jewish "  tpeople,  probably  like  Mr. 
DicKSTEiN  and  Mr.  Sabath,  who  are  trying  to  represent  the 
views  of  the  German  people.  The  G^e^nan  people  in  my 
State  are  of  the  opinion  that  Hitler  has  done  a  great 
amount  of  good  for  the  people  of  Germany,  and  when  the 
time  comes  to  change  their  form  of  Nasd  government  they 
can  do  it  without  the  help  of  the  gentleman  from  New 
York. 

Mr.  DICKSTEIN.    Will  the  gentleman  yield? 

Mr.  CARPE^TTER  of  Nebraska.    I  yield. 

Mr.  DICKSTEIN.  What  have  we  to  do  with  Hitler  in 
this  country?    I  am  not  interested  in  Germany  at  all. 

Mr.  CARPENTER  of  Nebraska.  That  is  what  I  say.  I 
say  that  when  the  time  comes,  if  51  percent  of  the  Amer- 
ican people  want  a  Hitler  form  of  govenunent,  that  is  what 
we  ought  to  have. 

Mr.  DICKSTEIN.    In  this  country? 

Mr.  CARPENTER  of  Nebraska.    In  this  country. 

Mr.  DICKSTEIN.    I  hope  the  time  does  not  cwne. 

Mr.  CARPENTER  of  Nebraska.  So  do  I,  but  if  51  per- 
cent of  our  people  say  they  want  it,  who  are  you  and  I 
to  say  that  they  should  not  have  it? 

I  think  this  investigation  is  an  affront  upon  the  dignity 
of  the  German  people  of  my  State  and  should  not  be  passed. 
I  represent  the  German  people,  and  they  are  in  entire 
sympathy  and  accord  with  the  form  of  government  that 
now  prevails  in  Germany,  and  as  I  understand  it.  it  is  a  great 
improvement  over  what  they  did  have.  If  this  condition  la 
so  bad  as  some  of  the  men  from  New  York  say  it  is,  I  think 
it  is  purely  a  matter  for  the  Department  of  Justice  to  handle 
and,  if  they  cannot  do  it,  the  gentleman  from  New  York 
certainly  cannot.  This  is  not  being  proposed  from  the 
standpoint  of  doing  justice  as  much  as  it  is  to  make  some 
sort  of  a  pohtical  issue  for  the  Jewish  gentlwnan  from  New 
York. 

Mr.  COX.    Will  the  gentlenum  yield? 

Mr.  CARPENTER  of  Nebraska.    I  yield. 

Mr.  COX-  Does  the  gentleman  think  that  the  American 
Legion  and  the  Veterans  of  Foreign  Wars  and  the  American 
Federation  of  Labor  are  interested  in  making  politics  of 
this  question? 

Mr.  CARPENTER  of  Nebraska.  I  do  not  know  that  those 
organizations  are  interested  in  this  matter,  and  do  not  think 
they  are.  The  German  people  of  the  State  of  Nebraska  feel 
that  this  resolution  directly  impeaches  the  htmesty  and 
integrity  of  the  German  race  and  is  unfah*  and  imjust  to 
them  and  will  accomplish  no  good  to  anyone  but  will  pro- 
mote racial  differences  that  we  of  this  country  can  at  this 
time  do  nothing  about.  Let  the  present  German  Govern- 
ment alone— we  in  this  country  have  all  we  can  handle  our-* 
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8dv«8  Without  tryhj«  to  take  on  any  more.    No  one 
question  the  patriotic  and  sincere  feeling  that  the  peop 
of  German  extraction  have  toward  the  flag  of  this  coun*^ 
Let  us  leave  well  enough  alone. 

The  SPEAKER.    The  time  <rf  the  gentleman  from  N^ 
braska  has  expired. 

Mr.  CX)X.    Mr.  Speaker.  I  yield  2  minutes  to  the  genU 
TP^n  from  Ohio  [Mr.  SwbtnkyI. 

Mr.  SWEENEY.  Mr.  Speaker,  I  am  going  to  take  ifsUe 
with  the  gentleman  from  Nebraska  who  jxist  addressed  yo 
because  I  believe  the  German  people  of  this  country,  if  th- 
were  to  issue  a  mandate  to  you  today,  would  say.  *'  Pass  tt 
rescdution."  We  have  nothing  to  hide.  If  there  is  Hitl(T 
propaganda  here,  dig  it  up.  throw  it  out  into  the  op<;n.  I 
know  there  are  grounds  for  this  resolution.  I  have  se^ 
the  early  reports  filed  by  the  Dickstein  committee.  I 
happy  now  to  know  the  cwnmlttee  hsui  rtricken  out 
word  "  Nazi ",  and  are  now  going  to  investigate  all  f  orei 
propaganda.  Investigate  the  enemies  of  this  man  here.  ^' 
colored  gentleman  over  here.  Investigate  the  Silver  S 
to  determine  if  the  rumor  be  true  or  false  that  they  a^e 
alined  with  a  so-called  "  Hitler  propaganda." 

We  have  read  about  different  mass  meetings  all  throu 
the  country.  Thousands  of  our  people  have  gathered 
public  halls  and  protested  against  the  atrocities  of 
Hitlerism  movement.  There  must  have  been  some  gro 
for  it.  In  New  York  City  they  had  riots  because  of 
spread  of  propaganda  which  incited  people  to  the  pi 
where  they  went  out  and  struck  each  other  down.  Old  mi  m 
and  women  were  persecuted  and  injured.  What  harm  can 
there  be  to  investigating  anybody?  I  voted  to  investigate 
Herbert  Hoover.  I  was  one  of  the  few  Members  of 
House  who  did  it,  and  for  that  vote  I  make  no  apology, 
think  we  should  pass  this  resolution,  and  again  I  say, 
friends,  the  German  people  invite  this  sort  of  an  invest! 
tion.  There  are  Germans  in  my  district,  and  I  have  spo 
to  many  of  them.  They  say  let  us  investigate, 
fraternize  with  their  Jewish  brethren  because  they  are  ill 
liberty-loving  Americans. 

Mr.  CARPENTER  of  Nebraska.  The  only  Germans  I 
spoke  for  were  the  750.000  in  the  State  of  Nebraska;  lot 
for  your  Germans. 

Mr.  SWEENEY,  I  am  talking  of  the  German  people  in 
general.  Mr.  DicxsTEUf's  committee  has  labored  hard  Dn 
this  matter.  Leaders  of  German- American  societies  hsve 
appeared  and  written  in  behalf  of  this  resolution. 

There  should  be  no  room  for  intolerance  in  this  gr<at 
'  Republic.    I  come  from  a  race  of  people  who  have  felt  tiie 
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laah  of  religious  and  political  persecution  in  Europe  and 
the  early  days  of  this  country.  I  should  be  the  last  man 
this  House  to  encourage  intolerance.  On  the  contrary. 
me  make  this  statement:  In  the  city  of  Cleveland  we  hive 
a  ooamopolitan  population,  people  of  every  race  and  orii  In 
on  this  earth  reside  in  the  metropolis  of  Ohio.  There  ne^  er 
has  been,  and  I  pray  there  never  will  be.  any  religious  or 
racial  warfare  in  my  native  city. 

In  my  commimlty  I  was  one  of  a  group  of  Clevelatwl 
eitisena  who  heli>ed  to  organize  the  American  Equality 
League,  which  is  composed  of  representatives  of  32  naticn- 
ality  groupa,  and  has  for  its  objective  the  promotion  of 
racial,  religious,  and  political  freedom. 

The  philosophy  of  Hitlerism  has  been  discussed  at  le 
on  this  floor  today.  Frankly,  it  is  no  concern  of  ours  w 
sort  of  gownment  the  people  of  Germany  desire,  but  i 
the  concern  of  every  citizen  when  himian  beings  are  s 
Jected  to  jdiysical  torture  and  punishment,  simply  beca 
they  happen  to  be  of  a  different  race  or  religious  behef 
those  who  predominate  in  the  country  in  which  they  r 

If  there  is  foreign  propaganda  in  the  United  States  w 
tf  uxkchecked  wmild  excite  the  passions  of  our  people  to 
point  where  they  would  engage  in  physical  combat  with 
another,  then  I  think  it  is  the  prerogative  and  the  dutyj  of 
the  CoQpress  of  the  United  States  to  run  down  such  prt 
ganda.    If  no  soch.  propaganda  exists,  then  no  harm  (an 
come  from  the  investigation  which  this  resolution   c^m 
templatea. 


Prior  to  our  entering  into  the  World  War  many  of  us 
remember  the  vicious  propaganda  spread  throughout  the 
Nation  by  the  subsidized  press  at  the  expense  of  the  late 
Lord  Northcliffe.  who  spent  his  money  freely  to  excite  our 
patriotic  fervor  and  Insure  a  hatred  against  the  Central 
Powers.  Our  German-American  citizens  were  the  victims  of 
this  cruel  propaganda,  and  in  many  places  throughout  the 
country  riots  and  bloodshed  ensued  as  a  result.  During 
those  troublesome  days  leaders  of  the  Jewish  element  in 
America  condemned  this  propaganda  and  the  treatment  of 
their  fellow  German  Americans. 

Together  with  other  racial  groups,  the  hardy  German 
American,  who  pioneered  in  this  country  and  subsequently 
were  followed  by  great  numbers  of  Jewish  immigrants,  made 
splendid  contributions  to  the  upbuilding  and  welfare  of  our 
country.  We  are  equally  proud  of  General  Von  Steuben  and 
Carl  Surz  as  we  are  of  the  liberal  Judges  of  the  Supreme 
Court  Brandeis  and  Cardozo,  the  Governor  of  the  great 
Empire  State,  and  others  too  numerous  to  mention,  all 
striving  toward  one  common  end — the  interest  and  welfare 
of  the  United  States  now  in  travail  in  experiencing  a  radical 
change  in  our  social  and  economic  life.  Intolerance  any- 
where eventually  insures  the  doctrine  that  we  aVe  "  our 
brother's  keeper."  Wnile  we  take  keen  pride  in  the  litera- 
ture, art.  and  culture  of  our  respective  racial  backgrounds, 
we  should  ever  keep  in  mind  that  the  composite  America  is 
made  up  of  all  the  nationality  grouijs  who  have  sworn 
allegiance  to  defend  the  country  in  which  they  were  born 
or  in  which  they  sought  asylum. 
[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Speaker.  I  yield  such  time  as  he  may  desire 
to  the  gentleman  from  Massachusetts  [Mr.  HealeyJ. 

Mr.  HEAIiEY.  Mr.  Speaker.  I  am  happy  to  support  this 
resolution.  I  feel  that  if  these  propaganda  activities  are 
allowed  to  go  on  unchecked,  containing,  as  they  do.  the 
gospel  of  intolerance,  it  is  bound  to  foment  ill  feeling  and 
prejudice  and  cause  unrest  among  our  i>eople.  I  feel  that 
the  investigation  is  urgently  necessary  in  the  interest  of 
humanity  and  for  the  preservation  of  our  own  institutions. 
Mr.  COX.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  Wisconsin  [Mr.  CMALLrsrl. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  am  surprised  that  Mem- 
bers have  stood  in  the  well  here  today  and  said  they  rei>- 
resented  people  of  German  descent  or  Jewish  or  other 
descendents  from  some  European  race.  When  I  look  up  at 
that  American  flag  that  hangs  behind  me.  I  am  happy  to 
go  back  only  so  far  as  my  forbears  have  been  American. 
I  do  not  want  to  go  any  further  back  than  that,  because 
only  what  happens  in  America  means  an3^hing  to  me. 

I  am  not  in  sympathy  with  investigating  what  happens 
in  other  coimtries.  I  have  always  felt  that  Americans  have 
erroneously  beUeved  they  had  some  divine  right  to  tell  other 
countries  how  to  manage  their  affairs.  Had  we  been 
extraordinarily  successful  in  the  last  foiu-  years  in  manag- 
ing our  own  affairs,  we  might  then  possibly  feel  we  had  a 
right  to  tell  other  peoples  how  best  to  manage  their  internal 
conditions.  As  it  is.  we  need  to  concentrate  our  efforts  and 
our  money  on  improving  conditions  of  our  citizens  right 
here  at  home. 

There  are  things  a  great  deal  more  important  to  be  investi- 
gated than  any  foreign  propaganda  that  may  come  to  ttiis 
country.  I  refuse  to  believe  that  the  American  citizens  of 
my  district  are  considered  to  be  so  unintelligent  and  weak- 
minded  that  the  Congress  has  to  spend  what  may  amount 
to  $50,000  to  protect  them  from  propaganda  that  may  come 
from  abroad. 

As  far  as  I  know.  American  citizens  of  all  races  of  descent 
are  loyal  Americans  and  they  do  not  have  to  be  protected 
against  foreign  propaganda  by  any  superpatriots  who  maks 
mountains  out  of  molehills.  For  a  hundred  and  fiity  years 
we  have  educated  our  people  to  democratic  government. 
They  support  this  form  of  government;  they  intensely  and 
lovingly  believe  in  it;  and  they  do  not  need  any  self- 
appointed  100-percent  Americans  from  anywhere  to  tell 
them  they  ought  to  avoid  being  influenced  by  any  foreigners 
who  want  them  to  destroy  our  country. 


I  think  the  Department  of  Justice  can  investigate  anything 
that  is  subversive  to  the  welfare  of  this  country  and  this 
form  of  government.  If  they  are  not  doing  it,  then  Congress 
ought  to  remedy  the  situation  by  getting  a  different  group  in 
the  Department  of  Justice. 

I  do  not  think  an  investigation  such  as  this  is  justified, 
with  its  possible  enormous  expense  of  $50,000,  when  so 
many  wrongs  that  take  bread  from  the  hungry,  roofs  from 
the  poor  in  this  country,  still  cry  to  heaven  for  correction  by 
we  elected  Representatives. 

[Here  the  gavel  fell,] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Shoemaker]. 

Mr.  SHOEMABIER.  Mr.  Speaker,  the  only  reason  I  sup- 
port this  resolution  is  because  I  am  interested  in  the  problem 
of  persecution.  I  do  not  care  who  is  being  persecuted,  I  am 
against  persecution,  regardless  of  race,  color,  or  creed. 

I  happened  to  have  had  in  my  own  family  just  a  little 
Nazi  experience.  This  past  simuner  my  boy,  a  college  stu- 
dent, was  in  Germany.  Inadvertently,  he  took  a  few  pic- 
tures of  a  big  demonstration  over  there.  He  was  immedi- 
ately pounced  upon;  practically  all  his  clothes  were  torn 
off;  his  camera  was  smashed  and  wrecked;  and  they  prob- 
ably would  have  placed  him  under  the  guillotine  if  he  had 
not  been  able  to  show  that  he  was  an  American  citizen. 
That  is  what  is  transpiring  in  Germany.  It  is  not  the  Jews 
only  who  are  being  persecuted,  but  practically  everybody 
who  has  an  idea  opposed  to  the  Nazi.  When  they  hold  an 
election  in  Germany  they  place  one  candidate  in  the  field, 
Hitler;  and  if  you  do  not  vote  for  him  you  are  going  to  be 
I)ersecuted. 

I  know  several  cases  now  of  university  professors  who 
came  from  Germany  as  exchange  professors  to  teach  a 
numt)er  of  years.  They  have  been  here  several  years.  They 
wrote  letters  back  to  their  people  In  Europe  that  were  some- 
what opposed  to  the  Nazi  idea  of  government.  This  mail 
was  intercepted  and  their  relatives  in  Germany  were 
hounded  and  driven  out  of  the  government  positions  they 
had  held  for  many,  many  years.  This  is  what  is  transpir- 
ing in  Germany. 

The  German  people  are  the  predominating  people  in  the 
State  of  Minnesota;  my  State.  The  German  people  of  my 
State,  and  I  am  one  of  them,  never  thought  that  that 
highly  cultured  country  with  all  its  education  and  scientific 
knowledge  would  ever  go  back  to  the  days  of  the  guillotine 
and  the  torture  post.  Many  of  the  Germans  in  this  country 
left  Germany  years  ago  to  escape  militarism  and  dictator- 
ship, and  the  forced  military  service  of  the  German  Army. 
My  people  came  to  this  country  for  these  reasons.  I  know 
they  are  not  in  sympathy  with  Hitler  regardless  of  whom 
he  may  persecute  or  prosecute.  I  know  further  that  right 
here  in  this  country  the  Hitler  government  is  using  every 
means  possible  to  get  the  Germans  now  in  this  country  back 
Into  GCTmany  so  they  can  be  persecuted  over  there.  One 
case  of  which  I  know  Is  that  of  a  university  professor  at 
Swathmore  College,  just  a  little  ways  from  here.  They  are 
trsang  to  extradite  him  and  to  get  him  back  to  Germany 
where  they  C£in  persecute  him.  This  man  speaks  17  lan- 
guages and  has  taught  in  imiversities  all  over  the  world, 
including  China  and  Turkey  where  he  taught  in  the  lan- 
guages of  those  countries.  This  is  the  kind  of  subversive 
propaganda  that  is  going  on  here. 

I  am  not  afraid  of  the  radical  who  talks  on  the  street 
comer,  or  the  Communist,  or  the  Socialist;  but  I  am  afraid 
of  this  underhanded,  undermining  secret  process  of  spend- 
ing money  and  using  the  subversive  measures  used  by  this 
contemptible  gang  that  have  robbed  Germany  of  everything 
that  is  high  and  holy. 

If  you  want  to  do  something  against  Nazi  propaganda,  vote 
for  this  resolution  and  also  tip  over  the  Versailles  Treaty, 
which  is  the  father  of  this  deplorable  condition  that  exists 
in  Europe. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SHOEMAKER.    I  yield. 


Mr.  HOEPPEL.  I  would  like  to  ask  the  gentleman  whether 
he  has  signed  the  De  Priest  resolution  to  eliminate  racial 
discrimination  in  America  and  in  this  Congress? 

Mr.  SHOEMAKER.     I  have. 

[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Speaker,  I  3^eld  2  minutes  to  the  gentle- 
man from  New  York  [Mr.  BrunkxrI. 

Mr.  BRUNNER.  Mr.  Speaker,  I  occupy  perhaps  the  same 
position  as  my  colleague  from  California  [Mr.  KramxrL  My 
father  and  mother  were  bom  in  Germany  and  emigrated  to 
this  country  and  I  am  naturally  of  German  descent.  My 
father  and  mother  have  always  prided  themselves  on  the 
fact  that  they  came  to  the  United  States  and  became  mem- 
bers of  that  group  of  emigrants  who  availed  themselves  of 
the  privilege  to  become  citizens  at  the  first  opportimity. 
They,  like  other  Germans,  have  beccbie  some  of  our  most 
respected  American  citizens. 

As  I  understand  this  resolution,  it  proposes  to  investigate 
all  foreign  propaganda  in  the  United  States,  and  the  com- 
mittee will  be  just  as  diligent  in  Investigating  propaganda 
arising  from  aU  foreign  countries  as  well  as  those  of  Ger- 
many, and  for  that  reason  I  am  going  to  vote  for  this  reso- 
lution. I  do  not  propose  to  permit  any  foreign  group  to  in 
any  way  interfere  with  our  Constitution. 

I  received  much  comfort  from  the  statement  of  the  gentle- 
man from  Georgia  [Mr.  Cox]  to  the  effect  that  he  was  going 
to  take  the  word  "  Nazi  "  out  of  this  resolution  and  substitute 
therefor  the  word  "  foreign  ",  becatise  I  think  the  intent  of 
the  resolution  has  been  misunderstood  by  many  of  the  Ger- 
man people.  They  think  their  loyalty  and  citizenship  In  the 
United  States  are  being  questioned  because  of  the  fact  that 
they  or  their  ancestors  originated  in  Germany. 

There  is  much  opposition  to  this  resolution  from  some  of 
the  German  societies.  I  have  before  me  copies  of  letters  and 
telegrams  from  the  national  council  of  the  Steuben  Society 
of  American  to  Speaker  Raotxy  and  Congressman  Dxcxstezh 
protesting  against  it,  and  I  think  principally  so  because  they 
think  the  resolution  proposes  to  cast  aspersions  on  the 
German  race. 

Mr.  DICKSTEIN.  Why  should  any  German  society  be 
afraid  of  an  Investigation  of  foreign  activities  in  the  United 
States? 

Mr.  BRUNNER.    I  cannot  answer  for  them. 

Mr.  DICKSTEIN.  Why  should  any  American  organization 
be  afraid  of  an  investigation  of  foreigners  who  come  in  and 
spread  propaganda  which  is  subversive  to  our  form  of 
government? 

Mr.  BRUNNER.  As  stated  previously,  that  ts  a  question 
for  them  to  answer. 

[Here  the  gavel  feU.] 

Mr.  COX.  I  3rleld  2  minutes  to  the  gentleman  from  New 
York  [Mr.  BoylakI. 

Mr.  BOYLAN.  Mr.  Speaker,  I  do  not  think  the  Jewish 
people  or  their  descendants  In  the  United  States  require  any 
laudation  at  our  hands.  They  have  performed  services  that 
have  characterized  them  as  l>eing  not  only  liberty-loving 
citizens  of  our  country,  but  loyal  and  devoted  in  every  sphere 
and  field  of  human  activity,  that  would  add  to  our  Nation's 
glory.  Many  of  the  gentlemen  whom  I  have  listened  to  this 
morning,  I  fear,  have  not  read  the  resolution.  I  listened 
with  great  attention  to  the  distinguished  gentleman  tnm 
Texas  [Mr.  Blartoh]  who  addressed  you.  He  is  a  man  of 
superior  intelligence,  he  is  keen,  he  is  patriotic,  and  I  do 
not  believe  we  have  a  more  devoted  friend  of  the  Constitu- 
tion in  the  entire  Chamber  than  he,  but  I  fear  he  did  not 
read  the  resoluticHi,  particularly  the  second  part  of  it.  I 
also  differ  with  gentlemen  who  come  here  on  this  floor  and 
state  that  they  represent  many  hundred  thousands  of  peo- 
ple of  German  extraction  In  the  United  States.  I  do  not 
believe  they  have  been  designated  by  any  means  or  method 
to  especially  represent  these  people  <m  this  question.  The 
city  of  New  York,  on  account  of  its  greatness,  its  vastness, 
and  its  Uberal  line  of  thought  is  tHkhaven  and  refuge  for 
all  races  from  every  clime.  We  are  n^dsed  proud  of  them. 
No  discord  arises  between  them  «a  ac^unt  d  racial  linei. 
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many  of  our  citizens  of  German  birth  or  extraction  are 
In  disagreement  with  many  of  the  present  policies  of  the 
German  Government.  We  want  none  of  these  objectionable 
practices  to  take  root  in  our  land.  The  way  to  prevent 
this  is  to  act  now. 

Therefore,  I  take  great  pleasure  In  supporting  the  resolu 
tion  proposed  by  the  gentleman  from  New  York  [Mr.  Dick 
STxzKl.    [Applause.] 

[Here  the  gavel  fell.] 
Mr.  COX.    Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  California  [Mr.  Foasl. 

Mr.  FORD.  Mr.  Speaker,  to  begin  with.  I  am  in  favor  of 
this  resolution.  What  we  are  confronted  with  is  the  neces 
slty  of  Investigating  a  philosophy  that  is  slowly  and  insid- 
iously and  with  malice  af(»«thought  and  malicious  intent 
being  disseminated  in  this  country  by  a  foreign  power. 

The  Nazi  movement  in  the  United  States  is  a  very  dan- 
gerous one.  I  think  it  can  be  very  accurately  described  as 
subversive  propaganda  that  seeks  to  arouse  in  the  hearts  at 
(me  group  of  our  people  hatred,  ccmtempt,  and  prejudice 
against  another  group  of  our  people.  May  I  say  that  these 
propagandists  are  not  all  Germans.  There  are  a  great  many 
Americans  who  are  subscribing  to  this  lAilosophy  of  hate 
and  the  activities  of  those  who  are  engaged  in  this  work  is 
being  so  directed  that  it  is  gradually  poisoning  the  mindf 
of  others  against  that  portion  of  our  population  who  are  ol 
Jewish  extraction.  Out  in  my  part  of  Uie  country  we  have 
thousands  and  thousands  of  both  Germans  and  Jews,  i 
suppose  as  individuals  they  are  Just  as  friendly  as  you  and 
I,  but  when  this  group,  financed  from  Germany  by  the  Hit- 
ler government,  engages  in  vicious  propaganda  against  the 
law-abiding  and  liberty-loving  Jew,  I  am  ready  to  have  Con 
greas  take  prompt  and  vigorous  action.  Through  the  spre 
ot  this  vicious  ];»x>paganda  the  people  are  aroused,  and  th 
begin  to  hate  caie  another.  This  is  a  philosophy  of  hate 
a  idiilosophy  of  narrow,  bigoted  prejudice;  a  philosophy  tha 
haut  no  place  in  America  and  should  be  stamped  out. 
such  a  piiiloeophy  is  permitted  to  spread,  it  would  lead  U 
an  appalling  situation.  I  hope  the  resolution  carries  anc 
that  the  committee  will  Investigate  the  matter  thoroughly 
and  suggest  legislation  that  will  efTectively  expose  and  sup 
press  the  c^jerations  of  this  propaganda  group,  whose  activ 
ities  are  subversive  to  and  actually  endanger  the  peace  anc 
safety  of  our  whole  pe<H>le.    [Applause.] 

[Here  the  gavel  feU.] 

Mr.  COX    Mr.  Speaker.  I  yield  4  minutes  to  the  gentle 
man  from  New  York  [Mr.  Dickstkut]. 

Mr.  DICK8TEIN.  Mr.  Speaker,  may  I  assure  my  col 
leagues  here,  and  also  all  the  fine  German-American  citi 
sens  of  this  country,  that  this  resolution  is  not  to  be  inter 
preted  and  it  Is  not  intended  to  be  an  attack  upon  an! 
society  composed  of  people  of  German  birth  or  upon  am 
other  group  of  people  who  are  Americans.  This  wholi 
investigation  has  been  conducted  by  my  committee  withou 
appn^riatlon.  Witnesses  of  German  birth  volimteered  an( 
begged  to  come  b^ore  the  committee  and  expose  the  Hitle: 
foreign  movement  in  the  United  States,  which  I  say 
subversive  to  our  form  of  government.  The  gentlemen  wh4 
say  we  do  not  need  this  investigation  have  not  read  th^ 
record. 

Mr.  Speaker,  there  are  those  who  believe  that  the  Depart 
ment  of  Justice  can  handle  this  situation.  Suppose  I  sat 
that  the  Hitler  Government  about  8  months  ago  sent  a  ma^ 
by  the  name  of  Heinz  Spanknoebel  under  the  guise  of 
minister  of  the  Gospel  to  this  country.  He  is  one  of  th^ 
greatest  German  spies.  Mr.  Spanknoebel,  the  ministei 
came  into  this  country,  and  what  was  his  message?  Hii 
purpose  was  to  break  into  these  German- American  societie  i 
In  order  to  carry  on  the  Hitler  program  in  the  Unite  1 
States.  Suppose  I  tell  you  that  Mr.  Spanknoebel  was  in- 
dicted as  a  ttu  under  the  war  act  and  is  now  a  fugitive  from 
justice?  Do  you  want  to  be  a  friend  of  Spanknoebel?  Wb 
have  doaens  of  spies  coming  in  on  G^man  boats. 

Ur.  DUNN.    Win  the  gentleman  yidd? 

Mr.  DICKSTEIN.    I  yi^d  to  the  gentleman  from  Penn- 
sylvania. 


Mr.  DUNN.  I  have  been  Informed  that  German  organiza- 
tions have  requested  this  investigation. 

Mr.  DICKSTEIN.  Positively.  Every  honest  American 
German  is  anti-Hitler  and  anti-Nazi.    [Applause.] 

May  I  tell  you  further  that  German  ships  are  smuggling 
in  arms,  and  I  have  samples  In  my  room.  Suppose  I  tell 
you  that  some  of  these  German  spies  and  spies  from  other 
foreign  governments  have  maps  of  our  National  Guard 
armories,  arsenals,  showing  locations  of  our  forts,  and  know 
how  much  ammunition  we  have  in  this  cotmtry.  Suppose  I 
teU  you  that  Spanknoebel  had  sent  out  a  miUion  applications 
for  membership  in  his  organization,  known  as  "  the  Friends 
of  New  Germany",  to  every  man  and  woman  with  a  Ger- 
man name  demanding  that  they  Join  the  Friends  of  New 
Germany  and  demanding  payment  of  $12  as  a  fee  plus  $2 
for  a  fighting  fund.  Suppose  I  tell  you  that  every  German 
ship  brings  in,  on  the  average,  scores  of  men  under  the  guise 
of  seamen  who  are  nothing  but  spies  and  who  have  spread 
this  propaganda  to  22  States  of  this  Union  of  ours. 

Suppose  I  tell  you  that  millions  of  German  marks  were 
sent  into  this  country  for  propaganda,  to  incite  the  Jew 
and  the  gentile  to  fight  each  other  and  advocate  that  Hitler 
should  reign  supreme  amongst  our  people  in  this  country. 
Suppose  I  tell  you  that  they  are  organized  in  22  States  into 
local  groups  or  organizations  in  this  country,  which  are  com- 
posed, 98  percent,  of  foreign  aliens  smuggled  in  on  German 
boats. 

Now,  ladies  and  gentlemen  of  the  House,  I  desire  to  make 
a  statement  which  will  clearly  convince  each  of  you  that  this 
formal  and  official  investigation  is  absolutely  necessary. 
After  I  have  completed  my  statement  I  will  leave  the  ques- 
tion to  you  to  decide.  I  do  not  think  you  will  vote  against 
the  adoption  of  this  resolution. 

This  special  investigating  committee  should  seek  to  ac- 
complish three  primary  objects:  First,  ascertain  the  facts 
about  methods  of  introduction  into  this  country  of  destruc- 
tive, subversive  propaganda  originating  from  foreign  coun- 
tries; second,  ascertain  facts  about  organizations  in  this 
coimtry  that  seem  to  be  cooperating  to  spread  this  alien 
propaganda  through  their  membership  in  this  country; 
third,  study  and  recommend  to  the  House  appropriate  legis- 
lation which  may  correct  existing  facts  and  tend  to  prevent 
the  recurrence  of  a  similar  condition  in  the  future. 

The  informal  and  unofficial  investigation  conducted  by  a 
Subcommittee  of  the  Committee  cm  Immigration  and  Natu- 
ralization brought  to  the  sxirface  many  features  of  impor- 
tance about  the  spreading  of  subversive  propaganda  and 
about  how  that  propaganda  material  gets  here  from  abroad. 

Without  authority  or  fvmds  to  subpena  witnesses,  to  take 
testimony  from  witnesses  under  oath,  or  to  pay  necessary 
expenses  to  properly  ferret  out  all  of  the  facts,  the  subcom- 
mittee secured  by  volimtary  testimony  from  witnesses  will- 
ing to  testify  enough  material  to  engage  the  serious  atten- 
tion of  the  special  committee  authorized  by  House  Resolution 
198  for  some  time. 

Among  the  more  Important  of  the  alleged  facts  developed 
by  the  informal  investigation,  I  invite  your  attention  to  the 
following: 

First.  That  a  large  fund  set  aside  by  the  official  German 
Gtovemment  for  use  In  advocating  abroad,  in  America  and 
elsewhere,  the  principles  of  the  National  SoclaUst  Party  of 
Germany,  popularly  known  as  the  "  Nazi ",  principles. 

Second.  That  from  Germany  propaganda  material  is  being 
brought  into  the  United  States  with  ofBclal  sanction  of  the 
German  Government  by  German  ships,  being  landed,  smug- 
gled in  here  by  seamen  and  others  from  German  and  other 
ships. 

Third.  That  seamen  on  German  ships  are  expected  to 
leave  or  desert  their  ships  upon  arrival  in  the  United  States 
for  the  purpose  of  and  under  directions  regarding  the  dis- 
tribution to  the  United  States  of  German  propaganda  which 
is  subversive  to  the  United  States  form  of  government. 

Foiuiii.  That  students  and  professors  are  being  sent  from 
Germany  for  the  purpose  of  teaching  the  iMinciples  of  the 
Nazi  Government  through  the  schools   and  colleges   and 
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churches  of  the  United  States  to  a  subtle  campaign  very  sub-  | 
versive  to  a  friendly  nation. 

Fifth.  That  the  Nazi  chieftains  to  Germany  have  in  the 
United  States  their  own  system  of  secret  police  for  the  pur- 
pose of  intimidating  persons  in  the  United  States  who  have 
relatives  to  Germany  through  fear  of  bodily  harm  to  rela- 
tives in  Germany  unless  persons  in  the  United  States  Join 
and  cooperate  with  organizations  in  the  United  States  estab- 
lished here  to  promote  the  Nazi  ideas  of  government. 

Sixth.  That  the  whole  Nazi  German  program  seeks  to  use 
the  idea  of  race,  religious,  or  pure-blood  prejudices  as  the 
toitial  step  to  the  United  States  toward  the  establishment 
here  of  the  Nazi  principles  of  government  In  exactly  the 
same  way  that  these  prejudices  were  used  In  Germany  as  the 
first  steps  toward  the  establishment  to  Germany  of  their 
Nazi  form  of  government. 

Seventh.  That  there  are  several  organizations  now  oper- 
ating In  the  United  States  which  seem  to  be  coordinattog 
their  own  operations  to  the  plan  of  operations  directed  from 
Germany  and  spreading  the  idea  of  race,  religious,  and 
pure-blood  prejudices  among  their  membership  to  the 
United  States. 

Eighth.  That  there  is  a  linking  of  the  financial  support 
giving  aid  and  assistance  from  Germany  to  both  American 
organizations  and  alien  organizations  which  seem  to  be  fol- 
lowing the  identical  program  of  subversive  propaganda 
against  the  present  form  of  United  States  government. 

Ntoth.  That  German  agents  and  their  friends  here  seek 
to  break  up  and  control  old-established  organizations  of 
United  States  citizens  who  are  of  German  origin  for  the  pur- 
pose of  using  these  organizations  for  spreading  and  endors- 
ing of  the  Nazi  subversive  program  in  this  country. 

Tenth.  That  armed  aliens  from  Germany  to  Nazi  uni- 
form conduct  drills  on  United  States  soil  to  military  style  and 
that  German  agents  have  gotten  facts  regarding  armories 
and  ammunition  through  unsuspecting  members  of  the 
National  Guard  in  several  of  the  States  of  the  Union. 

Eleventh.  That  organizations  to  the  United  States  and 
German  agents  have  taken  advantage  of  certain  weaknesses 
in  our  postal  laws  and  have  sent  through  the  United  States 
mail  the  most  subversive  and  destructive  proi>aganda  docu- 
ments, pamphlets,  and  other  material  to  technical  violation 
of  our  laws. 

Twelfth.  That  German  agents  of  German  steamship  Itoes 
use  their  position  and  their  offices  to  the  United  States  as 
contact  potots  for  distribution  of  instructions  to  jjropa- 
ganda  agents  here  and  as  pay-off  places  for  distribution  of 
German  funds  from  Germany  to  their  agents  in  this  country 
and  to  United  States  organizations  cooperating,  under  direc- 
tions from  abroad,  in  the  spread  of  this  subversive  Nazi 
prtociple  of  government. 

Thirteenth.  That  oiu:  customs  laws,  our  postal  laws,  our 
immigration  laws,  our  naturalization  laws,  and  our  hospi- 
tality are  being  violated  to  their  desire  to  attato  their  own 
ends. 

Fourteenth.  That  the  ultimate  objective  of  all  this  sub- 
versive propaganda  is  the  overthrow  of  the  form  of  gov- 
ernment guaranteed  here  imder  our  Constitution  and  the 
substitution  of  a  new  form  of  govenmient. 

Fifteenth.  That  different  factions  operating  this  subversive 
propaganda  apparently  seek  different  roads  toward  this 
end — some  appear  to  be  driving  toward  a  dictatorship  simi- 
lar to  the  Nazi  dictatorship  of  Hitler,  and  others  seem 
to  be  driving  tsward  what  they  choose  to  call  the  "  Christ 
Democracy  ",  and  others  toward  some  other  goaL 

Sixteenth.  That  Nazi  agents  from  Germany  seek  to 
dominate  and  control  the  editorial  policy  of  our  German- 
American  press,  both  prtoted  in  English  and  to  Grerman,  and 
have  established  several  newspapers  and  magazines.  All  of 
which  operate  under  the  cloak  of  our  Ideas  of  free  press  to 
spread  the  most  malicious,  subvei-slve  propaganda  which 
passes  through  our  post  offices  under  the  second-class  mail 
privileges. 

Seventeenth.  That  there  has  been  and  there  Is  now  paid 
agents  of  other  foreign  governments  to  this  country  who 
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seek  to  spread  propaganda  here  to  their  effort  to  spread  their 
own  form  of  governmental  principles. 

Eighteenth.  That  our  own  lav/s  are  weak  to  spots  when 
an  effort  is  made  to  check  this  nefarious -propaganda  prac- 
tice or  to  stop  its  spread  in  this  country. 

Ntoeteenth.  That  our  immigration  personnel,  our  Secret 
Service  persormel,  and  other  tovestigative  persoimel  to  our 
executive  departments  may  need  strengthening  and  enlarg- 
ing and  improvement  to  combat  this  growing  tendency  to 
use  the  United  States  as  an  active  field  for  every  kind  of 
subversive  propaganda  originating  In  foreign  coimtrles. 

Twentieth.  That  certain  American  business  and  Indus- 
trial firms  and  American  banktog  firms  have  contributed 
to  *'  Hitler's  propaganda  fund  "  and  certain  American  bank- 
tog  firms  hold  checking  accounts  from  which  money  is 
drawn  to  pay  off  propaganda  agents  to  the  United  States 
who  are  operating  by  direction  of  and  with  the  support  of 
the  Hitler  government  and  party. 

While  the  information  investigation  was  betog  conducted 
some  things  happened  which  are  worthy  of  special  notice 
to  conclusion. 

A  New  York  grand  Jury  to  Federal  district  court  brought 
to  a  true  bUl  of  todlctment  against  an  agent  of  the  German 
Government  chargtog  him  with  representing  n  foreign  gov- 
ernment in  the  United  States  without  givtog  notice  of  his 
status  to  the  United  States  Department  at  Washington, 
D.C.  This  man — Heinz  Spanknoebel — ^is  now  a  fugitive 
from  Justice,  and  the  best  Information  available  is  that  he 
has  fied  from  the  United  States  and  is  now  agato  to  Ger- 
many. 

Clear  across  the  conttoent,  to  Los  Angeles,  Calif.,  the  local 
control  of  the  Nazi  organisation,  known  as  the  "  Friends 
of  New  Germany  "  became  a  matter  of  dispute  and  different 
factions  within  the  organization  before  a  superior  court 
presided  over  by  Judge  Bush.  When  the  factions  became 
too  boisterous  to  court,  and  after  the  Judge  had  been  threat- 
ened unless  his  decision  was  to  favor  of  one  of  the  factions, 
the  Judge  ordered  the  court  adjourned,  and  agato  he  ordered 
everyone  to  remain  to  court  while  photographs  were  taken 
in  order  to  prove  or  disprove  that  witnesses  when  taking 
the  oath  on  the  witness  stand  were  giving  the  Nazi  salute 
instead  of  a  bona  fide  i^lif  ted  right  hand  usually  prescribed 
for  oath  taktog. 

Finally,  to  this  California  case,  some  very  important  evi- 
dence was  secured  under  oath.  The  most  startling,  perhaps, 
may  be  the  following,  which  I  quote. 

One  key  witness  stated,  among  other  things,  the  fol- 
lowing: 

Question  (to  witness).  What  did  he  My  about  having  been  a 
member  of  the  National  Guard? 

Answer.  He  said  he  bad  enlisted  In  the  California  National 
Guard  at  San  Francisco — the  One  Hundred  and  Fifty-ninth  In- 
fantry. 

Question.  Did  he  say  anything  about  what  he  had  heard  during 
his  stay  with  the  National  Guard? 

Answer.  He  said  he  had  the  plans  of  the  armory  at  San  Fran- 
cisco, the  location  of  the  ammunition,  and  the  location  of  the 
guns  and  plstals,  rifles,  and  equipment. 

Another  key  witness  tcsttfled  under  oath  to  part  as  fol- 
lows: 


Question.  Did  you  ever  learn  from  Captain 


himself,  or 


any  of  those  other  gentlemen  referred  to,  aa  to  the  official  post 
occupied  by  Captain  with  the  Friend*  of  New  Germany? 

Answer.  Yes;  Captain himself  told  me. 

Question.  What  did  he  tell  you? 

Answer.  He  told  me  that  the — that  he  held  the  office  as  leader 
of  the  local  group  and  that  he  was  appointed  by  Heinz  Span- 
knoebel, commander  in  chief  of  the  Nazis  in  the  United  SUtes. 
who  had  the  sanction  for  his  appointment  from  Dr.  Ooebela, 
chief  of  propaganda. 

Question.  Did  he  tell  you  who  Dr.  Goebels  was? 

Answer.  I  know  that;  I  know  through  my  contact  Job  that  Dr. 
Goebels  was  chief  of  propaganda  for  the  Nasi  administration  In 
Germany. 

At  another  time  a  witness  under  oath  said  to  part: 


Question.  Did  Captain 


ever  tell  you  the  purpose  of  his 


activities  concerning  the  spreading  of  propaganda  In  Uiia  country 
In  behalf  of  the  German  Government? 


'-«: 
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Anawer.  He  told  me  that  It  wae  for  the  purpows  of  driving  out 
the  CathollcB  and  Jews  out  of  the  Government  of  the  United 
State*— not  only  to  drive  them  out  but  to  Germanize  the  United 
States  of  America. 

At  another  time  a  witness  stated: 

Question.  Relate  to  the  court  what  he  told  you  In  that  regard. 

Anawer.  He  said  that  the  purpose  of  hl»  organization  and  Ita 
members  waa  to  foment  an  uprising  In  this  country,  and  that  the 
sooner  the  Communists  gained  control  In  this  country  the  sooner 
the  people  of  the  United  States  would  wake  up.  •  •  *  And 
then  It  wo\ild  be  time  for  the  veterans  to  step  In  and  take  over 
the  contn^  of  the  Government  by  legal  means  or  by  putting  In 
people  of  their  own  selection;  that  It  shoxild  be  done  by  the 
'•  Friends  of  New  Germany." 

Elsewhere  In  the  testimony  of  witnesses  under  oath  during 
that  trial  in  California  will  be  found  sUtements  that  the 
impression  left  on  a  witness  by  a  certain  captain  in  the 
organization  was  that  a  man  could  come  from  Germany  to 
the  United  States  for  the  purpose  of  spreading  propaganda, 
may  take  the  oath  of  allegiance  to  the  United  States  for  the 
purpose  of  protection  by  United  States  citizenship.  Then, 
after  the  completion  of  his  propaganda  work,  go  back 
to  Germany,  regain  his  German  citizenship,  and  be  rewarded 
in  Germany  for  his  work  in  the  United  States. 

At  another  place  a  witness  swore  to  the  efTect  that  he  had 
been  told  by  that  same  certain  captain  in  the  organization 
that  "  he  had  plenty  of  storm  troops  and  plenty  of  armed 
ammunition  on  that  ship  to  start,  any  time,  anything  he 
wished  in  the  United  States  of  America." 

Now.  In  closing,  I  wish  to  thank  the  members  of  the 
Committee  on  Immigration  and  Naturalization  and  its  sub- 
committee for  the  splendid  cooperation  they  have  given  in 
the  conduct  of  the  informal  Investigation  recently  completed. 
I  want  to  thank  the  members  of  the  Democratic  Steering 
Committee  and  the  Committee  on  Rules  for  their  action  in 
permitting  this  present  resolution  to  come  up  for  considera- 
tion on  the  floor  of  this  House  this  afternoon.  I  want  to 
thank  each  Member  of  this  House  who  is  supporting  this 
resolution.  This  investigation  is  an  American  effort  to  get 
at  the  bottom  of  this  destructive  propaganda,  and  all  of  you 
will  come  to  realize  that  you  are  voting  today  upon  one  of 
the  important  self -protective  measures  before  this  Congress. 
Every  one  of  you  supporting  the  adoption  of  this  resolution 
is  to  be  congratulated,  and  I  only  hope  that  those  who  oppose 
its  passage  today  will  come  to  see  the  error  of  their  vote  and 
that  they  will  repent  of  their  error  sometime. 

I  thank  you.  and  I  feel  sure  your  constituents  back  home 
will  thank  3rou  for  adopting  this  important  measure  today. 

[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Speaker,  I  make  the  point  of  order  there 
Is  not  a  quorum  present. 

The  SPEAKER.  The  gentleman  from  Connecticut  makes 
the  point  of  order  there  Is  not  a  quorum  present.  The 
Chair  will  count.  [After  counting.l  One  hundred  and 
forty-one  Members  present,  not  a  quonun. 

Mr.  COX.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  caU  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 

(Roll  No.  Ill) 


Abemethy  Collins.  Calif 

Adair  CroM,  Tex. 
Allen                V     Crowe 
Andrews.  H  T.   "*   Crowther 

Auf  der  Heide  Disney 

Ayres.  BUns.  Doutrtch 

Bacon  Duffey 

Beck  Duncan.  Mo. 

BMlla  Katon 

Boehne  Fish 

Boland  Fttaglbbons 

Britten  Foxilkee 

Brooks  Frear 

Brumm  Qaaque 

Buckbee  Gillette 

Carley  .NT.  Goldsborough 

Cannon.  Wis.  Greenway 

Cavlcchla  Ouyer 

Chapman  Hamilton 

Claiborne  Hart 


Holdale 

Imhoff 

James 

Kleberg 

Lehr 

Lemke 

Lewis.  Md. 

LoBler 

McDuffle 

McKeown 

McSwaln 

MUllgan 

Montague 


Held.  lU. 

Sadowskl 

Shannon 

Simpson 

Slsson 

BUlker 

Stokes 

Sumners.  Tex. 

Taylor.  S.C. 

Tread  way 

Underwood 

Waldron 

Welch 


Moynlhan.  111.  West.  Ohio 

Muldowney  White 

Norton  Wlggleaworth 

O'Brien  WlUlams 

Perkins  Woodnun 
Plumley 
Pou 


March  20 


The  SPEAKER.    Three  hxmdred  and  fifty-two  Members 
have  answered  to  their  names,  a  quorum  is  present. 


On  motion  of  Mr.  Byrns.  further  proceedings  under  the 
i;all  were  dispensed  with. 

Mr,  COX.    Mr.  Speaker,  we  have  but  one  more  speech. 
Can  the  gentleman  from  Pennsylvania   accommodate   me 
)y  yielding  me  2  minutes? 

Mr.  RANSLEY.  Mr.  Speaker,  I  gladly  yield  2  minutes  to 
he  gentleman  from  Georgia,  Mr.  Cox. 

Mr.  COX.    Mr.  Speaker,  this  gives  me  5  minutes,  which 

yield  to  the  gentleman  from  New  York  [Mr.  O'Connor], 
;  ind  with  his  speech  the  debate  on  the  resolution  will  close. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  assure  you  that  the  roll 
uras  not  called  at  my  request  or  even  with  my  knowledge. 
:  did  not  intend  to  speak  on  this  matter,  but  was  requested 
o  say  a  few  words  in  order  to  emphasize  the  position  which 
he  Rules  Committee  took  on  this  subject. 

In  the  city  of  New  York,  strange  as  it  may  seem,  I  imagine 

have  more  people  of  German  extraction  in  my  district 
han  any  other  district,  and  at  the  same  time  I  have  very 
ew  Jews  in  my  district  on  the  east  side  of  New  York  City, 
itrange  as  that  may  seem. 

The  Rules  Committee  held  hearings  for  several  days  on  the 
.esolution  and  then,  after  the  most  careful  consideration 
^n  executive  session,  imanimously  reported  this  P„esolution 
L98,  which  had  previously  been  unanimously  reported  by 
;he  Committee  on  Immigration  and  Naturalization.  The 
■lules  Committee  was  particular  to  consider  the  advisability 
)f  bringing  in  this  resolution  solely  from  the  standpoint  of 
;he  interest  of  protecting  our  Government.  The  Rules 
::ommittee  was  not  primarily  concerned  with  anything  per- 
taining to  attacks  on  people  of  any  race  or  religion,  and 
^specially  such  attacks  as  were  alleged  to  have  been  com- 
mitted in  a  foreign  country.  Before  the  Rules  Committee 
there  was  presented  conclusive  evidence  that  there  is  ex- 
tensive propaganda  going  on  ir>  this  country  that  is  sub- 
versive of  our  Government.  Though  I  received  the  impres- 
sion that  well-known  organizations  in  this  country,  such  as 
the  Steuben  Society  of  America,  which  is  composed  of  Amer- 
ican citizens  only,  favored  this  resolution.  I  have  been  re- 
liably informed  that  as  to  the  latter  such  is  not  the  case; 
that  in  fact  it  is  opposed  to  it.  Among  the  reasons  given 
is  its  conviction  that  the  investigation  will  in  fact  be  di- 
rected against  one  foreign  government  only — an  invidious 
distinction. 

There  were  exhibited  in  the  Rules  Committee  photographs 
of  men  under  military  drill  in  this  country  in  Nazi  uniforms. 
These  were  exhibited  to  us  as  examples  of  firearms  shipped 
into  this  country.  These  formidable  weapons  were  shown 
to  the  committee.  Confidential  letters  taken  from  people 
who  had  dealings  with  the  subject  matter  of  the  letters,  here 
and  abroad,  were  shown  to  us.  evidencing  that  agents  were 
sent  from  Germany  to  this  country  and  from  here  to  Ger- 
many with  instruction  from  Nazi  agents  to  buy  1,000,000 
arms  for  shipment  into  this  coimtry,  and  to  do  other  acta 
here  and  abroad  subversive  of  our  Government  and  our 
peace  and  security. 

This  evidence  presented  to  us  had  nothing  to  do  with  at- 
tacks on  any  race  or  religion.  That  such  attacks  have  been 
made  are  not  denied  by  the  government  in  question. 

There  was  also  presented  to  us  propaganda  issued  in  Ger- 
many and  smuggled  on  ships  into  this  country  insulting  our 
President  in  a  most  scurrilous  way,  insulting  Congress  and 
individual  Members  there.  Insulting  our  Goverrunent,  and 
containing  boasts  that  Hitler  would  take  over  our  Govern- 
ment and  add  it  to  his  present  government.  Much  of  this 
propaganda  and  many  of  these  insults  were  disseminated  by 
the  comparatively  new  organization  in  this  country  known 
as  "  the  Silver  Shirts." 

There  was  dociunentary  evidence  submitted  to  the  Rules 
Committee  that  the  German  Government  had  sent  money 
to  this  country  to  spread  this  propaganda,  and  we  were 
faced  with  the  sole  proposition  of  whether  there  was  such 
propaganda  being  spread  in  this  country  which  might  do 
some  injury  to  our  Government — not  to  any  individual,  not 
to  any  race,  not  to  any  creed.  We  were  not  concerned  with 
what  the  Germans  were  doing  in  Germany.  We  were  only 
concerned  with  what  they  were  doing  in  this  country.    We 
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had  the  evidence  before  us  that  there  was  an  attempt  to 
compel  the  swearing  of  allegiance  by  every  person  with  a 
drop  of  German  blood  in  his  veins,  first,  to  Germany  and, 
second,  to  the  United  States.  If  they  did  not  subscribe  to 
such  an  oath  and  had  any  relatives  in  Germany,  it  was  made 
apparent  to  them  that  something  would  happen  to  these 
relatives;  why,  Mr.  Speaker,  let  me  give  you  a  little  per- 
sonal touch,  personal  to  this  House.  A  lovable  Member  of 
this  House  came  to  me  today  and  said  to  me.  "  Do  you  know, 
John,  what  will  happen  to  me  if  I  vote  for  this  resolution? 
I  have  three  brothers  in  Germany,  and  before  the  sun  goes 
down  tomorrow  night  they  will  be  thrown  into  one  of  these 
camps  with  a  million  or  more  men,  women,  and  children 
now  held  incommunicado." 

Mr.  Speaker,  this  is  a  patriotic  resolution  designed  to  pro- 
tect our  own  Government  against  the  outside  influence  of 
any  nation  that  seeks  to  come  here  and  attempt  to  under- 
mine our  Government.  I  most  earnestly  submit  that  any- 
body loving  his  government,  irrespective  of  any  question  of 
race  or  religion,  will  support  this  resolution.     [Applause.] 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  resolution  may  be  amended  by  striking  out  the  word 
"  Nazi ",  In  the  fifth  line  of  the  first  page,  and  inserting 
therefor  the  word  "  foreign." 

Mr.  KRAMER.  Mr.  Speaker,  I  object  to  any  amendment 
being  made  in  that  respect. 

The  SPEAKSK.  The  Clerk  will  report  the  proposed 
amendment. 

The  Clerk  read  as  follows: 

Page  1,  line  5,  strike  out  the  word  "  Nazi "  and  Insert  the  word 
•*  foreign." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  KRAMER.    I  object. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Georgia  in  control  of  the  bill  can 
offer  an  amendment  if  he  wishes  to  without  first  obtaining 
unanimous  consent. 

Mr.  KRAMER,    I  object  to  it. 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  offer 
the  following  amendment. 

The  SPEAKER.  The  gentleman  from  CSeorgla  asks  unani- 
mous consent  to  offer  the  amendment,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Page  2.  line  18,  after  the  word  "States",  add  the  following: 
"  The  expenses  of  conducting  this  Investigation  shaU  not  exceed 
$25,000." 

The  SPEAKER.    Is  there  objection? 

Mr.  WARREN.  Reserving  the  right  to  object,  I  should 
like  to  ask  the  gentleman  from  Georgia  what  is  the  use  of 
putting  something  in  the  bill  which  is  utterly  useless? 

Mr.  COX,  Personally,  I  did  not  think  the  language  neces- 
sary, but  there  was  a  feeling  on  the  part  of  some  Members 
of  the  House  that  it  would  improve  the  legislation,  and  in 
deference  to  them  I  offered  the  amendment. 

Mr,  WARREN.    That  does  not  bind  the  House  In  any  way. 

Mr.  LEHLBACH.  Mr,  Speaker,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  resolution.  There 
is  nothing  about  expenditures  in  the  resolution. 

Mr.  COX.  In  the  interest  of  making  friends  to  the  bill, 
will  not  the  gentleman  withdraw  his  point  of  order? 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  from  Georgia  has  the  inherent  right  to 
offer  the  amendment  without  asking  unanimous  consent. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  have  made  a  point  of 
order  that  there  is  nothing  in  the  resolution  that  authorizes 
any  expenditure;  and  if  there  were,  the  resolution  would  be 
out  of  order  in  itself.  Consequently  the  amendment  is  out 
of  order. 

The  SPEAKER.  The  Chair  sustains  the  point  of  order. 
The  question  is  on  agreeing  to  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoiLKAtr)  there  were — 168  ayes  and  31  noes. 

So  the  resolution  was  agreed  to. 

The  motion  to  reconsider  by  Mr.  Cox  was  laid  on  Que  table. 


BONUS 

Mr.  FULMER.  Mr.  Sixaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  when  the  bonus  bill  was 
up  for  consideration  last  session  of  Congress,  I  voted  for 
same,  believing  that  $2,200,000,000  due  ex-service  men,  in 
tliat  they  actually  hold  notes  against  our  Government,  which 
would  have  to  be  paid  in  1945,  would  do  as  much  or  more 
to  restore  the  purchasing  power  and  revive  business  as  any- 
thing we  could  do,  if  paid  at  that  time. 

Some  days  ago  I  voted  for  the  Patman  bill.  HJl.  1,  believ- 
ing more  strcmgly  than  ever  that  not  only  would  it  be  in  line 
with  the  President's  policy — ^various  relief  bills,  for  instance, 
the  C.W-A. — but,  also,  in  turning  loose  this  money  we  would 
be  satisfying  a  debt  due  ex-service  men  by  the  Government. 
In  other  words,  we  would  be  paying  now,  as  a  part  of  the  re- 
lief program,  rather  than  waiting  until  1945.  maturity  date 
of  the  debt.  Please  remember  the  millions  that  are  being 
spent  by  the  Government  under  the  C.WA.  and  other  relief 
measures  are  new  obligations  on  the  part  of  the  Government 
which  future  generations  will  be  taxed  to  pay.  While  these 
relief  measures  have  done  worlds  of  good  we  all  know  that 
graft,  unwise  expenditure,  and  unfair  and  discriminatory 
methods  have  been  used  in  administering  same. 

Since  March  4,  1933,  during  the  extra  session  as  well  as  in 
the  pretent  session,  at  the  request  of  the  President  we  have 
voted  millions  and  millions  of  guaranteed  tax-exempt  bonds, 
all  of  which  are  being  bought  largely  by  the  rich.  This, 
however,  does  not  bring  actual  cash  into  the  hands  of  the 
purchasing  classes  of  this  country.  A  great  many  Members 
have  been  talking  long  and  loud  about  printing  additional 
money.  The  thing  that  has  concerned  me  has  been  how 
will  my  people  get  any  of  this  new  money,  if  issued,  in  that 
it  will  be  owned  by  the  Government?  Certainly  no  man 
should  expect  the  Government  to  distribute  this  money 
through  the  Red  Cross,  as  was  the  case  with  tlie  flour  and 
cotton  garments.  The  only  way  that  my  people  would  get 
any  of  this  money  would  be  either  in  the  way  of  an  increase 
in  wages  or  a  higher  price  for  cotton  and  any  other  things 
we  have  to  sell. 

Paying  the  bonus  will  not  only  cancel  a  Government 
debt  but,  as  stated,  it  will  also  put  the  actual  cash  into  the 
hands  of  ex-service  men  who  Uve  in  every  nook  and  comer 
of  the  country.  This  money  will  go  into  the  crossroad 
stores,  into  the  hands  of  small-town  merchants,  from  these 
merchants  to  wholesalers  and  factories,  and  from  them  to 
farmers  for  raw  material,  and  to  emidoyees  in  every  line  of 
business. 

The  question  as  to  whether  or  not  these  ex-service  men 
are  entitled  to  this  bonus  was  settled  when  Congress  agreed 
that  the  Government  owed  this  money  to  these  soldiers 
when  an  adjustment  of  accounts  was  made  after  the  war. 
However,  Congress,  after  considering  the  matter,  said  to 
these  ex-service  men:  "  We  owe  you.  but.  having  obligated 
the  taxpayers  of  this  country  to  the  payment  of  billions  of 
dollars  for  the  ptuixwe  of  proeecutiog  the  World  War.  we 
will  pay  you  in  1945."  If  it  was  a  just  obligation,  and  it 
must  have  been  or  Congress  would  not  have  granted  same. 
the  ex-service  men  were  very  liberal  to  Uncle  Sam  by  not 
demanding  cash. 

We  find  that,  in  adjusting  accounts  with  the  railroads, 
war-time  contractors,  unreasonable  siigar  claims  after  the 
war,  all  of  such  claims  being  presented  by  the  rich,  the 
cash,  millions  and  millions,  was  paid  by  the  Government  in 
settling  these  claims. 

If  the  bonus  bill  passes  the  Senate,  having  already  passed 
the  House,  and  if  it  Is  signed  by  the  President,  It  will  put 
into  South  Carolina  the  following  amount: 
Cotintles  in  the  Second  Oongreeslonal  Dtstrlet: 

Alken__- tMa,  108.84 

Bambers 238. 364. 80 

BamweU 280.  693. 88 

Calhoun 205.  161. 98 

Lexington — —      448, 148.82 
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Counties  tn  the  Second  Congressional  District — Con. 

OrangebXiTg •784.  249.  92 

Richland!?- 1.  O^e-  550  ?6 

Sumter 503,  878.  68 

Total *•  158.  843.  04 

And.  a  total  for  all  counties  of  the  State  amounting  to 
$21,352,034.20. 

Everyone  knows  that  the  amount  of  actual  cash  in  circu- 
lation is  far  below  even  the  period  during  President  Hoover's 
administration.  To  bear  out  this  statement.  I  desire  to  place 
In  the  Record  the  following  figures: 

BKVXN    Bfntnig   CIKCTTLATION 

When  Mr.  Hoover  was  President  we  had  at  one  time  a  circu- 
lating currency  of  around  $7,000,000,000.  We  had  a  gold  reserve 
at  the  most  of  something  around  $4,000,000,000  as  against  that 
circulating  currency  of  seven  billion.  We  have  in  gold  In  the 
United  SUtea  Treasury  today  $7,654,000,000.  and  we  have  out- 
standing as  against  that  only  $5,000,000,000  of  currency.  If  the 
bonus  should  cost  the  estimated  amount  of  around  $2,000,000,000. 
or  the  high  figure  which  was  given  of  $2,400,000,000.  we  should 
have  a  circulating  currency  of  only  approximately  $7,000,000,000, 
the  same  amount  of  currency  we  had  when  Mr.  Hoover  was  Presi- 
dent, whereas  we  should  have  in  gold  to  back  up  the  same 
amount  of  currency  something  around  $4,000,000,000. 

Will  anyone  deny  that  this  amount  of  actual  cash  will 
not  mean  much  In  helping  to  bring  back  normal  prosperity 
to  the  State?  Inasmuch  as  South  Carolina  is  a  very  small 
Federal  tax-paying  State,  around  80  percent  of  this  $21,- 
352.034.20  will  be  paid  in  ihe  way  of  taxation  in  the  years  to 
come  by  the  taxpayers  of  the  richer  States.  This  being  true, 
certainly  the  pajrment  of  the  bonus  in  cash  at  this  time 
would  appear  to  me  to  be  a  very  meritorious  transaction  so 
far  as  our  State  is  concerned. 

Pot  the  past  50  or  60  years.  South  Carolina  has  been  pay- 
ing her  portion  of  Federal  tax.  in  line  with  her  ability  to  pay, 
for  penalOQS  to  Union  soldiers.  For  over  100  years,  we  have 
been  robbed  by.  in  a  great  many  Instances.  States  that  have 
been  coUecttng  tariff  duties  from  our  people  while  our  State 
has  not  been  receiving  any  of  these  benefits,  or  practically 
none.  Bow  any  man  or  woman  in  South  Carolina  can  ob- 
ject to  any  honest  Oovemment  money  coming  Into  South 
Carolina,  under  the  circumstances,  is  beyond  me.  I  can 
understand  why  Wall  Street  and  the  United  Statee  Chamber 
of  Commerce  and  the  Economy  League  can  object  to  the 
payment  of  the  bonus. 

Do  you  know  that  because  of  the  financial  condition  and 
the  actual  need  of  cash  to  carry  on.  to  buy  food  and 
clothes,  thousands  of  ex-service  men  borrowed,  some  two 
years  ago,  60  percent  of  the  value  of  their  bonus  certificates, 
pledging  these  certificates  to  the  Oovemment,  paying  6- 
percent  Interest  thereon?  Because  of  the  financial  condi- 
tion of  our  soldiers  in  South  Carolina,  practically  every  one 
of  them  borrowed  this  money.  Now.  let  us  sec  what  will 
happen  to  these  ex-service  men  who  borrowed  on  their 
certificates  If  they  have  to  wait  until  1945,  maturity  date 
of  the  oertlflcates.  Let  us  take  for  example,  a  soldier  hold- 
ing a  certificate  amounting  to  $1,200.  He  borrowed  $600. 
If  he  waits  until  1945.  the  Oovemment  will  owe  him  $1.20. 
the  6-percent  Interest  on  the  loan  amounting  to  the  l>al- 
ance  of  the  certificate.  On  the  other  hand,  the  soldiers  who 
were  able  to  carry  their  certificates,  without  borrowing,  will 
get  the  full  amount  of  cash,  face  value  of  the  certificates, 
as  in  the  case  referred  to.  $1,200. 

When  you  hear  an  ex-service  man  stating  that  the  bonus 
should  not  be  paid  now,  ask  him  if  he  had  to  borrow  on 
his  certificate.  Tou  might,  also,  ask  him  if  he  Is  one  of 
those  who  came  under  that  class  of  soldiers  drawing  from 
$100  to  $400  per  month;  or,  perhaps,  if  he  is  holding  a  good 
Job  with  the  Oovemment,  as  well  as  drawing  compensation. 

As  stated,  we  have  been  very  free  to  issue  tax-exempt 
bonds.  However.  In  every  Instance,  especially  during  the 
present  administration,  we  have  done  so  at  the  request  of  the 
President.  According  to  the  record,  bond  profits  of  the  last 
90  days.  In  the  hands  <rf  the  rich,  would  pay  the  whole  cost 
of  the  bonus.  Wall  Street's  uneamed  gain  would  pay  the 
debt  to  veterans  and  still  leave  coupon  cutters  $240,000,000. 
Factory  payrolls  have  been  falling  since  Christmas,  but 
there's  no  weeping  among  the  bondholders. 
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In  the  last  3  months  the  market  values  of  bonds,  listed  on 
the  New  York  Stock  Exchange,  have  gone  soaring. 

Roughly,  the  value  of  these  bonds  has  risen  about  10 
times  as  much  as  payrolls  have  declined. 

For  instance,  the  valu«  of  these  bonds  jumped  $597,554,613 
in  February,  according  to  the  New  York  Times. 

In  January  the  value  of  these  bonds  jumped  $1,402,708,943. 

In  December  they  jumped  $681,154,991. 

This  makes  an  aggregate  increase  of  $2,663,418,470  since 
the  1st  of  December. 

This  profit,  which  has  come  to  the  coupon-cutters  of  Wall 
Street  without  need  for  them  to  risk  a  dime  in  anything  but 
the  soundest  securities,  would  be  sufBcient  to  pay  the  soldiers' 
bonus  to  every  man  who  offered  his  life  as  a  sacrifice  and 
still  leave  $243,418,470  to  spare. 

rXDERAL    PAY    ISSUE    SHOULD    BE    ENDED 

Mr.  BEITER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  in  his  recent  message  to  the 
NJIj^  code  authorities.  President  Roosevelt  clearly  stated 
in  one  of  the  most  vital  sentences  in  his  address  that  he  had 
been  led  to  the  inescapable  conclusion  that  we  must  now 
consider  immediate  cooperation  to  secure  increased  wages 
and  shorter  hours. 

Congress  cannot  side-step  the  clear-cut  duty  imposed 
upon  it  by  the  Government's  program  in  regard  to  private 
industry. 

That  duty  compels  immediate  and  complete  restoration 
of  the  salaries  of  the  thousands  of  men  and  women  who 
carry  on  th^  functions  of  the  Federal  service.  There  are 
many  men  and  women  employees  of  our  Government  who 
have  given  many  years  of  arduous  service  to  their  work. 
The  men  and  women  who  really  perform  the  work,  as  every 
Member  of  Congress  knows  If  he  has  been  in  close  touch 
with  departmental  matters,  are  not  the  Cabinet  members, 
or  the  chiefs  of  the  departments.  The  people  that  do  the 
actual  service,  the  detailed  work  that  carries  on  the  affairs 
of  the  Oovemment,  are  these  men  and  women  behind  the 
desks,  the  carriers  in  the  mail  service  and  those  serving  a 
rural  route  out  in  the  country,  who  draw  the  inadequate 
salaries.  Most  anyone  who  has  the  physical  strength  can 
do  manual  labor,  but  It  takes  a  higher  grade  of  intelligence 
to  serve  the  public  efficiently  and  acceptably;  and  that  serv- 
ice demands  a  higher  rate  of  pay. 

I  attended  a  hearing  before  the  Committee  on  the  Post 
OfSce  and  Post  Roads  the  other  day  at  which  time  H.R. 
8097  was  being  considered  to  adjust  the  salaries  of  rural 
letter  carriers. 

One  would  assume  from  the  title  of  the  bill  that  these 
rural  carriers  were  to  receive  an  increase  and  that  they 
would  at  least  be  put  on  a  par  with  other  postal  employees. 

Mr.  Speaker,  it  Is  a  positive  fact  that  their  salaries,  which 
have  been  reduced  by  15  percent,  have  ceased  to  be  a  livable 
wage,  and  will  be  further  reduced,  if  this  bill  is  to  be  passed, 
to  such  an  extent  that  just  merely  existing  would  not  even 
paint  a  true  picture. 

Certainly,  this  type  of  legislation  cannot  be  classed  as  that 
which  could  improve  the  Rural  Mall  Service.  Equipment- 
cost  survejrs  show  that  it  costs  the  carrier  from  6V2  cents 
per  mile  for  October  and  November  to  an  average  cost  of 
8  cents  a  mile  when  carriers  are  experiencing  a  hard  winter 
as  they  have  this  year.  But  still  they  are  expected  to  carry 
on  for  1  cent  a  mile.  It  certainly  is  unfair  and  unjust  to 
expect  rural  carriers  to  feel  satisfied  under  these  drastic 
cuts. 

I  have  somewhat  deviated  from  my  subject,  but  I  wanted 
to  remind  the  Members  of  Congress  of  conditions  existing  In 
one  particular  branch  of  the  Government  service  with  which 
I  am  familiar. 

The  Federal  Government  has  said  to  business  and  industry 
"  The  only  way  out  of  this  depression  is  to  put  more  persons 
to  work.  We  must  spread  employment,  reduce  hours,  and 
improve  purchasing  power  by  raising  wages." 


1934 


CONGRESSIONAL  RECORD— HOUSE 


4951 


The  administration  Is  doing  just  the  opposite  <rf  vrb&t  It 
Is  advising.  It  is  urging  employers  to  increase  wages.  But 
as  the  employer  of  thousands  of  persons  in  the  Post  Office 
Department  it  is  reducing  wages  by  requiring  these  em- 
ployees to  take  a  1-day  payless  furlough  every  month  for 
the  next  4  months. 

It  is  preaching  increase  of  purchasing  power.  In  this 
order  of  the  Postmaster  General  it  is  ix'acticing  reduction  of 
purchasing  power. 

Which  course  does  it  expect  other  employers  to  take — the 
one  it  advises  or  the  one  it  follows? 

Never  in  the  history  of  our  country  has  the  work  of  the 
Federal  employee  demanded  as  much  of  them  as  now,  and  no 
matter  how  well  qualified  they  might  be  now,  they  cannot 
remain  so  for  long  without  continued  study  because  of  the 
rapid  developments  in  the  technique  of  Federal  administra- 
tion. Obviously  the  Federal  employees  are  required  to  con- 
stantly train  themselves  through  special  courses  offered  by 
colleges  and  universities  designed  to  give  them  a  practical 
knowledge  of  problems  Involved  in  various  fields.  This 
special  training  is  costly,  and  in  addition  to  that  there  is 
an  implied  contract  in  the  relationship  between  the  Federal 
employee  and  the  Government.  A  great  many  Federal  em- 
ployees have  had  opportimities  to  leave  the  Federal  service 
and  go  into  lurivate  business  and  Industry  at  a  substan- 
tially greater  rate  of  pay. 

In  most  caaes  Federal  employees  have  weighed  this  in- 
creased wage  scale  against  the  value  of  the  implied  contract 
with  the  Government — a  contract  which  gave  assurance  of 
permanent  occupation,  for  efficiency,  at  a  meager  but, 
nevertheless,  fixed  rate  of  pay. 

On  the  basis  of  this  implied  contract.  Federal  employees 
have  taken  over  certain  obligations.  They  began  the  pur- 
chase of  small  homes.  They  have  endeavored  to  provide 
life  insurance  for  the  protection  of  their  families,  for  even 
under  normal  conditions  Oovemment  pay  is  such  that  the 
building  of  an  estate  for  one's  dependents  is  a  virtual 
impossibility  by  any  other  means. 

These  are  fixed  charges.  Other  fixed  charges  are  such 
Itemii  as  light  and  fuel  costs,  transportation  costs,  and  the 
like. 

Although  Federal  employees  have  suffered  reductions  in 
pay  ranging  from  15  to  50  percent,  rates  of  Interest  on 
mortgages  have  not  declined.  Insurance  premiums  in  many 
Instances  have  actually  increased.  Transportation,  fuel, 
light,  and  other  charges  either  have  remained  stationary 
or  have  increased. 

Because  of  the  smallness  of  Federal  pay,  employees  never 
have  had  much  leeway.  Now,  with  pyramiding  pay  cuts 
and  furloughs  and  immovable  or  increased  fixed  charges  to 
meet,  conditions  have  become  well-nigh  unbearable. 

The  Federal  Oovemment  has  a  responsibility  here  which 
it  cannot  evade.  It  has  a  responsibility  to  cease  its  repudi- 
ation of  a  contract.  It  has  a  responsibility  to  deal  fairly 
with  thousands  of  employees  who.  on  the  basis  of  a  stated 
set  of  conditions,  placed  their  careers  at  the  disposal  of  the 
Government.  Beyond  that  the  Government  has  a  responsi- 
bility to  end  a  situation  which  is  so  completely  out  of  har- 
mony with  the  principles  it  has  set  up  cts  models  for  private 
business  and  industry. 

The  time  is  at  hand  for  the  Federal  Government  to  deal 
fairly  and  squarely  with  its  own  workers.  Further  delay  is 
indefensible. 

Rising  living  costs  in  recent  months  have  made  more  in- 
tolerable a  reduction  in  income  which  Congress  ordered  as 
an  economy  measure,  but  which  has  produced  far  more  in 
the  way  of  suffering  and  hardship  than  it  has  in  the  way 
of  retrenchment.    I  repeat  what  I  have  said  before. 

"  Unless  the  Government  lacks  the  faith  which  it  seeks 
to  inspire  in  others,  it  will  restore  the  full  purchasing  power 
to  its  own  employees.  Not  to  do  so  would  be  a  confession  of 
skepticism." 

The  Government  owes  ft  to  itself,  it  owes  It  to  Its  em- 
ployees, to  make  the  impending  restoration  full  and 
complete. 


Federal  salaries  were  never  high.  They  would  not  be  high 
If  the  whole  15-percent  cut  were  restored. 

It  is  to  be  hoped  that  the  Congress  will  restore  the  pay 
of  all  Federal  employees,  civil  and  military,  throughout  the 
Nation,  and  that  no  mere  half-way  measure  will  be  adopted. 

The  sentiment  of  the  coimtry  is  overwhelmingly  for  it. 

The  Government  wca-ker,  just  as  any  other  worker,  is  en- 
titled to  an  honest  day's  pay  for  an  honest  day's  work. 

That  is  all  he  is  asking  of  Congress. 

That  honest  day's  pay,  however,  cannot  be  determined  by 
a  jumble  of  statistics  covering  what  it  might  have  cost  some- 
body to  live  sometime  in  the  past. 

Eventually  the  appropriation  bill  will  reach  the  floor  of 
this  House. 

Then  will  the  Membership  of  this  body  have  an  oppor- 
tunity to  stand  and  be  coimted. 

By  that  vote  the  American  people  will  be  able  to  determine 
wtilch  of  their  Representatives  want  to  abandon  the  Govern- 
ment program  of  recovery  and  whi^  are  willing  to  give  it 
the  support  which  it  deserves. 

PROPOSED  PROGRAM  OFFERED  BT  TERRY  CARPZITTXR.  HXMBXR  OT 
0OWGRES8  FROM  THE  STATE  OF  ITEBRASKA,  AS  A  SETTLEMENT  OT 
THE  WATER  CONTROVEBSV  BETWEUI  THK  STATZ8  OF  COLOaAOO. 
WYOMING.  AMD  NEBRASKA,  AND  THE  VARIOm  KUCMENTS  OF 
PROTEST  BY  THE  VARIOUS  POWER  AND  IRRIGATION  DISTRICTS 
WITHIN  THK  STATE  OF  NEBRASKA 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Bpeaka*.  it  appears 
that  from  a  practical  feasible,  and  financial  standpoint  that 
Colorado  cannot  build  a  diversion  canal  and  tunnel  to  bring 
the  water  from  the  North  Platte  River  or  North  Park  area 
into  the  Casa  la  Poudre. 

A  more  practical  plan  would  be  to  divert  water  to  be  used 
for  the  same  purpose  across  the  mountains  from  the  upper 
Colorado  River  in  the  Orand  Lake  area;  such  water  could 
be  tunneled  to  the  Big  Thomp>son  River,  which  flows  Into 
the  South  Platte  River,  and  at  the  Big  Thompson  Canyon 
a  power  plant  could  be  built  to  ftrrnish  electricity  to  north- 
em  Colorado,  It  would  be  quite  apparent  that  such  a  plan 
would  receive  the  opposition  of  the  Public  Service  Co.  of 
Colorado,  but  such  objection  should  be  easily  surmounted 
by  public  opinion  at  the  present  time.  Already  the  counties 
of  Larimer,  Weld,  Logan,  and  Sedgwick  In  Colorado  have 
expended  $5,000  In  having  this  survey  made.  It  is  my  un- 
derstanding that  various  Colorado  State  officials  believe 
that  it  is  a  better  plan  from  practically  every  standpoint 
than  to  try  to  attempt  a  diversion  of  water  from  the  North 
Platte  River  Basin  through  the  Casa  la  Poudre. 

Colorado  owns  some  7/)00.000  acre-feet  in  the  Colorado 
River,  and  would  divert  around  225,000  acre-feet  to  the 
South  Platte  River  Basin  by  way  of  the  Big  Thompson.  This 
should  give  Colorado  all  the  water  it  needs  for  irrigation  in 
the  sugar-beet  area,  at  an  estimated  cost  of  $14,000,000. 

It  would  seem  to  me  that  this  would  be  the  logical  way  for 
the  three  States  of  Colorado,  Wyoming,  and  Nebra.ska  to 
settle  their  differences  and  aiter  into  a  water  compromise 
that  would  solve  this  difficulty  for  all  time. 

I,  for  one,  representing  the  district  most*  vitally  interested 
in  the  allocation  of  water  in  the  North  Platte  Valley  and 
believing  that  I  speak  the  sentiment  of  the  Nebraska  dele- 
gation, would  say  that  we,  representing  Nebraska,  would  be 
willing  to  support  such  a  plan  and  to  give  to  Colorado  our 
earnest  and  willing  congressional  support.  I  believe  also  that 
Wyoming  would  add  her  support  in  trying  to  have  an  alloca- 
tion of  public  funds  given  to  the  State  of  Colorado  in  order 
that  the  Big  Thompson  outlet  for  the  Colorado  River  and 
the  power  plant  which  would  undoubtedly  malce  the  project 
self -supporting  and  self -liquidating,  could  be  built. 

The  plan  has  a  great  deal  of  merit  and  the  only  apparent 
one  that,  to  me  at  least,  would  solve  the  difficult  situation 
in  which  we  of  the  three  States  find  ourselves  on  this  ptrob- 
lem.    It  would  give  the  North  Platte  River  in  Wyoming  and 
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Nebraska  the  regular,  normal  flow  and  aD  the  storage  water. 
We  of  Nebraska  and  Wyoming  would  be  more  than  pleased 
with  that  arrangement  and  would  no  longer  have  the  cr^ 
that  Colorado  is  trying  to  divert  water  from  one  watershed 
into  the  other.  The  additional  225.000  acre-feet  In  thi 
South  Platte  will  provide  seepage  for  the  Nebraska  portion 
of  that  river.  It  should  satisfy  and  relieve  any  objection 
from  the  various  elements  in  the  State  of  Nebraska  towanl 
the  allocation  of  water  to  the  various  projects  within  oui 
State.  It  would  relieve  the  objection  of  certain  people  in 
western  Nebraska  toward  the  approval  of  the  so-caUec 
"tricoimty  power  and  irrigation  district"  in  central  Ne- 
braska. It  seems  to  me  with  that  objection  eliminated, 
there  certainly  should  be  some  basis  of  compromise  between 
the  people  of  Hall  County  and  the  proponents  of  the  trl< 
county  projects. 

I  am  interested  in  seeing  that  all  of  these  projects'  ar< 
authorized  and  completed.  I  am  Interested  that  the  offldali 
of  Nebraska  give  proper  cooperation  with  the  Federal  Oov- 
emment  in  seeing  that  these  projects  are  authorized  an<! 
completed  and  not  left  to  die  through  the  apparent  objec- 
tion of  the  power  companies,  who  are  so  vital^  Interested  ix 
their  effort  to  continue  to  rob  the  people  of  oin*  great  St&tA 
In  the  assessing  of  unfair  and  unreasonable  rates  tcfr  powen 
and  through  the  apparent  lack  of  willingness  of  our  iiresenl; 
Governor  in  even  attempting  to  show  any  friendly  inclina- 
tion to  the  Sutherland  and  Columbus  projects. 

The  attitude  of  Secretary  Ickes  is  very  plainly  shown  izi 
the  following  telegram  sent  to  Governor  Bryan: 

My  patience  Is  »bout  exliausted.  Unlew  aatlsfactary  terms  cui 
be  reached  at  once  I  shall  be  compeUed  to  reeclnd  theee  allot 
ments  as  well  as  stop  study  on  aU  other  Nebraska  power  or  Irrl'  > 
gatlon  projects,  which  wovdd  also  be  useless  under  same  condi- 
tions as  you  are  «T«pn»ing  Funds  so  released  will  be  employed 
elsewhere.  ' 

Ttxis  also  verifies  my  recent  public  statement  issued  scmi 
time  ago  that  there  was  a  great  possibility  ol  the  State 
Nebraska  losing  these  aIlocati(»is  through  the  lack  of  coo] 
eratlon  of  Governor  Bryan. 

The  entire  State  of  Nebraska,  regardless  of  which  side 
the  river  they  are  located,  is  bound  to  benefit  tremendo 
from  such  great  expansion  and  development  of  the  natura  i 
resources  of  our  State. 

I  believe  Colorado  win  relinquish  its  claims  to  rights  hi 
the  Laramie  River  (except  the  diversion  now  established: 
and  the  North  Platte  River  and  Arlckaree  Creek,  in  easten  i 
Colorado,  if  Wyoming  and  Nebraska  will  get  back  of  the  plaj  l 
to  support  the  Colorado  River  diversion  into  the  Bl ; 
Thompson. 

I  take  this  opportunity  of  offering  the  support  of  that  par ; 
of  the  State  of  Nebraska  that  I  represent,  and  wish  to  re- 
iterate my  statement  that  I  believe  all  power  projects  ami 
irrigation  projects  in  the  State  of  Nebraska  have  a  great  dea  I 
of  merit.  In  addition  to  the  Sutherland  and  Columbui 
projects  which  have  been  allocated  and  which  are  being  hel  1 
up  by  the  apparent  dilatory  action  of  our  Governor.  Tlis 
TTl-County.  Loup  River  projects,  the  Blue  Creek  projecti^ 
and  aU  others  that  have  been  submitted  should  have  the 
united  support  of  everyone  within  the  State  of  Nebraska  ^ 
with  the  poesitde  exce];>tion  of  the  power  interests  and  the 
Governor. 

It  is  apparent  that  through  the  development  and  compk  - 
tlon  of  these  projects  that  a  tremendous  amount  of  surpli  s 
power  win  be  available,  and  at  the  present  rate  structuie 
that  is  maintained  by  private  power  utilities  the  people  cf 
Nebraska  cannot  absorb  this  surplus,  unless  there  is  a  tre  - 
mendous  revision  downward  of  rates  so  that  the  iwwer  wm 
be  available  to  the  people  at  »  rate  that  tnm  an  economK 
standpoint  win  make  this  power  available  to  everyone,  bot  i 
urban  and  rural.  If  the  proper  rate  structure  is  given  (d 
the  people,  there  win  be  no  sundus  of  power  upon  the  caaij- 
pletlon  of  these  projects. 

As  you  no  doubt  know.  I  have  ffied  for  Governor  of  the 
State  of  Nebraska,  and  If  elected.  I  promise  my  utmost  eff  oi  t 
In  seeing  that  this  rate  structure  is  revised  downward  to  suc^ 
an  extent  that  the  above  results  wiU  be  ac^iomplishfid. 


Oim  WKAK  SCHOOLS  MITST  HAVK  RELIEr  OF  THE  EDUCATION  CV 
lOLLZOirS  OF  OXJl  YOXmOBR  GENERATION  WILL  BE  INTERRUPTED 
AMD  NEGLECTED  AT  A  CRITICAL  PERIOD  IN  THEIR  LIVES 

Mr.  JOHNSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ISx.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  have  intro- 
duced HJl.  7873.  which  I  wish  at  this  time  to  call  to  the 
attention  of  the  House,  because  I  feel  that  it  concerns  one 
of  the  most  vital  problems  now  confronting  the  American 
people — the  problem  of  education.  So  far  as  our  schools  are 
concerned,  we  are  dealing  with  an  emergency  of  a  critical 
nature  that  affects  the  lives  of  all  of  our  citizens,  whether 
they  have  children  or  not.  We  can  delay  some  things,  but 
not  education.  The  opportunity  for  education  is  very  lim- 
ited as  far  as  the  average  citizen  is  concerned.  The  average 
youth  has  little  opportimlty  for  schooling  after  he  reaches 
maturity.  If  we  neglect  their  education  now,  precious  time 
has  been  lost — ^time  that  can  never  be  regained  by  legisla- 
tion, resolutions,  or  aU  of  the  human  effort  in  the  world. 

We  can  neglect  our  roads  and  improve  them  tomorrow, 
but  every  day  that  we  permit  a  school  to  be  closed  robs 
innocent  boys  and  girls  of  precious,  vital  time. 

The  Federal  Emergency  Relief  Administration  has  allo- 
cated funds  to  pay  teachers'  salaries  in  weak  rural  schools 
and  in  towns  under  5,000  population  throughout  the  coun- 
try. This  has  been  of  incalculable  value  to  many  of  the 
weak  schools  in  Oklahoma,  especially  in  districts  where  from 
20  to  75  percent  of  the  property  is  nontaxable  Indian  land- 
In  such  districts  it  is  humanly  impossible  to  maintain  an 
8-  or  9-month  school  In  many  other  districts  that  were 
reasonably  wealthy  a  few  years  ago  the  valuations  have 
fanen  so  low  that  it  wiU  be  impossible  to  maintain  more 
than  a  4-  or  5-month  school  next  year.  This  means  that 
unless  the  Federal  Government  assumes  some  responsibility 
for  the  education  of  the  bo3rs  and  girls  of  the  land,  that  hun- 
dreds of  thousands  of  them  will  be  deprived  of  an  oppor- 
tunity to  go  to  school  next  year. 

I  have  conferred  with  the  Chairman  of  the  Committee  on 
Education  [Mr.  Douglas],  as  well  as  several  members  of  his 
committee,  concerning  the  need  of  this  important  legisla- 
tion. I  have  called  attention  of  the  committee  to  my  bill 
that  ijroposes  that  the  Congress  of  the  United  States  shall 
adopt  a  permanent  policy  with  reference  to  education. 

For  the  Information  of  the  Members,  and  the  coimtry.  I 
desire  to  insert  in  the  Record  at  this  point  my  bill,  which 
was  referred  to  and  is  now  being  considered  by  the  Com- 
mittee on  Education. 

A  bill  to  provide  for  the  cooperation  of  the  Federal  Government 
with  the  several  States.  Territories,  and  the  District  of  Columbia 
In  iTH><"*'-*<"'"g  the  public-school  system,  and  for  other  purposes 
£s  «  enacted,  etc..  That  the  Congress  hereby  declares  that  the 
cooperation  of  the  Federal  Oovemment  with  the  several  States, 
Territories,  and  the  District  of  Columbia  Is  necessary  to  prevent 
the  premature  closing  of  elementary  and  comjuon  schools  in  many 
oommtmitles,  thereby  resviltlng  In  widespread   unemplo3rment  of 
teachers  and  depriving  millions  of  children  of  those  educational 
opportunities  necessary  for  the  training  of  citizens  in  a  demo- 
cratic government. 

Bmc.  2.  There  Is  authorized  and  directed  to  be  made  available, 
out  of  funds  appropriated  for  the  Federal  Emergency  Relief  Ad- 
ministration tor  the  fiscal  year  ending  June  30,  1934.  and  for  the 
fiscal  year  ending  June  30,  1935,  such  lunds  as  will  enable  the 
several  States.  Territories,  and  the  District  of  Columbia  to  main- 
tain their  regular  school  terms  as  maintained  during  the  school 
year  of  1931  and  prevloiis  years. 

Sac.  S.  (a)  Funds  made  available  in  section  2  of  this  act  shall 
be  disbursed  In  accordance  with  such  rules  as  may  be  made  by  the 
administrator  of  the  Federal  Emergency  Relief  Administration. 

(b)  For  the  further  cooperation  of  the  Federal  Government  In 
maintaining  the  public  educational  system,  the  President  of  the 
United  States  is  authorized  and  empowered  to  include,  in  the 
annual  Budget,  eetimates  for  an  appropriation  equal  to  not  less 
than  92  per  eniunerated  school  child  in  the  elementary  and  se«- 
ondary  schools. 

(c)  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  an  amount 
equal  to  not  less  than  93  per  enumerated  school  child,  to  be  im- 
mediately available  for  expenditure  by  the  SecreUry  of  the  Interior, 
such  amounts  to  be  allocated  to  each  county  treasxirer  In  each 
State  for  the  use  of  the  schooU. 
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Cd)  Vo  school  Shan  reeeite  any  such  aid  unless  such  sehotd  Is 
unable  by  taxation,  or  otherwlae.  to  maintain  Its  school  term  as 
It  was  maintained  for  the  school  year  1931-32  and  puevlous  years. 

(e)  No  department  of  Oovemment  shall  exercise  any  control, 
authority,  or  supervision  over  the  curriculum  or  management  of 
any  of  said  schools  receiving  aid  \mder  the  terms  of  this  act  and 
no  regulations  oonceming  the  curriculum  or  management  of  any 
school  shall  be  prescribed  in  administering  this  act. 

Sec.  4.  After  the  passage  and  approval  of  this  act  all  nehotA 
warrants  for  payments  of  teachers'  salaries  or  other  employees 
In  the  public  schools  of  the  United  States,  regularly  Issued  toy  the 
proper  oflkials,  and  unpayable  for  the  reason  that  necessary  taxes, 
assessments,  or  other  revenues  have  not  been  collected,  shall  be 
ellflrlble,  when  properly  endorsed  by  the  payee,  for  purchase  w 
loans  by  the  Reconstruction  Finance  Corporation.  Loans  on  aU 
such  warrants  shall  be  made  at  their  face  value  at  a  rate  not  to 
exceed  1  percent  i>er  annum. 

It  might  be  of  interest  to  Members  to  know  thts  bill  ha& 
the  endorsement  of  educators  throughout  the  country,  espe- 
cially in  the  State  of  Oklahoma.  Following  are  excerpts 
irom  statements  by  several  of  the  leading  educators  in  Okla- 
hmna.  all  of  whom  I  know  personally.  It  is  a  genuine  pleas- 
ure for  me  to  quote  from  these  superintendents,  teachers, 
and  others,  and  I  feel  that  their  suggestions  are  very 
valuable. 

Hon.  Joe  Story,  county  superintendent  of  Jefferson  Countar 
and  one  of  the  outstanding  schoolmen  in  Oklahoma,  states: 

I  end(xse  your  bill  as  a  great  step  toward  the  relief  ot  weak  and 
Inadequately  financed  school  districts.  I  believe  this  biU  should 
meet  the  hearty  approval,  of  all  school-minded  people. 

Hon.  E.  T.  Hamed.  well-known  educator  and  superin- 
tendent of  schools  for  several  years  at  Devol.  Cotton  County. 
Okla..  says: 

I  have  read  your  bill  carefully  and  enthuMastlcally  approve  it  to 

the  letter. 

Supt.  N.  L.  George,  of  the  Geary  city  sdiools,  another  very 
BQccessful  superintendent,  says: 
Z  was  elated  to  read  your  bill.    It  is  exactly  what  we  need. 

Supt.  H.  E.  Wrinkle,  of  the  El  Reno  city  schools,  one  of 
the  outstanding  and  successful  educators  in  Oklahoma,  says: 

I  think  your  bill  la  the  best  one  that  has  been  introduced,  and 
I  am  encouraging  our  teachers  and  patrons  to  get  behind  it. 

Miss  Rose  Wltcher,  principal  for  many  years  of  the  e:i 
Reno  High  School,  says: 

I  hope  that  the  Committee  on  Education  will  see  fit  to  recom- 
mend your  bin  to  Congress  Our  civilization  Is  founded  on  educa- 
tion, and  the  children  of  America  cannot  await  until  the  next 
generation  to  be  educated. 

Hon.  James  P.  Hatcher,  prominent  Chickasha  attorney 
and  member  of  the  State  board  of  education,  himself  a  far- 
mer teacher,  strongly  endorses  the  bill  and  states  that  the 
Grady  Coimty  superintendent,  Hon.  Elmer  Martin,  says  it  is 
exactly  what  is  needed. 

Another  strong  endorsement  comes  from  Clyde  A.  Noel, 
superintendent  of  schools  at  Hydro,  who  states: 

We  have  been  needing  this  legtslation  for  a  long  tlnw. 

One  of  the  finest  endorsements  comes  from  an  old  boy- 
hood chum  in  Cotton  County.  Hon.  Dee  E.  Park,  now  the 
2:uccessful  superintendent  at  Addington,  Okla.  Mr.  Park  has 
recently  made  a  very  exhaustive  survey  of  conditions,  es- 
pecially in  Jefferson  and  Cotton  counties,  and  states  that 
the  need  for  Federal  aid  for  weak  schools  is  imperative. 

Supt.  R.  L.  Hazlet.  of  Chattanooga,  says: 

You  are  offering  a  real  service  to  the  people  of  the  Nation  in 
sponsoring  the  educational  program  outlined  in  your  blU. 

Supt.  Alton  Ellis,  of  Randlett,  endorses  the  bill  in  no  un- 
certain terms.    He  says: 

The  school  board  members  and  patrons  to  whom  I  have  diown 
your  bill  seem  elated  that  the  Congressman  from  their  district 
should  Introduce  a  bill  that  will  aid  in  the  salvation  of  our 
schools. 

The  following  excerpt  is  taken  from  a  recent  letter  from 
Supt.  E.  E.  Geeslin.  of  Rush  Spriugs: 

I  heartily  approve  the  proposed  bUl  on  education  and  wish  to 
conunend  you  f<x  the  Interest  you  are  taking.  Unless  something 
is  done,  we  shall  face  the  same  situation  year  after  year. 


Hon.  D.  E.  Phillips,  superintendent  of  schools  In  Waurika. 
states: 

I  am  heartUy  in  accord  with  the  content  of  your  bill.  The 
section  providing  that  the  Federal  Ckjvemment  allot  «a  per  each 
enumerated  chUd  in  the  various  districts  will  do  much  toward 
extending  the  terms  of  schools  in  this  section  of  the  State. 

Hon.  Jesse  A.  Owensby.  superintendent  of  schools  at  Co- 
manche, where,  incidentally,  I  attended  my  first  school  in 
Oklahoma,  says: 

House  bUl  7873  reeehras  the  support  of  my  faculty,  school  board, 

and  patrons.    Push  this  bill  with  an  your  might. 

A.  Leslie  Chambers,  one  of  the  most  progressive  yotmg 
educator  in  Oklahoma,  now  superintendent  of  8cho<^  at 
Watonga,  states  several  of  his  classes  studying  history  and 
government  are  interested  in  this  igyislation.  as  well  as 
patrons  of  the  school.    He  adds: 

It  is  the  best  bill  that  has  been  Introduced  insofar  as  the  pubUe 
schools  are  eonoeraed. 

John  Fisher,  of  Marlow,  another  outstanding  superintend- 
ent, says: 

Personally.  I  think  the  bill  Is  one  of  the  best  introduced  in 
Congress  for  the  betterment  of  oar  schools. 

Earl  Inman.  popular  superintendent  of  schools  at  Sterling, 
says: 

Let  me  express  my  sincere  appreciation  for  your  Interest  In  the 
educational  field.  Everyone  with  whom  I  have  dlsciissed  this  bill 
has  expressed  whole-hearted  approvaL 

Here  is  a  statement  signed  by  Wennell  Ferguson,  of 
El  Reno: 

We.  the  students  of  81  Reno  High  School,  wish  to  express  our 
sincere  thanks  to  you  for  introducing  in  Ooogress  your  blU  for 
the  rtilef  of  our  schools. 

Supt.  J.  E.  Rogers,  of  Ryan  fflgh  School,  writes: 

Your  bill  will  have  a  far-reaching  effect  on  the  so-called  "  weaker 
schools  "  of  this  State.  If  passed,  it  will  enable  many  schooU  to 
keep  open  their  doors  for  a  standard-length  term.  A  great  amount 
at  Indian  land  in  Jefferson  Ooonty  Is  nootaxable  and  the  nsed  for 
this  legislation  is  urgent. 

P.  A.  Becker,  superintendent  of  schools  at  Elgin,  writes: 

Tour  bin  will  tend  to  equalize  edticattonal  opportiinlties.  It 
meets  with  my  hearty  approval. 

Supt.  K  H.  Bingham,  of  Amber,  president  of  the  Grady 
County  Schoolmasters'  dub.  and  a  member  of  the  State 
board  of  education,  states: 

You  have  a  good  bill.  I  sincerely  hope  you  are  successful  in 
getting  it  passed. 

Supt.  B.  C.  Swinney,  of  lAwton.  wires: 

Yoiur  bill  would  fill  an  Imperatlvs  need  la  «iw»wM»ig  pubUs 
schools. 

Kenneth  M.  Harrel,  superintendent  of  Retdier  Public 
Schools,  states: 

These  trying  times  denand  just  such  a  bill.  My  schocrt  and  my 
people  feel  that  you  have  a  sotutlott  to  our  problem. 

Supt.  E.  C.  Hall,  ol  Priatd  High  8cho(^  Grady  County, 
sajrs: 

Tour  bm  Is  tmquestionably  the  type  that  should  gain  approval 
and  supp<»t  of  every  publlc-q>irited  dtlaen  m  the  country. 

J.  E.  Ruggles,  superintendent  at  CyrU,  writes: 

The  citlsens  of  this  section  are  Indeed  grateful  to  you  for  yotr 

Interest  in  trying  to  solve  the  question  of  <*"*~'^"g  our  pubUe 
schools. 

Miss  Ina  Lane  of  Anadarko,  teachor  in  the  schools  at  El 
Reno,  says: 

Our  pec^le  are  showing  much  Interast  In  your  bill  and  brieve 
It  to  be  a  permanent  solution  of  our  school  problem. 

States  D.   M.  Spahn,  county  superintendent  of  Caddo 

County: 

Please  aec^Tt  my  hearty  congratulations  as  wsU  as  eongratida- 
tlons  of  all  friends  of  education  in  Caddo  County  for  your  xmtiilag 
efforts  to  secure  Federal  aid  for  our  needy  schools.  I  am  sure 
that  this  measure  wlU  meet  with  almost  unanimous  approval  of 
the  people  of  this  eoimty. 
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Supt.  Chester  P.  Davis,  of  Duncan,  writes: 

I  appreciate  rery  much  your  Interest  In  the  greftt  catise  of  eda 
c»Uon.  In  my  Judgment  next  year  will  be  the  most  dlflteul 
one  for  ua  here  in  Duncan,  and  I  hope  that  it  wUl  be  poaslblt 
Xor  Federal  fimda  to  supplement  o\ir  local  budget. 

Other  leading  school  men  have  this  to  say: 

J.  E.  Peery,  superintendent  of  schools  at  Minco,  says: 

I  am  m  hearty  approval  of  section  S  (e),  which  entirely  ellml 
nates  the  Government  from  control  In  public  education,  bu' 
would  give  to  each  school  child  $2  to  be  expended  without  Federa 
control.    More  power  to  you.  Jed. 

Supt.  R.  R.  Russell.  Kingfisher,  writes: 
*  Bven  bef we  the  depression  the  schoolmaster  was  the  "  f  orgottei 
man  ".  but  not  untU  the  last  2  or  3  years  has  it  reflected  upoi 
our  youth.  The  street  sweeper  in  Kingfisher  has  a  larger  annua 
income  than  any  classroom  teacher  in  ova  system 

Henry  W,  Downs,  Hlnton.  Okla..  states: 
I  endorse  your  educUonal  bill  In  full.    I  am  oonTlnoed  that  yoi  i 
know  your  bxiaineaa. 

J.  R.  King,  superintendent  at  Apache,  states: 
I  dont  know  how  a  more  complete  or  cfmsLstent  bill  could  b(i 
drafted.    Our  people  are  Indebted  to  you  for  efforts  you  are  put- 
ting forth  in  our  behalf. 

P.  M.  Prlesen.  superintendent  at  Alden.  says: 
I  agree  with  George  Hann  that  yours  Is  by  far  the  best  bfl  1 
prxHwaed  to  aid  the  preaent  school  emergency 

May  I  add  in  conclusion  that  I  am  receiving  many  letter 
daily  from  educators,  school  board  members,  farmers.  an< 
taxpayers  enthusiastically  and  wholeheartedly  support: 
this  legislation.  It  is  impossible  for  me  to  quote  from  all 
the  splendid  endorsements  I  have  received.  It  is  my  since: 
hope  that  Congress  will  meet  this  emergency  in  helping 
finance  our  weak  schools  and.  during  the  present  sessio: 
pass  either  this  or  a  similar  bill  as  a  permanent  solution  f  o^ 
this  perplexing  problem. 

I  submit  that  this  is  a  national  problem.    It  is  as  much 
national  problem  as  the  construction  of  highways,  and 
Congress  long  ago  adopted  a  sound  and  sensible  policy 
assistance  In  the  construction  of  roads.    What  we  are 
for  here  will  represent  only  a  fraction  of  the  sum  now  bein 
spent  annually  by  the  Federal  Oovemment  on  State-aid 
construction.    The  people  of  the  Nation  will  undoub 
support  a  policy  of  Federal  aid  for  our  public  schools,  J 
as  our  people  have  very  wisely  supported  a  policy  of  Fed) 
aid  for  roads  and  highways  throughout  the  land. 

TBS    HOMX    aWmMB'    LOAH    ACT    OF     1933 — ^THX    HKKB    FOI 

Auxtmaan  un>  fos  xmpsovxxxkt  of  rrs  ADMZMisTRATioir 

Mr.  ELLENBOOEN.  ISi.  Speaker.  I  ask  unanimous  conf 
sent  to  extend  my  remarks  in  the  Rzc<md. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELUa^BOGEN.  Mr.  Speaker.  I  am  going  to  speak  oh 
the  important  phases  of  one  of  the  gravest  and  most  farj- 
reaching  problems  confronting  the  United  States  today. 

Perhaps  so  much  as  75  percent  of  the  mortgages  againA 
the  homes  of  the  United  States  are  in  default.  Between  on  s 
third  and  one  half  of  the  home  owners  are  faced  with  f  oref- 
doeure  and  dlspossessioii. 

To  whom  can  these  home  owners  turn  for  relief?  Whajt 
hiMT  the  Federal  Oovemment  done  to  relieve  their  distress? 
How  much  did  the  Home  Owners'  Loan  Corporation  accom- 
plish? Is  FMeral  reUef  to  home  owners  a  mere  hope  or 
reality?  What  changes  should  be  made  in  the  law  by  Covir 
gress?    Tlieae  and  other  problems  will  be  dlacussed  by  m^ 

RSATT    ICOCTCUUa    INDnTSDNSaa    nf    TRS    UMliaU    VTA- 

The  indebtedness  in  the  form  of  mortgages  outstandlnjr 
against  the  homes  of  the  Uhlted  States  Is  coloflsaL 

The  mortgages  due  on  the  homes  occupied  by  their  owii- 
ers  amount  to  at  least  $15,000,000,000.  according  to  mr 
calfuTa^4m#,    If  delinquent  taxes  and  judgments  are  adde<  l. 
the  indebtedness  against  these  homes  is  at  least  $17,000 
000,000.    Homes  which  are  rented  are  not  eligible  for  Hoo^ 


Owners'  Loan  Corporation  loans,  and  therefore  are  n^t 
considered  here. 


Most  mortgages,  except  those  given  to  building  and  loan 
associations,  are  for  from  1  to  3  years.  There  has  been 
practically  no  mortgage  money  available  since  1931,  so  that 
almost  all  of  these  mortgages  are  overdue  today.  The  short- 
term  mortgages  and  also  the  long-term  mortgages  given  to 
buUding  and  loan  associations  provide  that  if  there  Is  a 
default  in  the  payment  of  taxes,  the  mortgage  shall  become 
due  and  payable  at  once.  Due  to  this  acceleration  clause, 
it  is  no  exaggeration  to  say  that  75  percent  of  the  mortgages 
against  the  homes  of  this  coimtry  are  past  due.  Of  course, 
not  all  mortgages  which  are  due  are  in  distress,  but  it  is  safe 
to  assume  that  from  one  third  to  one  half  of  the  home 
indebtedness  is  in  distress  and  ready  for  foreclosure. 

Now  let  us  see  what  this  means.  It  means  that  out  of 
10,503,000  home  owners  of  the  United  States  who  live  in  their 
own  homes,  over  two  and  one  fourth  millions  are  faced  with 
foreclosure  and  dispossession.  It  means  that  over  $12,000,- 
000,000  of  home  indebtedness  is  in  default  and  that  between 
six  and  eight  and  one  half  billions  are  in  distress,  faced  with 
foreclosure. 

OtLAY*  SmJATION   IH   nmcsTLVAmA 

Let  us  digress  for  a  moment  from  the  Nation  and  look  at 
a  State  like  Pennsylvania.  In  Pennsylvania  there  are 
1,198,000  home  owners  who  live  in  their  own  homes.  There 
are  not  accurate  estimates  available  on  the  mortgage  in- 
debtedness outstanding  against  these  homes.  But  if  we  add 
delinquent  taxes,  judgments,  and  so  forth,  it  is  safe  to  esti- 
mate that  the  indebtedness  against  these  homes  is  nearly 
$2,000,000,000. 

Pennsylvania  has  about  400,000  mortgages  in  default. 
About  250,000  home  owners  are  faced  with  loss  of  their 
homes  by  sheriff  sale. 

Now  let  us  return  to  the  United  States  as  a  whole  and  see 
what  has  been  done  to  save  the  homes  of  our  citizens  from 
being  sold  out  by  auction.  The  Home  Owners'  Loan  Corpo- 
ration was  a  great  measure,  which  will  stand  out  in  the 
legislative  program  presented  by  President  Roosevelt.  It  is 
important  that  it  be  administered  so  as  to  realize  its  full 
potentialities.    Let  us  see  if  that  has  been  done. 

When  the  Congress  passed  and  the  President  signed  the 
Inderal  act  for  the  relief  of  distressed  homes  millions  of  our 
best  citizens  breathed  a  sigh  of  relief.  They  told  themselves 
that  their  homes  were  safe.    At  least  that  much  was  sure. 

That  was  in  June  1933.  Since  then  9  months  have 
passed.  The  time  has  come  when  we  must  know  exactly 
how  much  the  Home  Owners'  Loan  Corporation  has  accom- 
plished. We  must  determine  what  changes  must  be  made 
in  the  law  and  in  its  administration. 

unnarr  Hom  ownzbb'  loam  coRPoaATioN  nauvta 

The  last  figures  available  are  before  me.  They  are  as  of 
the  close  of  business  March  9,  1934. 

One  million  thirty-one  thousand  three  hundred  and  forty- 
nine  applications  are  now  pending  in  the  various  offices  of 
the  Home  Owners'  Loan  Corporation.  They  total  $3,203.- 
794.222.  These  applications,  let  me  emphasize,  are  still 
pending.  One  hundred  fourteen  thousand  six  hundred  and 
seventy-eight  loans  totaling  $325,151,720  have  actually  been 
closed  throughout  the  United  States.  Only  $325,000,000  of 
loans  closed  out  of  a  total  of  from  6  to  8V^  billions  which  are 
eligible.  It  is,  of  course,  more  just  to  compare  the  total 
number  of  loans  closed  with  the  total  of  applications  pend- 
ing, but  even  here  the  result  is  quite  disappointing. 

However,  we  must  remember  that  the  Home  Owners'  Loan 
Corporation  did  not  in  reality  start  to  function  until  about 
the  middle  of  October  1933.  In  the  first  3  months  of  its  op- 
eration only  369  loans  were  closed,  totaling  a  little  more 
than  $1,000,000.  By  Octdber  21,  about  4  months  after  it 
started  operations.  1.761  loans  totaling  $5,103,000  had  been 
closed. 

It  took  about  4  months  to  set  up  an  organization  in  most 
parts  of  the  coimtry  and  to  get  it  going.  That  would  not 
be  unreasonable,  but  let  us  see  what  the  progress  has  been 
since.  In  the  4- week  period  subsequent  to  October  21,  7,052 
loans  were  closed,  totaling  $20,704,000.  At  the  present  time 
the  Home  Owners'  Loan  Corporation  is  so  geared  that  in  a 
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4- week  period  It  closes  about  40,000  loans,  totaling  over 
$110,000,000,  but  this  is  still  utterly  inadequate.  At  this 
rate,  it  would  take  the  Home  Owners'  Loan  Corporation  4 
years  to  relieve  the  distress  of  the  two  and  one-half  million 
home  owners  who  need  the  Corporation's  aid,  if  all  should 
apply,  which  is  not  to  be  expected. 

It  is  clear  to  me,  as  it  must  be  to  every  student  of  the 
problem,  that  the  Home  Owners'  Loan  Corporation,  while  its 
operations  have  been  speeded  up  tremendously,  is  still  dis- 
appointingly slow.  Its  speed  must  be  doubled  at  the  very 
least. 

HOME  OWmSS'   loan   corporation   in   PENNSYLVANIA 

Now,  let  us  look  at  Pennsylvania — what  has  been  done  by 
the  Home  Owners'  Loan  Corporation  there,  and  how  does  it 
compare  with  other  States?  The  various  branches  of  the 
Home  Owners'  Loan  Corporation  in  Pennsylvania,  as  of 
March  9,  had  received  48,843  applications,  totaling  $154,- 
320,269.  Pennsylvania  has  closed  5.197  loans,  totaling 
$14,736,412,  slightly  less  than  10  percent  of  the  applications 
received. 

Another  comparison:  Pennsylvania  today  is  far  behind 
Ohio,  Michigan,  California,  and  Massachusetts.  Here  are 
the  figures: 


state 


Ohio 

Michigan 

California 

Massachusetts 
Pennsylvania. 


Number  of    .  _,^„»  ^, 
loans         '^'"i^"**'' 


9.725 
6.725 
3,063 
6,197 


S82.1«tl.0Q0 
27.  822. 000 

18.  gci,  000 

17,017,000 
14,736,000 


Population 

(19;«) 

census) 


«,M7,00D 
4,842.000 
5, 677, 000 
4.249,000 
9, 631, 000 


This  comparison  is  not  favorable  to  Pennsylvania.  Ohio, 
with  a  population  of  only  two  thirds  of  that  of  Peimsyl- 
vania,  has  four  times  as  many  loans  closed.  Michigan,  with 
a  population  of  one  half  of  that  of  Pennsylvania,  has  nearly 
twice  as  many  loans  closed. 

I  have  examined  the  statistics  which  are  available  of  the 
total  mortgage  indebtedness  of  these  States  and  have  com- 
pared them  with  Pennsylvania's.  I  can  find  no  justifica- 
tion in  these  figiires  for  the  slowness  of  Pennsylvania.  The 
operations  leading  to  a  home  loan  are  extremely  compli- 
cated. We  hope  they  will  be  simplified  so  that  the  closing 
of  loans  may  be  speeded  up. 

Pennsylvanians  have  been  patient.  They  have  filed  their 
applications  and  are  now  awaiting  results.  The  time  has 
come  when  they  are  entitled  to  them.  The  officials  of  the 
Home  Owners'  Loan  Corporation  throughout  Pennsylvania 
are  now  speeding  up  their  operations,  and  we  sincerely  hope 
they  will  give  us  these  results. 

Up  to  this  point  I  have  stated  the  gigantic  problem  of 
home  relief  confronting  the  United  States.  One  himdred 
and  fifteen  thousand  families  in  the  United  States  have  had 
their  homes  saved.  But  that  is  not  enough.  The  process 
has  been  slow — painfully  slow.  Quicker  action  is  necessary 
in  Pennsylvania  and  throughout  this  country, 

EXPANSION    or    HOME    OWNERS'    LOAN    CORPORATION    ACTITmES    NEEDED 

In  dealing  with  this  aspect  of  the  problem,  I  want  to  call 
attention  to  one  figure  which  is  especially  significant.  I 
have  sa^d  that  the  applications  already  filed  with  the  Home 
Owners'  Loan  Corporation  total  more  than  $3,200,000,000. 

Keep  this  in  mind,  and  cwnpare  it  with  another  fact — the 
Home  Owners'  Loan  Act  of  1933  authorizes  the  Home  Own- 
ers* Loan  Corporation  to  issue  a  maximum  of  $2,000,000,000 
of  bonds.  The  Home  Owners'  Loan  Corporation  Board  now 
considering  legislation  to  amend  the  1933  act.  does  not  in- 
tend to  increase  the  bond  authorization,  with  the  minor 
exception  that  the  loans  already  made  by  the  Home  Owners' 
Loan  Corporation  will  not  be  debited  against  the  two 
billions  authorized. 

What  does  this  mean?  It  means  that  no  provision  is 
made  for  almost  $1,000,000,000  of  home  applications  already 
filed  with  the  Home  Owners'  Loan  Corporation.  That  is 
only  the  most  obvious  danger  in  the  contemplated  policy. 
What  of  the  additional  three  to  four  and  one-half  billions 


of  dollars  of  distressed  homes?  What  of  unencumbered 
homes,  whose  owners  wish  to  borrow  on  them  for  repairs,  or 
for  other  useful  purposes?  What  of  the  million  and  more 
homes  which  can  be  built  in  this  country  in  the  next  2 
years,  if  financing  is  made  available? 

I  shall  now  discuss  these  needs  more  fully,  and  at  the 
same  time  explain  the  measures  which  I  have  introduced 
in  Congress  to  meet  them. 

A  few  days  after  Congress  convened  I  introduced  a  bill 
providing  for  the  guaranty  of  the  principal  of  the  bonds, 
and  I  shall  first  deal  with  ttiat  feature  of  the  law. 

SET-UP    OF    HOME    OWNERS'    LOAN    CORPORATION 

The  Home  Owners'  Loan  Corporation  is  a  corporation  cre- 
ated in  Jime  1933  by  an  act  of  Congress. 

Although  its  entire  capital  stock  of  $200,000,000  is  owned 
by  the  Federal  Government,  the  corporation  is  a  separate 
and  distinct  entity  and  not  a  part  ^f  the  Government. 

Under  the  present  law,  the  Federal  Government  guaran- 
tees the  interest  of  the  Corporation's  bonds  but  does  not 
guarantee  the  principal.  This  has  caused  no  end  of  diffi- 
culties in  administering  the  law.  Mortgage  owners,  par- 
ticularly insurance  companies,  banks,  and  building  and  loan 
associations,  were  reluctant  to  accept  these  bonds  and  in 
many  cases  determined  not  to  do  so. 

CT7ARANTT  OT  THE  BONDS 

It  became  clear  very  soon  after  the  act  had  been  passed 
that  the  lack  of  guaranty  of  the  principal  of  the  bonds  by 
the  Federal  Goverrunent  presented  a  serious  difficulty. 

In  a  message  sent  to  Congress  by  President  Roosevelt  on 
February  28,  1934,  the  President  expressed  the  view  that 
since  the  Government  was  responsible  for  the  creation  of  the 
Home  Owners'  Loan  Corporation  and  had  repeatedly  ap- 
pealed to  the  people  of  the  United  States  to  accept  the  bonds 
in  exchange  for  home-loan  mortgages,  there  was  a  definite 
moral  obligation  on  the  Federal  Government  to  see  that 
the  principal  amount  of  the  bonds  was  paid.  Therefore  he 
recommended  the  guaranty  of  the  principal  of  the  bonds  by 
the  Federal  Government. 

There  is  no  opposition  to  this  proposal,  so  it  may  be  stated 
with  much  confidence  that  it  will  shortly  become  the  law  of 
the  land — it  has  already  been  passed  by  the  Senate. 

The  present  law  provides  that  the  Home  Owners'  Loan 
Corporation  shall  have  the  power  to  issue  bonds  not  exceed- 
ing $2,000,000,000.  The  Home  Owners'  Loan  Corporation  is 
sponsoring  a  bill  which  would  retain  this  provision,  with  an 
amendment  to  the  effect  that  bonds  already  issued  or  agreed 
to  be  issued  by  the  Corporation  shall  not  be  included  in  the 
total  of  $2,000,000,0000. 

The  bill  which  I  have  Introduced  provides  that  the  Home 
Owners'  Loan  Corporation  shall  have  the  power  to  Issue 
bonds  up  to  $5,000,000,000.    Why? 

INCREASE    IN    THE    AMOUNT    OF    BONDS 

As  of  March  9,  1934,  1.031.349  api^cations  had  been  re- 
ceived by  the  Home  Owners'  Loan  Corporation  totaling 
$3,203,794,222.  It  is  clear  that  a  limit  of  $2,000,000,000  is 
utterly  insufficient  to  take  care  of  the  applications  which 
have  already  been  filed,  and  which  will  be  filed  in  the  future, 
with  the  Home  Owners'  Loan  Corporation. 

In  fact,  it  would  seem  to  be  dangerous  to  maintain  that 
provision  in  the  law,  because  it  might  induce  the  c^cials  of 
the  Home  Owners'  Loan  Corporation  either  to  stop  the  re- 
ceipt of  further  applications  or  to  eliminate  thousands  of 
applications  already  received,  to  prevent  the  total  of  appli- 
cations from  exceeding  the  limit  of  $2,000,000,000. 

In  considering  amendments  and  changes  of  the  Home 
Owners'  Loan  Act  of  1933  we  are  faced  with  making  a 
decision  on  a  problem  of  fundamental  poUcy. 

The  Home  Owners'  Loan  Act  of  1933  was  passed  to  relieve 
distress  among  home  owners  and  save  them  from  foreclo- 
sure. But  many  of  my  colleagues.  Including  myself,  feel  that 
the  time  has  come  now  to  extend  the  function  of  the  Home 
Owners'  Loan  Corporation  and  to  make  it  not  merely  an 
agency  for  relief  of  distress  but  an  Instnmient  for  active  and 
vigorous  promotion  of  recovery. 
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xxPAirsiNO  rtn  aeon  or  thi:  hoks  owwxbs*  loaw  coeporatiow 
I  feel  that  now  is  the  time  for  the  Federal  Government  to 
lend  Its  aid  to  the  stimulation  of  the  construction  industry 
by  giving  the  Home  Owners'  Loan  Corporation  power  to  pro- 
vide funds  for  extensive  repairs  to  homes  and  for  the 
construction  of  new  homes. 

NZXD   FOB    NEW    HOMK    CONST»tTCTIOIf 

The  building^  industry  is  probably  in  worse  condition  than 
any  other  in  tl^e  United  States.  Normally  it  employs  directly 
and  indirectly  four  and  one  half  million  men.  Of  these, 
about  75  percent  are  out  of  employment  today. 

For  the  years  1923  to  1926  the  yearly  average  for  new 
home  construction  in  257  cities  was  $2,200,000,000.  In  1932 
we  spent  in  these  same  cities  only  $103,500,000.  and  in  1933 
It  is  estimated  that  the  total  was  only  $101,000,000.  It  is 
almost  unbelievable  that  during  the  last  2  years  only  5  per- 
cent of  the  money  previously  employed  for  that  purpose  was 
used  for  the  construction  of , new  homes  in  the  cities  of  the 
United  States. 

Twenty-four  governmental  agencies  In  Washington  have 
collected  statistics  on  the  need  for  the  construction  of  new 
homes.  Their  estimates  vary,  but  they  all  agree  that  for 
the  next  few  yean,  we  need  between  500.000  and  800.000  new 
hemes  in  the  United  States. 

There  can  be  no  relief  in  the  United  States  until  we  stimu- 
late the  construction  industry.  At  present  that  industry 
furnishes  the  highest  number  of  unemployed  in  proportion 
to  other  industries.  These  men  must  be  fed,  clothed,  and 
sheltered.  The  question  is,  Shall  we  put  these  men  on  relief 
rolls  or  on  pay  rolls? 

I  have  therefore  proposed  in  my  bills  that  the  Home  Own- 
ers' lioar^  Corporation  be  given  the  power  to  expend  one  and 
one  half  billion  dollars  in  bonds  for  the  construction  of  new 
homes  and  repair  and  modernization  of  existing  homes. 
When  we  consider  the  need  for  modernization  and  the  con- 
struction of  new  homes,  we  must  keep  in  mind  that  at  pres- 
ent between  one  third  and  40  percent  of  the  population  of 
the  United  States  live  in  substandard  quarters. 

I  have  also  proposed  that  a  home  o^^er  whose  home  Is 
free  and  clear  of  mortgages  be  permitted  to  obtain  the 
bonds  of  the  Home  Owners'  Loan  Corporation  in  exchange 
for  a  first  mortgage  to  be  given  to  that  Corporation  up  to 
60  percent  of  the  value  of  the  home.  The  home  owner 
could  use  the  funds  thus  obtained  for  the  repair  and 
modernization  of  his  home  or  in  his  business. 

BOMS   OWNXXS'    LOAN    COSPOKATION    DOSS    NOT    AnXCT    VKTTXD    STATSS 

BT7DOCT 

It  should  be  rcnxarked  before  we  go  any  further  that  these 
changes  in  the  Home  Owners'  Loan  Act  would  in  no  way 
affect  the  Budget,  nor  would  they  necessitate  the  borrowing 
of  a  single  dollar  by  the  Government  or  the  levying  of  any 
additional  taxes.  The  funds  for  these  purposes  would  be 
pfTovided  by  the  Issuance  of  bonds  of  the  Home  Owners' 
Loan  Corporation.  Since  these  bonds  are  guaranteed  both 
as  to  principal  and  interest,  there  would,  of  course,  be  a  con- 
tingent liability  on  the  Government;  but  If  the  Corporation 
Is  prudently  and  efficiently  managed  and  if  adequate  secur 
Ity  Is  taken  for  all  loans  made,  there  should  be  no  loss  at 
all  to  the  Government. 

There  is  one  further  proposal  which  I  have  made  in  my 
blUs  and  which  is  of  much  Importance  to  the  country.  After 
the  bonds  of  the  Home  Owners'  Loan  Corporation  are  guar- 
anteed by  the  Federal  Government  they  wiU  be.  in  effect. 
Government  obligations.  They  should  therefore  have  all 
the  privileges  attached  to  Government  obligations. 
cxacuxjkTnro  PBirtLSOs  ros  boms  ownxu'  loam  coip(«ation  bonds 

Uhder  the  present  law,  which  was  Just  a  few  weeks  ago 
extended  by  Congress,  Federal  Reserve  banks  and  national 
banks  have  the  right  to  obtain  circulr.ting  Federal  Reserve 
notes  and  national-bank  notes  on  the  security  of  direct 
obligations  of  the  Government.  I  have  proposed  that  with 
the  guaranty  of  the  bonds  by  the  Government  the  bonds 
of  the  Home  Owners'  Loan  Corporation  should  be  given  the 
same  privilege.  This  would  permit  the  Home  Owners'  Loan 
CorporaUon  to  sell  the  bonds  at  a  scunewhat  lower  rate  of 
Interest  and  thus  inure  for  the  benefit  of  the  home  owner. 


I  have  shown  that  what  we  need  is  a  more  efHcient  and 
speedy  administration  of  the  Home  Owners'  Loan  Corpora- 
tion and  an  expansion  of  its  powers.  In  that  way  we  would 
provide  true  relief  for  the  masses  of  the  home  owners  of  the 
United  States  and  go  a  long  way  toward  bringing  back 
recovery. 

Now,  I  should  like  to  deal  with  housing  conditions  as 
they  exist  today  and  with  the  need  for  conscious  social 
planning  for  the  housing  of  the  American  people. 

LIVINO  CONDmONS   IN   THI   UNITED   STATE3 

We  call  ourselves  the  most  advanced  Nation  of  the  world, 
yet  40  percent  of  the  people  of  the  United  States  occupy 
dwellings  that  do  not  permit  a  standard  of  living  in  decency 
and  comfort. 

Surprising  as  it  may  sound,  we  find  tenements  in  Pitts- 
burgh, in  Chicago,  and  in  New  York,  and  in  many  other 
cities,  which  house  from  3  to  13  human  beings  in  a  single 
room,  which  have  a  single  hall  toilet  for  from  2  to  10  fami- 
lies, and  which  in  many  cases  have  only  an  outside  toilet. 

Never  before  have  the  United  States  had  such  a  splendid 
opportunity  and  perhaps  never  again  will  have  such  an 
easily  available  method  of  providing  decent,  humane  shelter 
for  millions  of  Americans. 

NXW    HOME    CONSTSTTCnON 

It  seems  to  be  conceded  by  the  responsible  authorities  in 
Washington  that  the  construction  of  new  single-family 
homes  on  a  large  scale  is  extremely  desirable  at  this  time, 
both  for  the  purpose  of  stimulating  the  construction  indus- 
try, and  thus  providing  mass  employment,  and  also  for  the 
purpose  of  supplying  a  shortage  of  single-family  homes. 
The  question  which  is  still  being  debated  in  the  Nation's 
Capital  is  by  what  method  the  Government  can  best  assist 
in  this  matter. 

I  can  see  no  better  method  of  bringing  this  about  than  by 
utilizing  the  huge  machinery  already  set  up  by  the  Home 
Owners'  Loan  Corporation.  That  Corporation  has  an  acency 
in  every  county  in  the  United  States,  has  trained  thousands 
of  employees,  and  has  accumulated  considerable  experience 
in  dealing  with  loans  to  home  owners. 

I  have  proposed  in  my  bill  that  the  Home  Owners'  Loan 
Corporation  exchange  its  bonds  for  mortgages  on  newly  con- 
structed homes  to  the  extent  of  75  percent  of  the  combined 
value  of  lot  and  new  dwelling. 

Alternative  plans  have  been  suggested.  It  has  been  sug- 
gested that  Congress  pass  new  legislation  to  permit  the  Re- 
construction Finance  Corporation  directly  tcf  discount  mort- 
gages placed  on  new  homes.  This  plan  meets  with  obvious 
objections.  The  Reconstruction  Finance  Corporation  does 
not  have  the  machinery  to  deal  with  individual  owners  of 
mortgages,  nor  does  it  have  any  way  in  which  it  could  pass 
on  the  soundness  of  titles.  All  this  machinery  is  already  pro- 
vided in  the  set-up  of  the  Home  Owners'  Loan  Corporation, 
existing  throughout  the  United  States. 

In  this  connection  it  is  interesting  to  examine  a  survey 
which  has  been  made  by  the  Research  Division  of  the  NJIA. 
under  the  able  supervision  of  its  director,  Alexander  Sachs. 
The  economic  experts  of  the  NJl-A.  estimate  that,  because  of 
the  increase  in  the  number  of  new  families,  the  need  for 
replacement  of  homes  abandoned  and  btuned  down  and  the 
necessity  for  improving  the  standard  of  housing,  this  country 
requires  the  construction  of  about  800.000  new  individual 
one-family  homes  during  the  next  2  years,  at  a  total  expendi- 
ture of  about  two  and  one  half  billion  dollars. 

I  conclude  by  calling  attention  to  the  need  for  conscious 
community  plazming  and  building. 

COMMaNZTT    PLANNTNO 

The  layout  of  practically  all  our  cities  of  today  is  more  or 
less  accidental.  The  various  parts  of  the  city  were  planned 
without  regard  to,  or  coordination  with,  each  other.  In 
many  cases,  individual  units  in  the  neighborhood  were 
planned  without  realization  of  the  relation  of  the  unit  to 
the  rest  of  the  neighborhood. 

Ilie  time  has  come  when  we  should  experiment  with  the 
construction  of  large-scale  housing  in  integrated  imits.  I 
have  in  mind  the  planning  and  simultaneous  construction  of 
new  sections  of  cities  which  will  provide  adequate  housing 
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in  rows  of  Individual  dwellings,  or  in  rows  of  two-  or  three- 
story  flats,  to  be  surrounded  by  sufficient  gardens,  parks, 
and  playgrounds.  Such  a  section  could  well  include  a  com- 
munity kindergarten,  a  conveniently  located  market, 
planned  as  part  of  the  housing  development,  a  school  and 
many  other  integral  parts  of  a  well-ordered  community. 

On  housing,  whether  in  individual  family  units,  in  socially 

planned  sections,  or  in  small  communities  within  cities,  we 

could  usefully  spend  billions  of  dollars.    A  housing  program 

treated  in  an  intelligent  way  and  on  a  sufficiently  large  scale 

•    could  well  bring  us  back  to  prosperity. 

BOHB    OWNERS'    LOAN    COBPORATION    TO    HELP    BtJILD    SMALL    HOMES 

The  Home  Owners'  Loan  Corporation,  with  its  machinery 
extending  to  every  county  of  the  United  States,  could  play 
a  large  part  in  such  a  program.  While  the  emergency  exists 
and  building  funds  are  not  obtainable  from  private  sources, 
it  provides  a  marvelous  opportunity  for  the  financing  of 
the  construction  of  small  individual  homes  without  cost  or 
expense  to  the  Grovernment. 

This  would  create  employment,  put  money  into  circula- 
tion, and  help  to  pull  us  out  of  the  depression.  Moreover, 
it  would  be  the  beginning  of  a  program  that  could  well  be 
carried  on  for  a  generation  to  come  until  all  of  America  is 
housed  in  a  decent,  humane,  and  comfortable  manner. 

ACHnCVKMKNTS    OF    THE    HOME    OWNERS'    LOAN    CORPOEATION 

In  the  Home  Owners'  Loan  Act  the  Roosevelt  adminis- 
tration has  created  one  of  its  most  useful  instruments.  With 
the  gradual  improvement  of  the  machinery  of  the  adminis- 
tration of  the  act,  it  is  hoped  that  perhaps  a  million  home 
owners  in  the  United  States  will  be  saved  from  foreclosure. 
The  Home  Owners'  Loan  Corporation  lends  itself  equally 
well  to  the  construction  of  new  homes.  It  could  in  that 
manner  become  a  measure  for  recovery  in  a  positive  sense. 

The  Home  Owners'  Loan  Act  will  teach  us  far-reaching 
lessons.  It  has  shown  that  the  financing  of  the  American 
homes  must  be  by  long-term  mortgages  and  at  low  rates  of 
Interest.  It  will  be  of  tremendous  benefit  to  the  home  own- 
ers of  the  country,  and,  if  properly  administered,  can  become 
one  of  the  outstanding  achievements  of  the  administration 
of  President  Roosevelt. 

OLD-AGE    PENSIONS 

Mr.  DUNN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DUNN.  Mr.  Speaker.  I  wish  to  state,  It  is  my  opinion 
that  as  long  as  we  have  a  sj^stem  of  government  permitting 
4  percent  of  its  citizens  to  own  96  percent  of  the  wealth  of 
our  country  there  will  be  depressions.  It  is  a  fact  there  are 
millions  of  citizens  in  the  United  States  who  are  in  need 
of  the  necessities  of  life.  ITiis  condition  should  not  prevail 
in  a  country  like  ours  where  there  is  an  abundance  of  every- 
thing which  is  essential  to  satisfy  human  needs.  TTie  sad 
plight  of  our  unfortunate  citizens  could  be  remedied  within 
a  brief  period  of  time  if  the  Congress  of  the  United  States 
would  enact  the  following  progressive  and  himiane  legisla- 
tion: Pensions  for  the  aged,  widows,  and  all  those  who  are 
physically  Incapacitated,  unemployment  insurance,  reim- 
bursement for  unpaid  school  teachers  (regardless  of  creed, 
race,  nationality,  or  color),  guaranteeing  the  safety  of  peo- 
ple's money  in  all  banks  and  all  other  institutions  of  finance, 
abolition  of  sweat  shops,  slum  districts,  and  chain-gang 
systems,  discontinuance  of  Inhuman  treatment  of  prison 
inmates,  less  money  for  battleships  and  other  things  that 
destroy  human  life,  but  more  money  for  education  and  the 
eradication  of  the  causes  of  depressions,  legislation  which 
win  benefit  the  ex-service  men  and  their  dependents,  Fed- 
eral employees,  farmers,  coal  miners,  and  all  others  who 
labor  for  a  livelihood. 

I  am  sure  that  if  Congress  would  pass  the  legislation  here- 
in mentioned,  undoubtedly  ours  would  be  the  kind  of  Gov- 
ernment for  which  our  forefathers  fought  and  died — "  a 
government  of  the  people,  for  the  people,  and  by  the 
people." 

Mr.  CONNERT.  Mr.  Speaker,  I  would  not  take  up  the 
time  of  the  House  at  this  moment  if  it  were  not  tor  the  fact 


that  I  was  not  In  the  Chamber  when  my  good  friend  from 
Texas  [Mr.  Blanton].  as  I  imderstand,  attacked  the  Ameri- 
can Federation  of  Labor.  From  what  I  understand  he  said, 
he  is  in  sympathy  with  the  automotive  manufacturers  of 
Detroit  in  their  fight  against  the  American  Federation  of 
Labor. 

Mr.  BLANTON.  I  did  not  say  that.  I  said  for  any  or- 
ganization at  this  particular  time  to  incite  any  trouble  was 
disloyalty  to  the  President  of  the  United  States. 

Mr.  CONNERY.    That  is  Just  what  I  want  to  talk  about 
now.    Yesterday  afternoon  in  the  office  of  the  gentleman 
from  Pennsylvania  [Mr.  Dunn],  my  coUeague,  who  is  a  mem- 
ber of  the  Labor  Committee,  I  was  shown  I  do  not  know  how 
many  affidavits  signed  by  workers  from  the  city  of  Pittsburgh 
who  were  seeking  to  form  bona  fide  union  organizations  in 
the  plants  out  there.    Amcmg  those  affidavits  were  affidavits 
of  men  who  had  gone  into  these  plants  after  company-union 
elections  had  been  held  and  foremen  had  discharged  these 
men  because  they  had  not  voted  for  the  company  union,  and 
the  most  scurrilous  language  was  used  to  these  men  because 
they  had  refused  to  vote  for  the  ccmipany  unions.    I  cannot 
even  attempt  to  repeat  on  the  floor  of  the  House  of  Repre- 
sentatives the  language  which  was  used  to  these  men  and 
the  abuse  which  was  heaped  upon  them.    That  is  going  on 
all  over  the  country.    I  have  letters  from  every  part  of  the 
United  States  on  this  very  matter.    Tliat  is  why  Senator 
Wagner  introduced  the  Wagner  bill  in  the  Senate  and  why  I 
introduced  the  Connery  bill  in  the  House,  known  as  the 
"  Wagner-Connery  bill ",  to  put  teeth  in  the  Labor  Board 
set-up,  so  that  we  can  do  away  with  company  unions.    In 
the  Senate  when  the  N.IJI.A.  bill  was  under  consideration 
Senator  Norris,  of  Nebraska,  and  Senator  Wheeler,  of  Mon- 
tana, made  it  plain  that  they  would  not  subscribe  to  an 
amendment  which  sought  to  put  company  unions  in  the 
NJ.R_A.,  and  all  the  debate  in  the  House  and  in  the  Senate 
at  that  time  when  that  bill  came  up  was  to  the  effect  that 
N.R.A.  would  be  no  good  for  labor  unless  the  clause  7-a 
absolutely  did  away  with  company  unions.    These  company 
unions  are  the  bane  of  labor  and  workers  in  the  United 
States,  and  that  is  the  real  fight  today. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CONNERY.    I  will  yield  to  my  friend  In  a  few  mo- 
ments.   The  fight  at  Detroit  today  is  not  the  fight  of  the 
American  Federation  of  Labor  to  control  industry.    It  is  a 
battle  of  the  workers  in  Detroit  to  organize  themselves  into 
a  real,  honest,  bona  fide  labor  union,  not  controlled  by  the 
automotive  manufacturers,  but  a  real  workers'  union;    and 
the  American  Federation  of  Labor,  as  it  always  has  done  in 
the  past,  is  aiding  those  workers  to  get  their  rights  to  organ- 
ize under  7-a  of  the  National  Recovery  Act.    Do  not  forget 
what  the  President  of  the  United  States  said  a  short  time 
ago — and  I  wish  to  repeat  what  I  have  said  frequently  in 
public,  that  I  think  Franklin  D.  Roosevelt  is  the  greatest 
President  the  United  States  has  had  since  Abraham  Lincoln. 
[Applause.]    He  is  a  humanitarian  and  has  the  interest  and 
well-being  of  the  exploited  workers  in  industry  deeply  at 
heart. 

The  President  in  his  speech  to  the  NJI.A.  conference  in 
Constitution  Hall  said  that  the  language  In  the  NJI.A.  giving 
labor  the  right  to  organize  and  the  right  of  collective  bar- 
gaining means  exactly  what  it  says,  and  the  American  Fed- 
eration of  Labor  is  flirting  the  battle  of  the  President  of  the 
United  States  in  insisting  that  the  workers  in  Detroit  and 
every  place  else  in  the  United  States  get  their  rights  to 
organize  imder  the  NJI.A.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  Does  my  friend  from  ICassadiusetts 
believe  that  in  this  particular  moment  the  American  Fed- 
eration of  Labor  ought  to  call  out  on  strike  350,000  men  who 
now  have  good  positions,  who  are  the  heads  of  f^nHH^, 
who  are  working  36  hours  per  week  on  good  pay,  and  who 
are  satisfied,  simply  because  it  insists  on  the  men  having 
a  union  card,  and  the  unioos  demanding  that  $6,000,000  be 
turned  over  to  them  In  monthly  dues  by  these  auto  f actorieaf 
Mr.  CONNERY.  Why  does  not  the  gentleman  from  Tteas 
put  the  burdoi  oi  this  threatened  strike  when  It  belnnca,  on 
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the  manufacturers  who  are  breaking  the  laws  of  the  United 
States,  and  not  try  to  shift  the  burden  onto  the  workers? 

Bir.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  WEIDEMAN.  Just  for  a  brief  statement  in  answer  to 
the  gentleman  from  Texas.  If  there  ts  any  labor  disorder  in 
Detroit,  the  responsibility  rests  upon  the  shoulders  of  the 
manufacturers  of  the  city  of  Detroit,  because  we  have  passed 
a  law  here  glTing  labor  the  right  to  organize,  and  I  have 
talked  with  representatives  of  Detroit  factories,  and  they 
have  told  me  that  they  will  not  obey  the  mandate  of  Con- 
gress, and  I  for  one  am  going  to  uphold  the  sanctity  of  the 
laws  of  the  Congress  of  the  United  States  and  the  will  of  the 
President.  Congress  gave  to  big  business  the  right  to  com- 
bine to  fix  prices;  they  suspended  the  antitrust  laws.  And 
In  the  same  law  It  gave  to  the  laborers  the  right  to  be  organ- 
ized and  to  be  afOliated  with  a  union  of  their  own  choice, 
the  right  to  collective  bargaining,  and  freedom  from  control 
of  a  company  union.  That  is  the  law  to  be  enforced  equally 
on  both  sides. 

As  far  as  I  am  concerned,  there  will  be  only  one  code  and 
Interpretation  of  laws.  The  laws  of  this  country  should 
apply  with  e<iual  fairness  to  both  the  manufacturer  and  to 
the  worker.  I  sincerely  hope  that  the  law  will  be  followed 
at  this  time  and  that  there  will  be  no  strike. 

American  justice  demands  the  equal  protection  of  the  law? 
to  all  classes  of  citizens,  without  the  interference  of  any 
influence  whatsoever. 

The  SPEAKER.  Hie  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes  more. 

The  SPEAEXH.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
is  any  other  business  coming  before  the  House  this  after- 
noon? 

Mr.  BYRNS.  Mr.  Speaker.  I  reserve  the  right  to  object. 
We  have  a  conference  report  that  we  desire  to  consider  and 
dispose  of.  and  then  there  is  the  legislative  appropriation 
bill;  and  under  general  debate  on  that  bill  the  gentleman 
will  have  the  right  to  discuss  this  or  any  other  subject  in 
order  in  gen«*al  debate.  We  are  then  to  follow  it  with  the 
tariff  bill;  and  I  do  think  the  gentleman  should  give  us  an 
opportunity  to  proceed  with  the  business  before  the  House. 
I  object. 

CONFXREMCX  REPORT,  AGRICtTLTURAL  APPROPRIATION  BILL,  1939 

Mr.  SANDUN.  Mr.  Speaker,  I  call  up  the  conference  re- 
port upon  the  tMll  (HJt.  8134)  making  approprlaticms  for 
the  Department  of  Agriciilture  and  for  the  Farm  Credit 
Administration  for  the  fiscal  year  ending  Jime  30,  1935.  and 
for  other  purposes,  and  ask  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Louisiana  calls  up 
a  conference  report  and  asks  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  conferees. 

The  conference  repturt  and  statement  are  as  follows: 

COimRKNCK  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJ^  8134)  making  am}ropriations  for  the  Department 
of  Agriculture  and  for  the  Farm  Credit  Administration  for 
the  fiscal  year  ending  June  30,  1935.  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
5  and  6. 

Tlutt  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2.  7,  8.  9.  10,  11,  12, 
13.  14.  15.  16.  19.  21.  29.  30.  31.  33.  and  34.  and  agree  to 
the  same. 

Amendment  numbered  17:  Ttiat  the  House  recede  from 
tts  disagreement  to  the  amendment  of  the  Senate  nimibered 
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17.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $1,348,619  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

18,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $8,394,323  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
20,  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  sum  proposed  insert  "  $230,000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

22.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $312,701  '*;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

23.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  $136,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

24.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment  insert  "  $16,- 
000  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  1.  3,  4,  25,  26,  27,  28,  32.  and  35. 

John  N.  Sandlin. 
M.  J.  Hart. 
Clarence  Cannon, 
J.   H.  Sinclair, 
Lloyd  Thttrston. 
Managers  on  the  part  of  the  House. 
Richard  B.  Russell.  Jr.. 
Carl  Hayden. 
Henry  W.  Keyes, 
Gerald  P.  Nye, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  8134)  making  appro- 
priations for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30.  1935,  and  for  other  purposes,  submit  the  foUowing  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  conference  report 
as  to  each  of  such  amendments,  namely: 

cokRScnoNs  or  totals,  punctuation,  spbllino,  etc. 

The  following  amendments  relate  to  the  correction  of 
totals  to  correspond  with  the  action  taken  as  to  specific 
items,  corrections  of  punctuation  and  spelling,  perfection  of 
style,  etc.: 

Amendments  nos.  2,  6,  7,  8,  9, 10,  12.  13. 15, 16,  18, 19,  27,  28, 
29,  31,  34,  and  35. 

On  amendment  no.  5:  Eliminates  the  appropriation  of 
$10,000  provided  by  the  Senate  for  thie  establishment  of 
a  meteorological  station  at  Missoula,  Mont. 

On  amendment  no.  11:  Dutch  elm  disease  research:  Re- 
tains $50,000,  as  provided  by  the  Senate,  for  an  additional 
amount,  under  forest  pathology,  for  research  on  the  Dutch 
elm  disease. 

On  amendment  no.  14:  Western  irrigation  agriculture: 
Appropriates  $12,000  of  an  unexpended  b^ance,  as  proposed 
by  the  Senate,  for  an  additional  amount  for  western  irriga- 
tion agriculwre. 

On  amendment  no.  17:  Forest-fire  cooperation:  Appro- 
priates $1,348,619  instead  of  $1,198,619.  as  proposed  by  the 
House,  and  $1,498,619,  as  proposed  by  the  Senate,  for  forest- 
fire  cooperation. 
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On  amendment  no.  20:  Japanese-beetle  control:  Appro- 
priates $230,000  instead  of  $203,010.  as  proposed  by  the 
House,  and  $279,030,  as  proposed  by  the  Senate,  for  Japa- 
nese-beetle control. 

On  amendment  no.  21:  Phony-peach  eradication:  Strikes 
out  the  House  language  requiring  that  expenditures  for 
phony-peach  eradication  be  matched  by  the  State,  county, 
or  local  authorities  or  by  individuals  or  organizations. 

On  amendment  no.  22:  Com  borer  research:  Provides  an 
increase  of  $50,000  instead  of  an  increase  of  $100,000,  as 
proposed  by  the  Senate,  in  the  funds  for  com  borer  research 
under  the  appropriation  for  cereal  and  forage  insects. 

On  amendment  no.  23:  Cotton  insects:  Provides  a  direct 
appropriation  of  $136,000  as  proposed  by  the  Senate  in- 
stead of  $114,763,  as  proposed  by  the  House,  for  cotton  in- 
sects, and  strikes  out  the  Senate  language  reappropriating 
$39,000  as  an  additional  amount  for  the  same  purpose. 

On  amendment  no.  24:  Foreign  plan  quarantines:  Appro- 
priates $16,000  instead  of  $95,000.  as  proposed  by  the  Senate, 
out  of  an  unexpended  balance,  as  an  additional  amount  for 
foreign  plant  quarantines. 

On  amendment  no.  30:  Crop  and  livestock  estimates  (re- 
lating to  com) :  Permits  the  preparatiwi  and  publication  of 
reports  stating  the  intention  of  farmers  as  to  tiie  acreage  to 
be  planted  in  corn  instead  of  forbidding  the  same  as  pro- 
posed by  the  House. 

On  amendment  no.  33:  Grasshopper  control:  Appropriates 
$2,354,893,  as  proposed  by  the  Senate,  instead  of  $2,000,000, 
as  proposed  by  the  House,  for  grasshopper  control. 

AMCNOMENTS    IN    DISAGSEZMENT 

•Die  committee  on  conference  report  in  disagreement  the 
following  amendments  of  the  Senate: 

On  no.  1 :  Establishing  the  position  of  Under  Secretary  of 
Agriculture. 

On  nos.  3  and  4:  Increasing  the  allotment  for  expenditure 
for  allowances  for  living  quarters  for  employees  in  the 
Foreign  Service  of  the  Department  and  striking  out  the  pro- 
vision which  limits  to  $720  the  amoimt  which  may  be  so 
expended  for  any  one  person. 

On  no.  25:  Appropriating  $300,000  for  control  and  preven- 
tion of  spread  of  Dutch  elm  disease. 

On  no.  26:  Appropriating  $360,000  for  control  and  pre- 
vention of  spread  of  the  gypsy  and  brown-tail  moths. 

On  no.  32:  Authorizing  an  expenditure  of  $10,000  trrym 
the  funds  available  for  carrying  into  effect  the  Agricultural 
Adjustment  Act  for  the  share  of  the  United  States  as  a  mem- 
ber of  the  International  Wheat   Advisory  Committee. 

John  N.  Sandlin, 
M.  J.  Hart, 
Clarence  Cannon, 
J.  H.  Sinclair, 
Lloyd  Thurston, 
Managers  on  the  part  of  the  House. 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  1:  Page  2  of  the  bUl.  line  4.  after  the  word 
"Agriculture ",  insert  "  Under  Secretary  of  Agriculture.  $10,000. 
and  there  Is  hereby  established  In  the  Department  of  Agriculture 
the  position  of  Under  Secretary  of  Agriculture,  to  be  appointed 
by  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  and  whose  compensation  shall  be  at  the  rate  of  $10,000  per 
annum," 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  SANDLIN.     I  will. 

Mr.  SNELL.  What  information  was  there  before  the  com- 
mittee that  infiuenced  the  committee  to  believe  it  was  neces- 
sary to  have  an  under  secretary  of  Agriculture  at  the  pres- 
ent time? 

Mr.  SANDLIN.  We  held  quite  extensive  hearings  before 
the  subcommittee  on  that  question.    Based  on  those  hear- 
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ln?s,  the  subcommittee  included  this  provision  In  the  bill. 
which  was  reported  to  the  Committee  on  Appropriations. 
It  went  out  ra  a  point  of  order,  as  it  was  legislation.  Then 
the  bUl  went  to  the  Senate,  and  they  put  it  In  there.  The 
conference  committee  accepted  it  There  are  three  or  four 
departments  of  the  Government  which  have  under  secre- 
taries who  draw  this  salary. 

Mr.  SNELL,  I  do  not  care  about  what  is  happening  in 
other  departments.  What  Is  the  real  reason  that  we  must 
have  an  under  secretary  here?  It  has  been  the  traditional 
policy  of  Members  on  the  Democratic  side  to  oppose  creat- 
ing the  position  of  under  secretary.  I  should  like  to  know 
what  has  made  them  change  their  position  at  this  time? 

Mr.  SANDLIN.  The  reason  is  that  the  Secretary  of  Agri- 
culture is  doing  so  much  work  that  he  needs  additional  help 
to  handle  It.  We  have  been  doing  so  many  things  for 
agriculture  that  we  on  this  side  thought  he  should  be  given 
this  under  secretary.  Everybody  knows,  with  all  the  legis- 
lation that  has  been  passed  by  this  Congress,  it  has  placed 
upon  the  Secretary  of  Agriculture  many  additional  duties. 
There  is  not  a  Cabinet  officer  whose  duties  have  been  en- 
larged as  much  as  those  of  the  Secretary  of  Agriculture  by 
legislation  passed  by  this  Congress. 

Mr.  SNELL.  I  agree  with  the  gentleman  to  that  extent, 
but  how  many  extra  men  have  already  been  assigned  to 
the  Department  of  Agriculture  from  the  various  other  de- 
partments, who  are  drawing  their  pay  not  tlirough  the 
regular  established  appropriations  for  the  Department? 

Mr.  SANDLIN.  I  cannot  give  the  number  that  have  been 
assigned. 

Mr.  SNELL.  Is  It  not  a  fact  that  they  have  assigned  new 
men  to  take  care  of  all  the  temporary  duties?  It  is  the 
understanding  that  these  are  only  temporary  duties.  Why 
not  let  the  men  who  have  been  assigned  there  take  care  of 
those  duties  and  not  create  a  position,  because,  if  you  create 
that  position,  it  will  last  for  all  time. 

Mr.  SANDLIN.  That  is  probably  true,  but  the  evidence 
before  our  committee  showed  that,  with  the  exception  of 
the  Secretary  of  Agriculture,  there  Is  no  one  down  there 
who  could  sign  certain  papers.  "Hie  Chief  of  the  Weather 
Bureau  had  to  perform  the  service  of  an  under  secretary. 
There  was  no  other  man  there  who  could  sign  certain  docu- 
ments and  papers  except  the  Chief  of  the  Weather  Bureau. 

Mr.  SNELL.  But  there  are  several  men  down  there  who 
could  be  designated  to  sign  any  papers  which  required  to  be 
signed. 

Mr.  SANDLIN.  It  could  be  done  by  passing  a  law  author- 
izing them  to  do  it. 

Mr.  SNELL.  I  would  not  create  a  new  position  at  a 
salary  of  $10,000  a  year  simply  to  have  somebody  to  sign 
some  papers. 

Mr.  SANDLIN.  Of  course,  there  are  other  duties  he  will 
have  to  perform. 

Mr.  SNELL.  But  we  do  know  that  there  are  any  number 
of  men  who  have  been  assigned  there  to  perform  all  the 
extra  duties.  This  new  legislation  is  not  supposed  to  be 
permanent,  but  you  are  creating  a  permanent  position. 

Mr.  SANDLIN.  Will  it  change  the  position  of  the  gentle- 
man if  he  hears  what  the  Secretary  of  Agriculture  had  to 
say  about  it? 

Mr.  SNELL.    I  should  like  to  hear  It. 

Mr.  SANDLIN.  I  read  what  the  Secretary  had  to  say 
about  it: 

In  order  to  more  effectWely  handle  the  constantly  increasing 
pressure  of  the  business  which  must  be  dealt  with  in  the  execu- 
tive oflOces  of  the  Department,  there  exists  an  urgent  need  for  an 
additional  assistant  to  the  Secretary  of  Agriculture.  Such  a  posi- 
tion, with  the  designation  of  "  Under  Secretary ",  following  the 
precedent  eutablished  In  the  cases  of  the  State  and  Treasury  De- 
partments, was  included  In  the  Budget  estimates  as  submitted  to 
Congress  by  the  President.  However,  this  was  not  Included  in  the 
agricultural  appropriation  bill,  as  passed  by  the  House.  No 
additional  appropriation  will  be  required,  as  funds  are  available 
for  the  salary  of  an  additional  assistant  by  reason  of  oiber  pay- 
roll reductions. 

At  present  a  major  portion  of  the  time  of  both  the  Secretary 
and  the  one  Assistant  Secretary  now  authortssed  for  the  Depart- 
ment !•  occupied  by  personal  conferencee  with  producer,  tnule, 
and  other  groups  that  are  vltaUy  affected  by  current  activities  of 
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the  Oovmunent.  from  an  early  hour  In  the  morning  untn  seTcral 
hoiirs  after  the  regular  closing  time  In  the  evening.  These  offlcers 
are  also  called  upon  to  attend  numerous  legislative  hearings,  con- 
ferences, etc^  and  to  participate  in  the  planning  and  execution 
of  major  recovery  and  related  activities  of  the  administration 
where  tt  Is  essential  that  the  agricultural  Interests  be  f\iUy  repre- 
sented and  coordinated  with  the  general  program. 

Uuder  these  conditions  it  has  become  increasingly  dilBcult  to 
give  adequate  attention  to  the  large  volume  of  business  that 
arises  in  the  ordinary  conduct  of  the  affairs  of  the  Department. 
This  represents  a  business  of  considerable  magnitude  and  includes 
the  settlement  dally  of  matters  Involving  Important  public  inter- 
ests. It  aCtects  also  the  transaction  of  private  business  in  the 
many  lines  affected  by  the  scope  of  work  intnisted  to  this  Depart- 
ment by  the  Congress,  especially  in  connection  with  the  regula- 
tory laws.  At  present  the  Secretary  and  Assistant  Secretary  are 
compelled  to  pass  upon  a  gist  of  such  matters,  including  leases, 
contracts,  bonds,  and  other  fiscal  pi^jers,  etc..  without  the  oppor- 
txuilty  for  informing  themselves  as  completely  as  they  feel  both 
the  public  interest  and  their  personal  satisfaction  demand.  This 
situation  is  aggravated  by  the  fact  that  having  only  one  Assistant 
Secretary,  in  the  absence  of  either  the  Secretary  or  the  Assistant 
Secretary  the  entire  burden  must  be  assumed  by  the  other  olBciaL 
This  Is  franUy  a  physical  ImpoaslbUlty  If  matters  to  be  deter- 
mined or  documents  to  be  signed  are  to  be  given  the  considera- 
tion which  the  pubUe  business  la  entitled  to  receive. 

Mr.  SNELL.  I  appreciate  tbat  Is  all  right  as  f ar  a3  the 
Department  Is  concerned. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  question? 

Mr.  SANDLIN.    I  yield. 

Mr.  TABER.  Is  not  the  real  object  of  this  proposition 
simply  to  raise  Professor  Tugwell's  salary  from  $6,000  to 
$10,000  a  year? 

Mr.  SANDLIN.    I  cannot  answer  that  questlmi. 

Mr.  TABER.  And  to  put  in  another  Assistant  Secretary 
In  addition? 

Mr.  SANDLIN.  As  far  as  I  know.  I  will  say  I  do  not  know 
that  that  is  the  fact  at  alL 

Mr.  TABER.    That  is  what  I  understand. 

Mr.  OltlALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SANDUN.    I  yield. 

Mr.  CMALLEY.  This  amendment  creates  the  position 
of  under  secretary  of  Agriculture.  Every  newspaper  in  the 
ITnited  States  has  said  that  tt  is  to  give  Mr.  Rexford  Tug- 
well,  a  member  of  Secretary  Wallace's  staff,  a  $10,000  Job. 
Does  not  the  gentleman  feel,  in  view  of  all  this  newsq^aper 
publicity,  that  Rexford  Tugwell  Is  going  to  be  promoted  to 
the  post  of  under  secretary? 

Mr.  SANDLIN.  Speaking  for  myself.  I  may  say  to  the 
gentleman  from  Wisconsin  that  it  makes  no  difference  to 
me  what  is  carried  in  the  newspapers.  My  action  upon  this 
matter  is  based  upon  information  which  leads  me  to  believe 
the  position  is  Justified. 

Mr.  OliiALLEY.  The  gentleman  thinks  we  need  a  new 
$10,000  position  in  this  program  of  farming  the  farmers  of 
the  country? 

Mr.  SANDLIN.  I  can  speak  for  my  section  only.  I  do  not 
know  how  it  has  affected  the  gentleman's  section. 

Mr.  O'MALLET.  We  in  Wisconsin  know  what  it  has  done 
to  us  and  our  information  does  not  come  from  newspapers. 

Mr.  SANDLIN.  In  my  section  of  the  country  we  have  re- 
ceived more  benefit  from  the  present  administration  of  the 
Department  of  Agriculture  than  we  have  from  any  previous 
administration. 

Mr.  O'MALLEY.    That  is  not  the  situation  in  the  State 
of  Wisconsin,  though  I  know  the  South  has  been  well  taken 
care  of.    Mr.  TugweU*s  brain  waves  have  not  helped  our 
situation  one  whit.  Insofar  as  the  dairy  problem  ts  concerned. 
Mr.  SANDLIN.    The  gentleman,  of  course,  is  advised  as  to 
his  section,  and  as  to  that  I  shall  not  attempt  to  argue  with 
him. 
Mr.  MOTT.    Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  SANDLIN.    I  yield. 

Mr.  MOTT.  Is  it  to  be  understood  that  if  this  position  Is 
created.  Professor  Tugwell  will  get  it? 

Mr.  SANDLIN.  Do  not  put  into  my  mouth  something  I 
did  not  say  or  do  not  know.  I  say  I  do  not  know  whether 
he  will  or  not. 

Mr.  MOTT.    Then  I  will  tell  the  gentleman  that  Is  the 
fact. 
Mr.  SANDLIN.    I  have  no  assurance  on  the  subject. 


Mr.  MOTT.  This  is  what  I  want  to  ask  the  gentleman: 
When  this  office  is  created  and  Mr.  Tugwell  is  apixtinted 
under  secretary  of  Agriculture  will  he  not  be  doing  exactly 
the  same  work  as  under  secretary  that  he  is  now  doing  as 
Assistant  Secretary? 

Mr.  SANDLIN.    I  am  not  prepared  to  answer  that. 

Mr.  BLANCHARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SANDLIN.    I  yield. 

Mr.  BLANCHARD.  Will  this  office  carry  a  straight  salary 
of  $10,000  or  will  this  amount  be  subject  to  the  pay  cut? 

Mr.  SANDLIN.    It  will  be  subject  to  the  pay  cut, 

Mr.  SINCLAIR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SANDLIN.    I  yield. 

Mr.  SINCLAIR.  There  are  only  three  Presidential  ap- 
pointive officers  in  the  Department  of  Agriculture.  There  is 
the  Secretary  of  Agriculture,  the  Assistant  Secretary  of 
Agricultxu-e,  and  I  believe  the  Chief  of  the  Weather  Bureau. 
It  has  been  found  that  the  duties  of  the  office  call  both  the 
Secretary  suod  the  Assistant  Secretary  away  from  the  office 
at  times.  The  Weather  Bureau  is  located  a  mile  from  the 
office  of  the  Secretary  of  Agriculture,  conse<iuently  there  is 
no  one  left  In  authority  when  the  Secretary  and  the  Assist- 
ant Secretary  leave  the  mail  office,  and  they  have  to  get  an 
Executive  order  from  the  President  in  order  to  transact 
certain  phases  of  the  business  of  the  Department 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SANDLIN.    I  yield. 

Mr.  SNELL.  Does  the  gentleman  trcxa  North  Dakota 
know  how  many  additional  men  are  being  carried  in  the 
Department  of  Agriculture  at  the  present  time  from  the 
outside  agencies? 

Mr.  SINCLAIR.    I  do  not  know,  but  it  is  several  thousand. 

Mr.  SNELL.  Several  thousand;  yet  you  must  create  an- 
other Job  I  My  honest  opinion  about  the  matter  is,  although 
I  cazmot  prove  it,  that  this  proposition  is  advanced  for  the 
purpose  of  giving  another  Democrat  a  Job  and  giving  this 
man  Tugwell  a  $10,000  salary. 

Mr.  DINGELL.  Mr.  Speaker.  I  beg  to  correct  the  gentle- 
man on  that  point. 

Mr.  SNELL.    I  said  that  was  my  idea. 

Mr.  DINGELL.  If  Mr.  Tugwell  is  the  man  concerned,  he 
Is  a  Republican  and  not  a  Democrat. 

Mr.  SNELL.  Tugwell!  Forget  it;  forget  it!  He  never 
claimed  to  be  a  Republican,  and  we  certainly  do  not  claim 
him. 

Mr.  O'MALLEY.    Mr.  Tugwell  Is  a  Republican. 

Mr.  SINCLAIR.  It  was  the  feeling  of  the  committee  that 
there  ought  to  be  an  under  secretary  in  the  Department  of 
Agriculture  to  keep  pace  with  the  other  departments  of  the 
Government.    Agriculture  is  entitled  to  that. 

Blr.  SNELL.  Simply  to  keep  pace  with  the  other  depart- 
ments. That  is  the  best  excuse  given  yet.  I  withdraw  my 
objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana. 

The  motion  was  agreed  to. 

Mr.  MOTT.  Mr.  Speaker,  will  the  gentleman  from  Louisi- 
ana yield  that  I  may  ask  the  Republican  member  of  the 
committee  a  question? 

Mr.  SANDLIN.    Certainly. 

Mr.  MOTT.  Can  the  gentleman  from  North  Dakota  tell 
me  whether  or  not  it  is  a  fact  that  when  this  office  of  under 
secretary  is  created  and  Professor  Tugwell  is  appointed  to 
the  office,  he  will  not  be  doing  exactly  the  same  work  as 
under  secretary  of  Agriculture  that  he  is  now  doing  as 
Assistant  Secretary  of  Agriculture:  that  the  only  difference 
will  be  an  amount  of  $2,000  increase  of  salary? 

Mr.  SINCLAIR.  No;  I  do  not  think  that  is  true;  I  think 
he  will  do  different  work  entirely.  This  under  secretary  will 
do  additional  work. 

Mr.  MOTT.  That  is  what  I  am  getting  at.  Now,  what 
is  the  additional  work  that  Mr.  Tugwell  will  do  as  under 
secretary  of  Agriculture? 

Mr.  SINCLAIR.  There  was  not  fully  explained  to  the 
committee  exactly  the  nature  of  the  worX  but  it  was  felt 
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that  the  business  of  the  Department  of  Agriculture  had  in- 
creased and  was  increasing  all  the  time  and  that  there  was 
need  for  an  additional  person  to  help  carry  out  the  work. 

Mr.  MOTT.  Will  the  gentleman  answer  another  ques- 
tion? Is  it  also  not  a  fact  that  when  this  office  of  Under 
Secretary  of  Agriculture  is  created  carrying  a  $10,000  salary, 
instead  of  the  $8,000  for  Assistant  Secretary  of  Agriculture, 
that  this  one  man  wiU  be  appointed  to  this  position  at  an 
increase  of  $2,000  a  year  with  a  htUe  extra  work?  Is  not 
that  the  set-up? 

Mr.  SINCLAIR.  According  to  my  Information,  that  is 
the  fact. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no  3 :  On  page  3.  line  17,  strike  out  "  $30.- 
000  "  and  Insert  In  lieu  thereof  "  $22,990." 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  fohows: 

Benate  amendment  no.  4:  On  page  3,  line  23,  after  the  paren- 
thesis, strike  out  "but  not  to  exceed  $720  may  be  so  used  for 

any  one  person." 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr.  Sandlin  moves  that  the  House  recede  from  Its  disagreement 
to  the  Senate  amendment  numbered  4  and  agree  to  the  same  with 
an  amendment  as  foUows:  In  lieu  of  the  matter  stricken  by  said 
amendment,  insert:  ".  but  the  amount  so  used  for  any  one  per- 
son shall  not  exceed  the  amount  permitted  by  law  to  be  bo  used, 
during  the  fiscal  year  1935,  fco-  any  one  person  in  the  Foreign 
Service  of  the  Department  of  Commerce." 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  no.  25.  On  page  55.  after  line  22,  insert: 
**  Dutch  elm  disease :  For  control  and  prevention  of  spread  of  the 
Dutch  elm  disease  in  the  United  States,  t300,000." 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House 
recede  and  conciur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

l£r.  Sanoum  moves  that  the  Hoiue  recede  from  Its  disagree- 
ment to  Senate  amendment  no.  25  and  agree  to  the  same  with 
an  amendment,  as  follows:  In  lieu  of  the  matter  Inserted  by  said 
amendment  insert  the  following :  "  Dutch  elm  disease :  For  con- 
trol and  prevention  of  spread  of  the  Dutch  elm  disease  In  the 
United  States.  tl50,000:  Provided.  That  this  sum  shall  be  reduced 
by  an  amount  eqyal  to  any  amoiint  that  may  hereafter  be 
allotted  for  the  piirposes  named  herein  from  any  Federal  relief 
or  other  Federal  emergency  appropriations." 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  SANDLIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  As  I  understand,  some  of  these  emergency 
organizations  at  the  present  time  are  allotting  money  for 
this  work,  are  they  not? 

Mr.  SANDLIN.    Yes. 

Mr.  SNELL.    Tliey  are  allotting  some  money? 

Mr.  SANDLIN.    Several  thousand  dollars. 

Mr.  SNELL.  I  know  the  people  in  the  northeastern  sec- 
tion of  the  United  States  are  very  much  disturbed  over  the 
spread  of  the  disease.  Personally  I  know  nothing  about  it. 
but  several  have  written  me  and  said  it  should  be  studied 
and  controlled  before  it  gets  too  far. 

Mr.  SANDLIN.  We  think  a  sufficient  amount  has  been 
aUotted. 

Mr.  SNELL.  The  gentleman  thinks  there  is  a  sufficient 
amount  to  make  the  study  that  is  necessary  and  to  control 
the  spread  of  the  disease  so  far  as  we  can  at  this  time? 

Mr.  SANDLIN.    Your  committee  thinks  so;  yes. 


The  SPEAKER.  The  question  Is  on  the  motion  oT  the 
gentleman  from  Louisiana. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  2«:  On  page  58.  after  line  24.  tnaert: 
**  Oyjmy  and  brown-tail  moths :  For  the  control  and  pivventloa 
of  spread  of  the  gypsy  and  brown-taU  moths.  •300.000." 

Mr.  SANDLIN.  Mr.  Speaker.  I  move  that  the  House  re- 
cede and  concur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  foDows: 

Mr.  Sansuh  moves  that  the  House  recede  ftom  Its  dlaagXM- 
ment  to  the  Senate  amendment  no.  S8  and  agi«e  to  the  same 
with  an  amendment,  as  follows:  In  lieu  of  the  matter  Inserted  by 
said  amendment.  Insert:  "Gypsy  and  brown-taU  moths:  For  the 
control  and  prevention  of  spread  of  the  gypsy  and  brown-taU 
moths,  1360.000  otf  the  sum  aUotted  for  this  purpose  for  the  fiscal 
year  1934  by  the  Public  Works  Administration  shall  be  avaUable 
only  for  expenditure  during  the  fiscal  year  193ft." 

Mr.  KENNEY.  Mr.  Speaker.  I  submit  a  preferential 
motion. 

I  move  that  the  House  recede  and  ooocur  In  Senate  amend- 
ment no.  26. 

May  I  ask  the  chairman  of  the  committee  the  effect  of 
the  proposed  amendment? 

Mr.  BUCHANAN,  llie  effect  of  Mr.  SAmLXif's  amend- 
ment is  to  give  to  the  Department  of  Agriculture  $360,000 
to  maintain  the  moth-free  zone  around  the  moth-infested 
area  for  the  next  year.  The  Department  says  this  wlU  be 
sufficient. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  genUeman  from  Maine. 

Mr.  BEEDY.  When  this  bill  left  the  House  is  it  true  that 
it  only  appropriated  $300,000? 

Mr.  BUCHANAN.  It  Included  nothing;  but  It  was  sup- 
posed that  the  Public  Works  Board  had  modified  their 
resolution  setting  aside  some  $2,000,000  for  the  control  of 
the  gypsy  moth  and  that  $360,000  would  be  available  for 
the  next  fiscal  year.  1935.  The  Department  became  in  doubt 
as  to  whether  this  new  resolution  was  sufficient  under  the 
ruling  of  the  Comptroller  General  few  the  Public  Works 
Board  to  spend  this  money.  The  amendment  offered  by 
the  chairman  of  the  subcommittee  simply  takes  the  money 
from  them  and  appropriates  it  for  the  next  fiscal  year  and 
leaves  no  doubt  about  the  $360,000  being  available.  Mr. 
Strong  says  this  is  sufficient  to  carry  on  the  ordinary  activi- 
ties and  to  maintain  the  moth-free  zone  and  that  is  all  that 
is  necessary. 

Mr.  KENNEY.  Do  we  actually  make  this  appropriation 
here? 

Mr.  BUCHANAN.    We  actually  make  It  In  this  Wll. 

Mr.  KENNEY.  So  that  we  are  appropriating  money  now 
in  the  hands  of  the  Public  Wwks? 

Mr.  BUCHANAN.  We  are  approin-iating  money  that  has 
been  allotted  for  expenditure  to  the  Department  of  Agri- 
culture that  has  not  been  spent. 

Mr.  KENNEY.  What  assurance  do  we  have  that  the 
Public  Works  will  turn  the  money  over  to  the  Agricultural 
Department? 

Mr.  BUCHANAN.  This  is  the  law.  This  takes  it  from 
the  Public  Works. 

Mr.  WOLVERTON.  Ml.  Speaker,  will  the  gentleman 
yield? 

Mr.  KENNEY.    I  yield. 

Mr.  WOLVERTON.  I  think  the  gentleman  from  Texas 
[Mr.  Buchanan]  will  remember  that  an  amendment  waa 
offered  by  myself  when  this  bill  was  originally  before  tha 
House  providing  an  appropriation  of  $300,000  for  this  pur- 
pose. If  the  motion  now  made  by  the  gentleman  from 
Louisiana  ts  carried,  will  it  have  the  same  effect  as  appro- 
priating $360,000  for  this  purpose? 

Mr.  BUCHANAN.    Exactly  the  same  effect. 

Mr.  KENNEY.  Then  I  understazui  that  the  effect  of  the 
motion  made  by  the  chairman  of  the  subcommittee  is  vir- 
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tually  the  same  as  my  preferential  motion,  so  far  as  the 
amount  of  money  is  concerned. 

Mr.  BUCHANAN.      So  far  as  the  $360,000  Is  concerned,  it  is. 

Mr.  KENNEY.    Mr.  Speaker,  I  withdraw  my  motion. 

The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana  [Mr.  Sandlin]. 
"  ^The  motion  was  agreed  to. 

The  SFELAKER.  The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 

Senate  ameiulment  no.  37:  P»ge  56.  line  4.  ctrlke  out  "  $3.- 
882309  "  and  Insert  In  lieu  thereof  "  $3,739,566." 

Mr.  SANDUN.    Mr.  Speaker,  I  move  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

Irfr.  SANOLZiff  moves  tbat  the  Hotise  recede  from  It*  disagreement 
to  Senate  amendment  no.  27.  and  agree  to  the  same  with  an 
amendment  aa  follows:  In  Ueu  of  the  sum  proposed  by  said 
amendment  insert  "  tsascsas." 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  no.  28:  On  page  56.  In  line  5.  strike  out 
"  •632.430  "  and  Insot  in  lieu  thereof  "  •674.430." 

Mr.  SANDUN.    Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  Samouk  moves  that  the  House  recede  from  Its  disagreement 
to  the  Senate  amendment  numbered  28.  and  agree  to  the  same 
with  an  amendment  as  follows:  In  Ueu  of  the  sum  proposed  by 
said  amendment  Insert  "  •609,430." 

The  amendment  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
Tlie  Clerk  read  as  follows: 

Senate  amendment  no.  32:  Page  81,  after  line  7,  Insert: 

"  nrmuTATioNAL  PtoDucnoN  control  coMicrrms 

~  During  the  fiscal  year  1935  the  Secretary  of  Agriculture  may 
expend  not  to  exceed  •10.000,  from  the  funds  available  for  carrying 
Into  effect  the  Agricultural  Adjxistment  Act  approved  May  12,  1933 
(Public,  No.  10.  73d  Cong.),  the  share  of  the  United  States  as  a 
member  of  the  International  Wheat  Advisory  Committee  or  like 
events  or  bodies  concerned  with  the  reduction  of  agricultural  sur- 
pluses or  other  objectives  of  the  Agrlcultxiral  Adjustment  Act, 
together  with  traveling  and  all  other  necessary  expenses  relating 
thereto." 

Mr.  SANDUN.  Mr.  Speaker,  I  move  to  recede  and  concur 
in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amntdment  no.  35:  Page  83.  line  15.  strike  out  "•69.- 
428.887  "  and  Insert  in  lieu  thereof  "  •60.991.037." 

Mr.  SANDUN.    Mr.  Speaker,  I  move  to  recede  and  concur 
in  tl.a  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  Sanslzw  moves  that  the  House  recede  from  Its  disagreement 
to  Senate  amendment  zk>.  35  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  sxim  proposed  by  said 
amendment  Insert  "  •00,233.007." 

The  motion  was  agreed  to. 

nXPASTMKirT  or  ACUCULTnU 

Mr.  SANDUN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
Insert  in  the  Rscoro  a  statement  comparing  the  total  ap- 
propriations as  finally  agreed  upon  with  the  Budget  esti- 
mates and  the  totals  of  the  bill  as  passed  by  the  House  and 
as  it  passed  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  statement  is  as  follows: 

nVASIMSNT   or   ACSICT7X.TUSS 

Statement  comparing  the  total  appropriations  as  finally  agreed 
to  with  the  amount  of  the  ZTudget  estimates  and  the  totals  as  the 
bill  passed  the  House  and  as  it  passed  the  Senate: 
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Budget  estimates sea,  227,  005 

Total  as  passed  the  House 59,428,887 

Total  as  passed  the  Senate 61,001,087 

Total  agreed  to  In  conference  (including  tentative 
agreements  as  to  Items  b/ought  back  In  disagree- 
ment)   60.232.007 

Increase  above  total  as  passed  the  House 803.  120 

Decrease  under  total  as  passed  the  Senate 769,  030 

Decrease  under  Budget 1,994,998 

rAKM-CBKOrr   admintsteatioiv 

The  Budget  estimate  for  the  Parm  Credit  Administration  Is  In 
the  stun  of  •2.389.666,  which  ts  the  amount  appropriated,  there 
having  been  no  change  in  the  Budget  estimates  for  this  service 
either  by  the  House  or  by  the  Senate. 

ICZLEPOSTS  IN   CONSEBVATIOir 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Rbcord  a  radio  speech  delivered  hy  my 
coUeague.  the  gentleman  from  Texas  [Mr.  Klxbekg],  on  the 
preservation  of  wild  life. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  pursuant  to  unanimous  con- 
sent heretofore  granted.  I  am  submitting  for  printing  in  the 
Rkcoro  a  radio  address  delivered  by  my  colleague,  Hon. 
RicHASo  M.  Kleberg,  on  Friday  evening,  March  16,  1934.  on 
the  subject  of  the  legislative  program  affecting  the  conser- 
vation of  wild  life. 

The  address  is  as  follows: 

I  come  to  you  this  afternoon  Inspired  by  a  combination  of  what 
I  consider  to  be  both  a  happy  privilege  and  a  duty.  I  bring  you 
the  most  Important  message  affecting  the  conservation  of  wild  life 
that  we  have  received  in  a  generation.  I  mean  this  in  all  sincerity 
because  thoee  of  \is  In  Congress  who  have  witnessed  the  trends  in 
wild-life  thought  and  legislation  feel  that  the  movement  for  pro- 
tection and  restoration  of  the  wild  life  of  oxu  country  has  reached 
the  highest  point  of  perfection  heretofore  attained.  In  fact,  for 
the  first  time  our  country  finds  itself  permanently  fortified  along 
lines  which  insure  that  future  generations  will  not  be  deprived 
of  some  of  the  keenest  pleasures  and  experiences  that  those  of  us 
In  past  generations  have  enjoyed. 

Permit  me  to  review  what  this  legislative  program  Is  and  then 
to  tell  you  some  of  the  advantages  which  Inevitably  will  follow. 
On  Monday  of  last  week  the  House  passed  three  permanent  laws, 
the  combined  provisions  of  these  constituting  a  broad,  permanent, 
and  far-reaching  national  program  for  the  restoration  of  our  wild- 
life resources.  These  bills  are  popularly  known  or  referred  to  as 
the  "  duck  stamp  "  bill,  the  "  coordination  bill  ",  and  the  "  Joseph 
T.  Robinson  national-forest  refvige  bill."  All  three  of  these  had 
previously  passed  the  Senate  and  two  of  them  had  already  been 
slgnsd  by  the  President.  It  was  my  particular  privilege  to  have 
introduced  two  of  these  measures  In  the  House  of  Representa- 
tives— the  "  duck  stamp  "  bUl  and  the  coordination  bill.  The  com- 
panion meastires  in  the  Senate  were  introduced  by  Hon.  PaKDEaicK 
Waix;ott.  of  Connecticut,  Chairman  of  the  Senate  WUd  Life  Com- 
mittee. It  was  also  my  privilege  to  present  all  three  of  these 
measures  to  the  House  Conunlttee  on  Agriculture  for  Its  approval 
and  then  to  steer  them  through  the  Hoiise  to  final  passage.  Their 
provisions  are  as  follows: 

The  "  duck  stamp  "  bill  provides  that  all  shooters  of  migratory 
waterfowl  shall  pxirchase  at  convenient  post  offices  a  •!  stamp, 
which  must  be  attached  to  their  State  hunting  license  or  certifi- 
cate. In  the  House  this  bill  was  amended  to  exempt  from  its 
operation  minors  under  the  age  of  16  and  resident  owners,  tenants. 
or  share  croppers  who  shoot  migratory  fowl  on  their  own  prop- 
erty when  found  endangering  cn^M  la  property.  Ninety  percent 
of  the  money  raised  by  the  sale  of  these  duck  stamps  will  be  used 
for  the  purpose  of  operating  and  maintaining  waterfowl  sanc- 
tuaries throughout  our  country.  These  sanctuaries  will  be  in- 
violate in  which  no  shooting  or  himtlng  will  be  permitted.  They 
will  constitute  the  breeding,  nesting,  resting,  and  feeding  grounds 
of  our  ducks,  geese,  and  other  waterfowls  in  their  migrations  north 
and  south  across  our  continent.  While  no  accurate  figures  are  at 
present  obtainable  as  to  the  amount  of  money  the  sale  of  these 
duck  stamps  wiU  bring  in.  under  estimates  by  official  agencies  and 
others  It  is  reasonably  certain  that  about  91.000,000  a  year  wUl  be 
raised  for  the  purchase  of  these  sanctuaries.  The  "  duck  stamp  " 
bill  places  a  large  share  of  the  responsibilities  for  restoring  and 
maintaining  o\ir  waterfowl  population  upon  those  who  receive  the 
direct  benefits  In  the  way  of  more  birds  and  better  shooting. 
Every  conservation  agency  in  America  supported  this  bill,  as  well 
as  multiple  thousands  of  individual  sportsmen  and  bird  and  game 
lovers.  Never  has  there  been  such  unanimous  public  opinion  for 
and  back  of  a  conservation  measure. 

Those  of  you  who  have  followed  legislation  for  the  protection 
of  game  and  the  wild-life  resources  of  our  country  wUl  recall  that 
a  few  years  ago  what  was  called  the  "  dollar  license  and  public 
shooting  grounds  bill  "  was  introduced. 

This  bUl  was  properly  confronted  with  whole-hearted  opposi- 
tion from  every  corner  of  our  country  and  you  should  know  the 
difference  between  that  Dill  and  the  present  **  duck  stamp  "  bill  to 
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prevent  confusion  which  has  been  brought  about  through  state- 
mente  by  misinformed  persons,  as  well  as  in  some  Instences 
through  press  notices  which,  while  weU  Intentloned  were  not  con- 
versant with  the  facts.  In  the  case  of  the  dollar  license  and 
public  shooting  grounds  bill  revenues  which  were  raised  from  the 
license  were  intended  for  the  purchase  and  development  of  public 
shooting  grounds  where  sportsmen  could  congregate  and  shoot 
ducks  and  geese,  thus  providing  for  a  concentrated  slaughter  of 
the  birds,  with  no  provision  for  places  where  they  might  breed 
nest,  rest,  and  feed,  a  principle  which  could  Inevitably  mean  noth- 
ing other  than  the  more  immediate  extinction  of  our  wild  life  re- 
sources and  m  Its  final  effect  be  directly  opposed  to  the  best  In- 
terests of  our  people,  our  sportsmen,  and  our  wUd  life.  On  the 
other  hand,  the  "  duck  stamp  "  bill  provides  that  the  revenue 
raised  thereunder  wUl  be  used  for  the  purchase  and  maintenance  of 
inviolate  sanctuaries  or  refuges  for  oiur  birds,  where  no  shooting 
will  be  permitted  at  all.  A  practical  mind  could  readUy  see  that 
the  Inevitable  Increase  and  surplus  of  the  birds  thus  given  an 
opportunity  to  multiply  In  their  migration  from  protected  nest- 
ing and  feeding  areas  will  benefit  ova  sportsmen  and  our  yoimger 
generation  by  providing  what  we  hope  wlU  be  an  inexhaustible 
source  of  supply.  The  declining  waterfowl  population  must  be 
restored  before  more  shooting  is  permitted  or  possible.  So,  briefly 
the  old  public  shooting  ground  bUl  provided  for  the  prompt  ex- 
tinction or  extermination  of  nature's  source  of  many  of  our  out- 
door pleasures,  where  the  "  duck  stamp  "  bill  Just  enacted  guaran- 
tees both  protection  and  an  increase  In  the  Joys  of  the  life  the 
outdoors  holds  in  store  for  oxir  people. 

One  million  dollars  a  year  over  a  period  of  years  In  this  restora- 
tion process  will  not  only  Increase  the  waterfowl  population  but 
will  be  of  enormous  benefit  to  the  agricultural  interests  of  the 
country.  To  create  or  restore  a  waterfowl  sanctuary  requires 
certain  water  levels.  This  stable  water  level  Is  provided  by  the 
construction  of  dikes  and  dams  for  the  Impounding  of  water. 
In  such  areas  marshes,  grasses,  and  reeds,  as  well  as  other  plant 
life  affording  both  shelter  and  food  few  waterfowl,  will  be  produced. 
Permit  me  to  digress  to  call  your  attention  briefly  to  the  Im- 
portant relation  of  the  coordination  bUl  to  both  the  "  duck  stamp  " 
bin  and  Senator  Robinson's  bill.  The  stabUlzlng  Influence  of  the 
water  levels  In  these  various  refuges  will  be  a  vital  and  Important 
factor  in  raising  the  sublrrigation  water  level  or  water  table  of 
the  adjacent  and  surrounding  farm  lands  below  these  refuges.  In 
the  past  there  has  unquestionably  been  a  great  amount  of  highly 
imfortimate  and  ill-advised  drainage  vrtthout  regard  to  Its  effect 
upon  the  natiiral  resources  of  the  country.  I  am  convinced  that 
under  the  coordination  bill  great  and  valuable  research  will  be 
developed  and  truths  brought  to  light  which  will  mean  much  to 
every  section  of  the  coxmtry  engaged  In  agriculture.  Not  only  om* 
water  tables,  so  Important  to  thoee  who  till  the  soil,  but  the  sub- 
terranean water  levels  Involved  In  wells  will  be  protected  from 
the  constant  lowering  process  which  has  followed  In  the  destruc- 
tion of  certain  natural  courses  for  the  flow  of  water  imder  nature's 
law  by  this  ill-advised  drainage,  and  so  forth.  There  are  only  two 
possible  causes  for  the  lowering  of  our  water  tables  and  the  sub- 
terranean level  of  water  in  wells.  One  is  caused  by  drought  or 
lack  of  rainfall  over  long  periods  on  the  watemheds  which  supply 
them  and  the  other  is  the  diversion  of  the  natural  flow  of  water 
on  these  watersheds  and  the  dissipation  through  drainage  and 
evaporation  of  the  great  natural  reservoirs  which  supply  these 
levels. 

A  word  In  conclusion  with  reference  to  the  "  duck  stamp  "  bill. 
This  measure  will  provide,  through  strategically  located  sanctu- 
aries, for  a  more  orderly  and  leisiirely  migration  both  to  and  from 
the  breeding  and  nesting  grounds  of  these  birds  In  their  »nnual 
migrations.  The  present  highly  developed  network  of  Unes  of 
transportation  and  the  development  of  speed  In  transit  of  the  past 
few  years  has  brought  about  a  sltxiatlon  which  makes  it  possible 
for  himdreds  of  sportsmen  to  be  ready  and  waiting  for  these  birds 
•t  practlcaUy  every  place  within  our  land  where  they  might  alight 
in  their  ml^«tlon  during  hunting  seasons  variously  arranged  In 
different  States.  This  situation.  In  effect,  provides  that  the  bands 
of  ducks  and  geese,  when  they  head  south,  will  constantly  b« 
shunted  onward,  without  a  chance  to  rest  in  our  country,  until 
they  reach  Mexico  «■  other  southern  climates,  where  there  are  no 
game  laws  and  where  these  birds  are  destroyed  by  market  hunters. 
In  Mexico,  for  Instance,  a  very  large  percentage  of  the  birds  killed 
for  market  ptirpoees  spoU  before  they  can  be  sold  In  the  non- 
refrigerated.  (q>en-alr  center  markets,  where  they  are  sold  all  over 
Mexico.  The  "  duck  stamp  "  bill  will  Inevitably  cxutall  the  south- 
em  limits  of  the  migration  oi  many  of  our  varieties  to  where  vast 
numbers  of  both  ducks  and  geese  will  never  go  farther  south  than 
the  southernmost  estaldiahed  sanctuaries  under  this  bill. 

The  restoraUon  and  perpetuation  ot  our  wild  life  go  hand  In 
hand  with  the  farming  Interests  of  our  country.  There  is  no  con- 
flict between  the  two.  although  in  times  past  this  fact  has  not 
been  as  weU  xmderstood  as  It  will  be  In  the  futxire.  Bvery  move- 
ment toward  the  Increase  ot  wild  life  Is  a  movement  which  will 
ultimately  benefit  the  farmer.  I  am  hnppj  to  know  that  recently, 
at  a  conference  held  under  the  direction  of  the  Senate  WUd  Life 
Committee  on  January  25.  there  were  present  representatives  from 
the  Farmen'  "'nlon.  the  National  Orange,  and  the  American  Farm 
Bureau,  the  tnree  great  agencies  representing  the  agrlcultiu^  and 
farming  interests  of  the  United  States.  They  Joined  with  the  rep- 
reeentatlves  of  all  of  the  conservation  organizations  of  the  coim- 
try.  Including  the  official  State  agencies,  in  endorsing  the  three 
bills  which  I  have  mentioned.  This  was  a  new  day  for  con- 
•arvatlon. 
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The  coordination  bUl  in  Itself  estabUshes  a  poUey  of  coopera- 
^.t^^"'^*.^***'  departments  and  bureaus  engaged  In  con- 
servation acUvitles.  It  may  be  interesting  to  know  that  our  wUd- 
Ufe  resources  are  admlnUtered  In  some  degree  by  all  of  our 
Federal  departments,  although  the  Departments  of  Agrtcxilture. 
tnl^J^'-  ^**  Commerce  play  the  most  Important  parU.  Under 
l^  Pepartment  of  Agrictiltiu^  we  have  the  Biological  Survey  and 
tne  i-^rest  Service.  Under  Commerce  we  have  the  Bureau  of  Flsh- 
^^t^t  ^^^^  the  Interior  we  have  the  national  parks  and  the 
^r«^»^»fii°^°^.  ^°  coordinate  the  activities  of  these  depart- 
2^nS«^  brliig  about  a  closer  cooperation  and  working  uAder- 

SU^^^^vt?  ^^^^  ^'^***  P**"*=y  '"  "^^"^  "'••  •"  the  purpose, 
behind  this  bUl.  Under  its  provisions  utlllzaUon  may  be  made 
^^ZV  «trcams  our  foresU.  and  our  pubUc  domain  la  the  develop- 
ment of  a  great  restoraUon  program  for  wUd  life. 

POLLUTION 

Under  the  coordination  bUl  there  wUl  be  begun  a  Nation-wide 
correcuon  of  conditions  which,  through  poUutlon  of  our  streams, 
!I^,^»  _  Inland  bays,  has  caused  untold  destruction  of  flah. 
mlgratOTy.  shore,  and  song  birds,  as  well  as  In  some  cases  seri- 
ously affecting  Important  man^n^Bitan  wild  life 

fZ^  S.' »°***^''°^*  *■«*"«•  ^^^  "^  intrciduced  by  Senator 
jcwBPH  t^Robinson.  of  Arkansas,  the  majority  leader  of  the  Sen- 
ate. By  ExecuUve  order  the  President  of  the  United  SUtes  may 
w^**^  designated  areas  within  the  national  forests  and  on  the 
pubUc  domain  for  the  protection  of  our  wUd-Ufe  reaouroes. 
^eee  ar^  must  obtain  the  approval  of  the  States  within  which 
tney  are  to  be  located,  thus  saving  any  question  as  to  State  riahta 
in  the  management  and  control  of  lU  own  wUd-llfe  resources 
.11  «V^S"  "*•  K«*te^  benefit  that  wild  life  will  receive  from 
Ml  Of  the  recovery  programs  la  that  which  wlU  come  from  the 
r^ml^^^L™**.!?^"^^^  **°**  ^"^  commerelal  agriculture.  There 
^t  iit^^  ^^°^  °f  *<'^  °^  so-called  ••  farm  land  "  which  are 
not  capable  of  producing  enough  to  Justify  their  cultivation,  yet 
they  have  entered  into  competition  with   more  favorable  land. 

♦V  °S.  °^"_P"***"''*^°^  ■"»"••  "*«»  !*»<»■  »»e»P  to  depreciate 
the  selling  price  of  aU  agricultural  producta.  Th«e  was  raoently 
created  a  Federal  Surplus  Relief  Corporation,  with  the  Oovermnent 
"*w  '^^  stockholder,  the  purpose  of  which  is  to  purchase  these 
submarglnal  areas  wherever  they  may  be.  removing  them  from 
cultivation  and  placing  them  In  the  public  domain.  Many  mU- 
llons  of  dollars  wUl  be  expended  In  such  purchases.  This  elves 
to  the  friends  of  conservation  a  great  hope.  Many  of  these  Uods 
are  Ideally  suitable  for  a  great  restoretlon  program  for  mlgratorr 
and  upland  game  birds,  as  weU  as  for  the  four-footed  mITUm.i/ 
Former  swamp  areas  which  have  been  drained  wUl  xindoubtedly 
be  Included  In  these  ptuxUiaees  and  by  the  utUlzatlon  of  CCO 
camps,  these  areas  can  be  restored  to  their  former  highly  bene- 
ficial Tise  to  wUd  fowl.  Those  areas  in  which  ducks  and  geese 
do  not  play  an  Important  part  may  well  serve  an  excellent  pur- 
pose In  the  restoration  of  upland  game.  When  the  plow  no  longer 
turns  ito  furrow,  rank  vegetation  develops  and  a  cover  and  food 
supply  Is  established  for  many  varieties  of  upland  game 

Behind  these  measures  is  something  more  than  Just  the  reetora- 
tlon  of  our  wUd  life.  Thoee  of  us  who  have  for  the  past  genera^ 
tlon  been  outdoore  men,  have  witnessed  a  gradual  but  certain  de- 
cline In  the  niunbers  of  our  birds  and  our  awimai^  xhls  greet 
heritage,  which  came  to  mb  from  our  pioneer  ancestor*,  would. 
in  another  generation,  pass  away  unlees  thoee  of  us  today  took 
measures  to  perpetuate  It.  The  boys  and  girls  of  today  are  the 
men  and  women  of  tomorrow  and  they,  too.  should  have  the  rlsht 
to  enjoy  what  we  did  yesterday. 

I  am  extremely  proud  that  It  haa  been  my  privilege  to  have 
been  one  oi  the  many  who  has  ssslsted  In  eetebllablng.  onoe  and 
for  aU.  this  great  program  looking  toward  the  conservation  of  our 
wild  life,  which  after  all  means  so  much  to  us  In  healthful 
recreation  and  the  buUdlng  up  of  a  sturdy  people. 

Conservation  Is  on  the  hl^  road.  TTie  berrters  which  have 
so  handicapped  progress  In  the  pest  hare  been  removed.  Con- 
gress, which  U  responsive  to  the  NaUon.  has  awakened  to  the 
value  of  these  natural  resources  In  wild  life. 

I  thank  you  for  this  opportunity  of  giving  you  this  message 
of  hope  and  cheer.  " 

AGUCULTintX  AHD  THX  SUQAI-BKIT  DTSTTSTST 

liCr.  COCHRAN  of  Pennsylvania.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rccou  by 
including  a  speech  upcm  agriculture  and  the  sugar-beet  In- 
dustry, delivered  by  our  colleague,  the  gentlonan  from 
Michigan  [Mr.  Woodbuff],  over  the  radio,  at  Washington. 
D.C  <m  March  17.  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  COCHRAN  of  Pennsylvania.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rbcobo.  I  Include  the 
following: 

My  friends,  one  of  the  many  things  engaging  the  attention  of 
Congress  at  the  present  time  is  the  bill  to  make  sugar  one  of  the 
basic  agricultural  commodities  under  the  Agricultural  Adjustment 
Act.  If  the  bill  should  be  adopted,  it  is  proposed  by  the  admin- 
istration to  Immediately  reduce  the  American  production  of  beet 
sugar  300,000  tons  and  give  tbat  additional  tonnage  to  Cuba,. 
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TtalB  la  tha  flrrt   step  tmmrd  stm  fortbar  rsductUm   and   th« 
•nal  aastnuttiai  of  Uie  Amarlcan  taet-sugar  industry. 

Km.  HnuT  A.  WaUaca.  aacretary  of  Agrleulturt,  has  charge  of 
tba  admlxUstratloD  ctf  the  Afrleultuxal  Adjustment  Act.  Assistant 
to  ICr.  Wallace  Is  Prof.  Rezford  Q.  Tugwell.  The  gentleman 
vho  vUl  bMft  charge  at  the  administration  of  sugar.  If  this  bin 
ibovM  baeoBaa  the  law.  U  Mr.  A.  J.  8.  Weaver.  An  three  at  theae 
gsnttomea  ate  on  xceord  as  beUerlag  the  sugar-beet  and  sugar- 
aat»  Industry  in  this  cocmtry  to  be  tartftetent.  and  that  as  such 
Its  ezisteace  not  JtHtlfled. 

There  are  more  than  1004100  American  fsrmars  raising  sugar 
kaats.  They  are  planting  ea^  year  more  than  ljOOO.000  of  the 
■aoat  fertile  aerea  In  the  land  to  this  crop.  The  augar  beet  Is  a 
caab  crop:  it  la  the  one  depended  upon  to  pay  the  taxes  on  their 
farms  and  to  meet  the  moitgage  paymenta.  In  other  words.  It 
Insures  the  baet-ralslng  farmers  economic  life  at  a  time  when 
other  farmers  are  being  dlsposwessed  by  the  tens  of  thousands  be- 
cause of  their  inability  to  pay  their  taxes  or  meet  their  mortgage 
ohtlgatlons. 

The  proposal  of  the  administration  and  the  pubUc  statements 
of  the  gentlemen  I  have  named  very  eleaily  indicates  that.  If 
adopted,  the  complete  destruction  of  the  beet  sugar  izidustry  win 
eventuaUy  follow.  The  adoption  of  this  bill  as  introduced  wlU 
be  the  first  successful  step  to  this  end.  I  Ond  myself  In  disagree- 
ment with  this  part  of  the  administration's  program. 

T%e  President  has  expressed  some  concern  about  the  increasing 
retail  price  of  sugar.  I  have  secured  ftom  the  Government  De- 
partments records  of  the  average  price  to  the  consumer  of  this 
commodity  dtulng  the  past  45  years,  and  I  nnd  that  during  the 
a-year  period  of  1933  and  1933  the  American  housewife  bought 
her  sugar  for  leas  than  any  other  like  period  throughout  that 
kmg  term  of  years.  The  Presidential  Infonnatlan  on  this  point 
would  seem  to  be  Inaccurate. 

The  President  alao  expreusf  concern  about  the  rehabilitation 
of  the  market  for  our  |x-oduetB  in  Cuba.  In  a  bulletin  issued  by 
the  United  States  Oepaitment  of  Commerce  In  1933.  It  i»  stated 
that  It  is  apparent  that  rehabilitation  of  our  market  In  this 
laland  to  not  poaalble,  because  of  the  recent  diversification  of 
agrteoltural  crops  In  that  laland.  and  becauae  our  Cuban  neigh- 
bors have  learned  the  value  of  producing  every  possible  com- 
modity at  home,  and  have,  behind  high  Cuban  tariff  waUs, 
brought  about  the  construction  of  industries  which  now  produce 
many  of  the  products  which  she  recently  bought  from  us.  The 
Presidential  hxformatlofn  on  thto  point  woUld  seem  to  be  at  least 
iBoomplete. 

I  am  satlatlad  that  the  President  Is  in-advlsed.  and  X  voice 
ay  erttletsm  as  one  who  puts  love  of  country  above  partisanship 
In  a  Unoere  effort  to  warn  this  administration  of  what  this  pro- 
gram win  do  to  the  sugar  industry,  the  farmers,  the  workere  In 
ttee  sugar  factories,  the  workers  on  the  railroads,  and  In  other 
toduatnea  which  furnish  neceseary  supplies,  together  with  the 
sngar  consumers  at  this  country,  it  this  program  is  carried  out. 
I  believe  that  alnae  the  destinies  of  this  Nation  have  been  ao 
wholly  and  completely  Intrusted  to  the  present  Chief  Executive, 
It  to  the  duty  of  every  Member  of  Congress  and  every  citlaen  of 
^e  United  States  to  aid  him  by  constructive  criticism  and  sug- 
gBBtlon:  and  ft  la  for  thto  purpose  that  I  present  the  iacU  as  to 
what  thto  program  really  means. 

I  want  tt  clearly  understood  that  I  am  not  leveling  pefaonal 
ovttletom  at  the  Prsetdent  of  the  United  Statea  or  at  any  other 
oBtelal  of  the  administration,  >*«*^^»ffr  thto  to  not  a  matter  of 
peraonalttlee.  It  to  a  matter  of  the  gravest  and  moat  vital  eco- 
nomic fimdamentato  concerning  the  welfare  of  every  Tr^n.  woman, 
and  child  In  thto  eonntry.  Therefore,  my  oppoattlon  to  not  an 
apptrntUuu  to  panona.  but  to  an  opposition  to  the  program 
proposed. 

It  to  weU  known  here  In  Washington  that  there  has  been  a 
persistent  attempt  to  destroy  the  American  sugar -heat  Industry 
By  a  aaaaU  groop  of  ftnanctal  tnterests.  centered  principally  in 
Hew  York  and  xm  the  eastern  seaboard,  who  control  ptacUcally 
the  whole  of  the  Cuban  sugar  Industry.  Bundreds  of  millions 
of  dollars  have  been  Invested  In  Cuban  sugar  plantations  and 
miBs  by  thto  llttte  group  of  eastern  financiers. 

It  must  be  remembered  that  every  Job  held  by  a  low-wage 
foreign  labever  In  the  Otfban  sugar  tadwstiy  nMsns  one  less  job 
at  higher  wages  for  the  American  worklngman.  Bvery  pound  of 
-*  produota  raised   In  the  tropics  and  sold   in  tbta  country 

I  poKiBd  leas  of  pralltable  sugar  that  may  be  ralaed  toy  the 


TlM  Presldaat  la  hto  message  made  It  clear  that  he  beUcvaa 
ttie  admtntstaratUm  program  regarding  sugar  wlU  reeult  in  a  saving 
to  the  Ameslcaa  eonswner.  Kothlng  to  more  dear  or  better 
proven  than  that  without  domestic  competition,  foreign  acKar  to 
Incapable  at  pdce  oontroL  Thto  was  dearly  demonstrated  in  1919 
and  1990.  Xvery  housewife  of  that  day  win  long  remember  that 
so-called  "  sugar  debauch  "  when  the  Cuban  sugar  Interests  raised 
their  raw -sugar  price  from  5>4  cents  pn-  pound  to  3SH  cents  per 
poond  within  a  few  months,  and  Anally  oompdled  the  American 
copyaner  to  pay  33  cants  per  pound  for  thto  aseessary  food 
product,  merely  because  the  beet -sugar  supply  had  been  exhausted 
azMl  the  Cuban  supply  dominated  the  American  market. 

Keq;>  In  mind  that  the  identical  tnteresta  who  perpetrated  that 
atrocious  piece  of  piracy  i^Mn  the  American  ooBsumeis  aie  ex- 
actly the  same  lateraats  that  oontrol  the  Cuban  sugar  Industry 
today  and  which  wlU  control  that  industry  when  the  domestic 
Industry  has  been  destroyed.  They  r^iresent  In  numerous  ln> 
stances  the  same  Uadlvldxiato  who  have  participated  In  the  piradaa 
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n  air  mall,  ocean  man.  aircraft  manufacturing,  sto<A  jobbing,  and 
>ank  speculation  upon  the  American  people. 

What  person  to  there  within  the  sound  of  my  voice  who  for  a 
Boment  questions  what  the  result  would  be  If  this  group  should 
tgain  control  the  American  sugar  market?  What  man  or  woman 
RTlthln  the  sound  of  my  voice  doubts  for  a  moment  what  the 
"esult  will  be  If  foreign  sugar  producers  are  able  to  destroy  the 
lomeetlc  Industry  and  then  set  the  price  that  they  would  charge 
he  American  citizen  for  his  sugar? 

Do  you  know,  my  friends,  that  the  sum  wrung  from  the  pockets 
>f  the  American  consumers  in  that  one  sugar  debauch  of  1919  and 
.930  was  more  than  sulBcient  to  erect  enough  beet-sugar  factories 
n  this  country  to  supply  our  entire  requirements?  Do  you  know 
hat  thto  levy  placed  upon  American  constimers  by  those  in  control 

irf  the  Cuban  stigar  industry  was  greater  than  the  duty  collected 
m  an  sugar  imported  from  Cuba  in  the  foUowlng  5  years? 

Sva7  year  the  present  duty  on  sugar  saves  the  American  con- 
Eumer  hundreds  of  millions  of  doUars  by  preserving  the  beet-sugar 
ndustry  and  thus  keeping  the  price  at  a  reasonable  level.  To 
>laoe  thto  commodity  upon  the  free  list,  or  to  destroy  in  other 
ways  the  American  beet-sugar  Industry,  means  not  alone  taking 
torn  the  American  consumer  that  contingent  Insurance  against 
ilgh  prices  for  thto  product  but  it  means  that  more  than  a  million 
teres  of  farm  land,  now  devoted  to  sugar-beet  culture  will  be 
levoted  to  other  crops  already  surfeiting  our  markets.  Hundreds 
it  thousands  of  farmers  wiU  be  deprived  of  a  profitable  cash  crop; 
lundreds  of  prosperous  farming  communities,  which  owe  their 
>rtaperity  to  the  establishment  of  beet-sugar  factories  In  their 
nldst,  win  be  deprived  of  these  benefits:  scores  of  thousands  of 
armers  who  today  use  the  money  they  receive  for  their  evigar  beets 
o  pay  their  taxes,  which,  without  such  money,  could  not  be  paid 

I  luring  theee  times,  will  face  eviction  and  ruin.  It  is  the  one  crop 
ijxjn  which  the  American  farmer  can  safely  count  a  profit  when 
le  plants  hto  seed.     Por  that  reason  it  Is  without  question  the 

most  valuable  crop  that  any  farmer  raises  In  any  beet-sugar-pro- 

<  tuclng  section  of  this  country. 

These  gentlemen  I  have  mentioned  earlier  in  my  remarks  seem 
o  beUeve  that  we  In  thto  country  should  buy  everything  we  need 
n  the  cheapest  market,  regardless  of  where  in  this  wide,   wide 

'rorld  that  market  may  be. 

If  that  program  were  followed  as  a  sound  theory  of  economics, 
''ewotiid  buy  our  beef  from  Argentina;  our  wheat  from 
i  Jgwitlna,  Canada,  and  Australia;  our  wool  and  mutton  from 
i  Lustralla  and  Argentina;  our  shoes  from  Czechoslovaltla;  our 
(oal  from  Bigland;  our  dairy  products  from  New  Zealand  and 
]  )eninark;  our  beans  and  peas  from  Japan,  our  pork  products  from 
]  >enmark;  o\ir  tomatoes  from  Mexico;  our  onions  from  Spain.  We 
nonld  buy  eur  cotton  from  India  and  Egypt  and  In  the  future 
1  rom  BraoU  and  Russia;  our  cheese  from  Italy  and  Denmark.  We 
uould  buy  our  machinery  and  cutlery  from  Great  Britain.  Ger- 
laany.  and  Japan;  ova  chemicals  from  Germany;  and  so  on  ad 
i  iflnltum.  And  by  so  doing  we  would  surrender  once  and  for  aU 
t  ae  thing  that  has  brought  mc»e  peaee.  comfort,  and  happiness 
ta  the  American  people  than  all  else,  and  that  is  the  American 
8  (andard  of  Uving.  And  f xirther,  we  would  surrender  that  splendid 
G^>adty  for  self -containment  which,  together  with  thousands  of 
t  lUes  of  salt  water  on  the  eastern,  southern,  and  western  borders. 
I  Laoes  us  In  a  peculiar  position  on  this  globe  for  security,  prosper- 
1  ;y,  peace,  and  happiness.  In  these  hectic  days,  when  ev«7 
ration  In  the  world  Is  becoming  self-sustaining  as  rapidly  as 
Foasihle,  these  facts  are  not  without  grave  importance. 

The  Secretary  of  Agrlcultiuv  In  a  reoi>nt  statement  in  which  he 
a  >caks/rf  an  eoonomle  program  that  appeals  to  him  said: 

"Thto  wUl  Involve  a  radical  reduction  in  tariffs  that  might 
Birkmaly  hurt  certain  industries  and  a  few  kinds  of  agricultural 
tusinesaes.  such  as  sugar-beet  growing  and  flax  growing.  It 
Edght  also  cause  pain  for  awhile  to  woolgrowers  and  to  farmers 
ibo  Mipply  material  for  various  edible  oito.  I  think  we  ought 
t  >  face  that  fact.  Now.  if  we  are  going  to  lower  tariffs  radically 
t  Here  may  have  to  be  definite  planning  whereby  certain  indus- 
t  rlee  or  buslBesBes  wlU  have  to  be  retired.  The  Government 
I  light  have  to  help  furnish  means  for  the  orderly  retirement  of 
saeh  bustaesses  and  even  select  those  which  are  thus  to  be 
rttlred." 

In  eoodUElon.  my  friends,  I  wish  to  say  that  I  cannot  escape  the 
a  Inlster  Impart  of  t*»st  statement  of  the  Secretary  of  Agriculture. 
Itseenjs  to  me  that  thoee  words  should  arrest  the  attention  trf 
t  very  citlaen.  every  business  man,  every  industry  in  thto  country, 
I  ecaiae  who  to  going  to  decide  if  stKh  a  program  to  adopted  based 
xpcax  such  phllosof>hy  as  that?  ¥rho,  I  ask,  to  going  to  decide 
vhat  buslnesaes  shaU  be  destroyed,  irtiat  businesses  shaU  be  per- 
ziltted  to  Uve,  what  cltiaens  shaU  be  ctmdemned  to  have  their 
tuBlneas  destroyed,  and  what  citisens  shaU  be  favored  by  per- 
il dttlng  their  businesses  to  live?  What  agency  wUl  control,  what 
ladlTldual  win  be  the  all-powerful  arbiter,  business  executioner, 
e  nd  what  motives  flnaUy  might  actuate  such  an  individual? 
T  rhy,  my  friends,  when  I  consider  these  points  in  the  light  of  the 
a  tuatlon  and  in  the  light  of  the  whole  phUoeophy  of  a  free 
d  emocratlc  government,  I  stand  appaUed  at  the  future  posslbllltlea 
c  r  such  a  program. 

DUTT  or  THE  REFITBIJCAN  PAITY 

Mr.  8NELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
e  ctend  my  remarks  in  the  Record  by  printing  a  speech  made 
b  ir  my  colleague,  the  gentleman  from  New  York  [Mr.  Waos- 
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WORTH],  yesterday  before  the  Women's  Republican  Club, 
Washington,  D.C. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

A  party's  right  to  live  depends  upon  Its  willingness  and  abUity 
to  serve  the  country.  Lacking  the  ideal  of  service,  a  political  party 
Immediately  degen^rate8  into  a  mere  Job-making  and  Job-holding 
device,  despised  and  dreaded  by  aU  thoughtful  people.  The  Re- 
publican Party  came  Into  being  at  a  time  of  great  national  crtoto 
and  devoted  its  young  energies  to  the  service  of  the  coimtry.  On 
other  occasions  since  the  days  of  Lincoln  it  has  met  important 
Issues  with  courage  and  determination,  and  it  to  well  to  know 
that  whenever  It  has  done  so  it  has  enjoyed  the  overwhelming 
confidence  of  the  people.  And  by  the  same  token,  when  the  party 
falters  or  evades  a  fundamental  Issue,  it  suffers  defeat.  Its  ex- 
perience In  thto  respect  in  recent  years  should  not  be  forgotten. 
I  am  convinced  that  an  issue  to  artolng  In  thto  country  which 
demands  once  more  the  service  of  the  Republican  Party.  I  vis- 
ualize a  long  battle,  engaging  the  earnest  attention  of  millions  of 
people.  It  win  be  a  political  battle,  foiight  with  poUtlcal  weapons. 
It  wUl  be  waged  up>on  a  fundamental  question  more  Important 
than  any  we  have  encountered  since  Lincoln's  time.  Let  us  see 
what  has  been  going  on  diiring  thto  last  year,  and  what  we  shaU 
have  to  face  in  the  near  future. 

The  Congress,  upon  the  recommendation  of  the  President,  has 
enacted  a  large  number  of  measures  having  for  their  purpose  the 
overcoming  of  the  depression.  These  measures  have  come  along 
with  bewUderlng  rapidity.  AU  of  them  are  important,  many  of 
them  novel,  and  some  of  them  revolutionary.  H\ingry  for  reUef 
and  wlUlng  to  try  almost  anything,  the  coimtry  has  accepted  them 
and  has  given  to  them  and  to  the  administration  a  sympathetic 
and  optimistic  support.  Thoee  who  have  been  doubtful  as  to  the 
wtod(»n  and  efficacy  of  some  of  these  measures  have  fcvbome 
destructive  criticism  and  have  been  hoping  very  earnestly  that 
their  doubts  might  vanish.  A  tolerant  spirit.  Nation-wide,  has 
prevailed.  A  vast  engine  of  publicity  in  the  press,  on  the  screen, 
and  over  the  radio  has  kept  the  attention  of  the  public  riveted 
upon  the  so-oaUed  "recovery  prograjn."  It  to  fair  to  say  there 
has  never  been  anything  like  it  in  the  way  of  organized  propa- 
ganda. The  capacity  of  our  people  to  endure  a  thing  of  thto  sort 
to  extraordinary.  We  have  endured  it,  first,  because  we  long  for 
recovery  and.  second,  because  we  have  been  looking  upon  aU  these 
extraordinary  measures  as  being  merely  temporary — set  up  to  meet 
the  emergency  and  to  be  abandoned  the  instant  the  emergency  has 
passed. 

In  recent  weeks,   however,   it   has   become  perfectly  apparent 
that  these  measures  are  not  intended  to  be  merely  temporary. 
Throiigh   the  utterances  of  the  President  and  of  many  of  hto 
closest  advisers,  we  now  know,  absolutely,  that  It  to  the  inten- 
tion of  the  sponsors  of  these  measures  to  make  them  a  vital 
element  In  the  permanent  policy  of  the  United  States,  emergency 
or  no  emergency.    In  hto  message  at  the  op>enlng  of  the  Congress 
last  January  the  President  made  thto  reasonably  clear.    Hto  more 
recent  utterances  and  thoee  of  hto  lieutenants  leave  no  doubt 
whatsoever.    The    Issue    Involved    stands    before    us    In    definite 
outline.    It  stares  us  In  the  face.    We  cannot  Ignore  It  or  avoid 
It.    Some    of   the    more    Important    of   the    emergency   measures 
expire  in  Jime  of  1985,  a  Uttle  over  1  year  from  now.    I  have  In 
mind   especially   the  National   Industrial   Recovery   Act   and   the 
AgricuItTiral  Adjustment  Act,   thoee  two  measiires  which,   taken 
together,  represent  the  new  phUoeophy  of  government  which  It  to 
sought  to  Impose  upon  us  and  our  children.    It  to  to  be  assiuned 
that  as  the  month  of  June  in  the  3rear  1935  approaches,  the  admin- 
istration win  exert  Its  power  to  the  utmost  in  an  effort  to  persuade 
Congress  to  reenact  upon  a  permanent  basto  the  NJRA.  and  the 
AA.A.,  together  with  such  other  measures  as  may  fit  into  the 
general   scheme.    Every  liember  of  that  Congress  wlU  have  to 
face  the  issue.    Indeed,  tinleas  I  am  very  much  mtotaken.  we  shaU 
all  have  to  face  it  in  the  congressional  campaign  of  next  autumn. 
What  to  the  nature  of  the  Issue?    Let  us  be  a  little  more  specific. 
Por  a  little  over  140  years  the  American  Nation  has  maintained, 
without  substantial  change,  a  certain  fonn  of  government.     The 
Nation  has  grown  and  prospered  mightily,  imtll  today  it  to  the 
greatest  of  aU  nations.    The  form  and  functions  of  the  National 
Government  are  outlined  In  the  Constitution  of  the  United  States. 
And  what  to  more  imp<»tant,  some  of  the  very  vital  relations  of  the 
cltieen    to   hto    Government   are   expressed    in    the    Constitution, 
notably  in  the  Bin  of  Rights.     Jealous  of  our  privUeges  as  free 
men,  we  have  delegated  to  the  National  Government  certain  care- 
fuUy  specified  powers,  and,  at  the  same  time,  we  have  reserved  to 
the  States  and  to  ourselves,   the  people,  aU  those  powers  which 
are  not  specifically  delegated.     It  to  thto  reservation  in  favor  of 
the  people  that  speUs  Uberty  of  the  traditional  American  kind. 
If  that  reservation  to  to  be  wiped  out,  then  the  American  concep- 
tion of  liberty  wlU  perish.    It  to  now  proposed  to  do  that  very 
thing.     When  it  to  done,  the  whole  picture  of  American  life  wUl 
be  transformed  into  something  never  dreamed  of  by  any  respecta^ 
ble  number  of  people  prior  to  thto  very  year. 

Instead  of  a  Federal  union  of  States,  we  shaU  have.  In  effect, 
an  imperial  Government  centered  here  in  Washington,  with  its 
tentacles  wachlng  out  into  the  smaUest  community  and  creeping 
Into  the  very  homes  of  the  people.    To  aU  Intents  and  purposes 
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the  SUtes  wm  be  reduced  to  ivovlnees.  for  the  povvr  which  they 
now  enjoy  in  reguUtlng  their  home  affairs  and  the  daUy  Uvea 
Of  their  clttaens  wlU  have  been  taken  over  by  the  new  national 
government.  Thto  transformation  to  to  be  aehlered  In  order  that 
the  people  may  be  regimented  and  made  obedient  to  whatever 
economic  plan  to  deemed  to  be  good  for  them  by  the  Waahlncton 
bureaucracy,  with  thto  thing  established,  we  shaU  have,  I  sup- 
?!?*;^*  !f^"  °'  4-y«ar  plana,  each  of  them  ocrrespondlng  to  a 
presidential  term.  Soviet  Russia  fiuntohea  an  anatogy  td  they 
are  now  in  their  second  5-year  plan.  We  can  get  a  pretty  dear 
idea  of  some  of  the  detaUs  of  thto  thing  by  obewTtng  ths  regula- 
tions now  being  imposed  upon  industry  and  a|^tilt\ire  under 
N.RA.  and  A.A.A.  It  to  interesting  to  note  how  it  proceeds.  It 
starts  with  an  appeal  for  voluntary  cooperation.  It  moves  alona 
step  by  step.  ^ 

The  first  step  to  generaHy  pretty  short,  but,  having  been  taken, 
it  practicaUy  competo  the  taking  of  a  second  and  longer  step.  The 
second  step  brings  on  the  third,  and  so  on  to  the  end  of  the 
Journey,  at  which  we  find  the  dtlzen  subjected  to  outright  com- 
pulsion at  the  hands  of  the  Government,  which  threatens  him  with 
criminal  prosecution  If  he  should  dare  disobey.  He  to  to  be  told 
how  l<»g  he  ahaU  work  and  what  he  ahaU  be  paid.  The  Govern- 
ment win  dedde  how  much  he  shaU  produce  in  the  factory  and 
the  price  to  be  charged  for  the  product.  He  shall  be  told  how 
many  acres  he  may  plant  to  a  given  crop  and  how  many  bushels 
he  may  sdL  He  may  be  left  In  possession  of  hto  land,  but  iu 
management  win  pass  to  the  bureaucracy.  To  put  it  brlefiy,  the 
Government  win  decide  how  a  man  shaU  earn  hto  Uvlng.  whether 
it  be  In  a  dry-cleaning  estabUshment  in  Jackson vlUe. '  or  on  a 
wheat  farm  In  Kansas.  Many  of  you  may  say,  -Oh,  they  would 
not  think  of  going  as  far  as  that."  But.  I  ask  you  to  nots  the 
present-day  progress,  the  trend,  and.  indeed,  ths  vtolbto  goal  of 
NJtJL  and  AJLA. 

More  than  that,  remember  that  the  President  and  many  of  hto 
most  infiuential  advisors  have  already  given  pubUc  expression  of 
their  complete  approval  of  these  measures  and  aie  today  urging 
that  they  be  made  permanent.  They  are  devoted  to  t*>«f  phi- 
losophy of  reglmenUtion.  They  beUeve  In  It.  They  are  convinced 
that  the  race  would  be  happier  If  It  proceeded  en  masse  along  ths 
highway  of  life  guided  by  the  superior  wisdom  of  government. 
They  assert  that  the  old  system  has  faUed  and  that  the  new  system 
must  be  buUt  upon  its  ruins.  In  view  of  recent  utterancea  of 
those  In  command  of  our  Government  and  In  view  of  that  oombi- 
natlon  of  events  rapidly  unfolded  before  otir  very  eyea,  there  can 
be  no  doubt  whatsoever  that  we  are  face  to  face  with  a  tremen- 
dous issue.  And  what  wlU  ths  great  pvties  do  about  It?  I  am 
afraid  it  to  too  much  to  expect  active,  organised  resistance  from 
the  Democratic  Party.  Its  leaders  have  ordered  "about  face." 
No  matter  how  a  great  many  Individual  Democrats  fsel  about  thto 
thing,  the  Democratic  Party  ss  sn  organisation  to  marching  In  thto 
new  direction.  Shades  of  Jefferson  and  MadtoonI  What  would 
they  say  If  they  couia  see  their  party  now?  And  bow  about  the 
Republican  Party? 

Has  not  ths  time  come  wh^  onoe  more,  the  Republican  Party 
must  serve  the  Nation?  Stirdy  its  duty  to  dear.  It  must  qsing 
to  the  defense  of  the  Constitution.  It  must  contend  unoeaalngly 
for  the  preservation  of  the  American  conception  of  liberty.  In 
accordance  with  which  the  citlaen  to  the  master  of  hto  govern- 
ment and  not  Its  servant.  The  party  must  sst  up  a  nudeus  of 
resistance  against  thto  new  phUoeophy.  It  must  prodalm  aU  over 
again  that  Uberty,  a  thing  of  the  spirit,  to  far  more  predous  than 
any  material  advantage.  It  must  help  thto  generation  decide 
what  kind  of  ooimtry  the  next  generation  to  to  live  In — the  Amer- 
ican kind  or  the  Sovtot  kind.  The  battle  wlU  not  be  won  in  a 
day.  It  may  take  yeara.  No  matter  what  Its  length,  no  matter 
what  discouragements  and  set-backs  may  be  encountered,  tt  must 
be  fought  through  to  the  end.  It  to  the  duty  of  the  Republican 
Party  to  do  thto  very  thing.  It  to  the  only  instrument  that  the 
American  peopto  can  use.  Let  us  hope  that  It  win  enltot  for  ths 
diiration. 

nrDXPKNDKNT  OmCKS  APPBOPRXAnOW  BZLL 

Mr.  COLLINS  of  lifisslsslpi^.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rkcou  by 
printing  a  statement  on  the  automatic  promotions  In  the 
independent  offices  appropriation  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  In  committing 
the  independent  offices  appropriation  biU  to  conference.  In- 
terest was  so  great  in  Senate  amendments  numbered  14  and 
22,  dealing  with  Federal  salaries  and  veterans'  benefits,  re- 
spectively, that  two  very  important  amendments  were 
intrusted  to  our  conferees  for  adjustment  without  any  ex- 
pression as  to  the  views  of  the  Membership  thereupon.  I 
refer  to  Senate  amendment  numbered  19,  with  respect 
to  reestablishing  automatic  promotions,  and  to  Senate 
amendment  ntimbered  20.  with  respect  to  administrative 
promotions. 

In  the  same  measure,  Mr.  Speaker,  in  whldi  we  have 
refused  to  restore  all  the  benefits  of  which  veterans  were 
deprived  In  consequence  of  the  «y<^nomy  legislation  passed 
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at  tbe  last  session — refused  because  we  were  told  the  expense  | 
would  be  too  great,  that  the  expense  would  be  out  of  Joint 
with   the   administration's   fiscal   profiram — in   that   same 
measure  provision  is  made  for  promoting  people  on  the 
Federal  pay  rolls.    How  preposterous;  how  absurd! 

In  the  same  measure.  Mr.  Speaker,  it  Is  practicable  to 
make  provlsioa  for  restoring  10  percent  of  the  15-percent 
salary  cut.  but  it  is  not  practicable,  because  of  the  expense, 
to  do  the  fair  and  just  thing  by  the  veterans. 

Now.  I  want  you  Members  to  pay  attention  to  this,  because 
I  do  not  want  to  see  any  of  you  traced  unknowingly  in  the 
attitude  of  voting  for  a  conference  report  that  would  place 
you  in  such  an  indefensible  position. 

Several  hundred  million  or  a  billion  dollars  are  voted  for 
this,  that,  or  the  other  relief  agency,  and  we  hear  Members 
say.  "  I  voted  for  it,  but  where  is  the  money  coming  from?  " 
When  it  oomea  to  the  veterans,  caution  steps  in.  The  ad- 
monition that  the  expense  is  too  great  is  hearkened  to.  but 
there  appears  to  be  no  hesitancy  about  restoring  two  thirds 
of  the  pay  cut  or  promoting  people.  Where  is  that  money 
coming  from,  may  I  ask? 

Mr.  Speaker,  as  a  matter  of  truth,  it  Is  nothing  short  of 
madnww  to  be  promoting  long-time  ofllceholders  in  times 
like  these,  with  hundreds  of  thousands  of  people  practically 
(V  in  effect  upon  a  dole  and  millions  of  people  still  without 
gainful  employment. 

The  chairman  of  the  House  conferees  is  on  record  that  the 
poaition  of  the  House  on  amendments  nos.  14  and  23  will 
be  insisted  upon.  and.  if  in  vain,  that  those  amendments 
will  be  brought  back  to  the  House.  I  believe  that  the  con- 
ferees should  bring  back  amendments  nos.  19  and  20  for 
separate  action  by  the  House  if  the  Senate  will  not  recede. 

Senate  amendment  no.  20  is  totally  and  absolutely  inde- 
fensible, in  my  Judgment.  Senate  amendment  no.  19  is 
eqiiaUy  as  bad.  This  amendment,  however,  is  attached  to  a 
proposition  (Hlginatlng  in  the  House  designed  to  insure  that 
commissioned  ofDcers  of  the  services  embraced  by  the  joint 
pay  act  of  June  10.  1922,  would  receive  the  pay  of  the  rank 
to  which  advanced  in  accordance  with  law.  Some  question 
has  arisen  as  to  whether  or  not  the  House  proposal  would 
acccunplish  its  designed  purpose.  That  doubt  shcmld  be 
removed.  The  S^iate  amendment  strikes  out  the  provision 
and  lets  down  the  bars  completely,  except  as  to  the  5  percent 
triennial  increases,  which  are  continued  frozen  as  of  Jime  30. 
1932. 

The  greatest  hurt  to  commissioned  personnel  occasioned 
by  economy  legislation  concerns  junior  ofDcers  in  the  grades 
of  second  and  first  lieutenants  (ensigns  and  lieutenants. 
Junior  grade) .  I  believe  that,  if  we  should  take  care  of  these 
lads,  we  should  simply  be  righting  a  wrong.  Beyond  that  it 
la  Indefensible  to  go  at  this  time.  My  thought,  to  accom- 
plish that  change  and  no  more,  would  be  to  substitute  for 
the  language  oi  the  House  and  the  language  of  the  Senate 
a  provision  reading — 

(1)  Section  201  (siupendlng  automatic  Increases  In  compensa- 
tion) of  part  n  at  the  Legislative  Appropriation  Act.  fiscal  year 
1033.  Is  amended  by  Inserting  at  the  end  thereof  the  following: 
-  Ccmunenclng  Jxily  1.  1935.  nothing  In  this  section  shall  be  con- 
stmed  to  deprive  any  second  lieutenant  or  any  first  lieutenant  of 
tbc  Anay  aad  any  officer  of  corresponding  grades  of  the  services 
mentioned  in  the  Pay  Adjustment  Act  of  1922.  the  pay  of  the 
second  period  as  fixed  In  such  act.  plus  longevity  Increases  pro- 
Tld«d  for  In  the  tenth  paragraph  of  section  1  of  the  Pay  Adjust- 
ment Act  of  1922  earned  prior  to  July  1.  1932." 

The  money  we  would  save  by  refusing  to  go  along  with 
amendments  nos.  19  and  20  would  go  far  in  providing  gain- 
ful employment  for  persons  in  dire  need. 

PUBUC-GRAZmO  LAJTDS 

Mr.  BANKHEAD,  bf  direction  of  the  Committee  on  Rules, 
presented  a  privileged  report  for  printing  in  the  Rxcoxs, 
which  was  referred  to  the  calendar  and  ordered  printed. 

Tbe  resolution  is  as  follows: 

Boom  Seeolutloii  S07 

Be»olved.  That  upcm  the  adoption  of  this  rwolutlon  It  thaU  be 

tn  ar0mt  to  move  that  tbe  House  resotre  iteeU  into  the  Ooounlttee 

at  tbe  Whole  Bouse  oa  the  state  of  the  Union  for  the  considera- 

tloB  of  tbe  blU  HA.  ««e3.  a  MU  to  stop  laiury  to  tbe  publlo- 


ja' 


o  provide  for  their  orderly  use.  Improvement,  and  development,  to 
itablllze  the  livestock  Industry  dependent  upon  the  public  range, 
md  for  other  purposes,  and  all  points  of  order  against  said  bill  or 
kny  amendment  recommended  by  the  Committee  on  the  Public 
.ands  are  hereby  waived.    That  after  general  debate,  which  shaU 
>e  confined  to  the  bill  and  shall  continue  not  to  exceed  2  hours. 
;o  be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  memtter  of  the  Committee  on  the  Public  Lands,  the  bill 
whAll  be  read  for  amendment  luider  tbe  6-mlnute  rxile.     At  the 
I  inclusion  of  the  consideration  of  the  bill  for  amendment  the 
Oommlttee   shall    rise    and    report    tbe    bill    to    the    Houm    with 
ituch  ameodnaents  as  may  have   been  adopted  and   the   previous 
liieetion  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  Intervening  motion  except 
i>ne  motion  to  recommit. 

With  the  following  committee  amendment: 

On  line  1,  page  2.  strike  out  the  word  "  two  "  and  Insert  in  lieu 
;hereof  the  word  "  three." 

Mr.  WEARIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
iddress  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  LUDLOW.  I  regret,  Mr.  Speaker,  that  I  shall  have  to 
>biect.  as  we  have  been  waiting  here  all  the  afternoon  to 
.ake  up  the  legislative  appropriation  bill. 

Mr.  BYRNS.  The  gentleman  from  Iowa  can  get  his  time 
n  general  debate. 

LXGISLATIVK   APPROPRIATIOK   Bn.L 

B4r.  LUDLOW.    Yes.    Mr.  Speaker,  I  move  that  the  House 

:  "esolve  itself  into  the  Committee  of  the  Whole  House  on  the 

>tate  of  the  Union  for  the  consideration  of  the  bill  (HJl. 

(617)   making  appropriations  for  the  legislative  branch  of 

the  Government  for  the  fiscal  year  ending  June  30,  1935,  and 

or  other  purposes;  and  pending  that,  I  ask  unanimous  con- 

«nt  that  the  time  for  general  debate  shall  be  equally  divided 

)etween  the  gentleman  from  Michigan  [Mr.  McLeod]  and 

:  nyself . 

Mr.  DOWELL.     ResCTving  the  right  to  object,  how  long 
iloes  the  gentleman  expect  general  debate  to  continue? 
Mr.  LUDLOW.    Today  and  tomorrow. 
Mr.  McLEOD.     It  is  the  understanding  that  debate  will 
!iot  be  closed  until  when? 

Mr.  LUDLOW.  Until  it  becomes  apparent  that  the  re- 
quests are  substantially  exhausted.  I  think  there  is  no 
necessity  for  immediate  cloture. 

j  Mr.  DOWELL.    It  is  expected  to  carry  general  debate  into 
tomorrow? 
Mr.  LUDLOW.    Yes;  today  and  tomorrow. 
Mr.  BANKHEAD.    Mr.  Speaker,  there  is  no  request  that 
1  he  debate  shall  be  confined  to  the  bill? 
The  SPEAKER.    No. 

The  motion  of  Mr.  Ludlow  was  agreed  to;  accordingly 
he  House  resolved  itself  into  Committee  of  the  Whole  House 
in  the  state  of  the  Union,  with  Mr.  O'Connor  in  the  chair. 
Mr.  LUDLOW.    Mr.  Chairman,  I  ask  unanimous  consent 
hat  the  first  reading  of  the  biU  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  to  myself  25 
ininutes. 

Mr.  Chairman,  the  bill  making  appropriations  for  the 
egislative  establishment  is  the  smallest  of  the  supply 
neasin-es  and  on  the  principle  that  "  a  short  horse  is  soonest 
;urried  ".  I  shall  hope  to  present  this  bill  for  your  considera- 
ion  in  the  briefest  and  most  succinct  manner  possible. 

The  bin  carries  a  total  of  $17,448,993  of  direct  appropria- 

ions  and   while  this  makes  a   showing  on  paper   of   an 

ncrease  of  $609,073  over  the  total  of  direct  appropriations 

tarried  in  the  legislative  appropriation  bill  for  the  fiscal 

:  rear  1934.  it  is  an  apparent,  and  not  a  real,  increase. 

This  discrepancy  between  facts  and  surface  indications  is 

(saslly  understood  when  we  recall  that  last  jrear  Congress 

( ordered  $1,000,000  of  the  impounded  salary  pay-cut  funds  of 

Oovemment  Printing  Office  diverted  to  working  capital 

that  Institution  and  used  as  such.    These  accumulated 

unds  arose  from  the  fact  that  the  various  Oovemment  de- 

ts,  independent  ofllces,  and  other  activities  that  have 

done  at  ttit  OovermneDt  Prtntlng  Offloe  had  submitted 
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theh-  requlsIUons  and  made  their  settlements  on  the  basis 
of  full-basic  salaries  at  the  Government  Printing  Office 
Application  of  the  pay  cut  to  these  settlements  left  a  large 
sum  in  the  hands  of  the  Public  Printer  to  be  disposed  of  in 
some  manner,  and  the  Appropriations  Committee,  observing 
what  I  believe  was  wise  economy,  provided  in  the  legislative 
supply  bill  last  year  that  $1,000,000  of  these  funds  should  be 
used  for  working  capital  of  the  Printing  Office.  This  re- 
duced the  direct  appropriation  for  working  caplUl  during 
the  present  fiscal  year  1934  to  $1,750,000,  which  Is  the  only 
sum  that  appears  as  working  capital  of  the  Printing  Office 
in  the  tabulation  of  the  current  appropriations,  whereas  the 
sum  actually  provided  as  working  capital  for  the  current 
year  was  $1,000,000  plus  $1,750,000  or  $2,750,000. 

Bearing  this  total  sum  in  mind,  we  find  that  the  grand 
totel  of  the  legislative  appropriation  bill  for  the  fiscal  year 
1935  is  $390,927  less  than  the  grand  total  of  direct  and  in- 
direct appropriations  for  the  fiscal  year  1934.  In  no  single 
instance  has  your  subcommittee  increased  any  Budget  item, 
and  in  many  instances  Budget  items  have  been  decreased,  as 
will  be  explained  later.  The  total  appropriations  show  a 
decrease  of  $291,938.60  below  estimates. 

Your  subcommittee  has  given  its  time  laboriously  and  dili- 
gently to  consideration  of  the  estimates  and  the  justifications 
thereof,  following  extended  hearings,  and  as  chairman  of 
the  subcommittee  I  wish  to  express  my  grateful  appreciation 
to  the  other  members  of  the  subcommittee — Judge  Sandlin. 
former  chairman;  Mr.  McLeod;  Mr.  Granfield;  and  Mr.  Sin- 
clair—for  their  conscientious  and  painstaking  cooperation 
and  for  the  never-failing  kindness  with  which  they  have 
tolerated  the  shortcomings  of  a  new  and  more  or  less  verdant 
chairman.  I  can  truthfully  say  that  all  partisanship  was 
tabooed  in  the  consideration  of  this  measure  in  the  subcom- 
mittee, and  that  devotion  to  the  public  interest  was  our  only 
guide.  I  have  found  Mr.  Buchanan,  the  chairman  of  our 
general  committee,  most  willing  and  helpful  at  all  times,  and 
to  him  and  to  Mr.  Shield,  our  able  and  efficient  chief  clerk, 
I  wish  to  express  my  deep  appreciation. 

I  shall  not  enter  into  any  long  and  tedious  discussion  of 
the  various  items,  as  I  think  you  will  find  the  report  most 
Illuminating  as  to  details,  but  I  shall  be  satisfied  if  I  success- 
fully elucidate  the  most  Important  items. 

The  salaries  carried  in  this  bill  are  based  on  a  uniform 
cut  of  10  percent  of  basic  salaries,  as  against  a  cut  of  8^3 
percent  for  the  fiscal  year  1934  in  the  salaries  of  employees 
and  10  percent  for  Members  of  Congress.  Members  of  both 
branches  of  Congress,  Including  the  Speaker,  are  subjected  in 
this  bill  to  the  10-percent  cut,  the  same  as  employees  in  all 
of  the  services  covered  by  the  bill.  It  is  interesting  to  know 
that  while  the  cut  in  the  Speaker's  salary  for  the  year  1934 
was  15  percent  it  becomes  10  percent  under  this  bill,  which 
accounts  for  the  Increase  of  $750  in  the  item  of  salaries  of 
Members,  from  $3,963,750  in  1934  to  $3,964,500  in  1935.  I 
mention  this  because  I  feel  positively  certain  someone  is 
going  to  inquire.  "  Why  this  Increase  of  $750,  since  there  is 
no  change  in  total  Membership?  " 

The  mileage  of  Members  of  the  Senate  and  House  remains 
the  same  as  last  year,  and  Is  three  fourths  of  the  normal 
mileage  allowance  that  obtained  for  many  years  before  the 
mileage  cut. 

The  stationery  aUowance  is  restored  in  this  bill  to  the  full 
amount  of  $125  per  Member  per  each  session  of  Congress. 
In  the  present  fiscal  year  the  stationery  allowance  is  $90 
per  session.  It  is  perfectly  obvious  that  an  allowance  of  $90 
per  session  is  wholly  Inadequate  so  far  as  most  of  the  Mem- 
bers are  concerned,  throwing  upon  them  the  necessity  of 
pasring  for  the  stationery  supplies  to  serve  their  constituents 
after  their  allowance  is  exhausted.  This  is  a  small  matter, 
but  it  involves  an  Injustice  to  Members  which  we  undertake 
In  this  bill  to  rectify.  Even  this  increase  to  the  statutory 
allowance  of  $125  is  insufficient  to  cover  the  stationery  ex- 
penses of  many  Members,  and  they  will  have  to  go  into  their 
pockets  for  the  balance.  Of  course,  it  never  was  intended 
that  Members  of  Congress  should  finance  the  purchase  of 
necessary  supplies  to  run  their  offices. 
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The  adoption  of  the  "  lame  duck  -  amendment  to  the  Con- 
stituUon  has  necessiUted  the  Incorporation  of  new  phrase- 
ology In  this  bill  making  It  plain  that  the  stationery  allow- 
ance carried  in  the  biU  Is  for  the  first  session  of  the  Seventy- 
fourth  Congress.  The  sUtute  enacted  In  1868  creating  the 
staUonery  allowance  specifically  sUtes  that  It  Is  a  session 
allowance,  and  without  the  new  language  referred  to  Mem- 
bers might  In  good  faith  draw  out  or  commute  the  sUtionery 
aUowance  after  July  1  next,  leaving  their  successors  without 
any  allowances  for  the  first  session  of  the  Seventy-fourth 
Congress.  This  would  leave  new  Members  who  will  take 
office  for  the  first  time  next  January  without  any  stationery 
aUowance.  As  the  statute  plainly  says  this  Is  a  session 
allowance,  the  language  referred  to  in  the  bUl  was  recom- 
mended by  the  Clerk  of  the  House,  who  makes  these  dis- 
bursements, as  essential  for  clarificaUon  purposes  and  to 
make  stationery  withdrawals  conform  to  law. 

In  connection  with  the  office  of  Speaker  this  blU  takes  out 
of  the  usual  item  of  salaries  the  parUamentarian,  the  assist- 
ant parliamentarian,  and  the  messenger  to  the  Speaker's 
table  and  gives  them  a  new  and  separate  set-up  under  the 
caption  "Speaker's  table."  This  was  deemed  desirable  in 
the  interest  of  clarity  and  efficiency  and  was  approved  by 
the  Speaker.    Salaries  are  in  no  way  affected  by  the  change. 

Mr.  KRAMER.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LUDLOW.    Yes. 

Mr.  KRAMER.  Was  any  additional  amount  added  for 
postage  by  air-maU  between  Washington  and  the  western 
territory,  such  as  California  and  Washington  State? 

Mr.  LUDLOW.  There  never  has  been  any  aUowance  for 
postage  for  Members  of  Congress,  and  there  is  none  in  this 
biU. 

Mr.  KRAMER.  Does  the  gentleman  know  that  In  Cali- 
fornia and  Washington  and  those  Western  States  it  takes 
from  4  to  6  days  for  mail  to  travel  back  and  forth,  and 
sometimes  the  purpose  would  be  entirely  in  vain  if  the  maU 
is  not  sent  by  air  malL  The  Member  of  Congress  is  re- 
quired to  put  from  8  to  21  cents  and  sometimes  more  addi- 
tional postage  on  so  that  it  may  travel  by  air  malL 

a^.  LUDLOW.  I  recognize  that,  but  It  is  also  true  that 
the  Member  has  telegraph  frank  privilege  which  he  may 
use  on  official  business  to  cover  any  purposes. 

Mr.  KRAMER.  But  if  that  were  used.  It  would  increase 
the  cost  more  than  if  there  was  a  provision  for  franking 
by  air  maU  or  of  an  additioaal  sum  to  take  care  of  air  maO. 
To  telegraph  to  someone  at  a  distance  and  to  have  a  reply 
would  cost  a  great  deal  more,  because  the  telegraph  alone 
would  be  in  the  neighborhood  of  $1.25  for  10  words. 

Mr.  LUDLOW.  I  appreciate  what  the  gentleman  says. 
but  that  precedent  has  never  been  made  in  regard  to  post- 
age, and  we  are  carrying  out  the  previous  poUcy  in  this  biU. 

The  estimate  included  $2,182.50  for  a  new  carpet  for  the 
House  of  Representatives  and  $10,000  for  50  new  rugs  for 
the  offices  in  the  old  House  Office  BuUdlng,  at  $200  each, 
the  latter  estimate  being  subsequently  revised  to  provide  for 
40  new  rugs.  Your  subcommittee  decided  that  piu"chase  of 
a  carpet  for  the  House  Chsunber  could  be  deferred  for 
another  year,  and  that  by  careful  economy  $4,000  would  be 
sufficient  to  replace  worn-out  rugs  in  the  old  House  Office 
BuUding  during  the  next  fiscal  year.  Except  hi  cases  of 
what  appeared  to  be  imperative  necessity,  it  has  been  ova 
poUcy  to  hold  down  appropriations  in  a  degree  commen- 
surate with  the  distress  of  the  country.  The  usual  aUoca- 
tion  of  $22,000  for  the  House  restaurant  has  been  cut  to 
$12,000,  due  to  the  fact  that  at  last  the  restaurant  appears 
to  be  self-sustaining.  However,  the  continued  flnanrift] 
success  of  the  restaurant,  as  experience  Indicates,  Is  a  rather 
uncertain  quantity,  and  it  was  thought  desirable  to  set 
aside  $12,000  as  a  cushion  against  a  possible  restatu'ant 
deficit  in  the  next  fiscal  year. 

We  have  segregated  from  the  item  of  "  Special  and  select 
committees  "  the  Joint  Committee  on  Internal  Revenue  Tax- 
ation and  have  set  it  up  in  a  detached  status  with  an  appro- 
priation of  $35,500,  which  Is  the  amount  Intended  to  be  aUo- 
cated  tot  It  from  the  total  for  special  and  select  committees. 
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We  did  this  for  wveral  reftsons;  first,  because  It  is  In  fact  4 
permanent  and  continuing  committee,  while  the  other  com 
mittees  under  the  heading  of  "  Special  and  select "  are 
ephemeral  and  vanish  as  soon  as  their  special  services  ar<t 
ended.  Secondly,  it  was  considered  better  practice  and  mori  t 
businesslike  to  have  this  permanent  activity  make  its  ref 
ports  and  receive  its  appropriations  direct  from  the  Appro 
priations  Committee  rather  than  by  the  roundabout  method 
of  an  allocation  by  the  Clerk  of  the  House  from  a  lump 
sum.  This  change  in  system  is  conducive  to  more  direct 
accountability  and  is  in  line  with  what  may  be  expected 
when  an  activity  assumes  a  status  that  appears  to  hk 
permanent. 

One  of  the  new  items  carried  in  this  biH  is  $180,000  to  pro  - 
vide  for  nine  new  elevators  in  the  United  States  Capi 
Building.  In  this  building  there  are  11  elevators.  Nim 
are  old  and,  according  to  the  findings  of  experts,  are  lack 
ing  in  safety  appliances  and  to  a  degree  are  positivel: 
dangerous  to  human  life.  The  other  two  were  recent: 
rebuilt,  and  there  is  no  question  about  their  safety.  Th( 
two  modem  elevators  are  at  the  Senate  wing  of  the  Capito: 
main  entrance. 

The  nine  remaining  elevators  referred  to  are  from  2  > 
to  38  years  old  and  so  obsolete  that  whenever  there  is  break 
age  of  parts  it  is  necessary  to  make  special  arrangement! 
to  have  new  parts  recast,  as  the  parts  are  no  longer  in  stock 
Furthermore,  the  nine  elevators  have  been  officially  declare< 
unsafe  by  the  United  States  Bureau  of  Standards. 

The  matter  comes  up  at  this  time  as  the  result  of  i> 
thorough  inspection  of  the  elevators  of  the  Capitol  Build 
ing  by  the  Bureau  of  Standards. 

This  investigation  covered  a  period  of  about  2  months  ^ 
and  the  full  text  of  the  report  of  the  Bureau  on  the  condi 
tlon  of  the  Capitol  elevators  is  found  in  the  hearings  of  ou^ 
subcommittee.     Permit   me   to   quote   excerpts  from   thii 
report: 

Safety  •qulpment  which  Is  vltaHy  nece—ary  tf  maxlmnm  pro 
tectlon  la  to  be  afforded  to  pasaengerg  la  F^'g^'^g  from  these  niiu 


Says  the  Bureau  of  Standards. 

The  eontroUen  ail  show  considerable  wear  and  In  certain  caseti 
are  nearlng  the  limit  of  their  useful  life.    As  In  the  case  of  th4 
hoisting  machines  themselves.  It  is  practically  Impossible  to  ob< 
tain  repair  parts  for  these  controllers. 

The  growing  Interest  In  public  affairs  and  the  mcreasing  tend* 
encj  toward  travel  have  resulted  in  marked  Increase  In  the  numbei 
of  visitors  to  this  building  during  the  p&st  decade.     This  Is  par 
tlcularly  true  of  the   period  when  Congress  is  in  session.    The 
present  equipment  U  not  adequate  to  handle  the  peak  loads. 

All  at  the  machines  are  lacking  in  safeguards  now  considere<] 
imperative.  It  is  not  practical  to  install  many  of  these  safeguard! 
on  the  present  equli>ment  because  of  lack  of  certain  necessary 
equipment  on  the  controllers. 

Because  of  the  very  nature  of  this  building,  the  seat  of  govern- 
ment, the  safest  poaslble  equipment  should  be  provided,  both  tc 
protect  the  public  and  Members  of  Congress. 

The  nine  elevators  which  it  is  proposed  to  replace  wo\iId  not 
M  permitted  to  continue  in  service  in  any  city  or  State  wltto 
adeqxaate  codes,  were  they  m  a  building  subject  to  the  Jurlsdlctlos 
of  State  or  municipal  inspection. 

Whock  CQOfronted  with  this  report,  setting  forth  the  result: 
of  an  expert  scientiflc  examination  of  the  Capitol  elevators 
Indicating  that  on  account  of  wear  smd  a  lack  of  safety  ai>- 
pUances  some,  if  not  all.  of  these  elevators  are  actually 
uzisafe.  your  subcommittee  gave  serious  consideration  tc 
woricing  out  a  program  that  would  meet  this  situation.    The 
first  suggestion  was  that  we  should  select  two  elevators  foi 
immediate  replacement  and  should  extend  the  remainder  ol 
the  replacement  over  a  period  of  years.    On  careful  though^ 
it  seemed  that  this  program  was  unwise,  as  even  expert 
advice  could  not  designate  definitely  the  particular  elevators 
It  would  be  best  to  rebuild  in  a  group  of  nine  elevaton 
almost  equal^  deficient,  so  the  process  of  selection  assumec 
the  iHToporticms  of  a  knotty  problem.    Furthermore,  we  were 
faced  with  the  probability  of  rising  prices,  and  all  thtng^ 
considered,  it  seemed  advisable  to  direct  Mr.  I^mn.  the  Archi4 
tect  of  the  Capitcd.  to  secure  figures  on  the  cost  of  rebuildini 


an  nine  elevatoTB  under  one  contract.  c(Hnpared  with  the 
cost  of  piecemeal  construction  extended  over  a  period  oi 
years. 


Mr.  Lynn  did  so  and  reported  that,  whereas  If  construction 
were  based  on  a  program  of  years  the  cost  would  be  $202,000, 
by  letting  the  contract  for  all  nine  elevators  at  the  same 
time  the  cost  would  be  $180,000,  a  saving  of  $22,000.  The 
estimated  cost  of  constructing  two  elevators  was  $45,000, 
or  $22,500  per  elevator,  while  by  letting  one  contract  cover 
all  nine,  the  cost  will  be  $20,000  per  elevator. 

Viewing  the  problem  as  a  whole,  the  economies  involved 
and  according  the  proper  weight  to  the  oCBcial  determina- 
tion that  there  is  actual  hazard  to  life  in  the  operation  of 
the  present  elevators  we  have  decided  that  ttxis  replacement 
program  should  proceed  at  once  to  Its  complete  conclusion 
and  we  have  provided  in  this  bill  an  appropriation  of 
$180,000  to  construct  all  nine  elevators.  We  feel  that  we 
would  be  derelict  under  our  responsibilities  to  our  fellow 
citizens  unless  we  took  every  necessary  step  to  safeguard 
the  lives  of  those  who  are  entitled  to  use  these  elevators 
and  therefore  we  believe  this  appropriation  Is  justified  imder 
existing  conditions. 

We  have  provided  in  this  bill  that  hereafter  expenses  of 
committees  appointed  to  represent  the  House  at  the 
funerals  of  its  dead  Memljers  shall  be  limited  to  not  more 
than  4  Members  of  the  House  and  2  Members  of  the  Senate, 
and  that  the  widow  and  minor  children  of  a  deceased 
Member  shall  be  provided  with  transportation  at  Govern- 
ment expense.  Under  existing  legislation  carried  in  the 
Legislative  Appropriation  Act  for  1934,  funeral  committees 
for  deceased  House  Members  are  limited  to  2  Members  of 
the  House  and  2  Members  of  the  Senate,  and  no  provision 
whatever  is  made  to  pay  the  transportation  expenses  of  any 
relative  of  the  deceased. 

The  custom  of  sending  funeral  committees  to  attend  the 
burial  of  deceased  Members  affords  expression  to  a  beau- 
tiful sentiment  which  your  subcommittee  would  not  in  any 
way  thwart  or  abridge  but  it  is  undeniable  that  under  the 
former  loose  system  whereby  as  many  as  35  Members  were 
sometimes  appointed  on  funeral  ccwnmlttees  there  was  gross 
abuse  and  an  unjustifiable  imposition  on  the  taxpayers  who 
have  to  foot  the  bills.  An  honest,  sincere  effort  to  stop  this 
abuse  led  to  the  adoption  of  the  legislation  limiting  funeral 
committees  to  two  House  Members.  Many  Members,  actu- 
ated by  honest  and  worthy  motives  and  endorsing  the  pur- 
pose of  the  limitation  of  Members,  believe  nevertheless  that 
the  reduction  was  carried  too  far  and  that  without  in  any 
way  inviting  a  return  to  the  old  practices  it  would  be  ad- 
visable to  provide  for  4  Members  of  the  House  and  2  Sena- 
tors and  to  arrange  for  transportation  for  the  immediate 
relatives  mentioned.  Desirous  as  we  are  of  maintaining  all 
of  the  sentiment  that  clusters  around  the  ancient  custom, 
while  at  the  same  time  exercising  meticulous  care  to  keep  it 
free  of  abuses,  your  subcommittee  concurs  in  this  view. 
Beyond  4  Members  of  the  House  and  2  of  the  Senate  we 
would  not  be  willing  to  go,  as  the  purpose  of  the  custom — 
which  is  to  show  respect  for  the  dead — can  be  accomplished 
by  a  small  committee  of  Members  as  well  as  by  one  much 
larger. 

There  is  one  feature  of  this  bill  to  which  I  now  invite 
your  attention  and  that  is  the  provision  that  has  been  made 
in  several  items  to  strengthen  the  Capitol  power  plant. 
That  power  plant  was  constructed  to  furnish  light,  heat,  and 
power  for  a  small  group  of  buildings  on  Capitol  hill.  Year 
by  year  its  load  has  been  increased  by  the  addition  of 
buildings  to  be  served  until  these  accretions  have  taxed  it 
far  beyond  its  limit.  By  reason  of  age  and  wear  and  this 
overtaxing  process  the  time  has  come  when  ordinary 
prudence  dictates  that  certain  replacements  and  improve- 
ments should  be  made  in  the  direction  of  enabling  the  plant 
at  all  times  and  imder  all  conditions  to  function  and  carry 
its  increased  load. 

These  specific  appropriations  total  $98,000,  and  all  of 
them,  except  an  appropriation  for  a  new  roof,  are  to 
strengthen  the  power  plant  so  that  it  may  meet  all  emer- 
gencies. The  roof  of  the  boiler  room  Is  so  deteriorated  that 
it  leaks  badly  as  is  shown  by  discolorations  on  the  inside 
partitions.  An  estimate  of  $10,000  for  a  new  copper  roof 
was  submitted.    Your  subcmnmittee  believed  that  since  the 
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power  plant  Is  a  building  of  factory  structure  and  not  a 
show  building  a  copper  roof  was  unnecessary  since  testi- 
mony showed  that  the  present  roof  has  been  exceptionally 
durable,  lasting  25  years.  It  is  a  composition  of  a  bottom 
layer  of  concrete,  overspread  with  a  mixture  of  tar.  sand, 
and  gravel.  We  provided,  therefore,  an  appropriation  of 
$3,003  which  was  the  estimate  for  reconstructing  the  roof 
with  the  same  materials. 

We  also  allow  $28,000  for  a  new  feed-water  heater  to  feed 
the  boilers.  The  old  heater  now  used  is  of  the  open-feed 
type.  It  has  a  capacity  of  7,500  horsepower  and  8,500  gal- 
lons an  hour.  The  draft  on  it  is  away  above  its  capacity, 
and  on  account  of  the  type  of  the  heater  the  effect  of  gases 
has  brought  about  deteriorations  that  may  cause  collapse  at 
any  time.  The  new  heater  is  to  be  of  the  deaerating  t3T)e 
and  will  have  a  pump  that  will  extract  the  gases  that  eat 
the  pipes  and  tubes.  It  will  have  a  capacity  of  14.000  horse- 
power and  35,000  gallons  of  water  an  hour  and  the  Installa- 
tion of  this  heater  will  result  in  a  considerable  saving  in  the 
cost  of  fuel.  The  present  heater  was  Installed  in  1925 
when  Its  capacity  was  thought  to  be  ample,  but  it  is  now 
wholly  insufflclent  for  the  increased  load. 

Another  power-plant  item  carried  in  this  bill,  which  is 
highly  essential,  is  $25,000  for  high-tension  switchir^  gear. 
This  is  absolutely  necessary  to  strengthen  the  reserves  of 
the  Capitol  power  plant.  In  case  of  a  breakdown  this 
switching  gear  would  enable  the  navy  yard  power  plant  to 
take  over  part  of  the  Capitol  power  plant's  load.  For  in- 
stance, if  a  breakdown  of  the  Capitol  power  plant  should 
occur,  this  switching  gear  would  enable  the  navy  yard  power 
plant  to  immediately  take  over  the  service  for  the  Govern- 
ment Printing  Office,  which  is  a  large  and  important  activity 
served  by  the  Capitol  power  plant,  and  business  at  the  great 
printing  establishment  would  go  on  as  usual.  Or  with  this 
switching  arrangement  the  navy-yard  plant  could  take  over 
the  service  for  any  other  building  or  group  of  buildings  on 
Capitol  Hill  in  time  of  distress  when  the  Capitol  power  plant 
falls  in  whole  or  part.  There  is  always  the  possibility  that 
if  there  should  be  trouble  at  the  pump  house  and  the  Capi- 
tol power  plant  should  lose  its  circulating  water  it  would 
not  be  able  to  carry  more  than  35  percent  of  its  electric  load 
and  It  would  not  be  able  with  Its  present  switching  gear  to 
split  its  load  with  the  navy  yard  power  plant.  Good  business 
and  ordinary  prudence  justify  this  appropriation  for  a  high- 
tension  switching  gear. 

The  other  item  to  strengthen  the  power  plant  is  $42,000  to 
lay  2,300  feet  of  36-lnch  cast-Iron  water  main  to  connect 
the  power  plant  with  the  Potomac  River  pumping  station. 
This  would  replace  a  main  that  has  been  in  since  1908  and 
1909.  or  about  26  years.  Expert  testimony  was  that  this 
old  main  is  liable  to  fail  at  any  time.  There  already  has 
been  trouble  where  the  main  goes  under  the  main  tracks  of 
the  Pennsylvania  Railroad,  necessitating  the  laying  of  a  new 
section  there.  Robert  Harrison,  chief  engineer  of  the  Capi- 
tol power  plant,  testified: 

I  would  like  to  impress  upon  the  committee  that  it  is  most 
important  that  we  have  that  line  replaced.  Chir  whole  service  is 
dependent  upon  It. 

In  view  of  the  testimony  that  this  main  is  likely  to  burst 
at  any  time  with  resultant  damage  and  inconvenience  that 
cannot  be  calculated,  your  subcommittee  thought  it  was  wise 
to  approve  this  estimate. 

Summarized,  the  items  to  improve  the  Capitol  power  plant 
are:  New  roof  for  boiler  room,  $3,000;  new  deaerating  feed 
water  heater,  $28,000;  high  tension  switching  gear,  $25,000; 
new  water  main,  $42,000;  total,  $98,000.  The  chairman  of 
your  subcommittee  made  a  careful  personal  inspection  of  the 
plant  and  premises  and  is  convinced  that  these  estimates  are 
well  justified. 

Among  the  estimates  rejected  by  the  subcommittee  in  the 
Interest  of  economy  were  $25,000  for  extension  of  the  map 
division  stack  of  the  Library  of  Congress;  an  Increase  of 
$15,000  in  the  appropriation  to  buy  new  plants  for  the  Bo- 
tanic Garden,  and  $27,000  to  enlarge  the  boiler  room  and 
install  another  boiler  at  the  Botanic  Gardens  Poplar  Point 
nursery.  [ 
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We  felt  that  there  Is  no  urgency  In  regard  to  these  appro- 
priations, and  that  they  can  well  await  the  return  of  better 
times. 

In  the  report  you  will  find  a  statement  that  shows  the  de- 
creases in  our  bUl  compared  with  the  Budget  estimates.  The 
decreases  on  account  of  appropriations  for  the  United  States 
Senate  total  $39,342.60.  of  which  $12,750  is  on  account  of  a 
reduction  of  senatorial  mileage  which  is  allowed  at  three 
fourths  of  the  normal  appropriation.  The  original  estimate 
provided  for  the  restoration  of  20  cents  per  mile.  "Ilie  revi- 
sion is  based  on  15  cents  per  mile.  The  Senate  estimate  for 
stationery.  $25,000,  was  reduced  to  $19,500.  Under  the  law 
stationery  is  limited  to  $125  per  Member,  and  our  subcom- 
mittee could  see  no  reason  for  appropriating  more  than  the 
statutory  amount.  The  other  decreases  below  the  Budget  in 
Senate  items  were  made  to  conform  to  this  year's  appropria- 
tions, it  being  more  or  less  of  a  custom  to  include  in  the  bifi 
the  Senate  items  for  the  current  year  where  those  items  are 
below  the  estimates,  leaving  it  to  the  Senators  to  increase 
those  items  if  they  desire  to  do  so  when  the  bill  reaches  the 
upper  branch. 

Appropriations  for  the  House  of  Representatives  are  de- 
creased $73,318  below  the  Budget.  Of  this  decrease,  $43,750 
is  on  account  of  payment  of  mileage  on  a  three-fourths  basis. 
We  allowed  the  postmaster  $2,500  for  motor-carrying  vehicles 
Instead  of  $3,400,  the  estimated  amount,  as  for  years  he  has 
been  turning  back  part  of  the  appropriation  imder  that 
heading.  We  decreased  the  item  for  furniture  and  repairs 
to  furniture  in  the  sum  of  $8,500  by  omitting  the  proposed 
appropriation  for  a  new  carpet  for  the  House  and  House 
galleries  and  reducing  the  appropriation  for  rugs  for  the 
House  Office  Building.  The  cut  of  $20,000  in  miscellaneous 
items  is  due  in  part  to  a  voluntary  reduction  of  $10,000  In 
this  estimate  by  the  Clerk  of  the  House  and  $10,000  in  the 
allocation  for  the  House  restaurant.  The  Legislative  Counsel 
agreed  to  a  reduction  of  $5,000  from  the  estimate  for  that 
establishment.  The  Capitol  Building  repairs  estimate  was 
reduced  $15,736  by  omitting  an  item  of  $6,736  for  steel  shelv- 
ing in  the  House  Document  Room  basement  and  reducing  the 
allowance  for  skylight  repairs  from  $10,000  to  $1,000.  An 
item  of  $1,920  to  purchase  a  new  snow  plow  was  omitted, 
and  we  saved  $1,945  by  reducing  the  estimate  for  personnel 
for  the  Capitol  garages.  Two  additional  employees  were  esti- 
mated for,  making  seven  in  all.  We  decided  that  the  garages 
can  continue  to  operate  for  another  year  on  a  personnel  of 
five. 

Elimination  of  items  for  Venetian  blinds  for  the  old  House 
Office  Building,  lighting  standards  for  the  New  House  Office 
Building,  and  nroposed  additional  personnel  for  the  New 
House  Office  Building  brought  the  maintenance  appropria- 
tion for  the  two  House  Office  Buildings  $13,820  below  the 
estimates. 

Elimination  of  the  estimate  for  a  new  map  stack  for  the 
Library  of  Congress,  to  cost  $25,000,  made  the  total  reduc- 
tions for  the  Architect  of  the  Capitol  $65,883.  compared  with 
estimates. 

The  reduction  of  $48,905  in  estimates  for  the  Botanic  Gar- 
den were  brought  about  by  elimination  of  an  item  of  $2,630 
for  temporary  laborers  to  take  the  place  of  Civil  Works 
employees,  a  reduction  of  $15,000  in  the  appropriation  to  buy 
new  plants,  and  the  elimination  of  estimates,  totaling  $27,000, 
for  improvements  at  Poplar  Point  nursery,  which  your  sub- 
committee did  not  regard  as  imperatively  necessary  at  this 
time. 

We  reduced  salary  estimates  of  the  Library  of  Congress  by 
$22,765.  This  included  reallocations  in  the  sum  of  $10,840 
and  a  reassignment  of  employees  to  different  duties  involving 
$2,520  additional,  besides  furtlier  eliminations  of  personnel 
which  we  did  not  regard  as  necessary. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  LUDLOW.     Yes. 

Mr.  COLLINS  of  Mississippi.  What  consideration,  if  any, 
was  given  by  the  subcommittee  to  the  proposal  to  give  Mem- 
bers of  Congress  an  additional  clerk  in  their  offices  on 
accoimt  of  the  terrible  load  ttutt  is  upon  every  Member  at 
the  present  time? 
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Mr.  LUDLOW.  That  matter  was  considered,  but  it  w 
felt  that  that  would  more  properly  be  handled  in  anoth 
way  through  a  legislative  committee.  It  is  recognized  t_- 
many  Members  do  have  a  very  heavy  burden  which  they  a 
financing  themselves  by  the  employment  of  additional  cler 
and  stenographers,  but  it  was  also  felt.  I  believe,  that  the 
are  others  who  are  not  so  heavily  taxed,  and  an  appropr 
tlon  to  give  the  same  number  of  clerks  to  all  would  har 
be  well-considered  legislative  action.  It  was  felt  that  on  ski 
appropriation  bill  this  could  not  be  approached  with  tie 
thoroughness  that  should  be  given  to  it  and  that  it  would 
better  be  taken  up  in  a  different  way  through  action  of  som  e 
committee  that  perhaps  could  hold  hearings  or  could  gi\e 
detailed  consideration  to  the  inequalities  of  the  burden 
resting  on  different  offices  so  as  to  work  out  a  better  coe- 
sidered  and  more  thorough  bUl  upon  the  subject. 
I  yield  back  the  remainder  of  my  time.  [Applause.] 
Mr.  McLEOD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dondero]. 

Mr.  DONDBRO.    Mr.  Chairman,  much  of  the  leglslatloi 
that  has  been  presented  at  this  session  of  Congress,  and  als  a 
the  special  session  of  Congresj;.  was  intended  to  restore  nor  - 
mal  conditions  in  the  country  so  that  the  people  of  the 
Nation  might  enjoy  life  more   abundantly.    TTiat   Is   the 
desire  of  every  Member  of  this  body.    We  may  have  differ  - 
ent  (pinions  as  to  the  best  methods  by  which  this  may  bs 
accomplished,  and  we  may  differ  in  our  Judgments  and  ti 
our  opinions  as  to  how  best  to  accomplish  It,  but  in  the  laa  t 
analysis  that  is  the  objective  of  every  Member  of  Congres! . 
One  measure  now  pending  before  the  Committee  on  Bank- 
ing and  Currency,  I  believe,  would  go  a  long  way  towanl 
restoring  economic  conditions  throughout  the  Nation.    I  re- 
fer to  the  measure  Introduced  by  the  gentleman  from  Michi  - 
gan  [Mr.  McLbod],  which  provides  for  the  payment  in  full 
of  all  deposits  in  banks;  that  Is.  National  banks  and  Stat; 
banks  that  were  members  of  the  Federal  Reserve  Systeir. 
So  great  was  the  emergency  on  the  9th  of  March  1933,  whei  i 
some  154  new  Members  of  this  House  were  sworn  in,  that  w  s 
voted  for  a  measure  without  having  seen  or  read  it,  to  placi ; 
to  the  hands  of  the  President  of  the  United  States  authority 
and  control  over  all  banks  in  the  Nation.    The  C.WA.  and 
the  P.W-A.  and  other  alphabetical  designations  are  lntende< 
to  place  back  into  circulation,  by  giving  employment,  tjia 
much-needed  article  known  as  currency  or  money,  so  tha 
business  can  function  normally  again.    That  undoubtedl] 
was  the  underlying  reason,  or  one  of  the  underlying  reasons 
the  other  day  when  the  Patman  bill  passed  this  House,  tc 
pay  the  veterans  of  the  World  War  their  adjusted-servict 
certificates  by  placing  money  into  every  comer  of  the  Unitec 
States,  to  addltlooi  to  paying  an  honor  debt. 

Money  is  the  lifeblood  of  a  people's  activities.    It  is  th« 
current  which  moves  the  wheels  of  bustoess  and  of  commercd 
and  of  todustry.  and  when  it  fails  to  move  or  circulate  among 
the  people  business,  conmierce,  and  mdustry  stop.    The  peo4 
pie  of  this  Nation  had  confidence  to  their  banks,  and  thai 
faith  was  encouraged  to  a  greater  or  less  degree  by  a  bronzt 
plate  that  was  fastened  to  the  outside  of  bank  buildtogs 
which  read  "  Member  of  the  Federal  Reserve  System."    Thii 
applied  to  both  State  and  National  banks  that  were  members 
of  the  Federal  Reserve  System,  and  many  of  the  people 
believed — I  know  that  to  be  true  m  my  own  home  city — that 
the  Qovemment  stood  betund  such  banks.    They  were  under 
State  and  Federal  supervision.    They  were  examtoed  period- 
ically by  either  State  examiners  or  Federal  examtoers,  and 
to  order  for  a  bank  to  become  a  member  of  the  Federal 
Reserve  System  it  was  required  not  only  to  take  stock  to  the 
Federal  Reserve  bank  but  it  was  also  required  to  keep  on 
deposit  certato  designated  sums  of   their  reserves,   which 
ranged  from  3  to  13  percent.    When  those  banks  closed  the 
smaller  banks — I  refer  to  State  banks  as  well  as  National 
banks — were  at  once  affected,  because  of  their  reserve  de- 
posits being  tied  up  to  the  larger  reserve  banks.    In  Michigan 
alone  231  communities  suffered  from  the  Impounding  of  the 
reserves  of  259  banks  to  the  larger  reserve  city  depositories 
which  wee  supervised  and  controlled  by  the  Federal  Gov- 
ernment.   Ibis  situation,  while  there  may  be  no  legal  obli- 


gation, nevertheless  Imposes  a  moral  obligation  on  the  part 
of  the  Federal  Government  and  a  responsibility  to  the  peo- 
ple for  the  loss  of  their  deposits  to  closed  banks  which  were 
members  of  the  Federal  Reserve  System. 

Congressman  McLeod's  biU,  HJR.  7908,  is  designed  to  cor- 
rect that  situation  and  discharge  that  moral  responsibility 
by  paytog  the  depositors  to  full, 

I  understand,  by  the  way,  that  a  companion  bill  has  been 
totroduced  to  the  Senate  of  the  United  States  by  Senator 
Thomas  of  Oklahoma  having  virtually  the  same  object  to 
view. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 
Mr.  DONDERO.    Certainly,  I  yield  to  the  gentleman. 
Mr.  BIERMANN.    Does  the  gentleman  know  how  much 
this  will  cost? 

Mr.  DONDERO.    I  wiU  discuss  that  later. 
Mr.  BIERMANN.    And  can  the  gentleman  tell  us  where 
he  expects  to  get  the  money? 

Mr.  DONDERO.  I  wiU  give  the  same  explanation  as  the 
method  by  which  we  raised  other  large  sums  of  money  that 
we  have  appropriated  stoce  the  4th  day  of  March  1933. 

The  bill  provides,  to  substance,  that  the  depositors  shall 
be  paid  to  full  with  funds  provided  by  the  Reconstruction 
Ftoance  Corporation,  that  Corporation  to  take  over  the 
assets— buy  them,  if  you  please— from  the  various  closed 
banks  and  then  liquidate  them  over  a  period  of  10  years. 
The  amount  of  money  required  for  that  purpose,  to  satisfy 
and  pay  off  depositors  to  full,  would  be  somewhere  between 
a  billion  and  a  billion  and  a  half  dollars.  Some  estimate 
has  been  made  that  it  would  be  even  far  less  than  that. 

This  bill,  if  enacted  toto  law.  would  put  money  toto  circu- 
lation throughout  the  United  States. 

Not  only  would  it  pay  off  these  depositors  but  they,  to 
turn,  would  pay  their  taxes,  toterest  on  their  mortgages,  buy 
the  necessities  and  conveniences  of  life.  In  other  words,  it 
would  put  purchasing  power  toto  the  hands  of  the  people 
who  had  their  deposits  so  impounded  to  the  closed  banks.  It 
would  immediately  relieve,  to  a  very  large  extent,  the  demand 
that  is  made  on  the  Home  Owners'  Loan  Corporation  and 
the  Federal  land  banks  of  the  country  for  loans  to  save 
homes  and  the  farms  of  the  people.  The  welfare  burden  of 
the  Nation  would  be  materially  reduced,  and  bread  Itoes 
would  be  shortened  and  public  schools  that  are  now  knock- 
tog  at  the  Federal  door  for  aid  would  be  able  to  function, 
either  without  that  aid  or  with  that  aid  greatly  reduced. 

In  the  richest  county  of  Michigan,  outside  of  Wayne 
County,  to  which  the  city  of  Detroit  is  located,  a  survey 
of  the  school  situation  was  made  last  December,  and  out  of 
177  school  districts  to  that  county  it  was  found  that  41  of 
those  districts  could  not  function  or  matotato  their  schools 
as  provided  under  the  Michigan  law  because  their  money 
was  Impounded  to  closed  banks. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  DONDERO.    Certainly. 

Mr.  MAY.  Has  there  been  any  survey  made  to  ascertato 
the  portion  of  coHectible  assets  to  the  closed  banks  as  com- 
pared with  the  amount  of  deposits  that  would  have  to  be 
paid  by  the  Reconstruction  Finance  Corporation  or  loans? 
If  so,  how  do  they  stand  on  that  question? 

Mr.  DONDERO.  I  am  not  able  to  answer  that.  I  will 
come  to  this  question  to  a  mtoute,  that  there  may  be  some 
loss  to  the  Federal  Government.  I  think  that  would  be  ac- 
knowledged at  the  very  outset,  but  what  that  loss  would 
be  and  how  large  or  how  little  it  would  be.  is  very  hard  to 
determtoe  to  advance.  Many  of  those  assets  might  be  pre- 
served in  a  period  of  10  years. 
[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  from 
Michigan  10  additional  minutes. 

Mr.  MAY.    Will  the  gentleman  yield  further? 

Mr.  DONDERO.    Certainly. 

Mr.  BIAY.  What  I  had  to  mind  was  possibly  the  Comp- 
troller of  the  Currency,  through  reports  that  are  required  of 
banks  who  are  members  of  the  Federal  Reserve  System, 
would  be  able  to  make  a  very  acciu-ate  estimate  of  the 
amount  of  tangible  assets  that  might  be  collected  upon  to 
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toe  event  the  Reconstruction  Finance  Corporation  takes 
them  over,  and  he  might  be  able  from  those  reports  to  de- 
termine qmte  accurately  what  the  difference  is  between  the 
deposits  that  will  have  to  be  paid  and  the  collectible  assets 
to  the  banks. 

Mr.  DONDERO.  I  think  that  is  true.  I  may  say  in  that 
connection  that  if  money  was  provided  for  the  payment  to 
the  depositors,  parUcularly  by  the  large  depositories  of  the 
country,  so  that  they  could  to  turn  pay  the  smaller  banks 
that  have  their  deposits  there  as  a  reserve,  many  of  those 
banks  might  be  able  to  open  or  function  agato  to  a  normal 
way. 

Mr.  MAY.  Would  the  gentleman  pardon  a  further  sug- 
gestion, that  the  payment  of  those  depositors  would  also 
have  a  very  favorable  effect  on  the  ability  of  the  particular 
communities  in  which  they  were  paid,  when  the  money  came 
toto  their  hands,  to  go  back  and  liquidate  their  notes  and 
pay  off  their  obligations  to  the  bank? 

Mr.  DONDERO.  There  is  no  question  about  that.  Wher- 
ever they  owe  the  banks  money,  of  course,  it  would  have 
to  be  paid  first  out  of  such  deposits  as  they  had  to  the 
banks  to  which  they  owed  the  money, 

Mr.  HENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.    Certainly, 

Mr.  HENNEY.  Would  this  program  be  retroactive? 
What  I  have  reference  to  is  the  fact  that  many  of  these 
banks  settled  their  affairs  with  their  depositors  on  a  per- 
centage basis,  the  depositors  in  some  instances  receivtog 
25  percent  of  the  amount  due  them.  Will  the  bill  of  which 
the  gentleman  speaks  be  retroactive  to  the  time  the  banks 
were  closed? 
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Mr.  DONDERO.  That  matter  would  have  to  be  deter- 
mtoed,  undoubtedly,  when  the  legislation  came  before  the 
House  for  consideration.  Perhaps  some  arbitrary  date 
might  have  to  be  determtoed  upon  beyond  which  they  could 
not  or  would  not  go.  I  appreciate  that  fact.  Other  banks 
have  gone  even  to  the  extent  of  maktog  settlement  with 
their  depositors. 

Mr.  TERRY  of  Arkansas,  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DONDERO.    I  yield, 

Mr.  TERRY  of  Arkansas.  If  the  gentleman's  purpose  Is 
to  aid  public  schools,  could  they  not  be  aided  directly  by 
authorizing  the  Reconstruction  Ftoance  Corporation  to  lend 
money  to  the  school  districts  themselves,  taking  the  frozen 
assets  as  collateral  in  addition  to  the  millage  the  schools 
receive  from  the  State  and  county? 

Mr.  DONDERO.  I  think  I  understand  what  the  gentle- 
man has  In  mind.  A  great  many  loans  already  have  been 
made  by  the  Reconstruction  Finance  Corporation  to  closed 
banks,  the  banks  pledgtog  as  collateral  security  their  best 
assets  for  such  loans, 

Mr.  TERRY  of  Arkansas.  Yes,  I  have  totroduced  a  bill  to 
authorize  the  R  J.C.  to  lend  money  to  school  districts,  allow- 
ing the  school  districts  to  put  up  frozen  assets  as  collateral. 

Mr.  DONDERO.  In  the  instance  of  which  I  speak,  there 
are  41  school  districts  to  my  county  which  could  function 
normally  if  they  had  the  money  due  them  from  closed  banks 
so  they  could  use  it. 

Mr.  MAY.  Mr,  Chairman,  will  the  gentleman  permit  a 
further  interruption? 

Mr.  DONDERO.    Certainly, 

Mr.  MAY.  And  that  very  thing  would  facilitate  the  cir- 
culation of  money  to  the  community  and  would  ultimately 
enable  the  people  who  live  to  that  community  to  repay 
money  they  owe,  when  the  RJ.C.  loans  them  money  on 
their  frozen  assets.. 

Mr.  DONDERO.  There  is  no  question  about  it;  the 
gentleman  is  correct. 

If  this  Congress  desires — as  I  am  sure  it  does — to  place 
purchastog  power  to  the  hands  of  the  people  and  restore 
normal  conditions,  the  passage  of  this  bill  would  go  a  long 
way  to  bring  about  that  much  desired  object.  Business  and 
todustry  would  have  funds  with  wtoch  to  operate.  Many 
people  who  had  their  life  savings  to  banks  and  who  are 


now  on  public  charity  would  be  made  todependent  and  self- 
sustaining. 

There  may  be  some  loss  to  the  Government  by  *^^*r*§ 
over  the  assets  of  the  closed  banks.  Granting  this  to  be 
true,  nevertheless,  it  would  be  an  tovestment  which  would 
contribute  very  largely  to  the  reduction  of  the  Ptederal  wel- 
fare loan  which  the  Government  Is  now  canTtog  and  wiU 
carry  through  its  P.WA.  and  C.WA.  programs.  Whether 
OT  not  there  would  be  any  loss,  it  is  difficult  to  determtoe. 
The  liquidation,  spread  over  a  period  of  10  yean,  would 
make  it  possible  to  sell  the  assets  taken  over  without  loss, 
and  the  depositors  would  be  relieved  of  expensive  liquida- 
tion under  receivership. 

The  people  who  deposited  their  money  to  banks  were  not 
trying  to  get  rich  quick.  They  were  the  sane,  frugal  type, 
who  were  providing  for  a  "rainy  day."  TTili  bin  would 
restore  to  them  ready  money  which  was  taken  away  from 
them  by  acts  beyond  their  oontroL 

If  we  wish  to  Inaugurate  a  real  program  of  reconstruction, 
I  believe  it  can  be  accomplished  by  paying  the  froaen  t%^»ir 
deposits  to  full,  which  would  be  distributed  equlUbly  over 
the  United  States.  Benefits  would  fiow  to  every  State  to  the 
NaUon  and  toto  the  district  of  every  Member  of  Congress. 
They  would  go  where  they  are  most  needed,  toto  the  com- 
munities that  have  been  stricken  and  to  proportion  to  itm 
distress  which  has  overtaken  them. 

This  plan  may  be  called  toflaUonary,  but  it  would  be  a 
controlled  inflation  to  be  terminated  to  10  years.  Hope 
would  be  revived  to  the  people;  faith  and  confidence  to  gov- 
ernment would  be  restored;  and  a  return  to  more  normal 
conditions  could  be  expected. 

This  is  a  constructive  measure  and  would  act  as  a  real 
prime  to  the  recovery  pump. 

In  conclusion  I  may  say  that  more  than  100  Members  of 
this  body  have  already  signified  their  friendly  «ncHnaHon  to 
this  form  of  legislation;  and  I  hope  when  it  reaches  the  floor 
of  the  House  it  will  be  given  favorable  consideration  by  this 
body  and  passed,  [Applause.] 
Mr,  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  LUDLOW,  Mr,  Chairman.  I  yield  10  mtoutes  to  the 
gentleman  from  Iowa  [Mr.  WearhcI. 

Mr,  WEARIN.  Mr.  Chairman,  I  have  been  very  much 
toterested  to  the  develoiHnents  of  our  Air  Mall  Service  dur- 
ing the  jiSLSt  few  days  aiul  some  conunents  that  have  been 
made  to  an  effort  to  cover  up  the  thefts  of  the  Aircraft  Trust. 
A  few  weeks  ago  the  Postmaster  General  saw  fit  to  cancel 
all  of  the  air-mail  contracts  to  the  United  States  upon  the 
ground  that  there  had  been  irregiilarities  to  letting  them. 
The  task  of  carrying  the  mall  was  assigned  to  the  Army. 
Succeeding  days  constituted  one  of  the  worst  spells  of 
weather  we  have  experienced  all  wtoter  with  a  few  accidents 
resulting  therefrom  that  we  all  regret,  but  that  are  smaU  to 
comparison  to  a  vast  number  of  deaths  occurring  on  private 
lines  over  a  like  period. 

I  want  to  consider  briefiy  some  comments  that  have  been 
made  of  late.  Army  Air  Corps  equipment,  and  deaths  to  air 
accidents  to  counectlon  with  private  Itoes  and  routtoe  opera- 
tion of  Army  planes,  all  with  a  view  to  showtog  that  the 
Army  can  carry  the  malL 

Last  Saturday  we  heard  from  Eddie  Rlckenbacker.  the 
ace  of  aces,  vice  president  of  North  American  Aviation,  the 
parent  company  of  T.W.A.,  Eastern  Air  Transport,  and 
Western  Air  Express,  one  of  the  outfits  that  has  been  draw- 
ing subsidies  for  carrytog  the  malL  The  ace  said  he  felt  he 
had  earned  his  right  to  citizenship.  So  have  the  taxpayers, 
Mr.  Rlckenbacker,  who  have  paid  the  bonus  jrour  outfit  has 
been  enjoying.  The  distinguished  gentleman  questioned  the 
President's  Judgment  when,  according  to  his  own  words,  we 
are  on  the  verge  of  pulling  out  from  the  dregs  of  a  dastardly 
depression.  If  that  be  true,  then  it  is  partly  because  he  and 
others,  aided  by  the  ballyhoo  artists,  are  toterested  to  rep- 
resenting the  commercial  air  Itoes  rather  than  the  people  of 
the  efficiency  of  the  Air  Corps.  The  ace  is  a  specialist 
Reserve  officer  and  ought  to  have  some  pride  to  the  Army. 
Colonel  Ltodbergh,  who  has  been  on  the  stand  of  late  is  a 
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oSeer  In  the  Air  Corps.  I  have  been  msfeonialied  at 
the  lack  of  pride  and  Interest  these  men  have  shown  In  their 
own  ODtfkts  and  tbetr  eOeiency-  I  hope  the  fact  they  are 
both  connected  with  large  air  companies  has  had  nothing  to 
do  'With  the  aUenatton  of  their  aflecttona. 

"Fcartuet  Senator  CUram  Bingham  has  also  dipped  his  oar 
Into  this  deaL  Now.  I  should  think  he  would  be  rather  re- 
hKtant  to  critidtt  the  President.  I  remember  back  in 
1920.  when  seriooa  charges  with  reference  to  his  activities 
in  cooneetion  with  the  Air  Trust  were  brought  against  him 
bar  T.  L.  Hill,  n^o  was  president  of  the  American  Society 
for  the  Promotion  of  Aviation.  522  Fifth  Avenue.  New  York 
City. 

It  is  apparent  that  certain  elements  in  the  opposttion  in 
the  House  about  to  be  drowned  in  the  popularity  of  Roose- 
velt and  groping  for  an  issue,  grasped  some  air  accidents 
as  a  chab  with  which  to  strike  at  ttie  administration,  azul 
wept  crocodile  tears  in  a  copious  manner.  An  organised 
effort,  aided  by  the  tcnn-toms  of  the  ballyhoo  artists,  was 
launched  to  discredit  the  President  and  the  Postmaster 
GeneraL  The  deal  was  one  of  the  most  dastardly  efforts 
to  cover  up  the  thefts  of  the  Aircraft  Trust  that  was  ever 
attempted.  I  am  astonished  that  anyone  diould  dare  to 
make  such  a  glaring  effort  in  the  face  of  facts  that  have 
beoi  uncovered  during  the  past  few  months  In  the  Investi- 
gation of  Senator  Black's  committee. 

America's  air  force  is  supposed  to  be  erne  of  the  most  Im- 
portant arms  of  our  national  defoise.  Military  authorities 
are  agreed  the  next  war  will  be  foiucht  largely  in  the  air 
with  fast  planes  capable  at  flying  in  any  weather,  under  any 
circumstances,  and.  of  course,  at  a  moment's  notice.  I  pre' 
sume  everyone  will  admit  that  battles  and  military  attacks 
are  not  governed  by  weather.  Nations  do  not  wait  for  nice 
sunshiny  days  to  stage  a  fight  In  my  opinion,  if  we  are 
going  to  have  an  air  force,  we  must  have  one  that  is  ready 
for  actton  at  any  time  and  manned  with  flyers  who  can  fly. 

I  think  the  Army  can  fly  the  mail;  if  not.  then  why?  If 
the  Army  is  imable  to  handle  that  peace-time  Job.  then 
what  are  we  to  do  in  the  event  of  war?  If  the  equiiHnent 
we  have  at  present  is  not  satisfactory,  then  i^at  is  wrong 
after  we  have  spent  millions  on  our  Air  Corps  during  recent 
years?  There  was  a  time  when  the  Army  carried  the  mail. 
It  handled  the  Job  from  the  beginning  until  1927.  If  it  is 
unable  to  handle  it  now.  then  let  us  dig  into  it  and  find 
out  if  commercial  air  lines  being  subsidized  by  the  Oovem- 
ment  have  been  biting  the  hand  that  has  fed  them  by 
preventing  the  Army  from  using  modem  equipment  that 
has  made  flying  safer  during  .recent  years,  or  if  those  same 
companies  have  been  pawning  off  obsolete  stuff  upon  the 
Army.  If  that  be  true,  then  there  may  be  real  jnurder  in 
that  deaL 

In  line  with  this  thought,  about  October  31.  1929— ac- 
cording to  an  account  in  the  New  York  Times  uxider  date 
of  November  1.  1929 — ^Mr.  Thomas  L.  Hill  submitted  to  the 
Lobby  Investigating  Committee  of  the  Senate,  of  which  Sen- 
ator T.  H.  Caraway  was  chairman,  some  exhibits  which  he 
said  were  evidence  revealing — 


Tb*  «statoBes  oi  •  pamlckHw  and  •uperiobby  la  Washington, 
rtpretptlng  tbm  Air  Trust  which  has  caused  the  dlTenloa  and 
oJMfWsloo  to  the  Air  Tnist  of  arret  •M.OOO.OOO  of  Ooremment 
plaaas  and  aqotpownt  and  whleh  has  oparated  to  giva  over 
tlSOJOOtOOO  worth  of  aifp^Aa*  eontracts  for  infarlar  maohtnas  to 
of  tba  Air  T^iist.  to  tha  exditsion  of  more  eftclmt. 
and  cheaper  plane*  made  by  independent  aircraft  mann- 
the  death  of  seoraa  of  pllota.    •     •     • 


IT  ttiat  be  true,  and  we  ought  to  flind  out  about  it.  then 
there  Is  illegal,  wen-organised,  wholesale  murder  that  has 
bnAen  the  hearts  of  thousands  of  loved  ones  and  cost  the 
Qovemment  mffltons  of  dollars. 

Jxnt  yesterday  our  aUe  colleague,  Ross  Coluks.  of  Bfissis- 
stppt.  quoted  from  hearings  held  3  years  ago  bef(»«  the  mili- 
tary subcommittee  of  ttie  House  Appropriations  Committee, 
liaj.  Qen.  James  E.  Fechet.  who  was  then  Chief  of  the  Air 
Corps,  testllled  as  follows: 

llr.  CoLUMS.  I  want  to  ask  one  more  question  before  I  forget  It. 
The  Ooremment  appropriates  money  for  the  Air  Oorpe  of  the 
ler  tfee  Air  Oorpa  of  the  Mavy.    I  loMglne  that  the  ap- 
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p  loprtatten  for  the  Navy  for  all  air  aetttlUes  Is  about  the  same  aa 
tl  ke  appropriation  for  the  Army — about  S70.000.000.  What  Is  yoar 
o  >lnlon  about  the  adequacy  of  that  sum  of  money  to  prorlda 
aftequate  air  force  for  this  OoTemment? 

General  Facnar.  I  am  firmly  oonvlneed  that  the  United  States 
spending  enough   money    today   to   provide    adequate   national 
(^>  defense,  but.  in  my  (pinion,  it  is  not  being  properly  spent. 

We  have  got  to  go  through  with  this  thing.  If  we  white- 
i^ash  the  deal,  it  will  eventually  cost  the  taxpayers  bilLons 
dollars,  looe  countless  human  lives,  and  weaken  our  na- 
tional defense.  "Hie  existence  of  such  practices  constitutes 
Efothing  short  of  treason. 
I  have  l>een  amazed  at  some  cmnments  that  have  been 
on  the  floor  of  the  House  in  the  wake  of  recent  events, 
[en  and  women  have  stood  here  and  belittled  their  own 
faticxi's  agencies  of  defense.  I  did  not  hear  any  such  state- 
lents  flowing  from  their  lips  after  the  crash  of  the  Akron, 
in  73  men  went  down  to  their  death.  There  were  no 
ents  when  the  mangled  bodies  of  those  men  were  left 
the  bottom  of  the  sea  midst  the  twisted  wreckage  of  a 
;hter-than-air  craft  that  it  was  known  could  not  weather 
storm  before  it  ever  left  fhe  ground.  The  Air  Trust  did 
t  want  the  flag -draped  caskets  of  those  men  photographed 
the  docks  of  America's  coastline.  That  ship  represented 
a{  type  of  fljring  equipment  with  a  long  and  consistent  record 
disasters  at  home  and  abroad.  Other  nations,  such  as 
nee.  Italy,  and  England,  have  abandoned  them  as  an 
:ency  of  defense  because  of  their  vulnerableness  to  attack 
the  fact  that  they  cannot  weather  a  storm.  In  spite  of 
facts,  America,  at  the  insistence  <rf  the  moneyed  in- 
trests  represented  by  the  Mellon  Aluminum  Trust,  the 
ear  Zeppelin  Co.,  and  others,  who  have  engaged  a 
igh-powered  corps  of  salesmen  to  sell  the  crates  to  the 
,vy,  has  gone  on  building  lighter-than-air  ships.  Of 
there  is  a  motive  back  of  the  deal.  Certain  legisla- 
•n  pressed  from  time  to  time  in  this  House  indicated  that 
LOse  moneyed  groups  intended  to  establish  a  transoceanic 
of  the  craft  and  then  secure  a  mail  contract  from  the 
payers  at  the  rate  of  $20  a  mile.  Payments  to  that  outfit 
a  single  trip  mig^t  have  totaled  more  than  $100,000. 
I  say  it  is  about  time  we  lift  our  voices  to  cry  out  murder 
such  crude  practices  as  these.  Of  course,  I  am  almost 
alone  in  the  wilderness  in  that  effort,  because  this  is  differ- 
ei  It.  It  is  the  air  companies  and  the  moneyed  interests  that 
a  e  at  the  bottom  of  that  deal. 

Speaking  of  legalized  murder  reminds  me  that  one  com- 
n  ercial  air  line  alone  killed  12  in  two  shots  during  the  last 
f(  w  weeks.  No  one  said  anything  about  that  being  legalized 
n  urder.  Prom  July  1, 1932.  to  June  30,  1933,  197  were  killed 
ta  aircraft  accidents.  If  anyone  does  not  believe  it.  I  have 
tie  names  of  the  casualties  to  prove  it.  Prom  January  20, 
II  >33,  up  until  the  present,  scheduled  commercial  lines  have 
killed  40.  During  the  period  the  Army  has  carried  the  mail 
tl^ey  have  killed  at  least  12. 
During  the  month  of  June  1933,  an  ideal  time  for  flying. 
le  Army  lost  IS  flyers  and  injured  6  in  24  days.  June  1  to 
in  the  mere  transaction  of  its  ordinary  duties.  Why  did 
the  air  lines  start  a  ballj^oo  campaign  about  that  being 
murder?  Of  coarse.  Bfr.  Hoover.  Mr.  Mellon,  and 
irs  were  in  power  then,  so  that  made  some  difference. 
Iftiey  were  interested  in  devek)ping  commercial  air  lines. 

And  now  about  the  men  we  have  lost  in  flsring  the  mail. 
Let  us  go  into  that  proposition  a  little.  All  of  them  were 
ypung  men,  most  of  them  boys  in  their  twenties.  Pive  of 
graduated  from  Kelly  Pield  less  than  a  year  ago.  The 
flve  were  aH  young  men  with  little  experience,  with 
or  two  exceptions — ^Lowrey  graduated  in  1929  and 
ienecke  in  1930.  I  want  to  Icnow  why  those  men  were 
iwn  into  the  breach  in  this  emergency.  We  have  over 
100  Regular  Army  Air  Corps  flyers  and  more  than  1,300 
Corps  officers  who  have  been  trained  to  fly.  A  large 
imber  of  them  are  old.  seasoned  pilots.  In  the  case  of 
officers,  many  of  them  have  gone  into  the  service  of 
lines.  Why  have  not  they  been  pushed  into  the 
to  fly  the  mail  in  place  of  a  bunch  of  boys?  Is  it  pos- 
sible that  the  air  lines  have  been  able  to  manage  things  so 
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as  to  discredit  the  Army  in  its  effort  to  fly  the  mail  at  the 
expense  of  human  life?  Surely  they  do  not  have  an  agent 
who  is  manipulating  things  from  within  in  an  effort  to  trip 
the  President.  If  that  should  be  true,  then  there  is  a  case 
of  real  murder  that  borders  on  the  first  degree.  There  would 
be  an  effort  to  discredit  our  air  defense  that  could  be  classi- 
fied as  treason  against  the  country.  If  such  guilty  hands 
are  handling  things,  their  owners  should  be  traced  to  their 
lair,  tried  in  court,  and  punished  in  accordance  with  the 
country's  laws.  This  does  not  look  like  a  blunder;  it  looks 
like  an  organized  effort  to  gang  the  President  and  our  Air 
Corps  Service. 

Gentlemen,  I  will  tell  you  what  some  of  these  people,  in- 
cluding the  Aircraft  Trust,  have  up  their  sleeves.    They  want 
to  discredit  the  Army  Air  Corps'  ability  to  carry  the  mail, 
and  then,  with  that  as  a  foundation,  hasten  through  this 
House  some  legislation  providing  for  the  immediate  return  of 
the  service  to  private  companies  either  as  a  permanent  pol- 
icy or  imder  the  guise  of  "  convenience  and  necessity."    And 
do  not  think  they  will  hesitate  to  put  some  jokers  in  that 
legislation  that  will  be  mighty  costly  to  the  people  If  they 
think   they  can   get  away   with  it.    Just  think   of  that; 
jeopardize  the  reputation  of  our  air  defenses  for  the  sake 
of  profits  at  the  expense  of  taxpayers,  all  to  satisfy  the 
greed  of  organized  minorities  whose  pocketbooks  have  felt 
the  sting  of  Federal  authority.    It  is  a  crime  against  the  fiag 
of  our  country,  and  the  finger  of  shame  should  rest  upon 
all  those  who  are  guilty.    O  Death,  what  grasping,  greedy 
motives  have  masqueraded  beneath  the  mantle  of  thy  sorrow. 
Let  the  Army  carry  the  mail.    If  the  men  who  have  been 
placed  at  the  sticks  of  the  ships  have  not  seen  sufficient  serv- 
ice, we  will  find  out  what  outside  influence  has  been  brought 
to  bear  to  prevent  our  seasoned  flyers  from  going  aloft.    If 
the  equipment  is  obsolete,  we  know  who  sold  it  to  the  Army 
in  the  past  and  thus  who  Is  guilty  of  murder,  miu-der  of  10 
men  (?)— no,  of  hundreds  in  the  last  few  years.    Look  at  this 
list  for  the  period  of  1932  to  1933.    There  are  the  names  of 
60  flyers  who  died  in  Army,  Navy,  and  Marine  Corps  air 
crashes  during  that  12-month  period.    That  is  not  specula- 
tion.   The  stories  of  those  tragedies  are  facts,  and  there  are 
a  lot  more  where  those  came  from,  and  do  not  forget  it.    As  I 
said  before,  I  think  the  Army  can  fly  the  mail,  but  if  it  can- 
not, we  are  going  to  find  out  why.    Thank  God  we  have  a 
President  in  the  White  House  who  is  a  courageous  leader, 
who  is  going  to  fight  this  thing  through  and  smoke  out  the 
real  truth  that  will  place  the  guilt  of  a  crime  against  the 
people  on  the  shoulders  of  those  whose  hands  are  stained. 
I  know  he  has  the  courage  to  do  it  and  show  up  the  publicity 
mongers  who  have  been  circularizing  the  Congress  with 
propaganda  and  monopolizing  the  front  pages  and  the  edi- 
torial columns  in  an  effort  agsiinst  the  cause  of  justice  and 
the  rights  of  the  common  people  that  he,  the  President,  has 
sponsored. 

The  President  and  the  Postmaster  General  are  to  be  com- 
mended for  their  defense  of  the  rights  of  the  people.  They 
are  under  obligation  to  protect  the  taxpayers,  and  they  are 
doing  it.  I  know  they  are  going  to  keep  the  fiag  of  our 
Nation  that  fiutters  from  the  wing  tips  of  Army  planes  from 
being  dragged  into  the  mire  by  those  who  will  sacrifice  even 
their  country's  honor  for  the  sake  of  ill-gained  profits. 

Let  it  be  known  here  and  now  that  the  facts  as  I  have 
stated  them  indicate  beyond  a  question  of  a  doubt  President 
Roosevelt  has  not  blundered,  as  the  commercial  air  lines 
who  want  to  force  the  return  of  the  air-mail  business  to 
their  hands  would  have  you  believe.  He  has  taken  a  cour- 
ageous stand  to  prevent  the  moneyed  interests  that  have 
grasped  control  of  commercial  aviation  from  ramming  their 
hands  into  the  pockets  of  the  taxpayers.  I  am  confident  he 
is  going  on  through  with  this  thing  for  the  purpose  of  show- 
ing up  the  crowd  that  has  gobbled  up  the  aviation  business 
of  this  country,  and  prove  to  the  Nation  that  we  not  only 
have  an  Army  Air  Corps  that  can  carry  the  mail  but  one 
that  can  defend  the  country  in  the  event  of  a  hostile  inva- 
sion. If  that  is  not  true,  then  it  Is  possible  future  develop- 
ment will  Indicate  the  President  has  by  virtue  of  his  cool 
and  calculating  judgment  saved  us  from  a  national  calamity. 


The  American  people  must  be  loyal  to  him  and  back  him 
up.  If  they  do  not,  they  will  find  that  they  have  been 
traitors  to  theh-  fiag,  traitors  to  themselves,  and  that  they 
have  wronged  those  who  have  been  battling  for  their  cause. 
Let  us  have  no  more  efforts  to  shield  Treasury  raiders  from 
the  eyes  of  the  American  public  Let  us  finish  the  job  we 
have  started  for  the  man  in  the  street  who  has  paid  the  biU. 
[Applause.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  McParlaws]. 

Mr.  McFARLANE.  Mr.  Chairman.  I  desire  to  speak  to 
you  this  afternoon  on  the  question  of  our  expenditures  in 
recent  years  for  aircraft  equipment  We  have  branches  of 
aeronautics  in  the  Army,  Navy,  Coast  Guard.  Marine  Corps. 
Department  of  Commerce.  Department  of  Agriculture.  Na- 
tional Advisory  Committee  for  Aeronautics,  and  the  Post 
Office  Department,  each  of  which  has  Its  separate  personnel 
and  overhead  expenses  to  be  met. 

AzacaArr  im  vuiiCATiojirs 
Since  the  World  War  we  have  had  25  or  more  separate 
Investigations,  all  of  which  were  trying  to  formulate  a  future 
policy  for  our  governmental  air  forces,  especially  as  our  air 
forces  relate  to  national  defense.  We  have  had  in  this 
country,  both  before,  during,  and  since  the  war,  a  group 
of  men  who  have  been  primarily  interested  In  selling  the 
Government  aircraft  equipment,  and  they  have  always 
actively  lobbied  to  that  end  and  have  assiduously  tried  to 
block  consolidations  of  the  departments,  especially  a  cen- 
tralized purchasing  agent  for  aircraft  equipment.  This 
group  has  always  opposed  open  competitive  bidding  in  the 
procurement  of  aircraft  supplies,  and  so  far  have  been  able 
to  block  the  wishes  of  Congress  along  this  line.  This  same 
group  sold  the  Government  aircraft  during  the  World  War, 
and  were  responsible  for  the  expenditure  of  more  than  one 
and  one  half  billion  dollars.  They  manufactured  the 
DJH.-4S,  commonly  known  as  the  "flaming  coffins",  very 
few  of  which  reached  the  front  lines  and  were  in  service  at 
the  front  at  the  signing  of  the  armistice.  It  was  known  at 
that  time  that  these  D.H.-4S  were  not  good  enough  to  be  kept 
as  standard  equipment  in  the  British  Royal  Air  I^)roe  and 
were  almost  immediately  replaced  by  the  DJEI.-9  and  other 
types.  This  same  group  very  largely  control  the  aircraft 
industry  today. 

The  remarks  that  the  genUeman  from  Iowa  [Mr.  WcAanrl 
has  Just  made  with  regard  to  the  Ah:  Trust  can  be  verifled 
not  only  by  this  chart  which  I  hold  in  my  hand,  showing  the 
interlocking  connections  of  the  "  Air  Trust  ",  but  by  an  indi- 
vidual investigation  which  will  bear  out  the  information 
therein  contained.  There  is  no  doubt  in  my  mind,  and  I  do 
not  believe  there  will  be  in  your  mind  If  you  go  Into  this  mat- 
ter, as  to  the  status  of  this  industry  today.  This  business  is 
primarily  divided  into  two  branches,  transportation  and 
manufacturing.  The  transportation  phase  deals  with  air 
mail  and  passengers.  The  manufacturing  branch  deals  with 
the  commercial  end. 

an-MAIL   SUBSU)» 

Let  us  look  at  the  situation  for  Just  a  few  minutes.  We 
have  already  received  information  from  the  Post  Office  De- 
partment that  these  concerns  canying  the  mail  have  taken 
unfairly  in  proflts  from  this  Government  an  ^ount  In 
excess  of  $46,000,000.  They  have  received  that  much  sub- 
sidy since  1928.  when  they  began  carrying  the  mail  for  our 
Government,  beyond  what  would  be  a  reasonable  price  for 
this  service  on  domestic  air  mall  alone.  What  this  same 
group  of  concerns  received  in  unfair,  unjust,  and.  we  might 
say.  illegal  proflts  on  Government  contracts  that  they  have 
received  since  the  Aircraft  Act  of  July  2,  1920,  would  make 
the  $46,000,000  look  like  a  very  smaU  sam  of  money. 

WHAT  AVZATIOM  COSTS 

When  we  look  at  the  ai^iropriations  which  Congress  has 
made  for  the  last  5  years,  we  find  that  Congress  has  appro- 
priated for  aviation  alone  in  excess  of  $152,000,000  annually, 
on  the  average,  as  shown  by  the  following  table,  showing 
the  estimated  expenditures  for  aviation  from  1929  to  1933, 
inclusive: 
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The  above  table  Is  a  mere  estimate  by  the  War  Depart- 
ment, and  many  believe  our  expenditures  much  more  than 
Aown  by  the  chart  (pp.  398-399,  Navy  appropriation  hear- 
ing, 1935) .  Tbe  recent  disclosures  show — as  clearly  brought 
out  by  the  gentleman  from  Iowa — there  is  something  radi- 
cally wrong  with  the  equipment  being  furnished  not  only  the 
Anny  but  tbe  Navy  as  well. 

What  is  wxong  with  this  equipment?  We  have  annually 
been  paying  more  money  than  any  other  nation  in  tbe  world 
for  avlatioa.    Certainly  Congress  has  done  its  part.    There 
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I  he  estimates  of  prcvioos  years. 

ire  no  superior  aviators  in  the  world  to  the  men  of  our 
1  jmy  and  Navy.  The  Army's  recent  unfortunate  experience 
i  a  carrying  ttie  mail  shows  primarily  the  lack  of  proper  fly- 
i  ag  equipment.  This  equipment  has  not  stood  up.  It  is  not 
qehvering. 

THX  An-TKTTST  LOBBT 

Yet  this  bunch  of  pirates  have  had  the  audacity  to  come 
I  efore  this  Congress  and  before  our  committees  and  attack 
t  le  administration,  calling  the  President's  advisers  "  trai- 
tors."   Why?    Because  he  has  had  the  courage  to  step  into 
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the  breach  because  of  the  corruption  and  fraud  that  has 
been  disclosed  in  the  letting  of  the  mail  contracts  by  previous 
administrations  in  the  Post  Office  Department  and  has  taken 
away  from  this  bunch  of  pirates  the  right  to  carry  the  mail. 
They  did  not  have  this  right,  and  they  knew  the  contracts 
under  which  they  have  been  operating  were  illegal.  Every 
concern  that  had  one  of  these  contracts  knew  that  it  had 
a  contract  it  could  not  go  into  court  and  enforce.  Ihey 
have  very  recently  organized  a  lobby.  It  is  going  to  charge 
Washington  with  a  slush  fund  in  excess  of  $100,000,  and 
they  are  going  to  tell  you  that  you  must  turn  these  air- 
mail lines  back  to  the  private  companies  without  fail.  They 
are  going  to  try  to  discredit  the  administration  and  anyone 
who  dares  to  stand  in  their  way.  They  are  also  telling  the 
independent  aircraft  concerns  to  get  on  the  line  and  chip  in 
because  they  are  going  to  put  it  over  and  they  will  need 
their  help. 

The  lobby  is  now  being  organized.  Their  personnel  is  be- 
coming known.  The  advance  guard  is  already  here,  and  they 
are  going  to  tell  us  we  must  turn  these  lines  back  and  do  it 
promptly.  The  mail  boxes  of  difTerent  Members  are  being 
filled  with  partisan  editorials  of  the  press  of  the  country 
from  coast  to  coast,  all  a  part  of  the  propaganda  organized 
by  this  group  to  tell  the  administration  that  it  must  turn 
these  lines  back  quickly  and  that  Congress  must  enact  legis- 
lation that  will  bring  about  this  result. 

Mr.  WEARIN.     Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  WEARIN.  Did  the  gentleman  ever  happen  to  notice 
that  this  propaganda  is  being  sent  out  in  envelops  with  the 
return  address  of  the  Transcontinental  &  Western  Air  Co.? 

Mr.  McFARLANE.  Yes,  sir.  All  of  it.  and  it  is  being 
mimeographed  by  them,  and  they  are  one  of  the  worst 
offenders  in  this  racket. 

Mr.  TERRY  of  Arkansas.    Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  TERRY  of  Arkansas.  The  gentleman  started  out  a 
moment  ago  by  speaking  of  the  industry  being  divided  Into 
two  branches,  the  transportation  and  the  manufacturing 
end.  The  gentleman  then  discussed  the  transportation  end. 
Is  the  gentleman  going  to  speak  later  with  respect  to  the 
manufacturing  end? 

AIHCRATT   MANTTTACrmil 

Mr.  McFARLANE.     Yes,  sir.    I  want  to  cover  the  manu- 
facturing phase  of  it,  because  it  is  very  vital  to  our  different 
departments  pui'chasing  this  aircraft  equipment  from  these 
same  concerns.    I  touched  on  that  question  the  other  day 
in  a  speech  I  made.    At  that  time  I  attempted  to  bring  out 
the  inferiority  of  the  equipment  that  is  being  sold  by  the 
trust    today    to    the    Government    through    its    different 
branches.    Mr.  Chairman,  there  is  no  doubt  about  this,  and 
the  tables  of  Major  Mackenzie-Kennedy  which  I  inserted  in 
the  Record  on  March  6  will  speak  for  themselves.    These 
tables  have  been  checked  by  Government  experts  and  found 
conservative  but  accurate.    Our  warplanes  and  warplane  en- 
gines will  not  fly  as  fast  and  will  not  deliver  in  comparison 
with  the  planes  of  half  a  dozen  other  countries.    Our  position 
in  national  defense  in  the  air  is  a  serious  one.    Today  we  rank 
third  among  the  nations  in  the  number  of  warplanes;  sixth 
in  the  number  of  factories;  the  most  backward  of  all  in  the 
design  of  warplanes  in  service   and   projected.     Our   war- 
planes  are  most  deficient  in  the  elasticity  of  performance. 
Today  our  leading  warplanes  cannot  reach  similar  foreign 
planes  to  do  battle  with  them.    A  careful  comparison  made 
of  our  warplanes  and  engines  with  those  of  other  countries 
will  show  that  the  speed  of  our  planes  are  from  20  percent 
to  30  percent  less  than  that  of  several  other  nations.    The 
different  investigating  committees  have  been  striving  to  cor- 
rect this  condition  since  the  World  War.  and  today  we  find 
ourselves,  comparatively  speaking,  without  any  warplanes. 
We  now  have  the  two  main  branches  of  the  Service,  the 
Army  and  the  Navy,  each  very  jealous  of  its  own  jurisdic- 
tion, each  loaded  at  the  head  and  primarily  interested  in 
its  own  jurisdiction  alone,  with  our  air  defense  standing 
alone  and  taking  only  what  they  will  hand  it — the  crumbs 
that  fall  from  the  master's  table. 
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Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  BLANTON.  I  notice  during  the  last  few  days  some 
of  the  long,  lean,  lanky,  hungry  politicians  up  at  Wichita 
Palls,  whom  the  gentleman  caused  to  be  on  the  outside  look- 
ing in.  rather  than  on  the  inside  looking  out,  are  very  much 
dissatisfied  with  the  gentleman's  attitude.  Are  they  sUU 
after  the  gentleman  up  at  Wichita  Palls? 

WICHITA  TAIXS  "  RINC'S  "  ACnVITIXS 

Mr.  McFARLANE.  Yes,  sir;  they  are  still  after  me,  and  it 
is  for  a  reason.  It  is  the  same  crowd  that  has  always  been 
after  me  on  the  different  propositions  where  I  have  defended 
the  rights  of  the  taxpayers  of  the  country  and  have  refused 
to  let  them  dictate  how  I  should  vote.  They  opposed  me 
when  I  was  in  the  house  and  in  the  senate  in  Texas.  They 
are  never  satisfied  imtil  and  unless  they  can  have  their  way, 
and  I  have  always  tried  to  protect  the  Uttle  fellow—they  can 
look  after  themselves. 

Mr.  BLANTON.  Is  that  the  same  bunch  of  lean,  long, 
lanky,  hungry  poUticians  that  tried  to  take  my  colleague  s 
appointments  away  from  him  with  respect  to  the  Home 
Owners'  Loan  Corporation? 

Mr.  McFARLANE.    Yes,  sir;  It  is  the  same  bunch,  and  it  Is 

the  same  bunch  that  tried  to  take  away  from  me  the  right  to 

name  the  postmasters  and  other  appointments  in  my  district. 

Mr.  LUDLOW.    Mr,  Chairman.  I  yield  the  gentleman  2 

additional  minutes. 

Mr.  BLANTON.  I  am  pleased  that  the  gentleman  has  been 
yielded  more  time,  because  I  have  some  very  important  ques- 
tions I  want  to  ask  the  gentleman. 

I  wonder  if  this  Is  the  same  gang  of  Republican  com- 
plexion up  at  Wichita  Palls  that  yesterday  helped  other  Re- 
publicans to  have  placed  on  our  home  loan  bank  bill.  In 
another  body,  a  Republican  amendment  that  would  take 
away  from  all  Democratic  Congressmen  the  naming  of  ap- 
praisers and  attorneys  for  each  county  in  our  districts? 

Mr.  McFARLANE.  I  do  not  know  about  that,  but  I  do 
know  that  so  far  as  my  own  district  Is  concerned,  nothing 
would  please  that  crowd  better  than  to  do  Just  that. 

Mr.  BLANTON.  I  wish  my  colleague,  tonight  before  he 
goes  to  bed,  would  wire  that  gang  at  Wichita  Palls,  and 
would  wire  Jim  Shaw  at  Dallas,  that  when  this  amendment 
reaches  the  House  of  Representatives  what  the  House  will 
do  to  it  wiU  be  aplenty.  We  will  kill  it  as  soon  as  we 
reach  it.  We  will  not  allow  a  Republican  amendment  like 
that  to  stay  in  the  bill.  My  colleague  knows  that  the 
Democratic  appointees  whom  the  Democratic  Members  of 
Congress  in  every  district  have  appointed  as  appraisers  and 
attorneys  In  each  county  have  been  the  highest-class  men 
in  our  districts.  They  have  been  men  of  intelligence,  men 
of  integrity,  men  of  experience,  men  of  great  ability,  men 
well  qualified,  men  who  know  the  people,  men  who  know 
the  property,  men  highly  respected  at  home,  and  men  who 
have  been  doing  valuable  service  for  the  Government  of  the 
United  States  ever  since  their  appointment.  We  will  not 
permit  Jim  Shaw  to  disturb  them. 

Mr.  EAGLE.  May  another  Texan  Interject  to  say  that 
that  is  especially  true  in  the  Houston  district? 

Mr.  McFARLANE.  The  gentlemen  are  right,  and  I  thank 
you  for  your  contributions. 

Mr.  BLANTON.    And  Jim  Shaw  did  not  put  it  over  my 
colleague  from  Houston  at  all. 
Mr.  EAGLE.    Not  at  all,  and  they  wiU  not  hereafter. 
Mr.  MILLARD.    WUl  the  gentleman  yield? 
Mr.  McFARLANE.    I  yield. 

Mr.  MILLARD.  The  gentleman  from  Texas  does  not 
want  the  House  to  believe  that  there  are  some  Republican 
politicians  in  Texas  stopping  him  from  naming  postmasters 
in  his  district? 

Mr.  McFARLANE.  They  Just  tried  to  do  that,  I  may  say 
to  the  gentleman  from  New  York  [Mr.  MnxARo],  but  they 
did  not  succeed. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  tbe  gentleman  from 
Texas  3  additional  minutes. 
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iiTTLX  vouywiitiom  nr  abckatt  fkocttsucknt 
Mr.  McPARLANE.    On  the  manufacturing  i^ase  of  thii 
Air  Trust  racket,  let  me  call  your  attention  to  the  serlous' 
ness  of  the  situation. 

In   July    1926    Congress    enacted    the    present    aircraft 
in-ocurement  law  after  many  investigations  and  long  debate, 
both  in  the  committees  and  in  Congress,  in  trying  to  deter- 
mine the  best  policy  of  procxirement  in  building  up  our  aii' 
forces  so  that  we  could  take  our  proper  place  in  the  air 
among  the  other  nations  of  the  world.    The  principal  bond 
of  contention  between  the   conflicting  viewpoints,   as  ex 
pressed  by  the  leaders  in  the  House  Military  and  Nava 
Affairs  Committees,  was  whether  or  not  we  should  have  pub 
He  and  open  competitive  bidding  in  the  procurement  of  ou: 
aircraft  equipment.    After  much  debate  the  different  meas 
ures  passed  the  House  and  Senate  and  the  Free  conferenc(! 
committee  brotight  back  their  report.    "Die  principal  bond 
of  contention  was  on  amendment  no.  30,  and  on  this  amend 
ment  Mr.  McSwain  said: 

Rather  than  eliminate  publicity,  rather  than  cut  out  competl' 
tlon  and  bidding,  au  was  the  recommendation  oi  the  Lampert  ana 
ICorruw  ecmmlttees.  we  have  not  doubled  It  merely,  but  we  havi  ^ 
multiplied  It  by  at  leajit  10.  so  that  now  the  Ught  la  to  be  tume< 
on  from  every  angle.  It  la  true  that  there  la  discretion  In  th( 
Secretary  to  decide  which  la  the  lowest  responsible  bidder,  whlct 
one  can  best  build  the  aircraft  for  the  safety  of  the  lives  of  thi 
men  who  are  to  fly  them  In  time  of  p>eace  and  time  of  war. 

Mr.  OaimM.  But  you  eliminated  that. 

Mr.  McSwAiN.  The  discretion  still  rests  with  the  Secretary  of 
War  to  decide  that  question,  and  there  Is  publicity  from  the  verj 
first  proposition  of  inviting  competition  In  the  matter  of  dteslgi 
contest,  competition  in  the  buUdlng  and  construction  contract 
and  there  la  Ught  tiu-ned  on  In  tills. 

This  Aircraft  Act  and  the  above  expresses  the  undispute 
intention  of  Congress  at  that  time  on  the  question  of  ope 
competition.  The  Army  and  Navy  in  this  bill  were  give 
special  privileges  not  enjoyed  by  any  other  aeronautii 
division,  llie  Secretaries  of  War  and  of  the  Navy  we: 
given  the  exclusive  authority  to  interpret  the  provisions  o 
the  contract,  when  the  contracts  of  all  other  departments 
are  Interpreted  by  the  Comptroller  Oeneral;  and  the  recorc 
V  of  aircraft  procurement  from  1926  to  date  shows  that  ii 
where  we  have  made  a  serious  mistake.  More  than  9( 
percent  of  the  warplanes,  engines,  and  parts  purchasec 
since  the  act  of  1926,  according  to  the  Comptroller's  De- 
partment, has  been  without  open  competitive  bidding.  AC' 
cording  to  the  unbroken  line  of  decisions  of  Judge  Advocate 
Generals  of  both  the  Army  and  the  Navy  Departments, 
neither  Department,  under  section  10  (k)  had  the  right  to 
secure  designs,  aircraft,  aircraft  parts,  or  aeronautical  ac- 
cessories without  open  competitive  bidding:  yet  the  record 
shows  that  the  Secretaries  of  the  Army  and  the  Navy  and 
those  employees  under  them  have  continued  to  disregard 
the  opinion  of  their  legal  advisers  and  have  purchased  air- 
craft under  this  section  in  violation  of  the  law  and  clearly 
contrary  to  the  intent  of  Congress  in  the  enactment  ol 
the  law. 

an   TEX78T    HASS   TO    BATISrT 

We  have  the  same  group  that  controls  air  transportatioc 
•elling  all  aircraft  equipment  to  the  Government  departments 
under  contract,  with  little  or  no  competition,  in  open,  flag- 
rant violation  of  the  law  of  Congress  enacted  July  2,  1926, 
knowing  that  they  are  violating  the  law  in  selling  to  differ- 
ent departments  Army  and  Navy  equipment — and  then  they 
have  the  gall  to  come  out  in  the  press  and  criticize  the 
President  and  the  administration  when  they  were  caught 
with  the  goods  in  trying  to  enforce  illegal  air-mail  contracts 
which  were  unreasonably  expensive  to  the  taxpayers. 

The  profit  they  have  made  on  the  contracts  that  they 
have  had  with  our  Government,  what  they  have  received 
in  unfair,  unjust  profits,  will  not  be  a  bagatelle  when  com- 
pared with  what  they^  received  in  governmental  contracts 
on  the  bunch  of  inefficient  and  obsolete  equipment  they 
have  scdd  the  Army  and  the  Navy  since  the  World  War. 

They  are  not  trying  to  promote  the  national  defense  nor 
Improve  the  aircraft  equipment  they  sell  us;  they  are  in- 
terested only  in  one  thing,  and  that  is  quantity  production 
and  making  as  much  money  off  the  Government  as  possible, 
If  they  improve  their  equipment,  they  would  have  to  ap- 


propriate something  for  their  Improved  Jigs,  dies,  and  tools; 
and  as  there  is  no  competition,  why  should  they  do  it? 
There  are  two  principal  holding  companies,  and  they  largely 
control  the  whole  thing — the  Curtiss-Wright  Co.  and  the 
United  Aircraft  b  Transport  Corporation.  ^. 

INCOME-TAX    EVASION 

I  have  been  checking  the  income-tax  records  of  all  cor- 
porations selling  the  Navy  aircraft  and  find  that  while  many 
of  these  concerns  which  head-up  principally  through  the 
Chase  National,  National  City,  and  J.  P.  Morgan  &  Co.  group 
are  primarily  interested  in  crucifying  the  disabled  war  vet- 
erans and  their  dependents  through  their  £ictivities  in  the 
National  Economy  League  they  have  secured  favorable  in- 
come-tax legislation  for  themselves  and  by  filing  consoli- 
dated returns  through  their  holding  companies  have  saved 
millions  of  dollars  that  they  would  have  been  required  to 
pay  under  the  income-tax  law  of  1918.  All  corporations 
holding  Oovemment  contracts  should  be  required  to  pay 
income  taxes  on  same  and  should  not  be  allowed  to  file 
consolidated  returns  or  to  evade  this  tax  through  other 
manipulations.  I  insert  in  the  Record  at  this  time  (see 
p.  4977)  a  chart  showing  the  latest  available  information  on 
the  interlocking  directorates  and  connections  of  the  "  air 
trust." 

In  January  1928  Hon.  Carl  Vinson  introduced  H.R.  9359, 
to  amend  section  10  ck)  to  permit  the  procurement  of  air- 
craft without  competition.  This  measure  was  drawn  at  the 
request  of  Mr.  Curtis  D.  Wilbur,  then  Secretary  of  the  Navy. 
The  measure  was  never  reported  out  of  the  Military  Affairs 
Committee.  We  should  either  repeal  the  Aircraft  Act  of  1926 
or  demand  that  its  provisions  be  enforced.  We  ought  to  have 
competition,  competitive  bidding  in  the  procurement  of  our 
aircraft  the  same  as  we  have  in  other  things. 

The  Army  and  the  Navy  has  been  given  special  privilege, 
and  the  law  has  been  violated  by  the  different  departments 
knowingly. 

And,  my  friends,  let  me  say  here  now  they  know  they  have 
violated  section  10  (k)  ever  since  it  was  enacted. 
Section  10  (k)  is  as  follows: 

(k)  The  Secretary  of  War  or  the  Secretary  of  the  Navy  may  at 
his  discretion  purchase  abroad  or  In  the  United  States,  with  or 
without  competition,  by  contract  or  otherwise,  such  designs,  air- 
craft, aircraft  parts,  or  aeronautical  accesfiorles  as  may  be  neces- 
sary in  his  judgment  for  experimental  purposes  In  the  develop- 
ment of  aircraft  or  aircraft  parts  or  aeronautical  accessories  of 
the  best  kind  for  the  Army  or  the  Navy,  as  the  case  may  be.  and 
If  as  a  result  of  such  proctirement,  new  and  suitable  designs 
considered  to  be  the  best  kind  for  the  Army  or  the  Navy  are 
developed,  he  may  enter  into  contract,  subject  to  the  requirements 
of  paragraph  (J)  of  this  section,  for  the  prociirement  in  quantity 
of  such  aircraft,  aircraft  parts,  or  aeronautical  accessories  without 
regard  to  the  provisions  of  paragraphs  (a)  to  (e),  inclusive, 
hereof. 

They  know  it  today.  They  violated  the  clear  mandate  of 
Congress  in  purchasing  their  equipment.  That  is  something 
that  ought  to  be  looked  into.  It  ought  to  be  investigated. 
This  matter  ought  not  to  be  whitewashed.  When  you  get 
the  report  from  the  investigating  Committee  on  Military 
Affairs,  it  will  not  be  a  whitewash  like  the  majority  report 
of  another  committee. 

Mr.  WADSWORTH.    WiD  the  gentleman  yield? 

Mr.  McPARLANE.    Yes. 

Mr.  WADSWORTH.  What  committee  does  the  gentle- 
man refer  to? 

Mr.  McPARLANE.  The  Subcommittee  on  Naval  Affairs 
<rf  the  House,  appointed  to  investigate  aircraft  procurement. 

Mr.  WADSWORTH.  Does  the  gentleman  think  that  was 
a  whitewash? 

Mr.  McPARLANE.  I  think  so;  the  report  will  speak  for 
Itself.     [Applause.  1 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Connor,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  re- 
ported that  that  C(»nmittee  had  under  consideration  the 
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bill  (HJl.  8617),  the  legislative  appropnation  bHi,  ana 
come  to  no  resolution  thereon. 


hs^ 


March  20 


LEAVE  or  ABSEIfCE 

By  unanimous  consent,  leave  of  absence  was  granted  lis 
f  oUows : 

-   To  Mr.  Uttxkback.  for  1  week,  on  account  of  important 
business. 

To  Mr.  Klebesg,  for  today,  on  account  of  illness. 

To  Mr.  BKRi.n(  (at  the  request  of  Mr.  H.unes)  indefinitely, 
on  account  of  Illness. 

SKNATE    BILLS   RETERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  f roi  n 
the  Speaker's  table  and,  under  the  rule,  referred  as  followi; 

S.  195.  An  act  respecting  contracts  of  industrial  life  insui 
ance  in  the  District  of  Columbia;  to  the  Committee  on  tl^e 
District  of  Columbia. 

S.  557.  An  act  for  the  relief  of  John  Ernst;  to  the  Con  - 
mittee  on  Military  Affairs. 

S.  610.  An  act  for  the  relief  of  Thomas  Salleng;  to  the 
Committee  on  Military  Affairs. 

S.  826.  An  act  for  the  relief  of  the  Tampa  Marine  Co., 
corporation,  of  Tampa.  Pla.;  to  the  Committee  on  Claims. 

S.  841.  An  act  for  the  relief  of  Charles  C.  Floyd;  to  tl^ 
Committee  on  Military  Affairs. 

S.  847.  An  act  for  the  relief  of  the  Nez  Perce  Tribe  4f 
Indians;  to  the  Committee  on  Indian  Affairs. 

S.  1072.  An  act  for  the  relief  of  Rufus  J.  Davis;  to  tl^ 
Committee  on  Claims. 

S.  1194.  An  act  to  amend  section  4  of  the  act  entitled  "Ah 
act  to  regxdate  the  construction  of  bridges  over  navigable 
waters  ".  approved  March  23.  1906.  as  amended;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8.  1232,  An  act  for  the  relief  of  George  Voelta;  to  the 
Committee  on  Claims. 

8. 1498.  An  act  authorizing  the  Secretary  of  the  Interlo  r 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  service  renf 
dered  the  Crow  Tribe  of  Indians;  to  the  Committee  oh 
Claims. 

S.  1881.  An  act  to  authorize  the  creation  of  an  Indian 
village  within  the  Shoalwater  Indian  Reservation.  Wash.,  am  1 
for  other  purposes;    to  the  Committee  on  Indian  Affairs. 

S.  1887.  An  act  to  authorize  the  change  of  homesteaf 
designatiOTs  on  allotted  Indian  lands;  to  the  Committee  on 
Indian  Affairs. 

8. 1888.  An  act  to  provide  for  the  protection  and  conser  - 
vation  of  the  grazing  resources  of  the  undisposed-of  ceded 
Indian  lands  the  tribal  title  to  which  remains  unextin 
guished;   to  the  Committer  on  Indian  Affairs. 

S.  1889.  An  act  to  facilitate  a  more  economical  adminis. 
traUon  of  forest  and  grazing  lands  on  Indian  reservations 
to  the  Committee  on  Indian  Affairs. 

S.  1890.  An  act  to  authorize  the  Secretary  of  the  Interioi 
to  grant  concessions  on  reservoir  sites  and  other  lands  iii 
connecUon  with  Indian  irrigation  projects  and  to  lease  tin 
lands  in  such  reserves  for  agricultural,  grazing,  or  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

8. 1993.  An  act  for  the  relief  of  the  Lower  Salem  Commer- 
cial Bank.  Lower  Salem.  Ohio:  to  the  Committee  on  Claims 

S.  2101.  An  act  to  prohibit  the  sending  of  unsolicited  mer. 
chandlse  through  the  mails;  to  the  Committee  on  the  Posi 
OfBce  and  Post  Roads. 

8.  2141.  An  act  for  the  relief  of  Roy  Lee  Groseclosc;  t< 
the  Conmltttee  on  Claims. 

S.  2142.  An  act  for  the  relief  of  Mrs.  Charles  L.  Reed;  tc 
the  Committee  on  Claims. 

8.  2373.  An  act  for  the  relief  of  Isidor  Greenspan;  to  the 
Committee  on  Clain:is. 

S.  2379.  An  act  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  Arizona  for  the  use  of  the  University  of  Ari- 
aona;  to  the  Committee  on  the  Public  Lands. 

8.  2398.  An  act  for  the  relief  of  Nancy  Abbey  Williams;  to 
the  Committee  on  Claims. 

S.  2460.  An  act  to  limit  the  operation  <rf  statutes  of  limi- 
tations in  certain  cases;  to  the  Committee  on  the  Judiciary 


S.  2508.  An  act  authorizing  the  Secretary  of  the  Interior, 
with  the  approval  of  the  National  Capital  Park  and  Plan- 
ning Commission  and  the  Attorney  General  of  the  United 
States,  to  make  equitable  adjustments  of  conflicting  claims 
between  the  United  States  and  other  claimants  of  lands 
along  the  shores  of  the  Potomac  River,  Anacostia  River,  and 
Rock  Creek,  in  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

S.  2627.  An  act  for  the  reUef  of  Arvin  C.  Sands;  to  the 
Committee  on  Claims. 

8.2661.  An  act  for  the  relief  of  Clayton  M.  Thomas;  to 
the  Committee  on  Military  Affairs. 

S.  2689.  An  act  to  authorize  the  Department  of  Labor  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes;  to  the  Committee  on  Labor. 

8.  2807.  An  act  for  the  relief  of  the  Germania  Catering  Co., 
Inc.;  to  the  Committee  on  Claims, 

S.  2891.  An  act  to  authorize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited  for 
violation  of  liquor  laws;  to  the  Committee  on  Indian  Affairs. 

S.  2897.  An  act  to  regxilate  interstate  commerce  by  grant- 
ing the  consent  of  Congress  to  taxation  by  the  several  States 
of  certain  interstate  sales;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

S.  2999.  An  act  to  guarantee  the  bonds  of  the  Home  Own- 
ers' Loan  Corporation,  to  amend  the  Home  Owners'  Loan  Act 
of  1933,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

ADJOURNMENT 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  p.m.) 
the  House  adjourned  until  tomorrow,  Wednesday,  March  21, 
1934,  at  12  o'clock  noon. 


COMMITTEE   HEARINGS 
coiofrrrEE  on  interstate  and  foreign  commerce 
(Wednesday,  Mar.  21,  10  ajn.) 
Continuation  of  the  stock -exchange  hearings. 

MERCHANT  MARINE,  RADIO,  AND  FISHERIES 

(Wednesday,  Mar,  21,  10  a.m.) 
Hearings  on  ILR.  3348  and  HJl.  7979. 


EXECUTIVE  COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

386.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment.  House  of 
Representatives,  for  the  fiscal  years  1934  and  1935.  in  the 
sum  of  $35,500  (H.Doc.  No.  287) ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

387,  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  March  13.  1934,  submitting  a  report,  together  with 
accompansring  papers  and  illustrations,  on  preliminary  ex- 
amination of  Green  River,  Wash.,  with  a  view  to  the  con- 
trol of  its  floods,  authorized  by  act  approved  February  15, 
1933  (H.DOC.  No.  286) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed  with  two  illustrations. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xni. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Disposition 
of  Useless  Executive  Papers.  Report  No.  1023.  Disposition 
of  useless  papers  in  the  Raihoad  Administration,  Ordered 
to  be  printed. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Disposition 
of  Useless  Executive  Papers.  Report  No.  1027,  Disposition 
of  useless  papers  in  the  Post  OflBce  Department.  Ordered  to 
be  printed. 
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REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WEAVER:  Committee  on  the  Judiciary.  HR  5668 
A  bill  authorizing  the  relief  of  the  McNeill-Allman  Con- 
struction Co.,  Inc.,  of  W.  E.  McNeUl,  Lee  Allman.  and  John 
Allman,  stockholders  of  the  McNeiU-Allman  Construction 
Co.,  Inc.,  and  W.  E.  McNeill,  dissolution  agent  of  McNeill- 
Allman  Construction  Co.,  to  sue  in  the  United  States  Court 
of  Claims;  without  amendment  (Rept.  No.  1025).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LLOYD:  A  bill  (HJi.  8729)  to  authorize  acquisition 
of  complete  title  to  the  Puyallup  Indian  Tribal  School  proi>- 
erty  at  Tacoma,  Wash.,  for  Indian  sanatorium  purposes;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (HJl.  8730)  prescrib- 
ing the  procedure  and  practice  in  condenmation  proceeding 
brought  by  the  United  States  of  America,  conferring  plenary 
jurisdiction  on  the  district  courts  of  the  United  States  to 
condemn  and  quiet  title  to  land  being  acquired  for  public 
use,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr,  COCHRAN  of  Missouri:  A  bill  (HJl.  8731)  to 
amend  section  64  of  the  bankruptcy  law  of  the  United 
States;  to  the  Committee  on  the  Judiciary, 

By  Mr,  SMITH  of  Washington:  A  bill  (HJl.  8732)  to 
provide  for  the  construction  of  a  post-oflQce  and  Federal 
building  at  Aberdeen,  Wash.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  EAGLE:  A  bill  (HJl.  8733)  to  provide  that  trans- 
ferors for  collection  of  negotiable  instruments  shall  be  pre- 
ferred creditors  of  national  banks  in  certain  cases;  to  the 
Committee  on  Banking  and  Currency, 

By  Mr,  LUDLOW:  A  biU  (H.R.  8734)  to  authorize  the  Re- 
construction Finance  Corporation  to  make  loans  for  indus- 
trial financing;  to  the  Committee  on  Banking  and  Currency. 

By  Mr,  HAINES:  A  bill  (HJl.  8735)  reducing  the  rates  of 
taxation  on  tobacco  products;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  CONNERY:  Resolution  (H.Res.  308)  for  the  con- 
sideration of  H.R.  8641,  a  bill  to  protect  labor  in  its  old  age, 
and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  LESINSKI:  Resolution  (H.Res.  309)  to  investigate 
the  automotive  industry  and  conditions  of  labor  and  the 
enforcement  of  section  7  (a).  National  Recovery  Act;  to  the 
Committee  on  Rules. 

By  Mr.  MARTIN  of  Oregon:  Joint  resolution  (H.JJles. 
303)  to  salvage  Indian  remains  of  sciehtific  importance  in 
the  State  of  Oregon;  to  the  Committee  on  the  Library. 
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By  Mr.  FOCHT:  A  bffl  CHJl.  8740)  grantinf  a  pension  to 
Lucretia  E.  Barton;   to  the  Committee  on  Invalid  Pensions, 

By  Mr.  LLOYD:  A  bill  (HJl.  8741)  authorizing  the  main- 
tenance and  use  of  a  banking  house  upon  the  United  States 
mUitary  reservation  at  Fort  Lewis,  Wash.;  to  the  Committee 
on  Military  Affairs, 

By  Mr.  MUSSELWHITE:  A  bill  (H.R.  8742)  for  the  relief 
of  the  Imperial  Shipbuilding  Corporation;  to  the  Committee 
on  Claims. 

By  Mr.  McCORMACK:  A  bill  (Kit.  8743)  for  the  relief  of 
John  Gibbon;  to  the  Committee  on  the  Civil  Service 

By  Mr,  McSWAIN:  A  bill  (HJl.  8744)  for  the  "relief  of 
Marlon  E,  Sams;  to  the  Committee  on  Naval  Affairs 

By  Mr,  O'CONNELL:  A  bill  (H.R.  8745)  for  the  relief  of 
Rocky  Brook  Mills  Co.;  to  the  Committee  on  War  Claims 

By  Mr,  RICHARDSON:  A  bill  (HJL  8748)  granting  an 
increase  of  pension  to  Florence  G.  Miller;  to  the  Committee 
on  Pensions, 

By  Mr.  THOMAS:  A  biU  (HJl.  8747)  granthig  a  pension 
to  Corrie  A.  Chubb:  to  the  Committee  on  Invahd  Pensions 

By  Mr.  VINSON  of  Georgia:  A  biU  (HJl,  8748)  for  the 
reUef  of  John  E.  Lancaster;  to  the  Committee  on  MiUtary 
Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Massachusetts,  seeking  preservation  of  the  United 
States  industry  of  sugar  r^ning;  to  the  Committee  on 
Agriculture, 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (HJL  8736)  for  the  relief  of 
George  A,  Voss;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HJl.  8737)  for  the 
relief  of  WendeU  O.  Yount;  to  the  Committee  on  CHalms. 

By  Mr,  DOCKWEILER:  A  biU  (HJl.  8738)  for  the  reUef 
of  Howard  E.  Miller;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DIMOND:  A  bin  (HJl.  8739)  for  the  relief  of  the 
estate  of  J.  Casey  McDannell;  to  the  Committee  on  Claims. 


PETITIONS,  ETC, 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

3088.  By  Mr.  AYRES  of  Kansas:  Petition  of  citizens  of 
Wichita,  Kans.,  protesting  against  the  passage  of  the  so- 
called  "  TugweU  pure  food  and  drugs  biU  ";  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3089.  By  Mr.  BAKEWELL:  Resolution  of  the  executive 
committee  of  the  Raihoad  Employees  b  Taxpayers  Asso- 
ciation of  Connecticut,  favoring  the  passage  of  House  bill 
8100;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

3090.  By  Mr.  BRUNNER:   Petition  of  the  Allied  League 
of  Independent  Voters,  petitioning  Congress  to  set  aside  a 
tract  of  land  for  the  establishment  of  an  aviation  academy 
etc.;  to  the  Committee  on  Military  Affairs. 

3091.  By  Mr.  CONNERY:  PetiUon  of  Revere  (Mass.)  City 
Council,  favoring  an  amendment  to  the  Federal  Loan  Board 
Act.  so  that  cities  in  poor  financial  condition  may  secure 
loans  on  tax  warrants  from  said  Board;  to  the  Committee  on 
Banking  and  CTurrency, 

3092.  Also,  petition  of  the  Commonwealth  of  Massachu- 
setts, relative  to  the  United  States  ship  Constitution:  to  the 
Committee  on  Naval  Affairs, 

3093.  By  Mr,  CULLEN:  Petition  of  the  CIvfl  Service 
Forum,  urging  an  inquiry  to  be  made  to  ascertain  whether 
or  not  It  can  possibly  be  true  that  the  Federal  Government 
is  discriminating  against  the  city  of  New  York  on  Its  appli- 
cation for  a  loan  of  $23,000,000  for  the  purpose  of  complet- 
ing its  subways;  to  the  Committee  on  Banking  and  Cur- 
rency. 

3094.  Also,  petition  of  the  American  Association  of  RaU- 
road  Superintendents,  urging  the  immediate  passage  of 
House  bill  6836,  introduced  by  Congressman  Ratburn.  pro- 
viding for  the  regulation  of  carriers  engaged  in  interstate 
traffic  upon  the  public  highways;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

3095.  Also,  petition  of  the  American  Association  of  Rail- 
road Superintendents,  urging  the  Immediate  adoption  of 
House  bill  8100,  commonly  known  as  the  "  Pettenglll  bill "; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3098.  Also,  petition  of  the  Association  of  Highway  Officials 
of  North  Atlantic  States,  urging  Congress  to  make  appro- 
priations of  regular  Federal  aid  to  the  States  in  the  amount 
of  not  less  than  $125,000,000  per  year  for  the  2-year  period 
beginning  July  1,  1935,  and  In  addition  thereto  for  each  year 
the  iisual  relative  grants  for  roads  through  national  forests 
and  public  domain;  to  the  Committee  on  Roads. 

3097.  By  Mr.  EDMONDS:  Petition  at  the  Vessel  Owners' 
and  Captains'  Association  of  I^iiladelphia,  Pa.,  in  opposi- 
tion to  House  bill  7979;  to  the  Coounlttee  on  Labor. 
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3098.  By  Mr.  PTTZPATRICK:  Petition  of  the  William  R. 
Carmer  Camp.  No.  8.  United  Spanish  War  Veterans,  Depart- 
ment of  New  York,  at  Mount  Vernon,  N.Y..  urging  the  ap- 
proval of  the  designation  of  St.  Paul's  Church  at  Eastchester, 
Mount  Vernon.  N.Y..  together  with  the  village  green  and 
churchyard  associated  therewith  as  a  national  shrine;  to 
the  Committee  on  the  Library. 

3099.  Also,  petition  of  the  American  Legion  Post.  No.  3. 
at  Mount  Vernon,  N.Y.,  urging  the  approval  of  the  designa- 
tion of  St.  Paul's  Church  at  Eastchester.  Mount  Vernon. 
N.Y..  together  with  the  village  green  and  the  churchyard 
associated  therew^ith,  as  a  national  shrine;  to  the  Committee 
on  the  Library. 

3100.  Also,  petition  of  the  New  York  Commandery.  the 
Naval  and  Military  Order  of  the  Spanish-American  War, 
urging  the  approval  of  the  designation  of  St.  Paul's  Church 
at  Eastchester.  Mount  Vernon,  N.Y.,  together  with  the 
village  green  and  churchyard  associated  therewith,  as  8 
national  shrtne;  to  the  Committee  on  the  Library. 

SlOl.  By  Mr.  FULMER:  Resolution  of  the  board  of  man- 
agers of  the  South  Carolina  Congress  of  Parents  and  Teach- 
ers, respectfully  petitioning  your  honorable  tody  for  early 
hearings  and  favorable  action  on  the  Patman  motion -picture 
bill.  H.R.  8097.  providing  higher  moral  standards  for  films 
entering  interstate  and  International  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3102.  By  Mr.  KENNEY:  Petition  of  the  mayor  and  council 
of  the  borough  of  Cllffside  Park,  Bergen  Coimty.  N.J.,  con- 
taining the  approval  and  endorsement  of  House  bill  3082. 
Introduced  by  Congressman  Edward  A.  KximxY,  which 
would  permit  the  Reconstruction  Finance  Corporation  to 
loan  municipalities  on  their  tax-anticipation  notes;  to  the 
Committee  on  Banking  and  Currency. 

3103.  By  Mr.  KVALE:  Petition  of  the  Farmers  Union,  of 
Yellow  Medicine  County,  Minn.,  protesting  against  pa3rment 
of  a  processing  tax  on  wool;  to  the  Committee  on  Agricul- 
ture. 

3104.  By  Mr.  KRAMER:  Resolution  adopted  by  the  Coun- 
cil of  the  City  of  Alameda,  Calif.,  on  March  7,  1934.  recom- 
mending that:  Whereas  the  Ways  and  Means  Committee  of 
the  House  and  Senate  of  the  United  States  recently  pro- 
posed an  excise  tax  on  coconut  oil  to  the  amoimt  of  5  cents 
per  pound;  to  the  Committee  on  Ways  and  Means. 

3105.  Also,  resolution  adopted  by  the  City  Council  of  the 
City  of  Los  Angeles,  at  a  meeting  held  March  12.  1934. 
recommending  that:  Whereas  the  Post  Office  Department  is 
contemplating  the  issue  of  a  new  set  of  stamps;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

3106.  By  Mr.  LEHR:  Petition  of  the  Rollin  Center 
Woman's  Christian  Temperance  Union,  urging  that  the  Pat- 
man  motion-picture  bill.  HJl.  6097.  should  receive  full  sup- 
port of  both  Houses  of  Congress;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

3107.  By  Mr.  LINDSAY:  Petition  of  the  Brooklyn  and 
Long  Island  Automobile  Dealers  Association.  Brooklyn.  N.Y.. 
op{>oslng  the  Wagner  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3108.  Also,  petition  of  the  Bay  Towing  Co..  Galveston, 
Tex.,  opposing  the  passage  of  House  bill  7979;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

3109.  Also,  petition  of  the  Vessel  Owners'  and  Captains' 
Association  of  Philadelphia.  Pa.,  opposing  House  biU  7979; 
to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

3110.  Also,  petition  of  the  Association  of  Railway  Execu- 
tives, Washington,  D.C..  favoring  the  PettengiU  bill,  HJl. 
8100;  to  the  Committee  on  Interstate  and  F(»-eign  Com- 
merce. 

3111.  By  Mr.  LUNDEEN:  Petition  of  the  Grand  Portage 
Farmer-Labor  Club  of  Grand  Portage.  Minn.,  urging  Con- 
gress to  enact  laws  whereby  the  United  States  of  America 
and  the  State  of  Minnesota  will  be  enabled  to  pay  an  acreage 
tax  of  5  cents  per  acre  on  all  lands  owned  by  them;  to  the 
Committee  on  Ways  and  Means. 

3112-  Also,  petition  of  the  Grand  Portage  Farmer-Labor 
Club  of  Grand  Portage.  Minn.,  urging  if  and  when  develop- 
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nent  of  the  Pigeon  River  natural  resources  becomes  desir- 
a  )le  and  advisable  such  development  should  be  made  by 
tie  Government  in  the  interest  and  for  the  benefit  of  all 
tie  people  rather  than  by  private  interests  for  the  benefit 
01  the  few;  to  the  Committee  on  Rivers  and  Harbors. 

3113.  Also,  petition  of  the  Grand  Portage  Fanner -Labor 
Club  of  Grand  Portage.  Minn.,  favoring  the  extension  and 
ompletion  of  United  States  Highway  No.  61  along  the 
like  shore  eastward  from  the  Reservation  River,  and  that 
work  be  begun  on  such  extension  at  the  earliest  possible 
n^oment  in  the  interest  and  for  the  protection  and  bengflt  of 
tie  Grand  PcJrtage  settlers,  both  Indians  and  whites;  to  the 
Committee  on  Roads. 

3114.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  seeking  amendment  of  the 
Costigan  bill,  inserting  therein  a  provision  expressly  limiting 
i]  nportations  of  refined  sugar  from  insular  possessions  of  the 
I  nited  States  and  from  foreign  countries;  to  the  Committee 

0  3  Ways  and  Means. 

3115.  By  Mr.  MEAD:  Petition  of  Association  of  Employ- 
es, American  Telephone  &  Telegraph  Co.,  Buffalo,  N.Y.,  ob- 
Ji action  to  parts  of  Wagner  Labor  Disputes  Act;  to  the  Com- 
mittee on  Labor. 

3116.  Also,  petition  of  the  Builders  Exchange  of  Buffalo. 
Buffalo,  N.Y.,  urging  favorable  action  on  House  bill  8279; 
t  >  the  Committee  on  Banking  and  Currency. 

3117.  Also,  petition  of  the  International  Institute,  Buffalo, 
Ji  .Y.,  urging  favorable  action  on  House  bill  5978;  to  the  Com- 
nittee  on  the  Judiciary. 

3118.  Also,  petition  of  the  Building  Managers'  Association 
o '  Buffalo.  Buffalo.  N.Y.,  urging  defeat  of  National  Securi- 
ties  Act  for  1934;  to  the  Committee  on  Interstate  and  Por- 
e  gn  Commerce. 

3119.  Also,  petition  of  the  International  Brotherhood  of 
Electrical  Workers,  Local  Union  No.  41,  Buffalo,  N.Y.,  urging 
favorable  action  on  House  bill  7580;  to  the  Committee  on  the 
£  Istrlct  of  Columbia. 

3120.  Also,  petition  of  the  Atlas  Steel  Casting  Co.,  Buffalo, 
J  .Y.,  objecting  to  30-hour-a-week  bills;  to  the  Committee 
oa  Labor. 

3121.  Also,  petition  of  the  B.T.C.  Political  Club,  Inc..  Buf- 
falo. N.Y..  iu*glng  support  of  the  30-hour  week  bill;  to  the 
Committee  on  Labor. 

3122.  Also,  petition  of  the  Young  Woman's  Clirlstian  As- 
s(»ciation.  Buffalo,  N.Y.,  urging  favorable  action  on  House 
b  11  7659 ;  to  the  Committee  on  Labor. 

3123.  Also,  petition  of  the  Building  Managers*  Association 
o '  Buffalo,  Buffalo,  N.Y..  criticizing  certain  portions  of  House 
b  11  7835 ;  to  the  Committee  on  Ways  and  Means. 

3124.  Also,  petition  of  the  Association  of  Highway  Officials 
o'  North  Atlantic  States.  Trenton,  N.J.;  to  the  Committee 
OQ  Roads. 

3125.  By  Mrs.  R06eRS  of  Msissachusetts :   Petition  of  the 

1  ouse  of  Representatives  and  Senate  of  the  State  of  Massa- 
ciusetts.  seeking  preservation  of  the  United  States  industry 
of  sugar  refining;  to  the  Committee  on  Agriculture. 

3126.  By  Mr.  RUDD:  Petition  of  the  Association  of  Rail- 

V  ay  Executives,  favoring  the  passage  of  PettengiU  bill,  HJl. 
8100.  and  the  Raybum  bill.  HJl.  6836;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3127.  Also,  petition  of  the  Brooklyn  and  Long  Island  Auto- 
iiobile  Dealers  Association,  opposing  the  passage  of  the 
T  Wagner  bill;  to  the  Committee  on  Interstate  and  Foreign 
C  Commerce. 

3128.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
I  "arent-Teachers  Association  of  Geistown,  Cambria  County, 
I'a.,  favoring  the  Patman  motion-picture  bill.  HJl.  6097;  to 
t  le  Committee  on  Interstate  and  Foreign  Commerce. 

3129.  By  Mr.  SWICK:  Petition  of  the  New  Brighton 
Woman's  Christian  Temperance  Union.  New  Brighton,  Pa., 
Ilary  E.  Magee,  president,  and  Mrs.  N.  D.  Seiple.  secretary, 

V  rglng  early  hearings  and  enactment  of  House  bill  6097  pro- 
^iding  higher  moral  standards  for  films  entering  Interstate 
snd  international  commerce;  to  the  Committee  on  Interstate 
« nd  Foreign  Commerce. 


1934 


CONGRESSIONAL  RECORD— SENATE 


4981 


3130.  By  Mr.  TREADWAY:  Resolutions  of  the  Worlds 
Service  Society  of  Williamsburg,  and  the  Woman's  Christian 
Temperance  Union  of  Athol,  Mass.,  urging  early  hearings 
and  favorable  action  on  House  bill  6097  providing  higher 
moral  standards  for  fihns  entering  interstate  and  interna- 
tional commerce;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3131.  By  Mr.  WIGGLESWORTH :  Petition  of  the  General 
Court  of  Massachusetts,  seeking  preservation  of  the  United 
States  Industry  of  sugar  refining;  to  the  Committee  on 
Agriculture. 


SENATE 

Wednesday,  March  21,  1934 

(Legislative  day  of  Tuesday.  Mar.  20.  1934) 

The  Senate  met  at  12  o'clock  meridian,  en  the  expiration 
of  the  recess. 

THE  JOVRNAI. 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
day  of  Tuesday,  March  20,  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

MISSAGE  FKOM  THE   PRESIDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

XCESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  certain  amendments 
of  the  Senate  to  the  bill  (H.R.  8134)  making  appropriations 
for  the  Department  of  Agriculture  and  for  the  Farm  Credit 
Administration  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes;  that  the  House  had  receded  from  its  dis- 
agreement to  the  amendments  of  the  Senate  numbered  1,  3, 
and  32  to  the  said  bill  and  concurred  therein,  and  that  the 
House  had  receded  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  4,  25,  26,  27,  28,  and  35  to 
the  said  bill,  and  concurred  therein  severally  vrtth  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
the  bill  CS.  2728)  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  the  Territory  of  Hawaii, 
with  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  bill  (S.  2729)  to  repeal  an  act  of  Congress  enti- 
tled "An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic 
liquors  In  the  Territory  of  Alaska,  and  for  other  purposes  ", 
approved  February  14.  1017,  and  for  other  purposes,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate. 

ANNUAL  REPORT  OF  ARCHITECT  OF   THE   CAPITOL    (SJ)OC.  NO.   158) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Architect  of  the  Capitol,  transmitting,  pursuant  to  law,  his 
annual  report  for  the  fiscal  year  ended  June  30.  1933,  which, 
with  the  accompanying  report,  was  referred  to  the  Committee 
on  Public  Buildings  and  Grounds  and  ordered  to  be  printed. 

MARKETING    OF    GOVERNMENT    SECURITIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  tlie  Treasury  in  partial  response  to 
Senate  Resolution  209,  which  was  ordered  to  Lie  on  the  table 
and  to  be  printed  In  the  Record,  as  follows: 

Treastjbt  Department, 
Washinffton,  March  21.  1934. 
Hon.  John  N.  Gabneh, 

Presidtnt  of  the  Senate,  Washington^  D.C. 
Deas  Mb.  President:  I  am  in  receipt  of  Senate  Resolution  209, 
requesting  the  Secretary  of  the  Treasury  to  furnish  the  Senate 
information  with  respect  to  Government  secvuitles  offered  to  the 
public  during  the  present  fiscal  year. 

Between  July  1,  1933.  and  March  15.  1984,  the  Secretary  of  tha 
Treasury    offered   for   siibscription   2    Issues   of    bonds,    8    issues 


at  Treasury  oertlflcates  of  indebtedness.  8  tasties  of  Treasurr  notes, 
and  35  issues  of  Treasury  bills.  Since  it  is  necessary  to  obtain 
from  the  Federal  Reserve  banks  information  as  to  the  amounts 
allotted  to  the  several  classes  of  subscribers  specified  in  the  reso- 
lution. I  have  obtained  estimates  from  the  several  governors  ot 
the  Federal  Reserve  banks  of  the  time  necessary  to  compile  this 
data.  It  wlU  be  possible  for  most  of  the  Federal  Reserve  banks  to 
complete  this  analysis  within  3  weeks,  but  three  of  the  larger  dis* 
tricts  have  indicated  that  a  longer  time  will  be  required. 

A  complete  report,  giving  the  information  desired  by  the  Senats, 
will  be  forwarded  to  you  as  soon  as  this  data  is  received  and 
assembled. 

Very  truly  yoxirs.  Hxkbt  Mobcsmtratt.  Jr., 

Secretary  of  the  Treaswry. 

INFORMATION   FROM   NATIONAL   RXCOVXRT   ADMINISTRATION 

The  VICE  PRESIDENT  Uid  before  the  Senate  a  letter 
from  the  Administrator  of  National  Recovery,  transmitting, 
in  response  to  Senate  Resolution  175 — ^requesting  certain 
information  concerning  emplosrees  and  codes  of  the  Na- 
tional Recovery  Administration — the  data  requested  so  far 
as  practicable,  which,  with  the  accompanying  papers,  waa 
ordered  to  lie  on  the  table. 

Mr.  NYE  subsequently  said:  Mr.  President,  there  was  laid 
before  the  Senate  this  morning  a  communication  fnmi  the 
Administrator  of  the  National  Recovery  Administration  in 
response  to  Senate  Resolution  175,  which  was  agreed  to  by 
the  Senate  about  a  month  ago.  That  communication  has 
been  laid  on  the  table  for  the  moment,  and  I  now  move 
that  it  be  referred,  with  the  accompanying  papers,  to  the 
Committee  on  Printing,  where  consideration  may  be  given 
to  the  matter  being  printed  as  a  public  document. 

The  PRESIDING  OFFICER.  Without  obJecUon.  it  WlU 
be  so  ordered. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Frank  I.  Faulkner,  of  Washington,  D.C.,  relative  to 
taxes  and  related  matters,  which  was  referred  to  the  Com- 
mittee  on  Finance. 

He  also  laid  before  the  Senate  a  paper  in  the  nature  of 
a  petition  from  Mrs.  Cynthia  Bradford,  of  Detroit,  Mich., 
prasring  for  the  passage  of  legislation  providing  immediate 
pajTnent  of  the  so-called  "  soldiers'  bonus  ",  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Vincent  Joseph  Klus,  of  New  York  City, 
N.Y.,  praying  for  the  passage  of  legislation  providing  imme- 
diate payment  of  the  so-called  "soldiers'  bonus",  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Rev.  Lloyd  Roberts,  of  Marcellus.  N.Y., 
prajdng  for  the  passage  of  legislation  providing  immediate 
payment  of  the  so-called  "  soldiers'  bonus  ",  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of 
a  petition  from  Mrs.  E.  P.  Woolridge,  of  San  Antonio,  Tex, 
praying  for  the  passage  of  House  bill  7019,  providing  old- 
age  pensions,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  letter  from  Leonard  A. 
Anderson,  of  Tonkawa,  Okla.,  relative  to  the  so-called 
"Bankhead  cotton-control  bill",  which  was  ordered  to  lie 
on  the  table. 

Mr.  CAPPER  presented  telegrams  in  the  nature  of  peti- 
tions from  members  of  the  Ladies'  Auxiliary  to  Phillip  Bil- 
lard  Post,  No.  1650.  Veterans  of  Foreign  Wars,  of  Topeka; 
Col.  John  D.  Riddell  Post.  No.  1432,  Veterans  of  Foreign 
Wars,  and  Leslie  Krepps  Post,  No.  62,  the  American  Legion, 
both  of  Salina;  Quindaro  Post,  No.  199,  the  American 
Legion,  of  Kansas  City,  and  C.  E.  Strecker,  post  commander 
of  Charles  Walters  Post,  the  American  Legion;  Harold  H. 
Fayman,  commander  Veterans  of  Foreign  Wars,  and  D.  J. 
Speedy,  past  commander  Orlin  L.  Birlew  Camp,  United 
Spanish  War  Veterans,  of  Fredonia,  all  in  the  State  of  Kan- 
sas, praying  for  tlfe  passage  of  legislation  providing  imme- 
diate payment  of  the  so-called  "soldiers'  bonus",  which 
were  referred  to  the  Committee  on  Finance. 

Mr.  WALSH  presented  resolutions  adopted  by  the 
Woman's  Christian  Temperance  Unions  of  Fitchburg,  Hyd« 
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Park.  New  Bedford,  North  AtUeboro.  Somervffle.  Taunton, 
and  Westfleld:  the  Cape  Cod  Clerical  Club,  of  Yarmouth; 
the  World's  Service  Soclet>.  of  Williamsburg;  and  the 
Ladies  Benevolent  Society  of  the  Congregational  Church, 
of  Burlington,' all  In  the  State  of  Massachusetts,  favoring 
the  holding  of  early  hearings  and  favorable  action  on  the 
Eo-called  "  Patman  motion-picture  bill",  being  House  bill 
6097.  providing  higher  moral  standards  for  films  entering 
Interstate  and  foreign  commerce,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

TSZATMENT   Of   THK   JEWS   Df   CEXUAXT 

Mr,  WALSH.  Mr,  President,  I  present  resolutions  adopted 
by  the  Rodphey  Scholem  Lodge,  No,  322.  Independent  Order 
of  B'rith  Abraham,  of  Holy<Ae.  Mass..  and  a  meeting  of 
Jewish  citizens  of  Pranklin,  Holliston.  Medway,  MilUs.  and 
West  Medway.  all  in  the  SUte  of  Massachusetts,  urging 
favorable  consideration  of  Senate  resolution  154,  submitted 
by  the  senior  Senator  from  Maryland  [Mr.  TtdzmgsI.  op- 
posing discriminations  against  Jews  in  Germany,  which  I 
ask  may  be  appropriately  referred. 

The  VICE  PRESIDENT,  The  resolutions  will  be  referred 
to  the  Committee  on  Foreign  Relations. 

PRSSraVATION  OF  SUGAR -RKTOTOIO   IKDUSTRY   DC    VKl'ttD   STARS 

Mr.  WALSH.  Mr.  President.  I  present  resolutions  from 
the  Massachusetts  General  Court  seeking  the  preservation 
of  the  United  States  industry  of  sugar  refining,  which  I  ask 
may  be  printed  in  the  Record  and  appropriately  referred. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  In 
the  Record,  as  follows: 

B««olutlons  aeeklng  preaeryatlon  of  the  United  States  Indiistry  of 

sugar  refining 

Whereas  the  preservation  ot  the  domestic  Industry  of  sugar  re- 
fining reqtilres  a  drastic  Umltatlon  of  Importations  of  refined 
sugar  from  Insular  possessions  of  the  United  States  and  from 
foreign  countries:  Therefore  be  It 

Resolved,  That  the  General  Court  of  Massachusetts  urges  upon 
the  Congress  and  the  President  of  the  United  States  to  exercise 
their  powers  drastically  to  limit  the  Importation  of  refined  sugar 
from  insxUar  possessions  of  the  United  States  and  from  foreign 
countries  and  thus  Insure  the  continued  existence  In  the  United 
States  of  a  great  Industry,  and  specifically  urges  that  the  Costl- 
gan  bin.  so  called,  now  pending  before  Congress  and  providing 
for  quotas  and  control  over  supplies  of  raw  sugar  be  amended 
by  the  Inserting  therein  of  provisions  expressly  limiting  lmp<Mrta- 
tlons  of  refined  sugar  from  Insular  possessions  of  the  United  States 
and  from  foreign  countries;  and  be  It  further 

Resolved,  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
States,  to  the  presiding  officers  of  both  branches  of  Congress,  and 
to  the  Members  thereof  from  this  Commonwealth. 

In  house  of  representatives,  adopted  March  7,  1934. 

In  senate,  adopted.  In  coiunirre&ce,  March  15.  1934. 

A  true*  copy.    Attest: 

[SKAL]  F.  W.  Cook. 

Secretary  of  th«  Commonwealth. 
,  reports    op    COIOITTTEES 

Mr.  CAREY,  from  the  Committee  on  Fbinking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  2997)  authorizing 
loans  by  Federal  land  banks  to  incorporated  associations  and 
corporations  In  certain  cases,  and  for  other  purposes,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
513)  thereon. 

Mr.  SHEPPARD,  fnxn  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3046)  creating  the  Sistersville 
Bridge  Commission  and  auth(»izing  said  commission  and 
Its  successors  and  assigns  to  construct,  maintain,  hold,  and 
operate  a  highway  bridge  across  the  Ohio  River  at  or  near 
Sistersville,  W.Va.,  reported  it  without  amendment  and  sub- 
mitted a  report  (Na  514)  thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  blUs,  reported  them 
each  without  amendment  and  submitted  reports  therecm: 

S.  1431.  An  act  for  the  relief  of  Elmer  E.  C.  Armstrong 
(Kept.  No.  515) ;  and  , 

8.2378.  An  act  for  the  relief  of  August  R.  Lundstrom 
vOfteptNo.  516). 
\  Mr.  DICKINSON  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (a  1314)   for  the 


March  21 


relief  of  Perry  Randolph,  reported  it  with  an  amendment 

4nd  submitted  a  report  (No.  517)  thereon, 

JMr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 

ef erred  the  bill  (HJl.  4056)  for  the  relief  of  Emma  F.  Taber, 

eported  it  without  amendment  and  submitted  a  report  (No. 

18)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  CHalms,  to  which 

as  referred  the  bill  (HJl.  2639)  for  the  relief  of  Charles  J. 
^nhauer,  reported  it  with  amendments  and  submitted  a 
•eport  (No.  519)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 

e  following  bills,  reported  them  each  with  an  amendment 
,nd  submitted  reports  thereon: 

HJl.  472.  An  act  for  the  relief  of  Phyllis  Pratt  and  Harold 

lUis  Pratt,  a  minor  (Rept.  No,  520) ;  and 

HJl,  881.  An  act  for  the  relief  of  Primo  Tiburzio  (Rept 
Wo.  521). 

Mr.  GIBSON  also,  from  the  Committee  on  Claims,  to 
(ehlch  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

HJl.  469.  An  act  for  the  relief  of  Lucy  Murphy  (Rept.  No. 
S22) ;  and 

HJl.  2342.  An  act  for  the  relief  of  Lota  Tidwell,  the  widow 
Df  Chambliss  L.  Tidwell  (Rept.  No.  523). 

ASSISTANT  CLERK  TO  COMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  BYRNES,  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  back  favor- 
ably without  amendment  Senate  Resolution  212,  and  ask 
unanimous  consent  for  its  present  consideration. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  Education  and  Labor  hereby 
Is  authorized  to  employ  for  the  remainder  of  the  session  of  the 
Senate  an  assistant  cleric,  to  b«e  paid  from  the  contingent  fund 
of  the  Senate  at  the  rate  of  $2,000  per  annum. 

ENROLLED  BILL   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  20th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill 
(S.  356)  for  the  relief  of  the  Great  American  Indemnity  Co. 
of  New  York.     • 

EXECUTIVE   REPORTS   OF   A   COMMITTEE 

As  in  executive  session, 

Mr.  McKELLAR.  from  the  Committee  on  Post  Ofiflces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the 
Executive  Calendar. 

EXTRADITION   OP   PUGITIVES   FROM   JUSTICE 

Mr.  ROBINSON  of  Arkansas.  From  the  Committee  on 
Foreign  Relations  I  report  back  favorably  without  amend- 
ment House  bin  5862,  and  ask  unanimous  consent  for  its 
immediate  consideration. 

Let  me  explain  that  the  bill  provides  for  the  removal  of 
American  citizens  or  nationals  who  are  fugitives  from  jus- 
tice from  places  in  which  the  United  States  exercises  extra- 
territorial authority.  Somewhere  at  sea  is  a  small  Greek 
freight  vessel  bearing  an  American  citizen  who  is  a  fugitive 
from  Justice.  "Hiis  citizen  seeks  refuge  In  a  place  from 
which  he  cannot  be  removed  and  brought  back  for  trial. 
This  legislation  is  a  modification  of  section  591  of  title  18  of 
the  United  States  Code  so  as  to  authorize  the  removal  of 
American  citizens  or  nationals  who  have  been  accused  of 
crime  to  the  United  States,  the  language  extending  to  those 
places  where  our  Government  exercises  extraterritorial 
authority. 

I  ask  that  there  be  printed  with  my  remarks  the  House 
report  on  the  bilL 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  In  the  Rfcord,  as  follows: 


[Rept.  No.  217.  73d  Oong„  1st 
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xrnuDiTioM  moic  absas  nf  wricb  ths  tnnTED  states  ekkbciseb 

BETKATmaTrOKIAI.  JTTaiSOICnON 

Mr.  SmcifSBS  of  Texas,  from  the  Committee  on  the  Judiciary, 
submitted  tbm  following  report  (to  accompany  HJt.  5862) : 


1934 


TtM  Oommlttee  on  the  Jodlclary.  to  wbom  vas  referred  the  blU 
(HH,  6862)  to  provide  for  the  removal  of  American  citizens  and 
nationals  accused  of  crime  to  and  from  the  Jurisdiction  of  any 
officer  or  representative  of  the  United  States  vested  with  judicial 
authority  In  any  country  In  which  the  United  States  exercises 
estraterrltorlal  Jurisdiction,  after  consideration,  reports  the  same 
favorably  to  the  House  with  the  recommendation  that  the  bill  do 
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The  omission  in  present  law  which  the  enactment  of  this  bUl 
would  supply  was  caUed  to  the  attention  of  the  committee  by  the 
Department  of  State.  A  communication  addresMd  by  the  Secre- 
tary of  State  to  the  chairman  of  the  committee  imder  date  of 
May  17,  1933.  which  is  attached  hereto  and  made  a  part  of  this 
report,  explains  the  effect  of  the  blU  and  the  deslrabUity  of  its 
enactment. 

DEPABTMKirr  or  Stats, 

Waahington,  May  17,  1933. 
Hon.  Hattow  W.  Sttm nzss. 

Chairman  of  the  Judiciary  Committee, 

House  of  Representative*. 

Sia:  There  is  no  present  provision  of  law  whereby  American 
citizens  or  nationals  who  are  fxigitlves  from  Justice  may  be  extra- 
dited as  between  the  United  States  and  the  Jurisdiction  of  Its 
officers  or  representatives  who  are  vested  with  judicial  authority 
In  countries  where  the  United  States  exercises  extraterritorial 
Jurisdiction  and  the  experience  of  this  Department  has  Indicated 
that  it  is  very  desirable  that  this  omission  be  supplied  in  order 
that  havens  of  refuge  shall  not  exist  for  such  fugitives. 

Because  of  the  very  existence  of  the  extraterritorial  Jurisdiction 
which  the  United  States  exercises  in  several  countries  of  the  world 
it  has  been  found  Impracticable  for  this  country  to  enter  into 
treaties  of  extradition  with  the  governments  of  such  countries, 
which  are  not  empowered  to  bring  about  the  arrest  of  American 
citizens. 

It  is  true  that  the  treaties  with  the  countries  concerned  by  vir- 
tue of  which  extraterritorial  jurisdiction  Is  exercised  by  the  United 
States  do  not  expressly  concede  to  this  country  the  right  of  extra- 
dition. However,  it  Is  a  fact  that  other  governments  also  exercis- 
ing extraterritorial  Jurisdiction  in  those  coiuitxies  while  likewise 
without  express  provisions  of  treaty  conferring  upon  them  the 
right  to  extradite,  have  in  practice  and  for  many  years  exercised 
such  right,  so  far  as  their  nationals  are  concerned,  and  it  is  under- 
stocd  with  the  concurrence  of  the  countries  in  question.  Conse- 
quently, It  is  believed  that  the  United  States  may  well  enact  legis- 
lation providing  for  extradition  to  and  from  these  countries  and 
it  is  felt  that  the  enactment  of  such  legislation  would  in  nowise 
arouse  resentment  In  these  countries  hut  Utstead  woxild  be  con- 
curred In  by  them. 

Accordingly.  I  transmit  a  proposed  bill  which  I  am  requesting 
you  to  Introduce,  providing  in  section  1  for  the  return,  as  between 
the  United  States,  its  Territories,  districts,  and  possessions  on  the 
one  hand,  and  the  J\irlsdiction  of  officers  or  representatives  of 
the  United  States  vested  with  Judicial  authority  in  the  countries 
where  the  United  States  exercises  extraterritorial  Jiirisdlctlon  of 
American  citizens  or  nationals  who  are  charged  with  crimes  against 
the  United  States,  and  providing  in  section  2  for  the  return  to  a 
State,  Territory,  district,  or  possession  of  the  United  States  from 
a  jurisdiction  exercised  by  the  United  States  abroad  of  fugitives 
charged  with  a  crime  against  the  laws  of  such  State,  Territory, 
district,  or  possession. 

The  countries  to  which  the  proposed  hiU,  if  enacted  into  law, 
would  relate  are  the  following,  In  which  the  United  States  exer- 
cises exta-aterrltorlal  Jurisdiction:  China,  Egypt,  IXhlopia,  Muscat, 
and  Morocco. 

I  should,  of  course,  be  glad  to  be  advised  prior  to  the  introduc- 
tion of  the  bUl  of  any  modifications  thereof  which  you  or  the 
committee  under  yoiir  charge  should  consider  It  advisaUe  to 
malce  therein. 

Very  truly  yours, 

COBDKLI.    HtTIX. 

The  VICE  PRESIIM3»rr.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (HJl.  5862)  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the  Ju- 
risdiction of  any  officer  or  representative  of  the  United 
States  vested  with  Judicial  authority  in  any  coimtry  in  which 
the  United  States  exercises  extraterritorial  Jurisdiction, 
which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  691  of  title  18 
of  the  United  States  Code,  so  far  as  applicable,  shall  apply  within 
the  Jurisdiction  of  the  United  States  in  any  cotmtry  where  the 
United  States  exercises  extraterritorial  Jurisdiction  for  the  arrest 
and  removal  ther^rom  to  the  United  States,  its  Territories,  Dis- 
tricts, or  possessions,  Including  the  Panama  Canal  Zone  and  the 
PhUlpplne  Islands,  or  any  other  territory  governed,  occupied,  or 
controlled  by  it,  of  any  citizen  or  national  of  the  United  States 
who  Is  a  fugitive  from  Justice  charged  with  or  convicted  of  the 
commission  of  any  crime  or  offense  against  the  United  States,  and 
■hall  also  apply  throughout  the  United  States,  its  Territories,  Dis- 
tricts, and  possessions,  including  the  Panama  Canal  Zone  and  the 
Philippine  Islands,  as  well  as  to  any  other  territory  governed, 
occupied,  or  controlled  by  the  United  States,  for  the  arrest  and 


rensovml  tbmnttom  to  ths  Jiirtadletlan  at  say 

tlve  of  ths  United  States  vsstod  wtth  Judicial  autbortty  In  any 

coimtry  In  which  the  United  States  exercises  sxtratstrUorial  Juris- 
diction, of  any  citizen  or  national  of  the  United  States  who  is  a 
fugitive  from  Justice  chargsd  with  or  convtctsd  ef  ths  commission 
of  any  erlms  or  offense  against  the  Utalted  States  In  any  country 
where  it  exercises  extraterritorial  jurisdiction.  Such  furtive  first 
mentioned  may,  by  any  officer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  la  which  ths 
United  States  exercises  extraterritorial  jurisdiction  and  agrssahly 
to  the  usual  mode  of  process  against  offenders  subject  to  such 
jurisdiction,  be  arrested  and  imprisoned  or  admitted  to  bail,  as  ths 
case  may  be.  pending  the  issuance  of  a  warrant  for  his  removal 
to  the  United  States,  ito  Terrttortss.  Dlstriets,  or  possessions,  tn- 
(dudlng  the  Panama  Canal  Zone  and  the  PhUlpplne  Islands,  or  any 
other  territory  governed,  occupied,  or  oontroUsd  by  it.  which  war- 
rant it  shaU  be  the  duty  of  the  principal  officer  or  representative 
of  the  United  States  vested  with  Jodlcial  autbortty  In  the  country 
where  the  fugitive  shall  be  found  seasonably  to  issue,  and  of  the 
United  States  marshal  or  corresponding  oflloer  to  execute.  Such 
marshal  or  other  officer,  or  the  deputies  at  such  marshal  or  offiosr, 
when  engaged  In  executing  such  warrant  without  ths  JurladlcUon 
of  the  court  to  which  they  are  attached,  shall  have  all  the  powsrs 
of  a  marshal  of  the  United  States  so  far  as  such  powers  are 
requisite  for  the  prisoner's  safekeeping  and  the  sceeutloa  at  ths 
warrant. 

Sxc.  2.  Whenever  the  executive  authority  of  any  State,  Territory. 
District,  or  possession  of  the  United  States,  including  ths  Panama 
Canal  Zoite  and  the  Philippine  Islands,  demands  any  American 
dtlaen  or  national  as  a  fugitive  from  justlos  who  has  flsd  to  ths 
Jurisdiction  of  any  officer  or  rqiresentatlve  of  ths  United  States 
vested  with  judicial  authority  in  any  cotintry  in  which  ths  United 
States  exercises  extraterritorial  Jurisdiction,  and  produces  a  copy 
of  an  indictment  found  or  an  sAdavit  mads  before  a  magistrate 
of  any  State,  Territory.  District,  or  possession  of  ths  United  States, 
charging  the  fugitive  so  demanded  with  having  committed 
treason,  felcmy,  or  other  crime,  certified  as  authentic  by  the  Oov- 
emor.  chief  magistrate,  ox  other  person  authorized  to  set  as  so^ 
from  whence  the  fugitive  so  charged  has  fied,  it  shaU  be  the  duty 
ot  the  officer  or  representative  of  the  United  States  vested  with 
judicial  authority  to  whom  the  demand  has  bsen  mads  to  cause 
such  fugitive  to  be  arrested  and  secured,  and  to  cause  notlcs  at 
the  arrest  to  be  given  to  the  executive  authorities  making  such 
demand,  or  to  the  agent  of  such  authority  appointed  to  reoslvs 
the  fugitive,  and  to  cause  the  fugitive  to  be  delivered  to  such 
agent  when  he  shaU  appear.  If  no  such  agent  shall  appear  within 
3  months  from  the  time  of  the  arrest,  the  prisoner  may  be  dis- 
charged. All  costs  or  expenses  Incurred  In  the  apprehending, 
securing,  and  transmitting  such  fugitive  to  the  State,  Territory, 
District,  or  possession  of  the  United  States,  including  the  Panama 
Canal  Zone  and  the  PhUlpplne  Islands,  shall  be  paid  by  the  execu- 
tive authority  making  such  demand.  The  agent  who  receives  ths 
fugitive  into  his  custody  shall  be  empowered  to  transport  him  to 
the  Jurisdiction  from  which  he  has  fied.  and  every  person  who, 
by  force,  seta  at  liberty  or  rescues  the  fugitive  from  such  agent 
while  BO  transporting  him  shall  be  fined  not  more  than  (500  or 
imprisoned  not  more  than  1  year. 

Sbc.  3.  Whenever,  under  this  act,  it  Is  desired  to  obtain  the 
provisional  arrest  and  detention  of  a  fugitive  in  advance  of  ths 
presentation  of  the  formal  proofs,  such  detention  may  be  obtained 
by  telegraph  upon  the  request  of  the  authority  competent  to 
request  the  surrender  of  such  fugitive  addressed  to  the  authority 
csomp>etent  to  grant  such  surrender:  Provided,  That  such  request 
fcH-  provisional  arrest  and  detention  be  accompanied  by  an  express 
statement  that  a  warrant  for  the  fugitive's  arrest  has  been  issusd 
within  the  Jxnlsdlction  of  the  autbortty  making  such  reqtiest 
charging  the  fugitive  with  Uie  oommlwskm  of  the  crlihe  for  whl<di 
his  extradition  is  sought  to  be  obtained:  Provided  further.  That 
in  the  case  of  a  request  so  made  by  a  State,  Territory,  District,  or 
possession,  the  expenses  of  obtaining  a  fugitive  upon  telegraphic 
request  shall  be  borne  by  such  State.  Terrttory.  District,  or  pos- 
session: And  provided  further.  That  no  person  shaU  be  held  la 
custody  under  telegrai^ic  request  by  virtus  of  ths  provisions  of 
this  section  f  ex*  more  than  90  days. 

Sec.  4.  The  provisions  ol  section  344  of  title  18  of  the  United 
States  Code  are  ber^»y  made  applieabte  to  proceedings  in  extradi- 
tion instituted  in  accordanos  with  ths  provisions  at  this  act. 

BILLS  nmoDUCZS 

Bills  were  introduced,  read  the  first  time,  and.  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

A  biU  (S.  3122)  for  the  reUef  of  H.  N.  Wilcox;  to  tba 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (8.  3124)  to  amend  the  act  entitled  "An  act  for  ths 
retiremecU;  of  employees  in  classified  civil  service,  and  for 
other  purposes,  approved  May  22,  1920,  and  acts  in  amend- 
ment thereof  ",  approved  July  8,  1»26,  as  amended;  to  the 
Committee  on  Civil  Service. 

By  Mr.  GORE: 

A  bUl  (S.  3126)  for  the  relief  of  Caeaar  F.  Simmons;  to 
the  Committee  on  Claims. 
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(By  request.)  A  bin  (S.  3127)  granting  a  pension  to  Susie 
Wichita  Te-klts-kush;   to  the  Committee  on  Pensions. 

By  Mr.  WAGNER: 

A  bill  (S.  3128)  to  pay  certain  fees  to  Maude  O.  Nicholson, 
widow  of  George  A.  Nicholson,  late  a  United  States  commis- 
sioner; to  the  Committee  on  Claims. 

A  bill  (S.  3129)  for  the  relief  of  Max  Vogel;  to  the  Com- 
mittee on  Finance. 

A  bill  (S.  3130)  granting  a  renewal  of  Patent  No.  54296 
relating  to  the  badge  of  the  American  Legion ;  and 

A  bill  (S.  3131)  granting  a  renewal  of  Patent  No.  55398 
relating  to  the  badge  of  the  American  Legion  Auxiliary; 
to  the  Committee  on  Patents. 

UCENSINC  or  SACS  TRACKS  IN   THX  DISTRICT 

Mr.  WALSH.  Mr.  President,  I  introduce,  by  request,  a 
bill  to  license  race  tracks  in  the  District  of  Columbia  and 
provide  for  their  regulation. 

The  measure  is  identical  with  House  bill  7906.  introduced 
In  the  House  of  Representatives  by  Mr.  Black,  of  New  York. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  3123)  to  license  race  tracks  in  the  District 
of  Colimibia  and  provide  for  their  regulation  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  the  District 
of  Columbia. 

AMSKSMXNT  OF  SECURITICS  ACT  OF  193^ 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  desire  to 
introduce  a  bill  proposing  to  amend  the  Securities  Act  of 
1933.  With  the  permission  of  the  Senate.  I  will  take  just 
a  few  moments  to  explain  what  I  am  seeking  to  accomplish. 

My  State  of  Oklahoma  is  one  of  the  new  States.  In  addi- 
tion to  being  one  of  the  leading  agricultural  States  and  one 
of  the  leading  livestock-producing  States,  it  has  made  sub- 
stantial progress  in  manufacturing  and  industrial  pursuits 
generally.  In  the  State  of  Oklahoma — and  I  am  advised  the 
same  condition  obtains  in  other  States — industry  is  languish- 
ing for  the  want  of  money,  credit,  and  ability  to  finance 
necessary  expansion  and  development.  In  order  to  assist 
Industry  in  Oklahoma  as  well  as  in  other  States,  it  is  neces- 
sary to  make  possible  the  financing  of  industrial  activity. 

The  particular  objections  or  restrictions  about  which  I 
complain  are  briefly  as  follows: 

The  Securities  Act  of  1933  prohibits  the  issuance  or  sale 
of  securities  unless  a  "  registration  statement "  is  in  effect. 
This  registration  statement  is  in  substance  an  application 
to  the  Government  for  permission  to  issue  a  specified 
security.  The  statement  must  be  signed  by  the  Issuer,  its 
principal  executive  officer  or  officers,  its  principeJ  financial 
officer,  its  comptroller,  and  by  the  majority  of  its  board  of 
directors.  Schedule  A  of  the  act  contahis  32  specifications — 
over  1.700  words — of  written  information  to  be  contained 
In  the  registration  statement,  most  of  which  can  only  be 
furnished  by  expert  accountants,  auditors,  engineers,  and 
valuators.  The  information  and  data  required  is  exhaustive 
in  detail,  and  in  addition  the  Federal  Trade  Commission 
may  require  such  further  information  or  data  as  it  sees  fit. 

Should  there  be  in  any  of  this  information  or  data  any 
mistake  which  amounts  to  an  untrue  statement  of  a  ma- 
terial fact  or  to  an  omission  to  state  a  material  fact  re- 
quired to  be  stated  or  necessary  to  make  the  statements 
therein  not  misleading,  every  person  who  signed  the  regis- 
tration statement,  every  person  who  was  a  director,  whether 
he  signed  the  statement  or  not.  every  accountant,  engineer, 
appraiser,  or  any  person  who  has  with  his  consent  been 
named  in  any  part  of  the  statement  or  any  report  or 
valuation  which  is  used  in  connection  with  the  statement, 
and  also  every  underwriter,  may  be  sued  by  any  person 
acquiring  such  security,  no  matter  from  whom,  and  every 
such  person  is  made  J(dntly  and  severally  liable  to  pay  the 
cost  of  the  security  or  damages  not  In  excess  of  the  price 
at  which  the  security  was  originally  offered. 

Every  person  who  sells  a  security  by  means  of  a  written 
or  oral  statement,  or  both,  which  contains  or  omits  the 
statement  of  a  material  fact  as  aforesaid  is  liable  in  dam- 


ages. Also,  any  and  every  person  vrho  by  any  means  con- 
trols the  person  so  selling  is  likewise  liable. 

It  is  impossible  to  say  how  far-reaching  this  provision 
may  be.  Thus,  scores  of  perfectly  honest,  well-intentioned 
people  are  made  liable  for  the  mistake  of  another,  of  whose 
mistake  at  the  time  they  could  in  all  human  probability 
know  nothing. 

The  act  prohibits  the  sale  of  a  security  unless  a  pro- 
spectus thereof  has  been  issued,  which  must  contain  substan- 
tially the  same  information  required  in  a  registration  state- 
ment, and  the  act  imposes  both  penal  and  civil  liability  for 
violation  of  the  act  with  respect  thereto,  depending  upon 
their  character. 

It  will  be  seen  that  in  the  case  of  officers  of  a  corporation 
who  may  be  receiving  only  reasonable  compensation,  inde- 
pendent engineers,  accountants,  and  appraisers,  and  others 
receiving  only  reasonable  fees,  and  members  of  a  board  of 
directors,  usually  receiving  no  compensation,  only  a  nom- 
inal fee.  all  acting  honestly  and  in  the  highest  degree  of 
integrity,  all  may  have  their  personal  fortunes  Involved  In 
any  sizable  issue  of  securities  because  of  the  innocent  mis- 
take of  some  one  else. 

All  of  the  civil  liabilities  referred  to  are  Included  in  sec- 
tions 11  to  16  of  the  act,  and  part  of  section  17,  and  the 
conditions  created  by  them  are  what  have  frozen  financing. 
To  overcome  this  condition  it  is  necessary  to  liberalize  the 
act,  with  due  regard  to  protecting  the  investing  public.  To 
make  the  common  law  apply  to  the  subject,  the  bill  which 
I  have  introduced  proposes  to  eliminate  these  sections  and 
parts.  The  penal  provisions  of  the  act  for  willful  violation 
of  the  act  are  not  disturbed.  The  bill  also  empowers  the 
commission  to  make  the  procedure  in  the  issuance  of 
securities  as  inexpensive  as  possible. 

Under  the  conditions  created  by  the  act  it  is  not  surpris- 
ing that  there  has  been  but  a  pitiful  attempt  at  financing. 
The  keystone  of  the  arch  that  we  are  all  trying  to  build 
is  employment,  without  which  we  cannot  build.  Just  how 
we  can  expect  employment  without  adequate  financing  I  do 
not  know,  but  I  do  know  that  unless  Industry  is  put  in  posi- 
tion to  finance  emplojrment  when  the  Government  carry- 
over resources  are  exhausted,  as  they  all  too  soon  will  be, 
we  will  be  in  a  most  perilous  predicament.  It  is  well  that 
the  Senate  and  the  House  of  Representatives  should  recog- 
nize the  condition  which  now  confronts  us. 

Mr.  President,  at  this  point  I  ask  permission  to  have 
printed  in  the  Record  a  copy  of  the  bill  which  I  have  just 
introduced. 

There  being  no  objection,  the  bill  (S.  3125)  to  amend  the 
Securities  Act  of  1933,  was  read  twice  by  its  title,  referred 
to  the  CMnmittee  on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  sections  11.  13.  13.  14,  15,  and  16  of 
the  Securities  Act  of  1933  are  hereby  repealed. 

Ssc.a.  Such  act  Is  amended  by  Inserting  alter  section  10  two 
new  sections,  as  follows: 

"  S«c.  11.  To  facilitate  the  operation  of  the  provisions  of  this 
act  and  to  the  end  that  the  Issuance  of  securities  may  not  be 
made  unduly  costly,  the  Commission  Is  hereby  authorized  and 
empowered  in  its  discretion  to  waive  and  dispense  with  the 
lUlng  with  It  by  any  applicant  for  the  Issuance  of  securities  any 
papers,  documents,  data,  and/or  information  which  in  its  judg- 
ment may  be  unnecessary  in  compliance  with  the  purpose  and 
spirit  of  this  act,  except  that  this  section  shall  not  apply  to  the 
registration  statement  provided  for  in  section  6  or  the  prospectiis 
hereinbefore  provided  for. 

"  Sec.  12.  Except  as  provided  in  section  20  the  common  law 
shaU  apply  to  any  violation  of  the  provisions  of  this  act." 

Sec.  3.  Section  17  of  such  act  is  renumbered  as  section  13,  and 
ta  amended  by  striking  out.  where  they  appear  in  subsection 
(a)  (2).  the  foUowtng  words:  "or  any  omission  to  state  a  mate- 
rial fact  necessary  in  order  to  make  the  statements  made,  in  the 
light  of  the  circvimstances  under  which  they  were  made,  not 
misleading ";  and  such  section  is  further  amended  by  strikUis 
out  subsection  (b)  and  by  relettering  subsection  (c)  as  subsec- 
tion (b). 

Sxc.  4.  Sections  18.  19.  20,  21.  22,  and  23  of  such  act  are  hereby 
renxunbered  as  sections  14.  IS.  16,  17,  18.  and  19.  respectively. 

S«c.  5.  Section  24  of  such  act  is  hereby  renumbered  as  section  20. 
and  Is  amended  by  inserting  immediately  before  the  word 
"  omlU  "  the  word  "  wUlf  uUy." 

Skc.  6.  Sections  25  and  26  of  such  act  are  hereby  renumbered  aa 
sections  21  and  22. 
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IBGULATXOH  OF  COTTOir  IWPUSTR 

Mr.  BANKHEAD  submitted  six  amendments  intended  to 
be  proposed  by  him  to  the  bill  (HJi.  8402)  to  place  the 
cotton  Industry  on  a  sound  ccxnmercial  basis,  to  prevent 
unfair  competition  and  practices  in  putting  cotton  into  the 
channels  of  interstate  and  foreign  commerce,  to  provide 
funds  for  pasring  additional  benefits  under  the  Agricultural 
Adjustment  Act,  and  tor  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    TO    PHILIPPINE    INDEPENDENCE    BILL 

Mr.  SHIPSTEAD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.R.  8573)  to  provide  for  the 
complete  independence  of  the  Philippine  Islands,  to  provide 
for  the  adoption  of  a  constitution  and  a  form  of  government 
for  the  Philippine  Islands,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed,  as  follows: 

strike  out  all  of  subdivision  fe)  of  section  6,  beginning  in  line 
8,  page  12,  and  insert  in  lieu  thereof  the  following: 

'•(e;  The  quantities  of  sugar  and  coconut  oil  mentioned  In 
paragraphs  (a)  and  (b)  of  this  section  shall  be  reduced  by  20 
percent  every  year  from  the  second  to  the  fifth  years,  inclusive, 
after  the  date  of  inauguration  of  the  government  of  the  Common- 
wealth of  the  Philippine  Islands." 

COLLECTION   OF    FUNDS    FOR    POLITICAL    PimPOSES    IN   MINNESOTA 

Mr.  SHIPSTEAD.  Mr.  President,  day  before  yesterday  in 
the  Senate  during  the  debate  on  the  Norris  amendment  to 
the  home  loan  bill  the  statement  was  made  by  my  colleague 
[Mr.  Schall]  that  information  had  come  to  him  alleging 
that  funds  for  political  purposes  were  being  collected  from 
C.W.A.  workers  in  the  State  of  Minnesota. 

I  have  a  telegram  from  Governor  Olson,  of  Minnesota.  In 
which  he  vigorously  denies  the  allegation  and  states  that  an 
examination  of  these  charges  was  made  some  time  ago  under 
the  direction  of  the  Federal  Relief  Administration  and  they 
were  found  to  be  unfounded.  I  have  a  request  from  the 
Governor  to  give  his  denial  the  same  publicity  in  the  Record 
that  was  given  to  the  statement  of  my  colleague. 

I  am  also  informed  by  Mr.  Hopkins,  the  Administrator  of 
Federal  Relief,  and  am  authorized  by  him  to  say  that  charges 
of  this  character  were  brought  to  his  attention  sometime 
ago,  and  an  investigation  made  under  his  direction  disclosed 
no  evidence  to  sustain  the  charges  of  the  collection  of  money 
for  political  purposes  from  C.W.A.  workers  in  Minnesota. 
Mr.  Hopkins  states  that  if  any  evidence  to  sustain  these 
charges  is  brought  to  his  attention  he  will  take  proper 
action. 
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REYNOLDS 


-ADDRESS  BY  SENATOR 


Mr.  ADAMS.  Mr.  President.  I  ask  imanlmous  consent 
that  there  may  be  printed  in  the  Record  a  very  instructive 
and  thoughtful  address  by  the  junior  Senator  from  North 
Carolina  [Mr.  Reynolds]  before  the  traffic  committee  of  the 
Board  of  Trade  of  Washington.  D.C..  on  March  21  on  traffic 
conditions  in  the  District  of  Columbia. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  deeply  appreciative  of  your  kind  Invitation  to  be  with 
you  here  today.  I  appreciate  it  for  three  reasons.  It  gives  me  an 
opportunity  to  thank  Major  Brown  for  the  courteous  way  in 
which  I  have  been  treated  by  his  efficient  officers  since  I  came  to 
Washington.  It  gives  me  an  opportunity  to  mingle  with  a  group 
of  civic-conscious  citizens  while  they  discuss  one  of  the  most 
serious  problems  confronting  our  National  Capital.  I  refer  to  the 
chaotic  conditions  resulting  from  the  delayed  movement  of  street 
cars  and  motor  vehicles  over  our  streets  and  boulevards. 

When  I  was  named  as  a  member  of  the  Senate  District  Com- 
mittee, I  had  hoped  that  I  would  find  time  for  frequent  contacts 
with  those  who  direct  the  business  and  Indiistrial  affairs  of  this 
city.  But  after  a  long  period  of  other  than  Democratic  control 
of  our  Government,  those  who  changed  this  control  have  demanded 
a  reward.  Most  of  these  people  called  upon  their  Democratic 
Senators,  of  which  I  am  one,  to  get  It  for  them.  In  other  words, 
my  time  has  been  limited. 

However,  I  realize  that  there  should  be  a  closer  contact  between 
the  civic  organizations  of  Washington  and  those  on  Capitol  Hill 
wtio.  as  members  of  the  two  District  Committees,  are  charged 
with  presenting  to  Congress  legislation  affecting  the  District. 

When  I  was  invited  to  sjjeak  to  you  today.  I  considered  the 
Invitation  very  carefully.  I  realized  that  the  traffic  problem  is  one 
for  engineers.  I  knew  that  legislators  could  do  little,  except  to 
elothe  engineers   wtth  the  authority  to  do  that  which   In  their 


optnloa  slMUld  bs  done.  But  the  sngtoeen  most  act  flist.  Plnalty, 
I  agreed  to  come  on  one  condltkm.  That  condition  Is  that  I  be 
permitted  to  speak  frankly  and  give  you  my  obaerratlons  as  an 
individual  affected  by  our  present  tralBc  tangle.  Tet  I  assure  you 
that  In  my  capacity  aa  a  United  States  Senator  I  shaU  whole- 
heartedly support  every  proposal  that  wUl  In  a  constructive  way 
help  to  aoBxire  a  free  movement  of  traffic  with  a  greater  degree  of 
safety  for  aU. 

I  fear  that  too  many  attempts  to  Improve  traffic  conditions  haw 
been  made  in  the  manner  of  a  half-hearted  worker  of  Jig-saw 
piizzles.  In  other  words,  ss  soon  as  one  piece  was  missing  the 
whole  thing  was  thrown  aside  to  be  tried  at  another  ttme.  As  ■ 
resiilt  there  has  never  been  a  real  effort  to  look  upon  our  trans- 
portatlon  problem  as  one  of  coordination.  There  have  been  too 
many  spasmodic  drives. 

As  might  be  expected,  the  people  of  Washington  are  today  look- 
ing to  Congress  to  take  steps  to  facUltate  the  movement  of  traffic. 
Before  this  can  be  done,  however,  there  must  be  a  traffic  survey 
with  the  objective  of  coordinating  the  movement  of  trolley  cars, 
taxicabs.  and  private  vehicles.  This  survey  must  take  into  accoxint 
the  demands  and  the  needs  of  the  greatest  number.  The  man 
who  rides  on  the  street  car  has  Just  as  much  right  to  reach  his 
office  on  time  as  the  man  who  drives  an  automobUe.  The  man 
who  drives  an  automobile  has  every  reason  to  expect  that  he  can 
also  move  on  schedule.  When  he  reaches  his  destination  he  should 
not  be  aUowed  to  park  his  car  In  a  naanner  that  wlU  interfere 
with  the  movement  of  other  users  of  the  streets,  whether  they  be 
motorists  or  pedestrians.  But.  as  I  have  said,  engineers  and  ex- 
perts on  the  subject  must  teU  us  how  this  is  to  be  done. 

I  have  a  most  8>-mpathetic  attitude  toward  our  trolley  system. 
In  Washington,  as  ta  other  cities,  it  has  been  the  initial  factor 
in  making  a  physical  expansion  possible.  Street-car  lines,  like 
spokes  of  a  wheel,  extended  outward  and  furnished  the  impetus 
to  the  suburban  trend.  They  made  possible  a  wide  separation 
between  the  residence  and  the  place  of  business.  They  first 
enabled  the  big  city  to  expand. 

In  earlier  days  the  advent  of  a  new  street-car  system  In  a  city 
or  town  was  somewhat  like  the  coming  of  a  raUroad.  It  was  not  so 
many  years  ago  that  a  community  with  a  street-car  line  boasted 
of  the  fact,  much  in  the  manner  of  a  boy  with  long  trousers.  It 
was  a  sign  of  civic  progress,  and  the  chambers  of  commerce  made 
the  most  of  it. 

Many  of  us  here  today  can  recall  the  time  when  the  street  car 
was  not  only  a  necessity  but  it  offered  a  means  of  pleasure.  The 
Sunday  afternoon  trolley  ride  was  an  event.  Yet  I  dare  say  that 
very  few,  if  any,  people  today  look  upon  electric  transportation 
as  a  pleasure  function.  But  the  troUey  is  still  Important  to  the 
people  of  Washington  and  elsewhere.  Because  it  cannot  compete 
in  speed  with  the  taxicab  and  the  private  automobile,  we  cannot 
relegate  our  street-car  lines  to  the  Junk  heap.  Their  operators 
have  a  right  to  every  consideration. 

It  is  not  a  vested  right,  however,  and  they  cannot  expect  undue 
restrictions  on  other  forms  of  transportation  because  the  trcdleys 
were  here  first.  I  have  seen  the  suggestion  that  the  PubJlc  Utili- 
ties Commission  undertake  a  transportation  survey.  Such  a  sxxrrey 
should  not  be  under  any  conditions  undertaken  by  an  agency  pri- 
marily concerned  with  particular  phases  of  the  transportation 
problem.  It  should  be  made  by  an  agency  concerned  with  the 
greatest  good  for  the  greatest  niunber. 

In  connection  with  surveys,  I  am  reminded  of  a  recent  attempt 
to  help  the  traffic  situation  at  one  point  which  is  familiar  to  aU 
present.  I  refer  to  the  Dupont  Circle  area.  With  little  prepara- 
tion, traffic  was  suddenly  shiinted  away  from  the  circle  and  along 
other  arteries.  I  am  not  saying  that  this  was  not  a  worthy  step, 
but  I  believe  that  In  instances  of  this  kind  proper  notice  should 
be  given  the  motorists.  This  would  allow  them  to  select  another 
route  and  In  the  end  possibly  accomplish  a  better  distribution  of 
traffic. 

Before  I  leave  the  subject  of  troUey  systems  entirely,  I  will  drop 
the  suggestion  that  If  such  a  step  Is  necessary  there  must  be  an 
iron  hand  forcing  them  to  change  routes,  equipment,  and  in  other 
ways  meet  the  demands  of  the  day.  Those  who  have  caught  the 
tempo  of  modem  transportation  are  finding  It  beneficial. 

There  are  ways,  of  course,  in  which  our  troUey  system  can  be 
helped.  It  is  entitled  to  this  help.  I  xxeed  only  mention  the 
stringent  efforts  to  stop  double  parking,  the  placing  of  furniture 
vans  across  streets  during  hours  of  heavy-traffic  movement,  and 
the  tendency  of  some  operators  of  vehicles  owned  by  commercial 
concerns  to  trust  to  luck  in  avoiding  a  parking  ticket.  Thees 
things  should  be  eliminated,  not  solely  to  help  the  street  cars,  but 
also  to  help  others  who  are  entitled  to  free  movement  along  the 
streets  with  a  minimum  of  delay.  I  have  every  confidence  that 
an  adeqxiate  traffic  survey  would  expose  and  result  in  the  removal 
of  many  of  these  traffic  ills. 

In  speaking  of  control,  I  believe  that  oor  present  system  of 
centralized  traffic  control  is  a  good  one.  I  am  a  great  beUever  In 
placing  responsibility  In  the  bands  of  someone  at  a  central  point. 
Then,  if  he  falls  to  do  the  Job,  he  alone  is  responsible.  My  own 
observations  in  Washington  lead  me  to  believe  that  stricter  en- 
forcement at  ova  traffic  laws,  without  fear  or  favor,  can  be  accom- 
plished under  the  present  set-up. 

Enfo'cement.  In  turn,  creates  other  problMns.  The  motorist 
who  in  a  thoughtless  moment  parks  his  car  double  or  ignores  the 
traffic  light  is  not  a  criminal.  He  is  entitled  to  every  consider- 
ation. He  should  not  be  required  to  spend  hours  waiting  to  pay 
his  fine  or  to  receive  leniency  where  It  Is  justtfled. 

In  connection  with  traffic  courts.  I  was  Interested  sometime 
ago  In  tbe  suggestion  made  by  the  Ameriran  AateaobUe 
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tton  that  changes  be  made  In  our  present  system.  It  sdvocated 
tbe  establishment  of  a  separate  and  distinct  traffic  cotirt  before 
which  only  cases  Involving  infraction  of  the  local  traffic  ordi- 
nances would  be  heard.  I  believe  this  Is  a  very  meritorious  plan, 
but  Inasmuch  as  It  Is  now  being  studied  by  the  District  Commis- 
sioners further  comment  Is  hardly  necessary.  _^ 

I  spoke  of  a  traffic  survey.  If  such  a  s\irvey  reveals  that  more 
officers  are  needed,  we  .should  have  more  officers.  I  was  recently! 
shown  ntnires  which  disclosed  that  there  are  961  vehicles  to  each 
traffic  officer  In  the  National  Capital.  Minneapolis.  Minn.,  for 
example,  has  only  294  vehicles  to  every  traffic  officer.  PhUadelphla 
has  437  vehicles  to  every  officer,  and  New  York  City  has  283 
vehicles  to  every  cfflcer.  By  this  I  do  not  mean  that  we  shotxld 
Immediately  expand  our  traffic  force,  but  simply  that  it  shoxild 
be  expanded  If  a  scientific  survey  finds  it  necessary. 

In  conclusion  let  me  add  that  there  never  was  a  time  when 
the  people  of  our  country  were  looking  more  to  the  seat  of  oui 
National  Government  for  a  solution  of  every  conceivable  kind  of 
problem.  Those  who  come  here  observe  every  method  of  oper- 
ating this  great  municipality.  Traffic  surveys  with  C.W.A.  funds 
have  been  started  in  various  parts  of  the  country,  but  we  cannot 
expect  people  to  have  much  faith  In  suggestions  and  ideas  from 
Wa£h.ngton  until  we  put  those  suggestions  and  ideas  into  effect 
at  the  place  where  they  originate. 

It  has  not  been  my  Intention  to  be  critical  of  any  group  oi 
any  Individual  In  making  the  observations  I  have  made  here  to- 
day. I  told  you  at  the  outset  that  they  wovild  reflect  my  view! 
as  an  individual.  As  a  Member  of  the  Senate.  I  simply  pledge  yov 
my  cooperation  In  every  worth-while  attempt  that  Is  Tmtfle  tc 
overcome  the  conditions  that  now  retard  the  free  movement  ol 
traffic 

PHILIPPIKK    INDEPENDENCK 

The  Senate  resumed  the  consideration  of  the  bill  (HJl 
8573)  to  provide  for  the  complete  independence  of  the  Phil 
ippine  Islands,  to  provide  for  the  adoption  of  a  constitu- 
tion and  a  form  of  government  for  the  Philippine  Islands 
and  for  other  purposes. 

Mr.  VANDENBERO  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  t 
quonim. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  followini 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

aark 

Connally 

Ooolldge 

Costigan 


Couzens 

Cutting 

Davis 

Dickinson 

Dleterich 

Dill 

Dtiffy 

Erlckson 

Fess 

Fletcher 

Prazier 

OeorKS 

Gibson 

Olass 

Goldsborough 

Gore 

Rale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 


Kean 

Keyes 

King 

La  FoUette 

Lot^an 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pope 

Reed 

Reynolds 


Robinson.  Ark. 

Robinson.  Ind. 

RusseU 

Schall 

Sbeppard 

Shlpstead 

Smith 

Stclwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh 

White 
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Mr.  ROBINSON  of  Arkansas.    I  regret  to  announce  tha 
the  Senator  from  Indiana  [Mr.  Van  Nuts]  is  detained  from 
the  Senate  on  account  of  a  severe  cold. 

I  desire  further  to  aimounce  that  the  Senator  from  Illi  > 
nets  [Mr.  Lewis],  the  Senator  from  New  York  [Mr.  Cope 
LAND],  the  Senator  from  Nevada   [Mr.  PrmiAN],  and  th^ 
Senator  from  Montana  [Mr.  Wheelee]  are  detained  fro 
the  Senate  on  ofBcial  business. 

I  ask  that  these  axmouncements  may  stand  for  the  day 

Bffr.  HEBERT.  I  deshne  to  announce  that  the  Senator  f roiA 
West  Virginia  [Mr.  Hatfield]  and  the  Senator  from  Soutli 
Dakota  [Mr.  Norbecx]  are  necessarily  absent  from  th^ 
Senate. 

The  VICE  PRESIDENT.    Eighty-nine  Senators  have  an 
swered  to  their  names.    A  quorum  is  present. 

Mr.  VANDENBERG.  Mr.  President,  if  we  are  ready  t^ 
proceed  with  the  discussion  of  the  Philippine  independence 
hill.  I  desire  bricfl^r  to  submit  my  view  in  opposition  to  it  i^ 
its  pending  form. 

The  Senator  from  Maryland  Itix.  TybingsI.  the  able  chair- 
man of  the  committee,  has  appropriately  indicated  that  th  i 
measure  is  so  com^etely  a  paraphrase  of   the  previoui 


Hawes-Cutting-Hare  bill  that  he  even  foregoes  an  explana- 
tion of  the  measure.  I  think  he  is  amply  Justified  in  that 
attitude.  The  only  differences  between  the  Hawes-Cuttlng- 
Hare  bill  and  the  pending  Tydings-McDufBe  bill  are  incon- 
sequential and  are  described  in  the  fifth  and  sixth  para- 
graphs of  the  committee  report,  as  follows: 

5.  The  United  States  agrees  to  relinquish  all  reservations  now 
designated  for  the  use  of  the  United  States  Army  after  the  insti- 
tution of  the  independent  government,  but  reserves  the  right,  at 
its  descretion.  to  retain  and  maintain  naval  bases  and  fueling 
stations  in  the  Philippine  Islands. 

This  is  something  of  an  improvement,  but  does  not  affect 
the  fundamental  theory  of  the  bill. 
The  next  paragraph  reads  as  follows: 

fl.  The  feasibility  of  further  retaining  and  maintaining  naval 
bases  and  fueling  stations  in  the  Philippine  Islands  after  the  In- 
dependent government  Is  constituted,  will  be  the  subject  of  con- 
ferences between  the  two  governments. 

This  means  little  or  nothing  as  respects  the  basic  plan 
and  the  basic  purpose.  It  is  the  mere  expression  of  a  pious 
expectation. 

With  the  single  exception,  Mr.  President,  that  the  title 
of  the  bill  has  been  changed  by  a  reversal  of  the  phrase- 
ology, the  two  pKiragraphs  I  have  read  from  the  report  con- 
stitute practically  the  only  differences  between  the  original 
measure  and  the  pending  bill. 

Since  it  seems  unnecessary  to  the  Senator  from  Maryland 
to  present  the  afiElrmative  case  for  the  proposed  legislation 
because  it  is  but  the  same  old  story  and  because  of  the 
obvious  attitude  of  the  Chamber,  I  think  it  equally  futile  to 
present  the  opposition.  My  position  is  well  known;  it  has 
been  amply  set  out  in  the  previous  debates,  and  I  intend  to 
waste  no  time  in  needless  repetition.  I  simply  want  to 
carry  the  record  to  a  consistent  conclusion,  and  to  offer  a 
substitute  which  again,  in  my  judgment,  will  more  accu- 
rately reflect  the  responsibilities  of  the  Government  of  the 
United  States  and  the  best  welfare  of  the  Filipino  people 
themselves.  I  decline  to  criticize  except  as  I  can  specifically 
point  what  I  believe  to  be  the  better  and  the  wiser  way. 

Let  us  make  no  mistake  about  the  pending  measiire.  It 
Is  the  same  old  bill  which  was  vetoed  by  the  President  on 
January  17,  1933.  and  which  was  passed  over  the  Presi- 
dential veto  by  a  vote  of  66  to  26.  Inasmuch  as  today's 
Senate  is  approximately  the  same  Senate  which  then  voted, 
I  have  no  illusions  about  what  will  happen  respecting  the 
bill  at  the  present  time.  But  I  want  no  misapprehension 
that  the  bill  has  gained  any  material  advantages  or  bene- 
fits by  the  interim  changes. 

It  is  the  same  bill  which  was  heartily  pilloried  by  the 
American  press  from  coast  to  coast  when  the  Congress 
passed  it  the  last  time,  and  the  casual,  incidental  changes 
that  have  been  made  do  not  in  any  single  degree  remove 
the  objections  to  which  American  journalism  addressed  its 
condemnation  at  that  time.  It  is  the  same  bill.  It  cer- 
tainly has  not  earned  the  withdrawal  of  my  opposition. 

It  is  the  same  bill  against  which  American  agriculture 
strenuously  protested  because  of  the  fact  that  it  failed,  in 
the  estimation  of  American  agriculture,  to  provide  adequate 
protection  of  the  domestic  market  in  this  exceedingly  diffi- 
cult agrarian  hour  of  distress.  It  is  the  same  bill,  and  the 
changes  that  have  been  made  do  not  go  to  those  objections 
in  any  respect. 

It  is  the  same  bill  which  was  assaulted  at  that  time  by 
those  who  believe  it  is  an  estoppel  against  the  successful 
development  of^ American  oriental  trade.  It  is  the  same  bill 
which  was  cha^enged  as  a  de-sertion  of  our  responsibilities 
both  to  the  Filipinos  and  to  the  honor  of  the  United  States. 
Nothing  that  has  happened  to  the  bill  changes  in  any 
respect  the  objections  of  this  character  which  were  leveled 
against  it. 

Mr.  President,  it  may  be  said  with  particular  emphasis 
that  it  is  the  same  bill  which  was  rejected  by  large  sectors 
of  the  Filipino  people  themselves.  They  had  until  January 
17, 1934,  In  which  to  accept  the  terms  of  the  Hawes-Cutting- 
Hare  bill.  Tliey  permitted  that  deadline  to  pass  without 
affirmative  action.    There  was  a  definite  cleavage  in  the 
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Islands  upon  the  proposition.  The  failure  to  act  within  the 
time  limit  may  be  fairly  interpreted  as  a  verdict  of  opposi- 
tion and  a  mandate  of  objection  to  the  bill.  Nothing  that 
has  been  changed  in  it  in  any  material  aspect  affects  that 
native  attitude,  if  it  was  an  attitude  taken  in  good  faith, 
which  I  am  perfectly  willing  to  assume  it  was. 

So,  Mr.  President,  we  now  confront  this  amazing  situa- 
tion: Here  is  the  same  old  bill  changed  in  no  material 
aspect,  but  now  receiving  the  endorsement  of  those  native 
elements  which  heretofore  opposed  it. 

I  want  to  congratulate  the  Senator  from  Maryland  [Mr. 
Tydings],  my  cherished  friend,  the  able  Chairman  of  the 
Senate  Committee  on  Territories  and  Insular  Affairs,  upon 
his  amazing  and  inscrutable  achievement.  He  is  a  magician 
to  have  accomplished  this  unusual  result.  He  is  an  alchem- 
ist. With  a  deft  touch  of  his  diplomatic  brush — if  I  may 
change  the  metaphor — he  alters  a  word  or  two  in  the  title 
of  the  bill  without  any  material  effect  so  far  as  the  real 
purpose  is  concerned.  Ilien  he  adroitly  deletes  an  occa- 
sional paragraph  here  and  there  which  has  no  effect  what- 
ever upon  the  realities  of  the  plan  involved.  He  vaguely 
promises  a  few  post-mortem  conferences  which  in  some 
nonunderstandable  way  are  supposed  ultimately  to  alter  the 
prospectus  in  some  mysterious  degree.  And,  presto  change, 
overnight,  the  quarreling  native  attitude  imites  itself  in  a 
glamorous  apostrophe  to  this  new  proposition.  Yesterday's 
anathema  becomes  today's  jubilee.  The  Hawes-Cutting- 
Hare  atrocity,  as  it  was  designated  by  many  of  its  critics  at 
the  time,  now  t)ecomes  the  Tydings -McDufiBe  benediction.  I 
say  again  it  is  a  rare  and  happy  achievement  on  the  part  of 
the  Senator  from  Maryland.  But  I  decline,  Mr.  President, 
to  be  fooled  by  it  myself. 

I  resubmit  in  very  brief  epitome  the  philosophy  of  action 
which  I  think  ought  to  guide  the  Senate  in  respect  to  the 
situation. 

There  are  two  clean-cut  ways  of  dealing  with  the  Philip- 
pine Islands.  One  way  is  to  stay  in.  The  other  way  is  to 
get  out.  FYom  my  viewpoint  there  is  no  middle  ground 
which  can  be  taken  either  with  advantage  to  the  natives  or 
with  justification  from  an  American  viewpoint.  We  should 
either  stay  in  or  get  out.  The  pending  measure  does  neither. 
It  half  stays  in  and  half  gets  out,  and  at  no  time  during  the 
period  of  12  or  14  or  16  intervening  years  of  twilight  zone 
can  anybody  put  his  finger  upon  the  precise  roots  of  au- 
thority. Their  fiag  does  not  go  up.  Our  flag  does  not  come 
down.  It  Is  a  sort  of  half-masted  proposition  dtiring  the 
next  experimental  decade  and  a  half. 

I  repeat  that  there  are  two  clean-cut  ways  of  proceeding 
in  respect  to  the  Philippine  Islands.  One  is  to  stay  in  and 
the  other  is  to  get  out.  Those  who  believe  that  we  should 
stay  in  are  not  entirely  united  in  their  viewpoint  as  to  the 
proper  procedure  in  connection  therewith.  Some  few 
Americans  believe  that  we  should  never  leave  the  Philippine 
Islands,  first,  because  we  have  no  constitutional  right  from 
their  viewpoint,  and,  secondly,  because  they  deem  the  main- 
tenance of  this  far  outpost  essential  in  the  economic  devel- 
opment of  American  foreign  trade. 

I  have  no  sjmipathy  with  the  viewpoint  of  those  who  be- 
lieve we  should  stay  in  the  Philippine  Islands  for  keeps. 
Ttiere  is  no  color  of  question,  so  far  as  I  am  concerned,  that 
we  are  under  compelling  moral  obligation  to  leave  at  the 
first  mcmient  when  it  can  be  done  with  safety  and  success 
for  them  and  with  safety  and  success  for  us. 

There  Is  another  theory,  however,  under  which  we  could 
have  stayed  In,  Mr.  President,  without  any  violation  what- 
soever of  those  clear  commitments  to  ultimate  independence. 
We  could  have  stayed  in  under  a  period  of  final  preinde- 
pendence  preparation  with  a  gradually  receding  share  of  the 
American  market  left  to  the  Philippine  export  trade.  We 
could  have  stayed  In  under  a  final  preindependence  period 
of  preparation  which,  In  my  view,  could  finally  have  led  to 
ultimate  Philippine  independence  15  or  20  years  hence  on 
the  basis  of  the  surest  possible  permanent  success  for  this 
great  enterprise.  I  defended  this  latter  viewpoint  to  the 
limit  upon  previous  occasions  when  this  problem  has  been 


at  the  Senate's  bar.  But  there  is  no  utility  whatever  In 
further  discussing  any  phase  of  a  stay-in  program,  because 
the  entire  trend  of  public  thought,  both  here  and  there,  ap- 
pears to  reject  any  such  approach. 

Therefore,  repeating  now — and  it  cannot  be  repeated  too 
often — that  there  are  only  two  clean-cut  ways  In  which  to 
deal  with  this  problem — namely,  either  to  stay  in  or  to  get 
out — I  submit  that  we  have  reached  the  other  alternative, 
which  Is  to  get  out.  It  is  the  choice  of  the  lesser  of  evils, 
with  this  pending  bill  in  mind. 

How  can  we  get  out? 

Here  there  are  two  courses  which  win  be  submitted  to  the 
Senate.  The  able  Senator  from  Utah  [Mr.  EIznc],  who  has 
been  for  two  decades  the  apostle  of  early  and  complete 
Philippine  independence,  submits  a  substitute  which  would 
provide  for  absolute  and  complete  independence  within  a 
period  of  2  or  3  years.  He  has  limited  his  program  only  by 
the  time  which  is  necessary  to  create  the  essential  machin- 
ery of  ttie  new  government. 

That  is  one  program  for  getting  out. 

I  shall  submit  the  other  program  for  getting  out,  Mr. 
President;  and  it  is  in  substantial  agreement  with  the 
philosophy  which  is  found  in  the  bill  submitted  by  the  Sena- 
tor from  Utah,  except  that  I  feel  that  we  owe  these  erstwhile 
wards  of  ours  a  post-independence  period  of  economic  read- 
justment so  that  they  may  hope  to  have  the  largest  possible 
measure  of  a  chance  permanently  to  succeed  in  the  readjust- 
ment of  their  economic  situation.  This  economic  factor  is 
vital  to  the  success  of  this  entire  new  governmental  adven- 
ture. 

The  economic  situation  is  at  the  bottom  of  political  sta- 
bility these  days.  That  is  evidenced  all  around  this  globe. 
I  submit  a  substitute  under  which  we  get  out  with  the  least 
possible  delay — I  should  hope  that  it  would  be,  at  a  maxi- 
mum, 2 1/2  or  3  years — but  under  which,  after  we  are  out,  and 
the  Philippine  flag  is  up  and  our  is  down,  and  there  is  no 
twilight  zone  of  uncertainty  involved,  they  shall  have  a  10- 
year  period  of  subsequent  post-independence  opportunity  to 
prepare  for  the  time  when  they  must  wholly  surrender  our 
free  Ameiiican  market.  I  would  have  them  surrender  it  by 
progressive  stages  rather  than  by  summary  loss. 

There  are  the  two  methods  by  which,  in  a  clean-cut  fash- 
ion, we  can  get  out. 

Mr.  LONG.    Mr.  President 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Loui- 
siana. 

Mr.  LONG.  Is  the  Senator  stating  it  to  be  his  bill  that 
will  result  in  our  staying  there  10  years?  I  did  not  under- 
stand that  to  be  the  Senator's  bilL 

Mr.  VANDENBERG.  No;  the  Senator  misunderstands 
me.  Under  my  substitute  we  retire  at  the  earliest  p)ossible 
moment.  Their  independent  government  immediately  takes 
full  sovereignty  over  their  situation;  but  we  give  them  a 
post-independence  period  during  which,  instead  of  sum- 
marily chopping  off  the  free  American  market,  we  do  it  by 
2 -year  stages,  so  as  to  i)ermit  them  to  accommodate  them- 
selves to  their  new  economic  situation  in  the  world. 

Mr.  LONG.  The  E:ing  biU  does  not  undertake  to  post- 
pone  their  independence  12  years.  It  frees  them  in  3  years: 
does  it  not? 

Mr.  VANDENBERG.  The  King  biU  and  the  Vandenberg 
substitute  both  free  them  at  the  earliest  possible  moment. 
The  difference  between  the  two  is  that  the  King  substitute 
provides  no  subsequent  period  of  economic  readjustment. 

Mr.  LONG.  That  is  why  I  was  hoping  we  could  go  to 
the  bat  on  the  King  bill,  because  what  we  ought  to  do  is 
to  get  out  of  there.  I  do  not  see  much  difference  between 
the  proposal  of  the  Senator  from  Michigan  and  the  other 
one. 

Mr.  VANDENBERG.  There  is  not  a  great  deal,  except 
in  the  philos<:q;>hy. 

Mr.  LONG.    We  ought  to  go  to  bat  on  the  King  bill. 
Mr.  VANDENBERG.    We  wiH  go  to  bat — as  the  Senator 
says— on  both  of  them,  I  hope,  before  the  afternoon  is 
over;  and  I  shall  not  keep  the  Senate  from  that  show-down 
more  than  a  few  moments. 
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Here  Is  the  opportunity.  Mr.  President,  to  get  out.  If 
the  Senate  wants  to  Ret  out  completely,  summarily,  and 
without  any  delay  or  commitment  whatsoever,  it  can  take 
the  pang  bill.  Those  who  share  the  anxiety  that  we  get 
out  siunmarily.  quickly,  effectively,  and  yet  feel  a  post- 
independence  responsibility  during  this  period  of  economic 
readjustment,  can  align  themselves  imder  my  substitute. 
The  point  I  make  is  that  in  either  of  these  instances  the 
Senate  will  be  following  a  clean-cut,  clearly  defined  policy 
which  lacks  any  doubtful  shadows,  and  which  involves  no 
doubtful  implications. 

But  what  is  the  situation  in  respect  to  the  Tydings-Mc- 
DufBe  bill,  using  the  title  which  camouflages  the  Hawes- 
Hare-Cutting  bill?  What  do  we  do  under  the  pending  meas- 
ure? I  repeat  that  we  neither  stay  in  nor  get  out;  but 
during  a  period  which  may  run  from  12  to  an  ind-iflnite 
number  of  years  we  have  all  the  responsibihty  for  what 
happens  in  that  far  Pacific  outpost,  and  we  lack  all  of  the 
essential  authority  with  which  we  ought  to  be  clothed  when- 
ever we  accept  a  responsibility  of  that  magnitude  and  that 
hazard,  at  any  spot  or  place  on  earth. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  TYDINGS.  What  authority  will  we  have  under  the 
Senator's  proposal  which  we  will  not  have  i.nder  the  pend- 
ing bill? 

Mr.  VANDENBERG.  I  shall  be  very  glad  to  go  into  that 
question  immediately.  First,  let  me  deal  with  the  time  ele- 
ment, because  the  two  propositions  are  linked. 

Under  the  pending  measure,  for  which  the  Senator  from 
Maryland  speaks,  there  will  t>e  a  constitutional  convention 
not  later  than  October  1.  Let  us  set  that  date  down.  then, 
as  a  starting  post — October  1.  1934.  That  is  when  the  con- 
templated system  starts  to  work.  Within  2  years  the  na- 
tive constitutional  convention  must  submit  its  constitution 
to  the  President.  Let  us  assume  that  the  2  years  are  con- 
Eumed  in  that  process.  That  brings  us  to  our  next  fixed 
date  on  October  1,  1936.  although,  mark  you,  this  constitu- 
tion which  they  adopt  can  travel  back  and  forth,  back  and 
forth  between  the  Philippine  Islands  and  the  White  House, 
until  the  President  and  the  native  constitutional  convention 
shall  have  agreed  that  the  contemplated  constitution  fully 
fits  the  specifications  set  down  in  the  first  few  pages  of  the 
bUI.  If  delays  ultimately  are  sought,  here  is  an  ideal  op- 
portimity  to  encourage  them.  I  am  not  going  to  make  a 
point  of  that,  although  I  can  readily  contemplate  at  that 
point  a  substantial  postponement  of  the  time  when  this 
constitutional  process  does  reach  its  next  fixed  focus. 

For  the  sake  of  the  argument,  however,  let  us  say  that  it  is 
done  by  October  1.  1936.  Then  4  months  later  they  have 
an  election.  That  is  February  1,  1937.  Then  there  is  a 
30-day  proclamation  of  the  net  result  of  the  election,  and 
that  is  March  1.  1937.  Then  they  have  an  election  of 
ofBcers  under  this  new  constitution,  which  occurs  within 
from  3  to  6  months,  so  that  this  next  fixed  date  probably 
becomes  September  1.  1937.  Then  they  have  10  years  of 
twilight-zone  experimentation  in  which  this  native  com- 
monwealth exists  in  the  nature  of  a  sort  of  ssmthetic  re- 
public, for  which  we  have  an  ultimate  responsibility,  but, 
as  I  shall  presently  indicate  in  detail,  for  whicn  we  have  no 
opportunity  to  forefend  the  disaster  which  might  come  to 
us  if  the  synthetic  experiment  goes  wrong  through  native 
mlsjudgments  or  native  maladministration.  In  the  language 
of  the  street.  Uncle  Sam  holds  the  bag. 

Mr.  TYDINGS.    Mr.  President 

Mr.  VANDENBERG.  I  jrleld  to  the  Senator  from  Mary- 
land. 

Mr.  TYDINGS.  Will  the  Senator  now  point  out  in  what 
respect  we  wiH  have  more  authority  under  the  Senator's 
bill  than  imder  the  pending  measure? 

Mr.  VANDENBERG.  Yes.  We  have  not  this  thing  fully 
f^t  up  yet,  however.    First,  let  us  get  it  set  up. 

Now,  we  are  down  to  September  1,  1947;  and  I  do  not  see 
how  it  could  be  a  minute  earUer.  As  I  have  indicated,  it 
might  be  many  years  later. 
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Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  get  away  from  my 
original  question;  but  let  me  say  that  plans  are  now  in 
motion,  as  soon  as  this  bill  is  passed,  to  call  the  Philippine 
Legislature  within  60  days,  and  by  90  days  from  the  date  of 
the  passage  of  the  bill  here  it  will  have  been  accepted  by 
the  Filipino  people,  and  the  constitutional  convention  will 
be  held  this  year;  and  instead  of  1937,  the  year  pictured 
by  the  Senator  from  Michigan,  all  the  indications  are  that 
there  will  be  an  actual  carrying  into  effect  of  this  entire  act 
before  the  expiration  of  the  year  1934.  There  is  no  reason 
in  the  world  why  that  should  not  be  done. 

Mr.  VANDENBERG.  Mr.  President,  it  is  absolutely 
physically  impossible,  under  the  terms  of  the  bill  and  its 
own  mathematics,  to  get  a  complete  accomplishment  by  the 
end  of  1934.  The  Senator  is  not  disagreeing  with  me  in 
respect  to  this  immediate  constitutional  convention  which 
is  going  to  be  held.  I  have  given  him  the  date  of  October 
1,  1934.  this  year,  for  that  particular  accomplishment;  but 
then  he  still  has  to  go  through  all  the  subsequent  process, 
and  I  submit  that  if  he  will  sharpen  his  pencil  and  study 
the  mathematics  involved,  he  will  finally  come  to  the  con- 
clusion that  we  shall  be  exceedingly  fortunate  if  this  ac- 
cumulated adventure  reaches  its  focxis  by  September  1, 
1947.  Then,  under  the  terms  of  the  bill,  the  independent 
government  becomes  effective  on  the  following  4th  of  July, 
and  we  have  reached  July  4.  1948.    That  is  14  years  away. 

The  Senator  has  been  so  persuasive,  as  I  undertook  to 
point  out  when,  I  am  sorry  to  say.  he  was  absent  from  the 
Chamber;  he  has  been  such  an  amazing  magician  in  com- 
posing all  of  the  previous  rival  factional  influences  which 
heretofore  have  prohibited  agreement  in  this  area,  that  per- 
haps with  a  continuation  of  his  persuasive  diplomacy  this 
date  of  1948  might  be  shaved  a  Uttle  in  the  course  of  the 
years.  But.  in  any  event,  we  are  contemplating  a  program 
which  reaches  well  beyond  a  decade. 

Mr.  President,  what  happens  during  all  of  this  intervening 
I>eriod?  During  that  period  we  set  up  this  commonwealth  in 
the  Philippine  Islands,  which  is  autonomous  in  practically 
every  aspect  of  its  operations.  The  President  of  the  United 
States  has  authority  to  intervene  in  respect  to  any  doubtful 
legislation  which  might  be  developed  under  the  common- 
wealth only  in  the  event  that  it  Involves  the  fulfillment  of 
some  contract  or  the  fiscal  responsibility  which  is  involved 
in  their  governmental  situation,  or  if  some  violation  of  the 
international  obligations  of  the  United  States  Is  contem- 
plated. Those  are  the  only  points  at  which  our  residuary 
authority  remains.  That  is  a  very  limited  field,  and  within 
that  field  are  not  embraced  scores  and  scores  of  frlctional 
problems  which  will  have  to  be  settled  upon  native  respon- 
sibility, and  which,  having  been  settled  upon  native  respon- 
sibihty, may  well  lead  to  untoward  implications  in  that 
tinder-laden  section  of  this  troubled  old  world.  If,  in  the 
ultimate  outcome  of  the  use  of  their  own  power  and  their 
own  judgment  the  people  do  reach  an  impasse  where  diflB- 
culty  breaks  upon  them,  either  internal  or  external,  then, 
after  the  trouble  is  here,  poor  old  Uncle  Sam  gets  the  S.O.S., 
and  he  has  to  travel  back  those  10,000  miles  across  the  Pacific 
to  set  the  house  in  order.  He  cannot  prevent  the  trouble.  He 
can  only  police  it  after  it  comes  to  a  crisis.  And  then  he 
must  act  whether  he  wishes  or  not. 

The  thing  against  which  I  complain  now,  as  I  did  when 
the  Hawes-Cutting  bill  was  pending  before,  is  that  the 
United  States  should  be  thus  left  with  responsibility  any- 
where in  this  world  without  the  fully  equivalent  authority  to 
defend  that  responsibility  against  untoward  developments 
and  to  defend  it  every  minute  of  its  life. 

What  becomes  of  the  Governor  General  of  the  Philippine 
Islands?  For  the  next  2  or  3  years  of  transition  he  has  a 
tremendously  important  job  as  he  guides  the  creation  of  the 
new  commonwealth.  But  thereafter  under  the  pending  bill 
he  becomes  the  United  States  High  Commissioner.  He 
keeps  the  salary,  but  that  is  about  all  he  keeps.  H«  no 
longer  lives  at  Malacanang,  the  native  palace,  where  a  resi- 


dence  traditionally  represents  the  symbol  of  supreme  au- 
thority in  the  Islands. 

The  High  Commissioner  of  the  United  States  is  not  living 
at  that  point  during  this  subsequent  12  or  14  or  16  years  of 
twilight  zone  government.  He  is  just  a  high  commissioner, 
who  is  entitled  to  have  access  to  all  records  of  the  Govern- 
ment, but  I  do  not  know  what  he  can  do  with  the  informa- 
tion after  he  gets  it,  because  he  is  nothing  but  a  sublimated 
observer  acting  in  behalf  of  the  President  of  the  United 
States.  The  only  point  at  which  he  has  any  affirmative 
reeponsibihty  is  at  the  point  where  the  Philippine  Common- 
wealth may  fail  to  pay  some  of  its  bonded  indebtedness.  He 
guards  the  bondholders,  but  he  can  guard  little  else. 

Mr.  President,  this  remnant  of  power  which  stays  with 
the  United  States  during  this  period  of  serious  responsibility 
is  utterly  inadequate  to  implement  the  responsibility  which 
we  have  to  carry.  I  repeat,  our  flag  is  neither  up  nor  down; 
it  is  sort  of  half-masted,  and  that  is  not  a  happy  status  for 
the  American  flag  at  any  stage  or  point.  It  is  sjTnbolical  of 
the  fact  that  our  authority  also  is  half-masted,  although  our 
responsibility  remains  100  percent  upon  us.  It  seems  to  me 
that  it  is  an  insufferable  paradox.  Even  the  most  constant 
and  expert  vigilance  often  finds  it  difficult  to  steer  a  course 
in  this  turbulent  sector  of  the  world  which  avoids  friction 
and  clash.  Yet  we  propose  to  put  ourselves  at  the  mercy 
of  a  proxy  who  can  precipitate  the  friction  and  the  clash, 
and  we  underwrite  the  consequences. 

Mr.  President,  I  think  it  bad  business  for  the  United 
States  to  have  any  such  equivocal  situation  upon  its  hands 
in  the  Par  East.  I  think  it  is  an  invitation  to  complication 
and  danger  and  disaster.  I  do  not  intend  to  explore  that 
subject  in  specific  detail;  it  could  serve  no  useful  purpose. 
But  every  Member  of  the  Senate  with  any  imagination  what- 
soever knows  precisely  what  it  is  I  mean.  I  think  the  pend- 
ing bill  Is  the  wrong  formula. 

Mr.  President,  let  me  say  this  in  conclusion.  Let  there 
be  no  mistake  about  my  attitude  respecting  the  Philippine 
Islands.  It  Is  an  attitude  of  complete  sympathy  with  the 
independence  aspirations  of  the  Filipino  people.  I  believe 
the  American  Congress  and  the  American  people  are  under 
absolute  and  compelling  moral  obligation  to  give  them  their 
independence  at  the  first  moment  when  they  are  competent 
to  maintain  their  own  social,  political,  and  economic  struc- 
ture. 

No  matter  how  emotionally  appealing  their  political  Inde- 
pendence may  be,  however,  it  is  a  counterfeit  luxury;  it  is 
the  shadow  rather  than  the  substance,  if  economic  independ- 
ence and  economic  self-sufficiency  are  lacking.  It  is  eco- 
nomic instabihty  which  is  bringing  the  oldest  and  most  sol- 
idly established  nations  to  their  knees  today  in  the  travail 
of  immense  grief.  It  is  this  economic  factor  which  always 
gives  me  chief  pause  when  I  look  ahead  to  the  independent 
future  of  these  islands. 

The  Filipino  people  have  my  profound  best  wishes. 
They  have  my  prayers.  They  have  my  admiration  for  their 
courageous  optimism.  They  have  my  benediction  for  the 
amazing  progress  which  they  have  made  during  30  years  of 
beneficent  American  tutelage.  I  shall  not  cloud  their  pres- 
ent independence  dreams  with  any  expression  of  ominous 
fears.  Yet  I  shall  do  less  than  justice  to  my  own  convictions 
if  I  do  not  state  again  for  the  Record,  as  I  have  stated  many 
times  before,  that  economic  dangers  do  lurk  along  the  path- 
way which  they  have  elected  to  pursue;  and  the  ultimate 
safety  and  stability  of  their  aspirations  depend  entirely 
upon  the  economic  genius — indeed,  upon  a  larger  economic 
genius  than  the  rest  of  the  world  has  been  able  to  evolve  up 
to  this  time — the  economic  genius  with  which  they  are  able 
to  vitalize  their  separate  and  independent  status. 

It  is  for  these  reasons  that  I  opposed  the  first  Hawes- 
Cutting  bill  and  offered  a  substitute  which  contemplated  a 
long-range  period  of  final  preindependence  preparation, 
believing  that  this  concluding  era  of  preparation  would  spell 
the  surest  chance  for  a  permanently  successful  Philippine 
republic  when  finally  launched,  believing  equally  that  it 
would  most  honorably  and  adequately  discharge  our  final 
responsibihty  as  benevolent  trustees  for  these  island  wards. 


Mr.  President,  that  alto-native  has  been  so  emphatically 
rejected,  both  there  and  here,  that  It  lacks  any  semblance 
of  hospitality  either  in  the  Phihppines  or  in  the  United 
States.  Therefore,  I  am  driven  to  the  only  alternative  which 
is  supported  by  clean-cut  consistency. 

If  we  shall  not  stay  in,  we  must  get  out  as  speedily  as  pos- 
sible. If  we  shall  shed  the  authority  of  guidance  during 
the  next  decade,  we  should  correspondingly  shed  the  respon- 
sibility for  what  happens  if  and  when  self-guidance  fails. 
That  is  an  obligation  which  we  owe  to  our  own  citizens  of 
our  own  United  States.  Nor  can  we  rightfully  ignore  this 
obligation  to  our  own  people,  particularly  at  a  moment  when 
this  far  eastern  sphere,  as  I  have  said  before.  Is  the  tinder 
box  of  the  universe. 

If  this  contemplated  quasi-independent  Commonwealth  is 
competent  to  assume  the  well-nigh  supreme  responsibihties 
which  this  legislation  promises,  then  it  is  competent  to  nm 
up  the  free  flag  of  the  independent  Philippine  republic,  not 
10  or  15  years  hence  but  in  1  or  2  years,  as  soon  as  the 
goveriunental  structure  for  the  Commonwealth  can  be 
erected. 

If  this  stop-gap  Commonwealth  is  not  competent  to  as- 
smne  these  responsibihties,  then,  in  my  view,  the  American 
Congress  has  no  business  permitting  such  a  hazardous  ex- 
periment to  proceed  under  our  own  flag,  and  with  our  own 
Government  answerable  for  the  possibility  of  untoward 
events  which  we  are  powerless  to  forfend. 

The  pending  measure  creates  an  inamediate  synthetic  re- 
public; turns  it  substantially  loose  in  the  most  treacherous 
and  hazardous  zone  on  earth,  at  the  most  unsettled  eco- 
nomic moment  in  modern  history;  abandons  most  of  the 
effective  American  authority  for  the  control  of  its  destiny; 
but  retains  to  us,  as  residuary  legatees,  the  ultimate  respon- 
sibility for  what  shall  happen. 

We  neither  stay  in  nor  get  out. 

Since  the  whole  trend  of  thought  appears  to  favor  the 
latter  rather  than  the  former  philosophy  of  action,  it  is  my 
profound  conviction  that  we  should  cut  free  from  all  half- 
way measures;  that  we  should  abjure  these  hazy  interims; 
and  that  we  should  launch  the  new  republic  in  full  reality. 
Let  eventualities  occur  under  their  flag  and  upon  their 
responsibility,  not  under  our  flag  and  upon  our  responsi- 
bility. 

Then,  in  my  view,  and  as  proposed  by  my  substitute,  let 
us  give  the  FiUpinos  a  post-independence  period  of  economic 
readjustment,  particularly  in  respect  to  our  markets  and  our 
tariffs,  so  that  their  economic  hazard  may  be  minimized 
so  far  as  humanly  possible.  Thus  we  should  give  the  new 
republic  its  most  favorable  auspices  to  weather  these  eco- 
nomic storms  which  fling  disaster  upon  the  balance  of  the 
world;  we  should  give  it  the  final  measiire  of  proof  of  our 
benevolent  interest  in  its  welfare;  and  we  should  save  the 
American  people  harmless  in  respect  to  aU  eventuahties. 

If  I  am  not  mistaken,  this  is  the  precise  program  which 
General  Aguinaldo  and  his  veterans  have  urged  for  years. 

I  repeat  that  I  have  no  illusions  about  the  temper  of  the 
Senate  upon  this  proposition.  The  pending  bill  will  pass. 
Its  original  authors  and  the  authors  of  this  present  para- 
phrase are  moved  by  the  highest  motives.  They  are  no  less 
concerned  than  I  am  for  the  welfare  of  the  United  States 
and  of  the  Philippines.  The  able  Senator  from  Maryland, 
the  new  Chairman  of  the  Committee  on  Insular  Affairs,  has 
labored  notably  and  well  in  composing  the  native  differences 
which  heretofore  have  rocked  this  legislation  with  contro- 
versy. The  native  leaders  themselves  are  to  be  highly  com- 
mended for  finally  merging  their  views  into  one  common 
mold.  The  able  Governor  General,  who  comes  from  my 
home  State,  has  exercised  a  fine  and  wholesome  and  sympa- 
thetic influence  in  this  behalf.  I  pray  that  all  these  auguries 
may  vindicate  themselves  in  a  wholly  successful  and  happy 
adventure,  devoid  of  fateful  vicissitudes.  The  Common- 
wealth of  the  I^lippines,  and  then  the  Philippine  Republic, 
has  no  warmer  friend  than  I.  But  I  would  be  less  than 
faithful  to  this  friendship  and  to  my  responsibility  as  an 
American  Senator  if  I  did  not  dissent  to  the  last  from  a 
prospectus  which  I  believe  to  be  a  mistake. 
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Mr.  President,  I  now  offer  the  amendment  in  the  nature  | 
of  a  substitute  concerning  which  I  have  been  speaking.  I 
ask  unanimous  consent  to  have  It  printed  in  the  Rkcord 
at  this  point  in  my  remarks,  and  that  the  reading  thereof 
be  waived,  because  my  explanation  fully  covers  the  struc- 
ture and  philosophy  of  the  proposition,  and  I  am  quite  con- 
tent to  have  It  submitted  to  a  vote. 

The  PRESIDING  OFFICER  (Mr.  Bachjcait  in  the  chair). 
Without  objection.  It  Is  so  ordered. 

Mr.  VAifsntBXRG's  amendment  in  the  nature  of  a  substi- 
tute is  to  strike  out  all  after  the  enacting  clause  and  insert: 

COWSTTTUTXOIf   FOB   IKDn»r3»Dn«T  GOrtMMMTKt   OF   FHILJPTTWB    IBI.Air9S 

Bmcnon  1.  The  PbUlpplne  LeglaUtture  la  hereby  authorized  to 
formulate  and  draft  a  constitution  for  an  independent  govern- 
ment of  the  Philippine  lal^nds.  subject  to  the  conditions  and 
qxiaOlflcstiona  pieecrlbed  In  this  act.  which  sh*U  ezerclae  Jurladle- 
tlon  over  aU  the  territory  ceded  to  the  United  SUtea  by  the  treaty 
of  peace  concluded  between  the  United  States  and  Spain  on  the 
lOth  day  of  December  1808.  the  boundaries  of  which  are  set  forth 
In  article  III  of  said  treaty,  together  with  those  Islands  embraced 
m  the  treaty  between  Spain  and  the  United  States  concluded  at 
Washington  on  the  7th  day  of  November  1000  excluding,  how- 
ever, such  territory.  If  any.  ot  the  said  IsUnds  as  may  be  reserved 
or  excepted  therefrom  pursuant  m  subsequent  provisions  ot  this 
act. 

Sac.  a.  Any  constitution  for  an  Independent  government  of  the 
Philippine  Islands  that  may  be  formulated  and  (bafted  pursuant 
to  this  act  shall  include  provisions  to  the  foUowlng  effect: 

(1)  That  the  government  of  the  PhUlpplne  Islands  recognizes 
the  exclusive  sovereignty,  Jiirlsdlctlon.  and  control  of  the  United 
States  over  any  territory.  If  any.  withdrawn  from  the  present 
limiu  of  the  PhUlpplne  Islands  and  reserved  to  the  United  States 
by  proclamation  of  the  President  of  the  United  States.  Issued 
pursuant  to  the  subsequent  provisions  of  this  act. 

(2)  That  the  government  of  the  Philippine  Islands  recognizes 
as  the  property  of  the  United  States,  reserved  exclusively  for  Its 
purposes  and  uses,  all  immovable  property  of  the  United  States, 
set  forth  and  Indicated  for  retention,  by  the  United  States,  In  any 
proclamation  of  the  President  of  the  Urlted  States  If  Issued 
\inder  subsequent  provisions  of  this  act. 

(3)  That  the  government  of  the  Philippine  Islands  recognizes 
as  Its  own  aU  debts  and  obligations,  direct  and  Indirect,  con- 
tracted by  the  Philippine  government.  Its  provinces,  municipali- 
ties, and  Instrumentalities,  while  under  the  sovereignty  of  the 
United  States. 

(4)  That  all  acU  of  the  United  States  In  the  Philippine  Islands 
during  the  exercise  of  its  sovereignty  over  these  Islands  are  rati- 
fied and  validated,  and  all  lawfiil  rights  acquired  thereunder 
shall  be  maintained  and  protected. 

(5)  That  the  property  rights  of  the  United  States  In  the  PhUlp- 
plne I«.'ands  shall  be  fully  acknowledged,  respected,  and  safe- 
guarded, and  that  any  queetlcoi  that  may  be  pending  at  the  date_ 
when  an  lnde{>endent  government  of  the  PhUlpplne  Islands  may 
be  established,  or  that  may  thereafter  arise,  regarding  the  respec- 
tive property  rlghU  of  the  United  States  and  the  PhUlpplne  Islands 
shall  be  promptly  adjusted  and  settled. 

(8)  That  all  existing  property  rights  of  citizens  or  corporations 
of  the  United  States,  and  all  such  rights  as  may  hereafter  lawfully 
be  acquired  by  them,  shall  be  acknowledged,  respected,  and  safe- 
guarded to  the  same  extent  as  property  rights  of  citizens  of  the 
PhUlpplne  Islands. 

(7)  That  aU  continuing  obligations  assumed  by  the  United 
States  under  the  treaty  of  peace  with  Spain  ceding  said  Philip- 
pine Islands  to  the  United  States  are  assum.ed  by  the  independent 
government  of  the  Philippine  I.'tlands  and  wlU  be  duly  discharged 
by  the  same. 

(8)  That  the  government  of  the  Philippine  Islands  assumes  all 
obligations,  direct  or  indirect,  of  the  United  States,  contracted 
while  the  United  States  exercised  sovereignty  over  the  PhUlpplne 
Islands,  to  citizens  of  the  PhiUppine  Islands  by  way  of  pensions, 
retirement  pay,  and  other  similar  benefits  to  which  such  citizens 
may  be  entitled  on  account  of  claims  for  service  rendered  to  the 
government  of  the  PhlUpplne  Islands  and  that  may  not  have  been 
definitely  allowed  or  rejected  prior  to  the  withdrawal  of  United 
States  sovereignty  from  the  Philippine  Islands,  and  also  on  ac- 
count of  compensation  or  other  benefits,  based  upon  claims  al- 
lowed i»1or  to  such  withdrawal  and  pertaining  to  any  period  sub- 
sequent to  such  withdrawal:  Provided.  That  the  government  of 
the  PhiUppine  Islands  may  make  such  equitable  readjustment, 
of  general  application,  of  the  amounts  payable  by  It  on  account 
of  the  assumption  of  such  obligations  as  the  different  stand- 
ards of  service  compensation  and  Uvlng  conditions  in  the  PhUlp- 
plne Islands  may  Justify:  And  provided  further,  TTxat  service  of 
citizens  of  the  Philippine  Islands  to  the  government  at  the  Philip- 
pine Islands,  during  the  period  of  United  States  aovwelgnty  In  the 
PhUlpplne  Islands.  shaU  be  reckoned  as  service  to  any  Independent 
government  oi  the  Philippine  Islands  that  may  be  established 
pursuant  to  this  act,  insofar  as  regards  the  appUcatlon  oi  the 
pension,  retirement,  or  similar  laws  that  may  be  In  effect  at  the 
time  of  the  establishment  of  any  such  Independent  government 
of  the  PhlUn>lne  Islands  or  that  may  be  enacted  thoaafter  by 
such  government. 

(9)  That  the  debU  and  liabilities  of  the  Philippine  Islands,  Ita 
Provlnoea.  cttlea.  munlclpaUUes.  and  Instmmental  Itlea.  which  sbaU 


be  valid  and  subsisting  at  the  time  of  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States  from  the  Philippine 
Islands,  shall  be  assumed  by  the  free  and  Independent  govern- 
ment of  the  Philippine  Islands;  and  that  where  bonds  have  been 
issued,  under  authority  of  an  act  of  Congress  of  the  United  States, 
by  the  Philippine  Islands,  or  any  Province,  city,  or  municipality 
therein,  and  where,  under  authority  of  an  act  of  Congress  of  the 
United  States,  the  government  of  the  Philippine  Islands  has  gxiar- 
anteed  the  pasnnent  of  interest  or  of  principal,  or  of  both  Interest 
and  principal,  on  bonds  of  corporations,  the  Philippine  govern- 
ment wiU  make  adequate  provision  for  the  necessary  fluids  for  the 
payment  of  interest  and  principal,  and  such  obligations  shaU  be 
a  first  lien  on  the  taxes  coUected  In  the  Philippine  Islands. 

(10)  That  the  officials  elected  as  provided  for  In  section  4  of 
this  act  shaU  be  constitutional  officers  of  the  free  and  Independent 
government  of  the  Philippine  Islands  and  qualified  to  function  In 
aU  respects  as  if  elected  directly  under  such  government,  and  shall 
serve  their  full  terms  of  office  as  prescribed  in  the  constitution. 

(11)  That  trade  relations  between  the  United  States  and  the 
free  and  Independent  government  of  the  Philippine  Islands  shaU 
be  upon  the  basis  prescribed  in  sections  6,  7,  8.  and  9. 

(12)  That  by  way  of  further  assurance  the  government  of  the 
PhUlpplne  Islands  wlU  embody  the  foregoing  provisions  of  this 
section,  except  subsection  (10),  In  a  treaty  with  the  United  States. 
■TTBiciaaioir  aw  oomravnom  to  tbs  FacsxDsifT  of  ths  trmrxD  sraTca 

Sic.  3.  Upon  the  drafting  and  approval  of  the  constitution  by 
the  PhUlpplne  Legislature,  the  constitution  shall  oe  submitted 
within  3  years  after  the  enactment  of  this  act  to  the  President 
of  the  United  States,  who  shaU  determine  whether  or  not  it  con- 
forms with  the  provisions  of  this  act.  If  the  President  finds  that 
the  proposed  constitution  conforms  substantially  with  the  provi- 
sions of  this  act.  he  shaU  so  certify  to  the  Governor  General  of 
the  PhUlpplne  Islands,  who  shaU  so  advise  the  PhUlpplne  Legis- 
lature. If  the  President  finds  that  the  constitution  does  not  con- 
f<MTn  with  the  provisions  of  this  act,  he  shaU  so  advise  the  Gover- 
nor General  of  the  Philippine  Islands,  stating  wherein  In  his  Judg- 
ment the  constitution  does  not  so  conform  and  submittli\g  pro- 
visions which  wUl,  in  his  Judgment,  make  the  constitution  so 
confmm.  The  Governor  General  shaU  in  turn  submit  such  mes- 
sage to  the  PhUlpplne  Legislatiire  for  further  action  by  them 
pursuant  to  the  same  procedure  hereinbefore  defined,  untU  the 
President  and  the  Philippine  Legislature  are  In  agreement. 

StrSMISSION  OF  CONSTIT  L'  TION  TO  FILIPINO  PEOFLX 

Sxc.  4.  After  the  President  of  the  United  States  has  certified 
that  the  constitution  conforms  with  the  provisions  of  this  act.  It 
ShaU  be  submitted  to  the  people  of  the  Philippine  Islands  for  their 
ratification  or  rejection  at  an  election  to  be  held  within  4  months 
after  the  date  of  such  certification,  on  a  date  to  be  fixed  by  the 
Philippine  Legislature,  at  which  election  the  qualified  voters  of 
the  PhUlpplne  Islands  shall  have  an  opportunity  to  vote  directly 
for  or  against  the  proposed  constitution  and  ordinances  appended 
thereto.  Such  election  shall  be  held  in  such  manner  as  may  be 
prescribed  by  the  Philippine  Legislature,  to  which  the  return  of 
the  election  shall  be  made.  The  Philippine  Legislature  shaU  by 
law  provide  for  the  canvassing  of  the  return  and  shall  certify  the 
resiUt  to  the  Governor  General  of  the  PhUlpplne  Islands,  together 
with  a  statement  of  the  votes  cast  thereon,  and  a  copy  of  said 
constitution  and  ordinances.  If  a  majority  of  the  votes  cast  shall 
be  for  the  constitution,  the  Governor  General  shaU,  within  SO  days 
after  receipt  of  the  certification  from  the  Philippine  Legislature, 
issue  a  proclamation  for  the  election  of  officers  of  the  government 
of  the  Philippine  Islands  provided  for  In  the  constitution.  The 
election  shall  take  place  not  earlier  than  3  months  nor  later  than 
0  months  after  the  proclamation  by  the  Governor  General  order-  _ 
Ing  such  election.  When  the  election  of  the  officers  provided  for 
under  the  constitution  has  been  held  and  the  results  determined, 
the  Governor  General  of  the  Philippine  Islands  shall  certify  the 
results  of  the  election  to  the  President  of  the  United  States.  The 
President  of  the  United  States  shaU  thereupon  issue  a  proclama- 
tion fixing  a  date,  not  more  than  6  months  after  the  date  of  such 
proclamation,  for  the  complete  withdrawal  of  American  sovereignty 
over  the  Philippine  Islands.  Upon  the  date  so  fixed  the  previously 
existing  Philippine  government  shall  terminate  and  the  new  gov- 
ernment shaU  enter  upon  its  rights,  prlvUeges,  powers,  and  duties 
as  provided  in  the  constitution.  The  existing  government  of  the 
Philippine  Islands,  subject  to  the  direction  of  the  President  of  the 
United  States,  shall  provide  for  the  orderly  transfer  of  the  func- 
tions of  government. 

If  a  majority  of  the  votes  cast  are  against  the  constitution,  the 
existing  government  of  the  Philippine  Islands  shaU  continue 
without  regard  to  the  provisions  of  this  act. 

num   KKLATION8 

Sac.  5.  (a)  Effective  90  days  after  the  date  of  enactment  of  this 
act.  and  untU  the  date  of  Philippine  independence,  there  shall  be 
levied,  coUected.  and  paid  upon  all  articles  coming  into  the  United 
States  from  the  PhUlpplne  Islands  10  percent  of  the  rates  of  duty 
which  are  required  to  be  levied.  coUected.  and  paid  upon  like 
articles  Imported  into  the  United  States  from  foreign  countries. 

(b)  The  Philippine  Legislature  is  empKJwered.  concurrently  with 
the  effective  date  of  such  duties,  to  impyose  upon  articles  going 
into  the  PhUlpplne  Islands  from  the  United  States  10  percent  of 
the  rates  of  duty  Impoeed  upon  like  articles  Imported  Into  the 
PhUlpplne  Islands  from  foreign  countries. 

Sac.  6.  (a)  Dxulng  the  first  a  years  after  the  PhUlpplne  Islands 
become  Independent,  there  shaU  be  levied.  coUected.  and  paid 
upon  aU  articles  imported  into  the  United  States  from  the  PhiUp- 


pine Islands  ao  percent  of  tfce  ratca  of  duty  which  ate  required  to 
be  levied,  collected,  and  paid  upon  like  articles  Into  the  United 
States  from  other  foreign  countries. 

(b)  The  PhUlpplne  government  Is  empowered,  concurrentlv 
with  the  effective  date  of  the  increase  In  tariff  duties  provided 
In  subdivision  (a),  to  increase  the  tariff  duties  impoeed  upon 
articles  imported  into  the  Philippine  Islands  from  the  United 
States  to  20  percent  of  the  rates  of  duty  Imposed  upon  like 
articles  Imported  Into  the  PhUlpplne  Islands  from  other  foreign 
countries. 

Src.  7.  (a)  During  the  third  and  fourth  years  after  the  Philip- 
pine Islands  become  Independent,  there  shaU  be  levied.  coUected 
and  paid  upon  aU  articles  imported  into  the  United  States  from' 
the  PhUlpplne  Islands  40  percent  of  the  rates  of  duty  which  are 
required  to  be  levied,  collected,  and  paid  upon  like  articles  Im- 
ported Into  the  United  States  from  other  foreign  countries. 

(b)  The  PhUlpplne  govenunent  is  empowered,  concurrently 
with  the  effective  date  of  the  Increase  In  tariff  duties  provided  in 
subdivision  (a),  to  increase  the  tariff  duties  Imposed  upon  articles 
Imported  into  the  Philippine  Islands  from  the  United  States  to 
40  percent  of  the  rates  of  dtity  impoeed  upon  like  articles  Im- 
ported into  the  PhUlpplne  Islands  from  other  foreign  ootmtrles 

See.  8.  (a)  Dortng  the  fifth  and  sixth  years  after  the  PhUlp- 
plne Islands  become  Independent,  there  shaU  be  levied,  coUected 
and  paid  upon  aU  articles  Imported  into  the  United  States  from 
the  PhUlpplne  Islands  60  percent  of  the  rates  of  duty  which  are 
requized  to  be  levied.  coUected.  and  paid  upon  like  articles  Im- 
ported Into  the  United  States  from  other  foreign  countries. 

(b)  The  PhUlpplne  government  la  cn^Kmered,  c<»icurrently 
with  the  effective  date  of  the  Increase  In  tariff  duties  provided  In 
subdivision  (a),  to  Increase  the  tariff  duties  Impcaed  upon  artldea 
Imported  Into  the  PhUlpplne  Islands  from  the  United  States  to 
60  percent  of  the  rates  of  duty  Imposed  upon  like  articles  imported 
Into  the  PhUlpplne  Islands  from  other  foreign  countries. 

Sec.  9.  (a)  During  the  seventh  and  eighth  years  after  the 
Philippine  Islands  become  independent,  there  shaU  be  levied,  col- 
lected, and  paid  upon  aU  articles  imported  Into  the  United  States 
from  the  Philippine  Islands  80  percent  of  the  rates  of  duty  which 
are  required  to  be  levied,  coUected,  and  paid  upon  like  articles 
Imported  into  the  United  States  from  other  foreign  countries. 

(b)  The  Philippine  government  is  empowered,  concurrently  with 
the  effective  date  of  the  Increase  in  tariff  duties  provided  in  sub- 
division (a),  to  increase  the  tariff  duties  Impoeed  upon  articles 
imported  into  the  Phillji^lne  Islands  from  the  United  States  to  80 
percent  of  the  rates  of  duty  Impoeed  upon  like  articles  Imported 
Into  the  PhUlpplne  Islands  from  other  foreign  countries. 

(c)  At  any  time  during  the  seventh  and  eighth  years  after  the 
PhUlpplne  Islands  beccxne  independent,  the  President  of  the 
United  States  is  authorized  to  enter  into  negotiations  with  the 
government  of  the  PhUlpplne  Islands  with  a  view  to  the  conclu- 
sion of  a  reciprocal  treaty  based  upon  a  permanent  20-percent 
preferential  in  tariff  duties  between  the  united  States  and  the 
PhUlpplne  Islands. 

UflCIGBATIOW 

Sac.  10.  (a)  Effective  90  days  after  the  date  of  enactment  of 
this  act — 

(1)  For  the  purposes  of  the  Immigration  Act  ot  1917,  the  Imml- 
graticm  Act  of  1924  (except  sec.  13  (c) ),  this  section,  and  all  other 
laws  of  the  United  States  relating  to  the  Immigration,  exclusion, 
or  expulsion  of  aliens,  citizens  of  the  PhiUppine  Islands  who  are 
not  citizens  of  the  United  States  shaU  be  considered  as  If  they 
were  aliens.  For  such  purposes  the  Philippine  Islands  shaU  be 
considered  as  a  separate  country  and  shall  have  for  each  fiscal 

year  a  quota  of .     This  paragraph  shall  not  apfdy  to  a  person 

coming  or  seeking  to  come  to  the  Territory  of  Hawaii  who  does 
not  i^ply  for  and  secure  an  immigration  or  passpcnt  visa,  but 
such  immigration  shaU  be  determined  by  the  Department  of  the 
Interior  on  the  basis  of  the  needs  of  industries  in  the  Territory 
of  HawaU. 

(2)  Citizens  of  the  Philippine  Islands  who  are  not  citizens  at 
the  United  States  shall  not  be  admitted  to  the  continental  United 
States  from  the  Territory  erf  HawaU — whether  entering  such  Terri- 
tory before  or  after  the  effective  date  oi  this  section — unless  they 
belong  to  a  class  declared  to  be  nonimmigrants  by  section  3  of 
the  Immigration  Act  of  1924  or  to  a  class  declared  to  be  nonquota 
Inunlgrants  under  the  provisions  of  section  4  of  such  act  other 
than  subdivision  (c)  thereof,  or  unless  they  were  admitted  to 
such  Territory  under  an  immigration  visa.  The  Secretary  of 
Labor  shall  by  regulation  provide  a  method  of  such  exclusion  and 
for  the  admission  of  such  excepted  classes. 

(3)  Any  Foreign  Service  c^cer  may  be  assigned  to  duty  in  the 
PhUlpplne  Islands,  xinder  a  commission  as  a  consular  office,  for 
such  period  as  may  be  necessary  and  under  such  regulations  as 
the  Secretary  of  State  may  prescribe,  during  whtch  assignment 
such  officer  shall  be  considered  as  stationed  in  a  foreign  country; 
but  his  powers  and  duties  shall  be  confined  to  the  performance 
of  such  of  the  official  acts  and  notarial  and  other  services,  which 
such  officer  might  properly  perform  in  respect  of  the  administra- 
tion of  the  immigration  laws  If  assigned  to  a  foreign  country  as 
a  consular  officer,  as  may  be  authcwized  by  the  Secretary  of  State. 

(4)  For  the  purposes  of  sections  18  and  30  of  the  Inunlgration 
Act  of  1917,  as  amended,  the  PhUlpplne  Islands  shall  be  considered 
to  be  a  foreign  country. 

(b)  The  provisions  of  this  section  are  In  addition  to  the  pro- 
visions of  the  Immigration  laws  now  In  force,  and  shall  be  en- 
forced as  a  part  of  such  laws,  and  all  the  penal  or  other  pro- 
visions of  such  laws,  not  inapplicable,  shall  apply  to  and  be  en- 


forced In  connection  with  the  pioTlaluus  at  this  aactlon.  An 
aUen.  although  admissible  under  the  provisions  of  this  section. 
ShaU  not  be  admitted  to  the  United  States  if  he  is  excluded  by 
any  proviaion  of  the  Immigration  laws  other  than  this  section, 
and  an  alien,  although  admissible  under  the  provisions  of  the 
immigration  laws  other  than  this  section,  shaU  not  be  admitted 
to  the  United  States  if  he  Is  excluded  by  any  provision  of  this 
section. 

(c)  Terms  defined  in  the  Inunlgration  Act  of  1924  shall,  when 
lised  in  this  secUon.  have  the  meaning  assigned  to  such  terms 
in  that  act. 

Sec.  11.  Upon  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  PhUlpplne  Islands  the  immigration  laws  ot 
the  United  States,  Including  aU  the  provisions  thereof  relating  to 
persons  ineligible  to  citizenship,  shaU  apply  to  persons  who  were 
born  in  the  PhiUppine  Islands  to  the  same  extent  as  in  the  case 
of  other  foreign  countries. 

KrCmtAUZATIOlf  OF  PHniFFXHB  JMLAtam 

Sac.  13.  The  President  is  requested,  at  the  earUest  practicable 
date,  to  enter  Into  negotiations  with  foreign  powers  with  a  view 
to  the  conclusion  ot  a  treaty  for  the  perpetual  neutralization  of 
the  PhUlpplne  Islands,  if  and  when  PhUlpplne  Independence  sbaU 
have  been  achieved. 

KFFaCTm    »AT> 

Sao.  18.  This  act  shall  not  take  effect  untU  accepted  by  tha 
PhiUppine  Lcflslatore;  ezc^t  that  sections  6  and  10  shall  taka 
effect  as  ^Mclflad  In  such  sections,  respectively. 

Mr.  CLARK.  Mr.  President,  before  the  Senator  fields  the 
floor  I  ttiouid  like  to  ask  him  a  question. 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Missouri 
for  a  qaestUm. 

Mr.  CLARK.  Unfortunately  I  was  not  able  to  hear  the 
whole  of  the  Senator's  speech  because  I  was  obliged  to  be 
absent  in  a  meeting  of  the  Committee  on  Finance.  Will  the 
Senator  frcon  Michigan  state  briefly — I  do  not  want  him  to 
enter  into  a  discus8i<xi  of  the  matter — the  difference  be- 
tween his  substitute  and  that  proposed  by  the  Senator  from 
Utah  [Mr.  Kixcl? 

Mr.  VANDENBERO.  I  can  do  Qiat.  Mr.  President,  in  two 
sentences.  I  have  already  done  it  in  detail  In  the  Senator's 
absence.  The  Senator  from  Utah  proposes  immediate,  abso- 
lute, and  complete  independence  at  the  earliest  moment  pos- 
sible under  the  necessities  of  creating  the  new  native  gov- 
ernment, which,  for  the  sake  of  the  argummt,  would  be.  let 
us  say,  2  or  3  years. 

The  substitute  which  I  hare  presented,  and  which  is  now 
pending,  does  precisely  that  same  thing  so  far  as  the  estab- 
lishment of  this  new  government  is  concerned,  but  then 
creates  a  subsequent,  post-independence  economic  period  of 
readjustment,  during  which  time,  instead  of  summarily  los- 
ing our  free  markets  the  Filipinos  wotild  lose  our  free  mar- 
kets in  a  constantly  increasing  degree,  my  purpose  being, 
after  having  created  inunediate  independence,  precisely  as 
would  the  Senator  from  Utah,  subsequent  thereto  to  give  this 
new  government  its  maximum  chance  to  readjust  itself 
economically  in  respect  to  the  markets  of  the  world. 

Mr.  TSDINGS.  Mr.  President,  I  shall  not  take  very  long, 
but  I  think  a  word  in  answer  should  be  made  to  the  remarks 
of  the  Senator  from  Bfichigan  [Mr.  VarddtbcsgI.  First  let 
me  say  that  I  do  not  question  his  absolute  sincerity  nor  his 
desire  to  assist  the  I%illppine  people  in  this  very  adven- 
turous undertaking.  But  I  think  I  can  bring  some  facts  to 
the  Senate  in  a  few  moments  which  will  cleaxiy  Illustrate 
the  fallacy  of  the  program  which  the  Senator  from  Ifflchigan 
espouses. 

In  the  very  bUl  which  is  now  pending  before  the  Senate 
we  have  written  limitations  upon  the  quantity  of  sugar,  the 
quantity  of  cordage,  and  the  quantity  of  coconut  oil  less 
than  what  the  Philippine  people  are  now  shipping  into  this 
country.  As  a  matter  of  candor  and  honesty.  I  think  that  is 
wrong.  The  Philippine  Islands  are  a  part  of  this  coun- 
try, perhaps  a  temporary  part,  but  a  part  of  it.  and  we 
should  write  no  limitation  whatsoever  upon  the  volume  of 
their  exports  to  this  country  untn  their  independence  shall 
have  become  an  accomplished  fact. 

All  Senators  who  sat  in  the  Senate  in  the  last  Congress 
remember  the  sugar  fight.  I  voted  against  cutting  down  the 
quantity  of  sugar  which  the  Hiilippine  people  could  export 
to  this  country,  deeming  it  an  outrage  to  turn  the  Philippine 
people  loose  in  all  the  changing  economic  conditions  in 
which  we  are  now  living,  and  ask  them  to  embrace  inde- 
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pendence  without  an  opportunity  to  find  a  new  market  for 
the  commodities  they  are  now  producing. 

But  did  that  proposition  receive  the  support  of  this  body? 
No.  An  amendment  was  offered  to  cut  down  their  sugar 
exports  to  one  half  the  quantity  they  are  now  shipping  to 
this  country,  and  that  amendment  was  agreed  to  by  the 
Senate. 

Where  would  the  Senator's  proposition  be  after  the  Philip- 
pine people  had  achieved  their  independence,  were  we  to 
allow  them,  as  he  says  is  his  idea,  to  export  commodities  tc 
this  country  without  regard  to  our  tariff?  What  would 
Congress  do  when  the  Islands  were  no  longer  under 
American  flag?  If  we  cut  down  the  amount  of  sugar  an 
coconut  oil  and  cordage  which  they  may  send  into 
country  while  they  are  a  part  of  this  country,  God  kn^ 
there  would  not  be  a  pound  of  it  coming  in  the  minute  af  < 
they  had  achieved  their  own  independence. 

We  have  the  force  of  actual  example  to  substantiate  whal 
I  say.    At  the  other  end  of  this  Capitol  building  there 
pending  today  a  bill  to  cut  down  the  sujar  exportatio 
from  the  Philippines  to  the  United  States,  and  beca 
Independence  is  imminent  are  we  approaching  that  pro] 
dtlon  in  a  spirit  of  fairness  and  justice?    Oh.  no.    The 
is  to  drive  the  Philippine  exportation  of  sugar  down  to 
minimum,  to  cut  it  all  out  forsooth,  if  CoagnsB  will  suppo 
such  a  measure,  in  order  that  the  greedy  sugar  Interests  oi 
this  cotmtry  may  usurp  the  entire  market,  while  14,000,i 
people  in  the  Philippine  Islands  are  thrown  into  econom 
chaos. 

Mr.  President,  If  the  amendment  of  the  Senator  froo, 
Michigan  is  adopted  by  Congress  there  is  not  a  doubt  ii 
the  world  that  no  sooner  will  the  3-year  period  have  elapsed 
than  Congress  will  whittle  at  the  commerce  which  now 
comes  from  the  Philippine  Islands,  and  will  throw  th4 
Philippine  people  into  economic  revolution,  and  mob  vie 
lence.  in  my  opinion,  will  break  out.  which  will  result 
our  having  to  send  the  Army  back  there  again,  and  it  w; 
be  20  or  25  years  before  they  will  have  another  opportunlt; 
to  get  independence. 

It  is  not  easy  to  start  a  new  govemn:ent.    If  we  go  back 
the  history  of  our  own  country  to  the  period  after  the  Revoj 
luntionary  War  we  will  find  that  it  was  a  long  while  bef  on 
we  got  our  sea  legs  so  we  could  walk  in  the  society  of  na- 
tions.   A  period  of  many  years  went  by.    Our  own  Consti- 
tution was  under  consideration  for  4  months  before  it  wa^ 
agreed  upon.    And  even  then  we  had  bills  for  which  then 
was  no  money  to  offer  in  pasonent.    It  was  only  after  a  long 
time  that  we  laid  the  foundations  of  this  Republic    There- 
fore, the  10-year  period  is  fair  to  the  Filipino  people.    Ii 
that  time  they  can  make  the  necessary  readjustment.    Tc 
turn  them  loose  overnight  would  be  to  deny  them  inde- 
pendence, because  we  would  have  to  go  back  there  again  ii 
we  should  turn  them  loose  before  they  are  able  to  waUt 
imder  the  load.    If  that  time  shall  prove  too  long,  if  they 
shall   prosTess  faster  than  we  have  anticipated,  we   caii 
always  cut  down  that  time  to  9  years,  to  8  years,  to  7  years , 
to  6  years,  or  to  5  years;  but  if  we  should  fix  the  time  a 
3  ysars.  and  that  should  prove  to  be  too  short,  we  couk 
not  extend  the  time.    The  Army  would  be  called  In  as 
arbiter  of  that  situation. 

I  revert.  In  conclusion,  once  more  to  the  iH-opositlon 
the  Senator  from  Bflchlgan.  If,  while  the  Philippine  natio 
Is  a  part  of  the  United  States  of  America,  is  under  its  flai 
and  under  allegiance  to  Its  flag,  subject  to  the  laws  of  i 
Congress,  the  Congress  will  not  give  It  a  square  deal  in  1 
economic  relations  with  continental  United  States,  in  God 
name,  what  would  we  do  to  those  people  when  no  longer  the: 
were  a  part  of  this  Republic?  If  at  this  time  we  will  n( 
allow  them  to  ship  their  fair  quantities  of  sugar,  their  f 
quantities  of  cordage,  their  fair  quantities  of  coconut  o: 
while  they  are  under  our  flag,  where  would  they  be,  I 
the  Senator  from  Michigan^  when  our  flag  was  no  Icmgi 
in  the  Philippines  after  the  3-year  period?  What  g 
would  the  law  be?  Congress  would  repeal  It  and  throw 
of  order  their  mtire  commerce  and.  in  my  opinion,  phmgi 
them  into  a  bloody  revohitioo,  which  would  fire  the  enttr » 
Orient  once  more. 


No,  Senators,  ta  the  actual  test  of  experience  we  have 
already  violated  the  theory  which  the  Senator  from  Michi- 
gan espouses  In  his  biU.  Having  had  the  actual  test  of  per- 
formance before  us,  let  us  give  the  Philippine  people  a 
chance  to  become  a  republic  and  not  let  them  go  until  our 
duty  to  them  shall  be  fulfilled  100  percent  Then  we  shall 
have  done  something  of  which  to  be  proud,  and  our  relations 
with  them  will  remain  friendly  in  the  future. 

DISTUBTTTION   Or   WEALTH 

Mr.  LONG.  Mr.  President,  I  have  here  a  resolution 
adopted  by  the  Senate  of  the  Legtslatiu-e  of  the  State  of 
Mississli)pi.  I  read  in  the  newspapers  that  this  resolution 
had  passed  the  senate  of  that  State.  It  was  sent  to  me  this 
morning,  and  I  presume  it  has  passed  the  house  of  the 
Legislature  of  the  State  of  Mississippi.  I  am  going  to  send 
it  to  the  desk,  and  I  ask  that  the  clerk  may  read  it,  as  I  was 
requested  to  put  it  in  the  Recobd  by  the  author  of  the  reso- 
lution. I  showed  the  resolution  to  the  senior  Senator  from 
Mississippi  [Mr.  Harrison],  who  took  no  exception  to  my 
offering  it  instead  of  he.  himself,  doing  so.  Therefore  I  will 
ask  the  clerk  to  read  the  resolution. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

8en*t«  Conctirrent  Resolution  No.  SO 

A  concurrent  resolution  memorializing  the  Congress  of  the  United 
States  to  put  Into  effect  the  policy  of  Hon.  Htrrr  P.  Long  per- 
taining to  the  distribution  of  the  wealth  of  the  United  6t«tee 

Whereas  the  greatest  financial  depression  the  country  has  ever 
luiown  and  that  has  ever  been  undergone  by  the  masses  of  the 
people  is  being  undergone  by  them  now;  and 

Whereas  the  wealth  through  speculation  and  other  ways  has 
gotten  into  the  hands  of  a  few  people,  thereby  Impoverishing  the 
honest,  tolling  masses,  who  have  on  account  of  the  accumulation 
of  the  wealth  by  a  few  been  thrown  out  of  employment  in  a  land 
of  plenty  and  to  spare,  which  is  causing  them  to  suffer  for  the 
necessities  to  sustain  life;  and 

Whereas  the  Honorable  Hurr  P.  Loko,  United  States  Senator, 
has  suggested  that  laws  be  enacted  placing  a  high  income  tax 
and  inheritance  tax  on  a  speculator  of  big-moneyed  interest  so  as 
to  get  the  wealth  of  the  country  back  into  the  hands  of  the  suf- 
fering masses  and  relieving  the  financial  situation  under  which 
they  are  being  so  much  depressed;  and 

Whereas  the  Book  of  Books  teaches  us  that  the  earth  belongs  to 
the  Lord  and  the  fiiUness  thereof,  and.  therefore.  It  does  not  be- 
long to  the  few  who  have  acquired  it  through  Epeculatlcn  and 
thievery,  and  it  should  revert  back  to  the  masses  for  which  it 
was  Intended,  and  be  used  by  them  in  the  way  that  the  Lord  In- 
tended for  it  to  be  xised:    Therefore  be  It 

Resolved  by  the  Senate  of  the  State  of  Miasissippi  (the  house 
of  repre»entatit)ea  concurring  therein).  That  we  do  hereby  en- 
dorse the  plan  suggestted  by  the  Honorable  Hnxr  P.  Long,  or  some 
other  plan  that  will  get  the  wealth  of  ovir  country  redistributed 
into  the  hands  Oif  the  honest,  toiling  masses  for  whom  it  Is 
intended. 

We  further  ask  that  a  copy  of  this  resolution  be  forwarded  by 
the  secretary  of  state  to  the  Members  of  Congress  from  the  State 
of  Mississippi  and  a  copy  be  mailed  to  the  Honorable  Hitet  P.  Lono 
with  instructions  for  him  to  place  the  same  in  the  CoNcaissioNAi. 
^■*^**"-  ^  . 

The  PRESIDING  OFFICER.  The  resolution  will  be  re- 
ferred to  the  Committee  on  Finance. 

Mr.  LONG.  Mr.  President,  as  I  have  said,  I  just  received 
that  document,  and  I  have  only  outside  information  of  its 
adoption.  I  presume,  however,  it  has  gone  through  the  sen- 
ate and  house  of  the  Legislature  of  the  State  of  Mississippi. 

I  have  also  been  sent  this  morning  a  few  lines  from  the 
poet  Milton,  which  I  wish  to  read  in  order  that  it  may  be 
Incorporated  in  the  Rbcord.  The  lines  are  taken  from  John 
Milton's  Comus.    I  read  as  follows: 

[Prom  John  Milton's  Comus  (lines  768-780)  J 

If  every  Just  man  that  pines  with  want 
Had  but  a  moderate  and  beseeming  share 
Of  that  which  lewdly  pamper'd  Luxury 
Now  heaps  upon  some  few  with  vast  excess. 
Nature's  full  blessings  wo\ild  be  well  dispensed 
In  unsuperfluous  even  proportion 
And  she  no  whit  encumber'd  with  her  store; 
And  then  the  Giver  would  be  better  thank'd. 
His  praise  due  paid:    For  swinish  Gluttony 
Ne'er  looks  to  Heaven  amidst  his  gorgeous  feasts 
But  with  besotted  base  ingratitude 
Grmma,  and  blasphemes  his  feeder. 


■  I  hare  before  me  further,  Mr.  President,  an  article  which 
has  been  handed  to  me  by  the  Senator  from  the  State  of 
Washington  [Mr.  Bom],  taken  frmn  the  New  York  World 
Telegram  of  the  19th  day  of  March  1934,  under  the  heading 
"  The  liberal  Viewpoint  ",  by  Dr.  Harry  Elmer  Barnes,  which 
I  will  ask  to  have  printed  in  full  in  the  Record.  I  will  just 
quote  a  few  excerpts  before  sending  it  to  the  desk. 
I  read  as  follows: 

There  is  only  one  sensible  way  In  which  to  meet  the  maJcM-lty 
of  the  burden  imposed  by  the  financing  of  recovery.  This  is  taxa- 
tion, literally  on  the  basis  of  capacity  t-n  pay. 

The  very  wealthy  did  not  divide  up  fairly  from  1921  to  1929. 

And  I  might  add  that  they  did  not  divide  up  fairly  for 
many  years  prior  to  that  time. 

By  thus  reducing  piuichasing  pKjwer  they  brought  about  a  col- 
lapse of  our  business  in  1929.  Today  restoration  of  prosperity. 
If  possible  at  all,  can  only  be  achieved  by  taking  this  unfairly 
appropriated  money  away  from  its  holders  and  devoting  it  to  the 
national  weal.  The  essentials  of  a  rational  program  of  taxation 
for  the  administration  are  clearly  presented  by  Prof.  Henry  R. 
Mussey  In  The  Nation. 

So  far  as  possible  desirable  Increase  of  taxation  should  faU 
upon  personal  income.  Tuxes  on  business  are.  to  a  great  degree, 
shifted  to  consiimers  by  raising  the  prices  of  products.  They  may 
also  to  a  slight  extent  discourage  business  ioltlative. 

•  •••••• 

The  first  step  to  be  taken  is  to  stop  up  the  gaps  in  the  Income- 
tax  fence. 

I  hope  Senators  will  notice  the  figures  which  are  given 
to  the  article  as  to  what  ought  to  be  the  limit  on  Incomes, 
and  it  will  be  seen  that  what  I  have  proposed  is  conserva- 
tive by  comparison. 

Next,  the  Income  tax  law  should  be  revised  so  as  to  fall 
especially  heavy  upon  the  higher  brackets.  Indeod.  surtaxes 
might  well  be  alappied  on  which  would  automatically  absorb  and 
turn  back  to  the  Government  all  Income  over  $100,000  a  year. 

This  article  in  the  New  York  World  Telegram  says  that 
after  $100,000  a  year  a  man  ought  to  be  prevented  from 
receiving  further  income.  I  am  personally  of  the  belief  that 
the  figure  is  nearer  right  than  the  figure  I  have  set.  The 
figure  I  have  set  and  which  I  have  been  trying  to  get 
adopted  by  the  Senate  has  been  a  million  dollars  a  year. 
Manifestly  that  is  too  much,  and  yet  that  has  been  opposed 
by  party  leaders  and  by  men  in  authority  on  the  ground 
that  that  will  impose  too  great  a  restriction  upon  people, 
whereas  conservative  writers  say  that  $100,000  a  year 
should  be  the  maximum  income  to  any  one  man. 

Under  the  conditions  In  which  we  now  live  a  greater  Income 
than  this  cannot  be  socially  Justified. 

I  am  inclined  to  believe  that  the  writer  is  correct,  that 
an  income  of  more  than  $100,000  to  one  man,  while  millions 
of  people  walk  the  streets  and  starve  to  death  in  a  land  that 
has  got  too  much  in  it  is  wrong,  and  to  allow  people  under 
these  conditions  to  hoard  up  more  than  $100,000  a  year  is 
outside  all  social  justification. 

Next — 

Says  this  article — 

the  inheritance  «ind  estate  taxes  should  also  be  stiffened  up  and 
tightened  so  as  to  bring  about  the  public  appropriation  of  all 
inheritances,  monetary  and  in  real  property,  in  excess  of  two  or 
three  million  dollars. 

Again,  Mr.  President,  this  article  is  far  more  drastic  than 
my  proposal.  I  propose  that  we  limit  inheritances  to 
$5,000,000.  Manifestly,  that  is  too  much,  and  $2,000,000  is 
also  too  much,  in  my  opinion,  so  far  as  that  is  WMicemed. 
The  resolution  which  I  have  proposed,  however,  and  the  bill 
of  which  I  undertook  to  secure  the  enactment  allow 
$5,000,000,  whereas,  as  this  article  says,  we  ought  not  to 
allow  more  than  two  or  three  million  dollars  to  be  inherited 
by  some  idle  son  or  daughter,  money  which  they  themselves 
never  hit  a  lick  of  work  to  earn,  as  a  result  of  which  wealth 
has  been  put  into  the  hands  of  a  few  people,  while  thousands, 
nay  miUions,  of  people  are  starving  to  death. 

Almost  any  •*  poor  little  rtch  child  "  should  be  able  to  stagger 
along  through  life  with  such  a  benefaction  from  his  parents  or 
rich  relatives. 

In  short,  a  rational  taxation  scheme  would  not  only  be  a  fiscal 
expedient;  tt  would  be  an  Instrument  for  achieving  social  Justice. 
It  would  serve  the  caiise  of  equity.    It  woold  and  the  insane  and 


dlaastrauB  ttmgf le  for  tebvloiM  IndlvldQal  Hchsa.    R  would 
to  a  more  aenslble  and  effeetlvo  dtatrlbutlon  at  porctaaalng 
thus  lnc3«aetng  the  narkot  effoettwetMos  of  Amorlcan  oon 
and  stlmiUatlng  a  revival  of  capitalistic  buatneas  endeavor 

I  send  the  entire  article  to  the  desk  and  ask  that  tt  may 
be  printed  at  the  conclusion  at  my  remarks. 

Mr.  President.  I  have  not  called  up  at  this  time  my  reso- 
lution or  bill,  and  I  am  not  attempting  to  set  aside  any 
pending  business  in  order  to  do  so,  but  in  the  near  future  I 
wiU  call  up  my  resolution  undertaking  to  commit  the  Soiato 
to  do  something  that  Is  sane  and  sensible,  to  have  the  taxes 
paid  where  they  can  be  paid  without  burden  to  tlie  people 
and  to  have  reUef  given  to  our  people. 

There  is  no  such  thing  as  a  business  revival  such  as  we  are 
hearing  about.  I  Just  came  back  to  Wasliington  on  the 
Crescent  Limited,  the  main  train  of  the  Southern  Railway 
System,  compoeed  of  10  coaches  and  carrying  22  passengers. 
I  had  almost  an  entire  car  to  myself.  The  postal  rates  are 
declining.  The  Post  Office  Department  is  cutting  down  its 
rolls.  C.W-A.  workers  are  actually  being  laid  off.  Every  kind 
of  ballyhoo  is  going  on  to  tell  the  people  that  tilings  are 
going  along  all  right,  but  the  baby  cannot  be  rocked  to  sleep 
when  it  is  hungry.  If  we  are  going  to  do  anjthing  to  restore 
America,  it  must  be  done  along  the  lines  of  the  re.*;olution 
which  I  sent  to  the  desk,  or  It  must  be  done  along  the  lines 
of  the  article  which  I  have  read,  or  it  must  be  done  along 
the  lines  of  the  Declaration  of  Independence,  wliich  gave 
certain  guaranties  to  the  people  when  tliey  first  founded 
this  Government. 

The  PRESIDING  OFFICER  f Mr.  Ericksow  in  the  chair) . 
Without  objection,  the  article  referred  to  by  the  Senator 
from  Louisiana  will  be  printed  to  the  Record. 

The  article  is  as  follows: 

[Prom  the  New  York  World  Telegram  of  Mar.  19,  1934] 

THE   LXBCXAI.  VHEWrOtNT 

By  Dr.  Harry  Elmer  Barnes 
It  Is  an  old  adage  that  "  no  chain  Is  stronger  than  Its  weakest 
link."  It  seems  pretty  generally  agreed,  even  among  the  friends 
of  the  new  deal,  that  the  weakest  link  in  the  Roosevelt  program 
to  date  has  been  Its  taxation  policy.  Here  there  has  been  only 
a  very  slight  modification  indeed  of  the  indefensible  policies 
of  Harding,  Coolidge,  Mellon,  Hoover,  and  Mills. 

This  Is  made  clear  In  an  excellent  brochure  by  Prof.  Harold  M. 
Groves,  published  by  the  New  Republic.  Professor  Groves'  services 
as  tax  consultant  for  the  Government  were  rejected  by  Mr.  Mor- 
genthau,  who  replaced  him  by  a  more  conservatively  minded 
adviser. 

The  Roosevelt  administration  has  been  bold  and  adventvirous 
enough  in  its  proposals  to  spend  money,  even  though  there  may 
be  some  criticism  of  its  distribution  ot  fuiKls.  Sooner  or  later 
the  fiddler  will  have  to  be  f>aid.  There  are  a  number  of  ways  In 
which  It  can  be  done. 

The  (Sovcmment  can  today  print  between  twelve  and  fifteen 
billion  dollars  of  paper  money  and  still  preserve  the  legal  backing 
in  gold.  This  would  pay  the  bill  tor  the  first  couple  of  yean  of 
the  new  deal,  but  It  would  allow  those  who  have  scooped  up 
most  of  our  national  income  to  escape  without  making  their  Just 
contribution  to  the  financing  of  our  efforts  to  escape  from  eco- 
nomic collapse. 

Government  bonds  could  be  sold  to  the  time  of  many  billions  c€ 
doUars.  But  this  would  only  postpone  the  evil  day  of  settlement. 
It  would  add  to  the  already  top-heavy  debt  structure  of  the 
country,  which  many  competent  economists  believe  is  already  so 
great  as  to  make  impossible  any  sucoessful  rehabilitation  of  the 
capitalistic  system. 

There  Is  only  one  sensible  way  In  which  to  meet  the  majority 
of  the  burden  Imposed  by  the  financing  of  recovery.  This  Is  taxa- 
tion literaUy  on  the  basis  at  e^>acity  to  pay. 

The  very  wealthy  did  not  divide  up  fairly  from  1921  to  1928. 
By  thus  reducing  purchasing  power  they  brought  about  a  eollapee 
of  our  business  in  1929.  Today  restoration  of  prosperity,  if  pos- 
sible at  all,  can  only  be  achieved  by  taking  this  unfairly  appro- 
priated money  away  from  its  holders  and  devoting  It  to  the  na- 
tional weal.  The  essentlaLs  of  a  rational  program  of  taxation  for 
the  administration  are  clearly  presented  by  Prof.  Henry  R.  Muasey 
In  the  Nation. 

So  far  as  possible,  the  desirable  increase  of  taxation  should  faU 
upon  pereonal  income.  Taxes  on  business  are,  to  a  great  degree, 
shifted  to  consumers  by  raising  the  prices  of  prodneta.  They 
may  also,  to  a  slight  extent,  discourage  business  Initiative. 

Raising  taxes  on  personal  incomes  ran  contrary  to  the  CooUdge- 
Mellon  policy,  and  In  the  6  years  preceding  the  crash  of  1939  ]mm 
than  a  third  of  the  total  Federal  revenue  caaM  from  the  personal 
Income  and  estate  taxes. 

The  first  step  to  be  taken  U  to  ctop  up  the  gape  in  the  Inoome- 
tax  fence. 

Next,  the  Inoame  tax  law  shoold  be  revised  so  as  to  fall  esp*> 
claUy  heavUy  upon  the  higher  bracketa.    Indeed,  aurtaaca  mlglxt 
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well  be  slapped  on  which  would  tatomfttleaUy  absorb  and  turi 
back  to  the  Oovernment  all  Income  over  1100.000  a  year.  Under 
the  conditlona  In  which  we  now  live  a  greater  Income  than  thli 
cannot  be  socially  Justified. 

Next,  the  Inheritance  and  estate  taxes  should  also  be  stlsenel 
up  and  tightened,  so  as  to  bring  about  the  public  approprlatloi  x 
of  all  Inheritances,  monetary  and  In  real  property.  In  excen  cf 
two  to  three  million  dollars.  Almost  any  "  poor  little  rich  child  ' 
•hould  be  able  to  stagger  along  through  llle  with  such  a  bene- 
faction from  his  parent*  or  rich  relatives. 

In  short,  a  rational  taxation  scheme  would  not  only  l)e  a  flacil 
expedient.  It  would  be  an  Instrument  for  achieving  social  Jxistlo  u 
It  would  serve  the  cauae  of  equity.  It  would  end  the  insane  anl 
dleastrou*  struggle  for  fabulous  Individual  riches.  It  wo\ild  leal 
to  a  more  sensible  and  effective  distribution  of  purchasing  powei , 
thxis  Increasing  the  market  effectiveness  of  American  consiimen 
and  stlntulating  a  revival  of  capitalistic  business  endeavor. 

MXSSACS   FROM   THI   HOUSS 

A  message  from  the  House  of  Representatives,  by  M;'. 
Me^ill,  one  of  its  clerks,  announced  that  the  House  had  dia  - 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  cf 
the  Senate  to  the  bill  (HJl.  6604)  to  establish  the  compc- 
Bltion  of  the  United  States  Navy  with  respect  to  the  cate- 
gories of  vessels  limited  by  the  treaties  signed  at  Washlnj- 
ton,  February  6.  1922.  and  at  London,  April  22,  1930,  st 
the  limits  prescribed  by  those  treaties:  to  authorize  the  coe- 
structlon  of  certain  naval  vessels,  and  for  other  purposes ; 
that  the  House  insisted  upon  its  disagreement  to  the  amend  - 
ments  of  the  Senate  to  said  bill,  requested  a  further  coi- 
ference  with  the  Senate  on  the  disagreeing  votes  of  the  tv^ 
Houses  thereon,  aiui  that  Mr.  Vinson  of  Georgia,  Mf. 
DkrwHT,  Mr.  Gambrill,  Mr.  BRrrrzN,  and  Mr.  Dabxow  weae 
appointed  managers  on  the  part  of  the  House  at  the  cor- 
ference. 

KNROIXEO  BILL  SIGNXS 

The  message  also  announced  that  the  Speaker  had  al 
fixed  his  signature  to  the  enrolled  bill  (HJl.  3908)  for  tl^e 
relief  of  Joanna  A.  Sheehan.  and  it  was  signed  by  the  Vi^e 
President. 

APPROPRIATIONS  POR  DBPARXmCNT  OP  ACRICX7LTTJRK 

The  PRESIDING  OFFICER  (Mr.  Erickson  in  the  chaiij) 
laid  before  the  Senate  the  action  of  the  House  of  Repn- 
sentatlves  on  certain  amendments  of  the  Senate  to  House 
bill  8134,  the  Agricultural  Department  appropriation  bil. 
which  was  read  as  follows: 

Iir  THS  HOVSS  OP  RBPmKSBMTATIVaS.  VS^ 

March  20.  1934. 

Re»olv€d,  That  the  Hoxise  recede  from  Its  disagreement  to  tie 
amendments  of  the  Senate  numbered  1.  3,  and  32  to  the  bill  (HJ  t. 
8134)  making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  year  endii  g 
June  30.  1035,  and  for  other  piupoees.  and  concur  therein. 

That  the  House  recede  from  its  disagreement  to  the  amendmext 
of  the  Senate  numbered  4  to  said  bill  and  caacxa  therein  with  U:  e 
foUowing  amendment: 

In  Ueu  of  the  matter  stricken  out  by  said  amendment  laser.: 
**,  but  the  amount  so  used  for  any  one  person  shall  not  exceed  tl  e 
amount  permitted  by  law  to  be  so  used,  during  the  fiscal  yei^r 
1035.  for  any  <mt  person  in  the  foreign  service  of  the  Departmei  it 
of  Commeroe." 

That  the  House  recede  from  its  disagreement  to  the  amendmei  kt 
of  the  Seiuite  niunbered  25  to  said  bill  and  concur  therein  wl<  h 
the  following  amendment: 

In  Ueu  of  the  matter  tnaerted  by  said  amendment  Insert: 

**  Dutch  elm  disease:  For  control  and  p^ventkm  of  spread  it 
the  Dutch  elm  disease  In  the  United  States,  $150,000:  Provide  i. 
That  this  sum  shall  be  reduced  by  an  amount  eqtial  to  any  amou:  it 
that  may  hereafter  be  allotted  for  the  purpoaes  named  herein  fro  n 
any  Federal  reUef  or  other  Federal  emergency  approfvlatlons.'* 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  20  to  said  bill  and  ocHXCur  therein  wih 
the  following  amendment: 

In  Ueu  of  the  matter  Inserted  by  said  amendment  Insert: 

"Oypey  and  brown-taU  moths:  For  the  control  and  preventKn 
of  qnead  of  the  gypey  and  brown-tall  moths,  1340,000  of  the  su  m 
aUotted  for  this  purpose  for  the  fiscal  year  1934  by  the  Pub:  ic 
Works  Administration  shall  be  available  cmly  for  axpebdlture  du  r- 
Ing  the  fiscal  year  1085.** 

Ttiat  the  House  recede  from  Its  dlsagreemfent  to  the  amendme  it 
o<  the  Senate  numbered  27  to  said  bUl  and  concur  therein  wl  h 
tike  following  amendment: 

m  lieu  of  the  sTun  proposed  by  said  amendment  insert 
"  •3.130.5M." 

That  the  House  recede  from  its  disagreement  to  the  amendme  xt 
of  the  Senate  nimibered  28  to  said  bUl  and  concur  therein  wl  h 
the  following  amendment: 


In  lieu  of  the  sum  proposed  by  said  amendment  insert 
"  »C89.430." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
<a  the  Senate  nimibered  35  to  said  biU  and  ccmcur  therein  with 
the  following  amendment: 

In  lieu  of  the  sum  proposed  by  said  amendment  Insert 
-  $60,232,007." 

Mr.  RUSSELL.  I  move  that  the  Senate  agree  to  the 
House  amendments  to  Senate  amendments  numbered  4,  25, 
26,  27,  28,  and  35. 

The  motion  was  agreed  to. 

RXPKAL    op    PrOKRAL   PROHIBITION    LAWS    IN   HAWAII    AND    ALASKA 

■nie  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2728)  to  repeal  Federal  liquor  prohibition  laws  to  the  extent 
they  are  in  force  in  the  Territory  of  Hawaii,  which  was,  on 
page  2,  line  2,  to  strike  out  the  word  "  are  "  where  it  appears 
the  first  time  and  insert  "  shall  be  retained." 

He  also  laid  before  the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  (S.  2729)  to  repeal  an 
act  of  Congress  entitled  "An  act  to  prohibit  the  manufac- 
ture or  sale  of  alcoholic  liquors  in  the  Territory  of  Alaska. 
and  for  other  purposes  ",  approved  February  14,  1917,  and 
for  other  purposes,  which  were,  on  page  1,  line  7,  to  strike 
out  all  after  "  909,"  down  to  and  including  "  repealed  "  in 
line  1,  page  2.  and  Insert  "  is  repealed.  Title  n  of  the  Na- 
tional Prohibition  Act,  as  amended  and  supplemented,  and 
the  act  entitled  'An  act  to  provide  revenue  by  the  taxation 
of  certain  nonintoxicating  liquor,  and  for  other  purposes ', 
approved  March  22,  1933,  except  such  provisions  of  such 
title  and  of  such  act  of  March  22,  1933,  as  shall  be  retained 
in  force  and  effect  in  the  States,  are  repealed  to  the  extent 
such  title  and  such  act  of  March  22,  1933,  are  in  force  and 
effect  in  the  Territory  of  Alaska  ";  and,  on  page  4,  after 
line  13,  to  insert: 

Ssc.  6.  Section  13  of  the  Revised  Statutes  (I73.C.,  title  1,  sec. 
29)  shall  not  apply  with  respect  to  any  F>enalty,  forfeiture,  or 
liability  incurred  under  any  provision  repealed  by  this  act. 

Mr.  TYDINGS.  Mr.  President,  the  amendments  of  the 
House  to  the  Hawaiian  and  Alaskan  liquor  bills  have  not  been 
referred  to  the  Committee  on  Territories  and  Insular  Affairs 
of  the  Senate  since  the  House  adopted  them,  but  I  under- 
stand they  are  simply  clarifying  amendments  recommended 
by  the  ofDce  of  the  Attorney  General  of  the  United  States. 
Unless  there  is  some  disposition  on  the  part  of  members  of 
the  committee  to  ask  for  a  conference,  I  move  that  the  Sen- 
ate concur  in  the  House  amendments  to  both  bills. 

The  motion  was  agreed  to. 

PHILIPPINB  INDEPENDENCI 

Mr.  FESS  obtained  the  fioor. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  take  the  floor  away 
from  the  Senator;  but  I  understand — I  may  be  wrong — that 
all  the  speeches  on  the  Vandenberg  amendment  have  been 
made. 

Mr.  KING.    I  am  going  to  speak. 

Mr.  TYDINGS.  The  Senator  from  Utah  is  going  to  speak 
on  his  own  amendment;  but  if  there  are  to  be  no  more 
speeches  on  the  Vandenberg  amendment,  I  was  wondering 
if  the  Senator  from  Ohio  would  let  us  dispose  of  this  one 
amendment  before  he  takes  the  floor,  so  that  we  could  at 
least  do  that  much  today  on  the  bilL  I  do  not  think  it  will 
take  5  minutes  to  dispose  of  the  amendment.  I  do  not 
believe'  there  are  any  other  speeches  to  be  made  on  it. 

Mr.  KING.  May  I  say  to  the  Senator  that  I  should  pre- 
fer to  speak  on  both  amendments  before  a  vote  is  taken  upon 
the  bllL 

Mr.  TYDINGS.  Of  course,  then  I  shall  give  way,  except 
that  the  Philippine  legislature  expires,  as  the  Senator  knows, 
sometime  in  May  or  June,  and  I  was  hopeful  that  we  could 
have  this  bill  accepted  by  it  before  a  new  legislature  shall 
be  elected. 

Mr.  EHNG.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 
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Mr.  KINO.  I  think  it  would  be  very  unfair  and  very  un- 
fortunate if  this  bill  were  to  be  submitted  to  a  legislature 
which  has  heretofore  been  elected.  If  the  proponents  of 
this  measure  want  the  wishes  of  the  Filipinos  to  be  ascer- 
tained, they  will  accept  an  amendment  which  I  shall  tender, 
imder  the  terms  of  which  there  will  be  a  plebiscite,  rather 
than  submitting  it  to  a  legislature  which  perhaps  is  already 
discredited. 

Mr.  TYDINGS.  I  hope  the  Senator  from  Ohio  will  not 
feel  that  I  am  at  all  discourteous  in  asking  these  questions, 
because  I  realize  the  great  interest  he  has  in  the  subject  he 
Is  about  to  discuss.  May  I  inquire  if  he  will  occupy  the  rest 
of  the  afternoon? 

Mr.  FESS.  Mr.  President,  let  me  state  to  the  Senator 
from  Maryland  that  I  am  going  to  cooperate  with  him  in 
securing  action  on  the  pending  bill. 

Mr.  TYDINGS.  The  reason  I  ask  the  question— and  I 
again  apologize — is  that  I  have  this  bill  in  charge,  and  yes- 
terday I  had  to  stay  here  all  afternoon. 

Mr.  FESS.  I  want  to  assure  the  Senator  that  I  am  going 
to  cooperate  with  him.  I  desire  to  make  a  statement  which 
will  not  take  over  3  minutes,  and  then  I  will  give  way. 

Mr.  TYDINGS.    Very  well. 

CANCELATION  OP  AIR -MAIL  CONTRACTS 

Mr.  FESS.  Mr.  President,  the  afternoon  press  yesterday 
carried  an  item  of  news  which  is  elaborated  this  morning  in 
the  Warhington  Post  on  the  first  page,  in  the  leading  col- 
umn.   The  Post  states: 

Commercial  aviation's  anticipated  return  to  the  air-mall  pic- 
ture took  tangible  form  for  the  first  time  yesterday  since  abro- 
gation of  maU  contracts  February  19  with  private  air  lines  au- 
thorized to  carry  mall  In  bulk  and  with  the  Army  employing 
former  airline  pilots  in  Increasing  numbers. 

Authorization  for  private  lines  to  carry  individually  stamped 
and  suldressed  mall  in  bulk  as  "  express  "  waa  issued  by  the  Post 
Office  Department  March  10.  the  day  the  Army  flyers  were  grounded 
following  President  Roosevelt's  denunciation  of  fatalities. 

This  was  admitted  by  Department  officials  yesterday  despite 
previous  denial  that  such  an  authorization  had  been  given  and 
declarations  that  commercial  lines  were  to  be  barred  from  par- 
ticipation In  mall  carrying  of  any  kind  untU  new  air-mall  legis- 
lation is  enacted. 

Meanwhile,  Army  air-mall  headquarters  reported  47  commer- 
cial pilots  have  been  called  Into  service  to  supplement  the  Army's 
experienced  flyers  in  carrying  the  mall  on  restricted  schedules  put 
Into  effect  when  the  corps  resumed  mail  service  Monday. 

MAT  VSX  ALL  UHK  PILOTS 

Prior  to  the  time  the  Army  flyers  were  grounded  and  alr-mall 
asrvlce  resumed  on  an  eight-route  basis,  Army  pilots  were  used 
exclusively  in  mall  operations,  though  a  small  number  of  com- 
mercial pilots  who  were  Reserve  officers  were  put  on  active  status. 

Army  Air  Corps  officials  here  were  uninformed  as  to  the  number 
of  former  airline  pilots  actually  engaged  in  flying  the  mail,  but 
It  was  understood  that  employment  of  the  entire  allotment  was 
contemplated. 

Authorization  of  mall  carrying  by  commercial  companies  was 
described  at  the  Post  Office  Depsulment  as  "  insignificant  and  rou- 
tine ",  arising  from  re|>eated  requests  on  the  part  of  large  mail- 
order houses  for  such  service.  W.  W.  Howes,  who  signed  the  au- 
thorization order  as  Acting  Postmaster  General  In  the  absence  of 
Postmaster  General  Farley,  denied  the  action  had  any  connec- 
tion with  restriction  of  the  Army's  mall  operations. 

Mr.  President,  I  want  to  take  the  time  today  only  to 
call  attention  to  the  significance  of  this  dispatch,  if  it  is 
true,  and  I  assume  that  it  is.  The  significance  grows  out  of 
the  fact  that  without  its  being  known  to  the  public,  there 
was  an  order  given  not  only  for  the  emplojrment  of  com- 
mercial pilots  for  the  operation  of  planes,  but  also  for  the 
use  of  commercial  aviation  to  carry  mail  marked  "  express  " 
which,  as  every  Senator  knows,  is  unfair  to  the  public,  be- 
cause it  involves  a  double  charge.  Ilie  man  who  sends  the 
mail  pays  the  postage,  and  somebody  must  pay  when  it  goes 
as  express  matter  Instead  of  mail  matter.  The  payment  of 
expressage  does  not  obviate  the  payment  of  postage;  and 
why.  if  the  dispatch  be  true,  this  subterfuge  is  being  used, 
would  be  interesting  to  all  of  us. 

In  the  second  place,  I  hope  It  Is  to  be  admitted  without 
further  controversy  that  the  Department  is  now  confessing 
that  an  error  was  made,  and  that  it  is  now  giving  contracts 


to  the  allegedly  fraudulent  contractors  whose  contracts  were 
canceled. 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  CONNALLY.  Is  the  Senator  from  Ohio  complaining 
because  the  Department  made  a  mistake,  or  is  he  com- 
plaining because  they  had  the  courage,  if  they  did  make 
a  mistake,  to  admit  it  and  try  to  correct  It?  Of  what  is 
the  Senator  complaining? 

Mr.  FESS.  If  I  knew  they  would  admit  their  mistake  and 
try  to  correct  It,  I  should  have  nothing  more  to  say. 

Mr.  CONNALLY.  The  Senator  says  they  are  doing  Just 
that.  He  sa3rs  they  are  now  giving  contracts  to  the  same 
concerns  that  he  thinks  ought  to  have  had  them  all  the 
time. 

Mr.  FESS.  If  the  Senator  wants  to  keep  me  on  the  floor 
all  afternoon.  Just  let  him  continue  that  line  of  remarks, 
and  I  will  stay  here. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  ask 
unanimous  consent  to  withdraw  my  remarks  if  we  are  to 
have,  as  a  consequence,  any  such  calamity  as  the  Senator 
indicates. 

Mr.  FESS.  The  Senator  is  going  to  be  visited  with  that 
calamity,  in  spite  of  my  promise  to  my  good  friend  from 
Maryland  [Mr.  Ttsings]  if  the  Senator  insists  upon  that 
sort  of  question. 

Mr.  CONNALLY,  I  withdraw  it  all.  Mr.  President,  and 
apologize  to  the  Senate  and  to  the  Senator. 

Mr.  FESS.  Then  I  will  keep  my  promise  to  the  Senator 
from  Maryland. 

Mr.  CONNALLY.  We  are  in  an  emergency.  We  want  to 
get  out  of  it :  and  I  would  not  dare  invite  any  such  catastrophe 
as  the  Senator  threatens. 

Mr.  FESS.    Mr.  President,  Just  one  more  word. 

In  the  case  of  the  air-mail  fly«r  who  was  killed  the  other 
day — ^the  day  before  the  mail  was  resumed  when  he  was  on 
a  trial  flight — ^it  has  been  stated  by  many  that  he  was  a 
trained  man  brought  in  from  the  reserve  service.  The  facts 
are  that  he  was  not  a  pilot  but  a  copilot,  and  that  he  was 
not  qualified  to  fly  the  mail,  and  would  not  have  been 
accepted  by  any  one  of  the  commercial  air  companies  had 
the  companies  been  operating  the  service  instead  of  the  Gov- 
ernment operating  it.  This  man  got  but  $250  a  month,  while 
a  pilot  gets  $600  a  month.  So  the  suggestion  that  the  man 
recently  killed — ^the  eleventh  one  who  went  to  his  death- 
was  a  trained  pilot  is  not  true. 

Mr.  President,  I  am  going  to  suspend  further  discussion  of 
the  air-mail  question  in  order  to  facilitate  disposing  of  the 
bill  which  my  friend  from  Maryland  has  in  charge.  I  prom- 
ised him  yesterday  that  I  would  not  Interfere  with  his  efforts 
to  secure  action  on  his  bilL 

Mr.  FESS  subsequently  said:  Mr.  President,  on  yesterday 
the  Senator  from  Arkansas  [Mr.  Robinson],  in  his  discus- 
sion, dealt  almost  exclusively  with  the  Aviation  Corpora- 
tion of  Pittsburgh.  In  the  forenoon,  before  the  address  was 
made,  the  secretary  of  that  concern  appeared  before  the 
Post  OfBce  Committee  and  gave  infcmnation  in  reply  to 
queries  propounded  to  him  by  the  chairman  and  other  mem- 
bers of  the  cc«nmittee. 

Ordinarily,  if  it  were  not  tar  the  fact  that  It  would  take 
time.  I  should  like  to  comment  on  some  of  those  questions 
and  answers,  because  they  deal  directly  with  the  subject  dis- 
cussed yesterday;  but  I  do  not  want  to  Interfere  with  the 
bill  of  my  friend  from  Maryland  [Mr.  Ttsincs].  I  therefore 
ask  unanimous  consent  to  have  the  testiniony  of  this  witness 
inserted  in  the  Record;  and  I  ask  Senators  especially  to  note 
the  latter  part  at  it,  where  there  are  answers  to  questions 
propounded  dealing  directly  with  the  subject  of  dispute. 

The  PRESIDING  OFFICER  (Mr.  Babklxt  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
request.  

The  PRESIDING  OFFICER.  Tlie  Chair  hears  no  obJec> 
tion.  and  it  is  so  <n-dered. 
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The  Chaiuman.  Whom  do  you  represent.  Mr.  Monro? 

Mr.  Ifomio.  PennsylvanU  Air  Lines. 

The  CjtATMMAM.  Did  the  Penn  Air  Lines  have  a  oontrsct  up  to 
V^lMuery  10? 

Mr.  MoicBO.  That  l«  correct. 

The  CuAxaMAN.  And  between  what  points? 

Mr  MoKao.  Between  Cleveland.  Akron.  Pittsburgh,  and  Waah- 
iBgton. 

The  Chaoimaw  What  Is  the  length  of  that  line? 

Mr.  MoHBO.  Three  hundred  and  twenty-one  mQes. 

The  Chazbman.  What  amount  p>er  year  did  you  rocelTe? 

Mr.  Moimo.  We  were  receiving  an  average  In  the  calendar  year 
1033  erf  approximately  40  cents  per  mile. 

The  Ckaibman    Ho'a-  much  In  money? 

Mr.  Monro.  Over  5320.000.     I  have  the  exact  flgures  here. 

The  CKAiaMAM.  All  right,  sir.  tell  us  what  you  have  to  say. 

Mr.  Moifiio.  I  assume  In  appearing  before  you  that  there  Is  no 
desire  on  your  part  to  conduct  a  bearing  on  the  matter  of  the 
cancelation  ol  all  dompstlc  air-mall  contracts.  Frankly,  we  would 
weloorae  such  a  hearing,  welcome  any  questions  that  might  be 
asked  in  that  connection,  for  no  represenUtive  of  our  company 
has  yet  bfen  accorded  that  privilege.  I  am  assiimlng,  however. 
that  you  are  primivrily  interested  In  the  bill  now  under  discussion 
and  are  interested  in  the  viewpoint  of  one  of  the  companies  which 
held  RU  air-moil  contract  prior  to  February  19.  and  which,  accord- 
ingly, has  a  vital  Interest  !n  new  alr-mall  legislation. 

As  a  preface  to  our  comments  on  thLs  bill  and  purely  as  a  matter 
of  mlortnation  for  ynur  better  understanding  of  cur  situation,  I 
would  like  to  offer  thi.s  brief  explanation.  Pennsylvania  Air  Lines 
Is  one  of  the  smallest  cf  the  companies  formerly  carrying  air  mail, 
and  Is  entirely  Irdependent  of  any  of  the  larger  aviation  groups. 
It  operates  from  Washington  to  Cleveland  via  Akron,  and  Pitts- 
burgh over  •  route  3:il  miles  in  length,  the  major  portion  of 
which  is  mountainous  territory.  Until  February  19.  Ave  round 
trips  were  being  Hmfn  daiiy.  all  with  trl-motcwed  la-passenger  air- 
planes carrytng  both  mall  and  paasengers.  airplanes  equipped  with 
two-way  radio,  blijQd-aying  instruments,  and  all  possible  devices 
to  Insure  a  safe  and  efficient  service. 

The  original  contract  on  this  route  was  let  on  April  27.  1926, 
and  called  for  aervtce  between  Cleveland  and  Pittsburgh  only. 
On  Jtine  8,  1031.  the  line  was  extended  from  Pittsburgh  to  Wash- 
ington, an  extension  on  which  pioneering  paaaenger  operations 
had  been  conducted  for  a  period  of  almrvst  2  years  and  on  which 
many  t^ousan<l8  of  dollars  In  route  surveys  and  other  development 
work  had  been  expended  by  us — no  other  aviation  Interest  having 
spent  one  cent  in  that  territory. 

With  regard  to  Its  corporate  aflUlations.  Pennsylvania  Airlines  is 
100  percent  owned  and  operated  by  the  Pittsburgh  Aviation  Indus- 
tries Corporation.  This  Pittsbirrgh  company  was  organised  In 
1028  purely  as  a  commxinity  enterprise  under  the  sponsarshlp  of 
the  Pittsburgh  Chamber  ot  Commerce.  Its  capital  oi  approxi- 
mately 81,200.000  was  subscribed  by  over  200  of  the  business  and 
clTlc  leaders  of  the  Pittsburgh  district.  No  promotional  fees  or 
brokerage  eomsntsslons  were  paid  to  anyone.  I  might  also  add 
that  no  family  or  group  Interest  holds  or  ever  held  in  excess  of 
6  percent  of  the  total  stock  issued  and  outstanding. 

At  the  present  time  Pittsburgh  Aviation  Industries  Corporation 
boMa  100  percent  of  the  stock  of  Pennsylvania  Airlines,  50  per- 
cent ot  the  stock  of  a  company  known  as  "  Plttsburgh-Butier 
Airport,  Inc.",  and  4.7S  percent  of  the  stock  of  Transcontinental 
St  Western  Air,  Inc.  Our  chief  Interest  lies,  however,  in  the  owner- 
ship and  operation  of  Pennsylvania  Airlines,  upon  the  successful 
cootlnuatlon  of  which  depends  the  Integrity  of  the  investment  of 
our  SS4  stockholdcra,  and  the  suocesBtxil  continuation  la  in  turn 
dependent  upon  the  air-mail  legislation  which  is  enacted  at  this 
•esaton  of  Congreas. 

Oentleaaeo.  if  the  bill  now  tmder  discussion  Is  puamA  in  Its 
pteetnt  form,  tt  la  our  optalon  that  not  only  the  eotmtry's  air 
tnauportatiosi  tjwt/exa  but  aircraft  and  engine  manufacturing  and 
all  other  ptissw  of  the  aviation  Industry  as  wall,  which  are  de- 
pendent upon  air  transportation  for  the  greatest  part  of  their 
growth  and  development,  would  receive  a  setback  from  which 
tkcre  could  be  no  recovery  •«  lonc  as  the  provisions  at  the  act 
we  In  force.  The  fundamental  truth  of  tbeee  statements  lies 
In  this  fact:  Ko  air-transport  company,  organized  and  operated 
with  the  honest  purpose  of  prtividing  a  safe  and  efflelent  air-mail 
and  iiamciin>w  nrvtee  in  the  beat  interests  of  both  the  Govern- 
ment and  the  public,  and  with  the  honest  intent  of  granting  to 
the  stodtholders  a  fair  return  on  their  investments,  would  even 
attempt  to  bid  on  an  alr-mall  contract  under  the  bill  as  pres- 
ently written.  Ko  corporate  officers  acquainted  with  the  problems 
of  atr  transportatloa.  realising  the  tremendous  respoostbtllty  tot 
human  lives  and  for  private  property,  could  rerommend  to  their 
directors  and  stockholders  participation  in  a  contract  the  honest 
performance  of  which  could  lead  but  to  one  result,  tbe  ktea  of  aU 
cmpital  inveaked. 

Ttieee  statementa  may  seem  ezacgerated.  btit  do  tbttf  prove  so 
after  a  careful  analysts  which  we  believe  is  divorced  from  any 
tendency  to  partisanship  or  bias.  What  are  theee  provlatons, 
tiierafare.  whl^  would  prolUbit  partldpatkm  by  any  but  the  in- 
experienced or  irresponsible,  which  would  turn  away  legitimate 
capital  and  which  would  reduce  our  air  tran^KXtatlon  system  to 
the  status  of  development  of  years  past? 
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Our  analysis  which  we  present  for  your  consideration  concerns 
chiefly  sections  3.  5.  7.  and  8.  for  it  seems  evident  that  on  those 
sections  is  based  the  entire  air-mall  policy  of  the  Government,  the 
other  provisions,  although  important  in  themselves,  being  more  or 
less  subordinate  to  the  main  issue. 

If  the  committee  will  permit,  we  shall  first  give  our  comments 
on  sections  5  and  8.  which  provide  for  the  qualifications  of  the 
bidder  and  the  terms  under  which  an  award  may  be  made,  provi- 
sions so  closely  related  that  they  may  be  discussed  as  one  unit. 

It  seems  evident  that  the  restrictions  on  who  should  bid  are 
purely  fictitious  in  character:  a  list  of  directors  and  stockholders, 
a  financial  statement.  All  that  can  be  supplied  by  any  •'  paper  " 
company.  And  for  what  purjMsse  Is  the  requirement  Introduced 
of  furnishing  a  list  of  stockholders?  Take  a  large  company,  for 
example,  whose  stock  is  traded  in  on  one  of  the  exchanges.  A  list 
of  its  stockholders  f\irnished  on  one  day  would  be  out  of  date 
in  24  boiu's. 

No  mention  is  made  of  the  essential  qualifications  of  experience 
and  practical  ability  to  carry  out  the  terms  of  the  contruct.  Any 
individual  owning  pen  and  paper  may  actually  bid  on  a  contract 
and  then  during  the  6  months  given  him  to  qualify  enter  into  a 
wfld  stock-promotional  scheme,  unload  the  stock  on  the  public, 
and  then  take  his  profit  and  turn  the  company  over  to  asi  inex- 
perienced management  for  the  fulfillment  of  the  contract.  In 
other  words,  a  6  months'  promotional  period  Is  piaranteed  to  any 
unscrupulous  promoter,  with  a  bona  fide  Government  contract  to 
back  bis  speculative  efforts.  And  the  money  he  secures  will  not 
come  from  business  men  and  people  acquainted  with  the  problems 
of  transportation,  of  finance,  and  of  Industry.  They  know  too  well 
the  impossibility  of  conducting  a  succes-sful  air -transport  system 
under  rates  at  which  a  contract  will  be  secured.  They  realize 
too  well  the  un.'^table  and  shifting  foundation  on  which  tills  new 
structure  will  be  raised  under  this  bill.  That  money  will  come 
from  men  and  women  unacquainted  with  these  fact?,  from  men 
and  women  who  cannot  afford  the  loss  of  a  single  dollar.  And 
their  participation  and  the  Inevitable  loss  of  their  money  will  be 
sponsored  by  the  United  States  Government. 

And  during  the  6  months  allowed  to  the  bidder  to  qualify  the 
responsible  and  exjjerienced  companies  which  formerly  carried  the 
air  mail  will  be  liquidating  their  affairs.  Their  equipment  and 
supplies  will  be  dumped  on  the  market  to  be  snatched  up  by 
concerns  which,  even  If  they  could  avoid  later  financial  ruin, 
could  not  supply  the  fwiner  safety  and  efficiency  ot  service  ior 
years  to  come.  In  other  words,  our  assets,  the  property  of  our 
stockholders,  are  to  be  sacrificed  to  the  unscrupulous  or  to  the 
inexperienced  with  the  full  knowledge  and  consent  of  the 
Government. 

But  why  do  we  say  the  companies  which  fcMTnerly  carried  the 
air  mall  will  be  forced  to  liquidate?  For  two  reasons.  First, 
let  us  look  at  section  7  of  the  bill,  which  is  specifically  written 
to  disqualify  all  of  the  present  operators  without  specifically 
charging  any  of  them,  except  by  Inference,  of  any  wrongdoing. 
In  this  section  is  Included  one  of  the  most  unfair,  if  not  actually 
unconstitutional  provisions  ever  seriously  considered  by  a  legis- 
lative body.  The  special  Senate  committee  Investigating  ocean- 
and  alr-mal^  contracts  has  been  loud  In  denouncement  of  the 
air  transport  Industry.  But  even  that  committee  has  Insisted 
that  everyone  would  be  given  a  fair  trial.  Yet  into  this  legisla- 
tion is  written  the  following: 

"  •  •  •  and  no  person  shall  be  eligible  to  bid  for  or  hold 
an  alr-mall  contract  If  it  or  its  predecessor  is  asserting  or  has 
any  claim  against  the  United  States  because  of  a  prior  annul- 
ment of  any  contract  by  the  Postmaster  General." 

To  tbe  beet  of  my  knowledge  this  clause  has  been  condemned 
by  practically  every  witness  appearing  before  the  Post  Office  and 
Poet  Roads  Committee  of  both  the  Senate  and  the  House,  with 
the  exception  of  those  who  had  some  participation,  either  direct 
or  indirect,  in  writing  it  into  the  bill.  And  we  would  like  to  add 
our  protests. 

If  the  cancelations  were  legal  and  the  contractors  were  guilty 
of  fraud  and  collusion,  why  should  any  fair-minded  cffictal  refuse 
to  allow  that  company  the  right  to  proceed  against  the  Govern- 
ment in  the  coiirts?  Why  should  any  company  which  believes 
that  It  has  been  wrongfully  accused  end  is  willing  to  try  Its  case 
In  the  courts  be  refused  the  right  to  engage  in  business  with 
the  Oov«mnient? 

Could  this  be  an  admission  that  anniilment  of  contracts  could 
not  be  upheld  In  court,  where  the  facts  on  each  side  of  the  case 
could  be  brought  out  fairly  for  the  first  time?  Instead  of  In- 
serting this  clause,  why  has  not  an  effort  been  made  to  bring  to 
trial  those  charged  with  guilt  In  obtaining  the  contracts?  If 
there  was  sufficient  justification  for  canceling  contracts  on  the 
basis  of  fraud  and  collusion,  why  have  there  not  been  any  indict- 
ments of  those  responsible  for  the  so-caned  "  fraud  and  col- 
lusion "? 

That  is  the  first  of  our  two  reasons  for  stating  that  the  com- 
panies which  fc»-merly  carried  the  air  mail  will  be  forced  to  liqui- 
date. What  Is  the  second?  The  second  reason  lies  in  section  3, 
which  prescribes  the  fundamental  jjollcy  of  the  Government  to- 
ward future  commercial  air-transport  development  In  Its  provi- 
sions for  a  maxlmvmi  rate  of  30  cents  per  alrpl&ne-mlle,  or  40 
cents  when  tbe  average  load  Is  in  excess  of  500  pounds. 

It  is  a  business  axiom  that  no  resp>onsible  person  will  enga^ 
In  any  business  enterprise  unless  he  believe  a  fair  profit  can  be 
made  from  the  conduct  of  that  enterprise. 

The  companies  formerly  flying  the  mall  realize  from  long  ex- 
perience Just  what  Is  Involved  In  carrying  on  a  safe  and  efficient 
air  transport  service.    They  know  that  the  aafe  arrival  of  an  air- 
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plane  depends  not  only  upon  pUotlng  skill,  but  upon  the  ground 
organization,  the  maintenance  and  overhaul  crews,  the  weather 

obeervers.  the  communications  personnel,  and  other  departments 

all  coordinating  their  efforts  to  Insure  the  safe  arrival  of  that 
plane.  They  know  that  for  every  employee  In  the  air  there  are 
needed  from  6  to  10  on  the  ground.  They  know  these  things  and 
a  hundred  more,  all  develc^>ed  through  years  of  trial  and  error 
and  through  the  sacriflce  of  many  lives. 

And  they  know  their  costs  and  what  the  Post  Office  records 
show  of  the  cost  trf  operating  all  air  lines — for  the  fiscal  year 
1933,  for  example,  61.4  cents  per  mile.  For  the  same  period  they 
realize  that  passenger  and  miscellaneous  revenue  totaled  18  cents 
per  mile  and  mall  revenue  49.4  cents  per  mile.  What  Is  ahead  for 
them  under  this  act  In  the  way  of  mall  compensation,  30  cents 
per  mile  for  all  but  three  of  the  existing  routes — ^New  York  to 
Los  Angeles,  New  York  to  Chicago,  and  Chicago  to  San  Francisco. 
On  those  three  routes  only  the  Post  Office  records  Indicate  that 
the  volume  of  mall  will  be  sufficient  to  lift  the  maximum  pay  to 
40  cents. 

Take  this  30  cents  or  even  40  cents  per  mile.  Add  to  it  the 
passenger  and  mlscellaneoxis  revenue  of  the  fiscal  year  1933  with 
an  Increase  of  10  percent.  Subtract  the  total  from  the  operating 
costs  for  the  same  period,  reduced  by  10  percent.     What  are  the 

results?     On  three  of  the  routes  a  small  profit  might  be  made 

some  4  5  cents  i>er  mile.  On  the  remaining  routes  a  loss  of  6.5 
cents  per  mile  will  be  incurred.  And  that  Is  based  on  the  bidder's 
secxiring  the  contract  at  the  maximum  amount  allowed. 

Isn't  It  therefore  a  certainty  that  If  any  of  the  companies 
formerly  carrying  the  air  mall  did  bid  on  the  new  contracts,  their 
only  recourse  would  be  to  bid  the  maxim xim? 

But  It  Is  ridiculous  to  believe  that  any  new  contract  could  be 
obtained  on  a  bid  of  the  maximum  rate.  Ilxe  shoestring  operates' 
and  the  stock  promoter  would  imdoubtedly  bid  In  the  routes  at 
a  rate  as  low  as  10  cents  per  mile.  The  premium  would  then  be 
placed  on  cheap,  inefficient,  and  unsafe  op>eratlons;  on  low  sal- 
aries for  all  personnel,  whose  minimum  pay  was  not  stipulated  aa 
a  result  of  the  provisions  of  the  bill;  that  la.  for  all  but  pilots,  or 
90  percent  of  the  personnel. 

But  let  us  now  apply  the  provisions  of  this  section  to  the 
specific  case  of  Pennsylvania  Airlines.  Let  us  assume,  first,  that 
our  company  has  been  awarded  the  contract  between  Cleveland 
and  Washington  on  the  maximum  bid  of  30  cents  i>er  mile.  There 
would  be  no  question  of  our  securing  a  higher  rate  under  the 
6-cent  feature,  as  our  records  indicate  that  for  the  fiscal  year 
1933  cur  average  load  per  trip  was  69.4  pounds;  for  the  calendar 
year  1933.  78.8  poiuids.  Our  mRTimnnri  would  therefore  be  30 
cents  per  airplane-mile. 

The  next  question  is.  What  would  the  income  be  from  passen- 
gers and  other  sources?  Using  as  an  estimate  the  resvdts  for  the 
calendar  year  1933,  our  passenger  revenues  would  be  29.5  cents 
per  mile  and  miscellaneous  revenue  nine  tenths  of  1  cent  per  mile. 
What  Is  then  the  estimated  revenue — from  mall,  30  cents;  from 
passengers,  29.5  cents;  from  miscellaneous  services,  nine  tenths  of 
1  cent — or  a  total  of  60.4  cents  per  airplane-mile.  During  the  last 
6  months  of  1933,  In  which  practically  all  our  mileage  was  flown 
by  12  passenger  trl-motored  airplanes,  the  type  of  equipment 
which  would  be  used  exclusively  under  any  future  contract,  our 
operating  costs  were  61.7  cents  F>er  alrplane-mlle.  Our  estimated 
revenues  are  60.4  cents;  our  estimated  costs,  61.7  cents.  The  net 
result  would  be  a  loss  of  1.3  cents  p>er  mile. 

On  the  tentative  map  prepared  by  the  Post  Office  Department 
a  frequency  of  three  round  trips  per  day  Is  shown  for  the  Cleve- 
land-Washington route,  or  a  total  of  702,990  miles  per  annum. 
Past  history  of  performance  under  the  exceptionally  difficiilt  con- 
ditions of  weather  and  terrain  peculiar  to  this  route  would  not 
permit  an  estimate  of  performance  greater  than  90  percent  of  the 
mUeage  scheduled,  or  a  total  of  632.691  mUes.  Since  the  estimated 
costs  are  based  on  an  average  of  79,283  miles  per  month  while  we 
could  not  fly  under  the  new  plan  more  than  52,724,  obviously  our 
mileage  costs  would  actually  be  several  cents  over  the  above  esti- 
mates. This  would  restUt  in  an  unavoidable  and  continuous  drain 
on  our  cash  resources. 

Someone  may  raise  the  question.  Are  theee  costs  high?  To  the 
contrary,  they  are  ••  low  as  it  Is  possible  for  any  comparatively 
short  line  to  attain  and  still  conduct  a  safe,  reliable  servloe.  Tbeee 
costs  are  lower  than  the  average  of  all  operators  of  long  line*  and 
of  short  llzies,  and  such  results  were  sectired  only  through  most 
exacting  economy.  No  officer  in  our  company  has  ever  received  a 
salary  of  over  81,000  a  month.  The  average  ealary  of  our  three 
executive  officers  is  now  Just  over  8700  a  month.  There  te  only 
one  officer  in  our  company  being  paid  a  salary  higher  than  tbe 
average  paid  to  our  pilots,  and  that  no  money  has  been  wasted 
may  be  seen  from  tbe  fact  that  the  total  expenses  of  all  of  our 
officers  have  never  exceeded  $3,000  in  any  one  year. 

At  this  point  the  question  might  be  raised.  Is  there  any  justl- 
flcatlon  for  short  feeder  lines  such  as  ours  continuing  to  be  oper- 
ated Independently?  Wouldn't  it  be  better  from  the  point  of  view 
of  lowered  costs  to  have  such  feeder  lines  consolidated  with  one 
of  the  long  routes? 

It  is  probably  true  that  some  economies  might  be  effected  by 
such  a  consolidation,  though  in  our  case  it  Is  doubtful  if  much 
money  could  be  saved  in  this  manner.  The  real  point,  however.  Is 
that  It  Is  to  the  best  interest,  both  of  the  Government  and  of  the 
pubUc,  that  a  line  such  as  ours  should  not  be  controlled  in  any 
way  by  orxe  of  the  larger  companies. 

Pennsylvania  Airlines,  for  example,  occupies  a  rather  unique 
portion  on  the  air-transportation  map,  since  it  connects  with  prac- 


tically all  the  large  systems.  At  Washington  with  Eastern  Air 
Transport  to  the  South;  at  Pittsburgh  with  T.W~A..  operating  the 
mid -transcontinental  lines;  at  Cleveland  'with  United  Airlines, 
operating  the  northern  transcontinental  route.  Also,  at  Cleveland, 
connections  are  made  with  American  Airways  to  Detroit  and  to 
Buffalo  and  other  cltlea.  In  other  words,  all  the  traffic  from 
Washington  and  the  southern  section  of  the  Atlantic  seaboard 
directed  to  the  middle.  Northwest,  and  West  flows  over  our  line. 
And  the  reverse  is.  of  course,  true.  If  Pennsylvania  Airlines  were 
controlled  by  any  one  of  these  larger  companies,  a  fictitious  traffic 
routing  might  result,  which  would  be  to  the  detriment  of  the 
public  Interest. 

In  this  connection  I  would  like  to  read  to  you  a  section  cover- 
ing this  question  from  the  report  of  the  Hoiiae  Post  Office  and 
Post  Roads  Committee  on  February  21,  1933.  foUowing  an  investi- 
gation into  the  Postal  Service  under  House  Resolution  226.  This 
section  reads  as  foUo  va: 

"  If  a  feeder  or  connecting-link  extension  happens  to  cross  two 
main  trunk  lines,  it  becomes  a  cross-line  feeder  and  assumes  great 
strategic  importance.  Although  such  a  croas-llne  feeder  might 
very  well  be  operated  more  economically  as  a  part  of  one  of  the 
trunk  lines  It  Intersects,  such  absorption  woxild  tend  to  upset  the 
competitive  situation  and  might  lead  to  a  rate  war  or  the  estab- 
lishing of  a  rival  feeder  paralleling  the  first.  Such  oonslderatloiu 
lead  to  tbe  conclusion  that  it  may  be  desirable  to  keep  a  cross-line 
feeder  Independent  even  though  absorption  by  one  of  the  trunks 
it  feeds  might  lead  to  greatly  reduced  operating  cosU.  These 
remarks  apply  with  special  force  to  Pennsylvania  Airlines." 

The  major  portion  of  our  route  is  over  mountainous  country  In 
a  territory  notorious  for  its  adverse  weather  conditions.  In  the 
winter  months  from  10  to  15  percent  of  our  mileage  is  flown  blind, 
by  instruments  and  radio.  Those  problems  were  never  recognised 
by  the  Post  Office  Department,  for  in  the  38  months  of  our  oper- 
ating history,  from  November  I,  1030.  to  December  31.  1933,  we 
received  an  average  mail  pay  rate  of  40i)  oents  per  mile,  as  against 
the  average  of  57.2  cents  per  mile  given  to  all  operators.  In  other 
words,  for  38  months  we  have  been  paid  16.4  cents  per  mile  less 
than  the  average  paid  to  all  operators.  And  during  the  same 
period  our  costs  vcre  about  5  cents  per  mile  lower  than  the 
average  of  all  operavors. 

In  the  38  months  of  our  operating  history  we  inctirred  a  net  loss 
of  872,866.02,  not  a  large  sum  perhaps,  but  It  represents  36.4  per- 
cent of  otir  total  c^itallzation. 

And  now  what  are  we  faced  with?  If  provisions  of  this  bill 
under  discussion  were  changed  to  permit  former  alr-mall  con- 
tractors to  bid  on  the  basis  suggested.  Pennsylvania  Airlines  would 
have  the  privilege  of  bidding  on  what?  Just  this — ^the  privilege  of 
bidding  on  a  contract  which,  if  secured,  even  at  the  maximum 
rate,  would  result  in  the  inevitable  loss  of  every  dollar  of  our 
stockholders'  money.  And  again,  may  I  state,  it  would  be  ridiculous 
to  assume  that  other  interests  would  not  bid  lower  than  the 
30 -cent  maximum,  interests  that  could  have  no  conception  of  the 
problems  Involved  until  after  painful  and  probably  disastrous 
experience. 

What  recourse  do  we  then  haveT  Would  yoa  recommend  that 
the  officers  of  otir  company,  in  full  possession  of  these  facts — and 
they  are  incontrovertible  facts — would  you  reocnnmend  that  the 
officers  of  otir  company  deliberately  attempt  to  enter  into  a  con» 
tract  the  performance  of  which  would  lead  but  to  the  result  stated? 
What  would  your  opinion  be  of  Individuals  who  would  deliberately 
mistise  the  money  intrusted  to  them  by  their  stockholders?  The 
day  this  bill  becomes  a  law  Pennsylvania  Air  Lines  pays  off  its  em- 
ployees, liquidates  its  assets,  and  returns  to  Its  stockholders  the 
few  dollars  which  they  may  have  coming  to  them. 

But  what  are  other  oompsQles  going  to  do?  Naturally,  we  can- 
not speak  for  them;  but  we  do  know  these  facts: 

1.  With  ths  possible  exception  of  three  routes,  mail  Income  can* 
not  exceed  30  oents  per  mile,  if  the  m>Timww<  ic  bid  In  all  eases. 

2.  Passenger  revenue  per  mils  Is  hl^ier  on  the  Washington- 
Cleveland  routs  than  on  sU  but  tbres  or,  at  ths  most,  four  routes 
In  ths  ootintry.  The  Post  Office  records  wUl  confirm  this  state- 
ment. 

8.  PennsylTMila  Alrllhes'  cnMrattng  costs  ar%  substantially  lower 
than  ths  avsrsgs.  a  fact  whlen  can  also  be  oonflrmsd  by  Post  Office 
Department  records. 

If  our  company,  therefore,  with  higher  passenger  revenues  and 
lower  operating  costs  tlian  ths  avarsgs,  cannot  stirvive  under  the 
ma¥lmiim  rates  which,  may  be  awardsd  by  this  bill,  is  it  possibls 
that  many  of  ths  former  alr-mall  eontraetors  would  svsn  attsn^it 
to  bid  on  new  contracts?  What.  then,  of  ths  quarter  of  a  million 
or  more  stockholdefs,  American  oitiaens,  with  their  total  invest- 
ment of  from  $65,000,000  to  $70,000,000? 

There  are  other  possible  criticisms  of  this  bill,  and  also  of  the 
sections  discussed,  but  we  have  endeavored  to  confine  our  remarks 
to  ths  ftmdamental  provisions  which  we  believe  bear  out  our 
prevlotu  statement  that "  no  air  tranqxxt  company,  organised  and 
operated  with  the  honest  purpoee  of  providing  a  safe  and  efficient 
air-mail  and  passenger  service  in  the  best  Interests  of  both  the 
Government  and  the  pubUc  and  with  ths  honest  Intent  of  grant- 
ing to  the  stockholders  a  fair  return  on  their  investments,  would 
even  sttempt  to  bid  on  an  air-mail  contract  under  the  bill  as 
presently  written." 

In  view  of  this,  it  may  be  only  logical  to  inquire  If  we  have 
any  constructive  suggestions  which  may  be  considered  in  yotu' 
study  of  legislation  designed  to  rBSt<M«  to  this  country  its  former 
spletulld  air-transport  system  and  to  insure  continued  progress 
and  development  in  the  years  to  cams. 
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AftOT  •  long  ctudy.  eooctnietlve  •aggastlaiia  had  pravloaBly 
been  rabmltted  by  the  Put  OOkse  sad  Poat  RcMda  Commtttee  at 
the  HouM.  the  eaaentfla  phaaae  of  which  our  eompany  heartily 
•ndoraed  almost  a  year  ago,  oonstrueUve  suggastUms  aa  emhodtort 
In  the  Kelly  bill  and  in  other  bllla  baaed  an  payment  to  the  oper- 
atora  of  rerenue  actiially  earned,  plus  a  subsidy  to  those  com- 
panies not  yet  saU-si4>partlng.  Our  recommendations  are  there- 
fore ss  follows: 

1.  Authcrlsatlon  to  pay  alr-mall  contractors  on  the  basis  2 
mills  per  pound-znUe,  such  contractors  who  would  Incur  a  deficit 
at  this  rate  to  be  glTen  In  addition  a  subsidy  not  to  exceed  35 
cents  per  airplane-mile,  this  mibsldy  to  be  automatically  redtioed 
by  6  cents  each  year  until  eliminated.  Total  payment  ot  subsidy 
and  revenue  actually  earned  should  not  exceed  46  cents  per 
alrplane-mlle. 

3.  AuthonaaUan  for  the  appolBtntent  of  a  board  or  commis- 
sion by  the  Prealdent  to  superrlae  and  regulate  air  lines  and  to 
issue  certificates  of  public  convenience  and  necessity  to  all  air 
lines  In  operation  as  of  January  1,  1034,  this  board  also  to  deter- 
mine the  amount  at  subsidy  to  be  paid  each  atrllne  at  th«  time 
the  oerttfleate  la  Issued. 

On  any  new  lines  which  may  ba  eataMlshed  subseqtient  to 
January  1.  1934,  and  which  do  not  d\q;>Ucate  existing  servioea.  the 
tooard  or  commission  should  be  authorlaed  to  Issue  a  certificate, 
wtth  payment  on  the  same  basts  as  outtiined  above,  6  months' 
operating  expertence  on  dally  schedule,  however,  being  required 
before  such  companies  could  make  applleatloo  for  such 
certificate. 

3.  Authorlaatlon  for  the  reduction  at  alr-mall  postage  on  let- 
ters to  5  cents  per  ounce  or  fraction  thereof:  authorisation  for 
atrgrams  at  3  canto  and  air  postcards  at  3  cents. 

It  la  oar  firm  bdlef,  that  with  some  such  provisions  as  have 
been  hereby  recommended,  the  preeent  atr-tranaport  system  could 
be  preaerved  intaeC,  furthw  devtfopment  would  be  encouraged, 
and  the  Oovemment  would  receive  a  maximum  of  serrlee  at  a 
steadily  decreasing  cost. 

Is  It  not  true  that  there  are  now  two  roada  to  choose  between? 
One  of  them  leads  to  these  things: 

1.  The  destmetkm  of  the  investment  made  In  the  atr-tranqxirt 
industry  by  over  250.000  American  citizens,  with  the  loss  of 
•eS.000.000  to  •70,000,000. 

3.  The  destruction  of  a  coordinated  air-transport  system  that 
previously  had  no  equal  in  the  entire  world  and  the  substitu- 
tion therefor  of  a  number  of  Inexperienced  companies. 

8.  Kneooragement  of  tneAclency  and  cheapness,  wtth  the  re- 
sultant increase  In  the  hasards  of  flying,  and  with  the  evident 
disregard  for  the  tremendous  responsibility  for  the  lives  of  human 
beings  and  for  the  safety  of  private  prupeity. 

4.  Discouragement  of  legitimate  private  capital  and  of  partici- 
pation In  the  Industry  by  those  with  the  necessary  qualities  of 
leadership  and  of  Integrity. 

5.  The  denial  of  the  Inalienable  right  of  an  American  citizen  to 
be  given  a  fair  trial  before  he  is  Judged  ^llty. 

6.  Promotion,  with  the  Oovemment  stamp  of  approval,  of  vari- 
ous stock-jobbing  schemes  to  the  detriment  of  the  public  Interest. 

7.  Dlsrsgard  of  the  vital  part  played  by  commercial  air  trans- 
portation In  national  defense  through  the  discouragement  not 
only  of  air  trauqxut  but  of  all  other  phases  of  the  aviation  Indua- 
try  aa  wslL 

But  to  what  doetf  the  other  road  lead?  The  opportunity  to 
prsserva  tha  integrity  and  continue  the  development  of  the  finest 
air-transportation  system  in  the  world,  the  opportunity  to  further 
the  progress  of  the  one  Industry  that  succeeded  in  rising  against 
the  trend  of  the  business  depression,  the  o^xirtunity  to  act  In  the 
best  Interests  of  tbs  American  people  by  p'*^<T^  thla  Induatry  in 
a  poaiUoa  whcra  it  can  never  be  subjaet  to  tha  whima  of  political 
ezpadlancj. 

Which  road  ara  w«  to  f<rilow? 
\     Tba  Chswimsw.  Mr.  Monro,  did  anyone  reprsasnttng  yoor  eom- 
jHuiy  attend  tha  so-callad  "  spoils  conference  "  la  Kky  IBM? 

Ifr.  IfoMao.  Two  representatives  of  the  Pittsburgh  Aviation  la- 
duatrlea.  baCora  wa  had  any  Intareat  in  it  whataoevar.  attended 
tliat  maattng.  Mr.  Ball,  of  the  Glevalaad-Ptttobuigh  route,  at- 
tended the  meeting,  but  we  had  no  afllUaUon  with  Mr.  Ball  at  that 


Tbm  CmAoatAM.  How  many  irianaa  baa  your  eooapaay? 

Mr.  Moarao.  Vm  trl-moCor  pisnas  and  two  slngla-niotar  r^Tintt 

ma  Oitsiaitsw.  What  la  tha  avsrags  coat  of  these? 

Mr.  Momo.  I   think   thay   arenas   somawbers   about   $10,000 


TlM  CwsniMsw.  What  actval  ea|rttal  waa  put  Into  yoor  company? 

Mr.  Monao.  In  Pmn  Air  Unas  tha  total  c^ttallaation  la  3300,000. 
Kowaver,  that  cannot  be  judged  with  the  total  eapttallaatlon  of 
Plttsborgh  Avlatkm  Corporation,  all  the  faclUtlea  and  assets  at 
that  company  being  behind  Penn  Air  Unea.  beli^  over  31,000,000. 

Tba  CtuoMAM.  Paid-in  Ci^tltal? 

Mr.  Momw.  Tea.  sir. 

TtM  CwsiSMsw.  Does  one  company  own  the  other? 

Mr.  Momo.  Tba  Ptttaburgh  Aviation  Industrtea  Corporation 
owns  tha  Penn  Atr  Linea. 

The  CuASMMAM.  What  else  doee  the  Pittsburgh  Aviation  Indos- 
trlsa  Corporation  own  besides  this? 

Mr.  Mowao.  It  owns  60  percent  of  the  stock  of  a  company 
known  aa  tha  "  Plttsburgh-BxiUn  Airport.  Ixm.".  and  4.18  percent 
of  Ttansoootinantal  h  Weatem  Air,  Ine. 

The  CuAOMAM.  Anything  alaa} 

Mr.  Momo.  No.  sir. 


Tbe  CBAisMAir.  THen.  the  Penn  Air  Lines  has  a  capital  of 
laOOjOOO;  Is  that  right? 

Mr.  MoMso.  Yes.  sir. 

The  CHAmcAN.  And  the  holding  company  has  other  Interests 
besides  that? 

Mr.  Mowao.  Yes.  sir. 

The  Cbaixman.  Now,  your  Income  from  the  Government  was 
about  $320,000  a  year  iinder  your  former  contract? 

Mr.  MoNso.  I  can  give  it  to  you  correctly  from  the  record; 
$322,650.33  tear  the  calendar  year  1933,  an  average  rate  of  40.3 
cents  per  mile. 

The  Chaoucan.  Does  any  other  concern  own  the  Pittsburgh 
Avlatldn  Industries  Corporation? 

Mr.  MoNso.  No.  sir;  that  is  owned  by  approximately  234  stock- 
holders, all  business  men  and  civic  leaders  in  the  Pittsburgh 
community. 

The  CKAnuiAK.  And  all  the  entire  Penn  Air  Lines  U  owned  by 
that  company? 

Mr.  MoNxo.  By  that  company;  yes,  sir. 

Senator  Davis.  I  have  heard  it  said  several  times  in  asid  about 
Pittsburgh  that  the  Pittsburgh  Aviation  Industries  Corporation 
Is  controlled  by  the  Mellon  family  of  Pittsburgh.     Is  that  true? 

Mr.  MOMBO.  No,  sir;  that  U  lujt  true.  The  Mellon  family  own 
2,400  shares  of  the  20312  shares  issued  and  outstanding,  which 
la  about  6  percent. 

The  CHAntiCAir.  Is  that  par -value  stock  or  non-par-value  stock? 

Mr.  Mowao.  The  Pittsburgh  Aviation  Industries  Corporation — 
the  stock  of  that  company  is  no  par  value.  The  stock  was  Issued, 
however,  at  $25  per  share.  The  Mellons  own  2.400  shares — the 
entire  family — Mr.  R.  K.  Mellon,  400  sbaree;  W.  L.  Mellon.  1,000 
Bharee,  and  R.  B.  Mellon,  before  his  death  several  weeks  ago, 
1,000  Bharea.  The  exact  interest  ot  the  three  combined  is  5.182 
percent. 

Senator  OMahowzt.  Was  any  of  that  stock  issued  for  services? 

Mr.  Mowao.  During  the  year  1930  Mr.  Robblna  was  the  execu- 
tive vice  president  of  the  Pittsburgh  Aviation  Ind\istries  Cor- 
poration. He  accepted  no  salary;  not  a  single  dollar  was  paid  to 
him.  We  felt,  with  the  rate  at  which  money  was  being  lost,  we 
could  not  continue  to  create  a  loss  of  the  company.  He  refused 
to  accept  a  salary,  and  I  think  in  February  or  March  of  that 
year  the  executive  conunlttee  of  our  board  of  directors  by  reso- 
lution authorized  the  Issue  to  him  of  1,300  shares  of  stock,  repre- 
senting his  total  salary,  in  lieu  of  salary  for  the  year  1930.  So. 
If  his  salary  had  been  paid  to  Mr.  Robblna  during  that  year, 
no  stock  would  have  been  issued  for  services.  That  represented 
a  total  of  $16,000,  since  it  was  Issued  to  him. 

Senator  O'Mahonxt.  There  was  no  promotional  stock  issued? 

Mr.  Mowao.  No  promotional  stock,  and  no  brokerage  commis- 
■l<Mis  paid  on  the  stock.  I  might  add  in  the  formation  of  Pitts- 
burgh Aviation  Industries  Corp>oratlon.  several  individuals  in- 
curred an  expense  I  know  of  between  $5,000  and  $10,000  that  has 
not  ever  been  reimbursed  to  them,  in  trying  to  create  interest  in 
fcviatlon  In  the  Pittsburgh  district. 

The  CHAntMAW.  Have  any  dividends  been  paid? 

Mr.  Mowao.  No,  sir;  no  dividends  of  any  sort  have  been  paid. 
[  would  like  to  add  that  the  loss  of  the  Pittsbvu^h  Aviation  In- 
lustrles  Corporation  in  the  last  6  years  of  experience  from  De- 
iember  1928  has  totaled  $344,000,  and  the  loss  of  the  Penn  Air- 
Ines  during  the  38  months  of  Its  existence  has  totaled  $73,000, 
ind  the  loss  of  the  Pittsburgh-Butler  Airport  in  the  3  years  since 
t  has  been  Incorporated  has  been  one  half  of  the  loss,  which 
irould  represent  as  our  share  $28i)00.  So  the  total  loss  of  the 
Lhree  companies  which  we  are  interested  In  was  $445,000.  We 
amnot  pay  dividends  on  results  of  that  sort. 

Senator  Davis.  Were  the  policies  and  the  activities  of  yo\ir  com- 
Mmy  In  any  way  controlled  by  the  Mellon  family? 

Mr.  Mowao.  I  do  not  see  how  they  could  possibly  have  been  a 
teetor.  I  alao  hold  the  position  of  secretary  of  this  company,  and 
[  know  that  there  have  been  61  directors'  and  executive-committee 
meetings  of  the  Plttaburgh  Aviation  Industries  Corporation  held, 
UMl  Penn  Air  lines,  and  Mr.  R.  K.  Mellon  attended  14  of  those 
meetings,  about  one  half  of  which  he  attended  ]\xst  to  put  us 
ilown  for  a  qtiorum.  and  Mr.  &.  B.  Mellon,  also  a  director,  resigned 
ibortty  after  he  was  elected,  for  he  said  that  he  did  not  have  the 
tima  to  davota  to  the  company  and  he  must  resign.  Mr.  W.  L. 
liaUon.  alao  a  director,  never  attended  a  single  meeting.  This 
Pittsburgh  Co.  was  organized  by  a  group  of  people  entirely  as 
k  community  enterprlae.  I  was  instrumental  in  securing  a  large 
part  of  the  stock  by  personal  solicitation.  I  know  definitely  the 
MaUons  were  not  even  approached  until  after  the  majority  of 
thla  stock,  which  was  finally  subscribed,  had  been  signed  up. 
and  their  only  participation  In  It,  which  they  stated  to  me,  was 
tor  the  reason  that  other  bxislness  men  and  the  leading  interests 
of  Pittsburgh  were  launching  this  thing,  and  that  it  was  not  con- 
trolled by  any  group,  and  they  were  going  into  this  merely  on  the 
baata  on  which  they  would  contribute  money  to  a  hospital  or  a 
university,  or  something  of  that  sort.  I  think  that  the  minutes 
of  our  meetings  and  other  correspoDdence  would  definitely  show 
that  the  Mellons  never  attempted  at  any  time  to  Influence  our 
policy.  They  took  no  active  part  In  the  company  and  never 
requested  us  to  use  any  products,  or  do  anything  of  the  sort. 

The  CHAmcAW.  Has  the  stock  of  your  company,  at  any  one  of 
the  tliree  companies,  been  bought  and  sold  on  the  exchange? 

Mr.  Mowao.  No,  sir;  It  is  not  listed  on  the  exchange. 

The  CKABtMAW.  Has  it  a  market  vtUue? 

Mr.  Mowao.  I  happened  to  see  an  acquaintance  ot  mine  recently 
Mid  he  mentioned  to  me  that  he  had  sold  some  stock  at  $6 
a  share.    That  is  the  only  thing  I  know. 
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Senator  Davis.  Were  there  any  dividends  ever  paid  by  the  Pitts- 
burgh Aviation  Industries  Corporation  or  the  Pittsburgh-Butler 
Air  Transport  Line  or  the  Penn  Air  Lines? 

Mr.  Monro.  No.  sir;  Senator  Davis.  I  beUeve  I  brovight  that 
out  when  I  answered  Senator  McKixlab  that  the  total  loss  of 
these  companies  was  about  $445,000  in  5  years. 

The  Chaihmah.  Any  other  questions?  If  not,  we  are  very  much 
obliged  to  you,  Mr.  Monro. 

Senator  CMahowxt.  Just  a  moment,  did'  I  understand  you  to 
say  that  at  the  time  of  this  so-called  **  spoils  conference  "  you 
were  not  carrying  the  malls? 

Mr.  Monro.  That  is  correct.  The  Pittsburgh  Aviation  Industries 
was  not  carrying  the  malls,  and  although  Mr.  Ball,  who  owned 
the  line  from  Pittsburgh  to  Cleveland,  which  we  acquired  7 
months  later,  was  present,  we  had  no  financial  Interest  in  his 
company  at  that  time. 

Senator  CMahonzt.  Were  you  flying  any  ships  at  that  time? 

Mr.  Monro.  We  were  flying  quite  extensively  at  that  time. 

The  Chairman.  When  did  you  receive  your  contract  from  the 
Government? 

Mr.  Monro.  On  the  Cleveland-Pittsburgh  Line? 

The  Chairman.  On  any  of  the  lines. 

Mr.  Monro.  Well,  the  first  contract  was  really  on  the  Cleveland- 
Pittsburgh  Line,  given  April  7.  1926,  and  we  started  April  21.  1927. 

The  Chairmam.  When  did  you  receive  a  contract  on  your  entire 
line? 

Mr.  Monro.  That  line  was  extended  frcwn  Pittsburgh  to  Wash- 
ington on  June  8.  1931.  ThU  was  after  the  so-called  "  spoils  con- 
ference." 

The  CHAiRBtA.N.  Which  of  your  officers  were  at  the  conference? 

Mr.  Monro.  Mr.  Hand,  of  Pittsburgh  Aviation;  and  Mr.  Robbins, 
formerly  executive  vice  president  and  now  president  of  the  Trans- 
continental and  Western  Air. 

The  Chairman.  Is  he  still  connected  with  your  company? 

Mr.  Monro.  No.  sir.  He  is  a  stockholder,  however,  and  always 
hsj  been. 

The  Chairman.  But  he  has  given  up  his  official  position  with 
the  company? 

Mr.  Monro.  Yes.  sir;  he  is  not  an  officer  or  director  now. 

The  Chairman.  When  did  he  leave  to  go  with  the  Transconti- 
nental &  Western  Air? 

Mr.  Monro.  As  I  recall,  he  became  the  managing  director  of 
Transcontinental  &  Western  Air  in  the  early  part  of  1931,  and  then 
probably  in  the  spring  of  1931,  I  believe  it  was.  he  was  elected 
president — or  it  may  have  been  the  summer  of  1931. 

The  Chairman.  They  were  the  only  two  officers  present? 

Mr.  Monro.  That  is  correct. 

The  Chairman.  You  were  not  present? 

Mr.  Monro.  No,  sir. 

The  Chairman.  Did  you  know  about  the  conference? 

Mr.  Monro.  Yes,  sir;  I  did. 

The  Chairman.  Were  you  put  down  for  a  route? 

Mr.  Monro.  The  Pittsburgh  Aviation,  as  I  understand  it,  when 
asked  to  state  the  equities  of  the  territory  which  they  had  been 
serving,  stated  they  had  equities  in  the  line  between  Washington 
and  Pittsburgh  and  between  New  York  and  Pittsburgh.  I  might 
say  in  that  connection  all  of  this  development  work  that  had 
been  done  had  been  done  by  our  company  in  that  community,  per- 
mitting us  to  qualify  under  the  postal  air-mail  routes.  Previous 
to  this  conference  there  had  been  conferences  with  various  com- 
panies with  the  idea  of  Joining  up  the  passenger  route  between 
New  York  and  Pittsburgh  and  Washington,  we  being  given  an 
opportunity  to  bid  on  this  under  the  Watres  Act,  and  the  Post- 
master General  figured  out  this  line  by  some  extension. 

The  Chairman.  What  were  your  extensions;  you  had  the  route 
from  Pittsburgh  to  Cleveland  at  that  time? 

Mr.  Monro.  Not  at  that  time. 

The  Chairman.  What  did  you  have? 

Mr.  Monro.  We  had  nothing. 

The  Chairman.  Did  you  ever  bid  on  any  routes  at  all? 

Mr.  Monro.  No,  sir;  we  were  not  given  an  opportunity  to  bid  on 
any  routes. 

The  Chairman.  How  did  you  get  your  route? 

Mr.  Monro.  We  purchased  from  Mr.  Ball  his  ownership  In  the 
Penn  Air  Lines,  which  operated  between  Cleveland  and  Pittsburgh. 

The  Chairman.  Then  you  got  an  extension  from  Pittsburgh  to 
Washington? 

Mr.  Monro.  Eight  months  after  we  purchased  Mr.  Ball's  com- 
pany we  had  an  extension  from  Pittsburgh  to  Washington. 

The  Chairman.  How  did  Mr.  Ball  get  his  contract,  by  purchase 
or  how? 

Mr.  Monro.  Mr.  Ball  bid  on  the  contract  on  April  27,  1926. 

The  Chairman.  What  is  the  distance  from  Cleveland  to  Pitts- 
burgh? 

Mr.  Monro.  That  has  been  changed  at  various  times.  It  was 
140  miles,  and  it  was  changed  to  131  miles. 

The  Chairman.  What  is  the  distance  from  Pittsbiirgh  to 
Washington? 

Mr.  Monro.  One  hundred  and  nlnety-flve  miles. 
The  Chairman.  Then  your  extension  was  about  double? 
Mr.  Monro.  Well,  I  would  not  say  double. 

The  Chairman.  I  should  not  say  that  myself,  but  it  was  con- 
siderably more. 

Mr.  Monro.  It  was  60  miles  more  than  the  original  line. 
Senator  Davis.  In  your  opinion,  Mr.  Monro,  do  you  believe  the 
former  alr-mall  contractors  have  been  overpaid  by  the  Govern- 
ment? 


Mr.  Mowao.  No.  sir:  I  do  not.  I  think  every  dollar  that  the 
Government  has  ptdd  these  alr-mall  contractors,  in  addition  to 
what  they  have  received  from  their  air-mail  revenue  returned, 
meaning  the  Government,  I  think  that  it  has  received  very  much 
return  in  the  various  develc^ments  which  these  air-mail  con- 
tractors have  been  able  to  bring  about  throughout  the  route. 
Undoubtedly,  if  it  had  not  been  for  this,  these  various  municipali- 
ties, counties,  and  so  forth,  would  not  have  poured  in  these  mil- 
lions In  airports  over  the  country.  For  example,  in  Pittsburgh 
alone  there  U  over  $4,000,000  in  that  airport,  employing  a  large 
number  of  persons  in  constructing  it,  and  that  is  true  of  every 
municipality.  Also  in  the  developments  of  various  equipments. 
That  Is  t«ie  of  the  Transcontinental  and  the  Boeing  and  United 
Air,  and  if  the  Government  is  going  to  cut  down  on  the  subsidies, 
it  will  get  Just  exactly  what  it  pays  for.  cheap  air  service,  and  If 
it  IB  going  to  get  good  service,  it  will  sooner  or  later  pay  for  itself. 

Senator  OMabowxt.  You  believe  that  a  subsidy  is  necessary? 

Mr.  Mowao.  I  believe  it  is  absolutely  necessary,  if  we  are  to 
have  aviation  in  this  country. 

Senator  Davis.  And  did  the  Ooveroment  ever  encourage  the 
community  served  by  your  company  In  helping  build  these 
airports? 

Mr.  Monro.  Very  different.  I  can  recall  coming  down  to  Wash- 
ington before  we  had  anything  to  do  with  air  m^M.  and  saying 
there  should  be  some  air-mail  line  there,  and  the  answer  we  got 
from  the  Post  Office  Department  and  Department  of  Commerce 
was.  "  you  do  not  have  an  airport  up  there,  and  you  do  not  have 
anything  up  there,  and  when  you  do  that  and  when  we  see  there 
is  a  demsind  for  that  service  up  there,  then  some  alr-mall  lines 
will  be  put  in." 

The  Chairmaw.  Who  said  that? 

Mr.  Monro.  That  was  said  by  varioiu  officials  of  the  Oovem- 
ment. 

The  Chairmaw.  Which  ones? 

Mr.  Monro.  Probably  stated  by  Mr.  Glover  and  Mr.  Brown  and 
Mr.  Wadsworth.  and  the  Department  of  Commerce  officials. 

The  Chairman.  Which  one  of  the  Department  of  Commerce 
officials? 

Mr.  Monro.  I  would  not  like  to  state  definitely.  It  was  def- 
initely stated,  "  You  go  and  develop  aviation  and  spend  yoxir 
money,  and  we  will  see  what  we  can  do  for  you." 

The  Chairman.  Any  other  member  of  the  committee  desire  to 
ask  any  questions?  (No  answer.)  Have  you  anything  else.  Mr. 
Monro? 

Mr.  Monro.  No,  sir. 

The  Chairman.  That  is  all.    Thank  you  very  much. 

PHILIPPINS  INDEPENDENCI 

Mr.  BORAH  obtained  the  floor. 

Mr.  TYDINGS.  Mr.  President,  wIU  the  Senator  from 
Idaho  jield? 

Mr.  BORAH.    I  yield.  ' 

Mr.  TYDINGS.  As  I  understand,  aD  debate  on  the 
Vandenberg  substitute  is  over.  Would  the  Senator  from 
Idaho  object  to  having  a  vote  on  It  before  he  takes  the  floor? 
I  do  not  want  to  take  the  Senator  off  the  floor. 

Mr.  BORAH.  No;  I  have  no  objection,  but  the  Senator 
from  Utah  [Mr.  King]  Is  not  here. 

Mr.  TYDINGS.  I  do  not  think  he  desires  to  address  him- 
self particularly  to  the  Vandenberg  amendment. 

Mr.  VAITOENBERO.  He  said  he  did,  Mr.  President.  I 
beg  the  Senator's  pardon. 

Mr.  BORAH,  The  Senator  from  Utah  Is  In  the  dining 
room.  If  the  Senator  from  Maryland  can  arrange  the  mat- 
ter with  him,  I  will  suspend  at  any  time.  A  vote  in  this 
body  is  so  rare  that  I  should  not  want  to  Interfere  If  one 
is  about  to  be  taken. 

Mr.  TYDINGS.  Under  the  circumstances,  I  do  not  Uilnk 
I  shoul4  be  justified  in  asking  the  Senator  from  Idaho  to 
defer  his  remarks. 

PRICS  FIXING  XmDXR  STEEL  CODE 

Mr.  BORAH.  Mr.  President,  on  February  2,  1934.  I  sub- 
mitted in  the  Senate  a  resolution  calling  upon  the  Federal 
Trade  Commission  to  make  a  report  upon  the  practices  of 
the  steel  industry  under  the  steel  code.  We  now  have  that 
report  before  us,  and  It  presents  a  very  serious  question  as 
to  what  the  Congress  is  going  to  do  about  it — whether  we 
are  going  to  acquiesce  in  what  Is  going  on,  connive  at  the 
practices  which  are  now  established  by  evidence,  or  whether 
we  will  restore  the  antitrust  laws  and  give  the  Government 
an  opportunity  to  enforce  them.  There  is  no  more  impor- 
tant question  before  Congress.  There  Is  none  bearing  more 
directly  upon  the  welfare  of  the  i>eople  of  the  United  States. 

Mr.  President,  this  report  must  be  of  great  interest  to  all 
who  are  concerned  in  the  recovery  program.    The  conditions 
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which  have  been  revealed  and  the  practices  which  hav( 
been  established  to  the  satisfaction  of  anyone  who  will  resu 
the  report  are  undermining,  embarrassing,  sapping  the  entiri 
recovery  program.  They  are  in  conflict  with  the  whol(i 
scheme  now  set  up  to  bring  about  recovery. 

Of  course,  that  would  not  be  true  if  the  steel  indoistr:' 
alone  were  engaged  in  these  practices;  but  there  are  u 
number  of  leading  industries,  practically  all.  which,  I  ven 
ture  to  say  from  investigations  which  I  have  made  myself, 
if  resolutions  should  be  introduced,  would  be  found  to  btt 
engaged  in  the  same  practices  precisely  as  those  followed  b; 
the  steel  industry.  The  result  is  that  the  determined  effor ; 
of  the  Oovemment  to  restore  purchasing  power  to  thi! 
BtyLyMM;  is  being  thwarted  by  these  practices  thus  revealed. 
Therefore,  it  would  be.  it  seems  to  me.  a  matter  of  supremi 
concern  to  those  who  are  hopeful  of  making  a  success,  if 
possible,  of  the  recovery  program  to  consider  how  such  prac  ' 
tices  shall  be  terminated  or  prohibited. 

The  report  also  must  be  of  great  interest  to  those  wh^ 
are  disturbed  over  the  present  condition  Of  the  labor  worl 
Everyone  who  has  undertaken  to  familiarize  himself  wi 
the  situation  knows  that  there  is  a  restlessness  throughou 
the  ranks  of  labor  in  the  United  States.  There  Is  dissatis 
faction  and  there  is  discontent,  which  are  manifestin 
themselves  in  certain  particulars  at  the  present  time,  bul 
which,  I  venture  to  say.  will  manifest  themselves  more  unlj- 
versally  and  more  generally  as  time  goes  on  unless  such 
things  as  we  find  revealed  by  this  report  are  remedied.  Li 
other  words,  whenever  there  appears  to  be.  or  where  thers 
actually  Is,  a  rise  in  salaries  or  wages  these  combines  and 
trusts  and  monopolies  take  away  from  the  workmen  all  pos- 
sible advantage  by  reason  of  the  raises. 

It  must  also  be  a  matter  of  great  concern  to  those  who 
are  Interested  in  preserving  small  business  in  the  United 
States.  It  is  shown  here  that  there  is  now  almost  a  com- 
plete scheme  for  the  elimination  of  small  business,  and  th^ 
elimination  takes  place  under  the  color  of  law.  Small  in- 
dependent business  concerns,  the  very  foundation  of  ou* 
economic  streng'ii  as  a  nation,  are  being  forced  int> 
bankruptcy,  and  this  is  being  done  under  authority  of  la«. 
Could  there  be  any  graver  question  for  us  to  consider  thaii 
the  preservation  of  the  small  independent  business  con 
cems  of  the  Nation.  It  involves  not  only  an  economical 
question  but  it  involves  the  very  stability  of  our  social  an( . 
political  structure. 

Lastly,  it  is  a  matter  of  supreme  concern  to  the  consumer  3 
of  the  United  States,  because  we  shall  find  as  we  go  f orwari  I 
in  the  investigations — and  they  will  continue — that  almos: 
everything  which  the  ordinary  citizen  mus.t  have  in  the  wa;  r 
of  food,  of  clothing,  of  home-building  material,  everything 
be  must  utilize  in  order  to  maintain  a  home  and  to  tak; 
care  of  his  family,  is  now  subjected  to  monopolistic  prices 
and  to  monopolistic  controL 

Mr.  President,  the  remedy  for  this  situation  seems  to  bs 
twofold.  Certainly  there  ought  to  be  a  redrafting  of  the 
codes.  No  further  facts  are  necessary  than  those  which  ar  e 
found  in  this  report  to  necessitate  and  to  enable  those  ii 
charge  to  carry  out  a  rewriting,  a  redrafting,  of  the  codeu. 
The  other  remedy,  with  which  the  Congress  has  to  do.  is 
through  restoring  the  antitrust  laws,  so  as  to  enable  those 
who  are  administering  the  laws  to  enforce  the  laws  again;;  t 
just  such  things  as  are  revealed  in  this  report. 

I  have  a  bill  pending  for  the  restoratic»i  of  the  antitrust 
laws,  and  I  beg  the  committee  before  which  that  bill  is  now 
pending  to  report  tJie  bill  to  the  Senate  and  give  us  ai 
opportunity  to  restore  those  laws,  so  as  to  inrotect  the  sma  1 
iMisiness  man,  to  protect  labor,  and  to  i;n-otect  consumers  i  1 
the  United  States  against  that  which  practically  amounts  tjo 
ceonomic  feudalism. 

Mr.  FEffl.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  EucBSOic  in  the  chair 
Does  the  Senator  from  Idaho  yield  to  the  Senator  frofi 
Ohio? 

Mr.  BORAH.    I  yield. 

Mr.  FES8.  I  have  not  read  the  Senator's  proposed  bi^ 
but  what  would  be  left  of  the  NJIJL  if  it  were  enacted? 


Mr.  BORAH.  There  is  a  conflict  of  view  upon  that,  but 
in  my  opinion  the  restoration  of  the  antitrust  laws  would  in 
no  wise  conflict  with  the  fair  execution  of  the  National 
Recovery  Act.  It  has  been  supposed,  and  was  supposed  at 
the  time  the  act  was  passed,  that  the  maintenance  of  fair 
competition  by  permitting  people  to  come  together  and 
arrange  for  fair  competition  could  not  be  carried  out  if 
the  antitrust  laws  were  invoked,  or  if  they  were  upon  the 
statute  books,  but  I  contend  that  the  decision  of  the  courts 
establish  beyond  all  question  that  the  coming  together  of 
industries  for  the  purpose  of  maintaining  fair  competition 
is  not  prohibited  by  the  antitrust  laws.  It  is  where  they 
engage  in  an  efTort  to  practice  unfair  competition,  to  destroy 
competition,  that  the  antitrust  laws  may  be  invoked. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  BORAH.    I  yield. 

Mr.  FESS.  Does  the  Senator  believe  that,  with  the  anti- 
trust laws  in  force,  and  the  operation  of  the  NJi.A.  pro- 
ceeding without  the  suspension  of  those  laws,  we  could  have 
reached  the  elimination  of  child  labor,  the  sweatshop,  and 
so  on.  which  result  is  now  regarded  as  a  good  thing? 

Mr.  BORAH.  Undoubtedly;  I  do  not  think  there  is  any 
conflict  in  the  two  programs.  I  have  never  been  able  to 
discover  where  the  supposed  conflict  occurred.  The  Su- 
preme Court,  in  the  last  enunciation  of  its  view  on  the 
antitrust  laws,  clearly  declared  that  industries  might  meet 
and  confer  for  the  purpose  of  maintaining  fair  competi- 
tion. They  had  held  in  a  previous  case  that  there  was  no 
inhibition  in  their  meeting  for  the  purpose  of  giving  labor 
fair  compensation,  or  just  compensation.  The  antitrust 
laws  are  directed  against  those  things  which  are  unfair, 
which  are  unjust,  the  depressing  of  labor,  extortion  of  con- 
sumers, and  are  not  directed  toward  the  maintenance  of 
fair  competition. 

Mr.  FESS.  I  had  been  under  the  impression  that  large 
business  would  have  no  further  interest  in  the  N.RA.  if 
the  provision  for  the  suspension  of  the  antitrust  laws  were 
eliminated. 

Mr.  BORAH.  I  am  rather  inclined  to  think  that  there  are 
business  organizations  which  would  lose  all  interest  in  the 
NJl^A.  if  they  were  not  permitted,  under  color  of  law,  to  do 
the  things  which  conscience  and  justice  demand  tiiat  they 
shall  not  do.  But  it  is  not  our  business  to  satisfy  their 
longings. 

Mr.  President,  before  I  read  part  of  this  report  of  the  Fed- 
eral Trade  Commission  I  call  attention  to  a  letter  from  the 
Boyle  Manufacturing  Co..  of  Los  Angeles,  Calif.  That  is  a 
company  engaged  in  manufacturing  sheet-steel  products. 
In  this  letter  it  is  said: 

In  connection,  with  the  investigation  of  the  effect  of  the  steel 
code  on  the  price  Increases  and  price  fixing,  we  should  like  to  stress 
the  following  points: 

With  steel  mills  located  within  20  miles  of  Los  Angeles  and  30 
miles  of  San  Francisco  we  are  compelled  to  pay  the  Pittsburgh 
base  price  for  steel  plus  the  combination  rail  and  water  rate, 
amounting  to  70  cents  per  hundredweight  for  all  steel  purchased 
on  the  Pacific  coast.  This  rate  Is  made  up  of  27  cents,  rail  haul 
from  Pittsburgh  to  tidewater;  30  cents,  ocean  freight:  13  cents. 
covering  wharfage,  handling,  insurance,  and  the  rail  freight  from 
the  harbor  to  Los  Angeles. 

In  other  words,  the  parties  doing  business  upon  the  Pacific 
coast  must,  in  order  to  secure  the  material  which  this  manu- 
facturing establishment  uses,  pay  for  it  upon  the  theory  that 
they  piffchase  it  at  Pittsburgh.  Pa.,  whereas,  as  a  matter  of 
fact,  it  is  purchased  from  the  mills  upon  the  Pacific  coast — 

We  understand  this  price  was  brousrht  about  and  is  maintained, 
through  an  agreement  between  the  Bethlehem  Steel  Co.  and  the 
United  States  Steel  Co.;  the  latter  having  the  only  sheet  plants 
on  the  coast.  Bethlehem  Steel,  with  a  plant  located  at  Sparrows 
Point,  will  ship  sheets  into  Pittsburgh,  for  the  basic  price  of 
$2.25.  paying  27  cents  freight,  and  netting  $1.98.  The  same  sheets, 
shipped  to  the  coast,  net  the  steel  company  $2:25,  plus  the  27 
cents  freight  from  Pittsburgh,  or  $2.52. 

That  practice  is  now  going  on  practically  under  the  color 
of  law  to  engage  in  such  practice. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  think  the  Senator  is  kind  of  pulling  his 
punches.    He  says  it  is  under  the  color  of  authority.    It  is 


with  the  authority  of  the  Government  that  that  is  going 
on,  as  I  imderstand. 

Mr.  BORAH.  Wefl.  I  am  not  sure  that  the  companies  are 
living  up  to  the  code.  But  undoubtedly  they  are  acting 
under  the  color  of  authority. 

Mr.  LONG.  What  are  the  authorities  doing  to  prevent  It? 
Are  they  doing  anything? 

Mr.  BORAH.    Not  yet 

Mr.  LONG.  If  we  should  wait  until  they  do  something 
I  am  afraid  we  will  probably  continue  to  be  as  disappointed 
as  we  have  been  heretofore. 

Mr.  BORAH.    I  believe  the  evU  will  be  remedied. 

Mr.  President,  I  ask  to  insert  in  the  Record  at  the  close 
of  my  remarks  the  letters  I  have  referred  to  and  the  tele- 
gram accompanying  the  letters.  The  telegram  is  simply 
designed  to  correct  a  single  statement  in  the  letters. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered, 

Mr.  BORAH.    Mr.  President,  let  us  turn  to  this  report. 
.  It  is  a  remarkable  document.    On  page  7  it  is  said: 

stated  in  the  briefest  preliminary  way  the  code  constitutes  the 
board  of  directors  of  the  American  Iron  and  Steel  Institute  as  the 
code  authority  for  its  administration  and  enforcement. 

The  code  constitutes  the  board  of  directors  from  the 
American  Iron  and  Steel  Institute  as  the  code  authority. 

The  distribution  of  voting  powers  among  the  members  of  the 
code  is  such  as  to  insure  control  by  the  larger  producing  interests 
WhUe  each  member  is  declared  to  be  entitled  to  at  least  one  vote 
a  system  of  plural  voting  Is  established  giving  to  each  member 
so  many  votes  as  shall  equal  the  quotient  obtained  by  dividing 
by  500,000  the  aggregate  amount  in  dollars  of  the  Invoiced  value 
of  the  products  delivered  by  such  member  for  consumption  within 
the  United  States  during  the  preceding  calendar  year.  Aside 
from  this  concentration  of  voting  strength  in  the  hands  of  large 
interests,  which  appears  on  the  face  of  this  provision.  It  may  be 
noted  that  there  Is  no  exclusion  of  sales  made  to  affiliated  com- 
panies in  arriving  at  the  total.  This  operates  to  give  a  still 
further  advantage  to  such  Interests,  usually  the  larger  ones  as 
have  most  fully  developed  the  principle  of  Integration.  On  that 
basis  the  United  States  Steel  Corporation  and  Its  subsidiaries 
would  have  approximately  40  percent  of  the  total  voting  strength, 
and  the  Bethlehem  Steel  Corporation  about  13  percent.  Eight 
other  concerns  would  have  a  combined  voting  strength  of  about 
80  percent,  with  the  largest  among  them  having  only  a  little 
over  one  half  the  strength  of  the  Bethlehem.  The  remainder  of 
the  voting  strength  would  be  distributed  among  50  concerns,  the 
strength  of  the  largest  being  about  I'/j  percent. 

To  begin  with,  therefore,  the  power,  the  domination,  the 
control  of  the  steel  industry  is,  under  this  code,  lodged  en- 
^ely,  for  practical  purposes,  with  the  larger  companies. 
That  is  what  I  mean  when  I  say  they  are  acting  under  color 
of  law. 
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On  page  12  It  says: 

The  code  accepts  such  a  Action  by  requiring  that  delivered 
«n^l'.w*^  ^!  arrived  at  by  adding  to  the  mill-base  quotation  the 
aii-raii  freight  from  specified  common  basing  points.  As  a  re.sult, 
tne  so-called  "  mill-base  quotations  "  do  not  represent  net  realized 
prices  for  steel  except  for  such  mills  as  are  located  at  the  basing 
point  for  a  particular  product.  For  all  other  mills  the  code  con- 
templates that  freight  to  a  given  destination  shall  not  be  calcu- 
lated from  actual  shipping  point  but  from  what  may  be  caUed 
tne  ruling  basing  point,  which  Is  the  one  whose  base  quotation 
plus  all -rail  freight  makes  the  lowest  delivered  price.  This  Is 
Clearly  the  practice  of  the  Industry  under  the  code.  To  Illustrate. 
on  sheets  produced  at  Youngstown,  Ohio,  the  largest  sheet-produc- 
ing center,  the  Youngstown  producers  must  add  to  their  mill-base 
quotation  the  aU-rail  freight  from  Pittsburgh,  which  is  their  rul- 
ing basing  point  and  where  no  sheets  are  produced. 

In  other  words,  they  must  pay  freight  from  a  basing  point 
where  no  sheets  or  no  products  of  the  kind  which  they  are 
shipping  are  produced  at  all. 

This  Imaginary  freight  amounts  to  $1.50  to  $2.50  a  ton.  Many 
other  illustrations  for  other  products  in  other  territory  with  larger 
amounts  of  imaginary  freight  might  be  substituted  for  this  one. 

Says  the  report,  upon  page  22; 

It  is  apparent  from  the  foregoing  that  there  are  substantial 
restraints  and  restrictions  upon  Independence  of  action  In  deter- 
mining the  mill-base  quotations,  which  are  filed  with  the  Institute 
as  the  code  authority.  The  pressure  of  organized  group  opinion 
following  discussions  of  the  prices  to  be  filed  tends  strongly  to 
prevent  any  mill-base  quotations  being  adopted  or  filed  which  are 
tower  than  the  group  approved.     Similar  pressure  with  the  assist- 


ance from  code  authority  Is  exerted  on  any  member  whose  prices 
do  not  coincide  with  group  opinion  during  tMe  period  before  their 
quotaUons  filed  become  effective. 

Speaking  now  of  the  limitations  imposed  by  the  code  on 
independently  determined  mill-base  quotations,  the  report 
says; 

The  purpose  of  this  section  is  to  show  what  restrictions  ar« 
placed  by  the  code  Itself  upon  the  freedom  of  member*  to  adopt 
and  use  any  mill-base  quotation  they  please.  Assuming  that  a 
member  should  independently  adopt  a  given  base  quoUtlon.  he  Is 
not  at  liberty  under  the  code  to  quote  it  Immediately  to  his  trade 
and  take  orders  at  that  figure.  Under  section  2  of  schedule  P 
hib  base  quotaUon  cannot  become  effective  in  less  than  10  dan 
after  he  has  filed  it  with  the  code  authority— 

The  code-authority  directors  made  up  from  the  Steel 
Institute — 

The  board  of  directors  has  power  "on  Its  own  Initiative  or  on 
complaint  of  any  member  of  the  code  to  investigate  any  base  price 
for  any  product  at  any  basing  point."  If  It  determines  that  "such 
base  price  is  an  luifalr  base  price — 

It  is  sure  to  be  to  some  of  the  large  companies 

"  having  regafd  to  the  cost  of  manufacturing  such  producU  ",  the 
board  "  may  require  "  the  member  to  file  a  new  bate  quoUtlon 
which  the  board  considers  fair.  If  a  new  quototlon  satisfactory  to 
the  board  is  not  filed  within  10  days,  the  board  may  Itself  fix  a 
fair  base  quotation  for  the  recalcitrant,  and  it  "  shall  be  the  base 
price  of  such  member  "  until  change  is  provided  in  the  code. 

That  is  the  opportunity,  that  is  the  chance  of  the  small 
Independent  business  which  desires  to  fix  a  point  where  it 
is  selling  according  to  the  actual  facts  and  not  according  to 
Imaginary  fright.  In  other  words,  the  small  business  here 
has  absolutely  no  chance,  because  back  of  it  to  determine 
whatever  may  be  necessary  in  order  to  protect  the  large 
companies  is  the  board  of  directors  with  the  power  of 
initiative. 

I  was  out  in  the  Zoo  a  few  days  ago  and  I  happened  to  be 
strolling  around  at  about  the  time  that  the  keeper  was  put- 
ting a  pig  into  the  cage  with  a  boa  constrictor.    The  pig 
seemed  perfectly  at  ease  for  a  time  and  went  about  its  busi- 
ness strolling  around  through  the  cage  until  it  wandered 
near  and  touched  the  boa  constrictor,  and  that  quick  it  was 
crushed.    Under  this  scheme  here,  the  minute  the  independ- 
ent business  man  touches  the  interest  of  the  larger  combines 
he  is  put  out  of  business.    It  Is  not  only  economically  un- . 
sound.  It  is  not  only  undermining  the  effort  to  recovery  in 
this  country,  but  it  is  cruel,  it  is  inhuman. 
Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield  to  the  Senator  from  Ohio. 
Mr.  FESS.    Has  the  Senator  the  figures  as  to  what  pro- 
portion of  the  manufactured  articles  would  be  in  the  large 
units  and  what  proportion  in  the  small  units? 

Mr.  BORAH.  I  am  not  sure  that  the  report  covers  that. 
I  might  find  it  as  I  go  through  the  report. 

Mr.  FESS.    I  have  a  statement  which  shows  that  8  per- 
cent of  the  manufacturers  produce  50  percent  of  the  prod- 
uct, while  92  percent,  being  of  the  small  manufacturers, 
produce  the  balance. 
Mr.  BORAH.    I  have  seen  figures  on  the  subject. 
Mr.  FESS.    The  dividing  line  as  between  the  large  manu- 
facturers and  the  small  manufacturers  was  this,  that  those 
employing  250  or  more  men  would  be  considered  to  belong 
to  the  larger  manufacturers,  and  those  who  employ  250  and 
less  men  would  belong  to  the  group  of  the  smaller  manu- 
facturers. 
Mr.  BORAH,    I  suspect  the  Senator's  figures  are  correct 
The  report  says  on  page  24; 

The  mill-base  quotation,  having  been  arrived  at  as  before  shown, 
cannot  be  deviated  from  according  to  the  judgment  or  desire  of 
the  indlvtdtial  operator  in  particular  situations. 

On  page  41  there  is  a  discussion  of  group  limitations  on 
selection  and  establishment  of  common  basing  points.  The 
report  says: 

The  code  (schedule  F)  lists  the  recognized  basing  points  for 
each  product  and  requires  that  delivery  charges  be  calculated 
therefrom  and  not  from  place  of  shipment  as  such.  A  producer 
is  not  at  liberty  to  sell  his  product  f.o.b.  his  own  mill  and  allow 
the  purchaser  to  assume  the  exact  delivery  cost.  Nor  may  he 
figure  the  actual  delivery  cost  in  his  delivered  price  iinleas  his 
shipping  point  happens  to  coincide  with  an  authorizing  basing 
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but  what  would  be  left  of  the  NJIJL  if  it  were  enacted? 


I  punches.    He  says  it  is  under  the  color  of  authority.    It  is 
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point.  Th*  power  to  select  and  esUbllBh  bMlng  points  therefore 
U  the  power  to  detemlne  which  mills  shall  be  required  to  calcu- 
late and  collect  a  delivery  charge  from  the  purchaser,  which  Is 
not  the  sqiUralent  of  their  actual  cost  of  delivery. 

The  bastsg  points  now  established  were  selected  by  the  organ - 
f<i»>fi  Industry  through  the  American  Iron  it  Steel  Institute,  and 
they  can  be  changed  only  by  similar  action  of  the  Institute  as  the 
Code  Authority.  As  a  result  a  member  whose  mlU  Is  not  located 
•t  a  jneognlxtd  baaing  point  must  get  the  approval  of  the  Insti- 
tute before  he  can  calculate  his  delivery  charge  at  its  actual  cost. 
In  the  last  analysis,  the  application  of  a  member  to  make  his  mill 
a  basing  point  or  to  enlarge  or  reduce  the  number  of  basing  points 
Is  subjact  to  the  collective  approval  of  his  competitors. 

"Subject  to  the  collective  approval",  in  other  words,  of 
the  United  States  Steel  Co..  the  Bethlehem  Steel  Co..  and  the 
other  larve  steel  organizations. 

An  Illustration  of  these  facts  and  the  sort  of  results  which  may 
occur  in  their  application  Is  fpund  In  the  experience  of  the  Dla 
mond  calk  Horseshoe  Co..  of  Duluth.  lOnn.  It  has  long  been 
buying  Its  raw  steel  from  the  Minnesota  Steel  Co..  whose  mill  la 
at  Duluth.  Duluth  not  being  a  recognized  basing  point  for  such 
steel,  the  code  requires  prices  to  be  based  on  Chicago,  the  nearest 
basing  point.  This  required  the  Diamond  Co.  to  pay,  in  addi- 
tion to  the  price  as  quoted  by  the  DiUuth  mill,  the  equivalent  of 
the  all-rail  freight  from  Chicago  to  Duluth.  or  imaginary  freight 
of  96.80  a  ton  on  steel  produced  at  Duluth.  As  a  further  result 
the  neanst  competitor  of  Diamond  Co..  located  In  Chicago,  can 
buy  there  at  the  baslng-polnt  price,  of  ta.eo  a  ton  less  than  the 
Diamond  Oo.  pays  at  Duluth. 

For  a  number  of  years  before  the  code  this  competitive  dis- 
advantage of  the  Diamond  Co.  due  to  the  basing-polnt  system 
was  largely  offset  by  the  Minnesota  Steel  Co.  making  it  a  special 
eonccaslon  of  •&  a  ton  on  steel  from  Its  Duluth  mill.  This  still 
left  the  mill  with  $1.00  a  ton  out  of  the  imaginary  freight  of 
•a.60  a  ton  which  th»  basing-point  system  called  for.  yet  enabled 
the  Diamond  Co.  to  compete.  Because  the  code  forbids  con 
tinuathm  of  that  concession,  and  despite  the  desire  of  the  Minne- 
sota Steel  Co.  and  United  States  Steel  Corporation.  Its  parent 
eompauy.  to  continue  it,  they  are  forced  to  coUect  from  Diamond 
Co.  the  full  $8.60  a  ton  Imaginary  freight.  At  the  same  time 
however.  Minnesota  Steel  Co.  sells  similar  steel  in  Illinois  and 
iBtflana  and  nets  $13.20  a  ton  less  for  it  than  it  nets  from 
Diamond  Co.  By  contrast  the  code  establishes  Duluth  as  a  has 
Ing  point  for  other  forms  of  this  same  steel,  thereby  permitting 
them  to  be  sold  at  Duluth  at  a  fixed  differential  of  only  $1  per 
ton  over  the  Chicago  prices. 

On  page  45.  discussing  this  subject  further,  the  report 
says: 

Pittsburgh,  the  basing  point  for  33  products.  Is  still  the  center 
and  starting  point  for  all  baslng-polnt  calculations.  Five  other 
'places  have  the  appearance  of  being  Important  basing  points: 
Chicago  for  24.  Birmingham  for  16.  Cleveland  for  15.  Buffalo  for 
14.  and  Paciflc  coast  ports  tot  13  kinds  of  products.  But  the  sig 
niflcance  of  these  la  in  the  main  secondaury  and  subordinate  to 
that  of  Pittsburgh. 

It  will  be  seen  that  east  and  south  of  a  line  connecting  Pitts 
burgh  and  Buffalo,  an  area  comprising  some  14  States,  there  are 
few  baaing  points  and  mostly  for   very   minor  products.     More 
over.  It  is  through  the  eastern  Atlantic  ports  that  the  Pittsburgh 
plus  combined  water-rail  rates  apply  on  many  products  to  a  large 
part  of  eastern,   southeastern,  and  Oulf   State   territory,   as  well 
as  to  the  Paciflc  Coast  States.     The  mills  in  those  regions  have 
been   almost   completely   acquired   and    merged   with    the   larger 
eastern  interests,  the  price  policies  of  which  are  further  merged 
under  the  code.    Over  all  this  area  the  essence  of  the  Ptttsburgh- 
plos  system  a{q(^es  on  many  products  in  its  original  effectiveness 

Under  the  sjrstem  known  as  the  Pittsburgh-plus  system, 
with  which  the  smaU  companies  located  throughout  this 
Tast  region  of  the  United  States  are  compelled  to  comply, 
they  are  being  forced  out  of  existence;  they  are  being 
merged;  In  other  words,  they  are  sxirrenderlng;  they  are  quit- 
ting; they  are  driven  out  of  business.  Does  that  add  to 
employment,  or  does  it  not?  Does  that  lower  the  standard 
of  living  in  the  country  and  reduce  the  purchasing  power 
or  does  it  not?  So  long  as  it  continues,  the  Treasury  of  the 
United  States  may  pour  Its  uncounted  millions  into  the  in- 
dustries and  Into  the  farms  of  the  United  States  all  in  vain, 
because  these  organized  interests  reach  out  and  gather  it  in 
and  pile  it  into  their  coffers. 

I  quote  further  from  the  report  on  page  49: 

A  steel  producer  at  Harrisburg.  Pa.,  applied  for  approval  of  Beth- 
lehem as  a  btwing  point  for  carbon  ingots,  blooms,  billets,  and 
slabs;  It  being  a  recognised  baslttg  point  for  alloy  products  of  th« 
same  kind.  The  institute  declined  to  receive  these  price  filings  ton 
carbon  products  and  referred  the  matter  to  the  bar  committee  fof 
oonsltferatton.  The  Harrisburg  produco*  stated  It  was  necessary 
to  haw  an  eastern  basing  point  In  order  to  protect  itself  and  Its 
eastern  eastmners.  that  Pittsburgh,  being  the  basing  point  foi 
these  euton  products,  gmwe  it  a  great  price  advantage,  and  thai 
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its  Philadelphia  customers  were  the  victims  of  "an  artificial  and 
discriminating  adjustment  of  affairs"  which  imposed  on  them  a 
handicap  of  $7.90  a  ton. 

Again  on  page  53: 

For  Instance.  Sparrows  Point.  Md..  Is  a  recognized  basing  point 
for  plates.  It  Is  not  a  basing  point  for  sheets  or  strips  on  which 
It  must  adopt  the  Pittsburgh  base.  Yet  the  same  mills  commonly 
make  both  sheets,  strips,  and  light  plates.  There  Is  only  one  one- 
thousandth  of  an  Inch  difference  in  thickness  between  the  thickest 
sheet  and  strip  and  the  thinnest  plate.  Yet  the  net  price  realiza- 
tion to  the  mill  of  the  Bethlehem  Steel  Co.  at  Sparrows  Point, 
located  on  tidewater.  Is  $3.40  per  ton  more  on  strip  steel  and  $5.40 
per  ton  more  on  sheets  than  on  such  plate. 

•  •••••• 

It  is  a  conservative  statement  that  the  power  to  select,  dlscon- 
tlniie.  or  Increase  the  number  of  basing  points.  Involves  the  power 
of  deciding  what  cities  shall  be  handicapped  and  what  cities  shall 
be  built  up  as  centers  for  the  remanufacture  and  processing  of 
steel  products.  The  importance  of  such  a  power  over  the  futvure 
of  communities  can  hardly  be  overstated.  The  tendency  Is  dis- 
tinctly against  what  is  comnumly  considered  as  desirable 
decentralization  of  Industry. 

Here  is  given  power  not  only,  as  I  have  shown  by  the 
reading,  to  drive  small  independent  plants  out  of  existence  ' 
but.  if  you  please,  to  enrich  or  impoverish  communities,  to 
enrich  or  to  leave  desolate  cities  and  towns.  I  cannot 
believe,  Mr.  President,  that  such  a  program  will  long  be 
acqtiiesced  in.  I  cannot  believe  that  the  Congress  of  the 
United  States  will  return  to  the  people  without  restoring  the 
law  which  would  enable  the  Government  to  protect  the 
people  against  such  conditions.  I  cannot  believe  that  the 
Finance  Committee  will  leave  that  bill  in  a  pigeonhole  to  die. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  KING.  I  have  not  had  the  pleasure  of  hearing  all  the 
observations  of  the  Senator  from  Idaho.  May  I  inquire 
whether  the  bill  to  which  he  has  just  referred  is  one  dealing 
with  the  antitrust  laws? 

Mr.  BORAH.    It  would  restore  the  antitrust  laws. 

Mr.  KING.  Does  the  Senator  believe  that  that  bill  Is 
properly  before  the  Finance  Committee,  or,  rather,  should  it 
not  go  to  the  Judiciary  Committee? 

Mr.  BORAH.  I  had  it  referred  to  the  Finance  Committee 
because  the  National  Recovery  Act  was  considered  by  that 
committee,  and  the  bill  is  an  amendment  to  the  National 
Recovery  Act.  I  should  be  very  glad  to  have  it  before  the 
Judiciary  Committee,  but.  on  inquiry,  I  was  told  that  It 
should  go  to  the  Finance  Committee.  There  is  no  reason, 
however,  if  the  Finance  Committee  finds  itself  so  engaged 
as  to  be  unable  to  consider  the  bill,  why  we  might  not  send 
it  to  the  Judiciary  Committee.  But  I  shall  find  a  bill,  I 
think,  upon  which  it  may  be  offered  as  an  amendment. 

Mr.  KING.  May  I  say  to  the  Senator,  what  he  already 
knows,  that  the  Judiciary  Committee  gave  to  the  country 
the  great  antitrust  law,  and  all  of  the  measures  dealing 
with  antitrust  matters  came  from  the  Judiciary  Committee; 
so  it  occurred  to  me  that  the  bill  of  the  Senator  ought  to  be 
before  that  committee. 

Mr.  BORAH.  I  am  very  pleased  to  have  the  suggestion. 
If  my  bill  had  been  an  original  proposition  dealing  with  the 
Sherman  antitrust  law.  I  should  have  suggested  that  it 
be  referred  to  the  Judiciary  Committee;  but  it  is  by  way  of 
an  amendment  to  the  National  Recovery  Act,  and  that 
measure  having  been  passed  upon  by  the  Finance  Commit- 
tee, after  consultation,  it  was  thought  wise  to  send  the  bill 
introduced  by  me  there.  I  shall  later  take  into  considera- 
tion what  the  Senator  has  suggested. 

I  quote  further  from  the  report,  on  page  62: 

Summing  up  this  system  of  calculating  delivery  charges.  It 
starts  with  an  arbitrary  basing  point,  so  that  differences  In  actual 
delivery  cost  are  merged  Into  a  fictitious  common  rate.  Then  It 
uses,  but  solely  for  calculating  purposes,  a  higher  cost  mode  of 
transportation  than  Is  frequently  utilized.  Then  in  some  cases 
It  substitutes  arbitrarles  which  are  higher  than  the  actual  cost 
even  of  the  calculated  transportation.  Thus  the  system  is  not 
one  for  determining  actual  freight  costs.  It  Is  a  device  for  auto- 
matically Insuring  that  all  mills  will  reach  a  given  destination  at 
Identical  delivered  prices  and  that  the  identity  In  their  mill-base 
quotations  wUl  not  be  set  at  naught  by  differences  of  location 
and  of  actual  freight  costs. 

That  Is  standardization. 
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to.  except  what  is  used  by  one  or  two  mOla  making  man  sbapes 
oC  bars  and  rods. 

It  Is  true  that  the  pig  Iron  used  by  the  mills  making  sheet  steel 
Is  brought  from  Utah,  and  that  there  is  an  item  of  freight  to  be 
taken  Into  consideration  here;  however.  It  is  our  understanding 
that  their  ore  and  limestone  deposits  are  located  very  ctoee  to 
their  blast  furnaces,  eliminating  the  long  tiaul  which  the  eastern 
mills  have  to  pay,  where  the  iron  ore  comee  principally  from  the 
deposits  of  Michigan. 

Steel  purchased  from  the  coast  mills  costs  a  manufacturer 
located  on  the  coast  exactly  the  same  as  though  it  were  shipped 
in  from  the  Bast.  The  present  base  price  of  steel  sheets  is  $2.25. 
Pittsburgh.  To  arrive  at  the  seUlng  price  In  Los  Angeles,  the  all- 
rall  fi^lght  rate  from  Pittsburgh  to  Baltimore  of  27  cents  per 
hundredweight  is  added;  80  cents  i>er  hundredweight  for  ocean 
transportation:  13  oenU  per  hundredweight  for  wharfage,  han- 
dling, insvirance.  and  transportation  from  San  Pedro  to  Los 
Angeles,  making  a  total  of  70  cents. 

We  are  informed  thct  this  condition  Is  maintained  through  a 
dose  working  arrangement  between  the  Bethlehem  Steel  Co..  with 
a  mlU  located  at  Sparrows  Point,  and  the  United  States  Steel  Co.. 
with  mills  on  the  coast.  If  sheets  are  shipped  from  Sparrows 
Point  to  a  eusttmer  in  Pittsburgh,  freight  of  27  cents  is  paid 
thereon,  which,  deducted  from  the  $2.25.  leaves  a  net  of  $1J)8. 
If  this  same  steel  is  shipped  to  a  Pacific  coast  consumer,  the  rate 
of  27  cents  Is  added  to  the  $2.25  base,  making  $2  52  net.  which 
the  steel  company  would  receive. 

As  a  user  of  In  excess  of  10,000  tons  of  steel  per  year,  even  this 
penalty  of  27  cents  per  hundredweight  penalizes  us  on  our  yearly 
consumption  in  excess  of  $&4.000.  Freight  rates  on  the  commodi- 
ties we  manufacture  are  continually  being  reduced,  supposedly  to 
meet  water  competition.  Mlnimuins  are  being  reduced  and  group- 
ings enlarged.  Labor  costs  in  our  lines  have  been  considerably 
higher  on  the  coast  than  in  the  East,  and  at  the  present  time  are 
higher  than  in  the  Southern  States.  Considerable  scrap  loss 
accrues  on  some  of  the  products  we  manufacture,  and  we  have 
paid  the  freight  penalty  on  this  offal. 

As  a  result  of  these  conditions  It  Is  impossible  for  a  coast 
Industry  to  manufactxire  some  of  its  products  and  sell  at  a  profit. 
Bremedylng  this  unjust  condition  and  establishing  equitable  prices 
on  steel  would  greatly  sUmulate  and  izu^rease  the  manufacture  of 
steel  products  on  the  coast. 

We  are  enclosing  a  somewhat  more  condensed  outline  of  the 
situation,  as  per  your  request  to  the  writer  when  in  yoiir  office. 
It  is  perfectly  agreeable  to  us.  if  you  so  desire,  to  read  any  of  this 
correspondence  into  the  Rscoaa. 
Tours  very  truly. 


;CORD— SENATE 


March  21 


a  I  I  feel  that  our  entire  congressional  delegation  should  appreci- 
a^  the  seriousness  of  the  situation  in   Vermont. 

I  do  not  have  a  solution,  but  I  am  pretty  weU  satisfied  that  If 
t  lere  Is  not  a  solution  before  long,  nuuiy  Vermont  manufacturers 
V  111  either  declare  their  Independence  of  the  N  JIA.  or  go  out  of 
qusiness. 

This  letter  is  signed  by  Stanley  C.  Wilson,  Governor. 

My  sole  purpose  in  reading  this  letter,  Mr.  President,  is  to 
substantiate  by  the  actual  experience  of  the  people  of  my 
£  tate  what  has  been  said  by  the  distinguished  Senator  from 
lliaha 

RAVAL  COireTRTrcnOW — FURTHBR  COWKBREWCB 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
c  isagreelng  to  the  report  <rf  the  dommittee  of  conference  on 
t  le  disagreeing  votes  of  the  two  Houses  on  the  amendments 
cf  the  Senate  to  the  bill  (H.R.  6504)  to  establish  the  compo- 
E  tion  of  the  United  States  Navy  with  respect  to  the  cate- 
f  ories  of  vessels  limited  by  the  treaties  signed  at  Washing- 
tan.  February  6.  1922,  and  at  London.  April  22.  1930.  at  the 
ijmits  prescribed  by  those  treaties;  to  authorize  the  con- 
ruction  of  certain  naval  ves.sels;  and  for  other  purposes; 
ihsisting  upon  its  disagreement  to  the  amendments  of  the 
nate  to  the  bill,  and  requesting  a  fiulher  conference  with 
e  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  TYDINGS.  On  behalf  of  the  Senator  from  Florida 
[Mr.  Trammell],  who  is  not  in  the  Chamber  at  tliis  time,  I 
riove  that  the  Senate  further  insist  upon  its  amendments, 
figree  to  a  further  conference  with  the  House  on  tlie  dis- 
a  greeing  votes  of  the  two  Houses  thereon,  and  that  the  Chair 
fi  ppoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to,  and  the  Presiding  OflBcer  ap- 
lointed  Mr.  Trammbll,  Mr.  Walsh.  Mr.  Tydings,  Mr.  Hale, 
find  Mr.  MrrcALF  conferees  on  the  part  of  the  Senate  at 
tfie  further  conference. 

PHILXPPIKB    INDEPENDENCI 
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At  page  70  of  the  report  it  is  said: 

The  code  provision  Just  described  has  been  opposed  especlaUy 
by  fabricators  who  are  not  located  at  basing  points. 

This  is  a  very  long  quotation,  and  I  shall  not  read  it.  It 
Is  simply  describing  the  efifects  of  the  basing-point  theory 
and  principle  contained  in  the  code. 

I  turn  now  to  page  133  of  the  report,  where  we  may  gather 
some  of  the  proof  of  this  system  as  it  is  now  being  con- 
ducted: 

The  resolution  calls  specifically  upon  the  commission  to  report 
the  facts  concerning  "  the  increase  of  price  erf  steel  products " 
since  the  adoption  of  the  code.  The  commission,  despite  the 
limited  time  available  for  the  treatment  of  this  subject,  submits 
Its  report  thereon  as  substantially  meeting  the  terms  of  the 
resolution.  Many  of  the  price  Increases  are  of  an  Indirect  char- 
acter and  are  therefore  not  readily  discernible  and  their  extent 
and  effect  are  not  easUy  appraised.  As  a  matter  of  fact,  the  most 
Impoi-tant  Increases  have  been  Indirect  but  none  the  less  real 
and  substantial.     In  some  cases  they  are  startling. 

Most  Important,  perhaps,  of  these  Indirect  additions  to  the  net 
realized  price  of  the  producers,  and  also  as  affecting  a  great  body 
of  smaller  enterprises  and  the  consuming  public,  have  been  the 
increases  In  so-called  "  quantity  extras."  By  these  extras  ths 
price  Is  varied  on  purchases  In  different  amounts  advancing  on 
a  sharply  progressing  scale  for  the  smaller  buyers.  These  In- 
creases, some  of  which  have  been  as  much  as  800  percent,  have 
been  In  many  cases  extremely  burdensome,  and  have  called  forth 
numerous  protests  from  smaller  fabricators  especlaUy  in  the  less 
populous  territories. 

The  report  gives  a  list  of  prices  of  different  products  and 
different  articles  which  I  shall  not  take  the  time  to  read 
because  I  am  going  to  have  the  report  published  as  a 
Senate  document  if  I  may.  But  it  will  be  observed  that 
some  of  these  prices  have  been  increased  as  much  as  800 
percent. 

At  page  134  the  commission  said: 

The  basing  prices  of  pig  Iron,  as  well  as  nearly  all  forms  of  steel, 
were  directly  advanced  soon  after  the  adoption  of  the  code.  Pig 
iron,  which  had  previously,  almost  without  exception,  been  sold 
at  f.o.b.  furnace  prices,  was  brought  Into  the  baslng-polnt  sys- 
tem, and  basing  prices  were  fixed  at  from  50  cents  to  $1  per  ton 
at  all  points  above  the  preceding  f.o.b.  furnace  prices  on  the  day 
the  code  became  effective.  Then,  or  soon  after,  various  increases 
occurred  In  the  extras  for  quality  and  special  processed  forms, 
the  extent  of  which  cannot  be  determined.  Direct  increases  in 
basing  prices  on  steel  capital  goods  ranged  from  $2  to  $3  per  ton 
and  on  consumer  goods  from  $2  to  $5  per  ton. 

I  invite  attention  now  to  page  158,  where  will  be  foimd 
illustrated  how  successfully  we  could  deal  with  this  situation 
if  the  antitrust  laws  were  invoked  and  if  the  Federal  Trade 
Commission  had  its  full  authority  and  was  authorized  to  deal 
with  it,  not  in  contravention  of  and  not  in  antagonism  to  the 
National  Recovery  Act,  but  in  aid  and  in  support  of  and 
in  harmony  with  the  carrying  on  of  the  National  Recovery 
Act.   There  the  Federal  Trade  Commission  states: 

The  commission  In  1924  Issued  an  order  requiring  the  United 
States  Steel  Corporation  and  Its  chief  subsidiaries  to  cease  and 
desist  from  the  Pittsburgh-plus  practice;  from  selling  roUed  steel 
products  upon  any  other  basing  point  than  that  where  the  prod- 
ucts were  manufactured  and  from  which  they  were  shipped;  from 
seUing  or  contracting  for  the  sale  of  said  products  without 
clearly  and  distinctly  indicating  how  much  was  charged  for  the 
steel  products  f.o.b.  the  producing  and  shipping  point,  and  how 
much  was  charged  for  the  tujtual  transportation  from  the  produc- 
ing or  shipping  point  to  destination;  and,  subject  to  the  provisos 
of  section  2  of  the  Clayton  Act,  from  discriminating  in  price 
between  purchasers.     The  order  also  provided  aa  foUows: 

"  The  use  by  respondents  In  the  course  of  such  Interstate  com- 
merce of  any  system  simUar  to  that  of  the  Pittsburgh-plus  system 
shall  likewise  be  deemed  to  constitute  a  violation  of  this  order. 
The  practice  by  respondents  of  selling  or  contracting  for  the  sale 
of  said  products  In  the  course  of  Interstate  commerce  upon  any 
other  basing  point  than  that  where  the  products  are  manu- 
factured or  from  which  they  are  shipped,  shaU  be  deemed  to  con- 
stitute a  violation  of  this  order." 

The  foiu'th  period  in  the  history  of  price  fixing  in  the  steel 
Industry  extends  from  the  Pittsbiirgh-plus  order  of  1924  to  the 
adoption  of  the  code  for  the  steel  industry  in  Augiist  1933.  The 
corporation  accepted  the  order  without  appealing  to  the  courts  as 
it  had  repeatedly  threatened  to  do,  and  promised  to  conform 
"  Insorar  as  it  Is  practicable  to  do  so."  

Immediately  following  the  commission's  order  there  was  a  price 
reduction  at  Duluth  and  Chicago  of  60  cents  a  keg  on  nails  and 
50  cents  a  reel  on  barbed  wire.  The  resultant  saving  to  the  con- 
sumers of  the  Middle  West  may  be  estimated  at  about  $30,000,000 
a  year.  This  reduction  is  graphicaUy  shown  in  the  accompanying 
chart. 

The  chart  referred  to  will  be  found  in  the  report. 


Mr.  President,  as  I  said  a  moment  ago,  I  do  not  think  that 
any  fair  administration  of  the  National  Recovery  Act  need 
conflict  with  the  antitrust  laws  or  their  execuUon,  and  vice 
versa.  The  enforcement  of  the  luititrust  laws  will  not  in  the 
least  interfere  with  the  execution  of  the  National  Recovery 
Act.  the  basic  principle  of  which  is  to  establish  and  maintain 
fair  competition.  Is  this  fair  competition?  If  I,  dealing  in 
these  products  upon  the  Paciflc  coast,  must  pay  freight  from 
Pittsburgh,  whence  the  product  never  came,  upon  a  product 
which  was  purchased  within  50  miles  of  where  I  used  it.  if 
I  must  continue  to  do  that,  if  small  indtistries  must  compete 
against  such  practices,  can  it  be  considered  for  a  moment 
that  that  Is  fair  competition?  Is  that  the  design  of  the 
National  Recovery  Act?  Is  that  what  Congress  had  in  mind 
when  it  passed  that  act?    Certainly  not. 

But  in  order  to  restrain,  control,  and  guide  the  action  of 
these  powerful  industries  and  great  combines  it  Is  necessary 
that  there  be  something  in  the  law  aside  from  the  codes 
which  they  themselves  adopt.  In  order  also  that  the  codes 
may  be  in  compliance  with  the  principle  of  fair  competition 
it  is  necessary  to  restrain  the  code  makers — and  they  are 
the  large  companies — from  writing  into  those  codes  any  prin- 
ciples which  are  at  war  with  the  true  spirit  of  the  National 
Recovery  Act,  I  sincerely  hope  we  may  soon  have  an  oppor- 
tunity to  pass  the  bill  I  have  introduced.  We  need  all  the 
legal  sanction  possible  to  curb  the  rapacious  forces  which 
prey  upon  the  people  of  this  country. 

The  letters  and  telegram  referred  to  are  as  follows: 

Los  Aifcsua,  jrardl  t.  1934. 

Senator  Wxuiam  B.  Bokah. 

Senate  Ofjlce  Building,  Washinffton.  D.C. 

Honorable  Sia:  In  connection  with  the  investigation  of  the 
effect  of  the  steel  code  on  the  price  increases  and  price  fixing,  we 
should  like  to  stress  the  foUowing  poinU: 

With  steel  mills  located  within  20  miles  of  Los  Angeles  and  80 
miles  of  San  Francisco  we  are  compeUed  to  pay  the  Pittsburgh 
base  price  for  steel,  plus  the  combination  rail  and  water  rate, 
amounting  to  70  cents  per  himdredwelght  for  all  kteel  purchased 
on  the  Pacific  coast.  This  rate  U  made  up  of  27  oenU  rail  haul 
from  Pittsburgh  to  tidewater,  SO  cents  ocean  freight,  13  cenU  cov- 
ering wharfage,  handUngL  insurance,  and  the  rail  freight  from  the 
harbor  to  Los  Angeles.  .   »  .     ^ 

We  understand  this  price  was  brought  about  and  Is  maintained 
through  an  agreement  between  the  Bethlehem  Steel  Co.  and  the 
United  States  Steel  Co.,  the  latter  having  the  only  sheet  plants 
on  the  coast.  Bethlehem  Steel,  with  a  plant  located  at  Sparrows 
Point,  wUl  ship  sheeU  into  Pittsburgh  for  the  basing  price  of 
$2.25.  paying  27  cents  freight,  and  netting  $1.98.  The  same  sheets, 
shipped  to  the  coast,  net  the  steel  company  $2.25.  plus  the  27  cenU 
freight  from  Pittsburgh,  or  $2J52. 

Continued  lowering  of  freight  rates  from  eastern  points  of 
manufacture  on  finished  products,  lowering  of  minlmums.  and 
widening  of  groupings  places  coast  manufacturers  in  an  almost 
impossible  competitive  sitAiation,  where  no  relief  can  be  obtained 
from  the  ineqtilUble  high  prices  paid  for  the  steel  \ued  in  the 
manufacture  of  these  commodities. 

As  a  user  of  in  excess  of  10,000  tons  of  steel  per  year  we  are 
vitally  Interested  in  some  reUef.  The  price  set-up  U  InequiUble. 
discriminatory,  and  an  injustice  to  industries  located  in  any  of 
the  coast  States. 

Yours  very  truly,  _ 

BoTLB  MAirorAcrasnro  Oo^  Ihc, 

W.  J.  BoTLB,  Jr, 

Secretary-Treaaurer. 

Los  Amcxlss,  March  8,  1934. 
Senator  Wvlliau  S.  Bobas, 

Senate  Office  Building,  Washington.  D.C.  ^    ^      4. 

HoNosABLX  Sn:  Confirming  our  conversation  relative  to  Senate 
resolution.  Introduced  by  your  good  self.  caUing  upon  the  Trade 
Commission  to  investigate  the  effect  of  the  code  on  price  raising 
and  price  fixing  in  the  steel  industry: 

As  a  coast  manufacturer  of  steel  products,  we  are  Tlt^y  inter- 
ested in  this  matter,  especially  In  connection  with  the  basing 
points  for  prices  of  steel  as  established  in  the  code  This  is  a 
price-fixing  device  which  seriously  affects,  adversely,  the  Intweets 
of  every  manufacturer  and  user  of  steel  on  the  Paciflc  coast.  There 
are  steel  mUls  located  at  Pittsburg.  Calif,  a  short  distance  north 
of  San  Francisco,  and  at  Torrance.  Calif.,  a  short  distance  from  Los 
Angeles  It  is  our  understanding  that  the  labor  costs  are  identical 
with  those  of  the  eastern  miUs.  being  set  by  the  Amalgamated 
Association  of  Iron.  Steel.  *  Tin  Vforlten  of  North  America. 
Abvmdance  of  natural  gas  and  hydroelectric  power  provide  fuel  and 
power  to  these  mills  at  as  low  a  cost,  or  lower,  than  where  other 

mills  are  located.  _^     .  ^  .     *w     _.v<^. 

Prices  on  the  coast  for  scrap  Iron  or  steel,  used  In  the  making 
of  open-hearth  steel,  have  been  considerably  lower  than  the  price 
nald  by  eastern  mills,  for  the  reason  that  there  are  no  users  of 
thiB  scr^  to  any  extent,  other  than  the  two  mills  above  referred 
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this  Republic  never  conceived  that  it  would  adopt  policies 
and  practices  common  among  monarchial  governments  of 
the  world,  and  therefore  provision  was  not  made  in  the  Con- 
stitution for  the  control  of  alien  peoples  under  the  colonial 
forms  prevailing  in  the  Old  World.  They  believed  that  all 
persons  under  the  flag  were  entitled  to  equal  rights  and 
privileges  and  that  wherever  the  flag  of  this  Republic  went 
there  the  Constitution  went  for  the  protection  of  the  people 
and  in  order  that  they  might  have  the  benefits  and  the  liber- 
ties enjoyed  by  all  American  citizens. 

The  conquest  of  the  Philippines  by  our  Government  was 
opposed  by  millions  of  American  citizens.  They  believed 
that  an  injustice  had  been  done  to  a  wealt  peoiile,  and  they 
also  believed  that  a  great  injury  had  been  done  to  the  Re- 
public itself.  Great  jurists  attacked  our  policy  as  violative 
of  the  letter  and  the  spirit  of  the  Constitution,  and  leading 
statesmen  of  our  country  inveighed  against  a  course  which 
they  regarded  as  an  assault  upon  our  institutions  and  a 
moral  wrong  against  the  inhabitants  of  the  Philippine 
Islands.  But  the  reasons  assigned  and  the  protests  made 
were  unavailing.  Tens  of  thousands  of  brave  American 
boys  sailed  across  the  seas  to  fight  and  conquer  an  alien 
people  and  to  thrust  upon  them  an  authority  against  which 
they  violently  struggled  for  more  than  2  years.  But  the 
conquest  was  complete.  There  was  superimposed  upon  the 
people  of  those  islands  far  across  the  Paciflc  a  military  form 
of  government  which,  as  the  years  went  by,  was  modified, 
until  important  changes  in  the  governmental  structure  were 
made  and  a  form  of  local  self-government  granted. 

Promises  were  made  by  those  in  authority  in  the  United 
States  and  by  Congress  itself  that  when  a  stable  form  of 
government  had  been  established  in  the  Philippines  the 
United  States  would  withdraw  its  authority  and  turn  over 
the  government  to  the  inhabitants  of  the  Philippine  Islands. 

I  have  upon  a  number  of  occasions  during  the  past  10  or 
12  years  challenged  attention  of  the  Senate  and  of  the 
country  to  the  solemn  promises  made  and  the  failure  of 


promise  made  by  the  United  States.  There  has  been  no 
valid  reason  for  withholding  the  boon  of  independence  which 
the  Filipinos  desire  and  which  has  been  promised  them. 
Measures  have  been  introduced  in  Congress  for  the  past  10 
or  12  years  which,  if  enacted  into  law,  would  have  enabled 
the  Filipinos  to  set  up  a  government  In  accordance  with 
their  ideals.  I  have  upon  various  occasions  during  the  past 
10  years  introduced  bills  in  the  Senate  under  which  the 
Filipinos  were  authorized  to  elect  delegates  to  a  constitu- 
tional convention,  at  which  the  framework  of  a  free  and 
independent  state  might  be  prepared. 

The  Filipinos,  particularly  since  the  Jones  Act  of  1916. 
have  been  earnest  and  constant  in  their  appeals  to  the 
American  people  and  to  the  Congress  for  independence. 
They  have  frequently  sent  able  representatives  to  plead 
their  cause,  and  the  petitions  submitted  and  the  papers 
presented  have  eloquently  set  forth  the  Justice  of  the  claims 
made  and  the  reasons  why  Independence  should  be  no  longer 
delayed. 

In  discussing  the  Philippine  question  I  have  heretofore 
referred  to  the  papers  which  were  submitted  by  the  Ameri- 
can colonists  to  the  British  Crown  setting  forth  their  griev- 
ances and  demands.  The  Filipinos  have  presented,  as  I 
have  indicated,  in  eloquent  and  powerful  memorials,  peti- 
tions, and  addresses  to  the  American  people  and  the  Ameri- 
can Congress,  reasons  why  they  were  entitled  to  establish 
an  independent  government. 

At  the  last  session  of  Congress  further  appeals  were 
made  by  the  Filipinos  for  legislation  under  which  an  inde- 
pendent Philippine  Republic  might  be  organized.  I  offered 
a  bill  in  the  Senate  under  the  terms  of  which  the  peUtions 
of  the  Filipinos  would  have  been  answered  and  a  Philippine 
Republic  established.  Congress  rejected  the  bill  which  I 
offered  and  passed  what  was  known  as  the  "  Hare-Hawes- 
Cutting  bill."  I  was  opposed  to  that  measure,  believing 
then,  as  I  believe  now,  that  it  was  not  a  wise  or  just  meas- 
ure; that  it  was  in  no  sense  a  redemption  of  the  promise 
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BOTLS    ICANUTACTUmiNO    (JO.,    IKC. 

W.  J.  BoYUK.  Jr^ 

Secretary  -  Treasurer. 

Loa  Anokus.  CAijr.,  March  12.  1934. 

BNMtor  WttXIAM  S.  BOEAH. 

Senate  0.9lce  Building.  WaahinffUm,  DjC.: 
Referring   to   the   Becond   pankgntph.    p«g«   3,    of  our  letter   of 
March  6,  wbereln  Irelght  r«te  frtmi  Pittsburgh  to  Buffalo  Is  referred 
to,  this  should  raad  from  Pittsburgh  to  Baltimore.    Kindly  make 
this  correction. 

BoTxx  MAKXTrACTuanro  Co.,  Inc. 

ICr.  GIBSON.  Mr.  President.  I  have  been  very  much  in- 
terested in  what  the  distinguished  Senatcx-  from  Idaho  [Mr. 
BoKARl  has  said,  especially  with  respect  to  the  small  bosi- 
ness  man.  Many  of  the  towns  of  my  State  are  buUt  up  around 
small  industries.  Hie  prosperity  of  those  industries  is  the 
prosperity  of  Mat  communities  and  ttie  prosperity  of  the 
State. 

I  desire  to  call  the  attentioii  of  the  Senate  to  a  letter 
received  from  the  Governor  of  my  State  as  to  how  the  N JI.A. 
Is  working  with  resi>ect  to  these  smaU  industries.  I  will 
quote  a  part  of  it: 

There  seems  to  be  such  a  general  feeling  among  bwtnefls  men 
In  Vermont  to  the  effect  that  the  smaU  manufacturers  and  the 
sasaU  buslnsss  m«n  are  badly  harmed  by  the  M.R.A.  that  I  feel 
I  ought  to  call  this  to  your  attentton. 

I  have  been  very  hesitant  to  make  any  suggestl^ms  which  might 
be  classed  as  criticisms,  while  at  the  same  time  I  am  endeavoring 
to  oooperate  fully  with  Federal  ofBclals  to  give  all  Federal  relief 
agendas  the  beat  possible  results  In  our  State.  I  am  sattsfled. 
however,  that  the  tlieorles  on  which  the  NJi.A.  is  founded  are 
not  working  out  la  practice  up  here  to  the  benefit  of  our  com- 
munities. Part  of  this  is  probably  due  to  the  theories  themaelvee 
and  part  to  lack  of  enforcement  of  the  provisions  of  the  MJIA. 
Day  after  day  I  run  across  new  instances  where  some  small  man- 
ufacturers are  being  uxiderbld  by  large  manufacturers  from  out- 
side the  State  la  marmer  abaolutely  oontrary  to  the  code  provl- 
slooa.  I  have  oome  to  the  unwilling  conclusioo  that  if  present 
ooodlUons  continue,  our  smaU  industries  In  VernMOt  must  them- 
■•Ives  disregard  the  NJIJL  and  fight  their  own  batUes  as  beat 
they  may. 

I  write  you  this  letter  fw  the  acria  purpoae  at  giving  you  lafor- 
nation  about  eondltJons  beia  in  Vermont  la  order  that  yov  auiy 
take  suofa  eoiursa  of  actkm  aa  you  tlUnk  beat.  I  am  writing  a 
to  awaatnr  ▲oaxnr  and  to  asjreasntattva 


The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
1 573)  to  provide  for  the  complete  independence  of  the 
I4iilippine  Islands,  to  provide  for  the  adoption  of  a  con- 
iitutlon  and  a  form  of  government  for  the  Philippine  Is- 
nds,  and  for  other  purposes. 

Mr.  KING.  Mr.  President,  I  cannot  give  my  support  to 
Mil  under  consideration,  but  I  know  that  opposition  to 
e  same  wUl  be  futile.  Upon  a  number  of  occasions  during 
past  few  weeks  I  have  discussed  directly  and  indirectly 
provlsifxis  of  the  measure  and  have  assigned  reasons 
h  I  believed  warranted  its  rejection. 
The  Philippine  question,  as  Senators  know,  Is  not  a  new 
cine.  For  more  than  30  years  it  has  been  before  the  Ameri- 
can Congress  and  before  the  American  people.  In  my  opin- 
i  m,  a  majority  of  the  American  people  regret  that  a  war  was 
"faged  by  the  United  States  against  the  Filipinos  and  that 
Taritory  was  brought  under  the  authority  of  this 
pubUc.  That  view  has  been  strengthened  because  our 
emment,  particularly  under  the  leadership  of  Woodrow 
llson,  announced  the  right  of  the  people  to  determine  the 
rm  of  government  under  which  they  should  live.  Op- 
d  peoples  in  various  parts  of  the  world  for  more  than 
century  have  regarded  this  Republic  as  the  champion  of 
berty,  the  expositor  of  equal  rights,  and  the  exemplar  of 
democratic  institutions.  Millions  of  people  left  their  homes 
1 1  foreign  lands  because  of  their  belief  that  under  the  flag 
(if  this  Republic  they  would  be  able  to  enjoy  greater  liberty, 
iA  well  as  eoononic  and  industrial  advantages,  denied  them 
iQ  the  lands  of  their  birth.  America  was  regarded  as  an 
lusylum  for  the  oppressed  of  all  nations  and  the  standard 
of  justice  and  an  example  to  all  nations. 
The  Fathers  of  this  Republic  were  familiar  with  colonial 
ovemments  and  the  oppression,  and,  indeed,  the  despotism, 
which  dependencies  and  colonies  were  subjected. 
The  Declaration  of  Independence  was  a  challenge  to 
nny  and  oppression  of  every  form,  and  the  Constitution 
the  United  States  was  a  charter  under  which  equal 
ghts — political  and  economic — might  be  enjoyed  by  all. 
ilie  great  men  who  framed  the  Constitution  and  established 
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BawM-Cutting  bill  would  hsre  been  most  repugnant  to  them 
and  as  wholly  unworthy  this  great  Republic  in  dealing  with 
the  Pnipinos.  However,  after  the  bill  was  passed  at  the  last 
HBsloci  of  CoDgrcss  they  returned  to  the  Philippine  Islands 
and  attempted  to  defend  the  measure.  Mj  information  is 
that  before  they  had  proceeded  far  in  canvassing  the  archi- 
pelago they  discovered  that  the  overwhelming  sentiment  of 
the  people  was  hostile  to  the  bill.  Thereupon  they  aban- 
doned their  efforts  to  secure  its  approval  by  the  Piliphios, 
either  by  mass  conventions  or  by  provincial  counsels.  As 
I  have  sUted.  the  Philippine  Legislature,  when  the  Hare- 
Bawes-Cutting  bill  was  finally  voted  upon,  overwhelmingly 
refused  ratiflcation. 

Mr.  President.  I  beUeve  that  with  the  rejection  of  this 
■leasure  the  Philippine  people  believed  that  it  was  dead  and 
that  it  had  been  laid  away  in  a  grave  that  would  not  yield 
up  its  dead.  The  legislature,  after  refusing  ratification. 
adopted  a  resolution  designating  a  commission  headed  by 
Mr.  Quezon  to  come  to  the  United  States  and  present  to 
the  President  the  views  of  the  Philippine  people,  theh-  op- 
position to  the  Hare-Hawes-Cutting  bill,  and  their  desire  for 
Immediate  and  absolute  independence.  Tlielr  mission  also 
was  to  appeal  to  the  American  pcapXt  and  to  CoDgress  to 
enact  a  measure  in  consonance  with  their  desires  and  their 
appeals  for  many  years  in  favor  of  Independmce.  This 
eommisskm  was  not  sent  here,  Mr.  President,  to  attempt  to 
revise  or  revive  the  Hare-Hawes-Cutting  bill.  The  members 
were  sent  here  for  the  purpose  of  again  presenting  the  de- 
mands of  the  Filipinos  for  independence. 

Mr.  Quecon.  in  a  radio  address  delivered  soon  after  the 
paiiage  of  the  measure  referred  to.  presented  strong  reasons 
for  Its  rejection  and  stated  in  effect  that  the  Filipinos  would 
only  be  satisfied  by  the  passage  of  a  law  that  would  enable 
them  to  frtsMlwh  at  an  early  date  an  Independent  govern- 
ment. I  do  not  desire,  of  ooiuve.  to  question  the  good  faith 
of  Mr.  Queson.  or  any  other  person,  but  I  confess  to  some 
surprise  when  I  learned  that  he  had  departed  from  the 
Instructions  given  the  commission  and  forsaken  the  views 
which  he  has  so  often  expressed  for  immediate  and  absolute 
Independence,  and  has,  as  I  am  informed,  signified  that  he 
win  support  this  discredited  and  rejected  Hare-Hawes-Cut- 
ting bin  and  join  in  efforts  to  galvanise  it  into  life,  and  with 
but  unimportant  changes  superimpose  it  upon  the  Filipinos. 

The  Senator  from  Maryland  [Mr.  TranfCfi]  has  advised 
OS  that  Mr.  Quezon  has  given  his  consent  to  this  measure 
now  before  us,  and  the  Senator  urges,  if  I  understand  him, 
that  with  the  adhesion  of  Mr.  Quezon  to  the  policy  now 
presented.  Congress  should  promptly  enact  the  bill  which  was 
recently  rejected  by  the  Filipinos. 

Mr.  President,  the  Senator  from  Michigan  (Mr.  Vahosk- 
■nol  in  a  powerful  and  eloquent  address  this  morning 
pointed  out  some  of  the  defects  and  dangers  of  this  revived 
Hare-Hawes-Cutting  bill,  a  bill  which  passed  the  House  and 
Senate  during  the  last  session  of  Congress,  was  vetoed  by 
President  Hoover,  and  then  passed  over  his  veto.  I  com- 
mend to  the  Senate  and  to  the  country  the  address  of  the 
Sanator  from  Michigan.  It  furnished  ample  reascms  for  the 
rejection  of  this  bilL 

It  would  be  a  work  of  supererogation  upon  my  part  to 
analjrae  the  bill  before  us  and  to  point  oat  its  multitudi- 
nous defects  and  the  ctongers  incident  to  its  enactment.  I 
am  led  to  beUeve  by  statements  made  by  the  Senator  from 
Maryland  that  he  would  not  be  in  favor  of  the  bill  if  he 
beUeved  that  it  was  to  continue  in  force  during  the  period 
prescribed  by  Its  terms.  In  view  of  statements  made  by  the 
Senator,  including  the  reported  views  of  Mr.  Quezon.  I  as- 
sume ^t  it  is  hoped  and  possibly  believed  that  the  bill 
before  us  if  enacted  Into  law  wlU  be  abrogated  long  before 
the  date  fixed  for  its  terms.  Hie  Senator  from  Maryland 
gtated  In  his  address  last  evening,  if  I  correctly  understood 
blm.  that  be  had  received  word  from  a  number  of  the  Fili- 
phxts  now  in  the  islands  liKlteattng  their  submission  to  this 
blQ.  or  at  least  that  they  would  not  oppose  it.  Among  those 
named  b^  the  Senator  was  Mr.  Paredes.  Only  a  few  days 
ago  this  same  Mr.  Paredes  cabled  the  Philippine  Commis- 
sioner. Mr.  QuKVAiA.  who  is  now  in  Washington,  as  follows: 

Baaotutions  supporting  King  UJO — 
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That  to  the  bill  which  I  offered  granthig  Independence 

within  a  very  short  period  of  time — 

mnA  o^xislng  eztenslon  time  limit  for  action  on  Rare-Hawes- 
Cuttlng  law  adopted  by  niocoe  Sur.  Bataan.  and  Isabela  provin- 
cial boards  and  by  councils  five  municipalities  of  Bataan  and  also 
at  mass  meetings  held  at  six  municipalities  same  Province.  Please 
transmit  message  to  Congress. 

PAaaaas. 

I  have  received  information  that  a  few  dajrs  ago  meetings 
were  held  in  many  mimicipalities  in  the  Philippyie  Islands 
in  opposition  to  the  pending  bill  and  endorsement  given  to 
the  measure  which  I  introduced  providing  independence  for 
the  Filipinos  within  a  very  short  time.  Pour  days  later 
another  telegram  was  sent  Commissioner  Guevara,  reading 
as  follows: 

Raaolutlons  supporting  King  bill  and  opposing  extension  time 
limit  for  action  on  Hare-Hawes-Cutting  Law  adopted  at  mass 
meeting  held  at  Naga  by  people  from  different  municipalities  of 
Camarlnes,  Sur  at  Capls.  by  people  of  Caplz  at  Dlnaluphlhan 
Bataan.  by  Consolldado  Party  thereof,  and  by  following  municipal 
councils  San  Leonardo  and  San  Isldro.  Nueva.  Eclja.  Batac.  Slocos 
Norte,  and  Dlnaluphlhan  Bataan.  Please  transmit  to  President 
and  Congreaa. 

PAaZDKS. 

Mr.  President,  I  have  referred  to  Mr.  Paredes  for  the 
reason  that  he  is,  as  I  am  advised,  a  rather  important  figure 
in  the  Philippine  Islands  and  is  one  of  the  leado^  in  one  of 
the  political  groups.  It  appears  that  he  has  advised  Con- 
gress through  the  Commissioner  that  municipalities  and 
Provinces  In  mass  meetings  and  by  official  action  oppose 
the  Hawes-Hare-Cutting  bill  and  the  attempt  to  revive  it, 
and  at  the  same  time  he  expresses  his  approval,  as  did  the 
meetings  in  the  municipalities,  and  so  forth,  referred  to.  of 
the  biU  which  I  have  (^ered  in  the  Senate. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Maryland? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  call  to  the  attention  of 
the  Senator  from  Utah  the  fact  that  our  commerce  with  the 
Philippine  Islands  in  1932 

Mr.  KING.     I  do  not  yield  for  a  speech. 

Mr.  TYDINGS.  I  want  to  ask  the  Senator  a  question,  and 
I  have  not  yet  given  the  facts  upon  which  the  question  is 
to  be  predicated. 

Mr.  KING.    Does  it  relate  to  Mr.  Paredes? 

Mr.  TYDINGS.    It  relates  to  the  Senator's  bUl. 

Mr.  KING.  I  shall  be  very  glad  to  have  the  Senator  inter- 
rupt me  when  I  come  to  that  point.  I  am  discussing  now 
the  observations  of  the  Senator  last  evening. 

Mr.  TYDINGS.    Very  well;  I  shall  wait. 

Mr.  E3NG.    I  shall  be  glad  to  yield  to  the  Senator  later. 

It  begins  to  be  apparent  why  there  has  been  some  change 
in  the  attitude  of  a  few  Filipinos  who  until  a  short  time  ago 
were  violently  opposing  the  attempt  to  resuscitate  the  Hare- 
Hawes-Cutting  bill.  The  Senator  from  Michigan  [Mr.  Van- 
DEMBKKGl  has  Complimented  the  Senator  from  Maryland 
upon  the  zeal  and  success  attending  his  efforts  in  converting 
the  opponents  of  the  bUl  into  qualified  if  not  full  support 
of  the  same.  I  can  see,  however,  reading  from  one  of  the 
telegrams  inserted  in  the  Rbcoro  last  evening,  one  of  the 
reasons  for  the  success  of  the  Senator  in  affecting  these  con- 
versions. The  Senator  read  a  telegram  from  Mr.  Sumulong. 
who  had  been  designated  one  of  the  commission  to  visit 
ilie  United  States  for  the  purpose  of  protesting  against  the 
Hare-Hawes-Cutting  bill  and  for  demanding  immediate  in- 
dependence of  the  Philippines.  For  some  reason  best  known 
to  Mr.  Sumulong,  he  had  not  entered  upon  the  execution  of 
the  task  committed  to  his  hands.  Evidently  the  Senator 
frtHU  Maryland  has  communicated  with  him.  and  it  appears 
from  his  telegram  the  Senator  indicated  that  something 
would  or  might  be  done  in  addition  to  the  elimination  from 
the  Hare-Hawes-Cutting  bill  of  an  unimportant  provision, 
that  if  the  Philippine  leaders  would  recant  and  accept  the 
dead  and  defunct  Hare-Hawes-Cutting  bill,  efforts  would  be 
made  to  regalvanlze  it.  The  cablegram  received  by  the  Sen- 
ator from  Maryland,  as  he  read  it  into  the  Recoro  last 
evening.  Is  as  follows: 


our  Government  to  fulfill  such  promises  and  giant  the  free- 
dom to  the  Filipinos  which  they  so  sincerely  coveted.  Not- 
withstanding the  promises  of  freedom  to  which  I  have  re- 
ferred, excuses  have  been  found  and  pretexts  assigned  for 
refusal  to  redeem  such  promises.  There  are  some  Americans 
who  are  unwilling  to  see  the  Filipinos  have  a  free  and  in- 
dependent government.  They  are  unwilling  that  the 
United  States  should  withciraw  its  authority  from  the  Philip- 
pines; and  insist  that,  the  flag  of  our  country  having  been 
unfurled,  it  must  never  be  taken  down.  There  Is  another 
grovp  of  our  citizens  who  profess  attachment  to  democratic 
principles  and  admit  that  the  Filipinos  are  entitled  to  their 
independence,  but  they  insist  that  no  deflnite  period  can  be 
fixed  when  the  sovereignty  of  the  United  States  shall  be 
withdrawn  and  the  F^pinos  be  permitted  to  set  up  a  gov- 
ernment of  their  o^-n  choosing.  It  is  argued  by  some  that 
the  Filipinos  are  not  yet  capable  of  orgsmlzing  and  main- 
taining a  republican  form  of  government  or  a  liberal  and 
stable  governmental  structure.  There  are  those  who  con- 
tend that  notwithstanding  the  great  progress  made  by  the 
Filipinos  along  industrial,  economic,  cultural,  and  political 
lines,  there  is  not  economic  stability  sufficient  to  justify  the 
belief  that  in  this  period  of  depression  and  conflicting  eco- 
nomic and  political  forces  a  Philippine  government  could 
survive. 

It  is  needless  to  say  that  history  Is  replete  with  examples 
of  strong  and  powerful  nations  asserting  plausible  pretexts 
for  conquering  distant  races  and  peoples  and  imposing  upon 
them  a  form  of  government  and  political  institutions  framed 
and  maintained  by  the  conquering  power.  Japan  has 
assigned  reasons  for  the  annexation  of  territory  and  im- 
posing upon  the  people  therein  such  political  forms  as  best 
suited  her  purpose. 

Congress,  in  1916.  solemnly  declared  that  the  Philippines 
should  be  free  as  soon  as  a  stable  form  of  government  was 
established.  One  of  the  greatest  Americans,  Woodrow  Wil- 
son, in  the  la!»t  message  which  he  submitted  to  Congress, 
declared  that  a  stable  government  had  been  established 
and  that  the  Filipinos  were  entitled  to  the  redemption  of  the 


made  by  the  American  people  ana  oy  ine  American  v^vn- 
gress;  that  it  would  not  be  accepted  by  the  Filipinos,  but  if 
accepted  that  it  would  aggravate  the  situation;  that  it 
would  be  provocative  of  resentments  and  internal  conflicts, 
perhaps  domestic  violence,  and  place  the  United  States  in 
an  equivocal,  uncertain,  embarrassing,  if  not  dangerous 
situation  for  an  indefinite  period  of  time.  The  bill,  how- 
ever, was  passed  but  was  rejected  by  the  Filipinos.  It 
seemed  to  me  that  with  the  rejection  of  this  measure  it  was 
the  duty  of  Congress  to  promptly  pass  an  Independence  bill, 
one  under  the  terms  of  which  the  Filipinos,  within  a  period 
of  not  exceeding  3  years,  would  be  permitted  to  frame  and 
adopt  a  constitution,  select  the  officers  of  their  new  state, 
and  set  up  a  government  that  would  meet  the  ideals  and 
aspirations  of  the  people.  Accordingly,  when  this  Congress 
met  I  offered  such  a  measure,  but  unfortunately  It  encoim- 
tered  opposition,  and  the  same  forces  which  put  through 
the  Hare-Hawes-Cutting  bill  united  in  opposing  what  I 
conceived  te  be  a  just  and  proper  bill  and  in  giving  their 
support  to  the  hybrid  measure  now  before  us  which  vrtth 
but  unimportant  changes  is  the  Hare-Hawes-Cutting  bill. 

I  confess  that  I  am  amazed  that  this  measure  which  was 
so  contemptuously  defeated  and  repudiated  by  the  Filipinos 
should  have  been  resurrected  and  galvanized  and  thrust 
into  the  present  Congress. 

Mr.  President,  that  bin  did  not  meet  the  desires  of  the 
Filipinos.  It  was  a  poor  substitute  for  that  which  they 
desired. 

Several  days  ago  I  referred  to  the  action  of  the  Philippine 
Leglslatin-e  and  the  overwhelming  opjxwition  to  that  bilL 
The  sentiment  of  the  people  was  against  it,  and,  as  stated, 
the  legislature  contemptuously  rejected  It.  The  measure 
was  presented  to  the  people,  and  a  few  able  Filipinos  strongly 
urged  its  approval.  Two  of  them  stand  hlg^  In  the  councils 
of  the  Filipinos.  They  had  been  sent  by  the  Filipinos  to  the 
last  Congress  charged  with  the  duty  of  urging  immediate,  ab- 
solute, and  complete  independence  for  the  Philippines.  Upon 
prior  occasions  these  representatives  had  eloquently  pleaded 
for  immediate  independence.    The  provisions  In  the  Hare- 
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Manila,  Fetruary  24,  1934. 
Bcnator  Ttdinos. 

Washington,  D.C.: 
Replying  to  your  last  cablegram,  I  agree  to  the  extension  of 
the  Hawes-Cuttlng  law,  provided  same  Is  amended  according  to 
your  proposal  by  eliminating  entirely  military  reservations  and 
leaving  naval  reservations  for  settlement  by  agreement  between 
United  States  and  Philippine  Republic  and  of  your  assurance  to 
later  consider  sympathetically  other  objections  to  act. 

Mr.  President,  one  Is  justified  In  reaching  the  conclusion, 
after  reading  this  telegram,  that  promises  were  made,  or  at 
least  assurances  given,  that  objectionable  pi-ovlsions  in  this 
measure,  if  enacted,  would  be  sympathetically  regarded  for 
the  purjwse  of  having  them  eliminated.  Congress,  however, 
has  given  no  assurances — and  I  assume  will  give  no  assur- 
ances— that  if  this  bill  shall  be  passed,  it  will  be  amended  or 
changed  or  modified. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  TYPINGS.  I  may  say  to  the  Senator  from  Utah  that 
I  have  all  the  telegrams  which  passed  between  the  leaders  of 
the  Filipino  people  and  me,  and  in  every  single  one  of  those 
telegrams  I  made  it  abundantly  clear  that  any  promise  I 
should  make  would  be  only  an  individual  promise,  which 
would  not  be  binding  upon  the  Congress.  But  having  proved 
my  friendship  and  regard  for  the  Filipino  people  by  voting 
for  every  amendment  in  their  favor  during  18  months  when 
their  independence  bill  was  under  discussion,  they  have  con- 
fidence that  I  would  do  my  best  to  work  out  imperfections 
after  the  bill  is  passed,  because  they  know  from  past  ex- 
perience that  I  have  not  broken  faith  with  them  or  acceded 
to  the  wishes  of  selfish  interests  in  the  United  States  which 
want  to  get  rid  of  them  simply,  solely,  and  only  because  they 
could  then  get  the  markets  in  the  United  States  which  the 
Filipinos  are  supplying. 

Mr.  KING.  Mr.  President,  no  one  questions  the  good  faith 
of  the  Senator  or  his  friendship  for  the  Filipinos.  I  might 
observe,  however,  that  in  my  opinion  we  would  be  doing  a 
greater  service  to  the  Filipinos  if  we  would  immediately 
cast  aside  this  hybrid  bill  and  pass  the  measure  which  I 
have  offered,  which  presents  a  clear-cut,  plain,  unequivocal 
plan  under  which  the  Filipinos,  within  a  short  time,  may 
achieve  their  independence.  The  Filipinos  are  warranted  in 
entertaining  for  the  Senator  not  only  a  high  degree  of  con- 
fidence but  of  affection.  I  am  not  questioning,  in  any  degree 
his  devotion  to  the  Filipinos.  I  do  not,  however,  agree  with 
the  measure  which  he  is  advocating  any  more  than  I  ap- 
proved of  It  when  it  was  under  consideration  at  the  last 
session  of  Congress.  As  stated,  it  was  peremptorily  and. 
Indeed,  contemptuously  rejected  by  the  Filipinos.  It  is  now 
before  us  with  but  slight  modifications.  If  the  Filipinos 
rejected  it  before,  I  can  see  no  reason  why  it  would  meet 
with  their  approval  now.  The  Senator  from  Michigan  [Mr. 
Vandenberg]  has  stated  that  this  bill  is  a  bad  bill — ^so 
imperfect,  so  unjust,  and  so  unfair  in  many  of  its  provisions 
that  it  ought  to  be  rejected  by  the  Filipinos  as  it  was  re- 
jected by  the  Philippine  Legislature  after  full  discussion. 

I  call  attention  to  the  fact,  however,  that  without  any 
desire  to  be  critical,  the  support  of  this  measure  by  Mr. 
Sumulong  who  only  a  short  time  ago  denounced  it,  must 
have  resulted  from  some  communications  sent  him  by  the 
Senator  and  perhaps  others  and  by  assurances  that  he — the 
Senator — would  sympathetically  consider  other  objections  to 
the  measure. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  CMahonet  in  the 
chair).  Does  the  Senator  from  Utah  yield  to  the  Senator 
from  Maryland? 

Mr.  KING.  I  yield- 
Mr.  TYDINCJS.  I  may  say  to  the  Senator  from  Utah  that 
the  opposition  of  nearly  sill  the  Filipino  leaders  who  did 
not  agree  with  my  request  that  they  adhere  to  the  pending 
bill  was  occasioned  by  the  fact  that  they  wanted  the  sugar 
allotment  in  the  bill  increased,  the  coconut-oil  allotment  in 
the  bill  increased,  and  the  cordage  allotment  in  the  bill 
increased.  I  am  in  favor  of  Increasing  those  allotments,  as 
I  believe  them  unfair  to  the  Filipino  people,  but  I  explained 
to  them  that  Congress  was  not  in  favor  of  that,  that  we 


had  fought  that  battle  out  on  the  floor  already,  and  that  In 
my  opinion  there  could  be  no  extensions  of  these  allotments, 
and  that  therefore  they  were  in  the  position  of  having  to 
indicate  whether  they  wanted  the  bill  with  these  allotments 
as  they  now  stand  or  no  bill  at  all;  and  that  for  that  reason 
I  thought  we  were  confronted  with  a  practical  rather  than 
a  theoretical  situation. 

Mr.  KING.  Mr.  President,  when  the  bill  was  before  the 
Philippine  people  for  discussion  and  consideration,  some  of 
the  major  objections,  indeed  the  important  and  paramount 
objections,  were  not  those  dealing  with  sugar.  In  an  ad- 
dress a  few  days  ago  I  mentioned  several  of  them.  I  now 
call  attention  to  resolutions  adopted  by  the  veterans  who 
served  tmder  Aguinaldo.  resolutions.  I  am  advised,  in  the 
drafting  of  which  he  participated,  which  condemn  many  of 
the  provisions  of  the  Hawes-Cuttlng  Act,  and  the  least  im- 
portant of  the  criticisms  of  the  measure  were  those  relating 
to  a  limitation  upon  exports  from  the  Islands  to  the  United 
States. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  Interrupt  the  Senator; 
and  If  he  prefers  that  I  not  do  so,  I  shall  wait  imtU  he  con- 
cludes; but  If  he  wishes  me  to  present  the  committee's  view- 
point as  he  brings  up  various  phases  of  the  bill.  I  shall  con- 
tinue to  interrupt  him.  I  shall  accede  to  his  wishes  in  the 
matter. 

Mr.  KING.    I  think  probably  I  had  better  finish  this  phase 

of  the  matter.     I  shall  refer  to  the  Philippine  veterans' 

memorial  or  petition  in  a  few  moments.    At  this  time  I 

desire  to  read  from  a  telegram  from  General  Aguinaldo 

which   the  Senator  from  Maryland  had   inserted  in   the 

Record  yesterday.    It  is  addressed  to  Senator  Tyddjcs,  dated 

February  24: 

In  reply  to  your  cablegram,  and  In  view  of  your  commitment 
therein  to  amend  Hare-Hawes-Cutting  Act,  completely  eliminat- 
ing military  reservations,  leaving  provisions  regarding  naval 
reservations  for  settlement  by  agreement  between  United  States 
and  Philippine  Republic,  and  in  consideration  of  your  promise  to 
consider  sympathetically  amendments  to  other  objectionable  pro- 
visions of  law,  Z  agree  with  your  proposition  to  extend  time  of  act. 

Mr.  President,  General  Aguinaldo,  when  the  Hare-Hawes- 
Cutting  measure  was  under  consideration  and  after  it  had 
passed,  denounced  it.  In  an  able  address  he  analyzed  its 
provisions  and  announced  his  conclusion  that  it  should  not 
receive  the  approval  of  the  Filipinos.  Nothing,  Mr.  Presi- 
dent, has  taken  place  since  then  to  warrant  a  change  In 
the  views  of  General  Aguinaldo  or  the  Filipinos.  The  elimi- 
nation of  one  little  clause  in  the  bill,  relating  to  the  reten- 
tion of  bases  for  military  operations,  should  not  and  cannot 
warrant  this  overnight  conversion.  In  the  bill  before  us 
there  are  retained  the  provisions  of  the  Hare-Hawes-Cutting 
law  relating  to  naval  bases;  and  there  Is  nothing  prevent- 
ing their  retention  indefinitely,  because  it  is  left  to  mutual 
agreement  between  the  United  States  Government  and  the 
Philippine  Republic,  after  it  shall  have  been  formed,  with 
a  view  to  determining  what,  if  any,  modification  shall  be 
made  in  the  law  respecting  their  retention. 

Mr.  President,  I  received  the  foUowlng  telegram  2  or  3 
hours  ago  from  one  of  the  leading  citizens  of  the  Philippine 
Islands,  a  man  who  Is  connected  with  one  of  the  important 
political  organizations: 

Filipino  masses  indignant  upon  approval  McDuftte-Tydlngs  bUL 
Sakdallsta  Party  respectfully  submits  that  the  Jones  law  should 
be  compiled  with  by  Immediate  withdrawal  of  American  sov- 
ereienty  and  recognition  Philippine  Independence. 

There,  Mr.  President,  is  the  voice  of  the  Phllipphis  people, 
not  the  voice  of  a  few  overnight  converts  who  have  or  claim 
to  have  political  Importance  In  the  Philippine  Islands  and 
who  only  a  short  time  ago  were  denouncing  the  Hawes-Cut- 
ting  bill  as  iniquitous  and  as  an  injustice  to  the  Filipinos. 

Mr.  President,  one  of  the  most  important  figures  of  the 
Philippine  Islands  is  Bishop  Aglipay.  Senators  may  know 
that  in  the  islands  there  is  a  Christian  church,  something 
along  the  lines  of  the  Greek  Orthodox  Church.  Many  of  its 
adherents  have   separated  from   the   Catholic   and   other 
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skuoer.  Mr.  Qxjvtmma.  who  is  now  m  wasnington,  as  zouows: 
PMOluttOM  mipportlng  Kl&g  bill — 


awr  irom  Maryiana  as  joe  reaa  ic  inu)  me  kecoro  iasc 
evening.  Is  as  lonows: 


to  them  that  Congress  was  not  In  favor  of  that,  that  we  1  adherents   have   separated  from   the  Catholic   and  other 
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churches.  It  Is  one  of  the  dominating  forces  in  the  Islands, 
I  am  told  by  a  distinguished  Filipino  who  Is  here  in  the 
Capital  and  who.  by  tbe  way,  was  one  of  the  delegates  se:  it 
here  with  Mr.  Quezon  to  oppose  any  resuscitation  of  tlie 
Hare-Hawes-Cutting  blQ  and  to  plead  for  independence,  th  U 
this  bishop,  this  prelate,  has  a  following  of  at  least  3,000.a  M) 
people.    In  his  wire  to  me  of  the  7th  instant  he  says: 

Appraclftting  your  noble  attitude,  we  request  yoa  Ixulst  np<>ii 
the  Approval  of  th»  King  bill. 

I  have  another  telegram,  Mr.  President,  and  more  wll 

ocHne  when  the  people  throughout  the  Philippine  Arch  • 

pdago  are  advised  of  the  passage  of  this  act — telegrams  coi  [■ 

▼eying  the  same  views  as  were  expressed  in  the  two  whiqh 

I  have  Just  read — which  is  as  follows: 

American  buslnem  men  control  the  correspondents.  No  m4- 
jorlty  leader  accepts  the  modification.  Nobody  mentions  17  yeais. 
Aculnaldo  veterans,  later  organizations.  PhlUpplne  church,  entiiv 
people,  are  supporting  the  King  bllL  Recent  monster  demonstr^ 
tlons  beet  evidence.    If  defeated  will  resort  to  boycott. 

SOTTO. 

Idr.  President,  the  passage  of  this  bin — and  doubtless 
will  pass — will  not  put  an  end  to  the  question.  It  will  n<^t 
mate  for  peace  and  harmony  and  felicity  in  the  island}. 
Thoe  win  be  resentments,  open  and  secret,  to  the  measuie 
and  to  many  of  its  provisions.  That  opposition  will  be  pre 
vocative  of  unrest  and  confusion.  Indicating  the  unwisdom 
of  reviving  the  Hawes-Cutting  bill  and  the  wisdom  of  er 
acting  a  measure  which  will  give  to  the  Filipinos  the  libert  y 
they  have  desired  for  so  many  years.  Perhaps  if  the  paj 
sage  of  this  measure  were  followed  by  another,  which  nati 
rally  changed  it  and  provided  for  an  early  independence, 
opposition  would  be  largely  abated. 

Mr.  President,  I  read  in  this  morning's  New  York  Times  a 
dispatch  from  the  Philippine  Islands,  as  follows: 

itxjrnjL,  March  30. — General  apathy  greeted  the  passage  of  the 
new  Philippine  Independence  bill  by  the  House  of  Representativ  !s 
yesterday.  There  were  no  celebrations  by  either  faction  In  Manl  a 
and  no  flags  were  flying,  though  both  groups  declared  they  wev 
weU  satlsfled.  Hushed  voices,  long  faces,  and  a  general  air  >f 
apprehension  betray  the  general  feeling,  however.  The  Mania 
BuUetln-^ 

The  only  Independent  paper,  may  I  say,  so  far  as  I  a^n 
advised.  In  the  islands — 

which  is  recognized  as  Impartial  in  the  local  political  dlsput^. 
though  naturally  it  Is  opposed  to  the  present  independence  legiii 
lation.  expreeaes  the  general  feeling  editorially  when  it  says: 

"  The  general  significance  of  the  quiet  local  reaction  toward  tl  e 
Washington  administration  and  the  congressional  action  on  tie 
TydlngB-McDuflle  biU  is  explained  by  a  simple  fact  which  Is  con  - 
monly  raoognlBed  but  not  ofllcially  proclaimed.  The  fact  Is  Ue 
bUl  actually  pleaaes  nobody  and  ts  technlcaUy  acceptable  to  t^t 
various  pc^tlcal  camps  only  because  as  a  compromise  it  is  some- 
thing which  cannot  be  dodged.  The  measure  Ls  basically  the  san  t 
In  Its  objectionable  features  as  Its  predecessor,  the  Hawes  lau 
which  waa  rejected  for  soxind  reasona." 


Mr.  President,  there  are  many  Implications  In  that  stat<  ■ 
mmt.    Undoubtedly  the   Filipino  leaders,   here   and   els< 
where,  have  been  led  to  believe  that  it  is  this  Tydings-M( 
Duffle-Hare-Hawes-Cutting  bill  or  nothing.    Indeed,  an  ar- 
ticle In  a  Rjlllpptne  newspaper — and  I  hope  that  it  is  an 
incorrect  quotation  of  an   observation  made  by  the  ab 
Senator — Indicates  that  there  have  been  statements  to  tie 
effect  that  if  the  Filipinos  rejected  the  Hawes-Cutting  bill 
as  now  before  the  Senate  they  will  get  no  measure  whateve  r. 
I  read  a  few  sentences  from  an  editorial  appearing  in  t^e 
Filipino  Herald  of  recent  date,  as  follows: 

Senator  IJn.i.*»p  E.  Ttdcncs.  Chairman  of  the  Committee  4n 
Terrltorlea  and  Insular  Possesalona 

Mr.  TYDINOS,    Ml.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

BCr.  TYDINOS.  Since  the  Senator  Is  reading  from 
newspaper  which  mentions  my  name.  I  think  it  only  fair  io 
announce  that  the  newspaper  Is  the  patnm  of  the  ant- 
independence  sentiment  In  the  Phihi^pine  Islands  and  there- 
fore it  should  be  read  in  the  light  of  that  f  acL 

Mr.  KINQ.    Tliat  may  be.    This  is  the  statement  to  whicfl 
I  referred,  and  It  purports  to  quote  a  rtatement  made 
my  frtADd^trom  Maryland  as  f ollowi: 


If,  after  the  elections  In  June,  the  legislature  again  fails  to  take 
action  or  acts  adversely  on  the  law,  it  will  serve  as  a  notice  to 
the  Congress  that  the  Filipino  people  do  not  desire  Independence 
and  want  to  continue  under  the  present  status. 

Mr.  TYDINGS.  Mr.  President,  I  made  such  a  statement, 
and  I  reiterate  it  on  this  floor — I  made  a  similar  statement 
a  moment  ago— tliat  there  Is  no  way  the  Filipino  people  can 
receive  higher  allotments  of  the  commodities  they  must 
sell  in  order  to  live  than  those  already  in  this  bill:  and 
the  actual  test  of  performance  proves  my  observations. 

Mr.  KINO.  Mr.  President,  that  is  not  the  question  in- 
volved. As  I  understand  this  observation — and  I  am  not 
offering  criticism  of  anyone — it  is,  that  if  the  Filipinos  do 
not  accept  this  Hare-Hawes-Cutting  bill,  and  that  means 
the  measure  now  before  us,  it  will  serve  as  a  notice  to  Con- 
gress that  the  Filipino  people  do  not  desire  independence 
but  want  to  maintain  the  present  political  status. 

Mr.  President.  I  do  not  agree  with  my  friend  in  that  ob- 
servation. Doubtless  that  statement — and  I  have  received 
corrolwrative  evidence  of  the  effect  of  it — did  influence  some 
Filipinos,  and  led  them  to  believe — whether  many  or  few.  I 
do  not  know — that  if  they  did  not  accept  this  bill.  then,  they 
would  not  get  independence  but  would  remain  under  the 
present  Jones  law. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  Of  course,  when  I  said  I  made  that  state- 
ment I  did  not  mean  it  to  be  interpreted  as  the  Senator  is 
now  interpreting  it.  Agreement  always  stops  when  inter- 
pretation begins. 

Mr.  KING.  Mr.  President,  I  merely  said  that  I  had  cor- 
roborative evidence  that  some  people  believed  that  that  was 
a  declaration  that  if  they  did  not  accept  this  bill  they  would 
get  nothing. 

Mr.  TYDINGS.  I  reiterate  that  statement,  and  I  do  not 
believe  they  can  get  a  better  bill  than  the  one  that  we  have 
before  us.  I  myself  do  not  like  it,  but  I  am  trjrlng  to  give 
them  the  best  that  can  be  given  them  which  they  will  take. 

Mr.  KING.  I  agree  with  the  Senator  that  he  does  not 
Uke  this  bill.  I  am  sure  of  that  because  of  the  Democratic 
views  of  my  friend  from  Maryland,  than  whom  there  is  no 
better  Democrat  in  the  United  States  or  one  who  more 
perfectly  or  clearly  interprets  the  Constitution  of  the  United 
States.  But  I  believe,  Mr.  President,  that  he  is  in  error  in 
suggesting  that  unless  the  Filipinos  shaU  take  this  bill, 
which  they  have  rejected,  a  bill  which  they  have  con- 
demned, the  United  States  will  keep  them  indefinitely  in 
their  present  pohtical  status  and  will  deny  the  appeals  which 
they  have  made  in  the  past  or  the  appeals  which  may  be 
made  in  the  future  for  independence  and  the  Uberty  which 
they  covet. 

Mr.  TYDINGS.  Mr.  President,  by  way  of  hiterpretation, 
let  me  say  to  the  Senator  that  even  as  we  debate  this  bill, 
with  its  Umited  sugar  quota,  in  another  place  in  this  Capitol 
a  bill  is  being  written  which  would  limit  their  sugar  quota 
still  further,  and  in  still  another  place  in  this  Capitol  a  com- 
mittee is  now  meeting  considering  a  measure  which  would 
tax  Fihpino  products  for  the  benefit  of  American  products. 
U  that  is  not  concrete  evidence  of  the  lack  of  a  desire  on 
the  part  of  Congress  to  deal  fairly  with  the  Philippine  peo- 
ple, then  I  should  like  to  know  what  Is  evidence. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KING.  Let  me  first  answer  the  Senator  from  Mary- 
land. I  agree  with  him  that  there  is  an  apparent  lack  of 
purpose  on  the  part  of  the  Congress  to  deal  fairly  with  the 
Fihpinos:  I  think  Congress  has  exhibited  upon  a  number  of 
occasions  an  inclination  not  to  deal  with  them  fairly,  and 
I  think  the  passage  of  this  bill  will  be  further  evidence  of 
the  disinclinaticm  of  the  American  Congress  to  deal  with 
the  Fihpinos  fairly:  but  the  Senator  remembers  that  "  while 
the  lamp  holds  out  to  bum  ",  there  is  a  chance  for  conver- 
sion. The  present  Congress  is  not  the  only  Congress;  the 
Congress  does  not  speak  always  the  sentiments  ot  the  Ameri- 
can people:  and  I  believe,  Mr.  President,  that  upon  this  great 
moral  and  pohtical  issue,  an  Issue  of  Justice,  the  American 
Congress  and  the  American  people,  in  the  near  future,  will 
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demand  that  Justice  be  done  to  the  Filipinos  and  that  they 
be  accorded  ttie  Uberty  which,  quoting  Mr.  Wilson  in  the 
last  message  which  he  deUvered  to  Congress,  "  It  is  our 
privilege  and  duty  to  give  to  them  the  liberty  which  they 
covet," 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
jrield  to  the  Senator  from  Louisiana? 

Mr.  KINO.    I  yield. 

Mr.  LONG.  I  support  Philippine  independence,  not  only 
for  the  reason  stated  by  the  Senator  from  Maryland  and 
the  Senator  from  Utah,  but  I  do  not  see  why  at  the  same 
time  we  carmot  perform  an  act  of  charity  at  home.  We 
caimot  move  the  Filipinos  10.000  miles  over  here  into  the 
territory  of  the  United  States.  They  do  not  have  the  kind 
of  living  conditions  we  have ;  they  have  not  the  same  climate. 
I  have  great  trouble  in  reconciling  myself  to  the  view  that 
in  our  pity  and  charity  we  should  go  to  the  point  of  under- 
taking to  Americanize  the  Filipinos.  We  have  an  American 
industry  here  which  is  growing,  and  we  need  to  lift  Ameri- 
cans engaged  In  that  industry  to  the  standards  enjoyed  by 
others  of  the  American  people.  If  we  can  bring  about  a 
condition  under  which  these  Asiatics,  living  under  entirely 
different  conditions,  and  under  entirely  different  climatic 
conditions  from  those  obtaining  in  America,  may  so  adjust 
themselves  that  they  will  be  able  to  Uve  on  a  level  with 
oriental  standards,  according  to  the  oriental  maimer  and 
oriental  customs,  enjoying  the  ordinary  fruits  of  other  orien- 
tal peoples,  that  seems  to  me  to  be  about  all  the  duty  we 
have  to  discharge  toward  them. 

I  am  concerned  about  getting  rid  of  these  people  on  a 
fair  basis,  but  I  am  also  concerned  about  taking  care  of  the 
American  people.  We  need  to  protect  our  own  sugar  indus- 
try. That  is  why  we  need  to  get  them  out  of  the  way.  We 
have  no  business  being  linked  up  with  them. 

Mr.  KING.  May  I  say  to  the  Senator  that  there  is  a 
question  involved  here  that  is  far  more  important  than  any 
material  question  about  sugar  or  coconut  oil.  The  question 
involved  is  whether  or  not  this  great  Republic,  having  im- 
posed by  miUtary  force  a  government  upon  the  Filipinos 
which  they  do  not  desire,  having  overcome  the  government 
which  they  had  established,  having  governed  them  for  30 
years,  notwithstanding  the:'  have  appealed  over  and  over 
again  through  the  voice  of  representatives  who  have  come 
cariTing  their  pleas  to  Congress  and  the  Government — the 
question  is  whether  we  should  ignore  their  pleas  and  deny 
their  aspirations  for  liberty  and  freedom  and  the  petitions 
which  they  have  presented. 

Concede,  for  the  sake  of  the  argument,  that,  under  the 
United  States,  advancement — culturally,  materially,  educa- 
tionally, and  morally — would  be  more  rapid  than  under  a 
government  of  their  own  choosing,  nevertheless  it  is  their 
right  to  have  a  government  of  their  own  choice. 

I  say.  Mr,  President,  the  question  is  a  moral  question. 
I  have  no  doubt  that  when  our  fathers  were  sending  petitions 
to  Great  Britain  for  greater  liberty,  many  of  the  people  then 
living  along  the  Atlantic  coast  and  in  Great  Britain  beheved 
that  under  the  flag  of  Great  Britain  the  colonists  who  had 
settled  upon  the  bleak  New  England  shores  could  have 
greater  prosperity  than  if  they  had  their  own  flag.  Never- 
theless, Hancock  and  Jefferson  and  Adams  and  Washington 
and  other  members  of  that  immortal  band  rejected  that 
view  and  argument;  they  preferred  freedom  to  material 
gains. 

"Iliere  is  no  doubt  that  some  nations,  by  reason  of  their 
culture  and  wealth,  might  be  of  beneflt  to  backward  nations, 
and  that  if  the  latter  submitted  to  their  rule  they  might 
make  greater  progress  within  a  limited  period.  Neverthe- 
less, those  nations  that  want  independence,  those  peoples 
who  desire  freedom,  are  entitled  to  the  same;  and  the  mere 
fact  that  they  might  secure  material  gain  by  remaining 
under  some  other  government  ought  not  to  deprive  them  of 
the  realization  of  their  aspirations. 

There  is  something  in  this  world  more  precious  than 
money,  more  precious  than  worldly  wealth  or  power,  and 
that  is  Uberty  and  opportunity  for  self -development. 


Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  KING.    I  yield. 

Mr.  LONG.  I  agree  ^ith  the  Senator  from  Utah  abso- 
lutely. We  had  no  business  taking  over  the  Philippines.  I 
have  not  yet  seen  anyone  who  supports  or  Justifies  the  action 
of  the  United  States  In  taking  over  the  Philippine  Islands. 
I  understand  the  Senator  from  Utah  takes  that  position. 
We  had  no  business  taking  over  the  Philippine  Islands.  I 
am  in  favor  of  turning  them  loose.  I  am  in  favor  of  turn- 
ing them  loose  under  the  King  biU  because  it  is  the  shortest 
biU. 

The  point  I  was  making  to  the  Senator,  which  he  over- 
looked, is  that  we  are  doing  a  great  deal  more  Injustice  to 
Americans  by  keeping  the  PhiUppine  Islands  than  we  are 
doing  to  the  FiUpinos.  We  do  not  owe  the  Fihpinos  so  much 
that  we  have  to  go  over  there  and  try  to  Americanize  them. 
We  will  never  be  able  to  Americanize  them.  The  whole 
world  is  disturbed.  I  think  the  FiUpinos  should  swim  along 
with  the  Asiatics;  in  other  words,  according  to  what  Is  over 
there.  The  Lord  gave  them  a  better  climate  for  some  pur- 
poses and  probably  a  worse  climate  for  other  purposes.  We 
ought  to  turn  them  loose  and  do  something  about  taking 
care  of  the  sugar  industry  and  the  cotton  industry  that  we 
have  been  endeavoring  to  build  up  in  this  country. 

This  policy  is  evidently  being  extended  to  where  we  have 
not  only  gone  the  Philippine  route  with  the  Philippines,  but 
we  have  decided  to  take  over  Cuba  and  refinance  them  a 
little.  We  will  have  to  pay  the  bonds  which  have  been 
issued  on  their  account. 

Mr,  KING.  Mr.  President,  I  hope  the  Senator  wiU  not 
bring  Cuba  into  the  discussion  because  I  shaU  not  have  time 
to  enter  that  field  today. 

Mr.  LONG.    I  shall  discuss  it  in  my  own  time. 

Mr,  KING.  I  am  glad  the  Senator  shares  the  views  that 
some  of  us  have  expressed  that  the  Filipinos  are  entitled 
to  immediate  and  absolute  independence.  In  view  of  the 
statement  he  has  made,  may  I  call  attention  to  the  fact 
that  the  Democratic  Party  has  condemned  this  mad  adven- 
ture in  the  Pacific ;  at  least,  if  it  has  not  expressly  condemned 
the  adventure,  it  has  promised  independence  to  the  PhiUp- 
pines. 

In  the  first  Democratic  National  Convention  after  the 
Treaty  of  Paris,  which  was  July  4,  1900.  I  beUeve,  it  was 
stated: 

We  declare  again  that  all  governments  Instituted  among  men 
derive  their  Just  powers  from  the  consent  of  the  governed: 
that  any  government  not  based  upon  the  consent  of  the  governed 
is  a  t3n'anny.  and  that  to  Impose  upon  any  people  a  government  of 
force  Is  to  substitute  the  methods  of  Im^rlallsm  for  those  of  a 
republic.  •  •  •  V7e  assert  that  no  nation  can  long  endure 
half  republic  and  half  empire,  and  we  warn  the  American  people 
that  Imperialism  abroad  will  lead  qxilcUy  and  Inevitably  to  des- 
potism at  home.  •  •  •  We  condemn  and  denounce  the  PhUip- 
plne  policy  of  the  present  administration. 

In  1904  the  Democratic  National  Convention  adopted  a 

plank  reading  in  part  as  follows: 

We  oppose,  as  fervently  as  did  George  Washington  himself,  an 
Indefinite,  Irresponsible,  discretionary,  and  vague  absolutism  and 
a  policy  of  colonial  exploitation,  no  matter  where  or  by  whom 
invoked  or  exercised.  We  believe,  with  Thomas  Jefferson  and 
John  Adams,  that  no  government  has  a  right  to  make  one  set  of 
laws  for  those  "  at  home  "  and  another  and  a  different  set  of  laws, 
absolute  In  their  character,  for  those  "  In  the  Colonies."  AU  men 
under  the  American  flag  are  entitled  to  the  protection  of  the 
institutions  whose  emblem  the  flag  is. 

The  Senator  from  Maryland  [Mr.  Tybings]  does  himself 
great  credit  when  he  annoimces  he  wiU  not  favor  a  poUcy 
which  would  discriminate  against  persons  who  Uve  under  the 
flag  and  deny  to  them,  because  they  are  not  upon  the  shores 
of  continental  United  States,  the  rights  of  American  citizens. 
In  1908  the  Democratic  National  Convention  declared: 
We  condemn  the  experiment  In  Imperialism  as  an  Inexcusable 
blunder  which  has  Involved  us  in  enormous  expenses,  broiight  us 
weakness  Instead  of  strength,  and  laid  our  Nation  open  to  the 
charge  of  abandoning  the  fimdamental  doctrine  ot  self-government. 

In  1912  the  platform  on  which  Mr.  Wilson,  that  great 
Democrat,  great  Uberal,  great  progressive,  great  statesman, 
was  elected,  contains  the  foUowing  statement: 
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We  reaffirm  the  poeltlon  thrice  annotinced  by  the  Democracy  n 
natkxua  convention  assembled  against  a  poUcy  of  UnperlaUsm  aid 
colonial  explottatton  tn  the  PhUlpplnea  or  elsewhere.  We  condeni  n 
the  experiment  In  imperialism  as  an  inexcusable  blimder,  whUh 
has  Involved  us  In  enormous  expenses,  brought  us  weakness  In- 
stead of  strength,  and  Uid  our  Nation  open  to  the  charge  of 
abandonment  of  the  fundamental  doctrine  of  self-government. 

niat  to  subetantially  tbe  language  in  the  plank  adopr^d 
4  years  prerlously  in  the  Democratic  National  Convention. 

Mr.  President,  I  ask  unanimous  consent  at  this  point 
Insert  in  my  remarks,  without  taking  the  time  to  read  thei^, 
the  platform  declarations  of  the  Democratic  Party  at  each 
national  convention  since  1912. 

The  PRESIDINa  OFFICER.    Without  objection,  permlJi 
■ioD  Is  granted. 

TtM  platform  declarations  are  as  follows: 
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We  heartily  endorse  the  provisions  of  the  bin  recently  pass<d 
by  the  House  of  Representatives,  further  promoting  self -govern 
ment  in  the  Philippine   Islands,   as  being  In  fulfillment  of   tl  e 
polkry   declared    by    the   Democratic    Party    in    Its    last    national 
platform,  and  we  reiterate  oxir  endorsement  of  the  piirpoee  of 
ttnutte  lndq>endence  for  the  Philippine  Islands,  expressed  In 
preamhlA  of  that  measure. 

19*0 

We  faTor  the  gramtlng  of  independence  without  nnnecessa^ 
delay  to  the  10.500.000  inhjibltaiiu  of  the  Philippine  Islands. 

isa4 

The  PUlplno  people  have  svicceeded  tn  maintaining  a  stahte 
goremment  and  have  thus  fulfilled  the  only  condition  lad 
down  by  Coogresa  as  a  prerequisite  to  the  granting  of  Independ- 
•Dce.  We  declare  that  it  is  now  our  liberty  and  our  duty  to  ke4  p 
our  promise  to  these  people  by  granting  them  Immediately  t]« 
independence  which  they  so  honorably  covet. 

1»2S 

The  mtplno  people  have  succeeded  In  maintaining  a  statile 
gofenunent  and  have  thus  fulfilled  the  only  condition  laid  dovn 
by  the  Congress  as  a  prerequisite  to  the  granting  of  independen<  e. 
We  declare  that  it  Is  now  our  duty  to  keep  our  promise  to  these 
people  by  granting  them  Immediately  the  Independence  whlfh 
Ukey  so  honorably  covet. 

Mr.  KING.    Mr.  President,  I  was  a  delegate  to  a  number 
of  Democratic  National  Conventions,  including  1920,  19: 
and  1928.  and  was  also  a  member  of  the  committee  on  pii 
form  and  resolutions  at  each  of  these  conventions.    I 
the  honor  to  prepare  and  submit  the  planlu  relating  to 
Philippines  adopted  in  the  conventions  of  1920,  1924, 
1928. 

Mr.  President,  a  few  moments  ago  I  referred  to  some  tel<b- 
grams  and  information  recently  received  trom  residents  ot 
the  PhilippiDes  in  opposition  to  the  present  bilL  On  Jani- 
ary  31,  1934.  there  was  puldlshed  in  the  Washington  Tlmis 
a  4*fr*b'**  from  Manila  reading  as  f oHows: 

Senator  Koro's  bin.  xu>w  pending  in  Congress,  providing  fv 
PhlllppliM  Independence  within  8  years,  was  endorsed  by  a  legis- 
lative majority  last  night.  The  move  ot^ncldes  with  the  wishes 
ot  the  QueaoQ  party.  He  la  now  hfadlng  an  independent  mlssl<  >u 
in  Waahlagtoo. 

Itiat  is  to  say.  the  legislative  assembly  on  the  last  day  }f 
January  of  this  year  endm-sed  the  bill  which  gives  to  t|ie 
Phllipptnes  Independence  along  the  lines  indicated  in 
measure  which  I  introduced  and  which  is  now  pending 
this  body.  As  stated  a  few  moments  ago,  Mr.  Quezon 
•ent  here  with  Mr.  Qabaldon  and  a  few  others  for  the 
poae  oif  protesting  against  the  attempt  to  revive  the 
HawcB- Cutting  bill  and  also  for  the  purpose  of  obtainiiig 
lefflalatkMi  providing  tor  the  immediate  independence  3f 
the  FtiiUppine^ 

May  I  say  in  passing  that  one  of  that  delegation,  hi. 
Isauro  Qabaldon.  who  was  formerly  one  of  the  Resident 
Commiasiaaers  of  the  Philippine  Islands,  has  refused  lis 
assent  to  this  bill,  and  has  declined,  regardless  of  any  assv  r- 
anoes  given  or  otherwise,  to  ally  himself  with  the  othsr 
delegates  who  came  here  nnder  instructions  to  ask  for  ti- 
dependoice;  and  he  is  still  seeking  to  carry  out  the  purpc  se 
of  tbe  mission,  and  is  insisting  that  a  measure  shall  )e 
passed  giving  immediate  Independence  to  the  Filipinos. 

I  do  not  wish  to  be  critical  of  a  distinguished  represent  »- 
tive  of  the  FUipinoe;  but  at  one  of  the  great  mass  conve  i- 
ttona  in  tba  Philippine  Iii^a"^^.  as  shown  by  resolutions 


which  were  sent  me,  and  as  shown  by  the  Washington  Post 
of  February  4,  1934,  which  contained  a  dispatch  from 
Manila  dated  February  3.  this  reference  was  made  to  one  of 
the  representatives  of  the  Philippine  Islands  who  is  one  of 
the  commission: 

A  mass  meeting  of  rejectlonlsts  of  the  Hawes-Cuttlng  law  which 
offered  Philippine  Independence  in  12  to  14  years  went  on  record 
tonight  as  favoring  measures  granting  immediate  freedom  or 
separate  government  within  a  short  period.  Approval  was  voted 
of  the  King  blU  before  Congress,  providing  Independence  within 
32  to  49  months,  of  an  Immediate  independence  bUl,  or  of  any 
measure  avoiding  the  onerous  provisions  of  the  Hawes-Cuttlng 
law. 

The  meeting,  which  followed  a  parade,  also  voted  a  criti- 
cism of  one  of  their  distinguished  representatives  because 
of  his  support  of  the  Hawes-Cutting  bill. 

Mr.  President,  as  I  have  Indicated,  the  Hawes-Cutting  Act 
was  placed  before  the  Philippine  Legislature  for  their  ap- 
proval. Section  14  of  that  act.  as  I  recall  the  section, 
provided  that  it  might  be  voted  upon  by  the  Philippine 
Legislature.  It  was  sutMnitted.  and  the  senate,  by  an  over- 
whelming vote — my  recollection  is  that  there  were  only 
4  voting  for  it  and  19  against  it — rejected  the  measure,  and 
it  was  rejected  by  an  equally  decisive  majority  in  the  house. 

Resolutions  were   adopted  by  the  legislature   indicating 

their  views  upon  this  matter;  and  after  the  resolutions  had 

been   adopted   rejecting   it.    the    following   resolution   was 

adopted  by  the  Philippine  Legislature  on  the  17th  day  of 

July  1933: 

Conctirrent  Resolution  45 

ConcTurent  resolution  confirming  and  ratifying  the  action  of  the 
senate  In  disapproving,  at  Its  session  on  October  7,   1933,  the 
proposed    Conciurent   Resolution    No.    28    and    entitled    "Con- 
current resolution  accepting  the  act  of  Congress  of  January  17, 
1933.  generally  known  as  the  '  Hare-Hawes-Cuttlng  Act '  " 
Whereas  at  the  session  of  the  senate  on  October  7.  1933,  during 
the   consideration   of   house   bill   no.   2800,   which   provides  for   a 
plebiscite    on    the    Hare-Hawes-Cuttlng    Act,    when    the    debate 
thereon  had  already  been  closed  and  a  motion  made  tor  the  pas- 
sage of  said  bill,  there  was  presented  for  insertion  In  the  record  a 
dociunent  of  the  following  tenor: 

"  The  undersigned,  on  behalf  of  the  majority  and  minority, 
have  agreed  that  there  be  no  plebiscite,  In  view  of  the  fact  that 
it  has  not  been  possible  to  arrive  at  an  agreement  on  the  manner 
in  which  the  same  shall  be  held,  and  in  order  to  save  the  country 
the  unnecessary  expense  of  holding  said  plebiscite. 

"(Signed)     Manxtkl  L.  QtrEzoN, 

"  On  behalf  of  the  majority. 
"(Signed)     Sergio  OsmeSa, 

"  On  behalf  of  the  miTiority." 

Whereas  Immediately  after  the  Introduction  and  reading  of  the 
foregoing  document  the  senior  senator  for  the  tenth  district,  Mr. 
Osmefla,    Introduced    proposed    Concurrent    Resolution     No.     28. 
which,  copied  literally,  reads  as  follows: 
"  Concurrent  resolution  accepting  the  act  erf  Congress  of  January 

17,  1933,  generally  known  as  the  '  Hare-Hawes-Cuttlng   Act ' 

"  Betdved  by  the  Senate  {the  House  of  Representatives  of  the 
Philijypines  coneurrinn) .  To  accept  the  act  of  Congress  of  January 
17,  1933,  entitled  'An  act  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for  the 
Philippine  Islands,  to  provide  lor  the  independence  of  the  same. 
and  for  other  purposes  *,  generally  known  as  the  '  Hare-Hawes- 
Cuttlng  Act '.  In  accordance  with  the  provisions  of  section  17  of 
■aid  act." 

Whereas  when  the  senate  considered  the  foregoing  proposed 
concurrent  resolutlg^i  and  voted  upon  the  same  by  ayes  and  nays, 
the  same  failed  of  passage  by  15  votes  against  4:  Now,  therefcare, 
be  It 

Resolved  by  the  Senate  (the  Bouse  of  Representatives  of  the 
Philippines  concturrtng) .  To  ratify  and  confirm,  as  they  hereby  do 
ratify  and  confirm,  the  action  of  the  senate  in  disapproving  pro- 
posed Senate  Concurrent  Resolution  Na  28,  entitled  "  Concurrent 
resolution  accepting  the  act  of  Congress  of  Janxiary  17,  1933,  gen- 
erally known  as  the  '  Hare -Hawes-Cutting  Act.'  ■* 

Adopted,  October  10.  1933, 


President  of  the  Senate. 


Speaker  of  the  House  of  Representatives. 
This  resolution,  which  originated  in  the  PhUlpplne  Senate, 
finaUy  adopted  by  the  same  on  Octobo'  9.  1983. 


Secretary  of  the  Senate. 
Flnany  adopted  by  the  house  of  representatives  on  October  10^ 
1033. 


Secretarjf  o/  the  House  of  Representatives. 
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Mr.  President,  the  resolution  just  read  evidenced  a  rejec- 
tion of  the  Hawes-Cutting  Act  by  the  Legislature  of  the 
PiiUippine  Islands. 

Another  resolution  was  adopted  by  the  Philippine  Legis- 
lature on  October  17.  1933.  to  inform  the  Congress  of  the 
United  States  that  the  Philippine  Legislature  had  declined 
and  rejected  the  Hawes-Cutting  Act.  I  shall  not  take  the 
trouble  to  read  the  resolution,  but  ask  that  it  may  be  inserted 
In  the  Record  at  this  point  without  reading. 

Then  being  no  objection,  the  resolution  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Ooncurrent  Resolution  46 
Concurrent  resolution  Informing  the  Oongrees  of  the  United  States 
that  the  Philippine  Legislature,  In  Its  own  name  and  In  that  of 
the  Filipino  people,  declines  to  accept  the  act  of  Congress  en- 
titled "An  act  to  enable  the  people  of  the  Philippine  Islands  to 
adopt  a  oonstltution  and  form  a  government  for  the  PhUlp- 
pljM  IsUnda.  to  provide  for  the  Independence  of  the  same,  and 
for  other  purposes  ".  In  Its  present  form  and  appointing  a  oom- 
'  mlttee  to  proceed  to  the  United  States  at  the  earliest  practicable 
time  to  seek  amendments  to  said  act  of  Congress,  or  the  enact- 
ment of  sucto  new  legislation  as  will  fuUy  satisfy  the  aspirations 
of  the  PUlplno  people,  to  become  at  the  earliest  practicable  date 
a  free  and  Indepezxdent  nation,  tinder  conditions  and  circum- 
stances that  win  not  ImperU  the  political,  social,  eoid  economic 
stabUlty  of  their  oountry 

Whereas  the  CongreM  of  the  United  States  on  the  17th  day  of 
January  1938  enacted  a  law  entitled  "An  act  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  aiKl  form  a  gov- 
ernment for  the  Philippine  Islands,  to  provide  for  the  Independ- 
ence of  the  same,  and  for  other  purposes  ",  commonly  known  as 
the  "  Hare-Hawes-Cuttlng  law  "; 

Whereas  section  17  of  said  law  provides  that  the  provisions  of 
the  same  "  shall  not  take  effect  untu  accepted  by  concurrent 
resolution  of  the  Philippine  Legislature  or  by  a  convention  called 
for  the  purpose  of  passing  upon  that  question  as  may  be  provided 
by  the  Philippine  Legialat\ire  ": 

Whereas  the  Phlllrolne  Legislatiire  fully  appreciates  the  good 
win  shown  by  the  Congress  of  the  United  States  toward  the 
people  of  the  Philippine  Islands  and  its  elforts  to  finaUy  settle 
the  Philippine  question  by  enacting  said  law; 

Whereas  the  Philippine  Legislature  believes  that  tn  providing 
that  the  said  law  shall  not  take  effect  until  accepted  by  the 
PhUlpplne  Legislature  or  by  a  convention  caUed  for  the  purpose 
of  passing  upon  that  question  the  Congress  of  the  United  States 
IntetKled  to  secure  a  frank  azul  honest  expn-esslon  of  the  wlU  of  the 
Filipino  people  regarding  the  above-mentioned  law; 

Whereas  the  PhUlpplne  Legislature  is  opposed  to  the  acceptance 
of  said  law  In  its  present  form,  because,  in  the  opinion  of  the 
legislature,  the  law  does  not  satisfy  the  national  aspirations  nor 
does  it  safeguard  ttw  welfare  of  the  PUlplno  people  or  the  stabUlty 
of  the  social,  economic,  and  political  institutions  of  their  oountry: 
Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  (the  Philippine  Senate 
ooneurring) ,  That  the  PhiUppine  Legislature,  In  Its  own  name 
and  in  that  of  the  FUlplno  people,  inform  the  Congress  of  the 
United  States  that  It  declines  to  accept  the  said  law  in  its  present 
form,  because.  In  the  opinion  of  the  legislature,  among  other  rea- 
soxis,  the  provisions  of  the  law  affecting  trade  relations  between 
the  United  States  and  the  PhiUppine  Islands  would  seriously  Im- 
peril the  economic,  social,  and  political  Institutions  of  this  coun- 
try, and  might  defeat  its  avowed  purpose  to  seciire  Independence 
to  the  Philippine  Iriands  at  the  end  of  the  transition  period;  be- 
cause the  Immigration  clause  is  objectionable  and  offensive  to  the 
FUlplno  people;  because  the  powers  of  the  high  commissioner  are 
too  indefinite;  and  finaUy  because  the  mUitary.  naval,  and  other 
reservations  provided  for  In  the  said  act  are  Inconsistent  with  true 
Independence,  violate  national  dignity,  and  are  subject  to  mis- 
understanding. 

Resolved  further.  That  a  joint  legislative  committee  of  the  Sen- 
ate and  the  Hovise  of  Representatives  be  appointed,  as  It  Is  hereby 
appointed,  subject  to  the  directions,  pxirpoees,  and  authority 
liereln  stated,  to  be  composed  of  the  Honorable  Manuel  L.  Quezon, 
president  of  the  PhUlpplne  Senate,  as  chairman  of  the  committee 
on  the  part  of  the  Philippine  Senate:  the  Honorable  Qulntln 
Paredes,  speaker  of  the  house  of  representatives,  as  chairman  of 
the  committee  on  the  part  of  the  house;  Hon.  Elpidlo  Qulrtno. 
majority  floor  leader  of  the  senate:  Hon.  Jos^  C.  Zulueta,  majority 
floor  leader  of  tbe  bouse  of  representatives;  Hon.  Sergio  Osmefla, 
senator  from  the  tenth  district;  and  Hon.  Pedro  Guevara,  Resi- 
dent Commissioner  to  the  United  States;  and  that  an  Invitation 
be  and  is  hereby  extended  to  Gen.  Bmlllo  Aguinaldo,  President  of 
the  erstwhUe  PhiUppine  RepubUc;  Hon.  Juan  Sumulong,  former 
senator;  and  Hon.  Isaxiro  Gabaldon,  former  senator  and  Resident 
Commissioner,  to  Join  said  legislative  conunittee  and  form  a  part 
thereof.  General  AgxUnaldo  as  honorary  chairman  and  tbe  others 
a*  members. 

The  committee  thus  constituted  shaU  proceed  to  the  United 
States  as  soon  as  convenient  In  the  Interest  of  the  public  service, 
and  convey  to  the  Congress  of  the  United  States  the  appreciation 
of  the  PUlplno  people  for  the  enactment  of  the  law  of  Coogreas. 
entitled.  "An  act  to  enable  the  people  of  the  Philippine  Islands  to 
adopt  a  conatltutlon  and  form  a  govenunent  for  tbe  PhUlpplse 
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lalanda.  to  provide  (or  the  Independence  e(  ttie  same,  and  for 
other  purposes  " 

The  committee  shall,  at  tbe  same  time,  enrees  to  tbe  Oovem- 
ment  and  people  of  tbe  United  States  tbe  objeetlons  to  tbe  said 
law  and  the  reasons  therefor,  and  petittoa  tbe  President  and  ttie 
Congress  of  the  United  States  for  ehangee  therein  or  tbe  enact- 
ment of  such  new  Ifiglslatton  as  wUl  fuUy  satisfy  the  aq>lraUoaa 
of  the  PUlplno  people  to  become  at  tbe  eartlest  practicable  date 
a  free  and  independent  nation,  under  conditions  and  ctreum- 
stances  that  wiU  not  ImperU  tbe  pdltioal.  social,  and  eoonomie 
stabiUty  of  tbelr  country. 

Tbe  PhUlpplne  Legislature  spproecbes  tbe  Oovemment  and  peO' 
pie  of  tbe  United  States  through  this  ooounittee,  in  the  hope 
and  confident  expectation  that  they  wlU  not  ignore  tbe  appeal 
of  the  FlUplno  people — a  people  wba  In  tbe  lang\isge  of  every 
American  President  since  the  Inauguration  of  American  rule,  have 
been  placed  by  divine  Providence  under  the  protecting  care  of 
tbe  American  Nation  so  that  they  may  enjoy  tbe  blessings  of 
freedom  and  happiness  which  are  the  heritage  of  tbe  pecqpte  of 
the  United  States. 
Adopted  October  17,  1933. 

IfasruxL  L.  Q/vwaoM. 
President  of  Uie  SenaU. 
QuzMTur  Pabsdxs, 
Speaker  of  the  Bouse  of  Representatives. 
FinaUy  adopted  by  tbe  PhUlpplne  Senate  on  October  12.  IMS. 

F.  Touuiaa, 
Sterstary  of  the  Senate. 
This  restdutlon.  v^ch  originated  In  tbe  house  of  representa- 
tiyes.  was  finaUy  adopted  by  tbe  same  on  October  17,  1933. 

F.  PncximL, 
Becretary  of  the  Bonus  of  Beprtsentativaa. 

Mr.  TYDIN08.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  trom  Maryland? 

Mr.  KINO.    I  do. 

Mr.  TYDINGS.  In  connection  with  the  reading  of  the 
manorial  which  requests  that  we  extend  to  the  Filipino 
people  a  condition  which  will  not  impair  their  economlo 
fabric  and  what  not,  I  i^ouki  like  to  announce  that  the 
Finance  Committee  of  the  United  States  Senate  has  just 
put  a  tax  of  3  cents  a  pound  on  coconut  oil  to  benefit  the 
local  producers  that  come  in  conflict  with  that  commodity. 
Certainly  that  idiows  the  lack  of  fairness  with  which  a  biU 
could  be  passed  through  this  Congress  and  Justifies  the 
remarks  I  made  heretofore. 

Mr.  KINO.  Mr.  President,  apparently  the  Senator  finds 
some  comfort  in  the  action  of  one  committee  of  this  body. 
I  said  a  few  moments  ago  that  the  act  of  one  Congress  will 
not  bind  succeeding  Congresses. 

I  still  insist  that  a  solenm  promise  was  made  to  tbe  Philip- 
pine people  by  every  President  from  McKinley  down,  and 
solemn  promises  have  been  made  by  the  Democratic  Party 
to  give  to  the  Filipinos  Independence.  If  we  vl(date  the 
promises,  If  we  enact  legislation  In  contravention  of  high 
moral  and  politieal  duties  and  obligstlons,  then  condemna- 
tion must  rest  upon  us;  and  we  ought  not,  because  of  our 
derelictions,  to  condemn  the  FQipinoe  or  persist  in  a  course 
which  will  be  unsatisf  actcny,  If  not  disadvantageous,  to  them. 

TlM  mere  fact  that  legislation  may  be  enacted  at  this 
session  of  Congress  in  violation  of  what  some  believe  to  be 
the  Constitution  of  the  United  States  and  of  our  obligations 
to  people  under  the  flag  does  not  Jxisttf y  the  prophecy  that 
wiser  counsels  and  higher  stateanianshlp  may  not  in  the  end 
jirevail.  and  thus  insure  freedom  to  the  Philippines. 

In  that  connection,  Mr.  President,  as  only  one  of  the  un- 
important evidences  of  the  contention  of  the  Filipinos  for 
liberty.  I  call  attenticm  to  a  resohition  that  was  adopted  in 
November  1932  by  the  Philippine  Legislature,  in  which  it  la 
stated  that  the  following  declaration  is  adopted  as  an  ex- 
pression of  the  unanimous  sense  of  tbe  Philippine  Legis- 
lature: 

First.  That  R  Is  the  aspiration  of  tbe  people  of  tbe  Fbfllpplnee 
to  have  Inunediate,  abeolute,  and  complete  independence. 

I  ohaii  not  take  the  time  to  read  the  entire  rescdution.  It 
reiterates  statements  made  by  the  Leidslature  of  tbe  Philip- 
pine Islands,  as  well  as  by  representatives  sent  by  the  Philip- 
pine Legislature  and  by  groups  of  FUipinoa  to  WaahlngtoD 
to  plead  for  Independence. 

Mr.  President,  it  will  be  observed,  from  one  of  tbe  reso- 
lutions which  has  been  read,  that  Mr.  Quezon  and  others 
were  sent  here  for  a  spedflc  purpose.    They  were  sent  here 
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to  plead  with  Congress  to  give  Independence. to  the  PlUplno  k 
One  of  the  delegation  was  Hon.  Isauro  Oabaldon,  who,  as  " 
stated  a  few  moments  ago.  was  a  distinguished  commissioner 
representing  the  Phlllpi^e  Legislature  and  the  Filipino  pec  • 
pie  In  the  House  of  Representatives.  I  hold  in  my  hand  a  cof  y 
of  a  letter  which  he  addressed  to  the  President  of  the  Unite  i 
States.  He  has  not  followed  Quezon,  but  has  expressed  h  s 
own  views  and  the  views  of  the  PUiplnos.  and  attempted  1o 
carry  out  the  obligations  resting  upon  him  under  the  mat 
date  of  the  people  of  the  Philippine  Islands,  and  the  mai 
date  of  the  legislature  in  the  resolution  unanimously  adoptejd 
by  the  Legislative  Assembly  of  the  Philippine  Islands 

Mr.  TYDINOS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  McCabkaw  in  the  chair 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
land? 

Mr.  KINO.    I  yield. 

Mr.  TYDINOS.  I  know  there  Is  no  one  In  the  Cham 
who  has  a  greater  desire  to  be  fair  than  has  the  Sena 
from  Utah,  and  while  his  remarks  are  accurate  in  eve 
sense.  I  am  afraid  they  leave  an  inference  which  his  wori 
do  not  clear  up.  I  do  not  doubt  for  a  moment  that 
OsmeAa  and  Mr.  Roxas.  of  the  old  commission,  and 
Quezon  of  the  new.  would  prefer  a  different  bill  from 
one  now  pending,  but  I  think  these  men  have  all  foi 
from  contact  with  Members  of  Congress,  that  this  Is  abo^ 
the  best  they  can  get  out  of  the  situation,  and  their 
quiescence  does  not  mean  that  this  is  the  bill  which  th^y 
themselves  would  like  to  have,  but  is  the  best  bill  which  th(  ly 
leel  they  can  get. 

Mr.  KINO.  I  think  the  Senator  has  expressed  the  matt  n 
accurately,  and  I  had  intended  in  a  moment  to  read  a  le  )- 
ter  from  Mr.  Quezon  indicating  that  fact.  I  thank  the  Sak- 
tiXar  for  anticipating  me.  I 

Mr.  President.  I  do  not  mean,  of  course,  to  be  censorious 
«f  those  who  have  come  here  to  plead  for  Independenqe. 
The  Senator  knows  that  a  few  years  ago  Speaker  Rohas  and 
Senator  Osmef^  came  here  with  positive  instructions  to  d  s- 
oiand  Independence,  and  in  the  eloquent  appeals  which  th(  ly 
made  before  committees  of  the  House  and  the  Senate, 
they  pleaded  for  the  Independence  of  their  coimtry.  Wbi  n 
Senators  asked  them  If  they  wanted  Independence  ev^n 
though  it  might  produce  a  condition  of  economic  chaos 
confusion,  they  said  yes,  that  they  and  their  countrym( 
would  submit  to  whatever  consequences  resulted  from  Immi 
dlate  independence:  that  they  preferred  absolute  and  imm< 
diate  independence  to  waiting  an  indefinite  period  for  thi 
freedom.  However,  when  Congress  turned  a  deaf  ear 
their  donands  for  complete  and  Immediate  Independ 
ttkey  reluctantly,  as  I  believe,  accepted  the  Hare-Hawi 
Cutting  bill  I  am  not  critical  of  their  action,  although  1 1 
can  understand  that  some  other  persons,  when  they  I 
that  they  could  not  get  what  their  constituents  had 
structed  them  to  get,  would  have  refused  to  accept  a 
nre  which  was  believed  to  be  fraught  with  danga. 

Mr.  TYDINOS.  Mr.  President,  If  the  Senator  will  yli 
to  me  Just  a  moment  to  say  something  In  his  tlm< 
know  he  Is  speaking  under  difficulties — I  would  like  to  make 
this  observaticm:  The  trade  of  the  Philippine  Islands  wi  h 
the  UxUted  States  represents  about  78  percent  of  the  cori- 
Bierce  of  the  Philippine  Islands. 

Mr.  KINO.    That  is  approxlmateiy  correct. 

Mr.  TYDINOS.  Four  out  of  five  tons  of  merchandise  th  id 
*  market  here.  In  1932  the  total  volume  of  80  percent  of 
their  trade.  In  round  figures,  was  $80,000,000,  of  which  sug  ir 
made  up  $57,000,000.  In  other  words,  nearly  three-quarte|r8 
of  their  trade  with  the  United  States  was  In  one  comm 
namely,  sugar,  for  which  they  received  $57,000,000.  If 
tariff  on  Philippine  Imports  were  to  be  fixed  at  1%  centsj  a 
pound,  that  would  mean  a  tariff  of  approximately  $38,i 
000,  so  that  instead  of  receiving  $57,000,000  for  their  c: 
they  would  recrive.  after  the  tariff  was  paid,  only 
$21,000,000  for  their  crop,  which  would  mean  a  shrinkage 
the  Island  revenue  of  about  65  percent. 

In  my  Judgment,  were  that  to  happen,  there  would  be  Bath 
■a  upheaval  In  the  Philippine  Islands  that  there  would  pe 
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riots  from  one  end  of  the  archipelago  to  the  other,  because 
those  people  could  not  find  a  market  overnight  to  which  they 
could  ship  the  merchandise  which  is  now  coming  into  this 
country,  and  in  that  event  we  would  be  called  upon,  morally, 
to  restore  order,  and  heaven  knows  when  we  would  get  an- 
other Philippine  independence  bill  through  this  body. 

Mr.  KINO.  Mr.  President,  the  observations  just  made  by 
the  Senator  were  not  at  all  germane  to  my  discussion;  but, 
turning  aside  from  the  current  of  my  remarks  for  a  moment, 
I  may  say  that  I  dissent  from  the  observations  of  my  friend 
and  some  of  his  conclusions. 

Rohas.  Osmefia.  and  others  testified  in  the  hearing  that 
though  there  would  be  a  serious  economic  crisis  if  they  were 
cut  off  immediately  from  American  markets,  the  Filipinos 
would  be  able  to  master  the  situation  and  meet  the  changed 
conditions.  They  said  they  would  infinitely  prefer  to  be  cut 
loose  Immediately  than  to  continue  for  an  indefinite  period, 
or,  as  was  stated  In  the  beginning,  for  even  10  to  17  years, 
under  provisions  which  it  was  then  suggested  would  be  im- 
posed upon  the  Filipinos  in  measures  which  were  In  con- 
templation. 

Undoubtedly,  by  reason  of  laws  enacted  by  the  Congress, 
particularly  the  law  of  1909  and  supplementary  legislation, 
we  have  compeUed  the  Filipinos  to  deal  with  us.  They  did 
not  ask  for  free  trade  with  the  United  States.  We  passed  a 
law  compeling  them  to  deal  with  us  and  closed  the  markets 
of  the  rest  of  the  world  to  them.  They  may  not  negotiate 
treaties  with  other  countries,  except  in  conformity  with  the 
policies  of  the  United  States,  They  may  not  impose  tariffs 
upon  the  products  which  we  ship  to  the  Philippine  Islands. 
They  are  bound  by  our  legislation;  and  by  reason  of  this  leg- 
islation, to  which  I  have  imperfectly  referred,  we  have  made 
It  impossible  for  them  to  find  markets  for  their  surplus 
products  and  to  make  themselves  more  self-contained  than 
they  are  at  the  present  time. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  LONO.  In  connection  with  what  the  Senator  has 
said,  they  have  developed  the  sugar  industry  since  they  have 
been  a  part  of  the  colonial  possessions  of  the  United  States, 
and  they  have  done  it  at  the  expense  of  the  United  States 
while  being  deprived  of  other  markets.  The  longer  we 
keep  them,  the  more  inextricably  entangled  we  shall  become 
with  the  Philippine  situation,  suid  the  more  we  will  make  it 
possible  for  the  interests  which  have  come  into  the  islands 
from  the  outside  to  profit  from  them.  That  is  the  trouble 
today — the  foreign  interests  which  have  gone  into  the  Philip- 
pines to  develop  the  industries  in  those  Islands,  to\he  dis- 
advantage of  American  Interests. 

Mr.  KINO.  Mr.  President,  further,  with  respect  to  the 
remarks  of  the  Senator  from  Maryland,  the  Filipino  people 
are  a  peace-loving  people.  That  has  been  demonstrated 
during  our  sovereignty  over  them.  It  Is  true  that  under  the 
Spanish  rule  there  were  revolutions,  because  the  Filipinos 
sought  freedcxn.  Spain  Imposed  upon  the  Filipinos  a  mili- 
tary control,  and  subjected  them  at  times  to  harsh  and  ruth- 
less bureaucratic  rule.  They  rebelled  upon  a  nimiber  of 
occasions,  seeking  Independence,  but  with  their  limited  mili- 
tary knowledge  and  primitive  military  weapons  they  could 
not  match  the  poww  of  Spain,  compete  with  Spain,  which 
a  few  centuries  ago  was  one  of  the  most  powerful  military 
nations  in  the  world. 

The  Filipinos  love  peace;  they  love  their  h(»nes;  most  of 
them  reside  upon  lands  which  they  own.  They  are  more  or 
less  a  pastoral  people.  They  are  devoted  to  their  families, 
and  they  are  Interested  in  self-development.  They  do  not 
want  revolution.  They  would  not.  as  some  Senators  have 
said,  if  independence  were  granted  them,  engage  in  domestic 
Insurrections  and  controversies  leading  to  bloodsbed  and  to 
intervention  by  the  United  States. 

Mr.  President,  if  the  fiag  of  the  United  States,  the  fiag 
which  now  floats  over  the  Philippine  Archipelago,  shall  be 
hauled  down  and  the  fiag  of  the  Philippixw  B^Tublic  shall  go 
up.  our  present  relati<»8  with  the  Filiptnos  will  be  ended, 
and  out  upon  the  great  international  sea  they  win  steer 
their  bark,  it  is  to  be  hoped,  with  success:  certainly  with  our 


/ 


1934 


CONGRESSIONAL  RECORD— SENATE 


501S 


friendship  and  sincere  good  wishes  for  their  felicity  and 
happiness.  But  the  histories  of  nations  show  that  they  rise 
and  fall;  powerful  nations  are  subdued  oftentimes  by  their 
own  vices,  occasionally  by  foreign  foes.  There  is  no  promise 
of  immortality  to  any  nation.    It  was  Byron  who  said: 

First  Freedom,  and  then  Glory — when  that  falls. 

Wealth,  vice,  corruption — ^barbarism  at  last. 

And  History,  with  all  her  volumes  vast. 
Hath  but  one  page. 

The  Filipinos  will  have  advantages  over  some  nations  for 
the  maintenance  of  their  political  Independence  and  ter- 
ritorial integrity,  as  many  of  the  nations  of  the  world. 
ThBj  are  less  Inclined  to  revolution  than  some  of  the  nations 
nearer  our  doors,  and,  as  I  have  stated,  by  their  devotion  to 
their  families,  to  religious  concepts,  to  the  ideals  of  civiliza- 
tion, I  believe  that  the  Filipinos,  when  they  have  their 
liberty,  while  they  will  have  to  smuggle,  of  course,  in  the 
economic  crisis  which  is  pervading  the  world,  will  emerge 
and  will  maintain  and  develop  in  the  Orient  a  Christian 
repubUc,  the  effects  and  Influence  of  which  will  be  felt  upon 
other  oriental  nations. 

Mr.  President,  I  desire  to  read  a  few  excerpts  from  the 
letter  of  Mr.  Oabaldon.  one  of  the  Quezon  delegation  sent 
to  confer  with  the  President  and  with  Congress  to  demand 
independence,  to  the  President  of  the  United  States: 

For  the  reasons  stated,  and  true  to  the  aspirations  of  the  pec^le 
of  the  Philippine  Islands  as  expressed  In  every  popular  election 
held  frc»n  1907  to  1031.  inclusive,  I  beg  to  recommend  the  enact- 
ment of  a  law  providing  substantially  the  following: 

1.  The  immediate  calling  of  a  constitutional  convention  In  the 
Philippine  Islands  for  the  purp>ose  of  drafting  a  constitution  for 
a  free  and  Independent  government  of  the  Philippine  Islands. 

May  I  say.  Mr.  President,  that  is  in  harmony  with  the 
measure  which  I  have  offered,  and  which  I  shall  ask  the 
Senate  to  adopt  in  lieu  of  the  bill  which  the  Senator  from 
Maryland  has  presented  for  consideration. 

2.  The  submission  of  this  constitution  to  the  people. 

3.  The  holding  of  elections  for  the  offices  provided  in  the  con- 
stitution upon  adoption  thereof. 

4.  Recognition  of  the  Philippine  Republic  upon  the  installa- 
tion of  the  officials  provided  in  the  cotistltutlon.  not  later  than 
3  years  from  the  date  of  the  enactment  of  the  law. 

5.  Trade  relations  to  be  determined  in  a  conference  between 
representatives  of  the  United  States  and  of  the  Philippine  Islands, 
to  be  held  at  such  time  and  place  as  the  President  of  the  United 
States  may  designate  after  independence  shall  have  been  achieved. 

Mr.  President,  I  ask  to  have  Mr.  Oabaldon's  letter  printed 
In  the  Record  at  this  point. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rkcord,  as  follows: 

lifs.  Pu8Q>kmt:  As  a  member  of  the  delegation  appointed  by 
the  Philippine  Legislature  to  deal  with  the  Government  of  the 
United  States  on  the  question  of  Philippine  independence,  I  deem 
it  my  duty  to  bring  to  your  attention  the  grave  injustice  that 
wotild  be  inflicted  upon  the  inhabitants  of  the  Philippine  Islands 
by  a  delay  in  the  granting  of  the  freedom  for  which  they  fought 
in  fields  of  battle  and  have  struggled  incessantly  in  times  of  peace. 

Three  days  ago,  on  the  18th  Instant  to  be  exact,  Philippine 
Resident  Oommissloner  Camilo  Osias,  one  of  the  staunchest  sup- 
porters of  the  Hawes-Cuttlng-Hare  law,  and  who  has,  using  his 
own  words,  "  Just  returned  from  the  Philippine  Islands  after  sev- 
eral months  spent  In  visiting  various  Provinces,  cities,  and  mu- 
nlcipaUtles,  meeting  and  conferring  not  only  with  our  leaders  but 
with  the  masses  of  the  people ",  declared  on  the  floor  of  the 
Hoiise  of  Representatives  "  that  the  Philippine  people  continue 
In  their  firm  conviction  that  the  early  grant  of  Philippine  Inde- 
pendence Is  the  proper  solution  of  Amerlcan-Plllplnc  relations." 
He  said  further  that  "  on  this  fundamental  point  the  Filipinos  are 
\inlted-" 

I  deem  it  of  the  highest  importance  also  to  call  attention  to  the 
fact  that  the  lower  house  of  the  Philippine  Legislature  had  already 
passed  a  bill  submitting  the  Hawes-Cuttlng-Hare  law  to  the  deci- 
sion of  the  electorate  of  the  Philippines,  and  the  majority  In  the 
Philippine  Senate  had  agreed  in  caucus  to  approve  it,  when  those 
who  caused  the  United  States  Congress  to  enact  said  law  and  now 
claim  that  the  Filipino  people  had  been  deprived  of  the  oppor- 
txmlty  to  vote  on  the  question,  signed  an  agreement  to  submit  It 
to  and  abide  by  the  decision  of  the  Philippine  Legislature. 

I  am  entirely  In  accord  with  the  statement  of  the  chairman  of 
our  delegation  that  when  the  Philippine  Legislature  declined  to 
accept  the  Hawes-Cutting-Hare  law  it  did  so  in  compliance  with 
the  wishes  of  the  overwiielming  majority  of  the  pe<^le  of  the 
PhUlppine  Islands. 

TAKXPF    PBOTSCnON 

In  stressing  the  necessity  of  a  10-year  period  of  economic  read- 
justniegit  tbe  evwntual  niln  of  the  Rilllpptne  sugar  indus^  Is 


brought  forth  as  the  outstanding  fnustratlon.  This  Industry,  it 
is  contended,  has  been  built  and  developed  under  the  protecting 
wings  of  the  Tariff  Act  of  1009.  and  it  Is  further  alleged  that 
"  This  Industry  ts  entirely  dependent  at  present  for  Its  oontlnxaed 
existence  upon  the  tariff  protection  of  the  United  States."  If 
this  statement  is  correct,  the  Inescapable  conclusion  is  that  an 
extension  for  10  or  20  or  60  jttav  of  such  protection  under  condi- 
tions barrtog  lu  further  expansion  would  not  save  the  PhlUpplne 
sugar  Industry  from  eventual  ruin,  thus  necessitating  the  oontlnu- 
aUon  of  the  present  tariff  protection  for  an  indefinite  period  of 
time. 

If  the  Philippines  w«re  a  free  and  independent  nation,  tasr 
Industries  could  be  revamped  and  developed  on  the  basis  of  fair 
competition,  which  Is  the  only  fundamentaUy  sound  economic 
policy.  Reciprocal  trade  treaties  with  otber  oountrtos  eould  be 
reeorted  to  as  a  means  of  cdZSetting  dlflcrenoss  in  cost  of  pro- 
duction. 

I  submit  that  the  Philippine  government  does  not  have  to 
depend  on  the  income  derived  from  the  sugar  Industry  to  enable 
that  Government  to  perform  its  duties  and  rsqaooaibUlties  toward 
the  Inhabitants  of  the  islands  and  ttw  world  at  large. 

It  Is  asserted  that  approximately  40  percent  of  the  revenues 
of  the  Philippine  government  is  contributed  by  the  sugar  In- 
dtistry.  Granting  tor  the  sake  of  argiunent  that  this  is  correct, 
I  still  maintain  that  this  gap  in  the  govenunental  flnanees  can 
be  spanned  by  the  application  at  Philippine  tariffs  on  all  tm- 
portAtlons.  Under  present  trade  arrangnnents  ovw  65  percent 
of  the  goods  imported  Into  the  Islands  Is  admitted  du^  free. 
TO  tilts  may  be  added  the  proceeds  from  a  general  reduction  in 
salaries  and  aUowances  in  the  higher  brackets  ot  the  present 
governmental  structure,  n^iich  are  higher  than  the  salaries  and 
allowances  assigned  to  officials  of  equivalent  category  in  Great 
Britain  and  other  European  countries,  in  Japan,  and  In  many 
of  the  South  American  countries.  Again,  there  Is  ample  room 
in  the  present  governmental  organisation  for  further  slmplifl- 
catlon. 

In  fact,  during  the  last  15  years  the  revenues  of  the  Philippine 
government  registered  increases  and  decreases  of  i4)proxlmatcIy 
20,000.000  pesos  without  affecting  in  the  least  the  abUlty  <tf  the 
government  to  meet  its  bonded  indebtedness  and  to  carry  on  the 
normal  functions  of  a  stable  and  well-regulated  govenunent. 

You  have,  Mr.  President,  recently  stressed  the  significance  of  a 
statement  made  by  the  late  President  WUson  that  hximan  liberty 
is  paramount  and  that  It  should  always  receive  higher  and  prefer- 
ent  consideration  over  trade  and  other  material  factors  involved 
in  the  relationship  of  the  pet^le  of  the  earth.  In  line  with  this 
lofty  Idealism,  may  I  not  submit  that  sugar,  coconut  oil.  and  cord- 
age benefit  but  a  negligible  minority  of  the  Philippine  population f 
ShaU  the  Filipinos  be  driven  to  face  a  situation  similar  to  that 
confronting  the  United  States  at  present,  where  16  percent  of  the 
population  control  the  wealth  and  the  destinies  of  the  remaining 
86  percent? 

I  deem  It  contrary  to  the  expressed  will  of  the  people  of  the 
Philippine  Islands  to  make  the  granting  of  their  Indepeodehce 
contingent  on  any  c(Hislderatlon  other  than  that  specified  in  the 
Jones  Law,  namely,  the  establishment  of  a  stable  government. 
That  this  condition  had  already  been  met  Is  attested  by  the  mes- 
sage sent  by  President  Wilson  to  the  United  States  Coogreas  on 
December  16.  1920.  He  said:  "Allow  me  to  call  your  attention  to 
the  fact  that  the  people  of  the  PhUlppine  Irianda  have  succeeded 
in  maintaining  a  stable  government  since  the  last  acttoQ  of  Con- 
gress in  their  behalf."  The  next  logical  and  honorable  step,  there- 
fore, that  the  people  and  the  Government  of  the  United  States 
should  take  In  connection  with.  Pblllpplne-Amerlcan  relattons  Is 
the  reetoratl(Hi  of  the  PhUlji^lneBflfpubllc. 

I  am  constrained  to  disagree  with  the  proposals  that  the  granting 
of  PtUUi^lne  Independence  be  postponed  to  July  4,  1040;  ttiat  a 
more  autonomous  govertunent  be  establlstaed  in  the  meantime; 
and  that  trade  relations  between  the  United  States  and  the  Philip- 
pines be  continued  as  they  are  under  certain  limitations,  because 
these  proposals  involve  an  unauthorlaed  modification  of  the  will 
of  the  PhlUppine  electorate  as  expressed  in  every  etoetlon  held  in 
the  Islands  since  1907.  On  these  elections  the  majorities  con- 
trolling both  bouses  erf  the  Philippine  Legislature  were  elected  on 
the  strength  of  their  pledge  that  they  would  petition  the  Govern- 
ment and  appeal  to  the  people  of  the  United  States  for  the  grant- 
ing of  "  the  immediate,  absolute,  and  complete  independence "  of 
the  PhUlppine  Islands. 

Any  solution  of  the  Philippine  question  based  on  representations 
amendatory  of  the  expressed  will  of  the  electorate  of  the  Istanda 
would  necessarily  Involve  the  un-Amerlean  and  tmdefnocratio 
decision  that  those  chosen  by  the  people  to  speak  for  them  have 
the  right  to  alter  the  mandate  they  received  from  the  people. 

BacoBuroniATioira 

For  the  reasons  stated,  and  true  to  the  aspirations  of  the  people 
of  the  PhlUppine  Islands  as  expressed  in  every  popular  cieetloa 
held  from  1907  to  1031.  inclusive.  I  beg  to  recommend  the  enact- 
ment of  a  law  providing  substantially  the  following: 

1.  Tlie  imznediate  calling  of  a  c(Histttutl<mal  conventloa  In  the 
PhlUppine  Islands  for  the  purpose  of  drafting  a  omMUtatton  for  a 
free  and  Independent  government  ofthe  Phliipplns  Islands. 

2.  The  submlnslon  of  this  constitution  to  the  people. 

8.  The  holding  of  elections  for  the  oaoas  provided  In  tbe  eeneCl- 
tutlon  upon  adoption  thereof. 

4.  Recognition  of  the  Philippine  republlo  upon  the  Instellatlfln 
of  the  oflldalB  provided  in  the  oonstltatlon.  not  later  than  1  years 
from  the  date  of  the  enactment  of  the  law. 
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i.  Trade  relations  to  be  determined  In  a  conference  between  rep  • 
TWcmtntlniB  of  the  United  Statee  and  of  the  Philippine  IslandJ , 
to  be  held  at  cuch  time  and  place  as  the  President  of  the  Unlto  I 
States  may  designate  after  Independence  shall  have  been  achieved 

Bespectfiilly  submitted. 

ISATTBO  OAMAUXSn. 

Member.  Philippine  Delegation 

Mr.  KINO.  Mr.  President,  when  Mr.  Quezon  came  with 
Mr.  Oabaldon  and  other  members  of  the  delegation  he  con- 
ferred with  me.  as  did  his  associates,  with  respect  to  legisla  - 
Uoo  for  the  Independence  of  the  Philippine  Islands.  Th* 
revived  Hawes-Cuttii^  bin.  as  I  recall,  was  not  then  bef or ; 
Congress.  Mr.  Quezon  told  me  that  he  favored  the  bill  whle  i 
I  had  offered,  oar  one  containing  substantially  the  samje 
provisions. 

Subsequently  a  statement  appeared  In  a  newspaper  th^ 
■eemed  at  variance  with  what  I  had  understood  were  his 
aentlments  as  to  independence,  and  I  wrote  him  on  Febru- 
ary 18.  1934.  as  follows: 

Bon.  Mamttsl  L.  Quszon. 

Waldorf-Astoria  Hotel,  New  York.  N.7. 

Dbab  Sbhatob:  Upon  two  occasions  recently,  in  our  oonversa^ 
tlons  respecting  the  Philippine  situation.  I  understood  you  t> 
state  definitely  that  3rou  were  oppoeed  to  any  measure  that  woul  i 
attempt  to  revlye  the  dead  Hawes-Cuttlng  bill  and  revitalize  It 
further,  that  you  favored  the  bill  which  I  offered  and  which  Is 
now  pending  (8.  2004.  73d  Cong..  Sd  sees.),  or  one  containing  sut|- 
stantlally  the  same  provisions. 

Yesterday  there  appeared  In  the  New  York  and  Washington 
papers  (and  doubtless  others),  statements  to  the  effect  that 
jdan  might  be  adopted  which  would  revive  the  Hawes-Cuttlng  bill, 
with  some  of  the  provisions  eliminated.  I  gained  the  Impresslo  i 
from  the  newspaper  statements  that  an  understanding  betweep 
the  administration  and  the  leaders  of  the  Filipinos  might 
reached  that  wotild  result  In  an  effort  to  reenact  the  Hawes-Oui- 
Ung  measure  in  order  that  another  opportunity  might  be  glvei 
the  Plllplnoa  to  register  their  approval  or  disapproval  of  tbr 
measure  referred  to. 

I  have  been  reluctant  to  believe  that  you  and  the  members  df 
your  delegation  are  willing  to  have  the  Hawes-Cuttlng  bill  re- 
vived by  Congress.  I  have  assumed  from  what  occtirred  In  tb  9 
Philippine  Talanda  with  respect  to  the  Hawes-Cuttlng  bill  that  t 
was  wholly  unsatisfactory  to  the  Plllplnoe  and  that  any  attempt 
to  revive  It  wotild  meet  with  their  disapproval. 

It  Is  my  Intention  to  press  for  the  consideration  of  the  meaaiids 
which  I  offered  and  to  urge  the  enactment  of  my  bill  or  aomt 
other  measure  containing  similar  provlalons.  I  shall  be  glad  1o 
be  advised  If  my  understanding  of  your  position  Is  correct,  anl 
also  whether  you  and  the  members  of  your  delegation  favor  ttie 
paeisge  at  this  session  of  Congress  of  a  measure  oontatntng  prx^ 
Tiaions  similar  to  those  contained  In  my  bill. 
Slnoeraly  yours, 

WiLuaic  H.  Knra. 

To  that  letter  I  received  the  following  reply,  written  fro^x 
the  Waldorf-Astoria.  New  York  City.  February  20,  1934: 
Bon.  WiLLxaM  H.  Kxifo. 

Vnitad  State*  SenaU.  Waehinfftan,  D.C. 

Mr  Dbab  SBMAToa  Knro:  In  answer  to  your  letter  oif  Februai|r 
18.  I  beg  to  Inform  you  as  follows: 

First,  that  your  tmderstandlng  of  my  position,  as  I  stated  tb 
you  In  our  previous  conversations  respecting  the  Philippine  situs  - 
tkm.  and  with  partlcxilar  reference  to  the  Hawea  Cutt&ig  bill,  is 
waU  as  to  your  bill  (a  a064.  7Sd  Cong.,  ad  aeaa.).  Is  abK>ltttelr 


Beooad.  that  I  have,  however,  ezpreseed  myself  sa  being  read  y 
to  agree  to  tha  revival  of  the  Hawea-Cuttlng  bill.  If  it  is  amende  1 
In  oartaln  partlculara  and  with  certain  understandings,  provldtp 
your  bill  falls  to  secure  the  approval  of  Congress. 

If.  therefor*,  you  should  press  for  the  consideration  of  your  bill 
and  luge  its  enactment.  I.  as  weU  as  the  members  of  my  delegi  - 
taoa.  will  siqiport  It  in  preference  to  the  revival,  with  amendment  ^ 
of  the  Bawea-Cuttlng  blU. 

Tou  are,  I  am  sure,  informed  that  there  have  been  popular 
damonstratlons  in  the  Philippine  Islands  supporting  your  blU.  ai^ 
that  the  leadsffi  of  the  legialatore  aaked  me  to  endorae  it. 
Very  ainoerely  yours. 

MAmm.  Lh.  QuxKUi 

Mir.  President,  I  think  the  evidence  brought  to  our  attex 
tkm  demonstrates  that  the  Philippine  people  are  not  in  favor 
of  the  Hawes-Cuttlng  bilL  It  may  be  that  they  believe  froi  a. 
recent  statements  made  or  assurances  given  that  there  wl  1 
be  modiflcatloDs  of  it  after  It  is  enacted.  It  seems  to  ne 
that  If  the  Hawes-Cuttlng  bUl  is  unsatisfactory  and  azy 
MBurances  have  been  given  them  of  sympathetic  cooslden  - 
tlon  for  modlflcattan  we  had  better  cdstaln  the  modiflcatio  a 
before  the  bin  Is  passed,  and  not  leave  to  future  Congress  s 
the  fulflllmeot  of  any  assurances  or  hopes  or  antidpatioi  is 
or  ezpectatioDS  that  may  oxter  Into  the  hearts  of  tl^e 
raiplnog. 
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It  Is  a  practical  questioiL  We  have  before  us  the  Hawes- 
Cuttlng  bill  in  all  its  ugly  or  beautiful  form,  whichever 
view  one  may  take  of  It.  To  me  It  is  an  ugly  bill,  it  Is  a 
hybrid  bill.  It  measures  up  to  the  description  given  by  the 
Senator  from  Michigan  this  morning.  It  neither  takes  us 
out  of  the  Philippines  nor  keeps  us  In.  We  do  not  know  the 
obligations  and  the  Implications  that  will  arise  from  its 
passage.  Certainly  it  will  not  give  the  Philippine  people 
independence  for  a  long  time,  and  it  contains  the  probabil- 
ities, if  not  certainties,  of  changes  that  will  ccxnpel  interven- 
tion upon  the  part  of  the  United  States  and  prolong  occu- 
pation by  this  Republic  for  an  indefinite  period. 

Mr.  President,  I  desire  briefly  to  examine  the  bill  before 
us,  although,  as  I  stated  at  the  outset,  the  presentation 
made  by  the  Senator  from  Michigan  leaves  but  Uttle  to  be 
added. 

I  call  attention  to  a  sentence  on  the  eighth  page  of  the 
bill,  and  I  ask  the  attention  of  my  friend  from  Maryland 
to  it.  I  think  it  is  manifestly  unfair,  and  I  am  sure  that 
neither  he  nor  those  who  drafted  the  bill  intended  that  any 
unfair  implication  might  arise.    The  bill  reads: 

If  a  majority  of  the  votes  cast — 

Mr.  TYDINOS.    From  what  point  in  the  bill  does  the 
Senator  read? 
Mr.  B3NO.    I  am  reading  from  page  8,  lines  14,  IS.  and  16. 

If  a  majority  ot  the  votes  cest  shall  be  for  the  constitution,  such 
vote  shall  be  deemed  an  expression  of  the  wHl  of  the  people  of  the 
Philippine  Islands  In  favor  of  Philippine  independence. 

If  aU  the  raipinos  want  Philippine  Independence,  few,  if 
any.  want  this  bllL  If  they  vote  against  the  bill,  it  will  be 
said  that  they  do  not  want  Philippine  Independence;  and 
undoubtedly  that  will  be  the  construction  placed  by  some 
VLjxsa  that  phrase.  It  puts  them  In  an  awkward  and  embar- 
rassing situation.  Ihey  will  say,  "  I  do  not  want  this  bill; 
I  want  Independence;  but  If  I  vote  against  this  bill,  it  wUl  be 
construed  that  I  am  opposing  independence."  I  do  not 
think  It  Is  fair  to  place  the  voters,  if  the  question  shall  be 
submitted  to  a  plebiscite,  in  that  equivocal  embarrassing, 
and  undesirable  position.  Ihey  ought  to  have  the  oppor- 
tunity to  subdivide  this  proposition,  if  necessary,  and  say, 
"  I  want  Independence,  but  I  do  not  want  this  bill;  I  vote  for 
Independence,  and  I  vote  against  the  Hawes-Cutting  bill  in 
its  revised  tomx." 

Mr.  President,  if  opportimity  is  afforded  I  shall  offer  an 
amendment  dealing  with  section  17  of  the  bill,  which  reads 
as  f(dlows: 

Sac.  17.  The  foregoing  provisions  of  this  act  shall  not  take 
effect  untU  accepted  by  concurrent  resolution  of  the  Philippine 
Legislature  or  by  a  convention  caUed  for  the  purpose  of  paining 
upon  that  question  as  may  be  provided  by  the  Philippine 
Leglslatiire. 

Hie  Senator  from  Maryland  has  told  us  that  the  members 
of  the  same  legislature  that  overwhelmingly  rejected  the 
Hawes-Cuttlng  bill  are  stin  de  facto  members  of  the  legis- 
lature. althcNigh  there  Is  to  be  an  election  In  June;  but,  of 
course,  they  win  not  meet  unless  the  Governor  General  shall 
can  them  into  special  session.  However,  the  proposlticm  Is. 
If  I  understand  the  Senator,  that  the  legislature  which  re- 
jected it,  and  which,  obviously  "fnxn  what  the  Senator  says, 
has  been  brought  Into  the  periphery  of  the  Influences  behind 
the  passage  of  this  bill,  will  be  called  upon  to  vote  upon  it. 

Mr.  TYDINOS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Lonkrgak  in  the  chair) . 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Maryland? 

Mr.  KING.    I  yield. 

Mr.  TTDINGS.  The  point  the  Senator  makes  about  a 
referendum  or  plebiscite  is  well  taken,  but  it  will  be  unneces- 
sary under  the  bill,  for  this  reason:  If  the  Senator  will  look 
at  the  language  on  page  8.  Just  above  the  provision  which 
he  read,  beginning  on  line  6.  he  will  find  these  words: 

Such  Section  shall  be  held  in  such  twj^ng-r  as  may  be  pre- 
scribed by  the  Philippine  L^islature,  to  which  the  return  of  the 
election  shaU  be  made. 

They  can  submit  the  question  whether  or  not  the  Filipino 
pecq^le  want  their  delegates  to  vote  without  resubmitting 
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the  constitution  to  the  people  or  whether  or  not  they  want 
their  delegates  to  vote  to  submit  it  to  the  people;  In  other 
words,  it  will  all  be  in  the  hands  of  the  Filipino  constitu- 
tional convention  as  to  whether  or  not  they  themselves  want 
to  submit  the  question  in  the  one  way  or  the  other. 

Mr.  KING.  The  Senator  from  Maryland  is  now  speaking 
about  the  constitution  while  I  am  talking  about  this  bill. 

Mr.  TYDINGS.  WeU,  but  they  could  put  that  question 
on  the  ballot;  they  could  put  ansrthing  on  the  ballot  which 
the  Filipino  people  wanted  put  on  It. 

Mr.  EJNO.  I  suggest  an  amendment  to  strike  out  the 
words  "  by  concurrent  resolution  of  the  Philippine  Legisla- 
ture or  ",  so  that  it  would  read: 

Sac.  17.  The  foregoing  provisions  of  this  act  shall  not  take  effect 
untU  accepted  by  a  conventlcm  called  for  the  p\irp>oee  of  passing 
upon  that  question  as  may  be  provided  by  the  Philippine  Legis- 
lature. 

I  have  heard  the  suggestion  made  by  the  proponents  of 
the  Hawee-Cuttlng  bill  that  the  Filipinos  ought  to  have  a 
plebiscite;  that  if  they  had  had  a  plebiscite  the  Hawes- 
Cutting  bill  would  have  been  accepted  by  them.  Of  course, 
anyone  familiar  with  the  situation  knows  that  that  state- 
ment is  inaccurate.  The  fact  is  that  Senator  OsmefSa  and 
Speaker  Roxas  early  insisted  upon  a  plebiscite  and  con- 
ducted an  active  campaign  in  the  Philippine  Islands  in 
advocacy  of  the  Hawes-Cuttlng  bill;  but  they  discovered  that 
it  was  not  acceptable,  and  so  Senator  Osmefia  himself  joined 
with  Mr.  Quezon  in  abandoning  the  plan  for  a  plebiscite 
and  agreed  to  sulxnlt  to  both  houses  of  the  legislative 
assembly  the  question  of  the  approval  of  the  Hawes-Cutting 
biU. 

Let  us  provide  for  a  plebiscite  if  we  are  going  to  have  this 
bill,  thus  giving  the  people  of  the  Philippines  a  chance  to 
vote  for  del^ates  to  a  convention  or  to  vote  direct  with 
respect  to  endorsing  this  bill,  and  not  leave  to  the  PhUlpplne 
Legislature  that  denounced  the  bill — and  unanimously,  so 
far  as  the  record  shows,  adopted  a  resolution  to  send  Mr. 
Quezon  and  the  other  members  of  the  delegation  here  to 
obtain  a  new  Independence  bill — ^to  pass  upon  this  galva- 
nized bill.  Let  us  not  leave  it  to  a  legislature  that  apparently 
has  changed  its  position.  There  wUl  be  another  election  in 
June.  The  present  legislature  ought  to  be  defunct.  It 
exists,  as  I  said,  de  facto,  but  probably  not  de  jure. 

If  this  question  is  to  be  passed  upon  by  the  legislature,  let 
us  wait  imtil  another  legislature  shall  have  been  elected,  with 
the  knowledge  that  If  this  bill  shall  not  be  amended.  It  will 
have  the  right  to  pass  upon  the  question  of  the  acceptance 
or  rejection  of  this  bilL  So  I  shall  suggest  an  amendment 
which  I  hope  my  friend  will  accept,  because  I  think  the 
Philippine  people  ought  to  have  a  chance  to  vote  directly 
either  upon  the  acceptance  or  rejection  of  this  bill  or  have 
the  right  to  select  delegates  to  a  convention  charged  with 
the  responsibiUty  of  passing  upon  it.  I  might  add  that  con- 
ventions in  this  democratic  Republic  are  the  vehicles  by 
which  we  express  our  opinions  upon  political  and  oftentimes 
economic  and  other  questions.  Our  State  constitutions  are 
prepared  by  conventions  the  delegates  of  which  have  been 
selected  by  the  people  of  the  respective  States. 

Mr.  President,  I  wish  to  make  a  few  other  observations  re- 
specting this  bill.  This  Is  supposed  to  be  an  emancipation 
measure.  It  Is  supposed  to  give  to  the  people  of  the  Philip- 
pine Islands  freedom  to  choose  their  own  form  of  govern- 
ment. It  does  not  do  that.  We  have  hedged  them  about. 
It  may  be  said  that  the  restrictions  are  advantageous.  Con- 
cede for  a  moment  that  that  may  be  true;  nevertheless,  they 
are  shackled.  Restrictions,  harsh  or  friendly,  are  Imposed 
upon  them,  so  that  the  constitution  which  they  draft  may 
not  be  the  expression  of  their  genuine  and  sincere  views. 

For  instance,  it  ia  provided  that  they  must  write  into  their 
constitution  certain  mandatory  provisions.  We  require  that 
the  trade  relations  between  the  Philippine  Islands  and  the 
United  States  shall  be  upon  the  basis  prescribed  in  section  6. 
We  state  one  of  the  provisions  or  conditions  is  that — 

Provision  shall  be  made  for  the  establishment  and  maintenance 
ot  an  adequate  system  of  public  schools.  prlmarUy  conducted  In 
the  KngUsh  language. 


I  hope  the  Philippine  people  wffl  conduct  their  schools 
primarily  in  the  English  language,  but  I  am  unwilling  to 
say  to  those  people  who  want  Independence  what  kind  of 
schools  they  shall  have  or  what  language  shall  be  taught  in 
their  schools.  That  Is  a  matter  for  them  to  determine,  not 
for  us. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Mars^and? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  The  Senator  must  concede  that  these 
provisions  of  the  constitution  only  prevaU  so  long  as  we  are 
In  the  Islands,  and  that  when  we  get  out  of  the  Islaixls  the 
FiUpinos  can  take  every  one  of  these  provisioQs  out  of  their 
constitution,  if  they  so  desire. 

Mr.  KING.  Concede  for  the  moment  that  to  be  true,  but 
we  are  specifying  what  kizKl  of  provisions  must  go  into  their 
constitution.    Another  provisicoi  of  the  bill  is: 

Foreign  affairs  shaU  be  under  the  direct  supervision  and  contnd 
of  the  United  SUtes. 

There  is  aome  merit  in  the  contention  that  that  should 
be  done;  and  yet,  in  the  hybrid  form  of  government  which 
we  are  creating  or  establishing  In  the  Philippine  Islands,  it 
would  seem  that  they  ought  to  have  some  voice  in  their 
international  relations  and  in  the  conduct  of  their  foreign 
affairs. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  further  to  the  S^iatcn'  from  Maryland? 

Mr.  KING.    I  yield. 

Mr.  TYDINGS.  I  am  advised  on  very  good  authority  that 
the  English  language  is  the  only  eommcm  language  which 
a  majority  of  the  FiUplno  peoi^e  speak.  There  are  more 
FUlpinos  who  speak  that  tongue  than  any  other,  because  In 
the  Filipino  languages  and  the  Spanish  language,  as  spoken 
in  the  islands,  there  are  many  dialects  and  many  coUoqulal- 
isms,  so  that  more  people  speak  English  as  a  c<»nmon  tongue 
than  any  other  language  in  the  Islands. 

Mr.  KING.  I  am  not  quite  sure  that  the  Senator's  state- 
ment Is  correct,  but  concede  its  correctness,  for  the  sake  of 
the  argument;  yet  if  every  man,  woman,  and  child  in  the 
Philippine  Islands  spoke  the  English  language  or  the  Spanish 
language,  I  would  object  to  the  United  States  requiring  that 
there  shall  be  Incorporated  in  their  ccmstltutlon  the  kind  of 
language  which  should  be  spoken.  That  is  for  the  FUlpinos  to 
decide.  It  Is  a  restricticm  upon  them  which  I  think  Is  «n 
affront.  If  they  are  to  have  freedom,  if  they  are  to  have 
a  constitution,  if  their  flag  Is  to  go  up  In  the  Pacific  and 
ours  Is  to  come  down,  if  they  are  to  exercise  sovereignty  over 
the  archipelago,  give  them  sovereignty  without  restriction 
and  without  shackles. 

The  Philippine  Islands  reoognlaes  the  right  of  the  United  States 
to  expropriate  property  for  public  uses 

Mr.  TYDINGS  (in  his  seat) .   The  Senator  Is  filibustering. 

Mi.  KING.  Oh.  no,  I  am  not.  A  measure  that  is  so  sub- 
ject to  legitimate  chaUenge  out^t  to  receive  consideration. 
though  I  know  It  wiU  not.  It  wiU  be  passed.  The  machinery 
is  aU  ready.  The  guillotine  Is  prepared.  The  heads  of 
those  who  favor  a  wise  biU  wiU  soon  be  cut  ott,  metafdunl- 
caUy  speaking;  that  is,  so  far  as  their  sui^ort  of  a  more 
liberal  blU  is  concerned  their  heads  win  be  cut  off. 

Mr.  President,  I  object  to  this  provision  in  the  bUl: 

The  United  States  may,  by  Presidential  proclamation,  ezerelse 
the  right  to  Intervene  for  the  preservation  of  the  government  at 
the  Commonwealth  of  the  VhOipptaa  Islands  and  for  the  matn- 
tenanoe  of  the  government  as  provided  in  the  eonstttutloa 
thereof,  and  for  the  protection  of  life,  property,  and  Individual 
Uberty,  and  for  the  discharge  of  government  obUgatioos  under 
and  in  aecordanoe  with  the  provisions  ot  the  constituUaa. 

It  vests  in  the  President  of  the  United  States  this  unlim- 
ited discretion.  If  he  thinks  that  it  U  necessary  for  the 
in-eservation  of  the  situation  th»e  to  intervene,  be  may 
do  so.  It  Is  written  into  their  constitution.  It  legalises  the 
Intervention  of  the  United  States  t^ienever  the  President 
of  the  United  States,  In  the  exerdse  oi  his  judgment  or  bie 
dlscretlan,  thinks  that  intervention  is  proper. 
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My  friend  has  said  there  may  be  revolutions  if  we  do  not 
pass  this  bill,  that  there  may  be  outbreaks.  I  believe  qe 
used  the  term  "  bloody  revolutions."  It  may  be  conceived 
that  there  may  be.  after  we  pass  this  bill,  some  local  strif ;. 
There  was  local  strife  in  Cuba  a  short  while  ago.  Sone 
Americans  Insisted  that  the  United  States  should  interven;. 
The  President  of  the  United  States,  be  it  said  to  his  hono  r. 
refused  to  intervene. 

Mr.  President.  I  shaD  not  further  take  the  time  of  tte 
Senate  to  examine  the  provisions  of  the  bill  which  are  to  ir  e 
so  obnoxious.  I  repeat,  the  able  Senator  from  Michigan 
IMr.  VAWDDfBSKc]  made  an  analysis  of  the  bill  which  seenis 
to  me  ought  to  have  convinced  every  "  doubting  Thomas  " 
of  the  imwl8d<xn  of  the  measure  and  lead  them  to  vot^  f^r 
his  substitute  in  preference  to  the  bill  now  before  us, 
would  find  no  fault  with  anyone  who  preferred  the  subei 
tute  of  the  Senator  from  Michigan  to  my  own.  although 
will  say  my  own  view  Is  that  it  would  be  better  to  adopt  tl 
substitute,  which  I  shall  offer,  and  thus  announce  to 
world  and  to  the  Philippine  Islands  that  within  2V^  yet 
our  flag  win  come  down  and  the  flag  of  an  Independei 
Philippine  republic  win  be  raised. 

It  is  their  land,  not  ours.  We  conquered  the  Territoi 
-mod  Imposed  upon  them  our  Government,  military  In  f( 
against  their  will.  They  fought  us  valiantly  for  2  yi 
Thousands  and  tens  of  thousands  of  them  laid  down  thi 
lives  upon  sanguinary  fields  of  battle.  They  may  have  bedn 
wrong,  as  some  say.  They  thought  they  were  right.  Ttuy 
thought  that  we  were  Intruders:  that  we  sought  conqueit. 
Let  us  say  to  the  world  that  we  will  keep  our  promise;  th  it 
there  will  be  no  benevolent  assimilation;  no  assertion  tt 
authority  or  Jurisdiction  longer  than  is  necessary  for  Uie 
people  there  to  form  a  constitution  and  to  set  up  under  th  it 
constitution  the  government  which  they  desire. 

Mr.  President,  I  ask  permission  to  insert  In  the  Recoud 
as  a  part  of  my  remarks  resolutions  adopted  by  the  Phlll]  >- 
pine  Veterans'  Memorial  presided  over  by  General  Aguinal<i  o. 

The  PRESIDINa  OPPICER.  Without  objection,  pennlj- 
ftion  is  granted. 

The  resolutions  are  as  follows: 

nuraro  vktesams'  toMcaaAi. 

(The  following  Is  the  memorial  approved  by  the  FUlplno  Vetera  u 
at  their  convention  at  the  stadium  last  Sunday.  Sept.  17.  tt 
defines  their  stand  on  the  Hare-Hawes-Cuttlng  Act.) 

The  AasoclaUon  of  Veterans  of  the  Revolution  In  an  eztraort  1- 
naiy  general  meeting  duly  assembled,  having  deliberated  on  A:t 
No.  311  of  the  Seventy -second  Congress  of  the  United  States,  coii- 
monly  known  as  the  "  Har»>Cuttlng  law  ",  has  resolved  to  ^;>pro  re 
and  to  nwlce  pubUe  the  fcUowlng 

OBCZJUUTIOM 

We  have  oome  to  the  painful  cosxclualon  that  the  Hare-Hawti- 
Cuttlng  law  Is  destructive  of  o\ir  Ideal  of  absolute  political  lnd»- 
pendence.  and  that  the  general  tendency  of  Its  provisions  Is  opcr  ly 
rq>ugnant  to  the  ultimate  aim  of  the  American  policy  to  place  o  or 
people,  according  to  the  language  of  the  Jones  Act.  in  a  poaitl  »n 
to  fully  assume  the  responsibilities  and  enjoy  aU  the  prlvlleces 
of  complete  independence. 

The  power  which  this  law  oonfeiB  upon  the  President  of  tie 
United  States  to  retain,  after  the  proclamation  of  the  so-caUed 
**  Philippine  independence  ",  unspecified  portions  at  our  natioi  al 
territory  for  military  stations  and  other  permanent  reeervatloDs 
at  the  United  State*.  oonsUtutes  a  positive  and  radical  departure 
from  the  poUey  at  oomplete  independence,  and  secure*,  bestdw. 
the  perpetual  military  occupation  of  theee  islands  by  the  Unilsd 
States.  Hence  the  aooeptance  of  this  law  by  the  Filipino  pec^  ae 
will  be  tantamount  to  an  unpardonable  renunciation  on  our  ptLrt 
of  the  unequivocal  promlae  of  complete  independanoe  freely  ma  de 
to  us  by  the  American  Ooveminent. 

Unnstrained  stilflsTinfies.  in  marked  contrast  with  the  here  o- 
for«  benevolent  and  liberal  American  policy  in  thaae  Islands,  is 
evident  in  the  economic  provisions  of  the  law.  the  conaequem  ses 
of  which  might  seriously  hamper  the  success  at  the  govemmint 
of  the  Philippine  Commonwealth;  that  is  to  say.  of  the  reglne 
preparatory  to  the  final  change  in  our  political  status. 

Upon  the  inauguratim  of  the  government  of  the  Commcn- 
wealth.  the  amount  of  Philippine  products  which  may  be  ezpon  ed 
tree  of  duty  to  the  United  States  wiU  be  restricted  (or  the  purp(  lee 
ot  ^''^'^''^^''^g  the  alleged  oompetltton  which  aueh  Philippine  p»  d- 
ttcts  offer  to  certain  American  producta.  On  the  other  hand,  no 
restriction  is  placed  on  the  free  exportation  to  theee  Islanis. 
tfnrlng  the  transition  psrlod.  of  Amsfloan  producta.  That  tiis 
xmnk  injuatftc*  cannot  be  defended  becomes  more  patent  when  it 
is  considered  that  th*  Filipino  producta  alluded  to  represeni  a 
very  considerable  part  of  our  ezpoct  trad*,  wher—  the  AmerUan 


producta  that  are  brought  into  these  Islands  are  but  an  insignifi- 
cant i>ortlon  of  America's  foreign  commerce. 

Although  the  law  apparently  provides  that  the  amount  of  Fili- 
pino products  so  limited  may  continue  entering  free  of  duty  Into 
the  American  market  during  the  transition  period  of  10  jrears. 
the  gradual  application  of  the  American  tariff  on  such  products 
during  the  second  half  of  the  transition  period  will  bring  about 
their  exclusion  from  the  American  market  even  before  the  expira- 
tion or  the  said  period  of  10  years. 

While  this  one-sided  manner  of  liquidating  the  free-trade  regime 
is  being  carried  on.  and  as  the  doors  of  the  American  market  are 
being  closed  to  PlUplno  products,  the  law  requires  that  any  Philip- 
pine legislation  affecting  the  Import  and  export  trade  can  only 
have  effect  after  Its  approval  by  the  President  of  the  United  States, 
which  Is.  of  course,  saying  that  the  Philippine  government  cannot 
unhindered  enter  Into  new  commercial  relations  with  other  coxin- 
trles.  and  much  less  establish  a  new  economic  structure  to  take 
the  place  of  the  one  that  Is  sought  to  be  abolished.  In  other 
words,  the  period  of  transition.  Instead  of  being,  as  It  should  be. 
essentially  a  period  of  economic  reconstruction  for  this  country. 
It  will  merely  serve  to  terminate  graduaUy  the  free-trade  arrange- 
ment, but  only  as  regards  Philippine  products. 

One  of  the  most  inexcusable  effects  of  this  iinequal  economic 
arrangement  will  be  that  the  Filipino  people  shall  find  themselves 
obliged  to  continue  buying,  during  the  transition  period,  American 
producta  at  high  prlcee  precisely  at  a  time  when  the  general  pentU7 
will  be  most  acuta  and  dlstressfvU. 

The  manifold  difficulties  which  naturally  come  about  as  a 
sequel  to  any  chtmge  of  political  status  would  be  in  themselves 
sufficient  to  make  the  task  of  the  government  of  the  Common- 
wealth most  trying.  If  It  Is  not  desired  to  lend  a  helping  hand 
to  the  government  of  the  Commonwealth,  notwithstanding  other 
govemmenta  similarly  situated  have  been  generously  assisted  by 
others,  there  Is  reason,  to  say  the  least,  to  expwct  that  no  artificial 
obstacles  should  be  placed  In  the  way  of  that  government  which 
would  render  Ita  failure  Inevitable. 

If  unfortunately  the  application  of  these  grave  economic  con- 
ditions should  bring  about  the  destruction  of  ovu*  entire  economic 
system.  It  Is  to  be  feared  that  such  development  be  attributed  by 
public  opinion  abroad,  perhaps  even  by  American  public  oplmon 
Itself,  not  to  Its  true  causes,  but  to  the  much-advised  Incapacity 
of  the  Filipinos  to  maintain  an  Independent  government.  In  such 
case  the  right  of  intervention,  reserved  by  the  law  to  the  American 
Oovemment,  may  be  exercised  with  all  Ita  disagreeable  conse- 
quences. 

Such  are  our  main  objections  to  the  Hare-Hawes-Cuttlng  law. 
But  these  are  not  the  only  objections.  With  like  vigor  and  rea- 
son our  people  have  formulated  many  other  objections  to  the  law. 

The  proposed  exclusion  of  Filipino  laborers  from  the  American 
Continent,  to  take  place  as  soon  as  the  Hawes-Cuttlng-Hare  law 
Is  accepted  by  the  Filipino  people,  has  wounded,  as  was  natural, 
our  national  feeling  as  Filipinos  In  Ita  most  sensitive  part.  At 
the  same  time,  mcnreover,  this  same  law  provides  that  the  **  citizens 
and  corporations  of  the  United  States  shall  enjoy  In  the  Common- 
wealth of  the  Philippine  Islands  all  the  civil  rlghta  of  the  citizens 
and  corporations,  respectively,  thereof." 

The  lengthy  period  of  transition,  which  would  be.  under  the 
unfair  economic  conditions  provided  for  In  the  law,  a  cruel  pro- 
longation of  the  distressing  economic  dislocation  which  will  nec- 
essarily come  about  during  the  Commonwealth,  cannot  be  easily 
Justified.  If  the  economic  clauses  of  the  law  are  not  to  be  modi- 
fied in  the  sense  of  rendering  them  more  Just  and  reasonable, 
it  Lb  preferable  undoubtedly,  that  the  period  of  transition  be  the 
shortest  possible,  a  period  such  as  may  be  strictly  necessary  for 
the  orderly  transfer  (rf  the  powers  of  sovereignty  from  the  Amer- 
ican people. 

The  law  granto  also  to  the  President  of  the  United  States  au- 
thority to  suspend  the  taking  effect  of  or  the  operation  of  any 
law.  contract,  or  executive  order  of  the  government  of  the  Com- 
monwealth <A  the  Philippine  Islands  which.  In  his  Judgment. 
wovUd  result  In  a  failure  of  the  government  to  fulfill  Ita  contracta 
or  to  provide  the  sinking  fund  for  ita  public  debt,  or  would  Impair 
the  reserve  for  the  protection  of  our  currency,  or  might  vlolata 
iatematlonal  obUgatlons  of  the  United  States.  These  extraordi- 
nary powers  of  the  President  will  be.  In  a  more  obnoxious  form, 
the  equivalent  of  the  veto  power,  which  Is  absolute  In  practice,  of 
the  present  Governor  General.  We  say  that  the  exercise  of  those 
powers  will  be  very  obnoxious  because  they  might  be  exercised  In 
relation  to  laws  already  definitely  approved  or  to  Executive  orders 
in  force  or  to  contracta  already  consummated  by  the  Philippine 
goivemment.  It  is  Inconceivable  how  a  government  can  reduce 
another  government  to  a  more  precarious  position  than  In  this 
manner.  The  pe<^le  of  these  Islands  will  have  reason  many  times 
to  hesitate  if  It  Is  wlss  to  regulate  their  acta  and  their  business  in 
aeoordance  with  the  laws  and  Executive  orders  of  a  government 
that  are  subject  at  any  time  to  ulterior  revocation  by  another 
government.  No  person  or  entity  wotild  like  to  enter  Into  a  con- 
tract with  a  government  the  sgreemento  of  which  may  be  annuUed 
by  another  government.  But  taking  into  ccmslderatloa  the  other 
provisiona  at  the  Hare-Hawes-Cuttlng  law,  It  sems  unnecessary  to 
subject  the  government  of  the  Coomionwealth  to  such  depressing 
and  humiliating  treatment.  As  regards  the  security  for  the  pay- 
ment of  our  public  debt,  the  high  commissioner  oould  exercise  a 
strict  supervision  on  the  finance  of  our  government  and.  In 
case  of  necessity,  may  take  possession  and  administer  our  ctistoms. 
axkd  certainly  there  is  no  need  ot  requiring  greater  g\iaranty  than 
this  for  the  protection  cf  otur  creditors.  With  sespect  to  the 
preservation  of  the  reeerv*  which  guarantee*  our  currracy.  it  will 
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be  recalled  that  no  law  of  the  govenuBMit  of  the  Commonwealth 
affecting  our  ciurency  can  have  any  effect  without  previous  ap- 
proval of  the  President  (rf  the  United  States.  It  is  therefore  not 
to  be  expected  that  the  President  will  have  to  resort  to  the  ex- 
treme measure  of  suspending  the  effectlvlty  or  the  application  of 
any  law  in  force  of  the  Philippine  government  for  the  purpose  of 
maintaining  the  reserve  In  question  Intact.  As  regards  the  acta 
of  the  Philippine  government  which  might  infringe  upon  the  in- 
ternational obligations  of  the  United  States,  if  the  supervision  of 
the  American  Govenunent  may  exercise  on  oxir  foreign  relations 
be  not  sufficient  to  prevent  violations  of  this  nattire.  the  adjudi- 
cation of  such  questions  may  be  intrusted  more  properly  to  the 
courto  of  Justice. 

A  well-grounded  objection  shared  in  generally,  to  the  Hare- 
Hawes-Cuttlng  law  Is  that  the  need  of  Ita  restrictive  provisions 
leaves  very  little  space.  If  any,  to  the  exercise  of  free  Initiative  by 
the  people  and  government  of  these  islands,  as  well  In  economics 
as  in  political  matters.  The  provisions  of  the  law  which  are  de- 
signed to  liquidate  the  free  trade — established  as  It  was  under 
the  exclusive  responsibility  of  the  United  States — a  liquidation  to 
be  at  the  expense  solely  of  Philippine  interests,  a^nd  above  all  In 
such  manner  as  to  deny  us  the  needed  freedom  te  enable  us  to 
establish  a  new  economic  regime  do  not  permit  \is  to  prepcure 
ourselves  to  b*ar  up  under  the  effecta  of  the  discontinuance  of 
free  trade  at  the  end  of  the  transition  period.  Neither  do  the 
other  provisions  of  the  law  which  are  calculated  to  reduce  the 
minimum  the  sphere  of  action  of  the  PhUlppine  government  in 
matters  purely  political  tend  to  prepare  the  FUlplno  people  In 
the  exerois*  of  th*  powers  inherent  in  an  independent  existence. 
At  no  time  during  the  transition  period,  which  should  be.  at 
least,  of  substantial  and  Increasing  local  autonomy.  .Is  the  control, 
indirect  but  very  effective,  of  the  American  Government  or  ita 
representative  In  the  islands,  over  the  affairs  of  the  country. 
llghtan*d  in  the  leact. 

We  feel  obliged,  for  these  reasons,  to  consider  It  our  bounden 
duty  to  recommend  to  our  countrymen,  and  especially  to  the 
members  of  the  aBSOdatlon,  to  express  courteously  but  firmly 
their  disapproval  of  the  Hare-Hawe*-Cuttlng  law. 

Oiir  association  desires  to  state,  however,  that  although  it 
has  not  been  pomlble  for  us  to  give  otir  assent  to  the  provisions 
of  the  Hare-Hawes-C\jttlng  law,  yet  oux  full  faith  In  the  devo- 
tion of  the  American  people  to  the  principles  of  liberty  and  Justice 
remains  unshaken,  We  hope  that  our  objections  and  commenta, 
made  in  the  spirit  of  friendly  cooperation,  will  not  fall  to  be 
heeded,  and  that  the  American  people  and  Government,  in  their 
wisdom  and  uprightness,  will  find  a  solution  more  acceptable  to 
our  people,  to  the  Philippine  question. 

We  also  desire  to  attest,  on  this  memorable  occasion,  the  un- 
changing loyalty  of  our  people  to  the  cause  of  their  national  in- 
dependence, and  their  constant  and  fervent  prayers  for  the  early 
restoration  of  the  Philippine  Republic. 

We  take  the  liberty  to  set  forth  generally  a  solution  of  the 
Philippine  problem  which.  In  our  Judgment,  will  be  acceptable  to 
the  Filipino  people.  Our  people  desire  to  obtain  their  complete 
independence,  not  only  for  the  satisfaction  of  an  inborn  national 
ambition,  but  also  because  this  is  the  kind  of  Independence  that 
has  been  promised  them  by  the  Government  of  the  United  States. 
In  case,  however,  that  the  Government  of  the  United  States  believes 
that  Ita  Interests  in  the  Far  East  require  the  retention  of  some 
naval  station  in  these  Islands,  we  beg  leave  to  suggest  that  such 
naval  system  be  established  In  an  Isolated  point  in  the  Islands 
BO  that  it  may  not  become  a  serious  restriction  on  the  sovereignty 
of  the  FUlplno  people.  We  also  suggest  that  this  retention  be 
made  with  the  condition  that,  if  the  United  States,  for  any 
cause,  should  have  to  abandon  such  naval  base,  ita  full  owner- 
ship shall  Ipso  facto  revert  to  the  government  of  these  Islands,  as 
in  this  manner  we  expect  to  avoid  being  Involved  In  confUcte 
which  we  should  like  to  keep  away  from^  as  much  as  poaslble. 

We  also  ask  the  Government  of  the  United  States  to  take  up, 
before  the  withdrawal  of  the  American  sovereignty  from  these 
Islands,  the  conclusion  of  a  treaty  for  the  neutralization  of  our 
country  to  guarantee  our  ind^>endenee  and  the  integrity  of  our 
national  territory. 

If  the  American  Government  should  insist  in  imposing  any 
restriction  on  the  amount  of  Philippine  products  which  may  be 
allowed  to  enter  the  American  market  free  of  duty  during  the 
transition  period,  we  ask  that  a  corresponding  right  be  recog- 
niaed  in  the  PhUlppine  government  to  restrict  proportionately  the 
volume  of  American  producta  which  may  be  admitted  free  of  duty 
in  the  Philippine  Islands  during  said  period. 

We  likewise  ask  the  Government  of  the  United  States  that 
whatever  may  be  the  diiratlon  of  the  so-called  "  transition  period  ", 
our  preference  is  that  it  be  not  longer  than  the  time  necessary  for 
the  orderly  transfer  of  the  powers  of  sovereignty  from  the  Amer- 
ican p>eopIe  to  the  FUlplno  people — that  during  the  said  period  of 
transition  the  PhUlppine  government  be  given  fuU  liberty  of 
negotiating  and  concluding  commercial  Ovatles  not  only  with  the 
United  State*  but  also  with  the  other  countries  as  soon  as  the 
American  tariff,  either  totally  or  partially,  is  applied  to  the  PhU- 
lppine producta  which  are  exported  to  the  United  States. 

We  further  ask  the  Oovemment  of  the  United  States  that  the 
power  to  levy  export  tax  on  PhUlppine  producta  free  of  du^ 
during  the  transition  period.  If  such  tax  be  deemed  necessary,  be 
placed  in  the  hands  of  the  PhUlppine  government,  as  also  the 
right  to  fix  in  tlM  eaae  of  *«eh  produet  the  amount  of  such 
•sport  tax. 


It  Is  also  the  general  sens*  among  Filipino*  that  d\irtag  the 
period  of  transition  the  PhUlppine  gov«nment  should  enjoy  a 
substantial  political  autonomy  to  be  gradually  increased  as  the 
expiration  of  the  transition  pwlod  approaches. 

Mr.  DICKINSON.  Mr.  President,  I  offer  an  amendment, 
which  Is  a  perfecting  amendment  and  should  be  considered 
before  the  substitute  amendments.  I  ask  that  it  be  read 
and  lie  on  the  table. 

The  PRESIDING  OFPTCKR.  The  Senator  from  Iowa 
offers  an  amendment,  which  will  be  stated. 

The  Chut  Clsrk.  It  is  proposed  to  strike  out  the  word 
"  ten  "  In  line  23,  page  20.  and  to  Insert  in  lieu  thereof  the 
word  "  five  ".  so  as  to  read: 

Sec.  10.  (a)  On  the  4th  day  of  July  immediately  ft^owing  tb* 
expiration  of  a  i>erlod  of  5  years  from  the  date  of  the  Inaugura- 
tion of  the  new  government  under  the  constitution  provided 
for  In  this  act  the  President  of  the  United  States  shall  by  proc- 
lamation withdraw  and  surrender  aU  right  of  possession,  super- 
vision. Jurisdiction,  control,  or  sovereignty  then  existing  and 
exercised  by  the  United  States  In  and  over  the  territory  and 
people  of  the  Philippine  Island*,  Including  all  military  and  other 
reservations  of  the  Government  of  the  United  State*  in  th*  Phil- 
ippines (except  such  naval  reservations  and  fueling  stations  as 
are  reserved  under  sec.  5),  and.  on  behalf  of  the  United  Stat**, 
shaU  recognise  the  independence  of  the  PhUlppine  Islands  as  a 
separate  and  self-governing  nation  and  ackaowledg*  th*  authority 
and  control  over  tb*  same  of  the  government  instituted  by  tb* 
people  thereof  under  the  constitution  then  Ln  force. 

Mr.  DICKINSON.  All  this  amendment  proposes  to  do  is 
to  shorten  the  time  in  which  independence  shall  be  granted. 
It  makes  no  other  changes  in  the  bill. 

Mr.  TYDINOB.  Mr.  President.  I  shall  occupy  the  time  of 
the  Senate  for  only  5  or  10  mimites  to  dear  up  some  condi- 
tions which  seem  to  be  obscure. 

It  is  frequently  stated  that  immediate  independence  (or 
the  Filipinos  can  be  easily  accomplished.  It  is  said  that  aU 
that  is  necessary  is  simply  to  pass  a  bUi.  and  the  FiUplnas 
will  have  independence  overnight.  If  the  matter  were  as 
simple  as  that.  I  should  be  the  last  osie  in  the  world  to  want 
to  delay  the  transition;  but  if  I  may  have  the  attention  ot 
the  few  Senators  in  the  Chamber,  and  particularly  for  the 
Record,  I  think  I  can  demonstrate  to  any  person  who  is 
open  to  reason  that  that  would  be  the  worst  possible  course 
for  this  country  to  pursue. 

Bear  in  mind  that  four  fifths  of  the  entire  exports  of  the 
Philippine  Islands  come  to  the  United  States.  Here  they 
sell  four  out  of  every  five  dollars'  worth  of  the  entire  pro- 
duction of  the  islands.    What  is  that  production? 

We  find  that  in  the  year  1032  they  sent  to  this  country 
$80,000,000  worth  of  goods — keep  that  flgiire  in  mind.  $80,- 
000.000  worth — and  that  the  total  fcureign  commerce  oi  the 
Philippines  for  that  year  was  about  $1004)00.000.  So  that 
of  the  $100,000,000  worth  of  foreign  commerce  they  had, 
$80,000,000  worth,  or  four  fifths  of  it,  came  right  to  this 
country;  and  of  that  $80,000,000  worth,  or  four  fifths  of 
the  total.  $S7,000.000  was  the  value  ctf  the  sugar  which  they 
shipped  to  the  United  States. 

Suppose  that  ovemi^t  our  tariff  laws  had  been  api^ied 
to  Filipino  ImportatiDns.  We  find  that  in  the  year  1932 
they  sent  to  this  country  24)80,8S74K)0  pounds  of  sugar.  If  a 
tariff  of  2  cents  a  pound  had  been  Imposed  on  that  sugar — 
and  that  is  the  present  tariff  rate  on  Cuban  sugar — the 
duties  they  would  have  had  to  pay  to  get  that  sugar  into 
this  country  would  have  amounted  to  $41,600,000.  So  that 
out  of  the  $57,000,000  they  got  for  their  sugar  crop.  $41,600,- 
000  would  hare  been  consumed  in  duties,  leaving  them  but 
$15,400,000  for  the  crop,  as  against  the  $574)00,000  they 
actually  received. 

Put  that  state  of  affairs  in  effect  and  the  Filipinos  cannot 
sell  sugar  to  this  country  at  alL  We  will  exclude  the  entire 
crop;  and  when  we  do  that,  we  win  throw  out  of  employment 
over  half  the  peoirie  of  the  Philippine  Islands  who  are  work- 
ing for  the  export  trade.  When  we  throw  ttiem  oat  of  em- 
I^yznent  we  will  change  their  standard  of  Uvlng  so  vlcdently 
that,  in  my  humble  opinion,  there  will  be  rioting;  there  will 
be  a  lack  at  understanding  of  why  it  happened,  axkl  ttuen  tt 
wiU  be  said.  "  The  United  States  turned  these  peof^  loose 
without  glYiiv  their  future  any  kbongbt  c^  cmnrirteratiop. 
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witboat  proTldlnff  for  an  orderly  transition  to  Independence; 
and  therefore,  now  that  they  are  In  the  midst  of  an  eco- 
nomic revolution,  and  rioting  has  taken  sdace.  we  ought  to 
}^nA  our  Army  and  restore  order  ";  and  back  the  Army  will 
go,  and  it  will  be  20  or  25  years  before  another  Philippine 
Independence  bill  will  be  here. 

Independence  is  not  going  to  depend  upon  the  will  for 
liberty  of  the  Pillpino  people  or  of  the  American  people.  In 
that  aspect  there  is  no  problem.  The  ultimate  success  of 
Philippine  independence  Is  going  to  depend  upon  the  ability 
of  the  Filipino  peoi^  to  evolve  an  economic  existence  in  the 
new  sUte  of  affairs  in  which  they  will  find  themselves.  If 
they  shall  not  do  that,  Philippine  independence  will  not  be  a 
success.  If  they  shall  do  that,  it  will  be  a  success;  and  It  is 
our  duty  to  give  them  siifflcient  time  within  which  to  make 
the  best  possible  preparation  for  that  step. 

I  cculd  take  the  figures  for  the  10  or  12  principal  Philip-. 
pine  products  and  prove  that  with  the  imposition  of  the 
American  tariff  overnight,  there  would  within  6  months  be  a 
reralution  in  the  Philippine  Islands:  and  it  would  be  nation- 
wide, because  all  the  markets  into  which  we  have  forced  the 
nilplnos  would  be  taken  from  them,  with  no  compensatory 
markets  to  which  they  could  go.  For  that  reason  I  have 
opposed  the  Vandenberg  bill  and  the  King  bill,  believing 
that  the  Philippine  people  will  need  this  period  of  transi- 
tion if  they  are  to  survive. 

Now  let  me  bring  that  home  to  the  Senator  from  Iowa 
[Mr.  Dicxnraoif].  In  good  faith,  and  with  the  finest  of 
motives,  he  has  just  offered  an  amendment  to  cut  down  from 
10  years  to  5  years  the  time  within  which  Independence  shall 
be  granted. 

Now  I  am  going  to  substitute  the  word  "  Iowa  "  for  the 
words  "  the  Philippine  Islands."  Let  us  suppose  that  all  the 
markets  which  Iowa  now  enjoys  in  this  country  were  taken 
away  from  her  overnight;  that  she  could  not  seU  a  hog.  or  a 
barrel  of  com.  or  a  pound  of  beet  sugar,  or  whatever  she 
may  produce,  without  paying,  when  that  article  reached  the 
boundary  line  ot  Iowa,  the  tariff  which  is  levied  on  sucb 
commodities  when  they  come  into  the  United  States;  what 
would  the  people  of  Iowa  do? 

Mr.  DICiCINSON.  They  would  become  self-sustaining; 
and  I  do  not  think  there  Is  any  place  on  earth  where  they 
could  come  as  near  doing  that  as  they  could  in  Iowa. 

Mr.  TYDINOS.  They  would;  but  while  they  were  becom- 
ing self-sustaining  they  would  also  become  self-exterminat- 
ing, because  the  Senator  knows  and  I  know  that  the  minute 
their  market  was  taken  from  them  almost  overnight  there 
would  be  a  rebellion  against  the  leaders  who  made  such  a 
condition  possible. 

That  Is  what  we  are  apt  to  do  for  the  Filipinos  If  we  are 
not  careful.  If  we  give  them  more  time  than  they  need,  we 
can  alwasrs  cut  it  down  later.  If  they  can  become  completely 
Independent  in  8  years  Instead  of  10.  If  It  Is  found  after  the 
bill  shall  have  been  in  effect  for  2  or  3  years  that  they  can 
lop  off  1  year  or  2  years  or  3  years,  then  we  can  take  off 
the  unnecessary  time.  It  Is  better,  however,  to  give  them 
too  much  time.  and.  if  they  do  not  need  all  of  It.  auitrad 
that  time,  than  It  Is  to  give  them  too  little  time,  and  be 
unable  to  expand  It  If  necessity  demands  that  it  shall  be 
expan<ted. 

Mr.  DICKINSON.    Mr.  President  will  the  Senator  yleldl 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Iowa. 

Mr.  DICKINSON.    When  Delegate  Osias  was  making  a 
speech  on  the  floor  of  the  House  when  I  was  a  Member 
the  House,  and  I  suggested  a  probation  period  Just  as  is 
Tided  In  this  measure.  I  remember  very  well  what  his 
was:  "  Brentually;  why  not  now?  " 

I  take  It  that  the  people  of  the  Philippine  Islands  are 
of  the  same  frame  of  mind  and  that  they  believe  that 
can  work  out  complete  independence  In  a  shorter  time 
suggested  in  the  pending  bllL    The  question  I  think  In- 
TitfTed  here  is.  When  are  the  people  of  the  Phill; 
Islands  willing  to  assume  this  responsibility?    If  they 
willing  to  assume  the  responsibility,  I  do  not  see  why 
cannot  prepare  for  complete  Independence  in  the  ft  or  8  o 


10  years  that  will  be  provided  In  the  bill  with  a  shortened 
period  rather  than  In  the  12  or  15  years  provided  In  the 
present  bill. 

Mr.  TYDINaS.  I  can  readily  show  the  Senator  why  that 
cannot  be  done.  The  value  of  their  sugar  crop  in  1922  was 
$57,000,000.  If  our  tariff  laws  had  applied  that  year,  they 
would  have  paid  us  on  that  crop  $41,000,000  in  tariff  duties. 
They  could  not  have  raised  the  sugar,  they  could  not  have 
transported  the  sugar  to  the  mill,  ground  it,  loaded  it  in 
bags,  taken  it  down  to  the  boats  and  sent  it  to  this  country, 
because  they  would  have  received  less  than  30  percent  of  the 
amount  they  actually  got  if  our  tariff  laws  had  been  in  effect 
as  to  them.  If  that  is  so,  they  could  not  produce  sugar  and 
compete  in  the  American  market  with  a  tariff  of  2  cents  a 
pound  on  sugar. 

Mr.  LONG.    Mr.  President 

Mr.  TYDINGS.  Just  a  minute  until  I  finish.  I  will  take 
on  the  Senators  one  at  a  time.    [Laughter.] 

The  Senator  from  Iowa  knows  just  as  well  as  I  know  that 
that  would  have  meant  that  the  entire  American  market 
would  have  been  closed  to  the  sale  of  Philippine  products. 

Where  would  the  people  who  are  now  earning  their  bread 
and  butter  from  the  sale  of  Philippine  sugar  in  the  American 
market  find  work?  What  would  they  do?  The  same  con- 
dition would  apply  to  copra;  it  would  apply  to  coconut  oil; 
it  woiild  apply  to  rope  and  hemp,  and  other  commodities. 
The  result  would  be  that  we  would  force  upon  the  Filipino 
people  a  situation  which  they  could  not  possibly  meet  if  we 
were  to  provide  insuflBcient  time  in  which  they  could  make 
the  necessary  economic  adjustments. 

Mr.  DICKINSON.  Let  me  suggest  tjiat,  in  the  first  place, 
the  great  expansion  in  the  production  of  sugar  has  taken 
place  during  very  recent  years.  It  has  been  practically  an 
American  expansion.  The  Philippine  people  lived  before 
they  ever  produced  any  sugar  and  sent  it  to  the  United 
States;  and  I  suggest  that  if  there  is  a  long  time,  it  can  be 
shortened.  I  might  also  suggest  that  if  there  is  too  short 
a  time,  we  could  lengthen  it. 

Mr.  TYDINGS.  The  Senator  is  wrong  there,  and  I  think 
I  can  show  him  very  quickly  in  what  respect  his  observation 
is  not  logical.  Let  us  suppose  that  we  give  the  Filipino 
people  Independence  in  a  year,  by  way  of  illustration;  let  us 
suppose  that  at  the  end  of  the  year  we  find  that  the  time 
has  been  too  short;  we  will  have  committed  ourselves  to 
Filipino  Independence  at  a  certain  time;  they  will  have  ac- 
cepted our  commitment;  their  constitution  will  have  been 
written.  How  would  the  Senator  then  undo  that  situation 
and  extend  the  time? 

Mr.  DICKINSON.  I  think  it  would  be  an  easy  matter 
to  give  them  the  same  protection  that  we  now  give  them. 
What  I  do  not  want  is  a  declaration  that  they  have  the  right 
to  go  ahead  and  act  independently  and  still  have  the  respon- 
sibility of  the  protection  of  their  flag  laid  on  our  doorstep, 
as  Is  provided  in  the  pending  bilL 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  tell  the 
other  side  of  this  story,  because  I  do  not  want  to  get  into  a 
tariff  argmnent;  but  some  think  only  about  what  the  Fili- 
pino people  sell  to  us.  Did  it  ever  occur  to  us  that  we  are 
selling  them  practically  an  equal  amount  of  goods,  that 
unless  they  sell  goods  to  us  they  cannot  buy  the  goods  which 
we  sell  to  them,  and  that  if  they  cannot  sell  to  us,  then 
the  people  In  our  own  country  who  are  now  making  the 
goods  which  we  sell  to  them  will  be  thrown  out  of  work? 

Mr.  ADAMS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  BARXLrr  In  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Colorado? 

Mr.  TYDINOS.    I  yield. 

Mr.  ADAMS.  The  Senator  states  that  they  are  selling  to 
us.    Has  he  the  tigurea  available? 

Mr.  TYDINOS.  Yes.  They  are  selling  more  to  us  than 
we  are  selling  to  them,  but  the  amount  is  not  far  from  a 
parity. 

Mr.  ADAMS.  My  Information  is  to  the  opposite  effect.  Is 
it  not  also  a  fact  that  the  volume  of  commodities  they  have 


been  buying  from  tM  has  been  declining  from  year  to  year, 
while  the  importations  into  the  United  States  of  Philippine 
sugar  have  been  Increasing? 

Mr.  TYDINOS.  No;  the  facts  are  that  the  volimie  of 
goods,  in  most  of  the  categ ories,  which  they  have  been  selling 
to  us.  has  been  declining.  For  example,  let  us  take  coconut 
oU.  They  sold  us  817.000,000  pounds  in  1930,  325,000.000  In 
1931,  and  only  249.000,000  in  1032.  Of  course,  the  depression 
was  on.  I  could  go  down  the  list  and  show  the  Senator  that 
there  is  a  general  decline  in  the  exportation  of  most  of  their 
commodities.    That  is  not  true  In  reference  to  sugar. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  BORAH.  I  think  there  is  much  force  In  the  Senator's 
argument  that  the  Filipinos  could  not  bear  the  load  which 
would  be  Imposed  upon  them  with  immediate  Independence. 
The  thing  that  has  occurred  to  me  is  that  they  will  be 
equally  unable  to  bear  it,  economically  speaking,  in  15 
years. 

Mi.  TYDINaS.  I  would  not  take  issue  with  the  Sen- 
ator. As  I  see  the  economics  of  this  thing,  the  Filipinos 
are  embarking  on  a  very  hazardous  adventure.  They  them- 
selves want  the  law,  and  I,  as  a  Democrat,  or  as  a  Repub- 
lican, for  that  matter,  would  not  be  anxious  to  subject  them 
to  this  step  against  their  will,  but  I  had  hoped  that  we 
would  provide  sufficient  time  so  that  when  they  do  take 
this  hazardous  adventure,  they  may  take  It  under  the  most 
favorable  auspices  which  we  can  throw  around  them. 

Mr.  BORAH.  The  Senator  will  agree  with  me,  I  am  sure, 
that  10  years  is  a  very  limited  time  within  which  a  people 
can  change  their  position  from  that  of  economic  depend- 
ence to  economic  Independence.  That  is  why  I  have  always 
been  in  favor  of  Immediate  Independence.  I  think  they  will 
be  able  to  take  care  of  themselves  in  2  or  3  years  from  now 
just  as  well  as  they  will  in  10  years.  And  the  objective  Is 
independence. 

Mr.  TYDINGS.  The  Senator  may  be  right.  My  own 
opinion  Is  that  they  will  not  be  able  to  take  care  of  them- 
selves in  a  shorter  time;  and,  having  had  them  for  33  years, 
having  spilt  our  blood  on  their  soil,  having  tried  to  help 
them,  having  assisted  with  education  and  other  things, 
after  having  done  all  that.  In  our  great  haste  to  do  the 
things  which  we  all  want  to  do,  namely,  to  see  them  inde- 
pendent, I  am  afraid  we  will  not  provide  sufOcient  time  for 
them  to  take  the  necessary  steps  to  readjust  their  com- 
merce, their  economic  life,  and  do  such  things  as  ought  to 
be  done  before  absolute  Independence  comes. 

I  look  upon  the  situation  in  this  way:  The  condition  in 
which  they  flnd  themselves  was  not  of  their  choosing.  We 
forced  them  to  accept  our  tariff  laws,  we  forced  them  to 
abide  by  our  markets,  we  compeUed  them  to  sell  their  goods 
here  under  the  tariff  laws  of  our  country.  They  did  not 
make  the  choice.  Now  that  we  are  going  to  sever  that  rela- 
tionship, having  compelled  them  to  seek  an  economic  destiny 
in  one  direction,  and  blocking  the  road  now  in  that  direction 
through  the  medium  of  an  Independence  bill,  is  it  too  much 
to  ask  that  they  be  given  sufficient  time  so  tiiat  they  may 
find  a  way  in  another  direction? 

Mr.  BORAH.  I  would  agree  entirely  with  the  Senator  if 
I  thought  they  could  flnd  their  way  within  that  time.  I 
anticipate  that  those  who  will  be  here  will  find  that  in  10 
years  ibese  people  will  be  economically  no  better  prepared 
to  take  care  of  themselves  than  they  are  now. 

Mr,  TYDINOS.  That  may  be  true.  The  Senator  was  not 
in  the  Chamber  a  moment  ago,  and,  at  the  risk  of  repeti- 
tion, I  want  to  call  the  facts  briefly  to  his  attention,  because 
they  may  not  have  been  placed  before  him. 

About  80  percent  of  all  that  the  Filipinos  sell  in  world 
trade  is  sold  to  the  United  States.  Of  that  80  percent, 
nearly  two  thirds  consists  of  the  return  from  one  crop, 
sugar.  In  the  year  1932  they  sold  us  2,080,000,000  pounds 
of  sugar,  and  received  for  their  crop  $57,000,000.  If  our 
tariff  had  applied  to  those  impcntations,  the  tariff  on  that 
quantity  of  sugar  would  have  amoimted  to  $41,000,000.  Tbej 
received  only  $67,000,000  for  it,  without  the  tariff.  So  that 
tor  a  crop  for  which  tbey  received  $57,000,000,  they  would 


have  gotten  only  $16,000,000.  As  a  matter  of  fact,  they 
could  not  have  sent  their  sugar  here,  under  the  standards 
which  now  prevail  in  the  Philippine  Islands.  It  will  bring 
about  a  complete  readjustment,  and  I  say.  in  all  good  faith 
and  in  all  sincerity,  the  obstacle  in  the  pathway  of  Philip- 
pine independence  is  so  higb.  that  they  will  be  very  lucky 
Indeed  if  they  make  this  transition,  after  we  have  forced 
them  to  build  up  their  trade  hi  our  market,  without  very 
serious  consequences  in  the  islands. 

Mr.  LONG  and  Mr.  ADAMS  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield;  and  If  so.  to  whom? 

Mr.  TYDINOS.  I  pnunised  to  yield  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  I  was  going  to  ask  the  Senator  this  ques- 
tion, if  at  the  end  of  the  15  years 

Mr.  TYDINOS.    It  is  not  15;  it  is  10. 

Mr.  LONG.  It  is  10  after  they  get  aU  the  preliminaries 
settled. 

Mr.  TYDINGS.  Not  at  alL  There  is  no  retaaa  why  it 
fhould  not  be  10  years  after  the  end  of  this  year.  . 

Mr.  LONG.    They  might  delay  it,  however. 

Mr.  TYDINGS.    I  do  not  think  sa 

Mr.  LONG.  At  the  end  of  the  time,  whatever  it  may  be. 
let  us  sumose  there  were  conflict  and  turmoil  in  the  islands, 
say  at  the  end  of  10  years;  then  manifestly  the  United  States 
could  not  get  out. 

Mr.  TYDINGS.  I  might  adc  the  Senator  the  same  ques- 
tion as  to  any  length  of  time.  Suppose  there  were  turmoil 
in  1  year,  or  3  years,  or  5  years,  or  7  s^ars,  or  10  years. 
The  longer  the  time  taken  in  the  transition,  the  less  likeli- 
hood there  would  be  of  turmoil. 

Mr.  LONG.  I  disagree  with  that,  because  conditions  in 
the  Orient  become  more  complicated  all  the  time.  There 
is  a  likelihood  that  there  will  be  more  trouble  10  years 
from  now  than  there  is  now.  It  is  to  be  left  to  the  President 
of  the  United  States  to  decide  whether  or  not  the  conditions 
justify  his  Intervening,  as  I  imderstand,  after  this  move  shall 
have  been  made.  If  we  had  a  President  m  10  or  15  years, 
whatever  the  time  may  be.  who  wanted  to  Intervene,  and 
who  did  Intervene,  that  would  mean  that  this  arrangement 
would  be  all  knocked  out,  and  there  would  be  no  such  thing 
as  Philippine  independence. 

Mr.  TYDINGS.  Let  me  answer  the  Senator  from  Louisi- 
ana. It  is  no  secret — the  President  of  the  United  States 
has  already  said  In  his  message,  inferentially,  and  has  said 
it  directly,  and  it  is  no  violation  of  confidence  to  repeat  it — 
that  if  this  bill  shall  be  enacted  and  accepted  by  the  Fili- 
pino people,  and  any  way  can  be  shown  by  which  the  re- 
adjustment can  be  made  in  a  shorter  time,  or  throiv^  dif- 
ferent methods,  cc»npatible  with  the  welfare  of  both  coun- 
tries, it  is  his  disposition  to  accelerate  it.  It  is  my  opinion 
that  he  will  am>oint  a  commission  to  go  to  the  Philippine 
Islands  to  investigate  that  very  question,  and  wrark  out  a 
solution  with  the  Filipino  people. 

Mr.  LONG.  The  Senator  has  not  answered  my  qiuestlmi. 
which  is,  could  not  any  President,  in  the  course  of  10  years, 
frustrate  this  whole  arrangement?  We  know  that  Mr. 
Hoover  did  not  want  the  Philippines  tne± 

Mr.  TYDINGS.  I  will  have  to  digren  a  moment.  There 
Is  not  a  niipino  on  this  fkKM',  not  one;  we  are  white,  and 
they  are  Malays.  They  are  10.000  miles  from  here.  This 
is  the  greatest  coimtry  in  the  world,  and  it  boasts  of  its 
liberty,  and  its  justice,  and  its  humanity.  We  read  the 
Declaration  of  Independence  on  every  Fourth  of  July.  We 
extoll  John  Hancock,  who  wrote  his  name  so  large  that  the 
Ung  could  read  it  without  spectacles,  and  an  the  time  we 
stand  here  and  talk  about  jusUoe. 

Who  made  the  Flhirtnos  a  part  of  the  sovereign  territory 
<rf  this  oountry?  We  got  them  through  a  chain  of  dreum- 
staaces  connected  with  a  war  which  started  hi  the  Cailh- 
beaa.  We  had  no  idea  of  taking  sovereignty  over  them. 
In  the  unf  oldtng  of  fate  strange  things  happened,  and  we 
acquired  the  Fhilipi>hie  Islands,  and  from  that  day  to  this 
every  Congress  and  every  President  has  said  that  ultimate 
independence  for  those  peoplo  is  the  ohfect  toward  which 
we  are  working. 
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We  hear  much  said  about  men  who  lost  their  lives  in  tt  e 
Wortd  War.  Ood  rest  their  souls!  There  were  Amerlcaia 
who  lost  their  lives  in  the  Filipino  insurrection,  and  we  hid 
never  had  any  dlfflctilty  with  the  Filipino  peoi^.  They 
helped  us  to  defeat  the  Spaniards  who  were  in  the  city  <  <t 
Manila.  It  was  Admiral  Dewey  who  asked  General  Agu  • 
naldo  to  go  from  China  to  the  Philippines  and  organize  tl^ 
Filipinos  to  help  us  defeat  the  Spaniards  there. 

When  the  American  fleet  was  in  Bianila  Bay.  the  Filipinos 
had  won  every  battle,  and  the  Spanish  Army  had  been 
driven  into  the  dty  of  Bdanila.  Tlien  there  was  a  period  of 
waiting  while  our  Army  landed,  because  the  Spaniards  az  ■ 
nounced  that  they  would  not  surrender  to  the  Filipinos  bi  it 
ibej  would  surrender  to  the  Americans.  So,  after  confer- 
ring with  them — they  had  declared  an  armistice.  Just  as  v  e 
had — the  Spanish  forces  in  the  city  of  Manila  surrender^ 
to  the  American  forces. 

Mr.  LONQ.    We  double-crossed  both  sides.    We  sent 

Mr.  TYDINOS.    Just  a  moment.    Then  the  Filipinos  we: 
around  Manila  In  their  trenches.    Our  Army  was  In  Manili 
too.  but  inside  the  Filipino  lines.    Accidentally  one  night 
there  was  a  shot  fired,  and  a  Filipino  was  killed,  or 
American  was  killed — ^I  have  forgotten  the  clrcmnstano 
and  firing  broke  out  between  both  sides  over  this  accldei 
and  from  that  time  on  it  took  us  2  years  to  bring  about  ord( 
In  the  Philippine  Islands.    That  war  never  was  intends 
We  never  intended  to  stay  there.    We  ];xt>mised  the  FiUpint 
that  if  they  would  cooperate  with  us,  we  would  stand  l^y 
them  and  give  them  their  country. 

Because  of  this  incident,  however,  we  have  been  now  f( 
M  years  in  the  Philippine  Islands.    In  Heaven's  name. 
It  too  much  to  ask  under  these  circumstances  that  we  gi^ 
them  every  chance  to  work  out  a  Just  destiny  under  th( 
own  fiag,  and  that  they  shall  have  all  the  assistance 
can  give  them? 

Furthermore.  Mr.  President,  as  the  Senator  fnm  Lot 
ana  has  said,  the  Orient  is  a  very  difficult  portion  of 
globe  at  this  time.    It  would  be  much  better  for  us  in 
future  relations  with  the  Orient  if  we  had  friends  in 
FUipino  people.    I  do  not  mean  to  say  that  the  Japani 
are  not  fiiendly.    So  far  as  I  know,  they  are  friendly. 
do  not  mean  to  say  that  the  Chinese,  or  any  other 
Vho  inhabit  Asia,  are  not  friendly  to  us.    I  do  know,  hoi 
ever,  that  at  this  moment  the  Filipinos  are  friendly  to 
Amolcan  peoite,  and  we  shall  be  a  mighty  8hort-sight4 
Oongreas  if  we  throfw  away  that  friendship  that  has  cost 
mnch  blood  and  so  much  time  and  so  much  effort  when  it 
ours  to  retain  for  the  simple  price  of  mere  Justice.    Tliat 
an  there  is  in  this  bilL 

Mr.  LONG.    Mr.  President 

The  FRESIDINa  OFFICER.  Does  the  Senator  fro^ 
liaryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TTDINOa    I  yield. 

Mr.  LONG.  Ttie  Senator,  I  am  sure,  lost  sight  of  nly 
point.  The  question  I  asked  was  whether  a  President  in  tt  e 
aezt  10  years  could  not  frustrate  the  whole  thing. 

Mr.  TYDINGS.    I  do  not  believe  that  win  happen  for  :  0 


Mr.  LONG.    I  know  It  might  not.  but  it  could  happen. 

Mr.  TYDINOS.    Let  me  state  to  the  Senator 
ffaat  I  do  not  think  is  fata*,  though  I  dislike  to  make 
utterance.    Then  is  not  a  FiUpino  in  this  body,    llieir  d< 
tiny  is  absolutely  in  our  hands.    They  have  no  voice  h( 
Only  today  we  taxed  the  product  of  coconut  c^  3  cents, 
&  we  had  not  already  cut  down  the  normal  importation 
coconut  (dl  in  this  very  hOL    We  not  only  cut  it  down 
now  we  tax  tt  t  cents.    We  cut  down  the  aBotment  of  sugak'. 
We  cut  down  the  allotment  at  cordage. 

Mr.  President,  if  we  were  out  in  the  Fhinpplnes  and  tbi  ty 
were  here,  and  the  etreumstances  were  reversed,  how  we 
vonld  rave  about  the  injustice  which  the  people  in  Wasl- 
iDgton  were  foisting  on  a  country  they  nerer  had  any  rltf  it 
to  have,  and  to  which  they  violated  their  word  when  th^y 
cur  ally  against  the  eommon  enemyl 

Mr.  PrciktaDt,  the  Finpino  peoirie  have  no  voice  he^ 
can  get  «nly  irtkat  we  chooae  to  glv<e  them.    We  hare 


10  men  to  thdr  1  if  it  comes  to  a  question  of  war.  We 
know  that  there  is  force  back  of  our  legislative  action.  I  am 
appealing  to  the  Congress  for  Justice.  In  Heaven's  name, 
give  the  Filipino  people  this  opportimlty!  They  are  very 
much  like  children.  They  cannot  learn  to  walk  alone  over- 
night. They  have  to  feel  their  way.  We  must  hold  their 
hand  a  little  while  until  they  get  used  to  walking  on  the 
intematicMial  pathway. 

Mr.  President,  it  would  be  a  crime  to  turn  the  Philippine 
peoi^e  loose  in  so  short  a  time  that  they  could  not  make 
the  necessary  economic  transition.  Like  the  Senator  from 
Idaho  [Mr.  Borah],  I  have  my  misgivings  about  the  eco- 
nomic future  of  these  people.  I  see  great  difficulties  in  the 
way;  and  if  they  did  not  want  Independence,  I  would  counsel 
more  with  them  about  the  consequences  as  I  see  them. 
However,  they  want  independence.  They  are  willing  to  pay 
the  price.  All  they  ask  from  the  American  Ccmgress  Is  Jus- 
tice. We  caimot  afford  to  deny  them  that  Justice,  in  view 
of  our  history.  We  cannot  afford  to  lose  the  friendship 
which  is  built  on  blood  and  care  and  money.  We  cannot 
afford  to  lose  the  hope  of  creating  a  better  feeling  in  the 
society  of  nations  by  treating  the  Filipino  people  fairly;  and 
certainly,  in  view  of  the  fact  that  they  are  in  the  Orient, 
we  should  watch  our  step  and  do  all  we  can  to  assist  them 
to  self-govenunent. 

I  ask  for  a  vote  on  the  amendment  of  the  Senator  from 
Iowa  [Mr.  Dickinson]. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Colorado? 

Mr.  TYDINGS.    I  yield. 

Mr.  ADAMS.  The  Senator  from  Maryland  saj^  that  the 
Filipinos  have  no  voice  here,  and  argues,  therefore,  that  we 
should  continue  to  govern  them  without  giving  them  a  voice 
rather  than  granting  their  own  desires  for  Independence  and 
the  expression  of  their  own  voice. 

Mr.  TYDINGS.  No,  Mr.  President;  the  Senator  mlsimder- 
stood  me.  If  I  said  that,  I  certainly  did  not  mean  to  do  so. 
What  I  meant  to  say  was  that  they  have  no  representation  in 
this  body,  and  such  independence  as  they  may  get  will  be 
the  result  of  the  action  of  a  legislature  in  which  they  have 
no  voice.  I  am  in  favor  of  their  Independence,  and  ask  only 
that  Congress  do  the  fair  thing  toward  them  as  promptly  as 
we  can  do  it. 

Bfr.  ADAMS.  I  think  the  first  vote  I  cast  was  cast  in 
1900  for  Bdr.  Bryan,  nmning  upon  a  platform  of  Philippine 
independence,  Uie  declaration  of  the  Senator's  party  and 
mine. 

Mr.  TYDINGS.  I  may  say  to  the  Senator  from  Colorado 
that  it  is  a  historical  fact  that  Mr.  Bryan  was  opposed  to 
the  acquisition  of  the  Philippine  Islands,  and  came  to  Wash- 
ington to  see  President  McKinley  about  the  matter  at  the 
time  the  treaty  was  written;  but  because  it  was  represented 
to  Mr.  Bryan  that  the  ratification  of  that  treaty  would  bring 
about  an  end  to  the  hostilities.  Mr.  Bryan,  I  understand, 
used  his  influence  with  his  friends  in  Congress,  and  the 
treaty  was  ratified  making  the  Philippine  Islands  a  part  of 
the  American  territory.  Although  Mr.  Bryan  was  opposed 
to  that,  he  agreed  to  it  for  the  reason  that  he  thought  it 
would  end  the  hostilities  in  the  Philippine  Islands  and  else- 
^i^ere.  Those  are  the  circumstances  under  which  we  got 
the  Islands;  and  even  then  the  treaty  was  ratified  by  a 
margin  of  only  a  single  vote. 

Mr.  ADAMS.  Mr.  President,  may  I  interrupt  the  Senator 
once  more? 

Mr.  TYDINGS.    I  yield  to  the  Senator. 

Mr.  ADAMS.  I  understood  from  the  statement  of  the 
Senator  from  Maryland  that  we  were  compelling  the  Philip- 
pine people  to  do  biisiness  with  us;  that  the  intercourse  with 
us  had  grown  up  by  compulsion. 

Mr.  TYDINGS.    That  is  right. 

Mr.  ADAMS.  I  ask  the  Senator  from  Maryland  if  It  is  not 
a  fact  that  instead  of  it  being  a  matter  of  compulsion,  we 
have  given  the  FiUpinos  a  favored  situation?  We  have 
allowed  their  products  to  come  into  our  country  without 
tariff  barriers,  so  there  has  been  an  attraction  rather  t*^«^n 
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a  compulsion,  and  we  have  built  up  their  industries  at  the 
expense  of  our  own  industries.  The  trade  has  not  been 
the  result  of  compulsion,  but  as  a  matter  of  fact  we  have 
given  them  advantages  in  our  markets  over  those  given  to 
other  peoples  of  the  world. 

Mr.  TYDINGS.  There  is  no  doubt  in  the  world  that  what 
the  Senator  has  said  is  to  some  extent  true;  that  is,  that  they 
now  have  access  to  the  richest  market  in  the  world,  and 
when  their  products  come  here  our  tariff  pei-mits  them  to 
have  the  privilege  of  that  market.  In  the  last  analysis, 
however,  the  Senator  knows  that  imports  and  exports  and 
indirect  exchange  must  balance.  People  do  not  swap  goods; 
they  buy  goods.    They  buy  goods  with  goods. 

Mr.  ADAMS.  It  is  not  necessarily  a  bilateral  swap.  It 
may  come  about  through  many  agencies. 

Mr.  TYDINOS.  Yes;  but  as  far  as  our  relations  with  the 
Filipino  people  are  concerned,  there  is  not  a  great  deal  of 
disparity  between  Imports  and  exports  in  our  trade  with 
that  country.  I  have  the  figures,  but  I  shall  not  now  read 
them  into  the  Record. 

Mr.  ADAMS.  Has  the  Senator  the  figures  of  the  number 
of  persons  engaged  in  sugar  production  in  the  Philippine 
Islands? 

Mr.  TYDINGS.  I  have  not  those  figures;  but  the  Senator 
must  bear  in  mind  that  about  a  million  tons  of  sugar  were 
produced  in  the  Philippines  last  year  and  about  950.000 
tons  the  previous  year,  and  the  Senator  can  visualize  the 
great  agricultural  activity,  the  trucks  engaged,  the  factories, 
and  the  railroads  and  the  shipping  that  must  have  been 
Incidental  to  that  operation. 

Mr.  ADAMS.  I  visualize  it  in  this  way.  that  a  very 
distinguished  citizen  of  this  country,  and  a  holder  of  high 
office,  says  that  men  in  this  coimtry  niio  are  producing 
an  equivalent  quantity  of  sugar  constitute  a  very  insig- 
nificant group.  We  are  told  that  the  264,000  men  engaged 
in  the  production  of  beet  sugar  are  not  entitled  to  con- 
sideration, though  as  a  matter  of  fact  they  are  producing 
more  siigar  than  is  being  produced  in  the  Philippine  Islands, 
where  there  are  17,000,000  people. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.  I  yield  the  fioor  to  the  Senator  from 
Louisiana.  Is  the  Senator  about  to  address  himself  to  the 
bill? 

Mr.  LONG.  Yes,  Mr.  President.  It  Is  now  5  o'clock.  I 
do  not  propose  to  speak  longer  than  a  few  minutes. 

Mr.  TYDINas.  The  bill  will  not  be  acted  upon  tonight, 
because  the  Senator  from  Utah  [Mr.  King]  wishes  to  offer 
an  amendment.  I  was  wondering  if  the  Senator,  before 
taking  the  floor,  would  object  to  a  vote  on  the  Vanden- 
berg  amendment,  as  I  understand  there  are  to  be  no  further 
speeches  on  that  amendment. 

Mr.  LONG.  I  shall  not  object,  Mr.  President,  to  a  vote 
being  taken  on  the  VandeiU)erg  amendment  before  I  make 
my  statement.  

The  PRESIDING  OFFICER.  The  Chair  wiU  state  that 
the  first  vote  will  be  on  the  amendment  offered  by  the 
Senator  from  Iowa  [Mr.  Dickinson]. 

Mr.  LONG.  Mr.  President,  I  desire  to  discuss  that  amend- 
ment. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  from 
Maryland  desire  to  continue  on  the  Vandenberg  amend- 
ment, or  would  be  prefer  that  the  Senate  recess  until 
tomorrow? 

Mr.  TYDINGS.  Mr.  President,  my  feeling  is  that  we 
should  not  vote  on  that  amendment  tonight. 

Mr.  McNARY.  Mr.  President.  I  suggest  to  the  Senator 
from  Arkansas  that  we  recess  now  until  12  o'clock  tomorrow. 

Mr.  LONG.  Mr.  President.  I  desire  the  Rkcoro  to  show 
that  I  had  the  Hoor  at  the  time  of  taking  the  recess.  I 
now  yield  to  the  Senator  from  Arkansas  for  the  purpose 
of  moving  a  recess. 

HAVAL  CONSTRUCnOX— aWrOtmCK  KXPORT   (SJ>0C.  mo.  157) 

Mr.  TRAMMEU«  submitted  the  foUowlng  report,  which 
vac  ordered  telle  <m  the  table  and  to  be  jointed: 


The  committee  of  e(mf  erence  on  (he  disagreeing  votes  of 
the  two  Houses  <hi  the  amendments  of  the  Senate  to  the  bffl 
(Hil.  6604)  to  establish  the  oompoeition  of  the  United  Statte 
Navy  with  respect  to  the  categoriet  oi  vessels  limited  by  the 
treaties  signed  at  Washington,  February  6.  1923,  and  at 
London,  April  22.  1930.  at  the  Umlts  prescribed  by  those 
treaties;  to  authorise  the  construction  of  certain  naval  vee* 
sels:  and  for  other  purposes,  having  met.  after  fuU  and  free 
conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  ft,  6,  and  7.  and  agree 
to  the  same. 

Amendment  numbered  1:  That  the  Bouae  recede  from  Its 
disagreement  to  the  amendmoit  of  the  Senate  numbered  1. 
and  agree  to  the  same  witti  an  amendment  as  follows:  In 
lieu  of  the  matter  stricken  out  and  inserted  Itj  said  amend- 
ment insert  the  following:  "That  the  first  and  each  suc- 
ceeding alternate  vessel  of  each  category,  except  the  15,000- 
ton  aircraft  carrier,  upon  which  work  is  undertaken,  and 
the  main  engines,  arm<u-.  and  armament  for  such  veesels, 
the  construction  and  manufacture  of  which  is  authorised 
by  this  act.  shall  be  constructed  or  manufactured  in  the 
Government  navy  yards,  naval  stations,  naval  gun  factories, 
naval  ordnance  plants,  or  arsenals  of  the  United  States, 
except  such  material  or  parts  as  were  not  customarily  manu- 
factured in  such  Government  plants  prior  to  February  13, 
1929:  Provided  fwrther.  That,  if  Inconsistent  with  the  public 
interests  in  any  year  to  have  a  vessel  or  vessels  constructed 
as  required  above,  the  President  may  have  such  vessel  or 
vessels  built  in  a  Government  or  private  yard  as  he  may 
direct ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  lieu 
of  the  matter  inserted  by  said  amendment  insert  the  fdnowing: 

"  That  not  less  than  10  percent  of  the  aircraft,  including 
the  engines  therefor,  the  procurement  of  which  is  authorized 
by  this  act  and  hereafter  undertaken.  shaU  be  ctmstructed 
and/or  manufactured  in  Government  aircraft  factories 
and/or  other  plants  or  factories  owned  and  operated  by  the 
United  States  Government. 

"  The  foregoing  paragraph  Is  subject  to  the  foUowlng  con- 
ditions: 

"(1)  That  if  it  shaU  be  determined  by  the  President 
that  present  plants,  factories,  and  equli»nent  owned  by  the 
Government  are  not  such  as  to  permit  the  construction 
and/OT  manufacture  of  the  said  aircraft  and/or  engines  In 
such  Government  plants  and  factories,  in  the  proportions 
herein  specified  and  required,  thm  and  in  that  event  such 
requirement  may  be  suspended  In  whole  or  In  part  by  his 
order.  However,  in  the  event  of  such  order  of  suspension 
being  made  by  the  President,  then  at  his  discretion  the 
existing  plants,  factories,  and  facilities  now  owned  and/or 
operated  by  the  Government  AaSL  forthwith  be  expanded 
and  equipped  to  enable  the  Government  to  construct,  man- 
ufacture, and  repcdr  not  less  than  10  percent  of  its  naval 
aircraft  therein  except  that  it  «haU  be  discretionary  with  the 
President  as  to  the  percent  oonstrueted  and/or  manufac- 
tured in  Government  idants  if  he  should  find  it  impraetl- 
eable  for  the  Government  to  undertake  tlM  construction 
and/or  manufacture  of  not  less  than  10  percent  d  its  naval 
aircraft  therein. 

"(2)  TTie  President  is  also  authorised  to  employ  Gov- 
ernment establishments  in  any  case  where — 

"(a)  It  should  reasonably  appear  that  the  persons,  firms, 
or  corporaticms,  oc  the  agents  therefor,  bidding  for  the  con- 
struction of  any  of  said  aircraft,  engines,  spare  parts,  or 
equipment  have  entered  into  any  combination,  agreement,  or 
understanding  the  effect,  object,  or  purpose  of  which  Is  to 
deprive  the  Oovemment  of  fair,  open,  and  unrestricted  com- 
petition in  letting  contraets  for  the  construction  of  any  oC 
said  aircraft,  engines,  spare  parts,  or  equipment,  or— 

"(b)  Should  It  reasonably  appear  that  any  person,  firm,  or 
corporation,  ot  agents  thereof,  being  solely  or  peculiarly  in 
position  to  mamif  acture  or  f  umlah  the  particnlar  type  or 
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design  of  aircraft,  engines,  spare  parts,  or  equipment  in- 
quired by  the  Navy,  In  bidding  on  such  aircraft,  engln(«, 
spare  parts,  or  equipment,  have  named  a  price  in  excess  of 
cost  of  production  plus  a  reasonable  profit,  as  provided  in 
section  3  of  this  act. 

"  The  f imds  necessary  for  the  enlargement  and  expansii  m 
of  such  existing  plants  and  facilities  now  owned  by  the  Gc  v- 
emment  for  the  constructicm  and  manufacture  oi  naial 
aircraft,  are  hereby  authorized  to  be  appropriated." 

Amendments  numbered  3  and  4:  That  the  House  recede 
from  its  disagreement  to  the  amendments  of  the  Senste 
numbered  3  and  4,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  matter  stricken  out  and  i:x- 
serted  by  amendment  nimibered  S,  and  in  lieu  of  the  matt  er 
inserted  by  amendment  numbered  4,  insert  the  following: 

"  Frovided,  That  no  contract  shall  be  made  by  the  Sea  e- 
tary  of  the  Navy  for  the  construction  and/or  manufacture 
of  any  complete  naval  vessel  or  aircraft,  or  any  parti  m 
thereof,  herein,  heretofore,  or  hereafter  authorized  unUss 
the  contractor  agrees — 

"(a)  To  make  a  report,  as  hereinafter  described,  unter 
oath,  to  the  Secretary  of  the  Navy  upon  the  completion  of 
the  contract. 

"(b)  To  pay  into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department,  in 
excess  of  10  percent  of  the  total  contract  price,  such  amou  at 
to  become  the  property  of  the  United  States:  Provided,  Tfc  at 
if  such  amount  is  not  volimtarily  paid  the  Secretary  of  t  le 
Treasury  may  collect  the  same  under  the  usual  methods 
employed  under  the  internal  revenue  laws  to  collect  Fel- 
eral  income  taxes. 

"(c)  To  make  no  subdivisions  of  any  contract  or  su|t>- 


March  21 


of 
of 

in 


ts 


contract  for  the  same  article  or  articles  for  the  purpose 
evading  the  porovisions  of  this  act,  but  any  subdivision 
any    contract    or    subcontract    involving    an    amount 
excess  of  $10,000  shall  be  subject  to  the  conditions  her^ 
pracribed. 

"(d)  That  the  manufacturing  spaces  and  books  of 
own  plant,  afllliates.  and  subdivisions  shall  at  all  times  be 
subject  to  inspection  and  audit  by  any  person  designated  >y 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Treasuy, 
and/or  by  a  duly  authorized  committee  of  Congress. 

"(e)  To  make  no  subccmtract  unless  the  subcontractor 
agrees  to  the  foregoing  ccxiditions. 

"  The  report  shaD  be  in  form  prescribed  by  the  Secreta  ry 
of  the  Navy  and  shall  state  the  total  contract  price,  the  cc  st 
«f  performing  the  contract,  the  net  income,  and  the  percept 
guch  net  income  bears  to  the  contract  price.  A  copy  of  sui  :h 
report  shall  be  transmitted  to  the  Secretary  of  the  Treasu  ry 
far  consideration  in  connection  with  the  Federal  income- 
tax  returns  of  the  contractor  for  the  taxable  year  or  years 
ooncerned. 

**  Tike  method  of  ascertaining  the  amount  oi  excess 
to  be  paid  into  the  Treasury  snail  be  determined  by 
Secretary  of  the  Treasury  in  agreement  with  the  Sec: 
of  the  Navy  and  made  available  to  the  public.    The  me 
tnitiaiiy  fixed  upon  Shan  be  so  determined  on  or  bef( 
JuxM  SO.  1934:  Provided.  That  in  any  case  where  an  exi 
profit  may  be  found  to  be  owing  to  the  United  States 
ooDsequence  hereof,  the  Secretary  of  the  Treasury  shkll 
aDow  credit  for  any  Federal  income  taxes  paid  or  remafi- 
Inff  to  be  paid  upon  the  amount  of  such  excess  profit 

**  Tbib  contract  or  subcontracts  referred  to  herein  are  lim- 
ited to  those  where  the  award  exceeds  110,000." 

Axkd  the  Senate  agree  to  the  same. 

Paak  Teammxll, 

Mn.LASP  E.  TVDZHGS, 

Fm3>krick>  Halx, 
Jkssi  H.  Mktcalf, 
Managert  on  the  part  of  the  Senate, 

Cau.  Vmsoiv. 
P.  H.  DaxwtT. 
Btbthxh  W.  Oamssill, 
Ftes  A.  BuTTXN, 
QioaGs  P.  Dakbow. 
Managert  on  the  part  of  the  House 


CLAOfS    OF    FOREIGN    GOVERWMXWTS    AND    THEIR    NATIONALS 

The  PRESIDINO  OFFICER  (Mr.  Barkley  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  and,  with  the  accompanjring 
papers,  referred  to  the  Committee  on  Foreign  Relations,  as 
follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  the  enactment  of  legislation  for  the  purposes 
described  therein. 

The  recommendations  of  the  Secretary  of  State  have  my 
approval,  and  I  request  the  enactment  of  legislation  for  the 
purposes  indicated  in  order  that  this  Government  may  carry 
out  the  projects  and  meet  the  obligations  outlined  in  the 
report. 

Franklin  D.  Rooskvxlt. 

Thx  Whitk  House,  March  21.  1934. 

[Enclosure:  Report  of  the  Secretary  of  State.] 

BECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  pjn.)  the 
Senate  took  a  recess  until  tomorrow,  Thursday,  March  22, 
1934.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  21,  1934 

The  House  met  at  12  o'clock  noon. 

TTie  Chaplain,  Rev.  James  Shera  Montgomery,  DID.,  offered 
the  following  prayer: 

Calmly,  our  souls  lo<*  up  to  Thee,  O  God.  We  pray  that 
Thou  wouldst  reveal  unto  us  the  riches  unseen.  Persuade 
us  to  realize  that  life  does  not  consist  in  the  things  we 
possess  but  rather  in  the  thoughts  we  think,  the  motives 
that  sway  our  actions,  the  ideals  toward  which  we  press,  and 
in  the  God,  whom  we  make  our  own.  Merciful  Lord,  always 
keep  open  the  gates  that  we  may  front  Thy  stainless  throne. 
Consider  and  hear  us.  Almighty  God;  be  at  the  conference 
table  with  our  President  these  momentous  days.  May  men 
not  face  one  another  with  sullen  eyes.  Break  down  all  bar- 
riers of  differences  and  let  there  be  no  thought  of  faltering 
until  there  is  bom  a  new  order  of  fraternity,  good  will,  and 
brotherhood.  Heavenly  Father,  regard  us  this  day  with 
favor  and  spare  us  from  anything  that  might  keep  us  from 
hearing  and  loving  the  divine  strains,  which  breathe  a 
heavenly  melody  into  our  souls.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGX  FROM  THX   PRESIDENT 

A  message  in  writing  frcHn  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  (^ 
the  House  of  the  following  titles: 

On  March  15.  1934: 

HJl.  7199.  An  act  making  appropriations  for  the  Navy  De- 
partment and  the  Naval  Service  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes;  and 

HH.  7395.  An  act  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes. 

On  March  16,  1934: 

HJR.  5632.  An  act  to  supplement  and  support  the  B^lgra- 
tory  Bird  Conservation  Act  by  providing  funds  tor  the  acqui- 
sition of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  of  certain  migratory  birds,  for  the 
enforcement  of  the  Migratory  Bird  Treaty  Act  and  regu- 
lations thereunder,  and  for  other  purposes. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  ennriliDf 
clerk,  announced  that  the  Senate  had  passed  without  ammd- 
ment  bills  of  the  House  of  the  following  titles: 
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H.R.  2743.  An  act  for  the  relief  d  William  M.  Stoddard; 

HJl.  8072.  An  act  for  the  relief  of  Seth  B.  Simmons; 

HJl.  3554.  An  act  for  the  relief  of  Pinkie  Osborne; 

HJl.  5163.  An  act  for  the  rehef  of  Calvin  M.  Head; 

HJl.  5228.  An  act  to  authorize  the  payment  of  hospital 
and  other  expenses  arising  from  an  Injury  to  Florence  Glass; 

HJl.  5631.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  place  with  the  Oklahoma  Historical  Society,  at  Okla- 
homa CTity,  Okla..  as  custodian  for  the  United  States,  certain 
records  of  the  Five  CTivilized  Tribes,  and  of  other  Indian 
tribes  in  the  State  of  Oklahoma,  under  rules  and  regulations 
to  be  prescribed  by  him; 

HJl.  6746.  An  act  granting  abandoned  public  buildings 
and  grounds  at  Sitka,  Alaska,  to  the  Territory  of  Alaska, 
and  for  other  purposes; 

HJl.  6185.  An  act  fixing  the  date  for  holding  electlMis  of 
a  Delegate  from  Alaska  to  the  House  of  Representatives  and 
of  members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
^rtilch  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  Territorial  canvassing  board, 
defining  its  duties,  and  for  other  imrposes;  and 

HJl.  7229.  An  act  f cff  the  relief  of  the  estate  of  Victor  L. 
Berger,  deceased. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles : 

HJl.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army;  and 

HJl.  7599.  An  act  to  provide  emergency  aid  for  the  repair 
or  reconstruction  of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933 
and  1934. 

The  message  also  announced  that  the  Senate  had  agreed 
to  a  concurrent  resolution  of  the  House  of  the  following 
title: 

H.ConJles.  26.  Concurrent  resolution  for  appointment  of 
a  special  congressional  committee  to  make  appropriate  ar- 
rangements for  the  commemoration  of  the  one  hundredth 
anniversary  of  the  death  of  General  Lafayette. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  a  Joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  60.  An  act  for  the  relief  of  Richard  J.  Rooney; 

S.  101.  An  act  for  the  relief  of  Robert  Gray  Pry,  deceased; 

S.  232.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  Elmer  E.  Miller; 

S.  336.  An  act  for  the  relief  of  Edward  F.  Qruver  Co.; 

S.  365.  An  act  for  the  relief  of  Archibald  MacDonald; 

S.  411.  An  act  for  the  relief  of  the  International  Manu- 
facturers' Sales  Co.  of  America,  Inc.; 

S.  770.  An  act  for  the  relief  of  certain  claimants  who 
suffered  loss  by  fire  In  the  State  of  Minnesota  during  October 
1918; 

S.  791.  An  act  for  the  relief  of  Elmer  Blair; 

S.  895.  An  act  for  the  relief  of  Thomas  J.  Gardner; 

S.  1100.  An  act  to  require  the  furnishing  of  heat  in  living 
quarters  in  the  District  of  Columbia; 

S.  1361.  An  act  for  the  relief  of  Obadiah  Simpson; 

S.  1526.  An  act  for  the  relief  of  Ann  Engle; 

S.  1574.  An  act  to  provide  a  government  for  American 
Samoa; 

S.  1665.  An  act  to  provide  for  the  establishment  and  main- 
tenance, under  the  Bureau  of  Mines,  of  a  research  station 
at  Salt  Lake  City.  Utah; 

S.  1699.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  territorial  pos- 
sessions through  adverse  possession  or  prescription; 

S.  1758.  An  act  for  the  relief  of  B.  K  Dyson,  former  United 
States  marshal,  southern  district  of  Florida; 

S.  1810.  An  act  to  amend  the  act  authorizing  the  issuance 
of  the  Spanish  War  Service  Medal; 

S.  1901.  An  act  for  the  relief  of  William  A.  Delaney; 


S.  2026.  An  act  providing  for  payment  of  |25  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  fimds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States; 

S.  2266.  An  act  to  authorize  the  sale  of  a  portion  of  the 
Fort  Smith  National  Cemetery  Reeervation.  Ark.,  and  for 
other  purposes; 

S.  2320.  An  act  for  the  rehef  of  the  of&cers  of  the  Russian 
Railway  Service  Corps  organized  by  the  War  Department 
imder  authority  of  the  President  of  the  United  States  for 
service  during  the  war  with  Germany; 

S.  2338.  An  act  for  the  relief  of  Robert  V.  Rensch; 

S.  2467.  An  act  for  the  relief  of  Ammon  McCleUan; 

S.  2526.  An  act  to  pay  an  annuity  to  Frances  Agramonte. 
the  widow  of  Dr.  Aristides  Agramonte,  member  of  the  Yellow 
Fever  Commission; 

S.  2558.  An  act  for  the  relief  of  William  J.  Cocke; 

S.  2580.  An  act  to  exempt  from  taxation  certain  property 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Columbia: 

S.  2620.  An  act  for  the  relief  of  N.  W.  Carrington  and  J.  E. 
Mitchell; 

S.  2629.  An  act  establishing  a  fund  for  the  propagation  of 
salmon  in  the  Qolumbia  River  district; 

S.  2647.  An  act  prescribing  the  procedure  and  practice  in 
condemnation  proceedings  brought  by  the  United  States  of 
America,  conferring  plenary  Jurisdiction  on  the  district  courts 
of  the  United  States  to  condemn  and  quiet  title  to  land 
being  acquired  for  public  use,  and  for  other  purposes; 

S.  2664.  An  act  for  the  relief  of  John  F.  Korbel; 

S.  2677.  An  act  for  the  relief  of  Samuel  L.  Wells; 

S.  2709.  An  act  for  the  relief  of  Trifune  Korac ; 

S.  2719.  An  act  for  the  relief  of  A.  Randolph  Holladay; 

S.  2811.  An  act  to  authorize  the  incorporated  city  of 
Juneau,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  municipal  public  works,  including  regrading  and 
paving  of  streets  and  sidewalks,  installation  of  sewer  and 
water  pipe,  construction  of  bridges,  construction  of  concrete 
buUcheads,  and  construction  of  refuse  incinerator; 

S.  2812.  An  act  to  authorize  the  Incorporated  city  of  Skag- 
way,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $40,000, 
to  be  used  for  the  construction,  reconstruction,  replacing,  and 
installation  of  a  water-distribution  sjrstem; 

S.  2813.  An  act  to  authorize  the  Incorporated  town  of 
Wrangell.  Alasl^,  to  issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  including  enlargement, 
extension,  construction,  and  reconstruction  of  water-supply 
systems;  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  filling  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers  in 
said  town  of  Wrangell; 

S.  2850.  An  act  to  amend  section  13  of  the  Federal  Reserve 
Act; 

S.  2876.  An  act  to  provide  for  the  transfer  of  naticmal-f or- 
est  lands  to  the  Zuni  Reservation.  NJyIex.,  exchanges,  and 
consolidation  of  holdings; 

S.  2901.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversay  of  the 
admission  of  the  State  of  Arkansas  into  the  Union; 

S.  2905.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Velie  Motors  Corporation; 

S.  2925.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  Code  of  Law  for  the  District  of  Columbia  ",  approved 
March  3,  1901,  and  the  acts  amendatory  thereof  and  supple- 
mental thereto; 

S.  2950.  An  act  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes; 

S.  2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Ciunberland  River  at  or  near  Cartilage,  Smith  County, 
Tenn.; 

S.  2966.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  hundredth  anniversary  of 
the  founding  of  the  Province  of  Maryland;  and 
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8 J Jles.  21.  Joint  resolution  authorizing  the  erection  iin 
Washington.  D.C..  of  a  monument  in  memory  of  CoL  Rob  at 
Ingersoll. 

Tlie  message  also  announced  that  the  Senate  requests  t  tie 
House  to  return  to  the  Senate  the  bill  (S.  2153)  for  the  relief 
of  Pinkie  Osborne. 

nrcsEASE  or  th»  wavy— conferei»ci  report 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  call  up  the  ccta 
ference  report  upon  the  bill  (HJl.  6604)  to  establish  the  coin- 
posiUon  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington. February  6,  1923.  and  at  London.  April  22. 1930.  at  the 
limits  prescribed  by  those  treaties:  to  authorize  the  ccq- 
struction  of  certain  naval  vessels;  and  for  other  purposes. 

Mr.  TOBEY.  Mr.  Speaker,  I  reserve  all  points  of  orter 
aa  the  conference  report. 

The  SPEAKER.  The  gentleman  from  New  Hampshire 
reserves  all  points  of  order  on  the  conference  report.        I 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  tmanlm(jus 
consent  that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tlie  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONRRKKCI  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  I  ill 
(HJl.  6604)  to  establish  the  composition  of  the  United  Sta  es 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington.  February  6.  1922,  and  at 
London.  April  22,  1930.  at  the  limits  prescribed  by  those 
treaties:  to  authorize  the  construction  of  certain  naval  v(a 
sels:  and  for  other  purposes,  having  met,  after  full  and  f:-ee 
conference,  have  agreed  to  recommend  and  do  recommepd 
to  their  respective  Houses  as  follows: 

That   the  House   recede   from   its   disagreement   to 
amendments  of  the  Senate  numbered  5.  6,  and  7,  and  as^ 
to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from 
disagreement  to  the  amendment  of  the  Senate  numbered 
and  agree  to  the  same  with  an  amendment  as  follows: 
lieu  of  the  matter  stricken  out  and  inserted  by  said  amenid- 
ment  insert  the  following:  "  That  the  first  and  each  s 
ceedlng  alternate  vessel  of  each  category,  except  the  IS.Qi 
ton  aircraft  carrier,  upon  which  work  is  undertaken, 
the  main  engines,  armOT.  and  armament  for  such  v 
the  construction  and  manufacture  of  which  is  authorized 
thia  act,  shall  be  constructed  or  manufactured  in  the 
enunent  navy  yards,  naval  stations,  naval-gun  factorii 
naval-ordnance  plants,  or  arsenals  of  the  United  Sta 
except  such  material  or  parts  as  were  not  customa: 
manufactured  in  such  Government  plants  prior  to  Febru 
13,  1929:  Provided  further.  That,  if  inconsistent  with 
public  interests  in  any  year  to  have  a  vessel  or  vessels  co|q- 
structed  as  required  above,  the  President  may  have  such 
vessel  or  vesseb  built  in  a  Gtovemment  or  private  srard  as  he 
may  direct  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follotrs: 
In  lieu  of  the  matter  inserted  by  said  amendment,  insert 
the  following:  [ 

"That  not  less  than  10  percent  of  the  aircraft.  In- 
cluding the  engines  therefor,  the  pnxnirement  of  which  Is 
authorized  by  this  act  and  hereafter  undertaken,  shall  be 
constructed  and/or  manufactured  in  Government  aircriLft 
factories  andor  other  plants  or  factories  owned  and  oper- 
ated by  the  United  States  Government.  j 

"The  foregoing  paragraph  is  subject  to  the  followmg 
conditions: 

"(1)  That  if  it  shall  be  determined  by  the  President  Uiat 
present  plants,  factories,  and  equipment  owned  by  he 
Government  are  not  such  as  to  permit  the  construction 
and/or  manufactxire  of  the  said  aircraft  and.^'or  exiginesi  in 
such  Government  plants  and  factories,  in  the  proportions 


the 


ts 
1. 


herein  specified  and  required,  then  and  in  that  event  such 
requirements  may  be  suspended  in  whole  or  in  part  by  his 
order.  However,  in  the  event  of  such  order  of  suspension 
being  made  by  the  President,  then  at  his  discretion  the 
existing  plants,  factories,  and  facilities  now  owned  and/or 
operated  by  the  Government  shall  forthwith  be  expanded 
and  equipped  to  enable  the  Government  to  construct,  man- 
ufacture, and  repair  not  less  than  10  percent  of  its 
naval  aircraft  therein,  except  that  it  shall  be  discretionary 
with  the  President  as  to  the  percent  constructed  and/or 
manufactured  in  Government  plants  if  he  should  find  it 
impracticable  for  the  Government  to  undertake  the  con- 
struction and/or  manufactiire  of  not  less  than  10  percent  of 
its  naval  aircraft  therein. 

"(2)  The  President  is  also  authorized  to  employ  Govern- 
ment establishments  in  any  case  where — 

"(a)  It  should  reasonably  appear  that  the  persons,  firms, 
or  corporations,  or  the  agents  therefor,  bidding  for  the  con- 
struction of  any  of  said  aircrsift.  engines,  spare  parts,  or 
equipment  have  entered  into  any  combination,  agreement, 
or  understanding  the  effect,  object,  or  purpose  of  which  is 
to  deprive  the  Government  of  fair,  open,  and  unrestricted 
competition  in  letting  contracts  for  the  construction  of  any 
of  said  aircraft,  engines,  spare  parts,  or  equipment,  or — 

"(b)  Should  it  reasonably  appear  that  any  person,  firm, 
or  corporation,  or  agents  thereof,  being  solely  or  peculiarly 
in  position  to  manufacture  or  furnish  the  particular  type 
or  design  of  aircraft,  engines,  spare  parts,  or  equipment 
required  by  the  Navy,  in  bidding  on  such  aircraft,  engines, 
spare  parts,  or  equipment,  have  named  a  price  in  excess  of 
cost  of  production  plus  a  reasonable  profit,  as  provided  in 
section  3  of  this  act. 

"  The  funds  necessary  for  the  enlargement  and  expan- 
sion of  such  existing  plants  and  facilities  now  owned  by 
the  Government  for  the  construction  and  manufacture  of 
naval  aircrsrft  are  hereby  authorized  to  be  appropriated." 

And  the  Senate  agree  to  the  same. 

Amendments  numbered  3  and  4:  That  the  House  recede 
from  its  disagreement  to  the  amendments  of  the  Senate 
numbered  3  and  4,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  matter  stricken  out  and 
inserted  by  amendment  nmnbered  3  and  in  lieu  of  the  mat- 
ter inserted  by  amendment  numbered  4  insert  the  following: 

"  Provided.  That  no  contract  shall  be  made  by  the  Secre- 
tary of  the  Navy  for  the  construction  and/or  manufacture 
of  any  complete  naval  vessel  or  aircraft,  or  any  portion 
thereof,  herein,  heretofore,  or  hereafter  authorized  unless 
the  contractor  agrees — 

"(a)  To  make  a  report,  as  hereinafter  described,  under 
oath,  to  the  Secretary  of  the  Navy  upon  the  completion  of 
the  contract. 

"(b)  To  pay  into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department,  in 
excess  of  10  percent  of  the  total  contract  price,  such  amount 
to  become  the  property  of  the  United  States:  Provided.  That 
If  such  amount  is  not  voluntarily  paid  the  Secretary  of  the 
Treasury  may  collect  the  same  imder  the  usual  methods 
employed  under  the  internal  revenue  laws  to  collect  Federal 
inc(»ne  taxes. 

"(c)  To  make  no  subdivisions  of  any  contract  or  sub- 
contract for  the  same  article  or  articles  for  the  purpose  of 
evading  the  provisions  of  this  act,  but  any  subdivision  of 
any  contract  or  subcontract  involving  an  amount  in  excess 
oi  $50,000  shall  be  subject  to  the  conditions  herein  prescribed. 

"(d)  That  the  manufacturing  spaces  and  books  of  its  own 
plant,  affiliates,  and  subdivisions  shall  at  all  time  s  be  subject 
to  inspection  and  audit  by  any  person  designated  by  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Treasury,  and/or 
by  a  duly  authorized  committee  of  Congress. 

"(e)  To  make  no  subcontract  unless  the  subcontractor 
agrees  to  the  foregoing  conditions. 

"  The  report  shall  be  in  form  in-escribed  by  the  Secretary 
of  the  Navy  and  shall  state  the  total  contract  price,  the  cost 
of  performing  the  contract,  the  net  income,  and  the  percent 
such  net  income  bears  to  the  contract  price.  A  copy  of  such 
report  shall  be  transmitted  to  the  Secretary  of  the  Treasury 
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for  consideration  in  connection  with  the  Federal  income  tax 
returns  of  the  contractor  for  the  taxable  year  or  years 
concerned. 

"  The  method  of  ascertaining  the  amount  of  excess  profit 
to  be  paid  into  the  Treasury  shall  be  determined  by  the  Sec- 
retary of  the  Treasury  in  agreement  with  the  Secretary  of 
the  Navy  and  made  available  to  the  public.  The  method 
initially  fixed  upon  shall  be  so  determined  on  or  before 
June  30,  1934:  Provided,  That  in  any  case  where  an  excess 
profit  may  be  found  to  be  owing  to  the  United  States  in  con- 
sequence hereof,  the  Secretary  of  the  Treasury  shall  allow 
credit  for  any  Federal  income  taxes  paid  or  remaining  to  be 
paid  VLpon  the  amount  of  such  excess  profit. 

"  The  contractor  or  sub-contracts  referred  to  herein  are 
limited  to  those  where  the  award  exceeds  $50,000. 

"  The  provisions  of  this  section  shall  not  become  effective 
until  June  30,  1934." 

And  the  Senate  agree  to  the  same. 

Carl  Vinson, 
P.  H.  Drewrt, 
Stephen  W.  Gambrh.!., 
PRED  A.  Brttten, 
George  P.  Darrow, 
Kaiiagers  on  the  part  of  the  House. 

Park  Trammkll. 
Millard  E.  Ty  dings, 
Frkdctick  Hale, 
Jesse  H.  Metcalf, 
Managers  on  the  part  of  the  SeneUe. 

statement 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.R.  6604)  to  establish  the 
composition  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington, February  6,  1922,  and  at  London,  April  22,  1930,  at 
the  limits  prescribed  by  those  treaties,  to  authorize  the  con- 
struction of  certain  naval  vessels,  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommend  in  the  accom- 
panying conference  report  as  to  each  of  such  amendments, 
namely: 

On  amendment  no.  1 :  Restores  the  proposal  of  the  House 
requiring  that  the  first  and  each  succeeding  alternate  vessel 
of  each  category,  except  the  15,000-ton  aircraft  carrier,  be 
built  in  a  Government  establishment,  and  the  manufacture 
of  the  main  engines,  armor,  and  armament  for  such  vessels 
in  Government  establishments  to  the  extent  that  it  was  cus- 
tomary so  to  do  prior  to  February  13,  1929,  amended  so  as 
to  give  the  President  the  right  to  depart  from  such  a  divi- 
si(m  or  assignment  of  work  in  any  year  if  in  the  public  in- 
terest, in  lieu  of  the  Senate  proposal  that,  subject  to 
determination  by  the  President  as  to  the  course  best  suited 
to  the  public  interests,  construction  be  undertaken  in  Gov- 
ernment establishments  of  half  of  the  total  tonnage  author- 
ized and  as  much  more  as  might  be  undertaken  with  existing 
facilities  or  such  additional  facilities  as  might  be  hereafter 
provided,  continuing  to  except  the  15,000-ton  aircraft  car- 
rier, and  in  addition  for  the  manufacture  of  materials  and 
parts  for  such  vessels  in  Government  establishments  as  it 
was  customary  so  to  do  prior  to  February  13,  1929,  subject 
to  the  existence  at  the  time  of  the  wcH-k  being  imdertaken 
of  requi^te  manufacturing  facilities. 

On  amendment  no.  2:  Provides  as  to  aircraft  procured  in 
consequence  of  the  authorization  contained  in  the  bill,  in- 
cluding engines  therefor — 

First.  That  not  less  than  10  percent  thereof,  including  the 
engines  therefor,  shall  be  constructed  and/or  manufactured 
in  Government  establMunents,  subject  to  determination  by 
the  President  of  the  capacity  of  existing  establishments  to 
accomplish  the  work.  In  the  event  they  should  be  found 
Inadequate,  at  the  discretion  of  the  President  they  may  be 
expanded  to  the  extent  necessary  to  enable  the  construction 
and/(»r  manufacture  therein  of  such  percent  of  such  aircraft 
and  engines  as  the  President  may  find  to  be  prsetieaUe;  and 


Second.  For  the  employment  of  Ctevemment  establish- 
ments exclusively  In  any  case  where  bids  indicate  coDusion 
or  should  be  in  excess  of  cost  of  production  plus  a  reas(m- 
able  profit,  as  provided  in  the  acti(m  agreed  upaa  with  re- 
spect to  Senate  amendments  nmnbered  8  and  4,  all  In  hen. 
of  the  Senate  proposal  that  25  percent  of  such  aircraft  and 
engines  be  constructed  or  manufactured  in  OkTvemment- 
owned  and  operated  establishments,  subject  to  determina- 
tion by  the  President  of  the  capacity  of  existing  establish- 
ments to  accomiAish  the  work.  In  the  event  they  should 
be  found  inadequate,  the  Senate  amendment  authorised 
and  required  the  provision  of  adequate  facilities,  including 
the  construction  and  equipment  of  additional  facilities  or 
the  acquirement  by  purchase  or  condemxiatian  of  privately 
owned  facilities  adequate  to  the  performance  of  25  percent 
of  the  work  of  constructing,  manufacturing,  and  repairing 
naval  aircraft. 

Both  under  the  amendent  as  agreed  to  and  imder  the 
original  proposal  of  the  Senate,  expansion  would  be  subject 
to  the  appropriaticm  of  necessary  funds,  which  are  authorized 
to  be  appropriated. 

On  amendments  nos.  3  and  4:  The  House  proposed  to 
limit  net  profits  on  all  ccmtracts  with  commercial  establish- 
ments for  suppl3ring  steel  or  aircraft  or  building  vessels,  pur- 
suant to  authorization  contained  in  the  bill,  to  10  percent  of 
the  gross  of  the  contract.  In  lieu  thereof,  by  amendment 
no.  3,  the  Senate  proposed  as  to  contracts  and  subcontracts 
of  $10,000  or  more  for  building  vessels,  whenever  authorized, 
bat  not  contracted  for  at  the  time  of  the  approval  of  the 
bilU  or  for  su];H;>lying  aircraft,  that  the  net  iH'oAt  to  tha 
contractor  or  subcontractor  should  not  exceed  10  percent  <d 
the  performance  cost,  any  excess  to  become  the  property 
of  the  United  States,  to  be  collected  by  the  Secretary  of  the 
TreasiUT,  by  suit,  if  necessary,  and  deposited  in  the  Treas- 
ury of  the  United  States.  Ascertainment  of  profits  and 
amounts  payable  to  the  United  States  were  to  be  determined 
from  sworn  reports  filed  with  the  Secretary  of  the  Treasury 
in  the  form  and  manner  prescribed  by  him,  and,  by  amend- 
ment no.  4,  from  examinations  and  audits,  if  need  be.  by 
the  Bureau  ot  the  Budget  or  by  any  duly  authorized  rep- 
resentative of  either  House  of  Congress. 

In  lieu  of  the  House  and  Senate  proposals  as  to  amend- 
ment no.  3  and  the  Senate  proposal  as  to  amendment  no.  4, 
the  action  agreed  upon  requires  that,  effective  June  30,  1934, 
no  contract,  subcontract,  or  subdivision  of  any  subcontract 
shall  be  entered  into  involving  an  award  in  excess  of  $50,000 
for  the  construction  and/or  manufacture  of  any  portion  or 
of  a  complete  naval  vessel  or  aircraft,  whenever  authozizecl, 
unless  the  contractor  shall  agree  to  report  under  oath  upon 
completion  of  the  contract  the  amount  of  profit  and  percent 
it  bears  to  the  cost  of  perf(»rmance,  such  report  to  be  in 
form  and  detail  as  prescribed  by  the  Secretary  of  the  Navy, 
who  shall  file  a  copy  thereof  with  the  Secretary  of  the  Treas- 
ury for  income-tax  purposes.  Should  such  report  disclose 
a  profit  in  excess  of  10  percent  of  the  total  contract  price, 
reckoned  in  accordance  with  such  formula  as  may  be  pre- 
scribed by  the  Secretary  of  the  Treasury,  such  excess  be- 
comes the  property  of  the  United  States,  which,  if  not  volun- 
tarily paid  as  agreed,  the  Secretary  of  the  Treasury  shall 
collect  in  accordance  with  the  usual  methods  under  the 
internal-revenue  laws.  As  a  further  check  upon  contractors' 
costs  it  is  required  that  the  manufacturing  plant  and  books 
of  any  contractor  shall  at  all  times  be  subject  to  inspection 
and  audit  by  any  person  designated  by  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Treasury,  and/or  by  a  duly  au- 
thorized comxnittee  of  Congress.  Contractors  are  to  be 
allowed  credit  for  any  Federal  income  taxes  paid  or  remain- 
ing to  be  paid  upon  any  excess  profit  found  to  be  owing  to 
the  United  States  tmder  the  terms  of  the  bill. 

On  amendments  nos.  5,  6,  and  7,  relating  to  suspension  of 
construction  in  the  event  of  an  international  agreement  fur- 
ther limiting  naval  armament:  Extends  such  authority  to 
vessels  otherwise  authorized,  and  as  to  vessels  actually  und^ 
construction,  exempts  from  siispenslon  only  those  In  that 
status  on  the  date  of  the  approval  of  the  bill,  as  proposed  ta^ 
the  Senate,  instead  of  llmlt^  sugienrion  to  vessels  author- 
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iaed  by  the  bill,  and  of  those  only  such  as  may  not  actu^ 
be  under  construction,  as  proposed  by  the  House.  i 

As  agreed  upon  by  the  committee  of  conference  on  pe 
disagreeing  votes  of  the  two  Houses,  the  bill,  including 
title,  reads  as  follows: 

To  ertabllsh   the   composition   of   the   United   SUtes   Navy   ^th 

rerpect  to  the  categories  of  vessels  limited  by  the  treaties  sighed 

at  Washington.  Pebniary  6.  1923.  and  at  London.  April  22,  ipO, 

at  the  limits  prescribed  by  those  treaties;  to  authorize  the  dou- 

struction  of  certain  naval  vessels;  and  for  other  piirposes       j 

Be  it  enacted,  etc..  That  the  composition  of  the  United  Stites 

Navy   with   respect   to  the   categories   of   vessels   limited   by  Jthe 

treaties  signed  at  Washington.  February  «.  IMS.  and  at  Lone  on. 

April  22.   1930.  is  hereby  established  at  the  limit  prescribed  by 

those  treaties. 

Sac.  2.  That  subject  to  the  provisions  of  the  treaties  signec  at 
Washington  February  8.  1922.  and  at  London  AprU  22,  1930.  the 
President  of  the  United  States  Is  hereby  authorised  to  xmdertake 
prior  to  December  31.  1936.  or  as  soon  thereafter  as  he  may  doem 
it  advisable  (In  addition  to  the  six  cruisers  not  yet  constructed 
under  the  act  approved  February  13.  1929  (45  Stat.  1166),  ant  In 
addition  to  the  vessels  being  constructed  pursuant  to  Execu  ilve 
Order  No.  8174  of  June  18,  1933).  the  construction  of:  (a)  One 
aircraft  carrier  of  approximately  15.000  tons  sumdard  dlsplicc- 
ment,  to  replace  the  experimental  aircraft  carrier  Lang^ey; 
(b)  99.200  tons  aggregate  of  destroyers  to  replace  over-age  (de- 
stroyers; (c)  35,530  tons  aggregate  of  submarines  to  replace  over- 
age submarines:  Provided.  That  the  President  of  the  United 
SUtcs  is  hereby  authorized  to  replace,  by  vessels  of  modem  [de- 
sign and  constructicn.  vessels  in  the  Navy  in  the  categories 
limited  by  the  treaties  signed  at  Washington  February  6.  1922. 
and  at  London  April  22.  1930,  when  their  replacement  is  permitted 
by  the  said  treaties:  Provided  further.  That  the  President  is 
hereby  authorized  to  procure  the  necessary  naval  aircraft  Ifor 
veasels  and  other  naval  purposes  in  numbers  commensurate  with 
a  treaty  navy:  Provided  further,  That  the  first  and  each  *uc- 
eeeding  alternate  vessel  of  each  category,  except  the  15.000-jton 
aircraft  carrier,  upon  which  work  is  undertaken,  and  the  n)aln 
engines,  armor,  and  armament  for  such  vessels,  the  construction 
and  manufacture  of  which  Is  authorized  by  this  act.  shall  be  don- 
■tructed  or  manufactured  in  the  Government  navy  yards,  nival 
stations,  naval  gun  factories,  naval  ordnance  plants,  or  arsenals 
of  the  United  States,  except  such  material  or  parts  as  werejnot 
rustomarlly  manufactured  In  such  Oovemment  plants  prloa  to 
February  13,  1929:  Provided  further.  That  If  Inconsistent  with  jthe 
public  interest  In  any  year  to  have  a  vessel  or  vessels  construned 
as  required  above,  the  President  may  have  such  vessel  or  ve4Mls 
buUt  in  a  Government  or  private  yard  as  he  may  direct. 

That  not  less  than  10  percent  of  the  aircraft.  Including  Ithe 
engines  therefor,  the  procurement  of  which  is  authorized  by  ^hls 
act  and  hereafter  undertaken,  shall  be  constructed  and/or  mohu- 
factured  in  Government  aircraft  factories  and  or  other  plant  i  or 
factories  owned  and  operated  by  the  United  States  Govemmen  t. 
The  foregoing  pamgrapb  is  subject  to  the  following  conditicns: 

(1)  That  if  it  shall  be  determined  by  the  President  that  preient 
plants,  factories,  and  equipment  owned  by  thtf  Government  are 
not  such  as  to  permit  the  construction  and  or  manufacttirc  of 
the  said  aircraft  and  or  engines  in  such  Oovemment  plants  tnd 
factories  in  the  proportions  herein  specified  and  required,  wen 
and  in  that  event  such  requirement  may  be  suspended  in  whole 
or  in  part  by  his  order.  However,  in  the  event  of  such  ordei  of 
suspension  being  made  by  the  President,  then  at  his  discre'  ion 
the  existing  plants,  factories,  and  facilities  now  owned  an(  /or 
operated  by  the  Oovemment  shall  forthwith  be  expanded  md 
equipped  to  enable  the  Government  to  construct,  manuf act  ixre. 
and  repair  not  less  than  10  percent  of  its  naval  aircraft  theiein, 
except  that  it  shall  be  discretionary  with  the  President  ai  to 
the  percent  constructed  and  or  manufactured  in  Oovemn«nt 
plants  if  he  should  find  it  impracticable  (or  the  Govemmen  i  to 
undertake  the  construction  and  or  manufacture  of  not  less  t  turn 
10  percent  of  its  naval  aircraft  therein. 

(2)  The  President  is  also  authorized  to  employ  OovemrLent 
establishments  in  any  case  where — 

(a)  It  should  reasonably  appear  that  the  persons,  firms,  or  cor- 
pctfatlons.  or  the  agents  therefor,  bidding  for  the  constructio:  i  of 
any  of  said  aircraft,  engines,  spare  parts,  or  equipment  have  en- 
tered into  any  combinatlcn.  agreement,  or  understanding  the 
effect,  object,  or  purpooe  of  which  is  to  deprive  the  Govemmei  t  of 
fair.  open,  and  unrestricted  competition  in  letting  contracts  for 
the  construction  of  any  of  said  aircraft,  engines,  spare  parts,  or 
equipment,  or — 

(b)  Should  it  reasonably  appear  that  any  person,  firm,  or  cor- 
poraUon.  or  agento  thereof,  b«lng  solely  or  pecxiliarly  in  posijtlon 
to  manufacture  or  furnish  the  particular  type  or  design  of  .air- 
craft, engines,  spore  parts,  or  equipment  required  by  the  Navv,  in 
Mddlng  on  such  aircraft,  engines,  spare  ports,  or  equipment,  liave 
named  a  price  in  execos  of  cost  of  prodiwtlon  plus  a  reasoiifable 
profit,  aa  provided  in  section  3  of  this  art. 

The  funds  necessary  for  the  enlargement  and  expansion  of  duch 
existing  plants  and  faculties  now  owned  by  the  Oovemmeni  for 
the  constractlon  and  manuf&cttm  of  naval  aircraft  ore  hereby 
outborlaed  to  be  appropriated. 

S«c.  3.  The  Secretary  of  the  Navy  is  hereby  directed  to  sUl  >mit 
onntudly  to  the  Bureau  of  the  Budget  estimates  for  the  construc- 
tion of  the  foregoing  vessels  and  aircraft;  and  there  is  hefeby 
•utlkonaad  to  be  appropriated  such  sums  as  may  be  necessai^  to 
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Tte  qneation  was  taken;  azuS  on  a  dtvlston  there  wefe 
ayes  71  and  noes  0. 

So  the  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  preferential  m«> 
tion  by  the  gentleman  from  Minnesota    [Mr.  KtalkI    io 
recede  and  concur  in  aD  the  Senate  amendments.  - 

Mr.  BLANTON.  And  the  gentleman  from  Connectici^t 
[Mr.  Gossl  asked  for  a  division  of  that  question. 

Mr.  008S.    I  withdraw  the  request  for  a  divislan,  M)r 
Speaker. 

The  question  was  taken;  and  on  a  division  (demanded  t^ 
Mr.  Ooas)  there  were  ayes  2  and  noes  72. 

So  the  motion  was  rejected. 

The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  Georgia  [Mr.  Vxmoirl  that  the  House  fu3 
ther  insist  on  its  disagreement  to  the  Senate  amendment^ 

The  motion  was  agreed  to. 

The  SPEAKER  appc^nted  the  following  conferees:  Messik 
ynaom  at  Georgia.  Dmwkt,  Osiorxu..  Bsirrsir,  and  Dakroy 
untPwnvBrt  omcss   appkopriatioii  bill,  i»3» 

Mr.  WOODRUM.    Mr.  Speaker.  I  present  a  conference  r( 
port  on  the  bill  (HJl.  6663)  making  appropriations  for  Ue 
Executive  OCDce  and  sundry  executive  bureaus,  boards,  con 
missions,  and  offlces  for  the  fiscal  year  ending  Jime  30.  19Z  >, 
and  for  other  purposes,  for  printing  under  the  rule,  together 
with  an  accompansring  statement. 

Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for 
minutes  to  make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^e 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker.  It  Is  my  Intention  to  csfn 
up  the  report  for  consideration  tomorrow  Immediately  aft  ir 
disposition  of  matters  on  the  Speaker's  table.  There  mry 
possibly  be  a  roll  call  on  this  conference  report  and  Ian 
simply  taking  this  opportunity  to  make  the  annouziceme^t 
that  the  Membership  may  be  informed. 
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carry  into  effect  the  provisions  of  this  act:  ProtHded.  That  no 
contract  shall  be  made  by  the  Secretary  of  the  Navy  for  the  con- 
struction and 'or  manufacture  of  any  complete  naval  vessel  or 
aircraft,  or  any  portion  thereof,  herelnr- heretofore,  or  hereafter 
authorized  unless  the  contractor  agrees— 

(a)  To  make  a  report,  as  hereinafter  described,  under  oath,  to 
the  Secretary  of  the  Navy  upon  the  completion  of  the  contract. 

(b)  To  pay  into  the  Treasury  profit,  as  hereinafter  provided 
shall  be  determined  by  the  Treasury  Department,  in  excess  of  10 
percent  of  the  total  contract  price,  such  amount  to  become  the 
property  of  the  United  States:  Provided.  That  if  such  amount  is 
not  voluntarily  paid  the  Secretary  of  the  Treasury  may  collect  the 
same  under  the  usual  methods  employed  under  the  Internal- 
revenue  laws  to  collect  Federal  income  taxes. 

(c)  To  make  no  subdivisions  of  any  contract  or  subcontract  for 
the  same  article  or  articles  for  the  purpose  of  evading  the  provi- 
sions of  this  act,  but  any  subdivision  of  any  contract  or  sub- 
contract involving  an  amount  in  excess  of  $50,000  shall  be  subject 
to  the  conditions  herein  prescribed. 

(d)  That  the  manufacturing  spaces  and  books  of  Its  own  plant, 
affiliates,  and  subdivisions  shall  at  all  times  be  subject  to  inspec- 
tion and  audit  by  any  person  designated  by  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Treasury,  and/or  by  a  dxily  authorized 
committee  of  Congress. 

(e)  To  make  no  subcontract  unless  the  subcontractor  agrees  to 
the  foregoing  conditions. 

The  report  shall  be  in  form  prescribed  by  the  Secretary  of  the 
Navy  and  shall  state  the  total  contract  price,  the  cost  of  perform- 
ing the  contract,  the  net  Income,  and  the  per  centum  such  net 
income  bears  to  the  contract  price.  A  copy  of  such  report  shall 
be  transmitted  to  the  Secretary  of  the  Treasury  for  consideration 
in  connection  with  the  Federal  income-tax  returns  of  the  con- 
tractor for  the  taxable  year  or  years  concerned. 

The  method  of  ascertaining  the  amount  of  excess  profit  to  be 
paid  into  the  Treasury  shall  be  determined  by  the  Secretary  of  the 
Treasury  in  agreement  with  the  Secretary  of  the  Navy  and  made 
available  to  the  public.  The  method  initially  fixed  upon  shall  be 
so  determined  on  or  before  June  30,  1934:  Provided.  That  in  any 
case  where  an  «icess  profit  may  be  found  to  be  owing  to  the 
United  States  in  consequence  hereof,  the  Secretary  of  the  Treasury 
shall  allow  credit  for  any  Federal  Income  taxes  paid  or  remaining 
to  be  paid  upon  the  amount  of  such  excess  profit. 

The  contract  or  subcontracts  referred  to  herein  are  limited  to 
those  where  the  award  exceeds  $50,000. 

The  provisions  of  this  section  shall  not  become  effective  untU 
June  SO,  1934. 

Sec.  4.  That  in  the  event  of  international  agreement  for  the 
further  limitations  of  naval  armament  to  which  the  United  States 
is  signatory,  the  President  is  hereby  authorized  and  empowered  to 
suspend  so  much  of  its  naval  construction  as  has  been  authorized 
as  may  be  necessary  to  bring  the  naval  armament  of  the  United 
States  within  the  limitation  so  agreed  upon,  except  that  such 
nupexaion  shaU  not  apply  to  vessels  actuaUy  xinder  construction. 

Carl  Vinson, 
P.  H.  Drxwry, 
Stiphkn  W.  Qaubrill. 
Prkd  a.  BRrrrcir, 
GsoRGi  P.  Darrow. 
Managers  on  the  part  of  the  House. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  the  gentleman 
from  New  Hampshire  has  reserved  a  point  of  order  upon 
the  conference  report.  I  think  it  is  important  at  this  stage 
for  the  gentleman  from  New  Hampshire  to  state  what  his 
point  of  order  is,  so  that  we  can  be  advised,  and  so  that  the 
Chair  can  reach  a  decision  in  respect  to  it. 

The  SPEAKER.  The  Chair  thinks  the  point  of  order 
should  be  disposed  of  first. 

Mr.  TOBEY.  Mr.  Speaker,  I  make  the  point  of  order 
against  the  conference  report  and  cite  in  particular  that 
section  of  the  report  which  reads  as  follows: 

The  contract  or  subcontracts  referred  to  herein  are  limited  to 
those  where  the  award  exceeds  $50,000. 

To  rehearse  history,  on  January  30  the  Vinson  bill,  so- 
called,  was  amended  on  the  floor  of  this  House  by  my 
amendment  which  reads,  if  I  remember  correctly,  that 
profits  on  any  contract  under  the  bill  for  shipbuilding,  air- 
craft, or  steel  shall  be  limited  to  10  percent  of  the  gross 
amount  of  the  contract.  That  is,  the  House  amendment 
covered  any  contract,  meaning  all  contracts.  The  bill  with 
that  amendment  went  to  the  Senate,  and  the  Senate 
amended  the  bill  to  cover  contracts  of  $10,000  and  over. 
The  bill  in  that  form  went  to  the  conference  committee  and 
they  held  long  and  earnest  hearings.  They  bring  in  a  report 
Jacking  up  that  limitation  to  $50,000.  I  maintain  that  they 
have  exceeded  their  authority  in  that  action  and  that  my 
point  of  order  is  well  taken.    In  Justification  of  my  con- 
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tracts  to  the  Membership.  On .  the  Republican  side,  noA 
<me  of  the  minority  Membership  in  any  way  attempted  to 
present  facts  and  argument  to  the  House,  although  upon 
several  occasions  various  Members  of  the  minority  have 
attempted  by  criticism  and  innuendo  to  Justify  these  con- 
tracts, but  largely  have  they  spent  their  time  in  attempting 
to  throw  out  a  smoke  screen  to  hide  the  real  true  isims 
involved. 

With  the  thought,  therefore,  in  mind  of  investigating 
this  subject  myself  in  order  that  I  might  arrive  at  my  own 
conclusions,  I  have  read  the  testimony,  or  at  least  a  greater 
part  of  it.  which  was  taken  at  the  hearings,  have  examined 
the  contracts,  have  read  the  various  letters  and  other  cor- 
respondence relating  to  the  contracts,  and  I  am  firmly 
convinced  by  all  of  the  evidence  produced  and  presented 
that  the  Postmaster  General,  with  the  approval  of  the 
President  of  the  United  States,  as  Chief  Executive  of  this 
Nation,  did  the  only  thing  that  he  could  do  when,  by  a 
proper  order,  the  air-mail  contracts  were  canceled. 

The  law  provides,  under  section  432  of  title  39  of  the 
United  States  Code,  in  Combinations  to  Prevent  Bids,  that 
the  contracts  shall  be  canceled  and  that  persons  so  offend- 
ing shall  be  disqualified  to  contract  for  carrying  the  mail 
for  5  years,  and  for  the  second  offense  shall  be  forever 
disqualified. 

Tlie  whole  air-mail-contract  business  under  the  former 
administration,  of  which  former  Postmaster  General  Walter 
F.  Brown  was  the  guiding  genius,  was  a  putrid  mass  of 
putrefaction. 

And  when  the  American  people  know  the  full  facts  con- 
nected with  this  subject  they  will  do  Just  as  they  did  when 
the  Teapot  Dome  scandals  were  being  investigated  by  the 
Senate  committee.  You  will  recall  that  even  then,  at  that 
time.  Senator  Walsh  and  those  other  Senators  who  were 
on  his  committee  of  investigation  were  condemned  as  muck- 
rakers  and  viUflers  of  the  character  of  public  olBctals.  After 
the  facts  were  found  out  the  entire  Nation  approved  of  the 
Just  and  meritorious  punishment  which  was  accorded  to 
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tention,  I  cite  the  ruling  of  Mr.  Speaker  Clark  on  March  2. 
1915.  sustaining  a  point  of  order  against  the  conference 
report  upon  the  ship-purchase  bill  on  the  groimd  that  the 
conference  committee  had  gene  outside  the  matter  com- 
mitted to  them  in  regard  to  the  time  certain  sections  should 
take  effect,  and  I  quote: 

If  there  Is  anything  settled  about  conferences  between  the  two 
Houses  it  is  this:  Where  two  amounts  are  named  and  the  que&tlon 
la  referred  to  the  conferees,  they  may  oscillate  as  much  as  they 
please  between  the  two  extremes,  but  they  cannot  go  below  the 
lower  amount,  and  they  cannot  go  above  the  higher  amount. 

Then,  further  on  in  the  same  decision,  I  quote: 

If  they  could  extend  U  beyond  2  years,  they  could  extend  it 
lintU  the  end  of  time.  Their  limit  was  from  zero  to  2.  In  the 
nature  of  things  they  could  not  go  below  zero;  under  the  practice 
of  the  two  Houses  they  covild  not  go  higher. 

And  I  apply  those  words  of  Mr.  Speaker  Clark  in  respect 
to  this  matter.  The  conferees  could  not  go  below  zero  and 
they  cannot  go  beyond  $10,000. 

I  rest  my  contention  on  the  citations  and  appeal  to  the 
Chair. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  when  the  bill  was 
before  the  House  the  gentleman  from  New  Hampshire  [Mr. 
ToBEY]  offered  an  amendment,  the  object  and  purpose  of 
which  was  to  save  money  to  the  Government.  When  the 
bill  reached  the  Senate  the  same  thought  was  in  the  mind 
of  the  Senators,  and  they  imposed  a  limitation  of  $10,000. 
In  other  words,  that  only  on  contracts  made  by  the  Navy 
Department  over  $10,000  not  more  than  10-percent  profit 
could  be  made.  The  purpose  of  both  amendments,  the  one 
offered  In  the  House  and  the  one  offered  in  the  Senate,  was 
to  bring  about  economy  and  protection  in  Government  con- 
tracts. Technically,  I  think  the  point  of  order  would  lie 
against  the  Increase  in  this  conference  report;  yet  it  was 
done  in  the  Interest  of  economy  and  because  it  was  proven 
conclusively  to  the  conferees  that  all  saving  would  be  dis- 
sipated by  the  expense  of  auditing  all  amounts  down  to 
$10,000,  Their  interest  in  economy  prompted  the  conferees 
to  put  the  limitation  at  $50,000.  I  say,  frankly,  to  the 
gentleman  from  New  Hampshire  that  it  will  entail  more 
cost  on  the  Treasury  of  the  United  States  to  have  an  audit 
of  those  down  to  $10,000  than  would  otherwise  be  saved. 
I  am  frank  to  admit  that  technically  the  gentleman  is  cor- 
rect, and  in  all  probability  the  Chair  will  be  compelled  to 
sustain  the  point  of  order.  Yet.  in  the  long  nm,  the  gentle- 
man is  forcing  an  additional  burden  upon  the  taxpayers  by 
putting  upon  the  Government  an  obligation  to  make  audits 
of  all  amoimts  down  to  $10,000. 

This  question  was  considered  by  the  conferees.  We  thor- 
oughly understood  it.  We  knew  it  would  be  economy  to 
raise  it  to  $50,000,  and  for  that  reason  we  did  so. 

Mr.  TOBEY,  I  should  like  to  ask  the  gentleman  a  ques- 
tion. The  gentleman  spoke  about  it  being  necessary  to  audit 
the  contracts.  There  is  no  compulsory  auditing  required  in 
the  bill  at  all.  The  compulsory  feature  is  that  which  re- 
quires a  declamando  statement  under  oath  by  the  contractor 
which  in  itself  makes  the  contractor  liable  for  perjury  if 
false  representation  is  made.  Does  not  the  gentleman  know 
that? 

Mr.  VINSON  of  Georgia.  The  gentleman  is  mistaken, 
because  if  he  will  read  amendment  no,  3,  a  method  has  been 
established. 

Mr.  TOBEY.  Exactly.  I  read  that,  but  the  audit  is  not 
compulsory. 

Mr.  VINSON  of  Georgia.  It  is  going  to  determine  what 
constitutes  cost,  and  it  was  estimated  under  the  Senate  pro- 
vision, as  it  was  sent  to  the  conference,  it  would  have  cost  at 
least  2  percent  of  the  total  contract  price  to  have  carried  out 
the  provision  of  the  Senate  amendment.  The  gentleman 
from  New  Hampshire  is  in  accord  with  us.  We  want  to  pro- 
tect the  Government.  We  want  to  do  the  best  thing  we  can 
for  the  taxpayers.  At  the  same  time,  we  are  much  opposed 
to  these  munition  manufacturers  making  excess  profits.  We 
are  both  seeking  to  accomplish  the  same  thing.  The  only 
difference  is  whether  or  not  you  should  have  it  at  $10,000, 
which  would  entail  a  great  cost  on  the  auditing  department, 


or  whether  it  stands  at  $50,000.  which  win  accomplish  the 
same  thing.  I  am  frank  to  admit  the  gentleman  can  force 
this  back  to  conference.  The  gentleman  is  technlcally  cor- 
rect. The  gentleman  did  a  great  service  to  the  Oovemment 
when  he  limited  it  to  10  percent.  He  rendered  Invaluable 
service  to.  the  Nation  by  his  amendment,  and  I  certainly 
hope  the  gentleman  will  withdraw  his  point  of  order  and  let 
us  proceed  with  the  conference  report  and  try  to  get  it 
down  as  close  to  eliminating  all  excess  profits  of  these 
munition  manufacturers  as  possible. 

Mr.  TOBEY.  I  wiU  not  be  a  party  to  throwing  aside  the 
precedents  of  this  House  if  the  gentleman  from  Georgia  will. 
I  will  go  further  and  say  the  gentleman  does  not  realize 
what  he  is  doing  when  he  mentions  $50,000.  Does  the  gen- 
tleman know  from  experience  or  observation  how  many 
contracts  the  Navy  puts  out  under  $50,000?  If  he  does  not, 
I  will  tell  him.  Twenty  contracts  a  day.  on  the  average. 
right  along.  Of  those,  I  am  told  this  morning,  most  of  them 
are  twenty-five  and  thirty  thousand.    That  is  about  $6,000.- 

000  a  month,  or  $72,000,000  a  year,  which  would  avoid  this 
penalty  of  10-percent  excess  profit. 

Mr.  VINSON  of  Georgia.  The  gentleman  proposes  that 
each  of  those  small  contracts  must  be  audited? 

Mr.  TOBEY.    No;  he  does  not. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  will  wait  a 
moment,  he  proposes  that  they  must  be  audited  by  the 
Bureau  of  Supply  and  Accounts.  It  will  entail  an  enormous 
expense  on  the  Government  to  carry  out  the  gentleman's 
provision.  We  thought  that  all  over  $50,000  should  be 
audited,  and  should  be  confined  to  10  percent.  That  is  the 
only  difference.  The  gentleman  is  going  to  entail  an  addi- 
tional burden  upon  the  taxpayers  by  reducing  it  to  $10,000. 

Mr,  TOBEY.  The  gentleman  from  New  Hampshire  is  go- 
ing to  save  the  taxpayers  thousands  of  dollars  by  this 
procedure, 

Mr.  VINSON  of  Georgia.  The  gentleman  is  clearly  within 
his  rights  in  making  the  point  of  order.  Of  course,  the 
House,  if  it  saw  fit  to  do  so,  could  adopt  a  rule  to  make  it  in 
order,  or  we  can  send  it  back'  and  bring  it  In  again  for  the 
consideration  of  the  House,  but  in  the  interest  of  economy 
and  in  the  interest  of  saving  money  to  the  taxpayers  I  a&k 
the  gentleman  to  let  it  stand  at  $50,000,  and  audit  every 
contract  down  to  $50,000,  and  permit  those  over  $50,000  to 
make  10  percent. 

Mr.  TOBEY.  The  gentleman's  premises  are  entirely  in- 
correct. The  speaker  before  him  will  not  agree  to  transgress 
the  laws  and  precedents  of  this  House,  and  will  favor  the 
taxpayers  by  Insisting  that  the  point  of  order  be  ruled  in 
his  favor. 

The  SPEAKER.  The  Chair  Is  ready  to  rule.  Of  cotu-se, 
the  Chair  must  sustain  the  point  of  order. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  that  the 
House  further  insist  upon  its  disagreement  to  the  amend- 
ments of  the  Senate  and  ask  for  a  conference  with  the 
Senate. 

Mr.  KVALiE.    Mr.  Speaker.  I  offer  a  preferential  motion. 

1  move  that  the  House  recede  and  concur  in  the  Senate 
amendments. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  on  that  I  move 
the  previous  question. 

Mr.  GOSS.    Mr.  Speaker.  I  ask  a  division. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parUamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  Does  that  include  the  amendment 
against  which  the  point  of  order  has  been  sustained? 

Mr.  VINSON  of  Georgia.    Yes;  of  course  it  does. 

Mr.  Speaker.  I  move  the  previous  question. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  a  point  of  order 
that  the  House  cannot  concur  in  an  amendment  against 
which  a  point  of  order  has  been  sustained. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  preferential  motion. 

Mr.  BLANTON.    Mr.  Speaker,  a  point  of  order  Is  pending. 

The  SPEAKER.  The  point  of  order  is  overruled.  The 
question  Is,  Shall  the  previous  question  be  ordered? 
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Everyone  knows  that  every  person  who  committed  crime 
from  the  earliest  days,  from  the  earliest  records  that  we 
have,  has  alwajns  sought  to  destroy  or  hide  the  evidence 
which  might  incriminate  him,  even  as  Cain,  who  started  this 
performance,  attempted  to  hide  the  body  of  his  brother 
Abel,  whom  he  had  slain.  So  from  that  time  to  this  all 
criminals,  as  I  have  said,  attempt  to  protect  themselves  by 
destro3^ng  or  hiding  the  evidence.  And  in  these  air-mail 
contracts  we  find  oflBcials  of  the  Government,  the  Post- 
master General,  and  his  assistants,  the  former  Assistant 
Secretary  of  Commerce,  Mr.  MacCracken.  and  others  con- 
nected with  the  air-mail  companies  attempting  to  destroy 
and  hide  the  evidence  which  might  be  used  against  them 
should  it  ever  come  to  light.  When  these  men  found  out 
that  the  Senate  committee  was  investigating  this  question, 
even  as  late  as  that,  they  attempted,  some  of  them,  to  destroy 
the  letters  and  documents  which  they  had  on  file. 

But  the  action  alone  of  the  former  Postmaster  General,  of 
Colonel  MacCracken,  of  Mr.  Brittin,  and  others  in  attempt- 
ing to  hide  or  destroy,  or  absolutely  hiding  and  destrojring 
the  letters  and  other  documents,  is  not  alone  enough  to  con- 
vict these  men.  if  they  were  being  tried  on  a  criminal  charge, 
and  they  had  been  giiilty  of  the  same  misdeeds  of  destroying 
and  hiding  evidence. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield. 

Mr.  SNELL.  I  think  I  am  as  much  interested  as  anyone 
in  having  governmental  business  carried  on  honestly.  If 
the  gentleman  has  the  facts  which  led  him  to  make  the 
statement  he  Just  made,  does  he  not  think  Congress  and 
the  people  are  also  entitled  to  have  those  facts  at  this  time? 

Mr.  BULWINKLE.    I  shall  give  the  facts. 

Mr.  SNELL.  The  gentleman  should  give  the  facts  with 
respect  to  the  individual  concerns, 

Mr.  BULWINKLE.  I  have  some  facts  which  I  think  will 
convince  the  gentleman  of  the  soundness  of  my  statements. 

Mr.  SNELL.    I  shall  be  glad  to  have  the  facts. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield. 


thereto,  you  will  recall  that  the  Army  planes  carried  the 
mail.  The  Government  employed  the  pilots  and  conducted 
every  phase  of  this  activity.  In  the  Sixty-eighth  Congress, 
in  February  1925,  Congress  passed  an  act  authorizing  the 
award  of  the  air-mail  contracts.  Under  this  act.  the  con- 
tracts could  be  awarded  only  by  competitive  bidding:  and, 
mark  you.  this  plan  remained  in  effect  xmtil  the  passage  of 
the  McNary-Watres  Act,  as  amended  March  ^0,  1929,  which 
became  effective  on  the  29th  day  of  April  1930. 

Then,  on  the  expiration  of  these  contracts,  on  the  7th  day 
of  November  1929.  we  have  the  first  evidences  of  fraud,  or 
collusion,  for  on  the  day  before  these  contracts  expired  the 
Second  Assistant  Postmaster  General,  Irving  Glover,  Issued 
an  order  extending  for  a  period  not  to  exceed  6  months 
CAM.  routes  1.  2,  3,  4,  and  5,  respectively.  Tills  exten- 
sion of  time  was  granted  to  the  Colonial  Air  Transport,  Inc.: 
the  Robertson  Air  Craft  Corporation:  the  National  Air 
Transport,  Inc.;  the  Western  Air  Express,  Inc.;  and  Walter 
P.  Vamey,  of  the  Vamey  Air  Lines.  Inc. 

Immediately,  therefore,  or  within  a  short  time  after  the 
expiration  of  the  1929  contracts,  the  Postmaster  General. 
Walter  F.  Brown,  according  to  the  testimony  of  Col.  Paul 
Henderson  before  the  Black  investigating  committee,  called 
in  Harris  Hanshue  of  the  Western  Air  Express;  P.  C.  John- 
son, the  Pacific  Air  Transport,  and  Boeing  Air  Transport, 
now  a  part  of  United  Aircraft;  Col.  L.  H.  Brlttln,  Northwest 
Airways;  Gen.  John  F.  OTlyan,  Colonial  Airlines;  Col.  Paul 
Henderson.  United  Airlines:  Mrs.  Mabel  Walker  Willebrandt 
and  Harris  Hanshue,  Aviation  Corporation:  to  aid  in  draft- 
ing legislation,  which  was  known  as  the  "  McNary-Watres 
Act."  Thus,  we  find  in  the  beginning  that  the  Postmaster 
General,  representing  the  United  States  Government,  called 
in,  not  the  experts  of  the  Oovemment  but  representatives  of 
the  aviation  companies  to  draft  a  bill,  under  which  the  Gov- 
ernment would  pay  for  carrying  the  mail.  Nor  were  all  of 
the  airplane  companies  called  in.  but  Just  a  few;  and  so  we 
see  the  Postmaster  General  directing  and  collaborating  with 
the  men  to  whom  he  was  to  let  the  contracts  as  to  what 
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Bir.  WOCH3RUM.    I  yield. 

Mr.  CONSERY.    I  understand  the  conferees  reached  la 
complete  agreement  except  with  reference  to  Senate  amend 
ments  nos.  14  and  22,  those  dealing  with  the  pay  cut  aqd 
reterans*  relief. 

Mr.  WOODRUM.    That  Is  correct. 

BCr.  COMHERY.  If  I  can  secure  recognition  wnen  the  cozi- 
f  erence  report  Is  called  up  I  shall  make  a  motion  to  recec  e 
and  concur  in  the  Senate  amendments.  This  is  the  san  e 
motion  I  made  previously.    We  win  have  a  roll  call  on  thai. 

Mr.  BLANTON.  That  would  cause  a  veto  Iron  the  WhSe 
Boose,  if  the  House  should  follow  oiir  friend.  1 

Mr.  CONNER Y.  We  do  not  know  about  that;  notxky 
knows  that  except  the  President. 

An-MAIL  COimACTS 

The  SPEAKER.  Under  the  special  order  for  today,  tie 
ventleman  from  North  Carolina  [Mr.  BulwhoclxI  is  reco(  - 
nlaed  to  address  the  House  for  30  minutes  at  the  preMiit 
time. 

Mr.  BXTLWINKLB.  Mr.  Speaker,  I  doubt  If  at  any  time  :  n 
the  history  of  this  Nation,  and  especially  within  our  lif<t- 
time,  with  tlie  possible  exception  of  the  Teapot  Dome  scaz  - 
dais,  that  there  have  been  more  glaring  frauds,  more  cor- 
ruption, practiced  upon  the  Amo-ican  Govenunent  and  tie 
Amolcan  people  than  were  the  frauds  and  collusion  (if 
corrupt  persons  with  corrupt  ofBdals  of  the  Govenunent  i  n 
the  matter  of  obtaining  and  perpetuating  the  ahr-msU 
contracts. 

Tbe  wiestlon  was  in  my  mind  when  the  air-mall  contrae  s 
were  cancekd  as  to  whether  or  not  they  should  have  bee  n 
canceled.  With  this  quesUon  in  my  mind,  I  took  it  open 
myaell  to  calmly  and  dispassionately  study  all  of  tbe  f ac  s 
that  I  could  obtain  upon  the  question. 

Uk  tha  House  no  one  has  spoken  upon  this  matter,  and 
I  ean  say  that  none  of  my  Democratic  coUeagues  up  to  tlie 
present  tkna  has  fully  and  completely  ix^sented  all  of  ti« 
facts  bearing  upon  the  cancelation  of  the  air -mail  coil- 


Secretary  Pall  and  others  connected  with  those  scandals. 

The  scandal  In  the  air-mail  contracts  which  were  com- 
menced and  carried  into  full  force  and  effect  by  the  former 
post-ofBce  administration  was  equally  as  bad  if  not  worse 
than  the  Teapot  Dome  scandals.  The  evidence  shows  be- 
yond doubt  of  the  failure  and  the  collusion  of  trusted  offi- 
cials— men  high  in  authority  of  the  United  States  Govern- 
ment— engaging  in  corruption  for  their  benefit  or  for  the 
benefit  of  their  friends. 

We  are  hearing  much  these  dajrs  largely  from  those  inter- 
ested in  the  air-mail  companies  whose  contracts  were  can- 
celed, and  from  private  individuals  and  the  press,  that  there 
should  have  been  a  bearing  before  these  contracts  were  can- 
celed. My  God!  when  has  it  come  to  pass  that  fraud  did  not 
vitiate  a  contract.  This  Ls  an  academic  proposition  of  law. 
What  position  would  this  Government  have  been  in.  after 
finding  out  and  knowing  of  the  frauds  perpetrated,  the 
agreements  made  in  violation  of  public  policy,  if  the  oflElcials 
of  the  Government  had  permitted  this  thing  to  go  on  and 
then  say  to  the  air-mail  companies.  "You  have  committed 
fraud  in  procuring  these  contracts.  There  has  been  collusion 
by  former  Postmaster  General  Brown.  Other  public  officials 
have  been  guilty  of  aiding  and  abetting,  but  we  do  not 
wish  to  do  anything  until  there  is  a  hearing  in  court.  There 
was  a  hearing,  as  the  evidence  shows,  and  every  man  who 
was  present  at  the  so-called  "  spoils  conference  ",  which  I 
will  speak  of  later,  had  in  his  mind  and  knew  in  his  heart 
of  hearts  that  he  was  participating  in  a  criminal  affair.  It 
is  time  for  the  Membership  of  this  House  to  realize,  as  I 
have  iust  stated,  that  any  contract  or  any  agreement  between 
two  or  more  parties  always  has  been  and  always  will  be 
vitiated  by  fraud. 

The  whole  story  of  these  air-mail  contracts  from  their 
inception,  beginning  with  the  passage  of  the  McNary-Watres 
Act,  on  down  through  all  tlie  evolutions  until  the  favored 
few  obtained  their  contracts,  is  a  disgrace  and  a  discredit 
in  the  administration  of  the  affairs  of  the  Post  Office  Depaort- 
ment  of  the  former  administration. 
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master  General,  in  order  that  the  favored  few  could  ts 
taken  care  of.  and  the  other  concerns  in  this  eoimtry  coul  1 
"  go  to  the  dogs  "  so  far  as  they  were  concerned,  we  noyr 
come  to  the  letting  of  contracts  with  these  concerns. 

The  tmdisputed  evidence  shows  that  after  the  spoils  conj- 
ferences  were  held  and  agreements  reached  between  the 
favored  operators  and  the  Post  Office  officials,  their  plars 
were  carried  out  almost  to  the  minutest  detaU.  The  recom 
mendations  and  agreements  and  action  thereon  are  a|8 
follows: 

Mr.  Speaker,  I  ask  unanimous  consent  to  Insert  this  mat^ 
rial  In  the  Rscoao  without  taking  the  time  of  the  House  nofi 
to  read  it. 

Tbe  SPEAKER  la-o  tempore.  Is  there  objection  to  tt^ 
request  a<  the  gentlenuui  from  North  Carolina? 

There  was  no  objection. 

Tbe  matter  referred  to  follows: 

Th«  lint  ree(nnmeiid*tlai&  la  m  follows: 

NO.   3.   OMAHA  TO  ST.   PAUI.  AMD   WIWillF«U 

IVorttawvat  Airways  now  flying  entire  routa. 

Pxmtmagtmr  Oeneral  Brown  requested  a  ruling  from  Comptroiyr 
Ocneral  McCarl  m  to  granting  an  extension  to  Winnipeg.  Tbe 
OomptroUer  Oeneral  held  no  such  extension  could  be  granted  wltt  • 
out  eompeUtlve  bidding,  and  such  extension  was  not  made.  Ho«  ■ 
ever,  on  September  1.  1990.  the  contract  of  Northwest  Alrwajja 
from  Omaha  to  St.  Paul  was  surrendered  and  exclumged  for 
route  certificate  between  the  same  points. 

Tbe  second  recommendation  in  the  MacCracken  report  was: 

wo.   4.   ALMAtrr  TO  aOSTON 

Aviation  Ckvporatlon. 

Tbe  Albany- Boston  route  was  awarded  to  Aviation  Corporatlob 
(American  Airways.  Inc.)  as  recommended  by  the  MacCrackea 
report  on  February  12.  1933.  by  granting  an  extension  of  162  mU<  e 
to  the  Amoican  Airways  at  an  annual  rate  of  (I34.81fl.40  withoi  t 
bids. 

Tbe  third  recommendation  in  the  MacCracken  report  waa: 


HO.  T. 


TO  KAJfSAB  CZTT 


United  States  Air  LUms  now  flying  route. 

An  "  extension  "  was  granted  to  American  Airways  June  5,  193i. 
544  miles.  Kansas  City  to  Denver,  at  an  annual  rate  of  (158.84  I. 
It  was  sublet  with  tbe  consent  of  Postmaster  Oeneral  Brown  c  i 
tbe  same  day  to  the  United  States  Airways.  Thus  tbe  third  nt~ 
ommendatkn  in  the  MacCracken  report  was  carried  out  by  Poet- 
master  Oeneral  Brown. 

The  fourth  recommendation  in  the  MacCracken  report  waa: 
MO.  s.  vrr^ojo  to  rorr  wosth  ams  oaixas 

Western  Air  gipieas  now  flying  route. 

On  Augtiat  1.  19SI,  an  extension  was  granted  by  Postmastc^ 
Oeneral  Brown  to  Western  Air  Bxprees  of  291  miles.  Pueblo  ti 
Anarlllo.  at  an  annual  rate  of  (117.898.65,  without  bids.  Proci 
AmarlUo  the  route  was  continued  to  Port  Worth  and  Dallas,  as 
of  the  same  date.  316  mllee,  at  an  annual  rate  of  (181.660.6( . 
by  a  ao-caUed  "  extension  "  of  route  S3  to  American  Airways,  Inc , 
by  Poetmsater  Oeneral  Brown. 

The  fifth  recommendation  In  the  MacCracken  report  waa: 

NO.    ».   PTTXBLO   TO   KL    PASO 

Western  Air  express  now  flying  route. 

Route  19.  from  Cheyenne  to  Pueblo,  was  held  by  Western  Air 
Mxpress.  It  was  extended  on  August  1,  1831.  278  mUsa.  Puablo  tp 
Albuquerque,  at  an  annual  rate  of  (111,821.40. 

Tlie  American  Airways  route  no.  S3  was  "  extended  **  at  rlglit 
angle  from  B  Paso  to  Albuquerque,  on  August  1,  1931.  a  distanqs 
at  219  mllas.  at  an  annual  rata  at  (126,297J30,  and  on  the  si 
date  was  sublet  to  the  Western  Air  Sxpresa,  with  the  c<Huent  ^ 
Postmaster  Oeneral  Brown,  thus  carrying  out  completely  the  flit  i 
recommendation  of  the  operators. 

Tbe  alzth  and  seventh  recommendations  In  the  MaoCrackevi 
report  of  June  4.  1930,  were  as  foUowa: 


MO.    It. 


T  raxxa  to 


MfttloiMi  Parks  Airways  only  party  m  interest, 

NO.    la.    SBATTU   TO    VAMOOTTVSa 

United  Orst  sebsdule:  Vamey  Air  Llnee  aecond  schedule 

Neltber  at  thsaa  extenalona  waa  made,  and  ao  the  question  bf 
awarding  to  theee  particular  llnee.  according  to  the  reoommendi 
tlons.  was  never  decided 

On  page  1  of  ths  MacCrsDken  report  it  was  stated  that  7  routia 
bad  been  agreed  upon  as  above  shown,  but  as  to  5  routes  "  thei  e 
are  atlU  aome  mattera  of  controversy."  On  page  3  of  this  rept^  t 
waa  agreed  as  to  the  routes  In  controveray  **  to  aubmlt  the  lasue  io 
the  Postmaster  Oeneral." 

Thase  **  foutaa  wbiofa  are  atlQ  the  subject  of  negoMatlona "  ai^ 
the  elalmanta  ahown  and  action  taken  were  aa  foUowa: 

matm  mo.  a.  rurasuaoa  to  waskdiotom  and  MoaroLK 

Final  tfenna  not  yet  arranged. 


The  working  memorandum  taken  from  ICr.  MacCracken's  fll^a 
listed  tlM  elalmanta  for  thla  route  aa  foUowa:  "Route  no.  •. 
PlttSburgb.  Washington,  and  Norfolk:  Plttaburgh  Avtatton  Indw  - 
titeB.  opacatlBg  loeaUy  Harrlaburg  and  Plttetourf^    GUSanl  Ba  1 
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flying  into  Pittabiirgh  from  northwest,  and  fljrlng  route  Plttaburgh 
to  Washington.     Transcontinental  Air  Transport  not  on  route." 

Bail,  who  was  present  at  the  conferences,  was  then  flying  the 
route  between  Cleveland  and  Pittsburgh  and  seeking  an  extension 
to  Washington  and  Norfolk.  Postmaster  General  Brown  advised 
Ball  that  he  could  not  have  a  certificate  nor  an  extension  on  tills 
route.  Being  denied  a  contract  to  operate  with  his  own  company. 
Ball  sold  out  to  Pittsburgh  Aviation  Industries  and  was  made 
the  operating  manager  for  them.  Thxjs  this  matter  waa  settled 
by  Postmaster  General  Brown  without  competitive  bidding  and 
the  route  operated  by  Pittsburgh  Aviation  Indxistrles  through  its 
subsidiary.  Pennsylvania  Airlines. 

On  June  8,  1931,  this  route  was  extended  by  Postmaster  Oeneral 
Brown  186  miles,  from  Pittsburgh  to  Washington,  at  an  annual 
rate  of  (154.156.80.  without  bids. 

The  second  route  subject  to  negotiation,  according  to  the  Mac- 
Cracken report,  was  listed  as: 

NO.    1.    LOS   AKCEZ.KS,    SAN    DIEGO,    EL    PASO,    DALLAS    TO   ATLANTA 

The  claimants  to  this  route  on  Mr.  MacCracken's  memorandum 
were  listed  as  follows:  "Route  no.  1.  Los  Angeles,  San  Diego.  El 
Paso.  Dallas  to  Atlanta;  claimants:  Aviation  Corporation.  Dallas 
to  Los  Angeles:  now  flying  Dallas-El  Paso.  Western  Air  Express, 
Dallas  to  Los  Angeles:  now  flying  entire  route.  Halliburton,  Dallas 
to  SI  Paso;  now  flying  Dallas  north  and  west.  Eastern  Air  Trans- 
port, Atlanta  to  Dallas;  not  flying  this  route.  Delta  Air  Lines. 
Inc.,  Atlanta  to  Dallas;  not  flying  this  route." 

[NoTX. — This  route  is  being  considered  with  route  no.  6.] 

This  controversy  was  apparently  very  satisfactorily  and  prof- 
itably settled  between  those  who  were  listed  by  Mr.  MacCracken 
as  claimants.  The  route  was  advertised  with  a  night-flying  provi- 
sion, which  was  declared  illegal  by  the  Comptroller  General  and 
the  Attorney  General's  Department.  Delta  Air  Lines  was  t>ought 
out  by  American  Airways.  Halliburton  sold  out  to  American 
Airways  (Aviation  Corporation)  for  (1.400,000  and  simply  allowed 
his  name  to  be  used  in  making  the  bid  for  American  Airways. 
The  American  Airways  wanted  the  southern  route  and  Western  Air 
wanted  the  middle  transcontinental  route.  Western  Air  con- 
tributed to  the  funds  necessary  to  buy  off  Halliburton  by  pvirchas- 
ing  20,000  shares  of  its  own  stock  owned  by  Aviation  at  (55  a 
share,  when  the  market  value  was  (20,  and  a  half  interest  in  some 
other  property  in  Oklahoma,  making  a  total  contribution  by 
Western  Air  of  (1.890,500. 

Western  Air  also  sold  its  routes  from  Dallas  to  Loe  Angeles  in 
this  deal.  Hanshue  wrote  MacCracken  that  they  were  "  adviaed 
we  bad  to  sell  the  Dallas  route  for  (400,000  and  take  a  (600,000 
loss  on  it,  and,  further,  that  we  had  to  put  up  (700,000  to  buy 
Western  Express  stock  at  35  when  the  market  was  around  20." 

This  was  done  under  the  direction  of  Postmaster  Oeneral 
Brown,  who  became  the  umpire,  and  the  controversy  was  settled 
and  the  Aviation  Corporation  became  the  holder  of  the  route. 
There  was  no  bidder  against  it. 

The  third  route  in  controversy,  according  to  the  MacCracken 
report,  was: 

BOmX  MO.  e.  DALLAS  TO  Loinsvn.LS 

Atlanta  to  Dallas:  Eastern  Air  Transport  and  Delta  Air  Service. 
Louisville  to  Dallas:  Aviation  Corporation  and  Curtis  Plying  Serv- 
ice. Los  Angeles,  San  Diego,  El  Paso  to  Dallas:  Western  Air  Ex- 
press and  Aviation  Corporation. 

The  list  of  the  claimants  for  route  no.  6  were  shown  in  Mr. 
MacCracken's  memorandum  as  follows:  "Route  no.  6.  Louisville, 
Memphis.  Dallas,  and  Fort  Worth.  Aviation  Corporation  fljrtng  into 
Dallas  and  Port  Worth  from  the  south  and  Into  Louisville  from  the 
northeast.  Western  Air  Express  flying  into  Dallas  and  Fort 
Worth  from  the  west.  Halliburton  flying  into  Dallas  and  Fort 
Worth  from  the  north  and  weet.  Curtlss  Plying  Service  operating 
locally  Louisville,  Memphis,  and  Dallas." 

When  Halliburton  got  his  (1,400,000  he  made  no  fiirther  at- 
tempt to  get  the  route  from  Louisville  to  Fort  Worth.  Western 
Air  Bxprees,  of  course,  made  no  further  effort,  as  they  had  given 
up  their  rovite  from  Los  Angeles  to  Dallas  and  Fort  Worth  from 
the  West.  Curtlss  Plying  Service  was  not  considered,  and  the 
Aviation  Corporation  (American  Airways)  got  this  route  by  the 
simple  expedient  of  granting  an  extension  of  route  16  of  the 
American  Airways  from  Louisville  to  NashvUle  of  166  miles,  and 
an  extension  of  route  20  on  Jxine  15.  1931.  of  071  miles  from 
Nashville  to  Fort  Worth,  the  total  of  the  two  extensions  being 
•837  miles.  These  extensions  were  granted  without  any  bids  or 
notice  to  any  possible  competitors,  and  thus  the  Aviation  Cor- 
poration, the  first  of  the  claimants,  received  the  route. 

The  next  route  under  controversy,  according  to  the  Mac- 
Cracken report,  waa: 

■OUT!    NO.    a.   LOS    ANGXLK8,    IJLBVQTJXmQKJK,    KANSAS    CrTT,    ST.    LOXnO, 
COLTTMBTTS,    FXll'SBURGH,    PHILADELPHIA,    AND    NEW    TOHK 

Tlie  claimants  listed  by  Mr.  MacCracken  were  as  follows: 
"Route  no.  2.  Loe  Angeles,  Albuquerque,  Amarlllo,  Kansas  City, 
St.  Louia.  Columtnis,  Plttsburgli.  Philadelphia.  New  York:  Trana- 
contlnentel  Air  Tranaport,  now  flying  Columbus  to  Wichita  and 
CIovls  to  Los  Angelea.  Interested  In  entire  route.  Western  Air 
Express,  now  flying  Los  Angeles  to  Kansas  City.  Interested  In 
western  half  of  the  entire  route.  (This  route  Li  being  considered 
with  route  no.  10.  United  hu  Indicated  they  would  be  satisfied 
with  either  the  eastern  half  of  no.  2  or  with  no.  10.)" 

Tlie  only  two  contenders  for  the  route  being  tne  Transcontl- 
nental  Air  Transport  and  the  Western  Air  Express,  it  was  required 
by  Postmaster  Oenend  Brown  that  the  two  corporations  merge. 
They   did  mage,   and   the  new   corporation   la   now    known   aa 
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The  SPEAKER  pro  tempore  (Mr.  Snyder).  Does  the 
gentleman  from  North  Carolina  yield  to  the  gentleman  from 
New  York? 

Mr.  BULWINKLE.    I  yield. 

Mr.  CULKIN.  Have  any  criminal  proceedings  been  ini- 
tiated in  this  connection? 

Mr.  BULWINKLE.     No. 

Mr,  CULKIN.  Has  the  Department  of  Justice  been  called 
to? 

Mr.  BULWINKLE.    Not  yet. 

Mr.  CULKIN.  If  the  gentleman  will  yield  further,  if  the 
gentleman  is  so  cocksure  of  their  guilt  and  if  the  facts  are 
as  he  states,  why  have  not  criminal  proceedings  been  initi- 
ated in  the  courts? 

Mr.  BULWINKLE.  I  am  speaking  on  the  cancelation  of 
these  air-mail  contracts.  I  do  not  know  how  the  gentle- 
man thinks  about  it,  and  I  do  not  care;  but  I  do  know  that 
all  over  the  United  States  lately  the  cry  has  gone  up  to 
give  them  a  hearing.  I  am  attempting  to,  and  I  think  I 
eh&ll  be  able  to,  present  enough  facts  to  show  that  these 
contracts  should  have  been  canceled. 

Mr.  CULKIN.    Will  the  gentleman  yield  further? 

Mr.  BULWINKLE.    I  cannot  yield  further  at  this  time. 

There  is  something  else.  Something  more  serious  than 
this  connected  with  these  cases.  There  is  so  much  of  evi- 
dence and  testimony  to  sustain  the  cancelation  of  the  air- 
mail contracts  that  I  venture  to  say  that  every  fair-minded 
person  who  is  not  actuated  by  pecuniary  motives,  or  like- 
wise actuated  by  partisanship,  would,  if  he  studied  this  whole 
matter,  be  thoroughly  convinced  of  the  fact  that  it  was 
necessary  for  the  protection  of  the  United  States  Govern- 
ment, as  well  as  its  taxpayers  and  citizens,  that  the  interest 
of  the  Government  be  taken  care  of  and  that  the  contracts 
be  canceled. 

So,  with  a  view  to  presenting  to  the  Membership  of  this 
House  the  history  of  the  story  of  this  air-maU  business,  in 
order  that  you  may  have  In  your  mind  the  truth  of  the 
whole  question,  going  back  first  to  the  year  1925,  and  prior 


kind  of  legislation  they  wanted.  In  April  1930  the  bill 
passed. 

And  now  it  comes  to  life  that  this  bill,  which  subsequently 
became  the  law,  had  to  have  the  assistance  of  Mr.  Lehr  Fess, 
an  employee  of  the  Senate,  who  in  April  1930  rendered  2 
days'  service  and  received  from  $3,000  to  $5,000  tar  the  work 
that  he  did  before  the  Congress. 

It  might  be  well  to  digress  here  to  find  out  why  or  the 
reason  that  anybody  was  paid  $3,000  to  lobby  for  this.  Why? 
Well,  it  was  the  Postmaster  General,  as  was  shown  In  the 
orlgln&l  bill,  who  did  not  want  competitive  bidding,  and 
Postmaster  Oeneral  Brown,  even  in  his  testimony  before  the 
Senate  committee,  stated  that  the  competitive  bids  were  all 
"  bosh  "  or  something  like  that. 

But  the  bill  was  passed,  and  In  it.  it  provided  for  com- 
petitive bids.  Then  the  next  step  in  this  proceeding  was 
a  conference  between  the  Postmaster  General  and  some  of 
his  assistants  and  the  representatives  of  a  very  few  of  the 
airplane  companies.  In  all,  there  were  some  who  tried  to 
get  into  this  conference  which  the  Postmaster  General  and 
his  associates  were  holding,  and  of  which  Mr.  MacCracken 
was  chairman  of  the  meeting,  and  Mr.  MacCrecken  was  the 
attorney  for  the  airplane  companies.  So  the  representatives 
of  the  airplane  companies  met  during  May  1930,  in  a  room 
adjacent  to  the  Postmaster  General,  Mr.  Walter  P.  Brown, 
and  at  the  conclusion  of  their  conference  on  the  4th  of 
June  1930,  made  a  report,  and  the  report  was  that  these 
airplane  operators  made  a  study  of  12  routes  and  Agreed 
as  to  how  7  of  them  should  be  awarded.  And  the  recom- 
mendation and  report  of  the  aviation  companies,  or  as  we 
might  call  them,  operatives,  through  Mr.  MacCracken,  and 
subsequent  action  appeared  in  the  report  of  tbe  Postmaster 
General,  dated  June  4,  1930. 

Having  come  thus  far  along,  and  showing  the  dates  of 
the  Postmaster  General  and  the  airplane  operatives  as  to 
the  new  legislation,  and  their  zeal  and  anxiety  for  hav- 
ing legislation  without  competitive  bidding,  and  then  seeing 
a  confCTcnce  ciUled  by  a  few  of  the  operatives  of  the  Post- 
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Transcontinental  &  Western  Air.  Inc.  They  Jointly  have  the 
middle  transcontinental  route  above  described  in  the  MacCracken 
report.  Forty-seven  and  one  half  percent  of  the  stock  in  this  cor- 
p<»«tion  is  owned  by  Western  Air  Express,  and  a  like  amotint  Is 
owned  by  Transcontinental  Air  Transport.  The  Pittebvu-gh  Avia- 
tion Industries  waa  injected  into  the  picture  and  demanded  a 
lO-percent  share  of  the  stock  and  actually  received  a  6-percent 
share. 

Therefore,  this  problem  was  satisfactorily  settled  between  the 
operators  of  the  routes  with  the  assistance  of  Postmaster  General 
Brown  and  the  combination  of  these  companies,  although  the 
tiigh  bidder  received  the  route. 

The  following  route  was  also  listed  as  subject  to  negotiation  In 
the  MacCracken  report: 

HO.     10.    AMAftlLLO,     OKLAHOMA     CTTT,     TX7LSA,     AND     ST.     LOX7IS      (TULSA 

cirr-oFF) 

Kansas  City  to  New  York:  Transcontinental  Air  Transport  and 
Pittoburgh  Aviation  Industries.  Los  Angeles  to  Kansas  City,  Ama- 
rlllo. Oklahoma  City,  Tulsa,  to  St.  Louis:  Western  Air  Express  and 
Transcontinental  Air  Transport.  Amarlllo,  Oklahoma  City,  Tulsa, 
and  St.  Louis  cut-off:  Western  Air  Express.  Southwest  Air  Fast 
Express.  Transcontinental  Air  Transport. 

On  the  memorandum  of  claimante  to  these  routes,  prepared  by 
Mr.  MacCracken,  we  find  the  following:  "Route  no.  10.  Amarlllo, 
Oklahoma  City,  Tulsa.  St.  Louis.  United  crosses  route  at  Okla- 
homa City  and  Dallas;  Western  Air  Express  flying  Amarlllo  to 
Tulsa:  Halliburton  flying  Sweetwater,  Oklahoma  City,  Tulsa,  St. 
Louis." 

This  route  is  especially  treated  in  the  memorandum  of  Mr.  Mac- 
Cracken, where  it  is  said  that  "  United  has  suggested  that  it 
abandon  ite  line  south  of  Kansas  City  and  take  over  some  other 
line  of  equal  value;  •  •  •.  This  would  permit  the  clearing  of 
the  mid-transcontinentel  of  ite  N-A.T.  contract  between  Wichlte 
and  Kansas  City  and  would  open  the  N.A.T.  line  south  of  Kansas 
City  and  Wichita  for  proper  disposition  in  harmony  with  the  Post- 
master General's  ideas." 

The  route  under  consideration,  which  they  referred  to  as  no. 
10,  was  made  a  part  of  the  middle  transcontlnentel.  as  agreed, 
and  went  to  the  Transcontlnentel  Air  Transport  and  United  Avia- 
tion and  Western  Air  Express.  The  United  kept  ite  routes  from 
Kansas  City  to  Wichlte.  Kans.,  and  from  Kansas  City  to  Tulsa  and 
Oklahoma  City. 

ELasl  a.  Cbowlet,  Solicitor. 

It  is  weU  to  call  yotir  attention  to  some  of  the  other  acte  of 
Postmaster  General  Brown  as  stated  in  the  evidence  by  MaJ. 
William  B.  Robertson,  who  was  one  of  the  pioneer  operators 
between  St,  Louis  and  New  Orleans,  and  who  desired  an  air- 
mail contract.  After  he  had  been  to  Washington  to  see  Brown 
about  a  contract,  a  Mr.  Saks  came  to  see  Major  Robertson,  and 
told  him  that  he  was  a  friend  of  Brown,  and  that  he  represented 
the  Post  Ofllce  Department;  that  he  could  secure  a  contract  in 
6  minutes  by  calling  the  Postmaster  General  over  the  telephone, 
and  that  Major  Robertson  and  his  brother  would  have  to  pay 
him  a  commission  of  5  percent  for  securing  the  contract.  This 
was  turned  down,  and  again  he  came  to  see  the  Robertsons.  Not 
only  did  he  ask  for  the  6-percent  commission,  but  he  asked  that 
Robertson  and  his  brother  should  contribute  to  the  political 
campaign  of  Congressman  Dyer.  On  his  next  visit  to  Washington. 
Brown  steted  to  Robertson  that  "  he  had  given  his  friend  Mr.  Saks 
a  very  cool  reception."  This  evidence  was  not  denied  by  the  Post- 
master General  when  he  was  on  the  stand. 

In  addition  to  this,  as  I  have  steted  before,  the  Comptroller  Oen- 
eral had  told  Brown  that  he  could  not,  that  he  bad  no  right  under 
the  law.  to  exclude  bids  by  certain  carriers.  It  now  develops  that 
the  Western  Air  Egress  waa  charged  by  a  yoimg  Mr.  Smoot.  who 
was  an  employee  of  the  Senate,  the  sum  of  115,000.  and  the  letter 
of  Mr.  Smoot's  In  which  his  bill  for  the  services  was  enclosed  said : 

"  Both  of  these  provisions,  the  decision  of  the  Comptroller  Oen- 
eral of  the  United  Stetes,  and  the  matter  of  domestic  air-mail 
appropriations,  have  now  reached  a  successful  conclusion.  You 
WUI  note  In  my  bill  that  I  take  into  consideration  the  (2.500 
advanced  me  by  James  Wooley  on  December  13.  1930." 

Not  only  do  we  And  officials  and  relatives  of  Senators  employed 
but  there  Is  a  record  also  that,  on  February  8,  1930,  Col.  Paul 
Henderson  wrote  D.  M.  Sheaffer,  chairman  of  the  executive  board 
of  the  Tranacontlnental  &  Western  Air,  aa  follows: 

Mr.  D.  M.  Shxatfis, 

Chief,  Passenger  Transportation,  Pennsylvania  Railroad, 

Broad  Street  Station.  Philadelphia.  Pa. 

Dkab  Dan:  I  have  moved  my  office  to  Room  828.  Investment 
BuUding,  telephone  National  8835.    Please  change  your  records. 

I  should  like  to  be  able  to  tell  Glover  on  Monday  that  his 
nephew  is  flxed  up  some  place  on  the  western  division  of  T.A.T. 
as  per  my  wire  to  you  Friday.  I  think  this  Is  extremely  important. 
Glover  will  have  more  to  do  with  the  mall  subsidy  allocations 
tiian  any  other  man. 

This  Is  the  reason,  therefore,  that  the  nephew  of  W.  Irving 
Glover,  Second  Assistant  Postmaster  General,  who  had  charge  of 
the  maU  service,  was  given  a  position  with  the  Transcontinental 
Air  Transport  Co.  I  am  citing  this  merely  as  another  illxutration 
of  how  far  the  ofBclals  of  the  Post  Office  Department  would  go  in 
order  to  benefit  themselves  or  their  families. 

It  la  weU  for  you  to  keep  In  mind  these  facte  with  regard  to 
the  air-mail  contracte:  First,  that  there  was  an  attempt  to  pasa 
a  bill  through  the  Congress  which  did  not  provide  for  competitive 
bidding,  fcnd  that  Postmaster  General  Brown  was  behind  this 
With  the  air-mail  companiea;  second,  that  a  Government  crfflclal 


waa  employed  and  paid  $S,000  for  9  daya'  work  to  aid  In  paaalng 
the  bill  through  Congress;  third,  that  after  the  passage  of  the 
bill  the  representetives  of  a  select  group  of  airplane  companies 
were  called  in  to  divide  up  the  coimtry  and  accept  the  spoils  of 
the  Air  MaU  Service;  foiirth.  that  another  Government  <Aclal  was 
employed  at  an  exorbitant  amount  In  an  attempt  to  override  the 
ComptroUer  General  and  hla  decisions;  fifth,  that  none  but  the 
favored  few  obtained  contracte,  and  theee  contracte  were  In 
substance  what  they  asked  for.  and  that  from  the  time  the  con- 
tracte were  made  imtil  the  cancelation  of  the  contracte  taxpayers 
of  thla  coimtry  paid  out  something  over  $40,000,000  without  Justi- 
fication; sixth,  that  men  of  character  who  were  pioneers  in  the 
field  of  aviation,  on  account  ot  the  attitude  and  the  action  of 
the  Postmaster  General  had  to  go  into  bankrupt  courts,  »nii  io«t 
all  they  had. 

It  might  be  well  for  me  now  to  give  you  a  full  and  complete 
narrative  of  the  evidence  and  teetlmony  adduced  at  tbe  hearing, 
and  aa  brlefiy  as  possible  I  shaU  attempt  to  do  ao: 

Postmaster  General  Brown  appeared  in  person  before  tbe  com- 
mittee of  the  House  and  strenuously  urged  the  passage  of  an  air- 
maU  bill  as  presented,  stetlng  that  he  wanted  to  do  away  with 
competitive  bidding,  since  it  was  a  myth.  Due  to  tiie  active 
opposition  of  members  of  the  Post  Office  Committee  of  the  House 
the  aection  which  provided  for  the  award  of  oontracte  without 
competitive  bidding  was  eliminated  from  the  bill  and  the  bUl  waa 
shortly  thereafter  passed  by  Congress. 

It  seems  that  Postmaster  General  Brown  was  keenly  disap- 
pointed because  the  bill  waa  passed  without  allowing  him  to  award 
air-mail  contracte  without  competitive  bidding.  About  2  weeks 
after  the  passage  of  the  McNary-Watres  Act  Postmaster  Oeneral 
Brown  caUed  a  meeting  of  the  air-mail  contractors.  A  call  for  the 
meeting  was  issued  by  Earl  B.  Wadsworth.  Superintendent  of  Air 
Mall  Service,  under  instructions  from  the  Poetmaater  General. 
The  conference  began  on  May  19,  1930,  and  closed  on  Jime  4,  1930. 
The  air-mail  contractors  present  at  theee  various  conferences 
which  were  held  in  the  offices  of  the  Postmaster  Oeneral  Included 
Messrs.  Johnson,  Henderson,  Wheat,  Ireland,  and  Murray,  of 
United  Airlines;  Messrs.  Sheaffer,  Cuthel,  Hanshue.  and  Wooley 
of  the  Western  Air  Bxprees;  Alfred  Prank,  of  the  National  Parka 
Airways;  Mr.  MueUer.  of  the  Varney  Airlines;  Meeara.  Cobum  and 
Hinshaw.  of  the  Aviation  Corporation  of  Delaware:  Meaara.  Halli- 
burton. Mayo,  and  Clark,  of  the  Southwest  Air  Past  Sxpresa: 
Messrs.  Doe.  Elliott,  and  Ottley,  of  Eastern  Air  Tranap<Mt;  Messrs. 
Marshall  and  Denning,  of  Thompson  Aeronautical;  Messrs.  Hol- 
land and  Letson.  of  the  United  Stetes  Airways;  Messrs.  Robbina 
and  Hahn,  of  the  Pitteburgh  Aviation  Industrlea:  Mr.  Clifford 
BaU.  ot  Clifford  BaU.  Inc.;  Messrs.  RusseU  and  Wright,  of  Curtlss 
Flying  Service;  Messrs.  Moore  and  Woolman.  of  the  Delte  Air  Serv- 
ice. These  last  two  parties  came  to  the  conference  without  an  In- 
vitation from  the  Postmaster  General. 

Postmaster  General  Brown  opened  the  meeting  by  discussing  the 
general  provisions  of  the  McNary-Watres  Act  and  told  the  oper- 
ators that  he  had  prepared  a  new  air-mall  map,  which  he  ex- 
hibited, and  that  he  wanted  the  routea  divided  among  the  air- 
mail contractors  who  were  present.  He  fxirtber  told  them  that  he 
wanted  three  competitive  tranacontlnental  routes;  that  be  wanted 
the  companies  that  were  operating  In  the  territories  to  have  these 
routes  and  that  he  would  try  to  work  it  out  for  them  by  the  exten- 
sion method,  and  if  he  could  not  do  that  he  would  have  to  put  up 
the  Central  and  Southern  Tranacontlnental  routea  for  competitive 
bida.  He  ateted  that  thoae  preaent  ahould  get  together  and  try  to 
determine  who  woxild  be  the  operating  otnnpany  to  operate  these 
two  new  transcontinental  routea.  At  the  time  of  that  conference 
the  Postmaster  General  thought  that  he  could  let  the  two  trans- 
continental routes  without  ocnnpetltlve  bidding  aa  he  waa  under 
the  impression  that  he  could  tet  both  of  the  entire  routes  by 
various  extensions. 

At  the  first  meeting  ISr.  Maddux,  of  the  Transcontinental  Air 
Transport,  steted  that  If  hla  company  did  not  receive  an  alr-mall 
contract  It  could  not  live,  and  that  he  waa  eager  to  aee  a  plan 
worked  out  other  than  one  proridlng  for  competitive  bidding. 
Clark,  repreeentlng  HaUlburton,  ateted  that  he  would  prefer 
not  to  have  competitive  bidding.  Lew  Holland  aald,  "  I  think  It 
ahould  be  worked  out  by  agreement,  aa  I  am  afraid  that  competi- 
tive bidding  will  result  In  wUd  promotions."  Hanshue  aald.  "  We 
are  wlUlng  to  do  anything  within  reaaon  to  work  out  the  plan 
rather  than  to  go  into  competitive  bidding."  Cobum  aald.  "  Z 
belles?  there  la  a  community  of  interest  among  the  operators  In 
every  department,  and  they  are  ready  to  cooperate  and  find  out 
how  to  do  It."  Wheat  said.  "  I  feel  sure  the  entire  group  would 
be  delighted  to  go  Into  such  a  conference  and  work  It  out  along 
the  linea  auggeated."  MacCracken  auggested  grouping  the  repre- 
sentetives together  according  to  locality  in  order  to  work  out  the 
deteila  of  the  plan  or  any  other  plan  that  might  be  gotten  up, 
suggesting  they  might  even  have  four  committees,  or  a  western 
and  an  eastern  committee.  Cuthel  suggested  that  certain  mem- 
bers of  the  group  present  to  the  Postmaster  General  a  grotqslng 
of  the  companies  to  deal  with  the  Southern  and  Mld-Contlnent 
Transcontizkental  routes.  The  above  proceedings  of  the  first  day 
of  the  conference  were  taken  down  in  shorthand  by  Earl  B. 
Wadsworth,  superintendent  of  the  Air  Mall  Service,  and  transcribed 
on  May  20.  1930. 

Hie  air-mall  operators  held  numerous  cooferenoes  between 
May  30  and  June  4  In  the  office  of  the  Postmaster  General;  WU- 
llam  P.  MacCracken  aa  chairman.  Poetmaater  General  Brown  and 
Sectmd  Aaststant  Postmaster  General  Glover  were  present  from 
timo  to  t«»"«  at  the  various  meetings.  It  waa  Impossible  for  tbe 
apenttan  to  sgree  among  themselves  as  to  who  would  operate 
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ei  tte  vMfoaa  itmtM  deal«B»t«d  by  ftvwn't  new  tr-mml 
On  mat  4.  1930.  CbalriBaa  MaeOncken  •ubmlttcd  •  rtpoi  t 
to  Uw  rii1iiiii»rrr  OenenO.  aCattng  that  tliB 
kOBMroui  MHtoas  moA  tbat  It  was  bcmt  aul  - 
Bitttac  with  the  raport  a  map  Indicating  iti  racommwvlationi  >. 
aa  wall  aa  tba  pcobleina  which  roDBalncd  ixnaoivad:  that  the  cood  - 
Blttaa  had  oada  a  atutfy  of  12  n»n«a  and  had  agreed  vipon  reotwn  - 
M  to  7  <tf  thciec.  while  aa  to  the  rwnalnlng  S  thei  d 
stm  aooke  owtter*  In  contniwiy.  and  all  agreed  to  subm:  t 
the  Imam  to  the  Foetmaater  Omarai.  In  the  hope  that  a  eatlaf  m  - 
tory  fTtwtfrm  ml^t  be  reached.  None  ol  the  paaMXtger  opcratoi  ■ 
^.^thout  mall  oontracta  were  Inrlted  to  thla  eoof ecenee.  which  hi  ■ 
ganarally  been  referred  to  aa  the  "^wtla  coofecenoe."  It  wii 
unquMOonahly  the  ptirpoae  at  Brown  to  let  all  of  the  new  roxrt<  ■ 
by  the  cartcnalon  plan,  without  competitive  bidding.  Slaae  ttt 
atr-mall  operaton  eooM  not  agree  among  themaelTee  as  to  who 
would  operate  all  the  routes  It  waa  agreed  that  Brawn  woull 
act  aa  umpire  In  the  award  of  thoae  rootee  ettll  under  oontrc- 
vany.  At  thle  cenfercoee  It  waa  und«ntaod  that  the  Amcrteaa 
Atrwaya  voiild  have  the  lotttham  tranaaoatmeatal  route  and  tt  e 
TtanseottttnaBtal  Air  Traiupert  and  the  Western  Air  Cxpreae  wouJ  1 
Jointly  raeeHa  the  central  route.  It  haa  bean  atated  by  soae 
that  the  tnvaatlgatlon  of  the  epoUa  oonfevanee  haa  been  an 
aa  pwte  picirearting  and  that  the  alr*mall  eontraetora  had  no 
eppcrtunlty  to  be  heard  prior  to  the  anaulhnant  of  the  varloi  • 
eartetl^^g  contracts.  The  Senate  Inveatlgatlag  eaosmmee.  of  whie  % 
flsnafnr  Hwao  Black  la  chairman,  has  gone  Into  t2ie  Invaatlgatio  n 
moat  thoroughly  and  exhaustive^.  They  have  not  only  heacil 
from  thoae  wtooao  atr-paaeenger  lines  ware  not  invited  to  tte 
wpoOM  eonferenee  but  have  received  testimony  from  a  numlxr 
ct  the  alr-maU  eoBtraetecs  who  wwre  present  at  aatd  eoufereuei. 
Many  daaa^tng  and  startling  admlailans  with  ngerenee  to  ooUii  - 
lien  and  sn  ^treemsnt  to  prevent  eompetltive  Iddding  have  been  n  - 
asived  by  the  Btaek  fy^f"**^*—  from  air-mall  eontraetors  who  wci  e 
at  the  apolle  oonferenee.  The  following  repreatnti  ^ 
of  air-mall  eontraetors  who  were  preeent  at  the  varims 
oonfereaesa  held  in  the  olBoe  of  Foetmaater  Oencral  Brown,  aoo  a 
tftar  the  paisagr  of  the  McMary-Watres  Act.  had  teaUAed  befoie 
the  Senate  inweatlgitlug  committee  prior  to  the  annnllment  d 
the  yr  ■Ml!  aontracts  by  ^istuisatif  General  Puley: 
-  Ik.  M.  nhaaffnr  wipwasntlng  TranacooBttaental  Weetem  Al*: 
F.  O.  Oohora  and  Halnar  Hlaahew..  rrpreeentlng  the  Avlatlaa 
Ow potation  of  Delaware,  of  which  the  Awnirsn  Airways  Is  a 
anhaldlary:  Col.  Faul  Benderaon.  repwwwsinwg  United  Aircraft,  if 
which  Ilia  Ontted  Alrlinas  la  a  aataatdlary:  Bar!  P.  Halliburton  ao  il 
Tad  Clark.  ie|iiiaaii»liig  Soothweot  Air  Ptat  Bxpeaes.    The  follov  - 

■a  vrtko  were  peeesnt  at  tiM  above-mentlocM  d 
have  taetlfled  before  the  Senate  nnmmlttee  since  tHe 
of  the  atr-mall  contraeta:  Ool.  L.  H.  Britttn.  repn- 
ICorthweet  Airways:  OltSdrd  Ball,  wpnsae  uting  Cliffoil 
11.  tafC4  Alfred  Frank,  of  the  national  Farks  Airways:  and 
Harris  IC  Baaahoa  and  Jaaaea  O.  WooUey.  of  the  IkaBaoontinenti  1 
Weetem  Air.  Theee  partlee  have  teetlfled  in  detail  with  referene  s 
to  the  pwrpooa  of  the  apella  eonferanee  and  the  ot^ect  there*  y 
ai»  imu>!hi>ed  aa  a  raaolt  thereof.  Hinahaw.  of  Americaui  Airwayi  i. 
iBSilSail  vndar  oaith  that  the  eenfteenee  waa  held  Soar  the  purpoi  t 
of  dlvldinf  the  routee  among  the  air  aaall  oantracton  who  wai  • 
it;  that  It  was  undeastaod  that  the  air-mail  oontraeto^i 
Imva  to  tafea  the  diviai^  the  ruatniasiiii  OotMral  mad 
If  they  attaaaptad  to  interrupt  or  try  to  make  bite  that 
the  eerttOeatae  which  itiay  Iwld  or  refme  to 
m  auhatttut^  for  wistiiv  oentzneta;  further. 
Oanenl  Brown  told  bim  at  tbm  opening  oaaetiiv  tbak 
ttoqr  ahoidd  gat  tegather  and  determine  wlto  would  he  the  apem  • 
lag  ooaapany  to  spare ta  the  new  tnmaeentlnantal  routee:  that 
Brown  thov^t  at  tha  time  that  he  coukl  let  ttcae  two  nvr 
tranaoontlnental  routes  by  the  extension  plan  without  coaapetd- 
tlve  liKkllng;  that  thera  waa  an  acpeeoBMot  reached  on  aeme  cf 
the  routaa.  whUa  U^ty  could  not  agma  among  themaelvaa  aa  ti> 
how  tfeMay  would  divide  certain  other  routes:  that  it  was  agree  1 
that  tha  Amarlcan  Airways  would  have  the  Southern  Tranaoont  - 
naatal  route  and  the  Ttanaoontlnental  Air  Transport  and  tl» 
Air  Bi^ram  would  jointly  receive  the  central  route. 
It.  |fft~^^r—  ruitbar  teatlfled  as  follows: 

'The  OKaaaujr.  IBr.  HUiahaw.  you  knew,  did  you  not.  befoie 
oontracta  ware  let.  just  who  waa  going  to  get  them?    Tlu  t 
the  coutracta  were  finally  signed  up? 
We  did  not  think  anybody  would  bid  fg^lrvt  i  • 
on  tha  aootham  nxxta. 
**  Hm  CaazutAH.  It  waa  imdarstood.  was  it  not.  that  those  coa  i- 
goog  to  get  thoae  Unea  that  did  gat  them?    That  wi  a 
lliillaaalaiMTlng  of  Mx.  Brown? 
'  Ifir.  Bdmbaw.  That  waa  the  way  ha  worfced^  It  oat. 
'  TtM  CwiMMan  And  whan  Mr.  Brown  Xoond  out  that  he  eou  1 
let  than  kv  artrnialnna.  I  will  aak  you  If  you  did  not  U  il 
Wootanan  that  Mr.  Brown  almost  had  a  str6ka  of  apopleiy 
tha  Ooaytwllar  Oaneralii  rtarlBian  eama  out? 
-  Mr.  MammA^.  Be  prohahly  did. 
**  Tha  CnamatAn.  He  did  not  want  to  advartlaa  them? 
*  Mt.  Bwanaw.  X  think  that  la  the  way  ha  wanted  to  do  it." 
D.  M.  BheaStr  taatltiert  that  ha  waa  ehataaan  ef  the  aaeoati^  • 
of  the  Tranacontlnental  Air  Transport:   that  he  wia 
at  tha  QonXennca  and  that  tha  alr-aaU  ofMimtars  who  we]  e 
it  vary  dtBeutt  to  a^oe  on  wlitieh  xoute  would  i  a 
and  that  there  waa  onnaldarahle  oontroven  y 
aa  to  which  ooopany  would  gat  certain  route  i; 
■bl*  to  agrae  on  aU  the  xoutea.  ttey  finally  machi  d 
to  let  Fnaiinaatet  Qvtval  Brown  afCt  aa  umpire  1  n 


aentlng   I«c 
BallTlne^ 


Ux. 


March  21 


awmrdl>«  the  routes:  tltat  K  was  evident  tliat  the  Central  Traae- 
eontinentai  route  would  be  awarded  to  the  Tranaeoctinental  Air 
Tfcansport  and  the  Weetem  Air  Bqiress.  providing  they  made  a 
Jalnt  bid:  that  Poetmastu-  General  Brown  was  contemplating  let- 
ting all  the  new  routes  by  extensions  and  not  by  competitive 
bidding. 

Cobum.  who  waa  tormeriy  preaident  of  the  Aviation  Corporation 
of  Delaware,  testified  that  he  was  present  at  the  conference;  that 
Brown  eq>eeted  that  those  granted  any  contracts  at  extensions  to 
do  as  he  said  with  reference  to  which  lines  that  tried  to  get 
them;  that  after  the  Poetmaeter  Gen«xl  made  his  statement  at 
the  initial  meeting  he  said  "  I  will  leave  you  and  you  Just  go  ahead 
and  work  It  out."  "  We  decided  that  we  oouid  not  agree  upon  all 
the  routes  and  thereupjon  we  agreed  to  tiun  the  matter  over  to 
the  Postmaster  General  and  we  would  abide  by  his  decision. 
Brown  said  at  the  first  meeting  that  '  we  are  going  to  establish 
these  two  transcontinentals  and  until  those  are  established  we 
are  not  g<Hng  to  exchange  any  eerttfieatee  for  contracts  nor  am  I 
going  to  make  any  extensions  or  any  modifications  In  the  method 
of  paying  for  the  mall ' ";  that  at  that  time  It  was  thought  thut 
tlie  two  tranacontlnental  routes  coukl  be  let  by  extensions  with- 
out competitive  bidding.  It  was  understood  during  the  confer- 
ence that  the  American  Airways  would  reoelTe  the  southern  trans- 
aoaxttnental  route  and  the  TJi.T.  and  Western  Air  Express  would 
Jointly  receive  the  central  traneeontlnental  routes:  that  he  did 
not  anticipate  any  tamible  from  the  other  two  large  companies, 
namely.  United  Alrllnee  and  the  TWA.,  on  the  southern  trans- 
eoottnental  route.  He  testified  in  part  as  follows  before  the 
Black  investigating  committee: 

**  The  CKAUuiaM.  Tou  surely  did  not  fear  any  of  the  eompaniea 
that  would  be  In  there  would  go  iMCk  on  their  agreement? 

"Mr.  Coaxnnr.  No,  sir. 

"Tlae  CBABMAir.  Tou  knew  that  they  would  not  bid? 

**  Mr.  OoatTKH.  There  was  no  formal  agreement,  but  there  was  a 
general  understanding. 

"The  CwantMAw.  Of  course.  It  was  not  signed  on  the  dotted 
line,  but  you  knew  as  far  as  these  three  big  companies  were  con- 
eemed  there  was  an  understanding  there  would  be  no  bidding  on 
the  line  formerly  allotted  to  their  brother  lines? 

"  Mr.  CoB^raif .  I  did  not  feo-  any  of  tboee  eompanlee  that  I 
had  dealings  with  would  come  In  and  bid. 

"  The  CHAXKacAW.  Tou  did  not  fear  them? 

"  Mr.  CoBxiaN.  No,  sir. 

"The  CHAaocAif.  Why? 

"  Mr.  CoeoaN.  I  inaderstood  that  tiMy  were  not  going  to  bid  and 
I  had  a  great  deal  of  oonfldence  In  that. 

"The  CHATaMAW.  That  waa  the  express  understanding,  that  thef 
would  not  bid? 

"Mr.  CoBD«i«.  Tee.  sir:  but  I  did  not  know  but  that  someone 
else  would  pop  up. 

"The  Chabsiaw.  Would  you  have  considered  It  ethically  right 
aocording  to  the  code  of  any  standard  of  business  tixat  you  have 
ever  known  to  make  an  agreement  that  you  would  abide  by  that 
action  and  tSien  bid  contrary  to  that  agreement? 

"Mr.  Cooosw.  I  would  not. 

**  The  Chabmak.  Tou  did  not  have  to  p\it  It  In  writing,  did  you? 
Tliere  Is  sueh  a  thing  even  in  the  aviation  buaineas  as  a  gentle- 
man'* agreement? 

"  Mr.  Coanrnw.  You  see.  Mr.  Chairman,  ao  far  as  I  was  concerned 
there  was  only  (me  route  I  wanted  to  Md  for.  We  left  it  to  tha 
PoataiaBter  General  to  teU  ua  where  we  were  to  operate  and  bow 
to  go  to  wcffk." 

A  great  part  of  the  strongeat  evidcnoe  showing  collusion  and  a 
eomMnatlon  to  prevent  competitive  bidding  has  come  from  the 
awom  teatimony  of  the  alr-amil  operators  themselves  before  the 
Blaek  Investigating  oommtttae.  By  their  own  admlaelons  they 
have  proven  their  own  ease  against  theauelvea.  TIm  record  of  the 
evManoe  before  the  Blaek  investigating  committee  is  f \U1  of  dam- 
aging admlsetons  and  oonfeaalons  made  by  representatives  of  the 
alr-mail  eompantes  whoae  eontracta  were  ann<illed  by  Poetmaator 
General  Farley. 

In  connection  with  the  paaaage  of  the  McNary-Watree  Act  there 
was  much  logrolling  and  political  pressure  brought  to  hear  upon 
Moaabers  of  Congress  by  the  alr-raall  contractors  in  favor  of  tfee 
bUlt  passage,  and  Lehr  Fees,  eon  of  Sotator  Sucsoar  Fxsa,  was 
employed  by  one  of  the  alr-mail  companies — the  National  Air 
Transport — to  assist  in  the  passive  of  the  bill  in  the  Senate.  For 
his  a  days'  services  he  was  paid  a  fee  of  $3,000. 

Col.  Paul  Henderson,  vice  preaident  of  the  United  Aireraft  A 
Traneport  Co..  arho  loaned  1 10.000  to  Chase  Gove,  Deputy  Second 
Awlstant  Postmaster  General,  whose  ol&ce  had  charge  of  the  Air 
Man  Service,  and  then  destroyed  the  notes  for  the  loan  without 
ever  receiving  any  payment  on  the  loan,  testified  before  the  Senate 
tn'vestlgating  committee  that  he  was  present  at  the  spoils  con- 
fferenoe:  that  Brown  stated  at  the  opening  meetlz>g  that  he 
beUeved  that  he  had  a  right  xmder  the  Watres  bill  to  extend  geo- 
gr^ihlcally  the  lines  of  certain  or  all  of  the  present  air-mall  opera- 
toxa  to  include  territory  that  the  operators  wanted  to  serve  with 
air  BMll  but  which  was  not  being  served:  that  the  pi*n  outlined 
by  Brown  avoided  competitive  bidding  and  he  told  us  that  Ise 
wanted  us  to  agree  among  ourselves  upon  a  division  of  the  routea. 

Soon  after  MacCracken  waa  elected  chairman  ta  the  pyytlT^ 
Henderson  said  to  him.  "Bin.  I  wish  that  you  would  adjourn 
thU  meeting  Immediately."  Be  told  him  that  he  thoi«ht  that  it 
***  *.P**^  mlaiake  to  go  on  with  the  meeting  further  untU  they 
had  soma  more  deOzklte  lnfk>rmatlon  about  the  legally  of  the  plan. 
In  reply.  ManTrarkan  told  Henderson  that  he  waa  crader  than 
hen  and  that  ha  would  not  adjourn  the  meeting.    F^trKtfra^wi  also 
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out  of  AvigaUon  Md.    Halliburton  la  gein 

even  Letaon's  stockholders  do  not  anaove  of  thd  i 

Do  not  know  what  you  told  the  Poatmastar  GeneraL  but  there  I  • 
no  naa  laiflnimenrilnc  the  award  be  made  to  the  high  bidder  an  1 
than  gettuw  eold  feet  and  aayiag  you  will  agree  that  we  ahoulil 
throw  out  all  the  bids.  We  had  aD  better  aOek  tegather  or  we  wl|l 
aU  haag  together. 

Believe  we  could  make  award  to  the  W.  Air  and  TJLT.  and  makh 
a  statSBMnt  along  with  it  that  no  one  would  object  to  axeept  th  i 

for  Thnreday  aal 
FMday,  and  than  on  to  New  onaaaa.  and  ahould  reach  Waabingta^ 


I  hop  over  to  Houston 
than  on  to  New  Orlaana. 


Over  TOO  delegatea  to  thla  convention  and  beliave  me  it  is 
orguHaatian.    Fight  on  between  Ltma  for  preaident  and  CBonrk  i 
of  Brooklyn:  soane  fight.    May  affect  the  organiaatlon.    ^ent  ha^ 
day  la  Fort  Worth  on  post^ifltee  site.    Well,  until  later.  I 
truly  ytMnv. 


TtM  low  bid  Of  64  percent  of  United  AvifBtlon  Co. 
rejected  snd  the  high  bid  of  Viyk  percent  <tf  TJLT.  aoA 
Western  Air  Express  was  accepted.  Soon  after  the  awarl 
waa  made  to  theee  companies  the  ComptroUer  QvoitnX  in- 
<piired  of  Qeneral  Brown  irtiy  he  had  given  this  contract  t ) 
ttM  hi^  bidder.  In  reply  the  Postmaster  Oeneral  advise  1 
that  the  low  bid  had  been  rejected  because  the  compan  r 
iw^Mwj  Mune  had  not  had  6  months'  night-flying  experienc  » 
over  a  route  of  at  least  KO  miles  as  was  stipuhtted  in  tbs 
adwrttsement  for  bids.  This  night-flying  experioice  re- 
qulremmt  was  placed  in  the  advertisement  at  the  suggestio  i 
of  the  then  air-mail  operators  and  W.  P.  MacCracken.  Jr« 
aoeordtng  to  the  statonents  of  Earl  B.  Wadsworth,  superin  - 
tendent  of  air  mall,  and  D.  M.  Scbeaffer,  of  the  Transconti* 
neatal  Ahr  Transport.  This  requirement  was  inserted  for 
Xbm  purpose  of  prevoiting  opoi  competitive  bidding  becaua » 
pnctteaOy  nme  of  the  inriepenrient  nawwnui'i  lines  had  tfa  b 
required  6  months'  ni^t-flylng  experience.  Upon  reoeiit 
ef  this  htfonnatlon  from  Postmaster  Oeneral  Brown  tts 
Comptroller  Omeral  held  that  the  night-flying  requiremec  t 
was  iBegal  and  unawthnrised  bgr  law  and  therefore  the  kr  i 
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although  it  was  against  his  better  Judgment,  because  he 
wanted  to  hold  his  Job:  that  he  thought  that  he  was  carry- 
ing out  the  wishes  of  the  Postmaster  General;  that  he  con- 
scientiously and  honestly  believed  tbat  the  Postmaster  Oen- 
eral was  dcring  something  which  was  against  the  best 
Interests  of  the  Department  and  the  Government;  that  he 
felt  he  would  suffer  a  demotion  if  he  did  not  agree,  and  that 
be  understood  that  no  (vpoeition  to  the  Postmaster  General 
would  be  Uriierated:  that  he  still  considers  that  the  award  to 
the  high  bidder  was  improper. 

If  tUs  contract  had  been  awarded  to  the  low  bidder  in 
this  instance,  the  amount  paid  to  him  up  until  January  1, 
1934.  would  have  been  $4,974,686^2.  During  that  period  of 
time  thoe  has  been  paid  to  the  high  bidder  on  this  route 
the  sum  of  $7,578,624.60.  resulting  in  a  loss  to  the  Govern- 
ment of  ^  $2,603,937.68  on  account  of  the  contract  being 
awarded  to  the  high  bidder. 

On  the  southern  transcontinental  route  there  was  only 
one  bid  received.  When  this  route  was  advertised  there  was 
the  6  months'  night-flying  expeirience  requirement  in  it, 
just  as  in  the  advertisement  for  the  central  transcontinental 
route.  There  were  several  companies  in  the  southon  ter- 
ritory. Including  ttie  Delta  Air  Service.  Wedell  Williams  Co., 
and  the  Southwest  Fast  Air  ExiH'ess,  who  were  very  de- 
sirous of  bidding  on  this  route,  but  they  had  not  the  6 
months'  night-flying  experience,  and  therefore  did  not  bid. 
They  did  not  know  at  that  time  that  the  night-flying  re- 
quirement was  contrary  to  law  and  were  prevented  from 
bidding  on  account  of  such  a  requirement.  Mr.  Earl  B. 
Halliburton,  who  was  operating  a  company  in  the  South- 
west, was  very  eager  to  bid  on  this  route,  and  would  have 
made  a  bid  t^  good  faith  on  it  if  it  had  not  been  for  the 
6  months'  night-flying  experience,  which  his  company  did 
not  have.  It  seems  that  Postmaster  General  Brown  had 
very  little  admiration  for  Halliburton  and  that  he  wanted 
to  take  him  out  of  the  air-mail  picture.   Chase  Gove,  Deputy 
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told  Cuthel.  of  the  American  Airways,  that  he  thought  the  meet- 
ing was  an  Improper  one  and  should  be  adjourned;  that  Congress 
had  refused  to  eliminate  competitive  bidding,  and  that  now  Brown 
was  offering  a  plan  which  had  practically  the  objective  al  avoid- 
ing competitlTe  bidding  through  the  process  of  extension  and 
subcontract.  However,  Henderson  remained  throughout  the  entire 
conference,  and  only  those  alr-mail  contractors  who  were  present 
at  the  conference  were  recipients  of  varioiis  extension  routes. 

Col.  L.  H.  Brtttln  was  preeent  at  the  conference,  representing 
Northwest  Airways,  and  he  has  testified  under  oath  that  Post- 
master General  Brown  made  up  his  mind  to  establish  new  routes 
after  the  passage  of  the  McNary-Watres  Act.  without  competitive 
bidding:  that  Brown  called  the  op>erator8  together,  handed  them 
a  new  air-mail  map,  and  told  them  to  settle  among  themselves 
the  distribution  of  the  routes;  that  Brown  stated  on  several  oc- 
casions that  he  believed  that  the  most  efficient  way  of  serving  the 
country  was  by  a  monc^K^y  of  air  lines;  that  the  fact  as  to 
whether  the  conference  was  legal  or  not  did  not  concern  thoae 
present.  Colonel  Brlttln  said  Brown  told  yxa  specifically  to  "  reach 
an  agreement  as  to  who  woxild  get  each  route  and  operate  it." 

After  the  spoils  conference  closed.  Brown  was  advised  by  the 
Comptroller  Oeneral,  in  a  ruling  known  as  the  "  Winnipeg  deci- 
sion "  that  the  two  tranacontlnental  routes  could  not  be  awarded 
by  the  extension  plan  without  competitive  bidding.  Thereupon 
Brown  was  forced  to  advertise  the  central  and  southern  trans- 
continental routes  for  competitive  bidding,  said  routes  being  first 
advertised  for  bids  in  Aug\ist  1930.  However,  long  before  the 
routes  were  advertised  It  was  understood  that  the  American  Air- 
ways would  receive  the  southern  route  and  the  Transcontinental 
Air  Transpjort  and  Western  Air  Express  would  jointly  receive  the 
central  transcontinental  route. 

On  July  15,  1930,  several  weeks  before  the  transcontinental 
routes  were  advertised  for  bids,  D.  M.  Sheaffer,  of  the  Trana- 
contlnental Air  Transport,  submitted  a  memorandum  to  his  com- 
pany, which  read,  in  part,  as  follows: 

"For  the  transcontinental  north  to  Los  Angeles  It  was  the  de- 
sire of  the  Poet  Office  Department  that  this  be  operated  by  one 
company,  and  as  T.A.T.  and  the  Western  Air  Express  were  the 
two  important  factors  operating  a  large  mileage  on  this  route.  It 
was  the  Postmaster  General's  suggestion  that  these  two  lines 
consolidate  or  In  some  manner  work  out  an  operating  arrangement 
to  that  end.  i 

"The  Postmaster  Oeneral  having  indicated  that  he  could  and 
would  arrange  so  that  the  alr-mail  contract  award  would  be 
promptly  made  to  the  Central  Transcontinental,  providing  the 
two  companies  organized  for  the  operation  of  the  service,  T-A.T. 
got  together  with  the  Western  Air  Express  on  a  plan  to  form  and 
operate  a  company  on  the  following  basis,  namely: 

"That  our  physical  property  on  the  line  or  route  should  be 
put  into  a  new  company  at  its  depreciated  value  and  any  dllTer- 
ence  on  those  property  accounts  should  be  made  up  by  dollars  on 
the  basis  of  both  companies  having  a  like  interest  in  the  new 
transcontinental  company;  that  a  third,  ncmiely,  the  Plttsbiugh 
Aviation  Indiistrles  Corporation,  which  organization  had  done  a 
great  deal  of  valuable  work  in  developing  a  new  air  line  acroes  the 
State  of  Pennsylvania,  should  have  an  equitable  Interest. 

"  These  negotiations  have  been  carried  on  in  detail  In  confer- 
ence with  the  Postmaster  Oeneral,  and  the  agreement  submitted 
la  the  result. 

"It  is  beUeved  that  the  arrangement  proposed,  while  It  seems 
to  exact  heavy  tolls  and  contributions  on  the  part  of  TA.T..  Is 
the  best  that  can  be  worked  out,  and,  in  all,  after  considering  the 
many  potential  factors,  that  it  will  result  most  favorably  and 
advantageously  to  the  corporate  interest  of  the  Transcontinental 
Air  Transport." 

The  evidence  disclosed  that  neither  the  Transcontinental  Air 
Transport  nor  the  Western  Air  Express  desired  to  merge  in  order 
to  get  the  Central  Transcontinental  route.  They  were  forced  to 
make  the  merger  on  account  of  Postmaster  General  Brown.  They 
were  given  to  understand  that  they  would  not  get  the  route 
unless  they  joined  together.  Fruthermore,  Postmaster  General 
Brown  forced  them  to  give  the  Pittsburgh  Aviation  Industries 
Corporation — a  concern  in  which  the  Mellons  were  interested — a 
6-percent  interest  in  the  new  company  in  exchange  for  an  airport 
In  Butler,  Pa. 

Harris  M.  Hanshue,  of  the  Western  Air  Express,  wrote  a  memo- 
randiun  to  W.  P.  MacCracken  and  J.  Frye,  which  read  In  part  as 
follows: 

"At  the  beginning  of  1930,  on  the  strength  of  the  asstirance 
of  the  Postmaster  General,  Western  Air  Express  took  over  the 
Aeronautical  Corporation  of  California  and  Standard  Airlines, 
paying  SI, 000 .000  in  round  numbers  for  stock  in  that  company, 
whose  most  Important  asset  to  us  was  Standard  Airlines.  The 
deal  for  the  Aeronautical  Corporation  was  barely  completed  when 
we  were  advised  by  the  Postmaster  General  that  we  must  sell 
the  Standard  Airlines  to  Aviation  Corporation  and  combine  our 
Kansas  City  and  San  Francisco  divisions  with  Transcontinental 
Air  Transport.  This  did  not  sit  well  with  our  directors  and  they 
advised  me  to  stand  '  pat '  and  insist  on  the  Poet  Office  Department 
giving  us  mail  on  our  portions  of  the  two  transcontlnentals. 
However,  after  the  several  conferences  with  the  Postmaster  Gen- 
eral I  could  see  that  this  could  not  be  done  without  a  battle 
which  might  upset  temporarily  the  whole  plan  and  work  a  hard- 
ship on  everyone,  so  I  consented  to  make  an  attempt  to  merge 
the  properties  of  the  Transcontinental  Air  Transport  and  Western 
Air  Express  on  the  Central  Transcontinental  on  a  50-50  basis. 


"As  sUted  above  this  deal  did  not  aft  any  too  w^  with  them 
and  Increased  onre  dissatiafaction  with  tlae  way  things  were  going. 
This  feeling  was  not  alleviated  any  when  they  were  advised  that 
we  had  to  seU  the  Dallas  route  for  $400,000  and  take  a  $000,000 
loss  on  It  and  fxirther.  that  we  had  to  put  up  several  hundred 
thousands  of  doUara  to  buy  Western  Air  depress  stock  at  M  when 
the  market  is  around  20. 

"  To  sum  up.  the  directors  of  Western  Air  Bapiees  are  not  pleased 
with  the  deal  given  them  by  the  Poatmaster  Oeneral,  nor  with  tho 
merger  with  Transcontinental  Air  Transport  whereby  they  lost 
their  most  val^lable  asset,  the  Alhambra  Airport;  nor  with  tho 
two  phases  of  the  agreement  with  Aviation  Ctvporatlon;  nor  with 
the  fact  that  they  have  to  negotiate  a  loan  to  meet  obligations . 
brought  about  by  agreement,  the  emoluments  of  which  they  con- 
sider of  doubtful  value." 

[Here  the  gavel  felL]  \ 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the  re- . 
quest  of  the  gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  BULWINKLE.  These  two  companies,  against  tho 
wishes  of  each,  but  under  the  instructions  of  Brown,  made  a 
Joint  bid  on  the  Central  Transcontinental  route  which  runs 
from  New  York  to  Los  Angeles,  via  St.  Louis  and  Kftni^^ff 
City.  £>uring  negotiations  relative  to  the  merger  the  two 
companies  could  not  agree  upon  the  value  of  Alhambra  Air- 
port, belonging  to  the  Western  Air  Express,  and  agreed  to 
leave  the  question  of  value  of  this  airport  to  the  Postmaster 
General.  On  July  30.  1930,  Brown  wrote  Sheaffer,  of  the 
Transcontinental  Air  Transport,  as  follows: 


Mt  DxAa  Ma.  SHZAirsa:  After  hearing  from  the  rspreeentatli 
of  the  TreasxuT  and  Post  Office  Department  who  Investigated  tho 
value  of  the  Western  Air  Express  airport  at  Los  Angeles,  I  am 
appraising  the  leind  involved  at  $4,000  an  acre  as  of  the  let  day  of 
January  1929. 

I  have  advised  Mr.  Hanshue  of  this  flgiue.  and  he  haa  stated  that 
the  same  is  satisfactory  to  the  interests  which  he  representa. 

The  valuaticMi  placed  upon  this  property  by  Brown  was 
accepted  by  both  companies.  The  Transcontinental  Air 
Transport  and  the  Western  Air  Express  made  a  Joint  bid  of 
97  Va  percent  of  the  maximum  rate  allowed  on  the  Central 
Transcontinental  route.  Another  company,  the  United  Avi- 
gation  Co.,  which  was  composed  of  three  air  companies, 
namely,  Ohio  Transport  Co.,  Pittsburgh  Airways,  and  United 
States  Airlines,  made  a  bid  of  64  percent  of  the  maximum 
rate  on  the  same  route.  Theee  were  the  only  bids  (m  the 
route,  and  when  the  bids  were  opened  Second  Assistant  Post- 
master General  Glovo',  who  was  in  charge  of  the  Air  Mail 
Service  imder  Brown,  was  away  from  Washington.  What 
he  heard  about  the  low  bid  of  United  Avigation  Co.  on  this 
route  he  wrote  his  deputy.  Chase  Gove,  that  he  knew  that 
he  would  not  accept  any  strengthening  documents  to  the 
bids,  but  wanted  to  be  sure;  that  he  wanted  Earl  Wads- 
worth,  who  was  Superintendent  of  Air  Mail,  to  go  through 
the  bids  and  have  their  failings  all  gleaned  out  for  the  Post- 
master General  when  he  got  home. 

Then,  on  September  12.  1930.  Glover,  who  was  still  out  of 
the  city,  wrote  Gove  that  Henderson  had  Just  idioned  him 
that  Lou  Holland  phoned  him  that  Letson  had  Just  wired 
his  people  in  the  East  to  lay  off  of  the  whole  thing,  and  that 
he  knew  nothing  to  do  except  make  ibit  award  to  the  high 
bidder  and  let  it  go.  Mr.  Glover  was  referring  to  the  high 
bid  of  the  Transcontinental  Air  Transport  and  Western  Air 
Express.  Letson,  whose  name  was  mentioned  in  this  letter, 
was  the  owner  of  the  United  States  Airlines,  one  of  the  three 
companies  interested  in  the  bid  of  United  Avigation.  On 
September  17. 1930,  Glover  wrote  his  deputy.  Chase  Gove,  aa 

follows: 

Daixaa.  September  17,  1830. 

Your  telegram  to  hand  and  your  letter  of  the  18th. 

Well,  the  award  has  been  made.  Understand  down  here  that 
WedeU  Williams'  plan  to  bring  some  kind  ai  action  against  the 
Postmaster  General,  as  Aviation  Corporation  did  not  carry  out 
their  iMugatn  with  them.  HalUburton  is  going  to  make  a  state- 
ment saying  the  Postmaster  Oeneral  is  raaUy  not  requiring  wiiat 
he  did  In  the  ads.  Take  It  that  the  award  waa  not  made  to  Paa 
American  on  South  American  route. 

Did  not  receive  your  letter*  untU  this  morning,  so  eould  not  wlre^ 
you  r^ardlng  telegrams. 
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on  the  southern  transcontinental  route  and  that  the  con- 
tract, if  awarded  to  these  two  companies,  would  be  assigned 
to  the  American  Airways.  The  American  Airways  agreed 
to  pay  Halliburton  $1,400,000  In  cash  whenever  the  American 
Airwa3^  eventually  received  the  mail  contract  for  the  south- 
em  transcontinental  route.  On  the  same  day  that  the  con- 
tract was  entered  into  between  American  Airways  on  the 
one  hand  and  Halliburton  on  the  other,  another  contract 
was  entered  into  between  American  Airways  and  TA.T.  and 
Western  Air  Express.  By  the  terms  of  this  contract  the 
Transcontinental  Air  Transport  and  Western  Air  Express 
agreed  to  purchase  from  the  American  Airways  20,000  shares 
of  stock  of  the  Western  Air  Express  for  $1,115,000  and  also 
certain  equipment  owned  by  Halliburton's  company  for 
$284,500.  making  a  total  of  $1,399,500.  This  contract  was 
made  contingent  upon  the  American  Airways  receiving  the 
southern  transcontinental  route  and  the  T.A.T.  and  the 
Western  Air  Express  receiving  the  central  transcontinental 
route.  Both  of  these  contracts  were  executed  in  New  York 
City  and  oflBcials  of  all  three  companies  were  present  when 
the  agreement  was  made  with  Halliburton. 

In  accordance  with  the  terms  of  the  contract  Halliburton 
and  the  Robertson  Aircraft  Corporation,  a  subsidiary  of  the 
American  Airways,  made  a  Joint  bid  on  the  route.  Since 
there  was  no  other  bid  the  contract  was  promptly  awarded 
and  then  assigned  to  the  American  Airways.  Halliburton  re- 
ceived his  $1,400,000  and  then  retired  from  the  aviation  busi- 
ness. Halliburton  has  testified  before  the  Black  committee 
that  the  market  value  of  his  company  was  not  over  $700,000 
to  $800,000,  although  he  received  $1,400,000  for  it.  P.  G. 
Coburn,  of  the  American  Airways,  has  also  testified  before 
the  committee  that  his  company  paid  Halliburton  much  in 
excess  of  the  real  value  of  the  assets  of  the  company.  Halli- 
burton would  have  bid  on  this  route  in  good  faith  if  it  had 
not  been  for  the  night-flying  requirement.  He  endeavored 
tc  make  a  genuine  bid  with  some  of  the  large  alr-mail  com- 
panies, but  could  not  do  so.    He  was  informed  through  an 


National  Air  Transport.  Postmaster  Oeneral  Brown  stated 
Halliburton  was  to  be  "  baled  "  out  of  the  business  and  that 
it  was  going  to  cost  approximately  $1,500,000  to  get  him  out 
of  the  air-mail  picture;  that  inasmuch  as  his  removal  from 
the  business  would  be  very  beneficial  to  National  Air  Trans- 
port, in  that  it  would  remove  competition.  General  Brown 
thought  that  National  Air  Transport  should  contribute  ap- 
proximately $500,000  to  get  Halliburton  out;  that  the 
National  Air  Transport,  through  Seymour,  refused  to  make 
the  contribution. 

Halliburton  was  a  stormy  petrel  in  the  alr-mail  game  and 
was  evidently  a  thorn  in  Brown's  flesh.  Por  that  reason 
Brown  forced  Hallibtirton  to  be  bought  out. 

On  August  5,  1930.  Erie  P.  Halliburton  wrote  Secretary  of 
War,  Partick  J.  Hurley,  in  part  as  follows: 

It  la  generally  known  in  the  industry  that  the  Post  OfBoe  De- 
partment Intends  that  the  Western  Air  Express  and  Transcon- 
tinental Air  Transport  are  to  organize  an  operating  oomi>any  for 
the  transportation  of  maU  over  the  central  route  from  New  York 
via  8t.  Louis  to  Los  Angeles,  and  that  a  subsidiary  company  of 
the  Aviation  Corporation  is  to  be  awarded  a  contract  over  the 
southern  route  from  Atlanta.  Oa..  via  Fort  Worth.  Dallaa.  and 
Los  Angeles. 

This  letter  was  written  Just  after  the  two  routes  were 
advertised  for  open,  competitive  bidding  and  before  any  bids 
were  made. 

As  proof  of  Brown's  favoritism  to  certain  companies  and 
his  avowed  purpose  to  prevent  competitive  bidding,  I  wish  to 
read  you  a  copy  of  a  letter  written  by  him  to  Capt.  Thomas 
B.  Doe  on  July  7,  1931: 

Capt.  Thokas  B.  Dob, 

gostem  Air  Transport,  tne^  Brooklyn,  N.T. 

Mt  Dbab  CunAXK  Doc:  Your  letter  of  J\ily  3  haa  received  earefol 
attention.  WhUe  I.  of  course,  appreciate  the  desirabUity  of  oordlal 
relations  existing  between  the  various  Interests  that  are  carrying 
the  malls  by  air,  I  am  of  the  opinion  that  the  Department  ought 
not  to  be  drawn  into  controversies  that  are  whoUy  otttdde  of  its 
Jurisdiction. 

I  have  stated  frequently  to  the  alr-maU  operators  that  in  the 
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rtjeecea  on  idmx,  snoDa.    Tnerei 
wtth  tbe  mid  of  his  execnyire  Milstoiit, 
HOt  a  Inigttqr  doeumenk  to  the  ComptroUo- 
•dvWiiff  ttMt  the  low  bid  WM  further  releefeed  becMve 
BOl  a  TMpnnilMt  one;  that  tlM  low  bidder  was  no; 
or  equlppBd  to  carry  the  mall  on  this  route.    Rely 
tfao  rfpreewitstloiis  made  by  Vbm  Pnttntaiitrr  Oen  • 
this  matter  the  OomptroUer  Oeneral  flnallr 
tOBMka  payments  to  the  hi^  Udder  underlie  eon- 
Again.  I  remind  you  that  the  Western  Air  Bxprce  i 
of  Bameet  W.  Smoei,  son  of  ex-8ena  • 
to  assist  in  this  matter  before  the  Oomp' 
After  a  favorable  dedeimi  from  the  Ooaup* 
Mr.  8moot  sent  hi  a  Mil  of  $15^)00  f  o  r 


to  the  low 
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did  the  Transponttnental  and 
fIgiMiwisly  acainst  the  awastUng 
but  MafCrai^m  also 
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af  this  routk 
his  otajec- 


to 
has  made  a  written  statftnfnt  to  the 
tai  laeitied  the  hniwasshiii  from  GUovcr  and  W; 

Qeneral  Brown  was  determined  to  a 
to  the  high  bidder:  that  Wadsworth  told 

awarded  to  lYanscom 
Air.  the  high  bidder;  that  he  was  told 
'  Brawn  to  Und  some  grounds  or  reaeons 
dtsimallfy  the  low  bid  of  the  Avigatkm  Col; 
by  either  Brown  or  Olover  to  obtati 
from  the  representatiTes  of  the  Ttanscondnental  Westtf  > 
Air  teasens  why  the  low  bid  of  the  AvigaUon  Co.  could  fa  b 
dtsquallfled:  that  he  was  reqneeted  to  ask  IteoCrackep  to 
flk  a  paper  rMtMi%w>y  i^jg  reasons  why  the  low  bid  of  th» 
Avlgattcn  Go.  should  not  be  aoocpted:  that  he  toU  Wada- 

tUngel:  that  he  atwaji 
to  be  a  good  soldier  and  obey  ordon;  that  lie  felt  ths  t 
dolDg  wnmg  when  he  recommended  ttie  awarding  qf 
tha  ooBftXMft  to  the  high  bidder:  that  he  was  Just  foUowin  i 
Instnictlona:  that  he  thou^t  it  was  a  wlae  thing  for  hii  i 
to  stl^  taj  his  recommendation  to  the  Postmaster  Oeoera  . 


second  Assistant,  has  stated  that  Halliburton  made  a  num- 
ber of  tripe  to  the  Poet  OSce  Department  and  that  he  got 
the  impression  that  the  Postmaster  General  would  rather 
not  deal  with  him  as  a  contractor.  Halliburton  had  sent 
some  letters  or  telegrams,  or  both,  to  the  Department 
threatening  to  expose  what  he  believed  to  be  irregularities 
tn  the  air-mail  set-up. 

On  July  8, 1030.  Halliburton  wired  William  P.  MacCracken 
as  follows: 

When  I  and  the  other  operators  agreed  that  the  Poetmaster 
Oeaeral  ahoold  arbitrate  the  controTelsy  regarding  the  air-mail 
roiite  we  believed  he  would  act  under  whatever  authority  the 
Watrea  bill  gave  him  without  tmwarranted  delay.  II  the  Watrea 
bin  doe*  not  give  him  the  authority,  then  he  should  act  under 
wluttever  authority  he  had  prior  to  the  enactment  of  the  Watres 
bllL  Unless  he  takes  Immediate  action  under  the  Watres  bill 
and  grants  to  the  air  passenger  lines  alr-maU  contracts  in  ac- 
cordance  with  the  provtalons  thereof  I  shall  be  compelled  to  with- 
draw my  conaent  to  the  Postmaster  General  to  arbitrate  the  air- 
man routes  and  to  demand  not  only  the  privilege  of  bidding  on 
any  route  but  shaU  tafee  the  necessary  legal  action  to  reqiilre  a 
flanwSatton  of  any  estendoo  or  route  certificate  that  has  been 
granted  under  the  Watna  MU.  As  dtalrman  of  the  committee 
rtipTBsenttwg  the  operators,  you  will  please  advise  me  collect  when 
and  what  kind  of  action  I  can  eij>ect  the  Postmaster  General 
to  take. 

Halliburton  was  giving  the  Postmaster  Oeneral  much 
trouble  and  he  was  very  desirous  of  having  some  of  the  large 
air^mall  contractors  buy  him  out  so  that  he  would  get  out 
of  the  picture.  F.  G.  Cobum  has  testified  before  the  Black 
coramlttae  that  the  American  Airways  bought  out  Halli- 
burton because  Postmaster  General  Brown  told  him  that 
they  had  to  do  so;  that  he  told  the  executive  committee 
what  his  company  should  do  under  instructions  from  Brown, 
80  on  August  23.  ItSO.  the  American  Airways  and  Halliburton 
entered  Into  a  contract  whereby  Halliburton's  company 
would  be  bought  out  by  the  American  Airways  for  $1,400,000, 
This  contract  provided  for  the  sale  not  to  be  consummated 
unleas  the  American  Airways  secured  the  mail  contract  on 
the  central  transcontinental  route.  It  was  agreed  in  terms 
of  the  contract  that  Halliburton's  company,  known  as  the 
"Safeways".  would  make  a  joint  bid  with  the  Robertson 
Aircraft  Ck>rporation,  a  subsidiary  of  the  American  Airways, 
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generally  understood  that  if  Letson  wmld  withdraw  his  pa  o- 
tcst  against  the  high  bid  of  T.A.T.  and  W  AJB.  on  the  cent  ral 
transconttnentai  route  that  he  would  be  given  the  air-nail 
contract  from  iTsnfPff  City  to  Denver.  Letson  testified  tl  lat 
Postmaster  General  Brown  told  him  that  he  could  be  gli  en 
this  route  either  by  competitive  bidding  or  by  the  extens  on 
plan.  The  Postmaster  General  further  advised  him  thad  it 
would  be  best  for  him  to  get  the  route  by  the  extencon 
method,  because  that  could  be  accomplished  at  once.  Ibe 
extension  could  not  be  let  originally  to  Mr.  Letson's  con 
pany,  because  he  had  no  air-mail  contract  route  to  wh  ch 
the  extension  could  be  made.  Therefore.  Postmaster  Gin 
«ral  Brown  awarded  the  extension  from  Kansas  City  to 
Denver  to  the  American  Airways  line  and  immediately  tad 
the  American  Airways  to  assign  the  line  to  Mr.  Letson's  co  n 
pany.  This  was  a  mere  subterfuge  to  avoid  competlt  ve 
biddlag.  Mr.  Letson  testified  that  he  did  not  have  i  oy 
nagotlatlims  with  the  Amprtran  Airways  about  receiving  i  he 
aasignmenr  of  this  extension:  that  Postmaster  Gene^ 
Brown  arranged  an  the  details  for  his  company. 

F.  O.  Cobom.  of  American  Airways,  has  tesdfled  befi>re 
the  Black  committee  that  Brown- 
Told  us  that  be  wasted  to  give  the  Amertcati  Alrwaya  an  exten- 
sion to  iransas  City  to  Denver,  and  that  he  wanted  tiie  extens  on 
ha«s<lat«ly  auMei  or  assign sd  to  Unltad  Statos  AUtlaea:  that  :he 
American  Airways  carried  out  Oeneral  Brown  1  requart,  leoaivng 
the  ertenslon  and  immediately  turned  the  aasM  ovar  to  Letac  n's 
eeoipaay  without  anv  negotiations  or  coaf ereness  between  ^e 
and  Letooa. 


The  original  route  from  Milwaukee  to  Detroit  was  extern  ed 
across  Lake  Michigan  to  Muskegon,  Mich.  This  extens  on 
was  awarded  to  the  Northwest  Airways,  and  immediatBly 
thereafter  the  ert^ntfrni  was  sislgned  to  the  Kohler  Airlii  es 
The  Kohter  AirlliMs  vers  not  eligiUe  for  an  original  ext  in 
lion,  and  this  method  was  used  as  a  subterfuge  to  av)ld 
cumyetltlye  fakUUng.  This  agreement  was  made  at  the  re- 
quest of  Brown,  who  wanted  to  take  care  of  the  Kohler  i^r 
Ubbs  without  eompotttlve  bidding. 

An  amaihig  situation  developed  out  of  abr-mail  route  ho. 
S2  out  of  Paaoo  to  Spokane  to  Portland  to  Seattle.  The  o  n- 
tract  was  awarded  to  Vamey  Airlines  on  October  21.  IS  29. 
St  tiae  rat*  of  9  cents  per  pound,  for  a  period  (rf  4  yei  rs. 
lUs  route  was  consolidated  with  route  no.  5  m  July  1.  19  30, 
and  then  the  rate  was  changed  to  $2.43  per  pound.  The  1  ol- 
lowing  flgnres  were  furnished  by  the  Air  Mail  Superintei^ 
ent  of  the  Post  OfBee  Department: 

Amount  paid  prevtously  to  oonsoUdatlon  with  route  na 
♦»,WOi>e.  Bstlmated  amount  pald»aubeequent  to  oonsoUdatlbn, 
$L01»J00.7t.  Bstlmated  amount  that  would  have  been  paid  U 
nUe  had  VMaalned  9  cents  per  pound  subsequent  to  oonaoUdati  >n. 
%mMlAU  aaaklng  an  approximate  loes  of  SMLOSe J7  to  the  O  >v- 
emment.  The  above  figures  are  inelualve  for  the  period  atari  ng 
September  IS.  1929.  to  December  31,  1933. 

Clifford  Ban,  who  was  present  at  the  spoils  conference. 
has  tftitkid  that  he  had  an  original  mail  contract  from 
to  Cleveland:  that  he  was  desirous  of  having 
for  a  route  certificate;  that  Postmaster  Gen^^ 
Brown  refused  to  make  the  sutactitution  fcr  him,  advis: 
him  that  he  was  not  qualified  to  operate  the  line  longer 
that  he  had  been  guilty  of  viohtting  the  provisions  of 
eontraet;  that  Brown  told  him  that  if  he  would  seQ  out 
eompany  to  the  Pittsburgh  Aviation  Industries  Carpnauon 
(backed  by  the  Mellons  and  other  influential  Repnbli<an 
leaders  in  Pennsylvania)  he  would  arrange  to  get  hin  a 
positkip  with  said  company.  Thereupon  Ball  was  forced  mt 
of  bUMiuias  by  the  following  |dan:  It  was  agreed  that  Brc  im 
would  give  Ball  a  route  certificate  for  his  original  contn  ,ct, 
provided  Ball  would  immediately  on  the  same  date  assgn 
the  certificate  to  the  Pittsburgh  Aviation  Industries  Corpo  ra- 
tion, who  would  <^perate  the  route  under  the  name  of  Pei  in- 
sylvania  Airlines;  that  Ball  would  be  made  manager  of  he 
Pennsylvania  Airlines  at  a  salary  of  $12U)00  per  yiar, 
although  Brown  had  been  contending  that  Ball  was  unqui  ill- 
fled,  unsatisfactory,  and  undesirable:  that  Brown  had  cha  rge 
of  an  these  details.  inchHllng  the  fixing  of  Ball's  sahry. 
This  anrangement  was  carried  out  and.  after  Ball's  certific  ite 
wv  aastgnwl  to  the  Fennssrlvanla  Airlines,  Brown  then  oc- 
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tended,  without  competitive  bidding,  the  route  on  to  Wash- 
ington. The  Pennsylvania  Airlines  could  not  be  given  an 
original  route  certificate  for  this  route,  as  it  had  no  original 
contract,  and  this  assignment  or  subletting  of  the  route 
certificate  was  a  clear  subterfuge  to  avoid  competitive 
bidding. 

The  records  of  the  Post  OfBce  Department  show  that  for 
the  period  from  January  1.  1931,  to  June  30,  1933.  the  Post 
OlBce  Department  had  contracted  for  and  authorized  the 
payment  for  28,000,000,000  pound-miles  of  air-tnail  service. 
There  was  actually  used  a  little  more  than  11,000,000,009 
of  pound-miles  of  air-mail  service  by  all  air-mall  c<»n- 
panies.  This  would  show  that  40  percent  of  the  service 
which  was  paid  for  was  used  by  the  Department.  The 
Gtovemment  has  paid  to  all  air-mail  companies  from  the 
fiscal  year  1930  down  to  December  31.  1933.  the  sum  of 
$78,084397.09.  Of  this  amoimt  $46,332,937.54  was  for  space 
never  used.  Only  two  contracts  were  let  by  the  Postmaster 
General  under  pretended  competitive  bidding;  namely,  the 
contracts  for  the  Southern  and  Central  Transcontinental 
routes.  There  were  25  extensions  let  by  Brown,  with  a  total 
length  of  8.685  miles.  Many  of  the  extensions  were  longer 
than  the  original  lines.  Route  no.  9  has  been  extended 
tt<aa  664  to  2.265  miles  with  4  extensions:  route  11  has 
been  extended  from  123  miles  to  331  miles  with  1  exten- 
sion; route  no.  12  extended  from  199  to  771  miles  with  1 
extension;  route  no.  16  from  345  miles  to  517  miles  with  1 
extension;  route  no.  18  from  1.932  to  2,286  with  1  exten- 
sion; route  no.  19  from  1.580  to  2,418  miles  with  8  ex- 
tensions; no.  29  from  446  miles  to  1,955  miles  with  8 
extensions;  no.  27  from  773  miles  to  1,421  miles;  no.  80 
from  1.208  to  1.638  with  2  extensions;  no.  33  from  2,357 
to  3,879  miles  with  4  extensions;  no.  34  from  3.333  miles  to 
8.996  miles  with  2  extezxsiozis. 

Prior  to  the  annulment  of  the  air-mail  contracts  three 
large  air-mail  companies — namely.  United  Aircraft  &  Trans- 
port Co.,  Aviation  Corporation  of  Delaware,  and  the  North 
American  Aviation  Co. — held  about  92  percent  of  the  entire 
air-mail  business.  There  were  only  three  smaU  independent 
companies  who  held  any  mail  contracts:  namely.  United 
States  Airlines.  Kohler  Airlines,  and  National  Park  Airways. 
In  the  past  the  large  air  companies  had  interlocking  direct- 
orates to  a  certain  extent.  The  North  American  Co.  is  con- 
trolled by  General  Motors.  The  Aviation  Corporation  is 
controlled  by  E.  L.  Cord  and  his  interests,  and  the  United 
Aircraft  It  Transport  by  certain  banking  interests  of  New 
York. 

In  conclusion.  I  have  presented  to  the  House  the  salient 
facts  connected  with  the  cancelation  of  the  air-mail  con- 
tracts, and  again  I  state  that  I  know  of  no  person  who  is 
fair-minded  and  honest  and  who  Is  not  actuated  by  parti- 
sanship or  pecuniary  motives  who  can  truthfully  say  that 
the  United  States  Government  should  have  continued  pay- 
ing out  enormous  sums  of  money  upon  contracts  which  were 
procured  through  fraud  and  collusion  and  which  were  con- 
trary to  public  policy.  The  President  of  the  United  States 
and  Postmaster  General  Farley  and  his  assistants  in  the  De- 
partment ought  to  be  congratulated  upon  doing  their  duty 
even  though  It  has  subjected  them  to  partisanship  criticism 
and  the  Nation  owes  to  Senator  Black  and  his  committee 
its  gratitude  for  uncovering  scandals,  corruption,  and  fraud 
which  are  equal  in  every  way  to  the  scandals  which  we  had 
under  a  former  administration  and  which  were  known  as 
the  "  Teapot  Dome  scandals." 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks  and  to  insert  certain  evidence  I  have  here, 
which  I^d  not  read. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object,  I 
think  we  should  have  some  Information  as  to  what  the  evi- 
dence is. 

Mr.  BULWINKLE.  It  is  some  of  the  testimony  taken  by 
the  Black  committee,  and  remarks  of  mine. 

ISx.  TABER.    How  extensive  is  It? 

Mr.  BULWINKLE.  It  will  cover  probably  five  or  six 
letter-size  typewritten  pages. 


agent  that  Postmaster  General  Brown  said  it  would  be  neces- 
sary to  sell  his  company  out  to  the  American  Airways.  He 
testified  that  Second  Assistant  Postmaster  General  Glover 
told  him  this: 

I  will  ruin  you  if  It  Is  the  last  act  of  my  life.  You  have  tried 
to  buck  this  thing  the  whole  way  through  and  you  are  not  going 
to  do  it. 

Halliburton  had  over  a  dozen  modem  planes,  and  was 
financially  able  to  perform  the  contract.  W.  C.  Skelly.  Re- 
publican national  Committeeman  of  Oklahoma,  and  a  stock- 
holder in  Halliburton's  company,  wired  Halliburton  as  fol- 
lows on  August  4.  1930: 

After  a  thorough  analysis  of  the  air-mail  situation,  I  am  firmly 
convinced  that  it  wo\ild  be  for  the  best  interests  for  you  and 
your  associates  and  Safeways  to  work  out  a  consolidation  with 
TJLT. 

In  reply  Halliburton  wired  him: 

I  do  not  intend  to  merge  with  or  to  become  connected  with, 
or  associated  with  T.A.T.,  who  prostituted  the  names  of  Lindbergh 
and  Earhart  to  the  general  public  and  then  ask  the  taxpayer  to 
pay  for  such  prostitution.  If  you  care  to  sell  your  stock  to 
T.A.T.  I  have  no  objection. 

On  August  5,  1930.  Halliburton  again  wired  Skelly: 

I  did  not  intend  sarcasm  by  my  wire.  The  Postmaster  General 
will  not  permit  any  of  the  operators  to  merge  with  Safeways. 
Northwest  Airways  and  others  have  been  warned  that  if  they 
interfere  with  plans  of  the  Postmaster  General  they  will  not  get 
any  extensions  or  route  certificates. 

On  June  30  Halliburton  wired  D.  M.  Schaeffer.  of  the 

Transcontinental  Air  Transport  as  follows: 

I  do  not  consider  that  I  have  anything  to  gain  by  waiting  until 
Congress  adjourns.  The  Post  Office  Department  should  have  acted 
on  this  matter  more  than  a  year  ago,  and  if  I  could  have  seciired 
the  cooperation  of  those  parties  who  now  want  me  to  cooperate, 
this  matter  could  have  long  since  been  adjusted.  It  will  be  pos- 
sible for  me  to  leave  here  tomorrow  afternoon  for  Washington, 
and  unless  I  have  definite  assurance  that  there  is  to  be  immediate 
adjustment,  I  shall  demand  the  right  to  bid  on  all  extensions 
and  any  routes,  and  I  am  in  better  position  to  do  this  than  anyone 
else  in  business. 

Col.  Paul  Henderson  testified  before  the  Black  committee 
that,  according  to  Seymour,  the  general  manager  of  the 


present  state  of  the  mdustry  it  did  not  seem  the  part  ox  wudom 
to  invada  each  other's  territory  with  competitive  services,  and  I 
do  not  believe  that  money  paid  for  postal  service  should  be  used 
to  set  up  services  to  injure  competitors.  In  pursuance  of  this 
policy  I  suggested  the  abandonment  by  tlia  Pan-American  Oo.  of 
the  domestic  field  In  the  United  States,  and  as  a  result  of  that 
suggestion  you  are  now  negotiating  with  the  Pan  American  Co. 
for  the  takmg  over  of  their  Atlantic  City  servlee.  Their  field  la 
the  International  service  In  Mesloo.  Central  and  South  America, 
and  West  Indies.  Consistently  with  the  polley  ouUlned.  It  would 
seem  improper  for  any  of  our  domestic  air-line  operators  to  use 
mail  pay  to  invade  the  peculiar  field  of  the  Pan  American  Oo. 

FCH-  yo\ir  information  I  have  another  letter  from  Mr.  Vldal.  of 
the  Ludlngton  Lines,  protesting  against  the  extension  of  your 
service  to  Atlantic  City  and  again  olTerlng  to  carry  the  air  maU 
from  New  York  to  Ricdunond  at  a  figure  of  91.000  a  day  under  the 
compensation  paid  ths  Eastern  Transport  Co. 
Sincerely  yours. 

Waltxi  F.  Bsowk. 

MaJ.  William  B.  Robertson,  ot  St.  Louis,  offezed  to  carry 
the  mall  from  St.  Louis  to  New  Orleans  for  40  cents  per 
mile  and  failed  to  secure  the  contract  and  it  was  awarded 
to  the  American  Airways  by  the  extension  plan,  as  follows: 

An  extension  south  from  St.  Louis  to  Memphis;  another 
extension  north  from  Jackson,  Miss.,  to  Memphis;  and  a 
third  extension  from  Jackson,  Miss.,  south,  to  New  Orleans. 
These  two  extensions  made  from  Jackson.  Miss.,  were  at 
right  angles  to  the  original  route. 

While  we  had  offered  to  carry  the  mall  at  40  cents  a  mile  over 
the  entire  route,  the  contract  was  awarded  to  the  American  Air- 
ways to  carry  It  for  63  cents  a  mile  from  St.  Louis  to  liemphls 
and  89  cents  a  mile  from  Memphis  to  New  Orleans.  The  pay  to 
my  company  under  my  bid  would  have  been  about  $175,000  a 
year,  while  the  pay  to  American  Airways  under  Its  bid  amounted 
to  approximately  1^45,000  per  year. 

This  testimony  was  given  under  oath  by  Major  Robertson 
before  the  Black  investigating  committee. 

W.  A.  Letson,  of  United  States  Airlines,  testified  before  the 
Black  committee  that  his  company  was  given  an  air-mail 
contract  from  Kansas  City  to  Denver  without  competitive 
bidding;  that  his  company  was  one  of  the  three  companies 
forming  the  United  Aviation  Co..  which  made  the  low  bid 
for  the  central  transcontinental  route.  Letson  protested 
vigorously  because  the  low  bid  was  not  accepted.    It  was 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  BYRNS.  May  I  ask  the  gentleman  this  question:  In 
view  of  the  evidence  of  fraud,  collusion,  and  graft  which  the 
gentleman  has  detailed  at  least  in  part  to  the  House  in 
connection  with  the  making  of  these  contracts,  after  these 
facts  were  developed  and  brought  to  the  attention  of  the 
Post  Office  Department,  would  not  the  Postmaster  General 
and  the  administration  have  been  put  in  the  position  of 
condoning  what  had  been  done  if  they  had  not  taken  some 
action  with  reference  to  those  who  had  profited  illegally? 

Mr.  BULWINKLE.  It  was  the  absolute  duty  of  the  ad- 
ministration to  cancel  these  contracts. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  If  in  the  Judgment  of  the  gentleman  there 
was  all  of  this  collusion  and  graft  that  the  gentleman  has 
spoken  of  and  he  is  desirous  of  doing  everything  to  help 
the  country,  why  does  not  the  gentleman  use  the  inHuence 
that  he  has  in  trying  to  see  that  a  just  trial  is  given  these 
people,  and  if  they  are  guilty  let  us  put  them  where  they 
belong.    If  they  are  not  guilty,  then  let  us  exonerate  them. 

Mr.  BULWINKLE.  Is  the  gentleman  speaking  of  a  crimi- 
nal trial  or  civil  trial? 

Mr.  RICH.  I  do  not  care  what  kind  of  a  trial  It  is.  If 
we  have  men  in  this  country  who  are  crooked,  let  us  punish 
them ;  but  I  say  they  ought  to  have  a  fair  trial. 

Mr.  BULWINKLE.    I  agree  with  the  gentleman. 

Mr.  RICH.  If  the  gentleman  Is  Interested  in  trying  to 
see  justice  done,  he  will  see  that  the  men  get  a  fair  trial. 

Mr.  BULWINKLE.  It  Is  just  as  much  the  gentleman's 
duty  to  do  that  as  mine.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CHASE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  1  additional  minute  in  order 
to  answer  a  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  CHASE.  Was  the  gentleman  present  on  the  floor  of 
this  House  when  the  Post  Office  appropriation  bill  came  up 
for  our  consideration  and  at  the  time  the  statement  was 
made  by  the  very  fair  and  candid  chairman  of  the  sub- 
committee, Mr.  Arnold,  that  a  considerable  portion  of  the 
appropriation  was  for  the  payment  of  a  subsidy?  If  the 
gentleman  wsis  present,  did  he  vote  "  no  "  at  that  time? 

Mr.  BULWINKLE.  I  do  not  remember  being  present 
when  he  stated  that,  and  while  I  may  have  voted  for  a 
subsidy,  what  was  going  on  with  reference  to  these  air-mail 
contracts  was  worse  than  any  subsidy,  and  that  is  no  excuse 
for  the  conduct  of  these  companies;  and  I  know  the  gentle- 
man's position. 

Mr.  ARNOLD.  The  gentleman  is  also  well  aware  of  the 
fact  that  much  of  the  fraud  and  corruption  developed 
subsequent  to  that  time. 

Mr.  CHASE.  Did  any  of  this  evidence  that  the  gentle- 
man Is  presenting  here  develop  subsequent  to  the  latter  part 
of  February? 

Mr.  BULWINKLE.    I  have  forgotten  when  it  was. 

[Here  the  gavel  fell.] 

MESSAGE  FROM   THE   PRESmENT  OF   THE   UNITED   STATES — REPORT 
OF  SECRETARY  OF  STATE    (HJ)OC.  NO.  288) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  the  enactment  of  legislation  for  the  purposes 
described  therein. 


The  recommendations  of  the  Secretary  of  State  have  my 
approval,  and  I  request  the  enactment  of  legislation  for  th«* 
purposes  indicated  in  order  that  this  Government  may  carry 
out  the  projects  and  meet  the  obligations  outlined  In  the 
report. 

Frankldt  D.  Roosevelt. 

The  White  Hottse,  March  21, 1934. 

INTERSTATE  AND  FOREIGN  COMMERCE   COMMITTEB 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Interstate  and  Foreign  Commerce 
may  be  allowed  to  sit  this  afternoon,  tomorrow,  and  Friday 
during  sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LEGISLATIVE  APPROPRIATION  BILL,  ISSB 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  re-> 
solve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.  8017)  making  appropriations  for  the  legislative  branch 
of  the  Government  for  the  fiscal  year  ending  June  30.  1935. 
and  for  other  purposes;  and  pending  that  I  ask  unanimous 
consent  that  general  debate  close  with  this  afternoon's  ses- 
sion. 

Mr.  SNELL.  Do  I  understand  the  gentleman  intends  to 
just  get  to  the  reading  of  the  bill  this  evening? 

Mr.  LUDLOW.    We  will  read  the  first  paragraph. 

Mr.  SNELL.    That  is  satisfactory. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
O'Connor  in  the  chair. 

The  Clerk  read  the  title  of  the  blU. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  25  mhiutes  to  the 
gentleman  from  New  York  [Mr.  SissonI. 

Mr.  SISSON.  Mr.  Chairman.  I  am  speaking  in  support 
of  House  concurrent  resolution  32  introduced  by  the  gen- 
tleman from  Connecticut  [Mr.  Kopplemann],  which  requires 
an  investigation  by  the  Federal  Trade  Commission  of  the 
conditions  with  respect  to  the  sale  and  distribution  of  milk 
and  other  dairy  products  in  the  United  States. 

The  question  as  to  what  action,  if  any,  should  be  taken 
by  the  Federal  Government  in  the  way  of  furnishing  some 
means  of  regulation  and  control  of  the  production  and  dis- 
tribution of  milk  and  other  dairy  products  in  this  coimtry 
is  not  only  a  nonpartisan  question,  but  it  seems  to  me  that 
it  is  or  should  be  a  noncontroverslal  question.  It  is  one  of 
the  most  vital  matters  in  which  this  House,  the  greatest 
parliamentary  body  in  the  world,  can  interest  itself.  Next 
to  air  and  water,  the  most  vital  necessity  In  our  physical 
life  is  milk. 

The  need  of  a  sufficient  supply  of  pure,  wholesome  milk 
and  milk  products,  the  need  of  insuring  to  the  consumers 
thereof  a  fair  and  not  exorbitant  price  for  milk  and  other 
dairy  products,  the  need  of  securing  to  the  producers  of 
milk  and  other  dairy  products,  the  dairy  fanners  of  this 
coimtry,  a  fair  price,  the  need  of  saving  the  dairy  farmers 
of  our  country  from  ruin,  now  confronting  them,  the  need 
of  stabilizing  the  dairy  Industry,  one  of  the  most  basic  and 
fundamental  industries  of  our  country;  these  needs.  I  say, 
are  so  great  and  so  pressing  at  this  time  that  even  as  a 
new  Member  of  this  body,  I  feel  no  hesitation  in  directing 
the  attention  of  every  Member  of  the  House  to  this  subject. 

Milk  has  not,  so  far  as  I  know,  by  the  statute  of  any  of 
the  several  States,  been  made  a  public  utihty.  but  I  submit 
to  you  that  it  ought  to  be. 

I  am  asking  that  when  the  Kopplemann  resolution,  which 
has  been  referred  to  the  Committee  on  Interstate  and  For- 
eign Conunerce,  is  brought  by  that  committee  before  you 
that  you  pass  it  because  I  believe — and  before  I  shall  have 
finished  I  expect  to  show  you  that  through  the  study  of 
this  question  and.  in  fact,  I  may  say  Uving  with  it,  I  have 
a  right  to  claim  I  know  something  about  it — that  such  an 
investigation  as  is  called  for  by  this  resolution  is  the  first 
step  in  insuring  a  fair  price  to  the  consumers  of  milk  and 
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CONGRESSIONAL 

(Salry  products  and  a  Uving  price  to  the  producers  of  milk 
htmI  other  dairy  products,  the  dairy  farmers  of  this  country. 

It  is  not  our  purpose  here  to  set  up  another  administra- 
tion of  the  Federal  Oovemment.  We  want  to  secure  for  the 
record  flgiires  as  to  the  cost  of  production  of  milk,  the  price 
necessary  to  be  paid  to  the  dairymen  for  fluid  milk  and  dairy 
products  to  enable  them  to  have  a  little  profit  and  to  live, 
the  lowest  possible  price  to  the  consiuners  of  milk  and  dairy 
products,  and.  of  course,  involved  in  this,  what  is  a  fair 
spread  to  the  big  distributors  and  the  retail  dealers  of  fluid 
milk.  We  want  to  find  out  if  it  is  necessary  and  possible 
for  the  Federal  Oovemment  to  help  the  several  States  or 
parts  of  States  composing  each  given  mllkshed  to  set  up 
such  authority  or  form  such  an  agreement  as  may  be  nec- 
essary to  regulate  and  control  the  production  and  distribu- 
tion of  this  great  utility  with  fairness  to  the  producer,  dis- 
tributor, and  consumer. 

The  dairy  farmer  is  not  here  asking  a  hand-out  from 
Uncle  Sam.  He  does  not  want  a  subsidy;  neither  does  be 
want  a  code  impoeed  upon  him  by  Federal  authority. 

I  am  going  to  try  to  make  you  all  see  as  I  know  that 
many  of  you  already  do  see— that  this  subject  is  a  matter 
of  Federal  concern,  of  concern  to  the  Congress,  of  vital 
pressing  importance  and  one  that  should  challenge  the  care- 
ful consideration  of  every  Member  of  the  House. 

Regardless  of  our  antecedents  or  ancestors,  from  what- 
ever section  of  the  country  we  may  come,  however  we  may 
divide,  politically  or  otherwise,  whether  we  came  from  dis- 
tlngtUshed  or  obscure  beginnings,  there  Is  one  respect  at 
least  in  which  we  meet  upon  common  ground,  for  with  due 
apologies  to  one  of  our  greatest  American  writers,  the  de- 
lightful Mark  Twain.  "  We  all  were  once  babies." 

It  is  a  concern  of  the  Congress  to  help  to  remove  means 
of  oppression  and  means  of  Injustice,  barriers  which  may 
jNrevmt  the  present  generation  and  the  coming  generations 
fr(»n  securing  a  fair  start  in  life  and  a  fair  chance  to  earn 
a  living  and  to  live  with  the  endowment  of  sound  minds  and 
soimd  bodies,  and  one  of  the  vital  things  required  to  do  this 
is  to  assure  the  present  and  the  coming  generations  of  a 
sufDcient  supply  of  milk  and  dairy  products  at  moderate 
prices:  and  in  order  to  do  this  and  also  to  help  the  coming 
of  prosperity,  to  give  that  fundamental  basic  industry  of 
this  country— dairy  farming — a  share  in  the  "  new  deal  ";  in 
other  words,  what  they  have  not  had  for  years,  a  "  square 
deal ",  an  opportunity  to  produce  their  product  at  a  reason- 
able pn^t. 

I  know  that  most  of  the  Memb^^  of  this  House  do  not 
need  to  be  told  by  me  that  the  dairy  farmer  is  in  a  sad 
plight,  a  plight  as  bad.  if  not  worse,  than  the  cotton  grower 
of  the  South  was  in;  and  I  ask  that  if  we  go  along  with  those 
of  you  from  the  West  who  are  attempting  to  help  the  wheat 
farmer  and  those  of  you  from  the  South  who  are  attempt- 
ing to  beU>  the  cotton  grower,  that  you  assist  not  by  means 
of  a  grant  or  subsidy,  not  by  means  of  another  alphabetical 
administration,  but  by  this  investigation  of  conditions,  this 
basic  industry  of  my  State  and  of  many  of  the  other  States 
of  this  country  in  taking  its  rightful  place. 

We  from  the  North  know,  as  those  of  you  who  come  from 
the  other  side  of  that  river  know,  that  this  country  is  no 
looger  swtional  We  know  that  our  interests  are  bound  up 
with  yoivs.  We  know  that  if  your  people  suffer  from  pov- 
erty and  economic  iUs,  our  people  will  eventually  suffer 
tnm  the  same  causes.  We  know  that  unless  your  people 
enj<^  a  fair  distribution  of  the  great  wealth  of  this  great 
country,  our  people  cannot  long  enjoy  the  same  good. 

Tbm  same  Uf  ehlood  pulsates  and  flows  through  the  veins 
and  arteries  of  the  whole  Nation,  and  so  I  am  asking  you  to 
give  yoia  attention  and  your  help  toward  removing  what 
Injures  these  dairy  farmers  for  wtMom.  in  a  very  feeble  and 
inadequate  way.  I  am  speaking  today. 

I  know  that  there  are  gentlemm  from  the  South  who  are 
Interested  in  this  question.  Hw  gentleman  from  Texas  [Mr. 
SsoLBl  has  foroefully  spoken  d  the  conditions  In  his  State. 
I  know  that  the  able  Membei  from  Minnesota.  Oovemor 
CaaasTuxwom,  reeognlses  this  as  one  of  our  grei^  prob- 
lems: I  know  that  my  ooUeague  on  the  other  side  of  the 
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House,  the  able  Member  from  the  district  adjoining  my 
own.  Mr.  Hancock  of  New  York,  wants  to  help  the  dairy 
farmer;  I  know  that  my  good  friend  and  neighbor  from 
New  York,  Mr,  Culkzn,  has  been  spending  much  time  In  an 
endeavor  to  help  the  dairymen  of  his  section  and  of  my 
own;  I  know  that  the  brilliant  and  Indefatigable  Member 
from  the  Hudson  Valley.  Mr.  Pish,  will  support  any  move- 
ment which  will  help  to  stabilize  this  industry,  which  is 
one  of  the  most  important  of  his  district;  the  gentleman 
from  Pennsylvania.  Mr.  Crosbt,  who  has  introduced  a  res- 
olution for  an  investigation  and  has  done  much  work  on  this 
subject,  will  favor  a  complete  investigation;  also  the  gentle- 
man from  New  York.  Mr.  Wadswortu.  will  in  the  interest 
of  the  dairy  farmers  of  New  York  State  favor  such  an  inves- 
tigation. 

Now.  what  does  this  resolution  involve?  It  does  not  pro- 
vide, for  any  Junketing  expedition  or  any  expenditure  of 
money,  although,  if  necessary,  I  say  that  such  an  expendi- 
ture would  be  justified.  The  Federed  Trsule  Commission  was 
created  as  a  fact-finding  body,  and  while  we  know  what 
many  of  the  facts  are.  we  need  to  have  them  made  sus- 
ceptible of  proof  and  put  into  the  record.  The  Federal 
Trade  Commission  should  be  authorized  and  directed  to 
make  this  investigation.  It  is  equipped  to  do  it.  The  Fed- 
eral Trade  Commission  can  call  upon  the  Secretary  of  Agri- 
culture and  the  Agricultural  Adjustment  Administration. 
which  is  now  struggling  with  milk  codes,  to  furnish  its 
trained  investigators  and  other  personnel  to  assist.  The 
Federal  Trade  Commission  can  call  upon  the  Department  of 
Justice  to  assist  in  this  investigation,  should  it  find  it  neces- 
sary to  do  so.  This  is  a  matter  which  cannot  be  handled 
adequately  by  any  one  of  the  States.  We  need  some  as- 
sistance from  the  Federal  Government.  We  need  the  as- 
sistance of  the  Agricultural  Adjustment  Administration ;  and 
let  me  say  that  while  I  am  opposed  as  representing  the  dairy 
farmers  of  my  district — and  I  think  I  may  say  of  many 
other  counties  in  New  York  State — to  the  present  proposed 
Federal  milk  code,  still  I  have  a  great  deal  of  admiration 
and  respect  for  the  present  Secretary  of  Agriculture  and  I 
have  a  great  deal  of  admiration  and  respect  for  and  con- 
fidence in  several  of  his  subordinates  in  the  Agricultural 
Adjustment  Administration  with  whom  I  have  come  in  con- 
tact while  attempting  to  help  the  dairy  farmers  of  my  dis- 
trict. I  have  a  right  to  speak  to  this  House  upon  this 
question  and  to  ask  that  eventually  you  all  give  your  atten- 
tion to  it.  I  have  not  only  spent  many  days  and  nights  in 
the  study  of  this  question  with  the  dairy  farmers  themselves 
and  with  their  leaders  and  with  the  Federal  officials,  but  I 
have  Uved  with  this  question. 

I  attended  the  milk  code  hearings  held  in  the  early  part 
of  February  in  New  York  City  and  later  continued  in  Syra- 
cxise  at  which  a  milk  code  or  agreement  was  presented  by 
the  Agricultural  Adjustment  Administration  for  the  pro- 
ducers and  distributors  in  the  New  York  milk  shed  involving 
the  State  of  New  York,  the  State  of  New  Jersey,  a  large  part 
of  the  State  of  Pennsylvania,  the  State  of  Connecticut,  and 
a  part  of  the  State  of  Vermont.  I  believe  that  I  was  the 
only  Member  of  this  House  who  did  attend  those  hearings 
and  I  did  it  at  some  sacrifice  of  comfort  and  time. 

I  was  very  favorably  impressed,  as  were  most  of  the  leaders 
of  the  dairy  farmers  who  attended  those  hearings,  with  the 
hearing  Committee  of  Seven,  of  which  committee  Mr.  Elmer 
Hayes  was  chairman.  I  came  in  contact  not  only  with  Mr. 
Hayes,  but  with  two  other  gentlemen  on  the  committee,  Mr. 
Sadler  and  Mr.  Stone;  and  while  as  representing  the  dairy- 
men of  my  section  I  am  opposed  to  the  code  which  was  pre- 
sented there,  I  think  there  is  no  just  criticism  that  can  be 
made  of  any  of  the  men  who  conducted  the  hearings  or  of 
the  Agricultural  Adjustment  Administration.  I  came  from 
those  hearings  convinced,  as  also  did  the  leaders  of  the 
group  of  35.000  dairy  farmers,  the  New  York  State  Producers 
Federation,  that  the  Agricultural  Adjustment  Administration 
do  not  want  to  impose  a  code  for  the  New  York  milk  shed 
or  for  any  other  milk  shed  contrary  to  the  wish  of  any  sub- 
stantial proportion  of  the  dalryznen  producers  in  such  shed; 
and  while  we  were  last  summer  and  fall  in  danger  of  having 
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an  unfair  milk  code  rammed  down  our  throats,  a  code  writ- 
ten not  by  or  in  the  interest  of  the  dairy  farmers  but  in 
effect  written  by  and  solely  in  the  interest  of  certain  alleged 
cooperatives  and  of  the  big  distributors,  it  is  my  opinion 
that  that  danger  is  past.  * 

The  imposition  of  such  a  code  was  blocked  by  an  effort  In 
which  I  am  proud  to  say  I  had  some  part,  and  when  the 
attention  of  the  Secretary  of  Agriculture  and  the  Agricul- 
tural Adjustment  Administration  was  called  to  the  fact  that 
the  man  who  had  supervised  the  preparation  of  this  code 
was  doing  it  in  the  interest  of  an  alleged  cooperative  and 
certain  big  distributors,  that  certain  official  was  asked  to 
resign. 

I  have  been  requested  by  an  organization  of  35.000  dairy- 
men—the New  York  State  Milk  Producers  Federation— to 
try  to  get  the  Congress^  order  an  investigation  of  the  dairy 
Industry,  and  pursuant  to  their  wishes  I  had  intended  to 
offer  such  a  resolution.  Upon  examination  of  the  resolution 
prepared  and  offered  by  the  gentleman  from  Connecticut 
[Mr.  KOPPLEMANN]  and  after  conferring  with  the  Agricul- 
tural Adjustment  Administration  and  the  Federal  Trade 
Commission,  as  well  as  with  the  leaders  of  the  organization 
of  dairymen  for  whom  I  am  speaking,  I  came  to  the  conclu- 
sion that  the  Kopplemann  resolution  would  bring  about  the 
taking  of  the  first  step  toward  the  goal  which  we  are  seeking. 
Now  let  me  tell  you  one  or  two  of  the  principal  reasons 
why  the  passage  of  this  resolution  is  of  immediate  necessity 
for  the  great  city  of  New  York  and  the  State  of  New  York. 
as  well  as  for  the  several  other  States  and  parts  of  States 
which  form  a  part  of  the  New  York  milkshed.  I  believe,  from 
talking  with  other  Members  of  this  House  from  various  parts 
of  the  country,  that  conditions  similar  to  those  which  I  shall 
attempt  briefiy  to  describe  obtain  generally  in  the  entire 
daii-y  industry  of  the  country,  differing,  of  course,  in  differ- 
ent localities. 

I  shall,  however,  confine  myself  naturally  to  my  own  State 
and  particularly  to  my  own  district,  which  I  know  more 
intimately. 

Last  smnmer  we  had  a  milk  strike  extending  through  the 
greater  part  of  the  dairy  sections  of  the  State  of  New  York. 
It  cost  a  loss  almost  irreparable  to  many  farmers,  whose 
condition  was  already  bad  enough.  It  was  aggravated  by 
the  outrageous  and  arrogant  conduct  of  some  units  of  the 
State  police.  There  was  some  blood  sHed  and  there  was 
danger  of  more.  The  condition  of  these  same  farmers  today 
is  not  improved.  It  has  been  growing  worse  ever  since,  until 
today  they  are  desperate.  Bear  in  mind  these  farmers  are 
Americans.  Most  of  them  American  for  generations  back. 
They  are  individualists — rugged  individualists,  if  you 
please — not  given  to  herding  together  in  turbulent  mobs  or 
taking  the  law  into  their  own  hands;  and  yet,  desperate  as 
many  of  them  are,  I  shudder  at  what  the  coming  siunmer 
may  bring  forth  unless  some  glimmer  of  hope  is  held  out  to 
them  whereby  they  may  avert  the  ruin  of  lost  farms,  im- 
pending bankruptcy,  and  sixffering  fro|p  poverty  on  the  part 
of  their  wives  and  children.  We  aiw,  in  the  language  of 
the  gentleman  from  Texas  [Mr.  Sxtmnkm],  "  all  in  the  same 
boat ",  and  unless  we  protect  the  dairy  farmers  in  getting  a 
part  of  the  new  deal;  unless  we  help  to  stabilize  this  basic 
fundamental  industry  we  shall  all  go  down  together. 

Now,  what  I  advocate  as  a  remedy  is  not  important.  I  be- 
lieve in  State  rights.  I  am,  if  you  please,  a  strict  construc- 
tionist. I  believe  in  State  control;  but  this  is  an  interstate 
question.  And  why?  Because  as  this  investigation  will 
show,  the  big  dealers  play  off  the  milk  producers  in  one  State 
against  the  milk  producers  in  another  State  and  artificially 
create  a  surplus,  thereby  preventing  the  Milk  Control  Board 
or  other  regulatory  boards  of  any  of  the  several  States  from 
protecting  either  the  producer  of  milk  and  milk  products 
or  the  consmner  of  milk  and  milk  products,  and  effectively 
thwart  and  render  futile  the  effort  of  the  State  governments 
to  prevent  these  big  cooperatives  and  big  distributors  from 
wicke(Uy  combhiing  and  fattening  themselves  upon  the  toil 
of  the  dairymen  as  well  as  upon  the  consumers  of  milk  in 

the  cities.  . 

I  would  not  have  you  think  that  these  dairy  farmers— at 

least  the  ones  whom  I  know— are  holding  out  any  threat  of 


disorder  or  violence.  These  fanners  are  one  of  the  bulwarks 
of  our  form  of  government  and  of  our  institutions.  Of  all 
our  people  they  are  among  the  most  reluctant  to  resort,  for  a 
redress  of  grievance,  to  violence  or  methods  other  than  the 
orderly  inocesses  of  law  and  government.  But  even  their 
patience,  their  endurance,  may  come  to  an  end.  for  hope 
for  them  has  been  so  long  deferred  that  even  their  stout 
hearts  may  well  become  sick. 

The  poet.  Gray,  immortalised  the  English  farmer  of  many 
generations  ago  and  well  described  his  rugged,  sterllnf 
qualities: 

Beneath  thoee  rugged  elms,  that  yew-tree's  abade. 

Where  heaves  the  turf  In  many  a  mould'rlng  heap. 
Each  In  his  narrow  cell  for  ever  laid. 

The  rude  fOTCfathers  of  the  hamlet  sleep. 
The  breety  call  at  Incense- breathing  mom. 

The  swallow  twltfrlng  from  the  straw-built  shed. 
The  cock's  shrill  clarion,  or  the  echoing  horn. 

No  more  shaU  ro\ue  them  from  their  lowly  bed. 
•  •••••  a 

Oft  did  the  harvest  to  their  sickle  yield. 

Their  furrow  oft  the  stubborn  glebe  has  broke: 
How  Jocund  did  they  drive  their  team  afield  I 

How  bowed  the  woods  beneath  their  sttardy  strokel 

I  would  that  I  had  the  ability  of  the  poet  to  bring  before 
you  a  picture  of  the  plight  of  the  farmers  in  what  might  be 
called  the  relatively  prosperous  districts  of  my  own  State. 
I  am  sure  that  my  colleagues  from  the  State  of  New  York 
who  represent  dairy  sections  will  all  tell  you  that  I  do  not 
exaggerate  the  plight  and  desperate  need  of  these  dairymen 
or  overdraw  the  picture  or  overly  stress  the  necessity  of 
affording  them  some  relief. 

Bowed  with  the  weight  of  unremunerative  toll,  carrying  % 
heavy  load  of  land  taxes  for  county  government  and  for 
schools,  in  many  instances  burdened  with  debt  of  mortgage, 
principal  and  interest,  in  not  a  few  instances  with  taxes 
unpaid  upon  his  farm  for  several  years,  receiving  for  his 
principal  cash  product,  milk  and  milk  products,  for  much 
of  the  time  far  less  than  the  cost  of  production,  the  farmer 
sees  little  hope  unless  the  oppressive  monopolies  and  com- 
bines which  prevent  him  from  securing  a  fair  price  for  his 
product  may,  through  the  intervention  of  the  Federal  Oov- 
ernment,  be  broken  up. 

I  have  tramped  over  the  hills  of  Oneida  and  Herkimer 
Counties  in  my  district,  the  heart  of  the  Mohawk  Valley, 
one  of  the  richest  milk-producing  sections  in  the  world,  and 
I  know  the  condition  of  these  dairy  farmers.  I  know  that 
there  is  many  a  home  right  in  these  dahr  sections  in  the 
Mohawk  Valley  where  the  farmer's  children,  even  when  milk 
brings  the  farmer  only  3  cents  a  quart,  do  not  have  what 
every  child  should  have  for  health,  a  quart  of  milk  a  day, 
because  every  quart  of  milk  must  go  to  the  city  to  pay  the 
interest  on  the  mortgage  and  to  keep  the  family  from  losing 
its  home.  The  parents  look  forward  In  the  summer  to  the 
coming  of  Labor  Day  with  nothhig  but  dread,  because  then 
is  the  time  when  they  must  scrape  together  a  few  more 
dollars  to  buy  school  books  and  shoes  for  the  children  so 
that  they  can  go  to  school.  These  children  are  receiving 
less  care,  fewer  pleasm-es,  less  nourishing  food,  and  we  find 
more  cases  of  imdemourishment  among  them  than  even 
among  the  poor  in  our  great  cities.  And  despite  all  this, 
these  dairy  farmers  ask  nothing  from  the  Congress  or  the 
FMeral  Oovemment  except  to  help  them  get  justice  and 
fair  play. 

Now,  if  we  are  to  have  an  investigation,  it  should,  of 
course,  be  unnecessary  for  me  to  tell  you  in  any  detail  what 
the  investigation  will  disclose;  but  I  want  to  tell  you  enough^ 
if  you  do  not  ah-eady  realize  it,  that  you  may  appreciate 
the  Importance  and  necessity  of  passing  this  resolution.  I 
shall  attempt  to  speak  only  of  conditions  prevailing  in  the 
State  of  New  York.  And  one  of  the  purposes  which  I 
expect  this  investigaUon  will  accomplish  will  be  to  ahow  the 
unholy  alliance  existing  between  that  alleged  but  not  real 
cooperative,  the  Dahrmen's  League,  and  that  great  dis- 
tributor. Borden's,  of  New  Yoric 

I  have  been  so  fortunate  in  the  coarse  of  my  study  of 
the  dairy  problem  as  to  have  the  assistance  and  counsel  of 
a  rni^rt  who  I  believe  knows  as  much  about  this  problem 
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M  any  man  In  the  State  of  New  Tarfc.  and  probably  a>  much 
IM  any  man  In  the  country.  I  refer  to  Mr.  John  J.  Dillon, 
the  editor  for  many  years  of  the  Rural  New  Yorker,  a  paper 
which  drealatet  throughout  aU  of  the  dairy  sections  in 
the  States  of  New  York.  Pennsylvania,  New  Jersey.  Con- 
oecticut.  Vermont,  and  elsewhere.  Mr.  Dillon  is  something 
over  70  years  young.  He  is  recognised  among  the  dairymen 
as  their  failhful  friend  and  wise  counselor,  and  as  a  thorn  in 
the  fleah  to  the  pseudo-cooperatives  and  the  gouging  dis-J 
trihutors.  And  for  many  of  my  facts  in  these  remarks,  and 
also  for  information  which  I  hope  to  point  out  to  the  com- 
mission making  this  investigation.  \  am  relying  upon  Mr. 
Dillon. 

Let  me  briefly  outane  the  history  of  the  centralized  dairy 
organization  in  the  State  of  New  York. 

In  this  State  we  have  a  typical  example  of  centralized 
dairy  orgaxUxation  at  its  worst.  Eighteen  years  ago  our 
dairy  farmers  organized  themselves  into  a  simple  form  of 
association  and  succeeded  not  only  in  increasing  the  price 
of  their  milk  without  extra  cost  to  consumers  but  united 
all  the  commercial  milk  producers  in  the  State  in  one 
association  known  as  the  "  Dairymen's  League." 

In  isao  the  management  reorganized  into  a  typical  cen- 
tralised corporation,  namely,  the  present  Dairymen's  League 
Cooperative  Association.  Inc.  It  then  formed  an  alliance 
with  the  Borden  Milk  Co..  which  has  by  far  the  largest  milk 
outlet  in  the  New  York  metropolitan  market.  This  unholy 
alliance  promptly  proceeded  to  divide  the  once- united  farm- 
ers into  groups.  One  of  these  gToui»  was  the  reorganized 
Dairymen's  League.  These  dairymen  were  tied  up  in  an 
iron-bound  contract  to  sell  aU  their  milk  through  the  Dairy- 
men's League,  to  accept  whatever  price  was  returned,  and- to 
waive  their  right  to  an  accounting.  The  contract  authorized 
the  association  to  make  deductions  from  the  milk  bills  for 
♦xpenfl^  and  for  capital  fund  in  any  amount  reqiiired  by  the 
management.  With  the  funds  so  collected  the  Borden- 
league  %niafv«A  then  bought  up  at  fabulous  prices  the  busi- 
ness of  about  two  dozen  of  Borden's  successful  competitors. 
The  profitable  distributing  end  of  these  businesses  was  ab- 
sorbed by  Borden's.  The  country  receiving  plants  were  re- 
tained by  the  association. 

DairymMi  who  were  unwilling  to  sign  the  one-sided  iron- 
bound  contract  were  then  coerced  into  doing  so.  The 
Borden  Co.  would  buy  only  through  the  Dairymen's  League. 
line  league  would  handle  the  milk  only  of  those  who  signed 
the  contract.  The  combination — league  and  Borden — con- 
trolled more  than  400  country  receiving  plants.  When  there 
were  two  or  more  plants  in  a  neighborhood  they  closed  and 
dismantled  aU  but  one.  The  farmer  could  sign  the  contract 
and  deliver  mOk  to  them  or  sell  his  cows. 

Hie  State  and  Federal  law  exempts  the  league  as  a  farm 
cooperative  from  restraint-of-trade  laws.  The  monopoly 
ccmtrol  bf  the  alliance  existed  without  ai^parent  technical 
legal  violation  of  antitrust  t&ws. 

Under  the  sales  plan  the  Borden's  supply  of  milk  is 
shiiHted  daily  on  consignment  for  a  month.  It  is  sold  for 
fluid  consumption  of  milk  and  cream  and  for  manufacture 
In  nine  classes.  depezuUng  on  the  use  made  of  it,  and  a  de- 
scending price  for  each  class.  This  is  the  so-called  "  classi- 
fied or  blended  price  plan."  The  dealer  makes  the  record 
of  the  volume  sold  in  each  class.  There  is  no  way  to  check 
this  record.  The  dealer  works  out  a  blended  price  which  he 
is  to  pay  the  league  per  100  pounds  for  all  the  milk.  The 
league  then  works  out  a  blended  price  for  aH  milk  it  handled 
for  the  month,  makes  its  deductions,  and  on  the  25th  of  the 
fcrilowing  month  the  farmer  for  the  fh-st  time  learns  the 
price  of  the  milk  he  delivered  the  previous  month.  In  effect 
the  mUk  is  handed  over  to  the  dealer  with  the  privilege  of 
making  his  own  price  for  it. 

In  the  early  part  of  1933  the  price  of  milk  to  the  farm  was 
ao  low  that  a  State  law  in  New  York  authorized  the  State 
mUk  control  board  to  set  a  minimum  price  to  producers  and 
a  maximum  price  to  consumers.  Ttoit  Dairymen's  League 
opposed  the  fixing  of  the  higher  price  to  farmers,  but  with 
other  dealons  approved  the  higher  price  to  consumers.  A 
In  the  law,  however,  authorised  the  Dairymen's 


League  to  make  deducttons  on  returns  to  its  producers  for 
alleged  services.  In  consequence,  its  price  to  producers  has 
been  from  40  to  50  cents  a  hundred  pounds  less  than  others 
paid.  This  allowance  made  it  possible  for  the  league  to  cut 
prices  in  its  capacity  of  a  dealer  to  consumers  and  retail 
distributors  and  take  the  difference  out  of  its  returns  to  pro- 
ducers. This  practice  has  broken  down  the  city  price  and 
left  the  State  board  powerless  to  enforce  its  city  price  regu- 
lations. As  usual  this  chaos  has  resulted  in  a  reduction  in 
the  price  to  farmers.  This  plight  in  the  local  industry  is 
due  to  the  classified-price  plan  insisted  upon  by  the  league- 
Borden  alliance  and  the  "joker"  in  the  State  law  which 
compels  other  dealers  to  pay  farmers  the  price  fixed  by  the 
board  but  allows  the  alliance  to  pay  its  producers  less. 

From  the  time  the  league-Borden  alliance  was  formed, 
in  1920,  to  the  early  part  of  1933  the  farmer's  share  of  the 
consumer's  dollar  was  reduced  from  36  cents  to  15  cents 
and  the  dealer's  share  increased  from  64  cents  to  85  cents. 

The  league  earns  no  profit.  Its  business  as  distributing 
dealer  is  run  at  a  loss. 

In  1916  the  Borden  Co.  had  common  stock  of  about  $30,- 
006,000,  <m  which  it  paid  various  rates  of  dividend  up  to  13 
percent.  Since  the  alliance  its  $7,000,000  of  preferred  has 
been  liquidated.  Its  capital  stock  is  now  about  $90,000,000. 
In  1931  it  reported  a  net  retmm  of  38  percent  after  executive 
salaries,  depreciation,  and  all  taxes  were  deducted.  Pro- 
ducers have  no  infc»7nation  of  the  volume  of  their  milk 
that  goes  to  the  Borden  Co.  or  of  the  blended  price  paid  the 
league  for  it.  They  were  obliged  to  waive  an  accounting  in 
the  contract  with  the  league. 

Figures  as  to  the  enormous  profits  of  distributors  in  sev« 
eral  of  the  milksheds  have  recently  been  made  available 
through  an  audit  by  the  Agricultural  Adjustment  Adminis- 
tration. No  such  audit  has  been  had  as  yet  of  the  dis- 
tributors supplying  the  New  York  City  market.  It  is,  how- 
ever, some  indication  of  their  profits  that  in  the  report  re- 
cenUy  made  by  the  Federal  TYade  Commission  to  the  Senate 
the  combined  salary  and  bonus  of  Arthur  W.  Milburn,  direc- 
tor and  president  of  the  Borden  Co.  of  New  York,  during 
the  6  years,  1928-33,  inclusive,  average  well  over  $150,000  a 
year,  the  best  year  for  Mr.  Milburn.  namely,  1931,  being 
$180,030  axKl  a  comparatively  poor  year,  namely.  1933,  being 
the  paltry  sum  of  $,100,000,  while  the  salary  of  one  Patrick  B. 
Fox,  vice  president  of  Borden's,  was  $101,645  in  1930  and 
$104.0M  in  1931.  For  some  reason  his  salary  is  not  reported 
either  prior  or  subsequent  to  these  2  years. 

The  Dairymen's  League  has  liabilities  of  $26,000,000.  Of 
this  $13,000,000  is  due  farmers  on  certificates  of  indebted- 
ness; and  $3,500,000  on  account  for  milk;  and  $3,450,000  for 
loans  from  the  Federal  Government.  The  remainder  is  due 
on  open  accounts. 

The  Dairymen's  League  has  handled  more  than  $80,000,000 
worth  of  milk  in  a  year.  Its  expenses  for  a  single  3rear  have 
been  up  to  $29,000,000.  It  has  never  given  its  producers  a 
complete  detailed  monthly  accounting,  nor  a  full  profit -and- 
loss  monthly  statement  for  the  association.  Its  producers 
do  not  have  access  to  its  annual  statement. 

The  ofBcers  of  the  Dairymen's  League  are  the  only 
trustees  I  have  ever  known  exempt  from  the  obligation  to 
make  an  accounting  to  their  wards. 

I  have  refrained  from  going  Into  detail  as  to  the  waste 
and  extravagance  of  the  Dairymen's  League  and  Borden's; 
the  abuse  and  punishment  of  individual  dairymen;  and  the 
loss  and  scandal  that  must  ultimately  result,  if  this  auto- 
cratic and  unaccountable  combination  is  permitted  to  con- 
tinue to  the  inevitable  end.  It  has  already  demoralized  a 
great  industry  and  driven  its  helpless  patrons  to  the  brink 
of  ruin. 

The  Dairymen's  League  and  Borden's  are  at  this  very 
moment  attempting  to  rewrite  the  milk  control  law  of  my 
own  State  and  perpetuate  their  vicious  alliance,  and  by  plac- 
ing a  former  director  of  the  league  in  control  of  the  dairy 
industry  enable  them  to  continue  to  exploit  the  dairymen. 
For  these  reasons  this  investigation  Is  of  vital  importance. 
Do  not  ignore  the  cry  of  my  people  aiul  your  people. 
[Applause.] 
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Mr.  ARENS.    wni  the  gentleman  yield? 

Mr.  SISSON.    I  yield. 

Mr.  ARENS.  Tlie  Borden's  are  distributing  agents,  and 
the  New  York  Dairymen's  League  gathers  the  milk  and 
dumps  it  into  the  lap  of  the  Borden's,  and  they  take  the 
profit. 

Mr.  SISSON.  The  gentleman  is  correct  in  his  statement. 
TTirough  the  Borden's  and  the  Dairymen's  League  they  have 
secured  an  exemption  from  the  New  York  milk  control  law, 
80  at  the  present  time  the  Dairsrmen's  League  is  exempt 
from  the  milk  control  law.  We  cannot  do  a  thing;  they  can 
jjay  the  producers  any  price. 

Bilr.  KVALE.    Will  the  gentleman  yield  now? 

Mr.  SISSON.  I  will  srield  now  to  the  gentleman  from 
Minnesota. 

Mr.  KVALE.  I  greatly  S3rmpathize  with  the  gentleman's 
remarks.  Will  he  permit  me  to  read  a  few  figures  into  his 
speech? 

Mr.  SISSON.  I  will  not  object  to  incorporating  them  in 
my  remarks,  but  at  this  moment  I  should  like  to  complete  my 
statement. 

The  representatives  of  Borden's  and  the  Dairsrmen's  League 
are  in  the  legislative  at  Albany  right  now  trying  to  rewrite 
the  milk  control  act. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  SISSON.    I  will  yield  to  my  colleague. 

Mr.  CULKIN.  I  notice  a  control  law  has  been  intro- 
duced into  the  New  York  State  Legislature  and  places 
the  Dairymen's  League  and  all  other  cooperatives  under  the 
milk-control  board.  In  other  words,  it  is  broader  than  tiie 
former  statute,  as  I  understand  it. 

Mr.  SISSON.  If  I  am  wrong  I  wish  the  gentleman  to 
correct  me.  I  received  word  this  morning  that  the  Dairy- 
men's League  and  other  cooperatives  are  exempt.  By  con- 
tract it  enables  them  to  take  out  a  certain  number  of  cents 
per  iwund  for  expenses.    Am  I  not  correct? 

Mr.  CULKIN.  I  understand  that  in  the  proposed  statute. 
and  it  is  in  its  initial  stages  now,  that  advantage  is  elimi- 
nated. 

Mr.  SISSON.  I  hope  the  gentleman  is  correct.  That  will 
be  an  advance. 

Mr.  CULKIN.  I  do  not  predict  the  ultimate  passage  of 
the  statute,  but  that  is  the  form  in  which  it  is  now. 

Mr.  BLANCHARD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SISSON.    Yes. 

Mr.  BLANCHARD.  I  take  it  from  what  the  gentleman 
says  that  he  is  in  general  accord  with  the  New  York  milk 
control  law? 

Mr.  SISSON.  I  believe  the  control  law  was  a  great  step 
In  advance;  but  the  law  has  certain  defects,  as  every  Mem- 
ber of  Congress  from  the  State  of  New  York  knows.  I  think 
milk  should  be  made  in  effect  a  public  utility.  I  think 
appointment  to  the  board  and  power  of  removal  should  be 
in  the  hands  of  the  Governor.  I  do  not  care  whether  he  be 
Democratic  or  Republican,  the  power  of  appointment  and 
removal  should  be  vested  in  him  and  not  in  a  board,  and  the 
members  of  that  board  at  the  present  time — at  least  two  out 
of  three — hold  their  office  ex  ofBcio.  They  are  heads  of 
other  departments,  and  that  is  one  of  the  defects  of  the  law. 

Mr.  BLANCHARD.  What  I  had  in  mind  was  this:  New 
York  and  other  States  are  putting  into  effect  State-control 
laws.  and.  of  coin'se,  the  purpose  is  proper,  to  control  milk 
80  that  the  producer  may  be  assiu-ed  of  a  decent  price. 
Yet  I  am  informed  that  the  AA-A.  now  tells  State  authorities 
of  those  States  where  they  attempt  to  enforce  their  State 
control  laws  that  it,  the  A-AA.,  will  not  enforce  licenses. 
Of  course,  that  is  getting  into  another  field,  but  that  is  the 
situation,  which  brings  State  authorities  and  State  control 
In  direct  conflict  with  the  A_AA. 

Mr.  SISSON.  I  agree  with  the  gentleman,  but  I  think 
the  A.AJ^.  is  endeavoring  to  help  them.  As  gentlemen  here 
know  who  are  interested  in  this  subject  and  who  are  trying 
to  protect  the  farmers,  they  did  attempt  to  ram  a  Federal 
code  down  our  throats,  but  we  blocked  it,  and  I  am  proud 
to  say  »>"^  I  had  a  part  in  it,  and  certain  other  gentlemen 


in  this  body  had  a  prominent  part  tn  It  alM.  Tliat  danger 
is  paat.  Their  present  position  is  that  they  have  nothing 
to  sen.  I  represent  directly  85,000  dairymen,  and  Indirectly 
I  represent  the  dairymen  of  New  York  State,  and  my  friend 
tTom  New  York.  Mr.  Wadswoith.  and  my  friend  from  New 
York,  Mr.  Culkxx,  are  also  reprwtwitlng  them  from  the 
whole  State,  and  I  am  opposed  to  the  proposed  PMeral  code, 
very  much  opposed  to  it.  It  is  no  improvement  over  the  old 
dairymen-league  plan,  or  the  blended-price  plan,  or  the 
classificati<m  plan,  or  the  equalised  plan.  Let  the  Federal 
Government  put  us  and  put  the  public  in  possession  of  the 
facts  and  enable  us  to  set  up  an  interstate  agreement  or 
some  authority.  We  do  not  want  another  administraUon; 
we  do  not  want  another  code. 
Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SISSON.    Yes. 

Mr.  CULKIN.  The  gentleman  is  experienced  in  this  field. 
He  has  studied  it  closely.  Does  he  not  believe  that  for  the 
protection  of  the  iMwiucer  in  New  Jersey.  Pennsylvania,  and 
New  York  there  must  be  some  control  of  the  interstate 
phases  of  this  through  the  AAA.? 
Mr.  SISSON.  I  absolutely  agree  with  my  friend. 
Mr.  CULKIN.  We  must  have  that,  otherwise  the  effect 
of  the  State  control  law  would  be  nil. 

Mr.  SISSON.    But  not  through  such  a  code  as  at  present 
proposed. 

Mr.  CULKIN.    There  must  be  some  code  to  control  that 
phase  of  it. 

Mr.  SISSON.    Possibly  so.  or  something  to  be  worked  out 
in  the  futiu^. 
Mr.  CULKIN.    Some  arrangements  between  the  States. 
Mr.  SISSON.    Yes;  that  is  absolutely  necessary. 
Mr.  ARENS.    And  the  purpose  of  the  gentleman's  investi- 
gation would  be  to  lay  the  facts  before  the  Congress  so 
that  we  could  legislate  properly  at  the  next  session. 

Mr.  SISSON.  That  Is  the  only  purpose,  merely  to  put  the 
facts  on  record. 
Mr.  ARENS.  To  get  the  real  facts. 
Mr.  SISSON.  And  to  put  them  on  record  so  that  they 
will  be  susceptible  of  proof.  Mi.  Chairman,  I  spoke  of  the 
Borden's  a  moment  ago.  Tliere  has  been  an  audit  showing 
the  profits  of  the  great  distributors  in  many  of  the  large 
markets.  There  has  been  no  such  Federal  audit  for  the 
New  York  City  market,  which  takes  in  several  States  In 
its  milkshed.  I  spoke  a  few  minutes  ago  of  the  enormous 
profits  of  the  Borden's  and  of  the  enormous  salaries  and 
bonuses  of  some  of  their  directors.  I  have  no  objection 
to  a  man's  getting  what  he  is  worth,  but  it  should  be  bome 
in  mind  that  the  milk  farmers  of  my  section  are  unable 
to  pay  their  taxes,  and  when  they  cannot  get  3  cents  a  quart 
for  their  rniik,  these  salaries  seem  out  of  proportion. 

Dr.  Spencer,  of  Cornell,  was  called  upon,  not  by  the 
farmers  of  my  section,  not  by  the  farmers  of  Pennsylvania 
or  New  Jersey,  but  by  the  Milk  Control  Board  of  New  York— 
and  2  of  the  3  members  at  least  were  in  sympathy  with 
the  Borden's — to  make  an  investigation,  and  his  report 
showed  that  during  the  past  8  years  the  farmer  of  New 
York  State  got  for  his  time,  as  payment  for  his  wages, 
milking  cows — ^for  the  only  cash  product  that  in  at  least 
30  counties  the  farmers  have,  namely,  milk  and  milk 
products— 4ess  than  2  cents  an  hour.  I  do  not  know 
whether  those  flgiu^s  are  correct  or  not,  but  I  am  accept- 
ing his  conclusion,  because  he  is  a  witness  against  and  X 

cite  him  as  an  adverse  witness.  

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Sissowl  has  expired. 

Mr.  LUDLOW.    Mr.  Chairman,  I  yield  3  additional  min- 
utes to  the  gentleman  from  New  York. 
Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  SISSON.    I  yield. 

Mr.  KVALE.  I  have  been  very  ^ad  to  hear  the  gentle- 
man has  expressed  himself  so  positive,  but  I  wanted  to 
have  him  make  his  position  clear.  I  should  like  to  hav» 
the  gentleman  from  New  York  point  out  before  he  con- 
cludes that  he  prefers  an  investigation  by  the  Federal  Trada 
Commission,    a   quasi-judicial,   fact-finding   body,   zatbsr 
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than  to  have  fhe  hxvesticatiQii  by  the  Hoote  or  Benste 
where  political  oonslderatiooc  may  enter  in  and  where  ii 
would  not  be  as  thorouch-goilnc  aa  If  the  Fsderal 
Commlaian  corvfnrtwl  it. 

Mr.  8IS8CHV.    The  gentleman  states  my  poittlon  thor 
oughly.     I  have  great  remect  and  confidence  In  se 
of  the  men  in  the  AJLA.  who  wUl  assist  in  this  investigi^ 
I  know  they  are  in  sympathy  with  the  investigation, 
are  willing  to  furnish  their  trained  investigators  and  per 
TO«wrf  tf  called  upon  by  the  Federal  Trade  Comaiissi<»i.  ^ 
aaslBt  in  that  investigation.    I  doubt  if  it  will  call  for  an] 
approprtntkm  whatever  from  us. 

Mr.  BSNNKT.    Will  the  gentleman  yield? 

Mr.  SI8SON.    I  yield. 

Mr.  HDOnY.    Is  not  the  Borden  Co..  to  which  the  gen 
tleman  referred,  the  same  company  that  has  the  sloga4 
"  Contented  Milk  from  Contented  Oows  "?    [lAOghter. J 

Mr.  8IB80N.    I  think  that  is  the  Carnation  Co. 

Mr.  HSNNKY.    I  think  the  gentleman  will  agree  the  con 
tentment  goes  back  to  the  men  who  receive  the  salaries 

Mr.  8I8SON.  The  genfleman  will  agree  that  the  f  urmer^ 
are  not  contented,  and  neither  are  the  consumers. 

Mr.  HDnnEY.    Absolutely. 

[Here  the  gavel  feU.l 

Mr.  SlsaON.  I  ask  leave  to  revise  and  extend  my  re- 
marks. I  wish  to  incorporate  herein  certain  figures  fur- 
nished me  by  my  friend  from  Minnesote  [Mr.  Kvsu]  whk;;  i 
furnish  further  evidence  that  the  big  distributors  are  e2|- 
pM«4"g  the  dairymen. 

The  matter  referred  to  follows: 

laCHXBIT    A 

National  D^tn  ^rodueta  Corpontion,  12  month*  enStmg  Dec.  Jl. 

Cash  taUu  y 

IthooMi  H.  Mclnnemey.  PJ>.  mem.  ex  comm ties.  0(0 

J.  F.  BrMge*.  VJ»— - - - 31.  •  1 

▼.  P.  Howy.  V  J M.  0<  0 

WUbur  8.  Scott.  VJ - - *$•*'• 

O.  H.  Suplee.  VP— 23.413 

L.  A.  Van  Bomel.  VP.. TO.  0(0 

A.  A.  Stk^cr,  T.  and  D 28.8,3 

f^f»-i—  s.  Bewmon.  D.  ex  «ub  oo 44. 8tl 

H.  N.  Brrnwnw.  Jr..  D.  and  ex 2!' 5:  2 

t.  L.  Krort.  D.  and  ex  sub  co 75,0(0 

Faderml  Trmd*  Commisston  report — The  Borden  Co..  New  York,  ;  2 
month*  ending  I>eeember  1912 

L.  Bfaaoel  Hendler.  chr  KnithweoCern  dlot $43,8)0 

Mbn.  ImUbm.  D.  ebr.  Wtoe.  dlst 80.0(0 

BotocUg.  V.  Jonao.  OMt.  to  VP 86.0(0 

Jobn  B.  Lewto.  D.VP-- — 65.  0(  0 

Jotm  Lofcber.  D.  Chr.  WIbc.  Dtet 80,0<  0 

Arthw  W.  MUtoom.  D.  and  eUkd  mmee 108.810 

aunloy  M.  Boas.  D.  chr.  Ohlo-Ind.  dlat 80.  Oi  0 

Wolteca  D.  Strock.  D.VP 46,  l;  8 

Arthur  O.  imbonk.  chr.  bd ».  a<  0 

Patrick  D.  Poo.  VP 57. «» 

Marrttt  J.  MartoD.  VP 14.  ♦  O 

D.  Ward.  VP 84.  a  » 


March  21' 


Mr.  McLEOO.    Mr.  Chairman,  I  yl^d  15  minutes  to  t^e 
gcntkinsn  from  Nebraska  [Mr.  Howabb] 

Mr.  BOWARD.  Mr.  Chairman,  among  the  manitold  for 
ward  steps  taken  by  President  Roosevelt  in  an  effort  to 
eate  graft  and  shame  from  the  ofllcial  atmosphere  in  Wi 
fngten.  I  believe  his  successful  effort  to  curb  lobbying  in 
PMeral  departments  by  maa  olBciaUy  ooniMcted  with  poU* 
eal-party  organisations  has  been  the  most  courageous.  The 
oldo'  Memberdiip  in  the  Hoims  will  recall  that  oo  several  o  > 
casioDS  I  have  addressed  the  Hoose  on  this  sidileet.  and  th  kt 
on  two  occasions  I  introduced  a  bill  to  forbid  an  ex-Memb  ar 
<tf  either  Boase  of  Coogress  practicbig  for  pay  before  aiiy 
department  of  the  Oovemment  during  a  term  of  2  full  yei  rs 
foUowtaag  his  rvUrement  from  Membership,  either  voluntar  ly 
or  through  "  lame  duck  **  proceedings.  I  have  regarded  U  is 
evn  as  so  monstrous  that  in  my  bill  I  a*ed  for  a  pris^ 
term  to  be  visited  upon  any  ez-Member  who  dumkl  vlolilte 
the  ptein  ptovisiQns  of  the  »f«««*»*«»»  which  I  had  inti»- 
dueed.  tt  follows  naturally  that  at  thia  time  I  am  higt  hr 
gxattfleld  by  the  attitude  of  President  Roosevett  towa^ 


oOcial  lobbyists,  and  I  am  hopiiw  he  wiB  go  furttwr  ahd 
ask  legkta^km  m  harasony  with  my  own  MU  ta  forbid  kMw- 
Ing  Iqr  coc-Memben  for  a  term  of  2  years  following  th^ 


retirement,  and  with  a  prison  reward  for  sach  ex-Members 
as  shall  nm  counter  to  such  legislation. 

A  few  days  ago  the  Miembershlp  of  this  House  listened 
with  rapt  attention  to  a  tarief  but  lnt»esting  address  by  our 
distinguished  colleague  from  Pennsylvania,  Mr.  McFaddkk. 
Indeed,  his  addresses  are  always  interesting,  and  always, 
undl  this  day.  I  had  found  him  to  be  whole-heartedly  fair 
and  Just  in  his  dealings  with  subjects,  both  personal  and 
materiaL  However,  on  this  particular  occasion  tlie  gentle- 
man was  not  whole-heartedly  fair  with  reference  to  a  friend 
of  mine.  and.  in  the  absence  of  that  friend,  it  is  my  high 
privilege  to  inform  the  gentleman  from  Pennsylvania  of  his 
error  in  neglectix«  to  picture  to  the  House  one  of  the  beauti- 
ful characteristics  of  my  friend  whUe  pictoring  some  of  his 
characteristics  which  he  regarded  as  not  so  beautiful.  I  am 
fully  persulKled  that  in  so  doing  my  colleague  bad  no  thought 
of  carrying  to  the  ears  of  his  hearers  an  untrue  word-picture 
of  my  friend.  His  record  of  the  years  here  in  the  House  does 
not  stamp  him  as  one  guilty  of  painting  imtrue  pictures. 
My  thought  is—and  I  believe  I  am  right  in  entertoining  the 
thought — that  my  Pennsylvania  colleague  was  uninformed 
regarding  the  merits  of  my  friend  whom  be  assailed,  and  for 
that  reason  alone  he  was  iix»ipable  of  painting  a  fair  and 
unbiased  word-picture  of  Arthur  Mullen,  Democratic  na- 
tional committeeman  for  Nebraska,  who  is  the  friend  in 
wtiose  behalf  I  now  am  speaking. 

I  know  nothing  about  Arthur  Mullen's  connections  as  an 
attorney  with  the  Henry  L.  Etoherty  interests,  but  it 
seems  very  odd  to  me  tliat  he  should  be  listed  as  an  official 
ipokesman  for  that  prince  of  the  house  of  privilege,  who  has 
astounded  the  world  by  his  financial  legerdemain.  I  say  it 
is  difficult  for  me  to  understand  that  he  should  have  such 
a  connection  when  the  fact  remains  that  all  during  the  past 
year  Arthur  Mullen  has  been  laboring,  and  successfully,  to 
enable  many  districts,  many  towns,  and  many  communities 
in  Nebraska  to  secure  Federal  approval  of  projects,  having 
for  object  the  harnessing  of  the  waters  in  the  wonderful 
rivers  in  Nebraska  for  the  purpose  of  setting  them  to  the 
task  of  generating  electric  energy  in  competition  with  the 
Power  Trust  and  distributing  it  among  the  people  at  a  rate  so 
low  as  to  enable  all  Nebraska  to  get  out  from  under  bondage 
to  the  Coal  Trust  and  the  Electricity  Ttust. 

Our  Peimsyhrania  colleague  infers  that  my  friend  Arthur 
M^H**^  has  been  reaping  magnificent  fees  as  an  attorney  for 
his  services  in  behalf  of  Interests  which  he  represented  be- 
fOTe  the  several  departments  of  the  Government.    Now,  it  is 
my  happy  privilege  to  teU  my  ctrileagues  that  from  my  own 
personal  knowledge.  Arthur  Mullen,  without  fee  or  hope  of 
reward,  took  the  leadership  in  belialf  of  a  score  or  more 
projects  filed  by  cities,  towns,  communities,  and  districts  in 
Nebraska  for  P.W A.  aid  in  the  construction  of  various  public 
Improvements,  including  two  hydroelectric  projects  involving 
an  ultimate  expense  of  practically  $20.00O4MM).    How  do  I 
know  that  he  gave  his  valued  services  without  hope  of  fee 
or  reward?    I  speak  from  my  personal  knowledge  when  I 
say  that  in  behalf  of  the  great  hydroelectric  project  at  Co- 
himbus,  Nebr..  I  approadied  Arthur  Mullen  in  my  capacity 
as  the  representative  <d  the  board  of  directors  of  that  dis- 
trict and  secured  from  him  his  pledge  that  he  would  repre- 
sent our  district  as  attorney  and  adviser  without  hope  of 
any  fee  or  reward  of  whatsoever  name  or  nature,  but  only 
the  reward  of  his  own  approval  of  having  put  forth  best 
effort  to  serve  tte  interests  of  the  people  of  his  own  be- 
toved  native  State.    Our  Peiinsylvania  colleague   did  not 
know  the  fact  I  have  here  stated,  else  he  would  have  iMre- 
sented  it  at  the  same  time  he  was  presenting  another  side  of 
Arthur  Mullen,  and  I  am  quite  confident  that  at  first  oppor- 
tunity tbe  splendid  McPADiwif  will  pay  tribute  to  tlie  mag- 
niOoeot  ^de  of  Arthur  Mullen  as  a  servant  of  the  people  al 
his  home  State. 

I  speak  of  our  colleague  from  Pennsylvania  as  mag- 
nificent, and  so  he  is.  He  is  magnilloent  akmg  many  lines, 
but  particularly  in  point  of  courage.  Time  and  again 
ttutniiii  the  years  of  our  mutual  service  here  I  have  seen 
him   bare   his  breast  to  the  javelins   of   those   financial 


pirates  who  heki  abaotute  control  over  the  financial  poUcks 
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of  our  Oovemment  untU  recent  days.  It  was  not  easy  for 
Mr.  McFaoden  to  do  this.  He  was  a  Representative  from 
a  State  wherein — until  recent  days — the  average  pcditician 
would  not  recognize  a  progressive  principle  of  government 
if  he  should  meet  it  in  the  middle  of  the  road,  and  if  per- 
chance he  did  recognize  it,  he  would  ^(X>t  it  if  he  had  tiis 
pistol  aloi\g.  I  want  now  to  express  the  belief  that  Loins  T. 
McFadi»en  has  performed  a  service  in  this  House  on  par  in 
value  with  that  of  any  among  us  here.  Often  I  have  been 
charmed  and  thrilled  by  the  courage  and  ability  of  him 
when  assailing  many  of  the  financial  pirates  of  high  degree, 
and  particularly  wtien  he  would  sometimes  wrap  barbed 
wire  around  his  shining  lance  and  hurl  it  into  the  belly  of 
a  financial  pirate  whose  name  sounds  like  the  sweetest 
morsel  that  ever  tickled  the  tooth  of  a  Senegambian,  and 
that  other  servant  of  the  financial  pirates  whose  name 
reminds  us  more  or  less  of  the  nunbling  of  a  carpet  sweeper. 

Particularly  I  recall  one  occasion  when  Mr.  McFaddkit 
came  before  us  here  and  tried  to  paint  a  word  picture  of 
the  infamy  of  some  of  the  Mellonites  who  were  despoiling 
both  Government  and  people  by  their  financial  machina- 
tions. He  admitted  that  he  could  not  find  words  to  shrivel, 
parch,  or  burn  commensurate  with  the  merits  of  those  evil 
ones.  He  told  us  how  he  had  traveled  far  and  near  in 
search  of  ssrmlx^  of  infamy;  how  he  had  thumbed  the 
annals  of  ancient  Egypt  and  of  Rome;  how  he  had  stood 
beside  the  traitor  in  his  cell;  how  he  had  read  portrayal 
of  the  characters  of  Judas  Iscariot  and  Aaron  Burr,  and 
yet  in  all  his  search  had  found  no  characters  In  whom  were 
gathered  and  combined  the  infamies  attaching  to  those 
two  Mellonites  always  made  object  of  his  scathing 
denunciations. 

I  am  praying  for  a  long  and  useful  life  to  Louis  T.  McFao- 
DBN,  to  the  end  that  the  example  of  his  courage  and  his  devo- 
tion to  the  premier  principles  upon  which  our  Repubhc  has 
been  so  safely  buJlded  may  lead  many  of  us  to  better  service 
here,  and  at  the  same  time  I  am  believing  that  in  the  first  day 
of  opportunity  the  splendid  McFaddbn  will  be  brave  enough 
to  rise  in  his  jAace  in  this  House  and  admit  that  there  is  a 
good  side  to  Arthur  Mullen — and  admit  that  in  all  the  land 
there  is  no  attorney  big  enough  to  be  tendered  by  the  Presi- 
dent of  the  United  States  a  seat  on  the  second  highest 
judicial  tribunal  in  all  the  world,  and  at  the  same  time 
generous  enough  to  bestow  his  vast  taloits  freely  upon  the 
altar  of  the  good  of  his  fellow  citizens  in  his  own  beloved 
State,  as  Arthur  Mullen  has  done  in  the  matter  of  his  alleged 
lobbying  during  the  past  year  in  the  Capit<d  of  the  Nation. 

Some  day  each  of  us  who  now  holds  membership  in  this 
House  will  b«  called  away  from  service  here,  perhaps  by  a 
discriminating  constituency  or  by  a  higher  power.  In  that 
day  I  ^lall  be  content  if  my  colleagues  who  remain  shall 
pay  but  one  tribute  to  my  memory,  and  that  will  be  to  speak 
(tf  me  as  one  who  was  loyal  to  his  friends.  A  sage  has  said 
that  friendliness  is  a  gift  fTom  the  gods,  and  I  am  believing 
that  precious  gift  will  be  vouchsafed  to  every  mortal  wiUing 
to  receive  it.  Tb  my  every  colleague  here,  and  particularly 
to  those  of  lesser  years,  before  whom  the  pathway  of  life 
looms  long,  let  me  plead  acceptance  of  the  gift  of  f riendU- 
ness.  When  halting  at  two  pathways  plain,  not  knowing 
which  is  best  to  take,  lose  sight  of  self  and  selfish  gain  and 
make  a  choice  for  friendship's  sake.  True  friends  are  God's 
best  gifts  to  earth;  true  friendships  are  the  priceless  bocm. 
Let  us  strive  to  prize  them  at  their  worth,  nor  lose  them 
from  our  lives  too  soon.  Be  brave  to  serve  your  real  friends; 
therein  the  proof  of  friendship.  Trust  friendsliip's  tongue  to 
speak  amends  for  all  your  faults  in  other  eyes.    [Applause.] 

Mr.  DE  PRIEST.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  is  not  a  quonun  present. 

The  CHAIRMAN  (Mr.  Boland).  The  Ch&ii  will  count, 
[After  counting.]  One  hundred  and  two  Members  are  pres- 
ent.   A  (luorum  Is  present. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Bsam]. 

Mr.  BEAM.  Mr.  Chairman,  it  is  indeed  gratifying  for  us 
to  look  back  over  the  past  year  and  see  the  progress  we  have 
made  to  restore  iH-osperity  to  our  country.    We  see  an  ba- 


crease  in  emxdoyment.  We  observe  the  rise  In  the  price  of 
wheat,  cotton,  com,  and  various  other  commodities.  W« 
are  also  conscious  of  a  greater  feeling  of  security  and  con- 
fidence in  the  minds  and  hearts  of  our  fellow  citisens  pre- 
vailing generally  throughout  the  entire  land. 

We  are  all  anxious  and  desirous  to  see  the  great  agricul- 
tural sections  of  our  country  prosper  and  to  observe  that 
prosperity  refiected  throughout  the  entire  Nation. 

Much  has  been  said  in  this  Chamber  of  the  pUght  of  the 
farmer.  Many  have  championed  his  cause,  and  a  great 
deal  of  legislation  to  promote  his  interests  and  relieve  his 
distress  has  been  enacted  Into  law  by  a  ssrmpathetic  Con- 
gress. I  speak  advisedly,  for  as  a  monber  of  the  great 
Agriculture  Committee  of  the  House  I  supported  every 
measure  which  had  for  its  ultimate  object  the  relief  <tf 
agricultiire  and  the  restoration  of  prosperity  to  the  American 
farmer. 

I  fully  subscribe  to  the  doctrine  ai  Lord  Chatham,  when 

he  said: 

Trade  may  Increase  the  wealth  and  glarj  of  a  country,  but  Its 
real  strength  and  otamlna  are  to  be  kxAed  far  among  the  cul- 
tivators of  the  land. 

But,  Members  of  the  House,  in  our  anxiety  and  in  our  seal 
to  promote  the  interest  of  the  50.000,000  of  our  citizens  di- 
dectly  and  indirectly  engaged  In  agricultural  pursuits,  we 
must  not  be  too  limited  in  our  view  or  too  panxdiial  in  our 
vision,  but  some  thought  and  consideration  must  be  given 
to  those  75J)00,000  engaged  hi  enterprises  other  than  agri- 
culture, and  whose  interest  and  Uvelihood  depend  vpoa  the 
success  of  industrial  and  commercial  eiMieavors,  whereby 
through  a  reciprocal  medliun  of  exchange  the  industrial 
workers  of  the  country  may  be  placed  in  a  position  to  buy 
at  a  fair  price  the  products  of  the  farm  and  the  farmers 
of  the  Nation  may  be  permitted  to  purchase  the  products 
and  output  of  our  metropolitan  iRJMiri^ir 

To  achieve  and  accompU^  this  result,  three  elements 
enter  into  the  equation: 

First.  Higher  wages  and  shorter  hours  must  be  afforded 
labor. 

Second.  The  farmer  must  receive  the  cost  of  producti(m 
plus  a  reasonable  return  for  his  products. 

Third.  A  fair  return  must  be  acceded  to  industry. 

Representing  as  I  do  the  central  manufacturing  district 
of  the  city  of  Chicago,  probably  the  greatest  industrial  dis- 
trict in  the  coimtry.  I  desire  to  bring  to  the  attention  of  the 
House  some  facts  and  observations  I  have  made  concerning 
an  industry  which  embraces  and  embodies  the  three  ele- 
ments I  have  stated  above— closer,  pertuips.  than  any  other 
enterprise  in  the  country. 

I  refer  to  the  great  meat-packhig  industry  of  the  United 
States. 

The  people  v^om  I  have  the  honor  to  represent  are  de- 
pendent for  their  livelihood  and  ranployment.  to  a  very  large 
extent,  upon  the  successful  operatkm  of  this  business. 

It  is.  therefore,  perfectly  obvious  that  the  very  essence  of 
the  meat-packing  industry  is  to  serve  as  a  medium  of  distribu- 
tion to  the  ccmsuming  public  of  the  products  of  the  farms. 
It  operates  as  a  source  of  employment  to  many  thousands  of 
employees  in  the  city  of  Chicago  and  throughout  the  entire 
Nation,  and  it  must  be  perfectly  apparent  that  to  keep  this 
inthistry  in  motion  and  operation  a  fair  return  must  be 
realized  in  order  to  induce  prospective  stockholders  to  Invest 
their  money  for  the  further  development  and  expansiim  of 
this  projects 

The  employment  ccmditions  In  this  Industry  were  singled 
out  by  the  Secretary  of  Labor,  Miss  Franees  Perkins,  as  an 
exsunple  ot  what  can  be  accomdlsbed  under  the  inresent 
scheme  of  events  by  the  whole-hearted,  sympatbetie  cooper- 
ati(m  on  the  part  of  a  great  industry. 

Figures  just  supplied  by  the  Bureau  of  Labor  Statistics  of 
the  Department  of  Labor  show  that  the  ladez  of  emptegr- 
ment  hi  the  meat-packing  hidustry  for  Jantary  1M4— tha 
latest  figures  availabk-HStood  at  106.2.  aa  compared  with 
what  the  administratloa  regards  tlM  baia  or  OfOnnal  fmt  «l 
1926. 
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In  other  words,  the  meat-packing  industry  in  January  <k 
thif  year  actually  was  employing  5.2  more  people  than  Jt 
was  in  what  la  regarded  as  a  normal  year  for  all  industrl^ 
In  this  coimtry.  I 

A  great  many  factors  enter  Into  this  amazing  situatioa. 
During  1933  there  was  produced  in  this  country  more  medt 
than  has  ever  been  produced  in  any  previous  year  on  record. 

A  million  more  cattle,  two  million  more  hogs,  and  nearly 
one  half  a  million  more  calves  were  produced  last  year  on  tt  e 
farms  of  this  country  than  during  the  year  before. 

As  a  result  of  the  increased  production  of  livestock,  a 
surplus  of  nearly  one  and  one-half  billion  pounds  more  met  t 
was  produced  than  the  packing  industry  was  obliged  to  mai- 
ket  during  the  year  1932. 

This  tremendous  surplus  of  meat.  Members  of  the  Hous;, 
was  placed  on  the  market  in  the  face  of  wide-spread  unen  - 
ployment,  and  at  a  time  when  the  purchasing  power  of  tt  e 
country  was  at  its  lowest  ebb. 

Pay-roll  totals  in  all  manuf actiiring  industries  for  the  yes  r 
1S33.  as  disclosed  by  the  Bureau  of  Labor  Statistics  of  the 
Department  of  Labor,  were  44.3  of  what  they  were  in  wlu>t 
the  administration  regards  as  a  normal  year,  or  1926. 

Now,  with  this  enormous  supply  of  meat — nearly  one  and 
one-half  billion  poimds,  under  the  most  deplorable  and  ui  - 
favorable  marketing  conditions — it  was  the  processors  ta^ 
to  put  this  amount  of  meat  into  the  channels  of  consumptio^ 
with  the  utmost  dispatch,  for  the  reason  that  meat  is  & 
highly  perishable  product  and  it  cannot  be  long  carried  ^ 
stock  without  deteriorating.  This  could  only  be  accom- 
plished in  one  way,  and  that  was  through  prices  sufficient  y 
low  to  permit  the  consumer  to  purchase  the  products. 

In  December  1933  the  index  number  of  the  wholesale  pri<e 
of  meat  was  only  46,  as  compared  with  100  in  1926.  This. 
Members  of  the  House,  is  scone  indication  of  the  very  lonr 
level  on  which  the  UimMp^a^td  meat  industry  is  forced  o 
operate  when  c<mf routed  with  the  depressing  facts  of  wid<i- 
apread  unemployment,  curtailed  and  limited  purchasiig 
power,  and  a  tremendous  quantity  of  meat  products  demam  - 
Ing  immediate  marketing. 

During  the  course  of  the  debate  on  the  agriculture  appn  >- 
priation  bill  some  comment  was  made  on  the  processing  ta  x 
on  hogs  and  who  pays  the  tax.  In  the  Seventy-second 
Congress  I  opposed  the  processing  tax  on  hogs  for  tte 
reason  that  the  industry  could  not  absorb  the  tax;  thit 
owing  to  the  general  prevailing  conditions,  it  could  not  te 
passed  on  to  the  consiuning  public,  and  that  in  the  main  t 
would  ultimately  rest  upon  the  producer.  Subsequent  even  s 
have  since  demonstrated  the  justification  of  that  stand. 

The  present  amount  of  the  processing  tax  based  on  tte 
rate  of  $2.25  per  hundredweight — live  weight  of  the  hog-- 
would  represent  $5.61  V2  on  a  250-pound  hog.  If  the  amoui  t 
of  tax  is  applied  to  the  exi)ected  production  this  yesr 
of  40,000,000  hogs,  it  would  probably  amount  to  $200,000,00 ). 

There  is  not  a  person  in  this  Chamber  who  would  contec  d 
that  the  industry  could  absorb  this  tremendous  sum.  Tte 
$200,000,000  figure  is  approximately  six  times  what  the  pacl  - 
tng  industry  made  last  year,  as  nearly  as  can  be  estimate  d 
from  the  figures  which  leading  packers  have  published. 

In  my  Judgment  this  tax  in  the  aggregate  is  passed  back 
to  the  producer. 

Secretary  Wallace  recently  said  in  testifying  before  tie 
Agriculture  Committee  of  the  House  of  Congress: 

I  think.  ffeneraUy  ipolrlng.  vtten  there  la  a  decided  ovtTprodvt  t- 
tlon  of  a  commodity.  •  perishable  commodity  like  Uvestocfc.  and  a 
decided  imderoonsumptlon  at  a  perishable  commodity  like  llT  h 
•toek.  that  there  Is  going  to  be  a  oontlnulng  tendency  f or  tl « 
ta>  to  be  peaaed  back  to  the  producer. 
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But,  also  it  must  not  be  overlooked  that  the  purpose  (if 
the  Agricultural  Adjustment  Act,  and  of  the  Agrlcultue 
Department  is  to  refund  to  the  luroducer  who  complied  wil  h 
tlM  com-acreace  production  program  and  the  hog-reductic  n 
program  sobstaatlaUy  aU  the  amount  that  is  covered  ^y 
tlte  processing  tax. 

Tbere  Is  another  element  which  Is  sometimes  misundea 
■kood  by  ptovie  not  conversant  with  the  facts,  and  that  is  tl  e 


differential  between  what  the  producer  receives  for  his  live- 
stock and  what  the  consumer  is  compelled  to  pay  in  purchas- 
ing the  dressed  products.  Many  elements  enter  into  this 
variation — over  which  the  processor  has  no  control — such  as 
labor,  freight  rates,  insurance,  cost  of  retail  merchandising, 
and  various  other  items. 

It  must  also  be  borne  in  mind  that  100  pounds  of  live 
animal  produces  much  less  than  that  amount  in  dressed 
meat,  and  there  are  further  losses  and  shrinkages  in  cutting 
of  carcasses  into  wholesale  and  retail  cuts.  For  instance, 
a  live  hog  will  only  yield  65  to  7^  percent  in  the  dressed 
product,  cattle  average  about  55  percent,  sheep  and  lambs 
average  between  45  and  55  percent. 

From  the  alxjve  facts  it  can  readily  be  realized  that  the 
average  price  of  meat  sold  at  retail  must  of  necessity  be 
from  one  and  one  half  to  three  times  as  great  as  the  price 
per  pound  of  live  weight  merely  to  cover  this  weight  loss  in 
processing  plus  the  ordinary  amount  of  expense  of  mer- 
chandising the  product. 

It  has  been  stated  that  this  spread  between  the  producer 
and  the  consumer  could  be  considerably  narrowed  if  the 
packers  retailed  their  own  products.  This  could  not  be  per- 
mitted because  under  the  consent  decree  the  packers  are 
prohibited  from  doing  any  retailing,  and  hence  are  compelled 
to  dispose  of  their  products  through  the  medium  of  retail 
marketing. 

It  Is  therefore  very  self-evident  and  it  can  clearly  be  recog- 
nized that  between  the  wholesale  price  of  the  product  and 
the  price  of  the  livestock  a  tremendous  expense  is  neces- 
sarily involved. 

I  am  reliably  informed  that  cooperating  with  the  Presi- 
dent's reemployment  agreement  has  added  to  the  expense  of 
the  operation  of  this  industry  about  $50,000,000  a  year,  all 
of  which  is  willingly  assumed  by  the  industry  for  the  benefit 
of  the  producer  and  of  labor. 

Reference  was  also  made  during  the  course  of  the  debate' 
on  the  agricultural  appropriation  bill  that  Armour  ti  Co. 
made  a  profit  last  year  of  approximately  $8,000,000. 

In  this  regard  I  wish  to  submit  for  the  information  of  the 
House  that  the  packers  made  an  aggregate  profit  from  all 
sotnres  during  the  past  3^ar  of  nearly  $35,000,000,  which 
would  be  about  39  cents  a  head  on  all  the  livestock  that 
was  handled;  that  is,  the  added  value  of  the  livestock  to 
the  producer  would  be  39  cents  a  head,  if  the  profits  of  the 
entire  industry  from  all  sources  had  appeared  in  the  form 
of  higher  livestock  prices. 

From  the  annual  statements  of  the  so-called  "  large 
packers  ",  certified  to  by  dependable  public  accountants,  the 
total  earnings  from  all  sources  for  the  last  5  years  of  the 
four  large  packers  amounted  to  $48,791,000 — on  a  capital 
investment  of  $579,480,000 — and  aggregate  sales  of  $9,050,- 
000,000.  This  represented  an  earning  on  the  investment  of 
1.68  percent  per  annum;  an  earning  on  the  sales  of  0.54  of 
1  percent — that  is,  an  average  of  only  a  half  a  cent  on  each 
dollar  of  sales  for  the  past  5  3rears. 

For  the  past  year,  about  wiiich  there  has  been  some  com- 
ment, the  four  packers  earned  4.25  percent  on  investment 
and  1.89  percent  on  sales.  For  the  past  3  years,  taking  them 
together,  they  broke  even.  That  is,  the  investors  in  these 
four  ccmpanies  got  nothing  in  earnings  on  the  average 
during  the  past  3  years. 

"nie  foregoing  figures  do  not  represent  Just  the  earnings 
from  handling  the  products  of  cattle,  sheep,  hogs,  and 
cahres.  They  represent  the  earnings  of  all  these  com- 
panies from  all  sotuxes,  both  foreign  and  domestic.  Many 
of  the  companies  derive  earnings  from  activities  unrelated 
to  livestock.  Some  of  them,  moreover,  include  earnings  from 
South  American,  Eluropean,  and  other  foreign  agencies.  All 
these  earnings  are  included  in  the  computation. 

Over  the  10-3rear  period  ended  in  1931,  the  average  profit 
of  all  manufacturing  industries,  as  shown  by  statistics  of 
corporate  inccnne-tax  returns,  was  nearly  5  percent  on  sales, 
whereas  the  profit  of  the  meat-packing  industry  was  less 
than  1  percent  on  sales  over  that  period,  equivalent  to  less 
than  one  fourth  of  a  cent  on  each  pound  of  products. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6M5 


figures  on  the  returns  on  the  faivestment  of  aU  the  manu- 
facturing industries  during  the  pericxl  mentioned  are  al- 
most double  the  rate  of  return  for  the  packing  industry. 

In  DO  year  since  1924  have  the  companies  slaughtering 
livestock  made  average  earnings  of  as  much  as  6  percent  on 
the  investment  of  the  owners,  and  for  the  8  years,  192S  to 
1032,  for  which  reports  have  been  made  to  the  Bureau  of 
Animal  Industry,  companies  conducting  slaughtering  opera- 
tions have  earned  on  an  avenge  less  than  4  percent  on  the 
investment  The  rate  of  earning  for  1933  was  between  4  and 
5  percent. 

From  the  above  It  is  perfectly  obvious  and  apparent  that 
ttie  return  reahsed  by  the  meat-packing  industry  falls  far 
short  Kiien  compared  with  the  other  great  industries  of  the 
NatiocL 

The  new  deal  under  which  we  are  operating  I  earnestly 
hope  and  anticipate  will  result  in  a  better  understanding 
and  a  doeer  cooperation  between  the  producer,  the  processor, 
uid  the  eonsunier,  to  the  end  and  for  the  purpose  of  bring- 
ing a  greater  prosperity  to  the  agricultural  sections  of  oin* 
country:  a  Bbacter  wmitday  and  higher  wages  for  labor,  and 
a  reasonable  and  fair  return  on  Investment  from  legitimate 
enterprises.     [Applause.] 

Mr.  JOHNSON  of  Minnesota.    Mr.  Chairman,  win  the 
gentleman  yield? 
Mr.  BEAM.    Certainly. 
[Here  the  gavel  fell.] 

Mr.  LUIXX>W.  Mr.  Chairman,  I  yield  3  additional  min- 
utes to  the  gentleman  from  Illinois. 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Illinois. 

Mr.  JOHNSON  of  Minnesota.  I  have  in  my  hand  a  news- 
paper clipping  which  states  that  the  packing  industry  of 
this  country  (hiring  the  first  18  weeks  of  this  year  made  a 
sufiicient  profit  to  pay  the  half-year  dividend.  This  is  more 
than  the  farmers  made,  is  it  not?  I  understand  that  last 
year  Swift  it  Co.  made  a  profit  of  over  $8,000,000. 
Mr.  BEAM.  I  think  the  gentleman  means  Armour  It  Co. 
Now,  that  shows  you  the  typical  attitude  of  some  members 
of  the  farm  bloc — I  will  not  say  all  of  them— when  facts  are 
presented  cm  these  questions. 

I  call  attention  to  the  percentage  of  profits  to  sales  over 
a  10-year  period  for  the  following  commodities:  Chemicals, 
TJ;  printing  and  pobliidilng,  7.82;  stone,  clay,  glass,  7.09; 
metal  products,  5.72;  pulp  paper,  and  so  forth,  5.07;  miscel- 
laneous manufacturing.  4.17;  food  products,  3.37;  rubber, 
1J2;  leather,  1.72;  textiles,  1.69;  forest  products,  1.3;  aU 
manufacturing,  4.72;  and  especially  I  call  attention  to  the 
fact  that  the  percentage  (rf  profits  to  sales  in  the  meat- 
packing Industry  over  t3ae  10-year  period  was  0  J8  percent, 
less  than  1  percent.    In  other  words,  the  returns  to  the 
meat-pa(±lng  Industry  have  been  the  lowest  of  any  industry. 
Mr.  DONDERO.    What  period  does  that  cover? 
Mr.  BEAM.    The  figures  with  respect  to  the  meat-packing 
Industry  cover  a  lO-year  period  and  come  from  the  annual 
reports  of  the  padurs  and  stockyards  division.  Bureau  of 
Animal  Industry,  United  mates  D^artment  of  Agriculture. 
Mr.  WEARIN.    Mr.  Speaker,  will  the  gratleman  yield? 
Mr.  BEAM.    I  yield. 

Mr.  WEARIN.  The  gentleman  is  wffling  to  admit.  Is  he 
not,  that  the  paoken  have  shown  a  profit  during  the  last 
2-year  period,  during  the  time  the  producer  from  whom  they 
bought  their  animals  sustained  one  of  the  greatest  losses  in 
the  history  of  their  business? 

Mr.  BEAM.  The  packers  made  a  profit  during  the  last 
year,  but  they  were  required  to  handle  l,500J)00X)00  pounds 
more  meat  than  they  have  ever  been  called  upon  in  a 
wimii^r  time  to  process  and  put  into  the  channels  of  con- 
sumptive trade. 

In  other  wcntis,  at  no  time  during  the  history  of  the  pack- 
ing industry  have  they  had  the  tremendous  surplus  of  meat 
such  as  they  were  called  upon  to  {H-ocess  during  the  last 
year.  This  bUlian  and  a  half  pounds  of  additional  meat, 
as  I  stated  at  the  outset  of  my  remarks,  represented  a  mil- 
lion more  cattle,  two  miUicm  more  hogs,  and  nearly  one  half 


mmion  calves.  RMurally,  ttilB  li  Wb«C  ttwUI  the  tocrease 
in  woi^  the  hierease  tn  employment  requiied  to  prooeai 
and  seU  this  j;»t>duct  to  the  ooasumlng  mibUc.  Ttxise  in- 
terested In  agriculture,  those  familiar  with  the  peeuhar  con- 
ditions surrounding  the  cattle  industry,  know  the  great 
obstacles  which  surrounded  the  livestock  branch  of  agri- 
culture during  the  year  lS»sa-3S.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McLBOD.  Ut.  Chairman,  I  yield  15  mhiutes  to  the 
gentleman  from  Wisccmsin  LMr.  Blavouso]. 

Mr.  BLANCHARD.  Mr.  ChalinHm,  I  desire  to  address 
myself  to  the  bin  HH.  8T17  and  the  oompaohm  Senate  bffi. 
S.  8101,  dealing  wi^  the  sulUect  of  credit  banks  for  industry. 

It  is  not  my  purpose,  of  course,  to  deal  with  the  mechaalos 
of  the  measure  or  the  qnestlon  of  poUey  involved  in  this 
impOTtant  subject 

There  is,  of  course,  a  funds  mfmtal  Question  of  policy  in- 
volved In  a  measure  of  this  character,  one  that  calls  for 
careful  thought,  ctmslderation,  and  study  on  the  part  of  the 
Members  of  this  House.  I  do  not  propose  to  refer  to  the 
question  of  policy  or  to  the  question  of  detail  in  fwtmirtAem 
with  this  biU  if  it  Is  enacted  into  law.  However.  I  do  call 
attention  to  one  vital  thing  that  I  think  is  worthy  of  ccm- 
sideration.  That  is  the  plii^t  of  industry  in  this  country, 
along  with  agriculture  and  other  activities  that  we  are  en- 
gaged in,  and  the  possible  effect  of  extending  relief  to  aU 
industries  of  the  country. 

There  come  to  our  attenti<m.  of  course,  these  companion 
measures  which  seek  to  carry  out  the  pcillcy  of  the  Presi- 
dent in  connection  with  administering  relief  to  stricken  in- 
dustries. First  of  an,  may  I  cite  3  typical  cases,  2  of 
which  are  in  my  own  district  and  1  in  the  oounty  immedi- 
ately adjacent  to  my  district.  They  are  not  isolate  cases 
by  any  means,  but  tjrpteal  of  Industries  of  this  character  in 
every  locality  in  the  United  States.  I  am  not  acquainted 
with  an  the  Industries  in  my  district  which  may  seek  aid 
under  the  terms  of  this  bUl  if  enacted  into  law,  but  I  happen 
to  know  about  six  or  seven  of  them  that  are  In  practically 
the  same  condition  as  these  three  Industrie  which  I  am 
going  to  make  special  reference  to. 

No.  1  is  a  typical  case  and  an  actual  cme.  The  industry 
can  obtain  aU  the  money  It  needs  from  the  local  banks  for 
current  production  needs.  Its  credit  for  this  purpose  is 
perfectly  good.  Tbt  moral  and  financial  risk  is  beyond 
question.  However,  there  Is  a  piant  obligation  of  $30,000 
now  past  due  and  quite  naturafiy  yon  wUl  understand  that 
this  cannot  be  refinanced  through  the  sale  of  bonds  or  first- 
mortgage  notes.  The  silant  is  oonserratively  appraised  at 
approximately  $150,000  exchisiye  of  equipment.  The  mort- 
gagor is  not  wining  to  renew  and  ttie  comiMmy  wffl  be  forced 
to  reduce  inventories  and  working  capttal  If  tt  hopes  to 
pay  off  its  mortgage  indebtedness.  This  is  one  Idnd  of  an 
industry  that  needs  reflnanctng,  and  I  expect  to  devote  a 
few  minutes  to  demonstrating  why  the  United  States  Oov- 
emment  can  and  dioold  extend  this  aid.  This  is  not  a  ques- 
tion of  giving  away  anythiiw,  but  of  arranging  ftaianclxig  so 
tiiat  this  industry  may  have  an  oppuituulty  to  conduct  its 
normal  operations  tatd  not  eurtaU  production  and  pay  rolL 

There  is  another  typical  Industry  with  property  worth 
$100,000  <m  a  conservative  appraisal  basts,  wltai  debts  of  oidy 
$25,000.  Tills  IB  a  going  ccmcem  owing  $10,000  of  the  $25,000 
in  the  f  (»in  of  a  first  mortgage  due  a  bank  and  now  past  due. 
llie  iMuik  is  in  such  positiMi  that  it  is  oeeessary  that  this 
money  be  paid.  The  Government  can  safely  step  in  and 
loan  this  mmwy  for  a  period  of  5  years,  releasing  glOXWO  to 
the  bank  for  oti>er  businesB  needs  and  incidentally  relieving 
pressure  for  5  years  on  the  nasnfacturing  enterprise,  the 
smrphu  to  be  used  in  capital  and  fvodoction  needs. 

Titen  there  is  a  third  quite  typAcal  indastry  in  a  coonty 
.^}«ttH«y  my  district,  and  I  win  read  a  perttaa  of  a  letter  I 
raceived  this  morning.   This  letter  reads  in  part  as  foOofws: 

Pat  m  p«trtod  or  yBM»  oar  eoniMny  ha*  oBfAofad  •  lot  of  bmb. 
We  taw  paid  out  otme  SlSjOSO^  In  wagM  aloM  aad  ka««  *»• 

over  $60,000,000  worth  of  budncH. 
Tou  hMW  mm  our  coaapaay  gnm  sad  know  sosae^ing  oT^tte 

by  1M. 
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TM*T  ^»«  tod  oonelTW  with  •  new  progmn.  which  to  lo^  1 
x^aa  M  on*  of  tb«  mort  outoUndlng  contrthuttoM  to  •grlcoltui  a 

CoxignmtoMa  Blakcbabd,  w»  find  ourielves.  like  eerer*!  othir 
Induitnce  who  are  •erring  the  farm  trade.  Tbo  much  of  ovr 
worklns  capital  hM  been  loaned  to  the  fanner  In  the  last  2  ( r 
t  yean  and  amoxinti  to  better  than  one-half  million  dollars. 

We  hare  farmers'  paper— paper  that  orer  a  period  of  years  hi  a 
■hown  a  loss  of  not  greater  than  one  half  oi  1  percent.         

This  Is  unusuallT  good  fwper  becaxiae  It  oomaa  from  the  divers:  - 
fled  fanner,  who  reoelTes  a  monthly  check  from  hto  poultry,  egg  i, 
milk,  cream,  etc. 

The  situation  In  thto  country  today  to  such  that  you  canni « 
borrow  from  the  banks.  It  to  hx^ptoaslble  to  sell  bonds  or  stoei^ 
•ad  there  to  no  place  where  farm  paper  can  be  dtocounted. 

What  are  we  going  to  do? 

We  need  every  dollar  of  working  capital  In  our  buslnees  at  th  s 
time  to  employ  men. 

Over  000  people  are  m  our  employ  now,  and  we  should  be  pui  - 
ting  on  at  least  300  more;  Instead,  If  we  do  not  get  some  rell(  t 
Tvy  shortly.  It  will  be  necessary  for  us  to  lay  off  from  aoo  to  SC  0 
people,  and  right  at  a  time  when  there  to  no  other  work  for  theie 
men  to  do. 

Cbngressman  BuoKauMO*,  the  sane,  sensible  way  to  encoura( » 
i^eovery  to  to  put  men  to  work  In  Industry  where  they  can  ear  a 
a  Urlng  and  to  give  industry  an  opportunity  to  do  Its  Job.  Thi  t 
Is  all  that  we  are  asking  for. 

This  leads  me  to  tbe  point  I  wish  to  emiAiaslze  that  n  e 
may  prime  the  pump  from  time  to  time  with  govermnentt  J 
goteldies  and  governmental  aid.  Many  of  these  measures  I 
have  supported  enthusiastically  because  I  was  willing  1|o 
render  such  aid  as  was  necessary  in  order  to  prime 
pomp.  But  there  comes  a  time  when  we  must  consider 
thfere  is  a  possibility  of  going  to  the  well  once  too  ol 
There  can  be  no  permanent  recovery  in  this  country,  the 
can  be  no  restoration  to  normalcy  until  we  again  empU 
people  in  private  industry. 

Mr.  CHRI8TIANSON.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield  to  the  gentleman  from 
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Mr.  CHRISTIAN80N.  I  am  very  much  interested 
what  the  gentleman  says  and  very  much  in  sympathy  wli 
the  cause  he  advocates,  but  may  I  call  the  gentleman's  atten- 
tion to  the  fact  that  the  Reconstruction  Finance  Corport^- 
tkm  already  has  certain  powers  to  loan  money  to  industr:  ? 
We  find  that  although  it  possesses  this  power,  it  is  so  coi  - 
servative  in  the  making  of  loans  that  it  seems  to  be  unwil  - 
lag  to  advance  money  in  cases  where  the  industry  is  not 
already  able  to  secure  the  funds  fnxn  the  local  bank.  I 
have  in  mind  particularly  a  Minnesota  corporation  thi^t 
made  such  an  application.  The  loan  was  endorsed  by  a  loc  tl 
committee  consisting  of,  I  may  say,  the  most  hard-head<d 
and  hard-boiled  bankers  that  we  have  in  the  Twin  Citiei. 
Nevertheless,  the  loan  was  rejected.  Win  the  gentleman 
state  how  by  the  mere  passage  of  any  law  extending  moie 
power  to  this  or  any  other  governmental  lending  body,  gti  - 
tni  greater  discretion  to  make  loans  which  obviously  ouglit 
to  be  made,  we  can  require  or  compel  them  to  carry  otit 
the  legislative  Intent  and  make  these  loans  when  they  a  « 
obaessed  with  the  idea  that  they  must  be  more  conservati^  e 
than  the  bankers  themselvesT 

Mr.  BLANCHARD.    In  answer  to  the  gentleman,  may  I 

read  one  paragraph  from  the  same  letter  I  read  a  few 

minutes  ago? 

Z  could  glTS  you  quite  a  story  of  how  we  mat  down  to  Was  i- 
l&gton  as  soon  as  circular  no.  11  was  Issued  by  RJ.C.  how  ^re 
were  told  to  organlae  a  mortgage  and  loan  company,  which  ire 
have  done,  how  our  applications  were  filed  abeolutely  In  keeptig 
with  their  wtohes.  and  sUU  we  have  been  waiting  for  S  months  1  sr 
•ome  action  and  at  thto  writing  are  without  relief. 

That  tells  the  whole  story  in  a  stmide  paragraph.    T^ 
KF.C.  has  not  conceived  that  it  is  its  duty  and  its 
biUty  to  relieve  the  situation  that  Industry  finds  itself 
today.   In  addition,  the  law  under  wMch  the  RJ^.C.  is  o] 
atlng  provides  only  for  short-term  loans.    It  is  very  limi 
tn  its  scope.   It  will  occur  to  the  gentleman  from  Bfiu 
as  it  has  occurred  to  me.  that  we  ought  to  make  careful 
amtnation  of  this  bin  which  the  President  endorses,  in 
to  determine  to  our  own  satisfaction  that  it  will  answer 
the  purpose. 

I  am  going  to  review  the  language  of  the  bOl.  and  then  y^ 
Bay  judge  (or  yoiuselL    It  provides,  of  course,  for  12 


called  "  FMeral  credit  banks  ".  1  attached  to  each  Federal 
Reserve  bank  in  the  United  States.  The  language  of  the 
bill  is  as  follows: 

Each  credit  bank  shall  have  power  to  discount  far  (X'  piuchase 
from  any  bank,  trust  company,  mortgage  company,  credit  corpo- 
ration for  industry,  or  other  financing  inatltutlon  operating  in  its 
district,  obligations  having  matiirltles  not  exceeding  6  years,  en- 
tered into  for  the  purpose  of  obtaining  working  capital  for  any 
establtohed  industrial  commercial  business:  to  make  loans  or  ad- 
vances direct  to  any  such  institution  on  the  seciulty  of  such 
obligations. 

The  President  has  called  attention  to  the  fact  that  about 
$700,000,000  of  working  capital  would  be  required  to  meet 
the  needs  of  industry  in  this  country.  This  statement  is 
based  on  a  siffvey  and  the  answers  of  ajH^rozimately  1.000 
chambers  of  commerce  and  over  4.900  banks  of  the  country. 

Mr.  WOLFENDEN.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  is  not  a  quorum  present. 

The  CHAIRMAN  (Mr.  O'Connor)  .  The  Chair  will  count. 
[After  counting.]  Ninety-nine  Members  present,  not  a 
quorum.    The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


[RoU  No.  112] 

Abemethy  Dingell  Hoeppel 

Adair  Dlrksen  Holdale 

Adams  Dobbins  Imhoff 

Allen  Doiiglass  James 


ReUIy 

Rich 

Richards 

Robinson 


Auf  der  Helde 

Duffey 

Ajrers,  Mont. 

Eaton 

Kdmonds 

Beck 

EUenbogen 

Berlin 

Bnglebrlght 

Bland 

Pish 

Britten 

Foulkes 

Brooks 

rrear 

Brumm 

Frey 

Buckbee 

Oasque 

Bulwlnkle 

ailleq>le 

Burke,  Nebr. 

Gillette 

Cannon.  Wto. 

Ooldsborough 

Garden 

Greenwood 

Carley,  NT. 

Ouyer 

Johnson,  W.Va.      Rogers.  N.H. 

Kennedy,  Md.  Sadowskl 

Lee,  lio.  Schulte 

Lehr  Sears 

Lesinskl  Shannon 

Lewto,  Colo.  Shoemaker 

Lewis.  Md.  Simpson 

Lindsay  Snyder 

McKeown  Stalker 

McMillan  Stokes 

Mead  SuUlvan 

Moynlhan.  ni.  Sweeney 

Muldowney  Taylor.  Colo. 

Nesbit  Taylor.  S.C. 

Norton  Thom 

Perkins  Thompson,  ni. 

Pierce  Underwood 

Plumley  Waldron 

Pou  White 

Prall  Williams 

Ransley  Wilson 

Raybum  Wood,  Mo. 
Reece 
Reid,ni. 


Carpenter,  Nebr.    Haines 

Chapman  Hamilton 

Chaves  Hancock.  N.T. 

Clalbome  Hancock,  M.C. 

Cochran,  Pa.  Hart 

Coflhi  HMzter 

Crowther  Hastings 

Cummlngs  Bill.  Knute 

Mr.  TTTTJ.  ot  Alabama.  Mr.  Chairman,  the  gentleman 
from  New  Hampshire.  Mi.  Rocers.  the  gentleman  from 
Mir^^igft".  Mr.  Jamss,  the  gentleman  frtxa  Ohio.  Mr.  Har- 
TSR,  and  the  gentleman  from  Vermont,  Mr.  Plumlkt.  are 
not  present  for  this  roll  call,  because  they  are  engaged  in 
the  special  committee  of  the  Committee  on  Military  Affairs 
set  up  by  this  House  tar  the  investigation  oi  the  purchase 
of  aircraft  and  other  War  Department  pro];>erty. 

Accordingly  the  Committee  rose,  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Connor,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  HJl.  8617.  the  legislative  appropriation  bill,  and 
finding  itself  without  a  quorum,  he  had  directed  the  roU  to 
be  called,  when  321  Members  answered  to  their  names,  a 
quorum,  and  he  submitted  herewith  the  names  of  the  ab- 
sentees to  be  spread  upon  the  Journal. 

rURTHRR  MXSSAGR  FROM  THB  SKNATR 

A  further  message  from  the  Senate  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  bill  (S.  2728)  to  repeal 
Federal  liquor  prohibition  laws  to  the  extent  they  are  in 
force  in  the  Territory  of  Hawaii. 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  bill  <S.  2729)  to  re- 
peal an  act  of  Congress  entitled  "An  act  to  prohibit  the 
manufacture  or  sale  of  alcoholic  liquors  in  the  Territory  of 
Alaska,  and  for  other  purposes",  approved  February  14, 
1897,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendmoits  of  the  House  to  the  amendments  of  the 
Senate  to  the  MB  (HJl.  8134)   making  aiwroprlations  for 
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the  Department  of  Agriculture  and  for  the  Farm  Credit  Ad- 
ministration for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes,  numbered  4,  25,  26,  27,  28,  and  35. 

llie  message  also  announced  that  the  Senate  further  in- 
sists upon  its  amendments  to  the  bill  (HJl.  6604)  to  es- 
tablish the  composition  of  the  United  States  Navy  with  re- 
spect to  the  categories  of  vessels  limited  by  tlse  treaties 
signed  at  Washington.  Feb.  6.  1922.  and  at  Lonoon.  April 
22,  1930,  at  the  limits  prescribed  by  those  treaties;  to  au- 
thoriie  the  constructi(xi  of  certain  naval  vessels;  and  for 
other  purposes,  disagreed  to  by  the  House,  agrees  to  a  fur- 
ther conference  with  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  Traicmell,  Mr. 
Walsh,  Mr.  Ttdxmos,  Mr.  Halk.  and  Mr.  Mrtcalv  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following 
title: 

H.R.  5863.  An  act  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
Juri8dicti<xi  of  any  officer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  in 
which  the  United  States  exercises  extraterritorial  jurisdic- 
tion. 

tCGISLATIVX  APPROPRUnON  Bn.1. 

The  SPEAKER.    The  Committee  will  resume  its  sitting. 

TTie  CHAIRMAN.  The  gentleman  from  Wisconsin  [Mr. 
BLANCHARD]  has  4  minutes  remaining. 

Mr.  BLANCJHARD.  Mr.  Chairman.  I  made  the  statement 
that  on  the  basis  of  the  estimates  provided  and  on  the  basis 
of  the  information  coming  from  President  Roosevelt,  $700,- 
000,000  of  working  capital  would  be  required  to  meet  the 
needs  of  industry  in  this  country,  and  that  this  amount 
may  continue  in  employment  346,000  employees  and  give  new 
employment  to  378,000  men  and  women.  And  on  the  basis 
of  these  estimates  and  flgiu"es  provided  by  the  President  it 
follows  very  naturally  that  he  has  suggested  Immediate  con- 
sideration by  the  Congress  of  this  bUl. 

I  take  the  position  that  it  is  highly  important  we  hold 
what  groimd  we  have  gained  during  the  past  year  and  that 
we  give  consideration  to  those  measures  before  us  which 
will  give  natural  employment  to  the  people  of  this  countiy. 
This  is  what  they  want.  Uiis  is  what  they  demand,  and  we 
have  the  opportunity  in  a  bill  of  this  character  to  provide 
more  than  a  mere  priming  of  the  pump.  We  have  the  op- 
portunity of  providing  employment  for  those  who  are  sorely 
in  need  at  this  time.  The  C.W.A.  and  other  temporary  activ- 
ities, quite  naturally,  must  be  construed  as  nothing  more 
than  emergency  proposals,  designed  to  prime  the  pump,  while 
a  measure  of  this  kind  can  be  enacted  with  safety  and  pro- 
vide natural  emi^oyment  for  our  people. 

The  ultimate  answer,  of  course,  must  be  natural  employ- 
ment, and  a  bill  of  this  kind  provides  financing  for  industry 
on  a  safe  basis,  on  a  substantial  basis,  and  on  a  sustaining 
basis.  Some  of  the  tilings,  of  course,  that  we  are  proposing 
in  this  session  of  Congress  can  have  only  the  reverse  effect. 
Some  of  the  restrictive  measiu-es  we  are  proposing,  both  in 
the  House  and  in  the  Senate,  can  have  but  one  result,  and 
that  Is  drying  up  the  legitimate  channels  of  credit  in  this 
country. 

Today,  we  find  all  eyes  pointed  toward  Washington.  Fra- 
ternal orders,  religloiis  otxlers,  educational  Institutions,  and 
business  enterprises  are  all  looking  to  Washington  for  private 
flnancizig,  not  only  for  new  undertakings,  but  refinancing  of 
old  obligations.  There  Is  no  other  source  of  credit.  These 
institutions  must  be  saved,  but  with  this  condition  prevalent 
and  continuing,  the  time,  of  coarse,  will  come  when  the 
United  States  Ctovemment  will  find  itself  in  the  impossible 
position  where  these  demands  and  needs,  which  arc  legiti- 
mate in  most  cases,  can  never  be  met. 

I  want  to  close  by  quothig  a  statement  in  connection  with 

this  bill  1^  President  Roosevelt: 

I  have  been  deeply  concerned  with  the  situation  In  our  small 
Industries.  In  nunvbsrless  cases  their  working  capital  has  been 
lost  or  seriously  depleted.    We  have  afforded  much  aid  in  the 


recovery  of  agriculture,  oommerce,  our  larger  Industries,  and  our 
financial  institutions.  We  must  now  continue  In  hehaU  at  the 
medlum-elaed  man. 

I  said  at  the  outset  of  my  remarks  that  it  was  not  my  pur- 
pose to  discuss  the  policy  or  the  mechanics  of  this  bill,  but  I 
Invite  your  attention  to  the  rather  restrictive  language  con- 
tained In  the  measure  and.  secondly,  to  one  othn-  featur* 
that  must  of  necessity  give  us  pause,  and  that  Is  the  featur* 
that  goes  to  the  question  oi  whether  or  not  we  shall  set  up 
12  separate  and  distinct  new  units  for  banking  In  thli 
country.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr,  Chairman,  I  jrleld  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dc  PrxxstI. 

Mr.  DE  PRIEST.  Mr.  Chairman  and  members  of  the  Com- 
mittee,  I  came  to  Washington  as  a  Repreaentattve  In  Con- 
gress on  the  16th  of  April  1939.  Up  imtil  the  23d  day  of  last 
January  I  never  heard  this  question  ralaed  which  has  txom 
been  raised  by  the  Chairman  of  the  Committee  on  Accounts 
this  year.  On  that  day  when  my  secretary  went  into  th« 
grillroom  downstairs  he  was  told  by  Mr.  Johnson  thait  by 
the  orders  of  the  Chairman  of  the  Committee  on  Aocounts 
he  could  not  be  served  in  that  restaurant. 

I  read  in  the  newspapers  an  interview  where  the  Chair- 
man of  the  Committee  tm  Accounts  said  that  no  N^gro  had 
been  served  there  and  would  not  while  he  was  here.  I  hope 
he  was  not  quoted  correctly. 

I  want  to  say  that  if  the  chairman  was  quoted  correctly 
in  that  article  "  that  Negroes  had  not  been  served  there  be- 
fore "  he  was  mistaken.  I  have  seen  them  there  in  the  grill- 
room several  times.  In  the  last  5  years  I  think  I  have  seen 
them  there  50  times. 

I  want  to  say  further,  after  talking  with  some  Members 
of  the  Committee  on  Accounts,  that  this  question  has  never 
been  raised  in  the  committee  before,  and  never  was  raised 
officially  in  the  committee,  if  I  am  correctly  informed. 

It  seems  to  be  an  arbitrary  ruling  on  that  question. 

The  restaurant  of  the  Capitol  is  run  for  the  benefit  of  the 
American  people,  and  every  American,  whether  he  be  black 
or  white,  Jew  or  gentile,  Protestant  or  Catholic,  under  our 
constitutional  form  of  Oovemment,  is  entitled  to  equal  op- 
portunities. 

I  introduced  a  resolution  on  the  34th  of  January,  asking 
for  an  investigation  of  this  ruling  by  the  chairman  ct  the 
committee.  That  resolution  went  to  the  Committee  on 
Rules.  The  Committee  on  Rules  has  not  acted  as  yet.  I 
waited  SO  legislative  days,  and  then  I  filed  a  petition  with 
the  Clerk  of  this  House  to  discharge  the  Committee  on 
Rules  and  to  bring  the  resolution  to  the  floor  of  the  House. 

Tliat  resolution  caUs  for  an  investigation  only.  If  the 
Chairman  of  the  Committee  on  Accounts  has  that  power,  I 
should  like  to  know  it.  If  the  Chairman  of  the  Committee 
on  Accounts  has  that  power,  the  American  people  are  en- 
titled to  know  it. 

I  am  going  to  ask  every  justice-loving  Member  in  this 
House  to  sign  that  petition,  as  that  seems  to  be  the  only 
way  it  can  be  threshed  out  on  the  floor  of  the  House. 

I  come  from  a  group  at  people — and  I  am  proud  of  It 
and  make  no  apology  for  being  a  Negro— who  have  demon- 
strated th^r  loyalty  to  the  American  Oovemment  in  every 
respect,  making  no  exception.  They  have  always  proved  to 
be  good  American  citizens  and  have  supported  the  Consti- 
tution. I  challenge  any  man  to  contradict  that  assertion. 
If  you  are  going  to  keep  them  good  American  citisens,  like 
I  pray  they  shall  always  be.  it  must  be  done  by  defending 
their  rights  as  American  citizens. 

If  we  allow  segregation  and  the  denial  of  constitutional 
rights  under  the  dome  of  the  Capitol,  where  In  Ood's  name 
will  we  get  them? 

I  appreciate  the  conditions  that  pertain  in  the  territory 
where  the  gentleman  comes  from,  and  nobody  knows  that 
better  than  I  do. 

But  North  Carolina  is  not  the  United  States  of  America; 
it  is  but  a  part  of  it,  a  one  forty-eighth  part.  Then  I 
expect,  too.  as  long  as  I  am  a  Membo-  of  this  House,  to 
contend  for  every  right  and  every  privilege  every  other 
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Mr.  DE  PRIEST. 
The  CHAIRMAN. 
Mr.  DE  PRIEST. 


American  dtlien  enjoys:  and  If  I  did  not,  I  wouW  not  !« 
w(Mlh7  of  the  trust  reposed  in  me  by  my  constituents  who 
have  sent  me  here.     [Applause.] 

This  is  not  a  pollUcal  problem.  Someone  said  that  I  wi  is 
trying  to  play  politics.  I  did  not  instigate  this:  I  did  n)t 
start  It:  but,  so  help  me  Ood.  I  am  going  to  stay  to  see  tlie 

finish  of  it. 
Mr.  BLANTON.    Ii4r.  Chairman,  will  our  colleague  yield  » 

me  for  a  question? 

Mr.  DE  PRIEST.  Not  now,  Mr.  Blakton:  and  I  considsr 
you  one  of  the  best  friends  I  have  on  the  Democratic  aid  e. 

Mr.  BLANTON.  I  thought  therefore  you  would  yield  f  )r 
a  question. 

I  shall  later  on,  but  not  now. 
The  gentleman  declines  to  yield. 
I  say  to  the  Members  of  this  House  — 
and  I  have  no  feeling  in  the  matter— this  is  the  most  dange  r- 
ous  precedent  that  could  be  established  in  the  Americ(Ji 
Oovemment.  If  we  allow  this  challenge  to  go  without  co  r- 
recting  it.  it  will  set  an  example  where  people  will  &iy 
Congress  itself  approves  of  segregation;  Congress  its<ilf 
approves  (tf  denying  0.1  of  our  population  equal  rights 
-^apd  opportunity;  why  should  not  the  rest  of  the  Americ: 
people  do  likewise?  I  have  been  Informed  that  if  I  insisf 
on  pressing  this  question  it  might  hurt  my  usefulness  do 
here.  If  I  did  not  press  it,  I  would  not  stay  here  very  loi^g 
The  people  who  sent  me  here  would  retire  me  next  Novi 
ber,  and  they  would  rightly  retire  me  because  I  should  bot 
be  here  if  I  did  not  stand  up  for  a  group  of  people  w  lo 
have  always  been  on  the  square  with  this  Oovemment.  I  c  id 
not  come  here  from  a  group  of  people  who  have  committ  jd 
treason  against  the  Oovarunent;  I  did  not  come  here  from  a 
group  M  people  who  are  Communists  or  Socialists;  I  cone 
here  from  the  most  lojral  American  citizens  that  we  have. 

During  the  World  War  when  emissaries  of  the  enemy  w<  re 
scattering  pamphlets  over  the  battlefields  of  Europe  askiag 
the  colored  people  to  desert  the  colors  because  they  received 
iwhiim^n  treatment  in  America,  no  colored  man  deserts  ;d, 
and  no  man  can  say  and  history  does  not  record  when  a 
Negro  deserted  the  colors — not  one.  How  do  you  expect 
them  to  go  on  giving  loyal  service  to  America,  at  a  time  wh  en 
there  is  imrest  over  the  whole  world,  when  the  Reds  sre 
trying  to  make  inroads  amongst  my  group  because  they  ere 
the  lowest  in  the  scale  of  society,  from  an  economic  stand- 
point, unless  we  give  them  something  like  a  square  deal  in 
this  country?  I  appreciate  all  that  has  been  done  so  fiir. 
but  the  work  has  not  been  completed  yet.  And  I  say  fur- 
ther, ladies  and  gentlemen  of  the  Congress,  that  America 
never  will  be  what  it  was  intended  to  be  until  every  citl2s|sn 
in  America  has  his  Just  rights  under  the  Constitution.  [ 
plause.J  I  would  not  have  filed  this  petition  if  I  could 
gotten  a  hearing  before  the  Committee  on  Rules.  I  as 
for  it.  I  was  not  even  given  the  courtesy  of  a  hearing  bef 4re 
that  committee. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yle^? 

Mr.  DE  PRIEST.     Tes. 

Mr.  LUNDEEN.  Will  the  gentleman  tell  us  how  majny 
names  are  on  that  petition  now? 

Mr.  DE  PRIEST.    There  were  93  names  on  it  an  hour  ako. 

Mx.  BLANTON.  Mr.  Chairman,  will  our  colleague  sri^ld 
to  me  now? 

Mr.  DE  PRIEST.  Yes;  I  yield  with  pleasure  to  the  g^n 
tleman  from  Texas. 

Mr.  BLANTON.  The  restaurant  is  far  the  benefit  of  the 
Monbers  of  the  Ccmgress  because  we  have  to  be  here  at  mefd- 
tlme. 

Mr.  DE  PRIEST.    I  agree  with  the  gentleman. 

Mr.  BLANTON.    Has  not  our  colleague  been  allowed  to 
In  there  every  time  he  wanted  to?    He  can  go  In  there  ri^t 
now  and  take  anybody  with  him  that  he  wishes  to  take. 

Mr.  DE  PRIEST.    ThaX  U  all  true. 

Mr.  BLANTON.  What  more  do  you  ask?  Tou  go  thi>re 
at  will  and  are  aUowed  to  take  your  frtends  with  you  at  i  iU 
Is  not  that  equal  Justice  and  right  to  you.  the  same  as 
the  rest  of  usY 


go 


to 


Mr.  DE  PRIEST.  I  am  asking  for  the  same  rights  for  my 
constituents  that  the  gentleman  from  Texas  wants  for  his. 
and  that  is  all. 

Mr.  BLANTON.  But  our  colleague  from  DJlnois  does  go 
in  that  restaurant  whenever  he  wishes,  and  he  takes  his 
colored  friends  with  him  whenever  he  wishes  to  do  so. 

Mr.  DE  PRIEST.  I  am  not  asking  privileges  for  Oscab 
Di  Priest  or  proper  treatment  for  him  down  there,  because 
I  will  take  care  of  that,  but  I  am  asking  for  those  people 
who  have  no  voice  in  this  Congress,  just  like  you,  Mr.  Blan- 
TOH,  would  do"  if  some  of  your  constituents  came  here  from 
Texas  and  were  refused  to  be  served  in  that  restaurant. 
You  would  raise  more  hell  than  anybody  I  know  of  about 
it.  (Laughter  and  applause.]  I  have  been  here  long 
enough  to  know  Just  what  you  would  do.  and  I  would  vote 
with  you  on  raising  that  helL  I  would  say  that  you  were 
right,  and  that  your  constituents  had  a  right  to  liave  the 
same  treatment  that  I  want  for  mine. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois tias  expired. 

Mr.  McLEOD.  Mr.  Cliairman,  I  yield  the  gentleman  10 
minutes  more. 

Mr.  BLANTON.  We  have  stood  with  you  generously  in 
helping  to  build  up  Howard  University. 

Mr.  DE  PRIEST.    Yes;  and  I  expect  you  to  stay  with  me. 
Mr.  BLANTON.    We  have  given  it  more  than  any  white 
university  in  the  United  States. 
Mr.  DE  PRIEST.    Do  you  want  me  to  tell  you  why? 
Mr.  BLANTON.    Because  the  colored  race  sadly  needs 
good  teachers,  and  good  nurses,  and  good  dentists,  and  good 
doctors,  and  good  preachers. 

Mr,  DE  PRIEST.  All  that  is  true,  and  I  expect  you  to 
keep  on  doing  it,  you  especially,  to  help.  And  while  we  are 
talking  about  Howard  University.  I  might  say  that  person- 
ally I  am  very  sorry  that  those  lx)ys  came  down  here  from 
that  university  the  other  day  as  they  did.  If  they  had  con- 
sulted me  I  would  have  told  them  to  stay  away  from  here. 
Another  thing — I  have  investigated  and  I  have  found  that 
the  boy  who  has  been  locked  up  was  not  a  student  at  Howard 
University.  I  do  not  know  anything  about  the  rest  of  them. 
but  if  they  were  from  Howard  University,  they  are  just  like 
the  uncontrolled  youth  of  any  college  or  school.  There  are 
very  few  colleges  which  do  not  have  some  radicals  in  them. 
I  do  not  claim  the  Negro  race  is  any  better  than  anybody 
else.  I  know  we  have  our  criminal  element,  just  like  you 
have  your  criminal  element.  None  of  us  is  perfect,  but 
it  behooves  all  of  us  to  do  the  best  we  can  and  respect  the 
rights  of  the  other  fellow  In  America.  Whether  they  be  large 
or  small,  rich  or  poor,  it  makes  no  difference.  Somebody 
said  this  was  a  peanut  affair.  Well,  I  agree  with  you.  It 
ought  to  have  been  so  small  that  no  man  In  this  House  could 
have  been  small  enough  to  bring  it  up.  There  was  no  oc- 
casion for  It  whatever. 

The  secretary  who  works  for  me  I  have  known  for  40 
yesurs.  He  is  a  Christian  gentleman,  a  great  deal  better 
Christian  than  I  ever  thought  of  being  or  ever  expect  to  be. 
There  certainly  can  be  no  fault  found  with  his  personal  con- 
duct. He  has  been  in  that  restaurant  dozens  of  times. 
Perhaps  he  needs  it  worse  than  any  other  man  down  here. 
You  know  the  condition  in  Washington  and  I  know  it.  The 
public  restaurants  outside  do  not  serve  Negroes,  and  you 
know  it.  It  is  necessary  for  him  to  have  some  place  to  eat 
here,  or  else  bring  his  lunch  with  him. 

I  appreciate  the  fact,  as  the  gentleman  said,  that  we  have 
a  restaurant  for  Members  only,  and  that  restaurant  for 
Members  only  you  cannot  get  into  half  the  time  on  £u;count 
of  outsiders.  Is  that  not  true?  I  would  like  to  see  the  Com- 
mittee on  Accounts  bar  everybody  from  the  restaurant  for 
Members  only  except  Members  and  their  friends  who  ac- 
company them. 

I  was  there  with  my  wife  and  Professor  Johnson's  wife, 
and  we  had  to  wait  10  minutes  to  get  a  table  because  out- 
siders had  crowded  the  restaurant.  Every  Member  knows 
that  is  true. 

To  show  you  the  subterfuge  practiced;  in  the  last  4  or  5 
days  they  have  taken  down  the  sign  which  read  "public 


1934 


CONGRESSIONAL  RECORD—HOUSE 


5049 


restaurant ",  and  placed  there  a  sign  "  For  Members  only."  1 
I  asked  Mr.  Johnson,  the  manager,  personally,  why  it  was 
done.  He  said.  "  I  had  orders  to  do  it  from  the  Chairman 
of  the  committee."  I  said.  "  Is  it  a  subterfuge  "?  He  said, 
"  You  understand  \i^iat  is  going  on."  I  certainly  do.  That 
sign  was  put  there  to  keep  only  Negroes  out.  One  man  was 
asked  if  he  was  a  foreigner.  If  he  had  said  "Yes",  he 
would  have  been  served.  Has  the  Ume  come  when  American 
cltisens  cannot  be  served,  and  aUens  can?  Of  course,  every 
alien  has  every  right  that  he  is  entitled  to.  so  long  as  he  is 
law-abkling,  but  at  least  we  are  entitled  to  the  same  treat- 
ment as  every  oth'er  American  citizen,  and  we  will  be  ratls- 
fied  with  nothing  less  than  that. 

Mr.  OAVAGAN.    Will  the  gentleman  yield? 

Mr.  DE  PRIEST.    I  yield. 

Mr.  GAVAOAN.  I  am  sorry  to  break  into  the  gentleman's 
remarks,  but  I  would  like  to  take  this  opportunity  to  express 
my  entire  accord  with  the  statements  expressed  and  enunci- 
ated by  you,  and  to  say  to  you  openly  that  I  am  trying  to 
get  sufBcient  signatures  to  your  petition  now  on  the  Speaker's 
desk,  so  that  we  may  discuss  this  question  fully  and  openly 
on  the  floor.     [Applause.] 

Mr.  DE  PRIEST.    I  thank  the  gentleman. 

I  want  to  say  that  all  of  my  friends  are  not  on  the  Repub- 
lican side  of  the  aisle,  and  all  of  my  enemies  are  not  on  the 
Democratic  side  either.  Since  I  have  been  in  Congress  I 
have  tried  so  to  conduct  msrself  that  I  would  command  the 
respect  of  every  Member  of  Congress.  I  have  not  imposed 
my  society  on  any  Member  on  either  side  of  the  House.  I 
think  every  man  has  the  right  to  select  his  own  society.  I 
would  not  say  that,  except  that  I  received  a  letter  from  a 
Member  of  this  Congress,  which  I  am  going  to  read  into  the 
Record.  I  would  not  do  it  if  the  gentleman  had  not  pub- 
lished it  himself  first. 

Ron.  Oscab  Db  Prjxst, 

H<m»e  Oglee  BuOding,  Washinffton.  D.C. 
Dkak  8ai:  I  hav«  your  letter  of  the  7th  instant  enclosing  House 
Besdutlon  23S.    I  presume  you  desire  a  reply  to  this  letter. 

Which  I  did. 

I  note  the  contenta  of  the  resolution  and  desire  to  state  that  I 
was  raised  among  Negroes  In  tlie  South  and  they  have  always  been 
my  personal  friends.  I  work  with  them  on  my  farm  and  pay 
them  the  same  price  that  I  pay  white  men  feu:  the  same  work.  I 
treat  them  well  and  enjoy  their  confldence. 

I  am  willing  to  allow  them  every  right  to  which  they  are  entitled 
under  the  Constitution  and  laws,  but  I  am  not  In  f  avw  of  social 
equaUty  between  the  races. 

And  I  do  not  give  a  damn  about  it,  brother.  It  does  not 
mean  anything  to  me  at  all. 

If  there  are  enough  Negroes  around  the  Capitol  to  justify  a  res- 
taurant for  them  to  patronise,  I  would  have  no  objection  to 
establishing  a  restaurant  for  their  use. 

That  we  do  not  want  and  we  will  not  accept. 

I  neither  eat  nor  sleep  with  the  Negroes,  and  no  law  can  make 
me  do  so. 

I  think  this  explains  my  position  clearly. 

Oaoao  B.  TsaasLU 

of  Texas. 

[Applause.] 

I  expected  that  applause.  I  expected  certain  gentlemen 
here  to  atH>laud  that  statement.  I  know  what  your  feelings 
are  and  I  understand  them  thoroughly.  You  did  not  disap- 
point me  by  andauding.  I  would  have  been  surprised  if  you 
had  not  applauded. 

Nobody  asked  the  gentleman  to  sleep  with  him.  That 
was  not  In  my  mind  at  all.  I  do  not  know  why  he  thou^t 
of  It.  [Laughter.]  I  am  very  careful  about  whom  I  sleep 
with.  [Laughta*.]  I  am  also  careful  about  whom  I  eat 
with;  and  I  want  to  say  to  you  gentlemen  that  the  restau- 
rant down  here  is  a  place  where  one  pays  for  what  one  gets. 
If  I  go  in  there,  sit  down  to  a  taUe,  I  pay  for  what  I  get, 
and  I  am  not  courting  social  equality  with  yoa.  That  does 
not  mom  anything  in  America.  Social  equaUty  Is  some- 
thing that  comes  about  by  an  exchange  of  visits  from  home 
to  home  and  DOt  appearing  in  the  same  public  dining  room. 
Tou  might  as  well  say  I  was  seeing  social  equality  if  I 


rode  in  the  same  Pullman  ear  with  yoa.  It  woold  not  bt 
any  special  credit  to  me  to  be  in  there. 

[Here  the  gavel  felL] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  from 
Illinois  5  additional  minutes. 

Mr.  DB  PRIEST.  I  was  down  In  Tennessee.  I  dropped 
into  Knoxville  one  night,  and  the  Chattanooga  papers  in 
southern  Tennessee  published  a  sUtement  that  I  was  com- 
ing there  to  talk  about  social  equaUty.  I  had  not  thought 
of  it.  Nothing  was  further  from  my  mind;  but  after  they 
had  made  that  charge  and  in  order  to  make  the  papers  of 
Chattanooga  say  something  that  was  true,  once  in  their 
lives,  I  did  say  something  about  it.    This  is  what  I  said: 

When  the  Negroes  came  to  this  country  orlglnaUy  they  were  all 
black:  they  are  not  now.  because  somebody  has  had  a  good  deal  of 
social  equality  [laughter  and  i4>plause];  social  equality  not  sought 
by  Negro  women;  social  equaUty  forced  upocx  them  because  of  the 
adverse  economic  situation  down  there. 

I  hope  when  I  leave  this  Congress  I  shall  leave  with  the 
respect  of  the  Members;  but  if  securing  their  respect  means 
sacrificing  my  race,  that  respect  I  do  not  seek  any  longer. 
[Applause.] 

I  am  sorry  I  have  to  devote  my  time  trying  to  watch  the 
needs  of  the  American  Negro.  I  wish  I  could  devote  my 
time,  like  you  gentlemen  devote  your  time,  trying  to  watch 
the  interests  of  sdl  the  American  people  Instead  of  Just 
12.000,000  of  them. 

So  far  as  Howard  University  Is  concerned,  ^^en  the 
question  came  up  here  a  year  ago  between  the  gentleman 
from  Texas  [Mr.  Blantok]  and  myself  about  the  talk  made 
by  President  Johnson  of  that  imiverslty  and  the  charge 
that  it  was  communistic,  I  repudiated  communism  every- 
where. I  think  It  is  un-American;  It  is  against  our  form  of 
government;  and  whatever  complaint  I  have  to  make 
against  the  treatment  of  my  people,  I  am  wining  to  stay 
here  and  fight  it  out  with  you.  and  not  try  to  destroy  our 
form  of  government. 

Again,  I  ask  every  Member  of  this  Bouse  who  believes  In 
a  square  deal.  Democrats  and  Republicans  alike,  to  sign 
this  petition.  I  do  not  care  where  you  live,  you  ought  to 
be  willing  to  give  me  and  the  people  I  represent  the  same 
rights  and  privileges  under  the  dome  of  the  Capital  that 
you  ask  for  yourselves  and  your  constituents.  I  do  not 
think  90  percent  of  the  people  of  America  knew  there  was 
a  restaurant  in  this  building  imtil  this  thing  came  up.  The 
Negroes  have  not  been  Imposed  upon  you;  nobody  can  say 
they  have.  Had  the  thing  come  about  as  a  result  of  action 
taken  by  the  committee,  perhaps  I  would  not  have  said 
so  much;  but  according  to  statements  made  by  members  of 
the  committee,  it  has  never  been  discussed  or  acted  upon. 
It  was  Just  the  arbitrary  action  of  this  gentleman  who 
comes  from  North  Carolina  because  prejudice  prevails  down 
there. 

To  my  Democratic  frieids  who  said  this  was  a  political 
movement,  or,  as  a  Negro  newspaper  said,  brought  about  to 
create  an  issue  to  get  votes  in  Illinois,  let  me  say  I  do  not 
need  an  Issue  to  get  votes  in  Illinois;  I  will  get  them  without 
any  Issue,  if  necessary.  I  could  not  have  instigated  this, 
"nxe  gentleman  from  North  Carolina  and  myself  never  have 
even  spoken  to  each  other  that  I  know  of.  I  did  not  tell 
him  to  Issue  the  order  that  the  Negro  could  not  be  served. 
I  do  not  need  that  klxid  of  an  issue.  I  would  not  go  Into  a 
conspiracy  to  hurt  the  Negro  race  for  40  congressional  seats. 
It  is  not  necessary  at  all.  The  New  York  Times  printed  a 
statement  like  that  the  other  day,  that  I  was  back  of  the 
movement  to  get  the  students  from  Howard  University  to 
come  here.  Tlie  truth  of  the  matter  is  I  did  not  Imow 
anything  about  it  before  it  hapi>ened;  but  I  have  since 
learned  that  the  boy  who  was  arrested  was  not,  as  claimed, 
a  student  from  Howard  University.    [Applause.] 

[How  the  gavri  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  IS  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wkdismav]. 

Mr.  WBIDEMAN.  Mr.  Chairman,  for  some  time  I  have 
been  interested  In  sectiring  the  redemption  of  savings  de- 
postts  in  national  banks.    Hie  question  has  been  dlsnissed 
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many  times  and  It  Is  an  Issue  at  present  before  the  Sul 
mlttee  on  Banking:  Whether  or  not  there  is  a  moral 
equitable  responsibility  on  the  part  of  the  Government 
take  over  the  assets  of  closed  national  banks  and  pay  ojCT 
the  depositors  in  cash. 

Before  my  colleagiie  from  Michigan  introduced  his  bil, 
which  is  known  as  the  McLeod  bill  (HJl.  8479),  I  had 
discussed  the  theory  concerning  the  redemption  of  de- 
posits in  closed  national  banks  by  the  Federal  Oovemment, 
the  Federal  Oovemment  assuming  the  assets  of  those  bank  s. 
What  is  the  basis  for  this  theory?  Incidentally,  let  me  ss  y 
I  shall  support  my  colleague's  bill.  There  is  no  pride  nf 
authorship;  my  only  Interest  is  In  the  principle  of  the  meai- 
ure.    My  colleague  has  studied  his  subject  at  length. 

TRS    OOVXBNMDTT    SHOtTLO    PAT    OIT   DEPOSITOBS 

For  many  years  the  citizens  of  the  United  States  wei  e 
imder  the  impression  that  the  Federal  Reserve  banks  weie 
owned  and  controlled  by  the  Government.  The  banke  s 
themselves,  in  their  paid  advertisements  which  they  inserU  d 
in  every  newspaper  in  the  country,  never  failed  to  sjy 
"  Member  of  the  Federal  Reserve  Ssrstem  ",  and  they  nevi  \t 
failed  to  use  the  square  and  diamond-shaped  insignia  nf 
the  Federal  Reserve  bank  in  their  advertising.  Some  baxk 
officials  themselves  thought  that  the  Government  exercls<d 
some  control  over  them,  but  the  fact  remains  that  the  sto<  k 
in  the  Federal  Reserve  System  was  owned  by  the  individu  il 
banks  which  subscribed  for  stock  as  a  "Member  bank  of 
the  Federal  Reserve  System." 

In  all  of  their  advertisements  the  members  of  the  Feder  il 
Reserve  System  never  fall  to  use  the  square  and  dlamoijd 
which  is  the  Insignia  of  a  Federal  Reserve   bank, 
method  of  advertising  was  used  to  instill  confidence  in 
peoide  and  lead  them  to  believe  that  the  Oovemment 
the  United  States  stood  back  of  the  national  banks  at  t 
time. 

The  Oovemment  of  the  United  States  was  charged  wi 
the  responsibility  of  periodically  examining  the  conditio 
of  member  banks  of  the  Federal  Reser/e  System  and  repo 
ing  thereon. 

The  State  banks  and  private  banks  used  the  large  Fede 
Reserve  banks  as  their  depositories,  and  in  the  State  6f 
Michigan  alone  the  deposits  of  the  people  in  250  commun  - 
ties  are  impounded  in  the  Federal  Reserve  banks  of  thiit 
State.  The  citizens  of  the  various  States  knowing  that  the 
Federal  Reserve  banks  were  subject  to  inspection  by  the 
bank  examiners  sent  out  by  the  Comptroller  of  Curren<y 
assumed,  and  had  the  right  to  assume,  that  during  tie 
absence  of  a  report  to  the  contrary  by  the  bank  examlneis, 
the  bank  upon  which  the  report  was  issued  was  in  gocd 
condition  and  able  to  receive  deposits  with  safety  for  Uie 
depositors.  During  the  previous  administration,  as  wiis 
shown  by  the  uncontradlctory  testimony  before  the  Sena  « 
Banking  Investigating  Committee  during  the  summer  >f 
1933.  Tlw  testimony  of  Mr.  Alfred  P.  Laybum  was  that  tlie 
conditions  of  the  First  National  Bank  of  Detroit  was  ni)t 
only  rotten  but  putrid,  as  he  expressed  it.  as  far  back  \\s 
May  1932.  The  testimony  further  showed  that  the  state- 
ments issued  as  to  the  conditions  of  the  bank  were  this:  Oi  \» 
statement  Issued  for  public  consumption  and  another  stat  i- 
ment.  a  confidential  report,  being  sent  to  the  Comptroller  )f 
the  Currency.  I  believe  there  should  be  only  one  standard  )f 
ethics  in  writing  bank  reports,  that  the  bank  examiners  on  re 
a  duty  to  the  depositing  public  to  report  the  exact  condlti(  n 
of  the  banks  at  all  times.  If  the  bank  is  In  an  unsoui  d 
condition  the  depositor  should  know  it,  and  If  it  Is  not  n 
condition  to  do  business  it  is  better  that  the  individiuU  baz  Jc 
engaged  in  speculative  business  should  be  closed. 

BAMS    BOLZOAT    OTTS    TO    UWITHJCAI.    PBACTXCSS    OF   UAXnOmB 

This  banking  holiday  that  we  had  last  year.  I  am  con- 
vinced, was  nothing  more  or  less  in  part  due  to  the  practii « 
oi  the  Federal  bank  examiners'  making  2  reports.  1  U) 
the  Comptroller  of  the  Currency  anyd  1  to  be  dlsseminatd 
for  public  consumption  in  the  public  press  of  the  countif. 
Bad  the  bank  examiners  issued  a  true  report  on  banks  th  it 
were  speculating  such  bank  or  banks  would  have  been  dose  1 
Tliere  undoubtedly  would  have  been  a  nm  on  those  jMirtici  i- 


lar  banks,  but  the  rest  of  the  banks  of  the  country  would 
have  been  safe.  If  we  are  not  going  to  have  honesty  in  the 
reports  filed  by  your  Federal  bank  examiners,  where  are  we 
going  to  land?  How  are  the  people  going  to  get  confidence 
in  the  banks  if  the  corruption  starts  within  the  Government 
Itself?  May  I  say  that  a  year  ago  we  started  a  drive  in  this 
House  on  some  of  the  ofllcials  of  the  Treasury  and  bank 
examiners  who  were  notorious  in  deceiving  the  public.  I 
hope  that  we  may  come  to  the  time  when  people  can  again 
have  confidence  in  their  banks. 

Tlie  mere  fact  that  the  Government  of  the  United  States 
allows  the  bank  to  use  the  word  **  national  "  and  "  Federal  " 
is  an  implied  warranty  to  them  that  the  Government  of  the 
United  States  stands  behind  these  banks  and  guarantees  the 
moral  and  financial  integrity  of  the  same. 

If  that  were  not  so  there  \s  not  a  bank  in  the  country 
that  would  use  the  word  "  national  *  or  the  word  "  Federal." 
They  use  these  words  knowing  that  the  Federal  Government 
is  supposed  to  be  a  paragon  of  honesty,  virtue,  and  integrity; 
and  these  bankers  deliberately  set  about  to  mislead  the 
people.  If  the  Government  is  not  then  willing  to  assume 
the  responsibility  it  has  no  business  in  meddling  and  inter- 
fering with  the  inspection  of  banks. 

If  they  cannot  make  an  honest  report  they  have  no  busi- 
ness sending  bank  examiners  out. 

If  depositors  knew  that  banks  were  not  Government  in- 
spected, the  duty  would  be  upon  the  depositors  themselves 
to  inquire  into  and  determine  the  financial  responsibilities 
of  the  bank  they  choose  as  their  depository. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  DONDERO4  In  disciLssing  the  same  subject  a  ques- 
tion was  asked  meas  to  how  far  back  we  ought  to  go,  some 
banks  having  pald-thelr  depositors  25  cents  on  the  dollar  and 
settled  up.    I  would  like  to  have  the  gentleman's  oplnicm. 

Mr.  WEIDEMAN.  This  question  was  brought  out  in  com- 
mittee: Should  the  Federal  Government  pay  the  depositors 
who  lost  their  money  in  State  banks?  If  we  go  that  far, 
then  should  we  also  pay  off  depositors  of  the  private  banks? 
How  far  we  can  go  I  do  not  know.  I  do  not  believe  we  can 
reach  the  private  banks.  I  think  that  the  losses  that  the 
people  have  suffered  by  having  their  banks  entirely  liqui- 
dated is  water  over  the  dam,  and  I  do  not  think  we  can  help 
them.  I  do  not  think  we  have  any  authority  at  law  to  make 
a  gift  to  the  banks  that  closed  up  and  liquidated.  We  know 
that  in  the  liquidation  of  ihese  private.  State,  and  national 
banks  that  liquidated  25  cents  on  the  dollar  the  same  people 
were  involved  that  brought  about  this  financial  depression 
that  we  are  in  at  this  time.  These  are  the  same  people  that 
during  the  good  d&js  were  shouting.  "  Invest  in  real  estate; 
buy  yourself  a  piece  of  ground  and  be  forever  secure."  These 
are  the  same  bankers  that,  when  money  became  stringent, 
started  to  .foreclose  mortgages.  They  were  the  ones  that 
bought  the  ^Mrtgages  up  again  at  25  cents  on  the  dollar. 
They  are  the  very  people  that  the  newspapers  all  over  the 
country  broadcast  as  being  the  most  virtuous  and  able  peo- 
ple in  the  land.  It  is  about  time  that  we  stopped  putting 
patriotism  and  the  dollar  sign  together.  I  have  not  very 
much  regard  for  the  professional  "  good  cltlzeiL"  Patriotism 
has  been  too  long  abused,  and  some  men  with  money  have 
been  too  long  put  in  the  class  of  good  citizens,  when  they 
should  have  been  put  into  the  class  of  scoundrels. 

I  have  no  use  for  a  man  who  will  accept  deposits  of 
money  in  his  bank  or  in  his  trust  company  and  then,  when 
the  little  fellow  gets  out  of  a  Job  through  an  economic  con- 
dition over  which  he  has  no  control,  close  up  on  him. 
Twelve  million  people  were  out  of  work  through  conditions 
over  which  they  had  no  control.  The  same  men  who  run 
the  banks  nm  the  automobile  factories. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.  I  yield  to  the  gentleman  from  West 
Virginia. 

Mr.  RANDOLPH.  I  have  been  enjoying  the  remarks  of 
the  goitleman  very  much.  I  want  to  ask  the  gentleman 
this  question:  Does  the  gentleman  believe  that  the  present 
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administration,  if  It  came  to  an  Issue  between  Wall  Street 
and  Main  Street,  would  stand  on  the  side  of  Main  Street? 

Mr.  WKTDKMAN.  I  think  so.  We  are  headed  that  way; 
(Hily  I  hope  the  present  administration  takes  a  stand  with 
respect  to  Wall  Street  now  and  declares  Its  financial  inde- 
pcxKience.  I  am  not  afraid  of  Wall  Street,  and  I  am  not 
fearful  of  the  consequences  of  the  withdrawal  of  the  sup- 
port of  Wall  Street  from  our  welfare  program  that  we  are 
now  initiating.  We  will  get  enough  men  in  this  House  to 
vote  to  run  our  own  banking  institution,  and  the  sooner  we 
abolish  the  Federal  Reserve  System  the  better.  The  sooner 
we  reestablish  the  Treasury  and  the  subtreasuries  of  the 
United  States  and  the  United  States  does  not  sell  out  to 
private  banking  institutions  the  right  to  control  the  cur- 
rency and  the  moneys  of  the  Nation  the  sooner  we  wiU 
have  a  government  of,  by,  and  for  the  people. 

Mr.  EVANS.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  EVANS.  Ttie  gentleman's  bill  applies  only  to  savings 
accounts,  does  it  not? 

Mr.  WIcrnKMAN.  No;  It  applies  to  both  savings  and 
c(»nmercial  accoimts.  It  is  the  bill  of  the  gentlonan  from 
Michigan,  on  yoor  side,  Mr.  McIaod. 

Mr.  EVANS.  What  sort  of  distinction  is  made  between 
savings  accounts  and  the  ordinary  commercial  accounts? 

Mr.  WEIDEMAN.  I  yield  to  the  gentleman  from  Michi- 
gan [Mr.  McIiBODl,  who  can  answer  the  gentlenum's  ques- 
tion. 

Mr.  EVANS.  I  have  asked  the  gentleman  how  the  Ull 
distlngulitfies  between  savings  accounts,  ^i^iich  you  recom- 
mend be  repaid  by  the  Government,  and  the  ordinary  com- 
mercial accounts  that  now  lie  in  the  closed  banks  with 
frozen  assets. 

Mr.  McLEOD.    There  is  no  distinction. 

Mr.  EVANS.  In  other  words,  the  gentleman's  bin  pro- 
vides for  repayment  by  the  Gk>vemment  w  the  imderwriting 
by  the  Oovemment  <tf  all  these  deposits,  both  savings  and 
commercial,  in  these  closed  banks  with  frozen  assets? 

Mr.  McLEOD.    That  is  cfnrect. 

Mr.  EVANS.  On  the  basis  that  if  permitted  to  stay  In 
business,  these  various  banks  are  much  better  prepared  to 
liquidate  their  froeen  assets  than  the  Government  would 
be  able  to  do  through  receiverships? 

Mr.  McIJSOD.  No;  the  banks  that  are  already  in  active 
receiverships  are  the  only  ones  concerned  by  this  bUL 

Mr.  EVANS.  Ttda  bill  only  appUes  to  those  ahready  in 
receiverships? 

Mr.  McLEOD.    Yes. 

Mr.  EVANS.  What  about  the  banks  that  are  still  closed 
but  not  in  receiverships? 

Mr.  McLEOD.    Ccmservatorship  banks? 

Mr.  EVANS.    Yes. 

Mr.  McLEOD.  They  have  an  omxutunlty  under  the  pro- 
visions of  the  bill  either  to  reorganize  or  reopen  as  the 
depositors  ot  such  a  bank  see  fit. 

Mr.  WEIDEMAN.  There  is  not  any  distinction  in  the  bill 
between  commercial  and  savings  deposits  and  there  is  no 
reason  why  there  should  be. 


BBPOSITOUI    TaUBll.D    BAMK   EXAl 

I  now  want  to  continue  along  the  line  I  started  as  to  the 
responsibility  of  the  Government  to  the  depositors.  I  say 
that  if  the  depositor  knew  that  the  banks  were  not  Govern- 
ment inspected,  the  reqxmsibillty  would  then  rest  spon  the 
depositor  to  inquire  himself  as  to  what  bank  he  should  put 
his  money  in.  In  the  case  of  the  Federal  Reserve  banks  we 
had  the  condition  of  the  Federal  bank  examiners,  under  the 
authority  of  the  Tteasory  Department,  examining  banks 
regularly  and  making  reports,  apparently,  as  to  the  true 
condition  of  such  banks.  Then  we  find  the  Oovemment 
condoning  th^  issuance  of  false  reports  to  the  public,  as  was 
dcme  during  the  last  administration,  because  I  believe  the 
President  of  the  country,  Mr.  Hoover,  wanted  to  build  up  a 
pictive  that  this  country  was  coming  back,  based  on  a  false 
premise,  false  bank  reports.  He  did  not  want  to  kt  the 
people  know  what  was  happening  and  he  therefore  condoned 
the  lasuaiioe  of  these  false  reports. 


Ntaw.  yon  may  say  tbls  la  not  any  fkidt  of  mm.  toot  our 
Oovemment  does  not  change  with  a  change  of  administra* 
ti<m.  Even  if  there  was  an  error  of  the  previous  adminis- 
tration, I  think  there  Is  a  moral  duty  on  this  administration 
to  pay  ail  these  losses  occasioned  by  the  false  bank  reporti, 
which  the  depositors  believed  to  be  true. 

In  return  for  this  money  that  the  Oovemment  win  pay, 
they  take  over  the  assets  of  Um  banlcs  and  the  Uabtllties  of 
the  stockholders  in  these  banks.  I  do  not  believe  for  a  min- 
ute we  should  release  any  stoektiolder  from  any  habillty 
that  be  may  now  have. 


•Rouis  MOT  bon  MoarsT  on  p*t 

The  Oovemment  may  suffer  some  loss,  but  I  do  not  believe 
they  sluMild  suffer  any  loss  whatever  on  the  final  liquida- 
tion. Let  me  refer  to  a  particular  instance  I  know  about. 
Since  the  receivers  have  been  operating  the  First  National 
Bank  in  the  city  oi  Detroit  it  has  made  a  profit  <rf  approxi- 
mateiy  $3,000,000.  and  this  has  been  done  during  the  last 
year.  So  they  have  not  done  so  badly  there.  Tbe  assets 
are  there  and  there  is  no  reason  irtiy  the  Govonment  AeniA 
finally  lose  any  nxm^  at  an,  and  if  this  same  principle 
worlcB  out  with  the  other  dooed  banks  the  Oovemment  wffl 
not  lose  a  penny. 

8ec<mdly,  in  many  of  the  large  banks  real-estate  mort- 
gages form  a  substantial  part  of  the  assets  and  the  value  of 
real  estate  throughout  the  country  is  generally  depressed  at 
this  time,  but  as  more  money  is  put  in  circulation,  as  it 
should  be,  the  value  of  real  property  wUl  rise  proportionately. 
So  these  assets  that  the  banks  are  holding  now  at  depressed 
figiues  cannot  do  anything  but  rise.  Iiecause  if  the  rahie  of 
property  does  not  rise  we  might  as  weU  stop  trying  to  bring 
about  recovery,  because  the  hlstcMT  of  panics  shows  tluit 
whenever  nKxiey  is  withdrawn  from  circulation  you  have  a 
panic,  and  ^^)en  it  is  put  back  tbe  opposite  occurs,  and 
prices  rise  and  the  citizens  become  tame  prosperous. 
[Here  the  gavel  fell.] 

Mr.  Mcl£CH>.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BLANCHARD.    Win  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield  for  a  brief  question. 

Mr.  BLANCHARD.  I  have  seen  statements  that  the  lo* 
might  reach  20  percent.  I  Judge  from  the  gentleman's  state- 
ment that  be  has  the  idea  It  would  not  reach  any  such 
amount. 

Mr.  WKIDKMAN.  It  would  not  come  dose  to  it,  based  on 
the  experience  we  have  had  in  Detroit,  and  I  may  say  that 
we  represent  350,000  depodtorB  with  deposits  under  the 
amount  of  $1,000  in  one  bank.  So  we  have  quite  a  problem 
there. 

Mr.  LANZETTA.    Win  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  LANZETTA.  Has  the  gentleman  any  figures  on  closed 
banJEs  throughout  the  United  States? 

Mr.  WEIDEMAN.  Yes;  it  win  cost  between  one  bUUon 
and  one  billion  and  a  half  ddlars  to  pay  off  deposltars  and 
receive  the  assets.  One  bilUon  five  and  a  half  million  dollars 
is  the  top  figure;  but  in  return  the  Government  is  going  to 
take  over  aU  the  assets  of  these  banks,  and  if  other  parts  of 
the  country  win  Just  ride  along  in  the  same  condition  as 
the  banks  in  Detroit,  which  represent  a  considerable  amount 
of  the  total.  I  would  be  wining  to  guarantee  that  we  wiU 
make  money  for  the  Government 

Mr.  LANZETTA.  Did  I  understand  the  gentleman  to  say 
it  would  cost  the  Oovemment  from  $1,000,000,000  to  $1,500.- 
000.000? 

Mr.  WEIDEMAN.  No;  I  do  not  think  it  wUl  cost  the  Gov- 
ernment anything. 

Mr.  LANZETTA.  J  mean  the  asKts  of  the  bankSL 

Mr.  WEIDEMAN.  No;  to  put  out  money  to  pay  off  the 
deposit  UabiliUes  wiU  cost  between  $1,000,000,000  and  $1,500,- 
000,000;  but  in  retum  the  Oovemment  is  taUng  over  aU  the 
assets  of  these  banlu. 

Mr.  LANZETTA.  What  Is  the  amount  of  the  aante  of 
these  banks? 

Mr.  WSIDBMAN.    It  aU  depends  on  when  yon  umniae 
jaa  mSl  them,   fitooks  toad  assefes  of 
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that  were  sold  6  months  ago  were  sold  at  30  percent  of  wliat 
they  are  worth  now.  If  the  liquidators  that  were  In  such 
a  hurry  to  liquidate  those  banks  had  waited  Just  6  montibs. 
Instead  of  the  depositors  in  those  banks  getting  25  or  30 
cents  on  the  dollar,  they  would  have  received  100  cents  on 
the  dollar. 

lir.  DONDERO.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  will  3^eld  to  the  gentleman. 

Mr.  DONDERO.    Is  It  not  true  that  this  bin  would  ^ut 
money  into  every  nook  and  comer  of  the  Nation? 

Mr.  WEIDEMAN.  The  gentleman  is  correct:  I  sun  gjet- 
ting  to  that.  The  value  of  real  estate  throughout  the  co 
try  is  generally  depressed  at  this  time  but  as  more  mo: 
put  in  circulation,  as  it  should  be  and  probably  will. 
value  of  property  will  rise  proportionately.  Third,  the  o 
atlon  of  the  Home  Owners'  Loan  Corporatlcm  will  take 
of  the  bank  portfolios  these  mortgages  and  other  pro; 
collateral,  that  were  deemed  to  be  of  the  least  value;  tha 
those  loans  that  were  on  defaulted  mortgages,  that  w 
default  for  a  period  of  2  years.  It  is  mortgages  of  that 
that  are  being  redeemed  by  the  H.OXi.C.  These  were  the 
mortgages  of  the  poor  people,  of  the  workers,  mortgages  of 
those  people  whom  the  depression  hit  first.  It  was  the  p  ir- 
■OD  who  was  interested  In  purchasing  a  home  for  his  f am  ly. 
the  man  who  wanted  to  reside  permanently  in  his  con- 
munity.  Those  people  were  the  really  substantial  citizcos. 
Tlie  H.OX.C.  are  absorbing  millions  of  that  type  of  mqrt- 
gmges.  and  these  mortgages  will  be  good  mortgages  beca 
most  of  them  wa«  amply  secured  but  got  In  default  wl^en 
this  class  of  owners  found  themselves  helpless,  and  were 
lUQle  to  c(mtinue  to  make  payments.  This  was  due  to  the  f ^t 
that  they  themselves  could  exercise  no  contrcd  over 
economic  conditions.  Whether  they  worked  or  whether  tiiey 
were  imemployed  was  due  entirely  to  the  whim  and  will  of 
the  overlord,  our  modem-day  big  banker  and  big  Indiis- 
trlalist. 

icii:xxaAH  m.oxxi.  nomsTLT  AoimvxsmtzD  fob  pbopli 

Then  was  some  debate  yesterday  in  the  other  body  c^ 
oeming  the  organization  of  the  HX>Xi.C.  as  a  political  u:  lit 
I  am  glad  to  say  that  that  condition  does  not  prevail  in  ihe 
State  of  Michigan.  The  H.OX.C.  In  the  State  of  lifichigan 
has  men  of  all  political  parties  working  within  its  ranks,  i  nd 
I  am  glad  to  see  my  Republican  friends  in  the  House  agiee. 
Tbt  test  applied  by  the  Michigan  manager.  Mr.  John  F. 
Hamilton,  was  whether  or  not  3^u  could  faithfully  end 
honestly  fulfill  3rour  duty  to  the  Government,  and  were  aple 
to  handle  your  particular  Job  in  the  H.01i.C.  The  H.Ol  .C. 
tn  the  State  of  Michigan  has  a  great  and  ssrmpathetlc  exei  u- 
tlve  as  it  head,  and  that  conxiration  In  Mirhig^n  has  sea  ed 
down  the  mortgage  debts  more.  I  am  informed,  than  iny 
other  State  in  the  Union.  It  is  fimctlonlng  In  the  Interest 
of  the  small  home  owner  and  has  attempted  to  protect  th  em 
from  the  unreasonable  terms  of  land  contracts  that  w>re 
purchased  by  them  during  the  boom  period.  At  that  tlcne 
the  real-estate  agmt  Inflamed  their  minds  to  buy  real  esti  te, 
•o  every  mechanic  thought  he  would  be  made  a  millions  Ire 
by  the  purchasing  of  real  estate,  and  Just  about  that  time 
the  Wall  Street  bankers  decided  that  credit  should  be  wi  b- 
drawn  and  the  currency  ot  the  country  deflated,  and  a^  ay 
mat  the  dream  for  riches  of  the  American  laborer. 

Now  the  small  deposits  In  national  banks  were  genenlly 
made  by  savings  from  wages  of  over  the  period  of  5.  10,  i  nd 
30  years,  so  the  small  depositor  would  have  a  nest  egg  ui  <m 
which  he  coold  live  In  the  afternoon  of  his  life.  The  sn  all 
deposltco-  put  confidence  in  its  Government  and  in  the  rep  ort 
of  the  aovemmait  oflBdate.  as  to  the  soundness  df  the  F  id- 
eral  Reserve  banks.  The  small  depositor  was  barraged  on 
an  sides  by  pr<yaganda.  buUding  up  his  confUlence  in  :  ta- 
tlooal  and  Federal  Reserve  banks.  This  propaganda  tudk 
the  f onn  of  billboards  reading  "  Trust  your  banker  ",  i  nd 
"Member  of  the  Federal  Reserve  Bystem.'*  Newspaiers 
wtn  filled  with  propaganda  urging  the  people  to  put  tqeir 
monqr  away  for  a  rainy  day  and  deposit  tt  tn  a  bank 
was  a  member  of  the  Federal  Reserve  System.  I  say  it  Is 
mf air  for  the  Oansnaattak  of  the  United  States  to  sayj  to 

than  $1,1 


each,  in  the  Detroit  banks  alone.  I  say  it  is  imfatr  for  the 
Government  to  say  now  that  although  our  agents  made  a 
false  report  to  you  concerning  the  actual  conditions  of  the 
banks,  we  are  under  no  obligation  to  you.  I  want  you  to 
bear  in  mind  that  these  agents  who  made  these  false  re- 
ports have  under  this  administration  been  removed  from 
the  Treasury  Department,  and  I,  as  one  Member  of  Congress, 
am  grateful  to  our  President  for  his  removing  them. 

If  the  assets  of  the  Federal  Reserve  banks  and  national 
banks  are  liquidated  in  a  slow  manner  and  over  a  period  of 
years,  I  have  no  doubt  that  the  Government  with  honest 
officials  in  charge  should  not  lose  one  penny.  If  the  present 
receivers  are  forced  to  sell  the  assets  of  the  closed  banks 
under  force  of  hammer,  the  depositors  will  be  the  ones  that 
will  suffer.  The  same  speculators  and  bank  officials  that 
got  the  depositors  to  buy  real  estate  and  deposit  their  money 
in  the  banks  will  again  benefit  from  the  sales  of  the  assets 
of  the  banks  under  forced  sales  of  a  depressed  market. 

I  hope  this  House  passes  the  McLeod  bill  (HJl.  8479)  when 
it  is  brought  before  you  for  consideration.    [Applause.] 

Mr.  McLEOD.  I  yield  to  the  gentleman  from  Minnesota 
[Mr.  KvALK]  such  time  as  he  may  desire. 

Mr.  KVALE.  Mr.  Chairman,  I  gladly  Join  my  colleague 
from  New  York  [Mr.  Sisson]  in  demanding  a  thorough- 
going investigation  of  the  milk-distribution  industry  of  this 
country. 

Specifically,  I  wish  to  echo  and  reiterate  his  enthusiastic 
support  of  a  resolution  by  Representative  Kopplemanm,  of 
Connecticut,  calling  for  an  investigation  by  the  Federal 
Trade  Ccnnmlssion,  and  to  insist  that  only  such  a  factual 
inquiry  win  be  really  productive. 

I  have  heard  the  Agricultural  Adjustment  Administration 
condemned  on  this  floor  because  of  its  refusal  to  be  a  pcuiiy 
to  the  fixing  of  consumer's  prices  for  milk,  which  in  effect 
means  that  it  has  refused  to  use  the  powers  given  It  by  the 
Agricultural  Adjustment  Administration  to  guarantee  the 
distribution  costs  of  the  milk  industry  and  to  assure  the 
coUection  of  a  jnice  to  the  distributor  with  such  assurance 
of  profit  which  these  retail  prices  would  give. 

FrcMn  such  evidence  as  is  at  hand  I  am  inclined  to  believe 
that  the  Administration  is  more  than  Justified  in  its  atti- 
tude. I  note  that  Secretary  Wallace  bases  his  refusal  to 
enforce  these  retail  prices  upon  audits  of  books  of  dis- 
tributing companies  tn  four  cities,  showing  profits  ranging 
from  14  to  30  percent,  based  upon  what  the  administration 
considers  to  be  fair  capitalization  and  reasonable  salary 
scales.  These  salary  scales,  I  may  add,  are  not  the  scales 
which  are  in  effect;  far  from  it;  but  are  the  scales  which 
the  administration  considers  would  be  a  reasonable  charge 
against  returns. 

My  own  feeling  is  that  there  are  abundant  reasons  for  an 
investigation.  A  great  many  factors  in  the  milk  industry 
are  known;  the  farmers'  prices  are  known;  the  consumers' 
prices  are  known;  thanks  to  the  efforts  of  the  Federal  Trade 
Commission,  some  of  the  salaries  being  paid  executives  of 
the  big  milk-holding  companies  are  known. 

But  tdiere  is  still  a  large  field  which  is  \mknown.  The 
milk  situation  in  many  of  the  big  consuming  centers  of  the 
country  has  bec<xne  a  scandaL  It  has  become  character- 
ized not  only  by  exorbitant  profits  but  by  racketeering,  price 
wars,  collusion,  and  market  restrictions  of  one  kind  and 
another.  There  have  been  strikes  and  threats  of  strikes, 
incited  by  some  agency,  it  is  not  clear  which.  In  fact,  the 
milk-distribution  business  has  become  decidedly  a  big  busi- 
ness institution,  with  all  the  earmarks  of  powerful  central- 
ized domination. 

I  beheve  the  Federal  Trade  Commission  should  make  a 
thorough  investigation  into  this  business.  It  should  inquire 
Into  domination  of  the  industry  by  the  large  dairy  corp(HU- 
tions,  which  have  been  growing  steadily  in  scope  and  power. 
It  should  inquire  into  the  control  of  afDliate  companies 
through  stock  ownership,  interlocking  directorates,  and  other 

I  should  like  to  see  the  Commission  Inquire  into  the  possi- 
bilities that  control  has  been  exercised  through  threat  of 
etrikee  and  through  actual  strikes,  as  weU  as  through  use  of 
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credit  and  banker  domination.  The  capitalization  of  com- 
panies engaged  in  the  business  would  be  a  fruitful  field  for 
investigation.  Tbit  Commission  should  also  inquire  further 
into  the  amounts  that  are  paid  in  salaries  by  the  distributing 
companies,  and  the  tactics  that  have  been  employed  in  the 
wars  between  the  wagon  distributing  companies  and  the 
chain  stores. 

I  should  like  to  know  more  about  the  rackets  oigaged  in 
through  excessive  freight  charges,  exorbitant  charges  for 
terminal  service,  and  for  weighing,  cooling,  and  testing  at 
country  stations.  The  Federal  Trade  Commission  already 
has  disclosed  some  of  the  fancy  salaries  being  paid  by  these 
companies.  The  figures  made  public  by  the  Secretary  of 
Agriculture  relating  to  Philadelphia.  Boston,  St.  Louis,  and 
Chicago,  indicate  that  some  companies  must  have  been  mak- 
ing exorbitant  retimis.  while  the  dairy  farmers  of  the  coun- 
try have  been  suffering  on  the  brink  of  starvation  due  to 
ruinous  prices  being  paid  to  them. 

The  Commission  also  should  look  into  the  extent  to  which 
so-called  "  cooperatives  of  company  origin  "  are  being  used 
to  secure  their  domination  over  an  industry  which  is  essen- 
tial to  the  life  of  the  Nation.  Just  today  I  have  given  my 
colleague  from  New  York  [Mr.  Sisson]  figures  which  show 
the  extravagant  salaries  paid  executives  of  dairy  corporations 
as  recently  revealed  by  the  Federal  Trade  Commission.  A 
little  work  with  a  pad  and  pencil  will  show  that  such  fancy 
salaries  mean  this: 

Twenty-two  executives  in  two  of  the  Nation's  leading  milk 
companies — National  Dairy  Producers  Corporation  and  the 
Borden  Co. — received  in  1932  salaries  totaling  $1,057,213,  or 
an  avers^e  salary  per  man  of  $48,055. 

Figuring  the  retail  sale  of  milk  at  10  cents  per  quart  and 
the  milk  requirements  of  a  child  at  1  quart  per  day,  or  a 
milk  bill  for  the  child  of  $36.50  per  year,  the  salary  received 
by  the  22  executives  is  equivalent  to  the  milk  bill  for  28,965 
children  for  1  year. 

The  average  salary  of  one  executive  would  pay  the  milk 
bills  for  1,313  children  for  1  year. 

Comparing  the  salaries  of  the  22  executives  with  the  gross 
income  of  New  York  milk  producers  we  find  the  following: 

Milk  production  on  New  York  farms  in  1932  totaled 
7.340.000,000  poimds. 

A  total  of  1,370,000  cows  was  required  to  produce  this 
amount  of  milk 

The  average  production  per  cow  was  5,357  poiuids.  The 
average  nimiber  of  milk  cows  per  farm  in  New  York  State 
was  around  10.  The  total  number  of  farmers  required  to 
own  the  average  of  10  cows  per  farm  was  137.000.  During 
1932  the  average  price  per  100  pounds  of  milk  sold  at  whole- 
sale In  New  York  State  was  $1.20. 

On  an  average  of  10  cows  per  farm  i>roducing  5,357  pounds 
of  milk  per  cow,  the  gross  yearly  income  per  farm  in  1932 
was  $642.80. 

The  average  income  per  cow  in  1932  was  $64.28. 

On  the  above  basis  the  annual  salary  of  one  executive  of 
the  two  big  milk  oxnpanies  is  equal  to  the  gross  income  of 
75  dairy  farms  averaging  10  cows  each. 

To  pay  the  salary  of  the  22  executives  of  the  two  big  milk 
companies  it  takes  the  gross  income  of  1,650  farms  with  a 
total  of  16,500  cows. 

On  the  basis  of  these  figures  I  wish  to  renew  my  appeal 
to  the  House  of  Rejaresentatives  for  approval  of  Representa- 
tive KorPLXMAKN's  resoluticm.  Surely  it  is  time  for  a  search- 
ing inquiry  into  the  conduct  of  the  milk  distribution  in- 
dustry. 

As  for  the  farmers,  there  is  no  branch  of  agriculture 
which  depends  so  closely  for  its  return  as  dairy  upon  the 
consuming  purchasing  power.  Purchasing  power  of  the 
consumer  means  everything  for  the  dairy  farmer,  llie  col- 
lection of  exorbitant  prices  for  milk  injures  both  the  con- 
sumer and  the  producer,  when  the  lion's  share  of  the  profit 
goes  not  to  the  farmer  but  to  the  distributor.  Exorbitant 
prices  tend  to  restrict  the  consumption  of  milk  and  with  the 
farmer  unable  to  sell  his  milk  at  any  decmt  price  re- 
striction of  consumption  adds  to  the  surplus  and  contributes 
enormously  to  the  low  returns  and  hardsh^  and  poverty 


of  the  dairy  farmer.  Tlierefore,  I  believe  that  a  sweeping  in- 
vestigation of  the  milk  distribution  industry  and  of  the  prolll 
and  exorbitant  salaries  that  are  being  paid  would  be  to  tbe 
benefit  of  the  entire  Nation. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  10  mhiutes  to  the 
gentlenuin  from  Pennsylvania  (Mr.  McFaodkn]. 

Mr.  McFADOEN.  Mr.  Chairman.  I  rise  today  to  diacuse 
sevo^  subjects,  which  I  think  are  important  at  this  time, 
havizig  to  do  with  the  intemaUonal  situation,  the  trade  situ- 
ation.  and  that  important  bill  which  proposes  to  give  to  tbe 
President  of  the  United  SUtes  the  right  to  make  treaties 
with  foreign  powers  on  the  question  of  tariffs,  war  debts, 
and  international  exchange. 

Since  the  election  of  1932  President  Roosevelt  has  had 
much  to  do  on  the  war  debts  owed  to  the  United  States  by 
tiM  foreign  countries.  Following  ttie  visit  to  the  United 
States  of  the  British  debt  mission  and  the  negotiations  con- 
ducted by  the  British  Ambassador,  Sir  Rcmald  Lindsay,  and 
the  poverty  plea  presented  by  the  British  of  their  inablliti. 
to  keep  up  their  payments  under  the  Mellon-Baldwin  agree- 
ment, the  President  arranged  that  Great  Britain  could  make 
a  takien  payment  and  save  her  face  from  default.  Several 
other  foreign  nations  have  continued  their  default.  ^ 

The  remarks  that  I  am  making  here  today  refute  the 
poverty  plea  which  was  presented  to  this  administration, 
and  which  places  the  debt  which  Great  Britain  owes  the 
United  States  right  back  where  it  was  when  the  Mellon- 
Baldwin  agreement  was  negotiated.  That  agreement  was  a 
fair  agreement  and  should  be  carried  out  to  the  letter. 

As  an  indication  of  the  attitude  of  many  of  the  leaders 
of  Great  Britain,  I  am  calling  your  attention  to  the  following 
letter  written  by  Philip  Snowden  on  July  30,  1927,  to  a 
mutual  friend: 


LODCB.  TXLfOBB. 

Nr.  rmmhAm,  Surrey,  Julp  30.  19Z1. 

Deak  Six:  I  thank  you  for  yoiir  letter  of  tbe  26th  Inctant  and 
copies  of  the  two  articles  of  yours  which  have  appeared  in 
L'ltaliano. 

I  have  read  these  articles  with  mnch  interest,  x  am  in  entirs 
agreement  with  the  central  economic  potnt  of  your  argument  as 
to  the  payment  of  external  debt.  But  I  am  afraid  I  do  not  share 
your  views  on  the  British  debt  to  America.  It  might  have  been 
a  good  thing  for  British  credit  at  tha  time  that  Ifr.  Baldwin 
should  have  made  tbe  settlement,  but  It  was  none  the  leas  a 
Shylock  proceeding  on  the  part  of  the  United  States.  Mr. 
Churchill's  debt  agreements  with  Italy  and  Prance  stand  out  in 
marked  contrast,  espedaUy  when  we  remember  that  smAl!  part 
the  United  States  played  In  the  war.  and  the  extent  to  which  ate 
has  been  enriched  by  the  economic  Impoverishment  o(  Kwope. 

But  I  do  agree  that  no  useful  purpose  la  likely  to  be  served  by 
Great  Britain  complaining  loudly  about  the  debt  to  America.  It 
might  be  better  to  wait  until  America  begins  to  reaUae  that  what 
you  say  about  the  effect  at  the  reo^pt  of  reparaUon  payment  ap- 
plies to  the  receipt  of  debt  interest  and  pajnnent,  too.  America 
is  too  rich  and  prosperous  at  present  to  feel  the  effect  of  these 
disturbances. 

I  was  particularly  Interested  In  your  fulsome  eulogy  of  Mus- 
solini as  the  greatest  of  eooaomlsfea.  banker*,  etc.  The  Italian 
bankers,  university  professcrs.  and  business  men  must  have  been 
very  ignorant  If  they  needed  to  be  taught  the  simple  and  obvious 
truths  about  Internal  and  external  fln«>cial  policy. 

It  is  yet  too  early  to  form  a  final  caa^aamMa  at  the  sucesss  or 
faUure  of  Mussolini's  policy,  but  the  reeent  trend  at,  ""^Mrw^n'T 
affairs  in  Italy  do  not  Justify  much  optimism. 

I  am  sorry  I  am  not  able  to  see  you  to  talk  about  thess  matters, 
as  I  am  not  likely  to  be  In  London  for  the  next  few  months,  now 
that  Parliament  has  risen. 

With  reztewed  thanks.  I  am.  yours  stxtestely. 

Pbujv  Swowani. 

I  would  direct  your  particular  attmtion  to  the  f  (lowing 
language  in  his  letter,  which  expresses.  I  am  sorry  to  say, 
the  attitude  of  mind  of  many  of  the  BrttiA  as  regards  their 
debt  owed  to  the  United  States: 

It  might  have  been  a  good  thing  for  British  credit  at  the  time 
that  Mr.  Baldwin  should  have  saade  the  settlement,  but  tt  was 
none  the  less  a  Shyloek  |»oeeedtng  on  tbe  part  of  the  United 
States  *  *  *.  eqieclaUy  when  we  remember  the  snaU  part  the 
United  States  playeid  in  the  war  and  the  extent  to  which  she  has 
been  enrlcfaed  by  the  eeoaomle  imputeilshment  of  Cnnipe. 

•  •  •  MO  useful  partem  is  Ukaly  to  be  served  by  Oreat  Brtt- 
ala  eomplalnlag  loudly  about  the  Aebt  to  AuMrtea.  It  might  be 
better  to  wait  untu  Amerloa  bsgina  to  rsallas  •  •  •  tbe  eOeet 
of  the  receipt  of  reparstloB  payment  applies  to  the  rao«4>t  of  debt 
iBtersst  aBui  peyment,  tee.  Aassrlea  ti  too  rtch  and  prosperous  at 
ta  XMl  tbe  eflaet  of 
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Philip  Snowden.  ex-Chancellor  of  the  Exchequer,  a  v^ 
great  factor  in  the  formation  of  Oreat  Britain's  policy  dekl- 
ing  with  the  United  States  on  war  debts,  is  now  a  mem^r 
of  the  House  of  Lords  of  the  British  Parliament  and  one 
England  s  outstanding  statesmen. 

In  the  face  of  the  statements  which  I  am  today 
and  the  revelation  of  the  investment  resources  of  Great 
ain  taken  in  conjunction  with  this  letter,  how  can 
administration — in  the  face  of  all  these  things — be  defi 
In  its  attitude  loolcing  toward  a  rediiction  of  the  Bri 
debt — owed  to  the  United  States  Oovemmnent— either 
rectly  or  through  camouflage  manipulations  of  internatio; 
exchange  or  tariff  treaties? 

For  the  benefit  of  the  Right  H(MK>rable  Philip  Snowi 
and  the  people  of  the  United  States  and  those  misg\ii( 
people  in  official  position  who  have  authority  on  debt  set- 
tlements I  call  attention  to  this: 

Statement  thawing  long-term  foreign  loan»  by  United  State^  of 

America  gince  1921 
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Total 


•823,100,000 
800.  MZ  000 
M3.  (00,704 
1,580. 13a  BOO 
2.4S2.l52.0fiO 
1,  S»l.  081,  Ml 
1311. 304,300 
2, 381.  «t74,  710 
1.680,047.000 


14, 37S.  7X  3M 


RaAuHling 


tlKn3,308 
3IM.S7\445 

ra.  133, 400 

138, 34a  301 
23S.320i200 
286,832.000 
214,080,000 


1,809.234.613 


Eic<M  exporta 


$1,208,890,504 
4A  080,  183 
878,427,117 
88^429,303 
683.2S0.000 
377.  575, 000 
6801633.000 
1.087,688.000 
841.834,000 


8,748,306.260 


Ktwhw  loans 


■1671,039, 504 

308,902.837 

34.000.281 

214.136.063 

1. 522.  759. 650 

1.  r5, 048,  sao 

1,301.321.100 

1, 038.  35Z  810 

634.324.000 


3,935.894.716 


Interest 
miner 
debts 
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S31.291 
74.790 
101.973 
181,438 
305.530 
4Uai34 
515.700 
634.783 
718,786 


2,984.426  238 


000 
600 
588 
133 
735 
028 
144 
880 
230 


Of 
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■  Dwreue. 

You  Will  observe  from  the  above  statement  that  the  aggfe 
gate  amount  of  loans  dtutng  1921  through  1929.  which 
United  States  made  abroad.  ccHnes  to  $14,375,724,594,  w! 
to  approximately  the  aggregate  amount  of  American  invent 
ments  as  contained  in  the  tabulation  entitled  "World 
vestments  of  Great  Britain  and  the  United  States."    Y|ou 
nm  also  observe  that  the  Interest  on  ccnnmercial  debts 
$718,786,230  for  the  year  1929  is  approximately  the  same 
the  figure  given  in  World  Investments  of  Great  Britain  abd 
the  United  States  under  the  column  entitled  "Income  pn 
Commercial  Securities." 

You  will  observe  in  the  above  statement  that  since  1 
after  refunding  and  payment  of  excess  United  States 
ports,  there  remains  an  excess  of  loans  amounting  to  $5,93 
894.716.  from  which  must  be  deducted  the  simi  of  $2. 
425.238  for  interest  on  commercial  debts.    The  balanc 
$2,971,469,478  should  be  accounted  for  as  follows:  The  ini 
est  payments  on  war  debts  during  1921  through  1929  sh( 
aggregate  approximately  $1,375,000,000  (my  estimate),  1 
Ing  a  net  cash  surplus  of  $1,596,469,478.  which  was  \ised 
the  borrowing  nations  as  th^  pleased,  some  of  it  being 
under  tMressure  to  liquefy  certain  outstanding  f roaen 

I  would  siiggest  that  these  figures  will  prove  to  the 
Honorable  Lord  Snowden  and  even  to  the  Members  of 
Senate  and  House  that  the  United  States  has  been 
the  burden  of  feeding,  clothing,  and  tupplsrlng  raw  ma< 
ritJM  to  the  nations  of  the  world  to  the  extent  of  the  p 
mm  of  $14,375,724,504  from  her  own  resouroes  and 
taken  In  return  quasUonabto  I  O  U's  in  Ueu  thereof.    Thli  Is 
iHiat  Lord  Snowden  calls  this  situation:  "  The  enrichment  of 
the  United  States  of  America  at  the  expense  of  Impovertotjed 
Intland  and  Europe." 

Is  there  any  wonder  that  the  people  of  the  United  Si 
today  lack  purchasing  power? 

May  I  suggest  to  the  Right  Honorable  X^ord  Snowden 
tlie  Right  Honorable  NevlUe  Chamberlain.  Chancellor  of 
Jbnbequer.  that  the  Right  Honorable  Stanley  Baldwin 
a  proper  debt  settlement  with  the  United  States? 

ThiB  Congress  created,  at  the  Instance  of  the  Freslden 
itaMliaatlon  fund  of  $3,000,000,000  in  gold.  The  argum^t 
pot  forward  to  thto  House  and  thto  Cimgress  for  this  m  sst 
tmnsiial  legislation  was  that  It  would  raise  the  price  level 
the  United  States,  that  it  would  ralae  the  price  of  farm 
produets,  and  would  go  a  loog  waj  toniard  retunaing  tito 


country  to  the  1926  price  levels.  I  wonder  if  there  is  any 
disappointment  on  the  part  of  the  administration  as  to  the 
effect  thus  far  of  the  operation  of  this  fund.  An  examina- 
tion of  the  price  indices  shows  that  it  has  not  affected  price 
levels  to  the  extent  that  was  claimed  by  the  proponents  of 
that  particular  legislation,  nor  will  it  have  the  effect  that 
was  claimed  by  the  proponents  of  this  particular  legislation, 
because  they  failed  to  take  into  consideration  the  question 
of  velocity  in  financial  transactions  and  settlements  that 
are  made  through  the  use  of  checlcs. 

On  January  30  the  Right  Honorable  Neville  Chamberlain, 
Chancellor  of  the  Exchequer,  is  reported  to  have  assured 
a  questioner  in  the  House  of  Commons  in  explaining  the 
British  equalization  fund: 

Great  Britain  Is  not  using  its  exchange  equalization  fund  to 
put  the  pound  at  any  particular  level.  The  purpose  of  the  fund 
Is  to  correct  temporary  fluctuations  in  the  exchange  value  ot 
sterling.  It  has  not  been  used  to  create  an  artificial  value  of 
sterling  for  the  purpose  of  rettimlng  to  the  gold  standard,  or  any 
other  purpose. 

He  said: 

Since  there  has  been  a  great  deal  of  confusion  on  this  matter. 
I  should,  perhaps,  add  that  in  my  opinion  it  would  be  ineffective 
if  so  used. 

When  he  was  asked  whether  or  not  the  British  equaliza- 
tion fund  would  be  used  in  competition  with  the  American 
fund,  he  said: 

I  think  it  is  better  to  wait  and  see  what  the  operation  of  this 
fund  in  America  is  going  to  be. 

He  then  assured  the  House  of  C(Hnmons  that  the  original 
capital  of  the  British  exchange  stabilization  fimd  is  still 
intact.  Let  me  say  that  when  he  uses  the  word  "  Intact " 
he  uses  a  word  having  the  widest  scope  and  interpretation. 
I  would  suggest  that  the  fund  is  intact  because  all  the 
conscripted  securities  have  been  taken  over  by  the  British 
Government  at  a  price  far  below  their  market  value  in  Great 
Britain,  and  I  feel  certain  that  when  he  used  this  word 
"  Intact "  that  he  had  a  diabolical  grin  on  his  face — 

I  think  it  is  better  to  wait  and  see  what  the  operation  of  this 
fund  in  America  is  going  to  be. 

If  the  Right  Honorable  Neville  Chamberlain  agrees  with 
the  management  of  the  stabilization  fund  in  the  United 
States  on  a  plan  of  stabilization  of  the  new  dollar  with  the 
pound  he  will  drive  a  bargain  for  the  benefit  of  Great  Britain 
to  the  great  detriment  of  the  people  of  the  United  States  on 
war  debts  and  tariffs. 

The  British  Government — ^that  is,  the  treasury  ofScials 
and  Downing  Street — are  not  ready  to  discuss  stabilization 
at  this  time;  and  in  my  judgment  they  do  not  want  stabili- 
zation conversations  until  the  United  States  Government 
gives  assurances  that  the  war  debts  will  be  reduced  and  re- 
vised as  to  future  means  of  payment.  I  desire  to  point  out 
that  high  finance  in  both  London  and  Paris  at  the  present 
time  is  dominated  by  international  bankers,  and  it  would  be 
a  most  unfortunate  time  for  the  United  States  to  enter  into 
any  agreements  while  the  Right  Honorable  Neville  Chamber- 
lain is  Chancellor  of  the  Exchequer.  Mr,  Chamberlain  is 
too  closely  tied  In  with  this  particiilar  international  finan- 
cial group  that  Is  now  attempting  to  deal  with  this  situation. 
And  mli^t  I  suggest  at  this  time  that  even  though  they 
are  delinquent  in  the  payment  of  their  war  debts  to  the 
United  States,  that  France  is  a  very  much  Interested  party  in 
this  question  of  the  stabilization  of  international  exchanges. 

May  I  also  point  out  for  the  Ricoio  that  at  present  there 
Is  no  fixed  parity  between  the  poxmd.  the  franc,  and  the 
new  American  dollar;  and  in  this  connection  I  am  inter- 
ested In  a  statement  by  Universal  Service  recently  stating 
that  the  administration  just  recently  designated  Gov.  GeOTge 
L.  Harrison,  of  the  New  York  Federal  Reserve  Bank,  to 
conduct  immediate  discussions  with  Great  Britain  on  cur- 
rency stabilization:  that  his  efforts  are  to  be  directed  to 
perfecting  the  details  of  a  working  agreement  between  the 
two  countries  to  peg  the  poimd  and  the  dollar  and  avoid 
unneceesary  exchange  fiuctuations;  that  the  trans- Atlantic 
telephope  will  be  the  medium  used  by  Harrison  to  confer 
with  ofBdals  of  the  Bank  of  Tewgian<i 
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Later  it  was  learned  in  high  administration  quarters  that  | 
a  delegation  of  British  financial  experts  may  be  invited  to 
"  come  to  Washington  to  carry  on  formal  negotiations  ";  that 
under  the  projected  plan  the  formal  negotiations  would 
encompass  not  only  currency  but  war  debts  and  trade  agree- 
ments, that  a  heavy  curtain  has  been  drawn  over  operations 
of  the  $2,000,000,000  stabilization  fund,  and  that  the  Presi- 
dent emphasized  that  henceforth  there  would  be  no  disclo- 
sures in  connection  with  currency  negotiations  with  Great 
Britain  or  any  other  nation.  The  President  at  his  press 
conference  said  that  subject  was  forbidden  fruit.  Harrison 
will  report  on  his  conversations  direct  to  the  President  and 
Secretary  of  the  Treasury  Mongenthau  that  there  will  be 
no  intermediaries.  The  President  himself  will  make  all 
decisions,  that  in  the  end  the  administration  is  confiddht  it 
can  force  the  world  to  come  to  Roosevelt's  viewpoint. 

And  in  an  article  by  Thomas  C.  Watson,  of  Universal 
Service,  with  a  London,  England,  date  lii^,  February  2.  it  is 
stated: 

Washington  has  sounded  out  Great  Britain  on  the  prospect  of 
meeting  of  experts  probably  In  London  for  the  piirpose  of  reach- 
ing an  understanding  on  the  operation  of  the  British  and  Ameri- 
can exchange  equalization  funds.  While  silence  of  officialdom 
prevailed  it  is  said  in  reliable  circles  that  Sir  Frederick  Lelth  Ross, 
flxiancial  adviser  of  the  British  treasury,  will  represent  Great 
Britain.  This  is  the  same  gentleman  who  recently  left  the  United 
States,  having  been  here  for  the  purpose  of  discussing  the  war 
debts  owed  to  the  United  States  by  Great  Britain,  which  con- 
ferences broke  up  without  any  action  so  far  as  the  public  now 
knows. 

May  I  again  call  your  attention  to  what  I  said  on  the 
floor  of  the  House  during  the  discussion  of  the  gold  mone- 
tary bill  that  the  policy  of  actual  devaluation  and  inter- 
national stabilization  must  be  deferred  until  such  date  sis 
the  Government  of  the  United  States  will  have  had  time 
to  enter  into  bilateral  agreements  with  (a)  all  the  repre- 
sentatives of  America,  (b)  the  self-governing  Dominions 
of  the  British  Empire,  (c)  the  continental  nations  of  Europe, 
and  (d)  Great  Britain;  that  before  any  definite  arrange- 
ment is  made  with  Great  Britain,  bilateral  agreements 
should  be  made  virith  each  of  the  other  coimtrles  that  I 
have  just  named? 

May  I  point  out  in  connection  with  the  serious  situation 
which  the  administration  is  developing  in  attempting  to  deal 
first  with  Great  Britain  on  this  question  of  stabilization, 
that  the  great  trade  possibilities  of  the  United  States  lie  to 
the  south  in  the  South  American  countries,  and  in  this  con- 
nection I  desire  to  call  your  attention  to  the  plan  that  Great 
Britain  put  into  operation  during  the  World  War,  when  her 
credit  resouroes  were  strained  and  she  began  to  make  loans 
from  the  United  States.  England  established  the  American 
Dollar  Securities  Committee,  the  purpose  of  which  was  to 
secure  the  aid  of  all  the  British  Nationalists  for  the  British 
Empire,  and  into  this  committee  were  mobilized  all  of  the 
security  holdings  of  the  Britishers  in  American  securities, 
and  these  securities  were  either  sold  or  used  as  a  basis  of 
credit  by  the  British  Empire.  I  am  placing  in  the  Record 
at  this  point  portions  of  a  copy  of  the  report  of  the  American 
Dollar  Securities  Committee,  as  issued  by  Stanley  Baldwin. 
Treasury  Chambers,  November  20,  1910,  in  which  you  will 
find  a  nomenclature  of  nearly  all  the  American  dollar  se- 
curities owned  by  the  British  investors. 

BBFOaT  or  TVS  AJCflUOAK  DOLLAB  SSUUKITUES  COMKITl'a 

Ths  Bight  Honorabl*  AusTXif  OKAMsnu.Aiir,  M.P., 

CfianotUor  of  the  Exohequtr. 

8ni:  The  fuzMttoas  ot  ihs  comimttse  w«rt  to  control  ths  opera- 
tloni  Inltlatsd  at  ths  treasury  for  the  purpoM  of  improving  and 
malBlaimng  ttas  Amsrlcan  rat*  ot  exohangs,  which  had  bMn  gradu- 
ally falllag  Unos  tbs  oommenoemsnt  of  the  war  as  a  rtiult  of  ths 
largs  ptirohasM  of  munitions  and  other  goods. 

Immsdlatsly  prtosdlng  ths  declaration  of  war  the  oabla  rats  In 
New  York  was  abnormally  high,  bslng  msrksd  at  97  to  the  potiad 
on  ths  1st  of  August  1914.  although  It  U  doubtful  if  mueh  busi- 
ness was  done  above  $6  to  the  pound.  The  rate  gradually  fell 
untU  the  end  of  the  year,  when  it  was  quoted  at  AMhi-  In  1015 
the  raU  atUl  oontlnuad  to  faU  untU  July,  wlMn  the  quoUtlon 
was  4.77. 

In  July  1915  the  treasury  took  the  first  step  with  the  vl«w  of 
helping  the  exchange  by  instructing  the  Bank  of  England  to  pur- 
chsM  American  doUar  securities  in  London  and  transmit  them  to 
New  York  for  sale;  and  these  operations  were  continued  until  ths 


close  of  the  year,  by  which  time  securities  of  the  nominal  amount 
of  $233,000,000  had  been  purchased.  In  the  meantime  the  ex- 
change had  fluctviated  between  the  raU  of  $4.77  azul  $4.51.  with  an 
upward  tendency  from  the  end  of  Octobsr. 

On  December  IS,  1916,  a  circular  letter  to  insuraiuss  and 
trust  companies  was  issued  by  the  treasviry  requesting  them  to 
submit  lists  of  American  dollar  securities  which  they  were  wiUlng 
to  sell  or  deposit  on  loan  with  the  treasury,  and  on  December  31, 
a  corresponding  circular  was  Issued  to  the  general  public. 

A  scheme  setting  forth  the  conditions  imder  which  the  securi- 
ties would  be  (1)  purchased,  or  (2)  accepted  on  loan  (subss- 
ouenUy  known  as  scheme  A.  see  appendix  A),  was  puhUahed  In 
the  London  Gazette  of  December  17,  1916,  ^nrt,  m  t-t'U  ■/>hftm* 
formed  the  basis  of  the  operations  of  the  o<»nmlttee.  the  salient 
terms  may  be  mentioned. 

(1)  Purchase:  The  treasury  undMtook  to  purchase  any  suitable 
dollar  securities  at  prices  based  on  current  New  York  Stock  ex- 
change quotations,  the  sterling  price  to  be  paid  being  calculated 
at  the  exchange  of  the  day;  In  the  case  of  no  reliable  quotation 
being  avaUable  the  price  was  to  be  fixed  by  agreemsnt. 

Exchequer  5-percent  bonds  maturing  In  1920,  available  for  sub- 
scription to  any  futiure  long-dated  war  loan  at  face  value  plus 
accrued  Interest,  could  be  taken  at  the  seller's  option  In  lieu  of 
cash. 

<2)  Deposit  on  loan:  Securities  loansd  to  the  treasury  were  to 
be  accepted  for  2  years  from  the  date  of  deposit,  on  the  under- 
standing that  the  interest  received  on  such  securities  would  be 
paid  to  the  depositor,  together  with  an  additional  payment  at 
the  rate  of  one  half  of  1  percent  per  annum  on  the  nominal 
amount  of  the  security.  The  securities  would  be  inscribed  in  a 
treasury  register  and  transferable  by  deed,  but  so  as  not  to  Involve 
the  depositor  in  any  additional  expenditure  for  stamps  or  fees; 
and  treasury  certificates  negotiable  on  the  London  market  woiUd 
be  issued  for  each  deposited  security.  Depositors  had  the  option 
to  release  securities  so  deposited  by  payment  of  the  dollar  value 
in  New  York,  or  they  could  be  sold  on  behalf  of  the  depositor, 
the  understanding  in  each  case  being  that  the  equivalent  value  In 
sterling  at  the  exchange  of  the  day  should  be  paid  in  London. 

Forms  for  offering  securities  for  sale  to  the  treasury  or  for 
deposit  on  loan  were  issued  on  the  understanding  that  the  treas- 
ury would  Indicate  those  securities  which  the  treasiiry  would  pur- 
chase or  accept  on  loan  as  the  case  might  be.  A  large  ntmiber  of 
these  forms  were  sent  in  and  were  used  as  opportunity  offered 
until  they  were  declared  obsolete  on  Uarch  24,  1916. 

In  January  1916  the  committee  commenced  operations  by  the 
issue  of  a  selected  list  of  64  American  dollar  securities,  the  respec- 
tive quotations  being  based  on  the  current  New  York  price 
specially  sent  by  cable  the  previous  night.  This  list  was  posted 
daUy  on  the  London  Stock  Exchange  at  10:30  ajn^  and  bargains 
could  be  booked  or  contracts  made  at  the  quoted  price  up  to  3 
o'clock  in  the  afternoon  (1  o'clock  on  Saturdays).  Subsequently, 
the  closing  hour  was  extended  to  4  pjn.  At  the  same  time  the 
official  quotations  of  this  list  were  telephoned  by  the  poet  office 
to  all  the  provincial  stock  exchanges,  and  a  bargain  could  be  made 
by  the  broker  by  means  of  a  telegram  handed  In  at  the  local  post 
office  by  2  o'clock  of  the  same  day,  the  contract  note  and  relative 
securities  following  by  poet.  As  the  time  available  for  provincial 
brokers  to  obtain  the  prices  and  transact  the  business  with  their 
clients  was  practically  Umlted  to  3  hours  it  was  soon  deemed 
advisable  to  accept  wires  handed  in  by  4  o'clock  at  latest,  and 
notification  was  given  accordingly. 

On  the  first  day  securities  to  the  value  of  as  much  as  £460.000 
were  obUined,  and  the  ^:ure8  were  r^>idly  Increased  as  the  scheme 
became  more  widely  known — in  fact,  ths  business  was  mch  that 
it  was  found  desirable  to  have  special  eontract  notes  printed  which 
provided  for  the  purchase  money's  bslng  paid  In  exchequer  bonds 
as  well  as  In  cash,  and  for  the  physlcal-p  osssssion  certificate 
required  to  exclude  enemy  seeurltiss. 

Additional  lists  of  sulUbls  bonds  sod  rtiarss  ware  published 
from  time  to  time,  arul  toy  this  means  the  treasury  had.  by  March 
17.  1916.  offered  to  purchase  at  ths  oOcially  quotsd  prices  no 
Isss  than  26tf  sslectsd  seeurltiss.  Purthsrmore.  very  largs  blocks, 
not  necessarily  Umlted  to  the  investmsnts  quoted  in  thsss  lists, 
vsre  purchased  from  various  insunmos  oompantss,  banks,  etc  at 
agrasd  figures,  and  In  this  eonneetlon  ths  prsUminary  information 
supplied  on  the  forms  to  which  rsfsrsMs  has  previousiy  bssn 
mads  was  found  most  usefuL  The  valus  ol  isouritlas  so  obtaiasd 
by  that  date  was  £40,500,000. 

Bo  far  the  operations  of  tb*  eonmlttM  had  bssa  Umttsd  to  ths 

Eurehass  of  sseurlUss  for  sal*  in  Amarioa,  tout  tb*  r*quirsm*Bts  of 
»s  OovMiimsnt  n*o*aslUt*d  iner*M*d  support,  and  tb*  trsasury, 
on  March  94,  19l«,  eeoldsd  that  deposit  on  loan  of  s*eurltl*s 
should  to*  oomm*no*d.  Preparations  for  this  •stonslon  of  Ih* 
oommltt**'*  epsratlon  had  to**n  BMd*  bsforshand.  a  toookl*t  «ob- 
talnlng  a  list  of  779  sseuntl«s  sulUbU  for  deposit  was  iasood. 
togcthsr  with  a  set  of  working  ragulatlons  and  a  eopy  of  tb* 
soh*m*  as  pubUshsd  In  th*  London  Oaastt*  on  th*  sams  day. 
The  minimum  amount  of  any  ons  sscurlty  aoo*ptabto  for  dspoiAl 
was  fiJMd  at  $5,000  (£1,000). 

Th*  forms  of  offsr  xmder  th*  original  sehtm*  of  tf*poslt  w*r* 
declared  ob*ol*t*,  and  special  forms  of  offsr  wsr*  lastted  in  which 
a  copy  of  th*  scheme  was  reproducsd,  and  tb*  owner  of  th*  ssotirl- 
tles    signed    a    contract    accepting    tb*   tMms    of    ths    schsmc. 

Both  parts  of  the  original  scheme  were  now  In  aetlv*  operation, 
and  the  business  of  the  commltte*  Increased  aoeordlngly. 

On  May  16  a  booklet  of  909  aectirides  which  ths  treastuy  would 
puxcbaae  or  aooiipt  on  loan  was  pubUabed.    Durinc  tb*  p*rlod  from 
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ICuch  17  th«  amotmt  paid  for  securltlM  bought  was  £8.500.ii00. 
and  the  nominal  amount  of  securities  deposited  on  loan  (JU), 
300.000.  As  these  figures  were  below  the  amounts  required 
since  some  hesitation  to  comply  with  the  treasury  wishes 
evident,  the  Chancellor  of  the  Exchequer  Issued  a  special  request 
for  Increased  support  on  May  37.  1916.  and.  on  May  29,  a  resdlu 
tlon  of  the  House  of  Commons  provided  for  an  additional  Income 
tax  of  2  shillings  In  the  poxind  on  such  securities  as  the  treasury 
by  means  of  special  lists.  d?clared  Its  willingness  to  purchase 
This  resolution  was  embodied  In  section  27  of  the  Finance 
1918  (0  and  7.  Geo.  V..  chap.  24).  which  Imposed  the  tax  on  sec^l 
ties  to  be  specified,  which  were  not  placed  at  the  absolute 
poeal  of  the  treasury  either  by  sale  or  deposit. 

Relief  from   the   additional   income  tax  could   be  obtained 
holders  of  securities  In  cases  In  which  falltire  to  place  them  at 
^'■prM*»  of  the  treasiiry  was  unavoidable,  or  In  which  the 
were  held  by  persons  who  were  not  domiciled  In  the  United 
dom.    It  was  arranged  that  the  committee  should  deal  with 
for  exemption   from   the   additional   tax   In   the  cases   In   wtilch 
failure  to  deposit  was  unavoidable  and  that  the  inland 
should  deal  with  those  relating  to  domicile. 

The  effect  of  the  resolution  was  immediately  evidenced 
large  increase  In  both  the  sales  and  deposits.    The  first  special 
was  published  In  the  fifth  supplement  to  the  London  aazett4 
June  5.  1916,  and  was  followed  at  Intervals  during  the  ]rear  by 
other  lists,  and  the  business  done  is  indicated  In  the  follo^^^ng 
statement,  dollars  being  stated  in  sterling  at  tbti  rate  of  15  to 
pound: 


lls- 

by 
the 
securUles 
Kiog- 
clalma 


reve  lue 


br 


Week  cndinc— 


May  27.  1910 
Jama.  19IA. 
Jane  la  Nl^. 
Job*  17,  lOlS. 
Jane  3*.  l<MO. 
July  I.  lUia.. 
Julys.  1916.. 
July  IS,  19l«!. 
July  23.  191ft. 
jDly  20.  19l«. 
Aug.  S.  IVIS. 
Aug.  IZ  IWIO 


Purrha««s 


£2,227.000 
ll.STS.OOO 
11.902,000 
(I.8M.00O 
7,400.000 
4.225,000 
3,087,000 
%0SO.00O 
S,31^000 

%a»i.ooo 
i.TT.noo 

1.250.000 


Deposits 


£X  219,  noo 

7.  740, 000 
7.878.000 

nas^ooo 

8.881.000 
&.  139. 000 
3, 57!.  000 

fi.4M,oro 

6.7J».n00 
6.963.000 
8,U4,00>) 
3.023,000 


ToUl 


4«w 


£4. 

19,31 
19. 

17.25 
16,291 

9. 

8. 

8.414 

9 

8.  J 

n 

4,8: 


57(, 


.09(. 
5*. 
281. 
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000 
000 
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000 
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On  the  13th  of  August  1916  the  total  amount  of  the  purchi  laes 
was  £100.238.000,  and  of  deposits  £83,614,000.  making  in  all 
£193,843.000. 

On  the  16th  of  June  1916  the  deposit  scheme  was  extended  so 
M  to  include  securities  of  less  nominal  anunint  than  tS.KX). 
Tbese  small  holdings  of  secxirltles  were  to  be  deposited  throigh 
ai^roTcd  agents,  such  as  bankers  and  stockbrokers,  by  whom  the 
offers  were  to  be  aggregated  and  deposited  with  the  treasur5  in 
the  name  of  the  agent.  Two  himdred  and  elghty-three  agents 
wwe  appointed,  the  arrangement  being  that  they  should  prartl 
eally  keep  a  sub-register  and  undertake  the  distribution  of  %h» 
Interest  and  additional  allowances  as  they  fell  due. 

In  July  1916  the  treasury  made  a  special  bid  for  certain  securi- 
ties of  ths  provinces  of  Manitoba  and  Baskatcbswan.  and  In 
August  for  city  of  WlnnipM  4-pcreent  oonsoUdated  stock.  104a  -60. 

On  the  13th  of  August  1916  a  new  schsms  fot  loan  of  securliles 
to  the  treastiry  (known  as  "  sebems  B  **,  tse  appendix  B)  was 
mtilgated.  The  terms  of  this  scheme  were  In  most  respects  similar 
to  those  of  schsms  A,  except  th»t  ( 1 )  the  duration  of  the  dspMit 
was  fixed  at  ft  years  from  March  81.  1017,  subject  to  the  rlkht 
of  the  treasury  to  return  ths  see\irltlss  at  any  time  after  Mireh 
81,  1919,  on  glTlng  8  months'  notice,  and  (3)  the  treasury 
rsssrvsd  ths  right  of  disposing  of  the  seeurltlss  If  nsoessary,  o  in- 
tlnulnx  ths  psyment  of  Interest  and  additional  payment  untu  ibs 
•Bd  of  ths  period  of  loan,  when  similar  sseurltiss  would  be  re- 
tumsd.  or,  falling  such  return,  ths  treasxiry  tuMlsrtook  to  pay  ths 
<leposlton  ths  dsposlt  valus  of  the  sseurltiss  with  an  addition  of 
ft  percent  on  that  value,  or  the  price  realiasd.  wblohsver  was  ths 
greater.    The  deposit  valus  Is  dellnsd  in  ths  scheme. 

Depositors  undsr  schsms  A  rrers  given  the  option  to  traniifsr 
to  seBMBS  B.  and  advantage  was  taken  of  this  offer  to  the  est  mt 
at  fifty  seven  and  ons-half  mlUloas  out  of  a  total  of  eighty- iro 
an*  one-half  millions.  The  offer  was  withdrawn  on  Septeaber 
4.  1917. 

AU  securities  which  were  acceptable  on  loan  tinder  schanii  A 
wars  also  aooeptabie  under  scheme  B.  and.  in  addition,  certitin 
other  securltlee  were  Included,  chiefly  foreign  and  colonial  rill- 
way  and  Government  sscxirltles  having  a  ready  market  in  ^hs 
United  Kingdom. 

Ths  registered  Canadian  and  South  American  railway  stceks 
were  freely  offered  and  aggregated  about  £173.000.000.  An  td- 
vantageous  and  economical  arrangement  was  made  with  the  re- 
flective railway  companies,  by  which  they  undertook  to  keep  the 
treasury  register  and  to  pay  the  dividends  as  they  fell  due. 

By  this  arrangement  the  national  debt  commissioners  wtm  re- 
lieved of  the  pi-eparatlon  and  despatch  each  year  of  dlvMed  i  ar- 
rants  to  the  number  of  SftOXXW.  but  in  order  to  be  prepared  for 
any  untorward  clroimstanoes  a  duplicate  of  the  register  was  set 
up.  The  treasury  certlflcatea,  numbering  163.000.  were  prepared 
In.  and  issued  by,  the  Department 

Dearer  securities  with  coupons  payable  In  Xiondon  were  tJao 
lodged  freely  and  aggregated  £113.000.000.  In  this  Instance  a  t  pe- 
elal  arrangement  was  made  with  the  paying  agents  by  which  t  ley 
undertook  to  pay  the  coupons  plus  the  additional  allowance  f(  r  a 


limited  time,  on  being  supplied  with  schedules  in  duplicate  in 
such  form  as  would  permit  of  the  calculations'  being  completed. 
The  arrangement  lasted  until  the  30th  of  September  1917,  when 
the  whole  of  the  work  was  taken  over  by  the  National  Debt  Office. 

By  the  36th  of  September  1916,  the  loan  of  certain  sterling  se- 
curities having  reached  a  figure  which  satisfied  the  Immediate 
requirements  of  the  treasury.  It  was  then  decided  to  curtail  the 
list  of  acceptable  securities  by  withdrawing  6  railway  stocks  and 
6  classes  of  Japanese  bonds.  An  extension  of  time  to  the  6th  of 
October  was  allowed  in  the  case  of  such  securities  already  in  the 
hands  of  bankers  and  brokers  for  deposit. 

In  September  1916  the  Federal  Income  tax  law  was  passed  in 
the  United  States,  which  Imposed  a  tax  of  1  percent  on  United 
States  seciirlties  held  by  nonresident  aliens,  such  tax  to  be  In- 
creased to  2  percent  from  January  1,  1917.  The  Imposition  of 
this  tax  added  materially  to  the  work  connected  with  the  pay- 
ment of  Interest  on  deposited  securities  and  Involved  many 
Intrlpate  points  upon  which  It  was  a  matter  of  dUOcuIty  to  obtain 
Information  from  the  United  States  Treasury. 

Jb.  October  1916  Messrs.  J.  P.  Morgan  &  Co.  notified  the  treasury 
that  it  would  be  desirable  to  Include  In  the  collateral  for  a  forth- 
coming loan  In  the  United  States  of  America  a  certain  amount  of 
British  railway  debenture  stocks.  As  only  a  limited  simi  was  re- 
quired. It  was  decided  to  Issue  a  private  invitation  to  a  few  large 
holders,  mainly  Insurance  companies,  to  deposit  their  stock.  The 
terms  varied  from  those  of  scheme  B  insofar  as  the  additional 
Interest  allowed  was  10  percent  of  the  annual  rate  Instead  of  one 
half  of  1  percent  on  the  nominal  amount  of  stock,  but  depositees 
were  guaranteed  that  should  any  further  scheme  for  borrowing 
securities  be  Introduced,  they  would  be  given  the  advantage  of 
any  improved  conditions  or  remuneration.  The  nominal  amount 
of  the  stocks  obtained  by  this  method  approximated  to  £17,500,000. 

In  continuation  of  the  previous  table,  the  weekly  transactions 
of  the  committee  for  the  remaining  portion  of  the  year  1916  were 
as  under,  viz: 


Week  ending— 


Au«.  19.... 
Aug.  28.... 

Sept.  2 

Sept.  9 

Sept.  18... 
Sept.  23... 
S«pt.  30... 

Oct.  7 

Oct.  14 

Oct.  21.... 

Oct.  28 

Nov.  4 

Nov.  11..., 
Nov.  18... 
Nov.  26... 

Dec.  3 

Dec.  9 

Dec.  18.... 

Dec.  23 

Dec.  30.... 


Purchases 


£875.000 
C07,000 
C74.000 
145.000 
637.000 
649.000 
387.000 
758.000 
487,000 
332,000 
379,000 
402.000 
402.000 
M3.000 
301,000 
325.000 
630,000 
252,000 
463.000 
233,000 


Deposits 


£9,008.000 

13,720,000 

22,667,000 

23.  734. 000 

38.208,000 

22,044.000 

21,901.000 

22,878.000 

24,38^000 

14.  734. 000 

14.840,000 

13,806,000 

4.842,000 

6.026.000 

6.354.000 

4,477.000 

3,096,000 

3,730,000 

2,726,000 

2.429,000 


Total 


£9. 743, 000 

14.327.000 

23,341.000 

24. 282.  COO 

26.743.000 

23,183.000 

22,288,000 

23.432.000 

2i  863, 000 

15,088.000 

15.019.000 

14.268,000 

6,344,000 

8,220,000 

8,656.000 

4,802,000 

3,634,000 

3,091,000 

3,179.000 

2,062,000 


The  aggregate  amount  of  the  purchases  and  deposits  to  Decem- 
ber 31,  1916,  were  £118,369,000  and  £347,834,000,  respectively. 

On  January  34,  1917,  ths  defenss  of  the  rsalm  (secitritiss)  regu- 
lations, nos.  7o,  7d,  and  7s,  cams  into  foros,  which  gavs  ths 
treasury  power  to  aoqulrs  securities  and  plaosd  restrictions  on  ths 
disposal  of  sams,  while  ■ecurltles  contlnusd  to  bs  rseslvsd  on 
dsposlt,  Buoh  ascurltles  wsrs  to  be  subject  to  any  orders  that 
might  bs  Issued  by  the  treasury  under  the  rsgulatlons,  Ths 
treasury  notice  undsr  thsss  regulations,  dated  January  80,  1917, 
statsd  ths  conditions  undsr  whloh  securities  could  be  sold  abroad, 
and  plaosd  upon  ths  American  dollar  ■souritlss  oommlttss  ths 
duty  of  Issuing  ths  nscsssary  permits. 

On  February  17,  1817,  the  trsasury  issusd  ths  first  order  under 
ths  dsfsnss  of  ths  rsalm  (sseurltiss)  reg\ilatlons  (oss  appendix  C), 
applying  ths  provisions  of  regxUatlons  7c  to  cerUln  spsclflsd  sseur- 
ltiss and  requiring  ths  owners  or  custodians  of  such  sscxirl- 
tlee  and  other  persons  Interested  in  them  to  take  effective  steps 
to  dsUver  the  sec\irltles  to  ths  American  dollar  secxirltles  commit- 
tee on  or  before  March  17,  1917,  at  the  prices  specified  against  the 
several  eecurlties. 

The  general  effect  of  the  order  was  to  make  the  sectirltles  speci- 
fied the  property  of  the  treasury  as  on  February  17.  1917, 
including  the  right  to  dividends  payable  on  or  after  that  date, 
and  to  require  the  proper  persons  to  take  all  steps  necessary  to 
effect  that  pxirpoee. 

Exceptions  from  the  operation  of  the  order  were  allowed  In 
certain  eases,  notably  in  the  case  of  securities  beneficially  owned 
on  January  24,  1917 — and  remaining  so  owned — by  persona  not 
ordinarily  resident  In  the  United  Kingdom  and  in  that  of  securi- 
ties tendered  for  deposit  before  January  26,  1917. 

Arrangements  were  made  for  the  acceptance  in  New  York  of 
securtttes  not  in  the  United  Kingdom. 

The  compensation  named  in  the  order  was  payable  within  7 
days  of  the  transfer,  and,  in  the  case  of  late  delivery,  power  was 
given  to  reduce  the  rate  of  compensation. 

Three  additional  orders  were  made  by  the  treasury,  the  last 
being  dated  May  7.  1{U7. 

On  May  11,  1917.  the  acceptance  of  sectirltles  on  deposit  was 
discontinued,  except  as  regards  such  securities  as  were  subject 


\ 


5058 


CONGRESSIONAL  RECORD— HOUSE 


March  21 


1934 


CONGRESSIONAL  RECORD— HOUSE 


to  the  additional  Income  tax  df  2s.  In  the  potmd.  but  the  purchase 
of  securities  was  retained. 

On  the  17th  of  November  1917  a  requisition  order  was  Issued 
requiring  the  sale  to  the  treasury  of  Royal  I>utch  shares. 

Scheme  B  was  closed  on  the  1st  of  March  1918.  but  securltlee 
subject  to  the  additional  Income  tax  of  2  shillings  in  the  pound 
and  which  had  not  appeared  in  any  of  the  requisition  onters  were 
still  accepted  on  loan  for  a  period  to  expire  on  the  3lBt  of  March 
1822  under  the  terms  and  conditions  of  scheme  A.  subject  to 
return  at  any  time  on  the  treasury  giving  3  months'  notice. 

On  the  28d  of  March  1918  a  requisition  order  was  Issued  requir- 
ing the  deposit  on  loan  with  the  treasury  of  Uruguayan  bonds 
of  the  3  Vi -percent  consolidated  loan — subject  to  return  at  any 
time  on  the  treasiuy's  giving  3  months'  notice,  but  otherwise  on 
the  terms  and  conditions  of  scheme  B. 

The  secviritles  loaned  under  scheme  A  for  a  period  of  2  years 
from  the  date  of  deposit  commenced  to  fall  due  for  return  to  the 
depositors  In  March  1918,  and  it  was  deemed  desirable  to  offer  to 
extend  the  term  so  as  to  provide  for  the  return  of  securities  termi- 
nating at  the  same  time  as  those  deposited  under  scheme  B. 
The  majority  of  depositors  accepted  the  offer,  securities  to  the 
nominal  value  of  only  8476,270  being  retiimed  at  the  original 
maturing  dates. 

On  the  2d  of  January  1919  the  prohibition  on  the  sale  of  secu- 
rities abroad  without  the  permit  of  the  American  Dollar  Secu- 
rities Committee  was  removed,  and  the  functions  of  the  committee 
were  reduced  to  granting  permits  for  the  Import  of  securities 
sent  abroad  for  registration.  On  the  same  date  the  purchase  of 
securities  was  discontinued  except  as  regards  those  subject  to 
requisition  or  already  on  deposit. 

The  foregoing  fumishee  an  account  of  the  origin  of  the  com- 
mittee for  the  purpose  of  supporting  the  American  exchange 
and  of  the  various  steps  taken  to  assist  the  foreign  exchanges. 

As  before  stated,  the  functions  of  the  committee  were  generally 
to  administer  the  schemes  for  the  purchase  and  deposit  on  loan 
of  American  and  other  securities  and  such  other  operations  as 
were  more  or  less  ancillary  to  the  schemes.  The  initiative  as 
regards  the  form  these  schemes  should  take  rested  with  the 
Treasiiry. 

Generally  speaking,  the  selection  of  the  securities  taken  and 
«xecutlve  work  connected  with  purchases  were,  so  far  as  dealing 
with  the  public  was  concerned,  undertaken  by  Sir  George  May, 
assisted  by  a  staff  which  Included  officials  borrowed  from  the 
Prudential  Assurance  Co.  and  the  settlement  department  of  the 
stock  exchange.  The  clerical  work  was  undertaken  by  the  Na- 
tional Debt  Commlssleners  with  temporary  assistance,  and  the 
acceptance  of  secuntles  was  managed  by  a  branch  office  of  the 
Bank  of  England. 

The  operations  of  the  committee  were  in  the  first  Instance  con- 
fined to  the  purchase  of  suitable  securities,  and  a  statement  of 
the  procedure  adopted  In  calculating  the  prices  offered  by  the 
treasury  may  be  of  Interest. 

So  long  as  the  piirchases  were  limited  to  sec\irltles  comprised  In 
the  lists  published  by  the  committee,  the  prices  were  cabled  from 
New  Tork  In  the  first  Instance,  and  subsequent  daily  cables  Indi- 
cated ths  changes  in  quotations  from  those  nillng  on  the  previous 
day.  These  prices  were  adjusted  for  the  accrued  Interest  and  the 
London  parity  calculated  on  the  exchange  rate  of  the  day.  The 
prices  so  obtained  were  posted  on  the  London  Stock  Exchaiigs 
each  morning,  and  by  arrangemsht  with  the  post  office  were  also 
telegraphed  to  ths  provincial  stock  exchanges. 

Suitable  sseurltiss  which  were  not  included  In  ths  published 
lists  wsrs  also  purchassd,  and  in  thsse  eases  special  prices  were 
obtained  from  New  Tork,  and  ths  London  prloss  caloulatsd  in  ths 
sams  manner, 

A  card  systsm  wm  ussd  for  thsss  omss,  as  wsU  m  for  variations 
in  listed  prlcss,  sach  card  rsprsssntlng  a  particular  security,  and 
suitably  bsadsd  for  "  tltls  of  ssourlty  ",  Indsx  number,  and  intsrest 
dates.  Columns  wsrs  provldsd  for  data,  Nsw  Tork  quotation,  in- 
tsrsst  aecrusd,  London  parity,  rats  of  exchange,  and  treasury  Quo- 
tation, laeh  card  lasted  for  13  variations  in  the  price,  and  when 
complstsd  was  fllsd  for  future  reference. 

This  method  snablsd  all  the  particulars  for  a  series  of  days  to 
be  seen  at  a  glance,  thus  making  checking  a  very  slmpls  process 
and  the  liability  to  error  as  negligible  as  possible. 

When  the  volume  of  securities  offered  for  sale  to  the  treasury 
had  materially  decreased,  the  transactions  were  not  of  sufficient 
magnitude  to  Justify  cabling  in  all  cases.  The  system  was  there- 
fore slightly  modified  by  basing  the  price  offered  for  shares  on  the 
New  Tork  quotations  appearing  in  the  London  papers,  leaving 
bonds  only  to  be  the  subject  of  a  cable. 

On  January  2,  1919,  the  pxirchase  operations  were  limited  to  the 
requisitioned  securities  and  the  securities  that  had  been  deposited 
on  loan;  and  the  pturhase  of  the  latter  was  discontinued  otv  April 
88,  1919. 

The  executive  work  In  connection  with  the  deposit  on  loan  was 
at  the  request  of  the  treasury  undertaken  by  the  national  debt 
commissioners,  and  necessitated  the  keeping  of  an  accovmt  for 
each  depositor  for  the  purpose  of  recording  changes  on  the  treas- 
"ury  register,  for  payment  of  the  interest  and  additional  allow- 
ances, and  for  the  many  other  details  which  arise  when  a  large 
niunber  of  securities  and  Individual  accounts  have  to  be  dealt 
With. 

To  cope  with  the  work,  further  temporary  assistance  had  to  be 
obtained,  which  at  first  was  housed  in  premises  rented  at  3  and  4 
Lothbury,  but  as  the  work  Increased  it  was  found  necessary  to 
obtain  more  spacious  acoommodattona,  and  three  tmfidings,  which 
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had  formerly  been  used  «s  amaaercitA  show  tombs  wltti  hrter- 
coaimunleatlon  on.  each  floor,  were  secured.  <dfering  a  total  floor 
space  of  about  20,000  feet.  These  premises,  situated  at  S3  and  SS 
London  Wall  and  5  London  Wall  Avenue,  provided  sufficient  ac- 
commodation for  the  whole  of  the  temporary  staff,  which  at  one 
time  numbered  277.  As  wlU  be  seen  by  rsterenoe  to  the  table  on 
page  0,  the  deposits  of  securities  were  very  heavy  In  Augxist.  Sep- 
tember, and  October  1816.  amonntlng  to  as  much  as  £26.000.000 
sterling  In  1  week,  and  to  £1004)00.000  In  the  month  of  September. 
It  is  difficult  to  convey  an  adequate  Idea  ot  the  magnitude  of  the 
work  which  devolved  upon  the  national  debt  office,  but  it  will 
perhf^Ds  be  realized  when  It  is  stated  that  the  department,  acting 
as  the  one  center  to  which  the  whole  of  the  country  was  trans- 
mitUng  securities,  was  practically  inimdated  with  offers  of  se- 
ctiritiee  during  the  busy  part  of  the  period.  Not  only  were  lodg- 
ments made  direct  but  arrangements  were  also  made  for  the 
transmission  of  securities  from  abroad  through  ttke  medium  oC 
the  consxilates  and  for  lodgments  tn  Mew  York. 

So  great  was  the  pressure  that  It  was  Impossible  at  times  to  cops 
with  the  wock  in  an  adequate  manner,  and  some  of  the  leas  urgent 
matters  had  to  be  deferred  until  a  convenient  opportunity  to 
overtake  ths  arrears  occurred.  It  must  bs  remembered  that  ths. 
bulk  of  the  detail  work  was  performed  by  temporary  employees, 
as  the  small  permanent  staff  of  the  office  could  only  supply  a 
limited  number  for  supervising  purposes,  ths  more  so  as  the  work 
of  the  Department  was  much  heavier  thtm  usual  owing  to  the 
war.  The  principal  delay  arose  In  the  Issue  of  the  treasury 
certlflcsctas.  but  with  the  assistance  of  a  temporary  staff  of  60, 
placed  at  the  disposal  of  the  commlsslnners  by  the  stock  exchange 
from  March  to  August  1917,  the  arrears  were  overtaken  and  the 
routine  of  the  business  was  established.  The  branch  establish- 
ment of  the  Bank  of  England  undertook  to  receive  the  depoaited 
securities  and  to  arrange  for  their  transmission  to  America,  but 
all  securities  arriving  from  the  provinces  and  abroad  were  ex- 
amined and  dealt  with  by  the  national  debt  ofllce  before  being 
handed  over  to  the  bank. 

It  is  a  satisfaction  to  the  committee  to  be  able  to  state  that, 
notwithstanding  the  Immense  niunber  and  variety  of  securities 
loaned  to  the  treasiiry.  not  a  single  instance  has  oorarred  of  a 
security's  being  lost. 

In  appendix  D  will  be  found  a  detailed  list  of  the  securities  ac- 
quired by  the  treasxiry  up  to  March  31,  1019.  for  the  purpose 
of  maintaining  the  exchange  in  New  York,  and  also  to  a  modified 
extent  the  exchanges  in  Holland  and  the  Scandinavian  countries. 
This  statement  shows  the  amounts  of  each  sectirtty  obtained  by 
purchase  and  on  loan  separately,  arranged  under  the  currency  In 
which  the  security  was  primarily  Issued.  The  purchases  Include 
those  made  by  the  Bank  of  England  before  the  appointment  of 
the  committee,  amoimtlng  to  8333.000,000,  or  In  sterling  to 
£46,600,000,  and  also  those  securities  which  were  bought  after  thsy 
been  loaned  to  the  Treasiiry,  the  sterling  equivalent  of  which 
amoimted  to  £34.360,000. 

The  totals  of  ths  several  ciurenclss  are  given  In  ths  following 
statement: 


Purohsaee 

Loaned 
neurltiM 

Total 

Nam* 
beroT 
difter- 

eat 
Meitfl* 

ttse 

Dollar  bofldf .dotlBni.. 

Dnllsr  (irnres do — 

8t«rUn(  boods.... psuadi.. 

ItsrllniihsTM do.... 

Rerlttsred  itoeks ds — 

Home  rsU  ways do.... 

Krsno  boodi- (raaes.. 

Krone  boods kreosr.. 

rioriD  bosda. florliu  . 

Florin  ibtree do — 

aM,  014, 944 

341.317,781 

37, 101.313 

UTS 

iii,'ao6' 

6,341,100 

197,1m,  MO 
SOI, /M,  MO 
llA,l«aiM 

■*i7i.Mi,'bi7" 

17, 4»«,  MS 

ll,4M,M0 
l,lAa,100 
4.171800 

tn.  171. 134 

544.011,641 

l«3,NB,tM 

ITS 

178, 370,406 

17,  Mi  MS 

«,4M,A00 

I.1A3,100 

i.m.m 

5,  >4I,  100 

i.43l 

M> 

133 

1 

« 
U 
3 
3 
4 
1 

Total..... 

loir 

For  the  purpose  of  arriving  at  the  aggregate  amoimts  of  ths 
sectirities  acqulrsd,  the  various  ctirrencles  have  been  converted 
into  sternzkg  at  the  customary  rates,  viz,  85  to  the  pound.  25  francs 
to  the  pound,  18  kroner  to  the  pound,  and  13  fiorlns  to  the  pound. 


DoDsr  bonds 

Dollar  shares 

Steiling  bonds 

Sterling  ihans 

Registered  stocks.. 

Home  railwajre 

Franc  bonds 

Krone  bonds...... 

Florin  bonds 

Florin  shara 


PnrBbaeee 


Loaned 
•ecuritiee 


£136,002,  an 

48.283,652 

37,808,232 

87fi 

4,119.256 


•,M0 
445,001 


Total 


21d.S44.3S8 


£M.  571. 376 

oa  718. 776 

lis,  IM,  191 


171.851.047 

17. 4M.  Iffi 

338.340 

452,  M4 

364.8m 


406, 361.  IM 


Total 


£175.  571  3M 

108.982.S28 

142, 068,  SH 

375 

175.  Ora  405 

17. 4M.  Mt2 

33K.340 

452.894 

378.850 

44&M1 


622.  SB15U 


The  above  figures  do  not  include  a  fecial  creation  of  840,- 
000,900  Oanadlan  Padflc  IUllw«y  4-p«roent  dollar  debenture  stodc 
deposited  by  the  Canadian  Padflc  BaUw^  Co. 
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Prom  the  above  rtatetnent  It  win  be  seen  that  the 

total  secxirltles  purchased  amounted  to £216.644. 

Of  which  the  Bank  of  England  boiight *^  000- 


And  the  American  Dollar  Securities  Committee 170, 044. 

The  deposits  on  loan  at  Mar.  31.  1919.  amounted  to.     406.951. 

The  deposits  on  loan  sold  to  treasury  amounted  to..       24,360. 

And  the  special  deposit  of  the  Canadian  Pacific  Ball 

way  Co.  amounted  to 

Making  the  total  amount  actually  deposited— 


XX) 


8.000. 


XX) 
XX) 

XX) 


438.311, 


DOO 


The  dollar  securities  can  be  analyzed  to  a  limited  extent,  th  lu 


Dollar  bonds. 
Dollar  shares. 


Total  

Deduct  CanadiAo  securities  iodwled. 


An:«ricso  securities. 


Purchased 


£l3«'..n02.9(8 
48.263.552 


134.266.  540 
6.651.K36 


177.614.704 


£39,571.276 
ea  718. 776 


100. 2ga  052 

27.361.344 


7^928.703 


Total 


£l7.'i.67^, 
108. 9«:. 


284,53/!, 
34, 012 , 


23a54:!>412 


It  Will  be  seen  that  of  the  American  dollar  securities,  amount 
Ing  to  e350.543.000.  which  came  into  the  possession  of  the  tr«as 
ury.  £177.614,000,  or  71  percent,  were  purchased  for  resale  in  lew 
Tork  and  £72.928  OOO.  or  49  percent,  are  still  held  by  this  countr; 

The  niunber  of  the  different  securities  which  were  obtained 
the  treasury  Is  shown  in  the  last  cclvunn  of  the  table  on  pag^ 
which  can  be  subdivided  as  follows: 

IVumber  of  different  securities  appearing  as  piirchases  only.. 
Number  of  different  securities  appe«u-lng  as  both  purchases 

and  deposits  — 

Number  of  different  securities  appearing  as  .deposits  only — 


by 
9. 

B87 

937 
373 


2, 


037 

the 


and   the  total   of  the  last   two   items,   viz,    1.340.  represents 
number  of  ledger  accounts  kept  by  the  national  debt  commissioners 
under  the  head  of  "  Securities ";   the  nvimber  of  personal  ledger 
accounts  ts  265.500.  made  up  of : 

Individual  accounts  of  all  kinds  kept  by  the  national  debt  c^m 
mlasloners.  33.000. 

Indlvldtial  accounts  of  registered  stocks  kept  by  the  railway 
companies.  105,000. 

Individual  accounts  of  small  accounts  kept  by  agents.  127.50^ 

The  foregoing  Etatements  furnish  an  indication  of  the  vork 
resulting  from  the  operations  of  the  committee  as  the  poelllon 
stood  at  March  31.  1919. 

Since  that  date  the  additional  special  Income  tax  of  2  shllllngi  i 
the  pound  was  discontinued  as  from  April  6.  1919.  the  pxirct  i 
by  the  treasury  of  deposited  securities  was  discontinued  on  A 
28:  and  the  required  3  months'  notice  having  been  given,  the 
ttim  of  registered  stocks  to  the  amoxmt  of  £67.615.000. 
on  April  1. 

The  result  of  the  endeavors  to  maintain  the  New  Tork 
to  which  the  operations  of  the  committee  contributed,  was 
practically  uniform  rate  of  »4.76^«to  the  pound  was 
until  March  21.  1919,  when  the  control  was  removed. 

The  committee  regret  that  Mr.  G.  H.  Pownall.  a  memberjof 
committee  who  had  rendered  valuable  assistance,  died  on 
ber  16.  1916. 

The  committee  desire  to  place  on  record  their  high 
of  the  valuable  services  rendered  by  Sir  O.  B.  May  while 
as  manager. 

The  committee   would  take  this  opportunity   to  express 
thanks  to  the  holders  of  securities  v/ho  have  voluntarily  plafced 
their   holdin^a  at   the  disposal   of   the  treasury,   to  the   fin 
house*  and  institutions  who  acted  a^  paying  agents  for  the 
ury  in  connection   with   the   deposit   scheme,   to  the  banks 
railway   companies   for   their   assistance   in   connection   with 
registered  stocks,  and  to  the  staff  of  the  national  debt  ofBce 
their  cordial  cooperation  In  the  work. 

W.  a.  TtniFTi*.  Chairma^ 

BaiEN    COKATNX. 

W.  O.  BaAPSHAW. 
HxxBXXT  Johnson. 

OXO.    MXTCALTX. 

O.  B.  Mat.  Manager. 
National  D«bt  Cmcx.  June  4,  1019. 

I  am  also  placing  in  the  Rxcord  a  copy  of  the  rules  4nd 
regulations  issued  under  the  defense  of  the  realms  act.  By 
virtue  of  these  laws  Oreat  Britain,  through  the  mediun  of 
the  exchange  stabilization  fimd.  have  now  been  securing  all 
title  and  interest  in  all  the  foreign  securities  owned  by  Brit- 
ish investors  throughout  the  world: 

BarrxaH  LxGisukxioN 

The  defense  of  the  realm  acts  and  regulations,  for  the  x^ost 
part,  ezpttvd  August  31.  1931.  on  the  termination  of  the  war 

The  original  act.  5  and  6  Oeorge  V,  chapter  8,  and  extended  kcts 
•re  5  and  6  George  V.  chapter  34:  5  and  6  George  V,  chapter  37: 
t  and  •  Oeorg*  V.  chapter  57:  and  10  and  11  George  V,  chapt<  r  5. 

Tbe  ensMgancy   powers   act    (1020)    empowers   tho   makin<     of 
ri^ulaUan*  aUnllar  In  setqM  to  those  formerly  made  imderltbe 
of  the  realsa  aeta> 
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Certain  matters  fonnerly  prescrtbed  by  defense  of  the  realm 
regulations  are  now  dealt  with  by  permanent  acts  of  Parliament, 
such  as  the  army  and  air  force  (annual),  October  1920  (10  and  11 
George  V.  ch.  7,  sec.  23):  the  official  secrets  act  (1920);  the 
shops  (early  closing)  act  (1920);  the  milk  and  dairies  act  (1920); 
and  the  sale  of  tea  act  (1922)  (12  and  13  George  V,  ch.  29.  re- 
pealed and  replaced  by  16  and  17  George  V,  ch.  63.  sees.  4.  9.  15 
(2).  sch.  1.) 

(Great  Britain  Statutes — Statutory  rules  and  orders  in  force  on 
Aug.  31.  1930.  showing  the  statutory  powers,  p.  220.  X  W  H.  Fifth 
Avenue  and  Forty -second  Street  Library.  New  York  City.) 

Memorand\im:  The  emergency  powers  act  of  1920  was  in  antici- 
pation of  the  expiration  of  the  D.O.R.A.  and  continues  in  force 
and  effect  thoee  acts  of  the  D.O.R.A.,  the  provisions  of  which  have 
not  been  repealed. 

Great   Bsttatn   Statutes — Chtttt's   Annttal  Statutss    (1920) 

(10  and  11  Geoxox  V.  P.  742) 

(10  and  11  George  V.  cap.  56.     Emergency  Powers  Act,  1920) 

An  act  to  make  exceptional  provision  for  the  protection  of  the 

commimlty  In  cases  of  emergency  (Oct.  29.  1920) .    Be  It  enacted 

08  follows: 

EMXXGXNCT    nZCaLATIONS 

Sec.  2.  (1)  Where  a  proclamation  of  emergency  has  been  made,* 
and  so  long  as  the  proclamation  is  in  force,  it  shall  be  lawful  for 
His  Majesty  in  coxmcll,  by  order,  to  make  regulations  for  securing 
the  essentials  of  life  to  the  comm\inity,  and  those  regulations  may 
confer  or  impose  on  a  Secretary  of  State,  or  other  Government 
department,  or  any  other  persons  in  His  Majesty's  service  or  acting 
on  His  Majesty's  behalf,  such  powers  and  duties  as  His  Majesty 
may  deem  necessary  for  the  preservation  of  the  peace,  for  securing 
and  regulating  the  supply  and  distribution  of  food,  water,  fuel, 
light,  and  other  necessities,  for  maintaining  the  means  of  transit 
or  locomotion,  and  for  any  other  purposes  essential  to  the  public 
safety  and  the  life  of  the  community,  and  may  make  such  pro- 
visions Incidental  to  the  powers  aforesaid  as  may  appear  to  His 
Majesty  to  be  required  for  making  the  exercise  of  those  powers 
effective. 

Sec  (4)  The  regulations  so  made  shall  have  effect  as  if  enacted 
m  this  act.  but  may  be  added  to.  altered,  or  revoked  by  resolution 
of  both  Houses  of  Parliament  or  by  regulations  made  in  like 
manner  and  subject  to  the  like  provisions  as  the  original  regula- 
tions; 

•  •••••• 

Sec.  (5)  The  expiring  or  revocation  of  any  regulations  so  made 
shall  not  be  deemed  to  have  affected  the  previous  operation  thereof 
or  the  validity  of  any  action  taken  thereunder.'  or  any  penalty,  etc. 

Finance  Act,  1916  (6  and  7  Geo.  V.  ch.  24,  sec.  27)  :  Imposed 
an  additional  income  tax  of  2  shillings  in  the  pound  on  all  securi- 
ties which  were  not  placed  at  the  absolute  disposal  of  the  treasury 
either  by  sale  or  depKwit.  Relief  from  the  additional  income  tax 
could  be  obtained  by  holders  of  securities  in  cases  in  which  failure 
to  place  them  at  the  disposal  of  the  tresisury  was  unavoidable,  or 
li:  which  the  securities  were  held  by  persons  who  were  not  domi- 
cUed  in  the  United  Kingdom.     •     •     • 

Govcnmient  War  Obligations  Act  (1915)  (5  and  6  Geo.  V,  ch. 
96,  sec.  2) :  Permitted  trustee  and  companies  to  take  advantage  of 
the  scheme  notwithstanding  any  provisions  of  their  trusts  or 
constitutions. 

•  •••••• 

On  January  24,  1917:  An  order  in  council,  passed  in  virtue  of 
and  under  the  Defense  of  the  Realm  (Securities)  Regulations,  em- 
powered the  treasury  to  apply  regulation  C  to  requisition  all  or 
any  securities  held  by  British  Investors. 

The  Defense  ot  the  Realm  Acts  (5  Geo.  V,  Ch.  8) 

TKE   DXTENSE   OW  TBS    fl^*^-**    RCCTTLATIONS    CONSOLIDATED     (POWERS    OV 
TXBASXTRT    AS    TO    rOCEION    EEUURXTIES    AND    RSCtTLATIONS    THEREOF ) 

"  7C "  ( 1 )  Where  the  treasury  are  of  opinion  that  for  the 
purpose  of  strengthening  the  financial  position  of  the  country, 
it  U  expedient  that  this  regulation  should  be  applied  to  any 
foreign  securities,  or  to  the  securities  of  any  concern  owning 
or  controlling  any  foreign  secviritles,  or  any  property  or  under- 
taking outside  the  United  Kingdom,  or  otherwise  carrying  on 
business  whoUy  or  mainly  outside  the  United  Kingdom,  the 
treasury  may  by  order  apply  this  regxilation,  subject  to  any  ex- 
ceptions and  conditions  for  which  provision  may  be  made  by 
order,  to  any  such  securities  specified  in  the  order,  whether  the 
securities  are  actually  in  the  United  Kingdom  or  not;  provided 
that  no  such  order  shall  apply  to  any  securities  as  to  which  the 
treasiU7  are  satisfied  that  on  the  24th  day  of  January  1917  they 
were  beneficially  owned  by  a  (>erson  not  ordinarily  resident  in  the 
United  Kingdom  and  that  they  remained  so  owned. 

(2}  The  treasury  may  take  possession  c»'  require  delivery  of 
any  securities  to  which  this  regulation  is  for  the  time  being 
applicable  on  such  terms  as  may  be  provided  by  the  order  under 
which  the  regulation  \s  made  applicable  to  the  securities,  and 
deal  with  them  in  such  manner  as  they  think  fit,  and  the  owner 
of  any  such  securities,  and  any  person  who  has  any  interest  In 


'Such  a  proclamation  has  been  made  In  convening  the  Parlia- 
ment res\ilUng  In  the  present  coalition  government. 
'  Aa.  lor  Instance,  the  regulations  7c.  7d.  7e.  of  the  D.O AJL 
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or  Is  the  registrar  of  any  such  securities,  shall  take  all  steps  and 
do  anything  which  is  necessary  or  is  directed  by  the  treasury  for 
the  purpose  of  or  in  connection  with  the  transfer  or  delivery  of 
those  securities  to  the  treasury. 

A  certificate  signed  by  a  secretery  to  the  treasury  that  any 
securities  particulars  of  which  are  given  in  the  certificate  have 
been  taken  posseseion  of  by  the  treasuiy  shall  be  taken  as  con- 
clusive evidence  of  the  facts  stated  in  the  certificate  by  the 
registrar  of  any  securities. 

(3)  Provision  may  be  made  by  an  order  untJer  this  regulation 
for  any  case  In  which  securities  transferred  or  delivered  to  the 
treasury  are  subject  to  any  mortgage  or  other  charge  by  sub- 
stituting for  the  mortgage  or  charge  on  the  securities  a  mortgage 
or  charge  on  any  payment  made  or  other  consideration  given  in 
respect  of  the  transfer  or  delivery  of  the  securities. 

(4)  Any  order  of  the  treasury  under  this  regxilation  may  be 
revoked  or  varied  as  occasion  requires.  ( 

"  7D  "  ( 1 )  A  person  shall  not  without  the  consent  of  the  treas- 
ury remove  from  the  United  Kingdom  or  be  directly  or  indirectly 
concerned  in  removing  from  the  United  Kingdom  any  secviritles 
to  which  the  treasury  have  power  to  apply  or  have  applied 
regulation  7C.  or  dispose  of  any  such  securities  to  any  person 
except  to  a  person  ordinarily  resident  in  the  United  Kingdom. 

(2)  The  treasury  may.  by  notice  published  in  the  London 
Edinburgh,  and  Dublin  Gazettes,  require  the  owners  of  any  securi- 
ties to  which  the  treasury  have  power  to  apply  regulation  7C. 
or  have  applied  that  regulation,  to  make  a  return  to  the  treasury, 
giving  such  particulars  as  to  those  securities  within  such  period  ets 
may  be  specified  in  the  notice,  and  owners  of  those  securitieo 
shall  make  a  retiim  accordingly. 


"  7S  ••  (1)  In  regulaUons  7C  and  7D  the  expression  "  aecurlties  - 
includes  stocks,  shares,  and  other  securlttee,  and  the  expresaion 
"  foreign  securities  "  Includes  any  securities  where  the  principal  or 
interest  of  the  securities  is  payable  In  any  foreign  ooxintry,  or  where 
the  fxmds  necessary  for  the  payment  of  the  principal  or  Interest  of 
the  securities  are  provided  from  any  foreign  country,  and  the  ex- 
pression '•  registrar  "  includes  as  respects  any  securities  any  person 
having  the  charge  of,  or  concerned  with,  the  registration  of  regis- 
tered securities,  and  any  person  having  the  charge  of,  or  concerned 
with,  the  books  in  which  any  Inscribed  securities  are  Inscribed. 

(2)  Any  of  the  provisions  of  regulations  7C  and  7D  applying  to 
foreign  secvu-ities  shall  also  apply  to  securities  where  the  principal 
or  interest  of  the  securities  is  payable  in  any  British  possession, 
or  where  the  funds  necessary  for  the  payment  of  the  principal  or 
Interest  of  the  securities  are  provided  from  any  such  possession. 

The  provisions  of  regulations  7C  and  7D  applying  to  the  owner 
of  any  securities  shall  apply  to  any  ]>erson  who  has  power  to  dlq>os« 
of  or  sell  any  such  securities  or  has  the  custody  of,  or  receives  on 
his  own  behalf  or  on  behalf  of  any  other  person  the  dividends  or 
Income  from  any  such  securltica.  or  has  any  interest  in  any  such 
securities,  as  they  apply  to  the  actual  owner  of  the  securities. 

(3)  If  any  person  acts  in  contravention  of,  or  fails  to  comply 
with  any  provisions  of  regulations  7C  or  7D,  that  peraon  shaU  be 
guilty  of  a  summary  offense  against  these  regulations,  and  the 
administration  of  those  regulations  is  for  the  purpose  of  subsec- 
tion (11)  of  regulation  56  hereby  assigned  to  the  treasury. 

I  am  also  placing  in  the  Record  compilations  which  have 
been  made  covering  the  world  investments  made  by  British 
investors. 


United  Kingdom  inrettmenU  in  Drituk  Dominhnt  and  eolnnUt 
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India 

£231.871.120 

3»0. 417.200 

93, 689. 790 

M.052.fi98 

12«.  88:<.  .WO 

29.818,244 

£11. 743,  .we 

19,  .Vi».  g60 
4.  684.  489 
2.552.634 
6.  444.  169 
I.  49a  912 

£322.379,811 
121.473.968 
83.962,196 
567. 677. 367 
431.716.156 
140. 87U,  228 

£10.118.900 

6.073,899 

4. 198. 109 

28.383.868 

21.  iW.  807 

7.043.511 

£5fi7.?.'S0,ni 
511.891.188 
177,561,978 
618, 72a  065 
Mn,5M,S36 
17a  688, 472 

£27, 802,  MO 
2S.SM.5M 

8,882.598 

^ao3^502 

28.029.970 
8.534,423 

Aiistri^lia _ 

New  Zealand ........ . 

Can.ida 

Africa . 

ColoDips . . 

ToUl 

928.732.422 

4G.  436.620 

1,068,079,716 

83,403.964 

2. 506,702.108 

l3S,80aOOt 

United  Kingdom  iweMmmU  i»  A$i.i,  I9t9-V 


V 

PrinripfU  of 

British 

investments  In 

Asia 

govcrmnents 

securities 

Interest  on  Asia 

governments 
securities 

Private  and 
corporate 

investments 
made  by  British 

inrestors  in 
Asia  enterprises 

Income 

TotAl  ofospltsl 
inveetroeots  in 

Asia 

{overnments 

securities 

Total  annual 
income 

China 

Dutch  Erist  Indies 

£36.  M2.  780 

5,fW1.800 

33.504.460 

930,230 

6.448.290 

3.  »49, 580 

£1.827,639 

2S4.090 

1.675.223 

46.011 

322.414 

197. 479 

£54.125.000 

4.564.281 

69.133.200 

16,388,400 

eaooo 

27,872,400 

£2,706.230 

319,499 

4.147,993 

819,423 

£9a  077,780 

la  346,  OBI 

102,087,000 

17,301,080 

0.508,380 

31,821,080 

£4.  am,  889 

era,  589 

Japan 

5,823,215 

Persia 

865,434 

8iam . . .....    .... 

323.414 

Tijrkey „ 

1,171.421 

1. 308,900 

Total 

87, 057. 130 

4.352.856 

172, 143,  Ml 

0.104.585 

2S0.30a401 

U  617, 441 

Vnked  Kingdom  infutmenU  m  Sovth  and  Central  America,  1930-90 

Private  and 

Principal  of 
British  invest- 

Interest on 

South  and 

Central 

America 

Governments 

securities 

corporate  in- 

Total of  capital 

vestments 

investments 

ments  in  South 

made  by  Brit- 

in Bouth  and 

Total  annul! 
income 

and  Central 
America 

ish  investors 
in  South  and 

Income 

Central 
America 

Governments 

Central 

Oovernments 

sccuritias 

America 

securities 

enterprises 

Arjrentina 

£28.  329.  .120 

65. 505,  360 

24,5I7.i.S0 

918.660 

517.060 

£1.410,321 

3,  275.  268 

1,225.894 

45.933 

25.853 

£433, 980. 000 

255.  483. 000 

56. 120. 620 

8,800.608 

345.500 

£21,000.042 

12, 774. 150 

2,800,481 

44a  480 

17,275 

£4«Z  300.  S30 

»3a088.3flO 

80. 047,  SOO 

9,728,368 

862.500 

£28. 115,  SOT 

Erafil 

16.040,418 

Chile.  .                                                                    

4,083,875 

Colombia                            .         .    .......... 

4M.413 

Costa  Rica...I"I.III"I.I 

43.128 

Cube 

329.100 
1. 178,  380 
1,830,520 

16.455 
66,919 
90.526 

36,131.615 
615,940 
922,500 

1,800.580 
3a  797 
40,125 

86,  400.  715 
1.794.330 
2.863.030 

1.823  036 

Kcuador..     .                     .  ................ 

W,710 

Ouateinala .- 

142.051 

Mexico                                     ...  .........         . .... 

349,  ISO 
160.  4» 
274.400 
3, 639, 820 
621.960 

17,450 

8.021 

13.730 

181.  Ml 

31.008 

117,417,526 

&87a870 

117.766.706 

100,420 

274.400 

41.072.780 

621.900 

5,^8.335 

Kicaraeua 

Parajoiay 

Pera. .                                 

8.021 

13.720 

37,432.900 

1.871.048 

Z063.639 

Salvador                                                                                                           . ... 

81.008 

Urujruav . .....^. 

2,862.640 

143,132 

38,018,973 

2,131,871 

44  881.612 

2,275,003 

Venerutla 

107,200 

6,300 

la  038,  704 

011,323 

14  735.904 

010,083 

Total 

131, 239, 130 

Q^S61.«&6 

985,915,944 

64100,047 

1.127,156,004 

66,008,003 

T.xxvin- 


-^20 


{■  1 
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VmUti  Kim0dom  im>  MmtiUt  in  Europe.  1980-St 


Attttrt*. 

^tlfrhm. — 

BoisBria. 

CzacbMiloTakia.. 

Dcamark 

KstonU 

FruMS ... 


h 


BoUaod 

Buneary — 

Io(4and 

Itmly 

Yufmiavte.. 

Norw«7 

Pofaod 

KoiDMiia — 

Portnml 

Russia 

Spiia-^ 

BwMton. ..... 

Swltavtaiid. 


Priiu  irml  of 
Britisq  inveit- 
ia  Bu- 
{oTern- 
pecari- 


menu 

rope 

mcoU 


£14, 
10^ 


li 


13^046. 
1 


108 


And  also  compilations  which  have  been  made  covering 

tmeitmrtU  cf  Undid  SUdt* 


he  world  investments  made  by  the  American  investors. 

of  America  in  British  Empire  ootruas 


AMm. 

Canada 


MiaoaUaaaooB.. 
Naw  ZaaJand 


Austria 

Bclgiiun 

Balptria 

CiactKBiovakia.„. 

DAiistK 

Denmark 

Estonia 

Finland 

France 

OarmanT 

OtMt  Britain 

Haaaary 

IttehFraa  State... 

Italy 

Latria _ 

litbiiania. _ 

KatlMrlaads. 

Nonrey 

Fotaad 

PortoBal... ._, 

Bwmanta 

Spain 

Swadao _ 

Bvitaariaad 

Tttikar 

Yvo^vla.. 

All 


Saar  TaRttory. 
TotaL 


Principal  of 

war  debts 

QQtstAndinjt 


(0 


01065,708 
aB5,M0,M0 


lS2.<71,(m 


i3,i».oao 

8.  MS.  000 
3. 883.  •80,000 


^STQiOOO^OOO 


^ooiMniooo 

S.  487,000 
ft,  KM,  000 


180,908^000 
"43,'uS,'o6o' 


•1.  cat.  000 


11.  OaOk  338.731 


AnnoaJ 
on 
inci 


war 


$14 


161, 


14 


March  21 


288.400 
786.180 

319.830 
183,800 
3£2,2a0 
824,880 
95',  9» 

3u.8ao 

4M,&W 
M.820 
140 
203.200 
028.840 
371.  140 
039.4'iO 
707,880 
607.800 
201,980 
714,420 
284,000 
251, 140 
34.320 


Interest  on  Eu- 
rope govern- 
ments securi- 
ties 


jCn3,320 

539,309 

115.901 

1»,190 

«7,611 

31.234 

347,898 

l,015,,i81 

774.779 

1,241 

852,257 

60,180 

101,492 

18,.'>57 

301,971 

85,398 

280,390 

60,099 

85.721 

13.248 

12.557 

1.718 


Prirate     and 
orporate  in- 
vestinents 
made  by  Brit- 
ish investors  in 
Europe  enUr- 
prises 


£S.  SSO,  000 
9.000,855 
1,440,000 
3,491,281 
2,7SO,700 
681.500 
3,161.060 

28, 762, 543 

14,581,024 
4,389,343 

10,214,450 
780.240 

16. 194.  UO 
2,845,000 
3, 75a.  000 
2,637,289 

22.638,000 
9,176,527 


39,361,960 
7,528,499 
2,871,411 


Income 


Total  oT  txp^ 

tal  invest- 
tnent.s  in  Lu- 
rcp?  Kovcm- 
ment.<:  seouri- 

tijs 


£328.500 
4t0.042 
72,000 
174,564 
139,035 
33.075 
158. 0!a 

1,33S,  127 
729,051 
218. 487 
510,722 
41.933 
971,867 
190, ISO 
225,180 
131,864 

1,131.900 
458,826 


1,761,717 
376,424 
143,570 


£30.  ?!»»5, 400 

19,787,036 

3. 7.VJ,  820 

6,675,081 

4,132,920 

1,286,180 

10. 1H,980 

47.074,103 

30, 070. 604 

4,J;m,  163 

23. 2fi'».  590 

1.98.').  440 

18.224,290 

3.216,140 

9, 7U2, 420 

4, 345, 249 

28,245,800 

10. 378,  507 

1,714.420 

29. 62li,  860 

7, 77J.  63V 

2.905.731 


Total  annual 

income 


704,300 


5, 439,  718 


180. 779, 132 


9,501,867 


289,  573, 432 


£1,039,830 

9W.3S1 

187,991 

333. 7M 

206.640 

64.309 

505.949 

2,353,708 

1.503,830 

219, 708 

1,162,970 

102,  on 

1.073,130 
217,707 
527,151 
217.282 

1.412,200 

518.920 

88.731 

1.774,986 
388,981 
145.280 


15.081.a0i 


Prindpol  ot  in- 
vestments in 
Government 
securities,  in- 

ckiding  munic- 

ipalitim. 

States,  and 

other  puiUic 

authorities 


$232,997,565 
2, 428, 6:»),  000 


4.629.500 


2;  668. 307. 085 


Annual  interest 
payments  due 
on  investments 
in  Govern- 
ment securi- 
ties, induding 
municipalities. 
States,  and 
other  public 
authorities 


Sll.649.878 
121,  434. 000 


231. 475 


133.315,353 


Principal  of 
"direct  invest- 
ments" made 
by  private  and 

oor;x)rate 

American  in- 

ve&lurs 


$76.  S4fi.  000 

132, 9U  000 

1. 960.  320.  tX)0 

8,  .'34, 000 

32,  676.  000 

A.  218.000 

27.103.000 


16,212,000 


2, 258. 851. 000 


Estimated  an- 
nual income 
on  "'direct  in- 
vestments" 

made  by 

private  and 

oQTporata 

Ajnerican  in- 

v«!itors 


$3.  S42. 300 

6. 147. 100 

98.016.000 

1.  ft:i3.  SOO 

310.900 

1.355.150 


810.600 


United  Statu  o(  A  mtrita  in»eMmentt  in  Europe 


112,442,560 

n 


Total  annual 

income  on 

investments 

made  under 

(l)and(3) 


$.■>.  842, 300 

17.796,980 

219.  450. 000 

328,700 

1,633,800 

310.900 

.  355,  ISO 

231, 475 

810,600 


1. 


245,757,900 


intenst 
debts 


repajmanta 


12} 


Principal  of 

investments  in 

Qovemment 

securities, 

including 

municipalities, 

States,  :ind 

other  public 

■ntfaonties 

(3) 


770.821 


45a  000 
400,000 


4.S3.870 

114.470 
5Q  000. 000 


100^000 
67.' 775 


70M36 
»1.610 
3101325 


«  223,000 


3saooo 


84<^458 


•78. 
13S, 

17. 

35. 

5, 

100, 

4. 

50, 

30, 
1.410, 

36. 

30. 

84. 

14. 
337. 


476. 525 
•33.500 
232,500 
239.365 
770,000 
054.310 
500.000 
ir>4,  135 
435,815 
475.614 
817,960 
915.500 
578.760 
989.000 
485.885 


Annual  interest 
payments  due 
on  invest- 
ments in 
Government 
securities, 
including 
municipalities. 
States,  and 
other  pnbiic 
aatboritias 

(4) 


05Z700 

20.344.787 

115, 274, 750 


30,277,500 


43.780.000 
6.015,271 
t,&)«,4m 
7,900.000 


X  565, 210. 317 


$3,923,826 
6,296,675 

861.825 
1.761.988 

288,500 
5.00'2.715 

225,000 
2.518,306 
1.521.790 
70,523.780 
1, 840.  S9S 
1, 045.  775 
4,178.938 

748.450 
16.874.293 


47.635 
1,46Z239 
6,783.737 


1,013,875 


2,189,000 
250,783 
47S.82S 
305,000 


129l2ia5U 


Principal  of 
"direct  invest- 
ments" by 
private  and 
cori>orate  in- 
vestors, 1039 


(5) 


$14. 337. 000 

64.246.000 

Sl'iOOO 

4, 875. 000 

2,.'i31.000 

15.824.000 

2.531.000 

966.000 

145. 009. 000 

216.  514. 000 

485.235.000 

5. 136, 000 

7.  870. 000 

Z  129. 000 

113.  216.  000 

2.  531. 000 

2.  5.11,  000 

43,  224. 000 

22,970,000 

51,193,000 

11.546,000 

13,836,000 

72.230,000 

19,  230, 000 

16.804.000 

8.505,000 

6,932,000 


1.347,878,000 


Estimated  an- 
nual income 
on  "direct 

investments" 

made  by 
private  and 

American 
mvestors 


$716,850 

3, 21-2. 300 

40.noo 

243,750 

126.  5.50 

791,200 

125.550 

47.800 

7.  250.  4.50 

10. 825. 700 

24.261.750 

2.Vi.  300 

393.  ."iOO 

106.4.50 

5. 660.  SOO 

126.530 

126.5.50 

2.161,200 

1.  148.  .500 

2.  5.59. 650 
677.300 
691,800 

3,611,500 
961,500 
840.200 
425.250 
346,600 


Total  annual 

income  on 

investments 

m^le  under 

(3)  and  (5) 


CT) 


67,836,850 


$4.  640. 670 

9.  508, 975 

902,225 

2, 0O5, 718 

415,050 

5.  793. 916 

350.  .MO 

2.  .566. 006 

8. 772.  240 

81.  349. 480 

2U.102,6tt 

1. 302,  575 

4.572,438 

854.900 

22.5.'«.09S 

128.550 

126,550 

2,208,835 

2.610,730 

8,323,387 

577,300 

691,800 

3.811,500 

1.975.375 

840.200 

425.250 

2,535.600 

300.788 

475.820 

395,000 


196, 847,  Ifil 


EACO 


rnMr!PTr..Q.c!Tn'M  a  .  PF.r.npn tthttrf. 


MARfTTT    21 


1934 


Ars'entina.  

Bolivia 

Braiil 

Chile 

Colombia 

Ecuador 

Guianas 

Paraguay 

Peru 

L'rtijtuay 

Venezuela 

Mexico 

Costa  Rica 

Guatemala 

Honduras 

Nicaragua. 

Panama 

SalvadOT 

Cuba 

Dominican  Republic. 

HMti 

Jamaica 

Miscellaneoas 
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InteitmenU  of  UnUed  States  of  America  in  Swa  and  OntrM  Anmtm 
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Total. 


Principle  of 
investments 
In  Govern- 
ment securi- 
ties, including 
mimicipalities. 
Stales,  and 
other  public 
authoriUes 


jAnnoal  interest 

j  payments  due 
on  Investments 
I    in  Govern- 
ment .seeurl- 
,  ties,  indudinc 
■  municipalities, 
I     States,  and 
I    other  puhllo 
I     authorities 


$160.79.5.000 

43.  153.8.^5 

240.051.415 

185.  199, 035 

176,333,035 


24,  f>eK.  291 
34,  7+4,  450 
14,183,000 


9.  71Z  400 

13,415,735 

842,000 


13.223,740 


80,583,575 
22;  937, 115 


21.803,450 


1. 342,  446. 788 


$23,039,750 

2.  157. 882 

12.047,570 

0.259.998 

8.316.651 


1,343,414 

l,7;i7.222 

700.150 


485.  620 

672.286 

32,100 


661.137 


4.038,178 
1,148,855 


1.084,672 


08,822,333 


Principal  o( 
"direct  in- 
vestments" 

made  by 
private  uid 
corporate 
American 
Invaston 


$331,819,000 

61.«10.000 

193.  606.  aw 

422.  503.  flOO 

123.994.000 

11.777.000 

5.68S.000 

12.61.S000 

123.742,000 

27.904.000 

23^538,000 

88%  538, 000 

2%  188, 000 

80.979.000 

71.485,000 

13.00Z000 

28,459,000 

29.466.000 

018. 957.  000 

60.322.000 

14.  19I.0U0 

21,941.000 

29, 34a  000 


a.  518.  739. 000 


Estimatwl 
annoal  Inooma 

on  "direct 
investments  " 
made  by 
private  and 
corporate 
American 
investors 


$18,99a9S0 

8, 08a  950 

9,88aaQ0 

21,129,650 

8.199.700 

688,850 

384,400 

83a  750 

8, 187,  100 

1,395.200 

11.836,900 

34,128,800 

1,106.300 

3.498,960 

8,574.250 

ooaioo 

1,422,050 
1.473.300 
45,947,850 
8,488,100 
700,550 
1, 097, 050 
1,487,000 


175.888.950 


Total  annoal 

Income  on 

Investments 

aude  under 

SandA 


$39.6Sa700 
6.3)8,833 

21.727,870 

aa  383. 848 

14.116.351 

688,850 

284.400 

83a  730 

7. 48a  814 

3. 132. 431 

12.338.0W 

84,128,800 

1.908,9-JO 

4,171.286 

3,60aSS0 

800  100 

2,084.137 

1.473.800 

40,976.038 

4.612.9.55 

709.550 

1.097,030 

2,  551. 672 


342.500.283 


United  States  of  America  investments  in  Africa 

,  Asia,  and  Oceania,  other  than  Britisk 

Annual  interest 

Principal  of    !  payments  due 

Principal  of 
"direct  in- 
vestmenu" 

made  by 
private  and 
corporate 
American 
investors 

Estimated 

investments  in 

on  invest- 

annual inooma 

government 

ments  in  gov- 

on "direct  In- 

Total annoal 

— 

securities. 

ernment 

vestments" 

income  on  in- 

including 

securities. 

made  by 

vest  meote 

municipalities. 

including 

private  and 

nwdeundac 

States,  and 

municipalities. 

corporate 

3  and  6 

other  public 

States,  and 

American 

authorities 

other  public 

investors 

authorities 

Alfreria 

13,304,000 
1,200,000 
9,000,000 

$t8a300 

ouooo 

4.'W,000 

$I8a200 

French  Africa                  - ... .... . - ......... . 

80.000 

Portuguese  .Africa ...i 

45a  600 

Other  Africa 

5,  445,  000 

113,754.000 

60,  700,  000 

68,012,000 

7,  afO.  000 

272.250 
6, 687.  70T 
3.03.5.000 
a,  .1X1.  000 

352  500 

271230 

China 

"^ 

5.687,700 

Japan           . 

$211,318,750 
27,  224,  700 

$ia  565,  937 
1,381,235 

IS.  800,  937 

-iJulch  East  Indies                     .  .........  ....................... 

4.601.235 

Palestine,  Syria,  and  Cyprus 

35Z500 

Persia..                                     

1.09Z000 
79,  93.5,  000 
56. 819.  025 

54,800 
8,996.750 
2,840,951 

HOOO 

Philippine  Islands ... - 

80,933,830 

1. 996, 881 

5.993.431 

Miscellaneous..  ............ . .......... 

2. 84a  951 

278,477,080 

13,923,853 

404,211,025 

2a  300, 051 

34.133.804 

I  desire  to  point  out  that  the  position  today  in  regard  to 
the  ownership  of  all  the  investments  made  by  British  inves- 
tors is  that  the  title  to  all  these  investments  representing  the 
value  of  properties  situated  in  foreign  countries  is  vested  in 
the  Government  of  Great  Britain.  The  production  and  all 
income  derived  from  these  properties  situated  in  foreign 
countries  belongs  in  effect  to  the  Government  of  Great  Brit- 
ain. I  should  like  to  ask  you  now  this  question:  Do  you  think 
that  the  Gtovemment  of  Great  Britain  is  going  to  see  that 
the  American  stabilization  fund  will  buy  these  securities  in 
order  to  transfer  all  the  benefits  derived  therefrom  in  favor 
of  the  United  States?    To  answer  the  question  alone,  it  is 


too  absurd  for  words.  The  British  Government  will  never 
part  with  these  investments  because  they  are  the  main 
artery  of  Great  Britain's  financial  and  economic  existence. 
I  desire  to  point  out  under  these  circumstances  that  it  is 
obvious  to  me  that  even  if  the  American  stabilization  fimd 
were  to  be  capitalized  at  $4,000,000,000,  or  at  any  sunount 
above  that  figure,  there  would  not  be  the  slightest  chance 
for  the  American  fund  to  use  this  money  in  acquiring  Great 
Britain's  ownership  to  these  investments  representing  the 
most  valuable  properties  in  the  world. 

In  clarification  of  what  I  am  saying,  I  now  Insert  the 
following  statements: 


World  inteslments  of  Great  BrUain  and  UniUd  Staia  i^  America 
(GOO'S  omitted) 


Countries 


BOUTB   AUXBICA 

Arcentina 

Bnuil 

Chile 

Columbia 

Equador 

Pbrn^uay 

Peru 

Urucuay 


Great  Britain 


Govern- 
ment 
securities 


$lfO.  950 

4.':g.  112 

150,407 

5.511 

7.070 

1.646 

21.838 

17. 176 


Commer- 
cial 
securities 


$2,119,864 

1,277.415 

280.648 

52.857 

3.695 


226.325 
191. 598 


Total 
value 


Income 
on  Gov- 
ernment 
securities 


$2.  2S9.  823 

1.  716.  527 

431.055 

58.389 

ia765 

1.646 

248.164 

aus,774 


Income 
on  com- 
mercial 
securities 


$7,081 

18.298 

6.268 

229 

294 

68 

900 

71» 


$127, 191 

76,644 

16,838 

3,171 

221 


13,570 
11.406 


Total 
inooma 


$134,273 

»i»41 

23,106 

3,401 

618 

68 

14.480 

1A211 


Uoitad  states  ot  Amerlo* 


Qovem- 
ment 
securities 


$4m,795 
24a  951 
185,300 
178,833 


24.868 
84.744 


Commar- 

dal 
seciiritias 


$331. 819 

193.808 

422.503 

123.994 

11.777 

12.815 

123.743 

27,004 


Total 
value 


securltiaa  ■aeoritlaa 


$791814 
434,667 
007, 7« 

aoasr 

11.777 

12,815 

148,810 

£^•40 


Ineoma 
on  Got- 
emmant 


|Z7,M8 

13,047 

0.380 

8,818 


1.348 
1.787 


IneoflM 
on  oom- 
marcial 


$23,227 

13.563 

25.355 

0.919 

i»47 

086 

lasoo 

%790 


Total 


$sa^5 

35.599 

34.615 

1^738 

047 

ass 

1X143 
4,627 


IQ^A 


PAXin'DTT'C'OTnXT  A  T     T>T:ii-«/^T»TN       -rTi-^TxriT:* 


IM 
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WmH 


(00  "s  omitted) 


CoantrtM 


•ovi*  AnucA— CmttaaBd 


BoiiTte. 


T«U» 

CUmUl  AMBWCA 


OMteBin. 
C«l» 


Ki      _ 


HaiU.... 


T«U1 

AfsregsU. 


Buma  psrBMsmaia 


h>dte.... 

Ausifun 

NcwZmUimL. 

Cmoada. 

Afri« 

ColooiM. 


Total. 


AHA 


VwttidH  W«rt  Iii4i« 

Japaa....^ 

Pwaia 

Siam 

Turkey  in  Asi%. 

MUwaltonaoua 


Total. 

(^mi  Britain. 
UBitad  Sutas. 


Onat  Britain 


VM 


813,  ac5 


a.  103 

4,m 

ll.ttS 

xm 

tt2 
8,131 


M,474 


CoRillMr- 

dal 


t78.0fi3 


4.23I.3SA 


xan 

180,608 
5,513 

587.087 


775.  MS 


830.839       5.000.660 


i.siaseo 

l,8W.77» 

484.815 
248.423 
686.432 
202.682 


1,668.700 

408.500 
t  TVS.  318 
2.000,730 

aU,474 


4.lia,9n       8.1301200 


177,903 

270, 82» 

r.647 

24,348 

OS.  818 

345^  C66 

4.477 

1UL192 

fl.377 

300 

10.218 

130.302 

82,788 

260.443 

530.189       1.162,037 


Total 
Talut 


V^m 


5,044.721 


8,175 

185,007 

17,118 

580,182 

963 

3^7U 


8m,  777 


Inoona 

on  Oov- 
ammant 


urltiai  securities 


$20 


33.8(10 


19 
308 

482 
87 
40 

155 


1.103 


5.846.400         34.003 


2.870.200 
2.605.256 

803.375 
3. 010,  740 
2. 786.  163 

888.056 


12.06%  853 


448.488 

51.007 
531.483 
117.670 

31.677 
158.580 
352.231 


65,638 
•4,988 
24,240 
1?.  421 

34.321 
iai29 


241. 730 


8.893 
1.382 
0.200 

223 
1.568 

060 
4,139 


1. 682,  127  I       26,  4.'59 


38.780 


885,235 


«2(.015 


1,065 


Countriei 


BoQtb  America 

CaMtnri  Amariea.... 
British  dependeccte 


Uaitad  Stataa. 
Qraat  Brttaln. 

QraadM 


CouBtrfai 


Aurtria.. 
Balciaici 
Bu«r«ia. 
Ci 


BuaoPB 


FiBland. 


Oarmaay. 
Or 


Huagary. 


IrUFraa 

Italy 

LatvU.... 


OtaatBrltaia 


Govern- 
ment 
aecuritiea 


fn.Bi 

53,081 

II.  no 

15,910 


6,  TBI 
3,131 


HTBt 
101.  «SB 

77.«77 

85.135 
6.9I* 

"id,'i4»" 


90,197 
1.991 


Commer> 

cial 
aecuritiea 


msso 

45.005 

7.n) 

17,430 


13.908 


M,9e6 
133.913 
73,906 
31,94* 
51.973 

3.9a 


18,  r« 
u,iai 


Total 

Talua 


$103,183 

08,06 
18,799 
33,375 


3a964 
9^«0 


90^  9M 
995,170 
150L183 

31,970 

n<,9Sf7 

9,917 

"•i.'m 


48,90 


Income 

on  OoT- 

emment 

aacuritte 


$3,506 

2,606 
S79 
706 


338 


1.799 

fi,«fn 

3.973 

6 

3.961 

900 

"ia 


439 


March  21 


Income 
on  pom- 
roerrlal 


$t.7r 


233,881 


134 

lasas 

332 

36.225 


46.518 


300.300 


94.125 
36.330 
34,514 
165,  745 
125.983 
41.  128 


487.827 


13.531 
1,217 

17.283 

5,650 

15 

6,068 

18,861 


63.535 


Total 
income 


$t.7«S 


387. 7n 


United  States  of  America 


OoTem- 

ment 
aecuritiea 


$14,183 
43.154 


Commer- 
cial 
securities 


$332,538 
61.775 


1.180.228       1.542.383 


2S3 
11.044 

814 

35,312 

40 

155 


47.621 


9.713 
80.304 
13,440 


13. 2M 
23;  037 


31.003 


161.378 


335.382  I     1.341.804 


ISO.  753 
131,318 

48,755 
178,  186 
160,305 

51.257 


233.068 
2.428.886 


4,630 


720,556   2.666.308 


22.424 

2«  Ovv 
26,574 
6.8S3 
1,583 
7,929 
23,000 


89.995 


7,354 


215.  421 


67,308 


290.373 


22.166 
018.957 
68,970 
682.330 
17,775 
32.357 
28,450 
60.322 
17.735 
35.028 


Total 
value 


Income 

on  Oov- 

enuuent 

securities 


$246,731 
104.929 


Z  722,  591 


31,878 
999,521 
83.425 
682.  338 
17.775 
32,357 
41.683 
02.238 
17,756 
56.721 


$700 
1137 


63,610 


485 

1028 
673 


061 
1.146 


1.084 


1,894.334  1     Z  055. 910  8.070       144.600         152,679 


Income 
on  com- 
mercial 
securities 


$30,938 
4,042 


113,447 


4.187 
64,326 
5.798 
54.802 
1,066 
ZI33 
2.278 
5,951 
1.454 
2.802 


Total 
income 


$21,637 
7,000 


177,087 


1673 
68.356 

^47l 

S16QB 
1.00B 
2.133. 
2.937; 
7,08B3 
1.4664 
3.886^ 


3.436.607  1     1788.501 


82,676 

132,943 

16,212 

1. 900.  330 

76,846 
39,655 


32,678 
365.840 
16.  212 
1389,000 
76,846 
44,485 


2,258,851        1925.158 


143.754 


65.946 


151.  108 


281.367 


243.908 


311,506 


453,  COS 


743, 981 


71,699       258.047  1      329,747 


11. 648 


121,  434 
231 


1287 
10,635 
1,296 
117,619 
5,379 
3,113 


133.315       140.332 


2.387 
22.386 
1.296 
239.053 
5.379 
3.345 


273.647 


367 


10,771 


3.379 


11518 


8,622 


5.935 


8,000 
'  16,760 


20,513 


23.893 


35,070 


40,388 


40.006 


4Z021 


Z321,S44  1     Z321.544  1 141.500 


141,500 


8);itMABr 


Oreat  Britain 


Total  value  Total  income 


$5, 041  721, 052 
801, 777, 820 

11 962. 863, 457 
1, 602. 137, 288 
Z321.641000 


$287,771,620 
47,621,336 

7»,  556, 661 
80, 995.  427 

141.500.639 


United  States 


Total  value  Total  income 


$2,722,591,000 

2.056.91a  000 

1925,159,000 

743,981.000 


22.823,021.518 


1.296,445,683 


621 015, 000 


$177,067,067 

152.C79.922 

273.647.410 

40,  588,  730 


42, 921.  450 


11,071.656,000 


C9J,9(H,618 


WmU  itutttmnUt  *f  OrttU  MrHtin  a«i  Lnited  Statu  of  America 
(OOC  s  omitted) 


lacorae 
oa  com- 
mercial 
sacuritiet 


$1.«S5 

2,230 

980 

$73 


906 
166 


6^900 
3,945 

1.902 
XUS 

909 


4,908 


1.U8 


Total 
income 


If^lDl 

1946 

939 

1,667 


1.983 
$21 


9,6!9 

11,767 

7,518 
1,908 
5,914 

100 


5,963 


XtM 
1.988 


United  Sutee  of  America 


Oovem- 

iiwut 
securitiea 


$78,476 

125,033 

17,132 

35,830 

5,770 

100,964 

1109 

50.364 

98.436 

1, 410.  475 

30,915 

962 

81 578 


11909 
337.485 


28.344 
116, 8N 


Commer- 

rial 
securities 


$11337 
61246 

sn 

1875 

1531 

15,324 

1531 

056 

M6,oe» 

216, 514 

5,136 

43,224 

7.870 


3,139 

113,216 

2,531 

3.450 

22.970 

61.198 


Tot^ 

value 


$02,813 

6,296 

18,044 

4a  114 

8,301 

113,878 

7,031 

51,320 

175.444 

1.626,089 

26,051 

44.176 

02,446 


Income      Income 
OD  Oov-    on  com- 

emment  !  mercial 
securities  securities 


$3,924 

3.212 

861 

1.761 

288 

5,002 

225 

2.518 

1,581 

7a  523 

1,015 

47 

4.178 


17,098 

4Sa7»l 

1531 

3,430 

61214 

166.487 


748 
16,874 


1.463 
6,788 


$719 

0,508 

40 

943 

126 

791 

125 

47 

7.250 

ia825 

256 

1161 

998 


5.660 
126 
276 

1.148 

I6a§ 


Total 
income 


$1643 

11720 

901 

1004 

413 

6,784 

350 

1565 

8,771 

81,348 

1,301 

1206 

4,571 


804 

21534 

139 

376 

1610 

8,383 


1934 
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Coon  tries 


KCEori— continued 


Portugal 

Rumania 

Spain 

Sweden 

Bwitterland 

Turkey 

Yugoelavia 

Russia 

LuxemburR 

Baar  Valley 

Miscell&Deous.. 


Total. 


Oreat  Britain 


Govern- 
ment 
securities 


$6,006 

28. «» 

1.334 

1,255 

171 

25.333 

1.855 

8.572 


669.207 


Commer- 
cial 
securitiea 


$13,882 
113.190 
146.800 

87.643 

11357 
7.485 

11225 

(T) 


Total 
value 


$51,801 

141.229 

148.133 

38.807 

11528 

31818 

16.080 

8,572 


011.375  1     1.480.672 


Income 
on  Oov- 
emment 
securities 


$300 

1.401 
66 

64 

8 

1.122 

02 

428 


28,309 


Income 
on  com- 
mercial 
securities 


$1204 

6,650 

7,340 

1.885 

746 

580 

805 

(?) 


47, 116 


Total 
Inoome 


$1684 
7.060 
7,406 
1.849 

754 
1.731 
1,087 

428 


United  SUtaa  of  Amarioa 


Govern- 
ment 
aecuritiea 


20,  sn 


43,780 

"8,"  617 
7.000 
5,015 


75.425       1548,384 


Commer- 
cial 
iaouritiea 


$11,546 
13,836 
71230 
10.230 
16.804 
8.506 
38,400 


880.006 


Total 
value 


$11,646 
13,836 
71230 
38.607 
16.804 
8.806 
81180 

"'9.'8i7 
7,000 
6,015 


$,448,380 


Income 
00  Oov- 
emment 
aecuritiea 


1.600 


2,199 

"  "47$ 

986 
260 


121781 


Inoocna 

00  com- 

mercial 

Meuritiei 


1,383 

8.760 

1100 

860 

680 

384 


57,083 


Total 


•S77 

1,383 

8.730 

3.600 

800 

680 

384 

"m 

908 

880 


181.854 


5SANI>  SCMHART 

Country 

Oreat  Britain 

United  SUtat  «f  America 

Total  value 

Total  income 

Total  value 

Total  inoome 

South  ATTieriea - 

$5,041721,052 
801,  777,  820 

11 962. 853.  457 
1,  691  127,  289 
1 321,  541 000 

$287, 771, 620 

47,621,335 

720.  .VVJ.  661 

80,005.427 

141,A0a630 

$1721801,000 

1  av,  oia  000 

1925,159.000 
743. 061, 000 

$177, 067, 097 

151679,028 

273.647,410 

40.588,750 

Central  America 

Britisb  dependencies. .  .      .  . 

Asia - 

United  States  of  America 

Oreat  Britain 

63i6i6,'666 

8,448,280,000 

41021.450 
181.854,336 

Europe 

1.48a  671  400 

75,425,644 

Aggregate 

21 303, 606, 018 

1.371,871.336 

11510,846.000 

8n,76ii^8SS 

Slatemtra  *kou)ing  prrcrntagt  of  American  oneruM  trait  earrUH  in  Briti$k  sAijm 


- 

Total  foreign  trade  of  United  SUtes  carried 
in  foreign  ships 

Proportion  of  total  foreiim  trade  of  United  States  carried 
in  British  ships 

Carrlaiwoaatt 

paid  by  United 

States  of 

Toor 

Imports 

Exports 

Total 

Imports 

Exports 

Tots! 

Paroentage 

America  to 
British  ship- 
ping, Insuranea. 
and  banking 
oompanlas 
(value) 

»28 

$1 271. 662. 621 
1133,061,218 
1  565,  073.  864 
1  695,  989,  056 
1  446,  567, 307 
1417,686,252 
1 602. 016.  063 
1,  737,  060,  755 
1.209,601,179 
733,831398 

$2. 149,  236.  057 
1  436,  •W.  383 
1721.8OT.853 
1 618.  933.  793 
1629.915.300 
177a  231.  023 
1  808.  228.  156 
1  028,  87a  318 
1,291,300,906 
893,  727, 107 

$4.  430.  898. 678 
4.  569.  .Vil.  601 
6.286.877.517 
5,311921849 
5. 076,  481  607 
5.187,917.275 
6.41a  245.  119 
3.765.931.073 
1  500.  902.  085 
1,627,561.506 

$1, 215. 231. 008 

1.117,007,743 

1,  384, 923, 917 

1. 367. 064, 330 

1.133,818.459 

1. 121,  146, 005 

1.163.518.633 

751. 088.  627 

448.961.367 

238.348,353 

$1. 247. 523. 474 

1. 321.  348. 757 

1. 423,  307. 521 

1,  339. 953. 014 

1. 333.  321  539 

1,341.688.708 

1.348.591081 

046.  73a  583 

581 748, 620 

878,808,770 

$1461751482 
1438,256,500 
1808,433.4.18 
1707.017.334 
1 467. 141 008 
1461834.708 
1511111.614 
1,007,819.210 
1,031.700.803 
637,138.122 

66.7 
63.3 
63.1 

eao 

48.6 

47.7 

46.4 

46.1 
41.3 
39.1 

1  $123. 137. 7M 

1834 

121.011835 

1825 

140. 421.  tm 

1028 

135. 35a  866 

1927 

123. 357, 140 

1038 

123,141,735 

1038 

138.606.880 

1930 

84.890.060 

1931 

61.68\484 

1032 

31,857.900 

>  Examine  column  3  (A)  Shipping.  The  vahie  of  $123,137,724,  for  the  year  1923.  is  derived  from  the  dollar  payments  for  the  ooat  of  the  carriage  of  United  States  tmporta 
and  exports  throughout  the  worla  byBritish  ships.  The  particulars  of  the  value  of  the  United  States  imports  and  exports  carried  in  British  ships  are  contained  in  the  Rate- 
ment  showing  percentage  of  American  overseas  trade  carried  in  British  ships. 

Examine  column  4  (A)  BUls  of  exchange.  The  value  of  $492,4^5,490  for  the  year  1023,  is  an  aggregate  of  the  values  stated  in  statement  entitled  "American  Dollars  Fund 
Controlled  by  British  Banks."    {CoN'iRE.-fi^iONAL  Record,  Jan.  20,  1934.  p.  974.) 

Examine  cohimn  5  (A)  Investment  income.  The  value  of  $142,733,300  for  the  year  1023  is  derived  from  the  interest  and/or  dividends  paid  yearly  by  United  SUtes 
concerns  or  persons  whose  certificates  of  indebtedn&ss,  such  as  bonds,  stocks,  mortgajtes,  insurance  policies,  etc.,  are  owned  by  British  investors.  The  particulars  of  the  inoome 
accruinj;  to  British  investors  from  the  payment  of  interest  and  dividends  by  the  United  States  and  by  other  foreign  nations  are  oontainad  in  the  statement  showing  World 
investments  of  Oreat  Britain  and  the  United  States. 

Statement  thotcint  value  and  percentage  of  Oreat  Britain'*  oaer$ea$  ineome  eneaaked  in  United  Sttta 


1923. 
1834. 
1925. 
1096. 
1827. 
1828. 
1828. 
1030. 
1931. 
1032. 


Total 

Average.. 


Oreat  Britain's 
overseas 
tnoome' 


$1,034,051010 
1, 107, 797. 751 
1, 191, 451 257 
1.453,083.777 
1,565,615,353 
1, 556, 428, 151 
1.388,511851 
1,703,775,060 
1,690, 76a  007 
1,371,871.326 


11 363, 271. 133 
1. 4ae^  327,  lU 


Value  encashed 

in  United 

States' 


$788,306,414 

843,831.303 

1.00a306,676 

1,03a  89a  468 

906,138.992 

817,933.575 

1.157,031483 

795,826.884 

381017.713 

341657,118 


8,365,208.535 
836^  63a  353 


Pareentage 


VahM  added 
by  inflation  at 
^1.80  per  f)ne 
ounce  of  gold 


74  00 
76.00 
84.00 
73.00 
57.00 
6100 
7100 
46.00 
86.00 
36.00 


58.86 
68.86 


•  $266,175,779 
335,6ea773 
538, 401. 207 
981.603.301 
487, 763, 514 
147,161685 
831.321280 
428.710,208 
357.883.933 
37,607.861 


1101,080,531 
4ia  183,063 


(COB- 


'  Examine  statement  showing  assessed  gross  hicome  of  Oreat  Britain  on  dedjyed  overaeas  InrMtmynU.    (Co"o«S"<"'"',5i?f¥;,/^-  ^}^  ?;  *ISJ  o«  ♦ 
»  Examine  columns  3,  4,  and  5  (A)  under  statement  showing  International  Merchandise  and  Services  Balances  between  Oraat  Britain  and  tbe  United  States. 

"'•^xam^neSLs's!  1  ^  h^C)  under  statement  showing  International  Merchandise  and  Servioes  ^^SS'»,^^'f^„^S^.  ]^4£»  ^i^J2^^  ^tJfl-iSSS 

aBBssioN  iL  RxcoBD,  Jan  2a  1034.  P-  075.)    The  addition  of  the  foUowing  values,  far  tbe  year  1023,  namely,  $53,526,011;  $213,648,808,  and  $82,044,806.  amoonti  to  an  acpagaca 
r  $266,176,779. 


X'. 
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In  connection  with  the  above  tables  I  wlih  to  point  oat  1  o 
you  that,  with  the  exception  of  the  Qovemment  securltiis 
stated,  aU  these  inyestments  are  productive  assets,  and  yo  i 
will  also  obaenre  that  all  these  productive  assets  are  situate  1 
in  f oreifn  countries  and  that  they  are  not  in  Great  Britai  i 
or  in  the  United  States.  Hie  income  accruing  to  Brttli  i 
invvfton.  »"w^«*^Mwg  to  $lJ7137iJ36,  is  cached  in  tqe 
XTnlted  States  to  the  extent  of  between  74  percent  and 
percent,  according  to  the  gross  Income  obtained  from 
year  19Sa  through  1033.  I  want  to  emphasize  again  the  t 
that  that  world  invwtmtnU  of  Great  Britain  and 
united  Statii  are  exoluilvf  of  aU  war  dsMs.  Takiog  tl 
figures  Into  eonsMeraUen  X  cannot  see,  for  the  life  of 
how  OrMi  Britain,  who  has  produotlve  assets  situated  out- 
Me  of  tlH  British  Zsl«  amounting  in  ralus  to  |t4.J0t- 
IMJll,  which  itsets  product  tn  aoiuAl  tnuufgrtblg  pr<- 
duetlvt  taeooM  of  $1,171  J71,a9t,  has  Om  tudaolty  (o  plM  d 
povtrty  and  aik  for  any  readjustment  of  htr  war  debt  to  tt  • 
Untttd  Btotas.  Nor  can  X  §••  why  any  oaelals  of  the  pre4- 
tnt  adminlitratlon  should  feel  so  inclined  as  to  reduce 
eanetl  by  M  percent  the  dcbU  which  are  owed  by 
Britain  to  the  United  BUtes. 

X  wish  to  rtvtrt  to  the  remarks  which  X  mads  in 
Rouse  on  January  30.  1934,  when  the  gold  monetary  b 
was  up  for  dlsniMlon  I  said  you  will  never  be  able 
legislate  stafattisation  in  the  United  States  so  long  as 
Government  of  the  United  States  comee  to  an  agreeme^ 
with  the  governments  of  the  other  nations  In  which  are  situ- 
ated the  properties  against  which  Great  Britain  holds  tte 
titles  at  ownerdilp  and  the  production  thereof.  To  male 
dear,  let  me  give  you  a  ccmcrete  example  of  what  I  mean-j- 
and  I  would  call  your  attcnti<Ma  to  that  Ust  which  I 
placing  In  the  Ricots.  containing  the  amount  of  lnvestm< 
In  South  America  owned  by  the  investors  of  Great  B: 
Great  Britain  has  in  Brazil,  for  Instance,  an  VBVtr* 
total  Investment  of  £320.96g.3<0.  of  which  £«5.505,360 
invested  in  governmental  securities  and  £255,4834)00 
Invested  In  jrarious  plantations,  railways,  harbors, 
elettric  and  telephone  lines,  and  so  forth. 

The  Government  of  Brazil  draws  the  interest  it  has  to  pe  y 
on  Its  bonds  held  by  investors  of  Great  Britain  through  tai  > 
ati<m  which  is  drawn  out  <rf  the  properties  In  which  Greikt 
Britain's  investors  own  a  cootrolling  interest,  like  Qoven  - 
ment  of  Brazil  does  not  produce  anything  that  Is  transfe  - 
able  abroad.  The  mines  and  plantations  owned  by  the  Brii  - 
igh  are  the  only  properties  that  produce  anything  tlut 
enahlee  Great  Britain  to  receive  the  interest  owing  to  htr 
investors  on  the  capital  Invested  in  BrasiL  I  would  call  yn  r 
attentien  to  the  fact  that  Or  John  Simon,  the  Brltlshe*. 
made  a  secret  treaty  with  the  Braidlian  Govermsent  in  r«  - 
gard  to  matteis  d  exchange  vrtien  he  went  to  that  countz  y 
tot  his  health  a  short  time  ago.  Now,  who  pays  for  tte 
Intereet  that  Is  owing  to  British  Investon  in  Braifl?  Wh  r, 
the  cttiaens  of  the  United  States  pay  neariy  every  penny  <  f 
that  interest  owing  to  British  inrestors. 

Let  me  convert  the  amounts  owing  for  Interest  in  1929-90 
into  dollars.  The  amounts  in  pound  *tMrMng  are  3,275 
and  12.774.150.  making  a  total  of  16.049.418  pounds 
If  you  multiply  K.049.418  by  AM,  being  the  then  parity 
wrrtuumr  butwwu  the  pound  sterling  and  the  dollar,  you 
obtain  t7t4XH).171.48.  Now.  how  did  BraiU  transfer  the  pai- 
BMnt  of  this  latter  sum  to  the  investors  of  Great  Britaii  ? 
I  may  My  that  very  little  gold  was  diipped  to  Rnglanrt  thi  t 
were  on  aeoount  of  interest  payments.  The  Brazilians  d  1 
not  remit  their  paper  money  to  T^idrni.  because  Brazilia  a 
paper  awmey  cannot  be  used  in  Great  Britain  as  legal  tend*  r 
by  the  people  to  whom  such  interest  payments  were  due.  I 
have  Just  stated  that  aU  this  interest  indebtedness  Is  paid  Ijy 
the  cittaens  of  the  United  States.  Now  I  am  going  to  i^ve 
the  proof.  Daring  the  year  ending  December  31. 1929, 
exports  to  the  United  States  amounted  to  $207^88,130 

kting  mostly  the  value  of  etf  ee  inq^otied  Into  the  Unitdd 
During  that  same  year  Brttbfti  bankers  in  BrasUpu]^ 
diased  $98.888.M2— bills  of  exduuage  cm  the  XTnited  States-  - 


oat  of  a  total  of  $a07JM.138  aa  a  dollar 


fund   o 


ba  aypiled  toward  the  payuient  of  the  haterest  owing  to  Uft, 


Brftisfa  owners  of  Brazilian  securities.  And  I  would  ask  you 
to  refer  to  the  tables  I  placed  in  the  Record  in  my  speech., 
of  January  20.  where  you  will  find  the  sum  of  $98,898,592  in 
the  coliunn  of  the  year  1929.  This  sum  of  $98,898,592  is.  as 
you  will  find,  approximately  the  sum  total  of  the  excess  of 
BraiQ's  exports  to  the  United  States  over  Brazil's  imports 
from  the  United  States.  Or  in  other  words.  Brazil's  credit 
halancwi  In  the  United  States  were  used  to  the  extent  of 
about  80  percent  toward  the  payment  of  interest  owing  by 
Braail  to  British  investors. 

Now  I  would  ask  you  is  it  to  be  wondered  at  that  there  tf 
no  and  of  trouble  for  American  exporteri  to  obtain  Brazilian 
•aetaangc  In  itttlimcnt  of  Increased  American  exports  to 
Braaiir 

ItM  larat  Mt  of  eondltlonf,  X  would  point  out  to  you, 
obtain  in  ill  the  South  and  OtntrAl  AmorlcAn  lUpublios  8n4 
ftccwhcrt  throughout  the  world.  Again  X  would  refer  you 
to  thcci  tabiM  that  X  placed  in  the  Record  on  January  30, 
where  you  will  find  that  during  the  year  18M  the  British 
banks  bought  and  controlled  the  turn  of  $384,060,603  as  an 
"American  dollar  resorvt  fund",  the  whole  of  which  waa 
secured  in  the  case  of  every  country  concerned  in  these 
flgtves  in  the  same  manner  as  In  the  case  of  Brazil. 

Again  I  refer  to  these  tables,  where  you  will  And  under 
the  heads  for  the  year  1929  the  amounts  of  $631,397,000  and 
$439,640,861,  or  a  total  of  $1,071,037,861.  This  represents 
the  value  of  the  income  accruing  to  British  Investors  whose 
capital  Is  placed  in  the  various  concerns  enumerated  under 
these  two  heads. 

During  the  year  1929  the  American  dollar  reserve  fund 
amounted  to  $884,060,693.  which  represented  the  value  of 
coffee,  tin.  sugar,  tea.  rubber,  spices,  and  so  forth,  exported 
from  an  the  countries  enumerated  in  the  last  table.  In 
other  words.  Great  Britain  obtained  about  82  percent  of  her 
Income  on  her  luroductive  Investments  In  foreign  countries 
through  the  exports  of  these  debtor  countries  to  the  United 
States  during  the  year  1929.  Ilie  total  gross  income  aris- 
ing from  Great  Kitain's  overseas  investments  during  the 
year  1929  was  $1,598,512,851;  during  the  year  1929  the 
American  dollar  fund  was  $884,060,693.  This  means  that 
about  55  percent  of  Great  Britain's  gross  declared  income 
was  paid  from  the  proceeds  of  the  exports  of  her  oversea» 
ddbtor  nations,  and  the  American  people  paid  for  this  in- 
come which  accrues  to  British  investors.  I  might  say  to 
you  that  I  have  had  prepared  another  c<»npilation  which 
wUl  show  to  what  extent  the  American  people  are  being 
<lone  by  this  strangle  hold  on  the  foreign  trade  of  the  United 
States. 

Mr.  IA7NDEEN.    Bir.  Chairman,  will  the  gentleman  jrield? 

Mr.  McFAIX>EN.    Yes. 

Mr.  LUNDEEN.  Will  the  gentleman  have  in  the  Ricord 
the  #nt«*^"^  of  money  that  we  canceled  to  Europe  a  few 
years  ago— something  over  $12,000,000,000? 

Mr.  McPADDEN.  The  gentleman  is  undoubtedly  refer- 
ring to  the  foreign  debts.  That  was  something  over  $22,000,- 
000,000.  and  that  was  reduced  under  the  various  settle- 
ments made  with  foreign  countries  down  to  approximately 
tbe  present  amount — $12,000,000,000. 

Bir.  LUNDEEN.  What  I  have  reference  to  is  that  the 
general  public  seems  to  think  there  has  been  no  cancelation. 

Mr.  McFADDEN.  There  has  been,  and  there  has  been 
practically  a  50-percent  cancelation.  The  so-called  "  war 
ddats  "  now  owed  to  the  United  States  amount  practically  to 
the  sum  of  money  wtiieh  was  loaned  by  the  United  States  to 
foreign  countries  at  the  conclusion  of  the  war,  which  money 
was  largely  used  for  the  rehabilitation  of  certain  countries 
In  Europe.  The  original  loan  was  practically  entirely 
canceled. 

When  you  take  this  situation  seriously  into  consideration 
and  realize  the  predicament  of  the  United  States  and  the 
strangle  hold  that  Great  Britain  has  over  our  trade  rela- 
tioDB  with  South  American  countries,  to  talk  about  stabilio' 
asMon  first  with  Great  Britain  is  absolutely  out  of  question 
and  afaeurd.  because  if  this  is  done,  the  neofpie  of  the  United 
States  are  solng  to  be  made  the  goats.  And  may  I  say 
as  definitely  as  I  can  that  the  facts  and  figures  must  bo 
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determined  In  advance  of  any  talks  with  any  country  about 
stabilization? 

I  have  a  feeling  that  there  is  great  misunderstanding  even 
by  the  expert  economists  who  are  supposed  to  know  and 
understand  the  effect  of  these  trade  relations  of  the  United 
States  with  other  countries  which  makes  me  conclude  that 
these  men  are  only  guessing  and  blufSng  or  else  they  are 
deliberately  scheming  with  the  Britishers  in  this  particular. 

Now  that  the  President  has  by  proclamation  lowered  the 
gold  content  of  the  dollar  to  60.6,  It  will  be  interesting  to 
know,  In  view  of  the  recent  decision  of  the  House  of  Lords 
in  England  as  regards  the  fulfillment  of  contracts  that  were 
entered  Into  with  good  faith  by  the  United  Stated,  and  the 
oorporatlons  and  individuals  In  the  United  Staten  whose 
contracts  and  obligations  are  now  held  In  Kntdand.  Franoe, 
Belgium,  Holland,  SwitMrland,  and  th«  Scandinavian  ooun- 
triis,  what  the  President  is  geing  to  do  about  thlK,  Are  these 
oountrlew  going  to  demand  at  maturity  the  payment  of  all 
the  Unitod  States  securities  they  own  In  gold  dollars  of  23,23 
and  not  of  18,03  grains?  I  fear  that  the  United  States  has 
embarked  upon  a  voyage  In  dark  and  unknown  waters  which 
are  fraught  with  serious  international  complications. 

I  should  like  to  press  the  further  query  prompted  by  the 
reports  of  an  international  conference  about  to  be  held  with 
Great  Britain  on  the  question  of  stabilization,  war  debts, 
and  tariffs,  which  I  have  referred  to  in  these  remarks.  Are 
aU  of  these  Important  matters  to  be  dealt  with  en  bloc? 

We  now  know  that  the  Secretary  of  the  Treasury  is  call- 
ing for  expert  assistance  by  his  recent  request  to  the  Ways 
and  Means  Committee  to  provide  In  the  tax  bill  for  10 
experts  to  assist  him  In  managing  the  equalization  fimd. 
Are  these  experts  to  be  trained  monetary  experts?  Are 
they  to  be  trained  tariff  experts  as  well?  And  are  they  to 
be  given  authority  to  cancel  or  reduce  by  90  percent  the 
war  debts  owed  to  the  United  States?  These  are  all  ques- 
tions in  which  the  American  people  are  greatly  interested, 
because  the  decisions  arrived  at  in  dealing  with  these  sev- 
eral matters  will  determine  largely  the  future  welfare  of 
the  American  people. 

What  Is  the  significance  of  the  newly  appointed  ambas- 
sador at  large,  Richard  Washburn  Child,  who  has  just 
sailed  for  England?  Is  he  an  additional  negotiator  on  war 
debts,  economic  conferences,  tariffs,  and  international  ex- 
change, or  has  he  been  shipped  out  of  the  country  because 
he  is  a  critic  of  the  new  deal? 

That  the  present  stabilization  negotiations  will  prove 
abortive,  allow  me  to  tell  you  this  with  all  of  the  emphasis 
that  I  possess:  The  Treasury  of  the  United  States  will  not 
have  one  gold  dollar  in  its  vaults  within  the  next  10  years 
if  the  present  administration  adheres  to  the  gold  standard 
as  defined  by  the  Gold  Reserve  Act  of  1934,  and  the  United 
States  will  have  to  go  off  the  gold  standard  again  if  this 
policy  is  not  changed  at  an  early  date  in  order  to  protect 
her  gold  reserves  and  sovereignty;  otherwise  Great  Britain 
and  the  sterling-bloc  nations  of  the  world  will  demand  and 
infiuence  the  pasrment  in  gold  of  all  their  international 
balances  of  trade.  If  you  could  look  behind  the  scenes, 
you  would  know  that  this  bloc  of  nations  are  watching  with 
a  great  deal  of  Interest  the  recent  action  of  Panama  in  de- 
manding 23J22  grains  of  gold  per  ounce  in  settlement  of  the 
obligations  owed  by  the  United  States  to  Panama. 

In  further  support  of  my  opinion  on  this  matter,  I  am 
inserting  a  statement  showing  the  amounts  of  gold  that 
will  become  exportable  and  eligible  imder  the  Gold  Reserve 
Act  of  1934  each  year  as  the  consequence  of  the  devaluation 
of  the  gold  dollar  from  its  former  standard  to  its  present 
standard  of  59.06  percent. 


Imports 

InOated 
imports 

Exports 

Excess  inflated 
imports 

Exportable 
gold 

1932 

IWl 

1930 

1929 

1928 

1927 

1926 

tl.  322.  745.  43n\f2,  230,  587. 956 

2. 090,  M4.  725   3,  530,  728. 4/7 1 
3,061,060,619   5,182.842.507 
4.399.361,066    7.448,716.714 

4. 091,  130.  OM    6.  926.  822.  769 
4, 184,  742. 416i  7. 085. 3.38.  146 
4.430,890.381    7,  502,  lOa  133 

$1,612,  .305. 818 
Z  424.  288,  588 
3,843.391.349 
5.  240.  995.  202 
6, 128.  809.  279 
4. 865.  375.  325 
4.806,465.005 

-$627,282,138   $37^485,376 
- 1. 1 1.1.  440,  383     6.58, 801.  400 
-1,339.451.458     791,108,821 
-2,  207.  721. 512  1.  303,  924,  480 
- 1.  798. 013,  490  1,  061, 942,  728 
-X  219, 962. 821  1. 31 1, 164, 443 
-2,  693, 635, 128  1.  SflO,  914. 780 

Total 



7,10a,433,34S 

Tou  will  note  that  by  substituting  the  year  1034  for  the 
year  1932.  1935  for  the  year  1931,  1936  for  the  year  1930. 
1937  for  the  year  1929,  1938  for  the  year  1928,  1939  for  the 
year  1927.  and  1940  for  the  year  1926  you  wUl  find  the 
amount  of  gold  exportable  for  the  year  1984  will  be  $370,- 
485,876,  and  so  on  until  1940,  when  the  exportable  gold  will 
be  $1,690,914,780.  The  year  1933  was  the  lowest  of  the 
depression  years,  and  1926  is  the  highest  aim  of  the  preoent 
administration  in  price  and  volume  levels. 

It  only  stands  to  reasdn  that  the  fortlm  trade  of  th« 
United  States  will  gradually  revive  on  an  upward  trend  In 
the  same  degree  that  it  went  down  from  1990  through  103t, 
and  for  that  reason,  on  the  asiumptioa  that  the  txporti 
M  to  volume  and  prlet  Itvfl  for  ttch  ytar  ai«  tpprexl- 
mately  the  lamt  from  1914  through  1940.  Thert  can  be  no 
mathematloal  tvldenoe  to  provo  ttao  eontrftry  of  mjr 
reasonini. 

You  will  observe  by  looking  at  the  statement  above  that 
the  exporUble  gold  for  the  year  1930  was  $1,803,034,480, 
which  will  become  the  amount  exportable  in  the  year  1037. 
all  this  by  reason  of  the  reduction  in  the  gold  content  of 
the  dollar  to  its  present  content  of  18.71  grains  of  fine  gold, 
and  by  reason  of  the  provisions  of  the  Gold  Reserve  Act 
of  1934,  article  4,  section  38,  as  defined  for  the  purpose  of 
settling  international  balances,  and  for  other  purposes. 

Secretary  Henry  A.  Wallace  has  said,  ta  his  pamphlet 
entitled  "  America  Must  Choose  ".  that— 

If  we  are  going  to  Increase  foreign  purchaalng  power  enough  to 
seU  abroad  our  normal  surpluaes  of  cotton,  wheat,  and  tobacco  at 
a  decent  price,  we  ahaU  have  to  accept  nearly  a  bUUon  doUara 
more  gooda  from  abroad  than  we  did  in  1029. 

In  other  words.  Secretary  Wallace  wants  to  find  a  way  out 
in  sending  $1,303,924,480  gold  dollars  abroad  hi  1937  (1929) 
and  take  from  abroad  in  lieu  thereof  an  equivalent  in  shoddy 
goods  from  foreign  countries.  This  is  all  nonsense  and 
imbusinessllke  and  cheap  political  bimcombe. 

If  this  administration  persists  in  such  a  course  it  is  tot- 
tering slowly  toward  its  own  ruin  and  indirectly  1b  carrying 
In  Its  train  the  economic  and  financial  destruction  of  the 
United  States,  the  greatest,  the  bravest,  and  the  proudest 
Nation  in  all  the  world. 

I  wish  to  call  your  attention  to  an  article  appearing  in  the 
New  York  Times  bearing  a  London  dispatch  line  imder  date 
of  February  27  relative  to  the  recent  decision  of  the  House 
of  Lords  upholding  the  gold  clause  in  the  case  of  Belgian 
bonds,  as  follows: 

BamsH  BOND  IBSUS8  HXRS  UHmucHai)  BT  Loaoe'  BTn.B 

London,  February  27. — NevlUe  Chamberlain,  ChanceUor  of  the 
Exchequer,  told  a  questioner  In  the  House  of  Commons  today  that 
the  recent  decision  of  the  Hotiae  of  Lords  upholding  the  gold 
clause  in  the  case  of  Belgian  bonds  did  not  apply  to  United 
Kingdom  gold  bonds  Isstied  In  New  York. 

"That  matter",  said  Mr.  Chamberlain,  "Is  governed  by  United 
States  law." 

On  December  15  the  House  of  Lords  In  its  high  legal  capacity  up- 
held the  right  of  British  holders  of  bonds  of  the  Socl^tA  Intercom- 
munale  Beige  d'Electrlclt^  to  receive  capital  and  Interest  payments 
in  gold  pounds  rather  than  paper  pounds,  in  accordance  with  a 
gold  clause  in  the  bonds. 

The  London  Times,  commenting  on  the  decision  at  the  time, 
said : 

"At  present,  when  default  Is  stalking  naked  and  unashamed 
throughout  the  world,  it  is  of  the  utmost  Importance  that  debtors 
should  at  least  acknowledge  their  rightful  obligations." 

Mr.  Neville  Chamberlain  says,  "  That  matter  is  governed 
by  United  States  law."  In  othier  words,  Mr.  Neville  Cham- 
berlain and  his  crowd  are  determined  to  demand  and  request 
that  all  the  bonds  and  seciirities  owned  by  British  investors 
in  the  United  States  which  were  purchased  prior  to  the 
enactment  of  the  Gold  Reserve  Act  of  1934  be  paid  in  gold 
dollars  of  23.22  grains  of  fine  gold  and  that  all  bonds  and 
securities  purchased  since  January  30  and  31,  1934,  will  be 
subjected  to  the  Gold  Reserve  Act  of  1934.  This  is  a  concise 
definition  of  Neville  Chamberlain's  idea  when  he  states  on 
the  floor  of  the  House  of  Commons  that  "that  matter  la 
governed  by  United  States  law." 

What  will  be  President  Roosevelt's  answer  to  the  British 
Government's  request  for  the  pasrment  of  these  bonds  and 
contracts  in  dollars  of  23.22  grains  of  fine  goidl    If  hla 
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fas  appUed  toward  the  paysieDt  of  the  Interest  owing  to  tl  ye  j  u  defflnltdy  aa  I  can  that  tbe  facts  and  figures  must  bo 


Total- 
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ahoMid  be  that  aSk  United  States  bonds,  pablic  anc 
prtvBta,  and  ewitracts,  Indndlng  all  Ftodnrai  Reserre  notes 
SOM  ccrtUkatea.  owned  by  Brltiah  investors,  will  be  paid  ix 
doBars  d  ttJa  grains  of  fine  gold,  will  tills  payment  not 
make  ttie  United  States  stabilisation  fund  of  $2,000,000^ 
return  into  thin  air  as  when  it  was  created?  If  President 
Roosevelt  should  answer  Oreiit  Britain  that  the  Oold  Re- 
serve Act  of  UM  applies  to  aU  American  bonds  and  8ecuri< 
ties  whether  owned  by  the  investors  of  Great  Britain  or  bs 
the  iBvestocs  of  any  other  fonslgn  nation,  is  it  not  to  be  ex- 
pected that  aU  sterling  bloc  nations  of  the  world  will  openlj 
aeeose  the  United  States  of  tarasen  repudiation?  Do  you  not 
seaUae  that  such  repudlatioo  might  be  a  "  casus  belli "? 

Bsfemng  again  to  the  attitJade  of  Panama  in  rf  gard  to  the 
payment  of  interest,  this  controversy  with  Panama  over  thii 
<oestlen  of  gokt  payments  whether  at  2iJ22  grains  or  on  thi 
new  basts  is  a  most  interesting  one  when  we  consider  thai 
PaaamA  Territory  conUins  the  main  artery  of  the  shipping 
of  the  greatest  nation  in  the  world.  It  looks  like  i 
to  me  the  game  to  destroy  American  abipphm  in  th« 
Canal  and  throttle  American  exports,  and  partlcu- 
larty  so  whan  we  see  the  present-daar  efforts  to  undermin< 
the  Monroe  Doctrine. 

niess  matters  are  parttcnlaily  pertinent  at  this  time  when 
the  President  is  dealing  with  gold,  international  exchange, 
war  debts,  seeking  full  authority  on  tariff  matters  and  the 
right  to  make  treaties  govenUng  our  trade  relations  witb 
any  and  all  countries  of  the  world;  pertinent  also  because 
of  the  fight  that  is  now  on  to  (»ntrol  the  trade  of  the  Soutb 
Amertcan  countries  by  Qreat  Britain  and  Japan.  Japan  has 
increased  her  trade  with  Sooth  American  eoontries  during 
the  past  year  or  so  over  agg  percent.  Because  of  this  im- 
portaot  situation  I  hove  called  this  matter  to  your  attention. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  2  minutes  to  tl^ 
peaMfmeii  from  Missouri  (Mr.  Cocmturl. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  on  thej 
morning  that  we  were  asked  to  vote  on  the  Senate  amend 
to  the  tedependestt  ofloes  appropriation  bill.  aU  Biem- 
reeelved  a  long  2-page  letter  from  John  Thomas 
Tayler.  of  the  national  committee  of  the  American  Legion, 
in  which  he  requested  us  to  give  our  fuU  support  to  the 
amendments  affecting  veteraaa.  especially  the  amenttanents 
In  which  the  American  Legion  was  lnter«Jked.  To  that 
letter  I  rcpUed  as  foUews: 

Mr.  Jomn  TfeioiCAS  Tatixhi. 

Vice  Chairman  The  American  Legion, 

Boom  S2S,  Bond.  Buiiding.  Wmikimgioit,  DjC. 
Mr  Dium  Ite^  Tatlok:  Receipt  !•  kduiovledgBd  at  your  letter 
•  '^    '    "^  'to  the  •mendment  to  the  iiKlependent 


the  ISUt  wtth  ref( 


has  etatad  to  the  Home  committee  that  he  wfU 
the  Senate  amendmentB.  How  I  am  *«^^^£  yon.  In 
vtewot  thla.  tafclpg  into  eonatdvattoD  joor  yemn  at  experience. 
tf  there  li  anythhig  we  rtioald  do  except  eompromlae?  If  we 
do  not  compaiomlee  an<l  the  Preatatent  vetoes  the  blU.  then  the 
Will  get  nothing,  because  we  m^tht  be  required  to  paas 
1an  crtaBdtng  the  preeent  year^  appropriation  bill.  Ottr 
le  not  a  pleaeant  one.  1  am  gatng  to  do  the  rescr  beet 
I  can. 

Wtth  kind  regards  I  am.  sincerely  yoars. 

JOHir   J.    OoCRBJUf. 

Id  reply  to  that  letter  Mr.  "ntylor  wrote  as  follows: 

TKs  AiOBOCAM  Lasioir. 

KATtOIf  AL  LaonLATTTB  COIUCRTSa. 

H^uMngtoK.  DJD^  Marth  17.  1934. 
Hon.  Jetut  J.  Oocnrnjat. 

Bom—  o/  g«pr«9e»ta«i)et.  Waehington.  D.C. 

JoKw:  In  reply  to  your  letter  of  March  14.  of  eoisse.  I 
wtth  you  that  a  oompeomiae  on  the  Senate 

^.  and  for  thst  reeenu 

X  waa  eartamiy  glad  to  note  that  you  roted'yaaterday  to  aend  the 

Kta  to  oaoferaioe.  aa  this  is  the  only  way  In  which 

ean  be 

tndy 

Jomm  TmotuB  TaTLoa, 
Tim  Chainmmn  Natiomal  LegiUUiva  CommUtee 


^^tobe_ 

tomorrow  morning,  Mr 


.  -  to  vote  on  this  propositiosi  again 
Chahnnn,  and  I  reiterate  what  I 
we  send  this  UU  to  conference  we 
to  get  aaythlBg  for  the  veterans  at  this 
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The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Indiana  (Mr.  OszswolsI. 

Mr.  ORISWOLD.  Mr.  Chairman,  those  who  have  been 
reading  the  newspapers  in  the  last  few  days  cannot  help 
but  be  cognisant  of  the  critical  situation  of  the  railroads,  the 
traniqwrtation  system  of  the  country.  For  the  last  24 
months  we  have  been  giving  them  a  lot  of  attention,  but 
all  the  attention  we  have  been  giving  them  has  been  mone- 
tary attention,  passing  out  gratuities,  to  such  an  extent 
that  I  do  not  believe  the  Members  of  the  House  have  any 
conception  of  how  much  we  really  have  passed  out  to  them, 
and  how  little  we  have  obtained  in  return. 

Through  the  repeal  of  the  recapture  clause  the  railroads 
have  received  $356,000,000.  Through  freight  increase.  $73,- 
000.000.  Through  postal  adiustmento,  $404)00.000;  loans 
from  the  Reconstruction  Finance  Corporation.  $340,000,000: 
from  the  P.WA.,  $534)00.000;  or  a  total  of  $1,245,000,000. 
In  addition  to  that,  they  have  benefited  tlirough  the  reduc- 
tion in  wages  by  $3g4,000,000.  or  a  total  to  the  railroads, 
exclusive  ot  their  earning  capacity,  of  $1,629,000,000  in  the 
last  24  months. 

We  have  been  told  all  along  that  they  must  have  this 
^noney  to  keep  going.  They  have  come  here,  hat  in  hsmd, 
and  talked  in  favor  oi  the  security  holder,  never  at  any 
time  have  they  said  a  wwd  in  the  interest  of  the  public  or 
in  the  interest  of  the  employees,  even  though  today  they 
have  on  their  rolls  thousands  of  men  working  for  $6  a  week. 

Mr.  BOLAND.    Will  the  gentleman  yield? 

Mr.  ORISWOLD.    I  yield. 

Mr.  BOLAND.  The  gentleman  speaks  of  employees  of 
the  railroads.  Does  the  gentleman  not  think  that  one  of 
the  moat  serious  reascms  fM  the  loss  of  employees  on  the 
railroads  is  the  unfair  competition  of  the  busses  and  trucks 
upon  our  highways,  and  the  menace  they  are  causing? 

Mr.  ORISWOLD.    I  think  to  a  co-tain  extent  it  is. 

Mr.  BOLAND.  Is  the  gentleman  familiar  with  a  bill 
which  I  presented  in  the  Seventy-second  Congress,  the  bus 
and  truck  bill,  that  I  claim  was  smothered  in  ccxnmittee  and 
was  not  allowed  to  come  onto  the  floor  of  this  House,  because. 
I  believe,  it  would  have  passed  had  it  been  brought  to 
the  floor  and  had  the  statistics  been  presented,  proving  what 
I  claim?  I  believe  that  is  the  greatest  menace  to  the  em- 
ployees of  the  railroads  today.  If  I  may  state  further  in  the 
gentleman's  time,  in  the  anthracite  fields  we  have  trucks 
coming  all  the  way  from  New  York  and  New  Jersey,  occupy- 
ing our  highways,  drawing  coal  which  ^ould  be  carried  upon 
the  railroads:  and  therrtiy  men  who  should  be  working  on 
the  railroads  carrying  this  freight  are  losing  their  Jobs 
because  of  this  unfair  competition.  It  is  a  fact.  too.  that 
these  bus  and  truck  companies  do  not  have  any  investment 
in  the  railroads.  It  is  ridiculoas  that  we  should  sit  here  and 
allow  that  kind  of  thing  to  happen  in  this  country. 

Mr.  ORISWOIX).  I  will  say  that  I  am  familiar  with  the 
gentleman's  bill.  I  think  it  is  meritorious.  I  would  say 
further  than  that,  that  the  bus  owners  met  in  Chicago  last 
faU  and  passed  a  reartutton  complaining  because  the  rail- 
roads were  reducing  passenger  rates,  and  that  if  the  pas- 
senger rates  were  reduced,  the  busses  could  not  ccaniieta 
with  the  railroads.  That  resolution  appeared  in  ttie  Chicago 
Tribune. 

Mr.  BOLAND.  I  appreciate  the  gentleman's  answer.  I 
Just  wanted  to  notify  the  Members  that  this  bUl  is  before 
the  committee  again,  and  I  hope  to  be  able  to  have  it  pre- 
sented to  the  House,  and  I  soUcit  your  support  for  the  WL 
Mr.  ORISWOLD.  The  gentleman  shall  have  my  sup- 
port. I  should  like  to  say  further  that  the  whole  scheme  of 
things  has  been  that  If  they  would  increase  the  length 
oi  trains,  economies  would  be  ^ected;  that  if  the  numb«r 
at  employees  were  reduced,  ecomanies  would  be  effected, 
wfaieh  would  be  reflected  in  freight  rates;  yet,  despite  all 
thfcse  so-called  "economies",  the  freight  rates  ha^'e  in- 
creased 25  percent  over  what  they  were  when  the  railroads 
were  haiiMng  50  cars  with  less  powerful  engines.  They  are 
hauBng  trains  of  150  and  20a  cars.     They  have  In- 
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creased  the  cars  In  carrying  capacity  from  1911.  when  the 
total  carrying  capacity  of  all  the  cars  was  78,000,000  tons, 
to  a  carrying  capacity  in  1933  of  22,000,000  tons  more  than 
then,  with  12.000  less  cars  in  commission.  They  have 
made  the  trains  so  big,  they  have  made  the  cars  so  big,  that 
the  only  thing  that  is  now  stopping  them  from  making  them 
bigger  is  the  fact  that  their  tunnels  and  bridges  will  not 
carry  them.  If  we  will  give  them  a  few  more  million  dol- 
lars, they  will  be  perfectly  willing  to  increase  those  sizes. 
We  have  increased  the  cars  to  such  an  extent  that  today 
the  average  carrying  capacity  of  a  car  is  47  tons.  Accord- 
ing to  the  report  of  the  American  Railway  Association,  in  a 
survey  of  12  leading  class  I  railroads,  the  less-than-carload- 
lot  freight  carried  in  those  47-ton  cars- in  1932  was  4  tons. 
The  highest  point  reached  was  in  1929  when  it  was  only  5 
tons.  This  in  the  era  of  prosperity  at  its  height.  For  this 
infinitesimal  amount  of  freight  hauled  we  are  paying  for 
the  hauling  of  the  extra  deadweight  of  carrying  capacity. 
We  are  paying  high  freight  rates  built  on  the  cost  of  trans- 
porting that  extra  capacity.  If  we  stop  building  cars  so 
much  above  the  needed  capacity,  it  may  relieve  us  of  some 
of  the  truck  competition. 

They  have  not  only  done  that,  but  we  have  invited  acci- 
dents, and  that  is  where  the  public  enters.  Congress  has 
paid  no  attention  whatsoever  to  it.  There  are  600  of  those 
accidents  reported  today,  wliich  happened  in  the  last  few 
years.  The  Brotherhood  of  Railroad  Trainmen  compiled  a 
list.  The  Interstate  Commerce  Commission  reports  an  ac- 
cident near  Deane,  N.J..  where  a  freight  train  with  150  cars, 
a  train  so  long  that  they  could  not  see  what  was  happening 
to  it  because  of  the  vast  distance,  let  down  a  journal  in  front 
of  a  passenger  train  on  the  other  track.  Twelve  employees 
and  47  passengers  went  in  the  ditch  with  that  train  and  were 
injured.    This  happened  June  7,  1932. 

Other  wrecks  have  happened  since  then  which  have  not 
been  reported.  Any  one  of  these  passenger  trains  may  carry 
your  child  or  wife.  The  cause  of  that  accident  was  the  fact 
that  the  train  was  so  long  that  the  members  of  the  train 
crew  could  not  see  what  was  wrong  with  it.  They  even  get 
trains  so  long  that  they  do  not  endeavor  to  see  what  is  wrong 
with  them  any  more  while  they  are  nmning.  They  cannot 
get  a  signal  from  the  rear  end  of  the  train  to  the  head  end; 
they  drop  off  at  one  station  a  telegram  asking  them  to 
please  stop  the  train  at  the  next  station  if  the  train  does 
not  stop  itself  with  an  accident  before  then.  They  are 
afraid  to  stop  it  by  an  application  of  the  air  because  with 
more  than  70  cars  it  will  tear  Itself  to  pieces. 

According  to  the  Interstate  Commerce  Commission,  rail- 
roads have  spent,  from  1921  to  1930,  $81,630,972  for  clearing 
wrecks;  $401,490,655.30  for  injuries  to  persons;  and  in  the 
year  of  1931 — there  are  no  later  figures  from  the  Interstate 
Commerce  Commission — $2,885,015  for  clearing  wrecks;  and 
$29,314,297  for  injuries  to  persons;  and  this  does  not  include 
the  cost  of  damaged  or  replaced  equipment. 

The  probable  cost  of  equipment  is  several  times  the  other 
cost.  On  this  expenditure  freight  rates  are  based,  expendi- 
tures that  are  absolutely  unnecessary,  for  the  large  propor- 
tion of  all  these  wrecks  occiu-  because  of  the  long  trains. 
The  trains  have  grown  so  long  that  when  the  Interstate 
Commerce  Commission  inspectors  go  out  they  carry  tele- 
scopes to  see  signals  from  one  end  to  the  other;  but  the 
employees  on  these  same  trains  have  to  wigwag  with  their 
hands  and  guess  at  what  is  going  on  from  one  end  to  the 
other  of  a  mile-and-a-half-long  train.  And  on  their  guess- 
work depend  human  life  and  property. 

Think  of  asking  a  man  to  ride  back  of  150  or  200  cars, 
subject  to  putting  the  air  on  the  head  end  of  that  train  so 
forcefully  that  when  it  is  applied  it  tears  and  rends  these 
Eteel  cars — this  is  all-steel  equipment — literally  tears  them 
to  pieces.  Yet  they  ask  men  to  ride  on  the  rear  end  of 
such  a  train  and  take  the  chance. 

Taking  the  year  1919  as  the  base  of  100,  we  find  that 
while  injuries  from  all  causes  decreased,  injuries  to  con- 
ductors due  to  sudden  stop,  start,  or  lurch  in  long  trains 
increased  60  percent  and  injuries  to  brakemen  from  the 
same  causes  increased  30  percent.     This  is  a  tragic  com- 


mentary on  the  progress  of  American  railroad  development 
and  the  vaunted  safety  movement  on  railroads. 

Over  at  Pitcaim,  Pa.,  on  the  Pennsylvania  Railroad,  a 
train  was  coming  into  the  yards.  Standing  on  the  track 
ahead  was  another  freight  train.  Both  these  trains  were 
long  trains,  the  one  pulling  in  being  made  up  of  87  cars. 
The  flagman  on  the  train  that  was  standing  tried  to  stop 
the  approaching  train  with  his  flag.  The  engineer  of  the 
approaching  train  did  not  notice  the  flagman.  The  fireman 
called  to  the  engineer  to  look  out  for  the  train  ahead.  The 
engineer  apparently  paid  no  attention.  The  fireman  re- 
peated tt-.e  warning  for  him  to  look  out.  to  apply  the  air 
in  emergency,  or  he  would  hit  ttii  train  ahead.  The  engi- 
neer appUed  the  air  in  emergency.  Back  In  the  eighty- 
seventh  car  the  conductor  was  knocked  unconscious  owing  to 
the  shock  of  that  application  of  the  air.  The  conductor 
sustained  a  cut  head  and  was  bleeding  profusely.  The 
brakeman.  who  by  a  miracle  had  avoided  injury,  went  to  the 
conductor's  rescue. 

They  covered  up  this  accident  with  the  Interstate  Com- 
merce Commission  by  saying  that  the  trouble  was  with  the 
employees.  They  discharged  the  flagman  who  tried  to  stop 
the  approaciiing  train.  They  gave  a  reprimand  to  the  fire- 
man who  told  the  engineer  to  stop.  They  gave  a  reprimand 
to  the  engineer.  They  suspended  the  other  brakeman  for 
30  days  for  going  to  the  aid  of  the  unconscious  conductor; 
and  they  reprimanded  the  conductor  because  he  did  not 
have  hold  of  something  when  the  train  stopped  to  keep 
him  from  getting  hurt.  The  reprimand  was  given  for  viola- 
tion of  safety  rule  no.  1507,  which  provides  "that  at 
all  times  you  shall  have  a  firm  hold  to  prevent  injury." 
That  is  the  system  the  railroads  are  operating  under.  Tliey 
penalize  a  man  for  going  to  the  aid  of  an  unconscious  man 
instead  of  going  back  to  fiag  and  discharge  the  man  who 
did  fiag.  and  then  point  with  pride  to  a  Jumble  of  safety 
rules  that  caimot  possibly  work. 

According  to  the  Interstate  Commerce  Commission,  in  a 
train  made  up  of  149  cars  the  shock  on  the  one  hundred  and 
forty-ninth  car  when  the  air  Is  appUed  is  1,030,000  pounds. 
Yet  they  ask  a  man  to  face  a  shock  like  that  and  reprimand 
him  because  he  did  not  have  hold  of  something  when  the 
train  made  an  unexpected  stop. 

They  are  operating  150-car  trains  on  which,  when  by 
actual  tests,  after  the  air  was  applied,  the  head  end  traveled 
407  feet  and  the  rear  end  586  feet,  or  179  feet  farther  than 
the  head  end;  and  in  this  test,  owing  to  this  stop,  3  cars 
were  derailed.  These  same  railroads  ask  human  beings  to 
ride  the  rear  end  of  these  trains  that  buckle,  tear,  and  twist 
steel. 

The  American  Railway  Association,  in  cooperation  with 
the  Bureau  of  Safety,  conducted  actual  tests  as  to  what 
would  stop  these  trains.  Their  report  develops  the  fact  that 
there  has  not  to  date  been  an  air  brake  developed  that  will 
perform  adequately  on  a  train  of  over  70  cars.  Yet  we  are 
running  200-car  trains  every  day. 

We  are  building  our  railroads  like  the  house  that  Jack 
built,  giving  them  more  money  to  build  more  cars,  to  haul 
bigger  trains  with  less  freight  to  increase  freight  rates  to 
pay  for  the  cars  to  carry  less  freight  to  further  Increase 
freight  rates.  We  cannot  keep  on  with  the  railroads  hauling 
4  tons  of  freight  in  cars  of  47  tons'  capacity,  hauling  all  that 
deadweight  and  charging  It  up  to  the  shipper.  As  long  as 
this  is  continued,  railway  rates  will  not  get  down  to  the 
point  where  people  can  afford  to  ship  by  ralL 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ORISWOLD.    I  yield. 

Mr.  OOSS.  Undoubtedly  the  gentleman  is  familiar  with 
the  fact  that  many  of  these  rates  are  based  on  the  coal  rates. 
I  am  informed  by  my  colleague  from  Pennsylvania  that  it 
costs  leas  to  make  an  expedited  refrigerated-car  movement 
of  beef  from  Chicago  to  New  York  than  it  does  to  ship  an 
c^iwn  carload  of  coal  there  from  Pennsylvania. 

Mr.  ORISWOLD.  I  agree  with  the  gentleman  about  the 
coal  rate. 

Mr.  OOSS.  The  coal  rates  are  ridiculous;  yet  these  other 
rates  are  based  upon  the  high  coal  rates  over  all  the  country 
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to 
to 


ptaM  Ihe  tremcDdeai  extravacance  of  the  terminal  f  aeiHt^ 
that  have  been  built  at  the  ezpcnae  of  the  pobUc 

Mr.  ORISWOID.  I  agree  with  the  gentleman  about  cdal 
rates.  Be  is  correct  about  many  other  things  entering  ix  to 
these  rates.  As  I  stated,  the  cost  of  clearing  these  wredcs 
eaters  into  the  mat*«r.  i 

Before  the  emergency  railroad  legislation  was  passed  tpe 
capitat-eaqpendttiiTe  ciauae  under  the  Transportation  Act  |of 
19M  entered  into  the  sttuatioa.  where  they  were  allowed 
base  their  freight  rates  on  capital  expenditures  in  order 
show  an  earning  of  €  percent.    The  raibtxuls  bought 
these  Ug  cars  which  they  did  not  need.   They  bought  engi 
and  put  them  in  white  lead.    We  have  been  reading  in 
papers  about  the  Missouri  Padfte  Railroad  borrowing  f : 
the  Reeonatnietkm  nnance  Corporation  and  buying 
yewsas  City  terminal  at  a  cost  three  times  that  fixed  b^ 
Bureau  of  Valuation,  and  then  ctrfwiltlng  on  the 
Under  the  capital-expenditure  ciauae  they  bought  all 
things,  engines  and  cars,  and  never  turned  a  wheel 
than.    TUa  was  added  on  to  the  freight  rates  under 
capital-eaqwnditnre  clause  of  the  Transportation  Act  of  1910. 

I  am  glad  the  gentleman  mentioned  the  question  of  tern  d- 
nals.  We  have  heard  a  lot  about  confiscation  of  propeity 
without  due  process  of  law.  Railroad  sectnrity  holdiTS 
always  about  that  when  they  fix  rates;  but  they  never  saj  a 
word  about  conflarating  ttie  property  of  the  people  that  |i  ut 
faith  in  the  fact  the  railroad  was  going  to  stay  when  it  «as 
built,  the  men  who  bollt  factories  along  the  railroad's  rigl  t- 
of-way  expecting  service  and  because  they  cannot  get  it 
have  their  factories  stand  idle,  the  people  that  bought  hon  es 
in  theae  towns  where  the  termhuds  are  located  and  becat  se 
the  railroad  moves  the  terminal  they  kse  the  value  of  thi  dx 
homes.  Something  might  be  said  on  conflscatlon  of  vropei  ty 
without  due  process  of  law  on  briialf  of  these  people. 

May  I  bring  to  the  attention  of  the  House  the  fact  that 
we  cannot  continuously  talk  at  helping  our  transportati  m 
sarstem?  We  cannot  save  H  by  continuing  to  pour  money 
Into  the  transportation  ssrstem. 

[Hoe  the  gavei  fell.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentleman  3 
addltloDal  minutes. 

Mr.  QRISWOLD.    Mr.  Chairman,  we  cannot  cure  tlils 
disease  by  merely  treating  the  effect.    We  have  to  treat 
cause  in  some  way.    We  can  keep  on  pouring  money  into 
railroads  forever;   but  until  we  get  the  freight  rates  do 
until  we  get  the  railroads  back  to  giving  service  like 
used  tOb  we  eaanot  ocpect  them  to  come  out  of  the  hole 
■re  in  al  this  time.    We  have  gone  ahead  telling  the 
that  aU  these  things  would  be  passed  down  to  the  fn 
rates,  but  this  has  never  taken  place.    The  shliH>ers  ha^e 
nsfver  proltted.    Freight  rates  have  been  the  omposite. 
have  continuously  mounted.    The  mcNre  the  railroads  tpekxi 
the  hli^r  the  rates.    In  addition  to  that,  you  have 
strayed  their  service.    Ihe  bus  and  truck  bualnesB  pr' 
because  of  the  fact  that  the  railroads  will  not  give  sei 
and  the  people  go  where  they  can  get  service. 

The  rattroads  cannot  give  serviee  as  long  as  they 
trains  2  miles  long.    It  cannot  be  done.    We  are  In  a  tbhe 
when  we  need  rapid  transportation.    Tou  can  get  ra 
transportation.    You  can  save  human  life.    Tou  can 
some  proteetloii  to  these  empkyyees  riding  the  rear  of 
trains  and  the  head  ends  of  them.    Tou  can  save  the 
penee  of  ohwuing  all  the  wrecks  if  yoo  reduce  the  size 
length  of  these  trains  until  we  devdop  some  system  of 
brake  power  thai  la  adeooatte  to  handle  trains  of  the  1 
they  are  handling  today.    They  are  tianrfWng  trains 
thma  as  loog  as  the  Borcau  of  Safety  says  can  be 
safeh'  with  the  prcsei^  equipment. 

Mr.  a06&    What  about  the  antomatlr  trahi  stops  wl 
the  Tntsrstate  Cisiiiigiue  Cfimmlasloa  la  lupposed  to  hairo 
bean  ordertng  on  thne  ralhoads? 

Mr.  ORISWOU>.  Ttie  troOUe  with  the  autonatie  triba 
slop  Ik  that  wHan  yea  put  the  siils—iflr  Ivabi  stop  up.  aitfl 
the  train  stops,  it  breaks  everything  to  pieces.    That  la  tpe 


Mr.  OOeS.  Is  there  not  an  order  of  the  Interstate  Com- 
merce Commission  to  the  railroads  tliat  so  many  automatic 
train  stops  have  to  be  put  in  each  year?  That  is  my  under- 
standing. 

Mr.  ORISWOLD.  Yes.  Suppose  you  put  in  the  new 
braking  syston — and  they  have  some  few  cars  equipped.  It 
will  be  30  jrears  before  they  have  all  the  cars  equipped  with 
this  system.  You  will  have  10  cars  in  a  train  equipped  with 
the  equipment  and  the  rest  without,  and  the  system  will  not 
work. 

[Here  the  gavel  fell.  I 

Bfr.  LUDLOW.  I  yitid  the  gentleman  2  additional 
minutes. 

Mr.  OOSS.  Pertiaps  there  should  be  an  investigation 
made  in  reference  to  automatic  train  stops  on  the  long 
trains  the  gentleman  has  been  complaining  about  here. 

Mr.  QRISWOLD.  I  think  there  should  be.  I  think  some 
attempt  should  be  made  to  investigate  this  automatic  train- 
stop  situation,  air  brakes,  and  everything  else  to  determine 
where  we  are  drifting.  Certainly  we  have  not  reached  the 
idace  where  human  life  is  absolutely  not  considered.  These 
railroad  men  receive  no  consideration.  They  are  not  under 
the  NJIA.  They  have  no  code.  They  are  sent  out  to  work 
a  certain  mmiber  of  hours  at  certain  wages.  There  are 
thousands  of  maintenance  men  In  the  United  States  drawing 
$6  a  week  while  under  the  NJR.A.  code  the  minimum  shall 
be  $12.    [Applause.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  TRuax],  and  I  should  like  to  have 
an  understanding  with  the  gentleman  from  Indiana  as  to 
how  long  we  will  run  this  afternoon. 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  so  far  as 
I  can  ascertain,  there  is  only  one  more  speaker  on  our  side. 

Mr.  McLEOD.  I  wonder  if  it  would  be  possible  for  us  to 
conclude  by  quarter  after  5,  permitting  5  minutes  for  reading 
the  bill? 

Mr.  LUDLOW.  I  hardly  think  so,  but  perhaps  by  20 
minutes  after  5. 

Mr.  McLEOD.  This  would  allow  sufficient  time  to  start 
the  reading  of  the  bill. 

Mr.  LUDLOW.  Yes;  and  then  I  shall  move  that  the  Com- 
mittee rise. 

Mr.  TRUAX.  Mr.  Chairman,  members  of  the  Committee, 
I  want  to  discuss  with  you  an  issue  in  which.  I  am  sure. 
every  Member  of  this  House  is  interested,  and  one  in  which 
the  folks  back  home  are  more  vitally  interested  than  we 
are,  perhaps.  I  refer  to  the  tremendous  amount  of  money 
that  is  frozen  In  the  defunct  banks  of  this  cotmtry. 

A  week  ago  last  Sunday  it  was  my  pleasure  and  privilege 
to  address  three  large  meetings  in  the  city  of  Cleveland 
sponsored  by  my  good  friend  and  cf^Ieague,  the  Honorable 
MAaxzN  L.  SwsKMXX,  and  for  the  information  ot  gentlemen 
who  do  not  come  from  Ohio,  I  would  state  that  two  of  the 
largest  bonk  failures  in  this  country  occurred  in  the  city  of 
Cleveland,  in  the  case  of  the  Union  Trust  Co.  and  the 
OvMordlan  Trust  Co.  After  speaking  to  one  audience  of  2,000 
workingmen,  there  was  a  question  period  and  the  first  ques- 
tion asked  me  was  this:  When  will  the  depositors  in  the 
Cleveland  banks  secin-e  rehef  ?  My  reply  was  that  if  I  had 
my  way  they  would  secure  relief  Immediately.  Early  last 
fall  in  a  letter  to  Attorney  General  Homer  S.  Cummings,  I 
demanded  an  investigation  by  the  Department  of  Justice  as 
to  the  criminal  activities  of  officials  of  the  Guardian  and 
Union  Trust  Cos.  This  investigation  was  grsmted.  and  I  am 
informed  that  indictments  will  be  made  within  a  few  days. 

There  has  been  Introduced  in  ttils  House  a  bin  which.  If 
enacted  into  law,  will  relieve  thousands  and  thousands  of 
these  unhm)py  victims  of  bank  failures.  I  refer  to  the  Mc- 
Leod  MIL  As  I  understand  this  bill.  It  provides  for  a  lOO- 
PCTcent  pay-off  to  depositors  in  all  the  deftinct  national 
baolEs  and  in  an  State  banks  that  are  or  were  members  ot 
the  Federal  Reserve  System. 

In  the  dty  of  Cleveland  this  win  affect  92.000  individiial 
depoatton.    In  mj  State,  with  a  population  of  nearly  seven 
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and  a  half  million  people,  it  will  affect  himdreds  of  thou- 
sands of  depositors. 

There  may  be  a  marked  difference  of  opinion  between 
Members  of  this  House  upon  expansion  or  inflation  of  the 
currency;  there  may  be  marked  differences  among  Members 
as  to  the  various  bases  that  may  be  used  for  the  issuance  of 
currency;  but  certainly  there  cannot  be  much  disagree- 
ment among  Members  on  either  side  of  the  House  as  to 
the  dire  need  and  necessity  of  affording  some  manner  of 
relief  to  these  people  who  have  lost  practically  their  life's 
savings  in  closed  banks  with  frozen  assets.  It  will  be  inter- 
esting to  know  that  80  percent  of  the  deposits  in  the  de- 
funct banks  of  this  country  amount  to  $1,000  or  less.  In  a 
recent  survey  that  was  made  by  the  Federal  Reserve  System 
prior  to  the  operation  of  the  new  banking  law  on  January  1, 
of  this  year,  it  was  disclosed  that  96  percent  of  the  deposits 
of  this  country  are  accounts  of  $2,500  or  less. 

We  have  lent  millions  and  billions  through  the  RJ.C.  to 
the  large  bankers,  to  the  railroads,  to  the  insurance  com- 
panies, to  mortgage-loan  companies,  with  the  result  that 
these  financial  Institutions  hoard  this  money  to  safeguard 
the  interests  of  their  stockholders  and  to  keep  themselves 
In  a  liquid  condition.  This  bill,  as  I  understand  it,  will  pay 
off  to  the  depositors  100  percent  of  the  amount  that  they  had 
deposited  in  these  defunct  Institutions. 

One  of  the  signal  advantages  of  this  plan,  however,  is  that 
at  the  same  time  it  affords  real  relief  to  the  debtors  of  these 
banks  who  are  unable  to  pay  their  obligations  and  who 
are  now  being  pressed  for  payment.  Under  this  plan  10 
years  is  aUowed  debtors  in  which  to  liquidate  their 
obligations. 

The  second  distinct  advantage  of  this  plan  is  that  these 
debts  will  be  liquidated,  in  my  judgment,  upon  a  rising 
and  not  a  falling  market.  To  all  of  us  in  this  Chamber 
who  believe  that  the  economic  condition  of  the  country  to- 
day Is  at  its  low  ebb  and  that  we  will  rise  up  and  up  from 
now  on  it  would  seem  to  be  a  decided  advantage,  a  decided 
asset  to  every  stockholder  In  a  bank  and  to  every  depositor, 
to  have  the  debts  and  obligations  liquidated  on  a  rising 
market  instead  of  a  falling  market. 

In  my  Judgment,  no  other  single  measure  could  afford 
more  genuine  relief  to  the  hundreds  of  thousands  of  people 
who  had  saved  a  few  dollars  for  their  declining  years  than 
to  give  them  the  assurance  that  their  money  would  soon 
be  paid  back  in  full.  No  greater  effect  could  be  had  upon 
the  morale  of  the  debtors  of  closed  institutions  who  are 
now  threatened  with  foreclosure  of  their  homes  or  who  are 
now  threatened  with  foreclosure  of  their  farms  than  to  have 
this  Government  say  to  them  that  under  this  plan  they  will 
have  10  years  within  which  to  pay  off  their  debts  and  liqui- 
date their  obligations.     [Applause.] 

That  is  the  si)ecter  of  fear  that  constantly  hovers  over  the 
heads  of  debtors  of  the  defunct  banks  like  the  sword  of 
Damocles,  preventing,  more  than  anything  else,  the  restora- 
tion of  confidence  that  we  need  down  in  the  grass  roots  of 
this  great  country  of  ours.    [Applause.] 

We  all  admit  and  know  that  the  NJl-A.  has  Increased 
prices  tremendously;  that  the  fellow  who  has  all  of  his 
money  tied  up  in  a  closed  bank,  the  farmer  who  buys  com- 
modities, is  buying  commodities  in  a  market  that  has  in- 
creased from  50  to  100  percent,  while  there  has  been  little 
if  any  corresponding  increase  in  the  purchasing  power  of 
the  products  that  he  has  to  sell. 

On  every  hand,  in  every  State,  in  every  district.  Members 
of  this  House  know  that  I  am  telling  the  truth  when  I  say 
that  the  small  producer,  the  manufacturer,  the  shopkeeper, 
and  the  laboring  man  are  being  penalized  day  by  day  by  the 
wide  disparity  between  the  cost  of  things  they  have  to  buy 
and  the  price  that  they  receive  for  commodities  they  have  to 
seU:  and  In  speaking  of  labor  I  speak  of  the  unorganized 
labor  rather  than  organized  labor. 

The  contention  will  be  made,  no  doubt,  when  the  bill  Is 
brought  out  for  consideration  on  the  floor,  that  there  may 
be  heavy  losses  sustained  by  the  Government.  That  con- 
tention is  no  doubt  weU  taken,  but  those  losses  cannot  be 
charged  up  to  the  common  people.    They  must  be  charged 


to  the  big  bankers,  the  railroad  executives,  and  the  execu- 
tives of  insurance  companies,  and  mortgage-loan  companies. 

We  have  found  that  money  lent  to  the  large  bankers, 
such  as  the  Dawes  loan  of  $90,000,000.  that  a  certain  per- 
centage of  that  loan  might  as  well  be  marked  off  the  books. 
We  have  foimd  loans  made  to  railroad  companies  that  were 
practically  Insolvent  at  the  time  the  loans  were  made. 
Those  loans  will  have  to  be  charged  off  the  bocrfts. 

We  have  found  loans  to  insurance  companies  that  since 
the  loans  have  been  made  have  gone  into  the  hands  of  a 
receiver.  We  have  found  in  the  city  of  Cleveland  that 
large  loans  were  made  to  the  Van  Sweringins,  who  dreamed 
of  a  railroad  empire,  and  that  two  banks  there,  namely,  the 
Union  Trust  Co.  and  the  Guardian  Trust  Co.,  had  not  only 
robbed  and  plundered  thousands  of  depositors,  but  also  had 
permitted  this  looting  to  be  done  by  officials  themselves. 

(The  time  of  Mr.  Trtjax  haying  expired,  he  was  given  10 
minutes  more.) 

Mr.  TRUAX.  The  banking  situation  in  the  State  of  Ohio 
is  in  a  deplorable  condition^  We  have  been  faced  there 
with  the  inhuman  atrocities  of  the  State  superintendent  of 
banks,  Ira  G.  Pulton,  appointed  by  Gov.  George  White,  in 
liquidating  nearly  300  State  banks.  He  has  ruthlessly  lore- 
closed  on  farmers,  property  owners  who  have  lost  their  all. 
Under  the  McLeod  plan  every  man  would  be  given  10  years 
in  which  to  liquidate  his  obligation,  until  he  could  receive 
employment  or  until  he  could  receive  profitable  prices  for 
his  farm  produce.  When  this  bill  is  eventually  passed,  as 
I  am  sure  it  will  be  and  enacted  into  law,  I  hope  it  wiU  have 
provisions  for  similar  measures  and  funds  to  be  applied  to 
every  closed  State  bank  in  this  great  country  of  ours.  It  is 
estimated.  I  sun  informed  by  the  author  of  this  bill,  that  the 
total  amount  of  funds  needed  would  be  about  $1,500,000,000. 
When  we  take  into  consideration  the  tremendous  amount 
of  money  that  we  have  spent  for  other  purposes,  and  which 
will  never  be  redeemed,  it  seems  to  me  that  this  bill  should 
receive  the  hearty  support  of  every  Member  interested  in  the 
little  fellow  bock  home.     [Applause.] 

I  want  to  say  a  word  about  another  banking  situation,  a 
Government  banking  institution,  and  I  refer  to  the  Farm 
Credit  Administration.  On  March  7  W.  Forbes  Morgan, 
the  high  priest  of  the  Farm  Credit  Administration,  sent 
me  a  letter  patting  himself  on  the  back  because  constituents 
of  mine  in  Ohio  had  negotiated  a  loan.  Naturally  these 
people  were  very  appreciative.  This  letter  comes  from 
Hicksville,  Ohio,  complimenting  the  Farm  Credit  Adminis- 
tration for  lending  money  to  Mr.  and  Mrs.  Clarence  Marrow. 
They,  of  course,  are  very  grateful  for  receiving  the  loan, 
and  they  pay  great  tribute  to  the  President  of  the  United 
States.    They  say: 

ISmlj  Ood  give  you  health  to  reach  your  goal  In  your  great 
financial  plan  of  recovery  and  a  long  life  to  enjoy  what  you  have 
accomplished  for  our  Nation  and  others. 

I  express  the  same  sentiments  and  wishes  for  the  greatest 
friend  the  common  people  ever  had  in  the  White  House, 
Franklin  D.  Roosevelt. 

My  contention  is,  however,  that  Mr.  Fort>es  Morgan  and 
his  associate,  Mr.  Goss.  the  Land  Bank  Commissioner;  Mr. 
Gaddis.  the  Chief  of  the  Appraisal  Division;  and  others 
are  keeping  the  President  of  the  United  States  and  the 
Members  of  this  Congress  In  the  dark  as  to  the  real  facts, 
as  to  what  the  situation  really  is.  They  said  sometime 
ago,  when  there  was  a  hearing  before  the  Committee  on 
Rules,  that  they  had  had  some  difficulty  in  the  beginning, 
but  that  that  was  aU  ended  now.  and  that  loans  were  made 
up  to  date  and  that  better  methods  were  being  used.       ' 

I  have  here  a  letter  under  date  of  March  11.  This  is  from 
a  widow  Uving  in  one  of  the  northwestern  counties  of  Ohio, 
one  of  the  best  corn-growing  counties  we  have  in  our  State. 
She  tells  me  that  she  had  asked  for  a  loan  of  $6,500  on  160 
acres  of  land  that  was  worth  $150  an  acre  in  1917.  I  have 
been  on  the  farm.  Her  husband  used  to  be  a  Duroc  breeder, 
and  she  said  her  husband  died  in  1926  and  that  he  had  left 
a  mortgage  obUgation  of  $11,000  in  1926.    8be  writes: 

I  have  reduced  the  mortgage  to  $6J00  and  preeent  Intareet  Now 
my  trouble  la  that  the  mintage  holders  are  asking  oie  to  pay  up 
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w  tbn  win  forwloM.  ThU  kwn  ha*  been  rejected  by  the  Taitn 
Credit  AdmlnlstrAtlon  on  the  following  grounds:  "Our  recorte 
■liow  that  thia  c«m  wee  carefully  reriewed  on  February  13  and  a 
report  made  tbereon.  From  tlie  reporta  I  have  at  band  It  appeira 
ftttm  farm  la  rented  on  a  eaah  baeto,  and  for  that  reaaon  a  questl<>n 
of  management  and  control  of  property  arlaea.  It  furthermcre 
appeara  that  the  farm  la  in  a  run-down  condition.** 

Yet  this  lady  Inf  onsed  me  th*t  last  November  she  rent  sd 
her  farm  on  a  ihare  basis  so  as  to  comply  with  their  reque^. 
and  that  tt  ts  not  In  a  nin-down  condition.    She  will  have 
leave  this  farm  when  it  is  sold  within  the  next  few  weeks. 

I  have  a  letter  under  date  of  March  15  which  says: 

"Toora  «<  ISth  at  hand,  and  I  am  glTlng  you  the  followl^ 
iBformatlon:  Four  appratamm  visited  my  farm — Mx.  Black  the  list 
of  September,  Mr.  Carroll  the  1st  of  November.  Mr.  Olaaa  the  fl^ 
of  December,  and  Mr.  Peterson  the  0th  at  Pebniary.  It  seems  to 
BM  to  smack  of  lack  of  Intelligence  aa  the  part  of  those  In  chai  ^ 
to  aend  peraons  out  aa  appraisers  who  know  nothing  about  la^ 
valuea."    Tills  loan  has  been  turned  down. 


It  comes  fro  en 


Here  is  a  letter  under  date  of  March  15. 
Washlngtonvllle,  Ohio: 

I  have  to  acree  of  land,  buildings  electrically  equipped  a^ 
lighted,  including  range,  washer,  sweepers,  and  all  other  cqus>- 
ment.  The  last  2  years  I  went  in  the  red  like  everyone  el «. 
There  has  not  been  a  sheriff's  sale  within  a  radius  of  6  mil  es 
square  for  nearly  3S  years.  Still  they  say  my  farm  Is  no  goofl: 
that  our  location  is  no  good. 

That  loan  was  refused. 

Mr.  8WICK.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  TRUAX.    Not  now.    Here  is  another  case  under  dajte 
of  March  14: 

During  the  month  of  August  1833  I  helped  William  MePeek  put 
In  an  application  to  the  Federal  land  bank  for  a  loan  of  SI^IO 
on  a  lao-acre  farm,  which  stands  in  the  tax  dui^lcate  at  fS.O;  5. 
Today  I  am  In  receipt  of  a  letter  from  the  ftdeial  land  bank  In 
which  they  state  that  this  loan  apftUoatloD  has  been  deflnlt4ly 
turned  down. 

That  was  a  request  for  $1,500  on  land  that  was  normally 
worth  9S.0O0.  and  that  is  on  the  tax  duplicate  for  over 
$3,000. 

Now,  to  show  you  the  reason  why  they  have  all  of  tt|is 
incompetence,  inefllclency,  and  rejection  after  rejection  bf 
loans.  I  am  going  to  read  a  list  of  some  ot  these  misfit  ao- 
praisers.  I  make  the  charge  that  where  1  loan  has  be«i 
granted  in  my  State  from  8  to  10  loans,  as  good  as  the  1 
which  was  granted,  have  been  turned  down. 

Tills  Is  the  history  of  19  mipraisers  n^o  were  appointed 
from  the  streets  of  the  city  of  Columbus.  Only  one  is  tn 
actual  farmer. 

Tbe  first  one  is  named  Morgan,  who  is  a  real-estate  sales- 
man; second.  John  P.  Dowler,  a  proles8<ar  from  Ohio  S< 
University:  James  J.  Anderson,  age  27.  professor  from  Ol 
State  University:  Herbert  L.  Andrews,  i^im^rwin  for 
Portland  Cement  Co.;  Frank  W.  McClure.  owner  of  the  Edg^- 
water  Beach  swimming  pool;  BA.  M.  Trammel,  county  agent 
In  the  Department  of  Agriculture  of  Indiana;  Rae  P.  Dowl«  r. 
real-estate  satowman.  Rarey  Hardesiy  Co.;  Seymour  S.  Bailc  y. 
age  2S.  former  salesman  for  the  Service  C^  ft  liulnicatiikg 
Co.;  Paul  E.  King,  age  25.  professor,  Ohio  State  Universit  r; 
John  M.  Heteer.  formerly  Ohio  Livestock  Co.^ 

[Here  the  gavel  felLl 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentleman  5 
additkmal  minutes. 

Mr.  mUAZ.  Donald  R.  Kester.  formerly  e^Uafw^n  fir 
the  FofQuare  Furnace  Co.;  Marie  B.  Jefferies.  general  oou- 
tractor;  Louis  C.  Rinear.  formerly  garage  and  battery  servi^ 
George  W.  Huftman.  a  dairy  farmer;  B.  F. 
cmplogp«d  by  the  BquitaUe  Life  Insurance  Co.  of 
Terk;  Clyde  L.  Haines,  former  prohlMtioD  ofllcer;  George 
CbarriDfftoD.  formerly  with  the  Crellin  Realty  Ca; 
T.  HUdehrand.  formerly  with  the  Michigan  Mutual  Life 
surancc  Co.;  Lester  B.  Burrell.  with  tha  Bqultable 
Insurance  Qg 

Nineteen  men  appointed  from  the  streets  of  Cohimbos.  n^ 
one  of  them  actually  a  fanner.    One  Is  rated  as  a  dai^ 
tanner.    Can  there  be  any  doubt  In  the  mlBd  of  any 
ber  of  this  Howe 

Mr.  *^TTj.Apr>     win  the  gmtleman  yield? 


Mr.  TRUAX  I  prefer  not  untU  I  have  concluded  my 
statement. 

So  I  today  charge  the  Farm  Credit  Administration  with: 

No.  1.  Not  administering  the  intent  or  purpose  of  the 
Farm  Mortgage  Act  of  1933,  since  they  are  making  ap- 
praisals on  their  own  narrow  and  biased  Judgment  and  not 
on  1909  value,  as  the  law  says. 

No.  2.  Ofllcials  are  banker -minded  instead  of  farmer- 
minded. 

No.  3.  Messrs.  Myers,  Morgan,  Ooss.  and  Oaddis  are  out 
of  step  with  the  present  new  deal,  unsympathetic,  arrogant, 
discourteous,  nad  all  should  resign  their  positions. 

No.  4.  Favoritism  is  shown  in  a  great  many  cases. 

No.  5.  They  have  lowered  the  morale  of  the  fanner,  dis- 
couraged him,  and  incited  revolt  in  his  heart  and  mind. 

No.  6.  For  every  loan  granted  there  are  at  least  eight 
rejected  that  should  be  granted. 

No.  7.  Methods  and  kind  of  appraisers:  Methods  used  are 
costing  taxpayers  five  times  what  should  be  the  cost. 

No.  8.  No  more  autocratic  bureau  exists.  It  is  rotten  to 
the  core.    They  play  bureaucratic  politics  constantly. 

No.  9.  They  conceal  the  real  facts  and  whitewash  the 
actual  conditions,  all  to  the  further  debasement  of  the 
American  farmer. 

No.  10.  A  congressional  investigation  such  as  the  gentle- 
man from  Nebraska  [Mr.  Cabpeittes]  and  myself  have  asked 
for  is  the  only  solution  for  this  deplorable  condition  and 
injustice  to  farmers. 

I  want  to  say  there  are  two  alternatives.  I  have  a  peti- 
tion on  the  desk  asking  for  145  signatures  to  enact  into  law 
a  bill  that  I  introduced  at  the  last  session,  to  provide  a  mora- 
torium against  real -estate  foreclosure,  affecting  not  only 
farm  owners  but  home  owners. 

The  second  alternative  is  the  enactment  of  the  Frazier 
bin,  which  would  refinance  all  farm  mortgages  in  this  coun- 
try of  ours  at  3  percent  interest. 

I  say  to  you,  Mr.  Chairman,  that  unless  something  is  done, 
and  done  soon,  really  to  give  the  farmers  of  this  country 
some  relief  from  the  moneylenders,  from  the  Shylocks  who 
are  strangling  them  day  by  day  and  month  by  month  and 
year  by  year,  it  matters  not  that  we  pass  various  bills  which 
we  have  enacted  into  law,  such  as  the  A.A.A.,  the  cotton  bill, 
and  other  bills.  What  hurts  the  farmer  most,  what  is 
troubling  him  most,  is  this  specter  of  foreclosure  hovering 
over  him  day  by  day  and  every  night  when  he  goes  to  bed. 
How  would  you  like  it  if  you  were  in  a  similar  position?  So 
I  want  you  gentlemen  to  give  this  question  your  earnest 
consideration.     [  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  TruaxJ  has  again  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  3^eld  15  minutes  to  the 
gentlonan  from  Indiaxia  [Mr.  Gray]. 

TBS    VM-A. 

Mr.  GRAY.  Mr.  Chairman,  speaking  on  this  legislative 
appropriation  bin,  I  desire  to  make  some  observations  on 
the  NJI.A.  legislation;  and  in  making  these  remarks  I  hope 
that  I  may  have  the  attention  of  the  chairman  of  the 
committee,  that  I  may  have  the  attention  of  the  Speaker  of 
the  House,  of  the  majority  and  minority  leaders 

Mr.  SNELL.    You  have  the  attention  of  one  of  them. 

Mr.  GRAY.  I  thank  you,  Mr.  Sivell.  and  now  here 
comes  the  majority  leader  [Mr.  BtkmsI,  and  I  am  doubly 
assured  of  proper  attention  and  consideration.  But  I  also 
request  the  attention  of  the  pages  and  employees  and  the 
rq;x>rter8  of  the  House,  some  of  whom  intermingling  here 
I  cannot  alwajrs  distinguish. 

Mr.  Chairman,  facing  the  economic  crisis  of  the  times,  U 
la  the  imperative  duty  of  every  citisen  to  contribute  his 
meana  and  might  to  the  restoration  of  normal  prosperity 
in  cooperation  with  every  recovery  plan  which  the  admin- 
istration in  power  may  enter  upon.  While  we  may  not  or 
eannot  all  agree  iqmn  the  policies  or  provirions  of  any  en- 
tire recovery  program,  we  can  cooperate  to  try  out  whatever 
l^an  a  public  administration  may  determine  upon  to  test 
M  a  rmedy.    XJxida  am  qjntcm  of  free  instttutions.  the 
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people  can  act  only  united  and  together.  There  must  be 
solidarity  of  action  In  their  cooperation.  The  N.RA.  plan 
has  been  entered  upon  as  a  part  of  the  recovery  program 
and  as  a  first  and  preliminary  step  for  the  restoration  of 
prosperity.  If  the  NJIA.  part  of  the  recovery  progrsun  has 
not  been  wisely  or  mature^  considered  as  such  first  or  pre- 
liminary step  and  If  it  cannot  be  made  to  operate  or  func- 
tion until  other  parts  of  the  program  shall  have  been  given 
force  and  effect,  then  a  proper  and  good-faith  cooperation 
calls  for  constructive  criticism  to  direct  and  make  the  pro- 
gram effective,  requires  a  further  consideration  of  the 
premises  and  that  the  proper  use  and  purpose  of  the  NJIA. 
in  the  recovery  program  be  promptly  ascertained  and  de- 
termined. 

NJI.A.,  the  shorter  hour  week,  and  higher  pay  Involve 
the  fundamental  principles  of  technocracy  and  date  back 
to  the  cotton  gin  and  self-binder.  It  is  a  belated  remedy 
resorted  to  in  a  new  program.  NJl-A.  must  be  reckoned 
with  today  in  industry  and  must  be  reckcaied  with  more 
tomorrow.  In  this  connection  I  refer  the  Members  of  the 
House  to  my  remarks  made  during  a  former  term  of  Con- 
gress, and  delivered  March  11,  1914,  over  20  years  ago. 
These  remarks  appear  at  page  4698,  of  the  Congressional 
Record,  volume  51,  part  5,  Sixty-third  Congress,  second  ses- 
sion. 

Mr.  Chairman,  I  pause  here  to  make  the  further  request, 
or  rather  to  express  the  hope  that  in  addition  to  the  Mem- 
bership of  the  House  the  rules  may  be  relaxed  so  that  I 
may  appeal  to  the  galleries,  if  at  any  time  in  the  course  of 
my  remarks  it  appears  that  my  subject  is  beyond  compre- 
hension on  the  floor. 

Mr.  MILLARD.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  MILLARD.  I  make  the  point  of  order  that  the  gen- 
tleman from  Indiana  must  address  his  remarks  to  the  Chair. 

Mr.  GRAY.  I  have  Just  referred  to  the  fact  that  I  made 
a  speech  on  this  subject  over  20  years  ago.  I  hope  no  Mem- 
ber, who,  because  he  cannot  point  to  any  former  speech  he 
has  made  on  this  subject,  will  object  to  my  remarks  at  that 
time.  Such  objection,  at  least,  will  come  too  late  In  the 
form  of  a  motion  to  expunge  or  strike  out. 

Mr.  BLANTON.  If  the  gentleman  can  entertain  the  gal- 
lery, surely  he  ought  to  be  able  to  entertain  the  rest  of  his 
colleagues,  including  the  Republicans. 

Mr.  GRAY.  I  am  making  this  as  a  House  broadcast  to 
reach  everybody,  even,  if  possible,  the  pedestrians  in  the 
corridors. 

The  CHAIRMAN.  The  rules  of  the  House  require  that 
Members  address  their  remarks  to  the  Chair. 

Mr.  GRAY.  I  bow  to  the  rules  and  the  rulings  of  the 
Chair.  I  realize  I  am  in  Rome  and  must  do  sis  Rome  does. 
I  shall  be  glad  to  have  the  occupant  of  the  chair  divert  his 
time  and  attention  from  the  stopwatch  keeping  my  time, 
long  enough  to  get  the  drift  of  my  remarks  on  NJl-A.  Tliis 
mandatory  direction  to  address  my  remarks  to  the  Chair 
shall  be  my  opportunity  to  point  some  pungent  statements 
at  the  Presiding  OflBcer,  for  his  personal  consideration,  re- 
sponsibility for  the  knowledge  imparted  from  which  he  may 
have  otherwise  been  able  to  have  avoided  on  the  plea  or 
theory  of  an  alibi. 

Complying  with  the  rules  of  the  House,  Mr.  Chairman,  in 
this  address  20  years  ago,  I  tried  to  call  the  attention  of  the 
House  and  my  colleagues  at  the  time  to  the  inevitable 
changes  in  progress  which  was  then  being  observed  and  real- 
ized by  only  the  more  alert  students  of  economic  and  social 
problems.  But  my  efforts  were  fruitless  and  in  vain,  my 
words  fell  upon  dull,  indifferent,  or  irresponsive  ears.  My 
colleagues  refused  to  read  from  the  handwriting  and  the 
House  plodded  on  in  the  even  tenor  of  its  ways,  leaving 
me  to  abide  my  time,  looking  to  the  future  for  the  economic 
storm  to  break  and  strike  with  sufficient  force  to  arouse  my 
colleagues  and  the  administration  to  a  realization  of  the 
industrial  changes,  slow,  in  stealth,  long  coming,  but  now  at 
hand. 


Tills  economic  condition  now  before  as  is  just  a  friendly 
jolt  or  reminder  to  awake  Members  of  Congress  and  the 
plodding  powers  that  be  and  to  make  them  sit  up  and  take 
notice  of  the  current  events  and  the  drift  of  the  times.  But 
better  now  late  than  never.  I  am  glad  to  see  my  colleaguee 
and  the  administration  finally  awaking  from  their  slumber- 
ing indifference,  and  taking  some  notice  of  changing  con- 
ditions and  the  moving,  resUess  world  about  them.  And  it  is 
with  no  little  interest  and  curious  concern  that  I  am  obaenr- 
ing  the  sudden,  rash  rush  of  men  and  their  struggling, 
floundering  movements,  straining  to  deal  and  cope  with  new 
and  changed  conditions  with  which  they  have  such  brief 
acquaintance  and  their  frantic  efforts  to  formulate  a  remedy 
and  diagnose  a  cause  with  only  brief  ccmsideration  and  the 
underlying  principles  with  which  they  seem  not  yet  to  have 
become  familiar. 

The  two  vital  parts  of  the  recovery  program  are.  first, 
the  cturency  or  monetary  provisions  of  section  43,  of  the 
Farm  Relief  Act,  the  object  and  purpose  of  which  is  to  raise 
commodity  values,  the  price  level  and  the  wage  scale,  and 
restore  earnings  and  income  to  industry  and  thereby  the 
buying  and  consuming  power.  And,  second,  the  NJIJL 
provisions  of  the  Industrial  Recovery  Act  to  operate  as  a 
mandate,  order,  or  direction,  commanding  the  employers  of 
men.  when  prosperity  shall  have  been  restored  to  them,  to 
pass  on  to  their  employees,  the  earnings  and  income  from 
industry  in  fair  and  equitable  share  and  portion.  The  fun- 
damental, basic  principles  of  NJIA.  are  the  shorter-hour 
week  and  higher  pay  to  maintain  the  wage  earner's  share 
and  part  of  the  earnings  and  income  from  industry,  to 
which  all  other  features  and  provisicms  are  incidental  in 
their  operati<xi  and  effect.  Both  of  these  provisions  of  the 
recovery  program  must  function  concurrently  together,  but 
observing  the  order  of  the  steps  to  be  taken,  currency  ex- 
pansion first  to  restore  values  and  prices  and  thereby  earn- 
ings and  income  to  employers,  and  NJIA.  following  to  man- 
date employers  to  pass  pro6];>erity  on  to  employees  in  a  fair 
and  equitable  distribution  of  the  earnings  and  income  of 
industry  to  restore  the  buying  and  consuming  power  of  the 
masses  having  capacity  to  consume. 

N  JI.A.  is  not  a  first  or  preliminary  step  to  be  taken  in  the 
recovery  program.  It  is  not  a  step  to  be  taken  separately, 
independently,  and  alone.  It  Is  not  the  part  of  the  recovery 
program  designed  first  to  create  and  restore  prosperity.  It 
is  a  second  or  intermediate  step  to  direct  the  course  and 
distribution  of  prosperity  when  and  after  prosperity  comes. 
NJIA.  is  a  step  which  contemplates  or  assumes  that  pros- 
perity has  been  brought  back  to  emirfoyers  and  is  an  order 
or  direction  to  employers  to  spread  restored  prosperity  among 
the  empl03rees  by  the  shorter-hour  week  and  higher  pay. 
NJR.A.  is  that  part  of  the  recovery  program  provided  to  over- 
come the  selfish  impulses  of  men  and  to  require  the  great 
employers  of  men  to  make  a  fair  and  equitable  distribution  at 
the  earnings  and  income  from  Industry  among  the  helpless, 
dependent  laboring  classes.  NJ%.A.  Is  a  system  and  plan  to 
lead  or  require  the  employers  of  men  to  pass  returning 
prosperity  on  to  employees  and  to  the  great  laboring  masses 
to  restore  their  buying  and  consuming  power. 

It  is  true  that  there  is  one  principle  of  NJtA..  but  one 
principle  of  NJI.A.  only,  which  can  be  made  to  operate  to 
bring  a  measure  of  prosperity  before  greater  earnings  and 
income  shall  have  been  brought  back  to  employers.  This  Is 
on  the  principle  and  theory  that  a  spread  of  the  same  wages 
and  earnings  among  a  greater  number  of  employees  will  in- 
sure that  a  greater  part  of  earnings  and  Income  from  indus- 
try will  be  used  as  buying  and  consuming  power.  It  Is  the 
principle  and  theory  that  if  the  weekly  wage  gohig  to  one 
man  is  divided,  apportioned,  or  spread  among  two  men.  more 
of  the  wage  will  be  used  with  which  to  buy  and  consume  the 
products  of  industry  and  less  will  be  held,  saved,  and  hoardted 
or  withheld  as  immediate  buying  and  consuming  power.  Or 
in  other  words,  if  the  weeldy  wage  of  $28  going  to  the  1 
laboring  man  is  divided  between  2  men,  each  taking  $14. 
the  2  men.  driven  by  the  Impulse  to  live  and  to  jxrovide  tar 
those  who  hj  nature  are  dependent  upon  them,  will  use  all 
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of  Chdr  low  wage  as  bHrinc  and 
Wbereaa.  wtth  tibe  wbole  $3t  golnc  to  ane  man.  the  natuial 
«-^l«"i—  to  save  for  a  rainy  day  would  tempt  him  to  bold 
from  Immediate  oae.  and  aocoRltaitfiy  from  use  as  bnj^lnf  a^ 
OBoauiuInc  power. 

Undar  the  faihxre  at  the  boylns  and  conamnlng  pow^, 
employerB  an  not  realMnc  mfflcirnt  eamlnfs  and  inocMie 
ftom  which  to  pay  hlKher  wages  to  labor,  eren  U  aU  t  le 
were  paid  out  to  the  emplayees  wtth  emptoyirs 
noGUng  for  tfaetnaeiiwB.  There  is  not  enouirfa 
from  taiduatry.  even  If  all  were  equally  divid^ 
if  an  were  being  uaed  in  baying  and 
to  boy.  take,  and  oonsmne  what 
or  what  industry  tn  its  pov/er  can  i«oduoe 
itoration  of  eandttigs  and  income  to  employers 
a  distribution  to  and  among  employees  there  would 
a  f  idlme  of  the  taviying  and  coaaauming  power 
if  aH  emplovers  were  able  to  observe  tiie 
and  higher  pay  wtthoot  an  increase  ai 
or  jncome.  tlie  NHJL.  program  alone  would  finally  fail 
industry  would  again  relapae  in  deipitsafci.  BecaoBe 
the  compasmtirely  few  emi^oyers  <tf  men  and  the  Ind 
labor  pomilatioo  cannot  ronsame  what  industry 
They  can  only  consume  a  part  and  pardon  of  what  indi 
produoes.  karing  a  great  part  and  share  unused  and 
out  ooasumption.  The  buying  and  oowwiming  power  at 
other  great  dam  of  oonsumers  must  be  first  restored  jto 
Ihem  to  enable  them  to  buy  and  ooosume  their  part  jof 
what  indnatry  produces. 

The  relaxatfon  or  su^ension  of  the  antitrust  laws 
an  indneement  to  the  employers  of  men  to  observe  and 
aept  the  shorter-hour  week  and  higher  pay  has  not  ope: 
to  Ineteaae  or  restore  the  general  buTing  and  eoi 
power  of  the  people.    The  great  producing  interests  of 
countoy  oositrolling  the  vital  neoessaries  of  everyday 
beiBg  ordered  to  oompty  with  the  N.RJL  before  and  wii 
a  restoration  of  earnings  and  inoome.  and  reaUaing  the 
portunity  with  the  bars  let  tkmn.  promptly  took  advantage 
the  open  gap  to  raise  prices  to  the  consumers  of  the  eoun 
and  took  from  them  more  than  enotigh  to  meet  and 
HP  lor  any  increased  wages  paid.    And.  inddentaUy. 
while  the  taking  was  good,  made  lawful,  authorised,  and 
Bittad  imder  the  law.  they  im-eased  their  prices  to  the 
sumer  without  the  eonsumcr^  having  mos«  to  pay 
nils.  Instaart  of  fmahMng  men  to  buy  more,  left  the 

wtth  power  to  bw  less.    Without  a  substani 
in  farm  prices,  every  fanner  in  the  country 
touched  for  tribute  to  the  eoonoinie  profiteers  in  mi 
pled  milMnnii,  caaded  from  hardware,  lumber,  cement. 

from  fencing,  firm  equipBeBt.  am 
farmers  to  abandon  or 
wod  ooatempla 

over  and  over  again  the  foOy 
JntiUty  at  ooaBpromMng   with  evil  mid  allowing   sell 
human  nature  to  go  unrestraiBed. 

the  admiaiatnition  of  the  NltJL  principle, 
a  part  of  the  recove 
could  come  bock  to  industry,    ftpooperi^  would  come 
to  industry  maeiime  in  the  far  (Ustant,  hasy  future. 
ptQ9ertty  wlQ  oome  back  to  industoy  just  as  nature 
health  back  to  tbe  sick  man  without  or  in  vite  of 
But  without  the  administratton  of  the  NJIJL 
would  only  oome  back  to  the  emptoyers  of  i 
prospsilO  would  only  oome  back  to  the  sweatshop 
proaperUy  wioald  oome  hack  and  only  oome  hack  to 
Mmers  of  the  great  mass-j^oduciag  plants,  come  back  [to 
make  qnkk  wealth  and  awoUen  fartmrn  to  the 
«MciaI  few  men.  oome  back  to  mahe  the  rich  ridier  and 
laave  the  poor  poorer.    But  wtth  the  MJEUL  prtneiple 
force,  when  ptowerlty  comes  back  to  the  easployers  at 
U  will  ooBM  back  to  the  employees  in  iBduatry.    It  wiU 
back  to  the  aaaoor.  the  mniytiirta    It  will 
toOmg  and  khoriiw  mMses.    It  will 
people  to  xeatoae  their  buyiog  and  <wnsianing  power.    With 
the  tUUL  f aofUtka  heU  la  readtnea  to  «a<ar 
perlty  shall  have  come  back  to  industry,  when  earnings  abd 


to 

to 


y.    s  WW  coo  ae 
back  to  ail  £e 


ineome  shall  have  been  restored  to  employers,  ttie  NJUL 
prinolple  can  be  applied  to  bring  an  economic  triumph,  an 
industrial  victory,  assuring  and  safegiuu-ding  tbe  welfare 
at  the  people,  and  in  vindication  of  the  administration  pro- 
gram, and  to  the  glory  of  the  new-deal  pledge. 

A  proper,  intelligent,  and  constructive  criticism  of  any 
plan,  principle,  or  pc^cy  of  relief  first  requires  a  consider- 
ation of  the  evils  to  which  the  same  is  logically  directed 
as  a  remedy  and  an  analysis  of  the  producing  causes,  and 
the  manner  in  which  they  liave  operated  to  bring  on  the 
abuses  to  be  abated.  As  a  prescription  or  medical  formula 
wtiidi  is  widely  heralded  as  a  cure  for  all  the  ills  that  flesh 
Is  heir  to  will  not  inspire  great  confidence  in  the  merits  of 
the  nostrum  to  remedy  ansrthlng,  and  a  complete  and  effec- 
tive remedy  for  one  disease  may  i>e  wholly  inapplicable  and 
a  failure  when  applied  to  a  different  human  ailment.  Tlie 
Ciary,  fame,  and  success  of  the  physician  is  his  ability  to 
diagnosf  the  disease,  to  distinguish  lietween  disorders  and 
their  different  forms,  and  to  apply  an  appropriate  remedy 
at  ttie  proper  stage  or  progress  of  the  malady. 

I  therefore  wi^  to  first  direct  my  remarks  in  brief  ex- 
planation of  the  evils  and  disorders  to  which  the  NRJi. 
principle  is  awhcable,  and  can  be  effectively  apphed  as  a 
remedy,  and  can  be  looked  to  for  reUef.  Under  new  and 
changed  conditions,  gradually  brought  on  by  Invention  and 
discovery,  the  automatic  maddne  in  industry  has  long  been 
encroaching  upon  the  employment  of  men,  has  long  been 
taking  the  jrface  of  man  power,  long  been  supplanting  the 
human  hand,  increasing  and  multipljring  the  power  of  in- 
dustry to  produce  in  all  the  different  lines  of  production. 
The  invention  of  the  automatic  machine.  Icmg  coming,  grad- 
ually, stealthily,  and  imawares  has  been  enabling  fewer 
men.  working  less  hours,  to  produce  more  and  better,  and 
at  less  labor  costs.  Of  all  the  comforts  and  conveniences 
of  Ufe,  multipljring  many  fold  the  powers  of  industry,  revo- 
lutionizing the  capacity  of  men  to  produce. 

But  production  is  only  one  element  of  industry.  Capacity 
to  produce  will  not  solve  the  great  social  and  economic  prob- 
lems now  pressing  before  us  for  consideration  and  solution. 
While  the  machine  can  be  used  to  produce,  industry  remains 
des»endeDt  upm  consumption  and  without  man  the  human 
element  in  industry,  to  buy,  take,  and  consume  wiiat  industry 
produoes,  the  maciiine  will  falter,  stop,  and  stand  stllL  This 
is  because  the  marhine  caimot  wear,  because  the  machine 
cannot  use  and  enjoy,  because  tbe  machine  cannot  take  and 
consume  what  industry  produces.  The  human  element  can- 
not be  dispensed  with.  Only  men  can  eat  and  wear.  Only 
men  can  take  and  consume  the  food  products  of  the*  farm 
and  garden,  the  products  of  mill,  factory,  and  workshop, 
the  goods  and  ocHamodities  which  industry  produces. 

NJftA^  the  shorter-hour  week,  and  higher  pay  has  long 
been  a  labor  program  urged  to  meet  the  competition  of  the 
machine  to  maintain  the  bujring  and  consuming  power  of 
men  imder  new  and  changed  industrial  conditions.  NJIJL, 
the  shorter-hour  week,  and  higher  pay  is  based  upon  im- 
perative economic  necessity  as  well  as  upon  high  hunume 
censidM^tion  of  the  right  of  men  to  labor  to  live  and  to 
claim  and  take  the  fruits  of  that  labor  for  their  support 
and  maintenance  and  for  those  wlu)  by  nature  are  dependent 
upon  them.  The  advent  of  the  machine  has  made  the 
sh<nter-hour  week  and  higher  pay  an  indispensable,  impera- 
tive industrial  policy,  a  vital  ecoxumilc  necessity  in  industry 
to  balance  production  and  consumption.  Without  the  human 
element  in  industry,  without  peapie  to  consume  what  ia 
pnxluced.  production  will  stagnate  in  surplus  congestion, 
tbe  bins  and  warehouses  will  remain  full  and  overflowing, 
industry  wiU  be  left  paralyzed  and  suspended  to  present  the 
false  and  misleading  appearance  of  an  excessive  supi^  or 
overproductien. 

But  the  machine  is  not  the  only  factor  operating  to  our 
industrial  system  to  take  and  withhold  from  the  labor 
PBTMlation  their  wages,  eanungs.  or  to  limit  employment^ 
the  power  to  buy.  take,  and  consume  the  products  which 
industry  produoes.  There  was  a  time  when  the  laborbw 
man  was  more  independent  to  gain  employment  and  more 
secure  in  his  pay  than  he  is  today.    There  was  a  tim^^  when 
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he  collected  his  wages  direct  fnnn  the  men  for  whom  he 
rendered  his  services  or  from  the  purchaser  of  the  goods  and 
wares  he  produced-  But  under  our  specialized  industry  to- 
day a  comparatively  few  number  of  persons,  the  employers 
of  men  in  Industry,  first  take  the  earnings  and  income  from 
Industry,  first  gather  and  take  the  fruits  of  toil  and  labor 
into  their  hands  and  hold  these  earnings  subject  to  their 
own  arbitrary  will  or  selfish  disposition.  And  under  the 
impulse  of  selfish  human  nature  first  actuating  men  of  the 
money  classes,  these  compsiratlvely  few  employers  of  men, 
first  taking  and  holding  the  earnings  and  Income  from  in- 
dustry, have  been  holding  and  will  keep  all  coming  to  their 
hands  except  the  meager  j>art  and  portion  they  are  com- 
pelled to  give  up  to  employees  to  maintain  their  strength 
to  labor. 

These  comparatively  few  employers  of  men  who  first  take 
the  earnings  and  income  from  industry,  who  first  gather 
in  the  fruits  of  toil  and  labor,  can  themselves  consume  only 
a  small  part  of  what  industry  produces.  Because  these 
comparatively  few  employers  do  not  have  the  stomachs  to 
eat  it.  They  do  not  have  the  bodies  to  wear  it.  They  do 
not  have  the  capacity  to  use  it.  They  cannot  take  and 
consume  it.  Only  the  masses,  the  multitude,  the  many,  only 
the  millions,  the  great  laboring  classes,  eating,  wearing, 
using,  and  enjoying  have  the  capacity  to  use  and  consume 
all  that  industry  produces. 

It  is  plain  and  open  to  be  seen  that  with  the  loss  of  em- 
ployment to  labor  from  the  operations  of  the  automatic 
machine,  and  with  the  comparatively  few  employers  of  men 
taking  a  greater  part  of  the  earnings  and  Income,  and  with 
the  employees,  the  masses  and  the  multitude,  who  alone  have 
capacity  to  consume  what  industry  produces,  taking  only  a 
mere,  paltry  pittance,  how,  eventually,  finally,  and  ulti- 
mately this  will  reduce  the  buying  and  consmnlng  power  of 
the  great  laboring  classes  of  the  people  and  will  make  a  few 
millionaires  on  one  hand  and  a  multitude  of  mendicants  on 
tbe  other. 

But  the  men  who  are  indifferent  and  inattentive  and  who 
have  failed  so  long  to  observe  and  recognize  these  current 
events  and  economic  changes  at  the  time  and  during  their 
progress,  are  now  even  more  negl^ent  and  unobserving  and 
are  overlooking  other  great  economic  factors  operating  ccm- 
currently  but  more  rapidly  leading  to  greater  and  more  de- 
structive econcMnic  effects.  These  men,  suddenly  awaking  to 
a  realization  of  the  progress  and  developments  of  technoc- 
racy in  some  way  called  to  their  attention  or  forced  upon 
them,  are  now  attributing  all  our  economic  ills  to  the  ma- 
chine and  mass  production  and  are  organizing  and  urging 
the  NJIA.  as  a  remedy  for  the  sudden  advent  of  this  panic 
and  depression.  And  in  an  eager,  impulsive  spirit,  prompted 
by  a  belated  and  overdue  discovery  of  a  long-considered 
economic  principle,  and  unable  to  differentiate  between 
causes,  and  unable  to  recognize  the  relation  of  cause  to 
effect,  these  men,  overenthusiastic  as  new  converts,  are  at- 
tributing all  economic  conditions  and  phenomenon  as  re- 
sulting from  one  and  the  same  cause,  the  automatic  ma- 
chine and  mass  production.  And,  with  a  show  of  force  and 
arbitrary  compulsion,  they  are  organizing  and  harnessing 
the  NJI.A.  for  a  desperate  drive  against  and  the  eradication 
of  all  economic  disorders  and  dislocation  and  against  all  the 
abuses  and  evils  to  which  the  people  are  subject  in  pcditical 
and  civil  life. 

This  panic  or  depression  did  not  begin  with  the  advent  of 
the  machine.  It  did  not  result  from  the  machine  taking 
the  place  of  the  laboring  man.  displacing  him  from  the  work- 
bench and  destrosring  his  bujdng  and  consuming  power. 
The  machine  competition  had  been  coming  gradually, 
stealthily  encroaching  upon  the  laboring  man,  and  day  by 
day  dispensing  with  his  services,  coming  long  before  the 
blight  of  this  panic  with  its  withering  touch  to  paralyze 
Industry.  This  panic  or  depression  came  suddenly,  came 
when  edl  labor  was  employed,  employed  on  full  time  and 
at  highest  pay,  and  while  the  buying  and  consuming  power 
Of  labor  was  in  its  greatest  height 

The  panic  did  not  begin  with  the  laboring  classes  nor  with 
the  employees  under  mass  production.    Tlie  panic  began 


with  ths  farmers  of  the  country,  and  agriculture  was 
paralyzed  and  left  to  bankruptoy  long  before  the  depression 
had  reached  back  to  touch  the  indiLstrial  laboring  classes 
in  the  factory,  mills,  and  workshops  of  the  towns  and  the 
great  cities.  The  invention  of  the  automatic  machine,  taking 
the  place  of  the  laboring  man,  had  nothing  to  do  with  the 
cause  of  this  panic.  The  N  Jl  A.  alone  can  effect  nothing  aa 
a  remedy  for  this  panic  NJtA.  was  more  needed  before 
this  panic  came  upon  the  country  and  will  be  more  needed 
after  it  has  been  remedied  and  overcome  than  it  is  needed 
while  the  depression  endures.  NJIA.  Is  a  measure,  rule,  or 
regulation  between  emplos^er  and  employees  for  employ- 
ment. It  cannot  make  prosperity.  It  cannot  create  pros- 
perity. It  cannot  restore  prosperity.  NJIA.  is  without 
force  or  effect  until  after  prosperity  shall  have  been  re- 
stored— until  and  after  the  employers  of  men  shall  have 
recovered  back  their  earnings  and  income  and  are  made 
subject  to  its  enforcement. 

The  NJIA.  is  a  necessary  principle  to  correct  and  remedy 
certain  industrial  evils  of  long  standing  in  industry  and 
which  have  been  coming  gradually  for  more  than  50  yean. 
But  these  evils  have  no  relation  to  this  sudden,  acute  panic 
which  fell  unawares  upon  the  pe<H)le  like  a  blight  in  the 
nighttime,  like  a  scourge  upon  the  land.  The  evils  of  which 
NJIA.  are  to  remedy  are  no  more  in  relation  to  this  panic 
than  a  weak  stomach  or  an  irregular  heart  is  in  relation  to 
tyi^old  fever,  smallpox,  or  a  contagious  disease.  And  while 
toning  up  the  stomach  or  regulating  a  weak  heart  might 
indirectly  aid  recovery,  it  would  not  be  a  direct  remedy 
resorted  to  by  credible  physicians  for  prouipt  relief  to  the 
patient. 

The  N11.A.  for  the  shorter  hour  week  and  higher  pay  can 
no  more  operate  before  prosperity  is  restored,  before  earn- 
ings aiMl  income  are  restored  to  Industry  aiul  brought  back 
to  the  employers  of  men  than  a  good  digestive  system  can 
be  made  to  operate  upon  an  empty  stomach.  The  stomach 
must  be  filled  with  food  before  the  digestive  system  can 
function  to  restore  and  revive  the  famished  body  and  with- 
out which  all  parts  of  the  anatomy  would  be  left  dwarfed 
and  Impoverished  and  even  the  reservoir  stomach  itself 
would  suffer  for  want  of  nourishment. 

And  so  the  employers  of  men  must  have  recovered  their 
earnings  and  income  fnnn  Industry  and  must  have  some- 
thing to  pass  on  to  spread  among  their  employees  before 
N JIA.  can  perform  its  functions  and  employers  can  be  made 
to  do  their  part.  Without  earnings  and  income  restored  to 
employers.  NJRJi.  will  fail  to  operate  or  function  in  the  sys- 
tem of  organized  Industry.  And.  from  want  of  earnings  and 
Income  upon  which  to  operate,  NJIA.  will  fail  to  stimulate 
and  revive  the  famished  and  impoverished  industrial  body, 
and  the  panic  will  continue  on  imtil  in  the  course  of  time 
and  events  nature  in  some  form  win  come  to  the  rescue. 

This  panic  did  not  come  gradually,  st^  by  step,  all  but 
imperceptibly  during  a  long  coin^e  of  years  or  period  of 
time  like  the  evolution  of  the  automatic  mftrhinw,  This 
panic  came  suddenly,  unawares,  like  a  bolt  from  tbe  clear 
sky,  like  an  avalanche  from  the  moimtain,  like  a  devastating 
tide  from  the  sea.    Or  in  the  language  of  the  Prairie  Farmer: 

In  loao,  In  almost  the  twinkling  of  an  ey«  th«  eondltlon  waa 
reversed,  prices  Tell  to  a  ruinous  low  level.  The  etchanga  of 
(xunmodltles  almost  stopped.  Mo  one  could  sell  anything  at  a 
price  that  was  considered  fair.  Wheat  fell  in  price  In  8  months 
from  $8  to  $1.00  per  bushel.  Com  fell  from  tlJtO  to  S0.85  per 
bushel.  Hogs,  cattle,  and  aU  farm  Uvestock  and  other  farm 
products  fell  In  proportion. 

It  iB  the  history  of  this  paidc  or  depression  that  the  hard 
times  began  with  the  farmers,  came  first  with  the  fall  at 
farm  values  and  prices,  forcing  down  and  taking  away  the 
farmer's  earnings  and  income,  destroying  the  fanner's  buy- 
ing and  consuming  power.  And  the  withering  touch  of  the 
depression  was  not  felt  by  industrial  labor  untfl  more  than 
a  year  after  the  panic  had  come  to  the  farmers,  and  farm 
values  and  prices  were  forced  down  to  a  niiiMwisly  low  stage 
and  level,  destroying  the  farmer's  power  to  buy  and  consume. 
And  finally  and  ultimately  reaching  back  through  our  spe- 
cialized syston  of  industry,  brought  unemj^oyment  to  the 
laboring  masses  and  destroyed  the  buying  and  conwrnilng 
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power  of  men  In  other  trades  and  callings  until  aU  Indus^ 
was  paralyied,  until  tbe  panic  was  realized,  full  aod 
complete. 

And  it  is  further  the  history  of  this  panic  that  inme- 
diately  preceding  the  fall  of  values  and  the  price  levelj  a 
secret  bankers'  meeting  was  held  on  May  18.  1920.  in  W 
ington.  DX;..  behind  closed  doors  and  curtains,  at  w; 
a  secret  resolution  was  passed  calling  upon  the  Federal 
serve  Board  to  c<xitract  and  withdraw  from  circulation 
money  and  credits  of  the  country.    And  immediately  folli 
ing  this  secret  bankers'  meeting  the  P^ederal  Reserve 
secretly    contracted    and    withdrew    from    circulation 
money  and  the  credits  of  the  country,  until  a  great 
and  portion  was  taken  from  the  channels  of  industry 
trade.    And  under  economic   laws  and  the  principles  |of 
money,  the  relative  value  of  money  and  commodity  ih1< 
was  ptw*y^.  more  than  doubling  and  triiding  the 
of  money  and  all  obligations  payable  in  money,  and  t 
down  prices  to  a  ruinous  low  level,  pnH>erty  and  an 
modity  values. 

Having  found  the  cause,  how  the  conta'action  of 
operated  to  bring  a  fall  at  values  and  the  inrice  level, 
thereby  to  destroy  the  busring  and  consuming  power, 
to  the  farm  pcqwlaticm  and  dependents  and  then  of 
industrial  laboring  classes,  and  finally  involving  the  whi>le 
body  of  the  people,  let  us  consider  the  recovery  program  to 
remedy  the  cause  and  evil  and  bring  relief  from  the  par  ic. 
If  a  withdrawal  of  money  from  circulation  will  cause  a 
faU  of  values  and  the  price  level,  bring  a  failure  of  earn- 
ings and  income  and  destroy  the  farm  buying  and  consul  d- 
ing  power,  then  nothing  is  more  plausible,  more  reas(xial:  le. 
logical,  and  conclusive  than  a  restcaration  of  money  in  c  r- 
culation  win  cause  a  rise  oi  values  and  the  price  level,  a 
return  of  f*y"***ff«  and  income  in  industry,  and  a  restoia- 
tion  of  the  farm  buying  and  consuming  power. 

If  a  remedy  is  true  and  correct  in  theory,  if  it  is  found  ed 
upon  true  principles,  then  it  can  be  analysed  and  ezplain(  id. 
it  can  be  demonstrated  and  proven  and  made  clear  befcre 
men.  It  is  idle  to  urge  a  remedy  for  a  mysterious  or  un- 
known cause.  It  is  vain  to  direct  relief  from  an  evil  withe  ut 
an  understanding  of  the  cause  and  effect.  It  is  fcdly  to  ti  Ik 
of  "  confidence  ",  "  faith  "  or  a  "  better  feeling  existing  **,  or 
"  prosperity  Just  around  the  oomer.**  Bmile  Coue.  the  m  m 
who  was  always  getting  better  every  day  and  in  every  w  ly 
tfad  while  repeating  his  meaningless  formula  to  persuade  ai  kl 
lead  othns  to  forget  thdr  ills,  pains,  and  troubles  to  effi  ct 
a  core  of  their  a>irtions  We  are  now  told  again  at  tIJs 
late  date,  that  only  confidence  will  restore  the  buyiig 
and  consuming  power,  that  to  smite  ttie  rock  of  "  FaitI  i  ** 
and  pcoatmlty  will  come  like  gushing  water.  But  faiii 
wtthovrt  works  Is  dead.  Qod  hdlps  those  who  bdp  thexi- 
aelvea,  and  if  yon  want  to  restore  confidence  In  a  hungry, 
starving,  famished  man,  fill  his  stomach  with  good,  xucbl- 
tlouB  food,  and  faith,  assurance,  and  confidmce  will  retu]  n. 
If  you  want  to  restore  confidence  to  a  cold.  Silvering,  a:  id 
nfleriag  man,  give  him  plenty  of  good  warm  clothing,  ps  o- 
vide  him  with  fuel  and  shelter,  and  f altti  and  oonfldeqoe 
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When  this  crisis  feD  upon  the  farming  industry,  with  t  is 
higher  nonnal  values  and  price  level,  the  fanners  wire 
aelUng  not  more  than  one  fourth  of  thetr  crops  with  whi  :h 
to  pay  taxes  and  Interest  and  leaving  them  with  the  otder 
three  fourths  or  more  with  which  to  buy.  take,  and  consu^M 
the  products  of  factory,  mill,  and  workshop.  But  whsn 
money  was  secretly  contracted  in  1930,  forcing  down  vale  es 
and  the  price  level,  the  farmers  were  oompdled  to  sell  i  U. 
or  four  fourths,  of  their  crope  and  products  with  which  to 
pay  taxes,  interert,  and  fixed  charges,  and  were  left  wi  h 
no  part  with  which  to  buy  and  consume,  destroying  tie 
buying  and  r«insiwning  power  of  4AgOOO,000  farm  population 
and  dependenta. 

And  finally  this  failure  and  destruction  of  the  farmers' 
buying  and  mnsimiing  power  left  the  retail  oaerehant  wit  k> 
out  dsiand.  the  wholesale  house  without  sales,  and  the  ft  e- 
tocy.  min.  and  workshop  without  orders.  And  the  wheels  of 
IndttitKy  ■hdnmed  and  stowed  down  and  kroufht  wncmpk  f- 


ment  to  industrial  labor  and  destroyed  the  bU3riiig  and  con- 
suming power  of  another  30,000,000  and  their  dependents, 
and  the  fatal  circle  of  hard  times,  want,  suffering,  and  dis- 
tress in  the  midst  of  plenty  and  great  abundance  was 
realized  and  complete. 

The  farm  population  not  only  includes  the  most  numer- 
ous class  of  consmners  but  a  class  which  buys  and  consumes 
double  what  any  other  class  of  men  consumes.  The  farm 
population  and  dependents  not  only  buy  and  consume  what 
other  classes  buy  and  consiune  for  personal  and  family  use. 
not  (Kily  what  other  classes  buy  for  their  homes,  but  as 
much  or  more  outside  of  their  homes.  The  40,000,000  farm 
population  and  dependents,  after  bujring  household  goods 
and  supplies  and  for  personal  and  family  use,  buy  many 
other  and  different  articles  for  use  in  farm  operations  and 
eqiiipment.  The  fsomer  buj^  and  uses  on  his  farm  over, 
above,  and  in  addition  to  household  goods  and  supplies  and 
for  personal  and  family  use,  ropes,  chains,  nails,  paint, 
plows,  cultivators,  harrows,  binders,  mowers,  pitchforks, 
hay  tools,  spades,  spuds,  post  diggers,  and  a  thousand  other 
miscellaneous  articles  for  daily  use.  The  farmer's  buying 
and  consuming  power,  his  power  to  buy.  take,  and  consume 
all  of  these,  has  been  reduced,  and  all  but  destroyed,  and 
until  his  power  is  first  restored  there  can  be  no  recovery  of 
industry. 

A  restoration  of  farm  values  and  prices  will  not  only 
restore  farm  earnings  and  income  and  the  buying  and  con- 
suming power  of  farm  population  but  will  reach  back 
through  retail  store,  through  wholesale  and  commission 
house,  to  factory,  mill,  and  workshop  to  start  production  and 
restore  employment  and  the  buying  and  consuming  power 
of  the  30,000,000  industrial  population.  While  endorsing  the 
principle  and  policy  of  NJtA.  to  maintain  labor's  buying  and 
consuming  power  in  competition  with  the  automatic  ma- 
chine my  criticism  is  that  the  recovery  program  has  been 
entered  upon  in  reverse  order,  or  in  common  parlance,  the 
cart  put  before  the  horse.  If  the  recovery  program  meas- 
ures had  been  put  into  force  and  effect  in  the  order  of  re- 
storing first  the  buying  and  consuming  power  of  the  great 
farm  population  ok  the  country  and  from  which  orders 
going  back  to  factory,  mill,  and  workshop  to  restore  earn- 
ings and  income  to  employers.  And  following  with  the 
NJI.A.  facilities  to  compel  employers  to  pass  prosperity  on  in 
fair  and  equitable  distribution  to  industrial  laborers  and 
employees,  some  substantial  progress  could  have  been  made 
in  restoring  normal  prosperity  to  the  people.  However,  when 
the  full  recovery  program  shall  have  been  put  into  force  and 
operation  in  the  order  of  the  logical  steps  to  be  taken  to 
restore  the  busring  and  consuming  power  of  both  the  farm 
and  industrkJ  population  to  buy,  take,  use,  and  consume  the 
products  of  factory,  mill,  and  farm  nonnal  prosperity  will  be 
assured  and  far  on  the  way. 

[Here  the  gavel  fell.] 

Mr.  ORAT.  Will  not  the  gentleman  from  Indiana  yield 
me  another  10  minutes? 

Mr.  LUDLOW.    A  time  Umit  has  been  agreed  upon. 

Mr.  QRAY.    Tbe  gentleman  may  do  as  he  pleases. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  5 
won  minutes. 

Mr.  McIJSOD.  Mr.  Chairman,  may  I  not  remind  the 
gentleman  that  we  had  an  imderstandlng  that  the  House 
would  adjourn  at  a  definite  time? 

The  CHAIRMAN.  The  Chair  did  not  understand  that  it 
was  a  definite  agreement. 

Mr.  McLBOD.  It  was  suggested  that  the  Ccxnmittee 
would  rise  at  5:20. 

Mr.  LUDLOW.  I  would  refresh  the  gentleman's  memory 
by  stating  that,  as  near  as  I  could  ascertain,  there  was  only 
0C9  more  request  for  time.  Since  then,  however,  two  other 
gentlemen  have  entered  the  Chamber  who  were  promised 
time.  If  the  gentleman  from  Michigan  will  bear  with  me 
In  patience  for  a  few  moments  longer,  I  should  like  to  keep 
my  promise  to  these  gentlemen. 

Mr.  ORAT.  Mr.  Chairman.  I  am  not  asking  for  any 
more  time;  I  am  asking  to  be  givoi  what  was  promised  to 
me,  the  time  agreed  upon. 
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Mr.  LUDLOW.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  Indiana. 

Mr.  GRAY,  "nien  I  will  have  the  10  minutes  and  the 
time  agreed  uj)on,  and  I  hope  1  may  even  conclude  if  I  may 
go  over  without  further  interruption. 

Mr.  Chairman,  it  is  true  that  many  manufacturers,  that 
many  employers  of  men  have  amassed  great  fortunes  by 
taking  and  withholding  an  unjust  share  of  the  earnings  and 
Income  from  industry  from  the  employees  and  the  great 
laboring  classes,  but  their  factories  today  are  not  idle  merely 
because  they  cannot  still  make  these  unconscionable  earn- 
ings and  income.  They  would  still  continue  their  operations 
if  they  could  make  some  profit  or  be  assured  of  operations 
without  loss.  The  factories  are  idle  today  because  they  can- 
not make  reasonable  profits  or  because  they  cannot  operate 
their  mills  without  hazard  of  loss  in  operations,  or,  more 
properly  speaking,  because  of  the  failure  of  the  buying  and 
consuming  power  and  the  want  of  market  for  their  goods. 

I  do  not  beheve  that  employers  as  a  class  have  closed  down 
their  factories  and  mills  in  wanton  indifference  or  disre- 
gard of  the  suffering  and  privation  of  their  employees.  I 
believe  that  if  the  employers  of  the  country,  or  at  least 
many  of  the  employers,  could  see  their  way  clear  to  continue 
their  operations  with  small  profit  or  be  assured  against  loss 
they  would  start  their  mills  and  factories  and  hold  their 
employees  on  the  pay  rolls.  A  peremptoi-y  demand  upon 
the  employers  of  the  country  to  start  their  factories,  mills, 
and  workshops  without  a  restoration  of  buying  and  consum- 
ing power  and  a  demand  for  their  goods  and  wares  under  a 
shorter -hour  week  and  higher  pay  will  not  solve  the  prob- 
lems of  unemployment. 

The  people  of  the  country  are  and  have  been  cooperating 
loyally,  patriotically,  faithfully,  and  well  with  every  phase 
of  the  recovery  program  and  to  give  the  N.R.A.  principle  a 
fair,  earnest,  and  good  faith  trial  the  people  have  and  are 
coordinating  their  efforts  and  in  every  way  doing  the  best 
they  can  in  a  spirit  of  sacrifice  and  denial  to  bring  relief 
from  the  panic  and  a  restoration  of  normal  prosperity.  If 
this  plan  of  recovery  fails — and  we  must  hope  that  it  will 
not  fail — ^it  will  not  be  because  the  people  of  the  country 
have  failed,  refused,  or  neglected  to  cooperate,  to  observe 
its  forms,  and  carry  out  its  provisions.  If  the  NJi.A.  part 
of  the  program  fails,  it  will  not  be  a  failure  of  the  N.R_A. 
principle  itself,  it  will  be  because  the  step  has  been  taken 
prematurely  and  in  advance  of  its  order  in  the  recovery 
program  and  the  step  it  is  designed  to  follow. 

The  N.RA.  policy  of  compulsion  was  never  intended  for 
small  employers  nor  individual  employers  equally  dependent 
with  their  employees  and  help  with  full  opportunity  to  se- 
cure other  employment  both  acting  together  more  as  part- 
ners. NJi_A.  is  an  economic  policy  formulated  more  to  be 
directed  against  great  sweat  shops  and  giant  mass  produc- 
ing plants  where  employees  are  without  opportunity  for 
other  emplojrment  and  where  millions  are  ground  out  of 
labor  by  withholding  from  the  working  man  all  but  enough 
to  maintain  physical  strength  and  keep  soul  and  body  to- 
gether, and  all  to  make  quick  wealth  and  swollen  fortunes. 
Until  5  percent  of  the  people  have  come  to  own  more  than 
90  percent  (rf  the  wealth  of  the  country  and  the  rich  are 
growing  richer  and  the  poor  are  growing  poorer. 

With  the  automatic  machine  taking  the  place  of  man 
power  and  the  craft  of  the  human  hand  there  is  no  escape 
from  the  N.RA-  principle  as  a  rule  or  code  of  industry.  The 
NJIA.  must  be  reckwied  with  today  and  more  reckoned 
with  tomorrow.  While  the  laboring  man  can  be  dispensed 
with  as  a  producing  factor  in  industry  he  will  always  be 
needed  as  a  constuner.  As  the  machine  is  further  developed 
as  a  producing  factor  in  industry  the  shorter  hour  week 
must  be  made  shorter  and  the  higher  pay  must  be  raised 
higher. 

While  N.R>A.  Is  a  vital  indispensable  principle  to  appor- 
tion earnings  and  income  from  Industry  out  among  the  de- 
pendent laboring  classes  to  restore  and  maintain  the  bu3ring 
and  consuming  power,  yet  without  earnings  and  income 
from  industry  first  restored  to  the  employers  of  men  NJRJL 


is  an  empty  gesture,  a  meaningless  psychological  maneurcr 
without  substance  or  economic  force  to  restore  the  buying 
and  consuming  power.  Under  our  specialized  industrial  sjrs- 
tem  there  must  be  first  a  restoration  of  prosi>erity.  There 
must  be  a  return  of  earnings  and  income  to  the  employers 
of  men  in  industry  before  NJIA.  can  function  to  restore  the 
buying  and  consuming  power  to  employees  and  the  laboring 
classes.  Unless  a  first  and  preliminary  step  is  taken  to  re- 
store earnings  and  income  to  employers  HMJi.  will  fail  not 
for  want  of  merit  but  by  reason  of  the  step  being  taken 
prematuiely  and  in  reverse  order  and  a  meritorious  principle 
will  be  discredited. 

The  automatic  machine  taking  the  place  of  the  laboring 
man  and  employers  taking  the  income  had  little  or  nothing 
to  do  with  the  cause  of  this  panic.  The  N.RJL  alone  can 
effect  nothing  in  a  substantial  and  decisive  way  as  a  remedy 
for  this  panic.  N.RA.  was  as  much  or  more  needed  before 
this  panic  came  and  will  be  as  much  or  more  needed  after 
this  panic  is  gone  than  it  is  needed  and  required  today 
before  a  return  of  earnings  and  income  to  industry.  N.RJL 
as  a  measure,  rule,  or  regulation  for  employment  between 
employers  and  employees  cannot  make  prosperity,  cannot 
create  prosperity,  cannot  restore  prosperity,  NJIJ^.  is  with- 
out force  or  effect  until  after  prosperity  is  restored,  imtil 
after  the  employers  of  men  have  recovered  back  their  income 
from  which  to  spread  prosperity  to  employees. 

And  if  the  automatic  machine  shall  be  devel(^>ed  and  per- 
fected in  industry  to  take  the  place  and  supplant  labor  and 
perform  all  the  operations  in  production  and  the  deft  hand  is 
no  longer  needed  or  required,  still  the  human  element  In 
industry  cannot  be  ignored  or  dispensed  with,  still  the  labor- 
ing man  must  take  his  pay,  take  his  share  of  earnings  and 
Income  from  industry  as  means  and  power  by  which  to  con- 
sume what  the  automatic  machine  shall  produce. 

And  when  and  if  this  day  shall  come  when  the  automatic 
machine  shall  supplant  and  take  the  place  of  the  laboring 
man  and  man  power  and  the  human  hand  dispensed  with, 
the  remedy  will  not  be  revolution  nor  the  destruction  of 
the  machine.  The  remedy  will  be  to  apportion  out  the 
earnings  and  income  of  the  machine  among  the  former 
laboring  masses  to  mantain  the  power  to  take  and  con- 
sume what  the  automatic  machine  produces  and  to  teach 
the  laboring  man  how  to  play  golf,  tezmis,  and  polo  and  the 
arts  of  killing  time  as  followed  by  the  idle  rich  today  to 
divert  their  minds  and  energies  from  the  evils  of  the  devil's 
workshop.  But  this  supposed  condition  will  never  come, 
for  when  the  buying  and  consimiing  power  of  the  people 
shall  have  been  restored  to  them  through  a  rise  of  values 
and  the  price  level  more  goods  will  be  consumed,  more  serv- 
ices will  be  enjoyed,  more  men  will  be  required  to  man  the 
machine  and  the  causes  that  brought  the  NUA.  wUl  be 
remedied  and  overcome. 

But  one  of  the  most  vital  and  imperative  purposes  to  be 
served  by  the  N.AJI.  in  the  recovery  program  Is  to  make 
Industrial  pay  and  wages  keep  pace  with  rising  values  and 
prices  as  the  same  are  to  be  lifted  to  the  1926  price  level 
under  the  operations  of  the  currency  provisions  of  the 
farm  relief  and  recovery  acts.  Without  the  provisions  of 
the  NJI.A.  In  operation,  wages  would  rise  and  be  maintained 
on  a  level  with  rising  commodity  values  and  prices  as  wagesy 
arose,  kept  p(u;e,  and  were  maintained  during  the  higher* 
commodity  values  and  prices  of  the  i>rosperou8  years  of 
1919,  1920,  and  later,  and  fell  with  the  fall  of  such  values 
following.  But  with  the  NJI.A.  in  force  concurrently  with 
the  currency  operations  provided  for  to  raise  commodity 
values  and  the  price  level,  the  selfish  Impulse  of  employers 
will  be  overcome  and  wages  will  be  made  to  rise  with  and 
concurrently  with  commodity  values  and  the  price  level  first 
provided  to  restore  earnings  and  income  to  employers. 
NJl  A.  will  forever  put  an  end  to  the  subterfuge  plea,  always 
interposed  against  a  rise  of  values  and  prices,  that  wages 
will  lag  and  fall  to  keep  pace  with  commodity  values,  prices, 
and  the  cost  of  living,  and  labor  will  suffer  a  fall  of  wage- 
buying  power,  the  same  as  the  gold-revaluation  plan  will 
silence  the  Mue  and  cry  of  "  Inflatjon." 
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Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yi*ld? 

Bifr.  GRAY.  I  yield;  not  for  a  speech  but  for  a  orief 
question.  j 

Mr.  TRUAX.  In  his  speech  a  while  ago  the  gentleman 
referred  to  the  bars  having  been  let  down  and  his  cow  barn 
costing  him  $300  more.  Did  the  gentleman  mean  the  liduor 
bars? 

Mr.  GRAY.  No;  my  mind  was  on  another  subject;  I  Iwas 
talking  about  the  bars  of  the  antitrust  laws  being  let  d^wn 
and  how  it  affected  my  cattle  bam. 

Mr.  TRUAX.    I  thank  the  gentleman. 

Mr.  GRAY.    Mr.  Chairman,  in  conclusion  I  want  to 
my  position  concretely:  My  position  is  that  the  N.R 
a  vital,  indispensable  principle  to  apportion  earnings  an< 
come  from  industry  and  to  require  employers  of  mei 
pass  profits  on  to  employees. 

But  NJIJL  cannot  function  until  earnings  and  Income 
from  industry  shall  have  been  restored  and  brought  bacl:  to 
the  employers  of  men.  NJI.A.  is  a  meritorious  and  im- 
perative policy  imder  the  automatic  machine  age  of  pro- 
duction. But  to  enforce  it  arbitrarily  out  of  order  twill 
make  it  a  failure  and  bring  a  new  principle  in  industrt  to 
discredit,  when  a  proper  observance  of  its  order  as  a  step 
in  the  recovery  program  would  vindicate  its  administration 
and  make  it  an  economic  benefit.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.    Mr.  Chairman.  I  yield  10  minutes  to 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  may  I  call  attentio^  to 
the  fact  that  I  have  filed  a  motion  to  discharge  the  Com- 
mittee on  Immigration  from  the  further  consideratioi  of 
HH.  109.  which  would  stop  all  immigration  to  this  country 
for  10  years? 

If  we  had  stopped  immigration  to  the  United  States  after 
the  war,  we  would  not  have  had  12,000,000  men  walking  the 
streets  nearly  2  years  without  Jobs.  It  has  been  the  al  ens 
who  have  been  coming  here  constantly,  many  of  tliem 
smuggled  across  our  borders  daily,  that  have  taken  the  ,  obs 
away  from  our  American  citizens. 

I  want  you  to  ask  yourselves  the  question,  and  I  pi  ant 
every  American  citizen  who  reads  the  Congressional  F  ec- 
OM>  tomorrow  and  who  may  happen  to  see  my  remarks,  to 
ask  himself  the  question  why  it  Ls  that  the  Committee 
Immigration  in  the  House  of  Representatives  willfully 
fuses  year  after  year  to  bring  in  a  bill  to  stop  immigration 
to  tills  country?  I  will  tell  you  why  it  is.  We  have  too  many 
men  on  that  committee  who  do  not  want  to  stop  immigration. 
Just  check  them  up.  Go  back  17  years  and  check  up,  ind 
you  will  find  too  many  men  on  the  committee  who  vere 
agsdnst  stopping  immigration  to  this  coimtry.  They  want 
it  to  continue.  That  is  the  reason  every  time  the  committee 
takes  up  the  question  and  votes  on  it,  they  cannot  g^t  a 
majority  to  vote  out  the  bill. 

My  bill  (HJR.  109)  to  stop  immigration  to  this  country 
10  years,  was  introduced  by  me  in  this  House  at  the  begin- 
ning of  this  session,  and  it  has  been  in  every  Congress  for 
the  last  doeen  years.  I  introduced  HJl.  109  in  this  Con- 
gress on  March  9.  1933.  It  has  been  in  that  committee  <  ver 
since.  Likewise  in  March  1933  my  colleague  from  Te  cas, 
Mr.  Dibs,  introduced  a  bill  to  restrict  immigration.  Tliese 
bills  have  been  pending,  and  we  have  been  clamoring  f ( r  a 
hearing,  both  in  the  last  session  and  in  this  session.  A  ter 
insisting  repeatedly,  we  finally  got  a  hearing  about  10  c  ays 
ago.  We  showed  that  it  is  absolutely  necessary  and  m- 
pcrative,  in  order  to  preserve  the  Jobs  for  American  peo  pie, 
that  we  stop  immigration.  When  the  c<»nniittee  took  a  i  ote 
on  the  Dies  bill  the  committee  tied.    Half  of  them  vcted 
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Mr.  GOSS.  Does  the  gentleman  think  that  one  of  the 
reasons  he  does  not  get  the  bill  reported  out  is  because  the 
gentleman  objects  to  all  the  bills  on  the  Consent  Calendar 
when  they  come  up? 

Mr.  BLANTON.  No;  of  course  not.  He  does  not  want  to 
stop  immigration.  The  last  bill  I  objected  to  on  the  last 
Consent  Calendar  the  other  evening  would  have  taken 
$968,748  of  the  people's  tax  money  out  of  the  Treasury  and 
handed  it  over  to  a  corporation.  Without  my  objection,  this 
bill  would  have  been  passed  in  a  half  minute.  The  Speaker 
would  have  said,  "  Without  objection,  this  bill  will  bs  con- 
sidered to  have  been  read  the  third  time,  engrossed,  and 
passed,  and  a  motion  to  reconsider  laid  on  the  table." 
Then  this  corporation  would  have  gotten  $968,748  of  the 
people's  money.  That  is  the  way  you  attempted  to  hand 
out  $968,748  out  of  the  Treasury  at  one  time.  I  did  object. 
I  stopped  it.  The  author  of  the  bill  was  a  man  for  whom  I 
have  high  respect  and  high  regard,  our  good  friend  from 
New  York  [Mr.  O'Connor].  He  is  presiding  over  this  House 
at  this  moment.  It  was  his  bill,  but  I  did  not  hesitate  to 
stop  it.  But  the  gentleman  is  not  going  to  distract  me  from 
my  subject. 

May  I  say  that  every  American  citizen  of  the  United 
States  who  wants  immigration  stopped  should  deluge  his 
Congressman  and  Senators  with  demands  that  we  vote  this 
bill  out  before  we  adjourn.  Then  we  will  stop  immigration. 
I  want  every  man  in  this  House  who  wants  to  stop  immigra- 
tion to  walk  up  there  tomorrow  and  sign  the  motion  to  dis- 
charge this  committee  and  then  we  will  pass  this  bill,  and 
we  will  stop  immigration  coming  to  this  country  before  this 
Congress  adjourns. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  Does  the  gentleman  know  that  the  Sec- 
retary of  State,  Cordell  Hull,  is  against  his  bill? 

Mr.  BLANTON.  No;  I  do  not  know  it.  But  when  Cordell 
Hull  served  with  us  here  in  this  House  he  then  wanted 
immigration  stopped.  I  know  the  people  of  the  United 
States  want  to  stop  immigration.  It  is  this  continual  horde 
of  foreigners  coming  in  here — the  Nazi  propagandists,  the 
communistic  propagandists,  propagandists  for  this,  propa- 
gandists for  that — who  are  doing  the  damage.  If  we  want 
to  stop  this  infernal  propaganda,  keep  the  aliens  out  of  the 
country.  Let  us  assimilate  those  we  have  before  we  take 
on  others. 

During  the  war  I  was  invited  up  to  New  York  to  see  the 
foreigners  parade.  They  called  it  the  "  loyalty  parade." 
There  were  nothing  but  foreigners.  We  sat  at  the  junction 
of  Broadway  and  Fifth  Avenue  from  about  9:30  in  the 
morning  until  half  past  4  in  the  afternoon,  and  those  people 
marched  before  us  without  a  break  in  their  ranks.  They 
marched  down  that  street  20  abreast.  They  were  a  solid 
mass  of  foreigners.  And  they  are  still  coming  in  hordes. 
We  have  to  stop  it.  If  you  think  ans^hing  of  the  Jobs  of 
your  American  constituents  back  home,  let  us  get  behind  this 
bill,  sign  the  motion  to  discharge  the  committee,  and  vote 
it  out  and  pass  it. 

Mr.  SWICK.  I  understood  there  were  more  people  who 
went  out  of  this  country  last  year  than  came  in. 

Mr.  BLANTON.  I  have  better  information  than  that.  Is 
the  gentleman  in  favor  of  stopping  immigrants  from  com- 
ing in? 

Mr.  SWICK.  Yes;  but  I  wanted  to  get  the  gentleman's 
opinion. 

Mr.  BLANTON.  Why  does  not  the  gentleman  go  up  and 
sign  this  motion  to  discharge  the  committee  and  not  try  to 
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in  a  truck  In  mtmy  Instances,  coming  from  Mexico  border 
into  this  country  to  pick  cotton,  and  most  of  them  stay  in 
this  country  and  do  not  return.  If  you  wUl  travel  the  Texas 
ft  Pacific  Raihoad  from  El  Paso  to  Texarkana,  900  miles 
across  my  State,  you  will  see  that  practically  every  section 
hand  is  a  Mexican,  Why?  He  ought  to  be  an  American. 
This  is  an  American's  country.  These  are  Americans'  jobs, 
and  I  smi  not  willing  they  shall  be  taken  by  the  foreigners 
of  all  the  countries  of  the  world.  If  the  gentleman  is  with 
me,  let  us  get  this  motion  signed  and  we  will  get  the  bill  out. 

Mr.  PATMAN.    WiD  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  colleague. 

Mr.  PATMAN.  I  presume  the  gentleman  is  familiar  with 
the  fact  that  the  first  and  only  2  years  there  was  a  net 
decrease  of  United  States  population  by  arrival  and  depar- 
ture of  aliens  was  during  the  last  2  years  of  President 
Hoover's  administration.  In  other  words,  we  could  have 
kept  aliens  out  by  continuing  this  Hoover  administration, 
but  the  remedy  would  have  been  much  worse  than  the  dis- 
ease. In  1932  there  were  112,786  more  aliens  left  our  country 
than  came  in. 

Mr.  BLANTON.  Every  posted  American  knows  that  in 
addition  to  the  lawful  quotas  that  have  been  coming  into 
this  country  annually,  many  aliens  are  smuggled  across  the 
Mexican  border  and  the  Canadian  border  every  year  if  you 
will  check  it  up.  We  must  stop  it.  I  hope  you  colleagues 
will  all  do  your  part  to  stop  it. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Alabama  [Mr.  Allgood]. 

Mr.  ALLGOOD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  read  section  2  of  the  bill  I  introduced  today. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  ALLGOOD  (reading) : 

Sec.  2.  Upon  the  expiration  of  30  days  after  the  enactment  of 
this  act  the  term  of  ofBce  of  any  postmaster  who  received  his 
commission  before  March  4,  1933.  shall  expire;  and  at  any  time 
hereafter  when  there  is  elected  a  President  of  the  United  States 
who  is  a  member  of  a  different  political  party  than  that  of  which 
his  predecessor  is  a  member  the  term  of  office  of  each  postmaster, 
who  received  his  commission  prior  to  the  date  such  newly  elected 
President  takes  office,  shall  expire  upon  the  expiration  of  30  days 
following  such  taking  of  office. 

There  are  thousands  of  Republican  postmasters  who  are 
now  holding  office  under  a  Democratic  administration  on 
account  of  temporary  appointments  having  been  made  years 
ago.    This  bill  seeks  to  correct  this  condition. 

The  measure  is  equally  fair  to  the  Republicans,  because  in 
about  1948  the  Republicans  expect  to  come  back  into  office, 
and,  of  course,  they  would  like  to  have  the  post-office  ap- 
pointments when  they  come  into  power  again. 

The  Democrats  think  that  as  the  Republicans  have  held 
these  offices  for  12,  or  nearly  13  years  now,  and  the  Demo- 
crats having  come  into  power  with  the  greatest  majority 
that  any  party  ever  received,  we  feel  the  Democrats  are 
entitled  to  these  office.  We  are  asking  for  the  patronage, 
and  in  plain  and  simple  language  that  is  what  we  are 
trying  to  do  under  this  bill — to  get  some  patronage  for 
our  people.  This  is  no  reflection  on  the  character  and  integ- 
rity of  any  postmaster,  but  it  simply  carries  into  effect  the 
will  of  the  people  as  expressed  at  the  ballot  box. 

The  Clerk  read  the  bill  for  amendment  down  to  and 
including  line  6  on  page  1. 

Mr.  LUDLOW.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  O'Connor.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  HJR.  8617,  the  legislative  appropriation  bill, 
had  come  to  no  resolution  thereon. 

XVrCBEASE   IN   THE   NAVT    (HJtEPT.    1032) 

Mr,  VINSON  of  Georgia  submitted  a  conference  report  on 
the  bill  (HJl.  6604)  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 


limited  by  the  treaties  signed  at  Washington.  February  6, 
1922.  and  at  London.  AprU  22.  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purpoees. 

PnVKIK   OSBORNI 

The  SPEAKER  laid  before  the  House  the  foHowing  re- 
quest from  the  Senate  of  the  United  States: 

"  Ordered.  That  the  Secretary  be  directed  to  request  the 
House  of  Representatives  to  return  to  the  Senate  the  bill 
(S.  2153)  for  the  relief  of  Pinkie  Osborne. 

■nie  SPEAKER.  Without  obJecUon,  the  request  is 
granted. 

There  was  no  objection. 

LF^VI  OF  ABSEMCI 

By  unanimous  consent,  leave  oi  absence  was  granted  aa 
follows: 

To  ISi.  Ellenbogen.  for  5  dajrs,  on  account  of  death  in 
family. 

ECONOMIC  CONOmONS 

Mr,  SWICK,  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks,  and  to  include  therein  a 
radio  suldress  delivered  by  my  colleague  [Mr.  TaberI. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  radio  address 
by  Hon.  John  Taber,  of  New  York,  March  19,  1934: 

A  government,  by  sound  legislation,  can  help  economic  forces 
toward  recovery.  By  unsound  legislation.  It  can  help  to  perpetuate 
economic  disaster  or  It  can  delay  and  prevent  economic  recovery. 

The  Democratic  Congrees  which  preceded  the  Inauguration  of 
President  Roosevelt  had  done  Its  beet,  by  the  passage  of  the  Oarner 
pork-barrel  blU  in  the  House  and  the  bonus  bill,  to  destroy  confi- 
dence prior  to  Its  adjournment  on  the  16th  of  June  1932. 

The  economic  stage  was  set  for  recovery  In  the  early  winter  of 
1932-33.  Merchants'  shelves  were  empty.  The  people's  larder  wm 
low.  Prices  were  low.  Confidence  began  to  assert  itself  when 
there  came  along  a  tremendous  agitation  and  urge  for  infiatlon. 
This  persuaded  the  people  that  Inflation  was  coming  and  they 
took  their  funds  out  of  the  banks  and  started  to  put  them  into 
gold.  That  withdrawal  became  so  acute  as  to  cause  trem?ndovi8 
deflation  and  tremendous  reduction  of  prices,  both  of  commodities 
and  securities. 

The  President-elect,  by  a  word,  could  have  stopped  this.  He  did 
not;  and  so,  when  he  took  office  on  the  4th  of  March,  every  bank 
in  the  United  States  was  closed.  Faced  by  this  situation,  the 
administration  adopted  two  sound  measures:  First  was  the  emer- 
gency banking  bill,  which  helped  to  open  the  banks;  and.  pecond, 
the  Economy  Act,  designed  to  reduce  the  expenses  of  the  Oovem- 
ment. 

These  two  measures  had  my  full  support. 

The  banking  act  has  been  fairly  administered  by  the  Comp- 
troller's office.  If  the  Economy  Act  had  been  fairly  administered, 
it  would  have  been  a  success. 

By  a  terrific  orgy  of  extravagance,  which  Is  going  to  result  in  s 
deficit  of  nearly  (8,000,000,000  by  July  1,  the  economy  act  has  been 
wrecked. 

In  late  May  and  early  June,  due  in  part  to  the  Banking  Act.  ta 
part  to  the  Economy  Act,  In  part  to  the  drought  In  the  Middle 
West,  and  mostly  to  the  natural  operations  of  economic  law.  the 
prices  of  farm  products  had  risen  tremendously,  so  that  the  price 
of  wheat  had  gone  up  to  $1.25  a  bushel  and  all  other  products 
had  risen  some  when  the  administration  started  In  with  Its  agri- 
cultural bill.  This  bill  had  two  parts — first,  the  part  giving  the 
Secretary  of  Agriculture  a  right  to  levy  a  processing  tax  on  agrt- 
cultiiral  commodities,  and,  second,  the  part  which  gave  the  Presi- 
dent power  over  the  value  of  the  doUar  and  power  to  creat* 
inflation. 

A  processing  tax  was  Immediately  announced  on  cotton  and 
wheat.  The  tax  on  wheat  was  30  cents  a  bushel,  azid  it  immedi- 
ately reduced  the  market  price  of  wheat  from  $1.25  to  90  cenU, 
and  it  has  hovered  from  67  to  91  cents  on  the  Chicago  Exchange 
ever  since.  Unquestionably  the  farmer  pays  the  processing  tax. 
The  Agricultural  Department's  operations  with  tobacco  have 
ruined  the  farmer  In  my  territory,  and  the  processing  tax  on 
hogs  has  practically  ruined  the  bog  farmer,  so  that  now  be  can 
get  less  for  his  hogs  in  my  part  of  the  country  than  the  process- 
ing tax  comes  to. 

This  bill  has  not  resulted  in  benefits  to  the  farmer  but  ta 
making  his  condition  worse  than  it  ever  was  before. 

The  operations  of  the  Department  with  reference  to  milk,  from 
the  standpoint  of  the  milk  producer,  has  been  this:  Instead  of 
taking  the  practical  men  who  have  had  experience  in  the  dairy 
business,  they  have  taken  a  lot  of  professors  and  theorists  who 
have  done  evervthing  to  destroy  the  milk  Industry. 

The  farmer  has  been  obliged  to  pay  more  for  what  he  ha* 
bought,  and  with  very  few  exoeptions,  he  has  received  leas  for 
what  he  had  to  selL 
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one  way  and  nau  oi  tnem  tne  otner.    it  was  tne  cnainnan 
of  that  committee  who  voted  against  repenting  this  bill, 
it  is  the  chairman  of  the  committee  that  keeps  the 
down.    If  he  had  voted  to  report  it  we  would  have  this 
now  on  the  calendar  ready  for  passage,  and  we  could 
it  and  preserve  American  Jobs  f(M-  American  citizens. 

Mr.  QOSS.    Will  the  genUeman  yield? 

Mr.  BLANTON.    I  yield  to  the  genUeman  frcnn  Oon 
secticut. 


distract  me  from  my  subject?  I  am  not  going  to  let  anyone 
distract  me  from  the  proposition.  We  should  stop  the  aliens 
from  coming  into  this  country  until  we  assimilate  the  ones 
we  have. 

Bdr.  SWICK.    I  just  asked  the  question  for  information. 

Mr.  BLANTON.  The  gentleman  has  been  misinformed.  I 
know  that  last  September  I  saw  between  San  Antonio  and 
Brownsville  a  constant  procession  for  250  miles  of  one  truck 
after  another  with  Mexicans  in  them,  fresh  from  Mexico,  25 
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A  processing  tax  of  between  1800.000.000  and  tOOO.000.000  will 
b-  levied  on  the  farmer.  Only  a  small  portion  of  this  wlU  ome 
back  to  him. 

The  devaluation  of  the  dollar  has  completely  demoralized  In- 
diuvy.  and  where  It  has  raised  prices  It  has  clogged  the  channels 
of  trade,  because  people  cannot  pay  more  for  articles  wltl  out 
more  Income,  and  they  have  not  had  more  Income.  It  has  re- 
stored confidence  nowhere  and  put  no  one  to  work. 

The  next  administration  measure  was  the  so-called  "  Natli  )nal 
Industrial  Recovery  Act."  The  spending  part  of  this  progiam. 
largely  devoted  to  unproductive  public  works  which  provide  al- 
most no  emplojrment.  was  bad.  On  upward  of  (000.000.000  tJlo- 
cated  to  advancements  to  localities  on  January  1  last,  only  18,300 
people  were  put  to  work.  On  the  highways,  according  to  the  >est 
estimate  I  can  get,  it  took  approximately  92.000  to  put  one  man 
to  work  for  a  year.  In  other  Items,  such  as  the  buUdlng  trades. 
It  took  nearly  $5,000. 

That  It  Is  necessary  to  provide  relief  and  to  feed  the  people  who 
needed  to  be  fed  no  one  wlU  dispute;  but  to  have  recovery(  go 
with  that  kind  of  an  operation,  it  must  be  on  a  basis  which  iwlU 
not  take  so  much  money  as  to  impede  recovery  and  to  interfere 
with  the  processes  oX  recovery.  That  Is  what  was  done  In  the 
spending  program. 

The  farm-loan  agency  and  the  home-loan  agency  are  un- 
doubtedly necessary  under  the  clrciunstances  and  \indoubt!dly 
helped  some. 

The  other  part  of  the  so-called  "  recovery  bill  ",  the  so-ca  lied 
"  N JIA.",  started  in  around  July  1,  at  a  time  when  business  was 
Improving,  when  employment  was  Increasing.  It  required  em- 
ployers to  raise  the  hourly  rate  of  wages  and  reduce  the  nunber 
of  hours.  It  raised  prices.  The  raising  of  prices  stopped  buying. 
As  a  result  the  farmer  was  paying  more  than  he  could  pay  ^nd 
business  did  not  move;  employment  was  reduced,  and  while  tltere 
were  more  people  on  the  pay  roll,  the  pay  roll  was  smaller  andlthe 
people  had  less  work  and  each  Individual  pay  envelope  Iwas 
smaller.  This  made  greater  and  more  acute  distress.  There  n4ver 
was  any  excuse  for  applying  the  NJl-A.  to  the  small  business  laan 
and  the  small  manufacturer. 

Why  la  It  necessary  to  fly  In  the  face  of  economic  laws  In  ;hls 
way  and  prevent  business  recovery?  Thousands  upon  thousands 
of  smaU  businesses  have  been  mined.  The  small  manufacturers 
and  the  individual  merchants  have  suSTered  tremendously  ss  a 
result  of  these  operations.  Many  of  them  who  could  other  rise 
have  ridden  through  the  storm  and  continued  In  business  wll  be 
ruined. 

The  farmer,  the  laborer,  the  small  business  man,  the  small 
manufacturer,  and  the  professional  classes  are  the  backbone  of 
the  Nation.  Every  move  that  has  been  made  by  the  HJiJi..  md 
the  A-A.A.  has  been  to  tie  and  fetter  them. 

It  Is  the  announced  policy  of  such  leaders  of  the  admlnistra  ion 
as  Secretary  Wallace,  Professor  Frankfurter.  Professor  Tugvell. 
Professor  Moley.  Professor  Mordecal  Ezeklel,  and  that  group  which 
seems  to  have  control  of  the  administration,  to  have  a  planned 
state,  where  the  professors  tell  the  manufacturer  what  he  n,iist 
do.  what  products  he  can  turn  out,  and  what  wages  he  must  j  >ay. 
Where  they  likewise  tell  the  farmer  what  crops  he  can  raise.  ,  ust 
how  much  of  them  he  can  produce,  and  even  go  so  far  at  to 
provide  that  the  farmer  should  go  to  Jail  if  he  should  happez,  to 
have  a  good  crop. 

These  things  can  result  in  but  one  thing,  a  completely  planied 
state  where  there  is  no  liberty  of  action  on  the  part  of  any  nan. 
Outright  communism  I 

At  the  present  time,  those  who  woxild  destroy  the  liberty  of 
the  American  people  are  In  the  ascendency.  They  tell  us  thi  t  a 
part  of  their  program  la  the  redistribution  of  wealth.  The 
policies  they  have  so  far  brought  out  have  resulted  not  In  the 
redistribution  of  wealth,  but  in  the  destruction  of  wealth,  so 
that  no  man.  rich  or  poor,  will  have  anything  left,  so  that  evdry- 
one  win  be  a  ward  of  the  State,  dependent  for  his  dally  bread  upon 
the  operations  of  the  Government  and  the  wUl  of  the  Qovemmi  snt. 

Amsrlca  became  great  not  in  that  way  but  because  Indlvldiials 
went  out  Into  the  wtldemees  and  carved  a  mighty  farming  empire. 
because  individuals  went  into  factories  and  buUt  up  Amerlca"ln- 
dustrtally.  Not  by  the  destruction  of  capital  are  we  goingj  to 
restore  prosperity.  Not  by  taking  away  the  llberUes  of  the  peoble. 
sot  by  destroying  the  possibility  of  the  farmer  to  raise  a  <9t>p 
and  make  a  living,  but  by  giving  him  a  chance  In  the  operanon 


Let  us  have  an  end  to  the  time  when  an  answer  to  suggestions 
for  sound  legislation,  for  sound  economic  policies  which  will  bring 
recovery,  is  that  we  are  trying  to  play  politics.  Let  us  have  the 
cotirage  to  adopt  those  sound  policies  which  will  bring  recovery. 
Other  countries.  In  the  face  of  a  situation  as  bad  as  ours,  have 
brought  about  recovery  by  raising  taxes  enough  to  support  the 
government  and  by  cutting  out  unnecessary  expenditvires.  We 
have  gone  in  for  expenditures,  which  have  not  provided  employ- 
ment, and  because  of  the  unbalanced  state  of  our  Budget  and  the 
general  lack  of  confldence  we  have  reduced  employment.  We 
brought  in  a  tax  bill  to  raise  $250,000,000  at  a  time  when  we 
needed  to  raise  close  ts  $5,000,000,000. 

It  is  a  hard  road  to  recovery.  It  takes  courage,  but  I  believe 
that  the  American  people  have  the  courage,  and  I  look  longingly 
for  that  day  when  they  will  rise  up  in  their  p>ower  and  reestablish 
that  liberty  and  that  prosperity  which  their  forefathers  have 
given  them. 

AGAINST     "  IIARCH     ON     WASHINGTON  ".     IN     FAVOR     PAYMENT     OF 
ADJUSTED-SERVICE    CERTIFICATES "  BONUS  "    A    MISNOMER 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  cdnsent  to 
extend  my  remarks,  and  include  therein  a  telegram  that 
I  received  on  the  so-called  "  bonus  march  "  and  my  reply 
thereto. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 
-  Mr.  PATMAN.  Mr.  Speaker,  the  word  "  bonus  "  is  a  mis- 
nomer. An  adjusted -service  certificate  is  not  a  bonus  cer- 
tificate and  does  not  represent  a  bonus.  It  represents  an 
honest  debt  that  has  heretofore  been  confessed  by  Congress 
to  a  veteran  of  the  World  War  for  services  rendered.  I^o 
one  should  refer  to  such  a  certificate  as  a  "  bonus  certificate." 
One  favoring  the  payment  of  these  certificates  condemns 
his  oW  cause  and  makes  the  accomplishment  of  his  object 
less  Hxely  every  time  he  says  "  bonus  certificate  "  instead  of 
"  adjusted-service  certificate." 

AGAINST    MARCH 

The  following  telegram  and  answer  are  self-explanatory: 

East  Baere.  Vt..  March  20.  1934. 
Congressman  Wright  Patman, 

Washington,  D.C.: 
Kindly  advise  me  in  the  behalf  of  1,000  veterans  whether  or  not 
a  bonus  march  would  do  good  to  Influence  the  Senate  at  the  pres- 
ent time  as  one  is  about  to  start?    Wire  at  my  expense  via  Western 
Union. 

Geo.  Korgski, 
Camp  Wilson,  Company  1352.  East  Barre. 

Washington,  D.C,  March  20,  1934. 
George  Korgski, 

Camp  Wilson,  Company  1352,  East  Barre,  Vt.: 
In  regard  to  proposed  bonus  march  will  state  that  my  opinion  Is 
such  a  march  will  be  very  detrimental  to  the  veterans'  cause. 
I  think  It  would  be  a  grievous  mistake  for  which  all  veterans  would 
eventuaUy  pay  in  one  way  or  another.  Do  not  believe  that  it  would 
be  helpful  at  all  but  on  the  other  hand  to  be  very  harmful.  Ap- 
preciate your  good  Intentions  and  desire  to  be  of  service,  also  ap- 
preciate fact  that  B.E.F.  of  1932  behaved  themselves  In  com- 
mendable manner  and  are  entitled  to  plaudits  of  the  people  for 
good  conduct,  but  that  march  was  injurious  to  the  cause  notwith- 
standing good  intentions  and  good  conduct.  I  urge  you  to  seri- 
ously consider  the  effect  of  such  an  undertaking  not  only  on  rights 
of  veterans  participating  but  on  rights  of  veterans  who  do  not 
participate  and  dependents  of  those  who  are  dead. 

Wright  Patman, 

Member  of  Congress. 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  in  general  debate  on 
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A  procMslng  tax  of  between  taoO.OOO.OOO  and  »900.000.000  win 
b-  levied  on  the  farmer.  Only  a  small  portion  of  this  will  ome 
back  to  him. 

The  devaluation  of  the  dollar  has  completely  demoralized  In- 
dusvy.  and  where  It  has  raised  prices  It  has  clogged  the  channels 
of  trade,  because  people  cannot  pay  more  for  articles  wltt  out 
more  income,  and  they  have  not  had  more  Income.  It  has  re- 
stored confidence  nowhere  and  put  no  one  to  work. 

The  next  administration  measure  was  the  so-called  "  Natli  )nal 
Indxistnal  Recovery  Act."  The  spending  part  of  this  program. 
lar^ly  devoted  to  unproductive  public  works  which  provide  al- 
most no  emplojrment.  was  bad.  On  upward  of  $000,000,000  4^1o- 
cated  to  advancements  to  localities  on  January  1  last,  only  18,300 
people  were  put  to  work.  On  the  highways,  according  to  the  >est 
estimate  I  can  get.  It  took  approximately  92.000  to  put  one  man 
to  work  for  a  year.  In  other  Items,  such  a-i  the  building  trades. 
It  took  nearly  $5,000. 

That  it  is  necessary  to  provide  relief  and  to  feed  the  people  Who 
needed  to  be  fed  no  one  will  dispute;  but  to  have  recoveryt  go 
with  that  kind  of  an  operation,  it  must  be  on  a  basis  which  iwlU 
not  take  so  much  money  as  to  impede  recovery  and  to  interfere 
with  the  processes  oX  recovery.  That  Is  what  was  done  Ln  the 
•pending  program. 

The  farm -loan  agency  and  the  home-loan  agency  are  un- 
doubtedly necessary  under  the  circumstances  and  undoubtsdly 
helped  some. 

The  other  part  of  the  so-called  "  recovery  bill  ",  the  so-ca  lied 
"  N  Ji.A.".  started  in  around  July  1,  at  a  time  when  business  was 
Improving,  when  employment  was  increasing.  It  required  em- 
ployers to  raise  the  hourly  rate  of  wages  and  reduce  the  nunber 
of  hours.  It  raised  prices.  The  raising  of  prices  stopped  buying. 
As  a  result  the  farmer  was  paying  more  than  he  could  pay  *nd 
business  did  not  move;  eDiployment  was  reduced,  and  while  tliere 
were  more  people  on  the  pay  roll,  the  pay  roll  was  smaller  and  the 
people  had  less  work  and  each  Individual  pay  envelope  Iwas 
amaller.  This  made  greater  and  more  acute  distress.  There  niver 
was  any  excuse  for  applying  the  NJl-A.  to  the  small  business  nan 
and  the  small  manufactiirer. 

Why  la  It  necessary  to  fly  In  the  face  of  economic  laws  In  ihls 
way  and  prevent  business  recovery?  Thousands  upon  thousands 
of  small  businesses  have  been  mined.  The  small  manufacturers 
and  the  individual  merchants  have  suffered  tremendously  ss  a 
result  of  these  operations.  Many  of  them  who  could  otherirlse 
have  ridden  through  the  storm  and  continued  In  bxislness  wU  be 
ruined. 

The  farmer,  the  laborer,  the  small  business  man,  the  small 
manufacturer,  and  the  professional  classes  are  the  backbone  of 
the  Nation.  Every  move  that  baa  been  made  by  the  HJlJi..  und 
the  A-A~A.  has  been  to  tie  and  fetter  them. 

It  is  the  announced  policy  of  such  leaders  of  the  admin  Lstra  ion 
as  Secretary  Wallace,  Professor  Frankfurter.  Professor  Tugvell. 
Professor  Moley.  Professor  Mordecal  Ezeklel.  and  that  group  which 
■eems  to  have  control  of  the  administration,  to  have  a  planned 
state,  where  the  professors  tell  the  manufacturer  what  he  n,iist 
do,  what  products  he  can  turn  out.  and  what  wages  he  must  j>ay. 
Where  they  likewise  tell  the  farmer  what  crops  he  can  raise.  .  ust 
how  much  of  them  he  can  produce,  and  even  go  so  far  at  to 
provide  that  the  farmer  should  go  to  Jail  If  he  should  happez,  to 
have  a  good  crop. 

These  things  can  result  In  but  one  thing,  a  completely  planied 
state  where  there  is  no  liberty  of  action  on  the  part  of  any  nan. 
Outright  communism  I 

At  the  present  time,  those  who  would  destroy  the  liberty  of 
the  American  people  are  In  the  ascendency.  They  tell  us  thj  t  a 
part  of  their  program  la  the  redistribution  of  wealth.  The 
policies  they  have  so  far  brought  out  have  resulted  not  In  the 
redistribution  of  wealth,  but  In  the  destruction  of  wealth,  so 
that  no  man.  rich  or  poor,  will  have  anjrthing  left,  so  that  evdry- 
one  will  be  a  ward  of  the  State,  dependent  for  his  daily  bread  u  >on 
the  operations  of  the  Government  and  the  will  of  the  Govemm  snt. 
America  became  great  not  In  that  way  but  because  Individuals 
went  out  Into  the  wildemees  and  carved  a  mighty  farming  empire. 
because  individuals  went  Into  factories  and  built  up  Amerlca"ln- 
dustrlally.  Not  by  the  destruction  of  capital  are  we  golngi  to 
restore  prosperity.  Not  by  taking  away  the  llberUes  of  the  peo  ?le. 
not  by  destroying  the  possibility  of  the  farmer  to  raise  a  crop 
and  make  a  living,  but  by  giving  him  a  chance  In  the  operation 
of  natural  economic  laws  to  come  back. 

I  want  to  see  America  cast  off  the  fetters  that  are  binding  :  ler. 
th*t  have  enslaved  the  pec^le.  that  have  created  more  dlstess 
this  last  winter  than  we  have  ever  known  before,  that  have  ores  ted 
a  relief  roll  where  we  are  spending  more  in  one  month  by  $60,0  >0,- 
000  than  England  Is  spending  In  one  year  on  the  dole. 

General  bxialnees  Is  reported  up  for  January  about  16  perceni  in 
dollars  and  for  February  about  14  percent  in  dollars.  The  reuill 
price  Index  is  up  from  Sa  percent  of  the  1936  figure  to  74  [>erc<int. 
or  about  40-percent  Increase,  Indicating  that  the  voliune  of  mer- 
chandise handled  Is  below  a  year  ago  by  over  20  percent.  Autoi  ao- 
bUe  sales  for  January  In  41  States  In  1933  were  67.000  cars;  In  1 934 
tbey  were  61.000  cars,  a  decreass  of  26  percent.  A.  &  P.  sales  for 
February  were  up  In  dollars  6.2  percent.  They  were  down  In  '  ol- 
ume  of  merchandise  7.0  percent.  Indicating  that  the  higher  pr  ces 
teve  made  business  worse. 

I  want  to  see  the  fetters  broken,  and  a  free  America  rise  01- 
vnqthant.  With  an  abandonment  of  those  policies  which  tare 
dMtroylnc  ua  Amrrlra  will  recover.    Pray  God  ttiat  that  day  iiay 
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Let  us  have  an  end  to  the  time  when  an  answer  to  suggestions 
for  sound  legislation,  for  sound  economic  policies  which  will  bring 
recovery,  is  that  we  are  trying  to  play  politics.  Let  us  have  the 
coxirage  to  adopt  those  sound  policies  which  will  bring  recovery. 
Other  countries.  In  the  face  of  a  situation  as  bad  as  ours,  have 
brought  about  recovery  by  raising  taxes  enough  to  support  the 
government  and  by  cutting  out  unnecessary  expenditvu'es.  We 
have  gone  in  for  expenditures,  which  have  not  provided  employ- 
ment, and  because  of  the  unbalanced  state  of  our  Budget  and  the 
general  lack  of  confidence  we  have  reduced  employment.  We 
brought  in  a  tax  bill  to  raise  $250,000,000  at  a  time  when  we 
needed  to  raise  close  ta  $5,000,000,000. 

It  is  a  hard  road  to  recovery.  It  takes  courage,  but  I  believe 
that  the  American  people  have  the  courage,  and  I  look  longingly 
for  that  day  when  they  will  rise  up  in  their  p>ower  and  reestablish 
that  liberty  and  that  prosperity  which  their  forefathers  have 
given  them. 

AGAINST     "  IfARCH     ON     WASHINGTON  ".     IN     FAVOR     PAYMENT     OF 
ADJUSTED-SERVICE    CERTIFICATES "  BONUS  "    A    MISNOMER 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks,  and  include  therein  a  telegram  that 
I  received  on  the  so-called  "  bonus  march  "  and  my  reply 
thereto. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 
-  Mr.  PATMAN.  Mr.  Speaker,  the  word  *'  bonus  "  is  a  mis- 
nomer. An  adjusted -service  certificate  is  not  a  bonus  cer- 
tificate and  does  not  represent  a  bonus.  It  represents  an 
honest  debt  that  has  heretofore  been  confessed  by  Congress 
to  a  veteran  of  the  World  War  for  services  rendered.  I^o 
one  should  refer  to  such  a  certificate  as  a  "  bonus  certificate." 
One  favoring  the  payment  of  these  certificates  condemns 
his  oW  cause  and  makes  the  accomplishment  of  his  object 
less  Wxely  every  time  he  says  "  bonus  certificate  "  instead  of 
"  adjusted-service  certificate." 

AGAINST    MARCH 

The  following  telegram  and  answer  are  self-explanatory: 

East  Babre,  Vt..  March  20.  1934. 
Congressman  Wright  Patman, 

Washington,  D.C.: 
Kindly  advise  me  in  the  behalf  of  1,000  veterans  whether  or  not 
a  bonus  march  would  do  good  to  Influence  the  Senate  at  the  pres- 
ent time  as  one  Is  about  to  start?    Wire  at  my  expense  via  Western 
Union. 

Geo.  Korgski, 
Camp  Wilson,  Company  1352.  East  Barre. 

Washington.  D.C.  March  20.  1934. 
George  Korgski. 

Camp  Wilson.  Company  1352.  East  Barre,  Vt.: 
In  regard  to  proposed  bonus  march  will  state  that  my  opinion  Is 
such  a  march  will  be  very  detrimental  to  the  veterans'  cause. 
I  think  It  would  be  a  grievous  mistake  for  which  ell  veterans  would 
eventually  pay  In  one  way  or  another.  Do  not  believe  that  it  would 
be  helpful  at  all  but  on  the  other  hand  to  be  very  harmful.  Ap- 
preciate your  good  Intentions  and  desire  to  be  of  service,  also  ap- 
preciate fact  that  B.E.F.  of  1932  behaved  themselves  In  com- 
mendable manner  and  are  entitled  to  plaudits  of  the  people  for 
good  conduct,  but  that  march  was  Injurious  to  the  cause  notwith- 
standing good  Intentions  and  good  conduct.  I  urge  you  to  serl- 
oxisly  consider  the  effect  of  such  an  undertaking  not  only  on  rights 
of  veterans  participating  but  on  rights  of  veterans  who  do  not 
participate  and  dependents  of  those  who  are  dead. 

Wright  Patman, 

Member  of  Congress. 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  in  general  debate  on 
the  legislative  appropriation  bill  have  5  legislative  days  in 
which  to  extend  their  own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  the  remarks  I  made  and  insert  the 
industrial  chart  that  I  had  permission  to  insert,  having  re- 
ceived the  permission  of  the  Committee  on  Printing,  and  also 
to  insert  certain  statistical  matter. 

The  SPEAB331.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that   that  committee  had  examined   and  found 
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By  Mr.  DIMOND:  A  blU   (HJl.  8763)   for  the  relief 
Arthur  H.  Miller;  to  the  Committee  on  Claims. 

Abo.  a  bill  (HJl.  8764)  for  the  relief  of  John  E.  Clic^; 
to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD;  A  bill  (HJl.  8765)  for  the  relief 
Earl  E.  Troutwine:  to  the  Committee  on  Mihtary  Af[airs.i 

By.  Mr.  HENNET:  A  bill  (HJl.  8766)  granting  a  pension 
to  HaUie  V.  Weeks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8767)  for  the  relief  of  George  Colstesd. 
alias  Charles  Smith;  to  the  Committee  on  Naval  Affairs. 

By  1^.  HOIDALE:  A  bill  (HJl.  8768)  granting  an  li- 
creaae  of  pension  to  Bjarne  Birkeland;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (HJl.  8769)  for  the  relief  of  the  Pokegaiia 
Sanatorium;  to  the  Committee  on  Claims. 

By  Mr.  KOCIALKOWSKI:    A  bill    (HJl.   8770)    for 
relief  of  Lapldo  Notare;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bill  (HJl.  8771)  for  the  relief  of  Jose 
George  Pimbel;  to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  McCORMACK:  A  bill  (HJl.  8772)  to  charter 
National  Society  of  Women  Descendants  of  the  Anci 
and  Honorable  Artillery  Company;  to  the  Committee  on 
District  of  Columbia. 

By  Mr.  McSWAIN:  A  bill  (HJl.  8773)  to  pay  an  anm 
to  Prances  Agramonte,  the  widow  of  Dr.  Aristldes  Agx^ 
monte,  member  of  the  Yellow  Fever  Commission:  to  t|ie 
Committee  on  Military  Affairs. 

By  Mrs.  NORTON:  A  bill  (HJl.  8774)  for  the  relief 
Patrick  Rice;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  OLIVER  of  New  York:  A  bill  (HJl.  8775)  grantiiig 
an  increase  of  pension  to  Ellen  McMunn;  to  the  Commltt^ 
on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8776)   for  the  relief  of  the  estate 
N.  Tensing  Zabriskle;  to  the  Committee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (HJl.  8777)  granting  a  pensi^ 
to  Susie  McCoy  Faus;  to  the  Committee  on  Invalid  Pensioi  is. 
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Si41.  Also,  petition  of  sundry  citizens  of  New  Jersey,  pro- 
testing the  admission  of  any  aliens  outside  the  quota  provi- 
sions; to  the  Committee  on  Immigration  and  Naturaliz.^tion. 

3142.  By  Mr.  DONDERO:  Resolution  of  the  commission  of 
the  city  of  Royal  Oak.  Mich.,  protesting  the  discontinuance 
of  the  present  appraisal  sjrstem  of  the  Home  Owners'  Loan 
Corporation  in  Michigan  until  a  new  method  is  worked  out. 
for  the  reason  that  it  will  inflict  untold  hardship  through 
evictions  now  pending  in  the  local  courts  of  Michigan,  oper- 
ate against  the  awarding  of  contracts  for  repairs,  and  the 
beginning  of  work  thereon,  etc.;  to  the  Committee  on  Bank- 
ing and  Currency. 

3143.  By  Mr.  ELTSE  of  California:  Petition  of  the  Oak- 
land District  of  the  California  Council  of  Dad's  Clubs,  re- 
questing the  permanent  preservation  of  the  United  States 
frigate  Constitution:  to  the  Committee  on  Naval  Affairs. 

3144.  By  Mr.  PEESINOER:  Petition  of  Charles  Burr  and 
4,500  others,  asking  Congress  to  safeguard  the  inherent 
rights  of  the  American  people  relative  to  the  radio;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3145.  By  Mr.  FULMER:  Resolution  of  officers  and  repre- 
sentatives of  the  Woman's  Christian  Temperance  Union,  of 
Sumter,  8.C.,  petitioning  for  early  hearings  and  favorable 
action  on  the  Patman  motion  picture  bill  (HJl.  6097) ,  pro- 
viding higher  moral  standards  for  films  entering  interstate 
and  international  commerce;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3146.  Also,  resolution  of  the  Mothers  Club.  Sumter,  S.C.. 
petitioning  for  early  hearings  and  favorable  action  on  the 
Patman  motion  picture  bill  (HJl.  6097),  providing  higher 
moral  standards  for  films  entering  interstate  and  interna- 
tional commerce;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3147.  Also,  resolution  of  the  Woman's  CHiristian  Temper- 
ance Union,  of  Johnston,  S.C.,  petitioning  for  early  hearings 
and  favorable  action  on  the  Patman  motion-picture   bill 

(Tf  ft.     AnQ7'k      nrniHrtinor    hlffhpr    mnrftl     sfanHarHs    fnr    flima 
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truly  enrolled  blSs  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

HJl.  2743.  An  act  for  the  relief  of  William  M.  Stoddard: 

HJl.  3072.  An  act  for  the  reUef  of  Seth  B.  Simmons; 

H.R.  3554.  An  act  for  the  relief  of  Pinkie  Osborne: 

HJl.  3908.  An  act  for  the  reUef  of  Joanna  A.  Sheehan. 

HJl.  5163.  An  act  for  the  relief  of  (Calvin  M.  Head; 

HJl.  5228.  An  act  to  authorize  the  payment  of  hospital 
and  other  expenses  arising  from  an  injury  to  Florence  Glass. 

HJl.  5631.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  place  with  the  Oklahoma  Historical  Society,  at  Okla- 
homa City,  Okla.,  as  custodian  for  the  United  States,  certain 
records  of  the  Five  Civilized  Tribes,  and  of  other  Indian 
tribes  in  the  State  of  Oklahoma,  under  rules  aj»d  regulations 
to  be  prescribed  by  him; 

HJl.  5745.  An  act  granting  abandoned  public  buildings 
and  grounds  at  Sttka.  Alaska,  to  the  Territory  of  Alaska,  and 
for  other  purposes; 

HJl.  6185.  An  act  fixing  the  date  fca-  holding  elections  of 
a  Delegate  from  Alaska  to  the  House  of  Representatives 
and  of  members  of  the  Legislature  of  Alaska;  flxii^  the  date 
on  which  the  Legislature  of  Alaska  shall  hereafter  meet; 
prescribing  the  personnel  of  the  Territorial  canvassing  board, 
defining  its  duties,  and  for  other  purposes;  and 

HJl.  7229.  An  act  for  the  relief  of  the  estate  of  Victor  L. 
Berger,  deceased. 

BILLS    PRESENTED    TO    THE    PUESISEKT 

hb.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  apfu-oval,  a  bill  of  ^e  House  of  the  follow- 
ing title: 

HJl.  3908.  An  act  for  the  relief  of  Joanna  A.  Sheehan. 

ADJOXmNMENT 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
53  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Thursday,  March  22,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMIT1VE   ON   INTERSTATE   AND   FOREIGN    COMMXRCI 

(Thursday.  Mar.  22,  10  ajn.) 
Contlnuaticm  of  the  stock  exchange  hearings. 

COmcrrnEX  on  XKMIGRATION  and  N.\TTntALIZATION 

Cniursday,  Mar.  22,  10  ajm.) 
Hearings  on  H.R.  6064. 

SDBCOIOCITZU    or    API%OPBIATIONS    COMMITTEE    ON    PERMANENT 

APPROPRIATIONS 

(Thursday,  Mar.  22.  10:30  ajn.) 


REPORTS   OF   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLU-nONS 

Under  clause  2  of  rule  xm, 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  HJl.  5369. 
A  bill  providing  for  the  issuance  of  patents  upon  certain  con- 
diti(Mis  to  lands  and  accretions  thereto  determined  to  be 
within  the  State  of  New  Mexico  in  accordance  with  the 
decree  of  the  Supreme  Ck)urt  of  the  United  States  entered 
Apnl  9.  1928;  with  amendment  (Rept.  No.  1030).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BLACK:  Committee  on  the  District  of  Columbia. 
HJl.  7906.  A  bill  to  license  race  tracks  in  the  District  of 
Columbia  and  provide  for  their  regulation;  with  amendment 
(Rept.  No.  1031) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs. 
H.JJle8.  295.  Joint  resolution  authorizing  appropriation  for 
expenses  of  representatives  of  United  States  to  meet  at 
Istanbul.  Turkey,  with  representatives  of  Turkidi  RepuhUc 
for  purpose  of  examining  claims  of  either  Government 
against  the  other  and  for  expense  of  proceedings  before  an 


umpire,  if  necessary:  without  amendment  (Rept  No.  1033). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  foDowing  bUls,  which  wert 
referred  as  follows: 

A  bin  (HJl.  7124)  granting  a  pension  to  Kathryn  Sellera; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  the  Judiciary. 

A  bin  (HJl.  8547)  for  the  reUef  of  Florence  Byvaiik; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 


PUBLIC  BTTJfl  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  biUs  and  resohitions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McDUFPIE:  A  bin  (HJl.  8749)  to  provide  a  gov- 
ernment for  American  Samoa;  to  the  Committee  on  Insular 
Affairs. 

By  Mrs.  NORTON:  A  bUl  (H.R.  8750)  to  change  the  desig- 
nation of  Four  and  One  Half  Street  SW.  to  Fourth  Street; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  EKJNN:  A  biU  (HJl.  8751)  to  provide  employment 
for  the  blind  citizens  in  the  United  States  and  its  posses- 
sions: to  the  Committee  on  Labor. 

By  Mr.  GREEN:  A  biU  (HJl.  8752)  to  provide  for  the  pay- 
ment of  one  half  the  amount  ot  losses  sustained  on  account 
of  the  campi^gn  for  the  eradication  of  the  Mediterranean 
fruit  fly  in  Florida,  and  for  other  purposes;  to  the  Commit- 
tee on  Agriculture. 

By  Mr.  JENE3NS  of  Ohio:  A  biU  (HJl.  8753)  to  reduce 
the  rate  of  interest  on  loans  secured  from  the  Government 
on  Government  life-insurance  policies;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  SNYDER:  A  biU  (HJl.  8754)  to  provide  for  the 
construction  of  a  post-office  building  at  BrownsviUe.  Pa.:  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MONAGHAN  of  Montana:  A  bin  (HJl.  8755)  to 
amend  sections  3  and  4  of  the  act  of  July  8,  1930.  entitled 
"An  act  for  the  rehabilitation  of  the  Bitter  Root  irrigation 
project,  Montana":  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  ALLGOOD:  A  bin  (HJl.  8756)  to  amend  the  Post 
Office  Department  Appropriation  Act  for  the  fiscal  year 
ended  June  30.  1922,  as  amended  (UJB.C.  Supp.  VI,  title  39. 
sec.  39):  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  SUMNERS  of  Texas:  A  bfll  (H.R.  8757)  for  the 
protection  of  agents  of  the  Division  of  Investigations  of  the 
Department  of  the  Interior;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SWEENEY:  A  bUl  (HH.  8758)  to  discontinue  ad- 
ministrative furloughs  in  the  Postal  Service;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severaUy  referred  as  follows: 

By  Mr.  BLACK:  A  biU  (HJl.  8759)  for  the  reUef  of  A. 
Bruce  Bielaski;  to  the  Committee  on  Claims. 

Also,  a  bin  (HJl.  8760)  for  the  relief  of  Charles  H.  Holtz- 
man.  former  collector  of  customs.  Baltimore,  ltd.;  George 
D.  Hubbard,  former  coUector  of  customs,  Seattle.  Wash.; 
and  Winiam  L.  Thidbadeau.  former  customs  agent;  to  tbe 
Committee  on  Claims. 

Also,  a  bm  (HJl.  8761)  for  the  relief  of  Matthew  E. 
Hanna:  to  the  Committee  on  Claims. 

By  Mr.  DELANEY:  A  biU  (HJl.  8762)  to  confer  jurisdic- 
tion pn  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claims  of  the  Italian  Star  Line.  Inc., 
against  the  United  States:  to  the  Committee  on  Claims. 


-  c  - 
t 


1984 


CONGRESSIONAL  RECORD— SENATE 


5081 


i* 


against  whom  an  excise  tax  rhould  be  levied  to  their  detri- 
ment and  to  the  mln  of  their  major  ind'ustries.  but  as  people 
living  under  the  American  flag  to  whom  American  constitu- 
tional guaranties  should  be  extended  and  aU  just  and  fair 
treatment  unhestitatingly  given  (the  above  resolution  was 
approved  by  the  provincial  board  on  motion  of  Acting  Pro- 
vincial Governor  Paulino  A.  Conol,  on  Feb.  5,  1934) ;  to  the 
Committee  on  Ways  and  Means. 

3152.  By  Mr.  HOIDALE:  Petition  of  Farmers  Elevator 
Association  of  Minnesota,  regarding  grain  futures,  etc.;  to 
the  Committee  on  Agriculture. 

3153.  Also,  petition  of  City  Council  of  St.  Paul,  for  con- 
tinuation of  Public  Works  Administration  projects;  to  the 
Committee  on  Appropriations. 

3154.  By  Mr.  JOHNSON  of  Texas:  Petition  of  L.  D. 
Oliver,  Oliver  Chevrolet  Co,  Groesbeck.  Tex.;  Fred  J.  Doer- 
ing.  Mexia  Motor  Car  Co..  Mexia.  Tex.;  Cole  Bates.  Cole 
Bates  Chevrolet  Co.,  Wortham,  Tex.,  opposing  Wagner  bffl 
(S.  2926) ;  to  the  Committee  on  Labor. 

3155.  Also,  petition  of  Calkins  k  Dublin,  Inc.,  Corsicana, 
Tex.;  E.  W.  Ellis  k  Co.,  Jackson  Bros..  Drane  tt  McKee, 
Beaton  Motor  Co..  R.  A.  Purifoy,  and  J.  S.  Murchison, 
Corsicana,  Tex.;  Teague  Motor  Co..  Riley  Boyd  Motor  Co., 
York  Motor  Co.,  and  Quality  Motor  Co..  Teague.  Tex.;  and 
Brazos  VaUey  AutomobUe  Dealers  Association,  Bryan.  Tex., 
opposing  Wagner  biU  (S.  2926) ;  to  the  Committee  on  Labor. 

3156.  By  Mr.  LAMNECK:  Petition  of  Mrs.  C.  C.  Gross, 
director  motion-picture  study  class,  Columbus  Woman's 
Club,  Columbiis,  Ohio,  requesting  early  hearings  and  favor- 
able action  on  the  Patman  motion -picture  biU  (HJl.  6097). 
providing  higher  moral  standards  for  films  entering  inter- 
state and  international  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3157.  By  Mr.  LEHR:  Petition  of  the  Ypsilanti  branch  of 
the  Michigan  CThild  Study  Club,  of  Ypsilanti,  Mich.,  urging 
passage  of  the  proposed  amendment  to  the  Pure  Food  and 
Drug  Act,  known  as  the  "  TugweU  biU  ";  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 


SENATE 

Thubsday,  March  22,  1934 

(Legislative  dav  of  Tuesday.  Mar.  20,  i93i) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MXSSAOB  PROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
C?haffee,  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  biU  (S.  2153)  for  the  relief  of 
Pinkie  Osborne. 

ENROLLED  BXXXS  SiaNBS 

The  message  also  azmounced  that  the  Speaker  had  afBxed 
his  signature  to  the  following  enrolled  blUs,  and  they  were 
signed  by  the  Vice  President: 

HJl.  2743.  An  act  for  the  relief  of  William  M.  Stoddard: 

HJl.  3072.  An  act  for  the  rtilef  of  Seth  B.  Simmons; 

HJl.  3554.  An  act  for  the  relief  of  Pinkie  Osborne; 

H.R.  5163.  An  act  for  the  relief  of  Calvin  M.  Head; 

HJl.  5228.  An  act  to  authorise  the  payment  of  .hospital 
and  other  expenses  arising  from  an  injury  to  Florence  CUass: 

HJl.  5631.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  place  with  the  Oklahoma  Historical  Society,  at  Okla- 
homa City.  Okla..  as  custodian  for  the  United  States,  certain 
records  of  the  Five  Civilized  Tribes  and  of  other  Indian 
tribes  in  the  State  of  Oklahoma,  under  rules  and  regulations 
to  be  prescribed  by  him; 

HJl.  5745.  An  act  granting  abandoned  public  buildings 
and  grounds  at  Sitka,  Alaska,  to  the  Territory  of  Alaska. 
and  for  other  purposes; 

HJl.  5862.  An  act  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  dime  to  and  from  the 
jurisdiction  of  any  officer  or  representative  of  the  United 
States  vested  with  Judicial  authority  in  any  country  in 
which  the  United  States  exercises  extraterritorial  Jurisdic- 
tion: 
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PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  we^e 
laid  on  the  Clerk's  desk  and  referred  as  follows:  [ 

3132.  By  Mr.  ANDREW  of  Massachusetts:  Resolution 
adopted  by  general  court  of  Massachusetts,  urging  that 
steps  be  taken  to  limit  importation  of  refined  sugar;  to  tie 
Committee  on  Wa3rs  and  Means. 

3133.  By  Mi.  ARENS:  PeUtion  of  the  Woman's  Christian 
Temperance  Union,  opposing  the  CeUer  bill  (H Jl.  7129) ; 
the  Conunittee  on  the  Judiciary. 

3134.  Also,  petition  urging  that  the  construction  of  Unit 
States  cruisers  be  awarded  to  the  Puget  Sound  Navy  Yar( 
to  the  Committee  on  Naval  Affairs. 

3135.  Also,  petition  for  early  hearings  and  favorable  actii 
on  the  Patman  motion-picture  bill  (HJl.  6097) ;  to  the  Coi 
mlttee  on  Interstate  and  Foreign  Commerce. 

3136.  Also,  petition  for  an  appropriation  of  $5,000,000.1 
^^for  the  continuation  of  Public  Works  Administration 

ects;  to  the  Committee  on  Amiropriatlons. 

3137.  Also,  petition  in  opposition  to  the  Prince  plan  for 
consolidation  of  railroads;  to  the  Committee  on  Inte: 
and  Foreign  Commerce. 

3138.  Also,  petition  of  the  Farmers  Educational  and  C| 
cq;ierative  Union  oi  America,  Big  Stone  County,  Minnt 
division,  favoring  the  investigation  of  salaries  of  corporatii 
andJioldlng  companies;  to  the  Committee  on  the  Judli 

3139.  Also,  petition  of  the  Farmers  Educational  and  Ci 
operative  Union  of  America.  Big  Stone  County,  Minni 
division,  favoring  an  excise  tax  of  5  cents  per  pound  to 
placed  on  fOTeign  oils  and  products:  to  the  Committee 
Ways  and  Means. 

3140.  By  Mr.  BACON:  Petition  of  the  New  York  State 
islature,  requesting  that  Congress  provide  Federal  funds 
supplement  appropriations  by  New  York  State  for  proper 


river  regiilation  and  flood  control: 
Rhrors  and  Harbors. 
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entering  interstate  and  international  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3148.  By  Mr.  GAVAGAN:  Petition  of  the  Civil  Service 
Forum  of  the  State  of  New  York,  in  reference  to  allocation 
or  failure  to  allocate  Public  Works  funds  to  the  city  of 
New  York;  to  the  Committee  on  Banking  and  Ciurency. 

3149.  By  Mr.  GUEVARA:  Resolution  No.  12.  of  the  Mu- 
nicipal government  of  Jaro,  Iloilo,  PJ..  supporting  the  move 
to  revive  the  Hare-Hawes-Cutting  Act.  which  earnestly  re- 
quests the  honorable  Congress  of  the  United  States  to  extend 
the  term  within  which  the  fllipino  people  may  act  upon  said 
law  in  order  to  Justify  the  13,000,000  inhabitants  of  the  is- 
lands who  have  been  deprived  of  their  right  to  voice  pro  or 
against  same  (the  above  resolution  was  approved  by  the 
municipal  council  of  Jaro  upon  motion  by  Oil  Jardonll, 
seconded  by  Benjamin  Jalandoni,  both  members  of  the  coun- 
cil, on  Jan.  28,  1934) ;  to  the  Committee  on  Insular  Affairs. 

3150.  Also,  Resolution  No.  15,  of  Janiway,  Iloilo.  PJ.,  re- 
spectfully requesting  the  honorable  President  and  Congress 
of  the  United  States  of  America,  through  his  excellency,  the 
Qovemor  General  of  the  Philippine  Islands,  to  approve  the 
biU  extending  the  time  for  the  acceptance  of  the  Hare- 
Hawes-Cutting  Act  for  9  months  in  order  to  give  the  Fili- 
pino people  an  opportunity  to  express  its  true  sentiment  in 
the  coming  elections  regarding  independence  generously  of- 
fered by  the  American  people  in  said  Hare-Hawes-Cutting 
Act  (the  above  resolution  was  unanimously  approved  by  the 
municipal  council  upon  motion  by  Dr.  Pedro  B.  Margarico 
and  seconded  by  D.  Simeon  A.  Barranco,  members  of  the 
council) ;  to  the  C(»nmittee  on  Insular  Affairs. 

3151.  Also,  Resolution  No.  117,  of  the  Provincial  Board  of 
Misamis  Occidental.  PJ..  protesting,  as  it  does  hereby  pro- 
test against  the  action  of  the  House  levying  an  excise  tax 
on  Philipfrtne  coconut  oil  and  copra;  it  being  the  sense  of 
the  members  of  the  board  and  of  the  people  they  represent, 
that  as  long  as  the  Filipinos  are  imder  the  American  flag 
they  should  be  treated  for  trade  purposes,  not  as  aliens 
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[Mr.  WhcelesI  are  necessarily  detained  from  the  Senate  an 
official  business.  I 

Mr.  HEBERT.  I  wish  to  annotmce  that  the  Senator  frdm 
Pennsylvania  [Mr.  Rexd],  the  senior  Senator  tnym  Maipe 
(Mr.  Hals],  the  junior  Senator  from  Maine  [Mr.  Wnrrt], 
and  the  Senator  from  South  Dakota  [Mr.  Norbeck]  are  nec- 
essarily absent,  and  that  the  Senator  from  West  Virgixia 
[Mr.  Hattixlo]  Is  detained  oh  account  of  Illness. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT  OF  rEDERAL  KMEROBMCT  RELXXT  AOlClfXSTRATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  leter 
from  the  Secretary  of  the  Federal  Emergency  Relief  Adm  n- 
Istration  transmitting  pursuant  to  law  the  report  of  tlat 
Administration  covering  the  period  from  December  1  to  I  e- 
cember  31,  1933,  inclusive,  which,  with  the  accompanying 
report,  was  ordered  to  lie  on  the  table. 

FBTXTXOm 

Mr.  DICKINSON  presented  petitions  numerously  signed  of 
•undry  citizens  of  Iowa,  Blinnesota.  Nebraska.  North  £a- 
kota,  and  South  Dakota,  praying  for  the  prompt  passage  of 
legislation  in-ovldlng  for  a  5-cent-per-pound  excise  tax  Ion 
Importations  of  all  coconut  and  sesame  oils,  which  w<ire 
referred  to  the  Committee  on  Finance. 

REPORTS  or  comcrrTEis 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  1214)  for  the  relief  of  Zinaer 
A  Co..  reported  it  without  amendment  and  submitted  a  rep<  at 
(No.  524)  thereon. 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
submitted  a  report  (No.  530)  to  accompany  the  bill  (S.  75  4) 
for  the  relief  of  Fred  M.  Munn,  heretofore  reported  by  h  m 
from  that  committee  without  amendment. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  whl  :h 
was  referred  the  bill  (S.  1544)  for  the  relief  of  certain  d  s- 
burslng  oflBcers  of  the  Army  of  the  United  States  and  for^e 
setUement  of  individual  claims  approved  by  the  War  De- 
partment, reiwrted  it  with  an  amendment  and  submitted  a 
report  (No.  525)  thereon. 

Mr.  COOLIDOE,  from  the  Committee  on  Claims,  to  whl  :h 
was  referred  the  bill  (S.  2584)  for  the  relief  of  Elmer  Kette  r- 
ing.  reported  it  with  an  amendment  and  submitted  a  repc  rt 
(No.  526)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referr»d 
the  bill  (S.  2672)  for  the  relief  of  Mabel  Parker,  reported  it 
with  amendments  and  submitted  a  report  (No.  527)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  a]  id 
Currency,  to  which  was  referred  the  bill  (S.  3085)  relate  ig 
to  the  operations  of  the  Reconstruction  Finance  Corporatio  o, 
and  for  other  purposes,  reported  it  with  amendments  aiid 
submitted  a  report  (No.  528)  thereon. 

Mr.  BULOW.  from  the  Committee  on  Civil  Service,    to 
which  was  referred  the  bill  (a  2527)  to  amend  the  act  it 
May  29, 1930.  for  the  retirement  of  employees  in  the  classifii 
civil  service,  reported  it  without  amendment  and  submit 
report  (No.  531)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judii 
to  which  were  referred  the  following  bills,  reported  th 
severally  without  amendment  and  submitted  reports  thereo 

S.  2248.  An  act  to  protect  trade  and  commerce  againlst 
interference  by  violence,  threats,  coercion,  or  intimidation 
(Rept.  No.  532) ; 

8. 2249.  An  act  applying  the  powers  of  the  Federal  Go  r- 
emment.  under  the  commerce  clause  of  the  Constitution,  to 
extortion  by  means  of  telephone,  telegraph,  radio,  oral  me  »- 
sage,  or  otherwise  (Rept.  No.  533) ; 

S.  2252.  An  act  to  amend  the  act  forbidding  the  transpo  r- 
tation  of  kidnaped  persons  in  Interstate  commerce  (Reit. 
No.  534) ;  and 

S.  2575.  An  act  to  define  certain  crimes  against  the  Uniti 
States  in  connection  with  the  administration  of  Fed 
penal  and  correctional  institutions  and  to  fix  the  p 
ment  therefor  (Rept.  No.  536) . 

Mr.  STEPHENS  also,  from  the  Committee  on  the  Ju 
clary,  to  which  were  referred  the  following  bills,  reported 
tbcm  «u:h  with  amendments  and  submitted  reports  thereoi  i: 


S.  2841.  An  act  to  pro\ide  punishment  for  certain  offenses 
committed  against  banks  organized  or  operating  under  laws 
of  the  United  States  or  any  member  of  the  Federal  Reserve 
System  (Rept.  No.  537) ;  and 

S.  2845.  An  act  to  extend  the  provisions  of  the  National 
Motor  Vehicle  Theft  Act  to  other  stolen  property  (Rept.  No. 
538). 

Mr.  STEPHt^NS  also,  from  the  Committee  on  the  Judi- 
ciary, to  which  was  referred  the  biU  (S.  2080)  to  provide 
punishment  for  killing  or  assaulting  Federal  officers,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
535)  thereon. 

PROCXSDINGS    nr    CASE    or    THE    nNITES    STATES    V.    WILLIAM    P. 
M'CRACKEN,  JR.,  ET  AL.    (SJ>OC.  MO.  163) 

Mr,  HAYDEN,  from  the  Committee  on  Printing,  to  which 
was  referred  the  manuscript  of  the  proceedings  in  the  Sen- ' 
ate  on  air-mall  contracts,  reported  favorably  thereon  with 
the  recommendation  that  It  be  printed  as  a  document:  and 

On  motion  by  Mr.  Hatden,  it  was 

Ordered,  That  the  extncU  from  the  Cokorzssioival  Record  con- 
taining the  proceeding*  and  order  In  the  case  of  the  United  States 
r.  WUllam  P.  MacCracken.  Jr.,  et  al.,  alleging  that  respondents  In 
contempt  of  the  Senate  of  the  United  State*  In  connection  with 
a  aubpena  to  produce  certain  papers  before  a  special  committee 
appointed  to  investigate  the  awarding  of  air-  and  ocean-mail 
contracts,  be  printed  as  a  Senate  documant. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  flrst  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CLARK: 

A  bill  (S.  3132)  granting  jurisdiction  to  the  Court  of 
Claims  to  reopen  and  readjudicate  the  case  of  Carrie  How- 
ard Steedman  and  Eugenia  Howard  Edmunds;  to  the  Com- 
mittee on  Claims. 

By  Mr.  WALSH: 

A  bill  (S.  3133)  amending  the  postal  laws  to  include  as 
second-class  matter  religious  periodicals  publishing  parish 
information;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

(Mr.  Walsh  also  introduced  Senate  bUl  3134.  which  ap- 
pears under  a  separate  heading.) 

By  Mr.  McGILL: 

A  bill  (S.  3135)  for  the  relief  of  Fred  R.  Cuddy  (with 
accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S.  3136)  granting  a  pension  to  Elise  M.  Lum;  to 
the  Committee  on  Pensions. 

A  bill  (S.  3137)  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  industry;  and 

A  bill  (S.  3138)  authorizing  the  Reconstruction  Finance 
Corporation  to  aid  in  financing  exports  and  imports;  to  the 
Committee  on  Banking  and  (Currency. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  3139)  for  the  reUef  of  Arthur  Smith;  to  the 
Committee  on  Claims. 

A  bill  (S.  3140)  granting  a  pension  to  Emma  M.  Webb;  to 
the  Committee  on  Pensions. 

By  Mr.  BARKLEY: 

A  biU  (S.  3141)  for  the  relief  of  Larkin  B.  Walker;  to  the 
Committee  on  Claims. 

By  Mr.  SHIPSTEAD: 

A  bill  (a  3142)  for  the  relief  of  John  A.  Jumer;  and 

A  bill  (S.  3143)  for  the  relief  of  Robert  W.  Kjieger;  to  the 
Committee  on  Claims. 

A  bill  (S.  3144)  to  legalize  a  bridge  across  the  St.  Louis 
River  at  or  near  Cloquet,  Minn.;  to  the  Committee  on  Com- 
merce. 

A  bill  (S.  3145)  authorizing  the  establishment  of  a  filing 
and  Indexing  service  for  useful  Government  publications;  to 
the  Committee  on  Education  and  Labor. 

A  bill  (S.  3146)  granting  an  increase  of  pension  to  BJame 
Birkeland;  to  the  Committee  on  Finance. 

By  Mr.  SCHALL: 

A  bill  (S.  3147)  to  amend  the  act  approved  June  28,  1932 
(47  Statli.  337) ; 


3158.  By  Mr.  LINDSAY:  Petition  of  the  Association  of 
Highway  Officials  of  North  Atlantic  States,  urging  appropri- 
ations for  road  construction  similar  to  that  granted  last 
year;  to  the  Committee  on  Roads. 

3159.  Also,  petition  of  Eagle  Padcet  Co.,  St.  Louis.  Mo., 
opposing  the  passage  of  House  bill  7979;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3160.  Also,  petition  of  Gray  MacW.  Bryan.  New  York  City. 
urging  amendment  of  the  Fletcher-Raybum  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3161.  Also,  petition  of  Association  of  Employees,  Long 
Lines  Department,  American  Telephone  L  Telegraph  Ck)., 
New  York  City,  opposing  portions  of  the  labor  disputes  act; 
to  the  Committee  on  Labor. 

3162.  Also,  telegram  from  representatives  of  iron  and  steel 
companies  of  New  England,  New  York,  Pennsylvania,  New 
Jersey,  Delaware,  and  Maryland,  opposing  the  passage  of 
the  Wagner-Connery  labor  bills;  to  the  Committee  on  Labor. 

3163.  By  Mrs.  RCXSERS  of  Massachusetts:  Petition  of  citi- 
zens of  the  Fifth  Massachusetts  C^ongressional  District,  ask- 
ing for  an  adequate  issuance  of  currency,  restoration  of  silver, 
and  that  some  of  the  new  currency  be  used  to  cancel  inter- 
est-bearing war  bonds;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

3164.  By  Mr.  RUDD:  Petition  of  New  York  Federation  of 
Post  Office  Clerks,  protesting  against  furloughs  and  favoring 
the  full  restoration  of  the  15 -percent  pay  cut:  to  the  Com- 
mittee on  Appropriations. 

3165.  Also,  petition  of  representatives  of  iron  and  steel 
companies  at  New  England,  New  York,  Pennsylvania,  New 
Jersey,  Delaware,  and  Maryland,  opposing  the  passage  of  the 
Wagner-Connery  bills;  to  the  Committee  on  Labor. 

3186.  By  Mr.  TREADWAY:  Resolution  of  Woman's  Chris- 
tian Temperance  Union  of  Westfleld,  Mass.,  urging  early 
bearings  and  favorable  action  on  House  bill  6097,  providing 
higher  moral  standards  for  films  entering  interstate  and 
foreign  commerce;  to  the  Committee  on  Interstate  and  For- 
e^  Commerce. 


H J%.  6185.  An  act  fixing  the  date  for  holding  elections  of 
a  Delegate  from  Alaska  to  the  House  of  Representatives  and 
of  members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
which  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  Territorial  canvassing  board, 
defining  its  duties,  and  for  other  purposes; 

HJl.  7229.  An  act  for  the  relief  of  the  estate  of  Victor  L. 
Berger,  deceased;  and 

HJl.8134.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Admlntstra- 
tion  for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes. 

CALL   or   THE  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 
The  VICE  PRESIDENT.    The  clerk  win  call  the  roIL 
The  legislative  clerk  called  Use  roll,  and  the  foUowliv 

Senators  answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Pop* 

Ashurst 

Oouseas 

Keu 

Beynolds 

Austin 

CuttlOE 

Kepea 

Davis 

King 

BoMnsoo.  lad. 

Buswill 

BaUey 

Dickinson 

LaPoUette 

nanlrhfiad 

Dletertch 

Logaa 

SchaU 

Barbour 

DUl 

Lonergan 

Bheppard 

BarUey 

Duffy 

Long 

Shipstead 

Black 

Ericluon 

McAdoo 

Smith 

Bone 

Fsss 

MbCarran 

Stelver 

Borah 

Fletcher 

lIcGUl 

8tq>bens 

Brown 

Prazier 

UcKeUar 

Thomas,  Okla 

BulUey 

Oeorse 

IfcltaiT 

niomas,  Utah 

Bulow 

Gibson 

lletcalf 

Byrd 

Glass 

Murphy 

TowBsend 

Byrnes 

Ooldsborough 

Ifeely 

TrammeU 

(Sapper 

Gore 

Horrls 

Tydlag* 

Caraway 

Haniaon 

Nye 

Vaadenberg 

Carey 

Hastings 

CMahoney 

VanNuys 

Clark 

Hatch 

Wagner 

ConnaUy 

Hayden 

PatterwD 

Waloott 

Coolid«e 

Hebert 

Pittmac 

Walsh 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  New  York  [Mr.  CopklaitdI,  the  Senator 
from  nuiuds  IMr.  Lswxsl.  and  the  Senator  from  Montana 
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A  bill  (S.  3148)  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims  to 
the  Court  of  Claims",  approved  May  14,  1926  (44  Stat  J* 
555) ;  and 

A  bill  (S.  3149)  to  compensate  the  Chippewa  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Minnesota  under 
the  Swamp  Land  Act;  to  the  Committee  on  Indian  Affairs 

By  Mr.  KEAN: 

A  bill  (S.  3150)  for  the  relief  of  Maurice  Samuel  Hirshorn; 
to  the  Committee  on  Naval  Affairs. 

AMKITDMBNT   Or   ArriLIATE   PROVISIONS   OF   BANKINO  ACT 

Mr.  WALSH.  Mr.  President.  I  ask  leave  to  Introduce  a  bill 
to  amend  the  Banking  Act  of  1933.  In  explanation  thereof 
I  request  that  a  letter  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  WiUiout  objection,  the  bill  wlU 
be  received  and  appropriately  referred  and  the  letter  referred 
to  will  be  printed  in  the  Record. 

The  bill  (8.  3134)  to  amend  the  Banking  Act  of  1933  was 
read  twice  by  Its  title  and  referred  to  the  Committee  on 
Banking  and  Currency. 

The  letter  presented  by  Mr.  Walsh  to  accompany  the  bill 
Is  as  follows: 

BosTow,  March  5,  1934. 

AMENSMZNT    Or    AimJATE    PROVISIONS    Or    BAmCINQ    ACT    Or    1S33 

Benator  David  I.  Walsh, 

Senate  Office  Building,  Washington.  D.C. 

Mt  Dkak  SENAToa:  In  accordance  with  our  conversation  of  last 
week,  I  am  enclosing  a  draft  of  suggested  amendment  to  the 
banking  act  designed  to  afford  banks  which  have  been  making 
proper  effort  to  dispose  of  affiliated  corporations,  such  further 
time  as  will  avoid  liquidations,  wlilcb  in  soma  cases  may  be 
against  public  interest. 

I  will  recaU  briefly  the  sitiiation  in  reference  to  The  First  of 
Boston  Corporation,  the  affiliate  of  my  cUent,  the  First  National 
Bank  of  Boston. 

This  corporation  has  offices  in  22  American  cities  located  from 
coast  to  coast.  Its  employees  number  nearly  700.  Mr.  Pope,  execu- 
tive head  of  the  corporation,  tells  me  that  to  the  best  of  his 
knowledge  the  corporation  is  the  largest  private  distributor  of 
United  States  Government  securities,  its  customers  being  princi- 
pally banks,  insurance  companies,  and  other  large  Investors.  The 
character  of  the  business  done  during  the  year  1933  and  for 
January  1934  is  evidenced  by  the  following  summary  of  trans- 
actions of  the  corporation  furnished  to  me  by  Mr.  Pope: 

The  First  of  Boston  Corporation 


Year  I<»3 

January  1934 

MnniripftTs    

Town  notes 

$88.  217,  2B9.  93 

M,  409, 000. 00 

2,811,847.945.35 

258.  167. 013.  ft4 

16, 647, 312.  77 

M.36C,533.67 

12,  30C,  794.  28 

890,  732.  41 

268, 292, 233. 46 

$10, 285, 800. 00 
8.827.000  00 

Oovernments..._„. . 

Gennral  hnnri*   .... 

278,840.00a00 

38  n«3n.ooaoo 

Stocks „  „ 

2. 06Z  803. 00 

Joint  arxYiunts 

Syndicate  bonds I".  ........  '  I 

2,280,000.00 

ForeiRD -currency  bonds 

80,000.00 

Acceptance 

59,519,898  05 

3. 537, 144, 835.  50 

399, 967,  nna  05 

A  complete  winding  up  of  the  corporation  will  Involve  throwing 
all  personnel  out  ot  work,  a  cancelation  erf  all  leases,  and  an  esti- 
mated loss  of  several  hundred  thousand  dollars  to  the  bank,  as 
compared  to  the  results  if  the  control  of  the  corporation  can  be 
sold  to  others  who  will  continue  to  operate. 

Since  last  summer  the  bank  officers  have  been  engaged  in  trying 
to  put  through  a  plan  by  which,  without  underwriting,  commis- 
sion, or  selling  profit  to  anyone,  not  in  excess  of  45  percent  of  the 
stock  might  be  taken  over  by  the  stockholders  of  the  First  National 
Bank  of  Boston,  and  the  other  55  percent  sold  to  a  few  of  the 
executive  crfBcers  of  the  corporation — not  officers  or  stockholders 
of  the  bank — and  to  a  group  of  outsiders  who  have  the  financial 
means  to  make  a  purchase  of  the  majority  interest.  There  has 
been  a  strong  Interest  evidenced  by  prospective  purchasers.  The 
present  dIfBctilty  Is  that  with  uncertainties  as  to  all  security  oper- 
ations for  the  future  purchasers  are  not  ready  to  commit  them- 
selves. 

I  do  not  know  what  other  bank  affiliates  may  be  In  the  same 
position,  but  It  does  seem  to  me  that  where  every  reasonable 
effort  Is  being  made  to  comply  with  the  spirit  and  letter  of  the 
law  and  a  consummation  at  a  complete  divorce  has  not  been 
effected  because  the  banks'  officers  have  felt  unwilling  to  wreck 
an  admirable  business  and  throw  a  large  number  of  people  out 
of  work  that  some  legislative  relief  should  be  possible. 

The  enclosed  suggestion  for  an  amendment  may  not  be  the 
right  wording,  but  If  you  agree  as  to  the  propriety  of  some  amend- 
ment please  make  changes  in  the  wording  you  think  desirable. 
1  should  say  that  so  far  as  the  special  Interest  of  my  own  client 
la  Involved  It  Is  probably  going  to  be  necessary  to  make  some 


decision  within  the  next  month  u  to  whether  or  not  it  Is  to  wind 
up  and  put  The  First  at  Boston  Corporation  out  of  business.  It 
would  not  seem  quite  decent  to  wait  untU  Jiuie  before  advising 
the  very  large  number  of  employees  that  they  will  have  to  look 
elsewhere  for  work. 

Very  truly  your*. 

NOBMAH  W.  BZNGH&M.  Ja. 

rrwANcnic  or  exports  and  ocpoits 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (8.  3138)  author- 
izing the  Reconstruction  Finance  Corporation  to  aid  In 
financing  exports  and  imports,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  529)  thereoxL 

CHANGS  or  airiRUICB 

On  motion  of  Mr.  Dill,  the  Committee  on  Military  Affairs 
was  discharged  from  the  further  consideration  of  the  bill 
(8.  3061)  for  the  relief  of  Joseph  W.  Atkinson,  and  it  waa 
referred  to  the  Committee  on  Naval  Aflalrg. 
PRorzTs  or  uvrmnonu  MAKn»— AimrmiBirT  to  lEvurrTt  bill 

Mr.  NYE.  Mr.  President,  each  day  comes  with  Its  addi- 
tional word  of  the  danger  of  more  war.  We  are  told  almost 
daily  that,  no  matter  how  much  we  may  dislike  it  here  in 
America,  we  are  going  to  find  it  very  difficult  to  avoid  get- 
ting into  that  war  wherever  it  may  arise.  It  seems  to  me 
that  there  are  Just  two  things  to  be  accomplished  to  guard 
ourselves  against  being  drawn  into  a  controversy  like  that 
of  12  or  15  years  ago.  In  the  first  place,  there  ought  to  be 
the  accomplishment  of  legislation  which  would  necessitate 
other  nations,  looking  to  America  for  supplies,  carrsrlng 
their  own  supplies  from  our  shores;  every  nation  that  wants 
to  buy  munitions  of  war  from  us  should  be  required  to  carry 
them  away  from  our  shores  in  their  own  bottoms;  In  other 
words,  we  ought,  in  the  event  of  war.  to  go  upon  a  strictly 
cash-and-carry  basis. 

The  second  step  which  should  be  taken  is  that  of  prevent- 
ing a  repetition  of  the  ungodly  profits  such  as  were  enjoyed 
by  some  few  Americans  as  a  result  of  the  last  war. 

I  know  of  no  better  way  to  stop  that  profiteering,  I  know 
of  no  better  way  to  prevent  our  being  drawn  into  future 
wars,  than  to  write  into  the  revenue  bill,  which  is  to  be 
reported  to  the  Senate  within  the  next  few  days,  a  provision 
which  will  provide  for  the  taxing,  almost  to  the  extent  of 
complete  confiscation,  of  profits  that  might  be  derived  by 
reason  of  the  existence  of  a  state  of  war. 

With  that  end  in  mind  I  am  sending  to  the  desk  an 
amendment  Intended  to  be  proposed  by  me  to  the  revenue 
bill.  I  ask  that  it  may  be  printed  and  lie  on  the  table,  to  be 
called  up  and  offered  when  the  revenue  bill  shall  be  before 
the  Senate.  I  ask  that  the  amendment  may  be  read  at  this 
time. 

"Hie  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.    The  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Vrz  to  the  bin 
(HJl.  7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purp>oses,  viz:  On  page  13,  between  lines  13  and  14,  to  Insert  the 
following  new  section: 

"  Sec.  14.  Tax  in  the  erent  of  war:  (a)  Whenever  Congress  shall 
declare  that  a  state  of  war  exists,  the  income-tax  rates  then  ta 
force  shall  be  increased  by  100  percent:  Provided,  however.  That  in 
no  case  shall  the  tax  so  Imposed,  together  with  aU  other  Federal, 
State,  local,  and  foreign  taxes  imposed  upon  the  same  taxpayer, 
exceed  98  percent  of  his  entire  net  Income:  Provided  further,  That 
In  no  case  shall  the  total  of  such  taxes  be  less  than  98  percent  of 
each  taxpayer's  net  income  In  excess  of  110,000  a  year.  The  100 
percent  increase  shall  be  further  Increased  or  diminished  In  order 
to  come  within  these  maximum  and  minimum  limits. 

"(b)  The  tax  imposed  by  this  section  shaU  be  applicable  to 
every  year  (whether  calendar  or  fiscal)  during  any  part  of  which 
the  state  of  war  shall  exist,  and  to  1  year  prior  and  1  year  sub- 
sequent to  such  period.  The  President  shaU,  by  proclamation, 
declare  the  date  of  termination  of  the  war. 

"(c)  The  Secretary  of  the  Treasttry  shaU  haye  power  to  pre- 
scribe regulations  for  the  administration  of  the  provisions  of 
this  section,  which  ahaU  be  construed  as  a  part  at  the  general 
Income  tax  law." 

ADDITIONAL    CLXRICAL   A8SISTANCB   FOt   SBNATOKS 

Mr.  BYRNES  submitted  the  following  resolution  rSJles. 
213),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 
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RetolPtd.  Th«t  whentTwr.  during  th*  remainder  of  the  prd^nt 
•easton  of  Congreee.  *  Senator,  harlng  no  more  than  four  jem- 
ployeea  In  hl»  clerical  force,  or  In  that  of  the  committee  of  w  Ulch 
he  la  chairman,  ahall  file  with  the  Chairman  of  the  Committee  to 
Audit  and  Control  the  Contlnsent  Expenaea  of  the  Senate  a  *  ate- 
ment  ahowlng  the  neceaslty  for  an  additional  clerical  aaalataxt  to 
enable  him  to  diacharge  the  dutlea  of  hla  ofBce.  auch  Senator  may 
appoint  one  aaalstant  clerk  to  be  paid  from  the  contingent  l\md 
of  the  Senate  at  1 1.800  per  annum  until  the  end  of  the  prtaent 
•eealon  of  Congreae. 

8ub6e<Tuently  Mr.  Brtirxs,  from  the  Commltt««  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate!  to 
which  the  foregoing  resolution  was  referred,  reported  it 
without  amendment. 

PUaCU    OSBORNE — RECONSISKRATION    AND    INDEFIHITX   POSTP 

Mzirr  or  a  bill 

Mr.  BARKLEY.    Mr.  President,  a  day  or  two  ago  the 
ate  asked  the  House  of  Representatives  to  return  the  p 
in  connection  with  Senate  bill  2153,  for  the  relief  of 
Osborne,  the  Senate  having  on  the  same  day  passed  a  Hbuse 
bill  of  the  same  character.    The  i)apers  have  now  been  re 
turned,  and  I  ask  that  the  votes  by  which  the  Senate  bill 
was  ordered  to  a  third  reading  and  passed  be  reconsidered, 
and  that  the  bill  be  indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered, and  the  Senate  bill  2153  will  be  indefinitely  postpo  led 


TO  sHippnro    (SJ>oc. 


NO. 


iaa(OS.\NDA    ON    SUBSIDIES    AND    AIDS 

161) 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  conkent 
for  publication  as  a  Senate  document  of  several  compilations 
relating  to  ocean  mails  and  other  forms  of  Governmend  aid 
to  shipping.  These  papers  were  prepared  by  Mr.  John 
Nicolson.  formerly  director  of  seversd  bureaus  of  the  United 
States  Shipping  Board,  charged  with  promotional  wor|:  in 
aid  of  private  lines;  also  counsel  to  its  committee  on  legis- 
lation. I  am  not  to  be  understood  as  concurring  in  any 
of  the  views  expressed  in  all  these  documents;  I  am  op- 
posed absolutely  to  subsidies  to  shipping.  I  differ  vith 
Mr.  Nicolson  on  these  matters.    However,  these  documents 


are  very  relevant  to  important  problems  now  pending, 
they  should  be  made  available  in  convenient  form  for 
amination.  and  Mr.  Nicolson  is  thoroughly  informed 


and 
ex- 
and 


equipped  in  shipping  matters,  and  I  take  pleasure  in  as  ung 
that  this  article  may  be  made  a  Senate  document.  I  am 
unalterably  opposed  to  giving  subsidies  to  shipping  or  o  her 
companies,  as  everyone  knows,  both  as  a  temporary  and 
as  a  permanent  policy.  I  am  utterly  opposed  to  our  present 
system. 

The  VICE  PRESIDENT.  Without  objection,  the  majtter 
referred  to  will  be  printed  as  a  document. 

PKICX   nXING  X7NDER   STEEL    CODE 

Mr.  BORAH.  Mr.  President.  I  ask  permission  to  havel  in- 
serted in  the  Record  a  telegram  from  Harold  S.  Hobsor.  of 
Cleveland,  Ohio,  in  regard  to  the  steel  report  of  the  Pe*ral 
Trade  Commission. 

There  being  no  objection,  the  telegram  was  ordered  t4>  be 
printed  in  the  Record,  as  follows: 

Clcvzlako.  Omo,  Jforeh  21.  19^4 
Hon.  WtLUAM  E.  BoaAR. 

United  States  Senate,  Washington,  DC: 
People  Ohio  greatly  Interested  In  report  of  Federal  Trade  <^m 
mission  on  code  for  steel  Industry  made  In  response  to 
resolution.  United  States  Steel  Corporation  and  Bethlehem 
are  domlna*«d  by  same  financial  group.  Dominating  Influen^ 
United  States  Steel  Corporation  Is  J.  P.  Morgan  ft  Co.  and  domi- 
nating Influence  in  Bethlehem  Is  Guaranty  Trust  Co. 
stockholder  In  Guaranty  Trust  Is  Myron  Taylor,  chairman  of 
of  United  SUtes  Steel.  Morgan  ft  Co.  dominate  Guaranty 
and  are  represented  on  trust  company's  executive  committed 
Lamont  and  Whitney.  Lamont  Is  a  director  and  member  of 
tlve  committee  of  United  States  Steel.  Foxu-  directors  of  Guai^ty 
Trust  Co.  are  directors  of  Bethlehem  Steel  Corporation, 
before  Senate  Banking  Committee  disclosed  that  principal  Mci-gan 
Mitnera  had  large  j^aUcij>tition$  in  underwriting  of  BethUbem 
Steel  common  stock  beaded  by  Guaranty  Triist.  Cotmtry  at  arge 
would  be  Immensely  interested  in  dlacloeure  of  plans  for  control 
of  steel  Industry  of  United  States  that  have  secretly  been  worked 
out  by  Taylor,  of  United  States  Steel:  Grace,  of  Bethlehem;  Laaiont, 
of  Moiian;  and  Potter,  president  of  Guaranty. 

HAaOLB  8.  HOBSON 

1499  HoIfiuUn  Boid. 
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TAX  Oir  CXOARXTTSS  AND  TOBACCO 

Mr.  LOOAN.  Mr,  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  three  editorials  from  the  Lex- 
ington Herald,  one  appearing  on  March  8,  entitled  "The 
Tax  on  Cigarettes  ";  the  second  on  March  12.  entitled  "  The 
Major  Parties  in  Interest  in  the  Tax  on  Cigarettes  ";  and 
the  third  on  March  15,  1934.  entitled  "  The  Tax  on  Tobacco." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

[From  the  Lexington  Herald.  Mar.  8,  1934] 

THE  TAX  ON  ClOASETTES 

Some  days  since  there  was  a  special  telegram  from  Washington 
published  In  the  Herald  telling  that  the  subcommittee  of  the 
House  Ways  and  Means  Committee  would  have  a  hearing  in  regard 
to  taxes  on  tobacco. 

The  Honorable  Feed  Vinson.  Representative  from  Kentucky, 
chairman  of  the  subcommittee,  is  recognized  as  one  of  the  ablest 
members  of  the  V?ays  and  Means  Committee  and  an  authority  on 
questions  Involved  in  the  taxation  of  tobacco.  In  an  Interview 
published  In  that  article  in  the  Herald  Mr.  Vinson  said  that  it  was 
the  purpose  of  the  hearing  to  reveal  the  real  tobacco-tax  picture, 
so  that  the  full  membership  of  the  committee  and  the  Members 
of  the  House  of  Representatives  could  come  to  a  realization  of  the 
actual  facts. 

Mr.  Vinson  pointed  out  a  fact  of  which  we  and,  we  believe  a 
great  majority  of  others,  were  ignorant.  We  had  assumed  that  the 
present  tax  on  cigarettes  was  a  war  tax.  We  have  seen  many  state- 
ments and  have  ourselves  reiterated  the  statement  that  the  tax 
on  cigarettes  Is  the  only  one  of  the  war  taxes  that  has  not  been 
reduced.  Mr.  Vinson  in  his  interview  pointed  out  for  the  first 
time,  so  far  as  we  are  aware,  that  the  tax  on  cigarettes  is  not  a 
war  tax  but  was  imposed  after  the  war  as  a  method  of  making  up 
some  of  the  loss  to  the  Government  due  to  the  coming  of  prohi- 
bition. 

In  1910  the  tax  on  cigarettes  was  fixed  at  $1.25  a  thousand.  It 
remained  at  that  figure  until  1917  when,  as  a  war  measure,  it  was 
Increased  to  $2.05  a  thoxisand.  The  prohibition  amendment  was 
ratified  January  28.  1919,  after  the  war  had  closed.  Previous  to 
that  time  the  Government  had  collected,  as  we  recall,  three  fourths 
of  its  revenue  by  the  taxes  on  liquors  and  tobacco.  The  ratifica- 
tion of  the  prohibition  amendment  in  January  of  1919  made  it  cer- 
tain that  the  Government  could  no  longer  collect  revenue  from 
the  tax  on  spirituous  and  malt  liquors.  To  make  up  part  of  the 
loss  occasioned  by  reason  of  the  prohibition  amendment,  on  Feb- 
ruary 25.  1919,  the  tax  on  cigarettes  was  increased  from  $2.05  a 
thousand  to  $3  a  thousand.  The  facts  are,  therefore,  that  the  tax 
was  increased  from  $1.25  a  thousand  to  $2.05  a  thousand  as  a  war 
measure,  and  then  again  increased  from  $2.05  a  thousand  to  $3  a 
thousand  as  a  prohibition  tax.  The  present  tax  of  $3  therefore 
includes  not  only  the  Increase  of  80  cents  imposed  because  of 
the  war  but  the  increase  of  95  cents  because  of  the  purpose  of  the 
Government  to  obtain  from  tobacco  some  of  the  revenue  loss 
because  of  prohibition. 

So  far  as  we  know  the  tax  Increases  on  tobacco  because  of  the 
war  are  the  only  tax  Increases  that  have  not  been  reduced.  With 
the  repeal  of  the  eighteenth  amendment  there  has  been  a  general 
repeal  of  taxes  Imposed  because  of  the  adoption  of  that  amend- 
ment. It  would  seem  therefore  that  the  tax  on  cigarettes  should 
be  reduced  most  certainly  to  that  tax  charged  betore  the  coming 
of  prohibition — in  fairness  it  would  seem  that  it  should  be  reduced 
to  the  tax  imposed  before  the  war — $1.25  a  thousand. 

There  is  no  commodity  that  is  so  heavily  taxed  as  is  tobacco. 
The  mere  statement  of  the  facts  seems  an  irrefutable  argument  in 
favor  of  a  reduction  of  the  present  taxes. 

We  have  heard  it  stated  that  the  grower  of  tobacco  in  the  Bxirley 
Belt  receives  ap:;roximately  $100  an  acre  as  payment  for  the  in- 
terest on  his  land,  depreciation  on  his  tobacco  barn,  and  recom- 
pense for  risk  and  toil;  that  the  manufacturer  receives  from 
tobacco  grown  on- an  acre  approximately  $300  and  the  Govern- 
ment collects  in  taxes  on  that  tobacco  approximately  $800. 

The  tax  of  6  cents  on  every  package  of  cigarettes  imposes  on 
the  user  of  a  package  of  cigarettes  a  day  an  annual  tax  of  $21.90 
a  year.  A  man  and  his  Wife  without  children  who  have  an  in- 
come of  $4,000  a  year  pay  an  income  tax  of  $5.63,  but  a  man  and 
wife  who  together  smoke  1  package  of  cigarettes  a  day  pay  an 
annual  tax  of  $21.90.  If  perchance  both  members  of  the  family 
smoke  an  average  of  a  package  a  day  each,  they  pay  $42.80  as  tax 
on  tobacco  for  which  the  grower  receives  approximately  $5. 

There  Is  such  dire  need  for  aid  to  tobacco  growers,  and  to  all 
producers  of  agricultural  products  that  the  chief  purpose  of  the 
administration  has  been  to  aid  the  farmers.  A  reduction  of  the 
tax  on  cigarettes,  even  to  the  figure  imposed  during  the  war. 
would  inevitably  increase  the  use  of  cigarettes  so  as  to  probably 
bring  to  the  Government  as  large  a  revenue  as  it  now  obtains 
for  a  higher  tax  and  create  far  greater  demand  for  tobacco.  If. 
as  seems  jiist.  both  the  increase  imposed  because  of  prohibition 
and  the  increase  Imposed  because  of  the  war  should  be  taken 
from  the  cigarette  tax.  and  it  made  $1.25  a  thousand  as  it  was 
before  the  war.  It  is  only  reasonable  to  believe  that  the  lue  of 
cigarettes  would  more  than  double,  with  inevitable  benefit  to  the 
growers  of  tobacco,  to  the  manufacturers  and  to  the  Government. 

Representative  Vinson,  who  has  uken  the  lead  in  the  movement 
to  have  taxes  on  tobacco  reduced,  through  the  public  hearings 
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that  the  subcommittee  of  which  he  is  chairman  will  hold  in 
Washington,  will  draw  attention  to  a  method  by  which  most 
material  benefit  may  be  rendered  to  the  farmers  without  loss  of 
revenue  to  the  Government. 

(From  the  Lexington  Herald.  Mar.  13,  1834] 
nn  UAjom  pactiu  zk  xmtbrsst  in  thc  tax  on  cioARrrra 

In  the  question  of  a  reduction  of  the  taxes  on  cigarettes  consld* 
eration  must  be  given  to  the  four  parties  of  major  interest. 

The  first  to  be  considered  is  the  grower  who  produces  the  to- 
bacco. Pew,  If  any.  not  actually  engaged  in  the  growing  of  tobacco 
have  an  adequate  realization  of  the  amoimt  of  labor  required  fcur 
its  production.  It  has  been  said,  and  truly,  that  it  takes  13 
numths'  work  to  grow,  cure,  and  market  a  crop  of  tobacco.  There 
is  no  crop  that  requires  greater  labor,  no  crop  that  takes  from  the 
soil  so  much  as  does  tobacco.  It  cannot  be  grown  continuoxisly 
nor  rejjeatedly  on  the  same  land.  It  requires  either  virgin  soil  or 
heavy  fertilizer.  It  is  requisite  that  there  shall  be  a  barn  In 
which  to  cure  the  crop,  costing  from  $160  to  $200  for  each  acre 
of  tobacco  grown.  For  labor,  depletion  of  his  sell,  depreciation  of 
his  bam,  the  tobacco  grower  of  the  Hurley  Belt  receives  approxi- 
mately $100  per  acre,  of  which,  according  to  custom,  half  goes  to 
the  landlord  and  half  to  the  tenant. 

The  second  party  In  Interest  is  the  manufactiirer  who  buys  the 
tobacco  from  the  grower,  either  on  the  brakes  or  through  a  mid- 
dleman. The  warehousemen,  who  have  large  amounts  involved  In 
their  property  and  devote  intensive  labor  to  the  sale  of  tobacco, 
are,  of  course,  vitally  interested,  but  in  the  consideration  of  the 
effect  of  the  reduction  of  the  taxes  are  not  as  much  concerned  as 
are  the  other  four  parties  of  major  interest.  The  manxifacturer 
buys  the  crop  from  the  grrower  at  a  price  that  returns  the  grower 
an  average  of  $100  per  acre  for  the  land  that  is  actually  in  tobacco, 
without  any  return  for  his  other  land  and  the  buildings  used  by 
the  tenant.  According  to  figures  that  seem  to  be  authoritative, 
the  manufactiirers  receive  $300  for  that  tobacco  for  which  they 
pay  approximately  $100. 

It  has  been  but  a  comparatively  short  time  since  the  use  of 
cigarettes  was  so  frowtfed  upon  as  to  be  restricted.  In  1910  there 
were  approximately  10.000,000,000  cigarettes  sold.  Due  primarily 
to  the  campaign  of  advertising  inaugurated  by  the  manufactxirers, 
the  use  of  clgtu-ettes  increased  by  leaps  and  bovmds,  growing  in  18 
years  from  10,000,000.000  to  122,000,000,000. 

The  third  party  in  Interest  is  the  Government.  In  1010  the  tax 
on  cigarettes  was  $1.25  per  thousand.  As  a  war  measure  that  tax 
was  increased  in  1917  to  $2.05  per  thousand,  and  as  a  result  of 
prohibition  was  Increased  again  in  1919  to  $3  per  tho\isand.  Under 
this  tax  the  Government  collects  approximately  $800  in  taxes  oh 
the  tobacco  for  which  the  manufacturer  receives  $300  and  the 
grower  $10a 

The  fourth  party  in  Interest  is  the  public,  the  consumers  of 
cigarettes.  Under  the  present  taxes  the  man  who  smokes  a  pack- 
age of  cigarettes  a  day  pays  to  the  Government  $21.90  a  year,  four 
times  as  much  as  the  married  man  who  has  an  income  of  $4,000 
pays  in  income  tax.  It  matters  not  how  rich  nor  how  poor  the 
laser  of  cigarettes  may  be.  each  time  he  purchases  a  package  of 
cigarettes  he  pays  in  taxes  to  the  Government  6  cents.  There  Is 
no  other  commodity,  whether  it  be  called  necessity  or  luxury,  on 
which  there  is  levied  so  heavy  a  tax  as  on  cigarettes. 

Since  1929  there  has  been  a  decrease  In  the  iiae  of  cigarettes. 
According  to  the  beet  ascertainable  figures,  there  were  approxi- 
mately 90,000,000.000  cigarette  papers  sold  in  1933  for  the  use  of 
those  who  roll  their  own  cigarettes  from  tobacco  on  which  the  tax 
is  18  cents  per  pound  instead  of  $1  per  pound,  as  it  is  on  the 
tobacco  that  goes  into  the  manufactured  cigarettes. 

What  would  be  the  effect  of  the  removal  of  the  prohibition  tax 
of  95  cents  put  on  in  1910  and  of  the  war  tax  of  80  cents  put  on 
in  1917,  putting  the  tax  back  to  the  figure  at  $1.25  imposed  xmtU. 
1017.    This  Is  the  question  that  Congress  must  decide. 

It  seems  clear  to  us  that  the  effect  would  be  most  beneficial  to 
the  farmer,  to  the  manufacturer,  to  the  consumer,  and  in  time  to 
the  Government.  As  we  are  Informed  and  believe,  the  reduction 
of  the  tax  from  $3  per  thotisand  to  $1.25  per  thousand  woxild  en- 
able the  manufacturers  who  make  cigarettes  that  now  sell  for  16 
cents  a  package  to  reduce  the  price  of  their  cigarettes  to  10  cents, 
and  the  manufacttirers  who  now  make  cigarettes  to  sell  for  10 
cents  to  reduce  their  price  to  8  cents  or  8  packages  for  16  cents. 

These  reductions  woiild.  we  believe,  so  increase  the  use  at  ciga- 
rettes that  the  Government  would  coQect  nearly  as  much  revenue 
from  the  reduced  taxes  as  It  now  collects  from  the  higher  taxes. 
The  Increased  use  woxUd  mean  an  increased  use  of  good  tobacco 
with  resultant  benefit  to  the  grower  and  also  to  the  manufacturer 
and  the  users  of  cigarettes,  the  consuming  public.  Instead  of  pay- 
ing 6  cents  for  taxes  on  each  package  would  pay  only  2\i  cents. 
^nder  the  present  plan  th«re  will  be  a  reduction  of  60  percent  in 
the  land  devoted  to  the  growing  of  tobacco  and  in  the  poundage 
grown.  This  reduction  works  a  material  hardship  on  many  grow- 
ers. The  man  who  has  grown  io  acres,  the  maximum  one  man 
with  his  family  can  care  for,  will  be  reduced  to  5  acres  from  the 
Crowing  of  which  the  tenant  cannot  make  a  llrelthood  at  any 
price  that  has  been  paid  in  the  last  10  years.  We  know  of  no 
novemtnt  that  would  intzre  more  to  the  benefit  of  the  agrlcol- 
tural  seotlone  of  the  tobacco-growing  SUtes  than  the  reduction 
or  tb«  tasw  OB  clgartttM.  with  ultimat*  benefit  to  tb»  Oortm- 
ment. 


[From  the  Lexington  Herald.  Mar.  18.  1094] 


TMX  TAX   on   tobacco 


There  Is  published  In  another  ooliunn  of  this  lasue  a  brief  edl- 
torui  from  the  Mount  Sterling  Sentinel -Democrat,  commenting 
upon  a  bin  introduced  In  the  Kentucky  Legislature  to  levy  a  tax 
of  10  percent  on  all  retail  aales  of  tobacco  and  of  2  cents  on  every 
package  of  cigarettes  sold.  There  Is  now  no  danger— in  fact,  we 
do  not  believe  there  has  ever  been  any  danger — of  any  such  tax 
being  imposed  by  the  Legislature  of  Kentucky.  We  therefore  re- 
publish  the  editorial  from  the  Sentinel-Democrat  not  for  the  pur- 
pose of  defeating  that  particular  proposition  but  to  have  the  facta 
stated  in  it  become  more  widely  known.  The  question  of  taxes  on 
tobacco  Is  of  so  great  Importance  to  Kentucky  that  it  is  well  all 
the  facts  shall  be  known,  that  full  consideration  may  be  given  to 
the  coiuve  that  should  be  pursued  by  the  Congress  of  the  United 
States. 

As  stated  by  the  Sentinel -Democrat,  the  tax  on  the  tobacco  that 
is  used  in  cigarettes  in  $1X>4  a  pound.  Through  t>»tif  tax  the 
Government  collects  approximately  $13,000  in  taxes  for  tobacco  for 
which  the  grower  receives  approximately  $1,000.  There  is  no  other 
commodity  that  Is  taxed  in  anything  like  the  proportion  to  its  coat 
price  as  is  tobacco. 

There  has  been  some  discussion  of  the  bin  to  make  a  graduated 
tax  on  cigarettes,  a  tax  of  $2.70  a  thousand  on  cigarettes  selling 
imder  10  cents  for  a  package  of  20  and  $3  a  thoiisand  on  all  ciga- 
rettes selling  over  15  cents  for  a  package  of  20.  We  cannot  believe 
that  serious  consideration  would  ever  be  given  to  such  a  proposi- 
tion. It  would  inevitably  lead  to  the  reduction  of  the  price  of 
aU  cigarettes  to  10  cents,  with  the  eqoaUy  inevitable  effect  that 
there  would  be  a  material  reduction  in  the  price  at  tobacco  even 
from  the  low  levels  at  which  tobacco  has  sold  for  the  last  several 
years. 

It  seems  to  us  so  advantageous,  so  beneficial  to  each  party  In 
major  interest,  the  groww  of  tobacco,  the  manufacturer  at  ciga- 
rettes, the  consuming  public,  and  the  Govvmment  that  there  shall 
be  a  horizontal  reduction  in  the  tax  on  cigarettes  that  the  sug- 
gestion that  there  be  a  gradxiated  tax  has  tfH»m^fd  unworthy  of 
consideration,  in  fact,  preposterotis. 

C.CC.  PROGRAM — ARTICLE  BT  CD  PAXTOK 

Mr.  BARKUET.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcord  an  article  by  Mr.  Ed  Paxton. 
of  Paducah,  Ky.,  which  appeared  in  the  Sun-Democrat  of 
ttiat  city,  on  the  work  of  the  Civilian  Conservation  Corps. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Paducah  (Ky.)   8\m-Democrat.  Mar.  IS.  1W41 
Half-Bili.ion-Dou.ab     C.CC.    PaooaAic    Working    Wondkrs    roa 

Faxmbu  or  Amsbica — Brnxapaisx  Is  Pionsouno  or  All  Phasbs: 

Well  Bttilo  ttp  Son.  Paooucmnrr,  Bsclaim  Wastb  Ammau  and 

PoaxsTS 

By  Ed  Paxton 

The  Civilian  Conservation  Corps  Is  a  (SOO.000,000  demonstration 
now  being  staged  by  the  National  Gk>v«mment  to  show  the  farm- 
ers what  they  can  do  to  increase  and  preserve  the  productivity  of 
their  lands;  the  States,  how  they  can  extend  and  preserve  their 
forests;  and  the  forgotten  men.  how  they  can  "  come  back." 

The  Civilian  Conservation  Corps  program  is  basically  pioneering 
in  all  Its  phases.  All  the  men  who  are  directly  concerned  with  It 
display  the  natural  enthusiasm  of  the  pioneer;  the  military  men 
who  command,  the  forestry  and  en^neerlng  men  who  supervise, 
and  the  enlisted  men  who  carry  It  through. 

This  correspondent  took  advantage  of  an  opportunity  to  study 
the  work  at  first  hand.  He  was  amaaed  to  find  that  the  layman, 
after  observation  at  the  various  divisions  of  the  working  plan.  Is 
wholly  converted  to  the  enthusiasm  of  the  men  who  are  carrying 
it  through. 

Marlon  camp  of  the  Civilian  Conservation  Corps  was  selected  for 
study  as  a  representative  encampment,  on  advice  of  the  Paducah 
district  commandant.  Seven  hours  In  and  about  the  camp  re- 
vealed more  about  the  epic  program  than  a  hundred  thousand 
words  eoiUd  telL 

LAND  COItSSBVATIOIf 

On  last  July  14.  a  FMday.  Lt.  D.  L.  Trautman.  ITnited  Btetes 
Navy,  arrived  at  Marion  from  Port  Knox  with  114  enlisted  men. 
who  promptly  set  up  a  temporary  camp.  On  the  following  Tues- 
day field  work  began. 

Thirty  badly  eroded  farms  were  selected  as  sites  for  the  first 
work.  TOey  are  scattered  over  Ijlvlngston.  Crittenden,  and  parts 
of  Union  and  OaldweU  Counties.  Realizing  the  exhibition  nattxre 
of  the  first  year's  work,  field  superintendents  were  careful  to 
spread  the  operations  so  that  no  single  community  benefited  too 
much.  Panns  remote  from  highways  wvtb  chosen  with  those  near 
to  them. 

The  men  of  Civilian  Conservation  Oonpt  Oompaay  1549,  eunp 
B-M,  MaHon,  worked  swtfUy,  under  the  leadership  of  W.  J.  Aib- 
brook,  eunp  work  superintendent.  Yesterday  tbMr  finWhsd  work 
on  the  taMt  sad  lamst  oT  the  sslscted  fams.  £  nsv  group  o< 
labor  Htss  has  alrsady  bssn  ssisoted  for  subssqumt  •ndsavor. 
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The  fundamental  theory  at  land  eoossrvatlmi  is  the  prevention 
of  erosion.    Almost  as  Important  is  ths  repair  of  land  already 
■ad  fulllsd.    The  C.C,C.  mso  tackled  no  easy  projects. 
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for  the  grratcr  the  ta^  the  better  the  demonBtratlon.  iCoet 
of  the  work  clone  by  the  men  of  Marlon  has  been  of  the  se^nd 
type,  the  repair  of  waahed  lands.  From  the  exhibition  affoi  ded, 
wl5e  farmers  In  the  district  are  learning  bow  to  prevent  prl^aary 
erosion  on  their  cTrn  lands,  eliminating  the  necessity  for 
second  t3rpe  of  worlt. 

Much  of  the  land  of  western  Kentucky  is  good  for  fanning 
For  that  reason  they  were  long  ago  denuded  of  their  treei  to 
permit  cultivation.  The  land  of  this  section  is  also  rolUni.  in 
many  places  quite  hilly.  With  the  destruction  of  the  trees^ 
rich,  loose  soil  began  to  wash  away,  and  now  about  a  billion 
of  It  helps  to  maXe  up  the  Mississippi  River  Delta.  This  la 
sort  of  thing  the  C.C.C.  has  set  Itself  to  stop. 

A  working  force  Is  ordered  to  a  hillside  farm,  almost  tiselesi  for 
any  purpoee  whatsoever.  Its  waffled  fields  are  unfit  for  culi  Iva- 
tlon.  afford  no  pasture,  will  not  support  trees  nor  even  wiieds. 
And.  year  by  year.  It  Is  getting  worse.    It  Is  Joining  the  bad  Isnds. 

The  men  start  constructing  small  dams,  seldom  more  th^n  3 
or  4  feet  high  and  15  to  20  feet  long.  Foui  men  build  the  av*age 
dam  in  a  short  working  day.  The  dams,  placed  up  and  c^wn 
the  length  of  each  gulley,  do  not  Impound  rain  waters,  but 
do  stop  drifting  soil. 

Small  diversion  ditches  are  dug  across  the  top  of  each  hill  on 
the  project,  above  the  gullies.     Often  these  ditches  are  pl4ced, 
too,   below   the  washes.     The  gullies  henceforth   will  carry 
such  water  as  falls  on  the  hillside  Itself. 
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Abrupt  sides  of  the  smaller  gtillles  are  shoveled,  plowed, 
scraped  to  a  gentle  slant,  and  much  of  the  loosened  dirt  thrown 
Into  the  wash  Itself.  In  the  larger  gullies  whose  banks  are  often 
ciltTs  15  to  30  feet  high,  dynamite  Is  tised.  Banks  of  the  gillies 
become  lower,  the  bottoms  higher. 

The  dams  placed  at  the  foot  and  the  head  of  each  wash 
always  built  of  native  stone,  for  they  must  bear  the  greatest  l(lads 
Intermediate  dams  are  constructed  of  logs,  poles,  brush,  or  \flre- 
mesh  backed  by  turf;  in  bad  spots  stone  Is  used  again. 

After  this  base  work  is  completed,  black  locust  and  black 
nut  seedlings  are  planted  in  the  loosened,  leveled  soil  behind 
dams  and  over  the  entire  extent  of  the  project.    Almost  all 
water  will  now  either  sink  Into  the  ground  where  it  falls 
carried  off  by  the  diversion   ditches.    The  trees  will  grow 
hollows  behind  the  dams  will  gradually  fill  up  with  dislodged 

O^rners  of  the  farms  where  the  work  Is  carried  on  have 
not  to  attempt  to  cultivate  the  land  or  to  tura  stock  on  it 
period  of  5  years.    At  the  end  of  that  time  each  will  be 
owner  of   a   flne  stretch   of   recovered   land,   level,  unmarket! 
weather,  and  bearing  a  good  growth  of  yoimg  trees.     The 
will  ftimlsh  fine  pasture,  a  fpMd  orchard  may  be  planted,  or  staple 
crops  may  be  sown. 
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Since  the  extent  of  the  work  to  be  done  Is  so  great.  superrfMrs 
of  the  C.C.C.  work   follow  a  policy  diametrically  opposite 
usually   pursued   by   C.W.A.  foremen.    No  effort  Is  made  to 
machine  or  team  work  with  hand  labor  as  under  C.W.A.     In 
Instances  a  few  cents'  worth  of  explosive  will  do  the  work  a 
dred  men  could  not  accomplish  In  a  week.    Explosives  are 
Similarly,  teams  can  often  do  In  an  hour  what  the  entire  worl^ng 
force  could  not  do  by  hand  in  a  day.    Then  teams  are  used. 

Becau£e  of  that  policy,  residents  of  the  counties  In  which  Ci7.C 
Is  at  work  estimate  that  the  conservationists,  with  their  om- 
paratlvely  small  forces,  have  accomplished  more  really  valuable 
work  than  all  the  C.WA.  labor  employed. 

Supervisors  of  the  work  point  out  another  reason  for  requl^ng 
speed.    The  men  usually  work  only  a  0-hour  day  in  the 
dayj  each  week.    An  8-bour  maxlmtun  day  Is  mandatory, 
the  lunch  hour  counted  as  working  time.     Then  10-minut« 
periods  are  permitted  each  hotir,  althotigh  during  colder 
the  men  themselves  do  not  take  advantage  of  these,  prefertlng 
to  keep  at  work.    Working  time  Is  figured  from  the  time  a  gi  oup 
leavej  the  camp  for  the  scene  of  labor  to  the  time  it  return^ 

The  enroUeee  themselves  contribute  to  the  speed  of  their 
Alter  months  of  experience  they  know  their  Jobs.    There  \a 
lost  motion,  no  useless  effort.    Each  assignment  is  carried  out 
dlrpat:h. 

BSFOanTATIOH 


Little   need   be  said   of  the  reforeatatlon   angle  of   the 
program.    Its  benefits  are  obvious.    Although  forestry  Is  not 
prime  pxurpoee  of  the  plan.  States  in  which  the  work  is 
on  must  necessarily  benefit  much  in  that  way.    The  million^ 
trees  planted  by  the  campers  are  an  integral  part  of  the 
erosion  work.     They  are  needed  to  hold  the  regained  soil  in 
Unless  they  are  planted  and  preserved,  the  work  would  some 
have  to  be  done  all  over  again. 

Marlon  camp  will  plant  lao.OOO  black  loctists  and  63  bushe^ 
•)>lack  walnut  seedlings  on  the  farms  where  work  Is  already 
pie  ted.     More   than   half  the   plantings  are   expected   to 
The  seedlings  are  set  out  under  the  supervision  of  trained 
forestry  men.  who  are  in  sole  charge  of  that  angle  of  the  worl 

Different  varieties  at  trees  are  ptlanted  by  the  men  In  the 
ent  sections,  dependent  upon  the  type  of  growth  most  suited 
the  particular  secUon.    Many  of  the  camps  maintain  their 
tree  nurseries. 

kxhabhitatiom 

Tht  maa>  beneflts  from  the  ClvUlan  Conservation  program  will 
be  cumulative  and  will  Increase  wlt2i  the  years.    Tlia  land  z^cla- 
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matlon  and  reforestation  programs  wfll  benefit  a  tremendous 
ntimber  of  people.  But  the  greatest  individual  good  will  accrue 
to  the  enlisted  men  themselves. 

Marlon  camp  is  made  up  entirely  of  World  War  veterans.  The 
total  enrollment  of  180  (to  be  stepped  up  to  200)  averages  40  or 
above  in  age.  That  they  themselves  realize  the  good  they  are  reap- 
ing frtjm  the  work  is  proved  by  the  fact  that,  in  a  recent  camp 
poll,  only  30  of  the  total  signified  that  they  would  not  reenroll 
when  the  next  period  begins. 

While  military  men  command  the  camp,  no  military  discipline 
is  enforced.  After  the  day's  work  la  finished  and  certain  personal 
hotisekeeplng  duties  discharged,  the  men  are  free  to  leave  the 
camp  if  they  wish.  So  long  as  they  report  at  reveUle  at  6  o'clock 
the  following  morning,  and  are  not  reported  for  drunkenness  or 
misconduct,  the  ofQcers  do  not  Interfere. 

Every  effort  is  made  by  the  officers  to  furnish  adequate  enter- 
tainment and  recreation  during  leisure  periods,  however.  In  order 
to  keep  the  enrollees  satisfied  with  camp  life.  A  large  recreation 
hall  offers  everything  a  man  could  wish  In  the  way  of  Indoor  en- 
tertainment; games,  magazines,  newspapers,  a  circulating  library. 
Regtilar  lecture  programs  are  arranged.  The  building  includes  a 
canteen  which  keeps  in  stock  a  complete  line  of  smoking  supplies, 
candy,  shaving,  and  other  personal  articles. 

Out  of  doors  the  men  have  built  a  softball  diamond,  basketball 
and  tennis  courts,  horseshoe  courts,  and  a  fine  stone  amphitheater 
for  outdoor  spectator  programs.  Football  and  other  seasonal  sports 
are  encovuTiged.  Dances  are  given  In  the  recreation  btillding  once 
each  month  attended  by  as  many  as  500  persons. 

The  watchword  of  the  camp  is  cleanliness.  Food  Is  properly  re- 
frigerated and  protected;  cooking  and  eating  utensils  are  regularly 
steamed:  garbage  is  Incinerated;  clothing  and  bedding  must  be 
regularly  washed  and  aired.  Care  is  used  In  sanitation,  which 
few  civil  organizations  exercise;  for  Instance,  all  tables  In  the  mess 
hall  are  topped  with  three  wide,  smooth  planks,  the  center  one 
of  which  can  be  lifted  from  Its  place  for  cleaning.  Thus,  table 
cracks  are  kept  cleansed  of  food  particles  which  might  drop 
through. 

ADULT   EDtTCATION 

One  of  the  most  amazing  aspects  of  the  human  side  of  the 
C.C.C.  is  the  new  adult-education  plan,  a  pioneer  project  as  much 
as  the  other  phases  of  the  work.  C.  O.  Mattlngly,  of  Lexington, 
an  educator  for  the  past  15  years.  Is  In  charge  of  such  work  at 
Marlon.  He  is  assisted  by  members  of  the  technical  service  on 
the  forestry  angle  of  his  work. 

Marlon's  educational  program  Is  a  strong  departure  from  con- 
ventional methods  and  conventional  subject  matter.  An  effort 
has  been  made  to  get  away  from  the  old,  achoolroom  lectxu-e 
methods.  Dlsctisslon  groups  are  encotiraged.  And,  as  for  study 
subjects — the  director  finds  out  what  the  men  want  and  then  tries 
to  supply  it. 

About  50  percent  of  the  enrollees  are  already  studying  one  or 
more  subjects  in  their  spare  time,  although  the  program  is  but  3 
weeks  old.  Over  40  are  enrolled  In  the  poultry-raising  class,  25  in 
forestry,  36  in  English,  35  in  mathemaUcs.  The  classes  are  grow- 
ing nightly.  They  are  conducted  on  a  regular  schedule  4  eve- 
nings each  week  from  6  to  9  o'clock. 

Arrangements  have  been  made  to  open  a  stenographic  cotirse. 
Other  subjects  are  already  popular,  such  as  civil  engineering, 
electrical  wiring,  and  current  events.  One  evening  each  week  is 
reserved   for  visiting   lecttirers. 

The  men  themselves  do  much  of  the  instructing.  A  number  of 
college  graduates  in  the  camp  are  In  charge  of  classes,  and 
teachers  from  the  Marlon  city  schools  do  their  bit. 

CAJCr    PSaSOKAUTT 

Each  C.C.C.  camp,  although  constructed  on  lines  common  to  all 
others  in  the  country,  has  lU  own  distinctive  personality  which 
is  governed  by  the  type  of  enrolee.  commanding  officer,  and  the 
environment  in  which  it  is  located.  Marlon  camp,  being  an  en- 
campment for  war  veterans,  has  a  more  mature  aspect  than  the 
various  Junior  camps  In  this  area.  And  the  Infiuence  of  iU  com- 
manding officer   is   everywhere   evident. 

Lieutenant  Trautman  Is  a  Navy  man,  formerly  commanding  the 
U.S.S.  Eagle,  fourth  naval  district  training  vessel.  So  the  big 
kitchen  at  Marlon  camp  is  labelled  "  gaUey  ";  the  officers'  mess  is 
termed  the  "  ward  room  ";  the  spwtless  white  hospital  wards  con- 
stttuta  the  "  sick  bay  ":  and  the  company  showers  are  for  the  use 
of  the  "  crew." 

A  large  ship's  bell  hangs  In  the  company  street.  Although  It  is 
not  rung  every  half  hotu-,  It  chimes  the  hours  exactly  as  do  bells 
on  shipboard.  At  noon  the  bell  sounds  eight  times.  The  flag 
ceremonies  are  held  at  the  camp,  as  in  the  Navy,  at  8  ajn.  and 
at  stmset. 

Lieutenant  Trautman's  office  resembles  the  bridge  of  a  ship. 
Its  broad  windows  look  on  every  part  of  the  geometrically  arranged 
camp  at  the  same  time.  And  embossed  In  the  glass  of  one 
window  Is  a  marine  thermometer.  On  the  wall  hangs  a  ship's 
chronometer. 

INSPECTION  INVTTED 

The  work  being  done  and  the  manner  of  doing  it  cannot  be  told 
accurately  or  completely  in  words.  One  must  visit  one  of  these 
camps,  ask  questions,  and  be  conducted  to  the  scene  of  the  field 
works  to  comprehend  It.    A  visit  of  that  nature  Is  well  worth  while. 

Any  layman  will  enjoy  such  a  visit.  He  will  find  out  many 
things  about  his  country  that  he  does  not  know.  And  he  will  find 
that  he  Is  welcome. 


THE  imiTSD  STATES  STTPREME  COURT  ROOM 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  to 
have  printed  in  the  Recxwd  a  letter  addressed  to  myself  by 
Mr.  Charles  Warren,  of  Washington,  D.C..  together  with 
certain  excerpts  from  his  publication  entitled  "The  Su- 
preme Court  in  United  States  History."  The  correspond- 
ence and  excerpts  relate  to  the  room  in  this  building 
occupied  by  the  Supreme  Court  of  the  United  States. 

There  being  no  objection,  the  letter  and  excerpts  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Washington,  D.C.  Morc;i  13,  1934. 

Mt  Dkax  Senatos:  Mr.  Frederic  A.  Delano  has  sent  me  a  copy 
of  his  letter  to  you  of  February  26,  1934.  and  of  your  reply  to 
him  of  March  6,  1934,  as  to  the  old  Supreme  Court  room.  He 
has  further  asked  if  I  would  send  to  you  direct  any  data  that 
I  may  have  as  to  the  old  room  In  which  the  Supreme  Coxxn  sat. 

I  am  enclosing  herewith  pages  170  171  and  pages  45G-463  of  my 
book  The  Supreme  Court  in- United  States  History,  volume  I. 
which  gives  all  the  facts  as  to  the  early  cotirt  rooms  of  which  I 
am  aware. 

(1)  The  Court  originally  sat  from  1801-08  in  the  room  which 
is  now  occupied  by  the  marshal  ot  the  Court,  to  the  south  of  the 
present  court  room.  (I  understand  that  some  persons  question 
this  statement,  but  I  believe  that  It  Is  accurate.) 

(2)  In  1806-09  the  Court  sat  in  the  rooms  now  occupied  by 
the  clerk  of  the  Court,  while  the  Senate  Chamber  was  being 
reconstructed. 

(3)  In  1810-14  the  Court  sat  in  the  room  now  occupied  by  the 
law  library  on  the  basement  fioor  underneath  the  then  Senate 
Chamber,  that  basement  room  having  been  formed  when  the 
the  then  Senate  room  was  floored  over  at  the  level  of  the  first  floor 
of  the  Capitol. 

(4)  In  1815,  after  the  destruction  of  the  Capitol  by  the  British, 
the  Court  sat  at  304-300  Pennsylvania  Avenue  SB.  in  a  hotiae 
occupied  by  Its  clerk,  Ellas  B.  Caldwell. 

(5)  In  1817-18  the  Court  sat  In  a  small  temporary  room  In 
the  north  wing  of  the  restored  Capitol. 

In  1819  the  Cotirt  -moved  back  Into  the  room  on  the  basement 
floor.  In  which  is  the  present  law  library,  and  It  remained  In  that 
room  from  1819  to  1859-00,  when  it  moved  into  its  present  quar- 
ters (the  old  Senate  Chamber). 

It  was  in  this  basement  room  that  the  great  cases  of  the  Court 
were  decided — the  Dartmouth  College  case,  McCxUloch  v.  Maryland, 
Cohens  v.  Virginia,  Gibbons  v.  Ogden,  the  Cherokee  Indian  cases, 
the  Dred  Scott  case,  and  many  other  famous  historical  cases;  and 
in  that  basement  room  there  appeared  and  argued  all  the  great 
lawyers  oi  the  American  bar  prior  to  1860. 

This  room  has  not  been  changed  structurally  at  all;  and  now,  If 
the  bookcsses,  etc.,  should  be  removed,  the  room  would  appear 
Just  as  It  did  In  those  41  historical  years  from  1819  to  1860.  If 
the  law  library  Is  to  be  moved  from  its  present  location  when  the 
new  Supreme  Court  Building  is  completed,  it  Is  to  be  hoped  that 
the  Senate  will  preserve  this  room  structurally  tmchanged  ss  a 
historical  reminder  of  the  Supreme  Court  room  as  It  wss  from 
1819  to  1860.  If  the  resolution  introduced  by  you  is  not  suffi- 
ciently broad  to  cover  this  situation,  Mr.  Delano  and  I  hope  that 
it  may  be  amended  as  to  be  appUcable. 

I  tnist  that  the  above  gives  you  the  additional  Information 
which  you  desire. 

very  sincerely  yours. 

Charles  Wabrbn. 

Bon.  Joseph  T.  Bosorsoir, 

United  States  Senate,  Washington,  DjO. 


CHAPTER    4 — MARSHALL.    JEPTERSOH,    AND    THE    jrOICXART,     ISOO-ISOS 

When,  m  1800,  the  Government  was  removed  to  Washington, 
the  "  Federal  City  ",  buildings  had  been  erected  for  the  use  of  the 
executive  and  legislative  branches  of  such  size  and  elaboration  as 
to  have  given  rise  to  criticism  in  Congress  that  the  White  Bouse 
and  Capitol  were  "  much  too  extravagant,  more  so  than  any  palace 
In  Europe ";  that  they  were  built  in  "  extravagant  style ";  and 
that  "  gentleman  blushed  on  account  pf  the  magnlflcenoe  dls- 
played.>  For  the  third  and  coordinate  branch  of  the  Oovemment, 
however,  the  Judiciary,  no  arrangement  whatever  had  been  made; 
and  It  was  not  until  3  weeks  before  the  Coiu^  optened  its  first  term 
In  Washington  that  Congress  even  provided  a  place  in  which  its 
session  could  be  heM.  The  first  official  suggestion  of  a  building 
for  the  Court  in  Washington  seems  to  have  been  in  1796,  when  a 
committee  of  the  House  of  Representatives  stated  that  "a  build- 
ing for  the  Judiciary  "  was  among  the  objects  yet  to  be  accom- 
plifihed  in   establishing   the  permanent  seat   of   government.*    A 


*4th  Cong^  1st  sees.,  Feb.  24.  1796.  See  speech  of  John  Williams, 
of  New  York.  866;  speech  of  W.  B.  Giles,  of  Virginia,  367;  speech 
of  Sylvanus  Bourne,  of  Massachusetto,  373;  speech  of  Jeremiah 
Crabb.  of  Maryland,  871. 

■Amer.  State  Papers.  Mlsc^  I.  Noe.  70,  78,  Jan.  26,  1796;  »th 
Cong.,  ad  seas..  497.  A  note  to  a  debate  in  Congress,  Feb.  13.  1807. 
says:  "In  the  original  plan  of  the  Capitol  no  room  was  provided 
for  the  courts  of  the  United  States."  Claypoole's  American  DaUy 
Advertiser.  Atig.  10.  1708. 


Tvport  in  17M  made  by  Alexander  Wldts.  one  of  the  Oommlasloners 
for  the  Federal  Oty.  stated  that:  "No  plsji  l&vtng  been  agreed 
upon  or  even  proposed  for  a  Judiciary  (buUdlng).  the  sum  ot 
(100.000  is  suggested,  merely  for  consideration;  and  the  immediate 
erection  of  that  edifice  Is  not  considered  so  essential  as  bouses 
for  the  accommodauon  of  Congress,  ta  the  President,  and  the 
executive  offices."  It  was  not  until  January  80.  1801.  that  any 
steps  were  actually  taken  to  provide  the  Court  with  a  place  for 
Its  approaching  sessimi.  "As  no  house  has  been  provided  for  the 
Judiciary  of  the  United  States,  we  hope  the  Supreme  Court  may 
be  accommodated  with  a  room  in  the  Caj^tol  to  hold  lU  sowrilope 
untu  further  provisions  shall  be  made,  an  arrangement,  however, 
which  we  would  not  presume  to  make  without  the  approbation  at 
Congress  ".  was  the  mild  su^estion  ot  the  District  Coounlssionen 
to  Congress;  •  and  on  the  next  day,  January  SI.  the  Senate  resolved 
that:  "  The  Secretary  be  directed  to  inform  the  Commiastonets  at 
the  dty  of  Washington  that  the  Senate  consent  to  the  acoommo- 
dat!.>n  of  the  Supreme  Court  in  one  of  the  committee  rooms,  as 
proposed  in  their  letter. "  On  Janusry  23  a  resolution  was  reported 
and  passed :  "  That  leave  be  given  to  the  Oommlsslooers  of  ths 
city  of  Washington  to  use  one  of  ths  rooms  on  ths  first  floor  of 
the  Capites  for  holding  the  present  session  at  ths  Supreme  Court 
ot  the  United  States."  * 

It  has  been  generally  stated  hitherto  that  the  room  iwstgn«l  to 
the  Court  In  1801.  and  in  which  it  sat  throughout  its  early  ysMs. 
was  the  present  law  library  room  underneath  the  present  court- 
room.* Such,  however,  is  not  the  case.*  The  north  wing,  which 
was  the  only  part  of  the  Capites  then  finished,  consisted  at  a 
basement  floor  oontainlng.  on  the  east  side,  the  east  entrance  hall 
and  the  Senate  Chamber  (the  latter  being  a  room  48  by  86  feet 
and  41  feet  high,  its  gaUary  being  on  the  same  lewl  with  the 
present  first  floor  of  the  Capltd);  in  the  center  of  the  basement 
floor  was  a  grand  stairway  hall,  and  a  Senate  anteehambar;  and  on 
the  west  side,  four  committee  rooms.  On  the  flrst  floor,  on  ths 
east  side  and  over  the  east  entrance  hall,  there  was  an  office 
designated  for  the  Senate  clerk;  and  on  the  west  side,  a  Bouss 
Clerk's  office,  and  a  large  room  (S6  by  86  feet)  devoted  in  ths 
early  years  to  the  Bouse  of  Representatives,  and  later  to  ths 
Library  of  Congress.  Over  the  Senate  antechamber  was  the  Bouse 
antechamber  (the  hallway  of  the  preeent  Supreme  Court),  which 
to  the  west  opened  into  the  Bouse  and  to  the  east  opened  into 
the  Senate  gallery.  The  room  which  was  assigned  to  ths  Court 
in  1801,  and  occupied  by  It  until  1808,  was  that  known  as  ths 
Senate  clerk's  office  (now  occupied  by  the  Marshal  of  the  Court) 
located  on  the  main  or  first  floor,  over  the  basement  east  entranoe 
haU.  In  this  small  and  undlgnlfled  chamber,  only  24  feet  wide. 
30  feet  long,  and  21  feet  high,  and  rounded  at  the  south  end.  ths 
Chief  Justice  of  the  United  States  and  his  assodatss  sat  for  8 
years. 


CHAPTER  10 — THE  JUDGBS  AND  THE  COXnTROOICS.   ISSS-ISIS 

The  close  of  the  1816  term  marked  a  very  distinct  period  In 
the  history  of  the  Court  and  of  American  law.  For  with  the  end 
of  the  war  came  the  turning  of  the  attention  of  the  Amsrlcan 
people  from  agriculture  and  shipping  to  manufactures;  manttfao* 
turlng  corporations  came  Into  being;  Inventions  Increased,  ae- 
oompanled  by  ths  growth  of  the  patent  systsm  and  patent  laws; 
turnpikes,  canals,  and  railroads  devslopsd  ths  msaas  of  com- 
munication through  ths  country.  All  thsss  important  seonomlo 
changes  produced  novel  legal  proMsras,  and  sqisolaUy  In  ths 
esses  presenting  great  constitutional  questkms  whleh  sross  out 
of  the  new  financial  and  bustnsss  conditions.  During  ths  19 
years,  however,  from  1800  to  1816,  the  subisets  of  litigation  with 
which  the  Court  had  been  called  to  deal  had  been  very  limited. 
Of  the  400  cssss  dscided  by  it,  one  quarter  had  Involved  quss- 
tions  of  war,  neutrality,  prlas,  embargo  and  noninteroouTM; 
nearly  another  quarter  had  Involved  mere  questions  of  praetles  or 
prooedtirs;  11  presented  questions  of  slavery;  10,  of  citizenship, 
and  only  a  scant  half  doeen  presented  any  constitutional  question. 

With  the  eloss  of  the  1818  term,  there  also  came  to  an  end  the 
series  of  reports  published  unofficially  by  William  Oraneh  (then 
Judge  of  the  Circuit  Court  of  the  District  of  Columbia) ;  and  for 
the  flrst  time  an  official  reporter,  Benry  Wheaton,  of  New  Tork. 


*  Documentary  Blstory  of  ths  Construction  and  Dsvslopment  of 
the  United  Stotes  Capitol  Building  and  Grounds  (1904).  68th 
Cong.,  2d  sees..  B.Bept.  No.  648. 

*A  further  resolution  was  laid  on  the  table  and  directed  to  be 
printed :  "  Resolved.  That  a  suitable  apartment  or  apartments  In 
that  part  of  the  Capitol  already  finished  ought  to  be  fltted  up  for 
the  temporary  accommodation  of  the  courts  of  the  United  States, 
appointed  ae  hereafter  appointed  to  be  held  in  such  dty,  and  ot 
such  court,  as  may  hereafter  be  appointed  to  be  held  tb«-ein  for 
the  Terrlt^  of  Columbia,  and  in  completing  the  Capitol  perma- 
nent accommodation  for  the  said  courts  ought  to  be  provided 
therein."  Senate  Proc.,  Jan.  21,  1801,  Senate  Jour..  116;  Bouss 
Proc.  Jan.  23.  1801.  Bouse  Jour..  771;  6th  C<Hig..  1st  seM. 

■  See  this  misstatement  in  "  The  Supreme  Court  Boom  "  in  Case 
and  Comment  (1890).  II.  07;  In  Woolworth's  neech  before  the 
Omaha  Bar  Ass'n..  Feb.  4.  1901;  in  Marshall's  Life.  Character  and 
Judicial  Service,  m.  82;  in  The  Natkmal  Capitol  (1807).  by  G.  C. 
Haselton.  Jr..  186;  In  Blstory  of  the  Stqxeme  Court  (1881).  feqr 
Hampton  L.  Oarson.  Ml;   and  In  Marshall,  m.  Ul.  note. 

•Blstory  of  the  Capitol  (1900).  by  Glenn  Brown.  I.  M.  88.  88. 
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vms  appointed  by  the  Court,  under  a  new  law  enacted  In  181  (/ 
In  conalderlng  the  effect  of  the  decUlone  of  the  Court  during  tils 
early  period.  It  must  be  constantly  borne  In  mind  that,  except  lo 
far  aa  the  opinions  were  publlahed  in  the  newspapers.  little  wts 
known  of  them  by  the  general  public  or  even  by  the  bar.  Tie 
newspaper  publications  and  comments,  therefore,  were  the  great 
factor  In  forming  public  sentiment  regarding  the  Court.'  Ma:iy 
years  elapsed  before  the  Supreme  Court  reports  obtained  any  wile 
sale  or  circulntlcn  among  lawyers.  Even  as  late  as  1830  tie 
reporter,  Richard  Petera,  stated  that  "few  copies  were  foirnd  In 
many  large  districts  of  the  country.  In  some  of  these  districts  ik>t 
a  single  copy  of  the  reports  are  in  the  poasesslon  of  anyone  ",  amd 
he  urged  a  greater  circulation,  in  order  to  disseminate  "  knowledge 
of  the  labors  and  uaefulnesa  of  this  tribunal ",  and  to  produce 
"  a  corresponding  Increase  with  the  people  of  the  United  Stat  es 
of  their  attachment  and  veneration  for  this  department  of  thtlr 
Government.  Few  of  our  citizens  Icnow  what  this  Co\irt  has  do  le 
for  them."  • 

A  new  era  for  the  Court  with  respect  to  Its  place  of  session 
began  also  with  the  end  of  the  1818  term;  for,  owing  to  the  burn- 
ing of  the  Capitol  In  the  previoiis  year,  it  became  necessary  to 
reconstruct  the  court  room.  As  early  as  1805,  the  small  nxm 
originally  occupied  by  It  on  the  first  floor  of  the  Capitol  hiid 
become  wholly  InsufBclent.  "  The  crowd  of  cltlsens  that  som  b- 
tlmes  attend  the  Court  and  necessarily  fill  the  passages  a]  id 
▼estibules  disturb  the  legislative  proceedings  as  well  ",**  report  »d 
Latrobe,  the  Architect  and  Surveyor  of  Public  Buildings;  and  tn 
1808  he  proposed  a  plan  to  appropriate  the  whole  basement  story 
to  the  use  of  the  Judiciary  and  to  raise  the  floor  of  the  Senste 
Chamber  to  the  level  of  the  first  or  principal  story. 

By  1808  the  north  wing  of  the  Capltot.  especially  the  Senate 
Chamber  Itwlf,  had  fallen  Into  great  disrepair;  and  Latrobe  ib- 
portcd  that  "  The  accommodations  of  the  Senate  and  of  the  Cot  rt 
are  very  far  from  being  convenient  for  the  dispatch  of  pub  ic 
business.  •  •  •  The  present  Chamber  of  the  Senate  cannot 
be  considered  as  altogether  safe,  either  as  to  the  plastering.  ]of 
which  the  columns  and  entablature  consist,  or  as  to  the  floors  and 
celling."  President  Jefferson  siiggested  an  entire  reconstruction  of 
the  Senate  Chamber,  by  laying  a  new  floor  at  the  level  of  tpe 
Senate  gallery,  removing  the  celling  so  as  to  give  additional  ele- 
vation to  the  new  Chamber,  replacing  with  stone  and  brick  t  le 
columns  and  arches  which  were  then  of  wood  and  stucco,  and  ly 
devoting  the  room  thus  formed  below  in  the  basement  to  the  use 
of  the  Court."  This  work  was  begun  in  1808-0.  and  during  ts 
progress  the  Court  sat  In  the  room  on  the  west  side  of  the  main 
floor,  which  had  previously  been  occupied  by  the  Houae  of  Repie- 
sentatlves  aiul  later  by  the  Library  of  Congress.  It  appears  this 
that  the  second  courtroom  was  the  quarters  now  occupied  by  t  le 
clerk  of  the  Court.  At  the  close  of  the  1809  term  the  Court  vacat  »d 
tills  room,  and  It  was  tiimed  over  to  the  Senate  for  its  May  speci  al 

■ion."    During  the  February  term  of  1810  the  repairs  had  be  in 


'  By  act  of  March  22.  1818,  provision  was  made  for  the  first  tlz  le 
for  an  offlcial  publication  of  the  decisions  of  the  Court,  but  wl  ii 
no  provision  for  a  salary  to  the  reporter.  By  act  of  March  3.  18]  7, 
to  remain  tn  force  3  years,  provision  was  made  for  a  reporter  with 
salary  of  81.000.  This  measiue  was  warmly  supported  by  Chlsf 
J\istice  Marshall,  who  wrote  a  letter  to  the  Senate  Peb.  7,  isfl 
(Araer.  State  Papers.  Misc..  n.  No.  428.) 

*  In  1816.  according  to  Webster's  argument  in  Wheaton  v.  Pete^lt. 
8  Peters.  661.  Mr.  Cranch's  rejwrts  had  been  published  as  far 
the  sixth  volume;  the  rest  of  the  matter  whlcb  afterward  formed 
the  remaining  volumes  was  in  manuscript. 

Not  until  March  14.  1834.  was  there  any  order  that  all  opinio^ 
of  the  Court  m\ist  be  filed  with  the  clerk.  (See  8  Peters.  vilL) 
Under  this  rule,  the  MSS  record  of  opinions  begins  with  the  Jan- 
uary term.  1838.  The  printed  record  does  not  begin  until  the 
December  term.  1857.  The  practice  of  delivering  opinions  in  wrl  b> 
ing  was  exceptional  at  first,  but  by  the  time  of  Cranch  had  becoo  te 
the  rule.  There  ts  no  means  of  knowing  whether  In  the  time  af 
Dallas  and  Cranch.  the  Court  delivered  any  written  opinions  whi(  ih 
the  reporter  failed  to  report.  It  la  certain  from  Wheaton's  ovn 
preface  that  he  used  his  discretion  In  omitting  some  cases  from 
which  no  Important  question  or  general  rule  could  be  extracted. 
Peters  probably  reported  nearly  everything  (131  U.S.  Append^ 
XTi.  xvli). 

'Daniel  Webster,  reviewing  volume  3  of  Wheaton  in  1818.  saill: 
**  The  sale  is  not  very  rapid.  The  number  of  law  libraries  whi(  h 
contain  a  complete  set  is  comparatively  small."  (North  Amer.  R^ 
(1818).  vm:  Amer.  Quart.  Rev.   (1830).  Vn.) 

>*  Report  of  Surveyor  of  Public  Bxiildings.  transmitted  by  t^e 
President  to  Congress.  Dec.  27,  1805. 

"  Letter  of  Jefferson  to  Latrobe.  July  36,  1808.  quoted  in  Hlsto^ 
of  the  Capitol  (1900).  by  Glenn  Brown.  26,  44;  see  also  10th  Con^., 
1st  sess..  27.  49  et  seq. 

"During  the  construction  of  the  new  courtroom  the  vault  fill 
in.   killing   the   superintendent   of    the    work.     See   Connectlcit 
Courant.  Sept.  28.  1808.    A  report  on  the  Capitol  made  to  the  Se  > 
ate  in  1809  stated :  "  I  therefore  propose  to  you   to  remove  1  le 
roiigh  seata,  benches,  and  enclosures  erected  for  the  accommod^ 
Uon  of  the  Sxipreme  Court     •     •     •     and  thus,  at  a  moderate  e  v 
pense.  to  provide  a  chamber  which  will  unite  every  requisite   3f 
convenience  and  comfort,  and  will  enable  the  Senate  to  awa  t 
without  being  is  the  amaUest  degree  incommoded  bj  the  delaj.  t  le 


so  far  completed  that  the  Court  again  moved  its  quarters  ^  and 
sat  in  the  new,  and  third,  courtroom  on  the  basement  floor 
underneath  the  new  Senate  Chamber,  a  vivid  description  of  which 
was  written  by  the  noted  Philadelphia  lawyer,  Charles  J.  Ingersoll: 
"  Under  the  Senate  Chamber  Is  the  Hall  of  Justice,  the  celling  of 
which  Is  not  unfanctfully  formed  by  the  arches  that  support  the 
former.  The  judges  In  their  robes  of  solemn  black  are  raised  on 
seats  of  grave  mahogany;  and  below  them  Is  the  bar;  and  behind 
that  an  arcade,  still  higher,  so  contrived  as  to  afford  auditors 
double  rows  of  terrace  seats  thrown  In  segments  round  the  trans- 
verse arch  under  which  the  Judges  sit  •  •  •  when  I  went 
Into  the  Court  of  Justice  yesterday,  one  side  of  the  fine  fwensic 
colonnade  was  occupied  by  a  party  of  ladies,  who,  after  loitering 
some  time  In  the  gallery  of  the  Representatives,  had  sauntered 
Into  the  hall,  and  were,  with  their  attendants  sacrificing  some 
Impatient  moments  to  the  inscrutable  mysteries  of  pleading.  On 
the  opposite  side  was  a  group  of  Indians,  who  are  here  on  a  visit 
to  the  President  (papa  of  the  savages)  in  their  native  costume, 
their  straight  black  hair  hanging  In  plaits  down  their  tawny  shoul- 
ders, with  mockasslns  on  their  feet,  rings  In  their  ears  and  ncses, 
and  large  plates  of  silver  on  their  arms  and  breasts."  ^  Above  this 
coiutroom  was  the  Senate  Chamber,  on  whose  walls  there  hung, 
from  1800  to  1814.  the  portraits  of  Louis  XVI  and  Marie  Antoinette, 
which  had  been  presented  to  the  Continental  Congress  In  1784. 
That  the  walls  of  the  room  which  has  now  become  the  home  of 
the  Court  were,  in  former  days,  thus  embellished  adds  a  touch  of 
romance  to  that  severe  and  impressive  sanctuary.^ 

On  AugTist  24.  1814.  the  Capitol  was  bxumed  by  the  British 
troops,  being  set  on  fire  by  means  of  rockets,  tar  barrels  found  In 
the  neighborhood,  broken  fximltxire.  and  heaps  of  l>ooks  from  the 
library.  **  Great  efforts  were  made  to  destroy  the  courtroom, 
which  was  built  with  uncommon  solidity,  by  collecting  Into  it 
and  setting  flre  to  the  furniture  of  the  adjacent  rooms.  By  this 
means  the  coliunns  were  cracked  exceedingly,  but  it  still  stood 
and  the  vault  was  uninjured.  It  was.  however,  very  slenderly 
supported  and  Its  condition  dangerous ",  reported  Latrobe.  the 
Architect,  later."  Although  the  Thirteenth  Congress  met  In  spe- 
cial session  on  September  19,  1814,  In  a  building  iised  for  a  hotel 
on  the  corner  of  Eighth  and  E  Streets  NW..  and  although  It  later 
occupied  a  building  especially  erected  for  Its  use  at  the  corner 
of  A  and  First  Streets  NE.  (known  as  the  "Brick  Capitol"),  it 
neglected  to  make  any  provision  for  the  Judicial  branch  of  the 
Government.  Hence,  during  the  1816  term,  the  Court  was  forced 
to  seek  temporary  quarters  In  a  large  double  house  on  the  site  of 
204-206  Pennsylvania  Avenue  SE..  then  occupied  by  Its  clerk,  Ellas 
Boudinot  Caldwell,  and  located  east  of  the  present  Capitol  and 
south  of  the  "  Brick  Capitol."  "  In  the  1817  and  1818  terms  the 
Court  sat  in  an  olDce  temporarily  prepared  for  Its  use  in  the  less 
ruined  portion  of  the  north  wing  of  the  Capitol — a  room  variously 
described  as  "  a  mean  apartment  of  moderate  size  ",  "  a  mean  and 
dingy  building ",  "  little  better  than  a  dungeon."  '•  These  were 
thus  Its  fourth  and  fifth  coxirtrooms.  By  1819  the  rebuilding  of 
the  Capitol  was  complete  enough  to  allow  the  Court  to  move  back 

completion  of  the  permanent  chamber."  Documentary  History  of 
the  Capitol   (1904).  154.  162. 

It  is  probable  that  during  part  of  1809  or  1810  the  Court  may 
have  sat  for  a  part  of  the  time  in  one  of  the  Washington  hotels; 
for  in  a  letter  from  Latrobe  on  Jan.  3,  1811.  there  occvirs  the 
following  reference :  "  The  expense  of  fitting  up  and  furnishing 
the  courtroom,  having  never  been  estimated  by  me  or  contem- 
plated by  the  words  of  any  law  making  appropriation  for  the  pub- 
lic buildings.  I  took  no  steps  whatever  to  fit  up  and  furnish  the 
room  until  the  propriety  of  so  doing  was  urged  by  the  Judges  of 
the  courts,  who  had  been  obliged  to  hold  their  sittings  at  a  tavern. 
I  then  understood  that  the  contingent  fund  of  the  Judiciary  was 
liable  to  this  expense;  •  •  •  \inder  these  Impressions  the 
covirtroom  was  fitted  up  and  furnished.  •  •  •."  This  woxild 
appear  to  be  a  positive  statement  that  the  Judges  of  the  courts 
had  held  their  sittings  at  a  tavern. 

"Latrobe.  in  his  report.  Dec.  11.  1809,  says:  "The  courtroom, 
the  office  of  the  clerk  of  the  Supreme  Court,  and  the  office  and 
library  of  the  Judges  have  also  been  completed  and  may  be  occn- 
pied  the  approaching  session  of  the  Court." 

"Inchiquin.  the  Jesuit's  I^etters  (1810).  by  Charles  J.  Ingersoll. 

"For  references  to  these  portraits  see  History  of  the  National 
Capitol  (1914).  by  J.  W.  Bryan;  Diary  of  Blr.  William  Thornton,  in 
Ccdumbla  mst.  Soc.  Proc.  (1907),  X;  (1911).  XIV;  Sketches  of  De- 
bate in  the  First  Senate  of  the  United  States,  by  William  Maclay, 
entry  of  Feb.  26.  1791;  13th  Cong..  1st  sess..  Jxily  19.  1813.  resolve 
Introduced  by  Mr.  Bledsoe;  Aug.  1.  1813,  resolve  of  the  Senate.  The 
latest  reference  to  the  portraits  Is  in  a  letter  of  June  20.  1842, 
stating  that  they  had  been  removed  from  the  rotunda;  see  Col. 
Hist.  Soc.  Rec.   (1914).  XVH. 

"History  of  the  Capitol  (1900),  by  Glenn  Brown.  48,  report  of 
Latrobe  to  Congress,  Nov.  28,  1816. 

"Jeremiah  Mason  wrote  to  Ruf\i8  King,  Dec.  15.  1316:  "Bailey, 
a  reformed  gambler  from  Virginia,  has  taken  and  fitted  for  a  tavern 
the  hotise  south  of  the  Old  Capitol  where  the  Supreme  Court  held 
their  session  last  winter,  together  with  the  house  adjoining."  Cor- 
respondence of  Jeremiah  Mason  (1873),  by  George  A.  HlUard. 

"•Works  of  Rufus  Choate  (1862).  I,  514.  giving  Chauncey  Good- 
rich's description;  Congressional  Reminiscences  (1882),  by  John 
Wentworth.  giving  Webster's  description;  see  also  History  of  Waah- 
tngton  (1914).  by  W.  B.  Bryan.  U.  37.  38. 


Into  the  room  below  the  Senate,  of  which  a  contemporary  news- 
paper wrote  as  follows:  "We  are  highly  pleased  to  find  that  the 
courtroom  in  the  Ci^lttd  is  In  a  sUte  fit  for  the  reception  of  the 
Supreme  Court.  We  shall  not  pretend  to  describe  In  the  terms 
of  art  the  structure  and  decoration  of  this  apartment,  though  we 
will  endeavor  to  prevail  on  some  qualified  person  to  do  It  for  us. 
It  to  such  aa  to  have  an  effect  on  the  beholder  considerably  more 
agreeable  than  that  which  was  produced  on  entering  the  same 
apartment  previous  to  the  remodiflcatlon  of  It  made  necessary  by 
the  conflagration  of  the  Interior  of  the  Capitol."  » 

A  less  complimentary,  but  more  vivid,  picture  of  the  new  court- 
room was  given  by  a  New  York  newspaper  correspondent  5  years 
later,  in  1^4.  at  the  time  of  the  argument  of  the  noted  case  of 
Gibbons  v.  Ogden*  " The  apartment  le  not  In  a  style  which  com- 
ports with  the  dignity  of  that  body,  or  which  wears  a  comparison 
with  the  other  halls  of  the  Capitol.  In  the  first  place  It  to  like 
going  down  cellar  to  reach  it.  The  room  is  on  the  basement  story 
In  an  obecure  part  of  the  zK>rth  wing.  In  arriving  at  it  you  pass  a 
labyrinth,  and  almost  need  the  clue  of  Ariadne  to  guide  you  to  the 
sanctuary  of  the  blind  goddess.  A  stranger  ml^t  traverse  the 
dark  avenues  of  the  Capitol  for  a  week  without  finding  the  remote 
comer  in  which  Justice  to  administered  to  the  American  Repub- 
lic. •  •  •  a  room  which  to  hardly  ci^mm:1ou8  enough  for  a 
ward  fOBtice.  The  apartment  Is  vrell  finished,  but  the  experience 
of  thto  day  has  shown  that  in  size  it  to  wholly  insufllcient  for  the 
accommodation  of  the  bar  and  the  spectators  who  wish  to  attend. 
Many  of  the  members  were  obliged  to  leave  their  seats  to  make 
room  for  the  ladles,  some  of  whom  were  sworn  in,  and  with  much 
difficulty  found  places  within  the  bar.  It  is  a  triangular,  semi- 
circular. odd-shi^>ed  apartment,  with  three  windows,  and  a  pro- 
fusion of  arches  in  the  celling,  diverging  like  the  radii  of  a  circle 
from  a  point  over  the  bench  to  the  circumference.  •  •  •  ow- 
ing to  the  smallness  of  the  room  the  Judges  are  compelled  to  put 
on  their  robes  in  the  presence  of  the  spectators,  which  to  an 
awkward  ceremony,  and  destroys  the  effect  intended  to  be  pro- 
duced by  asstmilng  the  gown.  The  appurtenances  of  the  Court 
are  in  no  vrtse  superior  to  the  apartment  Itself.  Two  brown  stone 
pitchers  with  a  few  glasses  to  fumtoh  the  speakers  with  water  are 
the  only  movables  In  the  room;  and  the  fixtures  are  not  very 
remarkable  for  oonvenlenoes  or  elegance."  The  judges  sat  on  a 
lc»tg  seat  at  the  east  end  of  the  room  on  a  raised  platform.  The 
floOT  of  the  bitf.  8  feet  lower,  was  carpeted,  and  on  It  was  a  long 
table  in  front  of  the  judges  with  cxishloned  roller  armchairs  for 
the  lawyers.  The  Attorney  General  sat  at  the  right  of  the  Judges, 
the  clerk  at  the  left,  the  marshall  at  the  platform  on  the  left.  In 
front  of  the  Judges  on  the  opposite  wall  was  a  marble  bas-relief 
depicting  Fame  crowned  with  the  rising  sun  and  pointing  to  the 
Constitution,  and  Justice  heading  the  scales  evenly  balanced."*' 


**  National  Intelligencer.  Feb.  2,  1819. 

••  New  York  Statesmen.  Feb.  7,  1824;  see  also  description  in  1827 
by  Oliver  Hampton  Smith,  Senator  from  Indiana,  In  Early  Indiana 
Trials  and  Sketches  (1858).  "The  Judgment  hall  with  its  low- 
browed roof  and  short  coltmms  modeled  after  the  prison  of  Con- 
stance in  Marmlon."  Traveto  in  Canada  and  the  United  States 
(1818),  by  Lt.  Francto  Rail.  "By  no  means  a  large  or  hand- 
some apartment,  and  the  lowness  of  the  celling  and  the  circum- 
stances of  Its  being  under  ground,  give  it  a  certain  cellarlike 
aspect,  which  to  not  pleasant.  Thto  to  perhaps  unfortunate  be- 
cause it  tends  to  create  in  the  spectator  the  impression  of  Justice 
being  done  in  a  comer."  Men  and  Manners  In  America  (1833),  by 
Thomas  Hamilton;  see  also  Traveto  Through  West  of  the  United 
SUtes  and  Canada  In  1818  and  1819  (1828),  by  John  M.  Duncan. 

"In  Sketches  of  Public  Characters  (1830),  by  Ignatius  Loyola 
Robertson  (Samuel  L.  Knapp),  an  amusing  description  of  thto  bas- 
relief  by  Franzonl,  reproduction  of  which  now  appears  on  the 
engraved  certificates  of  admission  to  practice  before  the  Supreme 
Court,  to  given  as  f ollovrs :  "  The  ornaments  of  the  courtroom  are 
not  numerous.  The  only  one  worthy  of  particular  attention  to  a 
group  opposite  the  bench  of  Justice.  On  the  left,  as  seen  from 
the  bench,  to  a  figure  too  lank  and  lean  for  a  cupld  or  an  angel; 
but  it  to  probably  Intended  for  one  or  the  other  of  these  super- 
natural beings,  or  perhaps  tor  the  Genius  of  the  Constitution. 
The  figure  has  wings  and  holds  the  Constitution  of  the  United 
States  in  its  hand.  On  the  head  of  this  figure,  whatever  it  may 
be,  to  a  glory  or  a  Sheklnah.  This  to  in  bad  taste.  It  to  attempt- 
ing too  much  and  therefore  produces  a  failure.  All  the  other 
parts  of  the  design  are  classical.  Thto  to  from  sacred  history.  The 
middle  figure  to  Justice  sitting  on  a  chair  (Phidias  or  Praxiteles 
knew  nothing  of  such  a  seat  for  the  goddess)  with  her  right  arm 
leaning  on  her  sword,  and  holding  the  equal  scales  in  her  left. 
The  face  of  thto  figure  is  excellent,  and  the  drapery  flowing  and 
easy.  Her  proportions  are  rather  more  delicate  than  those  in 
which  the  ancients  exhibited  the  inflexible  goddess.  Before  her 
Bits  the  bird  of  wisdom,  perched  near  some  volumes  of  law;  but 
the  owl  to  formed  in  the  modem  school,  and  the  Capitol  to  a 
groat,  IkCnerva  would  not  know  her  bird  If  she  8ho\ild  see  him 
so  beaked,  so  feathered,  so  trim  and  dovelike,  unless  she  should 
guess  it  out  by  recognizing  her  stoter  Justice,  in  the  form  of  this 
belle,  or  resort  to  her  divinity  to  discover  the  whole  group  in  their 
transformation."  And  in  the  New  York  Statesman,  February  7. 
1824.  another  picturesque  comment  was  made  as  to  this  bas- 
relief:  "It  to  a  remarkable  circumstance  in  thto  allegorical  rep- 
resentation that  the  bandage  to  removed  from  the  eyes  of  Justice, 
and  her  hand.  Instead  of  delicately  holding  the  scales  of  Justice, 
firmly  grttsps  the  beam  in  such  a  way  as  to  prevent  the  balance 
from  vibrating,  whatever  may  be  the  weight  thrown  into  either 


The  following  description  of  the  rooBi  «u  made  in  1843:  "The 
light  to  admitted  from  the  east  and  talla  too  fuU  upon  the  attor- 
ney who  to  addressing  the  Court.  This  has  been  aomawhat 
softened  by  tnoMpmnot  curtains  and  Venetian  bUnda.  On  the 
waU  in  a  reoaes  In  front  of  the  bench  la  sculptured  in  bold  relief, 
the  flgure  of  JUsUoe  holding  the  scale*  In  front,  and  that  of 
Fame,  crowned  with  the  riaing  sun.  pointing  to  the  Constitution 
of  the  United  SUtes.  On  a  stone  bracket  attached  to  the  pier  of 
one  of  the  archea  on  the  left  of  the  flieplace  to  a  fine  bust  In 
marble  of  Chief  Justice  El  to  worth,  and  on  a  MiTwI^fyr  bracket  <Hi 
the  right  Is  a  marble  bust  of  Chief  Justice  Marshall.  The  mem- 
bers of  the  bar  are  accommodated  with  mahogany  desks  and 
armed  chairs  within  the  bar,  which  to  about  2  feet  below  the  level 
of  the  floor  of  the  loggia  and  lobby,  and  the  audience  with  aofaa. 
settees,  and  chairs.  T^e  Judges  have  each  a  mahogany  desk  and 
chair."  • 

And  Juat  a  few  yerjs  before  the  Court,  in  1860.  moved  to  Its 
present  courtroom  (the  Senate  Chamber  from  1808  to  1880).  a 
Boston  lawyer  wrote  thto  Impression  of  ite  surroundings,  in  which 
the  interesting  statement  was  made  that  the  Judges  did  not  sit  on 
a  substantially  elevated  bench,  as  at  preeent:*  "The  part  where 
the  Judges  sit  to  divided  from  the  bar  by  a  neat  railing;  wlthla 
the  bar  are  4  tables,  in  2  rows,  for  the  \aae  of  the  profession: 
outside  the  bar  enclosure  are  the  seats  for  the  visitors  and  specta- 
tors: beyond  the  railing  are  the  judges'  seats  upon  pretty  nearly  a 
level  with  the  floor  of  the  room,  not  elevated  as  are  our  judge*' 
seats.  By  the  side  of  the  railing  are  nine  neat  desks,  and  behind 
them  as  many  comfortable  high-backed  chairs  for  tbe  use  of  the 
judges.  *  •  •  In  an  alcove  back  of  the  seat  of  the  Chief 
Jiistice  and  nearly  up  to  the  celling  1*  a  amaU  portt«lt  of  Chief 
Justice  Marshall." 

HAIQ  OOCKMAH,  HSRO  OF  THE  WOELB  WAt 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  c<m- 
sent  to  have  published  in  the  Ricoio  an  article  appearing  on 
Thursday.  March  1.  1934,  In  the  Moore  County  News,  ably 
edited  by  Hon.  John  Beasley.  and  published  In  Carthage, 
N.C..  regarding  a  soldier  of  the  World  War  whose  exploits 
are  considered  to  have  paralleled  those  of  Sgt.  Alvln  C. 
York,  of  the  State  of  Tennessee,  by  some  said  to  be  the 
greatest  hero  of  the  late  conflict. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcom,  aa  follows: 

[From  the  Moore  Coxmty  News.  Carthag*.  Ni3..  Mar.  1.  1034] 
GovnincsMT  Bxrvswa  Hosprrax.  TsssTMnrr  poa  Local  Wab  Haao 

TOTAU.T  DiBABLXD — Haig  Cockmax,  Wuo  Caftttexd  18  GcaKANS 

SiifCLK-HAirDXD.    Gets   bct    $30   a   Month — Hs   Has   a   Nabbow 

KSCAPB 

A  tattered,  badly  vram  piece  of  paper,  a  copy  of  the  original 
citation  he  received  for  bravery  when  the  Americans  smaehed  the 
Hindenburg  line  in  1918,  to  the  most  prized  poasesslon  of  Haig 
Cockman,  Moore  County  man,  even  though  the  Government  denies 
him  hospital  treatment  for  rheumatism  and  kindred  ailments, 
much  of  which  he  believes  to  attributable  to  hto  war  eervloe.  Tba 
Distinguished  Service  Medal,  which  he  won  by  capturing  18  Ger- 
mans sinc^e-handed.  was  stolen  from  him  sevoal  year*  ago. 

Rated  100  percent  disabled,  the  Government  pay*  thto  compara- 
tively xmknown  North  Carolina  war  hero  a  pension  of  890  a  month. 
However,  Halg  to  not  complaining.  "  I  can  live  on  830  a  month," 
he  said  here  thto  week,  "  birt  I  can't  pay  hospital  and  doctor  blUs." 
He  thinks  treatment  at  Hot  Spring*.  Ark.,  will  make  him  a  well 
man.  But  he  admit*  Charlotte  Veterans'  Bureau  phyaidaa*  think 
differently. 

Halg  was  a  member  of  Company  I,  One  Hundred  and  Nineteenth 
Infantry,  Thirtieth  Division.  Dolph  Blue,  of  Carthage,  and  Marvtn 
Rltter,  of  Hemp,  served  with  him  In  thto  outfit. 

While  Halg  harbors  no  illusions  on  thto  score,  there  are  *aaie 
who  hold  he  was  a  greater  beoro  than  Sergeant  York.  He  kept 
hto  finger  on  the  filing  lever  of  a  hand  grenade,  ready  to  die 
if  his  captives,  who  were  bunched  about  him  after  he  had 
marched  them  out  of  a  oenent  dugout,  made  a  false  move.  "  Z 
was  detcrxDlaed  not  to  be  taken  a  prisoner".  Halg  modestly  ex- 
plained, "and  although  it  meant  Inatant  death  for  me  if  I 
released  the  grenade  firing  lever,  I  would  have  had  the  aatlafae- 


■cale.    This  groteeque  device  gave  rise  to  the  foUowlag  Jeu  d'eaprit, 
which  appeared  in  the  Intelligencer: 

"A  naked  nondeacript  upon  whoae  head 

The  sun  to  poizrlng  hto  unsparing  rays. 
Whoee  two  huge  wing*  in  vain  he  strives  to  cpread 

For  shelter  from  so  bold  and  broad  a  blase. 
"Graved  by  the  lithographic  art  on  stone 

The  atatesman's  plaything,  dandled  on  hto  arm. 
Obliterate  all  but  the  bare  name  alone 

In  which  exists  its  all-suffldent  charm. 
Next  him  sits  Justice,  ever  broad  awake. 

(For  here  they  have  not  thought  it  fit  to  blind  her). 
Who.  with  an  arm  too  large  for  weight  to  break, 

Thrusis  the  scales  forward  while  She  looks  behind  her. 
Next  her,  the  Nation's  eagle  lifts  Its  daw* 

And  boldly  tramples  on  the  prostrate  laws." 
"Memories  of  WatAitngton  (1842).  by  George  Watterstoa. 
-American  Law  Begtoter  (Oct.  1854).  n.  708. 
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Hon  of  knnng  several  of  those  3ennana  and  maiming  most  of 
the   rert.    They   realized   I   waa   In   earnest   or  they   would  hJ.ve 

*  ganged '  m«." 

Halg'a  exploit  was  a  lone  affair  from  the  start  to  finish  and 
vaa  not  successfully  ciilmlnated  until  after  a  German  officer 
had  emptied  the  contents  of  his  Luger  pistol  in  the  direction  of 
his  face.  Poor  vlalblllty.  due  to  the  early  morning  fog  and  deiiae 
cmoke  from  barrages  and  counter  barrages  laid  down  before  Ihe 
advance  of  the  one  hundred  and  nineteenth,  accounted  for  the 
atrocious  markesmanshlp. 

CAIXS  rr  LT7CK  AKD  rSICBT 

"  They  gave  me  a  medal  for  bravery,  but  it  was  all  due  to  shi  ler 
luck  and  fright."  said  Cockman.  "  and  I  doubt  if  I  would  be  al  ve 
today  were  it  not  for  the  fact  that  the  Gertaan  officer  I  captuied 
spoke  perfect  English.  His  knowledge  of  our  language  enabled  ;ne 
to  control  his  17  compatriots." 

Pressed  to  tell  the  story  of  the  capture,  Halg  reluctandy 
proceeded: 

"As  I  stated,  visibility  was  poor  when  we  started  over  the  lop 
MTly  that  morning.  One  could  hardly  see  more  than  a  few  f  tet 
ahead,  and  then  only  with  the  g^reatest  difficulty.  We  were  fal- 
lowing what  Is  known  as  a  '  split  trench  '.  and  I  had  proccet  ed 
some  distance  when  I  missed  my  buddies.  I  was  alone  in  tliat 
partlctilar  stretch  of  no  man's  land,  close  to  the  German  lines. 

"A  nuKshine  gim  started  whining  away.     From  the  flash  of  i  he 

Pin  I  realized  I  was  right  upton   the  death-dealing  Instrument, 
thought  my  time  had  come.     My  eyes  piercing  the  smoke  and 
fog.  I  saw  the  outline  of  a  man's  figure,  the  lone  operator  of  l  he 

rm.  it  later  developed,  a  short  distance  away.    Taking  quick  a:  m. 
started  firing  with  my  rifle. 

"  The  gunner  slumped  In  my  direction,  screaming  '  Kamen  d.' 
2  rushed  to  his  side  and  bayoneted  him  before  he  could  mske 
another  outcry. 

"  Stumbling  forward,  my  knees  struck  the  curbing  to  the  <  n- 
tranoa    of    a    dugout.      This    cement    obstruction    was    my    first 

*  break '.  aa  I  would  otherwise  have  fallen  into  the  gaping  he  le. 

"As  I  reared  back  to  regain  my  footing,  an  ofllcer's  head  pro- 
truded  from  the  dugout.  Sighting  me.  he  held  up  his  right  hand 
and  shouted  'Kameradl'  Having  but  one  bullet  in  my  rifle,  and 
realising  that  there  were  likely  to  be  a  score  or  more  men  w  th 
the  officer,  I  lowered  my  gun  slightly  to  reach  for  a  band  grena  it. 
The  movement  nearly  cost  me  my  life,  as  the  officer  quic  Jy 
brought  up  his  left  hand  and  started  emptying  his  pistol.  9e 
shot  nine  times  before  I  got  my  gun  back  to  firing  position.  I 
was  not  scratched,  but  terribly  frightened.  I  was  shaking  so 
badly  that  my  last  bullet,  fired  point-blank  at  the  officer's  hetrt, 
struck  him  in  the  right  shoulder.  This  time,  his  gun  empty, 
twth  of  his  hands  went  up  In  the  air  as  he  begged.  '  Kamerad  I ' 

OlfZ   CHANGS    nt    A    MOUON 

" '  How  many  of  you  down  there? '  I  asked,  finally  pulling  <  ut 
the  hand  grenade  from  my  canada  bag  and  Jerking  off  the  p  Ln. 
To  my  surprise  he  answered  In  perfect  English:  '  18." 

" '  Don't,  don't,'  he  implored,  as  he  saw  I  was  getting  ready  to 
throw  the  grenade  into  the  dugout,  '  my  men  will  surrender.* 

" '  Tell  them  to  throw  down  their  g\ins  and  side  arms  and  coi  oe 
out  one  at  the  time '.  I  Instructed. 

"A  few  shouts  in  German  were  exchanged.  The  men  storied 
climbing  out  of  the  dugout,  one  at  a  time,  each  with  both  of 
bla  hands  raised. 

"Brandishing  the  hand  grenade  threateningly,  my  finger  toying 
with  the  firing  lever,  the  release  of  which  would  have  meant 
Instant  death  to  me  and  many  of  the  Germans,  I  commanded  t  be 
officer  to  have  his  men  follow  me.  I  had  a  small  pocket  compa  », 
and  knowing  that  I  started  due  south  in  the  Jump-off.  I  heati  ed 
back  north.     Pretty  soon  we  were  back  to  the  American  lines. 

"  That  German  officer,  who  said  he  had  lived  in  New  York  C  ty 
for  6  years,  told  my  captain  not  another  man  in  a  million  woi  Id 
have  been  so  fortunate  as  I  was  In  escaping  death  and  effecting 
the  capture  of  18  men." 

XXPAKSIOM    or    CKKDTT    AlfS    CTnUtXXCT — COMMUHXCATIOlf    FS  >]f 

HOM.  toBnT  L.  owrar 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  cons<  nt 
to  have  printed  in  the  Rscoiti)  a  communication  from  Rob  !rt 
Ix  Owen  on  the  subject  of  the  Present  Need  of  Ezpandmg 
Credit  and  Currency.  Senator  Owen  was  formerly  a  ds- 
tlnguished  Member  of  this  body  and  Chairman  of  the  Seni  Ae 
Committee  on  Ranking  and  Currency,  and  is  a  weU-m- 
ITormed  student  and  master  of  this  subject. 

There  being  no  objection,  the  communication  was  ordeijed 
to  be  printed  in  the  Ricois  as  follows: 

SotrrHxaif  Buiutxiro, 
Washington,  DC,  March  20.  193* 
Subject:  The  present  need  of  expanding  credit  and  currency. 
The  Honorable  Dttncaiv  U.  PLXiCHxa, 

Chairman  Committee  on  Banking  and  Currencg, 

United  States  Seiiate,  Waahington,  D.C. 
Mr  Okab  SawAToa  PLxrcHn:  In  my  very  humble  Judgment,  ikie 
restoration  of  property  values,  real  estate,  equities,  stocks,  bon  la 
and  profit  In  business,  the  sxxx^esa  of  the  N.R.A.  and  other  orga  il- 
aatlons  Intended  to  restore  prosperity,  all  depend  on  the  substin- 
tlal  expansion  of  cradit  and  currancy. 
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This  exptmsion  is  needed  to  overcome  the  contraction  of  credit 
and  check  money  which  has  taken  place  in  the  last  4>4  years. 
This  contraction  is  the  most  colossal  and  unprecedented  in  human 
history.  It  has  been  a  contreictlon  of  money  and  a  contraction  of 
the  means  of  getting  money. 

Money  consists  not  only  of  United  State?  currency  (amounting 
to  5>4  billions)  but  of  checks  drawn  against  bank  deposits.  Such 
checks  actively  function  as  money  as  much  as  does  currency. 
Such  check  money  In  1929  equaled  In  volume  1,200  billions  of 
checks  cashed  in  bank  that  year  against  commercial  deposits  (ex- 
cluding savings  account)   of  about  46  billions. 

These  deposits  of  46  billions  had  a  turn-over  of  about  26  times — 
probably  the  same  turn-over  as  the  United  States  currency  had. 
So  that  we  had,  in  effect,  about  SVi  billions  of  United  States  cur- 
rency and  about  4G  millions  of  check-money  currency.  This  check- 
money  currency,  based  on  deposits,  had  a  contraction  up  to  1933 
of  a  total  tium-over  of  leas  than  500  millions  or  a  total  contraction 
of  about  700  billions  and  a  shrinkage  in  the  volume  of  such 
commercial  deposits  from  46  billions  to  28  billions. 

In  other  words,  we  had  a  shrinkage  of  the  volume  of  dep>oslts 
and  of  check  money  of  18  billions.  The  contraction  of  the  18 
billions  of  deposits  vtras  a  contraction  of  the  money  supply  of  the 
United  States  of  18  bUlions. 

Even  since  Mr.  Roosevelt  came  in.  In  March  1933,  there  has  been 
the  most  Important  further  contraction  of  credit  and  of  currency 
as  disclosed  by  the  Federal  Reserve  Bulletin  of  March  15,  1934. 
By  this  bulletin  the  Federal  Reserve  banks  In  the  last  year  have 
contracted  bills  discounted  and  bills  bought  by  $1,544,000,000. 
Tliey  have  contracted  their  total  Reserve  bank  credit  by  994 
millions.  They  have  contracted  money  in  circulation  by  1.637 
millions.     The  other  banks  have  contracted  loans  also. 

The  enormous  contraction  of  deposits — as  barik  credits  and  as 
check  money — has  not  been  remedied  by  the  banks  under  this 
administration  but  has  been  made  worse,  as  stated;  and  the  banks, 
moved  by  fear  and  the  desire  to  be  immediately  liquid,  are  not 
creating  deposits  by  loans  and  are  not  expanding  check  money  or 
the  means  by  which  check  money  can  be  obtained. 

This  shrinkage  of  check  money  of  18  billions  is  by  no  means 
the  whole  story,  because  there  has  been  a  shrinkage  In  potential 
money  of  a  still  larger  amount.  For  example,  the  market  value  of 
stocks  and  bonds  listed  on  the  New  York  Stock  Exchange  in  Sep- 
tember 1929  was  89  billions,  any  part  of  which,  held  by  buslne.^ 
men  and  Investors,  could  normally  be  converted  Into  bank  deposits 
and  into  check  money  by  the  simple  process  of  selling  such  stoclis 
within  24  hours  on  the  stock  exchan^'e. 

By  June  1932  this  volume  of  potential  money  had  been  con- 
tracted in  market  value  from  89  billions  to  15  billions — a  shrink- 
age of  potential  money  in  such  stocks  of  74  billions.  Thus,  the 
potential  supply  of  money  was  diminished  on  a  vast  national  scale. 

Moreover,  In  1929  other  forms  of  property  had  a  potential  money 
value  of  100  million  dollars  mora  than  they  had  In  March  1933. 

This  colossal  shrinkage  of  money  (that  is,  credit  and  currency 
and  the  means  of  obtaining  credit  and  currency)  remains  largely 
uncorrected  except  In  small  part,  and  the  need  for  expanding 
credit  and  currency  and  the  means  of  obtaining  credit  and  cur- 
rency Is  the  most  urgent  national  problem  and  the  most  impor- 
tant administration  responsibility. 

By  the  Thomas  amendment  a  year  ago  the  President  of  the 
United  States  was  authorized  to  expand  credit  three  billions  but 
Eo  far  has  not  yet  employed  this  power. 

Some  men  have  thought  that  the  Government  was  expanding 
credit  by  selling  its  bonds  and  disbursing  the  proceeds.  I  very 
humbly  submit  that  selling  Government  bonds  for  deposits  and 
transferring  such  deposits  to  other  people  for  material  and  serv- 
ices Is  not  an  expansion  of  deposits  or  of  credit — but  an  exchange 
of  credits  with  no  increase  In  deposits  and  no  increase  in  potential 
check  money. 

Congress  authorized  the  President  to  Issu*  three  billions  of  new 
currency,  but  this  means  of  relief  has  not  been  employed,  and  the 
present  counselors  of  the  President  are  resisting  the  Issue  of  such 
new  currency  on  the  ground  that  it  would  be  inflationary,  would 
set  a  bad  precedent  of  Inflation,  the  repetition  of  which  the  Gov. 
emment  would  not  have  the  will  power  to  resist  In  future. 

The  German  inflation  of  1923  is  cited  as  an  example  of  un- 
controllable inflation.  The  German  inflation  was  a  deliberate 
war  measxire  due  to  the  demands  of  France  for  impossible  war 
reparations.  But  every  nation  in  BTurope,  with  one  or  two  ex- 
ceptions. Inflated  Its  currency  and  controlled  It,  and  they  finally 
stabilized  their  currencies.  France  Increased  her  franc  issue 
fivefold  and  cut  the  gold  content  to  one  fifth,  and  has  stabilized 
her  cxirrency  on  that  basis.  Italy  expanded  Its  paper  money 
fourfold  and  cut  the  gold  content  of  the  lira  to  one  fourth,  and 
stabilized  on  that  basis.  Belgium  followed  the  same  principle, 
as  did  other  nations. 

It  Is  the  lessons  of  Europe  that  have  taught  the  world  how 
to  control  the  purchasing  power  of  money,  the  story  of  which 
Is  brilliantly  told  by  Gustav  Cassell  in  his  post-war  monetary 
stabilization  lectures  before  the  University  of  Columbia  and  the 
University  of  Chicago,  Issued  by  the  Columbia  University  Press. 

I  hxmably  submit  that  no  Intelligent  man  can  read  these  lec- 
tures of  Gustav  Cassell  and  controvert  the  soimd  doctrines  he 
lays  down  with  regard  to  the  stabilization  of  money.  He  seta 
forth  the  axiom  that  the  pin-chasing  power  of  money  depends 
upon  Its  available  supply  In  relation  to  the  demand,  but  he  doea 
not  fail  to  point  out  what  mjney  Is — that  money  is  the  means 
of  payment  and  ccnsLsts  of  chcc;:  money  and  bank  deposits  aa4 
property  instantly  convertible  into  bank  deposits.    He  says: 


"The  value  of  a  currency  is  essentially  determined  by  the 
scarcity  in  the  supply  of  means  of  payment"   (p.  64). 

"  It  took  many  years  of  hard  work  to"  get  people  to  understand 
that  the  only  thing  that  has  real  importance  for  the  value  of  a 
currency  Is  the  total  supply  of  tlie  means  of  payment  "  (p.  3) . 

"  The  gold  standard  is  nothing  else  than  a  paper  standard,  the 
value  of  which  is  entirely  dependent  upon  the  way  in  which  the 
supply  of  the  me.ins  of  payment  is  regulated  "  (p.  4). 

"  The  purchasing  power  of  money  is  exclusively  depend3nt  on 
the  scarcity  in  the  supply  of  means  of  payment"  (pp.  42,  64). 

"  The  value  of  money  cannot  possibly  be  dependent  on  anything 
but  the  supply  of  money  In  relation  to  the  demand  for  money  " 
(pp.  91-92). 

As  Gustav  Cassell  Is  the  greatest  monetary  authority  in  the 
world,  as  the  stabilization  of  the  money  of  Sweden  is  Ixised  on  his 
advice,  as  he  is  chiefly  responsible  for  the  modern  gold-standard 
principle  of  ceasing  the  coinage  of  gold  for  currency  purposes  and 
using  It  as  gold  bars  as  a  means  of  settling  international  trade 
balances,  and  as  we  have  followed  his  doctrines  In  our  own  recent 
legislation,  I  venture  to  quote  him  as  above  set  forth  In  the 
hope  of  making  this  subject  clear  and  more  easily  understood. 

The  purchasing  power  of  money  Is  controlled  by  the  available 
supply  of  money  In  relation  to  the  demand  for  money  and  the 
supply  and  demand  for  the  thing  bought,  so  that  these  four  fac- 
tors enter  into  each  transaction  of  purchase  and  sale. 

The  Congress  authorized  cutting  the  gold  content  of  the  dollar 
and  taking  over  by  the  Government  all  gold,  which  has  thus  ex- 
panded the  Government-owned  gold  by  several  billion  dollars. 
The  United  States,  therefore,  has  nearly  $9,000,000,000  of  gold  on 
the  new  basis,  against  which  It  could  issue  two  and  one  half  times 
that  amount  of  money,  if  necessary,  on  a  40-percent  reserve  basis 
OS  a  means  of  restoring  to  the  American  people  the  shrinkage  of 
check  money  to  which  I  have  above  referred. 

No  such  expansion  will  be  necessary,  for  the  reason  that  if  the 
Government  shovild  declare  the  p>ollcy  to  promptly  make  good  the 
pledges  of  the  administration  to  restore  the  commodity  index  to 
normal  and  to  reduce  the  purchasing  power  of  money  to  what  It 
was  when  the  debts  were  created  the  country  would  immediately 
respond  to  this  proposal  and  property  of  all  kinds  would  immedi- 
ately rise,  giving  a  profit  to  those  who  would  invest  in  property. 
It  vrtll  require  concrete  acts  of  expanding  currency  and  of  expand- 
ing credit  to  give  the  stimulus  necessary  to  restore  confidence. 
There  has  been  a  shrinkage  in  the  value  of  property  in  the  United 
States  of  two  hundred  billions,  while  the  debts  of  two  hundred 
billions.  Interest,  taxes,  and  fixed  charges  remain,  demanding 
liquidation. 

I  enclose  for  your  Information  exhibits  A,  B,  and  C, 
which  give  an  ocular  demonstration  and  proof  that  the  value  of 
property  depends  directly  on  the  supply  of  money  available  for 
the  purpose  of  purchase  of  such  property.  Exhibit  A  repre- 
sents brokers'  loans  from  1921  to  date.  Exhibit  B  represents 
the  quotations  on  the  New  York  Stock  Exchange  for  like  periods. 
Exhibit  C  represents  the  value  of  stocks  listed  on  the  New 
York  Stock  Exchangee  from  1921  to  date.  Only  intervals  are 
given  in  these  to  prevent  unnecessary  detail. 

You  will  otwerve  that  the  quotations  and  the  value  of  the 
stocks  rose  and  fell  In  proportion  as  the  brokers'  loans  rose  and 
fell.  The  quotations  of  the  stocks,  for  example,  rose  from  55  in 
1921  to  225  in  September  1929.  and  fell  to  35.9  in  July  1932.  This 
Is  a  rise  of  400  i>ercent  and  a  fall  of  60  percent  of  the  original 
quotation. 

The  value  of  stocks  listed  on  the  New  York  Stock  Exchange 
was  about  16  billions  in  1921,  rose  to  89  billions  (over  400  percent) 
in  September  1929,  and  fell  to  15  billions  in  July  1932,  less  than 
the  original  amount;  while  brokers'  loans  Increased  over  400  percent 
from  1921  to  September  1929,  and  fell  in  July  1932  to  a  negligible 
amount.  In  other  words,  the  value  of  the  stocks  listed  on  the 
New  York  Stock  Exchange  and  the  quotations  of  such  stocks  rose 
400  percent  when  the  brokers'  loans  rose  400  percent,  and  with  the 
collapse  of  such  brokers'  loans  stock-market  quotations  and  stock- 
market  values  contracted  accordingly. 

It  Is  of  great  Importance  to  observe  that  during  this  period, 
from  1921-29  the  commodity  Index  of  1926  at  100  varied  very 
little  from  the  normal  standard  and  stood  at  98  In  July  1929. 
T^ere  was  no  credit  Inflation  In  the  commodity  markets  but  only 
in  the  security  markets. 

When  Mr.  Roosevelt's  administration  began  and  In  his  inaugural 
address  and  subsequent  addresses  he  gave  assurance  to  the  country 
he  would  restore  the  commodity  index  to  normal  and  bring  down 
the  purchasing  power  of  money  to  what  it  was  when  the  debts 
were  contracted,  the  value  of  the  stocks  and  the  quotation  of 
the  stocks  demonstrated  the  Immediate  response  of  the  country 
to  this  leadership. 

Stock-market  values  rose  from  19S  In  April  to  36.3  billions  in 
July.  The  Index  of  stock-market  quotations  rose  from  47.5  In 
April  1929  to  80.4;  but  immediately  that  it  was  announced  from 
the  White  House,  and  uncontradicted  by  the  President,  that  he 
would  not  use  the  powers  of  expanding  credit  and  currency  given 
him  by  Congress  at  that  time,  but  woxxld  rely  on  the  NJIA..  etc., 
for  relief,  the  index  of  prices  at  once  fell  off  and  the  value  of 
secviritles  fell  from  32.8  In  August  to  30.4  in  October.  The  com- 
modity index  which  had  gone  from  60  up  to  71  Immediately 
ceased  to  advance,  and  up  to  date  has  advanced  less  than  3  points. 
When  the  policy  of  expanding  credit  and  currency  was  declared 
by  Mr.  Roosevelt's  administration  there  was,  therefore,  an  increase 
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In  the  value  of  the  listed  securities  on  the  New  York  Stock  Ex- 
change of  over  16  bllllcns;  and.  when  he  deferred  the  execution 
of  this  policy,  the  market  value  of  such  prop>erty  fell  off  and  they 
have  made  no  substantial  increase  since. 

It  should  be  obvious,  my  dear  Senator  Fletcheh.  that  wh.it  the 
country  needs  Is  to  correct  the  enormous  contraction  of  money 
supply  by  expending  the  money  supply  sufflciently  to  give  the 
people  a  new  spirit  of  confldeuce  in  the  value  of  property  and  to 
furnish  the  peopla  with  a  sufficient  quantity  of  money  and  new 
credit  to  correct  the  terrible  menace  which  threatens  every  debtor 
in  the  United  States. 

While  the  purchasing  power  of  money  In  terms  of  commodities 
is  only  about  40  percent  above  normal,  the  purchasing  power  of 
money  in  terms  of  stocks  and  bonds  Is  200  percent  or  3D0  percent 
above  normal  and,  in  some  cases.  1,000  percent  above  normal. 

I  call  your  special  attention  to  the  fact  that  the  esUmated 
value  of  sectirities  listed  on  the  New  York  Stock  Exchange  of 
$18,000,000,000  was  expanded  by  the  sale  to  the  American  people 
of  new  stocks  at  a  cost  of  $50,000,000.000 — eo  that  these  stock* 
were  actually  marketed,  up  to  1929,  at  a  value  deemed  fair  when 
the  marketing  took  place  of  a  total  of  about  $60,000,003,000  The 
peak  valuation  of  September  1929  of  89.7  billions  showed  an  Infla- 
tion of  approximately  23.7  billions.  When  the  collapse  took  place 
in  October  1929,  these  Inflated  values  were  wiped  out,  but  the 
contraction  which  followed  In  1930-34  further  destroyed  the  value 
of  such  securities  by  contracting  the  supply  of  money  with  which 
they  were  bought  and  sold. 

In  the  Wilson  administration,  the  expansion  of  credit  and  cur- 
rency for  war  purposes  increased  the  commodity  index  to  166 
and  decreased  the  dollar  index  to  60.  During  this  period  bank 
failures  ceased  and  the  country  was  commercially  and  flnanclally 
prosperous.  In  1920  President  Harding's  campaign  demanded 
cutting  down  the  commodity  prices  and  raising  ths  purchasing 
F>ower  of  money,  and  in  pursuance  of  this  declared  p>ollcy  of  the 
campaign  of  1920  bank  credit  was  contracted  $6,000,000,000  and 
United  States  ciurency  1,500  millions  The  dollar  index  by  June 
1921  immediately  rose  to  107  and  the  commodity  index  fell  at 
the  same  time  from  156  to  93.  When  the  contraction  took  place 
under  the  Hoover  administration,  the  dollar  rose  to  166  in  terms 
of  commodities  and  commodities  fell  to  60. 

I  venture  to  urge  upon  your  attantlon  the  fact  that  the  com- 
modity index — based  upon  commodities  which  are  the  necessaries 
of  life — suffers  less  change  than  other  forms  of  property  values 
because  of  the  urgent  dally  demand  for  such  commodities.  But 
stocks  and  bonds  and  real  estate  suffer  terrifying  losses  because 
the  debtors  are  compelled  to  sell  such  property  at  a  time  when 
other  people  are  not  compelled  to  buy. 

The  considerations  which  I  have  set  forth  above.  It  seems  to  me, 
clearly  demonstrate  the  wisdom  of  Congress  In  authorizing  the 
expansion  of  credit,  and  currency  and  the  wisdom  of  the  adminis- 
tration's primary  policy  of  expanding  credit  and  currency,  and 
that  such  policy  ought  to  be  carried  into  effect  without  fxirther 
delay. 

There  is  no  sentiment  in  the  United  States  for  real  inflation — 
for  Inflation  means  unjustified  expansion,  and  the  expansion  to 
which  the  administration  committed  Itself  was  Justified  expansion. 

In  my  humble  Judgment,  the  people  of  the  United  States  are 
overwhelmingly  in  favor  of  Justice  to  the  taxpayer  and  debtor  as 
well  as  to  the  creditor,  and  they  know  it  is  not  fair  to  the  debtor 
to  allow  him  to  be  ruined  by  the  sale  of  the  property  at  a  fraction 
of  its  normal  value  to  meet  his  debt. 

The  expansion  of  credit  and  currency  would  have  the  effect  not 
only  of  Inunedlately  increasing  the  vaiue  of  property,  but  would 
stimulate  manufacturers  and  merchants  to  make  and  distribute 
goods  on  a  rising  market.  It  would  stimulate  the  bsinks  to  lend 
money  for  such  purposes  when  they  knew  that  the  policy  of  the 
Government  was  to  restore  conditions  to  normal. 

The  Constitution  requires  Congress  to  coin  money  and  regulate 
the  value  thereof,  and  that  constitutional  provision  reets  with 
equal  force  upon  the  Executive  department.  There  should  be. 
it  seems  to  me,  active  cooperation  between  the  Executive  de- 
partment and  the  Legislative  department  in  restoring  the  value 
of  money  to  normal,  the  value  of  property  to  normal,  and  stabi- 
lizing the  dollar  so  that  for  all  future  time  the  debtor  would 
pay  what  he  borrowed  with  Interest,  arul  no  more;  the  creditor 
would  receive  what  he  loaned  with  interest,  and  no  less. 

A  failure  to  expand  credit  and  currency  means  that  the  march 
of  the  debtor  class  through  the  gates  of  bankruptcy  will  go  on 
to  the  vast  Injiiry  of  this  country.  It  will  be  a  further  Injury 
to  the  creditor  class  as  well,  and  it  might  mean  that  the  agencies 
which  the  President  has  set  up  with  such  high  and  patriotic 
purposes  may  prove  disappointing. 

Bxpimding  the  credit  and  currency.  In  my  Judgment,  ts  abso- 
lutely neceeeary  to  provide  profit  in  indxistry.  Without  this  profit 
Indxistry  cannot  flourish  and  without  It  the  450,000  corporations 
in  the  United  States  cannot  pay  the  Income  tax  so  neceeeary  to 
balance  the  Budget  and  enable  the  Government  of  the  United 
States  to  retire  the  enormoxis  bonded  indebtedness  which  Is  now 
being  built  up  by  attempting,  through  other  means,  to  end  the 
depression. 

I  hope  that  those  who  are  the  loyal  friends  and  counrellors  of 
the  President  and  those  who  wish  success  for  the  administration 
may  be  willing  to  consider  tbe  facts  which  I  am  preeenting  to  you. 
Yours  very  respectfully, 

BOBBtT   L.   OWSN. 
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msT  TS&K  or  sxiKociATic  AimnasnuTiQN 

lir.  DICKIIfSON.  Mr.  President,  I  ask  unaoiinoias  coi 
sent  to  bmrt  printed  in  the  Rscxmn  an  article  entitled  "At 
End  of  Year  Roosevelt  Leads  March  to  Moscow  ",  by  Myn  n 
H.  Bent,  which  appeared  in  the  Brooklyn  Times-Union  (if 
]Aur«h4.  10S4. 

Tbttv  bring  no  objection,  the  article  was  ordered  to 
printed  in  the  Rccoas.  as  follows: 

{Vnax  tha  Brooklyn  Times-Union.  Umt.  4.  1984] 

At  Bm  or  Tsas  Boooctslt  Ixaos  Mabch  to  Moscow 

By  Myron  H.  Bent 

WaaKonrom,  March  8. — ^Tomacrow  at  noon  the  Booserelt  utfl 
mtnMratlon  will  be  1  year  oM.  Newspaper  and  msgaslnw  write  rs 
all  over  the  eoontry  will  be  appraising  Its  aehlcvemeBts  and  aboi  t- 
comlnge  end  maUng  predlcttons  as  to  its  future  aeoordlng  to  ttM  ir 
▼artous  points  of  Tiew.  The  President's  partisans  wlU  tie  paintl]  ig 
tlM  year's  aowwnpMshmwats  in  gtowlng  colors,  caillnc  it  tbe  m^ 
eTentful  pege  In  American  htstary. 

Charlie  Mlchaelaon,  of  the  Democratic  National  Committee  pub- 
licity bureau,  released  a  few  days  ago  for  publication  on  March  4 
a  long  statement  at  the  year's  achieyements  and  then  withdrew  it 
the  neat  daiy.  on  the  ground  that  it  might  cause  partisan  debt  te 
when  natiooal  recovery  was  the  work  of  all  of  the  people,    l^e 
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withdrawal  has  oocasloned  much  speculation  as  to  the  real  motive 
behind  It.  It  was  no  more  glowing  than  would  be  expected  from  a 
partisan  source.  It  1b  the  writer's  opinion  that  it  left  too  many 
openings  for  attaclc  upon  Its  claims. 

What  a  year  it  has  been.  We  all  have  been  confused,  bewildered, 
and  amased  as  tbe  program  of  tbe  new  deal  has  been  unfolded, 
and  have  often  been  left  gasping  for  breath  becavtse  of  the  revolu- 
tionary and  unconstitutional  measures  proposed  and  actually 
taken.  Like  Alice  In  Wonderland,  we  have  been  held  In  wonder  at 
the  fantastic  steps  that  have  followed  in  quick  succession. 

Where  did  this  program  for  the  new  deal  come  from?  It 
oertcUnly  came  from  no  mandate  of  the  pecH>ie.  who  would  have 
been  frightened  to  death  at  Its  portent.  They  certainly  would  not 
have  voted  for  it  knowingly.  There  ware  vague  references  to  the 
forgotten  man.  a  new  deal.  etc..  but  most  people  construed 
them  as  the  usual  campaign  aphorisms,  not  to  be  taken  too 
seriously  after  election. 

Many  people  wovild  like  to  know  if  Candidate  Roosevelt  actu- 
ally had  in  mind  what  President  Roosevelt  has  proposed,  and 
if  so,  was  he  afraid  to  take  tlie  people  Into  hts  confldence? 
Or  has  It  been  developed  by  the  "  brain  trust  "  and  sold  to  the 
President?  Candidate  Roosevelt  became  very  angry  whenever  any- 
one questioned  the  soundness  of  his  views  upon  money.  Tet 
every^xing  suggested  or  implied  has  come  to  pass,  and  more.  Only 
one  specific  measure  advocated  in  his  preelection  caxupalgn  has 
come  to  pass — the  repeal  of  prohibition,  and  the  repeal  resolution 
was  passed  before  he  was  Inaugurated. 

SOMX  VKBT  GOOD  KZASXTBKS 

Undiscrimlnating  critics  may  condemn  the  whole  works  in  the 
new  deal.  We  do  not,  because  some  of  its  measures  have  been 
unquestionably  good  and  we  have  not  hesitated  to  commend  them. 
Therefore,  in  our  appraisal  of  the  year's  record  we  shall  dwell 
more  upon  its  portent  and  the  direction  It  is  leading  us  and  its 
\iltlmate  destination  rather  than  upon  specific  acts,  and  it  is  vastly 
more  important  to  do  this.  We  can  retrace  any  specific  step,  but 
it  will  be  exceedingly  dllBcult  to  reverse  the  general  direction 
vinless  we  do  so  quickly. 

"  There  is  no  question  now  that  we  are  directly  headed  for 
collectivism  in  government,  with  regimentation  and  regulation  of 
finance,  industry,  agricultiire,  and  commerce.  We  are  going  fast 
into  State  aoclalism  and  are  abandoning  what  we  have  been 
pleased  to  call  the  American  system  of  individual  initiative  and 
effort,  which  is  the  greatest  success  in  aelf-gorernment  that  the 
world  has  ever  seen. 

We  say  this  in  the  face  of  the  depression,  in  which  we  are 
enveloped  with  the  rest  of  the  world,  in  the  face  of  all  the  clamor 
for  fundamental  changes.  As  "  Uncle  Joe "  Cannon  once  re- 
marked, "  this  country  is  a  hell  of  a  success  ".  and  we  can  look 
any  new  dealer  or  brain  truster  in  the  eye  as  we  say  It.  Nowhere 
on  earth  are  the  comforts,  luxuries,  and  necessities  of  life  in  so 
great  abundance  or  so  widely  distributed  as  in  America. 

We  do  not  ap<^ogize  for  the  Constitution:  we  glory  in  it  and 
will  defend  It.  We  have  had  all  of  our  prosperity  under  It,  as 
well  as  this  depression,  and  we  will  get  out  of  it  in  spite  of  the 
new  dealers  if  not  on  account  of  them,  if  we  retain  it.  Few 
realise  how  far  we  have  departed  from  the  Constitution,  which 
has  not  been  repealed  but  abandoned. 

Under  the  guise  of  an  emergency  Its  powers  have  been  sought 
by  the  President  to  an  extent  that  would  have  subjected  him  to 
tanpeachmeut  on  a  dozen  counts  at  any  other  time.  We  are  adopt- 
ing the  Soviet  system  so  gradually  that  we  do  not  know  it.  The 
Russian  idea  Is  being  imposed  upon  ua,  not  from  Moscow  but  by 
ourselves,  because  of  our  proneness  to  go  with  the  crowd  or  swim 
with  the  current. 

rOI  TRX   CMXaGENCT   OKX.T 

No  one  was  disposed  to  object  to  giving  the  President  any  rea- 
sonable emergency  power  desired,  with  the  distinct  understanding 
that  it  was  for  the  emergency  only.  One  after  another  such  pow- 
ers were  given,  and  now  that  he  has  them  the  emergency  idea  is 
boldly  abandoned  with  the  <^en  intention  of  yn^^ing  them  per- 
manent. 

This  is  true  particularly  of  the  NJI.A.  The  annoiincement  Is 
calmly  made  that  they  will  seek  to  make  It  one  permanent  indus- 
trial policy.  President  Roosevelt  will  speak  upon  the  N£J^.  Mon- 
day at  a  meeting  of  code  directors,  which  will  be  broadcast  at  11 
ajn.    The  reader  will  do  well  to  listen  In. 

The  whole  plan  for  the  past  year  has  been  to  centralize  power 
In  the  Federal  Government,  which  In  tills  Instance  Is  the  Presi- 
dent. The  gold  has  been  taken  from  the  people  and  the  banks 
and  placed  In  the  Treasury.  By  means  of  loans  and  Government 
Investment  in  the  preferred  stock  of  national  banks  the  Federal 
Government  has  obtained  absolute  control  over  finance.  Through 
the  NH-A.  It  has  complete  control  of  Industry.  Through  the  AJ^JL 
it  has  absolute  control  of  agrlcultiu-e. 

The  latest  trick  In  Pandora's  box  was  brought  out  yesterday  in 
President  Roosevelt's  message  to  Congress  seeking  tariff-making 
powers,  especially  reserved  to  Congress  by  the  Constitution.  If 
Congress  grants  this  power,  there  wlU  remain  little  need  for  Its 
existence.  Another  general  grant  of  power  might  be  given  to 
cover  what  remains  and  save  the  expense.  The  alphabetical  agen- 
cies now  have  usurped  most  of  the  functions  of  government.  A 
few  more  alphabetical  combinations  could  take  over  the  balance. 

Perhaps  the  most  serious  aspect  of  the  situation  is  President 
Roosevelt's  attitude  toward  the  judiciary,  when  he  recently  said 
that  It  should  work  with  the  Executive  and  legislative-  branches 
of  the  Government  for  a  common  purpose.     The  common  pur- 
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poM  In  this  Instance  would  be  the  President's  purposes  for  he 
would  unquestionably  dominate  both  the  judiciary  and  legislative 
branches.  Our  Government  was  founded  upon  an  entirely  differ- 
ent theory,  upon  the  theory  of  three  coordinate  branches  acting 
as  a  restraint  upon  each  other.  Are  the  American  people  ready 
to  abandon  this  theory  for  the  doubtful  benefits  of  collectivism? 

PBBSIDENTIAL    USUBPATION 

We  do  not  harbor  the  idea  that  the  people  have  no  right  to 
modify  or  change  the  Constitution.  They  have  a  perfect  right  to 
adopt  communism  if  they  do  so  In  an  orderly  manner  under  the 
Constitution.  They  have  no  right  to  abrogate  or  abandon  it  by 
legislative  act  or  by  Presidential  usurpation.  They  should  do  so 
by  repeal  of  the  BUI  of  Rights  and  other  guaranties  of  Individual 
liberty  and  freedom  of  action.  They  should  not  repeal  the  Con- 
stitution by  legislative  subterfuge.  Let  the  people  vote  upon  It 
and  see  If  they  are  ready  to  follow  the  professors  Into  sovletlsm 

The  recent  request  for  a  Communications  Commission  to 
control  the  radio,  telegraph,  and  telephone  lines  is  highly  signifi- 
cant of  the  trend  of  events.  Such  a  conmilssion  could  actually 
establish  censorship  over  the  press  and  the  radio,  when  a  free  press 
and  free  speech  woiUd  no  longer  remain  one  of  the  greatest 
guaranties  of  liberty  under  the  Constitution.  The  reader  sliould 
get  that  bill  and  ponder  it. 

The  whole  theory  is  to  centralize  power  In  the  Executive.  No 
man  Is  great  enough  or  good  enough  to  possess  such  power. 
When  he  gets  It  democracy  will  remain  In  name  only.  We  will  be 
under  a  dictatorship. 

The  Supreme  Court  could  save  democracy  If  all  of  these  tre- 
mendous granU  of  power  were  tested  as  to  constitutionality.  Or 
would  the  highest  court  go  along  with  'the  crowd?  We  dislUce  to 
think  so.     Perhaps  the  march  to  Moscow  will  be  halted  there. 

It  is  highly  significant  that  whenever  any  change  is  made  In 
the  personnel  of  the  administration  it  Is  always  the  conservative 
that  goes  out,  as  witness  Sprague.  Woodln.  Acheson,  and  Peek. 
The  dominating  force  in  the  administration  is  unquestionably 
Professor  Tugwell.  He  Is  a  radical  without  doubt,  of  the  pink 
variety.  Russian  Ideology  permeates  his  thought  and  acts.  He 
has  written  a  book  upon  Russia  and  is  apparently  Impressed 
with  the  communistic  idea. 

Those  who  desire  to  follow  his  leadership  and  travel  his  road 
should  have  the  right  to  do  so  in  a  legal  way,  but  they  should  do 
so  under  no  delusion  as  to  their  destination.  The  real  friends  of 
President  Roosevelt  will  hope  that  he  wUl  now  abandon  his  left 
trend  and  turn  to  the  right  In  his  second  year. 

If  he  does  not  there  will  be  a  great  opportunity  for  patriotic 
leadership  In  this  country  In  order  to  save  America  for  democracy 
and  restore  It  to  Its  moorlngfl. 

THB  NTW  DIAL — ADDRESS  BY  POSTMASTER  GENERAL 

Mr.  HARRISON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  Inserted  in  the  Record  a  very  able  and  eloquent 
address  on  the  new  deal,  delivered  by  the  Postmaster  Gen- 
eral at  the  annual  Delaware  Jacksonlan  Day  dinner,  at 
Wilmington,  Del.,  on  March  20.  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

As  a  Democrat  I  welcome  the  opportunity  to  address  a  Delaware 
audience,  because  In  no  State  has  our  party  had  more  ups  and 
downs  than  In  this  fine  old  Commonwealth.  You  always  have  a 
fighting  organization  here,  which  is,  no  doubt,  due  to  the  deep 
Interest  you  take  in  public  affairs. 

I  believe  that  this  is  the  healthiest  sort  of  organization  and  of 
more  value  to  a  party  than  a  dominating  machine,  which  too 
often  develops  Into  a  selfish  vehicle  devoted  more  to  Individual 
Interest  than  to  the  public  welfare. 

Party  control  is  as  much  a  public  trust  as  Is  public  office,  and 
permanent  success  In  politics  more  and  more  tends  to  be  based  on 
what  we  can  do  for  our  State  and  our  Nation  than  what  we  can 
do  for  ourselves. 

The  new  deal  Involves  party  management  no  less  than  It  prom- 
ises honesty.  Justice,  and  efficiency  In  the  direction  of  public 
affairs.  Ova  sweeping  victory  In  1932  was  the  direct  result  of  the 
Republican  Party's  faUure  to  live  up  to  this  cardinal  tenet  of 
political  faith  and  Its  effort  to  continue  a  policy  of  favoritism  to 
special  Interests,  which,  while  It  brought  vast  profit  to  those 
special  Interests.  Ignored  the  general  public  Interest  and  so  finally 
brought  about  a  collapse  of  the  whole  economic  structure  of  our 
country.  You  cannot  have  prosperity  on  top  and  poverty  at  the 
bottom  without  insuring  ultimate  disaster. 

I  know,  as  all  of  you  know,  that  winning  elections  Is  an  In- 
tensely practical  enterprise;  that  organization  Is  the  basis  of  suc- 
cess, and  I  likewise  know  that  such  success  can  only  be  continued 
by  showing  the  people  that  campaign  promises  must  be  kept;  that 
no  party  has  a  perpetual  mortgage  on  the  Government  and  that 
whUe  under  oxir  two-party  system  the  voters  will  turn  to  one  or- 
ganization If  the  other  proves  imtrustworthy  or  Incompetent. 
There  are  voters  on  whom  the  partisan  bonds  rest  lightly  who 
win  discard  them  If  the  organization  In  power  does  not  make 
good  enough  voters  to  upset  the  apple  cart  whenever  It  needs 
upsetting  for  the  welfare  of  the  whole  people. 

I  have,  as  you  know,  been  spending  a  lot  of  time  recently  be- 
fore congressional  committees  In  reference  to  the  cancelation  of 
alr-mall  contracts.  I  do  not  Intend  to  go  Into  a  lengthy  discus- 
sion of  this  subject  now. 


The  simple  fact  is  that  from  records  taken  from  th»  flies  of 
the  Post  Office  Department,  from  the  files  of  alr-maU  oontracton 
themselves  and  from  evidence  produced  before  the  Senate  InvesU- 
gating  committee.  It  was  clearly  shown  that  these  contracts  were 
given  and  obtained  throxigh  collusion  and  fraud;  that  through 
them  a  few  favored  companies  obtained  many  TniiiiQTw  of  dollars 
out  of  the  public  treasury;  that  great  monopolies  were  being  built 
up  by  Government  subsidy  and  that  It  was  my  duty.  uzMter  the 
law.  to  annul  these  contracts. 

If  this  administration  was  going  to  keep  faith  with  the  people. 
these  fraudulent  contracts  had  to  be  wiped  out.  We  had  prom- 
ised economy  In  government;  we  had  promised  an  honest  de- 
partxire  from  the  practice  of  giving  Ulegal  or  Improper  advantage 
to  special  In'^ierests. 

There  was  no  thought  or  suggestion  of  politics  in  connection 
with  the  cancelation  of  contracts.  Notwithstanding,  some  of  the 
spokesmen  for  the  opposition  party  are  diligently  endeavoring  to 
make  It  appear  that  there  was. 

I  did  not  know  when  I  annuUed  the  contracts,  and  I  do  not 
know  now.  whether  the  men  most  involved  are  Republicans  or 
Democrats,  and  I  am  not  concerned  as  to  that. 

The  cancelation  of  the  alr-mall  contracts  was  Just  as  much  a 
part  of  the  new  deal  as  any  other  action  taken  with  a  view 
to  eliminating  waste  and  extravagance  In  public  expenditures. 
Certainly  fraud  and  coUuslon  in  the  letting  and  obtaining  of  Oov- 
ernment  contracts  coiild  not,  under  the  new  deal,  be  condoned. 

Representatives  of  a  number  of  the  companies  have  testified 
before  the  Senate  investigating  committee  and  by  their  own  ad- 
mission have  made  it  clear  that  the  air-mall  contracts  were 
obtained  by  coUuslon  and  fraud  and  that  the  law  requiring  com- 
petitive bidding  was  evaded  and  violated. 

Nat\irally  men  are  not  disposed  to  submit  without  complaint 
when  special  prlvUeges  and  Illegal  advantages  are  taken  away 
from  them.  Something  of  this  sort  Is  at  the  bottom  of  much  of 
the  criticism  that  has  recently  been  directed  at  the  new  deal. 

The  country  has  been  brought  to  desperate  straits  by  exploita- 
tion; by  centering  all  processes  on  the  Increase  of  profiu.  legiti- 
mate or  Illegitimate,  vmtil  production  had  sped  far  beyond  the 
limits  of  consumption,  and  with  Uttle  or  no  regard  to  the  primary 
necessity  for  keeping  the  purchasing  power  of  the  country  at 
large  up  to  the  point  where  it  could  obtain  what  It  would  have 
bought  If  it  had  been  possible  to  pay  for  it. 

This  course  was  continued  until  about  SO  percent  of  the  wage- 
earning  portion  of  our  population  was  out  of  work,  vrlth  the 
Inevitable  collapse  of  numero\u  industries,  complicated  and  mul- 
tiplied bv  the  huge  losses  consequent  on  the  foisting  upon  the 
public  of  vast  bond  Issues,  sharp  practices  with  stocks,  and  a 
speculation  orgy  which,  when  It  crashed,  brought  us  all  to  bank- 
ruptcy or  to  the  verge  of  It. 

Everybody  recognized  that  something  had  to  be  done.  The  men 
now  foremost  in  their  strictiires  on  the  course  that  was  taken  are 
the  very  men  who  clamored  most  loudly  for  the  Oovemment  to 
take  them  out  of  the  predicament  Into  which  their  own  greed 
had  plunged  them.  These  people,  now  that  business  seems  to  be 
coming  back,  want  to  get  all  the  benefits  for  themselves,  and  let 
the  rest  of  us  revert  to  the  misery  of  a  year  ago.  I  do  not  have 
to  cite  statistics  to  an  Industrial  Commonwealth  like  this  to  show 
the  contrast  between  today  and  the  early  part  of  1932. 

This  difference — the  exchange  of  hopeleasnsss  for  oonfldenoe — 
Is  due  to  one  man,  Franklin  D.  Roosevelt. 

Of  course,  the  process  of  recovery  Is  by  no  means  complete. 
You  cannot  repair  in  a  few  months  the  damage  of  such 
an  Industrial  hiirrlcane  as  flattened  us  out  over  a  period  of 
years.  What  has  been  done  Is  to  turn  the  tide  and  start  us  on 
the  up  grade,  which  course  will  continue  unless  the  selfishness  of 
a  few  short-sighted  Interests  Is  able  to  put  blocks  In  the  way.  and 
so  delay  our  ultimate  retvim  to  normal  conditions.  Incidentally, 
I  do  not  mean  conditions  that  piled  up  enormous  fortunes  on  the 
one  hand  and  on  the  other  produced  poverty  to  the  bulk  of  our 
people. 

The  country  was  fortunate  that  the  election  of  1032  brought  to 
the  Presidency  a  man  who  not  only  had  a  long-thought-out  »r»«l 
comprehensive  plan  to  solve  our  problems  but  who  had  the  cour- 
age to  carry  out  his  plan  Instead  of  letting  us  drift  to  stlU  greater 
depths  and  then  blaming  world  conditions  for  that  continuance. 

I  want  to  pay  tribute  to  the  Democrats  of  Delaware  for  their 
not  inconsiderable  part  In  m^ung  this  possible. 

It  was  no  great  task  to  elect  Rooeevelt.  but  before  that  elec- 
tion he  had  to  be  nominated,  and  in  the  field  for  that  nomlnatlcm 
were  some  of  the  greatest  men  ever  offered  before  a  national  con- 
vention. They  were  Democrats  eminent  In  accomplishment  and 
In  their  party  standing.  I  have  no  doubt  that  their  supporters 
thoiight  as  highly  of  their  candidates  as  we  thought  of  ours. 

It  was  In  the  preoonvention  period  that  support  of  Franklin  D. 
Roosevelt  was  of  the  greatest  consequence  and  you  of  Delaware 
did  yoxir  part.  HappUy.  there  are  oo  longer  factions  In  our  party. 
We  are  aU  Roosevelt  Democrats,  and  whUe  officially  and  prac- 
tlcaUy  we  should  not  differentiate  between  those  who  were  lor 
us  and  those  who  were  against  us  In  the  spring  of  1932.  I  cannot 
but  feel  a  personal  warmth  for  those  who.  by  their  early  faith 
In  Roosevelt,   made   the  great  culmination  possible. 

You  were  among  the  pioneers  of  the  RooseTelt  morement.  For 
that  not  only  the  party  but  the  Nation  owes  yoa  a  debt  at 
gratitude. 

You  have  net  had  and  you  never  wUl  have  anything  but  pride 
In  the  effort  you  made  then.  Frmn  the  day  of  his  inauguration, 
when  he  took  the  banking  bull  by  ttie  boms,  tie  has  Justified 
your  faith. 
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I  do  not  belter*  that  in  o«r  whole  btotory  there  hat  been  etich 
a  manJfeeUUoD  of  confidence  In  the  Chtef  Bxeeutlye  as  that 
ezempUfled  by  the  manner  In  which  the  people  of  the  Nation 
accepted  the  •tartilng  bankls«  expedient. 

Tb^  took  It  with  a  smile.  Erery  Inconvenience  of  that  period — ■ 
and  you  will  well  remember  bow  awkward  that  situation  was  for 
a  lot  of  \i» — was  taken  with  good  humor  and  we  even  joked  eacb 
other  over  our  troubles. 

Nobody  understood  more  clearly  that  President  Roosevelt  that, 
by  his  daring  dep&xttirs  from  the  timid  policies  of  his  predecessor 
lo  the  White  House,  he  was  taking  hts  political  life  In  his  hands, 

It  came  out  all  right  as  he  felt  It  woxild.  But  It  was  only  th« 
people's  perfect  rvllanee  on  his  honest  intentions  and  the  sound -J 
nees  of  his  logic  that  Insured  agalnEt  Its  being  a  colossal  faUure 

Ito  bad  as  mu^  faith  In  the  people  as  they  had  In  blm.  for  you 
will  raeall  that  whan  be  addressed  the  Nation  over  the  radio  in 
one  of  the  simplest  as  well  as  one  of  the  most  ImpreaalTe  speeehw 
that  has  ever  emanated  from  the  White  Hoiise  he  said: 

"  W*  have  provided  the  machinery  to  insure  our  flnandal  system 
It  la  up  to  you  to  support  and  make  it  work.  It  la  your  problem 
DO  leaa  than  It  Is  mine.     Together  we  cannot  faiL" 

And  they  did  support  it  and  made  it  work  with  the  mlnlmiur 
of  Individual  loaa  and  the  maxtmum  of  public  gain.  To  emphmda 
this  I  have  merely  to  bring  to  your  attention  the  clrcumstano 
that  In  the  8  years  preceding  last  inauguration  day  we  had  Uirei 
or  four  thi^T»»v«  bank  failures  azKt  If  there  has  been  an  Importam 
bank  fallxire  since  that  day  it  has  escaped  my  attention. 

There  Is  not  time,  even  If  It  were  neceasary,  to  review  in  detal 
the  Nation's  experience  In  the  first  year  of  this  Democratic  admlU' 
latvatlon,  but  I  can  tell  you  that  there  has  been  nothing  dona  ox 
Impulse  or  because  of  fright  or  because  of  political  purpoeea. 

■very  move  has  been  In  accordance  with  the  program  concelvec 
and    worked    out    before    the    President    took    up    his    hmnenMi 
responalMlltlea. 

If  you  read  over  the  Democratic  platform,  to  which  he  sub- 
scribed at  Chicago,  you  will  see  it  foreshadowed  there.  If  you  wil 
review  the  campaign  speeches  In  the  light  of  what  has  happenec 
slnoe.  you  will  understand  that  we  have  witnessed  no  series  oo 
opportunist  or  random  perfmmancea.  but  that  the  President  hai 
carried  out  and  is  carrying  out  the  i»omises  he  made  when  he  wai 
asking  for  your  suffrage. 

It  did  look  for  awhile  aa  If  politics  had  been  adjourned  TlM 
Itseidsnt  asked  for  and  obtained  from  Congress  almost  imanlmoui 
oooperatlqn  In  his  program.  He  required  additional  authority  U 
put  into  effect  some  of  the  emergency  meas\ires  and  theee  wen 
•aeorded  him  ungrudgingly.  And  he  has  paid  full  tribute  to  thli 
patriotic  submersion  or  poUtlca  to  patriotism. 

MOW.  however,  when  things  are  looking  a  little  brighter,  poUtlo  i 
Is  fg^ln  being  brought  into  the  picture,  not  by  the  rank  and  tUt) 
of  the  oppoeltlon  party  but  by  a  few  of  its  leaders  or  would-b(' 
laailsrs  who  are  attempting  to  pick  flaws  in  the  program,  to  depre' 
Gate  and  «n«»*t««*«»  the  gains  that  have  eome  to  the  country  undei 
the  Isadcrahlp  at  President  Booeevelt  and  to  se^  to  fan  the  flamei  i 
of  pwttaanahlp  in  the  interest  of  their  backers 

T^an  \m  nothtng  new  about  this  combination.  These  men  have 
Ovrtim  tbetr  whole  period  at  public  life,  been  engaged  in  cooUni 
tke  broth  oo  which  their  patrons  have  grown  fat. 

If  you  look  deep  enough  you  will  find  brtilnd  evoy  attack  oi 
the  TTsalrtert  and  hla  policies  a  special  Interest  which  seeks  U  i 
reestablish   the   advantage   it  held   so   long   by   controlling   thd 

Tlia  pendli^  senatorial  investigation  has  shown  some  of  fba 
rotten  spots.  Sons  of  onoe-tnfluentlal  Republican  Members  of  th(  i 
National  Laglalature.  with  no  special  quallfleatlona  of  their  own, 
have  been  orawlng  fat  salarlea  and  feee  for  alleged  service  thai 
•wn  ttmtt  emptoyers  have  been  unable  to  define. 

TiMre  has  been  disclosed  the  creation  of  multlmllllonalrea , 
whuss  total  Investment  would  not  pay  the  rent  of  this  hall  fo' 
tonight. 

la  It  any  wonder  that  theee  men  find  fault  with  the  President*^ 


Let  It  not  be  forgotten  that  theee  dlselosurea  appertain  to  th  t 
favorltlam  in  the  past  of  only  a  single  branch  of  the  Govenunen ; 
sell  iia.  and  that  tne  Black  committee  haa  hardly  more  than  begu^ 
its  work. 

Part  et  the  procedure  of  this  poUtlcal-proflteer  assault  on  th^ 
new  deal  Is  to  break  down  public  confidence.  They  know  thers 
la  no  hope  for  them  if  the  progress  already  made  toward  natlonofl 
rsoovary  eonttnuas. 

Bancs  they  eeek  to  stir  up  dissatisfaction  and  to  re-lnstlll  fet^ 
of  the  ftttura.  They  offer  no  substitute  program,  but  by  innuendo  i. 
11  not  by  direct  statement,  eeek  to  plant  the  notion  that  purgtn  { 
our  Oovemmant  ayotem  of  graft  is  a  bolshevistic  assault  on  legltl  - 
mate  boHaasa  and  that  separating  the  profltens  from  their  f^t 
opfnrtiinltlas  is  an  aasaolt  on  business  generally. 

Wat  a  moment  let  ua  go  back  and  get  a  dear  perapectlve 
th*  probluns  which  faced  the  Booeevelt  admlnlatratton  at  tbts 


tt  was  neesasary  «b  reesfahllsh   order  In  the   flnaneUl 
attuatkm:  to  put  an  end  to  the  epidemic  of  bank  failures  aoil 

in  the  depositories  of  the  people's  mone; '. 
tlHKt  ovm  the  soundest  banks  could  w  t 


It  was  necessary  to  get  the  unemployed  back  to  wot  t 
luataeaa  so  thatt  tt  could  survive  and  foncttai. 
these  ob)eettves  It  was   neeeasary  to  rei 
parttculaHy  tfeie  vanlehlng  pwrtmeing  power  ^ 
the  fttrm  population  and  that  of  the  great  mass  of  amj^Bjew 


TO 


had  either  lost  all  of  their  resources  or  were  so  stricken  by  panic 
that  they  would  not  make  even  the  pvirchascs  they  could  afford. 

Just  how  the  President  and  his  administration  have  applied 
themselves  to  the  solution  of  these  problems  and  to  the  accom- 
pUshments  of  these  tasks  is  well  known  to  everyone.  There  is 
multlpljnng  evidence  that  the  problems  are  being  solved.  Prom 
every  section  of  the  country  there  come  reports  of  rapidly  im- 
proving conditions.  Business  is  being  revived  everywhere.  Agrl- 
cultxire  is  emerging  from  gloom  and  despair.  In  Increasing  num- 
bers men  and  women  who  have  long  been  Idle  are  finding  work. 
The  Government  is  being  operated  honestly  and  in  the  Interest  of 
the  people  generally. 

With  such  a  satisfactory  Improvement  and  with  prospects  for 
the  return  of  normal  prosperity  so  bright,  It  Is  nothing  short  of 
reprehensible  for  politicians,  with  only  a  political  purpose  In  m.lnd. 
to  xmdertake  to  break  down  the  harmonious  cooperation  which 
the  people  have  given  and  are  giving  to  the  President  in  his 
efforts  to  bring  about  our  national  recovery.  If  this  national  re- 
covery Is  to  be  achieved  without  coetly  delay,  then  the  President 
n-ust  ctmtlnue  to  receive  the  wholehearted  support  of  the  people. 
Otherwise,  what  has  been  accomplished  will  be  jeopardized  and 
the  processes  of  recovery  will  be  slowed  up  if  not  destroyed. 

It  will  all  come  out  all  right.  The  memory  of  what  we  were 
brought  to  by  the  system  of  privilege  Is  too  acute  for  either  poli- 
tlctans  or  their  beneficiaries  to  induce  our  coiintry  to  return  to 
the  old  practlcee. 

We  are  going  ahead  decreasing  unemployment.  Increasing  busi- 
ness, taking  care  of  our  unemployed,  and  holding  the  regular 
expenses  of  the  Oovemment  down  to  a  point  unhetud  of  <for  a 
doBen  years 

There  Is  plenty  yet  to  be  done,  and  with  Roosevelt  In  the  White 
House  you  may  be  sure  it  Is  going  to  be  done,  uninfluenced  by 
special  Interests. 

Before  I  cloee  let  me  acknowledge  the  splendid  service  ren- 
dered to  the  Democratic  Party  by  one  of  the  former  citizens  of 
this  State.  Ifr.  John  J.  Raskob.  who  preceded  me  as  chairman  of 
the  Democratic  National  Committee. 

You  in  Delaware  have  been  a  minority  party.  I  doubt  very 
much  if  you  are  a  minority  party  today.  I  have  already  pointed 
out  one  great  service  that  you  rendered,  and  the  opportunity  for 
further  service  is  in  your  hands  in  the  coming  election.  I  know 
that,  whether  you  succeed  or  whether  you  fail,  you  will  do  your 
best  and  that  ultimately  you  will  effect  the  cleaning  up  at  home 
that  is  going  on  in  every  section  of  the  country  and  that,  with 
returned  national  prosperity,  we  will  have  decent  and  permanent 
political  regeneration  as  well. 

POSTMASTEB  GENERAL  FARLXT 

Mr.  FESS.  Mr.  President,  I  a^  unanimous  consent  to 
have  printed  in  the  Record  immediately  after  the  address  of 
the  Postjnaster  General,  an  article  appearing  in  the  Balti- 
more Sim  of  this  morning  by  Prank  R.  Kent. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THB   OKKAT    OAMX    OF    POLITICS TTNEALAMCED    NOBIUTT 

By  Prank  R.  Kent 

Washinoton.  Uarch  21. — Among  ofBclals  of  the  Roosevelt  admln« 
Istratlon  none  excels  Mr.  James  A.  Parley,  Postmaster  General,  in 
the  quantity  of  his  public  outpourings.  Prom  certain  angles— 
that  of  self-complacency,  for  example — the  quality  holds  up  pretty 
well.  too. 

Since  his  elevation  to  the  Cabinet,  Mr.  Parley  has  become  the 
most  loquacious  and  ubiquitous  of  Postmasters  General.  Hardly 
a  week  passes  but  he  speaks  in  some  part  of  the  country  at  least 
once.  He  attends  more  banquets  than  any  other,  exudes  more 
new-deal  eulogies  and  dishes  out  more  happy  prophecies  to  the 
citlaens. 

Mr.  Parley's  speeches  these  days  fairly  reek  with  righteousness. 
He  denoxmoes  selfishness  and  greed;  he  Is  against  sin  and  sordld- 
ness.  He  Is  for  the  true  and  the  pure  and  the  beautiful.  His 
addresses  are  more  like  lectures  or  sermons  than  mere  adminis- 
tration propaganda.  The  impression  one  gets  from  reading  or  lis- 
tening to  Mr.  Parley  is  that  he  is  the  personal  representative  of 
a  holy  cause:  that  all  the  really  good  people  are  either  members 
of  the  Administration  or  supporters  of  It;  that  those  who  criticize 
are  inspired  by  sinister  purposes  and  should  be  Ignored.  Such 
was  the  general  purport  of  his  speech  In  Wilmington  last  nl;ht. 

Now.  aside  from  the  fact  it  seems  hardly  possible  for  any 
politician  to  be  quite  as  noble  as  Mr.  Parley  appears  from  hts 
public  utterances  or  for  any  administration  to  have  quite  as 
complete  a  monopoly  on  virtue  and  wisdom — aside  from  these 
things,  this  is  a  rather  inappropriate  time  for  Mr.  Parley  to  be 
prating  about  purity  in  politics,  advocating  good  government  and 
reform.  The  reason  is,  or  should  be,  well  understood.  There 
hi^pens  to  be  pending  at  Albany  a  meastire,  the  passage  of  which 
la  conceded  eseentlal  if  the  city  of  New  York  Is  to  be  saved  from 
bankruptcy.  Only  through  Its  enactment  can  the  city  be  pulled 
out  of  the  terrible  hole  into  which  the  Tammany  machine,  of 
which  Mr.  Farley  for  yean  was  a  cog.  has  plunged  it. 

This  bill  Is  supported  by  the  Pusion  mayor,  LaGuardia.  and 
the  Democratic  Governor.  Lehman.  It  is  unanimously  endorsed  by 
the  i»«SB  and  an  civic  organizations.  Bverirbody  agrees  it  is  vital. 
Yet,  three  timee  It  has  been  beaten  In  the  assembly  by  a  group 
of  Democratic  leaders  closer  to  Mr.  Parley  than  anyone  else.  De- 
nounced for  faUure  to  swing  his  frlendi  Into  Una  behind  aa 
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emergency  measure  clearly  in  the  Interests  of  every  citizen,  Mr. 
Parley  has  protested  that  he  was  doing  the  best  he  could,  that  he 
had  no  Influence  with  these  friends  of  his,  that  he  really  wanted 
the  bill  to  pass.  

A  few  days  ago  Mayor  LaGuardia,  in  the  presence  of  a  hundred 
or  more  men,  publicly  accused  Mr.  Farley  to  his  face  of  being 
responsible  for  the  defeat  of  the  bill.  Mr.  Farley,  much  embar- 
rassed quite  red  In  the  face,  responded  feebly.  Now  the  bill  comes 
un  for'  a  fourth  effort.  In  the  New  York  Times  today  the  situation 
is  reported  unchanged,  and  the  bill.  It  is  said,  will  probably  fail 
again  unless  pressure  Is  brought  upon  the  recalcitrant  Democrats 
by  the  Roosevelt  administration.  By  that,  of  course,  is  meant 
lii  Parley.  He  Is  the  political  agent  of  the  administration.  He 
is  not  only  Postmaster  General,  sole  dispenser  of  the  Federal  pat- 
ronage and  chairman  of  the  national  committee,  tut  State 
chairman  as  well.  _  ...     ^  , 

Yet  Mr.  Farley  insists  he  has  not  sufficient  influence  to  bring 
Into  line  for  a  measure  of  vast  Importance  to  the  city  in  which  he 
lives  a  select  group  of  his  most  Intimate  personal  and  political 
friends  No  wonder  Mr.  LaGuardia  scornfully  sweeps  aside  his 
denials  No  wonder  friends  of  Mr.  Roosevelt  in  New  York  are  sore 
about  Mr  Farley  and  puzzled  about  the  White  House  attitude.  In 
face  of  this  situation.  It  takes  either  great  audacity  or  great 
obtusenese  for  Mr.  Farley  to  continue  his  sermons  on  the  duty  of 
decent  citizens.  To  those  who  see  the  wide  gap  between  what  he 
does  and  what  he  says,  it  Is  palnfiU  to  read  him.  There  Is  some 
speculation  as  to  how  long  before  the  country  as  a  whole  gets  on 
to  Mr  Farley.  The  trouble  is  that  his  stock  of  nobUity  is  out  of 
balance.  U  he  could  shift  half  the  amount  he  uses  for  his  words 
over  to  his  deeds,  he  would  have  more  than  enough  for  both. 

ST.  PATRICK'S  DAY  ADDRESS  BY  SENATOR  O'MAHONEY 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  able  address  deUvered  by 
the  Junior  Senator  from  Wyoming  [Mr.  O'MahoneyJ  before 
the  Irish-American  Civic  Club,  of  Cleveland.  Ohio,  on  March 
17,  1934.  -"  ^- 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows 


Of  all  the  common  Interests  which  prompt  poor  humans  to 
forgather  in  social  Intercourse,  few  have  a  stronger  appeal  than 
the  ties  of  national  allegiance  and  racial  origin.  Those  of  us 
who  are  gathered  around  this  board  tonight  are  united,  first, 
by  a  common  American  citizenship  and,  second,  by  descent  from 
that  race  which  through  many  centuries  has  made  Ireland  known 
throughout  the  world  not  only  as  the  island  of  saints  and  of 
scholars  but  as  the  Island  of  Joyful  fighters  as  well.  There  la 
no  city  of  any  size  in  the  United  States  in  which  the  sons  and 
daughters  of  Ireland  have  not  assembled  today  to  take  renewed 
courage  from  the  contemplation  of  what  the  men  and  women 
of  their  blood  have  done  and  have  been  In  the  past.  The  spirit 
of  the  Irish  race  broods  over  this  gathering  and  over  a  thousand 
like  it  throughout  this  land. 

Probably  there  never  was  a  time  when  there  was  greater  need 
than  there  is  today  for  the  revivification  of  those  qualities  which 
we  like  to  think  have  made  both  the  American  and  the  Irish 
people  great.  Not  alone  America  but  all  the  world  is  confronted 
by  one  of  the  most  solemn  crises  In  the  history  of  clvUlzatlon. 
Upon  what  we  do  in  the  next  few  years  will  In  large  measure 
depend  the  future  happiness  of  manXlnd.  It  seems  altogether 
fitting,  therefore,  that  at  a  time  like  this  we  should  seek  the 
inspiration  of  all  the  best  that  lies  behind  us  In  order  that  the 
future  may  be  improved  through  the  fxillest  possible  exercise 
of  all  the  virtues  of  which  we  may  be  capable. 

This  is  the  Irish-American  Civic  Club.  It  Is,  therefore,  primarily 
Interested  in  things  that  are  Irish,  in  things  that  are  American, 
and  In  things  that  have  to  do  with  the  civic  welfare  of  this  land 
to  which  we  owe  o\ir  aUegiance.  It  Is  not  my  Intention  tonight 
to  enter  upon  any  extended  discussion  of  the  achievements  of  Indi- 
vidual Irishmen;  nor,  indeed,  to  trace  the  spread  of  the  Irish  race 
in  this  country.  That  story  Is  famlUar  to  all  of  us.  It  may,  how- 
ever be  worth  while  Just  as  a  preliminary  to  recall  the  fact  that 
men  and  women  of  Irish  lineage  began  coming  to  this  continent 
and  to  the  Colonies,  which  became  the  United  States  of  Amerl<», 
long  before  the  American  Revolution.  When  the  proud  descend- 
ants of  the  Colonial  settlers  of  Massachusetts  Bay  speak  of  the 
Mavflower,  Americans  of  Irish  descent  may.  with  equal  pride,  speak 
of  the  Flying  Harte.  which.  In  1621.  with  a  complement  of  pas- 
sengers from  the  County  Cork,  landed  at  Newport  News,  Va.  The 
local  records  of  every  one  of  the  principal  Colonies  reveal  the 
names  of  thousands  of  Erlshmen  who  long  before  the  Revolution 
were  members  of  the  Colonial  miUtla  and  the  owners  of  Colom^ 
property.  In  the  regiment  which  George  Washington  commanded 
as  early  as  1754  were  more  than  a  dozen  officers  bearing  good  old 
Gaelic  names.  His  mother's  second  cousin  <^^«  ^»Yf  in'iS*  S 
uncle.  Colonel  WlUlam  Ball,  was  married  in  Virginia  hi  1724  to 
Dennis  McCarthy,  the  son  of  Daniel,  who  had  emigrated  from 
Ireland  to  settle  in  Virginia  in  1690.  

The  records  of  the  port  of  Boston,  early  In  the  eighteenth  ota- 
tury,  tell  the  story  of  vessel  after  vessel  which  i*^"*  J^^J^_'^^ 
cooiitless  passengers  from  Erin.  As  early  as  J^«  25^  1716,  we 
find  m  the  official  minutes  of  the  ?ity  of  Bo«ton  notet^rf  th^ 
arrival  from  Ireland  of  the  vessel  Tfu  Globe  with  Irish  IM««jee^ 
Year  by  year  the  emigrant  ships  from  Ireland  reached  these 
shores   under   the   command   of   Carrolls   and   Plnneys   and   Mc- 


Carthys. Capt.  Daniel  McCarthy  made  report  to  the  selectmen  of 
Boston  In  May  1703  of  the  passengers  whom  he  brought  to  Mas- 
sachvjsetts  from  Klnsale.  Ireland,  in  that  year.  ^  .  ^     »w 

Thus  early  was  the  strain  of  Irish  blood  introduced  into  the 
Colonies;  and  when  the  Revolution  came,  the  KeUys  and  Burkes 
and  Sheas  were  found  in  every  fighting  regiment  that  engaged  in 
the  struggle  for  Independence.  There  is  scarcely  a  familiar  Irlah 
luune  that  it  is  not  to  be  found  on  the  regimental  rosters  of 
the  Revolution.  Small  wonder  that  this  was  true,  because 
throughout  the  seventeenth  century,  as  throughout  the  eight- 
eenth and  the  nineteenth,  a  steady  stream  of  Irish  emigrants 
poured  into  this  country.  The  laws  which  opprtssed  the  Irish 
Catholics  and  the  Irish  Presbyterians  alike  drove  thousands  of 
them  to  the  Colonies,  and  all  of  them  became  patriotic  Americana 
from  the  moment  of  their  landing. 

The  Marquis  de  Chastellux  who  came  to  America  In  ITW  writ- 
ing about  conditions  as  he  found  them,  said: 

"An  Irishman,  the  Instant  he  sets  foot  on  American  sou.  be- 
comes ipso  facto  an  American.  This  was  uniformly  ths  case  dur- 
ing the  whole  of  the  late  war.  While  Englishmen  and  Bcotclmien 
were  treated  with  Jealousy  and  distrust,  even  with  the  best  reoom- 
mendatlons  of  zeal  and  attachment  to  the  caviae.  the  native  of 
Ireland  stood  in  need  of  no  other  certificate  than  his  dialect.  In- 
deed, their  conduct  In  the  late  war  amply  Justified  their  favorable 
opinion,  for  whUst  the  Irish  emigrant  was  fighting  the  batUes  of 
America  by  sea  and  land,  the  Irish  merchants,  principally  of 
Charleston.  Baltimore,  and  PhiladelphU.  labored  with  Indefati- 
gable zeal  at  aU  hazards  to  promote  the  spirit  of  enterprlse^^and 
increase  the  wealth  and  maintain  the  credit  of  the  country.  Their 
purses  always  were  opened,  and  their  persons  devoted  to  the 
country's  cause,  and  on  more  than  one  imminent  occasion  Con- 
gress Itself,  and  the  very  existence  of  America  probably,  owed  iU 
preservation  to  the  fidelity  and  firmness  of  the  Irish." 

No  descendant  of  Irish  parents  has  not  thrilled  with  pride  at  the 
stories  of  the  exploits  of  the  WUd  Geese,  those  patrloUc  exiles  who 
formed  the  Irish  brigades  In  the  French.  Bpanlah.  and  It*ll«a 
armies.  Few  perhaps  realize  that  a  very  large  element  of  the 
forces  sent  to  the  colonies  from  Prance  to  aid  Washington  were 
composed  of  these  same  Irish  exUes.  No.  fewer  than  four  Irish 
regiments  commanded  by  Dillon.  Walsh.  Burwlck.  and  Boche- 
Fermoy  fought  with  Lafayette  and  the  other  French  leaders  dur- 
ing the  Revolution.  w.  ^  ._-  •».- 
These  facts  I  cite  merely  to  emphasize  the  ties  which  from  the 
earliest  days  have  united  men  of  the  Irish  race  to  the  United 
States  The  Irish-American  heritage  is  as  long  and  as  proud  a 
heritage  as  that  of  any  other  national  group  which  can  claim  a 
part  In  the  buUding  of  this  Nation.                            ^      ^^ 

With  that  knowledge  our  sense  of  obligation  for  the  mainte- 
nance here  of  a  Nation  dedicated  to  the  principles  of  liberty  can 
only  be  the  more  profound.  What,  then.  Is  the  greatest  contribu- 
tion that  men  and  women  of  Irish  blood  can  make  to  the  preeer- 
vation  of  this  great  country  in  the  making  of  which  they  have 
nlayed  so  Important  a  part?  The  obvious  answer  la.  of  course, 
the  fullest  possible  exercise  of  those  qualities  which  have  made 
the  Irish  great.  Irishmen  are  proverbially  courageous,  pey  are 
proverbially  good-humored.  They  have  always  had  a  high  degr«je 
of  moral  and  personal  Integrity,  but  the  quality  of  all  qualUes  of 
which  our  race  can  be  proudest  is  its  dauntless  devotion  to  liberty. 
Pot  mwe  than  a  thousand  years  the  people  at  Ireland  have 
been  fighting  for  freedom.  Driven  from  their  native  land  they 
oontlnued  that  fight  wherever  fate  led  their  footsteps.  Those  who 
Sve  not  understood  the  story  of  Ireland  have  thought  and 
often  said  that  Irishmen  fight  merely  for  the  love  of  tte  conflict, 
but  that  sentiment  U  entertained  only  because  British  com- 
menUtors  who  settled  In  Ireland  could  never  quite  comprehend 
whv  an  Irishman  preferred  to  struggle  for  hla  Independence  agalzist 
whatever  odds  rather  than  to  submit  to  what  he  knew  to  be 

"lt*"is'*an^nterestlng  though  perhaps  unprofltabta  pursuit  to 
speculate  on  what  the  course  of  blstorv  «»»«"  ,.^^.^^.  " 
some  critical  event  had  turned  out  otherwise  than  i^»ct;\iMUjdid. 
Historians  often  wondered  what  might  have  happened  U  Carthage 
SSer  than  Rome  had  triumphed.  SomeUmjjs  I  think  that  the 
fate  of  Ireland,  of  England,  and  perhaps  of  Europe  Itself,  turned 
on  the  chance  of  battle  more  than  a  thousand  years  •|o,,near 
??e  city  of  Dublin.  In  the  tenth  oentury.  years  t««ore  WUUm 
the  NOTman  had  landed  In  England,  an  ancient  Irish  king  had 
compeUed  the  recognition  of  hi.  «>^«*»«J^'y  "^^j*';**' ^^.i?^^ 
lodbreadth  of  Ireland  except  among  the  Danlah  invaders.  At 
Se  batSS  of  Clontarf  he  engaged  them  In  •  decwve  conflict 
and  forever  broke  their  power  in  Ireland.  At  the  ttoe  of  that 
battle  Brian  Boru  was  over  80  years  of  age.  With  him  m  the 
Btaxurele  on  that  eventful  day  were  hU  son  and  his jpandson. 
KTstrsSe  ml«:hance  of  fate,  all  three  were  1«^-.T^  "»«?: 
S  klngiSd  his  dynasty  were  destroyed  inthe  batUe  which  the 
Sih^n  Had  any  one  of  the  three  survived  it  would  In  aU 
S^babm?;  iSve  ^n  an  Irish  sovereignty  rather  than  a  British 

^  ^r^tt^t^rtWUllam  the  Norman  founded  Is  not  cow 
Sten^  SSt  ?nce1t  was.  but  the  race  that  suffered  at  Clontarf 
Slt^STthTop^unl^ihen  presented  of  taking  the  leadership 
Ti^S^S^Mtmrtt^un  It.  vitaUty,  aU  lU  courage.  aU 
its  charact^. 
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tt  haa  atnigxled  without  cessation  for  the  principle  ol  freedom 
It  has  endured  eyerythlng  rather  than  surrender  It*  determination 
to  be  free,  everything  but  principle.  Irishmen  were  willing  to 
■urrendsr  erery  scrap  of  property  rather  than  submit.  They  en- 
dured privation:  they  lost  their  learning;  they  saw  their  women 
and  thetr  children  sulTer;  they  saw  their  homes  devastated  and 
their  farms  laid  bare;  they  made  every  sacrtflce  but  the  one  thing 
they  woiild  not  sacrifice  was  their  paisslon  for  liberty. 

This.  then,  la  the  background  of  the  IrLsh  love  of  liberty.  This 
ti  the  explanation  of  that  spirit  which  would  never  yield.  This  Is 
why  thnm^h  all  the  centuries  of  oppreeslon  the  Irish  soul  could 
not  be  ooncuered.  In  a  vtvtd  and  eloquent  phrase  Terrence  Mac- 
Swveney.  who  immolated  himself  for  the  Irish  cause,  less  than  30 
years  ago,  defined  the  Inborn  conviction  which,  above  all  others,  is 
the  ca^aaaOon  at  the  Irish  character.  **  Not  all  the  armies  of  the 
•arth  ".  he  wrote.  "  can  conquer  one  true  man." 

What  greater  tribute  can  we  pay  to  the  memory  of  those  heroic 
men  and  women  at  Brln.  who  throiigh  10  centuries  kept  the  Area 
of  liberty  burning,  than  to  exercise  the  opportunity  that  la  ours 
to  carry  on. 

Some  at  the  historians  of  ancient  Ireland  give  tis  an  Interesting 
aeoount  at  the  customs  of  that  early  race.  The  kingship  was  not 
haredltary. 

True.  It  waa  h^d  narrowly,  perhaps  within  a  ruling  family  or 
class,  but  within  those  bounds  It  went  to  the  man  who  could 
hold  it — not  to  the  man  who  could  claim  it  merely  because  he  was 
hti  father^  sen.  Frequently  a  brother  sueoeed^d  brother,  or  a 
eoustn  a  eooatn.  because  tiie  son  could  not  exercise  the  power 
himself.    Thav  after  aU.  Is  the  principle  of  democracy. 

More  tntereatlng.  perhaps,  than  that,  is  the  fact  that  in  ancient 
Ireland,  the  naeentlsl  ownership  of  land  belonged  not  so  much  to 
him  whoee  father  acquired  tt.  but  to  him  who  cotOd  actxiaUy  use 
tt  to  the  best  advantage.  Within  certain  UmlU  the  land  belonged 
to  the  clan — and  no  member  of  the  dan  except  he  who  through 
•actraordlnary  prowess  was  in  his  own  proper  person  entitled  to 
•ztraordloary  oonslderatlon  cotild  claim  the  fruits  of  any  land 
which  he  could  not  himself  use.  The  system  was  not  very  dlf- 
flHwit  from  that  which  has  been  foUowed  from  the  early  days  in 
the  arid  regions  at  the  West  with  respect  to  water. 
1  In  Wyoming,  water  belongs  not  to  htm  who  can  first  dalm  and 
hold  it.  but  to  him  who  can  use  it.  If  the  holder  of  a  water 
right  fafls  to  use  It  beneficially,  he  loees  It  to  bis  neighbor  who 
can  and  will  uaa  tt. 

Why  do  I  cite  this  ancient  Irish  system  which  haa  Its  modem 
American  counterpart?  Because  it  teaches  us  the  leeeon  which 
we  must  learn  or  perish.  This  world  of  ours  does  not  belong  to 
tbs  deMl.    It  beloogs  to  the  living. 

The  dead  can  and  should  exert  no  power  except  that  which  they 
bequeath  to  us  in  character  and  In  spirit.  And  if  we  cannot 
measure  up  to  the  spiritual  standards  of  our  fathers,  then  the 
socmer  we  cease  to  enciuiber  the  earth  the  better  for  ourselves  and 
tor  our  lUGcessors. 

Only  a  few  days  ago  I  had  occasion  to  walk  through  the  ante- 
room of  the  cOee  of  a  member  of  the  President's  Cabinet.  There 
OB  ths  wall  I  mw  the  photographs  of  4  Presidents  and  of  4  Cabi- 
nets, and  It  an  seemed  to  me  like  the  fleeting  scenes  of  a  motion 
picture.  For  a  few  short  years  a  few  of  us  put  on  the  trappings 
of  power  and  authority.  If  we  lose  our  perspective,  vre  imagine 
tbM  It  Is  because  of  some  powerful  inherent  virtue  In  otnrselves; 
tout  If  we  retain  our  common  touch,  we  know  that  we  are  \iseful 
only  so  kmg  as  we  represent  some  necessary  urge  of  the  people 
for  wtiom  we  speak.  It  is  the  right  of  use  which  oontrc^led  the 
land  in  ancient  Ireland  and  which  now  controls  the  water  in  the 
arid  West  ttiat  ecmtrols  the  present.  It  is  the  right  of  use  for  all 
the  people  which  should  and  which  will  dominate  the  future  of 
this  Nation. 

An  indwtrtal  civilization  the  result  of  the  development  of 
actsaee  and  laventk>n  haa  utterly  changed  the  unit  of  social 
•zlstsDce. 

In  the  days  of  old.  every  nation  or  state,  if  not  Indeed  every  city, 
was  to  all  Intents  and  purposes  a  self-supporting  unit.  When  our 
forefathers  first  began  coming  to  this  country,  almost  everything 
that  the  family  needed  was  produced  on  the  farm — dothlng  as 
well  as  food.  It  had  to  be  so.  because  isolated  commtmltles  had 
to  depend  on  thsmaelves.  The  preeent  complex  industrial  system 
wtth  the  means  of  communication  and  transportation  making  the 
whots  world  HDaUer  than  Curope  alone  was  in  the  seventeenth 
century,  has  called  into  existence  new  econcmlc  Tults  which  in 
many  tnstaaess  are  largw  and  more  influential  than  many  of  our 
political  units. 

OoBSktar  just  a  few — the  American  Telephone  it  Teiegn^A,  the 
Standard  Ofl  Oos..  the  power  oompanlee.  some  of  the  railroads, 
•Th»  lives  and  lu^>plneas  of  millions  of  our  peofrie  are  more  Inti- 
mately assnflatwl  with  ths  activities  at  these  economic  tmlts  than 
they  are  wtth  those  of  any  dty  or  most  Statea. 
^^Itow,  the  control  of  these  hugs  units  is.  for  ths  most  part, 
ctoseiy  hrid  by  a  comparatively  few  Indlvlduala,  while  the  great 
mass  at  these  who  are  dependent  upon  them  have  nothing  to  say 
about  the  direction  at  their  pedicles. 
This  Is  the  condition  which.  wmy-nUIy.  has  resulted  In  th« 
of  a  huge  bureaucracy  at  Washington  during  the  last  at 
Our  people  have  been  trying  to  scdve  the  probtons  of 
age  with  ths  tBstmmcntalltles  of  the  <dd  one. 
In  ttuit  fact  all  of  us  who  have  the  good  fortune  to  be  allvt 
today  have  an  opportunity  as  great  as  that  which  was  ever  prs- 
to  aay  gisrsttBi  m  hlitatj. 
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all  crises  America  needs  all 
which  has  been  the  genius  of  the  Irish  race.  Now.  of  all  Umea. 
the  spirit  of  our  fathers  calls  lis.  And  on  St.  Patrick's  Day.  1934, 
we  say  to  America  and  to  the  world,  the  sons  and  daughters  of 
Ireland  wiU  not  faU! 

NOKINATION    OF   DANUL    D.    MOOES 

Mr.  LONG.  Mr.  President,  I  desire  to  make  an  announce- 
ment in  ccmnection  with  the  nomination  of  Mr.  Daniel  D. 
Moore  to  be  internal-revenue  collector  for  the  district  of 
Louisiana.  The  American  Federation  of  I^bor  has  asked 
that  the  nomination  be  recommitted,  and  that  representa- 
tives of  the  Federation  be  permitted  to  be  heard  before  the 
coaanittee.  Tomorrow,  when  the  question  comes  up,  I  am 
going  to  move  to  recommit  the  nomination  in  order  that  the 
representatives  of  the  American  Federation  of  Labor  may  be 
heard. 

Mr.  BARKLET.  Mr.  President,  In  that  connection  I 
simply  desire  to  say  that  no  such  request  has  been  made  of 
the  committee  or  of  any  member  of  it. 

Mr.  LONG.  It  is  in  the  Concrkssional  Ricord.  I  put  it 
in  yesterday,  and  I  supposed  the  Senator  had  received  it. 

Mr.  BARXLEY.  There  is  a  way  by  which  any  committee 
can  be  asked  to  take  action  on  anything.  That  way  is  per- 
fectly plain.    No  request  of  that  kind  has  been  made. 

Mr.  LONG.  I  will  see  that  it  is  properly  communicated 
to  the  Senator  from  Kentucky. 

MESSAGE  FROM  THE  HOUSE 

A  message  frwn  the  House  of  Representatives,  by  lir. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJl.  6604)  to  establish  the  composi- 
tion of  the  United  States  Navy  with  respect  to  the  categories 
of  vessels  limited  by  the  treaties  signed  at  Washington,  Feb- 
ruary 6,  1922,  and  at  London,  April  22.  1930,  at  the  limits 
prescribed  by  those  treaties;  to  authorize  the  construction 
of  certain  naval  vessels;  and  for  other  purposes. 

PHILIPPINE  INDEPENDENCE 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
8573)  to  provide  for  the  complete  independence  of  the  Phil- 
ippine Islands,  to  provide  for  the  adoption  of  a  constitu- 
tion and  a  form  of  government  for  the  Philippine  Islands, 
and  for  other  purposes. 

Mr.  LONG.  Mr.  President,  yesterday,  just  before  ad- 
journment, I  undertook  to  speak  on  the  pending  amendment 
to  the  Philippine  independence  bill.  As  I  understand  the 
amendment  proposed  by  the  Senator  frwn  Iowa  [Mr. 
Dickinson],  he  would  undertake  to  shorten  the  period  pro- 
vided In  the  bill  so  that  Kiilippine  independence  may  be 
accomplished  in  5  years  instead  of  10  years.  I  am  in  favor 
of  the  amendment  so  far  as  it  goes.  The  amendment  pro- 
posed  by  the  Senator  from  Iowa  would  do  one  good  thing 
in  that  it  would  help  the  bill  by  shortening  the  intervening 
period  to  5  years;  but,  as  was  disclosed  in  the  question  pro- 
pounded and  answer  given  by  the  Senator  from  Maryland 
IMr.  TtvingsI  yesterday,  the  ImU  does  not  mean  the  inde- 
pendence of  the  Philipirines  unless  in  the  next  few  years 
something  extraordinary  shall  happen  in  that  quarter  of 
Uie  workl  different  from  anything  that  ever  has  happened 
there. 

Mr.  President,  there  have  not  been  any  12  months  during 
the  last  5  years  when  there  has  not  been  something  hap- 
pening in  the  Orient  that  might  have  required  American 
intervention.  The  trouble  in  Manchuria,  as  looked  upon  by 
the  former  Secretary  of  State,  Mr.  Stimson,  would  have 
been  sufBcient  cause  for  the  United  States  to  have  remained 
in  the  Orient.  The  Canton  episode  some  years  ago  could 
easily  have  been  interpreted  as  sufficient  reason  for  the 
United  States  not  leaving  the  Orient.  Any  number  of  other 
episodes  might  easily  be  cited  as  sufficient  groimd  for  the 
President  to  have  ccmcluded  that  it  was  not  time  for  the 
United  States  to  leave  the  Orient. 

I  voted  for  the  Hawes-Cutting  bill  because  it  was  the  only 
measure  we  could  get  at  the  time.    I  thought  that  by  its 
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passage  we  at  least  placed  ourselves  upon  record  in  a  de- 
claratory attitude  toward  Philippine  independence.  At  that 
time  we  had  been  hoping  we  could  get  some  kind  of  legisla- 
tion that  might  be  approved  by  the  Executive,  or  as  to  which 
we  could  override  his  veto.  That  is  about  all  we  got  out 
of  the  bill  which  was  passed  in  the  last  Congress. 

If  we  think  we  are  going  to  give  the  Filipinos  their  inde- 
pendence by  passing  a  bill  supposed  to  provide  for  a  10-year 
period  to  enable  them  to  adjust  their  difficulties,  supposed  to 
allow  them  to  arrange  their  trade  so  that  they  will  not  need 
the  United  States  market,  so  that  they  may  adjust  their 
domestic  affairs  without  the  danger  of  internal  strife,  so 
that  matters  in  the  Orient  may  be  adjusted  in  such  a  way 
that  the  Philippines  will  not  be  confronted  by  the  hazard 
of  a  foreign  nation  taking  them  over,  so  that  they  may  be 
allowed  to  recoup  their  finances  sufficiently  to  organize  an 
army  and  navy  and  set  up  a  stable  government  and  be  en- 
abled to  equip  themselves  with  various  and  sundry  other 
mechanisms  necessary  to  carry  on  a  government,  we  are 
badly  mistaken.  If  we  pass  this  bill,  providing  that  in  the 
event  all  those  things  shall  not  be  accomplished  it  will  be 
within  the  discretion  of  the  President  of  the  United  States 
to  intervene  and  keep  the  United  States  in  the  Philippines 
indefinitely,  then  the  bill  will  prove  to  be  absolutely  a  void 
and  empty  gesture  in  the  direction  of  freeing  the  Philippine 
Islands. 

The  bill  does  not  mean  anything  at  all.  except  that  prac- 
tically we  have  postponed  acting  on  Philippine  independence 
for  10  years.  We  are  merely  entering  into  some  kind  of  an 
agreement  with  the  Philippines  which  really  prevents  the 
United  States  from  seizing  the  psychological  moment  to  get 
out  of  the  Orient.  Tliat  will  be  the  effect  of  the  bill  if  we 
shall  pass  it. 

My  friend,  the  Senator  from  Maryland  [Mr.  TydingsI, 
whose  brilliancy  I  have  envied  for  many  years,  has  made  a 
magnificent  research  into  this  question.  He  understands  it 
thoroughly.  He  was  very  honest  and  very  frank  yesterday 
in  making  sufficient  admissions  to  indicate,  as  he  himself 
practically  stated  in  his  own  words,  that  the  bill  does  not 
mean  Philippine  independence.  The  answer  which  the  Sen- 
ator very  honorably  made  here  was  that  it  is  left  to  the 
President  of  the  United  States,  and  if  the  President  should 
be  hke  the  ones  we  have  had.  we  will  remain  in  the  Philip- 
pines tmtil  Gabriel  blows  his  horn.  That  is  the  answer  he 
had  to  make,  and  that  is  all  we  can  gather  from  the  bill. 
Who  has  served  as  President  of  the  United  States  since  I 
have  known  anything  about  government  who  would  ever 
have  gotten  out  of  the  Philippine  Islands  under  the  provi- 
sions of  this  bill?  Would  Mr.  Hoover  have  gotten  out  of 
the  Philippine  Islands  under  the  bill?  I  ask  any  Senator  on 
this  floor  if,  under  the  kind  of  pronoimcements  made  by 
Mr.  Hoover,  there  would  have  been  1  chance  in  50,000,000 
that,  under  the  terms  of  the  Hawes-Cutting  biU,  he  would 
ever  have  taken  our  Government  out  of  the  Philippine 
Islands?  Would  the  present  President  of  the  United  States 
get  out  of  the  Philippine  Islands  under  the  terms  of  this 
bill?  Most  assuredly  he  would  not.  Would  Mr.  Coolidge, 
his  predecessor  in  the  Presidential  office,  have  gotten  out 
under  the  terms  of  the  bill?  We  have  a  thousand  utterances 
to  show  that  as  Mr.  Coolidge  looked  on  the  situation  there 
was  not  1  chance  in  10,000,000  that  he  would  ever  have 
gotten  out  of  the  Philippine  Islands  under  the  terms  of  a 
measure  such  as  this.  Neither  would  Mr.  Harding  nor 
Mr.  Wilson,  or  any  other  President  I  have  known  ansrthing 
about,  have  gotten  out  of  the  Philippine  Islands  under  the 
literal  terms  and  provisions  that  are  written  into  the  bill 
now  before  us.  It  is  a  void  gesture.  It  is  a  harmful  gesture. 
It  not  only  does  not  mean  independence,  Mr.  President,  but 
It  muddles  up  the  domestic  situation.  I  am  talking  about 
America's  domestic  problems,  which  I  am  going  to  cc«ne  to 
In  a  minute. 

This  bill  muddles  up  Insular  affairs.  It  creates  a  foreign 
complication.  It  is  worse  than  if  we  did  not  do  anything 
at  all,  because  it  suspends  us  between  heaven  and  earth  for 
a  period  of  10  3rears  under  some  kind  of  an  apparently  good- 
ialth  agreement  with  the  Philippine  Islands,  and  postpones 


for  10  years  the  day  when  we  can  really  take  sensible 
action  instead  of  doing  it  now. 

I  have  come  to  the  conclusion  that  If  I  wanted  to  do 
something  to  keep  the  Philippine  Islands  from  being  free.  I 
would  pass  this  bill.  Knowing  the  situation  as  1  know  it, 
if  I  honestly  wanted  to  postpone  Philippine  independence 
for  10  years — and  10  years  means  that  we  will  be  so  en- 
tangled and  interwoven  and  inextricably  messed  up  wtth 
oriental  problems  that  probably  we  will  never  get  out — if  I 
wanted  to  do  something  that  would  postpone  Philippine 
independence  for  10  years,  and  that  means  perhaps  forever, 
until  some  foreign  power  gets  strong  enough  to  take  the 
islands  away  from  us  or  force  us  out  of  the  Orient  ansrway, 
I  would  go  right  ahead  and  pass  the  Hawes-Cutting  bill. 

We  do  not  get  out  of  the  Philippine  Islands  under  this  bill. 
I  should  prefer  the  amendment  of  the  Senator  from  Michi- 
gan [Mr.  VandenbercI.  The  measure  that  he  has  proposed 
would  be  far  preferable  to  this  bill.  At  least  we  would  give 
the  Filipinos  their  independence  under  his  bill  and  extend  a 
helping  hand  to  them.  That  is  far  preferable  to  this  ges- 
ture. But  far  beyond  the  bill  of  the  Senator  from  Michigan, 
the  only  sensible,  sane  thing  to  do  is  to  pass  a  bill  here  that 
is  short,  simple,  easy  to  understand,  which  in  a  period  of 
2V^  years  means  that  the  Philippine  Islands  will  no  longer 
be  a  part  of  American  territory  and  we  shall  be  out  of  there. 
We  are  talking  now  about  adjusting  something  In  10 
years.  What  kind  of  conditions  are  we  going  to  have  there 
10  years  from  now? 
Mr.  KINO.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Reynolds  in  the  chair) . 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Utah? 

Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  KING.  The  Senator  from  Michigan  [Mr.  Vanden- 
bercI clearly  demonstrated  yesterday  that  under  the  most 
favorable  conditions  it  will  be  at  least  12  years  before  we 
can  get  out  of  the  Philippines,  and  probably  12  or  15  years: 
and,  as  the  Senator  from  Louisiana  has  said,  perhaps  we 
shall  be  there  indefinitely. 

Mr.  LONG.  I  take  the  position  that  not  only  U  it  a 
matter  of  12  or  15  years,  but  there  Is  not  any  question  but 
that  we  are  never  going  to  get  out  of  the  islands  under  this 
bill.  There  never  has  been  a  10-year  period  since  we  have 
had  the  Philippine  Islands  when  we  could  have  freed  them 
under  the  Hawes-Cutting  bill.  There  never  has  been,  in  the 
most  tranquil  period  the  world  has  ever  known,  any  10-year 
period  that  can  be  picked  out  when  we  could  have  freed 
them  under  the  terms  of  the  Hawes-Cutting  bill;  and  with 
Japan  developing,  taking  over  Manchuria,  and  masrbe  tak- 
ing another  hunk  of  China  every  day  or  so.  things  never 
will  be  quiet  enough  in  that  country  to  enable  us  to  free 
the  Philippine  Islands. 

This  bill  is  an  empty  gesture.  The  best  thing  we  could 
possibly  do.  since  the  Philippine  Islands  have  refused  to 
approve  what  we  passed  last  year,  is  to  pass  a  bill  that  will 
really  free  them. 

I  am  coming  now  to  discuss  the  proposition  of  the  Imme- 
diate freedom  of  the  Philippine  Islands.  The  term  "the 
Philippine  Islands  "  Is  a  loose  one.  I  am  going  to  discuss 
the  subject  from  a  historical  standpoint,  as  my  friend  from 
Maryland  [Mr.  TydingsI  did  yesterday. 

The  acquisition  of  the  Philippines,  as  the  Senator  from 
Maryland  disclosed  yesterday,  represents  a  black  mark 
against  the  American  Government  that  it  never  has  washed 
off.  In  the  first  place,  we  went  into  a  war  with  Spain  that 
we  had  no  business  ever  going  into.  Then,  after  we  had 
gone  into  a  war  with  Spain,  we  haUed  over  toward  the 
Philippine  Islands,  and  we  propagated  among  the  Filipinos 
the  idea  that  they  ought  to  throw  off  the  Spanish  yoke  and 
declare  themselves  free.  It  was  the  American  envoys  and 
the  American  admirals  and  the  American  generals  who 
encouraged  Aguinaldo's  forces  in  the  Philippine  Islands  to 
throw  off  the  Spanish  yoke  and  declare  themselves  free  and 
independent.  When  the  Filipinos  had  won  their  Independ- 
ence Spain  did  not  want  to  surrender  to  the  Filipinos,  but 
wanted  to  surrender  to  the  United  SUtes;  and  after  we  had 
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aroused  the  Filipinos  to  throw  off  the  Spanish  yoke  and 
had  declared  war  on  Spain,  we  turned  around  and  accepted 
a   surrender   of   the   Philippines   from    Spain,    and    paid 
$15,000,000  and  took  over  the  Philippine  Islands  ourselves. 
If   that   was   not   double-crossing   both   Spain   and   the 
Filipinos  at  the  same  time.  I  do  not  know  how  a  nation 
could  do  it.    It  was  a  perfect  piece  of  totemaUonal  piracy 
that  was  done  by  the  United  States  Oovemment  in  en- 
couraging those  people  in  one  breath  to  declare  war  and 
throw  off  the  Spanish  yoke,  and  then,  when  they  had  de- 
clared war  and  had  won  their  independence  in  a  war  that 
the  Americam  had  encouraged  them  to  make.  America  weni 
In  and  accepted  tne  surrender  of  the  Islands  to  keep  the 
Filipinos  from  having  what  they  had  won  by  force  of  arms, 
Then  we  took  the  Phllipplnea.    We  had  a  sugar  industrj 
In  this  country.    Down  in  the  Stote  of  Louisiana  we  had 
raised  as  much  as  400.000  tons  of  sugar  in  1  year. 
United  SUtes  has  contributed  to  that  experiment,  and  w 
have  estaUlshed  in  the  Louisiana  State  University  a  schoo 
where  we  have  taught  the  science  of  sugar  raising  to  ^< 
people  in  the  PhlUppine  Islands,  and  to  the  people  in  Cu*" 
and  to  the  people  in  Louisiana,  and  to  the  people  of  t 
West.    The  greatest  insUtute  dealing  with  the  question 
f^yyr  to  be  found  in  the  world  today  is  the  Louisiana  StaU 
University,  and  the  only  one  of  its  kind.    We  have  developec 
various   and   sundry   varieties   and   assortments   of   cane. 
fUflffti^r  experiments  were  carried  on  by  the  beet-sugar  in- 
dustry until  we  had  raised  our  native  production  up  U 
400.000  tons,  and  out  in  the  West  they  had  developed  th(! 
beet-sugar  enterprise  up  to  a  point  where  I  believe  the 
w»airHwntn  wBS  Something  like  four  or  five  times  as  much 
sugar  as  we  raised  in  the  State  of  Louisiana  from  sugarcane . 
We  are  still  running  that  school  down  there.    The  bee; 
people  in  the  West  are  still  making  their  experiments,  and 
America  is  not  roa^^^g  enough  cane  and  enough  beets  t> 
come  anywhere  near  supplying  the  needs  of  America  fo* 
sugar.    With  all  the  claptrap  that  has  been  put  out  abou : 
tike  price  of  sugar  having  l>een  kept  up  by  the  sugar  tari£ . 
the  facts  are  that  the  people  of  America  purchase  their 
sugar  at  a  much  lower  price  than  the  people  of  other  coun  - 
tries  where  they  have  no  such  thing  as  a  domestic  sugar 
industry.    A  domestic  sugar  industry  is  Just  as  necessary  tb 
America  as  any  other  domestic  industry  of  any  kind  that  It 
has;  and  if  we  have  any  sense  in  our  heads  we  would  net 
dare  tomorrow  to  think  about  destroying  the  domestic  suga  r 
tndUBtry  of  the  United  States. 

Someone  who  has  an  obsession  on  the  question  of  fres 
trade— some  Senatcnr,  I  believe,  who  has  become  infatuate  1 
with  this  great,  all-embracing  Mother  Hubbard  expressio 
Off  free  trade — has  made  the  statement  that  the  Uni 
States  Government  could  have  bought  all  the  sugar  lands 
the  State  of  Louisiana  and  have  saved  money  by  not  ha 
any  sugar  tariff.  Why,  Mr.  President,  if  that  Senator  h 
thought  a  moment  he  could  have  said  the  same  thing  about 
the  lumber  industry.  He  could  have  said  the  same 
about  the  fur  Industry.  The  same  thing  could  be  said  abo 
praeticaUy  every  other  industry,  and  the  same  thing  can 
said  about  the  cotton  industry  in  a  few  m(H%  years.  Accor 
iwf  to  that  thin-qmn  idea  and  prejudicial  doctrine, 
would  not  have  anything  in  this  country  but  a  bunch 
consumers,  and  they  would  not  be  raising  anything  to  b 
with.  Tills  antltariff  craze  that  sweeps  over  this  country 
about  every  10  years,  when  something  happens  and  noboc  y 
undenEtands  what  the  trouble  is.  always  leads  to  a  barrat  e 
against  sugar  in  which  the  people  really  do  not  understan  d 
Just  what  the  facta  are  with  which  they  are  dealing. 

Mr.  Prealdent,  I  am  going  to  talk  first  about  taking  cai  e 
of  this  eountry.  and  then  I  am  going  to  talk  about  takiz  g 
oaia  at  the  FUiptnoa.  Here  is  an  industry  that  is  crying  f  <  r 
a  diance  to  f?Tand  Here  is  an  agricultural  Industry  th<  kt 
needs  to  produce  many  timee  what  it  Is  now  producing,  ai  d 
tiw  pubtte  is  crjtng  for  the  product;  but  because  we  ha^  e 
Cuba  on  the  one  side  and  the  Philippines  on  the  other  sU  e 
w  have  never  been  able  to  settle  upon  an  American  polk  y 
that  BMana  ftt^yth*"g  like  rtability  to  the  donifetic  sugiir 


Why  not  think  about  weeping  some  of  these  salty  tears  over 
the  American  farmer?  Why  not  think  ^bout  spending  some 
of  this  time  worrying  over  our  own  people?  Senators  talk 
about  getting  out  of  the  Philippine  Islands  and  say  that, 
if  this  is  done,  the  Filipinos  wiU  not  have  anything  to  do. 
Well,  we  have  millions  of  farmers  In  the  United  States  to- 
day who  have  not  had  anything  to  do  for  3  or  4  years. 
Why  have  all  this  talk  to  the  effect  that,  10,000  miles  away, 
about  a  thousand  or  so  miles  underneath  Japan,  and  some- 
where around  the  horn  of  China,  a  Mongolian  race  is 
not  going  to  have  all  the  things  to  do  that  it  wants  to  do, 
when  right  here  in  the  United  States  we  have  three  or  four 
million  farmers  who  have  not  a  thing  on  God's  earth  to  do 
and  are  crying  for  something  to  do  to  make  a  living,  while 
some  people  are  going  10,000  miles  to  drop  their  salty  tears? 

Mr.  President,  if  we  could  just  stop  taking  a  spyglass  and 
looking  10.000  miles  every  time  we  take  a  peek  into  hu- 
manity's problems,  and  look  right  underneath  the  cooking 
stove  and  see  what  is  there,  we  would  not  have  so  much 
trouble  settling  the  Philippine  problem  and  all  the  rest  of 
them.  These  international  students  are  what  has  ruined 
this  country  [laughter],  making  little  old  loans  down  there 
to  little  old  banks. 

I  went  into  a  bank  in  Shreveport  one  day  to  borrow  a 
hundred  dollars,  and  the  cashier  of  the  bank  said  he  would 
have  to  call  the  executive  committee  together.  I  went  back 
about  an  hour  later,  and  he  had  the  executive  committee 
together;  and  one  of  the  gentlemen  sitting  in  the  execu- 
tive committee,  who  did  not  know  any  more  about  the  for- 
eign situation  than  I  know  about  astronomy,  said  he  did  not 
think  they  ought  to  make  a  loan  of  that  kind,  because  the 
Balkan  condition  was  about  to  break  out  again  and  cause 
trouble.  [Laughter.]  International  complications  keep  some 
people  from  seeing,  right  underneath  the  mouth  of  the  gun. 
what  Is  affecting  the  American  people  today. 

We  have  farmers  in  America:  and  instead  of  having 
cramped  the  sugar  business,  instead  of  having  blighted  the 
sugar  business,  we  ought  to  have  encouraged  them  to  go 
ahead  and  raise  enough  sugar  to  supply  every  man.  woman, 
and  child  in  America  with  all  the  sugar  they  need.  We  do 
not  need  to  worry  about  the  Filipinos.  The  Lord  put  them 
over  there  in  a  country  that  has  a  climate  where  they  do  not 
have  to  have  shoes,  as  we  have  to  have  them  in  this  country. 
They  do  not  have  to  have  clothes  there  as  we  have  to  have 
them  in  this  coxmtry;  but  we  have  decided  that  we  must 
Americanize  the  Filipinos  so  that  they  can  live  over  in  the 
Orient. 

We  have  to  bring  them  up  to  the  American  standard  of 
living  and  then  throw  them  back  to  living  among  Chinamen 
and  Japanese.  We  do  not  need  to  extend  our  helping  hand. 
The  Filipinos  wiU  be  In  the  Philippines  whether  we  are 
there  or  not.  They  are  not  going  to  be  hurt  one  jot  or  tittle 
by  our  getting  out  of  there.  As  long  as  the  Philippine  people 
can  raise  all  they  need  to  eat  and  all  they  need  to  wear  they 
do  not  need  anybody  else  there.  They  can  raise  everything 
they  need  to  eat,  and  they  can  raise  everything  they  need 
to  wear,  and  as  long  as  they  can  raise  what  they  need  to 
put  on  their  backs  and  what  they  need  for  sustenance,  the 
balance  is  a  mere  superficial  proposition  of  International 
entanglements.  It  is  uimecessary  for  anybody  to  go  to  the 
PhiUppines  and  help  them. 

America  has  its  own  problems,  and  America  has  its  own 
industries.  America  had  a  sugar  industry  here  long  before 
we  ever  thought  of  going  to  the  Philippine  Islands.  What 
have  we  done?  We  hear  talk  about  getting  the  Filipinos  to 
adjust  themselves  economically  so  that  they  can  thrive 
under  their  own  man  power.  What  have  they  been  doing? 
They  were  not  raising  any  substantial  amount  of  sugar 
when  we  took  the  Philippine  Islands  in  1898.  I  had  the  fig- 
ures as  to  the  sugar  production  there  and  put  them  Into  the 
RxcoRO.  It  was  an  inconsequential  amount  at  best,  ];»'acti- 
cally  nothing.  Now  they  have  developed  a  big  sugar  in- 
dustry. 

Then  they  kxdced  over  and  saw  the  cotton  farmer  of  the 
United  States.    They  did  not  develop  the  vegetable-oil  busi- 
Tbej  did  not  know  anything  about  the  vegetable-oil 
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fInaQy  MnMbody  Mew  up  the  irctae.  Protiably  it  wae  blow  i 
up  from  the  inside.  Nobody  knows  who  did  it.  Tben  tb  > 
Pi,««4^«%M  of  the  people  were  fanned  into  flame,  and  Americi  ^ 
went  into  the  war.  and  double-crossed  the  Philippines  an  I 
the  Spanianis.  as  the  Senator  from  Maryland  very  aptl7 
pointed  out  yesterday  in  his  remarks,  to  which  I  take  n> 
exception.  I  agree  with  him  absolutely  in  ererythtaf  he  ha » 
said  along  that  line.  Then  the  Democratic  Party  con- 
demned Mr.  McKlnley  for  doing  what  the  Democratic  Part,  r 
tried  to  make  him  do.  They  condemned  him,  and  this  is 
what  they  said.    I  will  read  the  remainder  of  it: 

W*  coDdnnn  mhI  denounce  the  PhUlpptne  policy  o«  the  pre<  - 
ent  ttdmlnlctnitton.  It  baa  toTfrfTed  the  Republic  In  unneceaaaiy 
war.  aacrlAced  the  Uvea  of  many  of  our  noblest  eona — 

Oh,  we  were  talking  bravely.  We  were  to  a  convention. 
We  were  to  one  of  those  conventions  such  as  I  was  to  i  a 
Chicago  last  summer.  We  were  to  a  convention  resolutto  ;. 
lives  had  been  unnecessarily  spent.  People  had  been  sacr  - 
flced  upon  the  alter  of  greed.  Everybody  was  feeUng  gooc  ; 
they  were  going  to  do  better. 

Political  conventions,  Mr.  President,  remind  me  of  soutr  - 
em  camp  meetings.  The  iweachers  came  down  to  my  sectic  n 
and  held  such  meettogs.  and  they  converted  me  every  tto  e 
they  held  one.  and  they  converted  everybody  else  to  tie 
country  round-about.  Every  time  they  conducted  such  a 
meeting  they  converted  the  people,  but  they  had  to  hod 
another  one  to  a  few  months  to  keep  the  people  they  had 
converted  to  the  churches  at  all,  or  they  would  backsUdJ. 
That  is  the  way  it  is  with  political  parties.  In  order  to  ke<  p 
to  the  minds  of  the  people  who  attend  the  conventions  wh  ^t 
they  have  resoluted  about  they  ought  to  hold  conventions 
every  year.  They  ought  to  have  revival  wmvenUons  so  th  ^t 
those  who  resolute  and  make  pledges  wlU  remember  thc^ 
pledges  and  remonber  their  prcnnises. 

I  read  further  from  the  Democratic  platform  of  1900: 

n  baa  Involved  the  Republic  In  unneceaaary  war,  aacrlflced 
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unworthy  plea  falls  when  brought  to  the  test  of  facts.  The 
war  of  criminal  aggression  against  the  FUlpinos.  entailing 
an  annual  expense  of  many  millions,  has  ah^ady  cost  more 
than  any  possible  profit  that  could  accrue  from  the  entire 
Philipptoe  trade  for  years  to  come.  Furthermore,  when 
trade  is  extended  at  the  expense  of  Uberty  the  price  is 
alwasrs  too  high. 

That  was  the  Democratic  platform  to  1900.  Well,  we  did 
not  get  toto  office  that  time;  the  Republicans  got  to.  So  we 
went  back  to  1904  and  resoluted  agato.  Here  Is  what  the 
Democratic  Party  said  in  1904: 

We  Inalst  that  we  ought  to  do  for  the  Filipinos  what  we  have 
done  already  for  the  Cubans. 

It  Is  our  duty  to  do  this,  that,  and  the  other;  and  they 
promised  to  get  out  of  there. 

The  Republicans  woke  up  about  that  time.  I^t  us  see 
what  they  did.  I  think  they  got  themselves  up  a  Philip- 
ptoe platform  about  that  time.  Perhaps  they  did  not.  I 
have  forgotten  Just  when  the  Republicans  began  to  resolute 
about  it.    I  do  not  find  it  to  the  1904  platform,  and  I  pass 

to  1908. 

The  Democratic  Party  agato  resoluted  to  1908.  and  at 
page  149  of  this  Uttle  book  I  find  the  followtog: 

We  condemn  the  experiment  In  Imperialism  as  an  Inexrusable 
blunder  which  has  Involved  us  In  enormovie  expenses,  brought 
MB  weakneas  Instead  of  strength,  and  laid  ovir  Nation  c^pen  to  the 
charge  of  abandoning  a  fundamental  doctrine  of  self-government. 
We  favor  an  Immediate  declaration  of  the  Nations  purpose  to 
recognize  the  Independence  of  the  Philippine  Islands  as  soon  as 
a  stable  government  can  be  established. 

That  was  to  1908.  I  do  not  think  the  Republicans  had 
anythtog  to  their  platform  about  the  Philippines  in  1908. 
That  was  when  Mr.  Bryan  was  runntog  the  third  time  for 
President.  Oh,  they  did  have  a  Philippine  plank,  but  the 
Republicans  declared  for  free  trade  between  the  Philippine 
Islands  and  the  United  States.  That  is  aU  they  had  to 
their  platform. 


laiui  agreement  witn  ine  t'nuippine  xaianos,  uiiu  (Mjat^uucB  | 
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biistoess,  but  to  the  South  It  was  found,  through  scientific 
research  and  discovery,  that  we  could  make  a  vegetable 
compound  out  of  cottonseed  oil  that  was  good  for  many 
thtogs.  Lo  and  behold,  over  to  the  Philippine  Islands  the 
people  come  along  with  coconut  oil.  Every  time  we  develop 
an  todustry  to  the  United  States,  after  we  have  spent  millions 
of  dollars  in  doing  it,  and  years  and  years  of  time  and  talent 
and  experiment  to  bringing  it  to  fruition,  then  the  Philippine 
Islands,  with  more  favorable  climatic  conditions,  not  hav- 
ing the  seasonal  disadvantages  this  country  has,  come  along 
with  some  product  and  wipe  our  domestic  enterprise  out  of 
the  market. 

Hi.  President,  instead  of  passing  the  Bankhead  cotton 
bill,  or  any  other  cotton  bill,  or  impostog  any  kind  of  a 
sugar  tariff,  we  ought  to  take  off  the  lid  and  say  that  the 
United  States  Oovemment  is  gotog  to  raise  everythtog  the 
United  States  Oovemment  needs.    After  we  have  done  that 
we  may  talk  about  taking  care  of  foreign  countries.    To  talk 
about  the  tariff  betog  so  complicated  with  totemational 
questions  and  problems  tovolvtog  Insular  possessions,  the 
idea  that  we  have  to  restrict  our  own  products  and  put 
our  own  farmers  out  of  work,  and  have  three  and  four  and 
five  million  of  them  walking  the  roads  and  the  highways 
and  the  streets,  to  keep  the  Philipptoe  Islands  in  our  pos- 
sion,  a  people  who  do  not  want  to  be  under  our  sovereignty, 
who  have  no  bustaess  being  under  our  sovereignty,  and  who 
ought  never  to  have  been  taken  in  the  first  place— it  is  a 
proposition  which  the  Congress  itself  should  not  countenance. 
Mr.  President,  let  us  deal  with  the  PhUippine  problem 
just  a  moment.    Let  us  suppose  we  get  out  of  the  Philippine 
Islands  now.    We  are  told,  "  Do  not  get  out  now.    Get  out 
of  there  to  10  or  12  or  15  years."    Let  us  suppose  that 
America  tomorrow  morntog  freed  the  PhUippine  Islands, 
perhaps  remaining  10  or  12  months  to  order  to  help  them 
get  matters  adjusted.    Wlio  is  going  to  oppose  that?    The 
opposition  is  not  to  the  Pliilippine  Islands.    The  people  there 
are  ready  for  independence  right  now.    Talk  to  Mr.  Agui- 
naldo,  and  Mr.  Aguinaldo  says  they  are  ready  for  inde- 
pendence.   Talk  to  the  Philippine  Legislature,  and  they  say 
they    are    ready    for    independence.    Talk    to    any    of    the 
Filiptoos  who  have   anything   to  do  with   the  matter,   as 
FUlpinos,  and  they  wUl  tell  you  they  are  ready  for  inde- 
pendence and  can  take  care  of  their  own  problems.    That 

is  their  case. 

Our  American  ftoancier  has  gone  to  the  PhUipptoe  Is- 
lands, and  he  has  established  an  industry  over  there  to 
compete  with  the  American  cotton  industry,  and  he  does 
not  want  to  get  out.  Our  American  financier  has  gone  over 
there  and  established  a  sugar  business,  and  he  does  not 
want  to  get  out.  He  is  competing  with  the  American  sugar 
financiers.  Various  and  sundry  other  mdustries  have  gone 
there  and  invested  their  money  to  the  PhUippine  Islands, 
and  they  have  bustoesses,  which  means  that  they  have  to 
discriminate  against  seme  domestic  enterprise  to  the  United 
States  to  everything  to  which  they  are  making  a  copper 
/ent  There  Is  hardly  one  of  them  maktog  a  copper  cent 
over  there  who  is  not  dotog  it  at  the  disadvantage  of  some 
domestic  institution  to  the  United  States  today.  It  is  the 
man  in  bustoess  over  there  who  wants  some  ktod  of  folderol 
wrapped  around  the  law  to  a  brown  package— if  this  thtog 
happens  and  this  does  not  happen,  and  somebody  thinks 
something,  then  they  might  accidentaUy  some  time  get  out 
of  the  Philipptoe  Islands. 

We  are  never  going  to  get  out  of  the  Philippine  Islands 
Immediately.  We  have  been  promising  them  immediate 
independence  ever  stoce  I  was  a  boy.  I  remember  the  first 
school  debate  to  which  I  ever  participated  to  my  life  was 
on  the  question  of  freetog  the  Philippine  Islands.  I  think 
it  was  about  the  year  1904,  perhaps  1908, 

I  know  of  my  own  personal  knowledge  that  there  was  a 
plank  covering  the  subject  to  the  Democratic  platform  in 
1908.  We  have  reviewed  the  Democratic  platforms  on  the 
question  of  Philippine  todcpendencc.  We  adopted  platforms 
on  the  Philippine  todependence  question,  I  think,  begtonlng 
with  1900.  I  find  on  referring  to  the  platforms  that  we 
dealt  with  the  question  to  1900. 


Mr.  Bryan  was  a  candidate  for  President  the  second  time 
to  that  year,  and  I  shall  read  what  we  said  then  on  the 
question  of  Philipptoe  todependence  and  what  we  ou^t  to 
conttoue  to  say. 

We  do  a  lot  of  talktog  to  these  platforms.  If  the  Demo- 
cratic Party  and  the  RepubUcan  Party  had  lived  up  to  their 
platforms  we  would  not  have  had  any  of  the  troubles  we 
have  experienced  with  the  PhUipptoes  or  anythtog  else  we 
have  had  to  deal  with.  We  write  a  great  big  platform  and 
give  it  out  to  the  American  people  and  say.  "  Here  U  what 
we  are  going  to  do  if  we  get  toto  office."  Then,  after  we  get 
to,  we  spend  95  percent  of  the  time  to  trying  to  find  some 
way  to  juggle  and  keep  from  canring  out  the  platform. 
Ntocty-fiv2  percent  of  our  time  is  betog  spent  to  trying  to 
keep  from  dotog  what  we  told  the  people  we  were  going  to  do 
in  the  last  election.  Ninety-five  percent  of  the  Ume  is  taken 
up  to  passtog  the  buck. 

In  the  last  campaign  we  told  the  people  we  were  gotog  to 
redistribute  wealth  to  this  coimtry.  We  have  not  done  that, 
and  we  are  using  all  ktods  of  hocus-pocus  and  blind  signs 
to  keep  the  people  from  noticing  that  we  are  not  doing  the 
things  we  told  them  we  were  going  to  do.  There  were  two 
things  that  led  to  the  DemocraUc  Party  being  put  toto 
power — Hoover  driving  the  soldiers  out  of  Washtogton  and 
the  Democratic  Party  promistog  to  spread  the  wealth. 
Then,  after  Hoover  drove  the  soldiers  out,  we  came  along 
and  made  Hoover  look  like  a  pUcer  by  cutting  down  the 
compensation  of  the  soldiers  and  putting  them  out  of  the. 
hospitals.  Hoover  drove  out  people  who  were  able  to  walk, 
but  we  put  people  out  of  the  hospitals  when  they  could  not 
walk.     [Laughter.] 

Ntoety-five  percent  of  the  time  after  an  election  is  spent 
trytog  to  keep  from  doing  what  the  parties  promised  the 
people  they  were  going  to  do.  an  absolutely  disgusttog  propo- 
sition, to  have  them  resolute  and  resolute  and  resolute  and 
parade  behind  brass  bands  and  say  that  everything  Is  going 
to  be  aU  right,  and  then  to  have  the  parties  get  the  power, 
one  at  one  time  and  the  other  the  next  time,  and  then  spend 
all  the  time  trying  to  ftod  a  way  to  keep  from  doing  what 
they  told  the  people  they  were  gotog  to  do  when  they  got  in. 
This  is  what  the  Democratic  Party  said  in  190(V— and  the 
Democratic  Party  Is  no  worse  than  the  Republican  Party. 
The  Republicans  were  elected  on  the  ground  that  the  Demo- 
crats did  not  do  what  they  said  they  were  going  to  do.  and 
then  the  Democrats  beat  the  RepubUcans  on  the  grotmd  that 
the  Republicans  did  not  do  what  they  said  they  were  going 
to  do.    Then  the  other  one  comes  to  on  the  ground  that  the 
other  one  did  not  keep  its  word.    When  are  the  people  go- 
ing to  find  out  that  they  cannot  trust  either  one  of  them?    I 
hope  the  memories  of  the  people  will  be  long  enough,  some- 
time, to  cause  them  to  say  to  one  party  convention,  "  We  took 
your  word  4  years  ago  and  you  did  not  do  what  you  said  you 
were  going  to  do."    Then  I  hope  they  will  say  to  the  other 
party,  "  We  took  your  word  4  years  ago,  and  you  did  not  do 
what  you  said  you  were  gotog  to  do.    Now  we  are  gotog  to 
kick  you  both  out."    Whenever  the  people  are  able  to  re- 
member 4  years  it  is  gotog  to  mean  that  these  parties  will 
have  to  keep  their  word. 

This  Is  what  the  Democratic  Party  said  to  1900,  when  I 
was  7  years  old.  No;  I  was  but  6  years  old,  because  they  met 
to  June,  and  I  was  7  to  Axigust.    [Laughter.] 

The  Philippines. 

we  condemn  and  denoxmoe  tb*  PhUippine  policy  of  the  pr 

adxnlnlstratioii. 
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That  referred  to  the  administration  when  McKtoley  was 
to  office.  McKtoley,  as  we  know,  did  not  want  to  go  to  war. 
They  drove  him  into  the  war,  poor  fellow.  The  Democrats 
to  the  House  actually  set  about  driving  him  to  take  the 
country  toto  war,  and  he  weakened  and  went  to  war.  Of 
course,  the  DemocraU  were  trytog  to  find  something  about 
which  to  criticize  McKtoley,  and  they  jumped  on  him  and 
said  he  was  aUowing  poor,  bleeding  Cuba  to  be  imposed 
upon  by  the  Spaniards. 

They  sent  out  a  lot  of  poem  writers  and  a  lot  of  other 
writers  saying  that  Cuba  must  be  freed.  They  wrote  aev- 
eral  fo"g^  and  pUyed  music  throughout  the  country,  and 
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free  the  Philipptoe  Islands  in  34  months,  then  we  might  just 
as  weU  be  afraid  to  free  them  to  12  years. 

Mr.  President.  I  want  to  read  from  the  pending  Philippine 
bill.  It  Is  provided  In  section  1  that  the  Philipptoe  L^ls- 
lature  Is  authorized  to  elect  delegates  and  to  formulate  a 
constitution  not  later  than  October  1,  1934.  It  Is  provided 
to  section  2.  In  several  subsections.  Just  what  that  consti- 
tution must  contain  and  some  of  the  things  it  may  not  con- 
tain. It  can  take  care  of  the  public  debt.  The  bUl  pro- 
ceeds at  considerable  length  to  provide  the  specifications  of 
what  they  may  do  and  what  they  may  not  do. 

Then  we  come  to  section  3.  under  which  they  have  to 
submit  their  constitution  to  the  President  of  the  United 
States,  and  he  has  to  be  satisfied  that  the  constitution  com- 
plies with  the  terms  and  conditions  of  the  act.  We  have 
to  have  a  President  who  thinks  it  is  a  good  thing  to  free  the 
Philipptoe  Islands  before  he  is  going  to  go  very  far  in  think- 
ing they  have  complied  with  all  the  simdry  terms  and  con- 
ditions contained  in  the  biU.  That  is  loophole  no.  1,  if  any 
loophole  is  wanted. 

Then,  and  after  the  constitution  shall  have  been  pre- 
sented it  wUl  have  to  be  submitted  to  the  Philipptoe  people 
and  let  them  have  another  vote  on  it.  They  wiU  have  to 
meet  and  elect  delegates;  then  the  delegates  will  have  to 
frame  a  constitution  that  suits  the  American  people,  and 
then  the  American  Government  will  have  to  submit  it  back 
to  the  Philipptoe  people,  and  the  Philippine  people  wiU  have 
to  vote  on  it  at  that  time.  Even  then  they  are  just  getttog 
started. 

After  aU  that  is  done,  and  whUe  American  financiers  are 
over  there  to  the  meantime  meddling  around  with  the  Fili- 
pinos in  an  effort  to  keep  them  in  some  kind  of  an  em- 
broUment,  with  all  the  American  mvestments  they  are 
trying  to  keep  profitable  over  there,  so  that  they  may  con- 
tinue to  ship  their  coconut  oU  to  this  country,  which  hmrts 
the  cotton  farmer  and  puts  him  out  of  business,  and  whUe 
ty>att    ar-a   fT-triTicr   fn    onntiniif    shinninfr   Philinnine   suear    to 


Of  it  anyway.  They  filched.  Mr.  President,  the  American 
people:  one  banking  house  alone.  I  am  told,  to  an  extent 
Of  notations  amounting  to  nearly  $700,000,000.  These 
American  banking  enterprises  interested  in  Cuba  loaded 
hundreds  of  millions  of  bonds  on  the  American  people,  and 
got  the  money  of  the  American  people,  until  they  finally 
began  to  take  over  practically  all  the  property  the  poor 
Cubans  had,  so  that  today  Cuba,  supposed  to  be  nominally  a 
free  country,  is  owned,  lock,  stock,  and  barrel  by  American 
financial  interests,  and  there  Is  hardly  enough  land  there  to 
put  yoiu-  foot  down  on  that  the  American  capitalists  have 
not  tangled  up  in  such  a  way  that  there  is  no  such  thtog  as 
native  ownership  in  Cuba. 

We  are  talking  about  Cuban  problems  and  about  trying  to 
keep  Cuba  safe  for  the  Cubans.  We  are  not  trying  to  do 
any  such  dad-giunmed  thing.  We  are  trytog  to  keep  Cuba 
for  the  American  investors  who  went  there  and  sold  that 
country  and  took  the  money  of  the  American  people  to  do  it. 
That  is  the  trouble  with  the  Cuban  quesUon.  They  are 
talktog  now  about  how  they  want  to  give  the  Cubans  a  fair 
break,  particularly  Cuban  sugar.  It  is  not  Cuban  sugar 
they  want  to  get  a  fair  break  for;  it  is  the  sugar  that  the 
capitalists  of  America  have  to  Cuba  and  which  they  have 
used  the  money  of  the  American  people  to  take  over  and 
that  the  Cubans  do  not  own.  That  is  what  they  have  been 
trying  to  do,  and  the  reason  we  are  to  Cuba  now  is  that  we 
are  trying  to  save  this  foreign  tovestment  to  Cuba. 

Mr.  President,  the  representatives  of  these  financial  toter- 
ests  are  down  here  today  pleading  for  the  right  of  Cuba 
to  sell  sugar  in  America.  The  only  reason  they  are  down 
here  dotog  that  is  because  they  own  it  and  the  Cubans  do 
not  own  anything.  We  are  trytog  to  choke  Cuba  down  to 
the  ground  so  that  the  natives  can  never  repudiate  the 
bloated  bonds  that  have  been  put  on  that  country  by  the 
most  fraudulent  schemes  that  were  ever  known. 

When  Machado  was  running  that  country  the  Chase  Na- 
tional Bank  sent  an  tovestigator  to  look  over  the  books  and 
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Uwm  of  many  of  a\tx  noblest  aon*.  and  placed  tne  united  Sfsfw. 
pfWTteNWly  known  and  applauded  throuftaout  the  world  aa  tie 
cbamplon  at  freedom.  In  the  false  and  un-American  position  of 
cruthlnc  with  military  force  the  efforts  of  our  former  allies  to 
achieve  Ub«nty  and  srtf-fovemment. 

Positively  that  declaration,  made  in  1900.  was  the  truth, 
and  if  it  was  the  truth  then  it  is  the  truth  now.  We  hjid 
no  bustness  whatever  to  take  the  Philippines.  It  was  a  be- 
trayal of  our  principles.  It  was  a  betrayal  of  the  peoile 
who  ha^  become  our  allies  against  Spain,  fighting  for  th<  ir 
own  freedom. 

Admiral  Dewey  went  over  to  the  Philiwinea.  took  the  litl  le 
FlUplDO  off  behind  the  house,  and  said.  "Now  you  go  (iff 
there  and  declare  yourselves  free  from  the  Spaxdards.  uid 
you  are  going  to  be  a  free  country  ",  and  the  Filipino  to  dc 
him  at  hia  word  and  went  back  and  whipped  l^pain  and  h  id 
a  fx«e  country,  and  then  the  Spaniards  came  back  and  '  ve 
took  them  behind  the  house  and  we  said  to  them  "  Tou  he  Id 
out  and  surrender  to  us  and  we  will  take  the  PhiUmuae 
Islands  over."  Talk  about  international  piracy.  If  a  m  in 
did  that  in  the  pursuits  of  private  business  he  would  not  ae 
respected  among  his  fellow  citizens  for  a  moment. 

TlM  itetform  goes  on  to  say: 


nw  Fniptno*  cannot  be  cttlaens  without  endangering  <ior 
clTUlaatlon:  they  cannot  be  eobjecta  without  Imperiling  our  farm 
of  government — 

And  that  was  true.  The  Supreme  Court  of  the  United 
States  had  to  take  the  Constitution  and  bend  it  into  a  dou  >le 
knot  in  order  to  hold  that  the  niiliiH^nes  could  be  acquir  id 

There  was  not  anything  in  the  C<Histitutton  allowing  it  to 
be  done.    But  we  did  it    Then  the  idatform  goes  on  to  si  y: 

»fMi  mm  w  aie  not  willtng  to  nurendar  oar  dvUlaatton  nor  to 
convert  tike  BapubUc  Into  an  empire  we  favor  an  immediate  dec  la- 
raUoo  ot  the  Nation's  purpose  to  give  the  FUiptnoe.  first,  a  sta  ale 
form  of  government:  second.  Independence:  and,  thlrtl.  protect  on 
from  ootalde  interference  such  aa  has  been  given  for  nearly  a  o^ 
tury  to  the  Bepubllcs  of  Central  an*!  South  America. 

The  greedy  commercialism  which  dictated  the  Philipptne 
pcdley  of  the  Republican  administration  attempted  to  lust  fy 
It  with  the  plea  that  tt  would  pay.  but  even  this  sordid  apd 


In  1912  we  had  another  declaration  in  our  piaiiorm  lor 
Philippine  independence. 

In  1916  the  Democratic  Party  had  another  declaration  in 
favor  of  Philippine  independence  in  their  platform.  We 
said  that  we  had  no  business  being  over  there,  and  practi- 
cally condemned  ourselves  for  going  over  there. 

We  come  back  year  after  year,  Mr.  President,  year  after 
year,  with  our  promise  to  the  people  of  the  United  States 
and  to  the  Filipinos,  right  down  to  the  present  time,  and 
our  promise  is  that  we  are  going  to  free  the  Philippine 
Islands.    So  much  for  the  platforms. 

Now,  when  we  are  discussing  the  subject  in  the  Congress 
we  say  that  we  have  to  take  time  to  get  out  of  the  Philip- 
pines. How  long  do  we  think  it  is  going  to  take  to  establish 
a  stable  government?  We  began  in  the  year  1900  and  we 
said  that  we  were  going  to  establish  a  stable  government 
and  get  out  of  there.  For  34  years  we  have  been  at  this 
experiment  of  having  a  stable  government  in  the  Philip- 
pine Islands,  and  we  still  have  not  achieved  a  stable  govern- 
ment. We  have  not  established  such  a  stable  government 
as  that  we  can  even  declare  when  we  may  get  out  of  there. 
We  say,  after  experimenting  for  34  years,  that  as  soon  as  we 
can  get  a  stable  government  in  the  Philippines,  we  are  going 
to  get  out  of  there. 

Mr.  President,  we  had  the  Philippine  Islands  under  the 
Republicans  from  1898  to  1912.  and  then  we  had  them  under 
the  Democrats  in  1912.  and  from  that  time  to  1920,  and 
then  the  Republicans  took  them  and  kept  them  until  1933. 
and  now  the  Democrats  have  them  back  again,  and  after 
38  years  of  American  ownership,  and  undertaking  to  estab- 
lish a  stable  government,  we  now  have  a  bill  which  provides 
that  If  things  get  all  right  we  will  get  out  of  there  in  12  or 
15  years. 

If  we  are  to  say  that  we  are  imperialists  and  want  to  keep 
the  Amoican  fhianciers  in  the  Philippines  shipping  to 
America  products  from  the  Philippines  which  can  be  raised 
under  more  favoraWe  climatic  conditions  than  they  can  be 
raised  in  this  country,  then  let  us  quit  the  business  and  let 
us  haye  nothing  more  to  do  about  it.    If  we  are  afraid  to 


S102 

ever  try  a  thing  like  this  again:  lo  and  behold,  alrplaie 
stocks  were  dumped  into  the  lap  of  the  American  people  24 
hours  before  the  air-mail  contracts  were  canceled.  Nothi  ag 
has  ever  stopped  them. 

Ttiere  Is  only  one  way  cm.  the  topside  face  of  the  eaitn 
to  deal  with  the  Cuban  problem  or  the  Philippine  proble  n. 
either— and  the  problem  in  one  case  is  practtcaUy  the  sai  ae 
as  the  problem  in  the  other— and  that  is  to  keep  out  of  e  a- 
^figitny  alliances,  let  the  American  financial  interests  s€g- 
icgate  themselves,  let  the  Cubans  take  over  the  country  tli  at 
beloi«s  to  the  Cubans,  let  American  capital  get  out  of  the  -e, 
let  Cuba  run  Cuba,  and  let  America  run  America.  It  is  i  ot 
up  to  us  to  try  to  protect  swindling  investments  they  have 
made  to  the  extent  of  crippling  the  beet-sugar  industry  of 
ttoe  farmers  of  the  West  and  the  cane  farmers  of  I^suisia  aa 
and  of  Florida. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yie  d  ? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Lc  u- 
Islana  yield  to  the  Senator  from  Michigan? 

Mr.  LONO.    I  yield. 

B€r.  VANDENBERO.  If  there  is  any  respofislbfllty  upon 
our  part  for  stabilizing  Cuba's  economics  it  certainly  ia  a 
national  respcmsibiUty  and  should  not  be  charged  to  a  f  fw 
sugar  sectors  of  the  United  Stotes  and  to  the  Americua 
farmer. 

Mr.  LONO.  That  is  right;  that  is  my  view  about  it.  If  we 
do  have  any  responsibility,  it  is  a  national  one  and  should 
be  supported  by  the  National  Government,  but  every  tine 
they  want  to  do  something  for  Cuba  they  take  it  out  of  i  he 
hide  of  the  sugar  farmer.  The  American  sugar  farmer  is 
a  human  being.  One  might  think.  Judging  by  certain  sta  ce- 
ments which  are  made,  that  he  was  some  kind  of  a  qujer 
^nimai  MilUons  of  people  Just  as  good  as  live  under  he 
American  flag  in  the  Middle  West,  in  the  State  of  Louisia  la. 
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and  in  the  State  of  Florida  are  depending  upon  the  prod  ic 
tlon  of  sugar  for  a  living.  They  have  been  doing  as  patric  tic 
a  thttig  as  anybody  has  ever  done,  because  America  has  an 
undezBondy  of  sugar;  America  has  not  nearly  enoiigh 
sugar  to  satisfy  its  domestic  wants.  We  have  frcan  time  to 
time  had  the  Government  make  appropriations  to  deve  op 
varieties  of  cane  and  varieties  of  beets,  and  to  teach  prw- 
esses  of  t«flning,  and  then,  about  every  5  or  8  years,  we  cc  ne 
here  and  slap  the  ^i^ole  thing  into  a  cocked  hat  on  he 
gnamd  that  we  have  got  to  do  something  to  take  care  of 
Cuba. 

We  ought  to  have  something  settled  in  this  country  so  me 
day  about  this  question  instead  of  coming  back  with  sig- 
gestions  of  reciprocal  agreements  by  which  we  are  goin«  to 
put  the  American  farmer  further  into  the  hole.    We  hea :  it 

aaid I  was  not  present,  but  I  understand  that  one  of  tli  ese 

profenors  connected  with  the  Government  said  he  stad 
decided  we  did  not  need  the  domestic  sugar  industryJ  I 
tiiiwk  he  said  substantially  that  before  a  committee  of  i^ 
House  of  Representatives — ^that  he  had  made  up  his  m  nd 
that  we  did  not  need  a  domestic  svigar  industry. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fiom 
|jffli^«fpna  yield  to  the  Senator  from  Michigan? 

Mr.  LONO.    I  yield. 

Mr.  VANDiaraBRO.  The  representative  to  whom  the 
SenatcM*  refers  assented  to  the  proposition  that  the  penc  ing 
sugar  program  is  intended  to  give  the  domestic  indui  try 
a  shot  In  the  arm,  and  then  slide  it  out  of  business  be  ore 
it  wakes  up.  That  is  the  picturesque  definition  of  whajt  is 
intended. 

Mr.  LONG.    I  have  not  any  doubt  in  my  mind  but 
ttwy  have  had  that  idea  in  the  back  of  their  heads 
along.    Why?    Because  the  financial  center  around 
Street  oiwns  the  sugar  industry  in  Cuba,  and  owns  it  in  the 
FbUlpplnefl,  too.  but  in  the  United  States  the  sugar  Ind 

Is  oomprtecd  of  millions  of  small  farmers,  free  men.     

CT|i*t«n«t«  owning  the  sugar  lands  want  to  (derate  thrc  igh 
a  liaire  syatam  in  Cuba:  they  want  to  operate  through  a  s  ave 
9Btam  IB  the  RiUtPldiie  Islands:  they  own  the  irtiole  th  og; 
but  ttw  SBall  farmer  is  the  man  ttasy  are  aiming  at.  Ibew 
Me  not  aiming  at  the  Ug  man,  oh.  no;  ttiey  are  the  inen 


who  own  Cuba:  they  are  the  men  who  own  the  Philippine 
Islands.  They  are  aiming  at  the  men  in  Louisiana  who  are 
draining  the  bayous  for  crawfish  in  order  to  get  something  to 
eat.  They  are  going  to  drive  them  into  some  other  line 
when  every  other  line  is  overcrowded,  and  sugar  is  today  the 
only  industry  of  any  consequence  that  offers  an  outlet  for 
Tniiiinrm  of  farmers  in  the  United  States. 

If  we  are  looking  for  a  place  to  put  our  farmers,  we 
have  got  a  place  right  here  to  put  them;  but  we  will  not 
put  them  there  because  we  are  letting  the  bankers  of  Wall 
Street  keep  us  complicated  with  Cuba  and  the  Philippine 
Islands  all  the  time.  We  have  a  place  here  to  take  care  of 
3.000,000  farming  families.  We  need  them,  because  America 
needs  sugar:  a  self-contained  America  needs  to  expand  its 
sugar  industry.  Yet  we  are  crying  and  weeping  salty  tears 
over  the  fate  of  people  10,000  miles  away  that  we  had  to 
double-cross  to  put  under  the  American  fiag,  although  they 
never  ><M  any  business  l>eing  imder  the  American  flag  to 
start  with.  We  are  making  a  gigantic  pretext  that  we 
have  got.  in  10,  12,  or  15  years,  to  get  out  of  the  Philippine 
Islands  for  fear  we  are  liable  to  shake  a  bush  and  some 
Japanese  will  run  over  there  some  day.  Do  not  do  an3rthing 
that  will  wake  up  the  baby;  it  has  got  to  be  cared  for  very 
quietly  and  very  sweetly;  we  have  got  to  give  it  every  care 
and  attention  and  comfort;  this  little  infant  that  wiiipped 
Spain  36  srears  ago  has  got  to  t>e  carefully  nursed  and  com- 
forted, and  soothing  sirup  given,  and  the  daily  bath  given 
for  35  more  years.  Then  we  will  take  a  look  at  it  and  see 
how  it  has  grown,  and  if  we  are  satisfied  that  it  has  grown 
big  enough  to  be  worth  anything  to  us,  we  will  keep  it  for 
15  years  more,  and  if  it  is  big  enough,  we  will  keep  it.  any- 
way.   That  is  what  this  whole  policy  means. 

It  means  we  are  going  to  keep  the  Philippines  in  one  way 
or  another.  First,  if  they  axe  not  worth  anything,  we  are 
going  to  keep  them  because  they  do  not  know  how  to  help 
themselves.  Second,  if  they  are  worth  an3rthing,  we  are 
going  to  keep  them  for  what  we  can  get  out  of  them.  We 
can  turn  them  loose  12  or  15  years  from  now.  They  are 
to  hold  one  election  over  here,  and  then  they  are  to  have 
another  election.  They  write  a  constitution,  and  the  Presi- 
dent writes  a  constitution.  Then  they  have  to  go  out  and 
start  all  over  again.  If  anything  comes  up  in  the  meantime, 
the  President  takes  them  over  again.  Then  we  will  have  to 
start  all  over  again  and  pass  another  bill.  We  will  start 
all  over  again.  We  will  be  passing  laws  imtil  the  day  of 
Judgment  has  come  unless  some  foreign  power,  as  I  said, 
wrests  them  from  us  when  the  time  comes. 

General  Washington  said  we  should  adopt  an  American 
p(^cy  that  the  United  States  should  stay  out  of  Europe. 
He  never  thought  about  us  going  three  times  farther  than 
Europe,  but  he  said  we  should  have  a  policy  that  the  United 
States  should  stay  out  of  Europe.  When  Europe  tried  to 
came  back  to  the  South  American  coimtries  the  United 
States  held  up  the  Monroe  Doctrine  and  told  them  to  stay 
out  of  America.  Now  we  have  gone  to  the  Orient,  and  we 
cannot  turn  the  Philippine  Islands  loose. 

What  is  there  to  be  done  over  there  in  21  months,  as  the 
Senator  from  Idaho  [Mr.  Borah]  said?  Will  somebody  tell 
me  how  in  the  realm  of  his  fancied  imagination  things  can 
be  made  any  better  in  10  jrears  than  they  can  be  made  in 
2  Ms  years?  I  want  to  see  the  smart  man  in  the  Senate — 
and  we  have  95  real  smart  ones  here — who  can,  from  the 
viewpoint  of  the  most  imaginary  scheme  that  he  can  pro- 
pose, figure  out  that  it  is  going  to  be  any  easier  to  get  out 
of  the  Philippines  10  years  from  now  than  it  will  be  2^ 
years  from  now?  If  we  start  out  on  the  theory  that  we  may 
get  out  in  12  years,  that  means  we  are  not  going  to  do  any- 
thing to  get  out  of  there,  or  that  wOl  help  us  to  get  out  of 
there  in  10  3rears.  If  we  start  to  get  out  in  2^  years,  then 
we  are  on  our  way  out.  We  will  have  freed  them  and  de- 
clared that  we  are  to  be  out  in  30  months.  Then  the 
United  States  would  start  getting  ready  to  move  right  out 
of  there.  There  never  has  been  any  country  ever  freed 
by  any  process  like  that  since  Abraham  pitched  the  first 
tent  he  ever  made.  There  has  never  been  a  country  turned 
loots  tn  that  way.  and  there  never  will  be  (me  turned  loose 
In  that  way. 
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this  country  and  destroy  the  American  sugar  producers — all 
the  time  they  are  out  there  messing  around,  the  Philippine 
people  are  writing  a  conctitution,  sending  it  over  here, 
having  an  election  over  there,  and  then  holding  another 
election  or  something,  until  finally  they  get  started,  and 
when  all  that  is  done,  then  a  period  of  10  years  must 
elapse,  for  which  period  we  have  made  provision  in  the 
bill,  to  determine  just  what  kind  of  relations  are  to  be 
maintained  between  America  and  the  Philippine  people. 

We  are  going  to  have  some  kind  of  a  government  over  the 
Filipinos  all  the  time,  but  gradually  we  are  supposed  to  be 
letting  loose  the  reins,  until  finally  something  works  out, 
and  a  good  time  arrives  when  there  is  no  need  for  interven- 
tion— and  we  say.  according  to  the  provisions  of  this  bill, 
that  there  must  not  be  any  intervention,  except  by  the 
President,  and  that  is  all  the  provision  we  need  in  the  bill 
in  order  to  have  all  the  interventions  we  want — and  after 
so  long  a  time  then  we  are  going  to  free  the  Philippine  Is- 
lands. I  make  the  statement  that  there  has  never  been  a 
country  freed  in  that  manner  since  the  days  of  Adam; 
there  has  never  been  such  a  thing  as  that  ever  done;  there 
has  never  been  known  a  country  that  was  freed  over  a 
period  of  10  years  and  there  never  will  be  one. 

We  did  not  treat  Cuba  in  that  way.  We  enacted  a  law, 
we  gave  Cuba  our  protection,  and  then  we  got  out  of  Cuba; 
that  is,  the  Government  got  out  of  there,  but  the  American 
financier  went  back  into  Cuba.  That  brings  up  something 
that  is  an  incident,  but  I  will  have  to  discuss  the  Cuban 
problem  sooner  or  later  and  I  might  as  weU  discuss  it  here 
and  now.  and  show  how  the  Cuban  picture  has  been  Jug- 
gled into  the  PhiUppine  picture. 

Mr.  President,  we  freed  Cuba  and  turned  her  loose.  Cuba 
was  free;  she  could  run  herself  and  get  along  the  best  she 
could;  but  the  American  capitalists  had  to  get  their  hands 
on  Cuba,  and  they  got  their  hands  on  Cuba  for  two  reasons. 
First,  in  order  to  try  their  luck  there  themselves,  and  then 
to  put  themselves  in  such  a  position  that  they  could  mulct 
the  American  peoi^e  in  an  amount  of  money  that  would  be 
more  than  they  had  spent,  and  get  hold  of  61  or  65  percent 


records  and  see  wl^t  kind  of  a  government  Machado  was 
operating.  The  investigator  sent  a  report  back  to  the  Chase 
National  Bank  that  Machado  was  running  the  government 
in  defiance  of  law  and  order  and  proper  civil  government: 
and  yet,  on  the  heels  of  that  kind  of  a  report  that  came  from 
their  own  investigator,  they  made  ^n  enormous  loan  to  that 
Cuban  Government.  Then,  when  the  Investigator  reported 
that  the  conditions  in  Cuba  were  such  that  they  were  liable 
never  to  get  their  money  back,  what  did  the  Chase  National 
Bank  do?  It  went  out  and  fioated  a  bond  issue  for  some 
twenty  or  thirty  million  dollars  and  sold  those  fraudulent 
bonds  to  the  American  people. 

After  they  found  out  from  their  own  Investigation,  as  the 
report  shows,  what  the  conditions  were,  this  Rockefeller 
syndicate  that  I  am  talking  about,  headed  by  the  great  phi- 
lanthropist who  had  to  hire  publicity  agents  and  ministers 
of  the  gospel  to  wipe  out  of  the  memory  of  the  American 
people  the  crimes  and  sins  that  he  had  committed  here  in 
this  country— after  they  had  the  report  of  their  own  in- 
vestigator showing  that  Machado  could  not  pay  those  loans, 
that  he  was  embezzling  and  squandering  that  money,  and 
when  they  had  twenty  or  tWrty  million  dollars  of  the  bonds 
in  their  own  vaults,  they  got  up  another  bond  issue  and 
fioated  the  bonds  out  to  the  American  people. 

We  have  done  a  whole  lot  of  investigating  and  we  have 
done  a  whole  lot  of  resoluting  here;  we  have  condemned 
this  and  we  have  condemned  that;  we  have  gone  out  to  make 
the  American  people  beUeve  that  we  were  just  raising  Cain 
with  these  American  financiers,  but  all  we  were  doing  was 
hitting  them  on  the  wrist. 

I  heard  my  friend  from  Arkansas  [Mr.  Rosnisoii]  say  the 
other  day  that  we  had  exposed  their  damnable  practices  to 
such  an  extent  that  they  would  not  dare  to  indulge  in  them 
again,  but.  lo  and  behold.  th2  day  after  he  made  that  speech 
they  loaded  off  on  the  American  public  the  airplane  stocks 
24  hours  before  the  air-mail  contracts  were  canceled.  Right 
on  the  heels  of  the  splendid  speech  of  my  friend  from  Arkan- 
sas in  which  he  said  that  we  had  exposed  the  stock  gamblers 
and  manipulators  to  such  an  extent  that  they  wouM  not  dare 
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If  we  really  Intend  to  free  the  Philippines,  if  we  insist  on 
taking  the  12-year  period  or  the  10-year  period,  then  let  us 
not  say  we  are  going  to  keep  them  12  years  and  then  they 
will  be  free.  Let  us  take  the  Vandenberg  substitute  and 
declare  them  absolutely  excommunicated,  and  then  give 
them  the  help  of  the  American  people  for  such  time  as  may 
be  necessary.  But  better  than  that  is  the  substitute  of  the 
Senator  from  Utah  [Mr.  King].  His  substitute  authorizes 
the  Philippine  Legislature  to  provide  for  an  election  of  dele- 
gates not  earlier  than  8  months  and  not  later  than  a  year 
for  the  purpose  of  proposing  a  constitution. 

In  section  1  of  the  substitute  of  the  Senator  from  Utah 
there  are  provided  some  few  things  that  the  constitution 
shall  contain.  It  does  not  have  in  it  all  the  various  and 
sundry  complications  which  are  contained  in  the  bill  we  are 
now  debating.  The  Governor  General  may  issue  a  proclama- 
tion within  6  months  evidencing  the  adoption  of  that  con- 
stitution. According  to  the  substitute  of  the  Senator  from 
Utah,  very  simply  and  very  quickly,  and  without  any  fol- 
derol.  at  a  time  not  to  exceed  31  montiis  from  the  begin- 
ning, the  Philippine  Islands  shall  pass  from  the  custody  and 
control  of  the  United  States  altogether.  That  is  one  sensible 
way  to  get  out  of  the  Philippine  Islands. 

The  amendment  which  the  Senator  from  Iowa  [Mr.  Dick- 
inson] has  offered  is  to  a  very  good  purpose.  What  he  pro- 
poses is  that  instead  of  there  being  a  10 -year  period  we 
shall  make  it  5  years,  which  would  mean  in  reality  about 
8  years.  That  is  good.  I  should  say,  if  we  adopt  his  amend- 
ment and  everything  is  carried  out  according  to  its  terms 
and  there  is  no  intervention,  we  would  get  out  of  the  Phil- 
ippines in  between  12  and  15  years.  I  cannot  figure  how  we 
can  ever  possibly  get  out  of  there  earlier  than  12  years.  I 
would  estimate  that  it  would  take  us  12  or  13  years  to  get 
out  of  there  imder  the  very  best  conditions. 

Thirteen  years!  Think  what  has  happened  during  the 
last  13  years.  Look  back  to  the  year  1921  and  think  what 
changes  this  country  has  undergone  since  then.  Talk  about 
13  years  from  now,  with  things  changing  as  they  have  been. 
During  the  period  of  13  years  from  1908  to  1921  there  was 
invented  a  gun  to  shoot  25  times  as  far  as  any  gxm  had 
ever  shot  before.  The  Lord  only  knows  what  will  be  the 
condition  in  the  world  13  years  from  now.  We  have  the 
travel  in  the  air  that  is  being  developed,  the  changes  in 
mechanics,  the  changes  in  government,  revolutions  in  one 
country,  aggressions  by  another,  and  in  a  period  of  13  years 
there  is  no  way  to  tell  under  the  living  sun  what  the  condi- 
tion is  going  to  be. 

I  know  that  the  Senate  wants  to  get  rid  of  the  Philippine 
Islands.  If  we  want  to  get  rid  of  the  Philippines,  let  us  not 
pass  a  bill  that  means  we  are  going  to  fiddle  around  for 
13  years  and  have  custody  of  them  all  that  time.  We  will 
never  get  out  of  the  PhiUppine  Islands  under  that  kind  of 
a  plan.  I  would  rather  pass  nothing  than  to  pass  that  kind 
of  a  measure.  We  had  to  yield  to  Mr.  Hoover  and  we  made 
a  mistake  in  doing  it.  I  now  realize  that.  We  ought  not  to 
have  paid  any  attention  to  Mr.  Hoover.  We  ought  to  have 
passed  the  kind  of  a  bill  we  wanted,  and  let  him  veto  it. 
and  then  we  ought  to  have  passed  it  over  his  veto  if  we  had 
the  votes  to  do  it.  If  it  had  not  been  for  Mr.  Hoover's  veto 
and  for  the  fact  that  we  had  to  compromise  with  a  lot  of 
Republican  Senators  to  get  them  to  vote  for  Philippine 
independence  at  all,  we  never  would  have  written  any 
such  bill  as  we  did;  but  on  account  of  the  weight  of  Mr. 
Hoover  and  his  administration,  we  had  to  complicate  our- 
selves and  compromise  in  order  to  get  the  votes  to  pass  the 
kind  of  bill  that  finally  was  passed,  and  even  then  Mr. 
Hoover  vetoed  it. 

I  had  an  amendment  which  I  proposed  to  that  bill  dealing 
with  the  sugar  question.  The  sugar  amendment  was  finally 
adopted.  It  was  either  on  my  motion  or  the  motion  of  some- 
one else  that  we  reformed  the  provision  for  a  plebiscite.  I 
think  we  struck  it  out.  We  first  voted  down  an  amendment 
to  do  that  and  later  on  we  agreed  to  an  auaiendment  of  some 
kind  that  was  proposed.  I  believe,  by  one  of  the  authors  of 
the  bill.  I  think  that  is  the  way  it  finally  came  out.  We 
eventually  got  the  bill  after  we  had  enough  in  it  to  cause 


us  to  know  that  there  was  only  one  chance  in  a  thousand 
that  the  PhiUppines  might  some  day  be  free,  and  then  Mr. 
Hoover  vetoed  it  after  all. 

I  wonder  if  many  Senators  now  here  remember  the  time 
Mr.  Hoover  published  his  veto  message?  He  went  out  and 
published  in  the  big  newspapers  in  the  country  an  opinion 
by  the  War  Department,  an  opinion  by  the  State  Depart- 
ment, and  I  do  not  remember  how  many  other  departments 
there  were  whose  statements  he  published.  If  anyone  read 
at  all  any  of  the  statements  published  at  that  time  by  the 
Chief  Executive,  he  would  have  known  that  there  was  not 
a  way  under  the  living  sun  that  the  United  States  could  get 
out  of  the  Philippine  Islands. 

As  I  read,  coming  back  on  the  train  from  New  York  on 
a  Sunday  morning,  that  message  of  Mr.  Hoover  and  of  all 
his  Cabinet  members,  I  thought.  "This  bill  would  not  be 
worth  the  paper  it  is  written  on  If  Hoover  were  the  Presi- 
dent who  had  to  enforce  it.  because,  according  to  what  he 
says  here,  he  would  be  Intervening  and  intermixing  with  the 
Philippine  situation  from  day  to  night:  whereas,  according 
to  this  bill,  he  would  not  have  to  go  there  more  than  one 
time." 

Why.  according  to  the  message  that  Mr.  Hoover  pro- 
nounced at  that  time — and  all  of  us  know  what  It  was — 
there  is  not  a  way  tn  which  we  could  free  the  Philipi^nes 
under  this  bill.  Who  is  going  to  be  President  during  the 
next  10  years?  Who  is  going  to  be  Governor  General  over 
there  during  the  next  10  or  12  years?  I  do  not  believe  any- 
body in  the  Senate,  if  he  will  think  a  minute.  beUeves  we 
are  going  to  get  rid  of  the  PhiUppine  Islands  under  this 
biU.  I  do  not  believe  it.  I  do  not  impugn  the  motives  or 
the  honor  of  anybody;  but  if  Senators  will  Just  think  deep 
down  and  use  the  reasoning  powers  that  God  gave  them.  I 
do  not  beUeve  there  is  anybody  in  the  Seiutte  who  thinks 
we  are  going  to  start  getting  rid  of  the  PhiUppines  under 
this  biU.  I  do  not  believe  any  man  can  think  so.  There  is 
no  way  at  aU  of  getting  rid  of  the  PhiUppine  Islands  under 
this  biU;  and  if  we  pass  a  law  that  stipulates  an  Interval 
of  more  than  2  or  3  years,  we  ai-e  not  going  to  get  rid  of 
them  either. 

Another  election  wiU  come  along,  and  it  will  be  said  that 
the  Philippine  matter  is  aU  settled.  Then  we  wiU  elect 
another  House  and  another  Senate,  and  we  wiU  have  for- 
gotten aU  about  the  PhiUppine  Islands.  In  the  meantime 
these  financial  pirates  of  the  United  States — there  may  be 
worse  ones  somewhere  else,  but  I  should  like  to  make  a 
swap  of  them — wiU  have  been  out  over  aU  this  country. 
putting  their  hands  into  the  politics  of  the  United  States 
to  try  to  get  a  House  and  a  Senate  and  a  President  and  a 
Cabinet  here  that  wiU  leave  them  compUcated  with  the 
PhiUppine  situation  and  the  Cuban  situation,  and  we  will 
wind  up  here  with  such  a  state  of  affairs  that  we  will  never 
get  rid  of  the  PhUippines.  if  we  wait  4  years,  and  I  know 
we  will  not  get  rid  of  them  if  we  wait  8  years,  and  I  wiU 
bet  aU  I  ever  wiU  have  that  we  wiU  not  get  rid  of  them 
if  we  wait  12  years;  and  we  wiU  give  these  people  12  years 
to  mess  around  with  a  situation  Uke  that.  Never  on  the 
topside  face  of  the  earth  wiU  we  get  rid  of  the  PhiUppines 
under  a  biU  of  this  kind. 

We  never  had  any  business  in  the  PhiUppines  anyway. 
How  were  they  getting  along  over  there  before  we  took  them? 
Was  the  Government  of  Spain  taking  care  of  the  PhiUp- 
lines  before  we  took  them  in  1898?  Is  anybody  going  to 
stand  up  in  the  Senate  and  teU  me  that  the  Government  of 
Spain  helped  the  FiUpinos  any  better  than  they  would  have 
been  helped  before  1898? 

I  am  here  to  teU  you  that  the  PhiUppines  were  just  as 
able  to  govern  themselves  in  1898  as  Spain  was  able  to 
govern  them  in  1898.  They  were  in  just  as  good  shape  to 
have  gone  free  in  1898  as  they  had  been  to  remain  under 
the  yoke  of  Spain  up  to  1898;  and  If  we  had  let  them  alone 
and  stayed  out  of  there  and  never  messed  with  them,  we 
never  would  have  heard  topside  or  bottom  of  the  PhiUp- 
pine situation.  They  would  not  be  the  only  Islands  that 
are  independent  of  this  country.  That  would  not  be  the 
only  Uttle  string  of  islands  that  has  not  anybody  else  on 
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than,  "niere  are  plenty  more  of  them.  Now  and  then  the ' 
are  involved  in  a  war.  but  nations  do  not  need  them  to  hav  5 
a  war.  They  are  going  to  have  a  war  anyway.  Islands  dh 
not  cause  war.  That  is  not  what  is  going  to  bring  on  thfe 
next  war,  and  that  is  not  what  brought  on  the  last  wa] . 
The  Dn^nrAal  masters  of  this  country  brought  on  the  last 
war,  and  they  helped  to  bring  on  the  War  with  Spain,  ani 
they  will  be  the  ones  that  will  control  the  next  war  if  on  6 
to  ever  fought,  and  nations  have  Uttle  enough  sense  to  be 
drawn  into  it. 

Talk  about  the  Philippine  Islands  causing  a  war.  The 
nxilippine  IslaiKis  will  not  cause  any  such  thing.  If  w; 
are  going  to  have  a  war  over  the  Philippine  Islands,  wh^ 
did  we  not  have  a  war  over  Manchuria?  People  talk  abou  t 
Japan  being  liable  to  take  something  they  cannot  take  nov '. 
They  took  China,  did  they  not?  They  will  go  in  there  an  1 
taku  another  hunk  of  China  whenever  they  get  ready.  Wje 
win  stay  here  and  we  will  not  go  to  %ar  about  it,  either. 
there  any  more  reason  to  go  to  war  because  they  take 
Filipinos  than  because  they  took  Chinamen?  Not  a  bit  of  1 
In  the  first  place.  Japan  will  not  think  about  botherl 
the  FllipiiK)s.  That  would  raise  an  issue  and  would  br< 
their  golden  plum  right  now.  They  would  not  think  abodt 
taking  them.  The  minute  America  announces  to  the  whol  e 
dvlllxed  and  uncivilized  world  that  the  Monroe  Ooctrine,  c  r 
aomethlng  similar  to  it.  applies  to  the  Philippine  Islandii. 
ivmt  as  hmg  as  America  remains  a  power  that  Is  going  to  be 
Just  as  good  as  though  America  were  right  there.  What  w  e 
have  there  now  would  not  keep  anybody  from  taking  tlie 
nilUppine  Islands.  We  have  not  enough  Army  and  Navy  1 3 
them,  or  enough  fortifications  there,  to  keep  Japan  froia 
going  down  and  taking  the  Philippines  tomorrow  mornin  :. 
If  we  were  going  to  offer  any  defense  for  the  Philippine, 
we  would  have  to  go  there  right  now  to  do  it,  and  we  prob- 
ably would  have  to  fight  the  Filipinos  to  do  it.  Probably 
Japan  would  tell  the  Filipinos  what  we  told  them.  We  a]  e 
not  the  only  nation  that  could  double-croes  somebody.  Japs  n 
could  take  a  leaf  out  of  our  book. 

We  took  the  FilipliMM  around  the  house  and  told  them  1  n 
1898  to  go  out  and  get  their  freedom;  glory  be.  we  would 
stand  by  them;  and  they  went  out  and  whipped  Spain  and 
got  it.  Then,  when  Spain  saw  they  were  bottled  up  and 
could  not  go  another  step,  they  sent  word  over  to  tl;e 
United  States  that  they  wanted  to  surrender  to  America  an  d 
not  to  the  Filipinos;  and  then  we  went  around  and  doubh  - 
crossed  the  Filipinos  and  let  Spain  surrender  to  us,  and  ga^  e 
them  $15,000,000  for  a  people  that  we  toM  to  throw  off  tt  e 
yoke  of  Spain.  Very  likely  the  Japs  could  take  a  leaf  out  <  f 
oar  book. 

When  we  are  talking  about  Japanese  International  pirac:  r, 
we  can  talk  about  some  of  our  own  Americans.  We  do  n  )t 
have  to  go  to  Japan  to  find  double-crossers  in  national  ai  d 
intematlc«al  politics.  We  have  them  right  here,  and  ha^  e 
had  them  ever  since  1898.  according  to  the  knowledge  I 
gahied  from  the  remarks  of  the  Senator  from  Marylaid 
[Mr.  TvvnrGs].  We  had  them  here  in  1898;  and  suppose 
we  did. 

If  we  tried  to  defend  our  ownership  of  the  Philippijie 
Islands  today,  they  would  be  able  to  say  to  the  Philipptte 
MtnTMly^  "  You  have  a  right  to  be  free  right  now  ",  and  th  it 
means  they  would  have  the  Filipinos  with  them;  where  is 
if  we  diould  pass  the  King  bill  and  free  the  Philipi^ie 
Tf^^T>H«.  the  day  that  Japan  went  in  there  they  would  ha  re 
to  fight  the  Filipinos  and  America  together,  because  the 
Filipinos  would  be  free  and  they  would  be  fighting  for  thttr 
own  freedom,  and  they  would  have  America  backing  up  t  le 
304K».000  people  in  the  Philippine  Islands  to  do  It.  TOdt  y, 
on  the  other  hand,  if  Japan  wanted  to  make  an  aggressl*  n 
f^g^twft  ttie  FUiptzMs,  they  would  say,  "Asia  for  the  Asi- 
atles  ".  and  tbej  wmikl  have  the  FUlpixKM  and  the  Japane  se 
O^bttof  for  the  sovereignty  of  Asia,  Just  as  we  have  pr>- 
rht*^i*  the  MOtiroe  Doctrine  tar  the  sovereignty  of  Americ  a 
BtnUhlmt  There  to  not  one  grain  ai  sense  In  talktig 
about  trytnf  to  stay  In  the  Riilippines  12  yean  and  proc  i 
Iring  them  all  the  time  that  they  may  be  turned  locpe 
pcovktod  oonitttinroi  are  such  that  we  can  do  tt 


Mr.  President,  do  you  want  to  know  how  to  bring  on  a 
war?  If  we  should  promise  the  Filipinos  that  we  were  going 
to  free  them  under  the  Hawes  bill,  and  then  we  should  go 
back  to  intervene  there  one  time,  we  would  have  an  uprising 
in  the  Philippines,  and  we  would  have  the  other  orientals 
fighting  with  them.  The  best  thing  that  could  happen 
would  be  not  to  write  such  a  provision  into  the  Hawes  bill 
if  we  are  going  to  pass  it,  because  we  are  almost  absolutely 
certain  to  have  a  war  if  we  try  to  go  back  in  the  Philippine 
Islands  and  maintain  that  kind  of  a  custody  or  control. 

The  time  has  come  when  we  shall  have  to  do  something 
for  the  American  farmer.  I  am  willing  to  let  Asia  take  care 
of  the  Asiatics,  and  God  bless  them  in  their  undertaking. 
I  am  willing  to  extend  every  helping  band  that  I  can.  Their 
climate  is  a  climate  that  is  fitted  for  the  people  living  there. 
They  live  there  with  the  products  that  they  are  capable  of 
raising,  sometimes  with  only  a  limited  amount  of  effort,  with 
certain  advantages  that  the  Lord  gives  to  that  kind  of  a 
country  and  to  that  kind  of  a  clime.  We  are  here  under 
entirely  different  conditions,  in  a  different  latitude. 

I  am  willing  to  extend  every  helping  hand,  but  I  want 
Asia  for  the  Asiatics  and  America  for  the  Americans.  TTiere 
is  not  any  more  reason  to  promulgate  the  Monroe  Doctrine 
and  say  that  America  is  going  to  hold  a  protectorate  over 
the  little  coxmtries  of  Central  and  South  America  than  there 
is  to  say  that  we  are  going  to  let  the  Asiatics  hold  a  little 
kind  of  protecting  hand  over  one  another.  We  would  l)e 
Jxist  as  fair  and  Just  as  reasonable  if  we  should  do  that,  and 
I  am  not  so  sure  but  that  they  would  be  just  about  as  capa- 
ble of  doing  it  as  we  are.  I  am  not  so  sure  that  if  they  were 
to  take  the  advice  of  some  of  the  Asiatics  they  would  not  get 
along  just  about  as  well  as  we  did. 

We  have  not  done  so  very  well  with  our  protectorate  over 
the  South  and  Central  American  countries — not  so  well  as 
to  brag  about.  We  have  held  them  under  our  supervision; 
but  when  we  begin  to  talk  about  the  benevolent  influences 
that  we  have,  sometimes  it  makes  me  cry  to  think  about 
it.  Right  here  under  the  dome  of  this  Capitol  we  have 
honored  and  wined  and  dined  and  banqueted  men  in 
this  country,  and  placed  them  on  boards  and  commissions. 
and  extolled  them  for  their  splendid  virtues,  at  the  very 
time  when  their  pictures  were  paraded  in  the  big  maga- 
zines of  this  country  as  having  been  revolutionary  pirates 
who  stole  hundreds  of  acres  of  ground  from  the  people  liv- 
ing in  Central  and  South  America. 

It  almost  makes  a  good  honest  American  patriot  weep; 
it  almost  makes  a  man  want  to  go  back  and  take  a  t)ack 
seat  and  never  show  his  face  again  £md  claim  that  he  is  an 
American  patriot,  when  publications  have  the  brazen  au- 
dacity and  effrontery  to  parade  the  visages  of  these  mon- 
strous American  financial  pirates  to  the  men  and  women 
and  children  of  this  country  even  under  their  own  state- 
ments that  they  have  acciunulated  their  fortimes  by  the 
piracy  and  revolutionary  robbery  that  they  perpetrated 
uiTon  the  people  in  Central  and  South  America;  and  do  they 
live?  Why,  they  not  only  live  but  they  come  here  and  are 
appointed  ao.  boards  and  commissions  and  help  write  codes 
for  the  regulation  of  honest  businesses.  Those  pirates,  those 
vfuidals,  and  those  rascals  who  practice  their  rascality  on 
this  continent,  and  have  practiced  it  on  every  other  conti- 
nent that  they  can,  are  brought  in  here  and  set  up  as  big 
business  managers  and  financial  magnates  of  power  and 
decision,  and  are  allowed  to  prescribe  codes  for  the  domestic 
operations  of  various  and  sundry  businesses  throughout  this 
country. 

When  we  are  saying  that  the  Philippine  Islands  are  liable 
to  be  subjected  to  the  calamity  of  some  other  Asiatic 
province  dictating  some  of  their  personal  affairs  or  some 
of  their  business  affairs.  I  do  not  know  whether  they  would 
Aot  get  along  better  with  them  than  they  would  with  the 
financial  magnates  that  we  have  set  over  our  insular  posses- 
sions. The  way  Cuba  Is  being  treated  today  I  feel  sorry  for 
the  Cubans.  If  there  ever  was  a  people  on  the  living  face 
of  the  globe  for  whose  deliverance  every  American  ought 
to  kneel  and  pray  to  his  Lord,  It  is  the  poor  Cubans.  We 
have  gone  over  there  and  we  have  pitied  the  poor  Cuban 
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as  though  he  were  the  man  who  is  menacing  the  sugar 
business  of  this  country.  He  is  not  the  man  who  is  doing  it. 
It  is  the  financial  pirates  of  this  country  who  have  taken 
every  acre  of  ground  that  Cuba  has  in  it  through  bloated 
speculation,  most  of  which  they  have  palmed  off  on  the 
innocent  investors  of  America;  and  now.  in  order  to  rescue 
what  they  have  in  the  island  of  Cuba,  they  have  to  bring 
here  from  Cuba  their  sugar,  that  the  native  Cuban  will  never 
get  very  much  out  of  at  the  very  best,  and  crucify  the 
American  sugar  farmer  in  order  to  do  it. 

If  I  had  the  affairs  of  Cuba  in  my  hands,  I  would  say  to 
Cuba,  "  You  have  just  as  much  right  to  shape  your  domestic 
policy  as  anyone  else  has."  I  would  let  the  Cuban  people, 
and  the  government  that  the  Cuban  people  have  set  up,  pre- 
empt every  acre  of  ground  in  Cuba  and  distribute  it  among 
those  people  just  as  they  pleased. 

I  would  say  to  the  American  financier,  "You  went  into 
Cuba  to  deal  with  the  Cuban  people  under  such  a  form 
of  government  as  the  Cuban  people  wanted  to  set  up."  It 
is  not  possible  for  a  financial  circle  to  acquire  the  entire 
ownership  of  Cuba,  the  land,  without  enslaving  the  people 
with  it. 

Mr.  President,  that  is  the  trouble  with  the  insular  problem 
today.  We  su-e  not  trying  to  take  care  of  Cuba,  and  we  are 
not  trying  to  take  care  of  the  Philippines.  Under  this  pre- 
tense of  charity,  and  under  this  pretense  of  philanthropy  for 
the  Filipinos  and  the  Cubans,  we  become  so  patriotic  for 
their  welfare  that  we  just  slide  in  there  and  take  every  acre 
of  ground  they  have.  It  is  like  being  rescued  by  a  burglar. 
Under  this  patriotic  feeling  of  ours,  we  go  into  Cuba  and 
turn  the  people  out.  And  how  we  help  them!  We  just  take 
everything  they  have,  so  that  the  Cuban  does  not  own  the 
sand  of  the  desert;  he  does  not  own  the  land  of  the  farm;  he 
does  not  own  the  cabin;  he  does  not  own  a  thing  on  the 
whole  island.  Yet  we  are  over  there  to  help  take  care  of 
him. 

When  we  get  through  taking  care  of  him,  what  is  left  of 
him  can  take  care  of  itself.  These  benevolent  financial 
magnates  of  America  are  over  taking  care  of  the  Philippine 
Islands  now.  They  will  soon  have  this  country  pretty  well 
taken  care  of.  They  have  about  got  it  taken  care  of  now. 
There  is  not  much  left  of  this  country.  It  is  taken  care  of 
by  this  great  race  of  financial  masters,  business  magnates, 
philanthropists  of  commerce,  the  creators  of  the  new  re- 
ligion, "  Do  to  other  lest  you  be  done."     [Laughter.] 

They  have  taken  this  country,  and  have  done  to  it  about 
as  much  as  they  have  done  to  Cuba.  They  have  130.000,000 
people,  with  blood  going  through  their  veins,  whom  they  can 
offer  up  as  cannon  fodder  whenever  they  need  them  in  order 
to  take  something  else. 

What  have  they  done  to  America,  the  same  men  who  have 
the  Philippine  Islands,  the  same  men  who  have  Cuba? 
They  have  America,  too.  They  do  not  intend  that  we  shall 
be  much  better  off  than  the  Cubans,  and  if  you  can  talk 
with  one  of  them  in  a  moment  when  he  will  let  his  heart  of 
hearts  speak,  it  will  be  found  that  they  do  not  intend  to 
have  anything  happen  to  America  except  to  be  ground  down 
to  peasantry.  They  intend  that,  outside  of  a  few  of  the 
select  circle,  there  will  be  nothing  but  a  feudal  system  here, 
and  peasants  and  slaves  to  serve  them.  That  is  all  they 
intend.  They  will  pay  just  as  low  wages  as  they  have  to  pay. 
They  will  allow  just  as  little  of  the  outside  world  as  they 
dare  allow,  and  that  is  all  they  will  do. 

America  stands  today  piddling  around  with  one  little  old 
thing  on  one  side  and  another  thing  on  the  other  side,  always 
sending  for  the  brains  and  the  talents  supposed  to  exist  in  the 
heads  of  these  masters  of  finance.  We  have  never  had  an  ad- 
ministration yet  that  I  have  seen  or  known  anything  about 
which,  regardless  of  the  kind  of  a  speedy  reform  we  found 
it  necessary  to  adopt,  did  not  call  upon  the  superior  talents 
and  brains  of  these  masters  of  finance  and  business  who 
brought  about  the  wreckage  to  start  with. 

It  used  to  be.  in  old  times.  I  have  understood,  that  when 
the  captain  of  a  ship  ran  it  on  the  rocks,  they  would  get 
another  captain.  It  used  to  be  that  when  the  leader  of  an 
army  was  about  to  destroy  it,  they  would  get  another  leader. 


It  used  to  be  that  when  some  man  running  something  had 
just  about  put  it  out  of  business  altogether,  they  would 
get  another  manager.  But  now  it  is  a  httle  different.  Just 
about  the  time  this  gang  of  financial  pirates  \iTecks  America 
altogether,  we  pass  a  law  to  put  them  in  complete  control 
of  it  to  see  what  they  could  do.  Just  to  see  what  could  be 
done.     [Laughter.] 

Some  of  us  went  out  and  denoimced  poor  .old  Hoover. 
If  I  ever  felt  sorry  for  a  man.  it  was  Hoover.  If  I  ever 
see  that  man.  he  is  the  one  man  I  shall  apologize  to. 
[Laughter.]  He  is  one  man  who  has  been  shown  one  of 
the  greatest  discourtesies  ever  shown  to  an  American  citizen. 
Throughout  the  length  and  breadth  of  this  country  I  went 
and  denounced  that  poor  fellow  for  having  taken  the  advice 
of  the  financial  masters  of  Wall  Street,  the  men  who  own 
Cuba  and  own  the  Philippines  and  own  this  covmtry. 
Throughout  the  length  and  breadth  of  this  country  I  de- 
nounced the  invisible  infiuence  of  those  financial  mag- 
nates; and  I  charged  what  I  thought  I  could  prove  by  cir- 
cumstantial evidence,  that  these  financial  magnates  were 
the  advisers  of  our  Government.  Lo  and  behold.  12  months 
later  we  were  writing  a  law  in  the  Congress,  and  the  only 
difference  between  that  and  what  had  gone  before  was  that, 
instead  of  the  infiuence  of  those  men  being  invisible,  we 
called  them  in  and  put  them  in  charge  of  the  codes.  The 
only  difference  was  that  I  was  charging  that  Hoover  was 
influenced,  and  the  next  thing  I  knew  I  was  sitting  in  the 
United  States  Senate  with  those  birds  writing  out  a  code 
telling  me  how  to  run  a  stave  mill. 

N.R-A.  S.AP.  J.U.G.  GJJJ.  [Laughter.]  Every  kind 
of  combination  of  letters  was  thought  up  to  represent  some 
activity.  Talk  about  regulating.  Regulating;  yes;  and  here 
they  are  regulating  the  regulator.  [Laughter.]  That  is 
how  they  are  being  regulated;  fixing  up  the  clock  with 
which  they  have  to  keep  step.  They  come  around  and 
wind  it  every  morning,  put  whatever  pendulum  they  want 
on  it.  slow  it  down,  or  make  it  fast;  anything  they  want 
to  do. 

Foreign  policy?  That  is  theirs  to  start  with.  Domestic 
policy?  They  now  own  that,  too.  A  million  dollars  of  their 
money  in  an  island,  and  the  people  of  the  United  States 
lose  all  control  of  the  policy.  A  little  handful  of  them  have 
control  of  the  Phihppine  Islands.  They  have  the  businesses 
over  there  which  pay  money,  one  little  handfuh-of  those 
financial  masters.  We  poor  people  down  In  Louisiana,  mil- 
lions of  us,  and  the  farmers  out  in  the  Middle  West,  mlUlons 
of  them — what  do  we  amount  to?  Something  has  to  be 
done  to  preserve  and  to  protect  the  rights  of  the  foreign 
sugar  owners,  as  though  the  foreign  countries  could  not  take 
care  of  themselves. 

Mr.  President,  there  Is  more  In  this  platform  we  could 
talk  about  If  we  wanted  to.  But  before  getting  to  the  plat- 
form we  ought  to  think  about  how  we  formed  this  Govern- 
ment. What  was  the  promise  to  the  people  to  begin  with? 
The  very  day  we  declared  our  own  Independence  we  prom- 
ised them  there  should  not  be  this  kind  of  aggression.  We 
declared  against  American  aggression  when  we  wrote  the 
document  in  1776,  and  against  the  aggression  of  anybody 
else,  and  stated  that  a  people  should  form  a  government 
suitable  to  the  governed. 

Mr.  President,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Bomt  hi  the  chah*) .  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senaton 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bacbnum 

BaUey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borab 

Brown 

Bulkier 

Bulow 


Byrd 

Bymee 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

Costlgan 

Couzena 

Cutting 

Davis 

Dickinson 

Dleterlcb 


Dili 

Duffy 

Erlckaon 

Fess 

Fletcher 

Frazler 

Oeorge 

Gibson 

Olaas 

Golilsboroucb 

Gore 

Harrison 

Hastings 

Hatcb 


Hayden 

Hebert 

Johnsoa 

Kean 

Keyea 

King 

LaFoIIetto 

Logan 

Lonergan 

Long 

McAdoo 

IdcCarraa 

MeOUl 
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IfcNarT 

Ifetcair 

llurpby 

necly 

MorrU 

Hye 

Ollaboney 

Overton 


Pattenon 

PtttmAQ 

Pope 

RcTDoIds 

RobiiMOD.  Ark. 

Robinson.  Ind. 

Ruaaell 

Scbail 


Townaend 

Trammell 

Tydlngs 

Vkndenberg 

Van  Nxiy» 

Wagner 

Walcott 

Walab 

In  the  chaii) 

their  names,  a 

amendment  of 


Sheppard 
8hlp«tead 
Smith 
Stelwer 
Stephens 
Thomas,  Okla. 
Thomas.  VtAh 
Thompeon 

The  PRESIDINO  OFFICER    (Mr.  Clark 
Bichty-eight  Senators  having  answered  to 
quonun  Is  present.    The  question  is  on  the 
the  Senator  from  Iowa  [Mr.  Dickinson]. 

NAVAL   CONSTtUCnON— -CONFERKNCB   R«POtT 

lir.  TEIAMMELL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  fr^m 
LottWani^  yield  to  the  Senator  from  Florida? 

Mr.  LONG.    I  yield. 

Mr.  TRAMMELL.    I  ask  tinanimous  consent  for  the  pri  «- 
ent  consideration  of  the  conference  report  <m  the  navfl- 
c<m8tnicUon  bill. 

The  PREBIDINa  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  conference  report?  The  Ch^ir 
bears  none. 

The  Senate  i»-oceeded  to  consider  the  report  of  the  co  n 
mittee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (HB 
•604)  to  establish  the  composition  of  the  United  States  Ns  vy 
with  respect  to  the  categories  of  vessels  limited  by  Ihe 
treaties  signed  at  Washington.  February  6,  1922.  and  at 
LoQdon.  April  22.  1930.  at  the  limits  prescribed  by  th)se 
treaties;  to  authorize  the  construction  of  certain  naval  v^- 
•els;  and  for  other  purposes. 

Mr.  KINO.    Mr.  President,  what  is  the  report? 

The  PRESIDINO  OFFICER.  The  conference  report  on 
ttie  naval  oonstruction  bilL 

Mr.  KINO.  Mr.  President,  I  ask  that  that  may  be  p(^ 
poned. 

Mr.  TRAMMEIJLk  I  move  the  adoption  of  the  conference 
report.  I 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
moves  the  a<loption  of  the  conference  report. 

Mr.  KING.    Mr.  President.  I  ask  that  the  report  be  re  Eid. 

TbB  PRBSLDINQ  OFFICER.  The  clerk  will  read  he 
report. 

Mr.  McNART.  A  parliamentary  inquiry.  Has  the  resort 
gone  over  for  a  day? 

Ttm  PRESIDINO  OFFICER.  Hie  conference  report,  \he 
Chair  is  informed,  was  presented  yesterday.  The  Senajtor 
Irom  Louisiana  has  the  floor,  and  yielded  to  the  Sensjtor 
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from  Florida  for  the  purpose  of  asking  unanimous  co: 
for  the  present  consideration  of  the  conference  report, 
objection  was  heard. 

Mr.  KING.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it 

Mr.  KING.    Some  of  us  came  into  the  Chamber  inuoe 
diately  after  that  action  was  taken.    I  did  not  know  thi  t  a 
request  had  been  submitted.    Is  it  now  too  late  to  objeci  to 
consldei^tion?  

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opiiiion 
that  it  is  too  late  at  this  time.  Unanimous  consent  xras 
requested  and  given  for  the  present  consideration  of  the 
report. 

Mr.  KING.    Let  the  report  be  read.  Mr.  President. 

Mr.  LONG.    Mr.  President,  may  I  ask  the  Senator  iiom 
Fl(»rlda  if  he  will  let  the  Senator  from  Utah  have  an  opi  or 
tunity  to  look  over  the  report?    We  might  save  time  by  so 
doing. 

Mr.  TRAMMELL.  Mr.  President,  the  report  is  the  s4me 
as  that  printed  in  the  Rxcoso  yesterday,  except  that  in  the 
House  the  amount  that  may  be  included  in  restrictions  on 
contracts  was  changed  from  $50,000  to  $10,000.  which,  in  my 
opinion,  improved  the  bill.  The  conference  committee  n;  ade 
that  change  yesterday.  It  also  was  agreed  that  cerain 
provisions  shall  not  be  effective  before  June  30.  1934,  whi  :h  I 
think  is  an  Improvement  of  the  bill.  The  House  took  the 
Senate  position  on  those  matters.  With  those  exceptions, 
the  entire  conference  report  has  been  printed  in  the  Bx^okd 
since  dv  before  yesterday. 


Mr.  KING.  Mr.  President,  the  Senator  knows  that  in 
these  rushing  hours,  with  cOTomittees  constantly  in  session, 
some  Senators  being  required  to  attend  two  or  three  com- 
mittee meetings  each  day.  it  is  impossible  to  keep  track  of  all 
reports  that  are  submitted  by  committees. 

I  frankly  say  to  the  Senator  that  I  do  not  intend,  because 
I  know  it  to  be  futile,  to  attempt  to  prevent  the  adoption 
of  this  report.  The  vote  in  the  Senate  when  the  so- 
called  "  Vinson  bill  ",  naval  bill,  was  under  consideration, 
demonstrates  the  futility  of  any  attempt  to  secure  economy 
in  the  matter  of  expenditures  for  military  and  naval  pur- 
poses. TTie  vote  demonstrated  that  we  are  navalistic  and 
militaristic  and  that  we  are  willing  to  spend  $800,000,000  or 
$900,000,000  annually  for  the  maintenance  of  the  Army  and 
Navy,  and  commit  ourselves,  as  this  report  does,  to  the  ex- 
penditure of  substantially  $1,000,000,000,  and  perhaps  more, 
for  new  naval  construction,  notwithstanding  we  are  pro- 
testing that  we  are  seeking  a  formula  under  which  there 
may  be  a  restriction  in  armaments. 

This  bill  projects  us  into  the  future  and  embarks  this 
Republic  upon  a  tempestuous  sea  whose  destructive  force 
may  sweep  over  the  earth.  In  my  opinion  this  measure  is  in 
contravention  of  the  Washington  Treaty  of  1922  and  com- 
mits us.  indirectly  if  not  directly,  to  the  construction  of  naval 
craft  that  we  are  forbidden  to  construct  until  the  expiration 
of  such  treaty.  And  it  must  be  remembered  that  the  treaty 
provides  for  an  extensicm  of  2  years,  during  which  negotia- 
tions may  be  conducted  for  further  naval  disannamenL 
My  memory  may  be  inaccurate  concerning  its  terms,  but  as  I 
recall,  the  treaty  may  be  extended  beyond  the  1936  limit. 

Were  we  in  good  faith  seeking  limitation  of  armamentf 
and  international  peace  and  cooperation,  such  as  would  be 
brought  about  or  contributed  to  by  the  reduction  of  military 
expenditures,  we  would  not  provide  for  the  construction  of 
battleships  and  battle  cruisers  during  the  life  of  the  treaty. 
Indeed,  we  would  assume  that  the  2  years  extension  would 
be  employed  in  efforts  to  promote  world  peace  and  to  relieve 
the  nations  of  the  frightful  burdens  imposed  by  war  prepa- 
rations. 

I  hope  the  Senator  will  not  press  consideration  of  the 
conference  report  this  time,  because  I  do  not  wish  to  inter- 
rupt the  Senator  from  Louisiana,  nor  do  I  desire  to  post- 
pone final  action  upon  the  Philippine  bill,  which  is  pending. 
Mr.  TRAMMELL.  Mr.  President,  this  is  a  privileged 
matter.  It  was  reported  by  the  conferees  and  has  already 
been  adopted  by  the  House.  I  have  no  desire  to  enter  into 
a  lengthy  discussion  of  the  subject.  The  report  is  now 
pending  as  a  matter  of  preference,  which  has  been  agreed 
to.  Of  course,  I  do  not  mean  to  take  the  Senator  from 
Louisiana  off  the  floor.  He  yielded  to  me  for  the  purpose 
of  calling  up  the  conference  report  for  consideration.  Tlie 
Senator  from  Lomsiana  has  the  floor  if  we  are  not  going 
to  take  a  vote  on  the  conference  report  now. 

Mi.  KING.  Mr.  President,  may  I  say  to  the  Senator 
from  Florida  that  as  soon  as  the  Philippine  bill  is  out  of 
the  way  I  will  Join  with  him  in  asking  for  a  vote  on  the 
naval  construction  bill. 

Mr.  TRAMMELL.  Of  course,  the  conference  report  is 
privileged,  so  that  it  may  be  called  up  at  any  time.  How- 
ever. I  appreciate  the  Senator's  courtesy. 

Mr.  KING.  Of  course,  it  may  be  called  up,  as  the  Senator 
suggests. 

Mr.  TRAMMELL.  I  wish  to  dispose  of  the  measure.  It 
has  been  before  the  Congress  for  6  weeks  or  2  months.  I 
feel  confident  that  a  substantial  majority  favor  the  bill  and 
will  adopt  the  conference  report.  It  has  already  been 
adopted  by  the  House,  and  I  want  to  try  to  avoid  having  it 
prdloneed  indefinitely,  with  no  accomplishment  on  the  part 
of  anyone.  I  will  inquire  of  the  Senator  from  Maryland 
when  he  expects  to  get  through  with  the  Philippine  bill? 

Mr.  TYDINGS.  I  hope  we  may  be  able  to  conclude  its 
consideration  this  afternoon. 

Mr.  KING.    I  think  that  may  be  done. 
Mr.  BONE.    Mr.  President,  may  I  ask  the  Senator  from 
Florida  if  it  is  his  purpose  to  seek  a  vote  on  the  conference 
report  at  this  time? 
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Mr.  TRAMMELL.  I  asked  that  the  conference  report  be 
laid  before  the  Senate,  and  the  request  was  unanimously 
agreed  to;  so  that  the  report  is  now  before  the  Senate. 

Mr.  President,  I  will  make  this  request  for  unanimous 
consent,  that  immediately  upon  the  completion  of  the  Philip- 
pine bill  now  pending  the  conference  report  be  made  the 
unfinished  business  or  that  it  be  called  up 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
asks  imanimous  consent  that  upon  the  conclusion  of  the 
pending  Philippine  bill  the  conference  report  on  the  naval 
construction  bill  be  made  the  unfinished  business. 

Mr.  BARKLEY.  Mr.  President,  reserving  the  right  to 
object 

Mr.  McNARY.  Mr.  President.  I  should  like  to  ask  that 
the  request  of  the  Senator  from  Florida  be  again  stated. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
asked  unanimous  consent  that,  upon  the  conclusion  of  the 
pending  Philippine  bill,  the  conference  report  on  the  naval 
construction  bill  be  made  the  unfinished  business.  The 
Chair  things  it  is  not  necessary  to  make  it  the  unfinished 
business,  since  it  is  now  a  privileged  matter  and  may  be 
taken  up  on  motion. 

Mr.  TRAMMELL.  I  withdraw  request,  for  the  report  is 
entitled  to  be  taken  up  as  a  privileged  matter  at  any  time, 
and  it  Is  the  usual  procedure  in  the  Senate  that  a  confer- 
ence report  be  called  up  at  any  time  as  a  privileged  matter. 
Then,  if  the  Philippine  measure  occupies  too  much  time, 
I  will  call  up  the  report  again  as  a  privileged  matter. 

Mr.  McNARY.  The  Senator  might  request  unanimous 
consent  to  defer  the  further  consideration  of  the  report 
until  after  the  final  vote  on  the  Philippine  bill;  then,  In 
natural  order,  the  report  could  be  taken  up  at  that  time. 

Mr.  TRAMMELL.  Mr.  President,  the  Philippine  bill  may 
occupy  3  weeks  or  3  months — and  I  cannot  tell  how  long  it 
Is  going  to  occupy;  from  the  procedure  that  is  taking  place 
and  the  speeches  that  are  being  made,  I  am  satisfied  it  will 
occupy  2  or  3  weeks,  so  I  prefer  to  take  an  opportunity  to 
call  up  the  conference  report  as  a  privileged  matter. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
asks  unanimous  consent  temporarily  to  lay  aside  the  con- 
ference report  on  the  naval  construction  bill. 

Mr.  LONG.  Mr.  President,  I  object.  I  agreed  to  the 
unanimous  consent  request  to  take  up  the  conference  report. 
The  Senator  from  Washington  [Mr.  Bone]  is  prepared  to 
speak,  and  I  had  arranged  to  stay  here  to  listen  to  him 
today.  I  want  the  report  to  be  taken  up  now.  I  object  to 
the  unanimous  consent  to  defer  its  consideration. 

Mr.  TRAMMELL.  If  the  Senator  objects,  the  conference 
report  is  before  the  Senate. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

Mr.  BONE.  Mr.  President,  at  the  time  the  so-called 
"  Vinson  naval  bill  "  was  before  the  Senate  and  in  the  Naved 
Affairs  Committee  and  on  the  floor  of  the  Senate  certain 
of  my  amendments  were  adopted  to  the  measure  which  I 
believed  then  and  believe  now  reflect  the  real  desires  of 
the  mass  of  people  in  this  country  with  respect  to  the  man- 
ner in  which  the  Navy  should  build  ships  and  planes  in  the 
years  to  come.  I  desire  to  discuss  those  amendments  before 
the  vote  on  the  conferees'  report,  for  I  am  most  anxious 
that  the  people  of  America  should  know  what  has  hap- 
pened in  conference,  where  practically  all  of  these  amend- 
ments have  been  stricken  from  the  bill.  I  send  to  the  desk 
a  copy  of  the  bill  as  it  passed  the  Senate,  and  ask  that,  in 
connection  with  what  I  am  saying  and  as  preliminary  to  it, 
the  amendments  marked  "  1 ",  "2  ".  "  3  ".  and  "  4  "  in  red 
pencil  shall  be  included  in  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  amendments  referred  to  are  as  follows: 

(1)  That  not  less  than  half  the  tonnage  (and  such  tonnage 
In  ackUtlon  thereto  as  the  Government  is  now  or  may  hereafter  be 
equipped  to  maniifacture  or  construct)  the  construction  and/or 
manufacture  of  which  Is  authorized  by  this  act  (except  the 
"  15.000- ton  aircraft  carrier  iinder  construction  and  except  such  ma- 
terials or  parts  as  the  Government  was  not  customarily  manvifac- 
turlng  on  Feb.  13,  1929,  and  Is  not  at  the  time  of  construcUon 
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equipped  to  manufacture  or  constnict)  ihall  b«  constructed 
and /or  manufactured  In  the  Government  navy  y«rda.  naval  ata- 
tlons,  naval  gun  factories,  naval  M^nance  plants,  araenals.  and/or 
plants  or  factories  of  the  United  States  now  or  hereafter  equipped 
lor  the  manufacture  or  construction  of  naval  v— eti  and/or  the 
equipment  therefor:   •     •     • 

(2)  Provided  further.  That  not  teas  than  26  percent  of  eeeh 
succeeding  lot  of  aircraft,  including  the  engines  for  such  aircraft. 
the  procurement  of  which  Is  authorized  by  this  act  and  hereafter 
undertaken,  shall  be  constructed  and/or  manufactvired  In  Govern- 
ment aircraft  factories  and/or  other  plants  or  factories  owned 
and  operated  by  the  United  States  Government. 

The  foregoing  proviso  Is  subject  to  the  further  condition  that 
if  It  shall  be  determined  by  the  President  that  present  plants, 
factories,  and  eqiiipment  owned  by  the  Government  are  not  such 
as  to  permit  the  construction  and/or  manufacture  of  the  said  air- 
craft and/or  engines  In  such  Government  plants  and  factories 
In  the  proportlcins  herein  specified  and  required,  then  and  In  that 
event  such  requirement  may  be  suqiended  In  whcde  or  In  part  by 
his  order.  However,  in  the  event  of  such  order  of  suspension 
being  made  by  the  President,  the  existing  pi»nts,  factories,  and 
facilities  now  owned  and.'or  operated  by  the  Government  shall 
forthwith  be  expanded  and  equipped  to  enable  the  Government  to 
construct,  manufactiire,  and  repair  Its  own  naval  aircraft  tberela. 
and,  in  addition,  such  other  and  further  plants  and  faculties 
shall,  as  speedily  as  possible,  be  constructed  and  or  acquired  by 
purchase  or  condemnation  for  the  purpose  of  enabling  the  Gov- 
ernment to  take  over  and  perform  the  work  of  constructing, 
manufacturing,  and  repairing  not  leas  than  25  percent  of  its 
naval  aircraft  therein.  The  fiinds  necessary  for  the  enlargement 
and  expansion  of  such  existing  plants  and  facilities  owned  by  the 
Government,  and  for  the  construction  and  acquisition  of  new 
plants,  factories,  facilities,  and  equipment  for  the  constructloa 
and  manufacture  of  naval  aircraft,  are  hereby  authorised  to  be 
appropriated. 

(3)  Provided,  That  any  profit  resulting  from  any  contract,  or 
subcontract,  of  110,000  or  more,  payable  from  such  funds  as  msy 
hereafter  be  appropriated  for  the  vessel  or  vessels  and  aircraft 
authorized  herein,  or  vessels  heretofore  authorlaed  but  not  yet 
contracted  for,  or  payable  by  the  contractor  to  any  subcontractor, 
shall  not  exceed  10  percent  of  the  cost  of  performing  such  eon- 
tract  or  the  subcontract,  respectively.  All  contractors  and  sub- 
contractors shall  report  the  net  profits  from  such  contract*,  under 
oath,  to  the  Secretary  of  the  Treasury  of  the  United  StaU'S.  upon 
the  completion  of  the  work  under  such  contract  or  subcontract. 
Such  report  shaU  provide  such  Information  axid  be  on  such  forms 
as  shall  be  prescribed  by  the  Secretary  of  the  Treasury.  All  proftu 
of  either  the  contractor  or  subcontractor  In  excess  of  said  10  per- 
cent shall  be  and  become  the  property  of  the  United  States  erf 
America  and  shall  be  collected  by  the  Secretary  of  the  Treasury 
by  suit  or  otherwise,  and  be  paid  Into  the  Treasury  of  the  United 
States  under  such  rules  and  regulations  as  the  Secretary  of  the 
Treasury  may  prescribe  (4) :  And  provided  further,  That  every  such 
contract  shall  provide  that  the  books,  records,  aceoxints,  contracts, 
memoranda,  documents,  papers,  and  correspondence  of  the  con- 
tractor and  of  Its  affiliates  and  subsidiaries  and  of  each  and  every 
subcontractor  shall,  during  the  usual  hours  of  biulness,  be  sub- 
ject to  examination  by  the  Bureau  of  the  Budget  or  by  any  duly 
authorized  representative  of  either  House  ot  the  Congress.  As 
used  In  this  section  the  word  "  subsidiary  "  means  any  person 
over  whom  or  which  such  contractor  has  actual  or  legal  control, 
whether  by  stock  ownership  or  otherwise;  and  the  term  "  aflUlate  " 
means  any  person  who  has  actual  or  legal  control  over  such 
contractor  whether  by  stock  ownership  ex  otherwise. 

Mr.  BONE.  Mr.  President,  the  amendments  which  I  have 
marked  are  the  amendments  I  supported  and  which  were 
adopted  in  the  Naval  Affairs  Committee  and  on  the  floor 
of  the  Senate.  It  were  well  for  the  people  of  this  country 
to  be  familiar  with  the  scope  and  effect  of  those  amend- 
ments. I  fully  beUeve  that  they  reflect  the  desire  of  the 
people  of  this  country  to  have  a  new  deal  In  connection 
with  the  business  of  preparing  for  war. 

Preliminary  to  what  I  am  s<^ng  to  say,  I  wish  to  call  atten- 
tion to  a  few  statements  that  have  appeared  in  the  press 
during  the  last  few  days  respecting  the  naval  construction 
bilL  One  of  the  stricken  Senate  provisions  provided  that 
50  percent  of  the  tonnage  of  new  ships,  and  as  much  more 
of  the  tonnage  as  can  be  built  therein,  shall  be  constructed 
in  Government  navy  yards.  I  thought  that  that  provision 
reflected  the  sentiment  of  the  people  of  this  country.  In  a 
milder  form,  it  has  been  retained  in  the  blU  as  agreed  upon 
by  the  conferees,  but  with  restrictions  that  are  not  found  In 
the  amendment  adopted  by  the  Naval  Affah-s  Committee 
and  by  the  Senate.  The  Senate  amendment  provided  for  aa 
much  more  than  60  percent  as  could  be  buUt  in  expanded 
Government  navy  yards.  There  Is  objection  to  that,  it 
seems,  from  the  last  source  one  would  suspect.  I  read  from 
an  Associated  Press  dispateh  of  March  8.  which  quotes 
Admiral  Standley,  who  said: 
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yM«U  on  the  Pmclflc  coMt.  nor  did  he  favor  the  conrtructlon  o ' 
imiw  or  nxed  percentage  of  Navy  ahlpe  In  the  OoTemment-owi  led 

idilpyarda. 

A  Tequtrement  that  60  cercent  of  new  construction  must 
d<me   in   Oorenunetit   yards.    Admiral    Standley  said,   woiild 
meet  the  approval  of  the  Navy,  because  It  wished  to  be  able 
purauc  a  more  dezlbie  policy  with  reference  to  the  uae  of  Ito  yai  ds 

We  have  an  example  of  this  flexible  policy,  so  called,  in 
the  purchase  of  airplanes  by  the  Government.  Under  he 
act  of  1926,  as  almost  everyone  thought,  the  defensive  ar  tns 
of  the  Oovemment  were  required  to  call  for  bids  in  the  oi  en 
market,  but.  Instead  of  that,  we  found  these  agencies  buy  ng 
airplanes  by  negotiated  contracts,  which  permitted  mB- 
r<*i«  of  the  Department  to  do  practically  anything  taey 
pleased  with  the  vast  amount  of  money  which  the  Govem- 
ment.  through  Congress,  had  placed  at  their  disposal.  Is 
that  sort  of  thing  the  flexibility  they  seek?  This  new 
program  Is  going  to  involve  the  building  of  probably  mare 
than  a  thousand  airplanes  and  replacements,  at  an  estimated 
cost  of  $95,000,000.  There  was  a  clause  Inserted  in  the  3lll 
by  the  Senate  requiring  not  less  than  25  percent  of  these  i  Ir- 
pift»»«  to  be  built  In  Government  factories.  That  salutary 
requirement  is  all  stricken  out;  all  of  that  now  goes  by 


board,  and  In  Its  place  there  is  a  provision  filled  ^ith 
"  weazel "  words.  I  shall  refer  to  this  queer  provisionj  at 
greater  length  later  on. 

Let  me  quote  from  a  news  item  in  the  Washington  Njws 
referring  to  the  Federal  Trade  Commission's  criticism  of  pie 
steel  code: 
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The  Commission  found  that  the  code  places  powerful 
facturers  or  gproups  of  manxifactiirers  to  a  position  to  compel 
Industry  to  discriminate  to  their  favor.    It  also  shows  that 
United  States  Steel  Corpc»»tlon,  fU  subsidiaries,  and 
Steel  have  somewhat  more  than  a  majority  of  the  voUng  power 
the  Steel  Code  Authority. 

What  chance  has  this  Government  in  dealing  with  sue  h  a 
cold-blooded  trust?  Part  of  this  crowd  are  now  licking  t  leir 
chops  In  anticipation  of  the  killing  they  are  going  to  n  ake 
in  shipbuilding  when  we  turn  loose  this  great  flood  of  moi  ley. 
There  will  be  a  lot  of  bids  so  similar  in  amounts  that  they 
would  excite  the  suspicion  of  a  child.  But  the  Govemnient 
will  be  helpless.  I 

The  changes  in  the  ship-construction  provisions  plac^  us 
still  further  at  the  mercy  of  that  gigantic  combine.  Inde- 
pendent organizations  of  the  country  that  might  otheririse 
be  a  competitive  factor  are  being  handcuffed.  These  f el  ows 
will  uae  their  code  to  skin  the  Government  in  excessive 
charges. 

I  quote  from  another  Associated  Press  dispatch  of 
March  19: 

New  evidence  to  show  that  the  Navy  has  conttoued  to  buy  air- 
plane* through  a  method  held  Illegal  by  Its  own  Judge  Advc  cate 
General  was  presented  yesterday  to  congressional  tovestlga  tors, 
who  had  known  that  such  a  situation  exlstvl  In  the  Army,  but 
they  had  no  documentary  proof  of  a  similar  condition  to  the  1  avy. 

Seventy-five  percent  of  these  contracts  were  negotiated. 

Negotiated — a  nice  word  meaning  that  ofBclals  eviided 
what  was  conceded  to  be  a  requirement  of  the  statute  or. 
at  least,  what  Members  of  Congress  thought  was  a  reqi  lire- 
ment  of  the  statute.  But  that  1926  law  doubtless  contains 
some  of  the^  weazel  words  I  complain  of  here,  and  v^ch 
gave  public  officials  with  a  great  love  for  certain  private 
airplane  companies,  a  chance  to  throw  all  the  vast  bus  ness 
to  favored  companies,  competition  was  stifled.  Seventy -flve 
percent  of  planes  were  purchased  by  negotiated*  contr  iicts. 
It  was  great  sport  for  the  insiders. 

I  want  to  quote  from  another  article  because  it  has  1 3  do 
with  one  of  the  things  mentioned  in  speeches  on  the  loor 
of  the  Senate.  The  Senator  from  Idaho  [Mr.  Borah],  the 
Senator  from  North  Dakota  [Mr.  NtsI,  and  others,  have  ad- 
verted to  the  fact  that  private  munitions  makers  and  bul  ders 
of  instrumentalities  of  war  are  the  men  primarily  Interested 
In  this  t3rpe  of  legislation,  and  their  Influence,  for  iome 
obscure  reason,  has  been  magnlfled  here  until  it  terrlfled  and 
ahould  terrify  losral  Americans. 

I  quote  from  a  story  referring  to  Mr.  Henry  Ford's  spte 
ment.  In  which  it  is  said: 


Chargtog  that  a  small  group  of  men  were  responsible  for  war 
through  manufacture  of  munitions  and  by  foatertog  International 
distrust,  Henry  Ford  thinks  Senator  Borah  has  the  right  Idea 
In  his  attack  on  the  half-bllllon-dollar  Navy  program  and  other 
Army  and  Navy  construction.     Ford  said: 

"  The  people  to  general  don't  want  war.  Outlawing  war  depends 
upon  the  people.  In  the  past  they  have  followed  the  war  makers. 
If  we  could  get  rid  of  the  approximately  100  men  responsible  for 
wars  to  this  world  the  people  would  enjoy  peace." 

Mr.  President,  I  voted  for  the  Vinson  naval  bill  when  it 
passed  this  body,  and  I  voted  for  it  because  it  contained 
some  provisions  to  protect  in  some  slight  measure — ^not  sxif- 
flciently.  God  knows,  but  in  some  slight  measure — the  Amer- 
ican people  from  what  I  believe  to  be  one  of  the  most  ar- 
rogant group  of  profiteers  this  country  has  developed  in 
many  a  year. 

I  now  call  attention  to  the  provisions  brought  back  to  us 
by  the  conferees.  In  the  first  provision,  which  allocated 
ships  alternately  in  categories  to  public  and  private  yards 
as  it  came  over  from  the  House,  the  conferees  have  made 
some  change:  the  House  provision  was  retained  with  some 
slight  modification  and  the  requirement  as  to  alternating 
the  building  of  these  ships  to  public  and  private  yards  now 
contains  this  queer  little  provision.  Look  it  over  carefully 
and  guess  why  it  is  now  in  the  bill.  It  is  designed  to  strangle 
expansion  of  Government  navy  yards.    This  is  how  it  reads: 

Except  such  material  or  parts  as  were  not  customarily  manu- 
fau:tured  to  such  Government  plants  prior  to  February  13.  1929. 

In  other  words,  we  are  setting  up  gates  and  barriers  which 
will  not  allow  this  Government  to  go  beyond  certain  facilities 
which  the  Government  owned  in  1929;  a  cold,  deliberate, 
studied  effort  to  prevent  the  Government  from  extending 
its  own  manufacturing  facilities.  No  regard  whatever  is 
given  to  the  somber  pictiu-e  of  the  past,  the  gouging  of  this 
Government  by  private  combines.  All  we  do  is  to  erect  a 
barrier  beyond  which  the  Government  may  not  go  to  protect 
Itself,  and  we  are  asked  to  vote  "yea"  on  this  provision 
which  puts  manacles  and  gyves  on  the  wrists  of  our  Govern- 
ment itself. 

Here  is  another  one  of  these  private  shipyard  "  hand- 
cuffs "  now  slipped  into  the  bill  to  stifle  activity  in  pubUc 
yards.    Read  it: 

Provided  further.  That  If  Inconsistent  vrtth  the  public  interest 
to  any  year  to  have  a  vessel  or  vessels  constructed  as  required 
above — 

Imagine  it  being  inconsistent  to  have  the  Government  do 
something  for  itself.  But  it  is  provided  that  if  it  is  incon- 
sistent with  the  public  interests  to  have  a  vessel  constructed 
as  required  thereinbefore,  the  President  may  have  such  ves- 
sel built  in  a  private  yard.  Sure,  in  a  private  yard.  That 
is  all  the  profiteer  wants — exceptions,  whereases,  and  a  lot 
of  other  words  to  tone  down  the  bill. 

Then  let  us  come  down  to  the  airplane  provision  that  is 
brought  back  to  us  by  the  conferees.  Instead  of  the  require- 
ment that  25  percent  or  more  of  airplanes  shall  be  built  In 
Government  factories  or  in  factories  to  be  acquired  by  the 
Govenunent,  if  the  Government  when  it  expands  its  ftuiili- 
ties  in  that  field,  the  conferees  bring  back  this  provision: 

That  not  less  than  10  percent  of  the  aircraft,  including  the 
engines  therefor,  the  prociu-ement  of  which  Is  authorized  by  this 
act  and  hereafter  undertaken,  shall  be  constructed  and/or  manu- 
factured to  Government  aircraft  factories  and/ or  other  plants  or 
factories  owned  or  operated  by  the  United  States  Government. 

What  Is  the  distinction  between  that  provision  and  the 
one  the  Seiiate  adopted?  The  Senate  provision  provided  in 
effect  that  the  Government  should  not  only  keep  its  present 
facilities  but  that  it  should  expand  them  and  acquire  new 
facilities  in  order  to  enable  it  to  carry  out  its  program  of 
not  less  than  25-percent  construction.  But  here  we  have  the 
words  implying  the  policy  that  present  facilities  should  not 
be  expanded.  We  deliberately  strike  the  words  calling  for 
exparuion  of  plant  facilities;  the  handcuffs  go  on  our  Gov- 
ernment if  we  pass  the  bill.  Will  some  good  lawyer  rise  and 
teU  me  why  the  provision  in  the  bill  was  stricken  out  which 
authorized  the  Government  to  go  outside  and  acquire  new 
I  facihties  in  order  to  meet  the  program? 
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To  go  further  in  the  provision  about  the  building  of  air- 
planes, there  is  inserted  th&  following  language: 

Except  that  It  shall  be  discretionary  with  the  President  as  to 
the  percent  constructed  and/or  manufactured  to  Government 
plants  If  he  should  find  It  Impracticable  for  the  Government  to 
undertake  the  construction  and/''or  manufacture  of  not  less  than 
10  percent  of  its  naval  aircraft  thereto. 

More  weasel  words;  look  coldly  at  this  effort  to  put  man- 
acles on  the  Government  at  a  time  when  the  investigations 
which  are  being  conducted  show  that  the  Government  has 
been  victimized  in  this  particular  field,  paying  up  to  $11,000 
for  an  airplane  engine.  When  it  is  said  that  is  too  much, 
some  one  will  rise  and  inquire,  "  How  do  you  know  It  is  too 
much?  "  There  is  only  one  way  to  know  it,  and  that  Is  for 
the  Government  to  build  its  own  aircraft  and  set  up  a  yard- 
stick by  which  it  may  determine  what  are  accurate,  fair,  and 
Just  costs. 

There  was  a  provision  in  the  bill  as  It  passed  the  Senate 
that  any  contract  over  $10,000  should  be  subjected  to  the 
provisions  of  the  bUL  That  provision  seems  to  have  been 
stricken  out  and  in  its  place  a  $50,000  limitation  placed. 
Why  this  tender  sc^citude  for  private  corporations? 

Mr.  TRAMMELLJkMr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator 
from  Florida? 

Mr.  BONE.    Certainly. 

Blr.  TRAMMELL.  I  agree  with  the  Senate  from  Wash- 
ington in  regard  to  the  $10,000  limitation.  On  that  particu- 
lar point,  when  the  provision  went  before  the  House,  a  point 
of  order  was  made  against  the  provision  increasing  the  limi- 
tation to  $50,000.  and  the  limitation  was  retained  at  $10,000. 
All  contracts  over  $10,000  are  covered. 

Mr.  BONE.  I  am  happy  to  learn  that  is  the  case.  I  wsmt 
to  say  that  I  have  felt  aU  along  that  the  very  able  Senator 
from  Florida,  who  is  Chairman  of  the  Committee  on  Naval 
Affairs,  has  been  in  sjonpathy  with  the  idea  of  the  Govern- 
ment's throwing  off  this  yoke  of  slavery  that  has  been  im- 
posed upon  it  in  the  years  past — this  servile  worshiping  of 
private  interests  which  have  had  the  Government  in  thrall 
for  so  many  years.  I  believe  that  he  would  like  to  see  the 
Government  get  its  worshipful  lips  off  the  boots  of  this 
outfit  and  stand  up  like  a  free  government  should  and  have 
this  Congress  utter  a  declaration  of  independence  from  these 
fellows  who  "  took  us  to  the  cleaner  ",  to  use  a  popular 
expression,  so  thoroughly  and  completely  during  the  last 
war;  viio  wrote  a  chapter  of  greed  so  unspeakably  vile  that 
it  will  rise  forever  to  damn  private  interests  that  furnish 
war  munitions.  They  looted  and  robbed  the  Government, 
and  as  they  stand  now  at  the  bar  of  public  opinion  there  Is 
not  a  man  or  a  woman  or  a  child  in  the  country  who  will 
rise  to  defend  them. 

I  note  that  the  House  conferees  very  generously  concurred 
In  Senate  amendments  5,  6,  and  7.  We  seem  to  have  won  a 
very  great  victory  in  that  respect,  though  none  of  those 
amendments  amount  to  anything.  Tliey  are  not  of  impor- 
tance in  this  matter. 

Mr.  President,  I  now  want  to  discuss  for  a  while  the 
problem  of  war  In  its  relationship  to  government,  because 
it  is  one  of  the  most  vital  and  important  problems  the 
American  people  have  to  confront.  Every  mother  in  the 
country  has  to  realize  the  meaning  of  war  and  know  that 
her  flesh  and  blood  may  have  to  pay  a  sad  price.  Every 
mother  must  know  and  ought  to  know,  and  every  intelligent 
mother  in  this  country  does  know,  that  when  her  boy 
answers  the  call  and  goes  out  to  war,  somebody  under  the 
present  set-up  is  going  to  make  money  out  of  that  boy's  life. 
Therein  lies  one  of  the  most  sordid  and  horrible  aspects  of 
this  whole  sad  business  of  war. 

Making  war  is  a  public  fimctlon.  While  this  Is  obviously 
true,  I  am  sometimes  Inclined  to  believe  that  the  "  private 
efficiency  "  boya,  who  yell  so  loudly  about  the  Government 
^being  In  business,  would  like  to  have  the  Government  call 
for  bids  on  a  good  war  and  let  it  out  to  contractors  who 
could  get  a  "  cost-plus  "  contract — 1917  style — on  the  kill- 
ing. All  the  preparations  for  war  should  likewise  be  a 
public  function.    It  Is  an  outrage  on  humanity  that  men 


should  be  permitted  to  coin  the  human  saerlflees  of  war  into 
private  proflts.  But  this  whole  matter  rests  upon  a  more 
substantial  foundation  than  mere  doflars  and  cents.  It  Is 
a  great  moral  Issue  that  goes  to  the  very  roots  of  our  clviU- 
zation.  War  is  unutterably  sordid:  It  is  the  supreme  folly 
of  the  race.  We  are  calmly  assured  by  our  war  chiefs  that 
the  next  war  will  be  one  against  cirlllan  populations,  a 
merciless  war  of  extermination.  Tlie  financial  aspects  of 
preparation  take  on  a  more  somber  and  ominous  hue  of 
moral  decay  and  national  death,  when  such  activities  are 
prostituted  to  private  gain.  It  becomes  absolutely  ghoulish. 
The  men  who  went  down  into  the  bloody  shambles  of  death 
on  the  battlefront  and  saw  their  comrades  blown  to  bits, 
who  heard  men  pray  for  death  that  they  might  be  reheved 
from  unbearable  pain,  these  and  mlUions  more  have  de- 
nounced war  proflts  In  language  so  lurid  that  the  Rxookd 
would  have  to  be  printed  on  asbestos  paper  to  carry  the 
indictment 

The  mothers  of  America  are  oompeUed  to  Join  In  the 
supreme  sacrifice.  We  cannot  disregard  them  In  the  effort 
to  place  war  on  a  somewhat  higher  ethical  plane,  if  any 
aspect  of  war  can,  by  the  wildest  stretch  of  the  Imagina- 
tion, be  even  dlstanUy  related  to  anything  except  Jungle 
ethics. 

I  believe,  I  hope,  that  the  millions  of  mothers  In  thia 
country  whose  little  boys  are  safe  Just  now  but  are  to  be 
the  caxmon  fodder  of  tomorrow,  will  Join  wiUi  me  in  this 
sincere  protest  against  the  coining  of  widows'  tifhs  and 
orphans'  tears  into  war  profits.  I  hope  they  wlH  Join  with 
me  in  rejecting  as  intolerable  and  unsound  the  idea  that  a 
nation  which  boasts  Itself  heir  of  all  the  ages,  and  foremost 
In  the  files  of  time,  must  continue  to  rely  on  the  same  greedy 
agencies  that  wrote  the  sordid  and  treasonable  record  of 
spoliation  in  the  last  war. 

We  can  be  made  self-sufficient.  Look  again  at  these 
agencies  of  greed  and  idunder.  Remember,  all  you  veterans, 
all  you  mothers,  that  in  the  darkest  hour  for  the  Nation, 
in  our  supreme  struggle  to  win,  these  inlvate  agencies  took 
shameless  advantage  of  this  Oovemment  Imitally  and 
brazenly,  and  apparently  with  as  Uttle  compunction  of  con- 
science as  old  "  Harry  "  Morgan  showed  when  he  ravished 
the  helpless  city  of  Panama.  If  the  Congress  of  the  United 
States  now  decidoi  that  this  mighty  Oovemment  must  rely 
on  these  forces,  that  we  are  helpless  now,  that  private 
proflts  come  first.  I,  for  one,  shaU  try  patiently  to  abide  by 
that  decision.  If  that  is  to  be  our  solemn  verdict  in  the  face 
of  all  that  has  transpired,  if  the  sordid  chapters  of  profiteer- 
ing that  marred  the  fair  pages  of  our  national  history  are 
to  be  translated,  by  the  alchemy  of  politics,  into  glowing 
deeds  of  patriotism,  then,  of  course,  my  protest  here  will  be 
futile.  If  we  cannot  make  war  or  prepare  for  war  without 
the  aid  of  private  greed,  then  we  should  be  brutally  frank 
with  the  American  people  and  tell  them  so  now,  and  g^ 
ready  for  the  growth  of  a  spirit  of  cynicism  that  will  dan- 
gerously threaten  the  spiritual  foundations  of  American  life. 

How  can  we  expect  a  great  outpouring  of  sentiment,  a  great 
exaltation  of  spirit  in  the  matter  of  national  defense,  when 
lurking  in  the  background  in  this  Banquo's  ghost  of  human 
greed  that  shakes  its  gory  locks  at  us  from  every  page  at 
history?  Patriotism,  the  Innate  love  of  country,  excite  the 
noblest  impulses  that  stir  in  the  human  breast.  There  should 
be  no  dross,  no  base  alloy  In  this  beautiful  compound  which 
cements  us  together  in  the  bonds  of  a  common  brother- 
hood and  devotion  to  national  unity.  

No  one  claims  that  profiteering  Is  patriotic,  or  even 
decent.  It  is  an  outlaw.  It  stands  condemned  at  the  bar 
of  an  enlightened  piriilic  opinion.  Then  why  do  we  in  the 
Senate  hesitate  to  adopt  a  paiJcy  that  shall  solemnly  and 
positively  declare  that  private  profits  In  war  shall  be  uo 
more,  so  far  as  legislation  can  effect  that  end? 

There  is  not  a  man  in  this  Chamber  who  does  not  recall 
the  unconscionable  profits  exacted  from  the  American  peo- 
ple durtog  the  last  war  by  private  munition  makers  and 
private  proflteers.  Have  we  any  reason  to  believe  that  these 
same  grasping  instincts  will  not  run  riot  again  If  the 
chance  offers?  All  the  war  profiteer  asks,  all  he  wants,  is 
that  the  day  of  accounting  be  pushed  off.    If  be  can  stifle 
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and  stamp  out  the  demand  for  public  preparedness, 
other  plunge  into  the  hideous  abyss  of  war  will  plac 
at  his  mercy  and  enthrone  another  era  of  extortion. 

When  the  dread  alarm  of  war  comes  to  the  Nation  a 
and  the  very  blood  stream  of  every  mother  is  frozen 
stark  fears  for  her  boys,  the  profiteer  will  again  boldly 
the  boards  in  that  hideous  drama,  and  offer  his  290,000 
cent  brand  of  preparedness  to  a  bewildered  nation 
needs  must  accept  because  it  itself  is  unprepared;  and 
would  then  dare  to  protest?  Prison  awaits  the  man  Iwho 
does  it.  Greed  would  again  be  elevated  to  the  rank  <rf  pa- 
triotism, looting  dignified  by  the  very  agony  of  a  people. 
Hen  could  not  spawn  such  a  program  if  the  archangels  of 
the  evil  one  devised  it. 

When  we  offer  a  program  of  public  preparedness,  we 
are  farced  to  do  batUe  with  selfish  agencies  that  stanl  in 
position  to  profit  moat  out  of  our  national  Ufe  if  war  s^ipuld 
come.  They  are  not  unbiased  witnesses.  Private  profl 
had  their  hands  into  the  Public  Treasury  up  the  very 
pits  during  the  last  war.  How  can  such  agencies 
tially  decide  or  be  an  impressive  factor  in  the  decision  in|olv 
Ing  such  momentous  policies  as  national  defense? 

Am  I  fM«^iTig  too  much  in  demanding  that  we  cut 
entirely  from  them  while  we  have  time,  while  safety  is  still 
ours?  We  might  at  least  begin  to  make  America  self-^uffl- 
dent  In  war  by  the  mild  provisions  I  suggested  in  the  amtod- 
ments  to  the  naval  bill,  and  which  have  been  rejected  b^  the 
conferees.  Even  if  these  mild  provisions  were  adopted  we 
would  still  be  at  the  mercy  of  profiteers  to  a  degree  thit  is 
absolutely  disgraceful 

To  try  to  stop  the  gouging  of  the  Government  with  the 
provisions  now  in  the  bill  were  like  spitting  into  Vesuviiis  to 
put  out  the  fire.    Had  we  adopted  the  amendments  I 
gested.  the  American  people  would  have  known  that 
least  tried  to  do  something  for  them.    Now  we  d< 
They  would  have  known  that  we  tried  to  take  out 
picture  one  of  the  great  motivating  forces  for  evil — ^the 
of  men  who  promote  war  scares  in  ordar  to  get  contra 
make  war  instruments  and  munitions. 

The  great  mass  of  people  want  legislation  that  w 
miich  as  possible,  still  the  raucous  voice  of  the  god  of 
that  will  make  it  Jiist  a  little  more  difficult  to  Incite 
They  want  all  aspects  of  war  removed  as  far  as  possible  krom 
the  realm  of  private  profit  and  activity.  I 

Dull  is  the  man  who  thinks  that  private  interests  ar4  not 

fomenters  of  war.    President  Wilson  denounced  the  last  war 

\WJt  one  of  commerce.    I  have  heard  able  and  brilliant  I  men 

in  this  body  say  the  same  thing.    Then  why  question  efforts 

to  get  to  the  roots  of  this  hellish  thing?  t 

There  is  a  queer  reaction  in  the  minds  of  some  good  folks 
about  this  matter  of  private  profits  in  war  and  war  pre]  wtra- 
tkm.  These  profits  seem  to  be  regarded  as  sacrosanct  To 
lay  profane  hands  on  them  were  equivalent  to  tearing  lown 
ttaa  temple  of  liberty  and  defiling  the  Constitution  tself . 
There  has  been  a  subtle  hint  thrown  out  that  such  a  pro- 
gram might  endanger  the  morals  of  our  people;  but  f  say 
to  the  American  people  that  they  need  not  take  such 
ganda  too  seriously.  We  shall  manage  to  survive  e 
we  shake  off  this  fungus  growth,  although  in  so  do 
pgpoflteers  may  think  the  world  is  coming  to  an  end. 
may  even  conclude  that  so  awful  ts  the  offense 
•un  might  cootinue  to  rise  in  the  east  and  the  tid 
and  flow,  bat  that  they  would  do  it  in  a  languid 
functory  manner,  as  though  they  knew  that  som 
terrible  had  happened;  that  somehow  the  XTlyssean  jhand 
of  the  Master  had  been  removed  from  the  helm. 

Mr.  President,  any  nation  that  can  survive  the  iwful 
trimmtnc  these  f  eUoiws  gave  us  In  the  last  war  can  stand 
atanoet  anything.  It  certainly  can  stand  bulkUng  a  few  ships 
and  airplanes  In  Government  yards  without  deetroylzM  the 
Repabhc  Having  plumbed  the  daric  and  devious  dep^  of 
nrtmnM^^  rascality  In  1917  and  1918.  we  shall  be  aale  to 
weather  the  storm  of  public  building.  We  ought  to  be  ^hoQy 
Immune  to  shocks  by  this  time. 

What  a  glorious  experience  to  try  Just  once  to  do  some- 
thing to  protect  the  average  dUaen  against  war  grartersl 


What  a  thrill  it  would  give  us  to  consider  him  for  a  while! 
It  might  prove  to  be  such  a  novel  experience  that  we  would 
come  to  enjoy  it  in  time. 

We  have  ever  been  a  people  familiar  with  sorrow  and  ac- 
quainted with  grief,  but  having  to  tolerate  war  profiteers  in 
addition  to  all  our  other  troubles  is  too  grievous  a  burden  to 
be  borne  with  patience  and  fortitude.  The  cup  of  misery 
held  to  the  lips  of  a  people  in  such  an  hour  of  war  agony 
should  not  be  filled  to  overflowing  with  the  gall  and  worm- 
wood of  private  profiteering  by  men  whose  very  souls  are  so 
seared  by  greed  and  whose  consciences  are  so  dulled  by  op- 
portimlty  for  sudden  wealth  that  they  cannot  resist  the 
chance  to  coin  the  blood  of  boys  into  dollars. 

I  believe  that  the  Senate  stands  at  the  bar  of  public  opin- 
ion on  one  question,  and  we  must  answer  it:  Is  war  making 
a  public  business?  If  not,  then  we  should  farm  out  the  job 
to  private  agencies.  I  have  no  doubt,  after  listening  to  some 
of  the  bright  subsidy  chaps,  that  they  woxild  claim  ability 
to  do  a  much  better  job  of  killing  the  enemy  than  could  the 
Government.  They  would  put  their  famous  "  private  initia- 
tive "  into  the  job,  and  probably  wind  up  by  organizing  a 
holding  company  and  capitalizing  on  the  casualties. 

If  it  be  wrong  for  the  Government  to  protect  its  own 
people,  then  we  should  abdicate  and  get  out.  If  war-making 
Is  a  public  function,  then  my  amendments  should  have  re- 
mained in  the  naval  bilL  We  cannot  carelessly  juggle  the 
financial  and  physical  welfare  of  123,000,000  people  in  such  a 
dreadful  business  as  war. 

I  know  full  well,  and  frankly  admit,  that  all  phases  of  war 
cannot  be  removed  from  the  realm  of  private  profit,  nor 
have  I  tried  to  do  that  in  the  amendments  I  offered.  To 
assume  this  to  be  the  case  is  deliberately  to  misconstrue  the 
express  wording  of  the  amendments.  I  did  try  to  get  at  some 
of  the  worst  evils.  We  hear  charges  from  biased  private 
subsidy  quarters  that  the  Government  cannot  do  things  pri- 
vate companies  can  do.  If  that  is  the  case,  which  I  do  not 
admit,  we  had  better  ask  ourselves  why,  with  all  this  prodigal 
outpouring  of  taxpayers'  money,  we,  as  a  Government,  can- 
not do  things  as  they  should  be  done. 

Too  many  powerful  forces  are  trying  with  might  and  main 
to  keep  their  own  Government  helpless,  inept,  groping  in  the 
dark.  There  is  a  bad  odor  about  this  whole  business.  There 
seems  to  be  a  ctrfd,  willful,  studied,  and  ruthless  determina- 
tion to  keep  the  Government  impotent,  to  keep  it  naked  and 
defenseless  in  the  face  of  its  actual  and  potential  enemies, 
so  that  in  case  of  war  it  will  find  itself  without  facilities  for 
the  production  of  defensive  weapons,  and  must  rely  on  the 
profiteer  to  secure  the  instruments  wherewith  to  defend  its 
people.  This  smacks  of  sabotage.  It  strikes  straight  at  the 
heart  of  the  Nation. 

The  contractual  relationships  of  private  Individuals  with 
their  government  in  war  and  in  peace  should  be  governed 
by  the  greatest  good  faith  on  the  part  of  the  individual. 
Contrary  to  the  opinion  that  prevails  in  some  quarters,  the 
government,  in  seeking  to  protect  itself,  is  not  guilty  of  bad 
faith.  Private  interests  seeking  special  privileges  have  suc- 
ceeded by  specious  arguments  and  high-pressure  propaganda 
in  having  laws  passed  for  their  special  benefit. 

Take  mail  subsidies  as  an  outstanding  example  of  this 
idea.  If  these  had  been  confined,  as  most  people  thought 
they  would  be,  to  aiding  the  essential  operation  of  a  new  type 
of  business  so  that  it  could  ride  thrwigh  the  trying  period 
of  pioneering  operations,  there  probably  would  have  been 
no  Black  conmiittee  and  no  national  scandal  growing  out 
of  this  supersize  Teapot  Dome  graft  and  gouge.  But  the 
men  who  sought  and  got  subsidies  did  not  content  them- 
selves with  asking  for  enough  money  merely  to  aid  a  new 
business.  They  wanted  huge  fortunes  frar  themselves  over 
and  above  all  normal  and  reasonable  requirements  of  a  new 
business.  They  wanted,  and  they  got.  not  only  operating 
costs,  material  costs,  almost  the  whole  of  the  capital  of  their 
business,  wages,  and  salaries — salaries  for  clever  *  insiders  " 
so  large  as  to  be  staggering — ^but  they  grabbed  so  much 
money  out  of  the  United  States  Treasury  in  addition  to  all 
these  Items  that  it  made  them  into  multimillionaires.  aU  at 
the  expense  of  the  bedeviled  taxpayer. 
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pubUc  function.    It  Is  an  outrage  on  humanity  that  men '  that  the  day  of  accounting  be  pushed  off.    If  be  can  stifle 
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Hie  poor  taxpayer  thought  he  was  aiding  an  Infant 
Industry.  Instead  of  that  he  was  levied  on  through  the 
taxing  power  of  Government  for  the  one  purpose  of  enrich- 
ing some  individual  who  was  shouting  from  the  housetops 
that  he  needed  this  Government  pap  to  keep  his  busmess 
going.  These  taxpayers  did  not  dream  that  they  were  kicked 
into  the  subsidy  business  to  make  multimillionaires  out  of 
the  "  velvet "  in  the  subsidies  over  and  above  operating  costs 
and  losses,  if  any. 

I  do  not  believe  that  any  friend  of  subsidies  ever  originally 
asserted  that  they  should  be  used  for  any  purpose  other 
than  to  make  up  losses.  No  one  claims  that  they  were 
given  with  the  understanding,  express  or  implied,  that  they 
would  be  so  huge  that  they  would  not  only  cover  operating 
costs  but  would  also  make  possible  the  paymait  of  stupen- 
dous dividends  to  the  owners  of  the  business. 

It  was  bad  enough  virtually  to  provide  the  entire  capital 
of  a  business — a  shipping  business,  for  instance — by  selling 
the  (operators  ships  for  one  seventieth  of  their  cost  to  the 
Government;  but  the  picture  became  intolerable  when  we 
sweated  the  taxpayers  to  insure  dividends  on  top  of  oper- 
ating costs,  and  finally  to  create  huge  private  fortunes.  By 
virtue  of  law  these  men.  like  another  Caesar  Augustus,  were 
able  to  send  forth  the  edict,  "  Let  the  whole  nation  be  taxed  " 
to  support  them,  to  make  them  millionaires. 

I  commend  this  to  the  attention  of  the  American  people 
as  a  specimen  of  effrontery  and  gall  that  must  amaze  the 
very  gods.  If  there  be  wrong  here,  a  grave  invasion  of  the 
simplest  rights  of  taxpayers,  then  it  must  be  conceded  that 
the  thing  is  infamous  in  strict  accord  with  the  letter  of  the 
statute,  always  within  the  law.  These  men  can  say  that  "  it 
is  so  nominated  In  the  bond  "  when  they  exact  their  pound 
of  flesh  from  the  poor  devil  of  a  taxpayer,  and  it  is  to  the 
eternal  discomfiture  of  the  American  people  who  pay  these 
frightful  biUs.  I  can  be  sure  that  I  am  right  in  asserting 
that  the  same  men  are,  with  few  exceptions,  enemies  of  the 
principle  of  the  income  tax  that  would  recapture  some  small 
fraction  of  their  treasure  trove. 

The  same  principle  of  taxing  the  people  for  the  enrich- 
ment of  individuals  is  all  part  of  the  fast  and  furious  game 
of  which  war  is  so  prominent  a  part.  We  are  now  to  enter 
upon  a  program  of  naval  constructlcHi  in  the  Interest  of 
"  preparedness."  This  policy  means  that  the  huge  smn  of 
more  than  a  half  MUion  of  dollars  is  to  be  spent  for  the 
building  of  ships  and  armament  and  airplanes  and  ammu- 
niticm.  That  being  true,  let  me  ask  this  question:  Just 
what  is  it  that  the  private  manufacturer  can  do  that  the 
Government  Itself  cannot  do?  Will  he  pay  out  more  In 
wages  to  the  workers?  You  know  he  will  not;  you  know  he 
will  pay  less.  Will  he  build  any  better  ships?  Tou  know  he 
will  not;  rather  he  will  build,  since  he  is  actuated  only  by 
the  desire  for  profits,  less  worUiily.  Will  he  put  back  into 
the  channels  of  trade  all  the  money  which  the  taxpayers 
of  the  Nation  will  be  compelled  to  pay  to  carry  out  this 
tremendous  program  of  naval  "  preparedness  "?  You  know 
he  will  not;  rather  he  will  withhold  every  dollar  that  he 
possibly  can  to  add  to  his  own  personal  fortune  or  to  the 
dividends  of  stockholders  of  the  company  which  he  reiM«- 
sents.  It  is  this  private  profit  that  should  go  as  speedily 
as  possll^  into  wages  and  be  translated  Into  an  increasing 
measure  oi  prosperity  for  the  many  Instead  of  the  few.  If 
that  theory  is  wrong,  our  whole  new-deal  theory  is  wrong. 
Putting  It  into  plain,  blunt  English,  what  I  am  suggesting  is 
that  we  eliminate  this  unholy  rake-off  to  private  profiteers; 
that  the  money  be  spent,  every  dollar  of  it.  so  far  as  possiUe. 
for  wages  and  for  materials,  the  payment  for  which  should 
again  be  translated  to  the  ultimate  degree,  into  wages. 
Wages,  more  wages.  That  is  the  only  route  to  prosperity, 
through  Increasing  the  purchasing  power  of  the  woiters. 

Mr.  President,  national  defense  is  the  duty,  the  special 
function  of  the  National  Government.  It  cannot  abdicate 
that  duty.  It  cannot  continue  to  farm  out  special  privi- 
leges in  this  exclusive  domain  of  government  without  invit- 
ing corruption  such  as  we  see  on  every  hand  in  the  present 
subsidy  racket.  M^i  in  this  body  who  are  familiar  with 
French  history  will  recall  that  some  of  the  most  somber 
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dusters  of  that  Natkml  history  <leal  with  the  farmhtg-oul 
of  the  taxing  privikce— regarded  In  the  great  perspective  o( 
history  as  an  outrageous  violatlQn  of  every  ruk  of  deeent 
govmunent.  It  was  simply  one  of  these  flagrant  eTampiwi 
of  private  individuals  being  permitted  to  exercise  govern- 
mental functions.  Most  folks  thought  that  the  oM  feudal 
system  was  shot  to  death  in  the  French  Revolution.  Hov 
queer  to  see  some  of  the  practices  of  the  ancient  regime  of 
the  Bourbons  snuggle  themselves  into  our  system  of  laws, 
with  the  sanction  of  those  who  should  know  what  a  ml^ty 
social  explosion  they  caused  when  they  had  worked  out  to 
their  logical  conclusion  in  France. 

I  find  much  consolation  in  the  fact  that  war  proAteere 
regard  such  proposals  as  I  have  suggested  with  distaste 
and  aversion.  If  this  group  is  ever  really  happy  over  any- 
thing, the  American  people  should  be  in  a  wild  panic  ai 
fear,  for  there  win  be  something  terribly  rotten  in  Denmark. 

I  have  listened  as  patiently  as  I  can  to  the  arguments  (or 
private  ownership  of  war  preparations.  I  have  tried  to  fol- 
low these  argiunents  as  a  sacred  duty  to  myself,  tor  I  agree 
with  Byron  that  "he  who  will  not  reason  Is  a  bigot,  and 
he  who  dares  not  is  a  slave."  I  guess  that  I  arrived  on  this 
scene  of  earthly  troubles  too  late  to  imderstand  the  deep 
workings  of  the  master  mind  that  fashioned  the  argument 
that  it  is  good  and  holy  to  allow  men  to  make  profits  out 
of  the  blood  oi  the  clean  young  sons  of  American  mothers 
who  are  ccmpelled  to  lay  their  bodies  on  the  altar  ot  their 
coimtry.  I  cannot  understand  why  men  cling  to  this  almost 
sadistic  creed  in  the  face  of  the  utto*  disillusionment  sjul 
financial  despair  brought  on  not  only  by  the  horrors  of 
war  but  by  the  frightful  expense  of  keeping  prepared  In 
anticipation  of  another.  Tet  good  men.  hcmcntkble  men.  men 
whose  motives  I  would  not  challenge  and  whose  good  will  I 
covet,  hug  this  great  delusion  to  their  breasts  as  though  it 
were  more  sacred  than  the  doctrine  of  the  Holy  Trinity.  To 
question  the  infinitude  of  their  wisdom  or  the  impeccabil- 
ity of  their  views  on  private  profit  in  war  and  war  prepara- 
tions, is.  in  their  ejres,  a  grievous  fault. 

I  know  that  war  veterans  all  over  this  Nation  are  now 
demanding  universal  conscription  of  wealth  in  war  time. 
But  why  wait  for  another  war  to  put  an  end  to  the  vice  they 
assail?  Tliat  vice  is  profits.  Why  wait  fen*  another  war 
that  may  find  us  facing  the  same  situation  we  confronted 
in  1917?  To  do  away  with  war  profits  is  the  hope  that 
springs  In  the  breasts  of  millions  of  the  cleanest  pecqiUe  that 
ever  graced  God's  footstooL  Short-sighted  men  will  blast 
with  their  foolish  curse  this,  the  noblest  national  aspira- 
tion that  war  experience  has  given  to  us. 

I  know  that  it  wiU  be  too  late  to  protest  this  monstrous 
crime  against  the  people  when  the  clash  of  arms  comes.  I 
recall  all  too  well  the  price  paid  by  some  noble  and  distin- 
guished men  in  this  very  body  who  had  the  courage  to  stand 
up  and  be  counted  against  war  profits  In  time  of  war.  We 
forget  that  fact  at  our  perlL 

The  thing  we  are  now  about  to  do  Is  not  a  new  deal:  It 
Is  the  old  deal  all  over  again.  It  does  not  even  try  to 
wear  a  maeft;  it  apparently  does  not  have  to  dissimulate  to 
deceive;  It  tells  the  Nation  to  "  go  to." 

In  this  game  the  people  are  being  dealt  dirty  deuces  and 
still  dirtier  treys,  whilst  the  munition  makers  and  war 
gougers  are  dealt  a  royal  flush.  I  say  to  the  American  vet- 
erans, to  the  churches,  the  friends  of  home  and  peace,  that 
the  munition  ring  is  not  seriously  checked  by  tbia  bin  In 
the  form  in  ubitb.  the  conferees  return  It  to  us.  Private 
profits  still  ride  the  waves  of  pcvmlarity  here  In  Washington. 
I  had  hoped  to  vote  for  this  bill  In  its  final  form.  I  had 
faith  to  believe  that  we  were  to  give  the  American  people  a 
new  deal  in  this  matter,  not  one  that  carries  aU  the  essential 
evils  of  the  old  thing  that  brotight  us  so  near  the  abyss.  Axe 
the  people  to  be  disillusioned  always,  continually?  It  has 
been  this  mad  race  for  profits,  huge,  nnconseionable  profits, 
that  crushed  oiu-  financial  edifice.  Are  we  to  continue  this 
blind  and  slavteAi  subservience  to  the  8am«  forces  that 
carried  us  to  our  natimial  undcring? 

On  the  (me  hand  stands  a  small  groop  of  men  who  will 
swdl  ah«Mty  dangerously  Idoated  fortones  if  ttds  bfH  1 
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tbiDg  to  protect  the  avenge  cittaen  against  war  gra  tersl  j  the  expense  of  the  bedeviled  taxpayer. 
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ICr.  President,  a  year  or  two  ago,  If  anyone  had  suggea  «d 
a  deficit  of  $7,000,000,000  upon  the  part  of  our  Qovemnu  nt. 
he  would  have  been  regarded  as  a  false  pitqibet  and  a  s  er- 
■oa  unacquainted  with  fiscal  affairs  or  with  the  policies  i  nd 


law.  On  the  other  side  is  arrayed  the  American  people,  thar 
who  pay  the  supreme  price  in  war.  They  will  pay  aU  thte 
bills  and  yield  all  the  flesh  and  blood,  for  the  profiteer  as  i 
dass  gives  neither.  He  shines  most  brightly  as  a  doUar-i  - 
year  man.  safe  at  home,  where  poison  gas  and  shrapnel  car  - 
not  interfere  with  10,000-pcrcent  profit  out  of  a  war-wracke  1 
government.  Later  he  becomes  a  leader  in  economy  mow  - 
ments,  and  comes  to  Washington  to  try  to  undo  the  horrib  e 
financial  effects  of  war  caused  by  his  own  greed,  by  propa  - 
Ing  slashes  in  wages  and  pensions.  Such  logic  is  topsy- 
turvy; it  rapes  reason  and  stands  logic  on  her  head. 

I  will  not  become  a  party  to  a  transaction  that  I  belies  e 
outrages  all  the  standards  of  what  we  hope  is  a  real  "  ne  w 
deaL"    Tikia  is  the  "  old  deal ".  so  brazen,  so  raw,  and  impi 
dent  that  It  disdains  to  put  on  even  a  thin  disguise.    It 
the  "old  deal",  with  all  of  its  threat  against  the  hom 
the  childhood  of  America.    We  might  as  well  be  frank  no 
I  tell  the  mothers  of  America  that  when  the  next  war  «)m 
and  their  boys  troop  to  the  colors,  behind  all  this 
paxK>ply  of  war  will  lurk  the  sinister  figure  of  the  profi 
busy  at  the  ghoulish  task  of  translating  their  blood  in 
dollars. 

I  wanted  to  help  free  my  country  from  this  degrading 
servitude,  and  tried  to  do  it  by  offering  the  amendmei 
which  would,  in  a  measure,  and.  unhappily,  a  very  smdQ 
measure  at  that,  have  made  such  a  catastroi^  impossibl  e. 
I  do  not  quarrel  with  compromises,  since  the  pathway  )f 
human  progress  is  marked  by  compromises  that  have  n)t 
been  wholly  unproductive  of  good  results  but  have  contrr  >- 
uted  to  advancement.  But  we  have  not  compromised  <n 
this  matter  of  really  trying  to  become  self -sufficient;  we 
have  been  guilty  of  an  abject  surrender  to  private  inter- 
ests. We  have  thrown  away  the  opportunity  to  free  our- 
selves from  the  domination  of  the  profiteer. 

Poor  old  Uncle  Sam — another  Samson  delivered  into  tie 
hands  of  the  Philistines— another  brawny  Oulllver  snarid 
by  Lilliputians.    The  giant  bows  his  neck  to  the  yoke. 
Mr.  KINO  obtained  the  floor. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agree- 
taig  to  the  conference  report. 

Mr.  BONE.  Mr.  President,  at  this  time  I  move  that  t  ie 
conference  rejwrt  be  recommitted. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  t  le 
Senator  from  Washington  that  the  Chair  is  informed  that 
the  House  has  already  agreed  to  the  conference  report,  ai  d, 
therefore,  the  only  thing  for  the  Senate  to  do  is  to  vote  t  le 
conference  report  up  or  vote  it  down. 

Mr.  KINO.  Mr.  President.  I  hope  the  Senate  will  adept 
the  suggestion  Just  made  by  the  Chair  and  vote  the  pend- 
ing conference  report  dovm. 

When  the  biH  before  us  now  in  the  form  of  a  conferee  ce 
report  was  under  consideration  I  opposed  it  because  it 
seemed  to  me  unwise  for  our  Government,  igoclaimlng.  as 
it  has  proclaimed,  that  it  is  the  apostle  of  peace  and  good 
will  and  is  seeking  the  reduction  of  armaments,  to  take  t  he 
lead  in  navaUstlc  expendltm-es  for  the  coming  year,  the 
effect  of  which  will  provoke  other  nations  to  increase  their 
miUtary  expenditures  and  increase  the  burdens  of  taxati  >n, 
which  even  now  is  oppressive. 

It  aeons  to  me  that  Senators  are  oblivious  to  the  enormi  »us 
expenditures  we  are  making,  which  obviously  mean  incre  is- 
ing  the  great  deficit  that  has  been  created  for  this  fiszal 
year  into  a  larger  one  for  the  next  fiscal  year.  I  wonda  if 
Senators  understand  the  difficulty  that  the  Ways  and  M«  kns 
Committee  of  the  House  and  the  finance  Committee  of  he 
Senate  are  experiencing  in  attonpting  to  find  sources  f r  jm 
irtiidi  they  may  obtain  sufficient  revenue  to  meet  currmt 
fipimtffi.  to  say  nothing  of  the  extraordinary  expenses  iz  ei- 
dent  to  meeting  the  conditions  resulting  from  the  great 
depteasiop  in  wt^ch  the  country  has  stmgited  for  several 


functions  of  the  Government.  But  we  do  have  a  deficit  for 
this  fiscal  year  of  seven  billions  of  dollars.  There  will  be 
a  deficit  for  the  next  fiscal  year,  if  we  continue  this  profli- 
gate method  of  expenditure,  of  at  least  seven  billions  and 
probably  eight  billions  of  dollars. 

I  wonder  If  Senators  and  the  country  appreciate  the  fact 
that  in  order  to  obtain  money  to  meet  these  enormous  ex- 
penses of  the  Government  resort  must  be  had  not  only  to 
very  heavy  taxation  but  to  the  sale  of  enormous  quantities 
of  Government  securities.  Do  Senators  and  the  cotmtry 
appreciate  the  fact  that  the  Government  has  no  money  ex- 
cept that  which  it  extracts  from  the  people  by  the  strong 
arm  of  the  law  and  by  the  taxgatherers  who  find  their  way 
into  every  nook  and  cranny  of  our  land? 

How  are  we  to  meet  these  expenses,  Mr.  President?  The 
annual  interest  charges  upon  our  Indebtedness,  which  aggre- 
gates today  approximately  $31,000,000,000,  will  exceed 
$1,000,000,000.  Then,  we  are  compelled,  imder  the  law,  to 
make  provisions  to  meet  the  requirements  of  the  sinlcing 
fund.  That  fund  will  approximate  $1,000,000,000  per  annum. 
We  start  out  then,  Mr.  President,  with  interest  charges 
and  sinking-fund  charges  amoimting  to  approximately 
$2,000,000,000  annually.  If  we  can  extract  from  the  people 
by  taxation  $4,000,000,000  we  will  be  accomplishing  a  miracle, 
and  of  course  the  $4,000,000,000  will  be  an  enormous  burden 
upon  the  country,  particularly  as  it  is  endeavoring  to 
extricate  Itself  from  this  depression. 

It  is  manifest  to  any  thinking  person  that  with  this 
enormous  deficit,  without  ample  provision  being  made  to 
meet  these  growing  expenditiu-es  and  o\a  ordinary  govern- 
mental expenditin-es.  Government  seciulties  sooner  or  later 
will  find  restricted  markets;  and  when  the  credit  of  the 
Government  is  impaired,  oiu-  governmental  and  industrial 
structure  will  be  impaired,  thus  menacing  our  social,  finan- 
cial, eamomic,  and  in  the  end.  our  poUtical  structure. 

I  conjure  Senators  upon  this  side  of  the  aisle  to  adopt 
policies  of  economy  and  to  cease  making  appropriations  so 
enormous  as  to  stagger  the  very  imagination  of  even  those 
who  have  no  emotions  or  sense  of  proportion. 

I  cannot  conceive  of  anything  but  disaster  to  the  credit 
of  the  country,  with  repercussions  in  every  industrial  ac- 
tivity. If  we  continue  piling  up  these  mountains  of  debt  as 
we  are  doing  day  by  day.  I  have  not  heard  more  than  one 
or  two  voices  raised  in  this  Chamber  during  this  session  of 
Congress  in  opposition  to  the  stupendous  appropriations  that 
we  are  making.  We  passed  through  without  debate  appro- 
priation bills  calling  for  himdreds  of  millions  of  dollars.  The 
other  day  we  passed  two  large  appropriation  bills  within  10 
minutes,  without  a  suggestion  as  to  the  extent  of  the  appro- 
priations, the  purposes  for  which  they  were  to  be  employed, 
or  a  word  of  commendation  or  of  condemnation. 

Mr.  NYE.    Mr.  President 

The   PRESIDING   OFFICER    (Mr.   Pope   in   the   chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from  North 
DakoU? 
Mr.  KING.    I  yield. 

Mr.  NYE.  In  connection  with  the  argument  the  Senator 
from  Utah  is  making,  I  hope  he  will  not  forget  that  the 
Congress  can  find  time  to  devote  days  to  whittling  nickels 
from  the  pasrmente  made  to  the  men  who  have  made  the 
greatest  possible  sacrifice  for  their  country  in  time  of  war. 

Mr.  KING.  Mr.  President,  I  shall  leave  that  task  to  my 
disting\ilshed  friend  from  North  Dakota,  whose  knowledge 
of  that  question  is  doubtless  superior  to  mine.  I  do  chal- 
lenge attention,  however,  to  the  fact  that  we  do  not  always 
differentiate  in  appropriations. 

We  are  generous,  overgeneroiis  where  there  should  be 
ecmiomy.  and  we  are  sometimes  niggardly  where  there 
should  be  generosity.  We  do  not  draw  the  line  Justly  and 
fairly  between  legitimate  and  imperative  appropriations 
and  thooe  that  are  tainted  with  profiigacy.  The  result  is, 
Mr.  President,  that  we  are  piling  up.  as  I  have  indicated, 
debts  mountain  high,  that  press  down  upon  the  bowed  backs 
of  labor  and  industry  to  such  a  degree  that  they  are  deter- 
naatz  to  recovery,  and  I  fear  in  the  end  will  make  more 
oppressive  the  depression  through  which  we  are  passing. 


French  history  will  recall  that  some  of  the  most  somber  |  sw^  already  dangerously  btoated  fortunes  if  ttds  US 
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A  great  deal  has  been  said  about  spending  more  money 
and  still  more  money  as  a  means  of  recovery.  Mr.  Presi- 
dent, the  wise  course  to  pursue  is  to  encourage  industry  to 
expand  and  to  employ  additional  labor.  We  cannot  forever 
maintain  this  stream  of  appropriations  for  relief  and  for 
so-called  "  recovery  "  with  a  hope  of  success  unless  ihdus- 
try  is  revived.  Industry  must  be  developed  and  thus  fur- 
nish employment;  money  must  be  expended  in  private 
enterprise  and  the  channels  of  trade  and  commerce  be 
opened.  The  Government  may  not  forever  pour  out  funds, 
hoping  by  spending  public  money  which  we  do  not  have, 
and  which  we  must  get  by  taxation,  that  we  will  bring 
about  recovery.  Recovery  is  a  plant  of  slow  growth-  It 
must  come  from  economies  in  the  public  administration.  It 
must  come  from  the  development  of  private  industry,  from 
the  expansion  of  the  business  activities  of  the  country  which 
will  increase  employment  and  the  consvuning  power  of  the 
people. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Missouri? 

Mr.  KING.    I  yield. 

I«Ir.  CLARBL  I  think  the  Senator  will  agree  with  me  that 
there  can  be  no  question  that  expenditures  in  preparation 
for  war  can  have  no  part  or  place  whatever  in  the  recovery 
program,  because  they  are  expenditures  for  purposes  of 
destruction,  and  necessarily  involve,  to  the  extent  of  every 
penny  expended,  an  absolute  economic  waste. 

Mr.  KING.    I  agree  with  the  Senator. 

Mr.  President,  statisticians  in  this  and  other  countries 
have  demonstrated  beyond  peradventiu-e  of  a  doubt  that 
more  than  $400,000,000,000  of  capital  were  wasted  In  the 
recent  world  conflict.  In  addition  to  this  destruction  of 
capital,  more  than  10,000,000  of  lives  were  lost,  and  more 
than  20.000,000  of  men  received  woimds  from  which  many 
will  never  recover. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Louisiaiui? 

Mr.  KING.    I  yield. 

Mr.  LONG.  I  have  noticed  enough  statemente  to  con- 
vince me  that  when  we  get  through  with  this  program  the 
other  nations  will  be  building  Just  about  as  fast  as  we  are 
building.  It  is  merely  the  matter  of  a  race,  as  I  see  it.  It 
is  not  going  to  change  our  status  much. 

Mr.  KING.  Mr.  President,  the  Senator  is  right.  Wh«i 
we  appropriate  or  authorize,  as  this  bill  does,  the  appro- 
priation of  a  billion  dollars  for  new  naval  construction; 
when  we  passed  Just  a  few  days  ago  a  bill  calling  for  $350,- 
000,000  for  the  Navy  for  the  next  year;  and  we  will  pass  in 
a  short  time,  tf  we  have  not  already  done  so,  a  bill  carry- 
ing more  than  $350,000,000  for  the  Army — when  the  nations 
appreciate  the  fact  that  we  are  expending  this  year  or 
authorizing  the  expenditure  of  $2,000,000,000  for  the  Army 
and  the  Navy,  what  effect  will  it  have  upon  other  nations? 

Recently,  when  it  was  aimounced  that  the  so-called 
"  Vinson  bill "  had  passed  through  the  House,  the  Japanese 
Diet  met,  and  there  were  Interpellations  of  those  in  author- 
ity as  to  what  it  meant,  and  the  reply  was  made  that  Japan 
would  have  to  increase  her  naval  appropriations  in  order 
to  meet  the  almost  imparalleled  appropriations  in  peace 
times  by  the  United  States  for  the  augmentation  of  Its  Navy. 

In  Great  Britain,  where  there  has  been  a  determination  to 
make  reductions  in  the  naval  budget  for  the  next  year,  im- 
mediately when  we  passed  this  bill  authorizing  over  a  billion 
dollars  for  new  naval  construction  those  in  authority  were 
constrained  to  readjust  their  budget,  and  to  increase  the 
amount  which  was  allocated  for  naval  expenditures  for  the 
next  fiscal  year. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  KING.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  beheve  that  by  the 
passage  of  this  bill  the  United  States  has  taken  upon  Itself 
the  responsibility  for  being  the  aggressor  in  a  new  naval 
tace  and  competition  In  naval  arms  in  all  ways  comparahie 


to  the  naval  race  or  naval  competition  between  Sngland 
and  Germany  which  laid  the  foundation  for  the  last  war? 

Mr.  KING.  I  assent,  Mr.  President,  to  the  implications 
arising  from  the  Interrogatory  submitted  by  my  friend  from 
Missouri.  When  we  passed  the  Vinson  bill  through  the 
House  and  Senate  a  few  dasrs  ago.  the  press  carried  state- 
ments that  a  new  naval  ctmipetltive  race  had  been  entered 
upon.  Who  is  to  blame?  Who  is  responsible?  Obviously, 
as  indicated  by  the  Senator  from  Missouri,  the  United  States 
is  not  free  from  blame.  Why?  We  are  the  most  powerful 
nation  in  the  world — materially  and  otherwise.  We  are  the 
freest  from  any  possible  menace  from  aggressive  nations — 
if  any  there  should  be.  And  yet  with  all  those  assets,  which 
should  be  a  great  resource  for  peace,  we  discard  them  and 
become  a  strong  expositor  of  the  policies  of  war. 

There  is  no  little  hypocrisy  upon  the  part  of  many  who 
profess  that  we  are  for  peace  and  yet  advocate  policies  that 
lead  to  war.  Every  Sabbath  our  preachers  eloquently  de- 
claim against  war  and  announce  that  the  United  States  is 
the  harbinger  of  peace  and  the  standard  bearer  in  the  mo^- 
ment  for  world  peace,  but  when  they  are  making  their  elo- 
quent appeals  in  many  parts  of  the  land  there  are  organisa- 
tions demanding  larger  appropriations  for  armaments. 
Some  of  the  patriotic  organizations  of  which  we  hear  so 
much  spend  much  of  their  time  in  advocating  larger  ap- 
propriations for  the  Army  and  Navy,  and  denouncing  as 
pacifists  those  who  lift  their  voices  for  world  peace. 

The  Senator  referred  to  the  naval  competition  between 
Germany  and  Great  Britain.  Great  Britain  started  with  her 
small  war  vessels  of  about  ten  or  eleven  thousand  tons. 
Then  Germany  said.  "We  must  build  larger  ships."  Then 
came  the  superdreadnaught;  then  came  the  great  leviathans 
of  war,  the  great  battleships  of  from  25,000  to  82,500  tons. 
When  Great  Britain  was  engaged  in  that  naval  construction. 
Germany  said  that  she,  too,  must  increase  her  navy.  So  the 
race  continued,  finally  culminating  in  the  World  War. 

I  said  a  moment  ago  that  when  it  was  announced  that 
the  Vinson  bill  had  passed  the  House  and  Soiate  other  na- 
ti<ms  took  cognizance  of  that  fact,  and  increased  their  naval 
appropriations,  or  readjusted  their  budgets  in  order  to  devote 
larger  sums  to  the  building  of  naval  craft. 

Why  do  we  now  need  to  authorize  the  expttidlture  of 
nearly  a  billion  dollars  for  new  naval  craft?  Who  Is  the 
foe?  Whom  do  we  fear?  Obviously  no  one.  It  is  more 
than  a  gesture;  it  Is  a  threat  to  the  peace  of  the  world;  and 
I  protest,  Mr.  President,  against  the  passage  oi  this  bUl;  I 
protest  against  the  adoption  of  this  conference  repent.  I 
think  that  this  administration  would  do  mxuh  to  promote 
world  peace  by  defeating  this  bill  or  by  withdrawing  it. 

Recently  the  President  of  the  United  States  made  an  elo- 
quent appeal  for  world  peace,  and.  in  effect.  doKKmced  war 
and  its  futility  in  settling  international  controversies.  Our 
Nation  led  the  way  in  formulating  a  world  treaty,  called  the 
* Briand-KeDogg  Pact**,  under  which  as  a  naUonal  ixAiej 
we  renounced  resort  to  war  and  pledged  ourselves  to  settle 
all  controversies  or  disputes  by  pacific  means;  yet.  in  the 
face  of  that,  we  passed  this  measure  without  debate,  without 
consideration,  without  objection  except  upon  the  part  of  a 
few  of  us,  the  ^ect  of  which  will  be  to  stimulate  the  spirit 
of  war  not  only  in  the  United  States  but  throughout^  the 
world. 

Already  we  are  talkii«  about  the  most  powerful  navy  in 
the  world  and  the  necessity  of  the  United  States  having  a 
navy  of  that  proportion.  The  more  we  talk  of  war,  Uie 
more  we  talk  of  military  preparations,  the  stronger  becomes 
the  spirit  for  war,  for  international  controversy,  and  the 
nearer  we  approach  to  the  precipice  over  which  nations  have 
been  plunged,  and  hi  t^e  future  win  be  plimged,  if  this  p(^cy 
■hall  be  pursued,  into  the  great  ttmsm  of  war. 

I  know,  Mr.  President,  it  Is  futile  to  pursue  this  dlseosslan. 
This  biU  passed  with  but  little  opposition,  this  conference 
report  will  be  approved;  nothing  that  can  be  said  by  Sena- 
tors here  will  prevent  it.  We  win  conUnoe  spending  enor- 
mous  sums  and  Increasing  the  burttens  of  taxiUion;  overbur- 
dening our  country  with  further  ddMs;  sooner  or  later,  Mr, 
President,  the  Democratic  party  now  in  power    and  I  bdong 
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to  that  pMly— wffl  be  called  upon  to  make  an  accoun 
The  people  wIU  Judge  whether  we  acted  wisely  «J5^ 
We  shall  be  Judged  and  condemned  If  we  have  betrayed 
faith  and  confidence  of  the  people. 

The  PRESIDINO  OPPICER.    The  question  is  on 
to  the  conference  report. 

Mr.  LONG.    Mr.  President,  I  ask  unanimous  consent 
the  Senate  may  now  vote  on  the  Vandenberg  amendm 
and  the  Dickinson  amendment  to  the  Philippine  bill, 
then  proceed,  after  that,  with  the  conference  report  on 

naval  construction  biH      

The  PRBSIDINO  OFFICER.    Is  there  objection? 
Mr.  TRAMMELL.    Mr.  President,  we  are,  I  think.  rea<|y 
to  vote  on  the  conference  report  now. 

Mr.  LONG.  It  will  take  but  a  moment  to  act  on  the  ti  ro 
amendments  I  have  mentioned. 

Mr.  TRAMMELL.  ISi.  President,  I  think  we  might  vote 
DOW  on  the  conference  report. 

Mr.  McNARY.    Mr.  President,  is  the  Senator  from  Loi  1- 
ifl^r>»  requesting  that  the  Senate  recur  to  the  Philippine  ta  111 
while  we  have  the  conference  report  under  consideration? 
Mr.  LONG.    That  is  what  I  was  asking. 
Mr.  McNARY.    Mr.  President,  may  the  request  be  state  i? 
I  think  that  it  is  rather  incomprehensible. 

The  PRESIDING  OFFICER.  The  Senator  from  Loui- 
siana requests  unanimous  consent  that  the  Senate  take  a 
vote  on  the  Vandenberg  and  Dickinson  amendments  to  t  le 
I^illippine  bill  at  this  time. 

Mr.  McNARY.  Mr.  President,  there  are  several  objectio  as 
to  the  request.  First,  there  is  a  parliamentary  one.  A  pj  o- 
posal  of  that  kind  always  presumes,  as  a  condition  precede:  it. 
a  roll  call.  While  it  is  not  a  limitation  of  delMtte.  if  agr«  ed 
to,  it  would,  in  reality,  limit  debate.  Certainly  I  should  i  ot 
want  to  enter  into  any  agreement  of  that  kind  in  the  absei  ce 
of  a  large  number  of  Senators,  and  I  shall  object. 
The  PRESIDING  OFFICER.  Objection  is  made. 
Mr.  TRAMMELL.  I  ask  that  the  question  be  put  on 
agreeing  to  the  conference  report. 

The  PRESIDING  OFFICER.    The  question  is  on  agree!  ng 
to  the  conference  report  to  House  bill  6604. 
Mr.  FRAZIER  obtained  the  floor. 
Mr.  LONG.    Mr.  President,  will  the  Senator  from  Noith 

Dakota  yield  to  me?  

Hie    PRESIDING    OFFICER.    Does    the    Senator   from 
North  I^kota  yield  to  the  Senator  from  Louisiana? 
Mr.  FRAZIER.    Yes. 

Mr.  LONG.  I  was  afraid  there  would  be  more  speec 
on  the  naval  bill,  and  I  was  trying  to  accommodate 
friend  from  Maryland  [Mr.  Ttsxnos].  We  bad  practi 
flnlsbed  the  debate  on  the  Vandenberg  and  Dickin 
amendments,  and  it  was  Just  as  an  accommodation  to 
Senator  from  Maryland  that  I  made  the  suggestion  to  ta^  a 
vote  on  the  two  amendments.  Doing  that  would  not  inter 
fere  with  the  status  of  the  naval' bill  at  all  but  would  set 
the  amendments  out  of  the  way.  Then  we  would  have  no  h- 
log  on  the  Philippine  bill  but  the  King  amendment  in  he 
natuxv  of  a  substitute.  I  wonder  if  my  friend  from  Ore  :on 
will  not  let  us  go  ahead,  if  there  shall  be  no  objection,  i  nd 
vote  on  the  two  amendments  referred  to  and  then  let  us 
proceed  with  the  naval  construction  taAQ?  It  will  not  tart 
anything. 

Mr.  McNARY.  Mr.  President.  I  am  only  speaking  beea  ise 
of  a  concern  for  the  orderly  procedure  of  the  Senate.  '  1m 
Senator  does  not  conform  himself  in  his  request  to  Jthe 
practice  of  the  Senate  under  the  rules.  He  does  not  prodoae 
a  legitimate  unanimous-consent  agreement.  We  are  Dom 
operating  under  one  unanimous-consent  agreement,  and  we 
cannot  pile  one  on  top  of  another.  Such  an  agreemen  as 
the  Senator  propoees  cannot  well  be  entertained  unless  tl  ere 
■haQ  be  a  roQ  call  prior  to  its  being  submitted:  and.  of  coi  rse, 
X  continue  my  objection. 

Mr.  TTDINOS.  Mr.  President,  will  the  Senator  tfom 
North  DakoU  yield? 

7lM   PRESIDING   OFFICER.    Does   the   Senator   Qrom 
north  Dakota  yield  to  tlie  Senator  from  Maryland? 
Mr.  FRAZIza.    lylekl. 
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Adams 

Costlgan 

Kean 

Aibunt 

Couzena 

Keyes 

AuBtln 

Cutting 

King 

Bach  man 

EHcklnaon 

La  Folletta 

Bailey 

Dleterlcii 

Logan 

Bantebead 

Dill 

Lonergan 

Barboiir 

Duffy 

Long 

Barkley 

SrlckBon 

McAdoo 

Black 

FeM 

MoCarran 

Bone 

netcher 

McOUl 

Borab 

Prazler 

McKellar 

Brown 

Oeorge 

McNary 

Bulkier 

Olbeon 

Metcalf 

Billow 

Olaaa 

Murphy 

Byrd 

Qold8tx>roxigh 

Neely 

Byrnes 

Oore 

Norrls 

Capper 

Harrison 

Nye 

Caraway 

Hastings 

CMahone] 

Carey 

Hatch 

Overton 

Clark 

Hayden 

Patterson 

Connally 

Hebert 

Plttman 

CooUdge 

Johnson 

Pope 

Mr.  TYDINGS.  I  should  like  to  suggest  the  absence  of 
a  quorum,  after  which  the  Senator  from  North  Dakota  may 
resume  the  floor. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  for  that  purpose? 

Mr.  FRAZIER.     Yes. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Reynolds 

Robinson.  Ark. 

Robinson,  Ind. 

Russell 

Schall 

Sheppard 

Shipstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

Walsh 


Mr,  ROBINSON  of  Arkansas.  I  desire  to  smnounce  that 
the  Senator  from  New  York  [Mr.  Copkland],  the  Senator 
from  Illinois  [Mr.  Lewis],  and  the  Senator  from  Montana 
[Mr.  Wheklir]  are  necessarily  detained  from  the  Senate. 

The  PRESIDING  OFFICER.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  FRAZIER.  Mr.  President,  I  have  been  very  much 
disappointed  in  the  report  which  came  back  from  the 
conferees  on  the  so-called  "  Vinson  bill."  I  had  hoped  that 
at  least  the  amendments  adopted  by  the  Senate  would  be  re- 
tained in  the  bill,  but  the  important  amendments  apparently 
have  been  stricken  from  the  measure. 

I  have  here  an  article  by  an  officer  in  the  Bureau  of 
Aeronautics  which  explains  partly  the  reasons  for  the 
claimed  necessity  for  the  present  naval  construction  bill 
including  airplanes.  The  article  Is  entitled,  as  usual,  "  The 
Navy  builds  for  defense.  Expansion  of  air  force  and  equip- 
ment to  keep  pace  with  ship-building  program  proposed  to 
make  shores  of  Nation  safe  from  attack."  It  is  by  Rear 
Admiral  Ernest  J.  King,  Chief,  Bureau  of  Aeronautics.  De- 
partment of  the  Navy.  Admiral  King  goes  on  to  state 
some  of  the  reasons  for  the  ship-building  program,  of  course 
from  the  Navy  viewpoint.  The  article  appeared  in  the 
December-January  number  of  the  magazine  called  "  Speed." 
I  quote: 

The  Navy  haa  recently  placed  an  order  for  t238.000.000  worth 
of  ships.  Including  aircraft  carriers  and  light  heavy  cruisers.  In 
addition,  one  aircraft  carrier,  the  Banger,  la  about  to  be  com- 
missioned. 

Here  is  the  reason  he  gives  for  the  necessity  for  the  air- 
ships included  in  the  bill: 

Because  these  vessels  were  not  contemplated  at  the  time  the 
1,000-plane  program  was  announced,  the  United  States  Is  faced 
with  having  three  aircraft  carriers  and  several  cruisers  for  wblcb 
there  are  no  planes. 

At  t»***  juncture  the  Navy  Department  has  requested  planes  for 
three  new  carriers,  planes  for  the  new  cruisers,  and  additional 
piMum  tar  long-range  patrol  and  scouting  to  round  out  the  fleet. 

We  have  heard  a  good  deal  about  rounding  out  the 
fleet.  Year  after  year  in  the  naval  construction  bill  the 
Navy  Department  has  consistently  advocated  rounding  out 
the  fleet  and  the  Navy.  That  apparently  is  what  we  have 
been  doing  for  years  and  years.  In  fact,  ever  since  the 
World,  War  we  have  been  rounding  out  the  fleet.  It  la 
always  said  that  it  is  for  defense. 

I  wish  to  read  another  paragraph  from  this  magazln* 

article: 

By  procuring  these  planes  we  shall  have  a  naval  svlatioa 
wbleh  wlU  be.  then,  sulBclent  to  Uke  care  of  the  needs  of 
our  fleet.  Though  it  may  not  be  the  largest  in  the  world  we 
have  every  confidence  that  It  wUl  be  by  far  the  best  sad  moel 
lounded  out  of  sny  la  csistenoe. 
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The  Nation  has  a  tendency  to  look  at  expenditures  for  Navy 
and  naval-aviation  armament  In  the  light  of  a  futUe  expendltiu«. 
Actually  It  is  the  Navy's  job  to  be  ready  to  fight  at  the  drop  of  a 
hat. 

Hiat  is  what  Admiral  Bling  said,  that  "  it  Is  the  Navy's  Job 
to  be  ready  to  fight  at  the  drop  of  a  hat"  I  cannot  of  course 
blame  the  members  of  the  Navy,  especially  the  officials,  for 
advocating  the  building  program  which  has  been  advocated 
and  is  being  carried  out  to  the  limit  under  the  terms  of  the 
pending  bill  upon  which  the  conference  report  has  Just  been 
made. 

It  seems  that  the  big  Navy  men  think  they  should  be  well 
prepared,  should  have  their  fleet  rounded  out,  so  that 
they  may,  figuratively  speaking,  carry  a  chip  on  their  shoul- 
ders and  be  ready  to  fight  at  the  drop  of  a  hat.  That  seems 
to  be  the  whole  sentiment  of  the  big-navy  crowd,  to  have 
the  Navy  rounded  out  so  they  may  be  ready  to  fight  at  the 
drop  of  a  hat. 

Admiral  King  makes  the  further  argument  as  follows: 

Ziooked  at  In  this  manner  the  Navy  and  the  Navy  aviation 
should  be  classed  as  Insxirance. 

That  is  some  of  the  same  old  bunk  that  has  been  put 
out  by  the  Army  and  the  Navy  for  years,  that  the  Army  and 
the  Navy  are  for  insurance,  for  defense.  Mr.  President,  the 
Army  and  Navy  are  for  war  and  not  for  defense.  There  is 
no  assurance  of  any  adequate  defense  even  with  our 
rounded  out  Navy  and  our  rounded  out  Army,  because  con- 
ditions have  changed  materially  since  the  World  War. 
Many  of  the  methods  that  we  used  in  the  World  War  are 
now  considered  to  be  obsolete.  Just  the  same  as  many  of  the 
ships  authorized  in  this  bill  will  be  obsolete  when  war  comes 
after  they  shall  have  been  finished,  no  matter  how  soon  that 
war  may  come  after  the  completion  of  the  battleships 
authorized  to  be  constructed. 

I  have  here  an  article  printed  in  the  September  6.  1933, 

issue    of    the    New    Republic,    entitled    "  Preparedness    for 

What?  "    The  author  is  William  T.  Stone.    I  desire  to  read  a 

paragraph  or  two  from  this  article,  as  I  think  it  exiu-esses 

the  situation  very  well: 

The  ease  with  which  the  Navy  has  sold  Its  new  building  pro- 
gram to  the  American  people  affords  another  example  of  the  state 
of  public  confusion  which  invariably  surrounds  questions  of  na- 
tional defiense.  As  a  result  of  the  naval  program  the. American 
taxpayer  is  now  faced  with  the  certain  prospect  of  a  national- 
defense  budget  which  in  the  course  of  the  next  few  years  will  rim 
up  to  nearly  three  quarters  of  a  billion  dollars. 

This  article  was  written  back  in  last  September,  before  the 
Vinson  bill  was  proposed.  Hie  Vinson  bill  will  bring  the 
expense  of  the  building  program  for  the  purpose  of  rounding 
out  the  Navy  to  well  over  a  billion  dollars — ^probably  a  billion 
and  a  half. 

The  pleasant  assurance  that  the  new  ships  are  to  be  built  from 
Public  Works  funds  does  not,  unfortunately,  take  into  account  the 
fact  that  ships,  once  built,  must  be  maintained  and  operated^-at 
a  cost  of  several  hundred  millions  a  year. 

The  author  speaks  of  those  that  were  authorized  during 
the  summer  to  the  extent  of  some  $238,000,000.  I  think,  out 
of  Public  Works  money.  Of  course,  he  is  correct  when  he 
says  that  these  ships  must  be  maintained  and  operated  at 
a  cost  of  several  hundred  million  dollars  a  year. 

The  annual  recurring  charges  of  a  treaty  navy,  It  Is  estimated, 
will  be  approximately  $439,000,000.  Add  to  this  the  cost  of  an 
army  which  is  spending  another  $300,000,000  on  its  present  cur- 
tailed budget  and  you  have  some  idea  of  what  lies  ahead. 

The  author  of  this  article  tells  only  a  small  part  of  the 
ftory  in  this  statement,  because  it  was  written  before  the 
present  building  plan  was  openly  under  consideration. 

He  goes  on  to  say: 

The  truth  Is  that  the  National  Defense  Act  does  tuyt  lay  down 
•  mUltary  policy  of  any  kind.  It  is  primarily  concerned  with 
preparation  for  war,  which  may,  for  all  the  Army  knows,  endanger 
Amerloaa  intereete  tomorrow  in  Bitrope  or  Asia  or  even  Siberia. 
And  the  partlctilar  kind  of  war  which  the  National  Defense  Aet 
contemplates  and  for  which  the  General  BUS  Is  preparing,  is 
another  World  War,  fought  on  the  scale  of  the  last  war  and  waged 
With  the  same  obsolete  tactics.  Immediate  mobilization  of  the 
man  power  and  iaduitrlsl  rssourees  of  th»  Nation  Is  the  first 


objective,  with  the  peace-time  Army  as  the  nucleus  for  a  fighting 
force  of  three  or  four  million  men,  to  be  raised  by  oonsoriptlon 
during  the  first  year  of  a  major  conflict. 

I  think  that  statement  is  undoubtedly  correct,  and  ex- 
presses the  policy  of  those  in  charge  of  our  naval  and  Army 
forces.  They  are  preparing  for  war.  They  go  on  the  theory 
that  we  must  be  well  equipped  for  war  and  ready. to  fight 
at  the  drop  of  the  hat;  that  we  must,  as  a  Nation,  carry  a 
chip  on  our  shoulders,  daring  any  other  nation  on  earth,  or 
any  combination  of  nations,  to  knock  that  chip  off  our 
shoulders. 

So  this  conference  report  wlU  be  adopted,  authorizing  the 
continuation  of  the  building  up  of  the  Tiavy.  I  think  it  was 
demonstrated  very  conclusively  during  the  debate  when  the 
Vinson  bill  was  before  the  Seiuite  that  this  additional  appro- 
priation is  absolutely  unnecessary  at  this  time,  because  every 
ship  that  is  buUt  under  the  Vinson  bill  will  be  to  take  the 
place  of  one  that  is  scrapped  that  is  now  in  service  and  being 
used  by  the  United  States  Navy.  That  ship  will  be  scrapped 
and  a  new  one  built  in  its  place.  That  is  all  that  this  bill 
does.  It  authorises  the  spending  of  a  billion  dollars  to  scrap 
old  ships  and  build  new  ones  in  their  place. 

I  do  not  know  what  things  are  ccmlng  to.  If  the  United 
States  Congress  will  continue  to  appropriate  money  by  the 
billion  for  war  purposes,  what  does  it  mean?  In  my  opinion 
it  has  only  one  meaning,  only  one  possible  effect.  Only  one 
possible  thing  can  result  from  it.  and  that  is  that  we  shall 
get  into  the  next  war  that  comes  along  Just  as  soon  as  that 
war  is  started. 

That,  I  believe,  has  been  the  experience  of  every  great 
nation  throughout  history  that  has  been  well  prepared,  that 
has  been  training  and  training  and  building  up  and  getting 
a  better  army  and  a  bigger  navy  until  it  thinks  it  can  lick 
anything  on  the  face  of  the  earth.  Then  it  is  ready  for  war 
at  the  drop  of  the  hat,  and  it  goes  into  it  Just  as  soon  as  an 
opportunity  is  afforded. 

I  realize  that  it  is  practically  useless  to  make  any  fight 
against  the  adoption  of  this  conference  report,  and  I  am  not 
going  to  take  any  particular  time  in  connection  with  it, 
because  there  seems  to  be  no  use  in  doing  so;  but  I  do 
desire  to  express  my  protest,  as  I  feel  that  this  money  wiU 
be  absolutely  wasted,  that  there  Is  no  need  (tf  expending  it. 
The  regular  appropriation  bin  for  the  Navy  that  we  have 
already  passed  carried  a  shipbuilding  program  to  bring  our 
Navy  up  to  treaty  strength  during  the  c<nning  fiscal  jrear. 
There  is  no  need  of  this  further  authorization  at  the  present 
time.  AiMther  Congress  will  be  in  session  before  there  is 
any  need  of  the  approiniation  authorized  in  this  bill;  yet  it 
is  said  that  we  must  round  out  our  Navy  and  be  ready  to 
fight  at  the  drop  of  the  hat,  and  therefore  appropriate 
another  billion  dollars  to  rouixl  out  our  Navy,  to  make  it  the 
largest  navy  on  earth,  Just  a  little  larger  than  that  of  Great 
Britain. 

That  is  all  the  military  and  the  naval  crowd  ask — to  have 
the  United  States  Navy  Just  a  little  larger  than  that  of 
Great  Britain.  I  hope  they  win  be  satisfied  after  this  bill 
is  passed  and  its  provlsioDS  carried  out,  and  our  Navy  Is 
larger  than  that  at  Great  Britain:  but  the  trouble  is.  as 
was  stated  on  the  floor  of  the  Senate  the  other  day  by  the 
senior  Senator  from  Utah  (Mr.  Kzwo],  that  according  to 
Information  we  have,  as  soon  as  the  Vinson  bill  was  passed 
by  the  Senate  Japan  made  preparations  to  build  a  larger 
navy.  Great  Britain  also  started  preparations  to  build  a 
larger  navy.  Why?  Because  we  were  going  to  round  out 
our  Navy.  Therefore  they  felt  In  duty  bound  to  round  out 
thelrt-^h,  not  for  war,  of  ooune,  but  for  protection,  for 
defense. 

I  do  not  know  why  Great  BrlUin  or  Japan,  either  one, 
thinks  the  United  States  Is  liable  to  attack  her:  but  they 
have  the  excuse,  at  least,  that  because  we  are  gpendlng  » 
bUUon  dollars  to  round  out  our  Navy  they  have  to  do  the 
same  thing.  Z  do  not  know,  dther.  why  anyone  here  in  the 
United  BUtes  thinks  Great  Britain  U  likely  to  attack  us.  or 
that  Japan  is,  either;  but  that  wee  irffered  as  an  excuse  for 
PMcing  ttale  bill  apprc^riAtlnf  another  bfUion  dollars  for 
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roandlng  out  oar  Navy  for  defense,  as  we  are  told,  but  |of 
course  1^  means  not  for  defense  but  for  offense,  for  war. 
So,  Mr.  President.  I  hope  we  can  get  a  record  vote  on 
adoi^lon  of  this  conferem*  report,  for  I  believe  the  pe 
throughout  this  Nation  are  entitled  to  know  how  ev 
Member  of  Congress  stands  on  a  measure  o*  this  kind 
thorizing  the  approjM^tion  of  a  billion  dollars  for  the  adjl- 
tlonal  building  of  naval  ships  after  present  ships  are  (e- 
stroyed  and  scrapped,  building  new  ones  to  take  their  pla  ». 
Remember  that  so-called  "  experts  "—and  they  must  be  <  x- 
perts,  because  they  have  been  in  the  Navy  for  years— hjve 
stated  before  committees  that  the  present  ships  are  service 
able,  and  can  go  on  for  several  years,  at  least,  and  do  J 
as  well  as  the  proposed  new  ones,  and  that  In  all  probab; 
It  would  take  no  more  bombs  to  sink  a  new  ship  tha 
would  to  irin^  an  old  one  in  the  event  of  a  world  war. 
we  must  have  these  new  ships  in  order  to  round  out  <ur 
Navy  and  be  ready  to  fight  at  the  drop  of  a  hat. 

Mr.  NYE.    Mr.  President,  I  have  no  desire  to  delay  a  v  >te 
upon  the  conference  report. 

I  listened  to  a  most  eloquent  address  here  this  aftem( 
by  the  Junior  Senator  from  Washington  [Mr.  BonkI 
seriously,  he  looked  upon  the  conference  report  on  the  pe 
Ing  naval  bill  as  being  rather  definite  proof  that  we 
come  to  a  point  here  in  America  where  we  were  about  re 
to  surrender  completely  to  the  munition  makers  and  Ind' 
In  the  matter  of  preparing  for  war  and  in  the  conduct 
war.  , 

The  Senator's  thought  provokes  a  great  deal  of  reflectlpn. 
I  am  moved  to  make  inquiry  of  him — and  he  is  free  to 
swer  it— if  he  thinks  the  time  is  probably  ripe  to  be  ma 
suggestions  to  industry  as  to  who  might  be  available  to  t 
to  takf  charge  of  the  naval  forces  and  the  land  forces  w 
we  are  prepared  to  turn  that  function  over  to  prl 
Industry. 

If  the  Senator  Is  willing,  I  have  some  suggestions  to  n^ke 
Z  might  suggest.  If  the  Junior  Senator  from  Washingto 
at  all  successful  in  fiulherlng  his  proposal,  that  Al  Ca 
would  be  a  very  good  man  for  industry  to  pick  to  con 
their  land  forces:  and.  if  I  might  be  permitted  a  further 
gestion.  I  wonder  if  the  Senator  would  not  second  the  mo 
If  we  were  to  recommend  Mr.  Samuel  Insull  to  take 
thft  naval  forces  for  them,  in  view  of  his  experience  upon 
high  seas  in  the  last  few  days. 

Mr.  BONB.    Mr.  President 

TtM    PRESIDINO    OFFICER.    Does    the    Senator    f^om 
North  Dakota  yield  to  the  Senator  from  Washington? 
Mr.  NYE.    I  shall  be  delighted  to  yield  to  the  Senator. 
Mr.  BONE.    Really.  I  should  like  very  much  to  dally  ^ith 
the  idea  that  the  Senator  suggests.    It  might  be  a 
happy  idea  to  have  Sam  Insull  at  the  head  of  the  Navy 
sort  of  a  grand  panjandrum  of  the  Navy,  lord  high  c 
gyascutus  of  some  sort,  because  he  is  so  thoroughly  fam 
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with  water,  and  he  would  keep  the  American  people  at 
all  the  time.    [Laughter.!  I 

There  U  this  further  thought,  too.  If  the  Senator  will 
permit  me: 

If  we  should  farm  out  the  function  of  making  war  as  s  >me 
folks  seem  to  think  we  ought  to  do,  because  they  crucify 
every  bill  that  has  for  Its  purpose  getting  war -making  oi  t  of 
the  hands  of  these  fellows— I  wonder  If  the  Senator  has  <  on- 
sidered  the  terrible  possibilities  that  lie  in  his  suggestion. 
^)r  instance,  if  we  should  turn  over  war  making  to  the 
Oeneral  Electric  Co.  or  the  Electric  Bond  k  Share  Co..  w:  lich 
I  assume  would  suit  the  Senator,  or  perhaps  to  the  D(illar 
Steamship  Line  out  West,  or  to  the  Mellon  hanking  iatea  ests 
of  Pittsburgh,  which  seem  to  be  so  popular  in  certain  qi  lar- 
ters.  they  would  be  down  at  Washington  getting  a  subsidy 
with  which  to  nm  the  Navy,  and  we  would  be  no  bette:  off 
than  we  now  are. 

Mr.  NYE.  Mr.  President,  the  Senator  would  not  objec  t  to 
their  being  subsidized,  would  he? 

Mr.  BONE.  Well,  it  seems  that  is  the  way  we  do  lusi- 
ness;  Just  open  the  Treasury  and  let  the  boys  come  down 
with  a  steam  shovel,  or.  if  they  cannot  get  the  money  out  fast 


enough  with  a  steam  shovel,  to  lay  a  siphon  and  siphon  it 
out.    I  assume  that  would  be  the  proper  technique. 

Mr.  NYE.  I  warn  the  Senator  that  if  he  is  going  to  let 
the  mere  matter  of  subsidies  stand  in  the  way.  he  is  putting 
himself  in  the  light  of  being  very  unpatriotic,  because  when 
it  comes  to  preparing  for  war.  we  certainly  should  not  stop 
for  a  little  matter  of  that  kind. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  conference  report  was  agreed  to. 

PHILIPPINE    INDEPENDENCS 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8573)  to  provide  for  the  complete  independence  of  the  Phil- 
ippine Islands,  to  provide  for  the  adoption  of  a  constitu- 
tion and  a  form  of  government  for  the  Philippine  Islands, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Iowa 
[Mr.  Dickinson]. 

Mr.  DICKINSON.  Mr.  President,  last  evening  before  the 
Senate  took  a  recess  the  Senator  from  Maryland  [Mr. 
Tydiwgs]  gave  some  statistics  with  reference  to  importa- 
tions from  the  Philippine  Islands. 

I  desire  to  suggest  that  under  existing  tariff  arrangements 
with  Cuba  sugar  imported  from  the  Philippine  Islands  has 
an  advantage  over  the  Cuban  sugar  of  0.23  of  a  cent  per 
pound  on  the  basis  of  an  average  price  of  2.80  cents  per 
pound  in  the  American  market. 

This  advantage  of  the  Philippine  over  the  Cuban  sugar 
would  be  completely  wiped  out  after  the  sixth  year  of  the 
government  provided  in  the  bill  due  to  the  export  tax  that 
would  be  levied  on  all  sugars  coming  from  the  Philippines  to 
the  United  States. 

Under  such  circumstances  the  additional  5-year  transition 
period  provided  in  the  bill  would  answer  no  purpose. 

In  view  of  this,  I  simply  desire  to  make  this  fiuther  sug- 
gestion, that  I  believe  under  the  pending  bill  the  Philippines 
would  be  under  exactly  the  same  disadvantage  when  the 
time  arrived  for  them  to  assume  their  independence  as  they 
would  be  if  this  amendment  were  agreed  to. 

I  made  a  statement  with  reference  to  the  amendment  last 
night,  and  I  do  not  care  to  pursue  the  matter  further.  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass!  .  I 
do  not  know  how  that  Senator  would  vote  upon  this  question 
if  he  were  present,  and  therefore  I  must  withhold  my  vote. 
If  I  were  permitted  to  vote,  I  would  vote  *'  yea." 

Mr.  VAN  NUYS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Maine  (Mr. 
WHxnl.  Not  knowing  how  that  Senator  would  vote  if  pres- 
ent. I  withhold  my  vote.  If  I  were  permitted  to  vote,  I 
would  vote  "  nay." 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  California  [Mr. 
McAsool.  I  understand  that  if  the  Senator  from  California 
were  present  he  would  vote  as  I  expect  to  vote,  and  there- 
fore I  am  at  liberty  to  vote.  I  vote  "  nay." 
The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Maine  [Mr.  Hale]  with  the  Senator 
from  Montana  [Mr.  Wheeler]; 

The  Senator  from  Missouri  [Mr.  Patterson]  with  the 
Senator  from  New  York  [Mr.  Wagner}; 

The  Senator  from  West  Virginia  [Mr.  Hattekld]  with  the 
Senator  from  Florida  [Mr.  Fletcher];  and 

The  Senator  from  Rhode  Island  [Mr.  Hkbkrt]  with  the 
Senator  from  Illinois  [Mr.  Lewis]. 

Mr.  CUTONO.  The  senior  Senator  from  Wisconsin  [Mr. 
La  Follette]  is  unavoidably  absent  from  the  city.  I  ask 
that  this  announcement  stand  for  the  day. 


1934 


CONGRESSIONAL  RECORD— SENATE 


5117 


Mr,  ROBINSON  of  Arkansas  (after  having  voted  in  the 
negative).  I  have  a  general  pair  with  the  senior  Senator 
from  Pennsylvania  [Mr.  Reed].  I  transfer  that  pair  to  the 
Senator  from  California  [Mr.  McAdoo].  and  let  my  vote 
stand. 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
affirmative).  I  have  just  learned  that  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  with  whom  I  have  a  gen- 
eral pair,  has  not  voted,  so  I  am  forced  to  withdraw  my 
vote.         

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  junior  Senator  from  Delaware 
[Mr.  Towns«nd].  I  transfer  that  pair  to  the  junior  Sen- 
ator from  Massachusetts  [Mr.  Coolii>ge],  and  allow  my  vote 
to  stand. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  annoimce  that 
the  Junior  Senator  from  Alabama  [Mr.  Bankheao],  the 
senior  Senator  from  Alabama  [Mr.  Black],  the  Senator 
from  Washington  [Mr.  Bone],  the  Senator  from  Texas  [Mr. 
Connally],  the  Senator  from  Massachusetts  [Mr.  Coolidge], 
the  senior  Senator  from  New  York  [Mr.  Copelans],  the 
Junior  Senator  from  New  York  [Mr.  Wagner],  the  senior 
Senator  from  Florida  [Mr.  Fletcher],  the  Senator  from  Vir- 
ginia [Mr.  Glass],  the  Senator  from  Illinois  [Mr.  Lewis], 
the  Senator  from  California  [Mr.  McAdoo],  the  Senator 
from  Mississippi  [Mr.  Stephens],  the  Junior  Senator  from 
Florida  [Mr.  Trammell],  and  the  Senator  from  Montana 
[Mr.  Wheeler]  are  necessarily  detained  from  the  Senate  on 
official  business. 

The  result  was  announced — yeas  21,  nays  49,  as  follows: 

YEAS— 21 


Aiutln 

Prater 

Murphy 

SchaU 

BartMur 

Ooldsboroxigb 

NorrU 

Shlpstead 

Borah 

Kean 

Nye 

Vandcnberg 

Carey 

King 

Overton 

DiclLlnaon 

Long 

Reynolds 

DtU 

McNary 

Russell 

NATS— 49 

Adams 

Cootlgan 

Hayden 

Robinson,  Ark 

Ashurat 

Couzena 

Johnson 

Bbeppard 

Bachman 

Cutting 

Keyes 

Smith 

Bailey 

DavlB 

Logan 

Sttlwer 

Barkley 

Dlcterlch 

Lonergan 

Thomas.  Okla. 

Brown 

Duffy 

IfcCarran 

Thomas,  Utah 

Bulkley 

Erlckaon 

McOUl 

Thompson 

Bulow 

George 

McKellar 

Tydlngs 

Byrd 

OllMon 

Met.caU 

Walcott 

ByrnM 

Oore 

Meely 

Walsh 

Capper 

Harrison 

©•Mahoney 

Caraway 

Hastings 

Plttman 

Clark 

Batcb 

Pope 

NOT  VOTING— as 

Bankhead 

Fletcher 

McAdoo 

TrammeU 

Black 

Olaaa 

Norbeck 

Van  Nuys 

Bone 

Hale 

Patterson 

Wagner 

Connally 

Hatfield 

Seed 

Wheeler 

CooUdsa 

Hebert 

Robinson,  Ind. 

WhlU 

Copeland 

La  Toilette 

Stephens 

reM 

Lewis 

TowDsend 

So  Mr,  Dickinson's  amendment  was  rejected, 

Mr,  TYDIN08,  Mr,  President,  I  send  to  the  desk  a  letter 
dated  March  22,  1934,  signed  by  Mr,  Manuel  L,  Quezon, 
president  of  the  Philippine  Senate  and  chairman  of  the 
Philippine  Independence  Delegation,  which  I  ask  to  have 
read  In  my  time. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  read. 

The  legislative  clerk  read  as  follows: 

Washinoton.  D.C,  March  22,  1934. 

Hon.   MiLLAKD    E.    TT DINGS, 

Chutrman  Committee  on  Territories  and 

Insular  Affairs,  United  States  Senate. 
Mt  DBA*  SENAToa  Tyoings:  Senator  King,  In  the  course  ot  his 
splendid  speech  on  the  floor  of  the  Senate  yesterday,  expressed 
surprise  that  I,  together  with  other  Filipino  leaders,  such  as 
Senator  Qulrlno,  a  member  of  my  delegation;  Speaker  Paredes. 
ot  the  house  of  representatives;  Senator  Recto,  the  acting  floor 
leader  of  the  senate;  General  Agulnaldo;  and  Judge  Sumulong, 
should  endorse  the  McDuffle-Tydlngs  bill,  and  that  a  majority  of 
the  senators  and  represenUtlves  of  the  present  Philippine  L«gi8- 
latxire  should  be  ready  to  accept  said  bill  If  passed  by  Congress, 
when  we  all  have  disapproved  of  the  Hare-Hawes-Cuttlng  bill 
which.  In  most  of  Its  provisions.  Is  similar  to  the  McDuffle-Tydlngs 
bill.  Allow  me  to  say  that  our  main  objection  to  the  Hare- 
Hawes-Cutting  law  was  In  regard  to  the  military  and  naval  reser- 
vations that  the  United  States,  at  the  discretion  of  the  President, 


could  retain  after  independence  shall  have  be«n  granted.  We 
looked  upon  such  provision  as  actually  denying  Independence,  for 
we  could  not  see  how  the  Independence  of  a  country  coiild  be 
harmonized  with  the  possession  by  another  power  of  military 
establishments  in  that  country.  This  provision  regarding  military 
and  naval  establishments  was  inserted  In  the  old  Hare-Hawes- 
Cuttlng  law  against  the  better  Jttdgment  atul  the  wishes  of  Its 
authors  and  sponsors.  The  tailltary  reserrationa.  having  been 
eliminated  from  the  McDulBe-Tydings  blU  and  the  question  at 
naval  reservations  being  left  to  future  negotiations  between  the 
Government  of  the  United  States  and  Uie  Philippine  republic, 
we  feel  that  it  really  grants  con^lete  Independence  to  the  Philip- 
pine Islands,  and,  therefore,  we  could,  as  we  did.  give  It  our 
endorsement. 

There  are,  of  course,  other  provisions  of  the  biU  to  which  we 
object,  but  we  are  willing  to  take  It  as  it  is  now.  and  we  have 
given  up  any  attempt  at  this  time  to  have  it  in  any  way  amended, 
because  we  are  relying  upon  the  statement  made  by  the  President 
in  his  message  to  Congress,  March  2,  1034.  which  says.  In  part, 
as  follows: 

"  I  do  not  believe  that  other  provisions  of  the  original  law  need 
be  changed  at  this  time.  Where  Imperfections  or  inequalities  exist. 
I  am  confident  that  they  can  be  corrected  after  proper  hearing 
and  in  fairness  to  both  peoples." 

Furthermore,  we  have  seen  the  attitude  of  the  chairman  of  both- 
committees  of  Congress  toward  the  Filipino  people's  freedom  and 
welfare,  and  we  have  no  doubt  that  upon  further  Investigation, 
when  they  shall  have  found  that  Independence  can  be  granted  In 
a  much  shbrter  time  and  that  other  provisions  of  the  biU  need 
improvement,  they  will  so  recommend  to  the  Congress.  And. 
needless  to  say,  we  have  an  abiding  faith  in  the  United  States 
Congress,  so  that  we  feel  confident  that  even  after  this  law  sbaU 
have  been  enacted,  the  Congress  will  be  ready  and  willing  to  make 
such  changes  In  the  law  as  may  be  necessary  to  grant  the  islands 
independence  more  speedily  and  under  better  conditions  thaa 
those  provided  under  the  present  bill. 

I  therefore  reiterate  my   hope  that  the  McDufOe-Tydlngs  bin 
wiU  be  promptly  enacted  by  Congress. 
Sincerely  yours, 

MaNVXL  L.  QlTSZON, 

President  Philippine  Senate  and 
Cfiairman  Philippine  Independence  Delegation. 

Mr.  PITMAN  and  Mr.  SHIPSTEAD  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield,  and  if  so,  to  whom? 

Mr.  TYDINQS.    I  yield  to  the  Senator  from  Idiimesota. 

Mr.  PITTMAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  PITTMAN.  What  Is  the  present  parliamentary  situa- 
tion? 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Senator  from  Michigan  I  Mr.  VansuibzrcI  In 
the  nature  of  a  substitute  for  the  Tydlngs  bill.  The  Senator 
from  Minnesota  has  been  seeking  recognition  for  quite 
a  while.    The  Senator  from  Minnesota  is  recognized. 

IVIr.  LONO.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONO.    What  has  become  of  the  bonus  bill? 

The  VICE  PRESIDENT.  The  bonus  bill  U  not  before  the 
Senate,  and  the-  present  occupant  of  the  Chair  does  not 
know  ans^hlng  about  It. 

Mr,  LONO  subsequently  said:  Mr.  President,  I  have  In- 
quired at  the  clerk's  desk,  and  I  desire  to  make  an  inquiry  of 
the  Senator  from  Arkansas  [Mr.  RoBXvsoifl,  IX  I  may  have 
his  attention. 

The  bonus  bill  that  came  over  from  the  House  is  still  at 
the  clerk's  desk,  and  has  not  been  referred.  I  wondered 
If  there  was  some  intention,  perhaps,  of  voting  on  the  bill 
without  referring  It  to  a  committee  at  all.  It  would  seem 
that  the  bill  either  should  have  gone  to  a  committee  or  that 
it  should  be  here  to  be  voted  on. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  bin  wa» 
held  on  the  desk  at  the  suggestion  of  the  chairman  of  the 
committee,  the  Senator  from  Mississippi  [Mr.  Harrison  1. 
I  do  not  know  what  decision  he  has  reached  about  the 
matter.  I  will  take  advice  with  him,  and  move  to  have  some 
action  taken  in  reference  to  the  bill. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  assume,  of 
course,  "the  Senate  will  be  given  an  opportunity  to  vote  on 
the  measure  at  some  time  or  other. 

Mr.  ROBINSON  of  Arkansas.  I  cannot  at  this  moment 
say  what  action  the  Senate  will  take.  Of  course,  the  Sena- 
tor remembers  that  we  have  already  voted  twice  on  the 
subject  during  the  present  session.  My  impression  is  that 
the  bill  should  go  to  the  committee  for  consideration  by  it 
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Mr.  ROBINSON  of  Indiana*.  We  voted  on  that  sublect, 
but  each  time  as  an  amendment  to  another  bilL  ] 

Mr  ROBINSON  of  Arkansas.  Yes;  that  is  entirely  Jnie, 
but  the  amendments  were  in  substantially  the  same  lorm 
as  this  bUl.  .       ^^     1 

•nie  VICE  PRESIDENT.  The  Chair  recognizes  the  ^n- 
ator  from  Minnesota  [Mr.  Shifstsao].  '  j 

Mr.  SHIPSTEAD.    Mr.  President,  I  send  to  the  desk  an 

amendment,  which  I  ask  to  have  read.  .L  ^ 

The  VICE  PRESIDENT.    The  amendment  win  be  8t4ted. 

The  LecisLATivi  Cuax.    On  page  13,  beginning  in  line  8, 

It  is  proposed  to  strike  out  all  of  subdivision  (e)  of  seiilon 

6,  and  to  Insert  in  lieu  thereof  the  following: 

(•)  The  qtutntltlM  of  sugar  and  coconut  oU  mentioned  l«  ]yr*- 
mnhs  (»)  and  (b)  of  thU  wctlon  tbaU  be  reduced  by  «>  P«f<*J* 
everyVear  from  the  eecond  to  the  fifth  year*.  incluelTe.  after  the 
date  of  inauguratloa  ot  the  government  of  the  Commons  eaitn 
of  tbe  PhUlj^tne  lelanda. 

Mr.  SHIPSTEAD.  Mr.  President,  the  amendment  ^hich 
I  propose  is  very  simple  and  very  idalzL 

The  subject  of  importation  of  coconut  ofl  from  the 
Philippines  and  its  effect  upon  the  dairy  Industry  hasbeen 
debated  in  the  Senate  for  years;  so  it  la  not  neccssar;r  for 
me  to  go  into  a  repetition  of  the  arguments  advanced  in 
favor  of  reducing  the  tmportatiozxs  of  those  oils  in  com- 
petition with  American  butter. 

The  effect  of  the  amendment  will  be  that  from  the  second 
to  the  fifth  year,  inclusive,  there  will  be  a  gradual  redurtion 
of  20  percent  in  the  importations  of  the  two  articles  men- 
tioned, and  at  the  end  of  the  fifth  year  there  will  te  no 
Importations  into  the  United  States  from  the  Philippinjes  of 
either  sugar  or  coconut  olL 
I  ask  for  the  yeas  and  nays  on  the  amendment 
The  VICE  PRESIDENT.    The  yeas  and  nays  ar4  de- 
manded.   Is  the  demand  seconded? 
The  yeas  and  nays  were  not  ordered. 
Mr.  TYDINGS.    Mr.  President,  I  do  not  want  to  take  up 
much  time,  but  I  desire  to  state  that  the  Philippines  aije  one 
of  the  greatest  users  of  our  dairy  products,  and  we  had  1  letter 
be  very  careful  about  what  we  do  with  respect  to  ci  tting 
down  the  trade  from  the  Philippines,  because  we  muy  be 
cutting  the  dairy  farmer  out  of  a  market  we  are  trylig  to 

save.    

Mr.  CUnTNO.    Mr.  President 

The  VICE  PRESIDENT.    The  question  Is  on  agreelig  to 
the  amendment  of  the  Senator  from  Minnesota. 
The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  agrwelig  to 
the  amendment  in  the  nature  of  a  substitute  ofleied  b|r  the 
Senator  from  Michigan  [Mr.  VANDsmasc]. 

Mr.  CUTTING.  Mr.  President,  I  ask  for  rccognltkn.  I 
have  been  trying  for  sometime  to  get  recognition  froii  the 
Chair. 

The  VICE  PRESIDEINT.  The  Senator  from  Nevada  [Mr. 
PrTTMAwl  and  the  Senator  from  Minnesota  [Mr.  SniparKAB] 
asked  recognition.  The  Chair  recogniaed  the  Senator  from 
Minnesota.  The  Chair  now  recognizes  the  Senator  from 
Nevada. 

Mr.  PITTMAN.  Mr.  President,  I  shall  be  very  haipy  to 
desist  if  a  vote  on  the  pending  amendment  may  be  taken 
immediately;  but  If  the  Senator  from  New  Mexico  ceslres 
to  speak  on  the  subject  generally  before  a  vote  is  ta  :en,  I 
^t^»n  ask  >>«"<  to  wait  for  about  5  minutes,  when  I  shal  yield 

the  floor. 

Mr.  CUTTINO.  Mr.  President,  I  am  perfectly  will  ng  to 
wait  until  the  Senator  from  Nevada  shall  have  concluded 
hi^  remarks. 

Mr.  PITTMAN.  Mr.  ?resld«it,  I  am  very  glad  Senator 
Queaon  wrote  to  the  Chairman  of  the  Committee  on  Terri- 
tories and  Insular  Affairs  the  letter  which  has  Jujt  been 
read  at  the  desk.  From  the  debate  that  occurred  ia  the 
Philippine  Tai^wrfe  on  the  Hawes-Cutting  bill,  I  was  in  :lined 
to  believv  that  Senator  Quezon  would  oppose  the  ap]>roval 
of  that  bin  In  the  Philippine  Island!».  as  he  had  found  many 
objections  to  the  Hawus-Cutting  bllL  I  now  asccrtali!  from 
^i«  letter  that  the  only  real  objection  they  found    o  the 
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bin  was  that  it  retains  the  naval  and  military  reservations 
of  the  United  States  In  the  islands  after  independence  shaU 
have  been  achieved.  The  bill  has  now  been  changed  so  that 
upon  the  fulfillment  of  independence  under  the  bill  the 
military  reservations  are  to  be  svurendered  to  the  new 
independent  Philippine  government. 
Mr.  KINO.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  KINO.  In  the  remarks  made  by  me  yesterday  on  this 
bill  I  referred  to  a  speech  by  Mr.  Quezon  which  he  made 
immediately  after  the  Hawes-Cutting  biU  was  passed.  That 
speech  will  be  printed  in  the  Record.  It  discloses  that  there 
were  many  other  objections  entertained  by  General  Agul- 
naldo  and  others  than  the  one  to  which  the  Senator  has  Just 
referred- 

Mr.  PITTMAN.  That  carries  out  the  impression  I  had  of 
the  debates  in  the  Philippine  Islands  at  that  time,  but  as 
one  of  those  who  helped  to  frame  that  biU  during  a  period 
of  18  months,  I  am  very  happy  that  Senator  Quezon  and 
those  who  opposed  that  bill  have  come  to  the  conclusion 
that  the  only  thing  wrong  with  it  was  that  our  Government 
retained  Jurisdiction  over  the  military  reservations  after 
independence  should  become  an  accomplished  fact. 

I  wish  to  say  that  the  bill  as  originally  drafted  did  not 
contain  a  provision  providing  for  the  retention  of  the  mili- 
tary reservations  after  the  achievement  of  independence, 
but  surrendered  them  to  the  Philippine  people  at  that  time. 
The  provision  allowing  the  Government,  in  its  discretion,  to 
retain  the  military  reservations  or  such  portions  of  them  as 
It  might  see  fit  at  the  time  independence  was  accomplished 
was  a  compromise  agreed  to  in  the  committee,  as  many 
other  questions  were  compromised.  I  think  I  speak  cor- 
rectly when  I  say  that  two  thirds,  if  not  more,  of  the  com- 
mittee were  at  all  times  in  favor  of  surrendering  to  the 
Philippine  people  on  the  date  of  independence  the  military 
reservations  in  the  islands. 

Idx.  BORAH.    Mr.  President 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.    If  I  understood  correctly  the  reading  of  the 
letter  from  Hon.  Manuel  Quezon,  he  expects  that  there  wiU 
be  some  changes  made  in  this  bill  after  its  enactment  by  a 
subsequent  Congress. 

Mr.  PITTMAN.  The  Senator  will  have  to  interpret  Mr. 
Quezon's  language.  I  do  not  like  to  interpret  it,  I  will  say, 
however,  that  individual  members  of  the  committee  who 
reported  the  Hawes-Cutting  biU  at  the  time  very  frankly 
said  If  there  were  provisions  in  that  bill  which  subsequent 
developments  Indicated  were  working  hardships  which  were 
not  anticipated  at  the  time  of  the  passage  of  the  bill,  that, 
speaking  for  themselves,  as  they  now  speak  for  themselves, 
so  far  as  they  may — for  none  of  us  can  speak  for  Congress 
or  even  for  a  future  committee — undoubtedly  they  would 
very  sympathetically  consider  an  amendment  to  relieve  that 
condition. 

Mr.  BORAH,  I  can  understand  that  if  subsequent  de- 
velopments, due  to  new  conditions  which  Congress  had  not 
anticipated,  should  demonstrate  that  fact,  then  the  Con- 
gress would  consider  the  question  of  changes;  but,  as  I  un- 
derstand the  letter,  it  implies  that,  taking  the  bill  as  it  now 
stands,  some  of  its  provisions  are  objectionable,  and  that  the 
writer  anticipates  that  in  the  futiire  they  will  be  eliminated. 
Mr.  PITTMAN.  That  may  be  the  construction  the  Sen- 
ator from  Idaho  puts  on  the  letter,  but  the  construction 
that  is  put  upon  the  letter  by  me  is  that  when  I  vote,  as  I 
intend  to  vote,  for  the  reenactment  of  the  Hawes-Cutting  bill, 
under  the  new  name  of  the  Tydings-McDulBe  bill,  I  am 
doing  it  without  any  commitment  whatsoever.  A  general 
expression  such  as  appears  in  the  letter  read,  quoting  from 
the  President's  statement  along  the  lines  that  if  it  shall 
transpire  that  clauses  in  the  bill  have  worked  a  hardship, 
contrary  to  the  purposes  of  the  act,  no  doubt  our  Govern- 
ment will  look  with  sympathy  upon  suggestions  to  change  it — 
such  an  Indefinite  statement  as  that  does  not  commit  me 
nor  can  I  conceive  that  it  can  commit  any  other  Member 
of  Congress  to  the  proposition  that  any  suggestion  hereafter 
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aa  to  a  change  in  the  effect  of  the  act  must  in  duty  bound 
be  considered  by  the  Congress.    I  do  not  think  so. 
Mr.  BORAH.    The  letter  says: 


There  are.  of  couree.  other  provlslone  of  the  bUl  to  which  i*« 
object,  but  we  are  wlUlng  to  take  It  ae  It  le  now,  and  we  have 
given  up  any  atten^t  at  thU  time  to  have  It  In  any  way  amended. 

Then  it  proceeds  to  quote  the  President. 

As  I  understand,  the  letter  is  a  clear  statement  upon  the 
part  of  the  writer  that  there  are  objectionable  features  to 
the  bill  which  he  anticipates  will  be  changed  in  the  future. 

Mr.  TYDINGS.  Mr.  President,  if  I  may  interrupt  the 
Senator  from  Nevada,  that  is  not  the  understanding  at  alL 
I  have  talked  with  Senator  Quezon.  He  does  not  expect  to 
have  made  in  the  future  any  changes  he  advocates.  What 
he  does  say  and  what  he  means — and  I  think  I  state  it  cor- 
rectly— ^is  that  he  has  faith  in  the  fairness  of  Congress,  when 
the  Filipinos  present  a  state  of  facts  which  show  that  the 
bill  is  working  a  hardship  or  unfairness  to  undertake  to 
eliminate  that  condition;  and,  further  than  that,  if  at  a 
later  date  we  find  that  independence  may  be  obtained  for 
th^n  without  serious  difficulty  within  a  time  limit  shorter 
than  the  period  provided  for  in  the  bill,  we  will,  perhaps, 
agree  to  cut  down  the  time  limit,  if  events  shall  prove  that 
to  be  the  wise  thing  to  do. 

Mr.  BORAH.  Mr.  President.  Just  one  word,  and  I  will  not 
finidier  interrupt  the  Senator  frcm  Nevada. 

Mr.  PITTMAN.    I  yield, 

Mr.  BORAH.  I  understand  perfectly  the  conditions  of 
which  the  Senator  from  Maryland  is  speaking  and  to  which 
the  Senator  from  Nevada  has  referred.  All  those  condi- 
tions might  call  for  action  upon  the  part  of  Congress  accord- 
ing as  subsequent  events  might  develop;  but  what  the  writer 
of  the  letter  says  is  that  there  are  objections  to  this  biU. 

Mr.  TYDINGS.  Of  course  there  are.  We  have,  for  In- 
stance, cut  down  the  allotment  of  Philippine  sugar. 

Mr.  BORAH.  Ttiat  is  what  I  want  to  know.  Is  it  under- 
stood that  there  is  going  to  be  a  change  in  the  sugar 
provision? 

Mr.  TYDINGS.  No;  It  is  not  understood  that  there  is 
going  to  be  any  change.  The  writer  of  the  letter  says  that 
the  bill  Is  not  satisfactory  to  him  in  all  respects,  but  that 
he  will  accept  the  bill  and  consent  to  have  it  made  a  law  in 
the  Philippines  in  the  hope  that  if  there  are  provisions  he 
does  not  like  we  will  meet  liim  half-way  and  eliminate  any 
injustices. 

I  want  to  say  before  I  leave  the  floor,  if  I  may,  that  I 
have  not,  in  any  conversation  I  have  had  with  any  of  the 
F^pinos,  committed  anybody  except  myself.  I  have  made 
that  plain  at  all  times.  I  have  merely  told  them  what  my 
course  of  action  as  an  individual  would  be. 

Mr.  PITTMAN.  Mr.  President,  I  invite  a  careful  reading 
of  this  letter,  in  which  the  writer  lays  down  his  chief  objec- 
tion to  the  blU.  the  original  biU  which  the  Filipinos  refused 
to  ratify. 

Allow  me  to  say  that  our  main  objection  to  the  Hare-Hawes- 
Cutting  law  was  In  regard  to  the  military  and  naval  reeervatlons 
that  the  United  States,  at  the  discretion  of  the  President,  could 
retain  after  Independence  shall  have  been  granted. 

That  is  the  only  objection  of  which  the  Senate  has  knowl- 
edge. It  is  the  only  objection  of  which  the  writer  has 
given  notice  in  his  letter.  He  has  not  seen  fit  to  set  out 
other  objections  to  the  bilL  The  only  notice  that  he  has 
put  us  on  at  all  is  that  the  chief  objection  that  moved  the 
legislature  In  refusing  to  ratify  the  Hawes-Cutting  bill  was, 
as  he  states,  the  holding  of  the  military  reservations  by  the 
United  States  after  independence  shall  be  an  accomplished 
fact.  He  says  that,  to  them,  seemed  to  deny  the  full  sover- 
eignty of  the  islands.  What  the  other  objections  are,  if  any, 
I  do  not  know.    Tliat  is  all  he  has  presented  to  us. 

I  say  now  that  I  would  not  have  been  committed  In 
any  sense  of  the  word  to  any  changes  in  this  bill  by  any- 
thing Mr.  Quezon  had  said  except  to  be  bound  morally; 
as  I  stated  on  the  floor  of  the  Senate  when  the  Hawes-Cut- 
ting bill  was  under  consideration,  of  course,  I,  as,  no  doubt, 
other  Members  of  Congress,  would  consider  with  great  sym- 
pathy the  workings  of  any  provisions  of  the  Hawes-Cutting 
Act  which  brought  suffering  upon  the  Philippine  people 


which  could  not  and  was  not  anticipated  at  ttas  time  of  tb» 
passage  of  the  act.  That  is  a*  far  u  I  commit  myself  in 
this  matter. 

The  statement  of  the  chief  ohjeedon  to  the  bill  which 
the  Filipinos  refuted  to  rati^  was  anch  as  I  have  read.  and. 
without  a  specific  statement  of  any  other  objections  what- 
soever, I  feel  that  we  cannot,  in  voting  for  this  measure,  be 
committed  to  cJianglng  it  as  Mr.  Queaon  hereafter  may 
advise  us  he  thinks  it  necessary  to  change  it. 

We  worked  18  months  on  this  toglslation  ind  I  say  "  this 
legislation"  because  the  parliamentary  litttation  indicated 
it  was  advisable  to  reintroduce  the  whoie  bill.  It  was  re- 
garded in  the  first  place  as  an  extension  of  the  time  in 
which  to  ratify  the  act  because  the  Philippine  people  had 
failed  to  ratify  it  within  the  time  provided.  Tlie  parliamentary 
situation  which  seemed  to  exist  indicated  that  it  was  bet- 
ter to  bring  in  an  entirely  new  bill,  particularly  as  it  was 
the  desire  of  the  committee,  Instead  of  leaving  it  to  the 
discretion  of  the  President  to  turn  over  the  military  reser- 
vations to  the  new  Philippine  government  on  the  accom- 
plishment of  Independence,  that  we  should  state  very  frankly 
that  upon  independence  occurring  ipso  facto  there  would 
be  a  surrender  of  the  military  reservations. 

As  that  extra  provision  was  to  be  put  in  the  bill,  it  was 
thought  well  to  redraft  the  whole  hllL  We  spent  18  months 
in  attempting  to  get  the  legislation  in  a  condition  in  which 
the  majority  of  Congress  would  support  it.  There  were 
many  conflicts  from  the  very  start.  There  were  a  number  of 
questions  that  had  to  be  comiMxxnlied,  and.  after  18  months, 
we  reached  this  compromise.  Tlie  Philippine  people  did 
not  ratify  the  act  within  the  statutory  time  provided.  Now 
they  have  come  back  to  us  unanimously  and  asked  us  to  pass 
the  bUl  again,  which  is  the  same  as  the  one  they  refused  to 
ratify,  except  that  It  has  the  provision  which  I  have  ah-eady 
mentioned  and  another  provision  with  regard  to  naval  and 
fuel  reserves  which  they  will  negotiate  upon  independence. 
In  view  of  that  fact,  I  do  not  think  we  need  fear  voting  for 
the  pending  bill. 

Mr.  President,  at  this  time  I  ask  permission  to  place  in 
the  RxcoRO  as  a  part  of  my  speech  the  report  of  the  Philip- 
pine Independence  Commission  submitted  to  the  Philippine 
Legislature.  It  is  published  in  one  of  the  papers  of  Manila 
under  date  of  July  30,  1933.  The  report  is  signed  by  the 
delegation  from  the  Philippine  Islands;  Sergio  Osmefla.  who 
was  at  that  time  president  pro  tempore  of  the  senate;  Man- 
uel Rcxas,  who  was  speaker  of  the  house  of  representatives; 
Ruperto  Montinola.  who  was  leader  of  the  majority;  Pedro 
Sabldo,  who  was  leader  of  the  minority;  Emlliano  Tirano, 
Pedro  Guevara,  and  Camllo  Oslas,  the  latter  two  being  Dele- 
gates from  the  Philippine  Islands  to  the  Congress  of  the 
United  States.  The  report  is  the  moat  complete  analysis  of 
the  Hawes-Cutting  bill  that  has  ever  been  written.  It  is 
more  complete  than  any  report  we  have  ever  prepared.  It 
analyses  the  bill  line  for  H"^  and  shows  how,  in  the  opinion 
of  those  who  submitted  the  report,  being  the  delegation  from 
the  Philippine  Islands  here  at  the  time  the  bill  was  prepared, 
the  benefits  of  the  bill  to  the  people  of  the  Philippine 
Islands.  I  respectfully  suggest  that  anyone  who  doubts  the 
effect  of  the  bill  in  the  opinion  of  the  representatives  of  the 
people  of  the  Philippine  Islands  should  read  it.  I  ask  that 
the  report  may  be  Incorporated  in  the  Ricoao  as  a  part  of 
my  speech. 

There  being  no  objection,  the  report  was  <miered  to  be 

printed  in  the  Rjecord,  as  follows: 

[From  the  Sunday  Tribune.  Manila.  PJ..  July  90,  lOSS] 
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Ckojrter  //.  SitvmtUm  ta  Vie  United  8tate$  In  regard  to  in4»- 
pendence  legUUtion  upon,  mi*skm'$  errtoml  in  Washington 
Befoiw  leaving  Manila  the  Joint  chairmen  of  tba  mission  eablfcd 
the  Resident  Commiasionfln  requesting  them  to  forward  to  t  le 
mission  en  route  to  America  advance  Information  eoneemlng  t  w 
independence  sttoayon  ta  Waablagton.  particularly  as  to  the  lat4  it 
developmenta  resulting  from  the  poUtleal  complexion  of  the  ni  iw 
Cimgrees  that  was  then  about  to  convene.  This  request 
reaflllj  etxapUed  with  In  a  communication  which  the  mission  ^ 
oalved  by  mail  on  Its  airlval  at  Bonolulu.  depleting  the  sltuatli  >n 
In  the  United  Statea.  This  communication,  signed  by  the  Ba  !■ 
dent  Commlsskners,  la  appended  to  this  report  as  confidential 

OOCQUftDw  As 

The  TTi*— '""  arrived  la  Saa  Frandseo  oa  Deconber  29.  1931.  a^ 
proceeded  to  Washh:>gtoB  on  the  same  day.  They  reached  Was|i- 
ington  on  January  2.  1982. 

ta  eaofctmlty  with  the  reaolutloa  of  the  legislature  (Rea.  No. 
IS.  Nov.  9.  1981).  the  mlaaloa  and  the  Resident  Commissioners 
Nsdved  to  act  jointly  and  as  a  single  unit  tmder  the  name 
"the  Philippine  Independence  Commission." 

Shortly  after  their  arrival  the  eommlsBl(»  had  an  audience  w1  th 
President  Boover.  They  also  held  a  series  of  conferences  with  t  lie 
Secretary  of  War.  Simultaneously,  the  commission  ccmfsrred  wl  ih 
aropoaaats  of  Independence  legislation  In  Congress  and  wl  th 
leadera  of  the  Republican  and  Democratic  parties.  They  also 
eoaf erred  with  repreeeatatlves  of  agricultural  organisations,  aid 
with  the  cOelals  of  the  American  Federatkm  of  Labor,  and  otter 
similar  orgaalsatloaa.  Vemwp»per  opinion  was  examined  and  an' 
alyaed  aad  the  whole  altuatlon  affecting  independence  legislation 
carefully  studied  and  scratlnlBed. 

The  fladlngs  of  the  commission  may  be  summarlaed  as  folloi^B 
X.  VTATX  or  comrmoir  laoAaaara  rxLznif o  AsnxATioilfe 

Xn  press  publications,  in  the  minds  of  prominent  officials  of  the 
administration,  among  numy  Members  of  Congress,  and  in  tie 
United  Statee  at  large,  there  prevailed  a  state  of  confusion  rcgai  1- 
Ing  the  true  aq)lratlons  of  th*  Filipino  people.  Through  a  wh  »- 
paring  campaign  of  subtle  mlarepreeentatlon  of  the  view  of  Fl  1- 
Blao  leader*  and  the  oootlnuous  propaganda  of  a  powerful  an  il* 
mdependence  prces.  the  American  people  were  being  gradualy 
led  to  ballew  that  th*  FUlptno*  did  not  really  want  independeni  e; 
that  what  they  expected  and  deelred  waa  sMre  autonomy,  a)  id 
that  even  the  akost  rabid  Independence  advocatee  In  the  Phlll  ;»- 
pla**  had  changed  front  and  wer*  th*a  favoring  a  status  slml^ 
to  that  of  Caaada. 

This  eoafuslon  was  dUBcnlt  to  dlastpat*.    It  •ageadered 
pteloa  and  doubt  a*  to  th*  sincerity  of  th*  PhUlppln*  Independ- 
Bxnremmt  evea  In  the  minds  of  som*  of  Its  most  devotsd 
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succession  since  the  year  1938.  These  events  were  manifestations 
of  potent  political,  economic,  and  social  forces  formulating  In  the 
United  Statea  and  In  the  Philippines,  which  had  a  bearing  on  the 
PhlUpplne  problem.  Their  cumulaUve  effect  tended  to  bring  to  an 
Issue  the  many  questions  Involved  In  that  problem,  thus  com- 
neUlng  a  rational  and  realistic  view  of  the  whole  subject  of  Amerl- 
can-PtkUlpplne  relationship,  by  the  Filipino  people  on  the  one 
hand.  and.  on  the  other,  by  those  Members  of  Cougress  who  had 
assumed  the  task  of  securing  legislation  looking  to  its  solution. 

These  events  were  described  in  detail  In  the  reports  subinltted  to 
the  legislature  by  the  last  two  missions  which  were  sent  to  the 
United  States.  In  the  report  submitted  to  the  le^slature  mi 
AuKVJst  25.  1930.  by  the  legislative  commission,  created  by  the 
«»olutlon  of  the  legislature  of  October  29.  IS«29.  these  events  were 
carefully  analyzed  and  appraised.  The  report  submitted  by  the 
Honorable  Manuel  L.  Quezon  on  November  9,  1931.  also  called 
attention  to  these  significant  facts.  Both  reports  showed  that 
there  was  a  growing  movement  In  the  United  States  against 
vmrestrlcted  free  entry  of  PhUlpplne  laborers  and  products. 

This  movement  rapidly  gained  momentum.  It  was  carried  to  the 
Congress,  where  It  gradually  mustered  support.  Soon  many  bills 
were  Introduced  seeking  the  curtailment  of  FlUplno  Immigration 
to  America  and  proposing  either  a  limitation  of  free  importations 
of  Philippine  products,  notably  sugar  and  coconut  oil.  from  the 
Islands,  or  an  outright  tariff  levy  on  those  products.  Filipino 
representatives  in  America,  with  the  aid  of  many  Senators  and 
Congressmen  who  realized  the  Injustice  of  sxich  proposals,  suc- 
cessfully forestalled  these  attempts  to  discriminate  against  the 
Philippines.     But  those  who  followed  the  coxorse  of  events  and 


were 


dared  to  read  the  clear  sign  of  the  times,  knew  that  the  defeat  at 
the  diacrlmlnatory  measures  was  a  mere  temporary  set-back  and 
did  not  mean  that  the  stniggle  was  ended. 

The  attitude  of  the  Flllplnoe  at  the  time  In  relation  to  these 
dlcrlmlnatory  proposals  was.  namely,  that,  while  the  Philippine 
Islan/la  remained  under  the  American  flag  by  the  will  and  pur- 
pose of  the  United  States,  and  while  their  people  were  seeking 
Independence.  It  would  be  unjust  to  levy  a  duty  on  their  products 
or  to  deny  to  Filipinos  the  right  freely  to  enter  Amerl^n  terri- 
tory. As  a  consequence.  American  farmers  and  laborers  having 
been  in  sympathy  with  the  independence  movement  for  many 
years  on  piurely  moral  amd  political  grounds  decided  that  the 
most  effective  means  of  attaining  their  objective  was  actively  to 
cooperate  with  those  who  were  exerting  efforts  to  achieve  Inde- 
I>endence  for  the  Philippines.  Thus  there  was  offered  to  the  Fili- 
pinos a  rare  opportunity  to  make  the  Philippine  problem  a  live 
Issue  of  practical  and  urgent  Importance  Ln  the  United  States, 
and  to  muster  the  additional  support  for  Independence  of  im- 
portant elementa 

One  Incident  in  the  course  of  the  spirited  controversy  which  took 
place  In  relation  to  proposals  to  limit  or  tax  Philippine  sugar  im- 
ports to  the  United  Statea  merlta  specific  mention.  Soon  after 
President  Hoover  waa  Inducted  into  office.  Congress  was  convened 
in  special  session  to  revise  the  tariff  In  order  to  relieve  agriculture. 
Propoeals  to  limit  free  imports  of  sugar  and  coconut  oil  from 
the  Philippine  Islands  were  Introduced.  The  propoeed  limitation 
for  sugar  was  500.000  long  tons.  Hearings  were  held  before  com- 
mittees of  Congress  on  these  measures.  There  were  also  hearings 
on  the  bills  providing  restriction  of  Philippine  immigration.  All 
theee  propoeals  were  rejected  by  the  respective  committees,  but 
only  after  great  efforts  by  official  representatives  and  friends  of 
the  Filipinos.  When  the  Hawley-Smoot  tariff  bill  reached  the 
Senate,  and  during  the  debate  on  that  bill.  Senators  King  and 
Broiissard  submitted  amendmenta.  the  former  to  grant  Independ- 
ence to  the  Philippines,  and  the  latter  to  levy  duty  on  Philippine 
Importo  to  America  even  before  Independence.  During  the  dis- 
cussion on  these  amendments.  Senator  Bingham.  Chairman  of  the 
Committee  on  Territories  and  Insular  Affairs  of  the  Senate,  stated 
on  the  floor  of  the  Senate  that  It  was  his  purpose  as  soon  as  pos- 
sible to  hold  hearings  on  the  Independence  bill  pending  before 
his  committee  and  to  submit  a  report  to  Congress  without  un- 
necessary delay. 

This  was  a  ttimlng  point.  The  Senate  readily  voted  down  both 
amendments,  but  all  were  advised  that  the  Senate  would  soon 
have  an  opportunity  to  take  up  the  Philippine  Independence  ques- 
tion, together  with  the  Incidental  problems  of  tariff  and  Immi- 
gration. This.  too.  was  official  notice  to  the  Philippine  people. 
Forthwith,  a  mission  was  sent  to  the  United  States  in  October 
1939.  The  report  of  this  mission  relates  the  occurrences  relative 
to  the  Independence  question  during  the  regular  session  of  Con- 
gress which  conunenced  in  December  of  that  year.  Chief  among 
these  was  the  introduction  of  the  first  Hawes-Cutting  bill  on 
January  6,  1930,  and  ite  favorable  report  by  the  Senate  commit- 
tee on  May  24.  of  the  same  year.  Grave  national  questions  In 
relation  to  the  economic  depression,  with  all  its  growing  acuteness 
*nii  consequent  suffering  and  distress,  engaged  the  attention  of 
the  Congress  continuously  during  that  session.  The  Ha  wee- Cut- 
ting bill  remained  unacted  upon  In  the  Senate  Calendar.  Neither 
was  the  bill  considered  during  the  short  session  following:  and 
the  Seventy-first  Congress  adjourned  leaving  the  Philippine  prob- 
lem without  decision. 

Concurrently  with  all  these  eventa,  close  observers  of  social 
and  political  trends  In  America  were  noticing  dally  clearer  Indica- 
tions of  a  growing  nationalistic  attitude  among  the  American 
people.  This  was  the  result  of  economic  maladies  over  all  the 
world  which  were  precipitating  a  tariff  war  among  nations  hintf ul 
to  International  trade  and  further  aggravating  the  economic  situa- 
tion. Nations  persistently  turned  th«lr  efforta  In  the  direction  of 
economic  n^Mrmaiirn  endeavxHtog  to  maintain  the  home  marksta 
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a  point  diirlng  these  conferences,  an  official  of  the  administra- 
tion suggested  approval  of  Independence  for  the  Philippines  but 
with  the  exception  of  Mindanao  which  was  to  be  retained  by  the 
United  States.  Needless  to  say  this  suggestion  was  readily  re- 
jected by  the  commission. 

In  brief,  the  administration  did  not  consider  the  time  propitious 
for  the  settlement  of  the  independence  question.  It  did  not  agree 
to  set  any  data  for  the  recognition  of  Philippine  independence. 
Administration  officials  alleged  that  capacity  for  independence  was 
not  a  matter  of  time  but  of  accomplishment  and  that  no  one 
could  with  any  degree  of  deflniteness  determine  a  priori  that  cer- 
tain conditions  would  be  brought  about  after  the  lapse  of  a  fixed 
period  of  time. 

Administration  crfBdals.  however,  realized  that  the  uncertainty 
of  the  status  of  the  Philippines  required  clarification,  but  the  pro- 
posal of  these  officials  was  not  to  fix  a  date  for  the  grant  of  Inde- 
pendence but  to  determine  a  period  of  time — about  25  or  30  years — 
during  which  all  Independence  agitation  should  cease,  so  that  the 
whole  attention  and  the  efforta  of  the  Filipino  people  could  be 
devoted  to  economic  and  social  preparation;  at  the  end  of  the 
stated  period  the  question  of  independence  could  then  be  sub- 
mitted to  the  American  Congress.  This  plan  likewise  was  opposed 
by  the  Philippine  Commission. 

The  officials  of  the  administration  showed  keen  appreciation  of 
the  strength  and.  to  a  certain  degree,  the  Justification  of  the 
movement  to  curtail  Philippine  free  Imports  to  America  and  Fili- 
pino immigration  to  the  United  States.  They  intimated  that  such 
restriction  was  essential  to  permit  a  sound  and  statesmanlike 
solution  of  the  Philippine  question.  Secretary  of  War  Hurley 
expressed  himself  in  favor  of  a  plan  which  would  Increase  Phillp- 
plZM  autonomy  through  administrative  action  under  the  Jones 
Act.  In  exchange  for  this  concession,  the  Philippine  Legislatxire. 
of  Ita  own  accord,  would  limit  production  of  Philippine  sugar,  re- 
strict Filipino  Immigration  to  America,  and  balance  Philippine- 
American  trade  beneflta  by  a  revision  of  the  Philippine  tariff.  In- 
creasing duties  on  certain  producta  coming  from  foreign  countries 
such  as  textiles  and  dairy  producta.  which  were  then  underselling 
American  producta  In  the  Philippines.  At  first,  the  Secretary  of 
War  impressed  the  commission  as  being  in  favor  of  the  election  of 
the  Chief  Sxecutlve  of  the  Philippine  Islands.  L*ter,  however,  he 
clearly  expressed  himself  as  oppoeed  to  this  plan. 

It  was  evident,  therefore,  that  the  Independence  movement  could 
find  but  little  encouragement  from  the  administration.  The  com- 
mission, however,  did  not  consider  ita  negotiations  with  the  admin- 
istration as  closed,  and  subsequently  thereto  they  held  confer- 
ences with  the  Secretary  of  War  and  other  officials  of  the  admln- 
Instratlon  In  an  effort  to  avoid  a  determined  and  definite  opposi- 
tion to  an  independence  bill. 


Act  which  brought  sufFeriog  upon  the  Philippine  people  | 


VI. 


The  attltad*  of  th* 
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for  the  benefit  of  domestic  producers.  This  nationalistic  trend 
was  partly  a  natviral  reaction  against  internationalism,  which,  it 
was  alleged,  had  brought  to  the  different  nations  many  of  their 
ailmenta.  Under  such  conditions,  the  organized  voice  of  farmos 
and  wage  earners,  representing  as  they  do  the  bulk  of  the  people 
and  of  political  constituencies,  gained  in  strength. 

Logically,  the  thought  and  the  attitude  of  public  men  in  the 
United  States  was  that  America  should  devote  herself  primarily 
to  the  cure  of  her  own  social  and  economic  maladies,  leaving  the 
other  nations  to  take  care  of  themselves  as  best  they  could.  It 
was  not  long  before  this  view  gained  grouiKl  and  gripped  the 
mind  of  the  whcde  American  Nation.  Tariff  schedules,  already 
high,  were  Increased,  effectively  checking  imports.  Other  nations 
retaliated,  and  American  exp>orta  fell  60  percent.  With  falling 
prices  and  increasing  surpluses,  unemployment  became  more 
acute.  This  fact  gave  plauslbUlty  to  the  pleas  of  anti-immlgra- 
tlonlsta  with  the  result  that  immigration  was  reduced  by  70 
percent. 

This  state  of  popular  psychology  affected  the  attitude  of  the 
American  people  toward  the  Philippine  problem.  The  Filipinos 
had  been  constantly  demanding  independence,  Ba3rlng  that  they 
would  be  happy  to  achieve  it  so  that  for  all  practical  pinpoees  the 
Philippines  would  become  a  territory  foreign  to  the  United  States. 
This  aspiration  of  the  Filipinos  was  in  accord  with  the  promises 
of  independence  given  by  the  United  States.  No  valid  reason 
existed  for  the  continued  postponement  of  the  settlement  of  the 
Philippine  problem.  Moreover,  the  United  States  was  unable  to 
relieve  distress  among  its  own  population.  Many  believed  that 
there  was  no  Justification  to  continue  promoting  the  economic 
development  of  the  Philippines  to  the  Injury  of  American  farmers 
and  laborers.  No  specific  solution  was  advanced  but  there  was 
manifested  a  wide-spread  desire  for  an  early  settlement  of  the 
problem. 

This  psychology  favored  the  view  that  should  the  time  not  be 
considered  propitious  for  the  erection  of  a  Philippine  independent 
state  this  fact  should  neither  delay  nor  prevent  the  protection 
of  American  agrlcvilture  and  labor  against  Philippine  competition. 
Therefore,  many  urged  an  immediate  cxuiailment  of  Filipino  im- 
migration and  a  progressive  tariff  levy  on  Philippine  free  Importa 
to  the  United  States.  Regarding  sugar,  it  vras  proposed  that 
Importa  from  the  Philippines  be  limited  to  600,000  long  tons 
annually. 

It  was  at  about  this  time  that  Senator  Harry  B.  Havres  and  Sena- 
tor Key  Pittman  visited  the  Philippine  Islands  in  Jiily  1931. 
shortly  after  Congrees  adjourned.  Senator  Ptitmak.  ranking 
Democrat  in  the  Ccnnmlttee  on  Territories  and  Insular  Affairs, 
and  prominent  in  the  counsels  of  his  party,  had  been  in  China 
studying  the  silver  question.  A  statesman  of  long  experience 
and  great  prestige  in  America,  his  interest  in  the  Philippine  prob- 
lem proved  a  valuable  asset  to  the  cavise  of  Independence.  Sens- 
ing that  the  independence  question  was  being  rapidly  drawn  to 
an  Issue  which  had  to  be  settled,  he,  like  Senator  Hawes.  visited 
the  Philippine  Islands  in  order  to  gather  first-hand  information 
about  conditions  here. 

Senator  Hawes  undertook  his  trip  to  the  Philippines  as  an  es- 
sential part  of  his  program  to  secure  i>assage  of  indeiiendence 
legislation.  Having  been  designated  by  his  Democratic  colleagues 
In  the  Committee  on  Territories  and  Instilar  Affairs  to  take  charge 
at  the  Philip|>ine  Independence  bUl,  he  considered  it  his  duty 
personally  to  Investigate  certain  vital  facta.  Chief  among  these 
was  the  genuineness  of  Filipino  desire  for  Independence.  In 
the  hearings  before  the  committees  of  Congress  and  in  many 
newspap«-  articles  assertions  had  been  made  ttiat  independence 
was  the  clamor  of  self-seeking  politicians  for  purely  political 
effect  in  the  Islands  and  did  not  represent  the  informed  and  sin- 
cere aspiration  of  the  Filipino  pe<^le.  Hence,  upon  his  arrival  In 
&ianila  Senator  Hawes  issued  a  statement  challenging  the  Filipino 
nation  to  give  ita  answer  to  the  queetion,  "  Do  you  want  inde- 
pendence?" The  answer  that  he  and  Senator  Prtman  received 
from  the  memorable  popular  demonstrations  at  Manila,  in  Min- 
danao, in  Cebu.  Panay.  and  other  parta  of  the  country,  from 
Christian,  Mohammedan,  and  Pagan  Filipinos  was.  in  the  lan- 
guage of  Senator  Hawes  himself.  "  unanimoua.  nation-wide,  truth- 
ful, decisive,  and  determined  " — ^the  Filipino  people  wanted  their 
independence  at  the  earliest  date  possible.  Both  Senators  Pitt- 
man  and  Hawes  Informed  the  Filipino  people  of  conditions  ob- 
taining in  the  United  States  and  of  the  opportunity  that  was  to 
present  itself  in  the  next  regular  session  of  Congress  to  attempt 
a  consideration  of  the  Independence  question.  While  no  politi- 
cal party  had  a  working  majority  In  the  Congress,  there  was  clear 
evidence,  they  intimated,  that  liberal  views  would  predominate  la 
Ito  deliberations.  Con^jrehendlng  the  anxiety  of  the  Filipino  peo- 
ple for  a  settlement  of  the  Philippine  problem,  they  urged,  in 
statementa  made  before  Joint  sessions  <a  the  Philippine  Leglsla- 
txire.  that  a  representative  mttatinn  be  sent  to  the  United  States 
to  subnxit  the  petitions  of  the  Philippine  people  and  to  work  for 
the  approval  of  independence  legislation. 

Soon  after  the  departure  of  Senators  Pittman  aad  Hawes  from 
Manila  news  was  received  in  the  Philippines  that  Secretary  of 
War  Patrick  J.  Hurley  would  also  visit  the  islands.  The  Inmw- 
diate  reaction  to  this  announcement  was  that  Secretary  Htirley's 
trip  was  Intended  to  offset  the  effecto  of  the  visit  of  Senators 
Pittman  and  Hawes,  both  in  the  Philippines  and  in  the  United 
States.  The  visit  of  these  Senators  would  give  them  the  authority 
to  speak  on  Philippine  conditions  from  jjersonal  knowledge  of  ttom 
facta:  this  could  only  be  successfully  ntet  by  stotenMnt*  from 
•qoaUy  qnaimeO. 


Secretary  Htirley  reached  the  Islands  early  the  following  Sep- 
tember.  He  was  greeted  everywhere  with  slgna  of  frlendlincas  and 
respect,  coupled  with  popular  demonstrations  for  independence. 
There  being  indications  that  suggestions  were  being  made  to 
Induce  the  Philippine  people,  temporarily  at  least,  to  suspend 
agitation  for  Independence  in  exchange  for  concessions  in  the  ime 
of  greater  participation  In  the  conduct  of  their  government,  th* 
Filipino  leaders  in  the  ialands  promptly  and  frankly  expressed 
disapproval  of  such  plan,  and  the  Philippine  Legislature  on  Sep- 
tember 34.  1931,  unanimously  passed  a  memorial  clearly  outlining 
the  stand  of  the  Filipino  people  in  relation  to  their  Ind^Mndence. 
The  memorial  was  formally  presented  to  the  Secretary  of  War. 

At  the  time  of  the  departure  of  Secretary  Hurley,  sentiment  In 
thd  Phllipplnee  In  favor  of  decisive  efforta  to  achieve  Independence 
legislation  at  the  next  session  of  Congress  was  strong.  Members 
of  the  legislature  were  becoming  impatient  at  the  delay  of  action 
by  the  legislature  authorlzli\g  a  mission  to  the  United  States. 
The  reason  for  postponement  of  such  action,  however,  was  the 
fact  that  the  Honorable  Manuel  L.  Queaon.  president  of  the  senata 
and  leader  of  the  majority  party,  was  then  on  his  way  from  tbe 
United  States  to  Manila  bearing  with  him  the  latest  information 
concerning  conditions  in  the  United  Statee.  It  was  but  natural 
that  the  legislature  should  await  his  arrival  before  taking  action. 

On  November  9,  1931.  President  Quezon  submitted  his  report  to 
the  legislature.  The  report  analyzed  the  political  situation  In  the 
United  States  In  relation  to  the  issue  of  Philippine  independence, 
and  described  the  different  economic  and  political  Influences  at 
work  in  America  which  deserved  consideration  in  any  plan  to 
secure  independence  legislation.  The  report  was  in  no  sense 
optimistic  as  to  the  certainty  of  obtaining  such  legislation.  In 
fact.  It  candidly  admitted  the  possibility  that  no  Independence 
legislation  might  be  enacted,  but  instead  a  curtailment  of  Philip- 
pine free  Imports  to  America  and  of  Filipino  immigration  to  the 
United  States.  However,  Mr.  Quezon's  report  reoognliBed  the  prob- 
ability that  the  Philippine  question  would  be  taken  up  by  Con- 
grees and  for  this  reason  urged  the  sending  of  an  Independeao* 
mission  to  the  United  Statea.  Concurring  in  the  suggestion  of 
Senators  Pittman  and  Hawes.  he  recommended  that  the  mission 
be  headed  by  responsible  leaders  of  the  Filipino  people.  The 
report  also  stated: 

"  The  mission,  in  my  opialoa.  rtiould  formulate  and  submit  It* 
own  plan,  which  should  cover  in  detail  all  the  aspecta  of  the 
Philippine  question— political,  economic,  and  international.  This 
does  not  mean  that  the  Philippine  Legislature  should  give  spe- 
cific instructions  to  the  mission;  on  the  contrary,  I  believe  Uiat 
the  mission  should  be  given  a  vote  of  confidence  In  order  to  be 
able  to  act  with  entire  freedom  and  to  get  the  best  out  of  any 
sltuatlmi  that  may  arise.  In  this  way.  If  the  plan  submitted  by 
the  mission  should  not  meet  with  support  in  Congrees.  the  mission 
would  be  in  a  position  to  endorse  that  bill  which  would  be  mtm% 
beneficial  to  us." 

Acting  on  the  recommendation  of  President  Queeon,  ooaeunvd 
in  by  the  other  legislative  leados.  the  Philippine  Legislature,  on 
the  same  day,  passed  the  following  concurrent  resolution  creating 
the  present  independence  commission: 

(Ninth  Philippine  Legislature.  1st  sees.    H.Con.Ree.  14) 

"  Concurrent  resolution  creating  a  committee  of  the  leglalatur* 

composed  of  3  members  of  the  senate  and  3  of  the  house  of  rep- 
resentatives to  petition  the  Oovenunent  and  Congress  of  th* 

United  States  for  the  early  conoasalon  of  independence  to  th* 

Philippines 

"  Beeolved  by  t?ie  house  of  repreeentrntivee  (the  Philippine  Sen- 
ate concurring),  That  a  committee  of  the  Philippine  Legislature 
composed  of  the  president  of  the  senate;  tbe  speaker  of  the  hotise 
of  representatives:  the  president  pro  tempore  of  the  senate;  th* 
floor  leader  of  the  majority  in  the  house.  Hon.  Pedro  Sabldo:  th* 
floor  leader  of  the  minority  In  th*  senate.  Bon.  Ruperto  Montinola; 
and  the  floor  leader  of  the  minority  In  the  house.  Htm.  Bmillano 
T.  Tirona,  be.  and  the  same  her^y  Is.  created  to  petition,  jointly 
with  the  Resident  Commissioners,  th*  OovernoMnt  and  Ooagraas 
of  the  United  Statee  for  the  early  ooacessloa  of  tadepsndeae*  to 
the  Philippine  Islands,  and  to  submit  to  them  from  time  to  tim* 
the  views  of  the  legislature  on  any  matter  concerning  th*  Philip- 
pines under  consldMatlon  by  Waehlngton  Oovemment.'* 

Adopted  Novembtt  9.  1931. 

Pursuant  to  this  resolution  tha  following  Bvwnhers  of  the  l*gl*- 
lature  became  members  of  the  commlsalon: 

For  the  senate: 

Hon.  Manuel  L.  Queaoa.  presldeat  of  th*  seaat*. 

Boa.  8*rgio  Oemef^  presldeat  pro  tempore  of  tbe  seaat*. 

Bon.  Bi^erto  Montinola,  mlnortty  floor  leader  of  th*  senate. 

Wox  the  house  of  representatives: 

BoQ.  Manuel  Roxas,  speaker  of  the  house. 

Bon.  Pedro^bldo,  majority  floor  leader  of  the  house. 

Hon.  Emlllano  T.  Tirona,  minority  floor  Isader  of  th*  house. 

Hon.  Pedro  Quevara,  Philippine  Resident  Cbmmlssloner. 

Hon.  Camllo  Oslae,  Philippine  Resident  Commissioner,  membsn 
ex  officio. 

Attached  to  the  commission  were  Missis.  Maximo  M.  Kalaw. 
Maivlal  P.  Llchauco,  and  Jose  Femandes.  Dean  Kalaw  left  tbe 
United  States  for  the  Philippines  after  a  few  months'  stay  In 
Washington. 

After  completing  the  work  of  the  legislative  s*erton  aad 
Ing  the  necessary  arrangements  and  preparations  for  the 
paign  la  Amertea.  the  legldadvc  members  of  the  commission,  oa 
December  S,  19S1,  departed  for  the  United  Statee.  President 
vae  act  aide  to  eooompany  the  mflon 
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procedure  effects  be  made  to  harmonlae  these  divergent  opinions 
as  much  as  possible  and  formvilate  a  bill  which,  to  a  certain  de- 
gree, might  meet  the  views  of  a  majority  of  the  House. 

It  was  fortxinate  for  the  Philippines  that  the  Committee  on  In- 
sular Affairs,  then  newly  organized,  counted  among  ita  memben 
some  of  the  ablest,  most  conscientious  and  high-minded  men  of 
both  parties  in  the  House  of  Representatives.  Its  chairman  was 
a  man  of  long  experience  in  the  committee,  familiar  with  Philip- 
pine conditions,  of  recognised  ability  and  character,  and  cotUd 
command  the  confidence  and  support  of  the  House  Democratic 
leaders.  With  such  a  committee,  the  commission  was  confident 
that  a  Philippine  independence  bill  would  receive  careful,  th(Mr- 
ough,  and  conscientious  consideration. 

In  the  Senate  the  situation  was  practically  the  same  as  that 
of  the  House,  but  in  a  sense  more  complicated  and  oonfxised. 
The  Senate  was  nominally  Republican  by  2  votes,  but  every- 
one conceded  that  the  progressive  Republicans,  while  voting  with 
the  regular  Republicans  in  the  organization  of  the  Senate,  cotild 
not  be  depended  upKin  regularly  to  support  the  Republican  leader- 
ship. Fortxinately.  liberalism  was  dominant  in  the  Senate.  It 
was,  therefore,  generally  considered  that  a  bill  granting  independ- 
ence to  the  Philippines  would  receive  strong  support  in  that  body 
if  it  cotild  be  brought  to  a  vote.  Notwithstanding  this  fact  there 
were  very  few  political  observers  who  believed  that,  in  view  of  the 
rules  and  practices  in  the  Senate,  that  body  would  find  the 
necessary  time  to  discuss  the  Philippine  question,  engaged  as  ita 
attention  was  at  the  time  in  grave  domestic  and  world  problems. 
Everyone  knows  that  a  small  group  of  willful  Senators  can  defeat 
controversial  legislation.  Likewise  it  is  well  known  that  if  the 
chairman  of  a  committee  decides  to  stall  and  prevent  action  on 
a  bill  pending  in  his  committee,  that  chairman  is  able  to  prevent 
a  report  or  disctisslon  by  the  Senate  of  such  measure  unless  it  is 
a  measiire  which  finds  Nation-wide  support  and  is  of  such  direct 
Importance  to  the  country  at  large  that  there  actually  exlsta  a 
demand  by  the  public  opinion  for  ita  passage.  This  fact  proved 
the  Btxunbling  block  in  past  efforta  in  the  Senate  to  pass  an  in- 
dependence measiire.  At  this  time,  however.  Senator  Bingham, 
Chairman  of  the  Committee  on  Terrlt<Mles  and  Insular  Affairs,  a 
man  of  proven  Integrity  and  of  high  character,  had  assured  the 
Senate  a  few  months  before  that  his  committee  would  act  on  the 
Philippine  Independence  bill,  and  everybody  knew  that  he  would 
comply  with  this  commitment.  That  he  wotild  do  so  at  the 
earliest  possible  opporttmlty  was  the  added  assurance  he  gave  the 
members  of  the  commission. 

Senators  Hawes  and  Cutting,  whose  tinselfish  devotion  to  Philip- 
pine Independence  is  well  known  to  the  Filipino  people,  were  ever 
ready  to  bend  every  effort  to  obtain  approval  of  their  first  bill. 
However,  they  Informed  the  commission  that  a  more  detailed  con- 


Bletently  favored  Phllli^tae  Indepeadeaoe  slao*  th*  Murty  day*  of 
Amcrleaa  occupattoa.  la  truth,  th*  Ank«1oaa  X^Bdsvatkm  of  Labor 
actlvtfy  oppoaed  the  reteatloa  of  tbe  Fhnipplae  Islands  at  the 
doee  of  the  War  with  ^^ala. 

The  commtsaloa  coaf erred  with  officials  of  tbe  Federation  of 
Labor  and  other  labor  organisations  In  Washington  aoon  after 
their  arrival.  Tliese  officials  expressed  sympathy  and  n*i1tnssB 
to  Join  in  the  effort  to  enact  lndq>endenoe  leglslatioa.  While 
they  favored  Independence  in  6  years  or  at  the  earliest  possible 
date  posslMe.  they  realised  the  necessity  of  an  adjustment  period 
to  pennit  a  gradual  accommodatton  of  conditions  In  the  Phllip- 
plnee to  the  change*  that  would  result  from  independenpSx 

▼.  THX  AniXUBI  or  TAMU  OMUmSATIOin 

The  attitude  of  farm  organisations  was  f oimd  to  be  the  same  as 
that  expreased  by  their  representatives  at  the  bearlnci  before  the 
House  and  Senate  committees  on  tbe  PhUli^lnee  and  In  connec- 
tion with  the  tariff  during  the  previous  ••*slon  of  Oongr***.  Thsy 
favored  independence  in  5  years  or  as  soon  as  possible.  While 
eager  to  free  American  agriculture  from  PhUlpiMne  competition, 
their  representatives  admitted  the  neceeslty  of  prescribing  what 
one  of  them  termed  as  a  "  moratorlxun  "  In  American-Philippine 
trade  relations  for  a  limited  period  so  as  to  pennit  a  gradual  ad- 
Justatent  of  such  relatlonwhlp.  Tbeee  organisations  favored  the 
process  outlined  In  the  first  Bawee-Cuttlng  bill,  namely,  pro- 
gressive Imposition  of  tariff  duties  on  Philippine  Importa  to  the 
United  Statee. 

Agriculture  in  the  United  States  was  proetrate  and  facing  ruin. 
For  thU  reason  there  was  in  erldenoe  an  almort  f*v*rUh  daalr*  to 
come  to  the  reecue  of  American  agriculture,  to  help  place  it  on 
an  equal  footing  with  American  Industry,  and  to  give  It  adequate 
protection  from  forelg^n  competition,  ao  as  to  preaeiie  th*  bom* 
market  for  the  benefit  of  American  farmera.  With  tbeee  facta  In 
mind,  the  Philippine  commission  eegerty  sought  to  enlist  the  sup- 
port of  the  representatives  of  fWm  organlmtlons  In  Washington. 
Tbeee  they  found  to  be  men  with  an  unusual  grasp  of  economic 
facta  and  were  of  high  character  and  ability.  While,  of  course, 
eager  to  promote  what  they  candidly  admitted  to  be  their  selfish 
Interesta.  they,  nevertheless,  exhibited  eonunendable  willingness 
to  avoid  unnecessary  Injury  to  Phll^lne  Industrlaa  and  trade. 
VI.  TB>  arriTuui  ov  tkb  mm 

The  Philippine  Commlaskm  found  th*  Aaiarlean  prass  prepon- 
derantly opposed  to  Independenee.  especially  at  that  particular 
time.  Moet  of  the  great  metropolitan  dalHas  and  porlodleaU 
adopted  the  view  of  Secretary  Btlmaon  and  of  Seeretary  Builey 
expressed  by  them  during  the  preeedtng  session  of  Congress  In 
opposition  to  the  enactment  of  legislation  looklag  to  Independence 
under  any  terms  or  conditions.    A  few  liberal  publications  in  tbe 
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•upporten  In  Amanc*.  It  crMted  muglTlzigi  and  dlaeounsem«  it 
among  mmaj  frtonda  of  Indepeadenoe.  To  amj  tb»  least.  It  c  »- 
•ciirw  th«  Independence  movement  by  deprlTtog  It  of  that  e^ 
meat  of  patrtotte  Tehanence.  chivalry,  and  paaslonate 
•o  eeeentlal  to  oompal  reepect  and  sympathy. 

To  combat  thla  stata  of  ooofualon  and  the  effeetlTe  , 
eonducted  by  ^>poneata  <tf  Independence,  the  commlalon 
the  Imperative  need  of  adequate  publicity  throuch  the  preee. 
personal  communications  and  circulars  to  newspaper  editors, 
eta.  Members  of  Omgraes,  tmlveraitlee.  State  oflleUls,  puUlc  111 
rlas.  and  other  entitles.    Henee  a  pubUdty  olBce  was  immediat 
oifantBcd   with   an   experienced   American   newspaperman 
namber  of  the  staff.    As  a  first  step  toward  clearing  up  the  sil 
tlon  and  presenting  Filipino  aspirations  In  a  true  Ught.  the 
mtaslMt  on  Jeauary  2.  I9sa  lasxied  to  the  press  the  follow 


"Our  miasian  has  come  to  the  United  States  to  renieeeut 
PIklUpptna  X/eglBlature  and  our  political  partlea  for  tae  purj 
of  onoe  again  prseenting  to  the  Oovemment  and  people  of 
XftOtad  States  our  plea  for  the  definite  settlement  of  the 
ptaa  ptohlam  thnniffh  an  early  grant  of  mdependenee.  Whfia 
w«  realise  the  advantagee  which  we  enjoy  as  a  result  of  the  rel  ^ 
tlODShlp  with  the  United  States,  we  are  convinced  that  our  betl  er 
Uatsfsst  and  permanent  walfars  lie  not  in  the  continuation  of 
this  relationahtp  but  in  a  separate  political  existence.  Tbm  mot  e- 
mant  which  ts  becoming  more  poslstcnt  in  the  United  States  to 
eamlude  our  produete  from  the  American  market  and  our  natlooi  Ja 
from  the  omtinental  United  States  brings  home  to  us  the  ln<e- 
eapable  fsot  that  our  prseent  situation  lacks  stablltty  and  em 
never  be  the  basis  for  tros  nationsl  progress  and  oontentmo  it. 
These  are  the  reaaons,  bssldes  others,  which  have  urged  t  le 
teglaUture  aaraeetly  to  petition  the  Oovemment  and  people  of 
the  United  Statee  to  delay  no  further  the  eettlement  of  t  le 
Philippine  problem.  Philippine  independence  has  always  be  ax 
the  goal  of  American  policy  in  the  Phillpplnea.  Its  fulfiUmeat 
will  not  only  satisfy  Filipino  ssplrations  but  wHI  be  a  happy  ei  1- 
mlnatlan  of  America's  genarous  labois  In  the  guldaaoa  and  Ilbi  r- 
atioB  of  13,000,000  FU^lnoa. 


Oonferenoea  with  the  Secretary  of  War  and  other  officials 
ths  adminlstratlan  early  la  January  revealed  their  daflalte  opiib- 
alUon  to  legislatlan  fizLog  a  data  for  Independence  or  a  grant  of 
ladependance  eondltioaMd  vpon  a  favorable  vote'  by  the  Fllipi:  lo 
people  at  a  pleblsette  to  be  held  after  a  praecrfbed  period  of  tm  a. 
Ttt»  reasons  alleged  by  theee  olllrials  were  the  iinsettlwl  com  i- 
tions  In  the  Fisr  last,  the  enrtnomtn  unprsparednass  of  the  Phlli  >- 
pines,  the  Inability  to  provide  adequate  external  defense, 
ttw  wpftntshert  dlaeharga  by  the  united  Statee  of  commlUncdte 
«Bd  obltgatlopa  to  FUlptnna^  parUeuladj  the  aaorCbxiMtUaM,    |Lt 
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aratloo  of  aaeUter  bin:  (2)  because  ft  was  very  valuable  to 
ttallae  the  publicity  already  gained  in  the  previous  sessloi 
nis^isss  by  the  Ha  a  es- Cutting  bUl  and  the  support  It  had 
eelved  all  over  tb«  country  from  labor  and  agricultural  groups; 
(S)  because  the  bill  contained  appropriate  machinery  for  the  ^ 
Btlttttlon  of  a  Philiplne  independent  state  and  the  regulation 
eenunerce  and  other  relations  during  the  transition  period.  ■ 
aay  awdlAoatteo  of  its  provistanB  that  might  be  desired  would 
move  MadUy  aoooaapUshed  through  amendments  that  might 
ptcpoeed  in  the  courBe  of  oonslderatlon  of  the  bill. 

iSW*   was  general   acceptance   of   the   fact   that   the   original 
Hawee-Cotttag  bill  contained  certain  provisions  which  had  to 
modified,  particularly  those  refenrlng  to  trade  provisions  which 
everyone  admitted  would  work  undue  hardship  on  the  PhlUppla  m 
Moreover,  the  conclusions  which  Senator  Hawes  reached  from    Lis 
observations  tn  the  Philippines  Inclined  him  to  the  belief  that  1  tie 
transition  period  had  to  be  slightly  increased  but  not  to  excied 
10  years.    In  this  reepect  Senator  Hawee  was  strongly  supporied 
by  Senator  CirrnNO  who  Insisted  that  a  period  of  10  years  wo;  Id 
be  more  reasonable  and  offered  better  opportunities  to  the  P  U 
pIno  people  to  work  out  their  economic  preparation  for  indepei  d 
enee.    As  regards  trade  provisions,  there  was  practically  an  agroa 
ment  that  a  limitation  of  the  amount  of  sugar,  coconut  oil,  a  od 
cordage  which  might  be  imported  free  of  duty  to  the  United  Sta^ 
from   the  Phfllpplne  Islands  during  the   transition  period, 
more  eatlsfactory  for  the  Philippines  than  a  progressive  Impoalt^ 
of  tariff  duties  on  such  imports.  _ 

These  eonclutlons  as  to  time  and  trade  arrangement  ware 
considered  to  be  in  agreement  with  the  views  expreased  by  Seni  ^te 
Prealdent  Queaon  in  his  latest  report  to  the  leglslatxire.  In  adi  U 
tlon  to  this  fact.  Senator  Ha'ves  called  attention  to  a  let^ 
received  by  him  from  Mr.  Qiiexon  expressing  approval  of 
original  Bawes-Cuttlng  bill,  with  only  two  amendments,  nam^y. 
that  the  period  of  traaaitlon  should  be  extended  to  10  years,  a  ad 
a  system  of  the  volume  of  PhlUntlne  ImporU  to  the  United  Sta  «a 
ahould  be  substituted  for  a  prograaalve  In^posltion  of  tariff  dut^ 
That  part  of  Frcsldetrt  Quezon's  letter  referred  to  is  as  follows 

"I  beg  to  call  your  attention  to  the  report  mcloeed  herew^, 
which  I  sobmltted  to  the  Philippine  Legislature  upon  my  arm  al, 
with   particular  reference  to  psiges   12   and   13.  paragn^hs  flist. 
second,  and  third.    Tou  will  see  that  the  first  plan  I  advocate 
looaedlate  iadependence  wtth  limited  free  trade  for  10  years 

tadepeodence  under  the  form  propoeed  in  your  bill  with 

Its,  aamiriy.  that,  instead  of  Imposing  gradual  ta  Iff 

from  the  asecnd  to  the  fifth  year,  I  suggest  that  the  trade  relatli  ns 

and  ttks  PhUipplnee  be  left  as  it  Is  today.  1  ut 

that  the  tree  importation  of  sugar  and  <^  be  Umlted:  and  t^t 

the  tttae  be  SKteaded  to  10  years." 

Tike  full  tact  of  the  letter  la  attached  to  this  report  aa  appfn- 
dht  1. 

That  heartngs  should  be  held  st  the  earUeet  date  poM 
ble.  shnttltaaeeody  before  the  Booee  committee  and  the  Sentte 
ooouBlttea,  to  expedite  the  preeeatatloo  of  evidence  and  tettl 
monies,  and,  as  soon  as  posslMo,  obtala  a  favorable  repent  by  b<  th 

not  eaamttal  to  determine  beforehapid 
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Third.  THat  while  It 


which  oaaBLmlttea  ehauld  first  submit  a  report  or  which  branch 
tfMrakI  first  set  on  the  Mil.  it  was  deemed  more  ezp^ 
having  la  mind  the  peaillar  dreumstancee  existing  In  ^  he 
Senate  In  relation  to  the  amouat  of  urgent  measures  already    n- 
eluded  ta  tta  crtandar.  to  attempt  passage  of  the  measure  by  ^e 
off  RapreaantativeB  first. 

That  Oongrassman  Hare  would  Introduce  the  bUl  in  the 
Hawee  and  Gutting  would  introduce  it  in 

Fifth.  TiMt  the  heartngs  to  be  held  before  lioth  the  Senate  tkiA 
ahould  be  conducted  tnth  the  Hare-Haw  n- 
Outtlag  MH  as  a  basts,  and  all  testimony  and  evMenoe  shoiM 
rsffsr  to  such  MH  as  well  as  amendments  which  might  be  propoi  ed, 
Btacth.  That  the  PhlUpptne  Oommisslon  tfiould  have  opportuz  tty 
to  pwpoee  amendments  to  the  bill  during  the  hearings  so  as  to 
make  its  prortsloaa  conform  aa  dosely  as  possible  to  the  des  res 
and  a^irations  of  the  nilptno  peoide.     It  was  the  unantmi  lua 

on- 


xn.  TRs  Al  ill  una  or  cohgbxss 

Ths  political  complexion  of  Congress  at  thla  time  was  a  peculiar 
one.  The  Democratic  Party  succeeded  In  electing  the  Speaker  of 
the  House  of  Repreeentatlves  and  in  organizing  that  body;  but  its 
majority,  gained  not  as  the  result  of  the  regular  elections  In  1930 
but  because  of  new  Democratic  Members  elected  In  special  elections 
to  fill  vacancies  occurring  during  the  period  Intervening  between 
the  elections  and  the  convening  of  the  new  Congress,  was  very 
small,  varying  at  times  fnxn  2  to  10  Members.  This  could  hardly 
be  considered  as  a  working  majority  in  normal  times,  and  very 
often  the  certainty  of  Democratic  control  depended  on  fortuitous 
drcumstanoea.  Actxially,  however,  coogreeslonal  history  records 
but  few  instances  that  oould  eqtial  the  coherence,  unity,  and 
effeetlvenees  of  a  congressional  majority  than  that  exhibited  by 
the  Democratie  Mwnbers  of  the  Seventy-second  Congress  iinder  the 
able  leadership  of  Speaker  Oamer  majority  leader  Rainzt. 

Independence  sentiment  among  Members  of  the  Congress  ap- 
peared favorable.  Our  supporters  In  that  body  were  ready  for 
action.  It  was  admitted  by  all  thoee  who  had  canvassed  opinion 
In  the  House  of  Bepreeentatlves  that  an  Independence  bill  would 
receive  the  support  of  a  majority  of  the  Membera. 

This  situation  was  most  encouraging  to  the  Independence  cause 
as  an  ideal,  as  an  objective,  to  be  accomplished  by  legislation.  The 
ntunber  of  thoee  whose  support  waa  enlisted  In  favor  of  Inde- 
pendence had  become  considerably  increased.  There  were,  of 
course,  thoee  who  favored  Independence  on  grounds  of  pure  prin- 
ciple, that  all  nations  are  entitled  to  self-govemment;  others 
wished  to  fulfill  the  promise  of  America  to  grant  independence 
to  the  Philippines  gracloualy,  in  good  faith,  and  with  generosity; 
a  few  favored  ind^oidenoe  either  solely  or.  In  addition  to  one  of 
the  reasona  mentioned  above,  as  a  means  to  free  American  agri- 
culture or  labor  from  Philippine  competition;  and,  lastly,  there 
were  those  who  believed  that  the  United  States  was  gaining  no 
benefits  from  the  pneeestion  of  the  Phlllppinee,  that  such  posses- 
sion continuously  expoeed  the  United  Statee  to  the  dsinger  of  war 
with  other  nations,  that  it  weakened  America's  system  of  national 
defense,  and  that  freeing  the  lalanda  was  a  means  of  effecting 
much-needed  economy  in  the  Oovemment  expenditures. 

A  large  number  of  the  Memboa  of  Oongreee  realised  that  a 
sudden  ceesatlon  of  free  trade  between  the  United  States  and  the 
Phillpplnea  would  bring  ruin  to  Philippine  indusloy  and  trade. 
For  this  reason  they  Inststed  on  provisions  which  would  guard 
agaiatst  such  a  result. 

An  analysis  of  the  various  types  of  supporters  and  their  varying 
vlaws  makes  it  easy  to  imderstand  the  dlAcultlee  that  had  to  be 
encountered  when  the  time  came  for  consideration  of  concrete 
legislative  ^opomlz.  There  was  the  danger  that  conflicting  views 
as  to  ths  details  of  the  bill  might  ofl«r  insuperable  obstacles.  It 
therefore,  aeoessary  that  very  early  la  the  parliamentary 
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opiakm  of  the  leaden  of  Onagress  who  participated  la  theee  o  m- 
fetaaees  tbskt  It  would  be  futile  to  Insist  on  an  Independence  >1I1 
too  radkaily  at  variance  wtth  tho  bill  used  aa  a  basis  for  lie 
hearings  and.  besldee.  that  it  would  be  most  trnwiae.  for  it  wo  ild 
prevent  effeottve  wwrdtnation  of  aOarta,  adght  confuse  lav  tee, 
divide  supporters  of  independence,  and  neceeaarlly  delay  or  m- 
peda  afetloa  on  aa  indmendaaee  bill.  Moreover,  It  was  urged  uwm 
ths  OoamteloB.  oonflrmlag  observatlona  which  the  mm  ~ 
themsalTBS  had  naade,  that  aa  immediate  Indepexulenoe  nwaiiire 
was  considered  tsopraetlcal  by  a  consensus  of  opinion  in  Oongfess 
and  impossible  of  enactment. 

Seventh.  That  tn  the  obvious  neueaslty  of  expediting  action 
the  oommltteee  eo  as  to  be  in  rsartinwsw  to  take  advantage  of  (the 
earUeet  opportunity  offered  in  either  House  tn  the  regular  dlaoo- 
stUon  of  its  legtdatlve  business  to  obtain  conalderaUon  ijid 
of  the  bill,  it  was  deemed  tmportaat  that  the  spoaaon  of 
hJll  should  bear  la  mind  the  neoeeslty,  as  much  aa  possisle, 
eoaatsteat  with  baalo  prlne4»lea  undwlylng  the  measure,  to  tar 
monfs  the  diwgent  views  of  its  supportsrs  and  to  avoid  as  m  my 
eoplimsiBlsl  qiusstloas  aa  lalght  be  feaalble.  The  theory  to  be 
folio  wad  was  to  try  to  pass  through  the  House  of  Bepreaentat  ves 
the  hssg  posslhie  mmtnam  from  the  vlewpotnt  of  FUlplao  a^  ra- 
ttans and  FUlplao  tntsrests,  taking  into  eonsMerstlaa  the  vl  iwa 
of  the  maaibeia  of  the  eommlttee  and  the  whole  Membersh^  of 
the  House  of  Bsprssentativee.    As  to  the  Senate^  the  same  4ule 


of  sxpedlency  was  to  be  observed  for  the  purpoee  of  meeting  the 
views  of  many  of  its  Bfiembers.  It  was  imderatood  that  after 
passage  of  the  bill  by  both  Houses  of  Congress,  and  whUe  the  bill 
was  in  conference,  there  would  be  ample  opportunity  to  improve 
its  provisions  to  meet  the  views  of  the  PUlptno  Commission. 

Eighth.  That  while  there  was  not  much  hope  of  obtaining  ap- 
proval of  the  Philippine  bill  by  both  Houses  during  that  first 
session  of  Congress,  nevertheless  an  earnest  attempt  should  be 
made  looking  to  Its  passage  In  that  session,  and  In  case  of 
failiire  so  to  do,  to  work  cut  a  parliamentary  situation  which 
would  insure  a  continuation  of  consideration  and  final  vote  on 
the  measure  during  the  succeeding  short  session. 

In  conformity  with  this  program  of  action,  the  original  Hawes« 
Cuttlng  bill  was  Introduced  In  the  House  of  Representatives  by 
Congressman  Hare  on  January  8,  1932.  Copy  of  this  bill  Is  at- 
tached to  this  report  as  appendix  2.  In  the  Senate  the  orlglnfa 
Hawes-Cuttlng  bill  was  introduced  by  Senators  Hawes  and  Cut- 
•ting  on  Janxiary  0,  1932,  and  copy  of  this  bill  is  attached  to  thla 
report  as  appendix  3. 

ROXTSS   RXAKTirOS   AKD   COUlCTnTZ   ACTION 

When  the  House  Committee  on  Ins\ilar  Affairs  first  met  on 
January  22,  1932,  the  chairman.  Representative  Hare,  formally  an- 
nounced that  the  committee  wotild  take  HH.  7233  (the  Hare 
bill)  as  a  basis  for  the  hearings,  but  that  in  executive  session  all 
the  Philippine  bills  that  had  been  introduced  would  be  talun 
up  and  considered,  and  that  any  amendments  to  any  of  the  bills 
or  the  bill  agreed  upon  would  be  In  order  at  any  time. 

The  hearings  continued  on  January  22,  23,  25,  26,  29,  30,  Feb- 
ruary 1,  2.  6,  6,  9,  10.  and  12.  1932,  or  a  total  of  13  days.  All 
witnesses  Interested  In  the  solution  of  the  Philippine  problem 
were  granted  a  hearing,  and  the  evidence  presented  by  them  was 
thorough  and  exhaustive.  Besides  the  memliers  of  the  com- 
mission and  several  Congressmen  who  testified  in  favor  of  Inde- 
pendence there  were  representatives  from  the  National  Beet  Grow- 
ers Arsodatlon,  the  National  Grange,  the  National  Co<^>eratlve 
Milk  Producers  Federation,  the  National  Farmers  Union,  the  Na- 
tional Dairy  Union,  the  Spencer  Kellogg  &  Sons  Corporation  of 
Buffalo,  the  American  Federation  of  Labor,  the  Hawaiian  Siigar 
Planters  Association,  the  Chambers  of  Commerce  of  San  Fran- 
cisco, Portlimd.  and  Tacoma,  and  the  Manila  Electric  and  Phil- 
ippine Railway  Cos.  Senator  Hawes.  Senator  Broussard,  and  the 
Secretary  of  War.  Mr.  Hvirley.  also  appeared  before  the  committee. 

The  Philippine  Commission  submitted  the  case  for  independence 
at  great  length.  Their  combined  testimony  covers  167  pages  in 
the  record  of  the  House  hearings.  Svery  phase  of  the  Filipinos' 
demaiul  for  early  independence  and  the  readiness  and  capacity  of 
the  FUlplno  people  to  maintain  a  free  and  stable  government  was 
discussed.  Tixs  stand  of  the  conmxlaslon  and  the  Filipino  people 
was  made  plain  by  Senator  Osmefia  In  his  statement,  in  the 
course  of  which  he  quoted  the  independence  memorial  unani- 
mously approved  by  the  Philippine  Legislature  on  September  24, 
1931,  on  the  occasion  of  the  visit  of  the  Secretary  of  War  to  the 
Philippine  Tslanrts. 

For  reasons  already  explained,  the  commission  at  first  did  not 
commit  themselves  either  In  favor  of  or  against  the  Hare  bill, 
satisfying  themselves  instead  with  submitting  as  convincing  a  case 
as  possible  in  favor  of  the  etu'llest  grant  of  independence.  On  the 
fourth  day  of  the  hearing  the  committee  requested  the  commis- 
sion to  submit  such  amendments  to  the  Hare  bill  as  they  might 
desire  to  propoee. 

C(»isequently.  on  January  20.  when  the  committee  again  met. 
Senator  Osmefia  submitted,  on  behalf  of  the  commission,  a  list  of 
amendmenta.  explaining  at  the  aame  time,  that  the  commission,  in 
preparing  these  amendments,  had  taken  into  consideration  not 
only  the  views  of  the  Filipinos  but  also  of  those  different  elements 
in  the  United  States  who  are  Interested  In  the  solution  of  the 
Philippine  problem.    Briefly,  these  amendments  were  as  follows: 

(1)  Ths  elimination  of  the  plebiscite  following  the  6-year 
period  of  transition,  and  Instead  making  the  4th  of  July  following 
the  6-year  period  provided  in  the  bill  as  the  date  when  inde- 
pendence of  the  Philippines  shall  be  recognized  and  American 
sovereignty  withdrawn.  The  commission  stated  to  the  committee 
that  in  case  an  economic  adjustment  was  not  to  be  provided,  2 
years  would  be  a  sufficient  time  within  which  the  steps  leading  to 
the  organization  of  an  independent  Philippine  Oovemment  could 
be  undertaken. 

(2)  Philippine  immigration  to  the  United  States  to  be  on  the 
same  basis  as  inunlgratlon  coming  from  nonquota  countries,  but 
nwtMiiTig  aald  nonquota  immigrants  to  100  a  year,  and  excluding 
Hawaii  from  the  provisions  of  this  section. 

(8)  The  maintenance  of  the  present  free- trade  reciprocity  be- 
tween the  United  States  and  the  Philippines  until  final  with- 
drawal of  American  sovereignty,  except  that  during  the  period  of 
transition  under  the  Commonwealth  government,  the  free  Impor- 
tations of  Philippine  raw  sugar  to  the  United  States  would  be 
limited  to  20  percent  of  the  total  sxigar  Imports  into  the  con- 
tinental United  States;  refined  sugar  to  30,000  tons  annually; 
coconut  oil  to  the  content  of  copra  that  is  Imported  into  the 
United  States  annually  at  the  ratio  of  63  percent  of  oil  to  100  of 
copra;  and  cordage  to  7,600.000  pounds. 

Detailed  explanation  of  these  amendments  appear  on  pages 
146-148  of  the  House  hearings. 

The  foregoing  amendments  were  submitted  on  January  20.  1932. 
and  on  February  2,  Representative  Hare  reintroduced  his  bill  as 
HJt.    8786    substantially    embodying     the    suggestions    of    the 

The  views  of  the  farm  and  labor  interests  as  presented  before 
the  House  committee  may  be  stated  siibstantlally  as  follows: 
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slderatlon  ot  the  subject,  and  as  a  result  of  Senator  Hawes'  ob- 
servations dining  his  visit  to  the  Philippines,  certain  amendments 
to  the  bill  would  be  introduced  to  safeguard  more  adequately  the 
interests  and  the  liberties  of  the  Philippine  nation.  Senator  Krr 
PrmcAN  was  dispoeed  to  take  a  more  active  part  In  the  fight  for 
an  Independence  bill.  Senator  King  assured  the  commission  of 
his  sustained  Interest.  From  leaders  of  both  sides  of  the  Senate 
the  commission  also  received  assurances  of  abiding  sympiathy, 
which  gave  the  members  of  the  commission  much  reason  for  hope 
and  confidence.  Other  members  of  th0  Committee  on  Territories 
and  Insular  Affairs  had  already  voted  in  favor  of  the  original 
Hawes-Cuttlng  Act  during  the  prevloris  session;  there  was  every 
reason  to  expect  that  they  would  adopt  the  same  attitude  when 
the  question  of  PhiUppliuB  Independence  was  again  submitted  to 
the  conunlttee.  But,  as  In  the  House,  there  existed  conflicting 
views  as  to  the  time  and  process  of  granting  independence,  which 
had  to  be  harmonized. 

On  the  whole  the  situation  in  the  Senate  was  encoxiraglng  to 
Filipino  aspirations.  A  sympathetic  Interest  was  shown  by  many 
Senators  In  the  subject.  Equally  Important  was  the  fact  that, 
realizing  that  the  Philippine  Independence  question  would  soon  be 
diaciissed  by  the  Senate,  many  Members  took  time  to  acquaint 
themselves  with  the  history  of  the  Independence  movement.  Phil- 
ippine conditions,  and  the  problems  Incident  to  Independence. 
Fat  theee  reasons  the  commission  believed  the  Senate  would  con- 
aider  the  Philippine  Independence  bill  intelligently,  with  a  high 
purpoee.  and  with  Justice  to  both  American  and  Philippine 
interests. 

rV.   THS    ATTITUOS    OF   LABOS    OBGAmZATIOIfS 

Labor  organizations  In  the  United  States  favored  Philippine  In- 
dependence. Agitation  for  Filipino  exclusion  from  the  Pacific 
coast  and  In  other  parts  of  the  country  persisted  with  undimin- 
ished vigor.  The  unemployment  situation  provided  the  excluslon- 
Ists  with  an  added  argument  on  which  to  base  their  demand. 
They  claimed  not  only  that  it  was  unjtist  to  American  workingmen 
to  compel  them  to  compete  with  Filipino  laborers,  who  accepted 
lower  wages  at  a  time  when  there  was  not  enough  work  for  Ameri- 
can laborers  supporting  families,  but  that  it  would  also  be  helpful 
to  Filipinos  themselves  to  prevent  them  from  going  to  the  United 
States  at  a  time  when  a  large  number  of  Filipinos  residing  there 
were  undergoing  great  suffering  and  privations  because  of  inability 
to  find  work.  With  the  number  of  unemployed  mounting  higher 
and  higher  every  day,  the  appeal  of  theee  exclusion  agitators 
gained  considerable  support. 

It  is  not  to  be  understood,  however,  that  the  support  of  Philip- 
pine independence  by  labor  groups  was  actuated  solely  by  their 
desire  to  exclude  Filipino  laborers  from  the  United  Statea.  In 
Justice  to  them  it  should  be  stated  that  American  labor  has  con- 
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South  and  in  ths  West  favored  independence.  By  and  large,  how- 
ever. It  can  be  truthfully  said  that  practically  90  percent  of  the 
American  press  was  opposed  to  Independeaoe  leglslatiOB.  This  in- 
cliided  each  and  every  one  of  the  newsp^iers  published  In  the  city 
of  Washington,  the  great  Bepuhlicaa  papers  ths  New  York 
Herald  Tribune,  the  Chicago  Tribune,  the  Chicago  Dally  News, 
and  the  Philadelphia  Public  Ledger,  and  the  influential  Demo- 
cratic newspapers — the  Balttmcffe  Sua  and  the  liew  Tork  Times. 
Small-town  papers  ordinarily  echoed  opinions  similar  to  thoss  ex- 
pressed in  the  large  and  Influential  p^wrs.  Ths  power  and  in- 
fluencs  of  these  publications  offered  oae  of  the  greatest  obstacles 
with  which  the  oommisslon  had  to  contend.  Ordmarily.  a  uni- 
form stand  taken  by  theee  Important  newspapers  on  any  con- 
troversial lasue  would  have  had  decisive  tnihtmn^  ta  congress. 
Ths  oommisslon  discovered  very  sooa  that  It  should  do  little  or 
nothing  to  change  their  attitude.  There  was  only  one  thlag  to  do: 
to  flght  the  views  of  the  papers  la  Congress  by  furnishing  true 
information  regarding  Philippine  oondlttons  aad  FUlplao  aspira- 
tions among  Congressmen  and  Seaatora.  by  p'^^ng  before  them 
the  true  signiflcancie  and  motlTatlng  Influoaoe  behlad  the  inde- 
pendence movement,  aad  by  circulating  D«wq;>aper  editorial 
oflloes  all  over  the  country  wlUi  facts  aad  figures  showing  Filipino 
preparedness  tot  independence  and  the  desirability  of  an  Instant 
settlement  of  the  whode  Philippine  problem  for  the  benefit  of  both 
tha  Philippine  Islands  and  the  United  States. 

The  Philippine  Commission  transmitted  by  cable  this  stmrsy  of 
the  situation  In  the  United  SUtes  to  ths  le^sUUve  leaders  at 
ManUa.  The  cables  bearing  this  iafonaatloa  are  attached  to  this 
report  as  confidential  document  B. 

Chapter  III.  FormulatUm  of  independence  MB 

Immediately  upon  their  arrival,  the  members  of  the  Philippine 
Mission  and  the  Resident  Gommlssioners  held  numerous  confer- 
ences vrlth  leaders  of  the  Senate  and  the  Houss  of  Bepresentatives, 
more  particularly  with  Congressman  Bare,  Chairman  of  the  Houss 
Committee  on  Insular  Affairs,  and  with  Senators  Hswes,  Cutting. 
Bingham,  and  Plttman.  The  purpose  of  these  conferences  was  to 
outline  a  program  of  activities  looking  to  the  fonanlation  of  a 
satisfactory  measure  and  the  procedure  to  be  followed  to  Insure 
its  consideration  and  favorable  report  by  the  committees  of  both 
Houses  and  its  final  enactment  by  Congress.  In  these  confer- 
encea,  the  commission  informed  the  Members  of  Congress  of  the 
instructions  of  the  legislature,  and  of  the  reeolutlons  paased  by 
the  legislature  urging  the  early  grant  of  independence.  Tbe  out- 
come of  these  conferences  was  the  adoption  by  the  sponson  of 
independence  legislation  in  Congress  of  the  followlag  program: 

First.  To  immediately  reintroduce  the  original  Hawes-Cuttlng 
bill  both  in  the  House  and  in  the  Senate.  The  alleged  advances 
of  this  plan  were,  (1)  because  It  would  svoid  deiaj  la  the  prep- 
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(1)  The  farm  organizations  favored  Independence  after  a  &-year 
period  of  transition  precisely  as  provided  in  the  Hare  bill  wtth 
an  immediate  application  of  the  American  tariff  on  Philippine 
in^mrts  gradually  increasing  from  20  to  100  percent  of  the  tariff 
rate. 

(3)  The  labor  organizations  urged  that  the  doors  to  the  United 
States,  including  Hawaii,  be  closed  to  Filipino  immigration  within 
80  days  of  the  passage  of  the  Hare  bill. 

(3)  The  representatives  of  the  Hawaiian  Sugar  Planters  Aaao- 
ciation  m  tvirn  argued  that  if  It  ahould  be  deemed  to  be  in  the 
Intereat  of  the  United  Statea  to  prohibit  the  entrance  of  citizens 
of  the  Philippine  Islands  to  the  United  States,  a  provision  be 
made  applying  to  Hawaii  whereby  they  (the  Filipinos)  may  be  ad- 
mitted thereto  in  numbers  sufflcient  to  meet  the  agricultural 
labor  requirements  of  that  Territory. 

Bepreeentatlves  of  American  investments  in  the  Philippines 
called  attention  to  ths  fact  that  American  Investments  In  the 
Philippines,  particularly  in  sugar  and  coconut  oil,  have  been  to  a 
large  extent  encouraged  by  the  American  and  Philippine  Oovem- 
ments,  and  that  it  would,  consequently,  be  most  unreasonable  to 
cut  theae  products  off  immediately  from  the  American  market 
without  giving  them  a  sufflcient  time  within  which  to  permit  the 
investors  to  liquidate  their  investments  in  those  industries  with- 
out loss.  A  transition  period  of  not  less  than  20  or  30  years  was 
urged,  during  which  time  the  annual  duty-free  Philippine  sugar 
entering  the  United  States  could  be  limited  to  25  percent  of  that 
which  the  United  States  consumed. 

Secretary  of  War  Hurley  testified  before  the  committee  on  Feb- 
ruary 10.  He  stated  that  It  was  unwise  to  consider  the  subject 
of  Philippine  Independence  at  the  time  owing  to  the  unsettled 
conditions  in  the  Far  East.  He  opposed  the  fixing  of  any  definite 
date  for  Independence  because  of  alleged  economic  unprepared- 
ness  of  the  Filipinos,  inability  to  defend  themselves  from  external 
aggression,  and  because  America  had  not  yet  fully  discharged  her 
obligations  to  the  Filipinos,  particularly  the  non-Christians.  The 
Secretary  of  War  favored  the  idea  of  restricting  Philippine  free 
Imports  and  Filipino  immigration  to  the  United  States  without 
fixing  a  date  for  independence  and  the  revision  of  the  tariff  of 
the  Philippines  by  the  legislature  for  the  pxirpose  of  balancing 
what  he  termed  "  reciprocal  trade  advantages "  between  the  two 
countries. 

On  M£ux:h  4  the  House  committee  tentatively  come  to  an  agree- 
ment regarding  the  provisions  of  the  Hare  bill  as  they  would  re- 
port it.  The  bill  would  grant  independence  after  a  transition 
period  of  5  years!  During  the  first  year  of  this  transition  period 
raw  sugar  importations  to  the  United  States  would  be  limited  to 
600.000  tons  and  refined  sugar  to  40.000  tons;  cordage  to  5.000.000 
ix>unds.  and  coconut  oil  to  300,000  tons.  Beginning  with  the  sec- 
ond year  of  the  transition  period  there  would  be  a  10-percent 
yearly  reduction  in  the  above  quantities.  Filipino  Immigration 
would  be  restricted  to  a  quota  of  50  annually,  this  provision  be- 
coming effective  Immediately  upon  the  passage  of  the  act,  and  no 
exception  being  made  with  Hawaii.  Furthermore,  the  withdrawal 
of  sovereignty  by  the  United  States  was  to  be  conditioned  on  the 
previous  agreement  on  the  part  of  the  Philippine  government  to 
sell  or  lease  to  the  United  States  lands  necessary  for  coaling  or 
naval  stations  at  specified  points  to  be  agreed  upon  with  the 
President  of  the  United  States  not  later  than  2  years  after  his 
proclamation  recognizing  the  Independence  of  the  Philippines. 

No  sooner  had  the  majority  of  the  committee  tentatively  come 
to  such  an  agreement,  however,  when  some  of  the  Members  who 
did  not  approve  of  the  transition  period  and  the  terms  of  the 
trade  provisions  immediately  tried  to  obtain  changes  through 
committee  amendments.  The  problem  confronting  the  friends 
of  independence  in  this  conmilttee  was  to  find  some  formula 
which  would  reduce  as  much  as  possible  the  differences  existing 
between  the  various  ahadea  of  opinion  repreaented  in  the  com- 
mittee ao  aa  to  insure  the  passage  of  the  measure  in  the  House 
without  prolonged  debate  and  Its  acceptance  by  the  Senate. 
These  friends  felt,  and  they  so  Informed  the  commission,  that  a 
point  had  been  reached  where  the  preferences  of  the  Filipinos  as 
to  the  time  when  Independence  was  to  be  granted  should  be  sub- 
ordinated to  the  exigencies  of  the  situation  in  Congress  if  the 
difference  did  not  involve  a  great  length  of  time. 

Finally  on  March  15  the  c<Mnmlttee.  by  a  practically  unanimous 
vote,  agreed  upon  the  final  form  of  the  bill.  The  annual  duty- 
free raw-8\igar  Importations  frc»n  the  Philippines  to  the  United 
States  was  set  at  800.000  tons,  refined  sugar  at  60.000  tons,  coconut 
oil  at  200.000  tons,  and  cordage  at  8,000.000  pounds.  The  10-per- 
cent annual  reduction  of  theae  amounts  previously  sgreed  upon 
was  eliminated,  and  Hawaii  was  exempted  from  the  immigration- 
clause  provision.  However,  the  period  of  transition  was  increased 
to  8  years. 

8XNATB    HEAXIIfOS 

When  the  Hawea-Cutting  bill  as  approved  by  the  Senate  Com- 
mittee on  Territories  and  Insular  Affairs  in  the  Seventy-first  Con- 
Sress  was  reintroduced  In  the  Seventy-second  Congress  early  in 
anuary  as  8.  2748,  every  effort  was  made  by  the  oommisslon  to 
expedite  the  holding  of  the  hearings  on  the  same.  Thys,  on  Janu- 
ary 25,  1932,  while  Speaker  Roxas  vras  testifying  before  the  House 
Ccttnmittee  on  tt^««i»'-  Affairs,  Senator  Osmefia  appeared  before  an 
executive  session  oi  the  Senate  committee  and  defined  the  Filipino 
people's  position,  urging  at  the  same  time  pnxnpt  and  speedy 
action  on  the  pending  bllL 

In  order  to  save  time,  the  Senate  c(»nmlttee  thereupon  agreed 
to  incorporate  into  the  records  of  their  committee  all  the  evidence 
that  might  be  submitted  to  the  House  committee.    The  Senate 


committee  also  agreed  to  lavlte  the  Secretary  of  Wbr,  the  Bee- 
retary  of  State,  aad  the  Secretary  of  the  Navy  to  submit  aoy  state- 
ment  they  desired  to  make  in  regard  to  the  RUlipplBS  questloa. 
particularly  vrlth  reference  to  the  Bawea-Outtli«  bill.  When  the 
Senate  committee  commenced  its  hearlnvi  it  had  before  It  not 
only  the  Hawes-Cuttlng  bill  but  also  the  King  biU  (8.  98)  intro- 
duced by  Senator  Kxmo  on  Deceaiber  9,  1081.  A  copy  of  this  bill 
is  attached  to  this  report  as  aniendix  4. 

The  Secretary  of  War  i^ipeared  before  the  Senate  cnwimtttae  oa 
February  11  aad  18.  It  will  be  recalled  that  he  had  te^ified 
before  the  House  committee  on  February  10,  and  his  testimony 
before  the  Senate  committee  was.  to  a  large  extent,  a  repetition 
of  his  statemeot  before  the  committee  of  the  House  of  Bepre- 
sentatives. 

Following  the  atotement  of  the  Secretary  of  War  the  members 
of  the  commlasion  immediately  prepared  a  reply  in  which  they 
refuted  the  arguments  against  Indepeadenoe  mads  by  him.  aad  to 
show  that  his  posiUoa  waa,  la  the  light  of  uncontroverted  facts, 
untenable.  This  reply  was  submitted  not  only  to  the  ^udrman 
of  the  Senate  and  House  committees  aad  laads  a  part  of  the 
records  of  the  hearinga,  but  ooplas  of  It  wars  distributed  to  every 
Member  of  the  Hoxiee  and  the  Senate  aad  to  tbe  more  Influential 
newspapers  throughout  the  United  SUtes.  A  copy  of  said  reply 
is  attached  hereto  and  marked  "appendix  6." 

The  commission  also  took  occasion  to  send  to  the  Senate  eom- 
mlttee a  aeparate  anawer  to  Secretary  Hurley's  charge  that  the 
Filipino  people  have  never  formulated  an  eoonomio  program  la 
the  event  of  independence.  A  copy  of  thla  statement  Is  attached 
hereto  as  appendix  8. 

On  February  11  other  wltnssses  appeared  before  tbe  Senate  ooca- 
mlttee.  They  were  Messrs.  Clyds  H.  Tavenner  aad  Charles  Bdward 
Russell;  James  Craig,  repreeentlng  Spezuser  Kellogg  *  Bona,  of  New 
York;  and  Mr.  Bdward  Bruce,  who  offldaUy  represented  the  Cham- 
bers of  Commerce  of  San  Francisco.  PorUand,  and  Tseoma.  The 
first  two  witnesaea  urged  Immediate  independence,  while  the  other 
two  opined  that  a  translUon  period  of  at  least  80  years  was  neces- 
sary to  permit  Philippine  indtastrlee  dependent  upon  the  American 
market  to  readjust  themselves  to  the  new  conditions  which  they 
would  have  to  face  under  an  independent  regime. 

irras  or  ths  sacacrABT  or  stats  in  kxbcutivb  sbbsion 

The  Honorable  Henry  L.  Stlmson.  Secretary  of  SUte,  unable  per- 
aonaUy  to  appear  before  the  Senate  committee,  on  February  16 
wrote  a  letter  to  the  chairman  of  the  committee.  Senator  iM»^h«»w^ 
expreasing  his  views  on  the  Philippine  qiiestion.  This  letter  was 
read  by  Senator  Bingham  to  the  members  of  the  committee  In 
execuUve  seesion  only  and  waa  not  releaeed  to  the  press.  How- 
ever, on  AprU  4,  during  the  debate  on  the  Hare  bill  in  the  House, 
Representative  Stafford,  who  tirged  disapproval  of  the  bill,  made 
reference  to  this  letter  as  an  argument  against  ths  passage  of  the 
measiue. 

Secretary  Stlmson's  letter  was  as  follows: 

Waaanroroir.  D.On  Febntaqf  IS,  1932. 
The  Honorable  HnuM  BtNOHAM, 

United  StateM  Senate. 

DsAs  SsMAToa  BZMOBAH :  I  have  received  your  letter  of  February  9 
inviting  me  to  appear  before  an  executive  session  of  the  Committee 
on  Temtoriea  and  Insular  Affairs  in  order  to  give  my  views  on  the 
subject  of  the  bills  now  pending  before  your  conunlttee  relating 
to  Philippine  Independence. 

The  Secretary  of  War,  whoee  department  exerdsss  Jurlsdlctloo 
over  the  affairs  of  the  Philippine  Islands,  has  alnuMly  laid  his  views 
before  your  otRnmlttee  and  it  Is  unnecessary  for  me  to  add  to  what 
he  has  said  in  many  particulars. 

I  can.  however,  give  you  my  views  on  the  effect  which  the  pres- 
ent movement  for  immediate  Independence  in  the  Phillpplnea, 
both  In  and  out  of  Congress,  Is  having  upon  our  foreign  relatlona. 
That  is  a  matter  within  my  Jurlsdletlcm.  and  as  ths  stress  of  xoj 
other  duties  makes  it  very  difllcult  for  me  to  appear  before  you  in 
person.  I  will  taks  the  llber^  of  submitting  them  in  this  Istter. 

Undoubtedly  the  outstanding  development,  for  good  or  ill.  in 
the  foreign  relations  of  the  United  States  during  the  remainder  of 
this  century,  will  be  that  of  our  relations  with  the  countries  on 
the  western  side  of  the  Paciflc  Ocean.  The  opening  of  the  Panama 
Canal  revolutioniaed  the  conditions  of  our  trads  with  them,  and 
diuing  the  10  years  succeeding  the  Great  War  that  trade  more 
than  quadrupled,  greatly  exceeding  the  rate  of  tbe  growth  of  our 
trade  in  aay  other  quarter  of  the  world.  Whether  ws  yet  realise 
it  or  not,  we  are  already  a  great  Padfice  power  aad  as  such  will 
sustain  a  constantly  incrsMlng  Interest  in  ths  affairs  of  the 
Pacmc 

By  a  fortunate  coincidence  with  thla  devetopoMnt  tbe  United 
Statee  had.  oa  the  opening  of  tbe  century,  reqxmded  to  aa  oppor- 
tunity and  assumed  a  responsibility  in  the  Far  Bast  by  our  oitry 
into  the  PhlUi^lae  Islands.  Under  enlightened  leadership  we 
framed  our  policy  along  no  selflsh  llnss  of  colaalal  domlaatlon  but 
from  the  b«ylnnfng  undertook  the  courageous  sqMrlmeot  of  try- 
ing to  eetabltah  among  an  oriental  people  the  praetloee  of  vrestcm 
econnmlc  and  aodal  development  and  the  princlplss  of  poittlcal 
democracy.  lHhty  years  sgo  the  experlmeat  wss  scoffed  at  as 
chimerical  by  the  colonial  powers  of  Burops.  Today  its 
meets  with  their  profound  suzprtss  and  tmpeeL  Under 
guidance  the  Malay  population  of  the  archipelago  have  la  80  years 
nuule  a  pmgrwsa  la  achieving  a  uniform  language,  a  western  system 
of  education,  a  hitherto  luiknown  aatlonal  feeling,  and  Amwrtran 
methods  of  government,  which  Is  extremely  satisfactory.  The 
PbUlnrines  today  rsprssent  an  Islet  of  growing  wsstsio  dsvalop- 
aanot  and  thought  sunounded  by  aa  nr— n  of  ortsntsltsm.    Tlisf 
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an  OB  tte  way  t»  bee«aae  the  base  at  our 
tbat  bemlmlMra. 

Tbe  PfiiUpptne  Islands  have  thus  beeome  a  physical 
Amerlean  Umuence — poUtleal.  eeonomlc,   and  social — ^In  the 
■ast.     Tbtn  we  demonstrate  before  the  eyes  of  all  far 
mapim  and  of  all  governments  which  exercise  authortty  or 
ence  in  the  Far  Bast,  American  ideas,  ideals,  and  methods 
show,  and  they  see,  how  we  organlae,  and  maintain,  and  adm  In- 
leter  i^enciee  oC  government,  agenciee  for  establishing  and  |re- 
serrliv  order.  agekMdee  for  the  peaceful  solntion  of  the  problem 
huoMm  cootact.  agflxi«lee  for  regulating,  tor  adjusting,  for  si 
guarding.  »Twi  for  promoting  the  interests  and  welfare  of  the  Ix  dl< 
Tlduals.    the    groups,    and    the    whole    people    who    make    uf 

Tikis  progress,  however,  has  depended  upon  two  things:  ^vt. 
the  AoMrlean  leadership  and  guidance  which  has  been  oonstextly 
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and  IntelilgeBtly  enreised  and  without  which  this  progrees  wo  ild 
have  been  impoesible:  and.  second,  the  material  aasistanoe  a:  a 
frse  marfeat  with  the  United  Statea.  If  theee  two  agencies  aho  ild 
be  at  prmni  withdrawn,  tt  is  the  practieaUy  unanimous  om 
sonnis  at  an  responsible  obeervers  that  economic  chaos  and  pol  tt 
cal-eodal  anarchy  would  result,  followed  ultimately  by  dominat  \oa 
at  the  PhiUpplnss  by  soma  foreign  power,  probably  either  Ch  xw 
or  Japan. 

It  naads  ao  imagination  to  grasp  the  effect  whieh  such  a  rai  alt 
would  have  upon  the  moral  prestige  and  material  influence  of 
United  atatee  in  the  Far  Bast.    To  every  foreign  eye  tt  would 
a  demonstratton  of  selfish  cowardice  and  futility  on  pur 
No  matter  under  what  verbal  professions  the  act  of 
were  elothed.  to  the  realist  obeervers  of  that  part  of  the  worK 
would  Inevitably  assimts  the  aq>eet  of  abandonment  of  the 
wa  had  UBdertaken  to  protect.    In  the  Orient,  far  nujre  even 
la  the  Occident,  ticnellge  is  the  oaeasurlng  rod  of  sueicsss. 
a  ehaags  would  be  an  irreparable  blow  to  American  influence 

Again,  our  fnei ta  the  Philippine  Islands  has  already 

trlhutod  to  tbe  development  of  a  new  baee  of  pollUoal  equllibr^im 
througboot  the  area  of  the  western  Padfle  and  eastern  Asta. 
preeent.  or  within  any  definite  future,  withdrawal  of 
eovereign^  from  the  Phlllpplnee  and  the  termination  of 
reeponslbiUty  tn  and  for  the  islands  would  profoundly  disturb 
aqumbrtum.    It  would  inevitably  have  an  unsetting  effect  in 
relatloos  to  political  thought  of  the  various  racee,  or  nations, 
the  Far  Bast,  and  in  relation  to  the  contacts  of  thoee  racea 
nations,  ^w^nwg  themselves  and  with  tbe  rest  of  the  world, 
would  not  be  in  the  interest  of  world  peace,  but  to  the 
It  would  not  be  to  the  political,  economic,  social,  or  moral 
tags  of  the  ITnlted  States  or  to  that  of  the  people  of  the  Ptuflp- 
nine  Islaads.  or  to  that  of  any  other  country  or  people.    It 
throw  additional  burdens  upon  the  stability  of  practically  all 
govemmente  in  that  vicinity:  and  it  would  render  more 
the  safeguarding  of  our  own  interests  both  tn  the  Far  East 
throughout  the  world. 

Bvery  oonslderation  which  I  have  enumerated  in  this  letter 
plies  with  tenfold  force  at  the  present  moment  when  the 
of  affairs  tn  the  Far  Bast  ts  chaotic:  when  every  element  of 
bfllty  is  ttireatened.  and  when  out  oi  the  Orient  may  again 
one  of  thoee  historic  movements  which  will  disturb  the 
earth.    Agitation  of  a  change  tn  the  status  of  the  Philippine 
landa  at  this  moment  can  only  inflame  most  dangeroiis 
btntlss. 

FlaaUy.  tt  is  proper  to  say  that  I  am  not  advocating  a  repudla 
tlon  of  any  pledgee  whieh  may  have  been  given  to  the  Flllp^ios 
as  to  their  ultimate  status  being  dependent  on  their  own 
wflL  For  as  Governor  General,  during  my  residence  in 
talanda,  I  formed  the  Unoere  conviction  that  given  the  requlkita 
patient,  distaterested.  and  tntelllgent  effort  by  the  Bepreeeita^ 
tlvas  of  this  eountiT.  a  scdutlon  of  the  Philippine  problem  oquld 
ultimate  ba  achieved  vrlth  the  fun  oonaant  of  the  FUlpino 
pla.  which  wtrald  not  only  satltfy  thair  aipiratlons  for  ^• 
gDvanunant,  but  honorably  and  Jta«Iy  safeguard  ttaalr  inter  asta 
oC  tha  UBltsd  Btatea  both  at  hmne  and  tn  the  Far  ~    ' 
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Tbe  provisions  as  to  trade  retatfcme  offared  mora  dUBcul  Elee. 
TiM  oommiasfcm.  of  eoorse.  exerted  every  effort  to  otHaIn  the  i  loet 
favorable  eeooemle  terms  with  an  as  early  a  data  as  posylhlel  for 
ladepeadwtce.  With  regard  to  sugar  and  oocoout  oU,  aU  the 
raoalved  from  Manila.  InctudTng  President  Queaon's  caMe  of 
mary  1%  MSt,  and  Secretary  Ahman's  cable  of  February  15. 

~  to  botti  eoBBitttees  of  OooBrass,  and  the  suUject 


^jpaient  that  tha 
paaad  to  adopt  the  bMtc  phttaeophy  of  the  Hawee  Cutting 
that  li.  to  ■>  a  «ata  for  tnrtapaniVinea  alter  tha  lapee  at  a 

tbe  adjiMtmaat  of  acoaoaile  and  other 
the  two  oountrlee.    Two  questions,  however, 
diaeutty  tn  their  eolutlaa.  aaaasly.  the  laagth  of 
period  aad  tha  aature  of  tbe  trade  relations  bets 
tba  Ubttad  Btatea  aad  tbe  PblUpplaes  during  that  ttana. 

OsOatem  aa  to  tba  leagtb  of  tba  traaattloa  period  varied 
•  to  M  yaan.    Tbare  wm  also  tha  suggestloa  of  tbe  ~ 

to  tba  eoaet  that  tbe  period  ebould  aot  ba  measurec 
tout  la  awwatpHshmeats  or  ob}eotlvea.    la 
tbe  comaattee  found  that  tbe  period  of 
thaattfy  lalated  to  eeoaomlo  adlustmoita.  the  prevaUlng 
aad  the  uaaettled  eondltlODs  tn  tbe 
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matter  further  discussed  personally  with  individual  members  of 
said  committees. 

The  tn«tiTw»r  In  which  the  committee  finaUy  agreed  t^xm  tha 
length  of  the  transltton  period  was  to  put  tha  question  to  a  vote. 
First  a  vote  was  taken  to  a  proposed  3-year  period.  This  was 
defeated.  Only  2  votes  were  cast  in  its  favor.  Then  a  vote  was 
taken  on  a  &-]rear  and  a  10-year  period.  These  also  were  rejected. 
Finally,  the  committee  came  to  an  agreement  on  a  15-year  period 
and  this  result  was  formally  announced. 

On  l^lxruary  20.  1032.  the  committee  made  public  the  main 
features  of  the  bill.  They  were  as  follows:  Free- trade  limitations 
were  to  be  by  volimie  Instead  of  by  percentage  of  consumption  or 
total  importation  Into  the  United  States;  beginning  with  the 
eleventh  year  of  the  transition  period  and  until  the  fifteenth  year 
a  progressive  tariff  Imposition  was  to  be  levied  on  Philippine  im- 
parts into  the  United  States,  after  which  the  full  tariff  rates  were 
to  apply;  a  plebiscite  was  to  be  held  at  the  end  of  the  transition 
period  to  determine  if  the  Filipino  people  at  that  time  desired 
independence;  finally,  the  provisions  of  the  act  were  not  to  take 
effect  untU  accepted  by  the  Philippine  Legislature  or  by  a  conven- 
tion eaUed  for  the  purpose.  Tbe  provisions  of  the  bill  relative  to 
the  government  to  l>e  established  In  the  PhUippines  during  tha 
transition  period  was  left  by  the  committee  for  consideration  at  a 
later  session. 

As  to  free  Importa  to  the  United  States  the  committee  subee- 
quantly  dacldad  to  adopt  the  status  quo  principle,  that  is,  they 
would  permit  the  Philippines  to  export  to  the  United  States  free 
of  duty  during  the  transition  period  the  amounts  of  sugar,  coconut 
oil.  and  cordage  which  it  was  estimated  the  Philippine  Islands 
would  export  to  the  United  States  during  the  year  1932. 

The  Philt{iplne  Commission  immediately  cabled  to  the  secretary 
of  agriculture  in  Manila  requesting  estimated  raw  and  refined 
sugar  e^Mstations  to  the  United  States  for  1932  and  1933.  Tha 
reply  of  the  eecretary  of  agriculture  of  Febriiary  25.  already  alluded 
to,  estimated  the  1932  Philippine  sugar  crop  to  be  925.000  long  tons, 
of  which  amount  there  would  be  available  for  export  to  the  United 
States  800,000  tons  of  raw  sugar  and  60,000  of  refined,  the  balance 
repreeentlng  local  consumption.  This  estimate,  together  with  the 
estimate  for  1983  and  the  present  milling  capacity  of  Philippine 
centrals,  was  duly  submitted  to  the  Senate  committee.  The  com- 
mittee accepted  the  estimate  made  by  the  secretary  of  agriculture 
and  natiutd  reeources  of  the  1932  sugar  exportatlons  to  the  United 
States  and  adopted  said  estimate  as  the  basis  for  the  limitation 
preecribed  by  the  act. 

After  adopting  the  agreements  referred  to  above,  the  Senate 
committee  appointed  a  sut>commlttee  of  five  of  Its  Members,  com- 
posed of  Senators  Metcalf ,  Plttman,  Johnson,  Cutting,  and  Hawes. 
to  redraft  the  biU.  The  subcommittee  held  several  meetings  and 
carefully  revised  the  provisions  of  the  bill  in  order  to  make  said 
provisions  conform  with  the  basic  featiires  agreed  upon  by  the 
fuU  oonunittee.  Among  the  important  changes  made  by  the  sub- 
committee was  the  conversion  of  tbe  graduated  tariff  levy  from 
the  eleventh  to  the  fifteenth  year  Into  a  graduated  export  tax  to 
be  levied  and  collected  in  the  PhUippines  and  to  set  aside  the 
proceeds  of  the  tax  as  a  ^>ecial  fund  to  be  added  to  the  regxilar 
sinking  fund  for  the  redemption  of  tbe  I>onded  Indebtedness  of 
the  Philippine  government. 

On  Feturuary  26  the  committee  formally  voted  to  report  the  bin 
in  the  form  as  it  appears  on  Senate  Report  No.  354.  a  copy  of  which 
is  attached  hereto  as  appendix  7.  It  will  be  noted  that  the  Senate 
committee  reported  the  Hawes-Cuttlng  bill  some  2  weeks  before 
the  House  committee  flnsJly  acted  on  the  Hare  bill,  and  the  con- 
siderations which  moved  the  Senate  committee  to  amend  the  bUl 
were  made  known  to  the  Hoxise  committee.  The  decision  of  the 
House  committee  to  adopt  the  same  trade  limitations  for  tbe  Hara 
talU  were  undoubtedly  mottvated  by  the  same  reasons.  During  tha 
ooaatderation  of  the  independence  bUl  by  both  committees  Sena- 
tors Hawea.  Cutting,  and  Plttman.  of  the  Senate  committee,  and 
Bapreaantatlves  Hare.  WiUlams.  and  Knutson.  of  the  House  com- 
mittee were  constantly  in  touch  with  each  other  and  with  tha 
coBuniaslon  for  the  purpose  of  coordinating  the  work  of   both 


Chapter  IV.  PtMogt  of  Bar^  bin  by  t^e  House  of  BejfresentaHveM 
After  the  Bouse  committee  had  favorably  reported  the  Hara 
bni  on  March  IS.  every  effort  was  exerted  by  ttte  oommisslon 
and  tba  friends  of  independence  to  obtain  a  rule  which  would  set 
a  data  for  the  consideration  of  tbe  blU  by  th»  House.  The  com- 
mission first  conferred  with  the  leaders  of  the  House  and  tba 
ntambera  of  the  Rules  Committee.  Pursuant  to  a  practice  fol- 
lowed by  the  Bulee  Committee,  a  hearing  was  held  to  determine 
the  relative  Importance  of  the  different  bills  awaiting  action  on 
the  calendar.  At  this  hearing  Chairman  Hare  urged  early  con- 
sideration of  the  independence  bill,  and  his  request  was  sup- 
ported by  Representative  KiruTsoif.  the  ranking  Republican,  and 
by  Commissioner  Osias  on  liehalf  of  the  Philippine  Commission. 
As  a  result  of  this  hearing  the  commission  received  assurances 
that  the  independence  bUl  would  be  taken  up  by  the  House  soon 
after  it  had  disposed  of  the  tax  blU. 

Action  on  the  tax  bill  by  the  House  drew  to  a  cloee  toward  tha 
end  of  March.  In  the  course  of  one  of  the  conferences  held  by 
members  of  the  commission  with  the  leaders  of  the  House,  the 
feasibility  of  bringing  up  the  Philippine  bill  immediately  after  the 
tax  bill  was  discussed.  The  plan  was  to  bring  up  the  measure 
under  a  unanimous  consent  agreement,  the  vote  on  the  bill  to  be 
taken  after  2^  hours  of  general  debate.  If  there  should  ba 
objection  to  the  unanimous  consent,  a  motion  to  suspend  the  rules 
and  pass  the  biU  was  to  be  made  by  Representative  Hare.    Tlila 
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latter  motion,  however,  required  a  two-thirds  vote,  and  debate 
had  to  be  limited  to  40  minutes.  There  was  some  doubt  expressed 
at  first  whether  sufficient  votes  could  be  mustered  to  carry  the 
motion.  After  a  canvass  of  the  Members  of  the  House  the  "com- 
mission and  the  Democratic  leaders  of  the  House  decided  to  make 
the  attempt.  Accordingly,  late  on  Friday  afternoon,  April  1,  1932, 
Speaker  Garner  announced  to  the  House  the  action  that  was  pro- 
posed to  be  taken  on  the  Philippine  Independence  bill  the  follow- 
ing Monday.     He  said: 

"  •  •  •  The  Chair  intends  to  submit  on  Monday  a  unani- 
mous-consent request  that  the  Philippine  bill  be  taken  up  at  1 
o'clock,  with  2>4  hours  of  debate.  If  this  request  is  granted 
we  will  have  2%  hovu-s  of  debate;  otherwise.  It  Is  the  present  pur- 
pose of  the  Chair  to  recognize  the  gentleman  from  South  Caro- 
lina for  the  purpose  of  moving  to  suspend  the  riiles  and  pass  the 
bill  with  40  minutes  of  debate." 

On  Monday,  AprU  4,  Representative  Hare  requested  unanimous 
consent  to  proceed  with  the  consideration  of  the  Philippine  bill. 
Objection  was  made  by  Representative  Bacon,  of  New  Tork. 
Thereupon  Representative  Hare  asked  unanimous  consent  that 
the  bill  be  given  a  privileged  status  to  be  considered  under  the 
rules  of  the  House.  This  request  was  likewise  objected  to  by 
Representetlve  Bacon  and  Representative  Chlperfleld.  The  Chair 
then  announced  that  it  would  recognize  the  gentleman  from 
South  Carolina  [Mr.  Hare]  "not  later  than  3  o'clock  to  move  to 
suspend  the  rules  and  pass  the  bill." 

At  the  stated  time  Chairman  Hare  moved  to  suspend  the  rules 
and  pass  the  bill.  The  debate  on  this  motion  was,  as  previously 
stated,  limited  to  40  minutes.  Thirteen  Members  of  the  Ho\ue 
participated  in  the  discussion.  Representatives  Hare,  Cross, 
Hooper.  Thurston,  Welch.  Jenkins,  Dyer,  Gilbert,  and  LaGuardla 
spoke  for  the  bill,  and  RepresenUtives  Knutson.  Underbill,  Broom, 
and  Stafford  against.  The  two  Resident  Commissioners  also  spoke 
In  support  of  the  measure.  The  final  vote  was — yeas  308  (of  whom 
186  were  Democrats,  119  Republicans,  and  1  Parmer -Laborite)  and 
nays  47  (all  of  whom  were  Republicans).  And  so,  two  thirds  hav- 
ing voted  in  favor  of  the  motion,  the  rules  of  the  House  were 
suspended  and  the  bill  was  passed. 

In  the  morning  of  April  4,  before  the  House  met,  a  group  of 
Representatives,  accompanied  by  spokesmen  of  farm  organiza- 
tions In  Washington,  conferred  with  Speaker  Gamer,  earnestly 
i*equestlng  him  not  to  carry  out  his  announced  program  of  action 
in  relation  to  the  Hare  bill.  The  farm  representatives  alleged 
tliat  the  bill  did  not  adequately  protect  the  agrlcultiiral  Interests 
of  the  United  States,  and  for  this  reason  they  objected  to  a  pro- 
cedure which  would  deprive  them  of  the  opportunity  to  amend 
the  measvire  so  as  to  make  its  provisions  acceptable  to  the  inter- 
ests which  they  represented.  Their  petition  was  supported,  they 
claimed,  by  over  140  members  of  the  farm  bloc  of  the  House. 
Speaker  Garner,  however,  informed  them  that  the  program  had 
been  decided  by  the  House  leaders  and  had  to  be  carried  out.  This 
firm  attitude  of  Speaker  Garner  proved  to  be  a  decisive  factor  not 
only  in  insuring  consideration  of  the  bill  but  in  avoiding  pro- 
longed debate  and  amendments  which  would  have  further  re- 
stricted Philippine  free  exports  to  the  United  States. 
Chapter  V.  First  debates  by  the  Senate 
When  the  Philippine  Independence  bill  was  favorably  reported 
by  the  Senate  committee  on  March  1,  1932,  It  was  placed  in  the 
regular  calendar.  Bills  In  the  regular  calendar  are  called  up  In 
their  order  during  the  first  2  hours  of  the  Senate's  meeting  fol- 
lowing an  adjournment.  If  a  bill  is  not  disposed  of  within  those 
2  hours,  it  goes  back  to  the  regular  calendar  again  to  await  its 
turn. 

In  order  to  insxire  a  continuity  of  debate  on  the  Independence 
bill  every  effort  was  exerted  to  have  the  bill  placed  In  the  privi- 
leged calendar.  Although  the  steering  committee  of  the  Senate 
was  composed  of  five  Republicans,  of  whom  the  chairman  was 
Senator  Vandenbeoo,  this  was  accomplished,  thanlcs  to  the  untir- 
ing efforts  of  Senator  Hawes  and  other  Senators  supporting  the 
bUl.  But  ahead  of  the  Philippine  bill  in  the  privileged  calendar 
were  the  naval  construction  bill,  the  special  road  appropriation 
bill,  the  resolution  authorizing  the  President  to  reorganize  the 
Federal  departments,  the  Glass  banking  bill,  and  the  Muscle 
Shoals  bilL  Later  the  unemployment  relief  bill  and  the  emer- 
gency loan  banking  bill,  the  latter  of  which  originated  in  the 
House,  were  also  given  preference  and  placed  ahead  of  the  Philip- 
pine bill.  It,  therefore,  became  apparent  to  the  commission  and 
their  friends  that  the  Philippine  bill  might  never  reach  its  turn 
In  the  privileged  calendar  before  the  adjournment  of  Congress 
and  that  other  tactics  had  to  be  adopted  if  any  progress  in  the 
legislation  was  to  be  achieved. 

On  April  29,  the  Philippine  independence  bill  reached  its  turn 
In  the  regular  calendar.  By  this  time  two  important  amend- 
ments in  the  nature  of  substitutes  to  it  had  been  Introduced  in 
the  Senate.  One  was  the  King  substitute,  fashioned  after  the 
original  King  bill  Introduced  in  December  1931  and  providing 
for  Independence  within  about  3  years,  and  the  other  was  the 
Vandenberg  substitute,  providing  for  Independence  after  20  years, 
during  which  period  the  existing  government  of  the  Philippines 
was  to  continue  together  with  a  gradual  application  of  the  Ameri- 
can tariff  on  Philippine  exports  to  the  United  States.  Copies  of 
those  two  substitute  bills  are  appended  to  this  report  as  ap- 
X>endices  8  and  9. 

As  previously  explained,  only  2  hours  of  debate  is  given  to  the 
Regular  Calendar  and.  on  this  occasion,  the  entire  2-hour  period 
was  consumed  by  Senator  Copklaktd  in  an  evident  filibuster  agatost 


the  bill.  At  2  o'clock  the  Philippine  bill  went  back  to  the  Regu- 
lar Calendar.  It  was  evident  that  many  weeks  would  pass  before 
it  could  again  be  discussed. 

THX  rOXBKS   AlJXNDMKNT 

In  view  of  the  many  dlfOcultles  encountered  in  obtaining  early 
consideration  of  the  blU  by  the  Senate  mainly  due  to  tbe  opposi- 
tion of  the  administration  of  Republican  leaders.  Senator  Hawes 
and  other  friends  of  the  independence  bill  felt  the  need  of  en- 
listing the  support  of  prominent  Republicans  who.  because  of 
their  familiarity  with  Philippine  conditions  and  the  far  eastern 
situation,  might  in  some  measure  counteract  the  opposition  ex- 
pressed by  spokesmen  of  the  administration  It  was  at  that  time 
that  the  Honorable  W.  Cameron  Forbes,  the  former  Governor 
General  of  the  Pbillppine  Islands  returned  to  the  United  States 
from  bis  assignment  as  Ambassador  to  Japan.  Senator  Hawes 
conferred  with  Governor  Forbes  early  in  May  and  asked  him  if  he 
had  any  suggestions  concemizig  the  independence  bill.  Mr. 
Forbes  replied  that  he  would  study  the  bill  and  that  he  would 
submit  his  recommendations,  if  any.  to  Senator  Walcott.  of  Con- 
necticut, a  Republican  and  a  close  personal  friend  of  his.  These 
recommendations  Mr.  Forbes  subeequently  sent  to  Senator  Wai.- 
corr  in  a  letter,  copy  of  which  is  attached  to  this  ivport  as 
appendix  10.  Senator  WAUiorr  communicated  the  contents  of  this 
letter  to  Senator  Hawes,  informing  him  that  it  was  his  Intention 
to  insert  the  letter  in  the  CoirasBssiONAi.  Rbcobd.  Senator  Hawes 
thereupon,  with  Senator  Walcott's  consent,  discussed  tha  sugges- 
tions of  Mr.  Forbes  with  the  Philippine  Commission. 

After  studying  the  suggestions  offered  by  Govemcv  Forbes,  tha 
commission  informed  Senator  Hawes  that  they  were  oppoeed  to 
them.  In  view  of  Senator  Hawes'  insistence,  however,  (rf  the  need 
of  enlisting  Governor  Forbes*  support  of  tbe  blll.  the  Commission, 
acting  on  the  advice  of  Senator  Hawes  directed  Senator  Oamefla 
to  go  to  Boston  to  confer  with  Governor  Forbes  and  submit  to 
him  the  objections  of  the  commission. 

After  hearing  Senator  Osmefia.  Governor  Forbes  agreed  to  with- 
draw some  of  the  changes  whieh  he  had  suggested  and  to  modify 
others.  Notwltiistandlng  these  changes  the  proposed  amendments 
were  still  objectionable  to  the  commtaslon,  and  they  made  it  plain 
to  Governor  Forbes  and  Senator  Hawes  that  they  reserved  the 
right  to  oppose  the  amendments.  This  attitude  of  the  commission 
was  referred  to  by  Governor  Forbes  in  a  letter  which  he  addressed 
to  the  then  Governor  General  Roosevelt,  copy  of  which  is  attached 
to  this  report  as  appendix  11.  These  revised  amendments  were 
embodied  by  Governor  Forbes  in  another  letter  to  Senator  Walcott, 
copy  of  which  is  attached  to  this  report  as  appendix  12,  and  it 
was  this  letter  which  was  finally  inserted  in  the  CoNcaxasioNAi. 
Record  of  May  23,  1932. 

Briefly,  the  first  of  the  proposed  Forbes  amendments  would  add 
to  subsection  2  of  section  2  of  the  committee  draft  the  following 
sentence: 

"The  President  shall  also  have  authority  to  take  such  action 
as,  in  his  Judgment,  may  be  necessary  in  pursuance  of  the  right 
of  intervention  reserved  vmder  paragraph  N  of  section  2  of  this 
act." 

The  second  Farhea  proposal  dealt  with  the  powers  of  the  high 
commissioner  in  the  Philippines.  In  defining  his  duties  the 
original  Senate  draft  provided  that  "  he  (the  high  conmxissloner) 
shall  perform  such  additional  duties  and  functions  as  may  be 
lawfully  delegated  to  him  from  time  to  time  by  the  President," 
The  amendment  proposed  to  strike  out  the  word  **  lawfully." 

The  third  amendment  suggested  by  Mr.  Forbes  proposed  to  add 
to  the  assistants  of  the  high  commissioner — "  a  financial  expert  or 
comptroller,  who  shall  receive  for  submission  to  the  high  com- 
missioner, a  duplicate  copy  of  the  reports  of  the  insular  auditor 
and  to  whom  appeals  from  the  decision  of  the  fns'O^r  auditor 
may  be  talcen."  The  views  of  the  authors  of  tha  bill  on  tha 
amendments  proposed  by  Governor  Forbes  were  stated  by  Senator 
Hawes  in  a  cablegram  to  the  Tribune  in  U^nna.  on  May  81,  as 
follows : 
•'  RoMULO.  Tribune.  Manila: 

"  Manila  press  dispatches  indicate  that  there  Is  a  misapprehen- 
sion in  the  Philippines  regarding  the  effect  of  the  Itarbes  amend- 
ments. After  considering  these  amendmente  carefully  and  ob- 
taining the  views  of  the  Senate  legislative  coimsel  I  reached  tha 
conclusion  that  they  do  not  materially  change  tha  powers  of 
govemm(;nt  granted  the  Filipino  people  under  the  Commonwealth 
provided  In  the  Hawes-Cuttlng  bill. 

"Tbe  first  amendment  is  intended  to  determine  by  whom  tha 
power  of  intervention  is  to  Im  exercised.  The  extent  and  limlta* 
tions  of  the  right  of  intervention  as  are  to  be  provided  In  tha 
constitution  are  left  unchanged. 

"Although  thts  power  of  intervention  defined  in  the  constitution 
must  t>e  found  lodged  In  tbe  president  by  neceesary  implication, 
the  proposed  amendment  will  serve  to  clarify  this  provision. 

"  Before  this  amendment  was  suggested  I  had  already  proposed 
mjmelf  another  amendment  for  a  similar  purpose  regarding  tha 
Jiurisdiction  of  the  United  States  Supreme  Court,  whMe  Jurisdic- 
tion recognized  in  the  Philippine  constitution  shall  be  specifically 
defined  by  the  act  of  Congress  itself  to  avoid  possible  legal  con- 
troversies. 

"  The  second  Fort>es  amendment  eliminates  the  word  "  Iswfully  " 
in  the  last  sentence  of  th^  second  paragraph  under  subsection  4 
of  section  7.  This  word  did  not  appear  in  the  first  draft  of  tha 
bill.  Ito  elimination  will  not  change  the  effect  of  the  provision. 
It  is  mere  surplusage.  It  will  not  permit  a  delegation  by  tha 
president  to  the  high  commissioner  of  authority  and  functions 
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not  conferrwl  upon  Um  president  by  the  law.  nor  those  which 
their  natiire  he  must  exercise  personally,  and  which,  therefore 
couM  under  no  clrctun^tances  delegate.    The  powers  and  functllms 
of  the  high  commissioner  are  not  In  any  way  enlarged  by 
amemlment.  ,  . 

"The  thml  ^wbes  amendment  authorizes  an  appe*?  from 
•tons  of  the  Philippine  auditor  to  the  comptroller  In  the  offlc* 
the  high  commissioner.     The  comptroller  has  no  avithorlty 
the  financial  policies  of  goTemment.    The  Hawes-Cuttlng  bill 
not  define  the  functions  of  the  Philippine  auditor.    That  matt^ 
left  entirely  to  the  Commonwealth  legislature.    It  is  aasumed 
the  auditor's  authority  will  be  limited  to  passing  upon  the 
tlon  whether  expenditures  are  In  accordance  with  law.     The 
tborlty  of  the  comptroller  on  appeal  will  be  limited  likewise 
am  personally  not  In  complete  accord  with  the  necessity  of  ' 
last  siaeiKtment.  but  I   have   yielded   to  the   argument   that 
adoption  may  provide  a  wholesome  check  during  the  S  years 
will  stablllas  the  credit  of  the  Philippine  government  in  the  U 
States  essential  to  maintain  the  security  demanded  by  holden 
Philippine  bonds. 

**  In  the  face  of  the  active  opposition  "jo  Independence 
from  onrtaln  quarters  close  to  the  administration  and  from 
big  newspi^Mrs  I   consider   it   most   fortunate   for   the   cause 
PhillpiHne   Independence   to   have   received    the    support   for 
Hawva-Cuttlng  bill  of  Governor  Porbes,  admittedly  the  for- 
authority  on  Philippine  affairs  and  a  former  opponent  of 
pendence.    His  stand  is  significant  for  another  reason.     Pr< 
better  than  any  other  American.  Forbes  knows  far-eastern 
tfttioBS.   having   served   until   recently   as   American 
to  Japan,  and  his  endorsement  of  an  Independence  bill  at 
time  must  be  viewed  as  drawing  weight  from  the  argument 
this  la  not  the  time  to  grant  Independence  to  the  Philippines 
cause  of  unsettled  conditions   In  the  Orient.     In  my   desire 
■chiere  independence  for  the  Filipino  people  at  the  earliest 
possible,  knowing  as  I  do  the  dlfDcultles  and  the  force  of 
opposition  I  have  been   very   much   gratified   at  having 
Oovemor  Forbes   that  the  Hawes-Cuttlng  bill   with   his 
ments,  proridea  a  fair  and  }ust  solution  of  the  Philippine 
aararlng  the  PlUpinos  their  independence  at  a  certain  definite 
and  meantime  placing  In  their  hands  complete  self-i 
under  a  constitution   approved   by  them,   subject  only  to 
i—tiictton»  which  are  essential  to  safeguard  American 
and  r— ponslhility. 

"  The  members  of  the  Philippine  Iflsslon  in  reflecting  the 
tar  opinion  in  the  Philippines  are  not  in  entire  accord  with 
Forbes  amendments.     They  were  not  consulted  before  they 
pgopo— d.     In  fact  all  the  provisions  of  the  Hawes-Cuttlng 
do  not  meet  with  their  approval.     For  Instance,  they  consider 
transition  period  too  long  and  the  trade  restrictions  unduly 
Tere.     However,  I   am  confident  they  do  reallae  that  In.  suc^ 
controversial  matter  as  the  Philippine  problem  any  solution 
take  the  form  of  a  compromise,  especially  in  this  case  when 
much  misinformation  and  prejudice  prevails.     It  is  hard  for 
peopto  in  the  Philippines,  so  far   away,  to  grasp  this  situation 
with  new  complications  arising  almost  dally. 

**  The  fi^t  cannot  be  won  unless  the  Filipinos  maintain  tlietr 
faith  in  their  friends  here  who  are  earnestly  endeavoring  to  4*lp 
them  attain  freedom  and  independence. 

"HAvnca 

As  win  be  seen  in  a  subsequent  chapter,  these  Forbes  amend 
ments  wwa  radically  modified  or  eliminated  by  the  confer^tice 
oammlttea. 

BBBATT^   OW  THS  BIIX   IW   JTTIVB    ANTt   JXTLT 

As  previously  stated,  the  Philippine  Independence  bill  reached 
Its  turn  in  the  regular  calendar  on  April  29.  but  owing  to  Sen;  Atx 
CoPBLAKB's  dilatory  tactics  It  renxalned  In  the  calendar  to  aualt 
further  action.  Attempts  vrere  then  made  to  obtain  a  unanln 
agreement  for  night  sessions  to  discuss  the  Philippine  bill 
Senate  was  then  heading  sessions  10  hours  dally  and  hop< 
securing  this  agreement  was  not  bright. 

Toward  the  end  of  May  the  prevailing  sentiment  In 
favored  adjournment  by  June  10  in  order  to  enable  Its 
to  attend  Uie  Republican  and  Democratic  Conventions  in 
As  the  days  passed  and  the  Senate  made  Uttle  headway 
leflslatlve  program,  it  became  apparent  that  an  early 
was  impossible.     However,   pressure  came  from   all   sides 
adjournment  as  soon  as  the  appropriation,  the  economy,  and 
relief  bills  were  passed.  In  which  case  the  Olaas  banking  bill. 
Muade  Shoals  bill,  the  home-loan  back  bill,  and  the 
btn  wuM  remain  unacted. 

TbOB  tbe  Independence  bill  reached  a  most  critical  situalion. 
Its  friends  could  not  press  for  its  consideration  ahead  of  the 
blUa  la  tbe  privileged   calendar,   all   of   which   were   of  natiimal 
Unpoctanoe.  for  fear  of  causing  irritation  among  the  supportei  b 
those  msasurea  whose  votes  were  needed  to  pass  the  Philippine 
Tbe  only  course  opened  was  to  continue  askii^  for 
OS  for  the  consideration  of  the  Independence  bill. 

On  June  10  Senator  Hawes  made  an  Impassioned  plea  on 
floor  of  tbe  Senate  urging  action  on  the  bill,  explaining 
was  of  prLma  tmportaxM^e  to  the  FUipinoe,  who.  because  of 
uncertain  economic  and  political  status,  were  unable  to  make 
He  ended  by  asking  unanimous  consent  of  the 
aet   a^da   S   or   4  evwolngs   tbe   fallowing   week   for 
for  tbe  copsiderattop  of  the  PhiUpptne  bin.    The 
vaa  denied  owing  to  the  opposition  of  Senator  HrLL 
WaahlBgtoo.  who.  although  in  favor  of  the  Pblllpptne  bill,  didj 
want  to  delay  adjoummmt  becaxise  of  the  deatre  of  many 
tp  attend  tba  national  party  conventions  In  Chlcaga 
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On  the  following  day.  June  11.  Senator  Hawes  sliced  for  only 
one  night  session  to  be  held  on  the  following  Monday.  June  IS, 
from  7  to  10:30  pjn.  This  time  bis  request  was  granted,  and 
the  Indeptendence  bill  was  given  precedence  over  the  other  meas- 
ures pending  In  the  Privileged  Calendar. 

During  the  3>4-hour  debate  on  that  date.  Senators  Hawes,  Cut- 
ting, and  Vandenberg  addressed  the  Senate.  The  first  two  ex- 
plained the  philosophy  and  the  provisions  of  their  bill,  while  the 
latter  expounded  the  provisions  of  his  substitute  which  be  pro- 
posed to  formally  present  at  the  proper  time.  At  10:27  p.m., 
the  Senate  recessed,  and  the  Independence  bill  vrent  back  to  the 
Privileged  Calendar  with  no  definite  date  set  for  the  continuatlcm 
of  the  debate.  The  following  morning  the  Senate  continued  the 
unfinished  business  of  the  day,  which  was  the  revenue  bill. 

On  June  18  Senator  Hawes  made  three  more  attempts  to  secure 
unanimous  consent  for  the  consideration  of  the  independence 
bill  the  following  week.  First  he  asked  for  special  night  sessions 
on  Jxine  20  and  31.  This  was  objected  to  by  Senator  Copelano. 
He  then  asked  for  a  night  session  on  June  20  only.  This  time 
the  objector  was  Senator  Couzxns,  of  Michigan.  Senator  Hawes 
then  asked  that  the  Senate  agree  to  consider  the  Philippine  bill 
Immediately  after  final  vote  was  taken  on  the  t>ien  unfinished 
business,  which  happened  to  be  the  relief  bill,  but  this  was  ob- 
jected to  by  Senator  Vandknbeso.  These  defeats  on  June  18 
made  It  clear  that  no  further  unanimous-consent  agreements 
could  be  obtained.  The  independence  bill  had  again  reached  an 
impasse. 

Senator  Hawes  then  decided  to  take  the  last  remaining  move, 
namely,  to  ask  for  the  consideration  of  the  Independence  bill 
hnmedlatcly  following  the  vote  on  the  unfinished  business.  Only 
a  majority  vote  was  necessary*  to  carry  this  motion.  But  if  this 
plan  was  to  succeed.  It  was  necessary  to  gain  the  cooperation  of  the 
floor  leaders  of  the  two  parties  In  Congress,  namely,  Senator  Mc- 
Nast  and  Senator  Robinson  of  Arkansas  who.  although  in  favor 
of  the  passage  of  the  Pnllipplne  bill,  had  in  the  past  been  unable 
to  consent  to  give  It  precedence  over  other  pressing  measures. 
In  this  critical  stage  Senator  Hawes  succeeded  In  obtaining  the 
support  of  both  leaders  to  his  proposed  motion.,  and  arrange- 
ments were  nuide  for  the  Vice  President  to  recognize  Senator 
Hawes  as  soon  as  the  final  vote  was  taken  on  the  relief  bill.  ThU 
was  on  Saturday.  June  18. 

On  Thiusday,  Jiuie  23,  at  4  pjn..  the  relief  bill  was  passed. 
That  morning,  however,  at  the  suggestion  of  Senator  Pittman,  It 
was  agreed  that  Instead  of  having  Senator  Hawes  present  the 
motion,  it  should  be  done  by  Senator  Robinson,  the  Democratic 
fioor  leader.  Accordingly,  Senator  Robinson  made  the  motion  to 
proceed  with  the  consideration  of  the  Philippine  bill,  and  upon 
approval  of  this  motion,  the  Independence  bill  became  the  vm- 
fini&hed  business  of  the  Senate. 

Although  the  bill  thus  became  the  unfinished  business  of  the 
Senate,  It  had  to  give  way  temporarily  to  permit  consideration  of 
the  conference  report  on  the  economy  bill  and  to  enable  the 
Senate  to  pass  the  Independent  offices  appropriation  bill,  the 
Treasury  appropriation  bill,  and  the  second  deficiency  bill.  It  was 
not  until  the  morning  of  June  29  that  the  stage  was  clear  and 
the  bill  finally  called  up.  Immediately  Senator  Copeland  gave 
Indication  of  his  intention  to  delay  action  on  the  measure  by 
Insisting  that  It  be  read  by  the  clerk,  after  which  he  spoke  at  great 
length  on  the  constitutional  aspects  of  the  pending  leg-slation, 
insisting  that  Congress  had  no  authority  under  the  Constitution 
to  grant  independence  to  the  Philippine  Islands. 

In  the  course  of  this  day's  debate  however,  the  three  Forbes 
amendments  already  mentioned  were  subm^itted  and  agreed  to. 
They  were  approved  by  the  Senate  without  much  discussion. 
Senator  Hawes  also  Introduced  a  perfecting  amendment  suggested 
by  the  legislative  counsel  of  the  Senate,  more  properly  defining 
the  jurisdiction  of  the  United  States  Supreme  Court  over  the 
Philippine  appeals,  and  this  was  likewise  agreed  to  by  the  Senate 
without  debate. 

Senator  Hawes  did  everything  possible  to  expedite  considera- 
tion of  aU  amendments  In  order  to  pave  the  way  for  a  final  vote 
to  pass  the  bill  at  the  first  convenient  opportunity.  The  strategy 
that  he  adopted  was  not  to  insist  on  the  elimination  of  objection- 
able featiires  of  the  bill  at  that  stage  In  order  not  to  delay  action 
but  to  leave  all  controversial  matters  lor  settlement  when  the  bill 
reached  conference. 

On  the  same  day.  June  29,  Senator  Broussard  also  offered  an 
amendment  to  reduce  the  amoimt  of  duty-free  raw  sugar  which 
the  Philippines  might  import  to  the  United  States  during  the 
transition  period,  from  800.000  to  600.000  tons,  and  refined  sugar 
from  60,000  to  30,000.  The  amendment  was  received  and  ordered 
to  be  printed. 

Finally,  Senator  VhrnKKvaua  offered  two  amendments.  The 
first,  a  perfecting  amendment,  would  identify  the  peace  treaty 
with  Spain  mentioned  In  section  1,  by  referring  to  it  as  that  of 
April  11.  1899  (which  was  the  date  when  ratifications  of  the 
treaty  were  exchanged)  Instead  of  December  10.  1898  (which  was 
the  date  when  the  treaty  was  signed).  This  amendment  was 
agreed  to  without  debate. 

The  second  Vandenberg  amendment  would  advance  the  time 
of  the  initiation  of  the  export  tax  on  Philippine  free  exports  to 
the  United  States  from  the  tenth  to  the  fifth  year  after  the 
organization  of  the  Commonwealth  goremment.  Following  a 
heated  discussion,  however,  participated  In  by  Senators  Hawes. 
Vandenberg,  Broxissard.  and  Robinson  of  Indiana.  Senator  Van- 
denberg, at  Hawes'  suggestion,  consented  to  have  the  amendment 
in  q\iestion  printed  and  laid  on  the  table.  The  Senate  adjoiimed 
at  S:iO  that  afternoon. 
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During  the  debate  on  the  following  day.  June  30,  it  becama 
apparent  that  Senators  Copelano  and  VAiroKirBaBo  were  deter- 
mined to  block  action  on  the  bill  before  adjoiimment.  Both 
Senators  spoke  at  great  length,  and  the  friends  of  the  measiue 
began  to  fear  that  the  Senate  might  decide  to  displace  the  Philip- 
pine bill  in  order  to  give  way  to  other  legislation  of  a  leas  con- 
troversial character,  such  as  the  home-loan  bank  bill,  which  was 
being  pressed  for  consideration. 

On  this  day  action  was  taken  on  several  amendments  offered. 
The  Vandenberg  amendment  left  pending  the  day  previous  was 
rejected,  whereupon  the  Senator  in  question  offered  another 
amendment  providing  that  the  bonds  and  other  obligations  Issued 
after  the  enactment  of  the  law  and  during  American  sovereignty 
shall  specifically  state  that  there  Is  no  obligation,  moral  or  legal, 
on  the  part  of  the  United  States  to  meet  the  Interest  or  principal 
of  such  bonds,  and.  providing  further  that  no  such  obligations 
shall  be  contracted  In  a  foreign  coimtry  without  the  prior  ap- 
proval of  the  President,  nor  shall  the  proceeds  of  such  obligations 
contracted  in  foreign  coimtrles  be  applied,  without  the  Presi- 
dent's approval,  to  purposes  other  than  the  settlement  of  existing 
obligations  of  the  Philippine  government.  At  Senator  Bingham's 
suggestion.  Senator  Vanoxnbero  struck  out  the  latter  part  of  this 
proposed  amendment  and.  In  its  revised  form,  the  amendment 
was  approved. 

Finally,  Senator  VAKOKHBcac  offered  another  amendment  to  re- 
serve for  the  United  States  such  naval  and  military  stations  as 
have  already  been  designated  for  military  and  other  reservations, 
and  also  those  which  might  thereafter  be  designated  by  the  Presi- 
dent for  similar  purposes.  He  argued  that  the  United  States  should 
not  now  foreclose  the  opportunity  of  acqiilring  new  lands  for 
military  and  other  reservations  which  she  might  need  in  the  Far 
East  17  years  hence.  During  the  discussion  of  this  proposed 
amendment.  Senator  Copklano  continued  his  filibuster  of  the  bill 
yielding  only  to  Senator  Robinson,  who  asked  for  a  unanimous 
consent  that  after  Senator  Copeland  had  concluded  his  address  no 
Senator  should  speak  more  than  once  or  longer  than  10  minutes 
on  the  Philippine  bill  or  any  of  Its  amendments.  Senator  Cope- 
land,  however,  objected  to  this  request,  whereupon  Senator  Mc- 
Nast  moved  for  a  recess  until  10  o'clock  of  the  following  morning. 

On  the  third  day  of  the  debate,  July  1,  Senator  Copeland  con- 
tinued to  ep«aX  at  length,  refusing  to  even  permit  that  a  vote  be 
taken  on  the  pending  Vandenberg  amendment.  The  status  of  the 
bill  was  becoming  precarious.  Senators  Interested  In  passing  other 
measures  before  adjournment  were  growing  restless.  If  the  inde- 
pendence bill  was  displaced  at  this  stage  of  the  debate  it  would 
lose  Its  status  as  the  unfinished  business,  and  in  view  of  the  fact 
that  many  Important  bills  then  before  Senate  committees  would 
be  ready  for  debate  In  December  another  fight  would  be  necessary 
to  have  the  independence  bill  called  for  consideration  during  the 
next  session  of  Congress.  The  only  possible  way  of  bringing  the 
debate  to  a  close  was  through  the  application  of  the  cloture  rule 
which  required  the  written  petition  of  16  Senators  and  a  two- 
thirds  vote  to  approve  it.  This  rule,  however,  is  very  unpopular 
and  It  seldom  Invoked.  It  has  been  resorted  to  only  three  times 
during  the  last  6  years.  A  careful  poll  undertaken  by  the  com- 
mission and  its  friends  showed  that  It  was  impossible  to  secure 
the  adoption  of  such  a  rule  In  behalf  of  the  Independence  bill. 
Many  Senators  were  willing  enough  to  vote  for  the  bill  when  a  vote 
was  reached,  but  they  were  unwilling  to  apply  the  cloture. 

The  chances  of  applying  the  cloture  also  became  impossible  be- 
cause of  the  absence  of  28  Democratic  Senators  who  were  attend- 
ing the  national  convention  in  Chicago.  Faced  with  an  evident 
filibuster  and  the  danger  of  the  Philippine  bill  losing  its  privi- 
leged status,  after  a  consultation  held  with  the  commission,  the 
members  erf  the  Senate  committee,  and  the  authors  and  other 
friends  of  the  bill.  Senator  Robinson,  at  12:30  o'clock,  Interrupted 
Senator  Copeland  and  presented  a  motion  asking  that  the  Philip- 
pine bin  be  postponed  until  December  8  next  at  2  pjn.  This  mo- 
tion was  carried.  Its  approval  was  a  signal  parliamentary  victory. 
Its  effect  was  to  insiu-e  the  continuation  of  the  debate  of  the 
Philippine  bill  early  in  the  second  session  of  the  Seventy-second 
Congress,  which  time  it  would  again  become  the  unfinished  busi- 
ness before  the  Senate.  Because  of  the  parliamentary  situation 
thus  created,  several  Senators  predicted  the  passage  of  the  bill 
before  the  following  Christmas.  But,  to  Insure  this  result,  all 
agreed  that  it  was  necessary  for  the  Commission  to  continue  its 
publicity  w<»-k  in  Washington  and  its  campaign  to  maintain  in- 
terest in  the  Philippine  problem,  and  to  win  more  friends  for 
Independence  among  the  Members  of  the  Senate. 

Chapter  VI.  The  Republican  and  Democratic  conventions  and 
incidental  questions 

While  the  Congress  was  In  session  and  after  the  House  of  Rep- 
resentatives had  passed  the  Hare  bill,  some  Important  questions 
arose  which  demanded  the  attention  of  the  Commission.  Bills 
affecting  Immigration  restrictions  were  considered  In  the  House 
Committee  on  Immigration  and  Naturalization.  The  Resident 
Commissioners  succeeded  In  blocking  thoee  that  were  discrimina- 
tory to  Filipinos,  stressing  the  fact  that  an  Independence  meas- 
ure was  pending  In  Congress  and  these  questions  should  be  decided 
as  a  part  at  the  settlement  of  the  whole  Philippine  problem.  In 
the  discussion  of  the  revenue  measure  it  was  found  that  several 
sections  of  the  bill  affected  Philippine  Interests.  The  Resident 
Commissioners  took  active  part  In  the  debates  on  these  provisions 
on  the  floor  of  Congress. 

Two  other  important  questions  were:  (1)  The  transfer  of  the 
eost  of  the  Philippine  Scouts  to  the  Philippine  government,  and 
(2)  the  national  party  conventiozL 


z.  ntzLimm  acutiTi 

Early  In  the  year  1932  the  Treasury  Department  of  the  United 
SUtea  was  confronted  with  rapidly  falling  revenues  which  required 
frequent  revision  of  estimates  of  the  Government.  This  situation 
reached  such  alarming  proportions  that  both  the  President  and 
the  Members  of  Congress,  irrespective  of  party  afflliatlons.  realized 
the  necessity  of  cutting  down  appropriations  and  exerting  every 
effort  to  reduce  Oovemment  expenditures  in  order  to  make  fea- 
sible what  was  admittedly  the  oomerstone  of  the  fiscal  po'.lcy  of 
the  Government:  namely,  the  balancing  of  the  Budget.  A  sub- 
committee of  the  Hotise  of  Representatives  was  organized  under 
the  name  of  the  economy  committee,  charged  with  the  duty  of 
formulating  a  bill  for  paring  down  Government  expenses.  Con- 
gressman McDumx.  of  Alabama,  present  Chairman  of  the  Com- 
mittee on  Insular  Affairs  of  the  House  of  Representatives,  was 
named  chairman  of  the  economy  committee.  This  committee 
drafted  a  bill  proposing  economies  amounting  to  several  hundred 
miUion  dollara.  Before  the  bill  was  submitted  to  the  House.  Presi- 
dent Hoover  called  the  members  of  the  economy  conunlttee  to  the 
White  Hotise,  and  during  the  conference  on  the  bill  the  President 
offered  to  the  economy  committee  suggestions  for  new  Items  of 
economy.  One  of  these  was  the  transfer  of  the  cost  of  the  Phil- 
ippine Scouts  to  the  PhUipplne  government.  As  reported  In  the 
press,  this  suggestion  was  tentatively  agreed  upon  by  the  economy 
committee.  On  April  10,  1932.  the  Commission  reported  this  inci- 
dent by  cable  to  the  presiding  officers  of  the  legialatture  at  Mamla 
as  follows: 

"Among  measures  tentatively  agreed  upon  for  economy  program 
dtirtng  conference  between  President  and  Hotise  economy  com- 
mittee yesterday  there  was  included:  'Require  transfer  cost  of 
supporting  Philippine  Scouts  to  PhUipplne  government.  Esti- 
mated savitig,  $5,000,000.'  Suggestion  originated  from  adminis- 
tration. Will  immediately  discuss  matter  with  House  committee. 
Suggest  you  take  it  up  with  Oovemor  General." 

The  commission  Immediately  conferred  with  the  chairman  and 
members  of  the  economy  committee,  and  with  the  leaders  of  the 
House  of  Representatives,  stron^y  opposing  the  proposal.  There 
was,  however,  a  great  desire  on  the  part  of  the  House  leaders  to 
expedite  the  consideration  and  the  passage  of  the  economy  bill 
and,  for  this  reason,  despite  the  fact  that  the  majority  of  the 
members  of  the  economy  committee  had  expressed  themselves 
to  the  commission  in  opposing  to  the  transfer  of  the  burden  of 
supporting  the  Philippine  Scouts  to  the  Philippine  government, 
this  item  was  inserted  as  a  provision  in  the  economy  bill  on 
April  24.  1932.  On  this  date  the  commission  sent  the  following 
cable  to  Manila: 

"Confidential.  Transfer  Scouts  cost  Included  economy  bill. 
We  are  Informed  majority  committee  opposed  but  yielded  due 
administration  presstire.  Received  today  letter  chairman  economy 
committee  stating  his  opposition  proposal  and  ezinressizig  belief 
same  will  be  eliminated  on  floor." 

On  April  26,  the  Hotise  Committee  on  Rtiles  heard  the  members 
of  the  economy  committee  on  the  bill  HH.  11597  which  Included 
the  section  affecting  the  Scotits.  One  of  the  Resident  Commis- 
sioners spoke  against  the  proposal.  Members  of  the  commission 
continued  their  conferences  with  the  Hotise  leaders  and  the  mem- 
bers of  the  committee  insisting  on  the  injustice  of  folstiog  upon 
the  Filipino  people  the  cost  of  the  expenditure  of  a  military  organ- 
ization which  was  a  part  of  the  standing  Army  of  the  United 
States.  First  the  Resident  Commissionen  and  then  the  commis- 
sion submitted  memoranda  to  the  Members  of  Congress  in  opposi- 
tion to  the  proposed  transfer.  The  memoranda  presented  by  the 
commission  Is  attached  to  this  refKirt  as  appendix  13. 

When  the  committee  met  on  April  25,  after  going  into  the  merits 
of  the  item  relating  to  the  Philippine  Scouts,  it  was  decided  to 
eliminate  said  item  from  the  economy  bill.  On  the  same  day  the 
commission  wired  Manila  as  follows: 

"Mission  again  held  conferences  Hotise  leaders,  members  econ- 
omy committee  and  submitted  memoranda  et^ry  Member  of  Con- 
gress opposing  transfer  cost  Scouts.  After  realizing  injustice  such 
transfer,  economy  committee  met  again  today  and  eliminated 
provision  from  economy  omnlbtis  bill.  While  flght  may  be  re- 
produced on  floor  due  presstire  administration,  we  are  confident 
proposal  will  be  defeated." 

The  economy  bill  passed  the  House  of  Representatives  without 
the  item  referring  to  Philippine  Scouts.  In  the  Senate  attempts 
were  made  to  revive  the  issue,  but  these  attempts  fafled. 

While  the  proposal  to  charge  the  cost  of  Philippine  Scouts  to 
the  Philippine  government  was  not  Interpreted  as  having  any 
connection  with  the  controversy  regarding  the  Independence  bill 
then  taking  place  between  its  supporters  in  Congress  on  the  one 
liand  and  officials  of  the  administration  on  the  other,  the  fact 
that  the  proposal  first  came  from  administration  qtiarters  6 
days  after  the  House  of  Representatives,  by  an  overwhelming 
vote,  passed  the  Hare  bill,  which  the  Secretary  of  War  had  per- 
sistently and  actively  opposed,  did  not  escape  the  attention  of 
many  Members  of  the  Congress.  Many  realised  that  to  compel 
the  Philippine  government  immediately  to  defray  the  cost  of  the 
Philippine  Scouts  might  seriously  embarrass  Phllli^ine  finances 
and  make  difficult  the  balancing  of  the  budget  precisely  at  a 
time  when  Congress  was  passing  upon  the  qtiestlon  of  Philippine 
independence. 

a.  w AnoMAi.  FABTT  coinmmoa 

(a)  Republican  National  Convention:  Tbe  national  oonvoitlon 
of  the  Republican  Party  was  held  in  Chicago  on  June  14.  In 
view  of  the  fact  that,  as  has  already  been  noted  in  a  pre- 
vious   chapter   of   this   report,    tbe    Senate    was   dismissing    th« 
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Philippine  bni   during  that  time,  tha  whole  commlBslon 
not  attend   the  convention.     It   wa«.   of  course,   very   imi 
to   obtain   a   declaration    In    the    Republican    platform    in 
or  ^Independence,  but   this  was  most  Improbable   becausa  oi 
tradtUonal  stand  of  the  Republican  Party  on  that  question 
becaoee  (tf  the  fact  that  tt  waa  publicly  Icnown  in 
that  8eci«tary  of  War  Hurley,  a  member  of  the  platform 
mlttee.  wae  to  be  in  Chicago  aa  spokesman  for  the 
tlon.  aqieolally  on  the  Philippine  question.    But  of  more 
dlate  Importance  vas  the  necessity  of  avoiding  a  declaration  i 
Sepublloan  platform  in  oppoaltion  to  the  Independence  bill 
pending  before  the  Senate  or  to  the  one  which  the  House 
passed  on  April  4.  for  the  reason  that  such  a  declaration  ~ 
serve  to  line  up  the  regular  Republicans  in  the  Senate 
the  Hawea-Cuttlng  bill  and  would  necessarily  commit 
Hoov«r  to  a  similar  poUcy  when  the  bill  should  reach  bin. 
approval. 

On  June  10.  1032,  the  commission  confidentially  cabled 
reporting  indications  of  a  move  among  the  opponents  of  the 
peadeaee  blU   to  obtain   such   a   declaration    in   the 
platform.    This  cable  Is  attached  to  this  report  aa 
document  C. 

When  It  became  definitely  known  that  Secretary  Hurley 
Attend  the  convention  and  that  he  was  expected  to  speak  f o: 
riseHlent  on  the  Philippine  plank,  members  of  the  coi 
tiald  several  conferences  with  him  in  relation  to  this  subject 
net  result  of  these  conferences  was  the  assurance  by  the 
of  War  that  he  would  exert  his  influence  to  avoid  any 
the  Philippines  or  of  Philippine  Independence  in  the 
plattorm.     Under  the  circumstances  this  was  considered  b] 
commission  as  satisfactory,  especially   because  ot  the 
that  any  mention   of   Philippine   independence   in   the 
oaa  platform  would  involve  a  commitment  opposed  to 
ence.     On  June  13  Representatives  Sabido  and  Tlrona  and 
mlssloner  Oslas.  sccompanied  by  Mr.  Llchauco,  left  Washlngt^: 
attend  the  caUcago  oonvention.    On  the  same  date  the 
of  the  commlsalon  wired  Secretary  of  War  Hurley  at 
Xollows: 

"  In  view  Senate  discussion   Philippine   bill  this  evening 
regret  we  cannot  attend  convention.     Representatives  Sabidc 
Tirooa  and  Commissioner  Oslas  left  yesterday  for  Chicago  an4 
confer  with  you.    They  are  Informed  of  the  views  you 
to  va  regardlxig  platform." 

At  Chicago  the  Philippine  Commission  represented  by  its 
bers  present  there  submitted  a  memorandum  reiterating  ~ 
aspirations  for  independence  at  an  early  date  and  requestlni ; 
BepubUcan  Party  to  that  policy.    The  platform  committee 
tbe  petition  of  the  Philippine  Commission. 

The  platform  as  reported  out  by  the  committee  on 
ftnd  approved  by  the  convention  contained  no  reference 
Philippines   or   Philippine   independence.     Immediately   aftei 
approval  of  the  platform  by  the  convention  the  members 
oommlsslon  then  at  Chicago  returned  to  Washington. 

At   the   very   time   when   the   Senate   was  debating  the 
pendence  bin.  the  commission  was  confronted  with  the 
of  taking  steps  to  insure  a  satisfactory  declaration  in  the 
cratlc  platfocm.     The  Democratic  Convention  was  to  be 
Chicago  on  June  37.    On  June  25  the  situation  in 
rriatiee  to  the  debate  on  the  independence  bill  and  the 
Oimvantkm  was  described  in  a  cable  of  that  date  sent  b 
mitnmfi^'rn  to  m>»"*     Thla  cable  is  attached  to  this 
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eoounlasloa.   sensing    the    Importanoe   of    the    Phlll  iplne 
plank  in  the  Demoeratic  platform,  because  of  many  Indies  tions 
favonhU  to  Democratic  success  in  the  November  elections, 
ekled  again  to  suid  some  of  Its  members  to  Chicago_to  attenp 
oonvenUoa.     The    delegation    was    composed    of 
Sabkto  aad  Commlastoner  Oaiaa.    They  submitted  a  petition 
the  plattorm  eommlttee  urging  a  reiteration  of  the  1B28 
Hm  ilalftksi  at  Chicago  enjoyed  a  cordial  and  sympathetic 
teptkm  on  the  part  of  the  resolutloxu  committee;  among 
meiaben  w«re  many  friends  of  Phll^plne  independence 
OordaU  HUD.  of  Trnnnesm  now  Secretary  of  State,  Senator 
of  Maanchuaetts.  Senator  Wheeler,  of  Montana,  and  Senator 
of  Utah,  wan  prominient  ajxiotog  those  who  favored  a  definite 
mltmoaf  b4T'«^«i'>g  the  party  to  grant  Philippine  independent  i 
finally  approved  by  the  convention,  the  Democratic  platform 
talBfSd  tte  foUovinc  declaration: 

**W«  tmyot  Independence  for  the  Philippines." 
Tha    vording    of    thla   Philippine    plank    is    algnlflcant. 
doubtedly  it  was  Influenced  by  the  feeling  that  piurty  victor^ 
in  atfht.   and   Democratic   leaders   who  had   grappled   wttl  i 
ffeailUaa  of  the  Philippine  problem  saw  the  need  of  ' 
a  pottcf  regarding  the  Philippinea  with  the  full  weight 
grave  nsponalUlty  whch  was  to  be  their  i>nvilege  and 
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After  the  i4>proTal  of  the  platform.  Representative  Sabld6  and 

Oaiaa  returned  to  Waahlngton  to  Join  the  other 

Btcmbers  of  the  oommlasion  in  the  task  engaging  their 
In  the  CapltoL 

CJUqiter  Vlt.  Cimgrt»»  in  recess  and  PreaUlMtM  mad  oongre^ional 

election* 
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X.  coicmaaioif  uuhiimuss  rra  cAStFaioM  ds  washxhotoii 
Tiamadlatrty  alter  tbe  Senate  agreed  (July  1,  1983)  to  Uy 
the  RUlipplne  Indepeodence  bill  and  to  postpone  Ita 
tmtU  Deeember  8  (when  it  would  become  the  xmflnlshed  bt^alneea 
»),  the  legialative  nembeia  at  ibm 
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ered  the  advisability  of  returning  forthwith  to  the  Islands.  They 
conferred  wltb  leaders  of  both  the  House  and  the  Senate,  espe- 
cially with  Senators  Hawes,  Plttman.  Cutting,  and  Representative 
Hare.  After  these  conferences  the  com  mission  reached  the  con* 
cltislon  that  it  was  imperative  that  the  commission  should  con- 
tinue Its  campaign  In  the  United  States  until  the  enactment  of 
the  Independence  bill. 

On  July  6  the  commission  wired  the  leaders  of  the  legislature  as 
follows: 

"  Referring  further  our  cablegram  July  1,  after  careful  survey 
situation  we  believe  Senate  will  pass  Independence  bill  next  ses- 
sion unless  unforeseen  clrcximstances  develop.  But  to  accomplish 
this  result  our  campaign  here  should  continue  unabated.  Metro- 
politan papers  and  administration  still  actively  opposing  measure 
and  will  undoubtedly  redouble  efforts  before  Congress  convenes  to 
destroy  what  has  been  accomplished  and  create  public  sentiment 
against  action  on  Independence. 

"  Support  from  labor  and  agrtcultviral  organizations  proved  of 
great  vjdue.  Necessary  maintain  close  contact  with  these  groups 
to  conserve  their  Interest  and  obtain  more  effective  future  coop- 
eration. Agricultural  organizations  hold  national  conventions  be- 
fore next  session  Congress  and  their  leaders  suggest  our  repre- 
sentatives attend. 

"Active  Interest  for  Independence  developed  among  Members 
House  and  Senate  due  personal  contact  with  members  Philippine 
delegation  has  been  very  important  factor  in  progress  made. 
These  contacts  must  be  maintained  and  enlarged. 

"  Coming  elections,  it  is  believed,  will  have  important  bearing 
on  Independence.  We  should  be  in  position  inunedlately  to  take 
full  advantage  of  any  development. 

**  Between  now  and  December  necessary  that  we  maintain 
alive  interest  independence,  keeping  It  constantly  before  Ameri- 
can public.  With  Presidential  campaign  concentrating  on  other 
Issues.  dUlgent  publicity  work  on  Philippines  Imperative. 

"  Irresi>ective  of  membership,  an  Independence  mission  should 
be  maintained  In  Washington  continuovusly  until  independence 
bill  is  approved:  First,  because  presence  mission  here  itself  con- 
stitutes publicity  and  creates  human  interest  la  Independence; 
second,  to  continue  educating  public  opinion  and  counteract  sys- 
tematic campaign  mislnTormatlon  of  opponent's  Independence; 
third,  to  avoid  creating  impression  we  are  abandoning  campaign. 
Our  friends  in  Congress  strongly  urge  mission  remain. 

"  Members  mission  fully  realizing  responsibility  ass\imed  with 
our  people  and  harm  which  they  believe  would  result  from  deser- 
tion of  p>08t  at  a  critical  period  when  flgjht  is  drawing  to  close 
deem  It  their  duty  to  remain  here  until  task  is  completed." 

On  the  same  date  the  chairman  of  the  commission  wired  Pres- 
ident Quezon  as  follows: 

"  Replying  your  cable  July  6,  for  seasons  stated  oxir  cable 
QUAQUAL  today  we  consider  our  unavoidable  duty  to  remain. 
Any  other  course,  we  are  convinced,  will  be  misunderstood  here 
and  will  set  back  our  campaign.  Oiir  friends  in  Congress  have 
been  taking  personal  interest  this  fight,  placing  their  prestige  at 
stake,  and  our  departure  at  this  time  would  be  construed  by 
them  as  ninning  away  from  fight,  leaving  them  whole  burden. 
We  realize  financial  straits  government  and  country.  If  no 
funds  are  available  for  mission,  we  wiU  continue  serving  here  as 
long  as  we  can,  trying  to  adjust  ourselves  to  circumstances.  We 
trust,  however,  no  sacrifice  will  be  spared  to  maintain  publicity 
work  here." 

When  the  Philippine  Legislature  convened  on  July  16,  1932.  the 
following  message  was  sent  by  the  Commission  to  the  leaders  of 
the  legislature: 

"  R(^4mo6les  transmitan  miembros  leglslatura  saludos  mislon 
Juntamente  sus  deseos.  tengan  6xito  labor  leglslatlva. 

"  Misl6n.  fiel  maiidato  Leglslatura.  esta  luchando  por  pronto 
consecuci6n  lndei>endencia  bajo  termlnos  m&s  favorables  Fillpinas. 
Aunque  mucho  base  adel&ntado  en  campuifia  i>or  lndep>endencia. 
no  bemoe  llegado  al  final  y  aun  hay  mucho  que  trabajas  para 
asegurar  resultado  deflnltivo.  Pcn*  prlmera  vez  deepus  aprobacldn 
Ley  Jones  h&se  logrado  despartar  inter68  Congreso  americano  hacia 
cuestl6n  fillpina.  Dos  bills  independencla,  uno  Camara  y  otro 
Senado.  ban  sldo  favorablemente  Infcn-mados  por  comit^s  corre- 
q>ondlentes.  Bill  C&mara  aprob6se  por  la  mlsma  y  su  considera- 
el6n  por  Senado  ha  comenzado.  Despues  cuatro  dlas  disscusi6n 
Tidse  imposlbllldad  actuaci6n  final  esta  aeaidn.  Sostenedores  bill 
conslguieron  contlnuaci6n  dlscusion  sea  fijada  principios  sesidn 
prdxlma.  Mlsl6n  cree  que  a  menos  ocurran  circunstauclas  im- 
prevlstas  Cenado  aprobar&  bill,  y  forma  final  seri  una  transaccldn 
entre  bill  C&mara  y  Senado.  Envlamos  i>or  correo  bills  pendientes. 
enmiendas  presentados.  Inf  ormes  comltes,  records  '  hearings '  y 
otros  documentos."* 

On  July  18,  after  adjournment  at  Congress,  the  following  lulor- 
mation  was  cabled  to  Manila: 

-  Confidential.  Convinced  necessity  continuing  publicity  work 
here,  members  mission  decided  contribute  campaign  funds  15  per- 
cent their  per  dlems.  This  in  addition  10  p>ercent  voluntary  cut 
since  May  30  to  conform  Government  reduction  pxillcy.  Making 
arrangements  transfer  office  mission  Hotel  Roosevelt  August  1  for 
economy. 

**  While  otir  views  regarding  work  to  be  done  here  unchanged,  we 
earnestly  desire  adjust  ourselves  what  you  and  leglslatxire  may 
finally  decide,  consequently  wovdd  appreciate  being  advised  early 
as  possible  your  decision." 

Immediately  thereafter  the  commission  adoprted  a  systematle 
plan  of  activities  to  accomplish  the  program  outlined  in  its  cable 
of  July  16.  Speeches,  lectures,  and  radio  broadcasts  were  made 
from  time  to  time  on  the  subject  of  Philippine  independence  fee 
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the  ptirpose  of  enlightening  the  people  of  the  United  SUtes 
regarding  actual  condiUons  In  the  Philippines,  the  true  aspiraUons 
of  the  Filipino  people,  and  the  veracity  of  dispatches  and  news 
from  Manila  which  continuously  appeared  in  the  great  metro- 
politan papers  ot  New  York.  Chicago,  and  Washington. 

Throughout  the  recess  of  Congress  there  were  evident  Indica- 
tions of  a  subtle  organised  propaganda  to  defeat  the  inde- 
pendence measure  pending  in  the  Senate  by  groiips  and  Interests 
well  known  to  have  been  opposed  to  Philippine  Independence 
under  any  terms  or  at  any  time.  Dispatches  from  Manila  corre- 
spondents were  published  In  American  papers  alleging  that  the 
FlUplno  people  and  their  leaders  had  changed  front,  were  no 
longer  in  favor  of  Independence,  and  were  not  in  sympathy  with 
the  stand  and  the  activities  of  the  Philippine  Commission  In 
Washington.  This  news  could  not  but  create  a  great  deal  of 
confxision  In  the  minds  of  the  American  i>eople  and  required  p>er- 
clstent.  continuous,  and  systematic  efforts  to  offset  the  damag- 
ing effects.  Typical  of  the  misleading  prop)ag|(nda  was  the 
Manila  dispatch  published  in  the  New  York  Times  of  August  8, 
coming  from  Rxusell  Owen,  the  substance  of  which  was  trans- 
mitted by  the  Commission  to  Mr.  Quezon  in  M»niiH  on  the  same 
date,  at  follows: 

"New  York  Times  published  Manila  dispatch  by  Russell  Owen 
headlined:  '  Filipinos  fearfxil  freedom's  cost.  Leaders  see  economic 
trouble  with  liuiependence.  Quezon  now  wants  Commonwealth 
status  under  America."  Dispatch  states  partly.  "This  pwrtent  of 
disaster  makes  men  like  Quezon  speak  of  freedom  being  nu)re 
Important  than  Independence.  Quezon  talks  now  of  Common- 
wealth status,  some  sort  of  political  entity  with  autonomous 
government  under  American  flag.'  This  dlspmtch  given  wide 
circulation  and  made  basis  Washington  Post  leading  editorial 
today  entitled  'Filipinos  Change  Plans.'  Editorial  cites  your 
views  as  transmitted  by  Owen  and  states  Filipinos  are  shocked 
by  evident  disp>o8ltion  Congress  to  grant  independence  and  their 
leaders  now  state  that  it  is  freedom  and  not  essentially  inde- 
pendence that  Filipinos  seek  and  are  satisfied  similar  statxis  as 
Canada." 

In  this  same  cable  the  commission  stated  what  it  prop>osed  to 
do  In  connection  with  this  article,  and  informed  President  Quezon 
as  follows: 

"Doing  best  correct  misinformation  and  counteract  organized 
pro|>aganda  to  confuse  American  public  opinion  regarding  our 
real  aspirations.  We  maintain  your  stand  for  lndep>endence  is 
unchanged  and  that  your  real  views  appjear  In  your  rep}ort  legis- 
lature.    Mailing  clippings." 

This  article  in  the  New  York  Times,  as  well  as  other  articles 
in  representative  newspapers  all  over  the  United  States,  pub- 
lished during  this  p>erlod  indicated  the  extent  and  intensity  of 
the  organized  efforts  displayed  by  opp>onents  of  Independence 
legislation  to  mislead  American  public  opinion  concerning  con- 
ditions in  the  Philippines  and  the  attitude  of  the  Filipino  leaders. 

All  the  damaging  articles  were  countered  by  the  Philippine 
Commission  with  statements  to  the  press  and  p>ersonal  letters 
and  circulars  to  editors  of  the  different  newspapers  all  over  the 
United  States  setting  forth  the  correct  facts.  In  this  manner  the 
commlsoicn  sought  to  place  before  American  editors  actual  con- 
ditions in  the  Philippines  and  to  Interest  them  in  an  Intelligent, 
frank,  and  fair  discussion  of  the  independence  issue. 

It  was  evident  from  a  reading  of  the  himdreds  of  editorials  of 
the  different  newspap>ers  of  the  United  States  commenting  on 
the  Hare  bill  and  the  Hawes-Cutting  bill  that  most  of  them  were 
misinformed  as  to  their  provisions,  let  alone  the  reasons  which 
prompted  them.  This  misconception  was  particularly  true  with 
regard  to  the  motives  which  actuated  the  prop>onents  and  sui>- 
]}orters  of  those  measures  in  Congress.  Editors  all  over  the  coun- 
try magnified  the  hue  and  cry  raised  against  these  bills  by  arch 
oppjonents  of  Independence,  such  as  the  New  York  Times,  the 
New  York  Herald  Tribune,  the  Washington  Post,  and  other  in- 
fluential papers,  charging  selfish  and  sordid  motives  beind  all  the 
efforts  to  free  the  Philippines.  They  rep>eated  the  charge  until  It 
elicited  editorial  comments  of  practically  90  percent  of  the  large 
and  lmp>ortant  newspapers  of  the  United  States.  It  was  no  easy 
task  to  reach  these  editors  and  to  present  to  them  the  true  pur- 
poses and  the  unselfish  motives  of  the  friends  of  Philippine  Inde- 
pendence in  Congress.  The  commission,  through  its  publicity 
office,  spared  no  effort  to  right  this  hiirtful  situation.  While 
the  commission  does  not  claim  complete  success  In  Its  endeavors 
In  this  regard.  It  may  be  affirmed  that  it  succeeded  In  avoiding  a 
reiteration  of  like  editorial  opinions  by  a  large  nxmiber  of  those 
who  had  formerly  expressed  themselves  in  that  guise  during 
the  crucial  pieriod  when  the  Senate  was  reaching  a  final  vote  on 
the  bill  and  when  the  House  and  the  Senate  debated  the  con- 
ference-committee rejKirt  and,  later,  when  they  voted  to  pass  the 
independence  bill  over  the  President's  veto. 

The  commission  never  lost  sight  of  the  impxsrtance  of  main- 
taining Intimate  contact  with  the  representatives  of  labor  and 
agricultural  group>s  In  connection  with  the  lndep>endence  bill. 
The  fact  that  agricultiiral  representatives  bad  objections  to  scmie 
of  the  provisions  of  the  measure  was  not  to  t>e  allowed  to  reach 
a  pwlnt  where  they  should  be  forced  to  actively  oppx>se  the  meas- 
ure. The  commission  realized  the  necessity  of  avoiding  as  much 
as  p>ossible  conflicts  with  the  spx>kesmen  of  American  labor  and 
agriculture.  The  fact  that  there  was  no  complete  agreement  be- 
tween the  farm  representatives  and  the  Philippine  Commission 
regarding  the  trade  provisions  of  the  bill  prevented  more  effective 
collaboration  among  them.  However,  during  the  recess  at  Con- 
gress it  was  possible  for  the  farm  organizations  to  ooc^>erate  with 
the  commission  in  circularizing  and  '"*'"*^'"«"g  contact  with  tha 
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iMders  of  farm  asaoclaUons  of  tha  dUTsrent  eountrtoa  and  towns 
ox  each  State  of  the  Union,  and  in  this  tw^nyiify  the  views  at  the 
oommlsslon  regarding  the  trade  jwonslons  were  duly  preaanted  to 
American  farmers. 

The  parnonal  contact  between  the  members  of  the  eammlaslon 
and  Members  of  the  Senate  to  maintain  interest  in  the  PhiUiq>lne 
bill  the  better  to  insure  action  at  the  next  session  of  Congress  was 
continued  and  intensified.  In  this  mawnf  many  Senators  were 
supplied  with  up-to-date  informaUon  regarding  the  PhUlppines 
and  the  truth  about  the  articles  and  news  items  published  by  the 
new8i>a|)er8. 

Conferences  with  Secretary  Hurley  were  renewed  during  this  in- 
terval. All  efforts  looking  to  an  tmderstanding  with  him.  In  a 
desire  to  insure  approval  by  the  President  of  the  Independence 
measure,  met  with  no  success.  The  Secretary  of  War  was  ada- 
mant in  hU  oppxwltlon  to  any  bill  fixing  a  date  for  tnde|>endence 
<w  allowing  any  sltuaUon  in  the  PhUlppines  for  any  length  of  time 
In  which  complete  American  authority  and  respwnslbllity,  both 
real  and  app>arent,  were  not  to  be  recognized  and  maintained  in 
undiminished  messure.  The  commission  could  not  accept  the 
Secretary's  views  and  for  this  reason  no  agreement  was  reached. 

In  view  of  these  circumstances  and  considering  that  the  counsel 
and  cooperation  of  President  Quezon  were  needed  In  the  United 
SUtes  during  that  crucial  period  of  the  fight  for  Independence, 
the  commission,  on  September  10,  1932,  sent  the  following  cable- 
gram to  President  Quezon: 

"  We  feel  time  has  come  for  you  seriously  to  consider  advisability 
jrour  coming  for  December  sessions.  Should  your  health  pjermlt, 
we  believe  you  should  come  as  early  as  pxMSlble.  Tour  presence 
here  would  be  very  helpful. 

"OamflA  RoxAS." 

President  Quezon  did  not  accede  to  the  request  of  the  com- 
mission. 

n.  THs  nucsmnrriAL  BLscnoKs 

D\inng  the  Presidential  campaign  the  commission  took  every 
precaution,  which  was  very  important  at  that  crucial  time,  to 
avoid  injecting  the  Philippine  problem  Into  the  controversial 
Issues  of  the  campaign.  The  commission  pursued  Its  labors  in 
the  conviction  thst  the  Philippine  problem  should  be  solved  not 
on  a  partisan  basis  but  on  an  American  basts.  Republican  and 
Democratic  votes  were  Indispensable  to  the  passage  of  the  meas- 
ure in  the  Senate.  The  commission  also  realloed  that  Republican 
votes  In  both  Houses  were  needed  in  case  the  bill  had  to  be 
passed  over  the  President's  veto. 

The  responsible  leaders  of  the  Republican  and  Democratic  Par- 
ties did  not  Indulge  in  a  partisan  discussion  of  Philippine  in- 
dependence diiring  the  campaign.  However,  two  very  significant 
incidents  occurred  which  indicated  the  views  of  the  two  Presi- 
dential candidates  on  the  Independence  question.  The  first  of 
these  incidents  took  place  during  the  early  days  of  the  campaign 
when  Gov.  Franklin  D.  Roosevelt  toured  the  West  and  the  Pacific 
Coast  States.  In  a  speech  delivered  at  Salt  Lake  City,  UUh.  on 
September  17.  1933.  President  Roosevelt  incidentally  mentioned 
the  Philippines  as  follows: 

"  The  American  people  are  Interested  In  Philippine  Independence, 
which  the  Democratic  platform  favorably  endorses." 

It  should  be  noted  that  in  this  statement  Mr.  Roosevelt  does 
not  speak  of  immediate  Independence,  but.  referrtng  to  the  Dem- 
ocratic platform,  commits  himself  only  to  Philippine  independence. 

The  other  mention  of  the  Philippines  during  the  «^mp>M^gp  «m 
made  by  President  Hoover  2  days  before  the  elections.  In  a  state- 
ment lEsued  at  Denver.  Colo.,  the  center  of  the  beet  Industry  In 
the  United  States.  President  Hoover  directly  referred  to  the 
Hawes-Cutting  bill  as  the  Democratic  propjoaal.  and  critlclxed  it 
for  failure  to  give  protection  to  American  sugar  produoers.  Be 
charged  that  the  limitation  of  860,000  long  tons  duty-free  sugar 
authorized  under  the  provisions  of  the  bill  was  exoesslTe,  and  de- 
clared that  the  Republican  propxeal  consisted  In  fixing  the  limi- 
tation at  000,000  tons,  with  yearly  reductlona.  This  statement, 
issued  to  the  purees  at  Denver,  waa  reiterated  by  Mr.  Hoover  in  a 
speech  which  he  delivered  the  following  day  at  Utah,  the  home 
State  of  Senator  King  and  of  Senator  Smoot  who  was  then  Chair- 
man of  the  Senate  Committee  on  Finance,  and  tha  reoogniaed  ad- 
vocate of  protection  for  the  domestic  stigar  Industry.  President 
Hoover's  declarations  on  the  Philippinea,  as  published  by  the  press 
at  the  time,  were  as  follows: 

"I  do  not  need  to  reiterate  that  I  stand  flatly  for  the  i>rotee- 
tlve  tariff.  I  stand  for  the  protective  tarilT.  which  means  always 
the  preservation  of  the  American  markets  for  tha  American  pro- 
ducer. Further,  I  stand  for  the  qeedy  np»ir  ot  the  breaches  In 
its  walls  which  have  been  made  by  the  depredation  of  foreign 
currencies. 

"This  morning  Z  lasiied  tha  following  statement,  which  ex- 
plains Itself: 

"My  attention  has  been  called  to  the  mlarep>reeentatlon  by 
Democratic  agencies  upxm  the  question  of  the  restriction  of 
Philippine  sugar.  The  Democratic  Hawes-Hars  bill  pyrovldes  for 
a  probation  for  Philippine  independence  varying  from  9  to  17 
years,  during  which  time  the  quota  of  sugar  which  can  be  tm- 
p>orted  free  Is  to  be  Increased  from  the  piresent  average  of  about 
600,000  tons  to  860,000  tons.  At  the  end  of  that  period  a  cataa- 
trophe  will  come  to  the  Philippine  people  through  the  total  break 
of  their  duty-free  trade  relations  with  us. 

"The  Repmblican  piropMSsal  is  for  a  graduaUy  modified  relation- 
ship with  the  Philippines.  We  say  they  cannot  in  their  own  in- 
terest attain  p>oUtlcal  independence  until  they  have  secured  eeo- 
nomie  Independence.  That  Is  the  inte.eeit  ot  botb  the  Phil4>- 
ptnes  and  the  Amiwlcan  f  • 
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"  Tb*  DMiMcntte  proposal  eontlnucs  and  makes  wane  the 
tkm  of  the  American  farmer  for  9  to  17  years  and  In  the 
plunfes  the  Philippines  into  ruin  as  the  price  o«  their 
The  Republican  proposal  gives  immediate  relief  to  the  be 
giowcr  and  brings  about  a  safe  basts  of  PhiUppine  independence 

In  relation  to  this  Ineldeot.  the  commission  cabled  Manilla  - 
Norember  7.  lOSa.  describing  the  reacti<m  which  this  statemei  t 
President  Hoover  produced  in  Washington  and  the  attitude  ol 
nTmmtw*"n     This  cable  is  attached  to  this  report  as  appendi^ 

One  other  important  statement  made  during  the  recess  of 
gress   is   worthy    of    specific    mention.     It    was   made   by 
Bo«AH.  then  Chairman  of  the  Senate  Committee  on  Foreign 
Its  Importance  lies  in  the  fact  that  Senator  Bosah.  becau^ 
his  commanding  prestige  and  recognized  ability,  enjoys  the  " 
of  a  larce  number  of  people  in  the  United  States.    The  fact 
that   as  Chairman  d  the  Committee  on  Foreign   Affairs  of 
Senate   he   was   well   known  to   be   duly   Informed  of   the  l^ter 
national  situation,  particularly   in  the  Orient,  necessarily 
weight  to  his  statement.     On  October  30.   1933.  Senator 
In  the  course  of  a  speech  delivered   at  Idaho  Falls.   Iowa, 
occasion  to  mention  Philippine  independence  and  to  discuss 
alleged  Japanese  menace  to  an  independent  Philippine  state 
reported  by  the  Washington  Star,  Senator  Bokah  declared 
his  opinion.  Japan  does  not  covet  the  Philippines,  because,  i 
own  words.  "  Japan  is  facing  In  the  other  direction — ManchiA'ia." 

ThU  statement  of  Senator  Eoeah  was  of  great  value  to  the  ( :om- 
miaslon  in  allaying  fears  among  a  large  portion  of  AmerlMns 
concerning  the  danger  of  the  Japanese  aggression.  The  commis- 
sion used  this  statement  against  the  argument  of  the  so-oklled 
"Japanese  menace"  to  independence. 

in.    ATTXa    THZ    PRXSmCNTIAl.    KLBCnONS 

With  the  victory  of  the  Democratic  Party  at  the  polls,  the 
Philippine  Commission  was  confronted  with  the  necesslt; '  of 
adopting  an  important  and  far-reaching  decision.  Was  it  ;  Qore 
expedient  to  push  to  a  conclusion  Senate  action  on  the  Hawea- 
Cuttiag  bill  and  exert  every  possible  effort  to  obtain  Its  Bnal 
eaactment;  or  could  not  a  better  bill  be  obtained  if  action  or  the 
Hawea-Cuttlng  biU  were  suspended  m  order  to  seek  action  bi  the 
n«w  Democratic  Congress  that  had  been  swept  into  power  b5  the 
Rooaevatt  laadidide?  This  question  denumded  a  prompt  and  per- 
amptory  answer.  It  Imposed  a  great  reaponslbiltty  at  decalon 
wlkich  t2M  na«nbers  of  the  Commission  could  neither  avoid  nor 
evade. 

The  commission  held  numerous  oonfcrenees  with  Membeis  of 
the  Ho<n»  and  tha  Benata.  with  the  leaders  ot  the  DemocraUc 
Party  in  and  out  at  Oongreaa.  with  the  Uembers  at  tha  Senate 
aad  of  the  House  at  Representatives  who  were  expected  to  be  some 
tha  members  of  the  reapectlve  committees  at  the  House  an<:  the 
Senata  that  in  the  new  Congress  would  have  to  take  charge  and 
pam  upoo  Philippine  legislation.  Kfforta  were  also  made  to  •  >und 
the  <4>tnlon  of  the  group  at  men  who  In  Washington  were  oon- 
aMered  to  be  cloaaat  to  the  President-elect  and  whose  alvlce 
would  naturally  be  aought  by  the  incoming  admlnlatrs  Uon. 
Prominent  among  the  latter  was  a  distinguished  member  ol  the 
Commlttae  on  Ttorttorles  of  tha  Senate,  one  of  the  men  who  had 
taken  a  moat  active  part  in  the  formulation  <tf  the  Hawes-Cu  ;tlng 
btn.  wbo  had  participated  actively  in  the  conduct  of  the  F  real- 
daattel  wampatga.  and  was  closely  aaaoetated  with  the  Preait  ent- 
alact.  thim  dlsttngnlahed  Senator  had  shown  great  Intereit  tn 
Ptrtllppln*  Independence  and  was  considered  by  the  oomml  islon 
as  on*  of  tbelr  warmeat  sympathizers.  An  Inquiry  as  to  wha'  the 
attatuda  of  the  Incoming  administration  would  be  in  relatlca  to 
Pbllii^lne  ladependeiMe  was  made.  The  information  obti  ined 
tvom  a  reUabto  source  was  that  hla  Judgsaent  on  the  su  >)ect 
would  haw  gnat  weight  with  the  next  administration. 

Tlia  aum  and  substance  of  the  counsel  raeelved  by  the  <iom- 
miwlnn  aa  to  what  was  the  best  course  to  take  on  such  ao  Im- 
portant quaatlon  waa  to  continue  the  efforts  to  obtain  Senate 
aetkm  <m  tha  Hawea-Outtlng  bill  and  seek  the  final  enact  nent 
of  aa  tndayandsnce  act  durUig  the  approaching  abort  sesaicn  of 
Oongnaa  which  would  be  a  oompromiae  between  the  Senate  bill 
and  the  House  bUl 

Among  tha  reaaona  adYaaeed  la  support  of  this  opinion  wen 
tha  following: 

1.  One  of  the  gi'eataat  crtwtaelea  in  the  way  of  achlerlng  nde- 
pendonce  latfalatlon  la  the  extreme  difBculty  tn  developing  eo  sugh 
tntereat  in  Congreaa  and  tn  the  public  opinion  of  America  i  ecea- 
aarj  to  oooptl  the  eonalderatlon  and  paamge  of  a  measure  '^  tdch 
does  not  han  a  strong,  direct  appeal  to  the  Interest  of  tha  i  Iffer- 
ant  eoostttoendes  of  the  Membership  of  Oongreaa.  Whez  the 
fvtlMr  faet  la  oonaldered  that  the  new  Ooi^reaB  waa  expect  id  to 
be  eonfrontod  with  many  problems  of  urgent  Importano  :  n- 
qutrlag  pnferentlal  attention,  the  chancea  of  legislation  on  Phll- 
tm»lna  tndapondenoe  under  the  next  administration  wen  deemed 
at  bast  cxtnmely  remote 

1.  HuBMKOua  drcunMrtanoas  Intervened  to  make  powalbld  the 
of  tha  Bouaa  of  Rapresantattvea  of  tha  Indopendeno »  bill 
ioid  whleh  anablad  tha  Senate  to  q;>«Dd  many  hours  of  ooni  den 
tlous  dabats  av«a  during  tha  closing  days  of  tha  preceding  se  alon. 
It  was  improbable  that  thaaa  etreumstanoea  m%ht  again  <  oeur. 
Ttw  poltttcstl  oosnplaslon  of  Congress  with  no  party  tn  aetua  and 
affaetlTa  oontrot  proved  helpful  to  tha  Phlllpplno  oauae.  Ttis  at- 
tttads  of  asnstnr  Bingham,  who  had  found  hhnsslf  in  honor  fe  ound 
to  isport  an  ladiyendaacs  Mil.  was  on*  of  tha  dstannlnlng.  fa  rtora. 
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Ing  unpopularity  of  the  views  of  the  administration  on  Important 
questions,  all  of  which  required  no  sacrifice  of  personal  convic- 
tions on  the  part  of  Republican  Members  of  the  Hoiise  and  the 
Senate  for  the  expediency  of  party  regiilarlty — these  peculiar  facts 
also  contributed  to  the  result  and  permitted  the  consideration  by 
the  Congress  of  the  Philippine  bill  in  a  nonpartisan  way.  Repub- 
licans. Democrats,  and  Progressives  cooperatliig  In  the  formulation 
and  enactment  of  an  independence  measxire  which  would  be  fair 
and  Jufit  to  the  Philippines. 

The  cohesion  among  Democratic  Members  of  the  House  because 
of  their  very  small  margin  of  majority  under  the  strong-arm  lead- 
ership of  Speaker  Garner  and  House  Leader  Rainey,  made  pos- 
sible the  consideration  and  passage  of  the  Hare  bill  without  pro- 
longed debate  and  without  opportunity  of  amendments  being 
offered  on  the  floor.  Were  it  not  for  the  rule  barring  amendments. 
It  is  conceded  by  all  those  who  know  the  practice  and  work- 
ings of  the  House  of  Representatives  that  the  Hare  bill  during  Its 
consideration  by  the  House  would  have  been  mutilated  In  a 
manner  which  would  have  destroyed  Its  l>asic  philosophy  and 
which  might  have  made  It  so  unsatisfactory  to  the  Filipino  people 
that  no  Senate  action  could  subsequently  remedy  It. 

3.  Senator  Hawes  supplied  the  Philippine  fight  for  Independence, 
a  need  which  had  been  felt  for  many  years,  namely,  a  Member  of 
either  the  House  or  the  Senate,  of  ability,  courage,  perseverance, 
and  absolute  unselfishness,  who  would  forgo  practically  every 
other  Interest  or  attention  In  Congre&s  and  concentrate  his  efforts 
on  the  passage  of  an  Independence  legislation.  No  mea.3urc.  con- 
troversial in  nature,  could  ever  pass  the  Congress  without  such  a 
champion.  The  Philippines  was  fortunate  to  find  such  a  man  In 
Senator  Hawes.  who,  in  addition  to  his  many  other  high  qualities, 
enjoyed  the  friendship,  the  confidence,  and  the  affection  of  the 
leaders  of  his  party  In  the  Senate  and  in  the  House  of  Representa- 
tives, and  also  the  friendship  and  affection  of  many  prominent 
leaders  of  the  Republican  PsLTtj  in  both  Houses  of  Congress.  It 
was  also  fortunate  for  the  Philippines  and  the  cause  oi  Philip- 
pine Independence  that  Senator  Hawes  was  able  to  enlist  the 
support  of  Senator  Cuttino,  of  New  Mexico,  a  progressive  Republi- 
can of  the  lilghest  type,  a  man  of  recognized  ability  and  character, 
who  enjoyed  the  confidence  of  the  liberals  of  the  Senate  and  the 
House  of  Representatives.  Equally  valuable  was  the  support  of 
Representative  Hare,  chairman  of  the  Committee  on  Insular 
Affairs  of  the  Hoiiae,  who  had  given  8  years'  study  to  the  PhiUp)- 
plne  problem,  a  man  of  tact  and  ability,  and  a  sincere  believer  in 
the  cause  of  Philippine  Independence.  Representative  Hare  had 
the  confidence  of  Speaker  Garner  and  the  other  leaders  of  tha 
House  of  Representatives,  and  his  authorship  of  the  Independence 
bUl  instired  for  that  measure  the  support  of  those  leaders. 

Senator  Hawes  and  Representative  Hare  were  to  retire  from 
Congress  at  the  end  of  the  short  session  atxiut  to  convene.  Wen 
the  independence  bill  to  be  postponed  until  the  inauguration  of 
the  new  administration  it  was  most  uncertain  that  Philippine  in- 
dependence could  find  another  Senator  Hawes  or  another  Repre- 
sentative Hare  who.  with  the  same  ability  and  unselfishness  and 
perseverance,  would  assume  what  many  Americans  consider  as  a 
thankless  undertaking,  that  of  seeking  the  freedom  of  the  Filipino 
people. 

4.  The  economic  and  social  problems  of  the  United  States  were 
becoming  more  and  more  acute.  The  ranks  of  the  unemployed 
were  increasing  every  day,  farms  and  private  homes  were  dally 
being  sold  for  nonpayment  of  taxes  or  in  execution  of  mortgages 
long  overdue,  banks  were  falling  In  every  part  of  the  United  States 
in  ever  iM-ger  numbers,  American  exports  were  falling  to  luipreoe- 
dented  levela.  and  commodity  prices  continued  their  downward 
trend.  International  problems,  the  war  debts,  disarmament,  tariffs, 
currencies,  and  many  other  w(X'ld  problems  aggravated  the  situa- 
tion and  greatly  augmented  the  many  difficult  questions  confront- 
ing the  new  administration. 

With  all  these  problems  pressing  for  solution  in  the  immediate 
future,  no  well-informed  Member  of  the  Senate  or  the  House  of 
Representatives  entertained  much  hope  that  under  such  pressing 
circumstances  the  new  Congress  could  afford  to  spend  the  necessary 
time  In  the  consideration  of  an  independence  bill.  No  one  In  a 
position  of  responsibility  could  believe  that  all  these  grave,  com- 
plicated, and  Interlocking  national  and  international  problems 
could  be  solved  in  one  or  two  sessions  of  Congress,  or  that  na- 
tional prosperity  and  normal  conditions  In  the  world  could  be 
reestablished  in  a  short  time.  But  until  these  were  accomplished, 
it  would  be  futile  to  expect  that  any  serious  attention  or  pro- 
tracted consideration  could  be  given  by  the  Congress  or  the  incom- 
ing administration  to  the  problem  of  Philippine  Independence. 

5.  With  so  many  new  Members  In  the  Incoming  House  and  tha 
Senate  It  would  be  very  difficult  to  anticipate  what  kind  of  inde- 
pendence bill,  were  it  poesible  to  obtain  consideration  of  such  a 
bill,  could  ptass  the  new  Congress.  Of  one  thing,  however,  those 
who  dared  to  make  conjecttires  as  to  the  possibilities  In  the  next 
Congress  were  positive,  and  that  was  that  no  bill  could  pass  the 
new  Congreea  that  gave  eqxial  or  better  protection  to  Philippine 
Intereeta,  economic  or  otherwise,  essential  for  the  preservation 
of  Filipino  nationality  and  Filipino  Independence,  than  that 
granted  by  the  bill  then  pending  In  the  Senate  or  by  the  Hare 
blU.  Moreover,  it  was  most  improbable  that  these  new  Members. 
many  of  whom  had  not  carefully  studied  the  Philippine  problem. 
could  devote  to  it  the  time  necessary  to  famlliarlae  themselves  with 
its  different  phases  during  the  next  Congress. 

e.  A  oompromlse  between  the  Senate  bill  and  the  House  bUI 
wouM  represent  the  views  of  the  Democratic  Members  of  the 
SaoAte  and  the  House  of  Representatives,  more  particularly  of  ths 
Damocratlo  Isaden  of  the  Houss  aiul  the  Senate  of  ths  Seventy- 
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aeocmd  Congress.  As  a  matter  of  fact,  as  has  been  already  stated. 
President  Hoover  described  the  Hare  and  Hawes-Cuttlng  bill  as  the 
"Democretlc  proposal."  To  all  intents  and  ptuposes,  therefore, 
and  with  absolute  truthfulness,  such  a  compromise  measure  would 
be.  in  effect,  a  Democratic  meastire  representing  the  policy  and  the 
Judgment  of  the  Democrary  in  Congress.  When  it  is  considered 
that,  as  far  as  it  cotild  be  ascertained,  the  same  Democratic  leaders 
In  the  House  and  the  Senate  that  favored  the  Hare  bill  and  the 
Hawes-Cuttlng  bill,  respectively,  were  going  to  be  the  same  lead- 
ers of  the  Democratic  Party  who  would  control  the  organization 
of  both  Houses  of  Congress  after  the  inaugiu-atlon  of  the  new  ad- 
ministration, it  is  not  difflciUt  to  realize  that,  at  best,  nothing 
could  be  gained  by  postponement  of  action  until  the  next  Congress, 
except  to  delay  action  and  risk  the  Indepeuderce  cause  to  innu- 
merable contlxigencles,  dangen.  and  complications,  many  of  which 
had  already  been  successfully  hurdled  up  to  the  parliamentary 
stage  reached  by  the  independence  bill. 

The  Democratic  Senate  leaders  were  all  agreed  in  advising  the 
commission  that  If  action  on  the  bill  were  postponed  and  the 
Seventy-third  Congress  had  an  opportunity,  which  was  in  no  sense 
probable,  to  consider  an  Independence  bill,  that  the  best  that 
friends  of  Independence  could  ever  hope  to  accomplish.  In  con- 
formity with  the  Democratic  platform,  was  a  measure  In  no 
marked  degree  at  variance  with  the  bill  that  the  Seventy-second 
Congress  tulght  finally  approve. 

Concurring  in  these  views  after  mature  and  deliberate  study  and 
consideration,  the  commission,  soon  after  the  Presidential  elec- 
tions decided  to  hold  the  ground  already  won,  not  to  expose  the 
cause  of  Philippine  independence  to  the  countless  contingencies 
of  the  future,  to  push  to  final  passage  diu'lng  the  next  short  ses- 
sion the  best  independence  measure  that  could  be  obtained,  and 
not  loae  what  seemed  to  them  a  reasonable  certainty  of  achieving 
the  ezuctment  of  an  Independence  bill  definitely  fixing  the  date  of 
Independence,  in  exchange  for  what,  at  best,  could  seem  mere 
possibilities. 

The  commission,  therefore,  decided  not  to  wait  but  to  continue 
with  all  the  earnestness  and  vigor  of  which  they  were  capable  to 
press  the  enactment  of  the  Independence  bill  before  the  Christmas 
recess  of  Congress,  or,  at  least,  before  that  time  to  obtain  pas- 
sage by  the  Senate.  This  decision  waa  communicated  to  the 
friends  of  the  bill  In  the  Senate  and  In  the  House,  and  waa  re- 
ceived by  them  not  only  with  approval  but  with  sincere  grati- 
fication. 

Having  adopted  this  determination,  the  commission  conferred 
with  Senatore  and  ofHcials  of  farm,  labor,  and  civic  organisations, 
to  lay  down  the  foundation  for  a  continuous  and  conclusive  dis- 
cussion by  the  Senate  of  the  Independence  bill  beginning  Decem- 
ber 8.  following,  as  agreed  upon  at  the  closing  days  of  the  last 
session  of  Congress. 

Chapter  Vtlt.  Arrival  of  Senator  Aquino 
On  November  13,   1932,  the  commission  received   a  cablegram 
from  Manila  warded  as  follows: 

"Senator  Aquino  sailing  tomorrow  to  join  mission  with  special 
instructions. 

"  QXTCZON.** 

While  the  commission  had  no  official  notice  of  the  documents 
borne  by  Senator  Aquino,  news  about  them,  sometimes  of  a  con- 
tradictory nature,  appeared  from  time  to  time  In  American  news- 
papen.  Versions  purporting  to  be  the  Instructions  that  Senator 
Aquino  was  to  bring  also  appeared  In  Manila  papers  which  reached 
Washington  before  the  special  envoy  arrived.  The  substance  of 
the  news  was  that  the  members  of  the  Philippine  Legislatxire 
were  strongly  opposed  to  certain  provisions  of  the  Hawes-Cuttlng 
bill,  particularly  the  plebiaclte,  the  transition  period  which  was 
In  excess  of  10  years,  the  so-called  "  Forbes  amendments  "  and  the 
authority  granted  the  United  States  high  commissioner  to  reside 
at  Malacanang.  This  reported  attitude  of  the  legislatiu^  on  these 
provisions  was  completely  in  accord  with  the  stand  taken  by  the 
commission  which  had  already  taken  steps  looking  to  their 
modification  or  complete  elimination. 

In  conformity  with  the  views  of  the  commission  themselves 
and  the  reported  wishes  of  the  Philippine  legislature,  the  com- 
mission  drafted   the   following   amendments   to   the   bill: 

AinCKDMSMTS 

Intended  to  be  proposed  by  Mr.  Kxkq  to  the  bill  (H3.  7283)  to 
enable  the  people  of  the  Philippine  Islands  to  adopt  a  constitu- 
tion and  form  of  government  for  the  Philippine  Islands,  to  provide 
for  the  Independence  of  the  same,  and  for  other  piuposes.  viz: 

m  On  page  24.  line  6,  after  the  word  "government",  strike 
out  all  the  rest  of  the  paragraph,  and  in  lieu  thereof  ixisert  the 
following:  "adequate  for  the  protection  of  life,  property,  and 
Individual  liberty,  and  for  the  discharge  of  Its  obUgatlona." 

(2)  On  page  38,  line  1,  after  the  words  "  in  excess  of  ".  strike 
out  "800,000".  and  Insert  "1.200.000". 

(3)  On  page  28,  line  23.  after  the  word  "Islands"  strike  out 
the  rest  of  the  paragraph  to  page  29,  line  16,  inclusive,  and  In 
lieu  thereof,  Insert  the  following:  "  the  government  of  the  Phlllp- 

ftlne  Islands  is  authorized  to  adopt  the  necessary  laws  and  regu- 
atlons    for   the    aUocatlon    among    the    producers    or    manufac- 
turen  of  such  articles,  the  amount  or  quantity  which  thereafter 
''  they  may  export  free  of  duty  to  the  United  States  ". 

(4)  On  page  29,  'strike  out  lines  17  to  34.  all  of  page  30.  and 
Unas  1  to  8,  both  Inclusive,  on  page  31. 

(6)  On  page  82,  lines  7  to  11.  strike  out  "The  President  shall 
Also  have  authority  to  taks  such  action  as  In  his  judgment  may 
be  necsssary  In  pursuance  of  the  right  of  Intervention  reserved 


under  paragraph  (n)  of  aection  2  of  this  act",  and  ta  Usu  thsrsoC. 
insert  the  fOUowlng:  "Ths  right  of  intarvsatlan  rnssTisd  undv 
Paragraph  (n)  of  section  2  of  this  act  shall  bs  esardssd  by  ths 
President ". 

(8)  On  page  33.  line  24.  after  the  words  "may  bs".  Insert 
the  word  "lawfully", 

(7)  On  page  94,  llnea  6  to  9,  strike  out  the  words  "including 
a  financial  expert  or  comptroller,  who  shaU  receive  for  submis- 
sion to  the  High  Commissioner  a  duplicate  copy  of  ths  reports 
of  the  insular  auditor,  and  to  whom  appeals  from  decisions  of 
the  Insular  auditor  may  be  taken  ". 

(8)  On  page  84.  lines  10  and  11.  strike  out  ths  wads  "Gov- 
ernor General",  and  Insert  In  lieu  thereof.  "Oonunandlng  Gen- 
eral, Philippine  Department.  United  States  Army". 

(9)  On  page  87.  strike  out  lines  21  to  24.  all  of  pages  38.  89. 
and  40.  In  Usu  thereof.  Inssrt  verbatim  section  0  of  Houss  bill, 
which  Is  as  follows: 

"saoooHrnow   or  PHnjppDfs   nnnransircB   am   wxtbsb*w*l   ov 

AacBOCAM  sovnucuurrr 

"  Sac.  9.  (1)  On  the  4th  (tf  July  ImmsdUtely  foUowlng  the  expi- 
ration of  a  period  of  8  yean  from  the  data  of  the  Inauguntion  of 
the  new  government  tinder  the  oonstltutlon  provided  for  In  this 
set.  the  President  of  the  United  States  shall  wltbdnw  and  sur- 
render all  right  of  possession,  supervision.  Jurisdiction,  oontrol.  or 
sovweignty  then  existing  and  exaztlssd  by  ths  Unltsd  States  ia 
and  over  the  territory  and  people  of  the  PhiUpplns  Islands,  includ- 
ing all  military  and  other  reservations  of  the  Government  of  the 
United  States  in  the  Philippines  and.  on  behalf  of  ths  United 
States,  shall  recognize  the  Independence  of  ths  Philippine  Islands 
as  a  sepante  and  self-governing  nation  and  aekaowlsdgs  the 
authority  and  control  over  the  same  of  the  govemmant  instituted 
by  the  people  thereof,  under  the  constitution  than  in  force:  Pro- 
vided.  That  the  constitutian  of  the  Commonwealth  of  ths  Philip- 
pine Islands  has  been  pnviondy  amended  to  Inclxids  ths  following 
provisions: 

"(2)  That  the  property  rights  of  the  United  SUtes  and  the 
PhlUpplne  Islands  shall  be  promptly  adjusted  and  settled,  and  that 
all  existing  property  rights  of  cittsens  or  oorpontlons  of  ths  United 
States  shall  be  acknowledged,  respected,  and  safeguarded  to  ths 
same  extent  as  property  rights  of  dtlaens  of  ths  Phllippins 
Islands. 

"(3)  That  the  government  of  the  Philippine  Islands  will  ceds  or 
grant  to  the  United  States  land  necessary  for  oommsrclal  base, 
coaling,  or  naval  stations  at  certain  nedfled  points,  to  be  agreed 
upon  with  the  President  of  ths  UnltiBd  States  not  later  than  2 
yean  after  his  proclamation  recognizing  the  independence  of  ths 
Philippine  Islands. 

"(4)  That  the  officials  elected  and  serving  under  the  constitu- 
tion adopted  pursuant  to  the  provisions  of  this  act  shall  be  con- 
stitutional offlcen  of  the  free  and  independent  government  of  ths 
Philippine  Islands  and  qualifled  to  function  in  all  respects  as  if 
elected  directly  imder  such  government,  and  shall  servs  their  full 
terms  of  office  as  prescribed  in  ths  constitution. 

"(6)  That  ths  debts  and  llabUities  of  the  Philippine  Islands. 
its  provinces,  cities,  mxmiclpalitles.  and  Instnimentalltlea.  wlilch 
shall  be  valid  azul  subsisting  at  ths  time  of  the  final  and  complete 
withdrawal  of  the  sovereignty  of  the  United  States,  shall  l>e  as- 
sumed by  the  free  and  Independent  government  of  tha  Ptiilipplne 
Islands:  and  that  when  bonds  have  been  iMued  under  auth^ty 
of  an  act  of  Congress  of  the  United  States  by  ths  Philipj^ne 
Islands,  or  any  province,  city,  or  municipality  thsnln.  the  FUlip- 
pine  Government  will  make  adequate  provision  for  ths  necessary 
funds  for  ths  payment  of  interest  and  principal,  and  such  obli- 
gations shaU  be  a  first  lien  on  ths  taxss  collected  in  ths  Philippine 
Islands. 

"(6)  That  the  government  of  the  Philippine  Islands,  on  be- 
comlzig  independent  of  the  United  States,  will  ■'nnimft  all  con- 
tinuing obligations  assumed  by  the  United  States  under  the 
treaty  of  peace  with  Spain  ceding  said  Philippine  Islands  to  ths 
United  States. 

"(7)  That  by  way  of  further  assurance  the  govemmsnt  of  the 
Philippine  Islands  will  embody  the  foregoing  provisions  (except 
paragraph  (S) )  in  a  treaty  with  the  United  Stotss." 

(10)  On  page  41.  in  lines  14  to  17.  striks  out  ths  words  "Pro- 
vided, that  within  0  months  after  the  peqple  of  ths  Philippine 
Islands  have  voted  on  the  question  of  PhlUpplne  indepemUmoe. 
if  a  majority  of  the  votes  cast  an  in  favor  of  tndepexulence ". 
and  in  Ueu  thereof  insert  the  following:  "Provided,  that  at  least 
6  months  prior  to  the  wlthdnwal  <»  American  sovereignty  as 
hereinbefore  provided." 


oaAMomc  OK  tkb 

(1)  This  smeadment,  in  defining  the  causes  and  occasions  for 
intervention,  proposes  to  restore  the  languags  ussd  in  ths  original 
Hawes-Cuttlng  biU  which  is  also  that  of  ths  Piatt  amendment  in 
relaUoo  to  Cuba. 

(2)  The  basts  taken  by  the  proponents  of  the  bOl  in  fixing 
the  amount  of  limitations  of  free  Philippine  imports  to  Uve 
United  States  during  the  tnnsltlonal  period  is  ths  "status  quo 
as  represented  by  estimated  importatloDS  from  existing  invset- 
ments"  (p.  2.  Committee  Report).  If  this  bssls  !■  to  be  ac- 
cepted, the  limit  should  be  fixed  at  1.200,000  loog  tons,  for 
according  to  the  best  evidence  availaMe.  Incltidlng  a  statement 
by  the  Governor  General  of  the  PhiUppine  Islands,  that  amount 
Is  the  estlmatad  capacity  of  sugar  mills  now  in  operation  in  ths 
Islands. 

Recent  estimates  made  by  WOllett  and  Gny  put  the  PhiUt 
sugar  produeUoi  for  ths   IMS-SS  crop  of   1400,000  long 
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tte 

re- 
U^ted 


thto  flfiire  abovt  ItjOOO  loog  tooa.  which  li 

cooaaiBpaaB  at  the  Phlllppinca.  ttare  woolc 

aboui  ljOM.000  loag  tone  aatlmated  eiq»oit  to  the 
SUtae  for  next  year. 

(t)  Onea  the  llmlta  ftaed  by  the  bill  are  reached,  many 
eultlee  will  be  encountered  In  allocating  each  produoer  or 
factvrar  the  arttdea  vhoae  free  entry  into  the  United 
thtM  Bnttted.    Inaanuch  aa  It  te  now  impoaalble  to  foceaee  al 
sttcuBBtaaeea  and  condltiona  which  mtat  be  taken  Into 
to  brti«  about  a  fair  and  equitable  allocation  of  the  quan^tlea 
which   the   different   producsers   and   manufacturen  may 
free  at  duty  to  the  United  Statea.  it  would  aeem  preferable 
leave  the  entire  matter  to  the  determination  at  the  govemmci  it 
the  Phfllpplnee  when  the  MtuaUon  calling  for  aueh  detcrmlni  tlon 


um- 

miinu- 
SUt^fl  la 
the 
aoofaunt 
ni  itiee 
to  port 
to 
of 


(4)  Thla  aaradment  atrlkee  out  the  prorMooa  aothorislnd  the 
eoUeetUm  by   the   Philippine   government   of  an   CKpcrt   tai   on 
Philippine  free  exporta  to  the  United  Statae  after  the 
of  the  tenth  year  aubeequent  to  the  Inauguration  of  the 
wealth  of  the  Philippine  Islands. 

(•)    Tills  amendment  eunHee  the  language  of  the 
wlil^  It  amends.    Aoeordlng  to  the  propooenta  of  the 
this  prpTttBon  merely  oonfen  upon  the  President  of  the  United 
BUtas  the  authority  to  exerelee  the  right  of  intervention. 
langwf  of  the  amandment  confers  that  power  in  dear  and 
Uf9  tafsa  and  aitmtnatas  posdMe  mlsoonstruetlons. 

(0)  The  word  **  lawfuuy  ".  which  appeared  In  the  original 
at  the  Wawas  nitttin  bill,  la  restored.    The  purpoee  of  the  ai 
ment  la  to  dreumserlbe  the  power  of  ddegatlon  within  the 
wlablliixd  by  law  and  precedent. 

(7)  TlUa  amaadment  ellmlnatee  the  authority  given  to  the 
elN  e^art  oa  the  staff  of  the  high  commissioner  to  hear 
paals  tram  deetakms  of  the  Inaalar  auditor.  This  power  of 
is  wmapsasary  and  might  be  the  occasion  of  much  friction 
many  mhwmdeiatandlngs  In  the  functioning  of  the  govems  tent 
Iblllty  the  United  Statea  may  have  la  the  ooo  Chact 
of  the  <naf>dal  affaire  of  the  Philippine  govemawnt  Is  adequ  itely 
by  the  power  granted  to  the  Preel(tent  and  the 
hl|^  fwmnlaalnner  hi  section  7  of  the  bin. 

oppoBltion  to  the  provlsiaiis  of  the  bill,  whlcl^the 
amendment  eseks  to  strike  out.  a  well-informed  author- 
ity   on   Philippine    government    makea    the    following    pertl  aent 

.        .  high 

The  theory  of  the  bill  Is  that  the  staff  woull  be 
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provided  for  by  Oongrees  and  the  President. 
eo-«alled  **  Unanctal  expert  or  comptroller ' 


The  Inclusion  of 
does  not  add  to 


authority  of  the  President  and  high  comznlssloner.  but  nakes 
naesasary  the  anxuntment  of  a  pvtlcular  type  of  official  that 
ml^t  be  peculiarly  iinneoessary.  It  Is  wh(dly  possible  that  the 
hl^  eonunlsaloner  wOI  be  experienced  In  government  econ^aales 
and  will  require  hie  limited  staff  for  other  purpoeea. 

"Seeood.  the  duties  of  the  Insular  auditor  are  at  present 
acrtbed  by  the  administrative  code  of  the  Philippine  lalandi",  as 
are  the  methods  of  appeal  from  the  decision  of  the  Insular  mut  Itor 
ItaraMUr,  these  appeals  are  to  the  Oovwnor  Oeneral,  and  his  ^  led 
alon  la  final.    In  certain  cases,  also,  appeals  may  be  taken  to 
ooorta  of  the  Islands.    The  quoted  provision  would  inject 
flaanclal  ansart  or  comptroller  into  the  normal  procedure,  possibly 
In  a  van  omnslve  way. 

**  1^  iuustrate.  a  teacher  in  the  Philippine  Islands  objects  tc 
of  his  travel   accounts  by  the  Insular  aixUtor 


the 

Be 

would  appeal,  under  this  provision,  not  to  an  oOdal  of  the  yhli- 

but 


his 
the 


Ippiaa  government,  and  not  even  to  the  high  oommlsaloner. 
to  a  •■anrtal  expert  on  the  staff  of  the  high  commissioner. 

"The  absurdity  of  this  procedure  U  obvloua.  A  contrdctor 
objects  to  the  decision  of  the  auditor  In  the  eettlemcnt  of 
acoounta  and  appeals  to  the  nnandal  expert  on  the  staff  of 
high  eammiaakmer.  Thla  e^iert  renders  a  dedalan  on  the  ap  )eal. 
Utaisr  the  Philipptne  law  thla  dedalon  would  be  without  e  feet. 
and  It  la  not  apparent  what  tf  ect  the  provlalon  in  the  Impen  ling 
MB  would  ghre  to  such  a  dedalon. 
**  PnrtlMrmara.  the  PhUlpptne  Legislature,  under  the  new  kov- 
it.  may  modtfy  the  dutiaa  of  the  auditor  aiwl  may  modify 
'  method  of 

R 
the  poaltlon  of  the  high  eonunlsaloner 

and 


this 
the 


pre- 


the 


Is  brtlaved  to  be  a  thoroughly  impractical  provlalon 


to  bring  him  In  conflict  with  his  own  staff 
with  the  floramsMnt  of  the  ialanda.    Bvery  American  havt « 
oonttaet  with  the  Philippine  government  would  be  tempt*  I  to 
appeal  to  this  finandal  expert  on  the  least  diasatisfactlon  wlttfthe 
aettlemmt  of  his  aocoonta  by  tbm  OovenunMrt. 

It  further  proetdee  that  the  llnaartal  expeH  or 
ahall  raoalve  for  snhmtsstoa  to  the  high  «>™«"«fafi  oaar 
a  dusUeaae  copy  of  the  reporta  of  the  Insular  auOtttor.  At  pn  smt 
the  uaular  auditor's  reports  are  made  annually,  are  printed,  and 
are  aeallahle  to  the  puhUc  generally.  So  thla  provlalon  la  pr  icti 
ranT  meanlnglsas 

**  Purthsormore  it  la  provided  elsewhere  In  this  paragn4>b 
the  high  eommlsBloner  'shaU  have  aooaas  to' all  reoorda  of 
gomaant  or  any  subdivision  thereof,  and  ahall  be  fumlshe  I  by 
the  Gblaf  iBaeuttva  of  the  Oommonwaalth  of  the  Phlllii  ;»lna 
lalan^  with  such  informatkm  as  he  shall  requaat.' 

"IVMSdag  la  therefore  aooompllahed  by  his  amendment  aid  it 
ahOfOM  be  atxleken  from  the  bill  either  in  the  Senate  or  In 
coBferenee.'* 

(•)  Hm  reeldenfRa  of  the  Commanding  Oeneral.  Phlttpplne  De- 
"  United  States  Army,  Is  a  stately  and  coaamodloua 


li 


that 
the 


skm  erected  by  the  United  Statea  and  long  identified  with  the 
American  occupation  and  government  of  the  Philippines.  It 
standa  in  the  midst  of  spacious  and  beautiful  grounds  overlooking 
***""*  Bay  and  is  one  of  the  impressive  buildings  of  the  capltaL 
It  would  serve  most  appropriately  as  the  residence  of  the  high 
commissioner. 

The  Plllplno  people  would  be  more  gratified  If  the  chief  exeeu- 
tlve  of  the  commonwealth  of  the  Philippines  were  Installed  in 
Ifalafaflang  Palace,  which  Is  now  occupied  by  the  Governor 
Oeneral.  Ifalacafiang  was  for  many  years  the  residence  of  the 
Spaniah  governors  of  the  islands.  Por  that  reason  it  is  bound  up 
with  the  traditions  of  the  Filipino  nation  and  especially  with 
their  struggle  for  emandpatlon  from  Spain's  dominion,  symboUaed 
by  this  paUce. 

These  are  some  of  the  sentimental  considerations  upon  which 
the  proposed  amendment  is  predicated.  There  are  alao  practical 
grounds  to  support  it.  It  is  of  grave  Importance,  for  example, 
that  the  chief  executive  of  the  new  Philippine  government  should 
be  publicly  recognised  as  succeeding  to  the  authority  and  dlgmty 
of  the  Oovemor  Oeneral.  Moreover,  the  staff  required  by  the 
chief  executive  of  the  Commonwealth  for  the  performance  of  his 
duties  is  certain  to  be  more  numerous  than  that  needed  by  the 
high  commissioner.  The  executive  building  annexed  to  Mala- 
caflang  la  a  very  large  structure  and  Is  now  used  by  more  than  a 
hundred  ofllclals  and  employees.  Acoordingly  It  would  appear  at 
ooca  equitable  and  advisable  to  assign  to  the  chief  executive  the 
sort  of  residence  to  which  the  dignity  and  actual  requirements 
of  his  office  entitled  him.  On  the  other  hand,  it  would  not  seem 
wlae  to  allot  Malaoaflang  to  the  high  commissioner,  for  this  might 
begat  a  wrong  impression  as  to  the  nature  and  scope  of  his  dutlea 
and  create  the  belief  that  he  should  malnUln  a  large  and  expeiu 
sive  corps  of  aaslstants  and  personnel. 

(0)  This  amendment  substitutes  section  9  of  tt^  House  bill  for 
section  8  of  tlie  Hawee-Cutting  bill.  The  effect  of  the  amend- 
ment Is:  (1)  It  eliminates  the  plebiscite:  (2)  it  reduces  the 
transitional  period  to  8  years;  (8)  It  makes  independence  certain 
and  deelgnatee  a  definite  date  when  American  sovereignty  is  to  be 
withdrawn  and  the  independence  of  the  Philippines  is  to  be 
reoognlaed  by  the  United  States. 

(10)  This  amendment  is  a  consequence  of  the  change  made  in 
section  9. 

The  commission  delivered  these  proposed  amendments  to  Sen- 
ator KiKO.  In  two  conferences  held  with  said  Senator,  the  Com- 
mission requested  him  to  consider  the  amendments  and  submit 
them  to  the  Senate.  Senator  Kino  agreed  to  take  the  matter 
iinder  advisement. 

Several  reasons  prompted  the  commission  to  approach  Senator 
Kzxe  concerning  these  amendments. 

1.  Senator  King  was  among  the  most  determined  advocates  of 
Philippine  independence  and  had  maintained  consistently  a  Etand 
toward  the  Filipinos  of  complete  Justice,  no  dlacrlminatlon 
against  them  while  they  remained  the  wards  of  America,  and  the 
least  possible  Interference  by  the  United  States  In  the  local  affairs 
of  the  Philippine  Islands  during  the  transition  period. 

2.  Neither  Senator  Hawes  nor  Senator  Cutting,  in  the  parlia- 
mentary stage  of  the  bill,  could  sponsor  the  amendments  without 
risking  the  loss  of  much  needed  support  or  antagonizing  Influen- 
tlal  members  of  the  Senate  Committee  on  Territories  and  Insular 
Affairs. 

The  question  of  eliminating  the  provision  concerning  Malaca- 
fiang  Palace  was  taken  up  with  Senator  Hawes,  and  on  December 
8  he  Introduced  an  amendment  to  that  end. 

Ccmcemlng  the  length  of  the  transition  period,  after  consulta- 
tion with  the  authors  of  the  bill  who  were  In  sympathy  with  the 
queation.  it  was  left  for  adjustment  either  before  the  bill  passed 
the  Senate  or  when  the  bill  reached  conference. 

As  to  the  retention  by  the  United  States  of  reservations  in  the 
Philippines  after  Independence,  the  commission  was  Informed  by 
the  members  of  the  Senate  committee  that,  as  stated  in  their 
report.  It  waa  their  intention  to  leave  that  question  for  future 
determination. 

In  relation  to  the  trade  provisions  of  the  bill,  on  December  6  the 
Philippine  Commission  addressed  a  letter  to  the  Chairman  of 
the  Committee  on  Terrltoriee  and  Insular  Affairs  ot  the  Senate 
proposing  an  increase  In  the  amount  of  sugar  limitation.  The 
letter  is  as  follows: 

LxajsLanvx  comfTsmow  raoK  tbs  vniuPFana 

WABHnroTOM,  D.C,  Deeember  6.  1932. 
Hon.  Hnaic  Bxnoham. 

Chalmtan  Committee  on  Territories  and  Inmlar  Again, 

United  States  Senate,  Washington,  DJC. 

Dbab  Ma.  CBUXMAif :  In  view  of  the  latest  date  as  to  the  actual 
amount  of  sugar  produced  in  the  Philippines  last  year  (1931-82 
crop)  and  the  most  authoritative  estimates  of  the  year  1932-33. 
all  of  which  bear  on  the  determination  of  what  should  be  the 
limitation  on  free  Philippine  sugar  imports  to  the  United  Statee 
in  accordance  with  the  underlying  principles  of  the  Philippine 
bill  now  pending  before  the  Senate,  we  feel  It  our  duty  to  invite 
the  attention  of  yoiir  committee  to  the  following  facts  and  con- 
slderatlons: 

The  CMnmittee  on  Insular  Affairs  in  reporting  to  the  Hotisa 
the  Philippine  bill  now  pending  in  the  Senate,  deacribed  the 
salient  provisions  of  the  bill  and  said: 

"  Pending  final  relinquishment  of  American  sovereignty  the  free 
tn^xirtation  of  certain  Philippine  products  into  the  United  Statea 
diall  not  exceed  specified  limits  baaed  upon  the  status  quo  as  rep- 
reaanted  by  estimated  Importatlona  from  existing  inveatmenta.** 


aiao  have  authority  to  take  such  action  as  in  his  Judgment  may 
be  nsreesary  in  punnianoe  of  the  right  of  intervention  reeerved 


Recent  eettmatea  made  by  WOllett  and  Oray  put  the  Plilllppine 
•ugar  prodtwUoo  for  tiM  193»-«S  crop  of  lAQOfiOO  loag  Uma. 
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This  wording  is  Identical  with  that  used  by  the  Committee  on 
Territories  and  Insular  Affairs  In  reporting  their  bUl  to  the 
Senate. 

Both  committees  felt  that  In  fixing  the  limitation  of  tha  amount 
of  sugar  to  be  brought  in  from  the  Philippine  Islands  free  of 
duty  at  800.000  long  tons  of  centrifugal  sugar  and  50,000  tons  of 
refined  sugar  they  were  carrying  out  the  principles  enunciated  in 
the  Hoxise  committee's  statement  quoted  above.  This  view  was 
based  on  the  data  available  to  the  committees  at  the  time  they 
made  their  reports. 

The  United  States  Department  of  Commerce  reports  the  actual 
Importation  of  sugar  Into  the  United  States  from  the  Philippine 
Islands  for  the  10  months  ending  October  31,  1932.  to  be  664.000 
long  tons,  that  Is  to  say,  the  importation  for  the  first  10  months 
of  this  year  is  already  in  excess  of  the  limit  fixed  by  the  bill. 

The  total  production  of  sugar  in  the  Philippine  Islands  In  the 
crop  year  1931-32  is  reported  by  the  Philippine  Sugar  Association 
to  be  934.000  long  tons.  It  is  probable,  therefore,  since  the  nor- 
mal consumption  of  centrifugal  sugar  in  the  Philippine  Islands 
does  not  exceed  75.000  tons,  that  the  total  importation  to  the 
United  States  will  reach  900,000  long  tons. 

The  deviation  from  the  principles  enunciated  will  become 
greater  before  the  bill  Is  enacted  and  certainly  before  the  limita- 
tion would  become  effective. 

The  estimate  of  Wlllet  &  Gray  and  of  the  Philippine  Sugar 
Association  of  production  from  the  crop  1932-33,  which  is  now 
being  harvested  and  In  process  of  milling,  is  1. 100,000  long  tons. 
There  will  be  exported  from  this  crop  to  the  United  States 
950,000  tons  of  centrifugal  sugar  and  75,000  tons  of  refined  sugar, 
assuming  Philippine  consumption  to  be  normal  and  the  distribu- 
tion between  centrifugal  and  refined  sugar  to  be  normal.  This  is 
the  actual  status  quo  today  In  the  Philippine  Islands  as  to  pro- 
duction of  sugar  and  of  exportation  of  sugar  duty-free  to  the 
United  States. 

Again,  when  we  view  the  situation  of  present  Investments  In 
the  Philippine  Islands,  the  necessity  of  considering  the  additional 
data  now  available  becomes  more  pressing. 

Tlie  capacity  of  the  present  mills  in  the  Philippine  Islands, 
which  represent  existing  investments  there.  Is  1.200,000  tons  of 
sugar  per  annum.  As  this  sugar  is  exported  to  the  United  States, 
With  the  exception  of  about  75.000  tons  consumed  in  the  Islands, 
the  limit,  based  on  present  Investments,  should  be  1,025,000  tons 
of  centrifugal  sugar  and  75,000  tons  of  refined  sugar. 

In  further  Justification  of  these  sxiggested  increases  In  the  limit 
it  should  be  said  that  the  limit  is  based  on  the  present  crop  and 
allows  nothing  for  a  normal  increase  prior  to  the  establishment 
of  the  Commonwealth  of  the  Philippines  when  the  limitations 
become  effective. 

It  is  clear  from  the  foregoing  that  if  the  specified  limits  in  the 
bill  are  to  be  based  on  the  status  quo  as  represented  by  estimated 
importations  from  existing  Investments,  the  limit  in  the  bill 
should  be  not  less  than  1.025,000  tons  of  centrifugal  sugar  and 
75,000  tons  of  refined  sugar,  this  allowing  100,000  tons  of  cen- 
trifugal sugar  for  home  consumption. 

We  hope  that  in  view  of  these  facts  and  considerations  the  com- 
mittee win  find  It  proper  and  advisable  to  increase  the  limitations 
as  herein  suggested.  This  will  be  in  accordance  with  the  prin- 
ciples enunciated  in  the  reports  on  the  bill  and  which  we  have 
every  reason  to  believe  the  committees  Intended  to  carry  out. 

In  the  belief  that  you  would  not  deem  it  improper,  we  have 
mailed  a  copy  of  this  letter  to  each  member  of  your  committee. 

Anticipating   with   our   sincere   tlianks   your   attention   to   this 
matter,  which,  as  you  will  see,  is  of  great  importance,  we  are. 
Very  respectfully. 

S,    OSMXfiA, 

Mancel  Roxas, 
Far  the  Philippine  Commission. 

On  December  8,  1932,  the  Senate  resimied  consideration  of  the 
Philippine  bill.  Diirtng  the  3-hour  debate  two  amendments  were 
adopted.    These  amendments  were: 

First.  The  amendment  Introduced  by  Senator  Hawes  elinxinatlng 
the  provision  regarding  Malacanang  Palace. 

Second.  The  amendment  introduced  by  Senator  Metcalt  provid- 
ing that  the  allocation  of  free  sugar  Imports  to  the  United  States 
be  based  on  the  average  production  by  the  centrals  and  planters 
during  the  years  1931,  1932,  and  1033. 

During  the  debate  that  day  Representative  Hare's  letter  to 
Senator  Hawes  containing  an  account  of  his  trip  to  the  Philippines 
and  a  recommendation  for  an  increase  of  the  sugar  limitation  to 
1,100.000  long  tons  waa  read  before  the  Senate,  at  the  request  of 
Senator  Hawes,  who  at  the  same  time  declared  his  endorsement 
of  Mr.  Hare's  view.  A  copy  of  this  letter  Is  atUu:hed  to  this  re- 
port as  appendix  16. 

On  Decemlaer  9.  the  Senate  continued  consideration  of  the 
Philippine  bill  for  5  hours.  The  following  amendments  were 
approved : 

First.  The  Reed-Hawes  amendment  authorizing  the  President  to 
negotiate  a  treaty  for  the  neutralization  of  the  Philippines. 

Second.  The  Cutting  amendment  clarifying  the  provisions  on 
Immigration  by  making  their  effectiveness  dependent  on  the  ac- 
ceptance of  the  law  by  the  legislature  or  a  convention  called  for 
the  purpose. 

Third.  The  Johnson  amendment  providing  for  the  application 
of  the  exclusion  laws  of  the  United  States  against  the  Philippine 
Islands  as  if  they  were  a  foreign  country,  even  during  the 
commonwealth  government. 

Fourth.  The  Long-Smoot  amendment  reducing  the  limitation  of 
raw  svigar  to  665,000  long  tons  and  refined  sugar  to  30.000  long 
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toM  This  amendment  was  strongly  opposed  by  Senators  Rswea. 
cutting,  Pittman.  and  other  members  of  the  Committee  on  Trrrt- 
wrles.  Upon  announcement  of  the  result  of  the  vote.  Senator 
PTTTMAW  advised  the  Senate  of  hU  purpose  to  move  reconsideration 
of  the  vote. 

The  independence  bill  was  in  the  parliamentary  stage  deserlbM 
above  when  Senator  Aqutoo  arrived  in  Washlnpton  shortly  before 
noon  on  December  12.  In  a  long  conference  held  on  the  same  day 
of  hU  arrival.  Senator  Aquino  personally  transmitted  the  docu- 
ments in  his  possession  to  the  commission  and  discussed  with 
them  the  political  situation  in  the  Philippines  and  the  views  of  the 
members  of  the  legUlature  concerning  certain  provutons  of  the 
mdependence  bill.  The  documents  referred  to  are  attached  to  this 
report  ss  appendix  17.  At  this  conference  Senstor  Aquino  waa 
informwi  by  the  commission  that  they  were  in  virtual  accord  with 
the  views  of  the  members  of  the  legislature  concerning  certain 
Important  provUlons  of  the  blU,  and  had  already  taken  steps  to 
°  1?.*2  •«»n^»«»^  which  might  brtog  about  the  elimination  or 
modifioation  of  the  objectionable  provisions.  In  this  conference  it 
waa  agreed  to  continue  the  efforts  to  improve  the  provisions  of  the 
blu  so  aa  to  make  them  conform  as  much  as  poMlble  with  the 
aspiration*  of  the  Plllplno  people  and  the  views  of  the  members 
of  the  legislature,  and  that  theee  effort*  were  to  be  made  JolnUy 
by  Senator  Aquino  and  the  commission. 

w  '^•, •«^»">««  ot  Senator  Aquino  and  his  conference  with  Mem- 
bers of  Oongreas  and  offioials  of  the  admlnutratlon  are  not  taken 
up  In  this  report,  as  they  wlU  be  the  subject  of  a  separata  report 
to  be  preeented  by  blm  to  the  leglalature.  It  should  be  remarked, 
however,  that  In  all  his  earnest,  persistant,  and  able  efforta  to 
sectire  amendmenta  to  the  bill  so  as  to  make  It  conform  as  much 
as  possible  with  the  views  of  the  Philippine  LegUlature.  Senator 
Aquino  acted  In  concert  with  the  members  of  the  commission. 

When  the  bill  reached  conference  Senator  Aquino  addressed  a 
memorandum  to  the  members  of  the  conference  committee  trans- 
mitting the  views  of  the  members  of  the  legislature  concerning 
certain  provisions  of  the  bill,  and  urging  modification  of  said 
provisions  in  accordance  therewith.  This  memorandum  la  at- 
tached to  this  report  as  appendix  18. 

Chapter  IX.  Passage  of  biH  by  the  Senate 
On  December  2,  1932.  a  few  days  before  the  Congress  convened, 
the  commission  called  personally  on  Vice  President  Curtis  and 
submitted  to  him  a  petition  to  the  Senate  asking  that  that  body 
take  up  the  consideration  of  the  independence  bill  on  December  8 
in  accordance  with  the  resolution  already  referred  to  in  a  pre- 
vious chapter  of  this  report.  A  copy  of  this  petition  Is  attached 
to  this  report  as  appendix  19. 

The  Congress  convened  on  December  6,  and  on  December  8 
the  Senate  resumed  consideration  of  the  Philippine  bill.  The  de- 
bata  lastad  continuously  until  December  17,  when  the  bill  was 
finally  passed  without  a  record  vota. 

On  December  8,  Senator  VANDXNBKsa  withdrew  his  amendment 
which  was  pending  when  the  Senate  adjourned  in  July,  reserv- 
ing for  the  United  States  after  Independence  such  naval  and 
military  stations  as  have  l>een  designated  to  date,  and  also  these 
which  may  hereafter  be  designated  by  the  President.  Senator 
CoPEiANO  on  the  same  day  Inserted  in  the  Rscoao  a  propossd 
amendment  which  would  grant  pensions  to  American  citizen* 
hitherto  employed  In  the  Philippine  Oovemment.  This  was  im- 
mediately opposed  by  Senator  Hawes,  who  inserted  In  the  Rb;oxo 
a  mcmorandvuu  p'-cpared  by  the  Philippine  Commission  opposing 
the  amendment.  Senator  Copeuind  did  not  press  his  amendment. 
In  the  preceding  chapter  mention  was  made  of  the  action 
taken  by  the  Senate  on  certain  amendments  submitted  during 
the  first  4  days'  discussion  of  the  bill. 

On  December  12  two  amendmenta  were  adopted  without  much 
debate.  They  were  (1)  the  Robinson  (Ark.)  amendment  providing 
that  Filipino  immigration  to  Hawaii  shall  be  regulated  by  the 
Department  of  the  Interior  on  the  basis  of  the  needs  in  Hawaii 
and  (2)  the  Long  amendment  reducing  the  amount  of  duty-free 
Philippine  coconut  oil  to  the  United  Statea  from  200,000  to 
160,000  tons. 

On  this  day  also  began  a  spirited  debate  regarding  the  length  of 
the  transition  period.  The  Issue  was  precipitated  by  the  submis- 
sion of  an  amendment  by  Senator  Broussard,  reducing  the  period 
of  transition  from  16  to  8  yeairs.  The  debate  on  this  proposed 
amendment  lasted  several  days  and  ntimerous  Senators  partici- 
pated In  the  discussion.  The  amendment  was  objected  to  by 
members  of  the  Senate  Committee  on  Territories  and  Insular 
Affairs  and  other  Senators.  They  argued  that  a  shorter  period  of 
transition  than  that  provided  in  the  bill  would  not  permit  an 
adequate  adjustment  of  the  economic  conditions  In  the  Philip- 
pines so  as  to  accommodate  Philippine  Industries  to  the  situation 
that  would  obtain  after  Independence. 

The  attitude  of  the  agricultural  Intereeta  of  the  country  on  the 
pending  legislation  was  explained  to  the  Senate  by  Senator  Cappex. 
He  Inserted  in  the  Rccoao  a  letter  from  representatives  ctf  ths 
eight  leading  farm  organizations  of  the  United  States,  in  which 
they  urged — 

(1)  That  con:^>lete  Independence  be  granted  within  6  years. 

(2)  The  quota  of  Importa  during  the  period  of  tranaitlon  be 
gradually  reduced  each  year. 

(3)  That  the  provisions  in  the  pending  bill  for  trade  confer- 
ences prior  to  independence  be  eliminated. 

(4)  That  the  question  oi  Independence  be  no  longer  reopened 
thnnigh  a  plebisdto  or  otherwise  after  the  Plllplno  pecqde  have 
adopted  their  constitution. 

Before  the  vote  was  taken  <m  the  Broussard  amend  m«it.  Senator 
DicKXNaoir,  of  Iowa,  offered  an  amendment  to  this  amendment  fur- 
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tber  ndudnff  the  period  of  trmneltlon  to  6  yean. 
vae  rejected. 

The  BroiMeard  aaaendmeiit  wae  tb«n  TOted  npon  and  tbe 
vae.  Teae  40  (of  whom  30  were  Republleans.  19  Democrate 
1  Parmer-Labortte)   and  naje  33  (of  wbom  18  were  "       '' 
and  90  DriDoerata). 

•iMrtly  after  the  reault  of  the  vote  on  ttoe  Brooaeard 
ment  wae  announced  Senator  Bin.ow,  who  had   voted  foi 
anendflMnt.  moved  for  lt«  reconalderatton.    Thle  wae  on 
ber  14  and  debate  on  thie  qtieetlon  continued  throuffbou  i 
lAth  and  estended  into  the  16th  of  Deeember.    The  Senati 
proved  Senator  BoLow'e  motion  bjr  a  vote  of  43  to  84.    Whefi 
vote  on  the  Brouaeard  amendment  IteeU  wae  finally  taken 
few  mlnutee  later  the  reeult  wae.  yeae  81  (of  whom  16  were 
Ueana.  14  Democrau.  and  1  Parmer-Laborlte),  and  naya 
whom  34  were  RepubUcana  and  31  Democrata) .    Thua,  the 
leduee  the  pMlod  of  tranalUon  to  8  yeara  waa  defeated. 

^»llowlng  the  rejection  of  the  Brouaaard  amendment 
OuTTUfa  offered  an  amendment  reducing  the  period  of  t 
mm  15  to  13  year*,  and  further  that  the  pleblaclte  on  final 
pendenoa  ahall  be  held  within  1  year  after  the  expiration  < 
13-year  period  of  transition.    Thla  amendment  waa  agreed 
tlM  Senate  without  a  record  vote,  whereupon  Senator  BTair^ 
fared  an  amendment  striking  out  the  plebiscite  provision 
aertlng  In  Ueu  thereof  a  provlalon  to  the  effect  that 
wlU  ensue  on  the  4th  day  of  July  immediately  following 
plratlon  of  the  13-year  transition  period. 

A  heated  discussion  followed  the  preeentatton  of  this 
ment.  In  the  course  of  which  Senator  Bingham  Intimated 
Senate  that  he  had  every  reason  to  believe  that  if  the 
provision  was  eliminated,  the  Prealdent  of  the  United  States 
veto  the  bllL 

The  yeas  and  nays  were  ordered  on  the  vote  on  this 
The  vote  was — yeas  38  and  nays  33.    Thereupon.  Senator 
tered  a  motion  for  reconsideration  and  proceeded  to  speak  at 
length,  saying  that  he  was  prepared  to  delay  action  for  60 
If  necessary  rather  than  see  the  Philippine  bill  pass  with  a 
scite  provision.    Thus  the  Senate  recessed  that  day  faced  v 
pombillty  of  a  filibuster  which  might  defeat  all  attempts 
pose  of  the  Philippine  bill. 

After  the  Senate  adjourned  on  December  16,  with  Senator 
still  h<4dlng  the  Horn,  members  of  the  Committee  on 
and    TT^g^ii**-   Affairs   held   a   meeting   with   the  leaders   of 
partlea.    At  thla  conference  they  reached  an  agreement  tc 
the  ^ptoplt  of  the  Philippines  an  opportunity  to  vote  on  the 
Btttutlon  and  on  the  question  whether  they  accept 
under  the  provisions  of  the  act.    They  agreed  to  hoM  the 
In  the  same  manner  that  an  expression  of  the  people's 
obtained  in  relation  to  Territories  applying  for  statehood; 
at  the  time  of  the  ratification  of  the  constitution  rather 
by  a  direct  vote  on  independence  at  the  end  ot  the 
period. 

^9r  this  ptirpose.  shortly  after  the  Senate  convened  the 
day,  December  17,  Senator  Btsicss  offered  an  amendment  sti 
out  the  plebiscite   provision   in   the  bill   and   inserting 
thereof  a  provision  stating  that  If,  in  the  election  on  the 
Uon  of  the  adoption  of  the  constitution,  a  majolty  shall 
aald  constitution,  such  ratification  shall  be  deemed  an 
alon  of  the  will  of  the  people  In  favor  of  Independence, 
pendence  would  then  automatically  ensure  on  the  4th  day 
following  the  expiration  of  the   13  years  from  the  date  ( 
Inauguration  of  the  commonwealth  government. 

As  thua  worded,  the  amendment  was  agreed  to,  the  vote 
ycaa  44,  nays  30. 

Prom  this  point  on  progress  on  the  bill  waa  rapid. 
▼amsiffiBBa  first  announced  that  instead  of  offering  his 
tute  bUl  he  woxild  move  to  recommit  the  pending  bill 
Senate  Committee  on  Territories  and  InstUar  Affairs  with 
tlona  to  change  the  time  for  the  adoption  of  the  Philippine 
atltutlon     frcoi     the     beginning     of     the     prelndependenqe 
transition  period   to  the  end  thereof  and  with  further 
ti<xDa  to  said  committee  to  report  the  bill  back  not  later 
December  30.    Tills  motion  waa  defeated  by  a  vote  of 
nays  54. 

Senator  DtcnsNaon  (Republican),  of  Iowa,  then  offered 
amendments    providing    greater    limitations    on    Philippine 
trade  with  the  United  States  during  the  transition  period. 
he  propoeed  to  limit  th«  amovmt  of  duty-free  Philippine 
and  shall  button  blanka.    This  amendment  was  defeated  by 
of  yeaa  31,  nays  46. 

Senator  DicKorsoiv  then  proposed  that  the  amount  of 
oU  admissible  free  of  duty  to  the  United  Statea  during  the 
altlon  period  was  to  be  reduced  by  16  percent  during  the 
year,  SO  percent  the  third.  45  percent  the  fourth,  60 
fifth  year,  75  percent  the  sixth,  and  BO  percent  the 
that,  beginning  with  the  eighth  year  and  thereafter,  full 
would  be  collected  on  said  product.     After  a  brief  debat^ 
amendment  was  also  rejected. 

Plnally  Senator  Dickinson  offered  his  third  amendment 
Tiding  for  a  gradual  reduction  in  the  amount  of  duty-free 
which  the  Phillpplnea  might  export  to  the  United  States 
the  transition  period  at  the  same  rate  annually  as  coconut 
stated  In  the  preceding  paragraph.     TbiM  amendment 
rejected  by  a  vote  of  yeas  30.  nays  48. 

]^allowlng  the   defeat  of  the  Dlcklnaon  amendments, 
Knsa  offered  an  amendment  aiithorlBlng  the  Philippine 
ment  to  levy  and  collect  duties  upon  American  artlelee 
the  Phllipptaaa  whenever  there  are  dutlaa  lavled  and     * 
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Phnipptne  articles  entering  the  United  States.  Thla  amendment 
waa  rejected  by  the  Senate  without  a  record  vote,  whereupon 
Senator  Kino  called  for  his  amendment  in  the  nature  of  a  substi- 
tute providing  for  Independence  after  a  period  estimated  at  from 
8  to  5  years  after  the  passage  of  the  act.  Senator  Kino  stated  to 
the  Senate  that  his  substitute  was  more  In  consonance  with  ths 
wishes  of  the  Filipino  people. 

Before  the  vote  on  the  King  substitute  was  taken.  Senator 
Bawea  paid  trlbuta  to  Senator  Kino's  unselfish  devotion  to  the 
cause  of  Philippine  independence.  He  stated  that.  Uke  Senator 
Kxiro,  he  also  was  at  first  In  favor  of  immediate  Independence, 
but  that  bis  observations  In  the  Philippines  and  the  exhaustive 
testimony  siibmltted  to  the  House  and  Senata  committees  con- 
vinced h«Tn  and  most  of  the  members  of  said  committee  that 
Immediate  independence  was  impracticable. 

The  K\ng  amendment  put  to  a  vota  was  rejected  without  a 
record  vote. 

Two  perfecting  amendments  were  finally  adopted  by  the  Senata 
on  the  last  day,  namely.  Senator  Brouasard's  amendment  reqxxir- 
Ing  the  Commonwealth  constitution  be  submitted  to  the  Presl- 
denr  of  the  United  States  within  3  years  of  the  passage  of  the 
act.  and  Senator  PrmcAN's  amendment  providing  that  the 
economic  conference  between  American  and  Philippine  repre- 
sentatives be  held  at  least  1  year  prior  to  the  date  fixed  for 
Independence. 

Karly  in  the  afternoon  of  the  last  day  the  friends  of  the  blU 
became  confident  that  a  final  vote  could  be  secured  before  the 
Senata  recessed  that  afternoon.  They  felt  that  to  bring  up  the 
question  of  the  reconsideration  of  the  Long  amendment  reducing 
the  amount  of  duty-free  sugars  during  the  transition  period  might 
result  in  another  protracted  fight  which  would  endanger  the  fata 
of  the  whole  bill.  Hence,  the  friends  of  the  measure,  confident 
that  this  matter  covild  be  adjusted  in  conference  with  the  House 
committee,  decided  not  to  press  the  motion  of  reconsideration 
pn^weed  by  Senator  Pittman. 

In  this  manner  action  on  the  bill  was  expedited.  The  bill  was 
read  a  third  time  and  passed  without  a  record  vota  at  4  o'clock 
that  afternoon. 

Chapter  X.  The  biU  in  conference 

The  Senate  passed  the  independence  bill  on  December  17,  1933. 
On  December  19  the  House  of  Representatives  rejected  the  Senata 
amendments  to  the  House  bill  and  asked  for  conference.  On  the 
same  day  the  Senata  accepted  the  conference  and  appointed  as 
conferees  Senators  Bingham.  Johnson,  Cutting,  Pittman,  and 
Hawes.  The  House  conferees  were  Representatives  Hare,  Wil- 
liams, and  Knutaon. 

With  the  bill  In  conference,  the  time  and  the  occasion  long 
awaited  by  the  commission  to  press  their  views  on  certain  provisions 
of  the  bill  arrived.  Therefore,  the  commission  had  found  it  inex- 
pedient to  Insist  on  the  elimination  or  modification  of  certain 
objectionable  features  of  the  bill  during  Its  consideration  by 
either  House  of  Congress.  There  was  danger  that  such  a  course 
would  have  unnecessarily  aroused  opi>oeltlon  to  the  bill  among 
elements  and  groups  without  whose  support  it  was  Impossible  to 
obtain  passage  of  the  measure  by  the  House  or  the  Senate.  Por 
this  reason  early  In  the  parliamentary  proceedings.  In  common 
accord  with  the  sponsors  of  the  Independence  bill  and  acting  on 
the  advice  of  experienced  parliamentarians,  the  commission  care- 
fully and  studiously  moved  toward  securing  a  parliamentary  sit- 
uation, which,  when  the  bill  reached  conference,  would  make 
possible  an  agreement  on  a  bill  which  might  conform  mora 
closely  with  Philippine  aspirations  and  safegriard  Filipino 
intareeta. 

It  was  a  problem  In  practical  legislation  which  the  commission 
had  to  confront.  It  coxild  only  be  successfvilly  dealt  with  in  a 
realistic  fashion.  The  difficulties  in  the  way  of  a  successful  exe- 
cution of  the  plan  were  numerous.  There  was  the  possibility  that 
the  attitude  of  the  commission  might  be  misconstrued,  because 
the  exigencies  of  a  given  situation  might  require  silence  on  the 
part  of  the  commission  when  plausible  reasons  seemed  to  demand 
a  definition  of  attitude  or  a  protest.  That  this  danger  was  real 
is  proven  by  the  fact  that  in  some  Instances  the  attitude  of  the 
commission  on  certain  Important  phases  of  the  Independence  bill 
was  actually  misconstrued  by  a  few  groups,  sometimes  In  the 
Philippines  and  at  other  times  In  the  United  States.  But  this 
cotild  not  be  avoided  and,  despite  the  risk,  the  course  had  to  be 
pursued.  It  was  not  mere  popular  approval  of  an  attitude  or  of 
the  advocacy  of  an  Ideal  which  the  commission  felt  It  was  their 
bo\mden  obligation  to  seek,  but  the  actual  enactment  of  legisla- 
tion solving  the  Philippine  problem  and  setting  the  earliest  pos- 
alble  date  for  Independence,  with  adequate  protection  for  Filipino 
economic  and  social  interesta.  This  aim  the  commission  persist- 
ently sought  to  achieve,  and  when  on  certain  occasions  superficial 
Indications  seemed  to  Justify  the  belief  that  the  commission  were 
neglectful  of  their  duty  to  define  or  restate  Filipino  aspirations, 
thereby  exposing  themselves  to  severe  criticisms  from  their  own 
ooxmtrymen,  the  commission  willingly  suffered  these  criticisms. 
confident  that  after  the  facta  were  known  they  would  b« 
vindicated. 

Despite  the  determination  of  the  commission  to  adhere  strictly 
to  the  parliamentary  strategy  outlined  above.  In  a  few  Instances 
extreme  necessity  Induced  them  to  modify  their  plan.  In  view  of 
developmenta  In  the  Philippines.  This  was  regrettable,  for  It  in- 
creased the  dlfOc\iltlee  In  the  parliamentary  progress  of  the  bUL 

As  soon  as  the  conference  committee  was  appointed,  the  com- 
mission laid  before  ite  members.  Individually  and  collectively,  their 
Tiewa  and  petitions  concerning  Important  provisions  of  the  bill. 
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In  substance,  ths  views  and  petitions  submitted  by  the  commla- 
alon  were  those  contained  In  the  documents  delivered  te  the  com- 
mission by  Senator  Aquino  and  which  purported  U>  express  ths 
consensus  of  opinion  among  members  of  the  Philippine  Legisla- 
ture, They  received  the  carefxil  and  conslderata  attention  c5  the 
msmbers  of  ths  conference  committee.  They  were  supported  bv 
Senator  Hawss.  Senator  Cutting,  and  Representative  Hare  and  br 
other  members  of  the  committee. 

Bven  before  the  bill  reached  conference  the  commission  enter- 
tained '^reat  hopes  that  many  of  ths  objectionable  features  of  ths 
bill,  in  fact,  all  those  which  did  not  constitute  an  indispensabls 
element  of  the  philosophy  underlying  the  measure,  would  be  elim- 
inated or  modified  before  ita  final  passage  by  Congress.  On  De- 
cember 19.  after  the  appointment  of  the  conference  committee 
the    PhUlpplne    Commiaalon    sent    the    foUowlng    cablegram    to 

"Actuated  by  Identical  purposes  as  you  and  our  people,  mission 
will  continue  labor  for  most  satisfactory  measure  obtainable  and 
endeavor  elimination  objectionable  features.  This  task  will  be 
rendered  more  difficult  by  violent  critical  attitude  our  part.  We 
consider  essential  part  bill  provision  requiring  acceptance  by  legis- 
lature and  throughout  Senate  debate  this  thought  was  paramount 
In  minds  of  supporters  measure  and  was  Impliedly  accepted  by 
whole  Senate,  and  several  amendmenta  were  passed  tied  up  with 
this  provision.  We  shall  Insist  acceptance  provision  and  we  have 
every  reason  believe  same  wUl  be  retained  In  conference. 

"  We  shall  not  commit  ourselves  a  priori  in  faver  bill  so  that 
legislature  may  have  absolutely  free  hand  to  accept  or  reject 
measure. 

"  Filipino  criticisms  and  accusation  as  to  motives,  of  Congress 
creating  embarrassing  situations  for  us  and  hamperllig  oxir  efforta 
In  Congress,  besides  Increasing  danger  Presidential  veto." 

This  message  was  sent  In  order  to  assure  the  leaders  of  the 
l^lslature  that  the  PhUlpplne  Commission  would  exert  every 
effort  looking  to  the  Improvement  of  the  bill  in  conference  so 
that  iU  provUlons,  as  much  as  possible,  at  that  parliamentary 
stage,  might  conform  to  the  views  of  the  legislature.  The  other 
purpose  of  the  message  was  to  caU  attention  to  the  unwisdom  of 
the  violent  criticisms  then  being  made  by  certain  groups  In  the 
Philippines  against  the  Congress  Itself,  Including  the  sponsors 
of  the  bUl,  the  members  of  the  committees  In  charge  of  Philippine 
affairs,  and  the  supporters  of  the  independence  measure. 

While  the  bUl  was  in  conference.  Manila  dlspatohes  published  by 
the  Associated  Press  and  the  United  Press  in  the  American  news- 

ijapers  gave  wide  publicity  to  intemperate  criticisms  and  charges 
eveled  against  friends  of  Independence  in  Congress  by  Filipinos 
themselves.  Needless  to  state,  this  news  disillusioned  many 
friends  of  Independence  and  alienated  much-needed  symoathy 
for  our  cause. 

In  connection  with  these  criticisms  the  T.V.T.  newspapers  wired 
the  commission  stating  that  the  Filipino  people  were  anxious  to 
know  the  stand  of  the  commission  on  the  Independence  bill  and 
to  get  an  accurate  version  of  the  important  amendments  approved 
by  the  Senate.  In  response  to  the  request  for  a  statement  on 
these  subjecte,  the  conunisslon,  on  December  21,  1932,  wired  the 
T.V.T.  as  follows: 

"Senate  eliminated  plebiscite,  reduced  period  from  17  to  13 
years,  virtual  total  exclusion  Filipinos,  and  reduced  amount  limi- 
tations sugar  to  615,000  long  tons,  coconut  oil  to  150.000  long  tons. 
Senate  bUl  provides  act  will  not  be  operative  until  accepted 
by  Philippine  Legislature  or  convention  called  by  legislature  to 
decide  that  question.  We  are  bending  every  effort  to  obtain 
acceptance  this  provision  by  House  conferees. 

"  While  unable  to  forecast  definitely  action  of  conference  com- 
mittee now  considering  differences  between  Senate  and  House  bills, 
we  have  every  reason  to  believe  that  some  objectionable  features 
of  bill  will  be  eliminated  and  Senate  trade  provisions  modified  to 
conform  as  closely  as  possible  to  House  provisions. 

"  We  feel  we  are  confronted  with  most  critical  situation  requir- 
ing of  all  our  leaders  and  our  people  their  deliberate  and  well- 
considered  Judgment,  after  carefully  weighing  facts  and  circum- 
stances bearing  on  our  fight  for  independence  and  remembering 
this  Is  first  definite  action  taken  by  Congress  since  enactment  of 
Jones  law.  The  question  at  stake  Is  too  precious  and  vital  for 
our  country  to  permit  of  hasty  conclusions.  We  feel  certain  that 
provision  reqvilring  acceptance  of  bill  by  legislature  will  be  re- 
tained. It  Is  our  purpose  not  to  commit  ourselves  or  the  legisla- 
ture definitely  to  any  bill  that  may  be  passed,  and  It  Is  our  policy 
to  leave  the  legislature  or  a  convention  that  may  be  called  with 
absolutely  free  hand  to  accept  fxilly  or  with  reservations  or  to 
reject  the  bill  after  being  Informed  of  all  facts  and  attending 
circumstances  and  keeping  In  mind  the  exact  range  of  future  pos- 
sibilities. Our  efforts  now  are  directed  toward  obtaining  as  good  a 
bill  as  possible  with  the  least  amount  of  objectionable  or  hamper- 
ing provisions.  We  are  sparing  no  pains  in  this  direction,  but  our 
paramount  piirpose  is  to  obtain  a  fixed  date  for  Independence. 
Our  people  at  home  can  be  of  great  assistance  to  us  In  this  fight. 
Their  views  on  the  fundamental  issues  will  be  weighed  carefully 
here,  and  when  expressed,  as  In  many  times  past,  firmly  but  calmly, 
deliberately,  and  dispassionately,  as  befite  the  dignity  and  Justice 
of  a  great  cause,  will  be  of  Immeasxirable  help  to  our  friends  here. 
We  are  convinced  that  the  American  people  and  the  American 
Congress  desire  to  give  us  our  freedom  and  want  to  be  fair  and  Just 
to  us.  It  is  oiu-  duty  to  aid  them  find  the  way.  What  is  needed  Is 
more  light,  or  else  result  may  be  added  confusion  and  Increased 
obstaclrs." 

On  December  21.   1933.  the  conference  committee  met  at  the 
Capitol  In  the  office  of  the  Committee  on  Territories  and  Insular 


6137 

Affaln  and  htf d  an  exsetitlvs  assslon  lastlag  owwr  4  bom  to  dls- 
*^»..  --^'•'••***  *"*••  »»^'»»«»  ths  two  HouMs.  Ths  rmvat 
Of  this  first  confsrenos  was  not  mads  public.  It  was  tuidsrstood. 
howsysr.  that  ttis  oonfsrsss  had  rsachsd  subMantlal  agrssmsnt  on 
5^**!i*X  •"  »n»I»rtM»t  dlffsronoss  between  ths  Ssnats  and  ths 
2fl!!L*!Ji!!:  S?  *?•  '»»<»«'*»§  0»y.  Dscembsr  83.  1983.  ths  eon- 
ferencs  oommlttss  formally  rMohsd  an  agrssmsnt  on  aU  provisions 
Of  the  bUl  and  unanimously  agrssd  on  a  oonfermios  report  rseom- 
mending  approval  of  the  blU  HJl.  7388,  as  agtssd  to  In  eonfsrsncs. 

The  bUl  agreed  upon  in  conference  Is  szaotly  ths  Indspsndenes 
Act  as  It  now  stands.  Ths  Important  provisions  of  ths  bill  iw- 
portsd  out  by  ths  oonfarenes  committee  ware  ocmmtmlcated  to 
Manila  in  a  eahlegram  datMl  December  33,  as  (oUows: 

BUl  as  agreed  by  conference  committee  and  passed  by  Senate 
contains  following  important  changes: 

«  ^^Si^"'^^^  acceptance  by  leglalatiwe  or  convention  retained, 
within  1  year  after  enactment  of  act.  constitutional  conven- 
tion must  meet. 

"Within  3  years  after  enactment,  oonstltutlon  must  bs  sub- 
mitted to  President. 

"Johnson  amendment  providing  complete  exclualon  during 
Commonwealth  eliminated. 

"  House  quota  system  adopted,  to  be  effective  00  days  after 
Philippine  acceptance  of  act. 

"  TVanaltlon  period  reduced  to  10  years  from  Inauguration  Com- 
monwealth, said  period  to  be  divided  5  years  straight  trade  11ml- 
tatlona  and  last  5  years  progressive  Philippine  export  tariff  Im- 
position, Increasing  azmuaUy  frtxn  5  to  25  pezt:ent  of  American 
duty. 

"(yoUectlons  on  export  tax  will  be  retained  by  PhUlpplne  gov- 
ernment and  added  to  ■inUng  funds  for  payment  PhUlpplne 
bonds. 

"Limitation  refined  sugar  60,000:  unrefined.  800,000;  coconut 
oU,  200,000  long  tons. 

"  Cordage  limitation  unchanged. 

"Pleblscita  provisions  eliminated.  People's  ratification  con- 
stitution shaU  be  deemed  expression  wlU  FUlplno  people  In  favor 
Independence. 

"  Reed  neutralisation  amendment  retained. 

"First  Forbes  amendment,  paragraph  2,  section  7.  completely 
eliminated.  First  Une,  sut>sectlon  (n) ,  section  2,  modified  as  fol- 
lows :  '  The  United  States  may,  by  Presidential  proclamation, 
exercise  the  right  to  Intervene,  et  cet«^.' 

"  Second  Forbes  amendment  eliminating  word  '  lawfully '  modi- 
fied by  adding  end  of  sentence  foUowlng:  'under  the  provisions 
of  this  act.' 

"  Third  Forbes  amendment,  regarding  con4>troller,  radically 
modified  and  provision  reads:  'Commissioner,  et  cetera,  shall 
have  such  staff,  et  cetera.  Including  a  financial  expert  who  shall 
receive  for  submission  to  ths  high  oommlssloner  a  duplicate  oopy 
of  the  reporta  of  the  Insular  auditor.  Appeala  from  dedalons  of 
the  Insular  auditor  may  be  taken  to  the  President  of  ths  United 
States.' 

"On  July  4  Immediately  following  expiration  10  years  ftom 
Inauguration  Commonwealth,  PhUlpplne  independence  shall  be 
recognized  without  need  other  congressional  action,  and  United 
States  shaU  withdraw  sovereignty  over  territory.  Including  mili- 
tary and  other  reservations,  except  such  land  or  property  reserved 
under  section  5  as  may  be  redesignated  by  President  not  later 
than  3  years  after  independence. 
"  Other  provisions  blU  subettuitlaUy  xinchanged." 
The  foregoing  communication  revealed  to  ths  leaders  of  the 
legislature  in  what  Important  particulars  the  conference  com- 
mittee had  accepted  the  views  and  approved  the  suggestions  of 
the  members  of  the  Philippine  Legislature.  An  analysis  at  the 
action  of  the  conference  committee  shows  that  the  committee 
went  as  far  as  parliamentary  rules  and  practice  permitted  to 
meet  the  views  of  the  FUlplno  people.  That  was  the  desirs  a*>d 
the  intention  of  the  majority  of  the  members  of  the  conference 
committee,  and  the  commission  Is  satisfied  that  the  Independence 
bUl  as  agreed  upon  In  conference  was  the  best  measure  obtainable 
under  the  clrctunstances  with  any  possibility  of  final  enactaient. 
The  commission  also  felt  that  the  conference  report  justified  the 
tactical  plan  which  had  been  adopted. 

The  conference  report  Is  attached  to  this  report  as  appendix  30. 
Chapter  XI.  Approval  of  conference  report  by  the  Senate  and  the 

House 
Shortly  after  the  Senate  convened  on  the  sams  day  that  ths 
conference  committee  reached  an  agreement  on  the  Independence 
bUl  (Dec.  22),  Senator  Bingham  submitted  to  the  Senate  ths 
conference  report  and  requested  unanimous  consent  for  Its  Imme- 
diate consideration.  The  imanlmoiis  consent  was  granted.  Ths 
chairman  of  the  committee  explained  the  dlffersnces  between  ths 
House  bUl  and  the  Senate  bUl  as  weU  as  the  agreemento  reached 
in  conference.  Several  Senators  took  part  In  ths  discussion. 
After  a  brief  debate  the  conference  reiK>rt  was  agreed  to  that 
same  day  (Dec.  22)  without  a  record  vote. 

On  December  23,  the  House  of  Representatives  adjourned  over 
the  Christmas  haiUXa,y*  to  meet  again  on  December  27.  For  this 
reason,  the  Hoxise  was  unable  to  take  early  action  on  the 
conference  report. 

On  December  23,  in  response  to  a  message  of  congratulations 
received  from  the  Philippines  Herald,  ths  chairman  of  ths  eom- 
mlsalon  wired  a  statament  for  publication  In  that  newspaper 
which  Is  attached  to  this  report  as  appendix  2L.  This 
stated  In  part  as  foUows: 
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**  Tour  meSBage  of  congratulattoaa,  the  only  one  «e  have 
Stom  the  Islands,  cornea  to  ia  as  an  enooaragement  and  ■ 
bOM.    We  sincerely  a{>preelata  your  kindness. 

"  The  Philippine  bill  in  its  final  form  makes  definite  and 
the  day  of  our  independence.     The  road  we  must  travel  to 
tiukt  coal  will  doubtless  be  difficult,  demanding  of  us 
^frtfl^T*      Nerertheleas.  let  us  find  consolatlan  In  the  faci 
withal  OUT*  will  be  Infinitesimal  comp>aLred  with  the  price 
na^Hin*  have  paid  for  their  liberty.    It  is  our  oonTtetlon  that 
the  facts  and  etrctunstanoes  are  known  to  our  people 
as  they  are  known  to  us.  they  will  realize  that,  as  heretofoie 
United  States  has  earnestly  endeavored  to  be  fair  and  Just    ' 
Phllippmes  and  to  SBBOOth  the  path  which  toads  to  their 
Independence." 

On  the  same  day  Senator  Hawes  received  a  request 
Philippines  Herald  for  a  statement  to  the  FlUpino  people 
tndepeBdenee  bill.    In  rs^xmse  to  that  rsquJwt  Senator 
wired  a  statement  to  the  Philippines  Herald,  copy  of  wl 
fnxnlshed  to  the  Philippine  OommiSBton.    The  statement 

"  Tou  have  my  sincere  thanks  for  the  privilege  you  have 
me  to  greet  the  Pilipino  people  through  your  newspaper 
speak  to  them  of  the  measxire  by  which  Congress  seeks  to 
them  theb-  indeiMndence. 

"  This  bill  has  come  to  the  point  of  enactment  as  ^e 
long  and  earnest  sodeavcws  for  the  well-being  of  the 
their  tree  nationhood.    It  was  in  this  spirit  that  the 
eonceived.    It  contains  provisions  I  should  prefer  to  have 
and  lacks  others  I  should  have  been  hi^ipy  to  see  Include^ 
It   nevertheless   puto    the    feet    of    the    Filipino    people    o 
path  that  leads  to  nationhood  and  the  ultimate  right  to 
their  own  destiny  according  to  tlieir  own  standards  and  tr, 
own  handwork.    In  short.  If  It  does  not  give  them  all  the; 
here  and  now.  It  nevertheless  Insxires  to  them  the 
having  It  In  the  very  near  future. 

"  I  am  sure  the  Filipino  people  understand  that  national 
pm^^nf^  is  to  be  won  solely  at  the  cost  of  aacrifloe.    The 
eaa  colonists  gained  freedom  only  after  a  generation  of 
efforts    and    7    years    of    war.     Ireland    struggled    3    oeni 
recover  her  place  ss  a  nation,  and  Pcdand  suffered  nearly  30< 
of  martyrdom  between  the  loss  and  the  restoration  of  hei 

"  It  Is  my  convlctian  that  when  the  time  comes  for  the 
people  to  decide  whether  they  shall  accept  or  reject  the 
tonlty  this  bill  gives  them  to  be  free  and  independent,  tl 
remember  not  the  lesser  things  it  lacks  but  the  greater 
It  assures.    Their  sttltude  at  this  critical  moment  will 
the  final  enactment  of  this  charter  of  Philippine  freedom 
••  hope  that  whatever  disappointment  they  may  feel 
the    measure's   omissions   shaU    be   forgotten   in    the 
happiness  of  Its  precious  conceeslons — complete 

"I  had  hoped  that  this  boon  of  independence  could 
your  people  as  a  gift  on  that  day  when  the  Christian  work 
memorates  the  birth  of  the  author  of  an  good.  Including 
freortnm.  but  falling  that  I  trust  they  shall  have  it  for 
Tear  and  forever." 

In  a  cablegram  dated  December  14,  1932.  the  Philippine 
mimlon  received  the  following  congratulatory  message  frooi 
Ftandaco  Varona.  the  acting  majority  leader  of  the 
representatives: 

"  Oompaf^eroe     linense     conmlgo    fellcitaclooes    Paacua* 
Muevo  y  labor  pro-patria.    Puehlo  oonserva  Integra  fi  m 
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In  reiqtonse  to  this  mesaage  the  commission  on  the 
wired  ICr.  Varona  ss  follows: 

"Ifiemtavoe  mial6n   profundamente  agradecldos  usted 
paitaros  par  su  bondadosa  felicitaddn  nuestra  labor,  y 
que    otmtlnu™'^    meredendo    conflanita    nuestxo    pueblo, 
aente  forma  bill  ea  rasultado  neustroe  mejorss  esruwaoe, 
^i»>»g«»  Oongreao  para  asegurar  advanimiento  ind^enden^ 
ftarminos  taim  favorabtos  poaibles  pueblo  Filipino.    Luoha 
larga,  ponosa.    Diflcultadea  encontradas  parecieron  a  veoes 
eraUea  por  oonfustones  y  males  inteligandas.  pwo 
muehas  dudas  h4nae  dislpado,  y  oonflamns  que  nuestro 
y^yiyVi    trpti^^'^i^    todos    hechos    y    cireunstaneias, 
sitiiaeldn  ^««Tr*«"»''  ccmcienxudamente  medida  y  dlctar 
final  aoeptAndola  o  recfaa«4ndola  segun  verdaderos 
espieaar     nuestra     satisfaocidn     ixir     resultados     hasta 
aleansados.  oonsideramos  vm  deber  reoonocer  sentldo 
generosldad    pvieblo    Americano.    Durante    proceso 
btn.  Mtairtoe  eonvenddos  Congreeo  tai  movido  por  to  qu^ 
jQlelo  eoleettvo  sue  mlemtetw  pareddlea  mAs  Justo  y  eqult^tivo 
eoodueente    i^na    realiaael6n    aq;>lr«clones    lUlpinaa. 
predeetr  aeewn  PreaMente  euando  bill  stele  somettdo;  per> 
«ate  bin  pone  en  pr*ctlea  prlneiplo  propria  de«rmh>atl<Vn.  ^ 
medtvada  de  nueetro  pueblo  no  podra  menoa  tener  peso  m 
oMb  JtOeto  y  decisite  finales  Preeldente.     Si  niieetro  po^bto 
aatae  i'tmit<iinr*M  directs  o  indlrectamente  demueatra 
o  vacQacMB  en  aceptar  responsabilldad  deddlr  su  propia 
oomo  bill  provee.  es  evldente  que  Congreao,  al  volvleae 
<M  problema  Filipino.  reeolvHalo  par  si  soto  preseiiMliendo 
Qoaourrencia  pam  dar  efeoUvldidad  medida  adoptada. 
tnaoMM.  por  tanto.  es  deber  indudlMe  da  todoa  Filipino^ 
aprobaddn  bill  por  Prealdente. 

"Muy  raoonocidos.  devolvemoa  a  imtad  j  compallwroa 
elofiee  Faaeuas.     Afto  Nuevo." 

On  PtwfmhtT  37,  the  oommlmioa  wired  Manila  as  fbllow^ 
MrnmUm. 
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"  M»wn«.  Associated  Press  dispatch  December  30  published  here 
carry  news  Independence  commission  will  be  convened  Thursday 
to  consider  question  as  to  Its  attitude  on  presidential  approval 
bill.  If  news  correct,  vmless  you  object,  mission  desires  Its  views 
presented  to  Independence  commission  as  follows:  Philippine  bill, 
in  its  final  form,  makes  definite  and  certain  the  day  of  independ- 
ence. All  other  provisions  refer  to  government  and  trade  and 
other  relations  during  transition  period  and  are  Intended  to  de- 
termine relations  and  institutional  processes  leading  to  complete 
independence.  Differences  of  opinion  may  exist  as  to  wisdom, 
adequacy,  or  Justice  of  provisions  governing  transition  p>erlod.  but 
we  feel  we  are  not  mistaken  in  our  belief  that  certainty  of  inde- 
pendence is  first  and  paramount  desire  and  interest  of  oiir  {people, 
and  that  possible  untoward  effects  of  transitory  provisions  have 
to  be  weighed  not  separately  but  In  relation  to  and  in  conjunction 
with  the  provision  making  Independence  an  absolute  certainty. 
What  the  final  decision  of  represents  >lve8  of  our  people  In  legis- 
lature or  convention  will  be  as  to  acceptance  or  rejection  of  bill 
la  not  necessary  now  to  anticipate  or  determine.  It  Is  for  those 
representatives  in  due  time,  after  the  bill  Is  finally  enacted,  with 
full  knowledge  of  all  attending  facts  and  circumstances,  to  decide 
that  all -important  question.  The  mission  has  not  sought  to  bind 
Filipino  people  in  this  respect  beforehand  nor  coxild  it  do  so 
under  the  provisions  of  the  act  even  If  it  so  desired.  The  only 
question,  therefore,  before  us  now  Is  whether  we  should  seek,  by 
urging  presidential  approval  of  the  bill,  the  opportvmlty  for  oxir 
people  to  exercise  the  right  to  accept  or  reject  the  bill,  with  a 
view  to  accept  complete  Independence,  or  whether  by  our  Indif- 
ference or  Inaction,  which  is  being  interpreted  here  in  many  news- 
paper editorials  as  opposition  to  Independence,  we  prefer  to  be 
deprived  of  that  priceless  opportunity  which  may  never  come 
our  way. 

"  The  independence  of  our  country  is  to  the  balance.  With 
full  consciousness  of  our  responsibility  to  our  country  and  to 
the  members  of  the  leglslatiire  who  have  Intrusted  us  with  their 
confidence,  we  earnestly  appeal  for  support  In  ovir  efforts  to  ob- 
tain presidential  approval  of  the  bill,  with  the  clear  and  unmis- 
takable understanding,  of  course,  that  after  its  enactment,  the 
representatives  of  the  PhUlpplne  people  to  legislature  or  conven- 
tion aawmbled  will  have  an  absolute  free  hand,  unhampered  by 
any  previous  commitments  made  by  anyone,  definitely  and  finally 
to  decide  whether  to  accept  or  reject  the  measure  as  Lb  provided 
to  the  act." 

During  the  interval  when  the  House  of  Representatives  was  to 
recess,  the  commission  took  the  necessary  steps  to  insure  early 
consideration  of  the  conference  report.  This  required  numerous 
conferences  with  Members  of  the  Hotise  of  Representatives  and 
a  systematic  canvass  of  the  vote  in  that  body.  While  engaged 
to  this  task  and  with  reasonable  certainty  of  favorable  action 
on  the  report,  the  commission  commenced  to  lay  the  foundation 
for  favcwable  action  by  the  President. 

The  conference  report  was  submitted  to  the  House  of  Repre- 
sentatives on  December  28,  for  printing  under  the  rules  of  the 
House.  The  consideration  of  the  report  was  set  for  the  follow- 
tog  day. 

On  December  29,  1932,  Mr.  Hare,  the  committee  chairman,  asked 
consideration  of  the  conference  report.  Several  Representatives 
and  the  Resident  Commissioners  spoke  on  the  subject. 

After  a  debate  in  accordance  with  the  rules  of  the  House  of 
Representatives,  Jhe  House  approved  the  conference  report.  On 
a  division  the  vote  stood,  ayes  171.  noes  16. 

After  approval,  the  bUl  was  duly  enroUed.  printed,  and  sl^ed 
by  the  Sjjeaker  of  the  House  of  Representatives  and  by  the  Vice 
President.  It  was  formally  transmitted  to  the  President  of  the 
United  States  on  January  3,  1933. 

Chapter  Zll.  Important  developments   while   biU   aioaited   preti" 

dential  action 
The  approval  by  the  House  of  Representatives  of  the  conference 
report  was  the  signal  for  a  Nation-wide  attack  on  the  independ- 
ence bill  by  a  large  number  of  newspapers  from  different  parts 
of  the  United  States,  tocluding  practically  all  of  the  great  metro- 
politan daUies.  The  barrage  of  editorial  opp>osltlon  was  so  wide- 
spread and  so  well  tlnved  that  It  looked  as  If  there  existed  a  con- 
certed plan  to  bring  about  a  presidential  veto  and  thus  defeat 
the  bUl. 

There  was  one  important  fact,  however,  which  seemed  to  nega- 
tive this  conclusion.  This  fact  was  the  utter  lack  of  uniformity 
».ww%Tig  the  newspaper  editors  as  to  the  grounds  of  opposition. 
Many  new^mpers  attacked  the  motives  of  Congress,  charging  that 
the  passage  of  the  bill  had  been  actuated  mainly  by  selfish 
motives — a  desire  to  free  American  agriculture  from  the  alleged 
injurious  competition  by  Philippine  free  Imports  into  the  United 
Statea.  On  the  other  hand,  another  group  of  newspapers  charged 
Congress  with  sacrificing  vital  toterests  of  American  agriculture 
to  favor  of  an  iingrateful  and  unappreciatlve  people.  These  news- 
papers claimed  that  the  independence  bill.  Instead  of  protecting 
American  agriculture  from  competing  Phillpptoe  commodities,  only 
made  certain  the  conttouance  of  said  protection  for  at  least  a 
pttiod  of  12  years,  ftrecisely  during  the  time  when  American  agri- 
culture  was  most  to  need  of  the  exdxisive  benefits  afforded  by  tbo 
American  market. 

A  different  group  of  newapapers  alleged,  among  other  things, 
that  the  todependenou  bill  was  the  work  of  the  American  Federa- 
tlMi  at  Labor,  merely  to  achieve  Filipino  exclusion  from  the  United 
BUttea.  Others  criticized  the  bill  because  under  Its  provisions  com- 
plete asctttsioa  was  not  to  become  operative  vmtil  after  indo- 
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pendence.  stooe  during  the  transition  period  Filipinos  were  to  be 
admitted  on  a  quota  basis,  and.  more  Important,  because  rescrlc- 
tton  of  Filipino  imnUgraUon  was  to  depend  on  Piliptoo  acceotance 
of  the  act. 

St>me  newspapers  argued  that  the  PUlplnoe  were  entitled  to  im- 
mediate independence,  or  as  soon  as  the  framework  of  an  tode- 
pendent  government  could  be  set  up:  another  large  group,  com- 
prising practicaUy  the  whole  RepubUcan  press,  asserted  either  that 
it  was  unwise  to  grant  independence  at  aU,  or  that  the  transition 
period  provided  in  the  bill  was  altogether  too  short  to  permit  the 
FiUptoo  people  adequately  to  prepare  themselves  for  the  changes 
and  responslbiltlee  of  todependence.  The  liberal  press,  on  the 
other  hand,  attacked  the  bill  because  the  transition  period  was  too 
long. 

The  question  of  international  relations  also  figured  to  these  dis- 
cussions, liany  opponents  at  the  measure  cited  with  approval 
Secretary  Stlmson's  opinion  against  the  passage  of  any  Inde- 
pendence legislation  ut  that  time  because  of  the  then  unsettled 
conditions  to  the  Far  East.  It  was  advanced  that  enactment  of 
such  legislation  would  weaken  the  position  of  America  to  her 
efforts  to  aid  to  the  stabUization  of  the  Far  Eastern  situation, 
that  such  action  would  be  construed  to  the  Orient  as  todicatlng 
cowardice  on  the  part  of  the  United  States,  and  for  this  reason 
would  greatly  lessen  her  prestige  to  that  part  of  the  world.  A 
diametrically  opposite  view,  precisely  because  of  the  chaotic  con- 
ditions to  the  Far  East,  was  advocated  by  other  newspapers. 
Lastly,  there  were  new^>aper  editorials  which  opposed  the  bill, 
alleging  the  imreadtoess  of  the  Filipino  people  for  independent 
natlcHihood. 

These  are  but  the  broad  lines  ot  difference  to  editorial  comment. 
As  to  the  reasons  which  actuated  other  opponents  of  the  to- 
dependence bill,  they  were  also  contradictory  and  irreconcilable. 
The  provisions  which  some  approved  were  the  very  ones  which 
othere  condemned.  Certato  features  of  the  bill  wlilch  some 
groups  described  as  selfish,  oppressive,  and  unjust  were  the  ones 
possessing  merit  to  the  eyes  of  equally  numerous  groups. 

But  despite  the  conflicting  grounds  of  newspaper  opposition, 
these  editorials,  irrespective  of  the  particular  reasons  prompting 
the  stand  taken  by  each  of  them,  were  all  regarded  as  ex- 
pressions of  opposition  to  the  bill,  at  least  this  was  the  effect 
that  It  was  believed  they  would  have  with  the  administration. 
In  addition  to  newspaper  opposition  to  Executive  approval  of  the 
bill,  representatives  of  national  farm  organizations  in  Washington, 
particularly  the  American  Farm  Bureau  Federation,  publicly  ex- 
pressed their  disapproval  of  the  measure,  and  it  was  reported  that 
the  spokesman  of  the  farm  group  had  formally  requested  the 
President  to  veto  the  bill.  Their  opp>06ltlon  was  based  on  the 
ground  that  the  bill  failed  to  protect  the  toterests  of  American 
agriculture. 

The  Philippine  Commission  having  received  information  that 
the  Governor  General  of  the  Phillpptoe  Islands  was  to  be  re- 
quested by  the  War  Department  for  an  expression  of  optolon  on 
the  bill,  communicated  the  fact  to  the  leaders  of  the  legislature 
in  Manila. 

The  commission  held  several  conferences  with  the  Secretary 
of  War  to  relation  to  the  bill.  In  one  of  these  conferences  the 
Secretary  of  War  Informed  the  commission  that  the  President 
desired  a  formal  statement  by  the  commission  regarding  the  bill. 
In  response  to  this  request  the  commission  transmitted  the  fol-' 
lowing  communication  to  the  Secretary  of  War: 

LacTSLATiva  Ooumission  fbom  thx  PHn.ipniirxB. 
Willard  Hotel,  Wathington,  D.C,  December  22,  1932. 
Hon.  Patsick  J.  Hoblxt. 

Secretory  of  War,  State.  War,  and  Navy  Building, 

Wathinffton,  DX:. 
Dkas  Mb.  Sxcbetakt:  The  conference  committee  of  the  House 
and  the  Senate  reached  a  unanimous  agreement  on  the  Philippine 
bill  this  morning.  Soon  after  the  Senate  convened  at  noon,  the 
conference  report  was  submitted  to  the  Senate  and  approved.  It 
Is  our  belief  tliat  the  House  of  Representatives  will  soon  take 
similar  action  on  the  report  of  the  conference  committee. 

In  our  optolon  the  bill,  as  agreed  upon  by  the  conference  com- 
mittee and  passed  by  the  Senate,  is  a  great  improvement  over  the 
respective  bills  originally  passed  by  the  House  and  the  Senate. 
The  bill  harmonizes  as  fairly  as  possible  the  many  divergent  views 
on  the  Phillpptoe  todependence  problem.  Its  provisions  are  satis- 
factory to  the  Phillpptoe  Commission  and  we  earnestly  desire  that 
It  receive  the  approval  of  the  President  when  it  is  submitted  to 
him. 

EInowing  yoiir  great  concern  for  the  welfare  of  the  Philippine 
people,  we  make  bold  to  appeal  for  your  valuable  support  to  this 
regard. 

Very  respectfully, 

SSBCIO  OSMXftA.  PXDBO    SASmO, 

Manukl   Roxas,  Ekiuako    T.    TUtONA. 

Benicko  S.  AQOuro,  Pbdbo  GtrxvABA. 

RiJPSBTO  Monthtola,  Caujlo  Osias, 

The  Philippine  Commission. 
With  repeated  todlcatlons  that  the  President  was  incltoed  to 
veto  the  bill  and  with  penistent  newspaper  forecasts  tliat  he  would 
take  such  action,  the  commission  exerted  every  effort  to  bring  to 
the  attention  of  the  President  the  views  of  the  Members  <a  the 
Senate  and  the  House  at  Representatlvea  and  of  prominent  dtiaens 
who  poHseaeed  the  confidence  of  the  admtolstration  and  personal 
knowledge  of  Phillpptoe  conditions  and  the  merits  of  the  Inde- 
penrtence  blU.    Conferences  were  held   by  these   men  with   the 


Rrealdent.  but  with  Uttle.  If  any.  fAvorabla  remit  for  It  

that  the  President  was  Indtned  to  support  the  stand  taken  by 
memben  of  his  Cabinet  while  the  biU  was  being  con^ildered  by 
Congress.  Tiie  commission  appealed  to  different  elements  for  sup- 
port of  the  bUl.  espedaUy  to  the  American  FedereUon  of  Labor. 
This  organization,  which  for  so  many  years  advocated  Phlltppina 
independence.  wlUlngly  gave  Its  aid.  Mr.  WUllam  Green,  president 
of  the  American  FederaUon  of  Labor,  ailrlmaaijd  the  following  oom- 
mxinication  to  President  Hoover: 
To  the  PaasmcMT: 

rAe  White  House,  WatiMngton,  DXJ. 

Dka«  Ma.  PEEsmxNT:  I  am  taking  the  Uberty  of  writing  you  «o 
adviae  you  of  the  attitude  of  the  American  FMeraUon  of  Labor 
toward  HJt.  7233.  providing  for  Philippine  Independence. 

When  the  bill  was  pending  to  Congraaa.  the  oOlcers  of  the  Ameri- 
can Federation  <rf  Labor  gave  special  attention  to  lU  provtalona. 
and  particularly  to  the  section  of  the  act  ralaUng  to  immigration. 
We  have  found  from  an  »»^mtnftt|pn  of  the  bill  that  it  Is  laaaon- 
ably  satisfactory  to  labor,  and  for  that  reason  the  American  Fed- 
eration of  Labm*  extends  to  the  measure  Its  oflldal  approval. 

The  oAcen  and  memben  of  the  American  Pederetlon  at  Labor 
will  be  pleased  if  you  may  Itod  it  poaaible  to  give  to  this  measura, 
providing  for  Philippine  Independence,  your  Executive  approvaL 
Very  stocerely  yours, 

Wm.  Oaaor. 
Presideni  American  Federation  of  Labor. 

At  the  same  time  that  newspapen  and  powerful  orgaiUzationa 
were  actively  opposing  Presidential  approval  of  the  bill,  great 
promtoence  was  given  to  news  from  Manila  reporting  determined 
opposition  to  the  bill  on  the  part  of  the  memben  of  the  legisla- 
ture and  of  the  Phillpptoe  Commission  of  Independence.  Impor- 
tance was  also  accorded  to  statements  made  by  leaders  of  the  leg- 
islature bitterly  criticizing  the  bill  and  denouncing  the  National 
City  Bank  as  the  Influence  which  brotight  about  the  passage  trf  the 
measure.  These  news  Items  from  Manila  were  extensively  quoted 
by  American  newqpapere  oppoeed  to  independence — under  any  terms 
or  conditions — and  were  presented  by  these  newspapers  as  carrying 
the  Implication  that  the  motives  of  Congress  were  base  and  selfish, 
and  that  the  sponson  and  supportere  of  the  bill  were  mere  tools 
of  financial  institutions  Interested  In  Cuban  sugar.  These  news- 
paper articles  created  great  surprlae  and  no  little  resentment 
among  Membera  of  Congress.  It  produced  serious  embarrasamcnta 
for  the  commission  and  materially  increased  the  difficulties  which 
they  had  to  meet. 

As  todlcatlons  of  an  Impending  veto  of  the  Independence  bill  be- 
came more  definite,  the  leaden  of  the  legislature  In  Manila  early 
to  January  commenced  considering  plans  for  a  renewal  of  the  cam- 
paign to  obtain  todependence  legislation  immediately  upon  failure 
to  secure  enactment  of  the  pending  bill.  In  a  cable  dated  January 
2,  President  Quezon  suggested  the  neceasity  that  to  such  ■  ease 
Immediate  steps  be  taken  by  the  eommlaalon  or  by  the  Resident 
Commissioners  alone  to  Insure  passage  of  Independence  leglslatloa 
under  the  new  administration. 

In  reply  to  this  cable  the  eommiaslon,  on  January  0.  wired  Pres- 
ident Quezon  expressing  approval  of  hla  suggeetlon  that  inunadiata 
steps  be  taken  to  secure  tndependenoe  legislation  by  the  new  Con- 
gress if  the  President  should  veto  the  bill.  The  oommisskm  at 
this  time  entertained  no  great  hope  that  sufficient  votes  oouM  ba 
mustered  in  the  Congraaa  to  override  the  Preaklent'a  voto.  Neither 
were  there  definite  indications  that  the  leaden  of  Coograss  would 
attempt  that  course.  For  this  reason  the  commission  eonaldered 
the  possibility  at  that  time  that  a  veto  might  mean  falltua  of  the 
legislation  to  that  session.  The  mesaage  of  the  eommlaaicm  at 
January  6  stated  to  part  as  follows: 

".  .  .  SegAn  reclentes  todlcadones.  veto  presMeneial  paraoe  prob- 
able. Usted  todica  en  su  telegrama  que  si  veto  vtene  trabajos  para 
eonseguir  un  bill  deben  oomeumr  inmedlatamente.  Bstamos  da 
acuerdo  con  usted  en  eate  particular,  sotora  todo  oon  la  perspeottva 
de  ima  sesl6n  extraordlnaria  baJo  la  neuva  admlnftstraclOn.  Ba 
el  curso  normal  de  las  oosas,  el  debar  Ineludlble  de  mlambros  pre- 
aente  mLBl6n  seria  oonttouar  el  trabajo  oomenaado  a  manos  qua 
Legislatura  dlsponga  otra  ooaa.  Loa  Oltlmoa  dasenvolvlnlantaa  ca 
Manila,  sin  embargo,  parecen  indlcar  qaa  h4sa  quebraatado  graiMla 
mente  unidad  de  aodda  neoaaarta  paia  tolto  da  eata  lucha  y  han 
dado  lugar  a  terglversadaa  toterpretadoties  aqui  rsspeeto  a  vcrda- 
dera  actltud  pueblo  flUpino  eon  rdacldn  a  su  indapendenela.  Para 
subsanar  esto  Inmedlatamente  es  predso  que  usted  venga  para 
ocupar  su  puesto  en  eata  mlaltei:  y  en  Interte  de  mwstro  nala  sn- 
earecldamente  rog4mosto  ad  to  ha^a.  Comprendemos  saeriAdo  qtM 
usted  impondriase  vlniendo  ahora.  pero  creemos  que  si  el  firto  da 
Washington  no  fueae  muy  oimseniente  para  su  aalud.  usted  podria 
dtuarse  temporalmente  en  Oallfomla  oompartiendo  oon  noaotroa 
trabajo  deade  aUI  hasta  que  venga  prlmavera." 

The  suggestton  made  to  this  cable  that  President  Queaon  Join 
the  commission  to  Washington  waa  raadlly  approved  by  Presidsnt 
Quezon.  On  January  7  the  foUowlag  cable  was  smt  by  hint  to 
the  Commission: 

"I  rdterate  my  faith  to  ability  and  patriotism  of  mlaston  and 
fed  svare  legislature  wlU  keep  ymi  tha*  unto  your  purpose  ac- 
complished. Although  I  know  you  don't  need  me.  I  will  )oto 
you  only  to  show  that  we  are  united  to  our  purpose  however 
much  we  differ  to  appraldng  the  altuatlon." 

^1  January  8.  the  commlsdon  sent  the  following  meaaaga  to 
President  Quezon: 

"All  miaaton  dneerely  gratUed  your  telegtaiii  and  dertaton  to 
oome.     W«  realize  your  great  sacrtfloe  but  feci  tt  will  ba 
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ftted  by  fruitful  •ch!ev«ment«  for  our  cotintry.    Kindly  at  oi 
/  date  your  departure." 

On  January  0  Prealdent  Queson  replied  aa  followa: 

"  Immensely  happy  over  your  telegram.  I  hope  you  all  i  eallae 
now  that  my  stand  waa  prompted  by  patrlotte  motlvea  jiiat  as 
Z  never  doubted  your*  nor  the  sincerity  of  frtenda  ot  indepex  denoe 
In  CongrcflB. 

"X  euggest  the  following  plana: 

"First.  If  bill  Is  enacted,  dont  return  and  I  will  join  yov. 

*  Second.  Let  us  not  submit  bill  to  legislature  until  w  t  bad 
ehance  to  see  whether  Democratic  admlnUrtratlon  will  ena<t  law 
■tmllar  to  King  blU. 

"The  above  U  propoaed  because  agreeing  with  you  thit  no 
better  economic  terms  or  more  autonomous  powers  can  be  m  cured 
from  Democratic  administration.  I  honestly  believe  it  li  our 
boonden  duty  to  try  to  work  for  a  much  shorted  period  f(ir  the 
granting  of  independence  since  the  economic  regulatlooii  and 
KUtonomous  powers  provided  In  present  bill  will  not  placB  our 
country  in  better  position  when  Independence  Is  granted. 

"  Had  Republicans  won.  we  might  have  had  to  accept  this  com- 
promise bill:  but  with  Democratic  victory,  the  least  we  can  do  U 
to  try  how  the  party  will  face  the  qtiestlon.  If  bill  ts  exacted 
•ad  you  come  back  at  once  to  fight  for  acceptance  of  bill  ^nd  I 
remain  to  make  sure  that  the  present  stand  of  legislature  ai:alnst 
bill  is  not  changed  and  then  we  submit  for  acceptance  or  rsfuaal 
next  regular  session  legislature,  we  will  bring  an  Issue  thst  will 
divide  the  country  as  it  never  was  divided  before,  to  the  pcesible 
Injury  of  national  cause.  I  am  sure  none  of  us  wants  this,  and. 
If  you  approve  my  suggestion,  whether  bill  approved  or  not,  I  will 
try  to  stop  further  discu-ssion  In  legislature  and  among  the  p  eople. 

"Third.  I  propose  to  pass  a  law  at  this  coming  extra  SMSion 
prohibiting  further  enlargement  of  centrals  and  new  cor  tracts 
for  sugar  milling.  This  wlU  have  two  effects:  First,  dlversill :atlon 
at  products  and  avoidance  of  greater  economic  disaster  in  s\igar 
Industry:  and.  second,  would  prove  the  American  people  that  we 
•rs  reasonable  in  ovtr  demands. 

"Fourth.  Watch  every  rider  attempting  to  ctirtall  expor  Atlon 
or  Immigration  In  the  remitlnlng  days  of  Congress. 

"If  you  approve  my  plans,  will  act  accordingly  and  advlie  you 
date  my  departure. 

"  Best  regards  to  you.  members  mission.  Aquino,  and  Re  ildent 
Oonunlasioners. " 

In  a  cable  dated  January  10,  the  commission  commxmlca  «d  to- 
President  Queaon  their  aci^ptance  of  his  plans  as  stated  n  his 
wire  (tf  January  8.  The  conununlcatlon  of  January  10  read  as 
follows: 

"Replying  yoxir  cable  January  8,  we  all  sincerely  share  your 
happiness  and  reciprocate  your  kindest  regards. 

"Replying  to  proposed  plans,  we  agree  mlaalon  remain  and  not 
submit  bill  to  legislature  until  after  you  have  Joined  ir  lesion 
hers  and  have  had  opportunity  ascwtaln  prospects  under  new 
administration. 

"Proposed  legislation  prohibiting  further  enlargement  ceatrals 
raises  questions  which  should  be  fully  rtlsnissed  there.  WhU» 
recognising  importance  reasons  you  mention,  we  are  not  clear 
In  our  minds  as  to  Its  effects  here.  Our  first  impression  \i  that 
It  may  weaken  our  position.  However,  will  sound  opinion  friends 
here  if  you  desire. 

"  Will  continue  vigorously  fighting  attempts  restricting  ex]  K>rta- 
tkm  or  Immigration."  T 

While  thee*  dispatches  between  Washington  and  M»"ii»  were 
batng  exchanged,  the  Philippine  Commission  continued  their  ef- 
forts to  secure  the  signature  of  the  Prealdent  of  the  United  <  Itatea 
to  the  independence  bill.  On  January  11  the  commission  ]  icld  a 
oonference  with  Prealdent  Hoover  in  the  course  of  whlcli  the 
President  took  occasion  to  outline  his  views  on  the  blll.J  The 
■ubstance  of  these  views  may  be  gathered  frcnn  a  confidential 
Mfs  which  the  commission  sent  to  M»^"!'w  on  the  same  dayj  The 
Mds  as  follows: 

'  Whole  mission  with  Commissioner  Osxaa.  Ousvaaa  being  India- 
held  conference  with  President  today.     Secretary  o:    War 
present.     Hoover  received  mission  cordially  and  frasii  ex- 
^MBge  of  views  took  place. 

"Strictly  ooofldential.  During  our  oonference  with  the  presi- 
dent, wc  Informed  him  of  our  desire  that  he  approve  Phil  pplne 
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biU.    Hoover  briefly  outUned  to  mm  his  views  on  Philippine 
lam.    President  still  giving  the  bill  careful  consideration, 
to  OonvresB  expected  tomorrow  or  day  after.    Pravloiu  indications 
tliat  he  will  veto  bill  eooununlcated  to  you  seem  to  be  oon- 
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After  tibe  conXarenoe  with  the  President  and  with  the 
definite  certainty  at  a   Presidential   veto,   tbe  commission 
V  oonferenoee  with  leaders  of  Congrees  to  determine  the 

\  maj.  that  should  be  taken  upon  receipt  of  a  veto 

these  eonferenoee  ttoe  commission  discovered  a  unanlmotis 
among  the  sponsors  and  supporters  of  the  independence 
Congress  and  concurred  in  by  many  leaders  of  tliat  body 
•a  attempt  ahoxild  be  made  to  override  the  Preeldent's 
On  the  same  day  when  the  commission  conferred  with  tbe 
dant.  a  preee  dlq>atch  sent  to  Manila  reported  Speaker 
as  stating  that  the  House  of  Representatives  would  pass 
over  the  President's  veto,  should  Presldsat  Hoover  decide 
th*  bill.  Late  In  the  day.  January  11.  ttM  oommiaslon 
Manila  as  foUows: 
"Strictly  oonfldsntlaL  In  relation  to  our  confidential  cable 
date.  In  view  of  pram  and  other  reftorts  that  Hoover  will 
bill,  there  Is  a  movwnent  among  Members  of  Oongrws  to 
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r^tass  bill  over  Presidential  veto.  It  cannot  be  determined  in 
advance  whether  necessary  two  thirds  can  be  secxired  in  botb 
Houses,  and  in  the  Senate  whether  a  vote  can  be  reached,  for 
filibuster  may  be  attempted.  We  will  discuss  this  matter  with 
leaders  Congress." 

The  next  day,  while  the  veto  message  was  being  hourly  ex- 
pected In  Congees  and  with  publication  of  the  decision  of  Con- 
gressional leaders  to  override  the  President's  veto,  representa- 
tives at  American  farm  groupa  held  conferences  with  leaders  of 
the  farm  bloc  in  the  House  of  Representatives  and  with  many 
other  Members  of  Congress  to  express  their  opposition  to  the 
bill  in  the  form  that  it  finally  paussed,  and  to  urge  the  friends 
and  supporters  of  American  agricvilture  to  sustain  the  veto  of 
the  President. 

On  January  la.  after  a  canvass  of  the  situation  in  the  House 
of  Repreaentatlvee,  the  commission  sent  the  following  message 
to  Manila: 

"Congressional  leaders  expected  Hoover's  message  today,  but 
late  this  afternoon  It  was  learned  confidentially  that  message 
would  be  sent  tomorrow.  American  farm  representatives  very 
active  today  trying  to  muster  their  forces  to  sxistaln  vote  on  the 
ground  that  bill  does  not  adeqxiately  protect  American  farm  in- 
terests, and  that  they  expect  they  can  secure  better  terms  during 
next  administration.  Attitude  lestders  Congress  still  undecided. 
It  will  depend  largely  on  the  grounds  of  veto." 

Late  in  the  afternoon  of  January  12  President  Hoover's  message 
vetoing  the  Philippine  bill  was  confidentially  released  in  advance 
to  newspaper  correspondents  in  Washington  for  publication  after 
the  message  actually  was  delivered  to  the  Hoxise  of  Representatives. 
Bvldently  this  arrangement  was  adopted  in  order  that  newspapers 
all  over  the  country  might  publish  and  give  their  support  to  the 
position  taken  by  the  President  at  the  same  time  that  the  message 
was  to  be  read  in  the  House  of  Representatives,  and  thus  permit 
the  Members  of  the  House  to  realize  and  feel  public  sentiment 
supporting  the  President's  action. 

Chapter  XIII.  The  veto  meesage 

The  House  of  Representatives  met  at  noon  on  January  13.  1933. 
Shortly  after  the  House  was  called  to  order  the  Ho\ise  resolved 
itself  into  the  Committee  of  the  Whole  to  continue  the  consider- 
ation of  the  Army  appropriation  bill.  While  the  discussion  of  the 
measure  was  in  progress  a  message  from  the  White  House  was  sent 
to  the  Houce.  The  Speaker  laid  the  message  before  the  House. 
It  was  the  message  from  the  President  of  the  United  States  vetoing 
the  Philippine  independence  bill.  The  full  text  of  the  message  \b 
attached  to  this  report  as  appendix  22. 

In  his  veto  message  the  President  admitted  thst  the  aspiration 
of  the  Filipino  people  for  Independence  is  rightful,  and  that  it  had 
been  encouraged  by  every  President  of  the  United  States  and  by 
the  Congress.  He  asserted,  however,  that  in  securing  ln(fepend- 
enoe  to  the  Philippine  i>eople  the  United  States  had  a  triple  re- 
sponsibility— a  responsibility  to  the  Filipino  people  themselves,  a 
responsibility  to  the  American  people,  and  a  resf>onslblllty  to  the 
world  at  large.  In  determining  the  method  by  which  Independence 
is  to  be  granted,  the  President  declared  It  was  the  duty  of  the 
United  States  to  safeguard  the  Philippines  against  economic  or 
social  chaos  and  a  break-down  In  government.  The  duty  to  the 
United  States  was  to  avoid  the  danger  of  future  International  con- 
fiicts  or  the  necessity  of  having  to  Intervene  by  military  action 
in  the  Philippines  to  suppress  Internal  disorder  eg  to  protect  that 
country  from  encroacbment  by  others.  America's  responsibility 
to  the  world  was  not  to  add  greater  difficulties  to  an  international 
situation  already  beset  by  instability.  The  President  maintained 
that  the  independence  bill  failed  to  fulfill  these  responsibilities. 

In  his  sununary  of  the  bill  the  President  stated  that  the  bill, 
after  probably  about  2  years,  establishes  an  intermediate  govern- 
ment, abolishes  the  office  of  Governor  General,  and  abrogates  all 
Important  civil  authority  of  the  United  States  except  for  certain 
Inconsequential  powers  which  are  vested  in  a  high  commissioner. 
The  President  stated  further  that  "  complete  Independence  Is 
automatically  established  in  the  eleventh  year  after  the  Inaugura- 
tion of  the  Intermediate  government."  The  President's  message 
finally  declared  that  the  bill  was  "  subject  to  most  serious  objec- 
tions." 

BcowoMic  airs  social.  oowsaQtrswcm 

First  at  aU,  he  pointed  out  that  the  transition  period  Intended 
to  make  'way  for  econmnlc  and  political  adjustments  was  too 
short:  that  the  changes  which  would  take  place  would  be  too 
violent.  The  President  called  attention  to  the  fact  that  the  Phil- 
ippines has  been,  and  for  many  years  to  come  will  be,  dependent 
In  Its  economic  life,  upon  Its  favored  trade  with  the  United  States. 
Mlmy  Philippine  products  cannot  compete  in  the  open  market 
with  similar  products  of  other  tropical  countries.  He  stated  that 
80  percent  of  the  exports  of  the  Philippines  go  to  the  United 
States  and  that  this  trade  would  be  lost  after  Independence.  The 
econ<»nlc  ccMisequences  which  will  follow  abrogation  of  the  present 
free  trade  with  the  United  States  would  endanger  the  financial 
system  of  the  islands,  undermine  the  ability  of  the  people  to  pay 
taxes,  diminish  government  revenues,  and  weaken  the  stability  of 
government.  The  projection  of  these  events,  the  President  said, 
will  confront  the  American  Government  with  the  necessity  of  a 
military  occupation  of  the  Philippines  in  the  midst  of  a  degener- 
ating economic  and  social  life. 

The  message  charged  that  the  passage  at  the  bill  was  motivated 
In  large  part  by  a  presimird  relief  to  American  agriculture. 
Americans,  he  stated,  are  tnistees  for  the  Filipinos  and  must  not 
let  selfish  interests  dominate  that  trust,  but  he  called  attention 
to  the  fact  that  the  bill  does  not  give  the  American  farmer  any 
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protection  during  the  first  3  years,  nor  does  it  give  effective  pro- 
tection during  the  next  5  years  thereafter,  because  "the  amount 
of  competitive  commodities  admitted  into  the  United  States  duty 
free  Is  in  sugar  60  percent  larger  than  that  of  1828:  vegetable 
oils  25  percent  larger."  He  warned  American  farmers  that  this 
bill  does  not  give  them  protection.  On  the  other  hand,  be  re- 
gretted that  the  bill,  falling  to  Include,  as  It  does,  any  positive 
provisions  for  reciprocal  trade  after  Independence,  would  neces- 
sarUy  Injure  "  farmers,  workers,  and  business  men  ".  partlcvaarly 
upon  the  Pacific  coast,  whose  livelihood  will  be  largely  affected  by 
a  termination  of  American-Philippine  trade. 

SSSPONSIBrUTT    WITHODT   AUTHOXTrT 

The  President  objected  to  the  blU  because  it  weakens  the  civil 
authority  of  the  United  States  during  the  transition  period  and 
places  the  American  Government  in  a  positlou  of  responsibUitv 
without  authority.  He  said  that  the  consequence  resulting  from 
siich  a  BltuaUon  would  be  that  the  United  States  mightdurinK 
all  that  time,  be  faced  with  a  likelihood  of  having  to  employ  mlU^ 
tary  measures  to  maintain  order  and  to  protect  the  rlKhts  of 
foreigners.  ^ 

ZNABiLrrT  TO  PBOvmx  muTAST  roacBS  ro«  puskxvatiow  or  onvurAX. 

OBOSa  OS  XXTEKNAL  OEnCNSI 

The  President  declared  that  the  Philippine  Government  does  not 
have  sufficient  resources  to  meet  the  expenditures  necessary  for 
the  protection  and  assurance  of  Internal  order  and  for  the  main- 
tenance of  the  minimtun  reqiUrements  of  external  defense.  He 
cUimed  that  these  expendltiu-es  amount  to  28  percent  of  the  entire 
revenues  of  the  Philippines  and  that  were  the  naval  expenditures 
of  the  United  SUtes  in  the  Islands  included,  the  amount  would 
reach  86  percent.  The  President  added  that  the  Philippines  can- 
not be  e^>ected  to  increase  its  revenues  by  that  amount. 

PHXSEMT  XXTXaWAL  DANGXRS  TO  IKDCPKNOENCX 

The  President  called  attention  to  the  chaotic  conditions  of 
the  world,  especially  of  the  Orient.  He  cited  the  fact  that  the 
spirit  of  Imperialism  and  the  exploitation  of  peoples  by  other 
races  had  not  departed  from  the  earth,  and  that  after  Inde- 
pendence the  Filipino  people  alone  wotild  be  helpless  to  prevent 
the  peaceful  infiltration  or  the  forcible  entry  of  peoples  coming 
from  overpopulated  neighboring  countries.  In  view  of  the  un- 
settled conditions  of  the  world,  the  President  declared,  this  was 
not  the  time  for  the  Philippine  people  to  seek  separation  or  for 
them  to  determine  the  wisdom  of  such  a  course. 

CONCLXreiONS 

In  conclusion,  the  President  stated  that  the  American  people 
had  not  yet  discharged  their  responsibilities  to  the  Philippine 
people.  America  should  undertake  further  steps  toward  the 
liberation  of  the  Philippine  Islands,  but  they  should  be  based 
upon  a  plebiscite  to  be  taken  15  or  20  years  hence.  In  the 
meantime,  Filipino  ofllcials  in  the  government  should  be  given 
steadily  larger  powers  throxigh  an  expansion  of  the  organic 
act  (meaning  the  present  Jones  Act)  and  by  extension  and 
enlargement  of  cabinet  responsibility,  but  with  a  fuU  reserve  of 
powers  to  American  representatives. 

Under  this  plan.  PhUlpptoe  immigration  to  the  United  States  is 
to  be  restricted  at  once.  As  to  trade,  the  United  States  will  co- 
operate with  the  Philippine  people  to  bring  about  their  economic 
Independence  before  the  i^ebisclte  Is  taken,  first,  by  a  gradual 
reduction  of  their  free  Imports,  and,  second,  by  fixing  a  mutual 
preference  In  trade  similar  to  and  on  a  wider  scale  than  that 
with  Cuba. 

The  reasons  sUted  by  the  President  In  bis  veto  message  were 
earefuUy  scrutlnlsaed  and  studied  by  the  leaders  of  Congress  and 
by  the  members  of  the  oommlssion.  One  of  the  main  purposes  of 
this  examination  was  to  determine  whether  there  was  a  means 
wh««by,  through  an  amendment  of  the  blU.  wtth  regard  to  par- 
ticulars which  may  be  acceptable  to  the  PhUlppbie  Cmnmlsslon 
and  the  views  of  Congress,  the  bill  might  be  repused  with  the 
concurrence  or  apprond  of  the  administration.  It  was  readily 
realised,  however,  that  no  such  oourse  was  possible,  for  the  Presi- 
dent's objectlcms  reached  the  basic  philosophy  underlying  the  bin 
and  that  his  stand  was  fimdamentaUy  opposed  to  a  grant  of  Inde-' 
pendenee  at  this  time,  or  to  the  fixing  at  a  date  in  the  future 
when  independence  would  eventuate. 

Taken  as  a  whole,  the  message  of  the  Prealdent  was  construed 
•s  an  aigwnent  against  any  and  aU  legialation  providing  for 
independence.  Members  of  Congress  saw  izMwnslBtencles  in  tbe 
postUon  taken  by  the  President.  Tbe  plan  that  he  propoaed  was 
considered  Impracticable  and  unsatisfactory  and  one  which  would 
not  prepare  the  FUlplnos  for  Independence  but,  instead,  foist  upcm 
them  unjust  restrictions  and  discriminations  of  a  definite  date 
when  It  could  be  granted.  The  Prealdent's  plan  called  for  imme- 
diate restricUon  of  Philippine  immigration.  This  was  to  be  fol- 
towed  by  restrictions  on  Philippine  trade  with  the  United  States. 
FUlplno  autonomy  was  to  be  enlarged  not  by  Congressional  legis- 
!15  f*^.J?."*  merely  by  Executive  concessions  which  would  havexuo 
BtabUlty  and  could  be  withdrawn  at  the  wUl  of  changing  admm- 
Istratlons  in  the  United  States.  ^    *  muaua 

It  was  also  raallnxl  that  the  President  wished  to  set  up  new 
ocmdltlons  and  requirements  impossible  of  fulfillment  before  the 
grant  of  independence.  Of  these  the  leader*  of  Congress  could  not 
approve  for  they  beUeved  that  If  these  conditions  were  to  be  Im- 
posed upon  the  Fll^tlno  people,  it  would  be  tantamount  to  a  denial 
w  independence,  a  violation  of  a  formal  national  pledge  or  br  an 
^direct  method,  after  30  years  of  promise,  an  a^^mt  to  ^-^ 
the  discharge  of  the  obllgaUon  ImposslbU.  ^^         ^^ 
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For  these  reasons,  supporters  <rf  the  bin  In  Congress,  after  eon- 
rerrlng  with  leaders  of  both  Housea,  decided  to  make  an  earnest 
and  determined  attempt  to  pass  the  bUl.  the  President's  veto  not- 
withstanding. A  canvass  of  the  situation  in  the  House  of  Repre- 
sentatives ?howed  IndicaUons  that  the  necessary  two-thirds  ma- 
jority could  be  mustered.  As  to  the  Senate,  the  chances  were  not 
as  favoj-able.  On  the  other  hand.  It  was  not  desperate.  Senate 
leaders  believed,  confirming  surveys  made  by  m«nbers  of  the 
commission,  that  if  dxiring  the  debate  in  tbe  Senate  the  Ineon- 
gruoicles  in  the  veto  message  as  weU  as  the  utter  tmpracUcabtltty 
of  the  solution  of  the  Philippine  question  proposed  by  the  Pxvsl' 
dent  were  brought  to  the  attention  of  the  Senate,  that  there  waa 
great  possibUlty  that  nuuiy  Republican  Senators  would  decline 
to  fouow  the  President  and  would  vote  to  override  hU  veto 

With  the  situation  thus  analysed  and  an  agreement  as  to  the 
course  to  be  pursued  reached  among  vxxpporUm  at  the  biU  In  Coo- 
grem.  It  was  decided  to  force  a  vote  In  the  House  or  Representa* 
VoT  °°,"*«  **°»«  ^y  "»at  ths  veto  message  waa  received  (January 
13).  and  to  bring  about  as  early  a  vote  as  possible  to  the  Senate, 
in  oroer  to  avoid  any  influence  which  ml^t  be  exerted  by  aatl- 
independence  new^mpers.  (^Bdals  of  the  administration,  farm  ele- 
mente,  and  other  groups  opposed  to  the  measure. 

Chapter  XIV.  Pa»9agt  ot  Wi  over  PrtsUUnt$  vtto 

ai   THZ   ROUSB 

Immediately  after  receipt  at  the  President's  veto  message  on 

?T^^"^w"'  *,•*•'  "  **■  "^  *»  ^«  ^««"  o'  Repreaentatlvee. 
under  the  rules  <rf  tbe  Rouse,  debate  on  whethCT  the  bill  shall 
pass  notwithstanding  the  President's  veto,  Is  limited  to  1  hour. 
^18  period  was  aUoted  to  Representative  Hare  as  chairman  at 
^e^mmittet.  and  he  proceeded  to  divide  it  among  various 
Members  who  desired  to  q»eak.  Obviously,  It  was  not  possible 
in  so  short  a  period  of  time  to  discuss  the  message  in  detaU  and 
the  Members  of  Congress  who  spoke  limited  themselves  to  stating 
_2L**°  *^"°°*  ***y  ****y  proposed  to  vote  for  or  against^ 
overrldlr^  rt_the  veto.  Representatives  Thurston.  Dyer,  Welch. 
Hare^^and  Commissioner  Oslas  urged  the  approval  of  the  bin  over 
the  Presidents  veto.  whUe  Representatives  Underbill  and  Hooper 
sustained  the  veto.  Representative  Hare  stated  that  every  sittcea- 
tlon  and  every  question  raised  in  the  President's  message  hadbeen 
conslda|ed  by  the  House  committee  before  reporting  the  PhUlo- 
plne  bin.  When  the  vote  was  taken  the  result  ws^yeas  274  (tt 
Republicans,  181  Democrate,  and  1  Farmer-Laborlte):  nays  84  (88 
RepuUleans  and  1  Democrat) .  / .       /•  •»  i»» 

m  THx  snrATX 
Wben  the  Senate  convened  on  January  14.  Senator  RoaiMaoM  of 
Arkansas  immediately  asked  that  the  President's  veto  message  be 
laid  before  the  Senate.  This  was  done,  after  which  Senat^BoB- 
ZKsoN  opened  the  dlsrusslon  on  the  veto,  a  discussion  in  which  6 
Democratic  and  7  Republican  Senators  participated,  and  which 
lasted  3  days.  «-      -«  — • 

After  stating  that  aU  poUtleal  parties  tn  ths  United  States  dur- 
ing the  last  30  years  have  substantially  reached  the  Mresment 
that  Independence  would  be  given  the  nuiipplnee  as  soonas  it  was 
practicable  and  just  to  do  so,  Senator  n**iT'»t>if  rmllMi  attentlaa  to 
the  fact  that  there  was  not  a  single  objection  raised  by  tbe  Preal- 
dent's message,  which  had  not  been  previously  oonsidcied  and  ds- 
liberated  upon  by  tbe  Senate  committee  which  reported  the  blU. 
He  added  that  if  the  veto  were  sustained,  the  perplexing  problems 
of  PhUlppine-American  relatlMis  woxUd  be  perpetuated  £e  smbs 
issues  would  be  raised  again,  and  th^r  settlement  would  differ  In 
no  material  particular  from  the  aetkm  whleli  Comness  had  lust 
taken.  In  contrast  to  tiie  attitude  of  aU  poUtical  parties  rtcardiiw 
independence.  Senator  BoBmsmi  stated  tibat  the  Prealdent  aoGNU^ 
ently  believed  that  tbe  FUlplnos  have  aU  the  freedom  and  Uberty 
which  they  need.  This,  he  said,  is  an  attitude  which  tbe  FUlniao 
people  would  never  tolerate,  devoted  as  they  are  to  the  cause  of 
complete  independence.  And  with  regard  to  the  President's  instn- 
uatlon  that  an  Independent  Ftmipplnes  might  faU  victim  ot  ex- 
ternal aggressian.  Senator  Boenrsoir  stated  that  this  waa  an  at- 
tempt to  arouse  the  fires  and  tptrti  ot  patriotism  on  the  part  ot 
the  people  of  the  United  States  and  to  put  into  tbem  the  flghtliM 
Kfiirlt  that  would  prompt  them  to  yield  nothlz^  and  laSst  on 
keeping  everything.  He  condttded  bgr  myli^  tbat  the  «»w«w«i|f^. 
phases  ot  the  question  would  beeome  more  and  more  <v»«.r»fr<tinl 
If  allowed  to  remain  as  they  are  today.  The  preaent,  *»•  .j^m  ^f^ 
the  best  time  in  which  to  settle  the  indepcndenee  problem,  and 
that  the  X^ililpplne  biU  accompUshss  It  In  as  fair  a  t.««»»w»t.  ^s 
America  would  be  aUe  to  do  even  If  OcfiMgnm  ateuld  undertake  to 
write  out  a  new  bllL 


Ssnator  Bingham  followed  Oenater  Ronraosr.  He  statad  that 
the  wont  thing  tbat  oould  be  done  to  tlie  Filipino  people  Is  to 
continue  their  present  sttuatkm  o€  uncertainty  for  an  i»«m»»«#tH 
period,  and  that  this  was  exaetty  what  the  FresldeBt  propeesd  to 
do.  The  present  bill,  he  satd.  waa  a  eonqnomise  reaebed  after 
the  committee  had  studied  the  question  mors  thoroughly  and 
with  less  partisanship  than  had  aver  been  done  wltb  any  other 
qoastioa  with  which  he  had  ever  had  anything  to  do  durtof  taU 
ssrvloe  In  the  Senate.  Be  eondoded  by  referring  to  what  be  to- 
garded  as  Inconsistencies  and  mtslsartlng  statemento  eontblaed  tn 
the  veto  message,  touching  on  tbe  eeonomle  phsiws  at  the  Mil 
and  the  abUity  of  the  PhlllpplBe  OovenmieBt  to  ™^tt«**i«|  mm 
Filipino  Scouts. 

Senator  YMMoaamaa  toUamoA  Senator  Blagtaam  and  spoke  In 
favor  of  sustaining  tbe  President's  veto.  Althouf^  admlttiM  titat 
the  messsga  contained  no  new  oi»|eottaBs  whldi  had  not  besa 
jjireviously  considered  on  the  floor  of  the  Senate,  he  said  that  ths 
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r««Utement  of  tho«  objectiona  by  the  President  himself  gaTe 
them  a  far  greater  Importance  than  they  had  had  befon.  In 
deacrlblng  what  to  him  was  the  principal  deiect  of  the  bill.  8<nator 

VA1ISEWEE3G    SOld: 

"  I  say  it  Is  the  vice  of  this  bill  that  we  woxild  be  kept  In  a 
ecmtlnuatlon  of  reeponBlblllty  In  the  Far  East  without  an  aut  lorlty 
eominensurate  to  implement  that  responsibility.  •  •  •  7nder 
^im  pending  formula  •  •  •  the  American  flag  would  t»  left 
up  In  the  Orient,  but  adequate  American  authority  to  ma  ntaln 
tbe  destiny  of  that  flag  in  that  perplexed  sector  of  the  world  roxild 
be  so  diluted  and  attenuated  that  we  would  have  ceased  to  ^e  the 
tfftpt-*inii  of  our  own  souls  and  the  masters  of  our  destiny."  i 

Senator  Robznsom  of  Indlaxxa,  also  a  Republican,  spoke  1  nrlefly 
and  succinctly,  saying  that  he  wanted  America  to  get  out  (if  the 
Philippines  because  It  was  for  her  best  Interests  to  do  so,  bicavise 
the  PUiplnoe  themselves  desired  America  to  withdraw  froii  the 
Itfands.  and  becaTjse  It  was  perfectly  clear  to  everyone  tliat  If 
America  were  to  remain  In  the  Philippines  she  could  not  pcsslbly 
dafend  her  sovereignty  there  against  an  aggreaalve  external  1  oe. 

Senator  RonirsoN  was  followed  by  Senator  Hawes.  Be  itated 
that  among  the  numerous  witnesses  who  testified  befon  the 
Bouee  and  Senate  committees  while  the  Philippine  bill  was  inder 
consideration,  the  testimony  of  only  one  witness  Was  on  all  fours 
with  the  President's  message,  and  that  was  the  testimony  <if  the 
Secretary  of  War.  It  woiUd  seem,  therefore,  he  said.  Judging  from 
«he  contents  of  the  President's  veto  message,  that  after  both 
Bouses  had  fully  weighed  all  the  testimony  submitted  on  the 
question,  and  had  rejected  the  War  Department's  view.  th4  Sec- 
retary of  that  E>epartment  had  appealed  to  the  Presldent.l  Im- 
perialism in  the  United  SUtea,  he  concluded.  U  concealed,  mt  Is 
not  dead. 

Senator  Loko  spoke  at  great  length  for  the  purpoee  of  slde- 
toaeklng  the  Glass  banking  bill  which  the  Senate  was  to  ta  te  up 
•t  the  conclusion  of  the  debate  on  the  Philippine  bill.  In  the 
course  of  his  speech  he  favored  the  over-rldlng  of  the  veto. 

Senator  Shortridge,  after  reviewing  America's  solemn  pKmlses 
to  grant  independence  to  the  Philippines,  asked  whether  the 
Senate  Intended  to  repudiate  those  promisee. 

Senator  Cinme  who  was  the  last  ^waker  on  the  seoonl  day 
of  the  debate  made  a  very  careful  analysis  ot  the  veto  missage 
and  the  letters  which  four  members  of  the  Prertdent's  ct  Mnet 
bad  written  him  reooounendlng  the  disapproval  of  the  tnd«  pend- 
•nee  blU.  Theee  letters  from  the  Secretarlea  of  State,  War, 
Oommeroe.  and  Agriculture,  upon  which  the  President  apparently 
had  based  his  veto  message  were  released  to  the  prees  only  <  n  the 
preceding  day,  January  IS. 

The  obvious  purpoee  in  releasing  theee  letters  was  to  wh  sup- 
port for  the  Prealdentis  veto,  and  Senator  Cxrrmro  took  ttils  oc- 
oaalon  to  show  the  inoooslstent  views  expreaeed  in  the  tow  let- 
tars,  particularly  between  thoae  of  the  Secretary  of  Commen  e  and 
tba  Secntary  of  Agrleulttire  which  in  many  reapects  wen  dla- 
BMtrlcaUy  contrary  to  each  other.  As  Senator  Corrma  sue- 
ataetly  akated  It,  "the  President,  in  general  has  combine  1  the 
tncicinsltsnt  argxnnants  of  his  four  Cabinet  oAoera  into  i  veto 
■MBage  which  in  ita  nature  must  be  as  tnconsiatent  si  the 
■uuiuee  from  which  he  drew  it." 

la.  oonelusloB  Senator  Coimea  aald  that,  although  the  bll  [  as  a 
whole  was  not  a  perfect  one.  any  other  meaaure  which  mlf  ht  be 
■Otailtted  for  final  passage  would  be  at  leaat  equally  imperfect; 
and  that  the  members  ot  the  PhlUpplne  Oommlaalon.  who  were 
aast  to  Washington  by  their  people  and  who  had  been  thnm^ 
the  fight  from  first  to  last  to  secure  PhlUpplne  legislation,  knew 
that  the  present  bill  was  the  best  that  they  could  ever  geu  He 
ooncluded.  therefore,  that  the  dUBcultlea  and  the  economic  hard- 
rtilpa  which  the  blU  might  bring  at  first  was  a  anall  price  i  o  pay 
tar  freedom,  and  he  hoped  that  the  PUlptno  people  woe  Id  be 
vUllag  to  pay  that  price. 

Senator  Curruie's  speech  extended  Into  the  third  day  <(  the 
Sabats.  hut  before  the  Senate  reeeessd  on  January  16  it  iigned 
%a  Umlt  further  debata  to  one  half  hoar  for  ea^  liamber  di  siring 
to  speak.  Thoee  who  sptAe  on  January  17.  therefore — nioiely, 
loaAH,  Lawn,  PrmcAW.  Hainaui,  and  La  Fokuotb — 
Umltcd  to  this  period  of  time. 

first  stated  that  there  never  would  be  i  time 
condltloas  may  not  exist  which  may  be  considered  valid 
ground  for  opposing  tnd^MiKlenoe  by  thoae  who  do  not  dM  lie  to 
have  independence  granted,  and  that  the  overpowering  and  dcml- 

preeented  in  the  Praaldenti 
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Bating  propeaitten  whldi  was 

aage  was  that  the  PlUplno  pecq>le  w»e  not  to  have  their  Inde- 
pendence at  any  time.  As  to  the  merits  of  the  bUl  itself.  loaaH 
admitted  that  it  did  not  exactly  conform  with  his  own  vie  ta  on 
the  subject,  but  that  he  was  g^ng  to  support  it  because  1 ;  pn>- 
nded  for  the  great  ultlasate  object  which  he  held  so  vital,  n  UBMly, 
the  definite  granthig  of  independence  to  the  Philippine  ^mapl*. 
Bm  ooncluded  by  saying  that  If  thoae  interested  in 
were  not  willing  to  conpromlae.  It  was  proof  poaltlTe  thai  they 
weta  not  in  favor  of  independence,  because  In  no  othe^  way 
eoold  the  people  of  the  millmilnes  secure  their  1 
Senator  Lawn,  of  Illinois,  was  more  brief  la 
reaeons  for  voting  to  override  the  President.  In  a  nutstMl  ha 
aaM  he  would  vote  agalnat  the  veto  becauae  the  hill  dsi  nltely 

ited  independence,  and  his  aula  daatra  waa  to  see  the  jolted 

•a  withdraw  traa  the  PhlUpptnea. 
Senator  Pxttmak  said  that  tf  the  bCQ  ware  defeated,  tt  wohld  be 


»m«^n  in  the  Congress,  in  the  United  States,  and  in  the  Philippines, 
was  able,  by  reason  of  the  complexity  of  the  Philippine  problem 
and  the  wide  divergence  of  opinion  surrounding  It,  to  stimulate 
disagreement  between  those  forces  wtio  have  sincerely  favored 
independence  on  varloiis  conditions.  His  last  words,  which  were 
a  direct  appeal  to  the  Filipino  people,  are  quoted  below  in  full. 
The  Senator  said: 

"I  make  a  last  appeal  to  the  Filipino  people,  as  I  appealed  to 
them  before  their  Joint  legislature  a  year  and  a  half  ago  In  the 
Philippine  Islands.  I  then  said  to  them.  'Appoint  the  ablest  com- 
mission you  can  possibly  find:  send  them  to  the  United  States  to 
negotiate  with  the  Congress  of  the  United  States;  do  not  suggest 
that  they  make  demands  upon  the  Congress  of  the  United  States, 
but  that  they  meet  the  Congress  half  way.  and  you  will  get  legisla- 
tion.' I  stated  further  to  that  legislature,  'When  you  have  ap- 
pointed such  a  conunisslon,  tnist  them.'  I  am  happy  to  say  that 
the  Legislature  of  the  Philippine  Islands  appointed  the  ablest  and 
most  representative  commission  that  has  ever  appeared  here  on 
behalf  of  those  Islands,  and  I  may  say  the  ablest  commission 
representing  any  people  whatsoever,  that  ever  appeared  before  any 
committee  of  which  I  have  been  a  member.  They  have  been 
diplomatic,  they  have  been  fair,  they  have  been  loyal  to  their  own 
people  in  fighting  for  everything  they  could  obtain  for  their  peo- 
ple, and  yet  their  ability  and  their  knowledge  of  the  situation, 
their  natural  sense  of  Justice  and  diplomacy  have  finally  led  them 
uneqiilvocally  to  ass\ire  the  President  of  the  United  States  that, 
while  this  bill  is  not  all  they  would  have  liked  to  have  had.  they 
consider  it  honorable,  fair,  and  Just,  and  they  begged  him  to  sign 
It.  Today,  through  the  Senator  from  Missouri,  who  Is  soon  to 
leave  this  body,  and  whose  heart  has  been  so  closely  wrapped  up  in 
this  question  for  many  years,  there  has  been  placed  In  the  Rxcoro 
a  letter  addressed  to  the  Congress  of  the  United  States  signed  by 
every  member  of  that  commission  pleading  with  the  Congress  of 
the  United  States,  pleading  with  the  Senate  of  the  United  States, 
to  consununate  this  old  trust,  to  carry  out  the  pledges  of  the 
Nation  by  adopting  this  as  It  is. 

**  After  we  have  carried  out  our  pledges  and  passed  this  bill 
I  think  it  would  be  a  tragedy  if  the  forces  of  imperialism  in  the 
Philippine  Islands  should  deceive  the  Philippine  i>eopIe  and  cause 
them  to  reject  this  offer,  which  is  the  consummation  of  nearly 
a  decades  of  intensive  work,  in  the  hope  of  something  better  in 
the  future,  because  I  tell  the  people  of  the  Philippine  Islands 
that,  in  my  opinion,  the  exigencies  of  our  own  coiintry,  the  suf- 
fering of  our  own  people,  the  great  economic  problems  that  pre- 
sent themselves  to  us  are  going  to  prevent  us  from  considering 
at  the  next  session  and  perhaps  for  session  upon  session  yet  to 
come  any  such  qiiestion,  and  they  had  better  now  settle  this 
matter  once  and  for  all. 

"I  shall  be  happy  when  in  a  few  minutes  the  Senate  passes 
this  bill  finally,  and  I  shall  be  more  than  happy  when  the  Fili- 
pino people  express  their  confidence  in  the  sincerity  of  ova  people, 
their  confidence  in  our  friendship,  so  that  those  ties  may  become 
stronger  as  time  goes  on  and  may  never  again  be  threatened." 

Senator  Hattixlo.  after  stating  that  the  United  States  should 
not  continue  governing  a  people  against  their  consent,  said  that 
the  formula  worked  out  by  Congress  in  the  bill  would  ultimately 
give  Independence  to  the  Philippines,  and  that  although  It  might 
not  ctnnpletely  satisfy  everyone,  there  was  no  way  of  telling  when 
Oopgrees  could  have  another  opportunity  to  Tote  for  a  better 
measure. 

Senator  La  Foixrts.  who  spoke  last,  recalled  the  long  and  per- 
sistent interest  which  his  predecessor.  Senator  Robert  La  Pollette. 
had  taken  in  the  Philippine  problem,  and  stated  that  In  the  7 
years  that  he  had  been  a  Member  of  the  Senate  and  In  the  years 
in  which  prior  to  that  time  he  was  secretary  to  his  father,  he 
had  never  seen  a  committee  more  exhaustlvdy  or  fairly  work 
upon  an  important  piece  of  leglslatlcm  than  was  the  case  with 
the  Senate  Committee  on  Territorlee  and  Insular  Affairs  in  oon- 
aection  with  the  framing  of  the  Philippine  independence  bill.  If 
the  measure  were  defeated,  he  said,  years  vrould  go  by  before  an 
Independence  blU  could  again  be  presented  in  a  form  in  which 
there  might  be  any  probability  of  its  being  passed  by  Congress. 
"  In  fact ".  he  added,  "  I  am  so  convinced  in  my  own  mind  that 
tt  la  '  now  or  never '  so  far  as  ultimate  Philippine  Independence 
Is  concerned  that  I  would  have  compromised  even  further  con- 
cerning the  length  of  time  that  this  Intermediate  period  is  to  run 
rattier  than  to  see  the  legislation  fall  at  this  session  of  Congress." 

Juat  before  the  final  vote  was  taken  on  the  qitestion  whether  the 
bill  should  pass  notwithstanding  the  President's  veto,  in  reply 
to  Senator  Vandenberg.  who  had  called  attention  to  a  preaa  dis- 
patch from  Manila  to  the  effect  that  at  a  caucxis  held  by  members 
of  the  Legislature,  a  majority  of  those  present  voted  to  oppose 
the  bin  then  before  the  Senate.  Senator  Bingham  aq>lained  that 
the  oppoaltlon  to  the  bill  in  the  Philippines  was  becatiae  it  did 
not  grant  independence  soon  enough,  in  accordance  with  the  well- 
known  deatre  of  the  Filipino  people  for  absolute,  Inunedlate,  #nt^ 
con4>lete  Independmnce,  and  not  because  these  representatives  of 
the  FUlptzio  people  were  against  Independence. 

When  the  vote  was  taken  shortly  after  3  o'clock  ta  the  afternoon 
of  January  17.  the  result  was  yeas  66,  of  whom  90  were  Bepubll- 
oans.  46  Democrats,  and  1  Farmer-Labcn'lte;  nays  36,  of  whom  26 
were  aepubllcans  and  1  a  Democrat.  Ninety-two  votes  were  thus 
reeorded.  Of  the  remaining  four  Senators,  Senaton  Carey  and 
Brookhart.  who  wore  for  the  bUl,  were  pah«d  with  Senator  Thomas 
af  I^^    Only  Senator  King  faUed  to  record  his  ci>tnloa  on  the 

than  two  thirds  having  voted  In  the 
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(d)  In  the  event  that  in  any  year  the  limit  in  the  case    )f  any 
article  which  may  be  exported  to  the  United  States  free  of  duty 
shall  be  reached  by  the  Philippine  Islands,  the  amoiuit  or 
of    such    articles    produced    or   manufactured    in    the    P 
Islands  thereaJter  that  may  be  so  exported  to  the  United 
free  of  duty  shall  be  allocated,  under  expOTt  permits  issued 
government  of  the  Commonwealth  of  the  Philippine 
the  producers  or  manufacturers  of  such  articles  proportionally 
the  basis  of  their  exportation  to  the  United  States  in  the 
year:  except  that  in  the  case  of  unrefined  sugar  the  amount 
to  be  exported  annually  to  the  United  States  free  of  duty 
allor^^*rt  to  the  sugar-producing  mills  of  the  islands 
ately  on  the  basis  of  their  average   axmuol  production 
calendar  years  1931,  1933.   1933.   and  the  amount  of  sugai 
each  mill  which  may  be  so  exported  shall  be  allocated  in 
between  the  mill  and  the  planters  on  the  basis  of  the 
of  sugar  to  which  the  mill  and  the  planters  are  respecUvi 
titled.    The  government  of  the  Philippine  Islands  is 
adopt  the  necessary  laws  and  regulations  for  putting  Into 
the  allocation  bereint>efore  provided. 

(c)   The  government  of  the  Commonwealth  of  the 
Islands  shall  Impose  and  collect  an  export  tax  on  all  artlcl^~ 
may  be  exported  to  the  United  States  from  the  Philippine 
free  of  duty  under  the  provisions  of  existing  law  as  modl$ed 
the  foregoing  provisions  of  this  section,  including   the 
enumerated  in  sut>dlvlslons  (a),  (b),  and  (c),  within  the 
tlons  therein  specified,  as  follows: 

(1)  During  the  sixth  year  after  the  inauguration  of 
government,  the  export  tax  shall  be  5  percent  of  the  rates  < 
which  are  required  by  the  laws  of  the  United  States  to  be 
colleeted,  and  paid  on  like  articles  Imported  from  foreign 

(3)  During  the  seventh  year  after  the  inauguration  of 
government  the  export  tax  shall  be  10  percent  of  the  ratee 
which  are  required  by  the  laws  of  the  United  States  to  be 
OoUected.  and  paid  on  like  articles  imported  from  foreign 

(8)  During  the  eighth  year  after  the  inauguration  of 
government  the  export  tax  shall  be  15  percent  of  the  rates 
which  are  required  by  the  laws  of  the  XTnited  States  to  be 
collected,  and  paid  on  like  articles  imported  from  foreign 

(4)  During  the  ninth  year  after  the  inauguration  of 
government  the  export  tax  shall  be  20  percent  of  the  rates  « 
which  are  required  by  the  laws  of  the  United  States  to  be 
oc^ected.  and  paid  on  like  articles  imported  from  foreign 

(5)  After  the  expiration  of  the  ninth  year  after  the 
tlon  of  the  new  government  the  export  tax  shall  be  25 
the  rates  of  duty  which  are  required  by  the  laws  of  the 
States  to  be  levied,  collected,  and  paid  on  like  articles 
from  foreign  countrlee. 
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tlve  of  the  Commonwealth  of  the  Philippine  Islands  with  such 
information  as  he  shall  request. 

If  the  government  of  the  Commonwealth  of  the  Philippine 
Islands  falls  to  pay  any  of  its  bonded  or  other  Indebtedness  or 
the  Interest  thereon  when  due,  or  to  fulfill  any  of  its  contracts,  the 
United  States  high  commissioner  shall  Immediately  report  the 
facts  to  the  President,  who  may  thereupon  direct  the  high  com- 
missioner to  take  over  the  customs  offices  and  administration  of 
the  same,  administer  the  same,  and  apply  such  part  of  the  revenue 
received  therefrom  as  may  be  necessary  for  the  payment  of  such 
overdue  indebtedness  or  for  the  fulfillment  of  such  contracts.  The' 
United  States  high  commissioner  shall  annually,  and  at  such  other 
times  as  the  President  may  require,  render  an  official  report  to  the 
President  and  Congress  of  the  United  States.  He  shall  perform 
such  additional  duties  and  functions  as  may  be  delegated  to  him 
from  time  to  time  by  the  President  under  the  provisions  of  this 
act. 

The  United  States  high  commissioner  shall  receive  the  same 
compensation  as  is  now  received  by  the  Governor  Oeneral  of  the 
Philippine  Islands,  and  shall  have  such  staff  and  assistants  as  the 
President  may  deem  advisable  and  as  may  be  appropriated  for  by 
Congress,  including  a  financial  expert,  who  shall  receive  for  sub- 
mission to  the  high  commissioner  a  duplicate  copy  of  the  reports 
of  the  Insular  auditor.  Appeals  from  decisions  of  the  Insular 
auditor  may  be  taken  to  the  President  of  the  United  States.  The 
salarlea  and  expenses  of  the  high  commissioner  and  his  staff  and 
assistants  sbaU  be  paid  by  the  United  SUtcs. 

The  first  United  States  High  Commissioner  appointed  under  this 
act  shall  take  office  upon  the  Inauguration  of  the  new  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands. 

(5)  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  provide  for  the  selection  of  a  Resident  Commissioner 
to  the  United  States,  and  shall  fix  his  term  of  office.  He  shall  be 
the  Representative  of  the  Commonwealth  of  the  Philippine  Islands 
and  shall  be  entitled  to  official  recognition  as  such  by  all  Depart- 
ments upon  presentation  to  the  President  of  credentials  signed  by 
the  chief  executive  of  said  government.  He  shall  have  a  seat  In 
the  House  of  Representatives  of  the  United  States,  with  the  right 
of  debate,  but  without  the  right  of  voting.  His  salary  and  expenses 
shaU  be  fixed  and  paid  by  the  government  of  the  Philippine  Islands. 
Until  a  Resident  Commissioner  is  selected  and  qualified  under  this 
section,  existing  law  governing  the  appointment  of  Resident  Com- 
missioners from  the  Philippine  Islands  shall  continue  in  effect. 

(6)  Review  by  the  Supreme  Coxirt  of  the  United  States  of  cases 
from  the  Philippine  Islands  shall  be  as  now  provided  by  law,  and 
such  review  shall  also  extend  to  all  cases  involving  the  constitution 
of  the  Commonwealth  of  the  Philippine  Islands. 

Sec.  8.  (a)  Effective  upon  the  acceptance  of  this  act  by  conciir- 


vw*l^*ldWAl     IIIHIIHWIIUP. 


I  luaviousiy  considered  on  the  floor  of  the  ■matt,  ha  said  that  the 


1934 


CONGRESSIONAL  RECORD— SENATE 


5143 


affirmative,  the  btll  was  passed,  the  objections  of  ttie  President 
to  the  contrary  notwithstanding.  ITils  action  of  the  Senate  com- 
pleted the  enactment  of  the  passage  of  the  Philii^ine  Ixwi^;>end- 
ence  Act. 

Ctutpter  XV.  The  Independence  Act 
The  Philippine  Ixkdependence  Act  Is  as  follows: 
(Public.  No.  311,  72d  Cong.) 
(UJi.  7233) 
An  act  to  enatde  the  people  of  the  Philippine  Islands  to  adopt  a 
constitution  and  form  a  government  for  the  Ptiilippinc  Tyifi^Twl4i 
to  provide  for  the  independence  of  the  same,  and  for  other 
purposes 

Be  it  enacted,  etc 

COirVKHTIOW    TO    W^MMM    CUMVriTUTK>W    WOU    PHnjPnXB    IBLANDa 

Sbction  1.  The  PhUlppine  leglslatiire  is  hereby  authorized  to 
pro^de  for  the  election  of  delegates  to  a  constitutional  conven- 
tion, which  Shan  meet  in  the  liall  of  the  house  of  representativee 
to  the  capital  of  the  Philippine  Islands,  at  such  time  as  the 
Philippine  Legtslature  may  fix,  wlthha  1  year  after  the  enactment 
of  this  act,  to  fcwmidate  and  draft  a  constltTitton  for  the  govern- 
ment of  the  Commonwealth  of  the  Phlllm>ixie  T^f~i«.  sul>Jeet  to 
the  conditions  and  qualifications  prescritMd  in  this  act,  which 
shall  esarelae  }nriadlction  over  all  the  territory  ceded  to  the  United 
Statea  by  the  treaty  of  peace  concluded  between  the  United  Statea 
and  Spain  on  the  10th  day  of  December  1896.  the  boundaries  of 
which  are  aet  forth  in  article  m  of  said  treaty,  together  with 
thoee  islands  emt»«ced  in  the  treaty  between  Spahi  and  the 
United  States  ooiMituded  at  Washington  on  the  7th  day  of  Novem- 
ber 1900.  The  Phillppiae  legislature  shall  provide  for  the  neeea- 
aary  eipenaee  of  auch  convention. 

CHasACTsa  or  coNSTrrtmoK — icAMsaToaT  paovisioira 
Sac.  2.  The  conatltution  formulated  and  drafted  shaU  be  re- 
publican in  form,  shall  contain  a  bin  of  rights,  and  shaU,  either 
as  a  part  thereof  or  in  an  ordinance  appended  thereto,  contain 
provisions  to  the  aaeet  that,  pending  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States  over  the  Philippine 
Islands 

(a)  All  cltlaens  of  the  Philippine  Islands  shall  owe  allegiance  to 
the  United  Stotea. 

(b)  Svery  oAcer  of  the  government  of  the  Commonwealth  of 
the  Philippine  Islands  ahall,  before  enteriztg  upon  the  discharge 
of  his  dutlea.  take  and  subecrlbe  an  oath  of  office,  declaring. 
aaaong  other  things,  that  he  recognixea  and  accepts  the  svy;>reme 
authority  of  and  will  maintain  true  faith  and  allegiance  to  the 
United  Statea. 

(c)  Abeolute  toleration  of  rdlglous  sentiment  shaU  be  sec\ired 
and  no  inhabitant  or  religious  organisation  shall  be  molested  in 
person  os  property  on  account  of  rrtlgious  belief  or  mode  of 
worship. 

(d)  Property  owned  by  the  United  SUtes,  cemetertes,  churches, 
and  parsonages  ot  convents  apptutenant  thereto,  and  all  lands, 
buildings,  and  improvements  used  exclusively  for  religious,  chari- 
table, or  educational  purposes  shall  be  exempt  from  taxation. 

(e)  Trade  relations  between  the  Philippine  Islands  and  the 
United  States  shall  be  upon  the  basU  prescribed  in  section  6. 

(f)  The  public  debt  of  the  Pliillpplne  Islands  and  ita  sut)ordl- 
nate  branchca  shall  not  exceed  limits  now  or  hereafter  fixed  by 
the  Congress  of  the  United  States;  and  no  loans  shall  tM  con- 
tracted In  foreign  countries  without  the  approval  of  the  President 
of  the  United  SUtes. 

(g)  The  debts.  Uabtlltles,  and  obllgatloiM  of  the  present  Philip- 
pine government,  its  Provinces,  municlpaUtiee.  and  instrumentali- 
ties, valid  and  subsisting  at  the  time  of  the  adoption  of  the 
eonstitutlon,  shall  be  assumed  and  paid  by  the  new  government. 

(h)  Provision  shall  t>e  made  for  the  establishment  and  mifin- 
tenance  of  an  adequate  system  of  publie  schools,  primarily  con- 
ducted in  the  *"gifa»h  language. 

(I)  Acts  affecting  currency,  coinage.  Imports,  exports,  and  im- 
migration shall  not  become  law  until  approved  by  the  President 
of  the  United  States. 

(J>  FVnelgu  aAkha  shall  be  under  the  direct  supervision  and 
control  of  the  United  States. 

(k)  AH  acts  by  the  legislature  of  the  Commonwealth  of  the 
Philippine  Islands  shall  l>e  reported  to  the  Congress  of  the  United 
States. 

(1)  The  Philippine  Islands  recognizes  the  right  of  the  United 
States  to  expropriate  ppcq?erty  for  public  uses,  to  maintain  mili- 
tary and  other  reservations  and  armed  forces  in  the  Philippines, 
and.  upon  order  of  the  President,  to  call  into  the  service  of  such 
armed  forcea  an  military  forces  organised  by  the  Philippine 
government. 

(m)  The  decisions  of  the  courts  of  the  Commonwealth  of  the 
Phllltyine  Islands  shall  be  subject  to  review  by  the  Supreme 
Court  of  the  United  Statea  as  provided  in  paragraph  (6)  of 
section  7. 

(n)  The  United  Statea  may  by  Presidential  {HYxdamatlon  exer- 
dae  the  right  to  Interveae  for  the  preservation  of  the  govem- 
ment  of  the  Oonunonwealth  of  the  Philippine  Islands  and  for 
the  maintenaaoe  of  the  government  as  i»ovlded  in  the  constitu- 
tion thereof,  and  for  the  protection  of  life,  proper^,  and  indl- 
▼tdual  liberty  and  for  the  discharge  of  government  obllgatkms 
under  and  In  aeeordanee  wtth  the  jnovlslons  of  the  constitution. 

(o)  The  authority  of  the  Uhited  States  High  Commissioner  to 
the  government  of  the  Commonwealth  of  the  Philippine  Islands, 
as  provided  in  this  act.  shaU  be  recognised. 


(p)  Ctttena  and  corporations  of  the  TTafted  Stat*  mamu  «- 
Joy  In  the  Commonwealth  of  the  Phlllpptne  t»|^h^  hq  ^^  ^^^ 
nghta  of  the  dtisena  and  corporations,  reapactlvely.  ttoveof . 

Sac.  S.  Upon  the  drafttag  and  ai^roml  of  the  coastttutlon  by 
the  constitutional  convention  In  the  PhUlpi^ne  T«^*i«r^  the 
stltutlon  shall  be  aobmlttad  wlthm  a  years  after  tlw  enac 
cf  this  act  to  the  Preatdent  of  the  United  Statea.  who  ahall 
mine  whether  or  not  it  conforms  with  the  provtatona  of  thla 
act.  If  the  President  finds  that  the  propoeed  oaaatatMkm.  con- 
forms aubataatlaUy  with  the  provisions  of  this  aet  ha  ahaU  ao 
certify  to  the  Governor  General  of  the  Phlilpptae  Mr~"'  -^' 
shall  so  advise  the  ooostltutlonal  convention.     If  the 

finds  that  the  constitution  does  not  conform  wtth  the  in mmm 

of  this  aet  he  shall  so  advise  the  Governor  General  of  the  Philip- 
pine  Islands,  stating  wherein  In  his  Judgment  the  eaartttutton 
does  not  so  conform  and  aubmlttbag  provlalons  wlkleh  will  in  hts 
Judgment  make  the  constitution  so  oonftarm.  The  Govamor  i~ 
eral  shall  in  turn  submit  such  manasmj  to  the  atmatit^rtv^wi 
ventlon  for  further  action  by  them  puranant  to  the 
cedure  herelnlMfore  defined,  uatll  the  ~  ' 
ttonal  oonventioB  are  la  Mraeaeat. 


arraaciBBioff  or  ooMSTmmoir  to  numro 

Sac  4.  After  the  Prealdent  of  the  United  Statae  haa  oertlflad 
that  the  oonstltutlon  confonns  with  the  provlslona  of  th«»  aotk 
it  ShaU  be  submitted  to  the  peopte  of  the  PhlUppias  Xslaads  tat 
their  ratification  or  rejection  at  an  election  to  be  bald  wlthla 
4  months  aftar  the  data  of  such  osrtlflcattan.  (m  a  data  to  be 
ased  by  the  Philippine  legislature,  at  which  tiei^lon  the  quallflad 
voters  of  the  Philippine  Islands  shaU  have  an  opportunity  to  vote 
directly  for  or  agaliost  the  propoaad  oooatlttitloa  aad  nriUnanaaa 
•PPanded  thereto.  Such  eleetlan  shall  be  held  ta  such  •^^^^^^ 
aa  Biay  be  preecribed  by  the  PhlUpptae  Lsglslatuie.  to  which 
the  return  of  the  election  shall  be  made.  The  PhUlpplna  Lwla- 
I^ars  shall  bv  law  provide  for  the  canvasalng  of  the  return  and 
ShaU  certify  the  result  to  the  Oovnnor  Oeneral  of  the  PhOlmlna 
Islanda.  together  with  a  statement  of  the  votea  cast,  aad  a  copy 
of  said  oonstituUon  and  ordlnancea.  If  a  majort^  of  the  votes 
cast  ShaU  lie  for  the  constitution,  such  vote  shaU  be  deemed  aa 
axpreealon  of  the  wlU  ot  the  pec^le  of  the  Phil^ptaa  Islands  la 
favor  of  PhUlppine  independence,  and  the  Governor  Oeneral  shall, 
wlthla  30  days  after  receipt  of  the  certification  txam.  the  PhUlpplaa 
Laglalature.  issue  a  proclamation  for  the  election  of  ofitoszs  of 
the  government  of  the  Commonwealth  of  the  Phil^yplne  Islands 
provided  for  In  the  oonstltutlon.  The  t?»rtion  ahaU  take  place  not 
earlier  than  8  months  nor  later  than  6  m^ntti^  aft«  the  proclama- 
tion by  the  Governor  General  ordering  such  election.  When  the 
election  of  the  ofllcers  provided  for  imder  the  oonstltutlon  haa 
bsen  held  and  the  reeulta  determined,  the  Governor  General  of 
the  Philippine  Islands  shaU  certify  the  resulU  of  the  election 
to  the  President  of  the  United  States,  who  shaU  thereupon  iaaue 
a  proclamation  announcing  the  resulta  of  the  election,  and  upon 
the  iasuaooe  of  such  proclamation  by  the  Piealdent  the  —»«ft»n« 
PhUlppine  Government  shaU  terminate  and  the  new  ■ovarnmeat 
shall  enter  upon  its  righu.  privUeges.  powers,  and  duties,  as  pro- 
vided under  the  constitution.  The  praeent  government  of  the 
PhUlppine  Islands  shaU  provide  for  the  orderly  transfer  of  the 
functions  of  government. 

If  a  majority  of  the  votes  cast  are  agalaat  the  oimstttutlon,  tha 
existing  government  of  the  PhUlppine  IstaxMta  shaU  continue 
without  regard  to  the  provisions  of  this  act. 


or 
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TO  PBiumws  coin(o«wxu.Ta 
6.  An  the  property  and  rlglits  which  may  have  l>een  ac- 
quired in  the  Philippine  Islands  by  the  United  States  under  the 
treaties  mentioned  in  the  first  section  of  this  aet.  except  snch 
land  or  other  property  as  haa  heretofore  been  designated  hj  the 
President  of  the  United  States  for  milttny  and  other  reservations 
of  the  Government  of  the  United  States,  and  except  such  ladd  or 
other  property,  or  rights  or  interests  therein,  as  may  have  been 
sold  or  otherwise  disposed  of  in  accordance  with  law.  are  bereliy 
granted  to  the  government  of  the  CommonweiJth  of  the  PhUlp- 
pine Islands  when  constituted. 

axL«TxoNs  wrra  tbx  ttmixxd  sxAxsa  rtaasMQ  cokplstb  lansrsvosiio 
Sac.  6.  After  the  date  of  the  inaucurstlon  of  the  government  of 
the  Commonwealth  of  the  Philippine  Istends  trade  relations  be- 
tween the  United  States  and  the  PhUlpplna  Trlanflr  shaU  be  aa 
now  provided  l>y  law,  subject  to  the  following  exceptloiM: 

(a)  There  shaU  be  levied.  coUected.  and  paid  on  aU  refined 
sugara  la  excess  of  60,600  long  tons,  and  on  unrefined  sugars  la 
eacees  of  800,000  kmg  tons,  coming  Into  the  United  States  from 
the  Philippine  Islanda  In  any  ealeadar  year  the  saaas  rates  of  duty 
which  are  required  by  the  lawa  of  tha  United  Statea  to  be  levlsd. 
coUected.  and  paid  upon  like  articles  imported  from  foreign 
eountrlea. 

(b)  Thne  ahaU  be  levied,  collected,  aad  paid  oa  aU  oooonut  on 
coming  into  the  United  States  from  the  Philippine  Islanda  In  any 
calendar  year  in  excess  of  200,000  long  tons  the  same  tstaa  of  duty 
which  are  required  by  the  laws  of  the  Uhlted  Statea  to  be  levied, 
ocrileeted.  aad  paid  xcpou  like  articles  Imparted  from  for^lta 
eountrlea. 

(c)  There  shaU  be  levied,  collected,  and  paid  cm  aQ  yarn,  twfna, 
cord,  cordage,  rofie,  and  cable,  tarred  or  uatarred.  wh<dlv  or  la 
chief  value  of  manlla  (abaca)  or  other  hard  flbara.  "«"«"g  mto  tba 
United  States  from  the  PhlUpplne  Islaada  ta  aay  ealandar  year  la 
exoeas  of  a  eoUecUve  total  of  8.000jOOO  pounds  ot  aU  sufSh  arttdaa 
hereinbefore  oiumerated.  the  same  rataa  ef  duty  which  are  re- 
quired by  the  laws  of  the  United  States  to  be  levied,  collected, 
paid  upon  Ilka  articlea  Imiwrted  from  f  oralga  oouatrlaa. 
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(c)  Terms  defined  In  the  Immigration  Act  of  1924  shall,  when 
used  in  this  section,  have  the  mesialng  assigned  to  such  terms 
In  that  act. 

Sac.  9.  ThSR  ShaU  he  no  obligation  on  the  part  of  the  United 
States  to  meet  the  Interest  or  principal  of  bonds  and  other  ob- 
Ugatlont  of  the  government  of  the  PtiUlppine  Islands  or  of  the 
provincial  and  municipal  governments  thereof,  hereafter  Issued 
diving  the  eontinuanoe  of  United  States  sovereignty  in  the  PhU- 
lppine Islands:  Provided.  That  such  bonds  and  obligations  here- 
after Issued  Shan  not  be  exempt  from  taxation  in  the  United 
Statea  or  by  authority  of  the  United  States. 

BScooNmoN  or  PHiLimifs  ikoxpsudswcx  and  wtTRoaawAi.  or 

AMaatCAN  aovxaswMTT 
Sac.  10.  On  the  4th  day  of  July,  immediately  foUowing  the  ex- 
piratioQ  of  a  period  of  10  years  from  the  date  of  the  Inauguration 
of  the  new  government  under  the  oonstltutlon  provided  for  in 
this  act,  the  President  of  the  United  SUtes  shaU  by  proclamation 
withdraw  and  aurrender  all  rlr;ht  of  possession,  supervision.  Ju- 
risdiction, eontrtd,  or  sovereignty  then  existing  and  exercised  by 
the  United  States  tn  and  over  the  territory  and  people  of  the 
PhUlppine  Islands,  including  aU  mUltary  and  other  reservations 
of  the  Government  of  the  United  SUtes  in  the  PhUlpplnes  (except 
such  land  or  property  reserved  under  section  6  as  may  be  redesig- 
nated by  the  Prealdent  of  the  United  States  not  later  than  2 
Jeers  after  the  daU  of  such  proclamation),  and.  on  t>ehalf  of 
he  United  SUtes,  shaU  reoognlae  the  Independence  of  ttie  PhUlp- 
pine Islands  as  a  separata  and  self-governing  nation  and  acknowl- 
edge the  authority  aad  control  over  the  same  of  the  government 
instituted  by  the  people  thereof,  under  the  constitution  then  in 
force:  Provided,  That  the  constitution  has  been  previously 
amended  to  Include  the  foHowlng  provisions: 

(1)  That  the  property  rlghta  of  the  United  SUtes  and  the 
Philippine  Islands  shall  t>e  promptly  adjusted  and  settled,  and 
that  aU  existing  ^/tvpertj  righto  of  citizens  or  corporations  of  the 
United  SUtes  shaU  be  aclcnowledged,  respected,  and  safeguarded 
to  the  same  extent  as  property  righto  of  citizens  of  the  PhUlppine 
Islanda. 

(2)  That  the  oOelals  elected  and  serving  under  the  constitu- 
tion adopted  pursuant  to  the  provisions  of  this  act  shall  be  con- 
stitutional oflleers  of  the  free  and  Independent  government  of 
the  PhOlpplne  Islands  and  qualified  to  function  In  all  respecta 
as  if  elected  directly  under  such  government,  and  shaU  serve 
their  fun  terms  of  oOce  as  preecribed  in  the  constitution. 

(3)  That  the  debto  and  liabilities  of  the  PtiUlppine  Islands. 
Ito  Provinces,  cities,  municipalities,  and  instumentallties,  which 
shall  be  valid  and  subsisting  at  the  time  of  the  final  and  com- 
plete withdrawal  of  the  sovereignty  of  Uie  United  States.  sbaU 


act  rrtattag  to  the  procedure  leadli«  up  to  Phillppint  n 
enoe  or  the  date  upon  which  the  PhlUpplne  t.i».,^  ^m\\ 
Independent. 

nfMiaasTiow  Arm  tmaotMnaict 
Py- 14-  ITpon  the  final  and  complete  withdrawal  of  Amerleaa 
sovereignty  over  the  Philippine  Isktnds  the  immigration  Uwa  of 
the  United  Statea  (including  all  ttie  provlslona  thereof  retotlM  to 
persons  ineligible  to  eltlsenship)  shaU  apply  u>  persons  who  were 
bom  In  the  PhUtppbie  Islands  to  the  same  extent  as  m  ths  oaaa 
of  other  foreign  countrlee. 

cxKTAnc  sTATTrm  com'LWuau  nt  rotes 
Sac.  16.  Except  ss  in  thU  act  otherwise  provided,  the  laws  now 
or  hereafter  In  force  in  the  Philippine  Islands  shall  continue  in 
force  In  the  Oommon wealth  of  the  Philippine  Islaads  unUl 
^*«n<^  amended,  or.  repealed  by  the  LeglaUture  of  the  Common- 
wealth of  the  PhUlppine  Islands  or  by  tha  Congress  of  the  United 
mataa,  and  aU  references  in  auch  laws  to  the  PhUlpplnes  or 
PhUlpplae  IsUnds  shaU  be  construsd  to  mean  the  government 
of  the  Commonwealth  of  the  PhUlpplaa  Islands.  The  govern- 
ment of  the  Comaaonwealth  ot  tha  PhUlppine  Islands  sliaU  t>e 
deemed  sucoeesor  to  the  present  government  of  the  PhUlpplaa 
Islands  and  of  all  the  righto  and  obligations  thereof.  Bxceptas 
otherwise  provided  in  this  act,  all  laws  or  parto  of  laws  relating 
to  the  present  government  of  the  Philippine  lalands  and  lU 
administration  are  hereby  repealed  aa  of  the  data  of  the  Inaugu- 
ration of  the  government  of  the  Commonwealth  of  the  PhUlpptne 
Islands. 

Sac.  16.  If  any  provision  of  thla  act  la  deelared  unconstitutional 
or  the  appUeabUlty  thereof  te  any  peraon  or  droumstance  is  bald 
Invalid,  the  validity  of  the  remainder  of  the  act  and  the  appUoa- 
bUlty  of  such  provisions  to  other  persons  and  clrcusaatances  shaU 
not  be  affected  thereby. 

srvBCTZva  datb 
Ssc.  17.  Hie  foregoing  provisions  of  thU  act  shaU  not  take  sOeot 
ontU  accepted  by  concurrent  resolution  of  the  PhUlppine  Lsglsta- 
tore  or  l>y  a  convention  eaUed  for  the  purpose  at  passing  upon 
that  question  as  may  be  provided  by  the  PhUlppine  Legislature. 

Jwo.  N.  GABJrsa. 
Spemker  of  the  Hotue  of  Bepreeentettpee. 
Chasi^bs  Coana, 
Vice  President  of  the  VnUed  Stmtea 

and  Preatdent  of  the  Senate, 

Im  rax  HocKB  or  RsrasssarrATivsa  or  ths  Unttso  Statbs, 

January  13.  1933. 
The  House  of  Representatives  having  proceeded,  in  oursuance  of 
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•h&U  plmoe  all  funds  received  from  such  export  taxes  In  a 
fxuid.  and  such  fund  shall,  in  addition  to  other  moneys 
for  that  purpose,  be  applied  solely  to  the  payment  of  the 
and  Interest  on  the  bonded  Indebtedness  of  the  Philippine 
Its   ProTlnoes.   municipalities,    and    instrumentalities,   unti 
Indebtedness  has  been  fully  discharged. 

When  used  in  this  section   in   a  geographical  sense.  th« 
**  United  States  "  includes  all  Territories  and  possessions 
United  States,  except  the  Philippine  Islands,  the  Virgin 
American  Samoa,  and  the  island  of  Quam. 

Sac.  7.  Until  the  final   and  complete   withdrawal  of 
•overelfnty  over  the  nuiipplne  Islands — 

(1)  Sv«ry  duly  adopted  amendment  to  the  constitution 
gOTcmznent  of  the  Commonwealth  of  the  PhllipplXM  lalandi 
ba  submlttad  to  the  President  of  the  United  States  for 
n  tba  PrsaldeDt  approves  the  amendment  or  if  the  Preside!^ 
to  disapproTC  such  amendment  within  8  months  from  time 
submiasioa.  the  amandment  shall  take  affect  as  a  part  o; 
oooatltutlon. 

(3)  Tba  President  of  tha  United  SUtcs  shaU  bava 
■U9cad  tbs  taking  effect  of  or  the  operation  of  any  law, 
or  asaeutlva  order  of  tba  goTamment  of  tba 
tba  PblllpplzM  Islands,  wblcb  in  his  Judgment  will  resul  > 
f allura  of  tbe  govcmmant  of  tba  Commonwealth  of  the 
Xdanda  to  fuimi  its  contracts  or  to  meet  its  bonded 
and  intarsat  thsreoa.  or  to  prorida  for  ita  ilnklxig  funds,  or 
mmoM  Ukaiy  to  impair  tba  reserves  for  tba  protsction  of 
niaej  at  tbe  Pbllippino  Islands,  or  whieb  in  his  Jtidgma^t 
Tlolata  iatamattonai  obligations  of  tba  United  Stataa. 

(•)  Tba  eblaf  exaoutlva  of  tba  Commonwaaltb  of  tba 
plna  Tslandi  sbaU  make  an  annual  report  to  tba  Praaids^t 
OoagrsM  of  tbe  United  States  of  the  prnpaarttngi  and 
of   tbe   govarbment   of   tbe   Commoowaaltb   of   tba 
Wsncls.  and  shall  naaka  sueb  otbar  raporta  as  tba 
Congress  may  requsat. 

(4)  Tba  Prealdent  shall  appoint,  by  and  wltb  tbe 
eooaant  of  tba  Senata.  a  UtUtad  States  bigb  oommlasloner 
govammant  of  the  Commonwealth  of  tbe  Pbillppiaa  Islands 
aball  bold  oflioa  at  tba  pleaaora  of  tbe  Prealdant  and  uqtii 
■uooessor  is  appointed  and  qtialifled.    Ha  shall  ba  known 
**  United  States  High  Commissioner  to  tba  Pbillppina  Island! 
•ball  be  tbe  representative  of  the  President  of  the  United 
IB  tba  Pbilippine  Islands  and  shall  be  racognlaed  as  such 

gvammant  of  the  Commonwealth  of  tha  Philippine 
•  commanding  offlears  of  the  military  forces  of  tba  United 
and  by  all  civU  olBciala  of  tbe  XTnlted  States  in  tbe 
Irtands.    Ba  shall  bava  access  to  all  records  of  the 
any  subdlvialon  tbareof,  and  shall  he  fumlsbad  by  tba  chief 
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called  for  that  purpose,  as  provided  in  section  17 — 

(1)  Por  the  purposes  of  the  Immigration  Act  of  1917,  the  Immi- 
gration Act  of  1924  (except  section  13  (c)),  this  section,  and  all 
other  laws  of  the  United  States  relating  to  the  immigration  exclu- 
sion, or  expulsion  of  aliens,  citizens  of  the  Philippine  Islands  who 
are  not  citizens  of  the  United  States  shall  be  considered  as  if  they 
were  aliens.  For  such  pxirposes  the  Philippine  Islands  shall  be  con- 
sidered as  a  separate  country  and  shall  have  for  each  fiscal  year 
a  quota  of  50.  This  paragraph  shall  not  apply  to  a  person  coming 
or  seeking  to  come  to  the  Territory  cf  Hawaii  who  does  not  apply 
for  and  secure  an  immigration  or  passport  visa,  but  such  immigra- 
tion shall  be  determined  by  the  Department  of  the  Interior  on  the 
basis  of  the  needs  of  indxistries  In  the  Territory  of  Hawaii. 

(2)  Citizens  of  the  Philippine  Islands  who  are  not  citizens  of 
the  United  States  shall  not  be  admitted  to  the  continental  United 
Statea  from  the  Territory  of  Hawaii  (whether  entering  such  Ter- 
ritory before  or  after  the  effective  date  of  this  section)  unless  they 
belpng  to  a  class  declared  to  be  nonimmigrants  by  section  3  of  the 
Immigration  Act  of  1024  or  to  a  class  declared  to  be  nonquota 
immigrants  under  the  provisions  of  section  4  of  such  thereof,  or 
tmleas  they  were  admitted  to  such  Territory  imdar  an  immigra- 
tion visa.  The  Sacretary  of  Labor  shall  by  regulations  provide 
a  method  for  sucb  exclxision  and  for  tbe  admission  of  such  ex- 
cepted classes. 

(3)  Any  Porelgn  Service  offloer  nuy  be  sssigned  to  duty  in  the 
Pbilippine  Islands,  under  a  commission  as  a  consular  offloer,  for 
sxieb  period  as  may  be  necessary  and  under  such  regulations  as 
tbe  Secretary  of  State  may  prescribe,  which  assignment  sucb 
ofBoer  shall  be  considered  as  stationed  in  a  foreign  country;  but 
his  powers  and  duties  shall  be  confined  to  the  performance  of 
such  of  tbe  official  acts  and  notarial  and  other  services,  which 
such  officer  might  properly  perform  in  respect  of  the  administra- 
tion of  the  immigration  laws  If  assigned  to  a  foreign  country  as  a 
consular  offloer,  as  may  be  authorized  by  the  Secretary  of  State. 

(4)  Por  the  pxui^oses  of  sections  18  and  20  of  the  Immigration 
Act  of  1917.  as  amended,  the  Philippine  Islands  shall  be  considered 
to  be  a  foreign  country. 

(b)  The  provisions  of  this  section  are  in  addition  to  the  pro- 
visions of  the  immigration  laws  now  In  force,  and  shall  be  enforced 
as  a  part  of  such  laws,  and  all  the  penal  or  other  provisions  of 
such  laws,  not  Inapplicable,  shall  apply  to  and  be  enforced  in 
connection  with  the  provisions  of  this  section.  An  alien,  although 
admissible  \mder  the  provisions  of  this  section,  shall  not  be  ad- 
mitted to  the  Unltad  States  if  he  Is  excluded  by  any  provision  of 
the  immigration  laws  other  than  this  section,  and  an  alien, 
although  admissible  under  the  provisions  of  the  immigration  laws 
other  than  this  section,  shall  not  be  admitted  to  the  United  States 
if  he  is  excluded  by  any  provision  of  this  section. 
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and  forefelt  much  of  the  gains  the  people  bav«  made  unt  er  tbe 
guidance  of  tbe  United  States.     This  free-trade  redprod^ 
not  of  the  Filipino  people's  seeking.     It  was  enacted  by 


Aiikerlcan 


Btimu- 


Congress  against  their  wishes.  Once  in  effect,  free  trade 
lated  the  production  of  those  commodities  that  are  protected 
in  the  American  market.  It  was  respoostble  also  for  an  ectraor- 
dlnary  increase  In  the  volume  of  Philippine-American  trade  and 
In  a  conaiderable  decrease  in  tbe  trade  of  tbe  islands  witt  other 
countries.  Obviously  a  sudden  dlsr^qiUon  (tf  this  relationship  will 
injure  both  American  and  Philippine  economic  Interests, 

"  We  cannot  justify  tbe  termination  of  this  relationshid  with- 
out allowing  the  interests  concerned  an  opportunity  to  ]  irepare 
themselves  to  meet  the  new  conditions  which  will  obtain  after 
Independence,  when  the  Pbilippine  Islands  will  have  been  placed 
outaide  the  tariff  wall  of  tbe  United  SUtea.  More  partu  xilarly. 
we  owe  a  duty  to  Philippine  industries  which  have  been  built  up 
on  tbe  baais  of  free  trade  and  to  the  people  who  depend  for 
their  llvellbood  on  such  industries.     It  is  our  duty  to  glv(    them 

;  opportunity  to  place  themselves  on  a  competitive  basis  before 
a  radical  change  is  forced  upon  them. 

**  But  while  we  are  thus  solicitous  for  tba  welfare  of  the  Mlllpino 
people,  we  cannot  ignore  our  duty  to  tbe  American  farm^ 
tbe  American  wage  earner.    The  organizations  representing 
lean  agriculture  plead  for  protection  from  free  PbilipplAe  tm 
ports  that  compete   with   like   products   of   our   soil.     Acierlcan 
workers,  too.  call  for  tbe  exclusion  of  Filipino  Immigrants. 

"  Tbls  review  of  the  facta  and  issues  enfolded  in  tbe 
relationship  of  the  Philippines  with  the  United  States  setves  to 
Ulustrate  tbe  gravity  of  the  problem  and  to  underline  tbs  need 
for  a  prtmpt  and  permanent  solution.     There  should  be  ro  fur 
tber  delay.     Our   sslf-interest   and   our   self-respect   coincide    in 
demanding  action. 

"Our  pTxrpose  in  the  Phlllpplnee  has  been  aocompllsbedL 
unity  of  the  people  there  ts  a  fact.  Their  readinesa  and  their 
eafSRieas  for  self-government  have  been  abundantly  oemon- 
•tratad.     •     •     •     Under  our  inspiration  and  tutoring  tbeir  have 
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to  understand  and  prias  and  covet  democracy, 
their  debt  of  gratitude  to  the  American  people. 

"On  the  baals  of  these  fatTts  and  considerations,  tbe  dbty  of 
tbe  United  Statee  to  grant  independence  to  tbe  Pbilippine  islands 
Is  dear.  The  only  questions  to  be  considered  are:  First,  tWben 
should  independence  be  granted? '  and.  second,  '  What  rticuld  be 
tbe  terms  of  the  grant?  '  "  I 

After  describing  the  eesenUal  features  of  tbe  bill,  tbe  senate 
committee  report  said: 

"Theee  provisions  eatabliab  a  proeess  for  tbe  Independinoe  of 
tbe  Philippine  people  and  the  ai1]xistment  in  an  orderly  i  tanner 
of  our  economic  and  other  relations  with  them.  They  prov  de  tbe 
erection  of  the  new  Philippine  national  structure  and  at  tb »  same 
time  a  safe  and  satlaf act<^  transition  from  tbe  present  dep  mdent 
to  the  future  independent  stattu." 

Tbe  Independence  act  provides  a  sooad,  rational,  and  orderly 
procesi  for  tbe  achievement  of  Independeaee  by  tbe  TUIpiiip  {Mo- 

Se  under  conditions  wblcb  tbe  American  Congress  bell 
ist  and  fair  at  onee  to  Amerlean  and  Plllpino   intereeta.     It 
solves  definitely  tbe  Philippine  problem.    It  eovor*  the  d4r«r«Dt 
pbaass   of    American- Filipino    reiationabip— poUtloal. 
eeonomle. 

Tbe  set  passed  by  Oongrees  is  a  nonpartisan  measure 
erate  and  llepubl  leans  cooperated  in  drafting  Its  provisi 
la  bringing  about  lu  final  enactment.  Tbe  terms  of  tbe  bill  rep- 
resent tbe  fruit  of  several  years  of  inveatlgatloa,  stud; 
tbotigbtf ul  efforts  by  Members  of  Oongrees  wbo  bad  aeeum^d  tbe 
taak  of  seeking  legislation  wblcb  would  soeompllsh  Fillptat  aq^- 
ratloba.  Tbe  act,  tberefore,  eonstitutes  a  formal,  drtiborali,  and 
flaal  daeislon  on  tbe  queetlon  of  Pbilippine  independeac  s.  In 
tbe  mind  of  Congress,  tbe  act  la  a  full  and  bo&orable  eonm  imma- 
tlon  of  American  oommitments  in  tbe  Pbilipplnes,  at  least  Tea  far 
aa  tbeir  eosualtmenta  oould  be  fulfilled  under  tbe  eirt 
prtralllng  at  tbe  time  of  tbe  passage  of  tbe  aet, 

Only  two  oueetlons  required  tbe  decision  of  Congrsea. 
language  of  the  Senate  oommlttee,  tbsee  were:  Pirst,  **  Wbe^  abaU 
tbe  Phlllpplnee  be  granted  independence? "  and.  second. 
•bould  It  be  granted  so  aa  to  protect  both  American  and  Fhllipplae 
vaUaret" 

Tbe   Independence   act   answers   tbeae   qusetlona.     It 
tbom  speciflcally  and  dedaively:    (1)   Tbe  eot  seta  a 
for  Independence:  (2)  tbe  aet  provides  tbe  procses  leading  feo  and 
eulmlaatlng  in  the  complete  withdrawal  of  ai«i»>>#.^^  aorer  ilff&ty. 
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It  was  tbe  purpoee  of  Congress  to  fix  a  date  for 
lUa  la  evidenoed  by  statements  contained  In  remarka  made 
oourse  of  tbe  debatee  on  tbe  floor  of  both  Housee  of  Congreai . 
taktentlon  was  to  set  a  date,  certain  and  definite,  when 
ladspendenoe  of  the  Pbilippine  Islanda  would  be  formally 
nlasd  by  tbe  United  SUtea. 

Tbe  iwovislons  of  tbe  act  accompllab  this  purpoee  in  as 
predaa.   and   indubitable   manner   as   any    legislative 
could  make  tt.    Independence  Is  to  eventuaU  on  tbe  «tb 
July  Immedlatdy  foUowing  tbe  e]q>iraaon  of  a  period  of  1< 
from  tbe  dau  of  tbe  inauguration  of  tbe  government  of  tbi 
monwealtb  ot  tbe  Philippine  T'Pl^nd*,     Tbe  day  of  tbe 
tioa  of  tbe  Commonwealth  government  is  not  left  to 
any  oontiagency  which  might  delay  w  poatpone  it:  tt  wlU 
upon  tbe  wUl  of  tbe  Ftllplno  people  tbemsalvea. 

whole  machinery  leading  to  independence  is  placed 
of  tbe  PUiplno  people;  it  will  be  set  In  motion  by 
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win  be  xuider  their  control.  Undei*  the  provisions  of  the  act  the 
Filipino  people  are  given  an  open  road  to  acbleve  their  Inde- 
pendence. After  acceptance  of  the  independence  act  and  ratifica- 
tion by  the  Filipino  people  of  the  constitution  to  be  formulated 
and  drafted  in  accordance  with  its  provisions,  Philippine  inde- 
pendence becomes  a  certainty  at  the  end  of  the  10-year  period, 
without  need  of  any  further  congressional  action.  This  was  tbe 
interpretation  of  the  proponents  of  the  act  in  Congress.  This  also 
was  the  Interpretation  of  thoee  who  opposed  it.  President  Hoover. 
In  his  veto  message,  stated  that  "  complete  independence  is  auto- 
matically established  in  the  eleventh  year  after  tlie  inavigvu-atlon 
(tf  the  intermediate  governmeut." 

in.    THX    HfSTTTUTIONAL    FBOCESS 

The  independence  act  provides  an  orderly  institutional  process 
for  the  establishment  of  a  free  government  which  at  the  end  of 
the  transition  period  will  become  and  shall  be  recognized  as  inde- 
pendent. This  process  is  similar  to  and  is  in  conformity  with  the 
long  practice  adopted  in  the  organization  of  new  governments  for 
territories  of  the  United  States  leading  to  their  sub-sequent  admis- 
sion to  the  Federal  Union.  Tlie  process,  subject  to  unavoidable 
llmlUtions.  secures  a  free  expressior.  of  the  popular  will  in  the 
determination  of  the  form  of  government  to  be  established.  It 
also  secures  to  the  Filipino  people  freedom  to  determine  whether 
or  not  they  shall  accept  Independence  under  the  terms  of  the  act. 

The  institutional  process  for  the  establishment  of  the  Common- 
wealth government  and  the  steps  leading  to  Independence  may  be 
summarized  as  follows: 

(1)  The  Philippine  Legislature  shall  provide  for  the  election  of 
delegates  to  a  constitutional  convention  to  formvilate  a  constitu- 
tion for  the  government  of  the  Commonwealth  of  the  Philippine 
Islands  (subject  to  the  conditions  and  qualifications  prescribed 
by  the  act),  to  be  held  within  1  year  after  the  enactment  of  the 
act  (sec  1). 

(2)  The  constitution  so  drafted  shall  be  submitted  to  the  Presi- 
dent of  the  United  SUtes  wltbln  2  years  after  the  enactment 
of  the  act  (sec.  3). 

(3)  If  the  President  finds  that  the  proposed  constitution  con- 
forms substantially  to  the  provisions  of  the  act  he  shall  so  cer- 
tify to  the  Governor  General.  Otherwise,  he  shall  Inform  the 
constitutional  convention  of  his  objections  stating  wherein  the 
constitution  does  not  so  conform  and  submitting  provisions  which 
in  his  Jxidgment  will  make  the  constitution  comply  with  the  act. 
This  procedure  is  to  be  contintied  until  the  President  and  the 
convention  are  in  agreement  and  a  certificate  is  issued  (sec.  3). 

(4)  After  the  President  has  certified  that  the  constitution  con- 
forms with  tbe  act.  the  Philippine  Legislature  shall  provide  for 
tbe  submission  of  said  constitution  to  the  people  of  the  Philippine 
Islands  for  their  ratification  or  rejection  to  an  election  to  be  held 
within  4  months  after  the  daU  of  sucb  certification  (sec.  4). 

(ft)  At  iucb  election  the  qualified  voters  of  tbe  Philippine  Is- 
lands shall  vou  dirsctly  for  or  against  tbe  constitution  and  ordi- 
nances appended  thereto.  If  a  majority  of  tbe  votes  cast  shall 
be  for  the  constitution,  such  vote  shall  be  deemed  an  expression 
by  tbe  Filipino  people  In  favor  of  Independence.  If  a  majority 
is  against  the  constitution,  tbe  present  government  sbaU  continue 
without  regard  to  the  provisions  of  the  IndepeBdenos  aet.  Tbe 
returns  of  the  slectUm  thall  be  made  to  ths  leg Islature  whiob  by 
law  SbaU  provide  for  tbe  canvassing  of  tbs  same.  The  leglslattire 
shall  certify  the  reeult  to  the  Ooremor  Oeneral  (see.  4). 

(0)  If  tbe  constitution  Is  ratified  tbs  Oovsmor  General  shall 
within  SO  days  afur  receipt  of  tbe  oertiOcates  from  ths  leglslatiire, 
Issus  a  proclamation  for  ths  slsctlon  of  offloers  of  ths  govsmment 
of  tbe  Commonwealth  provided  for  in  tbe  ootistltutlon.  Ths 
election  shall  Uks  place  not  earlier  than  8  months  nor  later  than 
e  months  after  said  proclamation.  Ths  reeulU  of  said  election 
shall  be  certified  by  tbe  Governor  GetMral  to  tbe  Presidsnt  of 
tbe  United  States  (see.  4) . 

(7)  Upon  receipt  of  such  certification  tbe  President  shall  Issus 
a  proclamation  announcing  tbe  reeulU  of  tbe  election,  and  there- 
upon tbe  existing  Phillppins  government  shall  termlnaU  and  tbe 
new  government  of  tbe  dommonwealtb  shall  enter  upon  lU  rights, 
prlvllegea.  powers,  and  dutiee  as  provided  xmder  tbe  constitution 
(sec.  4). 

(8)  On  tbe  4tb  day  of  July  Immediately  following  the  expiration 
of  10  years  from  tbs  day  of  tbe  inaugtiratlon  of  the  Common- 
wealth government,  the  Preeldent  of  the  United  States  shall  by 
proclamation  withdraw  and  surrender  all  right  of  possessions, 
supervision,  contrt^  or  sovereignty  then  existing  and  exercised  by 
tbe  United  SUtes  in  and  over  tbe  territory  and  people  of  tbe  Phil- 
ippine Islands,  including  all  mUitary  and  other  reservations  of  the 
Government  of  tbe  United  SUtes  in  the  Philippine  Islands  (except 
sucb  land  or  property  reeerved  \mder  section  5  as  may  be  redesig- 
nated by  tbe  Preeldent  of  the  United  SUtes  not  later  than  2  years 
after  tbe  date  of  sucb  prodamation) .  and.  on  behalf  of  the  United 
SUtea.  aball  recognias  tbe  independence  of  the  Philippine  Islands 
as  a  seperate  and  self-governing  naUon  (sec.  10). 

(0)  Upon  the  prodamation  and  recognition  of  the  independence 
of  the  Philippine  Islands  the  President  shall  notify  the  govem- 
mento  with  which  the  United  SUtes  is  in  diplomatic  correspond- 
ence and  invito  them  to  recognize  the  independence  of  tbe 
Pbilippine  Islands  (sec.  12). 

tV.   STATUS  or  THS  COM MOirWXAI.TB  OF  THS  PRnjPriHS  iBuuvsa 

Under  tbe  Commonwealth  government,  the  Philippines  acquires 
a  new  sUtus  different  from  its  present  sUtus  imder  the  Jones  Act. 
lU  sUtus  will  be  that  of  a  semisovereign  sUte  with  a  personality 
tn  international  law  separate  and  distinct  from  the  United  SUtes. 
During  tbe  Oommonwealtb  the  exercise  of  sovereign  rlghU  by  the 


.*v-  cxwuuxcu  i#j  fcxic  ircc  Buu  iiiuepeuueui>  goTcriuuenh  o*  \>ae 
Philippine  Islands;  and  that  where  bonds  have  been  issued  under 
authority  of  an  act  of  Congress  of  the  United  SUtes  by  the 
PhllipplBe  Islands,  or  any  Province,  city,  or  munidpallty  therein, 
the  Philippine  government  win  make  adequate  provision  for  the 
necessary  funds  for  the  payment  of  interest  and  prlndpal.  and 
such  obligations  shall  be  a  first  lien  on  the  taxes  collected  in  tbe 
Philippine  Islands. 

(4)  That  tbe  government  of  the  Philippine  Islands,  on  becom- 
ing independent  of  the  United  SUtes,  wlU  assume  all  continuing 
obligations  aasiused  by  the  United  SUtee  under  tbe  treaty  of 
peace  with  Spain  ceding  said  PhiUpplne  Islands  to  the  United 
SUtes. 

(6)  That  by  way  of  further  assurance  the  government  of  the 
Philippine  Islands  win  embody  the  foregoing  provisions  (exoept 
par.  (2) )  in  a  treaty  vrith  the  United  SUtee. 

imrraALizATioM  or  phiuppxkx  isLAin>8 
Sao.  11.  Tbe  President  is  requeeted,  at  the  earliest  practicable 
date,  to  enter  into  negotiations  with  foreign  powers  wltb  a  view 
to  tbe  cocduslon  of  a  treaty  for  the  perpetual  neutralization 
of  tbe  Philippine  Islands,  if  and  when  Pbilippine  Independence 
shall  bava  been  achieved. 

leoTmcanoir  to  roBsnar  oovaamcsirrs 
Sso.  13.  Upon  tbe  prodamation  and  recognition  of  tbe  inde- 
pendence of  the  Philippine  Islands,  the  President  shall  notify  the 
govemmenU  with  wblcb  the  United  SUtes  is  in  diplomatic 
correspondence  thereof  and  Invite  said  govemmenU  to  recognize 
tbe  Independence  of  tbe  Philippine  Islands. 

TABirr  Dtmas  Arraa  xxaanNBCifci 
Sac.  IS.  After  the  Philippine  Islands  have  become  a  free  and 
Independent  nation  there  shall  be  levied,  collected,  and  paid 
upon  aU  artleles  coming  Into  the  United  SUtes  from  the  Pbilippine 
Islands  tbe  rates  of  duty  which  are  required  to  be  levied,  col- 
lected, and  paid  upon  like  artlclee  imported  from  other  foreign 
countries:  Provided,  That  at  least  1  year  prior  to  the  date  fixed 
in  tble  aet  for  tbe  independence  of  tbe  Philippine  Islands,  there 
shall  be  held  a  conference  of  represenUtlves  of  the  Oovenunent. 
of  tbe  United  SUtes  and  the  government  of  the  Commonwealth 
of  the  Pbfiipplne  Iriands,  such  representatives  to  be  appointed 
by  tbe  President  of  the  United  SUtee  and  the  chief  ezeeuUve 
of  the  Commonwealth  of  the  Pbilippine  Islands,  respectively,  for 
the  purpoee  of  formulating  recommendations  as  to  futore  trade 
relattona  beiweeu  tbe  Government  of  tbe  United  SUtea  and  the 
independent  govcrzkmcnt  of  the  Philippine  Islands,  the  Ume,  place, 
and  arumner  of  holding  such  conference  to  be  determined  by  the 
I'rcaideBt  of  tbe  United  SUtes;  but  nothing  In  this  proviso  shall 
be  coitatnied  to  aaodlfy  or  affect  In  any  way  any  provision  of  thla 


the  Constitution,  to  reconsider  tbe  blU  (HJl.  7233)  entitled  "An 
act  to  enable  the  people  of  tbe  Philippine  Islands  to  adopt  a 
constitution  and  form  a  government  for  the  Philippine  Islands, 
to  provide  for  tbe  independence  of  the  same,  and  for  other  pur- 
poses ",  ntvumitd  by  the  President  of  tbe  United  SUtes.  with  hia 
objections,  to  the  House  of  BepreeenUtlves,  in  which  it  originated, 
it  was 

Aesolved.  That  tbe  said  bill  pass,  two  thirds  of  tba  Hoiise  of 
Hqyeaentatives  agreeing  to  pass  tbe  same. 

Attest: 

SOVTB   TUUMLE,  CUfk. 

tm  THB  Sbhstb  or  thb  UanrsD  Srana. 

January  SO  (ealandar  dt^.  Januarf  17).  liSS. 

Tbe  Senate  baving  proceeded  to  renoneider  tbe  bill  (HJt.  7888) 

entitled  "An  act  to  enable  the  people  of  tbe  Philippine  y#)ftndt  to 

adopt  a  oonatitutioo  and  form  a  fovemment  for  tbe  Pbilippine 

IsUnds,  to  provide  for  tbe  independeaee  of  the  same,  and  for  otbar 


pnrpoass  ",  returned  by  tbe  Prealdent  of  tbe  United  SUtee  to  tbo 
House  of  RepresenUtiTes.  in  which  it  originated,  wltb  bis  objee- 
ttone,  and  passsd  by  tba  Bouse  on  a  reconsideration  of  tbe  sama, 
it  was 

RamAved,  That  tbe  said  bill  pass,  two  thirds  of  tbe  Senators 
prassnt  baring  voted  in  tbe  aCBrmatlTe. 

Attest: 

■oanw  P.  Thatm,  f screUry. 

I.  aaSXC    PHILOSOPKT 

Tbe  independence  aet  is  not  an  organic  act.  It  is  an  enabling  act. 
It  does  not  organize  a  government  but  empowers  the  Filipino 
people  to  create  a  new  one.  As  finally  enacted  tbe  independence 
aet  retains  the  basic  philosophy  of  tbe  Rkre  bill  and  the  Hawes- 
Cutting  bill  as  reported  by  tbe  Beuas  eoountttes  snd  the  Senate 
committee,  respectively.  Tbls  pbUoeopby  was  described  in  tba 
report  of  tbe  Committee  on  Insular  Affairs  of  tbe  Bo\ise  of  Bepre- 
senUtivee  partly  as  follows: 

"  In  keeping  wltb  tbe  prindplee  wblcb  have  gtUded  our  deaUoga 
with  tbe  Filipino  people  these  last  thirty-odd  years,  we  should 
proceed  to  liberation  in  an  orderly  manner,  through  an  Instltu- 
tlooal  process  wblcb  will  not  only  provide  for  the  erection  of  tba 
new  national  structtire  but  will  auo  insure  tbe  safs  and  satis- 
factory adjustment  of  all  present  polltlfial  and  economic  rela- 
tiona  of  tbe  two  nations. 

"Any  plan  for  independence  should  afford  a  reasonable  tune  for 
tbe  readjustment  of  existing  trade  relations.  Tbe  backbone  of 
Phllij^ne  economic  sjrstem  is  tbe  present  reciprocal  free  trade 
wltb  the  United  States.  Abrupt  termination  of  that  relationship 
would  destroy  many  of  the  basic  industries  of  the  Philippines; 
it  would  seriously  Imj^erll  the  future  of  tbe  free  Philippine  nation. 
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FUlplno  people  wlU  be  Ihntted  by  the  mandatory  provisions  which 
wUl  appear  in  iU  constitution.  However,  subject  only  to  such  re- 
BtrlcUona,  their  righte  of  sovereignty  and  of  self-government  will 
be  their  own,  vested  in  the  people  themselves,  and  of  which  they 
cannot  be  deprived.  These  rights  they  shall  exercise  In  the  man- 
ner and  in  accordance  with  the  dictates  of  their  sovereign  will. 

Under  the  Commonwealth  government  foreign  relations  wlU  be 
under  the  direct  supervision  and  control  of  the  United  States 
but  these  foreign  relations  are  to  be  conducted  in  the  name  and 
on  behalf  cf  the  PhiUpplne  Islands  by  the  offlcials  of  the  govern- 
ment of  the  Commonwealth,  subject  to  such  control  and  super- 
vision. The  treaty-making  power,  as  a  consequence  of  this  fact, 
will  be  vested  in  the  Commonwealth  government,  limited  also  by 
a  similar  control  and  supervision  by  the  United  SUtes. 

Under  the  Commonwealth  government  the  Plllpino  people  will 
exercise  p<Altical  rights  in  pursuance  of  their  sovereignty,  and  not, 
asat  present,  merely  because  of  a  concession  or  a  delegation  of 
power  which  may  at  any  time  be  withdrawn,  altered,  or  nullified 
by  the  Oongrees  of  the  United  SUtes. 

V.  THI  BCANDATORT  FBOVMIOKB 

The  relinquishment  of  sovereignty  by  the  United  SUtes  over  the 
people  and  territory  of  the  Philippine  Islands  U,  during  the  tran- 
sition period,  partial  and  incomplete.  The  exact  nature  and 
measiire  of  the  portion  of  sovereignty  reserved  by  the  United  SUtes 
may  be  determined  from  the  mandatory  provisions  of  the  Inde- 
pendence act  (sec.  2).  which  are  to  be  inserted  in  the  consti- 
tution of  the  Commonwealth.  Because  they  are  thus  to  appear 
In  the  constitution,  the  Plllpino  people  acknowledge  and  assent 
to  these  llmlUtions  of  their  sovereignty  dxiring  the  intermediate 
period.  The  llmlUtlon  and  restrictions  on  Philippine  sovereignty 
and  government  authority  are  there  clearly  set  out  and  numerated. 
They  are  the  only  limitations  on  the  sovereignty  of  the  Filipino 
people.  Those  powers  of  government  not  expressly  mentioned  as 
reserved  to  the  United  States  are  necessarily  excluded.  Upon  re- 
cognition of  Philippine  Independence  these  limitations  on  tbe 
sovereignty  of  the  Philippine  nation  lapse  and  become  inoperative, 
and  American  sovereignty  will  be  completely  withdrawn. 

The  llmlUtion  on  Philippine  sovereignty  enumerated  in  section 
a  of  the  act  may  be  divided  into  three  classes,  as  follows: 

(1)  Tboee  which  insure  the  maintenance  of  the  broad,  funda- 
mental prindples  underlying  the  American  concept  of  ordered  lib- 
erty and  constitutional  free  government. 

(2)  Those  which  Insure  the  exercise  by  the  United  States  of  lU 
righte  of  partial  sovereignty  and  the  authority  commensurate  with 
Ite  continiUng  responsibilities  in  the  Philippine  Islands  durlns  the 
transition  period.  »»""^  i^c 

(8)  Thoee  which  relate  to  matters  of  policy  or  of  administra- 
tion on  subjecu  inerlUbly  linked  with  American  rceponslblllty 
during  the  transition  period  and  the  adjustment  of  trade  and 
other  relations  neceesary  to  effectuate  a  gradual  and  orderly 
transition  of  the  Philippine  Islands  from  a  state  of  dependence 
to  one  of  Indqjendenoe.  *^ 

tUBanne—  of  opinion  may  exist  as  to  tbe  need  or  Justice  of 
?2??*w"  }}^  mandatory  provlsloas  la  new  of  the  relstlonshlps 
Which  WUl  Mist  between  the  United  SUtea  and  ths  FhlUpplns 
Oommonwealth.  Man/  Flllpltuie  contend  that  some  of  tbsss  man- 
datory proiisSoas  unduly  rastrlet  their  right  of  sslf-govemmsat 
during  the  transition  p«iod  and  unnecessarily  cramp  their  frae- 
dom  of  action  In  tbs  task  of  adequately  preparing  themselves  for 
ths  cbangsa  which  Indspendeaoe  will  entail  and  tbs  raspoaalbUttlss 
that  devolTs  upon  tbem  after  Independence.  On  tbs  other  hand. 
BO  feature  of  tbe  aet  bas  beea  aiore  bitterly  asealled  by  tbs 
admlBlstratloB,  or  has  met  more  detsrmlaed  opposition  on  ths 
pMrt  of  soras  Members  of  tbe  House  and  Senate,  tSaa  tbat  which 
grants  to  tbe  Flllpiae  people  practically  complete  control  of  their 
government  affalra  during  tbe  tranaitlon  period.  Thoee  opponenta 
malnUln  tbat  tbe  foreramental  powera  reoerred  to  the  United 
•tatea  in  tbe  Bumdatory  proriaions  of  tbe  act  are  tnsufllolent  to 
safefuard  Aaierleaa  rwpOBafbUity  tn  tbe  Fhlltppinaa  during  tbat 

!f*^'  "^f  JT2y*<*  ^^"^  "*•  ^n'****  »^*~  »»  •  poaltlon  of  great 
danger  of  betag  lavelved  in  many  oonfllcte  and  even  war. 

rJa^*^  X**?*""^'  *"  ^^  •'»'»**•  ^  «»•  B«»«te  debate  on 
December  12,  characterized  the  poaltlon  of  the  United  SUtea  la 
tbe  ninpptne  Zalaada  dtirtng  tbe  transition  period  aa  follows: 

"  My  fundamental  objection  to  the  bUl  la  the  phlloeophy  of  tta 
political  eonatructlon.  It  simulates  tedependence  by  at  once 
ereauag  tbe  autononoua  Commonwealth  of  the  Philippine  la- 
umda.  •  •  •  la  other  words,  tbs  Government  of  tbe  United 
States  retains  reaponstbUity  for  what  may  happen  under  this  ex- 
perlBMntal  autonomy,  but  tt  enbeUntlally  yMds  vip  the  author- 
ity. •••  In  other  worde,  tbe  American  flag  sUys  up  under 
the  terms  of  the  pending  Wll,  but  It  sUys  at  sort  of  half  meet. 
1  *"  bound  to  submit  to  the  Senate  that  this  Is  an  utterly 
dangennia  and  anomalous  ritual.  For  us,  for  the  Amerlean  Gor- 
emment,  tt  means  tbe  continuation  of  our  supreme  responslbiUtr 
without  the  effective  authority  to  sustain  them.     •     •     • 

"It  is  proposed  in  this  blU,  that  the  Philippines  shaU  now 
•dopt  a  new  constitutton  of  their  own  •  •  •.  It  virtually 
amounte  to  immediate  independence  tmder  an  American  protec- 
torate •  •  •.  It  la  virtually  inunedUte  independence  with  all 
tte  asseU  inuring  to  tbe  Pbilipplnes  but  wltb  aD  lU  liability  stin 
attaching  to  tbe  United  Statee." 

In  bis  veto  message.  President  Hoover  described  America's  posi- 
tion in  tbe  PhlUpplnee  dtirlng  the  intermediate  period  as  one  of 
practical    impotence",   and    discussed    tbe   queetion   of   limited 
American  authority  as  ftdlows: 
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"  15J»  ^J  weakens  our  dvfl  auttiorlty  durtag  tbe  period  of  in- 
termediate government  to  a  point  of  practical  hnpotence.  The 
powers  which  the  High  Commlaslooer  can  exerdse  on  his  own 
initiative  are  unimportant,  and  thoee  which  can  be  delegated  to 
him  by  the  President  over  legislation  are  doubtful  and  IndU-ect. 
During  this  period,  however,  the  American  flag  will  be  flying  and 
our  Army  wlU  be  in  oecupation.  Our  Government,  with  Inade- 
Sllif  .»*^  i!  means  for  exercising  IU  sovereign  authority  to  control 
tne  situation  but  with  continued  moral  responaiblUty  to  malnUin 

f^  «w^,?J^™"'''°^-  "^"^  '^''^y-  during  those  years,  be  faced  wltb 
the  Ilkdihood  of  having  to  employ  military  measures  to  main- 
tain order  in  a  degenerating  social  and  economic  sltxiatlon.  or 
alternately  to  expend  large  sums  from  our  taxpayers  in  support- 
ing a  consUntly  enfeebled  government.  Not  alone  do  these  fa- 
culties arise  from  the  intermediate  situation  we  create,  but  the 
non-Christian  population  who  are  aa  yet  bitterly  opposed  to  the 
controlling  group,  conetituted  at  the  last  PhiUppine  censtjs  a 
majority  of  the  combined  population  of  nine  provinces,  oc- 
cupying about  40  percent  of  tbe  total  land  area  of  the  PhUlp- 
plne  Islanda.  The  maintenance  or  order  in  this  considerable  ele- 
ment has  presented  many  difficulties  to  us  In  the  past,  and  It 
is  not  reasonable  to  assume  tbat  the  Intermediate  government 
will  be  as  well  qualified  to  handle  tbe  situation  aa  the  preeent 
regime  for  a  long  time.  Moreover,  without  real  dvU  authority  we 
can  have  no  assurance  tbat  tbe  Intermediate  government  may 
not  find  Itself  in  difficulties  with  dtlaens  of  other  nationalltlea 
which  may  Involve  the  United  SUtes.  Such  reeponAbility  la 
these  situations,  without  adequate  authority,  can  lead  <mly  to 
disaster." 

In  his  memorandum  to  the  President  of  the  United  States  rec- 
ommending the  veto  of  the  independence  act.  Secretary  of  War 
Hurley  stated  the  following  on  tbls  subject: 

"  Section  7  prescribes  the  power  of  tbe  President  and  of  bis  rep- 
resenUtive,  the  high  commissioner,  during  the  interim  pertod. 
Wblle  giving  a  specious  ^pearanoe  of  vesting  important  powera 
of  AoMrican  control  and  supervision,  this  section  provides  in  fact 
no  adequate  means  for  tbe  effective  exerdse  of  any  of  tbe  fnncintlal 
powers  thus  nominally  delegated  to  the  Prssldent  and  bis  lepre- 
sentattve.  A  marked  condlticm  of  reeponaiblllty  Without  authority 
U  the  result." 

It  is  thus  evident  that  tbls  feature  of  the  act  was  the  subject  of 
sharp  controversy.  Tbe  committees  of  Congreaa  tbat  helped  frame 
the  bill  from  the  very  start  adopted  tbe  pobcy  of  reserving  to  tbe 
United  States  only  the  minimum  of  eoveraignty  and  government 
authority  ooounensurate  wltb  American  responsiblUUes  during  tba 
intermediate  period.  While  tbey  abowed  great  concern  to  aate- 
guard  American  authority  needed  for  tbe  diaebarga  of  a— *>*f  n 
obligations  in  the  islanda  tbey  exblblted  at  aU  time  a  deeire  to 
grant  to  tbe  Filipino  people  as  large  a  auMeure  of  self  •govemaa'^nt 
compatible  wltb  theaa  reaponflibiUtlea  of  tbe  United  SUtea.  How 
far  tbey  followed  thla  courae  may  be  aeea  by  the  attitude  of  tbe 
adnuaistration  and  other  opponeate  of  tbe  a«t  wltb  regard  to  the 
lack  of  authority  reeerved  to  the  Uaited  SUtea  uader  tbe  Ooauaoa- 
wealth  gereraoMat.  As  the  aei  aow  suads.  it  represeate  la  this 
respect  the  raault  of  a  very  aareful  study  as  to  ths  Beaded  baiaaet 
of  Amsrleaa  authority  seflNBaasunite  with  raapoasiMlity,  aad.  la 
the  judgment  of  the  a|»eaaera  aad  aitpperura  of  tiM  aet.  tbs  re- 
aarred  powers  of  the  Valted  Statea  art  as  limited  aa  poaalble  eea- 
ststent  with  AoMrleaa  rsapoartbllltf  aad  aa<ety  durtag  ths  eooM 
monwealtb  govemaMet. 

n  ma  noirr  or  wfuwriow 

Intervention  la  lateraatlonal  law  daaarlhai  aay  form  of  estaraat 
interfaraaca  with  the  exerelaa  by  aay  ttote  of  Ita  aormal  righte 
of  aofsrelcDty.  la  a  atrlct  aaaae  It  ooaaotea  tbe  laterferenoe  by  a 
aUte  In  the  doBMatic  or  forelga  affalra  of  aaotber  la  oppoaltion  to 
Ite  will  aad  aanrlnff  by  daalfa  or  Impllraflon  to  impair  ita  poUtlaal 
ladependenca. 

Tbe  right  of  ladependaaea  betag  ao  fundamental  la  lateraatloaal 
law.  latarferenoe  la  recogalaed  aa  a  right  oaly  when  moot  unusual 
aad  axtraordiaary  dretimatancaa  oeeur.  latanranUon  imalles  an  la- 
vaslon  of  sovereignty  by  a  fotatga  state,  aad  It  U  lawfuTor  ualaw- 
f ul  according  to  tbs  rlmimsfannaa  aad  tha  «nM^rT*  In  wblcb  It  la 
aiaintBed 

International  law  aaactlona  tha  rtgbt  of  Intervention  in  the 
following  casaa: 

(1)  In  aalf-dafenaa. 

(3)  To  prevent  imlawful  latarvMBtlon  by  aaotber  aUte. 
(S)  To  atop  harsb  treatment  of  natlonala. 

(4)  In  caae  of  rerolutlon  or  dvU  war. 

(5)  When  there  Is  chronic  disregard  of  international  obligatlonai 
which  Includes  the  right  to  protect  nationals. 

It  will  thus  be  lieen  tbat  Intervention  to  aaaentlaOy  a  practice 
among  independent  nations.  It  bas  no  eqiUvalent  in  domeetlo 
law.  The  right  of  intervention  in  tbe  Independence  act  to  reserved 
to  tbe  United  SUtea  aubatantlally  for  tbe  aame  purposes  and  for 
tbe  aame  reasons  as  in  tbe  case  of  Cuba,  under  tbe  Piatt  amexul- 
ment.  Briefly,  tbe  reason  in  tbe  case  of  Cuba  was  to  legallae  the 
right  of  the  United  SUtes  to  intervene  on  the  ground  specifically 
mentioned  in  the  Piatt  amendment,  not  only  In  order  to  safe- 
guard tbe  existence  of  Cuban  coostttutional  govemmeBt,  b\it  to 
safegtuvd  Cuban  independence  against  Intervention  by  oCber 
foreign  powers. 

Paranapb  (n)  of  section  9.  while  similar  in  purpoee  with  article 
m  of  uie  putt  amendment,  in  one  Important  aenae  to  more  limited 
in  aeope  than  the  latter.  While  tbe  Fiatt  amendment  gives  to  the 
ftealdeut   of   tbe   United  Statea  tbe  rlgbt   to   determine   what 
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tlifear«tlc»U7  would  b*  s  goTemment  adequate  for  tbe  . 
at  use.  property,  and  indlTldual  Ubertj,  and  far  dlacharg 
obUgationa  undertaken  by  tbe  Oovemment  at  Cuba,  undei 
McUon  (n)  of  aecttoa  2  at  tbe  Independence  act,  no  sucb 
and  tbe  rlgbt  of  Intervention  la  limited  to  tbe 


prot  (ctiao 

U^  tbe 

sub- 
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(1)  Par  tbe  preaervmtlon  of  tbe  gOTemment  of  tbe  Conimon- 
vealtb  of  tbe  Pblllpplne  lalands. 

(2)  For  tbe  maintenance  of  tbe  government  aa  provided  !  n  tbe 
eonatltution. 

(3)  For  tbe  protection  of  Life,  property,  and  Individual  llbeity,  In 
eaae  tbe  Commonwealtti  government  abould  actually  fall  to  grant 
•ucb  protection. 

(4)  For  tbe  dlacbarge  of  government  obUgattona  under  and  in 
•ocordance  wttb  tbe  proTlslona  of  tbelr  oonstltutlon. 

In  effect,  tberefore,  tbe  independence  act  autboriaes  Int  irven- 
tlon  by  tbe  United  Statea  exclusively  for  tbe  purpoae  a 
MTvlng  tbe  integrity  of  tbe  Oommonwealtb  and  Ita  freedom 
external  interference  and  to  Insure  tbe  normal  operation  <if  tbe 
Oommonwealtb  government  precisely  in  aooordanoe  wltb  tbo  pro- 
Tlslons  of  tbe  constitution  adopted  by  tbe  Oommonwealtb. 

In  tbe  light  of  tbe  practice  of  nations.  It  may  be  asserted  wltb 
trutb  that  tbe  right  of  Intervention  reserved  by  tbe  United  States 
under  subsection  (n),  far  from  enlarging  tbe  extent  of  the  rlgbt 
«f  Intervention  recognised  In  International  law.  Is  In  efl  set  a 
qualification  and  a  definition  of  that  right  Insofar  as  tbe  t  Ulted 
States  Is  concerned.  Wltb  tbe  right  of  Intervention  thus  leg  Ulxed 
m  favor  of  the  United  SUtes,  the  result  will  be.  as  In  the  c  kse  of 
Cuba,  to  safeguard  tbe  Philippines  from  Intervention  by  other 
powers. 

Secretary  of  War  Slbu  Root  construed  the  Piatt  amexu  ment 
concerning  intervention  as  follows: 

"Olause  ma  does  not  grant  new  rights,  but  It  does  give  to 
the  United  States  better  facilities  than  those  inlMrent  tx  the 
Monroe  Doctrine  for  tbe  defense  of  Cuban  Independence.  Tbe 
letter  to  General  Wood  and  the  telegram  with  reference  t4i  said 
cOauee  ma  Indicates  that  said  clause  does  not  signify  ^tber 
iOBtcrferenoe  or  Intervention  of  any  sort  In  the  Oovemmdnt  of 
Cuba.  And  with  respect  to  the  clause  Via  notwithstanding  the 
eoaUng  stations,  the  United  States  will  be  as  foreign  to  tbe  Oov- 
trxunent  of  Cuba  as  it  would  be  without  the  stations.  Inter- 
Tsntton  In  Cuban  affairs  will  be  resorted  to  only  In  case  of  great 
dtaturbanoes,  similar  to  those  which  occurred  In  1808.  and  with 
tbe  sole  and  exclusive  object  of  maiTttmtiiiwg  Cuban  Indepen  ilenoe 
ttntmpatred.  Intervention  will  only  take  place  to  protect  tl  te  in- 
dependence of  tbe  Cuban  Republic  from  fraelgn  attack  or  when 
»  writable  state  of  anarchy  exlsta  within  the  Republic.  This 
elauae  does  not  diminish  Cuban  independence;  It  leaves  Culia  la- 
dnendent  and  sovereign  under  Ita  own  flag.  Tbe  United  Statea 
will  only  come  to  the  rescue  In  extreme  Independence,  anc    Ood 

Ent  that  this  extremity  never  be  presented."    (Cuba  anl  the 
tt  Amendment.  For.  PoL  Asan.  Inf.  Serv..  vd.  V,  no.    i.  pp, 
41  and  40.>  ^ 

nils  same  Interpretation  and  construction  of  the  Piatt  r^1h\^ni^ 
BMBt  is  applicable  to  tbe  right  ot  Intervention  as  defined  In  sub- 
•aetlon  (n)  of  section  2.  It  should  be  noted,  however,  tbU  In 
the  ease  of  the  PhUlpplnes  tt  eould  be  held  that  In  view  of  the 
niatlonshlp  which  would  obtain  between  the  United  Statei  and 
the  PhlltpplZM  Islands  under  the  Commonwealth  status,  the  right 
at  Interventlaii  In  tbe  affairs  of  the  Philippine  t«i^th1t  irould 
•adst  irrcqiectlve  of  the  provlskms  of  subsection  (n).  In  vl<rw  of 
the  partial  continuance  of  American  aoverelgnty.  For  this  n  ason, 
tbm  wtlllncneas  of  the  United  Statea  to  d^be  and.  therefoe.  to 
Bmlt  the  rl^t  of  intervention  aa  It  will  appear  In  the  Com  mon- 
wealth  constitution  Is  aproteotlon  of  Philippine  self -govern  ment 
■ad  a  guaranty  to  the  FOlpino  people  that  beyond  said  llmJ  ts  no 
Interferenee  In  Philippine  governmental  authority  will  b )  at- 
tampted. 

The  debata  that  took  place  In  the  Senate  on  the  questl^m  of 
tatarventkm  throws  light  aa  to  ita  purpose  and  scope.  Tof  ether 
with  authoritative  declarations  in  relatkm  to  the  Piatt  ai  tend- 
SMUt,  It  may  be  atated  that  Intervention  wfU  not  mean  nter 
aeddllng  in  the  affairs  of  tbe  Pblllpptnes.  and  that  It  wl  1  not 
ooetir  unless  a  serious  ooUapee  of  oonstltutlanal  govemmex  i  ac' 
toally  takes  place,  or  when  th»  Commonwealth  govemme  it  In 
tmei  becomes  impotent  to  maintain  order  and  give  adequate  pR>- 
tectlon  to  life,  property,  and  individual  liberty.  In  any  of  r 
eaeas  ABMrtoaii  intervention  might  prove  helpful,  and,  Ix  any 
arant,  would  prevent  Intervention  by  other  powers  which  irould 
result  In  great  injury  and  poeslble  loaa  of  sovereignty  b  the 
FUlptno  natlOB. 

In  one  other  Important  particular  la  the  phraseology  of  siih- 
MCtton  (n)  more  acceptable  than  the  Piatt  amendment,  namely, 
because  subsection  (n)  requires  a  formal  Presidential  pro«  ama- 
tlOB  before  any  act  of  Intervention  can  take  place.  Thla  fa*  t  in- 
aoiee  against  pemlclouB  intermeddling  In  the  affaire  of  tbe  [Xun- 
Bunxwealth  government  by  the  high  commlaaloner  or  any  (oiber 
Amerlean  ofBdal. 


Con- 
rela- 


namxTioif 
As  a  result  of  a  careful  atudy  of  Philippine  fnww^Hn^m, 
gteaa  reached  the  eonclualon  that  Amerlcan-Phlllndne  trade 
tlooa  could  not  be  alMxiptly  ended  or  dlanmted  without  s^i 
tapjoej  to  both  American  and  PhlUj^plne  lutaiesta.     Deqilti 
Mas  of  FUlptno  Tepreeeutatlvee  for  a  grmni  at  Independense 
llie  earUeat  poaatble  date,  the  oommltteea  at  OODgreaa  that 
bill  cooaldered  It  abeolutaly 
traaettloa  ahould  be  established  beCoce 
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during  which  time  the  needed  economic  adjustmente  might  be 
made.  In  addition  to  this  compelling  reason,  the  fr&mers  of  the 
legislation  believed  that  tbe  then  dlstiirbed  conditions  in  the 
Orient  required  great  caution  to  avoid  the  launching  of  an  In- 
dependent Philippine  state  at  a  time  of  scute  unrest  and  insta- 
bility In  the  Far  East.  These  two  facta  determined  the  establish- 
ment of  the  transition  period. 

Some  of  tbe  economic  considerations  that  entered  Into  the  pic- 
ture may  be  briefly  pointed  out.  Reciprocal  free  trade  between 
the  United  States  and  the  Philippines  had  existed  for  almost  25 
years.  During  this  time  Philippine  industries  were  organized 
and  had  grown  up  on  the  basis  of  this  free  trade  with  the  United 
States.  Many  of  the  basic  industries  of  the  Philippines  had  be- 
come dependent  for  their  very  existence  on  the  protection  afforded 
by  the  American  market.  To  a  degree,  this  was  also  true  with 
regard  to  American  ezporta  to  the  Islands,  where  American  prod- 
ucta  find  the  protection  of  the  Philippine  tariff  against  foreign 
oompetltlon.  Congress  realized  that  to  terminate  this  free-trade 
relationship  Inunedlately  (which  woiUd  be  the  case  if  Immediate 
Independence  were  granted)  would  produce  a  collapse  of  the 
Philippine  economic  system  and  would  also  seriously  Injure 
American-Philippine  trade. 

Statistics  presented  to  the  committee  proved  the  soundness  of 
this  view.  About  80  percent  of  the  exporta  of  the  Philippines 
to  the  United  States  and  63  percent  of  all  their  purchases  from 
abroad  come  from  America.  The  consequences  to  the  Philip- 
pines of  such  a  sudden  termination  of  its  free-trade  relationship 
with  the  United  States,  as  Congress  saw  it,  would  not  be  different 
from  the  ruinous  results  which  would  ensue  to  the  industries  of 
an  American  State  were  it  suddenly  placed  outeide  the  tariff  walls 
of  the  United  States.  The  committees  of  Congress  believed  that 
If  this  were  done  in  the  case  of  the  Philippines,  the  inevitable 
economic  dislocation  which  would  occur  would  be  of  such  propor- 
tions as  to  injure  the  very  existence  of  an  independent  Philippine 
government,  should  one  be  undertaken  under  such  conditions. 
This  result  they  thought  would  discredit  America's  stewardship 
in  the  Islands.  The  fact  that  the  Philippines  Is  located  in  the 
Orient,  among  countries  in  which  lower  standards  of  living  and 
wages  prevail  aggravated  the  situation.  The  committees  believed 
that  the  Islands  would  find  it  extremely  difficult  immediately  to 
find  new  marketo  for  th.elr  producta  in  view  of  existing  overpro- 
duction of  those  commodities  which  the  islands  export,  and  to 
enter  into  competition  with  their  neighbors.  Hence,  it  was  felt 
that  Philippine  industries  required  some  time  before  they  coiild 
be  placed  on  a  competitive  basis. 

Tbe  belief  entertained  by  some  persons  that  in  case  of  loss 
of  the  American  free  market  the  Philippine  Islands  might  readily 
find  new  marketo  for  Philippine  sugar  and  coconut  oil.  where 
these  producta  could  be  sold  at  a  profit  to  Philippine  producers, 
was  considered  by  tbe  committees  and  quickly  laid  aside  as 
groundleaa,  affording  no  satisfactory  basis  to  predicate  a  decision 
affieetlng  thft  life  and  the  freedom  of  a  whole  nation.  Tbe  ex- 
perience of  other  nations  situated  similarly  as  the  Philippines 
would  be.  if  granted  immediate  independence,  was  carefully  con- 
sidered by  tbe  committees.  They  reached  tbe  conclusion  that 
Cuba  and  Java  now  enjoy  freedom  to  enter  into  reciprocal  treaty 
arrangementa  with  other  countries  as  to  sxigar  and  other  producta 
but  have  failed  to  find  profitable  marketa  for  such  producta.  No 
facta  existed  which  might  induce  the  belief  that  the  Philippines 
oould  succeed  where  these  countries  had  failed. 

This  was  the  plctiure  which  the  committees  of  Congress  had 
before  them  when  they  deliberated  on  tbe  time  for  Independence. 
The  hiiman  aide  became  apparent  when  they  realized  that  about 
one  third  of  the  total  population  of  the  Philippine  Islands  de- 
pended directly  or  indirectly  for  their  livelihood  on  the  Industries 
that  owed  their  existence  to  the  protection  of  the  American  tariff. 
Concretely,  the  committees  of  Congress  reached  the  conclusion 
that  the  abrupt  termination  of  free  trade  between  the  Philip- 
pines and  the  United  States  would  result  in  fatal  injtiry  to  the 
basic  Philippine  industries,  in  reduced  returns  toe  sales  made 
abroad,  in  material  decreases  in  government  Income,  and  in  a 
poaaible  acute  social  problem  among  large  groupe  of  tbe  Philip- 
pine population. 

Ttiese  conclusions  forced  the  adoption  of  the  transition  period. 
This  was  in  consonance  with  public  statementa  made  by  recog- 
nised Filipino  leaders.  So  obvious  was  the  need  of  a  period  of  eco- 
nomic adjustment  that  not  even  the  representatives  of  American 
farm  interesta  failed  to  recognize  the  necessity  of  a  provision  to 
that  effect.  The  only  difference  between  the  views  ct  these  repre- 
sentatives and  those  of  the  committees  of  Congress  related  to 
the  method  of  adjxistment  and  the  length  of  the  transition  period. 
The  farm  representatives  advocated  a  5-year  period  and  during 
that  time  a  progressive  ln^»sitlon  of  the  Amolcan  tariff  on  dutl^ 
able  producta  coming  from  tbe  Philippine  Islands  at  the  rata  of 
20  percent  the  first  year,  with  20  percent  added  progressively  each 
succeeding  year. 

THB   lO-TXAB  PXRIOB 

Wide  differences  of  opinion  prevailed  among  the  members  at 
both  the  House  and  the  Senate  committees  relative  to  the  length 
at  the  transition  period  actually  needed  to  bring  about  the  desired 
eocmnmlc  and  other  adjustmenta.  Some  members  of  the  House 
Committee  were  of  the  opinion  that  5  years  would  be  sufficient. 
Others  believed  that  8  years  would  be  necessary,  while  still  others 
held  the  view  that  at  least  25  years  would  be  required. 

Among  the  members  of  the  Senate  committee  tbe  ^^rn^  diver- 
gence of  views  existed.  Senator  Kino  was  of  the  oplnlcm  that 
S  to  ft  years  would  be  ample  time;  Senator  Brounazd  believed 
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that  a  period  of  8  years  would  be  an  that  was  needed-  Senators 
Bingham.  Metcalf.  and  Vandenberg  believed  that  at  least  30 
years  would  be  absolutely  necessary;  Senator  Hawes.  Senator 
Cutting,  and  Senator  Plttman,  Senator  Tydlngs.  and  others  pre- 
ferred  to  accept  the  judgment  of  some  Filipino  leaders  (Quezon 
and  Agulnaldo)  as  to  the  length  of  the  transition  period  and 
wpreesed  pref««noe  for  10  years.  As  a  result  of  the  deliberations 
by  each  committee  a  bill  was  recommended  to  the  House  of  Reo- 
resent^ives  providing  for  an  8-year  period,  and  a  bill  was  ncc^. 
mended  to  the  Senate  prescribing  a  15-year  transition  nerlod 
TJe  Senate  amended  ita  bill  by  reducing  the  transition  period  i^ 
12  years.    The  act,  as  flnaUy  passed.  U  a  compromise  between  the 

2'^®^   ?^}^r^  **"?  ^°*^   ^^   *°<*   ^*    12-yeRr   period   of   the 
Senate  bill.    The  act  preecribes  a  10-year  transition  period. 

Tmam  uhrations  ouamo  TXAHBmoN  pesiod 
A  dlacusalon  erf  the  trade  provisions  of  the  lnd^»endence  act 
must  neoeasarlly  take  into  account  economic  conditions  obtaining 
in  the  United  States  at  the  time  of  the  consideration  and  passage 
of  the  act.  as  weU  as  economic  conditions  obtaining  in  the  Philip- 
pines and  in  the  world  at  large.  Briefly,  during  that  time  eco- 
nomic cwMlltlons  au  over  the  world  were  in  the  slough  of  depres- 
sion; currencies  tumbling  down,  export  trade  sharply  falling  and 
unemployment  daUy  becoming  more  and  mwe  acute.  In  the 
United  States  the  same  situation  prevailed.  The  number  of  un- 
employed amounted  to  about  twelve  or  thirteen  million.  Sur- 
plusee  of  farm  oommodltles  continued  to  grow,  and  prtcM  of  these 
producta  f eU  to  unrecorded  levels.  In  an  effort  to  protect  domestic 
marketa  for  the  benefit  of  domestic  producers  a  tariff  war  was 
being  waged  among  the  different  nations  of  the  world,  which  fact 
greatly  aggravated  the  world  econcmilc  situaUon  and  tended  fur- 
ther to  curtaU  foreign  trade  thus  preventing  an  outlet  for  export- 
able surpluses.  *^ 

American  domestic  producers  during  this  time  and  for  several 
years  past  had  conducted  a  determined  campaign  against  \m- 
llmlted  free  importa  of  Philippine  sugar  and  coconut  oil.  Later 
the  same  agitation  was  started  against  Philippine  cordage 

While  much  may  be  said  against  the  claim  made  by  American 
domestic  producers  that  PhUippine  sugar,  coconut  oil,  and  cwd- 
age  importa  to  the  United  States  compete  in  a  harmful  manner 
with  American  production  of  such  articles  or  American  competing 
conunodlties,  the  fact  remained  that  such  movement  against 
PhUlpptne  unrestricted  importa  of  these  producta  existed  and 
that  it  commanded  tbe  support  of  a  large  group  of  Members 
of  both  the  Hauae  of  Representatives  and  the  Senate  of  tbe 
United  States. 

Desirous  of  passing  legislation  granting  independence  to  the 
PhUlpplnes,  supporters  of  Independence  in  the  Congress  lealised 
the  necessity  of  reaching  a  reasonable  compromise  with  the  agri- 
cult\iral  elementa  for  the  double  reason  of  making  the  question 
of  Philippine  independence  of  practical  importance  to  the  Amer- 
ican people,  and  in  order  to  win  the  support  of  certain  elementa 
in  the  Congress,  particularly  in  the  Senate  without  whose  sup- 
port it  was  realiaed  no  independence  legislation  could  poasiblv 
be  enacted.  ' 

The  PhUippine  Commission  strongly  objected  to  the  prc»osal 
submitted  by  the  farm  representatives  Imposing  a  gradually  in- 
creasing tariff  levy  on  Philippine  importa  to  the  United  States. 
The  commission  opposed  this  proposal  on  the  ground  that  even 
the  flrst  tariff  imposition  of  30  percent  of  the  American  tariff 
rate  would  actually  crlpjde  the  Industries  that  wovUd  be  affected 
thereby,  for  this  imposltioo  would  take  |rtace  during  the  first 
year  immediately  following  tbe  enactment  of  tbe  law.  The  com- 
mission, Uxerefore.  took  the  position  that  if  a  restriction  on 
Philippine-free  Importa  into  the  United  States  was  inevitable, 
this  restriction  should  take  the  form  of  an  azmual  limitation  on 
the  amount  of  such  importa  rather  than  a  gradual  tariff  levy. 
This  stand  of  the  commission  was  in  consonance  with  the  opin- 
ion of  Preeident  Quezon  as  stated  in  his  report  to  the  PhUippine 
Legislature  of  November  9.  1931,  and  was  also  in  conformity  with 
the  advice  of  men  who  could  speak  with  knowledge  as  to  the 
arrangement  most  favoraUe  to  PhUippine  interesta.  The  proposi- 
tion of  an  annual  limitation  of  the  volume  of  Importa  into  the 
United  States  from  the  PbUlpptnes  was  finally  accepted  by  the 
committee  of  Congress. 

The  next  problem  was  to  determine  ttie  amount  at  which  the 
limitations  should  be  set.  With  regard  to  sugar,  proposals  varied 
from  600.000  to  1,200,000  long  tons.  As  to  coconut  oU.  sugges- 
tions differed  from  140,000  to  250.000  tons.  As  to  cordage,  the 
figures  offered  varied  from  3.000.000  to  7,600,000  poxinds. 

The  committee  of  Congress  realized  the  necessity  of  adopting  a 
principle  which  could  be  foUowed  in  the  determination  of  these 
limitations.  They  agreed  to  adopt  tbe  principle  of  status  quo  for 
the  foUowlng  reason:  The  purpose  of  the  transition  period  being 
to  protect  fjciwtlng  interesta  and  permit  a  gradual  adjustment  of 
economic  conditions,  a  reasonable  and  fair  measure  for  the  limi- 
tations was  tbe  maximum  annual  Importation  into  the  United 
States  prior  to  the  passage  of  the  act.  In  other  words,  the  ad- 
justment should  be  made  on  the  basis  of  the  amoiint  of  in^xirta 
into  the  United  States  from  tbe  PhUippine  Islands  during  the 
year  immediately  preceding  the  passage  of  the  act  if  such  impor- 
tation was  larger  than  in  previous  years;  otherwise,  to  accept  the 
figxires  of  previous  years,  if  existing  plante  were  stUl  ci^wble  of 
such  production.  On  the  strength  of  this  theory,  the  sugar  lim- 
itation was  fixed  at  850.000  long  tons.  This  flgxire  was  tbe  amount 
which  the  Honorable  Rafael  R.  Alunan,  secretary  of  agriculture 
and  natural  resources  of  the  Philippine  Islands,  in  a  cable  sent  to 
the  eommiaaion  on  Fteliruary  26.  1982.  estimated  aa  the  quantity 
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5l,SP^*.T*^^  ***•  PWUpptoe  Uhmda  would  tanport  Into  th« 
United  States  during  the  year  1983.  Copy  of  this  oahte  la  attached 
to  this  report  as  appendix  23.  w-«"o« 

As  to  coconut  oU.  the  limitatlan  was  fixed  at  200,000  long  tona. 
This  figure  representa  In  ravauX  numbers  the  maximum  tmxMrto- 

ilStfiSi°in*  W2?."^*^*^  ®**^  "^  ""  "^^**»^  laUndTVSSi 
As  to  cordage,  the  eommittees  were  tnfbrmed  tlut  FhlllDpina 
l^I^  ^£  reached  in  1  year  over  7.000,000  pounds.  Howiver. 
tnecommlttees  were  also  Informed  that  one  oPthe  cordage  fac- 
tones  m  ManUa   had  then  recently  been   burned  and   tSat   the 

S?12»°'or£*tf„"'r  '•«^,  "»»*?»»  —  i»  operatio^^d^  S! 
oeed  8,000,000  pounds  annuaUy.    In  aooordanoe  with  the  prlnelBle 

SiuSu.  '*''°'  ""•  **'*'^  Itailtatlon  was  set  at  8,OO0.W0 

TH«  KXFOKT  TAX 

The  independence  act  provldea  a  tariff  levy  beglnatnc  with  a 
rate  equivalent  to  5  percent  of  the  America^  tSmSiing  the 
l^.  X!^°l  *^*  transition  period  and  progreasively  iaatmainm 
^^J  ^  ®  percent  up  to  26  percent  during  the  tenth  yearTcKa 
aU  Philippine  importa  into  the  United  StatM  which  are  dutl^ 
mider  the  tariff  laws  of  America.  This  tariff  levy  is  In  the  natun 
of  an  export  tax  levied  and  odUacted  in  the  PhUlpptnes.  Thia 
provision  was  adopted  as  a  compromlae  with  thoee  whn  if>Ttf^<Kl 

51ilIL^"*yT»!*°'*;y*°«  *^  ^•^  *»  preference  to  the  system  of 
Umftatlon  of  tbe  volume  of  free  inqyorts. 

«,?«li'"^*'"  ^"^f^^  *^^**  prompted  this  provision  was  to  compel 
Philippine  producers  to  feel  the  naoaaalty  of  lowering  produrtfon 
TOsto  and  thereby  gradxuOly  to  pfause  their  industries  on  a  compeU- 
tlve  basis.  • 

All  coUections  derived  from  fols  export  tax  are  to  constitute  a 
separate  fimd  to  be  added  to  the  regular  ainking  fimda  already 
autlwrized  by  law  for  the  full  redemption  of  PhUippine  covem- 
ment  bonds  on  their  maturity.     ^^  -uh'H""  »wtw^b 

AKXBICAN    PBODT7CTS    UCPOmi    TO    TBI    nOUrPIKS 


Several  reasons  actuated  Caograss  not  to  Impose  restflcUoBs  on 
American  exporta  to  the  Philippine  lalands  durli«  the  traiMttlon 
period.    Among  these  reaaons  may  be  mentioned  the  foUowing- 

(1)  The  same  c(mditiona  prevailing  In  the  American  marketrela- 
ttve  to  the  alleged  competition  of  PhUlpptne  Importa  with  Ameri- 
can domestic  i»oductlon  have  no  oountcrpart  in  the  ntllipDlnea 
regarding  importa  from  the  United  States.  In  other  words.  JSm- 
can  importa  in  the  islands  arc  not  oompeting  to  any  material  de- 
gree with  Philippine  products  or  manuf actuzea.  and  for  this  rnaaou 
there  existed  no  need  of  restrietinc  AwT^ii^i,M^  louMrtatlocs  to  dr>- 
tect  Philippine  domestic  producers. 

(2)  An  examination  of  the  atotlaUcs  on  the  balance  ot  trade  be- 
tween America  and  the  Phlllppinaa  reveals  that  since  the  estab- 
llshmeht  of  free  trade  between  the  two  eountrlas.  with  only  one 
or  two  exceptions,  determined  by  extraordinary  capital  Investmenta 
in  the  Islands,  the  balance  of  trade  has  always  been  In  favor  of 
tbe  Philippine  Islands.    It  was  deemed  unneoeaaary  to  Impoae  a 
restriction  on  American  Importation  Into  the  PhUipplnearforthe 
reason  that  tbe  value  of  tbeae  importations  In  any  eaae  had  to 
depend  on  the  value  of  the  commodities  sold  by  the  Philippine  Is- 
lands m  the  United  States,  as  the  balance  of  trade  in  favor  at  the 
Philippine  Islands  is  tbe  result  of  the  operation  of  economic  laws 
which  could  not  be  violated  In  any  material  degree.    In  other 
words,  it  was  considered  useless  to  Umlt  American  impvtationa. 
for  It  is  admitted  that  the  amount  of  aueh  Importatlona  would  be 
governed  by  the  value  of  txpoetM  of  the  PhUippine  lalanda  to  the 
United  States,  so  that,  were  the  valtie  of  Rilllppine  exporta  to 
decrease.  American  Importations  to  the  Philippines  would  propor- 
tionately decrease.     In  view  of  paymenta  which  the  PhlliMtlne 
Islands  must  make  to  the  United  States  annually  both  on'^ 
account  of  the  public  debt  and  to  cover  the  invlaible  items  of 
trade,  a  balance  of  trade  favorable  to  the  Phfllpplne  Islands  in  an 
amount  substantially  the  same  as  that  of  previous  years  may  be 
expected. 

(3)  It  was  found  practically  impossible  to  determine  what 
articles  imported  by  the  United  States  to  the  Phll4>pine  Uanda 
were  to  be  limited,  if  the  limitation  rule  waa  to  be  applied  to  tw^ 
importations.  It  was  found  that  the  United  Statea  Imported  into 
the  PhUlppinea  over  500  different  artlclea.  and  it  waa  dlfflcult  to 
decide  which  onea  of  tbeae  were  to  be  restricted.  It  waa,  there- 
fore, believed  that  if  American  importations  Into  the  Pbilipplnes 
were  to  be  restricted.  tSie  only  feasible  method  was  to  levy  v^ton 
them  a  certain  percentage  of  the  Philippine  tariff  rate  oollegted 
on  simUar  articles  coming  from  foreign  cotuitries.  However,  this 
method  was  considered  unsi^lafactory  on  the  ground  that  such 
tariff  levy  would  actuaUy  destroy  American  trade  with  tbe  *^*rH%. 
in  view  of  the  already  low  PhUippine  tariff  protecting  such  arti- 
cles, and  espedaUy  becauae  of  the  then  current  dqiredation  of 
currenclea  in  countries,  which,  like  Japan,  were  tlum  competteg 
successfully  with  American  In^wrtatlans  to  tbe  PhUippinss. 

(4)  There  was  also  tbe  danger  that.  If  a  tariff  was  Imnoeod  on 
American  importations  in  the  PhUlppinea,  this  fai^  vonld 
strengthen  the  position  of  the  groups  which  advocated  tbe  Im- 
mediate imposition  of  tariff  dxitlas  on  PhUlpplna  Importa  to 
America. 

(5)  An  examination  of  the  relative  benefits  which  the  VhH- 
ippines  and  the  United  States  reepectivrty  would  dCKlve  ttam  the 
trade  arrangement  established  by  the  act.  oomvutad  on  the  baala 
of  present  tariff  rates  applicable  to  iinportnuona  from  ^—'Hrp 
eoimtnea.  shows  that  the  respective  taruf  advantages  aafoyaivT 
American  and  PhiUpptne  producta  are  greatly  In  favor  of  tiM  tottv. 
A  oomparatlve  sU^  at  the  mmtnmU  at  Oatf  waived  by  aoeb 
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eoimtry  on  the  prodocta  to  be  imported  by  the  other  free  dr  duty 
IB  Aooordance  with  the  act.  reveals  that  the  amounts  walyed  by 
the  United  States  on  svigar  (830.000  long  tona)  and  cocoilut  oU 
(300.000  long  tona)  alone,  are  nearly  three  times  as  much  as  the 
amounts  waived  by  the  Philippine  Islands  over  all  present  |Amer- 
lean  imports  Into  the  Philippines. 

The  foregoing  considerations  led  to  the  adoption  of  thel  trade 
IVOTtelons  and  the  transition  period  In  the  Independence  a;t. 

nnurmrt  autonoict  trirtna  thx  roacMoinrcAi.TH  aovBattaan 

Philippine  airtonomy  and  self-government  during  the  traiLsltlon 
period  wUl  be  complete  and  absolute,  subject  dhly  to  the  reserva- 
tions of  Ualted  States  authority  to  be  recognised  In  the  cotistitu- 
tion  of  the  Commonwealth.  The  following  may  be  listed  an  some 
of  the  Important  adTances  In  autonomy  under  the  Common  xrealth 
government  in  comparison  with  that  now  exercised  by  the  Filipino 
people  under  the  Jones  Act: 

(1)  Subject  to  certain  limitations,  the  Philippine  peope  will 
have  the  right  to  form  and  establish  a  government  for  the  Phlll{>- 
plne  Commonwealth.  Some  of  the  limitations  prescribed  >y  the 
aet  involve  the  adoption  of  a  political  pliiloeophy  whk  h  the 
yillpino  people  accept  and  approve  and.  therefore  are  net  real 
limitations  on  their  freedom  to  form  their  own  government.  In 
other  words.  If  these  limitations  had  not  been  prescribed  and  the 
PUipino  people  had  been  left  absolutely  free  to  determlm  their 
form  of  government,  at  any  rate  they  would  adopt  a  goveiomeat 
embodying  said  principle*. 

(3)  The  offlce  of  the  present  Oovemor  Oeneral  is  abollshiid  and 
tbe  chief  executive  of  the  Philippine  Islands  will  be  choien  by 
tlie  Filipino  people.  The  authority  and  duties  of  the  chief  execu- 
tlT*  will  be  determined  by  the  Filipino  people  in  their  coiLStltu- 
tton. 

(3)  Legislative  power  will  be  vested  excliisively  in  the  mi  mbers 
of  the  legislative  branch  of  the  government  to  be  elected  )y  the 
Filipino  people.  Appointive  members  may  be  aboUshe*  I.  At 
present.  Congress  may  legislate  directly  for  the  Philippines.  Under 
tlM  CommonwMdth  status,  no  such  legislative  power  will  reside 
•Ittoer  in  Congress  or  any  other  agency  except  in  the  leglilature 
provided  by  the  constitution.  The  legislature  of  the  Coiunon- 
waalth  will  exercise  complete  legislative  power.  The  11m  tation 
BOW  Imposed  by  the  Jones  Act  on  the  pr«wnt  legislature  inu  no 
longer  exist  with  the  only  exception  that  laws  affecting  cu:Tency, 
Imparta,  expcnts,  and  immigration  will  not  take  effect  until 
approved  by  the  President  of  the  United  States.  The  po  ver  to 
toi^alate  over  the  public  lands,  forests,  and  mines  now  resalcted 
under  the  Jones  Act  will  be  complete  under  the  Commonuealth. 

(4)  The  Judicial  power  will  be  vested  in  a  supreme  cout  and 
other  inferior  courts  as  may  be  provided  in  the  constitution  ap- 
proved by  the  Philippine  pec^le.  If  the  Justices  of  the  si  preme 
eoiirt  are  to  be  appointed,  the  appointment  la  to  be  made  rf  the 
FUlptno  chief  executive  and  not.  as  at  present,  by  the  Pnsident 
of  the  United  States.  The  Jurladlction  erf  the  different  coiirts  of 
tb«  Philippine  Islands  will  be  exclxialvely  within  the  conirol  of 
tbe  Commonwealth  leglalature  subject  to  the  limitation  i  pre- 
■crfbed  in  the  constitution.  Under  the  Jonee  Aet  the  Jurtw  icnon 
of  the  suprema  oourt  and  the  oourta  of  first  inatane*  eanj  lot  be 
diminished  by  an  act  of  the  prwent  leglalature. 

(5)  Regarding  trade  relations  between  the  TTnlted  Statu  and 
tlie  Philippines,  while  at  praaent  tha  ragulatlon  of  this  relatlon- 
wbip  Is  ezelualv«Iy  within  tha  power  of  Cy>ngrees.  under  tta»  pro- 
▼la£ans  of  tha  Independence  Aet.  this  trad*  relationship  li  dcfl- 
nltaly  preecrlbad  and  its  terms  defined,  and  Oongreaa  is.  at  least, 
undsr  moral  obligation  to  rsspaot  such  arrangement.  At  any 
rata,  a  modification  by  Congrsss  of  tha  trad*  provisions  of  t  it  aot 
vlthoot  tha  eonsant  of  tha  Phlllpplna  Oommonwealth  wodd  be 
tantamount  to  a  violation  of  an  agr«an«Bt  which  parta  na  of 
tha  nature  of  a  treaty,  in  which  case  tha  agreement  n  ay  be 
ooaaldared  atarogatad  and  eaieh  party  would  ba  left  traa  t»  take 
•ars  of  ita  own  mtarssts. 

(6)  Under  tha  Commonwealth  goveramant,  tha  eduo  btkmal 
poUey  to  be  followed  in  ttM  puhUo  achoola  of  the  Phlli  ^ptam 
wlU  be  defined  by  the  Piliplno  people.  At  preaent  tha  edtiet  tlonal 
system  haa  been  oonoeived  and  la  being  conducted  tindor  the 
dlrsetlon  at  Americans.  Under  the  Commonwealth  govexcunent 
the  eduoatkm  of  the  PlUplno  youth  will  be  directed  1^  Pi  ipinoa 
and  guided  by  poUdea  datarmlned  by  them  which  may  bei  t  pro- 
mote the  1  deals  and  Intaresta  of  the  Phl^qilne  nation. 

(T)  Tha  POlptno  people  will  have  oontru  of  the  Phlll]>pin  b  oon- 
■tsMlary  and  win  be  able  to  organise  such  military  ori  naval 
foroea  aa  the  PhOlpptne  Commonwealth  may  consider  neiiwary 

(•)  AH  ^ipolntments  of  public  dBdala  now  made  by  thi »  Oov- 
erxxv  Oeneral  wlD  under  the  Oomnumweatth  government  b<  made 
by  the  PHlptDO  chiat  ezeeutlva. 

(•)  The  lava  of  the  Philippine  Oomjnoawealth  win  i  ot  be 
■object  to  a  leglalative  veto  by  the  American  Congreaa.  '  hla  la 
radically  different  from  the  statua  under  the  Jonee  Act.  which 
ly  provides  that  Congreas  reesrvee  the  power  to  ann  il  any 
by  the  Phnipplne  Leglalatara. 

(10)  Tha  gorerament  of  the  Oommoaweatth  wUl  eaere^  ad- 


ministrative authority  over  the  whole  tsRltery  of  the  Phi  l]»ine 
Tsiands  and  ssay  establish  uniform  laws  for  the  govemni  ent  of 
■n  the  saettans  of  tte  eountry,  «m*ii««Mi«j  mmanao.  Suhi,  a  ul  the 

to  t&a  PklitpplBe 

iwvver.  aa  ^r^  as 

win  he  suhF«*  to 
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f  relations  for  it  has  no  personality  in  international  law  separate 
and  distinct  from  that  of  the  United  States.  Under  the  Com- 
monwealth government,  the  Philippine  Islands  will  have  a 
personality  In  International  law  separate  and  distinct  from  the 
United  States.  With  the  approval  of  the  President  of  the  United 
States  the  Philippine  Commonwealth  may  maintain  diplomatic 
representatives  in  foreign  countries.  This  is  a  valuable  preroga- 
tive for  It  will  enable  the  Philippine  Islands  to  gradually  train 
men  for  the  diplomatic  service  and  foster  friendly  relations  with 
foreign  countries. 

THK  HIGH  COMMIBSIONEB 

The  Independence  act  contains  no  provision  granting  any  power 
of  government,  whether  direct  or  supervisory  in  natiire,  to  the 
high  commissioner.  The  law  merely  provides  that  he  shall  be 
the  representative  of  the  President  of  the  United  States  in  the 
Philippine  Islands,  and  shall  be  recognized  as  such  by  the  gov- 
ernment of  the  Commonwealth,  and  by  the  commanding  officers 
of  the  United  States  Army  and  Navy  In  the  Philippine  Islands. 
This  provision,  however,  gives  the  high  commissioner  a  diplo- 
matic standing  of  a  high  order  and  surrounds  him  with  prestige 
as  the  symbol  of  American  sovereignty.  The  high  commissioner 
is  entitled  to  obtain  any  information  about  the  operation  of  the 
eovernraent  he  may  desire.  This  Information  will  be  fxirnlshed 
him  by  the  chief  executive  of  the  Commonwealth.  The  high 
commissioner  has  no  authority  to  deal  directly  with  the  different 
departments  or  subdivisions  of  the  government  of  the  Common- 
wealth but  he  shall  have  access  to  their  records. 

The  American  power  of  supervision  over  the  government  of  the 
Commonwealth  is  vested  by  the  Independence  act  upon  the  Presi- 
dent of  the  United  States.  The  Independence  act  authorizes  the 
exercise  by  the  high  commissioner  of  such  duties  and  functions 
as  may  be  delegated  to  him  from  time  to  time  by  the  President 
in  accordance  with  the  provisions  of  the  act.  An  examination 
of  the  provisions  of  the  act  permits  this  delegation  of  p>ower  only 
in  one  Instance,  namely,  in  case  the  Commonwealth  falls  to  pay 
any  of  Its  bonded  or  other  indebtedness  or  the  Interest  thereon 
when  due  or  to  fxilflll  any  of  its  contracts,  in  which  case  the 
President  may  direct  the  high  conunlsisoner  to  take  over  the 
ctistoms  offices  and  the  adralnlstratlon  of  the  same,  and  apply 
such  part  of  the  revenue  received  therefrom  as  may  be  necessary 
for  the  payment  of  such  overdue  Indebtedness  or  for  the  fulfill- 
ment of  such  contracts.  All  other  powers  granted  by  the  act  to 
the  President  of  the  United  States  cannot  be  delegated  by  him 
to  the  high  commissioner,  for  these  powers  are  Judicial  In  native, 
requiring  the  exercise  of  discretion  by  the  President  himself. 
After  the  President  has  exercised  his  discretion,  however,  espe- 
cially in  case  of  intervention,  the  high  commissioner  or  any  other 
official  may  act  pursuant  to  authority  conferred  by  the  President 
and  under  his  immediate  direction. 

It  may  be  stated,  therefore,  that  the  high  commlsaioner  will 
have  no  participation  in  the  conduct  of  public  affairs  of  the 
Commonwealth.  Bis  functions  and  authority  are  those  of  an 
ofllolal  observer  with  the  right  at  all  tlmee  to  obtain  information 
from  the  government  as  to  actual  conditions  and  to  submit  a 
r^;x>rt  of  his  findings  to  the  President  of  the  United  States. 

One  of  the  most  important  questions  which  has  arisen  in  the 
oourss  of  American-Philippine  relations  is  that  of  the  immigra- 
tion of  Piliplno  laborers  to  the  United  States.  For  many  years 
the  Pacific  Coast  States  had  been  agitating  against  unieetrloted 
FUlptno  laborers  In  the  United  States.  Ths  discussion  of  this 
subject  necessarily  produced  great  conoem  among  the  Filipino 
people  and  resulted  in  no  little  rseentment  and  irritation.  The 
American  worklngman  demanded  protection  against  the  competi- 
tion offered  by  the  Filipino  Immigrant,  eq;>eolally  during  the  cur- 
rent period  of  acute  unemployment. 

The  stand  of  FUlplno  representatives  in  the  United  Statea  on 
thla  quaatlon  haa  been  as  follows:  The  Filipino  pec^>le  deeire 
their  Independence:  after  they  become  independent  the  United 
Btatea,  if  it  should  so  choose,  may  Justly  regard  the  Philippines, 
for  aU  purpoaea.  as  a  fcweign  state,  and  may  apply  a^nst  its 
inhabltanta  the  full  effect  of  American  iaunlgraUon  lawa;  but 
while  the  FUipinoa  remain  under  American  sovereignty  it  would 
be  unjust  and  inhuman  to  deprive  them  of  a  most  elemental 
right  secured  to  them  by  their  political  relationship  with  the 
United  States,  a  right  which  no  nation  matwtainiyig  sovereignty 
over  another  had  in  the  past  ever  withheld  from  the  Inhabitalats 
of  her  colonies. 

Whn*  Filipino  repreeentativea  maintained  this  view,  they  could 
not  fan  to  realise  the  plight  of  American  labor  which  was  grow- 
ing more  acute  every  day.  There  were  also  clear  indications 
that  FUlplno  laborers  residing  in  America  were  undergoing  pri- 
vation because  of  their  inability  to  obtain  employment.  In  fact, 
many  cases  of  utter  helplessness  and  destitution  exist  among 
them. 

Desirous  of  obtaining  Independence  legislation  the  Filipino  peo- 
ple could  not  afford,  without  potent  reasons,  to  antagonise  Amer- 
ican organized  labor,  considering  that  these  organisations  since 
the  very  beginning  of  American  occupation  had  supported  Fili- 
pino lnd^>endenoe  aspirationa.  Impelled  by  this  consideration 
the  Philippine  Commiaslon  decided  to  take  a  practical  view  of 
the  Immigration  question  and,  in  this  manner,  reached  an  under- 
standing with  the  leaders  of  the  American  Federation  of  Labor 
and  their  supporters  In  Congress.  This  imderstandlnc  waa  aa 
ft^ows: 

1)  FUlptno  representatives  would  oppose  any  attempt  to  re- 
ar exclude  FUlplno  immigration  to  the  United  Statee  unices 
It  were  a  part  of  an  arrangement  definitely  solvlnc  the  Fhlllimliie 
problem  on  the  basis  gf ^^ 
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(2)  In  case  Congress  shoiiki  esMwt  a  law  fixing  a  date  for  in- 
dependence Filipino  representatives  would  accept  a  provision  re- 
strtctlBg  PlUpino  imml«ratton  to  the  United  States  durlns  the 
transition  period,  provided  that  the  xeatriction  was  based  not 
on  racial  but  on  economic  grounds; 

(3)  That  after  the  PhUlppinea  had  become  Independent  and 
thus  foreign  to  the  United  States,  the  Plliptno  people  recognbse 
that  it  would  be  the  right  and  privilege  of  the  United  States 
to  apply  to  the  Islands  Its  immigration  laws  In  force  at  the  time 
as  it  would  also  be  the  right  and  privilege  of  the  Philippine  Inde- 
pendent state  to  regulate  Immigration  from  the  United  States 
and  other  countries. 

The  provisions  regulating  immigration  from  the  Philippine 
Islands  to  the  United  States  during  the  transition  period  appear 
in  section  8  of  the  independence  act.  These  provisions  carry  out 
the  agreement  outlined  above.     It  provides  substantially 

1.  Fil^ino  immigration  to  the  United  States  shaU  be'  limited 
to  a  yearly  quota  of  60.  This  does  not  include  ImmigranU  in 
the  excq^ted  classes  under  the  United  States  Immigration  Act  of 
1917,  such  as  students,  teachers,  merchants,  public  officials,  min- 
isters, and  persons  traveling  for  business  or  pleasure,  etc. 

a.  Filipino  immigrants  are  placed  in  the  same  status  as  immi- 
grants cosaing  from  countries  of  the  Westw-n  Hemisphere  such 
as  Canada,  Cuba,  the  Argentine  RepubUc,  etc. 

3.  The  provisions  of  the  United  States  immigration  lawe  re- 
ferring to  persons  ineligible  to  ciUzenship  are  not  appUed  to  Im- 
migrants from  the  Philippine  Islands. 

4.  The  quota  of  50  granted  to  the  Philippine  Islands  is  in  prin- 
ciple Identical  with  the  quota  granted  to  European  countries  and 
native  laborers  of  the  Philippine  Islands  may  enter  the  United 
States  within  this  quota  in  the  same  manner  as  native  Sngllsh- 
men  may  enter  the  Uhlted  States  within  the  quota  granted  to 
Great  Britain  by  the  immigration  act. 

5.  Under  the  commonwealth  the  status  of  the  PtiiUppine  Is- 
lands is  different  from  that  of  China  or  Japan.  The  immigration 
laws  of  the  United  States  prescribe  an  amraal  quota  of  100  for 
Japan,  but  because  of  the  provision  relative  to  "  persons  IneHglble 
to  citizenship  "  and  which  is  applied  to  Japan,  no  person  of  the 
Japanese  race  may  enter  the  United  States  under  the  Japanese 
quota,  but  only  those  residents  of  Japan  who  are  Caucasians  and 
thus  are  eligible  to  become  citizens  of  the  United  States  This 
distinction  is  important  to  prove  that  the  restriction  of  Filipino 
immigration  established  by  the  act  is  based  not  on  racial  but  on 
economic  grounds,  the  same  reasons  that  dictated  the  restriction 
of  Immigration  to  the  United  States  form  Europ)ean  countries 

After  the  complete  withdrawal  of  American  sovereignty  and  the 
recognition  of  the  iudependence  of  the  PhlUppln-s,  section  14  of 
the  act  provides  that  Filipino  immigrants  shall  be  subject  to  the 
full  operation  of  the  Immigration  laws  of  the  United  States 
What  these  laws  may  be  after  Philippine  Independence  cannot  be 
forecast;  but  whatever  they  might  be,  irre^>ectlve  of  the  feelings  or 
the  convictions  of  the  Filipino  people  about  the  matter,  as  a  mat- 
ter of  right  the  United  States  win  then  have  to  consider  the 
Philippine  Islands  as  a  foreign  nation  and  regard  Immigrants  from 
the  Philippines  as  coming  from  a  foreign  country.  In  that  evrat 
it  will  also  be  the  privilege  and  the  right  of  the  PhiUpplne  Inde- 
pendent government  to  control  imoalgratlcn  from  the  United 
Stetes  aiKl  other  countries  as  it  may  deem  meet  conducive  to  Its 
own  interests  and  its  national  honor. 


tnfnxo  STATBS  sxBOVATiorrs  m  the  PRnjppiNxs  aftbr  DrosFonjrNcx 
The  Independence  act  oontalzu  no  provision  expressly  granting 
to  tha  United  States  authority  to  maintain  military  or  naval  reser- 
vations in  the  Philippines  after  independence.  The  provisions  ot 
the  law  concerning  these  reservations  have  been  the  subject  of 
varied  Interpretations.  While  many  legal  authorities  hold  tt^ 
the  right  to  maintain  these  reservations  after  Independence  Is 
neither  expressly  nor  impliedly  granted  In  the  act.  Senator  Bing- 
ham expressed  a  contrary  view.  It  is  possible,  however  that  the 
views  of  Senator  Bingham  were  based  on  the  belief  that  the  pro- 
vtelons  of  the  Senate  btU  regarding  the  United  States  reservations 
after  Independence  had  been  retained  to  the  bill  as  finally  enacted 
which  was  not  the  case. 

The  Hare  blU.  as  passed  by  the  House  of  Representatives,  con- 
tained three  provisions  regsrdlng  United  Ststes  reservations  as 
follows: 

(1)  In  section  3,  paragraph  (m),  the  constitution  of  the  Com- 
mtmw^Hh  was  reqttlred  to  contain  a  provision  whereby  the 
Philippine  Islands  would  recognize  the  right  of  the  United  States 
to  nmintain  mUltary  and  other  reservations  and  armed  forces  in 
the  Phllipptnes.  This  provision  applied  only  during  the  transi- 
tion period. 

(2)  Section  0  of  the  Hare  bin  provided  the  retention  by  the 
wnited  States  of  Its  rl«ht  of  property  over  such  land  as  was  actu- 
siiy  occupied  and  used  by  the  United  States  for  mlUtary  and 
other  reservations  of  the  Govenunent  of  the  United  States. 

(3)  Section  »  of  the  Hare  bill  provided  that  the  vrlthdrawal  of 
American  sovereignty  over  the  Phllipptnes  shaU  include  the  wtth- 
«»wal  from  an  mlUtary  and  other  reservations  of  the  Govem- 
2!^l  'f.v^'t  ^^<**  »*«*"  to  the  PhUlpptaes.  However,  parm- 
g»ph  (S)  of  aald  aection  provided  that  the  government  of  the 
nmipptne  Zslaods  wlU  cede  <w  grant  to  the  TTnlted  States  hmd 
noccassry  for  a  commercial  base,  and  coaling  or  naval  stations,  at 
owT^  spe«dfled  points  to  be  agreed  upon  with  the  President  of 
^United  States,  not  later  than  3  years  after  the  recognition  of 
tMepenteaee.  As  a  further  assurance  the  Hare  bflj  provided  that 
this  i^t  of  the  United  States  was  to  be  stipulated  to  a  perma- 
oent  treaty  between  America  and  the  Phlhpplne  Islaods. 
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Paragraph  (3)  of  section  9  ef  the  Btn  btft  was  sebstaattallv 
Wentlcal  with  the  corresponding  provisMm  of  the  PUtt  amend- 
ment applicable  to  Cuba.  It  should  be  noted  that  paragraph  i8) 
does  not  describe  or  limit  the  lands  mhkth  thus  mM  be  ressriad 
or  acquired  by  the  United  Statea. 
.J?**  H»we8-Cutting  bUl  as  paseed  by  the  Senate  contained  provl- 

tJSf  tH*''"*^^* Ji'H^  ^^  reservittoo.  substantially  ideSSJal 
with  those  of  the  Hare  hill,  with  the  foUowli«  exception- 

(1)  In  section  5  the  House  bin  reserved  to  theUnited  Btatw 
ownership  over  such  land  or  other  property  as  "  is  now  actuaUy 
occupied  and  used  by  "  the  United  States  for  military  and  othS 
reeervauone  of  the  Government  of  the  United  States:  the  Senate 
WU  substituted  the  clause  above  quoted  with  the  woitla,  "  has 
^^^*^  ^*^  dealgnated  by  the  President  of  the  United  SUtes." 

(2)  Trtie  Senate  bUl  did  not  expressly  state  that  the  withdrawal 
««  Am«lcan  soverelgiuy  at  the  end  of  the  transition  oerlod  shall 

^r^r^^rr"  ft"  ""^'^^  •"»  ^«  rveerviSLS^S?  oSSSiSSS 

of  the  United  SUtes  in  the  Philippines."  «™i«" 

(8>  Psfagnph  (3)  of  section  »  of  the  Hare  bUl  corremonds  to 
paragraph  (2)  of  section  B  of  the  Bawes-CuUing  bUl.  and  the 
latter  is  dUreratt  from  the  former  because  it  sirtieUtutce  the 
words  "sell  or  lease  "  for  ths  words  "  cede  or  grant "  to  the  Hare 
wu^aad  does  not  saentlon  a  commercial  baae  among  the  proposed 

(4)  The  Senate  Mil  contained  a  provlsloe  leqtiestiiH  the  Presi- 
dent to  enter  toto  negottatioos  with  foreign  powers  with  a  view 
to  the  eoncltuiOD  of  streaty  for  the  perpetual  neutralisation  of  the 
^^"f}"*  Islands.  This  provlaton  had  no  counterpart  to  the  Bare 
bill.  It  appears  as  section  11  of  the  Independence  act. 
^^^  examtoation  of  the  todependenoe  eot  ahows  the  foUowU^ 

(1)  That  during  the  transition  period  the  United  States  has 
rsserved  the  right  to  maintain  to  the  Philippine  Islands  mlUtarv 
and  other  rescrvationa  and  armed  forces.  »»»"»~j 

(3)  That  tuulsr  section  ft  ef  the  act  the  United  Statee  has  re- 
Uined  Uie  ownersh^)  of  such  land  or  other  property  as  had  pre- 
vUwsly  been  designated  by  the  PresUent  of  the  United  States  for 
mlUtary  and  other  reservations  of  ths  Oovemment  of  the  United 
states.  This  provision  deals  with  property  righto  and  not  with 
rights  of  sovereignty,  and.  therefore,  cannot  be  reUed  upon  to 
authorize  uie  matotcnancc  of  reservatione  after  independenofc 

<8)  That  section  10  of  the  aet  provides,  upon  the  expiration  of 
the  transition  period,  for  the  wtthdrawal  and  surrender  of  aU  rlcht 
of  possesoKKi,  Bupervisioo.  Jurtsdtctlcn,  eoatrol.  or  sovereignty  then 
exletU»g  and  exercised  by  the  United  Statee  to  and  over  the  Terri- 
tory and  people  of  the  PhlUwtoe  Idands.  "  Including  aU  mlUtary 
and  other  reservations  of  the  Gofemment  erf  the  Uziited  States  to 
the  Philippines."  Section  10  mmtlons  eoe  exception  to  this  with- 
drawal and  swrendcr  of  American  rights,  namely,  "except  such 
land  or  property  reserved  under  section  ft  ss  may  be  redesignated 
by  the  President  of  the  United  Statee  "  not  later  than  2  years  after 
the  date  of  the  proclamation  of  PhlUpptoe  independenoe.  This 
sxception  appears  to  parenthesea 

It  Is,  therefore,  plato  that  any  rl^it  which  ths  Unltsd  States 
may  have  to  malntato  mlUtary  or  other  reservattons  to  the  PhU- 
ipptoea  after  todependence  can  only  be  predicated  upon  the  pro- 
vlslons  in  parentheses  found  to  section  10.  A  strict  toterpietatlon 
of  this  exception  must  lead  to  the  oonchisloo  that  it  merely  refers 
to  the  right  of  ownerahip  over  such  land  or  property  described 
under  section  6.  for  the  exception  does  nut  mention  the  right  to 
maintain  mlUtary  and  other  vessi  iislliiin 

If  it  had  been  the  totentlon  of  Congress  to  reserve  the  right  to 
ixiatetata  mUltary  and  other  reeervetlons  to  the  Phnipptoes  after 
^dependence,  this  right,  being  an  Important  Rmltatlon  of  sov- 
ereignty, would  have  been  dearly  stated  In  the  law  and  not  left  to 
Implication  or  construction.  It  cannot  he  understood  why  para- 
graph (3)  of  section  9  of  the  Bawes-CUtttog  blU  ss  psssed  by  the 
Senate,  and  paragraph  (8)  of  section  9  of  ttie  Hare  bUl  as  passed 
by  the  Ronee  of  RepreeenUtlves,  were  eliminated  by  the  confer- 
ence committee  and  do  not  now  appear  to  the  act,  if  ft  had  been 
the  totentlon  of  Congress  to  reserve  to  the  United  States  the  right 
to  matotato  mlUtary  or  ottier  reeervetlons  to  the  Phlllpptos 
Islands  after  todq>endenoe.  Moreover,  the  fact  that  the  pro^Ioa 
referred  to  appears  to  parentheses  negsttrss  the  dahn  that  It  can 
have  such  far-reaching  effect,  for  If  Congress  had  totended  to 
limit  PhlUpptoe  eoveretgaty  after  Indtoendenee,  it  would  have 
expressed  it  to  positive  and  unmistakable  teniM. 

In  the  case  of  Cuba,  this  right  wss  established  to  the  same 
manner  as  was  originally  proposed  to  the  Here  blU  and  to  the 
Rawes-Cutttog  bUl.  namely,  by  an  express  provMon  to  the  Cuban 
constitution  and  to  a  permanent  treaty  with  the  United  Statee. 
The  todependence  act  does  not  reqtilrs  such  a  provision  to  the 
PhlUpptoe  oonstltutlon  nor  ta  there  a  provlatan  for  ths  tywHiyiirtn 
of  a  permanent  treaty  between  the  PhlUpptoe  islands  and  the 
Uhlted  States  to  secure  to  America  the  i^ght  to  »««tn»jtn  mllltarj 
and  other  reservations. 

It  should  be  noted  that  the  right  to  matotato  ralUtary  an4  other 
reservations  durtog  the  Commonwealth  govemment  le  requited  by 
Che  law  to  be  recognised  to  the  constitution  of  the  Commonwealth. 
P.  to  matotato  military  and  other  zesenratlona  to  the  Fhlllpplnss 
during  the  transition  period,  while  American  sovscelgn^  contto- 
ues.  tt  wss  found  necessary  to  lequhe  Crom  the  FlUplno  petals  an 
express  recognltton  of  that  right  to  the  Commonwealth  constitu- 
tion, tt  Is  incomprehenslbte  why,  at  Ittst.  a  gfrofiy  provision 
should  not  liave  been  required  to  be  Inserted  to  the  constltutloa 
of  the  todqiiendent  PhtUpplnes  If  tt  reaSy  Zuul  been  ths  Int^nttpn 
of  Conpeai  to  reserve  ths«  right. 


m 


M 


1934 


CONGRESSIONAL  RECORD— SENATE 


5153 


orttgn.  I  problem  on  the  buria  of  i»4i^ndfnict>: 


nenc  treaty  between  Americs  azid  tbe  PhlUpptne  lataode. 


to  reserve  tbst  rlgXit. 
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SeetUm  11  of  the  Independence  tet  direct*  the  Preeldect  of 
the  United  SUtes  at  the  earliest  practicable  date  to  enter  Into 
negotiation*  with  foreign  powers  for  the  concluaion  ot  a  treaty 
proTkllng  for  the  perpetual  neutralization  of  the  Phlllpptiw 
Irinn^#  once  they  have  become  Independent.  This  provision 
Indlcataa  the  purpose  of  the  United  States  to  safeguard  the  in- 
tasrlty  of  the  Philippines  after  independence.  It  la  admitted 
that  a  neutrallzaUon  treaty  can  only  be  effected  if  no  military 
or  naval  reserrattons  are  retained  by  the  United  States  after 
independence.  This  consideration  forces  the  following  conclu- 
sions: 

(1)  That  the  redeslgnaUon  of  the  lands  and  property  which 
the  President  of  the  United  States  may  make  under  the  clause 
in  parenthesss  in  aectlcn  10.  merely  Involvf*  the  retention  by 
tbs  United  States  of  tJi*  right  of  ownership  In  the  land/i  and 
property  i«d*slgnated.  for  a  different  interpretation  would  make 
ImpoBSlbls  the  concl\ision  of  a  neutrallaatlon  treaty  as  provided 
In  section  11. 

(2>  That  if  the  clause  In  parentheses  In  section  10  were  to  be 
construed  as  authorising  the  malntenahce  of  military  and  other 
tssenrations  in  the  Philippine  Islands  after  Independence.   It  la 

gain  that  these  reservations  would  be  maintained  by  the  United 
«tes  not  for  her  own  particular  interest  but  to  safeguard  the 
independence  of  the  Philippines,  which  Is  the  same  aim  of  sec- 
tion 11.  If  the  Congress  had  intended  to  safeguard  American 
interests  and  not  Philippine  Interests  by  this  provision,  it  would 
undoubtedly  have  eliminated  section  11.  for  the  conclusion  of 
the  neutralization  treaty  would  necessarily  resxilt  tn  the  denial 
to  the  United  States  of  the  right  to  maintain  military  and  other 
rsssrvations  after  Independence. 

The  consensus  of  opinion  in  Congress  and  among  military  and 
n»Tal  "ffir'ft'T  is  opposed  to  the  retention  of  military  and  other 
lassnstliini  in  the  Philippines  by  the  United  States  after  In- 
dependence. Bven  those  who  favor  the  retention  of  any  reserra- 
tloos  after  independence  believe  that  the  only  reservations  which 
coold  be  useful  to  the  United  States  would  be  a  coaling  station 
or  a  naval  base.  Military  reservations  located  in  the  interior, 
wbcdly  surrounded  by  Philippine  territory  could  possibly  have  no 
utility  for  America. 

When  the  bill  was  in  conference,  the  committee  eliminated  i>ara- 

rph  O).  section  9.  of  the  House  bUl,  and  paragraph  (2),  section 
at  the  Senate  blU.  An  Important  effect  of  this  elimination 
was  to  limit  the  discretion  of  the  Pre^dent  to  lands  now  included 
In  American  reservations  in  the  Philippines.  The  substitute  pro- 
vision contained  In  section  10  expressed  in  the  clause  in  paren- 
tbssas  doss  not  expressly  authorlzs  ths  United  States  to  maintain 
■ueh  reservations  after  independence.  If  it  were  to  be  held  that 
t^^  right  may  be  implied  m>m  the  exception  contained  in  said 
clause,  it  must  be  conceded  that  said  clause  would  not  permit  the 
XTttMed  States  to  maintain  in  the  Philippines  after  independence 
other  than  naval  or  coaling  stations,  and  these  within  the  limits 
of  the  reeervations  which  the  United  States  now  possesses  and 
niH"tatnj  in  the  Philippines.  The  conference  committee  had  no 
authority,  and  It  had  no  purpose  if  it  possessed  the  power,  at  that 
parliamentary  stage,  to  glv*  to  the  United  States  in  the  law 
greater  prlvlieges  than  were  granted  by  either  the  House  or  Sen- 
ate bills.  NelthMT  one  of  them  authorlaed  the  retention  of  mili- 
tary reservations.  A  eorrsct  interpretation  of  the  provisions  of 
ths  act  must,  therefore,  exclude  military  reservations. 
imairami  or  uwim  sTATn  psomrT  amv  sjorts  in  trb  PHXLXFPuni 
iBLAivsa  TO  rwaurran  comcoNwsALTB 

Under  the  Ttaaty  of  Paris.  Spain  ceded  to  the  United  States  aU 
bar  public  domain  in  the  Philippines.  Including  "all  the  build- 
ings, wharves,  barracks,  pcnts.  structures,  public  highways,  and 
other  immovable  property  which  in  conformity  with  law  belonged 
to  the  Crown  at  Sptln."  Spain  also  Included  in  this  cession  all 
public  documenta,  records,  and  archives  relating  to  the  Phlllp- 
ptnas  and  which  were  then  in  the  possession  of  the  Spanish  Oov« 
emment.  By  virtue  of  this  cession  ths  United  States  acquired 
tttls  to  all  such  Tproffttj  and  rights. 

Under  the  Organic  Act  of  1902  these  property  and  rights  ac- 
q;ulr«d  by  tbs  United  Statas  from  Spain  were  placed  under  the 
control  of  tbs  govcmnymt  of  the  Philippine  Islands,  to  be  ad- 
mlnlstersd  for  ths  benefit  of  the  inhabitants  of  the  Philippine 
XBlaada;  but  tbs  tltls  to  such  property  and  rights  was  retained 
by  and  rtmalned  in  tbs  United  SUtes  (act  of  Coi^^ws.  July  1, 
1908.  sec.  12).  The  Jonss  Act  eontalxis  an  Identical  provision. 
Ssetlon  9  of  tbs  Jonss  Act  reads  as  follows: 

"Tbat  aU  tbs  property  and  rl^ts  which  may  have  been  ac- 
<tulrsd  In  ths  Pbiupplne  Islands  by  the  XTnlted  States  under  the 
trsftty  of  peaes  with  Spain  signed  December  10.  1888.  except  such 
land  or  other  property  as  has  been  or  shall  be  designated  by  the 
Prasktant  of  ths  United  States  for  military,  and  other  reservations 
of  the  goveraiBent  of  ths  Philippine  Islands  *  *  *  are  hereby 
placed  under  ths  control  of  ths  government  of  the  said  Islands  to 
baadmlnlstered  or  dlspossd  of  for  ths  benefit  of  the  inhabitants 
thereof    •     •     •.•* 

BsetUm  B  of  the  independence  act  Is  as  toOonn: 

"All  the  {ooperty  and  rights  which  may  have  been  acquired 
te  the  PhlUiqptne  Islands  by  the  United  States  under  the  treaties 
msntlonsd  in  the  first  section  of  this  act,  except  such  land  or 
other  property  as  has  heretofore  been  designated  by  the  President 
oi  the  united  States  for  military  and  other  reservations  of  the 
Government  of  the  United  States,  and  except  such  land  or  other 
IMupeity  or  rti^ts  or  interests  therein  as  may  have  been  sold  or 
otherwise  disposed  of  m  aooordanos  with  law,  are  hereby  granted 


to  the  government  of  the  Commonwealth  of  the  Philippine  Islands 
when  constituted."  ^^  _,  . 

Section  5  of  the  Independence  act  differs  from  the  provision 
of  the  Jones  Act  quoted  above  In  that,  under  secUon  5,  not  only 
the  right  of  the  control  and  administration  Is  granted  to  the 
Philippine  government  but  the  title  and  ownership,  which,  of 
course.  Includes  control  and  administration.  It  will  be  seen,  more- 
over, that  while  in  the  Jones  Act  the  privilege  of  control  and 
administration  is  limited  by  a  provision  requiring  that  all  laws 
affecting  public  lands  and  mines  shall  require  the  approval  of 
the  President  of  the  United  States,  no  such  limitation  is  found 
In  the  Independence  Act  as  to  the  power  of  the  Commonwealth 
govenunent  to  administer,  control,  and  dispose  of  the  property 
and  rights  thxis  ceded  by  the  United  States. 

The  transfer  of  property  rights  over  the  public  domain  of  the 
United  States  in  the  Philippine  Islands  is  a  most  important  and 
significant  provision  of  the  act.  for  thereby  the  United  States 
divests  Itself  of  all  rights  and  title  over  the  public  domain  in  the 
Philippine  Islands  (subject  to  one  exception),  exactly  In  the 
same  manner  and  to  the  same  extent  as  if  sovereignty  over  the 
"Philippine  Islands  had  been  ceded  by  the  United  States  to  a  for- 
eign power.  The  United  States  retains  no  part  of  the  public 
domain  in  the  Philippine  Islands.  "  except  such  land  or  other 
property  as  has  heretofore  been  designated  by  the  President  of 
the  United  States  for  military  and  other  reservations  of  the 
Government  of  the  United  States."  Pour  Important  considera- 
tions should  be  noted  in  relation  to  this  exception: 

(1)  Section  5  appears  in  the  act  under  the  heading.  "Transfer 
of  property  and  rights  to  Philippine  Commonwealth."  This  fact, 
together  with  the  phraseology  of  section  5,  shows  that  this  sec- 
tion deals  only  with  the  right  of  ownership  and  does  not  embrace 
rights  of  sovereignty. 

(2)  Ths  clause  "  military  and  other  reservations  of  the  Govern- 
ment of  the  United  States  ",  which  appears  in  section  5  describes 
the  land  and  other  property  which  are  excepted  from  the  transfer 
and  grant  of  title  made  to  the  Commonwealth  government,  and 
does  not  establish  or  create  any  right  which  may  be  not  exer- 
cised by  virtue  of  the  right  of  ovmership.  In  other  words,  sec- 
tion 5.  dealing  excliisively  with  property  rights,  cannot  be  con- 
strued as  granting  to  the  United  States  the  right  of  withdraw- 
ing from  the  sovereignty  or  Jurisdiction  of  the  Philippine 
Commonwealth  such  land  or  other  property  as  has  heretofore  been 
designated  for  military  and  other  reservations,  nor  as  to  author- 
ize the  United  States  to  maintain  military  and  other  xeservatlons 
on  such  properties  after  the  Philippine  Islands  has  achieved  its 
independence.  Under  section  5.  the  United  States  may  exercise 
over  such  "  land  and  other  property  "  only  those  rights  which 
any  individual,  by  reason  of  his  ownership  thereof,  may  by  law  be 
entitled  to  exercise. 

(3)  The  lands  or  other  property  retained  by  the  United  States 
is  limited  to  those  which,  before  the  passage  of  the  Independence 
act,  had  already  been  designated  by  the  President  of  the  United 
States  for  military  and  other  reservations  of  the  Government  of 
the  United  States. 

(4)  The  retention  by  the  United  States  of  the  ownership  over 
the  land  and  other  property  which  had  been  designated  as  mili- 
tary and  other  reeervations  of  the  United  States,  is  not  definite 
and  conclusive.  The  relinquishment  of  the  title  to  all  or  a  part 
of  such  properties  Is  left  for  future  determination  under  section 
10  of  the  act.  Pinal  decision  over  the  retention  of  those  proper- 
ties is  deferred  until  2  years  after  independence.  Meantime,  it 
may  become  the  subject  of  negotiation  between  the  United  States 
Government  and  the  government  of  the  Commonwealth. 

The  military  and  other  reservations  of  the  United  States  in  the 
Philippine  Islands  as  of  the  date  of  the  passage  of  the  independ- 
ence act  appear  in  a  list  prepared  by  the  Bxireau  of  Insular  Af- 
fairs, copy  of  which  U  attached  to  this  report  as  appendix  24. 

The  lands  and  other  property  Included  In  these  reservations  are 
the  only  ones  withheld  by  the  United  SUtes  from  the  grant  of 
property  rights  to  the  Philippine  Commonwealth.  These  reserva- 
tions cannot  be  Increased  or  enlarged.  Unlike  the  Jones  Act,  the 
Independence  Act  does  not  authorize  the  establishment  of  new 
reservations.  The  authority  granted  to  the  President  of  the  United 
States  in  the  Jones  Act  to  create  reservations  must  necessarily  be 
considered  repealed. 

Section  5  mentions  another  exception  from  the  grant  of  prop- 
erty rights  over  the  public  domain  to  the  Commonwealth  govern- 
ment. The  exception  refers  to  "such  land  or  other  property  or 
rights  or  interests  therein  as  may  have  been  sold  or  otherwise 
disposed  of  In  accordance  with  law."  This  exception  merely  recog- 
nises the  legality  of  all  sales,  transfers,  grants,  or  cessions  here- 
tofore made  by  the  government  of  the  Philippine  Islands  acting 
under  the  authority  of  Congress  of  property  and  rights  which 
formerly  fonned  a  part  of  the  public  domain. 

Upon  inaugiiration  of  the  Commonwealth  government,  the  Fili- 
pino people  will  for  the  first  time  achieve  the  recognition  of  their 
property  right  over  the  public  domain.  The  transfer  made  under 
Section  5  la  absolute  and  Irrevocable  and  proves  the  good  faith  of 
the  United  States  (if  evidence  of  such  fact  were  needed),  as  to  its 
purpooe  completely  to  withdraw  its  sovereignty  over  the  Philippine 
Islands  and  to  recognize  its  independence  upon  the  expiration  of 
the  transition  period.  If  the  Congress  had  the  least  intention  of 
continuing  American  sovereignty  over  the  Philippine  Islands  be- 
yond the  transition  period  fixed  in  the  act,  it  would  have  refrained 
from  m'l^'Tig  this  outright  transfer  of  dominion  over  all  its 
property  and  rights  In  the  Philippinea. 
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This  transfer  by  the  United  States  of  the  public  domahi  to  the 
CJbmmcnwealth  government  is  made  gratuitously,  abecrfutely  free, 
without  the  repayment  of  even  a  small  portion  of  the  sum  which 
the  United  States  paid  Spain  iinder  the  Treaty  of  Paris. 

According  to  the  reports  of  the  Philippine  government  the  public 
domain  of  the  United  States  in  the  Philippine  Islands  which  is 
thus  transferred  to  the  Commonwealth  government  covers  over 
75  percent  of  the  total  area  of  the  Philippine  Islands. 

THK  PATMENT  OF  THE  PTTBLIC  DEBT 

Section  2.  paragraph  (g).  of  the  Independence  act  provides  that 
the  government  of  the  Commonwealth  shall  assume  and  pay  "  the 
debts,  liabilities,  and  obligations  of  the  present  Philippine  govern- 
ment. Its  provinces,  mxmiclpalities.  and  Instrumentalities  valid  and 
subsisting  at  the  time  of  the  adoption  of  the  constitution." 

This  provision  does  not  change  or  In  any  way  modify  the  obllga- 
tK»i3  and  UabUltles  of  the  present  Philippine  government.  The 
Commonwealth  government  will  assume  those  obligations  exactly 
In  accordance  with  their  precise  terms  and  conditions.  They  are 
to  be  paid  upon  their  maturity. 

In  case  any  of  these  debts  and  liabilities  remain  outstanding 
upon  the  expiration  of  the  transition  period,  this  fact  will  not 
delay  or  postpone  the  complete  wlthdrawEil  of  American  sovereignty 
and  the  recognition  of  Philippine  independence.  This  case  la  pro- 
vided fw  in  section  10  of  the  independence  act.  Paragraph  (3) 
of  said  .section  provides  that  prior  to  the  proclamation  of  inde- 
pendence the  constitution  of  the  C<»nmonwealth  ^ould  be 
amended  so  as  to  provide  as  follows: 

"(2)  That  the  debts  and  liabilities  of  the  Philippine  Islands,  its 
Provinces,  municipalities,  and  Instnunentalltiea,  which  shall  be 
valid  and  subsisting  at  the  time  of  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States,  shall  be  assumed  by 
the  free  and  independent  government  of  the  Philippine  Islands; 
and  that  where  bonds  have  been  issued  under  authority  of  an  act 
of  Congress  of  the  United  States  by  the  Philippine  Islands,  or  any 
Province,  city,  or  munlc4)ality  therein,  the  Philippine  government 
will  make  adequate  provision  for  the  necessary  funds  for  the  pay- 
ment of  Interest  and  principal,  and  such  obligations  shall  be  a 
first  lien  on  the  taxes  collected  in  the  Philippine  Islands." 

The  independence  act  does  not  require,  as  a  condition  precedent 
to  Independence,  that  all  the  debU,  liabilities,  and  obligations  oi 
the  present  Philippine  government  and  its  poUtical  subdivisions 
and  InstrumentalltleB  should  be  paid  during  the  transition  period. 
If  such  had  been  the  Intention  of  Congress,  the  provisions  of  sub- 
section (3)  of  section  10  would  not  have  been  Included  in  the  law. 
Moreover,  the  provisions  of  subsection  4  of  section  7  clearly  indi- 
cate that  the  obligations  assumed  by  the  Commonwealth  govern- 
ment are  limited  to  the  payment  of  the  Indebetedness  and  liabili- 
ties that  may  fall  due  diving  the  life  o(  the  Commonwealth. 
The  second  paragraph  of  subsection  4  reads: 
"  If  the  government  of  the  Commonwealth  of  the  Philippine 
Islands  falls  to  pay  any  of  its  bonded  or  other  indebtedness  or  the 
interest  thereon  when  due  or  to  fulfill  any  of  Its  contracts,  the 
United  States  High  Commissioner  shall  immediately  report  the 
facts  to  the  President,  who  may  thereupon  direct  the  High  Com- 
missioner to  take  over  the  customs  ofQces  and  administration  of 
the  same,  administer  the  same,  and  apply  such  part  of  the  revenue 
received  therefrom  as  may  be  necessary  for  the  payment  of 
such  overdue  Indebtedness  or  for  the  fulfillment  of  sxich  con- 
tracts.    •     •     •  " 

The  wording  of  this  provision  plainly  reveals  the  intention  of 
Congress,  namely,  to  provide  a  remedy  in  case  the  Commonwealth 
government  should  fail  to  discharge  its  obligations  that  are  over- 
due in  accordance  with  the  terms  and  conditions  of  the  respective 
contracts.  There  being  no  remedy  against  nonpayment  of  debts 
or  tihe  fulfillment  of  obligations  which  have  not  fallen  due,  the 
conclusion  Is  irresistible  that  the  Commonwealth  government  is 
obligated  to  pay  only  those  which  have  fallen  due  or  matured. 

THX  ACCEPTANC*  CLAU8B 

Bectioo  17  of  the  Independence  act  reads  as  follows: 
"  The  foregoing  provisions  of  this  act  shall  not  take  effect  until 
accepted  by  concurrent  resolution  of  the  Philippine  Legislature  or 
by  a  convention  called  for  the  purpose  of  passing  upon  that  ques- 
tion as  may  be  provided  by  the  Philippine  Legislature." 


ORXGIN  AWB  PTTBPOSEa   OT  THIS   PEOVlSIOIf 

Practically  every  enabling  act  approved  by  Ufe  American  Con- 
gress to  authorise  the  pec^le  of  a  Territory  to  institute  a  govern- 
ment preparatory  to  its  admission  as  a  State  of  the  Union  contains 
a  provision  substantially  identical  with  section  17.  The  enabling 
act  for  the  Territory  of  Oklahoma,  which  was  the  last  enabling 
act  passed  by  Congress,  contained  the  following  provision: 

"  &c.  2.  That  the  constitutional  convention  provided  for 
herein  shall,  by  ordinance  irrevocable,  accept  the  terms  and  condi- 
tions of  this  act." 

It  should  be  noted  that  the  Oklahoma  enabling  act  provides 
that  the  acceptance  be  made  by  the  constitutional  convention 
while  the  Philippine  Izulependence  Act  confers  that  privilege 
either  upon  the  l^lslature  or  a  convention  called  for  that  purpose. 
This  difference  arises  from  the  fact  that  under  the  enabling  act  of 
Oklahoma  the  constitutional  convention  is  the  only  body  elected 
by  the  people  which  ptu^lcipates  in  the  Institutional  process.  The 
regulator  authority  granted  to  the  Philippine  Legislature  In  the 
Independence  act  is.  in  the  case  of  OklalMxna.  exercised  directly 
by  the  Congress  of  the  United  States. 

Ths  PalrfMd  bill  did  not  contain  a  provision  similar  to  section 
17.  Neither  did  the  Johnson  bill  of  1994,  nor  ths  first  Hawes- 
Oii(ttlB«  bin  of  Jairasry  «.  1980.    This  proviston  was  flsat  sug- 


gested during  the  discussloik  of  ths  Hawes-Cuttlng  bffl  by  ths 
committee  of  the  Senate.  It  was  urged  that,  in  view  of  tbo 
relatively  long  institutional  process  Isadtng  to  ths  adoption  oi 
the  constitution,  it  was  necessary,  on  the  one  hand,  to  impose  a 
moral  obligation  on  the  American  Congress  not  to  Changs  the 
provisions  of  the  act  while  the  different  Institutional  stops  were 
being  taken:  and.  on  the  other  hand,  to  obtain  an  exprecslon  by 
the  repressntaUves  of  the  PUiplno  people  approving  these  dif- 
ferent steps  as  a  proper  and  satisfactory  procedure  locAdng  to  the 
adoption  of  the  constitution. 

During  the  course  of  the  formulation  and  diacussl<m  of  the 
Hawes-Cuttlng  bill  one  capital  idea  was  constantly  Ixnnae  tn 
mind  by  the  members  of  the  Senate  committee,  namely,  that  ths 
Independence  Act  should  be  a  practical  application  of  the  prin- 
ciple of  self-determination,  and  that  not  only  should  the  terms 
of  independence  be  acceptable  to  the  PUiplno  i>eople,  but  that 
the  whole  process  prescribed  for  the  tnstttutlon  of  the  government 
to  be  established  dxulng  the  toansltlon  period  and  subsequently 
to  be  recognized  as  independent  at  the  end  of  that  period,  should 
also  receive  the  approval  of  the  PUiplno  people  acting  through 
their  representatives. 

Section  17,  together  with  ssctlon  4  and  other  provisions  of  tn* 
act,  tnaugitfatcs  for  the  Philippine  Islands  a  new  poUcy,  that  of 
mutuality  and  voluntary  r^atlonahip.  These  provisions  recognlss 
for  the  first  time  the  right  of  the  PUiplno  people  to  determine  by 
their  free  choice  whether  or  not  they  shall  accept  a  relaUonshtp 
proposed  by  Congress. 

DTCCr  OP  ACCEPTAWUl 

The  acceptance  clause  does  not  concern  itself  directly  with  the 
terms  and  conditions  of  independence.  It  refers  only  to  the  in- 
stitutional process  leadhag  to  and  culminating  in  the  vote  by  the 
Filipino  people  on  the  ratificaUon  of  ths  constitution.  Thepro- 
vlsiona  of  the  law  may  be  divided  into  two  groups:  (1)  Thcss 
which  refer  to  the  formulation  of  the  constitution  up  to  the  point 
when  the  constitution  U  submitted  to  the  people  for  ratification; 
and  (2)  those  which  concern  the  grant  of  Independence  and  the 
intermediate  relationship  between  America  and  the  PhUlppUae 
Conunonwealth  after  the  constitution  i»  ratified.  The  acceptance 
clause  concerns  itself  only  with  the  provisions  belonging  to  the 
first  group,  namely,  the  institutional  process,  for,  as  to  tbs  second 
group,  the  accepUzuse  of  these  provisions  will  be  decided  by  the 
PUiplno  people  when  they  vote  on  the  constitution. 

In  effect,  therefore,  the  quesUon  that  is  to  be  answered  under 

secticm  17.  is  the  following:  .w  ^   .      *v         *  i^h«— 

Do  you  agree  to  take  the  steps  prescribed  In  the  act  leading 

to  the  formulaUon  of  the  constitution  and  ite  submission  to  the 

I'D  repeat:  The  terms  of  Independence  are  not  necessarily  at  Is- 
sue. That  question  is  left  for  the  pec^le  themselves,  to  be 
determined  by  them  when  they  should  vote  direcUy  on  the 
constitution.  .  ..     .  .  „ 

Acceptance  means  that  the  Institutional  process  prescribed  by 
the  act  shaU  be  taken.  Rejection  means  that  this  process  Is  not 
satisfactory  as  preparatory  steps  leading  to  the  submlMlon  of 
the  constitution  to  the  people;  iX  would  mean  that  ths  FUlplno 
people  will  not  have  the  opportunity  to  decide  ths  lf«u«  of 
independence  and  will  have  no  opportunity  to  accept  Inde- 
pendence under  the  terms  and  condltlona  prescribed  by  ths  act* 
even  if  they  should  so  desire. 

TO  yoT*  OK  vntrwMOKncs 

Ptmular  ratification  of  a  constitution  formulated  and  drafted 
by  a  constitutloniJ  coavention  is  a  requirement  uniformly  ob- 
served in  the  process  of  the  adoption  of  a  constitution  under 
American  political  practice.  As  the  constitution  U  to  be  the 
fundamental  law  of  the  land,  not  to  be  changed  except  by  the 
action  of  the  people  themselves.  It  is  logical  that  it  be  promtd- 
gated  by  direct  action  of  the  people.  This  fact  would  give  to  the 
Uistmmsnt  both  prestige  and  authority  in  the  popular  mind  and 
wUl  accord  to  it  that  quality  of  permanence  and  "tabnity  a^ln^ 
sudden  changes  which  experience  bee  shown  to  mllltete  against 
the  stiength  and  flrranesrof  democratic  govemmenta. 

Hence,  section  4  of  the  Independence  act  requires  tb^  the 
constitution  approved  by  the  constitutional  convention  and  o«r- 
Ufled  by  ths  President  of  the  United  Mates  as  conforming  with 
the  provisions  of  the  independence  act,  shall  be  submitted  by 
the  legislature  to  the  people  of  the  PhUlpplne  Island*  for  ttoe^ 
ratification  or  rejection.  If  the  constttution  U  ratified.  It  goes 
into  effect  and  the  Commonwealth  government  wUl  immediately 
be  organlued  and  Inaugurated.  Should  the  constitution  b*re- 
jlwted  -the  existing  government  of  the  PhUlpplne  Islands  shaU 
bontln'ue  with  regard  to  the  provisions  of  this  *ft ,"  <^*>:  ^^ 
In  reUtlon  to  the  election  to  be  held  on  the  mtillcation  of  tb# 
conatltuUon,  aecUon  4  provides:  _^,_^  _ 

^u\a^iortty  of  thi  votes  east  shaU  be  for  the  constitution, 
such  vote  ShaU  be  deemed  an  expression  of  ««,;JU  oj  ^^J!^ 
at    the    PhUlpplne    Islands    to    favor    of    PhUlpplne    independ- 

This  provision  was  Inserted  In  section  4  by  way  of  •^^"f"*?"*' 
The  reason  and  purpose  of  this  amendment,  as  weU  as  Its  naeaning. 
SJ  ^TSo^  Sf^lxamlnatlon  of  the  parltamentary  tocldente 

which  led  to  its  adoption.  -  ^  rv«.4rf- 

Durlng  the  debate  in  the  Senate  Senator  atwsaard.  of  Loulrt- 
anjCl^iitted  an  amendment  to  section  9.  rtUninating  the  plebi- 
scite, reducing  the  period  of  transition  /««,  1»  *<»  V£!!^'  "^ 
sabstanttanylnoorporating  In  the  Senate  «>«»  *^  P^SS^^ai 
section  9  of  the  House  Wll.  This  amendniMit  was  W"«8»y  "JH 
by  »  ■•Jertty  of  the  meokbete  of  the 
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Iirmwaty  car  rli^ta  or  intanst*  tnereln  as  may  have  been  sold  or 
ottMTwlw  dlipoMd  of  tn  •ooortUno*  with  law,  mn  iMrettj  granted 


from    miR'ng    tals   outright    transfer 
propartj  and  rights  In  the  Philippines. 


or    dominion    over    au    ita 


17.    Neither  dM  the  Johnson  bill  of   1924,  nor  the  first  Hawes- 
CMttlDK  Mil  ei  Jamaarj  6.  1»80.    This  proTlstoii  wai 


section  0  of  the  House  IMU 
liy  »  MOofftty  o(  tte 


i-nis 
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other  spooson  at  the  bill.  Senator  Cuiimu.  of  New  Mezleo, 
particxilarly  opposed  to  the  elimination  of  the  plebiscite.  After  a 
long  debaU  the  amendment  was  voted  and  agreed  to  by  a  vote  of 
40  to  38  (CoMOssasiOMAi.  Racoao.  Dec.  14,  1032.  p.  466). 

Several  members  of  the  committee  and  other  supporters  of  the 
bUl  became  greaUy  disturbed  by  the  passags  of  the  Broussard 
amendment,  and  some  of  them  expressed  their  decision  to  vote 
against  the  bUl  if  the  pleblsdU  should  stand  eliminated.  At  the 
suggestion  of  Democratic  Leader  Robinsom  a  motion  to  reconsider 
the  vote  on  this  amendment  was  offered  by  Senator  Bttlow,  of 
South  Dakota.  Senator  CxrrrTKO  insisted  that  the  declarations  of 
the  different  Presidents  of  ths  Umted  States  contemplated  a  di- 
rect, formal  expression  of  the  desUe  for  Independence  by  the 
PUlplno  people  before  they  were  to  be  given  Independence.  lie 
quoted  President  Roosevelt's  messags  to  Congress  In  1^38.  which 


X  trust  that  within  a  generation  the  time  will  arrive  when  the 
Filipinos  can  decide  for  themselves  whether  It  is  well  for  them 
to  become  independent  (CoxoassnoMAi.  Racosp.  Dec.  16.  1932. 
p.  S68). 

In  this  connection  Senator  Cuttiko.  In  one  of  his  many  speeches 
on  the  plebiscite  on  the  floor  of  the  Senate,  said: 

-  •  •  •  We  ought  not  to  force  the  Philippines  from  tinder  the 
flag  If  they  desire  to  remain.  We  felt  that  they  were  In  a  better 
position  to  Judge  that  desire  after  they  had  experienced  the  detri- 
mental action  of  the  tariffs  than  they  are  at  the  present  time. 

"  My  personal  view — and  I  have  been  supported  in  that  view  by 
practically  all  the  representatives  of  the  Philippines  who  are  here 
present — Is  that  under  any  circximstances  the  Philippine  people 
desire  independence  and  would  so  vote.  I  think,  however,  that 
they  have  a  right  to  make  that  decision  for  themselves  at  the 
proper  time  and  at  a  time  when  they  have  learned  the  issue  at 
•take.  If  the  36-peroent  tariff,  which  Is  the  maximum  which  they 
will  experience  under  the  interim  government,  is  too  high  to  en- 
able them  to  lead  their  economic  life,  then  it  is  obvloiis  that  they 
would  not  be  able  to  stand  the  100-percent  tariff  which  would  go 
Into  effect  immediately  after  they  obtained  their  freedom." 
(CoiroBBaaioNAL  Racoao,  Dec.  1,  1932.  p.  568.) 

Practically  every  Senator'admltted  that.  If  given  an  opportunity, 
there  could  be  no  doubt  that  the  Plllplnos  would  vote  m  favor  of 
Independence.  The  objection  to  the  plebiscite  as  provided  In  the 
Senate  bill  was  that  it  was  to  be  held  at  the  end  of  the  transition 
period.  Many  Senators  felt  that  such  a  provision  would  leave  the 
whole  qxiestton  of  Philippine  Independence  undecided  for  many 
years.  They  also  objected  to  the  arrangement  which  would  leave 
the  decision  exclusively  to  the  Filipino  people,  without  leaving  the 
United  States  any  other  course  than  to  accept  that  decision.  Irre- 
specUve  of  its  own  interests  on  the  subject.  This  program  was 
oi^weed  particularly  by  those  few  who  feared  that  the  Filipino 
people  might  be  Influenced  by  extraneous  elements,  eager  to  pre- 
nrve  and  promote  their  own  selfish  Interests,  to  vote  sgalnst  Inde- 
pendence when  the  plebiscite  were  held. 

After  a  heated  discussion,  the  motion  to  reconsider  was  adapted 
by  a  vote  of  42  to  34.  (CoNoasssxoNAi.  Rscoas.  Dec.  16.  1932.  p. 
663.) 

On  a  new  vote  on  the  Broussard  amendment  itself,  the  amend- 
ment was  rejected  by  45  to  31  votes.  (CoircaasiONaL  Racoao.  Dec. 
16.  1932.  p.  565.) 

Immediately  afterward  Senator  Ctrrrura.  on  behalf  of  the  com- 
mittee, propoeed  certain  amendments  to  section  9  By  reducing  the 
transition  period  from  15  to  12  years  and  making  the  other 
provisions  of  the  bill  correspond  to  that  amendment.  This  amend- 
ment was  agreed  to  with  the  understanding  that  other  amend- 
ments would  be  proposed  to  sectioo  9,  as  antended  by  the  com- 
mittee. Forthwith  Senator  BrmNXS.  of  South  Carolina,  offered  an 
amendment  to  section  9,  as  amended,  in  accordance  with  the  Cut- 
ting amendment,  by  striking  out  the  provision  referring  to  the 
pJetolsclte.  This  amendment  was  rejected  by  35  to  33  votes.  As 
soon  as  the  result  of  the  vote  was  announced.  Senator  Lomo.  of 
Louisiana,  who  had  changed  his  vote  from  ~  yea  "  to  "  nay  ".  pro- 
posed a  motion  to  reconsider  the  vote  by  which  the  Byrnes  amend- 
ment was  rejected,  and  immediately  proceeded  to  speak  at  length 
oa  the  motion  of  reconsideration. 

After  Ssoator  Lomo  had  spoken  for  several  hours,  it  became 
evident  that,  together  with  other  Members  of  the  Senate,  he  was 
aetermined  to  filibuster  against  ths  bill  unless  the  plebiscite  were 
eliminated. 

After  the  Senate  adjourned  on  December  16,  with  Senator  Loito 
still  holding  the  floor,  members  of  the  committee  conferred  with 
leaQtri  of  both  parties  in  the  Senate.  They  reached  an  agreement 
■a  to  the  need  of  obtaining  a  formal  expression  of  the  desire  of 
the  Filipino  people  for  Independence,  but  they  agreed  to  seek  this 
cxpreaslon.  not  in  a  plebiscite  but  in  the  same  manner  that  an 
expression  of  the  people's  will  Is  obtained  in  relation  to  American 
TteTltorlee  applying  for  statehood:  that  la.  at  the  time  of  the 
ratification  of  the  Constitution. 

Shortly  after  the  Senate  convened  the  nest  day.  December  17. 
Senator  BTama.  of  South  Carolina,  offered  an  amendment  to 
section  9.  which  amendment  had  been  prevtoualy  agreed  upon  In 
the  conference  of  Senate  leaders  above  referred  to.  The  amend- 
ment read  as  follows: 

"  Sac  9.  (a)  If  in  the  election  provided  for  In  section  4.  on  the 
qtisstlon  of  the  adc^tton  of  the  constitution,  a  majority  cf  the 
votes  cast  are  In  favor  of  the  raUflcatlon  ot  the  consUtutJon.  uach 
latUlcatlon  shall  be  deemed  an  exprea^on  of  the  will  of  the  people 
of  the  PhU^iplZM  Islands  in  favor  of  the  Philippine  Independence. 
and  the  result  of  said  election  shall  be  reported  to  the  President 
of  the  UUted  Statsa.  who  shall  within  60  days  tliaieafter  Issue  a 
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oroelamatlon  announcing  the  restilt  of  said  election,  and  on  the 
Ith  day  of  July  immediately  following  the  expiration  of  a  period 
of  12  years  from  the  date  of  the  Inauguration  of  the  new  govern- 
ment under  the  constitution  provided  for  In  this  act "  (Coh- 
oanaioHAL  Recoro.  Dec.  17,  1932.  p.  634). 

Senator  Rooinson  of  Arkansas  expressed  his  approval  of  the 
amendment  as  follows:  ^     *w  .■ 

"  I  believe  that  the  arrangement  contemplated  by  the  amend- 
ment now  offered  by  the  Senator  from  South  Carolina  ought  to 
prove  satisfactory  to  almost  everyone  hero.  It  is  provided  In  the 
amendment  that  If.  in  the  election  which  Is  contemplated  in 
connection  with  the  adoption  of  the  constitution,  a  majority  vote 
for  the  constitution,  that  action  shall  be  regarded  as  an  expression 
of  the  win  of  the  people  of  the  Ph'Upplne  Islands  In  favor  of 
Independence.  That  would  terminate  any  question  as  to  their 
desire  in  the  matter. 

"  It  does  seem  to  me  that  is  the  logical  and  effective  way  to 
determine  their  will.  There  Is  In  a  sense  a  measure  of  Incon- 
sistency In  requiring  them  to  adopt  a  constitution  based  without 
doubt  upon  the  theory  that  Independence  Is  Intended,  and  then 
require  an  additional  and  subsequent  expression  on  the  subject 
In  favor  of  Independence.  I  believe  that  this  constitutes  a  means 
by  which  a  concltislon  may  be  reached  and  the  bill  brought 
hastily  to  final  passage "  (Congbzssional  Recobo.  Dec.  17,  1932, 
p.  634). 

Senator  Bosah  agreed  with  this  view,  and  stated  that  he  did 
not  know  of  any  better  test  of  the  desire  of  the  people  to  be  Inde- 
pendent than  that  of  electing  delegates  to  a  constitutional  con- 
vention, framing  a  constitution,  and  ratifying  the  constitution. 
He  added  that  those  acts  should  be  considered  final  and  con- 
clusive on  that  question. 

Senator  PrrrMAW.  compelled  to  state  the  views  of  some  members 
of  the  committee,  especially  in  view  of  the  absence  of  Senator 
CuTTXMo,  said  the  following: 

"Mr.  President,  I  am  sorry  that  the  Senator  from  New  Mexico 
(Mr.  CuriiNG)  is  unable  to  be  here  this  morning  by  reason  of  a 
severe  c<Md,  and  his  physician  would  not  permit  him  to  come. 
He  Is  one  of  the  proponents  of  this  measure  and  one  of  its  au- 
thors; but  on  yesterday  afternoon  several  of  us  conferred  with  the 
Senator  from  New  Mexico  and  also  with  the  Senator  from  .Arkan- 
sas with  regard  not  only  to  the  parliamentary  sltxxatlon  but  the 
neceeslty  at  promptly  getting  action  on  this  proposed  legislation 
In  some  form. 

"I  do  not  think  that  I  have  at  all  misrepresented  the  position 
of  the  Senator  from  New  Mexico  when  I  say  that  he  was  deeply 
Interested  In  the  question  of  the  plebiscite.  The  foundation  of 
his  desire  to  provide  for  one  was  that  we  shoiild  not  cast  off 
these  |>eople  but  should  allow  them  to  determine  whether  they 
desire  to  be  cast  off  or  not.  As  the  House  bill  is  now  framed, 
there  Is  no  opportimlty  at  any  time  for  them  to  express  themselves 
on  that  question,  nor  Is  there  any  provision  In  the  bill  as  It  la 
before  the  Senate  to  enable  them  to  give  expression  to  their  desire 
except  under  the  form  of  the  plebiscite  that  Is  now  provided  In 
the  bill.  If  that  provision  goes  out.  then,  to  satisfy  those  who 
think  that  they  should  have  a  chance  of  expression,  there  must  be 
something  else  placed  in  It,  whether  It  be  at  the  beginning  or  at 
the  end  of  the  Interim  period. 

"  Without  the  amendment  of  the  Senator  from  South  Carolina, 
the  question  I4  not  submitted  to  the  people  as  to  whether  they 
desire  separation  or  not.  The  sole  question  under  the  present 
language  of  the  bill,  eliminating  the  plebiscite  provision,  would 
be  whether  they  approve  the  constitution  or  not.  They  are  two 
separate  questions;  but,  on  the  other  hand,  both  seem  to  be 
covered  If  by  sn  amendment  to  this  bill  we  say  to  them,  'In 
voting  at  the  constitutional  referendum  you  have  two  questions 
to  decide:  First,  are  you  satisfied  with  the  constitution;  and.  sec- 
ond, being  satisfied  with  the  constitution,  are  you  satisfied  at  a 
oerUln  period  of  time  prescribed  In  the  bill,  without  any  fur- 
ther action,  to  be  entirely  separated  from  the  United  States?'  So 
the  two  questions  are  Involved  In  this  proposal."  (Congexssional 
Bkou>.  Dec.  17.  1932.  p.  635.) 

Senator  PrmcAM  also  added  that  this  provision  was  identical 
with  the  procedure  adopted  in  relation  to  TerriUn^es  applying  for 
statehood. 

Objection  was  made  to  the  Byrnes  amendment  by  Senator 
BAaKLCT,  of  Kentijcky.  and  others,  on  the  ground  that  the  amend- 
ment as  propoeed  compelled  the  Filipino  people  to  vote  for  the 
oonstitutlon  even  if  they  were  opposed  to  Its  form  and  substance 
unless  they  wanted  their  vote  to  signify  that  they  were  voting 
against  independence.  It  was  therefore  suggested  that  the  provi- 
sion should  permit  a  division  of  the  question  put  up  to  the 
Filipino  people,  namely,  the  question  on  ratification  and  the 
queetlcQ  on  independence. 

SenatM-  BTanas  opposed  this  suggestion  and  said: 
"  It  Is  unnecessary  to  make  any  other  provision,  for  the  reason 
that  the  concluding  paragraph  of  the  section  to  which  the  Senator 
refers,  section  4,  provided: 

"*  If  a  majority  of  the  votes  cast  are  against  the  constitution, 
the  existing  government  of  the  Philippine  Islands  shall  continue, 
without  regard  to  the  provisions  of  the  act.' 

"That  means  that  we  will  be  right  back  where  we  are:  and, 
therefore,  provisions  will  have  to  be  made  for  ordering  another 
constitutional  convention,  and  whenever  that  Is  done  we  can 
again  provide  that  the  ratification  of  the  constitution  by  the 
I  people  of  the  Philippine  Islands  shall  be  regarded  as  an  expres- 
sion of  the  views  of  the  people  of  the  Islands  as  to  Independence. 
If  the  constitution  Is  voted  down  by  the  people,  the  blU  provides 
in  the  section  to  which  I  have  referred  that  the  government  of  tlM 
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islands  shall  contUme  as  before  the  passage  of  this  blU."  (Cow- 
OMSSIONAL  RxcoED,  TDec.  17.  1932.  p.  637.)  ^^         ,  ^^  ^ 

From  this  statement  of  Senator  Bt«nxs,  author  of  the  amend- 
ment. It  Is  clear  that  a  vote  against  the  constitution  Is  not  to  be 
interoreted  M  an  expression  against  independence. 

When  the  amendment  was  voted  It  was  ngreed  to  by  a  vote  of 

The  vote  on  independence  was  inserted  in  section  9  of  the 
Senate  bUl  (sec.  10  of  the  Independence  act).  When  the  bill 
reached  conference  It  was  agreed  that  this  provision  belonged 
more  properly  and  logically  in  section  4  of  the  bill,  and  It  was 
Inserted,  as  It  now  appears  in  section  4  of  the  act.  _     ..  ,. 

The  vote  In  favor  of  the  constitution  is  logically  to  be  taken 
as  an  expression  for  Independence,  as  stated  by  Senators  Rosiwsoif 
and  Borah  because  the  constitution  Itself  Is  the  political  Instru- 
ment that  will  provide  the  terms,  conditions,  as  well  as  the  time 
of  independence.  Its  ratification  must  necessarily  mean  that  the 
Filipino  people  accept  Independence  under  the  terms  and  condi- 
tions provided  In  the  constitution.  ,  ^^  ,.  w.  _*.  ^- 

To  the  assertion  that  the  Filipino  people  might  have  objections 
to  the  constitution,  but  would  be  compelled  to  vote  for  the  con- 
stitution m  order  to  express  their  desire  for  independence,  the 
reply  may  be  made  that  such  a  case  would  be  Improbable,  for  the 
delegates  to  the  constitutional  convention  having  been  elected 
exclusively  for  the  purpose  of  drafting  a  constitution,  and  upon 
Issues  relative  to  that  Instrument,  shall  comply  fully  and  In  a 
satisfactory  manner  with  the  mandate  of  the  people.  But  even 
if  such  a  case  were  to  occur  the  Philippine  people  could  well  vote 
for  the  constitution,  for  in  any  event  they  could  provide  «i  the 
constitution  Itself  a  method  for  lU  amendment  after  Its  raUflca- 
tlon and  m  that  manner  wUl  be  able  to  obtain  precisely  the 
instrument  which  the  majority  of  the  people  may  desire.  As 
stated  by  Senator  PrrrMAN  and  others,  the  procediire  prescribed 
by  the  law  is  Identical  with  that  provided  by  Congress  In  enabling 
to  obtain  an  expression  of  the  will  of  the  people  of  territories 
applying  for  statehood.  If  they  vote  to  reject  the  constitution, 
that  action  ends  the  process  of  the  admission,  and  It  wUl  not  be 
revived  until  Congress  subsequently  passes  another  enabling  act 
Such  is  exactly  the  situation  contemplated  In  the  last  paragraph 
of  section  4  which  provides  that  In  case  the  constitution  U 
rejected  the  status  quo  continues,  and  the  whole  Philippine  ques- 
tion will  again  He  before  Congress  exactly  as  If  the  Independence 
act  had  not  been  enacted. 

Chapter  XVJ.  The  stand  of  the  PhUippine  commission  on  impor- 
tant issues  and  the  attitude  of  the  leaders  of  the  legislature  in 
iianila 

While  the  commission,  for  reasons  of  orderly  procedure  and 
parliamentary  expediency,  withheld  from  taking  a  definite  and 
uncompromising  stand  on  certain  Incidental  questions  that  arose 
during  the  consideration  of  the  Independence  bills,  a  definite, 
well-defined,  and  open  stand  was  taken  by  the  commission  on  all 
the  fundamental  Issues  Involved  In  the  Independence  act.  This 
was  especially  true  whenever  It  became  necessary  formally  and 
offlclally  to  give  expression  to  the  desires  and  aspirations  of  the 
Filipino  people. 

THX    ITLIPINO    APPEAL 

Senator  Sergio  Osmefia  submitted  to  the  committees  of  Congress 
the  petition  of  the  Filipino  people  for  independence  at  the  earliest 
possible  date.  Senator  Osmefia  submitted  verbatim  the  concurrent 
resolution  of  the  Philippine  Legislature  dated  November  9,  1931. 
creating  the  legislature  committee,  together  with  the  instructions 
given  said  committee  to  "  petition  the  Government  and  Congress 
Of  the  United  States  for  the  early  granting  of  the  Independence  of 
the  Philippines.'  Senator  Osmefia  also  submitted  to  the  commit- 
tees of  Congress  the  resolution  approved  by  the  Philippine  Legis- 
lature dated  September  24,  1931,  on  the  occasion  of  the  visit  of 
the  Secretary  of  War  to  the  Philippine  Islands. 

During  the  hearings  before  the  House  committee  Senator 
Osmefia  was  asked  whether  it  was  the  wish  of  the  Filipino  people 
to  have  Independence,  no  matter  what  other  conditions  and 
requirements  may  be  made.    Senator  Osmefia  replied: 

•'  Mr  Chairman,  our  plea  for  independence  has  been  presented 
many  times  to  this  Congress,  and  I  think  our  attitude  is  weU 
defined  in  the  record,  but  if  any  further  statement  Is  needed.  I 
would  say  we  are  coming  here,  as  we  came  here  before,  for  imme- 
diate Independence."     (House  hearings,  p.  7.) 

The  definition  of  the  attitude  of  the  Filipino  people  was  reiter- 
ated by  the  other  members  of  the  commission  who  appeared  before 
the  committees  of  Congress.  ,w,     ..  * 

The  same  appeal  for  Independence  at  the  earliest  possible  date 
was  submitted  to  the  commission  of  the  Senate. 

On  January  25.  1932.  the  foUowlng  cable  was  received  by  the 
oonunission  from  the  leaders  of  the  legislature: 

"  OsicxAa, 
"Roxas, 

"Washington,  D.C.  ^      .     .     - 

"  Your  statement  before  committee  tmlversally  approved. 

"Quezon. 
"  Aqthmo. 
"  Alas." 
amekdments  to  the  rake  bill 
On  January  29,  in  acctwdance  with  the  request  of  the  House 
Committee  on  Insvilar  Affairs,  the  conmilsslon  submitted  amend- 
ments to  the  Hare  bill.     These  amendments  have  been  described 
In  another  part  of  this  report.    The  amendments  proposed  by  the 


commission  received  the  approval  of  the  leaders  of  the  legislature 
in  Manila  as  evidenced  by  a  cable  received  the  foUowlng  day.    The 
cable  from  Manila  sUted: 
"  OaicKftA. 

"  BOXAS. 

"WasMngion,  DC:  .  . 

"  Amendments  propoeed  by  mlHlon  to  Bare  blU,  In  our  opinion, 
meet  general  approval.  ^  QnwoK 

"  Aquiif  o. 


TRB  HOVn  BTXX 

When  the  House  committee  favorably  reported  the  Rare  bill, 
which  bUl  carried  precisely  the  same  amount  of  sugar  and  eoconut- 
oll  limitations  prescribed  by  the  independence  act,  and  subetonU- 
ally  also  the  mandatory  provisions  enumerated  in  section  2  of  the 
act,  a  summary  of  the  provisions  of  the  blU  was  reported  to  Manila 
by  the  commission  In  a  cable  dated  March  14.  1982.  In  relation  to 
another  cable  of  February  26.  1932.  These  two  cables  are  attached 
to  this  report  as  appendix  25. 

The  commission  did  not  then  receive  any  protest  from  Manila 
against  any  of  the  provisions  cf  the  Hare  bill.    On  the  contrary, 
on  March  1,  1932.  the  commission  received  the  following  cable  from 
Manila: 
"  OsmeAa. 

"  ROXAS. 

"  Washington,  D.C.:  '    ^ 

"At  a  meeting  held  yesterday  by  cabinet  members,  senator*. 
represenUtlves.  and  Provincial  governors  of  the  majority  party 
under  the  presidency  of  Senate  President  Queaon.  the  president 
was  authorized  to  convey  to  the  mission  hearty  congratulation* 
upon  the  splendid  work  you  are  doing  and  to  renew  their  confi- 
dence in  your  ability  to  fulfill  successfuUy  the  mission  entrusted 
to  you  by  our  people.  -QuBoit 

**  Aquuco. 


uncvni- 
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APPaOVAL  or  BASE  BOA 

On  April  4  the  House  of  Representatives  passed  the  Hare  bill. 
On  the  following  day  the  commlaslon  received  the  following  con- 
gratulatory message  from  the  legislative  leaders: 

BAOxno.  AprU  5.  1932. 

OSMEftA. 
ROXAS. 

Washington,  DXS.: 
Hearty  congratulations.    Our  people  confidently  expect  that  your 
labors  will  be  crowned  with  complete  success. 

'  QtnczoN. 

AQUZIfO. 

Alas. 

On  April  6  Senator  Montlnols  and  Representative  Tlrona.  mem- 
bers of  the  commission,  received  from  Gen.  Kmlllo  Agulnaldo  a 
cable  replying  to  a  message  sent  by  them  informing  him  of  the 
approval  of  the  Hare  bill.  General  Agxiinaldo's  message  of  felicita- 
tion on  the  approval  of  the  Hare  bill  Is  as  follows: 

"  MONTIMOLA  TnONA. 

"  Washington,  D.C.: 
"Agradezco  cable  (pun to).    Sinceras  fellcitaciones  Misidn  enter* 
y  Comlslonados  Resldentes  por  Axlto. 

"Bxiuo  AaxxtMkLOO." 

THE  SSWATE  BILL 

On  February  18  the  oommlsslon  communicated  to  Manila  a  fore- 
cast of  the  main  features  of  the  bill  to  be  adopted  by  the  Senate 
committee  In  a  cable,  which  follows: 

"  QUAQUAL. 

"Manila:  -     _^ 

"Confidential.  Senate  committee  will  decide  Saturday  main 
features  Hawes-Cutting  blU.  including  date  Independence  and  trade 
readjustments.  House  committee  will  do  likewise  this  week  or 
next  week.  As  time  for  decision  approaches  many  new  questions 
continuously  arise  regarding  conflicting  eoommuc  InteresU.  parti- 
cularly sugar  and  coconut  oil.  PhUlpplne  refined  sugar  InteresU  are 
supported  here  by  powerfiU  elements  and  solution  their  problem 
difficult.  We  are  endeavoring  to  meet  views  of  domestic  sugar  pro- 
ducers to  prevent  Unlng  up  of  Broussard.  Vandenberg.  Smoot.  and 
other*  against  the  bill.  Date  of  Independence  receiving  *erlou* 
consideration  and  Is  being  Intimately  related  to  trade  readjiistment 
provisions,  present  world  depression,  and  \meettled  conditions  Far 
East  In  view  of  strong  opposition  adminlstraUon  to  any  meaa- 
ure  fixing  Independence  date,  our  friends  in  Congres*  are  con- 
sidering advisabUlty  of  favoring  bill  which.  In  their  opinion,  may 
pass  Congress  and  wlU  give  the  President  no  ground  «<»  "J^ct.  J** 
arTexertlng  every  effort  to  obtain  as  early  date  aepoertble  for 
independence  and  most  favorable  econwnlc  J*^;*!^;^";®^;;^: 
poeslbie  forecast  decision  commltteea.  but  we  teel  that  iJ^MpecUve 
Sfour  preferences.  If  the  bill  w^tatos  deflnlto  daU  f or  tode- 
nendence  and  reasonable  economic  readjtistment*.  we  wlU  have  no 
choice  other  than  to  accept  biU  agreed  to  by  comn^Uees  and  sup- 
nortjid  bv  Hawes  Plttman.  Hare,  and  other  friends  oc  independence 
S"^t^^i^'  pSSfionslder  advl-bOlty  ^•3^^^^'^^'^ 
editors  your  confidence  to  appralae  them  true  •lt«*«7Jjj2^^ 
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at  th»  PtklUpptiM  laUnda  In  favor  of  Uie  Philippine  ludependenoe.  |  slon  of  the  views  of  the  people  of  the  islands  as  to  inaepenaence. 
and  Um  tvsult  o<  mkA  election  shall  be  reported  to  the  President  U  If  the  constitution  is  voted  down  by  the  people,  the  bill  prorides 
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in  the  section  to  which  I  have  referred  that  the  government  of  tha 
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leeeivtd  an  twmedtote  reply  Sroaa  PveaideiU 

dated  rebruary  1»,  as  follows: 
"Obms**. 

"ROXAS. 

"  WasMnffton.  DjC.: 
"  ConfldentiaJ.     I  shall  talk  to  editors,  but  go  ahead,  anyway. 
Feel  ooofldeot  people  wiU  Mxef^  whatever  you  agree  there.    Alas, 

sick:  Aquino,  absent.  

-  OnszoM." 

Oa  rsbroary  30  the  following  cable  was  sent  to  Manila  by  the 
commissfam  outlining  the  main  features  of  the  bill  adopted  by  the 
Senate  committee: 

"  Qaaauat. 

"MrnnOm: 
"  Senate  ceaunlttce  this  momlag  by  practically  naantmoua  vote 
adfir^T^  following:  Ift-year  tntcrvaung  period,  with  trade  llmlta- 
ttan  by  volume  Philippine  Imports  to  America  durtng  first  10 
years  and  prograaslve  tartfl  imposttlon  for  remaining  5  years: 
pieMaette  after  tntervaniag  period:  that  act  shaU  not  take  effect 
imtll  accepted  by  Philippine  Legislature  or  poptilar  voU.  Secre- 
tary Hurley  completed  his  testimony.  Secretary  Stimson  sent 
letter  oppcstng  independence  azul  action  thla  time.  Committee 
will  meet  again  Wednesday  to  continue  consideration  details  bill. 
We  are  withholding  sUtement  our  position  until  committee  takes 
final  action  on  bill. 

"Osmdla. 


On  Pebruary  23  PresMetkft  Queaon  Inqtiired  as  to  the  kind  <a 
government  the  PtaUlpplne  Islands  would  have  during  the  inter- 
vcnl^  period  under  the  provlMons  of  the  Senate  bill.  In  the  cable 
he  also  quoted  a  statameat  he  made  in  Manila  i4>peallBg  for 
popular  support  of  meaauie.    His  cabls  follows: 


"ROXAS. 

"  Wmaktnston,  D.C.: 

"  What  kind  of  government  are  we  going  to  have  In  intervening 
period? 

"  Have  given  out  following  statement:  *I  am  expressing  no  opin- 
ion on  the  action  taken  by  the  Senate  committee.  The  Icglslatare 
has  placed  the  responsibility  upon  the  mission  and  I  prc^Mee  to 
accept  the  decision  of  the  mlsstem  and  stand  by  It.' 

"Any  report  regarding  my  stand  or  statement  published  there 
ocmtrary  to  thts  please  deny  and  publish  above. 

'•  QUXBOM." 

In  reply  to  this  cable  the  commission  on  the  same  day  (Feb. 
22)  sent  the  following  dispatch: 
**  QvaqoAL. 

"  JfanUa: 

"  Oovemment  during  intervening  period  as  yet  imacted  by 
Senate  coounittee.  No  Indications  so  far  of  objections  to  plan 
substantially  as  proposed  Hawes-Cuttlng  bill.  House  cooualttee 
meeting  tomorrow  and  Wednesday  in  executive  session  to  consider 
House  btU. 

-ROXAS." 

"  OaMxftA. 
On  February  24  President  Queaon.  confirming  his  cable  of  Feb- 
ruary 19.  already  quoted,  sent  the  fallowing  message  to  the  com- 
miswion: 
"Oaxxil*. 

"ROXAS. 

"  WaaKingUm.  DC: 
"Tribune.   Vanguardla.   TaUba,   Herald,   openly   advocating   ac- 
ceptance by  your  people  Senate  committee's  decision.    La  Opinion, 
Debate,  leave  matter  to  miaslon.    Our  party,  of  course,  and  we 
believe  the  people  m  general  will  staiad  by  mission. 

"  QnsaoM." 
ST7GAa  LncrrATioN 
On  February  22  the  eomBtlssioo  wired  the  Honorable  Rafael  R. 
Alunan.  secretary  of  agriculture  and  natural  resources,  asking  an 
eettmate  of  sugar  exports  for  1M2  and  1033.    The  cable  said: 
rABT  A^uctn-TOBx,  If  aatJa.* 

eabte  immediately  exact  estimate  19S2  raw  and  refined 
aaporta  to  United  Statea,  and  also  estimated  flgxffes  for  1933. 

"ROXAS." 

"Oaisaft*. 
Ob  FBbmary  St  Oecjetaiy  Ahman  answered  as  foUbws: 
"OaiadtA, 

"  Wmahinffton,  D.C.: 
"  Osrefttl  eettmate  present  crop  baaed  on  restHts  to  date  possible 
total  produettoa  SSS.OOO  long  tona.  of  which  available  for  export 
tp  United  States,  raw  sugar.  800.000  long  tons;  refined.  50,000  long 
tafia;  balsnca  lepieaeuts  local  consumption.  Nineteen  thirty-three 
dUBralt  estimate,  hot  wmmfng  expected  higher  yields  from  new 
caae  vartetlsa  without  Increasing  areas  production:  may  poastbly 
reach  1.00O.0QO  long  tons  with  favorable  weather  conditions.  Of 
thla.  Bvattable  for  export  to  United  States,  raw  sugar  would  be 
840,000  iMOC  tona;  refined.  70,000  long  tons.  For  your  guidance 
exulting  mlOtng  esgmcltj  raw  sugar  1.200.000  long  tons;  refining 
capacity.  180.00O  long  tons.  Setleve  any  Umltatlon  figure  should 
be  baaed  on  pereanta^  of  United  Stataa  consumption  and  not  on 

"Ai.xnfAtt." 


This  caMe  from  Secretary  Alunaa  reached  Washington  a  few 
hours  before  the  Senate  committee  took  formal  action  on  the 
bOl.  Secretary  Aliman's  caUe  was  submitted  to  the  committee 
aiul  was  the  basis  for  the  estimate  of  1932  Philippine  sugar  im- 
putations into  the  United  States,  namely,  800.000  raw  and  50,000 
n  fined.  These  figures  were  inserted  in  the  Senate  biU  and  are 
tl  le  same  as  those  which  now  appear  In  the  independence  act. 

Before  Secretary  Ahinan's  cable  was  received,  the  conunission 
d  splayed  every  effort  to  obtain  a  llmiUtion  based  on  a  certain 
p  trcentage  of  American  sugar  consumption,  or  a  percentage  of 
siigar  importations  into  the  United  States.  In  view  of  the  oppo- 
sl  tion  to  either  plan  voiced  by  a  majority  of  the  members  of  both 
tl  te  House  and  the  Senate  eonunittees,  the  commission  proposed 
tlkat  the  limitation  be  fixed  at  no  lea  than  1.000.000  tons.  The 
Bi  tltude  of  the  commission  on  this  subject  and  the  steps  taken 
b  r  the  commission  to  obtain  as  high  a  tonnage  as  possible  waa 
r<  parted  to  Uanlla  in  the  following  caUe,  sent  by  the  commissioa 
oil  February  26: 

"  Qttaquai., 

"  Manila: 
"  Trade  limitations,  especially  sugar,  developing  great  dlfllcxiltles. 
L  mltatlocs  by  percentages  unacceptable  to  committees.     Theory 

0  maintaining  status  quo  of  volume  of  exports  adopted.  Mission 
d  ring  utmost  to  obtain  as  high  figures  as  possible.  While  we  are 
P'opoelng  1.000.000  tons  for  sugars.  Brouse'ard,  Smoot.  and  others 
px>pose  800,000  tons.  Per  coconut  oil  we  propose  250.000  tons. 
a;  Ml  cordage  4,500,000  pounds.  Senate  committee  meeting  to- 
norrow.  Confidential:  Will  probably  conclude  action  on  bin. 
E  Duse  committee  meeting  this  morning  tentatively  agreed  5-year 
pn-Iod  without  plebiscite.  Our  proposed  trade  readjustments 
nesting  strong  opposition  in  House  committee,  many  Members 
fi.voring  progressive  imposition  tariff  immediately.  Mission  doing 
bMt  to  fight  this  jffcqptosal. 

"OsMxA*. 

"ROXAS." 
BCMATS  vox  BXFOXTXD  BT   COMMITTEZ 

On  February  28.  1932,  the  Senate  committee  formally  rep>orted 
t:  le  Hawes-Cuttlng  bill.  The  provisions  of  the  bill  and  other 
li  nportant  matters  were  reported  to  Manila  in  a  cable  dated 
F  ebniary  28,  which  cable  is  as  followa: 

"  QUAQVAL. 

"  Uanila: 
"  Senate  committee  by  large  majority  ordered  report  Hawes- 
Cutting  bill,  only  King.  Vandenberg  opposing  whole  bill.  Brous- 
■  ird,  McNary  announced  amendments  to  further  restrict  sugar, 
obi,  respectively.  Bill  reported  substantially  as  follows:  Philip- 
pine Legislature  authorized  call  convention  to  formulate  con- 
BJtution  for  Philippine  Commonwealth  to  be  submitted  Philip- 
pine voters  for  approval  alter  President  has  certi&ed  constitution 
c  jmplles  with  provisions  this  act;  if  voters  disapprove  constitution, 
present  status  wlU  continue;   if  constitution  approved.  Common- 

V  ealth  inaugurated  after  election  officials.  Constitution  restric- 
t  ons  substantially  same  original  Hawes-Cuttiug   bill.     Common- 

V  ealth  shall  exist  15  years.  Within  2  years  after  period  legisla- 
tire  to  provide  plebiscite  independence.  If  vote  against  inde- 
pendence, status  shall  revert  to  first  10-year  period.  If  vote  af- 
firmative. President  directed  withdraw  American  sovereignty  and 
rscognlze  independence  within  2  years  thereafter.  Within  6 
months  after  afflrmatlve  vote  conference  Amerlcan-FUlplno  rep- 
resentatives win  be  held  formulate  recommendations  on  trade 
r  station  after  Independence. 

Trade  relations  during  15-year  period  shall  remain  as  now,  with 
following  exceptions:  Free  Imports  refined  sugar,  limited  an- 
rually.  50,000  tons,  and  refined  sugar,  800.000  tons:  coconut  oil, 
2X),000  tons:  cordage,  3,000,000  pounds,  excess  amounts  to  pay  full 
(j  uty.  During  eleventh  year,  all  free  exports  to  America  will 
pay  5  percent  American  duty  as  export  tax  to  Comnuon wealth; 
turlng  twelfth  year.  10  percent;  thirteenth  year,  15  percent;  four- 
t  tenth  year.  20  percent;  fifteenth  year  and  after  until  final  settle- 
ment, 25  percent.  Collections  export  tax  for  payment  Philippine 
bonds.  EKirlng  intervening  period  Philippine  Immigration  same 
tasls  European,  with  lOO  annual  quota.  BiU  will  not  take  efioct 
tntil  accepted  by  legislature  or  convention. 

"  Confidential :  While    Senate    sentiment    favorable    to    bill    as 

V  hole,  we  anticipate  strong  fight  trade  provisions;  serious  move- 
ment exists  further  restrict  limited  free  exports,  especially  su^ar, 
oU.  Doing  our  best  secure  protection  all  Interests;  but.  being 
handicapped,  we  realize  possible  inability  to  counteract  deter- 
mined   opposition    influential    elements    supported    by    Important 

1  [embers  Senate,  House,  with  numerous  personnel,  efficient  pub- 
1:  city,  and  other  means. 

"  There  are  now  over  SO  lawyers,  publicity,  other  agents,  such 
Clements  working  here.  Seriousness  situation  should  not  be  mln- 
Laized  by  our  sugar,  oil,  and  other  interests,  who  should  be  duly 
famed  possible  adverse  decisions  imder  existing  clrcum.<»tances. 

"OSMXftA, 
••  ROXAS." 

The  Commission  received  from  Manila  no  Indication  at  that 
t  lae  of  any  opposition  or  objection  to  the  trade  provisions  of  the 
(  enate  bill  as  reported  by  the  committee.  On  the  contrary,  on 
1  \mrch  1,  1963,  the  Commiaslon  received  the  cable  signed  by  Presl- 
d  ent  Quezon.  Senator  Aquino,  and  Speaker  Alas,  already  kiserted 
tx  this  chapter. 
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On  March  22.  1932,  the  commission  received  the  foUowlng  In- 
quiry from  President  Quezon: 

"  OSMXf^A, 
"ROXAS, 

"  Was/ilnfirfon,  DC: 
"  What  are  the  provisions  in  the  Senate  and  House  bills  regard- 
ing naval  and  mUitary  stations?  " 
The  reply  of  the  Cwnmlsslon  to  that  cable  was  as  follows: 

Washington,  D.C,  March  22,  1932. 

QtTXZON, 

Manila:  .^^     „  ^  ^ 

Senate  bill  grants  Philippine  Commonwealth  p.ll  property  and 
rights  of  United  States  In  Philippine  Islands  except  lands  or 
property  heretofore  designated  by  President  for  military  and  other 
reservations  of  United  States  Government.  House  bill  limits  said 
exception  to  lands  or  other  property  now  actually  occupied  and 
used  for  military  and  other  reservation. 

Both  bills  also  bind  Independent  Philippines  to  sell  or  lease  to 
United  States  lands  necessary  for  coaling  or  naval  stations  at  speci- 
fied polnto  to  be  agreed  upon  with  President  of  United  States 
within  2  years  after  Independence  proclamation. 

Confidential:  Widely  divergent  views  exist  among  Members 
Congress  regarding  military  and  other  reservations.  Many,  like 
Bingham,  will  not  favor  the  bill  unless  reservations  provisions 
included,  while  others  desire  complete  American  withdrawal.  To 
obviate  difficulties  committee  Inserted  provisions  above-mentlcned, 
which  in  effect  postpones  final  decision  for  future  congressional 

»ctian.  _      _. 

OsicxAa. 

ROXAS. 

On  March  28.  General  Agulnaldo  and  former  Senators  Sumulong 
and  Fernandez  wired  the  commission  as  follows: 
"  OsmeAa. 

"ROXAS. 

"  Washington.  D.C.: 
"  Please   Inform   Independent   Citizens   Federation   If   retention 
military  posts  and  other  United  States  reservations  as  proposed 
in   Senate   and    House   biUs   wiU    be   permanent   or   only   during 
Commonwealth  regime." 
The  Commission's  reply  is  stated  in  the  following  cabls: 

Washington,  D.C.  March  29,  1932. 

QUAOUAL, 

ManUa:  ,  . 

Following  for  Agulnaldo,  Sumulong.  Fernandez:  Replying  your 
Inquiry  regarding  military  and  other  reservations,  full  details  ap- 
pear our  cable  Quezon.  March  22.  WhUe  under  said  provisions 
United  States  may  continue  maintaining  said  reservations  during 
Commonwealth,  and  after  Independence,  provisions  in  effect  leave 
determination  said  question  for  future  congressional  action. 

If  you  approve,  you  may  transmit  this  message  together  with 
portion  cable  March  22.  unmarked  confidential.  Substance  of 
latter  may  also  be  communicated  to  them  verbally. 

OSMSftA, 
ROXAS. 

Nothing  more  was  said  by  leaders  in  Manila  about  military  and 
other  reservations  until  long  after  the  bill  passed  the  House. 

THE    rORBXS    AMENDMENTS 

In  another  part  of  this  report  all  the  facts  bearing  on  what 
have  been  referred  to  as  the  Forbes  amendments  have  been  noted. 
The  attitude  of  the  commission  on  these  amendments  was  ex- 
pressed m  a  cable  sent  to  the  leaders  of  the  legislature  in  Manila 
dated  May  26,  1932.  In  that  cable  the  commission  stated  partly 
as  follows: 

"  •  •  •  We  of  course  oppose  all  amendments  curtailing  Phil- 
ippine autonomy,  but  our  main  Interest  Is  to  obtain  fixed  date 
independence.  Our  attitude  toward  Forbes  amendments  will  de- 
pend on  what  we  find  imperative  to  enlist  support  for  considera- 
tion and  approval  bill  both  In  Senate  and  administration  circles." 

Supplementing  this  Information,  the  chairman  of  the  commis- 
sion, m  reply  to  a  request  for  a  statement  by  the  T.V.T.  news- 
papers of  Manila,  wired  the  editor  of  said  publications,  as  follows: 

Washxkoton,  D.C,  May  30,  1932. 

ROMULO, 

Care  Tribune,  Manila: 

Forbes  amendments  were  originally  propoeed  in  letter  to  Senator 
Walcott  without  previously  consulting  mission  or  any  member. 
After  obtaining  Forbes*  authority  Hawes  submitted  amendments 
to  Senate  laying  emphasis  on  significance  Forbes  support  Hawes- 
Cuttlng  bill  and  maintaining  amendments  do  not  alter  materially 
powers  self-government  under  Philippine  Commonwealth.  Pitt- 
man,  speaking  Senate,  also  called  attention  Importance  Forbes 
support  Independence  bill  characterizing  amendments  as  minor. 

Mission  has  not  endorsed  Forbes  amendments.  Mission's  atti- 
tude on  this  or  other  amendments  to  pending  independence  bill 
will  depend  on  what  will  best  insiu-e  consideration  and  approval 
this  session  blU  granting  independence  earUeet  date  possible  under 
terms  and  conditions  most  favorable  Phiiippine  people. 

OSMXf^A. 
ROXAS. 

In  a  statement  published  in  the  Manila  Tribune  on  May  81, 
1932,  Senator  Hawes  was  quoted  on  this  subject  partly  as  follows: 

The  members  of  the  Philippine  mission  in  reflecting 

the  popular  opinion  in  the  Phlllppinea  are  not  in  entire  accord 
with  the  Forbes  amendments.  They  were  not  consulted  before 
they  were  proposed.     In  fact,  aU  the  provisions  of  the  Hawes-Cut- 


tlng bin  do  not  meet  with  their  approval.  Tat  tostance.  they  con- 
sider the  transition  period  too  long  and  the  trade  reetrlctJons 
undtily  severe.  However,  I  am  confident  they  do  reallae  that  In 
such  a  controversial  matter  as  the  Philippine  problem  any  solu- 
tion must  take  the  form  of  a  compromise,  especially  In  thla  case, 
where  so  much  misinformation  and  prejudice  prevails.  It  Is  hard 
for  the  people  In  the  Philippines  so  far  away  to  grasp  this  Ittia- 
tlon  with  new  complications  arising   almost  daily     •     •     ••" 

Strong  opposition  was  manifested  In  the  Philippines  against  the 
so-called  "  Forbes  amendments."  The  commission,  contrary  to  Its 
previous  plan  to  withhold  active  opposition  to  theae  and  other 
amendments  until  the  bill  reached  conference,  decided  openly 
to  cppoee  said  amendments.  The  attitude  of  the  commission  on 
this  question  is  described  in  a  cable  cent  to  Manila,  dated  June  t. 
1932.  which  la  as  follows: 

"  Qu.iqtr*L. 

"  JVanils. 
"  Replying  telegram  Quezon  June  2.  we  also  are  and  have  been 
against  granting  powers   high   commissioner.     leading  Members 
of  the  Senate  duly  informed  our  attitude.    However,  our  friends 
realize  they  are  not  always  in  position  to  aooept  our  preferences 
because  of  necessity  to  make  reasonable  conceeslons  in  order  to 
Insure  passage  bill.    In  view  of  Hxirley.  Stimson  opposition,  Hawes 
saw  need  winning  support  conservative  Republicans  outside.  In- 
side Senate,  hence  on  hU  own  Initiative  he  held  conferences  with 
Forbes,  requesting  him  to  examine  his  bUl  and  submit  sugges- 
tions.   Letter,  original  Forbes  letter  to  Wolcott  and  Forbes  amend- 
ments are  results  these  conferences.    We  took  no  part  these^n- 
forences  nor  were  consulted  about  amendments.    Original  FWbes 
letter  to  Wolcott  proposed,  among  others,  appointment  auditor  by 
the    President    and    President's    approval    appointment    Justice. 
After  learning  contenU  letter  we  expressed  opposition  to  amend- 
ments but  Forbes  only  withdrew  amendmento  regarding  »PPOlnt- 
ment  justices  and  modified  stiggestlons  regarding  auditor.    Fwo** 
and  Hawes  clearly  understood  mission  not  endorsing  amendments. 
Following  our  plan  of  action  previously  adopted,  we  were  with- 
holding definite  sUnd  awaiting  developments.    However.  In  view 
of  your  telegram,  we  have  formaUy  advised  Senator  Hawes  our 
opposition.    In  oxu-  efforts  to  obtain  acUon  bill  before  adjourn- 
ment, our  friends  Senate  strongly  urge  us  not  to  give  much  im- 
portance   to    details    which    may    delay    passsge    measure.    "They 
believe  details  regarding  our  government  and  trade  relations  dur- 
ing intervening  period  can  be  left  for  determination  when  bill 
reaches  conference,  at   which  stage  we  could  take  proper  steps 
to  obtain  best  possible  terms. 

"  OsUXftA, 
"  RoXAS." 

When  the  bill  reached  conference  the  conunission  pressed  Its 
objections  to  the  Forbes  amendments,  and  practically  aU  of  said 
amendments  were  eliminated  and  do  not  appear  in  the  Independ- 
ence act.  with  the  exception  of  one  amendment  retained  in  a 
radically  modified  form,  namely,  the  provision  authorising  appeals 
to  the  President  of  the  United  States  from  the  decisions  of  the 
insular  auditor.  The  reason  which  was  advanced  by  some  menj- 
bers  of  the  Senate  conference  committee  In  insisting  upon  thla 
provision  was  for  the  purpose  of  preventing  cases  involvlnjg  cUims 
by  foreigners  against  the  government  of  the  Commonwealth  from 
becoming  the  subject  of  diplomatic  controversy,  which  It  was 
feared  would  be  the  case  if  final  decision  over  thoee  matters  were 
left  with  the  officials  of  the  Commonwealth.  The  appeal  to  the 
President  of  the  United  States  would  prevent  such  cases  from  be- 
coming other  than  pvirely  administrative  questions.  This  view 
was  iH-essed  upon  members  of  the  Senate  committee  on  the  baaU 
of  actual  cases  which  had  previously  occurred  In  the  Philippines. 

iMnrroaATroif 

The  provisions  of  the  act  regarding  FUlplno  Immigration  to 
the  United  SUtes  were  the  result  of  an  undertstandlng  between 
the  members  of  the  commission  and  the  committees  of  the  House 
and  the  Senate.  This  undertsandlng  waa  duly  oommunlcated  to 
the  leaders  In  ManUa  In  relation  with  the  amendment  presented 
by  the  commission  to  the  Hare  bill,  and  by  their  reply  the  legis- 
lative leaders  expressed  their  approval  of  the  stand  taken  by  the 
commission  on  the  subject.  Briefly,  this  stand  was  to  accept  a 
Umltatlon  on  immlgratloh  of  Filipino  laborers  to  America  in  view 
of  the  then  prevailing  unemployment  situation,  but  to  base  said 
limitation  on  economic  and  not  racial  groxinds. 

plsbiscits 

The  commission  strongly  opposed  the  plebiscite.  Among  the 
amendments  proposed  by  the  commission  to  the  Hare  biU  was  the 
elimination  of  the  plebiscite,  and  the  plebiscite  was  thus  elimi- 
nated. 

THS  PEUos  or  RANSinOIf 

The  commission  persistently  endeavored  to  achieve  independ- 
ence at  the  earliest  possible  date.  However,  tliey  could  not  fail 
to  realize  the  need  of  a  reasonable  period  of  transition  to  pmnlt 
Philippine  industries  and  trade  graduaUy  to  accommodate  them- 
selves to  conditions  that  will  obtain  after  Independence.  Consid- 
ering the  consensus  of  opinion  among  Filipino  leaders  as  »«"  •• 
among  members  of  the  legislature,  the  conunission  •^e*^^  *»»« 
10-year  period.  The  commission  would  have  preferred  the  8-year 
period  in  the  House  bUl,  but  members  of  the  Senate  o«^erenoe 
Committee  refused  to  yield  on  this  point  and  only  with  great 
relu^ce  agreed  to  a  shortening  of  the  period  from  12  to  10 
years  In  relation  to  this  question,  the  commission  had  In  mind 
particularly  the  report  of  President  Quezon  to  t^  laglBlatura. 
General  Agulnaldo  s  letter  to  Senator  Hawea  publlahad  In  the  ap- 
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MBdlx  ctf  Snator  Ha«M'  book,  and  tto€  iwolutloM  of  tli«  PhUlp- 
gtoeCbrnmlMtoo  ot  InOmpeaiencm  eo"«n"nla»t«l  to  the  com- 
SLaBl»WMtolii«Um  to  rcabi*  dated  Etecember  17.  1932.  wbJch 
?1SScl*Kl  to  thuT  report  M  appendix  n.  In  said  rewjIuUon  the 
PbUlppmc  Cbmml»k)n  at  Independence  Impliedly  ««Pf«*f«^»P- 
n^*^a  traoaltlon  period  provided  It  did  not  •*e»^JOy*^- 
tS  ^an  to  -end  BeMr  Aquino  to  Wart»lngt<m  waa  wloptod  by 
the  le£a»ature  on  Kowmber  9.^  1932.  Although  be  left  on  the 
firM  available  tranaportaWon  fat  America,  the  comml»ton  feared 
ttet  to  await  hla  arrival  mlgbt  prevent  effective  action  to  obtain 
W^  of  amewtaneiita  ragi«sted  by  member,  of  the  legislature. 
S?«mml-loo.  OB  the  b«iU  of  repc»ta  pubUahed  In  American 
newaoaocrv  revealing  Senator  A*;uln<j'8  Instruotiona,  drafted  a 
MrtMor  amendment  to  the  Senate  bUl  aiul  submitted  them  to 
Senator  Kiwo  with  the  reqxieet  that  he  Introduce  ttiem  and  i^ve 
them  his  support.  Senator  Kiwo  graciously  agreed  to  take  the 
amendmenU  under  conslderaUon  and  Informed  the  commlMlon 
that  he  would  prsnsnt  the  amendntento  which  In  nla  Judgment  he 
felt  Justified  to  eupporting.  These  aroendmento  have  t>^  »»- 
■erted  In  another  p«rt  at  UUs  report,  chapter  vm.  pagsa  2  to  8. 
The  facta  above  stated  eondualvely  show: 

1 1 )  That  the  stand  of  the  commlsston  <«  all  fundamental  quea- 
*JL1  was  in  aeeordaac*  wtth  the  reaoltttk»  ot  the  legislature. 

(1)  That  the  iiiiBiialssiiin  at  aU  Umee  endeavored  to  ascertain 
the  opUitoB  of  the  IsfflsteUv*  leadera  In  Manila  u  to  the  provl- 
■Utaa  5the  Independesea  bills  and  gave  due  weight  and  consklcra- 
tlon  to  their  >lewa. 

(S>  That  the  raovlstoaa  ef  tha  independence  act  have  been  ap- 
pmA  or.  at  leaat.  not  objactwl  to  by  the  said  legislative  leader.. 
Ckmpter  XWIt.  Mtmpmptr  o>ptnitm  te  the  UnUtd  StmtM 
Ptrty-eeven  percMt  of  the  principal  dally  newspaper,  to  the 
United  Statee  oppoaed.  and  only  27  percent  of  them  xavored 
PhUlpplne  Independence  imder  the  terms  of  the  bllle  considered 
by  Oompess  to  19»-S8.  This  la  dlsdooed  by  a  carefulscrutlny 
of  their  editorial  espreasiOBa  during  the  14  months  ftom  Decembtt 

1981  to  the  and  of  January  1988.  

The  editorial,  to  fjueetton  were  etiDed  out  '«»n»^»J«^  f*  ."^ 
(SO  peraent)  of  Che  1.912  daOy  newspapers  published  to  the  ^^ 
States  to  19»1.  as  llatod  to  the  International  Tear  Book  of  the 
■dltor  and  Publtsber  lor  1982.  These  paper.  q>eak  for  the  ^^J*^ 
political  partlea— Damoevatlc.  Republican,  and  Socialist--^  for 
todepandent  groupa.  Tl»y  repreaent  the  various  geograiAlMl  sec- 
tilmia^dlndaatrtal  toterests  of  the  North.  South,  Bsat.  and  West. 
They  sre  powerftfl  inltuenoes  to  forming  and  directing  American 
public  opinion.  .  .. 

It  o«sfat  to  be  said  at  the  very  begtonlng  that  most  of  tte 
PM)en  which  condemned  and  opposed  the  Hare-Hawes-Cuttlng  bill 
wata  tooatSe  to  ladspesdeaee  a.  siscti.  and  would  not  have  sup- 
Dortad  any  other  maansa.  providing  for  independence  no  matter 
wtet  tta  toma  mlglit  have  been.  This  Is  true  of  all  the  80  pubU- 
cstkms  of  WtUlam  Randolph  Hean*  to  the  Statee  of  Maaeachusetta. 
Nbw  York.  Marylawl  Oeoigla.  Texas.  RUnoia.  Michigan.  Wlaconsto. 
Washington,  aad  oaittomU.  and  tha  Distrlet  of  Columbia.  It  is 
tnia  also  of  tlw  Bolfai  Transcript,  the  Providence  Journal,  tte 
Hartford  Oowrant.  tha  Hew  Tork  Herald  Tribune,  the  Mew  Yoric 
Tlaaa.  the  Kew  York  Evening  Poet,  the  Ledger,  the  Inqt^v.  and 
the  BiriBatto  of  FhflacMphla:  the  Poet  of  Washington.  D^.;  the 
Buffalo  Ooorler-  tha  Plato  Dealer  and  the  Ptms  of  Cleveland;  the 
r!tTy^.t^  Bnqutiar.  the  Detroit  Ptee  Preaa,  the  Chtogo  Trllnmo. 
Mitf  tbs  Chlci«o  DaUy  Hewa;  tha  St.  Ucmis  Otobe-Democrat.  tue 
IfanssB  Oty  Journal-Boat,  and  tlM  Portland  Oregonlan. 

T^l.  loamallatle  muMJSlttoa  waa  by  no  means  confined  to  Repob- 
lleaa  uewpep.i.  or  to  thoa.  of  particular  regions  of  tha  United 
SttiftM.  It  waa  wlili.a|iffeail  and  qolto  sa  vlgoroua  to  the  Sootb, 
where  the  DemoeraUc  Party  la  atroogest.  as  It  was  to  the  Nortli- 
0^at,  vbaia  tha  B<ipuhlUan  Party  la  ordinarily  dominant. 

Of  graat  mt^int^nt-m  was  tXie  reversal  of  vlewpotot  by  many 
pt^ptn  after  the  enactment  of  the  Independence  bin  became 
broteble  to  July  1SS3.  Many  Journals  which  had  voiced  approval 
(5  todapendnkoa  before  the  Bare  bfll  passed  tha  House  (by  a 
vote  of  806  to  T4)  anbaaauenay  wlttMlrew  their  auwort.  and  a 
^>jm^^>«M»  Bumbar — to  the  agrlcttltural  West,  and  claewhere — 
not  marety  depncated  tha  torm  to  which  this  measure  pn^Mted 
to  grant  inrtrnrvr'l****^  ^ut  qoaatlonad  the  wisdom  of  American 
wfcSdrmwal  fktxn  tika  PtaU4K>*naa.  Tot  tbia  change  of  front  these 
nawapapara  offbred  varloua  erpUnatlons.  Chief  among  tha  pre- 
tazta  by  which  they  aought  to  Justify  their  volto  face  were  (a) 
tha  toahUlty  of  the  Plllptoea  to  achieve  economic  todepend- 
eMoa;  (b>  Che  ilai^ar  «f  japaaees  emquest  of  the  Istands  after 
thafr  aaUaouialUBaat  by  tiM  Dnttad  Stataa;  (e)  tbe  seeming  lack 
off  vM^kMy  aad  eoacart  ea  tha  part  of  the  FUlplno  peopto: 
(d)  the  toojyortunenees  of  severing  the  Philippines  from 
XInlted  Statee  to  the  liiifct  of  a  world-wide  aeonomlc  crisis. 

At  tbaaMlac  Jwae  1982  a  awiaj  of  editorlala  pwbtlahad  by 
872  t^MM-^-*  uawnwniaia  i  a  sealed.  voKing  other  thtoga.  that  (a> 
off  HMn  akalatnml  froaa  aay  ooiBinltBBent.  ettbar  for  or 
(b>    that    thoae    favortog 

tattvv  niagiaplihallj     (e)   tha*  of  the  872 

friwtly  to 
to    _ 

it  the  Banato  woold  approva 

UU.  tba  laigat  grew  the  number  of 

joumallaClc  antag«ilam  to 

Ito  ■»*■>■«■«  at  the  momant  of  Its  ' 
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■arly  to  1932  the  25  Scrlpp»-Howard  papers  indicated  In  their 
elitorial  commentaries  a  strong  preposeessJon  for  Philippine 
Uidependence.  Their  support  of  the  cause  seemed  in  Itceping 
with  their  liberal  poUcy.  But  not  only  did  they  not  aid  the  bill 
while  its  passage  by  the  Senate  was  still  problematical,  but  they 
b.tterly  aasallcd  it  and  left  the  impression  that  Philippine  inde- 
pjndence  might  well  be  postponed  indefinitely— in  the  interest 
of  the  Filipino  people.  Certain  other  newspapers  might  be  In- 
cuded  in  the  same  category.  Some  of  the  most  con-splcuous  of 
t  ieoe  were  the  Morning  Sun  and  the  Evening  Sun.  of  Baltimore: 
tie  Brooklyn  Eagle,  the  Des  Moines  Register,  and  the  several 
d  Exiles  In  Minneapolis  and  St.  Paul. 

The  tnie  attitude  of  numerous  large  and  influential  papers 
vhich  oppoaed  Independence  la  to  be  found  In  their  editorial 
estimates  of  the  Hare  blU  and  the  Hawes-Cutting  bUI.  respec- 
t  vely.  They  condemned  the  former  because  it  contemplated  In- 
iependenoe  to  8  years,  that  Is.  too  precipitately.  A  few  months 
1  Iter  they  denounced  the  Hawes-Cuttlng  bill  because  it  proposed 
c  omplete  tadependence  In  12  years,  that  is,  too  procrastlnaUngly. 
T  "hey  called  the  Hare  bill  "  unfair  "  and  "  cruel  "  to  the  Philip- 
ilnes  because  it  would  sever  them  from  the  United  States  too 
ibruptly:  they  applied  the  same  epithets  to  the  Hawes-CutUng 
Mil  because  It  delayed  separation  too  long. 

Certato  newspapers   to   the  Bilddle   West   were   quite  frank   to 

t  tielr  advocacy  of  Immediate  Independence  as  a  means  of  relief 

1 0  agriculture  to  their  respective  regions.    They  made  their  motive 

]  lain.     When  it  became  evident  that  Congress  would  not  grant 

1  adependence  at  once  and  make  Philippine   products  subject  to 

1he  American  tariff,  these  papers  withdrew  their  support  and — 

la   most   cases — demanded   a   ctirtallment   of   free    imports   from 

1  he  Islands  and  even  a  tax  on  some  of  these,  notably  copra  and 

( ooomrt  oil     Such  was  the  attitude  of  the  most  influential  news- 

]  tapers  of  Minnesota.    By  the  time  the  bill  passed  the  Senate,  the 

tapers  of  Minnesota  were  opposing  it  in  the  proportion  of  8  to  2. 

n  Wisconsin  the  proportion  was  8  hostile  to  5  favorable;  In  Iowa 

t  was  6  to  3:  to  Michigan  17  to  7;  In  Nebraska  5  to  3;  to  Missouri, 

1  to  8:  and  to  KnnirfiT   «  to  1.    The«e  States  representative  of  the 

I  grlcidtural  Weat  thereby  expressed  their  opposition  to  the  bill  be- 

imnae  to  their  opinion  It  failed  adequately  to  protect  American 

I  tgrlculture. 

The  Democratic  Party  has  been  committed  to  Philippine  inde- 
>endeiice  for  more  than  30  years,  and  in  its  latest  platform  renewed 
ts  commitment  advocating  Independence  for  the  Philippines.  Dn- 
loubtedly  that  party's  historic  policy  Influenced  the  votes  of 
nany  Democratic  Senators,  and  Representatives  But  it  had  little 
»flect  on  Democratic  newspapers,  including  those  In  the  South, 
rhe  press  of  VIrgtola.  tbe  home  of  the  late  author  of  the  Jones 
aw,  was  agatost  the  enactment  of  the  Hare  bill  or  the  Hawes- 
[Jutting  bill  to  the  ratio  of  7  to  8.  Three  of  the  foxu  most  powerfvU 
;>aper8'in  South  Carolina,  one  of  whose  Representatives  in  Con- 
;r«es  was  the  authcw  of  the  House  bill,  opposed  its  measure  and 
ihe  Hawee-Cutting  proposal  as  well.  At  the  time  the  Hare  bill 
jaased  the  House.  John  N.  Gamer  of  Texas  was  Speaker.  When 
Congress  passed  the  Hare-Hawes-Cutting  Act.  he  was  Vlce-Presl- 
lent-elect.  Yet  the  press  of  Texas  was  almost  uniformly  adverse 
to  Philippine  Independence  accordtog  to  either  formula  The 
japer.  there  fought  both  bills  in  the  ratio  of  10  to  4.  The  pro- 
x>rtlon  of  hoetile  to  friendly  papers  In  each  of  the  other  Southern 
States  follows:  Alabama.  3  to  2;  Arkansas.  1  to  1;  Florida.  3  to  6: 
3eargla,  2  to  8:  Kentucky,  4  to  2;  Louisiana.  3  to  1:  Korth  Caro- 
lina. 8  to  3;  Oklahoma,  2  to  2;  Tennessee,  5  to  2.  Only  four 
MlaBiastppl  paper,  were  represented  in  the  survey  on  which  this 
uialysls  la  predicated.  All  of  them  vigorously  attacked  the  bills 
before  Congress  to  1982-83. 

The  papers  to  certain  communities  having  a  large  aggregate  of 
votes  in  Coaigrees  were  almost  unanimous  in  their  opposition  to 
the  several  proposals  for  Philippine  Independence  considered  by 
congress  to  1982-83.  Nine  of  the  12  leading  dailies  to  Greater 
New  York  were  actively  hoetUe:  5  of  the  8  to  Boston;  5  of  the  6 
to  Chicago:  4  of  the  8  In  Philadelphia;  all  4  of  those  in  Detroit; 
the  3  to  Cleveland;  all  4  of  those  in  San  Prandsco  and  Oakland; 
all  4  of  those  to  Loe  Angeles;  2  of  the  3  in  St.  Louis,  and  all  5 
of  Cheae  to  the  Die t»  let  of  Cohimbta  opposed  the  enactment  of 
theae  bUla.  It  needa  to  be  explatoed  that  those  papers  omitted 
from  the  list  of  thoee  hostile  are  not  therefore  to  be  designated 
as  friendly.  Some  of  them  were  simply  Indifferent,  or  at  least 
slkent.  For  Tw*T?*r**.  8  of  the  8  papers  to  Boston,  and  1  of  the  6 
to  Chicago  recorded  no  editcvlal  oplnioQ  respecting  todependence. 
By  way  of  summary  theae  facta  may  be  given:  Of  the  southern 
pwpers  covered  to  thla  canvass,  62  >4  percent  declared  themselves 
against  the  Hare  bUl.  tbe  Rawee-Cuttlng  Mil.  and  the  compoelto 
measure  finally  enacted  by  Congress.  Some  of  the  most  important 
of  these  paper.,  tacludtog  the  Atlanta  Constitution,  the  New 
Orleans  Tlmee-Plcaynne.  the  DaDas  Ifews.  the  Hoiiston  Chronicle, 
the  Houston  Poat-Dlspateh,  the  Mnaphls  Commercial  Appeal,  the 
NadivUle  Tenneeaeean.  ttte  LoulsvlUe  Courier  Journal,  the  Rich- 
mond Rews-Leader,  and  the  Richmond  Tlmes-Dlspatch  opposed 
independence  Itartf.  Papers  expresalng  editorial  views  on  the  sub- 
ject were  moet  ntMuetoaa  to  New  York  State — 56  In  all.  Tbe  num- 
ber cf  hostile  papers  was  greater  in  New  York  than  to  any  other 
Stote — 42.  In  the  three  States  of  the  Pacific  coast.  Washington. 
Ongoii.  and  Oallfamla.  27  papers  apposed  and  only  8  supported 
the  legtalatlve  prnpnsals  for  todependence  oonaidered  by  tha 
Saveaty-secocd  Congreaa 

It  ti  dlAcult  to  determine  fully  and  fairly  the  motives  which 
liMplrad   new^apera  to  further   or   to  hinder  Phlllpptoe   tod^ 
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pendence.    It   may   Justly   be   asserted   that   much    of   the   Jour- 
nalistic animus  toward  Independence  is  traceable  to  selfish  Inter- 
ests which  either  own  or  domlnato  many  American  publications. 
Among  these  toterests  are   (a)    banks  concerned  with  their  own 
or  their  clients"  InvestmenU  In  the  Philippines — In  public  utili- 
ties  in  Philippine  bonds.  In  the  securities  of  private  corporations 
engaged  to  Philippine  Industry  or  commerce,  eto.;    (b)   exporters 
and  Importers  who  wish  the  present  trade  relations  between  the 
United  States  and  the  Islands  continued;   (c)  elements  which  re- 
aard  the  retonUon  of  the  Philippines  as  indispensable  to  American 
TOmmerce  in  the  Far  East  and  even  vital  to  the  prestige  of  the 
United   States   In   that   quarter  of   the   world;    and    (d)    miscel- 
laneous Institutions  and  todlviduals,  such  as  those  to  the  PhUlp- 
ptoe- American   Chamber    of   Commerce.    There    were,   of    course, 
wholly    honest    and    sincere    opponents    of    todependence.    They 
founded  their  opposition  on  one  or  more  of  the  following  grounds: 
Pear  that  the  reltoqulshment  of   the  Phlllpptoes   at  this   Jimc- 
ture  or    to   the   near   future   would    mean   their    annexation   by 
Japan-   conviction  that  the  PUlptoo  people  are  not  politically  or 
economicaUy  prepared  for  the  duties  and  responslbUities  of  sep- 
arate national  existence;   persuasion   (as  in  the  case  of  the  New 
York  Herald   Tribune)    that   Congress   Is   without   constitutional 
power  to  alienate  the  Philippines;    belief  that  It  Is  the  duty  of 
the  United   States   to   retato   the   Islands   not   only   for   Its   own 
advantage  but  also  for  the  benefit  of  the  Filipino  people. 

It  la  difficult.  If  not  Impossible,  to  explato  the  relative  Impotence 
of  a  majority  of  the  American  press  to  marshal  public  optolon 
and  congressional  votes  against  the   enactment  of  any  measure 
granting    Independence   to   the   Philippines.      In   times    past    any 
such  widespread,  vlgoroiis,  and  relentless  opposition  of  American 
papers   to   PhUlpplne   Independence   or   any   other  project  would 
have  foreordatoed  its  defeat.     It  Is  quite  probable  that  preoccu- 
pation of  the  average  citizen  with  his  own  affairs  to  an  era  of 
great  stress,  and  also  the  solidarity  of  the  labor  and  agrlcultxiral 
elements  which  favored  Philippine  todependence,  tofluenced  Con- 
gress more  than  did  the  newspapers.    Unquestionably  some  of  the 
principal  correctives  to  the  adverse  attitude  of  the  leading  Ameri- 
can Journals  was  the  publicity  campaign  conducted  by  the  Phlllp- 
ptoe commission,  the  presentation  of  testimony  to  committees  of 
Congress,  the  dissemination  of  Information  to  Individual  Senators 
and   Representatives,   and   the   publication   of   books   and   studies 
dealing    with    the    PhUlpplne    question.     Helpful    also    were    the 
speeches  for  todependence  inserted  to  the  Conorbssional  Record; 
the  support  by  important  personages  of  the  movement  for  PhUlp- 
plne nationhood;    addresses  over  the  radio  and   In  other  public 
foriims;    correspondence  with   editors  of  newspapers,   whether   or 
not  these  were  friendly  to  the  cause.     In  brief,  by  keeping  the 
American   pledge  and  the  PlUplno  aspirations  constantly  before 
the  American  people  and  of  their  legislators,  the  adverse  optolon 
of  the  newspapers  was  successfully  offset. 

The  opposition  of  the  newspapers  which  heretofore  have  re- 
sisted Phlllpptoe  todependence  has  not  ceased,  though  It  now  finds 
fewer  occasions  for  expression  than  formerly  while  the  Issue  was 
yet  with  Congress.  These  papers  still  take  every  opportunity— 
the  appointment  of  Governor  General  Roosevelt's  successor,  his 
ftoal  official  report,  his  departvtre  from  the  Islands,  the  new.  of 
killings  by  Moros,  utterances  of  PUlplno  leaders  with  respect  to  the 
todependence  act,  the  prc^xjeal  for  aUotment  of  sugar  Imparts, 
ete.— to  renew  their  attacks.  They  are  qtilck  to  aUege  Filipino  dis- 
satisfaction with  the  todependence  act  as  JustlflcaUon  for  their 
own  hostility  to  it.  The  Plllptoo  people,  with  due  regard  to  their 
fut\ire,  can  ill  afford  to  allow  this  hoetUe  propaganda  to  go  on  un- 
checked and  unchallenged. 

Chapter  XVIII.  Prospects  of  inAependence  if  the  independence  act 

loere  rejected 
It  la.  of  course,  impossible  to  forecast  vrtth  abeolute  certainty 
the  prospects  of  achieving  todependence  legislation  during  the 
present  admtolstraUon  shoiUd  the  legislature  or  a  convention 
caUed  for  the  purpose  fall  to  acc^t  the  present  todependence  act. 
All  todlcatlons.  however,  potot  strongly  to  the  conclusion  that  a 
rejection  of  the  todependence  act  woxUd  be  construed  to  the 
United  States  as  an  expression  of  opposition  to  todependence.  and 
for  this  reason  it  would  be  very  difficult  to  obtain  consideration  by 
Congress  of  another  independence  bUl.  This  toterpretation  of  the 
faU\ire  to  accept  the  act  Is  considered  Justified  to  the  United  States 
because  of  the  conviction  entertained  by  the  Members  of  the 
House  and  the  Senate  who  took  part  In  the  formiilatlon  of  the  bill 
and  the  deliberations  which  took  place  in  relation  thereto  that 
Congress  >'«m<  actually  accomplished  to  as  satisfactory  a  manner  as 
could  be  expected,  a  sound,  rational,  and  realistic  solution  of  the 
problem  of  Phlllpptoe  Independence,  which  fact  they  think  the 
PUlptoo  people  cannot  fall  to  realize.  Hence,  a  rejection  of  the 
bill  cannot  be  received  to  the  United  States  except  as  a  vote 
against  todependence. 

The  remarks  of  Senator  PrmcAif  on  the  floor  of  the  Senate  Just 
before  the  vote  was  taken  to  override  the  President's  veto  are  very 
slgnmcant.    Senator  Pittican  said: 

"  I  say  to  you.  Mr.  President,  that  It  has  been  ImperlallBm,  smau 
as  the  mtoortty  representtog  It  was.  that  has  delayed  for  twenty- 
odd  years,  since  I  have  been  a  member  of  the  Committee  on 
Territories  and  Insular  Affairs,  every  effort  not  only  of  the  Filipino 
people  but  of  our  own  people  to  carry  out  our  pledges  and  to 
ooDsummato  and  execute  our  trust.  I  say  now  that  the  same 
Influence  moving  from  this  body,  moving  from  this  Oovemment 
to  the  government  of  the  Phlllpptoe  Islands  and  to  the  Phlllp- 
ptoe peopto  will  make  Its  last  staikd  there.  The  Imperialists  ap- 
peal to  every  aemah  toteieat  to  this  country  against  this  legisla- 


tion; they  appealed  to  both  sides  of  the  question;  they  appealed 
to  every  side  of  the  question.  They  used  every  lobbyist  to  every 
cause  and  every  policy  connected  with  the  problem  to  the  end  of 
bringing  about  a  disagreement  and  failure  of  action.  We  were 
fortunate  to  the  Congress  of  the  United  States  this  time.  We 
had  a  committee  to  the  other  Houae  and  a  comm'ttee  to  the 
Senate  that  were  harmonious  before  the  bills  were  actually  drawn. 
They  themselves  participated  together  to  the  drafttog  of  the 
orlgtoal  act,  and  when  It  came  to  the  final  adoption  of  the  meaa- 
xire  to  conference  every  member  of  thoee  two  cocunlttees  was  so 
Imbued  with  the  idea  that  this  was  possibly  the  last  chance  we 
would  have  to  years,  as  has  been  previously  stated,  that  they 
surrendered  seme  of  their  own  dealres  to  this  matter,  some  ot 
their  own  theories,  so  that  they  might  get  together.  Thus,  we 
have  reachefl  the  greatest  compromise,  the  fairest  comprom«sa  both 
to  the  people  of  the  PhiUpptoe  IsUnds  and  to  our  own  people  that 
has  ever  as  yet  been  suggested,  to  my  opinion,  and  which  ever 
can  be  accomplished. 

"  I  wish  to  appeal  to  the  PhUlpplne  people,  because  I  have  the 
deepest  affection  for  them.    I  was  to  the  Phlllpptoe  Islands  aum- 
mer  befwe  last  with  the  Senator  from  Missouri  {ybt.  Hawes].  ac- 
cepting their  hospitality  everywhere,  and  I  know  that  they  are  a 
hospitable,  lovable,  peaceful,  and  loyal  people,  and  I  wUh  them    , 
every  happtoess  and  every  success.    I  want  the  friendly  relations 
that  have  existed  d\irlng  all  the  years  of  our  possession  of  the 
Philippines  to  continue  and  to  grow,  as  they  should  continue  and 
should  grow.     Yet  I  can  see  on  the  horizon  there  a  cloud  that  Is 
growing    the  cloud  of  distrust  that  is  being  stimulated  to  the 
minds  of  the  people  of  the  PhUlpplne  Islands.     I  can  see  that  the 
old  spirit  of  selfishness  is  being   aroused   there   by   Imperialists. 
They  are  stimulating  to  the  mtoda  of  the  PhUlpplne  people  tha 
hope  that  they  can  get  something  better,  they  say;  the  hope  that 
they  can  get  immediate  Independence  or  early  Independence  and 
yet  at  the  same  time  retain  some  of  their  present  economic  rela- 
tions with  the  United  States.    I  want  to  say  that  such  people  to 
the  Philippine  Islands  do  not  understand   the  situation   In  the 
United  States  and  to  the  Congress  of  the  United  States:  they  do 
not  understand  the  imselflshneas  of  our  people,  the  unaelAahoeaa 
of  our  Congress,  that  has  been  demonstrated  by  the  care  we  have 
taken  to  this  act  for  the  future  welfare  of  the  PhUlpplne  people. 
I  know  that  every  member  of  our  committee  was  unselfish.    Dif- 
fering, as  they  may  partially  have  done,  with  regard  to  the  time 
for  ultimate  Independence,  they  were  unselfish  to  that  they  were 
looking  after  the  totereste  of  the  PUlptoo  people.    But  I  »«•' 
today  volcee  coming  almost  sUently,  so  low  that  one  may  hardly 
hear  them,  moving  acroes  the  Pacific  from  another  Uttle  group  to 
the  PhUlpptoe  Islands,  a  Uttle  groi^)  of  poUUclana.  a  little  group 
who  do  not  represent  the  Plllptoo  people.    They  are  whlmMrtog 
that  If  this  legislation  shall  not  be  accepted  by  the  PUlptoo  people, 
then  those  who  are  doing  the  whispering  wlil  be  able  to  obtato  far 
better  conditions  for  the  FUlplno  people;  that  they  will  probably 
be  able  to  obtain  what  Aguilnaldo  wanted— that  la.  almost  hn- 
medlato   independence,   with  flee   trade  for   10  year,   thereafter. 
That   was  his  proposition.    That,   however,   would   not   he  con- 
sidered fair  by  the  people  of  the  United  States;  It  would  not  bs 
ooiwidered  fair  by  me,  and  I  would  vote  agatost  It." 

Senator  Boeab.  than  whom  the  FUlplno  people  ooold  find  no 
greater  syn^Mthlaer  for  their  aspiration  to  Congreaa.  to  a  speech 
on  the  veto  message  expressed  oonftdenoe  that  the  FhUlppln* 
people  would  show  wllltogneaa  to  shoulder  the  hurdena  and  re- 
sponslbUltlea  which  will  oome  to  them  after  Independence.  To 
the  suggestion  that  the  Filipino  people  woiUd  not  be  tacllnsd  to 
shoulder  those  burdens.  Senator  Bobah  replied: 

"  Unless  we  are  prepared  to  say  to  thla  people,  and  they  are  pre- 
pared to  aay  to  themselvee,  that  they  shaU  take  their  chances  to 
the  c(»npetlUve  conditions  which  are  to  arlae.  we  may  aa  weU  dla- 
mlaa  the  question  of  Independence  and  aay  to  the  FUtotao  people. 
'  You  ahall  remato  a  part  of  the  United  Btataa.  We  wfll  no  longer 
dlsctiss  the  subject.' "  ^  ^ 

Senator  La  Follsttb  who,  like  hla  Qlustrtoua  predecessor,  has 
diamploned  Phlllpptoe  freedom,  before  the  passage  of  the  bUl  aw 
tbe  President's  veto  made  the  foUowtog  atatemeni  on  the  floor  of 
the  Senate: 

"  Furthermore,  to  view  of  the  long  study  given  this  question,  to 
view  of  the  time  taken  by  the  le^aUUve  bodlea  at  this  end  of 
the  Ctoltol  and  of  the  other.  I  venture  the  aaaerUoo  that  If  this 
measure  be  defeated  here  this  afternoon  year,  will  go  by  before  It 
Is  once  more  preeented  to  a  form  to  which  It  may  hope  to  reoelTe 
favorable  action  by  the  Congreaa.  In  fact.  I  am  ao  oonvlnoed  to 
my  own  w«»"<i  that  It  la  '  now  or  never '  ao  f ar  as  ultlinato  inde- 
pendence la  oonoemed  that  I  would  have  compromlaed  even  further 
concerning  the  length  of  ttme  that  this  totermedlato  period  Is  to 
nm   rather  than  to   see   the   legislation  fan   at  this   aeaatoo   of 

These  statements  made  by  recognized  leaden  of  tha  United 
Statee  Senate  Indicate  the  views  of  the  Memberaof  Oongraaa. 
Other  evldenoss  exist  of  a  poaltlve  and  conclmfre  <teraeter. 
Theee  eapresslooa  oome  dlieotly  from  the  ehalmaa  af  the  eom- 
mltteee  of  the  Houae  and  the  Senate  who.  more  tten  aay  -*^— 
Member  of  Congrees.  will  be  called  imon  to  4bMd  wtth  aay 
pendence  leglslatlaii.  at  least  during  the  next  4  years. 

Senator  Trantas,  (Stalrmaa  of  the  Ootninlttea  on 
TTMniiay  Affalx.  of  the  Senate,  to  a  statement  to 
Press  on  April  29.  1988.  had  tha  fMlowlag  to  mj  wjkls 

"  In  my  Judgment  the  Phlllnpfne  todepeadeafl*  ""^  •— 
ia  as  favormble  a  bUI  to  the  Flllptnos  aa  oaa  he 
Oangreas.    I  was  one  of  thaaa  who  tried  to 
CYvry  aiscrtBlnaOon  afUast  the 
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STSHhai  It  to  not  only  doubtful  i'.,*nother  blU  ■-  •e^**"* 
to  them  M  thto  one  can  be  pa^ed.  tf  they  reject  It.  but  It  ta 
doubtful  If  »ny  bUl  deiUlng  with  PhUlppine  independence  wUl 
2SS  S  con»l«4ied--certalnly  not  for  a  very  long  ««*.  to«»J»« 
the  rejection  of  thto  bUl  by  the  PUlplnoe  wUl  be  conf^™"*  ;>5j,^ 
people  of  the  Unlt«l  Statee  as  indicating  they  do  not  want  tode- 

^**COimiWMni>n  l€cX>tTmB,  CThalrman  of  the  Committee  on  Insular 
Affaliii  of  the  House  of  Representatives.  In  a  statement  made  to 
^  Aasoetated  Press  on  May  1.  1033.  soon  after  the  departure  from 
Wa^ingtcn  of  the  mixed  mission  headed  by  PrMldent  Queson. 
satd  the  folkywlxig: 

**  Rejection  of  the  Haves-Cutting  Act  by  the  PhUlppine  leglsla- 
ttn*  or  a  oonventkm  twwUd  convince  the  American  people  that  the 
pUlplnas  do  not  really  want  independence.  In  thle  event,  it 
wtMiId  be  Inadvisable  at  any  time  in  the  near  future  for  the 
PUlplnoa  again  to  petition  Congress  for  freedom." 

In  an  eSbrt  to  determine  the  prospects  of  a  reopening  by  Con- 
gress of  the  question  of  Philippine  Independence  In  case  the  In- 
dependence act  were  rejected,  the  eommlsslon.  before  thetr  return 
to  the  Islands.  to<A  the  necessary  steps  to  sound  the  opinion  of 
the  uiwcnt  administration.  The  result  of  the  conference  which 
the  eommlHton  held  with  officials  of  the  admlnJ^taratlon  oon- 
vtneed  them  of  the  correctness  of  the  views  expressed  by  the 
chairmen  of  the  committees  of  Congress  already  referred  to. 

The  eommlsslon  also  found  that  the  prevailing  opinion  In  ad- 
ministration and  other  circles  was  that  a  rejection  of  the  Inde- 
pendence act  would  not  only  result  In  the  failure  to  obtain 
lndepend«ice  leglsUtlon  tor  several  years  but  would  create  a  very 
serloiia  dai^er  of  action  being  taken  by  Congress  imposing  restric- 
tions on  PUlplno  Imports  to  Amerlea  and  PtUpino  immigration  to 
the  United  States,  at  least  to  the  same  extent.  U  not  In  a  greater 
measure,  than  the  restrictions  prescrll>ed  in  the  independence  act. 
Chmiiter  XIX.  Acknowledgment* 
It  to  wtth  a  profound  sense  of  duty  that  the  members  o*  tl» 
ootnalssloB  wish  to  make  of  record  the  graUtuds  whteta  the  Flll- 
plao  people  and  the  nnmmissfmn  owe  to  leaders  and  members  of 
both  1^  Boose  of  Bepreaentativce  and  the  Senate  of  th«  United 
States  for  their  geaerooi.  unselfish,  and  painstaking  efforU  to  aid 
the  PlUptnos  tn  their  quest  for  independenos. 

Tike  Prasldent  of  the  United  Statea,  the  Secretary  of  War.  the 
Chief  ot  the  Bureau  ot  Insular  Affairs,  and  other  oOetals  of  the 
Hoover  admtntoCratkin.  while  oppossd  to  any  Independence  legis- 
lation, have  at  all  times  accorded  to  the  eoounlsakm  eourteons 
f^f^  QOBMdsrate  attentkm.  Every  information  in  their  posaeatam 
or  fueOtty  needed  by  the  commission  in  the  performanee  o*  their 
task  was  rsadtlT  mads  available. 

The  lepteseatatlves  of  farm  groups  and  ot  labor  orgaBlaattcoa  In 
Wteshincton  Ukeerlse  dessrve  the  thazUctulness  cd  the  PlltiMno 
Bsople.  Their  suppoet  of  ths  prlxielple  of  Indepewdenre  pnnved  of 
neat  value  tn  creating  public  interest  necessary  tor  the  con- 
rtdemnm  and  paeaage  at  the  act.  Despite  the  fact  that  hi  many 
fm^^m^„mm  tho  optnlon  of  farm  rspreeentaUves  dlffersd  from  the 
views  of  the  oommlsskin.  they  always  maintained  Meadlyrrta- 
tlons.  ThU  was  pwtleularly  true  as  regards  ttie  oArlsii  c€  the 
Amsrleaa  PMssmtlon  of  Labw.  especially  President  Oresa  and  Ifr. 
W  C  Riirtilag.  one  of  the  leglsIaUve  rsprosentattves  of  ttiat  organ- 


In  making  thte  recommendation  the  commission  are  actuated 
nainly  by  the  following  reasons: 

(1)  The  Independence  Act  sets  a  date,  fixed  and  certain,  for 
!>hUlppine  independence. 

(2)  Any  Independence  legislation  must  necessarily  be  a  com- 
jromlse  of  the  many  conflicting  opinions  and  Interests  that  are 
nvolved  in  the  different  phases  of  the  problem.  With  this  fact 
m  mind,  the  commission  believe  that  the  independence  act, 
under  the  circiunstances,  was  the  best  obtainable  for  the  Filipino 

(3)  The  commission  are  convinced  that  the  Independence  Act 
was  passed  by  the  Congress  of  the  United  States  In  a  spirit  of 
sincere  friendship  for  the  Filipino  people  and  in  deep  sympathy 


While  tt  may  be  unneoassary  to  make  spsdal  BMntlon  of  the 
iMTues  of  oertala  Senators  and  Members  of  the  Bouse  of  Bepre- 
sentotlves  who.  to  a  greater  degree  than  others  have  shown  inter- 
est aad  sympatlCT  in  behalf  of  Phlllpptne  Indepondsfnee.  ths  eom- 
D»ot  r^raln  from  makli«  of  record  the  apedal  In- 
ot  the  peopU  of  the  PtkUlpptue  iBlanita  to  Senator 
star    Cutting.    Representative    Bara^-authors    of    the 

act— aad   to   Senator   PtUmaa.   Senator   Blnghara. 

jhmr^  Roblnaon  of  Arkansas,  Senator  Borah.  Senator  TytUngs. 
Sector  Herrts^  Otnafnr  La  Ftdlette.  Senator  Mstcalf.  Senator  King, 
and  fii miassinnn  Losler.  MtMHf"  WcMk.  aad  Bankheart  The 
Bimnort  of  Floor  I— itsr  Batney  and  Speaker  OariMr  ware  of  deter- 
mining iBlluence.  '  They  are  entitled  to  our  people's  a^no^sdg- 
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Whan  hMory  lacords  ths  events  which  took  plaee  to  the  United 
States  la  the  eourse  of  the  struggle  which  resulted  la  the  approval 
of  the  tadepeadanee  act.  aad  when,  tn  aeoordaaoe  with  the  pro- 
iWoM  of  this  law,  the  PtUpJUo  people  shall,  as  they  most  ■ssiiitilly 
will.  If  thay  want  it.  fulfill  their  oeatury-old  aqfitratlon  for  freedom 
aad  imiiMiMlsius  the  names  of  thaas  awn  win  be  aientloncd 
•■M]^  ttMs*  wlkom  the  PlUplno  people  will  la  gratitude  Uweurs 
■ILL  Bin  ilssnml  pralss  and  obUgatSon  as  the  Uberatocs  of  thstr 


Among  all  these  and  standing  above  others  la  the  Just  eatlma 
tien  of  aB  his  colleagues  la  Congiess.  the  commlaslon  render  their 
hMbast  tribute  to  Senator  Harry  B.  Hawea.  the  devoted  leader  la 
CTiaisuss  la  the  ntovement  to  free  the  PUtptaos.  Senator  Hawes 
spared  neither  time  nor  efforts  la  seeurlag  the  passage  of  the 
Mspeadsnee  act.  He  dtetrves  the  unbounded  and  everlaatlnf 
graftttudi  of  the  PQlplno  people. 

CTiapter  XX.  tueommtndatiam 

Ite  Philippine  risiimlssinn  eonscious  of  their  dutf 

sthUlty.  aad  with  a  feellag  of  the  atrmgast  doslrs  to  aaileve  the 

r  of  tha  Philippine  lalMida  at  the  earlloi*  dirta  possible 

lavvahle  cendltMsM  obtalnabla  under  tha  preeent 

earnestly  and  vinanlmmialf  seooaamand  the 

I  of  tte  iMlafnailsnri  act. 


for  their  aspirations.  This  belief  convinces  the  commission  that. 
If  in  the  course  of  the  relationship  between  the  United  Statea 
and  the  Philippines  resulting  from  the  operation  of  the  Inde- 
pendence Act  any  of  lU  provUions  should  prove  unjust  or  unfair 
or  unduly  burdensome  to  the  Filipino  people,  there  Is  every  reason 
to  expect  that  Congress,  upon  knowledge  of  such  facta,  would  take 
steps  to  do  Justice  to  the  Philippine  nation.  The  commission 
likewise  believe  that  tf  any  provisions  should  require  clarlfleation 
in  or^er  to  avoid  a  poasible  Interpretation  harmful  to  Philippine 
interests  ar  incompatible  with  the  fundamental  purpoaes  of  the 
law,  said  clarification  can  be  secvired  after  acceptance  of  the  law. 
(4)  As  a  practical  proposition  hnmedlate  independence  com- 
mands very  little  support  in  Congress.  A  consideration  of  all  the 
problems  Involved  in  Philippine  independence  has  convinced  the 
majority  of  the  Members  of  that  body  that  immediate  inde- 
pendence wiU  result  in  the  ruin  and  collapee  of  the  economic 
system  of  the  Philippines.  Por  this  reason,  the  Members  of  Con- 
ereaa  consldw  it  a  sound  poUcy,  accepted  even  by  the  representa- 
tives of  farm  and  Ubor  elements,  that  the  independence  of  the 
Philippine  Islands  be  preceded  by  a  transition  period  to  permit 
the  adjustment  of  economic  conditions  in  the  PhUipplnes  and  of 
trade  relation  with  the  United  SUtes.  The  independence  act  is 
regarded  by  the  Members  of  Congress  as  fulfilling  thla  policy,  and 
its  rejection  cannot  give  way  to  any  expectation  that  a  different 
law  granting  Independence  may  be  passed  in  the  futx^e. 

(6)  A  rejection  of  the  Independence  Act  would  set  back  FUipino 
struggles  for  Independence  many  years.  In  the  eyes  of  many 
Americans,  rejection  wiU  confirm  the  insidious  propaganda  con- 
ducted by  opponents  of  Independence  that  the  FUipino  people  do 
not  really  desire  Independence.  Rejection  would  not  prevent  the 
imposition  of  restrtctitms  upon  PhiUppine  Immigration  Into  the 
United  Stotea,  or  upon  free  Philippine  exports  to  America,  all  these 
without  a  settlement  of  the  question  of  Independence. 

(6)  Acceptance  of  the  law  wlU  not  prevent  the  FUipino  people 
from  subsequently  petitioning  Congress  for  a  modification  of  its 
provisions.  11  such  modification  were  desired  by  them. 

(7)  The  present  uncertainty  as  to  the  political  future  of  the 
FUipino  people  is  a  great  obstacle  to  their  progress  and  happiness. 
The  duality  of  responsihUity  which  existe  In  the  Government 
under  the  Jonee  Act  is  unsatisfactory  to  them.  The  continued 
agitation  against  the  free  entry  of  PhUlppine  products  In  the 
United  States  haa  checked  the  economic  development  of  the 
Islands.  The  movement  in  the  United  States  against  Filipino  im- 
migration has  caused  misgivings  and  resentments  among  the  FUi- 
pino people.  The  Independence  act  solves  aU  these  problems. 
The  act  solves  them  flnaUy  and  completely.  It  does  away  with 
the  present  uncertainty  and  insiires  the  advent  of  Independence 
on  a  definite  date. 

(8)  The  Independence  act,  viewed  in  the  light  of  an  the  cir- 
cumstances which  attended  Its  passage  Is  a  fair  and  Just  law.  It 
assures  the  fulfillment  of  FUipino  aspirations.  If  burdens  and 
hardships  result  from  this  grant  of  Independence,  these  are  among 
those  which  must  be  faced  by  all  nations  who  desire  to  be  free. 
The  PUlplno  people  cannot  begrudge  such  sacrifices  However 
painful  they  might  be.  they  will  never  equal  the  price  other  peo- 
ple have  paid  for  liberty  and  Independence. 

(9)  The  PUlplno  people  for  centuries  have  aspired  for  their 
freedom.  For  more  than  a  generation  they  have  been  struggling 
for  their  Independence  from  America  through  the  instrumental- 
ities of  peace  and  self-government.  Independence  is  now  offered 
them.  This  offer  cannot  be  rejected  by  the  Filipino  people 
without  being  \mtrue  to  their  history.  The  Independence  act 
must  be  accepted. 

Respectfully  submitted. 

SXSCIO   OSMCf^A. 

rupekto    montinola. 
Emtuano  Ttrona. 
Miimrxi.  RoxAS. 

PiDBO    SaBIDO. 
ProSO   GiTXVAHA. 
Camtlo  OSIAS. 


Mr.  CUTTINa.  Mr.  President,  I  do  not  desire  to  take 
Vt»  time  of  the  Senate  at  this  late  hour,  but  as  one  of  the 
^xmsors  of  the  original  legislation  I  feel  that  perhaps  I  ought 
to  say  a  word  of  concurrence  in  what  has  been  so  well  said. 
both  by  the  Senator  from  Nevada  (Mr.  PittmakI  just  now. 
and  by  the  Senator  from  Maryland  [Mr.  TtbiwgsI  yesterday. 

This  bill  was  studied  with  exceptional  care  by  committees 
of  both  Houses  of  Congress.  We  had  hearings;  we  had 
sobeommittee  and  full  committee  meetings,  lasting  in  all 
tqpv»  IS  mffnt^R,    The  bUl  was  debated  on  the  floor  of  the 
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Senate  for  something  like  1  month.  I  do  not  believe  that 
we  are  ever  going  to  have  a  chance  of  getting  more  ade- 
quate Philippine  legislation.  When  I  say  "more  adequate 
Philippine  legislation  "  I  mesLn  legislation  which  would  be 
more  apt  to  commend  itself  both  to  the  people  of  this 
country  and  to  the  people  of  the  Philippine  Islands. 

I  have  never  maintained  that  this  was  an  ideal  bUl.  It 
Is  very  different  in  some  features  from  the  bill  which  the 
former  Senator  from  Missouri  [Mr.  Hawes]  and  I  originally 
Introduced.  We  had  to  meet  the  demands  of  different  sec- 
tions of  public  opinion  represented,  as  was  entirely  proper, 
through  their  Representatives  in  the  two  Houses  of  Con- 
gress. Yet,  after  debating  it,  both  Houses  decided  over- 
whelmingly to  adopt  the  legislation  in  its  final  form. 

To  my  mind  the  situation  has  changed  in  no  material 
respect  except  that  the  present  bill  is  a  slight  improvement 
over  the  old  one  in  that  it  leaves  out  an  objectionable  sen- 
tence which  gave  the  United  States  permission  to  maintain 
military  bases  after  indei)endence.  I  think  that  was  an  im- 
material provision  of  the  old  bill,  because  I  do  not  believe 
that  under  any  circumstances  the  United  States  would  have 
availed  itself  of  that  privilege.  However,  insofar  as  there  is 
a  change,  it  is  a  change  for  the  better. 

The  Senator  from  Michigan  [Mr.  Vandekberg]  yesterday 
In  his  able  argimient  kept  repeating  that  this  is  "  the  same 
old  bill."  He  said.  "  It  is  the  same  old  bill  which  was 
vetoed  by  President  Hoover,  the  same  old  bill  which  was 
pilloried  by  the  American  press,  the  same  old  bill  against 
which  American  agriculture  protested,  and  the  same 
bill  which  was  assaulted  by  those  who  believe  in  an  estoppel 
against  successful  development  of  American  oriental  trade." 

That  is  true.  I  quite  agree  with  what  the  Senator  from 
Michigan  said.  I  want  to  emphasize  that  this  is  the  same 
old  bill  which  was  discussed  and  studied  smd  worked  over 
by  hard-working  committees  in  both  Houses  of  Congress. 

It  is  the  same  bill  which  was  finally  agreed  on  by  such 
conservatives  as  the  former  Senator  from  Connecticut  [Mr. 
Bingham],  at  that  time  chairman  of  the  committee:  by  such 
distinguished  Democrats  as  the  Senator  from  Nevada  [Mr. 
PiTTMAN],  present  Chairman  of  the  Foreign  Relations  Com- 
mittee; by  the  Senator  from  Rhode  Island  [Mr.  Mxi- 
CALF],  the  Senator  from  Maryland  [Mr.  Typings],  present 
chairman  of  the  Committee  on  Territories  and  Insular  Af- 
fairs, and  a  number  of  others.  The  junior  Senator  from 
Michigan  [Mr.  Vandenbkrg]  himself  contributed  very  largely 
to  the  final  form  of  the  bill  as  introduced  in  the  Senate, 
even  though  he  found  it  impossible  to  concur  fully  in  the 
result  of  the  deliberations  of  the  committee. 

This  is  the  same  bill,  Mr.  President,  which  was  debated 
for  a  month  in  this  body. 

It  is  the  same  bill  which  some  agricultural  associations 
opposed  on  the  groimd  that  it  gave  too  much  to  th6  Philip- 
pine agricultural  interests. 

It  is  the  same  bill  which  many  friends  of  Philippine  In- 
dependence opposed  on  the  ground  that  it  gave  too  much 
consideration  to  American  agricultural  interests. 

It  is  the  same  bill  which  Secretary  Hyde  denounced  be- 
cause it  was  too  favorable  to  the  Philippine  people  at  the 
expense  of  our  farmers. 

It  is  the  same  bill  which  Secretary  Lamont,  on  the  same 
day,  denounced  because  it  would  wipe  out  Philippine  com- 
merce at  the  behest  of  the  agricultural  Interests  of  this 
country. 

It  is  the  same  bill  which  was  vetoed  by  President  Hoover 
and  was  passed  over  his  veto  by  considerably  more  than  a 
two-thirds  majority  in  both  Houses  of  Congress. 

It  is  the  same  bill  which  the  Philippine  delegation,  repre- 
senting at  that  time  all  parties  in  the  Philippine  Legisla- 
ture, endorsed  on  the  ground  that  it  was  the  best  legislation 
that  could  be  obtained. 

It  is  the  same  bill  which  at  that  time  Senator  Quezon, 
who  was  not  in  Washington  during  these  deliberatitms,  op- 
posed, because  he  thought  the  Philippine  Islands  might  con- 
ceivably get  something  better. 

It  is  the  same  WU  which,  after  coming  to  Washington, 
Senator  Quezon  has  decided  Is  the  best  measure  possible  to 


obtain  by  agre^nmt  between  the  people  of  this  country  and 
the  people  whomhbvrepresents. 

To  my  mind,  the  hket  that  it  Is  the  same  bin  is  an  over- 
whelming argument  for  Its  passage  In  substantially  this 
foim. 

There  has  been  a  great  deal  of  discussion  about  Senator 
Quezon's  attitude  and  his  apparent  change  of  front.  I  be- 
lieve that  what  Senator  Quezon  says  in  his  letter  Is  In  the 
main  true,  that  at  least  one  of  the  principal  objections  which  . 
he  made  to  the  bill  is  an  objection  which  now  has  been  re- 
moved. But  let  us  grant  that  Senator  Quescm  may  have 
changed  his  mind.  Tbat  certainly  Is  a  privilege  which  aU 
of  us  have  and  a  privilege  which  sometimes  Is  a  voMsk.  of  % 
high  degree  of  statesmanship. 

It  is  (me  thing  to  be  thousands  <A  miles  from  the  scene  oC 
actlcxi  and  to  feel  that  cme  can  obtain  for  one's  own  pe<H>le 
something  which  another  political  party  or  another  faction 
has  been  unable  to  obtain.  It  ts  quite  another  thing  to  come 
on  the  ground  one's  self,  feel  out  the  situaticm  for  one's  self, 
and  decide  that  one  had  better  accept  the  maximum  of  "titaX 
it  may  be  possible  to  obtain  for  one's  own  people. 

I  do  not  intend,  <rf  course,  to  speak  for  Senator  Quezon, 
or  to  explain  what  seems  to  me.  I  confess,  in  some  resiiects 
his  change  of  View;  but  I  cannot  think  that  is  a  material 
element  in  the  action  which  the  Senate  of  the  United  States 
should  take  in  this  matter,  now  or  at  any  other  time. 

One  great  objection  has  been  removed  from  the  bill. 
Moreover,  if  the  bill  should  work  out  to  the  detriment  of 
the  Philippine  people,  they  have  the  right,  and  no  one  would 
attempt  to  deny  them  the  right,  to  appear  before  subsequent 
Congresses  and  state  their  point  of  view;  and  naturally  any- 
one who  favors  Justice  and  fair  dealing  between  peoples  will 
concede  that  Congresses  in  the  future  should  give  them  a 
sympathetic  audience  and  honorable  treatment. 

Now,  however,  I  want  to  emphasize  the  situation  which 
exists.  Por  the  first  time  we  not  only  have  a  bill  which  has 
been  essentially  endorsed  by  botii  Houses  erf  Congress,  but 
we  have  a  bill  which  is  accepted  with  considerable  enthus- 
iasm in  the  main  by  all  responsible  elements  cA  the  Philip- 
pine people.  We  may  never  agsdn  have  such  an  owportu- 
nity;  and  it  is  for  that  reason  more  than  any  other  that  I 
appcMd  to  Senators  to  sink  their  personal  llltts  and  dislikes 
in  favor  of  the  objective  (rf  gating  a  real  Independence  bill 
across,  because  to  my  mind  this  is  essentially  a  real  measure 
of  independence,  and  It  Is  one  under  which  Independence 
will  come  within  a  definite  period  of  years. 

If  we  change  the  bill  as  reported  here  In  any  material 
respect,  such  as  Is  contemplated  either  by  the  substituta 
offered  by  the  Senator  from  Michigan  or  by  the  substitute 
offered  by  the  Senator  from  Utah,  we  shall  have  something 
as  to  which  we  cannot  guarantee  whether  It  will  ever  pro- 
duce any  definite  results,  or  whether  we  shall  not  have  the 
same  problem  on  our  hands  at  this  session  and  at  a  number 
of  sessions  in  the  future. 

I  could  write  a  blU  which  would  appeal  to  me  personally 
better  than  this  one;  but  If  I  did  so  I  am  quite  certain  that 
it  would  offend  more  Members  of  the  Senate  than  It  would 
please.  We  have  tried  this  one  out  It  has  gone  through 
the  test  of  committee  and  of  Senate  debate,  and  I  am  confi- 
dent that  It  is  the  only  kind  of  a  bill  which  can  pass  the 
Senate  of  the  United  States  and  the  House  of  Representa- 
tives and  help  the  Philippine  people  to  as  great  an  extent 
as  they  are  helped  by  the  pending  legislation.  Any  other 
bill,  in  my  judgment.  wlU  be  a  bill  which  wiU  be  less  fair  to 
the  Phiiippinn  people,  whom  It  Is  the  original  purpose  of 
this  act  to  free. 

My  whole  interest  In  the  matter  from  the  start  has  been, 
as  I  think  Senators  know,  a  desire  to  free  a  subject  people 
who  desire  freedom.  It  might  be  desirable  to  do  It  more 
briefly.  It  might  be  desirable  to  do  it  through  other  meth- 
ods or  through  another  kind  of  legislation;  but  I  submit 
that  we  are  here  as  practical  statesmen  and  that  we  have 
sought  to  consider  not  only  what  is  an  Ideal  objective  bui 
what  Is  a  practical  measure  of  Justice  and  decexacy. 

It  is  because  I  want  these  subject  people  to  be  released 
from  a  dependence  which  they  do  not  desire  that  X  beg  th« 
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liemtaen  of  the  Senate  to  reject  aO  amendments  and  all 
substitutes  and  let  us  get  independence  on  i*at  I  bcbeve 
to  be  the  best  available  terms. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment, in  the  nature  of  a  substitute,  offered  by  the  Senator 
tnta  MkchiMaxk  [Mr.  VAXDnrBsaa] .  On  that  question  the 
yeas  and  nays  have  been  demanded  and  ordered.  The  clerk 
will  call  theroU. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  AP^*^«  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Idaho  [Mr. 
BoaABl.  If  he  were  present  and  voting,  he  would  vote 
"  yea  ";  and  II I  were  at  liberty  to  vote.  I  would  vote  "  nay." 
I  withhold  my  vote. 

Mr.  FBS8  <vrtien  his  name  was  eaUed) .  I  have  a  ceneral 
pah  with  the  senior  Senator  from  Virgtaila  [Mr.  Olass). 
which  I  trtiiiMfar  to  the  senior  Senator  from  Delaware  [Mr. 
HA«m«sl.  and  vote  "  yea."  I  understand  that  if  present 
the  Senator  from  Virginia  would  vote  "  nay." 

Mr.  CUTTINO  (when  Mr.  La  FoLixm's  name  was  called) . 
The  senloar  Senator  from  Wisconsin  (Mr.  La  Foujnmi  is 
unavoAdably  absent  from  the  city.   If  present,  he  would  vote 


Mr.  ROBINSON  of  Ixkliana  (when  his  name  was  eaUed) . 
Repeating  the  annminff>mf»H  with  reference  to  my  general 
pair  with  the  Junior  Senator  from  Missiasippi  [Mr. 
SrvHmal.  in  his  absence,  not  knowing  how  he  would  vote 
on  this  amendment.  I  withhold  my  vote. 

Mr.  VAN  NUYS  (when  his  name  was  called).    I  have  a| 
general  pair  with  the  Junior  Senatw  fnyn  Maine    [Mr 
WhubI.    Not  knowing  how  he  would  vote  on  this  amend- 
ment If  parasent  and  voting.  I  withhold  my  vote. 

Mr.  WALCOTT  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  Junior  Senator  from  California  [Mr, 
McAboo).  In  his  absence  I  withhold  my  vote.  If  I  were  at 
liberty  to  vote.  I  would  vote  "  yea."  I  am  hiformed  that  ii 
PKmtai  and  voting  the  Senator  from  California  would  vote 


Austin 

BATbour 

Black 

Bone 

Capper 

Carey 

Ashurat 

Bafhman 

Bailey 

Bailkhead 

Bafkley 

Brown 

Bxdkley 

Bxilow 

Byrd 

Bymea 

Caraway 

Clark 

Connally 

Adama 

Borah 

Copeland 

Fletcher 

Glaaa 

Hale 


Coolldga 
DavU 
Dicklnaon 
Dill 

Fees 
Frasler 


Costlgan 

Couzens 

Cuttlnc 

Dleterlcb 

Duffy 

■rtckBon 

Oeorye. 

Olbeon 

Gore 

Harrlaon 

Hatch 

Hayden 

Jbhnaon 


The  roll  can  was  concluded. 

Mr.  ROBINSON  of  Arkansas.  I  desh«  to  announce  that 
the  asnior  Senator  from  New  York  [Mr.  CorsLAin].  the  Sen- 
aler  from  Illinois  [Mr.  Lavml.  the  Senator  from  Montam 
[Mr.  WKBual.  the  Junior  Senator  from  New  York  [Mr 
WAomt),  the  Senator  from  PtorMa  [Mr.  FlrchuI,  th< 
niiMfnr  from  Virginia  [Mr.  OLAasl.  the  Senator  from  Call' 
fomla  [Mr.  McAdoo).  the  Senator  from  Nevada  [Mr.  Mc- 
OhduuiJ.  and  the  Senator  from  MisslailppI  [Mr.  Stbphkms] 
teecanrlty  detained  from  the  SexMte  on  ofBcial  business 

Mr.  FBB&    I  desire  to  announce  the  foDowlng  genera 


Tike  mlar  Senator  fnm  Maine  [Mr.  Halb]  with  the  Sena- 
tor  triMB  Miw^t-*r»*  [Mr.  Wanusl; 

The  Jvolar  Senator  from  Maine  (Mr.  Wsm]  with  thi 
Senator  tram  Indiana  [Mr.  Vam  Nxrral; 

from  West  Virginia  (Mr.  KAxraaal  with  tton 
Plorlda  (Mr.  FUtghsrI; 
Tl»  Sccater  from  Mtsworl  [Mr.  Psnoaoir]  with  the  Sen4 
York  (Mr.  WAanal;  and 
from  Rhode  Island  (Mr.  Hnnr]  with  th4 
firam  lUtaiaia  [Mr.  I^wbI. 
I  am  lafonued  that  if  presmt  and  voting  the  senior  Sen- 
tnm  Maine  (Mr.  HalbI.  the  Senator  from  Ddawan 
(Mr.  BsaiiHual.  the  Junior  Senator  from  Maine  (Mr 
WbxtsI.  the  Senator  from  West  Virginia  (Mr.  HattislsI 
the  Bona  tor  from  MInouri  (Mr.  Pattibsoh].  and  the  Senatoi 
from  Rhode  Island  (Mr.  HsbutI  would  vote  **  yea."  I  an 
Inforand  that  the  Senator  from  Montana  [Mr 
i].  the  Senator  from  Vlorida  (Mr.  PLncBnl,  and 
from  Ohnois  (Mr.  Lawn]  would  vote  **nay 
If  prcaent  and  voOng. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  th4 

negattve).    I  tramtfer  my  general  patar  with  the  senior  8eni 

ater  from  Peamylvanla  (Mr.  Rk»1  to  the  Junior  Senatof 

from  Nevada  (Mr.  McCAasAit].  and  aDow  my  vote  to  stan^ 

TIM  tmM  was  anDOUDced— yeas  24.  nays  49.  as  follows 


VOT 

Haatlnsa 

HatlteM 

Habert 

LaPollett« 

Lewis 

McAdoo 


TEAS— M 

Goldsborough 
Kean 
King 
Long 
NorrlB 
Nye 
NAYS— 49 

Keyes 
Logan 
Lonergan 
McOlU 
McKellar 
licMary 
lietcaU 
Murphy 
Neely 

O'Maboney 
Overton 
Plttman 
Pope 
VOTINO— 23 


McCarran 

Horbeck 

Patterson 

Reed 

Robinson.  Ind. 

Stephens 


March  22 


Reynolds 

Schall 

Shlpstead 

Stdwer 

Townscnd 

Vandeuberg 

Robinson,  Ark. 

Russell 

Sheppard 

Smith 

Thomas.  Okla. 

Thoman.  Utah 

Thompson 

TranimeU 

Ty  dings 

Walsh 


Van  Nuys 

Wagner 

Walcott 

Wheeler 

White 


So  Mr.  Vandknberg's  amendment  in  the  nature  of  a  suh* 
stitute  was  rejected. 

Mr.  KINO.  Mr.  President.  I  offer  an  amendment  in  tha 
nature  of  a  substitute. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend« 
ment. 

The  Chuf  Clerk.  It  is  proposed  to  strike  out  all  after 
the  enacting  clause  and  to  insert  the  following: 

•njat  the  Philippine  Leglalature  Is  hereby  authorized  to  proTlde 
for  the  electlcNi  ol  delegates  to  a  constitutional  convention,  which 
shall  meet  In  the  hall  at  the  house  of  representatives  In  tha 
capital  of  the  Philippine  Islands  at  such  time  as  the  Philippine 
Le^latttre  may  fix.  not  earlier  than  8  months  and  not  later  than 
1  year  after  the  enactment  of  this  act,  to  formulate  and  draft  a 
constitution  for  a  free  and  Independent  government  of  the  Phil- 
ippine Islands.  The  Philippine  Legislature  shall  provide  for  tha 
necesaary  expenses  of  such  convention. 

Sac.  2.  The  constitution  formulated  and  drafted  by  the  constl- 
tutlooal  convention  shall,  either  as  a  part  thereof  or  in  an  ordi- 
nance appended  thereto,  pwovide  substantially  as  follows: 

(1)  That  the  property  rights  of  the  United  States  In  the  Phlllp- 
plne  Islands  shall  be  promptly  adjusted  and  settled,  and  that  all 
exlatlng  property  right*  at  cltloens  or  corporations  of  the  United 
States  shall  be  acknowledged,  reapected,  and  safegiiarded  to  tha 
same  extent  as  propw^y  right*  of  citizens  of  the  Philippine  Islands. 

(2)  That  the  debts  and  liabilities  of  the  Philippine  Islands.  Its 
PTOvtBCCB,  cities.  munldpaUtie*.  and  instrumentalities,  which  shall 
be  yalld  and  subetatlng  at  tbe  time  at  the  approval  of  the  propooed 
constitution,  shaU  be  assumed  by  the  government  established 
thereunder;  and  that  where  bonds  have  been  Issued  under  author- 
ity of  an  act  of  Congreee  ai  the  United  States  by  the  Philippine 
T«i««»«^  or  any  Provinoe.  dty.  or  municipality  therein,  the  Philip- 
pine government  will  make  adequate  provision  for  the  necessary 
funds  for  the  payment  at  interest  and  principal,  and  such  obll- 

;tloxM  shall  be  a  first  Uen  on  the  taxes  collected  In  the  Philippine 


gatloxM  I 


(3)  That  the  officials  elected  pursuant  to  the  provisions  of  this 
act  for  the  Philippine  government  to  be  formed  under  the  con- 
stitution thereof  shall  be  constitutional  officers  of  said  govern- 
nent  and  qualified  to  function  in  aU  respects  as  if  elected  directly 
pursuant  to  the  provlalons  of  the  constitution,  and  shall  serv« 
their  fuU  UrvoB  of  ofllce  a*  preecrlbed  In  the  constitution. 

(4)  That  by  way  of  further  assurance  the  government  of  the 
Philippine  Islands  will  embody  the  foregoing  provisions  (except 
par.  3)   in  a  permanent  treaty  with  the  United  States. 

Sac  3.  If  a  oonstttutlan  Is  formed  in  compliance  with  the  pro- 
visions of  this  act.  the  said  constitution  shall  be  submitted  to  the 
people  of  the  Philippine  Islands  for  their  ratification  or  rejection 
at  an  Section  to  be  held  within  6  months  after  the  completion 
of  the  constitution,  on  a  date  fixed  by  the  Philippine  Legislature, 
at  which  election  the  qoallfled  voters  of  the  Philippine  Islands 
shall  have  an  opportiuxlty  to  vote  directly  for  or  against  the  pro- 
posed constitution,  or  for  or  against  any  proposition  separately 
submitted.  Such  election  shall  be  held  In  such  manner  as  may 
be  preecrlbed  by  the  niUlppine  Legislature,  to  which  the  rettim 
of  the  election  shall  be  made.  The  Philippine  Legislatxire  shall 
by  law  provide  for  the  canvassing  of  the  return,  and  if  a  ma- 
jority of  the  Totes  cast  on  that  question  shall  be  for  the  con- 
stitution, shall  certify  the  result  to  the  Governor  General  of  the 
Philippine  lalamta,  together  wKh  a  statement  of  the  votes  cast 
thereon,  and  upon  aeparate  propositions,  and  a  copy  of  said  con- 
stitution, propositions,  and  ordinances. 

Sac.  4.  The  Governor  General  of  the  Philippine  Mands  shall, 
within  6  months  after  the  receipt  of  such  certification,  issue  s 
proclamation  for  the  election  of  the  officials  provided  far  in  the 
oonstltatloii.  such  election  to  take  place  not  earlier  than  6  months 
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nor  later  than  8  months  from  the  date  of  the  proclamation  of 
the  Oovemor  General.  The  election  of  such  officials  shall  be  held 
In  such  manner  as  may  be  prescribed  by  the  Philippine  Legis- 
lature. 

S«c.  6.  The  retiims  of  the  election  of  the  officials  for  the  Inde- 
pendent government  of  the  Philippine  Islands  shall  be  certified 
by  the  Governor  General  of  the  Philippine  Islands  to  the  Presi- 
dent of  the  United  States,  who  shall,  within  3  months  after  the 
receipt  of  such  certification.  Issue  a  proclamation  reciting  the 
facts  of  the  formation  of  the  constitution  for  the  Philippine 
Islands  and  the  election  of  ^ixe  officials  provided  for  In  such  con- 
stitution as  hereinbefore  provided,  announcing  the  results  of 
such  election  and  designating  a  time,  not  earlier  than  4  months 
and  not  later  than  6  months  after  the  date  of  the  Issuance  of 
such  proclamation,  when  the  government  of  the  Philippine  Islands 
will  be  turned  over  to  the  duly  elected  officers,  and  such  officers 
will  begin  to  function  tinder  the  constitution.  At  the  time  desig- 
nated in  such  proclamation  the  President  of  the  United  States 
shall  withdraw  and  stirrender  all  rights  of  possession,  supervision, 
jurisdiction,  control,  or  sovereignty  then  existing  and  exercised 
by  the  United  States  in  and  over  the  territory  and  people  of  the 
Philippine  Islands,  and,  on  behalf  of  the  United  States,  shall 
recognize  the  Independence  of  the  Philippine  Islands  as  a  separate 
and  self-governing  nation  and  acknowledge  the  authority  and 
control  over  the  same  of  the  government  instituted  by  the  people 

Sxc.  6.  The  President  1*  requested,  at  the  earliest  practicable 
date  to  enter  into  negotiations  with  foreign  powers  with  a  view 
to  the  conclusion  of  a  treaty  for  the  perpetual  neutralization  of 
the  Philippine  Islands  after  Philippine  independence  shall  have 
been  achieved.  .  ^^     ,   ^ 

Sxc  7.  Upon  the  proclamation  and  recognition  of  the  inde- 
pendence of  the  Philippine  Islands  under  their  constitution,  the 
President  shall  notify  the  governments  with  which  the  United 
States  is  in  diplomatic  correspondence  thereof  and  Invite  said 
govemmenU  to  recognize  the  Independence  of  the  Philippine 
Islands.  . 

Sxc  8.  At  least  1  year  prior  to  the  date  fixed  in  this  act  for  the 
Independence  of  the  Philippine  Islands,  there  shall  be  held  a 
conference  of  representatives  of  the  Government  of  the  United 
States  and  a  committee  designated  by  the  Philippine  Leglslatxire. 
such  representatives  to  be  appointed  by  the  President  of  the 
United  States  and  the  Chief  Executive  of  the  Commonwealth  of 
the  Philippine  Islands,  respectively,  for  the  purpose  of  formvilating 
recommendations  as  to  future  trade  relations  between  the  Gov- 
ernment of  the  United  State*  and  the  independent  government  of 
the  Philippine  Islands,  the  time,  place,  and  manner  of  holding 
such  conference  to  be  determined  by  the  President  of  the  United 
SUtes. 

Sxc.  9.  Upon  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  Philippine  Islands  the  immigration  laws  of 
the  United  SUtes  (including  all  the  provisions  thereof  relating  to 
persons  ineligible  to  citizenship)  shall  apply  to  person*  who  were 
bom  in  the  Philippine  Island*  to  the  same  extent  a*  in  the  c«*e 
of  other  foreign  countries. 

Sec.  10.  ThU  act  shaU  take  effect  upon  Its  passage. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Utah  [Mr,  KingI. 

Mr.  KINO.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BLACK  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Wisconsin  [Mr. 
La  Polhttk)  ,  who  is  absent.  If  he  were  present,  he  would 
vote  "  nay."    If  I  were  not  paired,  I  would  vote  "  yea." 

Mr.  PESS  (when  his  name  was  called).  Repeating  the 
aimouncement  as  to  my  pair  and  its  transfer,  I  feel  at 
liberty  to  vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
In  the  absence  of  the  Junior  Senator  from  Mississippi  [Mr. 
Stephens],  with  whom  I  have  a  general  pair,  and  not  know- 
ing how  he  would  vote,  if  present,  I  withhold  my  vote. 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  California  [Mr. 
McAiKX)].  I  understand  he  would  vote  "nay"  if  he  were 
present.    I  therefore  am  at  liberty  to  vote.    I  vote  "  nay." 

The  roll  call  was  concluded.  ^ 

Mr.  ROBINSON  of  Arkansas  (after  havlhg  voted  in  the 
negative).  I  transfer  my  general  pair  with  the  Senator 
from  Pennsylvania  [Mr.  Reed]  to  the  Senator  from  Cali- 
fornia [Mr.  McAooo],  and  will  let  my  vote  stand. 

Mr.  PLETCHER.  I  have  a  pair  with  the  Senator  from 
West  Virginia  [Mr.  Hatfield],  which  I  transfer  to  the  senior 
Senator  from  South  Carolina  [Mr.  Smith],  and  will  vote.  I 
vote  "  nay." 

Mr.  PESS.  I  desire  to  announce  the  following  general 
pairs: 


The  Senator  from  Maine  [Mr.  HaliI  with  the  Senator 
from  Montana  [Mr.  Wheslsr]; 

The  Senator  from  Rhode  Island  [Mr.  Hebkbt]  with  the 
Senator  from  Illinois  [Mr.  Lewis] :  and 

The  Senator  from  Missouri  [Mr.  Pattersoh]  with  the  Sen- 
ator from  New  York  [Mr.  WAcmn]. 

The  result  was  announced — ^yeas  28.  nays  44,  as  follows: 


YEAS— 28 

Adams 

Dickinson 

King 

Overton 

Austin 

Dill 

Logan 

SehaU 

BaUey 

Fess 

Long 

Shlpstsad 

Barbour 

Frazler 

MeGUl 

Thompson 

Carey 

George 

Murphy 

1-ownsend 

CTark 

Goldsborough        Norrls 

Vandenberg 

Coolidge 

Kean 

Nye 
NAT&-44 

Walsh 

Ashxirst 

Costlsan 

Hatch 

Plttmaa 

Bachman 

Couaens 

Hayden 

Pope 

Berkley 

Cutting 

Johnson 

Bobtneoa.  Ark. 

Brown 

Dans 

Keye* 

Russell 

BtUkley 

Dteterieta 

Lonergan 

Sheppard 

Bulow 

Duffy 

ICcOarraa 

Stelwer 

Byrd 

Brickson 

McKellar 

Thomas.  Okla. 

Byrne* 

Fletcher 

McNary 

Thomas.  Utah 

Capper 

01bK)n 

Metealf 

Trammell 

Caraway 

Gore 

Neely 

TydlBg* 

Connally 

Harrison 

CMahoaey 

WalooU 

NOT  VOTING— 34 

Bankbead 

Hale 

McAdoo 

Smith 

Black 

Norbeck 

Stephen* 

Bone 

Hatfield 

Patterson 

Van  Nuy* 

Borah 

Hebert 

Beed 

Wagner 

Copeland 

La  Follette 

Beynolds 

Wheeler 

Glass 

Lewis 

Boblnaon.  Ind. 

White 

So  Mr.  Knvc's  amendment,  In  the  nature  of  a  substitute, 
was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
third  reading  of  the  bill. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  now  Is, 
Shall  the  bill  pass? 

Mr.  DICKINSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  PESS  (when  his  name  was  called) .  On  this  question 
I  have  a  general  pair  with  the  senior  Senator  from  Virginia 
[Mr.  Glass],  who,  were  he  present,  would  vote  "yea."  I 
transfer  that  pair  to  the  senior  Senator  from  Delaware  [Mr. 
Hastiwos],  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  GIBSON.  I  have  a  general  pair  with  the  senior 
Senator  from  Utah  [Mr.  Kwol.  Not  knowing  how  he  would 
vote,  I  withhold  my  vote. 

Mr.  PLETCHER  (after  having  voted  in  the  afBrmatlve). 
I  have  a  general  pah-  with  the  senior  Senator  from  West 
Virginia  [Mr.  Hatiixls],  who  Is  detained  by  illness.  I  am 
advised  that  If  present  he  would  vote  as  I  have  voted,  so  I 
will  let  my  vote  stand. 

Mr.  ROBINSON  of  Arkansas  (after  havbig  voted  In  the 
affirmative).  Announcing  my  general  pair  with  the  senior 
Senator  from  Pennsylvania  [Mr.  RbxdI,  and  transferring  my 
pair,  as  on  the  last  vote,  I  will  let  my  vote  stand. 

Mr.  WAGNER  (after  having  voted  In  the  afflrmatlve) .  I 
wish  to  announce  that  on  this  question  I  am  paired  with  the 
Senator  from  Missouri  CB«r.  PAXTnsoir].  I  transfer  that 
paid  to  the  senior  Senator  from  South  Carolina  [Mr.  Smith], 
and  will  allow  my  vote  to  stand.  I  am  advised  that  the 
Senator  from  Bffissourl  [Mr.  Pattosou],  If  present,  would 
vote  "nay",  and  that  the  Senator  from  South  CaroUna. 
If  present,  would  vote  "  yea." 

Mr.  PESS.  I  desire  to  axmounoe  the  following  general 
pairs: 

The  senior  Senator  from  Maine  [Mr.  HalbI  with  the  Sen- 
ator from  Montana  [Mr.  WHneLnl; 

The  junior  Senator  from  Maine  [Mr.  Whitb]  with  the 
Senator  from  Indiana  [Mr.  Van  Nuts]  ;  and 

The  SenatOT  from  Rhode  Island  [Mr.  HnntT]  with  the 
Senator  from  Illinois  [Mr.  Lrwxsl. 

I  am  Informed  that  the  senior  Senator  from  Maine  [Mr. 
Hale]  and  the  junior  Senator  from  Maine  [Mr.  White] 
would  vote  "nay"  if  present,  and  that  the  Senator  from 
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lloirtana  [Mr.  WRm.nl  and  the  Senator  from  Indiana 
[Mr.  YAH  NuTSl  would  vote  "  yea  "  II  preacnt. 

I  hare  alao  been  rcQuested  to  announce  that  the  Senator 
from  Idaho  [Mr.  BoiahI  and  the  Senator  from  South  Da- 
kota [Mr.  NooscK)  would  vote  "  yea  "  If  present  and  Totlng. 

I  desire  further  to  announce  that  the  senior  Senator  from 
West  Virginia  [Mr.  Hattxius]  is  absent  oa  account  of  ill- 
ness, and  that  the  senior  Senator  from  Pennsylvania  [Mr. 
Rub],  the  senior  Senator  from  Delaware  [Mr.  Hast»gs1, 
the  Junior  Senator  from  Rhode  Island  [Mr.  Hebebt],  the 
senior  Senator  from  Missouri  [Mr.  PArmtaoH].  the  senior 
Senator  trxaa  Maine  [Mr.  HalbI,  and  the  Junior  Senator 
from  Maine  (Mr.  Whitk],  and  the  senior  Senator  from 
Idaho  [Mr.  Borah]  are  necessarily  absent. 

Mr.  ROKNSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  New  York  [Mr.  Cofklaiid].  the  Senator 
from  Virginia  [Mr.  QLAaal,  the  Senator  from  Utah  [Mr. 
King],  the  Senator  from  DlinoLs  [Mr.  Lrwis].  the  Senator 
from  Cahfomia  [Mr.  McAboo],  the  Senator  from  South 
Carolina  [Mr.  Sioth],  the  Senator  from  Montana  [Mr. 
WHnin].  atkd  the  Senator  from  Indiana  [Mr.  Vak  Nttts] 
are  necessarily  detained  ftom  the  Senate  on  official  business. 

The  result  was  announced — ^yeas  68.  nays  8.  as  follows: 


TKAS— C8 


Adams 

Oooiidge 

Keyes 

Aahunt 

Ooatlgan 

Bachman 

Oouzena 

Lonergan 

BaUey 

Cuttlns 

licCarran 

Bankhead 

Davla 

McOlU 

BarUey 

Dtetertdl 

McKellar 

BlMfe 

XHU 

Mcltary 

Bone 

Duffy 

lietcalf 

Bratm 

Brteluon 

Murphy 

BtfkJey 

yirttrKi 

NMir 

Bulcw 

Prazler 

Nome 

Byrd 

Ocorge 

Nye 

Bymaa 

acre 

O'lCahoney 

Carper 

HMTtlaaa 

Orertoa 

Caraway 

natch 

Plttman 

CUurk 

Hayden 

Pope 

OonnaUy 

jabaaom 

BeynoMa 
ITATS— « 

AxmtXa 

Carey 

Fen 

Bartoor 

Oteklnaan 

OoVdaborouclt 

MOT  VOTXNO— aO 

Barab 

BaattncB 

Z^ewto 

CopelaBd 

Batfleld 

Long 

Ottaan 

Bebert 

MeAdoe 

Olaaa 

King 

Merbcck 

Hate 

La  roUette 

Patteraoa 

Sottae  UU 

was  passed. 

Mr.  WAONSR.    Mr.  President.  I  desire 

cause  of  very 

important 

official  business  I 

Bobtaaon.  Ark. 

Boblnaon,  Ind. 

Bunell 

Schall 

Sheppard 

Shlpstead 


Stephens 

Thomas.  Okla 

Thnmas.  Dtah 

Thoai^jeon 

Townsend 

TraxnmeU 

TydtncB 

Wagner 

WalcoU 

Walsh 

Ksan 
Vandenberg 

Beed 

Smith 

'^anNays 

Wheeler 

WhtU 


present  when  the  vote  was  taken  on  the  two  amendmfints 
in  the  nature  of  substitutes  offered  to  the  bill  which  has  Just 
bean  passed.  I  was  paired  upon  those  votes,  but  I  desire 
the  Rsooas  to  show  that  had  I  been  present  I  should  have 
voted  in  the  negative. 

Cte  motion  of  Mr.  Ttadms,  the  bill  (S.  3055)  to  provide  for 
the  complete  independence  of  the  Philippine  Islands,  to 
provide  for  the  adc^ptloa  of  a  eonstituticxi  and  a  form  of 
government  for  the  PhiUppine  Islands,  and  tot  otkier  pur- 
iwses.  was  ordered  to  be  indieflnitely  pos^wned. 


aossAea  raoM 


Kotnni 


A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  derks,  announced  that  the  House  had 
disagreed  to  the  amendments  ot  the  Senate  to  the  bill  (Jilt. 
75M)  to  pcoTkle  emergency  aid  for  the  repair  or  recon- 
stmctlm  of  homes  and  other  property  damaged  by  earth- 
quake, tidal  wave,  flood,  tornado,  or  cyclone  in  1993  and 
1934:  requested  a  conferenoe  with  ttie  Soiate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon:  and  that  Mr. 
McCoaxACK.  Mr.  Wbt  of  Ohio,  and  Mr.  Bvabs  were  tkp- 
pointed  managers  on  the  part  at  the  House  at  the  con- 
ference. 

The  message  also  annoonoed  that  the  House  had  agreed 
to  the  report  of  the  coocaittee  of  oonf  erenoe  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  Mtt  (HJi.  M<3>  making  appvovrtatiom  for 
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the  Executive  Office  and  sundry  independent  executive  bu- 
reaus, boards,  commissions,  and  offices  for  the  fiscal  year 
ending  June  SO,  1935,  and  for  other  purposes;  that  the 
House  further  insisted  upon  its  amendments  to  the  amend- 
ments of  the  Senate  numbered  14  and  22.  and  that  the 
House  insisted  upon  its  disagreement  to  the  amendment  of 
the  Senate  numbered  23  to  the  bill. 

KHROLLES  BILLS  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enri^ed  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  2534.  An  act  to  further  extend  the  operation  of  the 
act  entitled  "An  act  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law  ",  approved  April  1.  1932; 

S.  2728.  An  act  to  repeal  Federal  Uquor  prohibition  laws 
to  the  extent  they  are  in  force  in  the  Territory  of  Hawaii; 
and 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
in  the  Territory  of  Alaska,  and  for  other  purposes  ",  ap- 
proved February  14.  1917.  and  for  other  purposes. 

RIGOLATION  OF  COTTOW  IWBXTSTRY 

Mr.  ROBINSON  ot  Arkansas.  Mr.  President.  I  move  that 
the  Senate  proceed  to  the  consideration  of  the  bill  (S.  1974) 
to  place  the  cotton  industry  on  a  sotmd  commercial  basis, 
and  so  forth,  known  as  the  "  Bankhead  cotton  bill."  I  will 
state  that  it  is  not  the  intention  to  debate  the  bill  this  after- 
noon if  it  be  made  the  unfinished  business,  but  to  transact 
some  executive  business  and  then  take  a  recess. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Alabama. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  the  bill  (S.  1974)  to  place  the  cotton 
industry  on  a  sound  commercial  basis  and  to  prevent  unfair 
competition  and  practices  In  putting  cotton  into  the  chan- 
nels of  interstate  and  foreign  commerce,  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Forestry 
with  an  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  understand 
that  the  Senator  from  Alabama  [Mr.  Bankhkao]  desires  to 
substitute  for  the  bill  which  has  just  been  made  the  unfin- 
ished business  a  similar  or  identical  House  bill  that  is  on 
the  calendar. 

Mr.  BANKHEAD.  Mr.  President.  I  ask  unanimous  con- 
sent to  substitute  for  the  Senate  t>ill  which  is  now  pending 
the  bill  (H.R.  8402)  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  and  so  forth. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Alabama? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  8402)  to  place  the  cotton  industry  on  a 
sound  commercial  basis,  to  prevent  unfair  competition  and 
practices  in  putting  cotton  into  the  channels  of  interstate 
and  foreign  commerce,  to  provide  funds  for  paying  addi- 
tional benefits  under  the  Agricultural  Adjustment  Act.  and 
for  other  purposes. 

Mr.  BANKHEAD.  Mr.  President.  I  ask  permission  to 
have  printed,  in  ccmnection  with  the  remarks  I  am  now 
making,  an  editorial  from  the  New  York  Herald  Tribune, 
entitled  "  The  Bankhead  Bill ",  and  an  editorial  from  the 
Wall  Street  Journal,  entitled  "An  Economy  Plea  ",  dealing 
with  the  principles  of  the  "  Bankhead  cotton  tell '',  so-called, 
and  c(xnmending  and  approving  the  principles  embodied 
hi  it. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

(Prom  the  New  York  Herald  Trtbime,  Jan.  15.  19341 

THE   BAKKHKAO   BUX 

The  plan  fat  the  voluntary  curtailment  of  cotton  production 
proved  In  Its  ftret  season  a  dlsnial.  and  an  extremely  costly,  fall- 
are.     The  A.A^.  paid  out  almost  S160.000.000  to  growers  at  cotton 
for  reducing  their  plantings;   yet  the  year's  total  output  actually 
I  proved  to  be  substantially  higher  than  that  of  the  previous  year. 
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Now.  even  this  huge  Item  of  fieO.OOO.OOO  might  be  charged  off 
to  inexperience  and  to  lack  of  time  In  which  to  set  up  the  ma- 
chinery of  curtailment  if  one  could  be  sure  that  the  first  season 
would  mark  the  end  of  ciirtallment  "  chiseling."  But  will  it 
mark  the  end?  Judging  from  evidence  that  is  coming  to  hand 
currently,  It  most  assuredly  will  not.  For  example,  it  is  reported 
that  there  has  been  an  unprecedented  demand  for  mxilcs  in  the 
Bouth  In  recent  months.  The  records  of  the  mule  market  In  At- 
lanta. Ga.,  show  sales  amounting  to  nearly  five  times  the  num- 
ber sold  in  the  corresponding  period  a  year  ago.  The  only  Inter- 
pretation that  can  be  placed  on  this  boom  In  the  mule  market 
is  that  many  cotton  producers,  at  least.  Intend  to  accept  a  bounty 
for  reducing  acreage  and  then  do  their  utmost  to  cultivate  their 
remaining  acreage  so  intensively  as  to  make  up  the  deficiency 
from  normal  production. 

This  is,  of  course,  a  perfectly  human  and  understandable  im- 
pulse: but  if  It  Is  followed  to  any  considerable  extent  It  ob- 
viously will  frustrate  for  a  second  time  the  Government's  efforts 
to  remove  the  cotton  siuplus.  Such  being  the  cose.  It  seems  to 
tu  that  every  consideration  should  be  given  In  Congress  to  the 
bill  being  sponsored  by  Senator  Bakkhxao,  of  Alabama,  providing 
cot  for  acreage  reduction,  but  for  rigid  control  of  production  at 
the  gins. 

Under  the  Bankhead  bill  the  crop  would  be  limited  during  the 
coming  year  to  9.000,000  standard  bales  of  600  pounds  weight. 
Licensee  would  be  issued  to  growers,  restricting  them  to  quotas 
which  they  wovUd  be  entitled  to  gin  on  an  apportionment  basis. 
Olnners  would  be  prohibited  from  ginning  cotton  for  any  grower 
not  In  possession  of  a  license  or  to  gin  more  cotton  for  a  grower 
than  the  amount  called  for  In  his  license;  and  heavy  penalties 
would  be  provided  for  evasion  of  the  license  terms  on  the  part 
either  of  growers  or  glnners. 

Whether  artificial  control  of  production  is  a  desirable  thing, 
even  In  an  emergency,  is  a  question  on  which  there  Is  a  con- 
siderable difference  of  opinion.  But  If  we  are  going  to  have 
production  control.  It  should  be  effective  control:  and  the  Bank- 
head  proposal  appears  to  be  better  adapted  to  assuring  such 
control  than  the  present  voluntary  arrangement,  with  Its  stimulus 
to  bootlegging  and  chiseling.  The  Bankhead  bill  woiild  penalize 
the  cotton  farmer  for  producing  more  than  his  quota.  Instead  of 
merely  bribing  him  to  reduce  acreage. 


[From  the  Wall  Street  Journal,  Jan.  5,  1934] 

AN  ECONOMT   PLXA 

While  the  Bankhead  resolution  for  restricting  the  operation 
of  cotton  ginneries  goes  a  long  way  from  the  Idea  that  every 
Individual  may  conduct  his  business  exactly  as  he  pleases  with- 
out regard  to  the  public  welfare,  yet  It  has  merits  that  should 
commend  It  to  Congress  and  the  administration.  Among  these 
are  greater  effectiveness  at  a  saving  of  over  $100,000,000. 

As  has  been  explained  In  these  columns,  the  plan  contemplates 
licensing  ginneries,  assigning  a  quota  to  each  In  such  proportion 
that  the  total  for  all  ginning  in  the  crop  season  193*-35  shall 
not  exceed  9.000,000  bales.  Natiire  might  interfere  with  produc- 
tion control  effected  by  limiting  acreage,  but  It  covild  not  upset 
this   plan   of   keeping   a   surplus  from   the   market. 

Acreage  control  cannot  be  completely  effective  unless  there  Is 
a  100-percent  cooperation  of  the  farmers,  and  even  then  weather 
conditions  or  better  cultivation  may  ga  far  toward  nullifying 
the  program.  More  cotton  to  the  acre  Is  an  aim  that  should 
be  encouraged  to  the  limit,  but  It  should  not  be  permitted  to 
defeat  efforts  to  keep  production  within  the  bounds  of  possible 
needs. 

If  a  farmer  knows  that  he  can  have  but  a  certain  number  of 
bales  ginned  this  season,  he  will  not  strive  to  produce  much  more. 
If  he  has  any  business  sense,  he  will  try  to  produce  the  allotment 
on  less  land  and  thus  cut  his  costs  of  production,  but  he  certainly 
will  not  strive  to  produce  a  great  excess  knowing  that  he  would 
have  to  carry  It  over  the  season  In  the  seed. 

This  would  seem  to  be  an  effective  way  to  hold  the  crop  within 
a  set  limit  and  so  reduce  the  surplus  that  for  five  seasons  has 
been  on  the  back  of  the  market  like  a  veritable  old  man  of  the  sea. 

None  of  the  estimates  of  the  cost  of  administering  the  Bank- 
head  plan  exceed  $3,000,000.  This  newspaper  will  not  venture  an 
estimate,  but  It  has  no  hestltatlon  In  saying  that  It  i^ould  be 
no  more  than  a  small  p>ercentage  of  the  cost  of  present  plan 
of  leasing  land  from  the  producers  smd  keeping  It  out  of  produc- 
tion. The  official  estimate  Is  that  this  plan  for  the  1934  crop 
will  cost  approximately  $125,000,000.  The  Government  will  ad- 
vance the  money  and  recoup  Itself  by  a  processing  tax  of  4.2 
cents  a  pound,  or  almost  $21  a  bale,  on  all  cotton  consumed.  In 
effect,  this  Is  a  huge  consumption  tax  which  probably  will  amount 
to  more  than  $125,000,000  as  the  domestic  mills  consumed  over 
6,000,000  bales  last  season  and  the  prospects  are  for  a  larger 
total  this  year. 

If  figiires  were  vocal,  the  ones  given  here  would  make  an  eloquent 
plea  for  the  Bankhead  plan. 

Mr.  HAYDEN.  Mr.  President,  I  submit  an  amendment 
■which  I  intend  to  proi)Ose  to  the  bill  which  has  just  been 
made  the  unfinished  business.  I  ask  that  the  amendment 
may  be  printed  in  the  usual  form,  printed  in  the  Rbcord,  and 
lie  on  the  table. 


There  being  no  objection,  the  amendment  Intended  to  be 
proposed  by  Mr.  Haydkn  to  the  bill  (HJl.  8402)  to  place  the 
cotton  industry  on  a  sound  commercial  basis,  to  prevent  un- 
fair competition  and  practices  in  putting  cotton  into  the 
channels  of  interstate  and  foreign  commerce,  to  provide 
funds  for  paying  additional  benefits  under  the  Agricultural 
Adjustment  Act.  and  for  other  purposes,  was  ordered  to  lie 
on  the  table,  to  be  printed,  and  to  be  printed  in  the  Rxcou). 
as  follows: 

On  page  6,  after  line  10,  to  insert  the  following: 

"(4)  Cotton  having  a  staple  of  1^  mcbes  In  length  or  longer." 

Mr.  HAYDEN.  Mr.  President,  In  support  of  the  amend- 
ment Just  submitted  by  me,  I  present  cerUln  atatistical  data, 
which  I  ask  unanimous  consent  to  have  printed  in  the 

RJCCORO. 

There  being  no  objection,  the  data  were  ordered  to  be 
tainted  in  the  Rxcou).  as  follows: 


Lono-Stapls  Cotton  SrAnanca — Data  Taou 

TABHV  COKIOMIOH 


THB    UlfTTCB    BTATMI 


KAW-GorroH  raoimcnoir  nt  thx  vtnrwo  statbs 
TABI.S  2. — Production  of  long-»taple  cotton,  by  varietie* 


IH  iBcbfls  and  orw 


Total 


1930 

1031 

19J2« 

1033 


n»,s3 

87,  Ml 
02.939 
120,990 
106. 5K5 
88.395 
47,353 
9i429 
4a  421 
37.049 
23.211 

4.330 
2a  071 
10,255 
2<402 
28,335 
28.778 
23.332 
13,694 

8,380 


Total 


713,013 
712.  ITH 
480.233 
850,  2»4 
723,180 


1  Yeer  In  which  the  cotton  la  planted.  Cotton  of  the  powth  year  193X  tor  example, 
U  harrMted  nnd  mainly  marketed  daring  tbs  crop  year  Auc.  1. 1032.  to  J  uly  31, 1933. 

•  Not  available  prior  to  1928.  .       .  ^    ,  „  ..,    ^ 

>  RuDoiag  bales  are  used  in  tbla  table  beeaose  actoal  weight  is  not  availible  by 
varieties  Kound  bales  are  ooonted  aa  half  bales.  Sea-taland  bales  average  sligUUy 
less  than  400  pounds  eacti.  other  bales  avarace  about  600  pounds  each. 

•  Preliminary. 

Sources:  Column  1,  U.S.  Department  ot  Agricoltara,  Statistical  Bulletin  No,  40. 
1933,  p.  55,  and  prwliminary  releases;  cotomns  2  and  3,  Cotton  Production  and  Distri- 
bution, Bureau  ol  the  Census;  flgores  checked  to  latest  Issues. 

KoTX.— See  following  table  for  details  by  staple  length,  1028  to  1033,  inclusive. 

Tablx  3. — Domestic  production,   of  Umg-staple  cotton,   by  staple 

lenffths 

mxnnroia  bales  ^ 


Type  and  staple,  in  Inebaa 

193S 

ino 

U30 

1931 

1033 

Long-staple  upland: 

mandlH* 

^u.  find  I7'*i            . .    

480,  aoo 

107,000 
38,600 

5MC100 

110,400 

7,000 

303.300 

easoo 

1800 

soaooo 

224,600 
31.000 

623.600 
85,400 

IH  and  over . 

6.800 

Total  long-staple  npland — 

686.000 

683,400 

454S.000 

845.600 

714.800 

American-Egyptian  (Ptm^: 

Under  Wi             ,.„..... 

700 
13,400 
U800 

utoo 

100 

i'soo' 

17,100 

fl^OOO 

400 

16.300 
4.000 

iim 

8.400 

xw> 

1.700 

lU  and  l'T4» 

8,000 

I'^iandl'ts        ...._....... 

2,600 

l^andl'^ij        — .... 

1.100 

IH  and  over 

Total  American-Egyptian— 

28,300 

28,800 

23.300 

13,700 

8,900 

Tnt»l  lone  stanta       

713.900 

71%  aoo 

48a  200 

860,300 

733,100 

I  Bound  bales  are  counted  ai  baU  bales. 
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t^—Domextte  production  of  long-ttapU  cotton^  »v  ttmpU 
leitffth* — Conttnued 


BATIO  TO   TOTAL 


Typ»  M>«!  rt^ita,  hi  tariwi 

1038 

t9» 

1930 

1931 

ifi.n 

Loof -«tt|iie  opind: 

l^aodl4t« 

l^iutd  1;4» 

IH  *»1  <>*«r 

7LS 

3149 

4.18 

8LV 
17.47 

i.ie 

8100 

U.31 

.81 

80177 
9910 

3.97 

87.94 
11.96 

.81 

^  Total  loog-itapUnpUiML... 

IOOlO 

HKLO 

lOOiO 

loao 

loao 

Amflrtaui-KcTlittea  (PIbm): 

Und«m 

IHaadl'Ha 

1«.  aod  1>H« 

IHaad  lUi* 

147 
47.80 

44.17 
Il88 

.88 

20.48 

89.38 

90183 

1.89 

10.78 

eass 

19.74 

17.  ia 

81.31 
M.  17 

38l1o 
30.12 
13.  2S 

1 

ToUl  Anurteu-EcTPtlaa-- 

1 

100.0 

loao 

loao 

loao 

MAO 

Soimw:  V  S  DomrtmcDt  of  Aciiratton.  Ststbtieal  Bullttiii  Na  40.  19B3.  Ukbto  S, 
p.  53.  Aod  uble  4.  p.  K,  (or  lOJS  to  lOSl  uxl  pralimiDAry  relMM  of  DiTuion  at  Cot- 
ioB  MwlMtti«  lor  1933. 

UHITEU    STATCS 


EAW   COTTOW 

Table  1, — Otnerml  tmporta  of  cotton  bf  eovntrtea  of  origin 
|BE|iUT»I«nt  BOO-pouad  bales] 


CropTMraodad 

inly  31 

Total 

Produced  ia — 

Egypt 

Maiieo 

China 

Peru 

India 

An 

otber 

1913-0 « 

1915-14 

1914-19 ^ 

191&-18 

1919-17 

B7.84S 

S988 

4K.S74 
391.987 
231.  3M 
»i.f06 
780.214 
938,341 
109.405 
481. 994 
»19B8 
813. 338 
131811 
400k  8« 
m338 
487.804 
178.107 
107.539 
111,909 
1101439 

191.075 
130,879 
382,373 
350^798 
199.892 
114.580 

MO^ooa 

488.904 

87.  MS 

303.739 

S9,339 

184.152 

100.313 

288.830 

211. 7C7 

301,850 

388.388 

915.181 

23,003 

81.801 

«,800 

75« 
80.385 
85.180 
30,000 
U,85ft 
34.738 
54.4S4 

11341 

28,772 
25.631 
31792 
31083 
319*4 
10L871 

ia737 
12,627 

laus 

m999 
11, 989 
19,898 
31330 

81439 
23,599 
31758 
21.  UO 

iioaft 

11399 

11887 

30^877 

21 U9 

17,353 

11427 

1373 

1539 

1963 

4,273 

7.849 

7.849 

4,314 

1889 

7,990 

3,880 

14,310 

1489 

11348 

23,124 

34.419 

28,147 

23,143 

iiaoa 

318C3 
R434 

51449 

34,218 

17, 5U 

1898 

2,383 

876 

0O» 

178S 

1319 

1917-18 „ 

1919-19 

1158 
IIM 

1919-30 

1939-21  > 

86.3a  \  57.  U& 

88, 158  (  14. 722 

M,888 
1210 

liai~22> 

1933-23  « 

1933-34 

53,637 
45,879 
27.083 
44.384 
33,553 
93,273 
22,943 
53.009 
39.823 
11138 
301841 
8 

15.t«3 
i  9a23U 
45.118 
33.793 
23,452 
33,449 

62,taM 

34.857 
41 OM 
31,177 
7.191 
901788 

11.435 
1.391 
1.909 

i9a*-j» 

1938-38 

1989-27 

1937-38       

3.393 
2,108 
2.709 
1.8S7 

1938-29        

2,875 

1939-30' 

1980-SI 

1.883 
1.733 

1931-^ 

1.605 

19K»«« 

885 

I  Saaaoo  radad  Aur.  31.  1913. 

I  KiMrgaary  Tarin  Act,  levyinc  a  duty  of  7  eanta  a  poand  on  cotton  IH  inebes  and 
OT«r.  affaetiT«  durini  tba  pwiod  May  28,  Iffil.  to  Sept.  21,  1022. 

>  Tariff  .Act  of  1980.  affective  becitminK  June  18.  ifiOOk  impoaes  a  duty  of  7  eeots  per 
pooad  OB  eottoa  haviat  a  staple  leogtb  of  l>4  inebes  or  orar. 

«  Pfallminary. 

CoUan  Ptodacttoa  awl  Dtetribatioa.  Baraan  of  tba  Caoaos. 


Tabls  8. — Importt  for  eonanmption  of  long-stapie  cotton,  fnchid- 
t»t  aome  thort-ttaple  from  Egypt  and  Peru,  by  crop  yeara 

(BqulTftlent  SOO-potind  bales] 


OtharlM 

Crop  yaaraodad  July  31- 

B(yp4iMi> 

Paniviaa 

iBetaaaaad 
over 

Total 

BtaptoandarlMiactaaa:* 

1999-31 

1911 

823 

1733 

'         1981-32 

laTii 

1.055 

11,766 

Hn-3» 

47 

309 

448 

SUpla  IM  iaebaa  op  to  IM  iactaaa:  > 

1929-a  •-_ _ 

171709 

11  SSI 

-..-....—... 

191,290 

t89»-34  _ 

51.773 

13,139 

^^__ =..... 

«\9a3 

1994-38. 

81865 

12,128 

,  ,  1 , 

101991 

193S-30. _ 

111988 

11300 



139,338 

n«9-«7     

127,170 

981898 

147.908 

l9f;-38 _ 

101948 

31 858 

131998 

181 7M 

M,77t 

197,495 

1809-80  * 

111783 

11785 

131567 

noo-81 

191S 



80 

1953 

mi-SL 

».»7S 

484 

190 

38.903 

1909-89. 

41781 

841 

980 

H«90 

t8t«lamiMht*aBd«f«r 

tOO-33  • 

i4tn4 

1.W 

1798 

151.  m 

US'  91 

iizaas 

7.471 

l.«« 

122.274 

1804-38 _ 

loum 

148 

1X94 

101401 

MM-^ 

1113U 

T«» 

888 

niflBO 

1809-9 1 

101887 

81 

•41 

101489 

I «( tba  Depart- 


*  Cottoa  ander  IH  Ingwawaa  notnbdlTlded  in  tepert  sUtistka 
af  190BL    KfTpUaB  aiMt  Krartan  eoctan  niMlar  198 
or  <'Tar  ior  taa  pari 

laac«a(192Z. 

•  Baclnai^  Xqm  10. 1900L  tmporto  o<  eottoo  IM  Incbaa  or  orar  ar*  dntlabla  at  7 


i  peter  to  the  act  of  1830. 


to  tba  act 

DiiBdtMB 


be  period 
*  SapC  31  19&r  Uvwcb  July  31.  1923.    Statlstks  not  aTaOabla  ia  tbis  tern  prior 


Tablb  a. — tinporta  for  conaumption  of  long-staple  cc<Um,  etc. — Con. 


Other  1^ 

Oop  year  ended  July  31— 

Egyptian 

Fenivlaa 

Inches  a  ad 
over 

Total 

BUpla  1 H  incbea  and  over— Con. 

1927-30 

•101.407 
.    n5.5fl2 

144 

5<U 

2.339 

1.598 

Mn,7m 

1928-29 

117,730 

1939-30  ♦.._ „ 

•99.377 

643 

39 

100,080 

1930-31 „ 

2,995 

.__  MMM  ■■  ■■  ■    m 

309 

2,904 

1031-32 

12,810 

.«  .**«  **s  «  >  * 

233 

13.00 

l«e3-33 _ 

31481 

97 

SOtSTS 

Total: 

1003-23  » 

317.423 

18.  n4 

6,738 

341680 

1983-24 

194,  «il 

1'J.«00 

\.3fA 

1*6,179 

1924-25 

190,  rrw 

n,  ii2 

15.140 

3.3.34 
990 

2(16.392 

1926-26 

250,016 

J9»-27 

231.  767 

20,877 

841 

2:13,485 

1927-28 

201,  752 

22,797 

2.'J2S 

226,778 

1909-29 

3Mt.386 

17,153 

1,5M 

SI5,22S 

1909-30  « 

215,159 

11427 

39 

231620 

1930-31 

11521 

822 

947 

15,590 

1991-32....    .                .      .. 

51,489 

1.539 

3S& 

51401 

1933-33  

71300 

740 

3i<5 

75, 4U 

March  22 


•  Sept.  22, 1922,  tbroucb  July  31, 1923.  Sutiatks  not  available  in  tbis  form  prior 
to  art  of  1933. 

« Basinnine  Jane  18,  1990,  iznporti  of  cotton  m  inebes  or  over  are  dutiable  at  7 
cents  per  pound. 

I  Inclodes  106  bake,  valued  at  (10,.'>61  lor  which  Mexico  vrrss  sfaowa  as  country  of 
onKin  and  of  shipment,  and  81  bales,  vataed  at  $7,008.  British  India  as  country  (A 
aricin  w>d  of  shipment,  bat  incloded  under  the  claasiflcation  "  £s>ptiaii." 

•  laeludeH  150  bales,  valued  at  $23.3S4,  dntiable. 

Sooroe;  Compiled  by  the  VS.  Tariff  Commission  from  preliminary  unpublished 
data  obtained  from  the  Department  of  Commerce. 

KoTK.—  In  several  years,  especially  fcr  cotton  in  the  !»horter  groups,  a  few  bnles 
■howlno  Egypt  or  Peni  aa  the  ooontry  of  shlpmeot,  but  showing  uo  country  of  origin, 
araiaciudad. 

lAW  cert' WW  cmrsxTXTTioN  nt  ths  ttnttzo  statss 

Takuo  a. — Domestic  eonaumption  of  long-staple  cotton  {exclusive 
of  long-staple  uj^rtd.  except  for  certain  years),  crop  years 


Crap. 

ended 
July  31- 


island 


1913-13.... 

1913-14 

19J4-15..-. 
I915-19.... 

191G-17 

1917-18.... 

1»  18-19 

1919-39.... 
1920-21.... 
1921-22.... 
192»-23.... 

1923-24 

1934-29.... 
1925-29.... 
H>39-27..-. 
1927-28.-.. 
l92»-29.... 

19S9-30 

190e-«.... 

1931-^2 

1933-««... 


Kvmming 

41778 

81,673 

79.394 

82.645 

94.291 

8&9;!9 

51.183 

42,971 

18.667 

1907 

6.267 

1906 

1970 

3.329 

1.236 

1.251 

795 

872 

410 

827 

914 


Raxnin§ 
btiet 


21.071 
45.8^7 
11771 
49.359 
65.235 
35.998 
19.018 
11.740 
19,880 
15.137 
13.455 
12,572 
15.359 
12.4.30 
17.800 


PeruTlan 


Total 

axclciive 
of  upland 


Eiiuiraiml 
SOO-pound 
batet 
201.369 
151. 001 
181.211 
2C9.324 
259.160 
13r>.  401 
136.087 
323.124 
159.196 
236.330 
262.331 
223.649 
191.  M4 
201113 
239,769 
217.584 
232.302 
205.765 
104, 695 
7a,4C4 
81805 


FjuircUnl 
U)0-p»un4 
baU$ 
19,341 
13,009 
10^520 
10,886 
12,800 
1502 
9,128 
36.977 
12,752 
31776 
22,818 
29,474 
10,661 
19.841 
11535 
15.273 
10.  SSI 
7,747 
1276 
2.233 
1,851 


Bute* 

366,388 

246,767 

271.134 
362.  S55 
366.251 
230.  *42 
207,  46tf 
448.939 
207,336 
3i9.  4.12 
36C,fi.M 
2P4,C27 
234,  «B 
238.019 
271.  198 
249,245 
Z".  i23 
22*5,  4.V. 
124.  14ft 
94,  4M 


Total  hl- 

Ijcmfr    I  eluding 

staidis    I   npland 

upland  'Ml*  inch 

i  and  over 


ItaUi 


•234.000 
J  324. 500 
'255.200 


109,  378  !  1 522: 300 


A  pproxi- 

mtUlt 

500-pound 

b«U$ 


46a  456 
448.640 
349,654 
631,678 


>  Data  tor  calculation  not  available  prior  to  1929-^. 
'Calculnted  from  prodnction.  cam-over,  and  export  statistics. 

*  Preiiminarv  report,  grade  and  stapte  length  of  American  upland  cotton  consumed 
fri  the  United  SUtta,  1980-31  to  1931-32,  Division  of  Cotton  MaricetLog.  U.S.  Depart- 
nenf  of  .^?rioiilture. 

*  Preliminary. 

Sooroe;  Cottm  Prodoction  and  Distribotion,  a  report  issued  annually  by  tba 
Boieao  of  the  Censts.  except  as  noted. 

TABI.S  S. — Estimated  qfuantities  of  Egyptian  cotton  eonsum,ed  tn 
the  United  Statea,  by  ataiAe  lengths,  crop  years  ended  July  31, 
1927-2$  to  1930-31  > 

(BqxilTalent  500-potind  bales] 


Staple  length 


Under  1V4  inebea 

mto  1  Ha  inches. 

Iff*  to  iTtt  inrfaea 

m  to  m^  inches 

1«  to  1>H,  inches. 

mtal>*«itfaicbe9. 

IH  inches  and  over 

Total' 


1927-28       1928-29       MCT-SO       1930-31 


183. 109 

7.409 

13.380 

27.700 

5.700 

400 


217.600 


1100 

155.100 

10,400 

1880 
31400 

aa5oo 

100 


232.400 


3,600 

117.500 

11700 

1809 

50,600 

13,300 

300 


5a  400 

1400 

11. 100 

33,200 

1500 

fiOO 


305^800  I       lOlUlO 


■  Baaadondata.  gathered  from  oooperatiag  milla,  aa  to  the  number  of  tmkn  of  eadi 
kind  of  ftaeif  u-fTOwn  cotton  osed.  The  cooperating  mfTts  ccnsiimed  over  75  percent 
at  tba  Egyptian  cotton  used  in  the  United  Stataa  during  the  period  studied.  Ta 
make  tbaae  data  comparable,  the  buyers'  de.$criptions  of  cotton  used  by  mills  war* 
eonraarad  with  oficial  stanrtarb  for  staple  length.  In  arrivln!;  at  these  estimates, 
tba  afcrtrtbatinn  of  the  sUpie  lencth  of  each  growth,  as  detarmin^d  from  that  of  tba 
eooperating  mills,  was  applied  to  the  total  doiuci>tic  cou^aoipiion  of  Ktch  growth  aa 
icported  by  the  Biueau  of  the  Census. 

>  As  reported  by  the  Bureau  of  the  Census. 

Source:  Division  of  Cotton  Marketing,  Department  of  .^.gT^cultm^.  8Uple  Length 
ef  Poraign  Grown  Cottons  Consumed  in  the  United  States.  1928-31.  pralicunary 
iwort.  ipril  1932, 


1934  CONGRESSIONAL  RECORD— SENATE 

Summary  of  Uatittieal  data  (ittclxiding  mHoim  etHmaUt)  $Koving  tupplf  €nd  dittriinUion  of  domettk  and  afimptrted  eattaa  In  On  UnUtd  Sofa* 

(Domeiliu  cotton  in  running  bales,  foreign  cotton  in  ftqiiivalent  500-pound  halms) 

COTTON   1  1-B   TO   1  3-8  INCHSS  LONG-STAPtB  I' PI  ANT) 


)92S-29.- 

ie29-30. . 
1930-31 . . 
1931-32.. 
1932-33.. 


1928-29. 

ig.nv-so. 

1930-31. 
1931-32. 
1932-33. 


1928-29. 
1P29-3C. 
1930-31. 
1831-32. 
1932-33. 


1928-29... 
1920-30... 
1980-31... 
1931-32... 
1932-33... 


5167 


Carry-over 
beginning 
of  season 


Prodnction 

and 

imports 


491.900 
302,900 
423. «» 
371900 
753,300 


Prodtielion 
685.600 
eS3.400 
456.900 
845,600 
711800 


Supply  1 


1, 177,  .SOO 

8*1.300 

880.400 

1. 220,  .000 

1,408,100 


Carrj--over 
end  of 
season 


302,900 
423,500 
371  COO 
751300 
732,100 


Disappear- 
ance ' 


874.600 
562.800 
505,500 
467.200 
736,000 


Consumption 


•  475, 000 

•  233,900 
321500 
2.Vi.200 

•  622, 210 


Exports 


•400.000 
328.1100 
179.694 
lb>i,300 
213,790 


Unso- 

counted 

tor* 


1.300 

11000 


EOTPTIAN  LTPEBS* 


1928-29. 
1929-30. 
1S30-31. 
1931-32. 
1933-33. 


34,000 
80.400 
69,000 
29,900 

2;,soo 


Oeneral 

impori-x 

180,  H5« 

116.  71S 

19,d5S 

54,309 

35,73J 


211800 

197,  100 

88,600 

84.200 

Go.aoo 


80,400 
69,000 
23,900 
24.800 
24.800 


134.400 

12S,  100 

6H,700 

69,  400 

3o,  700 


M31000 

>  13Z000 

^58.900 

'65.000 

'4a  000 


rtauviAK  • 


1928-29 
1929-30 
1930-31 
1931-32 
1932-33 


5.400 
1600 
7.100 
8,200 
2,600 


17,353 

19, 427 

2,373 

3.528 

6,053 


22,800 

24,000 

9,500 

6,700 

8,700 


1600 
7.100 
3, '200 
2.600 
1,000 


18.200 

16.900 

6.300 

1100 

7,100 


10881 
7,747 
1273 
2,233 
1,851 


7,000 
9.000 
2.000 
1,800 
1000 


TOTAL  1  1-8  TO   1  8-«  INCHES 


531.300 
387,  WW 
i'e\u  600 
408,000 
780,700 


Production 
and  impnrtt 
883,800 
819,  500 
478,900 
903,400 
756,600 


1,415,100 
1. 307, 400 
978,500 
1.311.400 
1. 537,  300 


3S7.900 
4'19,600 
408.000 
780,700 
758,600 


1,027,200 
707,800 
570,  .WO 
53a  "00 
778,800 


f.20,000 
374,000 
35<8,000 
322,000 
664.000 


COTTON    13-8   INCHES  AND  OVER,   AMERICAN-EOYPTIAM 


5.800 

7,200 

8.100 

16,700 

10,500 


Production 
2S.313 
28,771 
23,312 
13,669 
8,298 


34.100 
36.000 
31.400 
3a  400 
21800 


7,200 

8,100 

16,700 

16.500 

9.800 


21900 
27.900 
11700 
13.900 
15,000 


13. 4M 
12.672 

•15,359 
12.430 

•17,808 


•13.400 

1068 

» 1, 131 

375 

•470 


11 : 


1.088 


EOTPTIAN  SAKELLAUIDa 


1928-29 
1929-30 
1930-31 
1931-32 
1932-33 


31.300 

48.800 
76.400 
31000 
43,200 


Gtnrral 

impoTii 

11,'>,,t62 

99,377 

3.245 

22,327 

20,854 


146,900 

141200 

79.700 

56,300 

73,100 


48,800 
75.400 
34.000 
48,200 
3a  000 


98,100 
71,S00 
45,700 
13,100 
41100 


'08.000 
'71000 
'4.^600 
Ml  000 
'41000 


TOTAL   1   8-8   INCHES  AND  OVER 


37,100 
56,000 
84,500 
50,700 
69.700 


I 


Production 

and  imparl* 

143,900 

128,200 

26,600 

36,000 

38,200 


ISl.OOO 

184,200 

111,100 

86,700 

97,900 


66,000 
M,  500 
60,700 
59.700 
39,800 


131000 

99,700 
60,400  i 
27,000  I 
68,100 


••11^000 
••  87,  000 
»  61. 000 
••27.000 
M67.000 


i-n 


C.RAND  TOTAL  LONG  STAPLE 


1928-29 
1929-30 
1930-31 
1931-32 
1932-33 


50?,  400 
443,900 
584.100 
458,700 
84a  400 


1. 027,  7C0 
917,700 
505,500 
939.400 
791800 


1,996.100 
1,391.800 
1,039,600 
1,  398,  100 
1,635,200 


443,900 
584,100 
458,700 
840.  40C 
798,300 


1,152,200 
807,500 
6.30.900 
657,700 
836,900 


732,000 
461.  OOC 
449.000 
349,000 
631.000 


•  Carry-over  at  b«plnnlng  of  year  plus  production. 

•  Supply  minus  carry-over  at  end  of  year.  ,      ■     ,   j  ..^ » 

« Cotton  destroyed,  in  process,  or  in  transit;  for  foreign  cotton  also  includes  reexports. 

•  Entirely  an  estimated  subdivision  of  disappearAnce. 

•  A  Slmrnt'^of^EirpUa'^r'and  Peruvian  coUon  is  less  than  m  inches;  a  small  amount  of  Peruvian  is  over  IH  inches,  bat  the  balk  U  1V4  to  iH- 
'  See  explanation  in  note  oelow. 

J  B^LJ^r  ImSHIity  Xnowin.  every  bale  of  cotton  rtatisticsny.  consumption,  as  reported  by  manafactam,  «>metim«  exceeds  the  calculated  dls.ppear««. 
>•  includes  a  few  hundrod  bales  of  Sea  Island  for  which  details  other  than  consumption  are  not  available.     (?ee  tah'e  14.) 

Note.— General  imports  of  E^ptia 
tlvcly  were  Cf>mpi!ed  from  available  unj 
as  published  by  the  Bureau  of  the  Censios. 
eariry-cvcr  and  then  applying  the  ratios  of  .  .  . 

Source:  The  form  of  this  table  is  adopted  from  a  report  by  the  Divi.«on  of  Cotton  At&rketing,  V,;L?*f'^''S2?VS!,^S!Sfii'^ComnierQa. 
consumpUon  not  obtained  by  calculaUon  are  from  the  Department  of  .Agriculture;  of  unporta  and  export*,  from  tbe  Department  of  Commeroa. 


Statistics  of  production,  oarry-orar.  aad 
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•~S«|>C  B,  19^  Uvwwb  July  U,  1SC3.    SUUstla  Dot  STBftebl*  ia  tbis  form  trier 

i»Mt  «rf  ins. 
<  Bt^toDt^  jQM  IS.  inoi  tBporto  of  oottoa  IW  locbM  or  omr  m*  dutUbto  1 7 


•  A5  reponed  by  tbe  Bureau  ol  tbe  Censos. 

Source:  Difision  of  Cotton  MarkeUng,  Department  of  AgricuUiire,  SUpie  LmRtta 
of  ronign  Grown  Cottons  Coosomad  in  this  United  StAtcs.  lii2S-}l.  onlliaiakry 
npart,  April  mx 
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lUW  COTTOIf DOMCTfIC   KXPO«TB  VBOM   TH«   UWITSD    BTA 

Tabi*  1. — Domestic  exports,  by  crop  jfcan 

QT7ANTITT    1»    «UNWIKC    BAtXS  ' 


Crop  TMT  coded 
Juljrai- 


IU9-10 

l«l»-aD 

i«i  a-"I~"" 

1023-73 

ia33~M — 

1934-25 

nfa-Ti — 

l«»-27 

1W7-28 

U9B-30 

AMnKm- 


IWO-30. 
1«0-^. 

i<ai-32. 

l«3-«3. 


Lone  (tepie  (iH  iacfaoi  or  ov«r) 


8m  bland* 


4.  en 

4,737 
UA 
S30 
»4« 
423 
785 
1.SI7 
1.871 
67S 


6,080 

1.131 

375 

470 


Other* 


8 
8 

811. M4 
M5,ni0 
1.536.991 
1.S10.237 
1.54l\2M 
l,10a.S58 
•867.790 


828.  ^7S 
T79. 004 
I9K3U9 
313,790 


Short  staple 

(under  I  \i 

Incbes; 


«.SS7.r?8 
e.  540.  .SH9 
i,  744.  562 
8.I».864 
4.  OtO.  779 
1740.424 
6. 467.  4.'^2 
6. 739. 957 
9.382.449 
«.  44(>,  873 
7, 175, 100 


A.  355.  832 
8.  579,  lOT 
8.506.M2 
8,2C4.8B9 


Total 


6.  592. 3f  1 
«.  645,  329 
5,  744. 6a* 
0,  l»4,  004 

4.  822.  .VsO 

5,  6K.  K6 
8.  (*.";,  2?9 
8,r51.491 

iaV26,GI4 
7.542,409 
^043, 588 


&«<«>,  7r)« 

8.7».*?7 
8.:05.5i« 
8.419,120 


March  22 


▼ALOS 


ltl»-l» 

1919-30 

19X>-31 

1921-23 

1922-23 

1923-34 

1924-25 

1925-28 

1938-27 

l«R-a8. _.. 

lCt8-2» 

AMCUCAJ*- 

■eTrtuM ' 

-80 

1930-31 

198)-U - 


$1,143,441 

1.001. 843 

Jn'.  120 

r.553 

148,404 

e3,]M 

176,497 

842,443 

4taM8 

164.850 

*  146.301 


878. 4M 

135.685 
33.153 


{•) 
(*) 

(•) 

ftl0.838,9B7 
148.  nW.  CSS 
306,  ATI  997 
104, 3901968 
139,3a0.799 
136,300,043 
•M,»U.8S7 


86.  MO.  018 
12. 744, 304 

8.4:i7.4aa 

S.  343.403 


,058.278 
1,  332.  323.  547 
mi.  275,  367 
60U,  0b2. 515 
838, 214.  m 
757. 819. 068 
83U.  41.%  299 
758,  MB,  115 
728,15e,.'34 
6^,630.968 
752.847,463 


631,388,888 
408. 102. 123 
a3t.4Ctsiatt 
333,414.644 


8034.301.  719 

1. 333. 9Z\  390 

S91.3rZ496 

«oo,iaaofl8 

039,190,488 
906.568,855 
1. 049, 064.  793 
922.73<i.528 
885,788,181 
820,104.861 
847,408.710 


887, 798,9^8 
420,972,113 
839.868,713 
342,ei«,7!U 


I  Rmninf  t»l«  osed  ftr  eompartiion  with  production.  8ea-isl&n4  batas  averse* 
■Mcbtljr  km  tlma  4n  poaiKk  mtb;  otber  taftlM  nveraiEe  aboat  500  pouoda  eadi. 

•  Eiporu  of  wa-Mand  eotton  in  recent  rears  probably  include  aome  Meade,  a 
loBi-staple  upland  tiotton.    Bet  wc.  Vl.  uble  I,  note  1. 

*  Prior  to  Jaa.  1.  1930,  tbe  Ereeter  part  of  tbi*  cotton  is  what  is  known  M  "commer^ 
dnl  Ut  incfaea"  and  does  not  measure  Hi  inches  acoordiog  to  Oovemment  standards. 
Bee  lYiMluetien.  fictinninc  Jan.  1,  1V30.  «tapte  Ian<tb  acoonling  to  United  Statea 
•BMal  ittaadards. 

« Induttod  with  short  stapla. 


>  Aurust  tbroufh  December  MSt. 

•  Inwidee  ■aa-ulaad  begiaaint:  January  1390. 


Exports  •(  Ptoa  eotton  here  in- 
cluded, ftnt  aapantatT  stnted  ia  JanuAry  >9S9i.  amounted  to  1,863  faateii.  valued  at 
IMO.Bit  lor  ttaBBmontLs  Jamiary  to  Auffiet,  iadusive.    Exports  are  nomally  laneot 
from  October  to  Deeember. 
•  Oi  tiland  BO  toocer  sepantety  racnrded. 

Souroa:  Mootbly  Summary  ol  f  oreicn  Commerce  of  tbe  United  Stetae,  pt.  L 
Fliuna  eoriMted  to  latest  issues. 


m 

not    17IRTC»   STATia 

AND  PKODUCnOM 

Orewthyew 

Aerate  harraeted 

Yield  of  lint  par 
ecre 

Froduc- 

'A 

Artsona 

CaUftmia 

Total 

Arisona 

Califomia 

Mil 

Aeras 

im 

4.000 

utooo 

7,300 
83.000 
UOOO 
87.<Xin 
300.000 
78.000 
77.000 

4a  000 

8.888 

4a  000 

31088 

44,080 

aaoM 

87.800 

4a  000 

8a  800 
39^000 

Atfta 

80 

180 

83 

'590 

Acre* 

30 

650 

4062 

IXSfiO 

XOOB 

7.300 

35,400 

78,600 

88..'i00 

K3.oeo 

84.100 

77.100 

4a  000 

8,808 

4a  000 

9a088 
41808 

8a  088 
87. 080 
4a  000 

aaooo 

39^  000 

Pvmit 

■7 
100 

Baka  > 
31 

S7J 
3,131 

a  is; 

1,081 

3,33 

15,981 

3a  18^ 

4a  4r 

9%  56] 
S7,08< 
SZ83' 
33149 
1311 
3a  OC 

ia3K 
use 
iasi: 

9a  7T 
98.31 
1^88 

a3« 

19a 

1813 

3M 

2S8 
333 
238 
230 
288 
229 
306 
384 
330 
387 
374 
387 
377 
2» 
384 
til 
381 
338 
U8 

WM 

MM.          —    . 

I8M 

1817. „ 

i'406 
6.800 
1.500 
43,000 
8,100 
100 



206 
338 

335 
112 
181 
335 

-1 

IMS 

NN 

1990. 

1831 

190. 

ion 

IWI         ,.,,.,     ■  ■  -  - 

itas .. 

iw    ?r?7?~~'7" 



lip 

190           ^, 

tan 



inx. 

I  RonnlBt  bales  of  appradmately  800  pounds  greas  weifbt 
*lndudei  100  acne  of  Amcrieaa-Bcyptian  crown  in  Lower  Caiilnmla,  Mexico 
vhleb  yielded  388  pouadi  vm  acre,  equal  to  SO  bales.     All  glmwd  in  Calilamia. 

Aoe^e  hariestert  and  ytaM  Itom  Bureau  of  A^rieultaral  Koonomica;  ptv 
iftooiOapiaB  Buraao. 

eoodltioaa,  eanrinc  amob  boB  iheddlnt. 


ftoM  ta  tSa  lateeod  yWdi 


CAKUACS   or   AIR   HAIL   BT  THB   ARirr — CONTOtKNCnE   REPORT 

(S.DOC.  NO.   160) 

Mr.  McKELLAR  submitted  the  following  report,  whicli 
was  ordered  to  lie  on  the  table  and  to  be  printed: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJEl,  7966)  to  authorize  the  Postmaster  General  to  accept 
and  to  use  landing  fields,  men,  and  material  of  the  War 
Department  for  carrjrlng  the  mails  by  air,  and  for  other 
purposes,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the 
amexximents  of  the  Senate  numbered  1  and  3. 

Amendment  numbered  2:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
2,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment,  insert 
the  folltjwing:  "pension  at  the  rate  prescribed  in  part  1, 
Veterans'  Regulation  No.  1  (a),  and  amendments  thereto: 
Provided.  That  in  the  event  of  injury  of  any  such  officer  or 
enlisted  man  the  degree  of  disability  resulting  therefrom 
shall  be  determined  pursuant  to  the  rating  schedule  au- 
thorized by  Veterans'  Regulation  No.  3  (a) :  Provided  further, 
TftAt  choit»  shall  be  made  of  the  benefits  provided  in  sec- 
tions 4  and  5  of  this  act  ";  and  the  Senate  agree  to  the  same. 

Kenneth  McKellar, 
Carl  Hayden, 
Thomas  D.  Schall, 
MoMogers  on  the  part  of  the  Senate, 

li.   A.   ROMJTTI, 

Fkakk  H.  Fobs, 
Clyde  Kelly, 
W.  P.  Brunner, 
Harry  L.  Haines, 
Managers  on  the  part  of  the  House. 

KXXC'UTIVI  session 

Mr.  RC»IN80N  of  Aricansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

THC  calendar 

The  PRESIDENT  pro  tempore.  There  being  no  reports 
of  committees,  the  calendar  is  in  order.  The  clerk  will  state 
the  first  nomination  on  the  calendar. 

dVIL   SSHVICS    COMMISSION 

Ttie  legislative  clerk  read  the  nomination  of  L.  D.  White, 
of  Illinois,  to  be  ClvU  Service  Commissioner. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Domination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.    Mr.  President,  I  ask  that  nominations 
of  postmasters  may  be  confirmed  en  bloc, 
'^e  PRESIDENT  pro  tempore.    Without  objection,  it  is  so 
ordered,  and  the  nominations  of  postmasters  are  confirmed 
en  bloc. 

That  completes  the  calendar. 

recess 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

Hie  motion  was  agreed  to;  and  (at  5  o'clock  and  7  minutes 
pjn.)  the  Senate  took  a  recess  until  tomorrow.  Friday.  March 
33.  1934.  at  12  o'clock  meridian. 


CONPIRMAnONS 

Sxecttttve  noTntnatiofU  confirmed  by  the  Senate  March  22 

(legislative  day  of  Mar.  20),  1934 

Member  or  the  Civil  Service  Commission 

L.  D.  White  to  be  a  member  of  the  Civil  Service  Commls- 

sUm. 
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Postmasters 

ALABAMA 

Roy  L.  Nolen.  Montgomery. 

IDAHO 

Frederick  J.  Rodgers,  Midvale. 

NEBRASKA 

George  L.  Jordan,  Clarks. 
George  M.  Ponton,  Elgin. 
Arnold  A.  Inner,  Gresham. 
Michael  R.  Sullivan,  CNeifl, 
Oscar  A.  Pilger,  Pilger. 
James  M.  Strahan,  Wayne. 
John  Q.  Kirkman.  Wood  Lake. 

NEW   YORK 

Thomas  M.  Townsend,  Carmel. 
Horace  O.  Shepard,  Chaumont. 
Henry  M.  Bintz,  Constableville. 
Louis  Grenier,  Faust. 
William  P.  Degenaar,  Slingerlands. 

PENNSYLVANIA 

George  E.  Diehl,  Chambersburg. 
Flora  E.  Falter,  Glassmere. 
James  F.  Gibbons,  Pittston. 
Howard  O.  Boyer,  Rural  Valley. 
Swiler  M.  Zeigler,  Wellsville. 
Chester  L.  Boal,  West  Middlesex. 

SOUTH    DAKOTA 

George  L.  Kemper,  Aberdeen. 
Harold  L.  Fetherhuff,  Herreid. 
Kathiyn  H.  Speirs,  Ree  Heights. 
Joseph  A.  Crowley,  Sioux  Falls. 
Helen  L.  EUeffer.  White  Lake. 

VIRGINIA 

Otho  W.  Miller,  Brldgewater. 
Clarence  M.  Sale,  Falls  Church. 

WISCONSIH 

Clinton  B.  Immell.  Blair. 
James  R.  Alexander,  Hayward. 
Frank  N.  Scherer,  Kohler. 
Thomas  F.  McDonald.  Marshfleld. 
Cora  J.  Sorenson,  Mount  Horeb. 
Thomas  M.  Crawford,  Readstown. 
Ida  Melchert.  Saxon. 
William  J.  CoiTj,  South  Milwaukee. 
Miles  Colllgan.  Wautoma. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  22,  1934 

"nie  House  met  at  12  o'clock  noon. 
The  Chaplain,  Rev.  James  Shera  Montgomery.  DD.,  offered 
the  foUowing  prayer: 

Immortal  Love,  we  wait  on  Thee  with  open  hearts.  Thou, 
who  art  the  inspiration  of  all  truth  and  the  wellspring  of 
power,  do  Tliou  minister  to  this  Congress.  O  show  us  the 
Prophet  of  the  Golden  Rule,  sitting  in  holy  meditation  on 
the  beautiful  shore  of  Galilee;  rule  our  conduct  by  His 
wonderful  teaching.  Heavenly  Father,  deepen  the  serenity 
of  our  souls,  and  may  it  drive  bigotry  out  of  minds  and 
selfishness  out  of  hearts.  When  the  strain  and  stress  of 
labor  are  most  severe,  enable  us  to  reach  the  highest  accents 
of  faith.  O  give  our  aims  the  highest  possible  elevation. 
At  the  close  of  the  day,  having  been  held  by  the  fetters  of 
care,  may  we  seek  some  sanctuary  that  shall  soothe  the 
feverish  pulse  which  the  day  has  excited.  Let  the  day  be 
a  sweet  memory  and  tomorrow  a  radiant  hope.  In  the 
holy  name  of  Jesus  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


TRX  CAUSx  or  TRX  TAX  Btntoor 


Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimoos  consent  to 
extend  my  remarks  in  the  Rkcoro  by  printing  a  radio  HMech 
delivered  by  myself  last  Friday  night  over  the  NJB.C.  net- 
work on  the  cause  of  the  tax  burdoi.  In  ^rtilch  I  have  exon- 
erated State  legislatures  and  charged  responaiMUty  upon 
Congress. 

The  SPEAKER.    Is  there  objectton? 

There  was  no  objection. 

"nie  address  is  as  follows: 

Gentlemen  and  ladles  of  the  radio  audience,  in  justice  and 
fairness  to  State  legislatures  struggling  with  the  tax  problem, 
and  for  the  proper  information  of  the  people.  It  mvist  be  realized 
and  tmderstood  that  the  cnishlng  tax  btirden  Includes  coore  than 
the  amount  of  taxes  assrased  and  collected  from  the  people, 
measured  in  money,  dollars  and  cents,  more  than  appropriations 
and  expenditures  from  the  tax  funds  for  the  payment  of  gov- 
ernmental costs  and  expenses  in  the  admlnlnratlon  of  State 
affairs;  that  the  catise  of  the  tax  burden  Involves  an  economic 
or  industrial  problem,  a  failure  of  earnings  and  Income,  the  In- 
ability of  the  people  to  pay  taxes,  high  taxes,  low  taxes,  or  any 
taxes;  that  a  greater  pajt  of  the  tax  burden  results  from  the 
falliire  or  the  destruction  of  the  tax-paying  power  of  the  people. 
the  same  as  the  faUure  of  the  Interest-,  debt-,  and  mortgage- 
paying  power,  the  same  as  the  faUure  of  the  buying  and  con- 
suming power  of  the  people. 

And  It  must  be  fiuther  realised  and  xmderstood  tliat  under  otxr 
dual  form  of  government,  that  is,  otir  division  and  separation  of 
Jurisdictions,  with  certain  powers  exercised  only  by  Congress  and 
other  powers  excltislvely  reserved  to  the  States,  State  legislatures 
are  without  power  to  act,  without  power  to  mitigate  the  evils, 
to  eradicate  the  wrongs,  to  remedy  the  cause;  State  legislatures 
are  without  power  to  relieve  from  the  tax  burden,  even  from  the 
burden  of  direct  taxes  levied  and  assessed  upon  the  people. 

The  people  have  long  stiflered  from  uneqtial  and  unjust  taxes, 
from  burdensome  and  oppressive  taxes.  But  today  we  are  lacing 
a  different  tax  condition,  an  unusual,  an  extraordinary  tax  con- 
dition. Under  these  present-day  tax  ctmdltlons,  the  i>eople  of  the 
country,  to  meet  the  tax  demands  upon  them,  are  being  drained 
of  their  income.  They  are  being  exhausted  of  their  earnings. 
They  are  surrendering  the  whole  of  the  fruits  of  their  toll  and 
labor.  And  after  exhausting  their  present  Income  and  earnings, 
they  are  giving  up  their  savings  of  former  years  to  pay  and  satlMTy 
the  tax  demands  upon  them.  They  are  borrowing  money  to  pay 
taxes.  They  are  mortgaging  their  property  to  pav  taxes.  Thej 
are  selling  their  prt^wrty  at  sacrince  sales  to  meet  and  pay  the 
taxes  assessed  ui>on  them. 

But  this  Is  not  all  of  the  tax  problem.  This  la  only  a  part 
of  the  tax  burden.  Even  with  the  c(»nplete  exhatistlosi  of  the 
people  In  sacrtfldng  their  property,  earnings.  asMl  Income  to  pay, 
satisfy,  and  discharge  the  taxes  against  them;  even  with  the 
people  giving  up  their  all,  the  last  oant  and  farthing  at  their 
savings,  all  they  can  raise  from  loans  and  mortgagee  and  trom 
sacrifice  sale  of  their  property,  the  taxes  collected  are  not  enovigh, 
not  enough  to  pay  and  satisfy  the  tax  demands  upon  the  people. 
With  these  amounts  the  people  are  sacrificing  to  pay,  the  taxea 
are  not  sufficient  to  meet  the  coats  of  government.  Mew  forms  oi 
taxes  are  being  devised.  New  sources  of  taxes  are  being  planned 
or  Invented  to  reach  ftirther  tax  resources,  to  take  and  exact  even 
more  taxes,  even  still  greater  taxes  from  the  people. 

It  is  true  that  there  has  been  waste  and  extravaganoe  In  the 
administration  at  State  affairs.  It  Is  true  that  there  has  been  tae- 
less  dtipUcatlon  and  overlapping  service  In  the  State.  It  Is  trtie 
that  salaries  have  been  In  disproportion  to  the  eamlYigs  and 
Income  of  the  people  and  their  means  and  ability  to  pay.  It  Is 
true  that  the  btuden  of  taxation  has  not  been  evenly  laid  upon  tbe 
people;  that  Intangible  wealth  and  property  has  not  been  made  to 
bear  its  just  portion  of  taxes;  that  the  principle  of  ability  to  pay 
has  not  been  observed  and  adhered  to  In  the  levy  and  assessment 
of  taxes  upon  the  property  of  tbe  people. 

But  while  all  these  many  tax  abuses  and  evUs  complained  at 
today  are  In  a  meaetire.  part,  and  In  portion  true,  yet  they  have 
long  been  true,  true  long  before  this  tax  crisis,  and  If  remedied 
and  relieved  today  this  tax  burden  wotild  remain  tomorrow.  And 
while  there  can  be  no  full,  adequate  tax  relief  tmtU  theee  tax  evUi 
and  abuses  are  remedied  and  lifted  from  the  people,  yet  no  one  at 
these  evils  or  abuses  separately,  nor  all  of  them  operating  together, 
have  brought  tb\a  sudden.  Intolerable  tax  btirden  to  fall  in 
crushing  weight  upon  the  people  of  the  cotintry  like  a  withering 
blight  In  the  nighttime,  or  coming  like  a  grim  tax  monster  devour- 
ing and  swallowing  up  the  earnings.  Income,  and  stibstanoe  of  the 
people  still  nnsatlsfled  and  grasping  for  more.  There  is  something 
more  than  the  amount  of  taxes  Involved  here.  There  is  some- 
thing more  than  waste  and  extravagance,  there  is  something  mors 
than  tiselees  duplication  of  service,  there  Is  something  more  than 
salaries  of  public  officials,  there  U  something  mare  than  the  pay 
roU  of  public  employees,  there  is  something  more  than  Increasing 
governmental  costs  Involved  m  this  Impossible.  Intolerable  tax 
burden.  We  must  look  further  and  deeper  for  the  catise,  for  the 
remedy,  for  the  relief  from  the  burden  of  exhatistlng  taxes. 

While  thew  evUs  and  abuses  of  pubUc  waste  and  extravaganoe 
anrt  Increasing  governmental  costs  and  expenses  are  re^KmsltuiB  for 
part  at  this  rising,  crushing,  multiplying  tax  biuden.  the 
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«c«tflr  part  of  th*  tu  toordan  rwutta  trem  th*  fan  of  TAlues.  th<  • 
prlc«  1«T«1,  and  the  wage  icale,  from  the  failure  of  earnlnga  an< 
hkcoBM.  from  the  daMructlon  of  the  taspaylng  powv. 

Under  tbMe  r''>~^«^  and  indurtiial  condltkioa  with  the  ta:: 
rata  resialBtog  the  aame.  with  the  tax  valxiatlone  remalntng  thii 
f^r^  with  the  tax  lery  remaining  \mchanged.  the  burden  of  ta:; 
paymenta,  meaeored  in  labor  and  the  products  of  labor.  In  farm 
Soot,  stock  and  farm  pcodueta.  In  which  and  from  which  taxei 
are  paid,  taxes  have  been  doubled  and  tripled  upon  the  people, 
have  been  raised,  increased,  and  multlpUad  upon  the  people  of  th(  i 
country:  and  today  can  for  double  and  triple  and  fivefold  tho 
amount  of  labor  and  labor  products  to  pay  and  satisfy  ttie  samii 
taxes,  for  double,  triple,  and  fivefold  the  anwunt  of  farm  eropi, 
stock  and  farm  products  to  pay  and  satisfy  the  same  taxes.  Taxe  > 
are  not  paid  to  money,  but.  to  fact,  are  paid  to  labor  and  th  i 
products  of  labor,  to  farm  crops,  stock  and  farm  products,  and 
only  mrasured  to  money.  The  money  measure  for  the  payment  c  '. 
taxes  has  bsen  changed,  toereaaed.  and  enlarged,  doubling.  trlpUni , 
and  multtplytog  the  burden  of  taxes  to  pay. 

Under  theee  abnormal  tax  condltlona.  the  erlls  and  abuses  cr 
waste  and  extrmvaganca,  of  tocreaslng  governmental  costs  ani  [ 
expenses,  are  a  mere  toddent  of  the  tax  burden  and  fade  awa  r 
as  tmUng.  as  the  little  things,  as  the  smaU  things,  as  the  trlvli 
things,  as  the  toconaequential  things,  in  creating  and  matotatoto  ; 
thetax  burden  upon  the  people,  and  as  compared  with  the  fa 
greater  cause  of  faUtng  values  and  the  price  level,  of  dlmlnlshln  t 
eamli^s  and  tocome  over  which  State  legislatures  are  wlthoui 
jtulsdlctlon  and  are  powerless  to  remedy  and  relieve. 

To  realise  and  understand  the  cause  of  this  oppressive  tat 
burden,  we  must  read  the  story  of  cruel,  frenzied  finance.  th» 
story  of  a  secret  "  gentlemen's  agreement  **  entered  into  with  dellt  - 
erate  totent.  to  wanton  disregard  to  human  welfare,  to  contract 
and  withdraw  from  circulation  the  money  and  credits  of  tta» 
coxtntry.  the  object  and  purpoee  of  which  was  to  double,  trlpld. 
and  mtiltlply  the  value  of  World  War  obligations.  World  Wer 
debts  and  bonds,  owned,  held,  or  controlled  by  certato  totenu- 
tkmal  flnandeTS  and  manipulating  bankers. 

I  refer  to  the  eecret  bankers'  meeUng  held  ICay  18.  1930.  ti 
Washington.  D.C..  imder  the  very  Shadows  of  the  National  Capita  . 
and  the  secret  resolution  passed  to  the  name  and  style  of  '*tliB 
orderly  deflation  committee  of  the  American  Bankers'  AssocU- 
tton ".  ealllz^  upon  the  Federal  Reserve  Board  to  contract  ar  9 
withdraw  from  circulation  the  money  and  credits  of  the  countr;  ; 
and  to  the  servient  action  taken  following  this  secret  banker  r 
meeting  by  the  Federal  Reserve  oCScers  led  as  piippets.  dupei, 
sad  tools  to  raise  the  discount  rate  and  sell  bonds  and  securltlia 
under  the  open-market  operations,  all  to  withdraw  money  atd 
eredtts  flnm  circulation,  contracting  the  volume  and  supply  (if 
■soney,  forctog  down  values  and  the  price  level,  destroying  tte 
taxpaytog  power,  as  well  as  the  interest-,  debt-,  and  mortgag  >- 
paying  power  and  the  buying  and  consuming  power  of  the  peoj^  i, 
and  creating  an  economic  and  todustrial  condition  which.  f(ir 
want  of  oadarstazMllng,  or  to  prevent  an  understanding.  Is  call*  d 
a  |iw^t*  ot  depression. 

Tlka  people,  struggltog.  writhing,  gasping  under  the  multtpllid 
tex  burdans  and  the  failure  and  destruction  of  the  taxjiaylzg 
powar.  and  mlstaklxtg  the  abase  of  money,  forctog  down  values  az  d 
Oka  prlee  lav^  for  pubtle  waste  and  extravagance  to  tb»  admtot  i- 
tratloB  ot  state  aflTatrs.  have  been  driving  State  legislatures  bat  k 
to  eonvms  to  special  sesaton;  and,  smarting  under  the  laab  tf 
crttlelsm.  danuadatlon.  and  complaint,  membtfs  of  the  Sta  m 
jeglslaniias  are  tHi^^^  to  reduce  their  own  salaries,  which,  i  is 
aomparad  wtth  the  tax  burden  and  the  faU  of  vahxes  and  the  prl(  le 
lev^Tte  a  mare  grato  at  sand  to  the  weary  wastes  of  tha  aeashoii e. 
And  furttksr  mW**^*^  the  cause  of  the  greater  part  of  tha  tt  x 
burden  as  resulting  from  the  abuses  at  the  taxtog  power  und  a 
the  laws  and  eonstltuttons  of  the  SUtsa.  and  laboring  under  tl  m 
arronaooa  Inqirsaslon  that  an  can  be  remedied  and  tha  bunkn 
relieved  by  reduetog  tha  amount  at  taxes  measured  to  mooey  ai  A 
euttttv  down  apptoprlatHms  to  a  bare,  scant  tax  minimum,  mai  ij 
pubtle  etaaorttlea  at  the  8ta*aa«  many  worthy  pobUc  scrvloes  pc  :- 
lonaad.  many  pubHe  entarprtaas  oontrtbutlng  to  tha  welfare,  ha  h 
tiliHMS.  aad  the  ptogiess  and  advancamont  of  tha  people  win  m 
dwarfed.  Impoverished,  and  sospanded.  win  be  dlaoonttouad.  r  i- 
tarded.  and  thrown  back,  but  aU  to  vato  and  wlthoot  rallef  o 
tha  paopla  ftom  the  tax  burden. 

State  lagtalatares  may  caU  a  halt  to  the  IwrfMlliig.  upkeep,  ai  id 
matotanaaes  of  our  good-roada  systam.  which  has  coma  with  t  ta 
antomoblla  to  revotunamtaa  travel  and  txanipartaUoB.  Stato  Is  |- 
triatoras  may  dwarf  and  impovarlah  tha  sacred  eommon-anhf  ol 
•yatam.  tiM  prlda  of  tha  States  and  tha  hope  of  tha  tutwa.  Sta  (a 
leg Istatursa  may  withhold  anpropriatkms  from  our  eharltabla  ai  td 
benavolant  tortltutlooa.  serving  to  aUavlato  suffsrtog  or  to  ma  ca 
up  for  tha  maven  race  of  Ufa,  Stoto  laglslaturea  miay  wtthbc  M 
taadi  for  tha  cuMort  of  the  penal  and  reformatacy  iaatitutto  la 
eUugglUiy  vtth  tha  abnormal,  tha  parrertad.  and  crlmlhal  tnaai  a. 
Stato  latiatatursa  may  carry  aoosomy  to  stlfls  all  tha  aarvleas  of 
tha  Stato.  and  to  dwarf  aU  tha  charttlaa  that  sooth,  haal.  and  bk  m 
•ad  whleh  fo  hand  to  hand  wtth  tha  higbm  oooaMatatlooa  of 
humanity  aasl  wtth  human  progrsas  and  advaDoamaBt. 

But  an  wm  ha  ftttfla  and  to  vato.  Tha  saonflaa  and  denial  n  01 
ha  of  BO  avaa.  Tha  humUiatloB  and  retreat  wlU  not  raUava,  m  id 
tha  eroihlac  tax  burden  wffl  raaaato:  baeauaa  without  a  rtaa  of 
valtiM  and  tha  prlea  level,  taxaa  wlU  sUU  sadiaust  tha  paopla  of 
Mihli^a.  lanoma.  and  property  and  leave  tham  wttticpt 
with  which  to  provide  thimsHvaa  with  th* 
'    toUm 


But  we  need  our  system  of  good  roads  for  travel  and  trans- 
portation, which  has  come  to  be  a  vital  necessity  and  as  a  part 
of  production  in  our  econMnlc  and  Industrial  life.  We  need  our 
advanced-school  systems  to  prepare  and  qualify  the  youth  of 
the  land  to  meet  and  solve  the  greater  problems  of  the  future. 
to  discharge  the  higher  duties,  and  assume  the  greater  rcsponal- 
bilities  coming  to  and  devolving  upon  the  human  race  and  the 
generations  as  they  come.  We  need  our  benevolent  Indtitutlons 
to  meet  the  higher  conceptions  of  humanity  and  considerations 
for  those  left  groping  in  the  shadows  of  a  blighted  life.  We  need 
our  reformatories  and  penal  Institutions  to  deal  with  the  ab- 
normal, the  perverted,  and  criminal  mind,  to  assure  greater 
safety  for  property  and  life,  and  as  means  and  measures  for 
reform.  We  need  all  these  services  and  institutions  of  the  Stote 
which  have  come  to  be  Indispensable  as  a  part  of  our  lives  and 
beings  and  to  keep  pace  In  the  march  of  progress  to  the  plains 
of  a  higher  and  more  exalted  civilisation. 

And  the  people  can  realize  and  enjoy  all  these  Improved  facul- 
ties, and  all  these  worthy  services  of  the  State,  and  all  these 
benign  Institutions  dispensing  charity  and  benevolence,  providing 
for  relief  and  reformation  and  safeguarding  property  and  human 
life,  and  which  can  only  be  provided  and  matotalned  by  the 
people  acting  as  a  collective  body,  organized  and  cooperating  under 
the  forms,  by  means,  and  through  the  agencies  of  the  States, 
without  strain  or  burden  upon  the  taxpayers,  when  there  Is  a 
restoration  of  values,  of  earnings  and  Income,  and  the  taxpaylng 
power.  And  the  people  will  bear  these  burdens  cheerfully,  grate- 
ful for  the  opportunity  to  pay,  and  will  claim  credit  and  wiU 
take  just  pride  In  the  glory  and  renown  of  State  achievements, 
when  there  is  a  restoration  of  the  tax-paying  power. 

Under  the  fall  of  values  and  the  price  level,  the  falliu*  of 
earnings  and  Income  and  the  destruction  of  the  taxpaylng  power, 
we  are  facing  an  emergency  and  crisis  In  the  alternative  to  bo 
met  promptly,  without  hesitation  or  delay.  The  people  cannot 
both  pay  taxes  and  live.  If  they  use  their  earnings  and  income 
to  provide  the  necessaries  to  live,  they  are  left  without  means  or 
money  to  pay  taxes.  If  they  use  their  earnings  and  Income  with 
which  to  pay  and  satisfy  taxes,  they  are  left  without  means  to 
live.  Facing  this  emergency  and  crisis.  It  must  be  realized  and 
understood  that  the  impulse  of  men  to  live  and  provide  for  those 
who  by  nattire  are  dependent  upon  them  Is  higher  and  more 
controlling  than  the  obligation  to  pay  taxes;  that  imder  the 
natural  impulse  to  live,  the  law  of  peace,  order,  and  property 
must  give  way  to  the  higher  law  of  life,  and  will  give  way  to  tho 
higher  law  of  life  when  men  are  forced  to  choose  between  the 
right  to  live  and  the  obligation  to  pay  taxes. 

But  unmindful  of  this  crisis  and  disregarding  the  higher  law 
to  live,  with  the  strong  arm  of  the  law.  under  the  toxing  power. 
in  the  collection  of  taxes,  we  are  taking  bread  and  meat  from  the 
hungry;  we  are  taking  clothing  and  fuel  from  the  cold  and 
shivering;  we  are  driving  men,  women,  and  children  out  from  the 
walls  and  roofs  of  shelter  and  protection  into  the  cold,  storm,  and 
exposure;  we  are  coercing  men  to  choose  between  the  Impulse  to 
live  and  the  obligation  to  pay  taxes.  And  when  men  are  com- 
pelled to  choose  under  the  higher  law  of  life,  they  will  choose  to 
live:  they  will  renounce  the  tax  obligation;  they  will  resist  the 
tax  demands  upmn  them:  they  will  challenge  the  sovereignty  of 
the  State.  This  Imperative  alternate  Is  that  the  power  to  pay 
taxes  over  earnings  and  lnoom«  to  Live  must  either  be  restored 
back  to  the  people  or  the  assessment  and  collection  of  taxes  must 
be  reduced,  stopped,  or  suspended  until  the  power  to  pay  taxes 
over  earnings  and  income  to  llva  la  recovered  and  restored  back 
to  them. 

Facing  this  tax  crisis  and  the  right  of  men  to  live.  It  Is  tha 
duty  of  State  legislative  assemblies  and  every  Indlvldvial  member 
of  Stete  lagtalatares,  under  the  oath  and  obligations  of  ofQce.  to 
enter  at  once,  without  hesitation  or  delay,  upon  a  strenuous  and 
drastic  policy  of  tax  economy  and  retrenchment;  first,  to  elimitxate 
waste  and  extravagance  and  every  service  of  the  State  which  can 
be  reduced  or  sxispended  without  Irreparable  loss  or  damage,  s\is- 
pendtog  highway  and  all  new  construction  and  even,  to  prevent  a 
greater  tragedy,  tlie  institutions  of  higher  education  should  be 
touched  with  the  hand  of  strenuous,  drastic  economy,  leaving 
only  the  primary  and  common  grades  and  the  benevolent  and 
penal  institutions  last  to  be  reached  and  reduced  In  the  course  of 
tax  radoctloo.  not  sa  a  permanent  policy  of  taxation  but  as  a 
temporary  esqtedient  to  conttoue  until,  and  only  imtil,  there  Is  a 
restoration  of  the  tax-paying  power  over  earnings  and  income  to 
live. 

And  to  tha  msantlma  without  watting.  Stote  legislattires  should 
taka  tha  Inltlatlva  to  demand  of  and  memorialize  Congress  to  lift 
tha  blight  of  money  contraction,  to  bring  a  rise  of  values  and  tha 
price  level,  and  restore  the  power  to  pay  taxes  over  earnings  and 
twwif  to  llva.  And  should  charge  the  responsibility  and  fix  the 
raaponatotllty  and  leave  the  reqponalblllty  for  this  crushing  tax 
iMirden  wttere  it  rightfully  belongs,  on  the  steps  of  the  National 
CSapltol.  at  the  door  of  the  Federal  Congress,  alone  vested  with 
jortsdlctlon  and  power  to  remedy  and  relieve.  And  on  refusal 
or  taOura  of  tha  Federal  Congress,  alone  vested  under  the  Con- 
stitution with  the  power  to  coto  money  and  regulate  the  valua 
thereof  and  thereby  to  raise  commodity  values  and  the  price  level 
and  restore  the  tax-paying  power  of  the  people,  failure  to  realize 
responsibility  for  the  causa  and  relieve  from  the  tax  burden,  then 
leave  the  Federal  Congress  chargeable  and  to  face  the  burdened, 
ashauoled  taxpayers  and  the  wrath  of  a  wronged  and  outraged 
people  instead  of  helpless  Stato  legislatures  without  power  or 
JurladlcUoa  to  raliava  from  tha  crushing  burden  of  taxes. 
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Ux.  VINSON  of  Qeorgia.  BCr.  Speaker,  I  call  up  the  can- 
ference  report  upon  the  bill  (HJR.  6804)  to  establish  the  com- 
position of  the  Uhited  States  Navy  with  respect  to  the  cate- 
gories of  vessels  limited  by  the  treaties  signed  at  Washington 
February  6,  1922.  and  at  Ixmdon  AimtII  22,  1930,  at  the  limits 
prescribed  by  those  treaties;  to  authorise  the  construction 
of  certain  naval  vessels:  and  for  other  purposes;  and  ask 
unanimous  consent  that  the  statement  be  read  in  lieu  of  the 
report  

The  SPEAKER.  The  gentleman  from  Georgia  calls  up  a 
conference  rep(xt  upon  the  bill  HJl.  6604.  and  asks  unani- 
mous consent  that  the  statement  be  read  in  lieu  of  the 
report.    Is  there  objection? 

There  was  no  objection. 

Ilie  Clerk  read  the  statement. 

The  confei^nce  report  and  statement  are  as  follows: 

CONraUCNCK  REPOST 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  6604)  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  cat^ories  of  vessels  limited 
by  the  treaties  signed  at  Washington,  February  6,  1922,  and 
at  London,  April  22,  1930,  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels; and  for  other  purposes,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

ThaX  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  5,  6,  and  7,  and  agree 
to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  stricken  out  and  inserted  by  said  amend- 
ment insert  the  following: 

"  Tha,t  the  first  and  each  succeeding  alternate  vessel  of 
each  category,  except  the  15,000-ton  aircraft  carrier,  upon 
which  work  is  undertaken,  and  the  main  engines,  armor,  and 
armament  for  such  vessels,  the  construction  and  manufac- 
ture of  which  is  authorized  by  this  act,  shall  be  constructed 
or  manufactured  in  the  Qovernment  navy  yards,  naval  sta- 
tions, naval  gun  factories,  naval  ordnance  plants,  or  arsenals 
of  the  United  States,  except  such  material  or  parts  as  were 
not  customarily  manufactured  in  such  Qovernment  plants 
prior  to  February  13,  1929:  Provided  further.  That,  if  incon- 
sistent with  the  public  interests  in  any  year  to  have  a  vessel 
or  vessels  constructed  as  required  above,  the  President  may 
have  such  vessel  or  vessels  built  in  a  Government  or  private 
yard  as  he  may  direct." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  lliiat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following: 

"  That  not  less  than  10  percent  of  the  aircraft,  including 
the  engines  therefor,  the  procurement  of  which  is  author- 
ized by  this  act  and  hereafter  undertaken,  shall  be  con- 
structed and/or  manufactured  in  Government  aircraft  fac- 
tories and/or  other  plants  or  f  acUnries  owned  and  operated 
by  the  United  States  Government. 

"  The  foregoing  paragraph  is  subject  to  the  following  con- 
ditions: 

"(1)  That  If  it  shall  be  determined  by  the  President  that 
present  plants,  factories,  and  equipment  owned  by  the  Gov- 
ernment are  not  such  as  to  permit  the  construction  and/or 
manufacture  of  the  said  aircraft  and/or  engines  in  such  Gov- 
ernment plants  and  factories,  in  the  pr(H>ortl(xis  herein 
specified  and  required,  then  and  in  that  event  such  require- 
ment may  be  suspended  in  whole  ot  In  part  by  his  order. 
However,  in  the  event  of  such  order  of  suspension  being  made 
by  the  President,  then  at  his  discretion  the  existing  plants, 
f actortet.  and  facilities  now  owned  and/or  c^ierated  by  the 
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Government  diall  forthwttti  be  expanded  and  equipped  to 
ouUale  the  Government  to  eooetmct.  manufacture,  and  re- 
pair not  less  than  10  percent  of  Its  naval  aircraft  ttaerelii 
except  that  It  shall  be  dleer^laoary  wtth  the  President  at 
to  the  percent  constructed  and/cr  irtanufactined  in  Oo^^vn- 
ment  plants  if  he  should  find  it  impracticable  for  tike  Gor- 
emment  to  undotake  the  construcdoQ  and/or  manufacture 
of  not  less  than  10  percent  ot  its  naval  aircraft  therein. 

"(2)  The  President  is  alao  aothartaed  to  employ  Gowm- 
ment  establishments  in  any  case  wher^— 

"(a)  It  should  reasonably  appear  that  the  paeons,  firms, 
or  corporations,  or  the  agents  therefor,  blddlzig  for  the  con- 
structicm  of  any  of  said  aircraft,  engines,  spare  parts,  or 
equipment  have  entered  into  any  combination,  agreement, 
or  understanding  the  effect,  object,  or  purpose  of  which  Is 
to  deprive  the  Government  of  fair,  open,  and  unrestricted 
competition  In  letting  contracts  for  the  ccHistructlon  of  any 
of  said  aircraft,  engines,  spare  parts,  or  equipment,  or — 

"(b)  Should  It  reasonably  appear  that  any  person,  firm, 
or  corporation,  or  agents  thereof,  being  solely  or  peculiarly 
in  position  to  manufacture  or  tuxnish  the  particular  type  or 
design  of  aircraft,  engines,  spare  parts,  or  equipment  re- 
quired by  the  Navy,  in  hiriding  on  such  aircraft,  engines, 
spejre  parts,  or  equipment,  have  named  a  lolce  In  excess  of 
cost  of  productlcm  vius  a  reasonable  proAt,  as  provided  in 
section  3  of  this  act. 

"  The  fimds  necessary  for  the  enlargement  and  expansion 
of  such  existing  plants  and  facilities  now  owned  by  the  Goir- 
emment  for  the  construction  and  manufacture  of  naval  air- 
craft are  hereby  authorised  to  l)e  appropriated." 

Amendments  numbered  S  and  4:  That  the  House  recede 
from  its  disagreement  to  the  amendments  of  the  Senate 
numbered  3  and  4,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  matter  stricken  out  and 
inserted  by  amendment  numbered  3,  and  in  lieu  of  the  mat- 
ter inserted  by  amendment  numbered  4.  Insert  the  following: 

"Provided.  Tliat  no  contract  shall  be  made  by  the  Secre- 
tary of  the  Navy  for  the  construction  and/or  manufacture 
of  any  complete  naval  vessel  or  aircraft,  or  any  portion 
thereof,  herein,  heretofore,  ot  hereaf tor  authralfled  unless  the 
contractor  agrees — 

"(a)  To  make  a  r^xirt.  as  hereinafter  described,  under 
oath,  to  the  Secretary  of  the  Navy  upon  the  completion  of 
the  contract 

"(b)  TV>  pay  into  the  Treasury  profit  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department  in 
excess  of  10  percent  of  the  total  contract  price,  such  amount 
to  become  the  property  of  the  United  States:  Pr<mUed,  Tbat 
if  such  amount  is  not  voluntarily  paid  the  Secretary  of  the 
Treasury  may  collect  the  same  under  the  usual  methods 
employed  under  the  internal  revenue  laws  to  collect  Federal 
income  taxes. 

"(c)  To  make  no  subdlvlsiais  of  any  contract  or  subcon- 
tract for  the  same  article  or  articles  for  the  purpose  of 
evading  the  provisions  of  this  a^  but  any  subdivision  of 
any  contract  or  subcontract  Involving  an  amount  in  excess  of 
$10,000  shall  be  subject  to  the  conditions  herein  prescribed. 

"(d)  That  the  manufacturing  spaces  and  books  of  its  own 
plant,  aflUiates,  and  subdivisions  shall  at  all  times  be  sub- 
ject to  inspectl(m  and  audit  by  any  person  designated  by 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Treasury, 
and/or  by  a  duly  authorised  committee  of  Congress. 

"(e)  To  make  no  subcontract  unless  the  subcontractor 
agrees  to  the  foregoing  conditions. 

"  The  report  shall  be  in  form  prescribed  by  the  Secretary  of 
the  Navy  and  tbail  sUte  the  total  contract  price,  the  cost  of 
performing  the  contract,  the  net  income,  and  the  percent 
such  net  income  bears  to  the  contract  price.  A  coi»y  <tf  such 
report  shall  be  transmitted  to  the  Secretary  of  the  Treasury 
for  oraaideration  in  connection  with  the  Federal  Ineoaae  tax 
returns  of  the  c<mtractor  for  the  taxable  year  or  yean  con- 
cerned. 

"  The  method  of  ascertaining  the  amount  of  eseeit  profit  to 
be  paid  into  the  Treasury  shall  be  determined  by  the  Secre- 
tary of  the  Treaaury  in  agreement  with  the  Secretary  of  the 
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Nsvy  and  made  available  to  the  public.  Tlie  method  tni- 
Ually  fixed  upon  shall  be  so  determined  on  or  before  June 
SO.  1934:  Provided,  That  in  any  case  where  an  excess  profit 
may  be  found  to  be  owing  to  the  United  States  tn  conse- 
quence hereof,  the  Secretary  of  the  Treasury  shall  allow 
credit  for  any  Federal  income  taxes  paid  or  remaining  to  be 
paid  upon  the  amount  of  such  excess  profit. 

"  The  contract  or  subcontracts  referred  to  herein  axe  lim- 
ited to  those  where  the  award  exceeds  $10,000." 
And  the  Senate  agree  to  the  same. 

Cakl  Vxifsow, 
p.  h.  dsxwkt, 
Stkpmen  W.  Oambriu., 
Fred  A.  Buttxn, 
OXOBGX  P.  Daxkow. 
Managers  on  the  part  of  the  Houte. 
Pauc  TRAmnxL, 
MnxARS  E.  Ttdikg8> 
Pkxdkrick  Hai^, 

JlSfiX  H.  MXTCALT. 

Managers  an  the  part  of  the  Senate. 

STATncnrr 

Tttut  managers  on  the  part  of  the  House  at  the  conference 
OQ  the  disagreeing  votes  of  the  two  House  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  6604)  to  establish  the 
eomposttlon  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  fay  the  treaties  signed  at  Wash- 
ington. February  6,  1922.  and  at  London.  April  22,  1930,  at 
the  limits  prescribed  by  those  treaties:  to  authorize  the  con- 
struction of  certain  naval  vessels;  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effecl 
of  the  action  agreed  upon  and  recommended  In  the  aocom- 
panjrlng  oonferenee  report  as  to  each  of  such  amendments, 
namely: 

On  amendment  no.  1:  Restores  the  proposal  of  the  House 
requiring  that  the  first  and  each  succeeding  alternate  ves- 
itf  of  each  category,  except  the  15.000-ton  aircraft  carrier 
be  built  in  a  Ooverament  establishment,  and  the  manufac- 
tare  of  the  main  engines,  armor,  and  armament  for  sucl 
vessels  in  Government  establishmento  to  the  extent  that  11 
was  customary  so  te  do  prior  to  February  13.  1929,  amended 
•0  as  to  give  the  President  the  right  to  depart  trcm  such  a 
division  or  assignment  of  work  in  any  year  If  In  the  public 
Interest,  in  lieu  of  the  Senate  proposal  that,  subject  to  deter- 
mination by  the  President  as  to  the  course  best  suits^d  to  the 
pabhc  interests,  constructlim  be  undertaken  in  Oovemmenf 
establishments  of  half  of  the  total  tonnage  aothorixed  anc 
as  much  more  as  might  be  undertaken  with  ^-n.^iting  facili- 
ties or  such  additional  facilities  as  might  be  hereafter  pro- 
vided. c<mtinuing  to  except  the  IS.OOO-ton  aircraft  carrier 
and,  in  addition,  for  the  manufacture  of  materials  anc 
parte  for  such  vessels  In  Qovemment  establlshmente  as  It 
was  customary  so  to  do  prior  to  ^bruary  13,  1929,  subjec 
to  the  existence  at  the  time  of  the  work  being  undertake! 
of  requisite  manufacturing  facilities. 

On  amendment  no.  2:  Provides  as  to  aircraft  procured  iz 
eonsequence  of  the  authorisation  contained  In  the  bill,  in- 
ehadlx^  engines  therefor — 

(1)  That  not  less  than  10  percent  thereof.  Including  the 
engines  therefor,  shall  be  constructed  and/or  manufacturec 
In  Government  establishments,  subject  to  determination  bs 
tb»  Presldexit  at  the  capacity  of  existing  establlshmente  tc 
aooompllah  the  work.  In  the  event  they  should  be  f < 
Inadequate,  at  the  discretion  of  the  President  they  may 
ftipanrtftrt  to  *****  f»xtynt  uenftusi  j  to  fnahln  ^>*i» 
and/or  manufacture  therdn  of  such  percent  of  such 
and  mgines  as  the  President  may  find  to  be  practicable; 

(2)  For  the  employment  of  Qovemment  estafaUshme 
•accluidvely  In  any  case  where  bids  Indicate  colluaton 
dkouM-  be  in  excess  of  cost  of  productkxn  phis  a  reasooabk 
proflt,  as  provided  In  the  action  agreed  upon  with  resped 
to  Senate  amendmente  noa.  S  and  4.  all  in  Ueu  of  the  Senati 
propoaal  that  25  percent  of  sooh  aircraft  and  engines  bi 

or  manufactured  In  Govenuneni-owned  an< 

subject  to  determination  by  thi 

of  the  capacity  of  existing  estaWtohmente  to  ac- 


complish the  work.  In  the  event  they  should  be  found 
inadequate,  the  Senate  amendment  authorized  and  required 
the  provision  of  adequate  facilities,  including  the  construc- 
tion and  equipment  of  additional  facilities  or  the  acquire- 
ment by  purchase  or  condemnation  of  privately  owned  facili- 
ties adequate  to  the  performance  of  25  percent  of  the  work 
of  constructing,  manufacturing,  and  repairing  naval  aircraft. 

Both  under  the  amendment  as  agreed  to  and  under  the 
original  proposal  of  the  Senate,  expansion  would  be  subject 
to  the  appropriation  of  necessary  funds,  which  are  author- 
ised to  be  appropriated. 

On  amendmente  nos.  3  and  4:  The  House  proposed  to  limit 
net  profite  on  all  contracts  with  commercial  establlshmente 
for  supplying  steel  or  aircraft  or  building  vessels,  pursuant 
to  authorization  contained  in  the  bill,  to  10  percent  of  the 
gross  of  the  contract.  In  lieu  thereof,  by  amendment  no.  3, 
the  Senate  proposed  as  to  contracte  and  subcontracts  of 
$10,000  or  more  for  building  vessels,  whenever  authorized. 
but  not  contracted  for  at  the  time  of  the  approval  of  the 
bill,  or  for  supplying  aircraft,  that  the  net  proflt  to  the  con- 
tractor or  subcontractor  should  not  exceed  10  percent  of  the 
performance  cost,  any  excess  to  become  the  property  of  the 
United  Stetes,  to  be  collected  by  the  Secretary  of  the  Treas- 
ury, by  suit,  if  necessary,  and  deposited  in  the  Treasury  of 
the  United  States.  Ascertainment  of  profite  and  amounte 
payable  to  the  United  Stetes  were  to  be  determined  from 
sworn  reporte  filed  with  the  Secretary  of  the  Treasury  in 
the  form  and  manner  prescribed  by  him  and.  by  amend- 
ment no.  4;  from  examinations  and  audite,  if  need  be,  by 
the  Bureau  of  the  Budget  or  by  any  duly  authorized  repre- 
sentetlve  of  either  House  of  Congress. 

In  lieu  of  the  House  and  Senate  proposals  as  to  amend- 
ment no.  3  and  the  Senate  proposal  as  to  amendment  no.  4. 
the  action  agreed  upon  requires  that  no  contract,  subcon- 
tract, or  subdivision  of  any  subcontract  shall  be  entered  into 
involving  an  award  in  excess  of  $10,000.  for  the  construction 
and/or  manufacture  of  any  portion  or  of  a  complete  naval 
vessel  or  aircraft,  whenever  authorized,  unless  the  contractor 
shall  agree  to  report  imder  oath  upon  completion  of  the 
contract  the  amount  of  profit  and  percent  it  bears  to  the 
cost  of  performance,  such  report  to  be  in  form  and  deteil 
as  prescribed  by  the  Secretary  of  the  Navy,  who  shall  file  a 
copy  thereof  with  the  Secretary  of  the  Treasury  for  income- 
tax  purposes.  Should  such  report  disclose  a  profit  in  excess 
of  10  percent  of  the  total  contract  price,  reckoned  in  accord- 
ance with  such  formula  as  may  be  prescribed  by  the  Secre- 
tary of  the  TYeasury,  such  excess  becomes  the  property  of 
the  United  Stetes.  which.  If  not  voluntarily  paid  as  agreed. 
the  Secretary  of  the  Treasury  shall  collect  in  accordance 
with  the  usual  methods  under  the  internal  revenue  laws. 
As  a  further  check  upon  contractors'  coste,  it  is  required 
that  the  manufacturing  plant  and  books  of  any  contractor 
shall  at  all  times  be  subject  to  inspection  and  audit  by  any 
person  designated  by  the  Secretary  of  the  Navy,  the  Secre- 
tary of  the  Treasury,  and/or  by  a  duly  authorized  commit- 
tee of  Congress.  Contractors  are  to  be  allowed  credit  for 
any  Federal  Income  taxes  paid  or  remaining  to  be  paid  upon 
any  excess  profit  found  to  be  owing  to  the  United  States 
under  the  terms  of  the  bin. 

On  amendmente  nos.  5,  6.  and  7,  relating  to  suspension  of 
ooQstruction  in  the  event  of  an  international  agreement  fur- 
ther limiting  naval  armament:  Extends  such  authority  to 
vessds  otherwise  authorized,  and,  as  to  vessels  actually  under 
ccmstruction,  exempte  from  suspension  only  those  in  that 
stetus  on  the  date  of  the  approval  of  the  bill,  as  proposed 
fay  ttie  Senate.  Instead  of  limiting  suspension  to  vessels  au- 
thorised fay  the  faill  and  of  those  only  such  as  may  not  actu- 
ally he  under  construction,  as  proposed  by  the  House. 

As  agreed  upon  by  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses,  the  bill,  including  the 
title,  reads  as  follows: 

To  estabUsh  the  composition  at  the  United  States  Navy  with  re- 
qiect  to  Um  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington.  Febroary  «.  iwa.  and  at  London,  April  22.  1930,  a« 
the  llmlfa  nrescrlbed  by  those  treaties:  to  authorise  the  oon- 
■tmetlan  or  certain  naval  vessels;  and  for  other  ptuposes 
B«  it  enacted,  eto..  That  the  composltlosi  of  the  United  States 

Navy  with  reapect  to  the  categories  ot  vessels  limited  by  the 
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treaties  signed  at  Washington.  February  6.  1922.  and  at  Xxmdon. 
April  22.  1930.  Is  hereby  established  at  the  limit  prescribed  by 
those  treaties. 

Sac.  2.  That  subjeet  to  the  provisions  of  the  treaties  signed 
at  Washington.  February  6.  1922.  and  at  London.  April  22.  1930, 
the  President  of  the  United  States  Is  hereby  authorized  to  under- 
take prior  to  December  SI.  1936,  or  as  soon  thereafter  as  he  may 
deem  It  advisable  (In  addition  to  the  six  cruisers  not  yet  con- 
structed under  the  act  approved  February  13.  1929  (45  Stat.  1186), 
and  In  addition  to  the  vessels  being  constructed  pursuant  to 
executive  order  numbered  8174  of  June  16,  1983),  the  construction 
of:  (a)  One  aircraft  carrier  of  i^iproxlmately  15.000  tons  standard 
dlsplaoement,  to  replace  the  eiq;>erlmental  aircraft  carrier  Lanfley: 
(b)  9^,200  tons  aggregate  of  destroyers  to  replace  over-age  de- 
stroyws;  (o)  86.680  tons  aggregate  of  submarines  to  replace- over- 
age submarines:  Provided.  That  the  President  of  the  United  States 
Is  hereby  authorlaed  to  replace  by  vessels  of  modem  design  and 
construction,  vessel  n  In  the  Navy  In  the  categories  limited  by  the 
treaties  signed  at  Washington,  February  6,  1922.  and  at  London. 
April  22,  1930,  when  their  replacement  U  {permitted  by  the  said 
treaties:  Provided  further.  That  the  President  is  hereby  authorized 
to  procure  the  necessary  naval  aircraft  for  vessels  and  other  naval 
pxirposes  In  numbers  commensurate  with  a  treaty  navy:  Provided 
further.  That  the  first  and  each  succeeding  alternate  vessel  of  each 
category,  except  the  16.000-ton  aircraft  carrier,  upon  which  work 
is  undertaken,  and  the  main  engines,  armor,  and  armament  for 
such  vessels,  the  construction  and  manufactxire  of  which  Is  au- 
thorized by  this  act,  shall  be  constructed  or  manufactiired  In  the 
Government  navy  yards,  naval  stations,  naval  gun  factories,  naval 
ordnance  plants,  or  arsenals  of  the  United  States,  except  such 
material  ot  parts  as  were  not  customarily  manufactured  in  such 
Qovemment  plants  prior  to  February  IS,  1929:  Provided  further. 
That.  If  Inconsistent  with  the  public  Interests  in  any  year  to  have 
a  vessel  or  veasela  constructed  as  required  above,  the  President 
may  have  such  vessel  or  vessels  built  in  a  Oovemment  or  private 
yard  as  he  may  direct. 

That  not  less  than  10  percent  of  the  aircraft.  Including  the 
engines  therefor,  the  jntxsurement  of  which  Is  authorized  by  this 
act  and  hereafter  undertaken,  shall  be  constructed  and/or  manu- 
factured in  Oovernment  aircraft  factories  and/tx  other  plants  or 
factories  owned  and  operated  by  the  United  States  Oovemment. 

The  foregoing  paragraph  Is  subject  to  the  following  conditions: 

(1)  That  If  It  shall  be  determined  by  the  President  that  present 
plants,  factories,  and  equipment  owned  by  the  Government  are 
not  such  as  to  permit  the  construction  and/or  manvifactitfe  of  the 
said  aircraft  and/or  engines  In  such  Government  plants  and  fac- 
tories, in  the  proportions  herein  specified  and  required,  then  and 
In  that  event  such  requirement  may  be  suspended  in  whole  or  In 
part  by  his  order.  However,  In  the  event  of  such  order  of  sus- 
pension being  made  by  the  President,  then  at  his  discretion  the 
existing  plants,  factories,  and  facilities  now  owned  and/or  oper- 
ated by  the  Oovemmrat  shall  forthwith  be  expanded  and  equipped 
to  enable  the  Oovemment  to  construct,  manufacture,  and  repair 
not  less  than  10  percent  of  its  naval  aircraft  therein,  except  ttiat 
It  shall  be  dlaerettonary  with  the  President  as  to  the  percent  con- 
structed and&'or  manufactxired  in  Ooremment  plants  If  be  should 
find  it  impracticable  for  the  Oovernment  to  undertake  the  con- 
struction and/or  manufacture  of  not  less  than  10  percent  of  Its 
naval  aircraft  therein. 

(2)  The  President  is  also  authorized  to  employ  Government 
establishments  In  any  case  where — 

(a)  It  should  reasonably  appear  that  the  persons,  firms,  or 
corporations,  or  the  agents  therefor,  bidding  for  the  construction 
of  any  of  said  aircraft,  engines,  Q>are  parts,  or  equipment  have 
entered  Into  any  combination,  agreement,  or  understanding  the 
effect,  object,  or  purpose  of  which  is  to  deprive  the  Govern- 
ment of  fair,  open,  and  unrestricted  competition  In  letting  con- 
tracts for  the  construction  of  any  of  said  aircraft,  engines,  spare 
parts,  or  equipment,  or — 

(b)  Should  it  reasonably  appear  that  any  person,  firm,  or  corpo- 
ration, or  sgents  thereof,  being  solely  or  peculiarly  in  position  to 
manufacture  or  fiunlsh  the  particular  type  or  design  of  aircraft, 
engines,  spare  parts,  or  equipment  reqiiired  by  the  Navy,  In  bid- 
ding on  such  aircraft,  engines,  spare  parts,  ot  equipment,  have 
named  a  price  In  excess  of  cost  of  production  pltis  a  reasonable 
proflt,  as  provided  in  section  3  of  this  act. 

The  funds  necessary  for  the  enlargement  and  expansion  of  such 
existing  plants  and  facilities  now  owned  by  the  Government  for 
the  construction  and  manufacture  ol  naval  aircraft,  are  hereby 
authorized  to  be  appropriated. 

Sec.  8.  The  Secretary  of  the  Navy  Is  hereby  directed  to  submit 
annually  to  the  Bureau  of  the  Budget  estimates  for  the  oonstruo- 
tlon  of  the  foregoing  vessels  and  aircraft;  and  there  is  hereby  au- 
thorized to  be  appropriated  such  sums  as  may  be  necessary  to 
carry  Into  effect  the  provisions  of  this  act:  Provided.  That  no  «mi- 
tract  shall  be  made  by  the  Secretary  of  the  Navy  for  the  con- 
struction and /or  manufacture  of  any  complete  naval  vessel  or  air- 
caft,  or  any  portion  thereof,  herein,  heretofore,  or  hereafter  au- 
thorized iinless  the  contractor  agrees — 

(a)  To  make  a  report,  as  hereinafter  described,  under  oath,  to 
the  Secretary  of  the  Navy  upon  the  completion  of  the  contract. 

(b)  To  pay  Into  the  Trmswry  proflt,  as  hereinafter  provided  rtuJl 
be  determined  by  the  Treasury  Department,  in  excess  of  10  percent 
of  the  total  contract  price,  such  amount  to  become  the  propoty 
of  the  United  States:  Provided,  That  If  such  amount  is  not  volun- 
tarUy  paid,  the  Secretary  of  the  Treasury  may  collect  the  same 
under  the  usual  methods  employed  under  the  Internal  revenue 
laws  to  collect  Federal  Income  taxes. 


(c)  To  make  no  subdivisions  of  any  contract  or  subcontract  for 
the  same  article  or  articles  for  the  purpose  of  evading  the  provl* 
slons  of  this  act,  but  any  subdivision  of  any  contract  or  subcon- 
tract Involving  an  amount  in  excess  of  810.000  shall  be  subject  to 
the  conditions  herein  prescribed. 

(d)  That  the  manufacturing  spaoas  azul  books  of  Its  own  plant, 
affiliates,  and  subdivisions  shall  at  all  tlmss  b«  subject  to  Inspec- 
tion and  audit  by  any  person  designated  by  the  Secretary  of  the 
Navy,  the  Secretaiy  of  the  Treasury,  and/or  by  a  duly  aut^oriasd 
committee  of  Congress. 

(e)  To  make  no  sulvcontract  unless  the  suboontrmctor  agrees  to 
the  foregoing  conditions. 

The  report  shall  be  In  form  prescribed  by  the  Secretary  of  the 
Navy  and  shaU  state  the  total  contract  price,  the  cost  of  performing 
the  contract,  the  net  incocne,  and  the  percent  such  net  income 
bears  to  the  contract  price.  A  cc^y  of  such  report  shaU  be  trans- 
mitted to  the  Secretary  of  the  Treasury  for  consideration  in  con- 
nection with  the  Federal  Income-tax  returns  of  the  oontractor  for 
the  taxable  year  or  years  concerned. 

The  method  of  ascertaining  the  amount  of  excess  proflt  to  be 
paid  into  the  Treasury  shall  be  determined  by  the  Secretary  of 
the  Treasury  In  agreement  with  the  Secretary  of  the  Jtavy  and 
made  available  to  the  public.  The  method  InltiaUy  fixed  upon 
shall  be  so  determined  on  or  before  Jxine  80.  1984:  Provided.  That 
In  any  case  where  an  excess  proflt  may  be  found  to  be  ovrlng  to 
the  United  States  In  consequence  hereof,  the  Secretary  of  the 
Treasury  shall  allow  credit  for  any  Federal  Income  taxes  paid  or 
remaining  to  be  paid  upon  the  amount  of  sxich  excess  proflt. 

The  contract  or  subcontracts  referred  to  herein  are  limited  to 
those  where  the  award  exceeds  $10,000. 

Sec.  4.  That  in  the  event  of  International  agreement  for  ths 
further  limitations  of  naval  armament  to  which  the  United  States 
Is  signatory,  the  PresldMit  Is  hfsreby  authorlaed  and  empowered 
to  suspend  so  much  of  Its  naval  construction  as  has  been  author- 
ised as  may  be  necessary  to  bring  the  naval  armament  of  the 
United  States  within  the  limitation  so  agreed  upon,  except  that 
such  suq;>ensk>n  shall  not  •pplj  to  vessels  actually  \ind«r  oon- 
s^^ctlon  on  the  date  of  the  passage  of  this  act. 

Quu.  Vnrsoiv. 

P.  H.  DasvntT, 

8TKPHKN  W.  OAimaLL. 

FltKD  A.  BuTTm, 

GioaaB  P.  Daaaow. 

Manaoen  on  the  part  of  the  Houte. 

Mr.  VINSON  of  Georgia.  BCr.  Speaker,  that  part  of  the 
House  bill  originally  reported  by  the  Naval  Affairs  Commit- 
tee remains  unchanged  In  any  essential  respect  in  the 
measure  which  has  been  agreed  upon  by  the  conference  com- 
mittee. Neither  the  House  nor  the  Senate  modified  the  text 
originally  proposed,  except  as  to  aectlcm  4.  where  the  House 
changed  the  coounlttee's  language  with  respect  to  the  sus- 
pensl(xi  of  construction  by  reason  of  any  agreement  further 
limiting  naval  armament  by  exempting  any  vessels  that 
actually  may  be  under  construction.  The  Senate  changed 
this  provision  to  make  It  apply  to  vessels  authorized  by  the 
bill  or  otherwise  and  to  limit  the  authority  to  suwend  as 
to  vessels  under  construction  only  to  those  vessels  that  may 
be  imder  c(xistructlon  on  the  date  of  the  mnvoval  of  the  blU. 
Your  conferees  have  agreed  to  those  modifications,  Discre- 
tion as  to  any  suspension,  whether  vessels  be  under  construe- 
tlon  or  not.  is  left  with  the  President 

The  House  added  to  the  bill: 

First.  Authority  to  procure  aircraft  in  numbers  commen- 
surate with  a  treaty  navy. 

Second.  A  requirement  that  the  first  and  each  succeed- 
ing alternate  vessel  oi  each  category,  as  wen  as  such  mate- 
rial or  parts  therefor  as  it  was  customary  to  manufacture 
in  Goremment  plants  prior  to  February  13,  1929.  be  manu- 
factured In  Government  establishments. 

Third.  That  no  appropriation  should  be  used  for  any 
contract  with  steel  or  aircraft  or  shipbuilding  firms  or  cor- 
porations unless  such  firms  or  corporations  agree  to  limit 
their  net  profit  to  10  percent  of  the  gross  of  the  contract. 

Hie  Senate  amendments  apply  to  the  second  and  third 
of  those  propositions  and  embrace  an  additional  proposl- 
tion,  namely,  building  aircraft  and  engines  thonef or  In  Oov- 
emment iriants. 

Excqvt  as  Indicated  at  the  outset  of  my  statement  with 
reject  to  amendments  numbered  5,  6,  and  7,  the  actUKi 
agreed  upcm  is  confined  to  the  subjects  embraced  by  the 
Senate  amendments,  which  I  shall  again  enumerate  for  the 
sake  of  clarity,  namely: 

First  Division  of  ahipbnikting  work  between  Government 
and  private  plants. 
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Second.  Building  a  percentage  of  aircraft  and  engines  In 
Oovemment  plants. 

Third.  Profit  on  contracts  for  building  complete  ships  and 
aircraft. 

As  to  the  first  proposition,  the  Senate  proposed  that  di< 
vision  of  shipbuilding  work  should  be  based  upon  tonnage, 
instead  of  units,  and  that  Government  establishments 
should  be  assigned  not  less  than  half  of  the  tonnage  author- 
Ixed  by  the  bill  acd  such  additicnal  amount  as  might  be 
acccmunodated  by  existing  facilities  at  the  time  any  con- 
struction might  be  undertaken. 

A  division  on  the  basis  of  tonnage  is  not  practicable.  Let 
"  me  Illustrate.  The  immediate  construction  contemplated 
by  the  bill  is  10.000-ton  cruisere,  destroyers  of  1,500  or  1,850 
tons,  and  submarines  of  around  1.000  tons,  let  us  say.  A 
Government  establishment  may  be  equipped  to  build  one  or 
two  cruisers,  but  it  may  not  have  the  ways  or  other  facili- 
ties for  building  an  equivalent  tonnage  of  destroyers  or 
submarines.  An  almost  impossible  arrangement  is  pre- 
sented by  the  tonnage  principle. 

The  Senate  conferees  receded  from  their  position  and 
adopted  the  House  principle  of  building  alternate  units  in 
Qovenunent  establishments,  and  the  Conference  Committee 
agreed  and  have  provided  that  if  inconsistent  with  the  pub- 
lic interest  in  any  year  so  to  divide  ship  construction  work, 
the  President  might  order  construction  to  be  performed  at 
^such  establishments.  Oovemment  or  private,  as  he  might 
direct. 

As  to  the  second  proposition — that  is,  building  a  percent- 
age of  aircraft  and  engines  in  Government  establishments — 
the  Senate  had  proposed  that  25  percent  of  each  succeeding 
lot  of  aircraft,  including  engines  therefor,  be  constructed  or 
manufactured  in  Government  owned  and  operated  estab- 
lishments, which,  if  found  of  insufficient  capacity  to  accom- 
plish such  proportion,  the  Senate  proposed  should  be  ex- 
panded, and,  if  need  be.  privately  owned  establishments 
acquired  by  purchase  or  condemnation. 

Manifestly,  the  Senate's  proposal  is  Impractical  and  would 
be  costly.  A  requirement  that  a  fixed  proportion  of  each  lot 
of  planes  purchased  be  built  or  manufactured  In  a  Govern- 
ment establishment,  especially  so  large  a  proportion,  might 
entail  bxiilding  a  limited  number  of  several  different  types  in 
a  Government  plant  or  plants,  occasioning  the  provision  of 
special  forms,  tools  and  api^ances  and  a  prohiblt<My  over- 
head, to  say  nothing  of  finding  the  necessary  skilled  artisans. 
Moreover,  it  might  entail  really  harmful  delay  in  the  pro- 
otrement  of  planes  of  types  which  it  might  be  Important 
quickly  to  acquire. 

The  real  purpose  of  the  spcmsors  of  the  Senate  amend- 
ment, I  am  sure,  and  I  think  the  real  purpose  of  all  of  us 
Is  not  to  hurt  the  airplane  manufacturing  industry  but  to 
help  such  Industry  from  hurting  itself.  We  do  not  want  to 
embark  upon  Government  manufacture  if  we  can  get  alr- 
lUaneo  the  best  that  science  and  industry  can  produce— 
from  private  manufacturers  at  a  reasonable  price. 

I  think  It  Is  perfectly  appropriate  and  logical  for  the  Gov- 
omoient  to  build  a  few  planes,  either  experimental  or  cur- 
rent types,  not  only  better  to  Inform  itself  regarding  costs 
but  that  It  may  have  the  nucleus  of  an  organization  to  go 
Into  production  on  a  laive  scale  should  that  course  become 
desirable  or  necessary  at  any  time  In  the  future. 

Tlieref  ore.  we  have  worked  out  with  the  Senate  conferees 
and  bring  here  for  your  approval  a  provision  as  nearly  along 
those  lines  as  we  weiv  able  to  prevail  upon  the  Senate  con- 
ferees to  agree  ta 

The  int>irlslon  here  presented,  amendment  no.  a.  prorldes 
that  not  less  than  10  percent  of  the  total  number,  not  each 
mieeeedlng  lot,  of  aircraft  procured  in  eonsequenoe  of  the 
authorization  ccmtained  In  the  bill,  including  the  engines 
therefor,  shall  be  constructed  or  manufactured  in  Govern- 
ment estaUlshments.  subject,  however,  to  determination  by 
file  President  of  the  capacity  of  existing  Government-owned 
plants  to  accomplish  the  work.  The  pnyvlsion  does  not  pro- 
Tlde  for  the  acquisition  oi  private  plants.  It  does  provide. 
If  the  President  should  see  fit,  for  the  expansion  of  existing 
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Government  plants,  subject,  however,  to  requisite  funds  being 
appropriated. 

Then  we  go  further,  and  I  think  this  part  of  our  proposal 
will  meet  with  popular  favor,  and  provide  that  in  any  case 
where  bids  indicate  collusion  or  should  be  in  excess  of  cost 
of  production  plus  a  reasonable  profit,  that  construction  or 
manufacture  shall  proceed  in  Government  establishments 
exclusively. 

Now,  as  to  profits:  The  House  provision  was  designed  to 
limit  profits  on  account  of  building  ships  and  airplanes  au- 
thorized by  the  bill  to  10  percent  of  the  gross  of  any  conjiract. 

The  Senate  proposed  to  bring  in  vessels  or  aircraft  when- 
ever authorized  and  to  exempt  contracts  of  less  than  $10,000. 
and  to  limit  the  profit  to  10  percent  of  the  performance  cost. 
It  then  provided  for  the  method  of  ascertaining  the  profit 
in  excess  of  10  percent  of  the  performance  cost  and  for  the 
collection  thereof. 

The  provision  which  we  bring  to  you  is  not  essentially  dif- 
ferent from  the  Senate  proposal  except  that  it  exempts  con- 
tracts, subcontracts,  and  subdivisions  of  subcontracts  of 
$10,000  or  less.  The  provision  as  agreed  to  states  the  matter 
in  what  Is  believed  to  be  a  more  orderly  and  clearer  way,  and 
it  amplifies,  for  the  protection  of  both  the  Government  and 
a  contractor,  upon  the  method  to  be  followed  in  the  ascer- 
tainment of  profit  in  excess  of  the  cost  of  performance — 
a  method  to  be  determined  upon  Jointly  and  equitably  and 
fairly  by  the  Secretary  of  the  Treasury  and  the  Secretary  of 
the  Navy,  and  provides  that  contractors  shall  be  apprised  of 
such  method  in  advance  of  bidding. 

I  move  the  previous  question  on  the  adoption  of  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

"Hie  conference  report  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  to  recon- 
sider the  vote  by  which  the  conference  report  was  agreed  to 
and  lay  that  on  the  table. 

Hie  motion  was  agreed  to. 

nTDEPENSENT  OFPICKS  APPROPRIATIOH  BILL,    1935 

Mr.  WOODRUM.  Mr.  Speaker,  I  call  up  the  conference 
report  upon  the  bill  (HJl.  6663)  making  appropriations  for 
the  Executive  Office  and  sundry  Independent  executive  bu- 
reaus, boards,  commissions,  and  offices  for  the  fiscal  year 
endthg  June  30,  1935,  and  for  other  purposes,  and  ask  that 
the  statement  of  the  conferees  be  read  in  lieu  of  the  report. 

The  SPEAKER.  The  genUeman  from  Virginia  calls  up 
the  conference  report  upon  the  independent  offices  appro- 
priation bill,  and  asks  unanimous  consent  that  the  state- 
ment be  read  in  lieu  of  the  report.    Is  there  objection? 

ThCTe  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONVXUEIVCI  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HH.  6663)  making  appropriations  for  the  Executive  Office 
and  sundry  Independent  executive  bureaus,  boards,  commis- 
sions, and  offices  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes,  having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to 
thetr  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendmenU  of  the  Senate  numbered  2.  3.  4,  5.  6,  7,  8,  9.  10. 
11. 13,  IS,  15, 16, 17. 18, 19.  20,  and  21.  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  Inserted  by  said  amendment  insert  the 
following: 

"Subeection  (a)  of  section  24  of  the  Trading  with  the 
Enemy  Act.  as  amended.  Is  amended  by  adding  at  the  end 
thereof  the  following: 
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" '  No  claim  shall  be  filed  with  the  Allen  Property  Custo- 
dian or  allowed  by  him  or  by  the  President  of  the  United 
States,  nor  shall  any  suit  be  Instituted  or  maintained 
against  the  Alien  Property  Custodian  or  the  Treasurer  of 
the  United  States,  or  the  United  States,  under  any  pro- 
visions of  law,  by  any  i)erson  who  was  an  enemy  or  ally 
of  enemy  as  defined  in  the  Trading  with  the  Enemy  Act,  as 
amended,  and  no  allowance  of  any  such  claim  now  pending 
shall  be  made,  nor  Judgment  entered  in  any  such  suit  here- 
tofore or  hereafter  instituted,  for  the  recovery  of  any  de- 
duction or  deductions  heretofore  or  hereafter  made  by  the 
Alien  Property  Custodian  from  money  or  properties,  or 
income  therefrom,  held  by  him  or  by  the  Treasurer  of  the 
United  States  hereunder  for  the  general  or  administrative 
expenses  of  the  cffice  of  the  Alien  Property  Custodian, 
which  deduction  or  deductions  on  the  collection  of  any  in- 
come do  not  exceed  the  sura  of  2  percent  of  such  income, 
or  which,  on  the  return  of  any  moneys  or  properties  or 
income  therefrom,  do  not  exceed  the  sum  of  2  percent  of 
the  aggregate  value  thereof  at  the  time  or  times  as  nearly 
as  may  be  of  such  deduction  or  deductions,  or  for  the 
recovery  of  any  deduction  or  deductions  heretofore  or  here- 
after made  by  the  AUen  Property  Custodian  from  money 
or  properties  or  income  ther^rom  held  by  Mtp  or  by  the 
Iteasurer  of  the  United  States  hereunder  for  any  and  all 
necessary  expenses  incurred  and  actually  disbursed  by  the 
Alien  Property  Custodian  or  by  any  depositary  for  him  In 
securing  the  possession,  collection,  or  control  of  any  such 
money  or  prcq^ertles  or  income  therefrom,  or  in  protecting 
or  adminisHterlng  the  same,  as  said  general  or  administra- 
tive and  other  e3q)enBes  and  said  aggregate  value  of  re- 
turned money  or  properties  or  income  therefrom  have  been 
heretofore  er  shall  be  hereafter  determined  by  said  Ahen 
Property  Custodian.' " 

And  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  been  unaUe  to  agree 
OR  the  amendments  of  the  Senate  numbered  14  and  22  and 
the  House  amendments  thereto,  and  on  Senate  amendment 
numbered  23. 

C.   A.   WOODRUM, 

John  J.  Botlan, 
W.  W.  Hastings, 

Wn.LIA>f   J.   GRANnKLD. 
R.  B.  WiGGLESWORTH. 

E.  W.  Goss, 
Managers  on  the  part  of  the  Hou»e. 

Carter  Glass. 
James  F.  Byrnes, 
Richard  B.  Rttssell,  Jr., 
Frederick  Hale, 
Frederick  Stetwer, 
Managers  on  the  part  of  the  Senate. 

STATEKENT 

Tlie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  6663)  making  appro- 
priations for  the  Executive  Office  and  sxindry  Independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes, 
submit  the  following  statement  In  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended  in  the  accom- 
panying conference  report  as  to  each  of  such  amendments, 
namely: 


lowMiM,  sacnoN  nummss,  wte. 

The  following  amendments  are  in  correction  of  totals  and 
section  numbers  and  to  make  other  textual  corrections:  Nos. 
4.  6. 11.  n,  18, 16.  18.  and  21. 

MATSBUL  AKXWDKnrrS 

The  following  amendments  relate  to  the  substance  of  the 
matters  in  the  bill  affected  by  Senate  action: 

On  amendment  no.  1,  Ahen  Property  Custodian:  Inserts  a 
substitute  for  the  amendment  of  the  BerMte  relating  to 
administrative  expenses  in  connection  with  alien  property, 
which  provides  that  no  claim  shall  be  filed  with  the  Alien 


Property  Custodian  or  allowed  by  hbn  or  by  the  President 
of  the  United  States,  nor  shall  any  suit  be  Instituted  or 
maintained  against  the  Ahen  Property  Custodian  or  the 
Treasurer  of  the  United  States,  or  the  United  States,  under 
any  provisions  of  law.  by  any  person  who  was  an  enemy  or 
ally  of  enemy  as  defhied  in  the  Trading  with  the  Enemy 
Act.  as  amended,  and  no  allowance  of  any  such  claim  now 
pending  shall  be  made,  nor  Judgment  entered  in  any  such 
suit  heretofore  or  hereafter  instituted,  for  the  recovery  of 
any  deduction  or  deductions,  heretofore  or  hereafter  made 
l^  the  Alien  Property  Custodian  from  money  or  properties, 
w  Income  therefrom,  held  by  him  or  by  the  Treasurer  of  the 
United  States  hereunder,  for  the  general  or  administratis 
expenses  of  the  office  of  the  Alim  Property  Custodian,  whi(^ 
deduction  or  deductions  on  the  collection  of  any  income  do 
not  exceed  the  sum  at  2  percent  of  such  income  or  which 
on  the  return  of  any  moneys  or  properties  or  income  there- 
from, do  not  exceed  the  sum  of  2  percent  of  the  aggregate 
value  thereof  at  the  time  or  times  as  nearly  as  may  be,  of 
such  deduction  or  deductions,  or,  for  the  reooivur  of  any 
deduction  or  deductions  heretofore  or  hereaf  t-^r  made  Iqt  the 
Alien  Property  Custodian  from  money  or  properties  or  in- 
come ther^rom  held  by  him  or  by  the  Treasurer  of  the 
United  States  hereunder,  for  any  and  all  necessary  expenses 
incurred  and  actually  disbursed  by  the  Allen  Property  Cus- 
todian or  by  any  depositary  for  him  in  securing  the  posses- 
sion, collection,  or  control  of  any  such  money  or  properties 
or  income  therefrom,  or  In  iHx>tecting  or  administering  the 
same,  as  said  general  or  administrative  and  other  expenses 
and  said  aggregate  value  of  retiuned  money  or  properties  or 
income  therefrom  have  been  heretofore  or  shsdl  be  hereafter 
determined  by  said  Alien  Property  Custodian. 

On  amendment  no.  2,  payment  to  heirs  of  Frank  P.  Glass: 
Authorizes,  as  provided  by  the  Senate,  the  payment  of 
$4,250  to  the  heirs  at  law  of  Frank  P.  Glass,  deceased,  who 
served  without  compensation  as  a  member  of  the  Board  of 
Mediation  from  July  14.  1933.  to  January  10.  1934. 

On  amendment  no.  3,  CivO  Service  Commission:  Appro- 
priates an  additional  amount  of  $46,816.  as  provided  by  the 
Senate,  for  expenses  of  conducting  examinations  for  store- 
keeper-gagers. 

On  amendment  im>.  5,  Federal  Trade  Commission:  Anvro- 
priates  an  additional  amount  of  $500,000,  as  proposed  by  the 
Senate,  for  carrying  into  effect  the  provisions  of  the  Seciul- 
ties  Act  of  1933. 

On  amendment  no.  7,  Puerto  Rlcan  Hurricane  Relief  Com- 
mission: Strikes  out  the  words  included  by  the  House,  "  inci- 
dent to  the  refinancing  of  old  loans  and  collecting  <rf  loans." 

On  amendment  no.  8.  Veterans'  Administration,  adminis- 
tration, medical,  hospital,  and  domiciliary  services:  Appro- 
priates an  additional  sum  of  $8JSM.192.  as  provided  by  the 
Senate,  for  increased  expenses  Incident  to  Executive  Orders 
Nos.  6565,  6566.  6567,  and  M68,  ammrttng  certain  veterans' 
regulations. 

On  amendment  no.  9,  mxat:  Anthcrtes,  as  proposed  by  tlM 
Senate,  the  expenditure  of  not  to  exceed  $10,000  "for  ex- 
perimental purposes  to  determine  the  vatae  of  certain  types 
of  treatment." 

On  amendment  na  10,  some,  pensions:  Appropriates  aa 
addlttooai  amount  of  $11,8034»1S,  as  provtded  by  the  Senates 
for  Increased  penskm  paymeirts  incident  to  Exeeotivt  Or- 
ders Moa.  0606,  0000,  0007,  and  0008,  amendino  oertatn  fat- 
erans'  regulations. 

On  amendment  no.  If,  weeklF  compensation  flaed  br 
wage  boards:  Retains  the  Senate 
compensation  fixed  by  wage  boards  or 
authorltisa  iliall  be  reesteWlrtieil  and  matntalntil  on  tiM  full 
weekly  earning  basis  under  ttoe  rate  scbedules  in  effact  on 
June  1,  ina,  subject,  however,  to  angr  general  pseoentaga 
reduction  prescribed  by  act  of  Congress.  The  amendment 
fmrther  provides  that  the  regulv  boors  of  labor  tfhall  not  be 
more  than  40  per  woA,  and  that  all  overtime  shall  be  com- 
pensated for  at  the  rate  of  not  more  than  time  and  one  half. 

On  amendment  no.  17.  adjustment  of  charges  for  quar- 
ters, etc.:  Retains  the  Senate  provlsloa  that  adjustments  of 
charges  for  quarters,  subsistence  or  laundry,  or  other  slm- 
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If  tlM  PraskteDt  ahould  aae  fit,  for  the  expaiuioci  of  existing 


thereof  the  followiJ3<: 
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aominlstrative  expenses  in  connection  with  alien  property,    ters,  ete.:  Retum  tne  senate  provMon  tnat  napmrnmu  ok 
which  provides  that  no  claim  shall  be  filed  with  the  Alien    charges  for  quarters,  subsistence  or  laundry,  or  other  sim- 
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liar  charges,  diaH  not  be  Interpreted  as  constituting  admin- 
Istratiye  promotions. 

On  amendment  no.  19.  automatic  promotions:  Strikes 
the  House  provision  that  section  201  of  the  original  economy 
act.  as  continued,  which  prohibited  aE  automatic  increases 
in  compensation  should  not  prevent  Increases  by  reason  of 
advancement  in  rank  under  the  Pay  Adjustment  Act  of  June 
10.  1923.  and  Inserts  in  lieu  thereof  the  Senate  provision 
that  section  201  shall  apply  during  the  fiscal  year  1935  only 
to  the  extent  that  it  suspends  the  longevity  increases  for  the 
sei  vices  mentioned  in  the  Pay  Adjustment  Act — that  Is,  the 
5-percent  increase  over  the  base  pay  for  each  3  years  of  serv 
ice.  the  effect  of  the  action  being  to  restore  on  July  1.  1934, 
an  automatic-promotion  privileges  except  in  the  one  Instance 
noted. 

On  amendment  no  20.  administrative  promotions:  Retains 
the  Senate  provision  that  during  the  fiscal  year  1935  admin 
Istrative  promotions  may  be  made  to  the  extent  that  fimds 
are  available  therefor,  on  an  annual  basis,  from  savings 
made  in  the  amounts  apportioned  for  personal  services  from 
the  applicable  appropriations  for  the  fiscal  year  1935. 


RECORD— HOUSE 


March  22 


The  committee  of  ccmference  have  been  unable  to  agree 
on  the  following  amendments: 

On  amendment  no.  14:  Relating  to  salary  cuts  of  Federal! 
employees. 

On  amendment  no.  22:  Relating  to  veterans'  provisions, 
and  including  the  so-called  "  Borah  amendment ".  pertaining 
to  pay  cut  of  employees  whose  base  pay  is  in  excess  of  $6,0OC 
per  annum 

On  amendment  no.  23:  Correcting  a  section  niunber. 

C.  A.  WOODKITM. 
JOHK  J.  BOTUUf. 

W.  W,  Hastxkgs. 
William  J.  GRAimxLO, 

R.  B.  WiGGLXSWOKTH, 

E.  W.  Goes. 
Managen  on  the  jKurt  of  tJie  House. 

ICr.  WOODRUIC  Mr.  Speaker,  the  conferenee  report 
disposes  of  aU  of  the  amendments  with  the  exception  of  no. 
14.  whldi  Is  the  pay-eut  amendment,  and  amendment  no. 
22,  which  Is  the  amendment  relating  to  the  various  veterans 
provlsloni.  and  amendment  no.  23,  which  merely  corrects 
the  section  numbers,  and  which  will,  of  course,  be  dependent 
on  whatever  action  Is  taken  on  the  other  two  amendments 
Unless  someone  wants  to  aA  me  some  questions  about  the 
amendments  that  have  been  afreed  to,  aside  from  nos.  14 
and  23.  X  shall  move  the  prerlotts  question  on  the  conference 


Mr.  8ABATH.    Mr.  BpmkK,  wUl  the  gentleman  yield? 

Mr.  WOODRUM.    Tee. 

Mr.  SABATR.    Amendment  no.  1  provides  that  no  enemy 
or  ally  of  an  enemy  has  a  right  to  commence  any  action  or 
flit  any  elalm.   The  gentleman  may  reeoUeot  that  there  are 
people  who  were  subjects  of  Austria-Kunfary, 
of  Oormany,  but  who  obtained  ttaotr  Independence,  a: 
who  wore  not  in  accord  with  the  vlewi  of  Oermany  or  A 
tha-Munfary.   Would  these  people  bo  precluded  from  mini 
their  clalme.  or  would  the  rliht  bo  given  them  to  malatai; 
tholr  actiotii.  They  ntv«r  havo  boon  enemlei. 

Mr.  WOODRUM.  Mr.  tpealMr.  this  amoadmeat  alTeoti 
the  Alien  Property  Custodian's  OOoe  does  not  in  any  wai 
affod  the  fundamental  rlghte  of  nationals  of  other  coun- 
tries to  assert  their  olalmi.  Zt  merely  has  to  do  with  the 
right  of  the  Allen  Property  Custodian  to  make  a  2  percent 
reduction  In  the  amounts,  for  administrative  purpoees,  and 
It  prevents  any  one  from  suing  him  on  account  of  that 
reduction,  It  doee  not  affect  thehr  fundamental  rli^t  to  flic 
their  claim. 

Mr.  8ABATH.  The  gmUeman  understands  n^  question? 
We  have  many  thousands  of  people  who  have  been  the  sub- 
jects of  Oermany  and  Austria-Hungary,  the  enemy  coun- 
tries, while  as  a  matter  of  fact  these  people  were  citisens  of 
oountrtae  that  were  part  and  parcel  of  these  monarchies, 


but  they  in  effect  were  not  enemies.  Perhaps  by  taarce  they 
were  compelled  even  to  serve  in  the  armies  of  Germany  and 
Austria-Hungary.  I  feel  it  would  be  manifestly  unfair  for 
people  like  the  Polish  people  and  other  people  who  were  not 
really  enemies  to  be  foreclosed  frwn  prosecuting  these  just 
claims  that  they  may  have. 

Mr.  WOODRUM.  This  does  not  preclude  them  from 
prosecuting  any  just  claim. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  RANKIN.  If  I  understand  the  gentleman  correctly, 
he  proposes  to  move  the  previous  question  on  the  motion 
to  further  Insist  on  the  House  amendment? 

Mr.  WOODRUM.  We  have  not  gotten  to  that  yet.  This 
is  the  other  amendments  not  involved  in  amendments  14 
and  22. 

Bffr.  8NELL.    Will  the  gentleman  s^eld  for  a  question? 

Mr.  WOODRUM.    I  yield. 

Mr.  SNELL.  In  amendment  no.  5,  pertaining  to  the  Fed- 
eral Trade  Commission.  I  notice  the  House  has  agreed  to 
raise  that  ai^ropriation  $500,000.  What  new  information 
was  before  the  Senate  committee  that  was  not  before  the 
House  committee  when  it  passed  on  this  bill? 

Mr.  WOODRUM.  An  estimate  from  the  Bureau  of  the 
Budget  and  a  request  from  the  President  of  the  United 
States  that  the  appropriation  be  made. 

Mr.  SNELL.  There  has  been  no  new  law  creating  any 
additional  duties,  as  far  as  the  Federal  Trade  Commission 
is  concerned,  since  the  time  it  passed  the  House,  has  there? 

Mr.  WOODRUM.  My  understanding  is  that  most  of  the 
fund  is  to  be  used  in  the  work  put  on  the  Federal  Trade 
Commission  on  account  of  the  NJIA.  and  the  Securities  Act. 

Mr.  SNELL.  Well,  those  acts  have  been  in  existence  for 
some  time.  There  were  certainly  no  more  duties  when  this 
was  before  the  Senate  than  when  it  was  before  the  House? 

Mr.  WOODRUM.  The  duties  were  there,  but  they  had 
not  gotten  organized  to  carry  out  those  duties.  It  has  been 
tmderstood  all  the  time  that  the  passage  of  the  National 
Securities  Act  was  eventually  going  to  require  the  Federal 
Trade  Commission  to  have  some  personnel  to  carry  it  into 
effect.    This  simply  does  that. 

Mr.  SNELL.  I  appreciate  the  fact  that  those  two  acts 
have  increased  the  work  of  that  commission,  but  I  am 
wondering  if  it  Is  going  to  be  a  piu-ely  partisan  commis- 
sion from  this  time  on,  and  this  money  is  to  make  more 
jobs.  Of  course,  as  far  as  I  am  able,  I  should  like  to  stop 
this  appropriation.  Judging  from  the  acts  so  far,  as  ex- 
pressed by  the  attitude  of  the  administration,  it  li  very  evi- 
dent it  is  going  to  be  a  purely  partisan  commission,  If  It 
is.  I  can  not  see  any  reason  why  we  should  increase  the  ap- 
propriation for  the  ptirpose  of  creating  new  jobs. 

Mr.  WOODRUM.  Z  do  not  think  it  will  be  any  more 
partisan  than  it  has  been  in  the  past,  Z  will  say  to  the 
gentleman. 

Mr,  SNELL.  Does  the  f  entleman  ever  know  of  it  having 
been  as  partisan  as  It  was  when  Commissioner  Humphreys 
WM  dlfmissed.  when  ho  had  a  Istter  from  the  President 
himself  saying  that  he  had  performed  the  duties  of  com- 
mlMloner  In  an  exceptionally  able  manner. 

Mr.  WOODRUM.  Z  think  the  personnel  of  the  oommls- 
•lon  has  been  vastly  Improved,  if  the  gentleman  wants  my 
opinion. 

Mr,  BIfELL,  Mow  could  one  get  any  higher  reeommonda* 
tion  than  the  recommendation  which  the  President  him- 
self gave  to  Mr.  Humphreys? 

Mr,  COX.  Will  the  gentleman  yield  to  me  to  answer  the 
gentleman? 

Mr.  WOODRUM.    Z  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Is  the  gentleman  from  New  York  complaining 
of  the  consideration  that  his  party  has  received  at  the 
hands  of  the  President  in  respect  to  the  distribution  of 
patronage? 

Mr.  SNELL.  If  any  of  it  has  ever  come  to  this  side  of 
the  House,  I  do  not  know  where  it  Is;  I  have  never  known 
of  any. 
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Mr.  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Ckrk  read  as  follows: 

lfov«d  tbaX  tb«  Hooae  agree  to  the  amendment  of  the  Senate 

no.  14  of  said  bUl.  wKh  the  folUnrtng  amendment:  In  Utn 
of  the  matter  proposed  to  be  Inserted  by  said  Senate  amendment. 
Insert : 

"3k.  21.  (a>  VMm  n  of  the  act  entitled  "An  act  to  maintain 
the  credit  of  the  Untted  States  Oovernzaent ",  approved  March  20, 
1S33,  la  anvemkid  a*  follows: 

"(1)  Section  2  is  amended  by  Inserting  after  '1934'  the  fol- 
lowing: *  and  the  fiscal  year  ending  June  30.  1986  *;  and 

"  (2>  Section  t  (b)  Is  amended  by  striking  out  '15  percent' 
and  Inserting  in  Ueu  ttiereaf  the  following:  '  10  percent  during 
the  {KUtlon  of  the  fiaeal  year  1934  beginning  February  1,  1934.  and 
ending  .Tune  30.  1934,  and  shall  not  exceed  5  percent  during  the 
fiscal  year  ending  June  90.  1936.' 

"  (b)  SecttoB  N6  (velaUng  to  the  salaries  oT  the  Vloe  Prestdent. 
Speaker  of  the  House.  Benaton,  RepreseBtatlTes.  Delegates.  Resi- 
dent Oommlssioiiers.  aad  persons  on  the  roUs  of  the  SexMte  or 
House  of  Representatives )  of  the  Legislative  Appropriation  Act, 
fiscal  year  1933  (except  subsections  (d)  and  (e)  thereof),  as  con- 
tinued and  amended  by  section  4  of  title  n  of  such  act  of  March 
20.  1933,  is  hereby  conUnued  in  full  force  and  cflTect  for  the  ftoeal 
year  ending  June  30,  193&,  and  for  the  purpose  of  continuing  such 
section,  in  the  application  of  such  section  with  respect  to  tlie 
fiscal  year  ending  June  30,  1935.  the  figures  '  1938  '  shall  be  read 
as  '  1935 ':  except  that  In  the  application  of  sxich  section  with 
respect  to  the  fiscal  year  ending  June  30,  1935,  subsection  (a)  Is 
amended  by  striking  out  '  15  percent '  wherever  it  appears  and 
inserting  in  Iteu  thereof  '  ttie  pCTcentage  of  reduction  applicable  to 
officers  and  employees  at  the  Federal  Oovcmment  generaUy.'  In 
the  application  of  such  section  with  respect  to  the  portion  of  the 
fiscal  year  1934  begizuxing  February  1.  1934,  and  ending  June  SO, 
1934.  the  percentage  of  reduction  shaU  be  the  percentage  appli- 
cable to  oiacen  and  employees  at  the  Federal  OoTenmiant 
generaUy. 

"(c)  Section  107  (except  par. (6)  of  subsec.  (a)  thereof  aad  subeec. 
(b)  thereof)  of  part  11  of  the  Legislative  Appropriation  Act,  fiscal 
year  1933  (relatliig  to  oertalii  speolal  salaiV  redactions) ;  asctton 
12  (relattnff  to  compsasailon  reductions  of  oaoen  and  employees 
of  Insular  possaaslons) ,  ssctlon  18  (relating  to  the  retired  pay  of 
certain  Juoges) ,  section  14  (relating  to  reduction  in  compensation 
benefits  to  certain  elvlllan  employees),  aad  section  IB  (re)*tlnf  to 
reductloiis  in  osrtaln  private  psnslons)  at  the  Indspsndent  Ofloss 
ApftroprimUoa  Act.  iet4i  and  scstioa  it  (relaUna  to  pensions  for 
mllltsry  asrvios  prior  to  Um  •panlsta-Amsrioan  War)  of  title  X  of 
•ucti  act  of  March  30,  10SS.  are  hereby  eontinusd  In  full  foros 
end  sffsot  for  tlie  tseal  ysar  ending  June  w,  MIS,  aad  for  tbe 
purposr  of  eonttmilng  tucb  esottons  wltli  fwpeot  to  the  flseel 
y—t  radlne  June  M,  1080,  ttis  tgarm  "  leai  '^  (aeospt  la  sueb 
MOtt.  it,  14.  and  10)  fhall  ba  read  as  "  IMS  ":  and  the  flgung 
"  1084  "  shall  he  reed  ••  "  10f 0  ":  teeept  that  In  thr  applteatum 
ef  su«h  Motions  IS,  If,  and  10  wHh  rsspeet  %e  ths  Meal  fear 
tndtnt  June  00.  1M0,  the  pereentefe  of  rsduotton  »ball  br  the 
^oenUge  appUoabie  to  oAcert  and  tmplojrMs  of  th«  rsderai 
Oevtrnment  esnerallv.  In  the  epplloatiao  of  met  Motions  18, 
10,  end  10  with  rtopeot  le  tht  pertloa  of  tho  flsoal  year  1004  bo- 


poftloa  of  ths  Bsoai  year 
fiaainf  Febnierf  i;  1004,  end  endiae  June  00,  1004,  the  peroont- 
H*  of  redttsiiea  shall  bt  the  peroontafe  eppiloabis  to  oOeors  and 
•fflployNt  of  tho  redefal  Ooverament  gonerally, 

"(d)  Netwlthitendlnff  the  erovtnon*  of  th«  inttd«flAl«nef  aoti, 
dsfloloaeles  in  their  fescNiotfVe  appropffiatlons  mad*  duriag  the 
Meofld  MMlen  ef  ttM  Mvettty-thtrd  o««»«ni  end  tfailabie  for 
obltfetion  duriog  the  flseal  yoar  oadinf  Juns  lo,  1000,  may  be 
Inourrtd  durlttf  Mieh  AmaI  yrar  bf  eny  titseutivt  drpAitmrnt  or 
htdependeai  MlebhihineDt  end  the  munteipel  foviimmfnt  ef  the 
DteHioi  ef  CtotumMa.  vpea  wrttten  order  ef  the  9t$Md$m  iipMify- 
Ing  th«  amount  of  the  defU^lenoy  wntnh  may  bs  leourrsd,  end  by 
Uts  iMlNletivr  breaeb  of  the  aov«rnmi*nt  aud  the  agenelsN  ou«- 
temartiy  oetMldered  »  part  of  vueh  braneh;  but  Mueh  deAoienoloA 
■wy  be  Ineufrsd  only  to  the  Mrtsnt  asososary  to  enable  the  pay- 
ment to  oOeers  om  eespleyess  of  sueh  astlyttles  of  snoM  for 
wbloh  the  available  appropriation  Is  inadequate  by  rsason  of  s 
diminution  In  the  porosntage  of  rsduotton  of  coropenMtton  la 

Sursxiaaea  of  aoMon  ef  the  Presldsnt  under  the  provtetons  of  sso- 
ion  8  of  tltls  n  of  MHh  act  of  liarcb  30.  1033,  m  eontlneed  for 
tbs  fiscal  ysar  1»M. 

"(e)  There  Is  hereby  appropriated  so  much  as  may  be  neces- 
sary for  the  payment  of  sums  due,  and  payable  out  of  the  Treas- 
nry  of  tbs  United  States,  by  reason  of  the  diminution  under  this 
tlUe  In  tbe  percentage  of  reduction  of  compensation,  and  oiher 
amendments  to  existing  laws  made  hereby;  and  limitations  on 
amounts  for  personal  services  are  hereby  respectively  increased 
In  proportion  to  the  increase  in  approprtatlons  for  personal  serv- 
ices raasis  In  this  subsection.  In  the  case  of  oOcers  and  employees 
of  the  municipal  government  of  the  District  of  CoIum.bia,  such 
sums  shaU  be  paid  out  of  the  revenues  of  the  IMstrict  ot  Colmnbia 


and  the  Treasury  of  tbe  XTtattad  States  ht  the  manner  preecrtbed 
by  the  District  of  Columbia  appropriation  acts  for  tbe  re^MCtlve 
fiscal  years." 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  Houae 
further  insist  on  its  ameodment  to  the  Senate  amendment. 

Mr.  CONNERY.  Mr.  Speaker.  I  offer  a  preferential  mo- 
tion, which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

By  Mr.  Connekt:  I  move  that  the  House  recede  from  Its  dis- 
agreement to  Senate  amsortment  no.  14  and  concur  in  the  Senato 
amendment. 

Mr.  RANKIN.  Mr.  Speaker.  I  demand  a  dlvisioa  of  that 
question. 

The  SPEAKER.  Tte  gentleman  troaa  MiaBtseippi  de- 
mand a  dlvisian  of  the  motion. 

Mr.  WOODRUM.  Mr.  Speaker,  there  has  been  so  much 
debate  and  dlacnsatoc  ot  the  matters  involved  in  this  btn 
that  I  want  to  ask  the  cooperation  of  the  Houae  in  dispoiinc 
at  YxMk  of  these  amendmente  as  apeedily  as  poesible.  but 
without  any  intention  whatever  of  cutting  off  any  person 
who  may  desire  to  speak. 

I  should  like  to  say,  simply  to  make  plain  the  parliamentary 
situation,  the  conferees  met  the  conferees  of  the  Senate,  of 
coarse,  with  rigid  tn8tntctl<m8  trcm  the  House.  Tlw  Hooee 
had  deflidtely  stated  its  posttlmi  on  the  pay  cut  by  tbe 
adoption  of  the  Vinson  amendment.  The  conferees  of  the 
House,  ot  course,  have  no  alternative  to  go  below  the  provi- 
sions of  that  amendment>  even  if  they  were  inclined  to  do  so. 
The  Home  had  also,  by  its  own  vote,  specifically  refused  to 
concur  in  the  Senate  amendment,  so  the  conferees  of  the 
House  could  zwt  go  below  the  Vlneon  amendment  on  the  pay 
cut.  nor  did  they  have  a  ri^t  toaocede  to  the  Senate  amend- 
ment on  the  pay  cut. 

So  we  were  virtually  foreordained  to  bring  back  In  thle 
reqieet  a  disagreement. 

Now.  the  Senate  conferees  were  not  willing  to  accept  the 
House  amendments,  so  the  only  pco'liamentary  way  in  which 
the  matter  eotild  come  back  again  for  consideration  here 
was  for  the  House  to  take  tbe  matter  up  and  either  eonciu: 
in  tbe  Senate  amendmente  or  inelet  on  ite  own  actkm. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  field f 

Mr.  WOODRUM.    I  yield. 

Mr.  RANKIN.  If  the  House  Ineiete  on  its  amendoiente 
and  the  bin  again  goee  baek  to  eonlerence.  then  befoiv  a 
further  dtoagreenient  can  be  reported  it  mtiet  be  acted  upon 
by  the  flenatet 

Mr.  WOODRUM.  Zf  the  llouee  iMleCe  on  tte  amendmente 
then  the  papere  go  to  the  fenaie  and  the  Senate  oomldere 
the  matter,  and  if  the  Senate  further  ineiete  upon  ite  amend- 
mente it  again  goes  to  eonferenoe. 

Mr.  BRirriN.    Mr,  •poaker,  win  the  gentleman  yield? 

Mr.  WOODRUM.    Z  yleM. 

Mr,  ■RITTBN,  Can  the  gontleman,  without  flolatlnt  any 
oonfldenoee,  indloate  to  tho  Meuee  what  the  atiltudt  of  tho 
adminietratlon  win  be  on  both  theeo  qtieotloiif  f 

Mr.  WOODRUM.    The  lentleman  eannot, 

Mr.  BRrmw.  Thore  are  many  Members  on  the  floor  of 
the  Neu00  right  now  who  undoubtodly  would  like  to  vote  for 
tho  MoOarran  amondmtnt  rfstorinf  to  the  vettrans  M  per- 
otnt  of  thftr  bontflto;  but,  on  tho  other  hand,  If  It  eould  bt 
madt  known  that  tho  Frtsldtnt  will  definitely  veto  that 
amendment,  but  would  aooept  a  78-pereent  reetoration,  I 
think  It  would  bo  of  Intenee  tntere«t  to  tht  Membership  of 
the  Rouse,    That  to  tho  r»a«on  I  asked  the  question. 

Mr.  OVOfCNOR,    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Yee. 

Mr.  O'CONNOR.  Amendment  no.  14,  the  pay-eut  amend- 
ment, was  adopted  in  the  Senate  by  a  vote  of  41  to  40,  ae 
I  recall.  Since  that  time  it  has  not  been  voted  opoa  in  the 
Senate,  although  the  House  has  twice  voted  upon  It.  I  say 
this,  suggesting  that  we  should  insist  that  the  Senate  vote 
upon  that  amendment  again.  We  have  voted  on  it  twice 
but  the  Senate  has  not  voted  upon  it  since  it  has  been  in 
conferenee. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 


4W 

5  r  f 


t"  ■  "it  ■ 


5178 


CONGRESSIONAI  RECORD— HOUSE 


March  22 


1934 


CONGRESSIONAL  RECORD— HOUSE 


5179 


i 


sums  shall  be  paid  oxit  of  the  revenues  of  the  District  at  Columbia  1       Mr.  WOODRUM.     I  yield. 
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Mr.  SNELL.  I  want  to  emphasize  the  statement  mad<i 
by  the  gentleman  from  New  York.  [Mr.  O'CokworI;  and  it 
was  In  that  coimection  I  took  the  floor  to  ask  the  gentle 
man  a  question.  It  seems  to  me  it  is  only  fair  that  thii 
House  insist  on  its  action  smd  that  the  Senate  vote  an 
these  two  propositions. 

Mr.  WOODRUM.  I  think  both  amendments  ought  to  g(  > 
over  for  definite  acUon  by  the  Senate.    [Applause.] 

Mr.  SNELL.    That  is  my  position. 

liT.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Bfir.  WOODRUM.    I  yield. 

Mr  CX>X.  The  statement  the  gentleman  has  Just  madt 
takes  care  of  the  question  I  wanted  to  ask.  Without  in- 
tending to  reflect  upon  anyone,  there  prevails  a  feeling  tha ; 
the  conferees  make  this  motion  to  further  insist  upon  th! 
position  of  the  House  in  a  half-hearted  manner.  I  mak: 
this  statement  in  order  to  get  a  disclaimer  trom  the  gentle- 
man from  Virginia. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  th! 
gentleman  yield? 

Mr.  WOODRUM.  Not  right  now;  I  want  to  make  ths 
disclaimer. 

The  gentleman  from  Georgia,  my  good  friend  and  col- 
league, suggests  that  the  conferees  of  the  House  make  th^ 
motion  that  the  House  further  insist  upon  the  amen' 
ments  of  the  House  half-heartedly.  I  do  not  know  w 
purpose  the  gentleman  has  in  suggesting  it;  but  I  can 
my  record  and  the  record  of  the  Appropriations  Commit 
of  the  House  from  the  beginning.  Whatever  may  be 
ultimate  fate  of  this  legislation,  we  have  appeared  h 
t\jm^  and  time  again  b»gg<ng  the  House  and  pleading  wi 
the  House  to  permit  the  bill  to  go  to  conf ereix»  in  ordi 
that  we  might  work  out  something.  I  did  not  vote  f 
amendments  nos.  14  and  22  for  reasons  I  have  stated 
times,  and  which  I  do  not  think  It  necessary  now  to  repea 
But,  as  the  chairman  of  the  House  conferees.  I.  and  ev( 
one  of  my  colleagues  in  the  conference.  Insisted  upon 
amendments  of  the  House.  We  are  here  today  ezpec 
to  vote  to  sustain  the  position  of  the  House;  and  I  ask  wi 
else  we  could  do  as  an  evidence  of  our  sincerity  and  good 
intention?     (Applause.] 

Mr.  LEHLBACH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  LEHLBACH.  In  the  event  the  House  should  insi^ 
on  its  amendments  to  Senate  amendments  nos.  14  and  2: . 
from  what  has  occurred  in  the  c<Mif erence  and  knowing  tb  s 
attitude  of  the  Senate  conferees,  does  the  gentleman  thin  l 
a  further  insistence  on  the  part  of  the  House  will  have  an  r 
effect  upon  the  Senate's  action? 

Mr.  WOODRUM.  If  the  gentleman  Is  asking  me  to 
prophesy  as  to  what  might  be  dox>e  in  another  legislative 
body,  he  is  attributing  to  me  powers  I  appreciate  but  whlc  i 
I  do  not  possess. 

Mr.  LEHLBACH.    I  thought  the  gentleman  might  have 
Information  that  the  rest  of  the  Membership  did  not  hav(. 
~--  Mr.  WOODRUM.    The  gentleman  has  not.    Mr.  Speake  -, 
I  now  jrield  to  the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  does  n<i 
the  gentleman  feel  in  the  event  the  President  should  veto 
this  bill  that  the  World  War  Veterans'  Committee  wouU 
hold  hearings?  The  administration  thus  far  has  apparent  y 
not  allowed  the  World  War  veterans  to  hold  hearings.  Tt  e 
World  War  Veterans'  Committee  could  hold  hearings  acl 
we  would  report  out  a  bllL  I  feel  very  sure  the  M^nbeis 
will  not  go  back  to  their  districts  without  doing  somethii^ 
for  the  veterans. 

Mr.  WOODRUM.  Do  I  understand  the  lady  to  say  thit 
the  administration  is  not  permitting  the  World  War  Ve- 
erans'  Committee  to  hold  hearings? 

Mrs.  ROGERS  of  Massachusetts.  I  say  the  conmltt^ 
has  not  held  hearings. 

Mr.  WOODRUM.  That  Is  quite  a  different  situation.  Itle 
chairman  of  that  committee  can  answer  that  question. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 


Mr.  RANEEN.  As  Chairman  of  the  World  War  Veterans' 
Committee  I  desire  to  say  to  the  lady  from  Massachusetts 
[Mrs.  Rogers]  that  since  this  legislation  has  been  before 
the  House  we  have  felt  that  this  was  the  best  opportunity  we 
had  to  help  get  back  for  these  disabled  veterans  a  part  of 
what  the  lady  from  Massachusetts  helped  take  away  from 
them  last  year.    [Applause.] 

Mrs.  ROOE31S  of  Massachusetts.  I  think  the  gentleman 
will  remember  that  when  I  discovered  the  TB's  and  NP's 
and  others  were  taken  from  the  rolls  I  voted  for  the  Steiwer< 
Cutting  amendment  to  put  them  back. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  3rield  to  the  gentleman  from  Oregon. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  formerly  I  received 
numerous  appeals  from  the  veterans  of  my  State  insisting 
that  I  vote  to  recede  and  concur  in  the  Senate  amendment. 
and  not  send  the  bill  to  conference.  I  thought  it  was  a  mis- 
take to  do  this,  that  we  could  get  the  most  for  Uiem  by 
adhering  to  the  position  of  this  House;  therefore,  from  the 
first  I  voted  to  send  the  bill  to  conference.  Now  I  get  tele- 
grams from  the  same  people  asldng  me  to  stand  by  the 
House.  Is  there  not  a  suspicion  here  that  the  friends  of 
the  veterans  on  this  floor  have  overplayed  their  hand? 
[Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  CoimERYl.  I  then  pro- 
pose to  yield  to  the  gentleman  from  New  York,  after  which 
I  shall  move  the  previous  question. 

Mr.  CONNERY.  Mr.  Speaker,  we  are  back  practically  to 
the  same  parliamentary  situation  that  we  were  in  last 
Thursday.  The  gentleman  from  Virginia  [Mr.  WoodrumI 
has  moved  to  insist  on  the  House  amendment.  I  have  moved 
to  concur  in  the  Senate  amendment.  The  gentleman  from 
Mississippi  has  asked  for  a  division  on  that  motion. 

If  you  want  the  McCarran-Steiwer  Senate  amendment, 
which  I  favor,  your  vote  is  "aye."  That  is  all  I  will  say 
on  that  matter. 

Some  Members  have  been  getting  telegrams  from  State 
commanders  of  the  Legion  back  home  telling  them  to  stand 
by  the  T^ber  amendment  and  vote  to  send  this  to  confer- 
ence and  to  insist  on  the  House  amendment.  And  Isist 
week  you  got  a  letter  from  John  Thomas  Taylor,  legislative 
representative  of  the  American  Legion,  telling  you  to  stand 
by  the  Stelwer-McCarran  amendment.  You  are  in  a  sort 
ot  dilemma.  You  want  to  know  what  is  the  best  thing  for 
the  veterans  of  the  United  States,  and  I  am  going  to  tell 
you  what  I  think  is  best  for  them.  All  I  can  do  is  to  tell 
you  how  I  feel  about  going  back  to  my  own  particular  dis- 
trict. You  gentlemen  know  your  own  districts.  When  I  go 
back  to  my  district  and  stand  up  before  2,000  veterans  I  do 
not  want  any  man  in  the  meeting  to  stand  up  and  say: 
"Mr.  CoNNSRT,  the  Senate  passed  legislation  which  would 
give  back  to  the  disabled  veterans  90  percent  of  their  com- 
pensation. You  voted  in  the  House  of  Representatives  to 
cut  that  to  75  percent.  Why  did  you  do  so?  "  If  I  should 
say  "  Well,  I  was  afraid  of  a  veto  ",  they  would  come  back 
and  say:  "  Is  there  not  a  legislative  branch  in  the  Govern- 
ment? Are  you  supposed  to  predict  vetoes  ahead  of  time, 
or  are  you  supposed  to  be  a  Representative  of  the  American 
people  in  the  Congress  of  the  United  States  and  do  your 
legislative  duty?  " 

Mr.  Speaker,  I  will  be  glad  to  say  in  that  situation  that  I 
voted  for  the  McCarran-Steiwer  amendment,  and  it  does 
not  make  any  difference  to  me  whether  the  national  com- 
mander of  the  American  Legion  or  the  legislative  representa- 
tive of  the  American  Legion,  John  Thomas  Taylor,  ran  out 
on  the  veterans  at  the  last  minute,  because  I  have  seen 
American  Legion  national  commanders  run  out  on  the 
veterans  before. 

The  ones  I  am  Interested  in  are  the  rank  and  file  of  the 
American  Legion  in  the  11,000  posts  of  the  United  States 
who  sent  delegates  to  a  national  convention  of  the  Ameri- 
can Legion,  and  in  that  convention  voted  for  a  four-point 
plan,  three  of  which  are  incorporated  in  the  Steiwer-Mc- 
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Carran  amendment  and  are  not  in  the  House  amendment. 
[Applause.] 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  COiOfSRY.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MARTIN  ot  Oregon.  The  gentleman  spoke  of  Mr. 
Taykir.  I  have  no  command  from  Taylor.  He  has  never 
given  me  commands,  but  I  have  orders  from  my  American 
Legion  post  in  the  State  of  Oregon  to  stand  by  the  House 
amendment.    How  am  I  going  to  square  myself? 

Mr.  CONNERY.  Go  back  and  talk  to  the  men  for  a 
change.  Do  not  talk  to  the  generals  and  the  big  fellows. 
Talk  to  the  men.    [Applause.] 

Mr.  MARTIN  of  Oregon.  I  am  acting  according  to  my 
best  Judgment  and  conscience. 

Mr.  CONNERY.  I  have  the  highest  respect  for  the  gentle- 
man from  Oregon,  but  may  I  say  to  the  gentleman  from 
Oregon  that  he  should  talk  to  the  men  out  there  who  have 
had  their  compensation  taken  away  from  them  and  not  to 
the  State  commanders  or  the  brass  hats. 

Mr.  MARTEN  of  Oregon.  I  believed  in  the  House  positkm 
in  the  first  place,  and  I  believe  in  it  now,  so  I  am  goii^  along 
with  your  man  Taylor  and  with  the  Legion  men  of  my 
own  State. 

Mr.  CONNERY.  YoG  are  going  along  with  the  State  ccnn- 
mander  of  the  Leglcm  and  the  legislative  representative  of 
the  Legion,  but  the  veterans  of  3^our  State  want  the  Steiwer- 
McCarran  amoxlment. 

Mr.  MARTIN  of  Oregon.  Have  they  broken  away  from 
their  leadership? 

Mr.  CONNBRT.  I  do  not  ewe  to  yield  further.  We  are 
on  amendment  no.  14. 

Mr.  TREADWAY.    WiU  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  my  friend  and  coDeague  from 
Massachusetts. 

Mr.  TREADWAY.  On  what  is  the  general  opinion  based 
that  the  90-percent  amendmmt  which  the  gentleman  is 
advocating  will  bring  about  a  veto  of  the  existing  bill? 

Mr.  CONNERY.    I  have  not  the  slightest  Idea. 

Mr.  TREADWAY.    It  is  general  talk. 

Mr.  CONNERY.  Yes.  I  have  heard  a  lot  of  general 
talk  in  the  last  11  years  and  then  suddenly  the  talk  veers  In 
another  direction.  So  I  do  not  take  these  things  seriously 
until  I  have  the  absolute  facts. 

Mr.  TREADWAY.  Nothing  has  been  deflnitdy  or  con- 
cretely reported  along  that  Une? 

Mr.  CONNERY.  Not  that  I  know  of.  I  do  not  know 
what  the  President's  mind  is  on  this  legislatlcm. 

Mr.  TREADWAY.  I  thank  my  colleague.  Let  me  now  ask 
the  other  question  wbkih  I  have  in  mind.  Of  course,  the 
members  of  the  American  Legkm  or  the  World  War  veterans 
are  not  the  Mily  ones  involved  in  this  amendment.  What 
effect  will  the  different  amendments  have  on  the  Spanish 
War  veterans? 

Mr.  CONNERY.  The  90  percent  provided  In  the 
McCarran  amendment  pushes  them  up,  while  the  House 
amendment  cuts  them  down. 

Mr.  TREADWAY.  It  has  the  same  effect  on  both  the 
Spanish  War  veterans  and  the  World  War  veterans? 

Mr.  CONNERY.  There  is  a  little  difference,  but  the 
House  amendment  cuts  them  both. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  jrield  the  gentleman  2 
additional  minutes. 

Ml-.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  CONNERY.  May  I  make  this  statement  before  I 
yield  to  my  friend  from  Wisconsin? 

This  motion  Involves  amendment  no.  14.  which  has  to  do 
with  the  restoration  of  the  pay  of  Government  employees. 
In  the  movies  lately  you  have  seen  big  deraonstratitms 
of  postal  employees  carryli^g  banners  saying  "We  must 
have  milk  for  our  children  "  and  "  We  must  Mve."  This  has 
reference  to  the  furlouglis  and  pay  cuts  of  the  postal  em- 
ployees, including  substitute  letter  carriers:  but  there  are 
some  700.000  or  800.000  Government  «nployees  In  the 
country,  and  only  60,000  or  65,000  of  them  are  here  in 
Washington.    The  rest  of  the  Government  employees  are  ^ 


scattered  throughout  the  Uhlted  States,  and  when  you  cut 
their  pay  you  are  taking  away  the  buytng  power  of  a  great 
tmnUier  of  these  000.000  or  700.000  American  citiaens  who 
buy  in  your  home  town  or  In  your  home  city.  You  are 
taking  away  their  buying  power,  and  for  that  reason  I  hope 
you  will  vote  **  yea  "  on  this  motion,  which  will  restore  f  uU 
pay  to  Government  employees. 

I  now  yield  to  the  gentleman  from  Wisconsin. 

Mr.  O'MALLEY.  We  have  heard  some  sUtem«its  to  the 
effect  the  bill  would  be  vetoed  If  the  Senate  amendmenU 
were  agreed  to.  and  I  have  also  be^i  told  thai  there  Is  no 
assurance  the  bill  will  not  be  vetoed  if  the  House  amend- 
i|aent  is  passed.  As  a  practical  friend  of  the  veto-ans  and 
the  Government  worters,  rather  than  a  sentimental  friend, 
what  does  the  gmtlemrn  think  we  ot«ht  to  do  with  req)ect 
to  the  Senate  amendments? 

Mr.  CONNERY.  I  think  we  ought  to  go  straight  through. 
The  President  is  the  President  of  the  United  States,  and 
let  him  use  his  veto  power  if  he  wt^es.  If  the  House  wants 
to  sustain  his  veto,  that  Is  the  business  of  the  House  and 
the  Senate;  and  if  it  Is  vetoed  and  the  veto  is  sustained,  let 
us  ask  the  distinguished  gentleman  from  Mississln>l  [Mr. 
RAHxni].  Chairman  of  the  Veterans'  Committee,  to  call 
hearings  on  the  Rankin  bin,  which  contains  the  four-point 
Legion  plan,  bring  it  before  the  House,  and  pass  it. 

Mr.  OIIAUXY.  And  we  will  not  know  whether  either 
proposition  will  be  vetoed  until  we  get  a  veto  message. 

Mr.  CONNERY.  We  win  not  know  about  that  until  the 
measure  is  on  the  Presidait's  desk. 

Mr.  BLANTON.    WIU  the  gentlonan  yield? 

Mr.  CONNERY.    I  yield. 

M3r.  BLANTON.  Every  Member  of  this  House  has  deep. 
lasting  affection  for  oar  friend  from  Massachusetts.  He  is 
sincere,  honest,  earnest,  and  consdentloas  In  every  stand  he 
takes  here,  and  I  am  sorry  I  cannot  f(dlow  him  today.  But 
I  am  aftald  he  will  Injure  rather  than  help  his  friends. 
Was  it  the  workers  or  the  Legion  men  who  said,  "  We  can 
take  care  of  our  enemies,  but,  O  God.  protect  us  from  our 
friends'^ 

Mr.  CONNERY.  That  may  be  so.  I  do  not  know  whether 
or  not  it  was  a  leglonnatre  who  said  tttrnt.  I  suppose  raj 
friend  from  Texas  flgures  I  am  hm^ng  the  veterans  by  being 
a  friend  to  them  today,  but  I  am  wUUng  to  take  my  chances 
with  the  veterans.  I  feel  sure  that  they  see  clearly  what 
I  am  doing  today. 

I  hope  the  House  win  vote  to  concur  In  Smate  amend- 
ment no.  14.    [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabsk]. 

BCr.  TABER.  Mr.  Speaker,  the  question  brfore  the  House 
Is  amendment  no.  14.  relating  to  pay.  The  House  position 
calls  for  restoration  as  of  February  1  of  5  percent  of  the  pay 
and  of  10  percent  on  July  1. 

The  House  has  voted  declatvely  In  accordance  with  Its 
conscience  twice  on  this  amendment.  Never  in  the  time 
that  I  have  been  hi  Congress  have  I  known  It  to  be  neces- 
sary for  the  House  to  go  on  record  three  times  before  we 
would  get  any  action  on  the  part  of  the  Senate.  I  think  It 
is  now  time  for  the  House  to  assert  its  dignity  and  let  the 
Senate  know  that  when  the  Hoizse  says  something  it  means 
it.    [Applause.] 

Our  position  on  this  question  has  been  fair  to  the  em- 
ployees, and  I  think  we  ^ould  vote  today  Just  as  we  voted 
the  other  day  and  let  the  Senate  accept  our  amendment; 
and  wiien  we  have  voted  in  this  way.  we  should  send  a  mes- 
sage to  the  Senate  asking  for  a  conference,  so  that  the 
papers  will  be  over  there  and  they  wm  have  to  vote  on  what 
we  have  submitted  to  them.    [Applause.] 

Bfr.  WOCM^UM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Georgia  [Mr.  Rakspeck]. 

Mr.  RAMSPBCK.  Mr.  Speaker,  last  summer  idien  the 
House  adjourned,  I  wmt  back  to  my  district  and  took  a  very 
active  pfut  in  the  campaign  which  was  waged  there  to  get 
the  veopLe  ahd  the  business  interests  of  the  country  to  back 
up  the  national  recoveiy  program  and  to  sign  the  Presldent'ls 
ncmplt^nent  agreonent.    I  asked  ttw  peoide  in  my  dls- 
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tiict.  includlnc  the  owners  and  operatora  of  business  estab" 
Ushments  and  the  employers  of  workers,  to  Join  the  Presi 
dent  of  the  United  States  tn  reemploying  people,  in  increas 
ins  their  wages,  and  in  promoting  prosperity  through  aii 
increase  in  purchasing  power. 

I  have  no  criticism  to  make  of  any  Member  who  sees  th(  \ 
matter  differently;  but  I  cannot,  for  mys^,  go  back  to  thii 
Ijeople  of  my  district  and  say  I  have  supported  a  difleren 
policy  for  our  own  government  as  compared  with  the  poUc; ' 
the  Qovemment  has  been  asking  them  to  follow  with  respec  > 
to  their  employees  and  their  own  business.  For  this  reasoi  i 
I  feel  it  is  imperative  that  the  United  States  Govemmen 
ad(H>t  this  policy  of  national  recovery  in  the  adminlstratioi 
of  its  own  affairs— that  it  put  back  the  salaries  of  Federa 
employees  to  what  they  were  prior  to  the  Economy  Act  an  1 
Increase  their  purchasing  power  so  that  they  may  spend  thi  i 
money  with  the  business  men  who  have  followed  the  polic; ' 
which  the  Qovemment  has  been  advocating. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  KENNEY.  If  we  were  to  restore  the  full  15  percecit 
to  Federal  employees,  there  is  nothing  that  would  prevent 
the  President,  under  the  Economy  Act,  from  taking  away  > 
percent  of  the  restoration  by  a  furlough  sjrstem. 

Mr.  RAMSPECBL  That  may  be  true;  but,  as  stated  last 
week.  I  am  not  in  sympathy  with  the  furlough  system. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  MkaoJ. 

Mr.  MEAD.  Mr.  Speaker.  I  am  very  much  Interested  ti 
the  pay-cut  provisions  of  this  bill,  and  I  may  say  for  the 
Information  of  the  House  Uiat  the  conferees  have  agreed  t  > 
aU  amendments  with  the  excepticm  of  amendment  no.  1' . 
which  is  the  pay-cut  amendment. 

Die  House  and  Senate  are  in  disagreement  as  to  whethe  r 
the  reetoaration  shall  be  10  percent  or  15  percent  on  July  i, 
while  both  agree  we  shall  grant  a  5-percent  increase  as  df 
February  1. 

Now,  above  and  beyond  all  that,  both  Houses  are  in  agree  - 
ment  as  to  the  restoraticm  of  automatic  promotions  and  tap 
restoration  of  administrative  jiromotions.  I  feel,  in  view  df 
the  fact  that  there  is  but  a  difference  of  5  percent  betwee  i 
the  House  and  the  Senate  bill,  and  that  there  is  so  muci 
more  in  the  bill  to  which  we  have  already  agreed,  and  be- 
cause of  the  further  fact  that  the  President  has  the  rigtt 
to  add  the  additional  5  percent  when  the  cost  of  livin; 
advances,  that  there  is  too  much  involved  to  take  chance  s 
on  its  defeat. 

I  should  like  to  see  the  House  and  the  Senate  unite  ii 
restoring  automatic  and  administrative  pnxnotioiis  immedi  - 
mtely.  and  5-percent  pay  restoration  as  of  February  1  anl 
6  or  10  percent  additional  on  July  1. 

I  should  hate  to  have  this  splendid  program  wrecked,  be  - 
cause  I  believe  there  Is  another  questi<m  that  merits  our 
consideration,  that  is  the  relief  tea  postal  substitute  em- 
ployees. I  want  something  done  for  the  substitutes  who 
are  not  mentioned  in  this  bilL  We  hope  next  week  to  hoi  1 
hearings  in  regaxd  to  the  furloughing  ot  postal  employee;, 
and  I  trust  our  committee  will  take  some  action  in  thst 
connection.  Our  committee  has  reported  out  a  bill  to  ail 
postal  substitutes,  and  I  hope  that  measure  will  be  actel 
upon  by  the  other  body.  With  this  program  in  mind.  I 
trust  Members  wiU  vote  for  the  benefits  in  this  bilL  [As- 
planacJ 

Mr.  WOOORUM.  Mr.  Speaker.  I  yield  S  minutes  to  tk  e 
gentleman  from  New  York  [Mr.  Botuui]. 

Mr.  BOYIAN.  Mr.  Speaker,  I  am  for  sending  this  bill  t  d 
eonf erence  In  all  sincerity  and  all  honesty,  because  I  bellei  e 
w*  shall  be  able  to  do  aomettaing  for  these  employees  if  th  s 
course  la  followed. 

I  resent  moot  earnestly  the  Imputation  that  the  confers  s 
appointed  by  you  did  not  work  aeakNisly  and  assiduous]^ 
to  carry  out  your  instructions. 

I  can  add  but  Tery  httte  to  the  statement  made  by  tte 
dtstinguiahed  chairman  of  the  House  conferees.  I  have  al- 
ways been  conilatently  for  the  Fedienl  employew.    I 


for  sending  this  amendment  to  the  Senate  again  because  I 
want  to  help  them.  I  do  not  want  to  go  back  empty  handed 
and  say  we  did  all  we  could  but  were  not  successful 

I  am  not  in  favor  of  going  through,  as  has  been  suggested 
to  you.  if  when  you  do  go  through  you  are  up  against  a  stone 
wall.  That  will  not  do  any  good;  no  one  will  be  helped  by 
that  course.  We  want  to  bring  some  measure  of  relief,  and 
the  only  way  we  can  do  that  is  to  send  the  conference  report 
back  to  the  Senate  and  let  them  vote  on  it. 

As  has  been  stated,  the  Senate  has  not  declared  itself  on  it 
since  the  amendment  was  voted  into  the  bill. 

I  have  received  thousands  of  communications  from  leaders 
of  various  unions  sajring  that  they  are  in  hearty  sympathy 
with  the  House  amendments.  They  believe  that  10  percent 
is  a  substantial  increase,  and  they  are  willing  to  take  that 
rather  than  get  nothing. 

I  am  not  one  of  those  who  believe  in  following  a  definite 
and  particular  line  that  would  lead  you  on  to  destruction. 
I  am  practical,  my  experience  has  taught  me  to  be  prac- 
tical, and  I  want  to  go  back  and  say  to  the  Federal  em- 
ployees, "  I  am  giving  you  stMnetlilng." 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  CONNERY,  In  regard  to  the  gentleman's  statement 
about  going  along  a  particular  line  and  up  against  a  stone 
wall,  if  the  gentleman's  idea  should  prevail.  Senator  Nobris 
would  have  stopped,  and  we  would  stiU  have  had  a  lame- 
duck  ses8i<». 

Mr.  BOYLAN.  I  say  to  the  gentleman  again,  I  will  not 
lead  in  a  line  of  endeavor  that  winds  up  against  a  stone  waU 
and  return  to  the  Federal  employees  with  empty  hands. 
[Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  as  I  imderstand  it,  the 
first  vote  will  come  upon  the  preferential  motion  to  recede 
and  concur.  There  has  been  a  division  of  that  question,  so 
that  we  shall  vote  first  on  the  motion  to  recede. 

The  SPEAKER,    lliat  is  correct. 

Mr.  WOODRUM.  Those  Members  who  desire  to  sustain 
the  House  action  and  further  insist  upon  the  House  amend- 
ment to  the  Senate  amendment  will  vote  "  nay." 

The  SPEAKER.    That  is  correct. 

Mr.  WOODRUM.  And  those  desiring  to  accept  the  Sen- 
ate amendment  will  vote  "  yea." 

The  SPEAKER.    That  is  correct. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  qiiestion  was  ordered. 

TJM  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Massachusetts  that  the  House  recede  from 
its  amendment  to  Senate  amendment  niunbered  14. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNifxaT)  there  were — ayes  98,  noes  146. 

Mi.  CONNERY.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  164,  nays 
229.  not  yoting  39,  as  follows: 


[Roll 

No.  113] 

YKAS— 164 

Cochran.  Pa. 

Eaton 

Healer 

Arena 

CoUlcs.  Oaltf. 

Edmonds 

Bees 

Auf  der  Held* 

Condon 

Ellenbogen 

Hlgglns 

Ayen.lfont. 

Connerj 

ntae.  Calif. 

nildebrandt 

BActuuitnh 

OonnoUy 

Englebrlght 

Hill.  Knute 

BiUceweU 

Cooper,  Ohio 

Brane 

Hill,  Samuel  B. 

Btock 

Croaeer.Ohk) 

Pemandei 

Ho«ppel 

Btandukrd 

Crump 

Pish 

Holllster 

Bloom 

Cullen 

Pltzglbbona 

Holmee 

BoUeau 

narrow 

Pltzpatrtck 

Hope 

Bolton 

Dear 

Pletcher 

Howard 

Brtttcn 

Delaney 

Pord 

James 

Brunscr 

DePrleet 

Poea 

Jenckes.  Ind. 

Burke.  Calif . 

Dlcksteln 

Ptear 

Jenkins.  Ohio 

DlngeU 

Oaoque 

Johnson.  Mlna. 

Carpenter,  Nebr. 

Dltter 

Oavagan 

Kahn 

Carter.  Caur. 

Dockweller 

OUchrlst 

Kelly,  Pa. 

Carter.  Wro. 

Dondero 

Omespie 

Kennedy.  N.T, 

OwteUow 

Douglaae 

Ooas 

Klnzer 

OaTlcchla 

Doutrleh 

Oranfleld 

Knutson 

Ctiaee 

OoweU 

Oreenway 

Cbavea 

Dunn 

OrlBwold 

Kramer 

Ciaik«.M.T. 

XkgU 

Bartl«7 

Kurti 
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Kvale 

Monaghan.  Mont.  Seger 

Traeger 

Lambertson 

Mott 

Bhoemakv 

Treadway 

Lanaetta 

Sinclair 

Truax 

I,4>hlbach 

Murdock 

Slrovlch 

Turpln 

Lemke 

Neabit 

Smith.  Waah. 

Waldron 

Lindsay 

CMaUey 

SneU 

Wallgren 

Lundeen 

Peavey 

Somers,  N.T. 

Weldeman 

McCormack 

Powers 

Stalker 

Welch 

McPadden 

Bamspeck 

Strong.  Pa. 

Werner 

McGrath 

Randolph 

Strong,  Tex. 

WhlUey 

McLean 

Ranaley 

Stubbs 

WlggJesworth 

McLeod 

Beeoe 

Studley 

With  row 

Itfaloney,  Conn. 

Beed.  N.T. 

Sutphln 

Wolcott 

Maloney,  La. 

Rogers,  Mass. 

Sweeney 

WoLfenden 

Mapes 

Rogers,  N.H. 

Swick 

Wolverton 

MarshaU 

Rudd 

Taylor,  Tenn. 

Wood.  Mo. 

Martin.  Maaa. 

Sadowskl 

Thiuvton 

Woodruff 

Mtilard 

Bcrugham 

Tobey 

Zioncheck 

NATS— 220 

Allgood 

Dlaney 

Lambeth 

Richardson 

Andrews.  N.T. 

Dobbins 

Lamneck 

Robertson 

Arnold 

Doufl^ton 

Lanham 

Robinson 

Ayres.  Kans. 

Dozey 

Larrabee 

Rogers,  Okla. 

Bailey 

Lea,  Calif. 

Romjue 

Bankhead 

Driver 

Lee.  Mo. 

Ruffin 

B^am 

Duncan,  Mo. 

Lewis,  Colo. 

Sabath 

Beck 

Durgan,Ind. 

LewU,Md. 

Sanders 

Belter 

Bdmlston 

Uoyd 

Sandlin 

Biermann 

Elcher 

Lozler 

Schaefer 

Bland 

Ellzey,  Miss. 

Luce 

Schuetz 

Blanton 

Paddis 

Ludlow 

Sears 

Boehne 

Farley 

McCarthy 

Boland 

Plesinger 

McClintir 

Shallenberger 

Boylan 

Flannagan 

McParlane 

Slsson 

Brennan 

Pocht 

McOugin 

Smith,  Va. 

Brown,  Oa. 

Ftey 

McBeynolds 

Smith.  W.Va. 

Brown.  Ky. 

Puller 

McSwain 

Snyder 

Brown.  Mich. 

Palmer 

Mansfield 

Spence 

Browning 

Oamtarlll 

MarUnd 

Steagall 

Buchanan 

Gifford 

Martin,  Colo. 

Stokes 

Buck 

GUlette 

Martin.  Oreg. 

Sumners.  Tex. 

Bui  winkle 

Olover 

May 

Swank 

Burch 

Goldaborough 

Mead 

Taber 

Burke.  Nebr. 

Goodwin 

Meeks 

Tarver 

Busby 

Gray 

Merrltt 

Taylor,  Colo. 

Byms 

Green 

MUler 

Taylor,  S.C. 

Cady 

Gregory 

Mllllgan 

Terrell,  Tex. 

Caldwell 

Grlffln 

Mitchell 

Terry,  Ark. 

Cannon.  Mo. 

Haines 

Montague 

Thom 

Carden.  Ky. 

Hancock.  N.C. 

Montet 

Thomas 

Carmichael 

Hancock,  N.T. 

Moran 

"rhomason 

Carpenter,  Kana. 

Harlan 

Morehead 

Thompson,  HI. 

Cartwright 

Hart 

Musselwhlte 

Thompson.  Tex 

Celler 

Harter 

O'Brien 

Tlnkham 

Christ  ianaon 

Hastings 

O'Connell 

Tvimer 

Chxirch 

Henney 

O'Connor 

Umstead 

Clark.  N  C. 

Hill.  Ala. 

Oliver.  Ala. 

Vinson,  Oa. 

Cochran.  Mo. 

Holdale 

Oliver,  N.T. 

Vinson,  Ky. 

Coffin 

Huddleston 

Owen 

Wadsworth 

Colden 

Hughes 

Palmisano 

Walter 

Cole 

Lrahoff 

Parker 

Warren 

Collins,  Miss 

Jacobeen 

Parks 

Wearin 

Colmer 

Jeffers 

Parsons 

Weaver 

Cooper,  Tenn. 

Johnson,  Okla. 

Patntan 

Weet.  Ohio 

Coming 

Johnson,  Tex. 

Peterson 

West.  Tex. 

Cox 

Johnson.  W.Va. 

PettenglU 

White 

Cravena 

Jones 

Peyser 

Wblttlngton 

Crosby 

Kee 

Pierce 

Wlloox 

Cross,  Tex. 

Keller 

Plimiley 

WlUford 

Crowe 

Kelly,  ni 

Polk 

Wilson 

Cxilkln 

Kennedy.  Md. 

Prall 

Wood.  Oa. 

Cummingi 

Kenney 

Ramsay 

Woodrum 

Darden 

Kerr 

Rankin 

Young 

Deen 

Kleberg 

Raybum 

The  Speaker 

DeRouen 

Kk>eb 

ReillT 

Dtcklnsoo 

Kntflln 

Rich 

Dies 

Kocialkowskl 

Richards 
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Abemethy 

Cannon.  Wis. 

Guyer 

Pou 

Adair 

Carley,  N.T. 

Hamilton 

Held.  m. 

Adama 

Cary 

Lehr 

Scbulte 

Allen 

Chapman 

Leslnskl 

Shannon 

Bacon 

Claiborne 

McDufile 

Simpson 

Beedy 

Crowther 

McKeown 

Sxilllvan 

Berlin 

Dlrkaen 

McMillan 

Underwood 

Brooks 

Duffey 

Muldowney 

Dtterback 

Brumm 

Poulkes 

Norton 

WUliams 

Buekbee 

Greenwood 

Perkins 

The  SPEAKER.    The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  Mr.  Rainet,  and  he  an- 
swered "  nay." 
So  the  motion  to  recede  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Guyer  (for)  with  Mr.  Perkins  (against). 
Mr.  Buekbee  (for)  with  Mr.  Abemethy  (against). 
Mr.  DIrksen  (for)  with  Mr.  Claiborne  (against). 
Mr.  Muldowney  (for)   with  Mra.  Norton  (against). 
Mr.  Sullivan  (for)  with  Mr.  Simpson  (against). 
Mr.  Beedy  (for)   with  Mr.  Brooks  (against). 


Mr.  Scbulte  (for)  wtth  Mr.  Poa  (scahiat). 
Mr.  AUen  (for)  with  Mr.  Hamilton  (against). 
Mr.  Crowther  (for)  with  Mr.  Mnf><,i«s  (scalail). 

General  pairs: 

Mr.  Greenwood  with  Mr.  Baoon. 

Mr.  McMillan  with  Mr.  Reld  of  minirta. 

Mr.  Chapman  with  Mr.  Brumm. 

Mr.  Underwood  with  Mr.  Duffey. 

Mr.  Shannon  with  Mr.  Lehr. 

Mr.  Utterback  with  Mr.  Adams. 

Mr.  Cannon  of  Wiseonatn  with  Mr.  Adatr. 

Mr.  Williams  wtth  Mr.  Berttn. 

Mr.  Leslnskl  with  Mr.  Paidkes. 

Mr.  Cary  with  Mr.  Carlsy  of  Hew  Tock. 

Mrs.  JENCKES  of  Indiana  and  Mr.  DICKHTBIN  changed 

their  vote  from  "  nay  "  to  **  yea." 

Mr.  GOODWIN  changed  his  vote  fixxn  "  yea  "  to  "  nay.- 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  now  recurs  upon  the  mo- 
tion of  the  gentleman  from  Virginia  [Mr.  WoodbumI  that 
the  House  further  insist  upon  its  y^m^tirtm^t^t  to  Senate 
amendment  no.  14. 

The  question  was  taken,  and  the  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

The  SPEAKER.  Hie  Clerk  will  report  the  next  ammd- 
ment  in  disagreement. 

The  Clerk  read  as  follows: 

That  the  House  agree  to  the  amendment  of  the  Senate  no.  23 
to  said  bill  with  the  following  amendment: 

In  lieu  of  the  matter  propoaed  to  be  inserted  by  said  Senate 
amendment  Insert: 

"titls  m — yntmLLun  fbovxcioks 

**  Sbc.  26.  Notwithstanding  any  proTlslon  of  law  to  the  con- 
trary, in  no  event  shall  the  compensation  being  paid  on  March 
IB,  1083,  under  subsections  (3)  and  (S)  of  section  202  of  the 
World  War  Veterans'  Act,  1024,  as  amended,  to  veterans  for  the 
loss  of  the  use  of  both  eyea,  irtMre  siRfa  veterans  were,  except  by 
fraud,  mistake,  or  misrepreoentation.  In  receipt  of  compensation 
on  March  19,  1933.  be  reduced  or  discontinued,  except  in  accord- 
ance with  the  regulations  Issued  under  the  act  entitled  'An  act 
to  maintain  the  credit  of  the  United  States  Government ',  ap- 
proved March  20,  1033,  pertaining  to  hospitalized  cases. 

"  Sac.  27.  Where  service  oonneotlon  for  a  disease,  injury,  <» 
disability  not  caused  by  his  own  wlUftil  misconduct  was  on  March 
10,  1033.  established  in  accordanoe  with  section  200  of  the  World 
War  Veterans'  Act,  1024.  as  amended,  and  such  connection  has 
been  severed  through  the  application  of,  or  regulations  ac  in- 
structions promulgated  und«-  Public  Law  No.  2,  Sevanty-thlrd 
Congress,  or  Public  Law  No.  78,  Seventy-third  Congress,  service 
connection  is  hereby  reestabUsbad  and  as  to  such  cases  the  pro- 
visions of  the  first  paragraph  of  section  200  of  the  World  War 
Veterans'  Act,  1924,  as  amanded.  are  hereby  reenactad:  Provided. 
That  the  provisions  of  this  section  shall  not  apply  (1)  to  parsons 
entering  the  active  military  or  naval  serrioe  subsequent  to  the 
date  of  November  11,  19IB,  (2)  to  peraons  as  to  whom  dear  and 
unmistakable  evidence  discloses  that  the  disease,  Injury,  or  dis- 
ability had  Inception  before  or  after  the  period  of  active  miUtary 
or  naval  service,  unless  such  dtoeasa.  injury,  or  disability  la  shown 
to  have  been  aggravated  during  service,  (8)  to  persons  as  to  whose 
cases  service  connection  was  established  by  fraud,  clear  or  tm- 
mtst.akahle  error  as  to  conclualons  of  fact  or  law,  or  mlsr^ireaan- 
tatlon  of  material  facts;  and  as  to  all  such  cases  enumerated  in 
this  proviso,  all  reaaonable  doubts  shall  be  resolved  tn  favor  of 
the  veteran,  the  burden  of  proof  being  on  the  (3ovemment: 
Provided,  That  the  rate  to  be  paid  to  anyone  xuider  this  section 
shall  be  75  percent  of  tha  amount  raoelved  by  him  on  March 
19    1933 

"Sbc.  28.  The  fourth  paragraph  oC  section  20,  Public  Law  No. 
78,  Seventy-third  Congress.  Is  hereby  amended  to  read  as  foUows: 

"'Notwithstanding  any  of  the  provisions  of  Public  Lav  No.  2, 
Seventy-third  Congress,  in  no  event  shall  the  compensation  being 
paid  on  March  19,  1933,  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  on  or 
before  November  11,  1018.  and  wbose  disabilities  are  not  the  result 
of  their  own  misconduct,  where  they  were,  except  by  fraud,  mis- 
representation of  a  material  fact,  or  unmistakable  error  as  to  con- 
clusions of  fact  or  law,  tn  reoe^  of  compensation  on  March  10. 
1933,  be  reduced  or  discontinued,  except  in  accordance  with  the 
regulaUons  Issued  under  Public  Law  No.  2,  Seventy-third  Congress, 
pertaining  to  hospitalized  cases:  Provided.  That  the  provlsKms  of 
this  section  shall  not  apply  to  persons  as  to  whom  clear  and  unmis- 
takable evidence  discloses  that  the  disease.  Injury,  or  disability  had 
Inception  before  or  after  the  period  ot  active  mtUtary  or  naval 
service,  unless  such  disease,  Injtuy,  <x  disability  Is  shown  to  have 
been  aggravated  during  service:  and  in  any  review  of  the  case  of 
any  veteran  to  whom  compensation  was  being  paid  on  ICareh  10, 
1933,  for  service-connected  dlsalilllty,  reasonable  doubts  shall  be 
resolved  in  favor  of  the  veteran,  the  Imrden  of  proof  being  on  the 
Government:  Prorided  further.  That  notwithstanding  any  of  the 
provisions  of  Public  Law  No.  2,  Sevanty-thlnl  Congress,  any  vet- 
eran whose  disease,  Injxuy,  or  disability  was  established  an  or 
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•iter  the  date  thla  pangr^pb  ••  amended  takes  effect  as  senrlc^ 
connected  under  sectloD  200  of  tbe  World  War  Veterans'  Act,  lOa-t . 
••  amended,  ihall  be  entitled  to  receive  compensation  In  accord- 
ance With  the  provisions  of  such  act.  as  amended,  and  the  rating 
schedule  !n  effect  on  March  19.  1933:  Provided  further.  That  when- 
erer  there  Is  a  change  In  the  degree  of  disability  of  any  such  vet- 
eran the  amount  of  compensation  to  be  paid  shall  be  determine  1 
pursuant  to  the  provl-slons  of  the  World  War  Veterans'  Act,  192< . 
as  amended,  and  the  rating  schedxile  in  effect  on  March  10.  193,  , 
and  such  amount  shall  not  be  reduced  or  discontinued.  In  n> 
•rent  shall  death  compensation  being  paid,  except  by  fraud,  mis- 
representation of  a  material  fact,  or  unmistakable  error  as  to  con- 
eltislons  of  fact  or  law.  to  widows,  children,  and  dependent  parents 
of  deceased  World  War  veterans  under  the  World  War  Veterani' 
Act.  1924.  as  amended,  on  March  19.  1933,  be  reduced  or  dlscon- 
tlnued.  whether  the  death  of  the  veteran  on  whose  account  com- 
pensation Is  being  paid  was  directly  or  presumptively  connectel 
with  service.  In  any  case  where  a  World  War  veteran  dies  or  has 
died  from  disease  or  Injury,  and  service  connection  for  such  dii- 
••se  or  injury  has  been  established  on  or  after  the  date  this 
paragraph  as  amended  takes  effect  as  service  connected  under 
section  200  of  the  World  War  Veterans'  Act,  1924,  as  amended,  cr 
wlilch  wotild  have  been  estaUlshed  under  such  section  200  hal 
the  veteran  been  living  on  March  19.  1933.  and  reestablished  o;i 
or  after  the  date  this  paragraph  as  amended  takes  effect,  the  sm- 
Tlvlng  widow,  child,  or  ctUldren  and/ or  dependent  parents  shal 
be  entitled  to  receive  compensation  at  the  rates  prescribed  In  Vel  - 
erans'  Regtjlatton  No.  1  (a),  part  I.  paragraph  IV,  and  amend- 
ments thereto.' 

"  Sac.  29.  Section  6  of  Public  Law  No.  2,  Seventy-third  Congrest , 
as  amended  by  Ptibllc  Law  No.  78.  Seventy-third  Congress.  1> 
hereby  amended  by  adding  thereto  the  following  proviso:  'Pro- 
vUled.  That  any  veteran  of  any  war  who  was  not  dishonorably  dls  ■ 
charged,  suffering  from  disability,  disease,  or  defect,  who  is  in 
need  of  hoepitaUzation  or  domiciliary  care,  and  Is  unable  to  de- 
fray the  necessary  expense*  therefor  (including  transportation  t> 
and  from  the  Veterans'  Administration  facility),  shall  be  fxir- 
nlshed  necessary  hospitalization  or  domiciliary  care  ( includln  i 
transportation)  in  any  Veterans'  Administration  facility,  within 
the  limitations  existing  in  such  facilities.  Irrespective  of  whether 
the  disability,  disease,  or  defect  was  due  to  service.  The  state- 
ment under  oath  of  the  applicant  on  such  form  as  may  be  pre- 
acolbed  by  the  Administrator  oi  Veterans'  Affairs  shall  be  accepted 
as  sufficient  evidence  of  inability  to  defray  necessary  expenses.' 

"  Sec.  so.  Notwithstanding  any  of  the  provisions  of  Public  Lai  r 
Ifo.  2.  Seventy-third  Ck)ngre8a,  iu>  pension  being  paid  on  Marcl  i 
IB.  1933.  to  any  veteran  of  the  Spanish-American  War.  Includln  [ 
the  Boxer  rebellion  and  the  Philippine  insurrection,  or  to  tti » 
widow  as  long  as  she  remains  unmarried  and/or  dependents  o  I 
any  such  veteran,  shall  be  reduced  by  more  than  25  percent,  ex- 
cept In  accordance  with  the  regulations  issued  pursuant  to  Publl: 
Law  No.  2.  Seventy-third  Congress.  i}etalnlng  to  hospitalized  cases 
•ad  except  where  his  disability  Is  the  result  ot  his  own  wUUx  1 
misconduct:  Provided.  That  the  provisions  at  this  section  sbai  1 
not  apply  (1)  to  persons  to  whom  payments  were  belnig  made  on 
March  19.  198S.  through  fraud,  clear  or  unmistakable  error  as  t ) 
conclusions  of  fact  or  Taw,  or  mlsrepreeentatlcm  of  a  material  faci . 
sacept  that  decisions  as  to  degree  of  disability  rendered  prior  t  > 
March  20.  1933.  shall  be  conclusive,  or  {2)  to  any  person  durln  ; 
any  year  following  a  year  for  which  such  person  was  not  entitle  t 
to  exemption  from  the  payment  of  a  Federal  Income  tax:  Pro- 
vided, however.  That  a  veteran  in  Federal  employ  shall  not  recelv  t 
more  than  M  per  month  if  his  salary  if  single  exceeds  11,000  am  1 
If  married  tsJoO:  Provided  further.  That  this  section  shall  noi 
•pnly  to  any  person  who  enlisted  after  August  12.  1898.  and  whi> 
did  not  serve  In  either  the  Boxer  rebellion  or  the  Phlllpplns 
tasurrection. 

"All  laws  In  effect  on  March  19,  1033.  granting  monetary  benefit  i 
to  veterans  of  the  Spanish- American  War,  including  the  Boxer 
rebellion  and  the  Philippine  insurrection,  are  hereby  reenactel 
In  their  entirety,  and  such  laws  shall  be  effective  from  and  after 
the  tfecttve  date  of  this  act.  subject  to  the  limitations  of  thli 
■setlon  and  to  such  reduction  in  pensions  as  may  be  mad» 
baretmder. 

"Sac.  31.  Where  any  veteran  suffers  or  has  suffered  an  tnjTir] . 
or  an  aggravation  of  any  existing  Injiiry.  as  the  result  of  tralnln] . 
taospltaltaaticm.  or  medical  or  sxirgical  treatment,  awarded  hlx  i 
under  any  of  the  laws  granting  monetary  or  other  benefits  t> 
World  War  veterans,  or  as  the  result  of  having  submitted  to  ex- 
amination under  authority  of  the  War  Risk  Insurance  Act  or  th » 
World  War  Veterans'  Act,  1924.  as  amended,  and  not  the  resxilt  c  r 
hJs  misconduct,  and  such  Injury  or  aggravatlcm  results  In  addi- 
tional dlsabill^  to  or  the  death  of  such  veteran,  the  benefits  or 
Public  Law  No.  a.  of  PubUc  Law  No.  78,  and  of  this  tlUe  shall  b  i 
awardfcd  in  the  same  manner  as  if  such  disability,  aggravation,  o  r 
death  were  service  connected  within  the  meaning  of  such  lawi; 
•asept  that  no  benefits  under  this  section  shall  be  awarded  unlet  s 
•ppUcaUon  be  made  therefor  within  2  years  after  such  injury  or 
•ggravation  was  suffered,  or  such  death  occvirred,  ot  after  th) 
passage  of  this  act,  whichever  is  the  later  date.  The  benefits  cf 
this  section  shall  be  in  lieu  of  the  benefits  lUMler  the  act  entitle  1 
'An  act  to  provide  compensation  for  enxptoyees  of  the  Unite  1 
States  suffering  Injuries  while  In  the  performance  at  their  dutlei . 
and  for  other  purposes ',  approved  September  7,  1916.  as  amende* . 

"  Bac  sa.  Tba  last  sentence  of  section  9  of  Public  Law  Mo.  :  L 
aavantj-thlid  Oumisas.  la  harebj  rspaalecL 


"  Sxc.  33.  Service-connected  money  benefits  payable  to  World 
War  veterans  under  this  title  and  Public  Law  No.  2.  Seventy-third 
Congress,   shall   be   entitled   '  compensation '   and   not   '  pensions.' 

"  Sec.  34.  This  title  shall  take  effect  on  the  date  of  enactment 
of  this  act,  and  no  payments  of  any  benefits  conferred  under  the 
provisions  of  this  title  shall  be  made  for  any  period  prior  to  such 
date. 

"  Sec.  35.  That  notwithstanding  the  provisions  of  section  17  of 
title  I  of  an  act  entitled  'An  act  to  maintain  the  credit  of  the 
United  States  Government ',  approved  March  20,  1933,  and  section 
20  of  an  act  entitled  'An  act  making  appropriations  for  the  Exec- 
utive OfQce  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes  ',  approved  June  16,  1933,  any  claim  for 
yearly  renewable  term  insurance  under  the  provisions  of  laws  re- 
pealed by  said  section  17,  wherein  claim  was  duly  filed  prior  to 
March  20,  1933,  and  on  which  maturity  of  the  Insurance  contract 
had  been  determined  by  the  Veterans'  Administration  prior  to 
March  20,  1933,  and  where  payments  could  not  be  made  because 
of  the  provisions  of  the  act  of  March  20.  1933,  or  under  the  pro- 
visions of  the  act  of  June  16,  1933,  may  be  adjudicated  by  the 
Veterans'  Administration,  and  any  person  found  entitled  to  yearly 
renewable  term  insurance  benefits  claimed  shall  be  paid  such  ben- 
efits in  accordance  with  and  In  the  amoiuits  provided  by  such 
prior  laws." 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
further  insist  upon  its  amendment  to  Senate  amendment 
no.  2^. 

Mr.  CONNERY.  Mr.  Speaker,  I  ofifer  a  preferential  mo- 
tion, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  CoNNXBT  moves  that  the  House  recede  from  Its  amendment 
to  Senate  amendment  no.  22  and  concur  in  the  same. 

Mr.  WHrmNGTON.  Mr.  Speaker,  I  demand  a  division 
of  the  motion. 

The  SPEAKER.  The  gentleman  from  Mississippi  demands 
a  division. 

Mr.  WOODRUM.  Mr.  Speaker,  we  have  Just  received  a 
message  from  the  Senate  which  seems  to  crane  at  a  psycho- 
logical moment,  because  the  message  indicates  that  the  Sen- 
ate seems  to  be  in  an  amiable  mood  and  has  agreed  to 
something  that  the  House  has  done.  It  seems  to  me  an  en- 
couraging sign  and  should  encourage  the  House  to  find  out 
whether  or  not  they  will  not  concur  in  the  House  amend- 
ment to  Senate  amendment  no.  22. 

Mr.  Speaker,  the  parliamentary  situation  on  this  amend- 
ment is  the  same  as  on  amendment  numbered  14.  If  the 
House  further  insists  upon  its  amendment  to  Senate  amend- 
ment numbered  22.  the  bill  will  then  go  to  the  Senate  for  its 
action.  Whether  or  not  it  will  concur  in  the  House  amend- 
ment or  further  insist  on  its  own  amendment,  of  course,  we 
do  not  know.  If  it  concurs  in  the  House  amendment,  that 
is  the  end.  so  far  as  that  amendment  is  concerned.  If  it 
further  insists,  then  we  are  back  in  conference,  and  I  do  not 
know  where  we  will  go  from  there.  I  think  the  House  ought 
to  insist  upon  its  amendment  to  Senate  amendment  num- 
bered 22  so  that  the  Senate  may  take  the  matter  up  and 
consider  whether  or  not  it  will  agree  to  this  action  of  the 
House. 

I  am  anxious  to  dispose  of  the  debate  on  this  matter  as 
early  as  possible,  but  several  of  our  colleagues  want  a  few 
minutes'  time,  and  I  shall  ask  the  Indulgence  of  the  House 
to  permit  me  to  yield  them  time. 

Mr.  McCIilNTIC.  Is  it  not  true  that  this  is  the  only  way 
by  which  we  can  force  the  Senate  to  go  on  record — that  is, 
by  sending  it  back? 

Mr.  WOODRUM.  It  is  the  only  way  that  we  can  force 
the  Senate  to  act,  but  we  caimot  force  them  to  go  on  record. 

Mr.  McCLINTIC.    I  meant  to  act. 

Mr.  WOODRUM,  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Blassachusetts  [Mr.  Connsrt]. 

Mr.  CONNERY.  Mr.  Speaker.  I  do  not  desire  to  take  up 
the  time  of  the  House,  but  I  simply  want  to  say  to  the 
Members  if  you  are  in  favor  of  the  Senate  amendment  you 
will  vote  "  aye  "  when  this  question  comes  up  to  concur  with 
the  Senate  amendment  no.  22. 

We  have  covered  the  entire  situation  as  far  as  the  Ameri- 
can Legion  is  concerned  in  the  previous  debate.  The  Mem- 
bers may  not  know  that  the  Veterans  of  Foreign  Wars,  who 
had  to  be  overseas  men.  have  not  gone  back  one  Inch  on  the 


McCarran-Steiwer   amendment.     They    are    standing    pat. 
They  have  not  changed  at  all. 

Mr.  OAVAGAN.    WiU  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  GAVAOAN.  Of  course,  the  gentleman  does  not  mean 
to  infer  that  some  American  Legionnaires  were  not  overseas? 

Mr.  CONNERY.  Oh,  no;  of  course  not.  A  great  many  of 
the  American  Legion  members  were  overseas,  but  every  mem- 
ber of  the  Veterans  of  Foreign  Wars  had  to  be  overseas  or  he 
could  not  be  a  member  of  the  orgcuiization. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  JOHNSON  of  CMdahoma.  I  will  say  that  I  am  a  mem- 
ber of  both  <vganizati(HiB. 

Mr.  CONNERY.    And  so  am  L 

Mr.  JOHNSON  of  Oklahoma.  With  reference  to  the  gen- 
tleman's statement,  does  be  not  think  the  Veterans  of  For- 
eign Wars  would  much  prefer  to  have  what  the  House  iwo- 
poses  to  give  them  than  to  have  what  he  is  asking  for,  the 
Senate  amendment,  and  run  the  risk  of  a  veto? 

Mr.  CONNERY.  I  do  not  subscribe  at  all  to  the  question 
that  because  there  might  be  a  veto  we  should  not  vote  for 
the  Senate  amendment.  If  you  believe  in  the  Senate  amend- 
ment, regardless  of  the  political  situation,  I  do  not  believe 
you  should  throw  away  your  vote  in  the  House  of  Represen- 
tatives simply  because  somebody  tells  you  that  the  bill  is 
going  to  be  vetoed.  Suppose  the  bill  is  vetoed,  you  still  have 
your  right  as  a  Member  at  thts  House  to  override  the  veto. 
If  you  do  not  see  fit  to  do  that,  if  you  see  fit  to  sustain  the 
veto,  you  still  have  an  opportunity,  before  the  Congress  ad- 
journs, to  vote  for  the  Rankin  bill  or  any  other  veterans' 
legislation  which  the  Committee  on  Veterans'  Legislation  or 
the  Committee  on  Appropriations  should  see  fit  to  bring  to 
the  floor  of  the  House. 

BfCr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  O'MALLEY.  Was  it  not  said  when  this  bill  was 
brought  into  the  House  originally  under  gag  rule,  that  if 
we  dotted  an  "  I  "  or  crossed  a  "  t  "  the  bill  would  be  vetoed? 
If  those  insinuations  that  were  made  in  order  to  pass  the 
gag  rule  on  the  original  bill  are  true,  we  can  only  gather  that 
neither  one  of  these  amendments  is  satisfactory  to  the 
President. 

Mr.  CONNERY.  I  do  not  remember  whether  those  state- 
ments were  made  at  ttiat  time,  but  I  will  say  that  I  have 
not  heard  anybody  on  the  floor  of  this  House  say  jret  that 
the  House  amendment  would  not  be  vetoed  by  the  President, 
Just  the  same  as  ttie  Senate  amendment. 

Mr.  O'MALLEY.  I  want  to  get  something  for  the  veteran. 
I  am  willing  to  take  either  one. 

Mr.  BLANCHARD.    WID  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BLANCHARD.  In  other  words,  we  have  no  more 
assurance  if  we  take  the  House  amendment  than  we  have 
in  case  we  take  the  Senate  amendment  that  the  President 
will  not  veto  the  biU? 

Mr.  CONNERY.  We  have  no  more  assurance  that  the 
House  amendment  win  not  be  vetoed  than  we  have  that  the 
Senate  amendment  will  not  be  vetoed. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  TRUAX.  When  we  vote  for  the  gentleman's  motion 
they  cannot  say  we  are  voting  aeainst  the  President  this 
time? 

Mr.  CONNERY.    No. 

Mr.  TRUAX.  Because  the  President  has  no  program  that 
is  before  the  House  on  veterans'  legislation. 

Mr.  OONNERY.    No.     And  he  has  xx)t  given  any  public 
statement  that  he  will  veto  anything  that  the  Comresi 
passes  in  this  legislation. 
Mr.  BLANTON.    Will  the  genUeman  yield? 
Mr.  CONNERY.    I  yield. 

ICr.  BLANTON.  On  the  question  at  the  President's  posi- 
tion, did  not  Senator  Bysmes,  at  the  time  these  Senate 


*  am^idments  were  passed,  state  coapfaatleaBy  In  tbt  Senate 
that  the  President  would  veto  those  amendments? 

Mr.  CONNERY.    Which  amendments? 

Mr.  BLANTON.  Senate  amendment  no.  14  and  also  tfate 
particular  amendment  that  we  are  Toting  on  now.  Senate 
amendment  no.  22. 

Mr.  CONNERY.  I  do  not  kzK>w  what  Senator  Bruns  said. 
but  the  President  has  not  said  anjrthlng. 

Mr.  BLANTON.  But  is  not  Senator  BYiim  the  official 
spokesman  of  the  President  in  the  Senate? 

Mr.  CONNERY.  That  is  something  the  gentleman  from 
Texas  may  know.  I  do  not  know  who  Is  the  official  spokes- 
man of  the  President  in  the  Senate. 

Mr.  COX    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  COX.  Is  it  the  gentleman's  conviction  that  the 
President  would  veto  the  bill,  from  the  infonaation  be 
already  has? 

Mr.  CONNERY.    I  would  not  say  so;  no,  sir. 

Mr.  CARPENTER  of  Kansas.    WiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  CARPENTER  of  Kansas.  If  we  are  voting  against 
the  Senate  amendment  we  are  voting  to  cut  the  veterans 
down  to  75  percent,  whereas  we  are  voting  to  raise  our  own 
salaries  up  to  95  percent? 

Mr.  CONNERY.    That  Is  absolutely  correct. 

Mr.  JOHNSON  of  Oklahoma.  The  gentleman  from  Mas- 
sachusetts is  mistaken.    That  is  not  correct. 

Mr.  CONNERY.  Ilie  gentlonan  from  Oklahoma  says  ttiat 
is  not  correct? 

Mr.  JOHNSON  of  Oklahoma.  No;  the  veterans  are 
getting  nothing  now,  so  it  is  not  stating  the  facts  to  say 
this  House  is  voting  to  cut  veterans  today.  Please  bear  in 
mind  that  the  veteran  is  not  getting  anything  now.  If  the 
House  amendment  prevails  these  veterans  would  receive  76 
percent.  If  the  amendment  of  the  gentleman  from  Massa- 
chusetts prevails  it  is  well  understood  the  veteran  gets 
absolutely  nothing. 

Mr.  CONNERY.  In  other  words,  the  gentleman  from 
Oklahoma  wants  to  give  the  veteran  75  percent  because  he  is 
getting  nothing,  and  we  want  to  give  him  90  percent  because 
he  is  getting  nothing. 

Mr.  KELLER.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield, 

Mr.  KELLER.  Which,  in  the  opinion  of  the  gentleman, 
would  the  President  most  likely  accept,  the  Senate  amend- 
ment or  the  House  amendment? 

Mr.  CONNERY.  I  do  not  Imow  what  the  President  will 
accept  or  will  not  accept. 

Mr.  LAMBERTSON.  Have  we  not  a  right  to  presume  that 
the  President  will  sign  this  bill  with  the  90  percent  in  it, 
since  he  told  the  world  that  he  would  veto  the  bonus  biU 
and  he  has  not  told  us  he  would  veto  this?  Have  we  not 
the  right  to  presume  that  he  win  sign  it? 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  additional  min- 
utes to  the  gentleman  from  Ifassachusetts. 

Mr.  CONNERY.  I  cannot  prophecy  the  President's  stand 
until  the  bill  reaches  him  at  his  desk. 

Mr.  DUNN.    Mr.  Speaker,  will  tbe  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  DUNN.  Is  it  not  a  fact  that  many  Spanish-American 
War  veterans  receive  but  $15  a  moDtb? 

Mr.  CONNERY.    Yes. 

Mr.  DUNN.  What  does  90  percent  of  that  mean?  Ik 
means  nothing. 

Mr.  CONNERY.  The  Senate  amendment  does  not  mean 
that  such  a  veteran  would  receive  00  percent  of  the  $15  a 
month;  it  means  he  would  receive  90  percent  of  what  be  was 
getting  before  the  economy  UH  passed. 

Mr.  DUNN.    I  stin  maintain  that  that  Is  not  enough. 

Mr.  CONNratY.  It  took  the  Spai^di  War  veteran  29 
years  to  get  what  the  House  provided  for  him  unanimously 
a  short  while  before  the  economy  bill  passed.  Tben  they 
cut  him  down  to  $15. 
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Mr.  DUNN.  I  think  the  House  ought  to  make  a  restora- 
tion of  100  percent  In  the  benefits  for  the  veterans. 

Mr.  CX>NNERY.  Mr.  Speaker,  I  thank  the  Members  for 
their  courtesy,  and  hope  they  will  go  along  with  me  on  mir 
motion  to  concur  in  the  Senate  amendment  no.  22.  [Ae- 
idause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  IteowHnial. 

Mr.  BROWNING.  Mr.  Speaker,  I  believe  I  have  the  rigt  t 
to  claim  I  am  a  friend  to  the  disabled  veterans.  I  believe 
my  record  in  the  past  srear  or  so  siistains  this  claim. 

I  do  not  Impugn  the  motives  of  anybody  who  may  differ 
with  me  on  what  I  think  we  should  do;  but  my  mind  is  pei- 
f  ectly  clear  as  to  what  my  duty  is.  I  am  not  willing  to  ac  t 
OQ  any  political  expediency  or  consideration.  I  think  tlie 
first  consideration  we  should  have  is  what  Is  best  for  the 
disabled  veterans  that  are  now  being  made  a  football  of  i  i 
aomt  quarters,  and  a  political  football  at  that. 

As  a  practioil  proposition,  we  know  that  when  the  econ- 
omy bill  was  passed — and  I  opposed  It  just  as  vigorously  as 
I  could — we  then  placed  in  the  hands  of  the  Executive  the 
power  to  control  any  increases  to  veterans  which  might  be 
glTm  unless  two  thirds  of  each  branch  of  Congress  should 
differ  with  him  of  record.  I  believe  we  know  that  we  acte  i 
wisely  before  when  we  added  $100,000,000  to  the  benefits  fc  r 
disabled  men  before  the  last  session  adjourned,  althougi 
that  was  not  all  that  many  of  us  wanted.  Many  of  the  rei  1 
friends  of  the  veterans,  however,  felt  they  were  doing  » 
service  when  we  got  that,  as  it  was  aD  we  could  get. 

Now  we  come  to  this  proptssltion.  I  have  a  right  to  re]7 
on  information  that  has  been  given  to  me  that  the  Presldez  t 
will  veto  the  Senate  amendments;  and  I  believe  that  whe  i 
he  does  it  he  Is  going  to  headline  misconduct  cases  whic  i 
the  Senate  amendment  put  back  on  the  rolls;  that  he  s 
going  to  headline  peace-time  service  which  the  Senate 
unendment  puts  back;  that  he  is  going  to  headline  remai  - 
rled  widows  of  the  Spanish  War  veterans,  which  the  Senai  e 
amendment  puts  on. 

For  the  sake  of  the  15-percent  difference,  or  the  25-percei  t 
difference  with  the  presumptlves.  I  am  not  wUllng  to  run  it  e 
disabled  men.  regardless  of  what  political  effect  it  may  haie 
on  me.  against  a  vigorous  veto  of  that  kind;  and  I  do  net 
believe  any  friend  of  the  veteran  here  who  understands  it  s 
willing  to  do  such  a  thing.    [Applause.] 

I  do  not  know  whether  tht  President  will  sign  the  Houjs  e 
provision  or  not.  the  Taber  amendment:  but  I  do  know  thit 
there  can  be  no  justified  sting  in  a  veto  that  could  be  writte  i 
against  the  poor  old  Spanish  War  men  getting  75  percent  c  f 
their  former  benefits.  [Applause.]  And  I  do  know  tlut 
there  can  be  no  sting  in  any  veto  of  the  provisions  for  the 
men  who  have  been  connected  by  law.  the  presumptive  i. 
29.000  of  them,  who  now  have  tuberculosis  or  nervots 
troubles,  because  nobody  can  work  up  any  enthusiasm  f^ 
attacking  sick  men  under  those  conditions. 

I  for  one  am  willing  to  go  stxaight  through  from  now  uni 
the  end  on  the  Taber  amendment;  and  I  do  hope  this  Hoi 
will  hold  the  provisions  at  that  point  where  they  can 
amidy  justified. 

I  believe  that  If  you  nm  the  disabled  ex-service  men 
this  country  against  a  veto  by  a  strong  and  popular 
dent  at  this  time  with  the  vuh>erable  provisions  in  the  Sena 
amendment  that  you  will  set  their  cause  back  10  y< 
before  the  country.     [Applause.] 

Now.  Mr.  Speaker.  I  want  to  beg  of  the  Members  of  this 
House  not  to  do  a  thing  that  would  put  into  the  hands^ 
anybody  trtio  wants  to  use  it  material  that  would  be  am] 
justification  for  an  assault  on  disabled  veterans.    I  do  ndt 
want  a  veto  of  any  kind.    I  want  to  beg  of  the  Members 
to  do  something  that  can  not  become  an  accomplished  f  ac 
but  to  insist  on  provisitms  thsit  we  hope  will  beccune  law 
passed  through  the  House  and  tte  Senate.    I  do  not  believje 
any  veto  can  be  sustained  aga:inst  the  House  provision. 

(Here  the  gavel  fell.] 

Mr.  WOODRX7M.  Mt.  S])eaker.  I  yield  2  addition4l 
minutes  to  the  gentleman  tram  Tennessee. 
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Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  BROWNINa.    I  yield. 

Mr.  CONNERT.  Is  the  gentleman  in  favor  of  removing 
misconduct  cases  from  the  rolls? 

Mr.  BROWNING.  No;  some  of  them  I  think  ought  to 
be  left  on;  but  I  am  talking  about  the  psychology  of  per- 
mitting a  headline  to  go  to  the  country  as  Justification  for 
a  veto  that  wiUful-misconduct  cases  have  been  put  back;  to 
allow  a  headline  to  go  to  the  country  as  justification  for  a 
veto  that  peace-time  cases  have  been  put  back  on  war-time 
rates.  I  am  talking  in  behalf  of  the  Spanish  War  men  and 
the  presumptives,  and  I  &m  not  willing  for  the  sake  of  hav- 
ing the  privilege  of  standing  before  my  veterans  and  saying 
that  I  voted  for  the  maximum  offered  for  them,  because  it 
might  be  politically  expedient  to  me,  when  I  know  it  is  a 
fact  that  they  cannot  get  what  I  am  voting  for. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Idi.  BROWNING.    I  yield. 

Mr.  OLIVER  of  New  York.  If  we  give  them  75  percent, 
are  we  foreclosed  from  further  legislation  to  bring  them 
back  to  90  percent? 

Mr.  BROWNING.  Absolutely  not.  Look  at  the  position 
many  of  us  were  placed  in  last  session.  We  wanted  more 
f  mr  the  disabled  than  we  got  when  trying  to  smooth  out  the 
roughest  results  of  the  economy  bill. 

In  collaboration  with  Watson  Miller,  of  the  American 
Legion,  I  drafted  the  Steiwer-Cutting  amendment  word  for 
word.  We  .brought  it  in  and  submitted  it  to  the  steering 
committee  and  found  it  would  meet  with  a  veto.  That  is  the 
reason  it  was  not  accepted.  The  fact  I  voted  against  that 
was  no  sign  I  was  not  for  the  measure.  I  was,  because  with 
Bliller^  assistance  I  drafted  the  thing,  and  I  ought  to  have 
been  for  the  proposed  legislation.  I  would  not  have  done  so 
if  I  had  not  thought  I  was  justified  by  the  possibility  of  get- 
ting nothing.  There  is  an  old  colored  philosophy  that  has 
been  existing  a  long  time  in  my  part  of  the  country  which 
says.  "  I  would  rather  have  a  part  of  something  than  all 
of  nothing  any  time  ",  and  that  Is  what  I  am  here  asking. 
[Laughter.] 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BROWNING.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  If  the  gentleman  feels  that  90  percent 
will  be  vetoed  and  that  75  percent  will  be  vetoed,  why  not  go 
after  the  90  percent? 

Mr.  BROWNING.  I  did  not  so  state.  I  do  not  feel  the 
75  percent  will  be  vetoed,  but  I  think  we  can  pass  that  over 
a  veto  and  we  cannot  pass  the  other.  I  want  to  get  some- 
thing for  the  crippled  and  sick  man  and  not  Just  something 
we  can  go  home  and  brag  atx)ut  having  voted  for.  I  do  not 
see  any  object  in  that  at  all. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  BROWNINO.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Can  the  gentleman  tell  us  how  much  money 
Is  Involved  in  the  difference  between  75  isercent  and  90 
percent? 

Mr.  BROWNING.  I  cannot  give  the  gentleman  that  in- 
formation.   I  am  sorry.    I  should  have  it,  and  apologize. 

Mr.  TRUAX.    I  understand  it  is  about  $21,000,000. 

Mr.  BROWNINO.  That  sounds  like  about  the  proper 
amount. 

Mr.  LAMBERTSON.    Will  the  gentleman  yield? 

Mr.  BROWNING.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  LAMBERTSON.  If  the  90  percent  is  vetoed,  does  not 
the  gentleman  know  that  the  75  percent  will  be  passed  this 
session? 

Mr.  BROWNING.  No.  I  do  not  know  that,  and  we  have 
no  assurance  that  it  will  be  considered  again  if  this  bill 
fails  because  of  a  veto. 

Mr.  LAMBERTSON.  We  are  giving  them  the  chance  to 
get  the  90. 

Mr.  OTblALLEY.    Will  the  gentleman  yield? 

Mr.  BROWNINO.  I  yield  to  the  genUeman  from  Wis- 
consin. 
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Mr.  OTtfAT.TiKY.  Will  the  gentleman  vote  to  pass  the 
House  amendment  over  a  Presidential  veto? 

Mr.  BROWNING.  Yes;  I  am  ready  to  do  that  any  time. 
But  I  hope  it  will  not  be  necessary  for  any  Member  to  do 
that,  as  I  believe  the  Taber  amendment  can  stand  the  test. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Michigan  (Mr.  WkxdemanI. 

Mr.  WETDKMAN.  Mr.  Speaker,  much  has  been  said  about 
the  stii«  that  the  Members  of  this  House  will  be  the  recipi- 
ents of  if  we  concur  in  the  Senate  amendment.  As  far  as  I 
am  concerned,  I  was  sent  here  for  just  one  purpose,  and  that 
is  to  legislate  as  I  think  my  people  want,  without  any  regard 
for  exterior  Influences,  and  if  the  sting  of  anybody  is  going 
to  retire  me  from  public  life  I  will  prol»bly  have  a  lot  of 
company  and  will  probably  have  the  company  of  some  nf 
the  gentlemen  who  do  not  think  they  will  be  with  me  if 
that  is  true.  I  wiU  not  be  disappointed,  because  I  alwasrs 
expect  the  worst.  However.  I  do  not  think  that  will  happen 
to  me,  as  I  have  kept  my  promises  to  my  people. 

Much  has  been  said  about  the  miscmiduct  cases.  That  is 
good  ballyhoo;  but  let  me  tell  you  that  during  the  war  when 
we  drafted  b(vs  18,  19,  20,  and  21  years  old  and  took  them 
away  from  good  hcunes  and  environment  aiMl  put  them  on 
their  own  in  a  strange  world  we  did  not*^think  so  much  of 
their  safety  or  morals.  Then  we  put  them  in  the  trenches 
until  they  got  filthy,  lousy,  and  shell-shocked.  These  boys 
were  at  war,  being  used  for  cannon  fodder,  and  did  not  ex- 
pect to  return  home,  and  they  went  to  Paris  for  their  week- 
end furloughs  and  did  not  know  whether  or  not  they  would 
ever  see  Paris  or  any  other  town  again;  these  boys  were  de- 
pressed and  did  things  t^y  normally  would  not  do.  Thoee 
are  some  of  the  misconduct  cases  that  some  of  you  gentle- 
men would  make  light  of  and  be  ashamed  of.  The  fault 
lies  not  with  the  boys  who  were  made  into  soldiers,  but  the 
blame  rests  upon  those  men  who  inflamed  this  country  into 
the  war  to  save  the  world  for  democracy.  They  are  the 
guilty  ones.  Most  of  them  never  saw  service.  This  Govern- 
ment never  should  be  ashamed  of  those  cases.  Let  us  do 
like  the  Master  when  they  all  wanted  to  stone  the  lady  as 
she  stood  upon  the  shore,  and  He  came  upon  them  and  said: 
John  8:7,  "He  that  is  without  sin  among  you,  let  him  first 
cast  a  stone  at  her."  And  no  one  cast  a  stone.  Still  some 
of  you  are  throwing  stones  at  the  victims  of  these  miscon- 
duct cases  which  most  of  you  would  be  victims  of  were  you 
not  so  lucky  in  your  affairs.     [Applause.] 

There  are  two  sides  to  this  matter.  I  am  willing  to  help 
the  fellow  who  is  down  and  out,  the  fellow  who  has  been 
the  victim  of  a  thing  that  we  missed.  Many  of  you  have 
been  malung  the  most  of  the  situation.  There  are  but  very 
few  angels  bom  these  days.  The  Government  of  the  United 
States  is  the  only  Nation  in  the  world  that  has  a  misconduct 
clause  in  its  pension  laws.  All  other  nations  assume  entire 
responsibility  for  their  soldiers. 

The  gentleman  said  we  are  not  foreclosed  from  fighting 
for  the  90  percent  after  we  pass  the  75  percent.  I  am  for 
fighting  for  the  90  percent  right  now.  If  the  President 
vetoes  It.  that  is  all  right  with  me,  and  I  am  willing  to 
carry  my  vote  to  its  logical  conclusion.  I  am  responsible 
for  my  vote  alone  and  will  bear  the  consequences  of  it.  I 
care  for  no  political  action  or  reaction,  but  I  want  to  be 
able  to  go  home  and  justify  my  vote  on  the  ground  of  my 
own  conscience,  reason,  and  merit.  In  this  day,  when  we 
are  constantly  saying,  "  Raise  the  price  level ",  I  want  to 
put  the  veterans  back  into  the  same  category  they  were.  I 
am  not  willing  to  go  along  with  the  international  bankers 
and  reduce  the  standard  of  American  living  to  the  standard 
of  Europe.  I  am  in  favor  of  bringing  the  American  work- 
men and  the  American  soldier  back  to  the  decent  level  that 
they  had  befm-e  Gieat  Britain  and  London  started  to  ma- 
nipulate the  markets  of  the  world.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HASTINGS.  Mr.  Speaker,  as  one  of  the  conferees 
and  as  a  servant  of  the  House,  I  did  eversrthing  that  was 
possible  to  cooperate  with  the  other  House  conferees  to  rep- 
resent the  views  of  the  House  In  the  conference  held  with 
the  Senate  conferees. 


With  reference  to  amendment  no.  14.  affecting  the  salaries 
(rf  Federal  employees,  I  expressed  my  views  several  days 
ago  when  this  amendment  was  up  for  consideration,  and 
shall  not  detain  the  House  to  reiterate  them  here  further 
than  to  again  suggest,  that  in  my  judgment,  the  Federal  em- 
ployees should  be  paid  the  full  amount  of  their  salaries  as 
provided  by  law  and  that  if  there  is  to  be  any  change  or 
reduction  in  salaries,  that  this  should  be  done  by  legislation 
considered  by  a  committee,  rather  than  by  a  reduction  in 
an  appropriation  bill.  For  this  reason,  if  I  were  free  to 
cast  my  vote.  I  would  vote  to  restore  the  full  amount  of 
salaries  authorised  by  law.  As  one  d  the  House  conferees. 
I  am  instructed  to  vote  for  a  restcnration  of  5  percent  be- 
ginning February  1.  1934,  and  an  additional  5  perc«it  be* 
ginning  July  1,  1934.  and  the  remaining  5  percent  within  the 
discretion  of  the  President. 

With  reference  to  amendment  no.  22,  known  as  the  "  vet- 
erans' amendments  ",  everyone  in  tbe  House  knows  that  if 
the  Senate  amendments  are  adopted,  this  bill  will  meet  with 
Executive  disapproval.  Members  have  been  advised  of  this 
in  the  cloakrocmis,  on  the  floor  of  the  House,  and  on  the 
floor  of  the  Senate.  Everyone  here  understands  it  No 
Member  here  today  believes  that  this  bill  will  pass  over 
the  President's  veto.  The  practical  thing  to  do  then  U  to 
consider  how  those  who  are  sincerely  interested  in  restoring 
the  maximum  benefits  to  the  soldiers  can  best  do  that. 
Shall  we  vote  for  the  House  amendment,  which  restores 
very  substantial  benefits  to  the  sokUers,  or  vote  for  the  Sen- 
ate amendments,  incur  a  veto,  and  secure  no  benefits  for 
them?  The  question  has  been  asked.  What  will  become  of 
this  bill  if  the  House  passes  it  with  the  Seziate  amendments 
and  it  is  vetoed?  Everyone  awreciates  that  the  veto  will 
be  sustained,  and  the  blU  certainly  cannot  pass  the  Senate 
by  two-thirds  vote. 

That  will  necessitate  ttien,  the  bringing  in  of  a  new  inde- 
pendent o£Bces  appropriation  bill. 

This  bill  was  reported  under  a  special  rule  making  in  order 
certain  legislative  provisions  found  in  this  bill.  If  a  new  1^ 
is  prepared,  everyone  recognizes  that  under  the  state  of  feel- 
ing which  now  exists  in  the  House  no  new  rule  can  be  pro- 
cured and  that  any  legislative  provisions,  such  as  are  carried 
in  this  bill,  restoring  bendlts  to  the  soldiers,  will  be  subject 
to  a  point  of  ordo*  and  cannot  therefore  be  considered. 

"nierefore,  let  me  warn  the  Members  of  the  House  that  if 
we  do  not  succeed  in  restoring  substantial  soldier  benefits  in 
this  bill,  no  opportunity  will  be  afforded  in  another  bill  which 
may  be  reported. 

It  is  then  suggested  that  the  Committee  cm  World  War 
Veterans'  Legislation  of  the  House  can  consider  and  bring  in 
a  bill  restoring  soldier  benefits.  The  answer  is  that  if  we 
cannot  enact  such  legislation  in  the  present  bill,  and  the 
present  bill  is  vetoed  because  of  the  provisions  incorporated 
therein,  certainly  any  legislative  bill  containing  these  provi- 
sions would  be  vetoed  for  the  same  reasons,  and  we  would 
not  be  able  to  pass  that  lull  over  the  veto  of  the  President. 

The  only  chance,  therefore,  of  restoring  any  substantial 
benefits  for  the  veterans  of  all  wars,  and  evrarone  here  knows 
it,  is  to  vote  for  the  House  amendment  and  vote  against  con- 
curring in  the  Senate  amendments.  Every  sincere  friend  of 
the  soldiers  should  vote  to  sustain  tlie  position  ai  the  Houae. 

The  legislative  r^reaentative  of  the  American  Legion.  C<^ 
John  Thomas  Taylor,  in  a  letter  which  I  hold  in  my  hand, 
dated  March  21,  1934.  advises  that  we  suppcn-t  the  House 
amendment,  because  by  voting  for  ft  we  secure  some  sub- 
stantUil  benefits  to  the  soldiers  of  the  country,  and  by  voting 
against  it  we  run  the  risk  of  Incurring  a  Preeddential  veto, 
which  will  result  in  securing  no  ben^ts  for  the  soldiers.  Be 
states  as  follows: 

ICascr  si.   1084. 
Mt  Dbab  CoffwoBSKAiv:  Tomorrow,  Thursday,  you  wlO   again 

vote  on  the  question  of  sustaining  the  Houae  amendmenta  to  the 
izidepandent  oOces  lalU.  or  coocurrlng  in  the  Senate  amendmenta 
thereto. 

It  Is  our  opinion  that  If  the  Hotiae  recedes  and  ooneon  In  tlM 
Senate  amendments  relative  to  World  War  veterans,  the  tatU  UuA 
will  go  to  the  Preaident  will  be  vetoed.  In  which  evant  tbm 
veterans  will  obtain  nothing  by  way  of  legislation. 
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Hie  HooM  ftmendmenti  contain  substantially  three  polnta  i( 
thm  American  Legion  four -point  program.  A  vote  for  them  wou  d 
at  least  be  an  effort  to  provide  relief  for  the  World  War  dlsab^d 
which  Is  the  object  of  the  American  Legion. 

We  respectfully  request  that  you  lend  your  aid  and  asststan^ 
in  seeing  that  the  House  insists  upon  Its  own  amendments  rel  i- 
tlTe  to  World  War  veterans.  We  are  convinced  that  If  the  b  11 
goes  to  the  President  with  the  House  amendments  It  will  fe 
signed. 

Very  truly  youra. 

Jomr  Tbomas  Tatlos. 
7fee  CJiatmum  National  Legislative  Committee. 

Everyone  in  the  House  knows  this  to  be  the  tnie  situatidn 
here  and  the  Members  ot  the  House  who  want  to  help  tl  e 
soldiers  should  not  be  deceived.  Tlie  soldiers  throughout  t^e 
country  are  informed  and  understand  the  situation. 

I  also  have  a  telegram  from  Milt  Phillipe,  department  ad- 
jutant of  the  American  Legion  of  Oklahoma,  in  which  1^ 
states  as  foUows: 

AjDcrlcan  Legion  of  CMdahoma  wants  your  active  support  ffar 
Bouse  action  on  veterans'  sections  ot  Independent  ofllces  oppr>- 
prlatlon  bill  along  general  lines  of  the  Taber  amendment.  Whit 
will  you  gain  veteran  by  getting  this  bill  vetoed  with  no  ehan  w 
to  pass  It  over  veto.    Support  Legion  legislative  committee.        j 
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This  is  the  only  sensible  and  practical  thing  to  do.  Thoae 
who  want  to  restore  substantial  benefits  to  the  soldiers  w  U 
vote  for  the  House  amendment  and  vote  against  concurring 
In  the  Senate  amendments.  I  prefer  to  follow  the  leade*- 
ship  of  OotDON  BROwnnio.  WiUGBT  Patmam.  Jorw  E.  Ras - 
KOI.  and  others,  who  saw  distinguished  service  in  both  tie 
Spanish-Amerlcan  and  World  Wars.  They  are  in  sympatl  ly 
with  the  soldiers  and  want  to  secure  for  them  the  best  po  i- 
sible  terms. 

Everybody  on  the  floor  of  this  House  knows  that  the  only 
way  to  gain  any  substantial  benefits  for  the  soldiers  of  tlie 
country  is  to  vote  not  to  recede,  but  to  vote  for  the  Houte 
amendment.    [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  3  minutes  to  tlie 
gentleman  from  New  York  [Mr.  Pish]. 

Mr.  PISH.  Mr.  Speaker.  I  am  getting  tired  of  llstenii  g 
to  speeches  on  the  floor  of  the  House  about  what  the  Pre&  - 
dent  of  the  United  States  is  going  to  do — whether  he  is 
going  to  veto  this  measure  or  whether  he  is  gcdng  to  sign  t. 
In  the  first  place,  it  is  none  of  our  business.  The  Preside)  it 
has  the  constitutional  right  to  veto  any  legislation  he  desin  » 
to  veto.  We  have  the  ccmftitutional  duty  to  legislate,  aid 
nothing  else,  and  jret  everyone  who  has  spoken  this  moriL- 
ing  has  been  wondering  what  the  President  is  going  to  d  3. 
IT  he  vetoes  the  bill.  It  will  come  back  and  we  will  have  tl  e 
right  to  try  to  pass  it  over  his  veto.  If  we  fail,  of  course, 
compromise  legislation  will  be  brought  in.  as  has  always  bee  n 
done  in  the  past. 

I  think  I  can  speak  with  some  little  authority  on  ths 
question  of  overriding  vetoes.  I  voted  on  two  occasions  c  a 
the  floor  of  the  House  to  override  the  vetoes  of  Republics  n 
Presidents  on  veteran  legislation,  and  my  constituents  d  d 
not  hold  it  particularly  against  me.  They  do  not  want  rub- 
ber stamps  here  In  Congress.  They  want  3rou  to  legislate 
the  merits  of  any  bill  before  you.    [Applause.] 

I  want  to  take  srou  back  a  srear  ago  to  the  economy 
I  was  one  of  those  who  voted  for  the  economy  bill.  Wh( 
I  voted  for  it  I  had  not  the  slightest  idea  that  the  a 
Istratlon  was  going  to  take  one  penny  from  any  vetei 
with  war-service>connected  disabilities.  I  have  not  time  &o 
discuss  that  issue  now.  It  would  take  at  least  10  minuts 
to  discuss  that  alone,  but  I  want  to  point  out  to  you  a  fat  t 
that  is  overlooked  by  the  people  back  home,  particularly  t  y 
the  Totn,  and  sometimes  even  by  the  Members  of  tte 
House.  Under  the  economy  bill  we  struck  off  the  rcUs.  ar  d 
we  knew  it  when  we  voted  for  the  blU,  400.000  veterans  wit  i 
non-service<connected  disabilities.  They  are  off  today  aid 
nobody  is  trying  to  put  them  back.  We  are  dealing  today 
with  war-serVlce-connected  veterans.  Spanish  War  veteranp, 
and  presumptives. 

I  have  risen  simply  to  emphasize  the  fact  that  we  canndt 
present  aUtats  here  In  the  Etouse  for  our  votes  and  hide  bt  - 
lilnd  the  President  and  say.  "  Oh.  we  were  fearful  be  wou]  d 
rtio  It."  Tiram  alibi  telegrams  that  Monbers  have  bem 
InaertiDg  in  the  Rbcokb  are  just  ao  many  scraps  of 


and  avoid  the  real  issue  as  to  the  merits  of  the  proposal. 
We  should  vote  our  convictions  and  let  the  President  vote 
his. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  PISH.  That  is  his  right  and  his  privilege.  We  have 
certain  duties  to  perform,  and  all  I  am  asking  you  to  do  is 
to  vote  on  the  merits  of  the  proposition.  If  you  are  for  the 
bill,  vote  the  bill  through:  if  you  are  against  it,  vote  it  down. 
Also,  do  not  forget  that  we  are  giving  these  veterans  rubber 
dollars — 59-cent  dollars — to  buy  necessities  of  life,  food  and 
clothing,  which  have  increased  15  percent  in  the  last  year, 
and  the  cost  of  living  is  bound  to  go  up  further  due  to  gov« 
emmental  restriction  of  cotton  and  wheat  and  the  birth 
control  of  pigs. 

I  am  reminded.  In  conclusion,  of  a  story  told  about  Oen- 
eral  Grant  during  the  Battle  of  the  Wilderness.  During  that 
terrific  fighting  the  commander  of  a  Union  corps  rushed  up 
on  horseback  and  said.  "  General  Grant,  General  Lee  is  ad- 
vancing; he  is  going  to  cut  us  off  ",  and  General  Grant  said, 
"  I  am  tired  of  hearing  what  General  Lee  is  going  to  try  to 
do;  go  back  to  your  command  and  try  to  do  something 
younelf." 

This  is  my  message  to  the  Members  of  this  House.  Let  us 
legislate  ourselves  and  let  the  President  veto  the  bill,  or  not. 
as  he  wants.    [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Mississippi  [Mr.  RAincnf]. 

Mr.  RANKIN.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Pish]  has  just  said  that  we  ought  not  to  hide 
behind  the  President  whenever  it  comes  to  legislating.  I 
agree  with  that  statement.  And  he  ought  not  to  hide  behind 
the  President  when  it  comes  to  giving  an  excuse  for  his  vote 
for  the  economy  bill.    [Laughter  and  applause.] 

The  gentleman  from  New  York  cannot  plead  that  he  did 
not  know  what  was  in  the  economy  bill.  He  knew  that  it 
was  going  to  cut  off  from  the  benefits  of  the  veterans  $400.- 
000,000  a  year. 

Another  thing,  he  was  plainly  told  on  the  fioor  of  the 
House  what  was  going  to  be  done  under  the  economy  bilL 
The  gentleman  from  New  York  [Mr.  Fish]  cannot  hide  be- 
hind the  President  and  unload  onto  the  President  of  the 
United  States  the  responsibility  for  what  took  place  under 
the  Economy  Act,  for  which  the  gentleman  from  New  York 
voted.  He  reminds  me  of  Mr.  Wingo's  snake  railroad. 
which — 

Wobbled  In  and  wobbled  out. 
And  left  the  people  all  In  doubt. 
Whether  in  Its  zig-zag  track. 
It  was  going  west  or  coming  back. 

[Laughter.] 

Now.  Mr.  Speaker,  I  have  asked  no  quarter,  and  I  do  not 
think  I  have  given  any.  I  have  taken  my  part  of  the  crit- 
icism— and  it  has  been  abundant — for  my  vote  against  the 
economy  bill.  I  had  on  my  mind  these  disabled  men  for 
whom  I  am  fighting  today. 

Now,  there  ts  one  group  that  has  not  been  mentioned  here 
who  would  be  benefited  by  this  measure  and  that  Is  the  wid- 
ows and  orphans  of  these  men  with  presumptive  disabilities. 
They  would  be  taken  care  of  under  this  House  amendment. 

You  can  say  what  you  please  about  the  American  Legion. 
It  is  one  of  the  greatest  organizations  in  America.  Every 
man  in  this  House,  or  nearly  every  man,  has  heard  from  the 
Legion  in  his  own  State. 

Mr.  CONNERY.  But  you  have  not  heard  anything  from 
Massachusetts  in  favor  of  the  House  amendment. 

Mr.  RANKIN.  Now,  I  want  to  read  a  letter  from  the  vice 
chairman  of  the  national  legislative  committee.  Mr. 
Speaker,  I  ask  unanimous  consent  to  print  this  letter  In  the 
Rkccis. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

The  letter  is  as  follows: 

Tbm  AMiaiCAif   Lbqxom, 

NATTOlf  AI.  LsOlBLATTVa  COMMnTKS, 

WaahiJtgton,  D.C..  March  21,  1934. 
Mr  DK*a  Cokqkbssmam:    Tomorrow,  Thursday,  you  will  again 
Tota  on  tha  quesUoa  of  sustaining  tha  House  amendmanta  to  tbm 


independent  offices  bill,  or  concurring  In  the  Senate  amendments 
thereto. 

It  Is  our  opinion  that  If  the  House  recedes  and  concurs  In  the 
Benate  amendments  relative  to  World  War  veterans,  the  biU  that 
will  go  to  the  President  will  be  vetoed.  In  which  event  the  veterans 
will  obtain  nothing  by  way  of  legislation. 

The  HoTise  amendments  contain  substantially  three  points  of 
the  American  legion  four-point  program.  A  vote  for  them  would 
at  least  be  an  effort  to  provide  relief  for  the  World  War  disabled 
which  Is  the  object  of  the  American  Legion. 

We  respectfully  request  that  you  lend  your  aid  and  assistance 
In  seeing  that  the  House  Insists  upon  its  own  amendments  rela- 
tive to  World  War  veterans.     We  are  convinced  that  if  the  bill  goes 
to  the  President  with  the  House  amendments.  It  wlU  be  signed. 
Very  truly  ycurs, 

John  Thomas  Tatlob. 
Vice  Chairman  National  Legislative  Committee. 

Mr.  RANKIN.  I  believe  that  If  we  send  the  bill  to  the 
President  with  this  House  amendment  in  it,  it  will  become 
a  law:  and  I  fear  if  we  send  it  with  the  Senate  amendment 
It  will  be  vetoed  and  we  will  lose  for  the  veterans,  both  World 
War  and  Spanish  War  veterans,  what  benefits  are  carried 
In  the  House  amendment  and  prevent  them  from  getting 
anything  at  alL  I  trust  the  House  amendment  will  be  sus- 
tained.   [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Alabama  [Mr.  Allcooo]. 

Mr.  ALLGOOD.  Mr.  Speaker,  I  am  going  to  vote  for  the 
House  amendment  because  I  believe  it  is  fair  to  the  House, 
fair  to  the  Senate,  fair  to  the  soldiers,  fair  to  the  taxpayers, 
and  fair  to  the  President  of  the  United  States,  and  that  it 
will  result  in  a  compromise. 

I  am  for  it  because  I  have  heard  from  the  soldiers  back 
home.  We,  all  of  us,  or  nearly  all  of  us,  have  telegrams  from 
soldiers.  Here  is  one  sent  to  the  gentleman  from  Alabama 
[Mr.  Hill]  asking  the  Alabama  delegation  to  stand  by  the 
House  amendment.  The  telegram  is  from  Trotter  Jones, 
adjutant  of  the  American  Legion,  Department  of  Alabama. 
I  also  have  a  letter  from  the  American  Legion  national  leg- 
islative committee  favoring  the  House  amendment. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoiLBAn]. 

Mr.  BOTT.EAU.  Mr.  Speaker,  the  gentleman  from  Missis- 
sippi [Mr.  Rankin]  and  other  speakers  have  referred  to  the 
letter  that  we  received  this  morning  from  John  Thomas 
Taylor,  of  the  American  Legion,  in  which  he  says: 

We  are  convinced  that  If  the  bill  goes  to  the  President  with  the 
House  amendment,  It  will  be  signed. 

He  must  have  had  some  reason  for  making  that  state- 
ment. There  has  been  a  great  deal  of  rumor  the  last  week 
or  so  with  reference  to  the  President's  attitude  on  the  House 
amendment.  I  assume  that  Mr.  Taylor  had  some  good 
reason  for  making  the  statement  that  the  President  would 
sign  the  bill  with  tt^  House  amendment  incorporated.  If 
so,  it  seems  to  me  to  be  conclusive  evidence  of  the  fact  that 
the  President  approves  of  the  principles  of  the  Taber  amend- 
ment. If  that  is  the  case,  he  can  give  us  the  principles  of 
the  Taber  amendment  by  regidation,  even  if  he  does  veto 
this  bill.  I,  for  one,  believe  that  we  should  pass  this  bill 
here  today  with  the  Senate  amendment,  because  it  refiects 
our  opinion  as  to  how  we  should  deal  with  the  veterans;  and 
possibly  the  President  could,  with  good  grace,  take  the 
opinion  of  a  vast  majority  of  both  Houses  of  Congress  in 
reference  to  this  legislation.  I  believe  it  will  be  helpful  to 
him,  and  will  let  him  know  that  the  Congress  of  the  United 
States  is  in  favor  of  giving  more  adequate  compensation  for 
our  disabled  veterans.  I  do  not  feel  that  we  should  take 
the  position  of  anticipating  a  veto  when  there  has  been  no 
definite  statement  that  he  would  veto  the  bill.  And  if  he 
does  veto  it,  that  does  not  mean  that  the  veterans  are  not 
to  be  taken  care  of,  because  if  he  is  in  favor  of  the  Taber 
amendment  he  can  give  them  those  benefits  by  regulation. 
It  is  his  responsibility  If  he  vetoes  the  bill,  and  it  will  be  his 
responsibility  to  deal  fairly  with  the  veterans. 

Then  if  It  does  not  appear  there  is  any  intention  on  his 
part  to  deal  fairly  with  the  veterans,  there  is  nothing  to 
prevent  us  from  bringing  a  bill  in  here  the  day  after  his 
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veto.  If  we  are  not  able  to  override  the  veto,  that  win  give 
the  veterans  what  we  believe  they  should  have.  I  do  not 
take  the  position  that  a  Presidential  veto  means  that  this 
legislation  is  all  to  go  by  default.  I  believe  the  veterans 
will  get  substantial  and  just  treatment  from  the  Congress 
before  we  adjourn,  and  there  is  not  a  man  or  woman  In  this 
House  who  would  dare  go  home  at  the  end  of  this  session 
of  Congress  without  having  made  some  substantial  Im- 
provement over  the  damnable  provisions  of  the  Economy 
Act. 

Mr.  HASTINGS.  Mr.  Speaker,  the  gentleman  says  that 
we  could  bring  in  a  bill  after  this  was  vetoed. 

Mr.  BOHiEAU.    Yes. 

Mr.  HASTINGS.  How  could  we  pass  a  second  bUl  if  we 
could  not  pass  this  one? 

Mr.  BOILEAU.  I  say  to  you  that  we  are  going  to  have 
some  legislation.  I  do  not  believe  that  we  will  ever  get  leas 
for  the  veteran  than  the  Taber  amendment,  but  I  hope  that 
we  will  get  more. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Texas  [Mr.  Patiiam]. 

pomsKca  amtmuMM  woubb  amv  mmAim 

Mr.PATMAN.  Mr.  Speaker,  the  main  differences  between 
the  House  and  the  Senate  have  not  been  discussed,  In  this 
bill  under  idank  1  of  the  American  Legion  more  than  300.000 
cases  are  restored  to  what  they  were  reodvlnff  prior  to  March 
1933.  The  House  and  Senate  are  together  on  that,  and 
if  this  goes  to  conference  It  will  not  affect  that  group.  Hos- 
pitalization for  service-connected  and  non-service-connected 
cases  and  transportation  to  and  from  hospital  there  is  no 
conflict  on,  whether  this  bill  goes  to  conference  or  not.  On 
presumptive  cases  there  are  only  29,000  of  them,  and  there 
is  no  material  difference  between  the  House  and  the  Senate 
on  them.  Therefor,  you  have  little  if  anything  to  lose  if  it 
goes  to  conference  or  back  to  the  Senate,  but  there  are 
differences  between  the  two  Houses,  and  those  differences 
are  very  material  ones. 

CAmroT  Dcraro  BnrATS  AicEMincsirTS 

If  this  bill  goes  to  the  President  of  the  United  States  and 
is  vetoed,  then  we  want  a  bill  vetoed  on  which  we  can  defend 
our  vote.  There  is  no  reason  why  we  should  send  a  bill  up 
there  on  which,  if  vetoed,  we  cannot  defend  our  vote.  Let 
me  teU  you  why  we  cannot  defend  the  Senate  amendment. 
"Hie  President  will  say,  and  the  coimtry  will  approve  of  it. 
Congress  actually  put  men  back  on  the  pension  roll  as  war- 
time veterans  who  did  not  even  enlist  until  after  the  war  was 
over;  a  Congress  that  actually  put  men  back  on  the  pension 
roll  who  were  guilty  of  willful-misconduct  disease  that  was 
not  contracted  until  10  or  20  years  after  the  war  was  over; 
a  Congress  that  actually  put  back  on  the  pension  rolls  re- 
married widows  of  war  veterans;  that  actually  put  back  on 
the  pension  roll  at  the  rate  of  $106  a  month  to  $416  a  month 
retired  emergency  oflBcers  who  were  stricken  off  and  who 
should  remain  stricken  off  the  pension  rolls.  They  should 
receive  the  same  pension  and  allowances  as  enUsted  men. 
We  should  not  recognize  rank  in  peace  time  under  such  con- 
ditions. The  main  differences  you  are  voting  for,  if  you  are 
voting  for  the  Senate  amendments,  are  those  cases  that  I 
have  just  mentioned.  That  Is  the  principal  difference  be- 
tween the  House  and  the  Senate. 

BHonuD  zmnsT  urow  boubb  paovmoiia 

Therefore,  which  do  you  want  to  do?  Do  you  want  to  go 
with  the  Senate  and  add  the  obnoxious  provisions,  the  pro- 
visions that  you  cannot  possibly  defend  here  on  the  floor, 
before  jrour  veterans  or  before  the  country,  or  would  you 
rather  present  a  bill  to  the  President  of  the  United  States 
on  which,  if  he  vetoes,  and  you  vote  to  override  his  veto, 
you  can  defend  and  justify  your  vote  in  doing  so?  lliat  is 
the  question  we  have  heSart  us  today,  and  I  say  to  you  that 
the  one  wbo  votes  to  send  this  bill  back  to  the  Senate  Is 
voting  In  the  Interest  of  the  veterans  of  this  country.  If 
3rou  send  a  bill  to  the  President  such  as  I  have  discussed  and 
that  MU  is  vetoed,  do  you  not  know  that  that  bill  is  not 
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ffotns  to  be  jM  Id  over  the  Presklent'B  veto.  becAiwe  It  has 
too  many  obvious  objectionable  provisions  in  it? 

Therefore,  yoo  are  destroying  the  veterans'  rights,  and 
you  are  destroying  their  cause.  You  are  not  helping  them. 
Tou  are  harming  them.  I  know  there  is  a  group  ci  Federal 
enuUoyees  in  Wasliington  iHu)  are  also  veterans.  It  will  not 
likely  jeopardize  their  interests  as  Federal  employees  if  it 
is  leaded  down.  Why?  If  it  is  vetoed,  they  are  assured  of 
getting  back  their  15-i)ercent  reduction.  This  reduction  ex- 
pires by  law  June  30.  1934,  so  if  no  legislation  is  passed,  a 
eontinuing  reaolution  will  be  passed  before  July  1,  and  Uiey 
will  get  lOO-peroeiU  restoration.  The  veterans  will  be  left 
out  In  the  cold. 

Mr.  CONNZRT.    Will  the  genUeman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  CONNERT.  In  Justice  to  the  Federal  employees.  I 
have  not  heard  any  Federal  employee  make  the  statement 
which  the  gentleman  refers  to.  In  fact.  I  have  foimd  them 
worrying  about  not  getting  the  5  percent. 

Mr.  PATMAN.  I  do  not  charge  them  with  It,  but  I  say 
that  ttiat  Is  the  effect  of  it.  One  who  is  a  veteran  and  who 
Is  a  Federal  employee,  if  he  were  to  lore  out  as  a  veteran, 
would  gain  more  as  a  Federal  employee  if  this  bill  were 
vetoed  and  a  cootinning  resolution  were  passed.  However, 
I  do  not  dalm  that  Federal  employees  who  are  veterans  are 
working  to  that  end.  I  am  merely  telling  yoa  what  will 
happen  and  what  will  be  the  efTect  of  it. 
AMtasoAM  Laoxoor  comicxwdbo 

I  have  not  always  agreed  with  John  Thomas  Taylor, 
legislative  representative  for  the  Americui  Legion,  and  I 
have  ocpreased  disapproval  of  his  acts  here  aa  the  floor  of 
the  House.  In  this  matter  I  commend  him  for  manifesting 
courage,  leaderrhip.  and  good  Judgment  at  a  time  when  it 
requires  courage  to  act.  I  have  not  heard  irom  any  of  the 
cither  veteran  organizations,  but  I  am  in  aocmxl  with  the 
American  Legion  on  this  proposal.  The  Americui  Legion  is 
rfi^t  and  the  American  Legkm  is  trying  to  do  what  wHl  be 
in  the  interest  of  the  veterans  of  this  country.  1 

I  hope  you  aend  this  bill  back  to  the  Senate. 

The  SPBAKXR.  The  time  of  the  gentleman  frcm  Texas 
(Mr.  Paxmuij  has  expired. 

Mr.  WCX>DRUM.  Mr.  Speaker.  I  yield  one  half  minute 
4o  the  gentleman  from  Iowa  CMr.  BusxAinf]. 

Mr.  BIKRMANM.  Mr.  Speaker.  I  ask  imantm/Mi^  consent 
to  insert  in  the  Rgooas  a  telegram  from  the  commander  of 
the  Iowa  department  of  the  American  Legion  in  favor  of  the 
Ttiber  ametwiment. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  BIERMANN.  This  telegram  is  addressed  to  Hon. 
Qxrr  M.  Onxsm.  House  OfBce  Building: 


Urg*  yoa  to  support  Bourn  TXm  Miwn<tm«mto  to  ladepandKit 
ofltoM  bill.  PlMM*  oonUrt  and  nquast  your  DaokoeratU:  ool- 
laagUM  to  do  Ukewlae.  Doubt  if  Senate  amendments  can  be 
Pr«rhtentlal  wta 

/awe  IMpmrtmitiU.  TKe 


The  SPEAKER.    The  time  of  the  gentleman  from  Iowa 


Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  Bfr.  Speaker.  I  yield  3  mteutes  to  the 
gentleman  from  Texas  (Mr.  McFaaiJum]. 

Mr.  McFARUkME.  Mr.  Speaker.  I  impugn  the  motives 
of  no  one,  but  sometimes  our  own  personal  wishes  in  a 
matter  becloud  the  issaes.  We  quote  the  Aiwry^n  Le^jon 
when  their  flguns  and  quetatioBS  suit  us.  We  are  against 
them  when  their  so-caUed  "leaders'  statements"  do  not 
suit  ua.   Tliat  has  frequently  been  shown  on  the  floor  of  this 


The  American  LegioB.  It  will  be  recalled,  tai  the  kst 
sfcm.  through  lliittoaal  Commander  Johnaon.  before  the 
Fresidait  signed  the  biB.  ssnt  wort  to  the  tf  set  that  they 
woe  for  the  eronomy  bill,  and  the  LsgioKi  was  for  the 
eoonomy  bUl.  yet  the  gentleman  from  Mlietmly^H  did  not 
follow  the  AmeriBan  Legifm  ^«*iMlfr8hlp  at  that  time,  did  he? 
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Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  McPARLANE.    Yes;  I  yield. 

Mr.  PATMAN.  The  gentleman  Is  mistaken.  I  think.  That 
did  not  occur;  I  am  quite  sure  it  did  not. 

Mr.  McPARLANE.  In  answer  to  the  gentleman,  the 
Members  of  this  House  will  know  whether  or  not  Louis 
Johnson  did  indicate  to  this  House  before  the  final  passage 
of  the  economy  bill,  whether  or  not  he  favored  it.  Is  that 
not  right.  Mr.  CoKwraY? 

Mr.  CONNERY.  My  imderstandlng  Is  that  after  the  bill 
passed  the  House  and  the  Senate  and  before  it  was  signed  by 
the  President.  Mr.  Johnson  said  that  the  Legion  was  Ol^.  on 
the  economy  bill. 

Mr.  McPARLANE.    That  is  Just  the  proposition  we  are 
confronted  with  at  this  time. 
Mr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  McPARLANE.    I  yield. 

Mr.  RANKIN.  I  want  to  say  to  the  gentleman  from  Texas 
that  Commander  Johnson  did  not  send  any  telegram  here  in 
favor  of  the  economy  bill  before  it  was  passed. 

Mr.  McPARLANE.  I  meant  before  the  bill  became  law. 
He  did  duck  his  tail  and  run  before  the  economy  bill  became 
law,  and  he  and  the  other  Legion  leaders  at  the  time  knew 
they  were  double  crossing  the  friends  of  the  veterans  in  Con- 
gress when  they  so  changed  their  position. 

Mr.  RANKIN.  But  he  did  not  send  any  telegram  here 
before  it  was  passed. 

Mr.  McPARLANE.  I  only  yielded  for  a  question.  Now, 
my  friends,  on  this  four-point  Legion  program  you  are  get- 
ting very  little,  if  anything,  under  the  House  amendment 
that  the  President  has  not  already  given  by  Executive  order. 
You  are  not  getting  a  single,  solitary  thing  under  the  orig- 
inal four-point  Legion  program  that  the  President  would 
not  be  wilhng  to  give  them.  The  fourth  point  of  the  Legion 
program — that  is,  the  taking  care  of  the  widows  and  depend- 
ents of  disabled  veterans  has  been  forgotten  by  John  Thomas 
Taylor  and  other  representatives  of  the  Legion.  Why?  I 
suppose  for  the  same  reason  that  he  has  congratulated 
Members  for  voting  against  the  payment  of  the  adjusted- 
service  certificates. 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.    Mr.  Speaker.  I  yield  2  additional  min- 
utes to  the  gentleman. 
Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  McPARLANE.    I  decline  to  yield.    I  only  have  2  min- 
utes.   Bear  in  mind,  the  Democratic  Party  platform  does 
XMOt  justify  the  House  amendment    No  one  was  allowed  to 
say  in  the  last  campaign  that  any  service-connected  veterans 
would  be  cut  any  amount,  and  under  the  vote  here  a  vote 
"  aye  "  is  to  raise  the  amounts  tat  the  veterans  and  cut  the 
pay  of  the  Members  of  Congress,  and  no  doubt  that  makes 
a  big  diifarence  with  many  of  you,  while  a  vote  "  no  "  is.  in 
effect,  a  vote  to  raise  your  own  pay  and  reduce  the  amount 
the  veterans  will  receive  under  the  Senate  amendments. 
Mr.  BULWINKLE.    Will  the  gentleman  yield? 
Mr.  McPARLANE.    I  decline  to  yield;  my  time  is  short. 
It   is  true   a  consolidation  has  been   made   between   the 
leadership  of  both  parties,  and  the  gentleman  from  New 
York  [Mr.  Tassx].  on  the  Republican  side,  is  writing  this 
legislatiop. 
Mr.  BULWINKIi.    Will  the  genUeman  yield? 
Mr.  McPARLANE.    I  am  sorry;  I  cannot  yield.    The  Re- 
publican Party  has  been  on  record  constantly  as  favoring 
veterans'  legislation  and  the  Democratic  Party  has  always 
fought  for  the  rights  of  the  veterans.    [Applause.]     Is  the 
Democratic  Party  now  going  to  turn  its  back  on  the  rights 
of  the  soldier?     [Applause.] 
I  decline  to  yield.    I  only  have  half  a  minute. 
That  is  the  position  you  are  putting  the  Democratic  Party 
in  at  this  time  under  the  House  amendment  if  yon  turn  your 
back  on  the  soldier  and  vote  against  the  Senate  amendments. 
You  are  even  letting  the  Republicans  write  the  coaliti<m 
agrewnent.  and  the  vote  shows  it. 

Mr.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  yield 
for  a  brief  obstt^atioD? 
Mr.  McPARLANE.    I  yield. 
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Mr.  WEIDEMAN.  Mr.  Taylor  was  congratulating  the 
Members  who  voted  against  the  payment  of  the  adjusted- 
service  certificates.  I  sent  word  iMtck  to  my  home  town  and 
they  had  a  vote  on  it.  Twenty-five  hundred  wanted  the 
adjusted-service  certificates  paid  now.  Only  19  legionaires 
were  against  it.     [Applause.] 

Mr.  McPARLANE.  That  is  very  definite.  I  believe  it 
fairly  shows  the  sentiment  of  the  people.  I  thank  the  gen- 
tleman for  his  contribution. 

In  closing  let  me  say  that  if  the  Members  of  the  House 
will  stand  in  their  places  and  vote  their  honest  convictions, 
take  care  of  their  own  conrtitutional  duties,  und  let  the  other 
branches  of  the  Government  take  care  of  theirs;  if  they  will 
stand  in  their  places  and  vote  their  convictions,  we  will  get 
something  substantial  for  the  soldier.  Who  has  been  re- 
sponsible for  what  the  soldier  has  gotten  so  far?  It  has  been 
those  who  have  stood  and  fought  for  something.  You  do  not 
get  anything  by  giving  ground.  The  fight  last  session  on  the 
Steiwer -Cutting  amendment  clearly  showed  that,  and  when 
the  Senate  fought  on,  the  President  made  additional  conces- 
sions.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Colorado  [Mr.  Maktin], 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  do  not  know 
whether  I  ought  to  take  these  2  minutes  or  not  because  I  am 
a  good  deal  in  the  position  of  the  colored  brother  who  went 
to  sleep  one  night  in  the  back  of  the  church.  The  man  in 
the  pulpit  began  discoursing  about  that  great  day  when 
they  would  separate  the  sheep  from  the  goats  and  he  began 
to  shout:  "  Who  will  be  the  goat?  Who  will  be  the  goat?  " 
This  woke  the  colored  man  and  he  said,  "  Well,  brother, 
rather  than  see  this  darned  thing  bust  up.  I  will  be  the  goat." 
[Laughter.] 

If  there  are  any  Members  who  have  been  won  over  to 
the  House  amendment.  I  think  it  is  about  time  they  were 
showing  up.  As  for  myself.  I  feel  real  regret  at  having  to 
show  up  A.W.Ol^  this  morning  on  the  roll  caU  on  the  Senate 
amendment.  I  part  company  with  my  beloved  commander 
from  Massachusetts  with  very  great  regret. 

Down  to  this  time  my  record  on  the  veterans'  legislation 
in  this  bill  has  been  100  percent  on  one  side  of  the  question. 
Beginning  with  three  votes  against  the  gag  rule,  votes  in  two 
caucuses,  and  down  to  and  including  the  last  vote  on  this 
bUl  on  last  Friday,  those  votes  have  been  entirely  on  one  side 
of  the  question.  I  have  maintained  my  position  at  no  little 
expense  to  myself  including,  perhaps,  the  earning  of  three  or 
four  demerit  marks  on  a  certain  list.  [Laughter  and  ap- 
plause.] 

[Here  the  gavel  felL] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  1  additional 
minute  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  There  is  a  doctrine  in  the 
law  of  liability  familiar  to  all  lawyers.  It  is  called  the  "  doc- 
trine of  the  last  clear  chance."  When  a  man  has  the  last 
clear  chance  and  does  not  avail  himself  of  it.  he  is  held  liable 
for  what  happens.  Now,  my  friends,  this  situation  looks  to 
me  like  the  last  clear  chance  to  vote  for  a  proposition  that 
holds  out  any  hope  of  meeting  with  Executive  approval  In 
my  Judgment,  concurring  in  the  Senate  amendments  will  be, 
as  the  gentleman  from  Tennessee  [Mr.  Bbowming]  well  said, 
sending  to  the  Executive  a  proposition  loaded  down  with 
objections  which  will  Justify  a  strong  message  of  disapproval 
to  the  country.  [Applause.]  A  veto  of  the  House  amend- 
ment may  find  much  less  support  both  in  the  coimtry  and 
in  Congress. 

What  is  your  answer  to  the  question  presented  by  this 
situation?  If  you  can  find  it  nowhere  else,  you  ought  to  be 
able  to  find  it  in  the  development  that  certain  leaders  at 
the  other  end  of  the  Capitol  who  are  not  even  in  favor  of 
what  the  House  amendment  gives  the  veterans,  are  now 
pressing  for  the  Senate  amendment. 

My  answer  is  that  I  shall  not  be  resiwnsible  for  sending 
this  whole  bill  to  defeat  and  I  shall  therefore  vote  against 
the  motion  to  recede  and  concur. 


Let  us  send  this  bin  back  to  oomf  erenoe  with  a  strong 
endorsement  of  the  House  amendment  and  give  the  repre- 
sentatives of  the  veterans  more  time  to  decide  whether  they 
want  something  or  nothing.  There  is  an  old  saying  that 
half  a  loaf  Is  better  than  no  bread,  and  in  my  opinion  the 
House  amendment  is  considerably  more  than  a  half  loaf. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  O'Mau.kt]. 

Mr.  O'MALLEY.  lyfr.  Speaker,  I  have  never  presumed  to 
be  responsible  for  any  vote  in  this  House  except  my  own. 
That  is  a  responsibility  I  cannot  fairly  delegate  to  anybody 
else.  I  assume  that  those  men  who  voted  for  the  Senate 
amendments  did  so  because  they  believed  it  was  the  fair 
and  the  Just  thing  to  do.  Those  men  who  voted  for  the  House 
amendments  imdoubtedly  did  so  for  the  same  reason.  If  I 
thought  for  a  moment  that  all  the  men  who  voted  for  the 
House  amendments  would  add  their  votes  to  those  who  voted 
for  the  Senate  amendments,  if  the  question  of  overriding 
a  veto  came  before  us  on  the  House  amendments,  then  the 
record  would  be  clear  that  we  had  all  voted  in  accord  with 
our  consciences,  and  at  the  same  time  the  veterans  would 
be  assured  of  obtaining  not  less  than  those  provisions  In  the 
House  amendments. 

Ihere  are  said  to  be  certain  objectionable  features  in  the 
Senate  amendment.  One  objectionatde  feature  that  was  not 
mentioned  by  anyone  here  today  is  the  Borah  amendment, 
which  concerns  the  salaries  of  those  in  the  higher  income 
brackets  of  the  Government.  The  House  amendment  re- 
moves the  limitation  of  this  salary  question,  but  no  one  has 
objected  to  this  change.  I  do  not  know  whether  that  is 
objectionable  to  any  Member.  I  frankly  admit  I  should 
like  to  see  the  Borah  amendment  thrown  out,  but  I  am 
willing  to  see  it  stay  in  the  bill  if  we  can  get  for  the  dis- 
abled American  veterans  what  the  Senate  amendment  wlU 
get  for  them  In  the  way  of  disability  compensations. 

I  do  not  know  what  the  President  will  do  with  this  bill, 
because  I  have  not  seen  him;  I  do  not  know  who  has  seen 
him,  because  no  one  seems  able  to  agree  as  to  what  he  will 
or  will  not  accept.  I  do  know  that  if  the  Senate  amend- 
ments are  passed,  and  If  they  are  vetoed.  I  shall  know  posi- 
tively, through  the  orderly  channels  of  legislative  procedure. 
Just  what  the  President  wants  to  give  the  veterans,  and 
know  it  not  by  hearsay  evidence  or  in  any  other  second- 
handed  way. 

So  I  shall  cast  my  vote  today  the  way  I  have  always 
endeavored  to  cast  it — on  the  basis  of  facts  in  hand  and 
because  I  alone  am  responsible  for  what  I  do  with  my  vote 
and  must  cast  it  for  what  I  believe  right  and  fair. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Arkansas  [Mr.  FctllkxI. 

Mr.  FULLER.  Mr.  Speaker.  Members  of  the  House,  in 
my  estimation  the  dignity  of  the  House  is  at  stake.  It 
seems  to  me  as  though  we  should  stay  with  our  former  posi- 
tion and  seek  to  uphold  the  vote  of  this  House  and  put  the 
question  up  to  the  Senate  for  a  formal  vote.  I  do  not  be- 
lieve that  we  should  be  guided  in  awr  votes  by  our  own  po- 
litical welfare.  One  who  is  big  enough  to  be  a  Representa- 
tive in  the  Halls  of  Congress  ought  to  try  to  forget  his  per- 
sonal welfare  and  vote  for  the  greatest  good  to  the  grei^test 
number  of  the  entire  Nation.  T^e  House  unendments  are 
not  all  that  I  would  desire,  but  matters  of  general  legisla- 
tion are  the  results  of  compromise.  Those  who  only  have 
one  idea  and  ^i^o  will  not  give  and  take  never  aocomidlsh 
anything  as  legislators  or  as  business  men.  My  interest,  as 
should  be  the  interest  of  every  Member  of  this  House,  is  to 
get  the  best  results  for  these  deserving  war  veterans.  I 
think  some  of  the  Members  of  the  Democratic  side  of  the 
House  are  doing  nothing  more  or  less  than  lending  aid.  as- 
sistance, and  comfort  to  their  Republican  brottiers  when 
they  vote  "  yea  "  on  this  question.  Of  course,  the  Repub- 
licans want  to  put  every  Democratic  Member  on  the  spot 
in  order  to  hslp  his  Republican  opponent  this  f alL    They 
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want  to  load  tbif  blB  down  with  unendments  lo  tbe  Presi- 
dent cmaooi  afford  to  sisn  lt«  b^levtng  tbat  bis  veto  will 
draw  ttae  wratli  and  alienate  from  him  many  TeteraiiB.  A 
man  who  i^otea  irtioUy  and  entirely  for  his  own  Ideas  ana 
what  he  calls  "  principle  "  win  find  he  does  not  get  far  Ix 
(ihfminhm  resnlts.  Legislation  means  oooperatloo,  give  and 
take,  on  aD  principles. 

Of  course,  you  cannot  blame  our  good  friend  from  Mas- 
Mchnwrts  Clfr.  CosmsBT],  who  said  he  was  voting  for  his 
own  political  welfare,  or  rather  for  tbe  purpose  of  satisfy- 
ing the  veterans  at  bis  own  district.  He  is  always  makin 
the  statement  he  is  not  a  "  yes  man  **  and  bis  record 
that  he  is  not  a  "  yes  man  "  as  far  as  simlsting  in  the  man 
agement  and  rmwnslhHlty  of  the  Democratic  House;  an< 
w«  also  know  that  is  is  not  a  "  yes  man  "  when  It  comes 
voting  f«r  Democratic  measures  and  upholding  the  bands 
our  Preiidint  and  the  credit  and  re^wnsibflity  of  the  Demo- 
cratic Party.  He  is  not  very  much  of  an  administratioE 
he  owes  his  position  as  Chairman  of  the 
to  a  Democratic  House  and  a  Democratic 
organtition.  with  which  he  falls  to  function.  There  is  one 
ben  everyone  knows  be  can  be  designated  as  a  **  yn 
and  that  is  when  Mr.  Wimam  Green,  of  the  laboi 
speaks.  Z  beilsve  in  cooperating  with  the  organiaatloi] 
or  getting  out  of  It.    It  takes  organization  to  legislate 

Ho  one  can  snooessf  uDy  diaOenge  my  standing  and  untir- 
ing efforts  hi  the  interest  ci  the  veterans.  I  have  always 
done  my  utmost  for  them  and  still  believe  the  Taber  House 
amendment  shouM  be  adopted,  as  it  wlU  grant  relief  to 
many  who  are  entitled  to  relief. 

When  ttiis  matter  was  up  for  consideration  a  meeting  of 
the  ^vanish-American  War  veterans  was  held  in  my  district 
and  I  sent  them  a  telegram  stating  that  I  believed  it  best  to 
compromise  and  endeavor  to  get  75-percent  restoration  at 
this  time.  Wittiout  exception,  as  far  as  I  could  learn,  they 
were  unanimously  in  favor  of  this,  and  wrote  and  wired  me 
asking  me  to  vote  for  the  75  percent,  saying  they  would  be 
willing  to  accept  the  75  percent  now  If  it  looked  as  thougb 
^that  was  aD  they  could  vet  and  depend  upon  the  future  for 
tbe  other  3S  percent. 

I  hdUi  In  my  hand  a  letter  from  John  Thomas  Taylor, 
national  legislative  representative  for  the  American  Legion, 
In  which  he  asks  this  House  to  vote  for  the  House  amend- 
ment, as  It  substantially  contains  three  points  of  the  Ameri 
can  legion  four-point  program.  I  have  received  a  telegram 
from  Charles  Q.  Kelley,  commander  ot  tbe  American  Le 
gion  of  Arkansas,  and  endorsed  by  R.  W.  Slsson,  adjutant, 
and  Sam  Rorez,  legislative  representative,  endorsing  the 
House  amendment,  as  follows: 

We  urgently  requa(«t  your  continued  support  «f  t^bar  amsnd- 
aa*Pt  to  Uutopendant  offloee  appn^irtoUon  bllL  Anztoue  to  avt^d 
veto:  we  alao  brieve  TMier  ■"*»"*»»vfnte  i>itTw«iT^ng  after-war 
and  wUlful-mlacondtxrt  ^elei'eue  and  ramairtad  widows  at  wtsnuis 
•*•  better  for  o«r  eause  and  saa  and  wlU  be  fully  justified, 
nxaakt. 

■voy  Democrat  is  convinced  that  the  President  will  veto 
this  Wiiasnre  wtth  the  Senate  amendments.  We  are  hopeful, 
by  the  Wimtnatkm  of  the  more  vicious  oh)ectionaUe  fea- 
tures of  thsae  anwindments.  as  has  been  done  in  the  House 
amendment,  that  he  wiU  approve  the  bilL  In  my  opinion. 
U  pereent  of  the  Itembeiship  of  this  House  are  strongly  for 
the  House  amendBMnts  if  they  realiae  and  know  the  Senate 
amemtments  cannot  be  enacted  Into  law.  There  te  no  ok 
tcr  the  flpanish-American  War  veterans  to  seek  to  get  pen- 
by  eervtoe  oonoacUon  for  the  reason  the  war  has  been 
fer  U  years:  there  were  no  hospitals,  no  reeords  kept, 
and  in  mmA  trntancwt  it  is  a  phyaleal  hnpeasibimy  to  show 
their  rttsaWTIttes  are  doe  to  service,  m  my  opinion,  the 
of  this  Nation  are  ready.  wUliiv.  and  maxkasm  to 
to  a  pMHloii  ttatOB  the  29jOM  veterans  who  axe 
by  |MiwMni<iMi,  This  taichidBS  BMMtly 
mmm.  Forwoaly  X  wouhl  much  pre- 
fer to  take  ears  of  than  rtsesriliit  World  War  veteran  than 
to  have  a  ffestotallon  of  the  pay  cut.  I  would  be  wllUiw  to 
altttltBMff*  lasi^  whieh  wMltf  hardly  be  fMt,  la 


order  to  lighten  the  burden  (tf  these  deserving  and  diseased 
World  War  veterans  in  their  sbort  Journey  through  life. 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  Okat]. 

Mr.  ORAY.  Mr.  Speaker,  pensions  are  a  form  of  deferred 
payments  for  special  services  rendered. 

The  soldiers  are  not  paid  at  the  time  for  their  services 
rendered  hi  war.  Thirty  dollars  a  month  is  not  payment 
for  the  services  of  soldiers.  One  dollar  a  day  is  »  mere 
paltry  pittance,  is  not  compensation,  is  not  pay. 

Other  men,  who  remained  at  home  in  the  security  of 
peace  and  civil  hf e.  were  paid  full  values  for  their  services  at 
the  time.  But  the  soldiers  were  never  paid  for  their  greater 
services  rendered. 

Tbe  soldiers  were  not  paid  for  leaving  their  business  and 
employment  and  their  own  most  important  affairs.  [Ap- 
plause.] The  soldiers  were  not  paid  for  leaving  their  homes, 
their  families,  and  their  friends.  [Applause.]  The  soldiers 
were  not  paid  for  leaving  all  these  without  assurance  of 
return.    [Applause.) 

The  soldiers  were  not  paid  for  training  In  the  diseased 
Infectious  camps.  The  soldiers  were  not  paid  for  waiting 
in  suspense  for  orders  coming  to  march,  to  where,  for  what 
unknown,  or  whether  to  death,  on  land  or  sea.    [Applause.] 

The  soldiers  were  not  paid  for  charging  up  San  Juan 
H3I1,  in  the  face  of  shrapnel,  shot,  and  shell,  to  free  Cuba 
from  the  rule  of  Weyler,  from  the  iron  heel  of  Spain. 
[Applause.! 

The  soldiers  were  not  paid  for  braving  the  lurking  dangers 
of  a  submarine  sea.  [Applause.]  The  soldiers  were  not 
paid  for  crouching  in  and  fighting  from  the  shell-swept 
trenches  in  France.  [Applause.]  The  soldiers  were  not 
paid  for  going  over  the  top  in  the  face  of  fire  to  claim 
victory  in  the  very  Jaws  of  death-    [Applause.] 

The  soldiers  were  not  paid  for  fighting  at  the  Marne,  at 
Chateau  Thierry,  for  groping  their  way  through  the  Ar- 
gonne  woods  in  quest  of  victory  following  their  command. 
for  resisting,  withstanding  fire  in  the  shell-torn  and  shaken 
fortress  of  Verdun  and  along  the  battle  fronts  of  Europe. 

The  soldiers  were  not  paid  for  stopping  the  mad.  onnish- 
ing  armies  of  Von  Hindenburg.  Ludendorff.  and  Moltke, 
advancing  in  an  avalanche  of  fire  and  steel,  behind  a  cloud 
of  death-dealing  fumes  and  gas,  following  in  the  wake  of 
havoc  and  destruction,  driving,  surging  on  to  the  gates  of 
Paris,  to  conquer  France  and  the  allied  world. 

Other  men  were  paid  full  and  ample  for  their  services 
rendered  dinring  the  wars,  in  security  at  home,  and  I  am 
voting  here  to  pay  the  soldiers.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Arkansas  (Mr.  Glover  1. 

Mr.  QLOVER.  Mr.  Speaker.  I  have  requested  this  time 
to  read  a  telegram  that  I  received  today  from  the  American 
Legion  commander  of  Arkansas.  The  telegram  reads  as 
follows: 

LiTTLX  Bock.  Akk..  March  21,  1934. 
Hon.  D.  D.  Gx.o\nER. 

Hoitee  Office  BMildtnt;.  Washington.  D.C.: 
We  uigently  request  your  continued  support  at  Taber  amend- 
ments to  Ind^Mndent  oOces  i43propriation  bUl.  Anxious  to  avoid 
veto.  We  also  believe  Taber  amendments,  eliminating  after-war 
and  winrul-mlsconduct  veterans  and  remarried  widows  of  veterans 
are  better  for  our  cause  and  can   and   will   be  fully  Justified. 


Chaslbs  Q.  Kkxct. 
Commander  ttu  American  Legion. 
R.  W.  Sissoiv. 

Adjutant. 
Sam  RoKsa. 
Vioa  Chairman  Legislation. 

[Here  the  gavel  feO.] 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  1  minute  to  the 
■entlwnan  from  California  [Mr.  Hospfkl]. 

Mr.  HOEPPEL.  Mr.  Speaker,  it  is  my  observaUon  that 
If  tht  Ooncren  of  the  United  States  would  pay  more  atten- 
tion to  the  hiterwto  of  the  taxpayers  and  the  worthy  vet- 
erans instead  of  the  poUtlcal  aspecU  of  tha  veteran  ques- 
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tlon  we  would  get  scxnewhere.  Both  of  these  amendments 
contain  certain  objectionable  features.  The  Senate  amend- 
ment is  unfair  in  some  respects  and  the  Taber  amendment 
Is  also  unfair  in  many  respects.  What  we  should  do.  in  tbe 
interest  of  the  taxpayers  and  the  veterans  as  a  whole,  and 
in  full  justice  to  the  people  at  large  is  substitute  and  bring 
before  this  Congress  a  uniform  pension  bill  predicated  upon 
Justice,  service,  and  the  necessity  of  pension  award  accord- 
ing to  degree  of  disability  and  InabiliiT  to  earn  a  living. 
If  the  distinguished  chairman  will  give  me  time,  I  will  state 
some  pertinent  facts.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Oklahoma  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  rise  not  for 
the  purpose  of  making  a  speech,  for  it  is  action  our  dis- 
abled veterans  need  now.  rather  than  much  speechmaking. 
[Applause.] 

I  desire  to  ask  unanimous  consent  to  Insert  in  the  Record 
a  telegram  received  by  the  Oklahoma  delegation  today  from 
Hon.  MUt  Phillips,  State  adjutant  of  the  American  Legion; 
also  a  part  of  another  telegram  sent  me  from  this  same 
offlcial  of  the  Legion  endorsing  my  stand  for  the  House 
amendment. 

Mr.  WEIDEMAN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  wonder  If  the  gentleman  has  commiuiicated  with 
the  Veterans  of  Foreign  Wars,  with  the  Spanish  War  vet- 
erans, and  the  disabled  veterans  to  get  orders  to  the  con- 
trary. If  the  gentleman  is  going  to  read  telegrams  we  might 
secure  this  information. 

Mr.  JOHNSON  of  Oklahoma.  I  will  state  to  my  good 
friend,  the  able  and  distinguished  gentleman  from  Mich- 
igan, that  I  do  not  communicate  with  any  person  or  organi- 
zation in  order  to  get  orders  how  to  vote  on  legislation  com- 
ing before  this  House.  On  the  other  hand,  I  have  received 
many  communications  from  Spanish  War  veterans,  as  well 
as  members  of  the  Veterans  of  Foreign  Wars,  of  which 
latter  organization  I  am  proud  to  be  a  member,  and  almost 
without  exception  they  endorse  my  stand  on  veterans'  legis- 
lation. 

Mr.  WEIDEMAN.  And  they  want  the  gentleman  to  stay 
put. 

Mr.  JOHNSON  of  Oklahoma.  Just  what  the  gentleman 
means  by  "  stay  put "  I  am  sure  I  do  not  know,  but  I  do 
know  that  the  veterans  of  the  Sixth  District  of  Oklahoma, 
whether  they  be  members  of  the  American  Legion,  Veterans 
of  Foreign  Wars,  or  Spanish  War  Veterans,  would  much 
prefer  to  accept  75  percent  than  to  nm  the  risk  of  a 
Presidential  veto.  I  am  not  doubting  anyone's  sincerity 
of  purpose,  but  I  do  seriously  doubt  their  judgment.  Should 
this  House  follow  the  gentleman  from  Michigan  [Mr.  Weidb- 
man]  and  the  gentleman  from  Massachusetts  [Mr.  Connzbt]. 
the  disabled  veterans  of  the  country  would  get  nothing.  I 
am  sure  no  true  friend  of  our  disabled  veterans  wants  that 
to  happen.    [Applause.] 

,  Following  is  the  telegram  received  today  by  members  of 
the  Oklahoma  delegation  from  the  department  adjutant  of 
the  American  Legicm  of  Oklahoma: 

American  Legion  of  Oklahoma  wants  your  active  support  for 
House  action  on  veterans'  sections  of  independent  offices  appro- 
priation bill  fUong  general  linee  of  Taber  amendment.  What  wlU 
you  gain  veterans  by  getting  this  bill  vetoed  with  no  chance  to 
pass  over  veto?    Support  Legion  legislative  committee. 

Mn.T  Phillips. 

In  another  message  to  me  the  State   adjutant  of  the 

American  Legion  of  Oklahoma  says: 

Approve  your  stand.  Stay  In  there  and  fight  for  Justice  for 
acluxowledged  war-Incurred  disabilities. 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  Toiic  [Mr.  Tabsr]. 

Mr.  TABER.  Mr.  Speaker.  I  am  not  as  fortunate  as  some 
of  the  gentlemen.  I  have  not  received  a  telegram  from  my 
district  since  this  amendment  was  adopted  last  week,  there- 
fore, I  am  free  to  be  giilded  by  my  own  conscience  and  what 
X  think  U  right.    [Applause.] 

I  want  the  BAembers  to  know  what  the  House  positloo 
does,  althoui^  I  am  not  so  presumptuous  as  to  believe  that 


they  do  not  understand.  Ihe  House  position  gives  to  the 
World  War  veterans,  in  addition  to  what  the  regulations  now 
provide,  75  percent  of  what  was  paid  to  29.000  presumptlvea 
on  Bflarch  19.  1933,  excepting  the  misconduct  cases.  They 
do  not  get  this  now.  It  gives  to  direct  service-connected 
World  War  veterans,  and  there  are  SOO.OOO  of  them,  the  rat- 
ings that  they  used  to  have  on  March  19,  1933.  This  Is  the 
big  item  insofar  as  the  World  War  veterans  are  ooncmied. 

It  gives  to  the  Spanish  War  veterans,  who  have  become 
service  connected,  the  same  as  the  World  War  veterans  get, 
and  75  percent  in  any  event,  where  they  are  totally  disabled, 
of  what  they  were  receiving  on  March  19,  1933.  excepting 
misconduct  cases. 

It  seems  to  me  that  this  proposition  is  fair  and  reasonable. 
It  does  not  leave  any  looi^ole,  in  my  opinion,  and  there 
can  be  no  legitimate  objection  raised. 

We  ought  to  legislate  on  what  we  believe  is  fair  and  right 
and  we  ought  to  vote  down  the  motion  to  recede  and  concur. 
and  send  this  bill  over  to  the  Senate  with  a  request  for  a 
conference,  so  that  after  we  have  voted  three  times  on  one 
thing  the  Senate  wlU  at  least  vote  cmce.    [Ai^lause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.    Mr.  Speaker,  a  pariiamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOODRUM.  If  a  Member  desires  to  vote  to  further 
insist  on  the  House  amendment,  the  vote  Ls  "  no  ".  and  if  It 
is  desired  to  concur  in  the  Senate  amendment,  the  vote  la 
"  yea." 

The  SPEAKER.    The  gentleman's  statement  is  c<»Tect. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  may  have  5  legislative  days  within  which 
to  extend  their  own  remarks  <»  this  bill 

Mr.  FISH  and  Mr.  RICH  rose. 

Mr.  BURKE  of  California.    Mr.  Speaker.  I  object. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  of  the  gentleman  from  Massachusetts. 

The  previous  question  was  ordered. 

The  SPEAEHER.  "Hie  question  is  on  the  motion  of  the  gen- 
tleman from  Massachusetts  [Mr.  Connxrt]  that  the  House 
recede  on  its  disagreement  to  the  Senate  amendment. 

Mr.  CONNERY  and  Mr.  TOUNQ  asked  for  the  yeas  and 
na3^. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  174.  naya 
220,  not  voting  38.  as  follows: 


Arens 

Auf  der  Helde 

Ayers.  Mont. 

Bacharach 

BakeweU 

Black 

Blanchard 

Bloom 

BoUeau 

Bolton 

Brown.  Qa. 

Brunner 

Biirke,  Calif. 

Carpenter,  Kans. 

Carpenter,  Nebr. 

Carter,  Calif. 

Carter.  Wyo. 

CasteUow 

Cavlcchla 

Chase 

Chavez 

Church 

Clarke,  N.T. 

Cochran.  Pa. 

Collins.  Calif . 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Croeser.  Ohio 

Crump 

Cullen 

narrow 

Dear 

Dean 

Delaney 

DePrleat 

DtageU 

Dltter 

DoDdaro 


[Boll 

No.  1141 

YEAS— 174 

Douglass 

Xmhoff 

Nesbtt 

Doutrlch 

James 

O-Malley 

DoweU 

Jenckes,  Ind. 

Peavey 

Dtmn 

Jenkins.  Ohio 

PoUc 

Durgan.  Ind. 

Powers 

Bagle 

Kahn 

Qamspeck 

Katon 

KeUy.Pa. 

Randolph 

Edmonds 

Kennsy 

Bansley 

KUenbogen 

Klnzer 

Eteece 

Eltse.  Calif. 

E3oeb 

Seed.  N.T. 

Bnglebright 

WnlfBn 

Bich 

Evans 

Knutson 

Rogers.  Mass. 

Kopplemann 

Rogers.  N.H. 

Pish 

Kramer 

Rogers.  Okla. 

FltBglbbona 

Kurts 

Budd 

Fltzpatnck 

Kvale 

Sadowskl 

Focht 

Lambertaon 

Scrugbam 

Poas 

Lanzetta 

Secrest 

Frear 

Lemke 

Seger 

Oavagan 

Leelnskl 

Shoemaker 

OUcbrlst 

Lindsay 

Slndalr 

OUle^le 

Ludlow 

Blrovlch 

OUlette 

Limdeen 

Smith,  Watfi. 

Goes 

SicCormack 

Somers.  M.T. 

Oranfleld 

McFadden 

Strong,  Pa. 

Gray 

McFarlans 

Strong.  Tex. 

Oreenway 

McOrath 

Stubbe 

Orlswold 

McOugln 

Studley 

Hartiey 

licLeod 

Sutpi&la 

Healer 

Maloney,  Oonn. 

Bees 

Bwlek 

Hlgglns 

Mapee 

Tayior.Tena. 

BUdebrandt 

lianhaU 

Thrxntoa 

HIU.  Knute 

Martin.  Maas. 

Tobey 

HUl.  Samual  B. 

May 

Traeger    - 

Bo^>pel 

Moaagtaan.  Mont.  Treadway 

Hfflligt-ir 

Mott 

Ttuas 

Bolmee 
Bbpe 

Muidowney 

Turpis 
▼tnfloa.Ky. 

Boward 

Murdock 

WaldroB 
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Whiticr 


Wtthniw 


WoleoU 
WoUamdm 
Wol-fcTtoo 
WocMtMo. 

HATS— 430 

Kmn 


IMektaaoo 


KixUIkowilEl 
X^unbetb 


KlrtlK<»»yff^ 


BftTtura 

BoUly 

Biehaxtam 


DobUna 
Doekvcdlor 

DOKSf 

Drwry 
Drtvar 

DuBaMi.lfa. 
■dmlflton 


Tjtnhain 
UurmtMS 
Lea.  Calif. 


Bobinaon 
Romjua 


Lehlbaeh 
I<cv1b,  OoIo. 
Iirwta.lid. 
Uofd 


Wanrtaf 


Bebueta 


rtel«7 


Lv 

McOartby 

McCIlntle 


Wonl 


Buck 

BulwtaUa 
Bureli 


BunUMm 
Burtiy 


CaldvaO 


PWlar 

rutaaer 

OambrUl 

OaaqtM 

Olflard 

Otow 

OoMrtMHtRiclb 

Ooodwin 

Orean 

Oregory 


McBernotds 
UcSvaln 
ICanafleld 
Martend 
Martin.  Colo. 
Martin.  Ont. 


amtti.  va. 

Smith.  W.Va. 

8neU 

Snydar 

Spcnoe 

Stalker 

Stfl^aU 

St<^ea 

Smanera.  Tax. 


Marrttt 
MUlard 


MltcbeU 


Canlen.K7. 

Carmletaaal 

CartwrlcM 

Caiy 

Cailyr 

Chriatlanacin 

Clark.  If  C. 

Cochran.  Mo. 

OoAn 


Halne* 
Kanonrk.  II  X>. 

Bancock.  M.T. 


Bart 

Barter 


Benney 
BUI.  Ala. 
Boldale 


Montet 

Moran 

Morrtiead 

Mmwlwhlta 

CBrten 

CConnen 

OXkmnor 

OUrar.Ala. 

QMTer.  N.T. 

Owen 


Tkber 

Tarver 

Tajior.  8.C. 

TBrT«U.Tez. 

Terry.  Ark. 

Thoa 

Tbomaa 


Tbompaon.  m. 
Tbompaon.  Tex. 
Tlnkham 
Turner 
Umatead 

Oa. 


Walter 


Oolmar 


.  T«niL. 


Oos 

Ormr 

Croaby 

Cnim,'~ 

Ciwa 

CulUn 

CufluBlnpi 


Jaeobaen 
Jeflers 

JofeaaoB.  Okla. 
Johnaon.  Tex. 
Jbtanaon.  W.Va. 


Parka 

Parama 
Patnan 
Peterson 

Pettenglll 


Waarin 

Weaver 

W«at.OMo 

Weat.Tex. 

Whlttlncton 

WUoux 

WUUont 


plumler 
PraU 


Kdlcr 
Kelly,  m. 
Kennedy,  Md. 
~  K.T. 

WOT  VDTnfO— 88 


Abemethy 


Allen 
Bacon 


i\ 


Bartln 


Cannon.  Wla. 

Carley.  W.T. 

CSia|Hnan 

Clalbome 

Orowther 

DIrkaen 

Doffey 


Ouyer 

Wanifltwn 

Lehr 

McPuge 

McKeown 


BruBun 
Buekbaa 


B»uUBee^ 
Qieenvood 


BOrton 
Perklna 

Beld.nL 


Wood.  Oa. 
'Woodmm 

TOUBC 

The  Speaker 

Sdralte 

Shannon 

SImpwon 

SulllTan 

Taylor.  Colo. 

Vnderwood 

mterbaek 

WlUlama 


So  the  mottoB  was  rejected. 

The  dttk.  sanouDced  the  foUowlnc  addlttanal  pain: 

On  thisTote: 

Mr.  AHaa  (for)  vlth  Mr.  Ptennasan  (acatnat). 
Mr.  Ooyw  (tar)  vlth  Mr.  Parklna  (acalnst) . 
Mr.  Buekbaa  (for)  with  Mr.  Abemethy  (aealnat). 
Mr.  Dlrkam  (fbr)  with  Mr.  Claiborne  (aaalnat). 
Mr.  Brunm  (for)  with  Mrs.  Borton  (acalaat). 
Ur.  Suntraa  (for)  with  Mr.  BUnpaon  (acalnst) . 
Mr.  CrowtlMr  for)   with  Mr.  McDuffle  (against). 
Mr.  Baatfy  (fW)  with  Mr.  Brooks  (a«alnat>. 
Mr.  Bamttton  (for)  with  Mr.  MeKcown  (acatnat). 
Mr.  Sehutta  (ftar)  with  Mr.  Poo  (acalnst) . 
Mr.    Oariay    of   Mew    Tork    (for)    with    Mr.    Tvflor   at 
)• 


Until 


notice: 

Mr.  arecmaood  with  Mr 

Mr.  MrMman  with  Mr.  BaM  of  minoiB. 

Mr.  UBdarwQod  with  Mr 

Mr.  ShaiMw  wtthMr. 

Mr.  Uttartwek  with  Mr. 

Mr.  fIbHiiriii  9t  Wleeonatn  wtth  MT 

Mr.  WUUaaaa  wtth  Mr 

Mr.  dtapoMHa  with  M 


The  SPXAXSR.    The  CSerk  wHl  call  my  name. 

The  CSeric  called  Mr.  RAnmr's  name,  and  he  voted  **  no. 

Ifr.  TAYUOBL  of  Ooteado.    Mr.  Speaker.  I  desire  to  TOt^ 


March  22 


llie  SE^BAjkjsk.  Was  the  gentleman  preaent  and  listeniiw 
when  his  name  was  called? 

Mr.  TAYLOR  of  Coiarzdo.  I  do  not  bellere  I  was  during 
the  last  roU  calL 

The  SPEAKER.    The  gentleman  does  not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  now  recin^  on  the  motion 
of  the  gentleman  from  Virginia  that  the  House  further 
insist  on  its  amendment  to  Senate  amendment  no.  22. 

The  motion  was  agreed  to. 

Mr.  WOODRUM.  Mr.  apeaker.  I  move  that  the  House 
further  Insist  on  its  disagreement  to  Senate  amendment 
no.  23. 

The  motion  was  agreed  to. 

KXTSNSION    or   KKMARKS 

Mr.  WOODRUM.  Mr.  Speaker,  I  tisk.  unanimous  consent 
that  an  Members  who  spoke  on  the  bill  may  have  the  right 
to  revise  and  extend  their  remarks  in  the  Rccord. 

Mr.  BLANTON.  Mr.  Speaker.  I  object.  The  request 
ovht  to  api^  to  all  Members  and  not  to  the  few  who  had 
a  chance  to  speak  on  the  motion.  The  request  should  either 
apidy  to  an  Members  or  none  of  them. 

A  motion  to  reconsider  the  votes  by  which  the  several 
motions  were  acted  upon  was  laid  on  the  table. 

B4r.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  an  Members  may  have  5  legislative  days  within  which 
to  revise  and  extend  their  own  remarks  on  the  bill. 

Mr.  FISH  and  Mr.  RICH  reserved  the  right  to  object. 

Mr.  COCHRAN  of  Missouri  demanded  the  regular  order. 

Mr.  8ABATH.    Mr.  Speaker.  I  object. 

Mr,  RICH.  Mr.  Speaker,  I  shaU  object  to  anybody  who 
wants  to  make  further  speeches  on  this  matter  of  veterans' 
benefits. 

MXSSACS   now   THX   8SNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendment 
of  the  House  to  the  biU  (S.  2534)  to  further  extend  the  oper- 
ation of  the  act  entitled  "An  act  fw  the  temporary  relief 
of  water  users  on  irrigation  projects  constructed  and  oper- 
ated undCT  the  reclamation  law  ",  approved  April  1.  1932. 

The  message  also  annoimced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
fieamte  to  the  blU  (HJt.  6604)  to  estaJslish  the  composition 
of  the  United  SUtes  Navy  with  respect  to  the  categories  of 
vesKls  limited  by  the  treaties  signed  at  Washington.  Feb- 
ruary 6.  1922.  and  at  London,  April  22.  1930.  at  the  limits 
prescribed  by  those  treaties:  to  authorize  the  construction 
d  certain  naval  vessels;  and  for  other  purposes. 

COIkkCTXOR 

Mr.  BYRNS.  Mr.  Speaker,  on  yesterday  my  colleague 
from  Illinois.  Mr.  Dx  Prikst,  delivered  a  qjeech  on  the  floor 
of  the  House,  in  the  course  of  which  he  read  a  letter  from 
my  colleague  from  Texas,  Mr.  Tnutxix.  At  the  end  of  that 
lettor.  which  appears  on  page  5049  of  the  Rxcoao.  these 
words  are  tainted  in  parenthesis.  "Applause  from  the 
southern  Members." 

Mr.  Speaker,  this  is  the  first  occasion  during  all  my  serv- 
ice here  when  I  read  a  statement  in  the  Rkcosd  showing 
apptauae  from  any  particular  individual  Members  of  the 
House  or  section  of  the  country.  I  have  seen  the  words 
"Applause  on  the  Democratic  side"  and  "Applause  on  the 
RepuUican  side.** 

I  have  information  from  the  reporter  who  officially  re- 
ported this  Qieech  that  it  did  not  appear  in  his  transcript. 
I  do  not  know  who  inserted  the  words  "  from  the  southern 
Members."  Of  coarse,  the  remarks  were  referred  to  the 
maker  of  the  speech,  as  Uiey  always  are.  far  correction. 
I  do  not  know  whether  he  inserted  this  language  or  not, 
but  certainly  the  Ofilcial  Reporter  did  not.  and  I  ask  unani- 
mous consent  that  the  words  "  from  the  southern  Members  * 
be  strickui  from  the  Riooss. 

Mr.  SNELL.  Mr.  Speaker,  wlU  the  gentleman  yield  for 
a  question? 

Mr.  BYRNa    I  yield. 
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Mr.  SNELL.  I  think,  perhaps,  the  original  statement  the 
gentleman  made  is  correct.  The  statement  is  generally  put 
in  as  applause  on  the  Democratic  or  Republican  side.  This 
Is  very  often  done.  But  as  I  remember  the  situation  which 
arose  yesterday,  what  applause  there  was  came  from  the 
Democratic  side. 

Mr.  BYRNS.  I  do  not  think  the  gentleman  can  say  that. 
I  was  on  the  floor  and  heard  laughter  and  applause,  and  it 
occurred  to  me  it  came  from  every  side;  but  the  point  I  am 
making  is  that  no  man  ought  to  make  such  an  addition 
to  his  speech;  or,  if  he  wishes  to  show  applause,  state  that 
It  comes  from  any  particular  section  of  the  country  or  any 
particular  group  of  Members. 

Mr.  SNELL.  That  is  what  I  agreed  with  the  gentleman 
about.  I  said  that  as  I  heard  the  applause  here  it  came 
from  the  Democratic  side. 

Mr.  BYRNS.  And  I  say,  Just  as  emphatically,  that  I 
heard  applause  from  the  Republican  side. 

Mr.  SNELL.  There  were  probably  some  Democrats  sitting 
over  here. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

EMERGEMCT  Am  FOR  DAMAGE   BY   EABTHQUAKX.   XTC. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  H.R.  7599,  to  provide 
emergency  aid  for  the  repair  or  reconstruction  of  homes  and 
other  property  damaged  by  earthquake,  tidal  wave,  flood, 
tornado,  or  cyclone  in  1933  and  1934,  disagree  to  the  Senate 
amendment,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection;  and  the  Chair  appointed  as  con- 
ferees on  the  part  of  the  House  Mr.  McCorjcack,  Mr.  Wist 
of  Ohio,  and  Mr.  Evans  of  California. 

Mr.  McGRATH.  Mr.  Speaker,  1  ask  unanimous  consent  to 
extend  my  remarks  by  printing  in  the  Rccord  letters  and 
telegrams  received  in  regard  to  amendment  22  to  the  inde- 
pendent offices  appropriation  biU.  relating  to  veterans'  legis- 
lation. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    I  object. 

CHARLES   W.   ELIOT 

Mr.  PETTENGILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  make  a  brief  announcement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mr.  PETTENGILL.  Mr.  Speaker,  on  March  20  was  ob- 
served the  one  hundredth  anniversary  of  the  birth  of  Har- 
vard's famous  president,  Charles  W.  Eliot.  A  brief  but 
notable  tribute  was  paid  this  great  man  by  the  Honorable 
Charles  E.  Hughes,  Chief  Justice  of  the  Supreme  Court  of 
the  United  States. 

No  man  in  private  life  ever  rendered  more  conspicuous 
public  service  than  President  Eliot,  and  few  men  in  public 
life  have  ever  surpassed  that  service.  "Rie  emancipating 
conceptions  of  this  leader  of  opinion  of  one  and  two  gener- 
ations ago  are  the  supreme  need  of  today.  His  spirit  could 
not  be  conflned  to  the  cloister  nor  chained  to  the  past. 
Under  its  compulsion  he  carried  arms  into  the  arena  and 
there  did  battle,  his  face  to  the  future.  His  life  was  an 
excuse  for  education  and  a  reason  for  coUeges. 

The  man  who  paid  ^>im  tribute — ^now  doing  notable  service 
on  the  Supreme  Bench  of  the  United  States — ^is  a  child  of  his 
free  and  liberal  spirit. 

I  ask.  as  a  son  of  Yale,  that  Justice  Hughes'  eulogy  may 
be  printed  in  the  Record  for  a  wider  circle  of  readers. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frtnn  Indiana? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  In  the  Record.  I  include  the  foUowlng: 

Mr.  Chairman,  alunml  of  Harvard  XTnlTerslty.  ladles,  and  gen- 
tlemen: In  closing  tills  commemoratlTe  review  of  the  career  ot 
Charles  W.  Eliot.  It  1*  fitting  that  we  should  emphasize  his  dis- 
tinctive service  to  the  Nation  In  relation  to  public  affairs.    Tlia 


quality  of  that  servlo*  was  the  mora  significant  beeauM  It  was 
not  senrloe  rendered  in  public  office. 

Public  office  he  might  have  had.  but  h»  did  not  deslrs  It. 
We  recaU.  for  Instance,  that  he  declined  the  most  Important 
diplomatic  posts.  In  appraising  his  administrative  talent,  we 
cannot  fall  to  take  account  of  the  contribution  which  his  excep- 
tional quaimcatlons  woxild  have  made  possible  In  the  higher 
realms  of  governmental  responsibility.  He  had  the  rare  capacity 
to  make  exact  and  comprehensive  knowledge  of  details,  and  of 
routine,  a  source  of  emancipating  conceptions.  He  waa  ever  an 
originator  of  new  methods,  a  master  of  systems. 

If.  in  the  expansion  of  governmental  activities,  we  are  to  b« 
saved  from  the  blight  of  bureaucracy,  we  must  have  administra- 
tive leaders  with  Eliot's  zest,  liberating  vision,  and  creaUve  foroe. 

Eliot's  national  Influence  was  not  lessened  by  the  lack  of 
official  authority.  He  did  not  need  the  support  of  public  offlc* 
to  give  weight  to  his  utterancA*.  And  he  preserved  an  unham- 
pered Independence  and  an  undisturbed  harmony  of  congenial 
activities. 

rrmsrt  rrrt  or  urrmai 

His  contribution  to  our  pubUc  life  was  not  merely  the  vitally 
important,  though  indirect,  service  of  the  scholar,  or  of  the  mana- 
ger and  fructifier  of  educational  processes.  Eliot  gave  that  service 
In  preeminent  degree,  but  he  attained  a  far  higher  distinction. 
He  stands  out  in  vivid  memory  as  the  exemplar  of  the  finest  t]rpe 
of  citizen  of  the  Republic — a  keen,  well-trained  intellect,  with  aU 
the  resources  of  ciilture,  seeking  every  opportunity  to  aid  In  lonn- 
ing  intelligent  views  of  public  affairs,  constantly  and  courageously 
striving  for  the  public  good. 

In  emphasizing  education  as  the  savior  of  democracy,  we  shotUd 
have  no  lUuslon  that  Increase  of  knowledge  will  produce  uniform- 
ity of  opinion. 

The  educational  process  Is  training  In  discrimination  and  does 
not  tend  to  conformity.  Education  clears  away  many  obstructions 
of  supeiBtltutlon  and  tradition.  It  sets  bounds  to  the  sway  oi 
prejtulice  and  limits  self-deception.  It  prepares  the  way  for  the 
sportsmanlike  contests  of  emancipated  minds. 

"  The  source  of  the  power  of  educated  men  ",  said  Sllot,  "  Is  that 
they  have  refined  and  strengthened  their  minds  and  their  souls." 
But  this  refinement  and  strengthening  are  for  the  Inevitable  and 
never-ending  struggle. 

It  was  Eliot's  distinction  that,  despite  the  preoccupations  of  the 
university  and  the  enticements  of  cultural  pursuits,  he  was  eager 
for  the  strife  which  make  progress  possible. 

He  was  wise  enough  to  see  that  the  hope  of  the  Republic  Is  not 
in  submission,  but  in  controversy — ^In  the  triumphs  won  through 
high  and  free  debate. 

Said  he  to  Lord  Br3rce — a  true  companion  of  his  spirit — ^"Toa 
say  that  what  is  geueraUy  needed  Is  to  get  people  to  think  of 
realities.  Is  not  the  most  effective  mode  of  making  people  think 
to  get  them  Involved  in  controversyf  " 

zsAL  mmiMiMmuMa  bt  aob 

Nothing  could  dishearten  him  or  diminish  his  zeal.  At  f:he  age 
of  84.  recapitulating  hopeB  and  expectations  of  progress  which 
seemed  to  be  threatened  or  forgotten,  he  exclaimed:  "  For  theae 
sorrows  and  trials  I  see  no  auisolatlon  except  active  participation 
in  further  fighting.    That  Is  what  I  have  tried  to  do  all  my  life." 

And  again :  "  When  a  good  cause  has  been  defeated,  the  only 
question  that  Its  advocates  need  ask  Is.  When  do  we  fight  again?  " 

But  It  Is  not  simply  or  chlefiy  because  of  his  davmtless  q>lrlt.  his 
unceasing  devotion  to  the  causes  which  he  had  at  heart,  that  bt 
serves  as  an  exemplar. 

The  contribution  at  the  educated  dtlaen  of  the  Republic — ^the 
leader  par  exceUence — is  not  In  energy  or  persistence  tn  the  con- 
test over  policies  and  Ideals,  but  in  the  quality  of  the  standards 
which  he  maintains  in  that  contest  and  which  are  fortified  by  his 
illuminating  example,  the  standards  of  Intellectual  integrity,  of 
moral  responsibility,  of  self-restraint,  of  moderation,  of  sympathy, 
and  tolerance. 

We  do  not  lack  and  are  not  likely  to  lack  energetic  contenders, 
but  we  need  contenders  of  Eliot's  type.  And  on  this  occasion  It 
Is  not  Eliot's  particular  views,  not  the  special  mcldents  of  his 
striving,  but  It  Is  Eliot's  character  as  a  leader  of  (minion  that  we 
commemorate  and  hold  forth  to  the  youth  of  our  land  as  worthy 
of  their  emulation. 

All  that  Eliot  did  was  motivated  by  the  love  of  freedom.  Rls 
life  was  dedicated  to  freedom.  Said  he  at  Harvard:  "The  win- 
nowing breeee  of  freedom  must  blow  through  all  Its  chambers." 
He  was  the  apostle  of  freedom  In  education,  in  religion.  In  poUtical 
activities.  As  he  wrote  la  one  ot  his  famous  inscrlptloos:  "  Free- 
dom. O  fairest  ot  aU  the  daughter*  of  Time  and  Thought." 

HSia  LBABinira  nrcsLXCAir 

And  his  continued  confidence  ta  democracy  fotmd  Its  support 
in  his  imshaken  belief  that  "Uberty  Is  the  vital  air  of  stroof 
human  character." 

But,  in  his  view,  the  ettlcens  of  the  Bepublic  alhould  prow  them- 
selves worthy  of  freedom  by  their  discipline  in  seU-ooatroL  That 
self-contrtd.  as  has  w^  been  said,  was  the  "shaping  quality" 
of  his  own  life  and  work.  It  gave  him  the  serenity  the  "  quiet 
manner  that  Is  bom  of  stevngth." 

Eliot  was  thus  naturally  a  leader  in  the  advocacy  at  student 
self-government.  The  real  object  In  character  education,  said  ha. 
Is  to  cultivate  "a  cajmclty  for  aelf-oontrcd.  or  sdf -government: 
not  a  habtt  of  submission  to  an  overwhelming,  arbitrary,  external 
power,  but  a  habit  of  obeying  the  dletatas  ot  honor  and  duty,  at 
enforced  by  active  will  power  wlthla." 


Ui^'i 
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■pint.   exi>lortng, 
tnath  th*  rapna 

Tb»  tt99  atimn,  thus  wU-illsctpllned.  was.  In  KUot's  vtew 
fiMilntiitn  tilmwilf.  to  the  utmost  extent  poaslble.   by  ntf-h«tp. 
B*  thought  that  doctrtne  to  be  the  toowtotton  ot  ptOMe  Utoer  y 

8«ld  he.  "Abject  depeadenee  on  the  govemxaent  le  an  aecnnpd 
Inherttaaoe  firom  the  days  of  the  dlrtne  right  at 

Freedom.   rMponslblllty.    aeU-reUanoe— tbcee    were    his   wmtc|^ 
worde.    Mocatton  was  to  give  the  needed  cttmulne. 

"  TiMimlTig  ".  he  abeei  led.  "  le  ahraye  republican.    Zt  has  ldo|«. 
but  no 


TO  M   CMntrsVCTTW 

Blot.  In  his  leadenhtp  of  opinion,  ever  sou^t  to  te  eonetn^- 
tlTe.  Be  gBTe  this  epitome  of  the  method  of  hie  endeavor: 
hare  tried  erer  stnee  i  began  to  use  such  energy  »*vl  capacity  _ 
I  poMBBsed  to  posh  things  in  this  world  xip  a  bit.  nerer  to  desoifce 
evils  without  ma^ng  a  strong  effort  to  describe  the  remedies  lar 
these  evils." 

If  he  knew  discouragement,  he  did  not  show  It.    In  drawing  i  ip 
the  statement  of  pubUc  profit  and  kMB.  he  found  that  the  b«l 
■fsee  wae  deioly  to  the  oedlt  side  of  the  account.    He  allow  sd 
htmssif  the  full  enjoyment  of  aU  that  was  Implied  In  that  eoi 
etaskm.    Be  fUt  that  he  needed  that  bdlef  to  keep  his  spU  it 


Id  hie  osesslsss  contest  agahist  Intcderanee.  against  lawl< 
•gainst  Influences  debaudilng  or  rendering  Inefficient  the  clfll 
servtoe.  tn  strlrlng  to  ptomote  doeaestlc  Improvement  and  InU  r- 
natlonal  peace,  he  held  an  xmquenchal^  faith  In  the  future 
oiv  eountry. 

"  I  beliefe  **.  said  he.  "  that  the  rl^t  way  for  guldee  of  Amenc4n 
opinion  U  never  to  question  or  entertain  a  doubt  about  the  f utv  re 
at  the  United  SUtae." 

Brave.  uncocu|uerab!e  mptrtt.  true  and  enlightened  patriot.  Al- 
teOlgent  and  faithful  eervant  of  free  Instltutiotts— among  the  fof  e> 
moet  oC  thoee  good  dtlaens  who.  as  he  put  n.  are  »  fUled  with  t  le 
noble  ambition  to  dsesriu  well  of  the  RepuMle "— hli^  fn  t  le 
of  merit  eonferred  by  public  appredatloii  and  gratitut  e. 
Charles  W.  Slloi. 


UCGXSLATZTE    APPIOnUATXOW    utt.t.,    I»a4-«g 

Kr.  JJJDUCm.    Mr.  Speaker.  I  move  tbat  the  House  r^ 
■olre  Itaelf  Into  the  Committee  of  the  Whole  Houae  on 
state  ol  the  Union  for  the  further  conaideratloo  of  the 
(Bit  W17)  raaklnf  approprtatiODS  for  the  leftalathre 
of  the  Oovemment  for  the  flecal  jear  ending  June  SO.  11 
and  for  other  purpoees. 

Hm  motion  wae  acreed  to. 

Accordingly  the  House  resolved  tteelf  Into  the  Oommftt^ 
of  the  Whole  House  on  the  state  of  the  Union,  with  B4r 
<yCotmcm  In  the  chair. 

nie  CHAHUCAN.  Hie  Hoase  la  in  fffmrnfttim  of  tlie 
Whole  HoQse  oo  the  stale  of  the  Union  for  the  further  co^ 
stdefttUon  of  the  bill  oC  whkh  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title. 

Proeeedinc  with  the  readii«  of  the  biU.  the  GSerk  read  is 


rttr  lepalia,  Improfvemeats.  equipment,  and  suppUes  for  Benste 
fcttchens  aai  zeetauiants.  Capitol  Building  and  Senate  Office  ^fa'O  i- 
tng.  Iwriuding  peretmal  and  other  aenrloee.  to  be  i>iri^'1ed  Aram 
the  eopflnaeiit  fund  of  the  Senate,  under  the  supervision  of  t(e 
Committee  on  Bulee.  United  States  Senate.  IS7.2S8. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  offer  the  fonowi4« 
amfflTrt***"^* 
Tbe  dot  read  as  follows: 

Page  10.  stnite  out  Uaes  7  to  13.  inclusive,  and  tnaert  the  foUoV' 
lag:  ** No  part  of  any  appropriation  contained  In  this  set  h^j^w 
for  the  operatloo  of  any  restaurant." 

Ttub  amendment  was  agreed  to. 
nie  ClertE  read  as  follows: 


06.000; 
try  aad  moaay-onlsr  dertc  iS400:  41  ummssi^ms  (including  one  to 
supertntentf  tranmortaUoa  of  maUe)  at  SI.740  each;  aubeUtu  le 
msssengers  and  extra  aervlcea  of  regrilar  eo^iloyeee.  when  require  1. 
at  the  rate  of  not  to  exceed  SI45  per  month  each.  S1;mO:  laborer. 
01  jeo:  m  all.  not  to  esoeed  #75,430. 


LUDLOW.    Mr.  Chairman.  I  offer  the  following  coo . 
Bittee  aaMnhneskt.  which  I  send  to  the  desk. 
Ttat  CktA  read  as  follows: 


oOtead  by  Ur.  Luau»w:  Pnie  IS.  line  17.  strike  o4t 
**  1.340  "  and  maert  in  Ilcu  thereof  **  1.740  ".  aad  In  line  18.  strli  » 
out  "  7fi.4as  "  and  Inasrt  In  Ueu  thereof  "  76.93a.'' 


The  CHAIRMAN.    The  question  Is  on  agreeing  to  tlie 
anynflmfPt  offered  by  the  gentleman  from  T»ylKTTn, 
Hie  aaendBkmt  was  agreed  to. 
The  Clerk  road  as  f  oDowa: 
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For  dark  hire  neecesarlly  employed  by  each  Hember,  Delegate, 
and  Beeldent  Commlasloner,  In  the  discharge  of  his  official  and 
repreaentatlve  duties,  in  accordance  with  the  act  entitled  "An  act 
to  fix  the  compensation  of  offlcers  aad  employees  of  the  legis- 
lative branch  of  the  Oovemment ",  approved  June  ao.  1029, 
Sljeo.000. 

Mr.  COLLINS  of  Mississippi.    Mr.  Chairman.  I  offer  the 
following  amendment,  ^Hiich  I  send  to  the  desk. 
TlM  Cleric  read  as  follows: 

Page  19,  after  line  14.  insert  the  following  new  paragraph: 
"  To  provide  an  addltlonsa  clerk  for  each  Member,  Delegate,  and 
Resident  Commissioner,  at  the  rate  of  $1,800  per  annum,  for  ttie 
period  from  AprU  1.  1934.  to  January  a,  1935.  both  dates  Inclusive, 
on  account  of  the  increased  volume  of  correspondence  and  otlier 
duties  arising  from  tlie  present  emergency,  $508,400:  Provided, 
That  the  names  of  the  persons  designated  under  this  paragraph  by 
Members.  Delegates,  and  Resident  Commissioners  shall  be  placed 
upon  the  roll  of  employees  of  the  House  of  Representatives  and 
such  persons  shall  be  subject  to  removal  at  any  time,  with  or  with- 
out cause,  by  the  Member.  D^egate,  or  Resident  Commissioner  by 
whom  such  person  was  designated." 

Bfr.  LUDLOW.  Mr.  Chairman.  I  reserve  the  point  of 
order  on  the  amendment. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  I  doubt  the 
propriety  of  any  Member  of  this  House  making  a  point  of 
order  against  this  amendment.  It  has  the  same  appeal  to 
one  Member  of  the  House  that  it  has  to  another.  The  fact 
that  I  may  or  may  not  be  a  member  of  the  Committee  on 
Apimoprlations  does  not  carry  with  it  the  duty  to  make  a 
potait  of  order  on  legislation  that  affects,  as  this  does,  this 
amendment,  the  proper  administration  of  the  offices  of 
Members. 

Members  of  Congress  are  the  persons  to  whom  constitu- 
ents generally  must  appeal  at  all  times.  During  this  emer- 
gency these  appeals  are  more  numerous  and  varied.  The 
Oovemment  is  engaged  in  activities  larger  and  more  ex- 
tensive than  ever  in  its  history.  The  result  is  that  our  cor- 
respondence has  doubled  and  trebled.  Duties  never  heard  of 
before  are  on  us.  and  our  coostitumts  expect  performance 
from  ua.  Most  of  ua,  therefore,  are  forced  to  make  ex- 
penditures from  tl.MO  to  $3,000  per  year  in  excess  of  our 
clerk-hire  allowances.  Those  others  who  are  not  making 
expenditures  In  excess  of  allowances  are  not  rendering  to 
their  constituents  the  kind  of  service  that  they  should  give 
to  them. 

This  amendment  carries  an  extra  clerk  at  the  rate  of 
$1300  per  year,  or  upon  that  basis,  from  AprU  1  of  this 
year  to  January  2,  1935.  I  recognize  t^at  period  as  an 
emergency  period,  and  therefore  I  have  covered  that  period 
alone  in  this  amendment.  I  hope,  because  of  the  real  need 
that  exists,  and  because  of  the  emergency,  that  the  gentle- 
man from  Indiana  [Mr.  LddlowI.  in  charge  of  this  bill. 
wUl  permit  the  membership  of  this  House  to  vote  upon  it; 
wUI  permit  the  Membership  of  this  House  to  determine  for 
themselves  whether  there  exists  an  emergency  that  should 
be  cared  for.  The  entire  proposal  is  in  the  interest  of  our 
constituents. 

The  President  of  the  United  States  does  not  exercise  any 
Jurisdiction  whatever  over  our  budget,  because  it  is  recog- 
nized that  the  legislative  branch  of  the  Government  should 
determine  its  own  budget  needs;  and  recognizing  that  as 
a  policy,  the  committees  of  this  House,  in  their  dealings  with 
the  membership  of  the  House,  ought  to  let  the  House  itself 
decide  such  questions  as  this.  I  appeal  to  my  colleagues  on 
the  Committee  on  Appropriations  not  to  make  the  point  of 
order. 

Mr.  BUCHANAN.  Mr.  rhairman,  will  the  gentleman 
yield? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mr.  BUCHANAN.  My  colleague  recc^^nizes  that  it  is  the 
regular  order  of  business,  when  we  wish  to  provide  for  these 
positions,  to  introduce  a  simple  resolution  and  let  it  go  to 
the  proper  committee. 

Mr.  COLLINS  of  Mississippi.  I  recognize  that  which  the 
gentleman  well  knows,  that  this  bill  as  written  now  is  sub- 
ject, in  not  less  than  25  instances,  to  points  of  order.  Why 
make  a  point  of  order  against  this  amendment  and  give  no 
notice  to  those  other  paragraphs  of  this  biU  which  an 
equaUy  suhiect  to  polnU  of  order? 
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The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  Does  the 
gentleman  from  Indiana  press  his  point  of  order? 

Mr.  BUCHANAN.  Mr.  Chairman,  I  shall  make  the  point 
of  order  if  my  colleague  does  not. 

Mr.  LUDLOW.    Mr.  Chairman,  I  make  the  point  of  order. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Mississippi  is  clearly  legislation  on  an  appro- 
priation bilL  The  subject  matter  of  clerk  hire  for  each 
Member  is  covered  by  the  act  of  June  20,  1929.  The  point 
of  order,  therefore,  is  sustained,  and  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

For  miscellaneous  Items,  exclusive  of  salaries  and  labor  unless 
speciflcally  ordered  by  the  House  of  Representatives,  including  re- 
imbursement to  the  official  stenographers  to  committees  for  the 
amounts  actually  and  necessarily  paid  out  by  them  for  transcrib- 
ing hearings,  and  Including  materials  for  folding,  $55,000. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Bttcbaman:  On  page  19,  strllce  out 
lines  20  to  25.  incliisive,  and  insert  in  lieu  thereof  the  following: 
"  For  miscellaneous  items  exclusive  of  salaries  unless  speclficaUy 
ordered  by  the  House  of  Representatives,  including  reimbursement 
to  the  ofBclal  stenographers  to  committees  for  the  amounts  actu- 
ally paid  out  by  them  for  transcribing  hearings,  and  including 
materials  for  folding,  943,000:  Provided,  That  no  part  of  any  w^ 
propriation  contained  in  this  act  shall  be  used  for  the  operation 
of  any  restaxirant. 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Texas. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  foUows: 

r<x  medical  suppUea,  equipment,  and  contingent  expenses  for 
the  emergency  room  and  for  the  attending  physician  and  his 
assistants,  including  an  allowance  of  not  to  exceed  $30  per  month 
each  to  three  assistants  as  provided  by  the  Hotise  resolutions 
adopted  July  1.  1030,  and  January  20.  1932.  $2,600. 

Mr.  BYRNS.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Bnirs:  On  page  31,  line  0,  add  tlie 
following:  "That  the  preeent  incumbent  as  attending  phyelelaa 
be  advanocd  two  grades  as  an  extra  number:  Provided,  That  this 
shall  not  be  considered  ••  affecting  the  opporttmlty  for  advanoe- 
ment  of  any  other  person." 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  explain 
the  amendment? 

Mr.  BYRNS.  This  amendment  simply  provides  for  the 
advancement,  two  grades,  of  the  House  physician. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  [BIr.  Brxirsl. 

The  amendment  was  agreed  to. 

Mr.  DE  PRIEST.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  want  to  thank  my  colleagues  on  the 
Democratic  side  of  the  House  today  for  abolishing  that 
restaurant.  That  is  the  proper  thing  to  do.  When  a  place 
in  this  House  gets  to  the  point  where  all  American  citizens 
cannot  be  treated  alike  it  ought  to  be  abolished.  I  expect 
them  to  go  to  the  Senate  and  get  it  put  back  in.  I  think 
I  understand  it  very  welL 

I  thank  you  very  much,  Indeed. 

Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

I  Intended  to  say  something  on  page  20,  on  lines  between 
8  and  19,  relative  to  the  fimeral  committees. 

I  am  never  in  favor  of  spending  too  much  money,  but  I 
honestly  think  that  sending  a  committee  of.  four  to  attend 
the  funeral  of  a  deceased  Member  of  this  House  is  beneath 
the  dignity  of  the  House.  Some  Members  have  served  in 
this  House  15  or  20  or  30  years.  To  send  to  the  home  of 
such  a  Member  a  delegation  of  only  4  Members  from  the 
House  of  Representatives,  ccxnposed  of  435  Members,  is  to 
my  mind  not  a  proper  recognition  of  the  memory  of  the  man. 
I  think  that  it  should  be  left,  to  a  certain  extent,  to  the  dis- 
cretion of  the  Speaker  himself.  I  do  not  want  to  send  a 
whole  carload  of  people  clear  across  the  continent  every 
time  a  Member  dies,  but  I  really  think  it  is  a  serious  mistake 
to  put  a  limitation  xxgoa  the  number  of  the  funeral  com- 
mittee. 


Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  LUDLOW.  Does  not  the  gentleman  think  that  the 
sentiment  of  the  House  can  be  expressed  Just  as  well  by  a 
smaU  committee  as  by  a  large  oommittee? 

Mr.  SNELL.  If  we  are  going  to  send  any  committee  at  all. 
I  would  send  a  committee  of  reasonable  slxe,  or  I  would  not 
send  the  cconmittee.  That  is  the  way  I  feel  about  It  per- 
sonally. I  do  not  think  a  c(Hnmittee  of  four  is  any  com- 
mittee at  all  from  the  House  of  Representatives.  espocLally 
when  that  Member  comes  froln  a  large  State.  Furthermore, 
I  think  I  can  venture  the  assertion  that  the  Senate  will 
never  agree  to  send  a  committee  ctf  only  two  Members  from 
that  body. 

Mr.  LUDLOW.  Will  the  gentleman  permit  me  to  inter- 
rupt to  say  that  I  might  advise  him  that  the  Senate  now 
sends  only  two  Members  to  any  Senate  funeral? 

Mr.  SNELL.  But  if  a  Monber  of  their  own  body  should 
die.  they  send  Just  as  many  as  they  want  to. 

Mr.  LUDLOW.  I  beg  the  gentleman's  pardon.  They  only 
send  two.  If  the  gentleman  will  check  up  on  that  he  will 
find  that  is  true. 

Mr.  SNELL.  I  have  checked  up  a  great  many  times,  but 
not  lately.  I  do  not  want  to  dispute  the  gentleman,  but 
I  never  knew  of  the  Senate  sezuling  a  funeral  oommittee  of 
only  two  Members. 

Mr.  LUDLOW.  Since  Mr.  Gamer  became  Vice  Preaident 
there  has  never  been  a  funeral  committee  larger  than  two 
Members  oi  the  Senate,  to  attend  a  Senator's  funaraL 

Mr.  SNELL.  That  may  be  since  Mr.  Gamer  has  become 
Vice  President,  but  as  a  matter  of  cxistom  I  think  that  is 
too  small,  and  it  should  be  cut  out  entirely  rather  than 
to  send  a  committee  of  only  four  or  two  Members.  As  far 
as  I  am  individually  concerned,  I  do  not  care:  but  as  a  mat- 
ter of  custom  and  as  a  matter  oi  dignity  of  the  Houae.  if  we 
are  going  to  send  any  oommittee  at  all.  we  should  send  a 
committee  of  reasonable  size.  I  would  leave  it  in  the  dis- 
cretion of  the  Speaker  of  the  House  to  select  that  committee 
and  say  how  many  should  go. 

Mr.  LUDLOW.  If  we  were  to  enlarge  this  to  make  it  a 
larger  committee,  we  would  be  in  the  rather  incongruous 
position  of  a  large  representation  from  the  House  of  Repre- 
sentatives and  only  two  BCembers  of  the  Senate. 

Bfr.  SNELL.  I  do  not  worry  about  that  end  of  it.  I  have 
watched  them  for  several  years,  but  I  have  not  noticed  since 
the  present  Vice  President  has  taken  that  position.  Before 
that  time  they  have  always  sent  a  large-size  dctegation. 

In  my  Judiwent,  it  is  Just  bditting  the  House  of  Repre- 
sentatives to  send  a  committee  of  any  such  size. 

Mr.  BTRNS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.    Certainly. 

Mr.  BYRNS.  I  do  not  want  to  appear  in  the  attitude  of 
offering  the  slightest  criticism  of  the  Committee  on  Appro- 
priations, but  I  do  feel  that  I  possibly  should  say  that  I  agree 
with  the  gentleman  from  New  York  in  this  particular  matter. 

I  do  not  want  to  see  large  funeral  parties,  and  I  know  the 
gentleman  from  New  York  does  not  want  to  see  them  either. 

Mr.  SNELL.    In  fact,  I  have  been  on  only  one. 

Mr.  BYRNS.  I  feel  it  is  a  matter  which  should  be  left 
with  the  House  at  the  time  the  committee  Is  apiMlnted.  I 
can  see  some  reasons,  in  the  case  of  the  death  of  a  Member 
from  a  State  which  has  a  large  delegation,  where  It  may  pos- 
sibly be  desired  that  Members  from  his  delegation  shall 
attend. 

[Here  the  gavel  felL] 

Mr.  SNELL.  Mr.  Ctudrman.  I  aA  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BYRNS.  For  instance.  I  think  a  larger  delegation 
should  be  appointed  in  the  case  of  the  death  of  a  Member 
from  the  gentleman's  State,  which  has  45  Members,  than 
should  be  appointed  in  the  case  of  the  death  of  a  Member 
from  my  own  State  or  other  States  of  similar  size.  I  would 
have  preferred  to  have  seen  nothing  said  upon  the  subject 
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iNit  to  have  had  It  left  to  the  jodginent  at  the  Home  at  tbe 
time  the  oommittee  was  appointed. 

Mr.  SNEIli.    It  li  a  matter  which  I  think  ahould 
entfaely  to  the  House  to  decide. 

Ifr.  BYRNS.    I  know  I  ezpreas  the  Tiews  of  the  gentlei 
from  New  York  when  I  speak  in  opposltioa  to  any  la' 
di^ilay  or  expeoditiffe  in  the  spndtng  of  funeral  delegai 
To  that  I  am  as  ranch  opixMed  as  any  Member  of  this  Hoi 

Ifr.  8RELL.    That  is  exactly  my  position,    llutt  i? 
matter  all  of  as  want  to  guard  i^cainst.  but  it  seems  to 
should  be  left  entirely  to  the  diaeretkxi  of  the  Speaker 
such  ttmltattoD  should  not  be  carried  in  an  apprcvriai 
bOL 

lir.  LDDIiOW.    ICr.  Chairman,  I  rise  in  opposttion  to 
pro  forma  aiiifi  Mliiieut. 

Ifr.  Chairman,  this  legislation  originated  in  an  honest  a  od 
sincere  desire  to  eur^  what  had  really  become  a  great  abu  k. 
TIm  gcntlsnan  from  New  York  has  been  here  a  good  ma^ 
years,  but  my  experience  as  a  member  of  ti>e 
opitaixsaad  as  a  dose  ubaei'»ei'  of  oongreasioaal 
■ntedatee  Ms  sjuienlei»e  many,  many  years.  I  recall, 
own  memory,  many  things  that  occurred  in  the  way 
▼idation  of  this  really  ancient  and  beautiful  custom. 

I  rpismber  very  dtottwctly  one  Member  of  this  House 
made  it  a  practiee  years  ago  of  going  to  the  Speaker 
getting  assigned  to  every  funeral  committee,  no  matter 
the  dsoeased  might  be:  and  by  the  time  that  Member  hi 
had  entered  the  pearly  gates  he  had  had  a  very  good 
eye  view  of  the  whole  United  States  at  the  opense  of 
of  the  country. 


The  gentleman  must  admit  that  that  is 
fweption  and  not  the  rule.  That  does  not  fairly  repre84nt 
the  attitude  of  the  Membership  in  this  regard,  and  the  gi  n- 
tleman  knows  it  does  not. 

Mr.  UJDLOW.  I  do  not  yield  to  the  gentleman  or  azy- 
one  else  In  my  respect  for  this  great  legi^ative  body,  sod 
that  is  why  I  want  to  see  these  practices  abolished  tltat 
reflected  upon  the  honor  of  the  House.  I  can  cite  oO^er 
iTwtancfs  of  abuse  and  other  facts  that  may  ccmvince 


'" 


UT.amoAj. 


I  OhmM  be  glad  to  hear  them. 
LUDSX>W.  I  know  of  one  instance  uliere  a  vixy 
large  committee  was  appointed  to  attend  a  fimeral  In  cne 
of  the  far  Southwestern  States.  As  I  recall,  over  30  Me  n- 
bers  were  assigned  to  the  committee  to  attend  the  funei  aL 
On  the  day  of  the  funeral  but  two  Members  attended  the 
body  of  the  deceased,  the  others  having  dropped  out  on  1  he 
way  going  to  their  homes  and  on  various  missions  at  the  <  z- 
pense  of  the  taxpayers. 

I  have  here  stattsUcs  allowing  the  costs  of  many  of  th  ee 
funerals.  In  one  Instance  the  taxpayers  of  the  Unil  ed 
States  paid  over  $31,323.55  funeral  expenses  in  the  case  of 
the  funeral  of  a  Bfember  of  another  body  whose  home  vas 
on  tbe  western  coast  Just  such  instances  as  these  hive 
tarooght  the  whole  custom  into  reproach  and  disrepute. 
Now  we  have  cleaned  up  that  situation,  let  as  keep  it  clie4a; 
let  as  not  go  bad:  to  it. 

Mr.  SHELL.    Mr.  Chatarman.  win  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield. 

Mr.  BKEUu  The  gentleman  has  cited  two  or  three  < 
oepOonal  cases  where  probably  the  custom  was  abused: 
during  the  30  years  I  have  been  a  Member  of  this  bddy 
there  has  been  no  abuse  in  connection  with  theee  expend 
tores.  As  far  as  I  personally  am  concerned,  and  I 
speaking  f<»-  one  Member  of  this  body  (mly.  I  feel  it  is 
neath  the  dignity  of  the  House  to  carry  any  such  provisibn 
in  an  anTropriatlon  bill:  but  tf  the  committee  want  to  kqep 
the  provisions  in  the  bin.  I  diall  not  object  to  it. 

Mr.  LUDLOW.    Often  it  would  happen  that  the  congr^s 

sional  mourners  would  detour,  and  the  cost  of  these  der  a 

tlons  from  a  straight  line  would  fan  on  a  patient  aid 

fatherly  Oovemznent.    One  mourner  sent  in  ttie  f ollowl^ 

among  ottwr  itemized  expenditures: 

Por  OBf*  tickai  wltb  seat  tram  B«w  Tock  to  W— hington  via  Nkw 
CkHm..gl7.M. 


lut 


le- 


Now.  tf  any  inqulsitiye  person  would  look  at  the  map  of 
the  United  States,  he  would  have  dUBculty  convincing  hlm- 
sdf  that  the  mourner  took  the  short  and  direct  cut  when 
he  traveled  from  New  York  to  Washington.  D.C..  via  New 
Haven.  Conn. 

Mr.  SNELL.  I  know  there  are  exceptions,  and  cases  where 
Members  have  taken  advantage  of  the  law;  but  that  is  not 
the  general  rule.  I,  for  one.  never  asked  to  go  on  a  fimeral 
committee  and  never  went  on  more  than  one.  In  the  case 
of  the  others  which  I  have  attended  I  paid  my  own  expenses. 

Mr.  LUDLOW.  I  have  here  a  Ust  of  funerals  of  46  Mem- 
bers of  another  body  that  cost  $226,542.54.  The  average 
price  per  funeral.  largely  on  account  of  traveling  exiienses. 
was  $5,000.  Five  thousand  dollars  can  purcliase  a  mighty 
good  farm  in  these  dasrs  in  any  one  of  our  great  Midwestern 
agricultural  States.  It  was  testified  by  the  Sergeant  at 
Arms  that  in  one  instance  $7,500  was  paid  for  the  casket. 
In  another  instance  items  allowed  were  as  follows:  Glasses. 
$1$:  Pullman  service  and  commissary  supplies.  $402.51; 
floral  decorations.  $75;  soloist  and  male  quartet,  $35;  four 
clergymen's  fees,  $40;  surpliced  ch<^  and  organist,  $40.  I 
say  we  should  not  go  back  to  this  abuse,  and  the  way  to 
keep  from  going  back  to  it  is  to  preserve  intact  this  pro- 
vision in  the  biU  before  tbe  House. 

Mr.  SINCLAIR.    WiU  the  gentleman  yield? 

Mr.  LUDLOW.  I  yield  to  the  gentleman  from  NorUi 
Dakota. 

Mr.  SINCLAIR.  Is  it  not  a  fact  that  the  present  law 
provides  for  only  two  Members  of  this  House  being  ap- 
pointed to  attend  a  funeral? 

Mr.  LUDLOW.  TTie  gentleman  is  correct.  That  is  the 
IMresent  law.  We  have  recognized  the  fact  that  there  is  an 
honest  difference  of  opinlcm  on  the  part  of  some  Members, 
who  are  sincere  in  their  convictions,  as  is  the  gentleman 
from  New  York  [Mr.  SifXLL],  that  there  are  too  few  Members 
under  the  present  law.  We  have  doubled  the  existing  num- 
ber and  we  have  provided  for  the  traveling  expenses  of  the 
widow  and  the  minor  children  ol  the  deceased.  I  hope  the 
provision  will  not  be  disturbed.  As  I  said  before,  we  have 
cleaned  up  this  situation,  until  there  is  no  longer  the  slight- 
est trace  of  scandal  or  disgrace  connected  with  congres- 
sional funerals.    Let  us  keep  it  clean. 

[Here  the  gavel  felLl 

The  CHAIRMAN,  llie  question  is  on  the  ameiuiment  of 
the  gentleman  from  Tennessee. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

For  folding  q>eeche8  and  pamphlets,  at  a  rate  not  exceeding  $1 
per  thoiuand.  $20,000. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  do  not  want  the  occasion  to  pass  without 
having  an  opportunity  to  say  that  I  believe  not  only  the 
peoide  in  the  district  of  Indiana,  so  ably  represented  by 
our  colleague.  Bfr.  Ludlow,  appreciate  and  approve  his 
action  in  this  matter  of  cutting  the  expense  of  funerals,  but 
that  the  entire  population  of  his  State  approves  of  it,  and 
I  believe  that  the  population  of  the  48  States  in  the  Union 
will  approve  of  it.  Last  year  he  limited  the  House  repre- 
sentation to  two  Members,  but  an  attempt  has  been  made 
to  do  away  with  such  limitation,  and  go  back  to  the  old 
system  of  appointing  large  funeral  parties.  He  has  held 
the  number  to  four  Members.  He  and  his  committee  have 
taken  the  matter  seriously  in  hand  and  put  a  provision  in 
this  biU  that  wiB  properly  limit  these  expenses. 

I  wish  every  Member  of  this  House  could  see  the  convinc- 
ing testimony  that  he  has  on  this  question.  And  may  I  say 
that  he  not  only  deserves  special  commendation  on  this  par- 
ticular matter,  but  on  all  the  hard  work  he  and  his  sub- 
committee have  done  on  this  entire  bilL  He  has  brought 
in  a  good  bin  and  I  think  that  it  will  have  the  approval  of 
the  people  of  the  United  States. 

Mr.  McLEOD.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Michigan, 
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Mr.  McLBOD.    I  caU  the  gentleman's  attention  to  the 
existing  law,  which  provides  for  two  Members,  and  this 
.>,       increases  the  number  to  four. 

Mr.  BLANTON.  That  was  the  limitation  reached  by  com- 
promise. That  is  because  the  powers  that  be  were  going 
to  put  in  anywhere  from  10  to  20,  and  this  is  a  sane  com- 
promise. There  were  some  others  here  besides  our  minority 
leader  who  wanted  to  have  big  funerals. 

Mr.  SNELL.  I  have  not  said  ansrthing  about  big  funerals. 
The  gentleman  should  confine  himself  to  the  facts.  I  said 
we  ought  to  have  a  reasonably  dignified  committee  If  we  are 
going  to  send  any  at  all.  I  think  four  is  too  small.  If 
the  gentleman  does  not  think  there  ought  to  be  any.  why 
that  is  all  right,  too. 

Mr.  BLANTON.  There  are  several  distinguished  Mem- 
bers of  this  House  who  do  advocate  large  funeral  delegations, 
and  who  have  taken  the  matter  up  with  the  Committee  on 
Appropriations,  and  insisted  that  we  take  off  the  limitation 
entirely.  To  pacify  them  and  to  prevent  a  fight  on  this 
floor,  this  compromise  was  arranged. 

I  deny  that  it  will  dignify  this  House  to  send  a  big  funeral 
committee.  Affection  exists  in  the  breasts  of  the  Member- 
ship. It  is  no  credit  either  to  the  House  or  to  the  deceased, 
to  spend  a  lot  of  public  money  wastefully.  I  want  to  say 
there  was  a  time  when  many  mourners  were  hired  by  people 
to  make  show  and  pretense.    That  day  is  passed. 

My  friend  frcxn  Indiana  [Mr.  Ludlow]  knows  that  there 
has  been  funeral  committee  after  fimeral  committee  sent 
clear  across  the  United  States  where  the  flowers  that  were 
given  at  public  expense  cost  an  enormous  sum.  where  the 
entertaiimient  en  route  both  ways,  going  and  coming,  and 
all  sorts  of  entertainment  it  was,  cost  a  huge  sum  of  money, 
and  there  was  great  merriment  at  great  expense  to  the 
people.  And.  as  the  gentleman  Just  stated,  when  you  finally 
got  to  the  graveyard  there  would  be  about  two  Congressmen 
there  to  do  honor  to  the  deceased.  And  the  local  friends 
who  had  read  in  the  press  about  the  appointment  of  the 
large  fimeral  committee  were  disgusted.  That  is  ridiculous. 
Instead  of  doing  credit  to  the  House  of  Representatives  it 
brings  this  House  into  discredit  every  time  it  has  occurred. 
Instead  of  adding  dignity  to  the  House  of  Representatives 
it  has  made  it  look  small  and  ridiculous. 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Texas, 
the  chairman  of  our  committee  who  has  done  valuable  work 
in  keeping  this  expense  down  and  this  limitation  in  the  bilL 

Mr.  BUCHANAN.  Cannot  the  appreciation  of  this  House 
to  the  services  of  a  deceased  Member  be  conveyed  as  well  by 
4  Members  as  by  40? 

Mr.  BLANTON.  Certainly,  it  can,  and  even  better,  be- 
cause the  people  do  not  want  us  to  leave  our  work  in  a  body. 
and  waste  money  foolishly.  They  realize  that  we  are  busy. 
They  realize  that  there  is  important  work  here  to  be  done. 
It  is  much  more  dignified  and  creditable,  I  will  say  to  our 
minority  leader  from  New  York,  to  have  a  few  close  friends 
go  who  really  feel  the  matter  deeply  at  heart.  When  our 
distinguished  friend  from  Michigan  [Mr.  Mapes],  the  other 
day  had  to  announce  the  death  of  his  colleague,  he  could 
hardly  do  it  for  the  emotion  possessing  him,  based  on  long 
friendship,  and  when  our  reading  clerk,  Mr.  Chaffee,  was 
reading  the  resolution,  he  could  hardly  read  It  for  the 
emotion  he  felt  on  account  of  the  friendship  for  the  man 
who  had  gone.    Tliat  is  what  means  most,  after  alL 

Mr.  ARENS.    WiD  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  ARENS.  Do  you  not  think  that  before  a  Member's 
expenses  are  paid  he  should  produce  evidence  that  he  has 
attended  the  funeral?  — 

Mr.  BLANTON.  That  would  reflect  discreditably  upon 
the  entire  House.  I  think  that  we  are  doing  good  work  in 
carrying  this  provision  in  this  bill  Umiting  the  committee  to 
four  Members  and  cutting  down  wasteful  expense. 

[Here  the  gavel  felL] 

Mr.  BOYLAN.  Ml.  Chairman.  I  move  to  strike  out  the 
last  three  words. 


'  Mr.  Chairman.  I  was  called  away  from  tt»  Chamber  when 
this  provision  in  the  biU  was  reached.  I  contended  lost 
year  in  the  Appropriations  Committee,  and  I  contended 
this  year  against  this  miserable  provision  providing  for  the  > 
attendance  of  only  two  Members  at  a  funeraL  Surely  it 
would  be  very  difficult  to  be  any  cheaper  than  that.  It 
would  be  better,  in  my  opinion,  to  have  none  attend  the 
funerals  than  to  have  only  two  Members  attend.  I  think 
it  is  the  last  straw  to  take  away  any  chance  or  opportunity 
we  have  of  showing  our  esteem,  respect,  and  affection  for 
those  who  have  passed  on  while  in  active  service.  A  man 
must  certainly  have  achieved  some  promixkence  in  his  dis- 
trict to  be  chosen  to  represent  it  in  the  Congress.  How 
cold  it  must  seem  to  his  friends  if  only  two  Members  are 
designated  as  a  committee  to  attend  the  funeral  services. 

I  do  not  believe  hi  naming  a  large  delegation  but  I  do 
believe  we  should  have  at  least  six  or  eight  men  fnmi  the 
Senate  and  the  House  to  attend  the  services  for  our  deceased 
Members.  When  the  House,  consisting  of  435  Members  can 
only  afford  to  send  two  Members  to  attend  such  services, 
it  seems  to  me  to  be  a  reflection  on  the  services  rendered 
by  our  departed  colleague. 

Surely,  the  finer  things  in  life  are  the  things  of  senti- 
ment and  sentiment  can  only  be  expressed  or  shown  by  a 
personal  tribute  and  this  personal  tribute  is  shown  by  at- 
tendance at  these  funerals.  Attendance  alone  frequently 
speaks  volumes. 

The  distinguished  gentleman  from  New  Jersey  [Mr. 
Eaton]  and  the  gentleman  from  New  York  [Mr.  BoylavI 
attended  the  funeral  services  of  a  man  who  worked  here  for 
25  years  in  the  capacity  of  head  waiter.  His  death  was 
noted  in  the  Rxcord  by  the  gentleman  from  Georgia  [Mr. 
Cox].  These  were  tributes  paid  to  a  loyal  worker  and 
friend. 

These  are  some  of  the  little  things  in  life  that  make  us 
all  the  better  for  having  practiced  them.  Surely  we  should 
honor  the  memory  of  our  passing  brothers  by  sending  a 
respectable  sized  committee  to  attend  their  services.  Some 
of  the  finest  characters  and  splendid  workers  who  have  done 
the  greatest  work  in  the  House  are  today,  perhaps,  unre- 
membered  and  forgotten  all  too  quickly. 

So  this  little  human  tribute,  to  my  mind,  is  the  least  we 
can  do  for  any  of  our  Members  who  pass  over  while  in  actual 
service,  and  I  shall  ask  unanimous  consent  to  return  to  page 
20  in  order  to  offer  an  amendment. 

Mr.  BLANTON.    I  object. 

Mr.  BOYLAN.  WeU,  I  will  say  it  is  pretty  small  business 
to  cut  down  to  almost  nothing  our  representation  to  attend 
the  funeral  of  a  deceased  Member.  It  is  the  cheapest  kind 
of  economy.  It  is  an  economy  I  never  want  to  be  guilty  of, 
and  I  regret  that  any  man  in  this  House  should  be  a  party 
to  such  a  small  practice.    [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  as  my  friend  from  New  York  [Mr.  BotlamI 
says,  there  is  a  very  beautiful  sentiment  surrounding  this 
ancient  custom.  There  is  no  doubt  about  that.  I  assure 
the  gentleman  from  New  York,  for  whom  I  have  affectionate 
regard,  that  his  sentimental  appeal  finds  an  echo  in  my 
heart.  There  is  no  idea  on  our  part  to  thwart  or  abridge 
this  senUment  in  any  manner  whatever.  We  c<ntend.  how- 
ever, that  the  purposes  to  be  a<dxieved  can  be  achieved  Just 
as  well  by  a  small  committee  as  by  a  large  and  expensive  . 
committee,  involving  a  tremendous  amount  of  travel  expexae. 

Mr.  Chairman,  the  official  who  has  direct  charge  of  all  of 
these  congressional  fimerals  is  Mr.  Romney.  the  Sergeant  at 
Arms  of  the  House,  and  when  he  was  before  our  committee 
we  interrogated  him  in  a  very  sincere  way  to  ascertain 
whether  there  had  been  any  ill  effects  as  a  result  of  the  ap- 
pointment of  a  committee  of  only  two  Members.  I  want  to 
read  Just  a  few  sentences  from  his  testimony,  as  he  super- 
vises all  of  these  congressional  funerals.    Mr.  Romney  said: 

The  conduct  of  funerals  for  Members  of  tbe  Houae  and  Senate 
is  no  longer  tbe  subject  oi  thm  sligbtest  crltlclam. 


M^ 


,4:. 


lA^i 


He  further  m^', 

Tou  will  raeaU  that  when  ttUs  mattsr 


appotntmani  of  Uuee 


np.  X  advootetf  t» 
from  Mkch  body  and  I  tm.  lUll 
Inclined  to  think  that  rtwuld  b«  done,  because.  frcQuently.  H  Is 
ImpoaatMe  to  Include  eren  tin  chairman  and  the  ranking  mhaoi  tty 
membf  of  the  Oommlttce  on  arhich  the  deceaaefl  aarrad  toget^ier 
with  hlB  etoaaat  fr«ewl.  X  tlilnk  U  haa  been  radueed  dcaal 
and.  poaalhly  too  draaticaUjr  and  that  thzaa  Uembexa  ought  to 
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We  hare  incremaed  the  number  Hnggnttrd  liy  Mr. 
hf  addtaog  •  fourth  Member.    We  will  now  faave  fonr 
bers  Aod  we  bate  •!■>  provideit  for  tbe  widow  and  mt^er 
cbildreD  of  tbe  deccBeed. 

In  cwncJoding  bde  trwtimariy.  Mr.  Romney  said: 

deeca  led 
tlBfactoillT 


respect   for   the 
fully  and  Juat  aa  aai 
under  the  old  ayatwa 


The  pmpuaa  ot  Ooagreas  to 
Ifntber  la  eaiTtod  out  )uat  aa 
under  the  preaant  ayataaa  as  U 

Tlie  Oerk  read  as  fottoas: 

Vor  ftmUtwra.  ineludlng  partltteaa.  aereena,  gbrivlBg.  and  ^ee- 
trlcal  vark  partatntng  ttacrefee  and  rapabra  tbsBeaC.  SiajBes.  ' 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Cterfc  read  as  follows: 

the 


are 


In 


l->t 


Amendment  offered  by  llr.  Tabbb:  Page  27,  llna  21.  aftar 
period.  Insert  a  new  paragn^Jh.  as  foUoira: 

*  ^rovMad,  That  during  ttM  ftacal  year  193S  no  salary  shall 
paid  to  any  Benatcr.  Beprsaaatatlve.  or  Palegata  In  Oo: 
oeadlng  85  peroent  of  the  basic  salary  oT  such  Senator, 
tlve.  or  Duagate  In  Oongraas.  and  for  such  year  aald  saiartea 
raduead  to  SA  pereeot  of  tmeti  basic  aalariea." 

Mr.  LUDLOW.  Mr.  Cbatrman.  I  reserve  a  pokit  of  or^r 
on  ttie  amendment. 

Mr.  TABER.  Mr.  Chairman,  it  has  seemed  to  me  that 
this  sitoation  Members  of  Congress  should  not  take  action 
to  bocreaae  their  own  salaries  at  this  time  and  that 
should  pass  something  which  win  have  the  effect  of  actu4Qy 
accompUidiing  a  reduction.  The  language  which  I  hive 
offered,  I  believe,  will  actually  accomplish  this  purpose,  j  ad 
-I  hope  the  amendment  will  be  adopted 

Mr.  TERRT  of  Arkansas.  Mr.  Chairman.  I  move  to  strike 
ottt  the  last  word. 

Mr.  DOWELL.    Mr.  Chairman,  the  amendment  is 
subject  to  a  point  of  order,  because  it  is  a  limltatloiL 

The  CHAIRMAN.  A  point  at  order  has  been  reserved  ^id 
will  be  passed  on  later. 

Mr.  TKRRY  of  Arkansas.  Mr.  Chairman.  I  rise  in  supp  srt 
of  this  amendment. 

Mr.  LDDIiOW.  The  point  of  order  is  that  the  ^m*»n^n)i  ot 
is  not  germane  to  the  paragraph  of  tiie  bill. 

Mr.  TERRY  of  Arkansas.  Mr.  Chairman,  there  are  a  gn>at 
maaj  Membeis  of  the  Bouse  who  were  in  favor  of  the  75 
percent  for  the  veterans  but  did  not  wish  in  that  amendm*  nt 
to  vote  to  inereaae  their  own  salaries. 

Mr.  LDiaiOW.  Mr.  Chairman.  I  do  not  want  to  Interf <  sre 
with  the  gentleman,  bat  how  docs  the  gentleinan  obtain  fee 
floor  when  there  has  been  a  point  of  order  reserved? 

The  CHAIRMAN.  The  Chair  understood  the  gentlemsn 
to  move  to  strike  out  the  last  wtvd.  and  the  gentleman  1  las 
been  rwognlawd  with  a  potot  of  m&a  pendtar. 

Mr.  TBIRT  of  ATt-eneai  Mr.  ChaSnnan.  I  Odnk  Ifae 
adoption  of  this  amendment  Is  the  oidy  way  this  matter  ^n 
be  reached. 

It  was  rather  embarraasinc  for  some  Members  of 
inrhirtlfig  myself,  to  be  in  ttie  attitude  of 
to  veto  against  the  so-eiAed  "Borah  amend 
to  Imioaut  owr  own  s^aries  in  order  to  vote  for 
aaseMkBeBK,  whicli  pevnoes  the  75  percent  for 
I  feel  Chat  In  this  day  and  time,  fdien  the  peofue 
of  the  U&tted  States,  in  «w«ry  waft  of  Hfe.  are 
redaeed  salaries,  and  buaiacas  is 
to  keep  its  head  above  the  water,  that  Members 


cnt  in 
in 
Mr 


sfaauM  also  oontribote  their  bit  toward  aidinc 

toy  ooatlmdnf  the  15-pero^ 
I  therefore  wish  to  add  my  to  oe 

Mr.  eSmliinan,  I  make  the  point  of  order 
is  not  geriiiene  to  the  paragraph  lof 


the  bin  which  hM  |wt 


not  vote  for  the  TW9er  amendment. 


vead.   I  wish  to  add  Itaat  II  id 


Mr.  DOWELL.  Mr.  Chairman,  this  is  a  limitstion  to  the 
entire  appropriation  in  the  bUl;  it  is  a  limitation  to  the 
entire  biU.  It  is  in  order  because  it  refers  tp  the  appro- 
priations made  in  this  bill  for  the  next  fisc^  year.  I  think 
the  point  of  order  is  not  well  taken,  and  I  hope  the  amend- 
ment wiU  be  adopted. 

Mi.  LUDLOW.  Mr.  Chairman,  the  sonendment  might  be 
relevant  if  It  was  offered  at  the  right  place,  but  it  has  no 
relevancy  to  this  paragraph. 

Mr.  DOWMiL.  A  limitation  on  the  appropriation  in  the 
bin  can  tie  traced  anywhere.  It  could  be  placed  in  another 
sectlcai  of  the  bill.  This  is  not  a  limitation  upon  this  ap- 
iNropriation  in  this  paragraph,  tmt  this  is  a  limitation  to 
the  entire  appropriations  for  the  year.  I  think  it  is  in 
order,  and  I  hope  the  amendment  will  be  adotited.  The 
Borah  amendment  was  idaeed  in  another  section  of  tixe 
independent  offices  appropriation  bill. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Subdivi- 
sion 2  ot  rule  ZZI  provides  in  part: 

Nc»  shall  any  provision  In  any  such  Mil  or  amendaaent  thereto 
changing  eslatlng  law  be  In  order  except  such  as  being  germane 
to  the  subject  matter  of  the  biU  shall  retrench  expenditures  by 
the  reduction  of  the  number  and  salary  of  the  officers  of  tha 
Untted  Staitea. 

And  so  forth. 

In  the  Seventy-flrst  Congress,  on  December  10.  1929,  Mr. 
Chindblom,  chairman,  held  that  an  amendment  to  an  appro- 
priation bni  must  be  germane  to  the  paragraph  to  which 
it  is  offered. 

This  amendment  has  been  offered  to  a  paragraph  dealing 
with  the  appropriation  for  the  library  Building  of  Congress. 
The  CSiair  is  not  passing  on  the  point  whether  it  might 
have  been  In  order  if  offered  at  a  point  in  the  bill  on  page 
11.  where  there  is  an  appropriation  for  salaries  and  mileage 
of  Members  of  $3,864,500. 

Mr.  TABEE.    Will  the  Chair  hear  me  at  that  point? 

The  CHAIRMAN.    Gladly. 

Mr.  TABER.  This  amendment  was  offered  as  an  addi- 
tional paragraph.  It  not  only  relates  to  pa£e  II  but  to  aU 
otlier  items.  Tlierefore,  it  can  be  offered  to  cover  the  whole 
situation  at  one  time,  if  it  was  going  to  be  offered  as  indi- 
cated by  the  Chair.  Now,  inasmuch  as  it  is  inserted  as  an 
additional  paragraph  and  is  in  order  on  the  bin.  it  does  not 
iave  to  be  germane  to  the  paragraph  it  follows.  It  is  not 
an  addition  to  the  paragraph;  it  is  a  new  paragraph. 

The  CHAIRMAN.  It  seems  to  be  an  addition.  It  begins 
with  the  word  "  Provided  ".  and  it  must  refer  to  something 
preceding  tL 

The  gentleman  has  not  yet  raised  the  question  of  whether 
at  the  end  of  the  biU  he  might  offer  it  as  a  new  paragraph 
or  a  new  section  of  the  bffl,  and  that  is  not  before  the  Chair 
at  the  present  time.  It  is  offered  as  a  proviso  and,  neces- 
sarily, mast  refer  to  the  matter  in  the  biU  preceding  it  at 
that  point,  which  pertains  to  the  library. 

Mr.  DOWELL.  Mr.  Chairman,  wiU  the  Chair  inrfnigo  me 
for  a  moment? 

The  CHAIRMAN.    CSladly. 

Mr.  DOWELL.  The  observation  of  the  Chair  that  this 
might  be  in  order  at  the  dose  of  the  bin  certainly  would  not 
apply.  There  is  no  rule,  to  my  knowledge,  that  a  para- 
graph inserted  which  is  a  limitation — and  t>^i,'s  is  clearly  a 
limitatlan— has  to  be  placed  at  any  definite  point  in  the 
hffl.  If  It  is  contained  In  the  WU  and  it  is  a  proviso.  It  car- 
ries everything  in  front  of  it  and  is  a  limitation  upc«  aU 
of  the  bin  up  to  that  paragraph.  I  beheve  this  is  in  order, 
because  it  is  a  s^Murate  paragraph.  It  relates  to  this  entire 
appropriation;  but  there  Is  no  provision  anywhere  in  the 
rules,  to  my  knowledge,  that  requires  a  limitation  to  be 
placed  at  any  particular  point  in  the  bin.  I  thwA  tt  is  in 
order. 

The  CHAIRMAN.  In  the  decision  of  the  Seventy-first 
Congress,  to  which  the  caialr  has  just  referred,  tike  point 
was  made  by  the  gentleman  from  Michigan.  Mr.  Cramton. 
The  Chairman  of  the  Committee  of  the  Whole  House  at 
that  time  was  the  gentleman  from  Illinois,  Mr.  r;hi>w<hi»«i 
Both  of  those  gentlemen  were  considered  to  be  parUamen- 
tarians  of  considerable  abUity.    The  Chairman  of  the  Com- 
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mlttee  held  there  must  be  some  orderly  procedure  in  the 
consideration  of  appropriation  bills  as  in  the  consideration 
of  other  bills,  and  that  proper  amendments,  whether  in  the 
nature  of  limitations  or  otherwise,  should  be  offered  at  the 
appropriate  place  in  the  bilL  The  Chair  sustains  the  point 
of  order,  and  the  Clerk  will  read. 
The  Clerk  read  as  follows: 

BOTAKIC    OAKDEN 

Salaries:  For  the  Director  and  other  personal  services.  $82,870; 
all  under  the  direction  of  the  Joint  Committee  on  the  Library: 
Provided,  That  the  quarters,  heat,  light,  fuel,  and  telephone  serv- 
ice heretofore  furnished  for  the  Director's  use  in  the  Botanic 
Garden  shall  not  be  regarded  as  a  part  of  his  salary  or  compensa- 
tion, and  such  allowances  may  continue  to  be  so  furnished  with- 
out deduction  from  his  salary  or  compensation  notwithstanding 
the  provisions  of  section  3  of  the  act  of  March  5,  1928  (UJB.C, 
Bupp.  VI,  title  5,  sec.  75a),  or  any  other  law. 

Mr.  DOWELL.  Mr.  Chairman,  I  reserve  the  point  of  order 
upon  the  paragraph.  The  chairman  of  the  subcommittee  in 
charge  of  the  bill  has  Indicated  a  desire  for  economy.  I  am 
wondering  if  we  cannot  have  some  economy  in  this  par- 
ticular paragraph.  Ttiere  is  a  proviso  in  this  paragraph 
which  reads  as  follows: 

Provided.  That  the  quarters,  heat,  light,  fuel,  and  telephone 
aerrice  heretofore  furnished  for  the  Director's  use  in  the  Botanic 
Garden  shall  not  be  regarded  as  a  part  of  his  salary  or  compen- 
sation. 

May  I  inquire  what  reason  this  committee  has  for  fur- 
nishing the  quarters,  heat,  light,  and  telephone  service  in 
the  private  residence  of  this  Government  employee?  I  would 
like  to  hear  from  the  gentleman  from  Indiana  on  the  ques- 
tion of  economy  now. 

Mr.  LUDLOW.  Mr,  Chairman,  we  have  inherited  that 
language.  That  language  has  been  in  the  bill  for  years. 
Some  previous  committee  in  some  previous  Congress  thought 
it  was  equity  and  Justice  to  give  this  official  his  quarters, 
light,  and  heat  in  addition  to  the  salary  that  he  is  paid. 

Mr.  DOWELL.  What  salary  is  he  receiving  at  the  present 
time? 

Mr.  LUDLOW, 
paid. 

Mr.  DOWELL. 

Mr.  LUDLOW. 

Mr.  DOWELL. 

Mr.  LUDLOW. 


It  has  been  assumed  that  he  is  not  over- 


What  salary  does  he  receive? 
His  salary  is  $5,200  a  year,  I  am  informed. 
And  then  he  is  furnished  with  a  residence? 
It  is  a  part  of  the  establishment.    He  has 
to  live  on  the  grounds. 

Mr.  DOWELL.  Has  not  the  Congress  provided  a  resi- 
dence there  for  him  separate  from  the  plant  of  the  Botanic 
Garden? 

Mr.  LUDLOW.  His  residence  is  a  part  of  the  plant.  I 
am  informed  that  unless  this  language  is  carried,  his  pay 
would  be  cut  the  equivalent  of  this  allowance.  It  is  a 
question  of  the  amoimt  of  pay  he  ought  to  receive  in  the 
aggregate.    This  is  in  addition  to  his  statutory  salary. 

Mr.  DOWELL.  He  has  been  allowed  by  the  gentleman's 
committee  $5,200  a  year. 

Mr.  LUDLOW.  That  is  the  pay  fixed  by  law,  not  by  the 
committee. 

Mr.  DOWELL.    That  is  the  amount  that  he  is  paid? 

Mr.  LUDLOW.    Yes. 

Mr.  DOWELL.  Does  the  gentleman's  committee  find 
heat  and  light  and  residence  for  other  employees  of  the 
Government?  Is  there  anybody  else  that  the  Congress  is 
giving  residences  and  heat  and  light  to?  Just  what  has  he 
done  and  what  does  he  do  that  warrants  his  getting  this 
addition? 

Mr.  LUDLOW.  Army  officers  and  Navy  officers  are  fur- 
nished quarters  and  heat  and  Light.  This  is  an  exceptional 
case  because  he  has  to  live  on  the  grounds.  It  is  part  of 
the  establishment  at  the  foot  of  the  hiU  here. 

Mr.  DOWELL.  Does  it  cost  him  any  more  for  his  tele- 
phone because  he  lives  on  the  ground  than  if  he  lived  some- 
where else  and  paid  his  rent? 

Mr.  LUDLOW.  In  comparative  costs,  I  cannot  tell  the 
gentleman. 

Mr.  DOWELL.  Does  the  gentleman  know  how  much  it 
costs  to  furnish  these  extras  that  the  committee  are  giving 
him? 


Mr.  LUDLOW.  I  cannot  give  the  gentleman  the  figures 
in  detail  The  gentleman  can  guess  as  well  as  I  can  about 
what  it  would  cost  to  furnish  these  utility  services  for  one 
household.    It  cannot  be  a  large  amount. 

Mr.  DOWELL.  Does  the  genUeman  find  that  It  la  abso- 
lutely necessary  to  give  him  this  addlUon  to  his  salary? 

Mr.  LUDLOW.  I  say.  as  I  said  before,  that  this  has  come 
down  through  the  years.  It  has  been  the  practice  ever  since 
the  Botanic  Garden  was  established. 

Mr.  DOWELL.  The  gentleman  has  found  a  lot  of  other 
expenses  he  is  trying  to  cut  out.  Why  cannot  we  cut  this 
out  now? 

Mr.  LUDLOW.  As  far  as  I  am  informed  on  the  subject 
it  is  not  unjust  the  way  it  stands.  We  have  tried  to  be  Just, 
as  well  as  economicaL 

Mr.  DOWELL.  What  purpose  does  he  serve  here,  that  ha 
is  entitled  to  these  additional  emoluments? 

Mr.  LUDLOW.  It  is  probable  that  in  fixing  his  official 
salary  these  services  were  considered. 

Mr.  DOWELL.  Does  the  gentleman  think  he  ought  to 
have  more  salary? 

Mr.  LUDLOW.  I  do  not  know  whether  he  ought  to  or  not. 
but  I  think  he  is  not  being  excessively  overpaid.  I  think 
in  comparison  with  other  officials,  in  view  of  the  fact  that 
he  is  the  head  of  the  institution  known  as  the  "Botanio 
Garden  ".  and  is  responsible  for  it,  that,  with  these  allow- 
ances he  receives,  he  is  not  an  oveipaid  official.  Compared 
with  other  officials  with  like  responsibilities,  I  think  his  pay, 
with  these  raMduments  included,  is  quite  moderate. 

Mr.  DOWEUL.  Has  the  gentleman  any  basic  law  for  this 
allowance?    I  know  of  none. 

Mr.  LUDLOW.  I  think  in  that  respect  the  gentleman  is 
right.  I  do  not  beUeve  there  is  any  Imslc  law.  It  has  been 
carried  for  years  and  years  and  is  supposed  to  be  Just  and 
equitable.  If  the  gentleman  wants  to  attack  it,  he  is  at 
liberty  to  do  so.  It  is  Just  a  question  of  whether  this  man 
is  getting,  in  the  aggregate,  too  much  compensation  or  not. 
I  do  not  believe  he  is. 

Mr.  DOWELL.  Mr.  Chairman,  I  want  to  say  that  If  this 
salary  is  not  large  enough  it  should  be  Increased  by  the 
Congress,  but  it  occurs  to  me  that  we  are  entering  into  a 
very  questionable  apprc^riation  when  we  allow  heat,  light, 
and  oth^  expenditures  for  the  employees  of  the  Gfovem- 
ment.  I  think  this  ought  to  be  stopped.  I  do  not  believe  it 
ought  to  be  carried,  and  I  think  the  gentleman  ought  to  see 
to  it  that  it  is  stopped.  As  far  as  I  am  concerned,  if  the 
gentleman  will  assure  the  House  that  this  will  not  be  car- 
ried any  further,  without  at  least  ascertaining  the  absolute 
necessity  for  it.  I  am  willing  to  pass  It  for  the  present;  but 
it  will  not  be  passed  any  further. 

Mr.  LUDLOW.  Let  me  submit  this  observation:  The 
gentleman  asked  me  why  I  did  not  stop  it.  I  am  a  com- 
paratively new  Member  of  Congress.  I  wlU  ask  the  gentle- 
man, whose  service  here  far  antedates  mine,  if  he  thinks 
this  apin-opriation  is  wrong,  why  he  has  not  stopped  it? 

Mr.  DOWELL.  I  have  Just  found  it  in  this  appropriation 
bill,  and  I  did  not  find  any  legislation  that  warranted  it, 
and  I  did  not  find  any  reason  for  this  appropriation.  That 
is  the  reason  I  am  making  the  inquiry.  I  have  not  been  able 
to  get  any  information  that  warranted  me  In  believing  that 
it  was  necessary.  I  do  not  beUeve  it  is  necessary.  I  think  It 
should  be  cut  out,  and  unless  the  committee  is  willing  to  do 
so,  I  am  going  to  do  my  part  to  cut  It  out. 

Mr.  LUDLOW.  This  is  a  Government-owned  house.  "Hia 
Government  owns  the  property.    It  is  a  part  of  the  plant. 

Mr.  DOWELL.  How  much  has  the  committee  appro- 
priated to  build  this  home  far  him? 

Mi.  LUDLOW.  That  provision  was  made  years  before  I 
became  attached  to  the  committee. 

Mr.  DOWELL.  It  has  not  been  so  many  years.  It  Is  » 
new  h(»ne,  as  I  understand  it. 

Mr.  LUDLOW.  It  was  while  the  gentleman's  party  waa 
in  controL    I  do  not  know  when  it  was. 

Mr.  DOWELL.  I  Just  want  to  say  that  as  far  as  my  skis 
of  the  House  is  concerned.  It  has  nothing  to  do  with  ttili 
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and  if  the  tmUwiian.  has  not  in' 
fated  it.  he  should  have  done  aa 

Mr.  Cbalmtan.  I  deatre  to  make  the  point  of  ocder  act 
th#  provlao  In  th<*  paracrai^ 

The  CHAIRMAN  (Mr.  OXknnroa).    The  CbMix  la 
to  nde.    The  prorlao  la  clearlj  legtalatton  on  an  apivuiiria 
ttak  UQ  and  was  so  held  and  ruled  oat  on  a  point  of  order 
ky  Ghatnnan  Bulwdku  on  Febniary  4,  1933.    The  cbalr 
wwtatns  the  point  of  order. 

The  Clerk  read  as  follows: 

Mr  tbm  Ubrartan.  Chtaf  Aastrtant  Lllirarlaa.  aikd  other  peiAwml 
MTTlew.  tT77.03S.  of  which  amount  tl.070.  or  lo  much  tthotat 
m  Mfty  b*  ■■cwry.  abaU  be  tmnmUmUij  avsUabto  for  the  saliunes 
o(  XlrtttVmal  ■wtotant*  in  the  rare-book  room. 

Mr.  LUDLOW.    Mr.  Chairman,  I  offer  an  amendment 
The  Clexk  read  as  follows: 

Amendment  offered  by  Ux.  Loscow:  Peee  9S.  line  17.  atrlkq  out 
"Srn^eas  "  end  Inaert  In  Uen  tlMreaC  **  rni^Ml.** 

Mr.  LUIXiOW.    Mr.  Chairman,  that  is  simply  to  eoi^vet 
s  eomputation. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


Vae  pepcr. 


rhemlrmU.  and  mlaeellaneoue  sappUea 
of  tiM  photoduplleeOlng  ma^tnaa  of  the  Ubrary 
t  photodupUeate  prtata.  •6.000. 


for 
and 


Mr.  MdiBOD.  Mr.  Chalnnan.  I  more  to  strike  oat  the 
iHt  word.  I  take  this  Ume.  BAr.  Chairman,  to  call  to  the 
attention  of  the  House  a  question  that  has  been  raised  my 
eral  times  refattlTe  to  the  fact  that  the  expenses  of  the 
Oovcnnnent  woold  have  been  increased  if  it  had  onne 
within  the  jurisdiction  of  the  National  Recorery  Act. 
Gofcrament  Frizzing  OfBce,  the  larfest  printing  oOlce  id  the 
wortd.  tf  operating  onder  the  NJLA..  woukl  be  obligeA  to 
snplQF  4M  addtttenal  emptoyees.  The  additional^  ooe^  to 
the  Ooiuiument  woukl  be  $990,600  a  year. 

I  asked  Mr.  Carter  during  the  hearings  on  this  bill  the 
qmadon  In  order  to  bring  out  the  facts 

Tour  not  being  iinder  the  NHJi.  U  a  saTlng  of  a  eonsldetahle 
tMunt  et  aooay  to  the  Ooyemmepf? 

Mr.  CtumoL  Tea.     If  the  NJIA.  were  to  i^piy  to  the  Oo^am- 
ent  Prtntlng  Office  It  would  imdoubtedly  Increaae  the  ca4t  to 
that  estaat. 


Of 
by 
which 


Tbs  Other  point  I  had  in  mind  that  I  believe  should 
interest  to  the  House  at  this  time  is  further  testimon: 
Mr.  Carter  relative  to  the  prices  being  paid  for  paper, 
is  the  largest  item  used  by  that  bureau. 

Mr.  Carttf  testified  that  the  present  prkes  of  paper  are 
10  puoent  above  the  contract  price  of  paper;  that  the  i  rice 
Is  so  high  it  is  equal  to  the  1928  ahnnnnal  hi^-price  le  rels. 
Book  cloth  and  buckrams,  bindery  book  doth,  for  inste  tM;e, 
haPS  inereaaed  129  percooL  And  the  price  being  so  tigh, 
fn  the  language  of  the  PuUic  Printer.  Mr.  Carter,  whenlthe 


Daoer 


BO 


oosidll  tone 


and 


Dm  ywu  iaeL  youraelf .  ttiat  It  la  rtaky  to  boy  too 
In  aduaniw  under  thoee  prtoeat 
Mr.  Caana.  I  win  quote  the  OomptroOer  Oeneral  tn  reply. 
■pertmsDt  no*  long  ago  to  makm  ouairacU  fa' 
than  S  or  4  OKmtha. 
Mr.  McLma.  What  la  the  reaacm  for  thla? 
Mr.   Caanta.  UnoMrtalnty   as   to   what   the   maHcet 
forth. 

antletpattog  tlwt  the  market  would  go  <kMm 
gat  cheaper? 
Tea;  either  go  down  or  go  qp. 
WM,  tf  thtry  were  gcUoDg  down  he  wotdd 
you  to  buy  otore.  woidd  be  aot/ 
Mr.  Canm.  Weil.  I  think  ao. 

I  jwt  bring  those  facts  to  the  attentkm  of  the  Hoosf  at 
this  thne  In  order  that  they  may  be  familiar  wtth  the  iflce 
of  paper,  which,  as  far  as  the  Qovermnent  Is 
the  Wtkahlngton  bureaus,  is  a  taUt  item. 

Mr.  8NBLL.    Mr.  Chairman.  wiU  the  gentleman  yidd? 

Mr.  McLBOO.    Certainly. 

Mr.  8NSLL.    Under  the  reguIatkHM  at  the  NJUL 
eiae  oouid  be  expected  other  than  the  paper 
aobrnming  exactly  the  same  bUto? 

Mr.  McLBOD.    We  could  not  expect  them  to  do  anytlktaig 


Mr.  8NELL.    I  do  not  see  how  they  could  have  if  thej 
compiled  with  the  law. 
The  Cleric  concluded  the  reading  of  the  biU. 
Mr.  LUDLOW.    Mr.  Chairman.  I  oiler  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lunufw:  Page  41.  inaert  aa  a  new 

section  the  following: 

"  Sec.  4.  This  act  may  be  cited  aa  the  '  Leglalative  Branch  Ap- 
propriation Act  1935.' " 

The  CHAIRMAN.    Tlie  qiiestion  Is  on  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  LUDLOW.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill,  as  amended,  do 
pass. 

The  motion  was  agreed  ta 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'ComiOR,  Chairman  of  the  Com-> 
mlttee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  ttiat  Committee,  having  had  under  consideration 
the  bill  HM.  8617,  had  directed  him  to  report  the  same 
back  to  the  House  with  sundry  amendments,  with  the  recom- 
mendation that  the  amendments  be  agreed  to  and  that  the 
bin,  as  amended,  do  pass. 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Bfr.  LtrDLow,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

IMOKT   nVDUSTBY 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  KOPPUEMANN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
an  address  by  Mr.  Chester  C.  Davis.  AdministraUxr  of  the 
Agricultural  Adjustment  Act,  made  over  the  radio  last 
evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objectkn. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  yesterday  afternoon  the 
Agricultaral  Adjustment  Administration  amiounced  a  tenta- 
tive program  for  ttie  Nation's  dairy  Industry.  This  plan 
alBU  to  izK^eaae  the  income  of  that  pcnrtion  of  the  farmers 
in  this  country  who  depend  largely  upon  dainring  for  their 
livelihood.  It  was  developed  after  several  months  of  careful 
study  and  sifting  of  proposals  submitted  by  the  dairy  in- 
dustry. 

The  Agricultural  Adjustment  Administration  offers  the 
proposed  plan  to  the  Nation's  dairy  industry  for  considera- 
tion. The  plan  Itself  vrill  be  taken  to  the  milk  producers 
for  frank  discussion. 

The  Nation's  dairy  industry  Is  going  through  a  critical 
period.  Since  1928  the  total  cash  income  of  milk  producers 
has  been  cut  in  two.  The  effects  of  this  loss  in  income  have 
been  wide-spread  tn  our  cities  and  industrial  centers. 

WHhln  the  next  few  weeks,  dahrmen  themselves  will  be 
asked  to  decide  ^rtiether  they  are  willing  to  cooperate  in  a 
ixtigram  which  seeks  to  restore  their  lost  purchasing  power. 
I  am  confident  that  they  win  respond  in  the  afllrmative  to  a 
sound  program.  As  Cbestor  C.  Davis,  Administrator  of  the 
Agricultural  Adjustment  Act  said  last  night  in  a  radio  address 
wMch  I  am  asking  to  be  incorporated  with  my  remarlcs— 

Prom  the  standpoint  of  public  policy,  few  farm  recovery  meaa- 
wee  oovld  be  of  greater  atgniOeance  than  the  aucceeafxil  em- 
pioyBent  of  a  sound  program  for  the  beneftfe  oC  the  dairv  in- 
dustry. 
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A   raOGBAM    VOB   DABIT   VAS: 

The  Agricultural  Adjustment  Administration  today  Is  submit- 
ting to  the  dairy  farmera  of  America  an  adjustment  program  for 
the  dairy  Industry.  The  program  Is  in  the  nature  of  an  offer 
which,  should  It  be  accepted,  would  be  the  seventh  put  into 
effect  under  the  Agricultural  Adjustment  Act.  Dairy  products 
are  the  only  basic  commodities  listed  in  the  act  as  passed  which 
have  not  been  covered  by  an  adjustment  program  already  under 
way. 

Before  describing  the  details  of  this  program.  I  wish  to  tell  you 
the  story  of  milk  as  I  know  It  and  to  sketch  the  conditions  in  the 
industry  which  caused  this  program  to  be  devised.  For  years  the 
dairy  Industry  enjoyed  comparative  proeperlty  in  this  coimtry. 
Under  the  impetus  of  fair  prices,  aided  by  tariff  protection,  and 
helped  by  growing  purchasing  power  of  consiuners  In  the  cities, 
production  of  dairy  products  grew  steadily.  The  annual  produc- 
tion of  milk  Increased  from  87,000.000,000  poimds  in  1924  to  nearly 
102.000,000,000  pounds  In  1932.  The  Increase  from  1930  to  1933 
alone  was  2.000.000,000  poimds. 

With  the  growing  xmderstandlng  of  the  great  nutritive  values 
of  dairy  products  and  an  increasing  ability  to  buy.  the  American 
consumer  used  greater  and  greater  quantities.  Production  of  milk 
per  caplU  increased  frcan  7S8  pounds  in  1924  to  812  poimds  in 
1932.  *^ 

When  the  depression  came,  the  purchasing  power  of  the  Ameri- 
can constmier  declined  drastically.  But  the  cow  population  did 
not  decline.  It  has  gone  on  Increasing  in  accordance  with  a 
12-year  cycle,  until  it  has  now  reached  a  total  of  more  than  26 
million  cows,  the  highest  on  record. 

Under  the  double  Influence  of  the  collapse  of  consumer  pur- 
chasing power  and  the  growth  in  milk  production,  the  dairy  in- 
dustry In  the  last  2  years  has  undergone  the  severest  kind  of 
punishment. 

Prices  of  dairy  products  have  fallen  until  the  index  of  dairy 
prices  for  1938  was  09  compared  to  140  in  1928.  The  total  cash 
income  of  dairy  producers  declined  from  $1,847,000,000  in  1929 
to  $985,000,000  in  1932.  or  almost  half. 

Now,  I  hope  that  you  will  appreciate  the  magnitude  of  such 
a  calamity,  not  only  to  the  men  who  m»^  the  cows,  but  to  the 
whole  country. 

The  dairy  Industry  is  the  largest  of  all  segments  of  American 
agriculture.  More  than  one  fourth  of  the  entire  gross  farm 
income  In  the  United  States  is  attributed  to  dairy  covts.  includ- 
ing milk  production  and  the  value  of  dairy  Rnimnia  used  for  beef. 
Purchasing  power  of  the  dairy  farmers  Is  of  the  utmost  Importimce 
to  cities  and  industries  engaged  in  production  of  things  that 
farmers  buy.  From  the  standpoint  of  public  policy,  few  farm- 
recovery  measures  could  be  of  greater  significance  than  the  suc- 
cessful employment  of  sound  program  for  the  benefit  of  the  dairy 
Industry. 

That,  briefly.  Is  the  story  of  milk,  of  the  conditions  faced  by 
the  dairy  Industry,  and  of  the  urgent  need  for  improvement. 
Until  the  last  3  months  when  an  alarm  of  milk  farmers  was 
allayed  somewhat  by  a  sharp  but  seasonal  reduction  In  supply  and 
consequent  price  recovery,  which  was  helped  by  Government  buy- 
ing of  butter,  I  doubt  whether  any  major  farming  group  has  been 
more  prolific  than  the  dairy  Industry  in  Ideas  for  a  planned  recov- 
ery. Lately  hundreds  of  suggestions  have  been  made  to  the  Agri- 
cultural Adjustment  Administration.  From  the  standpoint  of  the 
dairy  Industry,  the  problem  is  unprecedented.  While  producers 
of  wheat,  cotton,  tobacco,  and  pork  have  struggled  with  the  prob- 
lem of  the  surplus  since  the  World  War  and  are  familiar  with  it, 
the  dairy  Industry  has-been  at  liberty  until  the  last  2  years  to 
think  entirely  in  terms  of  expanding  domestic  markets  and  of 
more  boimtlful  and  cheaper  methods  of  production. 

During  the  past  several  months  the  Adjiostment  Administration 
has  canvassed  the  suggestions  submitted  by  the  dairy  Industry. 
These  have  been  analyzed  by  the  score.  They  have  been  sifted 
carefully  and  the  best  elements  of  the  numerous  proposals  have 
been  selected,  studied,  and  developed. 

The  underlying  fact  to  be  faced  now  is  that  when  consiimer 
purchasing  power  Is  down  and  production  is  at  or  near  the  peak, 
prices  cannot  be  maintained  at  levels  which  are  fair  to  dairymen. 
The  method  of  improvement  afforded  by  the  Agrlcviltural  Ad- 
justment Act  Is  clear.  The  policy  defined  in  the  act  is  to  estab- 
lish and  maintain  such  a  balance  between  production  and  con- 
sumption as  will  reestablish  farm  buying  power.  The  vol\jme  of 
consumption  is  dependent  upon  factors  which  are  beyond  our 
control,  such  as  factory  pay  rolls  and  employment  in  the  cities. 
Therefore,  pending  improvement  in  these  factors,  it  seems  evident 
that  farmers  must  place  some  check  upon  production  if  they  are 
to  restore  a  balance  of  supply  with  effective  demand. 

Mow,  let  me  make  one  point  clear:  We  are  not  suggesting  that 
dairymen  curtail  production  of  milk  because  we  like  the  idea. 
We  should  like  to  see  this  Nation  consume  much  more  milk  and 
butter  than  it  is  now  consruning  and  at  a  fair  price  to  the  farmer. 
We  have  studied  every  alternative  plan  that  has  been  proposed. 

One  popular  suggestion  coming  from  outside  the  administration 
Is  that  restriction  be  confined  to  the  culling  of  low-producer  cows. 
But  we  find  on  analysis  that  normally  four  to  foiu*  and  one  half 
million  cows  are  culled  from  herds  in  a  year  by  the  farmers.  To 
rely  entirely  on  a  culling  campaign  might  mean  merely  Oot- 
emment  buying  of  cows  which  otherwise  would  be  eliminated  by 
the  farmers  themselves  with  no  real  effect  on  production.  In 
fkct,  to  secure  any  effective  degree  of  production  control  by  this 
aiethod  might  require  aoqulaltion  of  perhapa  2.000,000  cows  in 


addition  to  normal  culllag.  Tbe  problem  of  OoTemment  '<*-|»rf  I 
of  the  large  nnmber  of  earoanaa  wltikoat  oomplete  ruin  to  the 
beef  market  would  be  InTolred. 

Another  proposal  has  been  that  efforts  be  oonflned  to  eradica- 
tion of  tubercular  cows.  Our  studies  show  that  while  thla  would 
be  of  great  Importance  as  a  public-health  measure,  it  woald  not 
be  a  sufficient  means  of  production  oontrol.  as  It  also  would 
replace  normal  culling  to  a  oonalderable  extent,  and  would  help 
butter  and  milk  prices  but  little. 

With  a  prooesslng-tax  plan,  the  administration  prefors  to  place 
Its  greatest  emphasis  upon  methods  for  the  benefit  of  dairy 
farmers  everywhere,  including  thoee  whoso  herds  already  have 
been  freed  of  disease.  Our  plan,  we  feel.  »**«iih  have  the  most 
wide-spread  application  as  to  the  fannsrs  themselves,  and  should 
not  confine  its  aid  to  producers  In  thoss  particular  looallUes 
having  diseased  herds. 

I  have  outlined  the  dairy  problem,  some  of  the  suggsetions  made 
to  us  for  solution,  and  the  reasons  we  thought  these  alone  insuffi- 
cient. Bear  in  mind  the  imderlying  fact  that  the  cow  poptUa- 
tlon  is  higher  than  ever,  and  still  growing.  All  the  36.000.000 
producing  units  are  on  the  farms.  The  flush  season  of  production 
is  ahead,  and  with  spring  eomes  the  poeslbiUty  that  good  pastures 
will  Increase  the  dairy  output.  So  we  have  to  faoe  the  prospect  of 
a  flood  of  milk  which  might  beat  down  dairy  prices. 

The  program  we  are  now  submitting  to  the  dairy  fanners  for 
their  consideration  is  designed  to  hold  dairy  production  at  or  near 
the  seasonally  low  levels  of  recent  mmths.  The  plan  provides 
benefit  payments  to  farmers  who  agree  to  cooperate.  It  would 
set  aside  at  least  $5,000,000  to  finance  relief  distribution  of  siuplus 
milk  to  undernourished  children  in  cities.  Five  million  dollars 
mon  woxild  be  allocated  to  finance  transfer  of  healthy  cows  from 
siu-plus  dairy  areas  to  needy  farm  familltes  which  have  no  oowa. 
These  cows  could  not  be  iised  for  oonunerdal  milk  production. 

A  fimd  of  at  least  $5,000,000  more  woiild  be  establlahed  to 
finance  a  speeding-up  of  borine-tubarculosls  eradication.  This 
would  launch  what  we  hc^ie  would  be  the  beginning  of  a  final 
drive  to  complete  the  elimination  of  that  dlseass. 

These  additional  supplementary  features,  combining  the  best 
elements  of  suggestions  which  are  outside  of  strict  production 
adjustment  measures,  can  be  extended  If  Oongress  providss  f\mds 
proposed  In  legislation  now  pending. 

The  main  dairy-production  adjustment  program  would  be  based 
on  contracts  between  indivldxxal  prodnoers  and  Department  of 
Agrlculttue.  Farmers  who  sign  contracts  would  be  encouraged 
to  reduce  production  and  would  be  asslstfrd  by  the  Department 
in  making  their  own  choice  for  the  best  paying  methoda.  but 
they  will  be  eligible  for  benefit  payments  If  they  agree  to  restrict 
sales.  This  curb  woxild  be  utilized  pending  an  increase  In  con- 
svuner  purchasing  power.  The  effect  of  the  prc^xwed  restriction 
would  be  to  put  a  check-rein  on  production  at  or  about  the  level 
of  the  past  3  months'  production.  But  this  wovUd  be  a  reduction 
below  the  high  average  sales  volume  of  1932-SS  base  period. 

In  addition  tc  higher  prices  resulting  from  balanced  produc- 
tion and  besides  saving  on  feeding  costs.  cooperatli>g  farmers 
would  be  paid  benefit  payments.  These  benefits  would  be  at  the 
rate  of  about  40  cents  for  each  pound  of  butterfat  which  they 
reduce  below  their  1932-33  sales  quota.  Or  they  would  be  about 
$1.50  on  each  100  pounds  of  sioplus  fluid  milk  which  they  reduce 
below  their  1932-33  milk  sales  quota  within  the  preecrlbed  per- 
centage llmlU.  For  individual  farmers  these  limits  would  be  10 
to  20  percent,  with  a  10-percent  average  redxiction  below  the 
1932-33  volume  as  the  general  objective  for  the  industry. 

The  first  benefit  payment  would  be  made  on  the  acceptance  of 
the  contract,  with  a  second  payment  after  6  months.  The  process- 
ing tax  would  start  when  the  program  goes  into  effect,  at  1  cent 
f>er  pound  on  butterfat  content,  and  under  the  plan  propoeed 
would  be  gradually  advanced  to  6  cents  per  pound  as  supply 
comes  under  control.  The  plan  calls  for  a  compensatory  tax  on 
oleomargarine. 

There  Is  time  only  to  touch  upon  the  relationship  between  the 
production-control  program  and  the  fluld-mllk  marketing  agree- 
ments which  we  have  endeavored  to  work  out  for  farooars  pro- 
ducing milk  for  the  big  consiunlng  centers,  liany  of  you  already 
know  much  about  our  difficulties  with  these  licenses  and  agree- 
ments, which  have  taken  more  of  o\ir  tlnM  and  serious  effort 
than  any  other  single  operation. 

We  have  foxind  after  much  experiment  that  these  Ucensss  and 
agreements  are  of  help  in  maintaining  stable  prices  to  farmera 
and  also  in  eliminating  certain  abuses  and  overcharges  against 
them.  But  we  have  also  discovered  limitations  tq>on  the  possi- 
bilities of  accomplishment  tuuler  fluld-mllk  Unonnns 

Theee  limitations  are  greatly  emphasised  when  the  si4>ply  of 
milk  is  \incontrolled.  Try  as  we  might,  the  adjxistment  adminis- 
tration simply  could  not  lift  the  price  of  fluid  milk  to  flsed  high 
levels  when  all  around  the  countoy  a  flood  ot  milk  was  avallaUe 
ai  prices  nearly  as  cheap  as  water.  Facilities  for  quick  and 
refrigerated  transportation  and  the  ease  of  conversion  into  «^*t?pi^ 
milk  are  among  fact<wa  which  help  to  make  such  unrelated 
price-pegging  impossible.  The  fluid-mllk  price  must  bear  soma 
soimd  relationship  with  the  butterfat  prioe.  Tbsrefore  to  the 
fluid-mUk  producers  we  wish  to  say  that  <mx  efforta  to  help  them 
get  higher  returns  will  be  greatly  strengthened  if  we  can  support 
schedules  of  farm  prices  in  marketing  agraomsnts  and  Uesnsss  by 
control  of  supply. 

The  {dan  U  estimated  to  be  a  •ISS.OOOXMK)  progmm  wtth  a  pos- 
sible extension  to  over  $300,000,000.  oontixigent  upon  congres- 
sional approval  of  the  pending  leglriatlon  to  aid  the  beef  and 
dairy  Industrlas. 


■fc;  ;, 
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I  durtrj. 


CONGRESSIONAL 

nrtndfld  tor  1  ymr.  tbm  p>t«rmm  <mn  b*  ««"»»*£"■•»  •^ 

to  open  to  aU  dairymen,  with  eUglblUty  to  be  eet«bll«hed  bj 

period  ^aUnrj  reoorde  or  otbo-  adequate  ealaa  llgurea.    8u- 

vlU  be  by  eoontjr  production-  oontr^  aawxiatteDa  an< 


pmrM 
kwal  e 


Tbe  plan  Is  to  bave  nl^'*'^*^  flaslbimy  to  permit  future  ezpan 

ton  ot  pivduettaai  In  atep  wttb  any  eubetantlal  recovery  that  ma] 
later  dcTdop  In  coneumer  buying  power. 

•neie.  IB  a  tow  werda.  you  have  the  plan.  Tou  know  Its  objec- 
tive. That  Is  to  avert  a  revarae  baek  to  lower  prtoes.  to  Improve 
the  buyliv  P0W  at  dairy  farmers,  to  elltiilnato  eatieme  fiuetua- 
UoiH  in  ptoduetlon  and  prteee,  and  to  eetsblleh  a  sound  basis  fan 
reoovery  of  the  dairy  industry.  ^     ^ 

We  ara  foU^  to  take  tbe  program  to  the  dairy  fanners  In  i 
sense  of  major  regional  meetings  In  the  nest  S  weMs.  We  warn 
the  traakast  M«««*  of  etltlelmft  and  suggestions  for  reviston.  W< 
are  eoawloai  that  tbs  dslry  toduetry  up  to  the  preeent  has  beei 
far  tnm  >§■■■■■  mt  upon  any  ons  plan.  It  Is  not  our  pc^cy  to 
liiiiMiee  any  program  upon  any  autjor  group  of  produeere,  nor  bavi  i 
we  plaoeit  any  of  our  major  ad justoient  plans  In  effect  wltbou 
support  of  a  majority  of  the  f i^Hners.  ^  ^  ^ 

ire  know  that  if  no  aetton  is  taken,  ultimately  some  kind  of  i 
balance,  at  soom  prtoe  levels,  will  be  restored  under  tbe  lnq)act  o: 
ooM  eeeaomlo  f  orees.    But  we  do  not  wlsb  to  see  the  dairy  Indus 
try  take  this  pnnlshBwnt  if  it  can  be  avoided.    TlMrefore  we  sub ' 
mtt  our  piugtam.    We  invito  discussion.    We  want  to  do  what  th<  i 
itolry  tormexa  of  A"«*^*»  want  us  to  da    Adoption  of  the  plan  i  i 
up  to  them. 

RBimSXOH'  TO  ADDKkSB  THX  BOXTSk 

Ur.  WARRBlf.  Mr.  Speaker,  I  aak  unanimoiu  conaen; 
tbat  tomofTOW.  tmmf<liatcly  after  the  readixig  of  thi; 
Journal,  I  majr  address  tbe  House  for  15  minutee. 

Tbtt  SFEAKBR.  Is  there  objection  to  the  re<iuest  of  tb^ 
gentleman  from  North  Carolina? 

There  was  no  Objection. 


or 


UQBis  un 

KKPLOTm'  SAUUakS 


Am  FBttRA  • 
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Mr.  WXLCH.  "hit.  B9eakBr,  I  ask  unanimous  consent  t» 
revlae  and  estend  my  own  remarks  with  reference  to  th^ 
Indepeadent  eOloes  appropriation  bUl. 

The  SPSAKXEL  Is  there  objection  to  the  request  of  th^ 
gentleman  from  California? 

Tbtam  was  no  objection. 

Mr.  WBLCH.  Mr.  Speaker.  I  faror  both  Senate  amend- 
ments to  the  tndependent  offices  appropriation  bill  restor- 
tam  tbe  rlitfitB  and  beneflts  to  our  veterans  and  full  pay  t  > 
Federal  employeee.  When  tbe  Economy  Act  of  1933  wsi 
under  ooDiideratton  m  the  House  of  RepresenUtiyes  I  op  - 
poeed  li  because  ot  tbe  unjust  and  unfair  inwiualtties  i; 
placed  upon  veterans'  rights  and  beneftts  and  because  of  th  > 
parapoaal  to  withhold  15  percent  of  the  pay  of  Feder^ 
employMt  as  an  eronnmj  measure. 


Tike  pjobiems  of  our  yeterans  are  worthy  of  the  modt 
stnoere  tbou^it  and  ccostnactlve  Irglslatlon  we  can  deria . 
at  ttMm  are  destitute  and  in  want;  other  thoa  - 
who  have  been  parttaOy  or  totally  incapacitated  phys  - 
ically  are  in  need.  While  economy  in  government  is  oom- 
TPtT'****^  we  should  not  have  placed  a  burden  upon  a  larg  e 
part  of  our  people  who  had  every  right  to  expect  tbeFedenI 
to  maintain  a  policy  eetaWtshfd  after  manr 
of  careful  study  and  thoughtful  consideration.  It  :  t 
unfair  and  anreasonataie  to  eaqieet  them  to  bear  that  burdei  i. 

I  have  devoted  many  years  of  study  to  the  problems  tt 
and  as  a  result  of  this  study  have  ocmtinuousl  r 
iimwwt^  their  position  as  sound  and  just. 

Mlmkir^T  and  State  governments  do  not  have  tts 
autbortty  to  proclaim  war.  Tliis  Is  properly  a  function  cf 
tbe  Federal  Qovemment.  The  expenses  Incident  to  war 
are,  therefore^  a  parobkm  of  tbe  Federal  Government.  Fc  r 
tbe  Fedoral  Qovemment  to  withdraw  its  suppoii  frtni 
thousands  of  our  veterans  at  a  time  when  municipal  anl 
State  governments  cannot  meet  tbe  expenses  of  relief,  di  b 
to  unempiayment,  te  wrong.  There  can  be  no  jwstfflcatio  i 
for  it.  The  oUlgatloQ  rests  more  heavily  on  tbe  Feden  1 
QoveraneDt  to  care  for  Its  veterans  now.  many  of  whom  n  - 
q^tre  medical  attentlnn.  than  it  did  in  the  days  of  prospgit '. 

Tbe  Oongress  of  the  United  States  estabUshed  certali 
definite  poBdes  witti  reference  to  all  our  veterans  only  afU  r 
many  years  of  study.  While  tt  Is  admitted  these  polick  b 
wen  not  perfect,  they  did  accept  the  oMigattins  of  ttk 


Federal  Government  toward  these  men  and  their  depend- 
ents. By  the  enactment  of  the  Economy  Act  of  1933  we,  in 
effect,  denied  these  obligations.  By  this  action  we  destroyed 
years  of  studied  effort  in  assisting  the  veterans  to  meet  the 
obligations  of  life,  and  established  Inequalities  that  are 
unfair  to  the  men  themselves. 

By  way  of  illustration,  let  us  observe  some  of  the  effects 
of  the  Econcuny  Act  upon  veterans  of  the  Spanish-American 
War.  These  veterans,  who  volunteered  for  service,  are  novr 
advancing  in  years.  Thelx  average  age  is  60  years.  On 
March  19,  1933,  there  were  approximately  197.000  of  them 
on  the  pension  rolls,  at  least  70  percent  of  whom  were  totally 
deiiendent  upon  their  pension  from  the  Federal  Govern- 
ment. Under  the  provisions  of  the  Economy  Act.  67,995  of 
these  veterans  were  removed  from  the  pension  rolls  before 
November  30,  1933. 

They  were  not  young  men;  they  were  men  past  their 
maturity,  men  who  during  the  most  prosperous  times  were 
not  able  to  meet  the  competition  of  youth  in  securing  posi- 
tions. Others  of  them  have  impaired  health  due  to  tropical 
campaigning,  and  are  not  now  in  a  position  to  prove  service 
connection  for  their  disabilities.  These  thousands  have 
been  thrown  upon  local  charity.  It  was  a  mistake  for  us 
in  the  name  of  economy  to  withdraw  their  support  and 
cause  them  to  look  to  charity  for  the  bare  necessities  of  life. 

BBSTOKATIOIf    Or   WTOKMAI.   KKPLOTZES'    SALASHS 

When  the  Economy  Act  of  1933  was  under  consideration 
in  Uie  House  I  did  not,  and  I  do  not  now,  believe  that  true 
economy  in  governmental  expenditures  is  effected  by  the 
reduction  of  salaries. 

Beonomy  in  government  can  best  be  effected  by  efficiency 
in  government.  EfiBciency  In  government  ultimately  rests 
upon  the  civil  employee.  Administrations  may  change  poli- 
cies, but  it  is  the  civil  onployee  who  carries  the  policy  into 
tfect.  No  government  in  the  world  has  more  efficient  civil 
employees  than  does  the  Government  of  the  United  States. 
The  enactment  of  legislation  reducing  salaries  at  a  time 
when  supreme  efforts  were  being  made  to  lift  us  from  the 
depression  was  short-sighted. 

The  first  efforts  made  to  ascertain  the  average  wage  of  all 
civil  onployees  of  the  Federal  Government  were  undertaken 
in  1912  when  it  was  found  to  be  $1,252  per  annum.  By  1924, 
largely  through  the  enactment  of  the  Reclassification  Act, 
this  average  salary  was  increased  to  $1,360.  In  1927.  I  in- 
tioduced  the  Wekh  Act  which  further  raised  the  average 
salary  to  $1,440  per  annum. 

The  cost  of  living  more  than  doubled  from  the  pre-war 
year  of  1912  to  the  post-war  year  of  1930,  yet  the  average 
wage  paid  to  Federal  employees  increased  less  than  $200  per 
animm.  I  will  not  take  the  time  to  translate  these  salaries 
Into  an  Index  figure  correlated  with  tbe  purchasing  power 
of  the  dollar,  for  it  would  reduce  the  actual  value  of  govern- 
mental salaries  to  a  shiuneful  figure.  By  the  terms  of  the 
Economy  Act,  however,  we  did  reduce  the  salary  of  our  Gov- 
ernment workers  15  percent  from  this  average  of  $1,440,  or 
to  approximately  $1,224  per  annum,  which  is  lower  than  the 
average  salary  received  as  long  ago  as  1912. 

Much  has  been  said  of  the  higher-salaried  employees  when 
the  question  of  governmental  salaries  is  discussed.  We  must 
not  lose  sis^t  ci  the  fact  that  the  bulk  of  our  Federal 
employees  are  In  the  lower-salaried  classes.  In  1932,  out  of 
a  total  of  about  700,000  employees  in  the  Federal  civil  execu- 
tive service,  124,678  received  less  than  $1,000  per  aiuium  and 
433,356  received  between  $1,000  and  $2,200  per  annum.  Of 
the  125,931  who  received  between  $2,200  and  $5,000  per 
annum,  over  70  percent  received  less  than  $2,700. 

If  we  compare  this  data  with  the  minimum  costs  of  maln^ 
taining  a  home  as  established  years  ago  by  the  Department 
of  Labor's  studies  of  the  matter  we  find  that  less  than  2ft 
pnvent  of  the  employees  of  the  Federal  establishment  are 
paid  wages  sufficiently  high  to  maintain  the  American  stand- 
ard of  hving.  This  is  what  accounts  for  the  doubling  up  of 
families  in  homes,  tor  the  employment  of  husband  and  wifa 
to  keep  their  home. 

Tbousands  upon  thousands  of  Government  employees  have 
^<g^i^  themselves  over  long  periods  of  time  in  the  pur- 


fact,  to  secure  any  efrectlva  degree  of  production  control  by  this     sional  apprcrval  ot  ths  pending  leglalatlon  to  aid  tbe  beef  and 
BMtliod  might  require  aoquteltion  of  perliape  2.000,000  oows  in     dairy  IndiictrlM. 
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chase  of  homes.  Being  assured  from  past  experience  that 
their  jwsitions  and  wages  were  secure,  these  obligations  natu- 
rally have  been  greater  than  where  such  assurance  is  not 
felt.  The  inevitable  result  of  the  13-percent  reduction  in 
their  salaries  has  been  the  loss  of  years  of  savings  and  in 
some  cases  the  homes  they  were  striving  to  own. 

With  the  coming  of  the  depression  other  demands  have 
been  made  upon  Federal  employees  for  contributions  to 
charity.  Demands  have  been  made  upon  them  for  the  relief 
of  relatives.  They  have  had  to  render  assistance  to  whole 
families  of  relatives  who  could  not  find  employment.  One 
young  woman,  almost  within  the  shadow  of  the  Capitol, 
receiving  a  salary  of  $1,440  per  annum,  with  3^2  percent 
deducted  for  retirement,  had  to  send  a  minimum  of  $40  per 
month  to  support  her  mother,  father,  brother,  and  sisters 
who  could  find  no  emplosonent  over  a  period  of  18  months. 
Her  case  could  be  multiplied  many  times  over.  The  imposi- 
tion of  a  15  percent  reduction  in  wages  on  such  people  cer- 
tainly is  not  good  economic  policy. 

Industry  is  being  requested  to  maintain  the  highest  stand- 
ards of  living  possible  by  increasing  wages  and  reducing  the 
hours  of  labor.  This  is  proper,  but  I  insist  that  this  same 
policy  should  be  maintained  by  the  Federal  Government. 
The  Goverrmient  of  the  United  States  should  set  an  example 
for  private  industry  to  follow. 

Now  is  the  time  Federal  salaries  shovild  be  completely 
restored.  The  Bureau  of  Labor  Statistics  has  just  issued 
a  release  indicating  that  the  wholesale  commodity  prices 
have  increased  24  percent  over  a  year  ago.  Retail  prices 
must  inevitably  follow  this  upward  trend.  The  Federal 
employee  should  not  be  made  to  suffer  further. 

Congress  must  take  action  at  once  to  relieve  the  burdens 
It  has  imposed  upon  both  the  veterans  of  the  United  States 
and  the  employees  of  our  Federal  Government. 

LEAVE    OF    ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Adams,  for  today,  on  account  of  important  business. 

To  Mr.  Bacon,  indefinitely,  on  account  of  illness  in  his 
family. 

To  Mr.  BoEHNE,  for  10  days,  on  account  of  Important 
business. 

SENATE    Bn.L    REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  2002.  An  act  for  the  relief  of  R.  S.  Howard  Co.,  Inc.;  to 
the  Committee  on  War  Claims. 

ENROLLED   BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

HJl.  5862.  An  act  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
jurisdiction  of  any  officer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  in  which 
the  United  States  exercises  extraterritorial  jurisdiction;  and 

H.R.  8134.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes. 

The  SPEAKEH  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  2534.  An  act  to  further  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  relief  of  water  users  on 
Irrigation  projects  constructed  and  oijerated  under  the  rec- 
lamation law"  approved  April  1,  1932; 

S.  2728.  An  act  to  repeal  Federal  liquor  prohibition  laws  to 
the  extent  they  are  in  force  in  the  Territory  of  Hawaii;  and 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors  in 
the  Territory  of  Alaska,  and  for  other  purposes,"  approved 
February  14,  1917,  and  for  other  purposes. 


BXLLS  FWESEMTU)  TO  TBI  FEUXDUir 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

HR.  2743.  An  act  for  the  relief  of  William  M.  Stoddard: 

HH.  3072.  An  act  for  the  relief  of  Seth  B.  Simmons; 

HJi.  3554.  An  act  for  the  relief  of  Pinkie  Osborne; 

H.R.  5163.  An  act  for  the  relief  of  Calvin  M.  Head; 

HJR.  5228.  An  act  to  authorize  the  payment  of  hospital 
and  other  expenses  arising  from  an  injury  to  Florence  Glass; 

HJl.  5631.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  place  with  the  Oklahoma  Historical  Society,  at 
Oklahoma  City,  Okla.,  as  custodian  for  the  United  States, 
certain  records  of  the  Five  Civilized  Tribes,  and  of  other 
Indian  tribes  in  the  State  of  Oklahoma,  under  rules  and 
regulations  to  be  prescribed  by  him; 

HJR.  5745.  An  act  granting  abandoned  public  buildings 
and  grounds  at  Sitka,  Alaska,  to  the  Territory  of  Alaska,  and 
for  other  purposes; 

H.R.  5862.  An  act  to  provide  tar  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
jurisdiction  of  any  officer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  in  which 
the  United  States  exercises  extraterritorial  Jurisdiction; 

H.R.  6185.  An  act  fixing  the  date  for  holding  elections  of 
a  Delegate  from  Alaska  to  the  House  of  Representatives  and 
of  members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
which  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  Territorial  canvassing  board. 
defining  its  duties,  and  for  other  purposes; 

HJR.  7229.  An  act  for  the  reUef  of  the  estate  of  Victor  L. 
Berger,  deceased;  and 

HJl.  8134.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes. 

AOJOURNlCZlfT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
55  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Friday,  March  23,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COIOCTTEE  ON  INTEHSTATX  AND  rOBEIQN  COIOKXECK 

(Friday,  Mar.  23.  10  ajn.) 

Continuation  of  the  hearings  on  stock-exchange  regula- 
tion. 

SUBCOiaOTTES   OF  THE  APPKOPRZATIONS  COMKITTEE  ON 
PERMANENT  LEGISLATION 

(Friday,  Mar.  23,  1:30  pjn.) 


EXECUTIVE  COMMUNICATIONS,  ETC. 

388.  Under  clause  2  of  rule  XXIV,  a  communication  from 
the  President  of  the  United  States,  transmitting  deficiency 
and  supplemental  estimates  of  appropriations  for  the  De- 
partment of  Justice  for  the  fiscal  year  1934  and  prior  fiscal 
years,  amounting  to  $66,771.37  (HJ3oc.  No.  289),  was  taken 
from  the  Speaker's  table,  referred  to  the  Committee  on 
Appropriations,  and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  FULMER:  Committee  on  Agriculture.  HJR.  6851.  A 
bill  to  make  peanuts  a  basic  agricultural  ecnzmiodity  for 
the  purposes  of  the  Agricultural  Adjustment  Act;  without 
amendment  (Rept.  No.  1034).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. HJl.  8281.  A  bill  to  amend  the  act  entitled  "An  act 
providing  for  the  removal  of  snow  and  ice  from  the  paved 
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sidewalks  of  the  District  of  Columbia  ":   with  amcndmen 
(Rept.  No.  1035).    Referred  to  the  House  Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine.  Radio,  ant 
Fisheries.    S.  2660.    An  act  to  amend  the  Radio  Act  of  1927, 
approved  February  23,  1927,  as  amended  (44  Stat.  1162) 
with  amendment  (Rept.  No.  1037).    Referred  to  the  Com 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine.  Radio.  an( 
Fisheries.    Senate  Joint  Resolution  15.    Joint  resolution  ex 
tending  to  the  whaling  industry  certain  benefits  granted 
under  section  11  of  the  Merchant  Marine  Act  of  1920:  witli 
amendment  (Rept,  No.  1038).    Referred  to  the  Committci^ 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  ANl^ 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WERNER:  Committee  on  Indian  Affairs.    HJl.  7121, 
A  bill  authorizing  the  Secretary  of  the  Treasury  to  pay  Di. 
A.  W.  Pearson,  of  Peever.  SX>ak..  and  the  Peabody  Hospita^ 
at  Webster.  SDak,.  for  medical  services  and  supplies  fur 
nished  to  Indians;  with  amendment  (Rept,  No.  1036).    Re 
ferred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILI^  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolution^ 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  BYRNS:  A  bill  (HH.  8778)  to  establish  and  pro 
mote  the  use  of  standards  of  classification  for  tobacco.  t6 
provide  and  t"^^^*^^*'^  an  official  inspection  service  for  to- 
bacco,   and    for    other   purixises;    to    the    Committee    oi 
Agriculture. 

By  Mr.  WEAVER:  A  bUl  (HJl,  8779)  to  authorize  thte 
Secretary  of  Agriciilture  to  adjust  claims  to  so-called  **  Olm  - 
stead  lands  "  in  the  State  of  North  Carolina;  to  the  Comj- 
mittee  on  the  Public  Lands. 

By  Mr.  OOLDSBOROUOH :  A  bffl  (HJl.  8730)  to  estab- 
lish the  Federal  monetary  authority  and  to  control  ths 
currency  of  the  United  States;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr,  CARTWRIOHT:  A  bill  (HJl.  8781)  to  increase 
onplosrment  by  authorizing  an  appropriation  to  provide  fcr 
emergency  construction  of  public  highways  and  relate  1 
projects,  and  for  other  purposes:  to  the  Committee  on  Road> 

By  Mr.  BUCK:  A  bill  (HJl,  8782)  to  prevent  the  shipmer  t 
and  sale  (whether  filled  or  unfilled)  of  other  than  sterilized 
used  paclcages  in  interstate  commerce  which  are  intendel 
for  use  or  used  in  the  shipment  and  sale  of  fresh  fruits  anl 
fresh  vegetables  in  their  natural  state,  whether  or  not  trans 
ported  by  railroad,  boat,  or  motor  vehicle,  or  by  commoii, 
contract,  or  private  carrier;  to  the  Committee  on  Agricultun ! 

By  Mr.  BOEHNE:  A  bUl  (HJl.  8783)  authorizing  tte 
Spencer  County  Bridge  Commission  of  Spencer  County,  Ind .. 
or  the  successors  of  said  commission,  to  construct,  maintaii  i. 
and  operate  a  toll  bridge  across  the  Ohio  River  betweei 
Rockport,  Ind^  and  Owensboro,  Ky..  and  permitting  tbs 
Spencer  Coun^  Bridge  Commission  of  Spencer  County. 
Ind.,  to  act  Jointly  with  the  State  Highway  Commission  <  f 
the  State  of  Kentucky,  and  the  State  Highway  Commissio  i 
of  the  State  of  Indiana  in  the  construction,  maintenance, 
and  operation  of  said  bridge;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr,  LANZETTA:  A  bill  (HJl,  8784)  to  amend  sectiors 
21  and  27  of  the  act  apm'oved  June  5.  1920.  entitled  "An  a<  t 
to  provide  for  the  promotion  and  maintenance  of  the  Amer  - 
can  merchant  marine,  to  repeal  certain  emergency  leglsls- 
tlon.  and  to  provide  for  the  disposition,  regulation,  and  us  e 
of  property  acquired  thereunder,  and  for  other  purposes  '. 
as  applied  to  the  island  of  Puerto  Rico,  United  States;  to  tti  e 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  SABATH:  Resolution  (HJles.  310)  to  investigale 
bondholders'  committees;  to  the  Committee  on  Rules. 

By  Mr,  COLLINS  of  BAississippi :  Resolution  (HJles.  311) 
to  provide  additional  clerical  services  for  Members,  Dele- 


gates, and  Resident  Commissioners  on  account  of  the 
present  emergency:  to  the  Committee  on  Accounts. 

By  Mr.  DIRKSEN:  Joint  resolution  (H.J.Res.  304)  to 
establish  the  Peace  Division  in  the  Department  of  State, 
with  an  Assistant  Secretary  of  State  for  Peace  at  the  head 
thereof,  and  for  other  purposes;  to  the  Committee  on  For- 
eign Affairs. 

By  Mr.  OLIVER  of  New  York:  Joint  resolution  (H.JJles. 
305)  proposing  an  amendment  to  the  Constitution  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  l  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ABERNETHY:  A  bill  (HJl.  8785)  granting  a  pen- 
sion to  Mattie  Phillips;  to  the  Committee  on  Pensions. 

By  Mr,  ALLGOOD:  A  bUl  (H.R.  8786)  for  the  reUef  of 
J.  E.  Johnson:  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  biU  (H.R.  8787)  for  the  relief  of 
George  William  Henning;  to  the  Committee  on  Claims, 

By  Mr.  GARY:  A  bill  (HJl.  8788)  for  the  relief  of  the 
heirs  of  Edmund  P.  Lee;  to  the  Committee  on  War  Claims. 

By  Mr.  GIFFORD:  A  bill  (H.R.  8789)  granting  a  pension 
to  Fannie  L.  Leonard ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOWARD:  A  bill  (HJl.  8790)  for  the  relief  of 
M.  F.  Brown:  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.R.  8791)  to 
correct  the  naval  record  of  John  Charles  Rosepiler;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  8792)  to  correct  the  military  record  of 
Ernest  J.  McCusker;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (HJl,  8793)  to  reimburse  the  borough  of  East 
Pittsburgh,  Pa.,  for  moneys  expended  in  the  damage  claim 
of  Florence  McC^une;  to  the  Committee  on  Claims. 

By  Mr.  MARLAND:  A  bill  (H.R.  8794)  for  the  relief  of 
Eddie  French;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PEAVEY:  A  bill  (HJl.  8795)  granting  an  increase 
of  pension  to  Sarah  Beede;  to  the  Committee  on  Invalid 
Pensions, 

By  Mr.  REECE:  A  bill  (H.R.  8796)  for  the  relief  of  N.  N. 
Self;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (HJl.  8797)  granting  a  pension 
to  Margaret  Malinda  Saunders;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (HJl.  8708)  for  the  relief  of  CHiarles  Edward 
Poole;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SCHUETZ:  A  bill  (HJl.  8799)  for  the  relief  of 
Walter  C.  Paplow;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  8800)  for  the  relief  of  Harold  L.  Goslin; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (HJl.  8801)  for  the  relief  of  the  heirs  of  Julius 
Nowak;  to  the  Committee  on  Claims. 

By  Mr.  TRAEGER:  A  bill  (H.R.  8802)  granting  a  pension 
to  Mary  L.  Head;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TURNER:  A  bill  (HJl.  8803)  for  the  reUef  of 
Wheeler  Marvin  Beasley;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  WHl'l'llNGTON:  A  bill  (H.R.  8304)  for  the  relief 
of  D.  R.  Alexander ;  to  the  Committee  on  Claims. 


.    PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3167.  By  Mr.  BOYLAN:  Resolutions  adopted  by  the  execu- 
tive coimcil  of  the  American  Association  of  Railroad  Super- 
intendents, regarding  House  bill  8100.  known  as  the  Petien- 
glll  bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

3168.  By  Mr.  CTULLEN:  Resolution  adopted  at  mass  meet- 
ing of  Affiliated  Postal  Employees  held  at  Haaren  High 
School,  Tenth  Avenue  and  Fifty-ninth  Street,  New  York 
City,  on  March  18.  1934.  urging  Congress  to  restore  all  pay 
cuts  in  full  and  to  repeal  the  unjust  provisions  of  the  Econ- 
omy Act,  prohibiting  the  filling  of  vacancies  and  authoriz- 
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ing  the  heads  of  the  several  departments  to  invoke  payless 
furloughs  at  pleasure;  to  the  Committee  on  Appropriations. 
31C9.  By  Mr.  DE  PRIEST:  Petition  from  the  meeting  of 
colored  citizens  of  Cambridge,  Mass.,  under  auspices  of  the 
Isaac  Wilson  Taylor  Post,  No.  2443,  Veterans  of  Foreign 
Wars,  Robert  H.  Elam,  commander,  and  Julian  H.  Lawrence, 
adjutant:  to  the  Committee  on  Rules. 

3170.  By  Mr.  FORD:  Resolution  of  Los  Angeles  County 
District  Council  Carpenters,  approving  the  Central  Valley 
water  project  In  California;  to  the  Committee  on  Appro- 
priations, 

3171.  By  Mr.  GUEVARA:  Resolution  No.  85  of  the  Provin- 
cial Board  of  Antique,  PJ.,  adhering  to  the  protest  submitted 
to  Congress  by  His  Excellency  the  Governor  General  of  the 
Philippine  Islands,  against  the  excise  of  5  cents  per  pound  of 
coconut  oil  exported  to  the  United  States,  and  voicing  the 
sentiment  of  the  coconut  growers  of  the  Province  of  Antique 
in  the  belief  that  if  said  tariff  will  take  effect  the  coconut 
planters  in  the  Philippines  will  be  ruined.  The  above  reso- 
lution was  passed  on  motion  of  Angel  Salazar.  Acting  Gover- 
nor, seconded  by  Alejandro  T.  Lim,  member,  on  February  13, 
1934;  to  the  Committee  on  Ways  and  Means. 

3172.  By  Mr.  KENNEY:  Petition  in  the  nature  of  a  resolu- 
tion of  the  mayor  and  council  of  the  borough  of  Little  Ferry, 
VJ.,  unequivocally  and  without  restriction  approving  House 
bill  3082,  a  bill  to  amend  the  Reconstruction  Finance  Cor- 
poration Act  so  as  to  extend  the  provisions  thereof  to  pro- 
vide emergency  financial  facilities  for  the  municipalities  of 
the  Nation,  introduced  in  the  House  of  Representatives  by 
Congressman  Edward  A.  BLenney;  to  the  Committee  on 
Banking  and  Currency. 

3173.  Also,  petition  in  the  nature  of  a  resolution  of  the 
mayor  and  council  of  the  town  of  Guttenberg,  N.J.,  going  on 
record  as  favoring  the  passage  of  House  bill  3082,  a  bill  to 
amend  the  Reconstruction  Finance  Corporation  Act,  so  as  to 
extend  the  provisions  thereof  to  provide  emergency  financial 
facilities  for  the  municipalities  of  the  Nation,  introduced  in 
the  House  of  Representatives  by  Congressman  Edwahd  A. 
Kenney;  to  the  Committee  on  Banking  and  Currency. 

3174.  Also,  petition  in  the  nature  of  a  resolution  of  the 
board  of  directors  of  the  Chamber  of  Commerce  of  the 
City  of  Newark.  N.J..  opposing  the  passage  of  the  National 
Securities  Exchange  Act  of  1934,  at  least  unless  amended 
to  confine  its  provisions  to  securities  exchanges  and  trans- 
actions thereon;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3175.  By  Mr.  LEHR:  Petition  of  the  Woman's  Home 
Missionary  Society  of  the  Methodist  Episcopal  Church  of 
Manchester,  Mich.,  urging  favorable  action  on  the  Patman 
motion-picture  bill;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3176.  By  Mr.  LINDSAY:  Petition  of  the  Home  Market 
Club,  Boston,  Mass.,  opposing  House  bill  8430;  to  the  Com- 
mittee on  Ways  and  Means. 

3177.  Also,  petition  of  Camp  Dewey,  No,  41,  United  Span* 
Ish  War  Veterans,  Kenosha,  Wis.,  urging  favorable  consid- 
eration of  House  bill  7135;  to  the  Committee  on  Pensions. 

3178.  Also,  petition  of  the  Atlantic  Service  Co..  Brooklyn, 
N.Y.,  opposing  the  Wagner-Connery  bill;  to  the  Committee 
on  Labor. 

3179.  Also,  telegram  from  Eberhard  Faber  Pencil  Co., 
opposing  the  Wagner-Connery  bill;  to  the  Committee  on 
Labor. 

3180.  Also,  petition  of  the  Armstrong  Cork  Co..  Lancaster, 
Pa.,  opposing  the  passage  of  the  Wagner  labor  bill;  to  the 
Committee  on  Labor, 

3181.  Also,  petition  of  the  Homestead  Laundry  Corpora- 
tion, Brooklyn,  N.Y.,  opposing  Senate  bill  2926  and  House 
bill  8423;  to  the  Committee  on  Labor. 

3182.  Also,  petition  of  the  New  York  State  Vocational  As- 
sociation. Rochester,  N.Y.,  urging  support  of  House  bill 
7059;  to  the  Committee  on  Education. 

3183.  Also,  petition  of  Gleason-Tiebout  Glass  Co..  Bro<^- 
lyn,  N.Y..  opposing  the  Wagner-Connery  bill;  to  the  Com- 
mittee on  Labor. 


3184.  By  Mr.  MERRTTT:  Petition  of  sundry  citizens  of 
Stamford,  in  the  Fourth  Congresslotud  District  of  the  State 
of  Connecticut,  protesting  against  racial  discrimination  in 
the  pubUc  restaurants  of  the  United  States  Senate  and 
House  of  Representatives;  to  the  Committee  on  Accounts. 

3185.  By  Mr.  PEAVEY:  Petition  of  several  hundred  citi- 
zens of  the  Tenth  Wisconsin  District,  urging  Federal  aid 
for  the  public  schools  of  the  country;  to  the  Committee  on 
Education. 

3186.  By  Mr.  PEYSER:  PetiUon  on  behalf  of  certain  mar- 
ried women  fonnerly  employed  in  the  New  York  City  poet 
office;  to  the  Committee  on  the  Civil  Service. 

3187.  By  Mr.  RUDD:  PeUtion  of  the  Homestead  Laundry 
Corporation,  Brooklyn.  N.Y,.  opposing  the  passage  of  Senate 
bill  2926  and  House  bill  8423;  to  the  Committee  on  Labor, 

3188.  Also,  petition  of  the  New  York  SUte  Vocational 
Association,  favoring  the  passage  of  House  bill  7059,  the 
vocational  bill;  to  the  Committee  on  Education. 

3189.  Also,  petition  of  the  Collins  k  Aikman  Corporation, 
New  York  City,  opposing  the  Fletcher-Rayburn  stock- 
exchange  control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3190.  Also,  petition  of  Franklin  M.  Warner,  120  Broadway, 
New  York  City,  favoring  further  amendments  to  the 
Fletcher-Rayburn  stock-exchange  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3191.  Also,  petition  of  the  Gleason-Tiebout  Glass  Co., 
Brooklyn.  N.Y.,  opposing  the  Wagner-Connor  bills:  to  the 
Conunittee  on  Labor. 

3192.  Also,  petition  of  the  Armstrong  Cork  Co..  Lancaster, 
Pa.,  opposing  the  passage  of  the  Wagner-Connery  bills; 
to  the  Committee  on  Labor. 

3193.  Also,  petition  of  Gray  Mac  W.  Bryan.  48  Wall  Street. 
New  York  City,  favoring  certain  amendments  to  the  Ray- 
burn -Fletcher  stock-exchange  control  bills;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3194.  Also,  petition  of  Eberhard  Faber  Pencil  Co.,  Brook- 
lyn. N.Y..  opposing  the  passage  of  the  Wagner-Connery 
bills;  to  the  Committee  on  Labor. 

3195.  Also,  petition  of  Lloyd  B.  Martin,  president  Atlantic 
Service  Co.,  opposing  the  passage  of  the  Wagno'-Connery 
bills;  to  the  Committee  on  Labor. 

3196.  By  Mr.  SADOWSKI:  Petition  of  the  common  coun- 
cil of  the  city  of  Detroit,  Mich,;  to  the  Conunittee  on  Foreign 
Affairs, 

3197.  Also,  petition  of  the  Detroit  Federation  of  Post  Of- 
fice Clerks,  asking  for  amendment  to  the  Economy  Act  to 
eliminate  furloughs;  to  the  Committee  on  the  Post  Offices 
and  Post  Roads. 


SENATE 

Friday,  March  23,  1934 

(Legislative  day  of  Tuesday.  Mar.  20,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

CALL  or  THX  lOLL 

Mr.  ROBINSON  of  Aikansas.    I  suggest  the  absence  of  a 
quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Capper 

Fletcber 

LaFollette 

ABhurst 

Caraway 

Ptazler 

Logan 

Austin 

Carey 

George 

Loncrgan 

B«cbman 

Clark 

Gibson 

Long 

Bailey 

Connally 

Glass 

McAcioo 

Bankhead 

Coolidge 

Ooidsbonmgli 

lieCarran 

Barbour 

CoBtlgan 

Gore 

BfeOUl 

Barkley 

Couzens 

Harrison 

McKellar 

Black 

Cutting 

Bastings 

McNary 

Bone 

DavU 

Hatch 

MetcaU 

Borah 

Dickinson 

Hayden 

Murphy 

Brown 

Dieterlcta 

Bebert 

Neely 

Bulkier 

DUI 

Jolmsoa 

Monis 

Bulow 

Ehiffy 

Kean 

Nye 

Byrd 

Ertckson 

Keyes 

Oldahoney 

BytiMS 

FSM 

King 

Overton 
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PlUmkB 

Pope 

Reed 

Beynolds 

Robinson.  Ark. 

Roblnaon.  Ind. 

Buwell 


Bchan 

Sheppard 

Bhlpntesd 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 


Thomas.  Utah 

Thompson 

Townsend 

Trmmmell 

Tydlnga 

Vandenberg 

Van  Nuys 


Wacner 
Walcott 
Walsh 
Wheeler 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  New  York  [Mr.  Copblahd]  and  the  Senator 
from  Illinois  [Mr.  Lewis  1  are  necessarily  detained  from  the 
Senate  on  o£Bcial  business. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr.  HATrmol  is  absent  on  account  of 
illness,  and  that  the  senior  Senator  from  Maine  [Mr.  HaliI 
the  Junior  Senator  from  Maine  [Mr.  White],  and  the  Sena- 
tor from  South  Dakota  I  Mr.  Norbeck]  are  necessarily  de- 
tained from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an 
swered  to  their  names.    A  quorum  is  present. 

HESSACK  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan.  one  of  Its  clerks,  announced  that  the  House  had  passeii 
a  bill  (HJl.  8617)  making  appropriations  for  the  legislatlv* 
itfaoch  of  the  Government  for  the  fiscal  year  ending  Jun« 
SO,  1935,  and  for  other  purposes,  in  which  It  requested  the 
concurrence  of  the  Senate. 

EKBOLLES  BILL 

The  message  also  announced  that  the  Speaker  had  af&xe<: 
hla  signature  to  the  enrolled  bill  (Hja.  6604)  to  establish 
the  composition  of  the  United  States  Navy  with  respect  t< 
the  ofttegories  of  vessels  limited  by  the  treaties  signed  al 
Washington,  February  6.  1922,  and  at  London,  April  22,  1930 
at  the  limits  prescribed  by  those  treaties:  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  purposes, 

KXPOSTs  or  coiocrrncEs 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary,  t<  i 
which  was  referred  the  bill  (S.  2253)  making  it  unlawful  fo] 
any  person  to  flee  from  one  State  to  another  for  the  purpoa  i 
of  avoiding  prosecution  or  the  giving  of  testimony  in  certaii  i 
cases,  reported  It  with  amendments  and  submitted  a  repor . 
(No.  539)  thereon. 

Mr.  8HEPPARD,  from  the  Committee  on  Military  Affatn , 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon  | 

a  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw  (Rept, 
No.  640) : 

HJ%.  305.  An  act  for  the  relief  of  Ernest  B.  Butte  (Rept. 
No.  641);  and 

H Jl.  6823.  An  act  for  the  relief  of  Warren  F.  Avery  (Rept . 
No.  «43). 

Iff.  KINO  (for  Mr.  Qou).  from  the  Committee  on 
District  of  Columbia,  to  which  was  referred  the  bm  (8. 1 
for  the  relief  of  Alfred  Hohenlohe,  Alexander  B 
Konrad  Hohenlohe,  and  Viktor  Hohenlohe  by  removing 
on  title,  reported  it  without  amendment  and  submitted 
report  (No.  543)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  Fori 
estry,  to  whom  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  report  i 
thereon: 

8. 2096.  An  act  equalizing  annual  leave  of  employees  o 
the  Department  of  AgricvUtin^  stationed  outside  the  conti 
nental  limits  of  the  United  States  (Rept.  No.  544) ;  and 

8.  2924.  An  act  to  Include  within  the  Deschutes  Nationa 
Forest,  in  the  State  of  Oregon,  certain  public  lands  withli 
the  exchange  boiondaries  thereof  (Rept.  No.  545). 

■xposT  or  coirvKKTXOH  or  ambsicam  nrsTHUCToss  or  the  diai 

(SJXX.  NO.  1S3) 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  whld: 
was  referred  the   manuscript   of   the  proceedings   ctf   Uh 
Twenty-seventh  Meeting  of  the  Convention  of  Americai. 
Instructors  of  the  Deaf  held  at  Winnipeg,  Manitoba,  Juu 
22  to  June  26,  1931,  reported  favorably  thereon  with  tbi 
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recommendation  that  it  be  printed  with  Illustrations  as  a 

docmnent:  and 

On  motion  by  Mr.  Hatden,  it  was 

Ordered.  That  the  report  of  the  proceedings  of  the  Twenty- 
seventh  Meeting  of  the  Convention  of  American  Instructors  of 
the  Deaf  held  at  Winnipeg,  Manitoba,  June  22  to  June  26.  1931. 
be  printed  with  Illustrations  as  a  Senate  document. 

EMPLOYEES  Or  NATIONAL   RECOVERY  ADMINISTRATION    (SJ>OC. 

NO.  164) 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  which 
was  referred  the  letter  from  the  Administrator  of  National 
Recovery,  transmitting  certain  information  concerning  em- 
ployees and  codes  of  the  National  Recovery  Administration, 
reported  favorably  thereon  with  the  recommendation  that 
it  be  printed  as  a  document;  and 

On  motion  by  Mr.  Haysen,  it  was 

Ordered,  That  the  letter  of  the  Administrator  of  National  Re- 
covery dated  March  20.  1934.  transmitting  a  statement  showing 
a  list  of  the  naznes  of  all  persons  now  employed  by  the  Recovery 
Administration  In  the  District  of  Columbia  and  the  varlovis 
States:  the  compensation,  residence  address,  and  designation  of 
the  position  held  by  each;  also  the  present  and  past  business 
connections  of  each  person  who  has  held  or  Is  now  holding  a 
position  (other  than  stenographer,  clerk,  or  messenger)  on  any 
National  Recovery  Administration  department  or  board,  together 
with  a  list  of  all  codes,  either  pending  or  approved,  with  which 
each  such  person  has  been  connected  in  any  capacity,  be  printed 
as  a  Senate  document. 

BILLS  AND  JOINT  RESOLUTION  INTRODTTCED 

Bills  and  a  joint  resolution  were  introduced,  read  the 
Urst  time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (S.  3151)  to  cancel  certain  Government  liens  on 
lands  within  the  King  Hill  Irrigation  District,  State  of 
Idaho:  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  VANDENBERQ: 

A  bill  (S.  3152)  to  amend  the  Agricultural  Adjustment 
Act,  as  amended,  by  making  beans  a  basic  agricultural 
commodity;  to  the  Committee  on  Agriculture  and  Forestry. 

By  ISx.  BAILEY: 

A  bill  (S.  3153)  for  the  relief  of  L.  E.  Baumgarten  (with 
accompanjing  papers) ;  to  the  Committee  on  CHaims. 

By  Mr.  LOO  AN: 

A  bm  (8.  3154)  for  the  relief  of  the  Barlow-Moore  Tobacco 
Co.; 

A  bill  (S.  3155)  for  the  relief  of  B.  H.  HaU; 

A  bill  (8.  3156)  for  the  relief  of  Mary  Angela  Moert; 

A  bill  (S.  3157)  for  the  reUef  of  the  heirs  of  O.  W. 
Roberts; 

A  blU  (8.  3158)  for  the  relief  of  Robert  Rodes; 

A  bill  (8.  3159)  for  the  relief  of  J.  U.  SchlckU  li  Brothers; 
and 

A  bill  (8.  3160)  for  the  relief  of  Charles  E.  Secord;  to  the 
Committee  on  Claims. 

A  bill  (8.  3161)  for  the  relief  of  Mary  Seeley  Watson;  to 
the  Committee  on  Foreign  Relations. 

A  bill  (8.  3162)  granting  a  pension  to  Alzurah  Long;  to 
the  Committee  on  Pensions. 

By  Mr.  GIBSON: 

A  bill  (8.  3163)  granting  a  pension  to  Lottie  Rumrlll;  to 
the  Committee  on  Pensions. 

By  Mr.  McGILL:  

A  bill  (8.  3164)  granting  a  pension  to  wmiam  H.  Owen; 
to  the  Committee  on  Pensions. 

A  bill  (8.  3165)  for  the  reUef  of  Earl  DuBois;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  NYE: 

A  bill  (S.  3166)  to  amend  the  law  relating  to  design  pat- 
ents to  provide  for  the  registration  of  designs,  and  for  other 
purposes;  to  the  Committee  on  Patents. 

By  Mr.  TOWNSEND: 

A  bill  (S.  3167)  authori2!ing  the  appropriation  of  $600,000 
or  so  much  thereof  as  may  be  necessary  to  refund  pasnnents 
made  to  the  Collector  of  Taxes  of  the  District  of  Colmnbia 
for  illegally  assessed  taxes  for  paving  roadways  or  lasting 
curbs  or   gutters  in  the  District   of   Columbia,   including 
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penalties  charged  and  paid,  as  may  on  the  date  of  approval 
of  this  act  be  legally  due  Paving  Tax  Refund  Corporation  of 
the  District  of  Columbia,  a  ^corporation  organized  under  the 
laws  of  the  State  of  Arizona;  to  the  Committee  on  the 
District  of  C?olumbia. 

By  Mr.  McADOO: 

A  bill  (S.  3168)  to  effectuate  certain  provisions  of  the  Inter- 
national Convention  for  the  Protection  of  Industrial  Prop- 
erty, as  revised  at  The  Hague  on  November  6.  1925;  to  the 
Committee  on  Patents. 

By  Mr.  GHDLDSBOROUGH: 

A  bill  (S.  3169)  for  the  relief  of  Southern  Overall  Co.;  to 
the  Committee  on  Claims. 

Mr.  McKELLAR.  On  behalf  of  myself  and  the  Senator 
from  Alabama  I  Mr.  Black],  I  introduce  a  revised  air  mail 
bill,  and  ask  that  it  may  be  printed  and  lie  on  the  taUe. 

l^e  VICE  PRESIDENT.  The  bill  wiU  be  printed  and  lie 
on  the  table. 

By  Mr.  McKELLAR  and  Mr.  BLACK: 

A  bill  (S.  3170)  to  revise  air  mail  laws;  ordered  to  lie  on 
the  table. 

By  Mr.  COSTIGAN: 

A  Joint  resolution  (SJJEles.  91)  to  supplement  the  au- 
thority of  the  Federal  Trade  Commission  to  obtain  infor- 
mation relating  to  the  salaries  of  officers  and  directors  of 
certain  con>aratk>ns  whose  securities  are  listed  on  the  New 
York  stock  exchanges;  to  the  Committee  on  Banking  and 
Currency. 

KEGULATTON  OF  TSAMSrORTATION  BT  MOTOR  AND  WATER  CARRIERS 

Mr.  DILL.  I  ask  unanimous  consent  to  introduce  two 
bills  prepared  by  Mr.  Jose{di  B.  Eastman,  Federal  Ckxutil- 
nator  of  Transportation.  One  of  the  bills  pr(H>oses  regula- 
tion of  the  bus-  and  motor-freight  business  in  this  country, 
and  the  other  pr(H>oscs  the  regulation  oA  water  transporta- 
tion. 

The  VICE  PRESIDENT.  Without  objection,  the  WUs  will 
be  received  and  ainvoprlately  referred. 

By  Mr.  DILL  (by  request) : 

A  bin  (8.  3171)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  motor  carriers  oper- 
ating In  Intovtate  or  foreign  commerce,  and  for  other  par- 
poses;  and 

A  bill  (8.  3172)  to  amend  the  Interstate  Oommeroe  Act, 
as  amended,  by  providing  for  the  regulatton  of  the  trans- 
portation of  passengers  and  property  by  water  carrlen  oper- 
ating between  points  in  the  United  States  in  Interstate  com- 
merce, and  for  other  purposes;  to  the  Committee  on 
Interstate  Commerce. 


sooas  Bxzx 

The  bill  (HJl.  8617)  making  appropriations  for  the  legis- 
lative branch  of  the  Oovemment  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

ASSISTAMT  CLERK  TO  COIOCKRCI  COlOCXTm 

Mr.  STEPHENS  submitted  the  f  oUowlng  resolution  (Sites. 
314),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  ol  the  Senate: 

Resolved,  That  th«  Committee  on  Commerce  hereby  is  author- 
ised to  employ  for  the  remainder  of  the  session  of  the  Senate  an 
assistant  clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate 
at  the  rate  of  $3,000  per  n-nmiTn 

MESSAGES  FROM  THE  PRESTDEIfT 

Messages  from  the  President  of  the  United  States  were 
communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries. 

THE   COlCinTNICATXOHS   PROBLEM 

Mr.  LONERGAN.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  copy  of  a  letter  and  copy 
of  an  address  by  CoL  E>avid  Samoff  on  the  subject  of  the 
communications  problem  in  the  United  States. 

lliere  being  no  objection,  the  letter  and  address  wexe 
ordered  to  be  printed  in  the  Bjkokd,  as  follows: 


Lrma  to  not  HoMotAaur  Dairkx.  C.  Rom,  SacarrAtT  or  Com- 
icncc.  Pkoh  David  SAEiiofT,  Pusokht  Bsino  Co»oa*Tiosr  c0 
Ambuca 

Radio  CoaroRAnoM  of  AacssicA, 
Waafiington,  DX!^  January   24,   1934. 
Hon.  Daniel  C.  Ronn, 

Secretary  of  Commeree,  WaaMngta^  D.C. 
Mt  Deab  SCR.  SacaETAKT:  This  morning,  in  our  eonv«rsatloa 
eoQceming  the  communications  problems  of  the  United  Statas, 
you  suggested  that  dvirlng  the  day  I  preeent  to  you  my  views  In 
written  form.  As  I  did  not  anticipate  this  suggestion.  I  do  not 
have  with  me  my  files  relating  to  this  subject.  The  tlma  la 
short,  and  my  statement  must  therefore  he  gcneraL 

mso  POK  ooMxcxTiricATioirs  roucr 

In  May  ot  last  year,  diirlng  a  tour  of  active  duty  In  the  War 
Department  as  a  Signal  Corps  Beserw  oflloer.  the  SQb}ect  of 
Ckwununlcatiors  Control  in  War  was  assigned  to  me.  and  I  was 
directed  to  prepare  a  paper  upon  that  subject  for  the  Army 
Industrial  College.  In  that  paper  I  dealt  eztensiv^y  with  th* 
various  aspects  of  the  subject  of  commtuiicatlons.  and  in  par- 
ticular with  the  importance  to  our  ooxintry  of  intern  ational  com- 
munications. The  conclusions  I  stated  m  that  paper  are  aa 
follows: 

"1.  Tlie  fund  of  Information  coUeeted  by  Army  and  Navy 
authorities  on  a  matter  of  such  high  tmportanoe  to  the  national 
defense  and  to  the  eoonomle  stabQlty  of  one  of  the  Nations 
largest  Industries  demonstrates  the  need  for  oon^deratlon  by  our 
Oovemment  of  the  establishment  at  a  definite  American  com- 
munications policy; 

"  a.  A  change  in  conditions  is  tffgently  required  tn  the  domestic 
record  communications  field,  where  great  waste  results  from 
duplloatlon  and  intensive  sales  effort; 

"8.  A  change  is  also  Imperative  In  the  field  of  International 
communications,  where  eaa4)etltlon  Is  equally  Intense  on  this  ild*. 
and  therefore  American  companies  are  not  on  a  parity  with  for- 
eign mcmopolies  in  negotiations  affecting  oommtinlcatlons  ratw 
and  services. 

"  4.  Existing  conditions  make  dUBcnlt  the  formation  of  a  satto- 
factory  plan  for  coordinatian  and  prompt  and  efficient  trassfsr  of 
otir  commimlcatlons  faculties  from  a  peace  to  war  basis." 

As  a  solution  for  the  foregoing  prciblems,  I  suggested  that: 

1.  Voice  communication  by  telephone  be  maintained  as  a  sep- 
arate unified  system,  using  wires,  cables,  or  radio. 

a.  Internal  and  external  commiinlftlon  at  record  be  mergad 
Into  a  unified  system,  using  wires,  cablea.  or  radio. 

a.  A  single  governmental  agency  should  be  established,  with 
sufficient  power  to  regulate  Amerlcatx  communlcatina  companies  la 
the  pubUc  Interest. 

A  copy  of  the  paper  referred  to  la  annexed  hereto.  It  waa  de- 
llTsred  on  May  4. 1033.  Developments  alnoe  that  data,  sad  further 
studies  of  the  subject,  have  conflrmad  my  belief  la  tha  views  and 
tha  conclualons  then  stated. 

ooacmnnoATioMs  raoBLaac  vwmb  ooMsoaounox  bt  oovBuracsHV 

Beoent  newspaper  dlapatebaa  tadleata  that  eonaldaratlon  la  new 
betngglTen  in  Washington  to  tba probiam  ot  oonitn«nWiat1ona  It 
^t0  bean 


lunleaCloaa  poUey  ba 


anggcsted  tliat: 
1.  A  comprehensive  Amarleaa 

a.  There  be  created  by  law  a  sattaMa  alngla  aofsraaiaiit  afsney 
havlzc  regulatory  power  over  aU  eaanminleatloD  companiee,  beta 
wire  and  wtreleaa    telephone,  telegraph,  and  braadeaattsf . 

8.  LqtlaUtion  be  enacted  which  wotdd  permit  eeaaoHdatlooa  la 
ttie  field  of  telegnpli  connntuileaAIOBa  under  the  eaBia  terma  aa 
auch  ocoaolldatlona  are  now  permlttad  by  azlaUog  law  la  the  field 
ot  telepbaoe  commualcatlons. 

With  respect  to  euggeetlooa  aoa.  1  aad  t,  2  am  la  oomplets 
agreement,  both  aa  to  ntelr  uauasaHy  aad  tliair  wisdom. 

With  teepeet  to  no.  t,  I  am  Ukewlaa  la  accord,  provided,  how- 
ever, that  BVltaMe  aaleguarda  are  aeC  «p  whetetoy: 

(a)  The  pubUc  intereat  will  be  adeqtiataly  protected  aa  to  rates 
and  aervloea. 

(b)  The  Important  aad  promlalsg  developmenta  of  tha  new 
art  of  radio  oommunlcatlona  are  not  subordinated  to  the  iBtereets 
of  the  older  Industry  of  wlrea  and  cablea. 

Both  of  theee  requlrementa  must  be  met  by  any  plan  thai 
may  be  made  for  the  coneolldation  of  exlatlng  oompaniee  or 
facUltlea.  aa  well  aa  the  reqxdrement  that  such  plan  be  feealble 
from  an  economic  and  flnanctel  standpoint. 


auiucAST  or 

Vonr  different  plana  for  a  regrouping  or  conaoUdaUon  of  wire 
mnii  wlrelees  telc^^raph  companiBB  in  the  domestic  and  forelga 
fields  have  been  advanced  by  thees  who  sxe  recommwndlng  tb» 
establishment  of  an  American  cotniaiintcattoos  policy.  Ttaeee 
plans  may  be  summarlaed  as  toilama:  . 

1.  Two-company  plan  (one  wire,  the  other  wlrele«) :  Unifying 
dameatle  and  foreign  telegraph  services  by  wire  and  cable.  Im 
ode  company,  and  unifying  domestic  and  foreign  ewioea  by  wire- 
leas  In  a  aepaiHte,  competing  company. 

2.  Two-company  plan  (one  domeetlc.  the  other  toralgn):  Dtol- 
fying  domestic  telegraph  services  by  wire  and  wireless  In  one 
company,  and  unifying  foreign  telegraph  servloes  by  cable  and 
wtreleas  in  a  second  company;  the  two  oonpanlea  to  be  distinct 
from  ea^  other  and  separatidy  owned  aad  operated. 

8.  Thiee-oompany   plan:  Unlfytng   domeetk:   telegraph 
by  wli«  and  wlrelesa  In  oae  company:  fceaiga  telegraph 
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by  e»Me  tn  a  aeeond  company.  »»<*  fopelgn  telefrnSi  nsrlce  by 
wtnlee*  In  «  thlnl  company;  the  three  companlee  to  be  distinct 
from  each  other  and  to  be  separately  owned  and  operated. 

4.  One-company  plan:  Unifying  In  a  single  company  domestic 
and  foreign  telegmph  services  by  wire,  cable,  and  wlreleu. 

It  should  be  borne  In  mind  that  radiobroadcasting  and  wire- 
less telegraphic  communications  are  two  entirely  different  and 
unrelated  industries.  The  subject  of  broadcasting  is  therefore 
not  involved  In  the  dlsc^lsslons  of  these  plans,  which  relate  solely 
to  telegraphic  communications. 

OANOsa  or  jmsovnn  coMSOuiuTioif 

The  first  of  these  proposals  would  consolidate  an  cable  and 
wire  telegraph  companies  Into  one  organization  for  domestic  and 
International  telegraph  communications,  and  at  the  same  time 
eonsolldate  the  radio  telegraph  companies  into  another  but  sepa- 
rate, competing  company  for  radio  telegn^h  communtratlons. 
That  pn^Tosal  Is  economically  and  flnanrlally  unsound.  It  would 
doom  cables  to  extinction  by  law.  Even  If  the  prseent  statutes 
were  modified  to  permit  such  a  regrouping  of  companies,  it  is  not 
likely  to  result  In  the  consolidations  suggested,  or  to  accomplish 
the  purpose  which  such  permissive  legislation  would  seelL. 

The  second  proposal  that  has  been  advanced  is  to  consolidate 
all  domestic  telegraph  communications — wire  and  radio — Into  a 
single  organization  whose  territory  of  operations  would  be  con- 
fined to  the  United  States,  and  that  all  international  telegraph 
eonununicatlon  companies — cable  and  radio — be  consolidated  Into 
another  separate  and  distinct  organization,  with  no  corporate  re- 
lationships between  the  oompaziles.  This  proposal  is  likewise  un- 
soTind.  It  Is  contrary  to  the  lessons  of  all  previous  experience, 
both  St  home  and  abroad.  It  has  never  worked  well  In  the  past. 
It  Is  unlikely  to  do  so  in  the  future. 

Wireless  telegraphy  in  the  United  SUtes  has  been  severely 
handicapped  since  its  inception  by  being  stopped  at  the  Atlantic 
and  Pacific  coasts,  and  con4>eUed  to  depend  upon  other  and  un- 
related agencies  for  service  to  and  from  the  Interior.  This  has 
limited  the  scope  of  wireless  telegraph  service  to  the  American 
puMic.  The  Western  Union  Telegraph  Co.  found  It  necessary  to 
operate  cables,  ss  well,  and  landllnes.  Any  international  com- 
munications company  Is  dependent  for  success  upon  its  ability 
to  deliver  promptly  telegrams  received  from  abroad,  and  to  pick 
up  and  transmit  promptly  telegrams  addressed  to  points  abroad. 

ctMLKM  CAirnoT  srrsvTvs  aloicb 

The  importance  of  this  situation  was  clearly  stated  by  ICr. 
Hewcomb  Carlton,  formerly  president  and  now  chairman  of  the 
board  of  directors  of  the  Western  Union  Telegraph  Co..  In  his 
testimony  during  tbs  hearing  on  the  Cable  Landing  License  Act 
In  18ai.    Ur.  Carlton  then  said: 

"We  believe  ttxat  none  of  the  companies  that  have  only  cable 
tyetems  can  survive.  Our  thought  is  that  cables  are  auxiliaries 
*o  great  landllna  terminals:  that  where  you  have  a  system  like 
the  Western  Union,  represented  practically  everywhere  In  the 
United  SUtes.  this  great  collecting  and  dlstrlbxitlng  system  should 
work  in  close  and  sympathetic  harmony  with  the  operation  of 
cables,  in  order  that  there  may  be  proper  operation  of  the  whole. 
The  qpnqHtnte#  who  lay  a  cable  on  the  beach  and  then  expect  you 
to  supply  terminal  facilities  must  eventtially  become  a  piart  of  a 
large  system  of  landllnes  and  cablss." 

Any  international  wireless  system  Is  like  an  international  cable 
system.  Both  transmit  telegrams  to  and  from  the  point  of  entry 
Into  and  out  of  the  United  States.  To  and  frtan  the  point  of 
entry,  the  msssscns  are  handled  by  the  domestic  telegruth  com- 
pany. What  Mr.  Carlton  said  about  cable  companies  apiules  with 
equal  force  to  all  intamatloaal  telegraph  companies,  to  wireless  as 
wall  as  cable. 

The  Commercial  Cable  Co.  found  it  necessary  to  oxganlae  the 
Fostal  Telegraph  system  of  landllnes  In  the  United  Statee  in  order 
satlafactoclly  to  handle  its  international  buslnees.  When  the  In- 
ternational Telephone  *  Telegraph  Co.  bought  the  All-Amerlcan 
Cable  Co..  it  consolidated  the  facUltiea  of  that  cable  company  with 
the  Postal  Telegraph  Co. 

■XRBimCB  OF  OTHBI  NATIOlfS 

In  Germany.  Norway.  Sweden.  Denmark.  Csechoslovakla.  Hol- 
land. Belgium.  Russia.  Poland,  and  J^an.  domestic  and  Intema- 
tloiial  tslegraph  eervices  are  operated  under  the  control  of  the 
Mone  administrations.  In  Great  Britain,  where  International 
cable  and  radio  telegraph  facilities  were  recently  consolidated,  with 
the  help  of  the  British  Government,  into  an  organisation  known 
as  "laaperlal  and  Intcmatlanal  Communications,  Ltd.",  that  or- 
ganisation found  It  Impracticable  to  depend  upon  the  govem- 
aaent-owned  rtomestif  »»«•>**""*  system.    This  was  particularly  true 


with  reopect  to  the  princ4>al  cities  tn  England  with  which  a  large 
volume  of  Intsmatlonal  telegraph  correqxHidence  is  exchanged. 
Aooordtngly.  dlreet  wtrse  fkom  the  International  circuits  operated 
by  the  TTir>p«'^*i  Communlcatl<ms  Oo.  were  extended  into  the  Inte- 
rior of  Great  Britain  to  th»  dtles  of  Birmingham.  Bradford.  Dun- 
dee. Bdlnbaigh.  Glasgow,  Bull.  Lseds.  Lelth.  Liverpool.  Maneheeter. 
Ifewcastle-on-Tyne.  Sheneld.  and  Southampton,  and  to  17  tele- 
graph  oOces  in  the  city  of  London.  All  theee  facllltlee  duplicate 
(he  existing  separate  dotnestic  wire  system  in  Great  Britain. 

sirusTioir  nv  thx  uauku  statxs 

Hm  geography  of  the  United  Statee  would  logically  forbid  a 
■sparatton  of  domastlc  and  Int^natiaDal  oonununleation  servlcea. 
Montreal.  WlnnlMg.  and  Mexico  City  are  much  nearer  to  New 
York  than  Ban  wancleeo 


The  preeent  domestle  telsgraph  rate 
structure  amtUss  between  the  United  States  and  Canada  and 


Mexico.  Moreover,  the  rapid  development  of  radio  communi- 
cations, and  especially  the  increasing  usefulness  of  short  and 
ultra-short  wavea,  bring  into  view  early  possibilities  of  direct  com- 
munication by  wireless  between  the  principal  cities  of  the  United 
States  and  the  Important  cities  of  other  countries  of  the  world. 

There  is  no  scientific  or  technical  reason  why  it  should  be  im- 
poeslble  to  communicate  directly  between  Washington,  New  Or- 
leans, Chicago,  Kansas  City,  Boston,  or  Philadelphia,  and  London, 
Paris,  Berlin,  or  Rome,  or  the  other  capitals  and  business  centers 
of  the  world.  Unlike  cables,  radio  does  not  terminate  at  the  sea- 
board. There  is  no  good  reason  why  New  York  City  and  San 
Prandsco  should  for  all  time  enjoy  the  marked  commercial  ad- 
vantages over  other  American  cities  which  they  now  have  because 
of  their  direct  international  telegraphic  contacts. 

If  the  theory  of  a  separate  domestic  organization  divorced  from 
international  communications  should  prevail.  It  would  subordinate 
forever  the  conununlcatlons  of  every  other  place  in  the  United 
States  to  the  prerogatives  of  these  two  cities. 

Wireless  messages  can  go,  unrelayed,  through  space,  from  point 
of  origin  to  point  of  destination.  It  is  entirely  conceivable  that 
every  State  in  oxir  Union  will  be  able  to  communicate  directly 
with  every  other  important  State  In  the  world.  For  these  reasons 
the  line  between  domestic  and  foreign  communications  is  an  imag- 
inary and  not  a  real  one. 

CHAIXEXfOX  or  VtHFlED  rOBKICK  COMMTnnCATIOir  STSTEMS 

It  should  also  be  pointed  out  that  American  companies  engaged 
In  the  field  of  international  telegraph  transmission — and  this  is 
especially  true  of  wireless — are  required  to  deal  with  unified  organi- 
zations abroad,  either  private  or  government  monopyolles.  If  a 
monopoly  of  domestic  telegraph  communication  is  likewise  estab- 
lished in  the  United  States,  the  organization  in  this  country  re- 
sponsible for  handling  international  messages  would  find  Itself 
sandwiched  between  a  foreign  monopoly  abroad  and  a  domestic 
monopoly  at  home.  The  v(^ume  of  business,  financial  strength, 
and  trading  opportunity  of  the  American  organization  in  the 
international  field  would  be  greatly  limited  in  comparison  with 
thoee  held  by  an  American  domestic  telegraph  monopoly  or  the 
commtinication  monopolies  of  the  principal  foreign  coiuitrles.  such 
as  England,  Prance,  Germany,  Italy,  and  Japan.  Such  a  circum- 
scribed American  International  telegraph  company  cotild  not  pos- 
sess the  prestige  or  the  power  necessary  to  deal  on  terms  of  eqvial- 
ity  with  these  foreign  organizations. 

THB  THKSI-COMPAirT  PLAM 

The  third  plan  which  has  been  advanced  would  permit  a 
monopoly  of  domestic  telegraph  communications  within  the 
United  States,  both  wire  and  wireless,  but  preserve  competition 
between  cables  and  wireless  in  the  international  field.  This  plan 
Is  subject  to  all  the  objections  heretofore  stated.  The  foreign 
companiee  woxild  still  be  able  to  trade  one  American  company 
against  the  other,  always  to  the  advantage  of  the  foreigner,  and, 
in  addition,  the  domeetic  telegraph  monoply  would  have  that 
same  opportxmity,  so  that  the  American  companies  engaged  in 
the  international  telegraph  field  wotild  be  caught  between  two 
monopolies,  each  trading  one  off  against  the  other  for  the  advan- 
tage of  its  monopoly.  This  plan  also  would  Isolate  all  of  the 
dtles  of  America  except  New  York  and  San  Prandsco  from  direct 
telegraph  communication  vrlth  the  world. 

The  need  for  consolidation  is  of  greatest  Importance  in  the 
international  field,  in  order  that  the  independence  of  America  In 
world  communications  may  be  preserved.  Such  need  for  consoll- 
daticm  as  there  may  be  in  the  domestic  telegraph  field  in  the 
United  States.  Is  based  purely  upon  the  economic  situation — cer- 
tainly a  matter  of  less  importance  than  the  national  need  for  a 
vigorous  and  thriving  American  international  communication 
system. 

FOB  A  snfcui  TnrnroD  ststxm 

All  these  advantages  can  be  secured  by  the  fourth  plan,  which 
would  consolidate  all  telegraphic  ccnununicatlona,  both  wire  and 
wireless,  domestic  and  foreign,  into  a  single,  complete,  and  com- 
prehensive organization.  This  plan  is  financially  and  economically 
soimd. 

It  incorporatee  the  basic  principles  of  a  truly  American  commu- 
nications policy.  Under  adequate  Government  regulation  of  rates 
and  services  It  would  assure  to  American  business — domestic  and 
foreign — the  best  and  cheapest  telegraphic  service  in  the  world. 

It  would  guarantee  for  that  service  the  limitless  possibilities  of 
radio. 

It  would  create,  for  the  purpose  of  national  defense,  a  complete 
oosnmunlcatlons  unit  that  would  require  no  regrouping  or  reorgan- 
izing should  a  national  emergency  arise. 

It  should,  in  the  near  future,  provide  direct  international  tele- 
graphic cocnmunication  for  Inland  cities  of  the  United  States,  even 
as  the  present  unified  telephone  system  of  wire  and  wireless  makes 
possible  direct  telephonic  communication  between  all  parts  of  the 
United  States  and  the  rest  of  the  world. 

It  would  end  wasteful  competition,  stabilize  an  essential  Indus- 
try, extend  its  services  to  sections  of  our  cotintry  now  without 
telegraphic  facilities,  lower  rates,  and  make  seciire  America's  inde- 
pendent posttton  in  the  field  of  world  commimlcatlons. 

No  partial  consolidation  or  divided  set-up  could  seciire  such 
results. 

This  recocunendatlon  for  a  consolidation  In  the  telegraphic  field 
merely  seeks  to  provide  for  the  telegn^h-using  public  the  sams 
privileges  which  the  law  now  gives  to  the  users  of  telephone  serv- 
ices by  permitting  telephone  companies  to  consolidate  and  to 
utilise  for  their  services  wires,  cables,  and  wireless.    Without  that 
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permission  the  present   high   state  of  elDdency   and   world-wide 
telephonic  service  could  never  have  been  attained. 

TBS  IMTXaBSTS  OF  LABOB 

In  any  plan  oi  consolidation  of  telegraphic  service  the  Radio 
Corporation  of  America  Is  ready  to  assist  in  devising  means  whereby 
the  interests  of  the  workers  in  this  Indxistry  will  be  suitably  safe- 
guarded, so  that  the  economies  to  be  secured  by  such  a  plan  shall 
not  be  at  the  expense  of  lab<»'. 

*.CJk..  BXADT   TO  COOPESATX 

While  the  Radio  Corporation  of  America  is  the  youngest  and 
smallest  of  the  four  major  communication  compninles  In  the 
United  States,  it  is  nevertheless  the  organization  which  has  devel- 
oped wireless  telegraphic  communication  to  Its  present  state  of 
public  usefTilncss  and  >ias  given  to  the  United  States  its  leader- 
ship in  this  field.  It  has  established  and  maintains  direct  com- 
munications with  47  countries  in  all  parts  of  the  world. 

The  Radio  Corporation  of  America  will  be  pleased  to  respond  to 
any  opportunity  to  cooperate  in  the  establishment  of  a  compre- 
hensive American  cooununlcations  policy.  It  Is  ready  to  place  at 
the  disposal  of  your  department  and  of  the  Congress  the  experience 
and  the  information  at  its  command. 

Respectful^  submitted. 

Davm  Saknofp, 
President  Radio  Corporation  of  Amertoo. 


OOionnviCATioNs  Contbol  in  Wab 

(Address  by  Col.  David  Samoff,  Signal  Corps  Reserve,  president 
Radio  Corporation  of  America.  May  4,  1933,  at  the  Army  Indus- 
trial College,  Washington,  DC.) 

Among  the  assignments  specified  for  my  tour  of  active  duty  in 
the  War  Department  it  was  stated  that  the  Chief  Signal  Officer 
desired  me  to  make  a  study  of  American  commercial  communi- 
cations systems  for  the  purpose  of  providing  a  peace-time  set-up 
that  would  be  advantageous  to  national  defense.  At  the  same 
time  the  director  of  the  Army  Industrial  College  requested  me  to 
address  the  ccdlege  on  the  subject  of  Commixnicattons  Control 
in  War.  As  these  two  subjects  are  Interrelated,  they  may  be 
dealt  with  in  the  same  discussion  in  sequence. 

I 

BXTBJISIVB    SSBLIOeaAFHT    NOW    m   OOVBBNICKNT'S    RAHIM 

An  extensive  bibliography  exists  In  the  Signal  Corps  and  the 
naval  communications  oOices  on  the  communications  situation  in 
this  and  other  countries.  Special  reference  may  be  made  in  this 
connection  to  the  paper  by  Gen.  Irving  J.  Carr.  Chief  Signal  Of- 
ficer of  the  Army,  entitled  "  The  Infiuence  of  the  Control  of  In- 
ternational Oonunimlcatlons  on  the  Conduct  of  War  ",  published 
In  the  Signal  Corps  Bxilletin  of  January-Pebruary  1933.  Refer- 
ence is  also  made  to  the  committee  report  on  problem  no.  14. 
under  the  subject  of  "  Communications  Control  ",  submitted  Peb- 
ruary  18,  1©33,  to  the  Army  Industrial  College  by  Lt.  Col.  C.  W. 
Baird,  Maj.  J.  L.  GtUon,  Capt.  W.  C.  Ellis,  and  Lt.  J.  M.  Worthing- 
ton.  and  also  comnmnications  control  problem  no.  53,  submitted 
to  the  Army  Industrial  College.  AprU  33,  1932,  by  Lt.  Homer  W. 
Jones,  Comdr.  J.  T.  Alexander,  and  Maj.  L.  B.  Bender.  Reference 
is  also  made  to  a  comprehensive  address  ddivered  on  April  20, 
1933,  by  Capt.  S.  C.  Hooper,  director  of  naval  communications, 
at  the  Naval  War  College,  Newport,  Rl.,  on  the  subject  of  "  World 
Communications ." 

I  wish  to  take  this  opporttxnlty  to  pay  tribute  to  the  ofllcen  of 
the  Army  and  Navy  who  have  performed  this  very  important  work. 
I  have  gone  over  It  carefully  and  formed  a  high  opinion  of  it,  not 
only  because  of  the  exhaiistive  nature  of  the  Investigation  of  our 
national  and  international  conununlcatlons  but  also  because  of 
the  thorough  comprehension  of  our  communication  problems 
evidenced  by  the  condusions  reached. 

It  has  not  yet  been  poesible  for  me  to  correlate  all  of  the  In- 
fonnation  I  have  obtained  in  Washington  on  some  of  the  qvtes- 
tlons  of  conununlcatlons  as  they  relate  specifically  to  the  national 
defense.  I  have  an  appreciation  of  the  magnitude  of  this  prob- 
lem because  of  this  tour  of  duty  and  the  tonuK  assignments  I 
have  had  with  the  Army  and  Navy.  Out  of  an  experience  of  more 
than  26  years  in  the  communicstlcms  business,  during  which  time 
I  have  witnessed  the  development  and  upbuilding  of  our  great 
American  systems,  It  is  natural  that  I  should  have  forooed  some 
rather  definite  vlew^  about  the  preeent  status  and  future  de- 
velopment of  our  coil^unlcatlons.  I  shall  touch  upon  them  In 
the  course  of  this  discu^on. 

aXiai'UlU  MANUFACTtTBXNG  AND  COMMUNICATiaM  FACUJnBB  Of  TSB 

UmUKU  STATSB 

With  the  principal  findings  in  the  documents  that  have  been  at 
my  dl^weal.  I  am  in  full  accord.  There  Is  reasonable  agreement 
that  existing  facilities  are.  in  the  main,  adequate  to  meet  the 
Nation's  requirements  in  peace  as  well  as  in  war.  Nevertheless 
It  is  true,  as  will  be  indicated  later  in  this  discussion,  that  there 
are  still  many  points  in  this  country  not  served  by  any  telegraph 
service  and  that  the  newer  system  oi  radio  depends  upon  Its  older 
rivals,  the  wire  companiee,  for  the  necessary  collection  and  delivery 
of  traffic. 

The  major  problems,  therefore,  are,  first,  how  the  Natl<m's  com- 
munications may  be  made  economically  sound  in  peace  time, 
rendering  the  maximum  service  to  the  public:  second,  how  they 
may  be  transferred  promptly  and  effidently  from  a  i>eace-time  to 
a  war-time  basis;  and  third,  how  they  may  be  best  coordinated 
and  controlled  during  war.    Obviously,  if  the  Nation  Lb  to  rely  in 


war  on  the  use  of  faculties  existtaf-  In  peace,  we  must  be  certain 
that  the  peace-time  sltuatkm  is  such  as  to  provide  quickly  what 
will  be  needed  during  war.  Time  In  an  exceedingly  Important 
element  when  war  cornea. 

Much  thought  has  been  given  In  the  papers  previously  men- 
tioned to  the  advisabttity  of  rebuilding  certain  parts  of  our  o«n- 
munlcaUons  structure  so  that  the  whole  will  be  stable.  eAdent, 
and  capable  of  vrithstandlng  imusual  stress.  After  an  analysis  of 
these  pi^wrs.  <me  may  obtain  a  much  clearer  view  as  to  what  steps 
are  desirable,  feasible  and.  perhaps,  In^jeratlve  in  order  that  our 
communications  may  bs  placed  on  a  sound.  naUonal-dtf  enae  basis. 
Our  communications  sjrstem  must  be  economically  strong  In  ttme 
ot  peace  if  it  is  to  meet  the  greater  needs  of  war. 

Before  proceeding  to  discuss  the  dev^opment  of  any  new  oon- 
mnnlcatlona  program.  It  is  first  necessary  to  examine  frankly  our 
present  attiiation  and  the  extent  and  directlui  of  our  communi- 
cations growth. 

n 


COKK  U  M ICATIONS  DTVmZB  INTO 


ULNULAL  SBOtTPS 


Our  facilities  for  rapid  communication,  as  distinguished  from 
the  slower  medi\im  of  the  post,  fall  Into  three  general  groups. 
Although  those  are  dosely  related  In  certain  tMptcXa.  they  remain 
Inherently  different. 

The  first  is  voice  communication.  Such  communication  may  be 
accomplished  either  over  wires  or  by  radio.  Except  through  the 
employment  of  specialized  equipment,  it  leaves  no  record.  It  is 
dlBtlngulBhed  from  other  means  of  communication  in  that  for  a 
brief  time  distant  and  disconnected  terminals  are  temporarily 
joined,  dthw  automatically  or  manxially.  and  those  who  desire  to 
communicate  are  given  control  of  the  circuit,  to  use  it  at  will  and 
to  dUoonnect  it  at  the  condusion  of  their  two-way  conversation. 

The  second  is  record  communication.  This  may  employ  also 
either  wires  or  radio.  The  user  of  this  method  of  communication 
need  not  be  present  when  hts  massage  Is  transmitted,  but  reUsa 
on  q)edallsts  conversant  with  a  telegraphic  code. 

The  third  is  one-way  mass  communication.  This  Is  accomplished 
through  radio  broadcasting,  by  which  an  entire  nation  may  be 
reached  with  an  Important  massage  Instantly  and  aimultanaotisly. 

In  the  new  era  of  dectrical  adUevements.  to  which  the  modem 
research  laboratory  has  made  profound  contributions,  a  fourth 
method  of  cooununlcatlon.  distinctly  Individual  from  all  otbeza.  Is 
promised.    This  is  eight  oonununleation  or  television. 

VOICX  COMMUNZCATSOH  A  VIBTDAZ.  KOHOPOLT 

Any  comprehensive  plan  of  commtmlcatlon  control  in  time  of 
war  must  give  first  consideration  to  the  telephone,  which  Is 
among  the  Nation's  most  outstanding  utilities.  In  the  United 
States  telephone  service  has  been  devdoped  by  private  enterprise 
to  a  high  degree  of  efflelency.  During  the  last  5  years  It  has  been 
extended,  with  the  sld  of  radio,  to  vlrtuaUy  all  parts  of  the  worM. 
"nie  resident  of  any  remote  hamlet  of  the  Inland  States  may  now 
call  an  individual  on  the  opposite  Ude  of  the  globe  with  remark- 
able ease  and  converse  as  readily  as  though  ths  two  were  seated 
In  adjacent  aputments.  In  transoosanlc  conversations,  such  ss 
between  the  United  Statee  and  the  Phtllm>ine  Ldands  or  the 
hinterlands  of  Europe,  the  user  of  the  drcult  cannc*  determine 
where  the  voice  leaves  the  domestic  wire  line  and  goes  into  the 
air  channels  on  radio  wavea.  Transfer  of  the  voice  from  one 
medttnn  to  another  Is  antomatle  while  the  convetaatloc  lasts. 

Originally  composed  of  many  Isolated  units,  our  sarviee  of  voiee 
communication  long  since  was  organHsed  Into  a  virtual  monopoly, 
to  the  very  (Ustinct  advantage  of  the  subscriber,  the  Investor,  and 
the  country  at  Iwge.  Because  of  the  inttmate  and  personal  use 
of  the  services  made  available  the  public  soon  refused  to  toienue 
an  expensive  duplieattan  of  fadlltlee  which  was  obviously  wsstef xil 
of  capital  and  unsound  economically.  In  addition  to  being  of 
pronounced  Inconvenience  to  the  user.  In  capital  invested, 
terminal  stations  and  wire  network,  and  quality  oi  teisptaons 
service,  the  system  of  the  Aaaerlean  Telephone  *  Telegraph  Oo. 
stands  preeminent.  It  is  s  oomi^te  tinit,  adequate  to  moet  the 
needs  of  peace  and  the  strain  of  war. 

The  advantages  which  have  followed  unified  control  in  the  field 
of  Tdoe  communication  are  olgniflcant.  Ample  capital  has  been 
attracted  for  the  full  employment  of  American  resourcefulness 
and  Inventive  genius.  Research  and  development  have  been 
pressed  forward  rapidly,  and  oar  tdephone  wire  Unas  have  been 
extended  not  only  to  every  hamlet  of  the  country,  but  also  to 
Isolated  farms  and  cottages.  Although  one  can  never  say  that 
perfection  has  been  reached,  tt  seems  that  only  the  BSBuranos  of 
wise  and  sympathetic  regulation  remains  neeesMory  to  give  the 
American  people  the  utmoet  In  a  volce-oommunloatlon  ssmoe. 

coaiPCRTioN  Hsa  BBBw  aJUMUia  nf  Bsroaw  ooacmnncAsiov 

Passing  from  the  voloe-transmlsslon  industry  to  that  of  reeetd 
communication,  the  slttiatlon  is  vastly  different.  Here  aovem« 
ment  wAicj  has  adhered  to  the  prindpie  of  competition  as  the 
Incentive  for  providing  the  people  with  an  adequate  telegmpMc 
service,  and  although  competitive  effort  and  enterprtae  haw  •>- 
erdsed  their  full  stimulating  force,  many  eoonomle  barrtata  bsvo 

At  the  head  of  the  domestic  service  of  record  eommunleatlaa 
stands  the  great  system  of  tbe  Western  Union  with  Ita  a».4>7 
oOces  scattered  throughout  the  oouutry.  This  company  repre- 
sents a  grouping  of  many  smaller  organisations  that  qvang  vp  in 
different  sections  tn  the  eartler  days  of  the  telegn^ih.  Other 
smaller  companies  were  formed  during  this  period  of  eonaaUdatlcMa 
into  the  Postal  Telegraph  Co..  which  now  maintains  spprosl- 
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York  than  Bab  rrmioeuco.    Tim  present  domaauo  teMsnpn  r»w 
■tructur*  sMtUM  b«t«Ma  tbs  UxUted  BtatM  and  Canada  and 


loes    oy   pernu-cang   teiepnone   companies   u>   consouaace    ana    vo 
utlllae  lor  their  aerrlcca  wires,  cables,  and  wireless.    Wltliout  Uiat 
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mat«Iy  2  800  ofUcm.  Th*!  Postal  offices  are  located  in  the  im- 
portant cities  of  the  country  and  for  that  reason  duplicate  an 
equal  number  of  Western  Union  offices. 

To  these  two  Impcrtant  systems  must  be  added  a  number  of 
other  companies  which  emphasize  the  competltlT*  nature  of 
record  commtinlcatlon  In  the  domestic  field.  The  Mackay  Radio 
A  TeleTaph  Co.,  operates  a  local  radiotelegraph  system  on  the 
Pacta :  ccast  from  Seattle  to  Los  Angeles,  with  a  transcontinental 
circuit  from  San  Francisco  to  New  York.  Press  Wireless.  Inc..  a 
newcomer  In  domestic  communication,  maintains  radiotelegraph 
stations  at  New  York.  Chicago.  San  Francisco,  Los  Angeles,  and 
Honolulu.  The  Trop!cal  Radio  Telegraph  Co..  while  primarily 
engaged  In  Central  American  conununlcatlons.  Is  licensed  to  com- 
municate between  New  Orleans.  Miami,  and  New  York.  B.C-A. 
Oommunlcatlons.  Inc..  although  not  as  yet  an  Important  factor  in 
the  domestic  telegraph  field,  operates  a  serrloe  between  both 
coasts. 

The  public  records  of  the  Federal  Radio  Commission  show  that 
numerous  avlatUm.  oil.  and  cinema  companies  have  been  licensed 
to  carry  mi  limited  domestic  record  communication  services  by 
radio.  The  existence  of  duplicate  and  overlapping  facilities  In  the 
ease  of  this  particular  utility  means  a  multiplicity  of  operating 
agencies  and  a  lack  of  coordinated  effort.  Aside  from  the  economic 
waste  resulting  from  this  large  duplication  of  facilities  in  peace 
time,  these  conditions  present  a  serious  problem  of  coordination 
and  control  in  times  of  war. 

■rFBLis  or  TTHazsTsicTED  coMPrrrrxoir 

Although  it  is  generally  recognized  that,  since  the  development 
of  voice  communication,  the  telegraph  has  never  received  such 
universal  use  in  the  United  States  as  the  telephone,  it  is  Interest- 
ing to  note  the  bearing  of  the  competitive  situation  on  this  sub 
J«ct.  To  serve  the  public  Interest  to  the  greatest  advantage,  the 
telegraph  must  extend  beyond  the  urban  communities  and  be 
aecessible  to  less  populous  districts.  With  a  population  only  one 
^>^f  u  large  as  that  of  the  United  States.  Germany,  with  a  \inlfled 
service,  has  nearly  twice  as  many  telegraph  offices.  Similarly, 
with  a  poptilation  only  one  third  as  large  as  that  of  the  United 
States,  France  has  one  and  a  half  as  many  telegraph  offices. 

Thus  It  may  be  perceived  that  despite  the  extent  of  our  Inter- 
nal system  of  record  commvmlcatlons,  and  despite  the  Impressive 
niunber  erf  feeder  offices  and  the  approximately  2,000,000  miles  of 
telegraph  wires  that  knit  the  country  together,  the  concentration 
of  competitive  effort  In  the  laiiger  markets  has  deprived  the  vU- 
lages  and  outlying  districts  of  telegraphic  facilities  such  as  are 
possessed  by  similar  small  communities  In  European  countries. 
The  recent  years  of  economic  depression  have  witnessed,  in  fact, 
a  reduction  In  the  number  of  domestic  telegraph  offices.  It  ii 
•Tldent  that  under  the  system  of  open  competition  many  smal] 
towns  could  not  support  telecpuph  offices  on  a  full-time  basis.  II 
Is  clear,  however,  that  their  establishment  would  impose  no  im- 
possible strain  on  a  unified  organization. 

In  American  cities  competition  between  the  leading  telegraph 
oonpanles  Is  now  so  keen  that  a  substantial  portion  of  effort  and 
expense  that  should  be  devoted  to  service  must  be  expended  is 
soliciting  and  obtaining  the  message.  Duplicate  and  competitive 
telegraph  offices  are  located  side  by  side.  These  require  2  man- 
agers. 2  groups  of  metisengers,  2  sets  of  clerks  and  operat(»a,  S 
outfits  of  equipment.  2  systems  of  call  boxes  in  nearby  office  build- 
ings, and  many  miles  <rf  duplicating  wire  circuits.  In  virtualli 
any  Important  hotel  there  may  be  seen,  usually  adjacent  to  eacli 
other,  the  offices  of  our  two  telegraph  systems,  and  it  is  apparent 
there  Is  far  from  a  sufficient  amount  of  bxialness  to  warrant  thii 
obvious  duplication  of  effort. 

In  New  York  City  alone  300  telegraph  oflkxs  carry  Western  Unioz 
signs  and  150  otiiers  Postal  Telegraph  signs.  As  a  consequence  ol 
such  wide-spread  duplication,  of  which  the  New  York  City  sltua- 
Uoo  is  but  a  single  example,  the  public  must  pay  higher  rates  than 
would  otherwise  be  necessary  for  its  record  communlcatioa 
servtcca. 

BXNDTiB  or  UNirrcAnow 

Material  savings  could  b«  mada  by  a  program  of  unification  iz 
this  field  of  public  service.  Prom  the  large  economies  whlcli 
woald  Tesult  from  the  elimination  of  costly  duplicate  executlv< 
management,  duplicate  offices,  duplicate  maintenance,  accounting 
operating,  clerical,  messenger,  and  engineering  depaxtments  on< 
could  safely  predict  a  substantial  reduction  in  present  telegrapli 
rates  by  at  least  20  percent,  and  probably  even  more. 

If  the  economies  mentioned  should  be  effected,  a  program  ol 
service  expansion  then  coxild  be  undertaken  in  order  that  thou- 
sands of  small  communities  might  enjoy  a  telegraph  office  in  theL 
home  town  for  the  first  time.  Such  an  expansion  jxogma.  woulc 
largely  absorb  the  (^;>erating  personnel  transferred  from  clo8e< 
duplicate  offices  in  the  cities.  It  would  call  for  new  construction 
work,  including  new  pole  IIxms  penetrating  the  more  remote  sec- 
tions of  the  country.  The  logical  development  of  this  program 
would  mean  that  employees  taken  from  telegraph  companies'  pa} 
rolls  during  tha  past  8  years  would  return  to  familiar  Jobs.  Nat- 
urally such  expansion  mtist  be  economically  sound.  It  could  not 
be  undertaken  oremlght  on  an  elaborate  scale.  Another  impor- 
tant factor  In  imlfication  would  "be  its  stabilizing  value.  Whe£ 
an  industry  Is  stabiUaed  employment  In  that  industry  is  stablliaed 
Any  surplus  personnel  remaining  after  the  program  came  Intc 
affect  might  be  absorbed  by  tha  introduction  of  shorta  workini 
hours  for  all  cmployeca. 
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LWTaMaa  coicrTrmow  nf  nrrxRifATiowAL  mut 

Dealing  with  another  phase  of  record  communication,  attention 
is  directed  to  the  International  field,  where  American  organizations 
and  services  meet  those  of  foreign  nations. 

In  international  record  communication  services  we  find  not  only 
competition  and  duplication  between  different  American  companies 
but  we  also  find  them  existing  to  an  aggravated  degree. 

In  point  of  mileage  of  submarine  cables  employed,  the  subsidi- 
aries of  the  International  Telegraph  8t  Telephone  Co.  occupy  first 
place  in  our  cable  communications.  Six  of  the  21  cables  crossing 
the  North  Atlantic  are  owned  and  operated  by  Its  subsidiary,  the 
Conunerclal  Cable  Co..  which  alao  owns  and  operates  two  cables  to 
Cuba.  The  Commercial  Pacific  Cable  Co.  operates  the  single  sub- 
marine cable  connecting  the  United  States  with  Hawaii.  Midway, 
Guam.  Japan.  China,  and  the  Philippines.  The  All-America  Cable 
Co..  another  International  Telegraph  &  Telephone  subsidiary,  owns 
and  operates  cables  in  the  Latin  American  field. 

Western  Union,  operating  the  second  largest  American  cable  sys- 
tem, works  10  cables  across  the  North  Atlantic,  4  of  which  are 
leased  from  British  owners,  and  in  addition  employs  cables  to  tha 
West  Indies  and  Central  America.  The  French  Cable  Co.  owns  and 
cerates  three  cables  from  New  York  to  France  and  Great  Britain. 
It  is  impcurtant  to  observe  that  practically  all  the  North  American 
cables  which  terminate  in  New  York  City  are  landed  en  route  at 
either  Nova  Scotia  or  Newfoundland,  and  that  consequently  the 
strategic  control  of  these  Important  channels  of  communication 
U  not  in  our  hands.  They  cannot  be  relied  upon  fully  In  consid- 
ering our  plans  for  national  defense. 

MXW    rSEZDOM    nf    COMMUNICATIONS    rOS    UNITBO    STATZS 

As  we  know,  the  United  States  was  for  a  long  time  largely  de- 
pendent on  the  cable  facilities  of  foreign  nations.  In  order  to 
gain  communications  freedom  radio  came  forward  as  a  major 
factor  In  our  overseas  correspondence.  Its  development  and  rapid 
expansion  have  occiirred  almost  entirely  since  the  World  War. 
R.C-A.  Communications.  Inc..  has  set  up  from  our  two  major 
communication  centers — New  York  and  San  Francisco — an  exten- 
sive system  of  overseas  radio  circuits  connecting  with  41  other 
nations  and  Insular  possessions.  Manila  fiimlshes  an  auxiliary 
system  of  11  additional  circuits. 

As  a  result  of  the  speed,  dependability,  and  directness  of  Its 
service,  radio  has  added  immeasvirably  to  the  facilities  of  world 
communication.  It  has  accomplished  its  original  purpose  of  liber- 
ating the  United  States  from  complete  reliance  on  submarine 
cables  that  might  be  Interrupted  by  a  single  stroke  at  the  outset 
of  hostilities.  It  has  also  given  us  a  highly  efficient  marine 
service  caputble  of  maintaining  contact  with  ships  on  any  sea. 

In  addition  to  the  R.C-A.  system,  external  communications  are 
augmented  by  the  overseas  radio  system  of  the  Army  and  Navy; 
by  the  facilities  of  Press  Wireless.  Inc.  devoting  Its  efforts  toward 
the  greater  distribution  of  American  and  foreign  news:  by  the 
radio  subsidiary  of  the  International  Telegraph  Si  Telephone  Co.. 
the  Mackay  Radio  Co.,  which  operates  transoceanic  radiotelegraph 
clrc\ilts:  by  the  Tropical  Radiotelegraph  Co.,  with  its  comprehen- 
sive S3rstem  between  the  Central  American  Republics  and  the 
United  States,  and  by  a  ntunber  of  private  radiotelegraph  systems. 
Intensive  and  destructive  competition  prevails  between  various 
American  companies,  each  seeking  to  obtain  for  itself  as  large  a 
share  as  possible  of  the  available  international  traffic.  The  in- 
tense rivalry  which  exists  in  the  field  of  international  communi- 
cation is  fully  as  unsound  as  that  which  exists  in  the  domestic 
field.  Under  a  xinlfied  system  of  external  record  communication, 
economies,  and  rate  reductions  could  likewise  be  effected. 

COMMtTMICATIONS    POLICT    OF    OTHEB    NATIONS 

To  comprehend  the  full  significance  of  national  policies  in  in- 
ternational commxinications,  however,  we  must  glance  at  the 
trend  in  foreign  countries.  Virtually  every  Important  foreign 
nation  has  unified  its  external  communications  Into  a  single 
system,  either  as  a  private  monopoly  under  governmental  auspices 
or  as  a  monopoly  under  governmental  operation  and  control. 

Great  Britain:  Until  1929.  the  cable  and  radio  c<Mnmunlcatlon 
companies  of  Great  Britain  were  also  numerous.  They  were  en- 
gaged In  what  appeared  to  be  a  struggle  to  the  death.  The  great 
communications  systems  that  had  been  the  pride  of  the  British 
Empire  seemed  threatened  with  economic  extinction.  Recognizing 
the  enormous  waste  In  resources  and  effort  under  the  regime  of 
wholesale  and  bitter  competition,  the  British  Government  Itself 
stepped  in  and  assisted  in  the  creation  of  a  radio  and  cable  merger 
for  all  external  record  communications  services.  Into  this  merger, 
now  known  as  the  Imperial  and  International  Communications, 
Ltd..  went  the  world  encircling  Eastern  Telegraph  Co.,  the  Eastern 
Extension  Telegraph  Co.,  the  Western  Telegraph  Co..  the  British 
Pacific  Cable  Board,  with  its  two  cables  connecting  Canada  and 
Au^galla.  several  other  important  British  cable  companies,  and 
tha^te^tlsh  Marconi  Wireless  Telegraph  Co.  This  gigantic  con- 
srtllrtaa^n  included  also  substantial  holdings  in  the  Canadian 
Marconi  Co..  the  Amalgamated  Wireless  Telegraph  Co.,  of  Aiis- 
tralla.  an  Indian  Marconi  company,  and  a  South  African  Muxonl 
company,  as  well  as  substantial  radio-communication  interests  In 
Braidl.  tha  Argentine.  Chile,  Peru,  and  Colombia. 

Thus  constituted,  the  Imperial  British  system  is  by  far  the 
strongest  and  most  comprehensive  international  communication 
CHrganization  operating  in  the  world  today.  From  London  its  vast 
web  of  cables  binds  together  the  British  Empire,  reaches  into  the 
West  Indies,  extends  to  all  of  South  America,  and  touches  all 
countries  in  the  Mediterranean,  as  well  as  India,  Africa.  Austral- 
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asia,  Java,  China.  Japan,  and  the  Philippines.  Its  radio  circuits 
ccoinect  not  only  the  imlts  of  the  British  commonwealth  of 
nations,  but  also  the  United  States  and  the  important  countries 
of  South  America.  Great  Britain  has  given  to  the  world  a  demon- 
stration of  complete  coordination  and  effective  governmental  con- 
trol of  a  nation's  vital  international  communication  sjrstem.  sup- 
ported In  all  of  its  foreign  arrangements  by  the  full  power  of  the 
British  Empire.  Members  of  the  Government  sit  In  the  councils 
of  the  Imperial  Co.  In  peace  time  the  Government  promotes 
communications  development.  In  war  time,  it  naturally  can  have 
the  closest  control. 

France.  Germany,  and  Italy  present  International  comimunlea- 
tion  pictures  much  after  the  British  pattern,  although  these  cotui- 
tries  never  have  possessed  cable  systems  comparable  in  extent  or 
Importance  with  those  of  their  cross-channel  neighbor. 

Germany:  Diiring  the  war  the  new  German  cable  system  was 
taken  over  by  Great  Britain,  France,  and  Japan,  and  except  for 
a  cable  laid  between  Germany  and  the  Azores,  connecting  with 
an  American  cable,  Germany's  post-war  communication  develop- 
ment has  been  almost  entirely  in  the  field  of  radio.  For  many 
years  Germany  encouraged  the  private  Telefunken  Co.  to  develop 
and  build  radio  stations  throughout  the  world.  Radio  services 
were  established  with  most  other  European  nations  and  with 
countries  of  the  New  World  and  the  Orient.  A  year  ago,  after 
carefully  studying  the  effect  of  the  British  merger,  the  German 
Government  took  over  this  complete  system.  Today,  the  German 
Government  operates  a  monopoly  of  internal  conununication  of 
voice  and  record  and  of  International  radiotelegraph  and  radio- 
telephone services,  thus  presenting  another  significant  example  of 
unified  control. 

France:  France's  principal  cable  undertaking  comprises  the 
three  submarine  cables  to  the  United  States,  one  of  which  for- 
merly belonged  to  Germany.  The  Compagnie  Telegraphic  Sans 
Fil,  the  great  French  radio  communication  company,  was  granted 
permission  12  years  ago  to  exploit  international  radio  communi- 
cation and  to  establish  quickly  a  number  of  important  circtiits. 
Three  years  ago  the  French  Government  required  the  French 
cable  and  radio  companies  to  merge  their  Interests,  and  today 
these  complementary  services  present  a  unified  and  solid  front 
to  the  worid. 

Italy  and  other  nations:  In  Italy,  the  Government  several  years 
ago  merged  the  competing  Italian  cable  and  radio  companies  for 
the  more  effective  exploitation  of  International  communications. 
Austria  and  Switzerland  have  consolidated  their  foreign  communi- 
cation services.  In  Holland,  Belgium,  Denmark,  Norway,  Sweden. 
Poland.  Russia,  Turkey.  Czechoslovakia.  Hungary,  Japan,  China, 
Java.  French  Indo-Chlna.  and  certain  other  countries,  a  govern- 
mental monopoly  in  communication  has  been  maintained.  Effi- 
cient and  economical  service  for  their  own  nations,  particularly 
in  the  development  of  foreign  commerce,  rather  than  expensive 
competition,  is  the  policy  that  dominates  the  external  communl- 
catlons  of  most  foreign  countries. 

rOBEIGN   NATIONS    POSSESS   STHATECIC    ADVANTAGX 

nt>m  the  foregoing  situation  It  may  be  seen  that  In  transactions 
where  the  international  conununlcatlons  organizations  of  the 
United  States  meet  foreign  interests,  we  are  compelled  to  deal  with 
a  single  agency  representative  of  the  foreign  government  itself  or 
supported  and  endorsed  by  governmental  sanction.  The  foreign 
commiinlcations  organization,  on  the  other  hand,  may  be  selec- 
tive in  its  dealings  with  competitive  American  Interests.  Inas- 
much as  nearly  all  international  communications  services  must  be 
operated  in  conjtmction  with  a  foreign  monoply.  the  practical 
result  is  that  the  foreign  monopoly  has  a  most  effective  control 
in  any  situation.  New  rules  and  regulations  may  be  made  abroad 
at  will,  and  the  American  company  miist  comply  with  them  or 
cease  working.  Competing  American  companies,  anxious  for  op- 
portunities in  new  territories,  may  accept  these  demands  or  condi- 
tions. The  strategic  advantage  rests  with  the  nation  overseas. 
One  or  more  American  companies  and  consequently  our  American 
system  of  commvuiicatlon,  suffer  from  any  arrangement  thus  re- 
luctantly but  necessarily  entered  Into. 

Advantage  of  Japan  as  an  example:  For  example,  in  the  case  of 
Japan,  where  all  commxinlcatlons,  both  domestic  and  interna- 
tional, are  handled  exclusively  by  the  Japanese  Government,  our 
American  communications  position  Is  unimpaired  until  a  time 
when  two  or  more  American  companies  offer  additional  circuits 
between  Japan  and  the  United  States.  At  that  moment  the  con- 
trol of  our  trans-Pacific  commimlcatlon  would  Immediately  pass 
to  the  Japanese.  Competing  American  companies  would  have  to 
accept  the  terms  and  conditions  of  service  laid  down  by  Japan 
or  do  no  business. 

These  sittiatlons  In  the  International  field  may  appear  to  be 
largely  of  commercial  significance,  but  it  must  be  emphasized  that 
they  also  have  an  acute  bearing  on  our  problems  of  national 
defense.  It  is  lin|x>ssible  to  have  an  international  communica- 
tions structure  of  the  desired  strength  for  peace  or  war,  when  for- 
eign nations  are  in  a  position  to  dictate  communications  rates  and 
conditions.  It  is  Impossible  to  have  an  economically  strong 
American  international  communications  structure  with  the  waste, 
overlapping  effort,  and  intensive  competition  that  now  mark  otir 
situation  in  this  field.  It  is  impossible  to  prep>are  suitably  our 
international  commtmlcatlons  for  quick  response  in  a  national 
emergency  when  they  are  w^holly  lacking  in  coordination  in  times 
of  peace.  Instead  of  consisting  of  a  number  of  scattered  com- 
panies they  should  form  a  part  of  a  clean-cut  segment  that  could 
be  promptly  fitted  Into  our  national  defense  plan  developed  by 
our  military  and  naval  authoritlea. 


MASS    COMMTTNXCATIOW   BT    RABIO   WmOtMCAWVtHO 


In  the  foregoing  I  have  discussed  the  position  and  nsovtrcta  of 
this  Nation  In  the  fields  of  voice  and  record  communications 
and  have  indicated  the  trend  among  other  natfons  toward  the  uni- 
fication of  external  record  communication  companies.  In  order  to 
complete  our  communications  picture  it  is  necessary  to  review 
briefly  some  of  the  essential  points  of  the  new  development  of 
mass  communication  conducted  by  radio  broadcasting. 

Our  broadcasting  system  in  the  United  States  has  grown  up 
largely  under  local  auspices  and  through  private  lnltlati\-e.  Of 
approximately  600  radio  broadcasting  stations  In  the  country,  by 
far  the  preponderant  number  are  Independently  owned  and  oper- 
ated. Two  Important  and  competitive  networks,  the  National 
Broadcasting  Co..  which  \s  a  whoUy  owned  subsidiary  of  the  Radio 
Corporation  of-  America  and  the  Colimibla  Broadcasting  Co..  sup- 
ply broadcasting  material  for  their  own  and  subscribing  stations. 

Public  policy  has  dictated  against  a  generally  united  control  of 
broadcasting  activities,  just  as  it  would  dictate  against  vmlfled 
control  of  all  the  newspapers  of  the  land.  As  broadcasting  deals 
with  the  forces  of  information  and  education  that  affect  public 
opinion.  It  has  been  deemed  most  advantageous  in  this  country 
to  leave  this  type  of  communication  In  private  hands,  under  gov- 
ernmental regulation,  and  under  the  directing  principle  that  sta- 
tions shall  be  operated  in  the  public  interest,  convenience,  and 
necessity.  The  Inherent  nature  of  this  new  art  and  the  public  de- 
mand for  certain  types  of  programs  of  unusual  interest  or  moment, 
such  as  the  political  conventions  and  election  returns,  as  well  as 
programs  of  outstanding  entertainment  value,  require  facilities 
for  the  prompt  and  efficient  linking  of  ntmierous  stations  through- 
out the  country,  such  as  would  be  demanded  by  the  exigencies  of 
a  national  emergency. 

m 

TECHNICAL    ASFSCTS    OT  OOMMTTinCATIONS   DCVKlOrKCNT 

Prior  to  the  consideration  ot  a  solution  for  the  problems  affect- 
ing American  commvinicatlons.  examination  must  be  made  of 
some  ot  the  technical  aspects  of  our  communications  develop- 
ment. These  are  important  from  the  standpoint  of  natiotial 
defense  and  the  economics  of  the  industry. 

It  is  appn^rlate  to  consider  in  this  connection  whether  any 
supericM*  properties  are  possessed  by  one  or  another  of  the  me- 
diums of  communication  now  in  use.  It  must  be  determined  also 
whether  the  research  laboratory,  as  far  as  it  can  forecast  Its  work, 
has  Important  disclosures  that  will  tend  to  make  obsolete  our 
present  equipment  car  our  established  methods. 

CABLX    VXaSTTS    BAOIO 

In  the  matter  of  speed,  which  is  of  the  greatest  importance  in 
both  military  and  commercial  work,  radio  already  has  demon- 
strated its  advantage  over  the  cable.  In  the  matter  of  capacity 
radio  lends  itself  to  faster  automatic  operation  than  cables  in  use. 
Ninety-five  percent  of  the  world's  long-distance  cables  are  operat- 
ing at  speeds  of  only  100  to  200  letters — not  words — per  minute. 
It  would  be  a  poor  commercial  radio  circuit  which  could  not 
exceed  this  performance.  In  addition,  technical  developments  in 
progress  give  promise  of  much  higher  communication  speeds 
through  space  than  are  likely  to  be  attained  by  cables.  In  the 
matter  of  economy,  radio  has  lower  ci4)ltal  and  maintenance  costs. 
In  the  matter  of  directness,  it  is  not  limited,  like  the  cable,  by 
the  shore  lines,  and  does  not  require  additional  manual  restransmis- 
sions  over  wire  lines  to  get  from  office  of  origin  to  office  of  ultimate 
destination.  In  matter  of  secrecy,  whether  by  cable  or  radio, 
complete  secrecy  depends  largely  upon  the  ingenuity  exercised  In 
cipher  construction  and  manipulation. 

Considering  the  substantial  difference  In  capital  and  mainte- 
nance cost  as  between  a  long-distance  radio  circuit  and  a  long- 
distance submarine  cable,  and  having  regard,  further,  to  the  ease 
with  which  a  submarine  cable  can  be  cut  in  times  of  war.  the 
question  may  well  be  asked,  both  from  an  economical  and  military 
standpoint,  whether  the  long-distance  submarine  cables  are  likely 
to  be  laid  in  the  futvire  and  whether  such  cables  would  be  con- 
sidered at  all  had  the  radio  developed  first  and  the  cable  afterward. 

In  the  matter  of  communications  progress,  radio  has  obtained 
advantage  from  the  great  amount  of  research  which  has  been 
directed  toward  the  exploration  of  related  fields.  Communication 
engineers  and  research  men  developed  broadcasting,  effective  talk- 
ing plctxires.  and  home  receivers.  While  these  c^elopments  have 
been  In  progress,  radio  communication  has  been  pressed  ahead  to 
the  place  where  ova  country's  radio -communication  system  is  re- 
garded as  the  technical  standard  for  the  world.  From  radio-com- 
munication research  came  electrical  entertainment,  and  from  elec- 
trical-entertainment research  has  come  vastly  Improved  telephone 
communication,  both  by  wire  and  radio.  Television,  primarily  a 
product  of  the  entertainment  field,  now  promises  to  make  vital 
contributions  to  the  communications  field.  Diversification  of 
Ectivlties  and  coordination  of  research  have  proved  stimulating, 
not  only  to  the  general  development  of  the  radio,  but  they  have 
also  advanced  each  individual  phase  of  radio  service.  This  Is  evi- 
dent from  the  rapidity  with  which  the  entire  industry  has  moved 
forward. 

TCXJEVISION  AND  rACSZMXUC  XX  OOMMmnCATXOMB 

In  considering  whether  our  present  communication  methods  art 
likely  to  becosne  obsolete  the  possibilities  of  television  and  fac- 
simile transmission  should  be  considered  fully. 

Tel<  ^vision  experimental  work  has  been  carried  on  In  close  coor- 
dination with  similar  research  in  the  field  of  facsimile  trananxts- 
sion.    Both   developments  seem  dastinad   to  have  revolutionary 
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effect  m  our  present  methods  of  communication.  Television  Is  thh 
art  of  converting  light  variations  In  such  a  way  that  they  are  abls 
to  modulate  radio-frequency  energy.  Thus  Images  may  be  repro- 
duced in  clarity  and  detail  at  some  remote  receiving  statloi^ 
Radio  facsimile,  which  has  already  had  wide-spread  commercial 
application,  is  the  rapid  tranamlss'on  of  exact  copies  or  smaller 
reproductions  of  printed  pages.  documenU.  mapa,  drawings,  photo- 
graphs, or  other  printed  or  written  data. 

Much  progress  has  been  made  with  these  two  development  b 
since  ultra-short  radio  waves,  In  the  band  below  5  meters,  cams 
under  Intensive  study  and  exploitation  within  the  last  2  or  3  year^. 
These  waves,  it  may  be  explained,  appear  to  have  many  propertl< 
of  light  waves  In  that  they  do  not  tend  to  follow  the  curvatujte 
of  the  earth  and  consequently  are  not  suitable  at  this  stage  fcr 
long-rarge  communication.  At  a  transmitting  elevation  of  1,20  f) 
feet  they  are  serviceable  within  a  horizon  of  20  miles  and,  there- 
fore, provide  coverage  of  an  area  about  40  miles  in  diameter,  or  cf 
a  correspondingly  smaller  area  at  a  lower  elevation.  Quite  r^ 
cently  we  hAve  placed  in  successful  operation  an  automatic  radio 
two-way  duplex  repeater  station  for  ultra-short  waves  that  h* 
doubled  their  service  range,  thereby  clearly  indicating  the  possi- 
bility of  definitely  overcoming  the  disadvantages  of  their  inherer  t 
limitations. 

Both  television  and  facsimile  transmission  may  have  the  mot 
vital  bearing  on  our  futtire  communication  methods  and  shoti]  d 
be  studied  carefully  in  relation  to  communications  and  the  ni.- 
tlonal  defense. 

With  equipment  that  has  been  in  tise  on  transoceanic  facslmle 
circuits  for  some  years,  approximately  60  words  of  normal  size  m«  y 
be  transmitted  per  minute.  The  later  carbon-recorder  type  <if 
facsimile  equipment  with  which  we  are  now  experimenting  in  oiir 
eommunicatlons  work  has  a  speed  capability  of  400  words  p4ir 
minute.  This  is  approximately  12  times  the  speed  of  the  haxd 
key  In  telegraphic  work  and  greatly  in  excess  of  any  automate 
transmission  employing  the  telegraphic  code. 

However,  an  entirely  different  line  of  facsimile  development  no  ir 
In  progress,  based  on  the  principles  of  television,  appears  moie 
likely  to  cause  a  fundamental  change  In  communications  wore. 
This  method  consists  of  recording,  by  specialized  equipment,  iS 
MO-llne  television  pictxire.  By  this  method,  a  facsimile  trani- 
mlsslon  capacity  up  to  14.000  words  per  minute  may  be  possible  of 
ultimate  attainment.  Such  transmission  would  accomplish  whut 
Is  at  present  done  by  250  teletype  machines  or  450  telegraph 
operators  typing  messages  from  the  Morse  code.  Experiment  U 
transmission  of  two  newspaper  pages,  or  about  14.000  words,  mi.y 
now  be  accomplished  In  5  minutes.  This  time  Includes  preparik- 
tlon.  scanning,  and  recording. 

*TuoT  or  coMMrnncATioirs  psootxss  xssbttiai, 
Television  and  facsimile  are  of  major  significance,  but  they  <  o 
not  represent  the  full  scope  ot  present-day  research  in  com- 
munications or  Its  associated  enterprises.  Experimental  work  ax  id 
engineering  are  being  pressed  forward  along  many  different  lino. 
It  wo\ild  be  of  much  benefit  to  the  cause  of  adequate  prepared- 
ness in  communications,  it  seems  to  me.  If  the  War  and  K&^'j 
Departments  from  time  to  time  wotild  assign  capable  communis  i- 
tlons  engineers  to  the  research  laboratories  of  the  American  com- 
munication companies  which  maintain  such  facilities.  I  can  sta  « 
that  so  far  as  the  Radio  Corporation  of  America  is  concerned,  it 
would  welcome  the  opportianlty  to  cooperate  in  this  manner  wii  h 
the  Military  an:l  Naval  Establishments  of  our  country.  The  "e 
would  be  a  double  value  from  such  assignments.  Not  only  wou  d 
our  military  services  keep  pace  with  prospective  changes  In  cosk- 
mimlcatlon  practices,  from  the  very  inception  of  the  reaean  h 
work,  but  also  the  work  itself  ooxUd  be  so  directed  as  to  develo  3, 
In  the  most  practicable  manner,  the  type  of  commxmlcatlon  equl  >- 
ment  best  adapted  to  military  communications  needs.  It  Is  lik- 
portant,  of  course,  that  the  military  brandies  of  the  services  not 
only  be  familiar  with  developments  In  the  United  States,  but  th  it 
they  also  be  au  cotirant  with  developmental  work  in  progress  n 
foreign  eountnee. 

We  havu  seen  from  a  review  of  the  existing  eommunlcatloi  us 
situation  In  the  United  States  that: 

1.  In  the  field  of  voice  commiinlcatloiL,  tinlfled  control  hiLS 
developed  a  strong,  efficient  company  rendering  good  public  servlc  ». 

2.  In  the  field  of  nconX  communications,  our  domestic  axd 
International  companies  are  weakened  by  the  waste  and  strife  if 
xmrestralned  competition  and  our  companies  engaged  In  Intemik- 
tlonal  communications  are  at  a  pronounced  disadTantage.  becau  le 
of  their  Intense  competition.  In  trazxsactlons  with  the  unlll<d 
record  communications  organizations  abroad. 

3.  The  high  Importance  of  technical  developments  at  present  :  n 
the  laboratmr. 

We  may  now  consider  how  the  Nation's  communications  mi  7 
be  placed  on  a  sound  economic  and  strategic  basla  in  time  iif 
peace  and  made  quickly  adaptable  to  the  needs  of  war. 

IV 

AXtxszcaif  comrtrmcATioifB  fouct  aaQuuua 

The  initial  requirement  is  the  development  of  an  American 
communications  policy.  The  three  points  In  an  American  cooi- 
mimlcatlone  policy,  as  I  conceive  it.  ahould  be: 

1.  Maintenance  ot  voice  communication  uxuler  a  single  organ  - 
iKtlon.  conducting  its  telephone  service  with  wires,  radio*  or  cabk  1, 
as  conditions  may  dictate. 

a.  Unification  of  intonal  and  external  communlcatloos  of  recoi  d 
under  a  single  company  conducting  telegraph  aenrloe  with  wlrc^ 
xadlo^  or  cable,  as  oondltlomi  may  dictate. 


3.  Establishment  of  a  single  governmental  agency  empowered 
to  regulate  American  communications  in  the  public  Interest;  its 
authority  to  extend  over  voice,  record  and  mass  communications 
irrespective  of  the  mediums  employed,  whether  they  be  cable, 
wire,  CH-  radio. 

Such  an  arrangement  would  eliminate  duplication  and  over- 
lapping. It  would  join  In  one  unified  company  all  phases  of 
record  communication;  and  leave,  as  at  present,  in  a  single  com- 
pany all  phases  of  voice  communication.  It  would  simplify  the 
problems  of  regulation  now  exercised  by  the  Federal  Government, 
which  places  wire  lines  and  cables  under  the  Jurisdiction  of  the 
Interstate  Commerce  Cotnmission  and  radio  under  the  jurisdiction 
of  the  Federal  Radio  Commission. 

To  put  the  foregoing  program  into  practical  effect,  changes 
would  be  necessary  in  existing  laws. 

yxsws  or  axut  and  navt 

It  was  Interesting  to  me  to  find  that  my  conclusions  on  the 
necessity  for  unification  in  the  field  of  record  communications, 
arrived  at  independently  and  based  on  my  own  experience  with 
the  conununicatlons  industry,  are  the  same  in  principle  as  those 
advanced  by  officers  of  the  Army  and  Navy,  whose  reports  I  have 
studied  during  my  present  tovir  of  duty  with  the  Slgrnal  Corps. 

Prom  the  paper  on  communication  control  by  Major  General 
Carr,  dated  January  1933,  I  read  as  follows: 

"  The  extension  of  American  world-wide  radio  service  has 
seriously  threatened  the  supremacy  that  Great  Britain  has  en- 
joyed for  so  long  in  the  field  of  world  communication.  To  meet 
this  threat  Great  Britain  has  taken  steps  to  effect  a  unification 
of  her  cable  and  radio  Interests,  so  that  each  of  these  methods 
supplements  and  strengthens  the  other  in  one  great  common 
system.  In  America  we  have  a  contrary  policy,  which  separates 
these  methods  into  competing  corporate  entitles  and  forbids  by 
law  their  combination.  This  policy  is  economically  extrava- 
gant and  technically  restrictive  and  unsound.  Not  until  these 
restrictions  are  removed  can  America  hope  to  build  communica- 
tion systems  that  can  compete  on  even  terms  with  such  unifica- 
tion as  that  which  has  been  effected  by  Great  Britain." 

In  the  Army  Industrial  College  study  on  '*  Communications 
Control  ",  committee  report  on  problem  53,  dated  April  23,  1932. 
conclusion  no.  5  states  cleary: 

"  That  the  restrictive  provisions  of  the  Radio  Act  of  1927,  which 
forbids  the  merger  of  wire  and  radio  companies  is  detrimental  to 
the  Interest  of  American-owned  companies  engaged  in  interna- 
tional communications  service.  It  is  the  opinion  of  the  commit- 
tee that  the  Interests  of  the  Nation  could  be  better  served  by 
permitting  the  existing  American  companies  to  pool  their  re- 
sources in  their  competitive  struggle  with  unified  foreign  systems." 

Recommendation  no.  3  of  the  report  of  this  same  committee 
suggests: 

"  That  the  War  and  Navy  Departments  lend  their  support  to- 
ward modification  of  the  present  restrictive  legislation  which 
forbids  unification  of  American  companies  dealing  in  Interna- 
tional communications     •     •     •." 

From  the  recent  address  made  by  Captain  Hooper  at  the  Naval 
War  College,  at  Newport,  R.I..  on  April  20.  1933,  I  read: 

"It  appears  purely  from  an  economic  point  of  view  that  it 
would  be  greatly  to  the  advantage  of  the  commercial  commxini- 
cations  companies  to  amalgamate  parts  of  their  systems.  As 
pointed  out  above,  the  domestic  landwlre  companies  are  hard 
pressed  by  other  types  of  commiinication  facilities,  by  the  gen- 
eral depression  of  business  in  the  world,  and  by  the  necessity 
of  high-pressure  competition  one  with  the  other.  If  these  two 
domestic  landwlre  companies  were  permitted  to  combine,  there 
would  be  a  gradual  reduction  in  operating  and  administrative 
expenses.  There  is  little  question  that  such  a  move  would  find 
opposition  from  those  who  would  say  that  any  amalgamation  of 
commercial  companies  which  would  reduce  the  number  of  per- 
sonnel employed  is  not  to  the  best  Interests  of  the  United  Stst  ss. 
If  such  a  step  is  not  taken,  however,  and  the  depression  con- 
tinues over  a  period  of  years  (and  even  the  most  optimistic 
reports  indicate  that  business  will  not  return  to  its  1928  level 
for  many  years),  these  landwlre  companies  will  find  themselves 
in  an  untenable  position,  analogous  to  that  of  the  railroads." 

It  is  to  be  hoped  that  when  the  question  of  modernizing  ovir 
present  laws  affecting  our  world  standing  in  communications  is 
the  subject  of  consideration  by  Congress,  these  views  by  officers 
of  the  Army  and  Navy,  which  are  unquestionably  sound  and 
constructive,  will  come  to  the  attention  of  our  legislators.  Con- 
gress alone  has  power  to  deal  with  tills  matter  so  vital  to  the 
Nation's  welfare  and  security. 

In  his  address  just  referred  to.  Captain  Hooijer  proposes  a  three- 
way  grouping  of  our  voice  and  record  communication  organiza- 
tion, as  contrasted  with  the  two-way  grouping  I  have  suggested. 
Capaln  Hooper  would  reallocate  communication  activities  Into 
the  following  divisions: 

1.  A  merger  of  all  wire  and  cable  record  communication  com- 
panies. 

2.  A  merger  of  all  radio  record  communication  companies. 

3.  Leave  unchanged  the  present  wire  and  radiotelephone 
monopoly. 

This  appears  like  a  very  simple  set-up.  There  are.  however, 
technical,  financial,  and  economic  points  to  be  considered. 

I  do  not  feel  that  communication  organizations  should  be 
artificially  restricted  because  of  the  nature  of  the  medium  em- 
ployed. To  do  so  would  compel  cable  comp>anies  to  depend  per- 
petually upon  frail  pieces  of  copper  on  the  bed  of  the  oceans, 
when  further  technlra]  progreea  may  make  them  entirely  obeo- 
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lete.  Enough  cables  already  have  been  abandoned  because  of  the 
competition  offered  by  radio.  Moreover,  such  division  of  record 
communications  would  ultimately  require  the  radio  company  to 
provide  its  own  pick-up  and  delivery  facilltlea,  resulting  in  an 
unnecessary  duplication  of  expense  and  effort.  Such  restrictions 
upon  the  separate  wire  and  radio  organizations  woiild  give  the 
telephone  monopoly — which  would  be  free  to  utilize  both  wires 
and  radio — a  tremendous  competitive  advantage  and  its  telegraph 
rivals  a  corresponding  disadvantage.  The  American  communica- 
tions policy  I  favor  Is  one  which  would  permit  a  consolidation  of 
radio,  cable,  and  wire,  so  that  each  mediiim  may  have  the  benefit 
of  all  technical  advances.  This  would  safeguard  Investments  and 
at  the  same  time  permit  competition  between  two  entirely  differ- 
ent forms  of  communications — record  and  voice. 

ADVAMTAOSS    FROM    MATIONAI.    DKFENSX    STAMBPOIMT 

nitHn  the  standpoint  of  national  defense,  where  the  call  for  a 
program  of  unification  Lb  iirgent,  two  communication  companies, 
voice  and  record,  obviously  would  be  more  advantageous  than 
three.  The  problem  of  coordination  of  all  commiuiication  serv- 
ices In  time  of  war  would  thus  be  greatly  simplified.  With  two 
unified  systMns,  voice  and  record,  it  woxild  be  a  simple  matter 
under  the  provisions  of  the  National  Defense  Act  relating  to 
Industrial  mobilization,  for  a  national  director  of  communications 
to  coordinate  these  privately  owned  systems  with  the  commxmlca- 
tlons  of  the  Army  and  Navy. 

An  American  communications  policy  such  as  I  recommend  wotild 
give  to  the  United  States  the  most  powerful  and  comprehensive 
communication  system  in  the  world.  It  would  substitute  a  strong, 
effective  organization  for  a  series  of  companies  which.  Individually 
and  In  competition  with  each  other,  are  weak  when  opposed  to 
foreign  rlvala,  and  which  must  inevitably  grow -much  weaker  as 
competition  Is  prolonged. 

From  the  standpoint  of  public  policy,  there  should  be  no  hesi- 
tancy in  extending  to  the  field  of  record  communication  the  same 
type  of  unified  operation  that  has  proved  so  suocessful  In  the 
field  of  voice  communication.  To  a  generation  that  has  witnessed 
the  devastating  consequences  of  an  era  of  uncontrolled  produc- 
tion, competition  no  longer  remains  the  graven  Image  to  be  wor- 
shipped under  any  and  all  condltiozis.  In  certain  lines  of  enter- 
prise regulated  monopoly  under  proper  governmental  supervlsUm 
would  seem  to  be  more  in  the  pxibllo  interest. 

COOBOIMATION  Or  COMMTTNICATIOirS 

As  a  rearult  of  my  studies  here  it  is  my  belief  that  greater  coor- 
dination is  needed  between  the  Army  and  Mavy  communication 
services  even  in  time  of  peace. 

My  contact  with  this  problem  has  been  an  too  brief  to  justify 
any  effort  to  be  concrete,  but  X  tmderstand  that  this  matter  has 
been  receiving  careful  consideration  from  the  communications 
officers  of  the  Army  and  Navy,  and  is  now  the  subject  of  study  by 
a  committee  appointed  by  the  joint  board  of  the  Army  and  Navy. 
While  I  recognize  the  need  for  independent  systems  of  communica- 
tions by  the  Army  and  Navy  to  meet  the  peculiar  and  distinctive 
requirements  of  each  service,  it  seems  that  there  Is  still  an  area 
in  which  joint  operation  and  service  ooxild  be  developed  for  the 
mutual  benefit  of  both  establishments  In  time  of  peace  as  well  as 
war.  If  effective  coordination  Is  obtained  In  peace,  this  problem 
will  not  remain  open  at  the  outbreak  of  war,  when  time  Is  precious 
and  energy  vital  for  operations  in  the  field  and  on  the  seas. 

It  is  important  also  that  the  doeest  possible  coordination  he 
obtained  with  the  private  commercial  commimlcations  companies. 
Before  any  emergency  Is  reached  careful  plans  must  be  laid  and  a 
commxinlcations  personnel  trained  to  mllltaiy  requirements  must 
be  available.  One  would  naturally  hope  that  with  a  unified  record 
communication  system  virtually  all  officers  and  Important  em- 
ployees of  the  organization  would  form  a  part  of  the  reserve  forces 
of  the  United  States  Army  or  Navy,  where  they  could  be  Instructed 
in  duties  that  would  be  reqxiired  in  an  emergency.  They  should 
be  periodically  drilled  in  peace  time  for  the  tasks  they  woiild  be 
called  upon  to  perform  in  war.  The  management  of  our  own 
communications  companies,  in  fact,  has  sensed  the  importance  of 
a  peace-time  organization  which  might  be  converted  overnight  to 
accommodate  the  needs  of  an  emergency  and  has  encouraged  its 
principal  officers  and  engineers,  as  well  as  its  operating  staff,  to 
enlist  In  the  Army  and  Navy  Beservea. 

Should  the  present  highly  competitive  situation  In  our  record 
commvmlcatlons  continue,  it  is  doubtful  If  Government  control 
can  go  much  farther  In  a  future  emergency  than  it  did  In  the 
World  War.  It  might  be  limited  to  matters  of  policy,  general 
supervision,  and  censorship  by  some  Federal  agency.  Naturally 
the  element  of  competition  would  be  removed  and  traffic  loads 
wo\ild  be  distributed  by  a  central  agency.  Nevertheless,  the  Gov- 
ernment would  receive  into  Its  hands  something  of  a  hodge-podge 
of  overlapping  facilities  and  duplicating  personnel,  and  only  after 
a  great  deal  of  time  covUd  it  buUd  from  this  a  single  efficient 
organlzaticMi  fashioned  to  our  rr,mm»rfAai  requirements  and 
military  r>«i»H^ 

UBS  or  woAnrAM'i'i  mu  jjg  HATIOIVAIj   KMKimmm 

After  consideration  of  the  plan  for  two  unified  communlcati<m 
services — voice  and  record — there  remains  the  Important  problem 
ot  the  third  system  ot  oomnninlcatians — radio  broadcasting. 

The  potentialities  of  broadcasting  must  be  given  careful  study 
in  our  national  defense  plans.  Propaganda  methods  of  the  last 
war,  where  aviators  scattered  liandbiUs  behind  enemy  lines,  seem 
Ineffectual  and  highly  primitive  when  compared  to  a  high-powered 


broadcasting  station,  either  fixed  or  mobile,  booming  forth  reports 
on  the  justice  of  a  nation's  contentions  and  the  success  of  Its 
arms  on  the  battle  line.  Wars  are  sometimee  won  not  only  by 
military  or  naval  engagements  but  by  the  stability,  courage,  and 
temper  of  the  noncombatants  in  the  homeland.  Certainly  the 
last  great  conflict  disclosed  that  a  nation  may  be  vanquished  with- 
out any  Important  invasion  of  its  territory  and  with  Its  army 
still  active  in  the  theater  of  operations.  The  first  break  of  the 
Central  Powers  came  in  their  morale. 

Broadcasting  should  be  under  the  close  superrlBlon  of  the 
Government  in  war  time.  The  Federal  coordinator  should  have 
authority  to  keep  open  those  broadcasting  sUtlons  that  best 
serve  the  Interests  of  the  country  and  to  close  down,  if  it  be  neoee- 
sary,  thoee  that  are  not  required.  The  country  at  all  times  shoxild 
be  adequately  served.  Broadcasting  is  now  maintained  on  a  com- 
petitive basis.  In  warfare  it  should  be  maintained  on  a  national 
basis.  The  circumstances  of  the  war  and  the  type  and  position 
of  the  enemy  should  be  the  determining  factors  as  to  whether 
thoee  broadcasting  statlixis  which  are  c<»itlnued  in  operation 
should  remain  in  private  hands  or  be  taken  over  by  the  Govern- 
ment. Studies  of  this  problem,  and  of  the  number  and  location 
of  stations  neceesary  to  give  adequate  war-time  coverage  of  the 
country,  may  be  made  in  connection  with  the  general  communi- 
cations planning  work  conducted  in  time  of  peace. 

Our  broadcasting  policy  in  warfare  should  be  designed,  first, 
for  the  protection  of  our  civilian  population  against  attempts  cer- 
tain to  be  made  by  enemy  propagandists.  Prompt  steps  must  be 
taken  to  counteract  a  deluge  at  misleading  InformaUon.  It  would 
be  neither  desirable  nor  practicable  to  strip  down  the  90  w  SO 
million  broadcast  receiving  sets  that  may  then  be  in  the  possession 
of  the  American  public.  'I>d  do  so  would  be  to  deprive  our  Gov- 
ernment of  all  the  advantages  that  can  come  from  radio  in  a 
period  of  great  national  stress,  and  might  in  addition  seriously 
undermine  our  own  public  morale.  Nor  does  it  seem  certain  that 
our  stations  by  generating  interference  could  altogether  block  such 
propaganda  attempts.  Efforts  to  "  blast  out "  radio  programs 
originating  outside  our  territory  tindoubtedly  would  start  rumors 
of  calamities  more  harmful  than  a  barrage  of  enemy  words. 

Our  efforts,  it  seems  to  me,  should  be  directed  primarily  toward 
offsetting  propaganda  through  the  proper  use  cf  our  own  faoUitise 
in  close  cooperation  with  govammental  agencies.  Bmphaais  may 
be  placed  on  the  importance  of  speed  in  matters  of  public  informa- 
tion. Radio  is  a  medium  of  instantaneous  contact.  Its  general 
adoption  in  America  may  call  for  the  issuance  of  more  numerous 
bulletins  from  our  armies  in  the  field,  and  reports  filed  with  the 
very  least  delay  after  important  attacks  or  engagements.  Tliere 
is  sometimes  marked  advantage  for  the  individual  or  nation  that 
first  brings  the  news.  Germany  rushed  to  the  world  the  first 
accounts  of  Jutland,  and  temporarily  persiiaded  many  tliat  British 
naval  supremacy  was  at  an  end. 

Oxxr  ability  to  reach  the  neutral  world  or  the  homeland  of  an 
enemy  nation  is  enhanced  by  the  power  and  scope  of  our  broad- 
casting systems.  These  are  such,  in  fact,  that  in  the  xinlllcely 
eventuaUty  of  an  invasion  which  would  cripple  our  ordinary  chan- 
nels of  communication,  our  hundreds  of  broadcasting  stations 
could  be  organized  tor  momentary  conversion  to  radiotelegraph  or 
telephone  use. 

Such  is  but  a  glance  at  radio  broadcasting  in  warfare.  Many 
t»t»dcastlng  proUems  may  be  answered  and  some  new  problems 
may  be  raised  by  the  coming  of  television,  which  will  fortify  sound 
with  Bight,  and  leave  little  to  the  public  Imagination.  Japan  al- 
ready has  brought  to  its  island  onplre  the  battle  sounds  on  the 
Manchurian  front.  If  war  be  long  delayed  our  concern  over  mat- 
ters of  hostile  propaganda  may  be  laid  to  rest  by  the  research 
laboratory,  which  is  burnings  its  light  into  the  night  seeking  to 
annihilate  time  and  distance  in  our  communications.  Inventive 
resouraefulness  may  bring  the  full  panorama  of  war  to  the  instru- 
ment at  our  fireside. 

VZ 
BfatntA 

As  a  rtoumi  of  the  foregoing,  it  may  be  stated  that — 

1.  The  fund  of  information  collected  by  Army  and  Navy  author- 
ities on  a  matter  of  such  high  importance  to  the  national  defense 
and  to  the  economic  stability  of  one  of  the  Nation's  largest  indus- 
tries demonstrates  the  need  for  coosideratlon  by  our  Government 
of  the  establishment  of  a  definite  American  communications 
policy. 

2.  A  change  in  conditions  is  urgently  required  In  the  domesUo 
record  communication  field,  where  great  waste  results  from  dupli- 
cation and  intensive  sales  effort. 

S.  A  change  is  also  imperative  tn  the  field  at  international  oom- 
municatians,  where  cotnpetttlon  is  equally  Intense  on  this  side 
and  therefore  American  ccmpanleB  are  not  on  a  parity  with  foreign 
monopcllee  In  negoUatlons  e1^ti'**"g  «vw«mtiw»patnmt  rates  and 
servleea. 

4.  »>i«Mng  conditions  make  diflcult  the  formatlan  of  a  satts- 
factory  plan  for  coordination  and  prompt  and  efficient  transfer 
of  ovr  communications  facilities  from  a  peace  to  war  basis. 

As  a  solution  for  theee  probleins.  It  Is  suggested  that^ 

1.  Voice  communication  Iw  telephone  be  maintained  as  a 
arate  unified  system  using  wteee,  cablea.  or  radio. 

a.  Internal  and  external  eopunnplfiatlan  at  reeord  he 
into  a  unified  system  using  wires,  esble,  or  radla 

8.  A  single  governmental  agency  Shoold  be  established  with 
sufficient  power  to  regulate  Omertnan  onmmuntoaUoa  '~ 

In  the  public  Intsresk 
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Thl«  procram  U  raggcst«d  m  economically  sorind  in  times  of 
peace,  prmcttcable  for  prompt  and  effective  transition  for  use  In 
war.  and  one  which  will  glTe  the  United  States  the  strongest  com- 
munications organization  in  the  world. 

MOTOR    TRAXSPORTATXOll — AMTICLM  BT   SSfATOI    BTTIVOLOS 

Mr.  WHEELER.  Mr.  Presideiit,  I  present  an  article  by 
the  Senator  from  North  Carolina  [Mr.  Rktitolos]  on  new 
conditions  brought  about  by  automotive  transportation, 
which  was  published  in  the  New  York  Herald  Tribune  oi 
Sunday.  March  18.  1934.  I  ask  that  the  article  may  be 
printed  In  the  Rxcoao. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcora.  as  follows: 

(Prom  the  New  York  Herald  TrlbTine,  Mar.  18.  1934] 
Nvw  CoNornoNS  Evolvzd  in  UNrrKD  Statcb  bt  MoToa-TsAirsPOST 

OaOWTH    OOTUWXD    BT    SEKATOS    RBTNOLDS COOPBLATIVB    AKO    CO- 

OaiktHATSO  PLAMMUfO  OV  HlCHWATB,  WTTH  COMTBOL  AMD  RBGTTLA- 
ROK  or  VKRICI.n  AMO  OFSBATOBS  to  OBTAZM  BCST  RCSULTS  FOB 
At-f-     RBOABDID   as   LBADIKO   PBOBLSMS   to   BB    CONSmgBlB) 

(By  ROBKBT  R.  RxTwoLDS.  United  States  Senator  from  North 

Carolina) 

(The  followtng  article  on  new  conditions  brought  about  by 
automotive  transportation  is  the  second  of  a  series  of  three  by 
Senator  Robist  R.  Rbtnolos,  of  North  Carolina.  Senator  Rm«- 
OLiM  is  a  Tloe  president  of  the  American  Automobile  Association.) 

Nnar  the  end  of  the  last  century  the  Sunday  stroU  was  a  popular 
pastime  for  the  great  mass  of  our  people.  Ownership  of  a  horse 
and  carriage  was  a  symbol  of  class  distinction.  For  example,  in 
a  thriving  young  American  city  with  its  1880  popiilatlon  of 
11.000,  only  125  families  owned  a  horse  and  buggy.  Demonstra 
tlon  of  a  "  steam  wagon  "  on  the  streets  of  that  same  city  startled 
the  oomxnunlty. 

Four  years  later  a  road  race  was  won  by  a  "  horseless  carriage 
at  the  then  astounding  speed  of  10  miles  an  hour.     In  the  fol 
lowing  year  a  pioneer  In  the  motor  Industry  was  advised  by  a 
police  officer  mounted  on  a  bicycle  to  remove  his  new-fangled 
contraption  from  the  streets  of  Chicago.    Thus  a  new  means  of 
traasportatloa  began  to  attract  attention. 

Hm  turn  of  the  century  found  some  8.000  "  horseless  carriages 
In  use.  owned  principally  by  leading  dtlsens  in  widely  scattered 
communities,  who  used  them  almost  enttrtiy  for  pleasure.  By 
1918  the  number  of  the  new  vehicles  in  operation  had  Jiunped  to 
1.3fl0.000.  and  between  that  year  and  1931  had  increased  twenty- 
fold.    Today  the  masses  ride,  and  only  a  few  go  for  a  walk. 


ZMPOCTAMT  Tmurr  CBxa- 

T1>us  in  leas  than  a  single  generation  motor  transportation  hai 
emerged  from  a  means  of  pleasure  for  a  wealthy  few  to  an  im- 
portant utUlty  for  mass  travel  and  the  speedy  distrUnitlon  of  the 
products  of  farm  and  factory.  It  has  gone  forward  at  a  rate 
never  anticipated  by  those  who  conceived  and  built  the  first 
automobUee. 

This  rapid  development,  as  might  be  expected,  brought  abool 
new  conditions  and  with  them  new  prcMems.  Chief  among  these 
has  been  the  effort  to  reap  the  greatest  benefits  from  this  new  f am 
of  transportatloii  without  sacrlflcing  the  advantages  of  the  oldei 
forms.  The  Ideal  sltuatlOQ,  of  oourse,  would  have  been  the  simul- 
taneoxts  develo|nnent  of  our  rail  and  highway  facilities,  so  thai 
eadH  might  fill  Its  proper  plaee  la  ovr  economic  scheme.  But  th« 
railroad  antedated  the  motor  vehicle  by  more  than  half  a  century 
and  the  latter  won  popiilar  favor  on  the  basis  of  its  economy  and 
flMdbUity. 

Another  complication  has  been  the  fact  tliat  the  railroads  are  sc 
closely  linksd  with  the  vast  network  of  oar  natloaial  hanking  and 
Investment  structure  that  they  are  in  a  sense  repositories  of  publl< 
wealth.  Billions  of  dollars  have  been  inveeted  In  rail  aecurltlea 
Tills  sltiiation  has  raised  the  question  as  to  whether  the  rallroadi 
are  entitled  to  special  ocmslderatlon  Instead  of  being  treated  simplj 
as  a  transportation  agency  subject  to  free  competltlan. 

On  this  point  the  national  committee  on  transportation,  headed 
by  the  lata  Praaldent  OooUdge.  wisely  said 

"Automotive  transportatloa  Is  an  advance  In  the  march  of  prog- 
ress.   It  is  tasra  to  stay.    We  can  only  apply  such  regulation  and 
asasss  such  taxas  as  would  be  neceesary  If  there  were  no  rallroadta 
and  let  the  effiets  be  what  they  may.' 
fSIMllW  junoxsL 

The  whole  problem  of  raU-hlghway  eoortUnatloa.  however,  is  now 
betag  oaoaUtared  by  the  Fsdaral  Ooordlaator  of  TranspwtattoD, 
one  of  the  ablMt  traasportatUm  experts  In  tbe  country.  Tliat  It  U 
a  presilng  ''***'^*'  problem  Is  obvious.  And  here  I  inlght  say  thai 
m  my  capacity  as  a  Member  of  the  United  States  Senate  I  have  no 
lack  of  aympatby  and  understanding  for  rail  executlvea  In  theii 
untiring  cffortato  solve  their  manifold  problems  In  the  light  ol 
modem  condltlona,  Tct  I  feel  that  they  have  sometlmee  under- 
estimated the  benefits  that  have  accraed  to  the  railroads  from  thi 
motor  vehicle.  We  most  not  loae  al^t  of  the  tact  that  rafl  llnei 
annually  move,  a  heavy  volume  of  automotive  freight,  and  depend 
upon  the  hl^iwaya  for  the  nkownsnt  of  both  freight  and 

to  aad^from  termlnala.    In  addition,  some  rail  eompaalei 
running  bu^see.  offering  de  luxe  motor  aemoe  In  metropoUtao 


In  the  flzsk  of  this  series  of  articles  I  attempted  to  discuss 
of  tba  effeete  that  motor  transportation  has  had  on  the  eoonomlc 


and  social  life  of  the  country.  It  Is  now  In  order  to  mention 
some  of  the  problems  that  press  for  solution  if  we  are  to  con- 
tinue to  enjoy  the  benefits  gained,  and  If  highway  transportation 
is  to  be  further  developed  In  an  orderly  fashion.  So  much  Is  at 
stake  that  failure  to  eliminate  the  things  that  threaten  to  re- 
tard free  use  of  the  highways  would  be  nothing  short  of  national 
folly. 

AJid  in  considering  oxir  highway  problems  we  must  keep  in  mind 
that  motor  transportation  is  predominantly  private  in  character 
and  thereby  differs  from  any  other  form  of  communication.  It 
is  by  and  large  individual  and  personal  as  indicated  by  the  fact 
that  our  some  20,000.000  passenger  cars  are  owned  by  almost  as 
many  individuals.  Of  the  3,000,000  tr\;Cks.  around  2,500,000  are 
in  the  hands  of  owners  who  possess  but  one  truck.  The  owner- 
ship of  20  percent  of  all  trucks  by  farmers  would  tend  to  indi- 
cate that  that  percentage,  at  least,  is  engaged  chiefly  In  farm- 
to-market  haxiiing.  No  one  seems  to  have  a  definite  knowledge  of 
the  esact  number  of  trucks  in  interstate  service.  Busses  are,  of 
course,  operated  over  long  routes,  in  some  instances  running 
from  coast  to  coast. 

FACTOKS    TO    BX    CONSIDZRXD 

Now  What  are  the  problems  that  must  be  solved?  For  the  sake 
of  brevity,  they  nuiy  be  classified  under  two  separate  headings: 
First,  those  relating  to  the  need  of  centralized,  cooperative,  and 
coordinated  planning  of  highways;  second,  those  involving  the 
control  and  regulation  of  both  vehicles  and  operators,  using  the 
highways,  with  partlcxUar  attention  to  vehicles  of  a  commercial 
character. 

At  the  outset  of  our  motor  era  the  pressing  need  was  for  more 
and  better  roads.  Use  of  the  automobile  was  handicapped  by  the 
lack  of  floor  space  over  which  the  "  horseless  carriages "  could 
move.  It  was,  therefore,  easy  to  mold  sentiment  favorable  to 
highway  construction.  In  fact,  many  States  joined  the  scramble 
to  become  known  as  "good  road  States",  my  home  State  of 
North   Carolina  being   among   the  leaders. 

However,  there  were  almost  10,000,000  vehicles  In  operation  be- 
fore there  was  anything  like  an  attempt  to  unilj  a  system  of 
roads  connecting  at  State  borders.  This  was  In  1921,  when  Con- 
gress enacted  the  Federal  Aid  Highway  Act  to  assure  the  comple- 
tion of  an  adequate  system  of  highways  Interstate  In  character. 
In  this  system  are  some  200,000  miles  of  the  more  important  high- 
ways, and  it  Is  rapidly  nearlng  completion.  Thus  the  Nation  as 
a  whole  has  a  vested  interest  in  highways  everywhere. 

It  is  now  apparent  that  the  obligation  of  the  Federal  Govern- 
ment to  assist  in  the  construction  of  highways  will  not  end  with 
the  omnpletion  of  the  designated  Federal-aid  system.  If  any- 
thing, the  Federal  Highway  Act  must  be  liberalized  and  broadened 
to  take  in  additional  mileage  so  that  the  States  may  direct  more 
effort  toward  the  building  of  strictly  local  roads.  The  $400,000,000 
road  fund  provided  in  the  National  Indvistrlal  Recovery  Act  was  a 
step  in  Uiat  direction.  Federal  assistance  is  Justified  for  more 
reasons  than  one.  It  is  only  necessary  to  mention  our  Rural 
Free  Delivery  Mall  Service  and  our  national  defense.  Motorization 
of  the  Army  has  increased  the  demand  for  roads  and  it  is  only 
fitting  and  proper  that  the  Federal  Oovemment  should  bear  a 
fair  share  of  the  cost  of  biiildlng  and  maintaining  them. 

BOAS    BUXLDUfO    ANAI.TZCD 

m  connection  with  road  buUdlng,  we  must  also  consider  grade- 
crossing  elimination,  not  only  as  a  means  of  promoting  safety 
but  also  as  a  means  of  eliminating  delay,  especially  within  city 
limits.  FlnaUy.  the  wear  on  highways  carrying  a  heavy  volume 
of  traffic  makes  durability  necessary  in  any  plans  for  new  contruc- 
tlon.  These  durable  roads  must  be  built  without  regard  for  the 
personal  preference  of  thoee  who  have  private  ends  to  gain  but 
In  the  interest  of  motor  transportation  as  a  whole. 

While  p<^tical  boundaries  largely  have  been  wiped  o\rt  from  the 
standpoint  of  traffic,  they  remain  as  mythical  lines  for  creating 
new  hazards  for  motorists  in  nnf>mni>r  territory.  The  farther 
the  motorist  travris  from  the  section  where  he  has  been  accus- 
tomed to  driving,  the  more  confusing  become  the  rules  and  regu- 
latkHis  under  which  he  must  operate  his  car.  This  variance  in  the 
methods  of  controlling  traffic  is  a  breeder  of  accidents.  In  their 
wake  has  followed  a  staggering  ton  of  deaths,  millions  of  injuries, 
and  a  tremendous  econcmxlc  loss,  conservatively  estimated  at 
•a.OOOjOOO.OOO  a  year.  All  this  has  focused  public  attention  on  the 
crying  need  for  uniformity  in  the  basic  principles  of  motor- 
vehicle  laws,  covering  such  things  as  the  rules  of  the  road,  uni- 
form requirements  for  operators,  registrations,  and  so  on. 

BXJUES  rOB  COaClOBCZAL  VXHICLXS 

In  addition  to  the  plan  for  regulating  all  vehicles,  particular 
emphasis  must  be  laid  on:  the  regulations  governing  conunercial 
TelUdea.  They  must  be  of  a  size,  width,  height,  length,  and 
weight  that  will  enable  them  to  use  safely  the  highways  along 
with  private  vehicles.  Motor  vehicles,  or  combinations  of  motor 
vehlclee,  of  such  a  character  as  tend  to  endanger  other  users  have 
no  right  whatsoever  on  the  public  highways.  Fortunately,  there 
has  been  developed  a  code  for  commercial  vehicles  which  is  the 
result  of  many  years  of  consideration  on  the  part  of  the  United 
States  Bureau  of  Public  Roads  and  other  agencies  concerned  with 
highway  progress.  It  would  fix  a  uniform  gross  weight,  dlmen- 
slona,  and  speed  for  vehicles  operating  on  the  highwairs.  Its 
acceptance  by  the  States  would  do  much  to  help  solve  one  of  the 
most  crucial  highway  problems  of  the  hotir. 

Perhaps  one  way  out  of  the  rtii^mma  at  the  outset  might  have 
been  for  the  I^ederal  Oovemment  to  have  assumed  control  over 
aU  motor  vehicles,  somewhat  in  the  manner  of  foreign  govern- 
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ments.  But  under  oar  system  of  government,  with  policy  powers 
reserved  to  the  States  by  the  tenth  amendment  to  the  Constitu- 
tion, such  a  plan  was  not  seriously  considered.  Now  the  problem 
is  so  large  and  has  so  many  aspects  that  a  single  Nation-wide 
control  over  all  motor  vehicles,  with  millions  of  unrelated  opera- 
ticns.  would  be  an  impoesibtuty. 

However,  intelligent  collaboration  of  engineers,  economists, 
business  men.  safety  experts,  and  officials  of  Government  will  pro- 
vide the  ultimate  solution  to  the  problem  of  motor-vehicle  regu- 
lation. The  individual  motorist  can  assist  most  by  lending  his 
support  to  those  organizations  which  are  taking  the  leadership 
in  the  drive  for  better  motoring  conditions. 

TBAFnC   TTKIVOaMrrT  SOUGHT 

What  can  be  exjjected  of  uniformity  in  traffic  administration 
and  regulation?  No  one  need  Indulge  in  the  assumption  that 
uniform  laws  in  every  State  will  solve  our  highway  transpiart 
problem  overnight.  It  is  not  so  easy  as  that.  However,  uni- 
formity will  afford  a  great  advance  toward  an  ultimate  solution 
and  toward  eliminating  the  tremendous  economic  losses  that  are 
incident  to  them  today. 

Uniformity  would  tend  to  reduce  the  loes  of  life  and  the  toU 
of  accidents.  It  would  remove  the  mental  strain  and  hazard  in 
congested  areas  that  is  recognized  as  a  fruitful  cause  of  acci- 
dents. It  would  facilitate  the  movement  of  traffic  and  permit 
more  advantageous  use  of  highway  surfaces,  which  bears  upon 
the  congestion  problem. 

It  would  encoun^e  and  facilitate  motor  touring,  with  Its  wide 
distribution  of  travel  expenditures.  It  would  encourage  the  use 
of  tbe  automobile  and  Increase  the  advantages  and  profits  from 
automobUe  ownership.  It  would  nmke  eaaler  the  enforcement  of 
traffic  laws,  almost  impossible  under  existing  conditions.  And  It 
would  mean  a  more  orderly  flow  of  traffic.  It  Is  xuithinkable  that 
our  people  wlU  permit  preeent  conditions  to  continue. 

In  conclusion,  let  me  say  that  it  Is  obviously  impossible  to 
mention  other  of  our  highway  problems  in  the  brief  space  of 
this  article.  So  I  have  touched  upon  only  those  of  a  mi»e  press- 
ing nature.  In  the  third  and  final  article  of  this  series  I  propose 
to  discuss  some  phases  of  travel  by  automobile  In  foreign  lands 
and  its  effects  on  our  international  relations. 

AHSWKK    or   lAZLXOAB   LABOR    BXkCUTIVES   TO    WACS   DnCAHbS   OT 

CAKKIKaS 

Mr.  COSnOAN.  Mi*.  President.  Issues  ot  large  public 
consequence  are  invtdved  in  the  oontrovo^  between  raU 
managements  and  the  chief  executives  of  the  21  standard 
railroad  labor  organizations  now  holding  the  attention  of 
the  country.  The  fate  and  fOTtunes  of  our  national-recovery 
program  may  largely  depend  on  the  wise  solution  of  the 
pending  dispute,  final  action  on  which  was  happily  post- 
poned yesterday  by  intervention  of  President  Roosevelt  In 
any  event,  the  problem  is  at  far-reaching  importance  to  us 
and  our  ccnnmon  country.  For  future  vae  and  reference  I 
ask  unanimous  consent  to  have  incorporated  in  the  Rscokb 
the  self-explanatory  letter  of  March  17,  1934.  of  the  railroad 
labor  executives  to  the  carriers.  Regardless  <A  the  imme- 
diate crisis,  it  is  a  valuable  statement  on  contemporaneous 
economic  conditions.  The  letter  is  from  the  edition  of 
March  20.  1934,  of  the  national  weekly  Labor. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkoord,  as  follows: 

[Letter  iM  from  Labor,  Mar.  ao.  1834] 

Akswxb  or  Raujusad  Labob  Exzctrrrvxs  to  Waqz  Dkmawds  or  Cab- 
BIBBS — RxrusAL  TO  FOLLOW  Othzb  Iitdobtvxs  in  RAiBnra  Ratbs 
AND  Shobtbntwg  Hotms  DECLABn  Blow  at  Rbcovxst;  Roads 
Usiifc  Obsolkte  Cost  or  Lrvmo  Fiocbks  Thxt  Rkjectbo  Waxw 
Up  to  Datx;  Swkatbbop  Wacxs  Now  Bbimg  Pad;  No  EtooM  VOB 

COMFBOMXBB 

Below  Is  printed  in  full  tbe  reply  of  the  chief  executives  of  the 
ai  standard  railroad  labor  orgaiilzations  to  the  carriers'  demand 
that  the  existing  lO-pereent  wage-deduction  agreement  be  con- 
tinued until  Aprfi  SO.  1835. 

WASHiNGToir.  D.C.,  March  17,  1934. 
Mr.  W.  F.  THZsaoiT. 

Chairman  Conference  Committee  of  Manoffora, 

WiUard  Hotel.  Washington.  D.C. 

DxAB  Mb.  TmxRorv:  We  have  given  your  statement,  submitted 
to  us  on  March  15,  careful  and  serious  consideration. 

We  must  say,  at  the  outset,  that  we  are  amazed  by  the  spirit 
of  pessimism,  defeat,  and  despair  which  pervades  the  statement  of 
the  conference  ccmimittee  of  managers.  The  revival  of  tbe  ctiar- 
acterlstic  American  feeling  of  confidence  in  our  econonUc  future 
and  In  the  abiUty  of  our  country  to  meet  and  solve  its  problems, 
which  animst.es  our  people  and  their  leaders  today,  finds  no  echo 
In  the  dismal  tones  of  the  management's  statement.  While  the 
whole  Nation  moves  resolutely  forward  to  renewed  Industrial 
health,  you  offer  us  but  one  more  stanza  of  the  dirge  to  which  we 
have  listened  for  4  years.  It  is  not  siuprlsing  in  view  of  such  an 
attitude  by  the  raUway  managements,  that  so  many  people  in  the 
United  Statea  mistakenly  beUeve  the  raUway,Jnduatry  to  be  upoo 
Its  deathbed. 

I- 


m-Rxr  VACxs 

But  the  facts  show  the  situation  to  be  exactly  the  revtTve.  Not 
only  is  general  industrial  recovery  well  under  war  throughout  the 
Nation,  but  the  raUway  industry  itself  very  defimteiv  reflects  that 
general  recovery.  You  have  UAI  us  again  the  distressing  story 
of  1932  and  the  early  months  al  1033.  We  ask  you  rather  to  con- 
sider what  has  happened  during  the  Ute  months  of  1»33  and  the 
first  a  months  of  1934.  In  that  record  we  believe  you  may  find 
the  courage  and  confidence  to  place  our  Industry  where  it  be- 
longs, in  the  front  line  of  our  economic  advance,  rather  than  to 
keep  it  halting  and  stumbling  in  the  rear  guard. 

BAH.  raorm  oaow 

Btglnnlng  with  May  198S,  every  month  in  the  latter  part  of  last 
year  showed  a  distinct  improvement  in  gross  operating  revenuee 
over  the  corresponding  month  of  1933 — with  the  exception  of  Oc- 
tober, which  was  one  third  of  1  percent  under  1982.  The  last 
8  Boonths  Off  1933  showed  operating  revenue  of  82,314,000.000,  as 
compared  with  $2.039 .000.000  for  the  same  months  of  1933.  Net 
railway  operating  Income  for  these  months  of  1933  was  8419,- 
000.000— against  $341,000,000  for  the  same  months  at  1933.  Surely 
an  increase  of  74  p««ent  in  net  raUway  operating  Income  ought 
to  be  enough  to  eonvlnoe  raUway  managemanta  that  the  Industry 
Is  emerging  from  the  depreaston. 

TBAVnC    BAPDLT    BISIMV 

But  If  that  Is  not  enough,  we  ask  you  to  eoaalder  the  rseulta 
to  date  in  1934.  Tour  sutement  conservatively  says  that  car- 
loadings  exceeded  1933.  approximated  1832,  but  were  30  pcroent 
below  1931.  For  tbe  month  of  January,  earloadlngs  this  year  were 
above  1933,  but  below  1933.  and  35  percent  below  1931.  For  the 
month  of  February,  carloadlngB  were  above  1833,  3  percent  above 
1833,  and  18  percent  below  1031.  For  the  latest  week  in  1934,  oar- 
kmdlngs  were  above  1938,  6  percent  above  1883.  and  only  10  par- 
eent  below  1831.    No  rate  can  faU  to  see  in  theee  figures  the  taet 


that  raUway  traffic  U  rapidly  rising  toward  aubstantlally  hIglMr 
levels. 

OMLT  PABT  or  8TOBT 

CarloadlngB.  however,  are  oaoly  a  part  of  the  story.  A  more  dg- 
nificant  change  li  that  In  the  net  raUway  operating  trtfran^  at  the 
carrierB.  So  far,  only  the  figures  for  the  month  of  January  are 
available.  But  net  railway  operating  ip<x"*><>  for  January  1M4  la 
127.7  percent  greater  than  It  was  for  January  1033.  177  percent 
greater  than  in  January  1933.  and  only  8  percent  below  1831. 
Later  months  will  certainly  show  1934  net  raOway  operating 
income  passing  that  of  1831.  The  imllway  Industry  Is  regaining, 
has  in  fact  already  regained,  a  Urge  part  at  the  gnmnd  lost 
during  the  depression. 


TRnodifa  or  rtn 

It  is  In  the  light  of  these  conditions  of  the  present  and  tb» 
ftrture,  rather  than  with  our  eyes  fixed  upon  the  long-past  low 
point  of  the  depression,  that  we  must  eontfder  the  problem  of 
raUway  wages.  We  here  are  rtleniaslng  wages  for  the  year  18S4.  not 
for  1833.  nor  for  1883. 

Railway  managements  trnderstaod.  as  weU  as  taOway  rimplnjaea 
do.  that  tbe  foundation  of  raUway  acttvt^  is  In  the  general  eco- 
nomic condition  of  the  country.  Tou  may  perhaps  not  have 
realised  the  extent  to  which  the  United  States  has  recovered  from 
the  low  levels  of  1833  and  1883.  If  so.  we  would  call  your  atten- 
tion to  the  fact  that  Industrial  production  In  January  of  thiM 
year  Is  16 'percent  higher  than  In  January  1833  and  84  peroent 
higher  than  at  the  low  point  of  the  depression. 

ALL  UlUUS^aT  OAXKIKO 

Output  ot  the  steel  Industry  In  January  was  81  peroent  abova 
January  1832  and  114  peroent  above  the  low  point  at  the  depiea- 
slon.  Automobile  production  had  riMU  30  peroent  above  January 
1933  and  had  more  than  tripled  the  month  of  lowest  production. 
BuUdlng  contracts  awarded  in  Jantaary  were  134  peroent  higber 
in  value  than  In  Jaiuiary  of  1882.  TIm  outlook  for  Increased  rail- 
way traffic,  as  Indicated  by  theee  figures.  Is  very  different  indeed 
from  what  it  was  when  we  met  In  January  1832  to  consider  the 
request  of  the  raUway  managements  for  reduction  In  the  wages 
of  the  men  we  represent. 

BTTXnUSB)  AT  LACK  OF  PAinS 

We  are  very  much  surprised  that  the  representatives  of  the 
management  seem  not  to  know  about  the  change  in  our  Industry 
and  in  business  conditions  generally.  We  feel  sure  that,  if  you 
will  consider  the  facts  to  which  we  have  referred,  you  will  cobm 
to  share  with  the  raUway  employees  their  confiduMe  in  our  In- 
dustry and  that  you  wIU  recover  from  the  despondency  which 
seems  to  have  inspired  the  statement  submitted  to  us. 

But  whfle  we  would  emphaslae  current  developments  on  tk* 
raUways.  there  is  one  grave  abuse  surviving  from  tbe  d»prtisi>on 
jSerlod  which  demands  drastic  action.  Tills  abuse  was  a  legacy 
frnn  the  days  of  festive  finance  which  ended  in  1838.  but  Ita 
heavy  cost  has  come  to  be  undovtood  only  as  a  result  of  tlM 
last  4  years.  We  refer  to  the  hopelessly  topheavy  capital  structure 
of  the  raUway  indtistry. 

OBnCRB  ABS  fTCtlO— 

In  tbe  management  statement  there  la  rsferenee  to  tbe  defi- 
cits of  1032  and  18S3.  Technically  and  from  tbe  staadpotnt  of 
LCjC.  aooountlng  regulationa,  the  term  was  correctly  used;  bat 
actually  tbe  raUways  were  operated  tn  1883  sad  183S  not  it  a 
deficit,  but  with  a  very  huge  return  to  tbe  owaere  of  the 

Other  industries  consider  tbey  hare  earned  a  net  Inccwie  If 
wiio  have  suppUad 
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above  operating  expenaes.  The  railway  capital  ■tructura. 
with  Its  overload  of  bonded  Indebtedness.  Is  such  that  xxtora  than 
half  of  the  actual  c&plt&lixatlon  is  represented  by  bonds.  No  other 
Indtutry  earning  a  net  of  1^  percent  on  investment,  at  the  bottom 
of  the  depression  would  have  reported  a  deAdt. 

TBSM   m  mSLXAOINO 

But  the  railroads  report  their  earnings  In  a  tnaTinw  that  makes 
return  to  the  owners  largely  a  fixed  charga.  and  net  Income  Is 
calculated  only  after  a  half  binion  dollars  has  been  paid  to  the 
owners  of  the  Industry.  The  word  "  deficit ",  therefore.  Is  mislead- 
ing: in  1932.  when  the  carriers  reported  a  deficit  of  $139,000,000 
there  was  actually  a  profit  from  railway  operations  of  $336,000,000. 
In  1833.  when  the  class  I  roads  reported  a  deficit  of  $14,000,000, 
there  was  in  fact  a  profit  on  operations  of  $474,000,000. 

even  viewing  the  term  "  deficit "  In  lU  technical  sense,  we  must 
take  Issue  with  your  statement  that  "  the  slight  Improvement  since 
the  q>rtng  of  1033  has  resulted  only  in  decreasing  the  deficit  for 
that  year." 

CAPirsL  coLLMcrm  waoss 

While  reports  published  by  the  Interstate  Commerce  Commission 
show  that  there  was  a  defieleacy  In  so-called  "  net  Income "  for 
clMB  I  railroads  of  $lZja0Oj0OO  for  the  year  of  1083,  they  also  show 
that  for  the  year  of  1033  this  deficiency  had  been  $138,304,000. 
This  means  that  the  1933  technical  deficit  amounted  to  only  ap- 
proKlmately  10  percent  of  tLat  for  1933.  and  such  Improvements 
evtalnly  cannot  be  flatslflfri  as  **  slight." 

Tlte  n^  result  for  1933  waa  attained  notwithstanding  an  Increaae 
of  •t.OOO.OOO  In  payments  to  security  holders  In  198S  as  compared 
with  1933. 

■so  osxir  xw  BABimraa 

Twenty-three  rallroada.  repreeenfing  35  percent  of  the  mileage 
repreeented  In  this  conference,  and  which  showed  a  net  Income  for 
hoth  the  yean  1933  and  1933,  realised  an  Increase  In  net  tocome  ct 
approximately  $19,800,000,  or  IS  J  peromt.  In  1933.  as  compared  with 
1983.  Fourteen  roads,  comprising  14.S  percent  of  the  mileage, 
which  reported  a  technical  deficit  totaling  approximately  $31.- 
600,000  In  1933,  realised  a  net  income  of  approodmately  $17,500,000 
in  1933.  an  Improvement  of  approximately  $39,000,000.  The  re- 
maining lines  and  their  subsidiaries  which  showed  a  technical 
deficit  In  net  income  in  each  of  the  years,  approximating  $330.- 
000.000  in  1983  and  approximating  $151,500,000  In  1933,  were  able 
to  Improve  their  position  by  near^  $09,000,000  in  the  lattt  year  or 
approximately  31  percent. 

COLLAm  UMUSa  DXBT 

lltwt  of  the  $1,500,000,000  of  railroad  bonds  listed  on  the  New 
Tork  Stock  Kxchange  upon  which  interest  Is  not  being  paid  are 
naturally  thoee  of  railroads  now  In  recelverahlp.  Many  of  theee 
roads  are  notorious  for  their  topheavy  bonded  capital  striicture. 
Ton  are  aware  of  the  fact,  of  course,  that  for  some  of  these  lines 
receivership  Is  not  a  new  or  unusual  experience.  It  might  not 
be  out  of  place  to  remind  you  that  of  the  total  capitalisation  of 
the  Bock  Island,  68  percent  Is  funded  debt;  of  the  mssourl  Padflo, 
73.6  percent:  of  the  I.  *  O.  N..  81JI  percent;  of  the  li.  *  O..  983 
percent:  of  the  Frisco.  71M  percent:  of  the  Central  of  Georgia. 
73J  percent;  of  the  Florida  Kast  Coast,  63.3  percent;  of  the  Sea- 
board Air  Line,  64  J  percent.  No  such  structure  can  be  maintained 
without  a  continued  ora  of  almndant  prosperity.  Some  of  the 
other  lines  with  a  lower  ratio  of  funded  debt  to  capital  stock  are 
In  receivership  for  reaaons' entirely  independent  of  the.deprseslon 
In  business. 

mCTATKT 
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Despite  the  statement  that  railway  bonds  are  not  now  an  pay- 
tag  interest,  we  are  not  moved  to  any  great  sympathy  for  the 
bondholder,  who  has  been  taking  most  of  this  net  railway  income 
during  the  depression.  We  Invite  you  to  oooslder — and  we  believe 
the  peof^e  and  the  Government  of  the  United  States  should  con- 
sMer — the  conduct  of  theee  bondholders  In  the  years  since  1939. 
MO  previous  national  calamity,  neither  war,  nor  disease,  nor  eco- 
nomic decline,  has  taken  such  toll  from  the  American  people  as 
have  theee  years  of  suffering.  The  scars  left  by  the  depression 
will  never  be  effaced.' 

The  misery  of  the  working  people  of  the  country  cannot  be 
measured  nor  described. 


SMAU.  suamasa  atso  pats 

Small  business  interests,  too.  paid  heavily  In  loasea  and  com- 
]dete  fallurea.  But  the  railway  bondholder  has  been  above  the 
storm,  daas  I  railways  paid  to  theee  bondholders,  in  1929,  $511.- 
000,000:  in  1080.  $800,000,000:  in  1981,  $518,000,000:  In  1933.  $535.- 
WOjaoO:  and  in  1933.  $533.0004)00.  We  have  been  told  that  theee 
last  3  years  have  been  the  worst  In  railroad  history,  the  only  3 
urtken  eo-caUed  " deficits'*  were  incurred.  But  theee  very  3  years 
were  the  harwast  period  of  the  bondholder,  never  before  have  they 
taken  such  toll  of  the  railway  industry.  And  it  Is  more  than  a 
coincidence  that  the  wurat  years  In  net  railway  returns  were  the 
fftttest  years  for  the  coupon  dippers. 

If  these  increased  rettune  to  railway  bondholders  had  come 
without  the  active  effort  of  their  beneficiarlea,  it  might  stUl  be 
said  that  the  Industxy  could  Justly  have  expected  the  bondhold- 
era  to  have  volunteered  a  reduction  In  the  interest  burden  upon 
the  carriers.  But  so  far  from  »««^«"g  any  such  reduction,  so  far 
kklng  any  contriboUon  during  this  period  of  economic 
the  boodbolders  have  orgamsed  thnmsslvi  for  the  pur- 
of  forcing  all  other  groupa  to  shoulder  the  entire  cost  of  the 
Ttmm  organlaatkma  have  put  preseure  upon  the  rail 
to  ladoee  easploymeDt  and  to  lower  wages;  they  have  sought 


Government  aid  to  bolster  the  crazy-quUt  railway  capital  struc- 
ture: they  have  filled  the  newspapers  of  the  country  with  lamen- 
tations about  the  trials  of  the  bondholders.  And  the  Interest 
bill  has  been  paldl 

UOIfXT   BXrOSS   MEM 

Ballway  employees  of  long  service  have  been  turned  out  to 
accept  charity  or  to  staz've:  hundreds  of  thousands  have  gone  on 
part  time,  and  have  brought  home  the  diminished  earnings  which 
meant  drastic  curtailments  in  their  living  standards,  and  painful 
privations  for  their  families.  But  the  Interest  bill  has  been  paid — 
$34,000,000  more  In  1933  than  in  19291  If  the  men  who  collected 
that  Interest  bill  know  the  havoc  they  have  wrought  In  the  homes 
of  these  railway  workers  and  if  they  have  acted  in  that  knowledge, 
no  condemnation  could  adeqviately  characterize  the  inhtunan  greed 
which  such  action  would  have  evidenced.  But  we  know  these 
bondholders  are  ignorant  of  the  harm  they  do.  They  are  the 
absentee  owners  of  oiur  industry,  whose  pressiue  is  felt  by  the 
public,  by  the  management,  and  most  of  all  by  the  railway  worker. 
Their  ignorance  exciises  their  avarice,  but  it  does  not  Justify  a 
continuance  of  the  sxiffering  they  have  Impoeed  upon  the  railway 
employees  we  represent. 

WHAT  OTHXaa  SAS) 

U  our  condemnation  of  the  railway  bondholders  seems  severe, 
we  ask  yon  to  consider  what  has  been  said  of  them  by  men  whose 
authority  even  the  bondholders  themselves  must  accept.  The 
Coolidge  Commiaslon.  financed  by  the  owners  of  railroad  securities, 
said  that  "  there  Is  a  need  to  reform  the  topheavy  structtires  " 
of  railway  capitalization.  Mr.  Alfred  E.  Smith,  a  member  of  the 
Ontnmlaston.  said: 

"There  must  be  a  scallng-down  of  many  railroad  securities.  I 
believe  that  the  banka.  trust  companies,  lns\irance  companies,  and 
other  holders  of  railroad  securities  must  be  realistic  about  this 
phase  of  the  problem.  The  public  will  not  stand  for  making 
them  a  preferred  class  of  investors." 

Federal  Coordinator  Joeeph  B.  Eastman.  In  his  report  of  Janu- 
ary 30.  1934,  said: 

aOOSXVZLT'S    PBOMISC 

"Many  railroads  are  overcapitalized,  whatever  test  be  ap- 
plied. •  •  •  Important  in  this  connection  are  the  amount  and 
character  of  the  railroad  funded  debt.  It  aggregates  56  percent 
of  the  outstanding  capitalization.    This  Lb  a  high  percentage." 

President  Booeevelt,  during  his  campaign  for  election,  iu  1933, 
Indicated  in  his  Salt  Lake  City  address  that  the  Government 
should  condition  Its  assistance  to  the  railways  "  upon  acceptance 
of  such  requirements  as  may  In  Individual  cases  be  found  neces- 
sary to  readjiist  topheavy  financial  structures  through  appro- 
priate scallng-down  of  fixed  charges."  Newspaper  reports  of  Feb- 
ruary 9.  1934,  indicate  that  the  President  is  still  of  the  opinion 
that  Interest  charges  on  railway  aeciiritles  mvist  be  reduced. 

In  recognition  of  this  situation,  and  following  out  the  pro- 
nouncements of  1933.  the  Congress  of  the  United  States  Included 
In  the  Emergency  Ballroad  Transportation  Act  provisions  for  the 
reorganisation  of  unsound  railroads,  looking  to  the  rationalizing 
of  the  railway  capital  structiu-e. 

It  Is  for  the  pxupose  of  continuing  these  still -untouched  inter- 
est ratee  and  debt  totals  that  railway  managements  are  now  ask- 
ing railway  employees  to  continue  their  depression  sacrifices. 
We  believe  the  request  to  be  indefensible. 

BLOW   AT   UCOVXST 

In  your  statement  preeented  us  on  March  IS.  you  stated  In 
part  that  "recognizing  the  seriousness  of  the  situation  the  rep- 
resentatlves  of  '^.he  railroads  and  the  employees  agreed  upon  the 
10-percent  deduction  which  has  been  effective  since  that  time  ", 
namely,  February  1.  1933.  We  did  agree  to  accept  the  10-percent 
deduction  for  1  year  at  the  Insistence  of  the  management,  but  we 
did  not  agree  then  nor  since  that  this  procedure  would  lead  to 
industrial  recovery. 

On  the  contrary,  we  insisted  that  the  policy  then  being  pur- 
sued by  big  emidoyers.  Including  the  railroads,  of  throwing  men 
out  of  Jobs,  of  extending  part-time  employnaent,  of  lowering  wage 
rstee  and  of  considering  only  dividend  and  interest  payments 
could  only  bring  about  further  decreases  in  the  purchasing  power 
of  the  massee  of  the  people,  and  thereby  Intensify  the  evils  of 
the  depression. 

POSmON  SUSTAXKD 

Our  position  has  now  been  sustained.  We  find  other  Industries 
making  an  eff(st  to  whip  the  depreeslon  by  raising  wages,  short- 
ening hours,  and  employing  additional  men.  But  the  railroads 
are  still  dinging  to  the  economic  fallacy  that  business  can  be 
imcproved  by  destroying  the  foundation  of  business:  that  is  to  say, 
by  lowering  the  piirchaslng  power  upon  which  business  depends. 

When  the  original  10-percent  deduction  was  made,  the  repre- 
sentatives of  the  carriers  strongly  emphasized  the  hope  that  this 
contribution  by  railway  workers  would  prove  to  be  the  turning 
point  In  this  depression,  a  thought  with  which  we  did  not  agree. 
Now,  after  3  yeara.  you  come  before  us  representing  the  same 
carriers  and  admit  that  the  emergency  has  continued  during  the 
3  fMn  since  the  original  deduction  agreement  was  made. 

In  other  words,  you  sxistain  the  position  that  we  took  2  years 
ago:  you  concede  that  your  own  economic  predictions  or  ho|>es 
were  poorly  founded,  and  you  advance  the  evil  consequences  of 
your  own  unsound  economics  of  3  years  ago  as  Justifying  the 
continuance  of  this  same  indiistrlal  suicide  for  a  still  longer 
period.  To  put  it  frankly,  your  faith  and  hope  In  this  \insound 
and  antisocial  economic  policy  has  only  led  to  the  necewity  of 
charity  for  hundreds  of  t^'^iitanflit  of  railroad  worketm. 
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Tour  reference  to  the  cost-of-living  figures  is  neither  con- 
Tlncing  nor  Impressive.  We  do  not  accept  the  current  changes 
In  living  costs  as  being  the  proper  yardstick  for  the  measure- 
ment of  wages.  Moreover,  the  Index  figxires  published  by  the 
United  States  Department  of  Labor  were  never  intended  for  any 
such  pxirpose.  These  figures  are  predicated  upon  living  standards 
that  are  acknowledged  to  be  out  of  date  by  those  who  were 
originally  responsible  for  th.eir  establishment.  Ethelbert  Stewart, 
a  noted  economist,  who  was  in  the  service  of  the  United  States 
Government  In  various  capacities  for  45  years  and  who  dfalt 
directly  with  this  subject  as  Commissioner  of  Labor  Statistics 
from  August  1,  1920.  until  his  retirement  In  the  middle  of  1932. 
has  publldy  stated  that— 

"The  use  of  the  cost-of-living  figures  of  the  Bureau  of  Labor 
Statistics  (for  1918),  now  16  years  old.  Is  a  crime,  a  fraud,  and 
an  outrage  when  used  as  an  argument,  or  as  a  basis  of  reducing 
wsges.  In  the  year  of  1933." 

Isadore  Lubln.  the  present  United  States  Commissioner  of  Labor 
Statistics,  has  likewise  condeomed  this  use  of  the  Bureau's  figures 
and  three  successive  Secretaries  of  Labor — James  J.  Davis,  Wil- 
liam N.  Doak.  and  Frances  Perkins — have  also  voiced  their  dis- 
satisfaction with,  and  their  disapproval  of  such  use  of,  thi« 
index. 

We  respectfully  submit,  further,  that  your  references  to  changes 
in  the  cost  of  Uvlng  are  glaringly  inconsistent.  We  recall  vividly 
that  in  1919  and  1930,  when  the  cost  of  living  was  Increasing  by 
leaps  and  bounds,  the  same  carriers  you  now  represent  appeared 
before  Federal  wage  tribunals  in  vigorous  opiKwitlon  to  wage 
increases. 

Following  the  depression  of  1921.  when  we  sought  the  restora- 
tion of  wages  that  had  been  taken  from  us  by  a  board  that  has 
since  been  discredited  and  abolished,  your  roads  persisted  In  this 
opposition  to  wage  Increases,  notwithstanding  the  current  Increase 
in  living  costs.  You  now  seek  to  Justify  a  further  extension  of  the 
IG-percent  deduction  and  a  continued  restriction  of  the  purchas- 
ing power  of  your  employees  by  referring  to  the  same  cost  of  living 
records  that  you  have  persistently  refused  to  accept  when  the 
flgiu-es  were  on  the  upward  trend.  In  the  same  breath,  however, 
you  admit  that  the  cost  of  Uvlng  Is  now  rising. 

PaiCXS   WILL   CO    HICRXa 

Nor  Is  It  necessary  that  we  possess  the  qualifications  or  wisdom 
of  a  prophet  to  see  with  reasonable  certainty  that  prices  will  con- 
tinue to  increase  at  an  accelerated  rate.  The  devaluation  of  the 
dollar,  the  codes  providing  for  higher  wages  and  shorter  hours  In 
other  industries,  the  fair-competition  regulations,  the  destroying  of 
surpluses  of  wheat,  cotton,  and  hogs,  and  in  fact  the  President's 
entire  industrial  recovery  program  has  for  one  of  Its  major  piir- 
poses  the  increasing  of  prices.  The  Increase  so  far  experienced  Is 
but  the  beginning.  If  changes  In  living  costs  are  to  be  the  cri- 
terion for  wage  determination,  substantially  higher  rates  of  pay 
should  be  esUbllshed  immediately. 

KAIL   WORKKBS'    STANDASOS 

However,  since  you  have  Introduced  the  question  of  living  costs. 
we  now  desire  to  invite  your  attention  to  the  present  living  stand- 
ards of  railway  workers.  As  a  result  of  total  unemployment  for 
nearly  a  million  of  these  workers,  part-tlnM  employment  for  about 
400,000  others,  the  low  basic  wages  and  the  10-peroent  deduction, 
living  standards  for  both  the  unemployed  and  the  so-called  "  em- 
ployed "  railroad  workers  have  been  dangerously  reduced. 

An  investigation  conducted  a  year  ago  revealed  that  at  that 
time  the  homes  of  railway  men  were  being  lost,  savings  exhausted, 
and  necessary  household  equipment  was  being  taken  from  them 
because  of  their  Inability  to  meet  Instal  iient  payments.  Life 
insurance  was  being  dropped  or  greatly  reduced,  debts  were  in- 
creasing, necessary  medical  and  dental  care  was  being  deferred,  and 
families  were  undernourished.  Improperly  clothed,  and  enduring 
unreasonable  hardships. 

Naturally  enou^,  these  vidous  conditions  are  more  marked  m 
the  case  of  the  railway  workers  falling  in  the  lower  wage  brackets. 
Since  you  desire  to  continue  the  10-percent  deduction  for  all  rail- 
way employeea,  indudlng  those  in  the  lower  wage  brackets,  we 
feel  Impellert  to  direct  your  attention  to  some  of  the  sweatshop 
wages  now  being  paid  and  as  a  result  of  which  the  living  stand- 
ards of  certain  railway  classes  have  been  reduced  to  the  level  of 
Cailneee  coolies. 

Let  us  be  qMciflc  on  this  point:  On  the  Southern  Railway. 
track  and  roadway  section  men  are  being  paid  as  low  as  36  cents 
an  hour  and  in  February  worked  3  days  per  week.  This  provldee 
a  weeldy  wage  of  $6  from  which  you  deduct  10  percent  or  60  cents, 
leaving  these  wcn-kers  $6.40  a  week  with  which  to  care  for  their 
families  and  make  their  contribution  to  national  industrial  recov- 
ery. We  understand  you  desire  to  continue  this  deduction,  but  no 
assurance  has  been  given  that  part-time  work  will  be  reduced. 
If  these  men  on  the  Southern  were  given  6  days  per  week,  they 
would  make  $13,  which,  after  the  10-peroent  deduction,  wovild 
leave  them  $10.80. 


On  the  Atlantic  Coast  Line,  section  men  are  paid  $1.70  per  day. 
We  understand  that  you  desire  to  continue  a  10-percent  deduction 
from  this  totally  Inadequate  wage  for  a  |>erlod  to  expire  In  April 
1936. 

On  the  New  York  Central,  section  men  receive  a  basic  wage  of 
43  cents  an  hour  and  are  working  as  little  as  10  days  per  month 


or  an  average  of  2^  days  a  week.  TMs  gives  them  $8  00  per  week 
from  which  10  percent  or  86  cents  U  deducted,  leaving  $7.74  a 
week  in  a  territory  where  the  P.WJW.  minimum  is  $15. 

In  Detroit,  on  the  Michigan  Central,  section  men  are  paid  46 
cenU  an  hour  and  work  about  3^  days  a  week.  Their  weekly 
earnings  are  $9.20.  from  which  10  percent,  or  92  cento,  is  taken  by 
the  management,  leaving  these  workers  $eJ8  a  week  in  a  dty 
where  the  rdief  basis  for  a  totally  unemployed  man  with  a  family 
of  five  is  $11.40  a  week. 

BOW   CAjr   PAmUBS   XJtVSY 

In  Chicago,  section  men  on  the  Chicago  Junction  and  the  Chi- 
cago River  &  Indiana  receive  41  cents  an  hour,  work  3  days  a 
week,  earn  $9.84  a  week,  give  10  percent  or  98  cents  of  this  back 
to  the  railroad  and  then  try  to  maintain  their  famlllee  in  that 
great  industrial  center  on  the  remaining  $8J6. 

The  Florida  East  Coast  pays  a  basic  wage  of  90  cente  an  hour  to 
section  men  and  is  one  of  the  roads  represented  by  you  in  your 
request  for  a  continuation  of  the  10-peroent  deduction. 

The  minois  Central  pays  section  men  as  little  as  35  cents  an 
hoxir,  works  them  as  little  as  8  days  a  week,  enabling  them  to  make 
$4  per  week. 

AU,  CLABSaS  SVPPBS 

These  specific  eases  could  be  dealt  with  In  greater  detaU.  but 
they  are  suffldent  to  Illustrate  the  eamlnga  prevailing  on  Indi- 
vidual roads  and  to  show  the  totally  inadequate  living  standards 
prevailing  for  some  railway  classes  on  roads  represented  by  your 
oonunittee.  We  hare  referred  to  section  men.  but  conditions  are 
equally  bad  for  some  other  railway  classes.  Almost  all  railway 
workers  have  suffered  reductions  In  living  standards,  and  so  far 
they  have  shared  in  none  of  the  effVots  of  the  recovery  program 
excepting  to  pay  the  Increased  prices  of  the  necessitlss  of  life  that 
have  arisen  from  this  program. 

WHAT  OinCXAZ.  PlCtUSSS  SHOW 

Still  further  evidence  of  the  inadequate  earnings  of  railway 
employees  la  to  be  fouzid  in  the  average  earnings  as  reported  by 
the  Interstate  Commerce  Commission.  For  the  year  1933  there 
were  140,000  railway  employees  whose  earnings  were  approximately 
$50  a  month,  or  less — ^whlch  means  about  $13  a  week.  This  num- 
ber embraces  about  13  percent  of  all  railway  employees.  Approxi- 
mately 266,000  railway  employees,  over  35  percent  of  the  total 
number,  earned  $75  a  month  or  less.  There  were  over  484.000 
railway  employees,  42  percent  of  the  total,  who  earned  lees  than 
$100  a  month.  The  railway  employees  who  earned  $125  a  month 
or  less  numbered  749,000.  and  this  group  embraced  about  72  per- 
cent of  aU  railway  employees.  Leas  than  7  percent  of  thoee  en- 
gaged by  the  daas  1  roads  earned  $175  a  month  or  more.  This  7 
percent  induded  the  entire  oflldal  family  but  embraced  relatively 
few  of  thoee  commonly  referred  to  as  employees. 

BLOW  STAKVATIOIf 

In  1929  the  average  earnings  of  more  than  200,000  track  and 
roadway  section  men  were  $883  a  year— declining  to  $621  in  1983. 
representing  a  loss  of  $300.  or  30J>  percent.  We  direct  this  to  your 
attention  In  view  of  your  statement  that  since  1039  the  cost  of 
living  had  decreased  21.2  percent,  and  In  order  that  you  might  see 
that  this  one  big  group  of  railway  workers,  who  because  of  their 
low  earnings  are  least  able  to  meet  additional  burdens,  have  seen 
their  earnings  drop  much  more  than  has  the  cost  of  living. 

In  the  light  of  these  earnings  and  drcumstancas  We  hold  that 
the  current  changes  in  the  prices  of  the  neoeasitlas  of  life  from 
month  to  month  mean  but  little  to  thmisands  of  the  railway  em- 
ployees involved  in  these  negotiations.  The  price  changes  merely 
reflect  the  degree  with  which  these  workers  wlU  proceed  with  their 
gradual  starvation. 

BTMPATHT  XH  PBACXXCAI.  ICAWIOEB 

You  advised  us  on  March  15  that  you  had  addressed  a  letter  to 
President  Roosevelt  under  date  of  February  19,  stating  in  part 
that  **  the  conference  committee  of  managers  is  most  sympathetic 
to  the  Important  considerations  of  national  welfare,  etc.  *  *  *." 
We  are  greatly  pleased  with  this  exi^easlon  relative  to  the  na- 
tional welfare,  and  we  sincerely  hope  that  the  carriers  repreeented 
by  your  committee  will  now  demonstrate  this  sympathy  by  mak- 
ing your  long-deferred  contribution  to  the  national  welfare.  The 
President  on  March  5  indicated  precisely  how  this  sympathy  might 
be  given  practical  application  wiien  he  said: 

"  The  Immediate  task  of  industiy  U  to  reemploy  more  people  at 
purchasing  wages  and  to  do  it  now.  Beductions  in  hours,  coupled 
with  a  decrease  In  weekly  wagea.  wUI  do  no  good,  for  it  anumnts 
only  to  a  forced  contribution  to  unemplo;nnent  relief  by  the 
danscis  least  able  to  bear  it." 

WHAT  PSBDaSHT  SAD 

The  President,  in  fiirther  emphasizing  the  manner  in  which  you 
can  demcHistrate  the  slnceri^  of  your  sympathetic  interest  in  the 
national  welfare  stated: 

"  In  working  out  the  plans  on  a  national  scale,  of  which  I  have 
spoken  before,  we  can  list  certain  immediate  obJeeUves.  I 
last  Jun^  of  the  fact  that  wage  increases  will  eventusUy 
costs,  but  I  asked  that  management  give  first  consideration  to 
increasing  the  purchasing  power  of  the  public  I  said  that  Is  good 
econonics  and  good  business. 

"The  aim  of  this  whole  effort  is  to  restore  our  rich  domsstlo 
market  by  raising  Its  vast  consuming  capaetty.  What  I  said  was 
true  in  June  and  It  U  true  now.  The  first  task  of  Industry  today, 
as  it  was  then,  is  to  create  consuming  power. 
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"  We  must  remember  that  tbe  bulk  of  the  market  for  Amerle»n 
Industry  Is  among  the  90  percent  of  our  people  who  live  on  wmgea 
and  Mlarles  and  only  10  percent  of  that  market  Is  among  the 
people  who  live  on  profit*  alone.  No  one  Is  opposed  to  sensible 
and  reasonable  produ.  but  the  morality  of  the  case  Is  that  a 
great  segment  of  our  people  are  In  actual  distress  and  that  as 
between  profits  flrRt  and  humanity  afterward  and  humanity 
first  and  proflu  afterward,  we  have  no  room  for  hesitation." 

What  confronts  us.  then,  when  we  consider  your  proposal  for 
an  extension  of  the  10-percent  wage  deduction  may  be  sum- 
marized thus: 

coNornoKS  baoicaixt   chamccd 

In  reeponse  to  what  we  then  considered  an  unjustified  demand 
by  railway  managements,  we  consented  In  January  1932  to  this 
10-percent  deduction  from  the  earnings  of  the  men  and  women 
we  represent.  What  tjhadow  of  justification  there  was  for  this 
deduction  at  the  low  point  of  the  depression  has  now  disappeared, 
and  rising  railway  traffic,  Increasing  gross  and  net  revenues,  to- 
gether with  rising  prices  at  once  require  and  permit  the  restora- 
tion of  basic  rates  of  pay. 

Tour  request  would,  in  effect,  continue  this  deduction  in  the 
interest  of  strengthening  the  position  of  the  railway  bondholders. 

But  the  lean  years  of  the  depression  found  Interest  payments  tc 
these  bondholders  steadily  increasing,  rising  in  the  w<ffst  years  of 
the  slump  to  the  highest  level  ever  attained.  The  record  showa 
an  Increase  In  interest  paymento  from  9511.000.000  in  1929  tc 
$633,000,000  in  1933.  while  compensation  of  employees  dropped 
from  92.941. 000,000  in  1929  to  tl, 404,000.000  in  1933. 
PtlVATIOlf  or  SAIL  woKxaou 

The  figures  of  decreased  compensation  only  indicate  the  terrific 
privations  forced  upon  these  railway  employees:  men  earning  at 
low  as  $5  or  96  per  week  are  among  those  being  asked  to  continue 
their  sacrifices  from  their  pitiful  wages* to  permit  improved  con- 
ditions for  the  railway  bondholders.  The  managements  here  arc 
asking  us  to  agree  with  them  in  a  policy  which  contradicts,  and 
must  to  a  very  large  extent  nullify,  the  national  Industrial  re- 
covery program.  We  are  asked  to  coiiflrm  a  program  td  restricted 
wage  payments  and  of  reduced  employee  pvirchasing  power. 

In  plain  language  you  ask  us  to  obstruct  and  retard  Amerlcaz 
economic  recovery,  and  to  support  you  in  your  refusal  to  contrib- 
ute anything  at  all  to  the  national  rehabiliutlon.  We  cannot  vat 
will  not  acquiesce. 

BSMANS    WACC    KESTOaATIOM 

Therefore  we  most  respectfully  but  definitely  reject  your  pro- 
poaal  for  a  15-percent  reduction  in  basic  rates  of  pay  and  decline  i 
to  agree  to  your  proposal  for  an  extension  of  the  existing  lO-peT' 
cent  wage-deducUon  agreement  for  a  period  of  10  months  beyont 
lU  present  expiration  date.  June  30.   1934.     We  Insist  that  basl<: 
rates  shall  be  restored  on  July  1,  1934.  in  keeping  with  the  termi  i 
of  the  existing  agreement. 

A.  Johnston,  grand  chief  engineer  Brotherhood  of  Locomo 
tlve  Engineers:  D.  B.  Robertson,  president  Brotherhoo< 
of  Locomotive  Firemen  and  Englnemen:  S.  N.  Berry 
president  Order  of  Railway  Conductors  of  America 
A.  r.  Whitney,  president  Brotherhood  of  Railroad  Train 
men:  T.  C.  Cashen.  president  Switchmen's  Union  o: 
North  America:  E.  J.  Manlon.  president  Order  ci  Rail 
road  Telegraphers:  J.  G.  Luhrsen.  president  Amerlcai. 
Train  Dispatchers'  Association:  B.  M.  Jewell,  preslden 
Railway  Employees'  Department,  American  Federation  a 
Labor;  A.  O.  Wharton,  president  International  Assocla 
tlon  of  Machinists:  J.  A.  Franklin,  president  Interna 
tional  Brotherhood  of  Boilermakers,  Iron  Shlpbulldere , 
and  Helpers  of  America:  Roy  Horn,  president  Intenxa 
tional  Brotherhood  of  Blacksmiths.  Drop  Forgers.  an< 
Helpers;  Uartin  Francis  Ryan.  jH^dent  Brotherhoo< 
Railway  Carmen  oi  America:  J.  J.  Hynes,  president  Shee 
Itetal  Workers'  International  Association:  C.  J 
ICcOlogan.  vice  president  International  Brotherhood  o: 
Slactrlcal  Workers;  John  F.  IfcNamara,  president  Inter- 
PttlAH^  Brotherhood  of  Firemen  and  Oilers;  O.  Id.  Har 
rlaon.  president  Brotherhood  of  Railway  and  Steamshl]i 
Clerica,  Ftelght  Handlers.  Express,  and  Station  Em 
ployees:  F.  H.  Fljoodal.  president  Brotherhood  of  Main- 
tenance at  Way  Employees;  D.  W.  Helt.  president  Broth- 
erhood of  Railroad  Signalmen  of  America:  M.  8.  War 
field,  president  Order  of  Sleeping  Car  Conductors:  Fret 
C.  Boyer,  president  National  Organisation  Masters 
Mates,  and  Pilots  of  America;  Chas.  M.  Sheplar.  presi- 
dent National  MAtine  Engineers'  Beneficial  Aasodatlom. 
A.  F.  Whitney,  chairman  Railway  Labor  Executives 
Assorlatton 

80X1  PBASBS  or  THX  AGklCULTUKAL   PROBUQt — AODRXSS  BT 

SENATOR    BOSAH 

Mr.  BORAH.  Mr.  President,  I  ask  permission  to  hav< 
printed  in  the  Rccobd  the  address  which  I  delivered  las 
night  over  the  radio  on  a  subject  which  I  think  is  of  som< 
interest  to  the  public. 

There  being  no  objection,  the  address  was  ordered  to  b(i 

printed  in  the  Rkcobd.  as  follows: 

The  strain  upon  governments,  upon  established  Institutions 
upon  policies,  and  upon  personal  character  during  the  last  quartei 
of  a  century  has  exceeded  in  breadth  and  Intensity  anything.  s(> 
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far  as  I  know,  in  recorded  history.  It  would  be  Impossible  to 
portray  in  words  the  consequences  or  the  results  of  this  strain. 
It  has  been  demoralizing,  destructive,  remorseless.  First  came  the 
World  War,  with  its  million  of  maimed  and  murdered  and  Its 
billions  of  property  destroyed.  This  was  followed  by  treaties 
which  loft  Europe  in  a  state  of  bitter  dlstnost,  inipcverished.  but 
still  spending  from  75  percent  to  80  percent  of  har  budgets  for 
war.  Political  unrest  and  economic  chaos  followed.  Then  came 
inevitably  the  break-down  of  the  monetary  systems.  In  our  own 
country  we  experienced  the  evils  which  flow  from  a  defective 
banking  system  and  the  consequent  evils  of  a  wild,  mad  era  of 
credit  inflation.  These  and  other  things  which  I  shall  mention 
later  have  brought  to  the  people  of  the  world — and  none  have 
escaped — a  period  of  financial  and  economic  distress,  of  sacrifice 
and  sxiffering,  the  like  of  which  has  never  been  known,  certainly 
not  in  this  country.  The  acute  and  pressing  problem  is.  What 
course  shall  we  adopt,  what  policies  shall  we  pursue.  In  order 
that  we  may  escape  from  these  appalling  conditions? 

In  considering  these  problems  I  start  with  the  belief  and  In 
the  faith  that,  notwithstanding  all  these  things,  these  frightful 
experiences  of  recent  years,  human  nature  is  fundamentally  the 
same,  the  same  appetites  and  passions,  the  same  hopes  and  aspi- 
rations, the  same  desire  to  own  and  possess,  the  same  love  of 
liberty,  and,  above  all,  the  same  instinctive  determination  to  carry 
on.  Tou  may  Impose  upon  a  tired,  worried,  and  distressed  people 
almost  any  policy  for  a  time.  But  a  permanent  policy  miist  con- 
form to  those  deep-seated  impulses  and  desires  of  men  and  women 
everywhere  as  30  centuries  of  strxiggle  have  revealed  them  to  be. 
The  reserve  energy,  the  reserve  power,  the  capacity  of  a  people  to 
recover  and  regain  after  great  catastropbles,  is  one  of  the  marvels, 
as  well  as  one  of  the  mysteries,  of  history.  To  adopt  a  policy, 
therefore,  based  upon  the  theory  that  the  height  of  production 
and  advancement  has  been  reached  is  to  accept  the  gospel  of 
pessimism  and  despair.  There  Is  still  advancement,  and  great 
advancement,  ahead.  The  world  is  not  satiated.  The  hxmaan 
family  is  not  in  retreat,  neither  is  it  at  a  standstill.  It  will  in 
time  move  on  and  upward.  I  venture  to  believe  the  advancement 
of  the  next  50  years  will  exceed  the  advancement  of  the  last  50 
years.  If  I  did  not  entertain  this  view  I  would  not  be  interested 
to  discuss  these  questions.  I  never  could  become  interested  in  a 
policy  of  retreat  or  restriction.  Under  sound  policies,  tinder  Just 
and  equal  laws,  the  people  will  come  back;  and  when  they  do,  they 
wiU  reassert  that  independence  of  Judgment,  that  freedom  of 
action,  that  love  of  liberty  which  In  the  past  have  made  our 
cotintry  progressive  and  powerful. 

The  view  has  often  been  advanced  that  one  of  the  great  con- 
tributing causes  of  our  present  trouble  is  overproduction.  I  have 
never  been  able  from  the  beginning  to  accept  this  view.  I  feel 
that  so  long  as  this  view  prevails  and  we  shape  our  policies  under 
that  theory,  we  shall  encounter  greater  and  still  greater  troubles, 
economically  and  politically.  As  a  result  of  this  view,  it  has  been 
thought  necessary  to  engage  in  a  policy  of  destruction,  of  re- 
straint, upon  initiative,  upon  energy,  and  upon  production.  Car- 
ried to  its  logical  results,  this  will  end,  it  seems  to  me,  in  a  great 
detriment  to  ow  Nation  as  a  whole  and  long  retard  recovery. 

Our  able  Secretary  of  State  has  recently  declared  that  80  percent 
of  the  world's  population  of  2,000,000,000  persons  are  today  living 
below  the  poverty  line.  Stated  in  another  way,  1.600.000.000  peo- 
ple are  living  in  poverty — a  startling,  a  menacing,  but  unfortu- 
nately a  true  statement.  Does  not  this  present  the  problem  of 
distribution  rather  than  overproduction?  In  oxir  own  country 
there  are  no  less  than  40,000,000  people  living  below  the  poverty 
line.  Shall  we  destroy  food  and  the  stuff  of  which  clothes  are 
made  until  we  have  taken  care  of  our  40.000.000?  And  shall  the 
world  engage  in  such  a  program  with  1,600.000,000  living  on  the 
verge  of  destitution?  Is  it  sound  to  say  there  are  millions  and 
millions  of  people  in  our  coimtry  and  in  the  world  in  want  of 
food  and  illy  clad,  so  let  us  destroy  food,  let  us  destroy  the  stuff 
of  which  the  clothes  are  made?  The  less  able  the  people  are  to 
buy,  the  more  dilSctilt  we  will  make  It  for  them  to  buy.  We 
know  the  purchasing  power  of  the  people  is  at  a  very  low  level. 
perhaps  the  lowest  in  history;  and  shall  we  reduce  acreage,  de- 
stroy food,  thus  comi>elllng  less  and  less  constimptlon  because 
purchasing  power  is  not  there  to  take  care  of  the  higher  prices? 
Shall  we  freeze  production  at  a  point  which  leaves  out  of  con- 
sideration the  proper  clothing  and  adeqtiate  sustenance  of  one 
third  of  our  own  people  and  80  percent  of  the  people  of  the 
world?  Finding  the  world  hungry  and  distressed,  shall  we  set 
about  to  conform  oxir  economic  system  to  a  people  thus  htingry 
and  distressed,  a  system  which,  if  successful,  would  stabilize  pro- 
duction on  the  basis  of  starvation?  It  Is  not  overproduction.  It 
is  underconsumption.  Our  task  is  not  that  of  destruction  but  of 
distribution.  Even  in  normal  times  we  had  In  this  country  over 
7S,000,000  people  living  on  an  income  of  less  than  9600  a  year. 
Like  creeping  paralysis,  this  fall  of  purchasing  power  has  long 
indicated  an  economic  catacljrsm.  The  average  workman,  with 
his  family  of  five,  in  normal  times  must  live  on  an  Income  of 
from  91,200  to  91.800  a  year.  There  are  a  million  children  In  the 
TTnited  States  out  of  school  becaiise  of  want  of  food  and  clothing. 
I  repeat,  there  is  no  overproduction  unless  you  are  going  upon  the 
Xtntarj  that  a  large  portion  of  the  people  of  the  world  and  in  o\ir 
own  country  are  to  go  through  life  under  the  circumstances  of 
cruel  privation. 

One  of  the  best-known  business  men  in  England,  known  to  all 
the  world  and  doing  a  business  in  three  continents,  was  quoted 
In  the  London  Times  on  February  20  last  as  follows:  "Every- 
where one  hears  people  talking  about  overproduction,  while,  after 
taking  only  a  little  bit  of  trouble  in  oTnmining  facts,  it  is  more 
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than  clear  that  what  is  considered  to  be  overproduction  is  not 
only  underconsumption,  but  a  manufactured  undorconsumptlon." 
This  states  a  great  truth  with  which  we  must  wrestle  before  we 
escape  from  our  present  trouble.  If  we  cannot  raise  purchasing 
power,  build  up  consumption,  then  our  system  of  economics  and 
our  capitalistic  system,  as  a  whole,  are  doomed.  I  am  not  con- 
templating a  revolution,  but  it  may  be  well  to  remember  that  in 
France  they  taxed  and  taxed  the  producer  and  curtailed  and  ciu'- 
tailed  the  purchasing  power  of  the  people  until  thoy  were  driven 
from  their  homes  Into  the  cellars  and  hiding  places  of  Paris  where 
the  French  Revolution  was  bcm. 

It  was  believed  that  this  policy  of  reduction  would  aid  the 
producers.  In  practice.  It  strikes  first  at  the  consumer;  and  his 
purchasing  power  being  such  that  the  consumer  cannot  take  care 
of  the  rise,  it  falls  upon  the  producer.  Take  oxir  experience  with 
hogs.  Pigs  were  destroyed,  the  farmer  wm  induced  to  curtail 
production,  a  processing  tax  was  laid.  But  in  the  effort  of  the 
processor  to  compel  the  consumer  to  take  care  of  this  tax  it  was 
foimd  that  the  consumer  did  not  and  could  not  do  so.  He  bought 
less  meat.  Therefore  the  packer  passed  the  tax  back  to  the 
producer  In  the  form  of  lower  prices  for  his  hogs.  There  is  Just 
so  much  purchasing  power  in  the  country:  and  when  you  Increase 
the  price  prior  to  Increasing  the  purchasing  power,  the  consximer 
must  deny  himself  and  eat  less  or  eat  not  at  all.  When  you 
levy  a  tax,  somebody  must  pay  the  tax.  The  inevitable  tendency 
is  to  pass  the  tax  to  the  low  man  in  the  economic  set-up,  and, 
therefore,  the  incident  of  the  tax  Is  at  last  with  those  who  cannot 
pass  It  on.  First,  It  Is  passed  to  the  consumer  who  refuses  to 
buy,  then  It  Is  passed  to  the  producer  who  cannot  pass  It  on  and 
must  absorb  the  tax.    He  has  nobody  to  whom  he  can  transfer  It. 

No  better  illustration  could  be  had  as  to  the  way  in  which  the 
processing  tax  reaches  the  producer  and  by  him  mvist  be  paid 
than  Is  found  In  the  Jute  tax.  This  processing  tax  Is  not  being 
paid  by  those  who  sell  Jute  bags  but  Is  being  paid  by  the  farmers. 
It  will  take  literally  millions  of  dollars  out  of  the  pockets  of  the 
already  distressed  wheat,  potato,  beans,  and  onion,  and  other 
producers.  In  some  instances  it  comes  near  to  being  a  ruinous  tax, 
and  yet  It  is  supposed  to  be  laid  In  the  Interest  of  agriculture. 
It  ought  to  be  removed  in  the  interest  of  agriculture.  Agrlcultxire 
everjrwhere  should  petition  for  its  removal. 

It  has  been  proposed  in  this  plan  of  reduction  to  reduce  the 
acreage  of  com  by  20,000,000  acres,  cotton  15,000,000  acres,  wheat 
7,500,000  acres,  and  tobacco  500.000  acres.  That  is  43,000,000 
acres,  or  about  one  eighth  of  the  crop-bearing  lands  of  the  United 
States.  But  It  has  been  demonstrated  lately  that  you  cannot 
stop  there.  The  reduction  of  cotton  acreage  is  about  to  increase 
peanut  acreage.  Thus  peanuts  and  flax  and  rye  must  all  be 
considered,  and  logically  reduction  will  have  to  be  had  In  these 
crops.  A  reduction  of  crop  acreage  to  the  extent  of  60,000,000 
acres  means  a  decrease  of  farm  poptilation  of  5,000,000.  A  re- 
duction of  43.000,000  acres  means  a  decrease  of  farm  population 
of  about  3.250,000.  What  are  you  going  to  do  with  these  people? 
How  are  they  going  to  make  a  living?  Where  are  we  going  to 
place  them.  Industry  is  crowded.  Indeed,  at  this  very  time  it 
is  profKJsed  to  send  some  2.000.000  from  the  crowded  Industrial 
centers  back  to  the  farm.  Thus  the  heglra  from  the  farm  going 
out  will  meet  the  heglra  to  the  farm  coming  In.  The  people 
v/ho  understand  these  farms,  know  the  land,  who  have  made 
these  farms,  are  going  away  and  those  who  know  nothing  of  the 
tillage  of  the  soil  are  going  out  to  the  fsums.  The  plan  will 
inevitably  give  us  more  idle  and  dependent  people,  more  people 
to  feed  and  to  clothe.  It  will  inevitably  lower  the  purchasing 
power  of  the  people  generally.  My  contention  is  we  should  leave 
these  people  on  the  lands  and  do  everything  we  can  to  keep  them 
on  the  land.  They  may  have  to  endure  great  hardship,  as  must 
all.  for  a  time.  But  they  are  better  off,  Infinitely  better  off 
mentally,  morally,  physically,  on  the  lands  than  they  wotild  be 
drifting  here  and  there,  either  dependent  upon  charity  or 
crowded  Into  the  congested  centers  to  fight  in  strange  siirround- 
ings  for  a  miserable  existence. 

It  has  been  claimed  that  there  is  a  great  acreage  of  marginal 
lands  where  people  cannot  make  a  satisfactory  living;  therefore, 
these  marginal  lands  shotild  be  bought  up  and  taken  out  of 
cultivation.  The  fact  is  that  nearly  50  percent  of  American 
farms  produce  less  than  91.000  worth  of  products  a  year.  Includ- 
ing what  the  farm  family  eats.  These  families  are  on  what 
would  be  called  "marginal  lands."  But,  sad  as  is  their  condi- 
tion at  the  present  time,  they  are  to  be  envied  compared  with 
the  millions  who  have  no  marginal  lands  upon  which  to  live  and 
no  home  to  call  their  own.  These  people  are  better  off  on  mar- 
ginal lands  than  they  would  be  on  the  highway.  Better  to 
epend  money  in  assisting  them  in  the  cultivation  and  care  of 
marginal  lands  than  in  removing  them  from  these  lands. 

It  has  been  suggested  that  this  restriction  program  wotild  require 
the  shifting  of  large  niunbers  of  people  from  one  part  of  the 
country  to  the  other.  That  task  would  not  be  easy  of  execution, 
and  It  is  a  thing  horrible  to  contemplate.  The  breaking  of  old 
friendships  and  serving  of  old  ties,  possibly  the  breaklng-up  of 
families,  and  lifetime  associations,  would  all  have  to  be  taken  into 
consideration  In  such  a  program.  That  hideous  crime  has  never 
been  committed  on  this  continent,  except  once,  and  Its  brutal 
results  all  the  world  knows.  What  impossible,  unnatural.  Inhu- 
man results  flow  when  you  undertake  to  hedge  about  and  chain 
down  the  energy  and  worthy  ambitions  of  a  progressive  people. 

I  wish  we  had  millions  of  acres  of  new  lands.  L  am  sorry  the 
day  of  the  pioneer  Is  over.  He  was  an  empire  builder.  The  sad- 
dest song  I  know  Is  the  Last  Rcuud-up.     It  will  not  be  many 
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years  untn  the  question  of  lands,  mors  farms,  will  be  one  of  the 
great  problems  of  our  Nstlon.  The  question  of  overproduction 
win  at  no  distant  future  seem  absurd.  It  will  be  recalled  that 
President  Dwlght.  of  Yale,  at  one  time  denounced  the  acquisition 
and  settlement  of  new  laiids  in  the  West.  We  had  enoxigh  lands, 
said  the  great  professor.  When  railroad  building  to  the  great 
Northwest  began,  there  was  constemaUon  all  through  the  Bast 
among  the  producers.  It  was  thought  we  had  lands  to  last  ua 
for  centuries  without  occupying  these  new  lands.  It  will  be 
recalled  that  the  great  Webster  marveled  at  what  we  should  do 
with  these  vast  possessions,  these  vast  possessions  where  now 
dwell  millions  and  rest  great  cities.  Within  the  next  few  years 
we  shall  hear  nothing  about  marginal  lands  or  reduction  of 
acreage.  The  very  lands  which  are  now  spoken  of  as  marginal 
lands,  or  lands  which  some  would  have  withdrawn,  will  in  the 
near  future  become  scenes  of  high  productivity,  of  contentment, 
of  prosperous  conaraunltlt-s.  Let  us  make  our  policies  and  build 
our  programs,  not  for  the  day  but  for  the  years.  That  U  what 
all  other  leading  nations  are  doing.  They  are  building  for  tomor- 
row, and.  therefore,  they  are  keeping  their  people  on  the  lands. 

Turning  away  from  reduction,  from  destruction,  our  hope  lies  in 
expansion,  in  production,  in  distribution.  Whether  in  periods  of 
depression  or  in  periods  of  prosperity,  the  fundamental  prin- 
ciples of  progress  are  the  same.  We  cannot  afford  to  abandon 
the  grand  spirit  of  growth  and  development.  Serious  as  is  the 
present  situation,  the  world's  problems,  and  particularly  in  our 
own  country,  are  to  adjust  our  policies  and  so  construct  our 
laws  that  all  who  do  their  i>art  shall  have  an  equitable  share 
in  the  world's  wealth. 

A  policy  of  expansion  Invites  our  thoughts  flnt  to  the  ques- 
tlon  of  foreign  markets.  We  should  make  every  reasonable  effort 
to  build  up  our  foreign  trade.  It  cannot  be  a  wise  policy  to 
forgo  intelligent  effort  in  this  direction.  If  we  forgo  or  abandon 
these  markets,  someone  else  will  enjoy  them  to  our  great  and 
permanent  injury — for  channels  of  trade  once  established  are 
not  easily  changed.  Instead  of  reducing  acreage,  we  should  en- 
large our  markets.  I  am  not  advocating  the  impairment  or  in 
any  sense  the  abandonment  in  any  respect  to  our  domestic  mar- 
ket— the  most  valuable  market  in  the  world.  But  after  we  hava 
afforded  all  reasonable  protection  to  our  home  market  and  to 
the  preservation  of  our  standard  of  living,  there  is  still  a  large 
field  in  the  way  of  foreign  trade.  Our  mechanical  skill  or  pro- 
ductive genius  counts  much  in  a  contest  for  foreign  trade.  This 
field  we  should  cultivate  arduotuly.  It  must  be  remembered 
that  during  a  period  of  ample  protection  to  our  home  market, 
we  still  exported  55  percent  of  our  cotton,  18  percent  of  our 
wheat,  41  percent  of  our  tobacco.  36  percent  of  our  copper,  21 
percent  of  our  rye,  3314  percent  of  our  condensed  milk,  51  per- 
cent of  our  sardines,  55  percent  of  our  resin.  45  percent  of  our 
turpentine.  34  percent  of  oiur  kerosene.  31  percent  of  our  lubri- 
cating oil.  21  percent  of  our  locomotives.  25  percent  of  our  sew- 
ing machines,  40  percent  of  our  typewriters,  25  percent  of  our 
agricultural  machinery,  33  percent  of  o\u  lard,  14  percent  of  our 
passenger  automobiles.  There  are  other  items  which  might  be 
noted.  Of  course,  when  we  come  to  building  up  otir  foreign 
trade,  we  shaU  meet  up  again  with  that  tormenting  problem,  the 
decreased  purchasing  power  of  the  people.  That  is  the  problem 
with  reference  to  our  domestic  market,  that  is  the  problem  as 
to  the  foreign  market.  But  nevertheless,  sound  policy  Invites 
us  to  make  every  reasonable  effort  to  btiild  up  our  foreign  trade. 

When  we  come  to  search  the  world  for  our  foreign  trade,  we 
shall  come  face  to  face  with  anoth^  question,  the  solution  of 
which  is  Indispensable  to  permanent  prosperity.  That  is  the 
money  qtiestion.  The  great  potoiUal  markets  in  the  world  for 
the  United  States  are  in  the  Orient  and  in  Russia.  There,  as 
we  well  know,  the  ptirchaslng  power  of  the  people  has  been  re- 
duced to  the  vanishing  point  becatiae.  In  addition  to  general 
caiises.  they  have  been  robbed — ^I  use  the  word  deliberately — 
of  their  medium  of  exchange,  their  measure  of  values.  If  we 
are  to  strive  in  sinoerlty  to  build  up  our  foreign  trade  as  well  as 
our  domestic  trade,  we  must  restore  purchasing  power,  and  one 
of  the  great  items  in  that  effort  ts  the  rsstoration  to  one  half 
the  world  the  money  which  they  have  been  using  for  2,000 
years,  the  only  money  they  can  use.  the  only  money  they  can 
sectire,  the  only  medium  of  exchange  it  is  possible  for  them  to 
possess.  This  problem  is  stated  better  than  I  can  possibly  state 
it  by  the  governor  of  the  Imperial  Bank  of  India,  who  has  lately 
declared:  "The  economists  throughout  the  world  are  agreed  that 
maldistribution  of  gold  and  overproduction  of  goods  are  two  of 
thj  fundamental  causes  of  the  depression. 

"  If  we  consider  the  fact  that  the  great  mssses  of  the  Orient  srs 
half-starved  and  lees  than  half-dad.  one  cannot  say  that  there 
is  overproduction  In  terms  of  requirements,  but  rather  that  there 
is  overproduction  in  terms  of  purchasing  power.  Our  Job,  then, 
is  to  recreate  purchasing  power,  and  we  have  the  instrument  at 
hand  in  ^ver,  of  which  these  mssses  are  possessed.  The  remon- 
etlzation  of  silver  will  furnish  us  with  a  needed  purchasing  power 
and  will  cause  to  disappear,  through  consumptKm.  the  world 
overproduction  of  goods."  Yes,  cause  it  to  disappear  through 
consumption  of  overproduction,  and  it  is  tint  only  way  under 
heaven  or  among  men  that  you  can  cause  it  to  disappear  without 
starving  to  death  millions  of  the  human  family.  It  does  not  make 
any  difference  in  what  direction  we  turn  or  what  policy  we  adopt 
or  what  system  we  choose,  this  qtiestion  of  the  destroyed  pur- 
chasing power  of  the  masses  confronts  Mi. 

It  is  impossible  at  this  time,  of  course,  to  go  into  details.  X 
cannot  argue  the  question  I  can  <mly  state  it.    But  rather  than 
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^tstrof  fbod  ftad  elotblnf .  we  should  seek  to  esUblUh*  monetai j 
•ystem  which  will  give  the  peoples  oC  the  world  •  system  oon  - 
■mwtirate  wtth  their  needs. 

IX  the  nations  of  the  world,  partlculmrly  oiir  own.  refuse  to  Jolp 
In  ft  fvognun  to  restore  to  these  800,000.000  people  the  only  mediu^ 
of  exchange  available  to  them,  then  theee  nations  will  not  ony 
be  guilty  of  great  Injustice  to  millions  of  people,  but  economical:  y 
they  will  hang  a  millstone  about  the  neck  of  world  recovery.  :  t 
may  be  possible  by  temporary  methods  and  by  short  selUig 
•conomlcally  to  escape  to  some  extent  from  the  present  depreii- 
•lon.  But  without  these  more  fundamental  things  being  achleve<l. 
the  masses  will  continue  to  drudge  out  their  existence  far  belov 
the  poverty  line.  Without  restoration  of  purchasing  power  io 
thU  l.eOO.OOO.OOO  people,  all  efforts  looking  to  recovery  wlU  be  In 
Tain  and  Illusory,  and  none  more  so  than  the  policy  of  restriction. 

The  complete  answer  to  crop  reduction  is  the  restoration  of 
purchasing  power,  the  restoration  to  the  people  the  power  to  pu- 
ehaae  what  they  need.  An  effort  la  now  being  made  to  Increaie 
wages  and  shorten  hours.  It  has  foa-  its  primary  ptxrpose  tie 
Increase  of  pvirehaslng  power.  Will  the  workers  be  permitted  io 
•njoy  the  raise?  If  the  future  Is  to  be  Judged  by  the  past,  tie 
False  will  be  charged  back  to  the  workman  In  Increased  price  i. 
He  will  not  bs  In  a  position  to  buy  more  food,  man  clothes,  (ir 
the  general  necessiUes  of  life.  The  purchaaing  power  of  Ue 
people  Is  being  constantly  undermined  and  decreased  by  tie 
power  of  monopolies  to  hx  prices.  80  long  as  that  contlniMi. 
tliere  will  be  overproduction  Mid  there  will  be  hungry  people. 

On  the  14th  of  this  month  a  person  who  worked  in  a  fumltur!- 
manufacturing  establishment  came  to  my  ofllce.  His  wages,  I  e 
■alcL  had  been  increased  about  30  percent  or  26  percent.  le 
thought,  therefore,  he  would  be  justified  in  buying  a  home  on  tlie 
tnatallment  plan  and  furnishing  it  in  a  modest  way.  When  lie 
Inveetlgsted  relative  to  the  prices  of  fivntture.  he  discovered  tlte 
prices  which  he.  as  a  worknian,  would  have  to  pay.  had  Ineream  d 
over  65  peroent.  Kaowtug  something  of  the  business,  he  dete*- 
mlaed  to  And  ont  the  why  and  wherefore.  Talcing  the  price  ikf 
ttie  materials  which  go  into  the  manufacture  at  furniture,  he 
found  that  upholstering  leather  had  increased  in  price  SO  percex  t, 
eotton  felt  104  percent,  curled  hatr  83  percent,  burlap  80  percect. 
atusUn  114  peroent,  kraft  paper  73  peroent,  }ute  twine  60  percex  t, 
orange  shellac  133  peroent,  white  shellac  87  percent,  lumber  it 
the  mill  80  percent,  linseed  oU  75  percent.  I  need  not  go  furtbtr 
taito  detaUa.  In  the  matter  of  preparing  a  home  or  providing  t  is 
temlly  wtth  food  and  clothes,  in  getting  from  under  the  pover^ 
line,  the  workman  reallaed  that  there  was  no  hope  under  such  a 

If  onopoly  Is  working  through  and  under  cover  of  the  code  ai  id 
■applng  the  very  fooadatUm  upon  which  recovery  rests.  Theie 
ffyprth««*^  and  monc^Mtles,  now  practically  unleashed,  weave  in  ai  id 
out,  around  and  alxmt.  with  their  prtoe-flzlng  methods  througho  it 
the  whole  syston  df  recovery.  The  people  generally  are  finding 
It  mors  and  more  dlfleult  to  buy  the  things  they  so  greatly  stai  d 
In  need  of.  It  is  pasrtng  strange  to  me  how  anyone  can  enterta  n 
the  hope  of  recovery  so  long  as  this  constant  drain  from  t  le 
pockets  of  the  great  body  of  the  people  contlnxiea. 

If  W9  ars  unable,  which  X  do  not  admit,  or  unwilling  to  restra  n 
theee  who  eaact  tat  everyttdng  which  the  people  must  have  u  t- 
vaaaonabie  prtesa,  the  oondlttons  will  ooatlnae  to  grow  worse,  is 
they  have  been  dotng.  partlculsrly  for  the  last  60  years.  Ttls 
dtmimshtng  puxebaatng  power  is  not  a  thing  of  recent  date. 

Let  us  look  at  thU  economic  structure  wtth  which  we  a^.xidw 
wrsetUag.  Bl^ity  perosnt  at  the  paople  of  the  world  are  twit  w 
the  poverty  Une.  Ten  peroent,  we  will  say.  of  the  balance  an}  ly 
a  modest  oonpetancy.  the  other  10  pereeat  own  the  workt-^lta  r- 
ally  own  the  werld— Its  mlase.  Its  oU  fialda.  Its  rathoads.  Its  seeui  1- 
they  own  the  great  body  of  the  wealth  of  the  world.  A  re 
to  be  brtdlsa  and  restrained?    An  they  to  be  prevented  frc  a 

ittBvlm  their  psaoUoes  laatll  the  poverty  liae  Is  nteoded  » 
point  of  revoluttanr  In  our  asm  eovmtry.  a  new  eomxtry 
■soBorsd  toy  the  life  of  nattoaa.  it  la  now  sthnatert  th  %X 
2  perosnt  of  the  peepis  own  80  peroent  of  Its  wealth.  A  few  da  rs 
SCO  the  sseMseh  aiilskm  cf  the  Tax  Cwnwlsston  of  Ohio  repert  td 
that  8  psKSBt  of  ths  peopls  of  that  grsat  Stats  owned  80  perce  it 
of  Its  |«oduetl?e  taooDte.  Oscll  Rhodes  once  said:  *1  eoveet  » 
look  down  u|mii  this  earth  la  a  few  years  and  And  It  has  paae  id 
into  tfaK  hMUfis  ef  flaaadars." 

Thla  dtaparlty  of  wealth,  this  Inaqoatlty  of  dIetrthuUon  Is  t  le 
hails  of  au  this  talk  about  ovetprottaxtton.  This  Is  the  proble  m 
eoaapaied  with  which  all  other  problems  ars  oompatatlvaly  Inst  [• 
nifleant.  It  may  be  rtlllgnit  to  know  jart  what  the  solution  s. 
hut  eartalBljr  reatrftetlaa  Is  not  one  of  them.  That  poUcy  w  11 
revert  and  rsait  upon  the  farmer  in  a  very  rtiort  time  as  diss  1- 
troualy  as  It  Is  rsartlwg  upoa  the  other  eeetors  of  ttie  eoaatmnntl  y. 
Be  cannot  possibly  succeed  or  be  prospsrons  In  the  midst  of  a 
hunfry,  Impovertihed.  unemployed  world. 

I  have  said  to  this  radio  audience  before.  I  declare  to  this  rad  Io 
audieaoe  now,  that  If  the  reeovery  program  Is  to  succeed  It  la 
abeolutely  neeoosary.  as  stated  by  Oeaaral  Johnaoti  at  the  meottt  ic 
recently  held  In  Waahlncton,  to  provide  •aewaaae  that  the  a  I- 
vaace  in  prlcee  will  not  outrun  Incireess  In  wages.  And  he  aalg  it 
have  added,  to  provide  assurance  of  the  advanee  m  prteeo  wlU  a  >t 
Impoverleh  consamers  leneraUy.  In  order  to  acoompUsh  the. 
the  power  to  Bx  prlcea.  avOnopoUstlc  control  over  prlcso.  must  le 
taken  away  tnmx  thoee  iHm  now  wield  that  puwsiful  force.  Xt  is 
my  contention,  therefore,  aa  I  have  made  It  to  you  before.  th»t 
in  oonaectlosi  with  the  National  Recovery  Act  the  uitltrust  lam 


In  conclusion.  I  cannot  believe  it  Is  In  the  Interpst  of  the  Ameri- 
can farmer  or  in  the  Interest  of  the  American  people  as  a  whole  to 
curtail  production.  It  does  not  seem  to  me  that  it  adds  penna- 
nently  to  the  material  welfare  of  the  farmer  or  to  his  standing 
and  inJStience  in  national  life  to  urge  upon  him  a  policy  which  dis- 
courages that  Initiative,  that  industry  and  enterprise  which  have 
made  the  American  farmer  the  rock  foundation  of  America's  eco- 
nomic power  and  which  in  the  time  of  peril,  when  civilization  bung 
In  the  balance,  enabled  America  to  meet  its  supreme  task  with 
superb  effect.  My  information  is  to  the  effect  that  every  leading 
nation  in  the  world  is  enlarging  its  agrlcvilt\iral  production  and 
mobilizing  its  agricultiiral  forces.  I  do  not  feel  that  we  should 
give  to  agriculture  a  less  proud  or  less  dominant  place  in  our 
international  life.  Certainly  this  policy  Is  not  required,  because 
there  Is  no  need  of  the  things  which  come  from  the  farm.  There 
is  need,  great  need,  right  here  at  home  in  our  own  country.  If 
our  millions  were  eating  and  being  clothed  in  accord  with  their 
actual  wants  of  good  healthy  citizens,  there  would  be  no  occasion 
for  such  a  policy.  It  is  our  distributing  system  which  has  broken 
down.  It  Is  not  at  the  farm  where  the  trouble  is.  It  is  else- 
where that  o\ir  task  Is  to  be  found.  It  is  up  to  us  as  a  nation 
to  rehabilitate  our  monetary  and  banking  and  credit  system,  to 
break  the  stranglehold  of  monopoly  which  holds  the  purchasing 
power  of  the  people  do\ni  to  the  lowest  point  and  consumption, 
in  many  respects,  to  a  starvation  level.  These  are  our  problems. 
They  are  dlillcult  enough.  But  In  their  proper  solution  is  to  be 
found  our  permanent  recovery. 

ammPKHnzsr  omocs  appropriations 

Mr.  BYRNES.  I  submit  a  conference  report  on  the  Inde- 
pendent ofQces  appropriation  bill  and  ask  for  its  considera- 
tion. 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.  What  would  be  the  effect  of  now  taking  up 
the  conference  report  for  consideration  on  the  unanimous- 
oonsent  agreement  for  an  executive  session  at  2  o'clock? 

The  VICE  PRESIDENT.  At  2  o'clock  the  special  order 
would  displace  any  other  business  then  before  the  Senate. 

The  Senator  from  South  Carolina  submits  a  conference 
report  which  will  be  read. 

Tlie  Chief  Clerk  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJl.  6663)  making  appropriations  for  the  Executive 
Office  and  sundry  Independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes,  having  met.  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2.  3.  4,  5.  6.  7,  8,  9.  10. 
11.  12.  13.  15.  16.  17.  18.  19.  20,  and  21.  and  agree  to  the 
8Bme. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
foUowlng: 

"Subsection  (a)  of  section  24  of  the  Trading  with  the 
Enemy  Act.  as  amended,  is  amended  by  adding  at  the  end 
ttafcreof  the  following: 

" '  No  claim  shall  be  filed  with  the  Alien  Property  Cus- 
todian or  allowed  by  him  or  by  the  President  of  the  United 
States,  nor  shall  any  suit  be  instituted  or  maintained  against 
the  Alien  Property  Custodian  or  the  Treasurer  of  the  United 
States,  or  the  United  States,  under  any  provisions  of  law,  by 
any  person  who  was  an  enemy  or  ally  of  enemy  as  defined 
in  the  Trading  with  the  Enemy  Act.  as  amended,  and  no 
allowance  of  any  such  claim  now  pending  shall  be  made, 
nor  judgment  entered  in  any  such  suit  heretofore  or  here- 
after instituted,  for  the  recovery  of  any  deduction  or  deduc- 
tions heretofore  or  hereafter  made  by  the  Alien  Property 
Custodian  from  money  or  properties,  or  income  therefrom, 
held  toy  him  or  by  the  Treasurer  of  the  United  States  here- 
under for  the  general  or  administrative  expenses  of  the 
office  of  the  Alien  Property  Custodian,  which  deduction  or 
deductions  on  the  collection  of  any  income  do  not  exceed 
the  sum  of  2  percent  of  such  income  or  which  on  the  re- 
turn of  any  moneys  or  properties  or  inccune  therefrom  do 
not  exceed  the  sum  of  2  percent  of  the  aggregate  value 


J934 


CONGRESSIONAL  RECORD— SENATE 


5221 


thereof  at  the  time  or  times,  as  nearly  as  may  be,  of  such 
deduction  or  deductions,  or.  for  the  recovery  of  any  de^ 
duction  or  deductions  heretofore  or  hereafter  made  by  the 
Alien  Property  Custodian  from  money  or  properties  or  In- 
come therefrom  held  by  him  or  by  the  Treasurer  of  the 
United  States  hereunder,  for  any  and  all  necessary  expenses 
incurred  and  actually  disbursed  by  the  Alien  Property  Cus- 
todian or  by  any  depositary  for  him  in  securing  the  posses- 
sion, collection,  or  control  of  any  such  money  or  properties 
or  income  therefrom,  or  in  protecting  or  administering  the 
same,  as  said  general  or  administrative  and  other  expenses 
and  said  aggregate  value  of  returned  money  or  properties 
or  income  therefrom  have  been  heretofore  or  shall  be  here- 
after determined  by  said  Alien  Property  Custodian." " 
And  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  been  unable  to  agree 
on  the  amendments  of  the  Senate  numbered  14  and  22  and 
the  House  amendments  thereto,  and  on  Senate  amendment 
numbered  23. 

Carter  Glass. 
Jahss  F.  Byrnes, 
Richard  B.  Russell.  Jr., 
Frederick  Hale, 
Frederick  Steiwex. 
Managers  on  the  part  of  the  Senate, 

C.  A.  WOODRUK.* 

John  J.  Boylah. 
W.  W.  Hastings. 
William  J.  Granfield. 

R.  B.   WiCGLJCSWORTH. 

E.  W.  Goss. 
Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  "Hie  question  is  on  agreeing  to 
the  report. 

Mr.  BORAH.    Mr.  President 

Mr.  LONG.  Mr.  President,  if  the  Senator  from  South 
Carolina  [Mr.  Byrnes]  wishes  to  speak 

Mr.  BYRNES.    I  do  not. 

Mr.  LONG.    Then,  I  Just  want  to  say  a  word. 

The  VICE  PRESIDENT.  The  Senator  from  Idaho  was 
seeking  recognition  at  the  moment  and  is  now  recognized. 

Mr.  BORAH.  I  was  going  to  ask  if  the  Senator  from 
South  Carolina  would  explain  the  conference  report.  I 
should  like  to  know  what  are  the  issues  involved. 

Mr.  BYRNES.  Mr.  President,  the  report,  which  is  a 
unanimous  one,  does  not  include  the  legislative  proposal 
affecting  the  so-called  "pay  cut"  or  the  veterans'  provi- 
sion. It  is  a  report  as  to  appropriations  for  the  expenses 
of  the  Federal  Trade  Commission,  as  to  which  there  was  a 
difference  in  amoimt  between  the  Houses;  also  the  appro- 
priation for  the  Interstate  Commerce  Commission  and  two 
or  three  other  matters. 

Mr.  BORAH.    This,  then.  Is  only  a  partial  report? 

Mr.  BYRNES.  It  is  a  partial  report,  and.  when  the  con- 
ference report  shall  have  been  adopted,  action  win  be  had 
upon  the  two  amendments  as  to  which  the  Houses  are  not 
In  agreement. 

Mr.  BORAH.    Very  welL 

Mr.  HASTINGS  and  Mr.  KINO  addressed  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Delaware. 

Mr.  HASTINGS.  Mr.  President,  on  yesterday  the  senior 
Senator  from  Mississippi 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BYRNES.  Will  the  Senator  permit  us  to  vote  on  the 
adoption  of  the  conference  report,  which  represents  a  par- 
tial agreement?  I  think  we  can  dispose  of  the  matter  in  a 
very  few  minutes. 

Mr.  HASTINGS.  Mr.  President,  I  understand  from  some 
Senators  on  this  side  that  it  will  probably  require  a  great 
deal  of  time  and  quite  a  bit  of  discussion. 

Mr.  BYRNES.  If  that  be  true.  I  will  not  ask  the  Senator 
to  yield. 


Mr.  GLASS.  Mr.  President.  Is  not  the  Senator  from  Del- 
aware under  a  misapprehension?  The  Senator  from  South 
Carolina  is  simply  addng  to  dispose  of  the  conference  re- 
port, which  was  unanimously  agreed  to  by  all  the  conferees, 
and  which  contains  no  controversial  matters. 

Mr.  HASTINGS.    I  did  misunderstand  the  Senator. 

Mr.  GLASS.    That  is  all  that  has  been  asked. 

Mr.  HASTINGS.  U  that  is  all  that  has  been  asked.  I 
yield  to  the  Senator. 

The  VICE  PRESIDENT.  The  parliamentary  situation  is 
that  the  Senator  from  South  Carolina  moves  that  the  Sen- 
ate agree  to  the  conference  report,  llien.  as  the  Chair 
understands,  there  are  certain  other  disagreements  between 
the  Houses  that  will  be  brought  up  later  on. 

Mr.  GLASS.    That  is  correct 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware yield  for  that  purpose? 

Mr.  HASTINGS.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  South  Carolina  to  agree  to  the  con- 
ference report. 

The  report  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  further  action  of  the  House  of  Representatives, 
which  will  be  stated. 

The  Chief  Clexic  read  as  follows: 

In  TBS  Houn  or  RznuasMTATrraa. 

Mareh  22.  1934, 

Resolx>ed,  That  the  House  further  Insists  upon  Its  amendments 
to  the  amendments  of  the  Senate  numbered  14  and  23  to  the 
bill  (Hit.  6603)  mafclng  appn^rlatlons  for  the  Executive  OOoe 
and  sundry  Independent  executive  bureaus,  boards,  eommlsslona, 
and  olllces,  for  the  fiscal  year  ending  June  30,  1935.  and  for  other 
purposes;  and 

That  the  House  Insists  upon  Ita  disagreement  to  the  amendment 
of  the  Senate  numbered  28. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  make  a  motion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware jrield  to  the  Senator  from  South  Carolina  to  submit 
a  motion? 

Mr.  HASTINGS.    I  yield  for  the  purpose  Indicated. 

Mr.  BYRNES.  I  move  that  the  Senate  further  disagree 
to  the  House  amendments  to  the  Senate  amendments  num- 
bered 14  and  22,  further  insist  upon  its  amendment  num- 
bered 23,  ask  for  a  conference  with  the  House,  and  that  the 
Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  motion  of  the  Senator  from  South  Carolina. 

Mr.  STEIWER.    Mr.  President 

The  VICE  PRESIDENT.  The  Chair,  in  good  faith,  has 
recognized  the  Senator  from  Delaware,  and  he  is  entitled  to 
the  floor  at  this  Juncture  in  preference  to  any  other  Sen- 
ator. He  yielded  for  the  purpose  of  enabling  the  Senator 
from  South  Carolina  to  make  the  motion.  Tlie  Senator 
from  Delaware  has  the  floor. 

A  reply  to  postmaster  general  paslxt 

Mr.  HASTINGS.    Mr.  President,  on  yesterday  the  senior 

Senator  from  Mississippi  [Mr.  Harrison]  asked  unanimous 

consent  to  have  inserted  in  the  Rbcoro— 

A  very  able  and  eloquent  addreH  on  the  new  deal  deUvered 
by  the  Postmaster  General  at  the  azmual  Delaware  Jackaonlan  Day 
dinner  at  Wilmington.  DeL,  on  Ifarch  ao.  1084. 

The  request  was  granted,  and  there  appears  in  this  morn- 
ing's Record  the  address  of  the  Postmaster  OeneraL 

However,  I  have  secured  a  mimeographed  copy  of  that 
address  under  the  heading  "Bureau  of  PublicK^^  of  the 
Democratic  National  Committee,  located  in  Washington. 
D.C.    For  release  to  the  morning  papers  of  March  21.  1934.** 

The  statement  with  respect  to  it  is  this: 

Addrees  of  Hon.  James  A.  Farley,  chairman  Demoeratle  national 
Conunltte.  at  the  annual  Delaware  Jackaonlan  Day  dinner,  to  be 
held  at  the  Hotel  du  Pont.  Wilmington.  Uartt  90.  1M4.  at  7 
o'clock  pjn.,  under  the  auq>loes  of  the  Demoeratle  State  oom- 
mlttee. 

Of  course  under  normal  conditions  and  prdbalrily  without 
any  exception  a  Qwech  made  by  ft  memlMr  of  the  Presi- 
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dent*s  Cabinet  would  always  be  permitted  to  be  published 
In  the  CowGUSszoiVAL  Rbcord  without  objection.  Frequentlr 
objecttcHi  has  been  made  to  admission  into  the  Recobd  cf 
speeches  which  were  political  in  their  nature.  The  requei  t 
of  the  Senator  from  Mississippt.  however,  was  to  insert  i 
speech  of  the  Postmaster  General,  while  the  mimeographed 
copy  of  the  speech  describes  Mr.  Farley  as  being  "  chairma  a 
of  the  Democratic  National  Committee." 

I  suppose  the  Senator  from  Mississippi  was  afraid  some- 
one would  overlook  the  fact  that  the  chsdrman  of  the  Demc  - 
erattc  National  Committee  was  aJso  Postmaster  General, 
and  that  probably  explains  his  statement,  when  he  asked  1  o 
have  the  speech  printed  in  the  Rkcgad,  that  he  requested 
that  the  Postmaster  General's  speech  be  Inserted  in  tie 

RiCOBO. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Tbomas  of  Utah  in  tt  e 
chair) .  Does  the  Senator  from  Delaware  yield  to  the  Sent  ^ 
tor  from  Mississippi? 

Mr.  HASTDfOa    I  yield. 

Mr.  HARRISON.  If  it  will  satisfy  the  ciBlosity  acd 
appetite  of  the  Senator  from  Delaware,  I  should  be  glad  \  o 
amend  by  lajrlng  that  General  Farley  Is  also  chairman  <if 
the  Democratic  National  Committee. 

Mr.  HASTINGS.  I  have  Just  done  that  myttU  for  fecr 
the  Senator  from  Mississippi  might  have  overkMked  th4>t 
fact.    [lAUghter.] 

Mr.  President,  ever  since  March  a  year  ago  I  have  bee  n 
endeavoring  to  Interest  this  administration  in  the  State  ^ 
Delaware.  Prior  to  that  time  there  had  been  set 
$1,5004M0  for  the  purpose  of  erecttng  a  new  post-ofBoe 
Ing  in  the  dty  ot  Wilmington.  Five  hmidred  thousand 
lars  of  QovemjBent  money  had  been  expended  to  buy  ja 
site  for  that  building.  Architects  had  been 
draw  the  plana.  TbB  money  on  March  4,  1933,  was  a 
but  we  were  told  that  In  order  to  carry  out  some  new 
and  aeme  new  scheme  of  the  new  deal  it  would  be 
wurj  to  take  that  atvropriated  money  and  use  it  for 
purpoee  of  placing  young  men  In  the  C.C.C.  can^is  whei'e 
they  could  plant  trees  and  do  other  things  which  the  admiJ  i- 
^iBtration  beBeved  would  be  to  the  advantage  of  the  Gor- 

I  did  not  parUcularty  complain  of  that  because  I  sup- 
pond  it  merely  Involved  a  delay.  When  the  Congress  aj  y- 
proprtMttd  $3,300,000,000  for  public  works  I  was  asnzred  th  it 
it  included  ttils  bnUdinf  In  the  city  of  Wilmington.  B  it 
dme  weni  on.  the  Congress  adjourned,  and  I  could  lea:n 
nothing  ddimte  about  what  had  happened  to  the  proposi  d 
new  pQSt-<kffloe  building. 

aometiBe  in  the  summer  of  last  year  X  came  to  Waddn  > 
ton  to  leam  what  I  could  about  the  attoatlan.  I  went  o 
ICr.  IckBB*  olBce  bat  unfortunately  found  him  imgagfirt.  ai  d 
I  was  Inf onned  that  he  did  not  have  the  time  to  see  me.  I 
was  referred,  however,  to  one  of  the  many  assistants  havta  g 
this  kind  of  business  under  their  controL  I  went  to  see  tl  le 
assistant,  boft  I  oould  get  no  satisf  action  as  to  when  acti<  n 
was  to  bs  taken  on  this  partleiilar  project. 

I  went  to  the  cdBoe  of  Mr.  DouglM.  the  Director  of  tfte 
Budget,  and  unfortunately  fowl  hian  out  of  his  office.  :  n 
ttet  oflloe  I  was  refened  to  an  awKfthint.  and  he  very  kind  y 
sent  for  the  files,  and  in  my  presence  he  escamlned  the  flic  i. 
l%ey  showed  conclusively  that  there  was  necessity  for  a 
post  sOoe  in  Wilmington,  but  it  had  been  held  up  beeau  le 
the  plaas  ptwvided  mere  spaoe  for  the  Department  of  Ju  ^ 
ttes  than  was  necessary. 

I  went  from  there  to  the  Office  of  the  Assistant  Seereta:  7 
sf  the  lYteBury,  Mr.  Robert,  and  I  was  informed  by  hi  n 
that  he  agreed  witti  me  thorougldy  that  tl»  Qovemmeit 
having  purchased  tUs  piei)ei'ty,  having  taken  it  out  of  a 
posttton  where  it  could  be  taand  bf  ttas  local  autborttk  s. 
it  was  incumbent  open  the  Qovemment  to  construct  tti  a 
new  bonding  which  was  so  badly  needed.  It  was  partk^- 
larly  important  to  constnict  it  now  because  of  the 
ploynent  in  that  partinilar  Oty.  aod  the  great  help  th4t 
tt  would  be  if  that  building  could  be  started  now  and  coo  d 


be  constructed  during  the  depression.  The  only  sympattiy 
I  got  was  from  Mr,  Robert;  and  unfortunately  Mr.  Robert 
now  is  out  of  the  Department,  and  I  know  not  where  to  go. 

In  November  1933  I  addressed  a  letter  to  Mr.  Ickes.  c<un- 
piaining  about  this  atuation,  and  received  a  reply  assuring 
me  that  within  the  very  near  future  a  decision  would  be 
reached  upon  it.  That  letter  was  dated  November  15.  On 
November  23  I  addressed  another  letter  to  Mr.  Ickes,  to 
wiiich  I  have  received  no  reply.  My  information  now  is  that 
the  $3,300,000,000  has  all  been  expended,  but  the  new  post 
office  in  Wilmington  has  not  been  built. 

During  tliis  week  Mr.  Psu-ley  made  a  visit  to  Wilmington, 
but  the  only  satisfaction  I  get  out  of  that  visit  is  a  political 
speech.  I  desire  to  take  a  few  moments'  time  to  call  the 
attention  of  the  Senate  to  that  speech,  for  fear  Senators  will 
not  all  read  it.  I  desire  to  call  attention  to  some  important 
points  In  it. 

I  call  attention,  first,  to  this  language: 

The  new  deal  Involves  party  management  no  leas  than  It 
promises  honesty.  Justice,  and  efficiency  in  the  direction  of  public 
affairs.  Our  sweeping  victory  In  1832  was  the  direct  result  of  the 
Republican  Party's  failure  to  live  up  to  this  cardinal  tenet  of 
political  faith  and  Its  effort  to  continue  a  policy  of  favoritism  to 
special  Interests,  which,  while  It  brought  vast  profit  to  those 
special  interests,  ignored  the  general  public  interest  and  so  finally 
brought  about  a  collapse  of  the  whole  economic  structure  of  our 
coun&y.  You  cannot  have  prosperity  on  top  and  poverty  at  th© 
bottom  without  Insurtng  ultimate  disaster. 

I  know,  as  all  of  you  know,  that  winning  elections  is  an  In- 
tensely practical  enterprise;  that  organization  is  the  basis  of  suc- 
cess, and  I  likewise  know  that  such  success  can  only  be  continued 
by  showing  the  people  that  campaign  promises  must  be  kept. 

Mr.  President,  in  the  first  place.  I  doubt  whether  the  people 
generally  realize  that  the  new  deal  involves  party  man- 
agement. Some  of  us  on  this  side  have  been  bitterly 
criticized  because  we  have  intimated  that  the  new  deal 
had  any  politics  at  all  in  it.  We  have  been  assured  time  and 
again  that  the  new  deal  was  solely  for  the  benefit  of  the 
country;  that  it  had  no  politics  in  it;  and  that  Republicans, 
therefore,  ought  whole-heartedly  to  support  it.  But  now 
comes  along  the  one  man  in  the  administration  who  speaks 
with  authority  and  informs  us  that  the  new  deal  involves 
party  management.  Of  course,  he  might  have  added  that 
the  new  deei  Involves  Democratic  Party  management,  because 
no  one  would  suspect  that  he  Intended  to  imply  that  the  new 
deal  and  party  management  applied  to  any  other  party  than 
the  Democratic  Party.  So  that  hereafter,  whenever  the  new 
deal  is  being  impressed  upon  us  as  being  one  ot  the  patriotic 
things  that  we  must  whole-heartedly  support.  I  think  it  very 
proper  to  inquire  how  much  that  new  deal  enters  into  Demo- 
cratic Party  management  as  described  by  Mr.  Farley. 

But.  M^.  President,  that  is  not  the  particular  thing  in  the 
speech  that  holds  my  attention.  The  thing  that  strikes  me 
as  being  an  extraordinary  statement  hmmIc  by  the  chairman 
of  the  Democratic  National  Committee,  the  dispenser  of  the 
patronage  of  this  administration,  and  I  think  I  might  say 
the  Q)okesman  for  the  administration  upon  all  political  mat- 
ters, is  that  1  year  aiMi  17  days  after  this  administration 
came  into  powo*  he  makes  the  solemn  declaration — 

And  Z  likewise  know  that  such  success  can  only  be  continued  by 
■howlzig  the  people  that  campaign  promises  must  be  kept. 

T  do  not  know  whether  by  this  language  Mr.  Farley  in- 
tended to  Indict  the  Democratic  Party  or  wtiether  he  tried  to 
give  the  impression  that  the  Draiocratic  Party  had  kept  its 
platform  promises.  I  think  it  safe  to  iusninM*  that  he  did 
not  intend  to  indict  liis  own  party,  and  that  he  did  intend 
to  give  to  my  people  In  Delaware  the  impression  that  his 
party  had  kept  the  promises  which  they  had  made.  If  my 
interpretation  of  wtiat  he  intended  is  correct,  I  cannot  iier- 
mit  that  false  impression  to  remain  with  the  people  of  my 
State.  I  must  call  to  their  attention  some  parts  of  the  plat- 
form which  Mr.  Farley  overlooked.  I  shall  not  take  the  time 
to  go  into  full  details  and  to  cover  all  parts  of  that  platform. 
but  I  should  like  to  call  attention  to  12  major  promises  made, 
none  of  which  has  been  kept.  Of  course,  with  Mr.  Farley  it 
may  not  be  serious  at  all  to  avoid  13  promises  in  a  short 
platform. 
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Mr.  Parley  evidently  had  in  mind,  when  he  emphasized  the 
Importance  of  a  party  keeping  its  campaign  promises,  the 
part  of  the  Democratic  platform  which  sajrs: 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  intrusted  with  power. 

That  is  beautiful  language,  whether  it  is  in  a  platform  or 
in  a  speech.  I  assume,  too,  that  the  importance  of  the  plat- 
form pledges  depends  somewhat  upon  the  order  in  which 
they  appear.  The  first  to  which  I  desire  to  call  Mr.  Farley's 
attention  is: 

We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental expendltiu-es  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  of  not  less  than  25  percent  In  the 
cost  of  Federal   Government. 

What  a  high-sounding  declaration  this  is.  What  a  con- 
solation it  was  to  the  great  mass  of  voters  of  this  country  to 
know  at  least  that  there  was  an  opportunity  to  elect  to  ofBce 
a  man  who  would  make  a  drastic  reduction  in  governmental 
expenditures  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  ex- 
travagance. To  a  distressed  people  who  were  tired  of  pay- 
ing taxes,  and  who  were  in  the  midst  of  a  depression,  strug- 
gling from  day  to  day  to  make  both  ends  meet,  how  helpful 
it  was  to  know  that  there  was  to  be  at  least  a  25 -percent 
reduction  in  the  cost  of  the  Federal  Government,  or  a  reduc- 
tion of  more  than  a  billion  dollars  in  the  annual  expenses. 

I  can  understand  how  patriotic  Democrats  who  knew  noth- 
ing about  it  could  make  this  promise  and  hope  that  it  might 
be  fulfilled.  It  Is  difficult,  however,  to  understand  how 
honest  Democrats  who  did  know  something  about  it  could 
afford  to  make  such  a  promise. 

Neither  of  these  things,  however,  is  anything  like  so  sur- 
prising as  to  have  the  all-wise  Postmaster  General,  the  chair- 
man of  the  National  Democratic  Committee,  and  chairman 
of  the  Democratic  Committee  of  the  State  of  New  York,  1 
year  and  17  days  after  induction  into  office,  say  in  a  speech 
to  unsuspecting  Democrats  of  my  State  that  a  promise  like 
this  must  be  kept.  It  seems  to  me  that  the  chairman  of  the 
Democratic  National  Committee  ought  to  keep  himself  a 
little  better  informed,  and  ought  to  have  read  the  President's 
Budget  message,  in  which  the  President  shocked  the  country 
by  telling  the  people  that  the  deficit  for  1934  would  be  more 
than  $7,309,000,000. 

I  wish  some  of  my  friends  in  that  Wilmington  audience 
had  asked  him  to  name  the  commissions  and  offices  that 
had  been  abolished  and  the  departments  and  bureaus  that 
had  been  consolidated  and  the  extravagances  that  had  been 
eliminated;  and  when  he  had  replied  to  that  question.  I  wish 
somebody  had  asked  him  if  he  could  name  the  various 
bureaus  that  had  been  created  since  March  4.  1933.  I  am 
quite  certain  Mr.  Farley  could  not  have  answered  that  ques- 
tion. Indeed,  I  doubt  whether  there  is  a  single  person  in 
or  out  of  the  Congress,  or  in  or  out  of  the  administration. 
who  can  give  an  accurate  list  of  all  of  the  bureaus  that 
have  been  created  during  that  time. 

My  understanding  is  that  a  new  bureau  has  Just  been 
created  for  the  purpose  of  making  a  study  of  the  names  of 
the  new  bureaus  and  their  respective  purposes.  This  new 
bureau  is  to  be  known  as  the  "  UJS  JJ3.",  the  United  States 
Information  Service. 

I  should  suppose  that  Mr.  Farley,  as  the  dispenser  of 
patronage  in  this  administration,  would  come  as  near  to 
knowing  the  names  and  the  number  of  employees  of  these 
various  bureaus  as  any  other  person.  Every  emergency 
measure  passed  during  this  administration,  so  far  as  my 
recollection  goes,  distinctly  provides  that  the  employees  shall 
be  secured  without  any  reference  to  the  civil-service  lists. 
Just  a  few  days  ago  the  Senator  from  Kentucky  [Mr.  Bark- 
lit]  and  the  Senator  from  West  Virginia  [Mr.  Neely]  spent 
a  long  time  in  trying  to  defeat  an  innocent  amendment  pro- 
posed by  the  Senator  from  Nebraska  which  dealt  with  this 
provision,  and  which  applied  to  only  one  of  these  various 
departments. 

It  is  true  that  In  the  beginning  of  this  administration 
there  was  a  gestiu'e  toward  keeping  this  particular  part  of 


the  Democratic  platform.  On  March  10  the  President  pretty 
nearly  frightened  the  life  out  of  us  all  by  calling  our  at- 
tention to  the  fact  that  the  Budget  for  1934  would  be  out 
of  balance  by  a  billion  dollars  unless  we  passed  the  Econ- 
omy Act  and  gave  to  him  the  authority  to  reduce  the  pay- 
ments to  the  veterans,  and  reduce  the  salaries  of  the  Fed- 
eral employees  by  15  percent.  Over  the  protest  of  some 
Members  of  this  body,  by  a  large  vote  we  gave  him  that 
authority.  We  gave  it  to  him  upon  the  assurance  that  he 
would  be  Just  to  the  soldier,  and  his  first  Executive  order 
shocked  every  person  who  knew  anything  about  the  facts 
with  respect  to  the  soldier. 
But  let  us  pass  to  the  next  important  promise: 

Malntenanco  of  the  naUonal  credit  by  a  Federal  Budget  an- 
nually balanced  on  the  basis  of  accurate  executive  estlmatae 
within  revenues. 

For  a  time  an  effort  was  made  to  live  up  to  this  plank  by 
carrjring  the  extraordinary  expenses  in  a  separate  Budget, 
but  when  the  President  was  compelled  to  face  the  facts,  as 
he  did  in  his  Budget  message,  he  called  our  attention  to  the 
huge  deficit  for  1934.  and  expressed  the  hope  that  the  total 
indebtedness  of  the  Nation  might  be  kept  within  the  limits 
of  the  huge  sum  of  $32,000,000,000. 

Let  us  pass  on  to  the  third  important  provision  of  the 
platform  to  which  I  desire  to  advert,  that  which  the  dis- 
tinguished senior  Senator  from  Virginia  [Mr.  Glass!  says 
that  he  wrote  with  his  own  hand: 

A  sound  currency  to  be  preserved  at  all  hasards. 

I  think  it  must  be  admitted  that  when  the  people  of  this 
country  read  this  provision  of  the  Democratic  platform,  it 
had  to  them  a  definite  meaning.  It  meant  the  kind  of 
currency  which  had  been  in  use  in  this  coimtry  for  many 
generations.  Long  before  March  4,  however,  we  heard  many 
rumors  about  what  the  new  President  might  advocate  with 
respect  to  the  currency.  There  was  great  confusion  among 
the  people  of  the  land.  There  was  great  uncertainty.  The 
President's  inaugural  address  was  not  quite  satisfactory,  but 
people,  generally,  saw  nothing  In  it  that  was  alanning. 
Ilien  what  followed? 

This  administration  sold  to  the  citizens  of  this  Nation 
bonds  redeemable  in  gold  coin  of  a  certain  weight  and  fine- 
ness. Itie  last  of  these  issues  was  enunciated  but  a  short 
time  before  we  abandoned  the  gold  standard.  Tlien  came 
the  Thomas  amendment,  giving  the  President  authority  to 
fix  the  gold  content  of  the  dollar  by  decreasing  its  content 
by  50  percent;  to  Inflate  the  currency  by  $6,000,000,000. 
three  billions  of  which  might  be  in  the  form  of  greenbacks; 
and  then  came  the  reduction  of  the  gold  content  of  the 
dollar  to  59  cents,  with  the  authority  still  left  with  the 
President  to  shift  it  back  and  forth  between  50  and  60 
cents  as  he  might  see  fit,  and  the  authority  still  left  in  him 
to  issue  the  three  billions  of  paper  dollars  whenever  he  so 
desired  or  found  necessary. 

It  is  this  sort  of  a  record  of  the  Democratic  Party  with 
respect  to  a  sound  currency  that  caused  the  distinguished 
Senator  from  Virginia  [Mr.  Glass]  to  apologize  to  the  Na- 
tion for  having  on  November  1,  before  the  election,  assured 
the  people  against  tampering  with  the  ctirrency  and  with 
repudiation. 

Let  us  call  Mr.  Farley's  attention  to  the  fourth  provisioD 
in  the  platform.    I  wish  to  notice: 

Competitive  tariff  for  revenite.  with  a  fact-finding  tariff  com- 
mission free  tram  executive  interference. 

What  does  Mr.  Farley  have  to  say  wltii  respect  to  keeping 
this  promise?  Have  we  heard  anything  in  either  House  of 
Congress  on  the  Democratic  side  about  a  competitive  tariff 
for  revenue?  And  what  have  we  heard  about  a  fact-finding 
commission  free  from  Executive  interference?  We  have  had 
Just  one  message  from  the  White  House  with  respect  to  this 
subject,  and.  so  far  as  I  know,  there  was  not  a  siiogle  speech 
made  in  either  House  by  the  Democrats  upon  the  subject 
untH  after  the  receipt  of  this  message.  Does  the  President 
follow  the  platform  with  respect  to  the  message?  Does  he 
recommend  a  competitive  tariff  for  revenue,  and  does  he 
urge  upcm  us  a  fact-finding  commission  free  from  Execu- 
tive interference? 
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1  sogsnt  to  Ur.  P^ley  that  he  read  the  President's  mes^ 
sage  before  making  any  other  political  speech,  and  that  hs 
find  out  what  this  Democratic  President  proposes  with  re- 
spect to  the  tariff.  U  he  will  follow  the  current  poUiical 
events  in  Washington,  he  will  observe  that  his  Chief  has  sen  t 
to  the  Congress  a  message,  not  a  message  urging  a  competi- 
tive tariff  for  revenue  but  a  message  urging  the  Congress  1 3 
give  to  him  the  authority  to  increase  or  decrease  any  ani 
an  present  tariff  rates  within  a  range  of  50  percent.  M:'. 
Farley  and  his  Democratic  friends  in  and  out  of  Congress 
have  for  many  years  been  condemning  the  Republican  Part  f 
for  the  flexible  provision  contained  in  the  Republican  tari  f 
law.  In  the  1»32  platform  the  Hawley-Smoot  tariff  lav 
was  condemned,  and  the  platform  alleges  that  that  tarlp 
lawhaa— 

D««troycd  lnteni»tlon*l  trmde,  driven  our  factortei  Into  forelflQ 
eountrtoa.  robbed  tbe  American  twnamt  at  hiM  foreign  mmrketa.  ac  d 
tbm  oo*t  at  production. 
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TlM  President  does  not  complain  in  his  message  to  Coi  - 
cress  about  this  tariff  law;  he  does  not  say  that  it  is  too  higl  i. 
On  the  other  hand,  he  asks  for  permission  to  Increase  tl  e 
present  rates  by  60  percent.  He  does  not  ask  for  this  authoi  - 
ity  based  upon  any  recommendations  of  the  Tariff  Comml  k 
ff^wi  or  based  upon  any  rule  which  now  controls  the  Tarn 
OoBunlssloa.  He  just  says,  "  Give  it  to  me;  pass  your  authot- 
Ity  over  to  me  and  let  me  Judge  for  the  Congress  what  ougl  it 
to  be  dcme;  let  me  destroy  where  I  will  and  build  up  whe  -e 
I  may  desire." 

I  wonder  tf  liir.  Farley  knows  about  this,  and  if  he  do  » 
know  of  It.  is  It  not  rather  strange  that  he  should  fmphml|y 
with  my  people  in  Delaware  the  Importance  of  keeping  c 
paign  promises?    We  shall  have  enough  of  the  tariff  deba 
however,  without  taking  up  the  time  now.    Let  me  pass 
to  another  promise: 

Tho  estraaton  at  PMlenU  credit  to  the  Btatea  to  provide 
ployment  reUef  wherever  the  dlmlnlahlng  reaotuces  of  the  Stales 
mace  it  Impoetfble  for  them  to  provide  for  the  needy. 

I  think  it  may  be  said  that  during  the  1032  campaign  i  re 
an  appreciated  that  something  would  have  to  be  done  by  ' 
Federal  Qovemment  to  provide  unemployment  relief.    The 
^^-^topublican  platform  approved  the  act  of  the  former 

dent,  who  had  urged  the  Congress  to  create  an  emergency 
relief  fund  out  of  which  temporary  loans  might  be  made 
any  State  on  a  showing  of  actual  need  and  temporary  f  ailu  re 
of  iU  <^«ani'«ai  resourcos;  so  that  there  was  not  very  mu  h 
difference  in  the  two  platforms  with  respect  to  this  subje  'X. 

What  has  been  done  by  this  administration?  It  did  c  9t 
limit  itself  to  extension  of  Federal  credit  to  the  States.  I  ut 
tn  a  bold  and  sensational  announcement  the  President  i  t~ 
manded  that  the  people  of  the  Nation  be  taken  off  the  v  i- 
rious  relief  rolls  and  put  on  Government  pay  rolls,  and  le 
Insisted  that  4.000.000  of  them  should  be  placed  on  the  rr  '- 
within  a  period,  my  recollection  is,  of  2  weeks.  Of  cov 
this  resulted  in  graft,  corrupticm.  and  political  favori 
entering  into  the  serious  problem  of  the  relief  of  the  ni 
of  the  Nation.  This  now  is  to  be  abandoned,  and  some 
Sffhtnw  has  been  devised  transferring  people  from  one  1< 
ity  to  fwv>^>M>T  and  doing  a  lot  of  other  Impractical 
the  result  of  which  will  be  that  the  Nation  will  ultima' 
xeUeve  the  States  and  their  various  subdivisions  of  all 
their  responsibility. 

Let  us  look  at  the  next  paragraph: 

The  cpreadlng  of  employment  by  a  eubetantlal  reduction  In  i  be 
iMnir*  at  labor,  the  encouragement  ot  tlie  shorter  week  by  applyfog 
ttM  pKladpto  In  Government  aervloe. 

this 


Jm  It  not  true  that  every  Government  emplojree  reading 
platform  and  supporting  the  Democratic  Party  had  a  right 
assume  that  his  hours  were  to  be  shortened  and  his  pay 
remain  the  same? 

What  has  been  done  with  this?    Why.  everybody  knows. 
eourse.  that  the  NJIJL  has  been  organised  and  the  whitle 
busineBs  of  the  country  placed  in  a  strait-Jacket,  the 
of  which  Is  that  cai^tal  and  labor  are  at  each  others 
•n  over  the  Nation.    The  smaU  business  man  has  been  plat^ 
In  bankruptcy  In  many  Infftft"**^*,  or  Is  fast  approaching 
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and  the  consumer  Is  paying  more  for  everything  than  he 

^*»«'  ^-  

While  the  administration  has  Insisted  upon  Industries  pay- 
ing increased  wages  while  reducing  the  hours  of  labor,  it 
has  taken  the  Inconsistent  position  of  long  hours  and  less 
wages  for  the  Government  employee. 

We  learn  from  newspaper  accounts  that  in  Mr.  Parley's 
own  Department  extended  furloughs  are  being  forced  upon 
extra  postal  mail  carriers,  many  of  whom  do  not  now  get 
sufficient  to  keep  body  and  soul  together. 

Under  an  order  Issued  by  Mr.  Parley  early  this  month 
postal  employees  are  to  be  furloughed  1  day  a  month  until 
the  end  of  the  fiscal  year.  July  1, 1934.  Vacations  have  been 
postponed  also  until  after  July  1.  Mr.  Farley  asserted  this 
to  be  necessary  because  of  budgetary  requirements  that  he 
save  between  six  and  nine  millions  of  dollars  by  July  1,  and 
yet  in  spite  of  tiiat  recommendation  of  his.  he  urges  that 
his  party  has  kept  its  platform  promise  and  lived  up  to  its 
promises  to  the  people  of  the  Nation. 

The  platform  and  performances  with  respect  to  agricul- 
ture are  a  series  of  inconsistencies.  WhUe  many  millions 
of  people  are  in  need  of  food  and  clothes,  the  administration 
has  foUowed  the  policy  of  destroying  cotton,  wheat,  com, 
and  pigs  in  order  to  increase  the  price  of  farm  commodities. 
It  has  placed  a  processing  tax  upon  these  commodities  which 
in  effect  places  a  high  sales  tax  upon  the  necessities  of  life. 
The  last  and  the  most  outrageous  of  all,  Is  to  be  a  process- 
ing tax  upon  the  milk  that  feeds  the  babies,  the  chUdren, 
fpid  the  undernourished  of  the  land. 

It  is  at  one  and  the  same  time  spending  hundreds  of 
millions  of  dollars  on  irrigation  projects  in  order  that  thous- 
ands of  acres  of  land  may  become  productive,  and  spending 
huge  sums  to  purchase  land  in  order  that  it  may  be  taken 
out  of  cultivation. 
Let  us  go  on  to  the  next  promise: 

strengthening  and  impartial  enforcement  of  the  antitrust  laws, 
to  prevent  monopoly  and  vmfalr  trade  practices,  and  revision 
there<rf  for  the  better  protecUon  of  labor  and  the  small  producer 
and  distributor. 

I  wonder  if  J*ir.  Parley  believes  that  the  Democratic  Party 
has  kept  this  particular  promise.  Complaint  has  been  made 
of  the  Republicans  for  years,  and  it  is  renewed  and  em- 
phasized in  Mr.  Parley's  speech,  that  the  RepubUcan  Party 
has  been  used  for  special  interests,  and  not  for  the  good  of 
the  whole  people.  If  we  get  down  to  details,  the  Democrats 
win  insist  that  the  Republicans  have  protected  these  special 
Interests  by  means  of  the  high  tariff,  and  by  failure  to  en- 
force the  anUtrust  laws,  but  shortly  after  this  administra- 
tion got  under  way.  we  find  it  urging  legislation  that  will 
permit  the  President  to  suspend  the  antitrust  laws  and,  as 
I  have  pointed  out,  to  do  nothing  with  respect  to  the  high 
tariff  they  complain  about,  except  to  give  the  President  the 
necessary  authority  to  do  as  he  pleases  with  it  within  a 
range  of  50  percent.  They  have  not  only  not  kept  this  plat- 
form promise,  but  we  have  seen  the  small  producer  and 
distributor  shamefully  treated  by  an  autocratic  and  dicta- 
torial administrator  of  the  NJl-A. 

But  let  us  look  at  the  next  promise  and  see  what  has 
happened  to  that: 

The  removal  of  Government  from  all  fields  of  private  enter- 
prise except  where  necessary  to  develop  public  works  and  natural 
resources  In  the  common  Interests. 

It  seems  to  me  the  mere  reading  of  this  provision  of  the 
platform  is  sufficient  to  indict  Mr.  Parley  and  all  he  said  in 
his  speech  at  WUmington.  There  never  was  such  an  out- 
rageous interference  with  private  business  as  there  has  been 
under  this  administration.  The  authority  given  by  the  Con- 
gress to  the  President  because  of  the  emergency,  is  now 
about  to  be  made  permanent,  in  order  that  a  demonstra- 
tion may  be  made  that  the  new  deal  is  to  become  a  perma- 
nent deal  for  all  the  people  of  the  Nation. 

The  platform  recommended  legislation  affecting  the  sale 
of  securities,  and  this  resulted  in  the  enactment  of  a  Se- 
curities Act  that  is  so  drastic  in  character  as  to  practically 
paralyze  the  financing  of  new  industries,  as  well  as  the  re- 
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organization  of  old  industries  that  are  in  financial  difficulty 
because  of  the  depression. 

In  the  first  part  of  Mr.  Parley's  speech  we  discover  two 
things  that  are  new.  One  is  that  the  new  deal  involves 
party  management,  and  the  second  is  that  Mr.  Farley  insists 
that  the  campaign  promises  must  be  kept. 

After  dealing  with  these  generalities  he  proceeds  to  discuss 
the  cancelation  of  the  air-mail  contracts.  The  criticism 
that  has  followed  the  cancelation  of  the  air-mail  contracts 
seems  to  be  the  first  thing  that  has  distressed  Mr,  Parley. 
In  this  speech  he  undertakes  to  justify  this  action.  He 
refers  to  great  monopolies  that  have  been  built  up  by  Gov- 
ernment subsidy;  that  a  few  favored  companies  obtained 
many  millions  of  dollars  out  of  the  Public  Treasury,  and 
that  it  became  his  duty  under  the  law  to  annul  the  con- 
tracts.   One  other  e7;cuse  given  was  that — 

We  hod  promised  economy  in  government:  we  had  promised 
an  honest  departure  from  the  practice  of  giving  Illegal  or  Improper 
advantage  to  special  Interests. 

He  also  says: 

There  was  no  thought  or  suggestion  of  polities  In  connection 
with  the  cancelation  of  the  contracts.  Notwithstanding,  some 
of  the  spokesmen  for  the  opposition  party  a/e  diligently  en- 
deavoring to  make  It  appear  that  there  was. 

I  did  not  know  when  I  annulled  the  contracts  and  X  do  not 
know  now  whether  the  men  most  Involved  are  Republicans  or 
Demomits,  and  I  am  not  concerned  as  to  that. 

But  on  the  very  day  which  Mr.  Parley  said  that  there  was 
no  thought  or  suggestion  of  politics  in  the  cancelation  of 
the  contracts  and  that  he  did  not  know  whether  they  were 
Republicans  or  Democrats  involved,  the  majority  leader,  the 
distinguished  Senator  from  Arkansas,  was  making  a  speech 
in  which  he  undertook  to  demonstrate  that  at  least  one  of 
these  companies  was  a  strong  political  factor  in  Pennsyl- 
vania and  was  controlled  by  the  Mellon  family.  This 
appears  on  page  4903  of  the  Congressional  Record. 

Mr.  Farley  says  that  representatives  of  a  number  of  the 
companies  have  admitted  that  the  air-mail  contracts  were 
obtained  by  collusion  and  fraud,  and  the  law  requiring  com- 
petitive bidding  was  evaded  and  violated. 

Mr.  President,  I  now  desire  to  take  a  few  minutes  to  dis- 
cuss this  particular  part  of  Mr,  Parley's  speech.  It  will  be 
observed  by  a  careful  reading  of  it  that  he  gives  several 
excuses.  I  also  want  to  call  the  Senate's  attention  to  the 
fact  that  in  his  letter  to  the  distinguished  Senator  from  Ala- 
bama [Mr.  Black],  the  chairman  of  the  special  committee, 
under  date  of  February  14,  he  makes  this  statement: 

These  contracts  were  annulled  only  after  a  most  thorough  In- 
vestigation covering  a  period  of  several  months. 

I  remember  when  I  read  that  statement  I  was  a  little  sur- 
prised to  know  that  Mr.  Farley  had  been  investigating  for 
several  months. 

I  now  want  to  call  the  Senate's  attention  to  Mr.  Farley's 
statement  before  the  Special  Committee  Investigating  Air 
Mail  and  Ocean  Mail  Contracts,  on  January  30,  1934,  just  a 
week  before  it  was  decided  to  annul  the  air-mail  contracts. 

Senator  Austin.  I  would  like  to  ask  you  a  little  about  your 
practice  relating  to  certificates  for  carriage  of  mall  by  air.  Have 
you  since  coming  Into  the  office  promulgated  any  new  rules  with 
respect  to  the  granting  of  certificates? 

The  granting  of  certificates,  it  will  be  remembered,  is  spe- 
cially provided  for  under  the  law.  Where  a  contract  has 
been  awarded,  and  the  contractor  has  lived  up  to  his  obliga- 
tion satisfactorily  to  the  Postmaster  General  for  a  period 
of  2  years,  he  can  then  get  a  certificate  for  a  period  of  10 
years,  which  puts  him  in  absolute  control  of  the  Post- 
master General.    Mr.  Farley's  answer  was: 

For  your  Information — 

Bear  in  mind  the  date,  because  it  is  important,  and  I  want 
my  people  in  Delaware  to  know  how  important  it  is  when 
they  remember  what  he  said  to  that  distinguished  audience. 

Mr.  Farley  said: 

For  your  Information  nothing  has  been  done  since  the  4th  of 
March  regarding  any  additional  certificates  of  any  kind.  The  con- 
tracts or  certificates  that  were  In  operation  at  the  time  I  assumed 
the  duties  of  the  position  are  still  In  vogue,  and  no  changes  have 
been  made. 


Senator  Austin.  No  modifications  of  the  contracts  themselves? 

Mr.  Faslet.  No;  I  am  quite  sure  as  to  that  statement.  If  there 
have  been  any  changes  they  have  been  of  a  minor  natiire.  and  the 
Second  Assistant  could  be  more  specific  than  I  on  that  question. 

Senator  Austin.  The  fact  I  am  interested  in  Is  whether  you  aa 
Postmaster  General  have  discovered  something  that  you  regarded 
as  fundamentally  wrong  about  these  contracts  which  you  tried  to 
correct. 

Mr.  FAEurr.  I  have  not  made  any  move  in  th."\t  direction. 

Senator  Axrsnw .  And  Is  it  true  that  the  practice  which  obtained 
when  you  came  Into  office;  that  Is.  the  practice  which  had  been 
set  up  or  continued  by  Mr.  Brown  and  his  predecessors  still  con- 
tinues under  yoiu-  administration? 

Mr.  Faslxt.  What  particular  practice  now  are  you  referring  to. 
Senator? 

Senator  Attstin.  With  reference  to  these  certificates  for  Air  MaU 
Service. 

Mr.  Fa«lxt.  Let  me  explain  It  this  way.  They  are  still  In  opera- 
tion. No  change  has  been  made.  At  the  moment  I  am  not  In 
position  to  say  whether  or  not  we  approve  the  system  In  vcgue 
or  whether  I  would  recommend  a  change. 

Senator  Austin.  Yet,  of  course.  In  an  investigation  of  this  char- 
acter It  would  be  important  to  consider  whether  you  a«  Post- 
master General  In  the  time  that  you  have  been  In  office;  that  la, 
since  March  4,  1933,  had  disapproved  or  approved. 

Mr.  Faelst.  I  have  not  disapproved  any,  and  I  would  aanime 
the  fact  that  I  have  not  made  any  change  might  be  considered 
an  approval  up  to  the  present  day.  If  that  Is  what  you  have  in 
mind. 

Yet  in  his  letter  he  says  these  contracts  were  atmulled 
only  after  a  most  thorough  investigation,  covering  a  period 
of  several  weeks. 

In  his  speech  in  Delaware  he  emphasized  the  fact — 

If  this  administration  was  going  to  keep  faith  with  the  people, 
these  fraudulent  contracts  had  to  be  wiped  out.  We  had  prom- 
ised economy  In  government,  we  had  promised  an  honest  de- 
partiu>e  from  the  practice  of  giving  Illegal  or  Improper  advantage 
to  special  Interests. 

•  •••••• 

The  cancelation  of  the  alr-maU  contracts  was  Just  as  much  a 
part  of  the  "  new  deal  "  as  any  other  action  taken  with  a  view 
to  eliminating  waste  and  extravagance  in  public  expenditures. 
Certainly  fraud  and  collusion  In  the  letting  and  obtaining  of 
Government  contracts  could  not,  under  the  new  deal,  be  condoned. 

And  yet  he  reaches  that  conclusion  within  a  period  of  6 
days  after  he  virtually  said  that  he  approved  of  what  had 
been  done. 

Let  us  take  it  a  step  further  and  see  whether  or  not  that 
is  the  only  evidence  as  to  the  attitude  of  the  administration 
with  respect  to  this  question. 

I  quote  from  page  249  of  the  hearings  before  the  subcom- 
mittee of  the  House  Committee  on  Appropriations  under  the 
heading  "  Domestic  Air  Mail ": 

Mr.  Arnold.  We  now  come  to  domestic  air  maU.  Also  a  change 
In  language  Is  suggested. 

The  amount  appropriated  for  1934  was  tlS.OOO.OOO.  The  amount 
estimated  for  1935  Is  $14,994,627.  The  amoimt  avaUable  for  1034, 
after  deducting  $1,000,000  reservations  and  Impoundlngs.  Is 
$14,000,000.  This  seems  to  be  an  Increase  of  $994,627  over  and 
above  the  amount  the  Budget  allotted  to  you  for  use  In  1934. 
Can  you  explain  that  Increase? 

Mr.  HowKs — 

Representing  the  Department — 

The  annual  rate  of  payment  to  contractors  for  domestic  air- 
mail service  for  the  fiscal  year  1934  Is  $13,950,000.  To  provide  for 
payment  for  service  now  performed  without  charge,  restore  sus- 
pended service,  and  for  new  service  needed,  the  foUowlng  will  be 
necessary — 

And  he  gives  the  list,  and  the  total  is  $14,998,933. 

The  bulk  of  that  Increase  Is  taken  up  In  that  list  of  routes, 
relative  to  restoration  and  of  some  of  the  service  that  has  been 
taken  off. 

Mr.  President,  my  recollection  is  that  this  testimony  was 
given  on  December  14*  1933.  The  present  administration 
had  then  been  in  power  since  March  4,  1933;  and  so  it  ap- 
pears that  this  very  administration  was  coming  to  Congress 
as  late  as  December  14,  1933,  urging  that  a  million  dollars 
be  added  to  the  appropriation  in  order  that  they  might 
properly  take  care  of  the  Air  Mail  Service;  yet,  when  Mr. 
Parley,  in  order  to  Justify  what  he  knows  he  cannot  Justify 
with  the  American  people,  namely,  the  cancelation  of  these 
contracts,  goes  to  Wilmington  and  undertakes  to  justify  that 
action,  what  does  he  do?  He  undertakes  to  make  his  audi- 
ence believe  that  this  country  has  lost  great  sums  of  money 
because  of  the  huge  appropriations  f  ot  the  Air  Mail  Service 
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while  at  the  mme  tbne  hto  rerj  aaslstant*  were  appearln  t 
before  Concress  u  late  u  December  1«,  1933.  urging  thit 
a  mllllan  dollars  be  added  to  the  appropriaUoiL 

What  ezcuae  does  Ui.  Farley  give  for  caneellng  the  all 
mall  eontracto?    Somewhere  in  the  testimony  It  will  be 
that  the  reaaon  is  that  a  meeting  was  held  and  that  thit 
meeting  was  lllegaL    When,  on  January  30,  1034,  he  ga^e 
the  testimony  I  have  read  to  the  Senate  he  did  not  ev< 
know  that  his  own  Department  had  had  a  similar  meet: 
with  the  very  same  contractors. 

What  was  the  purpose  of  that  meeting?  Tbe  purpose  ^ 
that  meeting  was  in  order  to  distribute  the  appropriation 
ffi«H*  by  the  Congress  for  the  Air  Mall  Service,  and.  n 
order  to  do  that  effectively,  it  was  necessary  for  him  yy 
Umlt  the  service  and  to  reduce  the  amount  of  pay  theref 
He  had' it  in  his  own  hands  on  January  30;  and  if. 
President,  you  will  read  his  testimony  you  will  observe  thkt 
he  did  not  know  enough  about  his  own  Job  to  realize  wh^t 
power  he  actually  did  have.  He  was  depending  then,  is 
he  depoids  most  of  the  time  when  he  is  out  making  politic^ 
speeches,  upon  some  of  his  assistants. 

I  want  to  read  a  portion  of  his  testimony  in  order 
the  Senate  may  get  an  idea  what  an  important  mem 
of  the  Cabinet  Mr.  Parley  is.  He  was  interrogated 
Senator  Austin.  I  will  not  take  time  to  read  the  testimo 
but  I  ask  all  persons  who  are  interested  in  the  matter  fco 
read  it.  It  will  be  found  that  Mr.  Parley  did  not  even  kn<  w 
that  there  were  two  ways  of  making  contracts  legally  in  t  le 
Air  Mail  Service.  It  developed  that  he  did  not  know  anyr- 
thing  about  the  right  to  extend  contracts.  In  his  letter  to 
the  Senator  from  Alabama  CMr.  Black]  he  complains  abo^t 
Ave  contracts  having  been  extended  for  periods  of  6  mon 
He  did  not  even  know  that  under  the  law  governing 
Postal  Serviee.  secUon  1808.  specifically  grants  authority 
do  that  very  thing. 

I  will  tell  you  what  happened.  Mr.  President.  He  s 
there  is  no  politics  in  it.  I  do  not  say  that  he  canceled 
contracts  in  order  that  he  might  award  them  to  some  of 
friends:  there  Is  no  evidence  of  that:  I  would  not  m 
such  a  charge;  but  I  will  state  what  was  happening, 
was  desired  to  add  to  the  prestige  of  the  new  deal. 
had  been  developed  during  the  investigation  that  somebody, 
for  some  reason,  destroyed  some  papers  or  had  hidden  thim 
where  the  c<»nmittee  could  not  get  possession  of  them. 
What  happens  to  the  public  mind  when  it  is  intimated 
that  someone  has  destroyed  papers  which  some  govern- 
mental authority  wants?  It  occiurs  to  the  mind  of  every 
reaamiable  person  that  there  was  some  ulterior  motive  in 
the  destruction;  it  appears  to  every  person,  who  thinks  abc  ut 
It.  that  there  must  have  been  something  In  those  papers 
which  would  convict  someone  of  some  kind  of  a  crime Jor 
some  kind  of  a  fraud,  and  that  that  is  the  reason  lihe 
papen  were  destroyed.  We  brought  the  Indlvldiials  h 
and  we  had  a  proceeding  in  the  form  of  a  trial.  The  peoble 
of  the  whole  country  were  exercised  about  it;  they  wire 
▼07  much  Interested  as  to  what  was  going  to  happsn 
Their  attention  centered  upon  the  air-mall  contra(ts. 
"Ah."  those  in  authority  said,  "this  is  the  time  to  clii^ 
U  and  to  do  one  more  great  thing  of  which  the  people 
the  country  will  approve  by  canceling,  not  the  contracts  U 
are  under  suspicion,  but  canceling  them  all.  so  that  it  ^111 
be  said  that  in  order  to  ptuUsh  the  rich,  in  order  to  punish 
those  who  had  made  profits  out  of  Government  contracts 
the  '  new  dealers '  wiped  out  the  whole  system  and  star  ed 
anew.  That  wlH  show  to  the  people  of  the  Nation  haw 
anxious  the  ' new  dealers '  are  to  take  care  of  the  taxes  and 
expenditures  of  the  Oovenunent." 

They  went  a  step  too  far  and  they  stepped  a  little  too  f s  st. 
I  do  not  care  how  much  it  may  be  argued  here  as  to  whetl  ler 
there  was  fraud  or  whether  there  was  not  fraud.  It  is  i  n- 
doubtedly  true  that  in  the  minds  of  some,  fraud  has  been 
established,  and  it  is  Just  as  certain  that  in  the  minds  of 
many  others,  and  in  the  Judgment  of  a  majority  of  the  jn  o- 
ple  of  this  country,  there  was  no  fraud.  But,  after  all,  I  Ir. 
President,  that  is  not  what  we  are  complaining  about;  tlat 
is  not  the  Issue  here.    We  cannot  ever  get  away  from  t  lis 


one  act  that  the  present  administration  has  done  for  which 
it  will  be  condemned  as  long  as  it  exists,  and  that  is  It  can- 
celed contracts  made  with  individuals  or  corporations  in 
this  country  without  giving  them  an  opportunity  to  be  heard. 
That  is  what  the  American  people  are  complaining  about 
today,  and  that  is  the  charge  from  which  the  party  in  power 
cannot  escape. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDINQ  OPPICER  (Mr.  Ovxaroir  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Alabama? 

Mr.  HASTTNOS.    I  yield. 

Mr.  BLACK.    Which  one  failed  to  testify  before  the  com- 
mittee through  its  officers? 

Mr.  HASTINGS.    Which  one  of  what? 
Mr.  BLACK.    Which  one  of  the  aviation  companies  which 
the  Senator  said  did  not  have  a  chance  to  be  heard  has 
failed  to  testify  before  the  committee? 

Mr.  HASTINGS.  I  am  not  sufficiently  familiar  with  the 
proceedings  before  the  committee  to  Imcw,  but  I  have  under- 
stood from  a  member  of  the  committee  on  this  side  that  he 
Is  going  to  insist  before  the  committee  shall  end  that  they 
be  heard.  But  that  is  not  the  way  to  hear  the  contractor, 
before  a  special  committee  created  for  some  other  purpose. 
The  way  to  hear  a  contractor,  and  the  way  to  give  a  man 
his  rights  before  his  contract  is  canceled,  is  for  the  Post- 
master General  to  serve  notice  upon  him  that  the  contract 
which  he  now  enjoys  has  had  some  suspicion  of  fraud 
thrown  aroimd  it  and  that  the  contractor  therefore  Is  re- 
quested to  appear  before  the  Postmaster  General  at  a  cer- 
tain fixed  time,  with  counsel,  if  he  so  desires,  in  order  to 
hear  the  charges  that  are  being  made  against  him.  That 
is  the  American  way  of  proceeding,  and  not  tlirough  some 
special  committee  such  as  that  which  the  distinguished  Sen- 
ator from  Alabama  heads  and  which  was  created  for  an 
entirely  different  purpose. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  again? 
The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  again  to  the  Senator  from  Alabama? 
Mr.  HASTINGS.    I  yield. 

Mr.  BLACK.  I  felt  that  the  Senator  was  making  a  state- 
ment referring  to  the  committee  based  on  facts  with  which 
he  was  not  familiar  for  the  reason  that  91  percent  of  all  the 
contracts  were  held  by  three  companies  and  their  officers 
have  testified  xmder  oath  before  the  committee. 

Mr.  HASTINGS.  When  were  they  heard  before  the  com- 
mittee? Were  they  heard  before  the  committee  prior  to  the 
time  the  contracts  were  canceled? 

Mr.  BLACK.  Oh.  yes.  The  president  of  the  Aviation 
Corporatlcm  of  Delaware,  who  participated  in  the  conference, 
the  man  who  was  president  at  the  time  the  contracts  were 
awarded,  and  his  executive  assistant,  swore  under  oath  as 
to  what  the  meeting  was  and  its  purpose,  the  purpose  being 
to  divide  up  the  air-mail  map.  The  evidence  is  in  the 
record. 

Mr.  HASTINGS.  That  reminds  me.  I  want  to  read  to 
the  Senator  from  Alabama  in  particular  what  Mr.  Farley 
said  about  that  meeting. 

Mr.  BLACK.  May  I  ask  the  Senator  another  question  as 
a  lawyer?  Does  he  imderstand  it  to  be  the  law  of  the 
United  States,  the  law  of  the  State  of  Delaware,  or  any 
State  of  the  Union,  that  if  there  has  been  a  fraudulent 
contract  made  and  it  is  desired  to  repudiate  the  fraudulent 
contract,  it  is  the  duty  of  the  contractor  to  go  and  see  the 
person  who  is  suspected  of  fraud  and  say,  "  I  believe  you 
defrauded  me;  I  want  to  have  you  present  evidence  to  show 
me  that  you  did  not "?  Or.  is  it  not  true,  according  to  the 
laws  of  the  United  States  and  of  every  State  in  the  Union, 
that  immediately  upon  the  discovery  of  fraud  in  the  mak- 
ing of  a  contract  it  is  a  legal  duty  to  repudiate  the  con- 
tract? 

Mr.  HASTINGS.  I  should  say  generally  that  what  the 
Senator  has  said  may  be  correct.  I  did  not  follow  him 
exactly.    But  let  me  ask  the  Senator  a  question. 

Mr.  BLACK.  I  know  the  Senator  from  Delaware  is  a 
lawyer  of  experience  and  ability.    Let  us  take  a  contracli 
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made  between  the  Senator  and  a  merchant  or  a  contract 
between  whomsoever  it  may  be  made.  The  Senator  dis- 
covers that  the  merchant  has  defrauded  him  In  the  sale  of 
a  suit  of  clothes.  Is  It  not  the  law  of  the  country  that  Im- 
mediately upon  discovering  the  fraud  it  is  the  Senator's 
duty  to  repudiate  that  contract  or  he  waives  the  right  to 
repudiate  It  at  all? 

Mr.  HASTINGS.  Of  course,  when  a  man  discovers  that 
he  has  been  defrauded  in  the  making  of  a  contract  he  may 
either  repudiate  It  or  ratify  it.  whichever  he  desires. 

Mr.  BLACK.    That  is  correct. 

Mr.  HASTINGS.  Let  me  invite  the  Senator's  attention  to 
this  fact,  which  Is  a  fact  that  evidently  he  does  not  appre- 
ciate. These  people  were  dealing  with  the  United  States 
Government,  which  they  cannot  sue  without  the  consent  of 
the  Government.  It  is  the  duty  of  the  Government  to  be 
careful  about  repudiating  its  contracts,  because  the  persons 
holding  those  contracts  are  not  in  the  same  position  as  the 
ordinary  contracting  person;  in  other  words,  they  cannot  go 
to  court  as  readily  as  the  other  persons.  For  that  reason 
the  Government  ought  to  be  exceedingly  carefuL 

Mr.  BLACK.  I  am  not  so  sure  that  they  cannot  go  into 
the  Court  of  Claims.  I  am  perfectly  willing  to  admit  that 
the  proceeding  started  by  the  Transcontinental  ii  Western, 
which  the  court  has  held  was  improperly  filed,  was  within 
their  right,  although  likely  the  holding  of  the  court  is  a 
correct  one.  I  should  like  to  suggest  to  the  Senator  that  it 
Is  my  belief  that  they  have  a  perfect  right  to  go  Into  the 
Court  of  Claims.  I  should  like  to  state  further  that  if  there 
be  any  question  about  it,  I  would  favor  the  extending  of  that 
right  by  legislation.  If  the  legislation  does  not  already  ex- 
tend tlie  right  to  sue,  then  in  order  that  the  Transconti- 
nental ti  Western  may  get  into  court  I  favor  the  Govern- 
ment filing  a  suit  against  them  for  damages  for  fraud  In 
order  that  they  may  set  up  a  plea  of  recoupment.  I  do  not 
agree  that  they  cannot  now  sue  in  the  Court  of  Claims,  but 
if  they  cannot,  I  would  want  them  to  have  that  right,  and  I 
regret  they  have  not  already  sued  in  the  Court  of  Claims. 

Mr.  HASTINGS.  Mr.  President,  with  respect  to  the  basis 
upon  which  Mr.  Farley  canceled  this  contract  for  fraud,  I 
want  to  invite  the  attention  of  the  Senate  to  this  question 
that  was  answered  on  page  6475  of  the  hearings: 

I  want  to  ask  you  whether  you  observed,  upon  reading  those 
memoranda,  that  what  was  transacted  at  the  meeting  of  May  19 
and  the  day  following,  up  to  June  4,  was  under  one  certain 
feature  of  the  McNary-Watres  Act? 

Postmaster  General  Faklet.  It  "all  depends  on  how  you  would 
interpret  It.    We  thought  It  was  wrong. 

I  am  wondering  whether  the  Postmaster  General,  upon 
admitting  that  something  in  his  Judgment  was  subject  to 
two  constructions,  by  sasong  that  "  it  all  depends  on  how  you 
would  interpret  it,  and  we  thought  it  was  wrong  ",  thinks 
he  was  Justified  upon  that  basis  in  canceling  contracts  with 
the  corporations  of  this  country. 

Mr.  President,  I  desire  at  this  point  to  have  read  by  the 
clerk  in  my  time  an  editorial  appearing  in  the  Washington 
Herald  of  this  morning. 

The  PRESmiNO  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

[From  the  Washington  Herald.  Mar.  23,  1934] 
rtJSTICB — o«  TT«AKinr  n*  aib-mail-contract  cakcelatton 

Bver  since  the  cancelation  of  all  domestic  alr-mall  contracts  was 
announced,  on  February  9,  upon  the  groimd  that  they  were  ob- 
tained by  "  collusion  and  fraud  ".  the  American  people  have  pa- 
tiently awaited  the  presentation  In  the  Congress  or  the  coxirts  of 
the  proof  of  these  aUegatlons. 

Since  that  time  they  have  seen  the  Federal  air  maU  suspended. 
American  air  transport  crippled,  11  ofllcers  of  the  Army  Air  Ckirps 
sent  to  an  unnecessary  death. 

Since  that  time  they  have  been  surfeited  with  various  and 
Biindry  proposals  dealing  with  the  future  organization  and  con- 
ti'Ol  of  mUltary,  naval,  and  commercial  aviation. 

But  what  the  American  people  have  yet  to  see  presented  in 
Congress  or  the  courts  is  convincing  proof  that  the  contracts  can- 
celed more  than  a  month  ago  were  obtained  by  either  "  collusion 
or  fraud." 

In  his  letter  to  Senator  Black,  of  Alabama,  written  under  date 
of  February  14,  Postmaster  General  Parley  offered  what  purported 
to  be  the  reasons  why  these  contracts  were  canceled.  These  rea- 
■ODs,  upon  examination,  appear  to  be  only  criticisms  or  allegations. 


But  neither  criticisms  nor  allegations.  unsupport«id  by  oorape- 
tent  evidence,  can  Justify  the  cancelation  of  these  contracts  with- 
out a  hearing,  without  ample  notice,  without  due  process  of  law. 

Neither  Senator  McKxllak.  of  Tenneaeee,  nor  Senator  BtACX. 
of  Alabama,  upon  whose  allegations  that  these  contracts  were 
obtained  by  "  collusion  and  fraud  "  the  order  of  eancrlstlon  ap- 
pears to  have  been  Issued,  have  yet  supported  their  charges  with 
oonvlnclnf  proof. 

No  convincing  reasons  have  ytt  been  offered  In  either  House 
of  Congress  why  the  Amerlcaa  dtlscns  holding  these  contracts 
should  have  been  condemned,  convicted,  and  punished  without 
their  day  In  court,  without  a  bearing,  without  due  prooeee  of  law. 

Instead  of  producing  the  proof,  the  Benators,  at  wboae  Instiga- 
tion these  contracts  appear  to  have  been  canceled,  have  produced 
a  bill  which  provides  that  any  company  pressing  a  clidm  against 
the  Government  for  cancelation  of  an  old  contraot  shaU  be  barred 
from  bidding  for  a  new  contract  imder  the  McBlellar-Black  bUl 
for  the  return  of  the  Federal  air  maU  to  commercial  operation. 

In  other  words.  If  any  aviation  company  truly  or  falsely  accused 
In  the  unsupported  allegation  of  fraud  by  the  Government  dares 
to  deny  or  dispute  this  true  or  false  accxisatlon.  It  wUl  lose  the 
right  to  bid  for  contracts. 

This  means  that  the  companies  must  subeenrlently  bow  to 
any  statement  of  Government,  no  matter  how  unjustified,  or  lose 
their  equal  rights  as  citizens  and  their  equal  opportxinltles  as 
American  business  men. 

This  is  autocracy  In  the  raw— despotism  in  Its  most  offensive 
forax. 

Furthermore.  Senator  BAn.rr,  of  North  CaroUna.  an  able  lawyer 
and  a  lifelong  Democrat,  demands  the  elimination  of  this  pro- 
vision upon  the  ground  that  its  enactment  "  would  be  a  confes- 
sion "  that  those  responsible  for  ordering  the  cancelation  of  theee 
contracts  were  wrong  and  could  not  afford  to  have  their  egregious 
error  exposed. 

This  position  of  Senator  Bau^st  In  this  regard  Is  eupported  by 
Senators  O'Mabonst,  of  Wyoming:  Logan,  of  Kentucky;  licGiu,. 
of  ELansas.  AU  of  these  Senators  are  Democrats,  and  Senator 
LocAN  was  chief  Justice  of  his  State  when  elected  to  the  Senate. 

If  the  Federal  air  maU  is  to  be  returned  to  the  operation  at 
air  transport  companies,  It  should  be  returned  under  oondltlona 
that  are  fair  to  all  concerned  and  In  accord  with  the  poUdee 
established  by  law  and  with  American  prlndplee  of  Justice  and 
Uberty. 

The  only  way  to  do  this  would  seem  to  be  to  rettim  the  Fed- 
eral air  maU  to  the  control  of  those  companies  that  contracted  to 
carry  It  and  let  them  continue  to  carry  It  until  they  are  proved 
guuty  of  coUuslon  and  fraud  and  proved  guUty  by  due  prooees  of 
law. 

It  has  long  been  the  pride  of  the  American  people  that  under 
the  Government  of  the  Constitution  the  humblest  citizen  shares 
with  every  other  citizen  the  right  to  his  day  m  court,  the  right 
to  be  heard  before  he  Is  condemned,  convicted,  and  piinlshed. 

This  Lb  the  Issue  raised  by  the  cancelation  of  all  domestic  air- 
maU  contracts  more  than  a  month  ago. 

This  Issue  Is  a  chaUenge  to  every  American  who  looks  to  the 
Government  of  the  Constitution  to  protect  him  In  that  equality 
before  the  law  which  is  the  birthright  of  every  citizen  under  the 
flag. 

Mr.  HASTINQS.  I  call  attention  to  the  fact  that  that 
editorial  is  from  one  of  Mr.  Hearst's  papers,  and  I  think  it 
expresses  pretty  generally  the  views  of  the  newspapers  of 
this  country;  and  certainly  this  administration  cannot  com- 
plain that  Mr.  Hearst's  newspapers  and  other  newspapers  of 
the  country  have  not  given  the  administration  full  support. 

I  call  attention  now  to  another  paragraph  of  Mr.  Farley's 
speech  in  which  he  still  complains  that  we  ought  not  to 
criticize.    He  states: 

With  such  a  satisfactory  Improvement  and  with  prospects  for 
the  retiim  of  normal  prosperity  so  bright.  It  Is  nothing  short  of 
reprehensible  for  politicians,  with  only  a  poUUcal  purpoee  in 
mind,  to  undertake  to  break  down  the  harmonious  cooperation 
which  the  people  have  given  and  are  giving  to  the  President  m 
his  efforts  to  bring  about  our  national  recovery.  If  this  national 
recovery  Is  to  be  achieved  without  costly  delay,  then  the  Presi- 
dent must  continue  to  receive  the  whole-hearted  support  of  the 
people.  Otherwise,  what  has  been  accomplished  wlU  be  Jeopar- 
dized and  the  processes  of  recovery  will  be  slowed  up  if  not  de- 
stroyed. 

It  seems  to  me  this  administration  Is  composed  of  two  dis- 
tinct kinds  of  people,  people  having  two  distinct  philosophies. 
One  is  commonly  called  the  "brain  trust",  and  Is  largely 
responsible  for  a  lot  of  the  new  ideas  that  we  are  now  expe- 
riencing. The  other  is  of  the  type  of  Mr.  Farley,  who  repre- 
sents the  political  end  of  It.  I  submit  that  no  country  can 
be  in  a  more  dangerous  condition  than  to  have  men  like  the 
"  brain  trust "  urging  new  experiments  on  the  one  side,  and 
trained  politicians  on  the  other  side,  combining  the  two  to 
get  a  hold  upon  the  coimtry  which  they  expect  not  to  be 
shaken  off  for  generations  to  come. 

In  the  very  last  part  of  this  speech  Mr.  Farley  pays  this 
tribute  to  his  inedc»essors: 
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is  sot  tbe  Issue  here.    We  cannot  ever  get  away  Xrom  t  lis  1  lawyer  of  experience  and  ability.    Let  us  take  a  contracli 


■ODs,  upon  examination,  appear  to  be  only  criticisms  or  allegations.  1  tribute  to  his  predecessors: 
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Before  I  doae  let  xn«  aeltnowledse  the  splendid  service  rendc  red 
to  tbe  Democratic  Party  lyj  one  at  the  former  dtlaens  of  tills  St  ^te, 
Mr.  John  J.  Raskob.  who  preceded  me  as  chairman  of  the  Deifio- 
qraUc  National  Conunlttee. 

I  think  that  is  a  tribute  that  was  due  Mr.  Pjukob.  I  think 
he  did  do  more  for  tbe  Democratic  Party  than  aiiy  otlier 
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knows  Mr.  John  J.  Raskob  as  I  know  him.  I  wonder  if  he 
knows  his  life  history  as  I  know  it.  I  wonder  if  he  kmws 
what  his  philosophy  of  government  is  as  I  know  it.  If  he 
does,  I  doubt  whether  he  would  be  paying  even  this  well 
deserved  tribute  to  Mr.  Raskob,  because  I  state  to  Mr.  Faoiey 
DOW.  without  having  any  facts  upon  which  to  base  the  state- 
ment except  my  knowledge  of  the  character  of  the  man.  that 
I  am  quite  certain  that  it  will  not  be  possible  for  Mr.  Far  ey 
to  approach  Mr.  Raskob  and  get  him  to  agree  to  5  pero  nt 
of  the  new  things  that  have  happened  during  this  admir  is- 
tration.  Indeed,  Mr.  Raskob  is  among  the  class  of  people 
that  Mr.  Farley,  throughout  his  whole  speech,  condemns. 

Mr.  Farley  undertakes  in  this  speech  to  create  the  ijn' 
pression  that  the  wealthy  people  of  the  Ifation  are  Im; 
upon  the  poor,  and  certainly  Mr.  Raskob  ts  in  the  posi 
of  a  ^wealthy  man.    I  desire  to  say.  however,  in  order 
I  may  demonstrate  a  lot  of  the  ideas  that  members  of 
Democratic  Party  have  with  respect  to  wealthy  men. 
I  have  known  Mr.  Raskob  from  his  boyhood,  and  I 
known  him  since  he  occupied  the  position  of  secretary 
wealthy  man.  at  a  time  when  he  did  not  have  more  ttkn 
$10,000  to  his  credit  and  perhaps  much  less.    It  is  t^at 
kind  of  a  man  that  this  administration  would  strangle 
putting  him  and  his  ability  in  a  strait-Jacket. 

80  far  as  I  know,  and  I  am  quite  certain  it  Is  true,  lifr. 
Raskob  never  got  a  dollar  Illegally  in  his  life.    He  is  kno  vn 
to  be  a  financial  wizard.    He  has  improved  the  opportuni 
ties  that  have  been  offered  to  him  in  the  position  he  oc<  u 
pled  with  a  great  corporation;  but  other  men  have  b^n 
In  that  position  toa    Merely  because  there  have  been 
covered  a  few  who  have  gone  wrong,  a  few  who  have  taJ^en 
advantage  of  other  people  of  the  NaUon.  we  find  the 
cratlc  Party,  through  its  national  chairman.  iU  Posi 
General,  going  aU  over  the  land  condemning  that  kind|of 
a  man.  and  tnwiiting  that  we  must  do  something  to  p: 
vent  him  from  getting  more,  and  compel  him  to  give  lap 
ttiat  which  he  has. 

80  I  say  that,  notwithstanding  Mr.  Farley's  tribute  to 
^^-  Raskob's  character  as  chairman  of  the  Democradc 
Katioaal  Committee,  he  at  the  same  time,  in  other  parts  of 
his  speech,  has  made  such  references  to  men  of  that  di  JU 
that  I  am  sure  Mr.  Raskob  will  not  appreciate  what  ^as 
■aid  about  him  in  that  connection. 

Mr.  President.  I  ask  unanimous  consent  to  have  printed 
in  the  Racoaa  at  the  end  of  my  remarks  an  editorial  fn  m 
the  Cliicaco  Daily  News  under  date  of  March  17,  1934. 

There  being  no  ohjection.  the  editorial  was  ordered  to 
printed  in  the  Rccoaa.  as  follows: 
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BO*  the  adalnlstratton  sometimes  vonder  why  doubts 
mgf    Why  so  many  at  its  projects  go  awry?    Why  the  siius 
of  bttrtMOB  ba^  and  &U?    Why  Oongreaa  rebels?    Why  the  put  He 
Mtod  Is  eoBfuaed  and  uncertain?    Why  confidence  wavers? 

m  oaas  the  adminMratton  does  wonder  why.  here,  we  sucseit. 
«»e  a  few  of  the  reasons:  ^^ 

_  Tho  aovonuDMttt  In  its  own  offloes  is  keeping  up  the  44-hfiur 
week.  Imt  tn  private  busineoB  is  insisting  on  the  S8-hour  week!/ 

The  OovenuueBt  has  cut  the  pay  at  its  own  employees  but 
iai]^ig  wage  in nr eases  In  Industry. 

The  Qovamannt  has  cut  payaoMoits  to  Totcrana  for  iiaiiiu 
s^     enonomy  but  at  the  same  time,  to  spread  purchasing  power,  it 
^  hanittng  out  money  to  farmers  and  C.WJi.  workers. 

TteOoveramom  has  condemned  the  previous  administration 
the  Ml  ungual  tarma  for  having  accumulated,  over  a  period  <rf  yea, 
a  $t.OOOUMMMXM»  deficit,  but  It  has  itself  in  1  year  «*^"millatftl 
much  greater  deficit. 

The  Oovemment  has  one  Budget  which  ft  boosts  is  balanced 
tt  has  anothsr,  an  "emergency"  Budget,  which  is  completely 
tmbalaneed.  ^^ 

The  Oovemmcnt.  under  HJLA.,  encouragao  butfaeas  to  get 
gather,  arrange  prleea.  and  eliminate  unfair  eompetltlon,  yet 
eaaeels  the  abr-maU  contracts  becatiae.  it  alleges,  buslnev. 
the  former  administration,   did    precisely  that.    And   In 
OovenuDont  eoBtrmctt  U  stm  demaada.  desptto  N  JtJL.  that  blddlA^ 
apottttva.  ^^ 
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be  barred  from  the  United  States.    He  can  exempt  forefpn 
prtxlucts  from  the  payment  of  processing  taxes  insofar 
they  may  be  levied  for  the  regulation  of  these  imports, 
fine,  he  has  complete  power  to  remove  all  importation  te 
•trictions.  in  addition  to  tbe  power  to  raise  or  lower  ta^ 
within  the  specified  limits. 

If  evtr  a  bill  was  introduced  in  Congress  carrying  sucl^  a 
drastic  abdication  of  the  powers  ot  Congress.  I  should  Ike 
to  know  of  it.  I  have  always  believed  that  the  tariff  shoi  iM 
be  flexible.  Conditions  may  arise  where  the  raising  or  lo  w- 
ertng  of  a  duty  might  become  advisable,  but  the  exercise  of 
such  powers  should  take  place  only  after  a  bipartisan,  fa  ;t- 
Itoding  body  has  carefully  studied  the  need  for  specific 
changes  in  tariff  rates. 

As  a  consequence  of  Republican  championship  of  this 
principle,  the  flexible  provisions  are  now  in  the  tariff  laws 
of  the  United  States.    In  1929  the  Democrats  of  the  Sen  ite 
and  House  denounced  these  provisions,  with  an  their  sa  e 
guards,  as  a  violation  <rf  the  Constitution  and  as  un-Amc  ri 
can  in  their  very  nature.    The  majority  took  Issue  imh 
than  on  this  matter,  and  we  still  hold  that  the  flexibllty 
of  the  tariff  within  reasonable  limits  is  desiraUe.    Howei  er, 
the  extension  of  these  powers  as  proposed  by  the  admir  is- 
Iration  are  so  drastic  that  we  cannot  fail  to  protest  n»st 
trtgoraudy  against  the  act.    During  the  debate  on  the  fle  xi 
hie  proviaions  of  the  tariff  on  September  2S,  1939,  the  a  »le 
fianator  from  Wlsoonsin  TMr.  La  Follcttb]  urged  th^  re- 
peal in  strong  language.    He  said: 

I  appeal  to  Senators  who  still  have  any  faith   In  the 
poMfias  upon  which  this  Oovwtiment  wee  founded:    I  appeal 
Bepatora  In  this  ^ody  who  believe  that  then  should  be  an 
hatenoe  between  the  three  branches  of  our  Oovemment;  I 
to  them  to  repeal  the  flerlMe  provision  and  to  restore  to 
Oongress  the  reapooslMllty  which  the  framere  of  oua-  Constltuljlon 
placed  upon  ifsiiihais  oC  Oongress  to  deal  wltb  tariff  and  reveaue 
leglslatton. 

I  have  long  had  the  utmost  respect  for  the  sound  judgment 
of  the  Senator  from  Georgia  [Mr.  Ocoaoi].  who  on  me 


The  Govemment  Is  setting  up  complicated  machinery  to  settle 
labor  disputes  peaceably,  yet  by  Its  policies  under  NJl.A.  It  appears 
to  be  causing  labor  disputes. 

The  Oovermnent  went  off  gold  and  deliberately  depreciated  tho 
dollu,  but  at  the  time  the  United  States  had  the  biggest  gold 
reserve  in  the  world. 

The  Oovemment  did  this  ostensibly  to  raise  prices  and  stlmulato 
business  so  that  the  burden  of  debt  would  be  lightened,  yet  the 
burden  of  debt  has  been  so  little  Lightened — It  has  been.  In  fact, 
so  much  Increased — that  the  Government  now  proposes,  in  addi* 
tion.  a  general  scaling  down  of  debts,  thus  giving  us  inflation  an^ 
deflation  simultaneously. 

The  Govemment  sought  to  restore  confldence  by  a  de  facto  sta- 
bilization of  the  dollar  at  59  cents,  yet  at  the  same  time  it  shoolc 
confidence  by  the  formal  warning  that  there  may  be  further 
fluctuations  or  devaluations. 

The  Government  opposes  high  tariffs,  yet  it  has  not  only  left 
the  tariff  as  high  as  it  was  before  but.  by  depreciating  the  dollar, 
has.  in  effect,  lifted  it  much  higher. 

The  Government  sought  under  NJI.A.  to  spread  work  and  make 
more  Jobs,  yet  Its  methods,  by  raising  prices  faster  than  purchas- 
ing power,  tend  to  slow  up  production;  that  is,  the  posBlblllty  of 
maKIng  UKtre  Jobs. 

The  Oovemment  sought,  by  forcing  wage  increases  and  by 
handing  out  money,  to  stimulate  business:  yet  its  own  policies 
under  N.RA.,  by  increasing  costs  and  Interfering  with  manage- 
ment, tend  to  slow  up  busineis. 

The  Govemment  iirges  the  banks  to  lend  more  freely:  yet,  un- 
der Its  new  banking  legislation,  it  holds  them  more  strictly  ac- 
countable for  each  loan  made. 

The  Government,  to  hasten  recovery  In  the  capltal-gocds  indus- 
tries, urges  banks  and  Investors  to  lend:  yet  at  the  same  moment. 
by  the  securities  act  and  the  stock  exchange  bill,  it  discourages 
lending  and  investing. 

The  Govemment.  under  A.A.A.  restricts  crops  and  kills  little  pigs 
In  one  region;  but  under  P.W.A.  Irrigation  projects.  In  another 
region.  It  is  bringing  new  land  under  cultivation. 

In  short,  the  Government's  emergency  measures,  taken  together, 
are  a  tissue  of  inconsistencies.  They  get  in  their  own  way,  one 
Jostling  or  blocking  another. 

Appropriately  enough,  the  man  who  has  at  last  pronounced 
the  Judgment  of  common  sense  on  this  Jumble  is  himself  a  uni- 
versity man.  Frederick  A.  Bradford  of  Lehigh.  On  March  7  Mr. 
Bradford  said  in  the  New  York  Times: 

"We  do  not  like  to  see  the  Govemn»ent  performing  like  the 
knight  of  old  who  sprang  into  the  saddle  and  dashed  madly  off 
In  all  directions.  To  sit  back  and  cheer  such  action  Is  the  most 
destructive  of  all  crlUclsm." 

Mr.  FESS.  Mr.  President,  yesterday,  when  the  senior 
Senator  from  Mississippi  [Mr.  Harrison]  asked  unanimous 
consent  to  insert  in  the  Rxcoso  the  eloquent  address  of  the 
Postmaster  General,  there  was  no  objection,  of  course;  and 
I  immediately  asked  unanimous  consent  to  insert  in  the 
Rkcoro  following  the  address  of  the  Postmaster  General  an 
article  written  by  Mr.  Prank  R.  Kent.  The  reason  of  my 
request  was  that  the  article  dealt  with  the  Postmaster  Gen- 
eral's speech. 

I  have  never,  as  long  as  I  have  been  in  the  Senate  or  the 
House,  been  able  to  charge  anyone,  in  the  make-up  of  the 
Rscou,  with  not  following  the  order  of  the  Senate ;  but  it  is 
very  unusual  that  my  suggestion,  and  the  unanimous  con- 
sent to  It,  were  not  followed  by  those  who  have  charge  of 
the  Record;  Just  for  what  purpose,  I  do  not  know.  I  am  the 
last  man  on  this  floor  who  would  charge  any  of  the  em- 
plc^ees  of  the  Senate  or  those  who  have  to  do  with  the 
RxcoRO  with  doing  what  has  here  been  done. 

My  request  ^as: 

I  ask  unanimous  consent  to  have  printed  In  the  Rscord.  imme- 
diately after  the  address  of  the  Postmaster  General,  an  article 
appearing  in  the  Baltimore  Sun  of  this  morning  by  Prank  R.  Kent. 

There  being  no  objection,  the  article  was  ordered  to  be  printed 
In  the  RacosD,  as  follows: 

That  comes  before  the  insertion  of  the  speech  of  the  Post- 
master General.  In  other  words,  my  request  was  that  this 
comment  upon  what  the  Postmaster  General  said  should 
immediately  follow  the  address  of  the  Postmaster  General; 
but  it  has  been  placed  before  the  address  of  the  Postmaster 
General. 

I  should  like  to  read  at  this  point  two  or  three  paragraphs 
which  will  indicate  why  I  wanted  this  article  to  come  after 
Mr.  Parley's  address. 

The  article  says: 

Since  his  tievatlon  to  the  Cabinet,  Mr.  Parley  has  become  the 
most  loquacious  and  ubiquitous  of  Postmasters  General.  Hardly 
a  week  passes  but  he  speaks  in  some  part  of  the  country  at  least 
once.  He  attends  more  banquets  than  any  other,  exudes  more 
new-deal  euloglea  and  dishes  out  more  happy  prophecies  to  the 
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gatlon  of  an  tnconseqTjeatlal  power  has.  through  aecrptlon  and 
addition.  Bo  multiplied  the  power  and  authority  of  one  Individual 
of  this  Government  that  the  system  of  a  functional  balance  among 
the  three  great  divisions  of  govemment  is  wellnlgh  upset. 

During  the  course  of  the  same  address  Senator  Wagmer 
admonistied  the  Congres;?  for  its  proposal  to  place  in  the 
hands  of  the  President  what  he  calls  "  incomparable  power 
to  enrich  or  impoverish."    He -said: 

Let  us  not  forget  that  this  Incomparable  power  to  enrich  or 
impoverish,  to  build  an  Industry  or  cut  it  down,  to  remake  the 
economic  geography  of  our  country — all  this  power  is  placed  la 
the  hands  of  a  man  who  Is  not  only  President  but  the  head  of  a 
political  party. 

Tlie  eloquence  of  the  effective  orator  from  California, 
Senator  Johnson,  was  brought  into  play  in  a  most  virile 
deimnciation  of  the  principle  of  a  flexible  taiiff,  during  which 
he  declared  that  we  must  have  the  strength  and  the  courage 
to  stand  here  for  a  principle  which  must  be  maintained  if 
American  liberty  is  to  live  in  this  Nation.  He  denounced 
the  abdication  of  the  power  to  raise  or  lower  the  taxiS  on 
October  2,  1929,  in  the  following  words: 

Here  Is  an  Immutable  principle  of  whether  we  retain  this  Gov- 
emment In  its  present  form  or  whether  we  surrender  unto  the 
Executive  branch  the  most  powerful  prerogative  that  belongs  to 
tbe  people.  That  we  surrender  it  in  a  small  degree  and  in  a  little 
way  is  of  no  consequence,  because  y^Q  ^^  surrender  it  in  a  little 
way  and  In  a  small  degree  we  leave  open  the  ability  subsequently 
to  have  the  way  widened,  and  we  will  find  we  have  surrendered 
It  In  many  other  ways  as  well.  Here  Is  a  contest  today  for  one  at 
the  launutahle  principles  of  the  American  people.  It  Is  for  ua 
to  resist  the  pressure  that  is  put  upon  us.  We  must  have  the 
strength  and  the  courage  to  stand  here  for  a  principle  that  must 
be  maintained  if  American  liberty  is  to  live  in  this  Nation. 

TItat  Is  the  contest  today,  Mr.  President.  It  transcends  in  Im- 
portance any  rates  upon  any  commodities  or  any  tariff  levied  for 
any  Industry.  It  transcends  in  Importance  any  Individual's  fu- 
ture, piriltlcai  or  otherwise.  It  transcends  In  Importance  any  nuin's 
vcrti  or  any  man's  command,  no  matter  who  he  Is  or  whence  ha 
comes.  Today,  air.  we  stand  at  the  parting  of  the  ways,  so  far 
as  the  Congress  la  oonoemed.  and  we  solemnly  insist  that  this 
policy  established  In  the  Nation  In  the  days  gone  by.  the  policy 
that  enables  the  people  themselves  to  govern,   be  not   impaired 
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Mr.  Parley's  sprecMes  these  days  fairly  reek  with  rlghteousneflB. 
He  denounces  selfishness  and  greed;  he  Is  against  sin  and  sordid- 
ness.  He  is  for  the  true  and  the  pure  and  the  beautiful.  His 
addresses  are  more  like  lectures  or  sermons  than  mere  adminis- 
tration propaganda.  The  Impression  one  gets  from  reading  or  lis- 
tening to  Mr.  Parley  is  that  he  is  the  personal  representative  of 
a  holy  cause;  that  all  the  really  good  i>eople  are  either  members 
of  the  administration  or  supporters  of  it;  that  those  who  criticise 
are  inspired  by  sinister  purposes  and  should  be  ignored.  Such 
was  the  general  piirport  of  his  speech  in  Wilmington  last  night. 

Mr.  Kent  closes  his  article  with  this  statement: 

To  those  who  see  the  wide  gap  between  what  he  does  and  what 
he  says,  it  is  painful  to  read  him.  There  is  some  speculation  as 
to  how  long  before  the  country  as  a  whole  gets  on  to  Mr.  Farley. 
The  trouble  Is  that  his  stock  of  nobility  is  out  of  balance.  If  he 
could  shirt  half  the  amount  he  uses  for  his  words  over  to  his 
deeds,  he  would  have  more  than  enough  for  both. 

It  was  these  rather  cryptic  comments  which  I  wanted  to 
have  follow  the  eloquent  address  of  the  Senator  from  Mis- 
sissippi, for  fear  the  public  would  not  appreciate  as  they 
should  the  eloquence  of  the  Postmaster  General.  I  have 
taken  the  time  to  read  these  statements  so  that  people  who 
heretofore  have  not  read  what  Mr.  Parley  has  said  will  have 
an  opportunity  to  do  so. 

MESSAGE  FROM  THE  HOITSI 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  following  bill  and 
Joint  resolution  of  the  House: 

H Jl.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army;  and 

H.J Jles.  207.  Joint  resolution  requiring  agricultural  prod- 
ucts to  be  shipped  in  vessels  of  the  United  States  where  the 
Reconstruction  Finance  Cori)oration  finances  the  exporting 
of  such  products. 

STATS,  JirSTICE,  ETC.,  DEPARTMENTS  APPROPRIATIOMS— CONFEREKCE 

REPORT 

Mr.  McKELLAR.  I  submit  a  conference  report  on  House 
bill  7513.  the  appropriation  bill  for  the  Departments  of 
State,  Justice,  and  Labor,  and,  if  I  may,  I  ask  unanimous 
consent  for  its  immediate  consideration. 

Mr.  HARRISON.  Mr.  President,  in  view  of  the  special 
order  set  for  2  o'clock  I  hope  there  will  be  no  imanimous- 
consent  request  made  to  interfere  with  that  order. 

Mr.  McKETiTAR.  Very  well.  Mr.  President;  on  objection, 
I  will  let  the  consideration  of  the  report  go  over  until  later 
In  the  day. 

The  report  submitted  by  Mr.  McKellar  is  as  follows: 

The  committee  of  conference  on  the  disagreeii^  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7513)  making  appropriations  for  the  Departments  of 
State  and  Justice  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  flscal  year  ending 
June  30,  1935,  and  for  other  purposes,  having  met,  after 
full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
7.  9,  17,  20,  28,  33,  35,  and  36. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3,  10,  11,  12,  13,  14, 
16,  18,  22,  23,  25,  26,  27.  29,  30.  31.  32.  34.  37.  39,  and  43,  and 
agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  4, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows: 

"Provided  further.  That  no  part  of  this  appropriation 
shall  be  used  for  allowances  for  living  quarters,  including 
heat,  fuel,  and  light,  in  an  amount  exceeding  $3,000  for  an 
ambassador  or  a  minister,  and  not  exceeding  $1,700  for  any 
other  Foreign  Service  officer  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  6:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  6, 
and  agree  to  the  same  with  an  amendment  as  follows:  At  the 


end  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  :  Provided  further.  That  no  part  of  the  appro- 
priation made  herein  shall  be  expended  for  the  purchase  of 
old  buildings  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
15,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  "  and  not  to  exceed  $1,700  for 
any  one  person.";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
24.  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  ":  Provided.  That  the  maxi- 
mum allowance  to  any  officer  shall  not  exceed  $1,700  ":  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
38,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  ",  not  to  exceed  $1,700  for  any 
person  ";  and  the  Senate  agree  to  tbe  same. 

Amendment  numbered  40:  That  the  House  recede  trom 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

40,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  vfropoaod,  insert  "$165,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

41,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  insert 
the  following:  "  $3,700,000.  of  which  not  less  than  $200,000 
shall  be  expended  for  veterans'  placement  service  and "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from 
its  disagreement  to  tbe  amendment  of  the  Senate  numbered 

42,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $2,775,000  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreonent 
amendments  numbered  1,  5,  8.  19,  and  21. 

Kekweth  McKellax. 
Richard  B.  Russell,  Jr., 

KeT  PiTTMAjr, 
GhOtALD  P.  NTS. 

Managers  on  the  part  of  the  Senate. 

W.  B.  OUVER. 

Amthokt  J.  GRimir, 
C.  A.  WooDRxm, 
Robert  L.  Bacon. 
Florence  P.  Kabn, 
Ifanofirers  on  the  part  of  the  House. 

THE  TAXOT 

Mr.  METCAIiP.  Mr.  President,  in  the  House  of  Repre- 
sentatives Is  a  bill  to  amend  the  Tariff  Act  of  1930,  which 
goes  so  far  toward  the  bestowal  of  taxing  powers  upon  the 
President  that  it  should  cause  the  constitutional  idealists 
of  the  Senate  to  wonder  whether  or  not  we  are  headed  to- 
ward a  complete  abdication  of  legislative  powers  to  the 
Executive.  This  bill  retains  the  flexible  provisions  of  the 
tariff  of  1930,  ^^lich  the  Democrats  of  this  body  denounced 
as  an  un-American  abdication  of  l^dLslative  powers,  but  also 
goes  to  such  unheard-of  lengths  as  to  give  the  President 
not  only  the  power  to  raise  and  lower  tariff  by  proclama- 
tion but  as  well  the  power  to  remove  completely  all  excise 
taxes,  processing  taxes,  and  restrictions  which  have  for  their 
purpose  of  the  regulation  of  imports  into  the  United  States. 

Under  this  bill  the  President  of  the  United  States  can,  by 
simple  proclamation,  increase  the  tariff  by  50  percent  or 
lower  it  by  50  percent.  He  can.  by  a  single  stroke  of  his 
pen.  eliminate  excise  taxes  levied  by  the  Congress  of  the 
United  States.  He  can  remove  restrictions  on  the  importa- 
tion of  diseased  plants  and  animals;  he  can  waive  embar- 
goes on  agricultural  plants  which,  for  various  reasons,  might 
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ahused  by  any  particular  President.  We  think  It  has  been  abused 
in  several  Instances  in  the  past,  and  we  have  no  assurance  that  It 
jnay  not  be  abused  at  some  time  in  the  future. 

He,  like  the  Senator  from  Arkansas,  reduced  his  objections 
to  the  flexibility  clause  of  the  Smoot-Hawley  tariff  to  flve 
concise  reasons.  These  reasons,  given  to  the  people  of  the 
United  States  as  the  objection  on  the  part  of  the  Demo- 
cratic Party  as  a  whole,  I  quote: 

Because  it  Is  a  violation  of  the  Ckinstltutlon. 
Because  it  is  unwise  as  a  matter  of  policy. 
Because  taxes  levied  by  Congress  are  levied  in  the  open. 
Because  taxes  levied  by  the  Executive  are  levied  in  secret. 
Because  the  extension  of  this  power,  even  if  in  part  legal  or 
Wise,  would  lead  to  its  Illegal  and  unwise  expansion  in  the  future. 

This  act  places  in  the  hands  of  the  President  the  power 
to  auction  off  to  foreign  countries  any  American  industry 
which  is  in  any  manner  dependent  upon  a  tariff  for  its 
existence.  He  can  say  to  Cuba :  "  I  will  put  the  American 
beet  farmers  and  the  American  sugar  refiners  out  of  busi- 
ness if  you  will  agree  to  our  exporting  beeswax  to  Cuba." 
He  can  say  to  any  foreign  country:  "Here  is  an  industry 
which  I  should  Like  to  get  rid  of.  What  will  you  bid  for  it?  " 
In  effect,  he  can  say,  "  Here  are  a  group  of  American  work- 
ers whom  I  will  throw  out  of  jobs,  whose  families  I  will 
make  destitute,  whose  homes  I  will  destroy,  and  whose  very 
existence  I  will  jeopardize.  What  will  you  give  me  to  do 
this?  "  How  can  we  consent  to  such  dictatorship?  Why, 
Soviet  Russia  could  quite  easily  use  our  law  books  as  text- 
books on  radical  craftsmanship. 

Sitting  in  this  body  today  are  seven  members  of  the 
Finance  Committee  who  issued  on  September  30,  1929,  a 
statement  in  opposition  to  the  flexible  provisions  of  the 
tariff.  They  included  the  able  Chairman  of  the  Finance 
Committee,  Mr.  Harrison,  and  Senators  King,  George, 
Walsh.  Barkley,  Thomas  of  Oklahoma,  and  Connally.  This 
document  stands  out  as  a  vigorous  declaration  of  princi- 
ple— not  only  the  philosophy  of  the  minority  members  of  the 
Finance  Committee  in  1929.  who  are  now  the  majority  mem- 


An  issue  of  this  Importance  should  not  be  associated  with  the 
opinions  or  necessities  of  those  Interests,  States,  or  sections  that 
directly  profit  by  some  rate  schedule  in  the  body  of  the  tariff  act. 
V/ith  respect  to  the  principle  here  at  stake  any  trading  or  log- 
rolling is  especially  unjustifiable  and  indefensible.  Neither  should 
we  be  unduly  Influenced  by  the  attempt  to  divert  attention  from 
this  momentous  issue  by  condemnation  of  and  emphasis  upon  the 
dilatory  and  unsatisfactory  results  of  congressional  procedure. 

No  one  seeks  to  prevent  or  in  any  way  to  Interfere  with  the 
Investigations  and  reports  of  the  Tariff  Ck>mmlsslon  In  connec- 
tion with  emergency  tariff  legislation.  The  point  Is,  we  em- 
phatically insist  that  final  action  and  responsibility  based  on 
Tariff  Commission  reports  shall  be  taken  by  the  Congress. 

For  the  piirpose  of  preventing  apprehended  congressional  delay 
an  amendment  has  been  made  providing  for  the  submission  of  the 
reports  to  the  Congress  by  the  President,  and  furthermore,  an 
amendment  wlU  be  presented  strlcUy  limiting  action  by  the  Con- 
gress to  matters  germane  to  th'5  particular  subject  matter  or 
rates  recommended  by  Vie  President  after  mvestlgatlon  by  the 
Tariff  Commission. 

We  do  not  hesitate  to  say  that  If  this  extraordinary  and  what 
we  believe  to  be  unconstitutional  authority  passe*  now  from 
the  Congress,  it  is  questionable  If  there  will  ever  again  be  a 
tariff  bill  originated  and  enacted  by  the  Congress. 

It  Is  our  solemn  Judgment  that  hereafter  aU  taxation  through 
the  tariff  and  regulation  of  commerce  thereby  will  be  made  by 
the  Executive.  It  Is  the  Inherent  tendency  of  this  tariff-chang- 
ing device  and  the  apparently  conscious  purpose  of  its  proponents 
to  use  it  to  keep  the  tariff  out  of  Congress,  where  It  Is  such  an 
embarrassing  business,  as  everybody  knows,  to  the  party  that 
profits  politically  by  It.  So  also  It  will  be  of  distinct  advantage 
to  the  interests  that  are  the  direct  beneficiaries  of  the  tariff. 

In  an  age  where  there  has  been  a  steady  tendency  to  rob  the 
Individual  citizen  of  his  power  and  Influence  In  his  Oovemment 
through  bureaucracy,  we  deem  It  our  duty  to  vigorously  protest 
any  further  encroachments  In  this  direction,  and  especiaUy  with 
respect  to  taxation. 

In  the  hope  of  arotising  the  people,  regardless  of  party,  to  take 
a  broad  and  public  view  of  this  Important  public  question,  we 
make  this  appieal. 

PtraNiroLD  M.  Simmons,  of  North  Carolina. 

Pat  Hahbison.  of  Missiasiitpi. 

William   H.   Kino,   of   Utah. 

Waltkb  F.  Geobcs,  of  Gtorgia. 

DAvm  I.  Walsh,  of  Masaachiuetta, 

Albkn  W.  Bakklkt,  of  Kentucky. 

Elmcb  Thomas,  of  Oklahoma. 

Tom  Connallt.  of  Texas. 
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day  oppoeed  the  granUnc  of  siiniile  powers  to  tfae  Tariff 
Cotnitwk>n  and  tbe  Preaideat  In  the  following  words: 

I  am  not  uxunlndfiil  of  the  fact  that  the  Chief  ExecuttTe  of  this 
Kattaa  Is  ■laetei  by  tbe  people  aa  llwiLiru  of  tbe  Oongroaa  |are 
elected  by  tbe  people.  X  am  not  umnlxidfttl  oC  tbe  faet  t)Mit 
Chief  SaacutlTe  la  rawpoiMlMe  to  the  people  Jtut  a«  MemWn 
of  the  Concreaa  are  reaponalble  to  the  pec^le.  I  am  not  (Is- 
euHtng  tbe  Bmttcr  npon  that  baala  but  \ipon  the  broad 
that  the  unneoeaaaiy  concentration  of  power  in  the  executive 
branch  of  the  Ooeeriiaw  iit  la  a  atep  toward  monarchy,  whatever 
be  tbe  form  of  govomment  under  which  the  monarch  ezlsta, 

The  Senator  from  Maryland  [Mr.  Ttdxngs].  2  days  later, 
with  hla  ttsiaal  Tigor  and  ooktrful  choice  of  words,  charic 
teriaed  tbe  flexUriUty  of  the  tariff  as  illogical  and  unreas^ 
able  in  tbe  foUowtng  laoguace: 

X  can  aee  tbe  logic  and  tbe  foree  and  the  wladom  of  having  a^me 
agency  aet  «p  between  that  oaay  taice  care  of  injustices  and  In- 
equalltlee  which  may  develop  in  any  tarlfl  law,  the  passage  of 
one  bill  and  the  enactment  of  another,  but  we  can  do  that  wl  th- 
out  surrendering  the  leglalatlTe  power  to  the  Executive  of  <  his 
couatry.  If  euoh  a  aaeaeure  ebaU  be  oOOred,  drawn  along  'air 
and  proper  llnaa.  I  wlU  be  Inclined  to  8iq)pQrt  It.  but  I  am  pn 
■Marably  oppoeed  not  to  tbe  ftexlMe  provision  ttedf  so  much 


piarlwg  tbe 


to  exarclee  that  llexlblUty  In  the  Bxeciit^ve. 

no 


wbo  Is  not  tbe  low-making  braaeb  at  tbe  Oovemment  and  has 
more  right  to  lay  taxes  than  has  the  Chief  Justice  of  the  Supn  me 
Ooort.  wbo  beads  the  Judicial  department  of  the  Oovemm(Jit. 
Why  not  tnuaafer  tbe  autbority  tmder  ttie  llexlWe  piowtsion  to  Che 
Bapmme  Court  and  bavo  judicial  detenotnatton  of  qoestlms 
arising  under  it,  rather  than  transferring  the  pow«r  to  the  Sxe^- 
tXyl    R  woold  be  )ust  ss  logical  and  Just  as  reasonable. 


^ 


The  report  of  the  Ways  and  Means  CTommlttee  of 
Bouse  at  aome  length  quotes  precedents  for  this  act  iniin 
effort  to  dothe  it  with  tbe  respeetabUtty  oi  ooMtttuUeial 
sanctkm.  The  eloquent  Junkv  Senator  ftom  New  Ttrk 
(Mr.  Wson].  on  October  1.  19^.  spoke  oef  such  preoedepts 
In  tbe  foUovbic  vital  words: 


Mr. 


at  tbe  moat  dtaqniotlng  facts  about 
Is  tbe  frequency  wHh  whlcb  tbe  advocatae  of 
or  of  log^slatlvo  power  to  tbe  Ksscutlve  have  pointed  to 
do  not  make  a  thing  right.    Tbey  may 
ea  wroM  before.    At  tbe 
of  tba  wave  of  Presldonttal 
What  at  flESt  sssmsrt  llfes 
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or  aesiroyeo.  xou  muse  not  caice  tnac  power  rroin  uie  peoples* 
repreeeatatlvee  and  apportion  It  In  either  small  degree  or  large  to 
any  other  department  of  the  Government. 

The  discussion  of  the  principles  of  the  Democratic  Party, 
insofar  as  the  tariff -making  powers  of  a  commission  and  a 
President  are  concerned,  was  not  confined  to  the  floor  ct 
the  Senate.  The  able  and  powerful  leader  of  the  majority 
Bpcks  to  the  people  of  the  United  States  oyer  a  national  radio 
network  on  September  27. 1929,  and  said: 

One  of  the  mo&t  Important  constitutional  functions  of  the 
Congress  Is  to  levy  duMes,  Imposts,  and  excises.  Prior  to  1923  the 
legislative  department  had  been  jealous  of  this  prerogative.  It 
had  previouBly  Invoked  the  asstetanoe  of  experts  and  commissions 
in  the  performance  of  its  duties,  but  had  never  abdicated  them 
by  conferring  rate-making  powers  on  the  President. 

The  Senator  from  Arkansas  [Mr.  RosiKsoir]  gave  three 
very  good  reasons  why  he  believed  such  abdication  of  powers 
to  be  unwarranted  and  unwise.  He  declared  that  th«:e  was 
not  only  doubt  as  to  the  constitutionality  of  the  flexible 
tariff,  but  that: 

(1)  It  tends  to  break  down  the  wholeaome  dlstinctloa  between 
the  executive  and  legislative  departments. 

(2)  The  taxing  power  is  so  vital  to  the  life  of  the  Kation  and 
to  the  liberties  o*  the  people  that  it  should  be  kept  within  the 
oontrol  at  those  chosen  by  the  people  to  make  laws. 

(S)  It  has  not  proved  a  satisfactory  metliod  for  removing 
Inequality  and  injustice  from  our  tarlS  system. 

I  feel  that  by  adc^ting  this  act  the  Congress  would  be 
making  a  mistake  which  it  would  be  loni;  In  correcting.  Wo 
should  pause  for  serious  reflection  before  we  drift  on  toward 
the  creation  of  a  complete  dictatorship.  The  fight  should 
transcend  party  lines.  I  can  find  no  better  words  in  wiiich 
to  eipreas  my  feelings  on  the  matter  than  to  quote  from  the 
address  of  the  effective  Senator  from  Kentucky  [Mr.  Bakk- 
tSTl.  made  over  the  radio  on  October  11,  1929.    He  said: 

Mot  only  do  we  Insist  that  Congress  has  no  right  to  confer  upon 
tba  Ftvatdent  the  power  to  tax  the  people,  but  we  insist  that  it 
U  unwise  to  do  it.  no  matter  who  the  President  may  be  or  what 
party  he  may  belong  to.  This  fight  Is  not  a  fight  over  personall- 
ttes.  It  has  no  more  refer«ice  to  Mr.  Hoover  than  to  Mr.  Coolldge 
or  Mr.  Wilson,  or  any  President  who  may  be  electad  in  tbe  future. 
It  Is  no  answer  to  our  objeetion  to  say  that  the  power  wlU  not  be 
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Mr.  HARRISON.    Mr.  President,  I  hope  the  Senator  pm 
withhold  that  suggestion  for  Just  a  moment. 

Mr.  BYRNES.    I  withhold  it. 

Mr.  HARRISON.  Mr.  President.  I  merely  desire  to  Isay 
that  I  am  not  now  going  to  take  up  any  time  of  the  Sen  ite. 
I  had  expected  to  make  some  remarks  following  the  Seni  »tor 
from  Delaware  [Mr.  Hastings],  who  took  occasion  to  aiti- 
clze  the  Postmaster  General  for  making  a  speech  In  Dela- 
ware. I  shall  have  to  forego  doing  that  because  of  Ithe 
special  order  that  is  set  for  today.  I  should  also  liki  to 
take  occasion,  if  I  might,  to  reiterate  the  fine  principles 
enunciated  in  the  dociunent  to  which  my  friend  from  Loi  isi- 
ana  [Mr.  Lone]  pays  tribute  and  in  connectlem  with  wldch 
he  incidentally  pays  some  compliment  to  lawj — the  first  he 
has  ever  paid  to  me  on  the  floor  of  the  Senate  [laughtei  ] — 
but  I  shall  not  now  occupy  the  time  of  the  Senate  to  di  i  so 
because  there  is  an  Important  matter  before  the  body,  wlich 
la  the  nomination  of  Mr.  Moore  to  be  collector  of  inte: 
revenue  in  Louisiana.  I  hope  that  we  may  hasten  Ithls 
matter  along  and  we  may  come  to  a  vote  upon  it.  For 
reason  I  shall  forego  at  this  time  the  pleasure  of  speaking  to 
ttie  Senate  about  these  other  matters. 

BKLBCATXOll  OT  TASITF  POWKXS  TO  TBS  PftBDOrr 

Ur.  LONG.  Mr.  President.  I  do  not  want  to  prevent 
Senators  from  completing  their  remarks  relative  to  the  Sub- 
ject that  was  being  discussed,  but  I  cannot  let  this  op- 
portunity pass,  since  it  has  been  brought  btfore  the  Seriate, 
without  bringing  this  Immortal  docmnent  a  little 
to  the  minds  of  Senators  on  this  side  of  the  caiamber. 

There  are  some  Senators  now  here  who  were  not 
ent  when  the  clerk  read  this  document,  and.  while  I  do]  not 
Intend  to  read  it  aU.  there  are  some  15  or  20^1ines  <f  it 
which  I  wish  to  have  go  into  the  Rscoao  and  to  be  h>ard 
particularly  by  those  on  this  side  of  the  Chamber. 

This  is  the  last  appeal  made  by  members  of  the  Demo- 
cratic Party  to  the  people  of  tbe  United  States  against  en- 
croachments calculated  to  take  away  a  republican  lorm 
of  government.  This  document  is  a  Democratic  one.  It 
bears  the  signature,  Mr.  President,  of  seven  Democrats  who 
were  Members  of  the  Senate  Finance  Committee.  Tms  is 
one  of  the  documents  that  helped  to  defeat  the  Republican 
Party  in  the  last  campaign.  We  carried  it  on  our  bamer 
to  the  people.    The  salient  point  in  it  is  this  one  paragn  iph: 

No  one  seeks  to  prevent  or  in  any  way  to  Interfere  with  the 
Invcattgatlona  and  reports  of  the  Tariff  Commission  in  con- 
nection with  emergency  tariff  legislation.  The  point  is.  we  em- 
phatleaUy  instst.  that  final  action  and  responsibUlty  baset  on 
Tariff  Commission   reports   shall   be  taken   by   Congress. 

The  arbitrary  exercise  of  the  taxing  power,  all  the  more  dan- 
gerous if  disguised  and  not  obvious,  in  its  basic  charactir  is 
tyranny.  BeslstAnce  to  the  impairment  of  this  popular  rlgh  has 
largely  occasioned  many  of  the  wars  and  revolutions  of  the  past. 

An  Issue  of  this  importance  should  not  be  associated  witl^  the 
opinions  or  neoessttlea  of  those  interests. 

Then  the  document  goes  on  to  say,  in  elfect,  if  net  In 
words  and  in  literal  terms,  that  it  is  a  betrayal  of  Amei  lean 
rights,  it  is  tyranny,  it  is  forsaking  a  republican  foni  of 
Oovemment  to  empower  the  President  of  the  United  siates 
to  levy  taxes,  or  even  with  the  help  of  a  commission  su 
to  certain  restraints,  to  fix  tariffs;  and  it  condemns 
practice.  Mr.  President,  in  terms  which  I  thtaik  were  I 
At  that  time  and  are  Justified  at  this  time. 

It  is  now,  Mr.  President,  going  to  be  up  to  this  side  oi 
Chamber  to  teU  the  people  of  the  United  States  if  we 
•olne  to  go  back  on  a  declaration  of  this  kind. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senatbr  from  I)oal- 
siana  yiekl  to  the  Senator  from  Missouri? 

Mr.  LONG.    I  yield  to  the  Senator  from  Bfissouri. 

Mr.  CLARK.  Does  the  Senator  say  that  the  proik>sal 
provided  in  the  Booae  bill,  which  is  to  come  before  us 
very  shortly,  involves  a  greater  grant  of  power  to  the  P  resi- 
dent from  Congress  than  the  President  now  has  undeij  the 
existing  law? 

Mr.  LONG.    Oh.  far  besrond  what  he  now  has. 

Mr.  CLARK.  Will  the  Senator  elucidate  that  SHropos^Uon 
and  exidaln  the  extension  of  power? 


Mr.  LONG.  The  present  TarlfT  Commission  may  recom- 
mend, after  finding  certain  facts,  changes  in  tariffs  not  to 
exceed  50  percent.  That  may  be  done  by  the  present  Tariff 
Commission,  which  Is  set  up  as  a  court  to  dstermine  certain 
facts.  After  it  has  adduced  the  evidence,  and  has  found 
out  what  the  cost  of  producing  a  commodity  is  In  a  foreign 
covmtry  and  what  the  cost  of  production  is  here,  it  may 
recommend  such  adjustments  of  the  tariff  as  will  equalize 
the  difference  in  the  respective  costs  of  production.  That 
Is  no.  1. 

Mr.  CLARK.  Of  course,  I  am  thoroughly  familiar  with 
the  provisions  of  section  336  of  the  existing  act,  to  which 
the  Senator  is  now  referring,  but  under  section  338  of  the 
existing  law  the  President  has  the  power  to  propose  or 
initiate  increases  of  50  percent  without  any  finding  of  fact 
by  the  Tariff  Commission  or  anybody  else. 

Mr.  LONG.  Suppose  the  Senator  from  Missouri  get 
that  statute  and  read  it.  I  do  not  so  understand,  Mr. 
President;  but  what  the  pending  proposal  does  is  to  give 
authority  to  the  President  far  beyond  anything  we  have  ever 
heard  of. 

Mr.  CLARK.  Of  course,  the  reason  the  Senator  does  not 
understand  it  is  that  he  has  never  taken  the  trouble  to  read 
the  statute. 

Mr,  LONG.  Probably  I  have  not  read  it  as  lately  as  has 
the  Senator  from  Missouri,  but  I  have  read  it. 

We  in  T/Oiiisig^na  have  a  concern  with  the  tariff  question 
and  we  do  not  need  to  look  through  a  glass  to  see  what  it 
means.  The  Senator  from  Missouri  has  such  a  tariff  per- 
spective that  he  does  not  know  when  he  has  read  it  some- 
times as  weU  as  we  do.  That  is  one  more  trouble  about  free 
traders.  They  £u-e  so  wild  about  free  trade  that  they  never 
c-a^n  see  just  exactly  what  the  purpose  of  tariff  rates  is  and 
what  their  effect  is. 

Mr.  CLARK.  If  the  Senator  will  yield  there,  I  will  say 
to  >><Tn 

Mr.  LONG.    I  yield  to  my  friend. 

Mr.  CLARK.  Of  course,  so  far  as  the  Senator  from  Mis- 
souri Is  concerned,  he  will  never  be  willing  to  hold  the 
American  people  up  for  an  uneconomic  industry  tliat  never 
ought  to  have  been  in  the  Senator's  State  in  the  first  place. 

Mr.  LONG.  There  are  many  things  in  my  State  that, 
perhaps,  ought  not  to  have  been  there  in  the  first  place,  and 
there  are  probably  some  things  in  Missouri  that  ought  not 
to  have  been  there  in  the  first  place. 

Mr.  CLARK.  The  Senator  from  Missouri  Is  not  going  to 
tax  the  American  people  to  benefit  a  little  industry  of  that 
sort  in  Missouri. 

Mr.  LONG.  The  only  way  Missouri  could  get  into  the 
American  Union  was  in  order  they  could  get  Louisiana  into 
it.    They  did  not  want  Missouri.     [Laughter.] 

Mr.  CLARK.  As  a  matter  of  fact,  Mr.  President,  the  Na- 
ti<m  took  the  best  i>art  of  the  Louisiana  Purchase  and  con- 
stituted the  State  of  Missouri  from  it 

Mr.  LONG.  I  did  not  know  that;  I  think  there  is  some 
question  as  to  the  facts.  However,  we  were  very  glad  to 
have  Missouri  come  in,  but  if  I  had  been  alive  in  that  day 
and  time  I  would  have  tried  to  have  persuaded  Mr.  Jefferson 
and  the  American  Congress  that  they  might  have  got  some 
good  out  of  BfCIssourL 

Mr.  CLAREL  I  am  not  inclined  to  think  that  the  Sena- 
tor from  Louisiana  would  have  had  great  persuasive  powers 
with  the  great  Jefferson. 

Mr.  LONG.  I  might  not  have  had  much  with  Mr.  Jeffer- 
s(m,  but  Mr.  Jefferson  would  have  had  some  with  me.  I  am 
now  standing  f cr  the  Jefferson  principle  that  Congress  ought 
to  make  the  law.  while  the  Senator  from  Missouri  stands 
with  Hamilton  on  the  theory  that  the^  President  should  make 
the  law. 

Mr.  CLARK.  It  is  perfectly  apparent  that  the  Senator 
frun  Louisiana  Is  as  i^orant  of  the  teachings  of  Hamilton 
as  he  is  of  the  teachings  of  Jefferson.    [Laughter.] 

Mr.  LONG.  Yes;  there  is  but  one  smart  man  In  the 
United  States  Senate,  and  we  all  know  where  to  go  to  find 
him,  so  I  am  not  going  to  debate  that  point.  [Laughter.] 
What  I  was  trying  to  teU  my  friend  from  Missouri — but  ha 


oers  01  me  committee,  out  uKewise  a  declaration  of  the 
principle  of  the  Democratic  Party.  I  can  think  of  no  more 
effective  arguments  against  this  act  than  those  propounded 
by  the  seven  ranking  Democratic  members  of  the  Senate 
Finance  Committee,  which  I  ask  to  have  read  at  the  desk. 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
Without  objection,  the  document  will  be  read. 

The  Chief  Clerk  read  as  follows: 

A  question  of  far-reaching  consequences,  transcending  considera- 
tions of  party,  prompts  us  to  issue  a  public  statement  in  relation 
to  the  so-called  "  flexible  "  provisions  of  the  tariff  bill  now  pend- 
ing before  the  Senate. 

The  question  involved  la  one  that  in  our  opinion  strikes  at  the 
very  roots  of  constitutional  government.  It  concerna  the  preser- 
vation unimpaired  or  the  abandonment  of  the  power  of  levying 
taxes  by  that  branch  of  the  Government  which  the  forefathers 
agreed  should  alone  be  charged  with  that  duty  and  responsibility. 

Whatever  argument  could  be  advanced  dxiring  the  war  and  im- 
mediately follov?lng  for  delegation  to  a  degree  of  the  taxing  power 
to  the  Executive  unquestionably  no  longer  exists.  To  incorporate 
how  in  the  law  any  recognition  of  a  right  of  the  Executive  to 
Impose  taxes  without  the  concurrence  of  the  legislative  branch 
is  without  Justification. 

Authority  in  the  Executive  to  make  the  laws  that  govern  the 
course  of  commerce  through  taxation  is  especiaUy  objectionable. 
It  is  an  entering  wedge  toward  the  destruction  of  a  basic  principle 
of  representative  government,  for  which  the  independence  of  the 
country  was  attained  and  which  was  secured  permanently  in  the 
Constitution. 

There  is  no  issue  here  as  to  the  Integrity  of  any  Executive  who 
has  had  or  may  have  extended  to  him  the  exercise  of  this  power. 
The  issue  Is  one  of  taxation  by  one  oOlclal.  be  he  President  or 
monarch,  in  contrast  to  taxation  by  the  representatives  of  the 
people  elected,  intrusted  exclusively  with  the  power  to  seize  the 
property  of  the  citizen  through  taxation.  If  proof  be  needed  that 
the  danger  which  the  forefathers  foresaw  is  Inherent  in  this 
Issue,  a  mere  csisual  Inquiry  into  the  methods  employed,  selfish 
Influences  used,  sinister  schemes  and  contrivances  brought  to  bear, 
one  need  but  examine  the  record. 

The  principle  is:  Are  taxation  laws  and  their  application  to  be 
made  virtually  In  secret,  whatever  may  be  said  about  a  limiting 
rule,  or  are  they  to  be  enacted  by  the  res|x}nslble  representatives 
of  the  people  in  the  Congress,  where  public  debate  Is  held  and  a 
public  record  made  of  each  official's  conduct? 

The  arbitrary  exercise  of  the  taxing  power,  all  the  more  danger- 
ous if  disguised  and  not  obvious.  In  its  basic  character  is  tyranny. 
Resistance  to  the  impairment  of  this  popular  right  has  largely 
occasioned  many  of  the  wars  and  revolutions  of  the  past. 


Mr,  LONG.  Mr.  President,  I  wish  to  say  on  behalf  of  my 
great  State  and  the  great  State  university  that,  while  the 
first  signer  of  that  document,  Mr.  Simmons,  was  from  North 
Carolina,  the  present  ranking  member  of  that  committee, 
Mr.  Harrison,  was  educated  in  our  great  Louisiana  State 
University;  and  I  wish  to  say  that,  as  I  heard  read  today 
this  Immortal  document,  I  recognized  the  language  as  hav- 
ing come  from  the  pen  of  one  who  had  been  educated  in 
my  State,  and  who  has  become  permeated  with  the  liberty 
and  civilization  of  my  State. 

My  heart  is  swelled  with  pride.  Mr.  President,  when  I 
contemplate  upon  the  fact  that  it  is  the  brilliant  product 
of  our  university,  the  Senator  from  the  State  of  Mississippi 
[Ikir.  Harrison],  who  is  one  of  the  authors  of  those  ringing 
words  of  warning  against  tsrrannical  action  by  taking  away 
from  the  law-making  branch  of  the  Government  functions 
which  inherently  belong  to  that  branch  of  the  Government. 

Mr.  President.  I  wish  to  ask  on  this  occasion  that  my  State 
be  remembered  for  having  contributed,  through  the  distin- 
guished Senator,  a  product  of  our  great  university,  so  memo- 
rable, so  potent,  and  so  important  a  document,  as  a  con- 
tribution from  the  Uberty-loving  Chairman  of  the  Senate 
Finance  Committee. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arrived,  imder  the  unanimous-consent  agreement,  the 
Senate  wiU  proceed  to  the  consideration  of  executive  busi- 
ness, to  consider  the  nomination  of  Daniel  D.  Moore.  The 
clerk  will  read  the  unanimous-consent  agreement. 

The  Chief  Clerk  read  the  agreement  entered  into  on 
March  8  instant,  as  follows: 

Ordered,  by  unanimous  consent.  That  at  3  o'clock  pjn..  Friday. 
March  23.  1934,  the  Senate  go  into  executive  session  to  consider 
the  nomination  of  Daniel  D.  Moore  to  be  coUector  of  internal  reve- 
nue, district  of  Louisiana. 

The  Senate  proceeded  to  the  consideration  of  executive 
business. 

Mr.  BYRNES.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 
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did  not  listen  to  that  any  more  than  he  listens  to  other 
reasons  and  figures  as  to  why  we  have  the  tariff — was  that 
when  we  got  Missouri  into  this  country  It  was  by  accident. 

Mr.  CLARK.  It  was  the  luckiest  accident  that  ever  hap- 
pened to  the  United  States.    [Laughter.] 

Mr.  LONG.  Sometimes  those  things  happen.  That  all 
remains  to  be  seen.  However,  provided  we  can  keep  the 
Senator  from  Missouri  from  having  his  way  in  this  body 
on  the  tariff  question,  it  will  not  do  any  harm.  At  least 
that  much  can  be  said  for  it.  But  Missouri  came  into  the 
Union  by  way  of  accident,  and  they  have  been  complaining 
ever  since  about  Louisiana  being  in  the  Union.  The  only 
way  in  the  world  they  got  Missouri  in  was  that  they  wanted 
Louisiana  so  badly  that  they  took  the  objectionable  part  of 
the  territory  with  it  anyway.  [Laughter.]  Jefferson's  rep- 
resentatives said,  "  We  want  the  Isle  of  Orleans."  That  Is 
the  present  boundary  limit,  practically,  of  the  State  of  Lou- 
isiana.   "  We  want  the  Isle  of  Orleans." 

Mr.  CLAREL  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    Oh,  certainly. 

Mr.  CLARK.  As  I  understand  It,  that  Is  the  territory 
which  very  recently  repudiated  the  doctrines  and  program 
of  the  Senator  from  Louisiana.     [Laughter.] 

Mr.  LONG.  Oh,  no;  that  is  where  the  Senator  from 
Missouri  is  wrong  again.  [Laughter.]  The  Senator  from 
Missouri  does  not  know  any  more  about  geography  than  he 
does  about  Jefferson.  We  are  going  to  have  to  go  to  school 
again.    [Laughter.] 

Mr.  CLARK.  I  might  amend  that  and  say  the  city  of 
New  Orleans. 

Mr.  LONG.  I  never  carried  the  city  of  New  Orleans  in 
my  life  any  more  than  the  Senator  from  Missouri  carried 
Kansas  City.     [Laughter.] 

Mr.  CLARK.  I  will  say,  at  least,  I  had  the  discretion 
never  to  try  to  carry  the  city  of  Kansas  City  in  a  city 
election. 

Mr.  LONG.  Ihat  is  because  the  Senator  from  Missouri 
does  not  know  how  to  do  it,     [Laughter.] 

Mr.  CLARK.  The  returns  would  Indicate  that  the  Senator 
from  Louisiana  did  not  know  any  more  about  It  than  I  did. 
[Laughter.] 

Mr.  LONG.  Oh,  quite  the  contrary.  When  they  get  5.000 
or  10.000  majority  against  me  they  are  doing  well,  but 
100,000  majority  against  the  Senator  from  Missouri  in  Kan- 
sas City  is  not  bad.  The  Senator  and  I  understand  these 
matters.  [Laughter.]  The  Senator  and  I  ought  to  meet 
some  afternoon  when  we  can  have  more  time.  The  re- 
mainder of  the  Senators  do  not  need  these  instructions. 
Most  of  the  Senators  here  understand  these  questions.  I 
would  like  to  talk  to  the  Senator  from  Missouri  individually 
some  afternoon  and  get  down  to  the  first  reader,  put  these 
code  letters  back  into  it  that  they  took  out  of  it,  and  discuss 
things  in  general  with  him.  I  am  satisfied  we  would  be  in 
harmony. 

Mr.  CLARBL  I  have  no  desire  to  assist  the  Senator  from 
Louisiana  in  a  filibuster  against  a  nomination  submitted  to 
the  Senate  of  the  United  States  by  the  President  Tlierefore 
I  shall  not  pursue  the  matter  further  at  this  time,  but  I  shall 
be  glad  to  discuss  the  first  reader  or  any  other  reader  with 
the  Senator  from  Louisiana  at  any  time  he  desires. 

Mr.  LONG.  I  am  talking  about  the  first  reader  of  Jeffer- 
sonism.  as  the  Senator  understands,  the  first  reader  of 
Jeffersonism  and  the  first  reader  of  HamUton.  I  did  not 
know  the  Senator  from  Missouri  was  filibustering.  I  did 
not  make  any  acciisation  and  I  do  not  make  it  now. 

The  point  I  am  making,  though  I  was  not  permitted  to 
continue  because  of  the  interruption— I  was  glad  to  yield 
to  my  friend,  because  he  is  my  friend — is  that  we  people 
down  in  Louisiana  are  tired  of  this  claptrap  being  put  out 
that  the  United  States  is  sacrificing  something  for  us.  We 
certainly  do  not  want  the  people  who  were  lugged  into  the 
Union  on  our  heels  because  we  were  brought  in  here,  to  be 
misinformed  on  the  question.  Jefferson  said  he  only  wanted 
the  territory  that  was  Louisiana  iiroper.     That  got  me. 


[Laughter.]     Napoleon  said.  *'No.  yoa  have  to  take  the 
balance  of  them  if  I  let  any  of  them  go." 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    Certainly. 

Mr.  CLARK.  If  Jefferson  could  have  foreseen  the  re- 
sult, probably  the  Louisiana  Purchase  would  never  have 
been  a  part  of  the  United  States.     [Laughter.] 

Mr.  LONG.  That  is  probably  true.  [Laughter.]  No 
doubt  if  Jefferson  could  have  foreseen  all  the  results  of  this 
day  and  time,  if  Jefferson  had  known  that  he  was  taking  in 
territory  from  which  the  people  were  going  to  send  men  to 
the  United  States  Senate  who  were  going  to  advocate  taking 
all  the  power  out  of  the  hands  of  Congress  that  was  created 
to  represent  the  pf<H>le  and  placing  it  in  the  hands  of  some 
board,  in  the  hands  of  various  and  sundry  persons,  to  be 
exercised  on  the  ipse  dixit  and  under  the  control  and  subject 
to  the  fancy  and  whims  of  one  man.  I  would  guarantee  that 
Jefferson  would  not  have  wanted  them  in  the  Union  If  he  had 
known  that  among  the  other  objections  which  were  urged 
at  the  time. 

Mr.  President,  we  have  been  propagating  this  doctrine  of 
Jeffersonism  in  Louisiana.  We  taught  it  in  the  Louisiana 
State  University.  The  Louisiana  State  University  sought 
and  accepted  into  that  institution  the  distinguished  Senator 
from  Mississippi  [Mr.  HakrisonI,  iiho  is  not  in  the  Chamber 
at  the  moment.  He  came  from  that  university  headed  right 
straight  for  the  Congress  of  the  United  States,  and  as  a 
result  of  the  teachings  which  he  received  there  he  helped  to 
plan  and  write  this  immortal  dociiment  that  is  now  suiqXMed 
to  be  scrapped,  this  document  which  said  that  tbe  Demo- 
cratic Party  is  not  going  to  stand  for  a  tyranny  by  placing 
the  lawmaking  xights  of  the  United  States  Government  in 
the  hands  of  anybody  except  the  Congress. 

Tet  the  Democratic  Party  now  finds  Itself  confronted  with 
the  document  which  it  published  as  an  appeal  to  the  Ameri- 
can people,  and  with  another  document  which  says  we  are 
not  only  to  scrap  this  one  but  we  are  going  back  and  give 
the  power  into  the  hands  of  someone  else  to  negotiate  what 
are  supposed  to  be  reciprocal-tariff  agreements.  With  whom 
are  they  going  to  n^otlate  them?  They  can  negotiate 
them  with  Cuba.  Guatemala,  and  Honduras.  Just  as  long 
as  they  can  get  some  other  country  that  wlU  sign  up  so  it 
can  be  called  a  reciprocal  agreement  for  a  tariff,  they  can 
fix  any  kind  of  tariff  they  want  to  and  wipe  out  any  tariff 
overnight  The  free-trade  advocates  have  been  trylns  to 
wipe  out  the  Louisiana  sugar  tariff  ever  since  we  have  been 
down  there.  That  Is  the  first  thing  they  tried  to  wipe  out 
They  have  been  tnring  to  do  that  ever  since  we  have  been  a 
State. 

There  have  been  times  In  the  history  of  the  country  when 
the  country  would  have  been  tremendously  embarrassed  if 
it  had  not  been  for  the  domestic-sugar  business.  The 
domestic-sugar  business  of  Louisiana  cannot  be  wiped  out 
without  wiping  out  the  domestic-sugar  business  kA  the 
Middle  West.  The  sugar  business  is  not  confined  to  Louisi- 
ana any  longer.  We  only  raised  about  200,000  tons  down 
there  last  year,  while  1,700,000  tons  were  raised  in  the 
Middle  West  of  beet  sugar.  Eight  pounds  of  sugar  were 
raised  in  the  Middle  West  to  one  pound  of  sugar  raised  in  the 
State  of  Louisiana.  But  if  it  had  not  been  for  the  State  of 
Louisiana  standing  at  the  bridge  and  fighting  to  maintain 
the  tariff  on  sugar,  there  would  not  have  been  a  domestic- 
sugar  business  for  the  beet  fanner  of  the  West. 

It  had  to  be  done  by  the  people  of  Louisiana.  Our  Sena- 
tors have  had  to  stand  here  and  vote  with  the  Republican 
Party  time  after  time  to  keep  the  Democratic  Party  from 
wiping  the  sugar  industry  out  of  business.  We  at  least 
thought  we  were  safe  in  depending  upon  Congress,  that  at 
least  we  could  depend  upon  the  Congress  of  the  United  States. 
Now  we  have  a  Congress  that  would  not  by  direct  action 
undertake  to  kill  the  independent  industry  of  sugar  produc- 
ing in  this  country.  That  could  not  be  done  by  a  direct  vote 
of  Congress.  There  are  men  here  who  will  vote  for  it.  but 
it  is  safe  because  there  are  enough  who  will  not  so  vote. 
There  is  going  to  be  a  tariil  world  and  we  are  going  to  leave 
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the  cane  farm  and  the  beet  farm  In  that  tariff  world.    1 ;  Is 
proposed  now  to  hand  that  power  over  to  the  President  of 
the  United  States,  and  If  the  President  thinks  dlfferei 
then  the  will  of  Congress  will  amount  to  nothing.    It 
mean  nothing  whatever.    The  President  will  have  a  rig] 
wipe  out  the  sugar  Industry  if  he  wants  to  do  it.    Thei 
another  thing  the  Senator  from  Missouri  failed  to 
A  tariff  agreement  is  one  thing.    A  ruling  of  the  Tariff  C^m 
mission  or  the  President  is  something  else.    When  we 
a  treaty,  that  is  something  that  can  be  done  away  with 
by  c<M>sent  of  both  nations. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield. 
stUl  Insist  that  the  Senator  is  talking  about  one  sectioi.  ot 
the  present  law  and  I  am  talking  about  another.  The  Sc  oa- 
tor  has  not  taken  the  trouble  to  read  all  the  powers  that  the 
President  Is  given  under  existing  law. 

Mr.  LONG.  I  am  now  trying  to  tell  the  Senator  that  at 
least  CixigTess  can  undo  what  the  President  does  under  [the 
present  law. 

Mr.  CLARK.  With  the  President's  consent;  and  the  s4me 
thing  win  be  true  under  this  iH-oposed  law. 

Mr.  LONO.  No,  sir.  When  we  enter  Into  a  treaty  \Hth 
Spain  we  have  to  have  the  consent  of  Spain  to  breah  it. 
When  we  enter  into  a  treaty  with  Japan  we  have  to  tave 
the  consent  of  Japan  to  break  It.  It  is  a  different  thin ;  if 
the  President  and  the  Tariff  Commission  have  powei 
make  these  rulings  themselves. 

>/&.  CLARK.  The  SenatOT  is  as  ignorant  of  the  prop<^sed 
law  as  he  Is  of  the  existing  law. 

Mr.  LONO.    Wen.  aU  right;  why  not? 

Mr.  CLARK.    Hie  existing  law  provides  that  the  tajade 
agreements  to  be  made  under  It  shall  be  -terminable 
years. 

Mr.  LONG.  In  3  years?  Well,  we  win  be  out  of  buslliess 
In  1  year.  [Laughter]  We  do  not  need  3  years.  Tliree 
jearsi  Tliree  yearsi  How  long  can  a  fish  live  out  of  wa^? 
dJHighter.] 

Mr.  CLARK.    The  Senator  calls  himself  "  gtngflsh 
oo^t  to  know  that.     [Laughter.] 

•  Mr.  LONG.    Well,  the  Senator  from  Ifissouri  can  get  r^ht 
ooce  in  a  while,  tf  he  Is  from  Missouri. 

Three  yearsi    Three  years'  timet    Why,  we  have 
a  crop  down  then  every  year.    You  practically 
Louisiana  when  you  took  off  half  the  tariff  at  one 
Within  a  year  or  2  years'  time,  under  Wilson's  admlnl 
tlon,  you  mined  south  Louisiana.    In  days  of  national 
perity  you  practically  laid  waste  the  entire  southern 
the  State  of  Louisiana.    Ton  t<dd  the  pe<q>le  there 
could  find  something  else  to  do.  but  they  could  not. 

Are  we  fcinc  to  take  what  this  thing  says  or  not? 
we  take  what  this  thing  says,  we  wiU  not  only  refuse  td  go 
any  further  but  we  wlU  undo  what  has  been  done— an  1  it 
ought  to  be  undcme.  We  would  abolish  the  Tariff  Comiiis- 
■lon;  that  is.  that  part  of  the  authority  that  lets  the  Presi- 
dent, on  its  rfirommendatlon.  fix  a  tariff.  We  would  uke 
away  that  authortty.  Instead  of  going  further,  we  woul  1  at 
least  undo  that 

I  have  discussed  this  matter  a  great  deal  longer  thjn  I 
intended  to.  Mr.  President,  because  I  wanted  to  confine 
myself  to  the  nomination  that  is  before  the  Senate. 

I  am  going  to  ask  to  have  reprinted  as  a  part  of  my 
ronarks,  Mr.  President — because  I  want  to  be  certain  hat 
it  is  read  in  the  Rscoro — the  document  sent  up  to  the  <  iesk 
by  the  Senator  tnax  Rhode  Island  [Mr.  MrcaltI.  ifask 
that  it  may  be  printed  at  this  point  In  my  remarks. 

There  being  no  objection,  the  matter  referred  to  iwas 
ordered  to  be  printed  in  the  Rkcokd,  as  f  oIIowb: 

A  (tnestlon  of  f  u-'^cachlng  eoosequenoe*  transoendlng  oonsider- 
aUons  at  party  prompta  os  to  lasoe  a  publie  •tatoment  tn  rela  tkm 
to  th«  ao-^aUed  "  Oexlltle  pn>vlal<»M  "  ot  tb*  tarlS  bUl  now  peB|llng 
baf  ore  tha  Senate. 

Dm  quectio&  InrdTed  la  one  that  In  our  oplnlcm  atrlltes  at 
very  roota  of  oc»stltuttonal  government.    It  eoncema  the 
vatlon  onlmpatred  or  the  ahanrtanment  of  the  power  of  levying 
taxaa  by  that  branch  ot  the  OoTemment  which  the  forefa 
agreed  ahoald  alone  be  charged  with  that  duty  and  rvsqwnait 

Whatever  argument   coald  be  advanced  dnrtng   the  war 
Immedlatety  toUowing  for  delegation  to  a  degree  ot  the  U 


power  to  the  Execotlve  unqneetionably  no  longer  exlsta.  To  In- 
corporate now  In  the  law  any  recognition  of  a  right  of  the  Execu- 
tive to  impose  taxes  without  the  concurrence  of  the  legislative 
branch  la  without  Justification. 

Authority  In  the  Executive  to  make  the  laws  that  govern  the 
courae  of  commerce  through  taxation  is  especially  objectionable. 
It  is  an  entering  wedge  toward  the  destruction  of  a  basic  principle 
of  representative  government,  for  which  the  Independence  of  the 
country  was  attained  and  which  was  secured  permanently  In  the 
Constitution. 

There  Is  no  issue  here  as  to  the  Integrity  of  any  Executive  who 
has  had  or  may  have  extended  to  him  the  exercise  of  this  power. 
The  issue  Is  one  of  taxation  by  one  official,  be  he  president  or 
monarch,  in  contrast  to  taxation  by  the  representatives  of  the 
people  elected,  intrusted  exclusively  vrtth  the  power  to  seize  the 
property  of  the  citizen  throiigh  taxation.  If  proof  be  needed  that 
the  danger  which  the  forefathers  foresaw  is  Inherent  in  this  issue, 
a  mere  casual  inquiry  into  the  methods  employed,  selfish  influ- 
ences tised,  sinister  schemes  and  contrivances  brought  to  bear, 
one  need  but  examine  the  record. 

PBOCKSS    BXLD    VIRTUALLT    SXCKrt 

The  principle  is:  Are  taxation  laws  and  their  application  to  be 
made  virtually  In  secret,  whatever  may  be  said  about  a  limiting 
rule,  or  are  they  to  be  enacted  by  the  responsible  representatlvea 
of  the  people  in  the  Congress,  where  public  debate  is  held  and  a 
public  record  made  ot  each  official's  conduct? 

The  arbitrary  exercise  of  the  taxing  power,  all  the  more  dan- 
gerous if  disguised  and  not  obvious,  in  Its  basic  character  Is 
tyranny.  Beslstance  to  the  Impairment  of  this  popular  right  haa 
largely  occasioned  many  of  the  wars  and  revolutions  of  the  past. 

An  issue  of  this  Importance  should  not  be  associated  with  the 
opinions  or  necessities  of  those  Interests,  States,  or  sections  that 
directly  profit  by  some  rate  schedule  in  the  body  of  the  tariff  act. 
With  reelect  to  the  principle  here  at  stake,  any  trading  or  log- 
rolling la  especially  unjiistifiable  and  indefensible.  Neither  should 
we  be  unduly  influenced  by  the  attempt  to  divert  attention  from 
thla  momentous  issue  by  condemnation  of  and  emphasis  upon 
the  dilatory  and  unsatisfactory  results  of  congressional  procedure. 

POINT  TO  AMSNDMKNTS 

No  one  seeks  to  prevent  or  In  any  way  to  Interfere  with  the  In- 
veatlgations  and  rep>orts  of  the  Tariff  Commission  In  connection 
with  emergency  tariff  legislation.  The  point  is,  we  emphatically 
Insist  that  final  action  and  responsibility  based  on  Tariff  Conunls- 
slon  reports  shall  be  taken  by  the  Congress. 

For  the  piirpose  of  preventing  apprehended  congressional  delay 
an  amendment  has  been  made  providing  for  the  submission  of 
the  repmta  to  the  Congress  by  the  President,  and.  furthermore, 
an  amendment  will  be  presented  strictly  limiting  action  by  the 
Congress  to  matters  germane  to  the  particular  subject  matter  or 
rates  recommended  by  the  President  after  Investigation  by  the 
Tariff  Oonunlsslon. 

We  do  not  hesitate  to  say  that  If  this  extraordinary  and  what  we 
believe  to  be  vmconstitutional  authority  passes  now  from  the  Con- 
gress, it  Is  questionable  if  there  will  ever  again  be  a  tariff  bill 
originated  and  enacted  by  the  Congress. 

It  la  our  aolemn  Judgment  that  hereafter  all  taxation  through 
the  tariff  and  regulation  of  commerce  thereby  will  be  made  by  the 
Kxecutlve.  It  Is  the  Inherent  tendency  of  this  tariff-changing 
device  and  the  apparently  conscloiis  purpose  of  Its  proponents  to 
nae  It  to  keep  the  tariff  out  of  Congress,  where  It  Is  such  an  em- 
barraaalng  business,  as  everybody  knows,  to  the  party  that  profita 
politically  by  It.  So  also  it  will  be  of  distinct  advantage  to  the 
Interests  that  are  the  direct  beneficiaries  of  the  tariff. 

In  an  age  where  there  has  been  a  steady  tendency  to  rob  the 
IXMllvldiial  citizen  of  his  power  and  Influence  In  his  Qovernment 
through  bureaucracy,  we  deem  It  our  duty  to  vigorously  protest 
any  further  encroachmenta  In  thla  direction,  and  especially  with 
respect  to  taxation. 

In  the  hope  of  arousing  the  people,  regardless  of  party,  to  take  a 
broad  and  public  view  of  this  impoi-tant  piUtllc  question,  we  make 
thla  appeal. 

PuufiPOLD  M.  SncMoita,  of  North  Carolina, 
Pat  Hakxison,  of  Mtsaissijypi. 
William  H.  Kino,  of  Utah, 
Waltcs  p.  Georck,  of  Georgia. 
David  I.  Waijsh,  of  Massachusetts, 
Albxn  W.  Basxlxt,  of  Kentucky. 
ELMxa  Thomas,  of  Oklahoma. 
Tom  Connallt,  of  Texas. 

nOMZNATION   or   DAimX   D.   XOORI 

The  PRESIDING  OFFICER  (Mr.  Popi  in  the  chair) .  The 
question  is.  Shall  the  Senate  advise  and  consent  to  the 
nomination  of  Daniel  D.  Moore  to  be  collector  of  internal 
revenue,  district  of  Louisiana. 

Mr.  LONG.  Mr.  President,  the  matter  that  Is  under 
discussion  is  the  confirmation  of  Mr.  Daniel  D.  Moore  to  be 
collector  of  internal  revenue  for  the  district  of  Louisiana. 

I  present  the  opposition  which  I  make  to  this  nomination 
personally.  I  first  state  to  the  Senate  that  this  nomina- 
tion is  offensive  to  me  personally.  Heretofore  that  has  been 
regarded  as  sufBcient  in  the  Senate.  In  days  past,  unless 
it  could  be  shown  that  a  Senator  was  estopped  from  urging 
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that  objection,  under  the  rules  that  have  prevailed  here  I 
xn-esume  that  would  be  sufficient.  However,  in  deference  to 
what  I  have  been  requested  to  do  by  Members  of  this  body, 
I  will  present  further  data  relating  to  this  nomination. 

I  have  never  held  the  duty  to  be  imposed  upon  any 
Member  of  the  Senate  to  Justify  his  reasons  for  stating 
that  a  nomination  was  personally  obnoxious  to  him.  I  have 
held,  as  has  been  the  majority  of  the  thought  in  this  body, 
that  no  Member  of  the  Senate  was  called  upon  to  justify 
his  statement  that  a  nominee  was  personally  objectionable 
to  him,  but  that  when  a  State  sent  its  ambassadors  to  the 
Senate,  under  the  great  doctrine  of  States'  rights  which  my 
part  of  this  country  has  held  and  upheld  from  the  time  the 
memory  of  man  runneth  not  to  the  contrary,  no  Senator 
would  have  to  present  anything  except  his  own  objection  and 
his  own  proposal  that  a  nomination  should  not  be  con- 
firmed by  the  Senate. 

I  am  not  one  who  is  going  to  take  the  lead  In  destroying 
the  prerogatives  of  the  United  States  Senate.  I  am  not  one 
who  is  going  to  take  part  in  destroying  the  prerogatives  that 
existed  here  under  Hoover  and  under  Wilson  and  under 
every  other  President  as  far  back  as  we  know  about.  I 
urged  personal  objections  to  a  nominee  under  Mr.  Hoover, 
and  the  Republican  Members  ot  the  Senate — ^who  at  that 
time  were  in  the  majority — voted  to  recommit  the  nomina- 
tion. I  urged  personal  objections  to  the  appointment  of 
Marcel  Garsaud  here  as  a  Member  of  the  Power  Commission. 
I  not  only  urged  my  personal  objections,  but  I  brought  fur- 
ther evidence  before  the  committee  to  show  that  Mr.  Gar- 
saud ought  not  to  have  been  ncxninated  and  confirmed 
as  a  member  of  the  Power  Commission,  and  the  committee 
refused  to  report  out  the  n(»nination  of  Marcel  Garsaud. 

We  took  the  same  position  when  a  nomination  came  in 
here  for  United  States  attorney  for  the  district  of  North 
Carolina,  and  the  objection  then  made  was  upheld  here  in 
the  Senate.  Uniformly  has  that  objection  been  upheld,  ex- 
cept in  a  case  where  it  was  shown  by  the  letters  of  a  SenatcH-, 
by  the  fixed  evictence  of  his  own  handwriting,  that  he  had 
taken  an  entirely  different  view  of  the  proposition  of  a  man 
being  personally  objectionable,  as  in  the  case  of  Senator 
Ransdell  in  the  Cohen  case,  where  letters  produced  showed 
that  he  was  sharing  the  patronage  with  Cohen,  and  as  in 
the  case  of  Mr.  Luke  Lea,  who  was  contesting  the  nomina- 
tion of  a  postmaster  appointed  for  the  city  of  Memphis, 
where  he  had  written  letters  to  this  man  saying  that  he 
would  be  glad  to  have  him  appointed  to  that  position.  In 
cases  of  that  kind  only  has  the  Senate  ever  refused  to  sus- 
tain the  personal  objection  of  the  Senator  made  on  this 
Boor. 

I  do  not  have  to  quote  the  private  conferences  I  have  had 
with  the  leaders  of  the  last  administration,  and  of  adminis- 
trations before  that,  and  of  Senators  before  that,  nor  do  I 
have  to  quote  their  public  remarks.  The  records  here  are 
full  of  them.  Nor  do  I  have  to  quote  statements  made  on 
this  floor  by  Members  here  now.  The  fact  is  that  it  has 
been  the  view  of  this  body  that  the  personal  objection  of  a 
Senator  was  sufllcient  to  defeat  a  confirmation. 

Since  it  is  said,  however,  that  I  ought  to  show  some  reason 
why  this  man  ought  not  to  be  confirmed,  I  will  give  the  rea- 
sons beyond  my  own  personal  objection.  I  do  so  after  first 
stating  that  I  do  not  conceive  it  to  be  my  responsibility  to 
Justify  my  statement  that  this  man  is  obnoxious  to  me. 

Mr.  President,  unless  the  Supreme  Court  of  Louisiana  has 
committed  a  fraud,  this  man  is  not  worthy  to  hold  a  public 
office. 

Unless  the  American  Federation  of  Labor  has  cc»nmltted 
a  fraud,  this  man  is  not  worthy  to  hold  a  public  office. 

Unless  the  authorities  of  the  State  of  Louisiana  have  com- 
mitted a  fraud,  this  man  is  not  fit  to  hold  this  office. 

Unless  the  International  Typographical  Union  has  com- 
mitted a  fraud,  this  man  is  not  fit  to  hold  this  office. 

In  the  opinion  of  the  two  United  States  Senators  from 
Louisiana,  this  man  ought  not  to  be  confirmed. 

In  the  opinion  of  the  Governor  of  Louisiana,  this  man 
ought  not  to  be  confirmed. 


In  the  opbilon  of  the  American  Federatkn  of  Labor.  It 
would  be  an  injustice  to  the  workingmen  of  the  country  to 
confirm  this  nomlnatkHi. 

In  the  opinion  of  every  organized  union  in  thin  country, 
it  would  be  an  injustice  to  confirm  this  nnwitnM^ioy^, 

In  the  opinion  of  the  Louisiana  SUte  Fsderation  of  Labor. 
it  would  be  an  injustice  to  confirm  it. 

In  the  opinion  of  the  Supreme  Court  of  Louisiana,  this 
man  has  not  one  scintilla  of  the  kind  of  manhood  that  would 
qualify  him  to  fill  this  Job. 

Mr.  President,  back  in  the  year  1915  or  1916  this  man, 
D.  D.  Moore,  was  before  the  court  of  T^wfati^n*^  mftiring  cer- 
tain pretenses  under  oath  i^iich  the  court  said  were  flimsy 
and  perjury  on  their  face.  He  was  there  before  that  courts 
how? 

In  the  first  place,  I  shall  read  you  excerpts  f*om  a  103- 
page  decision  of  the  Supreme  Court  of  Louisiana— 103  pages! 
That  court  was  in  existence  long  before  I  was  heard  of  in 
the  politics  of  that  State.  Old  Chief  Justice  Monroe,  one 
of  the  greatest  Jurists  who  ever  sat  on  any  court  in  America, 
was  the  mouthpiece  of  that  court.  You  can  ask  any  of  the 
men  who  have  been  at  the  bar  of  this  country  for  the  past 
25  or  30  srears.  and  any  one  of  them  will  tell  you  Uiat  Chief 
Justice  Monroe  was  one  of  the  greatest  Jurists  who  ever  sat 
qn  any  court.  He  could  have  been  on  Federal  courts  time 
after  time  if  he  had  wanted  to  be,  and  probably  could  have 
been  in  the  United  States  Senate,  and  perhaps  could  have 
been  on  the  United  States  Suinrme  Court  as  a  result  of  tt 
if  he  had  wanted  to  be. 

He  had  this  gentleman.  D.  D.  Moore,  before  him  In  the 
Supreme  Court  of  Louisiana.  It  was  not  an  ordinary  Ubel 
suit.  It  was  a  case  In  which  this  man  Moore  had  framed 
up  a  conspiracy  to  wreck  and  to  ruin  one  of  the  finest  public 
men  and  civic  workers  the  Southern  States  had  ever  had. 
It  was  a  case  in  which  they  undertook  to  frame  up  and  to 
wreck  and  to  ruin  and  to  destroy  this  man  by  the  most 
nefarious  combinations,  councils,  misrepresentations,  frauds, 
and  devices  that  have  ever  been  pictured  by  a  court  in  any 
decision. 

The  whole  matter  was  organized  by  D.  D.  Moore,  who  at 
that  time  was  the  managing  editor  of  the  Times-Picayune 
newspaper.  It  was  conceived  by  him;  it  was  prosecuted  by 
him:  it  was  carried  out  by  him  in  a  designing  manner.  He 
was  indicted  by  the  grand  Jurors  of  ttie  State  of  Louisiana. 
I  think  two  or  three  Indictments  were  returned.  He  was  in- 
dicted, but  he  escaped  trial  by  pleading  that  he  could  not  be 
indicted  in  the  State  court  at  any  place  except  at  the  domi- 
cile where  the  newspaper  was  printed.  In  order  to  show  to 
the  Senate  that  the  supreme  court  was  in  no  manna-  ikvJu- 
diced  against  this  particular  man.  I  may  say  that  the 
Supreme  Court  of  Louisiana  sustained  his  demurrer  to  one 
of  the  indictments  on  the  ground  that  he  could  not  be 
indicted  in  a  Jurisdiction  different  from  that  in  which  the 
newspaper  was  published.  So  Mr.  Moore  went  clear  of  thofe 
indictments,  as  was  held  in  the  case  of  State  v.  Moore  (140 
La.  Rep.  281).  But  the  authorities  could  not  get  this  man 
indicted  at  the  point  where  he  was  publishing  the  news- 
paper. He  carried  on  this  conspiracy,  he  carried  on  this 
fraud,  and  he  perpetrated  this  outrage  to  the  limit. 

Finally,  unable  to  get  any  criminal  action  against  him 
on  account  of  the  Influence  be  had  with  the  State  authori- 
ties at  the  time,  they  flled  a  civil  suit,  and  that  is  the  suit 
which  brought  forth  the  opinion,  a  few  excerpts  from  which 
I  intend  to  read.  I  will  state  to  those  Members  of  the  Senate 
who  will  do  me  the  favor  and  do  our  court  the  honor  to 
read  this  decision,  that  it  will  be  found  In  one  hundred  and 
forty-eight  Louisiana  Reports,  at  page  818,  and  in  eighty- 
eight  Southern  Reports,  at  page  77.  I  will  read  some  at 
the  remarks  of  the  court  appearing  in  the  decision. 

In  the  flrst  place,  I  do  not  believe  the  Senate  is  going  to 
want  to  confirm  a  man  whom  the  Supreme  Court  said  boitt 
his  defense  around  perjury.  I  bdieve  the  Senate  wUl  re- 
fuse to  confirm  on  the  bare  ground  alone  that  this  Court 
showed,  by  the  documents  copied  from  the  records  of  this 
man,  that  his  testimony  was  perjured  from  top  to  bottom. 
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and  that  he  ne/t  only  built  »  def enae  around  perjury,  nut 
that  be  built  a  eonsptracy  around  fraud.  I 

I  do  not  mean  to  try  to  give  the  Sexuite  the  Impression 
that  every  nan  who  calla  hlmaeU  an  anti-Long  man  in 
T>oul«1ana  ia  necessarily  a  crook  and  a  thief,  but  every  time 
a  crook  and  a  thief  ia  found  down  there  he  is  an  anti- 
man.  [Laughter.l  I  do  not  mean  to  say  that  there  are 
not  some  good  men  who  are  againat  ua. 

Mr.  President.  I  cannot  half  state  the  case  by  ri 
excerpts  from  the  decision.  The  Senate  must  have  the  whole 
picture  as  these  documents  are  transcribed  in  this  decislpn, 
in  order  to  see  the  justification  for  the  court's  renuu?;s. 
Reading  a  short  excerpt  found  on  page  835.  we  find  thecqiirt 
said: 


In  the  Bprlng  of  IBIS,  also,  And,  m 
dlaelosure  of  pUlntUTs  candidacy — 


w»  conclude,  foUrrwlng 


the 


was   a   man    by  the   name   of   Clarence 


TUs   plaintiff 
Pierson — 
the  editor*  and  manager*  at  the  Tlmes-Plcayune  decided — 


It 

the 

the 

tiat 

prosecvfced 

suier- 

by 

iind 

eondltisna 

dirtorl  loQ 

the 

Iffe- 


he 


liCr.  Moore  was  the  managing  editor,  and  as  this  decision 
shows,  he  was  the  gentleman  in  charge  and  the  particular 
negotiator  carrsrlng  it  all  out. 

the  editor*  and  managera  at  the  Tlmes-Plcayune  dedded  tlia 
waa  the  duty  at  that  p^wr  to  Investigate  the  condition  at 
ineane.  It  U  lald.  In  Loulalana,  ICasloslppl.  and  ai»k»»«».  but 
evidence  and  lack  at  erldenoe.  to  which  m  shall  refer,  show 
no  serious  InTeetlgatlon  for  publication  waa  actoaUy 
elsewhere  than,  in  the  asylum  of  which  the  ri»«"«F  was  the 
Intendent.  and  that  the  purpose  of  the  Investigator  en4>loyed 
defendant  awi  not  to  make  a  thorough  and  fair  Investigation 
a  report  showing  the  good  as  well  as  the  tmpeifeet 
found  by  him.  but  to  find  anything  which  at  Itself,  by 
or  by  the  aid  of  lurid  wcwd  picture*,  might  be  oubUahed  to 
injury  of  plaintiff. 

It  U  for  that  reason  that  we  refer  to  the  Investlgatkm  as  " 
t«kded  "  or  "  ailegwl.''  since  the  work  of  aseartaming  and  repin- 
ing only  that  which  was  prejudicial,  or  could  be  mad*  so.  invoqrad 
aa  "  inTestigstlon  "  only  of  a  sort.    The  investigator  in  the 
was  Ur.  W.  J.  Leppert.  and  he  was  selected  by  Mr.  D.  D. 

This  party  bere-~ 

one  of  defendant's  editors  and  managers,  who  testifies  that 
had  known  Lsppert  long  and  considered  him  weU  equipped  for 
such  work.  At  what  time  ezacUy  the  selection  was  made  li  a 
matter  which  the  evidence  leave*  In  some  doubt.  We,  howerer. 
oonaUtar  it  established  with  rea*onabl*  certainty  that  the  ooUeet  Ion 
ot  Information  and  misinformation  on  which  the  Inveatlgat  km 
wa*  subs*qu*ntly  predicated  would  have  been  entered  upon  vlth 
a  view  of  defeating  plaintiff's  nomination,  and  in  good  t*'"'^  for 
that  purpoee.  If  it  had  not  been  that  plaintiff  withdrew  hi*  ni  me 
from  public  consideration  as  a  candidate  on.  say.  October  16.  l!  16. 

niis  decision  goes  on  to  show  that  when  this  man  Pierson 
became  a  candidate  for  public  office  he  waa  literally  wrec: 
as  a  result  of  what  waa  doxne  by  the  conspiracy  thla 
framed  up. 

It  ia  shown  how  they  put  persons  into  the  institution. 
how  they  distorted  the  evidence.  Then  the  decision  8h< 
that  when  Mr.  Moore  came  into  that  court  after  having 
been  indicted  by  the  grand  Jury,  and  set  up  a  perjured  !e- 
fense.  a  defense  made  up  out  of  the  whole  doth,  statng 
that  he  had  simply  started  out  on  a  general  Investigat  on 
to  determine  what  were  the  conditions  in  the  insane  a  iy- 
lums  in  Louisiana.  Mississippi,  and  Alabama,  the  court 
held  that  was  a  fraud,  a  perjured  defense;  that,  on  he 
contrary,  he  had  not  done  any  such  thing,  that  they  lad 
started  out  with  only  one  design,  and  that  was  to  wri>ck 
Clarence  Plerson.  and  that  Moore  and  his  associates,  up- 
pointed  by  him.  had  done  everything  in  their  power  throi  gh 
the  use  of  that  newspaper,  to  accomidish  that  purpose. 

Mr.  President.  I  shall  read  from  this  decision  very  Ib- 
erally  shortly.  However.  I  want  to  give  more  of  this  m^'s 
record,  then  go  back  and  give  it  in  more  detail 

This  decision  in  itself  will  show  to  any  Senator  .who  ^111 
read  it  that  no  honest  man,  no  man  who  is  qualified  to 
internal   revenue   collector   of   a   State,   could   possibly 
approved  by  the  Senate  without  the  Senate  holding  tliat 


its 


not  a  line  of  this  court  decision  could  be  accepted  at 
face  value.    The  court  said: 

That  the  repeated  statement  that  said  alleged  investigation  tras 
but  part  of  a  general  Inquiry  Into  the  condition  of  the  insane  In 


be 
be 


the  three  Statee  of  Louisiana.  Ifisslsslppl.  and  Alabama  was  false, 
the  facts  being  that  no  inquiry  was  undertaken  In  either  of  these 
States  last  mentioned,  and  that  the  alleged  Investigation  in  Louisi- 
ana, whatever  may  have  been  the  Instructions  of  defendant's 
editor  and  manager,  was  leveled,  by  the  Investigator,  employed 
and  Instructed  by  him,  at  the  plaintiff,  with  the  Intention  of  dis- 
crediting him  and  driving  him  from  hla  position,  rather  than  of 
rendering  any  service  to  the  Insane,  and  thereby  of  furthering  the 
Interest  of  tibe  investigator,  whose  dominant  purpose  It  was  to 
make  a  pretended  investigation  which  shoiild  not  be  a  "  failure  •* 
In  the  sense  (as  attributed  by  him  to  that  word)  that  "failure" 
In  such  case  means  "  failure  to  get  your  man  ",  but  should  be  a 
success  In  the  sense  (contemplated  by  him)  that  by  getting  his 
man  his  pretended  investigation  would  be  Jiistlfied. 

I  will  now  pass  from  this  decision  for  a  moment.  Who 
was  it  brought  this  man  into  the  hearing  room  of  the  sub- 
committee of  the  Committee  on  Finance?  Mr.  President,  I 
was  busy  that  morning  In  a  hearing  being  held  by  the  Com- 
mittee on  the  Judiciary.  Some  exception  was  taken  to  the 
fact  that  I  had  not  appeared  In  the  meeting  of  the  subcom- 
mittee of  the  Committee  on  Finance  that  morning.  I  had 
heard  that  the  Senator  from  Kentucky  [Mr.  Barkley]  had 
Inquired  why  it  was  I  had  not  appeared.  As  I  said,  I  was 
busy  in  a  special  meeting  being  held  by  the  Judiciary  Com- 
mittee, and  I  had  been  most  specifically  urged  to  be  there 
that  morning,  but  when  I  heard  that  the  Senator  frwn  Ken- 
tucky had  taken  excepticm  to  my  not  being  in  the  other 
committee  meeting,  and  feeling  that  possibly  I  owed  that 
courtesy,  I  asked  to  be  excused  from  the  meeting  of  the 
Judiciary  Committee  for  a  few  moments,  and  I  ran  over  to 
the  other  committee. 

Who  did  I  find  standing  up  there  with  Mr.  D.  D.  Moore? 
I  walked  into  the  meeting  of  the  Senate  Finance  Committee, 
and  I  saw  a  couple  of  labor  representatives  seated  on  one 
side,  and  standing  up  before  these  gentlemen  was  Mr.  D.  D. 
Moore,  and  standing  there  with  Mr,  Moore  who  did  I  find 
but  John  P.  Sullivan,  of  New  Orleans,  at  whose  instance  the 
public  press  says  Blr.  Moore  was  m)pointed.  If  that  state- 
ment la  questioned,  and  if  anyone  desires  the  proof  of  it,  I 
win  lay  that  it  was  printed  in  every  paper  In  the  city  of 
New  Orleans  that  I  know  anything  about,  that  l&x.  D.  D. 
Moore's  appointment  waa  made  at  the  suggestion  and  at  the 
instance  of  Col.  John  P.  Sullivan. 

On  the  morning  I  walked  into  the  Senate  Finance  Com- 
mittee room  who  did  I  find  there  with  Mr.  Moore,  standing 
up,  but  Col.  John  P.  Sullivan.    Who  Is  Col.  John  P.  Sullivan? 

I  have  here  the  record,  Mr.  President,  not  of  my  own 
words,  but  I  have  it  from  the  columns  of  the  two  newspaper 
syndicates  operating  in  New  Orleans— the  Item-Tribime 
Newspaper  Syndicate  and  from  the  Times-Picayune  and  the 
Daily  State  Syndicate— that  Mr.  John  P.  Sullivan  is  a  gam- 
bling king  and  gangster  of  the  lowest  dive  element  that  that 
country  knows  anything  about.  He  was  the  proper  man  to 
walk  in  there  with  this  conspirator  on  that  occasion  to  se- 
eing his  confirmation.  They  did  not  make  any  pretense 
about  it.  They  brought  that  gangster,  that  gambler,  at 
whose  instance,  according  to  the  public  press,  this  man  D,  D. 
Moore's  nomination  was  made,  right  into  the  Finance  Com- 
mittee, and  his  was  to  be  the  presenting  of  the  candidate, 
which  was  to  overweigh  the  words  of  two  United  States 
Senators,  the  American  Federation  of  Labor,  and  every  labor 
union  in  this  country,  as  well  as  the  Supreme  Court  of 
Louisiana. 

It  is  not  upon  my  word.  Mr.  President,  that  I  tell  the  Sen- 
ate that  Sullivan  is  a  gambling  king  and  a  gangster  of  the 
highest  order  and  type,  or  rather  the  lowest  order  and  type. 
It  is  upon  the  very  word  of  the  publications  I  have  referred 
to,  which  are  existing  today  under  the  banner  of  anti- 
Longlsm.  What  I  say  can  be  verified  by  anyone  who  wishea 
to  do  so.  Anyone  who  wishes  to  do  so  can  refer  to  the  Times- 
Picayime,  in  which  newspaper  I  have  been  attacked.  In  an 
article  by  Mr.  Harvey  E.  Ellis,  appearing  in  that  newspaper, 
the  statement  was  made  that  Sullivan  stood  for  three  things: 
Vice,  gambling,  and  liquor. 

The  Tlmes-Picajrune  went  further  to  quote  the  words  of 
Mr.  Walter  Elder,  a  State  senator,  who  was  at  one  time  a 
Member  of  Congress,  praising  Congressman  Ru.ey  Wujson, 
as  follows: 
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Rnjrr  Wilson  was  not  running  Into  the  back  doors  of  the  offices 
of  John  P.  Sullivan.  He  was  not  hobnobbing  with  these  gamblers 
In  New  Orleans. 

That  is  under  the  date  of  July  9,  1927,  at  page  4. 

The  Times-Picayune  gloviringly  quoted,  Mr.  President,  on 
October  5,  1927,  the  remarks  of  Governor  Simpson,  who 
said,  referring  to  John  P.  Sullivan: 

Most  men  try  to  prove  that  their  business  Is  legitimate,  but 
here  we  have  a  case  where  the  business  and  Its  money  is  admitted 
by  its  own  head — 

Col.  John  P.  Sullivan — 
to  be  too  rotten  for  decent  purposes. 

That  was  put  on  the  Times -Picayune  front  page,  Mr. 
President,  being  the  words  of  Gtovernor  Simpson,  that,  ac- 
cording to  Mr.  John  P.  Sullivan's  own  words,  his  business 
was  too  rotten  to  be  used  for  legitimate  purposes.  Yet  he 
comes  here  and  stands  up  before  the  Senate  committee  and, 
according  to  the  pubUc  press,  he  is  there  to  sponsor  a  man 
who  was  condemned  by  the  supreme  court  of  the  State,  who 
Is  disavowed  by  both  Senators  from  his  State,  a  man  con- 
cerning whom  the  American  Federation  of  Labor  has  seen 
it  necessary  to  go  out  of  its  way  to  ask  the  Senate  not  to 
honor  by  confirmation,  for  reasons  that  I  will  give  to  the 
Senate  in  a  moment.  That  man,  Mr.  President,  is  the  one 
who  comes  here  to  whitewash  D.  D.  Moore. 

God  knows,  if  the  United  States  Senate  desires  to  white- 
wash this  man.  do  not  do  it  upon  the  urging  of  this  gangster, 
this  crook,  this  gambler.  John  P.  SuUivan.  Do  not  do  it 
under  his  sponsorship.  Get  someone  besides  that  kind  of  a 
dive  scoundrel,  according  to  the  words  of  the  papers  I  have 
read  from.  If  the  Senate  desires  someone  to  appoint  people 
on  the  ground  that  they  are  not  friends  of  mine,  get  some- 
one besides  a  gang  chief  to  do  it.  Nothing  that  our  people 
In  Louisiana  have  done  justifies  such  treatment  of  them. 
Louisiana  haa  been  as  loyal  a  State  as  any  State  in  the 
Union.    Louisiana  haa  been  loyal  to  every  cauae. 

We  will  now  take  up  the  other  newspaper  ajmdicate  down 
there  to  see  if  there  la  any  difference  of  opinion  and  to  aee 
whether  they  have  any  scruplea  about  describing  what  Mr. 
Sullivan  is. 

I  ahall  quote  from  an  editorial  in  the  Item,  urging  the 
old  New  Orleana  ring  to  get  rid  of  Sullivan.  The  New 
Orleans  Item  was  a  part  of  the  New  Orleans  ring  machinery 
at  that  time;  that  is,  it  supported  its  candidates.  I  do  not 
mean  it  waa  owned  by  them,  but  it  was  frequently  with  them. 
In  a  political  sense  they  were  friends.  This  newspaper, 
that  was  a  part  of  the  Choctaw  Club,  in  the  councils  of 
which  Mr.  John  P.  Sullivan  was  sitting,  saw  it  to  be  neces- 
sary to  save  that  ring.  God  knows  it  had  enough  sense. 
That  paper  said  In  an  editorial: 

As  a  result  of  a  subsurface  dicker,  John  P.  Sullivan  got  back 
into  the  organlisatlon,  thus  bxirdenlng  It  with  the  load  which  the 
baUoUng  on  Tuesday  showed  Bui  11  van  to  be.  No  organization 
can  prosper  by  loading  itself  with  dead  weight.  It  cannot  gain 
anything  but  disrespect,  obloquy,  and  defeat  by  gc^ng  into  the 
lower  depths  to  find  leaders. 

That  quotation.  Mi*.  President,  Is  from  their  own  paper, 
their  own  organ,  in  which  they  are  urging  the  ring  to  throw 
that  gangster  out  of  there,  telling  them  that  they  should 
nat  go  into  those  lower  depths  to  find  leaders  without  be- 
coming subject  to  obloquy  and  disrespect  That  is  the 
patronage  leader  who  has  the  Internal-revenue  income  col- 
lector sitting  In  his  office  half  the  time,  calling  up  decent 
citizens  to  be  investigated  about  their  income  taxes,  and 
holding  himself  out  for  employment.  He  can  fix  anything 
down  there  with  a  change  by  SuHivsm's  pen.  He  does  not 
even  do  it  with  a  pen.  Yet  this  man,  this  character,  was 
bold  enough  to  send  the  other  day  a  telegram  to  the  United 
States  Senate  and  asked  to  have  it  read,  in  which  he  stated 
that  his  integrity  had  never  been  questioned.  He  did  not 
deny  that  he  was  the  man  handling  everything  connected 
with  Moore's  apjwintment,  but  he  asserted  himself  to  be  the 
kind  of  a  man  that  ought  to  be  held  out  as  respectable. 

I  do  not  want  to  offend  my  friend  from  Kentucky.  Over 
In  Kentucky,  a  great  State,  they  have  a  gentleman  by  the 
name  of  Colonel  Bradley.    He  is  supposed  to  be  interested 


in  fine  stock.  He  Is  Colonel  Bradley,  the  gentleman  horse 
breeder  in  Kentucky;  but  he  ts  a  dive  keeper  in  the  South. 
His  name  is  CoL  E.  R.  Bradley.  He  operates  the  Casino  in 
Palm  Beach.  That  is  the  "  dress  "  part  of  the  gambling  busi- 
ness. I  imderstand  that  in  order  to  get  into  the  Casino 
in  Bradley's  place  in  Palm  Beach  and  play  the  roulette 
wheel  one  has  to  have  on  a  full-dress  suit. 

Ilien  he  operates  the  other  kind  of  gambling  contrivance, 
to  catch  them  from  the  top  down  to  the  bottom.  May  I 
have  the  attention  of  the  Senator  from  Kentucky,  Mr. 
President.    I  want  my  friend  from  Kentucky  to  hear  thla. 

I  was  talking  about  a  ECentucky  citizen,  and  I  wanted  my 
friend  from  Kentucky  to  know  that  I  only  bring  him  into 
the  discussion  in  an  incidental  way.  I  certainly  have  enough 
to  talk  about  \n  Louisiana  so  as  not  to  have  to  go  outside  ot 
the  State,  but  I  have  to  do  it  in  order  that  the  Senator 
from  EZentucky  may  have  brought  to  his  attention  the  in* 
formation  I  desire  him  to  have. 

Over  in  Kentucky  there  is  a  gentleman  by  the  name  ol 
E.  R.  Bradley.  He  is  a  "  gentleman  "  In  Kentucky.  He  Is  a 
breeder  of  fine  Uvestock.  He,  I  think,  had  some  horses  that 
won  the  Kentucky  Derby  two  or  three  times.  He  is  "  Gen- 
tleman "  Bradley  in  Kentucky,  but  In  the  South  he  is  a  dive 
keeper.  He  is  the  partner  of  John  P.  Sullivan  In  New  Or- 
leans and  in  Florida.  I  understand,  in  various  gambling 
contraptions.  He  runs  the  Casino  gambling  house,  to  go 
into  which  one  has  to  have  on  a  full-dress  suit.  It  la  located 
at  Palm  Beach,  na.  llien  he  haa  nm  as  low  dives  as  ever 
have  been  known.  This  man  Sullivan  has  beccxne  the  busi- 
ness partner  of  Mr.  Bradley.  I  think  Mr.  Bradley  lost  by  the 
partnership,  because  I  know  there  la  bound  to  be  good  In 
Mr.  Bradley,  at  least  in  some  of  hla  pursuits  in  Kentucky: 
but  they  have  chained  that  section  down  with  gambllnr 
dives  extending  from  Florida  clear  on  up  through  to  New 
Orleana  and  other  parta  of  the  country. 

Mr.  President,  the  statements  I  make  are  matters  of  pnbllo 
knowledge.  There  Is  a  wire  service  that  runs  into  the  race 
track  by  which  the  names  of  the  winners  are  flashed  to 
handbooks  and  gambling  houses  that  operate  in  violation  d 
the  law.  The  partners  of  this  outfit  are  interwoven  wltti 
that  business  throughout  our  country.  That  Is  not  a  mAtter 
that  will  be  disputed.  The  business  partner  and  brother  of 
this  man  Sullivan,  connected  with  Bradley  and  Sullivan,  Is 
their  otAdal  representative  in  our  section. 

In  addition  to  their  gambling  houses  and  their  dives,  BCr. 
President,  they  have  a  race  track.  I  have  tt  from  the  col- 
umns of  a  newspaper  that  this  combinatkm  operated  in 
such  a  way— operating  many  times  illegally  and  some  times 
legally,  some  of  their  activities  being  shunned  l)y  the  law, 
some  of  them  condenmed  by  the  law,  and  some  permitted 
by  the  law — ^that  while  durhig  the  season  when  the  other 
man's  race  track  is  running  and  thetrs  is  not  the  wire  serv- 
ices go  out  to  the  handbook  Joints  and  a  man  can  go  In 
and  make  a  bet  in  these  handbook  places  aU  over  town.  yet. 
according  to  the  newspaper  which  I  have  here  right  now 
and  which  I  will  show  to  any  Senator  who  may  desire  to 
see  it,  when  the  season  comes  for  the  dives  of  Bradley  and 
Sullivan  to  open  up  they  clcse  up  the  handbooks  with  the 
aid  of  the  police  so  that  bettors  will  have  to  go  out  to 
Sullivan  and  Bradley's  gambling  contrivance  to  place  their 
bets.  I  have  that  here  in  the  columns  of  a  newspaper,  and 
it  has  been  done  in  the  last  few  months. 

This  is  the  element  that  haa  run  State  governments,  that 
is  now  bringing  appointments  to  the  Senate,  that  has  ez- 
tegaded  its  Influence  as  far  as  they  could,  with  Moore  as  one 
of  their  henchmen  all  the  time;  and  this  man  Sullivan 
walks  into  the  Finance  Committee  not  only  to  prove  vrhat 
the  public  press  quoted  him  as  saying,  not  only  to  prove 
the  public  press  spoke  the  truth  when  they  said  that  he  had 
had  Moore  appointed,  but  he  came  in  that  he  might  boast 
of  the  fact  that  he  was  the  medium  for  handing  out  patron- 
age appointments — ^this  man  who  waa  frowned  upon  by 
Senators  and  by  the  Governor  and  by  the  American  FcA' 
eration  of  Labor  and  pronounced  as  unworthy  by  the 
supreme  court  of  our  State.  What  kind  of  appointments 
are  we  going  to  have  down  there  if  they  cannot  get  anybody 
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any  better  to  recommend  patronage  in  that  State? 
body  cannot  be  wrong  about  this  man. 

I  send  an  article  to  the  desk  and  ask  the  clerk  to  riad 
the  portion  that  Is  indicated  by  red-pencil  marks. 

The  PRESIDINO  OFFICER.    Witliout  objection,  the  cl^rk 
Will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Labor  fights  samlng  en«my  to  TTnlted  Btatw  post. 

Ask  Senate  to  block  Moor*  for  rvTeniie  collector  In  Lotilslanal 
_The  American  Federation  of  Labor  has  joined  the  International 
Typographical  Union  tn  urging  the  Senate  to  refoae  to 
Daniel  C.  Moore.  naEjed  by  President  Booeerelt  as  coUectoi 
Internal  revenue  for  the  district  of  Louisiana. 

Tear*  ago  Moore  was  a  union  printer  and  for  a  time  he 
as  preeident  of  the  typos'  onion  In  Mew  Orleans.    Then  he 
a  supervisory  jmsltlon  with  one  of  the  New  Orleans  dally 
and  apparently  hla  views  on  labor  problems  underwent  a 
change. 

It  Is  alleged  that  he  locked  out  the  union  printers  and  end 
ored  to  "  rat  **  every  ofBoe  In  the  dty.    It  is  charged  that  he 
so  far  as  to  assist  similar  antiunion  movements  in  other 

Moore  was  recommended  by  the  anti-Long  forcee  In  Loi 
Senator  Htrrr  P.  Loite  and  his  colleague.  Senator  Johw  H. 
TOir.  have  joined  organised  labor  m  (^posing  confirmation.    A 
days  ago  while  Loira  was  oat  of  the  Senate  Chamber, 
name  was  rushed  through,  but  in  a  few  minutes  Huey 
and  forced  a  reconsideration. 
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Mr.  LONG.  Mr.  President.  I  have  here  a  letter  from  the 
American  Federation  of  Labor  which  some  days  ago  I  ida  ::ed 
in  the  Rkooib.  I  want  to  say  that  there  are  men  in  the  Sex  ate 
who  are  for  union  labor  and  men  in  the  Senate  who  are  agai  ost 
union  labor,  and  both  classes  are  just  as  honest  as  they  :an 
be  in  their  convlctiODS  and  opinions  in  the  matter:  I  do  ooi 
make  any  exception  as  to  that.  I  have  held  one  view  thi\tl 
know  is  not  held  by  other  people.  I  do  not  believe,  howe  rer, 
that  any  of  them  would  undertake  to  support  any  man  i  rho 
hu  bitten  the  hand  that  has  fed  him.  I  am  going  to  si  low 
from  documents  of  responsible  men  before  I  get  through  mat 
this  man  Moore  came  to  New  Orleans  as  a  tramp  printer 
needing  help,  and  that  he  went  to  the  union  printers,  yho 
took  him  up  and  fed  him;  they  got  him  a  job  and  took  oare 
of  him;  that  after  that,  when  he  had  ascended  to  the  piei- 
tion  of  being  a  public  dictator  in  the  newspaper  world  he 
locked  out  the  very  union  with  whom  the  newspaper  ha  i  a 
contract  and  that  had  fed  him  when  he  tramped  into  tpat 
city. 

Here  is  a  letter  from  the  American  Federation  oi  Labor, 
written  for  Mr.  William  Qreen.  in  his  absence  by  Mr.  W 
Robert,  chairman  of  the  legislative  committee  of  the  Ameri- 
can Federation  of  Labor: 

Washinqtow,  D.C.  rebruarjf  23,  i9J|<. 
To  »U  Memben  of  the  United  Statee  Senate,  ffreettngt: 

The  American  Federation  of  Labor  Is  unalterably  oppoeed  to 
the   confirmation   of   the   appointment  of  Mr.   D.   XX   Moon 
revenue  coUector. 

The  entire  labor  movement  of  Louisiana  Is  unanhnously  op- 
poeed to  the  oonflrmatlon.  and  President  Oreen  has  authorised 
vS»to  Inform  you  of  this  faev 

When  Mr.  Moore  first  anived  tn  New  Orleans  be  was  what 
known  as  a  "tramp  prtnter."     Be  was  taken  up  by  the 
graphical  union  and  eventually  made  presldaBt.    Then  he 
a  position  on  the  New  Orleans  Picayune  and  carried  on  atu 
the  wont  aauults  against  the  union  printers  ever  known 
this  country. 

Aooordlsg  to  the  New  Orleans  Typogiaphlcal  Union  he 
llshed    the    "yellow   dog"    ooatraet.    The    printing   tradee 
locked  out  from  all  the  nemupmpun  m  New  Orleans,  and  they 
still  locked  out.     Prestrtsnt  Careen  has  received  telegrams  ttsn 
typographical  unions  In  various  dtles  appsallng  to  him  to  oppose 
the  ooofljrmaticp  of  his  i^ipolntment. 

X  wish  ts  state  thaS  the  American  Pederatlon  of  Labor  jflns 
with  the  labor  movement  at  TrfwilBlana  In  urging  you  to  jatm 
against  the  apgxtfntmemt. 
Tours  very  truly, 

Chmlrwtmm  legiataMse  Committme, 

AsMHesm  Federmttom  of  Labdr. 

It  seems.  Mr.  President,  that  the  American  Federatioc  of 
Labor  wanted  to  appear  and  make  oppoaition  to  this  n  an. 
TiMy  wanted  to  appear  before  the  mhoommlttee  of  the  ^en- 
at*  Committee  on  Finance.  Tlxroa^  soma  misi 
inc.  however,  they  did  not  gei  the  noUoe  and  never  i^ere 
able  to  appear  and  make  out  thetr  case. 

Mr.  BABKUBY.    Mr.  President,  wffl  the  Senator  yield 
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The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    Yes;  I  yield. 

Mr.  BARKIjEY.  I  desire  to  say  to  the  Senator,  which  I 
am  sure  he  himself  knows,  that  this  nomination  was  pend- 
ing before  the  subcommittee  for  nearly  2  months.  Prom 
time  to  time  it  was  postponed  at  the  request  of  the  Senator 
from  Louisiana;  first,  in  order  that  he  might  go  to  New 
Orleans  to  participate  in  a  mayoralty  election.  After  he 
came  back  it  was  again  postponed  because  of  the  state  of 
Mr.  Moore's  health.  He  did  not  feel  justified  in  coming  here 
in  a  snowstorm  on  account  of  a  case  of  "  flu  "  which  he  had. 
So  the  hearing  was  postponed  again. 

The  Senator  from  Louisiana  for  2  weeks  knew  on  what 
date  the  hearing  woiild  be  held,  and  everybody  else  who  had 
been  interested  in  the  nomination,  including  both  Senators 
and  the  Members  of  the  House  of  Representatives  from 
Louisiana,  knew  when  that  hearing  would  be  held.  The 
nevrspapers  had  stated  when  it  would  be  held;  and,  up  to  the 
time  it  was  held.  I  never  received  any  request  from  the 
American  Federation  of  Labor  or  anybody  representing  it. 
and  have  not  until  now  received  any  request  from  thafe 
organization  to  be  heard  before  the  subcommittee. 

The  Senator  published  this  letter  2  or  3  weeks  ago,  and 
I  do  not  even  know  to  whom  it  was  addressed.  It  is  not 
addressed  to  me.  There  is  no  communication  addressed  to 
me  or  to  any  other  member  of  the  Finance  Committee  re- 
questing any  such  hearing. 

Mr.  LONG.  I  will  ask  the  Senator  if  he  did  not  com- 
municate with  these  people  by  telephone? 

Mr.  BARKLEY.  I  did  not,  and  they  did  not  communicate 
with  me  by  telephone. 

Mr.  LONG.  There  has  been  a  mlstmderstanding,  and  I 
am  sure  it  is  an  honest  misunderstanding.  I  will  read  what 
they  say  about  it 

Mr.  BARKTiTCY.  Of  course  the  Senator  knows,  and  so  does 
the  American  Federation  of  Labor,  that  it  has  not  a  better 
friend  on  the  floor  of  the  Senate  than  I  am,  and  have  been, 
and  any  request  it  would  have  made  of  me  for  a  hearing 
would  have  been  acceded  ta 

Mr.  LONG.  There  has  merely  been  an  honest  misunder- 
standing; I  know  the  Senator  is  absolutely  honest;  but  I  am 
going  to  show  that  there  certainly  has  been  a  misunder- 
standing, and  I  am  sure  that  both  parties  are  honest  about 
it. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  me  to 
ask  him  a  question? 

Mr.  LONG.    Yes,  sir. 

Mr.  REED.  Did  the  Senator  ever  make  It  known  to  the 
national  officials  of  the  Federation  of  Labor  that  the  Texas 
union  with  which  this  man  worked  last  had  adopted  a  reso- 
lution in  his  favor  that  is  just  as  strong  as  the  resolution 
from  New  Orleans  against  him? 

Mr.  LONG.  It  is  not  a  Texas  union  at  all;  it  is  a  little 
local  union  at  Fort  Worth  where  Moore  went  and  worked  on 
a  Hearst  paper;  and  he  did  slip  around  and  get  an  endorse- 
ment from  the  little  local  at  Fort  Worth,  which  very  likely 
they  have  rescinded  by  this  time,  although  as  to  that  I  am 
not  sure. 

Mr.  BARKLEY.  Did  the  Senator  from  Louisiana  ever 
^ate  to  the  officers  of  the  American  Federation  of  Labor 
that  on  the  night  after  Mr.  Moore  severed  his  connection 
with  the  paper  in  Fort  Worth  the  local  typographical  union 
passed  resolutions  commending  him  for  his  fairness  to  labor, 
long  before  he  was  ever  considered  for  this  appointment? 

Mr.  LONG.  I  mean  when  he  went  over  to  Fort  Worth 
and  worked  for  the  Hearst  paper.  I  do  not  know  ansrthing 
about  what  he  did  over  in  Fort  Worth,  Tex.,  because  he  was 
not  in  charge  there.  The  Hearst  papers  run  the  Hearst 
pliers,  and  we  all  know  that. 

Mr.  BARKLEY.    They  employ  union  labor. 

Mr.  I/DNG.  Hearst  employs  union  labor;  and  Mr.  Moore 
was  not  in  any  position  to  dictate  the  Hearst  policies,  and 
anyone  who  knows  anything  about  the  Hearst  policies  knows 
that.  Mr.  Mocov  did  go  over  to  Fort  Worth,  and  evidently, 
knowing  of  the  slimy  career  he  had  behind  him,  he  got  some 
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Mr.  LONG.    Yes.    At  the  time  I  was  elected  he 
rae  in  New  Orleans,  where  I  lost  the  city  by  23.000  maj 
[Laughter.] 

Mr.  BARKLEY.  Does  the  Senator  repudiate  that  kind  of 
support? 

Mr.  LONG.  I  never  repudiated  the  support  of  a  maii  in 
my  Ufe.  I  will  take  the  vote  of  every  man  qualified  to  vpte^ 
whether  he  is  pickpocket  or  priest. 

Mr.  BARKLEY.    And  make  equal  cause  with  both? 

Mr.  LONG.  No,  str.  I  will  let  any  man  vote  for  me  ^ho- 
Is  qualified  under  the  law  to  vote.  Everyone  In  the  Senate 
will  do  that,  too.  [Laughter  in  the  gallereies.]  There  i4  no 
one  here  who  ever  keeps  a  man  from  voting  for  him. 

The  PRESIDING  OFFICER.    The  Chair  must  warn 
occupants  of  the  galleries  that  it  is  against  the  rules  of 
Senate  to  make  any  demonstrations  of  approval  or 
approvaL    If  the  rule  Is  not  to  be  observed,  the  galle^es 
will  have  to  be  cleared. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Hie  PRESIDING  OJfVlCEU.  Does  the  Senator  tfam 
Louisiana  yield  to  the  Senator  from  Missouri? 

Mr.  LONG.    Yes,  sir. 

Mr.  CLARK.  As  I  understand  the  Senator's  argiun^t. 
It  amoimts  to  this 

Mr.  LONG.  No;  the  Senator  does  not  understand  ?i(hat 
my  argument  is. 

Mr.  CLARK  (continuing).  That  Mr.  Moore  ought  t^  be 
denied  confirmation  as  collector  of  internal  revenue  at  ]  lew 
Orleans  for  accepting  the  support  in  his  candidacy  for  1  hat 
office  of  a  man  who.  the  Senator  from  T/^^^ifft^na  say^.  is 
a  rascal,  which,  from  my  knowledge  of  the  situation.  I 
perfectly  willing  to  agree  to. 

Mr.  LONG.  I  am  glad  the  Senator  agrees  with  fhat 
much  of  it 

Mr.  CLARK.  The  Senator  from  Louisiana  says  that 
Moore  ought  to  be  denied  confirmation  because  he  has 
support  of  John  Sullivan 
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have  him  lug  Sullivan  into  the  camp,  because  I  lost  the  city 
of  New  Orleans  by  23.000  votes,  and  I  lost  the  parish  of 
Caddo,  which  I  had  carried  4  years  before  by  a  monstrous 
majority. 

Now,  hear  the  truth.  This  came  out  in  Louisiana,  and  it 
has  been  substantiated.  I  am  sorry  the  Senator  from  Penn- 
sylvania [Mr.  Rexd]  is  leaving,  because  he  is  on  the  sub- 
committee, and  I  want  him  to  hear  this: 

Sullivan  had  no  more  than  got  in  there  imtil  I  went  be- 
fore the  pe<^e  of  Louisiana  and  asked  them  to  vote  a  bond 
issue  of  $30,000,000  to  build  public  roads.  They  had  spent 
$61,000,000  already  to  build  public  roads,  and  only  had  26 
miles  of  no.  1  road  in  the  State  for  $61,000,000.  When  I 
had  got  the  people  to  vote  the  $30,000,000,  Sullivan  walked 
into  my  bedroom  and  served  notice  that  his  company  was 
going  to  build  all  the  roads  in  that  State  and  spend  that 
money.  That  is  when  Sullivan  left  the  Long  camp,  when  I 
went  before  the  people  of  Louisiana  and  told  them  that  that 
gangster  and  divekeeper  would  not  be  allowed  to  steal  the 
$30,000,000  as  he  had  stolen  the  $61,000,000  in  that  State; 
and  when  I  charged  that  in  the  impeachment.  I  gave  the 
name  of  the  partner  that  he  said  he  was  going  to  have  in 
the  business,  Mr.  E.  V.  Benjamin.  Sullivan  denied  there 
had  been  a  conversation  of  any  kind,  and  Benjamin  said 
there  had  been.  Sullivan  has  never  been  in  the  Long  camp 
since. 

I  accepted  his  vote  and  whatever  support  he  could  give. 
I  never  yet  turned  my  hand  and  refused  to  accept  any- 
body's vote;  neither  has  anybody  else  to  amoimt  to  any- 
thing. But  that  is  one  time  when  I  made  a  mistake  in  not 
going  clear  out  on  the  rim  and  refusing  it.  Then  he  came 
to  me,  along  about  the  same  time,  and  told  me  that  a  man 
by  the  name  of  F.  P.  Crist  was  his  partner  and  Bradley's 
partner  and  was  gt^ng  to  open  up  a  gambling  dive  on 
Metairie  Ridge,  and  I  told  him  not  to  dare  to  open  up  the 
gambling  dive;  and  he  opened  it  up.  and  I  raided  it,  and 
burned  up  the  roulette  wheels,  and  threw  $3,000  in  money 


iittxue  oi  w-oionei  israoxey.    lue  is  supposea  w  oe  inLeresiea  i  are  we  going  lo  asve  aowu  uierc  u  uiey  caxioov  gei  aayoooy 


1934 


CONGRESSIONAL  REC0R1>-SENATE 


kind  of  a  rcsohztkm  from  tbst  flttle  local  la  a  sidwrdtnated 
capacity. 

Mr.  BARKLEY.    Mr.  President 

Mr.  LONG.    I  do  not  want  to  l>e  distracted. 

Mr.  BARKLEY.    I  am  not  going  to  distract  the  Senator. 

Mr.  LONG.  I  want  to  read  this  letter  to  show  there  has 
been  a  misunderstanding. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    No;  not  until  I  read  this  letter. 

The  PRESIDING  OFFICER.  The  Senator  ftom  T-miirffli^n 
declines  to  yield. 

Mr.  LONG.  I  will  yield  when  I  get  through  reading  this 
letter  to  show  that  the  American  Federation  of  Lai>or  wants 
to  be  heard  about  this  man  sponsored  by  New  Orleans 
gambling  life  and  Colcmel  Bradley's  international  partner 
in  vice. 

Mr.  BARKLEY.  The  Senator  from  Louisiana  will  not  go 
to  either  Kentucky  or  Florida  and  make  that  statement  to 
the  face  of  Colonel  Bradley. 

Mr.  LONG.  I  have  made  the  statement  aU  over  Louisiana 
and  in  New  Orteans.  He  is  the  operator  of  the  Casino  dives 
in  Palm  Beach;  and  if  the  Senator  from  Kentucky  does  not 
know  it,  he  is  the  only  man  tn  the  South  who  does  not  know 
it.  If  anybody  disputes  with  me  that  E.  R.  Bradley  is  the 
owner  of  the  Casino  and  wants  to  be  shov^  that  he  is  the 
owner  of  it,  I  can  take  him  down  there  and  prove  it  to  him. 

Mr.  BARKLEY.  I  would  not  dare  go  into  it  with  the 
Senator  from  Looisiana  if  it  is  a  dive.     [Laughter.] 

Mr.  LONG.  The  Senator  from  T.fMiig<a^Ttft  ju^  never  been 
in  it.  I  hope  the  Senator  from  Kentucky  never  has  to  go 
into  worse  places  than  I  have  been.  in. 

I  am  going  to  read  the  letter,  if  I  am  permitted  to  do  so. 
The  Senator  cannot  make  parlors  out  of  these  gambling 
dives.  Let  the  Senator  wire  Colonel  Bradley  and  aj^  if  he 
denies  that  he  runs  the  Casino.  I  know  he  cannot  deny  it, 
because  he  is  running  it  right  now.  I  do  not  care  if  he  does 
live  in  Kentucky.  I  like  Kentucky  as  weU  as  any  State  in 
the  Union  and  as  well  as  my  own  State. 

But  there  must  not  be  sent  down  there  a  man  who  is  a 
gambler  and  a  divekeeper,  with  a  pohidcal  combination  be- 
hind him,  to  put  this  kind  of  rule  over  on  my  people.  It  can- 
not be  done  without  the  world  knowing  all  about  it.  Let  him 
run  his  gambling  dives  in  Kmtucky  instead  of  Louisiana 
and  Florida.  If  the  Senator  fron  Kentucky  wants  him,  let 
him  pick  up  all  of  his  business  and  take  it  back  to  Ken- 
tucky. I  honor  the  Senator  from  Kentucky  everywhere. 
Evidently  Cokxiel  Bradley  is  his  friend.  I  do  not  blame  him 
for  defending  his  friend.  He  has  done  me  no  harm- 
Mr.  BARKI^Y.    Mr.  President,  will  the  Senator  yield? 

Ur.  LONG.    I  yield. 

Mr.  BARKLEY.  I  am  not  even  personally  acquainted  with 
Colonel  Bradley. 

Mr.  LONG.    I  did  not  know. 

Mr.  BARKUCY.  He  owns  a  very  large  bluegrass  stock 
farm  in  central  Kentucky,  outside  of  Lexington  He  raises 
thoroughbred  race  horses.  He  is  known  all  over  Ken- 
tucky as  a  man  of  homx*  and  as  a  man  of  charity.  Once 
each  year,  on  the  farm  which  he  operates,  he  holds  a  race 
for  the  ben^t  of  the  crippled  children  of  my  State. 

I  do  not  know  anything  about  the  Casino  in  norida.  I 
never  heard  of  it  and  do  not  know  what  8<M-t  of  an  institu- 
tion it  is.  But  if  it  is  the  rottenest  dive  ever  conducted 
in  the  United  States,  I  cannot  see  any  ccmnection  between 
that  and  the  qualifications  of  Daniel  D.  Moore  for  the  office 
to  which  he  has  been  named. 

Mr.  LONG.  The  Senator  cannot  see  that  the  Bradley- 
Sullivan  combination  is  controlling  the  public  press,  and  yet 
Mr.  Sullivan  put  in  his  appearance  in  the  room  where  the 
Senator's  committee  was  considering  the  nomination  of  this 
man  Moore. 

Something  else  in  the  way  of  information  has  just  come 
to  my  hand.  In  the  office  of  the  Collector  of  Internal  Rev- 
aaue,  under  Mr.  Merrigan.  there  were  50  employees.  Today, 
under  D.  D.  Moore,  there  are  85  employees,  all  of  whom  had 
to  have  the  OX.  of  John  P.  SuUivan  before  they  could  get 
the  job.    Pearl  Maretsky.  private  secretary  to  John  P.  Sulli- 


van, aad  Evelyn  Flattery,  who  was  John  P.  SuDivan's 
stenogzapber.  both  now  werk  In  the  eOce  of  D.  D.  Moore,  as 

collector  of  internal  revenue.  Sullivan  did  not  mince  any 
words  about  this  thing.  Be  took  hM  own  ofloe  orgaaisati(»i 
and  made  them  the  organization  of  the  collector  of  totemai 
revenue. 

Mr.  BARKLEY.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  tnm  Kentucky? 

Mr.  LONG.    I  yield. 

Ut.  BARKI^TY.  I  do  not  know  Mr.  Sullivan.  Then  were 
two  gentlemen  in  the  committee  rocan  at  the  time  this  hear- 
ing was  held  on  the  nomtnatian  of  Mr.  Moore.  I  was  not 
introduced  to  either  of  them  by  Mr.  Moore  or  by  anjrbody 
else.  Bot  if  one  of  them  was  Mr.  SuDivan,  as  the  Seoator 
said,  and  if  he  saw  Mr.  Sullivan  tn  the  committee  room 
when  we  were  holding  our  hearings—— 

Mr.  LONG.    Yes,  sir. 

Mr.  BARKIJEY.  Then  the  Senator,  in  the  presence  of 
Mr.  SoOivan,  had  an  opportunity  to  say  and  to  put  In  the 
hearings  all  timX  he  has  said  here  today  on  the  hoor  of  the 
Senate.  Why  did  not  the  Senator  face  Mr.  SoDivan  with 
that  sort  of  dmrge  at  that  time?  Why  did  he  not  put  hito 
the  record  of  the  hearings  of  the  committee  what  he  has 
said  here  today  about  Mr.  SnlBvan?  Why  did  not  the  Sen- 
ator say,  "  Here  is  a  man  named  Sullivan  who  is  backing 
this  man  Moore;  and  because  ot  his  even  b^nt  present  here. 
Moore  ought  not  to  be  c<msidered  "? 

But  the  Senator  did  not  opm  his  mouth  about  SuUivan. 
He  did  not  make  any  attadc  upon  SuUlvan.  He  did  not 
make  any  attack  upon  Moore.  He  did  not  even  apprise  the 
committee  of  the  fact  that  M^.  Sullivan  was  there,  put 
now  he  comes  in  the  Senate  of  the  United  States  and  iells 
us  that  Mr.  Sullivan  was  there  and  undertakes  to  tell  us 
what  sort  of  a  man  Mr.  Sidlivan  Is.  If  the  Senator  wanted 
to  get  that  into  the  record  as  a  part  of  the  hearings  to  be 
considered  by  the  subcommittee,  why  did  he  not  make  be- 
fore us  the  statements  he  is  now  maJdng  before  the  United 
States  Senate,  in  order  that  we  might  have  considered  them? 

Mr.  LONG.  Had  I  known  the  Senator  from  Kentucky  Is 
as  innocent  as  he  is.  I  probably  would  have  done  so. 

Mr.  BARKLEY.  I  realize  the  Senator  from  Louisiana  is 
a  poor  Judge  of  innocence. 

Mr.  LONG.  Let  me  get  through.  The  facts  I  am  stating 
are  matters  of  Judicial  public  knowledge  that  are  known  by 
practically  every  man,  woman,  and  child  in  10  States. 

Mr.  BARKLEY.  The  Senatcn:  will  admit  that  he  was  in 
the  committee  room? 

Mr.  LONG.    I  admit  I  went  over  there. 

Mr.  BARKLEY.  And  he  did  not  eaU  our  attention  to  Mr. 
Sullivan's  presence  and  did  not  even  HMntion  Mr.  Sullivan's 
name.  The  name  of  Mr.  Sullivan  is  not  in  the  bearings  we 
had  on  the  nomination  of  this  man  Moore. 

Mr.  LONG.    All  right;  his  iMune  is  here  now. 

These  two  women,  the  private  secretary  and  stenograiriMT 
of  SalUvan,  were  Just  transferred  ovor  into  the  (Ace  of  the 
collector  of  internal  revenue.  SuUivan  is  an  attorney  who 
has  never  been  to  court.  He  is  a  peculiar  lawyer.  He  has 
never  tried  a  lawsutt  in  court  in  Us  life,  but  he  gets  fees 
to  fix  tax  matters. 

Mr.  BARKIfY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKI£Y.  Is  it  true  that  Mr.  Sullivan,  about  whom 
the  Senator  is  now  talking,  was  ooe  of  the  Senator's  moat 
active  and  vociferous  suivorters  when  he  ran  for  Qoveroor 
of  Louisiana? 

Mr.  LONG.  Sullivan  has  fought  me  for  Governor  aad 
supported  me  for  Governor. 

Mr.  BABKL£Y.    When  did  the  Senator  fall  out  with  taim? 

Mr.  LONG.  He  sun^orted  me  tor  Governor.  I  never  did 
fall  out  with  him,  and  I  never  f^  in  with  him.  He  fought 
me  for  Governor  in  1924  and  somorted  me  for  Governor  in 
1928,  when  I  could  not  have  been  beaten. 

Mr.  BARKLEY.  That  was  the  time  the  Senator  was 
deeted  Govenxir? 
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yes;  they  got  them  a  brewery,  toa  and  they  have  been  ndd- 
iDg  all  the  little  idaces  that  do  not  sell  Regal  beer. 

I  am  not  stating  anything  that  is  not  public  knowledge 

that  this  appointment  was  made  by  Sullivan;  that  SuUivan 
has  practically  taken  charge  of  that  office  with  his  assist- 
ants, even  to  putting  in  his  relatives  that  he  had  in  his 
own  office.  Joe  Gardiner,  one  of  Sullivan's  relatives  that  he 
has  had  around  his  office,  he  has  put  over  there  in  the 
internal -revenue  office. 

Now  I  am  going  to  prove  to  you  that  the  American  Fed- 
eration of  Labor  did  understand  that  they  were  going  to 
be  beard.  There  is  Just  a  misunderstanding  and  an  honest 
difference: 

Jajtctabt  81,  1984. 
Memorandum  for  Mr.  Oreen. 

The  labor  movement  of  New  Orleans  has  united  against  the 
appointment  of  D.  D.  Moore  as  Intemal-rerenue  collector  for  that 
district.  We  have  letters  and  affidarlts  showing  that  Moore,  who 
was  at  one  time  president  of  the  printers'  imion  In  New  Orleans 
turned  traitor  and  carried  out  the  program  of  the  nmes-Plcayune 
to  destroy  the  printers'  union.  He  originated  the  "  yellow  dog  " 
contract  In  that  city. 

I  have  Informed  Senator  Long  and  representatives  of  labor  who 
have  come  here  from  New  Orleans  that  we  would  help  defeat 
Moore.  Moore  telegraphed  requesting  the  hearing  to  be  post- 
poned until  February  20. 

Senator  Babklxy  la  chairman  of  the  subcommittee  and  will  hear 
the  case.  I  have  notified  Barklxt  that  we  were  opposed  to  the 
confirmation  of  the  appointment. 

This  is  the  first  time  In  New  Orleans  that  all  labor  was  solidly 


imlted. 


W.  C.  ROBXSTS. 

Chairman  Legislative  Committee, 

American  Federation  o/  Labor. 


Senator  LoMa: 

I  phoned  Senator  BABiCLzr'a  office  and  asked  when  the  hearing 
was  to  be  held  re  confirmation  of  Mr.  D.  D.  Moore  as  lnt«mal- 
revenue  coUector  for  the  New  Orleans  district. 

I  was  advised  the  hearings  had  not  been  set,  so  I  requested 
that  I  be  notified  when  they  were  set.  In  order  that  I  might 
appear  In  behalf  of  the  American  Federation  (tf  Labor  In  opposi- 
tion to  lb.  Moore's  appointment.    I  was  not  so  notified. 


Mr.  UCaXQ,  That  was  Mr.  Smith's  Idea.  Ut.  Smith  was 
Just  a  citiaen  down  there  in  Louisiana. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  win  yield 
further,  I  think  the  record  wUl  show  that  Mr.  Smith  said 
that  he  did  not  think  Mr.  Qreen  ought  to  be  dragged  Ixito 
this  matter;  that  it  was  a  k)ca]  controversy  that  the  Ameri- 
can FcderatioKi  of  Labor  shoukl  not  be  dragged  Into.  I  think 
the  Senator  will  find  in  the  record  that  statement  by  ICr. 
Smith. 

Mr.  LONG.  I  do  not  know  what  this  witness,  Mr.  Smith, 
thought  ought  to  be  dmie  Iv  Mr.  Oreen.  He  mlidit  have 
had  an  idea  that  Mr.  Green  did  not  care  to  come,  or  he 
might  not;  but  I  have  the  word  of  Mr.  Green's  organization 
that  they  did  want  to  come,  and  did  want  to  Intervene,  and 
did  want  to  make  their  presentati<m.  Since  the  Senator 
appears  to  doubt  some  of  this  matter,  the  best  thing  he  can 
do  is  to  let  us  hear  Mr.  Green,  and  at  the  same  time  let  us 
give  him  the  proof  about  these  facts  regarding  Sullivan  that 
he  does  not  know  about,  and  this  combination  at  Sullivan 
and  Moore  running  that  office. 

I^t  us  have  the  hearing.  I  had  always  been  given  to  un- 
derstand that  my  personal  objection  to  this  man  would  be 
enoiKh.    My  personal  objection  ought  to  have  been  enough. 

Mr.  BARKLEY.  If  that  is  so.  why  did  the  Senator  have 
Mr.  Smith  up  here  from  New  Orleans? 

Mr.  LONG.    Mr.  Smith  did  not  come  for  me. 

Mr.  BARKLEY.  He  had  conferred  with  the  Senator,  and 
he  went  through  the  flies  in  the  Senator's  office  and  pr^ 
duced  letters  that  had  been  written  to  the  S«iator. 

Mr.  LONG.  He  came  to  my  office.  He  was  up  here  to 
oppose  this  man. 

Mr.  BARKLEY.  The  Soietor  turned  over  his  files  to  Mr. 
Smith  and  authorissed  him  to  make  use  <^  them. 

Mr.  LONG.  Yes.  tir;  I  gave  him  what  J  had.  I  was  at 
the  Jucticktry  CtHnmittee  and  gave  him  every  courtesy  that 
I  could.  He  came  here  with  letters  from  the  Louisiana  State 
Federation    of   LAbor    and    th«    fVnf;m.1    Tnul*    Arwt    TAknr 


•J 


.;^':i- 


Mm- 


do 


to 


Mr.  LONG.    I  did  not  say  that 

liir.  CLARK.    Tet  the  Senator  from  Louisiana  was 
sell  very  glad  to  accept  the  governorship  of  Louisiana  ^th 
the  support  of  John  Sullivan. 

Mr.  LONG.  That  Is  not  what  the  Senator  from  Loulslkna 
said  at  an.  and  the  Senator  from  Bilssourl  has  mlsunt  er- 
stood  the  whole  thing  if  he  has  understood  any  such  th  ng 

Mr.  CLARK.  I  understand  exactly  what  the  Senator  f^om 
Louisiana  Is  driving  at. 

Mr.  LONG.    AH  ri^t;  then  the  Senator  understands  IHil 
ferently  from  what  I  am  driving  at.    I  have  stated  that 
John  P.  Sullivan  Is  the  man  who  had  Mr.  Moore  appointed. 

Mr.  CLARK  rose. 

Mr.  LONG.    Just  a  moment.    Let  me  get  through, 
not  want  to  yield  now. 

The  FRESmiNG   OFFICER.    The   Senator   declines 
yield. 

Mr.  LONG.    I  have  stated  that  Mr.  Sullivan  has  moved 
own  offlce  organization  over  into  Mr.  Moore's  organlza' 
and  is  today  running  the  offlce.    I  have  stated  what 
Sullivan's  connections  are.  with  one  part  of  his  organization 
running  his  offlce  and  the  other  part  collecting  fees 
representing  people  to  fix  up  tax  matters. 

The  Senator  asked  me  if  Mr.  Sullivan  ever  supported  hi< 
Tea.  be  did;  and  now  you  are  going  to  get  the  answer.    '  ""ou 
have  required  it.  and  I  am  going  to  give  It  to  you. 

When  I  was  running  for  Governor  in  1934  I  was  defes  ted 
in  New  Orleans.  In  1928  I  did  not  have  a  newspaper  v  ith 
me  In  the  State.  I  was  told  by  my  campaign  manager  t  lat 
If  John  P.  Sullivan  announced  for  me  it  would  beat  me  for 
Govanor  of  the  State.  I  was  told  by  CoL  Robert  Bw  ng. 
who  owned  the  Shreveport  Times  and  the  Dally  States,  tpat 
he  would  not  support  me  unless  Sullivan  supported  me;  and 
we  held  a  caucus  in  the  home  of  Harvey  Kills — and  li  is 
a  matter  of  public  record — as  to  whether  we  would  gain  njore 
by  taking  Bwing  and  his  two  newspapers,  or  whether 
would  lose  more  by  taking  Sullivan  with  Bwtog. 

The  mistake  of  my  life  was  in  not  teUing  Colonel  EwjUig 
that  I  would  ratho*  not  have  the  two  newspapers  thaq  to 
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of  the  State  treasury  out  of  It.  and  that  is  the  last  we  have 
seen  of  SuUivan  around  the  Long  camp. 

If  that  kind  of  support  never  contaminates  you  any 
worse  than  it  contaminated  me,  you  are  nmning  a  pretty 
good  government. 

Now,  however,  this  man  is  brought  here.  The  Senator 
from  Missouri  [Mr.  Clabk].  says  that  from  what  he  knows 
about  him,  he  is  willing  to  say  that  Sullivan  is  all  that  I 
have  represented  him  to  be  here,  and  he  has  some  personal 
knowledge  down  on  the  ground  in  Louisiana.  At  least  I 
have  that  much  conflrmation.  The  Senator  from  Mis- 
sissippi [Mr.  Harmson],  was  sitting  in  that  hearing,  and 
he  knows  John  P.  Sullivan,  and  he  knows  that  John  P. 
Sullivan  was  there. 

Now  this  report  that  has  been  telephoned  to  me — and  I 
know  it  is  reliable;  I  had  understood  these  facts,  and  I  only 
telephoned  down  there  to  verify  them— says  that  Mr.  Sul- 
livan has  Just  put  these  two  secretaries  of  his  out  of  his 
offlce  over  into  the  subdivision  that  is  collecting  the  internal 
revenue.  In  other  words,  he  has  the  racetrack  running  over 
here,  and  he  has  the  gambling  house  nmning  over  here, 
and  he  has  the  law-fixing  offlce  over  here,  and  he  has  the 
internal-revenue  collector  over  here;  and  he  just  switches  the 
roulette-wheel  operator  over  here  one  day,  and  a  sten- 
ographer over  here  the  next  day,  and  the  man  who  fixes  the 
dice  the  next  day,  and  Just  runs  the  thing  according  to 
Hoyle,  and  we  are  told  that  that  is  all  right  because  Colonel 
Bradley  raised  a  good  horse  up  in  Kentucky  [laughter] ;  and 
they  do  not  make  any  bones  about  it 

In  the  evening,  says  this  statement  telephoned  to  me — and 
I  know  this  to  be  true — when  these  two  secretaries  finish 
their  work  over  in  the  revenue  offlce,  Moore's  offlce,  they 
go  to  Sullivan's  offlce  to  complete  their  day's  work.  It  is  one 
Uttle  business,  you  know,  just  a  small  business.  Wires  are 
running  into  all  the  dives  and  the  handbooks  over  here,  and 
the  dice  game  over  here  that  is  for  the  low  rats — and  a  full- 
dress-suit  outfit  over  here  for  the  other  ones,  and  a  Ken- 
tucky derby  stable  over  here  for  the  others.  They  are  run- 
ning a  real  business — ^Just  a  real,  genuine,  full  business.    Oh, 
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Mr.  President,  I  did  not  appear  before  the 
make  a  protest  or  fight  against  the  conQrmation,    I 
I  rest  my  attitude  with  respect  to  this  conflrmation  on 
ground,  and  upon  ground  that  appears  to  be  the  positii 
ought  to  take,  when  I  say  that  when  It  was  brought  to 
attention  that  my  colleague  the  senior  Senator  from 
ana  was  opposed  to  the  nomination,  and  that  Mr. 
an^olntment  to  this  c^&ce  was  personally  obnoxious  to  him, 
I  felt  it  my  duty  to  vote  against  the  conflrmation.  anp  I 
expect  to  vote  against  the  confirmation. 

Mr.  GLASS  and  Mr.  BARKLK?  addressed  the  Chair, 

The  PRESIDING  OFFICER.    Does  the  Senator  from 
slana  yield;  and  if  so.  to  whom? 

Mr.  LONG.    I  yield  first  to  the  Senator  from  Vi 
Itien  I  will  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLST.    I  wish  to  ask  the  Senator's 
question. 

Mr.  LONG.  I  do  not  want  to  yield  the  fioor.  1 3rield 
to  the  Setuitor  from  Virginia:  then  I  will  yield  to  the  Se: 
from  Kentucky. 

Mr.  GLASS.    Mr.  President,  I  can  readily  understand 
very  dignified  attitude  of  the  Junior  Senator  from  Loi 
which  has  been  the  attitude  of  Senators  generally,  with 
exceptions.    What  I  should  like  to  know,  however,  is  whel 
the  United  States  Senate  has  resolved  itself  into  a 
and  is  to  determine  Uiese  matters  at  the  dictation  of 
offlcials.  rather  than  upon  the  Judgment  of  the  Senai 
What  has  the  fact  that  this  man  is  either  union  or  noni 
to  do  with  collecting  internal  revenue  in  New  Orleans 
Louisiana? 

Mr.  LONG.  Mr.  President,  that  Is  not  my  attitude. 
Senator  has  not  been  here  all  through  my  remarks.  I 
sented  first.  I  will  say  to  the  Senat<n-  from  Virginia,  the  (Con- 
tention that  it  ought  to  be  sufflcient.  and  that  I  wante<  to 
rest  my  case  upon  the  fact,  that  I  had  objected  to  this  z  uui 
as  being  personally  obnoxious. 

Mr.  GLASS.    I  can  understand  that;  but  have  the  un:  ons 
which  oppose  this  man  Impugned  his  character? 

Mr.  LONG.    Yes. 

Mr.  GLASS.    Have  they  assailed  his  integrity  In  any  w  fty? 

Blr.  LONG.    Yes;  they  have.    They  do  not  oppose  hin{on 
the  sole  ground  of  unionism;  they  do  it  on  the  ground 
this  man  was  their  oflloer.  later  became  a  printer,  and 
tered  into  a  signed  contract  with  it  signed  and  sealed 
name  to  it 

Mr.  GLASS.    I  do  not  find  anything  in  the  h 
that  effect 

Mr.  LONG.    It  Is  in  the  hearings.    That  is  their 
that  he  locked  them  out;  that  it  was  not  a  strike; 
Mtter  having  been  their  offlcer,  helping  them  to 
ctttaln  contracts  that  were  similar  to  what  everyone 
throughout  the  United  States,  at  a  time  when  they 
making  up  thetr  paper  in  New  Orleans  at  much  less  cost 
sheet  than  was  being  done  in  any  other  newspaper  offl< 
the  United  States,  he  locked  them  out  this  man  they 
brought  into  the  city  as  a  "  tramp."    Ttuy  state  that  this 
union  brought  this  man  in  there  as  a  "  tramp." 

Mr.  BARKLEY.  Mr.  President.  In  that  connection  I  tt:  ink 
It  ought  to  be  said  that  Mr.  Moore  denied  that  he  c4me 
into  New  Orleans  as  a  "  tramp."  I  do  not  know  that  it 
anything  to  do  with  his  present  qualifications  if  he  did. 
he  said  in  his  testimony  that  he  was  not  a  "  tramp  "  prini 
that  be  came  to  New  Orleans  as  a  printer,  but 
"tramp"  printer.  He  also  stated  that  he  never 
penny  throiigh  local  tsrpographical  imicms,  either  in  m 
or  In  any  other  thing,  that  was  for  his  benefit  I 
will  be  admitted  by  aU  the  members  of  the  subetxnmi 
that  he  assumed  a  very  dignified  bearing  before  our 
mittee.  and  stated  that  he  had  never  become  a  "tramp 
printer,  and  that  the  appellation  of  "tramp"  printer  vas 
entirely  out  of  place  as  far  as  tt  applied  to  him. 

lir.  LONG.  Mr.  President  I  should  like  to  say  one  w<ffd, 
ao  that  the  Senator  from  Virginia  may  understand  w  lat 
the  testimony  of  these  men  Is.  I  have  read  their  stateme  nts 
aad  lettera.    Mr.  Moore  may  dispute  some  of  these  fa  ;t8. 
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but  the  statements  are  that  they  took  this  man  up  when 
he  was  down  and  out.  gave  him  money,  and  paid  him;  that 
he  became  an  offlcer  of  their  union,  and  while  an  offlcer 
of  their  union  that  they  negotiated  contracts,  as  I  under- 
stand, with  the  newspapers.  Mr.  Moore  became  elevated 
to  the  position  of  managing  editor,  and  locked  out  his  own 
unions  from  a  contract  he  had  helped  them  to  make.  That 
is  what  they  say  about  it.  and  that  is  not  all 

Mr.  GLASS.    Mr.  Moore  denies  that  in  detail. 

Mr.  LONG.  Mr.  Moore  makes  a  denial  of  that.  I  vmder- 
stand;  I  was  not  at  the  hearing.  Then  they  say  further 
that  this  man  Moore,  having  personal  knowledge  of  the 
union  workings — Shaving  gained  that  knowledge  as  a  union 
offlce? — ^was  in  a  position  to  furnish  strike  breakers  at  other 
places. 

By  reason  of  the  intimate  contact  he  had  gained  in  the 
imion  orgazilzation.  he  knew  the  field  well  enough  so  that 
he  could  furnish  strike  breakers  at  other  places  where  he 
was  undertaking  to  assist  them  in  locking  out,  as  he  had 
done  in  New  Orleans,  and  that  they  sent  other  men  into 
these  other  cities  out  of  Mr.  Moore's  shop  to  help  them 
carry  out  their  successful  fomentations  in  those  areas. 

Mr.  President,  those  are  the  representations  of  these 
union  men.  When  I  am  asked  whether  I  know  of  it.  I  an- 
swer that  I  know  nothing  except  what  the  union  men,  in 
numbers,  themselves  say.  But  if  those  representations  are 
true,  they  present  a  picture  of  a  man  who  came  and  was 
helped,  and  was  lifted  up.  who  was  placed  in  the  newspaper 
world,  who  used  his  contacts  with  the  union  to  lock  out  the 
members  of  the  union  against  a  contract  he  had  helped  them 
make  when  he  was  a  member  of  the  unicHi,  and  who 
used  his  contact  with  the  union,  the  knowledge  he  had 
gained  there,  to  send  strike  breakers  even  into  other  cities. 
I  do  not  care  whether  he  is  a  union  man  or  not;  I  know 
that  no  man  sitting  in  the  United  States  Senate  would  ap- 
prove that  conduct 

As  to  whether  Mr.  Moore  Is  a  man  to  be  believed,  or 
whether  the  men  opposing  him  are  to  be  believed,  I  will 
say  to  the  Senator  from  Virginia  that,  according  to  the 
Supreme  Comi;  of  Louisiana,  if  we  have  to  decide  between 
the  credibihty  of  the  union  offlcials  and  the  credibility  of 
D.  D.  Moore,  the  Supreme  Court  of  Louisiana  says  enough 
so  that  one  would  not  believe  him  on  oath  if  he  believed 
what  the  Supreme  Court  of  Louisiana  said.  We  have  the 
word  of  niunerous  union  offlcials  on  the  one  side,  we  have 
the  word  of  the  Supreme  Couii;  of  Louisiana  on  the  same 
side,  and  we  have  the  word  of  D.  D.  Moore  on  the  other 
side,  as  to  who  is  telling  the  truth  about  it. 

Mr.  GLASS.  Mr.  President,  I  fall  to  understand  what 
unionism  has  to  do  with  the  question  of  the  appointment  or 
conflrmation  of  a  collector  of  internal  revenue.  Since  I 
have  been  hearing  the  Senator,  his  attitude  seems  to  have 
been  that  nobody  is  entitled  to  confirmation  to  public  offlce 
who  happens  to  be  a  "  tramp  "  printer. 

Mr.  LONG.    I  was  one  myself. 

Mr.  GLASS.  I  never  was  one.  I  am  a  printer.  I  have 
served  in  every  position  in  a  newspaper  offlce  from  carrying 
papers  to  ownership.  I  have  no  prejudice  against  unions. 
When  there  was  a  union  in  my  town,  and  if  there  is  one 
there  now,  every  offlcer  of  it  has  been  or  Is  an  employee  of 
my  ofllce.  But  if  the  Senator  is  assuming  that  Senators 
are  afraid  to  vote  their  convictions  upon  evidence  because 
some  union  offlcials  object  to  the  appointment  of  a  man, 
I  want  to  say  to  him  that  there  is  one  Senator  here  who  is 
not  afraid  to  vote  his  convictions,  regardless  of  that  sort 
of  a  statement 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.  Mr.  President,  before  I  yield  to  the  Senator 
from  Montana,  I  want  to  say  to  the  Senator  from  Virginia 
that  I  am  not  making  any  such  representation  at  all.  I 
will  say  to  him.  however,  that  I  do  not  believe  that  he  would 
himself  favor  any  man  becoming  a  member  of  a  union  and 
using  his  knowledge  and  the  benefits  he  had  derived  from 
that  union  to  destroy  it  The  Senator  would  not  approve 
that,  and  I  do  not  believe  there  Is  uxy  organization  on  earth 
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W.  C.  Httshzmo, 
NmtUmal  Legislative  Repreaentative  and  General 

Organizer,  American  Federation  of  Labor. 

There  are  two  letters  from  these  men.  There  are  two 
letters  from  these  organizations;  and  it  Is  not  too  late  to 
hear  them  now. 

If  a  word  I  have  said  on  the  fioor  of  the  Senate  is  doubted 
by  any  Member  of  the  Senate,  then  do  the  American  Ftder- 
aXkm  of  Labor  the  courtesy  of  granting  th«n  a  hearing  at 
which  the  facts  may  be  brought  out.  Even  though  this  bad 
man  Sullivan  Is  there  and  this  bad  man  Bradley  is  there, 
medE  and  humble  as  I  am,  possessed  of  a  limited  amount  of 
courage,  I  will  do  the  unfortunate  thing  and  bare  my  tnneast 
and  go  in  there  with  these  gamblers  and  highjackers  if  you 
will  open  up  the  hearing. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Mississippi? 

Mr.  LONG.    Yes,  sir. 

Mr.  HARRISON.  So  that  there  may  be  no  misunder- 
standing as  to  whether  or  not  Mr.  Green  knew  about  this 
hearing,  I  beg  to  submit  to  the  Senator  that  at  page  10  of 
the  hearings  he  will  find  that  Mr.  Smith,  the  representative 
of  the  labor  organizations  of  Louisiana  who  was  here,  ap- 
peared before  the  committee  and  stated  that  he  had  been  in 
conference  with  Mr.  Green,  but  that  he  did  not  make  any 
request  of  Mr.  Green  to  be  heard,  and  did  not  think  any 
request  should  be  made;  but  be  said  that  be  hsid  talked  to 
the  president  of  the  International  Typographical  Union,  and 
that  we  would  hear  from  them.  We  did  net,  however,  hear 
from  the  president  of  the  Typographical  Union. 

Mr.  LONG.  Mr.  President,  Mr.  Smith,  who  was  here  from 
Louisiana.  sUted  that  he  had  talked  to  Mr.  Green.  He  did 
not  state  that  he  was  making  any  request  for  Mr.  Green  or 
representing  Mr.  Green's  office  at  all. 

Mr.  HARRISON.  I  understand.  I  say  that  Mr.  Smith 
said  that  he  did  not  think  any  request  ought  to  go  to 
Mr.  Greea  to  be  heard,  but  that  he  had  talked  to  him  about 
the  matter,  and  that  Mr.  Green 


Council  of  New  (Cleans.  He  came  here  with  tetters  from 
every  labor  leader.  Long  and  anti-Long,  ring  and  anti-ring, 
in  Louisiana,  as  their  official  spokesman,  and  as  their  chap- 
lain. He  is  a  minister  of  the  goevel  and  was  sent  here  by 
them  to  oppose  this  man. 

He  came  and  asked  me  whether  I  was  going  to  oppose  him, 
and  I  told  htei  I  was.  He  asked  the  Jimier  Senator  from 
Louisiana  [Mr.  Ovkrton]  whether  he  was  going  to  oppose 
him.  and  I  understand  my  coUeagse  told  him  he  was  not 
going  to  vote  for  his  confirmation.  I  told  him  I  was  against 
him,  and  there  were  some  letters  I  had  thought  he 
wanted  to  read  to  the  Finanee  Committee.  He  went  there, 
and  I  did  not  go;  I  was  not  going  until  my  secretary,  or 
clerk,  or  smnebody,  ran  into  the  room  when  the  Judiciary 
Committee  were  meetii%  and  said  to  me  that  the  Senator 
from  Kentucky  [Mr.  Babsxit]  had  comirtained  because  I 
was  not  at  the  subcommittee  hearing.  I  ran  over  there  for 
a  minute  or  two,  such  time  as  I  could  spare  from  the  Ju- 
diciary Committee  hearing. 

Mr.  President  that  was  Mr.  Smith's  presentation.  Here 
is  the  letter  he  had. 

Mx.  OV^anON.    Mr.  President,  will  my  colleague  yield? 

Mr.  LONG.    I  yield  to  my  ccdleague. 

Mr.  OVERTON.  The  statement  made  by  Mr.  Smith  with 
reference  to  my  attitude  toward  the  emaflrmation  of  this 
nomination  is  a  correct  one.  I  know  very  Uttle  about  Mr. 
Moore  personally.  I  recall  some  10  or  IS  years  ago  having 
had  rather  an  extended  conversatian  with  him,  and  I  Imve 
occasionally  been  thrown  into  his  society  when  he  was  ooi»- 
nected  with  the  Times-Picaytme. 

When  I  ascertained,  however,  that  Mr.  Moore's  appoint- 
ment was  personally  oboexious  to  my  coUeagoe  the  senior 
Senat(»'  from  Louisiana,  I  considered  that  thiU;  would  be 
sufflcient  ground  for  my  voting  against  the  conflrmatloa  of 
his  iXMnination.  I  did  not  consider  it  necessary  for  me  to 
make  any  further  inquiry  into  tbe  matter.  I  understand 
that  his  confirmation  is  also  onpasad  by  the  American  Fed- 
eration of  Labor  and  by  other  orsantaitia&c  representing 
labor. 
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that  would  approve  tt  I  think  what  I  have  said  would  indi- 
cate to  the  Senator  that  I  am  not  saying  he  should  vote  on 
this  question  because  a  man  was  or  was  not  a  union  man. 

Mr.  GLASS.  That  has  been  the  whole  tendency  of  the 
Senator's  speech. 

Mr.  LONG.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  As  I  gather  the  argiunent  of  the  Senator 
from  Louisiana,  his  position  is  not  that  in  occupying  the 
office  he  has  occupied  Mr.  Moore  was  unfriendly  to  labor. 
but,  in  effect,  that  while  he  was  holding  a  position  of  trust 
with  the  union  he  got  them  to  sign  a  certain  contract,  and 
afterward  he  took  advantage  of  his  position  of  trust  to 
betray  the  union. 

I  do  not  care  whether  he  did  it  in  a  tmlon  or  whether 
he  did  it  in  any  other  organization;  a  man  who  would  do 
that,  whether  it  was  to  a  union,  whether  it  was  to  a  fraternal 
organization,  or  to  any  other  organization,  in  my  Judgment, 
would  not  be  fit  to  hold  the  position  for  which  Mr.  Moore 
has  been  nominated. 

Permit  me  to  Interrupt  the  Senator  further  by  saying 
that  it  seems  to  me  we  are  presented  with  a  very  pecuUar 
situation.  Not  only  do  we  have  one  Senator  from  the  State 
objecting  to  the  confirmation,  but  both  Senators  from  the 
State  are  objecting  to  the  appointment  and  confirmation  of 
the  nominee  to  the  position  of  collector. 

The  Senate  has  on  niunerous  occasions  voted  against  con- 
firming a  man  when  he  was  stated  to  be  personally  obnoxious 
to  one  of  the  Senators  and  the  other  Senator  from  the 
same  State  favored  him.  I  recall  distinctly  that  in  this 
body  some  years  ago  the  late  Senator  Ciunmlns,  of  Iowa, 
favored  the  confirmation  of  a  certain  man  from  the  State 
of  Iowa.  Senator  Brookhart  took  the  position  that  the  man 
was  personally  obnoxious  to  him;  and  by  reason  of  the  fact 
that  Senator  Brookhart  took  that  position,  smd  stated  his 
ground,  the  Senate,  notwithstanding  the  pleas  of  Senator 
Cummins,  voted  not  to  confirm  the  man's  nomination. 

Mr.  President,  I  know  nothing  about  the  present  con- 
troversy. I  wish,  however,  to  make  the  statement  that  if  a 
Republican  Senator  were  to  state  that  the  President  had 
appointed  someone  from  his  State  who  was  personally  ob- 
noxious to  him,  I  would  vote  against  his  conflrmation;  and 
I  am  going  to  do  the  same  thing  with  respect  to  Democratic 
Senators  who  protest  and  say  that  a  certain  nomination  is 
personally  obnoxious  to  them. 

I  should  expect  Senators  to  do  the  same  with  me  if  I  rose 
In  the  Senate  and  asked  them  to  vote  against  a  man  who 
was  personally  obnoxious  and  offensive  to  me,  I  never  have 
had  occasion  to  do  it,  and  I  hope  I  never  shall  have  occasion 
to  do  it;  but  if  I  were  to  do  so  I  should  certainly  expect  the 
Members  of  this  body  to  have  the  courage  to  vote  against 
confirmation  under  those  circumstances. 

In  view  of  the  fact  that  both  Senators  from  the  State  say 
they  do  not  want  this  man  confirmed,  that  he  is  offensive  to 
them  personally,  and  that  he  is  not  fit  for  the  position.  I 
think  the  Senate  of  the  United  States  owes  it  to  Itself,  to  its 
own  dignity,  not  to  ccmfirm  such  a  nomination. 

Mr.  GLASS.  Mr.  President  I  can  readily  understand  the 
position  stated  by  the  Senator  from  Montana  [Mr.  Whkelkb] 
in  respect  to  any  Senator  who  may  observe  that  rule.  That 
Is  not  what  I  am  talking  about  at  all.  Had  the  Senator 
from  Louisiana  contented  himself  with  making  that  state- 
ment, it  would  have  been  one  thing;  but  the  whole  tenor  of 
his  remarks  in  the  Senate,  as  it  seems  to  me,  has  been  that 
the  Senate  of  the  United  States  should  subordinate  its  Judg- 
ment on  the  qualifications  of  a  man  to  certain  imlon  offlcials 
because  they  write  letters  against  him. 

There  are  letters  against  this  nominee,  and  there  are  let- 
ters in  favor  of  hhn.  If  they  asperse  his  character,  if  they 
exhibit  the  man  as  unfit  for  the  position,  no  Senator  ought 
to  vote  for  him;  but  unless  they  do  that  every  Senator 
ought  to  exercise  his  own  Independent  Judenent  about  the 
matter. 

Mr.  WHEELER.  Mr.  President.  I  agree  entirely  with  the 
Senator  from  Virginia.  I  do  not  thhik  we  ought  to  turn 
down  the  nomination  of  someone  simply  because  someone 
else  writes  In  and  says  that  he  thinks  the  candidate  is  not  | 


fit  for  the  position.  In  addition  to  what  has  been  stoted. 
however,  with  reference  to  the  labor  offlcials  saying  that 
In  their  opinion  the  candidate  is  unfit  by  reason  of  obtain 
acts,  which  to  my  mind  show  that  the  man  is  not  the  kizKi 
of  a  man  who  ought  to  hold  public  offloe,  both  Senators 
from  the  State  say  they  are  ovfioecd  to  his  confirmation. 

Mr.  BARKLEY.    Mr.  President  will  the  Senator  yiddT 

Mr.  LONG.  Mr.  President,  I  do  not  have  time  to  yield 
further.    I  desire  to  complete  my  speech. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me  for  a  suggestion? 

Mr.  LONG.    I  yield. 

Mr.  COUZENS.  Being  a  member  of  tne  Finance  Commit- 
tee who  voted  to  report  this  name  favorably.  I  am  disturbed 
about  the  statements  that  have  been  made  on  the  fioor  about 
this  man  Moore's  associations  with  SuUlvan  and  other  men 
of  that  type  in  New  Orleans.  Furthermore.  I  am  dlstiu1)ed 
by  the  charges  made  on  the  floor  of  the  Senate  about  trans- 
ferring emidoyees  from  one  offlce  to  the  other,  and  partici- 
pating in  conducting  business  connected  with  the  offlce  of 
the  collector  of  internal  revalue  in  New  Orleans.  I  am 
wondering  if  the  Senator  from  Kentucky,  who  was  chairman 
of  the  subcommittee,  will  not  agree  to  have  this  name  go 
back  to  the  subcommittee  in  order  to  give  the  subcommittee 
an  oi^wrtunity  to  verify  or  disprove  thoee  statements. 

Mr.  BARKLEY.  Mr.  President  I  think  the  Senate  ought 
to  tmderstand  exactly  the  course  that  was  pursued  by  the 
subcommittee  with  reference  to  this  hearing. 

The  nomination  was  sent  to  the  Senate  the  flrst  week  ta 
January,  if  I  recall  correctly.  When  it  came  before  the  full 
Finance  Committee,  the  Senator  from  Louisiana  [Mr.  Lowol 
appeared  and  objected  to  the  conflrmation  of  Mr.  Moore. 
Thereui>on  a  subcommitee  was  appointed,  composed  of  the 
Senator  from  Pennsylvania  [Mr.  RekdI,  the  SenatOT  frcmi 
Virginia  [Mr.  BtroI.  and  myself.  I  was  named  as  chair- 
man of  the  subcommittee. 

Diligent  efforts  were  made  to  set  a  tilme  for  a  hearing. 
Of  course  it  was  assumed  that  the  Senator  from  Louisiana, 
having  objected  to  the  nomination,  would  assume  the  re- 
sponsibility of  showing  the  subcommittee  why  it  ought  not 
to  be  favorably  reported.  I  think  some  2  or  3  weeks'  notice 
was  given  of  the  date  fixed  for  the  hearing.  The  Senator 
from  Louisiana  told  me  in  private  conversation  that  be 
would  have  numerous  viritnesses  to  sustain  his  objection,  and 
that  he  had  them  ready  in  Washington. 

When  the  hearing  was  had,  and  we  met  in  the  com- 
mittee  

Mr.  LONG.  Mr.  President,  I  must  ask  the  Senator  if  I 
may  correct  a  statement  he  made.  I  think  I  told  the  Sena- 
tor that  there  were  witnesses  who  desire  to  appear;  not 
that  I  had  witnesses.  I  had  been  asked  to  make  appoint- 
ments for  witnesses. 

Mr.  BARKLEY.  I  think  the  Senator  told  me  that  they 
were  in  town  at  that  time. 

Mr.  LONG.    No,  Mr.  President;  that  is  not  correct. 

Mr.  BARKLEY.  If  I  am  mistaken  about  that  it  is  xm>I 
matoiaL 

On  the  day  when  the  subcommittee  met  to  hear  the  Sen- 
ator from  Louisiana,  instead  cA  his  being  there  in  person, 
after  2  months  of  negotlaticms  in  an  effort  to  fix  the  date,  . 
and  after  all  the  strenuous  objections  he  had  made  to  the 
nomination,  the  Senator  himself  did  not  appear,  but  sent  a 
letter  of  about  three  lines  stating  that  be.  posonally, 
objected  to  the  nomination. 

I  did  indicate,  as  the  record  win  show,  that  In  view  of 
all  the  Senator's  activity,  the  reqtiest  for  hearings,  and  post- 
ponements, and  the  statements  of  what  he  intended  to  prove 
and  how  vigorous  he  was  against  the  nominatioQ,  he  lacked 
consideration  for  the  siibcommlttee  in  tending  a  letter  in- 
stead of  coming  himself.  I  felt  that  way  about  It  then,  and 
I  feel  that  way  about  It  now. 

The  subcommittee  went  ahead  and  beard  the  wttnessat 
who  appeared.  The  subcommittee  heard  Mr.  Smith,  who  is 
a  tort  of  an  honorary  member  of  some  TMn^»^An^  ubor  or- 
ganizaticm,  and,  I  doubt  not.  has  d<me  jeomtLn  service  tn 
behalf  of  organized  labor.    Just  as  we  were  about  to  com- 
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plete  the  he*rlngB.  t  little  after  13  o'clock,  after  having  t  een 
In  session  for  2  hours,  the  Senator  from  Louisiana  showed 
up  In  the  room  where  we  were  deliberating.  He  did  Inot 
make  any  statement  to  the  subcommittee;  he  did  not  Pro- 
duce any  witnesses,  but  he  cross-examined  Mr.  Moore,  under- 
taking to  prove  by  Mr.  Moore  that  he  did  not  speak  to 
He  could  not  prove  that  Mr.  Moore  did  not  speak  to 
however,  because  in  the  presence  of  the  subcommittee  Mbore 
not  only  spcke  to  the  Senator  from  Louisiana  but  told  iiim 
that  the  last  time  he  saw  him  was  in  a  hotel  in  New  Orlei  ins. 
and  that  the  Senator  from  Louisiana  then  patted  him  on  the 
back  and  said,  "  Hello.  Dan!  " 

Mr.  LONG.    And  I  said  that  was  false. 

Mr.  BARKLEY.    The  Senator  said  that  was  false. 

Mr.  LONG.  Of  course,  Moore  is  telLng  the  truth,  wien 
the  supreme  court  says  he  is  not  worthy  of  belief. 

Mr.  BARKLEY.  That  is  all  that  the  Senator  from  Lot  isl- 
ana  did  with  respect  to  the  hearing  before  the  subcomrilt- 
tee.  He  did  not  produce  any  witnesses.  I  did  not  krow, 
until  the  Senator  made  his  speech  today,  that  there  uras 
some  man  there  with  Mr.  Moore.  The  Senator  from  Lot  Isl- 
ana  did  not  ask  Mr.  Sullivan  concerning  any  of  the  things 
he  has  been  speaking  about  today.  He  did  not  tell  the 
subcommittee  about  any  of  those  things.  He  said  that  he 
knew  Sullivan  when  he  supported  the  Senator  from  Louisi- 
ana for  governor,  and  yet  he  did  not  present  this  evidence 
to  the  subcommittee,  but  waited  to  do  It  on  the  floor  of  the 
Senate,  where  it  is  not  a  port  of  the  record  of  the  commit  tee. 

Mr.  President,  I  am  not  willing  to  agree  to  returning  his 
nomination  to  the  Committee  on  Finance.  If  the  Com- 
mittee on  Finance  wants  to  have  it  returned.  It  can  be  d(  »ne. 
but  without  my  consent.  If  the  Senate  wants  to  send  rthe 
nomination  back  to  the  Committee  on  Finance,  It  can]  do 
so;  but  under  the  circmnstances  I  shall  not  agree  to  my 
further  delay,  so  far  as  I  am  concerned.  In  the  consid<  ra- 
tion of  this  nomination. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me  to  make  a  motion  to  return  the  no  inl- 
natlon  to  the  Finance  Committee? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  Mr.  President,  before  the  Senator 
that,  permit  me  to  say  one  word.  I  was  called  to  a  co: 
ence,  and  did  not  hear  all  the  proceedings.  Was  any 
gestlon  made  to  send  the  case  back  to  the  committee? 

Mr.  BARKLEY.  Yes;  the  Senator  from  Michigan 
Couzufs]  has  risen  In  his  place  and  asked  the  Senator  fiom 
Toulsiana  to  yield  to  him  while  he  propounded  to  me]  an 
Interrogatory  asking  If  I  am  willing  to  have  the  nomination 
aent  back  to  the  Finance  Committee.  My  answer  Is  thi  kt  I 
am  not. 

Mr.  HARRISON.  Mr.  President.  I  hope  the  Senator  f:  om 
Michigan  will  make  no  such  motion.  He  has  heard  the 
Senator  from  Louisiana  speak  In  the  Senate  since  2  o'cL  tck. 
There  are  others  of  us  who  desire  to  express  ourselves  touch- 
ing this  matter;  and  I  am  sure  that  after  aU  the  argun  ent 
la  made  the  Senate  will  not  conclude  that  the  case  oiig:ht 
to  go  back  to  the  committee.  Everyone  has  had  ample  op- 
portimlty  to  be  heard  before  the  subcommittee,  and  it  wc  uld 
be  perfectly  useless  for  the  case  to  go  back. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  fiom 
Louisiana  yield  further? 

Mr.  LONG.    I  yield. 

Mr.  COUZENa  While  the  Senator  from  Mississippi  uas 
out  of  the  Chamber  I  made  the  suggestion  that  the  Sena  tor 
Irom  Louisiana  had  made  a  great  many  charges  with  re- 
•apect  to  the  connection  of  Mr.  Moore  with  a  Mr.  SuUivui. 
who.  the  Senator  from  Ifissourl  himself  admits,  is  a  gaml  ler 
and  a  bad  man.  The  Senator  from  Louisiana  has  read  1  ito 
the  record  messages  from  Louisiana  to  the  effect  that  Su  ill- 
Tan's  office  staff  has  been  transferred  to  the  office  ofj^^ 
collector  of  Internal  revenue,  azul  that  the  same  stafils 
working  In  both  places. 

When  the  Senator  from  Kentucky  and  the  subcommittee 
submitted  this  matter  to  the  full  C(»nmlttee  on  Rnance  I 
joined  with  the  Senator  from  Kentucky  and  the  Senaltor 
irom  Mississippi  in  voting  to  report  the  nomlnaticm  favor- 


ably; but  I  submit  that  the  members  of  the  Senate  commit- 
tee who  voted  favorably  on  the  nomination  are  entitled  to 
have  the  facts  with  respect  to  the  charges  made  by  the  Sen- 
ator from  Louisiana  and  not  to  have  it  go  by  default  on  the 
floor  of  the  Senate. 

Mr.  BARKLEY.  Mr.  President,  the  Senator,  I  think,  will 
agree  that  the  charges  referred  to  are  anonymous;  that  they 
have  come  to  the  Senator  from  Louisiana  while  he  has  been 
speaking  since  2  o'clock;  that  they  came  to  him  over  the 
telephone  from  some  anonymous  source. 

Mr.  LONG.    No.  sir. 

Mr.  BARKLEY.  Are  we  to  send  back  the  nomination  to 
the  committee  upon  the  basis  of  charges  made  by  a  Senator 
long  after  the  hearings  are  concluded,  long  after  the  time 
set  lor  the  hearings,  when  he  did  not  open  his  mouth  when 
the  hearings  were  in  progress? 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  j^eld 
there? 

Mr.  LONG.    Mr.  President,  the  charges  are  not  anonymous. 

Mr.  COUZENS.  Mr.  President,  I  shoxild  like  to  say  to  the 
Senator  from  Kentucky  that  if  the  Senator  from  Kentucky 
would  have  the  nomination  recommitted  for  lack  of  evidence 
or  on  account  of  some  new  evidence  that  seems  to  have  been 
injected  into  the  controversy,  I  would  not  resist  having  it  go 
back  to  the  committee. 

Mr.  BARKT.KY.  I  will  say  to  the  Senator  if  I,  in  my 
capacity  as  a  Senator,  were  to  make  the  statement  that 
the  nomination  was  objectionable  to  me  personally  or  for 
any  other  reason,  and  a  subcororaittee  were  appointed  or 
the  full  committee  were  designated  to  hold  a  hearing  upon 
my  objection,  I  would  feel  it  my  duty  to  the  Senate,  out  of 
respect  to  the  subcommittee,  and  out  of  respect  to  the 
committee,  and  out  of  respect  to  the  Senate,  to  register  my 
objections  at  the  hearing,  so  that  the  Senate  might  read 
them;  and  I  would  not  wait  until  the  nomination  came  on 
to  the  floor  of  the  Senate,  when,  acting  under  the  cloak 
of  immunity  here,  all  sorts  of  charges  may  be  made,  and 
when  the  man  against  whom  they  are  made  has  not  any 
voice  on  the  floor  of  the  Senate  or  anywhere  else  and  can- 
not refute  those  charges. 

Mr.  WHEELER.  Mr.  President,  let  me  call  the  attention 
of  the  Senator  to  the  fact 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Montana? 

Mr.  LONG.  I  yield. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  to 
the  fact  that  never,  to  my  knowledge,  has  a  Senator  ever 
been  required  to  specify  his  objections  in  the  Senate.  As  a 
matter  of  fact,  as  I  said  when  the  controversy  was  pending 
here  between  former  Senators  Brookhart  and  Ciunmins,  all 
that  Senator  Brookhart  did  was  to  get  up  and  say  that  the 
man  who  was  nominated  was  personally  objectionable  to 
him,  and  Democrats  on  this  side  and  Republicans  on  the 
other  stood  up  and  turned  the  nomination  down. 

Mr.  BARKLEY.    Mr.  President 

Mr.  WHEELER.  I  will  ask  the  Senator  to  allow  me  to 
finish  my  statement.  The  Senator  from  Louisiana,  under 
the  rules  of  the  Senate,  had  a  perfect  right,  as  a  matter  of 
fact,  in  my  Judgment,  to  feel,  when  he  filed  a  statement  say- 
ing that  the  nominee  was  personally  objectionable  to  him. 
that  it  would  not  be  necessary  for  him  to  go  before  the  com- 
mittee and  disclose  all  the  facts  and  circmnstances  as  to 
why  he  objected  to  him.  The  Senator  from  Kentucky  has 
been  in  politics  long  enough  to  know  that  many  times  a  man 
may  be  absolutely  objectionable  to  him  for  many  reasons 
and  yet  he  would  dislike  to  stand  upon  the  fioor  of  the 
Senate  and  go  into  details  as  to  why  the  man  was  per- 
sonally objectionable  to  hirn. 

Mr.  BAREXEY.    The  Senator,  I  will  say 

Mr.  LONG.  Mr.  President,  just  a  minute.  I  am  not  going 
to  yield  Just  now;  I  am  going  to  answer  one  or  two  of  these 
statements  before  I  again  yield  the  floor. 

Mr.  GLASS.    Mr.  President 

Mr.  LONG.    I  will  yield  a  litUe  later. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
declines  to  yield. 
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Mr.  LONG.  I  want  to  state,  In  reply  to  the  remarks  of  the 
Senator  from  Kentucky  (Mr.  Barkley],  that  the  Senator 
has  forgotten  his  facts.  If  the  Senator  will  Inquire,  he  will 
find  that  another  committee  had  engaged  my  attention  at 
the  time  the  Judiciary  Committee  met.  The  Senator  from 
Utah  [Mr.  King]  had  specifically  demanded  that  I  be  at  the 
Judiciary  Committee  meeting  on  that  morning.  I  had  been 
there  time  after  time  trying  to  get  some  disposition  made  of 
a  matter  upon  which  a  report  was  submitted  to  the  Senate 
In  my  absence  the  other  day. 

Furthermore.  I  must  say  I  was  astoimded  at  the  attitude 
of  the  Senator  from  Kentucky.  I  had  heard  the  Senator 
from  Pennsylvania  [Mr.  Reed]  stand  on  the  floor  of  the 
Senate  and  say,  when  the  Senator  from  North  Carolina 
[Mr.  Bailey]  objected  to  the  confirmation  of  a  nomination 
for  United  States  attorney  in  North  Carolina,  that  if  a  Sena- 
tor would  take  the  personal  responsibility  of  saying  that  the 
nomination  was  personally  objectionable,  that  ended  the 
matter.  I  went  before  that  committee  and  tried  to  put  my 
objection  in  those  words,  since  I  knew  that  the  Senator  from 
Pennsylvania,  one  of  the  members  of  the  committee,  and 
the  Senator  from  Kentucky  [Mr.  Bahkley]  had  voted  with 
me  to  reject  the  other  nomination  last  year,  I  thought  that 
that  would  be  the  end  of  the  matter. 

So  far  as  the  statement  is  concerned  that  the  charges 
against  Mr.  Sullivan  are  made  under  immunity,  let  me  say 
that  they  are  not  half  what  I  have  said  about  him  on  every 
stump  in  the  State  of  Louisiana,  and  they  are  not  worse 
than  the  charges  the  newspapers  have  printed  about  him, 
as  to  which  the  Senator  from  Missouri  has  been  kind 
enough  to  step  up  and  say  that  from  his  knowledge  of  him 
he  agrees  with  what  I  have  said;  and  he  has  been  down 
there. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  LONG.  Just  a  moment.  I  want  to  have  a  little  time. 
I  have  the  floor. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
declines  to  yield. 

Mr.  LONG.  Let  me  talk  awhile;  Just  give  me  half  a 
chance. 

Mr.  BARKLEY.     In  view  of  the  fact  that  the  Senator 
hardly  ever  gets  a  chance,  I  will  let  him  have  one. 
Mr.  LONG.    Very  well;  I  thank  the  Senator. 
There  has  been  no  advantage  taken  of  Mr.  Sullivan.    I 
tried  to  do  the  very  thing  the  Senator  from  Kentucky  has 
suggested.    I  tried  to  bring  nothing  into  this  Recokd  that 
would  be  offensive.    I  did  not  want  to  bring  my  position  out 
and  bring  Sullivan  in  at  all.    I  tried  to  take  the  responsi- 
bility.   I  knew  I  had  Justifiable  grounds.    I  know  the  man. 
I  have  had  Sullivan  tell  me  that  he  wrote  the  ticket  for 
Moore  when  Moore  was  running  the  Times-Picayune;  that 
the  Times-Picayune  broke  every  precedent  and  put  out  this 
ticket  as  Sullivan  handed  it  to  Moore  when  he  was  on  the 
Times-Picayune.    Sullivan  has  told  me  that.    I  knew  what 
this  man  was.    I  knew  what  Sullivan  tried  to  have  me  make 
Moore  when  I  was  Governor  of  that  State.    I  knew  how  he 
controlled  him,  and  I  knew  Sullivan.    I  was  willing  to  take 
the  responsibility,  and  I  did  take  the  responsibility  under 
the  precedents  of  the  Senate;  but,  to  my  surprise,  the  Sen- 
ator from  Kentucky  and  the  Senator  from  Pennsylvania 
thought  otherwise.    One  or  two  of  the  members  of  the  com- 
mittee thought  I  should  have  made  some  showing  about 
the  matter. 

Mr.  BARKLEY.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Kentucky? 
Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  Senator  now 
says  he  knew  of  this  stuff  about  Sullivan  at  the  time  the 
hearing  was  In  progress,  and  in  view  of  the  fact  that  the 
Senator  knew  that  there  was  to  be  a  hearing  as  to  this 
man's  qualifications,  and  knew  that  Mr.  Sullivan  was  there, 
and  in  view  of  the  fact  that  the  Senator  knew  that  Mr. 
Smith  was  going  to  testify  before  us  as  to  this  man's  activi- 
ties 20  years  ago  in  connection  with  a  strike  in  New  Orleans. 


does  not  the  Senator  think  that  he  owed  !t.  as  a  matter  of 
courtesy,  to  the  subcommittee  to  present  to  It  any  facts  that 
had  any  bearing  or  might  have  any  bearing  upon  this  nomi- 
nation, and  not  leave  the  committee  to  com^^  here  with  a 
report,  a  unanimous  report  not  only  from  the  subcommittee 
but  from  the  full  Finance  Committee — and  It  Is  here — 
without  bringing  to  Its  attention  so  that  it  might  inform 
the  Senate  what  he  knew  at  the  time  we  had  the  hearing? 

Mr.  LONG.  I  will  take  either  ruling  the  Senate  wants  to 
make,  if  the  Senate  will  Just  tell  me  which  one.  First,  if 
the  Senate  says  I  should  take  the  responsibility  and  not  try 
to  Justify  my  position,  then  I  will  stand  on  that  ruling;  and. 
second,  if  the  Senate  will  tell  me  I  must  justify  it,  I  will 
stand  on  that  ruling;  but  do  not  try  to  catch  me  between  the 
two  horns  of  the  dilemma,  with  the  Senator  from  Penn- 
sylvania saying.  "U  you  attempt  to  Justify  it,  then,  that 
makes  me  a  judge  of  the  matter";  and  another  Senator 
saying.  "  If  you  do  not  justify  it.  then,  there  is  no  ground 
for  rejecting  the  nomination."  I  will  take  either  one  that 
is  desired. 

If  I  am  told  to  justify  the  charges,  there  Is  not  any  ques- 
tion about  it.  I  have  read  from  the  newspapers,  and  another 
Senator  on  this  floor  tells  what  he  knows  about  it.  The 
charges  are  not  anonsrmous.  I  knew  these  facts  before  I 
left  New  Orleans;  I  telephoned  down  there  and  had  them 
checked  up  by  many  good,  responsible,  reliable  citizens  of 
that  city. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  LONG.    Yes.  sir. 

Mr.  BARKLEY.  I  am  sure  the  Senator  win  give  me  a 
frank  reply  to  this  inquiry 

Mr.  LONG.    I  will  try  to  do  so. 

Mr.  BARKLEY.  Is  it  not  true  that  the  Senator  sUted 
that  he  proposes  to  make  objection  to  every  nomination 
made  by  President  Roosevelt  for  office  in  Louisiana  in  con- 
nection with  which  he  was  not  consulted? 

Mr.  LONG.  I  have  not  made  any  such  statement,  and  I 
do  not  make  any  such  statement  now. 

Mr.  GLASS.    Mr.  President 

Mr.  LONG.  Let  me  complete  the  answer;  then  I  win  yield 
to  the  Senator  from  Virginia.  I  have  not  made  such  a  state- 
ment. Unfortunately,  Mr.  President,  the  President  has  sent 
in  two  appointments  that  no  white  pwlitician  or  black  politi- 
cian could  fail  to  call  attention  to  in  the  Senate.  Unfor- 
tunately, most  unfortunately.  In  cozmection  with  this  ap- 
pointment there  was  another  appointment  sent  here  for 
United  States  attorney  whose  name  appears  on  a  prospectus 
in  a  swindling  scheme  throughout  the  United  States,  through 
which  $6,000,000  were  filched,  largely  frwn  poor  people,  who 
were  robbed  of  everything  they  had,  under  a  representation 
that  they  were  building  a  bridge  connecting  a  United  States 
highway  when,  as  a  matter  of  fact,  they  were  building  one  to 
compete  with  a  bridge  on  a  United  States  highway.  I  had 
to  oppose  that  appointment. 

I  am  sorry  the  Senator  brings  In  ansrthlng  about  the 
Roosevelt  matter.  This  question  cannot  be  settled  oh  that 
basis,  because  this  man  Sullivan  was  a  member  of  the  delega- 
tion opposing  Roosevelt  at  the  Chicago  convention.  SuUivan 
got  up  a  rump  convention;  It  was  his  crowd  that  was  at 
Chicago  to  unseat  me  and  all  other  Rocfeevelt  delegates.  So 
let  us  not  drag  that  issue  into  the  question  at  alL  I  do  not 
urge  that  as  a  point.  Of  course,  we  gave  our  money  and 
have  not  got  any  left  and  Sullivan  gets  the  Jobs.  But  that 
is  not  the  point.  I  am  Just  presenting  the  facts  in  whatever 
light  the  Senate  may  want  to  view  them. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Virginia? 

Mr.  LONG.  Yes.  sir;  I  yield  to  the  Senator  from  Vix- 
ginia. 

Mt.  GLASS.  Mr.  President.  I  quite  agree  with  the  Sen- 
ator from  Kentucky  [Mr.  Barkucy],  and  appreciate  his  feel- 
ing that  his  subcommittee  was  no^  treated  courteously  or 
fairly  in  this  matter.  I  also  agree  with  the  Senator  frcnn 
Michigan  [Mr.  Coxtzehs],  now  that  grave  charges  have  been 
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made,  without,  however,  any  adequate  testimony  to 
them  so  far,  in  my  judgment,  the  nomination  ought 
back  to  the  committee  and  let  the  Senator  from  Loi 
appear  before  the  committee  and  substantiate  his  c 
The  charges  he  has  made  so  far  do  not  appeal  to  me  atialL 
The  idea  of  talking  about  defeating  the  confirmation  df  a 
nomination  for  collector  of  internal  revenue  becausel  he 
was  a  "  tramp  "  printer  is  most  astonishing  to  me.  Bexija- 
min  Franklin  was  a  "  tramp  "  printer. 

Mi.  long.  I  have  not  objected  to  the  nomination  on 
that  ground. 

Mr.  GLASS.  And  if  I  could  not  have  gotten  work  in 
my  town.  I  would  have  been  a  "  tramp "  printer,  because 
tramp  printers  go  up  and  down,  getting  work  wherever  tfiey 
may.  That  is  not  an  adequate  charge  to  lodge  agAlnstjthe 
confirmation  of  a  man  nominated  to  be  collector  of  lni 
revenue  in  New  Orleans  or  anywiiere  else. 

If  the  Senator  from  Louisiana  can  substantiate  his 
that  this  man  is  an  intimate  associate  of  gamblers  and 
gamblers  have  placed  in  this  office  unworthy  men.  I 
the  Senate  ought  to  know  that    If  the  Senator  from 
ana  can  go  before  the  committee  and  substantiate 
charge.  I  thing  the  committee  ought  to  hear  him. 
think  the  Senator  from  Louisiana  ought  to  have  gone  |  be 
fore  the  committee  long  ago  and  substantiated  that 
if  he  could  prove  it. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  t^m 
Louisiana  yield? 

Mr.  LONO.    In  Just  a  moment.    I  want  to  say  th^t  I 
agree  with  all  the  Senator  from  Virginia  has  said.    We 
prepared  to  make  proof  on  any  notice.    I  want  to  stat$ 
the  Senator  from  Virginia  that  I^flm  not  objecting  to 'the 
man  because  he  was  a  "  tramp  "  printer.    I  was  once  a 
tramp  printer.    I  walked  from  Oklahoma  City  to  No: 
18  long  miles,  with  the  thermometer  hanging  at  zero, 
out  a  nickel  in  my  pocket,  when  I  was  a  "  tramp  "  prin 

Bffr.  QLAS8.    Then  why  does  the  SenaUw  keep  on  deri 
tramp  printers? 

Mr.  LONO.    God  knows  I  never  used  the  term  or  refe 
to  them  in  any  but  a  proper  way.    I  have  stood  by  the 
who  helped  me  in  those  days,   but  here  this  rascal 
turned  on  them  and  used  the  knowledge  he  gained  to  destroy 
them  after  he  was  in  a  position  to  do  so. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Qou 
Isiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  yield. 

Mr.  BARKLEY.  I  hope  that  Senators  here  present  Iwlll 
not  conclude  from  what  the  Senator  from  Louisiana  has  ust 
stated,  or  from  anything  he  has  said  about  Mr.  Moort  in 
this  connection,  that  there  is  not  another  side  to  this  qiies 
tion.  I  should  like  to  have  Senators  hear  the  other  sid 
do  not  desire  to  present  that  side  to  the  Senators  if  they 
to  send  the  nomination  back  to  the  committee.  But  whe 
It  is  sent  back  or  whether  ;it  is  not  sent  back,  I  ask  Se: 
to  be  fair-minded  enough  not  to  conclude  from  what 
Senator  from  Louisiana  has  said  that  this  man  is  anjrUilng 
like  as  black  as  he  has  been  painted  by  the  Senator  f|t)m 
Louisiana. 

Mr.  COUZENS.    BCr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ik>u 
isiana  yield  to  the  Senator  from  Michigan? 

Mr.  LONG.    I  yield. 

Mr.  COUZENS.  I  desire  to  make  a  motion,  in  vlei^  of 
the  uncertainty  that  is  in  many  minds,  that  the  nom  na- 
tion be  sent  back  to  the  Fliumce  Committee  for  further 
hearings.    I  now  make  that  motion. 

Mr.  HARRISON.  Mr.  President,  the  moUon  Is  debatable, 
of  course. 

Mr.  COUZENS.    Oh.  yes;  It  Is  debatable. 

Mr.  GLASS.    Mr.  President  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  GLASS.    I  quite  agree  with  the  Senator  from  I^n 
tucky.    If  he  is  i»«pared  here  on  the  floor  of  the  Sex  ate 
to  controvert  the  charges  made  by  the  Senator  from  ijou- 
Isiana,  then  I  think  the  Senate  ought  to  hear  him. 


ISi.  BARKLEY.  I  am  not  prepared  to  controvert  the 
statement  that  this  man  Moore  is  an  associate  of  Mr.  Sul- 
livan or  that  Mr.  Sullivan  Is  a  divekeeper.  I  know  nothing 
about  it.  There  never  was  any  intimation  until  today  that 
any  such  charge  would  be  brought  forward.  Of  course  I 
cannot  answer  a  charge  I  never  heard  of  before  about  a 
man  I  never  saw  but  once  and  did  not  know  him  tlien.  I 
was  not  informed  by  the  Senator  from  Louisiana  who  he  was. 

Mr.  HARRISON.  Mr.  President  will  the  Senatoi'  from 
Louisiana  yield  to  me  now? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana srield  to  the  Senator  from  Mississippi? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  If  there  ever  was  a  committee  that 
showed  consideration  and  patience  in  the  matter  of  a  nomi- 
nation, it  was  the  Finance  Committee  with  reference  to  this 
question.  We  tried  to  be  agreeable.  We  tried  to  suit  the 
convenience  of  the  Senator  and  to  comply  with  his  wishes 
with  reference  to  the  hearing.  The  Senator  from  Kentucky 
[Mr.  Bakklkt]  has  already  stated  how  the  Senator  from 
Louisiana  came  in  at  the  eleventh  hour.  There  was  nothing 
in  the  evidence  that  showed  any  connection  between  Mr. 
Sullivan  and  Mr.  Moore  with  reference  to  race  tracks  and 
all  that  kind  of  business,  of  which  I  know  nothing. 

Here  are  some  of  the  questions  which  the  Senator  from 
Louisiana  asked  of  Mr.  Moore  when  the  Senator  came  In  at 
the  eleventh  hour: 

Senator  Long.  Tou  were  appointed  there  through  Colonel  Sulli- 
van, weren't  you? 

Mr.  Mooax.  No,  sir. 

Senator  Long.  You  were  not? 

Mr.  MooRX.  No,  sir;  had  nothing  to  do  with  it. 

Senator  Long.  Were  you  ever  affiliated  with  Colonel  Sullivan  in 
any  of  his  race  tracks  down  there? 

Mr.  MooRK.  No.  sir. 

Senator  Long.  Tou  never  were? 

Mr.  Mooxc.  No,  sir. 

Senator  Long.  You  were  not  on  any  of  his  boards? 

Mr.  MooRX.  No.  sir. 

Senator  Long.  You  were  not  connected  with  any  of  the  clubs  he 
ran  there  In  connection  with  his  race  tracks? 

Mr.  Mooax.  No,  sir. 

Senator  Long.  When  your  appointment  was  made,  It  was  given 
out  In  statements  that  you  were  appointed  as  an  anti-Long  man 
there,  wasn't  It? 

Mr.  Mooax.  Here? 

Senator  Long.  No;  In  New  Orleans. 

Mr.  MooRX.  You  mean  to  this  offlce? 

Senator  Long.  I  mean.  It  was  heralded  out  to  the  public  press, 
with  your  knowledge,  consent,  and  sanction,  that  you  were  ap- 
pointed as  an  antl-Lcng  man? 

Mr.  Mooes.  I  am  not  responsible  for  what  the  press  says.  Sen- 
ators, because  I  had  no  connection  whatever  with  the  press. 

Senator  Long.  You  knew  that,  though?  It  was  given  out  In 
the  statements  that  you  were  appointed  there,  on  the  groxuid 
that  you  were  persona  non  grata  to  Huit  P.  Long? 

Mr.  MooRK.  That  was  not  the  reason.  It  was  because  I  was 
persona  grata  to  the  administration. 

Senator  Long.  You  say  It  was  not  given  out,  and  you  did  not 
help  give  that  out? 

Mr.  MooRx.  I  did  not  give  that  out. 

Senator  Long.  Of  course,  you  know  that  you  are  a  personal 
enemy  of  mine,  and  have  been  for  many  years? 

Mr.  MooRX.  No,  sir;  I  do  not  know  that. 

Senator  Long.  You  know  that  we  do  not  even  speak — that  Is 
true.  Isn't  It? 

Mr.  Mooxx.  No,  sir;  no.  sir.  The  last  time  I  met  you  I  spoke  to 
you.  I  was  In  Baton  Rouge,  when  the  legislature  was  in  session. 
I  stopped  you  and  Introduced  my  son  to  you,  and  you  spoke  to 
me  very  pleasantly. 

Senator  Long.  How  long  ago  has  that  been? 

Mr.  MooRX.  That  Is  about  a  year  and  a  half  ago. 

Senator  Long.  Why  go  back  a  year  and  a  half  ago?  Why  not 
refer  to  the  time  you  were  In  the  Roosevelt  dining  room,  when 
Mr.  Charles  Hamilton  was  there,  when  Mr.  Hamilton  spoke,  and 
you  did  not  speak  to  me  and  I  did  not  .speak  to  you? 

Mr.  MooRK.  No;  I  spoke  to  you.  Senator. 

Senator  Long.  You  did? 

Mr.  MooRX.  On  all  occasions.  The  last  time  the  Senator  ad- 
dressed me,  he  slapped  me  on  the  back  and  called  me  "  Dan  ".  and 
■aid.  "Hello." 

Senator  Long.  That  Is  false. 

Mr.  MooRx.  I  did  not  stand  up  and  shake  hands  with  him.  as 
the  gentleman  next  to  me  did,  but  I  spoke  to  him. 

Senator  Long.  I  deny  that.     That  Is  absolutely  false. 

Mr.  MooRK.  I  can  prove  that. 

Senator  Long.  That  is  positively  untrue. 

[Laughter.! 
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Mr.  Moore  was  asked  questions  about  it,  as  what  I  have 
Just  read  discloses.  We  went  into  it  as  fully  as  we  could. 
I  submit  to  Senators  that  they  ought  not  to  make  up  their 
minds  without  hearing  the  other  side.  The  junior  Senator 
from  Virginia  [Mr.  Byrd]  was  a  member  of  the  subcommit- 
tee which  heard  this  matter.  TTie  Senator  from  Pennsyl- 
vania [Mr.  Reed]  and  the  Senator  frcwn  Kentucky  [Mr. 
BARKLEY  1  were  members  of  the  subcommittee.  I  sat  in  with 
the  subcommittee. 

Why  refer  the  nomination  back  to  the  committee?  Let 
us  settle  it  here.  If  the  Senate  does  not  want  to  confirm 
him,  all  right,  but  let  us  hear  the  matter  through.  Let  us 
not  make  up  our  minds  simply  because  a  Senator  is  argu- 
mentative and  In  his  speech  here  for  the  first  time  brings 
out  these  charges.  Let  us  have  the  other  side.  S«aators 
do  not  know  that  the  Tjrpographical  Union  of  Port  Worth, 
where  Mr.  Moore  worked  on  the  Port  Worth  Star  for  2  Me 
years,  endorsed  him. 

Mr.  uyaa.  The  Senator  has  read  a  little  statement. 
There  was  no  discourtesy  shown  the  committee.  On  the 
other  hand,  the  Senator  from  Mississippi  knows  a  good  deal 
more  about  this,  I  am  afraid,  than  he  is  saying  on  the  floor. 
I  do  not  believe  the  Senator  from  Mississippi  doubts  for  a 
moment  that  I  will  prove  everjrthing  by  sworn  testimony 
that  I  have  said  on  the  floor  here  today, 

Mr.  HARRISON.  The  Senator  had  every  opportunity  to 
prove  it  before  the  committee. 

Mr.  LONG.    Does  not  the  Senator  from  Mississippi  know 
J<dm  P.  Sullivan? 
Mr.  HARRISON.    I  know  him. 

Mr.  LONO.    Does  not  the  Senator  know  that  he  Is  a 
gambler  down  there  and  always  has  been? 
Mr.  HARRISON.    No;  I  do  not. 

Mr.  LONO.  Then  the  Senator  from  Mississippi  Is  the 
most  ignorant  man  that  ever  lived  20  miles  from  New 
Orleans.     [Laughter.] 

Mr.  HARRISON.    I  may  be  very  Ignorant,  but  I  do  not 
know  all  the  gamblers  around  New  Orleans. 
Mr.  LONO.    Does  the  Senator  read  the  newspapers? 
Mr.  HARRISON.    I  know  the  charges  the  Senator  has 
made. 

Mr.  LONG.  They  are  In  the  newspapers.  Let  the  Sena- 
tor look  at  the  newspapers.  I  have  read  from  both  of  the 
newspapers  here,  and  they  both  say  he  is  a  low-diver.  It 
has  never  been  questioned  down  there. 

Mr.  HARRISON.    Btoy  I  say  to  the  Senator 

Mr.  IX5NG.  Let  me  tell  the  Senator  about  this  matter. 
Mr.  HARRISON.  Mr.  Sullivan  is  not  on  trial  here,  is  he? 
Mr*.  LONG.  I  have  shown  here  that  Sullivan  has  trans- 
planted his  offlce  into  the  Offlce  of  the  Collector  of  Internal 
Revenue,  and  the  offlce  force  work  part  of  the  day  in  his 
office  and  part  of  the  day  in  the  Offlce  of  the  Collector  of 
Internal  Revenue.  No;  the  Senator  does  not  want  sworn 
testimony.  He  knows  It  will  come  out  if  I  ever  get  this 
matter  back  to  the  committee. 

Mr.  HARRISON.  The  Senator  had  every  opportunity  be- 
fore the  committee. 

Mr.  LONG.  Talk  about  not  being  able  to  prove  anything! 
The  Senator  from  Kentucky  [Mr.  BaekletI  said  he  does  not 
know  that  Bradley  is  a  gambler.  Whenever  the  committee 
goes  into  this  thii^  in  the  right  way,  I  will  prove  that  he  Is 
Sullivan's  partner  and  runs  the  Casino  and  dives  from  one 
end  of  the  country  to  the  other,  and  that  he  is  running 
this  offlce  with  it  all. 

Mr.  BARKLEY.  WiH  the  Senator  prove  it  by  his  own 
personal  knowledge? 

Mr.  LONG.  I  will  prove  It  with  evidence  that  is  Just  as 
good  as  It  can  be.  I  have  not  been  In  there  myself.  How- 
ever, I  will  go  down  there  and  go  into  it.  if  the  Senator 
wants  me  to  do  so.  Send  me  down  there,  and  I  wiU.  go 
there  tonight.  Let  the  Senate  tell  me  to  do  it,  ami  I  will 
go  down  there  and  place  a  bet  tonight;  and  I  will  lose  the 
bet.  too.     [Laughter.] 

Mr.  COUZENS.    Mr.  President 

Mr.  LONO.    I  yield  to  the  Senator  from  Michigan. 


Mr.  COUZENS.  The  trouble  with  the  Senator  from  Mis- 
sissippi [Mr.  Hauisoh]  is  that  the  Senator  from  MississipiA 
did  not  stay  in  here  and  hear  the  charges.  Those  of  ua 
who  stayed  here  and  heard  all  the  charges  and  the  state- 
ments  read  by  the  Senator  from  T,o»iU;ii^t^f(  nx»y  have  been 
entirely  differently  imiH-essed  than  was  the  Senator  from 
Mississippi. 

Tlie  Senator  from  Mississippi  comes  in  here  and  (H>Poaea 
a  motion  for  recommitment  after  not  having  been  here  and 
heard  all  the  charges  that  were  made.  I  think  the  chartes 
are  serious.  If  it  be  true  that  the  Senator  from  Louisiana 
has  been  as  negligent  and  as  disrespectful  as  is  charged— 
and  I  am  not  here  to  defend  the  Senator  from  Louisiana— 
that  does  not  excuse  this  body  from  getting  aU  the  facts 
charged  here  this  af temooiL  The  fact  that  the  Senator  from 
Louisiana  may  have  been  negligent  or  discourteous  to  the 
subcommittee  will  not  excuse  this  body  for  confirming  a  tw^n 
in  the  face  of  these  charges. 

Mr.  LONG.    I  was  not  negligent.  I  win  say  to  the  SenatOT. 

Mr.  COUZENS.  Well,  let  us  admit  that  the  Senator  was; 
and  I  think  he  was. 

Mr.  LONG.    I  was  not. 

Mr.  COUZENS.  Nevertheless,  that  does  not  excuse  this 
body  for  confirming  the  nominee  imder  these  ciitmmstancea. 

Mr.  LONO.  I  will  ask  itot  senior  Senator  frtan  Utah  [Mr. 
King]  if  I  was  negligent.  He  knows  where  I  was.  The 
Chairman  of  the  Judiciary  Committee  [Mr.  Ashuxst]  knows 
where  I  was. 

Mr.  BARKLET.  Iffr.  President,  did  the  Senator  apprise 
the  Senator  from  Utah  that  he  had  for  2  months  been  nego- 
tiating for  a  date  upon  which  he  should  make  personal  pro- 
test against  the  nomination  and  ask  the  Senator  from  Utah 
to  postpone  the  Judiciary  Committee  meeting  in  order  that 
he  might  appear  before  the  other  committee:  or  did  the 
Senator's  presence  before  the  Judiciary  Committee  indicate 
that  he  thought  that  hearing  was  more  imp(u-tant  than  the 
hearing  we  were  holding  on  a  matter  in  which  he  was  per- 
sonally Interested? 

Mr.  LONO.  That  statement  Is  not  correct,  and  the  Sen- 
ator will  agree  with  me  that  he  did  not  postpcxie  this  hearing 

2  months  for  me.  He  postponed  It  more  than  I  month  for 
Moore. 

Mr.  BARKLE7.  I  postponed  It  1  month  for  the  Senator 
from  Louisiana. 

Mr.  LONG.  Once  for  me  and  once  for  Moore.  I  pro- 
tested against  Moore  having  his  month,  but  the  Senator 
gave  Moore  the  other  month.    They  did  postpone  it  for  me 

3  or  4  weeks,  and  I  thank  the  Senator  for  doing  so.  It  was 
not  an  imusual  thing;  but  the  Senator  from  Utah  had  a 
matter  that  he  had  been  trying  to  get  the  committee  to- 
gether on  for  a  3^ear.  and  he  ftaially  got  them  together.  I 
am  not  responsible  for  the  failure  of  a  quorum  to  appear. 
I  attended  every  time  the  Senator  from  Utah  called  his  com- 
mittee together.  I  showed  up  every  time,  but  he  never 
could  get  his  quonnn.  Instead  of  talking  about  my  being 
negligent,  if  everybody  attended  as  many  of  these  committee 
hearings  as  I  did  there  would  not  be  many  peofrte  charged 
with  negligence.  I  ebow  up,  I  think,  at  more  of  these  com- 
mittee meetings  than  the  majority  of  Members  of  Uie 
Senate  do. 

I  said  to  the  committee — the  Senator  from  Kentudcy  has 
forgotten  it — "I  am  sorry  I  had  to  attend  the  meeting  of 
the  Judiciary  Committee."  Here  it  Is,  in  my  statonent  to 
the  committee.  I  said.  "  I  have  done  the  best  I  could.  I 
addressed  s'ou  a  letter.    That  is  all  I  could  do." 

Mr.  WHEELER.  Mr.  President,  regardless  of  whether  tb» 
Senator  from  Tiotiislana  was  negligent  or  whether  the  state- 
ment made  by  the  Senator  from  Kentudcy  Is  correct— and  I 
am  inclinedto  agree  with  the  Soiator  from  Michigan  CMr. 
CoosEMs]  that  probably  the  Senator  from  Louisiana  was 
negligent  In  not  being  there — it  seems  to  me  that  Is  beside 
the  issue.  If  these  charges  are  true,  then  the  man  ought 
not  to  be  confirmed  as  eaXtectar  of  Internal  revenue.  If  they 
are  not  true,  and  both  Senators  from  the  State  object  to  him 
on  tbe  groimd  that  be  is  olmoyious  to  ttiem,  in  my  Judg- 


i: 


■■':  5^ 


1934 


CONGRESSIONAL  RECORD— SENATE 


5249 


isiaaa.  uien  j.  uuhk  uie  ssenacc  oiigni  lo  near  mm. 


/ 


1      lijaugntar.j 


5248 


CONGRESSIONi  iL  RECORD— SENATE 


March  23 


ment  be  ou^t  not  to  be  cooflnned.  But  tbe  yery  least  the 
Seoate  can  do  In  the  face  of  these  charges.  It  seems  to  n  le.  Is 
to  hear  the  evidence  and  ascertain  whether  or  not  the 
charges  can  be  substantiated  by  evidence. 

Mr.  LONG.  I  am  willing  to  have  the  nomination  re<;om- 
mitted. 

Ur.  COUZENS.  Let  us  have  the  question  put  on  room- 
mlttaL 

Mr.  HARRISON.  No.  Mr.  President:  before  we  do  that 
the  other  side  should  be  heard.  I  will  ask  the  Senator  rom 
i4tf.hig>n  if  he  is  not  willing  to  have  that  done. 

Mr.  COUZENS.  Of  course.  I  have  no  objection  toj  the 
Senator  from  Mississippi  being  heard;  but  he  was  out  of  the 
Chamber  when  all  this  testimony  was  submitted,  and  now 
be  walks  in  here  and  opposes  the  recommittal  without  1  tear- 
ing the  facts. 

Mr.  HARRISON.  No;  I  am  sony  that  the  Senator's  eyes 
have  become  dim. 

Mr.  LONQ.  I  want  the  Senator  from  Mississippi  U  de- 
fend John  P.  Sullivan 

Mr.  HARRISON.  Just  a  moment.  I  have  the  floor.  The 
Senator  took  the  floor  away 

Mr.  LONO.  I  want  to  answer  the  Senator  from  l|lch- 
Igan. 

Mr.  HARRISON.  Just  a  moment,  and  I  will  give  the  floor 
to  the  Senator  from  Louisiana. 

Mr.  LONO.  I  want  the  Senator  from  Mlssissipi^  to 
defend  John  P.  Sullivan  here  if  he  can. 

Mr.  CLARK.    Mr.  President,  a  ^(Ant  of  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mis- 
souri win  state  it. 

Mr.  CLARK.  The  point  of  order  is  that  the  Senatorjfrom 
Louisiana  yielded  the  floor  to  the  Senator  from  Micligan 
for  the  purpose  of  making  a  motion,  which  the  Senator 
from  Michigan  made.  That  motion  is  debatable.  The  Sen- 
ator frcxn  Mississippi  claimed  the  floor  in  his  own  fight. 
and  now  has  the  floor. 

The  PRESIDENT  pro  tempore.  The  point  of  on^  is 
sustained. 

Mr.  LONG.  That  is  not  a  correct  statement  of  the  tacts, 
Mr.  President.    I  yielded  for  an  Interruption  in  my  ren  arks 

Mr.  HARRISON.  I  want  the  chairman  of  the  subcom- 
mittee, who  made  the  unanimous  report  on  this  nomination, 
to  tell  the  committee  and  the  Senate  what  happened. 

Mr.  LONO.    Go  ahead  and  take  the  floor. 

Mr.  HARRISON.    Biay  I  say  to  the  Senator  before 
finish,  however,  that  I  have  made  no  attempt  to  def qh  I  Mr. 


Jobn  P.  Sullivan.    I  know  nothing  about  Mr.  John  P. 
Uvan.    I  heard  It  stated  here  that  he  and  the  Senator 


Louisiana  were  the  "  gold-dust  twins  "  in  the  campaig  n  for 
Governor  down  in  Louisiana,  but  that  now  they  have  been 
weaned  apart.  I  do  not  know  anything  at  all  aboui  Mr. 
Sullivan,  but  I  do  think  the  Senate  ought  to  know  whajt  the 
facts  are  with  reference  to  this  nomination. 

Mr.  LONG.    All  right. 

Mr.  HARRISON.  Nothing  has  appeared  in  the  hearing 
that  connects  Mr.  Moore  and  Mr.  John  P.  Sullivan.  It  is 
quite  true  that  Mr.  Sullivan  today,  because  be  supporte  cl  the 
Democratle  ticket  down  there,  and  he  was  opposed  t)  the 
Long  ticket.  I  think  stands  in  some  favor  with  the  a(  mln 
Istratlon.    I  do  not  sui^ose  there  is  any  doubt  about  that. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.    He  did  not  support  either  Roosevelt  d^  the 
Democratic  administration. 

Mr.  HARRISON.    WeD,  I  do  not  know. 

Mr.  LONG.    That  shows  Just  how  little  the  Senator  from 
Mississlxqpl  knows  about  It. 

Mr.  HARRISON.  I  accept  what  the  Senator  says  kbout 
the  matter.  I  do  not  know.  I  Imagined  that  he  was  a  >m 
ocrat,  because  I  did  not  know  there  were  many  Repub  leans 
in  Louisiana.  At  least  I  have  been  led  to  believe  thgit  he 
was  a  Democrat.  I  do  not  know;  but  w«  ought  to  ha  ^  all 
the  facts  before  this  matter  goea  back  to  the  oommltt^ 
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Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Mississippi  yield? 

Mr.  HARRISON.    Yes;  I  yield. 

Mr.  COUZENS.  The  Senator  from  Kentucky  [Mr.  Bakx- 
l«y]  explained  at  all  of  the  hearings  the  negligence  of  the 
Senator  from  Louisiana.  That  is  all  In  the  record.  I  think 
the  Senator  from  Kentucky  will  agree  that  he  has  said  every- 
thing that  is  to  be  said  on  the  subject,  and  I  think  the 
Senate  will  agree  that  the  Senator  from  Louisiana  was  dis- 
courteous, or,  at  least  negligent,  in  not  appearing  before  the 
Committee  on  Finance. 

Mr.  LONG.    Please  do  not  convict  me  of  that  yet. 

Mr.  COUZENS.  I  still  insist,  however,  that  that  Is  not  the 
issue.  The  issue  is  that  the  Senator  from  Louisiana,  one  of 
our  colleagues,  whether  you  like  him  or  not,  has  made  serious 
charges  about  the  connection  of  this  nominee  with  an  alleged 
ganwler  and  an  alleged  crook.  It  is  alleged  that  he  stacked 
his  office;  and  the  Senate  Is  asked  to  confirm  a  man  in  the 
face  of  those  charges,  when  the  charges  never  have  been 
investigated. 

I  submit  that  this  nomination  ought  to  go  back  to  the 
committee  for  a  proper  hearing  of  the  charges. 

Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  make 
any  statement  that  I  do  not  think  ought  to  be  made  at  this 
time  in  justice  to  Mr.  Moore. 

Very  wild  and  very  extravagant  charges  have  been  made 
here  today  by  the  Senator  from  Louisiana  [Mr.  Long],  who, 
after  2  months  of  delay,  did  not  make  them  before  the  sub- 
committee appointed  to  consider  this  nomination.  I  think 
the  real  Mr.  Moore  ought  to  be  stood  up  here  for  Just  a 
moment,  in  order  that  the  Senate  may  not  be  prejudiced 
against  him  because  of  what  the  Senator  from  Louisiana 
has  said;  and  after  I  have  made  a  brief  statement  about  Mr. 
Moore  the  Senate  can  do  as  It  pleases  with  reference  to 
the  motion  to  send  this  nomination  back  to  the  Finance 
Committee.  I  am  not  concerned  one  way  or  the  other,  as 
to  whether  the  Senate  sends  the  nomination  back  or  does 
not  send  it  back,  because  I  have  no  personal  interest  in 
the  nomination;  and  it  is  not  a  very  pleasant  duty  for  a 
Member  of  this  body  to  have  to  stand  up  here  and  oppose 
the  effort  of  another  Member  of  this  body  to  defeat  a 
nomination  for  an  office  when  he,  either  in  good  faith  or 
without  good  faith,  makes  the  statement  that  it  is  per- 
sonally obnoxious  and  objectionable  to  him. 

Mr.  Moore  was  appointed  collector  of  internal  revenue  for 
the  district  of  Louisiana  some  6  or  8  months  ago,  while 
Congress  was  in  recess.  I  do  not  know  what  efforts  the 
Senator  from  Louisiana  made  to  Induce  the  President  to 
appoint  somebody  else.  I  have  no  Information  whatever 
about  that.  I  have  not  conferred  with  the  President  about 
the  matter,  and  I  have  not  been  given  any  information 
with  respect  to  that  phase  of  it;  but  I  am  informed  that 
Mr.  Moore  was  appointed  as  collector  of  internal  revenue 
after  the  Treasury  had  made  a  minute  investigation  of  his 
character  and  his  qualifications  in  Louisiana  and  in  the 
city  of  New  Orleans. 

I  am  Informed  that  while  Mr.  Moore's  appointment  was 
under  consideration  by  the  President  it  became  known,  of 
course,  as  it  always  becomes  known  that  some  outstanding 
man  is  under  consideration  for  an  appointment  so  impor- 
tant as  that  of  collector  of  internal  revenue.  The  news- 
papers have  a  way  of  finding  out  who  is  under  considera- 
tion, and  when  it  became  generally  known  that  Mr.  Moore 
was  under  consideration  for  appointment  to  this  position  in 
Louisiana,  an  effort  was  made  to  build  up  a  bad  reputation 
or  bcul  political  connections  on  the  part  of  Mr.  Moore. 
Every  item  of  his  experience  for  25  or  30  years  was  gone 
into  and.  with  a  fine-toothed  comb,  dragged  out  before  the 
public 
What  are  the  facts  about  this  man  Moore? 
Years  and  years  ago  he  went  to  New  Orleans  as  a  printer 
and  obtained  employment  on  the  New  Orleans  Times-Pica- 
yune. By  reason  of  his  efficiency  and  his  character  he  was 
promoted  from  time  to  time  until  he  became  n^<^»^i^T^g  edi- 
tor of  the  New  Orleans  Times-Picayiuoe.    Most  of  that  time. 
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Tlie  only  man,  really,  who  came  before  the  subcommittee 
to  testify  with  reference  to  this  matter  was  a  man  by^  the 
name  of  Smith.  I  do  not  know  Mr.  Smith.  I  take  IQ  for 
granted  that  he  is  a  good  citizen  of  the  city  of  New  Orleans, 
or  of  the  State  of  Louisiana;  I  do  not  know  whethe|-  he 
lives  in  New  Orleans  or  Shreveport  or  somewhere  lelse 
Three  or  four  weeks  ago,  when  the  mayor  of  New  Or 
was  in  Washington,  and  the  newspapers  were  talking 
how  badly  one  or  the  other,  the  senior  Senator  from 
ana  or  the  mayor,  was  going  to  get  licked  as  soon  as 
could  reach  each  other,  the  newspapers  described  this]  Mr 
Smith  as  the  bod3rguard  of  the  Senator  from  Louis; 
He  afterward  denied  that  In  a  letter  sent  here  and 
and  I  take  it  for  granted  that  his  denial  was  correct. 

Mr.  Smith  came  before  the  committee,  and  in  the 
mony  there  he  said  that  20  years  ago.  in  1914,  Mr 
had  put  over  on  the  printers  of  New  Orleans  a  "  yellow 
contract.  We  all  understand  what  a  ''yellow  dog" 
tract  is.  There  was  not  a  scintilla  of  evidence  beford  the 
subcommittee  and  there  Is  not  even  now  before  the  Senate 
any  evidence  that  all  during  the  time  of  Mr.  Moore's 
nectlon  with  the  New  Orleans  Tlmes-Plcayune  there 
ever  such  a  thing  as  a  "  yellow  dog  "  omtract  imder 
sideratlon.  That  was  not  the  controversy  out  of  which  the 
strike  grew  in  New  Orleans.  The  controversy  was  ta  to 
whether  the  foremen  themselves  shoxild  be  members  o:  the 
union  or  whether  the  newspapers  feiight  be  allowed  to  em- 
ploy foremen  who  were  not  members  of  any  union. 

Mr.  Moore  said  he  opposed  vigorously  any  "yellow  Aog 
c(Hitracts  there  or  anywhere  else.  Then  the  effort  was^oade 
to  show  that  he  carried  a  "  yellow  dog  "  contract  to  "Texa^ 
with  him  and  tried  to  put  it  over  on  the  printers  in  {Fort 
Worth.  That  is  denied  not  only  by  Mr.  Moore,  but  the 
lution  of  commendation  and  of  appreciation  nnanlmi 
adopted  In  a  letter  given  to  him  to  carry  away  withl  him 
when  he  left  Fort  Worth  in  1925.  contradicts,  I  think  b^ond 
any  discussion,  the  charge  that  Mr.  Mbore  ever  had 
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I  told  them  that  until  they  kicked  Sullivan  and  hfs  crowd 
out  I  could  not  afford  to  have  my  administration  Identified 
with  it. 

Mr.  BARKLEY.  Was  that  before  or  after  Mr.  Sullivan 
gave  a  big  banquet  in  New  Orleans  at  which  the  Senator 
was  the  honor  guest? 

Mr.  LONG.    He  never  did  that. 

Mr.  BARKLEY.    I  have  been  informed  to  that  effect. 

Mr.  LONG.  The  Senator  has  been  informed  about  a  good 
many  things. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield  to  me? 

Mr.  BARKLEY.    I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that  2  or  3  weeks  after  the 
Senator's  nomination  for  Governor,  in  the  spring  of  1928, 
Mr.  John  P.  Sullivan  and  Col.  Robert  Ewing  got  up  a  large 
banquet  in  New  Orleans  at  which  the  Senator  was  the 
guest  of  honor? 

Mr.  LONG.  That  is  not  true;  it  was  gotten  up  by  Mr. 
James  P.  Butler  and  Mr.  William  P.  Dillon  and  Col.  Robert 
Ewing,  and  Sullivan  was  not  even  at  the  banquet,  so  far  as 
I  remember.    But  had  he  been,  it  would  have  been  all  right. 

Mr.  CLARBL  I  am  not  prepared  to  say  whether  or  not 
Mr.  Sullivan  was  at  the  banquet,  but  I  happened  to  be  in 
New  Orleans  at  the  time,  and  I  happen  to  know  that  he 
was  assisting  in  getting  up  the  banquet. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Missouri 
happens  to  know  nothing  about  it,  because  his  side  was  at 
that  time  fighting  me.  He  was  not  at  that  banquet.  His 
was  the  only  crowd  that  did  not  get  in  on  it. 

Mr.  CLARK  That,  Mr.  President,  is  perfectly  true. 
Iliere  is  no  question  about  that. 

Mr.  LONG.  Everyone  else  in  Louisiana  was  in  on  that 
banquet,  except  that  party. 

Mr.  BARKLEY,  Mr.  President,  the  Senator  from  Louisi- 
ana said  that  he  had  Mr.  Moore  kicked  out  of  the  library. 
I  believe  he  Is  still  the  head  of  the  crippled  children's  organ- 
ization in  New  Orleans.    Is  that  true? 


'-•\^A^\Ji. 


A  jriciu   i>w   M.1C  ocuAMJX^  Lrvia   i¥iii,.mKnii. 


■IWUUM 


1934 


CONGRESSIONAL  RECORD— SENATE 


5249 


during'  these  promotions,  he  has  been  a  member  al  the 
tjrpographlcal  union.  He  had  been  at  one  time  an  officer 
of  the  Typographical  Union.  I  believe  he  had  been  presi- 
dent at  the  Louisiana  State  IVpographical  Union. 

When  Mr.  Moore  became  city  editor  or  managing  editor 
of  this  paper  all  three  of  the  newspapers  in  Louisiana  be- 
came Involved  in  a  controversy  over  whether  the  foreman 
should  be  a  member  of  the  union  or  should  not  be.  They 
had  negotiations.  Mr.  Moore,  according  to  all  the  testimony, 
was  a  hired  man  of  the  board  of  directors  and  operated  un- 
der the  direct  control  of  the  board  of  directors;  but  as  a 
former  member  of  the  Tsrpographical  Union  and  as  a  friend 
of  the  Typographical  Union  he  tried  in  every  way  he  could, 
representing  the  ownership  of  the  paper  sis  managing  edi- 
tor, to  compose  the  differences  between  these  papers  and 
the  labor  organizations.  He  was  unable  to  do  it.  The  mem- 
bers of  the  organizations  went  out  on  strike,  and  then  these 
three  newspapers  took  the  matter  entirely  out  of  Mr. 
Moore's  hands  and  appointed  a  referee,  who  was  to  carry 
on  the  negotiations  between  the  three  newspapers  and  the 
labor  organizations. 

The  three  newspapers  entered  into  an  agreement  that 
none  of  them  would  accept  any  compromise  that  did  not 
suit  an  of  them,  and  that  the  referee  who  had  been  sriected 
by  them  should  have  no  authority  to  compromise  the  differ- 
ences except  in  the  presence  of  the  representatives  of  all 
three  of  the  New  Orleans  newspapers.  The  strike  went  on. 
It  was  never  settled,  and  from  that  day  until  this  the  news- 
papers of  New  Orleans  have  been  what  are  called  "  open- 
shop  "  newspapers. 

Subsequently,  Mr.  Moore  left  the  New  Orleans  Times- 
Picayune  and  went  to  Texas,  and  for  nearly  3  years  he  was 
the  managing  editor  of  the  Fort  Worth  Star.  When  he 
went  to  Texsis  he  carried  with  him  some  of  the  very  men 
who  had  worked  under  him  in  New  Orleans,  and  who  had 
been  on  strike,  some  of  these  union  printers. 

All  of  the  employees  in  the  composing  rooms  and  In 
the  pressrooms  of  the  Port  Worth  Star,  working  under  Mr. 
Moore,  were  members  of  the  Typographical  Union,  and  when 
he  severed  his  connection  with  that  paper,  and  was  about 
to  leave,  late  one  afternoon  the  head  of  the  union  in  the 
composition  room  came  in  and  told  him  they  wanted  to 
have  him  out  In  the  chapel  for  a  few  minutes,  and,  without 
knowing  what  they  wanted,  he  went  out  there,  where,  in 
the  presence  of  every  union  printer  on  the  Fort  Worth  Star, 
they  passed  resolutions  of  commendation  and  appreciation 
for  the  services  of  Mr.  Moore  while  he  was  in  charge  of 
the  Fort  Worth  paper.  Since  this  controversy  has  arisen, 
that  Typographical  Union  has  passed  a  resolution  endorsing 
him,  and  commending  his  service  and  his  association  with 
the  union  in  Fort  Worth. 

Mr.  Moore  came  back  to  New  Orleans  in  1925,  and  since 
that  time  he  has  had  no  connection  with  any  newspaper 
of  any  sort.  After  he  came  back,  because  of  his  former 
association  with  the  Typographical  Union  of  New  Orleans 
and  because  of  his  former  association  with  the  New  Orleans 
Times-Picayune,  he  tried  again  to  compose  the  difference 
between  the  newspupers  and  the  Typographical  Union  and 
get  the  union  printers  back  into  all  three  of  these  papers 
in  the  city  of  New  Orleans.  He  was  urtsuccessful  in  that 
effort,  which  he  made  voluntarily,  because  he  was  luider  no 
obligation  to  either  side,  for  he  had  no  connection  any  longer 
with  either  the  newspapers  or  the  Typographical  Union. 

Mr.  LONG.  Mr.  President,  is  that  the  testimony  of  Mr. 
Moore? 

Mr.  BARKLEY.  Yes;  that  Is  the  testimony  of  Mr.  Moore, 
and  It  is  uncontroverted.    It  is  also  stated  in  a  letter 

Mr.  LONG.  Will  the  Senator  let  me  call  attention  to  the 
fact  that  he  is  relying  an  awful  lot  on  the  contradicted  testi- 
mony of  a  man  on  whom  the  Supreme  Court  of  Louisiana 
commented  for  103  pages? 

Mr.  BARKLEY.  Yes;  for  103  pages.  I  wish  to  say,  in 
reference  to  that  voluminous  lawsuit  to  which  the  Senator 
has  referred,  that  I  am  not  familiar  with  all  the  facts.  This 
thing  haK>ened  nearly  20  years  ago,  and  what  little  I  have 


learned  about  it  is  from  hastily  giftnr<Ttg  throogb  the  deci- 
sion, which  it  would  take  one  a  very  long  time  to  read. 

It  seems  that  a  man  named  Dr.  Pierson  was  the  head  of 
an  asylum  for  the  Insane  somewrhtn  in  Louisiana;  I  believe 
it  was  called  the  Jackson  Insane  Asyhnn.  The  New  Orleans 
Times-Picayune,  through  one  of  its  reporters,  began  the  pub- 
lication of  articles  undertaking  to  show  mistreatment  of  the 
inmates  of  that  asylimi.  and  they  made  public  a  series  of 
articles  criticizing  the  management  of  that  insane  asylum 
by  Dr.  Pierson. 

Dr.  Pierson  did  have  the  New  Orleans  Picayune  indicted 
for  criminal  libel,  but  the  court  held  it  had  no  Jurisdiction. 
Then  later  he  tried  to  get  an  indictment  in  the  city  of  New 
Orleans,  and  was  unable  to  do  so.  He  then  brought  a  civil 
libel  suit,  not  against  Mr.  Moore  but  against  tlie  newspaper, 
and  the  style  of  the  case  is  Pierson  ^igainst  the  Tlmes- 
Picayime,  the  defendant  a  newspaper,  as  everybody  knows,  in 
the  cit:  of  New  Orleans. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  LONG.  I  am  glad  the  Senator  states  that  he  does 
not  remember  the  facts  very  well.  It  was  not  a  reporter  who 
started  the  investigation.  The  decision  says  that  Mr.  D.  D. 
Moore,  naming  him,  formed  the  conspiracy.  That  is  stated 
in  the  decision. 
Mr.  BARKLEY.  I  do  not  know  what  the  facts  are. 
Mr.  LONG.  Not  only  that,  if  the  Senatm-  will  pardon 
me  a  step  further,  but  they  did  everything  they  could  to 
reach  Moore.  They  indicted  him,  but  he  sUpped  out  of  the 
indictment  on  the  questicm  of  Jurisdiction.  He  was  too 
strcmg  an  influence  with  the  ring  pcditlcians  in  New  Orleans 
for  them  to  get  him  Indicted,  but  he  was  condemned  in  every 
term  a  court  could  apply  to  a  man.  They  said  that  his 
defense  was  perjury,  and  everything  else  that  could  be  said 
about  the  whole  outfit  was  stated  in  this  decision. 

Mr.  BARKLEY.  I  do  not  know  whether  Bfr.  Moore,  as 
managing  editor,  was  trying  to  "  get "  Mr.  Pierson  or  trying 
to  crush  him,  and  I  do  not  know  the  facts  about  the  man- 
agement of  the  insane  asylum;  but  we  all  know  that  news- 
papers very  frequently  perform  a  public  service  by  sending 
their  reporters  to  In^tutions  as  to  which  there  are  rom- 
plaints,  where  there  is  mismanagement,  and  where  there  is 
mistreatment,  and  it  may  be  that  this  reporto-,  whose  name 
Is  given  in  the  lawsuit  as  Mr.  Leppert,  may  have  overdrawn 
the  picture. 

I  believe  that  as  a  result  of  that  publication  this  num 
Pierson  brought  a  suit  against  the  Times-Picasoine,  and 
finally  obtained  a  Judgment  of  some  $2,500  for  UbeL  But. 
be  that  as  it  may,  that  was  20  years  ago,  and  the  Senator 
from  Louisiana  did  not  even  present  the  matter  to  the  sub- 
committee that  had  this  nomination  under  consideration. 

Mr.  LONG.  Mr.  President,  I  beg  the  Senator's  pardon.  I 
handed  the  decision  to  the  Senate  Finance  Committee,  told 
them  what  those  holdings  were,  and  I  was  astounded  when 
the  Senator  from  Kentucky  had  this  nomination  confirmed 
before  those  Senators  could  read  the  decision. 

Mr.  BARKLEY.  I  could  not  vote  the  nomination  out.  It 
was  voted  out  unanimously,  by  all  the  members  of  the 
Finance  Committee,  Democrats  and  Republicans,  and  the 
Senator  did  not  bring  this  matter  to  the  attenticm  of  the 
subcommittee.  He  brought  it  in  after  the  subcommittee  had 
made  its  report  and  the  full  committee  was  about  to  vote. 
He  came  in  again  at  the  eleventh  hour  and  called  attention 
to  this  103-page  decision  in  a  case  involving  criminal  libel 
against  a  newspaper  in  New  Orleans,  and  relied  upon  that 
to  defeat  the  report  of  the  subcommittee. 

Mr.  LONG.  I  had  forgotten  that  this  decision  was  in  the 
books.  I  had  personal  knowledge  of  the  suit  I  had  no 
idea  that  this  decision,  not  having  read  it  particularly,  had 
all  these  things  in  it  until  I  was  wired  from  Louisiana  and 
told  about  it.  Then  I  hurriedly  glanced  through  it,  azul  I 
saw  what  it  contained. 

Mr.  BARKLEY.  So  much  for  that  lawsuit,  and  so  much 
for  the  objection  against  Mr.  Mooxv  on  account  of  his 
connectloa  with  the  imion. 
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Mr.  LONG.  Mr.  President,  I  will  say  to  the  Senator  from 
Kentucky  that  I  have  done  more  for  the  poor  people  in 
Louisiana  than  40  Bradleys,  and  I  have  never  caused  the  sui- 
cides that  Bradley  has  caused.  I  have  heard  of  many  men 
who  blew  out  their  brains  after  coming  out  of  Bradley's  dive. 

Mr.  BARKLEY.  Probably  not  all  those  who  ought  to,  have 
blown  out  their  brains  in  Louisiana. 

Mr.  LONG.  I  have  bought  coffins  for  those  who  blew  out 
their  brains  after  coming  out  of  Bradley's  dive. 

Mr.  BARKLEY.  I  do  not  know  Mr.  Sullivan,  either.  I 
do  not  know  whether  he  is  a  partner  of  Mr.  Moore  or  not; 
but  I  know  that  on  the  day  when  the  Senator  from  Louisi- 
ana blew  into  the  committee  meeting  when  we  were  about 
to  adjomn  the  meeting  of  the  subcommittee,  he  saw  Mr.  Sul- 
livan, if  it  was  Sullivan.  He  saw  Mr.  Moore,  who  was  testi- 
fying in  his  own  behalf.  He  saw  a  third  man  sitting  by  the 
side  of  Mr.  Moore;  and  the  Senator  from  Louisiana  marched 
down  in  front  and  proceeded  to  cross-examine  Mr.  Moore 
as  to  whether  he  had  not  been  his  enemy. 

He  never  said  to  the  subcommittee,  "  He  has  been  backed 
by  Sullivan."  He  never  said  to  the  subcommittee.  "  Here  is 
a  gambler  and  a  dive-keeper  who  has  brought  this  man  in 
here  and  is  now  backing  him."  All  that  he  did  was  to  ask 
Mr.  Moore  a  question  or  two  as  to  whether  he  had  not 
refused  to  speak  to  him;  and  Mr.  Moore,  in  reply  to  that, 
said  that  it  was  not  true.  He  also  said  that  when  the 
Senator  from  Louisiana  was  a  candidate  for  Governor  in 
Louisiana,  he  voted  for  him,  but  that  he  voted  for  Senator 
Ransdell  against  him  when  he  was  a  candidate  for  the 
Senate.  He  also  said  In  that  testimony  that  he  voted  for 
the  Junior  Senator  from  Louisiana  [Mr.  Ovxston]  when  he 
ran  against  the  then  Senator  from  Louisiana,  Mr.  Broussard. 
2  years  ago. 

Mr.  President,  the  Junior  Senator  from  Louisiana  [Mr. 
Overton]  enjoys  the  respect  of  us  alL  I  desire  to  say  that 
no  new  Senator  who  has  come  into  this  body  has  made  a 
more  favorable  and  a  more  profound  Impression  upon  the 


senior  Senator  from  Louisiana.  If  for  no  other  reason,  I 
expected  to  respect  his  objection.  Tlierefore  I  bad  an  addi- 
tional reason  for  not  taking  any  part  whatsoever  in  the 
controversy  that  arose  in  respect  to  this  appointment. 

I  may  go  further  and  state  that  so  far  as  Mr.  Moore  is 
concerned  he  is  not  personally  obnoxious  to  me.  I  have 
had  very  little  intercourse  and  association  with  Mr.  Moore. 
As  I  stated  a  while  ago  when  I  was  on  the  floor,  I  recall  hav- 
ing some  extended  conversation  with  him  some  10  or  15 
years  ago.  and  have  occasionally  met  him  from  time  to  time 
since  then.  We  are  neither  particularly  friendly  nor  aro 
we  enemies.  He  has  made  the  statement  that  he  voted  for 
me  when  I  was  a  candidate.  I  have  no  reason  to  doubt  it. 
I  do  not  know  what  his  attitude  was.  I  do  not  know  whether 
he  was  for  me  or  against  me  during  the  campaign,  but  I  do 
not  question  his  statement  as  to  whaX  he  did. 

If  the  Senator  from  Kentucky  wLil  bear  with  me  for  Just 
a  moment,  while  I  am  on  my  feet    ■ 

Mr.  BAR.KTiWY.    Yes. 

Mr.  OVERTON.  This  Is  a  matter  that  rather  vitally  con- 
cerns the  people  of  the  State  of  Louisiana.  It  Is  a  very  con- 
troversial matter  In  that  State.  It  appears  to  be  a  very 
controversial  matter  upon  the  floor  of  the  Senate. 

The  seniOT  Senator  from  Louisiana  has  made  some  very 
grave  and  serloiis  charges  In  connection  with  this  appoint- 
ment, not  only  as  affecting  Mr.  Moore,  but  as  affecting  others 
who.  he  states,  were  associated  with  him  in  undertaking  to 
obtain  his  appointment  to  this  office.  With  equal  fervor,  the 
Senator  trom  Kentucky  CMr.  BAuarr]  defends  Mr.  Moore. 
I  think — and  I  should  like  my  wishes  known,  as  a  Senator 
from  Louisiana  that  on  the  whole  it  would  be  best  to  refer 
the  question  back  to  the  Committee  on  Finance,  in  order 
that  the  committee  may  go  into  this  matter.  I  think  it  is 
a  duty  they  owe  not  only  to  the  State  of  Louisiana  but  more 
especially  to  the  Senate  itself. 

It  may  be  that  the  sailor  Senator  trom  Louisiana  will  not 
be  able  to  support  his  charge,  either  in  whole  or  in  part. 


H 


Mr.  Moore  testified  before  the  subcommittee  that  h^  not 
only  made  every  effort  possible  to  compose  the  diflerf nces 
between  the  papers  and  the  printers  during  the  6trik( 
after  It  was  over,  when  he  had  no  connection  with 
be  said.  "  I  am  the  friend  of  union  labor,  and  I  believe 

Mr.  President,  who  is  this  man  Moore?    He  has  been 
In  New  Orleans  for  something  like  10  years.    During  a 
of  that  time  he  has  been  in  charge  of  the  public  111 
the  city  of  New  Orleans,  the  public  library,  where 
and  children  go  for  reading,  where  students  out  of  schi 
in  (ffder  to  get  books  which  they  may  take  home  and 
in  an  atmosphere  of  refinement  and  education 
ll^tenment. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BARKLET.    I  yield. 

Mr.  LONG.    Sullivan  put  him  In  there,  and  I  had 
kicked  out  of  thore.    [Laughter.] 

Mr.  BARKLEY.    I  think.  If  that  Is  true,  that  ought 
chalked  up  to  Sullivan's  credit 

Mr.  LONG.    I  am  the  man  who  had  him  fired  out. 
Uvan  put  him  in  there, 

Mr.  BAHKLET.    Tlie  Senator  has  been  against  hii^ 
the  time. 

Mr.  LONG.    I  knew  Sullivan's  crowd  was  not  fit 
with  women  and  children,  and  I  had  him  kicked  01 
there. 

Mr.  BARKLEY.    Tbe  Senator  was  a  mighty  man  in 
Orleans! 

Mr.  LONG.    Yes;  when  I  had  the  power,  that  kind 
man  did  not  "  go  "  there. 

Mr.  BARKLEY.    If  the  Senator  had  him  put  out.  11 
because  of  the  power  the  Senator  ezerclaed  as  the  Governor 
of  Louisiana  and  not  necessarily  because  Mr.  Moore  was  not 
qualified  to  do  the  work  of  a  librarian  In  the  library  of  the 
city  of  New  Orleans. 

Mr.  LONG.    No;  the  way  I  had  him  put  out  was  that  khen 
I  was  asked,  as  Oovemor.  to  help  nim  funds  far  that  city. 
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Mr.  LONG.    I  do  not  think  that  is  true. 

Mr.  BARKIiEY.    Mr,  President,  I  think  it  Is. 

Mr.  LONG.  I  do  not  think  so.  How  did  he  get  that 
position? 

Blr.  BARKLEY.  I  do  not  know  how  he  got  it,  but  I  sup- 
pose the  politics  of  the  State  of  Louisiana  is  not  so  corrupt 
and  so  crooked  that  an  honest  man  cannot  get  a  Job  now 
and  then.  I  do  not  know  who  selected  Mr.  Moore  as  the 
head  of  the  crippled  children's  organization  of  the  city  of 
New  Orleans,  but  I  do  know  that  the  testimony  before  the 
committee  shows  that  for  years  he  has  been  connected  with 
that  organization:  that  he  has  given  of  his  time  and  of  his 
m(xiey,  without  compensation,  for  the  benefit  of  the  crippled 
children  in  New  Orleans.  I  do  not  think  he  ought  to  be 
Impaled  in  the  Senate  because  of  the  Senator's  personal 
opposition,  and  a  move  made  to  brand  him  as  a  crook  and 
as  an  associate  of  denizens  of  haunts  of  vice  and  of  crooks 
simply  because  the  Senator  frcmi  New  Orleans  does  not  de- 
sire to  have  his  nomination  confirmed. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ken- 
tucky jrield? 

Mr.  BARKLEY.  I  do  not  desire  further  to  take  the  time 
at  the  Senate.  I  merely  desired  to  present  the  side  of 
Mr.  Moore  to  the  Members  of  this  body.  I  know  nothing 
about  Colonel  Bradley,  except  that  he  is  a  distinguished 
Kentucklan.  with  a  large  bluegrass  farm,  engaged  in  breed- 
ing race  horses,  and  I  never  heard  his  integrity  or  his 
character  questioned  imtil  the  Senator  did  so  today. 

I  do  not  know  anjrthlng  about  the  Casino  In  Florida, 
because  that  Is  the  only  State  of  the  Union  I  have  never 
been  in.  I  do  not  know  whether  the  Casino  is  a  dive, 
or  a  place  where  men  bet  on  horse  races,  or  whether  it  is 
a  place  where  they  have  pari-mutuel  machines,  or  what  It  is. 
I  will  say  to  the  Senator  from  Louisiana,  however,  that  if 
he  had  done  as  much  for  unfortunate  men  in  Louisiana, 
for  imf ortunate  children  and  crippled  children  in  that  State, 
as  Col.  E.  R.  Bradley  has  done  for  them  in  Kentucky,  he 
would  have  more  to  his  credit  than  he  has  at  this  time. 
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the  nomination  was  reported.    It  was  felt  by  the 
mtttee  and  by  the  members  of  the  Finance  CtHumittee 
whole,  without  regard  to  party,  that  there  were  peci 
circumstances  ccmnected  with  the  Louisiana  altuatkm 
justified  us  In  reporting  out  the  nomUkatioa  and  ha 
brought  oat  on  its  merits  on  the  floor  cf  the  Senate, 
have  done  that 

I  have  said  all  I  want  to  say  about  It.    I  want  to  ask 
Senator  from  Louisiana  [Mr.  LokgI  a  qaestion  bef<»e  I 
mlt  a  request  which  I  have  In  mind.    If  this  nominati< 
returned  to  the  Finance  Committee,  win  the  Senator 
Tioulsiana  go  before  that  committee,  either  before  the 
committee  or  a  subcommittee?    Win  he  go  before  it 
Win  be  bring  such  witnesses  as  he  may  be  able  to 
before  the  committee  to  substantiate  the  charges  he 
made  here  on  the  fioor  of  the  Senate  this  afternoon  If  we 
send  the  nomination  back  to  the  committee? 

Mr.  LONG.    Yes.  sir;  I  win. 

Mr.  BARKLEY.    Then.  Mr.  President 

Mr.  HARRISON.  Mr.  President,  before  the  Senator  fijom 
Kentucky  submits  his  request  may  I  ask  the  Senator  fn>m 
Louisiana  a  question?  I  hope  the  Senator  from  Kentucky 
win  make  the  suggestion  that  the  nomination  be  recom- 
mitted to  the  committee.  It  is  the  Intention  of  the  Chiir- 
man  of  the  Finance  Commltee  to  eaU  the  committee  to- 
gether on  Thiu-sday  morning  of  next  week  in  order  thai  a 
hearing  may  be  held.  In  other  words,  the  matter  Is  pot 
going  to  be  pot  off  and  postponed  indefinitely. 

Mr.  LONG.    The  Senator  said  Thursday  next? 

Mr.  HARRISON.    Thursday  morning. 

Mr.  LONG.   That  Is  a  very  short  time.    I  have  made  sc^e 
sweeping  charges  about  this  man  and  about  his  gang 
want  to  have  the  opportunity  to  substantiate  thoee  chaiji^es 
from  Dan  to  Beerdieba.    Give  me  10  days  and  I  will  ^un 
him  out  of  here  on  them. 

Mr.  HARRISON.  Very  weU;  we  wiU  give  the  Senator!  10 
days.  The  ccounlttee  wlU  proceed  at  the  end  of  10  day^  to 
take  some  actton. 

Mr.  LONG.    AU  right 

Mr.  BARKLEY.    Ui.  President,  as  chairman  of  the  siib- 
committee  I  ask  unanimous  consent  that  the  n<»ninatlon  be 
recommitted  to  the  Committee  on  Finance  under  the  (ir 
cumstances.   and   with   the   understanding   we   have   |ust 
reached  relative  to  the  matter. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Ilie 
Chair  hears  none,  and  it  Is  so  ordered. 

XXSCUTIVB  MKSSACCS  KXTKUXD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  sev- 
eral messages  from  the  President  of  the  United  States  s  ib- 
mlttlng  nominations,  which  were  referred  to  the  apppx)- 
prlate  committees. 

(For  nominations  this  day  received,  see  the  end  of  S^- 
ate  proceedings.) 

Bantcunvx  axpoaTS  or  a  oomaTm 

Mr.  McKBLLAR  from  the  Committee  on  Post  Offices  ind 
Post  Roads  leported  favorably  the  nominations  of  sun  try 
postmasters  which  were  <»tiered  to  be  placed  on  the  4al- 
endar. 

I.S6I5I.ATXVI  SXSSXOM 

Mr.  RCffiDiaON  of  Arkansas.  Mr.  President  I  move  that 
tlie  Senate  resume  legldative  sesslfm.  T 

The  motimi  was  agreed  to;  and  the  Senate  resumed  legis- 
lative aessioa. 


BocssMn  rR<»ff  ran  novss — wsnoLttn  bxus  un  jonn 

UBSOLOnOM  SXGMXD 

A  message  from  the  House  of  Representatives,  by 


ikfr. 


Baltigan.  (me  of  its  clerks,  announced  that  the  Speaker  :  lad 
affixed  hte  signature  to  the  following  enrolled  bffls  and  j<  tint 
resolutkm.  and  they  were  signed  by  the  Preshtent  pro 
tempore: 

HIl.281.  An  act  to  autborlae  fuU  settlement  for  pro^es- 
sloDal  serviees  remiered  to  an  officer  of  the  United  St4tes 
Army; 

HJt.  MTS.  Ab  aet  to  provide  for  the  complete  IndepeiKl- 
enoe  of  the  Fhilinplne  TslandiS,  to  provide  for  the  ad<H)<  loa 


<rf  a  constitution  and  a  form  of  government  for  the  PhiUp- 
Irine  Islands,  and  for  other  purposes;  and 

H.JJtes.  207.  Joint  resolution  requiring  agricultirral  or 
other  products  to  be  shipped  in  vessels  of  the  United  States 
where  the  Reconstruction  Pinance  Corporation  or  any  other 
Instrumentality  of  the  Government  finances  the  exporting 
of  such  products. 

The  PRESIDENT  pro  tempore  announced  his  signature 
to  the  enrolled  biU  (HJl.  6604)  to  establish  the  composition 
of  the  United  States  Navy  with  respect  to  the  categories  of 
vessels  limited  by  the  treaties  signed  at  Washington,  Feb- 
ruary 6.  1922.  and  at  London,  April  22.  1930.  at  the  limits 
prescribed  by  those  treaties;  to  authorize  the  construction 
of  certain  naval  vessels;  and  for  other  purposes,  which  had 
previously  been  signed  by  the  Speaker  of  the  House  of 
Representatives. 

STATB,  JUSTICE,   FTC,    DEPARTMENTS'  APPROPRIATIONS — 
CONFERENCE   REPORT 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report  on 
the  bin  (HJl.  7513)  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes.  It  is  a  unani- 
mous report  of  the  committee,  and  I  think  will  occasion  no 
debate  of  any  kind. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
laid  before  the  Senate  the  conference  report  on  House  biU 
7513,  which  had  been  submitted  previously  today  by  Mr. 
McKellar. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

Mr.  NORRIS.  Mr.  President,  what  is  the  conference 
report? 

Mr.  McKELLAR.  It  is  the  conference  report  on  the  biU 
making  appropriations  for  the  Departments  of  Labor.  Jus- 
tice, Commerce,  and  State.    It  is  a  unanimous  report. 

Mr.  NORRIS.    Very  weU. 

Mr.  GEORGE.  Mr.  President,  before  the  conference 
report  is  agreed  to,  I  wish  to  make  a  statement  with  refer- 
ence to  an  amendment  which  I  offered  and  which  was 
adopted  restricting  the  use  of  the  prison  capital  operating 
fluid  for  Federal  prisons. 

The  committee  has  agreed  to  the  elimination  of  that 
amendment,  after  a  conference  between  Mr.  Sanford  Bates, 
the  superintendent  of  prisons,  and  myself.  The  superin- 
tendent of  prisons  has  submitted  to  me  a  letter  in  which  he 
states  that  voluntary  limitation  will  be  placed  during  the 
next  fiscal  year  upon  white  duck  and  other  textiles  made 
in  the  Federal  prison  at  Atlanta,  which  will  accomplish  the 
same  purposes  the  amendment  would  have  accomplished. 

I  desired  to  have  this  statement  appear  in  the  Record. 

Mr.  McKELLAR.  It  was  upon  that  statement  that  the 
committee  acted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  ^at  5  o'clock  and  7  minutes 
pjn.)  the  Senate  took  a  recess  until  tomorrow.  Saturday, 
March  24,  1934,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  March 
(legislative  day  of  Mar.  20) ,  1934 

Envoy  Extraordinart  and  Minister  Plenipotentiary 
George  S.  Messersmith,  of  Delaware,  to  be  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  United  States 
of  America  to  Austria. 

PuBUc  Health  Servici 
The   foDowlng-named   assistant   surgeons   to   be   passed 
assistant   surgeons   in   the   United   States   Putdic   Health 
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his  character  than  has  the  junior  Senator  from  Louisiana. 
I  am  glad  to  pay  him  that  tribute,  because  I  think  he  is  en- 
titled to  it.  I  recaU  that  after  the  hearing  had  been  set 
before  the  subcommittee,  I  went  to  the  Junior  Senator  from 
Louisiana  and  asked  him  if  he  desired  to  be  heard  upon  the 
nomination  of  Mr.  Moore,  and  in  the  fair  and  dignified  way 
which  characterizes  aU  his  communications  he  said,  "I  am 
taking  no  hand  in  this  controversy."  I  made  that  statement 
in  the  subcommittee,  and  it  is  in  the  record.  I  caU  on  the 
Senator  to  say  whether  I  am  correct  about  that. 

Mr.  OVERTON.  Mr.  President,  I  certainly  would  be  less 
than  human  if  I  did  not  appreciate  the  very  kind  and  com- 
plimentary references  that  have  been  made  to  me  by  the 
Senator  from  Kentucky,  I  am  very  much  pleased  Indeed 
to  know  that  I  enjoy  his  esteem,  and  that  my  course  of 
conduct  has  met  with  his  approval  while  I  have  been  in 
the  Senate,  and  I  hope  it  will  continue  to  meet  with  the 
approval  of  himself  and  other  Senators, 

Of  course  we  may  differ  from  time  to  time  In  our  views 
of  public  matters.  We  may  enter  into  heated  debates  with 
one  another,  but  I  hope  I  shall  always  conduct  myself  to- 
ward the  Senator  from  Kentucky  and  toward  the  other  Sen- 
ators in  this  Chamber  so  as  to  command  their  respect  and 
their  esteem. 

It  Is  true,  as  the  Senator  from  Kentucky  has  stated,  that 
when  he  brought  this  matter  to  my  attention.  I  told  him 
that  I  was  making  no  fight  against  Mr.  Moore,  or  in  sub- 
stance made  that  statement,  and  that  I  was  taking  no  hand 
In  It. 

Mr.  President,  let  me  make  the  additional  statement  that 
I  imderstood  that  whenever  a  Senator  from  a  State  made 
an  objection  to  the  appointment  of  someone  who  was  to 
discharge  the  duties  of  an  office  that  was  wholly  Intrastate, 
and  based  that  objection  upon  the  groimd  that  the  person 
named  was  personally  obnoxious  to  him,  the  Senate  respected 
that  objection.  Certainly,  so  far  as  I  was  concerned,  as 
the  Junior  Senator  from  Louisiana,  out  of  courtesy  to  the 
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It  may  oe  that  he  wiiL  certainly,  however,  the  public  in- 
terest is  not  going  to  suffer  by  r^as(m  at  having  a  fair  and 
an  Impartial  and  a  thorough  Investigation  of  charges  made 
upon  the  floor  of  this  Chamber  by  one  of  our  colleagues 
against  an  appointee  to  an  office  so  important  as  that  of 
collector  of  tntemal  revenue  in  the  State  of  Louisiana. 

I  hope,  therefore,  that  the  Senator  from  Kentucky  wiU 
come  to  the  concluslcm  I  have  reached.  My  position  In  the 
matter  is  not  one  of  partisanship  or  bias  one  way  or  the 
other,  nor  do  I  suggest  that  the  Senator  from  Kentucky  is 
biased  or  prejudiced.  I  am  sure  he  has  no  personal  Interest 
at  aU  In  the  matter.  He  has  simply  In  his  usual  clear, 
strong,  and  vehement  manner  given  expression  to  his  views 
upon  the  subject  as  they  came  to  Hfai  as  a  member  of  the 
subcommittee  that  had  this  question  under  investigation.  I 
hope,  however,  that  the  Senators  win  c<nne  to  the  conclu- 
sion that  in  the  end  it  win  be  best  to  refer  the  whole  matter 
back  to  the  Committee  on  Finanee,  and  let  that  committee 
make  an  investigation,  and  report  back  at  this  session. 

Mr.  BARKLEY.  Mr.  President,  I  thank  the  Senator  from 
Louisiana  for  his  statement    I  respect  his  sincerity. 

I  desire  to  state  one  thing  further.  I  realize  that  from 
time  immemorial,  where  a  Senator  objects  to  a  nomination 
or  i4>P(^tment  of  a  citizen  of  his  State  to  a  local  office,  and 
states  that  the  appointment  is  personally  objectionable  and 
obnoxious  to  him.  the  Senate  heretofore,  almost  as  a  uni- 
versal rule — ^whlch  does  not  have  the  force  of  law,  but  is  the 
result  of  courtesy — has  respected  that  objection,  and  has  re- 
fused to  conflim  the  nominee.  In  recent  years,  I  think  it 
ought  to  be  said,  there  has  been  some  modification  of  that 
unwritten  rule  to  the  extent  of  asking  or  expecting  the 
Senator  who  makes  the  objection  on  personal  grounds  to 
present  some  reason  for  the  objection.  Otherwise  its  arbi- 
trary exercise  would  make  it  impossible  for  an  Executive 
ever  to  appoint  anybody  in  the  State  who  could  be  confirmed. 

The  subcommittee  discussed  that  matter,  I  wUl  say.  very 
frankly  and  very  sincerely  before  it  made  its  report  to  the 
f uU  committee.  It  was  discussed  in  the  f uU  committee  before 
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Service,  to  rank  as  such  from  the  dates  set  opposite  their 
names: 

Mason  V.  Hargett.  February  16.  1934. 

Cassius  J.  Van  Slyke,  March  3,  1934. 

Erwin  W.  Blatter,  AprU  4,  1934. 

Russell  Thomas,  April  6,  1934. 

The  above-named  officers  have  passed  the  examination 
required  by  law  and  the  regulations  of  the  Service. 
Promotions  in  the  Navy 

MARINE   corps 

Maj.  John  Marston  to  be  a  lieutenant  colonel  In  the 
Marine  Corps  from  the  20th  day  of  March  1934. 

Capt.  William  B.  Croka  to  be  a  major  in  the  Marine  Corps 
from  the  20th  day  of  March  1934. 

First  Lt.  George  L.  Hollett  to  be  a  captain  in  the  Marine 
Corps  from  the  12th  day  of  March  1934. 

First  Lt.  Herbert  S.  Keimling  to  be  a  captain  in  the  Marine 
Corps  from  the  20th  day  of  March  1934. 

Second  Lt.  Frank  H.  Wirsig  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  12th  day  of  March  1934. 

Second  Lt.  John  S.  Letcher  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  20th  day  of  March  1934. 

HOUSE  OF  REPRESENTATIVES 

Friday,  March  23,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D.,  offered 
the  following  prayer: 

Infinite  and  eternal  God,  Thou  who  didst  caU  the  imi- 
verse  into  being,  ordered  its  forces,  and  started  its  creations, 
bear  with  our  infirmities.  As  Thou  art  the  source  of  aU 
wisdom,  the  inspiration  of  all  good  thoughts  and  noble  en- 
deavor, nurture  in  us  willing  minds  and  understanding 
hearts.  We  praise  Thee  that  it  is  Thy  goodness  that  calls 
us  to  rejoice  rather  than  to  complain,  to  accept  humbly  and 
to  use  righteously  Thy  unspeakable  blessings;  lift  us, 
gracious  Lord,  to  that  high  level  from  which  our  hearts 
shall  move  irresistibly  toward  righteousness.  O  God,  grant 
that  we  may  never  be  caught  in  the  uncontrolled  eddies 
of  unrighteousness.  Almighty  God,  expand  and  enrich 
our  national  ideals,  direct  our  country  in  the  solution 
of  its  unsolved  problems,  and  dispel  all  earth-bom  clouds 
wherever  they  cast  a  shadow.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE   from  THE  SENATZ 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  without 
amendment,  a  biU  of  the  House  of  the  following  title: 

HJl.  8573.  An  act  to  provide  for  the  complete  independ- 
ence of  the  Philippine  Islands,  to  provide  for  the  adoption 
of  a  constitution  and  a  form  of  government  for  the  Philip- 
pine Islands,  and  for  other  purposes.  ' 

exportation  or  agricxtltural  prodttcts 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  desk  House  Joint  Resolution  207, 
requiring  agricultural  or  other  products  to  be  shipped  in 
vessels  of  the  United  States  where  the  Reconstruction  Fi- 
nance Corporation  or  any  other  instnunentality  of  the  Gov- 
ernment finances  the  exporting  of  such  products,  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

May  I  say  that  this  has  been  considered  by  the  Commit- 
tee on  Merchant  Marine,  Radio,  and  Fisheries. 

•Hie  Clerk  read  the  UUe  of  the  biU  with  the  fonowtag 
Senate  amendments: 

Line  4.  after  "'  Ck)rporatlon ",  insert  "  or  any  other  Instrumen- 
tality of  the  Govemment.- 

Llne  6.  after  "  agrlcultiiral  ",  Insert  "  or  other." 

Line  8.  strike  out  "United  States  Shipping  Board"  and  Insert 
•Shipping  Board  Bureau." 

Line  9,  after  " Cknporatlon ".  insert  "or  other  instrumentality 
of  the  Oovemment." 


Amend  the  title  so  aa  to  read:  "Joint  reaoluttoa  requiring  agrl- 
c\iltural  or  other  products  to  be  shipped  in  vesseU  of  the  United 
States  where  the  Reconstruction  Pinance  Corporation  or  any  other 
instrumentality  of  the  Government  flnanoes  the  exporting  of  such 
products  " 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  genUeman  from  New  York. 

Mr.  SNELL.  As  I  imderstand  from  the  gentleman's  state- 
ment, these  amendments  are  entirely  agreeable  to  the  gen- 
tleman from  New  Jersey  [Mr.  Lxhlbach]  and  the  other 
members  of  the  minority  on  the  committee? 

Mr.  BLAND.  At  a  meeting  that  was  held,  at  which  a 
quorum  was  present,  Mr.  Lxhlbach,  Mr.  Gzitoko,  and  Mr. 
Edmonds  were  there,  and  possibly  some  other  members,  but 
I  remember  distinctly  these  three  gentlemen  were  present 
and  voted  to  concur  in  the  amendments. 

Mr.  SNELL.    It  is  a  unanimous  report?, 

Mr.  BLAND.    It  is  a  unanimous  report 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

settlemxnt  por  professional  skrvicbs 

Mr.  BOYLAN.  Mr.  Speaker,  by  db*ection  of  the  Chairman 
of  the  Committee  on  Claims,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (HJl.  257)  to  author- 
ize full  settlement  for  professional  services  rendered  to  an 
officer  of  the  United  States  Army,  with  Senate  amendments, 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  Utle  of  the  biU.  with  the  foUowing 
Senate  amendments: 

Line  3.  strike  out  "  Secretary  of  War  "  and  Insert  "  Secretary  of 
the  Treasury." 

Lines  5  and  6,  strike  out  "  the  appropriation  '  Medical  and  Hos- 
pital Department,  1929  ' ",  and  Insert  "  any  money  in  the  Treasury 
not  otherwise  appropriated." 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  WiU  the  gentleman  explain  what  this  bUl  is 
and  where  it  came  from? 

Mr.  BOYLAN.  This  is  a  biU  that  we  passed  for  the  reUef 
of  a  major  in  the  Regular  Army  who  was  suffering  from  a 
rare  disease  which  incapacitated  him  from  active  service. 
After  being  treated  in  aU  the  Army  hospitals,  including  the 
Walter  Reed  Hospital,  with  the  permission  of  the  War  De- 
partment he  underwent  an  operation  at  the  hands  of  a  pri- 
vate surgeon  which  cost  $1,000.  The  result  of  this  operation 
was  to  restore  his  usual  health,  and  he  is  now  in  active 
service  performing  his  duties. 

Mr.  SNELL.  This  is  a  claims  biU  that  has  been  considered 
by  the  Senate? 

Mr.  BOYLAN.  Yes;  and  it  has  come  back  with  a  Senate 
amendment. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  involves  the  payment  of  $1,000  to  an  outside  sur- 
geon for  this  private  operation? 

Mr.  BOYLAN.    Yes. 

Mr.  BLANTON.    Does  it  invcdve  anything  else? 

Mr.  BOYLAN.    No.    That  is  aU. 

Mr.  BLANTON.  What  did  the  Senate  do  with  the  bUl? 
Did  they  enlarge  upon  the  matter? 

Mr.  BOYLAN.  No.  Tlie  blU  provided  that  this  was  to 
be  paid  out  of  the  hospital  aUowance  for  the  year  1929. 

Mr.  BLANTON.  It  is  immaterial  which  f tmd  this  comes 
out  of,  because,  after  aU,  it  ctxnes  out  of  the  Treasury  of 
the  United  States. 

Mr.  BOYLAN.  Exactly,  but  the  Senate  saw  fit  to  amend 
the  bin  In  that  respect. 

Mr.  BLANTON.  It  does  not  affect  the  ri^ts  of  any  other 
person  except  the  one  officer? 

Mr.  BOYLAN.    Absolutely  no  one  else. 

Mr.  SNELL.  There  is  no  precedent  established  by  this 
bUl? 

Mr.  BOYLAN.  No.  indeed;  in  fact,  I  may  say  that  the  biU 
was  approved  hy  the  War  Department,  which  Is  very  un- 
usual. 
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The  SPSAJUR.    It  there  objection  to  the  request  of  the 
•entleman  from  New  York? 
Tliere  was  no  objectitm. 
The  Senate  amendments  were  agreed  to. 

PSKXZ88X0M  TO  ADMIISS  THI  HOVSX 

lir.  IfAY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
Immediately  fcAowing  the  completion  of  the  business  on  the 
Speaker's  desk  tomorrow  morning  I  may  be  permitted  to 
address  the  House  for  10  minutes. 

Mr.  Q08S.    Are  we  going  to  be  in  sessitui  tomorrow? 

Mr.  BTRNS.    Yes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  the  House  should  know  what  the  gentleman  is  going 
to  talk  about. 

Mr.  MAY.  I  expect  to  talk  about  one  of  two  things.  I 
shall  talk  about  cotton  and  tobacco  or  I  shall  present  to  the 
House  a  few  remarks  on  the  subject  of  a  bUl  which  I  intro- 
duced at  the  last  session  of  the  Coogrtu  providing  for  sub- 
sistence homesteads. 

The  SPEAKER.  Is  there  objection  to  the  requesUof  the 
gentleman  from  Kentucky? 

Mr.  DOUOHTON.    Mr.  Speaker.  I  object. 

Mr.  BANKHSAD.  Mr.  Speaker.  I  do  not  often  make  a 
VOini  of  Qo  quorum,  but  the  gentleman  from  North  Care- 
Una  [Mr.  WsuxM  1  desires  to  make  a  statement  i^xiot  a  con- 
troversial matter  In  which  all  Membe^  are  interested.  I 
think  the  gentleman  is  entitled  to  have  a  quorum  present 
to  hear  him.  and  I  make  the  point  of  ordo:,  Mr.  SfietLker, 
there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  BYRN8.    lix.  Speaker.  I  move  a  call  of  the  House. 

A  caU  of  the  House  was  ordered. 

The  Clerk  eaUed  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


AtariMtiiy 


Alien 


PtPrtett 
DlofeMsin 
Dlac«ll 
Dtrkwn 


Monk. 


Deutrlch 
Duflaf 


(Boll  No.  1151 

Kuits 

Kvate 

Lamnack 

Lanaetta 

T.alil>afb 


Scboita 
Shannon 


Black 


FltailbboDa 
Fotdkea 


Lewla.lid. 

Loster 

McCUntle 

McDuffle 

MdCaowB 


Stoke 

8trons.Tex. 

Sullivan 


BrowBlns 


Cannon.  Wla. 
OuUif 


Obvwtti 


Ooaqua 

OUleapia 

Ooldsborough 

Ovaanway 

Oraenwood 

Ourar 


W.C. 


Montasua 
Norton 
OM*a».  NT. 


Perkins 


Truas 

Turpln 

Underwood 

Uttartaek 

WaMruK 

Walter 


W.T. 


Barbom 
Baed.M.T. 


Wbtta 

wmiaoM 
Wood.  On. 
Wood.  Mo. 


Hancock. 
XbUioH 
■allr.Pa. 
KMBMdjr.  B.T. 
Ootkta  Kannar  Badowakl  Toung 

Tte  8FBAKBR.    Three  hundred  and  thiity-one  Members 
have  answvMd  to  their  names;  a  quorum  is  present. 

On  motion  of  Mr.  Brun.  further  proceedings  onder  the 
OBll  ware  dt^rased  with. 

Hm  speaker.    Under  the  special  order  of  the  House, 
tlis  wsiniiiiiaii  from  North  r>mrt,iiTtm,  i^gx.  WsaisN]  Is  recog 
Bimd  tot  16  MiiMites. 

Mr.  WARRSH.  Mr.  Speakar.  the  Committee  on  Aocoonts 
is  one  of  tbs  oMeat  oommlttem  of  the  Hooae.  It  has  super- 
vision and  ooatRd  over  the  contingent  fund  and  all  House 
Its  work  Is  atwaars  ardnoos  and  at  times  most 
and  unpleasant.    It  is  the  "no"  committee 

of  thsaNMS; 

For  10  yean  I  have  been  a  nsmber  of  this  eommittee. 
JDuring  no  part  of  this  time  have  I  ever  seem  the  slightest 
PttttiaBship  eihiUted  in  the  committee.  We  are  practi- 
cally always  unanimous  on  every  question,  and  I  here  and 
BOW  wish  to  pay  full  tribute  to  the  members  of  the  oom- 
Bitttee  for  their  wkeaOiA  support. 

In  the  natural  course  of  things,  idien  the  Democratic 
Party  caaie  Into  power,  I  *»»nunft  chairman  of  the  com- 
mittee, and  the  same  ooodttions  existing  there  when  I 
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in  the  minority  to  a  large  extent  now  exist.  We  think  we 
have  made  a  record  of  achievement.  We  do  not  come  up 
here  on  the  floor  of  the  House  and  prate  about  it,  but  it  is 
sufficient  to  say  that  we  have  saved  the  taxpayers  of  this 
Nation  thousands  and  thousands  of  dollars  by  careful 
scrutiny  and  investigation  of  the  matters  that  come  before 
us. 

Among  its  many  duties,  the  committee  has  jurisdiction 
over  the  House  restaurant.  On  June  2,  1921,  4  years  before 
I  entered  Congress,  Mr.  Clifford  Ireland,  Republican  chair- 
man of  the  Committee,  from  the  State  of  Illinois,  intro- 
duced a  resolution  in  the  House,  which  was  unanimously 
passed,  placing  the  House  restaurant  under  the  Committee 
on  Accounts.  Pilor  to  this  time  it  had  been  operated  as  a 
very  unsatisfactory  concession.  For  the  last  12  fiscal  years 
this  restaurant  has  been  operated  at  an  average  net  annual 
deficit  of  $25,961.72.  There  are  many  reasons  why  there 
should  be  s.  losa.  The  enire  set-up  is  practically  for  one 
meal,  and  naturally  the  overhead  expenses  are  large.  Since 
April  15,  1933.  and  up  to  this  hour,  we  have  operated  this 
restaurant  without  a  loss  and  with  a  profit  of  approximately 
$50.    [Applause.] 

In  testifjring  before  the  Appropriations  Committee,  I  said 
the  following: 

To  summartse.  we  have  been  able  to  make  this  record  with  the 
House  restaiirant  since  April  15,  1933,  by  putting  into  effect  many 
economies,  by  strict  superrision  over  buying  and  expenditures,  by 
an  almost  perfect  checking  system  which  has  been  finely  reflected 
In  our  receipts,  by  elimination  of  much  waste,  and  by  the  fine 
work  of  the  restaurant  staff  under  its  capable  manager,  Mr.  P.  H. 
Johnson. 

I  ask  unanimous  consent.  Mr.  Speaker,  that  I  may  Insert 
in  my  remarks  this  record  of  operation  for  the  last  12  fiscal 
years. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  follows: 

atattTnent  of  expenditurea  from  the  contingent  fund,  miscellanea 
out  items,  and  repayments  thereto,  on  account  of  House  restaw 
rant  since  operated  under  the  supervision  of  the  Committee  on 
Accounts 


Tiseal  reus 


1923.. 
1994.. 

ises.. 


Me„ 

1901 ~i....i!i"miiii.  ■ 

1909. 

ign. 

19(1        _     *  


ua.. 


Total. 


Expendltnres 


Payrolls 


Equipment 
and  oUier 
etpeiues 


Refunds 


$3n.307.  57 
f  a5.61S.98 

'a5,gis.a 

13,7l«.72 
27.388.05 
18,514.90 
24.614.28 
27.7SS.08 

<  27. 5«3. 61 
21.«159.  59 
aa  319.94 

'32,204.75   . 


3ga.5B3L06 


$1«,8«7.  W 
4,235.86 


<7aoo 

tR3E.33 
2,M6lI2 


S,  437. 01 


Amount 


$891.73 

1.689.83 

20109 

2,505.29 


4.000.00 
1. 200.  00 


4.00a  00 
1.000.00 


IS.  4Ml  33 


Date  de- 
posited 


July  14.19a 
Mar  15.1923 
Mar.  27. 1924 
Aug.     4. 1924 


July 
June 


June 
July 


8,1927 
6,1928 


1933 
19«2 


: 


«  Pay  roDs  ftjr  the  month  of  June  1930,  totaling  $3,615  paid  from  proceeds  of  House 
rsstaoraat.   Not  included  la  above  ftgiirw. 

I  HkHMs  rMtaorant^had  on  hand  ».807.22  «fUr  peyln«  outstanding  debts  iocumd 
HPv^^SSf  J?"  '•''■.  T»ktnt  this  fldnre  into  consideration,  also  the  $1,000  refunded 
S  '^?L?"*  "•  5***^  ^^  expenditure  necessary  to  operate  the  House  restaurant  toe 
?•  ^"^  r«LL*S*£?^  MDOunt  to $22,387.51  Ttiis  would  reduce  the  average  par 
to  $29b237.79.  -^  .— 


Total  pay  rolls.. _ _ ^293.  593.05 

Totai  equipment 33.437.61 


Oross  expenditure. 
Leas  refunds 


327. 
15. 


030.66 
489.93 


Ket  e]q>endlture 


311.540.73 


Average  per  flacal  year  for  12  complete  fiscal  years 25.  961. 72 

Mr.  WARREN.  I  wish  again  to  state,  and  for  the  Recohs 
to  show,  that  up  to  this  hour,  since  April  15, 1933,  the  restau- 
rant has  been  operated  without  a  deficit  and  not  one  penny 
has  been  drawn  from  the  appropriations  made  by  the 
Congress  for  it. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 
Mr.  WARREN.    Not  right  now;  I  will  yield  later. 
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When  this  restaurant  was  established.  In  1921,  under  the 
chairmanship  of  Mr.  Clifford  Ireland,  Republican  Repre- 
sentative from  niinois,  he  opened  a  place  in  the  basement 
for  the  serving  of  colored  employees  and  visitors.  Mind  you, 
this  was  4  years  before  I  entered  this  body.  This  was  con- 
tinued under  Mr.  Clarence  MacGregor,  Republican  Chair- 
man of  the  Committee  on  Accounts,  from  New  York,  and  it 
was  continued  by  Mr.  Charles  L.  Underbill,  Republican 
Chairman  of  the  Committee  on  Accounts,  from  Massachu- 
setts, and  has  been  continued  by  me.  In  this  place  we  give 
the  same  service,  the  same  food  as  we  do  upstairs,  smd  the 
same  cleanly  surroundings  prevaiL  The  prices  there  are 
slightly  lower. 

I  have  made  no  rule.  I  am  carrying  out  the  policies  and 
rules  that  have  been  In  force  ever  since  this  restaurant  was 
established,  and  before  I  came  here. 

A  speech  was  made  on  this  floor  2  days  ago  in  ;xrhich  the 
authority  of  the  Chairman  of  the  Committee  on  Accounts 
was  challenged,  and  instnuations  were  made  t^iat  some  of 
the  information  came  from  members  of  the  committee. 

I  read  to  the  House  the  minutes  of  the  organization  meet- 
hig  of  the  Committee  on  Accounts  for  the  Seventy-third 
Congres.s.  held  on  March  23.  1933: 

Mr.  WoLrKKSEir,  Republican  from  Pennsylvania,  offered  tlie 
following  resolution: 

"  That  the  chairman  be  authorized  to  report  out  all  death 
resolutions  without  a  meeting  of  the  committee,  and  that  the 
chairman  be  empowered  to  use  his  own  discretion  in  dealing  with 
Members  in  regard  to  telegraph,  telephone,  and  all  other  matters 
Which  properly  come  under  the  Jurisdiction  of  the  Committee  on 
Accounts,  including  the  management  ot  the  House  restaurant  and 
aU  rules  and  regulations  pertaining  to  the  same." 

That  resolutlcm  was  seconded  by  Mr.  McLean,  Republican, 
of  New  Jersey,  and  by  Mr.  Allen,  Republican,  of  Illinois, 
and  was  unanimously  passed  by  the  committee. 

The  identical  resolution  was  offered  by  Mr.  Underbill, 
of  Massachusetts,  at  the  organization  of  the  Committee  on 
Accounts  at  its  first  meeting,  December  19,  1931. 

I  have  traced  that  resolution,  ladies  and  gentlemen  of 
the  House,  from  this  date  back  to  1921,  under  the  chairman- 
ship of  Mr.  Ireland,  and  find  that  it  had  the  identical  word- 
ing, and  in  every  Instance  was  offered  by  the  ranking 
minority  member  of  the  committee. 

There  is  a  petition  on  the  desk  to  discharge  the  Rules 
Committee,  and  have  an  investigation.  There  [pointing  to 
the  minute  book]  is  the  authority  that  I  have  acted  imder, 
there  is  what  the  petition  seeks  to  find  out,  and  they  could 
have  foimd  out  that  at  any  time. 

Something  was  said  that  I  initiated  this  thing,  and  that 
It  had  been  going  on  for  some  time.  The  first  knowledge 
of  any  violation  of  the  rules  that  ever  came  to  me  during 
my  chairmanship  of  the  committe  was,  I  think,  about  Jan- 
uary 20.  I  would  have  despised  myself  had  I  not  met  it  and 
accepted  the  responsibility  that  had  been  placed  on  me  by 
this  House  and  by  the  committee.    [Applause.] 

Again,  not  one  single  member  of  the  Committee  on  Ac- 
counts, either  in  private  or  in  meeting,  has  ever  presented 
this  matter  to  me  or  challenged  anything  I  have  done  in 
regard  to  it.  If  I  am  wrong,  I  pause  to  hear  anyone  chal- 
lenge that  statement. 

I  believe  that  I  am  as  free  from  racial  and  religious  intol- 
erance as  any  man  in  this  House.  In  my  State  the  races 
live  together  side  by  side;  probably  about  30  percent  of  our 
population  are  colored,  and  we  are  getting  along  in  peace 
paid  harmony.  This  amicable  relationship  and  understand- 
Ing  is  refiected  in  the  notable  progress  of  North  Carolina. 

My  time  is  going  on,  and  I  shall  not  discuss  some  of  the 
recent  happenings.  I  shall  not  dwell  on  the  fact  that  I  have 
received  50  or  more  letters  from  the  First  Congressional  Dis- 
trict of  Illinois,  from  colored  citizens,  telling  me  the  motive 
behind  this  thing. 

One  day  last  week  a  lot  of  Communists  came  down  to  see 
us.  Another  day  they  described  themselves  as  Socialists; 
another  day  a  demonstration  was  made  by  those  who 
claimed  to  be  representatives  of  the  International  Labor  De- 
fense. Finally,  on  last  Saturday,  the  supreme  outrage  oc- 
curred, when  a  mob  of  toughs  and  hoodlums  from  Howard 
University  came  down  and  almost  precipitated  a  riot. 


That  very  morning  a  respectable  colored  dtteen  called  up 
the  authorities  of  that  university  and  pleaded  that  these 
students  be  not  permitted  to  come  here,  but  it  went 
unheeded. 

Every  paper  In  this  town  the  day  before  carried  full  no- 
tice, with  blazing  headlines,  that  it  was  going  to  be  done. 
Filth,  vulgarity,  and  profanity  rang  out  through  the  cor- 
ridors down  there.  The  police  told  me  that  never  in  their 
lives  had  they  ever  taken  such  insults. 

Three  splendid  ladies  pushed  their  way  out  of  the  res- 
taurant Into  that  mob,  came  to  my  office,  and  told  me  that 
they  would  never  put  their  foot  in  there  again  on  accoimt  of 
the  vile  and  horrible  language  that  had  been  used  in  their 
presence. 

A  feeble  effort  was  made  2  days  ago  expressing  disapproval 
of  those  actions.  There  was  one  man  who  could  have 
stopped  it.  He  did  not  because  he  did  not  want  to  do  it. 
By  reasons  of  these  demonstrations  our  records  show  that 
for  the  last  10  days  the  restaurant  has  lost  considerable 
money,  while  prior  to  that  we  were  making  some  money 
every  day. 

I  hope.  Mr.  Speaker,  that  I  have  calmly  and  dispassionately 
given  a  recital  of  the  facts  and  the  truth  in  this  matter. 
Personally,  it  is  a  matter  of  utter  Indifference  to  me.  I  am 
opposed  to  any  change  in  the  present  conduct  of  the  restau- 
rant, but  otherwise  I  do  not  care.  I  am  alwajrs  ready  to 
meet,  and  to  meet  squarely,  any  Issue  that  ever  arises  here 
in  this  body,  but  it  is  entirely  up  to  the  Members  of  the  House 
to  settle  this  whole  thing  according  to  both  their  desires  and 
their  tastes.     [Applause.] 

THE  UM,  XAXL 

Mr.  ROMJUE.  Mr.  Speaker,  I  present  a  conference  re- 
port on  the  bill  (HJl.  7966)  to  authorize  the  Postmaster 
General  to  accept  and  to  use  landing  fields,  men,  and  mate- 
rial of  the  War  Department  for  canrlng  the  malls  by  air, 
and  for  other  purposes,  for  printing  imder  the  rule. 

SECXPROCAL  TXADE  AGREEXEKT 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HJl. 
8687)  to  amend  the  Tariff  Act  of  1930.  Pending  that  I  ask 
unanimous  consent  that  debate  upon  the  bill  be  limited  to 
22  hours,  one  half  to  be  controlled  by  the  gentleman  from 
Massachusetts  [Mr.  Treadwat]  and  one  half  by  myself,  and 
that  debate  be  confined  to  the  bilL 

The  SPEAKEHl.  The  gentleman  from  North  Carolina 
moves  that  the  House  resolve  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  HJl.  8687.  Pending  that  he  asks  imani- 
mous  consent  that  debate  upon  the  bill  be  limited  to  22 
hours,  one  half  to  be  controlled  by  himself  and  one  half  to  be 
controlled  by  the  gentleman  from  Massachusetts  [Mr.  Tread- 
way],  and  that  debate  be  confined  to  the  bill.  Is  there 
objection? 

Mr.  TREADWAY.  Mr.  Speaker.  I  reserve  the  right  to 
object,  to  say  on  behalf  of  the  minority  members  of  the 
committee  that  the  suggestion  of  the  chairman  of  the  com- 
mittee in  respect  to  the  time  for  debate  is  entirely  agreeable 
to  us. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Nwth  Carolina  that  the  House  resolve  itself 
into  the  Committee  of  the  Whcde  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill  HJl.  8687. 

llie  motion  was  agreed  ta 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  HJl.  8687.  with  Mr.  Paesoxs  in  the 
chair. 

The  Clerk  read  the  title  of  the  bilL 

The  CHAIRMAN.  Without  objection,  the  first  reading 
of  the  bill  will  be  dispensed  with. 

There  was  no  objection. 
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The  CHAIRMAN.  The  Chair  recognizes  the  gentlema^ 
trxxm  North  Carolina  [Mr.  Douchton]. 

Mr.  DOUGHTON.  Mr.  Chairman  and  members  of  the 
Cnmnittee,  the  bill  now  under  consideration.  KH.  8687.  is  m 
my  judgment  one  of  the  most  important  parts  of  the  Presi- 
dent's recovery  program,  and  will  materially  assist  in  restoi  - 
Ing  prosperity  and  setting  the  wheels  of  industry  tumirg 
•gain. 

The  pwDoses  sought  to  be  attained  by  its  enactment  a^e 
dearly  set  forth  in  the  first  few  lines  of  the  bill,  as  follows 

For  the  purpcae  of  ezpandlng  foreign  markets  for  the  produ 
of  the  United  States  as  s  me&ns  of  assisting  In  restoring  tike 
American  standard  of  living;  In  overcoming  domestic  unemplor- 
ment  and  the  present  economic  depression:  In  Increasing  tiie 
purchasing  power  of  the  American  public  In  the  present  eme  ■- 
gency.  and  In  establishing  and  maintaining  a  better  relationsb  p 
among  varloxis  branches  of  American  agriculture,  industry,  minln ;. 
and  commerce. 

This  legislation  Is  an  emergency  measure  to  meet  a  grei  ^t 
onergency.  The  people  of  this  country  will  vividly  recall — i  q 
fact,  will  never  forget — the  tragic  conditions  prevailing  at  tl  e 
time  of  President  Roosevelt's  inauguration  on  March  t. 
1933.  At  that  time  the  country  was  on  the  brink  of  absolui  e 
economic  ruin.  Millions  of  our  people  were  out  of  employ- 
ment and  walking  the  highways,  the  streets,  and  sidewalls 
of  our  cities  and  industrial  centers,  vainly  seeking  emplo]  - 
ment  to  provide  the  barest  necessities  of  life  to  sustain  thei  a 
and  their  families. 

Banks  were  closing  daily  In  every  section  of  the  land.  In 
some  States  they  were  all  closed  by  the  State  authorities, 
impounding  the  life  savings  of  many  of  our  people,  and 
t3rlng  up  the  meager  bank  deposits  which  were  the  very  lif  < - 
blood  of  agriculture,  industry,  and  commerce. 

Starvation  and  destitution  were  Imrking  In  every  noo^ 
and  comer  of  our  cotmtry.  Pear  in  the  minds  of  the  peopl ;, 
ccmpled  with  a  lack  of  leadership,  increased  and  accentuate  d 
the  unparalleled  conditions  of  distress  existing  throughovt 
the  land.  Fanners  were  being  forced  to  dispose  of  the  r 
crops  at  ruinous  prices,  far  below  the  cost  of  production, 
and  millions  of  farms  and  homes,  both  rural  and  urban,  weie 
being  lost  through  foreclosures  or  lack  of  ability  to  pay  taxe ». 
8vKh  was  the  condition  and  the  picture  of  despair  cor- 
stantly  In  the  thoughts  of  the  American  people.  The  ecc- 
nomlc  conditions  existing  at  that  time  had  no  parallel  ia 
our  country.  President  Hoover  described  it  in  his  Clevelan  1 
speech  In  IfSO  as  an  economic  pestilence,  and  in  his  speec  i 
of  acceptance  In  1932  as  a  calamity  unparaUeled  in  tl:e 
history  of  our  country. 

Under  the  leadership  of  President  Roosevelt  and  durin; 
this  emergency,  the  Congress  has  placed  in  the  hands  cf 
the  President  taroad  discretionary  authority,  affecting  the 
internal  axxl  d(»sestic  business  affairs  of  the  country. 

We  are  an  f amihar  with  the  character  of  powers  that  hav  b 
been  delegated  to  the  President,  who  for  the  past  year  has* 
been  chiefly  confining  his  efforts  to  the  betterment  of  our 
domestic  problems.  Under  the  exercise  of  those  powers  ws 
have  seen  our  banking  institutions  again  placed  on  a  soun  i 
and  substantial  foundation:  we  have  seen  the  price  of  agri  - 
cultural  commodities  steadily  increase,  and  In  some  cases 
doubled:  we  have  seen  our  industries  resume  production  c '. 
those  articles  and  commodities  to  which  oiir  pec^^le.  and  th ; 
peoples  of  the  world,  have  been  accustomed;  we  have  wit- 
nessed a  steadily  mounting  increase  in  the  purchasing  powe  r 
of  the  people  through  increased  employment  month  by 
monch  with  enlarged  weekly  pay  rolls.  We  have  seen  hop; 
and  confidence  displace  gloom  and  despair. 

Now,  after  1  year  of  sincere  and  successful  endeavor  t) 
better  our  domestic  affairs,  the  President  is  asking  that  nee  ■ 
essary  power  be  placed  in  his  hands  so  that  he  may  extend 
his  efforts  toward  bettering  our  trade  with  foreign  countries ; 
and  thereby  further  promote  the  general  welfare  of  all  tho 
people. 

As  I  Shan  point  out.  this  bffl  offers  the  only  practical  an< 
feasible  method  for  restoring  a  normal  amount  of  worI< 
trade  to  the  United  States.    Ttiis  coimtry  has  been  losing  it  i 
part  In  world  trade  at  an  alarmingly  rapid  rate,  even  more 
so  than  the  rest  of  the  world.    Other  countries  have  pro- 


vided their  executives  with  authority  to  negotiate  reciprocal 
trade  agreements  and  machinery  to  meet  the  everchanging 
economic  and  trade  conditions  demanding  immediate  and 
prompt  action. 

Let  us  examine  for  a  moment  and  see  how  our  country  has 
fared  in  the  markets  of  the  world  as  compared  with  other 
countries.  Between  1929  and  1932.  world  trade  declined  60 
percent.  And  that  of  the  United  States  declined  70  percent. 
In  1929  the  total  exports  of  the  United  States  were  $5,241,- 
000.000;  they  declined  in  1932  to  $1,611,000,000,  or  70  per- 
cent; there  was  a  slight  increase  in  1933  to  $1,675,000,000. 
The  exports  of  the  rest  of  the  world  in  1929  were  $27,794,- 
000,000;  in  1932  they  were  $11,115,000,000.  or  a  decline  of 
60  percent.  We  have  fallen  from  13  percent  as  our  share  of 
world  trade  to  10  percent. 

General  imports  into  the  United  States  fell  from  $4,339,- 
000,000  ln,1929  to  $1,323,000,000  in  1932.  a  decline  of  70  per- 
cent, and  increased  slightly  in  1933,  or  a  j7-percent  drop 
from  1929.  So  not  only  did  the  volume  of  our  foreign  trade 
decline  alarmingly,  but  in  percentage  we  fell  behind  the 
ottier  countries  of  the  world. 

This  clearly  indicates  that  unless  we  provide  some  ma- 
chinery whereby  we  can  successfully  compete  with  other 
countries,  practically  all  of  whom  have  delegated  similar 
authority  in  their  executives  as  this  bill  now  proposes  plac- 
ing in  the  hands  of  our  President,  our  foreign  trade  unques- 
tionably will  continue  to  decline,  and  finally  be  reduced  to 
a  negligible  quantity. 

One  of  the  principal  causes  for  the  decline  in  our  foreign 
trade  are  the  retaliatory  tariffs,  quotas,  embargoes,  and  other 
import  restrictions  enacted  by  foreign  countries  following 
the  passage  of  the  Hawley-Smoot-Orundy  Tariff  Act,  and 
in  retaliation  against  this  law. 

I  had  hoped  partisanship  would  be  adjourned  in  the  con- 
sideration of  this  bill  and  that  the  same  would  be  con- 
sidered in  the  spirit  uppermost  in  the  mind  of  President 
McKinley.  who  always  had  the  welfare  of  the  people  at 
heart,  when  in  his  last  utterance  he  said: 

The  period  of  excluslvenesa  Is  past.  Commercial  wars  are  un- 
profitable: reclprocatory  treaties  are  In  harmony  with  the  spirit 
of  the  times:  measures  of  retaliation  are  not. 

However,  it  is  quite  evident  that  our  Republican  friends 
hope  they  may  gain  some  partisan  advantage  by  opposing 
this  bill,  and  notwithstanding  the  lofty  purpose  expressed 
by  President  Roosevelt  in  his  message  to  Congress,  we  find 
them  engaged  in  a  stubborn  partisan  opposition  to  this 
legislation. 

President  Roosevelt  in  his  message  stated: 

You  and  I  know,  too.  that  It  Is  important  that  the  country 
possess  within  Its  borders  a  necessary  divf>r«lty  and  balance  to 
maintain  a  rounded  national  life,  that  It  must  sustain  activities 
vital  to  national  defense,  and  that  such  interests  cannot  be 
sacrificed   for   passing   advantage     •     •     •. 

I  would  emphasize  that  quick  results  are  not  to  be  expected 
The  successful  building  up  of  trade  without  Injury  to  American 
producers  depends  upon  a  cautious  and  gradual  evolution  of 
plans. 

The  exercise  of  the  authority  which  I  propose  must  be  carefully 
weighed  In  the  light  of  the  latest  Information  so  as  to  give 
assxirance  that  no  sound  and  Important  American  interest  will 
be  seriously  disturbed.  The  adjustment  of  our  foreign  trade 
relaUons  must  rest  on  the  premise  of  undertaking  to  benefit  and 
not  to  Injure  such  interests.  In  a  time  of  difficulty  and  unemploy- 
ment such  as  this,  the  highest  consideration  of  the  position  of  the 
different  branches  of  American  production   Is  required.     ♦     •     • 

During  the  hearin?rs  we  heard  daily  what  one  witness 
termed  "  the  gospel  of  fear  and  death  "  from  the  lips  of  those 
opposing  this  bill,  and  this  wiU  be  their  text,  their  sermon, 
and  their  song  during  the  entire  consideration  of  this  bill. 

The  opponents  of  this  measure  are  endeavoring  to  cause 
the  people  to  believe  that  the  passage  of  this  bill,  the  placins 
of  similar  power  in  the  hands  of  the  President  a.«5  the  people 
of  practically  every  other  country  have  placed  in  the  hands 
of  their  executives,  will  mean  the  destruction  of  small  or  so- 
caned  "  inefficient  industries." 

While  the  lofty  utterances  of  President  Roosevelt  can'In  no 
way  be  construed  as  meaning  the  destruction  of  small  or  so- 
called  "inefficient  industries"  or  their  injury,  what  do 
they  have  to  say  of  the  utterances  of  Hon.  Ogden  Mills,  a 
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former  Member  of  this  House  and  Secretary  of  the  Treasury 
during  part  of  the  Hoover  administration,  when  he  stated 
during  a  speech  at  Topeka,  Kans..  on  the  29th  of  January 
last?    I  am  quoting  Mr.  Mills'  speech: 

We  wUl  have  to  abandon  the  present  policy  of  Isolation  and 
Intense  nationalism  and  to  some  extent  modify  recent  tariff  prac- 
tices. I  have  never  understood  that  a  sound  system  of  protection, 
based  on  the  difference  of  cost  of  production  at  home  and  abroad, 
means  the  erection  of  Impassable  trade  barriers,  the  destruction 
of  our  conunerce  with  the  rest  of  the  world,  and  the  sacrifice  of 
the  efficient  farmer  to  save  the  inefficient  manufacturer. 

No  more  severe  condemnation  of  the  Hawley-Smoot- 
Grundy  Tariff  Act  and  the  poUcy  of  isolation  than  that  ex- 
pressed by  Mr.  Mills  In  the  above  quotation  has  ever,  in  my 
opinion,  been  made  by  anyone  high  in  either  party. 

Now,  when  President  Roosevelt  proposes  a  remedy  for  the 
expansion  of  our  foreign  trade,  and  to  prevent  further  en- 
croachment on  our  rapidly  vanishing  export  trade,  we  find 
those  of  the  Gnmdy  school  of  tariff  thought  placing  every 
impediment  in  the  way  of  the  President.  They  tell  us  that 
the  United  States  Is  self-contained;  that  there  is  no  neces- 
sity for  expanding  our  foreign  trade;  that  we  are  going  on  a 
"  wild  goose  chase  In  search  of  export  markets  that  do  not 
exist."  They  even  doubt  the  desirability  of  expanding  our 
foreign  trade  as  set  out  in  the  minority  report,  as  follows, 
ignoring  the  fact  that  the  existing  means  have  utterly  failed 
and  that  islmilar  legislation  has  been  declared  constitutional: 

If  the  expansion  of  foreign  trade  seems  desirable,  it  should  be 
accomplished  by  existing  constitutional  means. 

It  is  astounding  to  me  that  anyone  should  doubt  the  de- 
sirability of  expanding  the  meager  foreign  markets  we  now 
enjoy.  Accordhig  to  the  evidence  presented  during  the  hear- 
ings, it  seemed  to  be  almost  unanimously  agreed  that  we 
should  endeavor  to  expand  our  foreign  markets  for  our  sur- 
plus agricultural  and  Industrial  products.  The  lone  excep- 
tion, as  I  recall,  was  expressed  by  Mr.  Samuel  Crowther,  who 
appeared  on  behalf,  and  at  the  Invitation  of,  the  minority 
members  of  the  committee,  apparently  in  an  effort  to  lend 
some  color  to  the  claim  that  serious  objection  exists  to  the 
pending  bUL  Mr.  Crowther  fulfilled  his  assignment  to  the 
unanimous  approval  of  the  Republican  members  of  the  com- 
mittee as  they  admitted  that  "  he  spoke  their  language." 

Mr.  C?rowther,  in  replsring  to  a  question  asked  by  Mir. 
Cooper,  as  to  whether  "  it  is  at  all  important  for  us  to  try 
to  revive  foreign  trade  ",  repUed:  "  I  think  we  are  wasting  om* 
energy;  it  Is  dead,  beyond  the  point  of  revival."  And  these 
statements  were  endorsed  by  the  minority  members  of  the 
committee. 

Contrast  such  nonsense  as  that  with  the  vlevrs  expressed 
by  President  Roosevelt  In  his  message  to  Congress,  in  which 
he  stated: 

Important  tatmches  of  our  agriculture,  such  as  cotton,  tobacco, 
hog  products,  rice,  cereal  and  fruit  raising,  and  those  branches 
of  American  industry  whose  mass-production  methods  have  led  the 
world,  will  find  expanded  opportunities  and  productive  activity  in 
foreign  markets,  and  will  thereby  be  spared  in  part,  at  least, 
the  heartbreaJdng  readjustment  that  must  be  necessary  if  the 
shrinkage  of  American  foreign  commerce  remains  permanent. 

A  resumption  of  international  trade  cannot  but  Improve  the 
general  situation  of  other  countries  and  thus  increase  their  pur- 
chasing power.  Let  us  weU  remember  that  this  in  turn  spells 
increased  opportunity  for  American  sales. 

Legislation  such  as  this  is  an  essential  step  in  the  program  of 
national  economic  recovery  which  the  Congress  has  elaborated 
diiring  the  past  year.  It  Is  part  of  an  emergency  program  neces- 
sitated by  the  economic  crisis  throiigh  which  we  are  passing. 

I  call  the  attention  of  the  Democratic  Members  to  this 
statement  of  the  President,  that  the  measure  is  an  essential 
step  In  his  program  of  recovery.  President  Roosevelt  and 
Secretaries  Hull,  Roper,  and  Wallace,  and  Chairman 
O'Brien,  of  the  Tariff  Commission,  all  of  whom  testified  as 
to  the  necessity  for  this  legislation,  are  not  alone  in  their 
conception  of  the  Importance  and  necessity  of  rcAriving  our 
foreign  trade.  Let  me  quote  from  the  testimony  of  Mr. 
James  A.  Emery,  speaking  for  and  in  behalf  of  the  tariff 
committee  of  the  National  Association  of  Manufacturers 
cf  the  United  States.  Mr.  Emery,  while  not  in  complete  ac- 
cord with  some  of  the  provisions  of  the  bill  as  It  was  origi- 
nally  introduced,  stated: 


I  think  we  fairly  represent  the  industrial  viewpoint  when  we  say 
that  the  President  of  the  United  States  can  perform  no  finer  serv- 
ice to  the  country  than  to  enter  upon  the  negotiation  of  treaties 
that  will  in  any  way  enlarge  and  encourage  our  foreign  trade  with- 
out impairing  the  first  domestic  market  of  the  world.     •     •     • 

And  later  in  his  testimony  he  stated: 

I  want  the  gentleman  to  imderstand  from  the  start  what  I 
said:  and  I  repeat  It  now,  so  that  I  may  not  be  misunderstood, 
that  there  Is  no  opposition  on  the  part  of  anyone  for  whom  I 
have  authority  to  speak  to  the  negotiation  of  trade  agreements 
or  of  treaties.  They  hope,  if  the  President  undertakes  the  ne- 
gotiations of  treaties  that  are  to  the  advantage  of  the  people  of 
thii  United  States,  that  he  will  have  a  free  hand  in  doing  It. 

Now  let  US  see  how  the  American  Chamber  of  Commerce 
feels  toward  the  necessity  of  reviving  our  foreign  trade  by 
the  negotiation  of  trade  agreements,  as  expressed  In  May 
of  last  year,  when  the  chambers  of  conunerce  and  trade  as- 
sociations throughout  the  country  voted  In  favor  of  the 
initiation  of  such  reciprocal  trade  agreements,  as  expressed 
by  the  adoption  of  the  following  resolution: 

The  safeguarding  and  advancement  of  our  f OTelgn  trade  should 
be  the  purposes  of  a  vigorous  commercial  p>olicy  of  our  Govern- 
ment. Adaptation  of  otir  American  economic  structure  to  present 
world  conditions  calls  for  most  careful  scrutiny  of  existing  poli- 
cies, keeping  in  mind  always  the  neceaslty  of  assuring  stobllity 
to  ovtr  internal  industrial  and  agriciUttval  enterprises,  through 
reasonable  protection  for  American  Industry,  our  Government 
should  have  power  to  initiate  reciprocal  tarllT  arrangements  with 
foreign  countries  where  such  bargaining  would  be  clearly  in  our 
national  interest.  Such  agreements  would  complement  our  exist- 
ing flexible  tariff  in  establishing  for  our  country  a  tariff  poUcy 
fair  alike  to  our  home  industry  and  our  competitors  abroad. 

Then  during  the  hearings  Mr.  James  A.  Farrell.  repre- 
sentlng  the  Chamber  of  Commerce  of  the  United  States, 
stated: 

The  national  chamber's  interest  lil  reciprocal  trade  negotiations 
has  been  due  in  large  part  to  the  belief  that  the  United  States 
has  been  slower  than  other  leading  Industrial  nations  to  recognize 
the  Important  place  the  foreign  tarade  occupies  as  a  stimulus  to 
domestic  recovery  and  as  a  permanent  relnforoenMnt  of  our  na- 
tional economic  structure.  Hie  depression  since  1920,  being  one 
of  drastic  decline  in  buying  power  throughout  the  world,  result- 
ing in  a  serious  curtailment  of  International  trade,  has  affected 
the  United  States  m(»«  acutely  than  most  countries  and  created 
a  serious  problem  of  unemployment  which  has  been  a  Uttle  more 
acute  in  this  country  than  It  has  been  In  other  countries. 

Mr.  MAPES.  Mr.  Chairman,  does  the  gentlonan  care  to 
yield? 

Mr.  DOUQHTON.    I  yield  for  a  question. 

Mr.  MAPES.  The  gentleman  has  called  attention  to  the 
decline  in  our  export  trade.  He  called  attention  to  the 
percentage  in  the  decline  of  export  trade  as  compared  with 
that  of  other  countries.  I  diould  like  to  have  the  gentleman 
express  an  (pinion  as  to  how  much  he  thinks  our  export 
business  has  been  affected  by  the  increase  In  the  tariff  and 
the  high  tariff  walls  that  the  other  countries  have  put 
around  themselves,  and  the  general  attitude  of  extreme 
nationalism  prevalent  throughout  the  world  at  the  present 
time. 

Mr.  DOUGHTON.  Of  coarse,  it  would  take  quite  a  time 
to  evea  express  an  Intelligent  opinion  upon  that. 

Mr.  SAMUEL  B.  wttj.  Mr.  caialrman,  will  the  gentle- 
man from  North  Carcdlna  yield? 

Mr.  DOUGHTON.    Yes. 

Mr.  SAMUEL  B.  HTTJ.  Statistics  show  that  the  foreign 
trade  ol  the  United  States  decreased  In  greater  percentage 
than  that  of  other  countries.  As  the  gentleman  frran 
Michigan  suggests,  the  high  tariff  walls  erected  against  the 
United  States  accounted  in  a  great  measure  for  that  de- 
crease in  the  foreign  commerce  of  the  United  States,  but 
the  foreign  trade  of  these  same  countries  did  not  decrease 
In  the  same  degree,  in  the  same  percentage,  as  the  foreign 
trade  of  the  United  States. 

Mr.  DOUGHTON.  After  the  enactment  of  the  Smoot- 
Hawley-Grundy  tariff  bill,  that  decline  began.  Tlie  de- 
cline did  not  exist  up  until  that  time.  That  duwld  be  some 
evidence  to  my  friend  who,  I  am  satisfied  from  the  question 
that  he  has  asked,  is  begixming  to  see  the  lig&L 

Mr.  MAPES.  If  the  gentleman  will  yield  further,  the 
Smoot-Hawley  tariff  bill  was  passed  in  1930.  at  the  begin- 
ning of  this  depresskm.     Since  that  time  we  have  not 
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boosted  enr  tariff  wan  as  a  good  many  of  these  other  coui  i- 
tries  haire,  ao  that  there  woaM  be  more  of  a  handicap  en 
our  exports  goiiig  Into  other  countries  than  there  would  ie 
cm  the  products  of  other  countries  eominc  Into  this  countr^. 
,Mi.  DOUOHTON.  They  Increased  their  tariff  rates  in  ri  t- 
taUatlon  to  our  high  tariff  rates,  of  course. 

Mr.  1CAFE8.  Whether  in  retaliation  or  not.  they  ha^'e 
txtcreaaed  them? 

Mr.  DOUQHTCW.    n^ey  have,  of  course. 

Mr.  vmsON  of  Kentucky.  WUI  the  gentleman  pe:- 
mit  ms7 

Mr.  DOUOHTON.    I  yield. 

Mr.  "TTHBOa  of  Kentucky.  Foreign  countries  have  in- 
creased tbdr  tariff  barriers,  which  ixvvents  the  passage  i  ft 
our  goods  Into  their  countries,  under  executive  authority, 
which  th^  have.  They  have  entered  into,  since  January  L. 
1933,  68  foreign  trade  agreements,  and  it  is  because  of  the  ir 
ability  to  execute  foreign  trade  agreements  that  their  tar  ff 
barriers  are  reduced  to  certain  preferred  countries,  and  th<  y 
have  taken  our  export  trade.  These  fravign  countries,  b;- 
cause  of  such  trade  agreements,  have  purchased  gooes, 
which  would  have  been  exported  from  this  country.  Th  y 
buy  them  fnnn  countries  with  whom  they  have  made  f orei(  n 
trade  agreements,  to  which  they  sell  their  products. 

Mr.  MAPS8.  I  may  say  I  had  no  desire  at  this  time  o 
raise  any  eootroversial  question. 

Mr.  DOUOHTON.  The  gentleman's  question  Ls  very  pe  *- 
tlnent 

Mr.  MAPBS.  But  I  have  often  wondered  how  much  of 
our  export  trade  has  been  affected  by  this  increase  in  the 
tariff^  of  other  countries.  It  has  been  suggested  that  it\s 
bill  will  not  take  care  of  the  trade-agreement  situation  whi(  h 
the  gentleman  from  Kentucky  has  mentioned,  but  I  do  not 
care  to  discasB  that 

Mr.  DOUOHTON.  Referring  to  the  importance  erf  01  u- 
trade  and  the  frtace  It  occupies  in  our  system.  Mr.  Famll 
states: 

8*Tm  mllUoa  peraoaB.  it  la  estlmAted.  «re  dependent  for  ^4lr 
UvaUbood  on  oar  fontgn  tnOm.  It  is  impoaslble,  therefore,  to  de  kl 
•(•ctlTaly  witkk  the  problem  of  uoMi^lojnnent  witbout  taking  In^ 
account  tike  vital  taipartanee  of  our  orerseas  eommeroe  as  a  meaas 
Indiapenaabie  to  the  lucceaa  of  the  National  Recovery  Act  and  la 
an  sM  to  — iplnyiMLit. 

The  policy  of  bargaining  our  way  to  the  markets  of  the  wor  d 
by  means  of  redprooal  trade  agraementa  to  one  to  which  €X>ngre  » 
ahould  give  careful  consideration.  Other  countries  have  delegate  d 
these  powers  to  the  executive,  and  have  already,  as  in  the  case  )f 
Qrcat  Brttata  sod  bar  dominions,  made  conaMerable  progress  ahe;  d 
ct  the  Dnitad  Statea  in  making  foreign-trade  promotton  Instri- 
saental  to  national  wconnmte  recovery. 

NoUos  that  Mr.  FarreU  states,  "  It  Is  estimated  7.000.1 
persoos  are  dependent  for  their  livelihood  on  our  fore: 
trade  ".  and  yet  the  opponents  of  this  bill  tell  us  "  we 
wasting  our  energy  "  and  that  we  are  going  on  a 
foose  ehase  1b  search  of  export  markets  that  do  not 

Tlie  measure  now  before  us  is  not  only  for  the  develo 
ment  of  our  tcrtiga  trade  but  is  equally.  If  not  more  esse: 
tlally,  a  measure  to  prevent  further  loss  of  such  trade 

In  other  words,  atmost  every  other  nation  in  the  world 
has  vested  in  its  executive  authority  irti«reby  he  can  d 
with  this  problem  overnight,  deal  with  It  Immediately, 
with  it  as  an  emergency,  deal  with  It  to  meet  existing 
tloas;  whereas  In  this  ooimtry  our  Executive  has  no  su< 
•pportOBity  and  we  must  depend  on  slow,  long-drawn 
copgressfcmal  action.    While  we  are  doinir  that,  other 
tlons  are  taktaur  Of«r  the  trade  of  the  world,  and  we  a^e 
talUnc  tar  bctahKL 

Mr.  SVAMa    Win  the  gentleman  yield? 

LMr.  DOUGSTCMV.    Tea;  I  yMd  for  a  question. 
Mr.  EVANS.    The  other  nations  to  which  the  gentlemsjn 
ts  referred  are  not  restricted  with  constltutioDal  barrie$. 
are  they? 

Mr.  DCMiUVrON.  No:  nelttier  are  we  In  Uda  Instancie 
The  history  of  our  Qovemment  is  full  of  precedents  f or  tb  s 
and  similar  IwglslatVin.  from  1794  down  to  the  present  hou  r. 
Authority  iost  as  great  as  this  has  been  vested  In  the  Pres 
deast  of  the  United  States  many  times  and  has  been  fri- 
9iently  eieictoad  by  various  Presldgnta. 


Mr.  EVANS.  At  the  same  time  we  have  a  written  Con- 
stitution. 

Mr.  DOUOHTON.    Of  course. 

Mr.  EVANS.     And  they  have  not. 

Mr.  DOUOHTON.  Tliat  is  true.  But  we  are  proceeding 
within  the  spirit  and  letter  of  the  written  Constitution  as 
based  upon  the  precedents  established  by  both  Etemocrats 
and  Republicans,  and  the  gentleman  is  intelligent  enough 
to  know  that. 

Mr.  EVANS.  I  cOTicede  that  Is  the  view  of  the  gentleman, 
but  I  want  to  remind  the  gentleman  that  we  have  yet  in  this 
country  a  written  Constitution  and  they  have  not. 

Mr.  DOUOHTON.  Does  the  gentleman  think  anybody  is 
ignorant  enough  of  that  to  be  reminded  of  it? 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  BRITTEN.  In  reply  to  the  gentleman  from  California 
[Mr.  Evans],  the  gentleman  indicated  that  from  time  imme- 
morial, as  far  as  we  are  concerned,  we  have  been  doing  the 
very  thing  that  is  requested  in  this  legislation. 

Mr.  DOUOHTON.    Something  similar. 

Mr.  BRITTEN.  Authorizing  the  President  to  negotiate 
foreign  treaties  without  the  advice  and  consent  of  the 
Senate? 

Mr.  DOUOHTON.    Of  course  we  have. 

Mr.  BRITTEN.    When  have  we  done  that? 

Mr.  DOUOHTON.  I  do  not  have  time  to  go  Into  It. 
If  the  gentleman  will  read  the  report,  it  is  set  out  in  many 
places.  The  gentleman  evidently  has  not  read  the  report. 
The  very  acts  are  cited  and  the  precedents  are  set  forth, 

Mr.  SAMUEL  B.  HILL.    WiU  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield  to  my  coUeague. 

Mr.  SAMUEL  B.  HILL.  Under  the  McKinley  Act  of  1890 
Executive  agreements  to  the  number  of  13  were  executed. 
Under  the  Dingley  Act  of  1897,  9  Executive  agreements  were 
executed,  none  of  which  was  referred  to  either  the  Senate 
for  ratification  or  to  the  Congress-. 

Ii4r.  DOUOHTON.  Section  338  of  the  present  tariff  law 
gives  the  President  of  the  United  States  authority  to  raise 
duties  even  without  the  advice  of  the  Tariff  Commission, 
even  without  the  recommendation  of  the  Tariff  Commission. 
I  recommend  the  gentleman  read  what  has  taken  place 
before  he  asks  any  further  questions. 

Mr.  BRriTEN.  I  promise  I  will  not  ask  any  further 
questions  until  I  have  read  the  gentleman's  report. 

Mr.  DOUOHTON.  I  thank  the  genUeman.  The  gentle- 
man is  always  fair. 

Are  we  to  continue  standing  idly  by  while  the  whole 
commercial  structure  of  our  country  is  being  undermined 
as  Nero  did  while  Rome  burned?  Are  we  to  emulate  the 
ostrich,  and  bury  our  heads  in  the  sand  and  refuse  to  see 
that  practically  every  country  of  continental  Europe,  as  well 
as  England  and  her  major  dominions,  and  several  of  the 
countries  of  South  America  have  vested  authority  in  the 
executive  branch  of  their  respective  governments  to  nego- 
tiate reciprocal  trade  agreements  with  other  countries  for 
the  purpose  of  removing  trade  restrictions,  so  that  their 
foreign  trade  can  prosper?  The  United  States  alone,  among 
the  major  commercial  powers  of  the  world.  Is  without  this 
authority  in  the  hands  of  the  Executive  branch  of  oxu: 
Oovemment. 

It  is  an  alarming  thing  at  a  time  like  this,  that  we  are 
practically  the  only  nation  on  earth  that  has  not  vested  the 
same  or  similar  power  in  the  hands  of  our  Executive. 

In  my  opinion,  we  have  no  choice  but  to  grant  to  the 
President  the  authority  to  Join  with  the  other  nations  of 
the  world  in  their  negotiations,  so  as  to  secure  for  the 
United  States  a  greater  portion  of  the  normal  trade,  before 
the  other  nations  have  completed  dividing  it  among  them- 
selves. 

Are  we  to  amtlnue  asleep  while  the  other  countries  are 
competing  for  a  share  of  the  world  trade,  and  accept  the 
theory  that  our  foreign  trade  Is  dead,  beyond  the  point  of 
revival;  that  the  livelihood  of  7.000.000  persons  Is  of  no 
concern. 

During  the  hearings  the  opponents  of  this  measure  dwelt 
at  great  length  on  our  home  market,  and  claimed  that  but 
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only  a  small  percent  of  our  domestic  production  Is  dependent 
upon  our  export  trade.  In  the  aggregate  this  might  appear 
true,  but  such  claims  entirely  Ignore  the  fact  that  in  some 
branches  of  American  agriculture  and  industry  it  is  of 
extreme  importance  and  vital  to  their  very  existence  to 
jnaintain  and  expand  our  foreign  trade. 

If  my  memory  serves  me  correctly,  the  Republicans  in  the 
not  far  distant  past  were  enthusiastically  advocating  the 
expansion  of  oiu*  foreign  trade.  No  less  an  enthusiast  than 
former  President  Hoover,  for  8  years  Secretary  of  Commerce, 
in  a  speech  deUvered  in  Boston  on  October  15.  1928.  had  this 
to  say: 

And  today  the  whole  Nation  has  more  profound  reaaona  for 
Bollcltude  In  the  promotion  of  our  foreign  tttule  than  ever  before. 

I  repeat  what  I  said  a  moment  ago.  It  is  estimated  that 
7.000.000  are  dependent  on  our  export  trade  for  a  livelihood. 

If  this  was  true  when  Mr.  Hoover  said  it.  how  much  more 
weight  it  has  today!  During  the  same  speech  Mr.  Hoover 
estimated  that  2,400.000  families  were  dependent  upon  our 
foreign  trade. 

Let  us  examine  for  a  moment  and  see  what  foreign  mar- 
kets mean  to  agricultm-e  and  industry  in  this  country.  In 
normal  times  we  export  from  55  to  60  percent  of  our  cotton, 
40  percent  of  our  tobacco.  30  percent  of  our  lard,  18  to  20 
percent  of  our  wheat,  as  well  as  many  other  agricultural 
products.  Unless  we  make  an  effort  to  revive  our  foreign 
markets  for  these  products  the  surplus  will  continue  to  mount 
with  its  demoralizing  influence  upon  the  price  structure,  as 
well  as  militating  against  the  happiness  and  prosperity  of 
our  people. 

Unless  we  expand  our  foreign  markets  for  many  of  our 
Industrial  products,  for  which  our  industries  are  geared,  we 
will  be  forced  to  allow  many  industries  to  remain  perma- 
nently Idle,  resulting  in  much  additional  unemployment. 

In  normal  times  we  export  40  percent  of  our  typewriters, 
29  percent  of  our  printing  machinery.  28  percent  of  our  sew- 
ing machines,  23  percent  of  our  agricultural  machinery,  20 
percent  of  our  locomotives,  and  14  percent  of  our  automo- 
biles. Many  of  our  manufacturing  industries  depend  upon 
mass-production  methods,  whereof  a  decline  in  output  in- 
creases the  costs  and  leads  to  further  unemployment  and 
incresised  handicaps  in  marketing  their  products  in  our  own 
markets. 

Let  us  examine  and  see  the  extent  of  the  decline  in  our 
export  trade  in  Just  a  few  of  our  products  between  1929  and 
1932. 

Tobacco  declined  from  566.000.000  pounds  to  411,000,000  poirnds; 
lard  declined  from  829.000,000  pounds  to  546,000,000  pounds; 
wheat  declined  from  90,000.000  bushela  to  56.000,000  buahela; 
typewriters  declined  from  425.000  units  to  140,000  units;  steam 
locomotives  declined  from  207  units  to  9  units;  automobiles  mt^i 
trudcs  declined  from  636.000  units  to  66.000  units. 

No  one  can  seriously  contend  that  such  declines  in  the 
export  trade  of  commodities,  which  rely  so  heavily  upon  for- 
eign markets,  would  not  have  a  demoralizing  effect  not  only 
in  their  respective  fields  but  upon  the  domestic  situation 
generally.  It  must  be  evident  that  Improvement  In  these 
industries  through  an  increase  In  their  export  opportunities 
would  serve  to  relieve  the  acute  agricultural  and  industrial 
problems  we  are  today  enduring. 

The  development  of  export  trade  will  mean  Increased 
employment  and  purchasing  power  in  practically  every  com- 
munity of  the  United  States.  * 

We  caimot  have  too  clearly  In  mind  how  sharply  our  ex- 
ports have  declined.  Official  figures  for  1932  show  that  our 
exports  of  cotton  were  the  lowest,  except  for  1931,  since 
1903:  of  cotton  manufactures,  the  lowest  since  1911;  of  meat 
products,  the  lowest  since  1870;  of  animal  fats  and  oils,  the 
lowest  since  1889;  of  wheat  and  wheat  flour,  the  lowest  since 
1905;  of  oil  cake  and  meal,  the  lowest  since  1918;  of  un- 
manufactured tobacco,  the  lowest  since  1917;  of  rubber 
manufactures,  the  lowest  since  1914;  of  iron-  and  steel-mill 
products,  the  lowest  since  1903;  of  copper  and  manufac- 
tures, the  lowest  since  1895;  of  machinery  of  all  classes,  the 
lowest  since  1910;  and  our  exports  of  atomobiles  and  engines 
and  parts,  the  lowest  since  1915. 


Now.  let  us  see  how  American  labor  has  fared.  Imme- 
diately following  the  passage  of  the  Hawley-Smoot-Orundy 
Tariff  Act  and  the  erection  of  retaliatory  trade  barriers  by 
the  other  countries  many  American  industries,  in  a  des- 
perate effort  to  continue  selling  in  the  markets  at  the  world, 
were  forced  to  establish  foreign  branch  factories.  The  erec- 
tion of  such  branches  resiilted  in  rii«pini»iTig  American  labor 
and  the  use  of  foreign  matolals  instead  of  our  own. 

According  to  a  survey  by  the  Departmoit  of  Commerce, 
the  figures  show  that  approximately  $1,220,000,000  of  Ameri- 
can  capital  has  been  invested  in  foreign  branch  factories, 
employing  about  330,000  persons.  These  flgvires,  however, 
do  not  include  enterprises  with  Investments  of  less  than 
$50,000,  the  addition  of  which  would  show  a  much  larger 
investment  of  American  capital  and  the  emplojrment  of 
many  thousands  of  additional  foreign  jiboring  men,  to  the 
detriment  of  our  own  labor. 

Certainly  In  face  of  such  a  record  every  Member  of  this 
House,  whether  he  comes  from  an  agricultural  or  Indus- 
trial section,  should  be  sympathetic  with  the  President's 
desire  to  regain  foreign  markets. 

Unless  such  markets  are  again  made  available  to  Ameri- 
can agriculture,  as  the  Secretary  of  Agriculture  has  repeat- 
edly stated,  it  will  mean  the  removed  of  approximately  forty 
to  fifty  million  acres  of  average  crop  luids,  and  we  must 
also  reconcile  ourselves  to  the  necessity  of  permanently 
closing  down  many  industrial  plants,  or  at  least  greatly 
curtailing  their  output,  and.  in  addition  to  idle  farms  and 
factories,  our  shipping  an^  rail  facilities  must  necessarily 
remain  partly  idle. 

The  poUcy  of  reciprocity  proposed  by  this  bill  is  not  new 
to  the  United  States.  Some  would  have  you  believe  that 
this  bill  is  a  radical  departure  from  past  enactments  dele- 
gating power  to  the  President  There  have  been  many 
instances,  dating  as  far  back  as  1794,  where  similar  and 
even  broader  powers  have  been  delegated  to  the  President 
to  regulate  or  to  fix  rates  affecting  commerce.  Numerous 
acts  delegating  such  powers  have  been  enacted,  and.  as  a 
matter  of  fact,  sections  337  and  338  of  the  present  Hawley- 
Smoot-Onmdy  Tariff  Act  contains  provisions  delegating 
powers  to  the  President  equally  as  broad.  If  not  more  so, 
than  those  proposed  by  this  bUL  As  I  said  before,  numer- 
ous laws  have  been  enacted,  and  in  the  execution  of  those 
laws  proclamations  were  Issued  by  Presidents  Adams.  Jack- 
son, Polk.  Fillmore,  Buchanan,  Lincoln,  Johnson,  Orant,  and 
Hayes. 

It  will  be  noted  that  Irrespective  of  party  affiliations  our 
Presidents  have  been  delegated  powers  similar  to  that  now 
proposed. 

Reciprocal  trade  agreements  are  the  only  practical  means 
whereby  the  United  States  can  hope  to  secure  any  addi- 
tional or.  in  fact,  retain  our  present  foreign  markets  in  a 
world  of  such  rapid  economic  changes. 

During  the  hearings  we  were  told  that  many  times  in 
recent  months  cargoes  of  American  products  at  sea  were 
recalled  because  of  some  new  over-night  import  restriction. 

That  shows  how  other  nations  change  their  laws  to  the 
detriment  of  the  United  States.  After  cargoes  are  out  at 
sea,  foreign  governments  will  change  their  tariffs  by  execu- 
tive order,  making  it  necessary  for  the  shipped  goods  to  be 
recalled. 

The  United  States  must  not  longer  delay  creating  the 
necessary  machinery  to  enable  our  Oovemment  to  quickly 
meet  present-day  methods  employed  by  other  countries. 
Our  Oovemment  must  be  in  a  position  to  give  Immediate 
effect  to  such  negotiations  as  are  necessary  to  assure  trad- 
ing opportunities  to  American  agriculture  and  industry. 
Our  only  hope  against  increasing  restrictions  and  barriers 
to  American  trade  is  in  the  adoption  of  such  a  measure  as 
now  proposed. 

The  opponents  of  this  biU  win  endeavor  to  stress  that  the 
sole  purpose  of  this  measure  is  to  bring  about  a  reduction 
of  existing  tariff  rates,  and  they  will  entirely  ignore  the  fact 
that  the  mere  possession  of  such  powers  in  the  hands  of 
the  President,  as  la  proposed,  will  cause  foreign  nations  to 
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of  cautka  In  the  tmpotttkm  of  fmrthei 
acataat  American  trade. 

It  win  b«  etaUmed  tiMU  tta«  pusag*  of  this  biU  will  meac 
the  dlaplaeement  of  estaUtehed  American  industries. 

Gnch  datms  and  contentions  dKnild  and  wUl.  in  ms 
oitolon.  receive  the  refaoke  of  the  American  people  as  a 
groM  Insall  and  reAectkn  on  the  Intelhivnce  and  hisli 
patriotic  metlvca  of  Preeldent  Roosevelt. 

This  UIl  gives  him  the  same  grant  of  anthority  witt 
scf etence  to  foreign  trade  that  he  has  already  been  invested 
with  so  far  as  domcstie  affairs  are  concerned.    The  recoveri 
program  camaot  be  fvUy  effective  without  this  additiona;: 
grant  of  authority. 

I  wfll  now  summarize  briefly  the  objectives  at  this  biU. 

First.  To   round   out   the   recovery   program.    This 
OMrely  gives  the  President  the  authority  in  intematioi 
trade  which  the  Congress  has  already  vested  in  him 
domestic  cemmeree  and  trade.    The  recovery  program  can 
not  be  fully  effective   without   this  additional   grant   oi 
anthorlty. 

Second.  To  reopen  the  markets  of  the  world  to  the  prod- 
ucts of  Amwlcan  farm  and  factories,  or  otherwise  face  th< 
prospect  of  adopting  as  permanent  the  policy  of 
acreage  and  of  reducing  manufacturing  capacity  in 
of  our  most  efficient  industries. 

Tlkird.  To  exchange  the  surpluses  which  we  have  built  u 
for  surpluses  which  other  countries  have  accumulated 
oommoditlts  which  we  do  not  produce.  Until  channftln 
trade  are  developed  so  that  these  surpluses  can  move  nor 
mal  recovery  in  America  caimot'take  place. 

Fourth.  Ta  plan  our  commerce  and  industry  so  as  to 
^        direct  our  labor  and  resources  into  the  most  profitabl 
-\^    channels,  conducive  to  American  standards  of  living  ant 
efficient  and  effective  productlozx. 

Fifth.  To  provide  for  the  intelligent  and  enlightened  ap- 
plication of  the  protective  principle  whereto  the  maximim 
oroortunity  of  employment  and  production  may  be  assure< 
to  our  industries,  large  axui  small  alike,  as  well  as  agri- 
culture. 

Sixth.  To  provide  for  mitigation  of  those  irritating  re 
strlctions  contained  in   the   Hawley-&noot-Orundy   Tariff 
Act  which  have  antagonized  the  rest  of  the  world  to  no  pur- 
poee  and  ta  our  serious  injury. 

Seventh.  To  put  in  the  hands  of  the  President  the 
tf ective  Instrument  for  meeting  the  current  ixktematio 
trade  situatkm — an  authority  no  greater  than  that  wi 
which  pratically  every  other  Important  commercial  po 
has  already  equipped  its  executive  d^;>artmenL 

On^  through  reciprocity  agreements  can  America  par- 
ticipate In  the  commercial  negotiation  in  which  the  rest  of 
ttie  world  is  busily  engaged  in  a  manner  detrimental  Ui 
American  agriculture  and  industiy 

eighth.  TO  rejuvenate  worid  trade  which  win  increase 
the  purchasing  power  of  foreign  countries  as  well  as  ou 
own  people  and  thereby  provide  greater  opportunity  for  th< 
sale  of  American  agricultural  and  industrial  products. 

Those  who  oppose  ttds  bfll  Insist  that  it  is  unconstltu 
tienal,  and  express  grave  fears  that  it  will  work  untold  in 
imrr  to  iynerieaB  tedustry.  American  agriculture,  and  Ameri 
can  h^Mr.  liy  opiidon  is  they  have  an  exactly  opposite 
opintai  ct  ttds  hffl,  their  real  fears  are  that  it  Is  constitu 
tional.  and  that  it  will  work,  and  that  it  will  be  a  declde< 
benefit  to  agrldilture.  industry,  and  labor,  and  that  it  wil 
prooMte  thf*  welfare  of  the  people,  and  in  ease  it  iMrovei 
heUpful  to  Amertrsn  bnriness  and  accomplishes  the  purposi 
for  iriiicli  it  is  Intended,  ma  Republican  friends  reaUae  tha 
the  old  practice  of  exchanging  CSovemment  favors  in  th< 
way  of  high  tariff  benefits  for  eampidgn  funds  is  at  an  end 
and  that  they  win  no  looger  be  able  to  try  the  fat  out  o 
oertatB  favored  ladustrles  to  IntHieate  Oie  O.O.P.  machine 
This  is  the  fear  that  tortures  and  torments  them  much  mon 
than  the  fear  that  the  Mil  is  not  constitutional  or  any  injur 
that  BMr  result  trona  Ito 

In  ennrhiainn  let  me  say.  my  fMenda,  that  this  ia  not  fn* 
a  poftiin  measure.  It  was  considered  In  thi 
taphalh 
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were  not  closed  against  the  minority,  as  was  the  case  when 
the  Smoot-Hawley-Grundy  bin  was  written.  Everyone  was 
heard,  both  those  in  favor  of  and  in  opposition  to  the  bin. 
«iio  requested  a  hearing,  and  the  nnan  number  of  witnesses 
who  testified  against  the  measure  is.  In  my  Jixigment.  the 
most  conclusive  proof  of  the  fact  that  the  people  throughout 
the  country,  with  very  few  exceptions,  are  favorable  to  this 
legislation.  We  have  brought  the  bUI  in  under  the  general 
rules  of  the  House,  we  have  held  no  caucus,  nor  have  we  ap- 
{died  any  gag  rule.  Any  Member  is  free  to  offer  any  amend- 
ments he  may  choose,  and  vote  according  to  the  dictates  of 
his  own  best  Judgment  on  final  passage. 

I  emphaslae  again  that  this  is  a  vital  and  necessary  part 
of  the  President's  recovery  program. 

I  Appesd  to  every  Member  of  this  House,  and  especially 
every  Democrat,  and  everyone  who  is  willing  to  aid  our 
President  in  his  earnest  and  determined  fight  to  relieve  the 
country  of  the  ruin  wrought  by  the  economic  earthquake 
which  had  its  inception  in  1929  and  while  very  greatly  miti- 
gated by  the  things  that  have  been  done,  we  are  still  far 
from  complete  recovery.  Let  us  look  to  ourselves  well  today 
that  we  lose  not  the  things  that  have  been  wrought,  but  that 
we  receive  the  full  reward  by  whole-heartedly  giving  the 
President  this  legislation  which  he  saj^  is  indispensable  in 
the  consummation  and  earrsring  to  a  successful  conclusion 
the  new  deal. 

Mr.  HART.    Mr.  Chairman,  will  the  gentleman  shield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  HART.  Does  the  gentleman  think  there  is  any  danger 
of  the  reduction  of  effective  tariffs  on  agricultural  products 
if  this  power  is  granted  to  the  President?  I  am  not  refer- 
ring to  tariffs  that  are  not  effective;  I  am  referring  to  tariffs 
on  agricultural  products,  which  are  effective. 

Mr.  DOUGHTON.  I  am  sure  the  President  will  enter  Into 
iM>  negotiations  or  agreements  whereby  any  industry  of  the 
United  States  will  be  injured. 

Mr.  HART.  The  testimony  before  the  Committee  on  Ag- 
riculture by  employees  of  the  Department  of  Agriculture 
who  anpeared  at  the  recent  sugar  hearings  indicated  that 
it  was  the  intention  to  lower  the  duty  on  sugar  by  at  least 
SO  cents  per  100  pounds. 

Mr.  DOUGHTON.  Can  the  gentleman  point  to  any  such 
testimony  in  the  hearings? 

Mr.  HART.    Certainly. 

Mr.  DOUGHTON.  That  It  was  the  intention  to  lower 
the  duty  on  sugar? 

Mr.  HART.    Yes;  fM-  the  benefit  of  Cuba. 

Mr.  DOUGHTON.  I  do  not  recall  any  such  testimony. 
The  President  of  the  United  States  is  elected  by  all  the 
people.  We  Represwatatives  are  elected  by  people  of  cer- 
tain districts;  the  Senators  represent  States;  but  the  Presi- 
deirt  is  elected  by  all  of  the  peotte  and  has  the  welfare  of 
all  the  people  at  heart  He  has  stated  again  and  again 
through  Secretary  Hull,  through  the  Chairman  of  the  Tariff 
Cmnmission.  through  Secretary  Roper,  through  Assistant 
Secretary  Dickinson,  all  of  whom  eeumestly  support  this 
bill,  that  no  existing  efficient  industry  would  be  destroyed. 
but  that  certain  inefficient,  unnecessary  industries,  jaerhaps, 
would  not  be  expanded.  He  assured  us.  however,  that  ho 
would  do  nothing  to  injure  any  eflBeiaat  American  industry. 

Mr.  HART.  The  sugar  industry  was  described  as  one  of 
these  inefUcient  industries;  and  because  it  at  times  paid 
as  high  as  $200,000,000  taxes  into  the  Treasury  it  was  said 
to  be  too  much  of  a  tax  upon  the  public. 

Mr.  DOUGHTON.  Will  the  genUeman  show  me  such 
testimony  before  the  Ways  and  Means  Committee? 

Mr.  SAMUEL  B.  HILL.  Does  the  gentieman  refer  to  the 
hearings  before  the  Ways  and  Means  Committee? 

Mr.  HART.  No;  I  refer  to  the  hearings  before  the  Com- 
mittee on  Agriculture. 

Mr.  DOUGHTON.  That  was  not  the  testimony  before  our 
committee.  They  tried  in  evwy  way  to  wring  something 
out  of  some  witness  to  the  effect  that  some  small  industry 
would  be  crippled  or  destroyed:  but  all  the  testimony  was 
exactly  to  the  contrary. 
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'  rMr.  COCHRAN  of  Petmsylvania.    Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  COCHRAN  of  Pennsylvania.  Does  this  bill  give  the 
President  authority  to  halve,  cut  in  two,  any  effective  tariff 
upon  agriciiltural  products? 

Mr.  DOUGHTON.  The  gentleman  has  read  the  bill.  It 
gives  him  authority,  when  he  finds  certain  facts  with  ref- 
erence to  American  agriculture  and  American  industry  and 
American  labor,  to  raise  or  lower  the  tariff  rates  not  to 
exceed  50  percent. 

Mr.  SAMUEL  B.  HILL.  It  gives  him  the  same  authority 
he  now  has  under  section  336  of  the  present  Tariff  Act. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  JENKINS  of  Ohio.  Further  in  line  with  the  questions 
asked  by  the  gentleman  from  Michigan,  does  not  the  gen- 
tleman from  North  Carolina  remember  the  testimony  of 
Secretary  Wallace  before  the  Ways  and  Means  Committee, 
in  which  he  answered  specifically  the  inquiry  made  with 
reference  to  the  duty  on  beet  sugar  by  a  statement  to  the 
effect  that  the  sugar  industry  was  an  inefScient  industry? 
He  classed  it  as  an  inefficient  industry  and  indicated  strongly 
that  if  he  had  anything  to  do  with  it  he  would  strike  off 
the  protective  tariff  on  sugar. 

Mr.  DOUGHTON.  I  do  not  think  there  is  any  such  tes- 
timony.   I  do  not  remember  any  such  testimony. 

Mr.  JENKINS  of  Ohio.  I  will  call  the  gentleman's  atten- 
tion to  the  top  of  page  60,  where  Secretary  Wallace  testified 
as  follows: 

The  sugar-beet  Indxistry.  as  measured  from  the  standpoint  of 
free  world  competition,  la  Inefficient. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  Immediately  following  this 
statement,  Mr.  Kntttson  asked  the  Secretary  as  follows: 

Mr.  KiruTSON.  And  It  should  be  abolished? 

Mr.  Waixacx.  I  did  not  say  so. 

Mr.  Kntttson.  Should  It? 

Mr.  Waixaoc.  I  have  stood  precisely  and  definitely  before  the 
Senate  Committee  on  Finance  for  maintaining  the  sugar-beet  In- 
dustry on  the  basis  of  1.460,000  tons,  which  Is  the  average  of  the 
past  3  years.  I  do  not  thlnJc  the  sugar-beet  industry  shotild  be 
allowed  to  extend  further — 

Mr.  JENKINS  of  Ohio.    That  is  the  part  right  there. 
Mr.  DOUGHTON.    Tliere  is  nothing  about  destroying  the 
industry  there. 
Mr.  VINSON  of  Kentucky.    Quoting  Mr.  Wallace: 

I  do  not  think  the  beet-sugar  Industry  should  be  allowed  to 
extend  further,  because  If  it  Is  expanded  further  It  Is  doing  It  at 
the  expense  of  our  export  agriculture.  •  •  •  I  think  it  Is 
unsound  economically  to  allow  an  industry  of  that  tjrpe  to  expand 
further  at  the  expense  of  efficient  agriciilture. 

Mr.  DOUGHTON.  There  is  nothing  said  there  about  de- 
stroying the  sugar-beet  industry,  and  nothing  stated  there 
that  could  be  so  construed.  You  can  pick  out  some  isolated 
sentence  here  and  there  and  some  little  remark  and  make 
it  the  substance  of  the  testimony  given.  However,  Secretary 
Wallace  will  not  be  the  man  who  will  have  the  administra- 
tion of  this  law.  It  will  be  the  President  of  the  United 
States  who.  I  have  heard,  has  some  mind  of  his  own  and 
some  coiirage  of  his  own.  We  know  that  he  has  predicated 
this  whole  bill  upon  the  solid  foundation  that  no  essential 
American  industry  shall  be  crippled.  Its  sole  purpose  is  to 
benefit  and  alleviate  American  Industry  by  creating  a  wider 
market  and  bring  about  an  improvement  in  the  welfare  of 
all  the  people.    The  gentleman  knows  that  is  a  fact. 

Mr.  JENKINS  of  Ohio.  I  recognize  that  the  distinguished 
chairman  is  an  agriculturist  and  a  great  friend  of  agricul- 
tm^.  May  I  ask  him  if  as  a  great  advocate  of  agricultural 
liberty  he  favors  the  stand  taken  by  Secretary  Wallace  with 
reference  to  tariffs  on  agricultural  products? 

Mr.  DOUGHTON.  I  would  have  to  have  his  position  ex- 
plained further.  I  am  not  in  favor  of  anything  that  is  zxot 
fair  to  American  agriculture  and  which  would  in  any  way 


tend  to  crimde,  injure,  or  destroy  American  agriculture. 
The  sole  purpose  of  this  bill  is  to  aid  agriculture.  Agricul- 
tun  has  under  this  administration  made  marvelous  gains, 
but  this  is  lost  sight  of  by  my  friend. 

Mr.  JENKINS  of  Ohio.  The  chairman  made  a  statement 
to  the  effect  that  he  did  not  believe  Secretary  Wallace  would 
have  anjrthlng  to  do  with  the  enforcement  of  thi  law. 

Mr.  DOUGHTON.  I  said  that  President  Roosevelt  would 
have  the  last  word. 

Mr.  JENKINS  of  Ohio.  I  hope  SecreUry  Wallace  will  not 
have  anything  to  do  with  the  enforcement  of  the  law.  but 
owing  to  the  fact  he  was  brought  on  to  testify  before  the 
committee,  I  am  led  to  beUcve  that  the  facta  upon  which 
these  proposed  tariff  agreements  wlU  be  based  will  be  fur- 
nished by  tbe  Secretary  of  State,  the  Secretuy  of  Commerce, 
and  the  Secretary  of  Agriculture.  Personally.  I  would  much 
prefer  that  the  Secretary  of  Agriculture  be  omitted  from  this 
list. 

Mr.  DOUGHTON.  The  gentleman  heard  the  Chairman 
of  the  Tariff  Commission  testify.  Tills  gentleman  is  in  posi- 
tion to  know  more  about  tariffs  and  more  about  the  effect 
of  legislation  of  this  kind  than  any  other  one  man  In  the 
United  States.  The  chairman  is  a  protectionist  and  a  Re- 
publican. He  was  appointed  by  a  Republican  President  and 
stated  that  he  would  not  only  £^ve  the  President  this  autlior- 
ity  but  would  give  him  broader  authority.  The  gentleman 
from  Ohio  should  read  all  this  testimony. 

Mr.  JENKINS  of  Ohio.  In  that  connection,  may  I  say  to 
the  distinguished  chairman  that  I  would  be  much  better  sat- 
isfied if  this  bill  carried  an  assurance  that  the  President 
would  get  his  facts  from  the  Tariff  Commission  instead  of 
from  someone  like  Secretary  Wallace,  who  Indicates  clearly 
that  he  i^  prejudiced. 

Mr.  DOUGHTON.  I  can  assure  the  gentleman  that  no 
danger  will  come  to  American  agriculture  by  this  law.  I 
will  be  glad  to  disabuse  the  gentleman's  mind  of  any  fears 
along  that  line,  because  it  is  an  imaginary  fear  and  the 
gentleman  is  seeing  a  road  full  of  ghosts  where  none  exist. 

Mr.  JENKINS  of  Ohio.  The  gentleman  knows  very  well 
that  the  President  of  the  United  States  cannot  possibly  be 
the  fact-finding  agency  in  this  matter. 

Mr.  DOUGHTON.  The  Tariff  CcHnmission  will  have  the 
paramount  duty  and  responsibility  in  reference  to  this.  In 
my  Judgment,  the  President  will  rely  more  upon  the  Tariff 
Commission.  Of  course,  he  will  rely  on  all  the  agencies 
and  facilities  that  wiU  be  at  his  command.  He  will  have 
the  Department  of  State,  the  Department  of  Commerce,  the 
Department  of  Agriculture,  and  every  other  department  of 
the  Government  at  his  disposal,  as  well  as  the  Tariff  Com- 
mission, whose  sole  purpose,  sole  duty,  and  sole  responsi- 


bility is  to  investigate  and  make  reports  and  advise  the 
President  as  to  tariff  matters. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  myself  10  addi- 
tional minutes. 

Mr.  JENKINS  of  Ohio.  May  I  refer  to  one  other  proposi- 
tion? We  have  apparently  agreed  in  this  colloquy  that  the 
President  of  the  United  States  cannot  make  the  proper  sur- 
veys and  be  the  fact-finding  agency  in  this  matter.  If  this 
is  true,  and  I  think  it  is  true,  I  do  not  see  why  we  want  to 
pass  a  law  to  establish  s(»ne  other  fact-finding  agency  that 
cannot  be  as  efficient  as  the  fact-finding  agency  we  have, 
which  is  the  Tariff  Commissian. 

Mr.  DOUGHTON.  The  gentleman  is  looking  at  it  from  a 
partisan  standpoint.  Right  on  that  point.  I  may  say  to  my 
friend  that  the  agricultural  situation  has  improved  since 
this  administration  came  in,  and  if  the  fact  that  agricultural 
commodities  have  increased,  some  having  doubled,  and  the 
purchasing  power  of  the  farmers  of  this  coimtry  has  been 
multiplied  many  millions  of  dollars,  does  not  convince  the 
gentleman  that  the  policy  of  the  adniilnlstraUon,  in  the  ad- 
ministration of  this  proposed  law.  wlU  not  be  in  safe  hands, 
then  we  might  argue  here  untU  the  Judgment  Day,  and  I 
could  not  convince  the  gentleman. 

Mr.  JENKINS  of  Ohio.  May  I  ask.  If  that  is  true,  why 
do  you  want  any  changes? 
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taphod^ 


dBOci  '  exactly  to  the  contrary. 


DUb  ou  we  lesiunony  was 


pmmea  iiurner.    i  am  not  in  zavor  ox  anytning  tnat  is  not       Mr.  JENKINS  of  Ohio.    May  I  ask.  u  tbat  is  true,  why 
fair  to  American  agriculture  and  which  would  In  any  way  1  do  you  want  any  changes? 
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Mr.  DOUOHTCW.  Tht  gentleman  has  forgotten  thi 
elMoa  and  the  wreck,  the  min  and  the  havoc  and  disastei 
wroui^t  upon  this  country  by  the  previous  administration 
I  c(»nmend  that  fact  to  the  prayerful  coiisldeTati<m  of  mj 
good  frtaid. 

Mr.  VTHOOK  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield  to  the  gentleman  fnxn  Ken< 
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Mr.  VINSON  of  Kentucky.    Referring  to  Secretary  VffaA 
hue  and  his  testimony,  I  idiould  like  to  read  into  the  RsboRi 
at  this  point  a  specific  statement  he  made  appearing  on 
page  53  of  the  hearings: 

Mr.  Waxjucs.  It  Mem*  to  in«,  sir.  that  th«  eaaence  of  the  neir 
tf  I  may  be  permitted  to  say  It.  is  to  take  accouct  of  hu- 
right*.  It  would  seem  to  mc.  also,  tbat  a  man  of  the  char 
of  tiM  Preattlent.  tn  admlntotcrtng  powers  of  this  sort.  woul(  t 
BOi  ba  K>  «»*»«««*»»>  as  to  retire  in  any  barbaroua  way.  such  as  yo^ 
to  contemplate.  InelBclent  Industries. 


Mr.  DOUOHTON.  Our  friend  the  gentleman  from  Ohi^ 
ooukl  not  ftaid  that  in  the  hearings. 

Mr.  TREADWAY.    WiU  the  gentleman  yield? 

Mr.  DOUOHTON.  I  yield  to  my  colleague  from  Massa- 
chusetts. 

Mr.  TRBADWAY.    In  tlmt  conneetion  our  friend  has 
hito  the  Rkxmo  a  statement  from  the  Secretary  of  Agri 
culture,  and  I  shook!  like  to  supplement  that,  with  the 
mission  of  the  Chairman,  by  calling  his  attention  to  st 
another  coe  on  page  00  of  the  repcM-t  of  the  hearings.     : 
asked  the  qoeetlon  of  Secretary  Wallace: 

To  what  extent  do  you  think  the  cane-sugar  industry  should  t  b 
Halted  or  placed  under  quota? 

Mr.  WaLUkcx.  Tou  are  referring  to  the  domestic  cane? 

Mr.  Tkkadwat.  Tee;  in  Louisiana. 

ICr.  WALLaca.  The  sama  phUoeophy  should  apply:  there  is  n> 
dlflwenee  between  the  North  and  the  South. 

Mr.  TBBSBaraT.  You  would  not  approve  of  the  cxpanstoD  of  the 
powtng  of  can*  siigar  in  Florida? 

Mr.  Waixacx.  I  would  not.  unless  it  is  an  effldent  industry,  an  1 
tt  to  clearly  not. 

These  words  are  what  I  should  like  to  call  to  the  attentio  i 
of  the  House: 
They  cannot  produce  as  cheaply  there  as  they  do  in  Cuba. 

Now,  there  is  the  Secretary's  yardstick.  Because  we  can  - 
not  produce  sugar  as  cheaply  as  they  do  in  Cuba,  he  want » 
to  put  it  under  a  quota. 

Mr.  DOUOHTON.  That  is  a  matter  of  expansion,  whicli 
la  invrfved  in  the  Secretary's  statement. 

Mr.  TRBADWAY.    He  wants  to  put  sugar  under  a  Quote . 

Mr.  DOUOHTON.  The  gentleman  leaves  out  of  conidd- 
craUon  the  matter  of  expansion. 

Mr.  TBBADWAY.    Of  course,  the  fact  is  that  they  empio; 
American  hands,  but  this  does  not  seem  to  bother 
Wallace.    He  thinJcs  we  should  import  our  sugar  from  Cul 

Mr.   DOUOHTON.    Everyone    knows    thai    the    Unii 
States  does  not  and  cannot  produce  an  adequate  supply 


May  I  aak  the  ceBtlcmaa  If  sogai 
as  riieap  as  it  is  under  the  present  tariff  r 
Wliy  take  away  employment  from  Florida  and  Michiga 
r-prododng  States? 
Uf.  DOUCKTON.    I  cannot  yiekl  to  my  friend  for 
paedk  or  have  htan  take  up  my  time  in  that  way. 
Mr.  OLOVBR.    Will  the  gentleman  yield? 

DODOBTON.    I    yield    to    the    gentleman    ftoc^ 


The  gentleman  from  Massachusetts  shouli  1 
aU  the  facts  and  deal  fairly  with  the  Depart - 
DMSit  of  AgricQltttre.  In  the  sugar  UH  now  before  the  Com  • 
Bitttee  on  Agriculture,  while  tt  is  proposed  to  reduce  th^ 
tariff  one  half  a  cent  a  pound  on  sugar,  there  is  anothe* 
provision  tn  the  aame  bm  that  puts  the  one  half  a  cent  back 
in  a  laiifWMiliiig  tax,  and  Cuba  is  not  boaeflted  at  all  by  thai. 
The  beat  imcaT  grower,  however,  does  get  this  additional 
help  from  the  processing  tax,  Ifte  aD  other  agricultura 


Mr.  TRBADWAY.  Perhaps  the  gentleman  can  find  some 
solace  in  a  processing  tax  that  is  worthwhile.  I  have  not 
seen  any  myself. 

Mr.  GLOVER.    It  is  a  good  thing,  and  we  like  it. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  reserve  the  balance 
of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  myself  30  min- 
utes and  should  like  to  proceed  without  interruption  for  20 
minutes,  and  then  I  shall  endeavor  to  yield  for  questions. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  is 
recognized  for  30  minutes. 

Mr.  TREADWAY.  Mr.  Chairman,  the  remarks  I  am  about 
to  make  will  be  extremely  critical  of  the  principle  invoh'ed 
of  having  Congress  abdicate  its  control  of  the  taxation  sys- 
tem of  the  country,  but  in  malting  critical  remarks  I  wish 
to  say  that  thay  are  in  no  way  reflections  on  the  personality 
of  the  President  of  the  United  States,  I  hold  the  President 
in  the  very  highest  esteem.  I  have  voted  with  him  sis  far  as 
I  could,  consistently  with  my  conscience,  in  his  program  of 
recovery;  but  I  claim  that  when  our  stern  convictions  differ 
frwn  those  of  the  President  of  the  United  States,  there  is  but 
one  course  for  us  to  pursue,  and  that  is  to  act  according  to 
our  ccmvictions  and  belief  as  to  the  Ijenefits  to  be  derived 
from  any  policy  or  program  that  may  be  suggested  to  us. 

Mr.  Chairman,  I  venture  to  say  that  if  the  American  peo- 
ple had  been  informed  of  the  purposes  of  this  bill  as  long 
ago  as  it  appears  to  have  been  the  intention  of  the  adminis- 
tration to  present  it,  you  never  would  have  received  as  many 
protests  against  any  other  piece  of  legislation  as  would  have 
been  made  against  this  bill. 

Undoubtedly  the  intention  of  the  administration  was  in 
the  minds  of  the  leaders  at  least  a  year  ago.  and  it  was  not 
until  the  2d  of  March  that  the  public  and  the  Congress  were 
notified  that  that  was  the  intention  of  the  administration. 

On  that  day,  the  2d  of  March,  less  than  4  weeks  ago  from 
the  time  the  bill  comes  on  the  floor,  the  chairman  of  the 
committee  introduced  a  bill  now  known  as  the  "  administra- 
tion t>ill ",  and  which  has  the  suiwort  of  the  administration. 

I  submit  that  the  entire  American  industry  and  the  public 
should  have  known  the  nature  of  this  permission  that  they 
are  endeavoring  to  secure  at  the  hands  of  Congress  in  order 
that  due  preparation  could  have  been  made,  at  least  by  the 
Representatives  of  the  people,  to  defend  their  rights  in  the 
American  Congress. 

Think  of  it!  On  March  5  notices  of  these  hearings  were 
sent  out,  and  they  began  on  March  8,  and  extended  for  a 
Uttle  over  a  week,  and  here  we  are  today  taking  under  con- 
sideration the  most  important  and  far-reaching  piece  of  leg- 
islation that  the  administration  has  so  far  submitted.  If 
that  is  not  haste  and  unfair  treatment  of  the  American  pub- 
lic, I  do  not  know  what  it  is.  Why  this  haste  when  we  have 
had  leas  than  a  month  to  know  the  purposes  of  the  admin- 
istration? 

Now.  Mr.  Chairman,  the  facts  of  the  case  are  that  the 
passage  of  this  bill  through  Congress  will,  I  think,  complete 
the  Presidential  program  of  R-tsiiming  complete  authority 
over  governmental  functions,  and  will  to  all  intents  and 
purposes  do  away  with  further  need  of  the  House  and  Sen- 
ate. We  followed  the  President  last  spring  at  the  special 
session  of  Congress  in  his  so-called  "recovery  program." 
There  were  things  in  it  we  did  not  want  to  vote  for,  but  we 
did  because  we  had  confidence  in  him.  That  had  to  do  with 
national  matters,  domestic  matters,  so-called.  And  it  placed 
in  his  hands  en  Woe  the  rights  and  powers  with  which 
Congress  was  invested  by  the  Constitution  pertaining  to  in- 
tonal  affahrs.  This  bill  places  the  same  type  of  authority  in 
the  hands  of  the  President  of  the  United  States,  as  the  leg- 
islation of  the  special  session  gave  him  over  domestic  poli- 
cies, in  our  relations  to  international  matters.  That  is  what 
this  bin  does. 

Congress  abdicates  its  right  of  control  over  international 
matters,  trade  agreements,  if  you  want  to  call  them  that, 
but  in  reality  treaties.  You  set  up  the  right  of  the  Presi- 
dent to  make  these  agreements  without  c(msultation  or 
I'eference  to  either  branch  of  Congress.    That  is  the  inter- 
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national  power  that  you  ask  to  have  placed  in  his  hands. 
It  WiU  create  a  dictatorship,  and  how  else  have  dictators 
ever  been  given  power?  They  have  been  given  it  gradually, 
piecemeal,  never  all  at  once,  but  eventually  completing  the 
picture.  That  is  what  this  bill  will  do  if  ever  enacted  into 
law.    There  is  my  chief  criticism  of  the  bin. 

In  asking  for  this  power  the  President  points  to  the  great 
decline  of  our  foreign  trade  since  1929  and  expresses  the 
opinion  that  full  and  permanent  domestic  recovery  depends 
in  part  upon  a  revival  of  this  trade.  It  seems  to  me  this  is 
putting  the  cart  before  the  horse.  Rather  should  he  have 
said  that  a  revival  of  our  foreign  trade  depends  in  part  upon 
a  revival  of  our  domestic  trade. 

We  normally  consmne  90  percent  of  what  we  produce,  and 
our  export  trade  makes  up  only  6  percent  of  our  national 
income.  To  say  that  our  prosperity  is  based  upon  oiu*  for- 
eign trade  is  to  say  that  the  tail  wags  the  dog. 

The  President  also  states  the  "  American  exports  cannot 
be  permanently  increased  without  a  corresponding  increase 
in  imports."  Imports  of  what?  Of  noncompetitive  goods 
which  we  do  not  produce,  such  as  coffee,  tea,  rubber,  raw 
silk,  tin,  and  so  on?  Not  at  alL  He  demands  authority  to 
deal  with  the  articles  on  the  dutiable  list  and  to  allow  the 
increased  importation  of  such  competitive  goods  in  return 
for  foreign-tariff  concessions  on  American  exports.  In 
other  words,  he  proposes  to  put  certain  industries  out  of 
business  in  this  country  in  order  to  gain  an  export  market 
for  the  products  of  certain  other  American  industries.  Put- 
ting it  differently,  this  bill  gives  the  President  the  power  of 
life  and  death  over  every  domestic  industry,  whether  manu- 
facturing or  agricultural,  and  over  every  section  of  this 
country,  whether  industrial  or  agriculturaL 

In  this  connection  let  me  read  a  brief  item  from  the  New 
York  Journal  of  Commerce  of  January  31,  1934,  and  I  want 
my  friends  from  New  England  and  other  Northern  Atlantic 
States  to  pay  particular  attention  to  this.  The  item  is  as 
follows: 

ADMINISTRATION     RBGAROES     DETERMIKKD    ON    TARITT    PBOGKAM 

Revelation,  by  Federal  Relief  Administrator  HcpSlns,  of  admin- 
istration plans  to  encourage  decentralization  of  Industry  Is  ceen 
In  congressional  circles  as  giving  credence  to  the  determination 
of  President  Roosevelt  to  seek  broad  powers  to  negotiate  reciprocal 
trade  agreements  with  foreign  nations. 

Admittedly  the  plan  would  have  the  effect  of  putting  some  of 
the  big  factories  in  the  East  out  of  business,  but,  In  the  opinion 
of  Mr.  Hopkins,  that  would  be  a  most  desirable  end.  President 
Roosevelt  has  commented  upon  the  congestion  In  the  Atlantic 
seaboard  area  and  is  understood  to  have  advanced  the  theory  that 
to  permit  the  entry  of  foreign  competitive  products  would  Inevita- 
bly drive  the  population  Into  other  sections. 

It  is  said  that  the  administration  has  in  mind  particularly  boots 
and  shoes,  textiles,  smaU  tools,  and  cutlery.  The  feeling  Is  that 
the  South  easily  can  stand  the  competition  from  abroad,  whereas 
northern  mills  cannot  live  without  tariff  protection.  All  of  this 
Is  a  part  of  a  long-range  plan  Intended  to  change  the  whole  lay-out 
of  American  industry. 

The  item  which  I  have  Just  read  contains  some  slight  indi- 
cation of  the  power  and  authority  embodied  in  the  right  to 
negotiate  trade  agreements  with  foreign  nations.  It  is  this 
power  and  authority  which  by  the  pending  measure  would 
be  lodged  in  the  hands  of  one  man.  I  contend  that  any 
such  delegation  of  authority  is  absolutely  unconstitutional 

Let  us  go  into  a  little  detail.  Does  it  seem  right  and 
proper  that  with  such  a  tremendous  power  as  is  asked  for 
in  this  bill,  no  information  should  have  been  given  to  the 
public  of  the  intention?  I  have  already  touched  on  that. 
Further  than  that,  is  it  right  or  proper  that  these  findings 
should  be  put  into  effect  without  the  interested  parties  given 
a  chance  to  be  heard?  It  supplements  the  breaking  of  the 
contracts  for  carrying  the  air  mail.  It  is  another  procedure 
of  the  same  character  and  description,  only  worse  and  more 
serious.  No  hearing  whatsoever  is  given  to  industry  in  this 
country,  nor  are  they  told  what  ones  are  to  be  selected  for 
sacrifice  on  the  altar  of  reciprocal  trade.  No  notice  of 
hearings  are  to  be  given,  no  report  to  industry,  no  notice 
as  to  what  industry  is  to  be  hit. 

I  am  not  an  inquisitorial  lawyer,  I  realize,  but  I  tried  my 
best  to  get  information  from  the  various  Cabinet  members 
who  appeared  before  us  as  to  what  transactions  and  swap- 


ping trades  were  to  be  put  into  effect,  and  absolutrfy  nothing 
could  you  obtain  from  them,  not  a  word.  Let  me  show  you 
what  the  author  of  this  bill  said.  It  is  credited  to  the 
Assistant  Secretary  of  State,  Mr.  Sayre.  He  is  said  to  be  the 
author  of  the  bill.  I  can  readily  see  that  gentleman  lectur- 
ing to  a  college  class — another  professor.  I  said  to  him. 
"I  wish  that  all  of  the  'brain  trust'  were  able  as  you 
are  ",  though  I  do  not  agree  with  his  views  whatsoever. 
However,  he  is  a  brilliant  man.  I  asked  Mr.  Sayre  about 
these  bargaining  treaties  and  agreements.    I  said: 

Coxild  you  give  us  a  little  mor«  deUll?  You  have  be«n  a  llttl* 
more  frank  than  some  of  the  others  I  have  Interviewed. 

He  said: 

I  dont  know  that  I  have,  and  I  don't  feel  that  It  la  quite  poe- 
slble  to  reveal  the  approaches  the  foreign  governments  made  In 
confidence  to  the  State  Department.  I  think  reaUy,  sir.  it  would 
not  be  politic  or  wise  or  fair  to  reyeal  rach  approaches  as  have 
been  made. 

Even  before  this  bin  Is  enacted  the  Assistant  Secretary  of 
State  admits  that  they  have  been  approached  by  foreign 
governments  to  enter  into  these  so-called  **  trades  ";  swap- 
ping transactions,  I  call  them.    I  then  said: 

Tou  ask  us  to  take  these  approaches  of  foreign  governments  to 
a  branch  of  our  Government  on  faltht 
Mr.  Satss.  No;  not  on  faith. 

I  then  asked: 
What  else? 

And  he  said: 
On  reason. 

Whose  reasoning?  We  have  no  information  about  it; 
not  the  slightest  in  the  world.  We  must  take  it  on  faith. 
It  seems  to  me  that  the  answer  to  that  is  that  we  are  the 
selected  representatives  of  the  people,  and  it  would  be  much 
more  in  keeping  for  the  Secretary  of  State  and  his  assistant 
to  have  faith  in  the  representatives  of  the  people  instead  of 
dickering  in  the  dark,  so  far  as  Congress  is  concerned,  with 
foreign  governments  as  to  the  nature  of  the  trades  they 
were  going  to  effect.  I  think  we  ought  to  be  trusted  before 
foreign  governments. 

I  do  not  go  to  the  extent  that  some  of  my  Democratic 
friends  do  about  this  smooth  language  in  the  bill,  and,  by 
the  way,  I  want  to  refer  before  I  forget  it  to  that  language. 
Read  the  first  page  and  a  half.  There  is  not  a  conglomera- 
tion of  words  in  existence  which  is  more  prettily  worded  and 
which  means  less  than  that  page  and  a  half.  That  page 
and  a  half  has  absolutely  no  meaning  whatsoever.  It  is 
nice  language.  As  a  witness  at  the  hearings  said,  "  It  is  a 
pious  prayer."  You  can  see  the  gentleman,  who  was  edu- 
cated in  Williams  College  and  Harvard  University,  and  who 
has  lectured  elsewhere,  and  you  can  imderstand  how  he 
could  gather  up  those  words  that  mean  nothing.  There 
is  no  law  there  of  any  kind  or  description,  Just  a  set-up  that 
sounds  pretty  on  paper.  The  only  part  of  the  bill  that 
actually  means  a  thing  is  where  it  authorizes  the  President 
of  the  United  States  to  make  trades  with  foreign  countries 
in  the  dark,  without  confiding  to  Congress  the  slightest  in- 
formation. That  is  the  real  language  to  be  found  in  the  bill 
a  little  further  on,  but  all  these  whereases  and  preamble 
stuff  amount  to  nothing  but  a  pure  conglomeration  of  fancy 
words. 

Why  should  it  not  be  incumbent  on  somebody  to  have  a 
little  faith  in  us?  Reference  has  been  made  to  the  fact  that 
we  ought  to  have  faith  in  the  President  of  the  United  States. 
We  have  absolute  faith  in  him  individually  and  personally, 
but  not  politically  nor  in  his  soimd  judgment  for  America's 
best  interest  in  dealing  with  our  own  affairs.  Somebody 
unfortunately  has  sold  this  idea  of  reciprocal  trade  to  the 
President  of  the  United  States;  and  while  Mr.  Wallace  and 
Mr.  Roper  and  Mr.  Hull  all  favor  reciprocal  trades,  they 
do  not  tell  us  what  we  are  going  to  trade.  You  are  asked 
to  have  confidence  in  the  President.  There  are  only  24 
hours  in  a  day.  and  the  President  of  the  United  States  has  a 
good  many  duties  to  perform  during  that  period  of  time. 
Then  to  say  that  he  is  to  take  the  place  of  the  Tariff  Com- 
mission, tioat  he  is  to  take  the  place  of  aU  witnesses  of 
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IndustrT.  evoy  poaBllde  source  of  tnformatian— that  all  tl^ 
responsibility  is  to  be  centered  Ih  him  personally,  and  to  4ak 
u  to  believe  thai  he  wm  have  the  ability  physically  to  jdo 
these  thincB,  I  say,  is  asking  as  to  put  too  much  faith  in  ihe 
President  of  the  United  States.  i 

hands? 


Woukl  not  his  subordinates  have  this  job  on  their 
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Who  else  can  do  it?  Nobody  else,  and  nobody  will  try 
do  It;  and  the  President  will  sit  in  his  office  and  sign  tbieir 
fiwMtAy  on  the  dotted  Une.  Tbej  will  be  the  real  tariff- 
makers,  and  the  President  would  be  obliged  to  rely  uijan 
them  In  any  action  he  might  take. 

Now.  Mr.  Chairman.  If  we  are  supposed  to  have  such 
abiding  faith  in  the  wisdom  of  the  President,  why  can 
not  have  at  least  an  equal  amount  of  faith  In  us  and 
us  know  In  advance  what  changes  he  prc^oses  to  make 
the  way  of  trade  agreements? 

But  this  Is  not  a  part  of  the  irian.  We  are  not  to  knbw 
which  article  at  industry  or  agriculture  has  been  marlied 
for  slaughter  until  the  killing  has  actually  taken  place,  sfot 
imtil  a  trade  apeement  is  made  pulilic  wlU  the  identityjof 
tbm  victim  be  known.  TTien.  without  notice  or  bearing,  ihe 
particular  branch  of  Industry  or  agriculture  affected  irlll 
xead  in  the  newspapers  that  its  domestic  nuu-ket  is  to  be 
displaced  by  a  foreign  product.  Factories  will  be  doeed. 
farms  will  go  to  seed,  men  will  be  thrown  out  of  work,  la  "ge 
investments  will  be  made  worthless.  Not  a  pretty  i^ctire. 
Hie  fact  that  the  people  concerned,  through  their  repre- 
sentatives in  the  National  Legislatiure,  may  voice  their  i>b- 
jection  will  not  change  matters.  Their  representatives  h  sre 
in  Congress,  if  this  biU  be  passed,  will  have  forf^ted  tteir 
right  to  object. 

Of  course,  the  reason  these  trade  agreements  will  not  be 
first  submitted  to  Congress  for  approval  is  that  the  adm  Ji- 
Istration  weU  knows  from  past  experience  that  it  is  dif&c  ult 
to  secure  congressional  approval  of  trade  treaties.  Meml:  ers 
should  becu*  in  mind,  if  they  vote  advance  approval  of  he 
trade  agreements  by  this  bill,  that  they  may  be  voting  lie 
death  d  some  industrial  or  agricultural  activity  in  their  ( is- 
triet;  unimportant,  parhaps,  in  the  national  picture,  but  in 
many  eases  the  Uf  eblood  of  a  local  community. 

Tbej  should  bear  in  mind  that  they  may  be  voting  hun  irer 
and  want  to  their  own  people  by  allowing  the  President  to 
permit  the  increased  importation  of  the  products  of  scnae 
foreign  country.  With  this  understanding  now,  let  them 
not  say  to  their  people  later  on  that  they  did  not  kxow 
what  they  were  doing  when  they  voted  for  this  bill. 

Let  us  consider  now  the  possibility  of  some  of  these  tra  as- 
actions.  I  am  wondering  Just  what  products  the  Presidsnt 
iKHpes  to  enable  our  producers  to  dispose  of  abroad,  and. 
what  is  more  important,  what  is  the  President  going  to  t  Jce 
to  exchange?  These  questions  were  put  to  those  rei  re- 
genttng  the  administration  during  the  hearings  on  the  1  dQ. 
iMit  no  answer  was  forthcoming  from  them.  We  were  4old 
that  the  details  could  not  be  made  public;  that  the  suh  ect 
was  too  delicate  for  Congress  to  handle,  and  that  there  m  ere 
too  many  diverse  interests  represented  in  Congress  fo4  it 
to  taka  a  national  view  of  the  problems  involved. 

In  otber  words,  we  are  expected,  as  I  have  said,  to 
llkla  tam  on  faith,  without  advance  knowledge  of  what  do- 
BMStie  industries  are  to  be  sacrificed  on  the  altar  of  fori 
trade. 

In  fiMipoBWii  to  questions  the  Seeretarj  of  State 
h»  would  taftv*  a  downward  rerlalon  of  aH  **  tzoenive  trkde 
tenrltn",  but  be  gave  no  definition  ot  such  barrlen,  lor 
did  tat  indicate  any  particular  rates  which  he  thonght  ci  ma 
within  this  category.  The  Inference  was  that  tae  would  n^ 
duoe  every  rate  which  provided  sofliclent  protection  to  k)Mp 
out  a  considerable  quantity  of  foreign  Importatlona. 

Hm  Secretary  of  Agriculture  suggastod  that  we  cc^uld 
■acrlfloe  what  he  termed  the  *  InefBclent  *  industries 
tariff  bargaining.    These  he  defined  somewhat  generallj 
those  small  industries  which  could  not  meet  world 
petitton  under  lowered  tariffs.    Be  also  went  so  far  ai 
mention  a  few  items  which  he  thoiight  might  be  used 


for 

tnuUng  purposes,  such  as  the  finer  textiles,  laces,  toys, 
itarteua  taizuiy  arttctoi^  and  articka  sroduced  tv  biod 
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labor.  It  may  interest  the  people  engaged  in  the  sugar-beet 
Industry  to  know  that  the  Secretary  of  Agriciilture  con- 
sidered this  industry  Inefficient  as  measured  from  the  stand- 
point of  what  he  caDed  "  free  world  competition." 

The  Secretary  of  Commerce,  while  not  mentioning  any 
particular  articles  which  he  thought  might  be  used  in  the 
reciprocal  trade  negotiations,  did  refer  the  committee  to 
the  report  of  the  Tariff  Commission  made  in  response  to  the 
Costigan  resolution,  in  which  is  contained  various  lists  of 
imported  articles  classified  under  such  headings  as  the 
following: 

Articles  of  which  imports  have  substantially  decreased. 

Dutiable  articles  of  which  the  imports  are  less  than  ft 
percent  of  domestic  production. 

Articles  on  which  the  tariff  rates  exceed  50  percent. 

Dutiable  articles  more  or  less  noncompetitive  and  with 
respect  to  which  foreign  countries  possess  advantages. 

The  assumption,  of  course,  is  that  if  any  of  those  condi- 
tions apply  to  an  article,  the  tariff  should  he  reduced  or 
removed  altogether.  If  Members  of  the  House  will  take  the 
trouble  to  examine  this  list,  they  will  find  that  a  large  part 
of  all  the  articles  covered  by  the  tariff  law  are  included  in 
one  list  or  another. 

Now.  what  benefit  is  It  expected  wiH  come  to  our  export 
industries  under  this  measure?  After  we  reduce  our  tariffs, 
and  foreign  countries  rush  to  ship  their  products  into  our 
markets,  thereby  driving  our  own  producers  out  of  business, 
what  assurance  is  there  that  they  will  buy  any  of  our 
products? 

The  fact  is  that  imless  we  can  undersell  the  rest  of  the 
world,  we  cannot  expect  to  sell  in  world  markets.  That  is 
fundamentaL 

We  do  not  know  what  products  are  to  be  exchanged  under 
these  bargaining  agreements,  these  trade  treaties,  which  I 
have  called  *■  swapping."  That  word  sounds  better  to  me. 
Does  it  not  take  two  to  make  a  trade?  Did  you  ever  hear 
of  a  one-sided  trade?  Mr.  Chairman,  do  you  not  think 
that  every  country  on  the  face  of  the  globe  will  be  looking 
out  for  its  best  interests  in  making  these  trades?  What  else 
do  they  want  to  trade  far  but  to  favor  their  commerce  as 
against  our  industries?  I  am  not  so  confident  that  those 
representatives  of  foreign  coimtries  will  all  be  as  fair  by 
America  as  David  Harum  was  in  his  horse  trades.  He  may 
have  got  the  l>etter  of  you — and  that  is  what  his  game 
was — but  he  was  square  and  fair  in  the  end.  I  do  not  quite 
think  that  our  foreign  friends  are  likely  to  imitate  David 
Harum. 

Further  than  that,  suppose  we  make  these  trades  or 
swaps,  how  are  we  going  to  force  the  foreign  countries  to 
take  American  goods  in  swapping  unless  they  are  sold  at 
less  than  they  can  buy  from  other  coimtries?  Is  there  a 
possible  answer  to  that?  They  are  not  coming  here  through 
any  philanthropy  for  America  and  buy  our  products  if 
they  can  go  to  some  other  coimtry  and  buy  them  cheaper. 
They  are  not  in  for  that  kind  of  a  swap. 

Further  than  that,  how  is  Professor  Sayre  or  his  associ- 
ates going  to  force  these  trades  on  foreign  countries?  You 
might  reach  an  agreement  to  ruin  every  industry  in  New 
BtngTand  and  admit  their  goods  and  still  not  force  the 
industrial  people  of  tliose  foreign  coimtries  to  buy  our  goods. 
Tbey  are  not  going  to  be  forced  to  buy  in  a  market  that 
may  possibly  cost  them  more  than  elsewhere.  That  is  tht 
kind  of  a  swap  we  are  asked  to  Indulge  in. 

In  this  connection  it  perhaps  ought  to  be  understood  that 
If  this  bill  is  passed  the  Government  is  not  going  out  and 
buy  up  all  the  surplus  wheat  and  cotton  and  other  product* 
and  endeavor  to  trade  them  for  the  products  of  some  other 
country.  On  the  contrary,  all  that  reciprocal  trade  agree- 
ments  can  do  is  to  provide  the  avenues  by  which  the  na« 
tionals  of  the  respective  countries  may  carry  on  trade  under 
more  favorable  conditions.  Once  the  avenues  are  created, 
they  may  or  may  not  be  used.  Many  of  our  exporters  wlU 
be  unable  to  take  advantage  of  thexa.  As  a  matter  of  fact, 
these  avenues  will  be  found  to  be  largely  one-way  streets 
Into  our  rich  domestic  market,  which  does  over  one  half  th* 
I  world's  business  and  jKhich  is  the  env;  of  all  nations. 
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We  read  a  great  deal  about  "  Buy  American."  It  was  a 
slogan.  It  went  all  over  the  coimtry  for  months,  and  now 
If  we  pass  this  bill  it  will  be  "  Buy  foreign  goods."  I  say 
the  title  of  this  bill  is  not  "Amendment  to  the  tariff  act." 
It  is  a  complete  change.  It  should  not  be  entitled  "Amend- 
ment to  the  tariff  act."  It  is  not.  It  is  a  new  deal,  and 
the  title  of  the  act  should  be.  "  Surrender  America's  Interests 
to  foreign  competitors."  That  would  be  a  much  more  proper 
title  to  the  bill  than  to  say  It  is  an  amendment  to  the  tariff 
act.    It  is  no  such  thing. 

There  has  been  a  great  deal  said  about  these  various  fea- 
tures, that  it  is  not  a  banking  measure,  and  all  that  sort  of 
thing.  My  friends,  it  is.  You  do  not  suppose  that  any  of 
those  foreign  countries  are  going  to  make  any  deal  with  our 
country  that  does  not  Involve  a  reduction  of  their  debt? 
Secretary  Hull  said  not. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  WOODRUFF.  I  hold  in  my  hand  a  clipping  from 
the  Washington  Herald  of  March  16,  with  a  large  headline 
which  reads: 

French  double  tariff  levies  on  United  States  goods. 

And  then  down  in  the  body  of  the  article  it  states: 

The  Government  acted  under  recently  granted  powers  to  deal 
with  tariffs.  The  move  was  regarded  as  strategy,  through  which 
Prance  hopes  to  arm  herself  with  a  tnunp  card  lor  futiire  trade 
deals  with  the  United  States. 

Mr.  TREADWAY.  Absolutely.  When  they  talk  about  re- 
taliatory tariffs  it  is  easy  enough  to  lay  them  overnight. 
Fortunately  for  us,  we  have  a  Constitution  in  this  country, 
and  we  ought  not  break  it  in  any  such  legislation  as  this 
I>roposed.  But  as  the  gentleman  from  Michigan  [Mr.  Wood- 
ruff] says,  retaliatory  tariffs  for  trading  purposes  will  be 
proposed  by  every  swapper  in  foreign  lands.  Is  that  not 
correct? 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  SAMUEL  B.  HILL.  I  want  to  ask  the  gentleman  from 
Michigan 

Mr.  TREADWAY.     Why  not  ask  me? 

Mr.  SAMUEL  B.  HTT.T,  I  will  ask  the  gentleman  from 
Massachusetts  how  the  French  Government  raised  its  taxes 
overnight? 

Mr.  TREADWAY.  By  authority  of  their  administration. 
They  have  a  different  system  of  government,  and  I  am  for 
our  system. 

Mr.  SAMUEL  B.  HILL.  But  their  system  is  effective  in 
getting  prompt  action  in  changing  tariff  rates? 

Mr.  TREADWAY.  No;  I  do  not  agree  with  the  gentleman 
at  all  on  that  finding. 

Mr.  SAMUEL  B.  HILL.  I  take  it  it  is  self-evident  from 
the  gentleman's  statement. 

Mr.  TREADWAY,  No;  it  Is  not  self-evident.  It  is  not 
correct.  It  is  retaliatory,  and  they  can  go  among  their  own 
neighbors  and  make  any  swaps  they  want  to,  but  when  it 
comes  to  swapping  American  rights,  we  want  something  to 
say  about  it.  v 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  BRirrEN.  Is  it  not  evident  that  the  action  of  the 
French  Oovemment  was  taken  for  the  sole  purpose  of 
deceit? 

Mr.  TREADWAY.  For  the  sole  purpose  of  preparing  for 
these  reciprocal  agreements  that  this  administration  wants 
to  throw  in  their  laps. 

Mr.  Chairman,  the  broad  powers  conferred  upon  the 
President  by  this  bill,  if  passed,  wlU  only  enable  him  to  go 
on  a  wild  goose  chase  for  foreign  markets  that  no  longer 
exist,  all  at  the  expense  of  domestic  trade  and  industry. 
The  world  has  comparatively  little  that  we  want  or  need, 
except  certain  products  that  we  do  not  produce  and  which 
we  are  already  importing.  Our  trade  with  Central  and 
South  American  countries  can  be  expanded  only  by  our 
admitting  the  agricultural  products  of  those  countries.  So 
far  as  Europe  is  concerned,  we  are  almost  entirely  inde- 
pendent, and  any  imports  from  that  source  would  be  at  the 


expense  of  our  own  industries,  whether  they  remain  in 
the  North  and  East  or  are  transplanted  to  the  South. 

We  are  slow  to  realize  it,  but  the  Old  World  markets  are 
practically  gone.  We  once  had  a  virtual  monopoly  of  the 
world  wheat  market,  but  that  was  before  Canada.  Argentina, 
and  Australia  came  into  the  field.  Our  cQ.tton  has  been  dis- 
placed to  an  increasing  extent  by  that  of  India,  Egypt, 
BrazU,  British  East  India,  and  the  Anglo-Egyptian  Sudan. 

We  formerly  sold  our  manufactured  products  to  many 
countries  which  today,  largely  with  our  own  machinery,  are 
producing  their  own  goods.  Many  of  the  nations  of  the 
world  which  formerly  used  large  quantities  of  our  agri- 
cultural products  are  now  raising  their  own  foodstuffs. 

These  economic  developments  throughout  the  world  are 
natural  processes  of  evolution  and  they  bring  to  mind  the 
great  changes  which  have  taken  place  within  our  own  coun- 
try during  the  last  century  and  a  half.  Their  effect  is  not 
only  to  reduce  the  number  of  purchasers  for  the  world's 
goods,  but  to  increase  the  competition  for  the  remaining 
markets  as  well. 

The  President  seeks  to  expand  our  exports  by  increasing 
our  imports.  You  may  increase  your  purchases  from  your 
neighbor,  at  your  own  expense,  but  your  neighbor  will  not 
Increase  his  purchases  from  you  unless  you  undersell  your 
competitors,  and  America,  neither  North.  East,  or  South, 
can  do  that  and  maintain  American  standards  of  living. 

At  this  point  I  shall  include  certain  excerpts  from  the 
testimony  of  Mr.  Samuel  CroWther.  a  brilliant  writer  and 
economist,  who  appeared  before  the  committee  in  opposition 
to  the  bill: 

Let  us  see  what  foreign  trade  is.  Why  do  we  seU  anything 
abroad?  It  Is  to  exchange  eome  wealth  we  have  produced  for 
some  wealth  that  someone  else  has  produced,  lant  It?  *  *  * 
Now,  if  we  produce  that  same  wealth  here  as  the  foreigner,  should 
we  not  buy  It  at  home  rather  than  abroad?     (Hearings,  p.  456.) 

The  great  maj<x-lty  of  the  Industrlallsta  of  the  country  are 
already  agreed  that  their  posslMe  foreign  business  Is  of  slight 
consequence  as  compared  with  the  future  ot  the  home  market. 
*  *  *  The  really  Important  farm  Interests,  such  as  the  dairy, 
the  cattle,  the  egg.  the  fruit,  and  the  vegetable  people,  depend 
entirely  upon  the  home  market.  The  wheat  fanners  and  the  cot- 
ton planters,  who  now  have  become  less  important  in  the  national 
picture,  would  like  a  large  export  trade  as  well  as  a  large  domestic 
trade.    That,  however,  Ik  not  In  nature.     (Hearings,  p.  452.) 

The  export  trade  of  the  world  Is  going  the  way  of  the  whaling 
trade,  and  there  is  just  as  much  chance  of  restoring  It  as  there 
Is  of  restoring  the  whaling  trade  by  cutting  out  electricity  and 
decreeing  the  world-wide  use  of  sperm  olT.  The  British  coal  trade 
with  Italy  can  be  reestablished  only  by  destroying  Muasollnl's  new 
water-power  stations.  The  British  cottcm  trade  with  India  can 
be  brought  back  only  by  destroying  the  Indian  cotton  fields  and 
mills,  which  Is  as  reasonable  as  attempting  to  dose  our  own  south- 
ern cotton  mills  in  order  to  revive  the  cotton  trade  of  New  Eng- 
land. Chile  can  regain  the  trade  in  nitrates  only  if  artificial 
fixation  of  nitrogen  be  prohibited.  Germany  can  regain  Its  chemi- 
cal trade  only  If  the  trades  In  Xngland.  the  United  States,  and 
Japan  are  shut  down.    And  so  on.     (Hearings,  p.  440.) 

U  at  the  height  of  our  exporting,  when  we  were  giving  our 
goods  away  to  foreigners,  the  amount  that  we  exported  made  only 
a  trivial  proportion  of  our  trade,  bow  can  it  be  that  suddenly 
the  foreign  trade  has  taken  all-Important  poaltlon  in  our  econ- 
omy?    (Hearings,  p.  463.) 

I  say  that  If  my  recital  of  facte  is  ocnreet  this  bill  cannot 
accomplish  any  ot  the  purpows  wbiota  It  is  designed  to  effect, 
therefore,  the  exercise  of  judipoMnt  under  it  oould  not  1m  beneflelal 
and  might  be  harmful. 

X  say  that  the  Oongrses  of  the  United  ttatce  sbould  not  delegate 
such  •  grave  matter  of  domsetlc  policy  to  the  unreviewable  judg- 
ment «  any  man,  wbetber  he  be  President  or  anyone  eUe. 
(Hearings,  p.  4d0.) 

Mr,  Chairman,  during  the  oourie  of  the  hearings  on  the 
bill  the  majority  Uid  great  strese  upon  the  fact  that  to  few 
wltneises  appeared  in  opposition  to  the  measure.  The  Bouee 
li  entitled  to  know  Just  how  this  measure  comes  before  ue 
today. 

On  March  a  the  bill  before  us,  which  is  admittedly  the  id- 
ministration  measure,  was  introduced  by  Chairman  Douor- 
Tow.  On  March  6  notices  were  sent  out  1^  the  clerk  of  the 
committee  that  hearings  would  begin  on  March  8,  and  infor- 
mally the  chairman  stated  he  hoped  they  would  be  con- 
cluded by  Saturday.  March  10. 

May  I  inquire  what  resH-esentatives  of  the  people  have 
appeared  in  favor  of  the  bin?  Those  who  testified  in  favor 
were  the  President  of  the  Uhited  States,  through  the  Secre- 
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Ury  of  state,  the  Secretary  of  Agriculture,  the  Secretari  of 
Commerce,  the  Chairman  of  the  Tariff  Coomiisslon.  the  A»- 
slsUnt  Secretary  of  State,  and  the  Assistant  Secretanf^  of 
Commerce;  Mr.  Harry  Tipper,  representing  the  Ameri:an 
ICanufacturers'  Export  Association;  Mr.  H.  B.  Miles,  re]  re- 
senting the  Fair  Tariff  League. 

The  list  of  witnesses  who  zppeartA  in  opposition  to  the 
bill  is  as  follows:  Mr.  James  A.  FarreD.  representing  the 
Chamber  of  Commerce  at  the  United  States;  Mr.  Johi  E. 
Dowsing,  representing  the  United  States  Potters'  Associa- 
tion; Mr.  William  H.  Cliff,  representing  the  Home  Maiket 
Chib  of  Boston;  Mr.  James  A.  Emery,  representing  the  Na- 
tional Association  ci  Manufacturers;  Mr.  Benjamin  C. 
Marsh,  representing  the  People's  Lobby;  Mr.  Samuel  Cr}w- 
ther,  ectmomist  and  writer. 

We  therefore  hare  a  total  of  14  witnesses,  6  of  them  lep- 
resentlng  the  President,  on  perhaps  the  most  important 
measure  with  which  Congress  has  had  to  deal  in  a  gi«at 
many  years.  This  is  ample  evidence  that  the  public  has  no 
Information  that  this  measure  is  here.  If  this  legislatio  i  is 
80  desirable  for  the  welfare  of  the  people  oi  the  couc  iry, 
why  have  not  the  peoi^  f  aDen  over  themselves  to  get  :  nto 
the  hearing  room  to  testify  in  its  favor? 
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the  industrial  interests  of  the  country,  and  the  number 
employees  in  these  industries  runs  into  the  milhcms. 
may  at  least  be  said  ,that  the  weight  of  evidence  pro 
eon  on  the  UH  can  be  regarded  as  a  50-60  propositioQ.  ^th 
the  balance,  if  any,  in  favOT  of  the  opptments 

I  want  now  to  refer  very  briefly  to  336,  337,  and  33$ 
the  present  law. 

Mr.  LBB  of  Mlasouri.    Win  the  gentleman  yield? 

Mr.  TRKADWAY.    I  yield  briefly. 

Mr.  IME  of  MlMoorL  Were  not  James  O.  Blaine 
William  McKhiley  in  favor  of  reciprocity,  the  very  thing 
the  President  la  asking? 

Mr.  TIIBAXJWAT.    I  am  glad  the  gentleman  broughi 
that  qamUotx,  because  the  yardstick  of  measurement  in 
dmr  was  soeh  that  they  did  not  concede  any  such  rli 
privikfft  to  the  President  of  the  United  States  as  is 
for  In  this  MIL   Under  thest  prior  redprooity  tnatlei, 
gresi  either  iwtalnsd  the  right  to  approve  or  reject 
trMtr  tatorad  into  or  •!••  It  laid  down  In  advance  the 
psssloni  or  rttallations  the  Prtsldsnt  might  use  as  a 
for  nsfotlatlon.   Mo  leglilatlve  or  treaty -making  power 
•ttrrtndgrid* 

Mr.  VXMOtf  of  Kentucky.    X  ktiow.  but  In  that  day 
kanktri  had  not  rotobsd  tha  paopla  aa  thay  hava  todar. 

ICr.  TMAZnrAT.  That  did  not  tntar  Into  tha  ptctbrt; 
and  tbara  la  not  any  robbary  when  you  ara  protaeUng  Amar- 
loan  Industry.  TIm  latamaUonal  bankers  want  this  blU 
passad  M  they  aan  ooUeot  tha  money  owed  them  by  foreign 
oountriaa. 

Mr.  HART.    Bow  about  Amerloan  agrleulture? 

Mr.  nilAOWAY.  Lst  ma  read  what  Mr.  WalUee  bald 
on  that  very  subject  Z  have  already  rsad  what  hs  had  to 
aay  In  eonnectlon  with  sugar,  Tbsre  Is  no  better  lUustrHtlon 
than  sugar.  The  Secretary  of  AgriciUture  said  that  w«  are 
tnefldent  ta  the  production  of  sugar.  Z  recently  vlsitM  a 
sugar  min  In  Florida  where  3.000  people  would  have  I  teen 
out  of  work  except  for  that  sugar  factory:  where  16,000  s  cres 
of  cane  Is  being  grown  that  would  not  have  a  martlet  expept 
for  that  plant. 

How  can  Secretary  Wallace  say  it  is  ineffldent  when 
never  could  buy  sugar  cheaper  than  at  present?  Althdugh 
the  amount  of  sugar  produced  by  this  one  mill  in  Florida 
would  sweeten  the  coffee  ot  the  people  of  the  United  States 
for  (mly  (me  morning,  yet  the  Secretary  of  Agriculture  loes 
not  want  that  industry  in  Florida  expanded.  To  my  ni^d. 
\  there  can  be  no  more  ridiculous  suggestion  than  that. 

Mr.  HART.  What  I  wanted  to  ask  the  gentleman  about 
was  the  farm  doDar.  How  about  the  purchasing  powf  r  of 
the  farmer's  dollar  as  compared  with  the  dollar  of  Indus  xy? 


Mr.  TBSADWAY.    That  Is  the  same  old  question  that 
been  up  here  tor  the  last  20  yeara^ 


one 


has 


Mr.  HART.  But  we  are  alwasrs  getting  the  worst  of  it  on 
the  same  levels. 

Mr.  TREADWAY.  Congress  invariably  has  tried  to  better 
agriculture;  and  we  are  trying  today  to  do  it. 

Mi.  hart.    But  the  tariff  is  not  effective. 

Mr.  TREADWAY.  Well,  it  certainly  is  not  going  to  be 
improved  by  lowering  it. 

Mr.  HART.    There  is  only  one  thing  he  can  lower  it  on. 

Mr.  TREADWAY.  If  they  do  not  like  the  tariff,  let  it  be 
changed  by  the  representatives  of  the  American  people. 
What  does  the  gentleman  say  to  that?    Let  us  do  ctiat. 

Mr.  HART.    We  are  going  to  do  it. 

Mr.  TREADWAY.  Why  should  we  do  it  this  way  by  put- 
ting all  this  power  into  the  hands  of  one  man? 

Mr.  HART.    Agriculture  has  always  got  the  worst  of  it. 

Mr.  TREADWAY.    It  will  not  be  bettered  through  trades. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  question  of 
the  gentleman  from  Arkansas  [Mr.  Glover],  and  the  reply 
of  the  gentleman  from  Massachusetts  to  the  effect  that 
there  was  no  yardstick  in  this  legislation,  will  not  the  gen- 
tleman from  Massachusetts  point  out  the  difference  between 
the  yardstick  used  in  section  3  of  the  Dingley  Tariff  Act  and 
the  yardstick  set  up  in  the  legislation  now  before  us?  I  do 
not  want  the  gentleman  to  refer  to  section  4  of  the  Dingley 
Act. 

Mr.  TREADWAY.  I  am  talking  about  sections  336.  337, 
and  338.  In  none  of  these  sections  was  the  power  of  Con- 
gress abdicated,  not  in  the  slightest  degree.  As  I  under- 
stand those  sections,  the  President  was  distinctly  told  the 
limltaticns  within  which  he  could  act.  This  bill  places  no 
limitation  whatsoever. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  state  that 
under  section  3  of  the  Dingley  bill,  or  under  section  338 
of  the  present  tariff  law,  the  President  was  told  to  como 
back  to  Congress  for  concurrence  by  the  Senate? 

Mr.  TREADWAY.    In  the  Dingley  Act  of  1890 

Mr.  VINSON  of  Kentucky.    That  is  the  McKlnley  bill. 

Mr.  TREADWAY.  Well,  in  this  year,  under  the  McKlnley 
bill  in  1S0O. 

Mr.  VINSON  of  Xmitucky.  That  U  not  ths  bill  to  which 
Z  refar. 

Mr.  TREADWAY.  Wall,  wt  hsar  a  lot  about  oxtail  toup. 
and  wt  art  itttlna  pretty  far  back. 

Mr.  VZNSON  of  Kontuoky,  I  point  out  to  thu  i^intlrmAn 
that  under  lecUoti  9  of  tha  Dtnidny  bill,  at  w«U  a«  undor 
•action  III  of  tht  prtstnt  tariff  law,  tht  Prenidtnt  la  not 
rtquirtd  to  locurt  tht  romurrenro  of  tht  Stnatt;  and  the 
lamt  yardstick  U  provldtd  at  In  tha  pretent  bill. 

Mr.  TREADWAY.  To  what  ytar  does  tht  itntloman 
raftr? 

Mr.  VINSON  of  Kentucky.    Dingley  Act  of  1807, 

Mr.  TREADWAY.  In  evtry  principal  provUion  of  that 
act  definite  limitations  were  prescribed.  Blanket  authority 
has  never  been  granted  the  President  of  the  United  States 
and  we  are  not  willing  to  give  It  to  him  now. 

Mr.  VINSON  of  Kentucky.  Blanket  authority  was  granted 
by  section  3  of  the  Dingley  bllL  Section  4  gives  specific 
authority. 

Mr.  TREADWAY.  Under  section  3  of  the  Dingley  bill 
Congress  laid  down  specific  duties  on  designated  articles 
which  the  President  could  Impose  in  case  of  discrimina- 
tions by  foreign  countries  which  exported  those  products 
to  the  United  States.  Under  section  4  the  President  was 
given  broad  treaty-making  powers,  but  any  treaty  he  made 
had  to  have  both  the  concurrence  of  the  Senate  and  the 
approval  of  Congress. 

At  this  point  I  shall  include  these  provisions  of  the  act 
cl  1897,  so  that  there  may  be  no  questicm  as  to  what  they 
provide. 

SBCIFBOCirT    SBCTXOKS    OF   THS    DmCIfr    TABUT    act,    KFt'BLTIVK    JT7I.Y 

34,    1897 

Sbc.  3.  That  for  the  ptupose  of  equalizing  the  trade  of  the  United 
States  wlttx  foreign  countries,  and  their  c"i<Tnifg  producing  and 
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exporting  to  this  country  the  foHowlng  articles:  Argols.  or  crude 
tartar,  or  wine  lees,  crude;  brandies  or  other  spirits  manufactured 
or  distilled  from  grain  or  other  materials;  champagne  and  all 
other  sparkling  wines;  still  wines  and  vermuth;  paintings  and 
statuary;  or  any  of  thetn,  the  President  be,  and  he  is  hereby, 
authorized,  as  soon  as  may  be  after  the  passage  of  this  act,  and 
from  time  to  time  thereafter,  to  enter  into  negotiations  with  the 
governments  of  thoee  countries  exporting  to  the  United  States 
the  above-mentioned  articles,  or  any  of  them,  with  a  view  to  the 
arrangement  of  commercial  agreements  In  which  reciprocal  and 
equivalent  concessions  may  be  secured  In  favor  of  the  products 
and  manufactures  of  the  United  States;  and  whenever  the  gov- 
ernment of  any  country  or  colony  producing  and  exporting  to  the 
United  States  the  above-mentioned  articles,  or  any  of  them,  shall 
enter  into  «  oonunercial  agreement  with  the  United  States,  or  make 
concessions  in  favor  of  the  products  or  manufactures  thereof, 
which,  in  the  judgment  of  the  President,  shall  be  reciprocal  and 
equivalent,  he  shall  he,  aiui  Is  hereby,  authorized  and  em.powered 
to  suspend,  dxirlng  the  time  of  collection  of  the  duties  mentioned 
In  this  act,  on  such  article  or  articles  so  exported  to  the  United 
States  from  such  country  or  colony,  and  thereupon  and  there- 
after the  duties  levied,  collected,  and  paid  upon  such  article  or 
articles  shall  be  as  follows,  namely: 

Argols,  or  crude  tartar,  or  wine  lees,  crude,  5  percent  ad  valorem. 

Bnndles  or  other  spirits  manufactured  or  distilled  from  grain 
or  other  materials.  (1.75  per  proof  gallon. 

Champagne  and  all  other  sparkling  wines.  In  bottles  contain- 
ing not  more  than  1  quart  and  more  than  1  pint,  $6  per  dozen; 
containing  not  more  than  1  pint  each  and  more  than  one  half 
pint,  (3  per  dozen;  containing  one  half  pint  each  or  leas,  $1.50 
per  dosen;  In  bottles  or  other  vessels  containing  xhore  than  1 
quart  each.  In  addition  to  $6  per  dozen  bottles  on  the  quantities 
in  excess  of  1  quart,  at  the  rate  of  fl.90  per  gallon. 

8tUl  wines  and  vermuth,  in  casks,  35  cents  per  gaUon;  In  bot- 
tles or  Jiigs,  per  case  of  1  dozen  bottles  or  Jugs  containing  each 
not  more  than  1  quart  and  more  than  1  pint,  or  24  bottles  or 
Jugs  containing  each  not  more  than  1  pint,  I1.2S  per  case,  and 
any  excess  beyond  these  quantities  found  in  such  bottles  or  Jugs 
Shall  be  subject  to  a  duty  of  4  cents  per  pint  or  fractional  part 
thereof,  but  no  separate  or  additional  duty  shaU  be  assessed  upon 
the  bottles  or  Jugs. 

Paintings  In  oU  or  water  colors,  pastels,  pen-and-ink  drawlaga. 
and  statuary,  15  percent  ad  valorem. 

The   Prasldsnt  shall   have   power,   and   It   shall   be   his  duty, 
whenever  he  shall  be  satisfied  that  any  such  agrssmsnt  In  this., 
section  mentioned  is  not  being  tvlly  executed  by  the  govtrnmsnt 
With  which  it  shall  have  been  made,  to  rtvoke  tueta  sxispeiisk)!! 
tnd  notify  sticta  govamment  thereof. 

And  It  is  further  provided  that  with  a  view  to  seoure  reeiprooel 
trade  with  oountriot  producing  the  foUowlng  articles,  wlienever 
and  so  often  as  the  President  shall  be  satlsfled  that  the  govera* 
BMitt  of  any  oountry  or  ootony  of  snob  fovernment.  prodMoftif  and 
•itporting  dirseUy  or  Indlrseily  to  the  t;nlt«d  ttotM.  ooffM,  lea. 
and  tonqula,  tonqu*.  or  Uiaks  toeaas,  and  vanilla  beans,  or  any  tuob 
■rttoles,  Imposes  duties  or  other  eRR«tlons  upon  ths  •grleuiturtC 
nanufMfiured,  or  eCh#r  frrodtirtt  of  ttoe  tJnlied  tutui,  whieh  la 
view  of  ih&  introducti'Mi  at  mucH  eegsf,  tea,  Mid  lonqula,  toaqua. 
or  tonka  beana  Mid  vaallla  btaiii  inte  ttoe  Unlled  Mates  ••  la 
tills  Mt  h«f«inb«forff  provldrd  for.  he  may  dssm  to  be  rsolpreeiUy 
unerjUHl  and  unreMonsbts,  hs  shsll  have  the  power,  tnd  It  •hafl 
be  bis  duty,  lo  euspend  by  prMrtsmsiioa  to  that  Mieel  the  pre- 
visions of  (his  set  rslstittii  ut  ths  trm  iatroduotion  ot  sudb  eoffee. 
IM,  ftbd  lonquiti,  leaqtia,  or  utniu  bsans,  siid  vsnUia  beans  of 
the  preduots  of  suoh  oountry  or  oolnny  for  ■ueb  fetmo  m  be  iball 
dssm  Just;  und  in  suoh  oass  and  during  suoh  suspsnolon  duMee 
•ball  be  ioviod,  eolloetid,  sad  peid  upon  ooffM,  tea,  and  lonquin, 
tonquA,  or  tonkft  bsana,  »nd  vantila  beans,  ths  produols  or  ea* 
ports,  dlroot  or  iadlreot,  from  suob  dssigaalsd  oountry,  u  follows  t 

On  eotfso,  I  oents  per  pound. 

On  toa,  10  oonto  por  pound. 

On  (oaqutn,  tonqua.  or  lonka  beaaa,  W  ooali  per  pound; 
vanilla  beans.  13  por  pound;  vanilla  beans  oommoroiaUy  xnown 
M  "  outs  ",  11  per  pound. 

•m.  4.  That  whenever  the  President  of  the  United  States,  by 
and  with  tbo  advloe  and  oonaont  oC  fcbe  fionato,  wttb  a  view  to 
secure  reciprocal  trade  with  foreign  countries,  shall,  within  Um 

Srlod  of  i  years  from  and  after  the  passage  of  this  act.  enter 
to  commercial  treaty  or  treaties  with  any  otlier  country  or 
countries  concerning  the  admission  Into  any  such  country  or 
eoimtilco  of  the  goods,  wares,  and  merchandise  of  the  United 
States  and  their  use  and  disposition  tliereln.  deemed  to  be  for  the 
Interests  of  the  United  States,  and  In  such  treaty  or  treaties.  In 
consideration  of  the  advantages  accruing  to  the  United  States 
ttaerefrom  ahaU  provide  for  the  reduction  during  a  spedfled 
period,  not  exceeding  6  years,  of  the  duties  impoeed  by  this  act. 
to  the  extent  of  not  more  than  20  percent  thereof,  upon  sxich 
goods,  wares,  or  merchandise  as  may  be  designated  therein  of  the 
oountry  or  countries  with  which  such  treaty  or  treaties  shall  be 
made  as  in  this  section  provided  for;  or  shaU  provide  for  the 
transfer  during  such  period  from  the  dutiable  list  of  this  act  to 
the  free  list  thereof  of  such  goods,  wares,  and  merchandise,  being 
the  natural  products  of  such  foreign  country  or  countries  and  not 
of  the  United  States;  or  shall  provide  for  the  retention  upon 
the  free  hst  at  this  act  during  a  specified  period,  not  exceeding 
6  years,  of  such  goods,  wares,  and  merchandise  not  included  in 
said  free  list  as  may  be  designated  therein,  and  when  any  such 
toeaty  akaU  have  been  dxily  ratified  by  the  Senate  and  approved 


by  Congress,  and  pubhe  pmdamatlofft  made  aeeordlnglv.  then  and 
thereafter  the  duties  which  shall  be  collected  by  the  United 
States  upon  any  of  the  designated  goods,  wares,  and  oierchaudise 
from  the  foreign  country  wHh  which  such  treaty  has  been  made 
»h»n;  during  the  period  provided  for.  be  the  duties  specified  and 
provided  for  In  stich  tavaty  and  none  otho*. 

Mr.  COCHRAN  of  Pemisylvania.  Mr.  Chahman.  wlU  the 
gentleman  yield? 

Ur.  TREADWAY.    I  yield. 

Mr.  COCHRAN  of  Pennsylvania.  I  want  to  answer  a 
question  which  has  not  been  answered,  namely,  why  the 
sugar  mill  which  the  gentleman  visited  recently  in  Florida 
is  inefficient? 

Mr.  TREADWAY.    I  clahn  It  b  not. 

Mr.  COCHRAN  of  Pennsylvania.  Secretary  Wallace  gave 
as  the  reason  in  his  testimony  before  tttt  committee,  the 
fact  that  they  cannot  produce  sugar  as  cheaply  there  as 
they  can  in  Cuba. 

Mr.  TREADWAY.  I  quoted  that  In  answer  to  the  ques- 
tion of  the  chairman  of  the  committee,  the  gentleman  from 
North  Carolina  [Mr.  DouuhtowI.  Tliere  Is  the  whole  Issue 
in  the  very  language  of  the  Secretary  of  Agriculture.  Be- 
cause we  cannot  produce  sugar  as  cheaply;  because  we  will 
not  ask  our  agricultural  employees  to  work  under  the  con- 
ditions existing  in  the  half  civilized  regions  of  the  interior 
of  Cuba,  we  are  asked  to  compete  with  their  prices. 

I  prefer  that  we  expand  our  home  industries  before  look- 
ing after  our  foreign  frimds  and  neighbors,  even  thoogli 
they  be  Just  across  the  channel. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Ur.  Chahnan.  I  yield  myself  10  addi- 
tional minutes. 

Mr.  DOUaRTON.  ICr.  Chairmaa.  will  the  gentleman 
yield? 

Mr.  TREADWAY,    I  yleW. 

Mr.  DOUOHTON.  Would  the  gentleman  please  explain 
what  ex-Secretary  Mflle  meant  by  referrlnf  to  InefBcfent 
Induftrlet? 

Mr.  TREAZ>WAY.  2  did  not  hew  the  fentleman'i  epeeoh; 
and  when  he  made  the  epeeeh,  he  was  not  an  oftclal  of  the 
Oovernment.  Z  im  quttlnf  from  Demooratlo  Oovemaent 
aUoMu  todar;  I  mi  quoting  from  the  preeeot  •eeretary  of 
Afrleulture,  the  preienC  fleoretarjr  of  Oommefoe;  end  while 
I  hAve  the  hlfheet  regtrd  for  ICr.  ICIUi,  he  li  not  an  o9ol«l 
of  tlie  Oovemment  today  and  X  gm  not  Intoreeted  In  bor 
wftT,  ihtpe.  or  flMnner  In  hie  unoaeUU  etfttemonte. 

Mr.  DOUOHTON.  Me  knowi  lomotlilnf  tbout  Induitrr. 
He  reoof  nliee  thAt  tlitre  Are  iaeflolottt  Induethoe  In  the 
United  lUtoe. 

Mr.  TlllAX>WAy.  Why  did  not  the  lentlemAn  from 
North  OftToUna  riMw  more  Intonet  In  Mr,  Mille'  theortoe 
when  he  wm  Seeretory  of  the  Treoauryf  The  fontlemMi 
WM  doing  the  beet  he  eould  to  defeat  him  all  the  way. 
When  be  goei  out  Into  the  oountry  and  makei  a  ipeeeh 
that  hae  no  olBoial  authority,  the  gentleman  from  North 
OaroHna  le  terribly  intereeted  in  hie  vlewpolat. 

Mr.  DOUGRTON.  X  wleh  the  gentleman  would  verify  the 
itatemettfc  that  Z  wae  trying  to  defeat  anything  Mr.  MUle 
was  doing. 

Mr.  TWEADWAT.  I  never  eaw  very  much  support  for 
Mr.  Mflls  on  this  side  of  the  House  when  he  was  talking 
about  the  tariff.  I  did  not  aee  any  great  support  for  hie 
theories  later  on  when  he  became  Secretary  of  the  Treasury. 
I  do  not  think  the  gentlemen  on  this  side  of  the  House 
showed  aay  interest  in  Mr.  Mills  other  than  to  criticize  him. 

Mr.  HART.    Mr.  Mills  learned  something  last  falL 

Mr.  TREADWAY.  You  gentlemen  will  learn  something 
this  fall  and  2  years  from  this  fall  if  you  enact  this  bill  into 
law. 

Mr.  HART.    We  should  worry  about  that. 

Mr.  TREADWAY.  I  am  not  worrying.  I  aanire  the  gen- 
tleman I  am  not  worrying  a  particle. 

I  quote  in  connection  with  the  flexftde  tariff  provlsiaDs 
of  the  present  law  the  opinions  of  some  of  our  associates 
on  this  side.   Our  djgtjnguisbfd  chairman  has  quoted  aa  ex- 
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offldaL  I  desire  to  qaote  somethlBg  that  was  actually  sajd 
on  this  floor. 

Mr.  MAY.    wm  the  gentleman  yield? 

Mr.  TREAOWAT.  May  I  quote  something  that  was  said 
on  this  floor  when  the  question  of  a  flexible  tariff  provlsicin 
was  before  the  House? 

Mr.  MAY.  Before  the  gentleman  proceeds.  wlU  he  y^eld? 
In  the  first  part  of  the  gentleman's  speech  he  made  a  gener  U 
statement  indicting  the  administration  and  the  leadershp 
of  the  House  for  not  giving  the  country  an  opportunity  o 
be  heard  on  this  bill.  May  I  call  attenticm  to  the  fact  th  it 
on  page  266  there  is  a  statement  by  Harry  Tipper,  executi^  re 
Tloe  president  of  the  American  Manufacturers'  Export  Ass(  >- 
datlon? 

Mr.  TREADWAY.  Yes;  with  emphasis  on  the  word  "  e:  :- 
port." 

Mr.  MAY.    May  I  emphasize  something  also? 

Mr.  TREADWAY.  His  testimony  was  not  worth  any- 
thing. 

Mr.  MAY.  He  says  he  has  300  memberships  in  300  diffe  > 
ent  communities. 

Mr.  TREADWAY.  Certainly,  and  aU  of  them  are  e::- 
porters. 

Mr.  MAY.  There  are  filed  with  his  statement  a  number 
of  briefs  representing  various  industries. 

Mr.  TREADWAY.  All  right.  If  the  gentleman  wants  o 
quote  from  the  testimony  given  before  the  committee,  mi  y 
I  quote  what  Mr.  Emery  said,  representing  the  Nation  U 
Association  of  Manufacturers  of  the  United  States?  I  wll 
put  this  in  the  Rkcors  for  the  benefit  of  the  gentleman: 

It  cannot  believe,  however,  that  the  President  should  be  auth€  r- 
laed  to  conclude  such  agreements  as  are  here  proposed  and  mik  Le 
them  effective  without  reference  to  Congress. 

I  Insert  at  this  point  some  further  extracts  from  ^r. 
Emery's  testimony: 

Hit.  Chairman,  to  state  the  propositions  I  desire  to  present  io 
the  committee  I  beg  to  offer  this  view  of  the  tariff  committee  if 
our  association:  That  It  has  every  confidence  In  the  good  faith  ax  d 
lUgh  Intelligence  of  the  President.  It  believes  he  should  be  au- 
tbartaed  to  negotiate  any  trade  agreements  that  may  advance  tJte 
foreign  commerce  ctf  the  United  States,  without  restriction  as  o 
articles  removable  to  or  from  the  free  list;  but  it  cannot  belleis. 
however,  that  the  President  should  be  authorized  to  concIU(  le 
■ueh  agreements  as  are  here  prt^wsed  and  make  them  effectlte 
without  reference  to  Congress  (a)  because  It  doubts  It  to  be 
valid  exercise  of  what  It  believes  Is  a  treaty-making  power  akd 
(b)  because  the  lnd\jstrles  affected  should  have  knowledge  >f 
proposals  vitally  affecting  not  only  their  employing  capacity  but 
parbaps  their  very  existence.  They  should,  therefore,  have  \X 
some  point  a  day  in  court,  and  none  Ls  provided  here  In  this  bl  1. 

They  arc  of  the  opinion  that  In  the  present  uncertain  econom  ic 
■ttuatlon  at  home  and  abroad  a  definite  limit  should  be  plaad 
upon  any  trade  treaty,  particularly  because  at  the  Instability  tf 
Oforrency  In  the  general  rapid  phange  In  economic  condltloEs. 
whleh  from  time  to  time  create  clreumstanees  necewltatlng  tlie 
tfliiliistlon  of  agreemenU  upon  due  but  fairly  short  notice. 

Finally,  they  assert  particularly  at  the  present  time  the  nece^ 
lity  of  maintaining  reasonable  methoda  ot  protection  whev 
demonwtrable  foreign  competition  adversely  threatens  Amerlcin 
tnduatrles  and  their  capacity  for  employment.  Our  major  di- 
prasslrmal  problems  are  emphatically  domestic  and  should  recelye 
prlmartly  our  major  attention.     (Hearings,  p.  S96.) 

I  trust  the  oommlttee  win  not  xmderstsknd  tn  speaking  for  o4r 
tariff  committee  that  X  am  depreciating  tn  the  least  the  m  I- 
vantages  of  foreign  trade.  But  I  do  wish  to  Insist  upon  maklx  g 
eler  a  oompartaon  between  Je<^>ardl2lng  the  vast  domestic  ttwie 
of  the  United  States  enjoyed  to  such  an  extraordinary  degree  ly 
tti  own  people  and  the  possibilities  of  foreign  trade,  which  :  n 
Baay  dlrecttou  are  limited  by  the  tacts  of  our  Importation  aid 
(Baarlngs.  p.  398.) 


I  Will  also  qnote  some  extracts  from  the  testimony 
James  A.  nmrell.  representing  the  Chamber  of  Ccmimerce  if 
the  United  States: 

The  organizations  of  the  chamber  of  oommeree  have  long  ad- 
hered to  the  prlnelple  that  there  should  be  "reasonable  protei  • 
tlon  fcr  American  Industries  subject  to  destructive  oompetltlOD 
tram  abroad  and  which  are  of  benefit  to  any  considerable  sectloo 
of  the  country."  This,  we  think,  should  be  the  first  eonslderatloi  l 
Bectproeal  tariff  negotiations  should  be  secondary  to  the  flna. 
(Hearings,  p.  ue.) 

la  dosing,  may  I  reiterate  the  three  reoommendatlona  we  ha^e 
to  make: 

First,  that  tn  granting  authority  to  make  tariff  Changes  In  trie 
tom—l  cf  radprooal  tariff  negottattana  the  Congress  write  Into 
Horn  law  the  daAaite  limitation  that  no  rate  be  lowered  to  a  potx  t 


March  23 


where  American  Industry  and  agriculture  shall  be  subjected  to 
destructive  fcM-eign  competition. 

Second,  that  the  flexible  provisions  of  the  tariff  act  be  main- 
tained, embodying  a  basic  controlling  formula  laid  down  by  the 
Congrees.  according  to  which  shall  be  determined  the  adequate 
protective  level  at  which  Individual  tariff  rates  shall  be  set. 

Third,  that  through  a  tariff-adjustment  board,  or  other  Instru- 
mentality, and  In  advance  of  such  board  making  Its  recommenda- 
tions to  the  President,  there  be  full  opportunity  for  American 
businesses  likely  to  be  affected  by  contemplated  reciprocal  tariff  or 
other  tariff  changes  to  present  testimony  as  to  the  Incidence  upon 
their  respective  enterprises  of  such  changes.     (Hearings,  p.  140.) 

Ifr.  TaxAOWAT.  •  •  •  You  are  not  then  in  sympathy  with  the 
idea  that  has  been  expressed  here  of  the  possibility  of  doing  away 
with  some  of  otir  own  industries  here  in  order  to  get  goods  in 
from  other  cotin tries? 

Mr.  FABaxLL.  No,  sir.     (Hearings,  p.  149.) 

There  are  many  other  statements  of  a  similar  nature.  I 
could  quote  a  lot  more. 

I  could  also  quote  what  Secretary  Wallace  said,  showing 
that  he  wants  to  keep  down  American  products  and  not 
permit  them  to  expand.    Is  that  a  good  American  policy? 

Mr.  Chairman.  I  represent  an  industrial  district  in  New 
England.  We  have  small  industries.  We  ask  for  their  con- 
tinuation and  expansion,  and  not  for  their  contraction  and 
destruction. 

Mr.  MAY.    Are  any  of  them  exporters? 

Mr.  TREADWAY.  I  hope  they  are.  May  I  say  that  we 
consume  over  90  percent  of  our  entire  products  in  this 
country.  This  Congress,  under  the  leadership  of  the  Demo- 
cratic Party,  seems  more  interested  in  the  small  remainder  of 
less  than  10  percent  than  in  the  90  percent.  There  is  the 
real  question. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  SAMUEL  B.  HILL.  In  view  of  the  statements  made 
by  the  gentleman  from  Massachusetts  up  to  this  time,  may 
I  ask  if  he  favors  expansion  of  our  foreign  trade? 

Mr.  TREADWAY.  I  do;  but  not  at  the  expense  of  our 
domestic  production.  The  gentleman  cannot  show  me  any 
way  that  we  can  reciprocate  trade  under  the  bill  and  not 
take  it  away  from  our  local  production.  I  have  requested  on 
this  floor  and  at  home  of  people  who  wanted  tariff  rates 
the  information  as  to  articles  on  which  they  wanted  the 
rates  changed.  Secretary  Hull  talked  to  us  about  trade 
barriers;  but  when  I  interrogated  him  as  to  details  and 
opportunities — nothing  doing. 

Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  tell  us  what 
his  plan  is  for  the  expansion  of  our  foreign  trade? 

Mr.  TREADWAY.  It  we  were  put  in  authority,  we  cer- 
tainly would  not  pass  this  bill. 

Mrs,  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  TREADWAY.  I  yield  to  the  gentlewoman  from  Mas- 
sachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that  the 
NJl_A.  Is  making  it  extremely  difficult  far  small  business? 

Mr.  TREADWAY.  Yes.  Even  yesterday  the  paper  con- 
tractors refused  to  bid  on  Government  paper  and  would  not 
allow  the  Government  the  previous  price  owing  to  the  NJIJ^. 
The  two  bidders,  it  happens,  were  both  from  the  State  of 
Massachusetts. 

Mr.  PTTZPATRICK.  What  percentage  of  the  products  we 
consume  in  this  country  is  imported? 

Mr.  TREADWAY.  I  can  find  that  out,  but  I  cannot  give 
the  gMitleman  the  figure  at  this  time. 

Mr.  SINCLAIR.    About  8  percent 

Mr.  TREADWAY.  Probably  less  than  10  percent  We  are 
a  fairly  good  self -centered  country  except  to  the  extent  of 
articles  that  climatic  conditions  will  not  permit  to  be  raised 
here.  May  I  make  reference  to  boards  of  trade,  foreign 
agents,  and  so  forth?  May  I  read  a  telegram  that  I  received 
since  I  have  been  on  the  floor?  This  is  from  Boston,  signed 
by  George  L.  Barnes,  president  of  the  Associated  Industries 
of  Massachusetts: 
„  Boston,  Mass-  Jforc*  23    1934. 

Hon.  AIXXN  T.  TBBADWAT,  m^rrj^,  «j,   iVM. 

House  Oglee  Building: 
On  behalf  of  Industry  of  this  State  we  protest  vigorously  the 
proposal  to  grant  SxecuUve  authority  to  enter  Into  trade  agiee- 
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ments  that  may  prof ecndly  afftect  all  the  tndustrles  of  our  State 
wlthotrt  an  opportamlty  to  know  the  character  of  the  agreement 
prc^XMed  or  to  have  it  considered  and  dlscuseed  by  the  Senatcn 
from  oiu-  State  as  aU  sUnllar  prc^Msals  in  the  past  have  been,  as 
a  part  of  the  treaty  power.  We  are  deeply  Interested  to  promotion 
of  foreign  trade,  but  we  are  unwilling  to  risk  our  domestic  mar- 
kets to  an  exchange  of  which  we  have  no  knowledge  and  no  oppor- 
tunity to  present  and  protect  our  employees  or  the  tnvestors  In 
our  tndustrles.  We  believe  the  enactment  of  such  authority 
would  enormously  multiply  the  already  serious  elements  of  nn- 
certatoty  which  omr  Indistrles  face.  We.  therefore,  urge  oppo- 
sltloo  to  the  measure  In  Its  present  form  or  Its  amendment  to 
assure  that  treaties  negotiated  In  tra<le  terms  shaU  be  ollered  to 
the  Senate  f cs-  examination  before  ratification. 

Gtowbk  L.  BASKia, 
Fteaident  Astodated  Industries  of  Massachusetts. 

This  Is  the  kind  of  testimony  I  get  from  home.  The 
Home  Market  Club,  representing  the  Industries  of  New 
England,  is  on  record  with  very  strtmg  resolutions  against 
this  bilL  I  Include  at  this  point  a  resolution  passed  by  that 
organization: 

Resolution  passed  at  a  meeting  of  the  Home  Market  Club,  at 
Boston,  Mass.,  March  14.  1934 

Whereas  the  success  of  the  National  IndvKtrlal  Ck>ntrol  Act  Is 
based  upion  nationalism;  and 

Whereas  the  national  economic  situation  is  vastly  improved;  and 

Whereas  industry  is  the  predominant  factor  in  devek^ing  em- 
plojrment;  and 

Whereas  American  producers.  In  seeking  relief  from  destructive 
foreign  competition,  must  proceed  through  section  3,  paragraph 
(e).  of  the  National  Industrial  Control  Act;  and 

Whereas  under  the  terms  of  the  proposed  recli»ocal  tarur 
legislation  (HJl.  8430),  Importers  and  exporters  would  be  granted 
greater  advantages,  in  the  nature  of  speedier  relief,  than  Airw^ry^n 
producers  now  enjoy:  Be  It 

Resolved,  therefore.  That  the  Home  Market  Club  Is  xmalterabiy 
opposed  to  tbe  theory  advanced  tn  KM.  8430;  that  it  cannot  sup- 
port a  measure  that  delegates  a  power  which,  by  tbe  stroke  of  a 
pen.  might  readily  be  the  means  of  wiping  Americac  industries  out 
of  existence;  that  if,  in  the  final  analysis,  the  Coctgreas  does  trmns- 
fer  its  consUtutlonal  legislaUve  powers  to  the  Executive,  the  Home 
Market  Club  requests  that  prior  publication  be  made  of  aU  articles 
of  American  piroduction  entering  into  proposed  reciprocal  agree- 
ments and  that  the  right  of  protest  and  review  be  reserved  for 
American  industry. 

I  also  include  a  telegram  I  have  Just  this  afternoon  re- 
ceived from  the  Manufacturers  Association  of  Meridai. 
Conn.^  and  also  one  from  E.  Kmt  Hubbard,  of  Hartford. 
Conn.: 

MusnwN,  CoMif.,  March  23.  1934. 
Hon.  AixBif  T.  TteAVWAT, 

House  Office  Building: 
Mniden  intfiutry  feete  that  HJl.  8430  to  a  distinct  threat  to 
continuance  of  manufacturing  in  this  section  and  an  unfair 
bartering  of  legislative  power  granted  in  Constitution.  Thto  bfU 
can  only  Increase  unemployment  In  New  England  and  hamper  a 
recovery.  As  a  New  Bnglander  we  urge  you  to  heed  the  pleas 
of  a  region  that  Is  already  sufiTerlng  under  handicap,  and  request 
you  to  oppose  reciprocal-tariff  proposal. 

MAinTFACTtni^u  Association  or  Mxridikn, 
W.  J.  Wilcox,  Secretary. 


Hakttoed,  Conn,  Marth  23,  1934. 
<3ongrewman  /lllbk  T.  Txeaowat, 

Ways  and  Means  Committee  Hearing  Room: 
Had  Intended  to  make  personal  appearance  HJl.  8430.  which 
now  is  impossible.  As  Democrat  and  todustrlalist  and  as  one 
vltaUy  Interested  in  recovery,  have  done  everything  possible  to 
fiuther  the  alms  of  the  administration.  However,  no  adminis- 
tration and  no  Government  should  so  completely  disregard  sec- 
tion 8  of  arUcle  1  of  the  ConsUtutton  as  to  place  In  the  >*»n^f 
of  one  man.  however  competent  and  trustworthy,  the  power  of 
Life  and  death  over  Industry.  It  is  not  my  intmtlon  to  be  In- 
temperate In  my  statements,  but  I  cannot  conceive  that  the 
Cangresa,  which  directly  represents  the  people  of  the  oountry. 
would  be  willing  by  affirmative  action  to  relieve  Itself  of  thi« 
sacred  trust.  Please  do  not  confuse  the  proposal  fymtitti^fini  jji 
8430  with  the  entirely  opposite  idea  of  flexible  provisions  oon- 
talned  in  the  tariff  act  now  In  force. 

S.  Kmtn  HuBsaaD. 

Mr.  GIPPORD.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  GIPPORD.  I  hope  the  gentleman  may  have  an  the 
time  he  wants. 

Mr.  TREADWAY.  In  fairness  to  my  colleagues  I  cannot 
take  too  much  time. 

Mr.  GIPPORD.  I  tbix±  the  gentleman  should  debate  this 
matter  fully. 

How  is  it  we  can  sell  more  goods  to  foreign  countries  that 
already  owe  us  ao  much  money?    Are  we  wlStng  to  seU 


them  more  goods,  and  how  can  they  pay  for  fhym  If  we  da 
sell  them  additicmal  merchandlae? 

Mr.  TREADWAY.  A  very  distinguished  ecooomist  wu 
aeked  that  question  in  the  cooFBe  <rf  the  h^ulngs,  Mr.  Sam- 
uel Crowther. 

Mr.  GIFFORD.  That  Is  the  reason  I  have  asked  tb« 
question. 

Mr.  TREADWAY.  Mr.  Crowther  was  asked  the  quesUon 
whether  or  not  the  debts  owed  us  were  In  any  way  involvwIU 
and  he  said  they  were  Intricately  Involved,  and  that  you 
could  not  consider  it  otherwise  than  whether  they  wera 
going  to  ship  goods  Into  this  country  to  reduce  their  pubUo 
debt  or  else,  as  they  are  now  dotng,  only  pay  us  a  token  of 
good  will  rather  than  even  pay  the  interest  they  owe  us. 

ItefHvticany.  Mr.  HuU  may  be  absc^utely  right  that  th« 
pohlic  debts  owed  us  are  not  Involved,  but  as  a  Yankee  prop- 
ositlcMi  the  gentleman  Irom  Cape  Cod  knows  better,  and  the 
rest  of  OS  also. 

Mr.  SABCUEL  B.  HILL,  wm  ^lie  gentleioan  yield  aru^ 
explain  how  they  are  involved  in  this  bill? 

Mr.  TREADWAY.  Well,  my  dear  fr*end.  If  you  owed  me 
$10  and  you  shipped  me  some  of  those  good  Wasbinyton 
State  or  Oregon  apples,  that  do  not  begin  to  be  as  good  as 
our  New  England  <mes.  and  I  buy  them  ol  you.  <k>  you  think 
I  am  going  to  pay  you  in  cash?  I  am  going  to  charge  it 
against  your  account  just  as  sore  as  you  ship  me 


apples  or  salmon  or  auj  other  product  yon  may  have. 

Mr.  SAMUEL  B.  HHl.  Just  how  can  you  charge  that 
against  my  account? 

Mr.  TREADWAY.  Yon  would  find  oat  migtaty  quick  if 
you  owed  me  the  mice  of  them. 

Mr.  SAMUEL  B.  Hnj>  The  txmnsactioD  Is  between  indi- 
viduals and  not  between  governments. 

Mr.  TREADWAY.  Oh,  well,  the  government  Is  made  up 
of  individuals,  and  yoa  need  not  think  titiose  boys  across 
the  ocean  are  going  to  deal  with  ttiis  Oovemment  any  dif- 
ferently than  their  own  people  would  deal  individually. 

Mr.  SAMUEL  B.  HILL.  Is  there  any  legitimate  objec- 
tion to  maklT^t  It  easier  for  those  people  to  pay  their  debts 
through  legitimate  commerce? 

Mr.  TREADWAY.  Yes;  there  is  most  serious  objection  If 
it  affects  American  production,  whteh  it  will,  becaise  it  can- 
not help  it.     [Applause.] 

[Here  the  gavel  felLI 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  myself  5  mln- 
ates,  and  I  shall  ask  not  to  be  interrupted. 

Mr.  GIFFORD.  May  I  simply  suggest  that  the  way  Ger- 
many allows  her  nationals  to  pay  their  bills  answers  the 
questkxi? 

Mr.  TREADWAY.    Yes. 

I  now  want  to  r^er  to  the  attitude  of  the  Democratic 
Patty  on  this  qtiestion  of  flexible  provisions  of  the  tariff. 
On  May  15.  1939,  the  sobjeet  was  before  tiie  Bouse,  and  the 
gentleman  from  Georgia,  one  of  the  ablest  men  we  ever  had 
on  the  Ways  and  Means  Committee,  made  this  statement, 
and  I  am  quoting  Mr.  Crispy  at  page  1349  of  the  Rxcoss: 

Gentlemen,  think  wbat  a  potential  power  the  power  to  make 
tartC  rates  would  be  In  an  risctton  ysar — to  let  the  President  of 
the  United  States  have  ttis  tlgbt  to  writs  a  tartff  bllL  Stop  and 
think  •bout  it.  Do  yoa  thlmk  than  would  be  any  dearth  of  cam- 
paign cfitrltatutlons 

And  so  forth. 

Then,  daring  the  same  ddkate  the  present  distinguished 

CSiatrman  of  the  Ways  and  Means  Committee  said: 

nie  fathers  who  fnunad  the  Constltatlon  wisely.  In  my  opinion, 
left  to  Congress  the  tntttattng  atia  cnaettog  of  laws  ralslag 
revenue — 

And  SO  forth. 

He  continued  with  the  following  obsenratiocs  oa  the 
centralisation  of  power  in  the  Executive: 

In  my  opinion,  we  have  gone  a  long  way  too  far  already  In 
tike  centra Mgati op  sf  power  In  ths  Xiscutlve  head  of  the  Oov- 
snunent.  Ths  President  of  tbo  Unltod  States  Is  nam  ComxBSBdcr 
la  Chief  «f  tlM  Azmy  sad  Navy,  and  with  tbs  gtsat  soocsntrattan 
flf  power  lodged  In  him.  giving  blm  ladlzoet  oantral  over  ths 
railroads  aad  ths  traxuportattoa  systsaa  of  ths  oouatry 
the  Railroad  Commission,  control  of  the  air 
the  Bsdlo  Oowlsston,  eontrol  of  tbs  navigiMris 
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power,  control  of  the  finances  of  the  country  through  the  Fedc  nal 
MMwrve  Board  and  Farm  Loan  Board,  and  now  domination  orer 
agriculture  through  the  proposed  new  Farm  Board  with  a  tSCO, 
000.000  revolving  fund,  every  dollar  of  which  wUl  he  expended  hy 
appointees  of  the  President,  and  if  this  bill  la  enacted  into  liw 
be  will  have  the  power  (rf  life  and  death  over  Industry,  all  mai  n- 
tacturing  enterprises,  and  complete  autocratic  power  affactpog 
agriculture. 

Tbe  gentleman  was  worried  at  that  time  over  the  cen- 
tralization of  power  in  the  Executive,  but  as  we  all  know  ngw, 
he  had  not  "  seen  nothin'  Tet." 

Continuing,  he  said: 

lly  friends,  this  is  too  dangoxjus  and  alarming  to  oonteo^li^ta. 
With  all  this  power  vested  in  the  President  of  the  United 
ba  becomes  a  oolossvia.    It  Is  too  much  power  and  authority 
lodge  in  any  man  who  ever  has  been.  Is  now,  or  ever  wlQ 
President  of  the  United  States.    In  fact,  with  all  this  unrestricted 
and  unlimited  power  he  wotdd  be  in  a  better  position  to  ovsT' 
throw  our  form  of  government  and  proclaim  himself  king  ttan 
was  the  First  Consul  of  France,  the  great  Napoleon,  when  he  ov  sr 
threw  the  French  Oovemment  and  proclaimed  himself  Smpeior, 


to 


It  seems  that  the  more  power  men  are  given  the  more  they  kre 
obsessed  with  a  morbid  gluttony  for  increased  power,  liy  frlec  ds, 
tt  is  time  to  pause  and  call  a  halt,  to  stop,  thlnlc.  look,  and  lls^n 
before  we  go  over  the  yawning  precipice  just  ahead  a<  us. 

Then  the  present  Vice  President  of  ttie  United  Stades. 
another  distinguished  memlaer  of  the  Ways  and  Means  Co|n- 
mlttee  at  that  time,  said: 

I  want  yoQ  all  to  turn  over  tn  your  mtnda  and  see  what 
BMana  for  Congress,  representing  the  people  of  America,  to  ffir- 
render  its  rights  to  levy  taxea.     Remember  thla,  gentlemen,  wlien 
tbe  legislative  body  surrenders  Its  tariff  powers  and  obligations 
to  the  Ezecutlv( 


What  could  be  more  definite  than  this?— 

under  our  system  of  government,  a  majority  can  do  that, 
you  can  never  recover  them  except  by  a  two-thtrds  vote  of 
Bouse  and  Senate — 

And  so  forth. 

Of  course,  these  little  statements,  and  others  similar 


them,  do  not  bother  the  present  Democratic  majority 
particle,  although  they  are  asking  iis  to  vote  a  grea«r 
power  than  they  were  unwilling  to  grant  when  the  !«- 
pubhcan  Party  was  in  power.    The  question  Is,  Whose  |ox 
Is  being  gored? 

However.  I  want  particularly  to  call  the  attention  of  Ijhe 
House  to  an  Item  inserted  in  the  Rkcou  of  October  2,  19 19. 
signed  by  these  distinguished  gentlemen,  and  I  shall  quote 
It.  The  signers  are  Pumlfold  M.  Simmons,  of  North  Caio- 
Una:  Pat  Harrison,  of  lfissl8siin>l;  William  H.  King,  of 
Utah:  Walter  F.  George,  of  Georgia;  David  L  Walsh,  of 
ICassachuaetts;  Alben  W.  Barkley,  of  Kentucky:  Ehxier 
nuHnas.  of  CMdahoma:  and  Tom  ConnaUy.  of  Texas.  Bvt  ry 
one  of  them,  except  the  first  one.  Mr.  Simmons,  Is  still  sei  t- 
ing  in  another  branch,  and  they  are  on  record  against  a 
flexible  provision  less  stringent  than  the  one  you  are  as^ed 
to  vote  on  at  the  present  time.    The  statement  follows: 

TO 
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September  29,  1939.  the  eight  Demoeratle  members  of  tbe  S4n 
ate  Finance  Committee  issued  a  pubUc  statement  in  which  tJ^y 
attacked  the  principle  of  permitting  tbe  President  to  pass  uiton 
tariff  rates  as  being  uncoDstltutlonal  and  a  menace  to  the  dexfo- 
eratlc  form  of  government.    The  statement  follows: 

"A    qtjsatlon    of    far-reaching    consequence    transcending 
•Ideratlans  of  party  prompts  us  to  issue  a  jnibUo  statement 
relation  to  tbe  so-called   '  flexible  provlsloDs '   at  tbe  tariff 
now  pending  before  the  Senate. 

"  The  queatlon  Involved  is  one  that  In  oar  opinion  strikes 
tbe  very   roots  of  constitutional   government.     It  coocems 
prseervation  unimpaired   or  the   abaiKlonment  of  tbe  power 
levying  taxes  by  that  branch  of  the  Oovemment  which  the 
fathers   agreed    should    alone   be    charged   with    that   duty 
responslbUlty. 

**  Whatever  argxmient  could  be  advanced  during  the  war 
Immediately  foUowlng  for  delegation  to  a  degree  of  tbe 
power  to  tbe  Bsecutlve  unquestionably  no  longer  exlsta.     Tb 
corporate  now  In  the  law  any  recognltlao  of  a  n^t  of  the 
ttve  to  impoae  taxes  without  tbe  eoncurrenoe  of  the 
branch  ts  wttbout  JustllUmtlon. 

"Authority  In  the  Kxeeutive  to  make  tbe  laws  that  govern 
eonrae  of  onmmeree  through  taxation  la  especially  objectlona^li 
R  ts  an  entering  wedge  toward  the  deetmetkn  of  a  baale 
etple  of  repreaantative  foremment.  for  which  the  Independence 
tbe  oount^r  waa  attained  and  which  was  secured  penaaaeatly 
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"  There  Is  no  issue  here  as  to  the  integrity  of  any  Executive 
who  has  had  or  may  have  extended  to  him  the  exercise  of  this 
power.  The  issue  is  one  of  taxation  by  one  ofiBclal.  be  he  President 
or  numarch.  In  contrast  to  taxation  by  the  representatives  of  the 
people  elected,  intrusted  exclusively  with  the  power  to  seize  the 
property  of  the  citizen  through  taxation.  If  proof  were  needed 
that  tbe  danger  which  the  forefathers  foresaw  is  inherent  in  this 
Issue,  a  mere  casual  inqxilry  into  the  methods  employed,  selfish 
Influences  tised,  sinister  schemes  and  contrivances  brought  to  bear, 
one  need  but  examine  the  record. 

"Tbe  principle  is:  Are  taxation  laws  and  their  application  to  be 
made  virtually  in  secret,  whatever  may  be  said  about  a  limiting 
rule,  or  are  they  to  be  enacted  by  the  responsible  representatives 
of  the  people  in  the  Congress,  where  public  debate  is  held  and  a 
public  record  made  of  each  official's  conduct? 

"  The  arbitrary  exercise  of  the  taxing  power,  all  the  more  dan- 
gerous if  disguised  and  not  obvious,  in  its  basic  character  is 
tyranny.  Resistance  to  the  Impairment  of  this  popular  right  has 
largely  occasioned  many  of  the  wars  and  revolutions  of  the  past. 

"An  isstie  of  this  Importance  should  not  be  associated  with  the 
opinions  or  necessities  of  those  interests.  States,  or  sections  that 
directly  profit  by  some  rate  schedule  tn  the  body  of  the  tariff  act. 
With  respect  to  the  principle  here  at  stake,  any  trading  or  log- 
rolling is  especially  unjustifiable  and  indefensible.  Neither  should 
we  be  undi^  Influenced  by  the  attempt  to  divert  attention  from 
this  momentous  issue  by  condemnation  of  and  emphasis  upon  the 
dilatory  and  unsatisfactory  results  of  congressional   procedure. 

*■  No  one  seeks  to  prevent  or  tn  any  way  to  interfere  with  the 
investigations  and  reports  of  the  Tariff  Commission  in  connection 
with  emergency  tariff  legislation.  The  point  is.  we  emphatically 
Insist  that  final  action  and  responsibility  based  on  Tariff  Commis- 
sion reports  shall  be  taken  by  the  Congress. 

"  For  the  purpose  of  preventing  apprehended  congressional  delay 
an  amendment  has  been  made  providing  far  the  submission  of  the 
reports  to  the  Congress  by  the  President,  and,  furthermore,  an 
amendment  wlU  be  presented  strictly  limiting  action  by  the  Con- 
gress to  matters  germane  to  the  particular  subject  matter  or  rates 
recommended  by  the  President  after  Investigation  by  the  Tariff 
Commlaaion. 

"  We  do  not  hesitate  to  say  that  If  this  ertraordlnary  and  what 
we  believe  to  be  unconstitutional  authority  passes  now  from  the 
Coogress,  it  is  qtiestionahle  if  there  will  ever  again  be  a  tariff 
bin  originated  and  enacted  by  the  Congress. 

"  It  Is  our  solemn  Judgment  that  hereafter  all  taxation  through 
the  tariff,  and  regulation  oS  commerce  thereby,  will  be  made  by 
the  Executive.  It  is  the  Inherent  tendency  of  this  tariff-changing 
device  and  the  apparently  conscious  purpose  of  its  proponents  to 
use  it  to  keep  the  tariff  out  of  Congress  where  it  is  such  an  em- 
barrassing business,  as  everyknow  knows,  to  the  party  that  profits 
potltlcaUy  by  it.  So  also  it  will  be  of  distinct  advantage  to  the 
Interests  that  are  the  direct  beneficiaries  of  the  tariff. 

"  In  an  age  where  there  lias  been  a  steady  tendency  to  rob  the 
individual  citizen  of  his  power  and  influence  in  his  Government 
through  bureaucracy,  we  deem  it  our  duty  to  vigorously  protest 
any  fxu^her  encroachments  in  this  direction,  and  especially  with 
respect  to  taxation. 

"In  the  hope  of  arousing  the  people,  regardless  of  party,  to 
take  a  broad,  a  public  view  of  this  important  public  question,  we 
make  this  appeal. 

"  PtrawiFOLD  M.  Sucmons,  of  North  Carolina. 

"  Pat  Haskison,  of  Mississippi. 

"  WnxiAM  H.  Kino,  of  Utah. 

"  WALTxa  P.  OKOBca,  of  Georgia. 

"  DAvm  I.  Walsh,  of  Mass4ichu*ett9, 

"  Albkn  W.  BAaKi.sT,  of  Kentucky, 

"  Elmd  Thomas,  of  Oklahoma, 

"Tom  CoNTiTAiXT,  o/  Texas." 

Now,  one  other  quotation — on  May  19.  1932,  the  dis- 
tinguished Secretary  of  State,  Mr.  Hull,  then  a  member  of 
the  other  legislative  body,  said: 

I  am  unalterably  appoaed  to  section  315  of  the  tariff  act  and 
demand  its  speedy  repeal.  I  strongly  condemn  the  proposed 
course  of  the  Republican  Party,  which  contemplates  the  enlarge- 
ment and  retention  of  this  provision,  with  such  additional  author- 
ity to  the  President  as  woxild  practically  vest  in  him  the  supreme 
taxing  power  of  the  Nation,  contrary  to  the  plainest  and  most 
fundamental  provisions  of  the  Constitution — a  vast  and  uncon- 
trolled power,  larger  than  had  been  surrendered  by  one  great 
coordinate  department  of  government  to  another  since  the  British 
^ouae  of  Commons  wrenched  tbe  taxing  power  from  an  autocratic 
King. 

How  are  these  distinguished  gentlemen  going  to  squara 
themselves  in  supporting  or  voting  for  this  bill? 

Mr.  Chairman,  so  far  as  the  constitutionality  of  the  bill 
is  concerned,  the  report  of  the  committee  asserts  that  tt 
"  goes  no  further  than  many  previous  enactments ".  and 
in  fact  "  follows  a  current  of  legislation  "  enacted  from  the 
earliest  times.  With  this  statement  I  cannot  agree.  Any- 
one carefully  analyzing  the  precedents  will  at  once  see  that 
there  is  a  mariied  and  fundamental  dillerenoe  between  those 
prior  acts  to  which  reference  is  made  and  what  is  OToposed 
by  the  bin. 
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The  Supreme  Court  has  many  times  held  that  under 
the  division  of  governmental  powers  outlined  by  the  Con- 
stitution, it  is  a  breach  of  that  instrument  for  Congress  to 
delegate  its  legislative  powers  to  the  Executive.  The  ques- 
tion, then,  in  every  case  is  whether  legislative  powers  are 
conferred. 

What  does  the  bill  provide?  It  authorizes  the  President, 
whenever  he  finds  that  any  existing  duties  or  other  Import 
restrictions  are  unduly  burdening  and  restricting  the  fw- 
eign  trade  of  the  United  States,  to  enter  into  reciprocal 
trade  agreements  with  foreign  governments  and  to  proclaim 
such  modifications  of  existing  duties,  and  so  forth,  as  are 
required  or  appropriate  to  carry  out  any  such  agreement 
entered  into  by  him.  It  is  further  provided  that  no  procla- 
mation shall  be  made  increasing  or  decreasing  an  existing 
duty  by  more  than  50  percent  or  transferring  any  article 
between  the  dutiable  and  free  lists. 

The  proponents  of  the  bill  allege  that  this  language  lays 
down  a  yardstick  governing  the  President  in  carrying 
out  the  declared  purpose  of  Congress  to  expand  the  export 
trade  of  the  United  States,  and  that  therefore  his  power  is 
administrative  and  not  legislative.  It  is  said  that  this  sup- 
posed rule  Is  similar  to  that  provided  in  section  336  of  the 
present  tariff  law,  commonly  known  as  "the  fiexible  tariff 
provision."    But  let  us  compare  the  two. 

Under  the  flexible  tariff  provisi<ms  it  Is  provided  that.  In 
order  to  put  into  force  and  effect  the  policy  of  Congress  set 
forth  in  the  tariff  act.  ttie  Tariff  Commission,  upon  request 
of  the  President,  upon  resolution  of  eittier  or  both  Houses 
of  Congress,  upon  Its  own  motion,  or  upon  the  request  <rf 
any  Interested  party  when  there  is  good  and  sufficient  reason 
therefor,  shall  Investigate  the  differences  in  the  costs  of 
production  of  any  domestic  article  and  of  any  like  or  sim- 
ilar foreign  article  and  shall  report  its  findings  to  the  Presi- 
dent. If  the  Commission  finds  that  the  duties  expressly 
fixed  by  statute  do  not  equal  the  differences  in  such  costs  of 
production,  it  is  required  to  specify  in  its  report  such  in- 
creases or  decreases  in  rates  as  it  finds  to  be  necessary  toe 
that  purpose.  Upon  receipt  of  the  report  of  the  Commission 
the  President  is  required  to  approve  the  rates  of  duty  speci- 
fied therein  if  in  his  Judgment  such  rates  of  duty  are  shown 
by  the  investigation  of  the  Commission  to  be  necessary 
to  equalize  the  differences  In  the  costs  of  production. 

Thus,  In  effect.  Congress  declares  In  section  336  that  the 
tariff  rates  shall  be  x  minus  9,  with  x  equaling  the 
domestic  cost  of  goods  and  y  the  foreign  cost.  Under 
these  circumstances  Congress  writes  the  law  when  it  lays 
down  this  legislative  rule,  and  the  President  merely  carries 
it  into  execution.  Such  was  the  finding  of  the  SuiH^me 
Court  in  the  case  of  J.  W.  Hampton,  Jr.  <fr  Co.  v.  fft«  United 
States  (276  VS.  394) ,  in  which  the  Court  said: 

The  same  principle  that  permits  Congress  to  exercise  Its  rate- 
making  power  in  Interstate  commerce,  by  declaring  the  rule  whicb 
ahall  prevail  in  the  legislative  fixing  of  rates  and  enables  It  to 
remit  to  a  rate-making  body  created  In  accordance  with  its  pro- 
visions the  fixing  of  such  rates.  Justifies  a  similar  provision  for 
the  fixing  of  customs  duties  on  Inaported  merchandise. 

The  above  language  was  quoted  by  ttie  committee  In  Its 
report,  but  it  is  significant  that  the  report  omitted  the  lan- 
guage which  Immediately  followed.    The  Court  continued: 

If  CoDgresB  shaU  lay  down  by  legislative  act  an  Intelligible  prin- 
ciple to  which  the  person,  or  body  authoriaed  to  fix  such  rates  is 
directed  to  conform,  such  legislative  action  la  not  a  forbidden 
delegation  of  legislative  power. 

It  becomes  necessary,  therefore,  to  Inquire  whether  und^ 
the  pa-esent  biU  any  intelligible  principle  is  laid  down  to 
which  the  President,  in  fixing  tariff  rates,  is  directed  to  con- 
form. Tlie  bill  provides  that  the  President  shall  first  find 
that  existing  duties  are  unduly  burdening  and  restricting 
the  foreign  trade  of  the  United  States.  But  when  does  a 
duty  unduly  burden  foreign  trade?  Does  Congress  lay 
down  any  formula  to  govern  the  President  in  determiniiv 
this  question?  Is  it  even  such  a  matter  as  can  be  deter- 
mined as  a  fact,  and  might  not  opinions  differ  as  to  what 
constituted  an  imdue  burden?  In  other  words,  does  not  the 
President  have  complete  discretion  In  determining  t^\§  mat- 


ter? And  in  any  event  Is  «yt  his  determination  of  thla 
question  merely  a  condition  precedent  to  the  exercise  of  his 
real  powers  under  the  bill,  namely,  to  enter  Into  reciprocal 
trade  agreements  and  to  modify  e^rtrting  rates  to  eontorm 
to  such  agreements? 

Now,  vrhat  rule  does  Congress  lay  down  In  the  blU  to  guide 
the  President  In  fixing  rates?  Does  It  provide  that  such 
rates  shall  be  computed  acondlng  to  a  definite  legislative 
formula,  similar  to  that  laid  down  In  the  flexible-tariff  pro- 
visions? No.  It  merely  authorizes  him  to  proclaim  such 
modifications  in  existing  duties  as  are  required  or  appro- 
priate to  carry  out  the  agreements  viFhich  he  has  entered 
Into  with  foreign  coxmtries.  We  may  ask.  then,  what  legis- 
lative rule  governs  the  President  in  his  negotiation  of  those 
agreements?  Again  we  flnd  no  poUcy  laid  down.  In  mak- 
ing concessions  to  foreign  countries,  and  in  selecting  the 
article  to  be  used  as  a  basis  for  bargaining,  the  President  la 
governed  only  by  his  own  discretion.  The  finding  he  must 
make  that  the  existing  tariff  rates  are  unduly  burdening  our 
f  OTOign  trade  Is  only  a  ccmdltion  precedent  to  the  exercise  of 
that  discretion.  Similarly,  the  provision  that  he  may  not 
change  an  existing  rate  by  more  than  50  percent  is  only  a 
limit  to  his  discretion. 

It  Is  noteworthy  that  the  advocates  of  the  bill  do  not  rert 
their  argument  In  favor  of  its  constitutionality  ^rtiolly  upon 
Its  alleged  analogy  to  the  flexible  provisions.  They  also  cite 
as  alleged  precedents  many  previous  acts  of  Congress  run- 
ning back  as  far  as  1794.  It  so  happens  that  the  act  of 
1794  authorized  President  Washington  to  lay  an  embargo 
on  all  ships  and  vessels  in  the  ports  of  the  United  States 
whenever  in  his  opinion  the  public  safety  required.  How- 
ever, that  act  is  no  precedent  for  the  pending  bin.  Tht 
distinction  between  such  a  delegation  of  authority  and  that 
contained  in  the  bill  has  been  well  stated  by  Judge  Ranney. 
of  the  Ohio  Supreme  Court,  in  a  case  which  has  often  been 
cited  with  approval  by  the  United  States  Supreme  Court 
(C.  W.  A  Z.  RJi.  Co.  V.  Ctinton  County  Commissioners.  1 
C«ilo  State,  88).  In  that  case,  In  explaining  the  difference 
between  delegating  legislative  authority  and  administrative 
authority,  Judge  Ranney  said: 

The  true  distinction  is  between  the  delegation  of  power  to  make 
the  law,  which  necessarily  Invtdves  a  discretion  as  to  what  it  shall 
be,  and  conferring  authority  or  dlseretiOD  as  to  Its  executloo  to 
be  exercised  under  and  In  pursuance  of  the  law. 

Applying  this  holding  to  the  act  of  1794,  the  Presidenfb 
discretion  there  was  cmly  as  to  the  execution  fA  the  law.  and 
was  not,  therefore,  a  pndilbited  delegation  of  legislative 
authority.  But  In  applying  the  holding  to  the  present  blU, 
we  flnd  that  the  President's  discretion  goes  both  to  the 
making  of  the  law  and  Its  execution.  Tills  difference  the 
proponents  of  the  bin  ^ther  igncHV  ch*  fail  to  perceive. 

The  reciprocity  provisions  of  the  McKinley  Tariff  Act  of 
1890  are  also  cited  as  an  alleged  precedent  for  the  delegation 
of  authority  contained  In  the  present  bill.  However,  there 
is  absolutely  no  analogy  between  the  two  measures.  Under 
the  1890  act,  Congress  placed  sugar,  molasses,  coffee,  tea, 
and  hides  upon  tiie  free  list,  but  authorized  the  President, 
If  he  found  that  any  country  producing  and  exporting  any 
such  articles  to  the  United  States  imposed  unequal  or  un- 
reasonable duties  on  the  products  of  this  country,  to  suspend 
the  free  entry  of  such  articles  and  impose  thereon  certain 
rates  of  duty  which  were  fixed  by  Congress  in  the  act. 

In  upholding  the  constitutionality  of  this  law  In  the  caae 
of  FiOd  V.  ClttTk  (143  U.8.  049) ,  the  Supreme  Court  pointed 
out  that  the  legislative  authority  of  Congress  was  exercised 
when  it  declared  that  the  free  entry  of  the  articles  was  to 
be  suspended,  and  certain  specified  duties  imposed  upon  a 
certain-named  contingency. 

What  the  Prealdent  was  required  to  do— 

Said  the  Court — 

was  ibi^ily  hi  the  executloo  of  the  act  of  Oongren.  It  waa  not 
the  making  of  law.  He  was  tbe  mere  agent  of  tbe  law-makb^ 
department  to  ascertain  and  declare  tbe  event  upon  which  its 
mxpnatd  wm  was  to  take  effect.  It  was  part  of  the  law  ttaelX  •■ 
It  left  tbe  bands  of  Ooogresa  ttiat  the  provlstena,  full  and  eomptote 
la  ttMBailvw,  pwmtttmg  %bm  txm  Intvodoctkn  of 
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coffee,  tea,  and  hide*  from  partlcxilar  coustrle*  shotdd  ts 
pended  in  a  given  contingency  and  that  In  case  of  such  suspe: 
certain  duties  shoxUd  be  Imposed. 

Applylnff  this  decision  to  the  present  bfll.  It  must  be  Evi- 
dent to  anyone  that  the  1890  act  is  not  to  be  compared  if^th 
the  delegation  of  authority  which  Is  here  proposed,  i  In 
that  act  Congress  fixed  In  advance  the  rates  of  duty  wt  Ich 
were  to  be  put  into  effect  upon  the  happening  of  a  certain 
contingency.  Under  the  bill,  the  President  himself  fixes  the 
rates. 

Similar  provisions  in  the  act  of  1897  are  also  cited  as  a 
precedent  for  the  bin,  but  the  same  distinction  may  be  m  ide 
M  In  the  case  of  the  act  of  1890.  The  act  of  1897  also  tu- 
thorlzed  the  President  to  negotiate  reciprocal  tariff  trea  ies 
with  foreign  countries  by  granting  reductions  of  duty  of  not 
more  than  30  percent  in  return  for  equivalent  concession:  by 
such  countries,  but  it  was  provided  in  the  act  that  be:  ore 
becoming  operative  any  such  treaties  must  first  have  t&en 
approved  by  both  the  House  and  Senate.  Hence  this  pn  ivi- 
Bion  of  the  act  cannot  be  cited  as  a  precedent  for  delegal  Ing 
tariff -making  authority  to  the  President. 

The  Tariff  Act  of  1909  was  also  referred  to  in  the  c<m- 
mittee's  report  as  a  precedent  for  ttie  present  bilL  Ucder 
that  act  Congress  set  up  two  schedules  of  duties,  a  maxim  um 
and  a  minimum,  and  made  the  maxlmiun  schedxile  oS  gen- 
eral application.  At  the  same  time  it  gave  the  President 
authority  to  put  the  minimum  schedule  in  effect  with  re- 
spect to  any  country  which  he  found  did  not  dlscrlmiiate 
against  the  products  of  this  country.  Here,  again,  the 
President  had  no  power  to  fix  rates  of  duty  such  as  h4  is 
given  under  the  pending  bilL  I 

So  far  as  the  reciprocity  provisions  of  the  Tariff  Acl  of 
1913  are  concerned,  they  gave  the  President  no  legislative 
authority  since  any  agreements  he  might  have  negotiated 
thereunder  were  required  to  be  submitted  to  both  the  He  use 
and  Senate  for  approval  before  becoming  operative. 

Now.  as  to  sections  337  and  338  of  the  present  tariff  aw, 
which  have  been  mentioned  as  delegations  of  tariff -making 
authority  to  the  President.  What  are  the  facts?  Under 
section  337  the  President  is  authorized,  whenever  the  ex  st- 
ence  of  unfair  methods  of  competition  or  unfair  act^in 
the  Importation  of  articles  into  the  United  States 
be  established  to  his  satisfacticm  by  the  Tariff  Commissi 
to  direct  that  the  articles  concerned  in  such  unfair  me 
or  acts  shall  be  excluded  from  entry.  To  assist  the 
dent  in  making  his  finding  the  Tariff  Commission  is 
thorized  and  directed  to  investigate  any  alleged 
methods  or  acts  and  to  conduct  public  hearings^ 
slon  is  also  made  tor  Judicial  appeal  to  the  United 
Court  of  Customs  and  Patent  Appeals.  It  will  be 
however,  that  the  President  exercises  no  legislative  poW 
under  these  provisions  since  he  is  simply  authorised  to  lut 
Into  effect  the  declared  legislative  policy  of  Congress  t  lat 
certain  articles  shall  be  excluded  from  entry  upon  ^e 
finding  by  him  that  a  certain  state  of  facts  exists. 

Uhder  section  338  it  is  provided  that  the  President 
by  proclamation  specify  and  declare  "new  or  additi 
rates  of  duty,  as  thereinafter  provided,  upon  foreign 
when  he  finds  as  a  fact  that  the  country  of  e 
Imposes  certain  discriminations  against  the  commerce 
Ublted  States.  It  la  also  provided  that  the  President 
exclude  foreign  articles  from  entry  upcm  the  finding  by 
of  certain  other  foreign  discriminations.  In  f^'ring 
amounts  of  the  new  or  adc^tional  duties  which  are 
Tided  for,  the  President  is  bound  by  the  rule  therein 
down  by  Congress  that  such  duties  shall  offset  the  bin*- 
den  or  disadvantage  to  our  commerce  in  the  foreign  coun  ry, 
or  the  benefit  to  a  third  country.  In  other  words,  he  dies 
zu>t  merely  exercise  his  discretion  but  applies  a  deflxite 
ymrdstlck  laid  down  by  Congress.  Under  the  bill  no  yafd- 
•tlck  for  fixing  rates  is  provided. 

So  far  as  the  precedents  are  conoemed,  then,  it  may 
Mid  that  Congress  has  never  granted  a  President  inch  cobi- 
Idete  authority  and  discretion  over  the  tariff  as  does  the  psto. 
est  bin.  &i  no  case  has  Congress  glwn  the  President  the 
*-**"""■  *-'  — »♦—  *-* ** '■-  wttt|  ton  gn  I 


•nttaorlty  to  enter  into  executive 


relations  relative  to  the  tariff  without  first  laying  down  in 
advance  the  precise  concessions  or  retaliations  which  he 
might  use  as  a  basis  for  bargaining,  or  else  requiring  that 
any  agreement  before  becoming  operative  must  be  ratified 
by  both  the  House  and  Senate.  In  no  case  has  Congress 
given  the  President  discretionary  authority  in  rate  making. 
The  present  bill  does  not  grant  authority  to  the  President 
merely  to  put  into  effect  a  policy  of  Congress  under  a  rule  of 
conduct  laid  down  by  it  in  advance.  On  the  contrary,  it 
grants  him  the  authority  to  make  his  own  rule  by  which 
tariff  rates  are  to  be  fixed  and  commerce  with  foreign  coun- 
tries carried  on — a  rule  determined  by  private  agreement 
with  foreign  countries,  and  which  may  be  put  into  effect  at 
the  will  of  the  Executive,  transformed  into  a  lawmaker.  No 
European  dictator  has  greater  power  to  affect  the  future  life 
of  his  subjects  than  is  thus  given  to  the  President  of  the 
United  States. 

It  has  long  been  said  that  the  protective  tariff  never 
closed  a  domestic  factory  nor  threw  a  worker  out  of  em- 
ployment. If  the  Democratic  proposal  to  tear  down  the 
tariff  would  create  Jobs  for  our  unemployed,  it  might  be 
Justified.  Hovever,  such  a  program  is  not  calculated  to  open 
up  possibilities  for  employment  but  rather  to  reduce  them. 
The  price  which  we  have  to  pay  to  sell  more  goods  abroad 
is  too  great  to  result  in  any  net  benefit  to  this  country. 
We  have  everything  to  lose  and  nothing  to  gain.  Our  rich 
domestic  market,  the  greatest  in  the  world,  would  be  sacri- 
ficed in  order  to  enlarge  our  relatively  small  foreign  trade. 
For  a  chance  to  increase  our  present  export  trade  of  one  and 
one  half  billion  dollars  per  year  we  are  asked  to  thiow 
open  our  home  market  to  foreign  competition— a  market 
which  in  1929  produced  a  national  income  of  approximately 
$90,000,000,000. 

Those  who  are  advocating  the  reciprocity  proposal  may 
try  to  say  that  at  the  present  time  American  workers  have 
nothing  to  lose  by  being  thrown  into  competition  with  labor 
in  other  countries.  Nothing  could  be  further  from  the  truth. 
In  spite  of  the  fact  that  millions  are  out  of  employment,  the 
wage  scale  of  those  who  still  have  jobs  is  above  that  of  any 
other  country  in  the  world;  and  when  prosiperity  returns,  as 
some  day  it  must,  the  men  who  are  put  back  to  work  will 
receive  this  higher  wage  scale,  provided,  in  the  meantime, 
the  maintenance  of  the  American  standard  of  living  has  not 
been  made  impossible  as  a  result  of  destroying  the  protective 
tariff  system.  But  in  any  event,  how  can  buying  more  tex- 
tiles from  the  United  Kingdom  reopen  our  own  textile 
plants?  How  can  buying  more  steel  goods  from  Germany 
give  employment  to  our  own  steel  workers?  How  can  buying 
more  wheat,  milk,  and  other  agricultural  products  from  Can- 
ada help  our  American  farmers?  How  can  buying  more 
meats  from  Argentina  be  of  any  assistance  to  our  own  cattle 
raisers?  How  can  buying  more  shoes  from  Czechoslovakia 
put  our  own  shoe  factories  back  on  the  road  to  prosperity? 
How  can  buying  more  fruits  and  vegetables  from  Caribbean 
countries  put  any  more  money  in  the  pockets  of  our  own 
producers  of  these  foodstuffs?  My  friends,  such  a  question 
answers  Itself. 

In  closing,  I  would  Just  like  to  quote  an  old  tariff  slogan, 
which  I  think  Is  particularly  apropos  of  the  present  biU: 

Lower  tariff  means  more  imported  goods. 

More  Imparted  goods  means  less  goods  made  la  the  VBJL 

Leas  goods  made  In  U^-A.  means  less  work. 

I«as  work  means  axoan  unemployment. 

Mr.  DOUGHTON.  Mi.  Chairman,  I  yield  to  the  genUe- 
man  from  Ohio  [Mr.  Pouc]  such  time  as  he  may  desire. 

Mr.  POLK.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  and  include  two  brief 
excerpts  from  the  Commissioner  of  Education. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

Mr.  POLK.  Mr.  Speaker,  I  have  asked  for  time  today  to 
can  the  attention  of  the  House  to  the  bfll  (HJL  7059)  intro- 
duced in  the  House  by  Mr.  Ellzxt  of  Mississippi  and  by 
Senator  OKoaoi  in  the  Senate. 

The  purpose  of  this  legislation  is  to  continue  PWeral  aid 
f or  ttie  teaching  of  vocational  agriculture,  home  economics. 
•nd  trades  and  industries  education  as  has  been  carried  on 
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under  the  so-called  **  Oeorffe-Reed  Act "  which  expires  this 
year.  This  bill  was  reported  favorably  by  the  Committee  on 
Education  on  March  2,  and  I  hope  we  may  have  the  oppor- 
tunity of  voting  on  it  within  the  near  futinre. 

I  am  porUcularly  Interested  in  this  proposed  legislation 
because  I  know  something  of  the  educational  work  for  which 
this  money  is  used.  This  proposed  legislation  provides  for 
an  appropriation,  for  a  period  of  3  years,  of  the  sum  (rf 
41,000,000  for  each  of  the  three  subjects— agriculture,  home 
ecfXKunics.  and  trades  and  Industries. 

As  is  pointed  out  by  the  Committee  on  Education  In  the 
report  on  this  bin.  appropriations  for  vocational  educati<m 
are  carried  under  two  heads.  First,  under  the  permanent 
legislation  of  the  Smith-Hughes  Act,  which  was  passed  in 
1917,  and.  second,  under  the  George-Reed  Act.  which  was 
passed  in  1920.  This  latter  act  was  enacted  for  a  period  of 
4  years  and  thus  expires  this  year.  The  legislation  proposed 
In  HJl.  7059  is  for  the  purpose  of  continuing  the  George- 
Reed  Act  for  another  period  of  3  years. 

For  some  reason  which  I  am  unable  to  explain  the  Fed- 
eral appropriations  for  vocational  education  have  been  se- 
verely cut  during  the  past  2  or  3  y«ars  below  tlie  amounts 
authorized  by  Congress  under  the  George-Reed  Act. 

For  example,  this  act  specifically  appropriated  $1,500,000 
for  vocational  education  in  1932  and  $2,000,000  for  the  same 
purpose  in  1933,  while  actually  only  $1,483,000  was  made 
available  In  1932  and  $1,275,000  in  1933.  In  addition  to 
this,  the  permanent  appropriations  for  vocational  educa- 
tion received  the  same  cut  which  was  given  to  most  other 
appropriations  by  the  so-called  "  Economy  Act "  of  last  year. 

In  his  annual  report  for  1933  the  Commissioner  of  Edu- 
cation states,  with  reference  to  the  reduction  in  Federal, 
State,  and  local  revenues  available  for  vocational  education, 
that: 

In  this  year,  as  compared  with  the  year  preceding,  some  $3,276,- 
000  less  money  was  Invested  In  these  schools.  Opportunities 
offered  for  Tocatlonal  training  were  ccarespondlngly  raduoed,  and 
funds  were  not  ayallable  for  promoting  vocational  education  in 
new  areas,  however  urgent  the  need  might  be  in  such  areas  for 
widening  the  range  of  vocational  training  to  embrace  new  occuoa- 
Uons.  *^ 

In  the  same  report,  on  page  10,  the  Commissioner  has 
summarized  the  effects  which  will  result  if  the  George-Reed 
funds  should  be  discontinued;  in  other  words,  the  effects 
which  wiU  result  if  the  George-Ellzey  biU  (HJR.  7059)  is  ztot 
passed  before  Congress  adjourns.    I  quote: 

state  directors  indicate  the  foUowlng  consequences  as  inevi- 
table If  the  George-Reed  funds  should  be  discontinued:  (1)  That 
many  departments  of  vocational  agriculture  and  a  majority.  If  not 
In  some  States  all,  departments  of  home  economics,  will  be  elimi- 
nated; (2)  that  State  funds  already  appropriated  and  contingent 
cm  the  receipt  of  Federal  funds  will  of  necessity  lapse;  (3)  that  It 
win  not  be  possible  to  utilize  bvilldlngs  and  eqxilpment  specially 
provided  for  vocational  departments  of  agrlcultiwe  and  home  eco- 
nomics representing  large  ejqiendltures  of  public  funds;  (4)  that 
elimination  of  vocational  work  wlU  result  in  stUl  further  over- 
loading of  academic  courses,  with  the  consequent  impairment  of 
the  work  at  the  entire  school  system;  (5)  that  Tvcnl  communities 
will  be  even  more  severely  taxed  than  they  are  now  to  meet  the 
Increased  load  tf  Fe<leral  support  la  withdrawn;  (6)  Uiat  contri- 
butions made  by  vocational  departments  under  the  Oeorge-Beed 
Act  to  reUef  and  recovery  programs  in  farming  and  home  making 
will  be  abandoned;  (7)  that  States  win  be  unable  to  provide  voca- 
tlooal  training  fear  large  numbers  of  the  unemployed:  (8)  that 
unemplogrracnt  will  be  increased  by  discharge  of  vocational  teach- 
ers now  working  under  the  act;  and  (9)  that  the  morale  of  the 
State  and  local  personnel  will  be  seriously  injured. 

Dnrmg  th«  pest  year  States  and  local  communities  have  experl- 
coced  serlotis  embarrassment  as  a  resiiH  of  the  reductions  in  the 
amount  of  Federal  fiuuis  made  available  below  the  amounts  origi- 
nally appropriated  or  authorized  by  Congress  to  be  appropriated  for 
1988.  They  have  been  further  embarrassed  by  the  uncertainty 
attaching  to  these  ^proiHlatlons.  which  has  extended  up  to  the 
beginning  and  even  Bltac  the  beginning  of  the  fiscal  year  of  the 
State  or  local  community.  Appropriations  by  the  Vocational  Sd- 
acatlon  Act  of  1917  for  aUotment  to  the  States  for  the  fiscal  year 
1>eglanlng  July  1,  1883,  were  reduced  by  the  Xconomy  Act  at  June 
80,  1983,  from  $7,157,977.62  to  96.442,179.81,  and  the  ^>propnatlOQ 
under  the  Oeotg^-Reed  Act  for  this  same  fiscal  year  was  rsduosd 
by  the  Indmexident  Offices  ApproprUtlon  Act  of  June  SO,  1989, 
br  9*00.000  below  the  amo\mt  authorised  to  be  sppropriatad  lor 

In  tUs  connection  it  must  be  remembered  that  all  Federal 
funds  for  vocational  education  ar«  matched  by  Steto  ftad 


local  money,  and  the  Commissioner  has  pointed  cut  in  his 
report  that  diving  last  year  the  States  azKi  local  communi- 
ties expended  $2.90  for  each  dollar  of  Federal  aid  for  voca- 
Uonal  education.  "Rils  does  not  Include  expenditures  for 
plant  and  equipment  at  vocatiansJ  sdiools.  for  which  no 
F^ederal  money  can  be  used. 

Tlie  people  throughout  the  entire  oountzr  have  a  great 
Interest  hi  this  problem.  In  the  flxst  place,  local  boards  d 
education  have  invested  considerable  sums  of  money  in  plant 
and  equipment  of  vocational  schools  imder  the  assurance 
that  this  Federal  aid  for  vocational  education  will  be  con- 
tinued. Second,  aU  those  who  are  familiar  with  this  type  of 
educational  work  avpneiaXe  its  value  to  the  boys  and  girls  it 
is  serving  and  want  it  to  be  continued. 

At  this  point  I  wish  to  Insert  in  the  Rscoao  a  table  showing 
the  enrollment  in  vocational  schools  by  years  and  by  States. 

Enrollment  in  federally  aided  Khools  or  clastea  hy  year  a  1928  to 
1933.  and  by  States  for  the  year  ended  June  30,  1933  > 


YMTorStaU 


Total: 
MS8I. 

uea.. 

IflBO.. 
WK.. 
1928.. 
1924.. 
1B32.. 
1»20.. 
MS.. 


1WS> 

JLlsbama 

Arteona 

Aricaasas .. 

California . . 

Colorado ^. 

Connect  icat..... .... 

Delaware .. 

Florida.. 

OeoTEia ^. .... .._ 

Idaho 

niinois 

Indiana „ 

Iowa 

Kaims 

Kentucky ._...___ 

Louisiana 

Maina .. 

Maryknd . 

Massacbusetta 

Uidiifnn... ~.... 

MtooMota.. . .i 

Mississippi 

Mraouri . 

Mootaoa _.. 

Nebraska _ 

Nevada 

New  HamiHbin.- 

New  Jersey 

New  Mexico .. 

New  York 

North  Canons.. 

North  Dakote 

Ohie 

Oklahoma 

Oregon ... . ....... 

Pennsylvania 

Rhode  Iriand 

Soutfa  Cwoiina 

Soatb  Dakota 

TennMsee 

Texas , 

Vennont ..................... 

Virtrtnia. 

Washincton 

West  Vfrginla 

WiaeonaiB 

Wyoming 

Hsvtf 

PMCtO  &i«0 


Total 


l,«l.57l 
1,077,N4 

0^1.882 

7».  tlS 

CS2.5M 
47A.tiS8 

266,  on 

1R<.183 


To  agrl- 
otiltunil  I 
•choolj   I 
and 

dMM 


lo  trade 
•nd  la- 
diunrial 


21,288 

t.fiOS 

K<N3 

(18,704 

11.  na 

8,  MB 

1,M3 

12.329 

28.717 

2,881 

SO,  145 

ao.tts2 

15.  ass 

U98S 
ia34» 

iB.3n 

1,808 

44,104 

I9,SI» 
1&.93S 

30,9S3 
18.108 

a,8» 

18^700 

854 

1.106 

a,4» 

1J0.SB4 
3B,21« 

4.304 
83.011 
2S,M8 

«.!» 
S^IS 

1.711 
3e^l4S 

1148 
SB,  074 
W.80I 

7.375 
830 

a,  VIS 

S.1M 

a;  318 

4,  MO 


»M,  tOft 

S&2.11K) 

I8)s3il 

144.  H)l 

10S.ft» 

86.9H4 

«0,2» 

31.301 

15,450 


aiuJ 


48».<mo 

600.  ISO 
61tt.604 
S37.411 
406.  AM 
409.  H43 
2!».ie4 
LM.81tf 
117,934 


In  bone 

eoonoules 

»clioale 

and 


tn.MS 
26&.4M 
174.907 
I7&.M4 

177.  aw 

15e.7B7 

118,708 

48.  «8 

3a  7W 


■  Pigans  for  1833  srs  pfovidonal,  mbjeet  to  final  audit  of  Stats  reports. 

In  the  district  of  Ohio  that  I  have  the  honor  to  remetent, 
the  value  of  this  vocational  education  work  is  well  reoof- 
niaed.  Because  of  the  f  ar-<ishted  interest  of  the  dtlMiia  of 
Rillaboro,  Ohio,  the  first  Smittfc-Hngbes  vocAtiahal  agrloid- 
ture  department  in  Ohio  was  wtihltsherl  in  the  BlllibofO 
Bigb.  BchocA  in  ISlt.  In  the  same  coantF.  at  Oreeaodeld. 
there  is— what  is  considered  to  be— one  of  the  flnest  and  best 
fquljDPfi^   TtTffatlflfMJ   dspsrtmeiitii  In  *>»♦   Unltad 
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7. 722 

i        5.148 

8.410 

784 

1           *«* 

Z8S1 

9.234 

1.133 

1C87 

8.707 

37.083 

20,904 

X«l 

5.000 

1632 

621 

1        0.013 

1.734 

Z74 

l.S» 

M3 

8.731 

4,787 

8.811 

«,8e2 

0.040 

0.015 

1.462 

1       m 

814 

8.07S 

I1.2S3 

ia»4 

4.743 

10.431 

1478 

0.999 

3.519 

2,470 

2.7W 

3.030 

8.180 

4,000 

2.  SOS 

2,043 

Oiseo 

4,244 

8^074 

TOO 

204 

814 

1.33S 

8.«t40 

802 

1,182 

20.000 

18.873 

18,120 

18.711 

2,126 

4,010 

7,163 

3,805 

14,838 

2,294 

8,863 

0,830 

6.814 

1722 

1,085 

1.362 

1.411 

8^088 

2,430 

10,283 

181 

449 

S>4 

335 

510 

260 

1,818 

30.085 

1035 

083 

170 

1,501 

0,180 

140.256 

7,530 

U.409 

6.084 

8.783 

1,406 

568 

2.301 

10,732 

14.342 

8,837                               1 

0.^0 

4.278 

tiw)                     r 

%aoo 

2,003 

1<B3                               , 

5,820 

80,008 

11.825 

017 

1.584 

MO                          i 

15,007 

i,8n 

7. 708 

1,087 

198 

xm 

13.102 

4.835 

w.9n 

23,240 

0.600 

17,  M7 

%283 

1.362 

8,783 

820 

MS 

IW 

MI.070 

0,711 

8.000 

Z753 

3,868 

1.000 

1.201 

xm 

1,607                               ^ 

7. 108 

31831 

21.M0                               1 

1.223 

808 

887 

847 

728 

xm                   i 
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U2 
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Through  money  provided  by  a  distinguished  and  pubic- 
spirlted  citizen  of  Greenfield  a  completely  equipped  vo»- 
tional  building  was  erected  some  years  ago.  This  Is  a  CEurt 
of  the  world  famous  Edward  Lee  McClaln  High  School,  wb  Ich 
is  one  of  the  finest  institutions  of  learning  to  be  foind 
anjrwhere. 

There  are  10  or  13  other  vocational  agrlcultiu^  and  heme 
economics  schools  In  my  district.  In  each  of  which  an 
equally  high  type  of  educational  work  is  being  carried  oi . 

Without  goln^  into  minute  details.  I  wish  to  speak  brli  ifly 
with  reference  to  the  character  of  the  teaching  in  the  so- 
called  "  Smith-Hughes  schools." 

It  so  happened  when  I  attended  college  some  years  ago  at 
Ohio  State  University  that  I  enrolled  In  the  teacher-train  ng 
course  in  vocational  agriculture,  and  upon  my  graduatlo  i  I 
was  granted  a  certificate  to  teach  vocational  agriculture,  i  .nd 
while  I  have  never  taught  this  subject,  for  8  years  I  was  a 
teacher  and  high -school  principal  in  two  schools,  where  vo  :a- 
tlonal  agriculture  and  home  economics  were  taught.  Om- 
sequently  I  know  something  of  the  character  of  the  educa- 
tional work  in  the  vocational-education  departments  of  >ur 
high  schools. 

I  believe  there  Is  no  type  of  teaching  of  such  a  high  deg  ree 
of  efficiency  as  that  carried  on  in  the  vocational  departme  ots 
of  oiu'  high  schools.  The  teachers  axe  parUcuIarly  ^rell 
trained  for  their  work.  They  are  rjbqulred  to  be  coUsge 
gradxiates  with  a  special  course  of  training  for  this  tjrpe  of 
work.  The  vocational  teachers  are  employed  for  the  en  ire 
year  with  1  month's  vacation.  Under  this  plan,  they  ure 
able  to  exert  valuable  influence  as  community  leaders  during 
the  time  when  the  public  schools  are  not  in  session. 

The  recitation  periods  in  vocational  courses  are  usually  90 
minutes  in  length,  which  is  double  the  usual  high-scbool 
recitation  period.  Because  of  these  long  recitation  peribds 
It  Is  possible  to  combine  laboratory  instruction  with  the  in- 
formation secured  from  textbooks,  and  consequently  mich 
more  rapid  progress  is  made  by  the  students  than  under  he 
usual  procedvu^. 

In  addition,  each  boy  who  studies  vocational  agricultire 
Is  required  to  complete  successfully  a  satisfactory  farm  px ej- 
ect in  the  subject  he  Is  studying  before  he  receives  his  en  dit 
for  that  subject.  f\>r  example.  If  a  boy  is  studying  farm 
crops,  he  would  be  required  to  have  set  aside  for  him  by 
his  father,  or  some  other  farmer,  a  tract  of  land  varyng 
in  size  according  to  the  type  of  crop.  On  this  land  the  t  oy, 
under  the  supervision  of  the  teacher  of  vocational  agricul- 
ture, is  required  to  plan  for  the  growing  of  the  crop,  wh  ch 
b  to  be  his  home  project.  The  boy  must  do  at  least  a  p  irt 
of  each  of  the  different  tsrpes  of  work  required  on  the  c  t>p 
being  grown. 

On  many  projects  the  boys  do  practically  all  of  this  wc  rk. 

Complete  records  are  kept  and  a  detailed  report  Is  m^de 
at  the  end  of  the  year  showing  the  profit  or  loss  on  ^le 
project.    In  most  cases  there  Is  an  agreement  that  the 
shall  have  for  his  own  any  profit  derived  from  his  prol 
In  this  way  there  is  aroused  an  adrtUional  Incentive  to  ido 
good  work.    I  know  of  many  Instances  tn  vocational 
culture  tdiere  the  boys  have,  through  their  experience  with 
th^  home  projects,  been  able  to  suggest  worth-while 
provements  In  the  management  of  their  home  farms. 

In  vocational  home  economics  the  high-school  girls 
out  similar  home  projects  In  cooking  and  sewing. 

In  fact,  this  vocational-education  work  Is  the  most 
tkal  type  of  high-school  training  we  have.  It  serves 
boys  and  girls  who  win  not  have  the  on>ortanity  of  going  to 
coUege  and  gives  them  a  broad,  practleal  tralniDg  for  th  sir 
life  work. 

For  the  reason  that  practically  aD  of  the  vocatSonal  agrl- 
cultural  schools  and  most  of  the  vocational  home  ec<moaic 
schools  are  located  in  village  or  rural  high  schools,  the  fui  ds 
for  which  are  primarily  derived  from  taxation  on  farm  tau  id, 
IPederal  aid  for  the  paymoit  of  the  lailarlea  of  these  vo(  a- 
ttonal  teachers  Is  absolntdly  necessary. 

Tbe  same  problem  holds  true  with  reference  to  the  traces 
and  Industries  vocational  courses  irtiidi  are  in  most  m- 
stanoes  located  in  industrial  centers,  which  an  also  in  eqial 


need  of  Federal  aid  for  the  payment  of  the  salaries  of  their 
vocational  teachers. 

As  I  have  endeavored  to  outline  in  the  brief  time  allotted 
to  me,  this  is  an  important  and  an  urgent  problem,  and  I 
hoi)e  this  bill  will  scon  be  passed  in  order  that  this  necessary 
relief  may  be  granted. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  New  York  [Mr.  Cxtllzn]  10  minutes. 

Mr.  CULLEN.  Mr.  Chairman,  ladies  and  gentlemen,  we 
have  Just  listened  to  a  good  Republican  campaign  speech, 
the  best  Republican  campaign  speech  I  ever  listened  to. 
But  the  gentleman  from  Massachusetts  did  not  undertake  to 
explain  the  real  purposes  of  this  bill.  He  gave  us  a  lot  of 
quotations,  and  when  he  was  asked  about  the  speech  of  Mr. 
Mills  at  Topeka,  he  ran  away  to  cover  and  said  that  Mills 
was  not  an  official.  I  will  tell  you  what  Mills  said,  and  he 
was  an  orthodox  Republican. 

Mr.  Chairman  and  ladies  and  gentlemen.  I  tMnlr  the 
statement  of  the  gentleman  from  North  Carolina  [Mr. 
DouGHTOH],  Chairman  of  the  Committee  on  Ways  and  Means 
of  the  House,  covered  the  explanation  of  this  bill,  and  most 
thoroughly  so.  I  do  not  believe  in  coming  upon  the  flrx>r 
and  making  a  campaign  speech.  I  believe  ir.  discussing  leg- 
islation. When  I  make  a  campaign  speech  I  will  go  to  a 
hall  in  my  district  and  talk  directly  to  the  people. 

Mr.  TREADWAY.    That  is  the  way  I  do. 

Mr.  CULLEN.  I  will  talk  directly  to  the  people  in  a  hall 
or  from  the  back  of  a  truck. 

Mr.  TREADWAY.  That  is  the  way  I  do,  especially  from 
the  back  of  the  trucks. 

Mr.  CULLEN.  This  bill  should  be  properly  named  "  a  bill 
for  economic  recovery."  That  is  what  the  title  of  the  bill 
should  be.  Of  course,  it  has  to  have  a  tariff  fiavor.  There 
is  nothing  in  it  about  that,  but  my  dear  friends  on  the  other 
side — and  they  are  all  friends  of  mine — are  in  that  state 
of  mind  that  when  you  discuss  the  tariff  you  are  stirring 
up  a  hornet's  nest.  They  have  gone  along  In  that  Line  so 
many  years  that  the  very  minute  you  begin  to  discuss  the 
tariff  they  become  alarmed  and  say,  "  No,  no;  you  must  not 
go  Into  that." 

What  does  this  bill  do?  Under  our  present  laws  Congress 
fixes  the  tariff.  There  is  no  question  about  that.  The 
Tariff  Commission  makes  minor  adjustments.  That  means 
that  Congress  goes  in  for  trading  back  and  forth  among 
the  various  sections  of  the  coimtry  when  they  fix  the  duty 
on  imports. 

Now,  this  adequately  explains  why  the  American  tariffs 
have  advanced  to  the  present  unparalleled  level.  We  know 
that  and  you  know  it.  Furthermore,  it  indicates  to  a  great 
extent  why  the  American  exports  have  decreased  from 
$488,000,000  in  January  1929  to  $120,589,000  in  January  1933. 
It  Is  true  that  in  January  1934  it  was  $172,000,000. 

Does  it  not  seem  obvious  that  if  we  do  not  buy  from 
other  countries  we  cannot  sell  to  other  countries? 

If  it  takes  Congress  a  whole  session  to  change  duties  on 
Imports,  our  chances  in  the  world  mai*eta  against  coim- 
tries  whose  Executives  can  change  tariff  duties  over  night 
are  very  slim,  and  there  are  48  countries  in  the  world  where 
the  power  is  lodged  In  the  executives  to  change  tariff  duties 
over  night.  That  was  done  here  a  couple  of  years  ago  in 
Canada.  An  Order  in  Coimcil  changed  the  tariff  duty  over 
night  and  raised  a  barrier  against  oin*  manufacturing  in- 
terests here.  The  gentleman  knows  that  very  well,  and  we 
are  not  denying  what  the  President  wants.  What  the 
President  wants  is  the  power  to  change  tariff  duties  up  or 
down  within  a  range  of  50  percent,  without  asking  Con- 
gress about  it  That  Is  what  he  is  asking  for  and  we  are 
acknowledging  that.  That  Is  something  new.  It  comes 
along  under  the  new  deal  which  has  been  so  successfully 
going  along  for  the  past  year.  Thus  he  should  be  able  to 
make  trade  agreements  profiUbly  to  both  sides.  Then,  of 
course,  there  is  the  usual  cry  about  the  President  seeking 
to  usurp  the  powers  of  Congress,  and  yet  the  average  school- 
boy knows  that  if  we  do  give  him  the  power  we  always  can 

take  it  away.     It  seems  so  simple  and  elementary and 

I  see  mj  friend  Skill  laughing  at  that. 
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Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULLEN.    Always  to  the  gentleman  from  New  York, 

Mr.  SNELL.  The  gentleman  says  he  sees  his  friend  Snell 
laughing  at  that.  I  am  smiling  at  the  gentleman's  idea  of 
how  easy  it  would  be  to  take  the  power  away,  when  I  realize 
how  hard  it  would  be  to  get  two  thirds  vote  in  this  House 
to  override  a  veto  of  the  President. 

Mr.  CULLEN.  Oh,  I  do  not  thiiik  so.  I  might  add  also 
that  the  delegation  of  such  power  is  nothing  new.  It  has 
always  been  customary  to  grant  the  President  certain  powers 
In  the  consideration  of  all  tariff  bills. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CULLEN.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  What  if  we  should  not 
be  In  session  for  6  months?  In  that  event.  Congress  could 
not  act  for  6  months,  and  during  that  time  the  President 
could  do  as  he  pleased. 

Mr.  CULLEN.  Oh,  the  other  6  months  would  not  be  so 
long  to  watt  when  probably  he  would  be  doing  good  fOT 
the  country  generally.  Personally,  I  should  like  to  see  the 
President  have  such  power,  or  at  least  long  enough  to  let 
him  go  after  all  of  the  foreign  trade  that  he  thinks  he  can 
get.    That  is  what  I  think  about  it. 

Mr.  FOCHT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULLEN.  Not  just  now.  It  is  my  sincere  conviction 
that  this  would  help  solve  our  problems  and  our  tariff  prob- 
lem to  a  very  great  extent.  Then  there  is  this  other  thought. 
The  President  represents  the  United  States  as  a  whole,  and 
In  such  a  capacity  is  the  most  influential  Chief  Executive 
in  the  world.  What  are  the  people  of  the  country  looking 
for  today?  They  are  looking  for  remedial  action  in  the 
present  world  crisis.  Hence  the  reason  for  having  Congress 
confer  upon  the  President  extraordinary  powers  and  au- 
thority not  today  inherent  in  his  great  office,  and  Congress 
is  doing  this  because  Congress  believes  in  him;  and  I  have 
no  patience  with  that  kind  of  criticism,  whether  it  is  too 
much  power  to  grant  the  President.  Are  we  a  bit  afraid 
to  give  the  President  of  the  United  States  that  power? 
Not  the  present  President  of  the  United  States,  if  I  know 
anything  about  it — and  I  know  him  and  have  known  him 
for  some  time.  I  worked  with  him  in  the  State  Senate  of 
New  Yoiic,  and  I  know  that  power  is  safe  in  his  hands 
because  he  will  not  act  indiscreetly. 

l/Lr.  FOCHT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULLEN.    Yes. 

Mr.  FOCHT.  Will  not  the  whole  matter  resolve  Itself  into 
a  question  of  what  his  tendencies  are  with  respect  to  tariff 
or  free  trade  or  a  tariff  for  revenue  only?  What  are  his 
tendencies? 

Mr.  CULLEN.  Oh,  I  think  the  gentleman  Is  getting  back 
to  the  old  Democratic  principle  of  tariff  for  revenue  only, 
and  the  Republican  principle  of  protection  for  American 
industry. 

Mr.  FOCHT.  I  am  getting  back  to  Andrew  Jackson  and 
Thomas  Jefferson. 

Mr.  CULLEN.  But  that  has  no  bearing  whatever  on  this 
subject. 

Mr.  FOCHT.  They  would  never  submit  a  proposition 
like  this. 

^.  CUU-ES.  No;  because  this  is  new,  and  this  is  what 
the  peofile  want.  They  want  to  be  pulled  out  of  the  hole 
they  are  In,  and  we  have  a  man  in  the  White  House  who 
will  do  it. 

Mr.  FOCHT.  The  gentleman  Just  told  us  about  the  50- 
percent  flexibility  under  Mr.  Hoover. 
Mr.  CULLEN.  Yes;  but  he  never  exercked  it 
Mr.  FOCHT.  I  asked  the  gentleman  whether  the  present 
President  would  exercise  it,  and  what  are  his  tendencies 
anyhow.  Is  he  for  a  protective  tariff  or  is  he  one  of  these 
tariff -for-re venue-only  men? 

Mr.  CULLEN.  The  gentleman  will  find  out  sooner  or 
later.   I  refuse  to  yield  any  more. 

Mr.  FOCHT.  Tlie  gentleman  will  find  that  it  resolves 
itself  into  that  question. 


Mr.  CULLKN.  I  refuse  to  yield-  I  want  to  teD  some- 
thing now  about  a  little  speech  that  was  delivered  in  To- 
peka. Elans.  I  do  not  know  how  this  is  going  to  sound, 
but  the  story  was  not  really  told  in  the  (Owning  of  the 
debate. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  expired. 

B£r.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

BIT.  CULLEN.  If  there  was  one  man  more  than  another 
that  served  in  this  Congress  that  I  had  great  admiration 
for,  irrespective  of  political  affiliations,  it  was  Mr.  Ogden 
Bffllls.  I  consider  him  a  very  able  cltiaen  and  a  very  ener- 
getic one.  He  was  a  man  who  applied  himself  wonderfully 
to  his  work  here.  Just  as  he  did  In  the  legislative  body  in 
the  State  of  New  York,  where  I  first  became  acquainted  with 
him.  and  as  I  afterward  knew  him  as  Secretary  of  the 
Treasury. 

I  do  not  know  of  a  better  Republican  in  the  United  States 
than  Ogden  Mills.  He  Is  as  good  a  Republican  with  his 
party  and  Its  organization  as  I  am  a  Democrat  with  my 
party  and  Its  organJjattlon.  On  h's  way  out  to  the  coast  a 
few  months  ago  he  stopped  off  at  Topeka,  Kans..  and  he 
delivered  a  speech.  I  am  quoting  him  now,  not  from  my 
memory. 

Let  me  quote  from  a  speech  delivered  by  our  former  dis- 
tinguished colleague  and  former  Secretary  of  the  Treasury. 
HoiL  Ogden  Mills,  during  a  visit  to  Topeka,  Kans.,  several 
months  ago: 

I  prefer  to  turn  my  att«ntl<m  to  the  poadbUlttes.  amongst  others, 
of  restoring  loet  markets  and  the  stlnxulatlon  of  increased  ocm- 
stunption.  not  only  through  the  restoration  of  purchasing  power 
at  hotse  but  through  the  pnxnotlon  of  a  greater  prosperity  »^A  a 
higher  standard  at  Uvlng  the  world  orer.  Qranted  that  the  dlfll- 
cultles  are  enormous  and  that  much  time  #tyi  patience  wlU  be 
required,  this  Is  even  more  true  at  the  self -containment  program. 

What  was  the  self-containment  program?  The  program 
you  have  been  operating  under  for  a  number  of  years  under 
our  own  form  of  government. 

We  wlU  have  to  abandon  the  present  policy  of  Isolation  and 
Intense  nationalism  and,  to  some  extent.  modtCy  our  reoeot 
tariff  practices. 

What  was  he  sounding  then?  The  Smoot-Hawley  law. 
I  take  it. 

This  may  sound  strange,  eomfng  from  an  orthodox  RepuUlean— 

And  this  Is  the  statement,  quoting  him — 

but  I  have  never  understood  XhBt  a  sound  system  at  protection 
based  on  the  difference  of  the  cost  of  production  at  home  *t>*1 
abroad,  if  inteUigently  ^iplied,  means  the  erection  of  impaeelble 
tariff  barrters,  the  destructkm  at  our  eommeroe  wltti  the  reat  of 
the  world,  and  the  sacrlfloe  at  tbe  cfBdesit  farmer  and  to  wva 
the  IneOdent  manufacturer. 

That  is  Congressman  Mills.  I  have  a  great  deal  of  respect 
for  him  and  his  Judgment. 

Mr.  McCORMACK.    Win  the  gentleman  yield? 

Mr.  CULLEN.    I  yield. 

Mr.  McCORMACK.  And  that  k  in  contrast  with  the  po- 
sition taken  by  the  10  Republican  ooIleageB  on  the  Com- 
mittee on  Ways  and  Means,  when  practically  every  one  of 
them  admitted  in  public  hearing  that  they  stood  for  the 
complete  economic  isolation  of  the  United  States? 

Mr.  CUUiEN.  There  is  no  question  about  it.  They  voted 
for  it.   They  went  on  record  for  It. 

Mr.  MARTIN  of  Massachusetts.    WlU  the  gentleman  yield? 

Mr.  CULLEN.    Yes;  I  yleW. 

Mr.  BCARTIN  of  Iffassacdinsetts.  WlU  tbe  gentleman  teU 
the  House  what  duties  his  party  has  lowered  since  it  has 
been  in  control  of  the  Government? 

Mr.  CULLEN.    We  have  only  been  In  power  since  1932. 

Mr.  MARTIN  of  Massachusetts.  WeQ,  what  do  you  pro- 
pose? 

Mr.  CULLEN.    We  are  starting. 

Mr.  MARTIN  of  Massachusetts.    What  do  you  propose? 

Mr.  CULLEN.    We  will  let  you  know  later.    [Laughter.! 

Mr.  MILLARD.    Will  the  gentleman  yield  for  a  question? 
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Means  Committee,  he  warmly  gave  his  endorsement  to  tii« 
President's  recommendation  that  authority   be  given  $( 


liCr.  cniX£N.  That  Is  what  you  are  tndng  to  find  oat. 
but  we  will  let  you  know  later.  You  win  hear  It  with  coii- 
pound  interest.    I  refuse  to  yield  further.  Mr.  Chairman. 

Mr.  MILLARD.    WUl  the  gentleman  yield? 

Mr.  CULLEN.    I  have  them  on  the  anxious  seat, 
wimt  to  keep  them  there. 

Of  course,  other  Republicans  may  oppose  the 
tariff  policy,  but  the  President  of  the  United  States 
has  asked  Congress  to  permit  him  to  do  what  Mr.  Mills 
dared  in  his  Topeka  speech  would  save  us  from  an 
\        around  lowering  of  the  standards  of  living. 

[Here  the  gavel  feU.l 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentlem  in 
6  additional  minutes. 

Mr.  FOCHT.  Will  the  gmtleman  allow  me  to  ask  him  a 
question? 

Mr.  CULLEN.  Pardon  me.  Not  now.  Walt  until  ysu 
hear  this  one. 

Then,  again,  let  us  see  what  Chairman  Robert  L.  0'Bri<  n, 
of  the  United  States  Tariff  Commission,  has  to  say  in  rega  rd 
to  the  proposed  legislation.  Nobody  will  accuse  him  of 
being  a  Democrat.  He  Is  as  good  a  Republican  as  I  kn  )w 
In  the  country;  but  what  did  he  say? 

When  he  appeared  at  the  hearings  before  the  Ways  apd 

le 
le 
President  to  change  existing  duties  as  much  as  50  perc^t 
In  order  to  facilitate  the  negotiation  of  the  reciprocal  trade 
agreements  which  would  help  to  revive  our  lost  foreirn 
trade.  His  only  criticism  about  this  bill  that  we  are  co  i- 
dderlng  now  is  that  the  plan  as  embodied  In  the  bill  bef(  re 
Congrras  does  not  go  far  enough. 

What  do  3rou  think  of  that  for  a  Republican  colleague? 

In  its  present  form  it  im)hibits  the  transfer  of  any  artic  es 
irom  the  dutiable  to  the  free  list  and  vice  versa.  I  \x. 
03rien.  Chairman  of  the  Tariff  Commission,  would  g^ve 
the  President  power  to  do  this,  and  it  would  enable  him  to 
bargain  on  better  terms,  for  exaixu>le.  with  Japan  and  Bra  dl. 
whose  principal  exports  to  this  country — ^namely,  silk  ami 
coffee — are  at  present  on  the  free  list.  Mr.  O'Brien  is  goibg 
far  beyond  the  bill  itself,  and  expressed  his  firm  belief  tfcat 
ve  ought  to  resort  to  a  more  sensible  base  on  tariffs. 

Mr.  McCORMACK.    Will  the  gentleman  yield  again? 

Mr.  CULLEN.    I  yield. 

Mr.  McCORMACK.  Bir.  O'Brien  is  former  editor  of  t  le 
Boston  Herald,  the  outstanding  and  strongest  Republic  m 
organ  in  New  England. 

Mr.  CULLEN.    Oh.  there  is  no  questl<ni  about  It.    I  ha  re 
known  the  gentleman  for  years.    He  Is  one  of  the  greats  st 
md  biggest  Republicans  in  his  party  and  one  of  the  oit- 
standing  men  of  the  country,  so  far  as  that  goes. 

Mr.  COCHRAN  of  Pennsylvania.  Will  the  gentlem  in 
jtald? 

Mr.  CUULKN.    I  yield. 

Mr.  COCHRAN  of  Pennsyhranla.  I  should  Uke  to  quote  a 
few  lines  of  Mr.  O'Brien's  testlmooy. 

Mr.  CDIUEN.  After  I  hav«  finished  In  regard  to  l[r. 
CBrieo.    Perfaaps  I  have  here  what  the  gentleman  wana. 

Mr.  OOCHBAN  of  Pecnsylvanla.  Will  you  yield  to  loe 
tfaen? 

Mr.  CUU2N.    Tea. 

Mr.  McCORMACK.    Win  the  gentleman  yield  for 
other  observatkn? 

Mr.  CULUBN.    I  yteUL 

Mr.  McCORMACK.  Mr.  O'Brien  was  appointed  by  Pre^- 
dent  Hoover,  and  he  is  also  a  resident  of  Massachusetts. 

Mr.  CUUjEN.    Of  course. 

Mr.  TRBADWAT.    Will  the  genUeman  yield? 

Mr.  CUIXJEN.    I  yield. 

Mr.  TRBADWAT.    I  do  not  want  to  get  Involved  In 
discussion  with  rtf  erence  to  one  of  my  best  friends,  but 
an  faimeas  the  gentleman  ought  to  say  that  Mr.  O' 
today  holda  his  appotntmfnt  fttim  President  Rooeevelt 

Mr.  CUULKN.    OrlflDany  received  from  PresideDt 

M^.  McCORMACK.    But  my  coQeaffue  from  Massachuaet 
dU  not  complete  the  picture. 
Mr.  SAMUXL  B.  HHJU    He  Is  a  hold-ovei; 


Mr.  TREADWAT.  I  beg  the  gentleman's  pardon;  he  was 
appointed  by  President  Roosevelt  and  his  first  position  was 
under  President  Hoover. 

Mr.  COCHRAN  of  Pennsylvania.  The  testimony  of  Mr. 
O'Brien  which  I  desire  to  quote  is  particularly  applicable 
at  this  point,  if  the  gentleman  will  yield.  I  quote  from  Mr. 
O'Brien's  testimony,  page  73,  as  possibly  bearing  upon  the 
change  of  his  views.    He  there  testified: 

The  President  appoints  the  members  of  the  Tariff  Ck>mmlsslon. 
Somebody  said  yesterday  there  was  a  bipartisan  phase  to  it,  and 
o*  course,  there  Is;  but  any  President  can  pick  out  men  from 
the  opposite  party  whose  views  are  identical  with  his  own.  Next, 
it  may  be  assumed  that  any  man  who  is  holding  a  position  de- 
sires to  be  reappointed  to  it;  and  I  say  that  the  present  Tariff 
Commission  coming  up  for  reappointment  durlitg  the  term  fOT 
which  President  Roosevelt  has  now  been  elected.  It  is  clear  to 
me  and  ought  to  be  clear  to  everybody  that  the  Tariff  Comml»- 
slon  method  of  operating  is  Presidential  tariff-making. 

Mr.  CULLEN.  Of  course,  Mr.  Chairman,  I  can  under- 
stand why  that  statement  is  wanted  In  the  Record  at  this 
point:  probably  his  Republicanism  is  not  as  orthodox  as 
they  think  It  should  be. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  additional 
minutes  to  the  gentleman  frwn  New  York. 

Mr.  CULLEN.  He  also  deplored  the  fact  that  the  world 
is  so  broken  up  by  tariff  restrictions.  The  more  open  trade 
relations  we  have,  the  better.  He  did  not  believe  that  the 
cost  of  production  should  be  the  basis  of  tariff -making.  Of 
course,  the  authors  of  the  Hawley-Smoot  law  will  shudder 
at  this  heresy — that  Is  political  heresy  from  that  side  of 
the  Chamber,  although  we  are  getting  a  few  recruits  from 
over  there.  It  is  obvious  that  if  tariffs  must  alwajrs  be  kept 
high  enough  to  equalize  the  cost  of  production  between  the 
domestic  and  the  foreign  article,  an  Impossible  barrier  is 
put  in  the  way  of  exchange  of  most  goods  in  international 
trade. 

The  high  tariff  rates  of  the  Hawley-Smoot  law  has  abso- 
lutely paralyzed  our  shipping.  Those  of  us  who  come  from 
seaport  communities  and  who  want  to  be  fair  must  admit 
that  we  have  not  been  exporting  or  importing  to  any  great 
extent  since  the  Hawley-Smoot  law.  They  have  built  a 
wan  against  us  so  high  it  would  take  an  airplane  to  get 
over  it.  The  sharp  decline  of  recent  years  in  export  and 
Import  trade  means  a  falling  off  of  the  varied  activities  in 
seaport  communities.  It  is  not  only  a  matter  of  loading 
and  unloading  vessels  and  of  trucking,  but  of  business  han- 
dled by  houses  engaged  in  exporting.  Importing,  and  whole- 
saling, and  of  marine-insurance  organizations  and  many 
other  lines  of  work. 

According  to  the  figures  of  our  experts,  our  exports  have 
decreased  from  $480,000,000  down  to  $120,000,000,  speaking 
in  round  numbers.  I  call  particular  attention  to  this 
statement:  From  January  1929,  when  our  imports  reached 
the  total  of  $4,389,000,000,  they  have  fallen  off  in  January  of 
1933  to  $1,122,000,000.  and  the  total  exports  of  the  United 
States  fell  from  $5,157,000,000  in  1929  to  $1,149,000,000  in 
1933.  Imports  feU  from  $4,389,000,000  in  1929  to  $1,122,000,- 
poo  in  1933. 

Is  it  any  wonder  that  our  shipping,  one  of  the  greatest 
Industries  of  otu:  coimtry,  is  paralyzed?  Is  it  any  wonder 
our  shipping  has  been  driven  from  the  high  seas?  Why? 
In  my  judgment  because  of  tariff  walls  built  up  under  the 
Smoot-Hawley  system  which  invited  the  retaliatory  meas- 
ures that  have  been  taken  against  us  by  foreign  countries. 

nils  bUl  should  be  labeled  "A  bin  to  promote  better 
economic  conditions  in  our  country  and  to  relieve  to  a  great 
extent  the  unemployment  sitiiation  which  is  prevailing 
throughout  our  country  and  to  restore  prosperity."  It  will 
help  to  bring  about  reciprocal  relations  with  other  coun- 
tries and  at  the  same  time  protect  our  industrial  smd  manu- 
facturing interests  and  the  American  farmer. 

It  Is  not  enough  to  say  that  it  Is  inacceptable  to  the 
minority  without  saying  specifically  why  not;  and  in  the 
present  instance  a  purely  partisan  opposition,  unless  it  take 
the  stand  on  a  principle  not  yet  disclosed.  wUl  appear  to 
many  as  being  only  a  selfish  grouping  of  those  sectional 


Interests  wWch  through  the  means  of  logrolling  and  back- 
scratching  have  brought  congressional  tariff-making  into 
disrepute. 

Give  to  President  Roosevelt  the  power  which  Is  asked 
for  In  this  bill,  as  I  know  and  am  sure  he  will  exercise  it 
for  the  best  interests  of  our  people  and  of  our  country. 
[Applause.! 

[Here  the  gavel  frfLl 

Mr.  TRKADWAY.  Mr,  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Michigan  [Mr.  Woodrupf]. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  have  been  no  little 
interested  in  noticing  the  delight  with  which  some  of  my 
Democratic  colleagues  have  rolled  the  name  of  Mr.  Mills 
around  their  tongues  when  they  have  referred  to  certain 
statements  which  he  made  in  a  speech  delivered  at  Topeka. 
The  Members  who  have  been  in  this  House  for  a  number  of 
years  know  very  well  that  Mr.  Mills  does  not  always  speak 
my  language.  Further  than  that,  they  know  that  I  have 
never  hesitated  to  agree  or  disagree  with  any  President  or 
any  other  oflVcial  or  individual,  regardless  of  what  political 
party  the  official  or  individual  belonged  to.  May  I  say  that 
the  program  that  Mr.  Mills  subscribed  to  when  he  stated  he 
wished  at  this  time  to  have  this  coimtry  undertake  the 
raising  of  the  standards  of  living  of  all  the  peoples  of  the 
world  is  outside  the  range  of  my  approval?  As  far  as  I  am 
concerned,  Mr.  Chairman,  the  first  problem  confronting  the 
people  of  this  country  is  to  restore  the  American  standard 
of  living  to  the  people  of  America  before  we  imdertake  to 
raise  the  standard  of  Hving  of  the  Chinese  coolies  on  the 
Yangtse  River  or  similar  peoples  elsewhere.     [Ap>plause.] 

Mr.  Chairman,  I  propose  to  disctiss  this  question  from  a 
nonpartisan  point  of  view.  I  think  anyone  who  has  known 
me  long  will  say  that  never  have  they  heard  me  discuss  any 
question  on  the  floor  of  this  House  from  a  partisan  stand- 
point. I  am  not  interested  primarily  in  partisanship  here. 
I  am  interested  in  the  welfare  of  the  people  of  this  country. 

Mr.  Chairman,  in  arising  to  address  myself  to  the  issue 
which  now  is  before  us.  I  find  mjrself  stirred  to  my  inner- 
most depths  by  the  grave  import  for  the  future  hidden  in 
the  heart  of  this  measure,  which  proposes  that  the  Congress 
of  the  United  States  shall  further  abdicate  its  functions 
under  a  constitutional  government,  and  tin-n  over  to  a  sin- 
cere and  earnest  and  honest  Chief  Executive,  who,  despite 
these  admirable  qualities,  which  no  one  doubts,  still  is  not 
omniscient,  one  of  the  greatest  and  most  far-reaching  of 
the  legislative  powers  under  the  Constitution  of  the  fathers. 

We  must  not  forget,  Mr.  Chairman,  that  this  is  permanent 
legislation  we  are  proposing,  and  that  any  power  turned 
over  to  the  present  occupant  of  the  White  House  is  also 
turned  over  to  all  those  who  shall  come  after  him  until  such 
time  as  the  act  shall  be  repealed-  This  undoubtedly  would 
require  a  two-thirds  vote  of  each  House  of  Congress,  as 
history  teaches  us  that  potentates  or  men  of  great  power 
relinquish  that  power  only  with  extreme  reluctance. 

Therefore.  I  say,  as  I  address  myself  in  opposition  to  this 
measure,  I  am  moved,  not  by  partisan  sentiment,  not  by 
sectional  prejudice,  but  I  am  moved  by  a  genuine  fear  for 
the  future  of  my  people  and  my  country  in  this  proposed 
further  abandonment  of  constitutional  government. 

I  want  it  clearly  understood  at  the  outset  of  these  re- 
marks, Mr.  Chairman,  that  I  am  in  no  sense  questioning 
for  one  moment  the  sincerity  of  purpose  of  the  President  of 
the  United  States  or  of  his  advisers.  But,  no  one,  and  least 
of  all  the  President  himself,  claims  omniscience  for  the 
Chief  Executive.  Why,  if  there  has  been  any  one  man  within 
the  last  12  months  of  these  terrible  times  through  which 
this  country  has  passed  who  has  insisted  and  insisted  again 
that  he  did  not  know  what  to  do,  but  frankly  was  experi- 
menting, it  has  been  Franklin  Delano  Roosevelt.  I  admire 
him  for  his  frankness  in  telling  oin-  people  honestly  and 
openly  that  he  is  experimenting.  But  ttie  fact  still  remains 
that  not  only  is  the  President  not  omniscient.  bi!t  he.  him- 
self, regardless  of  either  his  purpose,  his  wisdom,  or  his  fore- 
eight,  cannot  personally  carry  out  the  provisions  of  this 
measure,  if  it  is  enacted,  but  must  be  guided  entirely  by 
adrisers,  none  of  whom  claims  omniscience. 


One  of  the  witnesses  we  had  before  the  Ways  and  Means 
Committee  during  the  bearings  on  this  bill  was  the  Hon- 
orable Robert  L.  O'Brien,  Republican  member  and  Chairman 
of  the  United  States  TaxtO  OommlssiacL  His  appearance 
ttiere  was  a  continuous  testimony  of  the  Qilendid  vigor  and 
ability  of  the  man.  Unquestionably  one  of  the  ablest  men 
In  the  Government  service,  he  has  hundreds  of  men  working 
under  him  collecting  InfonBatkn  upon  which  to  enable  the 
Tariff  Commission  to  base  Its  analyiet  and  decisitxis.  It  Is 
his  duty  to  carefully  vreigh  all  the  facts  before  arriving  at  a 
decision.  The  duties  of  his  ofllee  occupy  all  his  time.  There 
is  no  place  in  his  busy  day  for  anything  other  thiLn  t^fn  He 
is  now  performing  the  fimctions  which  this  bin  would  thrust 
upon  the  shoulders  of  the  President  of  the  United  States, 
were  he  personally  to  determine  what  diall  be  done  in  oosi- 
nection  with  the  prc^joeed  trade  acxoemeota, 

Tlie  office  of  President  is  one  ttiat  carries  with  it  bur- 
densome cares  of  every  kind  and  character.  Not  a  minute 
of  his  time  belongs  to  the  President  In  tbe  performance  of 
duties  already  resting  heavily  upon  him.  To  believe  that 
be,  if  given  the  authority  gnuated  him  by  this  biU,  would 
give  his  personal  attention,  or  could  give  his  personal  at- 
tention, to  the  pnHdems  that  would  be  constantly  arising  is 
preposterous,  is  ridiculous,  and  I  do  not  bdieve  tliat  any 
man  or  woman  within  the  sound  of  my  voice  believes  that 
be  will  give  his  peraooal  attention  to  these  duties. 

He  must  necessarily  ddegate  this  duty  to  <rthers.  He,  no 
doubt,  will  delegate  them  larg^  to  the  members  of  his 
Cabinet  who  appeared  before  our  committee.  They  are 
men  who  apparently  briie^  that  our  foreign  trade  can 
be  re\ived  and  extended,  but,  notwithstanding  the  most 
diligent  examination  of  these  witnesses,  they  failed  to  name 
one  single  product  that  could,  under  the  provisions  of  this 
bill,  be  imported  into  this  country  wittiout  injury  to  Amer- 
ican industry  or  agriculture.  They,  Mr.  diairman.  are 
men.  They,  Mr.  Chairman,  are  earnest  men.  They,  Mr. 
Chairman,  are  able  men.  And  yet  they  are  no  more  eamect 
nor  are  they  more  able,  In  my  opinion,  than  the  Members 
of  this  Congress,  who  represent  directly  and  absolutely  t^ 
people  of  this  country  In  expressing  the  popular  will. 

Therefore,  if  and  whm  this  Congress  should  turn  this 
great  power  vested  in  this  august  body  under  the  Constitu- 
tion over  to  a  group  In  ^e  Bxeeutive  department  of  Gov- 
ernment, we  have  abandoned  Just  that  much  furttier  the 
few  vestiges  of  constitutional  government  that  remain  to 
our  people.  How,  Mr.  Chairman,  can  we  expect  to  get  any 
better  results  if  we  turn  the  fate  of  our  industry,  of  our 
agriculture,  and  the  fate  of  every  man,  woman,  and  ciiild  In 
tbia  country  over  to  this  group  of  executives,  pleasant 
titiough  it  might  be  to  so  easily  evade  the  tremendous  re- 
spcmsibilities  laid  upon  us  under  tbe  Ooostitution  as  repre- 
sentatives of  the  people. 

Ah,  Mr.  Chairman,  it  ts  a  sweet  and  pleasant  thing  to 
pass  responsibility  for  ttie  prosperity  or  the  ruin  of  ttils 
country  over  to  other  hands,  but  is  it  the  nutnly.  ttoe  right, 
and  the  statesmanlike  thing  to  do?  If  this  measure  is 
enacted  into  law  and  Should  prove  to  be  unwisely  admin- 
istered, could  we  as  Mtxatoen  of  Oongreas  say  that  the  re- 
sponsibility was  not  ours?  I  do  not  believe  we  could,  be- 
cause after  all.  imder  the  Constitution,  we  here  are  charged 
with  the  s<demn  responsfbility  of  deciding  for  tbe  people 
of  the  United  States  who  shall  exercise  the  powers  neces- 
sary for  that  freedcmi  and  prosperity  so  dearly  bought  by 
the  blood  of  our  fathers  on  nmny  a  battlefield.  This,  Mr. 
Chairman,  is  what  we  are  coosiderii^  here— 4he  abandon- 
ment. If  you  please,  of  one  of  the  greatest  bulwatlcs  of  our 
ofMistitutional  form  of  government  for  the  sake  <tf  furtber 
experimentation  in  a  fidd  which,  members  of  the  exeouttve 
groiQ)  have  within  the  last  2  weeks  taif armed  the  Ways  and 
Means  Committee  of  this  House,  calle  for  a  complete  new 
study  without  tbe  benefit  of  any  rulee  or  yardstldCB. 

I  now  wish  to  pose  some  Questions  wtikdb  obtrude  them- 
selves and  cry  for  iinswer.  The  purpoee  of  this  bin  to  to 
turn  over  to  the  Presidatt  of  (be  United  States  Indeflottdy 
ttie  iiower  to  decieaae  or  to  taiereaee  tbe  tariffs  and  te  Uf t 
import  restrictions  wltbout  any  further  reeouree  te  er  ed- 
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▼Ice  frora  the  Congress,  on  the  theory  that,  if  we  are  t<> 
■ell  in  foreign  markets,  we  )nust  also  bixy  in  foreign  mar., 
kets. 

Now.  Mr.  Chairman,  the  statistics  compiled  in  the  press. 
In  economic  studies,  includiiig  those  of  the  Department  cf 
Commerce,  the  Foreign  Policy  Association,  and  numerouj 
other  bodies,  all  show  that  for  a  period  of  100  years  our  ex- 
ports have  never  averaged  niore  than  7  percent  of  our  totsl 
production.  There  are  those  who  claim  that  it  runs  as 
t^igh  as  10  percmt,  and  I  am  ready  to  grant  even  that  flgur  s 
for  the  sake  of  argument.  )iut  it  is  an  exaggerated  flgun 
But  even  so,  90  percent  of  the  market  for  American  produ 
Ues  within  the  Umits  of  thi;  continental  United  States. 

Tluit  market  is  now  off  approximately  SO  percent  froi 
the  normal  level  of  consumption.  I  now  ask  the  Members 
this  body  to  consider  for  a  moment  what  would  happen  if 
wtxt  able  to  sell  10  percent  of  our  products  in  fore 
markets,  and  did  not  have  to  import  a  dollar's  worth 
goods  from  these  markets,  J\ist  exactly  what  would  we 
to  restore  the  other  40  percent  of  vanished  p 
power  which  confronts  us  here  at  home?  I  mean  to 
ICr.  Chairman,  that  even  la  that  event  we  would  still  lie 
minus  40  percent  of  our  mai-ket  at  the  expense,  very  large!; ', 
of  the  90  percent.  In  other  words,  if  we  are  going  to  buy  i  i 
foreign  markets,  then  we  are  going  to  buy  those  things  whic  i 
are  produced  In  this  country  (as  practically  everything  me 
<k>  not  raise  or  manufacture  ts  already  on  the  free  list  and 
can  be  imported  from  foreign  coimtries  without  restrictioa 
and  without  limit) ,  and  if  we  buy  them  in  foreign  market  (. 
tt  will  have  to  be  in  competition  with  and  at  the  expense  ( f 
the  producers  of  this  coimtry,  unless  we  can  find  in  tte 
Tarlous  countries  of  the  world  so  many  billions  of  doUais 
vorth  of  products  and  materials  wiuch  we  need,  and  whic  i 
are  not  and  cannot  be  produced  in  this  country;  and  tha;. 
Mr.  Chairman,  we  all  know  is  an  impossibility,  because  f oi  - 
eign  producers  are  now  selling  here  all  such  products  we  ca  a 
possibly  consume. 

If  the  President  under  the  terms  of  this  bill  is  going  ts 
lower  tariffs,  we  face  in  all  of  its  grave  import  this  ines- 
capable question  which  must  be  answered  before  we  cai 
conscientiously  vote  on  this  measure:  Are  we  going  to  impoit 
manufactures,  fabricated  goods,  machinery,  into  this  coun- 
try in  order  to  sell  fabricated  goods  and  machinery  made  1 1 
this  country  to  other  nations?  No.  that  cannot  be  tru4, 
because  other  nations  can  and  do  produce  fabricated  good  i 
and  machinery  more  cheajdy  than  we  can  produce  them  1 1 
this  country,  because  ova  standards  of  living  and  labor  ar» 
higher,  and  the  cost  of  production  is  correspondingly  greatei . 
It  Is  true  that  in  some  instances  as  yet  we  do,  through  ma4i 
production,  produce,  even  with  high  labor  costs,  machine: 
In  this  country,  such  as  automobiles,  which  may  still  u 
■en  in  the  world  markets.  But,  the  whole  tendency  in  e 
eoontry  in  the  world  is  to  buy  American  labor-eaving 
flhlaery  and  to  adopt  American  mafls^production  methodi, 
and  with  tlM  lower  standards  of  living  and  the  lower  wage  i, 
it  as.  and  when  each  of  these  countries  acquire  the  ma- 
chinery and  the  technique,  d  course  they  can  manuf actui  b 
at  lower  costs  than  we:  and  that  wiU  come  in  the  automobl  t 
field  Just  as  certainly  as  it  has  come  in  the  shoe-manufac  - 
torlnc  field. 

Our  manufacturers  of  machinery  and  fabricated  gooc  s 
mtU  know  that  for  us  to  Import  agahist  their  domestic  mai  • 
ket  products  SDch  as  they  make  is  to  rehabilitate  forelga 
trade  at  the  ezpenee  of  the  rehabilitation  of  domestic  Indui  - 
try.  It  is  to  aid.  as  I  understand  it,  our  machine  industi  r 
largely  that  this  bin  is  proposed.  Are  we,  then,  to  Impoi  t 
Cram  these  countries  agricultural  products  tn  competltica 
with  our  own  already  overproduced  agricultural  producti? 
b  that  what  we  are  going  to  buy  from  these  foreign  marke  s 
tn  order  to  aid  the  manufacturing  industry?  If  that  le 
true— and  that  is  exactly  what  this  thing  means.  ICr.  Chali  - 
man— then  tt  means  that  this  Ctmgreas  is  coaurtdrrlng  tun  - 
lot  over  to  a  few  executives  surrounding  the  President  tl  e 
to  detacmlne  whoee  hnstnesses.  whose  prosperity,  ai  d 
meana  at  hTellhood  shall  be  ruthlsoly  stripped  trot  a 
in  orter  that  some  othor  segmoxt  of  American  industry 

•Crtcuttnre  and  the  Amwtcan  people  may  live  in  ptentgi. 


This  measure  mesms,  Mr.  Chairman,  that  we  are  today 
considering  whether  or  not  we  are  going  to  pass  a  death 
sentence  upon  a  very  great  portion  of  our  agricultural  indus- 
try in  this  country  in  order  that  we  may  nurture  the  re- 
mainder of  industry.  This  measure  means,  Mr.  Chairman, 
that  we  are  considering  here  today  whether  or  not  we  are 
going  to  say  to  one  great  class  of  our  people,  the  farmers: 
"  Here  and  now  we  are  going  to  deny  you  your  constitutional 
rights  of  life,  liberty,  and  tlie  pursuit  of  happiness,  because 
we  feel  there  is  not  enough  life,  Uljerty,  and  h^piness  to  go 
aroimd,  and  we  are  going  to  reserve  it  for  the  manufactur- 
ing interests  of  this  coimtry  at  your  expense."  That,  Mr. 
Chairman,  is  exactly  what  this  measure  means. 

If  it  does  not  mean  that,  it  must  mean  that  we  are  going 
to  say  to  the  manufacturing  industry,  "  Here  and  now  we 
are  going  to  deny  you  your  constitutional  right  to  life,  lib- 
erty, and  the  pursuit  of  hai^Jiness  in  order  to  nurture  the 
agricultural  industry."  If  it  means  neither  of  these,  it  must. 
Mr.  Chairman,  mean  the  development  of  our  foreign  markets 
for  both  agriculture  and  mdustry  at  the  expense  smd  the 
sacrifice  and  the  destruction  of  every  element  of  either  agri- 
culture or  manufacturing  that  may,  in  the  opinion  of  those 
surrounding  the  President  of  the  United  States,  be  deemed 
"  inefficient "  industries. 

Where  is  the  evidence  of  this  last  assumption?  It  Is  in 
the  poUcy  already  laid  down  before  the  committees  of  this 
House  in  relation  to  the  sugar  allotments  and  the  statements 
of  those  close  to  the  President  who  have  appeared  and  sup- 
posedly expressed  the  administration's  position  on  legislation 
pending  in  this  House. 

It  seems  obvious  to  me  that  this  proposition  presents  two 
horns  of  a  dilemma,  one  of  which  we  cannot  possibly  avoid 
if  we  are  to  enact  this  bilL  If  we  are  going  to  export  manu- 
factures and  import  agriciiltural  products,  we  are  going  to 
nurture  manufactures  over  the  corpse  of  American  agricul- 
ture. Conversely,  if  we  are  going  to  import  manufactures 
in  order  to  export  agricultural  products,  we  are  going  to  nur- 
ture agriculture  upon  the  corpse  of  the  manufacturing  in- 
dustry. The  two  propositions  are  so  utterly  incompatible, 
namely,  that  we  can  export  both  manufactured  and  agricul- 
tiiral  products  and  not  import  either  of  them,  that  it  is 
perfectly  futile,  in  my  opinion,  to  even  consider  the  matter. 
inasmuch  as  every  man  and  woman  within  the  sound  of  my 
voice  knows  that  it  is  wholly  impossible  for  us  to  purchase 
from  all  these  other  countries  enough  billions  of  dollars' 
worth  of  raw  materials  or  products  now  on  the  free  list  and 
not  produced  in  this  coimtry  to  "  create  a  fair  and  Just  bal- 
ance of  trade  as  between  this  and  other  nations."  And  this 
is  not  to  mention  the  fact  that  we  cannot,  by  any  stretch  of 
the  imagination,  expect  any  foreign  naticm  to  compel  its  peo- 
ples to  buy  our  goods  tn  the  foreign  markets  at  a  price  which 
must  be  vastly  greater  than  the  price  at  which  the  same 
character  of  goods  could  be  purchased  by  the  peoples  of 
those  nations  from  foreign  producers. 

Tm^n<i  for  a  moment,  Mr.  Chairman,  how  this  country 
would  react  to  a  proposal  on  the  part  of  the  President  for 
this  Congress  to  vest  him  with  the  power  to  decree  that 
Americans  must  buy  foreign  machinery,  or  foreign-made 
clothing,  or  foreign-made  shoes,  or  foreign-grown  wheat 
and  cotton  at  prices  twice  what  they  could  be  produced  and 
sold  for  at  home.  Why.  he  would  be  considered  to  have 
gone  mad  to  propose  any  such  thing;  and  yet  this  is  pre- 
cisely what  we  are  expecting  him  under  this  bill  to  propose 
to  foreign  peoples. 

This  is  exactly  what  the  President  win  have  to  do  tf  he 
is  to  make  this  plan  effective,  in  the  event  this  bill  is 
passed,  unless  always  he  Is  prepcu^d  to  crucify,  to  destroy 
many  of  the  fine  industrial  and  agricultural  activities  at 
this  country  that  have  been  supplying  the  people  of  the 
United  States  with  necessary  employment  and  products 
down  through  the  years,  but  which  today  in  the  opinion  of 
some  of  his  advisers  are  considered  inefficient. 

There  is  one  phase,  one  Inevitable  effect  of  this  proposal 
that,  in  my  opinion,  has  escaped  the  attention  very  largely 
of  everybody  who  has  been  discussing  it,  and  that  Is  that 
Just  as  surely  as  we  open  our  doors  to  the  prodncts  of 
pauper  foreign  laboc.  we  will  start  to  bring  tha  Amertrmn 
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standard  of  living  down  to  the  levels  of  the  European  and 
oriental  standards  of  living.  Just  as  surely  we  will  start 
the  price  levels  downward,  instead  of  upward,  because  it  is 
inevitable  that  if  we  are  to  reduce  production  costs  in  this 
country  in  order  to  invade  foreign  markets  in  competition 
with  foreign  products,  we  are  going  to  have  to  do  it  by  the 
only  method  known,  namely,  a  reduction  of  American  wages 
and  American  living  standards,  or  the  vastly  increased  use 
of  technological  appliances  which  will  mean  a  further  dis- 
placement of  labor.  If  we  do  that,  the  American  people 
are  going  then  to  have  to  buy  where  they  can  buy  the 
cheapest,  and  that  means  the  destruction  of  price  levels  in 
spite  at  all  Mr.  Roosevelt  and  his  advisers  possibly  could  do. 

It  is  not  production  that  stabilizes  price  levels;  it  is 
demand  that  establishes  and  stabilizes  price  levels.  It  is 
purchasing  power  that  maintains  price  levels  and  not  pro- 
ducing power.  I  defy  any  man  or  woman  in  this  House  to 
challenge  my  statement  when  I  say  that  if  we  do  not  have 
consuming  power  in  America  there  will  be  no  industry, 
because  there  would  be  no  consuming  power  to  justify  such 
industry. 

Consuming  power  Is  people  plus  purchasing  power,  and 
purchasing  powar  in  the  United  States  of  America  spells 
wages — ^high  wages. 

Again  I  reiterate,  Mr.  Chairman,  that  the  minute  we 
open  our  doors  to  cheap  foreign  products  and  put  our 
workers  into  competition  with  foreign  labor,  Just  that  min- 
ute we  start  the  American  wage  level  on  the  toboggan  that 
leads  to  a  bottomless  abyss  of  utter  niin  and  chaos.  The 
minute  we  start  American  wage  levels  on  the  toboggan 
downward,  that  minute  we  sftart  price  levels  on  the  toboggan 
downward  because  it  is  consuming  power  that  determines 
IH-ice  levels. 

Why,  Mr.  Chairman,  the  fact  is  that  the  President  is  today 
insisting  upon  shorter  hours  and  higher  wages  in  industry 
in  order  to  increase  purchasing  power,  which  is  one  of  the 
two  essential  factors  of  consuming  power.  How  we  can  hope 
to  shorten  hours,  raise  wages.  Increase  production  costs,  and 
then  force  our  products  into  foreign  markets,  where  long 
hours  and  low  wages  mean  low  production  costs,  is  so  utterly 
beyond  my  mental  concept  of  economics  that  I  find  myself 
wholly  incapable  of  following  such  a  line  of  reasoning. 

Perhaps  someone  may  question  this.  It  has  been  said  in 
testimony  before  the  Ways  and  Means  Committee  by  none 
other  than  the  Secretary  of  State,  the  Honorable  Cordell 
Hull — for  whom  I  have  the  most  profound  respect  and  ad- 
miration, and  whose  sincerity  and  Integrity  no  man  may 
question — that  the  information  and  the  studies  which  re- 
pose in  the  State  Department  have  not  yet  been  sufficiently 
classified  and  studied  to  throw  any  light  on  or  to  provide  any 
answer  to  the  questions  I  have  Just  propounded  to  this 
House,  and  that  this  entire  act  is  to  be  based  upon  some 
study  which  It  Is  hoped  may  Indicate  some  experimental 
avenue  of  approach  to  the  reopening  of  foreign  trade. 

Now,  Mr.  Chairman,  if  the  President  does  not  intend  to 
lower  the  bars  which  today  protect  American  manufacturers 
from  the  onslaughts  of  cheap  foreign  manufactures,  and  if 
the  President  does  not  mean  to  lower  the  bars  which  protect 
the  American  fanners  against  the  wool  and  tht  oils  and  the 
hides  and  the  cotton  and  the  dairy  products  and  the  wheat 
and  other  agricultural  commodities  raised  by  the  paui>er 
labor  of  other  countries,  then  I  ask  the  Members  of  this 
Hotise  where  does  he  intend  to  find  these  things  which  we 
may  buy  in  sufficient  quantities  from  the  other  countries 
to  enable  them  to  spend  in  our  markets  these  billions  they 
Ulk  about? 

If  the  President  Is  unable  to  find  a  sufficient  number  of 
products  produced  In  other  countries  which  are  not  produced 
here,  then  it  Is  to  be  assumed  that. this  act  will  be  Inopera- 
tive, in  which  case,  Mr.  CAiairman.  this  Congress  will  have 
abdicated  one  of  Its  most  solemn  and  Important  functions 
under  the  Constitution — ^we  will  have  taken  another  long 
stride  toward  bureaucitu^  and  the  abandonment  of  our  dem- 
oeratic  form  of  government  for  no  purpoee  whatsoever,  and 
that  Is  something  which  ought  not  to  be  even  thought  of  by 
this  august  body. 


Now.  Mr.  Chairman.  let  us  see  for  a  moment  what  we  may 
expect  to  buy  under  the  operation  at  this  bill  If  we  expect 
to  sen.  The  items  which  I  am  now  going  to  quote  are  taken 
from  the  reports  of  the  United  States  Department  of  Com- 
merce, Bureau  of  Foreign  and  Domestic  Commerce,  the  Com- 
merce Yeart>ook  of  1930,  and  other  publications  of  the 
Department  of  Commerce  as  compiled  in  volume  6,  no.  16, 
of  the  Foreign  Policy  Association's  information  service. 

Take  the  year  1929  as  the  last  year  in  which  imports  were 
at  their  peak,  and  I  want  to  call  to  the  attention  of  this 
House  the  fact  that  the  leading  imports  from  Canada  for 
that  year  were  lumber,  wood  pulp,  nickel,  wheat,  pulpwood, 
cattle,  and  furs,  undressed.  Most  assuredly  lumber,  wheat, 
and  cattle,  to  say  nothing  of  furs,  were  in  competition  with 
domestic  industry.  It  is  to  be  assumed  then  that  if  we  are 
to  do  more  business  with  Canada  we  will  have  to  buy  in 
Canada  more  lumber,  more  wheat,  mme  cattle,  and  more 
undressed  furs,  among  the  other  items  which  tnelude  stand- 
ard newsprint,  wood  pulp,  pulpwood.  and  nickel. 

In  tat  same  year  from  Cuba  we  imported  sugar,  tobacco, 
molasses,  cigars,  iron  ore.  and  pineapples;  and  of  that  list 
sugar,  tobacco,  molasses,  cigars,  and  pineapples  came  into 
this  country  in  competition  with  domestic  agriculture  and 
Industry,  to  say  nothing  of  iron  ore.  Presimiably  then,  if 
this  act  goes  Into  effect,  we  are  going  to  have  to  buy  more 
sugar,  more  tobacco,  more  molasses,  more  cigars,  more  iron 
ore,  and  more  pineapples  from  Cuba. 

From  Mexico  in  the  same  year  we  bought  copper,  sisal 
and  henequen,  crude  petroleum,  lead,  coffee,  cattle,  chide, 
cotton,  bananas,  chickpeas,  and  tomatoes.  Of  these  imports, 
copper,  petroleum,  lead,  cattle,  cotton,  chickpeas,  and  toma- 
toes were  in  competition  with  domestic  agricultiure  and  in- 
dustry; and  yet  presumably  under  this  bill  we  will  have 
to  buy  more  of  these  items  from  Mexico,  If  we  expect 
to  sell  her  people  Industrial  machinery,  automobiles  and 
parts,  iron  and  steel  products,  Electrical  machinery,  and  so 
forth. 

In  the  same  year,  Mr.  Chairman,  we  imported  from 
Argentina,  flaxseed,  cattle  hides,  meats,  wool,  furs,  sheep- 
skins, and  casein,  every  item  at  which  was  in  c<Hnpetltion 
with  domestic  agricultural  production. 

In  the  same  year  from  Uruguay  we  imported  wool,  meats, 
hides,  and  sheepskins,  every  item  of  which  was  in  competi- 
tion with  American  agriculture. 

From  Spain  we  imported  olives,  almonds,  edible  oils,  goat 
and  sheep  skins,  every  item  of  which  was  in  competition  with 
our  domestic  production. 

We  Imported  from  Prance  tmdresied  furs,  gloves,  irtlk 
wearing  apparel  and  fahrtci,  cotton  lacai.  rayon  manu- 
factures, and  walnuts,  which  were  In  competition  with  do- 
mestic industry. 

From  Italy  in  the  same  jrear  w«  Imported  edible  oils, 
cheese,  tomatoes,  hats,  wool  felt,  tobacco,  cherries,  and 
almonds.  aU  of  which  were  in  competition  with  domestic 
production. 

From  Switzerland  we  importad  ehaese,  materials  for  hats, 
and  cotton  cloth  in  competition  with  domestic  industry. 

From  Australia  we  imported  wool.  undrsMed  furs,  sausage 
casings,  sheepskins,  and  cattle  hides,  all  of  which  were  tn 
competition  with  domestic  Industry. 

From  New  Zealand,  we  imported  hides  and  skins,  wool, 
sausage  casings,  all  of  which  items  were  In  competition 
with  domestic  industry. 

I  coiUd  continue  to  recite  similar  items  which  would  come 
in  in  ever-increasinff  quantities  from  every  other  country 
in  this  world,  if  we  buy  from  them  as  eonteraplated  under 
this  act.  an  of  which  would  eome  in  direct  competition  with 
American  production. 

Mr.  Chairman,  there  is  a  very  singular  fact  In  eonneetlon 
with  this  whole  question,  and  tt  is  that  almost  90  percent 
of  aU  the  item«  imported  from  these  countries  are  items 
In  oompetltion  with  agriculture,  while  the  leading  exports 
from  the  United  Btates  to  every  one  of  these  countries  was, 
first,  automobiles;  second,  hron  and  steel-mlU  products;  and, 
third,  electrical  machinery. 
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If  It  is  established.  Mr.  Chairman,  and  it  is  estab! 
that  we  cannot  possibly  use  enough  products  from  otl^er 
countries  which  we  do  not  or  cannot  produce  in  this  coun- 
try, to  maintain  a  proper  economic  balance  of  trade  w  th 
those  countries,  then  we  will  have  to  buy,  if  this  act  is  to 
be  operative,  from  those  other  countries,  products  which  \  u« 
produced  in  this  counoT' 

In  that  case,  if  we  are  to  nurture  the  manufacturing 
dustry  at  the  expense  of  agrlctilture.  the  manufacturer 
going  to  have  to  give  up  a  part  of  his  domestic  market  h  ire 
at  home  in  exchange  tar  foreign  markets  abroad. 

If  we  sa«  going  to  nurture  agriculture  at  the  expense 
the  manufacturing  industry,  the  agriculturalist  is  going 
hftw  to  give  up  a  part  of  his  market  here  at  home  fo' 
market  abroad. 

Let  UB  see  if  this  Is  true.  From  1920  to  as  late  as  1 132 
not  aoij  was  American  capital  being  expatriated  and  >ut 
Into  foreign  manufactures  to  serve  foreign  markets  >ut 
American  Industry  was  establishing  foreign  branch  tic- 
torles.  Now.  why?  Because,  our  Democratic  friends  main- 
tain, of  high  American  tariff  walls,  which,  in  their  o] 
made  it  Impossible  to  carry  on  this  international 
Tbey  are  not  correct.  It  was  because  the  American 
trlaUst  found  that  he  could  produce  for  his  foreign 
at  a  cheaper  cost  by  using  cheap  foreign  labor  ^ind 
foreign  materials  in  the  countries  in  which  they 
by  avoiding  the  long  haul  with  its  consequent  costs  of 
rlage.  and  fay  avoiding  frosen  capital  invested  in  transit 
Insurance  charges  in  transit,  and  thereby  could  meet  for 
oompetltkm  on  its  own  ground.  This  Is  exactly  the 
bdilnd  tbe  phenomenal  flight  of  macufactures  to  fan 
countries.  It  was  not  because  of  the  American  tariff  wi 
although  It  Is  true  that  foreign  tariff  walls  set  up  f 
obstacles;  but  if  there  was  not  a  vestige  of  tariff  e: 
either  hen  or  elsewhere,  if  the  whole  world  were  today 
a  basis  of  free  trade,  the  American  industrialist,  if  he  wi 
serve  his  foreign  markets  at  a  price  which  could  com 
with  producers  in  those  foreign  markets,  would  be  compe 
to  maintain  foreign  branch  factories.  That  fact  Is  so 
parent  that.  I  think,  no  Intelligent  person  would  for  a  iko- 
ment  assume  to  contradict  it. 

liCr.  SAMUEL  B.  HILL.  Will  the  gentleman  yield  fa  a 
short  question? 

Hi.  WCX>DRUFP.  I  jrleld  to  the  gentleman  from  Waih- 
ington. 

Mr.  SAMUEL  B.  HILL.  Why  Is  It  that  American  brai  ch 
factories  were  not  established  in  foreign  countries  in  pre- 
vious jrears  and  that  the  practice  began  only  recently?      I 

Mr.  WOODRUFF.  May  I  say  that  I  am  surprised  at  ihe 
question,  because  ordinarily  the  gentleman  from  Washhg- 
ton  is  well  Informed  on  these  matters? 

Mr.  SAMUEL  B.  HILL.  I  should  like  to  have  the  inf  )r- 
mation. 

(Here  the  gavel  feU] 

Mr.  TREADWAT.  Bfr,  Chairman.  I  yield  18  additional 
minutes  to  the  gentleman  and  trust  he  will  complete  lis 
statement  tax  that  time. 

Mr.  WOODRUFF.  Again  I  say  to  the  gentleman  fr)m 
Washington  that  usually  he  is  well  Informed.  I  call  lis 
attention  to  Senate  Document  No.  120.  which  has  bita 
printed  within  the  last  3  weeks.  Tills  document  will  tell  the 
genUeman  that  for  many  years  there  has  been  an  ev>r 
constant  flight  of  capital  abroad  for  Investment  in  braqch 
factories. 

Mr.  SAMUEL  B.  HTTJ..  The  genUeman  tnm  Michigan 
will  admit.  I  am  sure,  that  within  the  last  3  or  4  srears  th^sse 
branch  factories  have  increased  to  a  very  large  extent? 

Mr.  WOODRUFF.  No;  quite  the  reverse.  In  order  to 
satisfy  the  gentleman  from  Washington  I  will  at  this  po  nt 
print  a  report  of  the  Department  of  Commerce  in  on 
section  with  this  very  thing,  and  the  genUeman  can  saU  dj 
himself  as  to  ^iHtiether  or  not  he  is  correct  in  his  statement. 
X  was  Just  going  to  discuss  this  Senate  document. 
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This  is  Senate  Document  120.  recenUy  issued,  which  is  a 
report  from  the  Department  of  Commerce  in  response  to 
Senate  Resolution  138  of  the  Seventy-second  Congress,  on 
American  branch  factories  abroad,  together  with  an  analy- 
sis of  returns  from  United  States  producers  with  investments 
of  $50,000  or  more  in  foreign  plants  in  1932.  This  shows 
that  a  total  of  approximately  $2,177,693,244  was  at  that  time 
invested  by  American  industry  in  foreign  branch  plants. 
The  number  of  plants  approximated  1,800.  And  keep  in 
mind,  ladies  and  genUemen.  that  this  list  is  wholly  incom- 
plete, because,  in  the  first  place,  it  embraces  only  plants  in 
which  more  than  $50,000  per  plant  is  invested,  and,  secondly, 
it  does  not  include  any  plants  or  activities  established  and 
maintained  by  American  capital  which  operates  no  Ameri- 
can plant;  and.  third,  it  does  not  include  many  plants  con- 
cerning which  some  American  firms  refused  to  report.  And 
further  it  does  not  include  those  American  investments  and 
activities  in  foreign  countries  which  do  not  provide  compe- 
tition for  American  production. 

Mr.  SAMUEL  B.  HILL.  Then  it  does  not  give  very  much 
information  on  the  subject  about  which  I  inquired. 

Mr.  WOODRUFF.  It  gives  the  information  which  I  said 
I  would  give  the  genUeman,  and  when  the  gentleman  sees 
the  different  years  in  which  these  plants  have  been  estab- 
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Ilfihed  abroad.  I  am  sure  the  informaticm  will  be  helpful  to 
him.      

Mr.  VINSON  of  Kentucky.  We  want  a  comparative  fig- 
ure. As  I  imderstand  the  gentleman,  his  figures  were  for 
1933. 

Mr.  WOODRUFF.  They  were  figures  for  all  time  up  to 
1932.  Hie  table  gives  the  establishment  of  the  branch 
factories  abroad  by  years. 

Mr.  VINSON  of  Kentucky.  Together  with  the  total 
amount  of  capital  involved? 

Mr.  WOODRUFF.     Yes. 

Mr.  VINSON  of  Kentucky.  Then  the  gentleman's  figures 
are  not  comparable. 

Mr.  WOODRUFF.  May  I  say  that  the  gentleman  from 
Massachusetts  [Mr.  Treaowat]  is  limiting  my  time  and  I 
have  much  to  say.  I  believe  I  will  anticipate  most  of  the 
gentleman's  questions  if  he  will  permit  me  to  proceed  unin- 
terrupted. I  will  put  the  report  in  the  Record  and  let  the 
report  speak  fo^-  Itself. 

Mr.  VINSON  of  Kentucky.    It  may  not  speak  correctly. 

Mr.  WOODRUFF.  Then  that  is  the  fault  of  the  report 
and  not  the  fault  of  the  gentleman  from  Michigan. 

■niis  is  the  whole  and  complete  answer  to  the  charge  that 
American  tariff  walls  are  responsible  for  the  flight  of  Ameri- 
can capital  and  American  plants  into  foreign  countries. 
This  Is  the  absolute  evidence  that  American  producers  can- 
not produce  in  America  and  ship  abroad  as  cheaply  as  pro- 
ducers can  produce  and  serve  their  markets  at  home  in 
foreign  countries.  This  will  be  doubly  true  now  that  we 
are  supplying  our  foreign  competitors  with  the  most  up-to- 
date  mass-producUon  machinery.  It  must  be  equally  true 
that  we  cannot  hope  to  compete  in  these  foreign  markets 
for  American-made  goods  unless  we  reduce  the  cost  of  pro- 
duction to  a  point  where  we  not  only  can  compete  with  lower 
foreign  wages,  cheaper  foreign  materials,  but  also  be  able 
to  absorb  cost  of  carriage,  insurance  in  transit,  and  Interest 
on  frozen  capital  in  transit. 

It  must  be  patent  to  every  thinking  person  that  these 
facts  and  figures  prove  that  this  act  cannot  be  effective 
except  at  the  expense  of  the  American  workingman  and 
the  American  farmer,  and  the  American  standard  of  living. 

Now,  Mr.  Chairman,  there  is  one  salient  fact  of  the  most 
sinister  import  hidden  here  which  I  am  going  to  drag  out 
to  the  light  of  day.  The  facts  I  have  just  quoted  from  this 
Senate  docimaent  show  that  the  manufacturing  industry 
can  and  does,  when  deemed  necessary.  Jump  across  the 
ocesuis  and  establish  branch  factories  in  the  markets  abroad 
which  it  wishes  to  serve.  But,  mark  you  wen  this  fact — 
the  American  farmer  cannot  do  that  thing.  His  base  of 
operations  is  irrevocably  and  irremovably  fixed  in  the  soil 
of  this  coimtry.  He  cannot  at  will  move  a  poriion  of  his 
"  factory  " — the  farm — to  Canada,  or  to  Argentina,  or  to 
Brazdl,  or  to  England,  or  to  Germany,  or  to  Poland,  or  to 
any  other  coimtry.  He  is  destined  by  the  very  nature  of 
his  calling  to  remain  fixed,  and  yet  we  are  here  seriously 
considering  sacrificing  his  interests,  taking  advantage  of 
his  helplessness,  crucifying  him  under  some  theory  that  we 
are  going  to  benefit  America  by  so  doing. 

If  we  have  come  to  the  time  in  this  country,  Mr.  Chair- 
man, when  this  Congress  will  acquiesce  in  condemning  and 
executing  an  industry,  which  provides  a  livelihood  and  the 
welfare  of  by  far  the  largest  single  class  of  our  citizens.  In 
order  that  other  groups  shall  continue  in  opulence,  then 
God  kxMWS  we  certainly  have  abandoned  the  constitutional 
form  of  government  and  are  going  Into  feudalism  with  a 
speed  that  is  appalling- 
It  has  been  aigued  time  and  time  again  that  the  reason 
for  our  decrease  in  imports  has  been  the  high-tariff  bar- 
riers, and  3ret  my  study  of  the  reports  covering  exports  and 
imports  for  the  years  1922  to  1932.  inclusive,  show  this 
significant  fact,  that  of  all  the  imports  into  this  country 
during  the  years  1930,  1931,  and  1932,  the  years  when  the 
purchasing  power  of  our  people  was  declining  with  hereto- 
fore unknown  rapidity,  67  percent  of  imports  remained  on 
the  free  list.     Tliat  portion  of  the  import  totals  shrunk 


exactly  In  ratio  with  Uie  portion  which  covered  items  which 
were  dutiable.    That  means  Just  one  thing,  namely,  that 
it  was  not  the  tariffs  but  the  loss  <^  American  purchasing 
power  that  caused  the  reduction  In  Imports. 
I  will  insert  that  table  at  this  point  in  my  ranarks. 

Imports  for  consumption 


Tear 

ValM 

Total 

Ptw 

Dtitiable 

fraa 

1922 

$5,078,773,1)00 
3.731,7^9,000 
ai,57,''>,  111,000 
4, 176.  21  •1,000 
140S.076.000 
4.1(>3.0Ua,000 
4,077,9:57.(XK> 
4. 338,  .Sr,!.  000 
3.114,077.000 
2,0!«.455.8l)0 
1. 325, 093. 000 

|1,m,MO,Q0O 
2.16i.l«8.00D 
2,118,168.000 
2. 708. 8K,  000 
2.908,107.000 
X68O,0S0.O00 
2^  678.  fas,  000 
Z8W,  128.000 
2.081,123.000 
l.SOl. 693,060 
685.^36.000 

$l.l«t5.5S3.000 
1.5AR.  621.000 
l,4.sn.M3.000 
l,4r,7.W1.000 
1,  49B.  969.  000 
I.  4,S.-i,  Oil.  000 
1.  3r?9,  »»,  000 
1.458.444,000 

i,aii2.i«:>4.ix)o 

696, 762,  WM 
439.557.000 

61 

Its 

1924 

1925 

m 

80 

05 

1928 

1927 

1938 

06 
06 
66 

1929 „ 

1930. 

1931 

liKtS     .    , ,,. 

00 
«7 
67 

Total 

88.072.171,000 

34.385.063,000 

13,886.309.000 

What  items,  Mr.  Chairman,  are  going  to  be  affected,  tf 
this  bill  is  enacted?  It  cannot  affect  the  items  on  the  free 
list.  The  President  cannot  reduce  the  tariff  on  those,  neither 
can  he  take  those  items  from  the  free  list.  Therefore,  he 
can  only  reduce  the  tariff,  if  this  act  is  enforced  at  all,  on 
those  items,  which  must  be  in  competition  with  American 
products,  otherwise  they  would  not  have  had  a  tariff  Im- 
posed upon  them  in  the  first  place. 

But,  there  is  a  more  Important  consideration,  Mr.  Chair- 
man, that  I  wish  to  inject  at  this  point.  I  seriously  ques- 
tion, in  fact,  I  do  not  believe  that  the  automobile  manufac- 
turers, the  steel  manufacturers,  the  electrical  machinery 
manufacturers,  or  that  any  other  manufacturers  want  the 
agricultural  industry  of  this  country  penalized  in  order  that 
they  may  get  some  increased  foreign  trade,  because  it  is 
inevitable  and  absolute  that  every  dollar's  worth  of  Imports 
that  are  brought  into  this  country  at  the  expense  of  Amer- 
ican agricultural  products,  will  mean  Just  that  many  fewer 
American  farmers'  dollars  which  will  go  into  automobUes 
and  other  machinery. 

I  could  not  be  convinced  that  the  American  manufacturer 
is  so  blind  and  stupid  as  to  believe  that  he  can  penalize  90 
percent  of  his  market  to  some  degree  in  order  to  gain  some 
part  of  10  percent  of  a  foreign  maricet  and  still  hope  to  sell 
the  fun  volume  that  he  ps-eviously  sold  to  the  90  percent  of 
his  market.   The  thing  Just  does  not  make  sense. 

Now,  Mr.  Chairman,  as  we  look  at  these  differ^it  problems 
which  confront  us  in  connection  wltti  this  measure.  It  be- 
comes to  me  perfecUy  m^parent  that  this  is  merely  another 
experiment  and  that  the  President  of  the  United  States  and 
his  advisers  have  no  idea  what  they  are  going  to  do  witii  or 
under  this  measure  if  it  is  enacted.  Tliey  simply  want  more 
power  to  dicker — to  do  something  that  the  opportunity  may 
seem  to  offer  in  the  hope  that  something  win  happen — and 
it  is  precisely  for  that  reason  that  I  am  opposed  to  this 
measure,  because  I  am  afraid,  in  the  light  of  the  results  of 
past  years  of  American  dickering  with  foreign  traders,  that 
something  wiU  happen  under  this  act  and  that  that  some- 
thing win  be  a  most  impleasant  thing  for  the  Am^ican 
peo]^. 

I  have  in  mind  the  most  recent  aocomplisdiment  along 
this  line,  namely,  an  agreement  with  France  for  the  impor- 
tation of  $10,000,000  wortii  of  wines  and  liquors  in  retxim 
for  France's  permitting  the  Importation  of  $1,000,000  worth 
ot  American  apples  and  pears.  Mr.  Chairman,  almost  before 
the  ink  was  dir  on  the  agreement  the  French  wines  and 
liquors  were  on  their  way  to  the  United  States.  And  before 
those  French  wines  and  liquors  had  landed  at  American 
ports  the  French  Government  had  moved  to  nullify  abso- 
lutely tbe  beneficial  effects,  so  far  as  American  apples  and 
pears  were  concerned,  and  the  net  result  of  the  whole  deal 
was  that  we  bought  and  pedd  for  the  liquors  and  wines,  and 
the  American  apples  and  pears  lay  cm  the  French  docks  and 
rotted,  almost  a  total  loss  to  the  shlmwn. 


[I 


ttkOA 


rr^XTr^'DT'OC'T/^XT  A  T       T»T>r%r\T%T\  TT/^TTO-n 


S282 


CONGRESSIONAL  RECORD— HOUSE 


March  23 


lir.  Chairman,  the  recent  proposal  to  reduce  Americ 
beet-sugar  production  in  this  country  by  300.000  tons,  wij 
the  attendant  loss  to  the  farmers,  the  workers,  and  othars 
which  this  reduction  entails,  and  to  turn  this  tonnage  over 
to  our  Cuban  competitors  bears  all  the  earmarks  of  another 
of  the  Utopian  trade  and  other  agreements  with  foreign 
nations  for  which  this  coimtry  is  famous. 

It  was  said  by  one  very  prominent  member  of  the  ai- 
minlstratlon  before  the  Ways  and  Means  Comimittee  th^t 
the  administration  hoped  under  this  measure  by  reducii 
tariffs  to  set  an  example  to  other  nations.  God  save 
mark!  Why.  Mr.  Chairman,  as  I  recall  the  Treaty  of  V< 
■allies,  after  we  had  sent  our  men  and  our  money  to 
battlefields  of  France,  and  then  asked  for  nothing,  and 
fused  to  accept  anything  except  the  honor  and  glory  of  halt- 
ing made  "  the  world  safe  for  democracy  "  in  order  to  j  et 
an  example  to  a  selfish  world.  I  marvel  that  any  man  coi  Id 
even  consider  for  a  moment  trying  to  set  an  example  to  a 
greedy  and  grasping  group  of  nations.  Why,  Mr.  Chairmi  n. 
when  I  hark  back  to  the  Disarmament  Treaty  of  1922  a:  id 
think  of  the  ships  we  sank  while  the  other  nations,  profltl|ig 
by  our  splendid  "  example  ",  merely  tore  up  blueprints,  I 
marvel  that  any  sane  man  could  for  a  moment  imagine  it  at 
any  example  we  set  to  other  nations  wiU  be  regarded  as 
anjrthing  except  another  Invitation  to  rob  us  and  to  desp}il 
tts  of  what  we  have. 

When  I  think  of  the  billions  that  we  have  sent  across  t  le 
seas  because  we  wanted,  by  our  example  of  the  "  good  neig  i- 
bor  ".  to  help  those  starving  children  and  those  war-wea  ry 
men  and  women,  and  when  I  think  of  the  insolence  wiii 
which  those  countries  have  since  said  to  us,  "  We  will  c  at 
repay  ",  I  marvel  that  any  man  could  for  a  moment  consid  er 
Jeopardizing  our  great  agricultural  or  any  other  industry  in 
the  hope  of  setting  an  example  to  peoples  moved  by  moti\  es 
such  as  theirs. 

Whan  I  think.  Mr.  Chairman,  of  the  nineteen  and  oiae 
half  billions  of  dollars  sent  to  the  countries  of  the  woild 
privately  to  help  them  build  up  their  own  self -containmei  it. 
to  help  them  equip  their  own  factories,  to  help  them  mo  i- 
emlze  their  agricultural  and  industrial  methods  in  order 
that  they  might  buy  less  instead  of  more  from  us;  when  I 
think  of  those  defaulted  bonds,  the  defaulted  interest,  the 
ultimate  loss,  if  you  please,  Mr.  Chairman,  of  that  treasurc, 
running  into  the  colossal  sum  of  approximately  thirty  bil- 
lions, I  marvel  that  any  man  would  have  the  temerity  « 
say  that  we  hope  by  "  our  example  "  to  lead  the  other  n  i- 
tions  back  to  unselfishness  and  fairness  in  trade. 

Mr.  Chairman.  I  tried  in  the  sessions  of  the  Ways  aid 
Means  Committee,  by  every  line  of  questioning  that  I  could 
think  of .  to  get  the  proponents  of  this  measure  to  state 
the  committee  what  they  expected  to  buy  in  those  forej 
markets,  and  all  I  could  get  was  glittering  generaliti< 
platitudes,  and  evasion,  and  I  defy  any  Member  of 
House  to  rise  in  his  place  and  say  that  he  has  read 
record  and  foimd  in  the  testimony  before  that  comonitt^ 
any  answer  to  the  questions  I  have  propounded  in  these 
remarks.  There  was  not  one  single  individual  representii  Lg 
the  administration  who  was  willing  frankly  to  say  what  thi  ty 
expected  to  import  from  those  countries  I  have  mentionel; 
and  the  only  thing  that  we  could  get  out  of  them  was  th  U 
it  meant  bi^er  markets  for  American  products,  provided  ^  re 
would  give  the  foreign  intxlucers  bigger  markets  in  Amerii  a 
for  their  products. 

Fundamentally  and  i^Ulosophlcally,  Mr.  Chairman,  we  a  :e 
here  and  im>w  face  to  face  with  the  irreconcilable  theori» 
of  the  two  great  schocds  of  thought  of  this  country  whkh 
have  arisen  from  this  terrible  crisis  through  which  we  ha  re 
been  passing  for  nearly  4  years — ^naticmalism  versus  intern  t- 
tionalism.  Ttie  nationalists  believe  that  because  90  to  >3 
percent  of  the  mailcet  for  American  products  lies  within  tie 
territorial  confines  of  the  United  States,  and  because  for 
last  15  yean  we  have  been  lending  Idllions  of  dollars  to  oi 
foreign  purchasers  with  which  to  purchase  our  goods,  thkt 
our  first  and  most  profitable  avenue  out  of  this  depression 
is  to  cease  lending  money  to  foreign  peoples  with  which 
buy  oar  goods,  to  increase  the  purchasing  power  in  tke 


United  States,  and  to  let  foreign  trade  take  care  of  itself  for 
the  time  being. 

The  other  school  of  thought,  which  I  grant  Is  Just  as  sin- 
cere, although  I  believe  utterly  mistaken,  is  the  interna- 
tlonalistic  philosophy  that  our  welfare,  our  peace,  our  safety, 
and  our  prosperity  are  so  integrated  with  the  peace,  the 
safety,  and  the  prosperity  of  every  other  country  in  the 
world  that  we  no  longer  can  disentangle  ourselves,  and  that 
we  must  all  be  on  a  common  level.  I  warn  this  Congress 
that  if  we  do  try  to  meet  the  other  countries  of  the  world 
on  a  common  level,  that  level  will  be  a  level  of  honesty,  a 
level  of  integrity,  a  level  of  wages,  a  level  of  living  standards, 
far  below  that  which  we  have  enjoyed  for  the  last  40  years 
in  the  United  States  of  America.  It  is  utterly  impossible  for 
the  people  of  this  country  to  raise  the  hordes  of  China,  the 
myriads  of  India,  the  multitudes  of  Asia,  and  the  millions 
in  South  and  Central  America  to  the  American  living  stand- 
ard if  we  give  them  part  of  our  market.  The  only  con- 
ceivable future  we  can  hope  to  face  imder  the  intemational- 
istic  theory  is  a  reduction  of  American  Uvlng  standards  to 
the  level  of  that  of  the  pauper-ridden  coiutries  of  the  Old 
World  and  the  Far  East. 

I  believe  just  as  sincerely  in  the  philosophy  of  the  "  good 
neighbor  "  as  does  Franklin  Delano  Roosevelt.  But  I  do 
not  believe  that  it  is  in  any  sense  a  sound  philosophy  that, 
to  be  a  good  neighbor.  I  must  reduce  myself  to  the  moral  or 
the  economic  level  of  a  neighbor  merely  because  his  stand- 
ards are  lower  than  mine.  That  may  be  a  very  neighborly 
act  for  me  to  do  to  him,  but  it  is  an  exceedingly  unneigh- 
borly  act  for  me  to  do  to  mine. 

As  I  cast  back  over  the  last  2  decades  and  realize  the 
awful  sacrifices  this  country  has  made  in  blood  and  treasure 
to  try  to  help  the  rest  of  the  world,  and  as  I  ponder  a 
Europe  today  nearer  to  the  verge  of  war  than  it  was  in  1914, 
and  as  I  ponder  those  lost  billions  and  those  lost  boys  I  ques- 
tion whether  or  not  the  moral  force  of  the  great  American 
people  is  sufScient  to  shed  the  Ught  into  the  dark  places 
from  whence  sprung  those  motives  that  today  threaten  the 
civilization  of  the  world. 

I  am  not  ready,  Mr.  Chairmsm,  to  sacrifice  the  oppor- 
tunities, the  independence,  and  the  welfare  of  the  farmers 
and  workers  of  this  country  any  further  in  the  vain  hope 
that  I  may  benefit  some  Chinese  coolie  in  the  Yangtse  Val- 
ley or  some  ragged  untouchable  in  India.  Charity,  Mr. 
Chairman,  begins  at  home. 

With  the  millions  of  imemployed.  with  otir  papers  filled 
every  day  with  stories  of  suffering  and  disaster,  with  the 
administration  itself  trying  so  frantically  to  provide  employ- 
ment for  our  millions  who  are  today  homeless  and  hungry, 
I  cannot  find  myself  ready  to  engage  in  any  further  interna- 
tionalism, at  least  until  after  our  own  have  been  clothed 
and  fed  and  sheltered. 

As  I  said  a  moment  ago.  Mr.  Chairman,  there  is  very  much 
more  underlying  this  question  upon  which  we  today  are 
maldng  decisions  than  a  mere  matter  of  trade.  If  we  enact 
this  measure,  this  Congress  will  have  abdicated  its  power  to 
protect  the  American  people  against  a  surrender  of  our 
American  standards  of  living  and  working. 

We  will  have  surrendered  to  that  philosophy  of  inter- 
nationalism which  I  have  just  outlined.  We  will  have  sur- 
rendered the  peace  and  the  prosperity  and  the  very  live- 
lihood of  millions  of  our  citizens  to  the  Jeopardy  of  compe- 
tition with  the  peasantry  of  Europe  and  the  coolie  labor  of 
the  Far  East.  If  we  are  not  doing  that,  then  this  act  does 
not  mean  a  single  thing. 

Mr.  Chairman.  In  a  day  which  now  seems  long  agone,  as 
I  sat  in  the  glamorous  and  dusty  atmosphere  of  the  circus, 
I  was  wont  to  marvel  at  the  agility  of  the  equestrian  who  was 
able  to  stand  with  one  foot  on  the  dappled  grey  and  the 
other  on  a  prancing  bay  and  ride  about  the  ring  at  a  merry 
gallop,  all  the  while  maintaining  a  perfect  equilibrlmn.  As 
I  marvelled  at  those  feats,  sometimes  I  would  see  even  the 
most  practiced  equestrian  lose  his  footing  because  the  horses 
lost  the  rythm  of  the  gallop.  I  fear  me  much  that  what  we 
are  attempting  to  do  here  is  something  that  not  even  the 
most  expert  equestrian  ever  would  have  dreamed  of  trying. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


5283 


We  have  mounted  with  one  foot  the  NJI.A..  and  under 
its  terms  are  as  rapidly  as  possible,  in  fact  more  rapidly 
than  possible,  attempting  to  increase  the  cost  of  all  in- 
dustrial products  in  this  country;  and  we  are  considering  in 
this  bill  putting  our  other  foot  upon  the  steed  which  is  to 
lead  us  throughout  the  reaches  of  the  world  in  search  of 
markets,  in  which  are  now  produced  more  cheaply  than  we 
can  produce  the  products  which  we  want  to  sell  them.  I 
fear  if  this  bill  is  enacted  we  will  find  ourselves  in  the  posi- 
tion of  the  NJR.A.  horse  going  in  the  direction  of  higher 
production  costs,  and  our  trade  agreement  horse  running  in 
the  exact  opposite  direction,  and  I  leave  it  to  the  imagination 
of  the  Members  of  this  body  as  to  what  is  to  happen  in 
such  a  situation. 

While  I  have  put  this  in  a  somewhat  facetious  vein.  It 
ranains.  nevertheless,  a  serious  and  dangerous  fact  that  it 
will  inevitably  raise  the  cost  of  production  if  the  President's 
policy  of  increasing  wages  and  shortening  hours  is  made 
effective,  which  it  must  be,  if  men  are  to  have  jobs  at 
American  wages  in  this  country.  The  cost  of  production 
under  the  NJR-A.  has  already  been  increased;  and  if  we 
attempt  then  to  invade  markets  in  countries  which  hereto- 
fore we  could  not  get  into  because  they  could  produce  more 
cheaply  than  we  could,  it  would  require  a  feat  of  mental 
gymnastics  to  find  an  optimistic  view  of  any  such  procedure 
that  I  find  myself  wholly  incapable  of  performing. 

Mr.  Chairman,  this  whole  thing  just  does  not  make  sense; 
there  are  too  many  contradictions,  too  many  direct  opposites 
Involved  here  for  this  thing  to  succeed. 

I  have  presented  problems  here  today  to  this  House  that 
have  been  agitating  my  mind,  not  because  I  want  to  find 
fault  with  the  President  or  with  the  President's  policies,  but 
because  I  am  sincerely  and  gravely  concerned  for  the  welfare 
of  my  country,  and  because  I  realize  that  Mr.  Roosevelt  has 
undertaken  a  task  that  requires  almost  superhuman  strength 
and  wisdom  to  perform.  I  am  anxious  that  he  make  no 
mistake,  because  we  have  so  utterly  reposed  in  him  the  whole 
destiny  of  this  great  Nation  and  its  people  that  a  mistake  on 
his  part  will  be  truly  a  tragic  thing.  Therefore,  in  opposing 
this,  and  the  administration's  proposal  with  respect  to  sugar. 
I  do  it  because  I  sincerely  want  to  bring,  not  only  to  his 
attention,  but  to  the  attention  of  his  advisers,  and  to  the 
people,  the  danger  inherent  here  of  a  mistake  which  may 
wreck  the  future  of  the  United  States  of  America. 

This  is  not  something.  Mr.  Chairman,  which  may  be  un- 
done in  a  day.  once  it  is  done.  It  is  not  something  that  can 
be  done  by  Presidential  order  and  then  abandoned  in  24 
hours  if  it  is  found  to  be  a  mistaken  policy.  We  are  con- 
sidering here  giving  the  President  power  to  negotiate  treaties 
with  other  governments;  and  it  is  fairly  to  be  presiuned 
that  the  other  governments  will  demand  some  notice,  some 
consideration,  if  you  please,  before  these  treaties  may  be 
swept  aside.  Therefore,  once  the  treaties  are  negotiated, 
regardless  of  their  dire  effect  upon  our  people,  or  some  of 
our  people,  the  effects  will  have  to  be  endured  for  a  time, 
at  least. 

I  was  much  impressed.  Mr.  Chairman,  in  listening  to  the 
address  of  the  President  to  the  assembled  code  authorities 
under  the  N.R.A.  when  he  made  it  so  clear  that  the  thing 
he  most  wants,  the  thing  he  most  needs,  is  constructive 
criticism.  He  does  not  want  people  to  agree  with  him 
merely  for  the  sake  of  agreeing  with  him.  He  wants  people 
to  disagree  with  him  if  they  sincerely  believe  he  is  making  a 
mistake;  and  I  am  convinced  that  in  this  case  he  is  making 
a  mistake,  and  the  plan  that  I  propose  in  lieu  of  this  is  to 
devote  our  every  effort  to  the  restoration  of  the  purchasing 
power  of  the  people  within  the  continental  limits  of  the 
United  States  and.  after  that  has  been  accomplished,  then 
deal  as  may  seem  wise  with  the  question  of  expansion  of 
exports  at  the  expense  of  our  domestic  agriculture  and 
industry. 

Mr.  Chairman,  when  we  pause  to  consider  that  approxi- 
mately 50  percent  of  our  domestic  consumption  is  paralyzed, 
and  has  been  in  that  state  for  the  past  2  or  3  years;  and 
when  we  consider  that  at  best  the  most  we  can  hope  for 


from  our  foreign  trade  would  be  a  market  of  perhaps  5  to 
6  percent  of  our  productl<»i,  it  seems  incredible  that  anyone 
could  consider  trying  to  develop  the  5  or  6  percent  until  the 
40  or  50  percent  had  first  been  developed.  Mr.  Chairman. 
the  40  or  50  percent  of  the  domestic  market  that  remains  to 
be  restored  is  five  times  greater  than  the  total  combined 
export  trade  of  the  world  that  we  could  hope  In  our  rosiest 
dreams  to  achieve  at  any  time  in  the  future. 

It  is  not  even  suggested  by  the  most  ardent  proponents  of 
this  bill  that  we  can  hope  to  recapture  the  whole  of  our 
foreign  trade  of  former  years.  It  is  fair  to  say,  I  think,  that 
if  the  average  of  our  foreign  trade  was  10  percent  of  our 
products,  that  if  we  could  get  half  of  that  back  we  woiild 
be  doing  well,  in  view  of  the  fact  that  the  purchasing  iwwer 
of  the  peoples  of  every  coimtry  in  the  world  has  been  steadily 
reduced  along  with  that  of  tiie  people  of  these  United  States. 
That  would  amount  to  approximately  5  percent  of  our  total 
production.  Suppose  we  get  it  back,  does  anybody  for  a 
moment  beUeve  that  that  would  operate  to  restore  in  some 
magic  manner  the  loss  of  the  50  percent  of  the  domestic 
market  and  the  reemployment  of  the  millions  who  are  now 
idle  in  this  country?    Of  course  not  I 

O  Bir.  Chairman.  I  could  Introduce  figures  and  statis- 
tics here  without  end;  I  could  prove  my  Case  many  times 
over  by  reports  from  the  Department  of  Commerce  alone. 
I  could  go  back  through  the  tomes  of  testimony  in  the 
various  hearings  before  both  Houses  of  this  Congress  and  I 
could  prove  my  contention  over  and  over  again,  and  it  all 
would  mean  nothing,  because  the  fundamental  problem  in- 
volved here  is  the  abandoiunent  of  our  whole  economic 
poUcy,  under  which  this  country  has  waxed  great,  and  imder 
which  it  would  have  continued  to  wax  great  if  we  had  not 
permitted  ourselves  to  become  embroiled  In  that  last  awful 
war. 

Involved  here.  Mr.  Chairman.  Is  the  fundamental  question 
of  whether  or  not  we  are  for  all  time  to  abandon  almost  the 
last  vestige  of  constitutional  govenmient,  and  to  desert  the 
popular  representative  form  of  government  under  our  Con- 
stitution; and  secondly,  whether  we  are  to  expose  our  farm- 
ers and  our  workers  to  competition  of  foreign  farmers  and 
workers  and  their  lower  standards  of  living;  or  whether  we 
are  to  remain  a  self-contained  nation,  protected  on  three 
sides  by  thousands  of  miles  of  salt  water;  and  it  is  those 
fundamental  problems  which  are  being  decided  in  the  adop- 
tion or  the  rejection  of  this  bilL 

How  I  wish  I  might  find  words  to  impress  more  strongly 
upon  my  colleagues  what  the  Congress  is  contemplating 
doing  here;  how  far-reaching  the  effects  will  be;  what  ter- 
rible mistake  may  be  wrought  under  this  bill  if  It  is  passed; 
what  utter  misery  may  follow  the  maladministration  or  the 
mistaken  administration  of  this  act;  what  serious  conse- 
quences may  follow  the  misjudgment  of  some  executive,  and 
I  do  not  mean  by  that  the  President,  becaxise.  after  all,  it 
will  not  be  the  President's  judgment  which  will  be  reflected 
in  the  decisions  rendered.  Why.  Mr.  Chairman,  one  might 
talk  for  hours  and  not  complete  the  categories  of  the  dire 
possibilities  which  may  flow  from  the  act  of  this  Congress 
in  regard  to  this  bill. 

Let  us  not  do  this  thing,  hb.  Chairman,  because  of  which 
we  shall  see  the  setting  suns  of  coming  days  fall  aslant 
upon  fallow  fields  where  there  should  be  the  waving  grain. 
Let  us  not  do  this  thing  which  shall  see  desolation  hovering 
over  the  factories  where  there  should  be  the  hum  of  happy 
human  activities.  Let  us  not  do  this  thing  which  inevita- 
bly must  condemn  some  portion  of  our  population  to  idle- 
ness and  to  misery  In  order  that  some  portions  of  foreign 
peoples  may  have  plenty.  Let  us  not  embark  upon  this 
uncharted  course  in  the  stoimy  and  dangerous  seas  of  world 
trade  and  world  entanglement  at  a  time  when  our  ship  of 
state  Is  threading  the  perilous  shoals  of  domestic  un- 
emplo3mient.  Let  us  retain  unto  oiu-selves  this  market  of 
ours  until  such  time  as  our  own  peoples  are  again  restored 
to  that  income  which  means  faith,  security,  food,  shelter, 
clothing,  peace  before  we  attempt  an  experiment  which  at 
best  can  yield  but  little  to  the  whole  of  our  needs.    Let  us 
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ramain  nlf •contained;  let  us  flnt  consider  our  own;  let  v  b 
first  restore  onr  domestic  markets:  let  us  first  reemploy  ou  r 
own  citlsros.  And  when  that  has  been  accomplished,  M-. 
CtMlrmaa,  then,  and  then  only,  will  the  time  ha^e  arrive  I 
when  we  may  conscientiously  and  consistently,  and  wlti 
safety,  cast  our  eyes  acain  toward  greater  markets  acrocs 
the  seas.    [Apidause.] 

Iffr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  tt  e 
gentleman  from  Illinois  CMr.  Bnrmi]. 

Mr.  BRimai.  Mr.  Chaurman.  the  chairman  of  the  com  - 
mittee  having  this  bill  in  charge  referred  to  it  as  an  act  1 9 
amend  the  T^rlfT  Act  of  1930.  The  ranking  minority  mem- 
ber of  the  committee  referred  to  it  as  an  act  for  the  destruc  - 
tton  of  American  industries.  I  am  willing  to  make  the  pre  - 
diction,  Mr.  Chairman,  that  in  less  than  6  months  after  lis 
enactment  it  will  commonly  be  referred  as  a  "  tradlng-wltfe  - 
tho-enemy  act",  and  I  truly  believe  this  because  of  my 
knowledge  of  the  people  Kith  whom  we  are  going  to  deiJ 
on  these  agreements,  which  I  know  will  become  effective 
alter  this  bill  is  enacted  into  law. 

We  to  America  have  a  different  psychology  concerning 
agreements  from  any  other  nation  on  earth,  and  particularl  f 
the  Bur(9ean  nations  with  whom  we  have  macte  many  agree  - 
ments. 

I  do  not  beheve  that  Pnmce,  or  England,  or  Belgium,  cr 
any  of  the  other  European  nations,  with  one  or  two  excei  - 
tkms,  wlba  today  owe  us  $12,500,000,000  will  hve  up  to  the|r 
so-called  "  trade  agreements  "  any  more  quickly  than  t 
have  Uved  up  to  their  financial  agreements  with  us. 

A  treaty  or  a  trade  agi-eement  with  Prance  is  nothi; 
more  than  a  scrap  of  paper.    France  win  adhere  to  such 
agreement  if  It  is  to  her  distinct  benefit  to  do  so,  and  if 
is  not,  she  wUl  not.    The  same  thing  applies  to  Eng! 
They  have  repeatedly  deliberately  violated  their  agreements 
with  us. 

I  happened  to  have  been  in  Paris  when  the  Paris  Pact 
or  the  so-caOed  *  KeDogg  Pact "  was  agreed  upon.  Wh ', 
the  ink  was  not  dry  on  that  paper  when  England  and  Franc  e 
were  d^berately  and  secretly  conspiring  to  destroy  our 
cruiser  program.  Ttie  very  day  that  the  Paris  Pact  was 
signed,  they  were  in  secret  meeting  to  destroy  our  cruiser 
agreements. 

Their  trade  agreements  will  be  no  more  sacred  than  thef  r 
financial  treaties  wi^  us  and  should  not  be  taken  more  seri  - 
ously  than  the  Japanese  promises  in  China.  They  mea:i 
nothing  to  those  people. 

When  Prance  came  over  here  and  begged  us  for  moner 
and  begged  us  for  men  we  did  not  ask  for  a  reciprocal  treatv 
of  some  kind.  We  asked  for  no  reciprocity.  Die  Wilsoi 
administration  at  that  time  was  convinced  that  the  f utux  s 
democracy  of  the  world  was  at  stake  and  this  took  us  int) 
the  World  War,  which  was  fought  tn  vain.  We  did  not  sug  - 
gest  to  Ftance  prior  to  going  into  the  war  that  we  wantel 
some  reciprocity. 

Mr.  Chairman,  granting  to  the  President  slngle-handc  1 
authority  to  bicker  and  trade  independently  and  secret]  7 
with  Old  World  nations  win  do  more  to  provoke  foreign 
entanglements  than  could  any  other  act  of  the  FedenJ 
Qovemment. 

Die  aoynd  American  tradition  ol  treating  all  nations  aUt  e 
win  be  knocked  into  a  cocked  hat  and  the  President,  witt  - 
oat  the  approval  of  the  Senate,  will  make  different  agree - 
ments  with  various  countries  upon  the  samue  commoditiis 
whteh  In  turn  will  bring  about  international  compUcatiois 
and  prejudiees,  which  may  require  many,  many  years  (f 
noothing  diplomacy  to  overcome. 

It  dMNiId  not  be  necessary  for  the  United  States  to  \Ackmc 
with  France  or  England  for  the  exchange  of  raw  ox  mam  - 
f  actured  oonunodities  to  the  disadvantage  of  our  own  indui  - 
triea  when  those  countries  already  owe  us  bilMons  of  dolhu  s 
under  solemn  agreements  they  have  deliberately  violated. 
Tb  wiUfuUy  defray  our  protective  tariff  walls  so  as  to  pei  - 
mil  the  salt  ot  foreign-made  goods  in  the  United  States 
under  the  auMerfuge  that  these  sales  will  provide  moncr 
with  which  (ha  foreigner  will  in  turn  purchase  Am«>T</»ytr  _ 


made  goods  is  a  fallacy  of  simple-minded  trust  in  an 
unworthy  direction. 

If  it  is  necessary  for  us  to  destroy  our  own  industries  in 
Mxier  to  provide  a  trade  agreement  with  Prance  or  England, 
then  we  had  better  confine  our  trade  relations  to  the  West- 
em  Hemisphere,  under  subsidies  or  tariff  exemptions  If 
need  be. 

Great  Britain  has  repeatedly  shown  her  disregard  of  trea- 
ties with  us  and  the  solemn  promise  of  France  has  been 
shown  to  be  as  worthless  as  the  Chinese  promises  of  Japcui. 

To  allow  the  present  weak  Department  of  State  to  negoti- 
ate Independently  with  dozens  of  foreign  governments  for 
the  interchange  of  commerce  might  prove  so  disastrous  to 
some  of  America's  industries  that  it  could  easily  promote  a 
foUy  in  comparison  with  which  the  recent  unfortunate  can- 
celation of  air-mail  contracts  would  fade  into  obscurity.  If 
President  Roosevelt  wishes  to  personally  negotiate  trade 
agreements  with  foreign  jwwers,  he  already  possesses  all  of 
the  trump  cards  that  are  necessary  for  a  game  of  this  kind. 
Europe  today  owes  the  United  States  twelve  and  a  half  bil- 
litm  dollars  upon  which  the  Old  World  nations  even  refuse 
to  pay  us  interest.  We  assisted  a  nimiber  of  them  to  set 
themselves  up  as  republics  after  the  World  War  and  in  addi- 
titm  loaned  them  hundreds  of  millions  of  dollars  in  our 
simple  feelings  for  their  success.  We  undoubtedly  preserved 
their  very  existence.  In  the  case  of  Prance,  we  saved  her 
from  a  most  ignominious  defeat  and  a  slaughter  of  her 
humans  which  would  have  been  unparalleled  in  the  history 
of  wars,  and  yet  with  a  store  of  much  more  gold  per  capita 
than  we  ourselves  have  she  refuses  to  pay  even  the  interest 
on  a  debt  of  honor  to  us. 

Mr.  Chairman,  in  the  face  of  all  this,  I  cannot  under- 
stand why  oiu*  Government  should  place  any  credence  in  an 
agreement  made  at  this  time  with  a  slacking,  cheating, 
miserly,  and  unworthy  nation  like  France.  U  she  had  shown 
the  shghtest  disposition  to  meet  her  honorable  agreements 
with  us  in  the  past,  there  might  be  some  reason  for  having 
a  little  confidence  in  further  treaties;  but  under  the  cir- 
cumstances, France  has  shown  herself  to  be  a  dishonorable, 
untrustworthy  nation;  and  to  think  that  she  will  now  change 
is  but  placing  chlldi.sh  confidence  in  the  world's  greatest 
racketeer. 

Ihe  Roosevelt  administration  has  now  been  in  ofBce  more 
than  a  year,  and  I  am  sorry  to  say  that  it  has  shown  little 
disposition  to  force  the  pasmient  of  at  least  the  interest  by 
our  European  debtors.  Surely  some  way  might  be  found  to 
bring  the  Interest  payments  up  to  date,  if  not  the  princip>al 
payments,  now  long  past  due.  We  should  not  be  compelled 
by  agreement  to  destroy  American  industries  merely  to  be 
permitted  to  do  business  with  European  nations  whose  very 
existence  we  at  one  time  held  in  the  palms  of  our  hands. 
They  were  on  their  knees  then,  begging  for  life.  We  should 
not  be  crawling  on  our  knees  to  them  now,  begging  tar  busi- 
ness. If  they  persist  in  going  in  their  dishonorable  paths, 
I,  for  one,  am  ready  and  willing  to  let  them  go.  We  can 
get  along  without  them. 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  to  the  gentleman 
additional  time. 

Mr.  BRITTEN.  Tou  gentlemen  realize  I  am  not  making  a 
partisan  speech,  and  I  am  not  talking  politics.  I  am  trying 
to  give  you  my  viewpoint  as  I  see  Europe,  having  been  over 
there  20  times  and  having  lived  there  for  months  at  a  time. 

Mr.  DOUOHTON.    Will  the  gentleman  yield? 

Mr.  BRTTTEN.    I  yield. 

Mr.  DOUGHTON.  In  view  of  the  initial  statement  of  the 
gentleman  that  the  bill  should  be  labeled  a  "  trading  with 
the  enemy  act ",  and  that  France  and  England  and  the  other 
countries  will  not  Uve  up  to  £uxy  of  their  agreonents,  and 
his  statement  that  they  violate  ail  agreements  and 
treaties 

Mr.  BRITTEN.    I  did  not  say  they  violate  all  of  them. 

Mr.  DOUGHTON.    That  was  my  understanding. 

Mr.  BRITTEN.  I  said  that  any  treaty  or  agreement  which 
we  made  with  Prance  that  did  not  redound  to  her  benefit 
she  would  violate,  and  I  know  she  wilL 
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Mr.  DOUGHTON.  Did  not  the  gentleman  say  that  the 
Ink  was  not  dry  on  some  treaty  before  it  was  violated? 

Mr.  BRITTEN.  No.  I  said  the  ink  was  not  dry  on  the 
Paris  Pact  when  France  and  England  were  in  secret  collu- 
sion  to  destroy  our  cruiser  program. 

Mr.  DOUGHTON.  I  did  not  rise  to  debate  that  with  the 
gentleman. 

Mr.  BRnTEN.  No;  and  I  yielded  to  the  gentleman  for  a 
question. 

Mr.  DOUGHTON.  In  view  of  the  gentleman's  statement, 
may  I  ask  whether  he  would  favor  the  withdrawal  of  our 
ambassadors  and  the  severing  of  all  diplomatic  relations 
with  these  countries  which  the  gentleman  says  we  cannot 
rely  upon  with  respect  to  anything  they  may  agree  to? 

Mr.  BRITTEN.    No;  certainly  not. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  3rteld? 

Mr.  BRITTEN.    Will  the  gentleman  yield  me  some  time? 

Mr.  VINSON  of  Kentucky.  I  have  not  any  time  to  yield 
the  gentleman. 

Mr.  BRITTEN.  Then  I  cannot  yield- 
Mr.  Chairman,  defaulting  nations  of  Europe  as  of  January 
4,  1934.  are  Indebted  to  the  United  States  in  the  amount  of 
$12,352,498,355.47. 

In  this  amount  is  included  $304,155,582.43  in  principal, 
interest,  and  moratorium  agreements,  in  which  they  are  in 
complete  default. 

Austria,  Belgiimi,  Estonia,  Prance,  Hungary,  Poland, 
Yugoslavia,  and  Germany  have  not  paid  interest  and  prin- 
cipal Eunounts  under  moratorium  and  pending  agreements 
in  amounts  equaling  $108,559,354.14. 

Czechoslovakia,  Great  Britain,  Greece,  Italy,  Latvia,  Lith- 
uania, and  Rumania  have  made  unimportant  token  pay- 
ments on  moratorium  and  pending  agreements,  but  they 
still  are  in  default  in  the  amount  of  $195,596,228.29. 

Mr.  Chairman,  when  the  European  war  debts  were  re- 
funded it  was  agreed  that  the  United  States  would  accept 
Treasury  notes  of  large  denominations  from  the  debtor  coun- 
tries. 

For  the  benefit  of  the  debtor  and  creditor  alike,  the  fxmd- 
ing  agreements  provided  that  upon  notice  from  the  United 
States  these  large  Treasury  notes  or  bonds  would  be  ex- 
changed for  bonds  of  small  denominations  in  detail  and  as 
requested  by  the  Secretary  of  the  United  States  Treasury. 
These  bonds  were  to  be  paid  in  gold,  and  in  the  case  of 
Prance  it  is  specifically  provided  that  she  will  assist  us  in 
marketing  her  small  bonds  in  the  marts  of  Paris. 

It  is,  of  course,  imderstood  that  the  small  bonds  so  pre- 
sented to  the  United  States  will  be  of  maturity  dates  in  con- 
formance with  the  requirements  of  the  funding  agreement, 
thus  falling  due  in  small  amounts  annually. 

If  the  United  States  Secretary  of  the  Treasury  had  taken 
advantage  of  our  right  for  small-denomination  bonds  di- 
rectly after  1926  when  the  refunding  agreements  were 
signed,  we  undoubtedly  would  have  sold  those  bonds  in  the 
world  markets  outside  of  the  United  States  during  the  boom 
year,  and  the  practice,  once  started,  would  have  been  con- 
tinued, and  today  practically  every  Emropean  country  would 
not  be  in  default  and  the  $304,155,582.43  they  are  in  arrears 
of  payment  would  be  in  the  United  States  Treasury  Instead 
of  being  an  eyesore  to  us  and  a  disgrace  to  Europe. 

The  funding  agreements  provide  that  those  bonds  would 
be  identical  in  character  and  appearance  as  all  other  out- 
standing bonds  in  countries  like  France  and  England  and 
would,  of  course,  be  marketable  on  the  same  basis  as  all 
other  of  their  outstanding  bonds  and  while  it  is  possible  that 
under  circumstances  such  as  exist  today,  the  bonds  might 
be  selling  below  par  but  we  could  well  afford  to  sell  them 
at  prevailing  prices  and  have  done  away  with  all  this  talk 
about  cancelation  or  reduction  of  war  debts. 

So  I  maintain,  Mr.  Chairman,  that  if  the  gentlemen  on 
that  side  of  the  aisle  are  really  sincere  in  their  desire  to 
force  reciprocal  trade  agreements  with  Europe,  you  have 
the  most  powerful  weapon  in  the  world  in  your  own  hands — 
the  obligation  of  these  debtor  nations  which  can  be  divided 
into  bonds  of  small  denomination  and  sold  on  the  markets 


of  the  world.  It  Is  up  to  the  Roosevelt  administration  to 
ask  for  an  exchange  of  those  bonds. 

I  say  we  ought  to  do  it  now.  We  have  never  pressed  cur 
greatest  financial  opporttmlty.  It  was  not  done  under  the 
Hoover  administration,  and  has  not  been  done  by  the  pres- 
ent administration.  You  ought  to  do  it,  for  It  Is  your  great- 
est trump  card.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  T  minutes  to  the 
gentleman  from  Wyoming  [M^.  Caktbr]. 

Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  I  do  not  im- 
pugn the  good  intentions  of  the  President  in  his  request  to 
Congress  to  authorize  the  Executive  to  enter  into  executive 
commercial  agreements  with  foreign  nations,  but  I  cannot 
agree  with  his  policy  or  the  application  of  the  principles  of 
his  policy  which  has  been  enunciated  by  Henr?  A.  Wallace, 
Secretary  of  Agriculture,  in  his  booklet  entlUed  ''America 
Must  Choose." 

The  asking  of  Congress  for  power  to  negotiate  and  con- 
clude tariff  treaties  without  the  consent  of  the  Senate,  with- 
out the  guidance  of  the  Tariff  Commission,  is  bearing  on 
absolutism,  and  is  not  in  keeping  with  the  spirit  or  intent 
of  the  preamble  of  the  Constitution  of  the  United  States  or 
the  Constitution  itself. 

It  has  been  a  long  well-established  policy  and  long  ac- 
cepted by  the  American  people  not  to  involve  themselves  in 
foreign  entanglements.  History  relates  to  us  that  greed, 
avarice,  and  Intrigue  form  the  background  of  most  foreign 
nations,  and  nothing  of  such  a  nature  is  present  in  the  back- 
ground of  our  Nation.  We  have  reached  the  great  position 
we  have  in  the  world  today  by  our  own  industry  and  effort, 
and  there  is  no  reason  to  subject  the  policies  of  other 
nations  to  our  country. 

The  first  witness  who  appeared  at  the  hearings  before 
the  Committee  on  Ways  and  Means  endorsing  HJl.  8430 
was  Secretary  of  State  Cordell  Hull. 

Secretary  Hull  is,  in  my  opinion,  a  fine  gentleman,  but 
he  is  also,  in  my  opinion,  the  most  intolerant  and  arrogant 
free  trader  in  the  United  States  today.  He  is  this  country's 
gift  to  Internationalism.  His  archaic  delusions  on  the  whole 
history  of  tariff  make  him  a  dazigerous  man  in  the  high 
ofllce  which  he  holds.  When  the  Secretary  of  State  was  a 
Member  of  this  body  and  a  Member  of  the  Senate  practi- 
cally all  his  speeches  were  for  free  trade  and  against  pro- 
tection, and  he  i>articularly  centered  his  attack  on  the  wool 
industry  which  means  so  much  to  the  Western  States. 

Under  the  protection  of  the  Smoot-Hawley  tariff  bill  the 
importation  of  wool  has  dropped  from  the  value  of  almost 
$50,000,000  to  the  approximate  value  of  $7,000,000  for  the 
year  1933.  I  am  for  a  higher  tariff  on  wool  to  keep  out  the 
$7,000,000  worth  of  wool  that  was  imported  in  1933.  Proph- 
esying the  future  by  his  acts  in  the  past.  I  predict  that 
Secretary  Hull  will  continue  his  attacks  on  the  wool  Industry. 

Secretary  Wallace,  the  second*  witness  called  to  defend 
this  blU,  is  according  to  his  own  statement  an  internation- 
alist. In  his  booklet,  America  Must  Choose,  published  last 
month,  page  2,  he  states: 

My  own  bias  Is  International.  It  U  an  Inborn  attitude  with  me. 
I  have  very  deeply  the  feeling  that  nations  should  be  nattirally 
friendly  to  each  other  and  expreas  that  friendship  In  International 
trade. 

And  on  page  33  of  the  same  publication  Secretary  WaUace 

states  as  follows: 

The  Internationalist  does  not  regard  loans  as  the  only  means  of 
brightening  thoee  prospects  and  enlarging  them.  He  holds  that 
there  is  no  possible  way  of  making  loans  eventually  secure  unleas 
we  become  Import-mlnded.  Be  would  rather  trust  to  tarlll  oon- 
oeaalons  and  other  means  of  developing  trade  reciprocity.  •  •  • 
I  lean  to  the  International  solution. 

In  regards  to  the  cattle  and  dairy  industry,  page  9.  he 

says: 

Two  or  more  years  ago  a  number  of  obMrrers,  myself  among 
them,  were  warning  American  beef  cattlemen  and  the  dairymen 
to  look  out  for  overproduction  of  milk  and  beef  In  8  or  4  years. 
We  said  that  the  tarlir.  which  has  bean  somewhat  effective  on 
dairy  and  beef  products  during  the  greater  part  ot  the  last  6  or  6 
yean,  was  certain  to  be  almost  completely  Ineffective  when  our 
production  passed  a  certain  potaS. 
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Since  the  Smoot-Hawfcy  tariff  bin  became  effective  tte 
▼alue  of  Imported  cattle  has  dropped  from  an  average  4^ 
around  $20,000,000  to  about  one  half  a  miUion  dollars 
1933.  A  redprocal  tariff  agreement  on  beef  cattle  wouid 
wreck  the  cattle  industry  that  at  present  is  having  a  hai  d 
time  to  keep  its  bead  above  water. 

Let  us  take  a  further  slant  on  the  views  of  Secretaiy 
Wallace.  Again  quoting  from  his  own  statonents,  page  1 ). 
be  sajrs  as  follows: 

TrMUtlonally  the  Demoentfe  Pmrty  la  the  party  of  low  tarlf  s. 
Actually  Democrfttle  admlnlstratloDa  have  never  made  changes  :  n 
ttoe  tarlfl  atrueture  gnat  enough  to  Increase  foreign  purchasii  g 
power  to  the  extent  demanded  by  the  present  world  dilemma.  S 
we  are  going  to  tncreaae  foreign  purchasing  power  enough  to  scU 
abroad  our  normal  surpluses  of  cotton,  wheat,  and  tobacco  at  a 
daeaaft  prtce.  we  diall  have  to  aeeepi  nearly  a  bUllon  dcrilars  mo  « 
gooda  from  abroad  than  we  did  In  192S.  We  shall  have  to  g!t 
that  miich  mors  tn  order  to  service  the  debts  that  are  coming  <  o 
na  teem  abroad  and  have  enough  left  over  to  pay  us  a  fair  prii « 
tor  what  we  send  abroad. 

That  will  iBvolva  a  radical  reduetloa  in  tariffs.  That  might 
seriously  hurt  certain  Industries  and  a  few  kinds  of  agrlcultur  d 
bustnssaea.  such  as  sugar-beet  growing  and  flax  growing.  It 
■tfght  also  eaoae  patn  for  a  while  to  woolgroweta  and  to  farms  rs 
who  aapi^  material  for  varloaa  edible  oils.  I  think  we  ought  o 
face  thaS  fact.  If  we  axe  going  to  lover  tariffs  radically,  theie 
may  have  to  be  some  definite  planning  whereby  certain  Industrie  a 
or  businesses  will  have  to  be  retired. 

The  newspapers  today  are  carrying  an  account  of  tie 
storm  that  is  brewing  between  the  dairy  marketing  organ  - 
sation  and  the  Secretary  of  Agriculture. 

liT.  VINSON  of  Kentucky.  Idx.  Chairman.  wUl  the  gei - 
Ueman  jrleld? 

Mr.  CARTER  of  Wyoming.    Yes. 

Mr.  VINSON  of  Koitucky.  Referring  to  Secretary  Wa  - 
lace's  attitude  as  that  of  an  internationaUst.  he  has  bee  a 
Secretary  of  Agriculture  since  March  1933.  Can  the  gentli  - 
man  point  to  any  policy  under  the  AJLA.  promulgated  t  y 
him  that  savors  of  internationalism? 

Mr.  CARTER  of  Wyoming.  No;  but  I  am  taking  his  own 
words  for  it. 

BCr.  VINSON  of  Kentucky.  I  understand  that;  but  I  aj  a 
talking  about  the  policies  under  his  leadership.  Curtal- 
ment  of  production  is  the  antithesis  of  internationalism. 

Mr.  CARTER  of  Wyoming.  And  that  is  the  reason  why  I 
cannot  see  how  he  comes  out  and  endorses  this  bin.  whicn 
favors  internationalism,  and  at  the  same  time  he  is  in  favcr 
of  the  A-A.A.  There  is  a  great  inconsistency  there.  I  can  - 
not  see  how  he  can  back  one  bill  which  favors  nationalist  i 
and  then  a  few  weeks  later  back  a  biU  that  favors  intei  - 
aatlonalism. 

Mr.  VINSON  of  Kentucky.  To  be  f air  with  the  Secretan . 
the  gentleman  has  not  read  all  of  that  pamphlet,  because  i  i 
tbat  pamphlet  he  deals  with  nationalism  as  well  as  intof 
natlnnaliwm 

Mr.  CARTER  of  Wyoming.    I  cannot  yield  further. 

TUa  view  is  in  keeping  with  his  testimony  before  ttk 
Senate  Finance  Committee  a  few  weeks  ago  when  the  suga  r 
quota  bin  was  up  for  discussion,  when  he  siUd  he  coull 
visualise  the  destruction  of  the  sugar-beet  industry. 

Whom  would  the  President  turn  to  for  advice,  aid,  anl 
eomf  at  y/bea  reciprocal  agreements  on  agrlcultare  are  u  ;> 
tor  oonaiddration  but  to  the  Secretary  ol  State  and  Seen  - 
tary  of  Agriculture?  Their  personal  views  are  against  woo  ^ 
mgar  beets,  and  beef  cattle,  the  chief  industries  of  tfce 
West,  tbiej  cannot  but  help  reflect  their  own  persotul 
views  to  the  President  which  will  mean  the  retarding  cf 
these  iadoitries,  a  great  blow  to  the  fconnmic.  recovery  <  f 
tiM  West 

I  btileve  ha  eeonofnle  nationalism.  I  was  bom  an  Amer  - 
can.  I  can  never  be  anything  else  but  an  American,  and  I 
thhak  first  of  the  United  States. 

We  are  the  most  self -sufDetng  nation  In  the  wotM  toda; '. 
The  talk  of  sending  our  surplus  abroad  when  we  have  mu- 
Hobs  of  ancmpkqred  men  and  woBom  in  tiUs  country  de- 
pending on  charity  for  food  to  appalUnff  to  me. 

What  we  need  is  pn^ier  distribution  and  balance.  Cxeafe 
our  own  nattonal  economy  so  we  will  not  be  distmUed  or 
irtiat  goes  on  In  ttie  oirtalde  world.    TUa  eannot  be  doqs 


through  reciprocal  agreements,  which  will  throw  our  gates 
open  to  foreign  trade  and  create  more  unemployment. 

The  purpose  of  the  Agricultural  Adjustment  Act  was  to 
bring  production  of  products  in  proportion  to  consumption. 
This  bill  will  mean  the  importation  of  hundreds  of  millions 
of  dollars  worth  of  products.  The  Secretary  of  Agricilture 
endorses  both,  although  diametrically  opposed  in  pohcy. 
This  seems  most  inconsistent  to  me. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Washington  [Mr.  Smith]. 
rozxowzms  psesihent  roosxvslt's  lxadebsbip 

Mr.  SMITH  of  Washington.  Mr.  Chairman  and  members 
of  the  Committee,  I  am  convinced  that  the  fears  and  views  of 
the  gentlemen  of  the  minority  side,  who  have  just  preceded 
me,  Mr.  Carter,  of  Wyoming,  Mr.  Brttten,  of  Illinois,  and 
Mr.  WooDRurr,  of  Michigan,  are  unfounded. 

During  my  service  as  a  Member  of  this  body  from  March 
9.  1933,  when  Congress  was  convene<5.  in  special  session,  down 
to  this  present  moment,  I  have  loyally  and  diligently  sup- 
ported to  the  utmost  of  my  ability  and  energy  each  and 
every  major  legislative  proposal  of  President  Franklin  D. 
Roosevelt,  with  the  single  exception  of  veterans'  legislation, 
in  regard  to  which  I  pledged  myself  in  the  preelection  cam- 
paigns in  1932,  and  that  pledge,  as  well  as  every  other  pledge 
I  then  made  to  the  citizens  of  the  Third  Washington  District. 
I  have  faithfully  kept. 


BOOSSVSI.T'S   aCXSSAOS 

President  Roosevelt  in  his  message  proposing  this  legisla- 
tion said: 

Every  nation  must  at  an  times  be  In  a  position  qtilcUy  to 
adjuat  Its  taxes  and  tariffs  to  meet  sudden  changes  and  avoid 
severe  fluctuations  In  both  its  exports  and  its  imports.  •  •  • 
Hie  executive  branches  of  virtiially  all  other  important  trading 
countries  already  possess  some  such  power.  •  •  •  The  exer- 
cise of  the  authority  which  I  propose  must  be  carefiilly  weighed 
In  the  light  of  the  latest  Information  so  as  to  give  assurance  that 
no  sound  and  Important  American  interest  will  be  injurioixsly  dis- 
turbed. •  •  •  Prom  the  policy  of  reciprocal  negotiation  which 
la  IB  prospect,  I  hope  In  time  that  definite  gains  will  result  to  the 
American  agrlcultxire  and  Industry. 

WILL  rOIXOW   PXXSmSMT  SOOSKVSLT  AGAXir 

Mr.  Chairman.  I  intend  to  follow  the  leadership  of  President 
Roosevelt  again  today  and  vote  In  favor  of  this  measure  to 
grant  him  the  necessary  authority  to  negotiate  reciprocal 
trade  agreements  with  foreign  nations  and  to  modify  and 
change  our  tariff  duties,  because  it  is  my  Arm  conviction 
that  he  wUl  exercise  that  authority  for  the  benefit  and  wel- 
fare of  the  American  people  in  the  same  salutary  manner 
and  extent  as  all  his  other  official  acts  since  his  inauguration 
a  year  ago. 

pnsnsirr  soossvslt's  actton  on  NcnnBciATEo  forkign  crrutENcr 

Mr.  Chairman.  I  am  not  unmindful,  nor  are  the  people  of 
southwest  Washington  whom  I  have  the  honor  to  represent 
in  Congress  during  this  most  crucial  period  in  our  national 
history,  of  the  prompt  and  decisive  action  of  President 
Roosevelt  last  spring  in  taking  the  United  States  off  the 
gold  standard  and  thereby  protecting  American  labor,  indus- 
try, and  agriculture  against  the  unfair  competition  resulting 
from  the  depreciated  foreign  currencies.  For  several  years 
previously  the  average  depreciation  of  world  currency  was 
39  i)ercent.  and  our  average  tariff  rate  16.4  percent,  so  that 
our  tariff  duties  were  completely  nullified,  and,  as  a  direct 
result,  foreign  manufacturers  successfully  Invaded  our 
markets,  for  not  only  was  the  advantage  derived  from  the 
difference  in  exchange  sufficient  to  absorb  the  tariff,  but  all 
the  costs  of  transportation,  brokerage  commissions,  and  ex- 
penses of  every  kind  as  well.  In  southwest  Washington  this 
situation  demoralized  and  threatened  to  destroy  the  lumber, 
pulp,  shtngle,  and  fish  industries,  but  the  Hoover  adminis- 
tration did  absolutely  nothing  to  meet  this  serious  menace, 

PBMSntENT  KOOSZVXLiT'S  ACTIOir  BXKXnCIAL  TO  SOUTRWX9T  WASHINOTOIV 

President  Roosevelt  acted  promptly  and  effectively;  and 
almost  Immediately  the  stimulation  was  felt  in  all  lines  of 
industry  and  business  in  my  district,  and  there  commenced 
that  recovery  and  Improvement  in  conditions  which  is  still 
In  progxess.    President  Roosevelt's  recent  action,  heartily 
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supported  by  Congress,  In  devaluating  the  gold  dollar  and 
establishing  a  currency  stabilization  fund  of  $2,000,000,000 
will  serve  to  further  protect  our  industries  against  depreci- 
ated foreign  currencies  in  the  future. 

Mr.  Chairman,  we  therefore  have  abundant  cause  and  good 
reason  for  our  belief  that  President  Roosevelt  will  discharge 
the  prerogatives  conferred  upon  him  by  this  legislation  ta 
the  interests  and  for  the  fair  advantage  of  our  own  people. 

OKMOCBATS     IN     VAVOB     OF     TAJUTF     ON     LTTUBZB 

Mr.  Chairman,  we,  in  the  State  of  Washington,  in  common 
with  the  entire  West,  owe  little  or  nothing  to  the  party  of 
Hoover,  Coolidge,  and  Harding,  so  far  as  tariff  protection  is 
concerned.  In  the  Fordney-McCumber  Tariff  Act  of  1922 
and  the  Hawley-Smoot  Tariff  Act  of  1930,  rough  lumber  was 
on  the  free  list,  with  no  duty  whatever,  and  during  this 
period  our  State's  congressional  representation,  in  both 
Houses,  was  almost  entirely  Republican.  In  1930,  when  they 
had  an  overwhelming  majority,  the  vote  in  the  Senate  was 
so  close  that  the  paltry  $1  duty  on  dressed  lumber  was  car- 
Tied  by  the  single  vote  of  Senator  Copeland,  of  New  York,  a 
Democrat.  In  1932,  the  $3  duty  on  rough  lumber  was  at- 
tached to  the  revenue  bill  with  duty  on  copper,  coal,  and  oil, 
when  the  West  and  South  combined  against  the  East,  which 
had  dictated  tariff  policies  and  legislation  for  many  years, 
and  placed  no  duties  upon  any  important  industrial  or  agri- 
cultural product  produced  or  manufactured  west  of  the  Mis- 
sissippi River,  but  imposed  exorbitant  duties  on  the  manu- 
factured goods  of  the  extreme  Eastern  States. 

In  1932  when  the  $3  duty  was  placed  on  rough  lumber,  12 
Democratic  Senators  led  by  Senator  Dill  voted  for  the  lum- 
ber tariff  and  5  other  Democratic  Senators  were  paired  for 
the  tariff  on  lumber;  total,  17  Democrats  in  all.  Eleven 
Republicans  voted  "  no  "  and  10  Republicans  were  paired 
against  it,  making  a  total  of  21  Republicans  opposed  to  the 
lumber  tariff.  On  May  31,  1932,  the  Senate  voted  on  the 
motion  to  reconsider  the  vote  by  which  the  lumber  tariff 
was  adopted;  19  Democrats  voted  "  no  "  and  13  Republicans 
voted  "  aye."  (See  p.  12020  of  the  Congressional  Record.) 
Hiis  degree  of  protection,  as  we  have  already  noted,  was 
completely  nullified  by  the  increasing  depreciation  in  foreign 
currencies  until  President  Roosevelt  and  Congress  took  the 
United  States  off  the  gold  standard. 

PRESIDENT    BOOSEVKLT    FAVORS    ADCQTTATE    TASIVTB LTTMBCR 

Adequate  safeguards  are  needed  to  protect  o\ir  American  stand- 
ards of  labor,  industrial  as  weU  as  agricultural.  A  tariff  Is  still 
essential  to  meet  those  safeguards  and  to  produce  revenue — 

are  the  words  of  President  Roosevelt,  and  we  in  the  Par  West 
beUeve  that  in  reciprocal  trade  agreements  negotiated  under 
this  act  lumber  and  shingles  will  receive  full  and  Jiist 
consideration. 

To  cite  the  benefits  of  preferential  trade  agreements,  the 
following  shows  the  trend  of  export  business  of  British 
Columbia  as  compared,  with  the  States  of  Oregon  and  Wash- 
ington before  and  following  the  trade  agreements  between 
the  British  countries: 


British  Colombia 

WashingtoD 

andOregoo 

1 

Preferratial 
market 

Open 
market 

Preferential 
market 

Open 
market 

Y«ar. 

ii»«             ... 

Pereera 
5.9 
7.0 

las 

12.0 
27.4 
33.3 

PerceiU 

13.1 
12.8 
14.6 
16.1 
13.2 
16.3 

PercerU 
15.0 
18w2 
1&» 
11.5 
7.0 
£.6 

PereetU 

6C0 

1W9 

loan 

62.0 
65.7 

loai          , 

ea4 

1932 

1833                   „    .    , 

62L4 
46.0 

This  data  has  been  supphed  by  Mr.  L.  E.  Force,  of  Douglas 
Pir  Co.,  Seattle,  as  the  spokesman  for  the  operators  of  91 
sawmills  in  the  States  of  Washington  and  Oregon. 

In  negotiations  with  Great  Britain,  Canada,  and  Australia, 
lumber  must  be  protected  if  this  important  major  industry 
is  to  survive,  following  the  severe  test  to  which  it  has  been 
subjected  in  recent  years.  There  is  no  other  industry  in  the 
United  States  which  needs  assistance  more  than  the  lumber 
industry  at  the  present  time  and  as  it  constitutes  a  national- 


resources  industry,  and  is  the  basic  hidustry  of  the  Pacific 
Northwest,  it  is  deserving  of  every  possible  considerati(m, 
equally  important  with  cotton,  tobacco,  hog  products,  rice, 
cereals,  and  agricultural  commodities. 

SHINGLX  nraUSTIT   NXBDS  PBOTBCTIOH 

Shingles,  now  duty  free,  must  be  considered  in  reciprocal 
trade  agreements  with  Canada.  There  are  240  red-cedar 
shingle  mills  in  the  States  of  Washington  and  Oregon,  scat- 
tered in  as  many  communities,  employing  3,500  skilled  em- 
ployees  in  actual  manufacturing  and  i^proximately  2,200 
men  employed  in  the  logging  camps  supplying  these  mills 
with  cedad*  logs.  When  these  mills  and  camps  are  in  opera- 
tion their  total  pay  roll  is  $28,000  per  day.  T^  daily  ex- 
penditures of  the  shingle  mills  alone  for  saws  and  supplies 
is  estimated  at  $18,000  per  day.  The  daily  freight  revenue 
developed  in  the  shipment  of  the  manufactured  shingles  is 
approximately  $26,500  per  day.  Total,  $73,000  per  day,  or 
figuring  25  working  days.  $1,725,000  per  month.  These  fig- 
ures have  been  furnished  to  me  by  Mr.  Charles  McQrath, 
secretary-manager  of  the  Washington  It  Oregon  Shingle 
Association,  and  I  have  every  confidence  that  they  are 
correct. 

Mr.  Chairman,  this  important  industry  is  fighting  for  Its 
very  existence,  threatened  with  extinction  by  the  competi- 
tion of  the  shingles  manuf  su:tured  by  the  cheap  Hindoo  and 
Chinese  cooUe  labor  of  British  Columbia,  while  our  shingle 
industry  was  one  of  the  very  first  industries  in  the  United 
States  to  get  whole-heartedly  behind  the  NJRA.  and  give 
it  immediate,  100-percent  support,  and  thereby  it  is  seriously 
handicapped  and  facing  bankruptcy  and  a  complete  shut- 
down. The  shingle  manufacturers  of  Washington,  Oregon, 
and  British  Columbia,  realizing  the  situation  and  that  an 
absolute  embargo  will  otherwise  have  to  be  placed  against 
Canadian  shingles,  agreed  several  months  ago  upon  an  im- 
port allocation  of  20  percent  for  British  Columbia  and  80 
percent  for  the  United  States,  but  this  agreemoit.  providing 
for  an  import  allocation  certificate,  has  to  be  confirmed  and 
carried  out  under  the  auspices  of  the  United  States  Customs 
0£Bces,  but  must  first  be  investigated  upon  proper  complaint 
to  the  import  division,  referred  to  and  heard  by  the  United 
States  Tariff  Commission,  and  eventually  go  to  the  President 
for  final  decision,  which  forcibly  Illustrates  the  interminable 
red-tape  which  President  Roosevelt  mentions  in  his  message 
and  which  he  is  seeking  to  avoid  by  the  enactment  into  law 
of  this  legislation.  During  this  protracted  delay,  what  it 
transpiring? 

llie  entire  Pacific  Northwest  watches  in  amazement  the 
inabiUty  of  the  American  mills  to  operate  and  produce  their 
80  percent  of  the  consumption,  whereas  the  Canadian  manu- 
facturers, exempt  from  any  of  the  restraints  of  the  NJRA., 
are  shipping  into  the  United  States  huge  and  increasing 
volumes  of  shingles,  far  in  excess  of  their  20-percent  quota. 
The  following  table  will  illustrate  the  situation: 


1933: 

Septemlier 

October 

November 

December 

1934:  January 


Amerl- 

tan  allo- 

catioD 

(SOper- 

oent) 


8tuare$ 
280,000 
618,040 
233,073 


Ameri- 
can pro- 
daction 


British 
Colombia 

Lmporti 
alloeatioD 

(»  per- 
cent) 


Sfvaret 

332,304 
179,808 
171,615 
117,325 


Sftisref 

7a  000 

12S,  510 
681270 


Actosl 
im  porta 

Customs 
flgurw 


Sfuare* 

146,218 

145,404 

11A.73S 

73,030 

74.141 


Calling  to  mind  that  one  of  the  primary  purposes  of  the 
N JEtA.  is  to  increase  and  spread  employment,  the  next  state- 
ment is  worthy  of  emphasis:  Every  30  squares  of  shingles 
imported  throws  4  American  shingle-mill  employees  out  of 
work  for  1  day. 


THIS  LBGISLATIOH  A  WKAPOIV  OF  OKTBliU 

Mr.  Chairman,  the  plight  of  the  lumber  and  shingle  indus- 
try, as  well  as  the  agricultural  and  fish  industries  in  the 
Pacific  Northwest,  furnishes  striking  justification  for  our 
placing  in  the  hands  of  President  Roosevelt  this  weapon 
which  he  can.  and  will,  wield  in  defense  of  the  rights  and 
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tntcmts  of  American  labor.  American  Indnstzy.  and  Am^- 
can  acrlcoltaire.    (ApplauaeJ 

lir.  DODOHTON.    Mr.  Chairman.  I  move  that  the  C<^- 
mittee  do  now  rise. 

The  motion  was  agreed  to. 

Aeeordingiy  the  Committee  roee;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Hsinnnr,  Chairman  of  the  Coi 
tee  of  the  Whole  House  on  the  state  of  the  Union, 
that  that  Committee,  having  had  under  consideration  thelbiil 
RR.  M87.  the  tariff  bill.  U35.  had  come  to  no  reaol 


MTHSWnPPI    Kim    ITKAa    BATOH    lOTTGX.    L  L. 

Mr.  WIIiBON.  Mr.  Speaker.  I  ask  unanimous  consent  for 
ttie  present  consideration  of  the  bill  (S.  3MT)  granting  the 
eotnent  of  Congress  to  the  Louisiana  Highway  Commisiion 
to  eoQstmct.  maintain,  and  (^lerate  a  bridge  across  the 
MlartwlppA  RlTer  at  or  near  Baton  Rouge.  La. 

Tte  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  [Mr.  WilsohI? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
this  is  the  Ull  which  the  gentleman  spoke  to  me  ab)ut, 
which  was  reported  out  by  the  gentleman's  commi^ee 
favorably? 

Mr.  waaOV.    Yes.  sir;  that  is  the  same  bill. 

Mr.  pwisiJj.    "niere  is  no  objection.  Mr.  Speaker. 

Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  U  enaetad.   etc..  That   the  eonaent   of   CJocgren   Is  heieby 

Kntcd  to  tbe  Lo\itst>r»a  Highway  Commission,  an  administrative 
ly  cfsated  and  acting  under  tbe  eonatltution  and  laws  of  the 
Wat*  at  lAnlsiana.  to  construct,  maiataln.  and  opsrata  a  ^ree 
hlgbvaiy  brtdgs.  or  a  railway  brtdee  In  oomtolnatlon  with  a  rne 
blghw^y  teidge.  and  approaches  thereto  across  the  Mlsala  ppl 
iktver,  at  a  point  suitable  to  the  Interests  of  navigation,  ai  or 
naar  Baton  Bogue.  La.,  tn  aceordaaoe  with  the  provistoBS  of 
me*  antttlad  "Aa  act  to  regulate  the  construction  of  bridges  ^ver 
BaTlgable  watma".  an>roved  March  23.  100€. 
Sac.  9.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 


r>ad 


Tlie  bin  was  ordered  to  be  read  a  third  time,  was 
the  third  time,  and  passed. 

A  motion  to  reconsideT  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 
nmnvscwT  omcss  AmopuAnoir  anx,  fiscal  txam  ibss 

M^.OOGB.  Mr.  Speaker,  I  should  l&e  to  ask  the  majoiity 
leader  a  qoeetkm.  Many  Members  have  asked«  if  the  S  sn- 
ate  ataould  act  on  the  Independezit  ofBces  api»ropriation  l^ill, 
whether  there  will  be  any  disposition  on  the  part 
majortty  leader  to  have  that  bill  called  up  tomorrow. 

Mr.  BYBNS.    I  will  state  that  I  talked  with  the 
man  from  Vbrglziia  [Mr.  Wooasuiil,  chairman  of  the  akty- 
oonmtttee,  today  with  a  view  of  l*^l^Tw^T^g  jtist  what  wo  xld 
be  done.    Tbe  gentleman  assured  me  that  imder  no  (ir< 
cnmafeaaoea  would  he  ask  for  any  action  befoie  Mon^y 
upon  that  bill,  regardless  of  what  the  Senate  may  do 
when  it  Bsay  act. 


ion  rill, 

of  the 

genlle- 


8HOT7LD  gaAVT  COICPLXTI  nrDKPXXSKnCl  TO 
FHZLUPUtBS 


Mr.  BEITSR.    Mr.  Speaker.  I  ask  imanlmous  consent 
extend  my  own  remarks  tn  the  Rscoro  on  the  United  Stsjtes 
grantlag  complete  independence  to  the  Philippines. 

The  aPRAKBR.    Without  obJecUon.  it  Is  so  ordered. 

•Riere  was  no  objection. 

Mr.  BETTER.    Mr.  Speaker  and  Members  bf  the  Hoikse, 
in  the  short  time  that  I  am  privileged,  by  unanimous  otn 
lent,  to  address  the  House,  I  shall  deal  with  one  of    he 
outstandlnf  legislation  achievements  of  the  present  C^ 
gresa    the  grant  of  Independence  to  the  Philippines. 
bOl  hanrtni  passed  the  Senate  yesterday  by  a  vote  of  68 
and  l8  now  awaiting  the  signature  of  the  President  at 
White  Hooee. 

In  disaisBlng  the  question  of  Independence  for  the 
pine  Islands,  there  are  two  main  lines  of  argument. 
taaaed  apen  «be  familiar  dedaratloo  "that  aU  men 
created  evaal;  that  they  are  endowed  by  their  Creator 
eeitahi  tnalteribls  rights;  that  amoog  theee  rights  are 
Bbeitar.  and  the  purenit  of  happhiass;  that  to  secure  thfese 

Aenvhiff  tt  sir 


or 


'IHS 


to 


just  powers  from  the  consent  Gi  the  governed."  The  other 
is  based  upon  the  theory  that  tJtke  Ph11iw>inns  are  not  capa- 
ble of  self-government,  and,  coming  to  us  through  a  tr^y 
of  peace  with  Spain,  are  a  national  charge  for  which  we 
must  remain  responsible. 

Those  who  claim  that  it  is  our  duty  to  deny  self -govern- 
ment to  the  Ptulippines  argue  that  we  are  more  capable  of 
deciding  what  are  the  rights  of  the  islanders  to  life,  liberty, 
and  the  pursuit  of  happiness  than  they  are  themselves ;  that 
they  came  into  our  hands  through  an  act  of  Providence; 
that  the  great  expension  of  the  Orient  makes  it  advantage- 
ous to  hold  the  islands  as  a  vantage  point  in  the  world's 
competition;  and  that  our  protect<H:ate  will  advance  the 
cause  of  Christianity. 

When  we  anal^'ze  these  claims,  we  find  them  based  only 
on  oiu*  own  supposed  advantage,  not  that  of  the  nativea. 
There  is  no  wish  to  give  them  the  benefits  of  that  inde- 
pendence which  has  been  our  boasted  heritage  for  nearly  a 
hundred  and  fifty  years. 

But  this  is  a  question  of  right  and  justice  and  not  of  senti- 
ment. We  cannot  ignore  this  element  of  right  and  wrong 
by  substituting  selfish  interests  under  the  disguise  of  provi- 
dential care.  Monarchical  governments  claim  the  right  to 
hold  and  govern  without  considering  subjects'  claims.  Re- 
publics hold  that  this  doctrine  is  despotic,  and  cannot  be 
tote'ated  in  any  measure  whatever.  Either  it  is  self-govern- 
ment or  it  is  government  by  others.  Because  we  stand  upon 
a  certain  high  plane  of  power  and  Influence  does  not  imply 
the  right  to  trespass  upon  those  who  occupy  a  lower  pkuie. 

Prom  a  standpoint  of  our  own  history  we  recognize  the 
wrong,  but  then  we  argue  that  our  history  cannot  apply  to 
the  Phlll]K>ine  Islands.  We  were  capable  of  self-government, 
but  these  people  are  not.  When  we  make  this  claim,  we 
take  the  same  stand  as  that  taken  by  King  George  in  1776. 
It  is  an  identical  situation.  Parliament  sought  to  retain 
sovereignty  of  the  American  Colonies  and  a  war  of  con- 
quest ensued.  Our  ancestors  won,  and  the  Declaration 
of  Independence  has  ever  since  been  the  bulwark  of  our 
liberties. 

The  people  of  the  Philippines  have  repeatedly  sought  to 
establish  the  same  rights  of  self-government.  They  fought 
Spain  for  their  freedom  for  more  than  100  years.  Rebellion 
has  marked  the  early  history  of  this  people  just  as  It  marked 
our  own.  Is  it  in  keeping  with  the  traditions  and  spirit 
of  America  to  deny  them  what  we  consider  our  most  price- 
less possession? 

The  aasertioD  that  only  politicians  desire  independence  for 
the  Phihppines  is  perilous  stuff  to  be  circulated  in  this  coun- 
try. It  is  imtrue  and  misleading.  These  people  have  a 
background  of  350  years  of  struggle  for  liberty.  They  have 
their  historic  heroes  as  dear  to  them  as  Winicelried  to  the 
Swiss  and  Emmet  to  the  Irish.  They  have  their  records  of 
brave  deeds,  wonderful  sacrifices,  daring  revolutions.  Amer- 
ican history,  taught  in  their  schools  for  22  years,  has  forti- 
fied and  Increased  their  own  love  of  freedom.  They  have 
set  their  hearts  upon  independefiee  and  nationality  and  wiH 
never  be  satisfied  with  anything  else.  We  may,  if  we  please, 
shoot  them  into  submission,  but  we  cannot  kill  their  aspira- 
tions. For  all  our  guns  and  all  our  troops,  they  will  hence- 
forth be  our  reluctAnt  subjects. 

The  people  of  the  Philippines  received  with  deep  resent- 
ment the  news  of  the  findings  of  the  Wood-Forbes  mission. 
The  substance  of  this  report  consists,  in  plain  terms,  of 
reasons  discovered  why  we  should  disregard  our  promises 
and  keep  the  Islands.  When  this  fact  was  discovered  by 
the  natives,  only  the  swift  and  skillful  efforts  of  their  leaders 
prevented  a  popular  demonstration  that  would  have  left 
the  people  of  the  United  States  in  no  uncertainty  as  to  the 
real  feelings  of  the  islanderv. 

One  phase  of  the  contest  Americans  at  home  will  easily 
ttDderatand  if  they  will  look  beneath  the  arguments  urged 
against  Independence.  Nothing  could  be  simpler.  Under 
American  rule.  Philippine  products  are  admitted  to  the 
United  States  duty  free,  with  the  resxilt  that  a  large  trade 
has  been  developed  In  Philippine  staples.  With  Independ- 
Amertcan  tariff  duties  would  be  effective  against  aB 
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these,  and  American  capital  Invested  In  them  would  suffer 
loss.  And  what  are  these  staples?  Tobacco,  sugar,  hemp, 
lumber,  and  vegetable  oiL  And  to  what  doors  do  these  in- 
vestments lead?  To  the  greatest  and  most  powerful  finan- 
cial interests  in  America.  And  how  far  off  are  the  interests 
that  induced  us  to  intervene  in  Haiti?  Not  a  block.  Should 
not  this  open  all  our  eyes? 

Of  two  other  facts  in  our  relations  with  this  people  we 
can  be  reasonably  sure.  First,  the  agitation  for  independ- 
ence will  grow  until  we  can  no  longer  ignore  or  belittle  it. 
Second,  if  that  crisis  shall  require  the  armed  force  of  the 
United  States  again  to  confront  a  people  struggling  to  be 
free,  it  will  be  no  excursion  for  pleasure.  An  ill  country 
is  this  for  white  men  to  fight  in. 

By  the  act  of  August  29,  1916,  the  United  States  pledged 
Itself  to  grant  independence  to  the  Philippines  "  as  soon  as 
a  stable  government  can  be  established  therein."  Of  other 
conditions,  not  a  word.  For  more  than  10  years  the  people 
of  the  Philippines  have  conducted  a  government  that  rests 
upon  their  own  mandate.    Has  it  been  stable? 

President  McKlnley  said  that  a  stable  government  was 
"  one  capable  of  maintaining  order  and  observing  its  inter- 
national obligations,  insuring  peace  and  tranquillity,  said 
the  security  of  its  citizens."  Judged  by  these  standards,  no 
more  stable  government  has  existed  anywhere  for  these  10 
years.  The  Philippines  have  fulfilled  their  part  of  the  con- 
tract. We  must  fulfill  ours  or  violate  it,  and  that  in  shurt 
order. 

H.H.  3842 na  PASSAGB  OV  THIS  IMPORTANT  AMENDMENT  TO  THE 

noaCRATION  LAWS.  WHICH  HAS  BEEN  PENDING  FOR  THX  PAST 
10  YEARS,  WILL  STOP  THE  ANNUAL  SMT7GGLING  INTO  THX 
UNITED  STATES  OF  60,000  ALIENS  AS  "  SEAMEN  " 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  with  regard  to 

HJl.  3842.     

The  SPEAKER.  Is  there  objection? 
There  was  no  objection- 
Mr.  SMITH  of  Washington.  Mr.  Speaker,  the  purpose  of 
this  legislation,  which  has  been  sought  far  the  past  decade 
by  the  American  Federation  of  Labor  and  by  the  Interna- 
tional Seamen's  Union  of  America,  is  to  put  a  stop  to  the 
smuggling  of  aliens  into  the  United  States  under  the  guise 
of  seamen.  The  official  records  show  that  during  the  past  25 
years  in  excess  of  500,000  so-called  "  seamen  "  deserted  ves- 
sels entering  our  ports  and  remained  in  the  country  in  vio- 
lation of  our  immigration  and  exclusion  laws.  Considerable 
sums  of  money — in  some  cases  as  high  as  $1,100 — have  been 
paid  by  Chinese  in  order  to  obtain  entrance  to  the  United 
States  in  this  unlawful  manner. 

THS   PAST    HISTOBT    OF   THIS   LXGISLATION 

I  quote  from  the  veteran  Member  from  Illinois  [Mr. 
Sabath]  : 

I  am.  Indeed,  pleased  that  I  have  a  chance  for  the  first  tlm*  to 
favor  the  ad<^tlon  of  this  bUl  on  the  floor  of  this  House,  becaus* 
up  to  this  session  •  •  •  the  bill  never  was  reported  by  the 
former  Chairman  of  the  Committee  on  Immigration  [Mr.  John* 
Bozr].  •  •  •  vnienever  ws  had  the  bill  up  in  our  committee 
he  would  Invariably  find  many  excuses  for  not  reporting  It  to 
the  House.  So  for  nearly  10  years,  although  a  majority  of  the 
Oommlttee  on  Immigration  was  In  favor  of  the  bill,  we  never 
could  get  consideration  of  It  on  the  floor  of  the  House. 

In  the  Seamen's  Journal,  May  1931,  appears  the  following: 

WHO  SraANGLSD  tki  Kuro  >n.Lt 

Additional  information  has  been  received  concerning  the  some- 
what mysterious  defeat  of  the  King  bill. 

Jim  Bagan.  Washington  labor  writer,  who  has  a  penchant  for 
analyzing  things,  has  supplied  the  following  descriptive  comment: 

"  The  King  bill  was  strangled  In  the  House  during  the  final  hours 
of  the  last  Congress.  The  bill  passed  the  Senate  three  times.  It 
was  intended  to  stop  the  annual  bootlegging  of  60,000  aliens  who 
are  smuggled  Into  this  country  as  '  seamen.'  Furopeans  pay  from 
$300  to  $400  to  get  in.  Chinamen  pay  $1,100.  When  the  sea- 
men arrive  at  an  American  port,  they  quietly  step  ashore  and 
are  lost  in  the  large  cities.  The  graft  for  shipowners  Is  almost  as 
profitable  as  smuggling  opium. 

"  The  bill  died  In  the  lap  of  Speaker  Longworth.  who  refxised  to 
recognize  any  Member  for  the  purpose  of  presenting  a  motion 
that  the  bill  be  voted  on.  The  Speaker  said  he  was  Informed 
by  the  Departeient  of  State  that  European  nations  protected 
•gainst  the  bllL  Mr.  Longworth  should  have  known  that  it  was 
•ot  his  duty  to  pass  judgment  on  international  .featuras  oi  a 


bni  that  Is  before  him.  It  was  his  duty  to  permit  a  vote — ^whleh 
he  refused — and  then  transmit  the  bill  to  the  President. 

"  Congressman  Johnson  of  Washington.  Chairman  of  the  House 
Committee  on  Immigration,  gets  the  blue  ribbon  as  a  shipown- 
ers' aUy.  He  was  caught  red-handed  dealing  from  the  bottom. 
and  was  accused  on  the  floor  of  the  House  with  urging  Con- 
gressmen to  vote  against  the  bill  which  his  committee  forced 
him  to  report. 

"  Johnson  jxMes  aii  a  100-percent  American  and  as  a  foe  of  Im- 
migration that  beats  down  American  living  standards.  His  woi^ 
for  the  shipping  Interests  was  exposed,  and  angry  colleagues  flxing 
Into  his  teeth  that  lie  Is  a  trimmer  and  a  double  crosaer." 

MT   BTTPPOKT   AND   VOr.'M  VOB   THIS   LXOtSLATION — LBim   VBOM   AMBSSW 

TVMVSWTH 

Mr.  Speaker,  it  has  afforded  me  genuine  pleasure  to 
actively  support  and  vote  for  this  meritorious  Immigration 
measure;  and  I  shall  alwajrs  treasure  and  take  pride  in 
possessing  a  letter  which  I  have  had  the  honor  to  receivo 
from  Andrew  Puruseth.  veteran  president  of  the  Seamen's 
Union,  the  grand  old  man  of  organized  labor,  who  for  many 
years  has  been  fighting  for  this  type  of  immigration  legis- 
lation to  protect  the  real,  bona  fide  seamen  of  the  United 
States  and  prevent  the  smuggling  of  large  numbers  of 
Asiatics,  Mexicans,  and  other  aliens  into  this  coxmtry.  Mr. 
Puruseth  writes  me  under  date  of  March  10,  1934: 

Please  receive  the  sincere  thanks  from  the  seamen  and  from 
myself,  who  transmits  It,  for  your  action  In  voting  for,  and  In 
making  an  effort  to  get  others  to  vote  for  the  bill  which  the 
former  Congressman  from  your  district  succeeded  in  keeping 
from  the  consideration  of  the  House  for  10  years. 

LXAVK  OP  ABSKNCB 

By  unanimous  ccmsoit.  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Adams,  for  today,  on  account  of  important  busi- 
ness. 

To  Mr.  Sntder,  for  2  days,  on  account  of  Important  busi- 
ness. 

ENROLLED   BILLS   SIGNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resolution  of  the  House  of 
the  following  titles,  which  were  thereupon  signed  by  the 
Speaker: 

HJi.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army; 

HJi.  S604.  An  act  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington,  February  6. 
1922.  and  at  Londcm.  April  22,  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels,  and  for  other  purposes; 

HJl.  8573.  An  act  to  provide  foi;  the  complete  Independ- 
ence of  the  Phillj^lne  Islands,  to  provide  for  the  adopticm 
of  a  constitution  and  a  form  of  government  for  the  Philip- 
pine Islands,  and  for  other  purpoaes;  and 

H.JJles.  207.  Joint  resolution  requiring  agricultural  or 
other  products  to  be  shipped  In  vessels  of  the  United  States 
where  the  Reconstruction  Finance  Corporation  or  any  other 
Instrumentality  of  the  Ooveniment  flnancei  the  exporting 
of  such  products. 

Aojovunaan 

Mr.  BTRNS.    lir.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  43 
minutes  p.m.)  the  House  adjoiuned  tmtil  tomorrow,  Satur- 
day, March  24,  1934,  at  12  o'clock  noon. 


KOTZOir  TO  OZSCBAtOI  COlClOTTa 

Maich  6,  1934. 
To  the  Clkkk  of  thx  Hottsb  or  Rxprsskhtativks: 

Pursuant  to  clause  4  of  rule  XXVn.  I,  Oscas  Di  Prixs^ 
move  to  discharge  the  Committee  on  Rules  from  the  con- 
sideration of  the  resolution  (HJies.  236)  entitled  "A  resolu- 
tion to  prevent  discrimination  ".  which  was  lefeixed  to  said 
committee  January  34,  1934,  in  support  of  which  motion  ths 
undersigned  Members  of  the  House  of  Representatives  afllx 
their  slgnateires,  to  wlU 
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1.  Oscar  De  Priest 

2.  John  H.  Hoeppel 

8.  Joseph  A.  Qavagan 

4.  Martin  J.  Kennedy 

5.  P.  H.  Mo3mihan 

6.  Harold  Knutson 

7.  Thomas  J.  03rlen 

8.  Fnd  C.  Gilchrist 

9.  Jctm  T.  Buckbee 

10.  Lorlng  M.  Black 

11.  James  J.  Lanzetta 

12.  Everett  M.  Dirksen 

13.  J.  William  Ditter 

14.  Ehner  E.  Studley 

15.  Oewge  R.  Durgan 

16.  A.  Piatt  Andrew 

17.  U.  8.  Quyer 

18.  B.  L.  Stokes 

19.  C.  C.  Dowell 

20.  Wm.  T4»mke 

21.  L  H.  Doutrich 

22.  F.  H.  Shoemaker 

23.  Knute  Hill 

24.  W.  O.  Andrews 

25.  R.  O.  Woodruff 
28.  J.  O.  Cooper 

27.  Magnus  Johnson 

28.  Henry  Arens 

29.  T.  C.  Cochran 

30.  Clyde  Kelly 

81.  James  Simpson.  Jr. 
32.  K.  E.  Keller 
83.  F.  A.  Britten 

34.  L.  T.  Marshall 

35.  O.  W.  Blanchard 
38.  T.  P.  Pord 

87.  W.  E.  Evans 

38.  R.  R.  Eltse 

39.  A.  E.  Carter 

40.  William  E.  Hess 

41.  Harry  C.  Ransley 

42.  W.  I.  Traeger 

43.  S.  L.  Collins 

44.  T.  A.  Jenkins 

45.  L.  E.  Allen 

46.  W.  J.  Qranfleld 

47.  P.  J.  Kvale 

48.  James  Wolfenden 

49.  C  A.  WolTcrton 

50.  P.  T.  Maloney 

81.  JaBMs  J.  OomwIIy 

88.  Walter  Neebit 

fS.  aeoi«e  W.  Edmonds 
64.  Michael  J.  Muldowney 
16.  Theodore  Chrtotlanaon 
•8.  Raailtoo  Fish.  Jr. 

67.  James  M.  Beek 

68.  Bmest  Lundeen 

69.  Jolm  J.  Delaney 
60.  J.  Will  Taylor 

«1.  AKnd  M.  Waldran 

82.  William  H.  Sutphin 
fS.  Hennaii  P.  Kopplemann 

84.  James  H.  Rinnlair 

85.  Henry  Ellenbogen 

66.  Sol  Bloom 

67.  Fred  H.  HUdebrandt 

68.  Vincent  Carter 

69.  Louis  T.  McFadden 

70.  O.  R.  WIthrow 
Tl.  O.  R.  Tlnkham 
T8.  F.  A.  Hartley 
T3.  8.  A.  Rodd 


74. 

75. 

76. 

77. 

78. 

79. 

80. 

81. 

82. 

83. 

84. 

85. 

86. 

87. 

88. 

89. 

90. 

91. 

92. 

93. 

94. 

95. 

96. 

97. 

96. 

99. 

100. 

101. 

102. 

103. 

104. 

105. 

106. 

107. 

108. 

109. 

110. 

111. 

112. 

113. 

114. 

115. 

116. 

117. 

118. 

119. 

120. 

121. 

122. 

123. 

124. 

185. 

188. 

127. 

128. 

129. 

180. 

181. 

132. 

183. 

134. 

135. 

136. 

187. 

138. 

139. 

140. 

141. 

142. 

143. 

144. 

145. 


W.  P.  Conncry,  Jr. 

F.  H.  Foss 

P.  Q.  Holmes 

Harold  McOugin 

C.  L.  Beedy 

W.  P.  Brunner 

P.  A.  Cavicchla        j 

C.  R.  Hope 

J.  P.  Wolcott  1* 

C.  A.  Plumley 

E.  W.  Gtoss 

C.  M.  Bakewell 
R.  B.  Wigglesworth 
E.  N.  Rogers 

D.  L.  Powers 
Isaac  Bftfhflnv-h 
M.  A.  Dunn 

A.  L.  Somers 
M.  L.  Sweeney 
C.  M.  Weideman 

B.  K.Focht 
Thomas  CMaUey 
Emanuel  Cellar 
J.  W.  McCormack 
J.  H.  Swick 
A.  D.  Healey 

C.  E.  Hancock 
O.  J.  Boileau 
J.  F.  Dockweiter 
J.  B.  Hollister 
O.  P.  Darrow 
W.  D.  Thomas 
W.  P.  Lambertson 
R.  T.  Secrest 
P.  B.  Condon 

Kahn 

Dondlero 

Goodwin 
A.  Peyser 
P.  Belter  , 

H.  Burke 


P. 
A. 

A. 


F. 

G. 

P. 

T. 

A. 

J. 

R.  P.  Chase 

C.  J.  McLeod 

John  Taber 

Jennings  Randolph 

O.  W.  Lindsay 

B.  B.  Harlan 

Joseph  W.  Martin.  Jr. 

Carl  E.  Mapes 

8.  Merrltt 

Charles  L.  Oifford 

J.  Banks  Kurtz 

R.  J.  Welch 

A.  P.  Lamneck 

Thomas  H.  CuUen 

Robert  Lace 

Rrank  Ollvei 

Francis  D.  Culkln 

Harry  P.  Beam 

Edward  A.  Kelly 

Amfaroae  J.  Kennedy 

Nathan  L.  Strong 

Robert  Cioaser 

Chester  C.  Bolton 

George  nnmh^n^ 

Gale  H.  Stalker 

Charles  D.  Millard 

Robert  L.  Bacon 

James  L.  Whitley 

Blnar  Hoidale 

H.  H.  Peavey 

George  N.  Seger 


March  23 


TUs  motlan  was  entered  upon  the  Journal,  entered  in  <  be 
CoaoumoBAL  Rxcobo  with  signatures  thereto,  and  lefen  ed 
to  the  Calendar  of  Motions  to  Discharge  Committees.  Mai  ch 
S3.  1934.  -~.«,v« 


EXECDTTVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

389.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  a  report  of  the  disposition  of  useless  papers  and 
records  in  the  files  of  navy  yards,  naval  stations,  etc.,  during 
the  calendar  year  1933;  to  the  Committee  on  Disposition  of 
Useless  Executive  Papers. 

390.  A  letter  from  the  Architect  of  the  Capitol,  trans- 
mitting the  annual  report  of  the  Architect  of  the  Capitol  for 
the  fiscal  year  ended  June  30,  1933  (SX>oc.  No.  158) ;  to  the 
Committee  on  Public  Buildings  and  Grounds  and  ordered 
to  be  printed. 

391.  A  letter  from  the  Acting  Postmaster  General,  trans- 
mitting a  report  of  the  facts  in  the  claim  of  Mr.  Charles  M. 
Perkins,  postmaster  at  Seattle.  Wash.,  for  credit  on  account 
of  loss  sustained  by  robbery  on  December  23,  1931.  with  the 
recommendation  that  authority  be  granted  to  credit  the 
postmaster  in  his  postal  account  with  $14,897.66.  the  amount 
of  money  lost  in  the  robbery;  to  the  Committee  on  Claims. 


REPORTS   OP   COMMITTEES    ON   PUBLIC    BILUS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xiiT, 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. HJEl.  8525.  A  bill  to  amend  the  District  of  Columbia 
Alcoholic  Beverage  Control  Act  to  permit  the  issuance  of 
retailers'  licenses  of  classes  A  and  B  in  residential  districts; 
without  amendment  (Rept.  No.  1039).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KENNEDY  of  Maryland:  Committee  on  the  District 
of  ColtmilHa.  S.  193.  An  act  to  amend  section  586c  of  the 
act  entitled  "An  act  to  amend  subchapter  1  of  chapter  18 
of  the  Code  of  Laws  for  the  District  of  Columbia  relating  to 
degree-conferring  institutions",  approved  March  2,  1929; 
without  amendment  (Rept.  No.  1040).  Referred  to  the 
House  Calendar. 

Mr.  KENNEDY  of  Maryland:  Joint  Committee  on  the  Dis- 
position of  Useless  Executive  Papers.  Report  No.  1041. 
Disposition  of  useless  papers  in  the  Government  Printing 
Office.    Ordered  to  be  prlnted. 

Mr.  CONDON:  Committee  on  the  Judiciary.  HH.  7597. 
A  biU  declaring  Novonber  11  a  legal  pubUc  hoUday.  to  be 
known  as  "Armistice  Day";  with  amendment  (Rept.  No. 
1043).    Referred  to  the  House  Calendar. 

Mr.  CARTWRIGHT:  Committee  on  Roads.  HH.  8781. 
A  bill  to  Increase  employment  by  authorizing  an  appropria- 
tion to  provide  for  emergency  construction  of  public  high- 
ways and  related  projects,  and  for  other  purposes;  with 
amendment  (Rept.  No.  1044).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr,  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.R. 
4808.  A  bill  granting  citizenship  to  the  Metlakahtla  Indians 
of  Alaska;  with  amendment  (Rept.  No.  1045).  Referred  to 
the  House  Calendar. 

Mr.  PAI^OSANO:  Committee  on  the  District  of  Columbia. 
8.  2089.  An  act  to  amend  the  Code  of  Iaws  for  the  District 
of  Columbia,  approved  March  3,  1901,  as  amended  (D.C. 
Code,  title  5,  ch.  3) ,  relating  to  building  and  loan  associa- 
tions; with  amendment  (Rept  No.  1046) .  Referred  to  the 
House  Calendar. 

Mr.  HARLAN:  Committee  on  the  District  of  Columbia. 
S.  1820.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Columbia;  without  amendment  (Rept.  No.  1047).  Re- 
ferred to  the  House  Calendar. 

Mr.  WII50N:  Committee  on  Interstate  and  Foreign  Com- 
merce. B.R.  8661.  A  bill  granting  the  consent  of  Congress 
to  the  Louisiana  Highway  Commission  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Mississippi  River  at  or 
near  Baton  Rouge,  La.;  without  amendment  (Rept.  No. 
1048) .    Referred  to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolution! 
were  introduced  and  severally  referred  as  follows 
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By  Mr.  O'CONNOR:  A  bill  (Hil.  8805)  relating  to  bonds 
for  the  protection  of  banks  whose  deposits  are  Insured  under 
section  12B  of  the  Federal  Reserve  Act;  to  the  Committee  on 
Banking  and  Currency. 

Also,  a  bill  (H.R.  8306)  to  prevent  Government  officials 
from  accepting  any  fidelity  or  surety  bond  running  to  the 
United  States  in  certain  cases,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  8807)  relating  to 
the  cancelation  of  star-route  mall  contracts;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  HOWARD  (by  Department  request) :  A  bill  (H.R. 
8808)  authorizing  the  exchange  of  the  lands  reserved  for  the 
Seminole  Indians  in  Florida  for  other  lands;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  FISH:  A  resolution  (H.Res.  312)  directing  the 
Director  of  the  Budget  to  furnish  various  information  to 
the  House  of  Representatives ;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXTt,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARMICHAEL:  A  bill  (HJl.  8809)  for  the  reUef 
of  J.  S.  Smith  and  J.  W.  Smith,  a  firm  doing  business  under 
the  name  of  J.  G.  Smith  &  Sons,  of  Mount  Hope.  Lawrence 
County,  Ala.;  to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.R.  8810)  for  the  relief 
of  Carl  Coss;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  8811)  for  the  relief  of  Howard  Anthony 
Berry;    to  the   Committee   on   Naval   Affairs. 

By  Mr.  FITZPATRICK:  A  bUl  (HJl.  8812)  for  the  relief 
of  Herluf  F.  J.  Ravn;  to  the  Committee  on  Claims. 

By  Mr.  GRIFFIN:  A  bill  (HJl.  8813)  for  the  relief  of  David 
Schaul;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  8814)  for  the  relief  of  John  Joseph 
Machias;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON  of  Minnesota:  A  bill  (HJl.  8815)  to 
provide  refund  of  overpayment  of  income  tax  to  the  Maple 
Lake  Farmer's  Creamery  during  years  1914  to  1926  in- 
clusive;  to  the  Committee  on  Claims. 

By  Mr.  MCCARTHY:  A  biU  (HJl.  8816)  for  the  relief  of 
the  Randall  National  Bank,  of  Randall.  Kans.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  McPARLANE:  A  bill  (HJl.  8817)  for  the  relief  of 
H.  B.  Van  Emden;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3198.  By  Mr.  BETTER:  Petition  of  the  Marine  Engineers 
Beneficial  Association  of  Buffalo,  N.T..  urging  enactment  of 
House  biU  7979;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

3199.  Also,  petition  of  the  Radio  Workers  Federal  Labor 
Union,  No.  18479,  Buffalo,  N.Y.,  urging  favorable  considera- 
tion of  Wagner  labor  and  Connery  30-hour  bills;  to  the 
Committee  on  Labor. 

3200.  By  Mr.  EDMONDS:  PetiUon  of  the  Philadelphia 
Board  of  Trade,  opposing  the  National  Securities  Exchange 
Act;  to  the  Committee  on  Btoiking  and  Currency. 

3201.  By  Mr.  FOCHT:  Petition  requesting  favorable  action 
on  Patman  motion-picture  bill  (HJl.  6097) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3202.  By  Mr.  JAMES:  Resolution  of  Burt  Township 
Board,  Grand  Marais.  Mich.,  through  Matt  Nyman,  clerk, 
favoring  construction  of  highway  running  along  south  shore 
Of  Lake  Superior  from  Sault  Ste.  Marie  to  points  west;  to 
the  Committee  on  Roads. 

3203.  By  Mr.  JOHNSON  of  Texas:  Petition  of  L.  T. 
Murray,  secretary  and  general  manager  of  the  Texas  Cotton 
Association,  Waco,  Tex.,  favoring  readjustment  of  tariff;  to 
the  Committee  on  Ways  and  Means. 

3204.  By  Mr.  KINZER:  Resolution  from  the  Woman's 
Christian  Temperance  Union  of  Lititz,  Pa.,  petitioning  for 


higher  moral  standards  for  films  entering  Interstate  and 
international  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3205.  By  Mr.  LINDSAY:  Petition  of  Abraham  k  Strauss. 
Inc.,  Brooklyn,  N.Y..  opposing  the  passage  of  the  Wagner- 
Connery  bills  (S.  2926  and  HJl.  8423) ;  to  the  Committee 
on  Labor. 

3206.  Also,  petition  of  H.  L.  Judd  Co.,  New  York  City, 
opposing  the  passage  of  the  Wagner  Trade  Disputes  Act. 
the  Fletcher-Raybiun  securities  bill,  and  the  reciprocal 
tariff  bill;  to  the  Committee  on  Ways  and  Means. 

3207.  Also,  petition  of  Central  Trades  and  Labor  Council 
of  Greater  New  York  and  vicinity.  New  York  City,  protest- 
ing against  wage  reductions  and  payless  furloughs;  to  the 
Committee  on  Appropriations. 

3208.  Also,  petition  of  the  Building  Trade  Department, 
American  Federation  of  Labor.  Washington,  D.C.  concern- 
ing the  Steagall  bill  (HJl.  8403) ;  to  the  Committee  on  Bank- 
ing and  Currency. 

3209.  Also,  petition  of  Warner  b  Co..  120  Broadway.  New 
York  City,  urging  certain  changes  in  the  Fletcher-Raybum 
stock  exchange  regulation  bill;  to  the  Committee  on  Ways 
and  Means. 

3210.  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
merce, Brooklyn,  N.Y..  opposing  Senate  bill  2616  and  House 
bill  7659;  to  the  Committee  on  Ways  and  Means. 

3211.  Also,  petition  of  Dugan  Bros.,  Inc.,  Bro<ddyn,  N.Y.. 
opposing  the  Wagner-Connery  bills  (S.  2926  and  HJl.  8423) ; 
to  the  Committee  on  Labor. 

3212.  Also,  petition  of  F.  H.  Von  Damm.  88a-908  Grand 
Street,  Brooklyn,  N.Y..  concerning  the  Wasner-Connery 
bills;  to  the  Committee  on  Labor. 

3213.  Also,  petition  of  the  Armstrong  Cork  Co.,  Lancaster, 
Pa.,  opposing  House  bill  8430.  to  amend  the  Tariff  Act  of 
1930;  to  the  CTommittee  on  Ways  and  Means. 

3214.  Also,  telegram  frcHn  David  Sudelson,  Bnxridyn.  N.Y., 
opposing  the  Fletcher-Raybum  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3215.  Also,  petition  of  the  Allied  Beauticians  of  America, 
Inc..  Brookljrn,  N.Y.,  opposing  the  Wagner-Connery  bills;  to 
the  Committee  on  Labor. 

3216.  By  Mr.  RUDD:  Petition  of  the  New  York  Clothing 
Cutters  Union,  Local  No.  4.  A.  C.  W.  of  A.,  favoring  th« 
passage  of  the  Wagner  Labor  Disputes  Act;  to  the  Commit- 
tee on  Labor. 

3217.  Also,  petition  of  the  Central  Trades  and  Labor 
Coimcil  of  Greater  New  York  and  Vldnlty.  protesting 
against  wage  reductions  and  pa^ess  furloughs  for  postal 
employees;  to  the  Committee  on  the  Post  Office  and  Poet 
Roads. 

3218.  Also,  petition  oi  the  BnxAIyn  Chamber  of  Com- 
merce, Brooklyn,  N.Y..  opposbig  the  passage  of  Senate  bill 
2616  and  House  bill  7659.  an  act  to  raise  revenue  by  levying 
an  excise  tax  upon  employers,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

3219.  Also,  petition  of  the  Armstrong  Cork  Co.,  Lancas- 
ter, Pa.,  opposing  the  passage  of  Houee  biU  8430,  amending 
the  Tariff  Act  of  1930;  to  the  Committee  on  Ways  and 
Means. 

3220.  Also,  petition  of  Building  Ttades  Department, 
American  Federation  of  Labor,  with  reference  to  the  Stea- 
gall bill  (HJl.  8403);  to  the  Committee  on  Banking  and 
Cmrency. 

3221.  Also,  petition  of  Bakelite  Corporation.  New  York 
City,  opposing  the  passage  of  the  Wagner-Connery  bills;  to 
the  Committee  on  Labor. 

3222.  Also,  petition  of  F.  Weldner  Printing  k  Publishing 
Co.,  Brooklyn,  N.Y..  opposed  to  the  Wagner-Connery  bills; 
to  the  Committee  on  Labor. 

3223.  Also,  petition  of  Dugan  Bros.,  Inc^  opposing  the 
passage  of  the  Wagner-Connery  bills;  to  the  Committee  on 
Labor. 

3224.  Also,  petition  of  Abraham  k  Straus.  Inc..  Brooklyn, 
N.Y.,  opposing  the  passage  of  the  Wagner-Connery  bills;  to 
the  Committee  on  Labor. 
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nMMjtu*  wiui  BisiuMures  uiereso,  ana  reien  «d 
to  tbe  Calatdur  of  Motions  to  IKscbane  Committees.  M&i  ch 
23.  1M4.  -«-.— .^v*! 


iruuuLU  BUA^  AND  RESOLUTIONS 
Under  claqse  3  of  rule  XXII.  pubUc  biHs  and  resolution 
were  introduced  and  severally  reXerred  as  follows: 


Christian  Temperance  Union  of  Lititz,  Pa.,  petitioning  for  }  tbe  Committee  on  Labor. 
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3225.  Also,  peUtion  of  the  Allied  Beauticians  of  AmetLca. 
Inc..  Brooklyn.  N.T.,  oppoiang  tbe  passage  of  tbe  Wagner- 
Connery  bills;  to  tbe  Comralttee  on  LabCM*. 

3326.  By  Mr.  THOMAS:  Memorial  of  tbe  Leglslatun  of 
tbe  State  of  New  York,  that  tbe  Congress  of  tbe  United 
States  be.  and  it  is  bereby.  respectfully  memorialized  to  oro- 
vide  funds  of  tbe  Federal  Government  to  supplement  Itbe 
aiKm>priations  of  tbe  State  of  New  York  for  tbe  i»t>per  r  ver 
regulation  and  flood  control  of  tbe  waterways  in  tbe  ref  ion 
d  tbe  Mobawk  River  and  its  various  tributaries  and  in  tbe 
area  of  tbe  Hudson  River  VaDey  nortb  of  tbe  Federal  ]  oek 
at  Troy.  N.Y.,  and  enact  tlie  necessary  legislation  in  ca;  Ty- 
ing into  effect  sucb  work;  to  tbe  Committee  on  Rood  Con- 
titd. 

3227.  By  tbe  SPEAKER:  Petition  of  the  City  Councl  of 
Vlrden,  m..  ezxlorsing  House  bin  7598;  to  tbe  Committee  on 
Labor. 

3328.  Also,  petition  of  tbe  municipality  of  Minalaliac. 
Province  of  Camarines  Sur,  P.I..  endorsing  tbe  King  Pbaip- 
pine  Independence  bill;  to  tbe  Committee  on  In^lar 
Affairs. 

3229.  Also,  petition  of  the  Sociedad  Panamena  de  Action 
Intemacional,  relative  to  rtJations  between  tbe  Panamar  ian 
people  and  tbe  people  of  the  United  States;  to  tbe  C^m 
mlttee  on  Foreign  Affairs. 


SENATE 

Saturday,  March  24,  1934 

fLegialative  dap  of  Tuesday.  Mar.  20.  t$34) 

Tbe  Senate  met  at  12  o'clock  meridian,  on  tbe  ezpiraljion 
of  tbe  recess. 

THX   JOtJBMAL 

On  motion  of  Mr.  Robdisok  of  Arkansas,  and  by  ontni- 
mouB  consent,  tbe  reading  of  tbe  Journal  for  tbe  calenlar 


days  Wednesday,  Mareb  21.  Tbursday,  Mait:b  22,  and  wri- 
day,  Mareb  23,  was  dispensed  witb,  and  tbe  Journal  was 

CALL  or  THE  KOU, 

Mr.  ROBINSQN  of  Arkansas.    I  suggest  tbe  absence  cjf  a 
ounoim. 

Tbm  Vies  PRESIDENT.    Tlie  c^k  win  call  tbe  roll. 
Tbe  legislative  clerk  called  tbe  roll,  and  tbe  following  S^ 
ators  answored  to  tbeir  names: 


Atems 

Oovnens 

Aahunt 

CniUlac 

Austin 

DSTlS 

BmImimmi 

DlekUnoa 

BftUey 

Dleterlch 

WMTilrhe^d 

DUl 

Bifcum 

Z>airy 

mutlmr 

M^ekaoM 

Black 

FSM 

Bom 

netchcT 

Brown 

George 

Buua«7 

Qlbaon 

Bidov 

OIMB 

B^iU 

GoUMMtotisSi 

Byrnes 

Oor* 

Oipper 

Hale 

Omnwf 

Harrlaon 

cawy 

TfMtlTHi 

C9«rk 

Btitcta 

OMuwUy 

Baydra 

Johnaon 


Kesn 
Keyea 

King 

Logmn 

Lonergma 

Long 

MeAdoo 

McCurmn 

licCUU 

McKeUar 

MdUry 

l<un>fay 

Neely 

Norrte 

Nye 

OlUhoaey 

Overton 

Patterson 

PKtnukn 

Pope 

Beed 

BcynoMs 

Boblnaon.  Aik. 


Boblnaon.  Ind 

RuaaeU 

SchaU 

Sheppard 

Shlpstead 

Smith 

BtHwei 

Stephens 

Thonaa,  Okla. 

Thomas.  Utah 

Thompson 

Tovnsend 

TrammeU 

Tydlngs 

▼andenbeiv 

VaaMuys 

Wagner 

Walcott 

Walsh 

Wheeler 


Mr.  ROBINSON  of  Arkansas.    I  desire  to  anaoimce  tiat 
the  Senator  from  New  York  [Mr.  Copkland]  and  the  8a  a 
tor  from  HUnois  [Mr.  LkwxsI  are  necessarily  detained  fr  un 
the  Senate. 

Mr.  HSBSRT.  I  wish  to  aanounoe  that  the  Senator  f  rjmi 
West  Virginia  [Mr.  Hattiklb]  is  absent  on  aeoount  of  li- 
nen, and  that  my  colleague  tbe  senior  Senator  from  Rb(  de 
Island  £Mr.  MrcalpI.  the  Senator  from  Maine  CMr.  Whxt  e1. 
and  the  Smator  from  South  Dakota  [Mr.  NoaBECKl  jre 
nw  easartly  absent. 

Tim  Vies  FRBSZDBNT.    Eighty-nine  Senators  have 
gwoed  to  their  names.    A  quorum  is 


BxmcsiON  OF  rncE  poh  fhing  claims  ttndek  war  claims  act 

OF    1928 

The  VICE  PRE8IDEINT  laid  before  tbe  Senate  a  letter 
from  tbe  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislation  extending  for  2  years  the  time  witbin 
which  American  claimants  may  make  application  for  pay- 
ment, under  tbe  Settlement  of  War  Claims  Act  of  1928,  of 
awards  of  tbe  Mixed  Claims  Commission  and  the  Tripartite 
Claims  Commission,  and  extending  until  March  10,  1936, 
tbe  time  within  which  Hungarian  claimants  may  make 
application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928,  of  awards  of  the  War  Claims  Arbiter, 
which,  witb  tbe  accompanying  papers,  was  referred  to  tbe 
Committee  on  Finance. 

prnnoNs  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  General  Court  of  Massachusetts,  favoring  the 
limitation  of  the  importation  of  refined  sugar  from  insular 
posse&'iions  of  the  United  States  and  from  foreign  coun- 
tries, so  as  to  insure  the  continued  existence  of  the  sugar 
industry  in  tbe  United  States,  which  were  referred  to  the 
Committee  on  Finance. 

(See  resolutions  printed  in  full  when  presented  by  Mr. 
Walsh  on  tbe  21st  instant,  p.  4982,  Congeissional  Record.) 

Mr.  GIBSON  presented  a  letter  embodying  a  resolution 
adopted  at  a  meeting  of  Joseph  Frank  Lodge  No.  1109, 
B'nai  B'rith,  of  Burlington.  Vt.,  signed  by  the  officers  thereof, 
favoring  the  adoption  of  Senate  Resolution  154  (submitted 
by  Mr.  Tyoings),  opposing  discriminations  against  Jews  in 
Germany,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  petitions  of  sundry  citizens  of  Benning- 
ton, Vt.,  praying  fca-  the  restoration  of  full  pensions  to 
Spanish-American  War  veterans  and  their  dependents, 
which  were  ordered  tci  Lie  on  the  table. 

Mr.  CAPPER  presented  petitions,  numerously  signed,  of 
sundry  citizens  of  the  State  of  Kansas,  praying  for  tbe 
passage  of  old-age  pension  legislation,  which  were  referred 
to  tbe  Committee  on  Education  and  Labor. 

He  also  presented  resolutions  adopted  by  the  United 
Workers  of  Fredonia.  Elans.,  favoring  the  passage  of  legis- 
lation providing  for  tbe  prompt  payment  of  the  so-called 
"  soldiers'  bonus  ".  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  petitions,  numerously  signed,  of  sun- 
dry citizens  of  Parsons,  Kans.,  praying  for  the  repeal  of  the 
so-called  "  Economy  Act ",  which  were  ordered  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  Robert  E.  Gor- 
don Post.  No.  133,  of  Belleville,  and  James  Marr  Post,  No.  135, 
of  Formoso,  both  of  the  American  Legion  in  the  State  of 
Kansas,  favoring  tbe  passage  of  legislation  embodying  the 
so-called  "four-point  program  of  the  American  Legion" 
relative  to  veterans'  benefits,  which  were  referred  to  the 
Committee  on  France. 

WAGES  OF  SUBSTTTUTE   POSTAL  EMPLOYEES 

Mr.  FESS  presented  a  petition  of  sundry  citizens  of  the 
State  of  Ohio,  which  was  referred  to  the  Committee  on  Post 
0£Bce6  and  Post  Roads  and  ordered  to  be  printed  in  the 
RscoKo,  without  tbe  signatures,  as  follows: 

OoLX7icBt7S,  Ohio,  March  12,  1934. 
To  the  Honorable  Senator  Pess. 

Dkas  Sa;  May  we.  the  undersigned,  citizens  of  central  Ohio,  ask 
you  for  jrour  support  and  Innuence  In  expediting  the  passage  of 
House  bUl  7483,  a  bill  designed  to  guarantee  to  substitute  postal 
•mpioyeca  a  mlnlmnm  weekly  wage  of  $157 


RSPOSTS   OF   COMMITTEES 

Mr.  SHEPPARD,  from  tbe  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3144)  to  legalize  a  bridge 
across  tbe  St,  Louis  River  at  or  near  Cloquet,  Minn.,  reported 
it  without  amendment  and  submitted  a  report  (No.  546) 
thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  2934)  to  facilitate  tbe 
aoquifiitiQQ  of  migratory-bird  refuges,  and  for  other  pur- 
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poses,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  647)  thereon. 

Mr.  BARBOUR,  from  tbe  Committee  on  Military  AffsUrs,  to 
which  was  referred  the  bill  (HJl.  3032)  for  the  relief  of 
Paul  Jelna,  reported  it  witb  an  amendment  and  submitted  a 
report  (No.  548)  thereon. 

Mr.  BONE,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  w£is  referred  the  bill  (HJl.  6525)  to  amend 
the  act  known  as  the  "  Perishable  Agricultural  Commodities 
Act,  1930",  approved  June  10.  1930,  reported  it  without 
amendment. 

RETIREMEKT  OF  GEORGE  W.  HESS 

Mr.  BARKLEY,  from  tbe  Committee  on  the  Library,  re- 
ported a  joint  resolution  (SJJles.  94)  to  retire  George  W. 
Hess  as  director  emeritus  of  the  Botanic  Garden,  which  was 
read  twice  by  its  title  and  ordered  to  be  placed  on  the 
calendar. 

air-   and  ocean-mail   contracts — ^ADDITIONAL   COPIES  OF 

HEARINGS 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  reported 
a  resolution  (SJles.  215),  which  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved.  That  In  accordance  with  paragraph  3  of  section  2 
of  the  Printing  Act,  approved  March  1,  1907,  the  Special  Com- 
mittee on  Air-  and  Ocean-Mail  Contracta  of  the  Senate  be,  and 
la  hereby,  empowered  to  have  printed  1.500  additional  copies  of 
parts  1,  2,  3,  4,  5,  and  6  of  the  testimony  taken  before  said 
special  committee  during  the  Seventy-third  Congress  in  connec- 
tion with  Its  investigation  of  air-maU  and  ocean-maU  contracts. 

ENROLLED  BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BiHs, 
reported  that  on  the  22d  instant  that  committee  presented 
to  the  President  of  tbe  United  States  the  following  enrolled 
bUls: 

S.  2534.  An  act  to  further  extend  tbe  operation  of  tbe 
act  entitled  "An  act  for  the  temporsiry  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  tbe 
reclamation  law",  approved  April  1,  1932; 

S.  2728.  An  act  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  the  Territory  of  Hawaii; 
and 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
in  the  Territory  of  Alaska,  and  for  other  purposes  ",  ap- 
proved February  14,  1917.  and  for  other  purposes. 

BILLS   AND   JOINT   RESOLUTIONS    INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  tbe  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  DAVIS: 

A  bill  (S.  3173)  granting  a  pension  to  Evangeline  R. 
Butler;  and 

A  bill  (S.  3174)  granting  a  pension  to  Lizzie  Lawson;  to 
the  Committee  on  Pensions. 

By  Mr.  COUZENS: 

A  bill  (S.  3175)  to  amend  title  m  of  tbe  National  Pro- 
hibition Act,  as  amended  and  supplemented  (relating  to 
industrial  alcohol),  witb  respect  to  the  issuance  of  tax-free 
alcohol  to  clinics;  to  tbe  Committee  on  Finance. 

By  Mr.  McKELLAR: 

A  bill  (S.  3176)  granting  a  pension  to  Lydla  R.  Holt;  to 
tbe  Committee  on  Pensions. 

A  bill  (S.  3177)  to  provide  for  the  acquisition  of  tbe  An- 
drew Johnson  Homestead,  Greenevllle,  Tenn.,  as  a  national 
shrine  (with  accompanying  papers) ;  to  tbe  Committee  on 
the  Library. 

By  Mr.  FESS: 

A  bill  (S.  3178)  authorizing  tbe  George  Washington  Bi- 
centennial Commission  to  print  and  distribute  additional 
sets  of  tbe  writings  of  George  Washington;  to  the  Commit- 
tee on  tbe  Library. 

By  Mr.  CMAHONEY: 

A  joint  resolution  iSJJtes.  92)  to  create  a  commission  to 
formulate  a  permanent  national  policy  witb  respect  to  bene- 


fits for  veterans  and  dependents  of  veterans,  and  for  other 
purposes;  to  tbe  Committee  on  Finance. 

By  Mr.  CLARK: 

A  joint  resolution  (SJJles.  93)  authorizing  tbe  creation 
of  a  Federal  Memorial  Commission  to  consider  and  formu- 
late plans  for  the  construction,  on  tbe  western  bank  of  tbe 
Mississippi  River,  at  or  near  the  site  of  old  St.  Louis,  Mo., 
of  a  permanent  memorial  to  tbe  men  who  mads  possible  tbe 
territorial  expansion  of  the  United  States,  particularly  Presi- 
dent Thomas  Jefferson  and  bis  aides.  Livingston  and  Mon- 
roe, who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
explorers  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers  and  others  who  contributed  to 
tbe  territ<x1al  expansion  and  development  of  tbe  United 
States  of  America;  to  the  Committee  on  the  Library. 

TITLE  OF  UNITED  STATES  TO  LANDS  IN  TXRRITOaXXS  AND  INSULAB 

POSSESSIONS 

Mr.  ASHURST.  Mr.  President,  there  has  been  passed 
by  tbe  other  House  of  Ctmgress  HJR.  5863,  being  a  bill 
which  in  effect,  declares  that  tbe  principle  of  tbe  common 
law  that  title  to  lands  by  prescription  cannot  be  acquired 
as  against  tbe  Government  shall  be  applicable  to  all  places 
under  the  jurisdiction  of  the  United  States. 

Since  tbe  passage  of  tbe  bill  by  tbe  House,  an  identical 
bill,  introduced  by  the  Senator  from  Texas  [Mr.  SheppardI. 
being  S.  1699,  has  passed  tbe  Senate.  I  ask  that  tbe  House 
bill  be  laid  before  tbe  Senate,  and  ask  tbe  Secretary  to 
read  the  bilL  Then  I  shall  ask  unanimous  consent  for  its 
immediate  consideration,  and  if  tbe  House  bill  shall  be 
passed,  I  shall  then  request  that  tbe  Senate  bill  be  recalled 
and  indefinitely  postponed. 

The  VICE  PRESIDlorr.  Without  objection,  tbe  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  the  bill  (HJl.  5863)  to  prevent  tbe 
loss  of  tbe  title  of  the  United  States  to  lands  in  tbe  Terri- 
tories or  territorial  possessions  through  adverse  possession 
or  prescription^  as  follows: 

Be  it  enacted,  etc..  That  hereafter  no  preacrtptlon  or  statute  of 
limltattcma  abaU  run,  or  continue  to  run,  against  the  title  of  the 
United  States  to  lands  In  any  Territory  or  possession  or  place  or 
Territory  under  the  Jurisdiction  or  control  of  the  United  States, 
including  the  Philippine  Islands;  and  that  no  title  to  any  such 
lands  of  the  United  States  or  any  right  therein  shall  be  acquired 
by  adverse  posseesion  or  prescription,  or  otherwise  than  by  con- 
veyanoe  from  the  United  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  request 
of  the  Senator  from  Arizona  for  tbe  immediate  consideration 
of  the  bill? 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  a  question 
in  regard  to  this  measure.  I  note  tbe  word  "  hereafter  "  ts 
contained  in  tbe  first  line  of  tbe  bUL  That  would  imply 
that  before  tbe  passage  of  this  bill  tbe  statute  of  limitations 
would  nm  against  tbe  Government.  I  do  not  want  to  con- 
cede that  implication,  because  I  do  not  think  that  it  is 
legally  correct.  No  prescriptive  right  may  run  against  tbe 
Government,  and  tbe  word  *'  hereafter ",  it  seems  to  mc. 
should  not  be  in  tbe  bilL 

Mr.  ASHURST.  Mr.  President.  I  am  not  equipped  legally 
to  measure  swords  with  tbe  able  Senator  from  Utah,  who  is 
a  distinguished  lawyer,  but  I  beg  blm  to  remember  that  tbe 
common-law  principle,  to  wit,  that  no  time  nms  against  tbe 
sovereign,  has  alwajrs,  of  course,  applied  to  continental 
United  States,  and  that  in  some  of  our  possessions  this 
common-law  principle  did  not  and  does  not  obtain;  and, 
strange  as  it  may  seem,  time  did  run  against  tbe  sovereign 
In  some  of  these  possessions.  Ibis  bUl  simply  provides  that 
hereafter  in  our  possessions  no  title  shall  run  against  tbe 
United  State  by  prescription,  to  wit,  by  lapse  of  time,  and 
that  tbe  common-law  rule,  with  which  tbe  able  Senator  is 
familiar,  that  no  title  may  be  acquired  against  tbe  United 
States  by  prescription  shall  obtain  in  those  possessions. 

I  ask  that  there  may  be  read  at  tbe  desk  a  copy  of  a  letter 
from  tbe  Secretary  of  tbe  Interior,  addressed  to  tbe  Senator 
from  Maryland  [Mr.  Tydinos],  Chairman  of  the  Committee 
on  Territories  and  Insular  Affairs,  which  explains  tbe  bilL 

Tbe  VICE  PRESIDENT.  Without  objectiOQ,  tbe  dexlc  wiU 
read,  as  requested. 
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H^IV*  bUU    IB   V«< 


■  aoquiiituan  at  ixugrau»7-Dira  rentes,  and  xor  otoex  pur- 
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■nie  Chief  Clerk  read  as  foOows: 

IMTBBIOB   DCPABTMSHT, 

Washinffton,  February  23.  iSp4 

Bon.    1IILT.A«D   E.    TTDZ1W3S. 

Chairman  Committee  o%  Territories  and  InatUar  Affairs, 

United  States  Sen(kte 

IfT  DBAS  Sbmatoi  Ttvuvcs:  I  hare  recelred  yotir  letter  of  F<  bru 

•ry  1  requesting  a  report  on  S.  1609,  entttied  "A  bill  to  preven ;  the 

loM  of  the  title  of  the  United  States  to  lands  In  the  Terrltori  >s  or 

territorial  possessions  throi;gh  adverse  possession  or  prescription 

The  bill  In  effect  declares  that  the  principle  of  the  common  law, 
that  title  by  prescription  cumot  be  acquired  as  against  the  sov- 
ereign, shall  be  applicable  an  all  places  under  the  Jurisdlctlc  n  or 
control  of  the  United  Stated,  Including  the  Philippine  Islands,  In 
the  case  of  Carina  v.  /nntier  Government  (213  U.S.  449)  It  was 
rscocnlaed  that  title  by  preecrlptloa  against  the  Crown  eilsted 
tznder  Spanish  law  In  force  In  the  Philippine  Islands  prior  to  ^helr 
acqulsttloD  by  the  United  States,  aiul  that  one  occupying  la]  id  In 
Uie  ProTlnee  of  Benguet  foi  more  than  50  years  before  the  Treaty 
wi  Parts  ts  entitled  to  the  continued  possenlon  therectf 
I  am  not  aware  of  any  objection  to  the  proposed  legislation 
Sincerely  yours, 

Hasou)  L.  Ickbs, 
Secretory  of  the  Interipr. 

The  VICE  PRESIDENT 
coxuddermtton  at  the  bUl? 

Mr.  EINO.    l£r.  President.  I  do  not  object.    I  had  in  i|iind 
pttrticularljr  Alaska  whei^e.  my  recoUecticm  Is.  the 
act  prtrrided  that  the  cc^nmon  law  with  all  its  limitations 
dMJOld   be  the  cootroUtog   factco-.    However,   I  shall 
object. 

Mr.  McNARY.    Bfr.  President.  I  do  not  favor  the 
tice  of  taking  bills  off  the  calendar  unless  tt  is  a  very 
emergeocy-    Am  I  to  understand  that  the  bill  once 
the  Senate,  that  an  identical  bill  has  passed  Hie  House, 
that  the  Senator  now  asks  to  substitute  the  House  bil 
the  Beoate  bffl? 

Mr.  ASHURST.    The  Senator  is  correct. 

The  VICE  PRESIDENT.    Is  there  objection  to  the 
consideration  of  the  bin? 

There  being  no  objection,  the  bin  was  considered, 
to  a  third  reading,  read  the  third  time,  and  passed. 

The  VICE  PRESIDENT.    Without  objection,  an  order 
be  entered  requestiz^  the  House  of  Representatives  to  return 
the  Senate  bill  and  accompanying  papers. 


Is  there  objection  to  the  pn  sent 


and 
for 


present 
ordered 


will 


tcB  noK  Tu  raisiosirr— AmovAL  or  a  bxll 
A  message  in  writing  :from  the  President  of  the  Uiiited 
States  was  communicated  to  the  Senate  by  Mr.  LattaTone 
of  his  secretaries,  who  also  announced  that  the  President 
had  aKxroved  and  signed  on  March  33.  1934.  the  act  (S.  156) 
for  the  relief  of  the  Great  American  Indemnity  Co.  of  ifew 
York. 
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not 


irac- 
seilous 


THX  LAHD  POLXCT  Or  THS  WBT 

Mr.  POPE.    Mr.  President.  I  desire  to  submit  in  a 


few 


minutus  a  request  to  ha>'e  printed  in  the  Raooao  an  ar  ide 
upon  the  land  policy  of  the  West,  a  very  Important  and 
able  article  written  by  Marshall  N.  Dana,  which  I  thiqk  is 
of  wy  great  Importance  at  this  tlm«. 

It  aeeitts  important  ami  timely  that  the  general  attii 
of  the  western  reclamation  States  be  mjide  clear 
a  aatlaDal  land  policy,  such  as  hMi%  been  indicated 
PTMldeiit,  by  the  SecretaiT  of  Agrlcnilttue.  and  by  the 
retary  of  the  Interior,  relating  to  margizial  lands.  ec( 
Xeasitaittty.  market  outlets,  and  other  factors. 

The  Department  of  Agriculture,  on  tbe  authority 
gated  by  the  Agricultural  Adjustment  Act.  is  attempt 
work  out  a  program  of  unified,  balanced,  and  cootniUed 
agrtettltural  production.  This  program  neeesaiutes  ex  «n- 
ave  aunreys  of  land  productiveness,  mai^et  outlets,  trtins- 
portatlon  facilities,  and  social  consequences.  Ultimately 
these  extensive  surveys  aiad  experiments  should  prodwe  a 
weU-deftned  national  land  policy. 

Repreaentlng.  as  I  do  in  part,  one  of  the  puhUc-land  States, 
a  State  in  whidi  the  VMeial  Qovcmment  ofwns  some  56 
tmA  of  the  land  area.  I  am  exceedingly  destroua  thatlthe 
claims  of  agriculture  in  these  States  shall  be  given  full 
^deration  under  this  new  program. 

As  every  Soaator  knows,  agriculture  in  the  puUic-kuid 
Btatea  la  directly  dn>a>deat  upon  reclamation.    Vast  ateas 


K     - 
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Of  arid  land  have  been  transfcn'med  into  tens  of  thousands 
of  fertile,  productive  farms.  Hundreds  of  cities  have  grown 
up.  railroads  and  highways  have  been  constructed,  and 
withal  entire  States  have  been  erected  on  this  foundation 
of  reclaimed  land,  the  fruition  largely  of  our  Federal  recla- 
mation policy. 

But  obvious  as  these  facts  are.  there  is  an  appalling  lack 
of  understanding  of  the  actual  operations  of  this  policy. 
Many  otherwise  well-informed  people  have  the  rather  vague 
idea  that  reclamation  is  based  on  a  form  of  Government 
subsidy,  comparable  with  the  vast  appropriations  for  rivers 
and  harbors.  Just  recently  I  heard  the  statement  made 
that  making  appropriations  for  reclamation  is  like  *'  pour- 
ing water  into  a  rat  hole."  Such  statements  disclose  an  in- 
excusable ignorance  of  our  national  reclamation  policy  and 
its  results. 

The  Federal  reclamation  fund  which  has  been  used  In 
building  the  great  public-land  States  of  the  West,  is  held 
inviolable  as  a  permanent  revolving  fund  and  the  money  ex- 
pended for  reclamation  is  eventually  repaid.  Despite  the 
depression,  about  95  percent  of  payments  due  the  Federal 
Government  have  been  repaid  to  this  revohlng  fund. 

There  has  come  to  my  attention  a  recent  statement  by 
Mr.  Marshall  N.  Dana,  president  of  the  National  Reclama- 
tion Association,  chairman  of  the  Pacific  Northwest  Re- 
gional Planning  Commission,  cmd  formerly  regional  advisor 
of  Public  Works  Administration  of  Portland.  Greg.  This 
statement  bears  the  title  "  The  West  Must  Farm  ".  and  is 
a  remarkably  clear,  able,  and  concise  statement  on  this 
important  matter. 

Mr.  Dana  points  out  in  his  timely  article  that  reclamation 
will  stand  the  most  rigid  test  of  a  scientifically  controlled 
agriculture;  that  it  will  be  found  consistent  with  a  national 
land  policy  which  seeks  to  eliminate  marginal  lands  and  to 
coordinate  production  with  consumer  demands,  economic 
marketing,  and  transportation  facilities.  He  puts  to  rout 
arguments  that  irrigated  areas  materially  increase  sur- 
pluses and  that  our  Federal  reclamation  policy  includes  an 
element  of  Government  subsidy.    He  says: 

Farming  by  aid  of  Irrigation  In  Western  States  is  a  necessary 
method.  These  are  the  "  public-land  States  ",  where  52  percent 
of  the  total  area  is  owned  by  the  United  States  Government.  In 
1902.  by  congressional  act,  the  Government  recognized  its  re- 
sponsibility as  a  majority  landowner  by  setting  up  a  revolving 
fund  In  aid  of  reclamation.  The  fund  was  derived  from  52  per- 
cent of  the  proceeds  from  sales  of  public  lands  and  from  oil.  gas. 
and  other  leases.  Forty-eight  percent  of  the  proceeds  from  these 
sources  went  into  the  National  Treasury.  Contracts  were  entered 
Into  with  districts  and  progressively  modified  so  that  today  set- 
tlers obligate  themselves  to  repay  in  40  years  without  Interest  the 
tuU.  amount  advanced  by  the  Oovenunent  in  building  reclama- 
tion works.  These  repaymento  augment  the  revolving  fund  In 
1932.  9208,000,000  had  been  spent  from  the  reclamation  fund. 
$42,000,000  had  been  repaid,  and  settlers,  despite  the  depression, 
were  only  6  percent  in  arrears  on  construction  pajTnents.  At  the 
same  tliAe.  42,000  farms  were  In  operaUon.  227  cities  and  towns 
had  been  established,  annual  crop  values  had  reached  1100.000  000 
and  assessed  values  had  been  created  totaling  $2,600,000,000.  The 
people  on  reclamation  projects  In  1930  were  cmtomers  of  eastern 
manufacturers  to  the  extent  of  $120,000,000,  or  96.000  carloads. 
Incident  to  the  allocation  of  money  to  continue  the  authorized 
reclamation  program  under  the  Public  Works  Administration.  It 
was  found  that  for  every  person  employed  in  reclamation  con- 
struction, approximately  two  workers  were  given  jobs  in  the  in- 
dustrial East.  Some  of  the  largest  and  moat  po-a-erful  devices  ever 
employed  in  the  combinations  of  land  and  water  for  human  bene- 
fit have  been  created  from  eastern  and  mldwestem  Industries  for 
western  reclamation  projects. 

And  while  these  are  luge  figures  demonstrating  a  signally  sue- 
oeeeful  enterprise,  tt  is  also  true  that  Federal  reclamation  projecte 
contain  only  four  tenths  of  1  percent  of  the  Nation's  cultivated 
land.  The  fanned  land  of  Iowa  alone  la  greater  in  acreage  than 
the  entire  area  of  western  Irrigation.  The  products  of  Federal 
reclanwtlon  projects  represent  only  three  fourths  of  1  percent  at 
the  total  annual  values  erf  American  agriculture. 

Nor  are  reclamation  products  In  competition  with  the  prodneta 
of  other  sections  or  contributors  to  the  agricultural  surplus. 
Feed  is  grown  lor  winter  use  to  balance  s\immer  range.  The 
needs  of  western  cities,  mining,  ports,  and.'or  transportation  are 
partially  supplied  with  fruits,  dairy  products,  vegetables,  nuts, 
long-sUple  cotton,  alfalfa,  sugar  beets,  and  grass  seeds.  Not 
enough  wheat  is  grown  on  the  reclamation  projects  to  supply  the 
people  living  on  these  projects,  the  average  being  about  2,500,000 
bushels,  as  compared  with  a  normal  Ap\ftri<>^^  cxop  of  800,000.000 
touahels. 
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And  that.  If  anvone  looks  at  It  fairly.  Is  Just  about  all  there  Is 
to  the  reclamation  bogey  of  "  subsidy  "  and  "  surplus." 

Like  the  other  bogles  that  find  substance  in  ignorance  and 
prejudice,  it  dissolves  before  the  facts  and  reveals  one  of  the  most 
magnificent  accomplishments  for  human  benefit  and  progress  ever 

recorded. 

A  high  standard  of  honw  and  responsibility  hajs  uniformly  been 
maintained  In  the  contractual  relations  between  settlers  on  the 
Federal  reclamation  projects  and  the  Government.  Of  "  repudia- 
tion "  proposals  there  have  been  few.  and  these  usually  instigated 
by  unscrupulous  individuals  who  sought,  for  fees,  to  impose  up>on 
the  credulity  or  to  exploit  the  necessities  of  settlers.  In  actual 
emergencies,  created  by  economic  depression  or  by  unforeseen 
contingencies  in  the  construction  and  administration  of  projects. 
Congress  and  the  administrative  divisions  of  the  Government  have 
dealt  Justly  and  generously.  The  National  Reclamation  Associa- 
tion takes  an  unqiiaJlfied  position  In  favor  of  keeping  reclamation 
contracts,  both  In  letter  and  spirit,  and  is  equally  opposed  to 
repudiation.  The  association  believes  all  necessary  adjustment 
may  be  made  directly  with  the  representatives  of  the  Government, 
and  without  the  intervention  of  mercenartea.  We  do  not  thereby 
refer  to  legitimate  professional  services. 

One  of  the  great  engineering  organizations  of  the  world  has 
been  developed  Incident  to  the  Reclamation  Service.  The  expe- 
rience gained  Is  of  Incalculable  value  in  construction  and  adminis- 
tration. Research  and  scientific  knowledge.  Increased  by  cooper- 
ative agencies,  have  aided  not  reclamation  alone  but  all  agricul- 
ture in  signal  improvement  of  production  and  marketing. 

The  strategic  Importance  in  the  national  defense  of  a  stanch 
and  balanced  development  of  the  West  Is  Incalculable.  Facing  the 
Orient  and  desiring,  first  of  all,  profitable  trade  relations  with  the 
billion  people  who  live  around  the  shores  of  the  Pacific,  we  feel 
that  to  maintain  western  progress  In  full  strength  and  vigor  la 
part  of  an  issue  of  national  integrity. 

We  have  encovintered  the  suggestion  of  a  "  unified  "  agriculture. 
It  apparently  means  that  one  section  may  excluBlvely  supply  the 
Nation's  food  needs.     No  one  section  In  America  Is  capable  of  so 

doing not  even  the  West.     It  is  Impossible  from  the  standpoints 

of  climate,  geography,  transportation,  and  distribution.     The  great 
rate  division  at  the  crest  of  the  Continental  Divide  forbids. 

To  remove  agrlculttire  from  aU  but  one  area  would  paralyze 
the  others.  It  would  eliminate  margins  and  reservoirs  fca*  emer- 
gency. And  even  If  the  Mississippi  Valley  were  chosen  for  "  uni- 
fied "  agriculture,  what  would  be  done  when  that  great  region  was 
bathed  with  flood  or  parched  with  drought?  Consider,  too,  the 
spectacle  of  the  East  all  factories  and  the  West  aU  hot-dog  stands 
and  filling  stations  for  tourists. 

Infinitely  preferable  is  a  planned  development  that,  while  de- 
sirable for  the  West.  Is  equally  Important  to  the  Nation. 

The  utilization  of  natural  resources,  the  control  of  floods  and 
the  unifying  of  stream  flow,  the  guidance  of  agriculture  and  set- 
tlement, the  relationships  and  Integration  of  transportation  and 
Industry,  the  methods  employed,  and  the  habits  of  life  aU  are  best 
conducted  by  orderly  procedure  not  rigidly  standardized  but  sufll- 
clently  flexible  to  stimulate  the  exceptional  in  personality  and 
achievement,  and  not  superimposed  but  derived  from  the  Intelli- 
gence, the  ambitions,  the  living  standards,  and  the  Ideals  of  the 
people. 

An  admirable  expression  of  the  ideal  and  the  vision  of  national 
reclamation  Is  contained  in  the  message  from  the  President  of  the 
United  States  and  presented  to  the  Second  Annual  Convention  of 
the  National  Reclamation  Aasoclatlon  at  Boise.  Idaho,  November 
28.    It  reads  as  follows:  ^ 

"  I  do  not  want  to  let  the  occasion  of  the  aecond  annual  meeting 
of  the  National  Reclamation  Association  go  by  without  sending 
you  my  greetings  and  best  wishes.  May  yotn-  deliberations  result 
In  mutual  benefit  to  Federal  water  users  and  the  public  generally. 

"  Reclamation  as  a  Federal  policy  has  proven  Its  worth  and  hae 
a  very  definite  place  in  o\ir  economic  existence.  Spread  over  one 
third  of  the  territory  o(  the  United  States  and  creating  taxable 
values  and  purchasing  power  affecting  municipal.  State,  and  Fed- 
eral Oovernmente  and  private  Industry,  It  ie  only  reasonable  that 
we  should  all  take  pride  In  Its  achlevemenu  and  success, 

"The  National  Industrial  Recovery  Administration,  more  popu- 
larly known  as  'NHJi.'.  Is  designed  to  pull  us  out  of  the  depres- 
sion; and  that  It  Is  accomplishing  its  purpose  is  acclaimed  every- 
where. I  hope  the  fact  that  your  association  has  the  same  Initials 
Is  significant  and  that  the  two  may  gradually  but  siurly  help  the 
farmer  to  economic  Independence  with  the  active  cooperation  ol 
the  administration. 

"  Very  sincerely  yours,  

"  FaANKLzir  D.  Roo8«v«i.T."  ■ 

This  Is  the  western  picture.  There  are  unchangeable  limita- 
tions upon  valleys  of  the  West,  verdant  and  almost  magically 
productive  when  watered  from  the  mountains.  Nature's  reser- 
voirs, rising  In  their  splendor.  Farms  cannot  be  continuous  as 
upon  flat  pr&lrle  expanses.  The  variety  of  land  and  of  topography 
creates  a  corresponding  variety  In  living.  For  every  acre  suitable 
for  farming  there  will  be  numerotis  acres  suitable  for  fxin.  Land 
marginal  for  agriculture  may  be  grade  A  for  recreation  and  In- 
spiration. In  other  words.  Nattire  in  the  West  supplies  the  facili- 
ties of  diversified  production  and  the  setting  for  completely 
rounded  personalities,  as  strong,  as  hardy,  as  creative,  as  rich  In 
happiness  as  Nature  herself. 

We  hold  that  no  greater  service  has  been  rendered  to  the  social 

Srogress  of  America  than  the  amazing  and  successful  contrlbu- 
ion  made  by  reclamation,  as  a  national  policy.  In  rendering  fully 


available  for  their  utility  and  their  beauty  the  mountains  and  the 
forerts.  the  rivers  and  the  valleys,  the  lakes  and  the  ocean  shores 
of  the  West.    It  Is  one  of  the  true  forward  steps  of  the  Nation. 

Mr.  Dana  tells  the  romantic  story  of  the  irrigated  West 
and  the  results  of  our  national  policy  of  reclamation. 

Mr.  COSTIGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Colorado? 

Mr.  POPE.    I  yield. 

Mr.  COSTIGAN.  Is  it  not  true  that  our  reclamation 
policy  is  essentially  one  of  conservation  of  both  natural  and 
human  resources? 

Mr.  POPE.    That  is  entirely  true. 

Mr.  President.  I  now  ask  that  the  article  of  Mr.  Dana  may 
be  printed  in  the  Recobo  in  fuU  as  a  part  of  my  remarks. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TBX  WIST   MUST  FAKIC 

(A  statement  by  MarshaU  N.  Dana,  president  National  Reclamation 

Association) 

The  National  Reclamation  Association  Is  heartUy  In  sympathy 
with  steps  now  being  taken  by  the  national  administration  to 
subject  aU  agrlcvUtural  lands  to  the  test  of  economic  productive 
value. 

We  not  only  favor  the  elimination  of  land  that  cannot  be  farmed 
with  profit  under  what  may  be  termed  normal  conditions  but 
we  are  ready  for  a  more  advanced  step. 

We  would  suggest  that  every  farm  tract  be  subjected  to  the 
test  of  (1)  economic  feasibility  and  (2)  the  need  of  Its  products 
In  (a)  local  or  regional  markets  and  (b)  national  and/ or  world 
markets. 

Further,  we  believe  It  to  be  a  manifest  duty  of  the  United  States 
Government,  through  Its  several  departments,  to  establish  a  na- 
tional land  pwUcy  and.  In  conformity,  not  only  to  seek  the  elimi- 
nation of  demonstrably  marginal  lands  but  to  assm^  the  profit- 
able use  of  good  land  through  the  solution  of  production  prob- 
lems, the  Improvement  and  cheaiienlng  of  transportation,  and 
the  enhancement  of  marketing  opportunities. 

We  believe  that  the  prejudice  which  sectlonally  divides  Amer- 
ican agrUmlture  shotUd  be  removed  by  general  recognition  that 
each  section  Is  entitled  to  its  agriculture  as  a  balancing  factor 
In  secvire  Uvlng  and  general  progress. 

We  believe  that  the  quarrel  as  to  whether  lands  shall  be  farmed 
In  the  manner  that  controlling  climatic  conditions  neceesltate— 
that  iB,  by  the  aid  of  natural  precipitation  or  water  artificially 
applied — should  be  replaced  by  the  rigid  tests  of  feasibility. 

We  agree  that  national  land  policy  may  support  all  necessary 
farming  methods  and  that  western  reclamation  should  feel  a 
common  purpoee  and  sympathy  In  mldwestem  flood  control  and 
eastern-southern  rehabilitation  of  Impoverished  soU. 

We  ttilnk  that  the  positions  taken  by  Henry  A.  Wallace,  Sec- 
retary of  Agricxilture.  against  farm  sliuus  and  by  Harold  Ia. 
Ickes.  Secretary  of  the  Interior,  against  alienation  of  Govern- 
ment ownership  of  the  public  domain  are  eminently  fair  and 
right. 

Now,  as  to  reclamation  tn  a  natlooal  land  program.  w«  think  the 
followiing  faou  shoiUd  receive  Just  appraisal: 

Farming  by  aid  of  Irrigation  In  Weetsm  States  Is  a  neoesBsry 
method.  These  are  the  publlo-land  States,  where  83  percent  d 
the  total  area  Is  owned  by  the  United  States  Oovemment.  In  1903, 
by  congressional  sot,  the  Oovemment  reoognlaed  Its  reyonslblllty 
as  a  majority  landowner  by  setting  up  a  revolving  fund  In  aid  a< 
reclamatton.  The  fund  was  dwired  from  02  percent  ot  the 
proceeds  from  sales  of  public  lands  and  from  oil,  gaa,  and  other 
leases.  rorty««lght  percent  of  the  proceeds  from  tbese  souroee 
went  Into  the  National  Treasury.  Oontrtcte  were  entartd  into 
with  districts  and  progressively  modified  so  that  todaj  settlers 
obligate  ttiemaelves  to  repay  In  40  years  without  laterwt  tbe  full 
amount  advanced  by  the  Oovemment  la  building  reclamation 
works.  Tbese  repayments  augment  tbe  revolving  fundi  In  1933, 
$306,000,000  bad  been  spent  from  the  reclamation  fund.  $41,000,000 
had  been  repaid,  and  settlers,  despite  tbe  depression,  wwe  only  6 
percent  in  arrears  on  construction  payments.  At  the  mme  time, 
43,000  farms  were  In  operation.  SSJ7  cities  and  towns  had  been 
established,  snnual  crop  values  had  reached  8100,000,000[,  and  as- 
sessed veloes  had  been  created  totaling  83.800.000,000.  Tbe  people 
on  reclamation  projects  in  loao  were  customers  of  eartem  manu- 
facttvers  to  the  extent  c€  tl30,000.000,  or  96,000  earlOMls.  Inci- 
dent to  the  allocation  of  money  to  continue  the  aatborlned 
reclamation  program  under  the  Publio  Works  Artmtntstratlon  tt 
was  fo\md  that  for  every  person  employed  In  redaasatlon  con- 
strucUon  approximately  two  workers  were  given  Jobe  In  tbe  Indxie- 
trial  Kast.  Some  of  the  largest  and  asoet  powerfol  devtcee  ever 
employed  In  the  comblnatioos  of  land  and  water  for  human 
benefit  have  been  created  from  eastern  sad  mldwestem  iBdustrlea 
for  western  redamatlon  projects. 

And  while  theee  are  large  flguree  demoosCrattng  a  slgiislly  sno- 
eeesful  enterprise,  tt  is  also  true  that  Federal  rerlametlmn  psojecte 
contain  only  0.4  of  1  percent  of  tbe  Ration's  eulttvated  land. 
The  farmed  land  of  Iowa  alone  is  greater  In  acreage  tbaa  the 
entire    Mrea    of    westem   lixlgayoiL     T2ae   products   o< 
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caHf  tteM  ftmrths  of  1  peiwiot  at 
the  total  Mimial  vmlues  at  Ameziom  asrleulture. 

Nor  an  rvdaiaaUon  producta  In  oompettUcm  wttii  tbe  prddneta 
of  other  sections  or  contributors  to  the  agrlciiltiiral  surplus.  Peed 
fti  growii  for  winter  nse  to  b>Unoe  suiBmer  ranee.  The  netxls  of 
western  cities,  lalnlng.  porta,  and/or  transpartatkm  are  pai-tlaUy 
supplied  with  fruits,  dairy  products,  vegetables,  nuts,  kw^-st^le 
cotton,  alfaifa,  sucar  beets,  and  grass  seeds.  Mot  enough  wteat  Is 
frown  on  the  reclamation  projects  to  supply  the  peofrie  llvl  ig  on 
these  projects,  the  average  tMtng  about  3.500XK>0  huabels,  aa  oom- 
pared  with  a  normal  American  crop  of  800.000,000  buabciB. 

And  th*^  If  anyone  kaoks  at  it  fairly.  Is  just  about  all  tl:  ere  Is 
to  the  reclainstloin  bofey  of  ~  subsidy  **  and  "  surplus." 

Like  tlM  other  bogles  that  And  substance  In  tgnorano»  and 
prejudice.  It  dissolves  before  the  facts  and  reveals  one  of  the  moatt 
magnlfloent  accomplishments  for  human  ben^t  and  progree  s  ever 
recorded. 

A  hlgti  atandard  of  honor  and  reeponstbttlty  htM  unit onnt^  been 
malfitalTMid  la  tb»  oontraetual  relations  between  settlers  cq  the 
Vederal  iwlaiiiaUmi  projects  and  the  Ctevermnent.  Of  "  rq  ludte- 
tlon  "  proposals  there  have  been  few.  and  these  usually  Inst  gated 
by  unscrupulous  Individuals  who  nought,  for  fees,  to  Imposejupon 
the  credulity  or  to  expteAt  the  neoeaattkes  of  settlers.  In  actual 
•meyaclea,  created  by  economic  depreaslon  or  by  unfa-eseen 
ocutliigencles  In  the  construction  and  administration  of  pr>jects. 
Congress  and  the  administrative  divisions  of  the  Govemmen  have 
<taalt  joatly  and  grnarwoaly.  The  Natlooal  Beclamstloo  Aisoda- 
tton  takaa  aa  usqualiflad  position  In  favor  at  keeping  redas  tatloo 
•outiaeta,  both  ta  letter  and  spirit,  and  la  oqaaUy  appo*  ed  to 
repudiation.  The  association  believes  all  necessary  adjiissnent 
■My  to  I— at  directly  wtth  the  repreeentativea  at  tte  Ooven  meat, 
■■d  wtthoot  the  UttervcxiMoa  at  meroenartea.  Vfm  do  not  t^imbj 
refer  to  legitimate  profesaloaal  servloes. 
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great  eagtaeedaf  organlaattoDC  ot  ttie  wocltl  has 
iBcMent  to  the  Sedamatloa  liiiiiui..    The 
Is  at  iafcalculabla  value  In  eonatmetton  and  ad^als- 
Beaearch  and  scientific  knowledge,  increased  by 

,  ha%-«  aided  aot  raclaanatlea  aloaa  but  all  a^rlcttl 
ImprovvBMBt  at  production  and  Marketlnc. 
^tdgle  Importanoe  In  the  aatlowl  dafaase  w  a  i  (aaeh 
davalopmaot  at  tte  Weat  ia  Incaletitahla.  Faeli  m  tba 
OrtMM  MMI  danriag.  ttmt  at  all.  proataMa  trade  retatlona  wi  £  tte 
ktUton  paople  wte  Uw  sfxiad  ite  shara«i  at  tte  fiaoiflo.  «■  tml 
that  to  maintain  weatara  proitaas  ia  (uU  atrmiftli  mmI  vlrar  la 
part  df  aa  kwie  of  aalloaal  tnlatritr. 

W«  teva  •aoounlwad  4h«  tugfasUoa  of  a  "  uatAad  "  •ffrtot  JtuN. 
II  apfsidnUy  nioaas  that  ooa  aaotloa  »«/  aaeluaivaly  mumi 
Natloa't  food  &««ds,    No  on*  MoUoa  t«  Ahmm'Km  4s  oapabM 

.^  -Md  dvaa  Um  Waat.    II  la  tmpoaslbl*  from  tte  •Uad^atii 
of  dlaukld,  fangraphy,  iraMpurtotioa,  and  dlaliibullea,    TlM 
lala  ilvMkm  «l  iha  «roat  of  Ite  Oontinani*!  Divid*  (ortoldi 

To  nana  •gruiuUura  frtan  All  Iit4  om  atm  weiiM  parftljrM 
Ite  olteni.    It  would  allmtnata  margins  and  raaarvotrs  for  *mt- 

Cnojf.  And  trta  if  tte  MiMlwtppi  vaiiay  wn  ohOMo  for  '  ual- 
d  "  afrlouttura,  wtet  would  te  doaa  wten  IbAt  |r«at  rtgta  a  wm 
bathad  with  flood  or  parchad  with  droufht?  Oooaldar,  too,  tte 
•paetaela  of  ths  Bast  a&  faetorlaa  and  tte  Waat  aU  hot-dog  i  taads 
and  flUlQf  aiattons  for  toortata. 

lafliUlaqr  preferable  ts  a  planned  d«?alopas«at  that,  whi:  e  da- 
atrable  for  tte  Wast,  ts  equally  important  to  tte  Nation. 

The  utlltaatluu  of  natural  reeouroee,  Ite  control  of  flood  i  aad 
the  unifying  of  stream  Sow,  the  guidance  of  agriculture  an  I  aet- 
'  tte  MlaMoaahlps  and  integration  of  traiwportstlon  and 
Induatry.  the  methods  emptoyed,  and  tte  tebt%a  of  life  iJl  ar »  best 
"  tey  orderty  prooedia«  not  rigidly  staadmrdlaed  but  aulB- 
denUy  fleilUe  to  stimulate  tte  eieeptloBal  hi  pefeonallt<  and 
aehteveaaeat.  aad  not  aupertenpoaed  tout  derlwd  from  tte  1:  rteOi- 
tte  amMtlMM,  tte  Uviag  standards,  and  tte  tdeafai  <  f  tte 
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An  adairahle  expresaloa  of  the  MeAl  and  tte  Ttalon  of  _ 
WflamattaM  ts  coataiaed  la  the  message  from  tte  President 
Valtad  States  aad  preeeated  to  Uie  Seeoad  Annual 
fte  Nattaaal  Seclamatlon  Aaaootatton  vt  Botse,  Idaho, 
M.    It  reads  m  follows: 

**  I  ^  no*  wat  to  let  tbe  oeoaslon  of  tte  seooad  aaaml 
or  tte  MaClenal  Baelamatloa  Aaeoctattoa  go  by  without 
yog  ay  ||,raanafc»  aad  beat  wishes.    May  your  detentions 
*~  "  "      It  to  ndaral  water  uaers  aad  tte  puMle  f 

M  a  VKteml  policy  haa  proven  tts  worth 

A  vary  daflatta  place  la  anr  aaoaamie  exlstenoe.    Spread  o 
tte  tetilUny  or  tte  United  States  aad  erestlag 

Bg  power  aSsetiag  aninlclpal.  Staite,  and 
CtosHBiiiaata  and  private  iadustry.  it  is  <nily  raaaoaaUc 
wo  iteMld  an  tate  prlda  te  its  aehieveinetits  aad  aaooeas. 

•Tte  Mrttaaal  Induatital  Beeovery  ActaalalsbwUaa,  more 
lartf  feaoara  aa  "  K JLJL",  ts  deslgaed  to  pun  as  oat  of  tate 
that  it  ia  annnaipMslilng  tta  pwpoae  la  aodalaaed 
X  tepa  tte  fact  ttet  pour  aaaoclatkm  haa  tte  aan 

that  His  two  may  gvartiaiTly  «nt  sorely 

to  aeooaatfe  tadapaadsaoe  with  tte  artlva  ooopenrtt^n 
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their  aplendor.  Rirms  cannot  te  coottnaoos  as  upon  flat  prairie 
expanses.  The  variety  of  land  and  of  topography  creates  a  corre- 
4>ondlag  variety  of  living.  For  every  acre  suitable  for  farming 
there  will  te  numerous  acrge  suitable  for  fun.  Land  marginal  for 
agriculture  may  be  grade  A  for  recreation  and  inspiration.  In 
other  words.  Nature  In  the  West  supplies  the  facilities  of  diversi- 
fied production  and  the  aettlng  for  completely  rounded  personaU- 
tlea.  as  strong,  as  hardy,  as  creative,  as  rich  In  happiness  as  Natur« 
herself. 

We  hold  ttet  no  greater  service  has  been  rendered  to  the  social 
progress  of  America  than  the  amazing  and  succMsful  contribu- 
tion made  by  reclamatioo.  as  a  national  policy,  in  rendering  fully 
available  for  their  utility  and  ttelr  beauty,  the  mountains  and 
tte  forests,  the  rivers  and  the  valleys,  the  lakes  aud  the  ocean 
shares  of  the  West.  It  la  one  of  the  tnie  forward  steps  of  tte 
Nation. 

MnsAGK  raoM  thk  hottss 

A  message  from  the  House  of  Representatives,  by  Mr. 
CbtLSee,  one  of  its  clerks,  ajonounced  that  the  House  had 
PAsaed  without  amendment  the  bill  (S.  9W7)  granting  the 
consent  of  Coingress  to  the  Louisiana  Highway  Commission 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  Baton  Rouge,  La. 

STOCK-XXCHAKGK    RSCXTlAnON — STATEMENT    BY    JtTDGE    WILLIAM 

CLARK 

Mr.  NORRIS.  Mr.  President.  I  have  been  greatly  im- 
pressed by  the  testimony  of  Judge  William  Clark  before  the 
WanUng  and  Currency  Committee.  March  6,  1934,  on 
propoaed  ato<A-exchaxige  regulation.  I  ask  permission  to 
have  Judge  Clark's  remarks  inserted  in  the  Cowgressiokai. 
Ricout. 

Iliere  being  no  objection,  the  atatement  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

I  have  accepted  your  ooauoilttse's  kind  invitation  to  impoee  on 
ttelr  tunc  for  one  reason  only.  1  tevs  strong  feelings  on  the 
subject  of  the  margin  section  of  the  propoaed  bill.  I  believe  that 
ssotioa  does  not  go  far  enough.  I  teflsve  that  the  stock  exrhangs 
should  te  put  OD  a  cash  baais.  Those  fc«linKs  and  thst  belief 
ara  not  ttiamtfaotiir(>d  for  this  oooaston,  nor  are  they  simply  ths 
rasult  of  oloistsrsd  ihlAklag  by  an  cnfsabled  tnt^tieot.  tti  10  years 
on  the  red«ral  brnrh  I  have  had  personal  eberrvHtion  of  the  trtuila 
ooM«<iueu<M  of  margin  trading  in  throe  nfo^nu. 

rtfst,  I  teva  btut  V)  wind  iMn  to  prison  Ih"  avj»H»  th^  harl  uaad 
tte  money  (Mtrusied  to  tteta  by  ptior  4«(><)sii'>fM  v.,  '•ur„im\i" 
(Ood  aava  th«  stark M  ttetr  margiti  a«u«tuiiia  Ttu'  uiMtri.i  Miiur- 
nay /or  my  dt«irl«l  adviMss  rm)  that  uteiut  oup  half  of  imr  n^tional- 
tenk  amteaaleaianu  la  tte  last  d  vaars  ars  the  reouU  at  stook 
apaoulatiou.  Tte  Oaparlmsnt  of  Juslioa  Infurins  me  tust  thu  avsr- 
aga  for  iUs  oouutry  gsnsraliy  runs  as  high  a*  00  paroeut  if  you 
•xaoUas  the  records  of  bonding  companies  and  of  prosecutors' 
oAoes.  you  will,  I  think,  find  ttet  oflUsers  in  State  instltutious  and 
public  ofllclals  have  been  equally  inclined  to  use  other  people's 
money  for  Invastmeuc  (sic)  in  the  stock  exchange.  The  Judfolul 
function  of  punishment  ts  always  teartrendlug  to  exerclbc.  In 
the  oaas  of  certain  classes  of  crimes  the  nature  of  the  offense  and 
at  the  person  committing  it  leaves  the  emphasis  on  the  necessity 
for  protecting  society.  To  sentence  a  drug  peddler  Is  one  thing; 
to  punish  a  leading  citizen  of  the  community  for  betraying  the 
aeii^bors  who  trusted  him  is  quite  another.  Furthermore,  In 
dealing  with  the  professional  criminal  one  has  the  feeling  that  the 
erases  of  his  erring  (environment,  inheritance,  physical  and  mental 
condition,  etc.)  are  deep-rooted  in  any  clvUlzatlon  and  yield  only 
gradually  to  elimination.  In  the  case  of  the  bank  offlcer.  however, 
there  Is  obviously  only  one  caiise — ^hls  Inability  to  resist  the  in- 
sidious temptation  of  following  the  crowd  tn  seeking  what  looks 
like  safe  and  easy  money. 

Second.  There  has  been  since  1929  aa  increasing  number  of  suits 
in  my  court  on  insurance  policies  where,  under  the  terms  of  the 
standard  policy,  the  Issue  was:  Accident  or  suicide.  The  company 
has  been,  therefore,  obliged  to  establish  motive,  and  In  nearly  every 
instance  the  motive  has  been  "wiped  out  in  the  stock  market." 
The  number  of  these  cases  caused  me  to  inquire  of  Insurance 
executives  about  tte  causes  of  suicide  under  straight-life  policies. 
The  answer  was  again  mostly  stock-exchange  speculation.  The 
situation  became  so  serious,  I  am  Informed,  that  the  companies 
coBBldered  abrogating  the  1-year  uncontestable  clause  In  their 
polidea.  Sometimes  this  first  and  second  respect  can  be  combined, 
because  the  particular  bank  offlcer  or  public  official  prefers  death 
to  dishonor  and  anticipates  the  court  with  a  pistol.  We  had  such 
a  ease  in  Princeton,  where  I  live.  2  years  ago.    The  cashier  of  one 

5"^  banks  killed  himself  and  It  was  discovered  that  a  local 
br^mge  ofllce  (It  has  now  folded  its  ledgers  and  departed)  had 
oovwwd  his  margins  with  about  one  hundred  and  fiftieth  of  the 
bank's  money  and  about  60,000  at  the  local  churches  for  good 
measure.  ** 

Third.  In  1930  and  1931  I  conducted,  with  the  aid  of  the  Tide 
I«w  S^ool  and  the  Department  of  Commerce,  what  we  called  a 

bankruptcy  dlnlc ";  we  examined  a  large  number  of  person* 
whohadfiled  peUtlons  In  the  New  Jersey  court  for  the  purpose 
of  dlscoTerlng  the  whys  and  i^erefores  of  their  unJortxmate  con- 
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dltlon,  hoping  that  we  might  be  able  to  chart  the  seas  instead  of 
Just  salvaging  the  wreck.  We  were  shocked  to  find  the  large 
number  of  individuals,  both  business  men  and  wage  earners,  who 
bad  taken  a  fling  in  the  market  as  a  sideline,  with,  of  course, 
fatal  results. 

My  knowledge  of  these  things  led  me  to  the  conclusion  that 
margin  trading  in  an  unconscionable  number  of  cases  led  to  either 
death,  dishonor,  or  distress.  I  have  been  endeavoring  for  several 
years  now  to  Impart  that  conclusion  to  the  stock-exchange  au- 
thorities themselves.  Through  the  newspaper,  in  speeches,  and 
even  through  personal  correspondence.  I  have  endeavored  to  sug- 
gest that  they  would  be  wise  to  alter  a  system  that  fostered  such 
dreadful  results.  You  gentlemen  who  have  experienced  the  coop- 
erative spirit  of  the  exchange  will  not  be  surprised  to  hear  that  I 
didn't  accomplish  much  except,  perhaps,  qualify  myself  in  their 
legard  for  a  place  in  the  United  States  Senate. 

In  fact,  I  was  met  by  the  same  plaintive  cry  (it  reminds  me  of 
a  sort  of  financial  Mother  Carey's  chicken)  that  you  must  be 
pretty  sick  of — "  the  stock  exchange  is  a  market  place."  One  has 
heard  this  so  often  that  one  almost  expects  to  see  the  floor 
brokers  becomingly  draped  in  white  aprons  and  to  smell  fish  in- 
stead of  stocks.  One  might  suppose  that  Shakespeare's  famous 
phrase  had  ended  the  argiiment  by  giving  a  name.  The  stock 
exchange  ts  not  a  market  place  any  more  than  margin  trading 
Is  per  se  gambling.  The  stock  exchange  is  a  very  important  insti- 
tution In  our  economy  and  sho\ild  govern  Itself  or  be  governed 
according  to  sound  principles  of  political  economy.  One  of  these 
principles  Is  undoubtedly  that  it  should  be  a  place  where  stocks 
can  be  bought  and  sold.  Another  is  that  It  not  be  a  place  where 
people  are  tempted  to  Indulge  in  unreasonable  risks.  Clearly,  if 
everyone  covild  purchase  stocks  for  the  asking  and  without  the 
humiliating  necessity  of  putting  up  some  cash,  the  niunber  of 
transactions  would  increase  and  multiply  and  the  widow  and 
orphan  could  sell  or  buy  every  split  second.  (I  might  digress  to 
remark  how  curious  It  is  that  tears  for  the  widow  and  orphan 
appear — like  the  cuckoo  in  the  cuckoo  clock — wherever  a  utility 
or  stock  exchange  goes  on  the  operating  table.)  Equally  clearly 
a  margin  transaction  Involves  a  real  risk.  It  is  not  gambling  in 
any  technical  ssnsa.  It  is  simply  a  purchase-monsy  mortgaga 
with  a  choss  in  action  (tha  stock)  aa  security.  Because  that  ss- 
ourity  U  vary  volatils  in  its  nature  It  Is  subject  to  wids  and  rapid 
fluctuations.  Baoausa  It  is  subject  to  those  wide  and  rapid  fluctu- 
ations tha  mortgagor  purchaser  is  always  tn  danger  of  having  to 
bolfltar  tha  Impalrad  aaourlty,  and  if  hs  can't,  of  baing  fora- 
elosad  out  of  hia  purohaaa  monay, 

Wa  must,  It  aaMBa  te  ma,  arrlva  at  a  aoelal  balanoa  batwaan 
thasa  oonfllotluf  valuaf.  Tha  widows  and  orphanii  can  afford  te 
wait  a  faw  taoun  te  lat  thair  mon4»r  tw  thair  twrurltiM  in  erdar 
that  olban  of  thair  fallowa  may  not  ha  wiuowsd  or  or- 
phAna<l-4ar  dlahener  la  a  weraa  form  of  daath -or  foraad  inte 
pevarty  baoauaa  thair  levad  onas  hava  auaeumbad  to  tha  tampU- 
tlon  of  unraaaonaMa  rlalu.  Row  la  tha  aoolal  balanoa  to  ba 
raaahad?  in  my  wrj  humbla  judgmant,  by  putting,  aa  X  aald 
In  tha  bsginnlni,  tha  stock  asohanga  on  a  oaab  basis. 

Zt  would  not  ba  too  much  to  say  that  among  ths  moat  obvious 
of  the  muob-tAlkad-about  cauaas  of  the  mucb'talkad-about  da- 
praaalon  is  tha  abusa  of  credit.  Ton  gsntlaman  hava  aaan  It  tn 
your  Invastlgation  of  forsign  loans  and  in  your  investigation  of 
a  fsw  banks.  (I  hava  bad  ofBolaUy  to  s«a  something  of  liquidat- 
ing national  banks,  and  I  can  assure  you  have  only  scratched  ths 
surface  there;  you  would  be  surprised  at  what  the  risks  insured 
against  would  have  bean  if  we  had  had  deposit  Insurance.)  You 
have  not  seen  as  much  as  I  have,  perhaps,  of  the  great  American 
Institution  of  Installment  seUlng.  During  the  glad  gone  days 
It  was  fashionable  to  exalt  that  system.  Personally  I  never  oovdd 
see  the  soiindness  of  buying  anything  but  necessities  untU  the 
money  was  in  the  bank.  It  costs  more,  it  la  subject  to  the  whims 
of  fate,  and  it  only  anticipates  enjoyment  at  the  exx>ense  of 
thrift.  However  that  may  be,  we  who  investigated  the  1.000 
bankruptcies  I  have  s(>oken  of  had  ample  opportunity  to  oljserve 
the  economic  eflTect  of  the  unbridled  Installment  mania  of  the 
last  decade.  The  installment  houses,  like  the  stockbrokers, 
point  with  pride  to  the  fact  that  they  lost  nothing.  That  is  no 
doubt  true.  It  is  the  poor  tocAs  that  fall  for  the  blandishments 
of  both  that  have  done  the  losing. 

No  one  will  maintain  that  stocks  are  necessaries  in  the  sense 
that  shelter,  covering,  food,  and  transportation  are  essential  to 
human  welfare.  There  seems  no  good  reason,  accordingly,  why 
stocks  should  not  be  paid  tar  by  money  that  has  first  been  saved, 
rather  than  that  the  saving  should  come  out  of  the  rise  or  fall 
of  the  market.  That  is  certainly  true  in  all  cases  where  the 
mortgagor  purchaser  is  not  in  a  credit  position  to  meet  the 
fluctuations  of  his  security. 

Who  determines  that  mortgagor  purchaser's  credit  position? 
As  things  are  now  the  one  man  least  fitted  to  do  so — ^the  broker. 
Least  fitted  for  two  reasons.  He  has  not  the  capacity  or  the  in- 
centive. I  do  not  propose  to  discuss  the  personal  characteristics 
of  stockbrokers.     There  are  no  doubt  many  who  compare   with 

gdges  to  the  disadvantage  of  the  latter.  It  is  a  fact,  however, 
at  the  business  as  at  present  constituted  is  not  conducive  to 
the  development  of  inherent  talent.  The  floor  trading  could  cer- 
tainly be  carried  on  by  Western  Union  messengers  and  It  has 
been  even  suggested  that  a  pari-mutuel  system  could  be  worked 
out.  The  office  work  is  largely  routine,  and  the  chief  difference 
between  a  bad  broker  and  a  good  broker  seems  to  be  in  his 
Ability  to  make  friends— a  beautiful  quality,  surely,  but  some- 
ttmes  expensive  for  the  friends.     In  France  a  member  of  the 


Bourse  has  to  be  both  a  ehartcrad  aoooontant  aad  a  iniwnNir  of 
the  bar. 

Worse  than  lack  of  capacity,  ths  InoenUvs  of  the  stockbroker 
is  toward  the  abuse  of  his  power  to  extend  credit.  His  tempta- 
tion is,  <a  course,  to  ign<H«  ths  credit  position  of  his  customer. 
He  makes  first  some  Interest  on  the  money  he  loans,  and  then  he 
earns  the  livelihood  by  the  number  and  sins  of  his  transaetitma. 
As  long  as  he  haa  enough  to  cover  during  the  time  needed  for 
him  to  sell  out.  he  does  not  cars  whether  the  cxistomer  must  din 
into  the  till  to  put  up  more  margin  or  kills  himself  or  loses  hie 
home  because  he  cant.  It  is  true  he  may  loss  his  customer,  but 
he  is  comforted  by  Bamum's  aphorism.  The  stock  and  ootnmodlty 
brt^ers  are  the  cmly  go-betweens  I  know  of  that  exercise  the  credit 
funcUon.  Their  stake  ts  not  in  the  uss  of  credit  hi  the  interest 
ot  the  community  or  its  members,  but  in. 'naturally,  lining  their 
own  pockets  with  as  many  oonunlssions  as  possible.  They  imme- 
diately become  unable  to  estimate  the  wisdom  to  ths  parUeular 
indlvldxial  and  through  him  to  society  of  any  "  credit  Una." 

I  have  avf^ded  dlsctisslng  the  gambling  instinct  and  its  sup- 
pression as  relates  to  the  stock  exchange.  We  are  all  of  us  la^ 
(except,  maybe.  Senators)  and  we  would  all  like  to  make  some 
money  without  working  for  it.  We  have  not  been  very  successful 
in  the  legislative  suppression  of  instincts.  I  am  only  suggesting 
that  If  we  want  to  make  mcmey  without  working  for  it  by  operat- 
ing in  the  stock  market,  we  should  either  have  the  oaah  in  our 
Jeans  or  we  should  borrow  it  from  some  source  which  is  both 
more  or  less  expert  in  the  exercise  of  ths  credit  function  and 
which  has  no  bias  In  favcff  of  exercising  rather  than  refusaL 
Such  a  source  manifestly  exists  in  the  banking  system,  which. 
whatever  its  past  mistakes,  must  have  a  vital  interest  in  the  eoo- 
noznlc  wisdom  of  all  of  us  and  must  govern  their  loans  by  an 
honest  desire  to  build  up  the  country  rather  than  by  the  wish  to 
have  a  new  crop  of  the  "  somethlng-for-nothlng  boya  "  every  few 
years. 

I  havs  also  not  dwelt  upon  ths  fatal  effects  of  tha  abusa  at 
credit  by  ths  stockbnAars  on  our  whole  economic  llfiL  To  do  ao 
seems  hardly  necessary  after  what  wa  hava  Just  been  through.  A 
people  can  searosly  base  Ito  investment  policy  on  borrowing  to  buy 
stocks  whose  value  arlaas  prlnolpaUy  beoausa  avaryooa  UlMcrow- 
ing  to  buy  tham  and  benefit  by  it.  Wa  have  aown  margin  trading 
and  are  now  reaping  tha  daplatlon. 

X  hope  X  hava  not  bean  praaumptuoua.  aantlaman.  Z  hava  aaaa 
with  my  own  ayas  what  margin  trading  haa  dona  to  tta  viatima. 
It  haa  not  baan  a  plaaaant  alght,  Z  hope  that  tha  Oengraaa  wlU 
hava  tha  eeuraga  and  wladom  te  put  aa  and  to  It.  Ma/  Z  aloat 
With  twe  warnlngaf  rirat.  tba  aloak-atahanga  autlMritlaa  have 
attempted  to  areuaa  tba  eouatrr  te  aema  eblmara  of  the  natleiua- 
laatlea  el  lAduatry.  Vtrt  patrletle,  t(  true,  but  let  me  aaaura  f ou 
that  tha  real  Intaraat  Ilea  In  tha  marf la  prevlaleB.  beeauaa  thafa 
whara  the  meney  la.  •eeood,  thajr  are  prof aaalnf  great  eooearB  fer 
tha  amaU  tavtater.  aa  they  auphamlatleaUf  term  him.  I  a? aa  read 
that  your  oemmlttaa  waa  eontemplatlag  medlfylBi  the  maiffla 
raQUbwBM&ta  fer  hla  proteetloa.  The  word  ahouM  have  bean 
"  daatrueUen."  Tha  intaraat  of  tha  atook  aiehania  la  blm  after 
what  haa  happened  ramlnda  ma  of  tha  Intaraat  o!  a  mueh  oldw 
wolf  thAB  tha  big  bad  one  la  a  Uttla  girl  with  a  eertala  oolorad 
hood. 

nrvignoATZOir  or  arocx  bxcbaitobi— axtxcli  it  guiATOt 

n^gTCHXt 

Mr.  COSTIOAN.  Mr.  Prealdent.  In  Uberty  for  March  17, 
1934.  the  able  aenlor  Senator  from  Pliu-ida.  Hon.  Doncaii  U. 
FLKTCHn.  Chairman  of  the  Senate  Committee  on  Ranking 
and  Currency,  has  strlklncdy  reviewed  and  summarized  cer- 
tain developments  of  the  continuing  stock-exchange  Inyes- 
tigation.  

I  ask  tmanimous  ctmsent  to  have  Senator  FuETCHn's 
article  Incorporated  In  the  CoiroRXSSioirAL  Rxooko. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  Liberty.  Mar.  17.  1984] 
Ous  FncANCXAi.  Ba< 


(By  Senator  Duwcasf  U.  Flrchse,  Chairman  of  the  United  States 
Senate  Committee  on  Banking  and  Currency) 

For  i4>proKlmately  aO  months  the  Senate  Committee  on  Banking 
and  Currency  has  been  conducting  an  Investigation  into  stock- 
exchange  and  hftxtrtTig  practicea.  The  facta  brought  out  in  the 
public  hf»^Hn(pi  are  of  such  vital  importance  to  the  prt^wr  oooduct 
of  our  financial  institutions  that  they  cannot  be  ignored,  and  we 
mxist  not  permit  them  to  be  glossed  over.  For  a  final  array  of  tha 
facts  and  an  ultimate  appraisal  of  their  valuea,  it  is  best  that  we 
await  the  conclusion  of  the  hearings  and  the  report  of  the  com- 
mittee and  Its  counsel:  for  immediately  ahead  of  us,  I  believe.  Is 
some  of  the  most  valuabls  information  which  ths  oonunlttse  shall 
be  privileged  to  present.  In  the  meantime  it  Is  not  ini4>proprlate 
that  we  review  briefly  the  developments  to  date. 

Similar  investigations  have  revealed  pracUoes  Jxist  aa  startUns  aa 
the  present.  Unf ortimately,  however,  we  seem  not  to  have  nroflted 
as  greatly  from  the  f imd  of  knowledge  developed  as  we  shoafd  have. 
My  primary  purpose  In  discussing  these  matters  at  this  tlms  arises 
from  the  flrm  resolution  that  we  shaU  be  neither  Intimidated,  mis- 
directed, nor  lulled  into  a  false  senss  of  security.  The  dlacrsdit- 
able  unethical,  vicious  practices  xincovered  In  this  investtsattoa 
must,  Ixisofar  as  l^lslatlvely  and  admlnlatratlvaly  poaslMa.  ba 
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fWTw*»>»to.i  from  the  pntetloea  of  tboae  tndtTldualB  and  ln«tlt«tlons 
controlling  the  most  vttal  factors  of  our  economic  eystem. 

The  present  ISTCstlgaUon  had  Its  Inception  In  Senate  Eb  {solu- 
tion No.  S4  In  April  1932.  Its  scope  was  such  as  to  confer  upon 
the  committee  powers  generally  believed  to  permit  them  to  uiTes- 
ttgate  stock-exchange  and  banking  proetlces.  and  the  destr^bfllty 
ot  the  exercise  of  the  taxing  power  of  the  United  Ststesi  with 
respect  to  any  such  securities.  Subsequently.  Senate  Joint  IReso- 
hatlon  No.  906.  Senate  Resolutions  Nos.  2S9.  371.  373.  and  64  were 
passed  to  strengthen  and  continue  the  powers  of  the  comi&lttee. 
Barly  In  the  life  of  the  Seventy-third  Ck>ngress  a  minor  crtsls 
developed  when  the  powers  ol  the  eommlttee  were  challenged  while 
tt  was  attempting  to  Investigate  Individual  transactions  for 
tneome-Cax  put  poses.  The  Senate  responded  by  passing  Senate 
Resolution  No.  97.  which  contributed  In  bestowing  upon  thk  oom- 
mlttes  probably  the  broadest  authority  ever  conferred  by  Co  agrees 
on  any  steillar  grouping  of  its  liemhsrs. 

It  would  be  premature  to  even  outline  the  report  and  thti  con- 
ctuskHW  of  the  oommlttee.  It  Is  possible  now  to  state  only  gener- 
ally the  principal  subjects  studied  and  enumerate  some  it  the 
quMUons  which  have  been  Investigated  and  to  indicate  thel  scope 
of  the  avidenos  on  tbess  matters  which  point  to  Inune^lately 
rsforms. 


TlM  evldenoe  thus  far  has  established  beyond  qtieetl<»  that 
there  have  been  grave  abuses,  the  conttntianoe  of  which  mu  it  not 
be  ooodoned.  In  fact,  if  confidence  Is  to  be  restored,  the  gsnaral 
public  must  be  given  to  understand  that  such  abuses  will  i  tot  be 
tolerated.  The  restoration  of  confidence  needed  goes  father 
than  the  mere  sochm  of  individual  and  corporate  traasactloz  s  and 
praotloss.  The  need  extends  even  unto  that  of  SUte  and  F  sderal 
Oovenmsnt.  This  ooaamlttee  has  been  chaxged  with  draggti  ig  out 
akelstOBs.  muckraking,  and  even  the  destruction  of  confilence. 
FktMn  the  maas  ot  uorrssponrtaiMwi  wlklch  has  flooded  this  oom- 
mlttee, however.  In  my  estimation  the  conunlttee's  most  con- 
sU uetlw  work  Is  to  be  fotind  In  the  revelation  of  facts  aid  the 
bolstering  at  public  confMence.  The  result  has  been  ttut  the 
flnrrrtal  leadeis  and  tnstltuttons  of  the  past  have  found  tbit  the 
BubUe  has  more  confidence  in  the  conimlttee  and  goveraz  lental 
bodies  hi  general,  and  more  hope  in  the  protection  at  conectlve 
lagiilatlaa  and  administrative  supervision  than  It  has  had  in 
them. 

Men  In  high  places  have  betrayed  their  trust.  In  theoiy  the 
corporation  oAclal.  whether  in  a  bank  or  ether  corporate  impac- 
tty,  la  a  trustee  of  other  people's  money.  Investlgatkm  shows 
that  this  feeling  of  trusteeah^)  has  come  to  be  very  rire  in 
ftnanrlal  circles. 

The  acta  of  ananrlal  crooks  and  racketeers  make  It  platai  that 
•fforts  must  be  made  to  safagiiard  legitimate  depositors  ai  id  in- 
vestors. Manipulation  and  rigging  of  markets  have  beeci  ihown. 
though  the  latenta.  purposes,  and  lU  affects  an  either  denied  or 
ooodfsiart. 

Baakiog    and    Investment    corporations   have    been    pyramided 
and  a  ■Mates  aequlrsd  wlthoat  rhyme  or  reason  other  ttan  to 
salflah  Interasts. 

have  become  at  one  and  the  saote  time  private  ba  Dkera, 
haiikrs.  Investment  baaken,  owners  or  trustee  s  and 
wrsckers  of  railroads,  tunnels,  skyscrapers,  motlon-plctxire  iotar- 
prlses,  public  utilities.  Indiistrlal  corporations;  public  defenders 
in  raOytng  their  banks  In  united  support  of  a  coQapstng  market 
on  the  one  hand  and  selling  it  short  (on  margin)  on  the  lother. 
Ttmj  have,  as  In  the  spring  and  summer  at  1930.  so  the  teat  many 
rereaia,  availed  themselves  of  the  rsdJeconnt  privilege  and  t  irown 
hundreds  ot  mflUons  of  dollars  into  the  can-loan  money  z  larket 
in  dsAaaee  of  the  beUtedly  aroused  Federal  Reserve  Board.  They 
the  market  until  their  syndicate  and  pool  tpera- 
eompleted.  then  withdrawn  tbetr  support.  aoJ  I  the 
market  short  (on  margin)— even  the  stock  of  their  own  banks 
and  oorporatlona.  To  the  extent  that  thcee  latter  practice  i  pre- 
maa«.  thasa  indtvMaals  and  corpotatlanB  dletatad  and  com  noUed 
the  monetary  pdUey  of  this  Itottan— even  that  at  the  wurld— 
aoeordliic  to  the  interests  of  a  private  purpose  in  lieu  of  a  >ublic 
put  pose,  l^e  heavy  ton  upon  the  Nation  of  the  ensuing  d  »bacle 
Is  evidenced  In  part  of  the  loss  «(  HJKOjnOMO  per  mosth  la 
national  Income. 

Olant  banking  supei  sir  uet  msa.  such  as  those  organised  n  the 
Detroit  area,  coerced  the  management  of  tadt  banks,  orgitnlzed 

Its  for  martnt  operattons,  paddsd  their 
to  ths  gansta!  public  ac  d  de- 
divMmds  as  a  matter  of  poUcy  in  or  lar  to 
boiatar  puhUe  ooafldenoe  and  oovar  up  their  unsound  com  Utloa. 

Vo  BlimaT  thass  opwrationa,  we  must  add.  the  Inv^atmej  it  da- 
psriMsnts  of  our  oommMdal  banks  have  aoospted  funds  from 
&U8II1M  eilaats  and  placed  them  In  secucttlas  at  which  the  y  and 
their  aallatss  were  tha  spoasivs. 

Zn  the  light  of  these  facts  the  National  and  State  baaktm  holi- 
days are  a  mare  matter  of  arrested  devekMpmeata.  There  Is  itroi^ 
•vMsDoe  that,  under  the  doak  ot  doUar  dlplnmaey.  oir  big 
oommuolal  bankers  havs  stuffed  the  nortfhllfss  of  their  snu  21  in- 
terior eorre^tondents  with  worthless  zotelgn  seeurltles.  as  ^  «U  as 
flooded  the  country  generaUy:  that  they  have  employed  mma  ot 
ths  praaldants  of  borrowing  nations  whlls  negotiating  loans  and 
undarwrlttiig  flotations,  salvaged  thetr  own  loans  while  nlsrep- 
reamtlng  the  facts  in  their  imderwrltlng  stataments.  and  b  soome 
rscreant  In  demeadtng  that  sinking  ftmds  ba  maintained  f  ir  the 
of  the  American  tnveattng  puhMc.  They  have  not  heal- 
at  mMnf arming  the  public  wMh  rsqiieet  to  the  flnknclal 
eondltlan  of  the  foreign  governments  and  eorparatlons  whcse  se- 
eurmsa  they  ware  noatlijg:  nor  have  they  hesitated  to  become 
eonetmetkm  eontraetors  making  snooesaful  bids  on  ^olwtB 
thay  have  sponsored  in  order  to  xeep  added  private  galna.   fi  aall^ 


the  Department  of  State  has  been  shown  to  have  dangerously  ap- 
proached the  point  of  pasirtng  on  the  merit  of  foreign  securities. 

Heretofore  we  had  been  tokl  that  little  bankers  were  In- 
competent opovtors  of  holes  in  the  wall.  Now  events  seem  to 
show  that  In  many  instances  even  big  bankers  cannot  be  en- 
tirely trusted  to  handle  other  people's  money  without  rigid 
supervision. 

Huge  deals  running  Into  the  millions  are  noted  only  In  the 
minds  or  on  confidential  memoranda,  not  in  the  minute  books 
of  banks  and  corporations.  Probably  never  are  these  facts  and 
underl3rlng  purposes  revealed  to  stoclcholders.  to  whom  these  men, 
should  be  accountable,  nor  are  they  made  known  to  the  general 
public  when  floating  Eecurlty  Issues. 

We  are  often  led  to  believe  from  the  testimony  that  the  re- 
cipients of  large  salaries,  fees,  bonuses,  and  commissions  spend 
the  greater  part  of  their  time  either  spending  their  lncx>me  and 
organteLDg  personal  corporations  for  tax  pxirposes  or  running 
or  participating  in  pools,  syndicates,  trading  accounts,  etc^  to 
support  the  market. 

Holes  In  existing  laws  have  been  exposed,  calling  for  their 
prompt  plugging.  The  slevellke  character  of  the  Income  tax  laws 
has  been  revealed. 

On  the  other  hand,  the  lack  of  regulatory  legislation  has  con- 
signed lawless  banking  to  the  banker's  code  of  ethics,  according 
to  which  bankers  apportion  the  field  Into  noncompetitive  areas, 
as  was,  for  Instance,  testified  to  In  railroad  financing.  This  same 
practice  over  In  the  commercial  field  may  likewise  be  made  to 
serve  their  purpose  by  restricting  credit  alternatives  with  the 
ultimate  capture,  even  destruction,  of  profitable  and  legitimate 
enterprises,  to  the  detriment  of  security  holders  and  the  general 
public. 

Ethics  may  be  better  than  law,  but  who  has  the  temerity  to 
teach  a  higher  code  to  some  bankers? 

Elsewhere  I  have  dealt  with  the  provlf^ions  of  the  Banking  Act 
of  1933.  Here  It  sufOcee  If  I  call  attention  only  to  the  fact  that 
the  above  act  provides  for  the  separation  of  the  securities  aifiliates 
from  commercial  banking,  contains  restrictions  against  the  mak- 
ing of  loans  for  sijeculatlve  purposes,  eliminates  Interest  on 
demand  deposits,  and  lastly  has  set  Into  motion  Federal  ma- 
chinery for  the  insurance  of  bank  deposits.  This  latter  provLslon. 
In  my  estimation.  Is  the  most  valuable  contribution  of  the  act 
and  will  necessitate  a  far  more  thorough  and  rigid  examination  of 
oommerclal  banking  than  we  have  ever  had.  As  a  direct  result  of 
this  supervision,  I  expect  many  of  the  abuses  and  malpractices  of 
former  banking  to  be  done  away  with. 

Some  of  the  facts  brought  out  by  the  committee  with  respect  to 
Locome  taxes  are  fantastic.  One  multimillionaire  has  paid  no 
Income  taxes  In  the  United  States  for  8  years,  even  though  be 
paid  Income  taxes  in  England.  This,  he  pointed  out,  was  due  to 
the  difference  between  the  British  and  the  American  laws.  Another 
avoided  income  taxes  by  selling  securities  to  his  daughter  at  a 
lower  price  than  they  cost  him.  She  was  not  at  the  time  aware  of 
the  fact  that  she  had  become  the  purchaser.  Not  a  cent  of  money 
passed  in  the  transaction.  A  little  later,  on  the  same  terms, 
theae  same  securities  were  put  back  In  the  father's  name. 

StlU  another,  as  I  recall,  went  into  the  tax-avoidance  business 
on  a  wholesale  scale.  He  organized  3  American  and  3  Canadian 
corporations.  Throxigh  a  circuitous  route  he  helped  them  legally 
avoid  payment  of  taxes  to  the  United  States  Treasury,  de^lte 
the  fact  that  he  later  covered  these  funds  into  one  corporation. 
In  addition,  we  found  these  corporations  financing  and  func- 
tioning In  a  wider  capacity  in  the  investment,  banking,  and  stock- 
q;>eculation  fields. 

Another  Individual,  through  the  creation  of  living  trusts  for 
members  of  Ms  family — managed  by  himself — together  with 
transactions  for  both  his  and  their  accoxint.  was  able  to  sell  the 
market  short  in  one  accoimt,  borrow  from  another  on  the  note 
of  the  first,  carry  for  years  a  short  position  with  a  trcmendoiis 
potential  profit,  stupend  the  payment  of  taxes,  and  stand  the 
ehance  In  the  end  of  avoiding  them  entirely.  Others  executed 
similar  transactions  between  themselves  and  their  wives,  with 
BObstantially  the  same  results  as  that  between  daughter  and 
father. 

The  fallacy  of  the  law  lies  in  Its  treating  speculative  gains  and 
losses  on  a  basis  of  equality  with  legitimate  profits  and  losses. 
One  Is  lost  or  gained  by  gambling  in  the  wares  of  stock  and 
commodity  exchanges,  whereas  the  other  must  be  put  In  the 
category  of  legitimate  profits  and  losses  of  capital  assets  and 
legitimate  Inccsne.  To  me  it  is  inconceivable  that  capital  arbi- 
trarily shrinks  in  December  and  recovers  its  attractiveness  at 
the  end  of  an  artjltrarlly  fixed,  subeequent  00-  or  90-day  period. 
In  my  estimation  such  transactions  are  a  gambling  connivance, 
entered  Into  for  the  deliberate  legal  avoidance  of  taxes,  eco- 
nomically and  socially  vlcioxis  In  their  effects;  the  losses  of  which 
diould  be  neither  cushioned  nor  compensated  for  by  the  Gov- 
ernment taxing  policies.  The  gain  from  such  transactions  should 
at  least  be  appropriated  to  the  same  extent  as  are  legitimate 
traneaettons,  if  not  further  penalized.  Such  transactions  ara 
wholly  vicious  and  should  be  exterminated.  > 

Bear  raiding  and  bulling  the  market  are  advocated  \s  a  cor- 
rective pxirgatlve.     It  is  common  knowledge,  however,  that  dur- 
ing the  boom  years  of  1928  and  1929  the  quoted  prices  of  securities 
were  almost  incredible.     Testimony  before  this  committee  reveals 
both    the    why    and    the    how.      The    why    Is    found     in    the 
enormous    profits    garnered    by    operators    in    the    market.     The 
how  Is   arrived   at   by   viewing   the   parade   of   f>oo1s,    syndicates, 
I  trading  accounts,  etc.,  testified  to  by  partlcljMnts  called  before  this 
I  committee.    These   Individuals,    working   mostly    under   cover   oC 
f  aecrecg;,  aided  through  campaigns  of  the  most  vicious  type  of  mi»« 
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representation  and  misinformation,  and  aided  through  being  able 
to  work  with  other  people's  money,  manipulated  the  market  up 
and  down  until  the  prices  of  securities  reached  on  the  exchange 
bore  no  discoverable  relation  to  the  value  of  the  properties  rep- 
resented. The  market  was  churned,  supported,  stabilized,  de- 
pressed, revived,  sagged,  recovered  in  the  course  ot  developing 
a  speculative  mania. 

Whereas  the  existence  of  such  operations  had  been  denied  by 
officials  of  the  New  York  Stock  Exchange,  subsequent  testimony 
before  this  committee  has  established  the  fact  that  all  these  types 
of  transactions  were  Indulged  In  by  individuals  both  off  and  hav- 
ing membership  on  the  exchange.  Even  specialists  on  the  fioor 
managed  trading  accounts,  pools,  etc.,  In  the  very  stocks  for  which 
they  were  acting  as  specialists. 

Since  the  passage  of  the  Securities  Act  the  business  of  under- 
writing secxiritles  does  not  look  so  attractive  as  It  did  to  many  at 
the  fiscal  agents.  The  reason  Is  that  the  security  holders,  prospec- 
tive security  holders,  the  general  public,  and  the  Government  mtist 
know  the  facts — the  truth.  Above  all  they  must  know  who  gets 
the  money  and  upon  what  terms  he  gets  It. 

The  Securities  Act  was  designed  to  protect  the  public  from  paying 
$62  per  share  for  ao-cent  stock  as  a  result  of  misinformation. 
Knowing  the  facts.  It  may.  if  it  wishes,  pay  from  $50  to  $75  per 
share  for  20-cent  stock,  or  condone  preferred  lists.  Nevertheless. 
It  must  have  the  facts  In  advance  of  its  commitment.  There  will 
be  no'  difficulty  experienced  in  raising  long-time  funds  on  the  part 
of  legitimate  enterprises  which  are  guided  by  honesty  and  good 
faith.  At  the  present  time  there  is  reason  to  believe  that  Industry 
has  been  amply,  even  extravagantly  financed.  The  trouble  now, 
in  part  at  least,  even  If  It  exists  at  all.  Is  to  find  new  Industries 
offering  safe  and  sotmd  Investment  opportunities  Justifying  credit. 

To  stockholders  of  those  existing  corporations  alleged  to  be  In 
need  of  new  financing  or  refinancing,  whose  present  officials  and 
directors  have  refused  to  authorize  such  financing,  my  advice  Is: 
Get  a  new  set  of  officers  ind  directors  who  will  state  and  subscribe 
to  the  facts. 

Opponents  of  the  Securities  Act  really  wish  to  be  left  free  to 
do  as  they  have  done  in  the  past.  They  magnify  penalties — as  If 
the  act  would  be  worth  anything  without  the  pensilties!  They 
quail  at  the  liability  Imposed.     They  seem  to  like  scenic  directors. 

The  attention  of  Government  and  of  the  general  public  must 
focus  on  worthless  short  selling,  as  It  presently  will  assume  alarm- 
ing proportions. 

In  my  opinion,  Ck>ngresB  has  ample  legislative  power,  and  a 
correlative  duty  to  exercise  that  power,  for  the  paange  of  proper 
regulatory  stock-exchange  legislation.  The  line  of  demarcation 
between  stock-exchange  regulations  and  that  of  the  recently 
enacted  Securities  Act  Is  relatively  Indistinct.  For  this  reason  I 
am  not  clear  In  my  own  mind  Jxist  how  close  together  the  adminis- 
tration of  these  two  pieces  of  legislation  should  be. 

I  am  of  the  firm  conviction,  however,  that  some  permanent  body 
should  be  created  with  which  all  pertinent  stock-exchange  in- 
formation should  be  filed,  either  directly  or  subject  to  Its  caU, 
partlcul8u-ly  the  compulsory  registration  of  all  pools,  syndicates, 
trading  accounts,  etc..  together  with  the  names  of  all  participants 
and  subpartlclpants,  as  well  as  a  weekly  report  of  the  activities  in 
behalf  of  such  accounts. 

To  point  out  some  of  the  possible  correctives: 

First  of  all,  I  suggest  that  the  monetary  policy  ot  this  Nation 
be  administered  by  the  Federal  Government  wholly  independent 
of  the  control  of  s|jeculators.  bankers,  and  all  vested  interests. 
The  sound  recovery  for  which  all  constructive  Interests  and  inter- 
ested persons  are  striving  Is  a  more  subi^tantlal  and  healthier  re- 
covery tlian  that  which  can  be  produced  as  a  result  of  frenzied 
finance.  An  increased  demand  for  products  and  services  and 
sound  securities  is  needed.  Misinformation,  rigging  the  market, 
and  other  customary  practices  of  the  past  must  not  be  tolerated. 

Officials  and  directors  ought  to  be  prohibited  by  law  from  deal- 
ing in  the  seciu'lties  of  the  corporation  with  which  they  are  con- 
nected or  affiliated.  This  kind  of  thing  In  the  past  has  been 
scandalous,  morally  wrong,  and  injurious  to  the  proper  market- 
ing or  handling  of  securities.  The  broker  can  do  comparatively 
little  without  the  protection  of  bank  or  company  officials  who 
either  control  the  supply  of  seciirities  or  the  funds  to  create  the 
demand  for  them.     The  broker  acts  on  orders. 

I  believe  there  should  be  legislation  requiring  every  company, 
corporation,  or  association  to  liave  Its  transfer  books  open  to  every 
qualified  stockholder,  so  that  should  any  stockholder  want  to 
know  who  his  associates  or  paitners  in  the  business  are  he  coiild 
obtain  a  full  or  partial  list.  The  average  stockholder  knows  prac- 
tically nothing  of  what  Is  gc^ng  on  and  has  no  way  of  expressing 
his  views  to  his  fellow  stockludders. 

SCrPRKSSXON  or  ILLKGAL  narcotic  TKAPnC — ^ADDRESS  BY  CHARLES 

H.   SHERRILL 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  broadcast  I^^bniary 
24,  1934.  by  Hon.  Charles  H.  Sherrill,  former  Ambassador 
to  Turkey,  which  treats  of  the  crusade  against  the  illegal 
narcotic  traffic  by  Mustafa  Kemal. 

I  am  sure  my  colleagues  will  be  impressed  with  the  gi- 
gantic strides  Mustafa  Kemal  has  made  in  transforming  his 
nation  from  a  once  flagrant  violator  of  narcotic-control 


agreements  into  a  consistent  adherent  to  the  polifcy  td  nar- 
cotic control  and  sui^M^ssion. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Never  before  In  the  history  of  the  world  have  the  people  devel- 
oped such  a  wide  demand  for  leaders,  and  never  has  that  demand 
been  met  with  fine  leaders  In  so  many  countries.  To  prove  this, 
one  has  only  to  mention  Mussolini  in  Italy,  PUsudskl  in  Poland. 
Horthy  In  Hiuigary,  Mustafa  Kemal  in  Turkey,  and  Gomes,  the 
leader  who  recently  paid  off  the  entire  foreign  debt  of  Tenesuela. 
And  furthermore,  never  have  such  outstanding  statesmen  receive 
more  general  support  from  their  own  people,  imd  that  too  wlthottt 
Implying  their  complete  approval  of  the  measiu'es  selected  by  those 
leaders  to  Improve  their  people's  conditions.  And  what  about 
America?  I  am  a  Republican  who  has  just  returned  from  a  stay 
in  Washington,  and  the  impression  I  bring  away  of  my  visit  there 
is  that  the  Democratic  Party  men  at  the  Capital  do  not  realias 
how  widely  the  16.000,000  Republicans  who  voted  against  Mr. 
Roosevelt  in  1932  are  now  doing  their  best  to  back  his  gaUant 
efforts  to  bring  the  country  out  of  the  crisis.  Tes:  America  today 
widely  respects  the  vigorous  attempts  of  our  Chief  Executive,  jiist 
as  all  over  Europe  the  people  are  also  supportlxkg  their  leaders  In 
the  same  course  and  for  the  same  reason. 

There  Is  one  very  great  cause  which  affords  groiinds  for  a  great 
and  noble  crusade,  and  this  is  the  overcoming  of  that  scourge  of 
mankind,  the  narcotics  evil.  That  crusade  deserves  leadership  of 
the  very  best  sort,  from  men  who  will  not  only  be  followed  by 
their  own  people  at  home  birt  also  who  will  deserve  and  earn  inter- 
natioral  foUowin);.  It  is  my  purpose  and  privilege  today  to  tell 
you  cf  one  of  such  leaders,  Mtistafa  Kemal.  President  of  the  sew 
Turkish  Republic,  a  government  which  he  created  a  decade  ago 
out  of  the  wreck  of  the  old  Ottoman  Empire.  He  is  not  so  weU 
known  in  this  country  as  he  deserves  nor  as  he  Is  certain  to  be 
later  on.  It  is  both  approjMlate  aiul  useful  that  I  teU  you  about 
him  today,  appropriate  because  he  himself  took  such  a  magnlfioent 
step  forward  when  Christmas  Day  1932  he  abolished  opium  manu- 
facture In  Turkey — and  useful,  because  the  details  of  that  more  of 
his  show  us  how  this  crusade  can  be  pudied  In  other  lands  with- 
out the  danger  to  local  agricultural  and  other  Interests  so  often 
Insidiously  alleged  against  our  crusade  by  Its  clever  opponents. 

Just  how  great  a  statesman  Is  this  outstanding  Turkish  gentle- 
man? When  Litvlnoff  was  recently  In  Washington,  completing  one 
of  the  most  striking  diplomatic  triumphs  of  recent  years,  the  gain- 
ing of  recognition  of  the  American  Government  for  the  Soviet 
regime  In  Russia,  he  was  asked  who,  in  his  opinion.  Is  the  great- 
est statesman  today  in  Europe.  Be  made  the  picturesque  reply. 
"  The  greatest  European  statesman  today  does  not  live  In  Europe — 
he  lives  across  the  straits  in  Turkey.  His  name  Is  Mustafa  Kemal." 
During  1932  and  1933  I  had  the  honor  to  be  the  American  Am- 
bassador to  Turkey,  and,  thanks  to  a  biography  of  him  which  I 
was  writing,  was  enabled  to  study  him  and  his  career  in  most 
advantageous  fashion.  I  conctir  most  heartily  in  the  brainy  Rus- 
sian's characterization  of  that  eminent  Turk.  Where  else  In 
Europe  is  there  a  statesman  sufficiently  far-sighted  to  make  the 
decision  Mustafa  Kemal  made  after  his  complete  defeat  in  1922 
of  the  Greek  invasion  of  Turkey.  He  decided  that  exaction  of  war 
reparations  from  Greece  was  far  less  desirable  than  encouragement 
of  cordial  relations  between  the  two  nations,  sure  to  lead  to  In- 
crease of  commercial  relations  between  them  profitable  to  both 
sides.  Furthermore,  he  felt  that  the  payment  of  any  such  repara- 
tions so  exacted  by  the  victor  would  almost  certainly  be  later  on 
interrupted  by  the  vanquished  and  in  such  manner  as  to  re- 
arouse  bad  feeling  between  the  parties  destructive  to  any  com- 
mercial advantage  to  either.  I  repeat,  where  In  Europe  is  there,  or. 
since  the  World  War,  has  there  been  a  statesman  so  far-seeing  as 
this  reveals  the  leader  of  the  new  re-Turklfled  Turkey? 

And  now  let  us  see  just  how  he  effected  the  world -startling 
change  In  Turkey's  attitude  toward  the  nuinufacture  of  opium, 
in  which  she  theretofore  had  ao  considerable  a  part.  His  action 
will  help  us  to  suggest  similar  ones  by  other  tuitions.  Study  of 
reports  on  the  world's  opium  trade  such  as  those  published  by 
the  narcotics  section  of  the  Leagpne  of  Nations  at  Geneva,  or  the 
Narcotics  Bvireau  of  our  own  Treasury  Department,  will  show  that 
Turkey  was  almost  the  worst  offender  in  serving  as  a  base  for  ths 
illicit  trade  In  opliun.  How  great  an  offender  appears  from  the 
fact  that  soon  after  Mxistafa  Kemal's  gallsmt  decision  for  Turkey 
at  Christmas  1932  the  price  of  opium  increased  many  times  in  the 
United  States.  That  increase  proved  clearly  where  the  drug  had 
been  illicitly  coming  from. 

One  hears  that  only  the  week  before  that  Chrlstma.?  Day  did 
he  learn  both  of  the  rapidly  Increasing  totals  of  arrests  in  Turkey 
for  unauthorized  sales  of  narcotics,  but  also  of  how  Tiu-key's 
seemingly  tolerant  attitude  toward  that  llllctt  trade  was  being 
viewed  by  the  outside  world.  So  distinguished  a  soldier  as  he 
doubtless  saw  at  once  the  evU  ^eets  upon  the  Turkish  youth, 
from  which  came  his  army's  recruits,  that  spread  of  narcotic  use 
would  8»ir»ly  effect.  But  the  president  of  a  country  84  percent 
of  whose  citizens  were  engaged  In  agriculture  must  also  have 
sensed  what  cruel  damage  the  suppression  of  their  innocent  ctil- 
tivation  of  the  opium  poppy  and  of  Indian  hemp  (basis  of 
hashish)  would  cause.  Cnuades  must  be  destructive  of  evU.  btit 
should  not  be  destructive  of  Innocent  farmers.  What  did  he  do? 
He  unhesitatingly  declared  for  the  suppression  of  poppy  and  In- 
dian hemp  culture,  but  at  the  same  time  advising  the  Turkish 
fanners  to  substitute  therefor  ths  growth  of  sugar  beets,  the 


liXXVIIl- 


-336 


ivuf^u  nwinwimiia  uL  hue  uuuBfc  viuiuua  ygytv  ui  uuv« 


r-t' 


I 


5300 


CONGRESSIONAL  RECORD— SENATE 


of 
Ibc&l 
far-ooilng 


Ooremment   aiding   therein   by  erection    »t   stntee:le   potnti 
■ac»r  refineries  best  situated  to  purcbase  those  beets  frotn 
farmers  and  refine  the  sugar  tberetrom.    Tbus  anotber 
fact  was  linked  up  witb  that  move,  for  thiu  would  Turkej 
supplied  by  her  own  people  with  the  sugar  she  was  then  t 
ing  from  abroad.    After  two  prolonged  cabinet  sessions,  at 
the  nation's  chief  executive  himself  presided.  Instead  of  Its  u^ual 
prealding   oScer.   there   was  broadcasted   to   the   world   late 
Christmas   Day   one   of   the   most   beneficent   Christmas   pn 
the  world  has  ever  received.    Turkey  was  removed  from  the  wtirld 
picture  as  a  great  oplum-produdng  coiintry  and  base  for 
tntde   therein.     She    cast   her    vote    In    favor   of   the    Leagui 
Nations'  1931  Opliun  Convention,  so  that  when  the  vote,  a 
close  one.  was  counted  on  the  final   day.   April   13,    1933,   It 
found  that  this  splendid  project   had   been  ratified.     One  t 
that  when  the  following  month  delegates  from  all  the  fifty- 
countries  convened   at   Geneva,   the   Turkish   delegate   was   c 
whelmed  with   congratulatory   speeches   from   one    after   ano 
of  the  delegates  all  eager  to  express   admiration   for  this  i 
nlflcent  leadership  of  Turkey's  President,  Mustafa  KemaL 

Offlelal  exfyreeslcm  of  America's  reaction  to  the  world-wide 
PTMislnn   caused  by  this  move  of  the  Oasi's  was  voiced  In 
United  States  Senate  by  Senator  Jaicxs  J.  Davis,  of  Pennsylvi 
and  printed  In   the   CoNCHXssioifAL  Rxcoso.  Jan\iary  3,   1933^ 
follows: 

"The  world,  and  especially  America,  received  this 
Christmas  gift  In  the  form  of  a  ban  on  that  day  of  the 
trade  by  President  Ifustafa  Kemal,  of  Turkey.    He  presided 
oablnet  meeting  that  closed  the  narcotic  factories  of 
Bople,  and  Is  limiting  the  poppy  cultivation  to  meet 
opium  needs.    This  makes  the  President  of  Turkey  one  of 
outstandhag  leaders  In  the  International  narcotic  war. 

"  This  action  Is  particularly  significant  to  the  United 
because  In  the  past  a  years  the  unfortunate  victims  of  this 
to  the  United  States  have  been  entirely  supidled  from  drugs 
ware  the  output  of  the  three  factories  closed  by  the  Presldeiit 
Turitey." 

And  how  was  the  League  of  Nations,  sitting  at  Geneva, 
by  the  Gad's  splendid  decision?     That  question  Is  best 
by  the  following  excerpt  from  the  report  It  received  from  Its 
opium  advisory  committee  to  the  League  Council  meeting 
Hay  15  to  SI,  1934: 

"The  committee  took  advantage  of  the  presence  of  the 
sentaUve   of   Turkey   to   express   to   him   unanimously   Its 
a|»N«clation  for  ths  accession  at  Turkey  to  the  conventloi^ 
1012.  192S,  and  1931  and  for  the  measures  taken  by  the 
tn  connection  with  the  oontrol  of  the  cultivation  of  the 
the  enortatlon  of  raw  opium,  the  manufacture  ot  narcotic 
and  the  prohibition  of  the  cultlvatlcm  of  Indian  hemp.    It 
pressed   also   Its  appreciation   of   the   Increased   activity 
dlqtlayed  by  the  Turkish  authorities  In  ths  suppression  of 
tine  manufacture  of  drugs  at  IstanbuL" 

Now  that  this  crusade  has  earned  and  gained  such 
leadership  at  the  very  top,  among  the  chief  executives 
many  nations.  It  behooves  the  rest  of  us  more  modest 
exhibit  the  same  high  grade  of  leadership.  We  are  told  by 
charged  with  the  execution  of  antlnarcotlc  laws  that  the 
thing  for  us  to  achieve  In  this  country  is  uniform  State  lawi 
the  subject,  and  then  more  stringent  municipal  ordinances  foi 
dtles.  I  am  glad  to  report  to  you  that  our  New  York 
Chamber  of  Commerce  has  appointed  a  special  committee  on 
ootlcs  in  ordOT  to  work  through  our  sister  chambers  of 
!n  other  States  and  cities  for  that  very  uniformity  of  laws 
also  municipal  ordinances.  A  chamber  Is  effectively  strong 
socoeeds  in  enlisting  public  opinion  in  Its  efforts  on  behalf  of 
people.  For  that  reason  we  bespeak  the  good  will  and  coopen  tlon 
of  all  those  who  hear  this  broadcast  In  this  particular  endeiw 
cf  otirs  in  this,  our  and  your  crusade,  agalzist  the  use  of  naroqtlcs, 
the  most  Insldloiis  evU  now  menacing  our  body  politic 
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Iti.  LCX3AN.    Mr.  President,  I  ask  permission  to 
printed  in  the  Riccmd  an  editorial  entitled  "A  Parting 
ttae  Wajs  ",  which  appeared  in  the  Ashland  (Ky.)  Daily 
dependent  at  March  21,  1934. 

niere  being  no  objection,  the  editorial  was  ordered  t4  be 
printed  in  the  Rxcoas.  as  follows: 

[Trom  the  Aahland  (Ky.)  DaUy  Independent,  liar.  21.  1034^ 
A  Pastuto  or  tbx  Wats 
are  pollous  times  In  American  Industry  and  Ameiiean 


Ufa. 
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M  a 
mutual 


The  process  of  recovery  has  so  far  taken  place  because  of 
cooperation  of  both  capital  and  labor  to  that  end.    So  long 
balance  was  kept  by  give-and-take,  mutual  aaerlfloe  and 
coc^teration.  this  has  continued. 

Now  the  Amolcan  PMeratlon  of  Labor  attempts  to  leap  Into 
the  saddle  forcibly  with  a  demand  for  complete  union  oaiitrol 
of  the  Nation's  busiest  Industry.  Ibe  alternative  to  a  strlk»  of 
vast  proportions  that  would  Ue  up  the  one  business  that  hai  led 
the  way  toward  recovery  in  the  last  4  months. 

Hundreds  of  thousands  of  satlafled  workmen,  who  desire  aly 
%o  be  left  alooe  to  support  their  families,  do  their  wo^  and  e  ijoy 
Itta,  would  thus  be  thrown  out  of  employment.  The  effect  i  of 
tlM  strike  would  be  fait  by  »""»""«  of  peopia  employed  In  dozens 
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of  tadustrles.  This  tncludes  steel,  the  continued  production  of 
which  is  so  vital  to  recovery  here  in  Ashland. 

Ths  point  at  issue  is  not  one  of  hours,  nor  of  wages,  but  of 
ultimate  control  of  the  industry  Itself.  The  American  Federation 
of  Labor  Insists  upwn  complete  unionization  of  the  automobile 
business,  with  a  general  strike  as  the  alternative.  The  automobile 
manufacttirers  refuse  to  yield  control  of  the  business  which  they 
have  built  and  developed  to  paid  iinlon  executives  who  did  not 
build  nor  develop  It. 

On  the  top  of  this  danger  Is  ttie  threat  of  the  Wagner  bill  In 
the  Senate,  which  woxild  make  unionization  Imperative  in  all 
American  Industry.  This  would  be  done  by  legislative  mandate 
and  would  force  the  covmtry's  40,000,000  workers  Into  union  mem- 
bership whether  they  desired  it  or  not. 

Just  at  a  time  when  recovery  seemed  to  be  an  accomplished 
fact  the  leaders  of  the  American  Federation  of  Labor  decide  to  get 
all  the  workers  of  the  Nation  into  their  paying  membership,  or  to 
tear  down  the  whole  fabric  of  recovery  with  general  strikes  if  their 
demands  are  not  met.  Further  to  cinch  their  absolute  rule  over 
the  Nation's  indvistry,  they  seek  to  force  through  Congress  the 
Wagner  bill,  which  would  legalize  and  perpetuate  their  control. 

The  Nation  has  gone  along  with  the  new  deal  and  accepted 
and  adopted  with  seal  many  principles  and  formulas,  emanating 
from  the  halls  of  Colxmibia  University  and  totally  foreign  to 
American  Ideals  of  freedom,  without  question  or  quibble.  But 
unless  the  swing  to  communism  is  halted  somewhere  within  the 
range  of  reasonable  ideas  of  Justice  and  liberty  the  Nation  Itself 
will  balk.  We  are  not  ready  for  a  dictatorship  of  radical  and  self- 
seeking  walking  delegates  any  more  than  we  were  willing  to  stand 
for  a  dictatorship  of  the  power  of  wealth  and  entrenched  privi- 
lege, such  as  brought  us  to  our  fall  4  years  ago. 

Pair  hours  to  admit  a  maxlmiun  of  employment,  fair  compen- 
sation for  labor  to  give  all  a  living  wage  with  something  over, 
the  right  of  workers  to  bargain  collectively,  the  elimination  of  cut- 
throat competition,  all  these  are  worthy  ends,  at  least  partially 
achieved.  Complete  dictatorship  over  privately  owned  industry 
by  the  American  Federation  of  Labor  is  another  thing  entirely. 
Its  leaders  did  not  build  It  and  are  not  equipped  to  rule  It,  either 
by  training  or  by  ability. 

If  oiir  Senators  and  Representatives  are  wise,  they  will  defeat 
the  Wagner  bill  In  spite  (A  all  pressure.  It  provides  for  worse 
than  commtmlsm.  Its  provisions  are  the  antithesis  of  Ameri- 
canism. 

SXGtrLATION  OF  THE  COTTON  INDUSTRY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  Senators  in 
charge  of  the  conference  report  on  the  independent  offices 
appropriation  bill  are  not  ready  at  this  Juncture  to  proceed; 
so  I  suggest  that  the  Senate  proceed  with  the  coosideration 
of  the  unfinished  business. 

Hie  Senate  resumed  the  consideration  of  the  bill  (KM. 
8402)  to  place  the  cottcm  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  ccnnmerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  BANKHEAD.  Mr.  President,  the  objective  sought  by 
this  bill  has  been  under  consideration  for  several  years.  The 
first  bill  introduced  by  me  when  I  came  to  the  Senate,  shortly 
after  I  arrived  here,  was  based  upon  the  same  principle 
ccmtained  in  this  biU.  On  two  previous  occasions  I  addressed 
the  Senate  on  the  principle  of  this  bill. 

I  mention  those  facts  to  indicate  that  this  is  not  a  hur- 
riedly prepared  program,  but  is  one  that  has  grown  out  of 
long  consideration  and  thorough  discussion  through  all 
sectlcms  of  the  Cotton  Belt,  especially  during  the  past  12 
months. 

The  object  sought  to  be  accomplished  by  this  bill  is  to 
make  definite  and  certain  a  reduction  in  the  present  abnor- 
mal and  price -depressing  surplus  or  carry-over  of  cotton. 
We  are  seeking,  if  possible,  to  bring  the  price  of  our  money 
c(xnmodity — practically  the  only  money  commodity  produced 
tn  the  South — to  a  fair  exchange  value  with  other  com- 
modities. Hie  fair  exchange  value  or  parity  at  present 
would  be  about  15  cents  a  pound. 

I  think  it  is  recognized  by  all  students  that  the  largest 
factor  in  the  price  of  any  commodity  is  the  relation  of  the 
supply  to  the  effective  demand  of  the  market  for  that  com- 
modity. So  long  as  we  have  a  carry-over  which  approaches 
the  one  now  on  the  markets,  it  will  be  impossiUe,  under  all 
well-recognized  trade  laws,  to  bring  about  a  fair  exchange 
price  for  cotton. 

At  present  the  carry-over  of  cotton  is  nearly  12.000,000 
bales.  The  world  consumption  of  American  cotton  for  1931 
and  1932  averaged  a  little  under  12.000,000  bales.    Our  sur- 
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plus  of  cottcHi  last  jcstT  reached  ttie  staggering  figure  of 
13,000,000  bales.  In  fact,  there  was  in  the  warehouses  al 
the  spinners  of  the  world  and  the  cotton  merchants  a  sup- 
ply of  cotton  sulBcient  to  supply  the  entire  consumptive 
demands  for  American  cotton  for  a  full  year  if  not  a  single 
stalk  of  cotton  had  been  produced. 

Mr.  VANDENBERG.  lii.  President,  will  the  Senator  yield 
for  a  question?  

The  PRESIDING  OFFICER  (Mr.  Black  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  frmn 
Michigan? 

Mr.  BANKHEAD.    Gladly. 

Mr.  VANDENKSRG.  Do  I  understsmd  that  this  enormous 
surplus  results  in  spite  of  the  lAjw-under  campaign? 

Mr.  BANKHEAD.    I  will  come  to  that,  Mr.  President. 

Mr.  VANDENBERG.    I  beg  the  Senator's  pardon. 

Mr.  BANKHEAD.    I  shall  be  glad  to  come  to  that. 

The  pre-war  period  of  1909  to  1914  is  generally  accepted 
by  economists  as  presenting  the  best  period  representing  a 
fair  exchange  value  of  all  commodUies,  industrial  and  agri- 
cultural. 

Mr.  NORRIS.  Mr.  Presidoit,  will  the  Senator  yield 
there? 

Ttie  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  frcun  Nebraska? 

Mr.  BANKHEAD.     I  shall  be  glad  to  yield. 

Mr.  NORRIS.  I  am  very  much  interested  in  the  figures 
the  Senator  gives;  but  he  always  couples  them  with  the 
quaHflcation  that  they  represent  the  American  supply.  How 
much  of  the  cotton  used  by  the  world  is  produced  outside  the 
United  States? 

Mr.  BANKHEAD.  America  produces  about  54  percent  of 
the  world's  supply  of  ct^tcoi. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  in  that  connection  what  is  the  relation  between 
domestic  consumption  and  export  cotton? 

Mr.  BANKHEAD.  We  c(»isunie  in  this  country  about  40 
percent  oi  the  American  production.  We  look  to  foreign 
markets  for  the  sale  of  at>out  GO  percent  of  our  entire  cotton 
production. 

During  the  pre-war  period — ^which,  as  I  have  just  stated, 
represents  the  best  poiod  of  fair  exchange  prices — the  aver- 
age carry-over  for  the  5  years  involved  in  that  period  was 
S.132.000  bales.  Since  that  time,  as  Senators  will  observe, 
that  carry-over  went  up  to  13,000.000  bales  last  year,  and 
now  is  11,750.000  bales. 

I  have  here  a  table,  which  I  will  ask  to  have  Inserted  in 
the  Rboobd,  showing  the  carry-over  of  American  cotton  from 
1928  to  1933.  I  ask  to  have  it  printed  at  this  point  In  my 
remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  ao 
ordered. 

The  table  Is  as  follows: 


Carrg-over  Aug.  1 


Pre-war , 

1928-28  

1929-^0  

1980-31 

1931-33  

1932-33  


8,  16S,  <NM) 
6.206.000 
4.  617,  000 
6. 187.  000 
8, 919. 000 
IS.  238, 000 
11.  7M.  000 
15,156.000 
12.213.000 


1933-34 

Average  production 

Ck>ns\imptlon  1929,  1930,  and  1931 

Consumption  figures  taken  from  1933  Yeartx>ok  of  New  Tork 
OoCton  Ksctiange. 

Mr.  BANKHEAD.  In  1929.  1930,  and  1931  the  average 
production  of  American  cotton  was  15,155.000  bales.  Tlie 
average  consumption  for  the  same  p^od  was  12.213.000 
bales.  In  other  words,  for  3  years  the  average  productkxi 
each  year  was  nearly  3,000,000  bales  more  than  tlie  average 
consumption  of  cotton.  "That  accounts  for  the  very  large 
surplus  that  has  prevafled  since  1931.  increasing  in  1932  to 
13,000.000  bales,  and  now  is  still  nearly  12,000.000. 

The  Senator  from  Michigan  [Mr.  VANsnTBiac] — and  I  am 
glad  to  have  any  questions  on  this  subject  which  occur  to 
the  minds  of  Senators  seeking  information — inquired  If  this 
surplus  cbntlQued  notwithstanding  the  plow-up  campaign 
The  plow-op  campaign  did  not  bring  about  the  ammmt  of 


reduction  that  its  advocates  hoped  for.  Tlie  actual  pro- 
duction after  the  plow-up  campaign  was  practically  the 
same  as  it  was  the  year  btfore,  18,000.000  bales. 

That  crop,  however,  as  Is  recognised  eveiy  where  in  the 
SfMxth.  was  the  result  of  the  most  ideal  weather  conditioaa, 
almost,  in  the  recollection  of  the  oldest  people  of  the  South. 
It  is  now  known,  may  I  say  to  the  Senator  from  Michigan, 
that  if  we  had  not  had  the  plow-up  campaign,  our  sunrius 
would  have  been  increased  by  four  and  a  half  million  bales 
of  cotton. 

In  ^K>rt,  while  we  did  not  get  the  r^ef  for  which  wa 
hoped  by  reason  of  weather  conditions,  we  did  get  r^ief  In 
a  way  that  absohitdjr  saved  the  situation  tn  the  South. 
With  a  17.eO0,0O0-bale  crop,  which  would  have  been  produced 
but  for  the  plow-up  campaign,  we  would  have  been  here 
today  eonfronted  with  a  carry-orer  not  of  12,000.000  bales 
but  of  apt»roximately  17.500,000  bales;  and  if  we  coxild  have 
sold  that  seventeen  and  a  half  million  bales  at  all  last  year, 
with  a  13.000,000-bale  carry-over,  we  would  have  sold  It  at 
8  or  4  cents  a  pound. 

Mr.  VANDENBERG.  Mr.  President,  win  the  Senator 
yield? 

Mr.  BANKHEAD.    Gladly. 

Mr.  VANDENBERG.  This  Is  the  matter  in  which  I  am 
interested,  and  I  know  the  Senator  can  illuminate  the 
subject : 

We  paid  enormous  benefits  to  these  cotton  planters  In 
the  expectation  of  a  good-faith  effort  to  reduce  the  acreage 
by  one  third  through  ♦his  program.  What  I  desire  to  know 
is  whether  or  not  it  is  possible  to  have  a  program  of  that 
character  actually  developed  in  good  faith;  and  my  question 
is  addressed  to  this  proposition.  If  the  Senator  will  per- 
mit me. 

I  read  a  statement  somewhere  that  the  Southern  Rail- 
way had  declared  that  during  the  last  crop  season  it  carried 
four  times  as  much  fertilizer  In  the  Southern  States  as  ever 
before;  and  I  was  wondering  if  tliat  disclosed  the  fact  that 
the  moment  the  total  acreage  was  reduced  there  was  an 
Intensified  production  on  the  remaining  acreage. 

Mr.  BANKHEAD.  I  shall  be  very  8^d.  indeed,  to  deal 
tn  perfect  frankness  with  the  Senator  on  that  subject  I 
think  the  Senator  wiU  recognize  that  it  is  human  nature, 
it  is  Inherent  in  all  (tf  us.  to  deal  as  best  we  can  with  our 
own  personal  problems  without  violating  an  express  con- 
tract. 

It  appears  that  around  00  percent  of  those  formerly  pro- 
ducing cottosi  have  entered  into  acreage-reduction  contracts. 
IlioGe  of  us  who  are  familiar  with  the  situatioa  know  th^ 
the  farmers  will  reduce  their  acreage,  because  it  necessarily 
wm  be  policed;  but  that  phase  of  the  program  will  be  car- 
ried out  in  perfect  good  faith  by  those  who  have  entoed  into 
the  contract.  We  have  no  uxi  of  doubt  about  that.  We 
recognize  that  in  good  faith  they  plowed  up  ttai^  acreage 
last  year,  and  we  are  sure  that  those  who  signed  the  con- 
tracts this  year  will  limit  their  pJanting  to  tl^  number  ol 
acres  retained  by  them  under  the  contracts.  But  notwith- 
standing the  most  perfect  good  faith  in  the  matter  of  the 
number  of  acres  planted  to  cotton,  I  know,  and  others  know, 
that  each  farmer  on  his  6  acres  out  of  10  is  doing  every- 
thing he  knows  how  to  do  to  grow  as  much  cotton  on  his 
particular  6  acres  of  land  as  was  grown  last  year  and  In 
prior  years  on  the  10  acres  of  land.  That  is  a  situation 
which  no  one  can  control:  it  is  a  ^tuation  which  does  not 
violate  the  letter  of  any  contract.  That  is  the  tituatifon, 
may  I  say  to  the  Senator,  ttihich  makes  the  adoption  of  a 
baleage  limitation,  in  addition  to  the  acreage  reduction, 
absolutely  essential  if  we  are  to  secure  relief  in  the  matter 
of  reducing  our  enormous  surplus  of  cotton. 

Mr.  BORAH.  Mr.  President,  I  am  frank  to  say  that  I  am 
not  very  famlHar  with  the  bill,  having  read  it  only  last  nii^ 
but  as  I  understand,  the  bill  deals  alooe  with  the  questiaii 
of  cotton  balMige;  it  does  not  undertake  to  deal  with  acreagef 

Mr.  BANKHEAIX    Mot  at  alL 

Mr.  BORAH.  An  individual  maj  raJae  the  cotton  If  Jm 
desires,  but  he  is  Umited  to  seQiog  only  to  mnch? 

ME.BANKHF.Aa    That  Is  correct. 
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Mr.  BORAH.  Then  this  bill  has  for  it«  porpoee  really,  for 
want  of  a  better  term,  coercing  the  minority  who  have  pot 
signed  the  acreage-reduction  contracts? 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  tt  Is  ^ 
limited  to  those  who  have  not  signed  up  on  the  acreage-jre- 
dnction  proposition.  The  cooperating  and  the  noncooi  cr- 
ating farmers  get  an  aDotment  on  exactly  the  same  be  sis. 
I  have  taken  the  position  all  along  that  even  if  100  pert  ent 
had  signed  the  acreage-reduction  contracts,  this  bill  wculd 
be  an  abscdute  necessity  in  order  to  bring  about,  assuming 
average  weather,  a  definite  and  certain  reduction  in  the  i  ur- 
plus  of  COttOIL 

Mr.  BORAH.  I  have  seen  a  statement — in  fact,  it  a  me 
to  me  in  a  letter  from  the  South — that  this  would  lliely 
lead  to  production,  although  the  prodiicer  could  not  aell; 
that  it  would  enable  speculators,  those  who  would  be  Ip  a 
position  to  hold  the  cotton,  to  control  the  surplus.  i 

BCr.  BANKHEAD.  How  would  the  q^eculators  get  ii  If 
the  producer  could  not  sell  it? 

Mr.  BORAH.  He  could  sell  it  to  the  speculators,  c(uld 
be  not?     

Mr.  BANKHZAD.  If  he  could  sell  to  the  speculators,  he 
could  sell  to  the  market.  But  under  this  bill  the  only  vay 
he  could  sell  his  cotton  would  be  by  jjaying  his  tax  on  it. 

Mr.  McNART.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  McNARY.  It  would  apply  to  that  part  of  the  coi  ton 
which  enters  into  interstate  commerce.  That  part  of  the 
baled  cotton  which  is  deposited  in  warehouses  could  be  sold 
without  the  payment  oi  any  tax.  and  remain  there,  until 
the  expiration  of  the  period  provided  in  the  law.  or  the 
failure  of  the  law.    Is  not  that  true? 

Mr.  BANKHEAD.  This  proposed  legislation  is  not  Ixsed 
on  the  principle  contained  in  the  original  bill  which  I  in  ;ro- 
duced  and  with  which  the  Senator  is  familiar.  The  oiigi- 
nal  bill,  introduced  by  me  2  (ur  3  years  ago.  and  which  the 
Senator  heard  me  discuss  here,  was  based  solely  on  the  pc  wer 
of  Congress  to  regulate  interstate  commerce,  and  it  wai  to 
avoid  undue  burdens  on  It.  It  required  a  license  based  u  pon 
the  quantity  of  cotton  going  into  interstate  commerce.  This 
Un  is  along  entirely  different  lines  and  is  based  upon  the 
same  principle  underlying  the  oleomargarine  law.  with 
the  Senator  Is  familiar,  and  which  he  so  long  supi 
that  is.  the  ImpositloQ  of  a  tax  up(xi  cotton,  with  ce 
exemptions  justified  under  the  Income  tax  law,  and  all 
decisions  on  the  subject  of  taxes  permitting  exemptions. 

Mr.  McNARY.    I  understand  the  Senator's  statemen 
applied  to  this  particular  situation.    He  says  now  the 
dQction  would  be  limited  to  10,000,000  bales  in  the  crop 
1934-35.    Ten  million  bales  is  the  total  number  that 
enter  interstate  commerce. 

Mr.    BANKHEAD.    It    does    not    make    any    dlffi 
whether  they  enter  Interstate  commerce  or  not. 

Mr.  McNART.  The  balance  in  excess  of  10.000,000 
may  enter  Interstate  commerce,  but  must  pay  a  pndii 
tax.  namely,  SO  percent  of  its  value.  In  no  case  less  thab  5 
cents  a  pound.  So  there  Is  an  Inhibition  against  the  'ree 
movement  of  cotton  In  excess  of  the  quantity  which  it  is 
specified  by  this  blD  should  be  raised,  namely,  10,000  000 
bales.         

Mr.  BANKHEAD.    That  la  exactly  what  I  am  driylng  at. 

B£r.  McNARY.    The  Senator  may  be. 

Mr.  BANKHEAD.  I  want  to  limit  It  to  10,000,000  biles, 
and.  if  I  had  my  way,  I  would  make  it  9,000,000.  I  ttlnk 
10.000.000  is  entirely  too  much. 

Mr.  McNARY.  I  was  tr3rlng  to  travel  in  a  more  dt-ect 
route  in  order  to  answer  the  interrogatory  propounded  by 
the  Senator  from  Idaho.  A  speculator,  an  Investor,  ould 
acquire  stored  cott<Mi,  which  does  not  move  In  inters  ate 
eonomerce,  and  hold  It  there  until  the  exphratlon  of  the  ]  ro- 
posed  law,  or  the  exposure  of  any  fallacy  it  may  contiln, 
and  then  he  could  obtain  the  advantage  of  the  purchase. 
Tlkat  Is  the  proposition  made  by  the  Senator  from  Idah  >. 

Mr.  BANKHEAD.  Let  me  say,  in  answer  to  the  Sena  tor, 
Itet,  in  ths  first  place,  the  qpectUator  ooQld  not  acquire  the 
•otton  without  paying  the  tax  because  the  tax  must  be  ;  Mid 


ich 
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befcffe  the  cott<Hi  can  be  sold  or  transported  In  any  way 
under  the  provisions  of  the  bilL  Then  why  would  there  be 
any  profit  in  the  program  for  the  speculator  in  buying,  ex- 
c^H  such  buying  as  speculators  do  in  the  normal  and  usual 
course  of  business,  when  no  such  measure  as  this  is  upon 
the  statute  books? 

In  the  second  place,  let  me  ask  the  Senator  this  question. 
If  there  may  be  a  million  or  so  bales  of  cotton  upon  which 
some  speculator,  or  a  number  of  speculators,  might  make 
some  profit  after  passing  the  tax.  I  want  to  ask  the  Senator 
whether  for  that  reason  he  would  be  willing  to  penalize  all 
of  the  cotton  producers  in  the  South,  when  their  very  life 
and  the  destiny  of  the  whole  section  depend  upon  a  fair 
price  for  the  10.000,000  bales  of  cotton? 

If  Che  Senator  is  so  anxious  that  those  speculators  shall 
not  make  a  profit,  after  pajring  the  tax  fixed  by  the  law. 
that  he  is  willing  to  leave  this  terrible  burden  upon  the 
price  of  cotton  and  make  it  almost  impossible,  as  we  believe, 
for  the  farmers  to  get  a  fair  price  for  the  10,000,000  bales 
of  cotton,  then  I  must  admit  that  I  cannot  follow  his 
philosophy. 

We  are  working  here  for  the  good  of  the  great  masses  of 
the  people  in  that  great  section,  and  I  am  sure  that  no  one 
is  going  to  be  deterred  from  that  great  objective  by  a  sug- 
gestion that  a  speculator  might  make  a  little  profit  here  and 
there. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BANKHEAD.    I  yield. 

Mr.  McNARY.  I  am  not  interested  in  speculators.  I  was 
trying  to  answer  the  question  propounded  by  the  Senator 
from  Idaho.  What  I  want  to  know — and  I  am  asking  the 
question  good  naturedly  and  in  order  to  get  the  expression 
of  the  Senator — is  whether  he  means  by  this  bill  to  supple- 
ment the  law  which  involves  the  removal  of  excess  acreage 
under  the  AA-A.  Last  year,  according  to  a  statement  I 
have  from  the  Department  of  Agriculture,  10,000,000  acres 
were  removed  from  production,  which  caused  the  price  level 
of  cotton  to  be  raised  from  about  4  cents  to  an  average  of 
about  9  cents.  A  hundred  million  dollars  was  paid  to  the 
cotton  producers  of  the  South  as  benefits  under  that  law, 
with  100-percent  increase  in  price  level,  with  a  25-percent 
decrease  in  acreage. 

This  year  they  contemplate  a  decrease  in  the  acreage  of 
5,000,000  acres  more,  making  15,000,000  acres,  and  it  is 
thought  that  the  price  level  will  probably  advance  4  or  5 
cents  a  pound,  with  increased  benefits  in  the  South  amount- 
ing to  $135,000,000,  according  to  the  estimate  of  the  Depart- 
ment of  Agriculture.  I  thought — and  I  will  say  to  my  friend 
from  Alabama — that  when  we  passed  the  Agricultural  Ad- 
justment Administration  Act  last  spring  it  was  thought  by 
the  conunittee — and  by  the  Congress — that  it  would  give 
the  cotton  man  all  the  benefits  he  desired,  and  those  benefits 
he  has  been  receiving  have  been  reflected  in  a  higher  price 
level  and  a  hundred  million  dollars  in  direct  cash  benefits. 
Now.  I  am  asking  the  Senator  whether  he  is  dissatisfied  with 
that  effort  on  the  part  of  Congress,  and  whether  he  means, 
by  compulsion,  to  supplement  that  act  by  his  own  measure, 
which  will  force  production  to  be  limited  to  10,000,000  bales, 
irrespective  of  the  processing  tax  and  the  voluntary  char- 
acter of  the  present  statute? 

Mr.  BANKHEAD.  I  think  the  Senator's  question  answers 
Itself  when  he  sees  me  here  advocating  this  bill.  Why  is  he 
asking  the  question? 

Mr.  McNARY.  I  think  I  can  answer  it,  and  I  think  I  have 
done  so.  Is  it  the  desire  of  the  Senator  and  is  it  his  opinion 
that  Congress  should  take  this  other  step  In  addition  to 
that  which  has  been  taken  and  place  a  law  back  of  the 
Federal  Govenunent  compelling  a  majority  of  the  owners, 
or  two  thirds  of  the  owners.  Irrespective  of  their  views,  to 
meet  the  requirements  of  his  bill?  Is  that  the  purpose  of 
the  Senator? 

Mr.  BANKHEAD.  Mr.  President,  the  purpose  of  the  bill 
Is  to  limit  the  number  of  bales  that  may  be  sold  in  the 
market  free  from  the  payment  of  tax.  As  I  have  endeavored 
to  explain  In  answer  to  the  question  of  the  Senator  from 


AiOchl^n  [Mr.  V/wflSHssKg].  we  recognize  that  an  acreage 
reduction  of  cotton  does  not  assure  and  guarantee  a  reduc- 
tion of  the  number  of  units  to  come  from  that  crop.  It 
may  be  difficult  for  Senators  from  other  sections  of  the 
country  to  realize  that  situation  as  we  do.  because  their 
agricultural  crops  do  not  vary  so  much  in  the  amount  of 
production  as  does  cotton,  as  a  result  of  intensive  cultiva- 
tion, and  the  use  of  high-grade  and  high-priced  fertilizer. 
or  any  other  kind  of  fertilizer. 

We  in  ttie  South  recognize,  may  I  say  to  the  Senator,  that 
in  the  matter  of  cotton,  as  I  stated  a  while  ago.  assuming 
the  same  weather  conditions,  by  intensive  cultivation,  by 
ptocjng  the  rows  closer  together  and  using  more  fertilizer, 
as  now  is  being  planned  to  be  done  in  many  sections,  by 
retention  of  the  best  cotton  acreage  in  the  60  percent  re- 
tained by  the  cotton  growers,  and  other  methods  of  that 
k^d,  that  we  will  not  get,  with  any  definiteness  and  any 
certainty,  tlie  reduction  that  the  statistical  position  of  cot- 
ton demands,  and  for  that  reason  we  are  seeking  here  to 
put  into  legal  effect  and  legal  operation  the  implied  agree- 
ments of  the  f  unners  who  have  reduced  their  acreage  by  40 
percent  of  their  acreage  under  their  agreement  with  the 
Goverrunent. 

Hie  theory  of  the  cotton-reduction  contract  is  that  there 
will  be  a  reduction  of  40  percent  in  cotton  production.  The 
grower  will  use  60  percent  of  the  land  used  over  the  previous 
5-year  average,  because  that  is  his  acreage  arrangement. 
We  are  by  this  bill  proposing  that  the  grower's  reduction  to 
60  percent  shall  also  apply  to  the  number  of  bales  that  he 
shall  sell  in  the  market  this  year. 

Mr.  BORAH.    Mr.  Preadent 

The  PRESIDINQ  OFFICER  (Mr.  Black  in  the  chair). 
Dees  the  Senator  from  Alabama  yield  to  the  Senator  from 
Idaho? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BORAH.  As  I  understand,  the  Senator,  speaking  of 
the  legal  proposition  involved,  does  not  rely  upon  the  inter- 
state-commerce clause  for  full  authority  for  the  bill? 

Mr.  BANKHEAD.  No,  Mr.  President;  I  do  not.  I  rely 
upon  the  taxing  power.  I  think  the  interstate-commerce 
clause  helps  it. 

Mr,  BORAH.  Yes;  but  the  Senator  does  propose  to  deal 
with  cotton  which  never  enters  into  interstate  commerce? 

Mr.  BANICHEAD.    Oh.  yes;  with  respect  to  the  tax. 

Mr.  BORAH.    Yes. 

Mr.  BANKHEAD.  But  I  will  say  to  the  Senator,  if  he  will 
permit  me  at  that  point,  that  practically  all  cotton,  or  its 
raanufactiu'ed  products,  moves  into  interstate  and  foreign 
commerce. 

Mr.  BORAH.  Yes;  but  the  Senator  is  not  relying  upon 
the  interstate-commerce  clause? 

Mr.  BANKHEAD.  Net  ei^irely;  no.  I  said  I  thought  it 
added  strength. 

Mr.  BORAH.  Yes.  But  the  Senator  is  using  the  taxing 
power  for  the  purpose  of  reducing  the  amount  of  cotton 
which  may  go  into  the  market? 

Mr.  BANKHEAD.    It  will  have  that  effect. 

Mr.  BORAH.  That  is  what  the  Senator  is  seeking  to 
accomplish? 

Mr.  BANKHEAD.  Yes;  exactly.  Exactly  the  same  aa 
the  olecmargarine  tax  which  waa  imposed  upon  that 
product. 

Mr.  BORAH.    I  cannot  (^te  agree  mtkx  the  Senate. 

Mr.  BANKHEAD.  The  Senator  from  Idaho  is  a  frank 
man  and  familiar  with  that  question.  I  will  aek  him,  why 
was  it  imposed? 

Mr.  BORAH.  The  taxing  power  with  reference  to  oleo- 
margarine, in  my  Judgment,  went  to  the  very  limit;  but 
here 

Mr.  BANKHEADi  I  will  say,  Mr.  President,  its  purpose- 
was  to  limit  the  amouiU  and  almost  prohibit,  if  possible, 
the  amount  movins  lit  interstate  eammerce. 

Mr.  BO&AH.  No;  th«  Question  of  deception  in  that  case 
SBtered  into  the  viestkm.    The  question  was  that  of  fraud. 

Mr.  BANKHEAD.  That  waa  the  legal  question;  that  was 
the  justification  legally  for  the  act,  but  what  was  the  piu:- 
pose  of  the  advocates  of  the  oleomargarine  act?    I  am  get- 


ting at  the  purpose  of  H.  I  know  the  Senalsr  from  IdBh» 
is  a  frank  man. 

Mr.  BORAH.  The  Senator  from  Idaho  did  not  support 
the  oleomargarine  act,  so  he  is  not  defending  it.  But  I 
think  it  (Nearly  distinguishes  oleo  from  the  proposition  here. 

Mr.  BANKHEAD.  The  Senator  was  here  and  knows  the 
purpose  of  the  advocates  of  the  act. 

Idt.  BORAH.  I  am  ctmsiderins  the  bill  now  under  consid- 
eration. I  first  want  to  know  what  the  purpose  of  the  bill  1& 
As  I  understand,  the  Senator  departs  from  the  interstat* 
commerce  clause  and  relies  In  part  upon  the  taxing  power  ot 
the  Government 

Mr.  BANKHEAD.    I  rely  upon  both. 

Mr.  BORAH.  And  the  Senator  uses  ths  taxing  power  for 
the  purpose  of  redneins  the  acreage? 

Mr.  BANKHEAD.     No;  I  do  not. 

Mr.  BORAH.  For  the  purpose  of  reducing  the  amount  of 
cotton  that  may  come  into  the  market? 

Mr.  BANKHEAD.  YtB;  that  may  be  sold  In  the  market 
free  of  the  tax. 

Mr.  BORAH.  In  other  words,  when  the  cotton  market  has 
received  a  certain  amount  of  cotton,  the  Senator  then  pre* 
poses  to  lay  on  a  tax  to  pre^nt  any  more  cotton  from 
entering  tlie  market? 

Mr.  BANKHEAD.  We  lay  a  tax  on  it  all.  but  exempt  a 
certain  part  of  it. 

Mr.  BORAH.    Yes;  I  understand  that. 

Mr.  BANKHEAD.  We  want  to  be  legally  accun^  while 
we  are  discussing  the  legal  phases  of  it. 

Mr.  BORAH.    We  also  want  to  be  entirely  legally  sincera. 

Mr.  BANKHEAD.     Yes. 

Mr.  BORAH.  One  la  the  same  as  the  aOur.  I  under- 
stand, therefore,  and  I  take  it  that  from  a  legal  standpoint 
the  Senator  is  relying  upon  the  taxing  power  rather  than 
the  interstate  commerce  clause? 

Mr.  BANKHEAD.  I  attach  more  Importance  to  the  taxing 
power,  frankly,  yes. 

Mr.  BORAH.  The  Senator  attaches  more  importance  to 
the  taxing  power. 

Mr.  KINQ.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  KINO.  The  Senator  then  accepts  not  only  the  die- 
turn  but  the  philosophy  and  statement  of  a  great  Chief 
Justice  that  "the  power  to  tax  is  the  power  to  destroy", 
and  he  wants  to  destroy  the  production  of  cotton  by  taxa- 
tion? 

Mr.  BANKHEAD.  I  think  that  question  is  so  absurd  that 
there  is  no  occasion  to  try  to  answer  it,  I  will  say  to  the 
Senator.  He  is  speaking  of  the  case  of  someone  who  is 
trsring  to  destroy,  whereas  I  am  trying  to  build  up. 

Mir.  KING.  As  I  understand  the  Senator — If  he  will  par- 
don me  for  a  further  question — ^his  ^ort  is  to  destroy  pro- 
duction above  10,000,000  bales,  and  destroy  it  by  lnv(^lnff 
the  taxing  power  of  the  Govemmrat? 

Mr.  BANKHEAD.  I  am  not  trying  to  destroy  it.  I  am 
trying  to  disccairagc  people  from  entering  uinn  the  pro- 
duction of  it. 

Mr.  President,  this  Is  a  serious  program  from  the  stand- 
pc^nt  of  not  on^  the  people  of  the  South  but  of  the  whole 
country.  Unfortunately,  we  do  not  engage  in  general  In- 
dustrial production,  except  In  a  few  small  centers,  in  the 
Cotton  Bdt.  Nearly  everything  of  an  indostrlai  character 
that  is  consumed  in  the  South  is  manufaetured  in  the  In- 
dustrial sections  of  this  country.  The  southern  peoiHe  eet 
no  DMNMy  from  outside  their  seetion  ivr  infbistrial  products. 
We  produce  nothing  of  that  character  that  brings  a  flow  of 
cadi  Into  the  Cotton  Belt. 

I  asked  the  president  of  the  Tennessee  Coal,  Iron  k  RaU- 
road  Co..  the  greatest  industrial  wait  in  all  the  South* 
owned  by  the  Steel  Oc»i»ration.  what  proportion  of  all  tbe 
manufactured  products  of  that  great  plant  at  BhTalnghaax 
was  sold  outside  the  Cotkm  Bdt.  and  tfaocoiiab  thaft  rheimel 
brought  money  into  the  Cotkm  Belt.,  and.  to  ray  great  sur- 
prise he  told  me  that  only  15  percent  of  aQ.  their  products 
moved  outside  the  Cotton  Belt. 

So.  when  a  sufDctent  amount  of  m<mey  does  not  move 
into  the  great  Cotton  Belt,  our  people  aze  unable  to  patron- 
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te  the  industries  which  are  located  in  the  sections  re] 
sented  by  the  gentlemen  on  the  other  side  of  the 

In  1932  the  entire  cotton  crop  brought  only  $397,000j000. 

In  1919  it  brought  $3,000,000,000. 

In  1929.  which  was  the  last  year  before  the  depression  it 
brought  $1,245,000,000. 

Just  think  of  practically  the  total  crop  of  the  great  Cotton 
Belt,  reaching  from  southern  Virginia  to  southern  Call 
fomla,  having  its  income  reduced  from  $1,200,000,000  dpwn 
to  less  than  $400,000,000. 

Mr.  VANDENBERO.    Mr.  President- 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  ^- 
bama  yield  to  the  Senator  from  Michigan? 

Mr.  BANKHEAO.    I  yield. 

Mr.  VANDENBERO.  With  great  sympathy  for  the  Sen- 
ator's section,  may  I  not  inquire  whether  that  is  not  ali^ost 
the  percentage  of  the  total  reduction  in  the  national  indome 
during  those  periods?  I 

Mr.  BANKHEAD.  I  think  the  reduction  with  respecb  to 
the  price  of  cotton  Is  a  greater  proportion  of  reduction 
than  the  average.  There  are  some  agricultural  commodi- 
ties in  respect  to  which  the  reduction  of  income  is  as  g  reat 
as  in  the  case  of  cotton.  I  desire  to  say  to  the  Sensitor 
from  Michigan,  however,  that  as  a  member  of  the  Senate 
Committee  on  Agriculture  I  have  stood,  and  every  member 
of  that  committee  knows  that  I  have  stood,  with  an  open 
willingness  to  promote  any  agricultural  program  for  the 
benefit  of  agriculture  in  any  section  of  America  that  nay 
be  agreed  upon  by  those  who  represent  the  producers  in 
such  agricultural  section.  My  heart  is  with  them,  j  My 
Judgment  is  with  them. 

I  know,  as  I  am  sure  the  Senator,  great  man  as  I  rec' 
him  to  be.  mast  know,  that  until  we  retxnn  purchasing  I  and 
debt-paying  power  to  the  great  mass  of  agricultural  bro- 
ducers  in  America,  wherever  they  may  be  located,  we  cannot 
bring  a  return  of  prosperity,  and  we  cannot  have  consimnp- 
tlon  of  the  products  of  industries  scattered  throug  lout 
America. 

We  have  developed  a  concrete  program  for  cotton,  am  I  we 
are  not  proposing  to  raid  the  Treasury  on  accoimt  of  it — 
and  I  will  come  to  that  directly — but  we  have  develop<d  it 
as  we  developed  the  plow-under  campaign,  as  we  developed 
the  lO-percent-loan  plan,  because  we  were  looking 
that  particular  commodity,  for  we  represented  the 
who  were  producing  it. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator 

The  PRESIDINO  OFFICER.    Docs  the  Senator  from 
bama  yield  to  the  Senator  from  Illinois? 

Mr.  BANKHKAD.    I  am  glad  to  yield  to  the  Senator 
Illinois.  

Mr.  DIETERICH.    As  I  imderstand.  the  Senator 
entire  sympathy  with  the  acreage-reduction  plan  as  ap 
to  cott(m? 

Mr.  BANKHEAD.    That  is  true. 

Mr.  DIETERICH.    How  does  the  Senator  reconcile 
position  with  section  8  of  the  pending  bill,  to  which  I 
attention,  and  in  which  it  is  provided: 
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Wbenev«r  an  allotment  is  made  punniant  to  section  3, 
exceed  10  percent  of  the  numJtier  of  bales  aUotted  to  each 
■hall  be  daducted  from  the  number  of  bales  allotted  to  such 
waA  allotted  In  sxich  State — 

(a)  To  producers  of  cotton  on  farms  where  for  the  preening 
S  yswa  leas  than  one  third  of  the  culUvated  land  on  such  f^rms 
has  been  planted  to  cotton; 

(b)  To  producers  of  cotton  on  farms  not  previously  usc^  in 
cotton  production; 

(e)  To  producers  of  cotton  on  farms  where  for  the 
B  years  normal  cotton  prodxictlon  has  been  reduced  by  reaada  of 
drought,  storm,  flood.  Insect  pests,  or  other  xincontroUable  naiural 
cause:  azul 

(d)  To  producers  of  cotton  on  farms  where  for  the  preening 
S  years  acreage  theretofore  planted  to  cotton  has  been  volunt  krtly 
reduced  so  that  the  amount  of  reduction  In  cotton  productlo  i  on 
such  farms  Is  greater  than  the  amount  which  the  Secretary  Inds 
would  have  been  an  equitable  reduction  applicable  to  such  f^ns 
JUb  eanytng  out  a  reasonable  reduction  program. 

I  win  ask  the  Senator  If  that  is  not  directly  an  encourige- 
ment  to  Increase  acreage  for  the  raising  of  cotton  on  h  nds 
which  were  previously  taken  out  of  the  production  of  col  ton. 


Mr.  BANKHEAD.  I  will  answer  the  Senator  in  this  way: 
Section  8.  as  the  Senator  will  note,  does  not  increase  the 
quantity  of  cotton  production,  which  is  fixed  at  10,000,000 
bales.  It  simply  sets  aside  where  the  administrative  oflBcials 
decide  it  should  be  done  a  percentage  of  that  allotment  for 
other  purposes  which  the  Senator  has  indicated. 

Mr.  DIETERICH.  If  the  Senator  from  Alabama  will  par- 
don me.  the  other  purposes  are  to  provide  compensation  and 
to  bring  within  the  provisions  of  the  proposed  act  those 
lands  and  those  classes  of  farmers  who  have  voluntarily  re- 
duced their  acreage  or  whose  farms  have  not  been  used  for 
the  production  of  cotton. 

Mr.  BANKHEAD.  Mr.  President,  if  the  Senator  will  read 
carefully  the  grounds  for  the  additional  allotment  he  will  see 
that  the  10  percent  is  not  an  increase  in  the  total  cotton  pro- 
duction authorized  by  the  bilL  A  part  of  that  10  percent  is 
utilized  to  remedy  inequitable  conditions,  such  as  where 
there  has  been  drought,  where  there  has  been  devastation 
by  insect  pests,  where  there  have  been  storms,  excessive 
floods,  and  during  such  periods  there  has  not  been  a  fair 
representative  average.  In  those  contingencies  a  part  of  this 
10  percent  can  be  taken  to  build  up  the  units  in  such  ter- 
ritory which  may  have  been  thus  affected. 

In  addition  to  that,  there  is  the  small  farmer  who  has  been 
producing,  say.  one  bale  of  cotton  a  year — and  there  are  many 
of  them,  as  there  are  a  great  many  who  produce  two  bales  of 
cotton  a  year.  In  our  desire,  may  I  say  to  the  Senator  from 
Illinois,  to  treat  with  every  possible  liberality  the  little  man. 
the  small  producer,  and  to  be  as  helpful  to  him  as  we  could, 
we  have  incorporated  in  the  bill  the  provision  which  author- 
izes a  reduction  in  the  number  of  bales  which  may  be  pro- 
duced here  and  there  by  what  is  known  as  the  "  cotton  hog  ", 
the  planter  who  plants  nearly  a  hundred  percent  of  his  land 
in  cotton. 

It  takes  away  from  him,  to  a  limited  degree,  not  to  exceed 
10  percent  of  the  total,  which  is  put  into  this  small  pool 
from  which  to  make  fair  and  just  and  humane  allotments 
to  the  small  farmer,  to  the  little  fellow,  to  the  man  who  has 
suffered  from  drought,  and  so  forth,  and  here  and  there  to 
give  to  the  man  who  has  planted  no  cotton  at  all,  as  the  re- 
sult of  the  exceedingly  low  price  that  cotton  has  been  bring- 
ing during  the  last  few  years  and  who  has,  therefore,  been 
devoting  himself  to  other  agricultural  activities,  a  bale  or 
two  of  the  10,000,000  tiales  of  cotton  authorized.  So  we  re- 
gard that  as  a  humane  provision  of  this  bill,  one  that  will 
remove  injustices  from  the  small  man  and  in  no  way  afford 
encouragement  to  a  larger  acreage  and  a  larger  production 
of  cotton.  That  is  the  purpose,  may  I  explain  to  the 
Senator? 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.    I  do. 

Mr.  BAILEY.  I  should  like  to  ask  the  Senator  to  be  good 
enough,  if  he  will,  to  address  himself  to  the  question  of  the 
power  of  Congress,  either  directly  or  through  the  Depart- 
ment of  Agriculture,  to  determine  for  the  farmers  how  much 
cotton  they  may  gin  and  sell  or  to  allot  to  them  a  certain 
amount.    I  should  like  to  hear  that  question  discussed. 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  I  have 
not  brought  a  brief  here.  If  he  wiH  read  the  opinion  which 
has  been  printed  in  the  Conckkssional  Record.  I  think,  of 
March  8.  and  which  I  had  incorporated  in  the  Record  for 
the  benefit  of  Senators  who  are  interested  in  the  legal  as- 
pects of  the  case.  I  think  that  his  mind  may  be  satisfied  on 
that  point. 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  discuss  that 
opinion  at  this  time? 

Mr.  BANKHEAD.  I  will  Just  say.  Mr.  President,  that  at 
this  time  I  do  not  wish  to  go  into  a  discussion  of  that  branch 
of  the  subject  It  might  take  an  hour's  time  to  discuss  its 
constitutional  phase.  I  wish  to  say  that  the  power  to  levy 
a  tax.  which  is  the  method  of  compulsion,  if  it  may  be  so 
called,  in  this  bill  is  analogous  to  the  power  sustained  In  the 
McCraji  case,  known  as  the  "  oleomargarine  case  ",  In  which 
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the  Supreme  Court  held  that  the  power  to  tax  was  an  ex- 
press and  specific  power  given  by  the  Constitution  to  the 
Congress  of  the  United  States  and  that  the  courts  would 
not  seek  to  supervise  the  purpose  and  objective  of  Congress 
in  levying  a  tax  which  it  is  authorized  to  levy. 

Mr.  BAILEY.  Mr.  President,  let  me  ask  the  Senator  an- 
other question.  Is  not  that  precisely  what  the  Court  did 
do  in  the  Dagenhart  case  and  in  Bailey  against  Drexel?  Did 
not  the  Court  hold  in  Bailey  against  Drexel  that  since  the 
tax  levied  under  the  child-labor  enactment  on  goods  in  in- 
terstate cwnmerce  was  not  for  revenue  but  for  the  purpose 
of  preventing  child  labor,  it  was  void  for  being  unconsti- 
tuticmal?   

Mr.  BANKHEAD.  Mr.  President.  In  the  Detgenhart  case, 
the  child-labor  case,  the  Court  held  that  the  tax  was  a 
direct  tax  upon  production;  that  it  was  a  specific  and  direct 
effort  to  regulate  under  the  local  police  power  the  persons 
who  should  work  in  production.  I  believe,  below  a  certain 
age.  In  that  case  the  Court,  by  divided  opinion  of  5  to  4. 
held  that  the  tax  related,  as  I  say,  directly  to  production. 
The  law  put  an  Income  tax  of  10  percent  upon  the  net  in- 
come of  any  employer  for  a  year  who  employed  for  1  hour 
during  the  year  a  child  below  the  prescribed  agei  That  is  a 
correct  statement,  is  it  not,  may  I  ask  the  Senator  from 
North  Carolina? 

Mr.  BAILEY.  I  do  not  think  that  is  precisely  correct. 
I  will  read  portions  of  the  case  later  on. 

Mr.  BANBJEEEAD.  Very  well.  That  was  so  patently  direct 
legislation  to  control  persons  who  engage  in  production  that 
the  Court  held  that  it  wsis  not,  in  its  true  sense,  the  levying 
of  a  tax  but  was  nothing  more,  as  the  majority  held,  than 
an  effort  to  supersede  the  police  power  of  the  State  In  the 
effort  to  regulate  the  age  of  children  who  could  work  In 
Industry. 

TTiis  bin  does  not  propose  a  tax  on  production;  It  proposes 
a  tax  on  the  sale  of  cotton;  but  even  if  it  were  a  tax  on 
production,  Mr.  President,  it  is  exactly  like  the  oleomar- 
garine tax.  The  law  in  that  case  levied  a  direct  tax  of  10 
cents  a  pound  on  oleomargarine  that  was  colored,  and  one 
quarter  of  1  percent  a  pound  on  oleomargarine  uncolored. 
In  the  decision  in  that  case,  which  I  have  here,  it  was  held: 

The  oleomargarine  act  of  1886  (24  Stat.  209) ,  as  amended  by  the 
act  of  190a  (32  Stat.  93),  imposing  a  tax  of  one  quarter  of  1 
percent  on  oleomargarine  net  artificially  colored  any  shade  at 
yeUow  so  as  to  look  like  butter  and  10  cents  a  pound  if  so 
colored,  levies  an  excise  tax  and  is  not  unconstitutional  as  outside 
of  the  powers  of  Congress,  or  an  interference  with  the  powers 
reserved  to  the  States. 

That  was  the  point — ^the  exercise  of  local  police  power 
under  which  the  Dagenhart  case  was  decided,  that  in  that 
case  there  was  an  Interference  with  the  powers  reserved  to 
the  States. 

Nor  can  the  Judiciary  declare  the  tax  void  because  it  is  too  high 
nor  because  it  amotints  to  a  destruction  of  the  btisiness  of  manu- 
facturing oleomargarine,  nor  becaiise  it  discriminates  against 
oleomargarine  and  in  favor  of  butter. 

So  I  submit  that  if  the  tax  provided  In  this  bill  Is  not 
valid,  it  is  necessary  for  the  Supreme  Court  of  the  United 
States  to  overturn  its  decision  affirming  by  a  unanimous 
Court  the  legality  of  the  tax  upon  oleomargarine. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BAILEY.  I  understand  the  Senator  refers  the  bin 
and  his  argument  to  the  oleomargarine  case.  That  is  set 
forth  in  One  Hundred  and  Sixty-fifth  United  States  Re- 
ports, page  526.    Permit  me  to  read  to  him  frwn  that  case: 

The  oleomargarine  legislation  does  not  differ  in  character  from 
this,  and  the  object  is  the  same  in  both,  namely,  to  secure  revenue 
by  internal  taxation  and  to  prevent  fraud  in  the  collection  of 
such  revenue. 

Very  clearly  the  Court  held  in  the  oleomargarine  case  that 
that  was  a  revenue  act.  and  the  machinery,  by  way  of  a 
stamp  and  a  label,  was  for  the  purpose  of  preventing  fraud. 
Will  the  Senator  undertake  to  explain  to  me  how  he  refers 
the  pending  bin  to  the  law  in  the  oleomargarine  case  In  view 
of  the  plain  statement  of  the  case  which  I  have  Just  read? 


Mt.  BANKHEAD.  I  have  not  had  an  opportonlty  to  ex- 
amine the  case  referred  to  by  the  Senator  tnm  North 
Carolina. 

Mr.  BAILEY.    It  Is  in  re  KoUock.  at  page  526  In  volume     , 
165  of  United  States  Reports.    It  is  an  opinion  by  the  1^^^^ 
Chief  Justice  Puller.  ' 

Mr.  BANKHEAD.  I  have  not  had  an  opportunity  to  read 
that  case  and  therefore  it  is  impossible  for  me  at  the  moment 
to  c<Hnment  on  it. 

Mr.  BAILEY.  The  Senator  has  repeatedly  referred  this 
bin  to  the  oleomargarine  case. 

Mr.  BANKHEAD.    Is  that  the  c^eomargarlne  casef 

Mr.  BAILEY.    Yes;  it  is. 

Mr.  BANKHEAD.    The  MeCroy  case? 

Mr.  BAILEY.    The  KoUock  case. 

Mr.  BANKHEAD.    I  am  taUdng  about  the  UcCray  ca$e, 

Mr.  BORAH.  That  is  in  One  Hundred  and  Nhiety-fifth 
United  States  Reports. 

Mr.  BANEIHEAD.  Yes;  the  iicCrav  cote,  the  one  about 
which  I  am  talkix^.  wiU  be  found  in  One  Hundred  and 
Ninety-fifth  United  States  Reports.  I  hope  the  Soxator  from 
North  Carolina  will  read  it. 

Mr.  BAILEY.  Mr.  President,  since  the  Senator  is  relying 
on  the  McCrav  case.  I  shaU  be  glad  if  the  Senator  wiU  state 
to  the  Senate  the  facts  in  that  case. 

Mr.  McNARY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Oregon? 

Mr.  BAIiKHEAD.    I  yield. 

Mr.  McNARY.  The  SenaUn-  is  referring  to  the  oleomar- 
garine case  which  had  to  do  with  legislation  which  came 
from  the  Committee  on  Agriculture  and  Forestry.  I  am 
sure  the  Senator  is  conversant  with  that  legislation,  which 
was  founded  upon  the  idea  of  preventing  fraud,  as  many 
other  legislative  enactments  have  been  based  upon  the  same 
philosophy.  The  incidental  power  is  to  coUect  taxes  as  a 
part  of  the  revenue. 

In  the  case  of  the  pending  biU,  its  philosophy  is  based, 
not  upon  the  collection  of  revenue,  because  none  is  anUci- 
I)ated  other  than  in  the  nature  ot  a  penalty,  but  upon  an 
effort  to  control  production,  which  whoUy.  in  my  opinion. 
fiiRtmF^tsh<>fi  and  differentiates  the  biU  from  the  oleomar- 
garine law  which  the  Senator  attempts  to  cite  as  a  precedent. 
That  act  and  the  bill  now  pending  are  on  wholly  different 
lines  of  philosophy. 

Mr.  BANKHEAD.  I  have  been  unable  to  find  any  state- 
ment upon  which  the  Court  based  its  decision  or  any  rea- 
soning upon  which  it  reached  its  conclusion  growing  out  of 
the  coUection  of  any  revenue  under  the  oleomargarine  law. 

Mr.  McNARY.  I  am  not  familiar  with  that  case;  but  to 
understand  a  case  and  apply  the  law,  I  think  it  is  necessary 
to  understand  the  philosophy  upon  which  it  is  constructed. 
The  object  of  the  oleomargarine  law  was  to  prevent  a  sub- 
stitute, such  as  oleomargarine,  a  substitute  which  cannot  be 
detected  by  the  eye,  from  being  sold  as  butter.  Therefore, 
the  Congress,  in  order  to  prevent  fraud  and  deception  and 
deceit,  enacted  that  law.  The  courts  have  upheld  it  upon 
that  plain  right  of  power.  Incidental  thereto  is  the  collec- 
tion of  revenue.  Those  are  the  two  propositions  upon 
which  the  oleomaz^;arine  law  and  similar  statutes  are 
founded. 

In  this  case,  if  the  Senator  has  presented  it  properly,  he 
Is  attempting  to  limit  acreage  and,  therefore,  affecting  com- 
pulsory crop  production  by  taxation. 

Mr.  BANKHEAD.  No;  I  am  not  attempting  to  limit  pro- 
duction. 

Mr.  McNARY.    That  is  what  the  bin  provides  as  I  read  it. 

Mr  BANKHEAD.  There  is  nothing  in  it  about  limithsg 
production. 

Mr.  McNARY.  It  is  true  there  is  no  restriction  or  inhibi- 
tion against  the  raising  of  10.000.000  bales  of  cotton  during 
the  crop  year  1934-35.  That  may  be  done,  and  that  cotton 
when  baled  may  be  ginned  without  any  tax  being  levied 
ataU. 

Mr.  BANKHEAD.    That  Is  true. 

Mr.  McNARY.  AU  production  in  excess  thereof,  however, 
must  pay  a  tax  eqiual  to  one  half  the  value  of  the  cotton  i^ 
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the  nearest  market  sales  agency,  and  In  no  case  less  th;  m  5 
cents  a  pound.    That  is  a  tax  to  be  covered  into  the  Ti  eas 
nry  of  the  United  States.    That  Is  a  penalty  to  preven 
excess  production  of  cotton. 

Then  there  is  a  further  provision  that  the  produce^,  if 
willfully  attempting  to  produce  and  put  into  interstate  ( om- 
merce  more  than  his  allotment,  may  be  imprisoned  or  ^ed. 
or  both,  in  the  discretion  of  the  coin:t. 

If  that  is  not  clearly  an  effort  through  compulsion  to  )imlt 
production,  then  there  is  nothing  in  the  Senator's  bill 
plementary  to  the  Agricultural  Administration  Act  which 
passed  last  April  and  is  now  on  the  statute  books. 

It  is  clear  to  me  that  the  philosophy  upon  which 
oleomargarine  legislation  was  based  is  wholly  different  from 
that  of  the  pending  bin.  involving  compulsion  by  the  lev  Ting 
of  a  tax  upon  that  which  does  not  enter  into  interstate 
commerce.  That  which  enters  into  interstate  comnerce 
goes  without  the  tax.  That  which  is  produced  in  e::cess 
thereof  is  subject  to  the  tax. 

Therefore  the  Senator  is  trying  to  apply  a  punishme]  it  in 
the  way  of  taxation  to  prevent  production.  If  that  is  not 
the  object  of  the  bill,  then  I  do  not  understand  It.  and  I  do 
not  understand  its  philosophy. 

Mr.  BANKHEAD.  I  am  sure  the  Senator  from  Oregon 
recognizes,  because  he  was  here  and  took  an  active  part  in 
the  consideration  and  enactment  of  the  oleomargarine 
Islation,  that  the  sponsors  of  that  legislation  did  not 
In  mind  the  welfare  of  the  Treasury  of  the  United  States. 
I  think  the  Senator  will  admit  that. 

Mr.  McNART.  I  stated  it  was  Incidental  always,  bu  the 
legislation  was  enacted  in  order  to  prevent  deception  an(  1  the 
practice  of  fraud  in  the  sale  of  articles  of  food  that  resemble 
In  idiysical  appearance  butter,  a  product  of  the  cow. 

Mr.  BANKHEAD.  I  am  sure  the  Senator  from  Onegon 
recognizes  that  the  purpose  of  the  sponsors  of  that  biU  was 
to  limit,  as  far  as  they  could  tmder  the  tax,  the  sale  of  that 
type  of  ole<»nargarlne.  not  because  of  the  fraud  that  n  tight 
be  Involved  but  to  prevent  the  sale  of  a  commodity  nhich 
came  in  competition  with  other  c<xnmodltie8  In  which  they 
were  interested.  Let  us  be  frank  about  it.  I  am  sure  that 
no  one  who  took  part  in  the  enactment  of  that  legisl  ttion 
will  deny  that  statement.  The  sponsors  ot  the  bin  were 
seeking  there  to  avoid  the  sale  of  as  much  oleomtugarl]  le  as 
they  could,  because  it  came  in  conflict  and  competition  with 
the  sale  of  other  ccmunodities  and  reduced  the  sale  of  <  ther 
agricultural  competing  commodities. 

For  that  reason,  in  their  Ingenuity — and  I  have  no  (xlti- 
clsm  of  It — they  worked  out  the  plan  of  a  tax  upon  the  sale 
of  that  class  of  oleomargarine.  The  law  was  sustalnei  by 
the  Supreme  Court,  because  it  was  held  that  Ccmgress  had 
the  ]x>wer  to  levy  an  excise  tax,  and  that  the  Court  vould 
not  go  into  the  purposes  which  prompted  Congress  to  levy 
the  tax.  Tlw  only  question  was  as  to  the  power  of  Con  ^ess 
to  levy  the  tax;  and  that  being  conceded,  the  Court  held  that 
It  would  not  look  into  or  impugn  the  motives  of  Coni  ress. 
It  would  not  seek  to  supervise  the  action  of  a  comtlnate 
branch  of  government  upon  a  subject  with  which  thai  co- 
ordinate branch  of  government  had  express  power  imde '  the 
Constitution  to  deaL 

I  stated  a  while  ago  that  an  opinion  had  been  put  h  i  the 
Rscoao  here.  In  connection  with  that  opinion,  it  was  s  ated 
In  the  Rkcoko.  when  it  was  put  in.  that  I  asked  the  Attc  mey 
General's  ofBce  to  give  me  the  benefit  of  the  advice  and 
assistance  of  the  best  man  they  had  on  the  subject.  'Riey 
did.  Tbty  furnished  me  the  assistance  of  an  attorney  who. 
I  know,  had  the  confidence  of  the  Attorney  General,  be<  ause 
he  was  with  him  In  persm  bef <»«  the  Banking  and  Cun  ency 
Committee  on  an  occasion  when  the  legality  of  one  a  the 
great  biUs  passed  by  Congress  was  under  conslderatlo  i.  I 
turned  over  to  this  attorney  a  bill  that  had  been  Intro^  uced 
here  which  was  exactly  the  same  as  the  pending  biU  oi  i  the 
question  now  under  consideration  and  asked  him  to  look  into 
It.  to  go  Into  it  fulty,  and  to  give  me  an  opinion  upoi   the 
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I  have  heard  everybody  at  this  session  who  opposed  a 
pending  measure  of  any  paramount  importance,  and  which 
involved  a  new  form  of  legislation,  question  its  constitution- 
ality here  from  time  to  time.  I  heard  the  constitutional 
question  raised  when  the  Black  6-hour  bill  was  pending 
before  the  Senate.  I  heard  the  opponents  of  that  program 
day  after  day  assail  its  constitutionality.  I  note  that  the 
Senate  proceeded,  in  the  exercise  of  its  matured  Judgment, 
to  pass  that  bill,  and  leave  its  constitutionality,  even  if  it 
was  perhaps  a  close  question,  to  the  decisions  of  the  coiu^. 
I  heard  the  same  character  of  objections  presented  by  those 
who  opposed  the  passage  of  the  national  industrial  recovery 
bill,  the  legality  of  which  is  based  upon  the  grant  to  Congress 
in  the  Constitution  of  the  power  to  regulate  interstate 
commerce. 

Those  who  raise  these  constitutional  objections  may  have 
been  right.  I  do  not  know.  I  did  not  think  so,  however.  I 
made  an  argument  here  2  years  ago  on  the  power  of  Con- 
gress under  the  Constitution  to  regulate,  in  the  flow  of  inter- 
state commerce,  all  forms  of  harmless  commodities.  I  was 
convinced,  after  a  careful  study,  that  Congress  had  such 
power;  and  I  invite  anyone  interested  in  that  phase  of  this 
question  to  go  back  and  read  that  argxunent,  because  it  was 
the  result  of  a  most  careful  investigation.  It  was  the  subject 
of  various  colloquies  here  upon  the  floor.  We  had  a  pro- 
tracted debate  upon  the  question.  I  was  convinced  then  of 
the  power  of  Congress  to  deal  with  these  phases  of  inter- 
state commerce  upon  which  the  national  industrial  recovery 
bill  was  subsequently  based  for  its  constitutionality. 

After  those  serious  innovations  and  changes  in  our  usual 
methods  of  government  have  passed  through  the  Senate  in 
the  face  of  determined  opposition  by  their  opponents  on  the 
ground  of  unconstitutionality,  when  a  bill  involving  agricul- 
ture comes  to  the  front,  when  a  bill  is  before  us  involving  the 
happiness  axul  the  prosperity  and  the  comfort  of  millions  of 
people  in  this  country,  we  find  captious  objections  raised  to 
its  constitutionality. 

I  am  sure  some  have  genuine  doubts  on  this  subject,  and 
I  respect  their  views;  but  where  there  is  such  a  genuine 
doubt  I  submit  that  in  view  of  the  various  types  of  legisla- 
tion that  have  heretofore  been  passed  under  criticism  and 
imder  objection,  all  of  which  have  been  sustained  that  have 
so  far  reached  the  Supreme  Court  of  the  United  States,  and 
especially  in  view  of  the  grave  economic  consequences  in- 
volved, we  should  not  here  and  now  draw  a  new  line  when 
the  welfare  of  millions  and  millions  of  people,  not  only  this 
year  but  next  year  and  possibly  longer,  is  involved  in  legis- 
lation which  at  least  meets  the  approval  of  the  Judgment  of 
some  of  the  best  lawyers  who  are  available. 

I  pointed  out  the  opinion  of  the  assistant  furnished  by 
the  Department  of  Justice.  I  pointed  out  a  decision  of  the 
Supreme  Court  of  the  United  States,  which  to  my  mind  set- 
tles the  matter;  and  there  are  many  others  upon  which  it  is 
based,  such  as  the  prohibitive  tax  upon  the  issue  of  State 
bank  notes  long,  long  ago,  which  was  sustained  by  the  Su- 
preme Court  of  the  United  States. 

Mr.  President,  I  recognize  that  this  is  the  lunch  hour, 
and  that  from  physical  necessity  a  great  many  Senators 
are  not  here  whom  I  should  like  very  much  to  have  hear  one 
phase  of  this  discussion.  I  assume,  however,  that  under  the 
rules  and  practices  of  the  Senate  it  will  be  necessary  for  me 
to  proceed  with  the  discussion,  because  I  am  extremely 
anxious,  if  possible,  to  secure  final  action  on  this  bill  before 
the  Senate  shall  adjourn  today.  Planting  is  now  going  on 
down  in  southern  Texas.  It  will  of  necessity  take  some 
time  to  set  up  the  machinery  for  the  administration  of  this 
bill.    It  has  been  under  c<mslderatlon  for  some  time. 

Let  me  say  that  this  bill  has  not  come  to  Congress  from 
any  theorist  of  any  kind.  This  is  a  practical  program  which 
has  developed  out  of  the  necessities  of  our  situation.  Let 
me  say  to  those  who  do  me  the  honor  to  remain  here  that 
the  demand  for  the  passage  of  this  bill  comes  up  from  the 
very  cotton  rows  of  the  South. 

The  man  who  thinks  that  the  cotton  farmer  does  not  know 
his  own  business  is  simply  out  of  touch  with  the  experiences 
and  the  judgment  of  the  cotton  fanner.    Year  in  and  year 


out  he  has  seen  the  price  of  cotton  fiuctuate  violently,  even 
during  the  same  year.  He  has  watched  with  interest  the  an- 
nouncement of  the  estimates  of  the  Government  on  the  size 
of  the  crop.  He  has  observed  from  time  to  time  that  as  the 
estimate  of  the  size  of  the  cr(^  increased  the  price  of  cotton 
decreased.  He  has  obs^red  the  opposite — c^  the  estimate 
was  reduced  the  price  of  cotton  increased. 

I  assume  that  many  other  agriculturists  are  in  the  same 
condition  as  the  cotton  farmer;  but  what  I  have  said  is 
peculiarly  true  of  the  cotton  farmer,  because  of  his  de- 
pendence upon  the  world  market  for  the  sale  of  around  60 
percent  of  his  total  crop.  No  other  agricultural  commodity 
looks  to  foreign  markets,  and  must  look  to  them,  for  the 
sale  of  so  large  a  proportion  of  the  total  production  as  does 
cotton.  There  is  no  commodity.  Industrial  or  agricultural, 
which  must  find  foreign  markets  to  anything  like  the  per- 
centage that  cotton  does. 

Sixty  percent  of  all  the  money  brought  to  the  cotton 
farmers  comes  not  from  the  consumers  in  America  but  from 
the  consumers  in  the  foreign  countries  of  the  world.  It  is 
a  new  addition  each  year  to  the  capital  assets  of  this  coun- 
try. It  Includes  an  average  of  around  25  percent  in  AoUar 
value,  over  a  long  period  of  years,  of  all  the  money  that 
comes  to  America  as  a  result  of  the  sale  in  fCM-eign  countries 
of  the  products  of  America,  industrial  and  agricultiutil  com- 
bined. So,  when  we  figin-e  upon  a  fair  and  reasonable  price 
for  cotton,  we  must  bear  in  mind  that  when  we  get  a  fair 
price  we  are  increasing  the  volume  of  money  gcring  Into  all 
the  trade  chaimels  in  America. 

Mr.  President,  every  mail  every  day  carries  a  volume  of 
checks  and  remittances  out  of  the  Cotton  Belt  to  the  indus- 
trial and  financial  sections  of  this  country.  We  send  money 
out  for  shoes,  clothes,  hats,  farm  implements.  autonM>biles, 
radios,  nearly  everything  of  common  use  and  consumption 
except  food  products,  and  we  send  a  lot  of  money  out  even 
for  food  products.  So  that  in  the  Cotton  Belt,  from  lower 
Virginia  to  California,  we  are  consxuners,  who  provide  a  large 
market  for  the  industries  of  the  United  States.  We  send 
checks  to  pay  the  interest  upon  mortgages,  upon  insurance 
premiums,  upon  railroad  and  utility  bonds,  and  everything 
of  that  kind.  They  are  not  owned,  except  in  a  very  small 
way,  in  the  Cotton  Belt.  We  must  get  the  money  from  the 
sale  of  cotton  to  meet  all  those  pajrments. 

Only  once  a  year  do  we  have  a  return  flow  of  money  to 
the  Cotton  Belt.  We  ship  very  little  of  ans^hing  out  of  the 
Cotton  Belt  except  cotton,  axid  manufactured  products  of 
cotton  from  the  textile  mills  located  in  the  South.  If  we 
do  not  get  in  that  retxim  flow  of  money  from  the  result  of 
our  cotton  crop,  a  reasonable  price  for  the  cotton,  then,  of 
course,  we  cannot  help  to  support  the  industries  and  finan- 
ciers of  this  country.  Therefore  it  is  not  solely  a  local 
problem  in  the  Cotton  Belt;  it  is  a  subject  which  ought  to  be 
of  interest  to  every  thoughtful  man  in  the  United  States 
who.  is  interested  in  the  welfare  of  the  people  in  all  sections 
of  ^is  country. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senate  from  Ala- 
bama yield  to  the  Senator  from  Oklahoma? 

Mr.  BANKHEAD.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AdAma 

Caraway 

Qtorfe 

Long 

Asburst 

Carey 

Gibson 

McAdoo 

Austin 

Clark 

Glass 

McCarraa 

Bachman 

Connally 

Ooldsborougb 

McGUl 

B«Uey 

Coolidge 

Gore 

McKellar 

Bmnkhead 

Coetisan 

Hale 

McNary 

Barbour 

Oouzena 

Harrlaon 

Murphy 

Barkley 

Cutting 

Hastings 

Neely 

Black 

Davis 

Hatch 

Norris 

Bone 

IMckiason 

Hayden 

Nye 

Borah 

Dleterlch 

Hebert 

Olklahoney 

Brown 

DIU 

Johnson 

Overton 

BulkJey 

Duffy 

Kean 

Patterson 

Bulow 

■rlckaon 

Keyea 

Plttman 

Byrd 

PeM 

King 

Pope 

Byrnes 

Fletcber 

Logan 

Reed 

Capper 

Frazler 

Lonergan 

Reynolds 

BoUnson.  Ark.  Smith  TownsBSd  WUoott 

Robinson.  Ind.  Stelwer  Trammell  Walsh 

RusseU  Stephens  Tydlngfi  Wheeler 

Schall  ThcMnas,  Okla.  Vaodenberg 

Sheppard  Thomas.  Dtah  Van  Nuys 

Shlpstead  Thompeon  Wagner 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  presezit. 

Mr.  BAILEY.    Mr.  President,  win  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BAILEY.  The  Senator  just  now  took  the  position 
that  he  was  relying  upon  the  McCray  case,  and  invited  aoe 
to  read  the  decision  in  the  cue.  I  have  sent  to  the  library 
for  the  volume  containing  the  decision,  and.  with  the  Sena- 
tor's permission,  I  wish  to  read  him  the  last  two  para- 
graphs from  the  decision  in  the  case,  JfcCroy  v.  United 
States  (195  UJB.  Rep.): 


Such  ooneesaicn,  however,  Is  aioi  eantroning  tn  this  caae.  This 
follows  when  the  nature  of  oleomargarine,  arttflcially  colored  to 
look  like  butter.  Is  recalled.  As  we  have  said.  It  has  been  con- 
clusively settled  by  this  Court  that  the  tendency  ot  that  article 
to  deceive  the  pubUc  into  buying  tt  for  butter  Is  sueta  that  the 
State  may,  in  the  exertion  at  their  police  powers,  without  vio- 
lating the  due-proceoi  clause  of  the  fourteenth  amendment,  abco- 
lutely  prohibit  Uie  manufaetore  of  the  article.  It  hence  reeults 
that  even  although  It  he  true  that  the  effaet  of  the  tax  In  ques- 
tion Is  to  repress  the  manufacture  of  artlflcially  colored  cdeomar- 
garlne.  it  cannot  be  said  that  such  repreesion  destroys  rights 
which  no  free  govenunent  could  deetroy:  and,  therefore,  no 
ground  exists  to  sxistaln  the  propoaltton  that  the  Jxidlciary  asay 
Invoke  an  implied  prohibition,  vpon  the  thcKvy  that  to  do  ao  is 
essential  to  save  such  rights  from  dastruotUui.  And  the  aaaM 
considerations  dispose  of  the  contention  based  upon  the  due-pro- 
oeas  elauae  at  the  fifth  amendment.  That  prorlalon.  as  we  have 
previously  said,  does  not  withdraw  or  ecpNHly  limit  the  graafe 
of  power  to  tax  conferred  v^on  Congress  by  the  Constitution. 
From  this  it  follows,  as  we  have  also  prevlouflly  declared,  that  the 
Judiciary  Is  without  authority  to  avoid  an  act  of  Congress  exert- 
ing the  taxing  power,  even  In  a  ease  where  to  the  Judicial  mind 
It  seems  that  Congress  had  In  putting  such  power  in  nuAton 
abived  lU  lawful  authority  by  levying  a  tax  which  was  unwise 
or  oppressive,  or  the  result  of  the  enforcement  at  which  might 
be  to  indirectly  affect  subjects  not  within  the  powers  delegated 
to  Congress. 

Let  us  concede  that  If  a  ease  was  presented  where  the  abuse 
of  the  taxing  power  was  so  extreme  as  to  be  beyond  the  principles 
which  we  have  previously  stated,  and  where  it  was  plain  to  the 
Judicial  mind  that  the  power  had  been  called  into  play  not  for 
revenue  but  solely  for  the  purpoae  at  destroying  rights  which 
could  not  be  rightfully  destroyed  cooststently  with  the  princtoles 
of  freedom  and  Justice  ufKm  which  the  Constitution  rests,  tnat 
it  would  be  the  duty  of  the  courts  to  say  that  such  an  arbitrary 
act  was  not  merely  an  abuse  of  a  delegated  power,  but  was  the 
exeivtoe  of  an  authority  not  oonfevred.  This  oopoesslon.  howwer, 
like  the  one  previously  made,  must  be  without  influence  upon  the 
decision  of  this  cause  for  the  reasons  j>revlously  stated:  that  Is. 
that  the  manufacture  of  artificially  ookxed  otoomargarlne  may  be 
prohibited  by  a  free  government  without  a  vldauon  at  funda- 
mental rights. 

That  clearly  distinguishes,  as  I  think,  the  present  pro- 
posed legislation  from  the  oleomargarine  decisions  in  the 
KoUock  case  and  in  the  McCray  case.  If  the  Senator  can 
oiUghten  me,  in  view  of  what  I  have  read— and  he  is  cer- 
tainly familiar  with  the  case,  and  he  is  relyii«  upon  It— I 
will  be  very  greatly  he^ied  in  my  thinking  on  this  Important 
legislation. 

Mr.  BANB3IEAD.  I  wffl  say  to  tbe  Senator  that  the 
statement  of  the  Court,  which,  of  course,  is  arguendo  aod 
therefore  not  a  declaration  of  law  upon  the  subject,  in  which 
the  Court  was  answering  the  argument  against  the  oonsti- 
tutiooality  of  the  otoomargarlne  tax,  was  to  the  effect  that, 
conceding  the  position  taken  by  the  party  to  that  case  was 
correct,  and  to  say  no  more  than  that,  still  it  would  not  lead 
the  Court  to  declare  the  act  anoonstitutional. 

Mr.  BAILEY.  But  in  order  to  bring  the  Senator's  pro- 
posed legislation  within  the  doctrine  of  the  Oleomargarine 
Act,  he  must  tiaom  some  analogy  between  the  ginning  <rf 
cotton  and  the  coloring  of  oleomargarine,  and  I  do  not  get 
the  analogy. 

Mr.  BANKHEAD.  I  do  not  think  the  oleomargarine  tax 
was  predicated  upon  the  mere  fact  that  the  coloring  of  the 
oleomargarine  authorized  the  tax. 

Mr.  BALLXY.    Or  the  imitation  of  batter? 

Mr.  BANKHEAD.  I  think  tbfS  Supreme  C^xirt  would  haw 
sustained  the  tax  on  oleomargarine  in  any  form,  whether 
colored  or  uncolored,  as  I  interpret  the  case. 
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Mr.  BAHET.    We  differ  on  that.    Let  me  ask  the  Sec  ator 
another  question.    What  Is  the  cost  of  the  productlai 
cotton?    I  take  it  no  one  here  can  testify  more  condusfrely 
on  that  subject  than  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  Of  course,  that,  as  the  Senator  kiiows. 
very  greatly  varies.  It  depends  on  many  things.  It  de- 
pends on  the  cost  of  material,  the  cost  of  supplies,  an4  the 
cost  of  labor. 

Mr.  BAHiEY.    Would  the  Senator  say  that  as  a  rule 
cost  of  the  production  of  cotton  to  the  farmer  Is  more  fhan 
50  percent  of  the  price  he  receives? 

Mr.  BANKHEAD.    That  depends  on  the  price. 

Mr.  EATT.EY.  Does  the  Senator  mean  to  tell  the  Uiiited 
States  Senate  that  the  fanners  are  now  making  50  percent 
on  the  production  of  their  cotton? 

I  think  we  ought  to  get  right  at  the  facts  here. 

Mr.  BANKHEAD.  I  wiB  say  to  the  Senator  that  I  Iftiink 
the  cost  of  production  of  cotton  is  practically  its  pr^nt 
price. 

Mr.  BAILEY.    Its  present  price  is  13  cents? 

Mr.  BANKHEAD.  I  do  not  think  the  cost  of  produ^on 
has  anything  to  do  with  the  levying  of  the  tax. 

Mr.  RAIT.KY.    Ita  present  price   is   12   cents?    Is 
correct? 

Mr.  BANKHEAD.    I  say  I  do  not  think  the  cost  of 
duction  has  anything  to  do  with  the  levying  of  the  tax. 

Mr.  BAILEY.    I  am  not  now  disputing  that;  but  I  an 
Ing  to  get  the  Senator  to  say  that  the  cost  of  products  n  of 
cotton,  in  his  judgment,  is  today  12  and  a  fraction  qsata, 
that  being  the  market  price. 

Mr.  BANKHEAD.  Tile  cost  of  some  Of  it  Is  and  soxie  of 
tt  is  not.    As  I  said,  it  depends  on  varying  conditions. 

Mr.  BATIJry.  What  is  the  general  cost  of  production  of 
cotton? 

Mr.  BANKHEAD.    That  depends  on  what  is  included  in 
the  cost  of  production.    There  are  many  elements  that 
be  included  which  the  farmer  does  not  include.    The 
of  the  interest  on  the  investment  ought  to  be  Included  1^  the 
cost  of  production. 

Mr.  BAILEY.    The  Senator  Just  now,  I  thought,  said 
the  cost  of  production  was  equal  to  the  present  market  irice. 

Mr.  BANKHEAD.  I  think  that  is  practically  true  oz .  the 
average. 

Mr.  BAILEY.    That  Is  12  and  a  fraction  cents,  is  it  {not? 

Mr.  BANKHEAD.    No;   it  is  about  12  cents,  or 
22  cents. 

Mr.  BAILEY.    How  much? 

Mr.  BANKHEAD.    It  is  probably  now  under  12  cei^ 

Mr.  BAILEY.    A  little  imder  12  cents? 

Mr.  BANKHEAD.    Yes. 

Mr.  BAILEY.  Let  us  caU  it  about  12  cents.  A  tcfac  of 
SO  percent  on  the  cotton  above  a  certain  quantity  ginned 
would  add  that  much  to  it,  or  take  that  much  fron  the 
return,  would  it  not? 

Mr.  BANKHEAD.  I  do  not  understand  the  Senator's 
question. 

Mr.  BAILEY.  If  the  cost  of  production  is  now  11  cents, 
and  the  tax  is  50  percent  upon  the  pound,  that  would  be  a 
tax  of  5^  cents  on  the  pound,  would  it  not?  I  ask  the 
Senator  would  that  not  suppress  the  production  of  cotton 
in  excess  of  10,000.000  bales,  and  is  that  not  the  priiitary 
object  of  this  proposed  legislation? 

Mr.  BANK  HEAR  The  primary  purpose,  of  come.  Is  to 
discourage  the  production  of  more  cotton  than  the  lOiKM.- 
000  bales.  J 

Mr.  BAIUEY.  And  to  make  It  flnancfany  impossible  by 
Impostng  a  tax  that  is  equal  to  half  the  cost  of  pre 

Mr.  BANKHEAD.  I  do  not  base  tt  on  cost  of  production 
at  alL  I  do  not  think  that  is  an  element  that  enters  into 
the  question.  I  think  it  is  the  same  proposition  that  ii  dus- 
triallsts  engage  In  of  disposing  of  their  surplus  somew  lere. 

Mr.  BAILBY.  I  wish  the  Senator  would  come  down  and 
make  it  very  plain  now.  Is  not  the  purpose  of  this  proi  osed 
kgislatioQ  to  suppress  the  production  at  cott(ux  In  exceps  of 
10jOOO,OOO  bales  a  year? 
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Mr.  BANKHEAD.  No;  it  is  to  prevent  the  sale  of  It  with- 
out paying  the  tax. 

Mr.  BAILEY.  If  the  Senator  prevents  a  man  from  selling 
a  thing,  if  that  man  is  not  entirely  crazy,  he  certainly  will 
not  produce  it;  is  that  not  so? 

Mr.  BANBaiEAD.  Of  course,  the  Senator  knows  that  we 
hope  that  no  more  than  10,000,000  bales  of  cotton  will 
reach  the  market. 

Mr.  BAILEY.  And  that  is  the  objective  to  be  accom- 
plished by  this  proposed  legislation,  and  If  that  does  not 
justify  the  legislation,  nothing  else  will;  is  that  not  so? 

Mr.  SMITH.    Yes. 

Mr.  BAILEY.  The  Senator  from  Alabama  has  the  floor. 
I  am  glad  to  have  the  testimony  of  the  Senator  from  South 
Carolina  [Mr.  Smith].  Let  that  go  In  the  Record,  The 
Senator  from  South  Carolina  said  in  answer  to  my  ques- 
tion, "  Yes."    What  does  the  Senator  from  Alabama  say? 

Mr.  BANKHEAD.  I  think  it  will  help,  whether  we  limit 
it  to  10,000,000  bales  or  they  have  slightly  more. 

Mr.  BAILEY.  That  is  not  answering  the  question.  I  do 
not  wish  unduly  to  press  my  friend,  but  I  believe  I  will 
ask'him  once  more:  Can  this  bill  oe  justified  on  any  theory 
other  than  the  theory  that  it  will  restrain  the  farmers 
who  produce  cotton  from  producing  in  excess  of  10.000,000 
bales  of  cotton  during  the  coming  year? 

Mr.  BANKHEAD.  I  am  afraid  it  will  produce  too  much 
revenue,  I  will  say  to  the  Senator. 

Mr.  BAILEY.  That  is  not  an  answer  to  my  question.  I 
should  like  to  have  the  Senator  answer  the  question. 

Mr.  BANKHEAD.    I  have  answered  it. 

Mr.  BAILEY.    What  is  the  answer,  please? 

Mr.  BANKHEAD.  I  said  I  was  afraid  it  would  produce 
too  much  revenue.  There  would  be  too  much  cotton  sold 
at  50  percent. 

Mr.  BAILEY.  Does  the  Senator  consider  that  an  answ^ 
to  my  question? 

Mr.  BANKHEAD.    Yes. 

Mr.  BAILEY.  I  have  asked  the  Senator  what  win  be  the 
effect  of  this  proposed  legislation,  and  he  tells  me  he  is 
afraid  it  will  produce  too  much  revenue.  I  submit  that 
does  not  answer  my  question. 

Mr.  BANKHEAD.  I  told  the  Senator  what  I  had  in  mind 
about  it. 

Mr.  BAILEY.  I  will  ask  the  Senator  again:  Is  not  the 
object  of  the  bill  to  prevent  the  production  of  more  than 
10,000,000  bales  of  cotton  this  year  in  America? 

Mr.  BANKHEAD.    It  is  not. 

Mr.  BAILEY.    Then  what  is  the  object? 

Mr.  BANKHEAD.  The  object  is  to  limit  as  closely  as  we 
can  the  sale  of  more  than  10,000,000  bales,  and  to  collect 
revenue  upon  the  excess  sold. 

Mr.  BAILEY.  That  is,  to  limit  the  sale,  and  to  tell  the 
fanner  tn  advance  that  if  he  produces  it  he  will  be  taxed 
50  percent  on  the  price? 

Mr.  BANKHEAD.  I  submit  I  have  answered  the  Senator's 
question. 

Mr.  BAILEY.    Very  well;  I  am  satisfied  with  the  answer. 

Mi.  BANKHEAD.  I  desire  to  call  the  attention  of  the 
Senate  briefly — ^I  do  not  want  to  take  much  more  time— to 
the  effect  of  the  size  of  the  crop  of  American  cotton  upon 
the  price  and  the  volume  of  money  paid  to  the  producers 
for  their  crop.  I  think  to  one  who  is  really  interested.  Mr. 
President,  in  beneflcial  results  for  the  Cotton  Belt,  that  tells 
the  whole  story  of  this  situation.  That  story  ought  to  ap- 
peal to  one  who  is  really  desirous  of  helping  the  cotton 
farmer,  so  far  as  he  can  conscientiously  do  so.  I  do  not 
expect  anybody  to  do  it  who  cannot  conscientiously  do  so; 
but  that  story  ought  to  appeal  to  the  judgment  and  to  the 
heart  of  every  person  who  can  conscientiously  vote  to  help 
the  cotton  farmer,  and  who  is  engaged  in  passing  upon  this 
great  program,  which  is  fraught  with  such  tremendous  re- 
sults in  the  Cotton  Belt. 

I  desire  to  call  the  Senate's  attention  to  a  graph  on  the 
wall,  which  was  prepared  by  the  Bureau  of  Economics  in 
the  Department  of  Agriculture,  which  shows  the  number  of 


bales  of  cotton  harvested  each  year,  and  the  average  price 
per  pound  paid  to  the  fanner  each  year,  beginning  with  1890 
and  coming  down  to  1931. 

•Hie  red  line  represents  the  volume  of  the  production: 
the  blue  Une  represents  the  average  farm  price.  I  wish  to 
call  attention  to  the  fluctuations  in  those  two  lines,  from 
which  will  be  noted  that,  with  practical  uniformity,  as  pro- 
duction increases  the  price  to  the  farmer  decreases,  and  as 
production  decreases  at  the  same  time  and  in  the  same  way 
the  price  to  the  fanner  increases.  This  line  [indicating] 
indicates  the  production;  this  line  [indicating]  represents 
the  price.  As  production  goes  down  the  price  goes  up;  the 
two  move  along  practically  in  opposite  directions  all  the 
way  across  the  graph. 

Now  I  come  to  the  war  period.  This  sector  of  the  lines 
represents  conditions  in  1915.  Then,  of  course,  there  was 
an  abnormal  demand  for  cotton  in  foreign  countries  for  use 
for  explosives  and  other  purposes,  which  ran  up  the  price 
at  that  time,  during  the  years  1916,  1917,  1918.  and  in  1919, 
following  the  war,  to  abnormal  points.  The  price  went  up 
then  to  36  cents  a  poimd.  Production,  as  will  be  seen  from 
the  graph  [indicating],  had  gone  down  and  the  price  went 
up.  Production  went  down  because  of  the  absence  of  man 
power  engaged  in  the  World  War,  and.  therefore,  with  a 
hmlted  supply  of  cotton  and  with  a  small  siirplus  carried 
from  time  to  time,  the  price  of  cotton  continued  to  rise. 

Now  we  come  to  the  year  1920,  which  ic  known  as  the 
"  year  of  the  deflation  ",  when  all  commodity  prices,  and 
particularly  agricultural  commodity  prices,  went  to  the 
bottom.  The  price  of  cotton  dropped  in  1  year  from  36 
cents  a  pound  to  14  cents  a  pound.  Fortunately,  just  at 
that  time  the  bollweevil  made  its  appearance  in  the  South, 
and  the  production  of  cotton  went  down  to  8,000,000  bales. 
When  the  production  went  down,  it  will  be  noticed  that 
the  price  began  to  move  back  up.  Here  [indicating]  in 
1923  production  reached  10,000.000  bales  in  round  num- 
bers— to  be  exact.  10,140,000  bales — and  the  price  that  same 
year  moved  up  to  31  cents  a  pound.  With  that  rise  in 
price  the  acreage  planted  to  cotton  was  increased  all  over 
the  Cotton  Belt.  The  farmers  began  to  get  better  control 
over  the  bollweevil  situation;  the  crops  began  to  increase, 
and  did  rapidly  increase  in  size.  As  a  result  production 
started  Up,  and  as  it  went  up  the  price,  as  will  be  noted, 
crossed  it  and  went  down. 

In  1926  we  produced  the  largest  crop  of  cotton  ever  pro- 
duced in  any  one  year  in  America:  we  produced  18.000,000 
bales  of  cotton;  and  the  price  went  down  to  slightly  under 
11  cents  a  poimd,  to  this  point  [indicating  on  the  graph]  as 
a  result  of  that  large  crop.  Then  production  went  down 
and  the  price  went  up.  In  1931  we  produced  next  to  the 
largest  crop,  17,000,000  bales,  and  the  price  went  down 
around  5  cents  a  pound. 

Now  let  me  give  Senators  the  figures  which  resulted  from 
those  fluctuations.  Please  bear  in  mind  that  the  years  to 
wliich  I  am  now  referring,  the  years  from  1923  to  1927,  we 
will  say,  represent  a  period  in  the  business  affairs  of  this 
coimtry  and  of  the  world  which  was  recognized  everywhere 
as  constituting  the  high  tide  in  the  flow  of  business  not 
only  nationally  but  internationally.  There  was  strong  buy- 
ing power;  there  was  unusual  consumption;  there  was  every 
element  that  should  have  held  the  price  of  cotton  on  an 
even  keel;  but  it  will  be  noticed  that  during  the  5  or  6  years 
to  which  I  am  referring,  while  general  business  was  flour- 
ishing, the  price  of  cotton  was  not  preserved  at  its  proper 
place  in  the  normal  price  structure. 

Take  1923,  in  which  there  was  produced  a  10.000,000-bale 
crop.  What  did  the  farmers  get  for  it?  They  got  31  cents 
a  pound.  There  moved  into  the  farmers'  hands  $1,571.- 
000.000  for  a  10,000,000-bale  cotton  crop.  Next  year.  1924, 
the  bollweevil  was  under  better  control;  the  high  price  was 
attractive,  and  the  crop  was  increased  by  three  and  a  half 
million  bales,  up  to  13.600,000  bales.  The  price  dropped  to 
22  Vi  cents,  and  the  total  amount  received  by  the  farmers 
was  $1,540,000,000,  very  nearly  the  same  as  in  the  previous 
year;  but  it  took  thirteen  and  a  half  milhon  bales  of  cotton 


that  year  to  bring  fhe  farmer  wfiat  10.000,000  bales  brought 
to  him  the  previous  year. 

Take  1925;  the  crop  went  up  to  16.000.000  bales;  the  price 
dropped  to  18.2  cents;  the  total  amoxmt  received  by  the 
farmers  was  $1,464,000,000,  almost  the  same  amount  as  in 
1923.  but  it  took  16.000,000  bales  of  cotton  to  bring  the  same 
amount  of  money  to  the  farmers  that  10,000,000  bales 
brought  in  1923  and  that  thirteen  and  a  half  million  iMdes 
brought  in  1924. 

Now  we  come  to  1926,  which  was  the  jrear  oi  the  big  crop. 
18,000,000  bales.  The  price  dropped  to  10.9  cents;  the  total 
amount  of  money  received  by  the  farmers  was  $982,000,000. 
In  short,  for  8,000,000  bales  mcare  of  cotton  than  were  pro- 
duced in  1923  the  farmers  rectived  $600,000,000  less  money. 

Bear  In  mind,  Mr.  President,  that  in  1926  business  was  at 
a  point  that  is  recognized  as  representing  almost  ideal  con- 
ditions. General  commodity  prices  for  that  year  are  recog- 
nized as  being  on  a  level  to  ^rtiich  we  shoiild  now,  if  we  can. 
raise  general  prices;  but  in  that  year,  that  almost  perfect 
business  year,  with  a  most  desirable  price  level,  the  inice  of 
cotton  dropped  far.  far  below  the  cost  of  production.  Why? 
I  ask.  For  one  reason,  and  one  reason  alone.  Tliere  was  no 
depression;  there  was,  if  anything,  an  Increase  ia  consump- 
tion; purchasing  power  was  constant  and  strong.  The  price 
of  cotton  dropped  for  one  reason,  and  for  one  reason  alone, 
and  that  was  the  size  of  the  crop,  the  production  of  so  much 
more  cotton  than  there  was  an  effective  donand  for  pur- 
poses of  consumption. 

Let  us  take  1927.  The  2  years  1926  and  1927  are  almost 
identical.  The  size  of  the  crop  dropped  5,000,000  bales,  go- 
ing down  to  about  13,000,000  bales  as  against  18,000.000 
bales;  the  price  jumped  up  to  19.6  cents;  the  volume  of 
money  realized  by  the  farmers  was  $1,286,000,000. 

Take  the  2  years  1926  and  1927;  with  5,000,000  bales  less  of 
cotton,  the  farmers  received  $350,000,000  more  in  money. 

I  ask  any  thoughtful  student  what  would  be  the  effect  if 
we  could  draw  a  straight  line  across  that  wildly  fluctuating 
red  line  of  production?  I  ask  any  fair-mhided  man  if  at 
the  same  time  there  would  not  be  drawn  a  straight  blue 
line  indicating  a  stabilization  of  the  price  of  cotton  at  a 
point  where  it  properly  belongs  in  the  price  structure  and 
in  the  uses  at  cotton  in  the  world? 

These  figures  show  a  most  terrible  economic  waste;  they 
show  a  most  destructive  loss  of  purchasing  and  constmiing 
power  not  only  on  the  part  of  our  own  cotton-section  peopte 
but  on  the  part  of  peoi^  in  our  todastrial  section,  resulting 
in  the  loss  of  so  much  foreign  moaty  whldi  the  cotton  crop 
would  bring  to  this  country  if  we  could  secure  for  it  a  rea- 
sonable and  fair  price.  Nobody  wants  cotton  at  an  artUl- 
cially  high  price. 

Mr.  President.  I  am  not  going  to  take  any  more  of  the 
time  of  the  Senate.  As  I  stated  in  the  beginning,  this  bill 
comes  before  the  Senate  with  the  support  of  the  cotton 
farmers.  A  questionnaire  sent  out  ^owed  that  95  percent 
of  the  cotton  farmers  answering  favored  the  bill.  They 
know  their  situation;  they  know  they  cannot  get  a  fair  price 
until  there  can  be  tooufl^t  about  a  reduction  in  their  carry- 
over. Nearly  every  cotton  farmer  Is  willing  to  reduce  pro- 
duction if  he  only  knows  that  the  other  producers  are  also 
going  to  reduce  th^  cotton  production.  All  they  want  to 
know,  any  of  them,  is  that  all  will  act  alike,  for  they  know 
that  production  has  got  to  come  down.  They  want  to  bring 
it  down,  but  while  bringing  tt  down  they  want  to  know  that 
the  ini^n  here  is  not  going  to  reduce  his  production  while 
the  fellow  across  the  creek  or  somewhere  else  is  maintain- 
ing or  increasing  his  production.  So  the  Congress  has  been 
asked  to  give  them  this  biU. 

I  cannot  itn^irw  why  Senators  or  Congressmen  should  be 
reluctant  about  it.  Consider  the  vote  at  the  other  end  of 
the  Capitol,  of  the  Representatives,  who  are  in  direct  touch 
with  the  people.  A  new  program?  Yes;  one  that  required 
them  naturally  to  know  the  views  of  their  constitiients,  one 
involving  a  limitation,  if  we  may  so  call  it,  upon  the  Individ- 
ualistic views  heretofore  followed.  Naturally  they  would  be 
reluctant  there,  with  the  electiozis  coming  on.  to  go  counter 
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to  the  wishes  of  these  toilers  in  the  field.  Over  ther<  the 
vote  was  251  to  114.  with  only  five  Members  from  the  Cotton 
Belt,  from  California  to  Virginia,  voting  against  the  prot  ram. 

Mr.  VANDENBERO.    Mr.  President,  may  I  ask  the  ^na- 
tor  from  Alabama  a  question? 

The  PRESIDINO  OFFICER   (Mr.  Oiokgk  In  the  cl^lr) 
Does  the  Senator  from  Alabama  yield  to  the  Senator 
ICichigan? 

Mr.  BANKHEAD.    I  shall  be  glad  to  answer  the  Sei 
question  if  I  can. 

Mr.  VANDENBERO.    I  heard  one  Congressman  fr( 
South  quoted  as  saying  that  if  he  did  not  vote  for 
this  year  he  could  not  be  elected  in  1934.  but  if  he 
for  it  and  was  elected  in  1934.  he  could  not  be  reeled 
1936.    This  is  a  facetious  observation,  but  it  leads 
inquire  of  the  Senator  whether  the  cotton  planters  wi 
rebel  against  the  restriction  when  they  meet  it  in 
although   they   contemplate   it    with   some   equanimitjy   in 
psxispect.    Does  the   Senator   think  it  will   work 
effect? 

Mr.  BANKHEAD.  I  am  willing  to  stake  my  polfUcal 
destiny  on  its  wozklng.    I  think  it  that  strongly. 

Mr.  VANDENBERO.  The  Senator  believed  that  the  lUow- 
Ing-under  campaign  would  succeed  last  yeai:?  1 

Mr.  BANKHEAD.  It  did  succeed  tremendously.  It  ^ved 
our  people  from  ruin.  They  did  not  go  far  enougp.  I 
begged  them  to  plow  under  50  percent. 

Mr.  VANDENBERO.  It  succeeded,  but  they  ran 
human  natxire,  i>lus  four  times  as  much  fertilizer  as 
•▼er  ran  into  before,  according  to  the  experience  o 
Southern  Railway  as  recently  reported  in  Time  magazfie 
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The  PRESIDINO  OFFICER.  Does  the  Senator  f rom|  Ala- 
bama srield  to  the  Senator  from  South  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Blr.  SMITH.  May  I  correct  the  Senator  from  Michigan 
[Mr.  Vamskhbxxc]?  He  is  xmder  the  impression  thai  last 
year  there  was  an  excess  of  fertilizer  used.  That  ii  not 
oorrect,  for  the  reason  that  the  plow-up  did  not  take  place 
until  the  cotton  in  some  instances  was  open.  The  c»tton 
farmers  had  no  knowledge  that  the  plan  would  be  put  Into 
(operation,  and  therefore  it  did  not  affect  the  purclu  se  of 
fertilizer  at  all  or  the  acreage  that  was  left  in  cotton.  The 
majority  of  it  was  plowed  up  after  part  of  It  had  matured, 
ao  the  question  of  fertilizer  did  not  enter  into  it  at  al . 

Mr.  VANDENBERO.  This  is  the  point:  We  disco irered 
there  was  a  back  door  or  side  door  to  the  voluntary  sci  leme. 
If  there  had  not  been  a  back  door  the  bill  of  the  Seiiator 
from  Alabama  would  not  be  here  today.  He  would  cot  be 
seeking  to  substitute  compulsion  for  volimtary  a;tion. 
What  I  want  to  know  is  whether  there  is  any  way  the  J 
ers  similarly  could  avoid,  by  any  detour  whatever, 
pUance  with  the  effective  purposes  of  this  new  bllL 

Mr.  BANKHEAD.    I  hope  the  Senator  will  help  to 
every  possible  loophole  in  the  bill  and  make  it  as  tigl4  and 
effective  as  it  is  possible  to  make  it. 

Mr.  SMITH.    Will  the  Senator  allow  me  a  moment 
ther? 

Mr.  BANKHEAD.    I  yield. 

Mr.  SB&iTU.  I  do  not  like  the  impUcatlon  to  go  oui 
anybody  used  any  back  door  or  any  subterfuge  to 
the  crop  last  year.  I  call  attention  to  the  fact  that  id  1929 
we  planted  43,000.000  acres  of  cotton  azMl  made  14.0<m),000 
bales.  In  1931  we  planted  38.000.000  acres  and  omde 
17,000.000  bales.  Cotton  is  the  most  sensitive  plant  tc  sea- 
son that  I  know  of  in  agriculture.  The  question  last  year 
was  not  an  excess  use  of  fertilizer  but  it  was  what  is  k  nown 
as  a  "  cotton  year."  Every  now  and  then  we  have  an  ideal 
season.  The  jrield  per  acre  last  year,  as  has  occiUTed  per- 
haps four  or  five  times  In  the  last  25  or  30  years  was 
abundant.  The  season  hit  it  exactly.  It  was  not  on  ac^imt 
of  the  farmer  trying  to  side-step  or  use  any  subterfuge, 

I  stand  here  ^xxlay  to  say  that  I  believe  the  Agricultural 
Department  and  the  public  who  understand  the  sittation 
never  saw  a  more  unanimous  effort  and  a  autre  fixe  1  de- 
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termination  and  a  more  enthusiastic  entrance  into  a  plan 
than  the  farmers  in  the  plow-up  business  to  carry  out  their 
part  of  it  honestly  and  meticulously. 

Mr.  VANDENBERO.  Mr.  President,  Just  one  further 
question,  if  the  Senator  from  Alabama  will  yield? 

Mr.  BANKHEAD.    Certainly. 

Mr.  VANDENBERO.  In  seeking  to  close  the  back  doors 
and  the  side  doors,  if  there  be  any — let  me  put  it  that  way — 
does  the  Senator  from  Alabama  think  that  the  tax  pro- 
posed in  the  bill  will  be  effective,  or  will  there  be  sales  in 
spite  of  the  tax? 

Mr.  BANKHEAD.  I  am  going  to  offer  an  amendment  to 
increase  the  amount  of  the  tax,  and  I  hope  the  Senator 
will  help  me  make  it  more  effective. 

Mr.  VANDENBERO.  So  that  if  possible  there  will  be  no 
sales  as  a  result? 

Mr.  BANKHEAD.    That  is  what  I  seek. 

Mr.  OVERTON.  Mr.  President,  will  the  Senator  from 
Alabama  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Louisiana? 

Mr.  BANKHEAD.    I  yield. 

Mr.  OVERTON.  The  Senator  stated  a  moment  ago  that 
he  intends  to  offer  an  amendment  to  increase  the  tax.  May 
I  say  that  I  have  received  quite  a  number  of  telegrams  from 
Louisiana  suggesting  that  the  tax  should  be  increased  in 
order  to  effectuate  the  purpose  of  the  bilL  I  am  very  glad 
the  Senator  is  going  to  offer  that  kind  of  an  amendment. 

Mr.  BANKHEAD.  I  have  a  committee  amendment  on 
that  pmnt.  We  have  all  agreed  to  it.  We  are  going  to 
make  the  bill  effective  if  we  can  possibly  do  so.  We  have 
an  amendment  increasing  the  tax  to  75  percent. 

Mr.  President,  if  there  is  no  one  else  who  wants  to  speak 
at  this  time.  I  wish  to  offer  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDINO  OFFICER.  The  Senator  from  Alabama 
proposes  an  amendment  which  will  be  read. 

The  CHXxr  Clerk.    The  Senator  from  Alabama  proposes 

an  amendment,  on  page  2,  line  15,  to  strike  out  section  2 

and  insert  in  lieu  thereof  the  following: 

Sac.  2.  The  provisions  at  this  act  shall  be  effective  with  respect 
to  the  cix^  years  1934-35  and  1935-36.  and  any  crc^  year  there- 
after when  the  President  finds  that  the  economic  emergency  In 
cotton  production  and  marketing  will  continue  or  Is  likely  to 
continue  to  exist  so  that  the  application  of  this  act  with  res^>ect 
to  a  crop  year  Is  necessary  In  the  public  Interest  In  order  to  carry 
out  the  policy  declared  In  section  1,  he  shall  so  proclaim,  and  this 
act  shall  be  effective  with  respect  to  that  crop  year.  If  at  any 
time  the  President  finds  that  the  economic  emergency  In  cotton 
production  and  marketing  has  ceased  to  exist,  he  shall  so  pro- 
claim, and  no  tax  under  this  act  shall  be  levied  with  respect  to 
lint  cotton  during  that  crop  year  after  the  effective  date  of  said 
proclamation. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  submitted  by  the  Senator  from  Alabama. 

PAY1CK9T     OP    INTEREST     ON     CERTAIN     FUNDS    REPRESENTED     BY 
DRAFTS  ON  THE  SECRETARY  OF  STATE 

The  PRESIDINO  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  not  exceeding  $44,403.15  for  the  payment  of  interest 
on  funds  represented  by  drafts  drawn  on  the  Secretary  of 
State  by  the  American  Embassy  in  Petrograd  and  the  Ameri- 
can Embassy  in  Constantinople  and  transfers  which  the 
Embassy  at  Constantinople  undertook  to  make  by  cable 
communications  to  the  Secretary  of  State  between  Decem- 
ber 23,  1915.  and  AprU  21.  1917,  in  connection  with  the 
representation  by  the  Embassy  of  the  interests  of  certain 
foreign  governments  and  their  nationals. 

Franklin  D.  Roosevelt. 

The  White  House.  March  24,  1934. 
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The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  fimds  for  paying  additional  benefite  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  FESS.  Mr.  President,  I  do  not  intend  to  occupy  very 
much  tteie,  Oiom^  I  desire  to  say  a  few  words  upon  the 
proposal  now  pending. 

I  have  a  great  dieal  of  sympathy  with  the  theory  that  in 
order  to  assure  a  higher  price  level  for  farm  products  the 
price  will  have  to  be  determined  very  largely  by  suiH>ly  and 
demand;  in  other  words,  that  the  price  is  not  going  to  be 
determined  by  what  Congress  says,  but  rather  by  the  oper- 
ation of  normal,  economic  law,  which  must  be  determined 
on  the  basis  either  of  ability  to  buy  or  ability  to  reduce  an 
oversuM>ly.  Of  course  the  normal  way  to  bring  about  the 
desired  result  would  be  to  increase  the  demand,  if  we  knew 
how  to  do  it.  If  that  may  not  be  done,  then  quite  naturally 
we  would  think  the  next  step  would  be  to  reduce  the  supply; 
but  I  have  stated,  as  it  has  been  stated  many  times  before 
I  ever  made  the  statement,  that  an  attempt  to  solve  the 
problem  on  the  basis  of  reduction  of  the  supply  is  dangerotis. 
If  the  product  of  the  farm  were  not  a  food  product  or  a 
necessary  of  life,  the  question  would  not  be  so  serious;  but 
the  farm  produces  the  necessaries  of  life,  and  we  are  pro- 
ceeding to  limit  the  supply  of  something  we  must  have  that 
is  largely  under  the  control  of  the  elements,  over  which 
neither  man  nor  his  expressions  through  legislation  can  have 
any  influence. 

The  questicm  has  been  In  my  mind  several  times  since  this 
debate  started:  If  by  action  of  the  Government  we  should 
command  a  reduction  in  the  production  of  these  necessaries, 
and  then,  through  the  operation  of  elements  that  we  cannot 
control,  there  should  be  a  shortage,  and  suffering  incident  to 
that  shortage,  what  responsibility  would  the  Government 
have,  its  action  being  the  cause  of  the  shortage?  I  think 
we  must  consider  that  probability. 

When  we  have  a  smaller  acreage  under  good  conditions 
producing  a  greater  crop  than  a  larger  acreage  under  bad 
conditions,  we  will  not  be  faced  with  that  difficulty;  but  if 
we  should  have,  under  the  restriction  of  production,  a  bad 
year,  and  through  that  suffer,  it  seems  to  me  that  the  Gov- 
ernment would  have  some  responsibility  to  the  sufferers,  and 
that  responsibility  would  be  without  limit.  That  is  one 
element  that  must  be  considered  here. 

Furthermore,  while  I  admit  that  reduction  might  be 
desirable  if  it  could  be  accomphshed  by  cooperation,  I  have 
great  fear  of  going  to  the  extent  of  bringing  it  about  by 
compulsion.  Cooperation  to  bring  about  reduction  all  of  us 
could  approve;  but  reduction  by  law  is  something  that  I 
hesitate  very  seriously  to  embark  iqwn,  for  there  is  so  much 
involved  in  it. 

There  is  another  point  that  we  must  not  overlook  in  our 
consideration  of  this  proposal:  I  think  the  strongest  passion 
in  the  human  breast  is  that  which  involves  the  rights  of 
ownership.  I  believe  there  is  nothing  in  our  make-up  more 
dominating  than  the  feeling  that  a  man  is  monarch  of  what 
he  owns.  That  is  expressed  in  many  ways,  and  certainly  is 
being  expressed  in  a  great  body  of  correspondence  that  Is 
reaching  Washington  at  this  time. 

I  have  Just  received  a  letter  written  in  longhand  by  a 
farmer.  Examination  of  the  penmanship  imlicates  that  it 
is  from  an  average  hard-working  man  who  does  not  engage 
very  much  in  letter  writing;  but  it  seems  to  me  that  what 
he  says  is  the  ordinary,  common-sense  view  of  the  average 
citizen.    He  writes  as  follcrars: 

Our  daUy  paper  tells  of  the  Bankhead  cotton  control  bill  pass- 
ing the  House;  and  the  way  It  Is  represented  In  our  papers  leads 
me  to  believe  that  all  agrtetdture  Is  soon  to  be  regulated  In  the 
same  way. 

I  am  one  of  the  temporary  county  com -hog  reduction  commltte* 
chosen  by  the  State  officials,  and  I  have  been  elected  permanently 
to  represent  our  part  of  the  county  In  the  county  organization. 
Now.  tf  this  l^T<^^*Myt  bm  tises  as  tts  base  for  regulation  statutes 
procured  In  the  cotton-reduetloa  pLan  last  year,  it  !•  logical  lor 
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tn  a  Ilk* 


me  to  bellefe  that  our  corB-hog  Sfure  wffl  b* 
manner. 

I  would  be  very  much  opposed  to  making  anything  of  this  sort 
permanent.  We  hear  much  about  "  nigged  individualism  "  cusaed 
tn  all  directions  now,  but  It  seems  to  be  forgotten  that  nigged 
individualism  to  exactly  what  wrested  this  eoxmtry  tnta  the 
Indian  and  made  It  the  most  desirable  coimtry  of  all  the  world 
In  which  to  live. 

Will  you  please  advise  If  Z  am  ri^t  tn  my  sormlss  at  the  ootton 
sltuatlcm.  and  the  likelihood  at  a  eom-hog-control  blU  belas 
passed  with  provisions  Ilk*  the  Bankhead  bill  about  cotton?  If 
so,  the  so-called  "reduction  payments"  are  a  stigar-coatcd  pUI 
that  robs  us  at  oar  most  inrlaed  possession — freedom  to  do  as  we 
please  on  the  land  that  is  deeded  to  us,  without  rsaCrlctloQ  by  this 
same  CSovenmient. 

Please  answer. 

And  the  writer  signs  his  name  as  a  fanner  from  Ohio. 

Mr.  President.  I  am  of  the  optelan  that  that  letter  pretty 
w^  eziMresses  the  feeltng  of  the  average  farmer  throuchout 
the  United  States.  I  have  reached  tbe  cooclusion  that  su^ 
is  his  view  not  only  bccauae  of  tbe  imiueroos  letters  I  hare 
rec^ved — and  they  eome  from  aB  sections  of  the  country — 
but  because  what  is  propoaed  here  apfwals  to  me  ^  an  in> 
terf erence  with  what  the  average  man  regards  as  osie  of  hto 
rigl^.  I  think  he  naturally  feels  thai  any  interference  of 
this  kind  is  without  Justice,  aod  it  certainly  will  be  resisted 
with  an  intensity  that  we  never  yet  have  fully  realised. 

The  present  Presiding  Officer  (Mr.  Ocokgi  in  the  chair) 
will  remember  what  a  terrifle  reaetioa  there  was  whtn  we 
imdertook  to  put  into  force  the  eom-boter  legislation.  All 
of  us  ccmsidered  that  that  legiskMUon  was  in  the  interest  of 
agriculture.  Everyone  must  admit  that  when  there  is  such 
a  danger  as  that,  it  would  be  the  hei^t  of  foolishness  for 
us  not  to  meet  it  on  the  threshold.  That  is  why  I  never 
have  hesitated  to  vote  to  eradicate  a  pest  whose  depredations 
were  obvious,  such  as  the  bollweevil  and  the  various  forms 
of  scale  that  attacked  our  fruits,  and  other  pests  which  were 
making  invasions  upon  our  productive  ability.  For  that 
reason  I  did  not  hesitate,  although  under  considerable  pro- 
test from  various  sections,  to  authorize  Federal  authority 
to  go  on  the  farm  and  state  that  if  the  farmer  himself  did 
not  take  the  precautions  and  do  what  was  necessary  to  pre- 
vent the  further  invasion  (tf  the  com  borer,  the  Federal 
Oovemment  would  do  it  for  him. 

Everyone  will  recall  with  what  toriflc  opposition  that 
interference  with  the  fanner,  even  when  it  was  on  his  own 
behalf,  met  from  the  farmer  himself.  It  was  largely  due. 
I  know,  to  the  manner  in  which  the  law  was  being  enforced. 
Some  little  whippersnapper  sent  out  by  Federal  authority 
goes  to  a  farm  and  tells  the  farmer  that  if  he  does  not  do  a 
certain  thing  within  a  certain  time  it  will  be  done  for  him. 
That  stirs  the  average  farmer  to  the  point  where  he  almost 
wishes  to  commit  murder.  That  is  because  of  his  feeling 
that  the  farm  is  his.  and  he  does  not  want  somebody  who 
Imows  nothing  about  it  to  come  to  him  and  tell  him  what 
to  do. 

I  am  afraid  tf  this  measm%  shall  become  a  law,  if  it  can 
in  any  form  be  Justified  in  tts  apfdication  to  cotton,  that 
similar  legislation  will  be  demanded  from  certain  sections 
on  the  part  of  other  farmers,  perhaps  as  to  wheat  and  corn, 
perhaps  as  to  every  commodity  which  is  produced  in  great 
quantities.  We  are  entering  now  mx>n  a  new  course.  I 
am  sasong  nothing  about  tts  constttittionality.  I  am  not 
speaking  of  whether  it  is  an  emergency  measure  or  a  per- 
manent one.  I  assume  that  it  will  be  permanent  if  it  shall 
prove  to  have  any  vuarit  at  all.  I  am  afraid,  however,  that 
under  the  stress  of  an  emergency  we  are  entering  <»  a 
course  that  is  to  become  permanent  not  only  in  this  case  but 
in  the  broad  field  of  agricutture.  I  think  it  never  can  be- 
come permanent  generally,  because  I  think  that  the  rend- 
ston  of  sentiment  is  going  to  be  so  terrific  that  nobody  would 
feel  free  to  imdertake  to  extend  the  Federal  authority  over 
the  farmer  in  the  various  States. 

Mr.  President,  a  step  toward  denying  to  the  individual  cit- 
izen the  control  of  his  own  business  goes  further  than  any 
step  we  have  ever  yet  taken.  It  seems  somewhat  dangerous 
when  we  do  it  in  c<mnection  with  vohmtary  co<n>eration.  azKl 
yet  when  it  can  be  done  in  such  cases.  I  cannot  see  any 
Intimate  objection  to  it.    There  might  be  an  objection 
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where  the  Oofemment  pays  for  doing  It  vohmtarOy — I  thix  k 
there  la  objection  to  that — but  that  la  neither  here  nor 
there;  that  Is  water  over  the  wheeL  However,  here  Is  a  pri  »- 
posal  which  goes  far  beyond  anjrthlng  we  have  heretofa-e 
undertaken.  If  I  do  not  mistake,  it  ts  going  to  create  siu  h 
a  combined  opposition,  coming  from  every  section  of  Ulc 
country,  that  it  will  arouse  a  class  feeling  for  action  n 
•ecordance  with  what  they  seem  to  think  Is  thetr  best  inte  '- 
est,  frtiich  will  come  up  trom  the  landed  people,  who  aie. 
after  all.  what  is  left  in  the  United  States  of  Independence. 

As  I  have  previously  stated.  I  know  of  no  passion  that  Ls 
stronger  than  the  feeling  that  leads  one  to  say,  "  This  \s 
mine.  It  Is  not  only  mine  to  hold  but  it  is  mine  to  conv(  y 
if  I  want  to,  without  any  interference  with  that  right,  n  >t 
only  that  the  property  is  mine  to  do  as  I  want  to  do  wiih 
but  that  it  is  mine  to  sow  when  I  want  to.  and  with  what  I 
want  to,  and  to  the  extent  I  desire,  without  having  to  con  le 
to  Washington  for  permission  before  I  do  it." 

If  we  shall  embark  on  a  policy  which  will  ultimately  rea(  h 
the  poin(  where  a  farmer  cannot  put  a  plow  in  a  field  (»r 
torn  a  single  furrow  before  he  comes  to  Washington  and  ge  s 
permission,  we  will  create  a  feeling  which  will  be  unlike  an;  - 
thing  that  has  ever  been  known  in  the  United  States.  Thi  n 
In  2  or  3  months,  after  be  has  the  permission,  the  farmiT 
wlD  have  some  Oovemment  inspector  coming  to  his  farn 
and  going  over  the  planting  to  ascertain  whether  the  regi  i- 
lations  of  the  Federal  Oovemment  are  being  respected.  Cipi 
anybody  fully  appreciate  the  reaction  of  the  farmer  who 
thus  be  put  under  the  eye  of  the  inspector? 

Senators  who  are  moving  in  this  direction  certainly  ought 
know  where  they  are  going.    I  am  saying  nothing  about 
impracticability  of  the  plan;  I  am  sa3rlng  nothing  abo^ 
the  Impossibility  of  enforcing  the  proposed  law. 

Mr.  President,  the  present  Presiding  OfBcer  and  I  sto' 
together  in  the  attempt  to  enforce  the  prohibition  law. 
all  will  admit  the  terrific  revulsion  of  public  sentime: 
iHilch  was  the  most  surprising  reaction  I  have  ever  kno' 
which  put  out  of  existence  by  a  flood  of  opinion  not  only 
statute  which  was  written  in  pursuance  of  constltutio 
sanetl<m  but  also  the  constitutional  sanction  was  put  out 
existence  in  a  way  that  was  more  surprising  than  anythi: 
that  has  occurred  in  my  political  experience.    That 
largely  due  to  the  inability  to  make  the  enforcement  effi 
tive.    Yet  here  is  a  proposal  to  place  every  farmer  tmd^ 
the  eye  of  the  Oovemment,  because  I  have  a  right  to 
that  if  this  is  a  good  thing  for  the  cotton  farmer  it  wiU 
extezKled  to  every  one  of  the  6.000.000  farmers  in  the  Unl 
States,  who  will  be  placed  under  the  regulation  of  the 
eral  statute.    If  we  could  not  enforce  prohibition,  how 
we  enforce  this  particular  plan,  which  would  interfere  wli 
the  individual  right  of  the  owner  of  every  foot  of  land 
the  United  States? 

Senators  ought  to  realize  the  direction  in  which  they  a^ 
going.  I  am  not  concerned  about  the  length  of  the  step;  I 
am  more  concerned  about  the  direction  of  the  step,  t 
iecmi  to  me  that  we  ought  to  proceed  cautiously  when  v  e 
are  proceeding  along  lines  which  interfere  with  such  right  s 

Mr.  President,  there  came  to  me  yesterday  a  publicatioo 
known  as  "  Hoard's  Dairyman  ".  a  joimuU  devoted  to  datfy 
.  farming.    In  it  I  find  the  following: 

AS  DAIBTiaaf   SEM  rkMM   BSUKT 

More  than  2.000  letters  acoompanylng  qtiMtloimalrM  have  ri- 
mmwd  our  faith  and  confidence  in  tbe  intelligence  and  undei- 
■tanrtlng  of  the  man  milking  cows. 

Nearly  34.000  dairy-farm  folks.  maHlng  In  4.900  questlonnalr^a 
fkom  every  State  in  tlie  Union,  have  glTen  us  their  answers  to  tt  e 
question.  "What  do  you  think  of  farm  relief?"  Those  4,9(0 
families  operate  839.539  acrsa  of  land  and  milk  87.380  cows,  lo 
tbem  dairy-farm  relief  Is  a  tremendously  serious  propoeltloiL 
Th^t  UTlng  will  be  directly  affected  by  any  goTcmmcntal  actio]  l 
Many  of  theee  pet^le  have  expressed  a  feeling  of  gratitude  4t 
having  an  opportunity  to  give  their  (pinion. 

I  ask  permission  to  have  the  whole  article  published  i^ 
the  RicoKs  at  the  conclusion  of  my  remarks. 

The  PRBSIDINO  OFFICER.  Is  there  objection?  Tfcie 
Chair  hears  none,  and  it  Is  so  ordered. 

Mr.  FB8S.  Mr.  President,  I  read  further  from  this  magaf- 
xlne. 


The  ver^Bct  of  4.909  farm  families  in  a  Nation-wide  poll 

from  the  following  questions  and  answers  is  as  follows: 

In  your  opinion,  will  the  Qovernment  plan  for  the  control  of 
production  of  all  farm  products  be  helpful  to  agriculture  as  a 
Whole? 

One  thousand  three  hundred  and  sixty -six  sinswered  "  yes." 

One  thousand  seven  hundred  and  twenty-nine  aswered 
-no." 

One  thousand  three  hundred  and  forty  answered  "It 
might  be." 

Has  the  cotton-allotment  plan  helped  you? 

"  Yes  ".  228. 

"No".  2.424. 

Ten  times  as  many  answered  "  no  "  as  answered  "  yes." 

Mr.  SMITH.  Mr.  President,  will  the  Senator  repeat  that? 
What  was  the  question? 

Mr.  FESS.    "  Has  the  cotton-allotment  plan  helped  you?  " 

Mr.  SMITH.  There  has  not  been  any  cotton-allotment 
plan.    What  is  this  man  talking  about? 

Mr.  FESS.  This  relates  to  the  reduction  of  acreage.  I 
am  reading  a  statement  in  answer  to  the  questionnaire  that 
was  sent  out  by  this  farm  Journal: 

Has  the  cotttMi-allotment  plan  helped  youT 

"Yes".  228. 

"  No  ".  2.424. 

"  Perhaps  ",  124. 

Has  the  cotton-allotment  plan  cost  you  money? 

Two  thousand  eight  hundred  and  thirty-six  answered 
"  yes." 

Three  hundred  and  sixty-four  answered  "  no." 
Two  hundred  and  fourteen  answered  "  maybe." 
Has  the  wheat-allotment  plan  helped  you? 

Six  hundred  and  nineteen  answered  "  yes." 
Two  thousand  four  hundred  and  thirty-nine  answered 
"  no." 
Two  hundred  and  thirty-three  answered  "  perhaps." 
Has  the  wheat- allotnaent  plan  cost  you  money? 

Two  thousand  six  hundred  and  fifty-nine  answered  "  yes." 
Four  hundred  and  sixty-one  answered  "  no." 
Two  hundred  and  eighty-one  answered  "  maybe." 
will  the  corn-hog  allotment  plan  help  you? 

One  thousand  one  himdred  and  thirty-seven  answered 
"  yes." 
Two  thousand  and  sixty-two  answered  "  no." 
Six  hundred  and  forty  answered  "  perhaps." 
will  the  corn-hog  allotment  plan  cost  you  money? 

One  thousand  six  hundred  and  sixty-five  say  it  will. 
Six  hundred  and  ninety-eight  say  it  will  not. 
Four  hundred  and  forty-seven  say  it  may. 

Has  the  NJI.A.  raised  prices  of  things  you  buy? 

Pour  hundred  and  forty-five  said  "  yes." 
One  hundred  and  three  said  "  no." 
Eighty-sixty  are  noncommittaL 
Has  the  NJEt.A.  raised  prices  of  things  you  seU? 

Five  hundred  say  "  yes." 

Three  thousand  one  hundred  and  seventy-three  say  "  no." 

Evidently  that  would  be  where  the  processing  tax  was 
assessed  back  on  the  producer,  instead  of  b^liig  passed  on 
to  the  consumer.  If  it  could  be  passed  on  to  the  consumer, 
evidently  it  would  increase  prices,  but.  on  the  other  hand, 
if  it  should  be  assessed  on  the  producer,  it  would  have  the 
effect  of  reducing  prices. 

Mr,  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  JOHNSON.  Will  the  Senator  pardon  me  for  asking 
who  sent  out  the  questionnaires  and  from  what  he  is 
reading? 

Mr.  FESS.  I  am  reading  from  Hoard's  Dairyman,  a  Jour- 
nal devoted  to  dairy  farming.  It  is  published  in  Wisconsin. 
This  [indicating]  is  the  Journal  itself. 
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Mr.  JOHNSON.  The  questionnaire  was  sent  out  by 
whom? 

Mr.  FESS.    By  the  journal  itself,  I  assume. 

Mr.  JOHNSON.    And  the  date  of  the  issue? 

Mr.  FESS.    The  date  is  March  25,  1934. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  from 
Ohio  from  what  journal  he  is  reading? 

Bir.  FESS.  I  am  reading  from  Hoard's  Dairyman,  a  jour- 
nal published  at  Fort  Atkinson.  Wis.,  a  journal  which  came 
to  my  office  today,  and  I  assume  a  copy  of  it  came  to  the 
Senator's  office. 

Mr.  SMITH.  As  soon  as  the  Senator  from  Ohio  shall 
have  finished  I  should  like  to  analyze  the  situation  with 
reference  to  which  the  Senator  sa3^  2,000  replies  were  re- 
ceived indicating  that  the  action  of  last  year  did  not  help. 
I  will  not  imdertake  to  do  so  now.  but  when  the  Senator 
shall  have  concluded  I  should  like  to  state  the  facts. 

Mr.  FESS.  I  shall  be  very  glad  to  have  the  Senator  from 
South  Carolina  do  so.  I  desire  to  have  the  Senator  know 
that  this  publication,  which  came  to  my  desk  on  yesterday, 
attracted  my  attention  when  I  saw  the  announcement  of 
the  answers  to  so  many  questions  sent  out.  It  seems  to  me 
to  be  very  pertinent  to  bring  it  to  the  attention  of  the 
Senate  while  we  are  discussing  the  pending  legislation.  If 
there  is  nothing  to  it,  the  Senator  is  at  liberty  to  show  that 
to  be  so. 

Mr.  SMITH.  I  should  hate  to  think  that  the  2.000  who 
said  they  received  no  benefit  from  the  action  of  the  farmers 
in  the  Cotton  Belt  last  year  were  from  the  South.  I  do 
think  that  our  people  have  at  least  common  sense  and 
decency,  and  I  do  not  believe  there  are  that  many  cotton 
growers  in  the  South  who  would  actually  stultify  them- 
selves by  making  such  replies. 

Mr.  FESS.  Mr.  President.  I  had  not  intended  to  read  the 
article.  I  had  asked  unanimous  consent,  which  was  granted, 
to  insert  the  article  in  its  entirety  in  the  Record  without 
reading;  but  I  will  read  the  article  if  the  Senator  wishes  me 
to  do  so.  because  it  indicates  that  the  writer  does  know  what 
he  is  talking  about.  It  discusses  the  cotton  guesti<m.  As  I 
said,  I  do  not  know  these  people,  and  I  have  not  verified  the 
figures.    I  am  giving  them  as  they  are  printed  here. 

Bfr.  BANKHEAD.     Mr.  President,  will  the  Senator  srield? 

Mr.  FESS.     I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  I  should  like  to  ask  the  Senator  if  he 
has  information  concerning  how  many  of  those  questions 
which  were  sent  from  Wisconsin  were  sent  down  into  the 
Cotton  Belt. 

Mr.  FESS.  I  do  not  know.  I  do  not  know  where  they 
were  sent. 

Mr.  DICKINSON.  Mr.  President,  I  suggest  that  the  Sen- 
ator read  the  article. 

Mr.  FESS.  Mr.  President,  out  of  respect  for  the  Senators 
favoring  the  legislation  who  wish  to  get  on  with  their  work. 
I  will  not  take  the  time  to  read  the  article.  I  will  simply 
insert  it  in  the  Record.  If  I  were  merely  desirous  of  killing 
time.  I  should  read  it  and  comment  on  it.  but  I  do  not  want 
to  engage  in  any  act  of  that  kind.  Does  the  Senator  from 
South  Carolina  desire  me  to  read  the  article? 

Mr.  SMITH.  No;  I  do  not  think  it  is  necessary.  What 
the  Senator  has  already  read  is  sufficient. 

Mr.  P'ESS.    Will  the  Senator  from  South  Carolina  read  it? 

Mr.  SMITH.  I  will  undertake  to  read  it  if  the  Senator 
win  give  me  a  chance  to  make  a  little  speech  myself.  Und^ 
those  conditions  I  will  promise  the  Senator  to  read  it. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Overton  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Iowa? 

Mr.  FESS.    I  yield. 

Mr.  DICKINSON.  I  suggest  that  as  the  basis  for  some 
argument  on  the  part  of  the  Senator  from  South  Carolina 
the  Senator  from  Ohio  read  the  article,  because  it  is  a  very 
informative  article,  and  the  paper  in  which  it  appears  is 
one  of  the  outstanding  farm  papers  of  the  Middle  West. 

Mr.  FESS.    Mr.  President.  I  will  read  the  article. 


Mr.  SMITH.    The  testimony  of  the  Senator  who  has  Just 
taken  his  seat  still  further  weakens  the  entire  argument. 
Mr.  FESS.    I  WiU  read  it: 

What  do  you  think  of  farm  relief?  Those  4.909  families  operate 
888.529  acres. 

Mr.  SMITH.  Mr.  President,  may  I  interrupt  the  Senator 
from  Ohio? 

Mr.  FESS.    I  yield. 

Mr.  SMITH.  The  Senator  from  Ohio.  I  am  sure,  will 
admit,  as  he  is  fair,  and  I  know  him  so  well,  that  the  pend- 
ing legislation  is  of  great  importance,  and  there  are  two 
sides  to  it. 

Mr.  FESS.  If  the  Senator  does  not  prod  me  too  much  I 
will  not  read  the  article. 

Mr.  SMITH.    I  will  sit  down. 

Mr.  FESS.  Mr.  President.  I  do  not  desire  to  take  the  time 
to  read  the  article,  but  .the  Senator  was  putting  me  in  a 
position  where  I  would  have  had  to  read  it.  Otherwise,  he 
would  think  that  I  was  tndng  to  escape  the  force  of  his 
statement. 

Mr.  SMITH.    Oh,  no  I 

Mr.  FESS.  I  do  not  want  to  do  that.  I  will  finish  the 
summary  of  the  article,  and  then  I  will  give  way. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
3^eld  to  the  Senator  from  Michigan? 

Mr.  FESS.    I  yield. 

Mr.  COUZENS.  Will  the  Senator  enlighten  us  by  telling 
us  where  the  questionnaires  went?  It  seems  to  me  it  is 
impracticable  to  find  out  about  the  cotton  section  by  send- 
ing questionnaires  to  the  dairy  section. 

Mr.  FESS.  I  understand  that  questionnaires  on  cotton 
were  sent  to  the  cotton  section,  and  questionnaires  on  wheat 
wwe  sent  to  the  wheat  section. 

Mr.  COUZENS.    Does  the  article  say  so? 

Mr.  FESS.  It  does  not  say  so,  but  I  assume  so.  The 
subtitle  is: 

More  than  2,000  letters  accompanying  questionnaires  have  re- 
newed our  faith  and  confidence  In  the  Intelligence  and  under- 
standing of  the  man  milking  cows. 

I  assume  that  these  questionnaires  were  sent  to  the  people 
who  have  the  Information.  Otherwise,  I  could  not  imf^ftnt 
any  sense  to  it  at  all. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  FESS.    I  yield. 

Mr.  COUZENS.  The  article  speaks  of  the  Intelligenoe  and 
understanding  of  the  man  milking  cows.  I  wonder  what 
that  has  to  do  with  the  cotton  section. 

Mr.  DICKINSON.  The  Senator  had  better  read  the 
sai^icle. 

Mr.  FESS.   I  think  I  win  read  the  article: 

An  analysis  of  the  opinions  of  these  people  is  presented  for 
those  sincerely  Interested  in  upbuilding  the  dairy  Inditstry. 

The  doubt  as  to  the  advlsablUty  of  having  governmental  plana 
for  production  control  of  agricultural  crops  Ls  very  evldmt  in 
dairy  farmers'  minds.  Thirty-one  percent  of  aU  votes  cast  on 
this  question  said  govemmmtal  plans  would  be  helpful.  Thirty- 
nine  percent  said  '*  No "  to  this,  and  30  percent  answered  this 
question  with  a  "  Maybe."  Many  letters,  in  discussing  this  ques- 
tion, stated  that  dairy  farming  did  not  b^ong  under  the  A.A.A..' 
that  governmental  sci^emes  breed  inefilciency,  and  that  the  man 
who  has  learned  to  do  a  better  job  of  farming  is  unduly  penallaed 
in  the  shxiffie.  Many  readers  have  ezpiressed  the  conviction  that 
there  is  no  burdensome  overproduction  in  the  dairy  business  and 
that  our  trouble  may  be  due  to  undercoDsumptlon. 

We  need  make  no  comment  on  the  vote  as  it  pertains  to  the 
cotton  and  wheat  allotment  program.  These  governmental 
schemes  have,  without  question,  been  of  no  benefit  to  dairymen, 
have  raised  the  prices  of  things  he  normally  would  buy.  and  have 
helped  bring  about  a  positive  reversal  of  the  enviable  posltloa 
formerly  held  by  tlxis  Industry. 

We  have  received  some  criticism  for  Including  any  qxMstkma 
on  the  NJt.A.  and  C.WJL.  but  we  felt  our  readers  had  a  perfect 
right  to  voice  their  opinions  for  or  against  any  program  that  la 
any  way  alTected  them  and  their  living.  The  fact  that  95  percent 
of  all  who  sent  in  qxwstionnaires  txptmmtA  their  opinions  on  the 
NJlJk.,  shows  the  Interest  dairymen  have  In  this  sister  ship 
of  the  A.A.A.  Letters  from  our  readers  forcefully  expressed  their 
cmdemnatton  of  this  governmental  venture.  One  New  York 
farmer'a  atory  summed  up  the  feeling  of  many  when  he  saM, 
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**  We  would  hare  been  a  great  many  days  fartber  out  of  the  woojta 
IX  the  NJI.A.  bad  never  been  forced  upon  our  city  couslna." 

Mr.  JOHNSON.    Mr.  President,  wUl  the  Senatoff  yield? 

Mr.  PESS.    I  yield. 

Mr.  JOHNSON.    It  ts  obvious  that  the  article  relates 
the  effect  upon  the  dairy  fanner  of  what  has  been  done  wll 
wheat  and  cotton  rather  than  the  effect  upon  the  whe. 
grower  or  the  cotton  grower, 

Mr.  FESS.  I  think  so.  I  assume  that  the  major  intere^ 
of  this  magazine  Is  the  dairy  industry.  While  I  should  not 
be  Justified  in  saying  that  every  article  printed  in  it  is  pf 
major  Interest  to  the  dairy  industry  in  its  entirety.  I 
easily  see  that  a  publication  of  this  kind  would  be  of  majbr 
Interest  to  the  dairy  industry  rather  than  to  the  public  at 
large,  and  if  the  Senator  asks  me  whether  it  is  not  obviol 
that  the  paper  is  primarily  interested  in  dairying.  I  should 
have  to  say  it  is. 

Mr.  JOHNSON.  I  do  not  mean  that.  The  questionnaire 
was  directed  to  the  wheat>curtailment  plan  in  respect  to  ijts 
influence  upon  the  dairy  business,  was  it  not? 

Mr.  FESS.    Let  me  read  the  first  paragraph  again: 

Nearly  34.000  dairy-farm  folks,  mailing  In  44K)9  questlonnalxjea 
from  every  State  In  the  Union — 

That  answers  the  question — 

bave  given  us  tbelr  answers  to  the  question — 

Here  is  the  question: 

"  What  do  you  thing  of  farm  reUef  ?  "    Those  4.900  families  o^ 
•rate  888.S39  acres  of  land  and  milk  87.380  cows. 

That  would  indicate  that  the  questioimaire  was  sent  io 
people  who  were  primarily  interested  in  cows,  if  that  is  tl^ 
Question  to  which  the  Senator  wants  an  answer. 

The  vote  on  the  farm-loan  proposition  was  practically  SO-i  0. 
Letters  carried  many  sensible  arguments  on  all  sides  of  the  lom 
program.  A  former  cow  tester  now  m  the  farm-lmpleoient  b\iil- 
neas  wrH««  us:  "My  experience  in  several  years  selling  farm 
•q\Upment  Is  that  If  I  sell  any  man  more  than  he  can  pay  fof 
am  50  percent  cm-  more  to  blame,  and  that  shoxild  apply  to  Uncle 
Sam  as  weU."  We  have  felt  that  this  particular  feature  of  gover  i- 
mental  aaststanse  possibly  coiild  do  no  more  to  relieve  a^ricultu:^ 
distress  than  any  other. 

Question  8  is: 

Mark  yes  or  no  on  the  following  dairy  plans  as  to  their  pos4l- 
billty  of  helping  jrou  as  a  farmer: 

(a)  The  butter-fat  allotment  plan. 

(b)  The  Hoard's  Dairyman  plain. 

(c)  The  diseased -cow  plan. 

Hie  article  proceeds: 

Question  8.  giving  dairy  farmers  a  chance  to  name  the  plan  mcbt 
likely  to  baneflt  them.  naturaUy  holds  the  spotlight.  Voting  n 
favor  of  the  govemxnental  butter-fat  allotment  program  tuMler  t  le 
A.AA..  we  find  18  percent  of  all  votes  cast  on  this  point.  Agaii  it 
this  plan  we  find  83  percent:  89  percent  of  those  voting  on  t  le 
Hoard's  Dairyman  cow -culling  plan  said  "yes".  11  percent  said 
"  no  ":  58  percent  of  those  expressing  an  opinion  on  the  disease  1- 
cow  program  voted  "  yes  ".  43  percent  voted  "  no."  It  is  Interei  t- 
ing  as  well  as  significant  that  seven  times  as  many  votes  were 
east  In  favor  of  the  Hoard's  Dairyman  cow-culUng  prognun  as  f  w 
the  butter-fat  allotment,  and  two  times>,anore  than  for  t^ 
diseased-cow  plan. 

We  have  proposed  a  combination  of  cow-culling  and  disease^ 
eow  plans  but  separated  them  on  this  questionnaire  to  get  i  ji 
•K|i(essl<»  of  the  importance  of  each  in  the  minds  of  men  mUfT 
Ing  eows. 

We  wish  everyone  who  claims  to  have  the  dairy  farmers'  int^- 
•St  at  heart,  or  who  is  In  a  position  of  governmental  authorli  y. 
eookl  read  the  3.000  letters  we  have  received  on  this  matter  of 
dairy  plan — 

And  80  forth.    Now,  I  win  finish  the  summary. 


8.  Should  datry-proceaslng  taxes  be  assessed  on  ths  basis  df: 

(a)  A  certain  number  of  cents  per  pound  fat  on  all  butterl^t 
produced? — Tea.  558:  no.  1.843. 

(b)  A  rate  per  pound  fat  that  would  vary  aocnding  to  t|M 
price  received  by  producers? — Yes.  1.913:  no,  980. 

10.  Should  the  Federal  Oovemment  prcAiiblt  the  manufacti^re 
and  sale  of  oleomargarine? — Yes.  3.540;  no.  745. 

11.  Should  the  le^  fat  standard  tar  butter  and  all  other  daity 
products  be  raised? — Tea.  1345;  no,  1.678. 

Mr.  President,  I  have  taken  much  more  time  than  I  hid 
intended  to  take,  very  largely  because  an  analysis  of  tie 
eroBB  section  of  putdic  opinion  on  the  control  of  agrlcuitu  -e 
from  Washington  would  indicate  that  It  is  not  popular,  a^d 
oertalnlj  as  the  days  pass  it  will  grow  more  unpopular. 


do  not  think  that  the  American  farmer,  who  is  the  last 
stronghold  of  individualism,  is  going  to  submit  to  such  con- 
trol without  a  serious  protest.  How  far  that  protest  will  go, 
no  one  can  tell,  because  that  passion  is  all-controlling. 

The  present  Presiding  Officer  (Mr.  Overton  in  the  chair) 
will  readily  recall  the  ancient  custom  in  peasant  life  in  coun- 
tries such  as  Jugoslavia.  For  example,  when  a  peasant  dies 
in  Camiola  he  is  always  buried  with  a  handful  of  dirt  taken 
from  one  of  his  fields  placed  imder  his  head.  That  is  a 
sacred  custom,  never  departed  from  for  centuries.  The  dirt 
is  taken  from  his  field  and  placed  under  his  head  so  that  he 
may  know  he  is  sleeping  on  his  own  soil.  That  expresses 
the  passion  which  is  innate  in  the  American  agriculturist, 
and  any  effort  to  interfere  with  his  freedom  by  compulsion 
from  Washington  is  going,  in  due  time,  to  be  met,  I  think, 
by  a  terrific  revulsion  of  sentiment. 

While  I  sympathize  with  the  objective  the  proponents  of 
the  pending  legislation  have  in  mind,  I  do  not  believe  it  pro- 
poses a  safe  procedure,  and  for  that  reason  I  cannot  go  along 
with  it. 

(The  article  ordered  printed  at  the  conclusion  of  the 
speech  of  Mr.  Fess  is  as  follows:) 

(Prom  Hoard's  Dairyman.  Mar.  25,  1934] 
As  DAiancEN  Ses  Fasu  Relief — More  than  2,000  Lettebs  Aocom- 

PANTiNQ  Questionnaires  Have  Renewed  Our  FArrn  and  CkiNFi- 

DKMCX    IM     THE     INTKLUGENCX     AND     UNDERSTANDING     Or    THE     MaN 

Milking  Cows 

Nearly  24,000  dairy-farm  folks,  mailing  In  4,909  questionnaires 
from  every  State  in  the  Union,  have  given  us  thslr  answers  to 
the  question,  "  What  do  you  think  of  farm  relief?  "  Those  4,909 
famiUea  operate  888,529  acres  of  land,  and  milk  87.380  cows.  To 
them,  dairy-farm  relief  is  a  tremendously  serious  proposition. 
Their  living  wlU  be  directly  affected  by  any  governmental  action. 
Many  of  these  people  have  expressed  a  feeling  of  gratitude  at  hav- 
ing an  opportunity  to  give  their  opinion. 

An  analysis  of  the  opinions  of  these  people  is  presented  for  those 
sincerely  interested  in  upbuUding  the  dairy  industry. 

The  doubt  as  to  the  advisability  of  having  governmental  plans 
for  production  control  of  agricultural  crops  is  very  evident  in 
dairy  fanners'  minds.  Thirty-one  percent  of  all  votes  cast  on  this 
question  said  governmental  plans  would  be  helpful.  Thirty-nine 
percent  said  "  no  "  to  this,  and  30  percent  answered  this  question 
with  a  "  maybe."  Many  letters,  in  discussing  this  question,  stated 
that  dairy  farming  did  not  belong  under  the  A~AA.;  that  govern- 
mental schemes  breed  inefficiency  and  that  the  man  who  has 
learned  to  do  a  better  job  of  farming  is  unduly  penalized  in  the 
shtilBe.  Many  readers  have  expressed  the  ocmvlctlon  that  there 
is  no  biirdensome  overproduction  in  the  dairy  business  and  that 
our  trouble  may  be  due  to  underconsiunptlon. 

We  need  make  no  comment  on  the  vote  as  It  pertains  to  the 
cotton-  and  wheat-allotment  program.  These  governmental 
schemes  have,  without  question,  been  of  no  benefit  to  dairymen, 
have  raised  the  prices  of  things  he  normally  would  buy,  and  have 
helped  bring  about  a  positive  reversal  of  the  enviable  position 
formerly  held  by  this  Industry. 

We  have  received  some  criticism  for  including  any  questions  on 
the  NJI.A.  and  C.WA.,  but  we  felt  our  readers  had  a  perfect  right 
to  voice  their  opinions  for  or  against  any  program  that  in  any 
way  affected  them  and  their  living.  The  fact  that  95  percent  of 
aU  who  sent  in  questionnaires  expressed  their  opinion  on  the 
N.R.A.  shows  the  interest  dairymen  have  in  this  sister  ship  of 
the  AAA.  Letters  from  our  readers  forcefully  expressed  their 
condemnation  of  this  governmental  ventxire.  One  New  York 
farmer's  story  summed  up  the  feeling  of  many  when  he  said. 
"  We  would  have  been  a  great  many  days  farther  out  of  the 
woods  if  the  NJIA.  had  never  been  forced  upon  our  city  cousins." 

The  vote  <»i  the  farm-loan  proposition  was  practically  60-50. 
Letters  carried  many  sensible  arguments  on  all  sides  of  the  loan 
program.  A  former  cow  tester  now  in  the  farm-Implement  busi- 
ness writes  us:  "My  experience  In  several  years  selling  farm 
equipment  is  that  if  I  seU  any  man  more  than  he  can  pay  for  I 
am  60  percent  or  more  to  blame,  and  that  should  apply  to  Uncle 
Sam  as  weU."  We  have  felt  that  this  particular  feature  of  gov- 
ernmental assistance  possibly  could  do  no  more  to  relieve  agri- 
cultural distress  than  any  other. 

Question  8.  giving  dairy  farmers  a  chance  to  name  the  plan 
most  likely  to  benefit  them  natiiraUy  holds  the  spotUght.  Voting 
in  favor  of  the  governmental  buttorfat-aUotment  program  under 
the  AJ1.A.  we  find  18  percent  of  all  votes  cast  on  this  point. 
Against  this  plan  we  find  82  percent.  Kighty-nlne  percent  of 
those  voting  on  the  Hoard's  Dairyman  cow-culling  plan  said 
"  yes  ~;  11  percent  said  "  no."  Fifty-eight  percent  of  those  express- 
ing an  opinion  on  the  diseased -cow  program  voted  "  yes  **;  43  per- 
cent voted  "no."  It  is  interesting,  as  well  as  significant,  that 
seven  times  as  many  votes  were  cast  in  favor  of  the  Hoard's 
Dairyman  cow-culling  program  as  for  the  butter-fat  allotment. 
and  two  times  more  than  for  the  diseased -cow  plan. 

We  have  proposed  a  combination  of  cow-culling  and  dlseased- 
cow  plans,  but  separated  them  on  this  questionnaire  to  get  an 
expression  of  the  importance  at  each  In  the  minds  of  men  miiung 
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We  wish  everyone  who  claims  to  have  the  dairy  farmer's  interest 
at  heart  or  who  is  in  a  position  of  governmental  authority  could 
read  the  2,000  letters  we  have  received  on  this  matter  of  a  dairy 
plan.  That  the  dairy  fanner  is  thinking  hard  and  sure  would 
be  the  inevitable  conclusion.  Ills  arguments  are  sane,  conserva- 
tive. &nd  without  prejudice.  Facts  and  figures  as  to  why  the 
butter -fat  allotment  program  Is  not  sound  and  not  practical  are 
to  be  foiuid  without  number.  Constructive  criticism,  as  well  as 
appreciated  support,  is  to  be  found  in  the  letters  on  the  other  two 
plans.  A  statement  from  one  letter  reads :  "  If  we  all  would  dis- 
cuss the  farmers'  problems  as  simply,  clearly,  and  unbiased  as 
Hoard's  Dairyman  always  has,  they  would  be  solved  more  quickly 
and  easily." 

We  feel  that  in  fairness  to  all  who  answered  question  9  on  the 
processing  tax,  we  should  try  to  portray  the  feeling  of  the  dairy 
farmer  on  this  method  of  raising  money  from  which  to  pay  bene- 
fits. Our  question  asked  for  a  choice  of  two  methods  of  applying 
this  tax.  The  vast  majority  of  dairy  farmers  write  that  they  do 
not  want  a  processing  tax.  The  brief  comments  carried  in  the 
border  on  this  page  are  typical  of  a  great  many  statements  on  the 
processing  tax  received  from  every  State  in  the  Union. 

To  the  actual  figures  on  this  page,  compiled  In  the  table  below, 
we  should  add  the  votes  of  county  dairy  committees.  State  breed- 
ers' associations,  community  clubs,  dairymen's  associations,  and 
farm  organizations  that  have  discussed  the  Hoard's  Dairyman 
questionnaire.  This  would  add  many  thousands  In  actual  num- 
bers, but  the  farmers'  views  as  expressed  in  the  table  below  woulu 
be  unchanged. 

We  want  to  take  this  opportimlty  of  thanking  our  readers  for 
their  genuine  response.  Our  faith  in  the  man  on  the  dairy  farm 
has  been  materially  strengthened  again.  We  renew  our  pledge  to 
carry  on  for  the  best  interests  of  this,  America's  biggest  industry. 

FROCISSINC-TAX    COMMENTS 

"  It  would  be,  to  our  way  of  thinking.  Just  as  logical  to  place  a 
processing  tax  on  labor  as  to  tax  the  products  that  a  farmer 
gains  by  labor." — E.  W..  Ohio. 

"Most  farmers  cf  my  section  believe  that  a  process  tax  would 
more  than  offset  any  benefit  to  dairy  farmers." — L.  B.,  Oklahoma. 

"  It  seems  to  me  that  the  process  tax  would  lower  consumption 
of  dairy  products  rather  than  increase  it,  and  that  is  the  very 
thing  which  we  do  not  want." — D.  E.  S.,  Michigan. 

"As  to  taxing  dairy  products  I  am  of  the  opinion  that  it  woxild 
be  the  same  as  that  of  taxing  hogs.  I  am  sure  it  will  be  passed 
back  to  the  producer." — G.  8.,  Texas. 

"This  processing  tax  does  not  benefit  either  the  producer  or 
consumer,  but  it  is  used  to  pay  the  men  who  are  sent  around 
as  bosses  or  overseers.  The  processing  tax  on  wheat  has  raised 
the  price  of  flour,  bread,  and  crackers,  with  very  little  rise  In  the 
price  of  wheat." — W.  T.  8..  Idaho. 

"  I  am  hoping  there  will  be  no  processing  tax  on  dairy  prod- 
ucts— and  if  there  Is,  let  it  be  a  uniform  tax." — F.  K..  Virginia. 

"  I  think  the  processing  tax  is  the  most  fool  thing  ever  thought 
of.  The  way  it  worked  for  the  hog  men,  they  paid  the  tax  <n«rtyd 
of  the  consumer." — D.  C,  Vermont. 

"  I  am  emphatically  against  either  a  processing  tax  or  the  allot- 
ment plan  as  applying  to  poultry  or  dairy  products." — G.  A.  F., 
Wyoming. 

"A  processing  tax  Is  unfair  In  every  way.  It  could  readUy  be 
used  to  destroy."— A.  C.  M.,  Indiana, 

"  Instead  of  talking  processing  tax  and  thereby  reducing  con- 
sumption, I  think  that  we  should  try  to  induce  a  larger  con- 
siunptlon  of  milk  at  present  prices  and  let  the  prices  follow  the 
law  of  supply  and  demand." — C.  S.  B.,  lUinols. 

"  I  am  altogether  against  a  process  tax  on  dairy  products.  It 
will  require  an  army  of  officers  to  administer  this  plan,  and  that 
would  cost  a  lot  of  money,  and  many  farmers  would  not  come 
under  this  plan,  so  they  would  be  worse  off  than  now." — ^A.  S.. 
Wisconsin. 

Verdict  of  4,909  farm  familie*  in  Hoard's  Dairyman's  Sation-wide 

poll  on  dairy  farm  relief 


1.  In  yonr  opinion  will  the  Oovemment  plan  for  control  of 

production  of  all  fann  products  bo  helpful  to  agricul- 
ture as  a  whole? 

2.  IIa3  the  collon  aliotaient  plan- 

Helped  you? „ 

Cost  you  money? 

3.  Has  the  wheat  allotment  plao— 

ITelped  you? 

Cor-t  you  money? .w_ . 

i.  Will  the  corn-hog  allotment  plan — 

ilelpyou? 

Cost  you  money? 

8.  Das  theN'.R.A.- 
Kaised  prices  of  things  you  buy? 

Raised  prioes  of  things  you  sell? 

e.  Uas  the  CW.A.- 

Increased  the  purchase  of  farm  products? 

Decreased  the  purchase  of  farm  products? 

7.  Bas  the  farm-loan  prosnun  helped  you  or  your  neigh- 

bors?  

8.  Mark  res  or  no  on  the  followinjr  dairy  plans  as  to  their 

possibility  of  helping  you  as  a  fanner; 

(a)  The  butter-fat  allotment  plaii_ 

(6)  The  Hoard's  Dairyman  plan . 

(c)  The  diseased -cow  plan 
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Yes 


i 


1,3M 

228 
2.836 

619 
2.660 

1.137 
1,665 

445 
fiOO 

1.682 
2M 

1,847 


459 
3,214 
1,621 


No 


1.720 

2.424 
364 

2.439 
461 

2,062 
C08 

103 
3.173 

1,502 
1,637 

1,693 


2,070 

414 

1,103 


Maybe 


1.340 

124 
214 

233 
281 

640 
447 

86 
543 

1,263 
434 

745 


Verdict  of  4,909  farm  families  in  Hoard's  Dairyman's  Nation-wide 
poll  on  dairy  farm  relief — Continued 


9.  Should  dairy  processing  taxes  be  asNsmd  on  basis  of— 
(a)  A  certain  number  of  cents  per  pound  lat  on  all 

butter  fat  produced?- 

(6)  A  rate  per  pound  fat  that  would  vary  acoording 
to  the  price  received  by  producers? 

10.  Should  the  Federal  Government  prohibit  the  manu- 

facture and  .sale  of  oleomargarine? 

11.  Should  the  le«al  fat  standard  lor  butter  and  all  other 

dairy  products  be  raised? 


Yes 


658 

1,912 
8,640 
1.845 


No 


1,843 
960 
745 

1,678 


Maybe 


WESSAGX  raOM  THE  ROUSB — E3fS0LLED  BILL  SICITED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
afflxed  his  signature  to  the  enrolled  bill  (S.  3067)  granting 
the  consent  of  Congress  to  the  Louisiana  Highway  Commis- 
sion to  construct,  maintain,  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  Baton  Rouge,  La.,  and  it  was 
signed  by  the  Vice  President. 

REGULATION  Or  THE  COTrOir  JUnVSTJCT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  Industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Ohio  has 
read  what  purports  to  be  responses  to  a  questionnaire  as  to 
the  aJlotment  of  cotton  last  year.  Now,  I  wish  to  put  to  the 
common  sense  of  Senators  the  question  whether,  in  their 
Judgment,  what  was  done  last  year  was  profitable.  It  was  a 
fact  that  there  were  between  twelve  and  fourteen  million 
bales  of  old  cotton  carried  into  the  beginning  of  the  new- 
crop  year.  That  twelve  or  fifteen  million  bales  was  about 
the  world's  consumption  of  American  cotton,  had  we  not 
produced  a  bale.  If  we  had  not  produced  another  bale  of 
cotton  in  1933,  the  world  would  have  had  an  approximately 
adequate  supply  of  American  cotton  for  the  year  1934. 

We  were  confronted  with  an  enormous  surplus,  and  I  made 
the  proposition,  and  received  support,  I  am  glad  to  say.  of 
the  majority  on  the  other  side  of  the  Chamber,  that  the 
Oovemment  buy  that  surplus  at  the  ridiculously  low  price 
at  which  that  cotton  was  being  sold,  and  say  to  the  fanners. 
"As  it  cost  anywhere  from  14  to  16  cents  a  pound  to  produce 
cotton,  we  will  buy  this  year's  supply  if  you  will  enter  into 
an  agreement  with  the  Oovemment  to  accept  the  cotton 
which  we  thus  buy  at,  say,  6  cents  a  pound,  you  not  to  plant 
next  year,  and  allow  this  year's  surplus  to  be  substituted 
for  1933  production.  Then  when  the  Oovemment  markets 
that  cotton,  under  the  Impulse  of  the  law  of  supply  and 
demand,  the  difference  between  what  the  Oovemment  paid, 
namely,  6  cents,  and  what  it  sells  it  for.  deducting  the  over- 
head, will  be  given  to  you." 

I  had  the  support  of  the  economic  world  in  that  proposi- 
tion, because  we  had  a  year's  supply  in  excess  of  the  demand 
and  the  price  had  gone  to  a  point  where  it  did  not  repre- 
sent half  the  cost  of  production.  I  finally  got  the  Oovem- 
ment to  agree  that  the  cotton  that  had  been  bought  by  the 
unfortunate  Farm  Board  might  thus  be  used.  I  say  "  unfor- 
tunate ",  but  I  will  add,  in  passing,  that  I  believe  the  Farm 
Marketing  Act  was  as  good  legislation  as  ever  passed,  al- 
though it  could  not  survive  the  terrific  onslaught  from  the 
organized  opposition.  I  do  not  hold  any  brief  for  the  mem- 
bers of  the  Farm  Board  or  for  what  they  did;  but  I  say  the 
law  itself,  had  the  farmers  Joined,  could  have  been  made  a 
success.  However,  I  did  persuade  the  Government — ^Mr. 
Hoover  did  not  sign  the  bill  nor  did  he  comment  on  it — to 
offer  to  the  farmer  the  cotton  it  held,  and  which  ultimately 
amounted  to  approximately  4,000,000  bales. 

What  did  the  Oovemment  do?  It  said  to  the  fanners, 
"If  you  will  reduce  your  acreage  25  percent,  we  will  sell 
you  any  cotton  that  we  own  at  6  cents  a  pound — as  much 
cotton  as  you  would  produce  on  the  acreage  that  you  agreo 
to  eliminate.'* 
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To  Illustrate,  suppose  I  had  a  hundred  acres  and  agreed 
to  reduce  that  acreage  25  percent.  Say,  on  that  25  percent, 
for  an  average  of  5  years.  I  had  made  10  bales  of  cotton. 
The  aovemment  says.  "All  right;  we  will  give  you  an  option 
on  10  bales  at  6  cents  a  pound.  You  may  plant  the  other 
75  acres,  and  what  you  make  on  the  75  acres,  plus  what  we 
give  you  an  option  on.  will  make  your  full  crop."  More 
profit  would  come  from  the  option  cotton  than  from  the 
cotton  I  made,  because  the  Oovemment  took  it  at  a  dead 
flat  r«te  of  6  cents  a  pound  for  %-inch  staple  grade 
middling,  with  the  premiums  above  and  all  discounts  below. 

If  cotton  should  go  to  10  cents  a  pound,  by  virtue  of 
taking  out  25  percent  of  my  acreage.  I  got  the  difference 
between  6  cents  a  pound  and  10  cents  a  pound,  which  every 
farmer  got.  and  it  did  not  cost  him  a  nickel;  it  did  not  cost 
the  Oovemment  a  ixickel.  because  the  advance  in  the  price 
by  lowering  the  pro^;>ect  of  the  yield  put  cotton  to  10  cents 
a  pound.  The  Oovemment  got  back  its  6  cents  and  all 
overhead,  and  the  farmer  got  $20  a  bale  on  cotton  which 
he  himself  did  not  that  year  produce. 

Whenever  a  farmer  himself  decided  that  he  would  rather 
have  the  money  than  the  cotton,  the  Oovemnent  gave  him 
anywhere  from  ten  to  fifteen  dollars  an  acre.  That  was 
profit,  because  there  is  not  a  farmer  in  the  Cotton  Belt  who 
makes  ten  to  fiftem  dollars  an  acre  net  profit.  Therefore, 
those  who  said  that  It  did  not  benefit  the  farmer,  I  suppose. 
must  have  said  it  from  some  insane  asylum  or  dictated  a 
reply  there,  because  no  man  can  truthfully  say  that  it  did 
not  tocrease  by  100  percent  the  profit  to  the  farmer  (m  the 
part  of  the  crop  reduced. 

Now  let  me  recaiMtulate.  The  farmer  did  have  to  sell  one 
bale  less  than  he  would  If  he  had  planted  his  entire  acreage. 
because  for  the  amount  he  reduced  the  Oovemment  substi- 
tuted cotton,  pound  for  pound  and  bale  for  bale,  from  what 
the  Oovemment  had  on  hand.  What  happened?  The 
farmer  got  10  cents  a  pound  in  place  of  5  cents  for  what 
be  did  produce.  If  he  had  produced  it  within  that  10  cents. 
he  got  a  little  profit.  On  the  land  that  was  taken  out  of 
eultivation,  if  be  t^xA  the  <H?tion  on  cotton,  he  made  a  clean 
profit  of  $30  a  bale. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

TlM  PRESmiNO  OFFICER.  Does  the  Senator  from  South 
Carolina  jririd  to  the  Senator  from  Missouri? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  Am  I  to  understand  frtmi  those  remarks 
that  the  Senator  from  South  Carolina  has  studied  and  knows 
as  mvkch  about  cotton  and  cotton  production  as  does  the 
Senator  from  <M>io  [Mr.  FbssI? 

Mr.  SMITH.  Oh.  no.  I  am  just  giving  my  experience. 
tLaughter.] 

I  see  my  good  friend  from  Connecticut  [Mr.  Walcott], 
who  collaborated  with  me  in  tiTlng  to  get  the  Oovemment 
to  see  how  it  would  not  cost  a  penny  and  how  it  would  be 
of  Infinite  benefit  to  the  producer  if  he  plowed  up  the  cot- 
ton, the  Oovemment  substituting  potmd  for  pound  and 
bale  for  bale  of  the  cotton  it  held;  and  where  the  mtxlucer 
did  not  elect  to  take  cotton,  then  to  give  him  anywhere 
from  $10  to  $12  an  acre  and.  in  addition  to  that,  to  let  him 
^ant  OQ  that  abandoned  acreage  anything  he  saw  fit  for 
home  consompUoa. 

Wbat  idtot,  what  moron  would  not  grasp  at  any  such 
proposition  as  that  where  he  had  a  dead^'certain  profit  if 
the  price  rose  at  aH — and  by  rirtue  of  the  reduction  it  was 
indicated  that  it  would  rise,  and  it  did  rise — and  how  could 
any  set  of  men.  2.000  in  number,  say  he  did  not  get  a 
benefit  oat  of  it? 

Not  only  was  the  benefit  manifest,  because  cotton  rose 
from  5  cents  a  pound  in  the  midst  of  the  depression  until 
today  it  is  12  cents  a  pound.  $35  a  bale  advance  in  price, 
but  frtiat  has  been  the  report  ftom  the  Bureau  of  Internal 
Revenue?  By  virtue  of  that  rise  in  the  price  of  cotton  the 
Income  taxes  have  increased,  according  to  the  returns  re- 
ceived up  to  the  15th  of  March,  to  the  point  where  the 
Government  had  received  back  in  Increased  income  taxes 
twice  as  mvtdi  as  it  ever  paid  for  tiiese  benefits  to  the 
farmer. 


March  24 


Let  us  not  make  any  mistake  about  it.  I  understand  that 
the  cotton  buyer  and  the  cotton  speculator  get  the  same 
profit  out  of  a  l»le  of  cotton  with  cotton  at  5  cents  that  he 
does  with  cotton  at  60  cents.  The  ginner  gets  the  same 
profit  whether  cotton  is  5  cents  or  50  cents. 

Mr.  PESS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Ohio? 

Mr.  SMITH.    I  yield. 

Mr.  FESS.  On  the  question  of  increased  income  taxes, 
was  that  increase  from  the  cotton  producers? 

Mr.  SMITH.  Yes;  and  from  those  who  handle  the  cotton. 
There  is  more  margin  of  profit  in  cotton  that  brings  12 
cents  than  in  cotton  that  brings  only  5  cents. 

Mr.  FESS.  My  income  tax  this  year  is  much  higher  than 
it  was  last  year,  and  I  am  not  a  cotton  producer. 

Mr.  SMITH.  I  know.  The  Senator  is  one  of  our  well- 
known  multimillionaires.  [Laughter.]  I  am  talking  about 
the  average  somebody. 

Mr.  FESS.    Oh.  no;  I  have  not  anything. 

Mr.  SMITH.  Then  the  Senator  did  not  pay  any  income 
tax. 

Mr.  FESS.  I  have  not  anything  except  my  salary,  but  I 
have  a  good  deal  more  income  tax  to  pay  this  year  than  a 
year  ago.  The  Senator  does  not  mean  that  the  increase  in 
income  tax  indicates  there  is  increased  prosperity,  does  he? 

Mr.  SMITH.  What  is  the  use  to  cavU  about  this?  The 
tax  is  there  and  the  figures  are  there  showing  that  more 
people  are  pajring  an  income  tax  this  year  than  before. 

Mr.  FESS.  Since  the  Senator  has  entered  upon  that 
matter,  let  us  get  the  income-tax  list  under  the  law  preced- 
ing the  last  revision  of  taxes  and  see  how  many  have  been 
added  to  the  income-tax  list  by  virtue  of  the  last  revision, 
and  then  see  how  much  is  added  to  the  increased  taxes, 
rather  than  putting  it  on  the  ground  of  increased  prosperity. 

Mr.  SMITH.    Oh,  I  am  not  going  into  that. 

Mr.  FESS.    No;  I  thought  not.     [Laughter.] 

Mr.  SMITH.  The  reason  why  I  am  not  going  into  it  is 
because  up  to  last  year,  if  the  income  rate  had  been  revised 
down  to  zero,  most  of  the  people  in  my  State  would  not  have 
paid  any  tax,  because  they  did  not  have  anything  on  which 
to  pay  an  income  tax.    This  year  they  have. 

Mr.  President,  I  state  without  fear  of  contradiction  that 
a  crop  which  is  exposed  to  ridicule  and  which  has  no  atten- 
tion paid  to  it  so  far  as  Federal  legislation  is  concerned,  that 
will  accomplish  what  I  have  said  in  the  way  of  increased  in- 
come taxes,  is  worthy  of  consideration.  I  have  been  called 
"  Cotton  Ed  ".  and  it  has  been  said  of  me,  "  He  talks  cotton 
and  nothing  else."  But,  Mr.  President,  cotton  has  held  the 
balance  of  trade  in  favor  of  the  United  States  for  70  yeank 

Mr.  FESS  rose. 

Mr.  SMITH.    No;  I  am  not  going  to  yield. 

Mr.  FESS.  Oh,  please  yield.     [Laughter.] 

Mr.  SMITH.    No;  I  am  not  going  to  3deld. 

Mr.  FESS.  I  want  to  pay  a  compliment  to  my  friend  from 
South  Carolina. 

Mr.  SMITH.  As  I  get  so  few  compliments,  the  Senator 
maj  proceed. 

Mr.  f^SS.  I  simply  want  to  state  to  the  Senate  and  to 
my  friend  from  South  Carolina  that  his  persuasiveness  in  the 
jrears  past  has  been  so  great  that  I  have  voted  with  him  on 
the  matter  he  mentioned  a  while  ago.  I  never  in  the  world 
would  have  done  it  if  it  had  not  been  for  his  powers  of 
persuasion  and  his  knowledge  of  cotton  far  beyond  anything 
I  have  ever  known  in  anyone  else. 

Mr.  SMITH.  I  thank  the  Senator.  I  knew  there  was 
something  good  in  the  Senator  from  Ohio.     [Laughter.] 

In  192S  the  American  cotton  crop  of  raw  cotton  brought 
$1,500,000,000,  some  $800,000,000  of  which  came  from  Europe 
and  the  foreign  world.  Think  of  a  crop  that  produces 
$800,000,000  annual  accretion  to  the  resources  of  the  United 
States.  Yet  we  stand  here  and  fight  day  after  day.  asking 
the  question,  what  does  it  cost  to  produce  cotton,  when 
every  American  citizen  knowing  that  we  have  a  monopoly 
of  real  commercial  cotton  of  the  world  should  not  ask  the 
question,  what  does  it  cost  to  produce  it,  but  what  can  wo 
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honestly  and  legitimately  get  out  of  it  for  the  benefit  of  all 
American  commerce? 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  So  far  as  Missouri  is  concerned  we  raise 
not  a  great  deal  of  cotton,  although  we  raise  the  best  cotton 
In  the  world.  Therefore  I  am  not  primarily  interested  in 
this  question  from  the  local  standpoint  of  my  State.  I 
would  like  to  ask  the  Senator  whether  it  is  not  true  that  the 
rise  in  the  price  of  cotton  has  led  the  way  out  of  every 
depression  the  United  States  ever  had  in  its  history? 

Mr.  SMITH.  If  anyone  will  study  our  panics  back  as  far 
as  1840,  he  will  see  that  American  cotton  and  the  demand 
for  it  has  led  us  out  of  every  depression,  as  the  Senator  has 
stated. 

Mr.  President,  I  want  to  address  myself  for  a  little  while 
to  the  proposition  that  is  before  us.  Anyone  who  knows  my 
history  in  the  United  States  Senate  knows  that  I  am  among 
the  men  who  are  most  averse  to  Federal  interference  in 
State  affairs.  But  we  are  in  a  condition  never  paralleled 
before  in  the  history  of  America.  We  are  suffering  the  birth 
pains  of  a  new  era.  We  are  being  bom  into  an  age  that  has 
no  precedent  in  the  history  of  organized  civilization. 

The  miracles  of  the  discoveries  of  science  have  absolutely 
obliterated  every  landmark,  and  caused  labor  conditions  that 
are  threatening  the  very  foundations  of  our  Government 
today.  There  has  been  made  possible  an  aggregation  of 
capital  that  has  startled  the  world  and  threatened  om- 
financial  and  economic  life.  I  know  that  we  have  to  meet 
a  brand  new  condition  with  brand  new  policies,  radical  con- 
ditions with  radical  policies.  The  situation  today  in  refer- 
ence to  the  cotton  situation  is  hardly  different  from  what 
it  was  a  year  ago.    What  was  our  experience? 

We  cut  down  the  acreage  25  percent,  and  then  occurred 
one  of  our  phenomerml  cotton  years.  On  the  reduced  acre- 
age we  made  almost  an  average  crop,  perhaps  an  average 
crop,  not  through  any  collusion  on  the  part  of  the  farmers 
who  went  into  the  undertaking  in  good  faith,  but  because 
of  the  phenomenal  weather  conditions.  The  lint  produced 
per  acre  last  year  was  the  greatest,  I  believe,  in  the  history 
of  cotton  production.  It  may  not  be  repeated  again  in  years; 
but  we  did  reduce  the  jrield  from  an  estimated  17,000,000 
bales  to  about  13,000,000  bales. 

Now,  listen:  When  the  Senator  from  Alabama  [Mr.  Bakk- 
hkad]  introduced  his  bill  carrying  with  it  the  compulsory 
featiire — first  he  had  the  license  feature — the  Secretary  of 
Agricultiu-e  called  me  in  and  asked  me  what  I  thought  of  it. 
I  said.  "  I  am  just  not  going  to  vote  for  Federal  compulsion 
in  agriculture  unless  a  majority  of  the  cotton  producers, 
uncoerced,  unthreatened.  will  answer  your  questionnaire, 
and  a  majority  of  them  say.  '  We  want  a  compulsory  law.' " 
He  sent  out  questionnaires  to  practically  every  cotton  farmer 
in  the  South,  and  more  than  85  percent  said,  "  We  want 
the  law." 

The  Senator  from  Ohio  [Mr.  FessI  and  others  here  talk 
about  the  hardships  we  are  going  to  inflict  on  the  farmer. 
You  can  send  to  the  Agricultural  Department  and  get  the 
names  and  addresses  of  85  percent  of  the  cotton  producers 
of  the  South  who  have  asked  for  this  legislation-  Why?  In 
the  first  place,  to  forestall  the  exigencies  of  the  season.  If 
the  fanner  who.  in  good  faith,  has  entered  into  acreage  re- 
duction by  virtue  of  a  splendid  season  should  make  more, 
he  should  be  estopped  from  putting  it  on  the  commercial 
market.  The  Department  figured  that  as  we  will  have 
10.000,000  bales  of  carry-over  on  the  1st  of  August  1934,  if 
we  do  not  put  on  the  msu^et  more  than  10,000,000  bales 
there  will  be  a  world  supply  of  American  cotton  of  20.000.000 
bales.  If  the  present  rate  of  consumption  continues,  which 
has  Jimiped  up  in  the  last  2  years  to  15,000,000  bales,  we 
will  have  at  the  end  of  the  cotton  years  of  1935-36,  5,000,000 
bales,  which  is  only  about  a  million  and  a  half  bales  above 
what  the  trade  must  have  of  old  cotton.  In  other  words,  we 
will  practically  be  back  to  normalcy. 

But  10  or  15  percent  of  the  farmers  have  not  signed  this 
agreement.  You  will  find  that  that  was  the  case  when  they 
volunteered  to  reduce  their  acreage.     Eighty-five  percent 


have  said.  "  We  want  to  get  rid  of  this  surphu.  We  want  a 
major  operation  to  get  rid  of  the  appendix.  It  is  threatening 
our  hves.    Let  us  have  a  major  operation  and  cut  it  off." 

Somebody  talks  about  this  being  a  permanent  poUcy.  Who 
in  thunder  wants  to  be  operated  on  for  appendicitis  every 
year?  We  want  to  get  rid  of  the  appendix  and  get  back  to 
normal  health,  and  go  on  and  attend  to  our  businesses 
without  any  further  operations. 

I  said  the  farmers  wanted  to  control  themselves.  Then 
there  are  men  who,  under  the  voluntary  plan,  will  double 
and  quadruple  their  fertilizer  and  make  more  on  60  percent 
of  their  acreage  than  they  formerly  did  on  100  percent,  or 
as  much.  There  are  others  who  will  quadruple  and  quin- 
tuple thetr  crop,  hoping  to  benefit  by  the  sacrifice  of  the 
other  fellow. 

What  does  the  Oovemment  say  in  this  respect?  It  says, 
"Are  you  wiUing  for  us  to  impose  a  tax,  so  as  to  put  every- 
body in  the  same  wagon,  imder  the  same  rules,  and  subject 
to  the  same  regulations,  so  that  there  win  be  no  slackers  or 
dodgers  or  profiteers  at  the  sacrifice  of  other  people,  if  there 
is  a  sacrifice?  "    And  85  percent  <rf  them  say.  "  We  are." 

row.  it  is  just  as  voluntary  to  call  upon  them  to  bind 
themselves  with  this  act  as  it  was  to  call  upon  them  to  enter 
voluntarily  into  an  enforceable  contract  that  they  would 
reduce  their  acreage.  It  is,  to  all  intents  and  purposes,  a 
voluntary  thing. 

What  will  be  the  result  if  we  do  not  apply  compulsory 
reduction? 

I  have  said  to  my  colleague  the  Senator  from  Alabama 
iMr.  Bahkhzao],  "  I  think  the  tax  ought  to  be  collected  at 
the  gin,  for  the  reason  that  the  Census  Bureau  down  here  is 
going  to  report  the  number  of  bales  ginned.  It  is  not  going 
to  report  how  many  bales  have  the  privilege  tax  on  them  or 
how  many  bales  have  not.  Therefore,  if  they  are  all  ginned, 
they  will  say  to  us, '  Oh.  yes;  you  have  got  the  same  thing.'  " 
Well,  we  cannot  sell  seed  cotton.  That  is  not  a  commercial 
article  in  the  sense  of  ordinary  conmiercial  terminology. 
Therefore,  collect  this  tax  at  the  gin.  If  the  man  honestly 
makes  more  than  he  Intended  to  make,  it  will  not  hurt  him 
to  hold  that  surplus  and  am^ly  it  on  the  next  year's  crop. 
It  will  work  no  hardship  on  anybody,  for  this  reason: 
People  talk  about  going  in  and  by  compulsion  curtailing  and 
regulating  the  farmer's  crop.  I  hope  this  year  will  be  the 
cmly  year  it  will  be  necessary,  because  if  we  reduce  the  crop 
to  10,000.000  bales  or  less,  a  great  deal  is  going  to  depend 
on  the  season.  The  farmers  themselves  have  asked  for  it. 
Their  requests  are  on  record  in  the  Agriculture  Depart- 
ment. 

Now  what  win  happen? 

The  Government  sa3rs  to  them,  "  We  wHl  give  you  3  *4  to 
4  cents  a  pound  for  the  average  amount  of  cotton  you  made 
on  the  acreage  you  have  taken  out."  That  is  theirs.  "  In 
addition  to  that,  you  can  grow  on  that  acreage  for  home 
consumption  any  crop  that  you  desire.  In  addition  to  that, 
we  have  every  reason  to  believe  that  the  price  will  go  up  "; 
so  that  the  farmer  will  get  more  for  what  he  does  make,  he 
will  get  a  good  profit  on  what  he  does  not  make,  and  he  will 
have  an  option  on  nearly  one  half  of  the  carry-over  that 
we  have. 

Now  let  us  recapitulate: 

If  the  farmer  cuts  down,  he  Is  allotted  just  so  many  bales, 
which  cannot  exceed  10,000.000.  and  he  will  get  a  better 
price    for   what   he    does    produce;    he    will    get    3V^    or 

4  cents  a  pouzid  fen*  what  he  does  not  produce;  and  if 
cotton  should  go  up.  he  win  get  his  premimn  on  the  equity 
he  holds  in  the  4,000.000  bales  now  held  by  the  Oovemment 
in  trust  for  him.  He  would  be  an  infernal  fool  if  he  did  not 
want  to  get  into  this  thing,  and  get  in  now.  Mark  my  words: 
The  only  people  who  are  fighting  this  measure  are  the  gin 
men,  the  fertilizer  people,  the  speculators,  et  al..  because 
it  does  not  make  any  (Ufference  to  them  whether  cotton  is 

5  cents  or  50  cents  a  pound,  they  get  theirs. 

Mr.  President,  I  wanted  the  Senate  to  understand  that 
under  ordinary  conditions  I  would  not  be  here  advocating 
this  radical  move — and  it  is  radical — but  we  have  as  much 
right  in  this  emergency  to  ask  for  radical  measures  to  cure 


s  ■ 


ir^MO 


rnKirLTfvszsLTnKT AT.  RirrAPn sptvatt^ 


Marppt  9.d 


^Ck^A 


r.n\mPT^QQTn\r AT.  TfT?rr\T>r\     eirvrATi? 


roin 


5318 


CONGRESSIONAL  RECORD— SENATE 


March  24 


xmdlcftl  eoodltkiur  ss  yoa  bad  to  name  tlie  taofurs  of  labor 
and  tbe  minimum  price  in  my  [^ate.  Yon  have  as  much 
right  to  do  this  thins  as  you  had  to  reqtiire  the  application 
of  the  doctrine  of  the  codes  and  the  NJUL  We  are  suifer- 
♦ng  Yoa  do  not  baDc  at  that;  bat  the  minute  we  begin  to 
talk  about  aiding  farmers  there  are  a  million  excuses. 

Did  I  not  OHne  here  and  ask  for  $100,000,000  to  help 
those  who  are  stripped  of  all  fhnanrial  leaomuea,  who  have 
nothing  to  pat  up  as  security  but  the  prospective  crop  they 
may  make?  Tliis  one  and  that  one  and  the  other  one  held 
up  their  haada  in  holy  horror  that  that  aaaistance  should 
be  adced  for  O.OOO^OOO  farmers  whom  you  go  in  debt  to 
every  day  yoa  go  into  the  restaurant  or  into  a  dining  room. 
Ton  are  in  ddBt  to  the  farmer  for  the  clothes  you  have  on, 
for  the  shoes  you  have  on,  for  the  food  that  you  eat;  but 
when  he  eomes  and  asks  for  $100,000,000  to  enable  all  the 
farmers  la  America  to  stay  home  and  make  a  crop,  you  cut 
ft  down  to  $40,000,000.  and  then  the  Department  added  such 
^^lifniff^  M  to  make  it  unavailable  even  to  those  who  can 
OnaUfy  wtth  a  financial  statement. 

Now  we  come  here  and  ask  yoa.  in  re^onse  to  the  request 
ti  as  percent  of  all  the  cotton  growers  of  the  Sou^.  to  put 
ttiem  an  to  the  same  category,  make  them  all  toe  tkkb  same 
mark,  and  retteve  as  of  this  honlble  incubaa,  the  smridus. 
In  order  to  have  ua  in  such  shape  that  there  wUl  be  no 
Question  about  what  will  be  the  commercial  crop. 

I  am  no  more  in  favor  of  ttils  kind  at  legidation  than 
you  are  except  in  this  emergency. 


The  PBXSHHRO  OfRCBR.  Does  the  Bfimtor  from 
floirth  rfmrrMnm.  yield  to  the  Qeuator  from  Delaware? 

ICr.  SMITH.    I  yield. 

Ur.  HAJBTDVGS.  Bow  long  has  tt  been  since  the  cotton 
farmer  was  prospercus? 

Mr.  aMTTH.    About  the  year  1. 

Mr.  HASTENOS.  "Hken  this  is  not  an  em»gency  measure 
for  the  cotton  farmer. 

Mr.  SMITH.  There  are  degrees  in  damnation,  as  the 
Senator  knows.    [Laughter.] 

Mr.  HASTZNOS.  How  long  has  it  been  since  their  con- 
dition has  been  worse  than  it  is  today,  under  the  i>resent 
operatlonsf 

Mr.  SMITH.    Under  the  present  operations  <tf  what? 

Mr.  HASnWOS.    Of  the  A.AA. 

M^.  SMITH.  It  has  been  improving  since  the  enactment 
of  the  law  providlDg  for  the  plowing  up  of  acreage. 

Mr.  HASTINGS.  Are  they  better  off  now  than  they  were 
In  the  year  1029  or  1928? 

Mr.  SMITH.    No. 

Ux.  HAgnNOa    Or  1927? 

lir.  SMITH.    No. 

Mr.  HASTINOS.  Which  of  tbe  years  has  been  the  best 
at  those  four— 1027.  1928.  1929.  or  1933? 

Mr.  SMZTH.  I  should  say  akmg  about  1927.  1928.  and 
1909  the  farmer  was  doing  fairly  welL    He  was  at  least 

M^.  HASTINOS.  I  have  been  in  the  Senate  5  years,  and 
my  recollection  is  that  during  all  of  that  time  the  Senator 
from  South  Carolina  has  beox  complaining  about  the 
fannnr's  fwwvH**A»*.  and  I  was  lust  wondering  whether  he 
oouU  name  a  year  whoi  tt  was  satisfactory. 

Mr.  SMITH.  I  see  what  the  Senator  is  driving  at.  We 
started  in  1929.  with  the  storms  which  desolated  Puerto 
Rieo,  and  swept  m>  tbe  Atlantic  seaboard  and  destroyed  tbe 
cropa.  Senator  Htram  T»***ff***"»  stood  on  this  floor  and 
asked  for  OSOjOOO^OOO  to  rchabihtate  Puerto  Rico.  Our  own 
people  had  suffered  just  as  badly  as  had  the  Puerto  Bicans. 
The  crops  were  dcstrovad;  there  was  nothing  left;  and  I 
asked  for  $f,009,000  to  help  our  own  people. 

Mr.  HASTINGS.  Is  tt  true  that  the  Senator  i^ipeals  to 
Congress  when  the  farmers  do  not  produce  enough,  and 
appeals  to  Ommnm  again  whoa  they  grow  too  mneh? 

Mr.  SMITH.  If  both  oondltiena  are  diaastroos.  why 
not?  wm  tbe  Senator  answer  that?  If  both  of 
illsMliiHM  and  this  H  the  only  place  to  set  relM. 
why  shook!  we  not  appeal? 


ISr.  HASTINGS.  I  suppose  Congress  might  hope  that 
the  same  disaster  would  not  happen  twice  in  the  same  year, 

Mr.  SMITH.  I  hope  so,  too;  but  under  the  Republican 
regime  it  happened  two  or  three  times  a  year.     [Laughter.] 

Mr.  HASTINGS.  This  is  a  Democratic  administration. 
We  are  out  of  the  Republican  administration  now.  We  are 
in  a  different  situation. 

Mr.  SMITH.  The  Senator  means  we  are  struggling  to  get 
out  That  is  why  I  am  here  appealing  for  the  farmers,  on 
account  of  what  has  happened. 

I  think  there  are  certain  amendments  which  the  Senator 
from  Alabama  will  offer  which  will  improve  the  bin.  There 
is  not  a  business  in  the  United  States  that  has  not  already 
felt  the  impulse  from  the  rise  in  the  price  of  cotton.  It  is 
impossible  to  have  $350,000,000  to  $400,000,000  of  foreign 
capital  flowing  into  this  country  without  business  feeling 
the  impulse.  I  ask  an  my  friends — and  I  have  many  on  the 
the  other  side — to  view  this  matter  from  the  standpoint  of 
an  emergency,  and  the  request  of  85  percent  of  the  cotton 
growers  to  put  us  all  In  a  condition  where  we  can  with 
assurance  look  f<a  the  elimination  of  that  terrible  incubus 
of  an  enmrmous  surplus,  and  not  let  the  South,  through  any 
exigencies  of  weather,  be  placed  in  this  Gethsemane  for  an 
tntermlnable  length  of  time. 

Mr.  President,  aD  but  a  few  of  the  farmers  want  It.  and  I 
think  that  we  wouM  find  an  Ethiopian  in  the  wood  pile  if 
we  examined  those  few.    I  have  no  doubt  that  we  would. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yidd? 

Mr.  SMITH.    I  yield. 

Mr.  COUZENS.  Would  the  Senator  be  willing  to  take  out 
sections  2  and  3,  which  sections  would  give  the  President 
auttMrlty  to  extend  the  operation  ot  the  act? 

Mr.  SMITH.  Frankly.  I  do  not  believe  those  provisions 
are  necessary.  I  think  that  if  we  could  confine  the  act  to  2 
years,  that  would  be  enough. 

Mr.  COUZENS.  I  think  those  sections  ought  to  come  out. 
then.       

Mr.  SMITH.    That  is  my  own  frank  opinion. 

Mr.  COUZENS.  I  should  prefer  to  have  the  Senator  from 
South  Carolina  c(xne  and  tell  us  the  necessity  of  extending 
the  act.  rather  than  leaving  it  to  someone  outside  of  Con- 
gress. 

Blr.  RANKHEAD.  Mr.  President,  will  the  Senator  from 
South  Carolina  yldd? 

Mr.  SMITH.    I  yield. 

Mr.  RANKHEAD.  Let  me  say  to  the  Senator  from  Michi- 
gan that  I  have  an  amendment  on  the  clerk's  desk  which 
would  limit  the  act  to  2  years. 

Mr.  COU2IENS.  I  would  like  to  ask  the  Senator  from 
Alabama  why  we  cannot  determine  about  the  length  of  it. 
Instead  of  leaving  it  to  the  President.  I  recall  that  when 
the  T**«iririg  and  Currency  Committee  had  before  it  the 
proposal  for  tbe  extensltm  of  the  RJFX;.  Act.  we  limited  the 
operation  of  the  act  to  March  1.  1935.  In  other  words,  we 
win  be  back  at  that  time,  and  why  delegate  this  power  to  an 
Individual  when  we  are  to  be  here  and  could  deal  with  it 
oursdves? 

I  hope  the  Senator  will  not  ask  that  we  give  this  authority 
to  an  individual  to  extend  the  act,  or  to  curtail  the  act  at 
any  time  at  his  wllL  It  seems  to  me  that  the  operation  of 
this  act  extended  for  2  years  is  quite  enough,  and  that  we 
ooraelves  ought  to  be  able  to  determine  whether  it  is  neces- 
sary to  extend  the  act  further  after  that  time. 

Mr.  RANKHEAD.  Mr.  President,  the  only  trouble  about 
tt  is  the  dlflknilty  of  getting  ccxigressional  action,  which  the 
Senator  recognizes.  I  regard  the  safeguard  of  requiring 
favorable  action  on  the  plan  by  two  thirds  of  the  farmers  as 
being  a  proper  safeguard.  The  President  then  may  not  take 
action  unless  he  is  satisfied  that  two  thirds  of  the  farmers 
want  to  put  the  act  into  operation.  If  it  were  merely  the 
Question  of  a  declaraidon  by  any  one  person,  such  as  the 
President,  or  the  Secretary  of  Agriculture,  I  quite  agree  with 
the  Senator,  but  this  measure  would  require  afOrmativa 
action  by  two  thirds  of  the  producers. 

Mr.  RUSSELL.  Mr.  President,  does  the  action  by  the  two 
thirds  of  tbe  producers  refer  to  every  year,  or  only  tbe  year 
1934-35? 


1934 
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Mr.  BANKHEAD.  It  applies  all  the  time,  except  that  for 
this  year  it  has  been  tested.  After  this  year  there  will  be 
required  a  vote  of  two  thirds  of  the  producers  to  put  it  into 
operation. 

Mr.  LONG.  Mr.  President,  I  want  to  say  to  the  Senator 
from  Alabama  that  I  agree  with  the  Senator  from  Michigan. 
I  am  from  a  cotton-producing  State,  and  I  do  not  think 
the  Senator  from  Alabama  should  insist  on  that  provision 
remaining  in  the  bilL 

Mr.  BANKHEAD.  11  that  Is  the  sentiment  here.  I  will 
not  insist  upon  it.  I  know  that  some  year  in  the  future  we 
may  get  a  bigger  surplus,  and  the  Senators  might  want  to 
apply  the  act.  It  would  provide  self-government  for  the 
farmers;  that  is  all.  If  there  is  any  developed  sentiment 
here  against  it,  I  shall  not  insist  upon  it.  I  think  it  would 
very  much  strengthen  the  biU. 

EMERGENCY   AID   IN    KARTHQUAKX.    FLOOD,    ETC. 

The  PRESTDING  OFFICER  (Mr.  Overton  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Represent- 
atives disagreeing  to  the  amendments  of  the  Senate  to  the 
bill  (H.R.  7599)  to  provide  emergency  aid  for  the  repair  or 
reconstruction  of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933 
and  1934,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
insist  on  its  amendments,  agree  to  the  conference  asked 
by  the  House,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  state  what 
the  bill  is? 

Mr.  ROBINSON  of  Arkansas.  It  Is  a  bill  Introduced  by 
the  Senator  from  California  [Mr.  McAdoo]  relating  to  loans 
by  the  Reconstruction  Finance  Corporation  for  certain  pur- 
poses. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  McAdoo.  Mr.  Lonergan,  and  Mr.  Keyes  con- 
ferees on  the  part  of  the  Senate. 

REGULATION    OF    THE    COTTON    INDXTSTRY 

The  Senate  resumed  the  consideration  of  the  bill  (H-R. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act.  and  for  other  purposes. 

Mr.  McNARY.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  Senator  from  Alabama,  in  charge  of  the  bill, 
and  the  Senator  from  Arkansas,  the  leader  of  the  majority, 
it  is  now  the  middle  of  the  afternoon,  our  correspondence 
is  heavy,  and  we  have  been  In  attendance  on  the  floor  of  the 
Senate  without  cessation  every  day  since  Monday  In  the 
transaction  of  business  of  great  Importance. 

The  pending  legislation,  in  my  opinion,  seeks  to  Introduce 
a  new  philosophy  into  the  agricultural  industry  of  Uiis  coun- 
try. Pew  Senators  have  had  opportunity  to  study  it.  Several 
Senators  who  are  very  particular  about  having  full  infor- 
mation on  the  subject  before  they  vote  have  stated  that  they 
hoped  we  might  take  a  recess  until  Monday  so  as  to  afford 
them  an  opportunity  to  look  into  the  legsil  aspects  of  the 
matter,  and  to  read  the  cases  which  have  been  cited  by  the 
Senator  frcwn  Alabama  and  the  Senator  from  North  Caro- 
lina. A  great  many  of  them  have  not  read  the  debates  In 
the  House,  and  have  not  had  opportunity  to  study  the  bill 
or  read  the  report  of  the  committee.  In  view  of  the  situa- 
tion, and  the  lateness  of  the  hour,  I  siiggest  that  the  Senate 
at  this  time  take  a  recess  or  adjourn  until  Monday. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  seems  to 
me  that  the  suggestion  of  the  Senator  from  Oregon  is  well 
worthy  of  consideration.  I  am  disposed,  with  the  approval 
of  the  Senator  in  charge  of  the  bill,  to  move  that  the  Sen- 
ate take  a  recess  until  Monday. 

Mr.  LONG.  Mr.  President,  I  had  hoped  that  the  Senator 
from  Alabama,  if  he  Is  to  withdraw  the  amendment,  would 
do  so  now,  because  some  of  us  might  not  be  here  Monday. 


I  withdraw  the  amendment.    I  stated 


I      Mr.  BANKHEAD. 

that  I  would. 

Mr.  ROBINSON  of  Aiicansas.  The  Senator  from  Alabama 
has  announced  his  Intention  of  withdrawing  the  amend- 
ment. 

I  understood  that  the  Senator  from  South  Carolina  and 
the  Senator  from  Oregon  might  wish  to  take  up  a  matter, 
but  I  do  not  see  the  Senator  from  South  Carolina  in  the 
Chamber.  I  understand  that  the  Senator  from  Tennessee 
has  some  conference  reports  which  he  would  like  to  submit, 
and  I  will  ask  for  a  brief  executive  session. 

Mr.  BANKHEAD.  Mr.  President,  in  view  of  the  urgency 
of  action  on  the  pending  bill,  the  measure  having  been  under 
consideration  in  the  House  of  Representatives  for  nearly  10 
days,  and  it  being  2  months  since  the  Committee  on  Agricul- 
ture of  the  Senate  held  hearings  on  it  and  reported  it  to  the 
Senate,  I  think  we  ought  to  have  some  agreement,  if  possible, 
about  taking  a  vote  on  the  bill  on  Monday.  So  I  ask  the 
leader  on  this  side  to  consider  and  submit  such  a  suggestioiL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  that 
is  a  reasonable  suggestion.  I  ask  unanimous  consent  that 
at  not  later  than  5  o'clock  on  Monday  the  Senate  proceed  to 
vote  on  all  amendments  which  may  be  pending  or  which 
may  be  offered  and  upon  the  bin  to  Its  flrmi  disposition. 

Mr.  McNARY.  Mr.  President,  the  Senator  knows  that 
would  require  a  call  for  a  quorum.  I  should  be  willing  to 
consider  a  limitation  on  debate. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  will  modify 
the  request  so  that  after  the  hour  of  4  o'clock  on  Monday 
no  Senator  shall  speak  more  than  once  or  longer  than  10 
minutes  on  the  bill  or  any  amendment  that  may  be  pending 
or  that  may  be  offered.    Is  that  satisfactory? 

Mr.  McNARY.  If  the  limitation  were  made  15  minutes, 
I  should  have  no  objection. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  will  modify 
the  request  so  as  to  make  it  15  minutes  rather  than  10 
minutes. 

The  PRESIDING  OFFICER.  Is  there  objection?  Ihe 
Chair  hears  none,  and  It  is  so  ordered. 

STATS,    JUSnCX.    ETC.,    DEPARTMXNTS    APPROPRIATIONS— CONrSX- 

KNCE  EXPORT 

Mr.  McKELLAR.  Mr.  President,  on  yesterday,  as  I  have 
already  explained  to  the  minority  leader,  the  Senator  f nmi 
Oregon  [Mr.  McNary],  in  agreeing  to  the  conference  report 
on  the  appropriation  bill  for  the  State,  Justice,  Commerce, 
and  Labor  Departments,  there  was  a  mtst-ake  made,  for  which 
no  (xie  is  to  blame.  In  the  item  of  $3,000,000,  in  line  13,  page 
110  of  the  bill,  there  was  substituted  $2,775,000.  That  was 
not  what  the  conferees  agreed  to.  I  ask  unanimous  ccmsent 
that  the  vote  by  which  the  conf  eroice  report  was  agreed 
may  be  reccmsidered  for  the  purpose  of  correcting  that  error. 

The  PRESIDINO  OFFICER.  Is  there  obJectl<xi?  The 
Chair  hears  none,  and  the  vote  by  which  the  conference 
report  was  agreed  to  is  reconsidered. 

Mr.  McKELLAR.  I  now  ask  leave  to  withdraw  the  re- 
port and  to  substitute  therefor  a  report  oi  the  conferees 
with  the  corrected  figxires  adopted  by  the  conferees. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
port is  withdrawn.  The  Senator  from  Tennessee  submits 
in  lieu  thereof  another  report.  Is  there  objection  to  the 
immediate  consideration  of  the  report  thus  submitted?  The 
Chair  hears  none. 

The  report  was  agreed  to  as  follows: 

The  conunlttee  of  conference  on  the  disagreeing  votes  of 
tbe  two  Houses  (Xi  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7513)  making  aj^ntjpriations  for  the  Departments  of 
State  and  Justice  and  for  Uie  Judiciary,  and  for  the  Depart- 
ments of  Conunerce  and  Labor,  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes,  having  met.  after 
full  and  free  conference,  have  agreed  to  wyvtmtnend  and  do 
rec(»nmend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
7,  9,  17.  20,  28,  33.  35,  and  36. 

That  the  House  recede  from  its  disagreement  to  the 
amendmoits  of  the  Senate  numbered  2,  8,  10,  11,  IX  IS.  li. 
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Ifl.  18.  22.  23,  25.  26.  27.  29.  30.  31.  32,  34,  37,  39.  43,  and  4^, 
and  agree  to  the  same. 
-..^^^  .  Amendment  numbered  4:  That  the  House  recede  from  Iti 
^">fflgagreement  to  the  amendment  of  the  Senate  numbered  4. 
and  agree  to  the  same  with  ssx  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amende^ 
to  read  as  follows:  "  Provided  litrther.  That  no  part 
this  apuropriatlon  shall  be  used  for  allowances  for  11 
quarters.  Including  beat,  fuel,  and  light,  in  an  amount 
ceeding  $3,000  for  an  ambatisador  or  a  minister,  and 
exceeding  $1,700  for  any  other  Foreign  Service  officer  ";  ani 
the  Smate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  fnnn  i^ 
disagreement  to  the  amendment  of  the  Senate  numbered 
and  agree  to  the  same  with  an  amendment  as  follows: 
the  end  of  the  matter  inserted  by  said  amendment  insert 
following:  ":  Provide  furthar.  That  no  part  of  the  app 
priation  made  herein  shall  be  expended  for  the  purchase  c^ 
old  buildings  ";  and  the  Semvte  agree  to  the  same. 
—      Amendment  numbered  15:  That  the  House  recede 
its  disagreement  to  the  amendment  of  the  Senate  number< 
15,  and  agree  to  the  same  \i'ith  an  amendment  as  foUo' 
Restore    the    matter    8trick(>n    out    by    said    amendmen 
amendfid  to  read  as  follows:  "  and  not  to  exceed  $1,700  t 
any  one  person.";  and  the  Stiuttc  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  fn 
its  disagreement  to  the  amendment  of  the  Senate  numi 
24.  and  agree  to  the  same  with  an  amendment  as  follow; 
Restore    the    matter    stricbm    out    by    said    amendmeni 
amended  to  read  as  follows:  ":  Provided.  That  the 
mum  allowance  to  any  officei-  shall  not  exceed  $1,700  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  froia 
its  disagreement  to  the  amendment  of  the  Senate  numberel 
38.  and  agree  to  the  same  with  an  amendment  as  follows : 
Restore  the  matter  stricken  out  by  said  amendment. 
amended  to  read  as  follows:  ".  not  to  exceed  $1,700  for  anpr 
person  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  froii 
its  disagreement  to  the  amendment  of  the  Senate  numbere  d 

40,  and  agree  to  the  same  with  mi  amendment  as  f  ollowt : 
In  lieu  of  the  sum  proposed  insert  "$165,000":  and  tqe 
0enate  agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  frakk 
Its  dtaagrecment  to  the  amendment  of  the  Senate  numbere  d 

41.  and  agree  to  the  same  with  an  amendment  as  foUow! : 
in  beu  of  tbe  matter  inserted  by  said  amendment  inseit 
the  foOovinc:  "  $3,700,000,  of  which  not  less  than  $200,0fl  0 
diall  be  empended  for  veterans'  placement  service  and**' 
and  the  Senate  agree  to  the  same. 

The  oonunlttee  of  conference  report  in  dlsagreemex^it 
amendments  numbered  1,  5.  8,  Id.  and  21. 

KmUBTH   MdKBXAK, 

RXCXAU  B.  RTrasBix.  Jk. 
Krr  PrrrMAH. 
OnALO  P.  NTS, 
Jf  anopers  tm  the  part  of  the  Senate, 
W.  B.  OuvxK. 

AHTUOJir  J.  QaXFVZH, 

C.  A.  WooDsinc. 
Roanz  L.  BACcnr, 

FLOKXHCK  P.  JSJiWK, 

Managers  on  the  part  o/  the  Hcnue. 

OAUJAOI  or  in  xAn.  rr  thx  armt — cowmmcs  axpoax 

Mr.  lidXUiAR.  Mr.  President.  I  have  another  couf exi- 
ence  npatt  which  I  deeire  to  call  up.  It  Is  tbe  ooof  erenc  s 
report  on  the  temporary  air  mail  bill,  which  wae  submittcjl 
■everal  days  ago.    I  ask  that  it  be  now  considered. 

The  PRBRinTKO  OFFICER.  Is  there  objection  to  ttk 
present  wmrirteratlon  of  the  reportt  The  Cbalr  |iean  n(a4 
Hie  report  witt  be  read. 

Tbe  Chlet  Clerk  read  as  follows: 


The 
the  two 


of  conference  on  the 
en  the  amendments  of  the 


votes  dr 
tothebil 


(HJl-  7968)  to  authorize  the  Postmaster  General  to  accept 
and  to  use  landing  fields,  men,  and  material  of  the  War 
Department  for  carrying  the  mails  by  air,  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1  and  3. 

Amendment  nimibered  2:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
2,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insort 
the  following:  "  pension  at  the  rate  prescribed  in  part  1, 
Veterans'  Regulation  No.  1  (a),  and  amendments  thereto: 
Provided,  That  In  the  event  of  injury  of  any  such  officer  or 
enlisted  man  the  degree  of  disability  resulting  therefrom 
shall  be  determined  pursuant  to  the  rating  schedule  au- 
thorized by  Veterans'  Regulation  No.  3  (a> :  Provided  further. 
That  choice  shall  be  made  of  the  benefits  provided  in  sec- 
tions 4  and  5  of  this  act ";  and  the  Senate  agree  to  the  same. 

Kenneth  McKkllab, 
^  Carj.  Haydkn, 

Thomas  D.  Scrall, 
Managers  on  the  part  of  the  Senate. 

M.    A.    ROMJTTS,    -^ 
FftAKK  H.   Foss, 
Clyde  Kelly, 
w.  p.  bsukner, 
Habry  L.  Haines, 
Managers  on  the  part  of  the  House. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  report. 

Mr.  McNARY.  Mr.  President.  I  do  not  understand  the 
nature  of  the  report. 

Mr.  McKELLAR.  It  is  the  conference  report  on  the  tem- 
porary air  mail  bill.  It  has  been  agreed  to  by  the  represen- 
tatives of  both  Houses. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  state 
what  happened  to  the  amendment  which  I  offered? 

Mr.  McKELLAR.  It  was  accepted  absolutely  as  the  Sen- 
ator offered  it. 

Mr.  VANDENBERG.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  report. 

The  report  was  agreed  to. 

UHITZD  STATES  BOARS  Or  DTOIAN  COMMISSIONERS 

Mr.  WALCOTT.  Mr.  President,  I  desire  to  submit  a 
brief  report  which  emanates  from  the  so-called  "^  Board  of 
Indian  Commissioners "  appointed  by  the  President  each 
year,  and  in  connectirai  with  it  I  will  make  a  brief  remark. 

The  United  States  Board  of  Indian  Commissioners  was 
created  by  act  of  Congress  on  April  10,  1869,  an  act  which 
provided  for  the  appointment  of  10  citizens,  eminent  toe 
Intelligence  and  philanthropy,  who  would  serve  without  pay 
and  who  were  commissioners  to  visit  and  inspect  Indian 
reservations  and  other  branches  of  the  Indian  Service  and 
report  their  recommendations. 

I  should  like  to  have  the  names  of  those  composing  the 
last  Board  of  Indian  Commissioners  inserted  in  the  Recchu» 
at  this  point 

Tliere  being  no  objection,  the  list  of  names  referred  to 
was  ordered  to  be  printed  in  the  Record,  as  follows: 

United  States  Board  of  Indian  CcmunlMloners:  Warren  K.  Moore- 
bead.  Andover,  Mass.;  Samuel  A.  EUot.  Boston,  Maas.;  Frank  Knox, 
Chicago,  ni.:  Malcolm  McDowell,  WUmette,  III.;  Hugh  L.  Scott. 
Princeton.  N.J.;  Flora  Warrtn  Seymour,  Chicago,  m.;  John  J. 
Sullivan.  Pbiladelpbla.  Pa.;  Mary  Vauz  Walcott.  Washington.  OXSa 
O.  E.  E.  Lindqulst.  Lawrence.  Kans.;  Charles  H.  T.  Lowndes.  Easton. 
Md.     Samuel  A.  EUot.  chairman;  Earl  Y.  Henderson,  secretary. 

Mr.  WALCOTT.  The  purpose  of  the  Congress  was  to  set 
op  a  commissicm  of  reasonable  permanence,  having  the  sanc- 
tion of  the  Qovemment  and  composed  of  citizens  who  were 
acquainted  with  Indian  problems  and  affairs,  who  should 
scrutinise  Indian  legislation  and  administration,  detect  and 
aid  In  remedying  abuses,  assist  in  the  dif&cuU  adjustments 
of  the  Indians  to  an  «nf«ywiiiftr  environment  act  with  enUxs 


•     } 


1934 


CONGRESSIONAL  RECORD— SENATE 


5321 


freedom  in  commendation  or  criticism  of  the  plans  and 
policies  of  the  Government,  and  cooperate  with  the  Secre- 
tary and  the  Commissioner  of  Indian  Affairs  in  all  efforts 
toward  advancing  the  welfare  of  the  Indians. 

In  all  these  directions  the  Board  has  rendered  a  good  and 
useful  service  and  has  aided  both  the  executive  and  the 
legislative  branches  of  the  Government  in  the  solution  of 
many  difBcult  and  perplexing  problems. 

Mr.  WHEELER.  Mr.  PrCvSident,  I  did  not  quite  under- 
stand what  the  Senator  from  Connecticut  was  referring  to. 
Is  he  offering  a  resolution  or  introducing  a  bill? 

Mr.  WALCOTT.  Neither.  This  is  a  fareweU  to  the  In- 
dian Commission,  which  has  served  for  about  50  years.  I 
submitted  the  report  to  the  former  Chairman  of  the  Com- 
mittee on  Indian  Affairs.  He  saw  no  objection  to  its  being 
presented. 

Mr.  KING.    No  effort  is  being  made  to  revive  it? 

Mr.  WALCOTT.  No  effort  is  being  made  to  revive  it.  It 
Is  a  commendation  of  what  they  have  done. 

Representative  citizens  from  all  parts  of  the  country 

officers  of  the  Army  and  Navy,  presidents  of  colleges,  clergy- 
men, lawyers,  scientists,  journalists,  men  of  large  business 
affairs — ^have  given  diligent  and  disinterested  service,  visit- 
ing all  parts  of  the  Indian  country,  holding  regular  meetings 
in  Washington  or  in  the  field,  drafting  needed  legislation, 
conferring  with  the  responsible  executive  oflScers,  advocating 
policies  before  the  committees  of  Congress,  recommending 
Improvements  in  plants  and  personnel,  urging  attention  to 
neglected  duties,  watching  contracts  for  supplies,  and  in 
many  ways  helping  to  educate  the  Indians  in  the  principles, 
industries,  and  arts  of  a  Christian  civilization. 

The  efficiency  of  the  c<)iiduct  of  Indian  affairs  is  obviously 
Impoverished  when  men  like  these  are  deprived  of  the  oi>- 
portimlty  of  giving  their  official  but  uncompensated  aid  to 
the  solution  of  the  many  problems  that  still  confront  the 
Government  in  its  relations  to  its  native  American  wards. 
It  would  be  incredible  if  such  a  board,  in  its  final  report, 
did  not  have  something  to  say  worthy  of  the  consideraticm 
of  the  Members  of  Congress  and  of  the  officers  of  the 
Department  of  the  Interior. 

Mr.  President,  I  ask  to  have  printed  at  this  point  a  brief 
report  concerning  the  United  States  Board  of  Indian  Com- 
missioners. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

SZCEKPTS  FaOM  THE  SKTT-FOUSTH  REPORT  OF  THE  UNITED  STATES 
BOARD  OT  INDIAN  COMMlSSlONERa  POR  THE  TEAR  ENDED  JXTNE  30 
1933 

Long  ohserratloil  and  study  have  confirmed  us  in  the  opinion 
that  one  of  the  worst  of  the  evUs  which  afflict  the  dealings  of  the 
United  States  Government  with  the  Indians  is  the  superficiality 
and  disconnectedness  of  the  undertaking.  The  long  history  of 
those  dealings  has  been  a  stc«7  of  temporizing  and  postponing,  of 
patchwork  and  makeshifts,  of  ambitious  starts  toward  undefined 
goals,  of  half-hearted  support  of  processes  whose  purposes  have 
been  quickly  forgotten.  The  lack  of  a  definite  objective  by  which 
to  Judge  methods  and  actions,  the  falliire  to  visualize  a  compre- 
hensive purpose  behind  the  welter  of  laws  and  appropriations, 
activities,  and  Institutions,  has  reduced  a  vast  bulk  of  well-meant 
effort  to  futility.     •     •     • 

In  the  Judgment  of  this  board  the  administration  of  Indian 
affairs,  whether  touching  property,  health,  education,  or  social 
well-being,  should  all  be  directed  toward  the  preparation  of  the 
Indians  to  be  self-supporting,  self-respecting  citizens,  ready  to 
take  their  places  in  the  normal  life  and  labra-  of  their  native  land. 
To  this  end  certain  legislative  and  executive  acts  are  absolutely 
essential. 

1.  We  again  urge  the  passage  of  an  act  which  will  define  an 
Indian  and  which  will  provide  that  no  person  of  less  than  one- 
fourth  Indian  blood  shall  be  eUglble  to  contlniilng  Federal  care 
and  supervision. 

Thousands  of  people  who  have  only  a  remote  claim  to  an  Indian 
Inheritance  are  now  getting  benefits  to  which  they  are  not  en- 
titled. Because  a  man's  grandmother  told  him  that  her  grand- 
mother was  an  Indian  is  an  insufflclent  reason  for  giving  that 
man's  children  education,  board,  lodging,  clothes,  medical  and 
dental  care,  at  the  expense  of  the  taxpayers  of  the  United  States. 
Why  should  people  with  one  thirty-second  or  one  sixty-fourth  of 
Indian  blood  be  rated  as  Indians?  So  long  as  there  are  hand-outs 
coming  to  such  people  they  will  continue  to  press  their  prepos- 
terous claims.     •     •     • 

2.  We  again  urge  the  passage  of  an  act  to  secxu-e  the  codlflcatlcm 
of  all  the  laws  and  treaties  relating  to  Indians  with  a  view  to 
removing  the  present  complexity  and  confiislon. 


Before  any  definite  progre—  can  be  made  tn  Indian  afTalre.  tha 
tangled  muddle  of  acts  and  regulations  and  treaty  obligations 
must  be  cleared  up.  This  neoeedty  has  often  been  emphasised  Uk 
the  reports  of  this  Board.  b\xt  the  Indian  Service  continue*  to  be 
tied  up  In  a  smothering  lot  of  conflicting  and  contradictory  lawa. 
Under  such  conditions  It  often  proves  that  the  only  safe  thmg  for 
an  executlTe  officer  to  do  is  to  sit  still  and  do  -aoChlng.  If  ba 
moves  a  step  In  accordance  with  one  act,  he  will  become  liable  to 
Indictment  under  another  act.  The  slightest  operation  !•  charged 
with  a  score  of  ImpUcatlons  or  obstructed  by  ancient  and  forgotten 
barriers.  No  poUcy  can  be  Inaugivated  or  any  outworn  practloa 
modified  without  a  vast  amount  of  floundering  In  the  great  Intri- 
cate web  of  rules  and  regulations.  We  urge  the  passage  of  the  bill 
pro\i)dlng  for  the  codifying  and  simplifying  of  Indian  law.    •     •     • 

3.  We  believe  that  the  eztenaloa  over  the  Indian  reservations  of 
the  sanitary  and  criminal  laws  of  the  several  States  is  required 
and  demanded  both  for  the  protection  of  society  and  for  tha 
welfare  of  the  Indians. 

A  decent  respect  for  law  Is  at  the  root  of  our  clvUlsatlon.  Why 
should  200,000  American  citizens  bs  permitted  to  enjoy  the  privi- 
leges of  citizenship  without  acknowledging  the  duties  of  citizen- 
ship? Why  should  an  Indian  reservation  contlntie  to  be  a  poa- 
slble  or  active  nursery  of  disease  and  lawbreaklng?  Is  it  not  an 
injustice  to  the  Indians  themselves  to  keep  them  exempt  from 
the  legitimate  restraints  which  regulate  the  conduct  of  their 
white  neighbors?  Tears  ago  when  the  Indians  were  Isolated  and 
Uvlng  In  a  primitive  fsshlon.  it  was  propur  enough  to  let  them 
handle  their  ~nwn  ofTenders  after  their  own  customs,  but  now  tha 
situation  Is  radically  and  permanently  different.  Whites  and  In- 
dians are  commingled.  Railroads  and  highways  cross  and  skut 
the  reeervatlons.  Thousands  of  TnHl^n  children  are  attending 
the  public  schools  with  the  children  of  their  white  neighbors,  i 
Most  Indians  are  living  as  white  men  live,  and  they  are  perfectly 
able  both  to  comprehend  and  to  obey  the  laws.  It  Is  preposterous 
that  an  Indian  should  be  able  to  oommlt  a  erlme  and  then  avoid 
arrest  and  punishment  just  because  he  lives  on  a  tract  of  land 
called  a  reservation.  Prom  that  refuge  he  can  defy  the  sheriff 
and  the  courts  and  the  law  of  the  State  of  which  bsiU  a  dtlzen. 
The  remedy  for  this  outrageous  situation  Is  plain  knd  slmpla. 
Make  the  laws  of  the  State  enforceable  on  an  IndlanVraservatlon 
Just  as  they  are  everywhere  else,  giving.  If  need  be.  Ule  Secretary 
of  the  Interior  authority  to  exempt,  for  the  tin*  being,  tha 
Jurisdictions  where  he  may  find  reason  to  brieve  £at  iw^t^n  Ufa 
is  still  too  primitive  to  make  such  appUeatlon  Justifiable  and 
appropriate.  *  *  *  We  urge  the  passage  of  an  adequat* 
law-and-order  bill. 

4.  We  advocate  the  gradual  transfer  of  responsibility  for  tha 
health,  education,  and  general  welfare  of  the  Indians  from  tha 
Federal  Qovemment  to  the  care  and  authority  of  the  States  in 
which  they  live.  -^ 

There  has  long  been  a  great  diversity  in  the  matter  of  Stata 
and  Federal  jurisdiction  in  Indian  affairs.  Maine  has  always.  In  a 
self-respecting  fashion,  taken  complete  responslbUlty  for  the  wel- 
fare of  the  Indians  living  on  the  reeerve*  at  Old  Town  and  Point 
Pleasant.  •  •  •  New  York  has  long  taken  the  major  req;x>nsl- 
bUlty  for  the  health  and  education  of  the  6,000  Indians  living  on 
the  reservations  In  that  State.  This  work  is  done  with  judicious 
and  discriminating  care  by  the  approprlate-'Btate  departmenta. 
Beoause  of  some  small  treaty  obligations  which  go  back  into  ttia 
eighteenth  century,  the  Federal  Oovemment  still  rn^^ntftlns  an 
agency  at  Salamanca,  but  the  duties  of  the  agent  are  ocmflned  to 
the  distribution  of  certain  gratuities  provided  for  In  these  ancient 
treaties.  The  Thomas  Indian  School,  maintained  by  the  State  for 
orphans  or  children  from  broken  homes.  Is  an  admirable  Institu- 
tion, ranking  with  the  best  of  the  Federal  schools  In  other  States. 
The  legal  status  of  the  New  York  Tn^janw  Is  stUl  uncertain,  and 
an  act  of  Congress  giving  the  State  courts  complete  jwlsdlctlon 
is  highly  desirable. 

In  Virginia  and  South  Carolina  small  bands  of  so-called  "In- 
dians ",  but  of  much-diluted  blood,  are  occasionally  aided  by  tha 
State  departments  of  health  or  education,  but  they  have  no  Fed- 
eral relations.  In  North  Carolina,  on  the  other  hand,  the  Bastem 
Cherokees,  living  on  a  beautiful  reservation  In  the  western  part 
of  the  State,  are  entirely  under  Federal  guardianship,  though  many 
enrolled  members  of  the  tribe  are  living  In  the  white  communi- 
ties scattered  through  the  west«ii  counties  and  have  practically 
been  absorbed  Into  the  normal  citizenship  of  the  State.  In  Florida 
the  few  remaining  Semlnolea.  living  in  scattered  families  in  tha 
Everglades,  want,  for  the  most  part,  Jxist  to  be  let  alone.  Thera 
is  a  Federal  agent,  who  tries  to  help  where  he  «^".  and  Stata 
agents  and  public-spirited  citizens  of  the  towns  and  cities  ara 
usually  helpfxil  and  cooperative. 

The  best  thing  that  can  happen  now  for  the  Florida  Semlnolea 
is  the  passage  of  the  bill  creating  the  Sver^ades  National  Park. 
This  bill  passed  the  Senate  in  the  last  Congress,  but  was  held  up 
In  the  House  of  Representatives.  Mississippi  some  30  years  ago 
was  successful  in  wishing  a  band  of  so-called  "  Mississippi  Choe- 
taws  "  on  to  the  Federal  Bureau.  This  was  obviously  a  step  back- 
ward, where  the  Federal  Oovemment  asstuned  responsibility  for 
Indians  who  had  long  been  taking  care  of  themselves.  Most  of  tha 
other  States  east  of  the  Mississippi  have  no  Indian  popxtlatlon  and 
no  problems.  In  Michigan,  Wisconsin,  and  Minnesota  slow  but 
steady  progress  Is  being  made  in  developing  the  oo(^>eratlon  of  the 
State  and  Federal  agencies.  In  Wlsoon^  and  Minnesota  tha 
State  commissioners  of  health,  education,  and  public  welfare 
work  with  the  Federal  authorities,  preventing  duplication  and 
promoting  efficiency.  Michigan  might  well  take  over  the  care  of 
the  scattered  bands  In  the  Lowar  Peninsula.    Iowa,  Nebraska,  and 
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mlfht  wtn  uBume  rwponrtbtttty  for  the  small  groups  <  )f 
Indians  vbo  Itiw  on  or  about  the  little  resenrattons  remaining  :  n 
thnss  States.  These  Indians  are  in  dose  contact  with  the  whl  m 
^>ffwi«^iii>itt—  and.  except  for  their  exemption  from  taxation  ax  d 
their  demoralising  Inununlt^  from  the  control  of  the  law,  ttuj 
IH«  as  their  white  neighbors  Ihre.  California  has  Just  authorl»  d 
the  appolntmeirt  of  a  fmmmiwslfrn  includiog  the  oOloers  a<  tlie 
•pfMOi^ate  State  departeients.  to  work  with  the  Federal  author  L- 
tlsa  for  the  welfare  at  the  CallfomU  Indians.  California  has  a 
mtwh  larger  Indian  population  than  any  of  the  other  States  thit 
have  thus  far  ozidertaken  such  responsibilities,  frogress  in  the  le 
dlrectlone  will  necesaarUy  be  slower  in  the  States  which  hafe 
smaller  reaouroes  and  larger  Indian  populations. 

6.  We  have  always  urged  as  one  of  the  primary  duties  ot  t&e 
Bureaa  at  Indian  Affairs  the  promotion  of  the  health  of  tl  le 
Tn4t^Ti«  living  on  the  reservations  by  the  enfoveement  of  sultafa  m 
hjfgienie  and  sanitary  regulations  and  by  adequate  medical  aid 
sxirglcal  service. 

ITkere  has  been  a  real  improvement  in  the  health  of  the  Indlai  ts 
in  Che  IsaC  law  years  and  there  has  also  been  a  change  for  tlie 
better  In  the  hospital  faculties  and  personnel  of  the  Indian  Ued  l- 
cal  Servlee.  •  •  •  but  higher  standards  for  living  quarters 
creased  pay  will  be  requtrecnents  to  malte  the  health  wo  It 
the  Indiani*  attractive  to  eSclent  deetocs  and  lurses  who, 
tiom  the  very  naturs  of  their  duttea.  must  acospt  Isolated  poits 
In  the  ftsld  and  forego  many  conveniences  which  are  part  of  tl  le 
ordinary  life  of  more  advanced  eommunlttes.  •  *  •  A  prob  ^ 
tlonary  servtee  shouM  be  required  of  every  aprlicant  for  an  a  >- 
potntment  In  the  Medical  Service.  I>vlng  his  probationary  pen(  d 
be  shouki  not  be  assigned  to  independent  duty  but  detailed  ts 
an  assistant  in  one  of  the  larger  service  hoepltals.  His  work  it 
hte  ftni  asslgnnMut,  where  he  is  under  supervtslon  at  a  physlcl)  n 
with  Indian  e^pcrienoe.  shoxild  determine  wheOier  he  is  sultd 
for  rstenHon  as  a  meaaber  of  the  permanent  field  medical  stal 
We  urge  more  care  in  making  sure  that  physicians  entering  t  m 
service  have  had  an  adeqxaate  training  and  expertenoe  in  surge  t 
and  obstetnca.  The  Indian  Service  doctor  is  often  so  situated 
that  he  cannot  call  In  spedaUsts  for  dlAcult  or  abnormal 
He  has  cot  to  operate  hlmeelf .  He  must  be  able  to  do  emergen^ 
surgery  and  sspacially  handle  maternity  eases  skillfully  and  o(^ 
ftdently. 

We  renew  our  reeommendatlon  that  there  be  established  ht 
one  of  the  larger  Indian  hospitals  a  school  for  training  Indlm 
girls  to  be  practical  nurMS.  This  does  not  mean  that  the  tralp- 
Ing  should  be  of  the  standard  required  tor  the  State  board 
amlnatkms  for  registered  nurses.  There  Is  great  need  In  the 
*r'**"r  MmH^'fi*  Sovlce  for  practical  nurses  and  many  Indii  oi 
girls  are  well  quaUflad  tor  this  service,  both  In  hospitals  a^ 
anmng  their  own  people.     •     •     •  i 

The  dental  work  of  the  Indian  Biireau  is  not  up  to  standard 
«{Ml  leavca  much  to  be  desired.  The  facilities  for  this  servj » 
should  be  strengthened  when  funds  are  once  more  available  1  or 
an  adequate  financing  of  such  activities. 

The  Instftutlon  at  Canton.  SJQak.,  where  Indians  suffering  fro  m 
mental  dlsoaaea  are  Incarcerated  Is  not  a  credit  to  the  Departme4t. 
It  should  be  dtaoontlnued  as  soon  as  better  arcommndatlons 
care  can  be  provided  elsewhere.  The  best  place  for  Insane  Indlahs 
ts  at  St.  Blgabeths  Hospital  in  Washington,  a  well-managid 
aq^um.  undar  the  jurisdiction  of  the  Department  of  the  Interli  r. 
U  the  aooomaaodatlons  of  St.  Blaabeths  are  too  crowded,  and  i  yr 
any  other  reason  are  unavailable,  then  let  arrangements  be  ma  le 
vrtth  State  Imtttutlons  ao  that  Insane  Tnrtlana  can  be  eared  far 
In  the  States  where  they  Uve.  •  •  •  (Since  this  report  w^ 
wxltfeen  the  Inetitutlon  at  Canton  has  been  discontinued.) 

g.  We  leainim  our  belief  In  an  educational  poUey  which  will 


faring  about  the  mdual  transfer  of  Indian  ebUdrsn  from  9ec|al 
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•choois  to  the  charge  of  the  public  schools,  bit 
with  provisions  for  homelees  or  orphan  Indian  children  in  Oover  i- 
nent  *w>»«mi.^  sehoola  with  a  practleal  vocational  and  education  al 

wi  rsasMTt  our  eonvletkm  that  payments  for  tuition  of  Indli  a 
pra^  In  the  puMle  schools  should  bs  adjusted  on  the  basis  pf 
the  area  eC  nontaxable  lands  In  school  dlstrleU  rather  than 
ratea   filed   aooordlng   to   per   capita   coata,   trrc^Mctlve  of   t^ 
aaapunt  of  landa  In  the  poessssioo  of  reetrleted  Indians. 

We  believe  that  teachers  In  the  Indian  Service  should  have 
vastlbule  tralnli^  In  the  qieclal  attrlbutee  of  their  work  a^ 
that  soms  acqualntMios  with  ths  home  life  of  the  Indiana  Is 
Ity.  A  prescribed  period  of  home  visiting  and  study 
ition  ooodlttems  should  be  required.  Wot  all  teachers  in  the 
Indian  eohools.  resouroetul  minds.  Christian  eharaoter.  undir- 
standlng  of  Indian  peculiarities,  conunon  sense,  grit,  and  gun^ttl^ 
are  more  kaportant  than  a  college  or  normal^echool  de^ee. 

We  a^aln  warn  againet  the  piedpltate  or  premature  dosing 
hoarding  f^ho*^*  There  will  be  a  long-time  need  of  such  scho^ 
to  care  for  orphans,  for  children  from  broken  homee  or  frcm 
dlatrtets  remote  tromk  public  echoola.  or  from  famlUee  whc  n 
nomadic  life  makee  attendance  at  day  schocds  impractlcab  e. 
There  ehould  also  be  maintained  for  sometime  eehools  wh^m 
vnratinnal  training  can  be  given  and  young  Indians  prepared 
aalf-«unMrt  in  the  varloue  Industriea.  wherein  employment 
can  be  sscured  near  thtfr  h< 

In  ths  last  SO  years  no  lees  than  63  Indian  boarding  acho^ 
have,  for  one  reaeon  or  another,  been  doaed.    Some   of 
plants  represented  lairge  investments  of  the  money  of  the 
payers,  others  were  built  by  the  use  of  tribal  funds,  others 
old  Army  posts  transformed   Into   sJhoola,     We   haw 
■tudy  to  fa*  made  of  wtoat  becaaas  of 
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The  record  is  one  from  which  certain  warnings  may  well  be  taken, 
especially  at  a  time  when  It  Is  proposed  to  close  more  and  bigger 
boarding  schools  than  in  any  previous  year.  Of  the  52  closed 
plants,  4  bumtd  up,  6  were  sold  (4  of  them  to  mission  schools), 
2  were  transferred  to  some  other  department  of  the  Govern- 
ment, 4  are  used  in  part  for  local  public  schools,  at  23 — ^whlle 
most  of  the  buildings  are  abandoned — scxne  small  units  are  stUl 
used  for  agency  purpoees.  and  13  are  not  used  for  any  purpoBC 
and  are  fast  falling  into  ruin.  •  •  •  Can  no  values,  either  by 
sale  or  by  use,  be  gotten  out  of  these  properties? 

We  renew  our  request  for  a  consideration  of  the  suggestion 
that  two  of  the  boarding  schools,  that  might  otherwise  be  closed. 
be  established  as  special  schools,  one  for  boys  and  one  for  girls, 
for  maladjusted  young  people.  In  almost  all  of  the  schoolis  In 
the  Indian  Service  we  find  the  work  handicapped  and  the  morale 
Imperiled  by  the  presence  of  a  small  nimiber  of  children  who 
in  white  communities  would  t>e  provided  for  in  special  schools 
for  mental  or  moral  defectives.  Every  State  has  Institutions  for 
the  care  of  such  cases,  but  Indian  children  of  this  type  are  scat- 
tered through  the  regular  schools,  and  their  presence  Impairs  the 
efficiency  of  the  school  work  and  renders  discipline  difficult. 
For  their  own  good,  as  well  as  for  the  good  of  the  other  children, 
these  young  people  should  be  provided  for  in  special  schools  or, 
where  practicable,  in  the  State  institutions  for  the  defective  or 
delinquent. 

7.  The  provision  of  facilities  whereby  Indians  can  secure  sxiltable 
emi^oyment,  and  thus  be  more  rapidly  absorbed  into  the  industrial 
life  of  the  Nation,  is  another  insistent  need  of  the  Service. 

Another  year  of  unsatisfactory  employment  conditions  has  been 
faced  by  the  Indians,  as  well  as  the  white  citizens.  The  plans  of 
the  newly  organized  Employment  Service  of  the  Indian  Bureau 
appear  to  be  well  devised,  but  we  realize  that  at  this  time  not 
much  progress  can  lie  expected  in  a  campaign  of  obtaining  more 
work  for  the  Indians.  The  Indian  Bureau  has,  however,  the  op- 
portunity to  perfect  the  organization  of  its  Job -getting  service  so 
that  It  can  function  efficiently  with  the  return  of  better  times. 
No  activity  conducted  for  the  welfare  of  the  Indian  has  mc»-e 
promise  than  an  organization  the  purpose  of  which  is  to  take  the 
Indian  away  from  the  old  reservation  life  and  place  him  on  a 
self-supporting  basis  in  the  Industries  of  the  country. 

rSELD  SBiVICK  EMPLOTEXS  OF  CIVn.  WORKS  ADimnSTRATIOIf 

The  PRESIDINQ  OFFICER  (Mr.  Murphy  In  the  chair) 
laid  before  the  Senate  a  letter  from  the  Administrator  of 
F^ederal  Civil  Works,  transmitting,  in  response  to  Senate 
Resohition  133,  a  report  showing  the  number  of  persons 
employed  in  the  field  service  of  the  Federal  Civil  Works  Ad- 
ministration in  each  salary  grade,  segregated  by  States, 
together  with  the  names  and  addresses  of  all  persons  receiv- 
ing wages  in  excess  of  $2,000  per  annum. 

Mr.  HAYDEN.  I  move  that  the  letter  and  report  be  re- 
ferred to  the  Committee  on  Printing  with  a  view  to  the 
matter  being  printed  as  a  document. 

The  motion  was  agreed  ta 

KXKCT7TXVE  SESSIOW 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

Tlie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

gXt'UTlVK  mSSACXS  REFERKKO 

Tbe  FRESIDINO  OFFICER  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred  to  the  appro- 
priate committees. 

(For  mmiinations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

Ttie  PRESIDINO  OFFICER.  Reports  of  committees  are 
in  order. 

There  being  no  reports  of  committees,  the  calendar  is  In 
order. 

POSnCASTERS 

Tlie  Chief  Clerk  read  ttie  n(»nination  of  James  G.  Brown 
to  be  postmaster  at  Atmore.  Ala. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Samuel  J.  Sanders 
to  be  postmaster  at  Fayette,  Ala. 

•nie  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
inaticMi  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Ernest  D.  Man- 
ning to  be  postmaster  at  Florala,  Ala. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 
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The  Chief  Clerk  read  the  nomination  of  Herman  Pride  to 
be  postmaster  at  Georgiana.  Ala. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  M. 
Moore  to  be  jxjstmaster  at  Luveme,  Ala. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Benjamin  F. 
Beesley  to  be  postmaster  at  McKenzie,  Ala. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Edna  E.  Conner 
to  be  postmaster  at  Townsend.  E>el. 

The  PRESIDING  OFFICER.  Without  objectitm.  the  nomi- 
nation is  confirmed. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  57  min- 
utes pjn.)  the  Senate  took  a  recess  until  Monday,  March 
26,  1934.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  March  24 

(legislative  day  of  Mar.  20) ,  1934 

Appointment,  by  Transfer,  in  the  Regular  Arxt 

TO   ADXnTANT   GENERAL'S   DEPARTMENT 

Maj.  Walter  Owen  Rawls,  Finance  Department,  with  rank 
from  July  1.  1920. 

Promotion  in  the  Regular  Armt 

to  be  first  lieutenant 

Second  Lt.  Frank  Jerdone  Coleman,  Air  Corps,  from  March 
14.  1934. 

Postmasters 

ALABAMA 

George  W.  Shaw  to  be  postmaster  at  Carbon  Wiii,  Ala.,  in 
place  of  W.  V.  Dodd,  removed. 

Ludwlg  Lindoerfer  to  be  postmaster  at  Elberta,  Ala,  in 
place  of  A.  H.  Nagele,  removed. 

Ernest  L.  Stough.  Jr.,  to  be  postmaster  at  Red  Level,  Ala., 
in  place  of  R.  E.  Smith.  Incumbent's  commission  expired 
May  23,  1933. 

George  W.  Buck  to  be  postmaster  at  Thcnnaston,  Ala.,  in 
place  of  G.  W.  Buck.  Incumbent's  commission  expired 
March  22,  1934. 

ARKANSAS 

William  W.  Harris  to  be  postmaster  at  Earl,  Ark.^  in  place 
of  N.  M.  O'Neill.  Incumbent's  commission  expired  January 
5,  1933. 

Ambrose  D.  McDaniel  to  be  postmaster  at  Forrest  City, 
Ark.,  in  place  of  E.  W.  Connaway.  Incumbent's  commission 
expired  September  19,  1933. 

Harmon  T.  Griffin  to  be  postmaster  at  Lake  City,  Ark., 
in  place  of  D,  E.  Penick,  removed. 

Sue  M.  Brown  to  be  postmaster  at  Luxora,  Ark.,  in  place 
of  J.  W.  Seaton.  Incumbent's  commission  expired  December 
11,  1932. 

Elmer  McHaney  to  be  postmaster  at  Marmaduke,  Ark.,  in 
place  of  A.  M.  Hall.  Incumbent's  c(»nmiS8ioQ  expired  De- 
cember 16,  1933. 

CALIFORNIA 

Homer  J.  King  to  be  postmaster  at  Banning,  Calif.,  in 
place  of  W.  E.  Mack,  removed. 

George  L.  Vonderheide  to  be  postmaster  at  Bishop,  Calif., 
In  place  of  A.  A.  Shirley,  resigned. 

William  M.  Welsh  to  be  postmaster  at  Dunsmuir,  Calif., 
in  place  of  D.  R.  Geiger.  Incumbent's  commission  expired 
January  29,  1933.  < 


Howard  Edwin  Cooipt^  to  be  postmaster  at  La  Canada. 
Calif.,  in  place  (rf  B.  L  Metcalf.  Incumbent's  commission 
expired  December  11,  1932. 

Thomas  F.  Helm  to  be  postmaster  at  Lakeside,  Calif.,  in 
place  of  W.  R.  Darling,  resigned. 

Elvin  M.  Mitchler  to  be  postmaster  at  Murj^.  Calif. 
Of&ce  became  Presidential  July  1.  1933. 

Howard  V.  Foumier  to  be  postmaster  at  inies,  Calif.,  in 
place  of  C.  M.  Orcutt.  Incumbent's  commission  expired 
December  19,  1932. 

Nellie  Heck  to  be  postmaster  at  North  San  Diego.  Calif., 
in  place  of  J.  J.  Freeman.  Incumbent's  oommlssion  expired 
June  7.  1933. 

Myrtle  M.  'Everz  to  be  postmaster  at  Novate,  Calif.,  in 
place  of  L.  E.  Leavell.  deceased. 

Josei^  A.  Dinkier  to  be  postmaster  at  Pacoima.  Calif.,  in 
place  of  M.  L.  Williams.  Incumbent's  tvunmiaainn  expired 
December  11.  1932. 

Jane  W.  O'ConneU  to  be  postmaster  at  Pabn  City.  Calif. 
OfBce  became  Presidential  July  1,  1933. 

Elmer  G.  Crofts  to  be  postmaster  at  Penryn.  Calif.,  in 
place  of  E.  G.  Crofts.  Incumboit's^  commission  expired 
February  10,  1934. 

Annie  M.  Lepley  to  be  postmaster  at  Flymooth.  Calif.,  In 
place  of  A.  M.  Lepley.  Incumbent's  commission  expires 
April  2,  1934. 

John  J.  OX^onnor  to  be  postmaster  at  St.  Marys  College, 
Calif.,  in  place  of  R.  J.  Doyle,  deceased. 

Nellie  McGinn  to  be  postmaster  at  Salida,  Calif.,  in  place 
of  C.  C.  Hayes.  Incumbent's  commission  ezptied  February 
28.  1933. 

Bemice  M.  Ayer  to  be  postmaster  at  San  Clemente.  CaUf ., 
in  place  of  R  H.  Latham.  Incumbent's  commission  expired 
September  30,  1933. 

Michael  L.  Collins  to  be  postmaster  at  Seal  Beach.  Calif., 
in  place  of  A.  K  Collier.  Incumbent's  commission  expired 
January  29,  1933. 

Janet  D.  Watson  to  be  postmaster  at  Tshoe,  Gallf„  in 
place  of  J.  D.  Watson.  Incumbent's  commission  expired 
February  10,  1934. 

Elsie  B.  Lausten  to  be  postmaster  at  Watamt  Qrofe.  Calif., 
in  place  of  E.  B.  Lausten.  Incumbent's  commission  expires 
April  2.  1934. 

OOLORASO 

Harry  M.  Elatherman  to  be  postmaster  at  Aurora,  Colo., 
in  place  of  F.  M.  Shedd.  Incumbent's  commission  expired 
Decemb^  16.  1933.     ^ 

Walton  T.  Day  to  be  postmaster  at  Byers.  Colo.,  in  place 
of  Hal  Parmeter,  removed. 

John  H.  Duncan  to  be  postmaster  at  Creole,  Colo.,  In  place 
of  E.  A.  Buckley.  Incumbent's  commission  expired  Decem- 
ber 16,  1933. 

John  R.  Hunter  to  be  postmaster  at  New  Raymer,  Colo., 
in  place  of  C.  L.  Snyder.  Incumbent's  commission  expired 
December  16,  1938. 

Ralph  E.  Vincent  to  be  postmaster  at  Otis,  Colo.,  In  place 
of  R.  W.  Auld.  Incumbent's  c<»nmlssion  expired  December 
16,  1933. 

DSLAWAU 

James  J.  Cahill  to  be  postmaster  at  Wilmington,  DeL,  In 
place  of  A.  R.  Abrahams.  Incumbent's  commission  expired 
December  10,  1932. 

rLOUDA 

Eva  R.  Vaughn  to  be  postmaster  at  Century,  Fla..  In  place 
of  E.  R.  Vaughn.  Incumbent's  commission  expired  Feb- 
ruary 10,  1934. 

William  L.  Hoag  to  be  postmaster  at  DaTenport,  Ha.,  in 
place  of  J.  D.  Louis.  Incumbent's  commission  expired  No- 
vember 20,  1933. 

Orrell  W.  Prevatt  to  be  postmaster  at  Seville,  Fla,,  in 
idace  of  O.  W.  Prevatt.  Incumbent's  commission  expired 
March  18.  1934. 
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Williftm  T.  Adktns  to  be  postmaster  at  Edison.  Ga., 
place  of  Lula  Plowden.     Incumbent's  commission  expired 
May  33.  1933. 

Joseph  W.  Murphy  to  be  ixistmaster  at  Menlo,  Ga., 
place  (rf  CXene  Watson.     Incvunbent's  commission 
November  20,  1933. 

Thomas  B.  McRitchie  to  be  postmaster  at  Newnan. 
In  place  of  T.  M.  Goodrum,  deceased. 

Heard  C.  Tolbert  to  be  postmaster  at  Omega,  Ga., 
place  of  M.  A.  Westbrook.    Incumbent's  commission  expired 
September  SO.  1933. 

Carleen  E.  Bell  to  be  postmaster  at  Trion,  Ga..  in  pla^ 
<tf  W.  P.  Tate.  Incumbent's  commission  exited  March  2|s^ 
1934. 

QVAM 

James  H.  Underwood  to  be  postmaster  at  Guam.  Guadi, 
in  place  of  J.  H.  Underwood.  Incumbent's  commission  ei- 
pired  March  22.  1934. 

uxmois 

Martin  B.  Dolan  to  be  postmaster  at  Durand.  m.,  in  pla^e 
o<  O.  W.  FritM.  Incumbent's  commission  expired  Decemb^ 
30.  1933. 

Ealalle  ■.  Mase  to  be  postmaster  at  Forreston.  IlL,  }n 
ptoee  of  P.  R  Beebe.    Incumbent's  commissiim  expired  Pel 
ruary  5,  1933. 

Lavreaoe  J.  Kleman  to  be  postmaster  at  Genoa,  HI., 
place  ot  Q.  J.  Patterson.    Incumbent's  commission  explri 
January  10,  1932. 

Bmesi  R.  ligbtbody  to  be  postmaster  at  GUsford.  HI, 
place  of  D.  A.  Howard.    Incumbent's  commission  expiri 
December  30,  1933. 

Cmlly  M.  Cole  to  be  postmaster  at  Glenvlew,  HI.,  in  p] 
of  fYsderlek  Rugen.    Incumbent's  commission  expired  Db- 
osmber  30.  1922. 

Meivfn  R.  Befun  to  be  postmaster  at  Hebron.  111.,  in  pla  ;e 
of  ■.  A.  Mead.  Incumbent's  commission  expired  FebruaT 
13.  1988. 

Lenora  B.  Dlekerson  to  be  postmaster  at  La  n^rette,  I L, 
In  plaee  of  R.  C.  Bliss.  Incumbent's  commission  expire 
December  30.  1933. 

llMxnas  L.  Roark  to  be  postmaster  at  Macomb,  m.,  in 
place  of  F.  W.  Harris.  Incumbent's  commission  expired  Oc- 
tober 10.  1933.  [ 

Luclnda  A.  Gorman  to  be  postmaster  at  Monee.  III..  In 
place  of  W.  H.  8a«8.  Incumbent's  commission  expired  M  ly 
22,  1932. 

Robert  J.  Blum  to  be  postmaster  at  Nauroo.  HI.,  in  pla  re 
of  J.  A.  Beger.  removed. 

Marie  E.  Holquist  to  be  postmaster  at  StlUman  Valley.  II.. 
in  place  of  U  R.  Carmichael.    Incumbent's  ounmission  ek 
pired  Decttnber  20,  1932. 

TrtA  N.  Mayer.  Jr..  to  be  postmaster  at  Virden.  HI.,  in 
place  of  J.  R.  Burris.  Incumbent's  commission  expirfd 
January  33.  im. 

xudxaha 

George  W.  Purcell  to  be  postmaster  at  Bloomington,  In^. 
In  place  of  WilUam  Graham,  removed. 

Charles  L.  Wolford  to  be  postmaster  at  Linton.  Ind..  \n 
place  of  D.  R.  Scott,  removed. 

IOWA 

Ernest  E.  Carlson  to  be  postmaster  at  Battle  Creek.  lovja. 
In  place  of  A.  A.  Mickelsen,  resigned. 
^Charles  G.  Vacey  to  be  postmaster  at  Collins,  Iowa, 
place  of  C.  O.  Shearer,  resigned. 

Henry  M.  Maneough  to  be  postmaster  at  Grimes,  Iowa,  in 
place  of  L.  F.  Ftlar.    Incumbent's  ccnnmission  expired  Jafi- 
XUU7  19.  1933. 

Aiden  F.  Palmquist  to  be  postmaster  at  Hartley,  Iowa, 
place  of  C.  B.  Wheelock.    Incumbent's  commission  expir^ 
December  18.  1933. 

WUUam  mmstner  to  be 
place  of  WUUam  Foerstuer, 
ptred  January  22, 1934. 
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L.  B.  Sutton  to  be  postmaster  et  Inwood,  Iowa,  in  place  of 
L.  H.  Severscn.  Incumbent's  commission  expired  Decem- 
ber 18,  1933. 

Ella  McDonald  to  be  postmaster  at  Ledyard.  Iowa,  In 
place  of  J.  M.  Weinberger.  Incumbent's  commission  ex- 
pired December  18,  1933. 

J.  Ray  Dickinson  to  be  postmaster  at  Soldier,  Iowa,  in 
place  of  T.  F.  Uhlig.  Incimibent's  commission  expired  Sep- 
tember 30.  1933. 

Hilma  L.  Peterson  to  be  postmaster  at  Stratford.  Iowa,  in 
place  of  P.  E.  Lundell.  Incumbent's  commission  expired 
December  13,  1932. 

Charles  W.  Tigges  to  be  postmaster  at  Sutherland-,  Iowa. 
in  place  of  A.  T.  Briggs.  Incumbent's  commission  expired 
December  18.  1933. 

KANSAS 

Samuel  N.  Nimemaker  to  be  postmaster  at  Hesston,  Eans.. 
in  place  of  S.  N.  Nunemaker.  Incumbent's  commission  ex- 
pired March  22.  1934. 

LOUISIANA 

Emile  Aubert  to  be  postmaster  at  Abita  Springs.  La.,  in 
place  of  Emile  Aubert.  Incumbent's  commission  expired 
January  19.  1933. 

Mrs.  Leonard  C.  Davenport  to  l>e  postmaster  at  Mer 
Rouge,  La.,  in  place  of  J.  V.  Leech.  Incumbent's  commission 
expired  January  19.  1933. 

Neil  D.  W(xnble  to  be  postmaster  at  Winnsboro,  La.,  in 
place  of  T.  C.  Reagan.  8r.  Incumbent's  commission  expired 
December  19,  1932. 

MAINE 

Sumner  8.  Drisko  to  be  postmaster  at  Addison.  Maine.  In 
place  of  L.  H.  Lackee.  Incumbent's  commission  expired 
December  18,  1933. 

Roland  8.  Flummer  to  be  postmaster  at  Harrlntttun.  Maine, 
in  place  of  8.  M.  Dyer.  Incumbent's  commission  expired 
January  20.  1933. 

Lloyd  V.  Cookson  to  be  postmaster  at  Hartland.  Maine,  in 
place  of  A.  A.  Man*.  Incumbent's  commission  expired 
December  7,  1932. 

James  A.  McDonald  to  be  postmaster  at  Machlas.  Maine, 
in  place  of  R.  W.  Chandler.  Incumbent's  commission  ex- 
pired December  18,  1933. 

Ida  P.  Stone  to  be  postmaster  at  Oxford.  Maine,  In  place 
of  I.  P.  Stone.  Incumbent's  commission  expired  March  8, 
1934. 

Helen  C.  Donahue  to  be  postmaster  at  Portland.  Maine,  in 
place  of  C.  A.  Robinson.  Incumbent's  commission  expired 
March  22,  1934. 

Guy  W.  Swan  to  be  postmaster  at  Princeton.  Maine,  in 
place  of  E.  E.  Pike.'  Incvunbent's  commission  expired 
December  18,  1933. 

George  E.  Dugal  to  be  postmaster  at  Saint  Agatha,  Maine, 
in  place  of  A.  R.  Michaud.  Incuml>ent's  commission  expired 
December  7.  1932. 

MARYLAND 

liillie  M.  Pierce  to  be  postmaster  at  Glyndon,  Md..  in  place 
of  L.  M.  Pierce.  Incumbent's  commission  expired  February 
10.  1934. 

MASSACHT7SETTS 

J,  Walter  Brown  to  be  postmaster  at  Brimfield.  Mass. 
OflBce  became  Presidential  July  1,  1932. 

Martin  J.  Healey  to  be  postmaster  at  Hubbardston,  Mass.. 
in  place  of  Richard  Lyon.  Incumbent's  commission  expired 
December  16,  1933. 

Mary  B.  H.  Ransom  to  be  postmaster  at  Mattapoisett, 
Mass.,  in  place  of  W.  H.  Winslow.  Incumbent's  commission 
expired  January  22,  1934. 

Maurice  J.  Bresnahan  to  be  postmaster  at  Medway,  Mass.. 
in  place  of  H.  T.  Johnson.  Incvunbent's  commission  expired 
December  16,  1933. 

Thomas  L.  White  to  be  postmaster  at  Northboro.  Mass.,  in 
place  of  H.  L.  Peinze.  Incumi^ent's  commission  expired  De- 
cember 16,  1933. 
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David  J.  Templeton  to  be  postmaster  at  North  Cohasset, 
Mass.,  in  place  of  F.  L.  Heal.  Incumbent's  commission  ex- 
pired January  8,  1933. 

Thomas  J.  Daley  to  be  postmaster  at  South  Egremont, 
Mass.     OflBce  became  Presidential  July  1,  1933. 

John  J.  Easton  to  be  postmaster  at  South  Walpole,  Mass., 
In  place  of  B.  A.  Crocker.  Incumbent's  commission  expired 
December  16,  1933. 

Rcbei-t  E.  Smith  to  be  postmaster  at  Townsend,  Mass.,  in 
place  of  G.  A.  Wilder,  deceased. 

Richard  F.  Burke  to  be  postmaster  at  Williamsburg,  Mass., 
in  place  of  A.  J.  Polmatier.  Incumbent's  commission  ex- 
pired December  16,  1933. 

MICHIGAN 

Prank  C.  Jarvis  to  be  postmaster  at  Grand  Rapids,  Mich., 
in  place  of  A.  E.  Davis,  transferred. 

MINNESOTA 

Joseph  G.  McRaith  to  be  postmaster  at  Belleplaine,  Minn., 
In  place  of  F.  E.  Logelin.  Incumbent's  commission  expired 
December  20,  1932. 

Alta  V.  Mason  to  be  postmaster  at  Blue  Earth,  Minn.,  in 
place  of  R.  F.  Dean.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

James  L.  Paul  to  be  postmaster  at  Browns  Valley,  Minn., 
in  place  of  L.  L.  Medt)ery.  Incumbent's  commission  expired 
February  9,  1933. 

George  K.  Dols  to  be  postmaster  at  Carver.  Minn.,  in 
place  of  A.  T.  Ameson.  Incumbent's  commission  expired 
February  28,  1933. 

Albert  O.  McEachem  to  be  postmaster  at  Delano,  Minn., 
in  place  of  Elizabeth  Richardson.  Incumbent's  commission 
expired  February  28,  1933. 

William  Guthier  to  be  postmaster  at  Emmons,  Minn.,  in 
place  of  E.  L.  Emmons.  Incumbent's  commission  expired 
January  11,  1033. 

Tillman  A.  Brokken  to  be  postmaster  at  Harmony,  Minn., 
In  place  of  J.  L.  Chrlstianson.  Incumbent's  commission  ex- 
pired  December  20.  1932. 

Arthur  8.  Peterson  to  be  postmaster  at  Houston,  Minn., 
in  place  of  J.  E.  Redding.  Incumbent's  commission  expired 
June  19,  1933. 

Bemice  Otto  to  be  postmaster  at  Isanti,  Minn.,  in  place  of 
W.  D.  Oleson.  Incumbent's  commission  expired  February  28. 
1929. 

Leroy  G.  Schmalz  to  be  postmaster  at  Lester  Prairie,  Minn.. 
In  place  of  E.  C.  Ernst.  Incumbent's  commission  expired 
December  20,  1932. 

Peter  H.  Riede  to  be  postmaster  at  Mabel,  Minn.,  in  place 
of  R.  J.  Stroud.  Incumbent's  commission  expired  June  7. 
1933. 

Francis  L.  Dolan  to  be  postmaster  at  Milroy,  Minn.,  in 
place  of  Julia  Solseth.  Incumbent's  commission  expired 
September  30,  1933. 

John  N.  Kremer  to  be  postmaster  at  Rice,  Minn.,  in  place 
of  L.  Z.  Cairns.  Incumbent's  commission  expired  December 
20,  1932. 

Henry  Schneider  to  be  postmaster  at  Rush  City,  Minn.,  in 
place  of  F.  W.  Hanson.  Incumbent's  commission  expired 
February  9,  1933. 

MISSISSIPPI 

Prankie  M.  Storm  to  be  postmaster  at  Benoit,  Miss.,  in 
place  of  F.  M.  Storm.  Incumbent's  commission  expired 
March  18.  1934. 

Carrie  E.  C.  Fedric  to  be  postmaster  at  Charleston.  Miss.. 
In  place  of  F.  M.  O'Shea.  Incumbent's  commission  expired 
February  14,  1934. 

Thomas  A.  Chapman  to  be  postmaster  at  Friar  Point. 
Miss.,  in  place  of  T.  A.  Chapman.  Incumbent's  commission 
expired  March  18,  1934. 

Florence  Witherington  to  be  postmaster  at  Lula,  Miss.,  in 
place  of  Florence  Witherington.  Incumbent's  commission 
expired  March  18,  1934. 

Pied  W.  Whitfield  to  be  postmaster  at  Picasome,  Miss.,  in 
place  of  F.  W.  Whitfield.  Incumbent's  commission  expired 
June  19.  1933. 


Robert  E.  Gryder  to  be  postmaster  at  Shannon,  Miss.,  in 
place  of  R.  E.  Gryder.  Incumlient's  commission  expired 
March  22.  1934. 

BOSSOURI 

Wilbur  S.  Scott  to  be  postmaster  at  Deepwater,  Mo.,  in 
place  of  C.  E.  Leach.  Incumbent's  commissicm  expired 
Decemt)er  18.  1933. 

Thomas  P.  Hemdon  to  be  postmaster  at  Hume,  Mo.,  in  place 
of  C.  D.  Green.  Incumbent's  commission  expired  Decemt)er 
18,  1933. 

Willie  D.  Groom  to  be  postmaster  at  Kearney,  Mo.,  in  place 
of  J.  H.  Weakley.  Incumbent's  cc«nniission  expired  May  3. 
1933. 

Ruth  Vandiver  to  be  postmaster  at  Orrick.  Mo.,  in  place  of 
V.  N.  Remley,  resigned. 

Rosa  M.  Hall  to  be  postmaster  at  Parma,  Mo.,  in  place  of 
L.  A.  Rademaker.  Incumbent's  commission  expired  Decem- 
ber 20,  1932. 

NXW  HAMPSHiaX 

Carrie  B.  Ware  to  be  postmaster  at  Hancock.  N.H..  in  place 
of  C.  B.  Ware.  Incumbent's  commission  expired  March  18. 
1934. 

Charles  Myers  to  be  postmaster  at  Jaffrey.  N.H..  in  place 
of  Charles  Myers.  Incumbent's  commission  expired  March 
18,  1934. 

mw  jiRsrr 

John  R.  Fetter  to  be  postmaster  at  Hopewell,  N  J.,  In  plac« 
of  J.  R.  Fetter.  Incimibent's  commission  expired  January 
10,  1934. 

NIW  YOKX 

Lorenzo  J.  Bums  to  be  poitmaater  at  Batavla.  N.Y.,  In 
place  of  H.  W.  Ware,  removed. 

Leonard  A.  Wiley  to  be  postmaster  at  Cape  Vincent.  N.Y.. 
in  place  of  K.  C.  Steblen.  Incumbent's  commission  expired 
February  0,  1933. 

Arthur  B.  Stiles  to  be  poitmacter  at  Oweg a,  N.Y.,  in  plact 
of  8.  W.  Smyth,  removed. 

John  M.  Currier  to  be  postmaster  at  Piercef\eld,  N.Y.,  in 
place  of  L.  J.  Desjardins,  deceased. 

John  M.  Corey  to  be  postmaster  at  Saratoga  Springs,  N.Y.. 
in  place  of  A.  D.  Ritchie,  retired. 

Daniel  J.  Falvey  to  be  pcwtmaster  at  Bcbuylerville,  N.Y.,  in 
place  of  H.  W.  Leggett,  retired. 

NORTH  CAIOLZKA 

William  H.  Snuggs  to  be  postmaster  at  Albemarle,  N.C.,  in 
place  of  L.  M.  Almond,  removed. 

Mabel  W.  Jordan  to  be  postmaster  at  GibsonviUe,  N.C.,  in 
place  of  C.  C.  Hammer.  Incumbent's  commission  expired 
January  28,  1934. 

N.  Hunt  Gwjm  to  be  postmaster  at  Lenoir,  N.C.,  in  place 
of  J.  C.  Smith.  Incumbent's  commission  expired  March  22, 
1934. 

NORTH    DAKOTA 

Harold  R.  McKechnie  to  be  postmaster  at  Calvin.  N.  Dak., 
in  place  of  H.  R.  McKechnie.  Incumbent's  commission  ex- 
pired December  16,  1933. 

Anthony  Hentges  to  be  postmaster  at  Michigan.  N  J>ak..  in 
place  of  Anthony  Hentges.  Incumbent's  commission  expired 
March  22.  1934. 

OHIO 

John  H.  Gllck  to  be  postmaster  at  Bascom.  Ohio.  Office 
became  Presidential  July  1,  1933. 

Alta  C.  Singer  to  be  postmaster  at  Chesapeake,  Ohio,  in 
place  of  J.  E.  Boster.  Incumbent's  commission  expired 
December  18.  1931. 

Walter  A.  Geiser  to  be  postmaster  at  Dunkirk.  Ohio,  in 
place  of  E.  W.  Henders<Hi.  Incumbent's  commission  expired 
January  9,  1934. 

Francis  J.  Daubel  to  be  postmaster  at  Fremont.  Ohio,  in 
place  of  M  C.  Cox.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Daniel  P.  Mooney  to  be  postmaster  at  Glouster,  Ohio,  in 
place  of  H.  F.  Hambel,  transferred. 
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OKLABOICA 

W.  KelUi  to  be  postmaster  at  Haileyrilte.  Okla..  ^ 
place  of  J.  M.  Jarvis,  removed. 

OKKGOV 

Rhrin  Allen  to  be  postmaster  at  Forest  Qrove.  Oreg..  in 
place  of  P.  D.  Oardner.  Incumbent's  commlMion  expired 
December  13.  1932. 

Oeorte  Lmrtin  to  be  postmaster  at  Newberg.  Oreg.,  in  pla^ 
of  C.  B.  WUaon.  removed. 

Frank  N.  Lalghton  to  be  postouMter  at  Seaside.  Oreg.,  In 
piMt  of  ■.  N.  RunL  Xncumbent'i  eommlaskm  explrod  Df- 
•ombnr  t.  1M9. 

rainriTi.VAinA 

John  R.  BnfdK  to  be  postmaster  at  mchfldd.  Fa..  In  pta^ 
of  F.  V.  LeltBtl.  Inciunbent'i  commUslon  expired  Janiiafy 
1.  ItM. 

Harold  X.  lUmes  to  be  postmaster  at  Thompsontown.  F4,. 
in  plaee  of  A.  F.  Fry.  Xneitmbent'i  commission  expired  Ja^- 
mrr  f.  1094. 

rvHTo  iioe 

AaIoiiIo  Molina  to  be  postmaster  at  Juneos,  FJI.,  In  pU^ 
of  A.  O.  Molina,  deceased. 

SAMOA 

David  J.  McMuUin  to  be  postmaster  at  Pago  Pago,  Bamda. 
in  place  of  D.  J.  McMulUn.  Incumbent's  commission  ek' 
pired  March  32.  1934. 

aOTTTB  CAXOUVA 

Jeese  C.  Williams  to  be  postmaster  at  Inman.  S.C., 
place  ct  J.  B.  Bird.    Incumbent's  oxnmission  expired  Jan^ 
ary  11.  1934. 

IXKB  C.  WUaon  to  be  postmaster  at  WiHiamston.  S.C, 
place  of  O.  8.  Wilson. 
Janiauy  8,  1933. 


Incumbent's  commission  expired 
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Clarence  H.  Kilgore  to  be  postnuister  at  Tracy  City,  Ten|i.. 
In  place  of  A.  L.  Henderson,  resigned. 


TEXAS 


in 


in 


Rowland  Rugeley  to  be  postmaster  at  Bay  City,  Tex., 
pilule  of  C.  J.  Stoves,  removed. 

Fredericlc  M.  Faust  to  be  postmaster  at  Comfort,  Tex., 
place  of  BUaabeth  Ingcnbuett.  resigned. 

Roy  B.  Miller  to  be  postmaster  at  Crawford.  Tex...  in  s^s^ 
of  J.  A.  Noland.  Incumbent's  commission  expired  Februaf7 
28,  1933. 

Oeorge  L.  Kdlar  to  be  postmaster  at  Dublin.  Tex.,  in  plaJce 
of  W.  P.  Hallmark.    Incumbent's  commission  expired  Janp 
ary-M.  1994. 

Oscar  W.  Koym  to  be  postmaster  at  Bast  Bernard.  Tek.. 
in  place  of  W.  G.  Sbelton.  Incumbent's  commission  expired 
December  20. 1932. 

Warren  C.  Farguaon  to  be  postmaster  at  Hermlelgh.  Tek.. 
in  place  of  H.  P.  Vernon.  Incumbent's  commission  expiz^ 
February  23.  1933. 

XjQcie  BUI  to  be  postaaaster  at  Hull.  Tex.,  in  plaee  of  Cv^- 
tia  Slevmit.    Incumbent's  commission  expired  December 
1932. 

CalvlB  S.  Baker  to  be  postmaster  at  Matagorda,  Tex.. 
piaee  of  A.  B.  Didfy.  fcmowd. 

Mabel  B.  McConnico  to  be  postmaster  a4  Fort  Lava^. 
Tkx.,  In  place  of  O.  O.  Cherry.  Incumbent's  commission 
expired  Jane  19.  1933. 

Cbaries  O.  Conley  to  be  poetmastfiT  at  Qnanah.  Ttau 
place  of  J.  H.  Wilson,  resigned. 

Judge  B.  GHasB  to  be  puslwaiUr  at  Rosebud,  Tex..  In  pls^ 
of  C.  C.  Morris,  deceased. 

Ora  Ia.  Qrigga  to  be  postmaster  at  Sanatorium,  Tex.,  jin 
Origgs.    Tnrianhenfs  rwmnisslnn  exptred 
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at  Saadenon,  Ter^ 
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of  O.  L. 

March  18.  1934. 

dyda  Oriffltb  to  be 
piaee  of  L.  R.  Qrigsbv.  resigned. 

Herbert  M.  Campbell  to  be  postmaster  at  SfeeOytown,  Ti 
in  plaoe  of  B.  I*.  RMiaette.    IneambenCk  ccwiwaiiwlop.  expix^ 
December  7,  1932. 


Tom  Hargrove  to  be  postmaster  at  Woodsboro,  Tex.,  in 
place  of  T(»n  Hargrove.  Incumlient's  commission  expired 
March  18.  1934. 

VnOfONT 

Mary  A.  Keleher  to  be  postmaster  at  Bethel.  Vt.,  in  place 
of  John  Noble.  Incumbent's  commission  expired  February 
28  1933. 

Richard  8.  Smith  to  be  postmaster  at  Bristol.  Vt.,  in  place 
of  D.  J.  Wilson.  Incumbent's  commission  expired  December 
20.  1932. 

Herbert  B.  Butler  to  be  postmaster  at  St.  Albans.  Vt.,  in 
place  of  A.  O.  Smith.  Incumbent's  commission  expired  De- 
cember 18.  1932. 

fxionnA 

Alisaadtr  L.  Martin  to  be  postmaster  at  Catawba  Sana- 
torium. Va.,  In  plaoe  of  A.  L.  Martin,  Incumbent's  commit- 
ilon  expires  April  6,  1934. 

Kenneth  H.  Woody  to  be  postmaster  at  Crewe,  Va,.  In 
plaoe  of  J,  B,  DyiOD.  Incumbent's  commission  expired  May 
38,  198S. 

Miller  A.  Frlee  to  be  postmaster  at  New  Marlcct.  Va.,  la 
plaoe  of  M.  B.  Wlckes,  retired. 

Carroll  C.  Chownlng  to  be  postmaster  at  Urbanna.  Va,» 
In  place  of  Cuthbert  Brestow.  Incumbent's  commission  ex- 
pired February  17,  1984. 

vntonf  xsLAicDS 

Halvor  Berg  to  be  postmaster  at  Frederlksted.  VJ..  in 
place  of  R.  H.  A.  Leader.  Incxmtbent's  commission  expired 
March  22.  1934. 

WEST  vntcnnA 

Maurice  L.  Richmond  to  be  postmaster  at  Barboursvflle, 
W.Va.,  in  place  of  J.  H.  McComas.  Incumbent's  commission 
exixred  December  18.  1933. 

Frank  D.  Fleming  to  be  postmastCT  at  Ravenswood.  W.Va., 
in  place  of  T.  L.  Wolfe,  removed. 

Charles  Dlllard  to  be  postmaster  at  Walton,  W.Va.,  In 
place  of  J.  B.  Marks,  resigned. 

wiscoNsnf 

Bert  J.  Walker  to  be  postmaster  at  Almond.  Wis.,  in  place 
of  G.  A.  Johnson.  Incumbent's  commission  expired  October 
16.  1933. 

William  A.  Roblier  to  be  postmaster  at  Coloma,  Wis.,  in 
place  of  W.  A.  Roblier.  Incumbent's  commission  expires 
April  2,  1934. 

Roy  E.  Lawler  to  be  postmaster  at  Gordon,  Wis.,  in  place 
of  R.  E.  Lawler.  Incumbent's  commission  expires  April  2. 
1934. 

Hans  C.  Peterson  to  be  postmaster  at  Spring  Valley,  Wis.» 
In  place  of  R.  D.  Larrieu.  Incumbent's  commission  expired 
December  18.  1933. 

Louis  H.  Rivard  to  be  postmaster  at  Turtle  Lake,  Wis.,  in 
place  of  J.  H.  Bimker.  Incumbent's  commission  expired 
December  18.  1933. 

WYOKING 

Jesse  B.  Budd  to  be  postmaster  at  Big  Piney,  Wyo.,  in 
place  of  J.  B.  Budd.  Incumbent's  commission  expired  Feb- 
ruary 25.  1934. 

James  C.  Jackson  to  be  postmaster  at  Sheridan.  Wyo..  in 
place  of  H.  H.  Loucks,  retired. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March  24 
(legislative  day  of  Mar.  20) ,  1934 
Postmasters 
alabajca 
James  G.  Brown.  Atmore. 
Samuel  J.  Sanders,  Fayette. 
Ernest  D.  Manning.  Florala. 
Herman  Pride,  Georgiana. 
William  M.  Moore,  Luveme. 
Benjamin  F.  Beesley.  McKenzle. 

OELAWAKX 

Edna  E.  Conner.  Townsend. 
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HOUSE  OF  REPRESENTATIVES 

Saturday,  March  24,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  DJD,.  offered 
the  following  prayer: 

Eternal  God,  in  whose  loving  arms  we  dwell  and  in  whom 
are  gathered  our  hopes  and  aspirations,  hear  us  in  this 
sacred  moment.  Be  pleased  to  strengthen  and  bless  us  with 
the  rapture  of  mutual  confidence.  Gracious  Father,  allow 
nothing  to  corrode  the  sanctities  of  friendship.  We  recall 
our  personal  frailties;  the  remembrance  of  them  1m  grievous 
unto  us.  How  clear  becomes  our  vision  of  the  hf  IplrAKncM  of 
man  and  the  necessity  of  divine  rrace.  We  rejoice  that  there 
if  a  loving  Father  on  the  throne  of  the  universe;  we  bficpch 
Theo  to  come  and  condescend  to  our  need.  Lot  not  the 
•uocesues  of  life  exalt  ui.  Its  ambitions  dar.%l«  us,  Its  cares 
Agitato  UN.  nor  Its  sorrows  cruAh  us.  Be  a  tnioct  in  any  home 
whoMe  cup  has  been  broken  at  the  fountain  and  at  whose 
hearthstone  there  may  be  hcart-oching  folk.  In  the  name 
of  Jesus,    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MBSSAOI  FROM  THE  PRBSmiNT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr,  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  March  21,  1934: 

H.R.  6228.  An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the  Dis- 
trict of  Columbia  and  the  Commonwealth  of  Virginia. 

On  March  22,  1934: 

H.R.  5862.  An  act  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
jurisdiction  of  any  oflacer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  in 
which  the  United  States  exercises  extraterritorial  juris- 
diction. 

On  March  23,  1934: 

HJl.  891.  An  act  for  the  relief  of  Albert  N.  Eichenlaub, 
alias  Albert  N.  Oakleaf ; 

H.R.  1015.  An  act  for  the  reUef  of  Prank  D.  Whitfield; 

H.R.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

H.R.  2670.  An  act  for  the  relief  of  James  Wallace; 

H.R.  2743.  An  act  for  the  relief  of  William  M.  Stoddard; 

H.R.  3072.  An  act  for  the  relief  of  Seth  B.  Simmons; 

H  R.  3780.  An  act  for  the  relief  of  William  Herod; 

H.R.  5163.  An  act  for  the  relief  of  Calvin  M.  Head;  and 

H.R.  7229.  An  act  for  the  relief  of  the  estate  of  Victor  L. 
Berger,  deceased. 

H.R.   1 — soldier's  BONTTS 

Mr.  EAGLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  EAGLE.  Mr.  Speaker:  "Ilie  bill  now  before  the 
House  for  consideration — H.R.  1.  soldiers'  bonus — provides 
for  the  present  cash  payment  of  the  adjusted-service  certifi- 
cates to  the  veterans  of  the  World  War.  Such  certificates 
on  their  face  mature  in  the  year  1945.  The  total  number  of 
such  adjusted-service  certificates  is  3,550,000.  Their  total 
face  value  amounts  to  about  $3,550,000,000.  However,  3,000,- 
000  veterans  have  borrowed  from  the  Federal  Treasury 
against  their  certificates  the  total  amount  of  $1,335,000,000. 
The  equity  of  the  veterans  in  their  certificates,  therefore, 
amounts  to  $2,215,000,000.  To  put  it  in  another  way.  the 
difference  between  the  face  value  oft  the  certificates  payable 
by  the  Government  to  the  veterans,  upon  the  one  hand, 
and  the  amounts  borrowed  by  the  veterans  from  the  Gov- 
ernment against  these  certificates,  upon  the  other  hand, 
amounts  to  $2,215,000,000.  so  that  by  the  enactment  of  this 
bill  the  Government  would  pay  to  the  veterans  the  net 


amount  of  $2,215,000,000.  which  would  operate  to  cancel  botli 
those  certificates  and  that  debt 

This  bill  does  not  propose  to  pay  those  bonus  certificates 
with  money  to  be  obtained  by  the  Government  by  the 
issuance  and  sale  of  interest-bearing  bonds,  but  by  the 
issuance  of  additional  United  SUtes  Treasury  notes  to  th« 
exact  amount  of  the  equity  of  these  bonus  certificates,  about 
$2,216,000,000. 

This  bill  does  not  propose  to  create  any  new  debt  or  lia- 
bility against  the  Federal  Treasury  or  Government.  Thlf 
bill  in  no  sense  Involves  the  question  whether  there  should 
be  a  liability  by  the  Oovomment  to  the  veterans  for  ad- 
justed-service compensation.  That  matter  has  been  con- 
sidered and  settled  by  tot  of  Congress  approved  by  tht 
President  a  few  years  ago,  under  which  the  Oovemment  con- 
fessed such  total  liability,  payable  In  the  year  1045.  It  fol- 
lows that  the  only  question  before  the  House  today  U 
whether  such  certlfleates  of  acknowledged  indebtedness  ma- 
turing In  the  year  1045  shall  be  paid  tu)w  In  advance  of 
their  face  date  of  maturity  or  whether  such  payment  shall 
be  postponed  according  to  the  face  of  the  certUlcatei  until 
the  year  1045.  As  further  preliminary,  it  seems  to  mt 
proper  to  observe  that  there  has  been  for  some  years  past 
annually  Impounded  the  sum  of  $112,000,000  raised  by  Uxa- 
tion,  and  a  similar  sum  Is  provided  by  law  to  be  raised  this 
year  and  each  succeeding  year  until  the  year  1045  for  th» 
redemption  of  these  certificates  at  face  maturity,  and  that 
it  is  estimated  to  cost  some  $10,000,000  to  execute  this  law 
until  1945,  both  of  which  items  would  automatically  termi- 
nate with  the  passage  of  this  bilL  It  seems  also  proper  to 
observe  that  interest  upon  the  sums  borrowed  by  the  veterans 
from  the  Government  against  their  certificates  running 
from  the  year  1927  to  the  year  1945.  the  face  maturity  of  the 
certificates,  will  practically  absorb  the  equity  of  the  veterans 
in  their  certificates;  in  which  event  the  amotmts  already 
borrowed  against  their  certificates  will  be  substantially  the 
total  amount  of  benefits  to  be  received  by  the  veterans  under 
the  so-called  "  bonus  law."  I  submit  that  when  the  finan- 
cial conditions  of  the  country  from  1929  until  the  present 
time  are  considered  no  sane  person  would  have  expected 
these  veterans  to  repay  those  loans  out  of  earnings;  and  I 
further  submit  that  the  $1,335,000,000  that  these  3,000,000 
veterans  borrowed  against  their  certificates  was  the  decid- 
ing factor  in  preventing  the  total  break-down  of  our  country 
during  the  winter  of  1932-33  that  seems  in  retrospect  to  have 
been  the  climax  of  this  tragedy  of  panic  and  depression. 

I  am  keenly  aware  of  the  vast  propaganda  against  this 
bill  that  has  been  and  is  being  spread  over  the  country. 
No  other  class  of  citizens  in  America  has  been  so  unjustly 
criticized  or  so  falsely  accused  as  the  veterans  of  the  World 
War  during  this  depression.  It  is  common  to  read  in  let- 
ters and  in  wires  and  in  the  press  the  charge  that  there 
is  an  extensive  and  persistent  veterans'  lobby  seeking  some 
selfish  class  advantcige  of  the  Government.  I  deny  such 
statement  absolutely.  No  veterans  or  their  representatives 
and  no  lobby  of  veterans  or  others  in  their  interest  have  ap- 
proached me  upon  this  subj^t.  Upon  the  other  hand,  the 
propaganda  is  wellnigh  universal,  emanating  from  those 
placed  well  in  life,  against  the  proposal  to  pay  the  veterans' 
certificates  at  this  time.  Instead  of  a  veterans'  lobby  op- 
erating, it  is.  upon  the  other  hand,  those  opposed  to  the 
veterans  being  paid  their  adjusted-service  certificates  in 
cash  at  this  time  who  are  lobbying.  I  denoimce  the  charge 
against  the  veterans  of  the  World  War  for  lobbying  as 
being  an  unprincipled  libel  against  as  splendid  body  of 
patriots  as  any  nation  in  all  recorded  history  may  proudly 
boast;  and,  when  analysis  is  made  of  those  who  by  letter 
and  wire  and  in  the  press  denounce  the  payment  of  these 
certificates  in  cash,  usually  it  is  found  that  such  persons 
are  affiliated  with  large  financial  interests  which  them- 
selves seek  and  often  have  obtained  in  recent  times  from 
the  Government  far  greater  financial  benefits  and  gratuities 
than  the  veterans  ask  as  pajmient  of  acknowledged  debt. 

In  that  connection  I  would  ask  the  House  calmly  to 
ponder  the  vast  financial  benefits  this  Government  has  con- 
ferred through  the  Congress  upon  different  classes  oi  the 
American  peoide  durizig  the  past  12  months.    Of  course^ 
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I  can  only  briefly  sketch  It;  and  I  state  in  advance  thai  1 1 
am  not  mentioning  such  items  as  follow  by  way  of  criil- 
ttom,  because  I  myself  have  joined  you  hi  the  granting  lof 
such  assistance,  but  I  do  mention  it  In  order  to  emphasize 
ttiat  the  Congress  has  aided  practically  every  group  of  pjr- 
tons  and  of  business  interests  in  this  country  during  the 
past  year  except  alone  the  veterans. 

For  instance:  (1)  By  the  banting  bill  of  March  9.  19 J3. 
over  $2,000,000,000  of  additional  currency  was  placed  at  Jlie 
disposal  of  the  banks  that  are  members  of  the  Federal  Re- 
serve System,  by  making  eligible  for  rediscount  additioaal 
collateral  then  to  their  portfohos:  (2)  $500,000,000  v  as 
granted  outright  for  unemployment  reUef ;  (3)  $3,300.000.(  00 
was  granted  for  public  works:  (4>  $950,000,000  was  gramed 
as  additional  emergency  relief  fimds;  (5>  the  credit  of  1he 
Government  was  extended  to  the  extent  of  $2,200,000,000  In 
guaranteeing  the  bonds  of  the  Federal  farm  mortgage  s.  'S- 
tem;  (6)  the  Congress  within  the  next  few  days  will  certal  dy 
farther  extend  the  credit  of  the  Government  by  an  adli- 
ti<mal  $2,200,000,000  to  guarantee  the  bonds  of  the  Hone 
Owners'  Loan  Corporation;  (7)  $300,000,000  was  appo- 
xnrlated  for  the  reforestration  (C.C.C.)  camps;  (8)  $8S0,OC9.- 
•00  was  recently  appropriated  as  additiomd  funds  for  '  he 
Reconstruction  Finance  Corporation  to  extend  as  Ind  is- 
trlal  loans;  (9)  a  great  agency  of  the  Government  crea  ed 
by  act  of  Congress  under  the  name  of  Reconstruction  fi- 
nance Corporation  has,  within  the  scope  of  its  power,  i  u- 
Aiority.  and  duty  extended  loans  up  to  March  1934  amou  it- 
tng  to  a  total  of  $4,786,408,947.  In  order  that  it  may  be  cl  ar 
that  business  in  all  Its  major  forms  has  received  from  he 
Ooremment  financial  assistance  through  this  source.  c<  in- 
sider a  partial  list  of  the  different  branches  of  Ameri<an 
business  receiving  such  loans  and  gratuities  as  well  as  he 
amounts  in  the  aggregate  each  class  has  received  as  loans  to 
March  1934.  that  is: 

(a)  To  Government  agencies  to  aid  many  forms  of  pulilic 
activities,  a  total  of  $1,0C3.526,528. 

(b)  Loans  to  banks  and  trust  companies,  $1396,925,34C . 

(c)  Loans  to  railroads.  $402,287,361. 

(d)  Loans  to  mortgage  loan  companies,  $221,272,169. 

(e)  Loans  to  Federal   land  banks,   $193,618,000. 

(f)  Loans  to  regional  agricultural  credit  corporations, 
$166,442,905. 

(g>  Loans  to  building  and  loan  associations,  $114,017,1 20. 

(h)  Loans  to  insurance  companies,  $88,587,563. 

(i)  MtooeUaneous,  $4a.674,35L 

(j)  Purehase  of  preferred  stock  in  banks  and  trust  eo  m- 
panies.  $a»7.a00,616. 

(k)  Purchase  of  other  bank  securities,  $19a4>47.150. 

G)  Losas  to  States  and  subdivisions,  $299,984,999. 

(m)  Tb  Oommodlty  Credit  CoiiMratlon.  for  loans  on  c  st- 
tod.  $9S.S91,151.  on  com  $95,017,573:  total.  $160,408,723. 

(n)  And  many  other  vast  and  misceDaneous  items. 

TD  pot  tt  bluntly,  it  seems  to  many  worthy  gentlemen  t  nd 
many  magaiitrips  and  papers  that  it  is  entirely  proper  t  iat 
the  Congress  enact  laws  under  which  the  Qovemment  '  las 
extended  vast  loans  and  gratuities  to  almost  every  form  of 
boainess  activity  in  America,  to  the  total  extent,  as  I  co  m- 
pute  tt.  of  some  $17,000,000,000  during  the  past  jitLX. 
atthoo^  tbe  Government  certainly  owed  no  legal  or  mc  ral 
oWigatlA?Tw  to  a  vast  majority  in  amount  invidved  of  si  ich 
loans.  In  order  to  prevent  their  bankruptcies  and  total  nin; 
tat  that  tt  Is  a  horrible  imposition  upon  the  unsuspecting 
public  for  the  Congress,  representatives  of  the  Amerlian 
people,  to  enact  that  the  Government  shaU  antic^te  Jie 
paynmt  of  a  debt  it  confesses  in  writing  that  it  owes  to 
$,500,000  veterans  whom  the  CoognsA,  in  the  heyday  of 
their  glorious  youth,  voted  into  the  maelstrom  of  war,  ind 
who,  with  a  fervor  that  did  not  wane  and  a  courage  that  lid 
DOC  blanch  and  a  success  that  touched  the  deepest  emotii  ms 
at  the  American  heart,  carried  the  flag  to  a  glorious  vict<  ry. 

I  do  Bot  \inderstand  such  view  nor  share  such  sentimej  its. 
I  have  voted  for  each  and  an  of  these  great  ueasures  un  ler 
which  the  whole  Amrriran  people  have  carried  the  bur(  ^n 
to  hold  up  the  buirinwis  latvic  threatened  with  immrdipit^t 


collapse,  and  I  would  do  so  again;  but  I  submit  that  if  the 
Congress  can  grant  $17,000,000,000  in  a  year  for  that  pur- 
pose, when  it  did  not  owe  the  same  as  a  debt,  we  can  and 
should  anticipate  a  debt  of  $2,215,000,000  due  by  the  Gov- 
eriunent  in  1945  to  3,550.000  veterans  by  paying  it  now. 

Seriously  contemplate  that  body  of  facts  and  figures! 

We  have  a  grand  total  granted,  given,  loaned,  or  ex- 
tended where  the  Government  had  absolutely  no  legal  ob- 
ligation amounting  to  a  total  of  over  $17,000,000,000;  but  it 
is  now  argued  that  the  same  Government  cannot  and  must 
not  and  should  not  pay  at  this  time  a  legal  and  binding 
written  obligation  to  3,550,000  of  its  war  veterans  amount- 
ing to  alxmt  $3,500,000,000,  upon  which  they  have  already 
borrowed  $1,355,000,000,  the  interest  upon  which  will  prac- 
tically absorb  their  equity  before  the  due  date  of  their  cer- 
tificates in  1945. 

In  entire  candor  I  must  say  that  I  regard  that  as  a  false 
position.  It  would  never  be  taken  except  at  the  instance 
of  the  selfish  financial  and  banking  interests,  who,  having 
a  monopoly  upon  the  control  of  money  and  credits  that  af- 
fects the  Interests  of  all  of  our  people  and  determines 
whether  there  is  to  be  prosperity  or  panic,  insist  upon  main- 
taining  the  present  small  and  Inadequate  volume  of  cin:- 
rency  that  they  now  control  and  are,  hence,  unwilling  to 
set  the  American  people  free  by  issuance  of  even  a  reason- 
able volume  of  additional  currency  that  will  be  even  more 
sound  than  much  of  the  present  volume  of  outstanding 
currency.  Either  the  financial  power  and  the  banlcs  must 
keep  their  hands  off  the  necks  of  the  people,  or  that  which 
Andrew  Jackson  did  to  the  Bank  of  the  United  States  will 
seem  tame  in  history  compared  to  what  the  people  will  soon 
do  to  Wall  Street. 

In  letters,  in  wires,  in  magazines,  in  papers,  in  commit- 
tees, and  in  Congress  it  is  argued  that  it  is  financially  unsafe 
to  increase  the  currency  above  the  present  volume,  and, 
hence,  that  it  would  be  a  tragical  blunder  to  enact  this  bill 
which  provides  for  an  increase  by  $2,215,000,000  of  additional 
Treasury  notes. 

These  instrumentalities  of  in-opaganda  and  their  kept 
agents  and  writers  have  made  the  most  vast  propaganda 
that  the  Congress  has  ever  received  against  this  bill.  Their 
kept  agents  and  kept  writers  and  kept  magazines  and  kept 
new^apers  have  for  the  past  year  constantly  tried  to  con- 
vince the  American  people  that  this  bill  is  a  blunder. 
Everywhere  such  propagandists  call  the  currency  to  be  is- 
sued in  accordance  with  the  provisions  of  this  bill  "  fiat 
money  ",  "  greenbacks  ",  "  printing-press  money  ",  "  wheel- 
barrow money  ".  "  baloney  money  ".  and  a  few  other  classic 
designations.  The  Wall  Street  propagandists,  echoed  by 
these  agencies,  would  convince  the  country  and  have  it  in 
turn  convince  the  Congress  that  the  currency  proposed  to 
be  issued  under  the  provisions  of  this  bill  would  be  that 
sort  of  unsound  money.  They  insistently  demand  only 
soimd  money.  The  Democratic  Party,  the  Republican 
Party,  the  American  Federation  of  Labor,  the  American  Le- 
gion, the  President  of  the  United  States,  the  leaders  of  both 
parties  in  the  Congress,  each  Member  of  both  Houses  of 
Congress,  almost  each  publication  in  America — one  and  all 
alike  demand  sound  money.  We  all  want  nothing  but  sound 
money,  but  there  is  no  common  agreement  in  definition  of 
sound  money. 

Wall  Street  would,  by  the  means  I  have  Just  stated,  con- 
vince the  country  that  all  of  the  present  volume  of  currency 
outstanding  is  sound  money  and  that  any  addition  to  its 
present  volume  or  that  any  new  form  of  currency  would  be 
unsound  money.  Of  course,  those  of  us  who  have  seri- 
ously considered  this  matter  through  the  course  of  years 
understand  perfectly  that  this  is  Wall  Street's  method  of 
dealing,  whereby  it  hopes  to  retain  the  present  small  and 
insufficient  volume  of  seven  forms  of  outstanding  currency* 
because  it  is  so  small  in  total  volume  that  the  selfi^  financial 
interests  can  and  actually  do  control  it,  and  hence  can  and 
do  actually  control  all  credits  to  all  the  people  based  upon 
such  small  and  insufficient  volume  of  currency  in  circulation. 
Whether  the  outstanding  total  volume  is  sound  or  unsound 
is  immaterial  to  the  selfish  fln^nftfrj  groups,  so  long  as  t$ 
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Is  small  enough  hi  total  volume  that  they  can  control  tt 
and  so  long  as  it  is  small  enough  in  total  volimie  that  it  does 
not  sufficiently  supply  the  public  need,  so  that  the  public 
must  turn  to  them  for  bank  credit  and  they,  in  turn,  be 
recognized  as  masters  of  America,  and  thus  reap  the  finan- 
cial rewards  and  profits.  At  one  time  in  recent  years  there 
were  $65,000,000,000  of  deposits  in  the  banks  in  this  country, 
of  which  less  than  $5,000,000,000  was  in  cmrency.  while 
$60,000,000,000  was  in  bank  credit  based  on  that  currency. 
.  for  which  the  public  paid  interest  to  the  banks.  In  other 
words,  with  the  voliune  of  currency  in  circulation  so  small, 
but  within  the  direction  and  possession  of  the  banks,  they 
could  and  did  multiply  it  twelvefold  in  extension  of  credits 
upon  which  they  drew  interest.  That  is  power  more  stupen- 
dous than  Army  or  Navy,  for  it  is  the  power  to  extend  or 
deny  credits,  and  thus  to  make  jjrosperity  or  produce  the 
kind  of  chaos  into  which  we  have  been  plunged  by  big 
business  and  the  financial  interests  beginning  in  1929  and 
increasing  in  intensity  and  agony  until  March  4,  1933,  and 
even  sret  existing  in  large  measure  in  this  wonderful  country. 

For  one,  I  am  not  willing  and  I  will  not  agree  that  the 
destiny  of  our  matchless  people  shall  be  thus  left  in  the 
hands  and  at  the  mercy  of  the  financial  and  banking  institu- 
tions of  this  country.  But  it  has  been  thus  in  the  past,  it 
is  thus  at  the  present,  and  it  will  continue  thus  until  the 
Congress  of  the  United  States  exercises  the  mandate  of  the 
Constitution  and  its  right  and  duty  to  coin  money  and 
regulate  the  value  thereof. 

I  mentioned  above  that  Wall  Street  and  the  large  financial 
Interests  of  the  country  and  the  banks  would  have  you 
beUeve  that  all  of  the  cinrency  in  cinnilation  is  sound 
money.  What  is  a  true  and  honest  definition  of  sound 
money?  By  sound  money  is  properly  meant  currency 
that  may  be  taken  to  the  Treasury  of  the  United  States  and 
exchanged  on  demand  for  gold.  Any  kind  of  currency  in 
circulation,  except  such  as  Is  redeemable  in  gold  upon  pres- 
entation at  the  Treasury,  is  unsound  money;  it  is  green- 
backs; it  is  fiat  money;  it  is  printing-press  money;  it  is 
"  baloney  money." 

The  country  has  had  for  many  years  and  now  has  seven 
forms  of  currency  in  circulation.  I  shall  next  call  attention 
to  the  security  behind  each  and  all  seven  forms  of  currency, 
and  to  the  fact  that  nearly  all  of  the  currency  in  circulation 
that  the  financial  institutions  now  caU  "  sound  money  "  be- 
cause it  is  small  enough  in  total  volume  that  they  can  and  do 
control  it  is  wholly  or  in  large  part  fiat  money,  green- 
backs. "  wheelbarrow  money ",  printing-press  money. 
"  baloney  money ",  because  in  only  a  few  classes  is  same 
even  promised  to  be  paid  in  gold  upon  presentation  at  the 
Treasury. 

First.  As  of  February  28.  1934,  of  gold  certificates  there 
were  outstanding  $1,112,755,000.  and  those  gold  certificates 
are  secured  by  $1,112,755,000  of  gold  held  in  the  Treasury. 
Of  course,  that,  indeed.  Is  true  and  honest  sound  money. 

Second.  On  February  28.  1934,  there  were  outstanding 
$495,459,000  in  silver  certificates.  Those  silver  certificates 
are  secured  by  495,459,000  standard  silver  dollars  held  in  the 
Treasury.  In  other  words,  this  one  half  billion  dollars  of 
silver  certificates  in  circulation  are  redeemable  in  silver  by 
their  very  terms.  Is  that  sound  money,  when  it  does  not 
even  promise  to  pay  in  gold?    Certainly  not. 

Third.  Take  the  case  of  the  national-bank  notes.  As  of 
February  28,  1934.  there  were  $984,637,000  of  national-bank 
notes  in  circulation.  Do  the  banks  promise  to  pay  them  in 
gold  upon  presentation?  They  do  not.  Did  the  banks  ever 
have  the  gold  with  which  to  pay  them?  They  did  not. 
Does  the  Treasury  of  the  United  States  promise  to  pay  that 
$1,000,000,000  of  national-bank  notes  in  gold  upon  presenta- 
tion at  the  counter  of  the  Treasury?  It  does  not.  Did  the 
Treasury  ever  make  such  promise?  It  did  not.  Therefore, 
can  any  honest  mind  say  that  the  naticmal-bank  notes  are 
sound  money?  Certainly  not;  because  sound  money, 
in  any  true  and  honest  definition,  means  currency  in  clr- 
eulation  that  will  be  redeemed  in  gold  upon  presentation 
at  the  Treasury.  And  the  same  figures  and  facts  and  rea- 
soning and  argimients  and  conclusions  apply  now  since  the 
Gold  Devaluation  Act  as  before  that  act.    By  what  are  such  1 


national-bank  notes  seeoredT  By  gbld?  No;  as  I  have  just 
shown.  But  that  $984,637,000  of  national-bank  notes  in 
ch-culation  on  February  28,  1$34.  was  secured  (a)  by 
$$86,086,000  Of  United  States  bonds,  (b)  by  $39,413,000  of 
lawful  money  as  a  redemption  fund,  and  (c)  by  $99,50$.0O0 
of  lawful  money  in  a  retirement  fund  with  the  Treasurer 
of  the  United  States;  not  one  dollar  of  gold  promised  or  in 
hand  with  which  to  pay  one  single  dollar  of  such  $1,000,000,- 
000  outstanding  national-bank  notes.  Will  any  honest  mind 
say  that  the  national-bank  notes  are  sound  money,  ac- 
cording to  an  honest  definition  of  the  term  "  sound  money  "? 
Surely  not. 

Poiulh.  On  February  28,  1934,  and  for  many  years  prior 
to  that,  there  have  been  outstanding  $346,681,000  of  United 
States  notes  called  "  greenbadcs."  Wall  Street  and  the 
great  financial  interests  and  the  banks  insist,  it  being  a  part 
of  the  volume  of  present  money  in  circulation,  that  it  is 
"soimd  money."  By  that  they  mean  that  same  will  be 
redeemed  tn  gold,  even  before  Uils  country  went  off  the  gold 
standard  a  year  ago  and  even  before  the  recent  Gold  De- 
valuation Act,  by  presentation  for  payment  in  gold  at  the 
Treasury.  Is  that  true  now  or  was  it  ever  true?  No;  be- 
cause for  many  shears  past,  and  now,  there  is  held  In  the 
Treasury  for  the  redemption  of  that  balance  of  green- 
backs in  ch'culation,  amounting  to  $346,681,000,  gold  to  the 
total  amount  of  only  $156,039,000.  That  Is  to  say.  this 
sound  money,  called  "  greenbacks  ".  has  45  cents  in  gold  in 
the  Treasury  for  each  $1  in  circulation,  and  it  has  had  that 
percent  reserve  ever  since  the  Gold  Standard  Act  of  1900 
and  no  more,  and  yet  no  one  in  34  years  has  presented  a 
greenl)ack  for  redemption  in  gold.  So  that  even  the  green- 
baclcs,  secured  by  gold  with  special  act  of  Congress  requir- 
ing that  they  be  redeemed  in  gold  and  with  gold  Impounded 
in  the  Treasury  for  their  redemption,  are  not  sound  money, 
because  there  are  only  $45  of  gold  in  the  Tteasury  for  their 
redemption  or  payment  for  each  $100  of  greenbacks  out- 
standing. 

Fifth.  Let  us  take  the  case  of  tbe  Federal  Reserve  notes, 
that  are  universally  supposed  to  be  backed  at  par  by  gold, 
before  the  recent  devaluation  act  and  betan  the  recent 
action  of  the  Chief  Executive  in  buying  the  gold  of  the 
Federal  Reserve  System  with  gold  certificates.  Prior  to 
such  leglslatitxi  and  prodamaticm  the  total  outstanding 
volume  of  Federal  Reserve  notes  was  $3,224,644,000.  Did 
that  voliune  have  a  gold  dollar  back  of  each  Federal  Re- 
serve dollar  note  outstanc*tng?  It  did  not.  On  the  con- 
trary, it  was  secured  by  (a)  $35,138,000  of  gaUA  tn  the 
Treasury,  (b)  by  $2,765,318,000  of  gold  pledged  with  Fed- 
eral Reserve  agents,  (c)  by  $95,149,000  of  eligible  paper,  and 
(d)  by  $412,800,000  of  United  States  bonds.  So  tliat  there 
were  more  than  $500,000,000  of  flat  money,  of  greenbacks, 
of  printing-press  money,  of  "wheelbarrow"  money,  of 
"  baloney  "  money  in  even  the  Federal  Reserve  notes  out- 
standing; and  yet  Wan  Street  and  the  big  ffwiiTwHal  interests 
and  their  kept  press  and  kept  writers  and  the  banks  of  the 
Nation  would  liave  the  Congress  believe  that  all  of  that 
Federal  Reserve  currency  in  circulation  was  sound  numty, 
as  if  it  were  backed  by  a  corresponding  amount  of  gold  held 
in  the  Treasury. 

Sixth.  Take  the  case  of  the  Federal  Reserve  bank  notes. 
On  Felmiary  28,  1934,  there  were  outstanding  a  total  of 
$222,215,000,  and  not  one  single  dollar  of  It  was  based  on 
gold.  How  was  it  secured?  It  was  sectu«d  (a)  by  $1,144,000 
of  discounted  and  purchased  bills,  (b)  by  $249,774,000  of 
United  States  bonds,  (c)  by  $12,595,000  of  lawful  money  in  a 
redemption  fund  with  the  United  States  Treasurer,  and  (d> 
by  $2,471,000  of  lawful  money  in  a  retirement  fund  with  tlie 
United  States  Treasurer.  Of  course,  by  the  term  "lawful 
money  "  is  meant  any  of  the  seven  different  forms  of  out- 
standing currency,  the  six  forms  being  already  menttoned 
and  the  seventh  form  of  money  in  circulation  which  I  next 
mention.  Thus  it  must  clearly  and  conclusively  appear  to 
any  sane  and  sensible  mind  that  each  and  every  dollar  of 
such  total  outstanding  $222,215,000  of  Federal  Reserve  bank 
notes  are  flat  meney.  greenbacks,  printing-press  money, 
"  wheelbarrow  "  money,  "  baloney  money  **.  Not  a  dollar  of 
tt  is  founded  on  gold. 
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Seventh.  The  remabiing  form  of  currency^  In  drculallon 
Is  the  Treasury  notes  of  1890.  of  which,  on  February  28, 
1934.  there  were  outstanding  $1,194,000.  secured  by 
1.194,000  standard  silver  dollars  in  the  United  SUites 
Treasury,  each  and  erery  bit  of  it,  under  the  deflnitioi  of 
''sound  money"  by  Wall  Street  and  its  kept  agents  iind 
kepi  writers  and  the  propagandists,  being  fiat  moneys -in 
short,  onsotmd  money. 

I  again  declare  my  firm  conviction  to  you  that  the  (nly 
reason  for  this  propaganda  In  favor  of  sound  moiiey, 
trying  to  make  it  appear  that  the  total  volume  in  drc^ila- 
tion  of  the  seven  different  forms  is  all  sound  mcoey 
redeemable  instanter  by  the  Treasury  in  gold,  is  to  stare 
the  country  into  the  belief  that  Congress  will  be  wrecting 
the  financial  fabric  by  authorizing  any  additicmal  mooey 
in  circulation,  so  that  in  turn  the  country  will  demanq  of 
the  Congress  that  it  desist  in  its  effort  to  increase  the 
rency  in  actual  circulation.  Of  course,  the  less  money 
la  in  circulation  the  more  ctxnpletely  the  country  J 
pendent  upon  bank  credits,  and  the  more  cosnidete^  c 
financial  interests  control  the  destiny  of  the  American 
ide.  It  is  equally  true  that  a  vast  and  nnjusttfied  v< 
of  money  in  circulation  would  ruin  the  country  as  c<«i] 
as  it  has  been  ruined  by  an  insufficient  volume  of 
in  the  recent  past  and  at  present.  The  tadc  is,  tberdft>re. 
for  the  CaofTtas,  in  performance  of  its  duty  under  the  C  on- 
stituticm  to  "  coin  nnmey  and  regulate  the  value  thero  if  ", 
sanely  to  consider  what  is  an  adequate  v<dume  for  the  n^eds 
of  our  pecvle.  Wall  Street  and  the  financial  interests 
the  banks  all  alike  assise  us  that  there  is  an  adequate 
ome  <tf  circulating  medium  outstanding,  and  that 
abundanea  of  money  in  the  banks  to  be  lent  on  ad< 
security.  However,  universal  experienee  for  the  past  3 
is  that  the  banks  being  the  sole  Jud^  of  what  is  ad( 
secnrity,  they  have  unanimously  and  uniformly  decided 
nothing  is  adequate  security  exc^^  United  States  bonds. 
was  doubtless  the  hope  at  the  Chief  Executive  and  of 
Congress  when  Congress  enacted  the  banking  bill  on  Bl^h 
9.  1933,  that  the  banks,  being  then  ouMle  free  to  take  ne  irly 
any  and  aU  paper  in  their  portfolios  to  the  Federal  Rea  irve 
banks  and  rediscount  the  same  for  new  Federal  Res  rve 
notes  that  they  could  lend  to  the  pecqpte.  would  avail  of  1  hat 
opportuaStr  and  so  extend  loans  to  business  and  thus  ai  sist 
in  recofvery.  But  I  submit  that  it  is  within  the  clear  knowl- 
edge and  experience  of  each  person  within  the  sounq  of 
my  voice  that  the  banks  have  done  no  such  thing,  fiiat 
they  have  not  Imt,  that  they  are  not  lending,  and  ihat 
th^  will  not  lend;  and  of  course  I  brieve  that,  so  lou<  as 
the  Oovemment  i^ves  the  banks  the  opportunity  to  in  rest 
their  funds  in  Oovemment  bcsids,  that  long  the  banks  vill 
not  aid  the  country  along  the  road  to  recovery  by  extending 
credits.  | 

It  Is  a  common  bank  assertion  and  a  truism  as  well  flhat 
checking  accounts  predicated  on  loans  extended  take  the 
place  of  eurrency;  but  when  no  k>ans  are  made,  there  are 
no  checking  accounts  to  be  based  on  such  loans,  and  bt  nee 
a  dearth  of  checks  to  take  the  place  of  currency.  I  sub  nit, 
fCDtlMnMi,  that  when  the  banks  have  the  resources  as  in  the 
past  year,  vast  deposits,  vast  reserves,  and  are  all  practio  lUy 
liquid,  and  yet  will  not  lend,  even  if  they  should  lend  m  as 
to  aid  toward  recovery,  then  a  time  has  come  when  the 
Cangream  in  the  exercise  of  its  constitutional  duty  to  i  pro- 
vide an  adequate  supi^  of  circulating  medium,  should  not 
only  aUov  a  discretion  with  the  Chief  Executive  whethei  be 
will  increase  the  outstanding  currency  but  should  affln  oa- 
tively  enact  that  there  be  forthwith  a  reasonable  incnase 
ot  the  currency.  What  are  the  peoi^  going  to  do  for  mc  ney 
with  which  to  carry  on  the  ordinary  processes  of  business 
life  when  the  banks  have  practically  ceased  to  functim  for 
any  purpose  excQ>t  to  receive  deposits  and  to  buy  Oov<  m- 
ment  bonds? 

Even  if  the  soldiers'  bonus  should  not  be  paid  at  this  t  me 
upon  its  merits,  it  affords  a  legal,  a  moral,  a  legitimate  mc  ans 
of  distribution  of  new  currency  among  the  people,  witlout 
addint  even  one  penny  to  the  naUonal  debt.  This  additi<  nal 
92aiiJMQMim  of  new  United  States  notea  will  be  f  oundec  on 


gold  actually  in  the  Treasury;  and  when  paid  to  3.550.000 
men  scattered  into  every  State,  county,  and  precinct 
throughout  the  vast  Nation,  will  give  that  freedom  to  indi- 
viduals and  that  purchasing  power  necessary  for  the  final 
push  over  this  hump  of  depression. 

There  is  at  this  hour  gold  in  the  Treasury  not  now  back- 
ing any  currency  that  was  acquired  by  the  devaluation  of 
the  dollar  recently  in  the  total  amount  of  $3,146,749,000, 
besides  other  gold  that  has  been  more  recently  purchased. 
Even  with  $2,000,000,000  of  that  set  aside  as  a  stabilization 
fund  under  the  recent  Gold  Devaluation  Act,  there  is  at 
least  $1,200,000,000  of  free  gold  in  the  Treasury  which,  at 
40  cents  on  the  dollar  as  required  by  the  statutes  as  a  reserve 
against  currency  issued,  would  be  more  than  ample  backing 
for  all  Uie  currency  to  be  issued  under  this  bill,  even  if  we 
were  yet  on  the  gold  standard  as  formerly. 

I  call  the  attention  of  the  Congress  and  the  country  to  the 
fact  that  in  February  1933  there  was  $6,545,000,000  of  money 
in  circulation,  but  that  on  a  corresponding  date  1  year  later, 
that  is  in  February  1934,  there  was  only  $5,292,000,000  of 
money  in  circulation;  that  is  to  say,  there  was  an  actual 
decrease  from  February  1933  to  February  1934  of  $1,253,- 
000.000  in  the  money  in  circulation. 

As  further  illustrative  of  the  absolute  power  over  the 
welfare  and  the  destiny  of  the  American  people  which  the 
banks  exercise,  I  call  your  attention  to  the  fact  that  the 
high  point  in  money  in  circulation  in  the  United  States  was 
in  March  1933,  the  very  month  President  Roosevelt  assiuned 
the  Presidency,  when  it  went  up  to  $7,500,000,000;  and  I  call 
attention  to  the  fact  that  in  February  1934  the  money  in 
circulation  was  only  $5,292,000,000,  a  decrease  in  11  months 
of  $2,208,000,000. 

I  earnestly  submit  to  your  serious  consideration  the  propo- 
sition that  if  the  financial  powers  and  the  banking  institu- 
tions, which  are  private  corporations  Incorporated  under  the 
acts  of  Congress,  can  in  a  period  of  11  months  deflate  the 
volume  of  currency  in  circulation  by  $2,208,000,000.  and  thus 
retard  the  efforts  of  the  administration  and  of  the  Congress 
to  restore  normal  conditions  of  prosperity  in  this  marvelous 
land,  it  is  competent  and  also  a  plain  duty  for  the  Congress 
representing  the  entire  American  people  under  the  plain 
mandate  of  the  Constitution  to  "coin  money  and  regulate 
the  value  thereof  "  to  place  back  in  circulation  the  identical 
amount  thus  deflated  in  the  last  11  months  without  being 
accused  of  following  the  dangerous  expedient  of  inflation. 

Perhaps  this  is  too  serioiis  a  statement  to  continue  at  great 
length,  but  this  measure  before  us,  in  my  opinion,  involves 
the  fate  of  this  Nation.  In  my  Judgment,  the  danger  lies 
not  in  an  increase  of  the  circulating  medium  by  $2,215.- 
000.000,  which  Wall  Street  and  its  kept  agents  would  have 
the  ccwntry  believe  is  inflation,  but  conssits  in  the  i>resent 
insufficient  volume  of  money  in  circulation  whereby  the 
country  is  starved;  and  in  my  Judgment,  when  the  Govern- 
ment shall  cease,  as  of  necessity  it  must  shortly  cease,  to 
qpend  and  lend  untold  billions  of  relief  money  throughout 
the  country  obtained  by  seUing  United  States  interest-bear- 
ing bonds,  there  will  be  a  total  collapse  of  the  impetus 
toward  recovery  so  far  achieved  unless  meanwhile  the  Con- 
gress does  its  plain  duty  and  provides  the  country  with  a 
reasonable  additional  amount  of  circulating  medium. 

The  bankers  have  always  t)een  kind  to  me  personally,  too 
kind  for  my  own  welfare  often,  and  I  am  not  speaking  in 
criticism  of  the  bankers  when  I  say  that  they  have  been 
buffeted  so  terribly  in  the  last  4  years  and  are  in  such  a 
state  of  fear  and  panic  and  apprehension  that  they  have 
not  lent,  they  are  not  lending,  and  they  will  not  lend,  and 
they  have  not  contributed  any  considerable  part  toward 
recovery  except  in  purchasing  Government  bonds;  and  when 
the  Government  ceases  to  pour  out  pubUc  fimds  in  relief 
of  distress  and  in  employment  of  citizens,  if  the  country 
is  then  dependent  upon  the  banks  to  furnish  credit  through 
loans  for  finrther  recovery,  there  is  nothing  but  tragic  dis- 
appointment and  utter  collapse  inevitable.  I  beg  you  gen- 
tionen  to  consider  and  reflect  upon  these  matters,  because  to 
my  mind  they  appear  to  be  axioms.  That  tragical  con- 
summation can  be  prevented  if  Congress  will  do  its  duty  and 
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provide  the  country  with  a  reasonable  additional  volimie  of 
currency,  for  which  distribution  can  more  sensibly  be  had  by 
paying  this  bonus  in  cash  now  as  provided  by  the  bill  under 
present  consideration  than  in  any  other  way  yet  devised. 

The  total  gold  held  in  the  Treasury  this  day  is  in  excess 
of  $7,500,000,000.  From  that  total  deduct  the  stabilization 
fund  of  $2,000.0004)00,  and  that  would  leave  a  balance  of 
$5,500,000,000.  Such  amount  of  gold  will,  according  to  aU 
banking  practice,  all  expert  opinion,  and  all  human  experi- 
ence, safely  support  a  total  of  $12,500,000,000  of  currency  on 
the  statutory  40-peTcent  gold-reserve  basis  under  the  Fed- 
eral Reserve  Act  of  1913.  Even  if  the  total  amount  of  all 
seven  forms  of  paper  money  outstanding  were  Treasury 
obligations  redeemable  in  gold,  which  they  are  not,  and  if 
we  were  yet  upon  the  gold  standard,  and  even  if  the  Treas- 
ury were  under  obligation  to  pay  in  gold  each  dollar  of  the 
national  bank  notes  and  the  Federal  Reserve  t>ank  notes 
and  all  of  the  other  forms  of  "  baloney  "  and  flat  and  green- 
back and  printing-press  and  "  wheelbarrow "  money  now 
outstanding,  there  is  gold  enough  in  the  Treasury  to  do  so 
and  also  to  support  the  additional  issue  required  Ijy  this 
bonus  bill,  under  the  40-percent  gold-reserve  requirement. 
From  such  total  $12,500,000,000  possible  to  be  safely  and 
legally  Issued,  if  there  be  deducted  the  total  outstanding 
currency  of  each  and  all  seven  sorts  as  specified  in  my  re- 
marks amounting  as  of  this  date  to  $5,292,000,000  in  circula- 
tion, as  shown  by  page  95  of  the  Federal  Reserve  Bulletin 
for  February  1934,  it  clearly  appears  that  an  additional 
amount  of  over  $7,000,000,000  may  safely  be  issued  under  the 
40-percent  gold-reserve  requirement.  However,  no  such 
vast  additional  amount  is  necessary  or  Is  required  or  is  de- 
sired, and  instead  of  such  $7,000,000,000  additional  that  is 
legally  possible  this  bill  calls  for  only  $2,215,000,000  addi- 
tional. 

Mr.  Speaker  and  gentlemen,  I  claim  no  greater  devotion 
than  other  gentlemen  to  the  proper  welfare  of  the  veterans 
of  the  World  War,  but  I  yield  to  no  other  gentleman  unless 
he  was  a  soldier  in  that  war  in  devotion  to  them  and  their 
welfare.  I  was  a  Member  of  this  body  in  1917  when  the 
Woild  War  was  declared.  I  was  the  second  Member  of  this 
body  to  declare  for  that  war,  the  able  and  brilliant  Mr. 
Gardner,  of  Massachusetts,  being  the  flrst  I  was  the  very 
first  Member  of  this  body  then  to  declare  for  the  selective 
service  system  of  forming  that  Army,  called  the  draft  sys- 
tem. I  voted  for  each  appropriation  necessary  to  conduct 
that  war  to  its  final  conclusion.  I  made  trip  after  trip  to 
the  ports  to  wave  the  young  patriots  farewell  upon  their 
glorioiis  adventure.  I  made  trip  after  trip  to  the  ports  to 
welcome  those  who  returned  to  this  ttlessed  land.  Day  after 
day  we  of  the  House  and  of  the  Senate  who  had  taken  that 
same  position  stood  before  the  maps  upon  the  wall  in  the 
lobby  and  gazed  at  the  lines  showing  the  gradual  forward 
movements  of  those  noble  young  fellows.  Our  hearts  swelled 
with  tender  and  affectionate  pride  when  our  young  patriots 
arrived  in  France,  and  went  immediately  into  action,  and 
never  turned  their  backs  to  the  foe.  We  watched  that  line 
waver,  but  we  never  saw  it  break.  In  our  minds  and  feelings 
we  lived  as  nearly  as  possible  with  them  day  and  night  in 
the  trenches,  in  the  hell  of  shot  and  shell  and  poison  gas. 
Tiieii  indifference  to  danger  and  death,  their  youthful 
ardor  and  enthusiasm  under  the  worst  conditions,  their  per- 
fect courage  imder  fire  in  the  hardest  battles,  their  uncom- 
plaining resignation  to  sickness,  wounds,  disease,  and  even 
death  suffered  for  the  Stars  and  Stripes,  and  their  manly 
conduct  after  victory,  place  them  In  the  true  category  of 
the  immortals, 

I  grieved  with  the  parents  when  reports  reached  me  and 
I  communicated  same  to  them  that  this  and  that  son  had 
paid  the  price  of  patriotism  and  had  achieved  the  distinc- 
tion of  the  ultimate  sacrifice.  We  left  some  100,000  dead 
upon  the  flelds  of  war.  When  they  broke  the  Hindenburg 
Hne  that  no  other  soldiers  had  more  than  dented,  my  emo- 
tions were  like  the  emotions  of  other  patriotic  Americans 
in  exultation  at  their  deeds  of  daring  and  of  valor.  When 
they  came  back  to  the  shores  of  America  one  universal 


heart  throb  of  pride  and  Joy  possessed  oar  people.  Whether 
descendsmts  of  heroic  Union  sc^iers  who  remsuned  in  the 
North  and  East  or  had  migrated  to  the  golden  West  ot 
whether  descendants^  of  heroic  Confederate  soldiers  who  re- 
mained in  the  land  of  sunshine  and  chivalry  in  the  ancient 
South,  wherever  they  went  a  imited  pe<H>le  poured  out  the 
blessing  of  their  benediction  upon  them.  The  years  "have 
passed,  and  they  are  no  longer  in  the  heyday  of  glcn-ious 
youth.  Due  to  no  fault  of  their  own.  multitudes  are  in  dis- 
tress and  their  spirits  are  darkened,  life  to  multitudes  is  no 
tonger  glamorous,  stem  reality  and  suffering  have  tempered 
and  sobered  and  saddened;  and  now  they  wonder,  when  they 
know  thefar  services  were  patriotic,  their  sacrifices  great, 
their  impulses  right  and  their  citizenship  good,  and  that 
they  have  demanded  little  and  received  less  of  the  Oovem- 
ment they  protected  in  theh*  gl(Mrious  youth,  why  they  are 
held  up  to  ridicule  by  the  great  axKl  powerful  and  their 
satellites  because  merely  they  ask  their  Government  to  an- 
ticipate a  debt  the  Government  in  writing  confesses  it  owes 
than. 

I  earnestly  believe  this  bill  should  pass.  I  earnestly  hope 
It  will  pass  the  House  and  the  Senate  and  be  approved  by 
the  President.  I  want  to  see  those  splendid  fellows  in  a 
s(^d  phalanx  parading  under  the  flag  again  with  the  re- 
newed feeling  in  their  hearts  that  they  did  not  fight  in  vain 
and  that  ingratitude  of  those  who  stayed  at  home  is  not  to 
be  their  portion.  I  want  to  see  thehr  lives  brightened,  their 
families  made  more  happy,  Justice  done,  Joy  and  sunshine 
take  the  place  of  glo<Mn  and  darkness;  and  by  the  passage 
of  this  bill  I  want  them  to  know  that  the  heart  of  the  Amer- 
ican pe<H}Ie  goes  out  to  them  now  in  their  time  of  depression 
in  remembrance  and  in  affection  and  in  gratitude  for  the 
deeds  they  performed  in  their  glorious  youth  to  the  honor 
and  glory  of  our  beloved  country. 

A  C.WJl.  COUVTY  AOKZmSTRATOB  GXT8  nXED 

Mr.  McCIJNTIC.  Mr.  Speaker,  I  ask  unanimmis  consent 
to  extend  my  remarks  in  the  Ricoxd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCUNTIC.  Mr.  Speaker,  what  Is  the  matter  with 
Mr.  Albert  J.  Bumham.  editor  of  the  Roger  Mills  County 
News?  He  has  recently  taken  me  to  task  In  an  article  pub- 
lished in  his  paper.  As  a  rule  I  do  not  pay  any  attention 
to  this  kind  of  criticism;  but  ^rtien  a  po'son  rants,  as  he  is 
now  doing,  the  public  is  entitled  to  know  what  is  wrong. 
He  was  recently  flred  as  C.WA.  coimty  administrator.  He 
had  a  good  Job  and  lost  it,  after  an  investigation  was  made 
which  showed  that  men  paid  out  of  the  C.WJL  funds  were 
required  to  perform  labor  In  connection  with  the  printing 
plant  and  for  other  acts  that  were  out  of  line.  Anyhow, 
affidavits  to  this  effect  were  filed  with  the  honorable  Carl 
Giles.  State  administrator. 

Did  yon  ever  see  a  fly  that  had  been  caught  In  a  spider's 
web — ^how  it  kicks  and  Jumps  arotmd  for  Just  a  little  while? 
He  knew  that  President  Roosevelt  announced  a  policy  ask- 
ing that  politics  be  kept  out  of  public  relief  and  C.WJL 
activities.  He  knew  that  Members  of  Congress  provided  the 
legislation  that  set  aside  the  money  to  be  used  for  this  pur- 
pose; jret.  instead  of  obeying  the  President,  he  insisted  in 
using  the  columns  of  his  papier  to  publish  statements  about 
me  that  were  either  untrue  or  misleading,  and  every  reader 
of  his  paper  will  remember  that  he  has  been  doing  this  for 
many  months. 

He  thought  his  position  was  secure  and  that  he  could  con- 
tinue to  do  as  he  pleased.  To  say  the  least,  if  he  had  not 
been  so  sure  in  thinking  he  could  do  as  he  pleased,  he  might 
now  be  holding  down  the  position  that  was  taken  away  from 
him.  He  was  warned  about  using  his  paper  to  play  politics 
and  in  promoting  the  candidacy  of  others  while  serving  as 
head  of  the  Civil  Works  Administration.  I  have  It  from  the 
highest  authority  that  he  made  a  desperate  effort  to  keep 
from  being  flred,  but  he  continued  until  Mr.  Giles,  in  order 
to  carry  out  the  policy  announced  by  President  Roosevelt, 
felt  that  all  that  could  be  done  was  to  put  someone  In  charge 
who  was  Interested  In  the  welfare  of  the  poor  unfortunates 
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who  need  employment  and  In  addition  would  stay  out  of  v  oU 
itlcs.  There  is  an  old  adage:  "A  man  generally  reaps  w|iat 
he  sows."    Brother  Bumham  got  exactly  what  he  invit|ed. 

Up  to  the  present  time  I  have  never  written  a  single  county 
administrator  asking  that  sinyone  be  given  special  consii 
ation;  on  the  other  hand,  I  have  been  interested  in  seci 
a  sufficient  amount  of  fimds  to  take  care  of  those  who 
deserving;  and  being  a  supporter  of  the  President,  I 
willing  to  do  exactly  what  was  recommended  as  to  not  pi 
ing  politics  with  matters  that  affect  the  livelihood  of 
unfortunates.    How  much  better  it  would  have  been  for 
Bumham  if  he  had  done  likewise. 

I  have  always  noticed  that  when  a  person  reaches 
place  in  life  where  he  thinks  he  is  smarter  than  the 
fellow  that  usually  he  is  riding  for  a  fall,  and  Mr.  Bi 
experience  in  being  fired  for  plasrlng  politics  and 
funds  under  his  control  will,  I  hope,  he  a  lesson  to  him  in 
future. 

As  to  his  criticism  of  me  for  giving  recognition  to 
friends,  instead  of  my  opponents,  I  have  no  apology  to  mak:e, 
as  a  person  who  will  not  stick  with  his  friends  cannot  last 
long  in  anjrthing.  I  do  not  believe  that  any  fair-minled 
person  would  expect  me  to  do  otherwise;  anyhow,  every  in- 
dividual that  has  been  appointed  by  me  to  render  sen  Ice 
to  the  district  was  authorized  by  a  resolution  which  li^as 
imanimously  passed  at  a  Joint  convention  held  at  Elk 
Okla.,  composed  of  county  chairmen,  congressional  ot&c. 
and  officers  of  the  League  of  Young  Democrats.  This  is 
highest  party  authority  that  can  be  given  in  a  district. 

I  am  proud  we  have  the  kind  of  President  who  is  doing  his 
level  best  to  restore  this  Nation  to  normalcy.    He  may  mfike 
some  mistakes,  and  would  not  be  human  if  he  did  not, 
It  is  always  to  be  deplored  that  a  person  acting  for 
should  be  found  unworthy  of  trust,  and  I  feel  very  sorry  |f or 
Mr.  Bumham.  who  did  not  obey  orders  and,  of  course, 
to  be  relieved  of  his  responsibility.    I  hope  it  will  not 
necessary  for  me  to  reveal  other  facts  that  relate  to  the  r  lis 
handling  of  fimds  imder  his  Jurisdiction,  as  I  prefer  to  let 
the  dead  rest  in  peace.    Anyhow,  he  is  at  liberty  to  go  ah  sad 
and  sponsor  the  cause  of  anyone  whom  he  may  desire,  ^ni 
I  will  take  my  chances  by  standing  with  the  President  in 
great  program  of  recovery* 

Rotrsi  RxsoLxrnoir  no.  **• 

lix.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcoed. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mx.  Speaker.  I  hope  that  the  Hotise  kill 
adopt  the  resolution  offered  by  the  gentleman  from  Illiiiols 
[Mr.  Di  FuisTl.  providing  for  a  fair  and  impartial  inveitl- 
gatitm  of  the  House  restaurant  by  a  committee  compcied 
of  Members  of  this  body.  I  think -it  Is  due  to  the  Hquse 
and  the  country  that  the  committee  be  appointed  and 
inwstigation  be  made. 

Furthermore.  I  hope  the  resolution  may  be  adopted  uni  nl- 
mously  so  that  in  our  deliberations  here  we  may  give  ( vl- 
dence  of  a  sincere,  earnest  desire  to  compose  the  turbul  mt 
Issues  that  have  arisen  over  the  restaurant,  to  the  end  t  lat 
the  country  may  have  confidence  that  the  final  settlemsnt 
of  the  controversy,  whatever  it  may  be,  will  be  on  a  h^sis 
of  exact  Justice  to  all  the  citizens  of  this  Republic. 

I  cannot  conceive  of  any  reason  why  any  Member  of  his 
House  should  oppose  the  adoption  of  this  resolution,  what- 
ever his  views  may  be  on  racial  questions.  The  resolution 
does  not  fix  any  policies  or  promulgate  any  decrees.  It 
simply  provides  in  the  good,  old-fashioned  American  vay 
that  we  shaU  have  an  open  and  aboveboard  Investigation 
by  a  committee  of  five  Members  to  be  chosen  by  the  S] 
toward  the  end  of  reaching  a  final  understanding 
basis  of  fairness  and  Justice  toward  all  people.  That  is 
tempo  of  the  resolution;  and  I  believe  that  under  the 
tunate  circumstances  which  have  arisen  and  the  atmi 
that  now  surrounds  this  controversy.  It  is  best  that  we 
this  resolution  at  once  and  proceed  to  the  investigation. 
The  Interests  of  the  country  reqiilre  that  something  be  d  >ne 
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to  prevent  a  repetition  of  the  riotous  scenes  that  occurred 
in  this  Capitol  last  Saturday. 

There  was  a  great  deal  said  in  the  speech  made  by  Mr. 
Di  Prikst  to  the  House  on  last  Wednesday  that  I  thought 
was  admirable.  It  is  true  as  gospel,  as  he  stated,  that  among 
the  colored  citizenry  of  our  country,  comprising  0.1  of 
oinr  entire  population,  communism  has  never  taken  root. 
It  is  true,  as  he  stated,  that  when  it  comes  to  loyalty  to  our 
institutions,  when  it  comes  to  giving  their  lives,  if  necessary, 
that  the  ideals  maintained  in  our  cherished  Constitution 
may  go  on  and  on,  blessing  future  generations,  the  colored 
people  have  always  been  "  on  the  square  with  this  Govern- 
ment." They  do  not  entertain  treasonable  suggestions,  they 
do  not  commit  sabotage  against  the  Government,  they  are 
true  and  lojral  to  America,  and  when  the  time  comes  to  fight 
for  home  and  country  they  are  as  brave  soldiers  as  ever 
served  this  Republic.  All  of  this  was  stated  by  Mr.  Di 
Prxkst  more  impressively  than  I  could  state  it,  and  he  spoke 
truly.  I  believe,  as  he  believes,  ttiat  an  element  of  our  popu- 
lation that  has  such  a  clear  record  of  loyalty  and  service 
to  the  country  in  peace  and  in  war  is  entitled  to  its  "  Just 
rights  under  the  Constitution." 

I  thought  Mr.  Dx  Priest  spoke  in  a  high  strain  of 
patriotism  when  he  said: 

I  have  repu!llated  communism  everywhere.  I  thloJc  it  Is  un- 
American;  It  is  against  our  fonn  of  government;  and  whatever 
complaint  I  have  to  make  against  the  treatifient  ot  my  people,  I 
am  wUllng  to  stay  here  and  fight  it  out  with  you  and  not  tiy 
to  destroy  oui  form  of  government. 

I  do  not  believe  that  in  his  heart  the  gentleman  from 
North  Carolina  [Mr.  Warren]  is  at  all  opposed  to  this  in- 
vestigation. In  his  frank,  clear,  and  well-tempered  address 
to  the  House  on  March  23,  he  said: 

It  is  a  matter  of  utter  indifference  to  me.  I  am  always  ready 
to  meet,  and  to  meet  squarely,  any  issue  that  ever  arises  here  in 
this  body,  but  it  is  entirely  up  to  the  Members  of  the  House  to 
settle  this  whole  thing  according  to  both  their  desires  and  their 
tastes. 

Mr.  Wasrkn  has  made  a  financial  success  of  the  restau- 
rant. His  record  in  that  respect  is  most  remarkable.  He 
has  accomplished  what  a  long  train  of  predecessors  could 
not  do,  by  abolishing  deficits  in  that  establishment,  and  for 
the  first  time  the  restaurant  is  on  a  paying  basis,  so  that, 
as  far  as  the  futtue  reveals,  it  will  no  longer  have  to  be 
sustained  by  Federal  appropriations.  For  that  notable 
achievement  Mr.  Warrzh  deserves  much  credit.  I  entertain 
the  hope  that  he  will  agree  to  this  investigation.  The  res- 
taurant is  a  public  institution.  In  the  past  its  deficits— 
and  they  have  been  many— have  been  paid  from  funds  de- 
rived from  taxation  of  all  the  iMople.  and  Its  management 
should  be  conducted  on  a  basis  of  absolute  fairness  to  all 
our  people. 

I  hope  this  investigation,  when  it  is  made,  will  result  In 
the  establishment  of  permanent  rules  for  the  restaurant  and 
in  an  understanding  that  will  settle  this  controversy  satis- 
factorily for  all  time,  and  I  hcpe  it  will  be  made  soon.  All 
Members  of  the  House,  North,  South,  East,  and  West, 
should  vote  for  this  resolution,  and  I  see  no  reason  why  its 
adoption  should  be  delayed  until  April  9  when  the  vote  on 
discharge  of  the  committee  would  be  automatic  under  the 
rule.  Let  us  Join  together  and  adopt  it  now  and  proceed 
with  the  investigation. 

8KNATX  AXXJIVVXin  22  TO  IKDEFCrDKNT  OmCES  BILL 

Mr.  McORATH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  and  to  include  therein 
replies  I  sent  to  telegrams  received  from  the  Veterans  of 
Foreign  Wars,  the  Disabled  American  Veterans,  the  United 
War  Veterans,  and  the  American  Legion. 

The  SPEAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  McGRATH.  Mr.  Speaker,  in  order  that  I  and  the 
other  Members  of  the  House  might  have  exact  information 
concerning  the  stand  on  the  Senate  amendments  to  the 
independent  offices  appropriation  bill,  I  sent  the  following 
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identical  telegram  to  the  national  headquarters  of  each  of 
the  following  veterans'  organizations:  Veterans  of  Foreign 
Wars,  Disabled  American  Veterans  of  the  World  War.  United 
Spanish  War  Veterans,  and  the  American  Legion: 

Expect  Senate  amendments  14  and  22  before  House  Thursday. 
Wire  me  position  Veterans  of  Foreign  Wars. 

I  received  the  following  rephes.  all  dated  March  22,  1934: 

Answering  your  telegram.  Stelwer-McCarran  amendment  accept- 
able to  Veterans  of  Foreign  Wars. 

Jaicxs  K  Van  Zandt. 

Answering  your  telegram,  Spanish  War  Veterans  are  more  con- 
eemed  as  to  the  policy  under  which  they  receive  benefits  from 
Congress  than  the  amounts  they  receive.  Taber  amendments, 
because  of  certain  unfair  provisions,  are  unsatisfactory.  Stelwer- 
McCarran  amendment,  so  far  as  it  affects  Spanish  War  Veterans, 
Is  acceptable.     You  may  use  this  telegram  as  you  deem  best. 

Rio  W.  Mkams, 
Chairman  NatioruU  Committee  on  Legislation. 

United  SfMinish  War  Veteran*. 

Mt  Dsas  Mb.  McGrath:  This  will  acknowledge  receipt  of  your 
telegram  requesting  a  statement  as  to  the  position  of  the  Dis- 
abled American  Veterans  on  the  present  legislative  situation. 

In  reply.  I  wouM  outline  our  position  as  follows: 

1.  The  Disabled  American  Veterans  feel  that  this  session 
should  not  adjourn  without  reenacting  practically  aU  provisions 
of  the  old  World  War  Veterans'  Act  so  far  as  they  concern  the 
servlce-oozmected  cases. 

2.  The  Disabled  American  Veterans  feel  that  the  immediate 
action  should  be  for  the  House  to  concxir  in  the  Steiwer  amend- 
ment as  it  passed  the  Senate. 

8.  While  we  know  of  no  one,  speaking  with  authority,  who  has 
stated  that  the  President  would  veto  such  a  bUl.  persistent  rumors 
to  that  effect  should  not,  in  our  Judgment,  prevent  Congress  from 
performing  its  duty  In  the  way  of  legislating  to  correct  the  cruel 
Injustices  which  Senators  and  Representatives  have  had  an  oppor- 
tunity to  view  in  their  home  districts  diirlng  the  year  that  has 
elapsed  since  the  enactment  of  the  hysterical  bill  of  last  March. 

4.  Should  the  much-propagandized  veto  be  returned.  Congress 
should  continue  to  do  what  it  thinks  Is  correct  by  overriding 
such  a  veto. 

6.  Should  there  be  a  veto  and  developments  be  such  that  it 
cannot  be  overridden,  both  branches,  in  our  Judgment,  should, 
through  existing  committees,  give  deliberate  thought  to  this  whole 
vast  problem  and  then  vot«  on  the  committee  reports  In  the 
regular  way. 

I  taks  this  opportunity  to  call  your  particular  attention  to  two 
outstanding  features  of  this  whole  situation. 

During  the  past  year  every  cross-section  of  Americans,  from 
eharwomen  to  Industrial  nugnates,  has  had  Its  full  day  in  eourt  In 
tbs  discussion  of  every  phase  of  th«  agreemenU  covering  tbelr 
lives,  with  the  single  exception  of  the  man  disabled  in  the 
Nation's  defense,  ^aln,  the  nuMt  conclusive  proof  that  the 
preolpltoue  aotlon  of  a  fear  ago  wtm  not  Justified  Is  shown  by 
the  fact  that,  during  the  past  year,  approximately  50  changes 
bf  law  and  Zxecutlre  order  have  already  been  made  in  the  act, 
and  It  Is  ma&lfeet  that  other  changes  are  Imperatively  needed. 
ICoet  respectfully, 

Job  W.  MoQiTRir, 
National  Commander  Disabled  Ameriean 

Veteran*  of  the  World  War. 

Mt  Dbai  CoNOtosMAif :  In  response  to  your  telegram.  It  Is  our 
opinion  that  If  the  House  recedes  and  concurs  In  the  Senate 
amendments  relative  to  World  War  veterans,  the  blU  that  will  go 
to  the  President  wlU  be  vetoed.  In  which  event  the  veterans 
Will  obtain  nothing  by  way  of  legislation. 

The  House  amendments  contain  substantially  three  points  of 
the  American  Legion  four-jsoint  program.  A  vote  for  them  would 
at  least  be  an  effort  to  provide  relief  for  the  war  disabled,  which  ts 
the  object  of  the  American  Legion. 

We  respectfully  request  that  you  lend  your  aid  and  assistance 
In  seeing  that  the  House  does  not  take  this  action,  but  that  the 
Hoiise  Insists  upon  its  own  amendments  relative  to  World  War 
veterans.  We  are  convinced  that  If  the  bill  goes  to  the  President 
with  the  House  amendments,  it  wUl  be  signed. 
I  am.  very  truly  yours, 

JoHK  Thomas  Tatix)b, 
Vice  Chairman  National  Leffislative 

Committee  American  Legion. 

It  Will  be  noted  that  all  of  the  organizations  except  the 
American  Legion  stand  squarely  behind  the  Senate  amend- 
ment. I  would  also  call  to  your  attention  the  statement  In 
the  first  paragraph  of  the  letter  Uoeo.  the  American  Legion 
that  their  reason  for  supporting  the  Taber  amendment 
rather  than  the  Senate  amendment  is  based  solely  upon  the 
assumption  that  the  Senate  amendment  would  lead  to  a 
veto. 


I  have  listened  carefully  to  the  discussion,  and  I  have  con- 
sulted every  available  source  of  information.  I  have  re- 
ceived no  definite  assiu'anoe  that  el^er  amendment  will  or 
will  not  lead  to  a  veto  at  the  hands  of  the  President. 

I  will  stand  upon  my  own  opinion  that  the  Senate  amend- 
ment, in  spite  of  its  defects,  comes  closer  to  giving  Justice  to 
presumptives  with  real  disability,  with  war-time  origin,  to 
Spanish-American  War  veterans,  and  to  actually  disabled 
emergency  ofllcers  with  service-connected  disat^ties. 

I  continue  my  support  of  the  Senate  atrioTu^Tnpntf.  thus 
fulfUUng  my  promise  that  I  would  do  my  best  to  correct  any 
injustices  which  might  develcH)  under  Public,  No.  2.  Seventy- 
third  Congress. 

PERiaSSIOlf   TO   AOOKES8  THI   BOUSE 

Mr.  BLANTON.  Mr.  Speaker,  under  the  question  of  the 
privilege  of  the  House.  I  want  to  call  attention  to  the  edi- 
torial appearing  in  yesterday  afternoon's  Washington  Times 
in  large  box-cf  j  letters  headed.  "  Federal  Pay  Ciit  Trick- 
sters Cannot  Prevail  Forever."    It  states 

Mr.  SNELL.  Mr.  Speaker,  if  the  gentleman  from  Texas 
is  going  to  call  the  matter  up  under  the  question  of  the 
privilege  of  the  House,  the  gentleman  should  present  a 
resolution. 

Mr.  BLANTON.  I  shall  in  a  few  minutes.  If  it  becomes 
necessary. 

Mr.  SNELL.    It  should  be  iH'esented  in  the  regular  way. 

Mr.  BLANTON.    I  did  not  want  to  take  so  long  as  that. 

Mr.  SNELL.  If  the  matter  is  of  sufOcient  gravity  to  be 
considered  as  impugning  the  action  of  the  House,  it  should 
be  presented  in  the  regular  way. 

Mr.  BLANTON.  Does  not  the  gentleman  think  it  im- 
pugns the  House  when  it  refers  to  Members  as  pay-cot 
tricksters? 

Mr.  SNELL.  I  should  think  so;  but  I  think  it  should 
come  up  in  the  regular  way. 

Mr.  BLANTON.    I  did  not  want  to  take  up  an  hour's  ttane. 

Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  8 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  It  Is  well  known  to  everf 
posted  person  that  the  President  at  the  United  States  hM 
insisted  that  not  more  than  the  amounts  proposed  by  the 
House  respecting  restoration  of  pay  cuts  shall  be  granted, 
and  that  the  fight  made  by  administration  leaders  in  this 
House  on  the  subject  of  pay  eute  has  been  In  support  of  the 
President  and  his  policy  and  profnun. 

Yet,  covering  the  entire  top  half  of  the  editorial  page  cA 
his  Washington  Times  yesterday  afternoon,  printed  In  larft 
box-oar  letters,  Mr.  William  Ratidolph  Hearst  carried  a 
slanderotu  editorial,  stating: 

The  trickery  and  parliamentary  maneuvering  with  which  sklU- 
ful  politicians  are  delaying  and  frustrating  the  efforto  to  reetoi* 
Oovernment  salariee  are  worthy  of  opponents  of  tfeoenoy. 

Why  has  It  been  necessary  to  reeort  to  trickery  to  delay  and 
heckle  this  measure? 

It  haa  been  neceesary  to  resort  to  such  tactics  because  only  by 
their  use  could  fair-minded  and  honorable  kfembcrs  of  the  House 
and  Senate  be  prevented  from  the  prompt  enactment  of  a  provi- 
sion which  embodies  one  of  the  essentials  of  economic  recovery. 

Only  by  such  tacUce  could  the  preeent  Inconsletent  position  of 
the  Oovernment  on  the  matter  of  parctoaslng  power  be  maintatned. 

The  friends  of  decency,  however,  have  one  consolation,  and  that 
Is  that  trickery  cannot  prevail  forever. 

The  above  Is  an  uncalled  for,  inexcusable,  slanderous  at- 
tack upon  the  President.  It  was  the  President's  program 
and  policy  which  the  administration  leaders  of  the  House 
were  fightiz^  to  uphold.  The  President  personally  requested 
the  House  to  take  such  action. 

There  has  been  no  trickery.  Ihere  has  been  no  incon- 
sistency. There  are  over  300,000  Oovernment  empteyees 
now  getting  high  salaries.  The  fl^t  has  not  been  to  restore 
salary  cute  respecting  the  low  salaries.  The  fight  has  been 
to  restore  salary  cute  to  all  salarJea.  Every  time  there  has 
been  a  vote  taken  in  the  House  there  has  been  a  majority 
of  the  Members  voting  to  sustain  the  President.    On  the  last 
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rote  we  took  the  other  day  there  was  a  majority  of  46  ^  otes 
sustaining  the  President's  position.    So  the  House  of  Re  jxe- 
sentatives  is  with  the  President  and  not  with  Mr.  Hears  . 
For  about  a  month,  daily,  the  Hearst  papers  in  Wash  ng- 
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ton  have  been  criticizing  the  House  for  not  restorini  all 
ealary  cuts.  Every  day  In  editorials  printed  in  large  bos  -car 
t3rpe  covering  the  top  of  the  front  page  Hearst  papers  |iere 
have  cast  slurs  and  criticisms  because  the  House  of  Rebre- 
sentatives  has  loyally  supported  the  President.  [ 

I  call  attention  to  the  fact  that  of  all  men  on  eartn  to 
take  this  position.  William  Randoli^  Hearst  should  bel  the 
last,  for  I  am  reliably  informed  that  he  first  cut  his  |em- 
ployees'  wages  10  percent  and  later  cut  them  anotht 
percent — a  20-percent  cut  to  his  employees.  William 
dolph  Hearst  ought  to  get  his  own  house  in  order  befoi 
says  a  wmrd  about  taking  public  money  out  of  the  Tri 
to  pay  to  Gk>vemment  employees.  He  ought  to 
full  restoration  of  salary  to  his  own  employees  insteaj 
compelling  them  to  work  under  a  20-percent  cut,  as  ] 
reliably  informed  Is  the  case. 

What  is  the  purpose  of  WUliam  Randoli^  Hearst  in 
matter  other  than  to  sell  a  few  newspapers  in  Washing  x>u7 
Is  it  a  party  matter  with  him?  Is  he  a  lojral  Democrat? 
Is  he  a  dependable  party  Democrat?  I  do  not  think  te  is. 
He  never  runs  his  paper  in  the  interest  of  the  Democ-atic 


Party  or  of  the  Democratic  administration.    Is  he  a 


oyal 


Republican?  Has  he  ever  fought  your  Republican  bajttles 
for  you?  I  think  he  is  a  mugwump,  with  his  mug  onj  one 
side  and  his  wump  on  the  other.     [Laughter.] 
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Mn,  ROGERS   of   Massachusetts.    Mr.   Speaker,   I 
unanimous  consent  to  address  the  House  for  2  minuteb. 

The  SPEAKER.  Is  there  objection  to  the  request  o|  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  waiit  to 
call  the  attention  of  the  House  to  the  pitiful  plight  ol  the 
Army  pilots  who  are  flying  the  air  mail,  and  the  enlisted 
men  engaged  in  this  service. 

One  thousand  two  hundred  men  tn  this  service  arq  not 
receiving  enough  money  on  which  to  live  properly. 
of  them  have  lost  weight  during  this  time  of  nonpayi 
It  is  a  very  pitiful  condition.    It  Is  Just  another  exam] 
the  hardship  that  has  been  worked  upon  our  Army  mt 
well  as  upon  the  air  public,  through  the  cancelation 
atr-mail  contracts. 

I  earnestly  hope.  Mr.  Speaker,  that  something  win  be 
to  remedy  this  situation.    I  have  introduced  a  resc^utidn  to 
pay  these  men.    It  should  be  passed  immediately.    It  jdoes 
not  seem  fair,  it  does  not  seem  Just  that  Uncle  Sam's 
should  not  have  enough  to  eat;  and  I  understand  this 
been  the  condition. 

How  long,  Mr.  Speaker,  must  the  innocent  pay  foi 
alleged  guil^?   It  is  convlcticHi  without  a  hearing.   If 
the  air-mail  firms  should  be  punished  at  once,  not  the 
payers  and  the  Innocent  Army  pilots,  11  of  whom  w( 
their  death.     The  other  Army  pilots,  because  of 
per  diem  allowances,  are  sent  hungry  on  their  most 
ardous  tasks.    Why  does  not  the  administration 
debt  at  once  to  the  Uving;  it  can  never  pay  its  debt 
dead?    Congress  must  act,  as  the  administratian  will  m 

A  great  many  letters  come  to  me.  Mr.  Speaker,  frcHoj  the 
alr-mail  puUic  stating  that  althou^  8-cent  stamps  are 
put  on  their  letters  they  are  not  receiving  air-mail  seivlce. 
>The  air  mail  should  again  be  carried  by  commercial  <om- 
'panles. 

I  earnestly  hope,  Mr.  Speaker,  that  something  wll  be 
done  to  restore  at  once  the  air  mail  to  commercial  (om- 
IMUiles.  Fortjsix  ccanmercial  pilots  have  been  emplsyed 
by  the  War  Department  to  fly  the  air  man,  another  iroof 
that  the  Army  was  not  prepared  to  take  over  this  woJk. 

Just  today  I  was  talking  with  an  ofBcer  concerning  J  rmy 
'mvlatlon  training.  He  was  a  reserve  pilot  He  stated  that 
In  his  3  wedES  of  alleged  training  in  the  summer  to  fly  ^  rmy 
IdaoM  he  had  receiyed  but  3  hours'  actual  fljrlng  ezperli  nee. 
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The  administration  wrote  for  the  Army  pilots  c.o.d. — 
a  code  of  death.  Mr.  Speaker. 
[Here  the  gavel  fell.] 

RECIPROCAL   TRADE  ACREEMEIfT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
iHH.  8687)  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H-R.  8687,  with  Mr.  Parsons  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DOUGHTON.  I  yield  30  minutes  to  the  gentleman 
from  Nebraska  [Mr.  Shallenberger]. 

Mr.  SHAIjLENBERGER.  Mr.  Chairman,  I  wish  to  ap- 
proach the  discussion  of  this  bill  from  a  little  different  angle 
than  that  of  those  who  have  preceded  me.  In  spite  of  what 
was  said  yesterday  by  the  very  distinguished  and  brilliant 
gentleman  from  Illinois  [Mr.  Britten],  I  think  there  are 
profound  possibilities  for  the  promotion  and  preservation  of 
world  ipeace  in  the  reciprocal  trade  provisions  authorized  by 
this  hill.  The  greatest  peacemakers  in  the  world  are  the 
merchants  and  traders  of  the  various  nations  who  buy  and 
seU  with  one  another.  I  once  heard  Baron  Shibasawa.  the 
great  Japanese  statesman  and  business  leader,  say  in  dis- 
cussing the  possibility  of  war  between  his  nation  and  ours: 

Most  wars  result  from  the  ambitions  and  mistakes  of  statesmen 
and  warriors;  but  because  of  the  mutual  benefits  and  the  kindly 
relations  and  community  of  Interests  that  grow  out  of  friendly 
and  profitable  trade.  It  Is  possible  to  weaye  a  bond  of  friendship 
between  nations  so  strong  that  neither  the  warrior  nor  the  states- 
man can  break  It. 

In  the  face  of  the  new  doctrine  of  national  isolation  and 
self -containment  that  is  being  urged  as  a  part  of  our  prep- 
aration for  the  next  world  war.  it  is  refreshing  to  note  that 
President  Roosevelt's  message  asking  for  this  bill  met  with 
immediate  and  favorable  response,  both  at  home  and  abroad. 

We  have  listened  to  several  quotations  from  a  speech  by 
the  Honorable  Ogden  Mills,  but  I  want  to  read  a  few  quo- 
tations from  the  real  molders  of  public  opinion — the  press. 
.  That  great  Republican  newspaper,  the  New  York  Herald 
Tribune,  of  March  17  last,  in  an  editorial  upon  the  bill 
under  consideration,  said: 

The  principle  of  reciprocity  agreements  has  much  In  its  favor. 
It  has  an  old  Republican  lineage.  Members  of  that  party  In 
Congress  who  now  oppose  It  reveal  a  willingness  to  drive  opposi- 
tion to  absTirdlty.  The  most  that  they  can  reasonably  demand  Is 
that  the  President's  powers  be  properly  circumscribed.  The  Na- 
tion needs  reciprocal  trade  agreements  more  than  It  needs  the 
tariff  as  an  issue  in  the  next  congressional  campaign. 

At  a  meeting  of  business  executives  at  New  York  City  on 
March  13  last.  Col.  Robert  McCormick,  editor  of  the  Chicago 
Tribune,  the  leading  Republican  newspaper  of  the  Central 
West,  urged  "full  support  of  the  administration  program 
for  developing  foreign  markets."  Colonel  McCormick  pro- 
posed an  immediate  beginning  on  the  foreign-trade  exi>an- 
slon  program,  and  said: 

While  I  have  not  been  authorized  to  speak  for  anyone  but  my- 
self, I  know  the  minds  of  my  fellow  editors.  I  know  they  are 
Just  as  eager  to  develop  foreign  markets  as  I  am,  •  •  •  with 
great  benefit  to  ourselves  and  great  benefit  to  those  abroad. 

At  a  national  conference  of  farm  editors  lately  held  at 
Washington,  D.C.,  the  following  resolution  was  adopted: 

It  Is  oxir  conviction  that  neither  American  agrlcxilture  nor  the 
American  people  as  a  whole  can  prosper  adequately  without  per- 
petual effort  to  protect  and  enlarge  our  foreign  markets,  and  to 
this  end  we  urge  that  the  utmost  utilization  be  made  of  aU  prac- 
ticable fonns  of  reciprocity  and  international  readjustment. 

Prom  far-off  Chile  at  the  moment  of  the  President's  proc- 
lamation on  this  matter  comes  the  following: 

SoxTTH  Ambuca  Acts  to  Set  Up  TaADS  Alliahob 
[Chicago  Tribune  Press  Service] 
Samtiaco,  Chiui,  March  16. — Another  and  a  more  important  step 
tofward  the  goal  of  a  South  American  econcMnic  alliance  was  regis- 
tered at  the  first  conference  of  continental  chambers  oS  commerce, 
whicli  met  recently  in  Valparaiso. 
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Whether  or  not  the  United  States  Is  associated  with  the  newly 
developing  policy  will  depend  a  good  deal  on  Washington.  Never- 
theless it  was  indicated  that  the  Latin-American  traders  are  more 
friendly  disposed  toward  the  United  States  by  the  ringing  cheers 
for  President  Roosevelt's  reciprocal  trade  overtures. 

COMTLNCMTAZ.   CUSTOMS    XTmOW 

It  is  considered  that  the  conference  of  chambers  of  commerce 
wUl  be  the  starting  point  of  many  trade  treaties.  These  negotia- 
tions must  Inevitably  lead  up  to  the  realization  of  the  aspiration 
common  to  all— a  continental  customs  union. 

From  Brazil  comes  the  following,  and  this  also  Is  taken 
from  the  Chicago  Tribune: 

Trade  relations  with  Brazil  are  used  as  a  specific  Illustration  in 
■oggestlons  for  the  development  of  foreign  trade. 

IMPOKTS    OVXRWCCH    EXPORTS 

The  united  States  buys  about  45  to  50  percent  of  Brazil's  total 
•sports,  and  the  volume  of  our  Imports  from  Brazil  is  about  three 
times  as  great  as  our  exports  to  that  South  American  country. 

So  we  aee  that  in  the  great  Republic  to  the  south  of  us 
there  is  a  wide-open  opportunity  to  expand  the  sale  of 
American  products. 

Ftom  Italy  comes  this  dispatch: 

ITALY    BKAOT    TO    TRAOB    WOnt    AITD    SILK    FOS    PWUm    8TATKS   COTTON, 

MOVIB8 

Rom.  March  IQ. — ^An  exchange  of  Italian  wine  and  silk  for 
American  cotton  and  films  was  suggested  by  experts  today  as  a 
possible  basis  for  an  Increase  in  trade  between  the  two  countries. 

I  could  go  <Hi  reading  many  more  favorable  quotations, 
but  those  read  are  sufficient  to  ^k>w  the  trend  of  iniblic  opin- 
kn  both  here  and  abrockl. 

Customs  duties  were  originally  levied  for  the  support  of 
governments.  So-called  "  protective  tariffs  "  were  first  advo- 
cated as  a  means  to  help  infant  industry,  but  in  America 
the  infant  soon  grew  to  be  a  giant.  Next  it  was  claimed  that 
high  tariffs  were  necessary  for  the  protection  of  labor.  But 
investigaticm  showed  that  protected  monopolies  resisted 
every  attempt  to  pass  on  to  lab<ff  its  share  of  tariff  profits. 
American  workingmen  have  always  had  to  organize  and 
fight  to  win  American  standards  of  living  and  fair  wages  for 
themselves. 

Prohibitive-tariff  advocates  now  demand  It  because  its 
beneficiaries  need  the  money.  They  would  make  rates  high 
enough  to  destroy  competition.  Trade  barriers  and  embar- 
goes are  being  set  up  between  nations  everywhere,  and  be- 
hind these  waDs  the  consumer  pays  the  price  that  monopoly 
demands.  The  result  of  this  p<^icy  has  been  the  destruc- 
tion of  world  trade,  idle  factories,  abandoned  farms,  unem- 
ployment for  millions  of  men,  and  tremendous  losses  to  the 
national  income. 

A  program  of  reciprocity  and  friendly  trade  agreements 
was  never  more  needed  than  today.  This  bUl  is  a  part  of 
the  President's  great  program  for  business  recovery.  It  is 
another  bold  stroke  in  his  efforts  to  restore  national  pros- 
perity. He  asks  for  authority  and  power  to  battle  for  the 
recovery  of  our  lost  markets  and  to  rebuild  our  trade  with 
other  nations.  At  the  same  time  he  promises  to  protect 
American  industry  and  agriculture. 

World  trade  is  Just  what  its  name  Implies — an  exchange 
of  commodities  between  individuals  and  nations.  Only  trade 
balances  are  settled  with  money.  We  cannot  sell  unless  we 
buy.  There  were  no  surplus  problems  to  trouble  American 
producers  until  tariff  barriers  between  nations  killed  our 
markets  for  American  products.  It  is  un-American  to  put 
a  penalty  upon  production.  It  can  only  be  Justified  in  a 
national  emergency.  The  farmer  or  manufacturer  who  pro- 
duces a  surplus  of  useful  commodities  is  promoting  his  own 
and  his  nation's  prosperity  and  benefiting  mazikind. 

Take  my  own  case,  for  instance.  I  run  a  ranch  out  in 
Nebraska.  If  I  did  not  produce  on  the  farm  more  than  I 
consumed  I  would  be  no  better  than  the  Indian  that  had 
lived  there  before  me.  It  is  necessary  to  produce  a  suridus 
In  order  to  bring  prosperity,  either  to  the  individual  or  to 
the  Nation,  but  you  must  find  a  market  to  sell  the  sunrfus, 
and  that  is  what  we  are  empowering  the  Prerident  to  do  lor 
us  by  this  bill. 

During  the  World  War  period  trade  barriers  w«re  broken 
down,  demand  and  production  were  permitted  an  open  field 
in  which  to  operate,  and  world  trade  swelled  to  more  than 


$50,000,000,000  annually.  TUi  great  voltmw  of  world 
commerce  warranted  hopes  that  tbe  gigantic  war  debts 
might  be  paid.  Prices  and  productton  of  both  manufacture 
and  agriculture  were  on  a  basis  that  permitted  himarable 
liquidation  at  both  national  and  private  debts  rather  than 
the  disaster  and  disgrace  of  general  bankruptcy.  But  a 
spirit  of  intense  nationalism  grew  out  of  the  prejudices  ol 
the  great  war.  Nations  began  to  erect  tariff  barrierB  against 
each  other  and  each  sought  to  keep  the  profits  and  benefits 
of  world  trade  and  prosperity  to  Itself  and  to  deny  to  others 
their  share. 

This  war  psychology  and  policy  of  national  Isolation  has 
prevailed  until  world  trade  is  only  one  fourth  of  what  it 
was  from  1920  to  1930.  Not  only  has  world  commerce  been 
killed,  but  internal  prosperity  has  sickened  also.  MUlions 
of  men  have  lost  employment  becanse  the  markets  for  their 
products  have  disappeared.  Worid  trade  has  shrunken  from 
fifty  bilUons  annually  to  less  than  fifteen  billions.  Our 
foreign  trade  with  other  peoples  has  fallen  from  $5,000,000.- 
000  annually  to  something  like  a  billion  and  a  half.  Under 
these  conditions,  unsalable  suri^uses  have  piled  up,  labor 
is  looking  for  bread  with  which  to  live,  and  thousands  of 
bankers,  farmers,  and  business  men  are  bankrupt  Tills 
bUl  will  give  the  President  power  to  wrestle  with  this 
problem. 

"niere  can  be  no  permanent  economic  recovery  until  both 
foreign  and  domestic  trade  is  revived.  Profitable  prices  can- 
not long  be  maintained  by  enacting  laws  that  heap  increas- 
ing burdens  upon  consumers  and  taxpayer&.  We  can  bol- 
ster prices  and  inflate  credit  with  Qovemment  loans,  but 
notes  and  bonds  must  be  paid  and  interest  works  night  and 
day  against  the  borrower.  What  the  American  peoide  need 
is  not  the  ability  to  borrow  more  money,  but  a  price  for  our 
products  that  will  enaUe  us  to  pay  what  we  have  already 
borrowed. 

To  secmre  better  prices  we  must  build  broader  and  better 
markets.  American  farmers  and  manufacturers  are  the 
most  efficient  in  the  world.  They  can  win  back  the  markets 
we  have  lost  if  permitted  a  free  opportunity  to  do  so.  By 
this  bill  we  are  giving  tbe  President  the  power  witti  which 
to  win  this  opportunity  for  m.  During  the  decade  from 
1920  to  1930,  when  we  sold  annually  five  hllliODS  of  suridus 
products  to  other  peapleB,  40  perooit  of  that  trade  was  from 
the  farm  and  60  percent  from  the  factory.  We  sent  our 
surplus  products  north  and  south  to  the  countries  of  this 
hemisphere,  we  sent  them  eastward  across  the  Atlantic  to 
Europe,  we  sent  them  westward  beyond  the  Padilc  to  the 
Orient,  and  with  them  we  laid  hold  upon  the  mmey  and 
the  commerce  of  the  world,  and  we  swept  it  across  these 
mighty  seas  and  poured  it  into  the  li^  of  American  Indus- 
try; and  because  of  this  great  tide  of  trade  and  commerce, 
we  became  the  happiest,  the  most  prosperous,  and  the  richest 
peoide  upon  the  face  of  the  globe. 

It  is  to  restore  those  happy  days  that  your  committee 
comes  to  the  Congress  with  this  redproeal  trade  bill.  It  is 
a  testinumy  of  our  faith  that  we  can  rebuild  what  has  been 
torn  down.  It  gives  life  to  those  policies  of  reciproeiU  trade 
tauilit  by  Blaine,  by  McKlnl^.  and  by  Wilson.  Speaking 
on  this  subject  in  1921.  Presidmt  Wilson  said: 

dearly,  this  Is  no  time  for  the  erection  of  high  trade  banleia. 
It  would  strike  a  blow  at  the  suocessful  efforts  which  have  bean 
made  by  many  of  our  great  industries  to  place  themselves  on  an 
export  basis.  It  woiild  stand  in  the  way  of  tbe  normal  readjust- 
ment of  busiaeas  oondttlons  tfaronghout  tbe  wortd.  which  Is  as 
vital  to  the  welfare  of  this  country  as  to  that  ct  other  nstlojs. 

Embargo  jn-otectionists  object  to  this  bUl  because  they  fear 
the  President  will  reduce  tariffs  to  tbe  injury  of  American 
ptodKLoers.  There  is  no  warrant  for  that  assimiption.  Tbe 
American  people  have  confidence  that  tbe  President  will  only 
use  the  powers  conferred  in  this  bill  to  promote  American 
trade  and  prosperi^  and  give  added  employment  to  Amer- 
ican labor. 

Some  say  the  Mil  gives  the  President  too  nnudi  power  to 
control  tariff.  Tbe  tendency  of  high  tariffs  is  t»  create  i»1- 
vate  monopolies.  Monopoly  for  profit  is  int<deraUe  and 
indefensible.  When  once  monopoly  gets  its  hold  upon  the 
i»%mingK  of  the  people  it  requires  drastic  legislation  to  shake 
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It  loose.    James  O.  Blaine  was  a  great  apostle  of  coi 
cial  redprocltjr  between  nations.    His  defeat  for  the 
dency  was  a  greveous  disappointment  to  Robert  O. 
the  matchless  Republican  orator  from  Illinois,  who 
Dated  Blaine  in  a  great  speech.    IngersoU  was  a  Dei 
before  he  was  a  Republican  and  he  was  always  a  llberi 
the  tariff. 

After  Blaine's  defeat  a  man  in  Peoria,  m.,  where  he  lived. 
went  to  him  and  said:  "  Mr.  IngersoU.  I  cannot  understand 
the  tariff.  It  is  too  deep  for  me,  but  you  have  the  gift  of 
language;  you  think  clearly  upon  anything  to  whicn  you 
direct  your  mind;  you  can  explain  a  thing  so  simply  and 
so  plainly  that  anybody  can  understand  what  you  meaki.  I 
wi^  you  woxild  explain  the  tariff  to  me." 

Mr.  IngersoU  said:  "I  can  explain  It  best  by  tel 
a  story.  There  was  <mce  an  old  man  named  '  Uncle 
who  bad  a  big  family  of  boys.  The  oldest  of  his  soi 
named  '  agriculture  ',  the  strongest  and  most  industrioi 
caUed  'labor',  a  great  big  himgry  feUow  who  could 
get  enough  to  eat  he  caUed  '  consumer ',  tuid  so  on. 
through  his  numerous  family  imtil  his  youngest  chUi 
bom.  the  Benjamin  of  the  family,  and  he  named  this  p^om- 
isbag  infant  'industry.'  'Uncle  Sam'  looked  at  little  'in- 
dustry '  and  said.  '  He  is  not  as  big  and  strong  as  his  lelder 
brethren;  I  wiU  have  to  feed  him  better  than  I  feed  tliem.' 
So  he  began  to  take  away  from  '  agriculture '  a  portion  of 
that  which  he  dug  by  toil  out  of  the  land.  He  took  jfrom 
'  labor '  a  portion  of  what  he  earned  by  the  strength  of  his 
arm  and  skill  of  his  hands.  He  robbed  the  '  consumer '  of 
a  lot  that  belonged  to  him.  and  from  the  portions  thit  he 
took  from  his  elder  brethren  he  mixed  an  infant  fooc  and 
he  caUed  it  the  '  tariff ',  and  he  began  to  feed  it  to  little 
'  industry.'  Under  the  inspiration  of  this  marveloxis  food 
the  chUd  began  to  grow,  he  grew  very  rapidly,  and  the  first 
thing  '  Uncle  Sam '  knew  here  was  his  head  stickini  out 
of  the  cradle  at  this  end  and  his  feet  way  down  thert . 

"  '  Uncle  Sam  '  looked  at  him  and  said, '  I  dont  need  t  o  rob 
his  brethren  any  longer  to  feed  this  big  feUow,  111  lelj  him 
take  care  of  himself.'  Instantly  the  chUd  showed  he  bould 
do  so.  He  stood  upon  his  feet.  Behold,  he  had  grown  I  igger 
than  his  father.  The  infant,  '  industry '.  had  becomt  >.  the 
giant,  '  monopoly ',  and  he  said  to  '  Uncle  Sam '.  '  Old  man. 
keep  on  feeding  me  Just  as  you  have  done  or  FU  knock  your 
head  off.' " 

And  said  Mr.  IngersoU,  "Uncle  Sam  was  afraid,  aid  he 
has  been  feeding  him  ever  since." 

With  the  decline  of  our  world  trade,  Oovemment  rec  eipts 
from  customs  duties  have  declined  to  an  almost  negligible 
amount.  For  1929.  receipts  from  customs  duties  were  1600.- 
000.000  plus.  For  1933  they  had  declined  to  three  tiun- 
dred  and  twenty-six  millions,  and  for  1933  fell  to  tbo  low 
level  of  only  $250,000,000. 

For  the  decade  from  1920  to  1930,  when  our  world  fade 
totaled  four  or  five  bilUons  annually,  the  Treasury  pr<  Ated 
greatly,  as  weU  as  industry  and  MTieulture.  Farm  sur- 
pluses then  consisted  of  money  in  the  bank  and  cash  i  \  the 
farmers'  pockets.  Manufacture  and  commerce  were  busy 
su]H>l7ln8  the  commodtUes  that  farmers  and  laboring  men 
were  anxious  to  buy.  A  man  once  said  to  me.  "  When  men 
have  vDootj,  they  humor  their  tastes."  When  the  farmer 
has  money  in  his  imcket,  he  buys  the  int>duct8  of  ind  istry 
and  labor. 

When  our  world  trade  was  at  fuU  tide,  cotton  sold  i  it  20 
cents  per  pound  on  the  southern  farm,  western  wheit  at 
$1JM>  per  bushel,  fat  hogs  at  $10  per  hundred,  and  fat  <  attle 
at  even  a  better  price.  Tobacco  was  double  the  present  ;Nrice 
and  butterfat  and  other  dairy  products  were  100  pe  cent 
higher  than  at  present.  No  wonder  that  under  such  o  odi- 
tions  our  banks  were  full  of  money,  our  stores  woe  cro  irded 
with  buyers,  the  wheels  of  industry  Wlore  humming,  and 
production  was  at  high  pressure  in  aU  lines  of  manuf  at  ture. 

Mr.  VINSON  of  Kentucky,    wm  the  gentleman  yiek  ? 

Mr.  BHAIJJtNBEBQBR.    I  yield  to  tbfe  gentleman  rrom 


Mr.  VINSON  of  Kentucky.  The  gentleman  referred  to 
the  exportation  of  wheat.  I  caU  the  attention  of  the  gentle- 
men of  the  House  to  the  fact  that  the  value  of  wheat  ex- 
ported in  1932.  including  flour,  was  the  lowest  of  any  year 
since  1905.  With  reference  to  raw  cotton,  with  one  excep- 
tion, the  year  1931,  the  value  of  our  cotton  exports  for  1932 
was  less  than  any  year,  save  1931,  since  1903. 

Mr.  KNUTSON.    WiU  the  gentleman  yield? 

htr.  SHALLENBERGER.  I  hope  that  the  gentleman  wiU 
not  use  too  much  of  my  time. 

Mr.  KNUTSON.  It  is  a  fact  that  there  are  12.000.000 
acres  in  cotton  In  the  British  Empire.  This  fact  was 
brought  out  in  the  hearings. 

Mr.  VINSON  of  Kentucky.  I  do  not  recaU  the  acreage, 
but  a  large  number  of  markets  have  been  taken  from  us. 

Mr.  SHALLENBERGER.    I  decline  to  yield  further. 

From  1920  to  1930  we  exported  seven  times  as  much  as 
we  did  in  the  seventies  of  the  last  century. 

For  50  years  during  good  times  and  bad  times,  low  tariffs 
or  high  tariffs,  our  imports  have  been  divided  25  percent 
finished  goods.  25  percent  partly  finished  products,  and  50 
percent  of  raw  products  on  the  free  list.  The  volume  and 
value  of  our  world  trade  has  varied  greatly  over  the  years, 
but  the  proportions  and  divisions  of  commodities  have  re- 
mained practicaUy  the  same. 

The  first  purpose  of  this  biU  is  to  permit  the  President  to 
change  tariff  duties  in  order  to  recover  the  world  trade  we 
have  lost,  but  the  President  wiU  use  the  utmost  care  and 
caution  before  exercising  the  great  powers  granted  him 
under  the  biU.  He  has  every  agency  of  the  Government  at 
his  command  to  advise  and  inform  him.  He  wiU  be  thor- 
oughly prepared  to  act  instantly  whenever  our  national 
interests  require  it. 

For  the  12  years  of  the  Tariff  Acts  of  1922  and  1930  there 
were  very  few  changes  made  in  the  tariff  schedules  by 
Executive  orders  authorized  by  those  laws. 

I  have  here  a  report  from  the  United  States  Tariff  Com- 
mission. Under  section  315  of  the  act  of  1922  there  were 
32  increases  made  In  the  tariffs  and  5  decreases,  37  in  aU. 
It  might  interest  the  farmers  to  know  that  the  principal  in- 
creases were  made  in  their  interests.  Wheat  was  increased 
from  30  cents  to  42  cents.  Flour  was  increased.  Butter  was 
increased.  Onions,  peanuts,  whole  eggs  and  mixed  eggs, 
flaxseed,  fresh  milk  and  cream,  window  glass,  and  linseed  or 
flaxseed  oil  were  increased.  MiU  feeds  and  bran,  bobwhite 
quaU,  paintbrush  handles,  cresyUc  acid,  and  phenol  were 
decreased.  There  were  37  changes  in  aU.  No  changes  were 
made  tn  4  cases,  and  no  action  taken  at  aU  on  8  appUcations. 

Under  section  336  of  the  act  of  1930  there  were  106  in- 
vestigations; 58  of  them  were  completed.  Twenty-five  re- 
sulted in  increased  duties,  28  resulted  in  decreased  duties — 
it  was  almost  a  stand-off — and  in  56  investigations  there 
were  no  changes  made. 

So  I  do  not  expect  great  tariff  changes  to  occur  following 
this  legislation.  But  the  fact  the  President  has  this  au- 
thority WiU  be  a  powerful  Influence  in  making  trade  agree- 
ments in  our  interests.  Other  nations  have  granted  similar 
authority  to  their  rulers,  and  we  should  put  our  President 
on  a  level  with  them.  We  do  not  want  to  send  a  colonel  or 
a  brigadier  general  to  represent  us.  We  want  to  empower 
our  President  with  the  authority  of  a  fuU  general  and  give 
him  the  same  authority  and  power  granted  to  those  who 
represent  other  nations. 

In  conclusion.  Mr.  Chairman,  there  is  no  foundation  for 
the  prophecies  of  disaster  that  impend  if  the  President  is 
given  the  powers  to  act  contained  in  this  biU.  The  Nation 
wants  action,  because  it  has  experienced  the  disasters 
that  resulted  from  the  standpat  policy  of  delay  and  inac- 
tion which  has  brought  us  to  the  condition  with  which  we 
are  now  confronted.  The  Congress  should  pass  this  meas- 
ure promptly  and  permit  the  President  to  go  forward  in  his 
great  wortc  of  recovering  the  markets  we  have  lost  and  re- 
storing the  prosperity  that  is  the  rightful  heritage  of  the 
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down,  demand  and  production  were  permitted  an  open  fleld 
in  which  to  operate,  and  world  trade  swelled  to  more  than 


indefensible.    When  once  monopoly  gets  Its  hold  upon  the 
i»ftmingR  of  the  people  it  requires  drastic  legislation  to  shake 
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American  people.    We  must  give  the  President  the  necessary 

power   and   authority    to   fight   to   bring    it   back   to   us. 

[Applause.] 

Mr.  JOHNSON  of  Minnesota.    WiU  the  gentleman  yield? 

SHALLENBERGER.     I  yield. 

JOHNSON  of  Minnesota.    I  intend  to  vote  for  this 


SHALLENBERGER.    I  was  sure  the  gentleman  would. 

Mr.  JOHNSON  of  Minnesota.  But  I  want  to  ask  the  gen- 
tleman one  question.  Many  have  been  writing  me  from  my 
own  State,  and  they  seem  to  be  afraid  the  President  wiU 
not  take  care  of  the  farmers  under  this  measure.  I  think 
the  President  wiU,  and  I  want  to  ask  the  gentleman  if  he 
honestly  thinks  the  President  wiU  give  the  American  farming 
industry  a  fair  and  square  deal. 

Mr.  SHALLENBERGER.  I  certainly  think  he  wlU— I 
know  he  wiU — because  we  judge  the  action  of  men  in  the 
future  by  what  they  have  done  in  the  past.  Hie  President 
Is  a  farmer  himself.  I  have  just  received  a  little  memento 
sent  to  me  from  Dutchess  County,  N.Y.,  by  a  friend  of  mine 
In  the  county  where  the  President's  farm  is  located.  I  know 
the  President  is  agriculture-minded.  He  wiU  fight  for 
us.  Mr.  Johnson,  and  I  am  wlUing  to  trust  him.  and  I  am 
pleased  to  know  that  the  gentleman  from  Minnesota  is  also 
going  to  vote  for  this  legislation. 

Mr.  KNUTE  HILL.    WiU  the  gentleman  yield? 

Mr.  SHALLENBERGER.     Yes. 

Mr.  KNUTE  HILL.  Can  the  President  do  any  worse  imder 
this  authority  than  President  Hoover  did  during  the  4  years 
he  was  in  power? 

Mr.  SHALLENBERGE31.  I  hope  he  can  do  much  better, 
and  I  know  he  wiU. 

Mr.  MAY.    WiU  the  gentleman  jrield? 

Mr.  SHALLENBERGER.    Yes. 

Mr.  MAY.  Is  it  not  a  fact  that  the  President  has  already 
shown,  during  his  administration,  his  attitude  toward  labor 
by  reviving  and  invigorating  the  Federal  land  banks  in  order 
to  help  the  farmer,  and  also  the  intermediate  credit  banks 
and  aU  the  other  agricultural  activities  that  he  has  favored 
since  March  1933? 

Mr.  SHALLENBERGER.  Yes;  and  I  am  pleased  that  the 
gentleman  has  brought  that  to  my  attention.  We  have  taken 
care  of  the  interests  of  the  farmer  so  far  as  saving  his  home, 
giving  him  cheap  money,  and  helping  him  through  mora- 
toriums in  order  to  save  that  which  he  might  have  lost  with- 
out such  action,  and  now  we  propose  to  give  him  what  I 
may  say  again  is  the  thing  which  the  farmer  most  needs — 
a  chance  to  sell  his  goods  in  a  market  that  wiU  enable  him 
to  pay  his  debts. 

Mr.  WEARIN.    WiU  the  gentleman  from  Nebraska  yield? 

Mr.  SHALLENBERGER.  I  yield  to  the  gentleman  from 
Iowa. 

Mr.  WEARIN.  I  recognize  in  the  gentleman  from  Ne- 
braska a  great  authority  upon  this  subject,  and  consequently 
I  want  to  ask  this  question.  I  have  gathered  from  the 
gentleman's  remarks  this  morning  that  it  is  true  our  greatest 
periods  of  prosperity  have  moved  along,  hand  in  hand,  with 
times  during  which  we  have  had  the  largest  volume  of 
foreign  trade. 

Mr.  SHALLENBERGER.  Both  foreign  and  domestic 
trade — they  go  up  and  down  together. 

Mr.  WEARIN.    Certainly.    I  thank  the  gentleman. 

Mr.  SHALLENBERGER.  Mr.  Chairman.  I  yield  back  the 
remainder  of  my  time. 

Mr.  KNUTSON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Nebraska    [Mr.  Cakpbntes]. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Chairman,  it  is  a 
rather  sorry  state  of  affairs  when  a  man  who  has  the  privi- 
lege of  being  affiliated  with  the  Democratic  side  of  the  House 
and  who  happens  to  be  opposed  to  the  tariff  biU  under  con- 
sideration cannot  get  any  time  from  his  own  side.    It  shows 


the  liberal  attitude  existing  with  a  great  many  leaders  on 
this  side  of  the  House  and  their  si^rit  of  fairness. 

Mr.  DOUGHTON.    WUl  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Certainly. 

Mr.  DOUGHTON.  1*6  time  was  equally  divided  between 
those  opposed  and  those  in  favor  of  the  biU.  and  the  gentle- 
man on  the  other  side  was  given  half  of  the  time. 

Mr.  CARPENTER  of  Nebraska.  I  beUeve  I  have  the  right 
to  be  aflUiated  with  this  side  of  the  House;  and  even  if  I  am 
against  the  biU.  I  should  receive  time  from  my  own  side. 

Mr.  DOUGHTON.  That  would  give  the  other  side  more 
than  half  of  the  time  in  opposition  to  the  biU. 

Mr.  CARPENTER  of  Nebraska.  I  think  I  am  entitled  to 
some  time  f  rtxn  my  own  side. 

Mr.  DOUGHTON.  But  that  would  give  three  fourths  of 
the  time,  perhaps,  to  those  opposed  to  the  bilL 

Mr.  KNUTSON.  May  I  say  to  the  gentleman  from  Ne- 
braska, in  aU  fairness — and  it  should  go  into  the  Record — 
that  on  the  basis  of  numbo?,  we  have  twice  as  much  time 
as  the  Members  on  the  other  side,  and  that  is  the  reason  I 
yielded  to  the  gentleman.  I  realise  they  are  very  short  of 
time  on  the  other  side,  and  I  may  also  add  that  we  have 
refused  to  yield  time  to  those  on  this  side  who  are  In  f avcu: 
of  the  bUl. 

Mr.  CARPENTER  of  Nebraska.  My  time  is  to  be  devoted 
entirely  to  the  relation  rf  the  sugar  industry  to  the  appar- 
ent effects  this  measure  may  have  on  those  of  us  who  grow 
continental  cane  and  beet  sugar;  and.  for  one.  I  can  now 
say  to  the  leadership  of  this  House,  that  we  cannot,  with 
any  degree  of  safety,  pass  this  tariff  biU  unless  you  do  some- 
thing definitely  to  take  care  of  beet-  and  cane-sugar  xnro- 
duction  in  this  country, 

Mr.  HOEPPEL,    WiU  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Yes. 

Mr.  HOEPPEL.  Can  we  not  rely  upon  ttie  judgment  of 
our  President  to  protect  those  industries? 

Mr.  CARPENTER  of  Nebradca.  I  can  to  a  certain  extent 
rely  on  the  President  of  the  United  States;  but  when  hb 
places  the  entire  thing  in  the  hands  of  Secretary  Wallace, 
whose  poUcies  are  dangerous  to  the  beet  Indusdr  in  this 
country,  I.  for  one,  cannot  trust  him. 

Mr.  KNUTSON.    WUl  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Yea. 

Mr.  KNUTSON.  Has  the  gentleman  in  mind  the  Presi- 
dent's attitude  toward  the  veterans? 

Mr.  CARPENTER  at  Nebraska.  It  happens  that  Secre- 
tary Wallace  appeared  before  the  public,  and  I  want  to 
quote  from  an  article  in  the  New  York  Journal  of  BCarch  5, 
1934: 

Secretary  Wallace's  pet  abhorrence  appeared  to  be  the  Tarlotm 
factions,  Ixududlng  the  sugar-beet  growers,  which  he  Indicated 
have  been  twisting  and  pulling  at  the  Federal  Oovemment  not 
only  since  the  i»-esent  administration  took  chaxge  but  long  beTore, 
to  further  their  interests. 

HTTS   8UOA>   xKTwaxan 

At  one  point  he  directly  attacked  the  western  sugar  interests, 
who  argued  that  "they  ought  to  have  the  r^ht  to  prod\ioe  all 
their  own  sugar  and  sUU  get  parity  pncea." 

"  Now,  it  happens  ",  he  said.  "  that  any  expansion  above  the  past 
histcny  In  their  production  is  directly  at  the  expense  of  the  ef- 
ficient producers  of  agricultural  and  industrial  products  which 
are  sent  to  Cuba,  for  Instanoe.  Z  polatod  out  to  the  sugar-beet 
growers — not  sugar-beet  growers,  because  they  don't  usuaUy 
come  to  Washington,  but  to  certain  representatives  there — ^that 
the  total  shipments  of  goods  from  this  country  to  Cube  had  de- 
clined from  aaoo.OOOjOOO  to  $35,000,000  and  that  any  expansion 
above  past  history  In  the  sugar-beet  industry  would  be  definitely 
at  the  expense  of  our  efflcieat  Indiistrles  and  our  efficient  agricul- 
ture. Less  than  1  farma  In  100  iB  engaged  in  sxigar  beets.  TbttrB 
jjn  only  about  80.000  workers  altogether  In  the  refineries  ef  aU 
kinds. 

"That  Industry  Is  a  very  small  industry,  and  yet — ^Z  aB». de- 
scribing this  to  indicate  the  tensity  of  a  situation  that  can  arise 
with  a  small  Industry — because  of  the  fact  that  It  has  been  used 
in  the  past  to  organise  Itself  to  strive  for  higher  tarlflk,  beeauss 
it  has  been  one  of  thoee  Industries  on  the  fixing  line,  it  has  de- 
veloped a  type  of  poUtlcal  pressure  that  Is  quite  unique.    I  will 
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•ftj  this:  Th«t  »t  the  present  time  It  la  Impoaslble,  poUlleally 
ImpoMible.  to  retire  the  vxigar-beet  Industry  from  Its  preset  t 
•Itlon.    The  most  you  could  hope  tar  Is  to  keep  It  from  "^ 
•zpftnslon. 

"I  don't  think  the  Internationally  minded  people  reall2^ 
w»y  in  which  the  inefflclent  American  InduBtrles  have  made 
■elves  solid  with  Congress.    They  are  specialists  In  that." 

Now,  in  Ood's  name,  what  is  wrong  with  the  Ame^can 
beet-sugar  growers?  Who  have  a  better  right  to  pr^uce 
the  siigar  required  for  dcanestic  consumption  in  this  coi  mtry 
than  the  growers  of  beet  sugar?  I  for  one  believe  the  t  the 
American  market  belongs  to  the  American  farmer.  [Ap- 
plause.] I  am  not  willing,  for  one,  to  put  this  thing  ti  the 
hfluuls  of  the  Secretary  of  Agriculture. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    I  wilL 

Mr.  SAMUEL  B.  HILL.    Has  the  gentleman  read  the  bUl? 

Mr.  CARPENTER  of  Nebraska.    I  have. 

Mr.  SAMUEL  B.  htt.t.  it  puts  this  iwwer  in  the  liands 
of  the  President  of  the  United  SUtes  and  not  in  the  liands 
of  any  Cabinet  officer. 

Mr.  CARPENTER  of  Nebraska.  That  means  putting  it 
into  the  hands  of  the  Secretary  of  Agriculture,  who  is  n  illing 
to  trade  off  the  rights  of  the  beet-sugar  growers  for  the 
welfare  of  Cuba.  He  does  that  in  the  face  of  the  fact  that 
Professor  Tugwell.  in  a  hearing  before  the  House  Comx  ilttee 
on  Agriculture,  said  that  we  could  produce  in  this  country 
the  entire  amount  of  sugar  consiuned  as  cheaply  as  an; '  f  or- 
9ign  country  could  do  it. 

Mr.  COOPER  of  Tennessee,    wm  the  gentleman  yU  Id? 

Mr.  CARPENTER  of  Nebraska.    I  yield. 

Mr.  COOPER  of  Tennessee.  Has  the  gentleman  rea  d  the 
statement  made  by  Secretary  Wallace  before  the  Way  i  and 
Means  Committee  Included  in  the  hearings  on  this  bi  1? 

Mr.  CARPENTER  of  Nebraska.  No:  I  have  not  read  the 
hearings  on  this  bilL 

Mr.  COOPER  of  Tennessee.  I  think  it  would  be  hell  f ul  if 
the  gentleman  would  read  them.  That  would  give  lim  a 
definite  idea  of  how  Secretary  Wallace  stands.  He  aught 
to  do  that  instead  of  quoting  what  some  newspaper  sa  ys. 

Mr.  CARPENTER  of  Nebraska.  I  am  taking  Secret  try  of 
Agriculture  Wallace  at  his  own  words.  He  testified  »ef  ore 
the  House  Committee  on  Agriculture.  I  know  whii  his 
attitude  is  as  to  the  domestic  production  of  sugar.  He  never 
has  been  in  favor  of  it;  and  if  he  has  his  way,  h^  will 
destroy  it 

Mr.  JENEINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    I  yield. 

Mr.  JENKINS  of  Ohio.  The  testimony  of  Sec-etary 
Wallace  before  the  Ways  and  Means  Committee  is  eza<  tly  in 
line  with  what  the  gentleman  from  Nebraska  haa  stat  id. 

Mr.  CARPENTER  of  Nebraska.    I  agree  with  the  g  mtle- 


(The  time  of  Mr.  CAirarm  of  Nebraska  having  es>ired. 
be  was  given  5  minutes  more  by  Mr.  Douobtoit.)  \ 

Mr.  CARPENTER  of  Nebraska.  The  comdiUon  df  the 
■ugar-beet  industry  is  very  serious.  We  have  been  trying  to 
ascertain  some  d^lnite  policy  of  the  administration  toward 
this  domestic  product,  but  so  far  we  have  bera  unaftle  to 
do  so. 

Mr.  JENKINS  of  C^a  Mr.  Chairman,  will  the  gentleman 
yield?  

Mr.  CARPENTER  of  Nebraska.    Yes. 

Mr.  JENKINS  of  C^iia  And  there  are  dozens  of  other 
Industries  in  this  country  in  Just  exactly  the  same  siti  latlon 
as  the  sugar-beet  industry.  They  are  fearful  of  wfat  is 
going  to  happen  to  them  If  this  bill  becomes  a  law. 

Mr.  CARPENTER  of  Nebraska.  Ih  my  district,  f (^  ex- 
ample, only  the  day  before  yesterday  some  people  huiged 
Secretary  Walace  tn  efBgy.    I  am  not  in  favor  of  hifnglng 


him  in  person,  but  I  am  in  favor  of  doing  something  with 
him.  I  refuse  to  follow  the  leadership  of  the  Secret  ^ry  of 
Agrlcultmre,  who  has,  time  after  time,  in  public  aid  in 


private  life,  stated  that  the  sugar  industry  in  this  country 
is  an  expensive  industry,  and  ought  to  be  destroyed-  I  can- 
not go  along  with  him  in  the  idea  that  our  first  duty  and 
obligation  is  to  the  welfare  of  the  people  of  Cuba  and  the 
Philippine  Islands.  I  do  not  care  what  the  moral  obligation 
of  our  people  to  those  people  may  be,  my  first  obligation  is 
to  the  people  that  I  represent,  the  American  farmer,  and 
I  for  one  am  not  going  to  yield  to  the  jurisdiction  of  the 
Secretary  of  Agriculture  unless  it  is  enacted  into  law,  so  I 
will  know  exactly  what  the  Secretary  of  Agriculture  can  do, 
rather  than  leaving  it  to  his  idea  of  what  he  should  do; 
and  imtil  such  time  I  do  not  believe  this  legislation  can  pass, 
until  you  have  done  something  to  take  care  of  the  sugar  pro- 
ducers in  this  country. 

Mi-.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Yes. 

Mr.  MEAD.  I  am  in  general  agreement  with  the  gentle- 
man's desire  to  protect  the  American  farmer,  so  far  as  the 
domestic  market  is  concerned,  but  there  is  one  question  that 
still  troubles  me  and  that  is  whether  the  quality  of  the 
beet  sugar  produced  here  compares  favorably  with  the  qual- 
ity of  the  Cuban  cane  sugar? 

Mr.  CARPENTER  of  Nebraska.  I  do  not  think  there  is 
any  difference  in  quality.  We  think  in  our  country  that  it  is 
better.  Month  after  month  we  have  been  tnring  to  get  some 
sort  of  a  definite  idea  from  this  administration  on  the 
matter  of  sugar,  but  we  have  been  given  completely  the 
run-around  month  after  month.  It  has  come  to  the  time  now 
when  my  beet-sugar  fanners  have  got  to  know  what  this 
administration  is  going  to  do  for  them,  and  I,  for  one,  am 
not  willing  to  supiwrt  this  tariff  bill  until  this  Democratic 
administration  has  passed  some  legislation  that  will  insure 
my  people  fair  treatment;  and  I  say  to  every  one  of  you 
men  who  come  from  beet-  and  cane-sugar  areas  that  you 
better  not  support  this  tariff  legislation  until  something  has 
been  done  definitely  for  your  sugar-growing  people. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Yes. 

Mr.  COLDEN.  Is  the  beet-farming  business  in  the  gen- 
tleman's State  conducted  by  American  labor  or  by  imported 
cheap  labor? 

Mr.  CARPENTER  of  Nebraska.  About  85  percent  of  it  is 
American  labor,  and  probably  more  than  that,  because  most 
of  Mexican  labor  has  been  sent  back  to  Mexico. 

BCr.  McGUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.   Yes. 

Mr.  McOUGIN.  Along  the  line  of  what  the  attitude  of 
those  in  power  is  toward  the  beet-sugar  industry,  I  call  the 
attention  of  the  gentleman  to  a  speech  made  by  the  Speaker, 
Bfr.  Razmxt,  when  the  tariff  question  was  up  before.  He 
insulted  the  beet-sugar  industry  by  referring  to  it  as  an 
industry  for  which  Germany  fiunished  the  seed  and  Mexico 
the  labor. 

'Mr.  CARPENTER  of  Nebraska,  If  they  are  going  to  trade 
something  off  in  this  country,  I  am  willing  to  have  them 
trade  something  off  that  you  men  have,  but  they  will  not 
trade  off  the  beet-sugar  industry  that  I  represent,  except 
over  my  dead  body. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARPENTER  of  Nebraska.    Yes. 

Mr.  MILLARD.  Does  the  gentleman  have  also  in  mind 
the  fact  that  the  Secretary  of  State  is  a  free-trader? 

Mr.  CARPENTER  of  Nebraska.  I  hapi)en  to  be  one  of 
those  rare  Democrats  who  believe  In  a  high  tariff.  I  believe 
this  country  is  going  to  be  self-contained  some  day. 

llie  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  again  expired. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record 
and  to  include  some  tables  and  telegrams. 

The  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection. 
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The  matter  referred  to  fellows: 

ScoTTSBLurr,  Nebr..  March  22,  1934. 
Eon.  Tejuit  Carpenter, 

Representative  Offlces: 
No  growers'  contract  has  been  offered  by  Great  Western  Sugar  Co. 

S.  K.  Wauuck,  Preatdent. 

Total  beet-sugar  prodtLction,  by  States,  of  all  United  States  beet- 
sugar  companies  for  the  1933-34  campaign  and  comparison  with 
previous  years 


State 

1933-34 

1932-33 

1931-32 

1030-31 

IO20-3O 

Colondo 

Micliigso 

Utah 

Nebraska. 

Moo  tana _ 

WyomiiKT 
Ohi« 

Ban 

7.965,508 

5,418.713 

3, 404,  .t97 

2.861.082 

2,614,685 

2,  590,  742 

2,471,366 

2,0M,«K.5 

94.5.172 

766.860 

£01.911 

33.{.  190 

278,231 

27i  Die 

199,  ."IM 
119.939 

Bag* 

6.  5  A  768 

4,  258,  kl88 

3.419,053 

2,  559.  525 

2.16U.930 

2.  ?57.  265 

2,iyi.453 

1.  692,  999 

8.S9.  234 

754,136 

476.  Oi6 

3IS.326 

222  284 

263,609 

*       126.588' 

Bagt 

7.3S1.084 
8,327.172 

1.  609, 679 
1,544.(485 

9a).  373 

2,  621).  043 
1.  844.  :«H> 
1.  CeS.  526 

759.  565 
200.  «4 
4.59.039 
230.493 
163.774 
S09.710 

72,'m7* 

Bag» 
8,130163 

2,484.716 

1,  ra,  7«7 

1.S69.  192 

1.315,129 

2,723.034 

1, 492, 908 

1, 8SS.  835 

882,997 

ft43,601 

66a  115 

»\317 

113,923 

364.146 

21 S.  493 

60.013 

6.964,794 

1,792,944 

1,157.851 

1.539.446 

1,572,817 

2,783,901 

1,078,674 

1, 318, 808 

496,369 

330.223 

Ma  650 

193.879 

121.118 

112.220 

66.451 

M,142 

Iowa 

Wisconsin 

iritn<a< ^  ^  ^ 

South  naVnf**..*.."" 

Indiana 

Wiuhint^tnn      , 

Total  bags 

32. 826.  AM  ;  27.  025.  283  ]  22, 959.  079 

a*.  156.  379 

».  334, 187 

Total  \nna  tnn« 
Total  short  tons. 

1.  46.5,  477 
1,756.238 

1,206,486 

1. 024,969 

1,078.409 

007,330 

Memorandum  A 

1.  World  sugar  production  and  world  siigar  requirements:  The 
world  consumption  of  sugar  Is  now  about  24,000,000  tons  a  year. 
World  production  in  recent  years  is  shown  in  table  1  and  XalaXt 
la,  both  issued  by  the  United  States  Tariff  Commission. 

2.  Break-down  of  production  by  countries:  See  table  1  and 
table  la,  attached. 

3.  Normal  beet-sugar  and  cane-sugar  production  In  the  United 
States:  See  table  1. 

4.  Normal  tonnage  of  boets  and  normal  tonnage  of  cane: 


Beets 

Canei 

1933-34  >     , _,     . 

1932-33 

1931-32 _ _ 

1930-31 _ 

Tom 
ll,50a000 

0,07a  000 

7,003.000 
9, 199, 000 
0,418,000 

Ttmi 

^oeaooo 

3.886.000 
3,8ia000 
2,509,000 
2,821,2M 

Average _ 

*  Louisiana  only. 
I  Estimated. 

5.  Break -down  by  States  of  beet  and  cane  sugar  production: 
Production  of  beet  sugar  by  States  is  shown  in  table  2.  Since 
Louisiana  produces  virtually  all  cane  grown  in  the  United  States, 
the  production  for  that  State  (see  par.  4)   is  the  dominant  fsctor, 

6.  The  number  of  acres  grown  to  beets  in  each  of  the  last  4  crop 
years  follows: 

1933-34 . 
1932-33  . 
1931-32 


1930-31 

Average  


1. 0«8. 000 

764,000 

713,000 

775. 000 

.       829. 250 


The  Louisiana  cane  area  averages  about  150,000  acres. 

7.  Capital  Invested  in  beet-sugar  industry  and  Louisiana  cane- 
sugar  indiifitry,  exclusive  of  lands:  The  investment  in  the  beet- 
sugar  industry  is  roughly  $250,000,000;  in  the  southern  cane-sugar 
Industry,  9150,000,000. 

8.  Capital  Invested  In  producing  lands  by  respective  Industriea: 
Since  the  beet  acreage  of  1  year  produces  wheat  or  com  the  next. 
It  is  difflciilt  to  calculate  exactly  how  large  a  sum  is  Invested  in 
beet  land.  Yet  if  the  1,200.000  acres  devoted  to  beeU  and  Louisi- 
ana cane  in  1933  were  valued  at  $100  an  acre,  the  total  Investment 
would  reach  $120,000,000. 

9.  Approximate  number  of  investors  and  stockholders  In  each 
Industry:  This  it  is  impossible  to  answer  definitely.  Some  of  the 
larger  companies,  however,  have  8,000  or  10,000  stockholders. 

10.  Number  of  beet  growers  and  number  employed  in  beet  grow- 
ing: Latest  reports  from  Dr.  John  Lee  Coulter  show  slightly  more 
than  72,000  farmers,  plus  159,000  farm  hands  employed  in  growing 
the  crop. 

11.  Approximate  period  of  employment:  Each  acre  of  beets  re- 
quires about  5  days  of  work  In  thinning,  hoeing,  and  harvesting, 
which  gives  a  man  tending  10  acres  about  2  montlis  of  worlc 

12.  Employees  engaged  in  refining  beet  and  cane  sugar  grown 
In  the  United  States:  The  beet-svigar  Indtistiy  in  1933  employed 


about  83.000  at  factories,  offices,  beet  dump*,  etc.    The  southern 
cane-sxig^  mills  employ  about  6,000. 

18.  Approximate  term  of  employment:  "Hie  processing  of  beets 
requires  from  100  to  135  days,  working  24  hours  a  day.  In  the 
period  between  manufacttu-ing  campaigns  the  staff  of  employees, 
of  course,  is  greatly  reduced.  In  the  southern  raw-sugar  mills  the 
period  of  employment  is  about  76  days. 

14.  Number  of  beet-sugar  plants  and  cane-s\igar  plants  now 
installed,  and  nimaber  operating:  There  are  103  beet -sugar  mills, 
85  of  them  operating  In  1933.  Louisiana  has  132  raw-sugar  miUs, 
63  in  operation. 

15.  Collateral  break-down  of  Industries  identified  with  sugar 
Industry:  The  estimated  expenditxires  of  beet-sugar  manxifaeturers 
of  the  United  States  during  the  campaign  1933-34,  was  as  follows: 

Total  paid  farmers  for  beets $55,000,000 

Total  paid  for  fuel 2.122,000 

Total  paid  for  limerodc 982.000 

Total  paid  for  bags 3.696.000 

Total  paid  for  other  supplies 4.992.000 

Total  paid  for  new  installations  (material  only) 526,  000 

Total  paid  for  wages  in  and  about  factories 11. 121.000 

Total   paid   for  office   help,   field   and  factory   super- 
intendence, managers,  and  officers 4.536,000 

Total  paid  for  freight  in  and  out  on  beets,  supplies. 

sugars,  molases.  and  pulp 31,410,000 

Total   paid  for  taxes,   brokerage.   Insiu-ance.   and  til 

other  items 7.  893.  OOO 


Total  expenditures 123. 480. 000 

The  estimated  consumption  of  oertaln  commodltlea  by  beet- 
sugar  manufacturers  of  the  United  States.  1933-S4.  follows: 

Coal tons-.     1.  eao.  000 

Limestone do 648,  000 

Coke _ do B9.400 

Cotton  cloth  for  sugar  bags square  yards..  54, 840, 000 

Cotton  duck  for  filters do 900.000 

16.  To  what  extent  Is  child  labor  used  In  the  beet-sugar  In- 
dvistry  in  this  country?  Child  labor  has  never  been  used  In  the 
processing  of  sugar  beets,  and  the  supposed  prevalence  of  child 
labor  in  the  beet  fields  is  always  vastly  exaggerated.  At  present 
plans  are  being  made  to  abolish  sntlrely  the  use  of  children  In  the 
field. 

17.  What  is  the  average  annual  amotmt  paid  to  farmers  for 
beets?  The  yearly  payments  have  been  as  low  as  $40,000,000  and 
as  high  as  $100,000,000,  depending  on  the  price  of  sugar. 

18.  If  beet  growing  were  discontinued,  to  what  other  use  coiild 
lands  profitably  be  put?  Under  present  conditions,  it  is  doubtful 
if  these  lands  could  be  put  to  any  profitable  use.  Planted  to 
cereal  crops,  the  land  would  serve  only  to  destroy  the  present 
system  of  rotation  and  add  millions  of  btishels  to  ttie  oversupply 
of  those  crops  which  we  now  produce  in  surplus  quantities. 

19.  Economic  importance  of  the  beet-sugar  industry  to  Western 
States:  For  farmers  in  the  arid  sections  of  the  Mountain  States 
the  sugar  beet  is  not  only  a  desirable  crop  but  a  necessary  one. 
Its  importance  Is  indicated  by  the  fact  that  three  fourths  of  all 
American  beet  sugar  is  prodticed  on  irrigated  land  west  of  tb« 
Mississippi,  and  the  yields  there  consistently  aversge  60  percent 
greater  than  in  dry-farming  districts.  The  adaptability  of  ths 
beet  to  western  agriculture  is  exceeded  only  by  Its  usefulness. 
The  reasons  can  be  summarized  briefly: 

First,  the  beet  contract  assures  to  the  farmer  an  Immedlats 
market  and  a  responsible  purchaser  at  a  price  which,  in  ordinary 
circumstances,  is  known  months  in  advance.  This  advantage  prs- 
vails  in  few  crops  anywhere,  and  In  none  that  can  be  grown 
successfully  in  Irrigated  districts. 

Second,  because  the  income  from  beets  can  be  so  readily  calcu- 
lated, the  growing  crop  has  a  definite  loan  value.  The  beet  farmer 
finds  it  relatively  easy  to  finance  his  other  operations  throiigh 
local  banks. 

Third,  the  stability  of  market  and  price  give  the  grower  an 
anchor  to  windward  in  planning  other  crops.  Be  can  afford  "  gam- 
bling "  crops. 

fVjurth.  the  beet  Is  hardy.  Better  than  any  other  crop,  it  can 
withstand  the  hailstorms  to  which  Western  States  are  subjected. 

Fifth,  the  beet  reqiiires  an  extended  growing  season.  The  peak 
loads  of  planting,  thinning,  and  harvesting  are  so  distributed  that 
they  interfere  with  no  other  crop. 

Sixth,  the  beet  provides  the  most  hours  of  productive  labor — six 
times  as  much,  for  instance,  as  com.  In  a  period  of  acute  unem- 
ployment this  consideration  takes  on  more  than  ordinary  signifi- 
cance. 

To  these  points  must  be  added  the  most  striking  advantage  of 
all — that  viigar  is  a  concentrated  commodity,  its  value  compara- 
tively high  in  relation  to  its  bulk.  Since  fanners  far  removed 
from  primary  markets  are  always  confronted  by  adverse  frelgbt 
rates,  this  factor  is  one  of  utmost  significance. 

Distance  from  the  general  centers  of  popxilatlon  imposes  stin 
another  limitation  on  these  farmers.  Their  products,  to  a  large 
extent,  must  be  stable  and  nonperlshable.  If  wheM  and  com 
cannot  be  grown  profitably  the  western  farmer  cannot  turn  to  a 
truck  crop.  In  this  situation,  obvkMasly,  ths  tmportanoe  of  th* 
beet  Is  magnified. 
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enp  f Mr*  fnm  19M-7  to  l9iS-9S,  inettuin  {inciu.1n  attvutn  rerhei  to  Julf  lOSS) 
ISborttoosI 

Cane-sugar  prodacUoa 

Cn^yaar 

Continental 
L'Dited 
8UUa 

United  States  insular 

ar-- 

Total  cane, 
continental 

United 
States  and 

insular 

Cubs 

Continental 

United 

HawsS 

lal 

rghi 

Puerto 
RU» 

Phnippioes 

Total. 

insular 

States,  in- 
sular, and 
Cuba 

1933-33  (nrUmitmrT)  ... 

253.730 
laO,339 
310.094 
190,610 
133,054 
70.793 
47.165 

1.008.000 
1.025,353 
996,289 
934.998 
945.797 
904.042 
811.331 

MSwOOO 

4.577 
X016 
6.434 
4,383 
11.829 
7.926 

84a  000 
90X430 

787.795 

8aai07 

593.730 
751.331 
63a  201 

1.28.3.370 
l,10a709 
87a  201 
8f.«.515 
829.905 
697.428 
654.347 

X  13a  970 
X12X068 
X  6^X300 
X  664, 044 
X37X584 
X  384. 6.30 
X  103. 80S 

X305,729 
X  303, 307 
X87X394 
X86X654 
X  505.  733 
X  435. 422 
X  15a  970 

1X234,488 
1X915,308 
X  49a  848 
5.231.811 
X  775. 073 
4, 4gx  123 
XOU.2S3 

X  6.30, 217 

1931-33.     

a  21X  515 

1930-31 

X  369, 243 

IHT-aB 

l«aB-27 

X09X4S5 
X  28X811 
a928,545 
7, 196, 253 

I'jtts  aTtnsB 

131,943 

91^493 

6.489 

725.833 

784,879 

X  43X693 

X565.636 

4,80X428 

7,374.063 

1925-26 

1924-25 

l«»-24 „ 

1983-23 _- 

1921-22 

139,381 
88.483 
162.004 
295.005 
324.429 

789.903 
775.940 
701.433 
636.999 
563.458 

6.344 
8.064 

xei3 

1.948 
6.  COO 

606,463 
660.531 
447,973 
379,071 
405.935 

439.109 
650,792 
417,013 
295,049 
37X739 

1.891.908 
X095,327 
1.569,0M 
1. 21X  067 
1.36X733 

X  031, 289 
X  18X809 
1.731,053 
1, 504163 
1. 677. 161 

X 47a 817 
X  741, 087 
X554,630 
i  0X5, 259 
X  47X953 

7.50X108 
7,924,896 
a  28X  691 
X  64X  421 
X  15X114 

5-jrear  >▼•»{•..... . ... 

301.883 

673.364 

4.914 

499.905 

446,140 

1, 634. 413 

1.82a  295 

XS5X551 

a  681,  848 

W20-21 

1910-30 

1»«8-1» 

1917-18  

160.  U6 
120.999 
385^538 
344.719 
3ia900 

564.562 
540.485 
601.710 
573,858 
MO,  785 

5,040 
13,888 

iao8o 

6,048 
8.721 

491. 113 
485.884 
40aU2 
46.3,633 
50X395 

286,544 
234,457 
218.721 
24X211 
22a  974 

1. 347.  259 
1,30X714 
1.236,646 

1.  28.'.,  750 
1, 387, 875 

1.5ia375 
1,424.713 
1.  52X  174 
1,53a  469 
1. 6aa  775 

4.40X365 
4, 177, 638 

4,44X380 
X  8-5X  613 
X38a566 

X  924,  740 
X  COX  399 
X  »7a  56.1 
X  390, 083 

1916-17 

X  08X341 

5-year  araraga 

23«C2S3 

501. 88C 

8.736 

409.831 

241,782 

1.31X249 

1.53X501 

4,05X124 

X504.625 

1915-16.      

138.620 
246^514 
IOaS37 
162,574 
360^874 

593.483 
646.448 
617,036 
646.790 
505^258 

ia520 
5^040 
6,496 
7,603 
7.923 

4K3,095 
345.150 
364.034 

3gaoo3 

411. 202 

372, 017 
23X601 
260,093 
17X825 
21X586 

1.465,115 
1,229,243 
1,248,248 
1.12a  129 
1.227.960 

1. 60:i,  735 
1,  475.  762 
1.648.785 
1. 288.  702 
1.5S8.843 

4, 14X  025 
X  903, 787 
X  909,  460 
X  71X961 
X  123, 502 

X  74X  760 

1911-uI  ™"~IIIIIIII~II™II™IIII 

4.  379.  549 
4,  45X  245 
4,00X664 
X71X3<5 

S-jMT  aTwact- .............. ... 

341.823 

309.805  ' 

X697 

4oa2g6 

2Sa5t4 

1,  259, 342 

1.501,165 

X  960, 347 

4,461.512 

1910-11 

855.010 
375,200 
414.400 
394.240 
273.160 

.VW.S28 

518.128 
.V».  155 
5J1.  U3 
44a  016 

16,800 
16.800 
15.680 
14.560 
14.560 

33a  400 
344.960 
283.223 
224.000 
235.200 

228,238 
13a  018 
137.903 
151,619 
13a  614 

1.14X286 

1,009.934 

972.050 

Wl  1.303 

82a  390 

1. 497. 300 
1.  .•*«,  134 
1.  3^6.  MO 
1.  3a5,  532 
1.098.550 

1,661.465 
X  02a 871 
1, 095,  212 
1.077,393 
1.  533, 994 

X  15X771 

1909-10 

X  40X  005 

1908-9 

1907-8. 

1906-7 

X  081. 643 
X  ^SX  9:15 
X697.5M 

5-yrar  averaK* -- 

363^308 

516.250 

15,680 

283,556 

15X902 

97X388 

1.334.506 

1.61X787 

X94X3S3 

Cane-sugar  prod^ 

Ctioo 

Beet-sugar  production 

Total  cane 

Cropyaar 

Java 

British 
India 

otber 
ntries 

Total  cane, 
all  counUies 

United 
Statiw* 

Canada 

Europe 

Total,  beet 
sutcar 

and  beet 
sugar,  all 
countries 

I9Ra-33  rprelimiii*Ty) 

« 1.49a  707 
•3.877.717 
3,134.734 
3,273.771 
3.34X364 
3.391.804 
X643.2B8 

5.200.120 
4.446.400 
3.604.160 
3.092.320 
3.063.200 
3.001.?30 
3,645,600 

ft 
4J 

osai28 

361.941 
10a4I6 
fi84.977 
683.610 
28a  461 
89a  770 

18.  warn 

19.904.573 
19. 30S,  .W2 
2a  34ft,  5.34 
3a  we,  38.5 
1X102.790 
18.381.910 

1,351,455 
1.118,243 
1.204.771 
1.009.019 
1.051.277 
1,081.070 
807.399 

64.153 
64.044 
4X867 
31,213 
3X320 
3a  477 
35.193 

7.  294. 743 
X  328,  .190 
11.435.068 
X  214.  461 
X  485. 8:» 
X99.'>.700 
7, 89a  519 

X7ia350 
9.  r»\  877 
1X685.706 
la  255.  593 
la  569. 427 
la  107.  248 
X  629. 107 

27, 030,  523 

1931-33 

29  4.3.'i,4.'>0 

1930-31 

1939-30 

31,834,258 
30  G02  126 

1928-39 

30  8.''9  313 

1927-28 

1929-27 

29,2iaa36 
27.011,017 

(.Tear  araraga . ... 

3, 117, 184 

3.401.410 

f^ 

569,247 

IX  461. 934 

1. 04X886 

35.014 

X  365, 516 

la  44X  419 

29,911,350 

1925-28 

)9M-3S 

Z2m,357 
3,552,SS8 
X314.789 
1,984.384 
1.956,500 

3.334.340 
XM3.7eO 
3.715.040 
3.409.280 
X836.400 

4. 

4. 

894,104 
471.7.^2 
957,563 
82a  441 
308,031 

17. 960, 807 
17,80X778 
iai73.083 
14.763,529 
14.344.045 

900.972 

1.C91.087 

S81.S83 

689,848 

1,02a  533 

3a  372 
40,544 
1X-S80 
1X888 
21.203 

X  347,  688 
7,93X036 
X  664, 692 
X  12X244 
4,4(0,805 

X  28,5. 032 
9. 064.  657 
X  564. 855 
X82a980 
X  53X541 

27,  245,  X39 
26  807  443 

1923-24 

1923-31 .         

19?l-33 

22,737.(137 
2X59X506 
IX  87a  536 

X  187, 679 

3.339.744 

4, 

109.579 

16^308.848 

916,824 

2a  097 

a311,893 

7. 254, 814 

23,  16X  662 

1«C»-21 

1919-20 

191»-:9 

1917-18 

1,847.563 
1,689,806 
1,496.065 
1,950,337 
1.991,746 

Z  807. 078 
3,415.056 
2. 654. 400 
3. 70S,  330 
3.055. 300 

X 
X 

955.453 
18a  870 
768.350 
808.821 
76a  408 

13,  534.  S33 
13.888.131 
IX  889,  ,368 
1X866.560 
1X901,855 

1.085,749 
731.312 
755.879 
764.811 
82X726 

3.8.  7.52 
1X480 
24.976 
1X600 
14.000 

4, 14X  532 
X  91X862 
X  568, 108 
4,83X920 
X62X8S2 

X  274. 033 
X  66a  654 
4,34X963 
X  61X331 
a4«X608 

IX  SOX  866 
17,X>1,785 
17.23X331 
1X47X891 
1X367,463 

1916-17 

5-yaar  ararage 

1,796,901 

3.128.013 

X 

B9a580 

1X416,149 

83X096 

21.762 

4.21X261 

X07X118 

1X489.267 

1915-16 

1914-15 

1913-14 

1913-13 

1911-13 

1. 787. 715 
1.34X306 
l.iSO.411 
1. 42^  107 
1.49a  933 

X9S3.3n0 
X755.843 
XSW.4S0 
X893.833 
X  745. 233 

i 

X 
X 

X 

Ma  278 
»K685 
U7.8S8 
111.115 
28ai68 

1X348,061 
11.38X471 
11.01X034 
la  338, 518 
la  34a  667 

873.327 
72X808 
73X934 
608.9.53 
60a033 

19,758 
1.5,656 
1X076 
1X385 
ia665 

a  109.  267 
X  564.  127 
X  924. 125 
X  27a  538 
7,099.274 

7,00X352 
X  303,  591 
X  671. 135 
X  98X875 
7,71X972 

19,  350.  4a3 

20,  ,58X033 
2X683.159 
2a  327. 393 
17.93X639 

1.501.110 

X:82.888  i        X 

291.626 

11,007,146 

727,210 

14,509 

7.994.666 

X73a385 

1X77X.531 

1919-11 

l.S«3,4O0 
1.37^603 
1.344.C83 

i.soa9ii 

1.295.354 

X4ft3.568 
X38X353 
X  007. 648 
X29XS2S 

X4aag36 

X 

X 

i: 

1, 

404.210 
19a  578 
»7a455 
777.066 
MM.  424 

9,618,949 
X  361.  527 
X503.457 
7.843.440 
X  371. 158 

£00,846 
604.666 

4.iaooi 

49X034 
484,971 

X  077.  741 
a87X340 
7,329,129 
7.34X747 
7,51X105 

X  587.  587 
7,378,006 
7,75X220 
7.84X771 
X  001, 076 

19, 206, 5.38 
IX  739. 5.13 
1X20X677 
1X68X211 
la  372,  231 

1909-19 . 

1908-9. 

19e7-8w 



1906-7 

Vy^ra^arac „ 

1.  MS.  970 

X  847. 308 

X 

BS3.147 

X73X7Q6 

484.530 



7,  62X  213 

X11X733 

la  85X439 

i  Undar  intamatioml  aKTWinatit. 
*  Bcat-aufar  crop  of  Uaitad  Sutaa  to  i 

ibownoo  raflni 
Sugar  Trade  J 

Bd  mgar  tMsis. 
oomaL    Bavi 

MdtO 

issoaoT 

July  IX  1833  (J 

?.  387). 

1934 


CONGRESSIONAL  RECORD— HOUSE 


5341 


Tabu   \k..— Sugar:  Detailed  atatiatica   l>y  countries   of  the  sugar 
crops  of  the  world,  in  recent  years  (retHsed  to  July  1933) 


eun  SOQAB 

United  Stater 

LooMaaa 

Florida- _ 

Puerto  Rico 

Hawaiian  Inlands 

Vinrin   Islands.  Unit«] 
BUtta. 

CnbM 

British  West  Indies: 

Trinidad 

Barbadoes 

Jamaica. ._.. 

Antltaa 

St.  KltU 

mncb  West  Indies: 

Martiaique 

Ouadeioupa 

San  Domingo . 

Haiti 

Meoiieo 

Central  America: 

OnstemaU.. 

Otber  Central  America. 

Booth  America:  Demarara. 

Suilnam...  ...... ......... 

Venezuela 

Ecuador 

Pern ...  . 

ArgeoUna..-. . 

Braril 

Total  in  America. 

British  India 

Java .^ 

Formosa  and  Japan 

PliUiliplne  Maada 

Total  In 

Aivtralia 

Fiji  lahnda 

Total    to   Aastralia 
and  Polynesia 

Mauritius 

Reunion 

Kstal 

Mozambique 

Total  in  Africa. 

Suropa— Spain 

Total  can»«ugar  crops 

BSXT  STGAB 

Europe: 

Oermany 

CzechosloTakla 

Austria 

Hunfnry 

France 

Belgium.. 


Harresting  period 


October  to  January... 

December  to  April 

January  to  Jud« 

November  to  June 

January  to  June 


December  to  June—... 


January  to  June. 

do 

do _ _. 

February  to  July 

February  to  August.. 

January  to  July 

do 

January  to  June 

December  to  June 

.—do 


Jaaoary  to  Joaa. 

do 

October,     December, 

and  May  to  June. 
October  to  January... 

October  to  Jane 

June  to  January 

January  to  Deoembcr. 

June  to  NoTember 

October  to  September 

December  to  May 

May  to  NoTomber 

November  to  June 

do 

June  to  Novembn 

.....do 


1932-33 


January  to  June 

August  to  January 

do 

May  to  January 

May  to  October 


December  to  June 


Holland 

Rujsia  and  Ukraine. 

Poland 

Sweden..— ._—..._...... 


Denmark. 

Italy. 
Spain. 


Switzerland 

Bulgaria ___.. 

Rumania 

Great  ft^itain  and  Ire- 
bad.  > 

Yugoslayia 

Other  countries 

Total  in  Europe  » 

CAKX  SVQJLM 


United  States:  Beet  >. 
Canada:  Beat '. 


Total  baat-sogar  ert^. 


Total  cane  and  beat  sugar. 
Xstimated  deaaaee  in  tba 
world's  production. 


September  to  January 
do 

do 

...do 

-—do 

-do. 


Short  ton* 

22X759 

3X000 

84X000 

1.00X000 

X600 

iX234.488tt 

11X000 

11X000 

6X720 

2X120 

2X400 

X96Q 

4a  320 
3X600 

47X400 
M,640 

19X340 

44.800 
10X800 
151.300 


1901-32 


1930-31 


Skort  fent 

15a  614 

3X635 

9eX430| 

1,035.352 

X577 

X915.30B 

109.272J 
9X774 
65..S27I 
21,538 
2X365 
XOIO 

4X883 
39,190 

47X936 
2X441 

36X131 

44,800 

8X640 

16X335 


1X040 
3X400 
3X400 

44X000 

30X018 

1.064,000 

7.72X905) 

X  300. 1201 

1 1,49X7071 

924.    ■" 

1.28X371 

X  907,  197j 

50X533 

14X173 

739.7041 

14a  ( 

273,; 

ea( 

401, 

loa- 


1X680 

3X160 

3X344 

44X402 

18X046 

1,00X000 

X56X000 

X44X400 

1X877,717 

1.28X288 

1.10X709 

0. 7ia  082 

677,837 

8X3K2 

787.129 

161.085 
18X796 

4X072 
364.784 

79,006 


08X^ 


83X434 


3X1 


2X829 


IX  SSa  1721X  904.  573 


September  to  Decem- 
ber. 
September  to  January 

August  to  October 

July  to  February 

September  to  January. 
do 

IllldoII  "'. 


Skorttmu 

18X694 

3X400 

787.  TW 

99X289 

XO10 

X49a8«8 
11X409 

eae9o 

5X175 

X83e 

ia766 
X23S 

4X09 
27.S3B 

40X236 
21.068 

391.808 

44.628 
104,970 
141.380 

1X480 

31.009 

2X210 

•4X388 

427.807 

1,08X785 

X90S.040 

X604,160 

X1H734 

1.04X301 

87X201 

X66X296 

60X278 

104.000 

707.378 

1S4.2S9 
347,475 

5X465 
30X009 

8X421 


91X030 


3X400 


1X30X553 


do.. 

....do.. 


July  to  January 

October  to  December.! 


1,33X000 
70X600 
184.800 
117,600 

1. 13X000 
391,300 
37X400 

1.130,000 
47X796 
36X503 

21X800 
364,000 

26X130 

X730 

3X828 

7X800 

87X736 

9X30(1 
9X560 


7.294.743 


1,351,466 
64.162 


X  71X350 


1.75X087 
80X152 
18X070 
14X281 
87X079 
22X306 
19X641 

1.60X440 
650.188 
16X844 

13X640 

41X031 

44X331 

a833 

3X368 

54,360 

371.960 

10X903 
7X263 


1.14X343 
54.044 


9.68X877 


27.00X332:2X43X45031.80X308 
X844.03U  X46X808|«  1,30X122 


!038J' 


X83X033 

1,36X773 
16X301 
36X273 

1.34X098 
317,322 
83X406 

1.87X784 
88X985 
20X919 

187,936 
47X673 
38a  616 
X38e 
«X113 
lTa374 
481.473 

11X083 
6X671 


X  82X690 11.  ex  008 


1.204.771 
4X807 


1X08X708 


>  Crop  rsBtrietad  nnder  intemationa]  agreemenX 

'  Refined  sugar. 

*  Europaan  baet-flvop  flgmas  aatimated  priaetpaOy  by  W.  O.  LishX 

'Increasa* 

NoTs.— Basle  data  from  WOlett  it  Orayli  Weekly  Statistical  Sugar  Trade  louraaL 
issue  of  July  IX  1933,  p.  287. 


Tablb  2.—SiLgaT  beets  and  beet  sugar:  Total  Untted  States  produ^- 
tUm  1901-32  and  production  by  States.  1929-32 


Yearty  aver- 
age or  year 
and  State 


BeeU  prodoead  for 


Acf*9 
harvested 


227.841 
38X052 
641.000 
60X000 
60X000 
701.000 

sax  000 

•57.000 
81X000 
647.000 
677,000 
721.000 
644.000 
68X000 
77X000 

nxooo 

70X108 

49,000 
4X000 
6X000 
8X000 
UH.00O 

17X000 
21X000 
34X000 
234.000 
15X000 

27.000 
4X000 

44.000 
8X000 
6X000 

n.ooo 

6X000 
7X000 

5X000 
12X000 

2X000 
3X000 
4X000 
64,000 
64.000 

8X000 
9X000 
81.000 
8X000 

0X000 

3X000 
3X000 
31.000 


Crop  I 
(1.000 
tone) 


3X000 

61.000 
4X000 
44.000 
tt.000 
0X000 

XOOO 

XOOO 

IX  000 


44,000 

47,000 
4X000 
49,000 
4X000 


X079 
X9t0 
X738 
X623 
X968 
7.718 
X183 
7,008 
7,489 
7.381 
7.223 
7.753 
7.101 
7.315 
XI90 
7,908 
X070 

•38 

645 

768 

XOOO 

X3a8 

xa94 

X613 
X313 
X5S3 

X777 


492 
448 

301 
7W 

4S3 
800 

513 

581 

1.215 


886 
673 
617 
739 

xezi 

1,064 

1.138 

891 

877 

388 

174 
386 


Tons  per 
acre 


m 

005 
663 
606 
8« 

74 
0« 

103 


487 
846 
603 
COO 


X23 

1X13 

1X66 

9  50 

1X14 

11.00 

X77 

1X86 

X30 

11.40 

1X67 

IX  75 

ILOO 

1X6 

1L9 

ILl 

1L9 

1X0 
11.8 
11.8 
11.9 
1X4 

1X4 

1X4 
1X7 
ILS 
1L4 

ILO 

1X3 

lai 

XI 
1X4 

X4 
X8 

xo 
lao 

1X0 

xs 

1X3 
1X7 
1L4 
1X7 

1L9 
11.5 
1X0 
1X7 
1X3 

7.0 
X7 
X3 


Price  per 

too  (dol- 

lan> 


mannfaetora 


4.89 
:X18 
X63 
X88 
7. 53 
7.13 
f.91 
100 
T.OO 
X89 
7.61 
7.03 
7.11 
7.08 
7.14 
XM 
XM 

XOB 
7.38 
7.46 
7.40 


X87 
XOS 
X91 
&44 


Num- 
ber of 
bctor- 
ies 


7.44 
7.17 
7.41 
X08 


7.33 
X94 

xoe 

XS3 


7.88 
7.39 
7.83 
XOl 


1X0 

1X6 
1X0 
1X6 
1X3 
1X1 

X3 
7.0 
X5 


IXi 
1X4 
1X0 
ILS 
1X8 


T.18 
7.10 
X71 


45 

C3 
«7 

88 
88 
•0 

n 

M 

ao 

88 
78 
B 
82 
79 
78 
08 
76 

• 
S 
6 
8 
• 

17 
17 
17 

n 

17 

• 
8 
T 
8 

T 

U 
9 

10 
0 

u 

4 

4 
4 
4 
4 

r 

7 

y 

7 

y 

5 

4 
4 


11 

10 

8 

7 

r 
> 

8 

S 


Beets 
uswl 

O.ooo 
tons) 


X07* 
X9U> 
X477 
X300 

xaD6 

7.403 

xoes 

Xi86 
7,076 
X008 
X783 
7,4a 
X8B0 
7.117 
X780 
7.600 
X858 

0W 

S3< 

733 

1.046 

1.383 

X410 
X606 

X13S 
X423 
1.781 

317 
4B3 

427 
287 
061 

438 
304 
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*Beeta  used  1901  to  MIX 

•Data  ior  1981  eamwt  be  riwwD  wttboot  < 

4^airav«nca. 

World  Btigar  production  and  world  sugar  requtrements: 

The  world  otnsumption  of  sugar  Is  now  about  M,000,000  tons  m 
year.    World  production  In  recent  years  is  shown  In  table  1 
table  la.  botb  Issued  by  the  United  States  Tariff  Conunlasian. 

Breakdown  of  production  by  countries:  See  table  1  and  table  la 
attadied. 

Normal  beet-sugar  and   cane-sugar  production  In  the  United - 
States:  See  table  1. 
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Normal  tonnaje  of  heets  and  normal  tonnage  of  eane 


B«ats 


Ton* 

11.500,000 

9. 070,  000 

7.«3,0OO 

0.199,000 


Ome' 


1  'oiu 
2.  not  000 

iS8(S.000 
Z  JIO.  000 
3.M9.000 


9.418,000 


2.C21,2S0 


Since 


>  Looiriain  only. 
*  Estlmftted. 

Break-<Icwn  by  States  of  beet-  and  cane-sugar  production 

Production  at  beet  sugar  by  States  Is  shown  In  table  n. 
Zx>\ils!ana  produces  virtually  all  cane  gfrown  In  the  United  $tates. 
the  production  for  that  State  (see  par.  4)   is  the  dominant  ^ctor 

The  niunber  of  acres  grown  to  beets  In  each  of  the  last  ^  c^^P 
years  follows: 

Tonkcane 

1S33-34 1.  Oi  ».  000 

1933-33 7(  14.  000 

1931-32 7  3.  000 

1980-31 T  5.  000 

Average 8|9, 250 

The  Louisiana  cane  area  averages  about  150,000  acres. 

Capital   invested    In   beet-sugar   industry   and   Louisiana 
•ugar  Industry,  exclusive  of  lands: 

The   Investment   In   the   beet-sugar   industry   Is   rotighly 
000.000,  In  the  southern  cane-sugar  Industry  9150,000,000. 

Capital  Invested  in  producing  lands  by  respective  industrl^ 

Since  the  beet  acreage  of  1  year  produces  wheat  or  corp  the 
next.  It  Is  difficult  to  calculate  exactly  how  large  a  sum 
vested  In  beet  land.     Yet  If  the  1.200,000  acres  devoted  to 
In  Louisiana  cane  in  1933  were  valued  at  $100  an  acre,  the 
Investment  would  reach  9120,000.000. 

^proximate    number    of    invesUxv    and   stockholders    in 
industry: 

This  it  is  Impassible  to  answer  definitely.    Some  of  the 
companiea.  however,  have  8.000  or  10.000  stockholders. 

Nximber  of  beet  growers  and  number  employed  In  beet  gnawing 

Latest  reports  from  Dr.  John  Lee  Coulter  show  slightly 
than  72,000  farmers,  plus  159.000  farm  hands  employed  in  gijowing 
the  crop. 

Approximate  period  of  employment: 

Each  acre  of  beets  requires  about  6  days  of  work  in  thiming. 


in  the 


mills 


hoeing,  and  harvesting,  which  gives  a  man  tending  10  acres 
a  months  of  work. 

Employees  engaged  in  refining  beet  and  cane  sugar  grown 
United  States: 

The    beet-sugar    Industry    In    1933    employed    about    33.(100    at 
factories,  offlces,  beet  duinpa,  etc.    The  southern  cane-sugai 
employ  about  5,000. 

Approximate  term  of  employment: 

The  processing  of  beets  requires  from  100  to  135  days,  wfo'klng 
94  hours  a  day.  In  the  period  between  manufacturing  cam;  >algiiB 
the  staff  of  employees,  of  coxirse,  is  greatly  reduced.  In  the  i  outh- 
em  raw-sugar  mills  the  period  at  employment  is  about  .75 

Nxunber  of  beet-sugar  plants  and  cane-sugar  plants  nop   in- 
stalled, and  number  operating 

There  are  103  beet-sugar  mills,  85  of  them  operating  in 
Louisiana  has  132  raw-sugar  mills,  63  in  operation. 

Collateral   breakdown   of    Industrlee   Identified   with   sug4r   in- 
dustry: 

Estimated    expenditures    of    beet-sugar    manufacturers 
United  States  during  the  campaign  1933-34,  were  as  followi: 

Total  paid  farmers  for  beets ■.  $55,  0(ir>.  000 

Total  paid  for  fuel 2.  13. 000 

Total  paid  for  limerock 9i3. 000 

Total  paid  for  bags 3,  8M.000 

Total  paid  for  other  supplies 4.9ia,  000 

Total  paid  for  new  installations  (material  only) 5M.  000 

Total  paid  for  wages  in  and  about  factories 11.  Ifl,  000 

Total  paid  for  ofBce  help,  field  and  factory  superin- 
tendence, managers,  and  officers 4, 518.000 

Total  paid  for  freight  in  and  out  on  beets,  supplies. 

sugars,  molMMs,  and  pulp 31,  4|0, 000 

Total  paid  for  taxes,  brokerage,  insurance,   and  all 

oUmt  Items _      7. 893^  000 
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$250.- 


Ls  in- 
beets 
total 

each 

larger 


about 


1933. 


or    the 


Total  exj>endltares 123.410.000 

The  eettmated  eoosumpilon  of  certain  eommodlUes  by 

mantafactiirBra  at  the  United  States.  1989-^84.  fallow: 
One  milUon  Hz  hundred  and  twenty  thoueand  tons  of 

648J0OO  ton*  of  Umeetone:  60.400  tons  at  ooke:  64,840.000 

yards  of  cotton  doth  for  sugar  tmgm  900,000  square  yards  of 

ttuok  for  flltara. 


beet -sugar 


coal: 
iquare 
(otton 


To  what  extent  Is  child  labor  tised  In  the  beet-sugar  indiistry  in 
this  country? 

Child  labor  has  never  been  used  In  the  processing  of  sugar  beets, 
and  the  supposed  prevalence  of  ciilld  labor  in  the  beet  fields  is 
always  vastly  exarj^erated.  At  present  plans  are  being  made  to 
abolish  entirely  the  vise  of  children  in  the  field. 

What  is  the  average  annual  amount  paid  to  farmers  for  beets? 

The  yearly  pajrments  have  been  as  low  aa  $40,000,000  and  as  high 
as  $100,000,000,  depending  on  the  price  of  sugar. 

If  beet  growing  were  discontinued,  to  what  other  use  could  lands 
profitably  be  put? 

Under  present  conditions  It  Is  doubtfvQ  if  these  lands  could  be 
put  to  any  profitable  use.  Planted  to  cereal  crops,  the  land  would 
serve  only  to  destroy  the  present  system  of  rotation  and  add  mil- 
lions of  bushels  to  the  oversupply  of  those  crops  which  we  now 
produce  in  surplvis  quantities. 

Economic  Importance  of  the  beet-sugar  industry  to  Western 
States : 

For  farmers  in  the  arid  sections  of  the  Mountain  States  the 
sugar  beet  is  not  only  a  desirable  crop  but  a  necessary  one.  Its 
ImptHtance  is  indicated  by  the  fact  that  three  fourths  of  all 
American  t)eet  sugar  is  produced  on  irrigated  land  west  of  the 
Mississippi,  and  the  yields  there  consistently  average  50  percent 
greater  than  In  dry-farming  districts.  The  adaptability  of  the 
beet  to  western  agriculture  Is  exceeded  only  by  its  usefulness. 
The  reasons  can  be  summarized  briefly: 

First,  the  beet  contract  assvires  to  the  farmer  an  immediate 
market,  and  a  responsible  purchaser  at  a  price  which  In  ordinary 
circumstances  is  known  montlis  In  advance.  This  advantage  pre- 
vails In  few  crops  smywhere.  and  in  none  that  can  be  grown  suc- 
cessfully in  irrigated  districts. 

Second,  because  the  income  from  beets  can  be  so  readily  calcu- 
lated the  growing  crop  has  a  definite  locm  value.  The  beet  farmer 
finds  it  relatively  easy  to  finance  his  other  operations  tlirough 
local  banks. 

Third,  the  stability  of  market  and  price  give  the  grower  an 
anchor  to  windward  in  planning  other  crops.  He  can  afford 
"  gambling  "  crops. 

Fourth,  the  beet  Is  hardy.  Better  than  any  other  crop  It  can 
withstand  the  hailstorms  to  which  Western  States  are  subjected. 

Fifth,  the  beet  requires  an  extended  growing  season.  The  peak 
loads  of  planting,  thinning,  and  harvesting  are  so  distributed 
that  they  interfere  with  no  other  crop. 

Sixth,  the  beet  provides  the  most  hotu-s  of  productive  labor — 
six  times  as  much,  for  instance,  as  corn.  In  a  period  of  acute 
unemployment  this  consideration  takes  on  more  than  ordinary 
significance. 

To  these  points  must  be  added  the  most  striking  advantage  of 
all — tiiat  sugar  is  a  concentrated  commodity.  Its  value  compara- 
tively high  in  relation  to  its  bulk.  Since  farmers  far  removed 
from  primary  markets  are  always  confronted  by  adverse  freight 
rates,  this  factor  Is  one  of  utmost  significance. 

Distance  from  the  general  centers  of  population  Imposes  still 
another  limitation  on  these  farmers.  Their  products,  to  a  large 
extent,  must  be  stable  and  nonperishable.  If  wheat  and  corn 
cannot  be  grown  profitably,  the  western  fanner  cannot  turn  to  a 
truck  crop.  In  this  situation,  obviously,  the  Importance  of  the 
beet  Lb  magnlfl.ed. 

Table  1  above  referred  to  Is  a  summary  of  world  sugar  produc- 
tion, crt^w  years  from  1906-7  to  1932-33,  inclusive,  including  esti- 
mates revised  to  July  1933,  covering  cane-sugar  production  in 
continental  United  States,  United  States  insular  areas,  Cuba.  Java, 
British  India,  and  all  other  ccnintrles;  and  beet-sugar  prodxiction 
in  the  United  States.  Canada,  and  Europe. 

Table  lA  represents  detailed  statistics  by  countries  of  the  sugar 
cn^n  of  the  wcvld  revised  to  J\ily  1933. 

Table  2,  sugar  beets  and  beet  sugar,  total  United  States  produc- 
tion. 1901  to  1932,  and  production  by  States.  1928  to  1932. 

(These  tables  are  submitted  for  the  printed  record.) 

If  the  United  States  is  under  obligation  to  assist  Cuba  In  its 
time  of  distress,  it  is  a  national  obligation  to  be  borne  equally  by 
all  of  the  people  of  the  United  States  and  not  by  one  particular 
area  or  one  special  group. 

Continental  and  insular  sugar  growers  are  not  responsible  for 
discnder  In  Cuba,  for  its  financial  difflciilties,  or  for  the  reckless 
expenditxire  of  American  millions  In  the  overproduction  of  sugar. 
While  American  citizens  are  undoubtedly  sympathetic  with  the 
difficulties  now  confronting  Cuba,  we  respectfully  submit  that  if 
their  responsibility  is  a'  United  States  responsibility  it  does  not 
belong  exclusively  to  the  sugar-producing  areas  of  the  United 
States,  much  less  especially  to  the  United  States  sugar-b^t 
fanners.  Cuba  Is  a  foreign  nation,  with  its  own  flag  and  its 
own  government.  The  limitation  on  American  relationship  Is 
the  Piatt  amendment,  which  was  enacted  more  for  the  beneflt 
of  Cuba  than  for  the  advantage  of  the  United  States.  With 
this  exception,  America  has  no  more  responsibility  to  Cuba  than 
to  any  other  foreign  nation. 

At  this  point  In  my  statement  I  desire  to  insert  the  following 
Uble: 
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Tabls  B.—Aittr:  EdtmaU  offmrntUt  ¥rm»tmfu  tufsr  for  Ht  t^iMlewDfrom  Mrl  printipat  awp  mtnt  tuti  la 


ff*  mntnU)  frwm  ft*  pHneipal  awp  mmnt  m$tt  la  «ms»<i  jiijifli  wmimmuOn  9i  Ot  UMM 
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APPBOIUfATE  QUAKTm  C8KD   BT   All  MAMOTACTCSXaS  MABXSTIKa  SCCAa  FOS  DOMESTIC   (nOTED  STATU)   COHSUIOTIOK  AMO/OU  CSB 

[In  short  tons,  roond  flKorai]  . 


Period 


Total,  an 
frop  soarce»|Orewii  io  oontinental  Unitad  StatM 


Calendsr  years: 

1933 

198a 

1931 

1930 

1930 

Yaarly  aversfes: 

1331-33 _ 

1929-0 


(does  not 
include 
uuear  ex- 
ported as 
such)  > 


6,316,000 
e,M8.900 
6.501,500 
6. 710,  500 
>«,904,000 

8, 375, 500 

e,  Ma  000 


Crop  aearcMS  of  lucar  omA  in  makiiic  dflttvsitos  iDr  damastie  eoBsonption  taOfot  i 


Beet 


1.306.000 
1.318.500 
1,343,000 
1,  140.500 
1.036,500 

1,342.500 
1,259.000 


Cans 


Beat  and 

oaoacom- 
btned 


Qrewn  la  Unitad  Ststas  tnaalar  i 


315.000 

i«aooo 

206.000 
197,  500 
18B.000 

227,000 
212,500 


1.681,000 
1,  478,  iMO 
1,  54y,  000 
1.338,000 
1, 215, 500 

1.560,500 
1,482.500 


PiMftO 

Rieo 


791.000 
910,500 
748,500 
780,000 
40^009 

817.000 
738,000 


Hawaii 


989.  SOD 
1.094.000 
907,000 
806.000 
•28,800 

993,500 
0<3,000 


FbOlppiM 

Vhnto 

Uaada 

Uaads 

1.  Ml,  000 

iaoo 

1.042.000 

4.800 

81&.000 

1000 

804,500 

6,000 

7M,500 

4.000 

1.032,  £00 

S,S00 

92^C00 

4,000 

Total 


3.036,000 
2.981.000 
1532,500 
2, 196b  500 
1117,000 

1846.500 
leiOkflOO 


QrewB  in  kraiga  eaontrta 


Cobs 


1,0OUOQO 
1,T01S00 
144^000 
1945,500 
1613.000 

1.984.500 
1471800 


All 
otbar 

ionicn 


Was 


8.000 
98.500 
40.000 
80.500 
17.500 

2S.000 
M,500 


Total 


1.609.000 
1,788,000 
1480.000 
1976,000 
1030,500 

1,»SB,S00 
1487,000 


Kx- 
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(BOtkk. 
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HOOO 
51800 
56,8111 
81500 

1M.000 

54.500 
71,800 
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Calendar  yaacs: 

1933 

1932. _ 

1931 

1980 

1929 

Yearly  averagaa: 

1901-33 

n2»-33 


5.386,000 
5.4«.OQ0 
5.935,000 
6.173,000 
6.  SSI  300 

5,399,nXI 
1861000 


1.366.000 
1,311500 
1.343.000 
1, 140,  500 
1.026.500 

1.S41S0O 
1.239,000 


166.500 
107. 500 

15a  000 

128,000 
151500 

141,900 
141000 


1.531500 

657,000 

1.421000 

791.500 

1.4(0,  too 

006.000 

1,361300 

701000 

L181000 

414,000 

1.484.000 

705,000 

1.381.000 

041000 

965,000 
•01000 
966,000 
787,500 
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971000 
021000 
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761000 
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711 000 
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1000 
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1781000 
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laiooe 
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1.001500 
1.331800 
1011 000 
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1.441000 
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1.006,500 
1, 917. 800 
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1151.000 

1.491800 
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781000 

601000 
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•71,500 


HswaU 
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HOOO 
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81000 


9i8B0 
81000 
11.000 
HOOO 
HOOO 

91800 
HOOO 
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01. 800 
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11500 
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VlTEta 
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Total 
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141600 
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71080 
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•6S1580 
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•421,000 
•881.000 
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HOOO 
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Total 


141500 

Ml.  500 
4C.0OO 
841800 
471800 

801000 
401600 
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1  It  abould  be  noted  that  th«  quantities  reported  In  this  oolomn  repnsant  the  wttght  of  raw  oane  aagar  (or  its 
wdflrt  or  the  auitar  as  aiarketad  for  actual  eoosumption  aad/or  oaa. 

>  Detailed  crop  sooreaB  ol  aacar  flKportad  ara  not  aTsUsbla,  IvohaMy  ail(«r  naarly  dl) 

*  lociudaa  1,000  tona  from  mbaallaaaous  sources  not  shown  elaewhera  in  tba  taUa. 

•  All  tugmn  to  this  part  of  the  tabia  wen  proeassed  In  the  raapectlva  anas  whan  the 
iar  dkeet  oonsiuaptiaa. 

'  Loulslanaplantation  raflned  socar  marketed  direct  to  the  trade. 

•lachidea  Caban  raw  sucaia  marfcated  prineipaUy  lor  diraet  aonaomptioa  in  qoaotity  cppnataataly aa  iollews:  la  MH  HOOO  (abort)  toiMe  hi  NOL 
41.800  tDoa;  In  1031  21000  tons;  and  in  19W.  121500  tons.  ^^  "«.  »,«w  «oor*;  «w^  m  «••* 


.    tt  Is  not  the 


marfcetsd 
17.500  tans;  In  mi 


Non.— Basic  data  fron  WQlett  sod  Qnr*  Waeidy  Statiitksl  Sofsr  Trade  JounmL 


Mr.  EVANS.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KmrrsoNl. 

Mr.  KNUTSON.  Mr.  Chairman,  at  the  outset  I  wish  to 
express  to  my  colleagues  on  the  Ways  and  Means  Committee 
my  profound  appreciation  of  the  iirv«tf»ifi.<th  attitude  dis- 
played by  each  member  of  that  hard-working  body  during 
the  long  and  tiring  hearings  held  on  the  various  measures 
which  have  been  committed  to  that  committee  for  considera- 
tion. To  me  it  has  been  an  inspiring  as  well  as  instructive 
experience  that  I  shall  ever  cherish.  Our  distinguished 
chairman,  Mr.  DotroHToir.  has  displayed  a  wonderful  spirit 
of  fairness  throughout,  and  I  am  sure  that  my  colleagues 
Join  with  me  in  the  wish  that  he  may  long  continue  a 
Member  of  this  great  legislative  body. 

There  Is  no  economic  subject  upon  which  there  exists 
greater  differences  in  opinion  than  on  the  tariff.  Indeed, 
it  is  the  main  line  of  cleavage  between  the  two  major  polit- 
ical parties,  so  it  was  inevitable  that  the  majority  and 


minority  reports  submitted  with  the  measure  now  under 
consideration  should  reflect  tlie  attitudes  of  the  two  groups. 
We  deny  that  our  tariff  rates  are  excessive.  In  fact,  our 
rates  are  next  to  England— 67  percent  is  on  the  free  list 
and  33  percent  protected. 

Mr.  Chairman,  I  fail  to  see  any  merit  in  the  proposed 
legislation,  which  would  give  to  the  President  power  to 
negotiate  trade  agreements  and  reciprocal  trade  tz«atlM 
without  the  advice  and  consent  of  the  Senate  of  the  United 
States. 

In  regij  to  the  gentleman  from  Nebraska  CMr.  Shaixcv- 
Bstoia]  let  me  say  that  the  Amoican  tariff  law  is  one  of 
the  lowest  in  the  world.  It  is  down  near  the  level  of  that 
of  England.  Also  let  me  remind  you  gentlemen  that  67 
percent  of  all  the  articles  listed  in  the  present  tariff  law 
are  on  the  free  list,  and  only  33  percent  on  the  dutiable 
list;  and  then  we  come  in  here  and  urge  a  further  lowering 
of  the  bars.    It  may  well  be  asked  if  we  have  lost  our  sanity. 
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Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  KNUT80N.  If  I  may  finish  my  statement,  tl^n  I 
■hall  be  glad  to  yield. 

I  should  like  to  make  a  consecutive  statement,  if  I  Imay. 
This  legislation  would  vest  in  the  President  powers  v  hich 
now  rest  with  Congress  under  the  Federal  Constlti  tion. 
My  position  must  not  be  construed  as  one  of  distrust  of  any 
individual,  but  rather  one  that  would  prefer  to  follow  con- 
stitutional lines.  I  do  not  believe  we  should  become  hysteri- 
cal in  the  face  of  the  present  emergency,  neither  do  I  b<  lieve 
that  we  should  surrender  any  of  our  liberties,  which  {have 
cost  so  much  in  blood,  suffering,  and  treasure  to 
All  about  us  we  see  government  of.  by,  and  for  the 
being  swept  aside,  and  one-man  rule  being  substitw 

I  well  recall  my  first  experience  in  this  body.  It 
the  extra  session  of  the  Sixty-fifth  Congress.  April 
which  had  been  called  for  the  specific  purpose  of  d 
war  against  the  Central  Powers,  notwithstanding 
people  but  a  few  months  previously  had  decided  by 
tional  referendum  at  the  polls  that  they  wished  to  n 
neutral.  Previous  to  coming  to  Washington,  indeed. 
the  campaign  in  the  fall  of  1916  I  had  repeatedly 
that  I  was  opposed  to  our  entrance  into  the  war  and 
■o  vote  if  elected.  Hardly  had  I  arrived  in  the  city  when  a 
deluge  of  telegrams  and  letters  began  swsunping  my  bfllce 
and  nearly  all  of  them  carried  this  motto.  "  Stand  br  the 
President."  It  was  the  hysterical  cry  of  a  group  vhose 
power  of  reasoning  had  been  temporarily  dethroned  as  a 
result  of  a  skillful  rampaign  of  falsehood  and  misrepr>sen- 
tation.  carefully  played  up  by  the  great  metropolitan  press 
of  the  coxmtry.  The  people  did  not  want  war,  but  jthehr 
leaders  did.  Now  we  know  that  the  people  were  right  and 
their  leaders  wrong.  Had  we  remained  out  of  that  wir  we 
would  not  today  be  obliged  to  spend  billions  for  relief  work. 
xx>t  to  mention  the  enormous  debt  with  which  we  ara  now 
•addled.  Had  we  remained  out  of  the  war  we  woul<i  not 
now  have  a  bankrupt  agriculture  that  is  threatening  t  >  en- 
gulf the  country,  neither  would  we  have  miuiy  of  the  )ther 
ills  that  aflUct  us. 

It  has  been  said  that  there  is  nothing  new  under  thx  sun, 
but  there  is,  and  I  refer  to  the  new  philosophy  on  econ<  >mlcs 
for  which  the  proponents  of  this  blU  stand.  In  recent  i  tate- 
moits  to  the  press  and  in  addresses  delivered  in  virious 
parts  of  the  country  they  announce  without  reservttions 
that^the  first  requisite  for  recovery  in  this  country  is  to 
buiUi>up  the  foreign  purdiasing  power  through  a  lowering 
of  our  tariff  rates,  which,  of  course,  can  only  meai  an 
Increase  in  imports  from  other  countries. 

To  that  plea  my  answer  is.  let  us  build  up  American  pur- 
chasing power  first.  That  is  most  urgent,  and  it  Li  our 
duty  to  do  so.  Why  should  we  lower  our  tariff  at  the  pres- 
ent time  when  there  is  so  much  unemplojrment,  suffolng, 
and  want  at  home,  and  when  we  are  already  importin  i  too 
many  agricultural  and  industrial  commodities  in  larg«  vol- 
ume, such  as  cheese,  rye,  barley,  flax,  sugar,  vegetabh  oils, 
carpets,  footwear,  glass  and  earthen  ware,  textiles,  ma  ches. 
pulp  and  print  paper,  and  many  other  products,  and  irhile 
prices  at  home,  by  reason  of  these  imports,  are  at  their 
lowest  levels  in  history  and  unemployment  the  greates  . 

Let  us  take  the  case  of  sugar.  Under  wise  RepulUcan 
protective  policies  the  domestic  beet-  and  cane-sugar  indus- 
try has  grown  steadily  and  healthfully,  so  that  we  no^  pro- 
duce one  third  of  all  the  sugar  consumed  In  the  tJoited 
States.  Last  year  more  than  a  million  acres  1,065,  WO — 
were  grown  to  beets,  and  these  acres  yleUed  1.756.000  ihort 
tons  of  sugar — 300,000  tons  more  than  the  President  sug 
tested  as  the  limit  for  domestic  production  in  his  mefnage 
to  Oongresi, 

Mr.  WOODRXJPP.    ^nn  the  gentleman  yield? 

Mr.  KNUT80N.    I  yield  for  a  question. 

Mr.  WOODRUFF.  I  should  like  to  have  the  gentlteian 
Inform  the  House  what  the  President  wishes  to  do  with 
that  300.000  tons  of  sugar  production  that  he  proposBs  to 


take  away  from  the  sugar  producers  of  this  country?  I 
mean  by  that,  the  beet-raising  farmers  of  this  country. 

Mr.  KNUTSON.  Why,  Mr.  Chairman,  the  President  pro- 
poses to  take  this  great  privilege  away  from  the  American 
farmer  and  transfer  it  to  the  people  of  a  foreign  country — 
the  farmers  of  Cuba.  He  closes  his  eyes  to  the  fact  that  we 
raise  surpluses  of  many  of  our  agricultural  commodities,  and 
that  the  growing  of  sugar  beets  contributes  to  the  substan- 
tial relief  of  this  situation.  He  should  ask  Congress  to  do 
the  thing  which  would  permit  an  increase  in  the  growing  of 
sugar  beets,  instead  of  seeking  to  reduce  that  activity  as  he 
is  now  doing.  He  could  by  doing  this  bring  real  relief  to  our 
much-distressed  fanners. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  KNUTSON.  Utr.  Chairman,  I  do  not  yield  further  to 
anyone. 

Since  we  produce  at  home  only  one  third  of  the  sugar  we 
consimie.  it  is  obvious  that  beets  compete  with  no  other 
farm  crop.  On  the  contrary,  the  potential  market  for  this 
c(Mnmodity  is  greater  than  for  any  other  major  crop  grown 
in  the  United  States,  and  each  additional  acre  of  beets 
means  a  like  reduction  in  the  lands  now  growing  surplus 
crops,"  so  it  would  seem  the  part  of  wisdom  to  encourage 
the  beet-sugar  industry  in  every  legitimate  manner. 

If  this  administration  follows  out  its  proposal  to  seriously 
reduce  the  acreage  of  beets,  there  can  only  be  one  conse- 
quence: The  farmers  now  raising  beets  must  turn  to  some 
other  crop.  In  Minnesota,  for  instance,  they  would  prob- 
ably undertake  dairying,  or  the  raising  of  potatoes,  and 
since  beet  lands  are  always  the  most  fertile  and  productive 
we  might  expect  a  greatly  increased  competition  in  milk 
products  and  potatoes,  of  which  we  already  have  large  sur- 
pluses. In  the  irrigated  sections  of  the  West  the  change 
would  be  even  more  striking,  for  there  the  lands  taken  from 
beets  might  easily  produce  600  bushels  of  potatoes,  or  40 
bushels  of  wheat  to  the  acre. 

Surely  no  one  will  contend  that  this  would  make  for  a 
better  balanced  agricultiire,  nor  provide  a  solution  for  our 
surplus  problem.  We  have  not  forgotten  how  the  holders 
of  Cuban  sugar  ran  the  price  of  sugar  to  the  consumer  up  to 
32  cents  per  pound  back  in  1920,  when  they  had  us  within 
their  power  because  the  supply  of  domestic  siigar  was  ex- 
hausted, and  if  we  would  avert  a  similar  experience  in  the 
future  we  should  encourage  and  stimulate  the  growing  of 
sugar  beets  in  this  country  so  as  to  make  us  Independent  of 
grasping  outsiders. 

In  Minnesota  our  annual  sugar  requirement  is  about  250,- 
000,000  poimds,  yet  we  produced  only  about  94,500,000 
pounds  at  Chaska  and  East  Grand  Forks  in  1933.  To  pro- 
vide for  awr  own  needs  in  that  State  would  require  4  new 
factories  and  an  additional  70,000  acres,  most  of  which  are 
now  devoted  to  potatoes,  com.  and  wheat,  of  which  we  have 
substantial  surpluses.  Why  not  a  better  balanced  agricul- 
ture, rather  than  a  reduction  in  production?  That  would 
mean  more  money  for  our  farmers  with  no  drain  on  the 
IMeral  Treasury.  At  this  point  I  desire  to  read  a  letter  that 
I  received  on  the  subject  a  day  or  two  ago: 

ATTTOMOBtLX  CLUB  OV  CRASKA. 

Chaska.  Minn.,  March  20, 1934. 
Bon.  HixoLD  KinrrsoN,  M.  C^ 

Washington,  D.C. 

Dbab  Mb.  Kwutson:  Current  pteaa  notices  Indicating  tlie  atti- 
tude of  Secretary  at  Agriculture  Wallace  toward  the  domestic 
beet-«ugar  indus^  are  very  dlscoiiraglng  to  the  farmers  of  this 
section. 

Contrary  to  the  statement  of  the  Secretary  of  Agriculture  that 
the  beet-sugar  industry  is  inefficient,  we  submit  that  if  labor  in 
Cuba  and  the  Philippines  were  paid  on  the  same  basis  as  labor  in 
this  eoontry,  the  domestic  industry  would  be  found  to  be  the  more 
efficient.  Beet  labor  in  this  section  receives  35  to  60  cents  per 
hour,  and  fully  85  percent  employed  are  local  people.  Over  a  half 
mllUon  dollars  was  paid  in  this  State  to  beet  workers  during  the 
past  year. 

In  this  section  farmers  generally  are  signing  up  for  the  corn-hog 
and  wheat  reduction  campaign  on  the  theory  that  there  Is  a  sur- 
plus of  thew  export  crops.  They  cannot  see  the  logic  that  would 
require  that  they  reduce  their  acreage  of  a  crop,  only  25  percent 
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of  which  U  produced  in  this  country  and  which  has  given  them 
their  only  cash  return  during  the  past  2  years. 

The  members  of  this  cl\ic  organization  respectfully  request 
that  you  use  your  influence  to  protect  the  beet-sugar  industry  for 
the  farmers  and  labor  of  Minnesota. 

HOWAKD    HaBECGER. 

President  Chaska  Automobile  Club. 
fRED  U.   Splbttstoesser. 
Secretary  Chaska  Automobile  Club. 

Surely  all  must  be  aware  of  the  fact  that  we  cannot  restore 
prosperity  in  this  country  by  producing  less  at  home  and 
buying  more  abroad.  The  less  we  produce  in  this  country 
the  fewer  will  be  employed  and  the  more  money  will  be  sent 
out  of  the  country,  and  that  would  be  burning  the  candle  at 
both  ends. 

Surely  the  proponmts  of  this  measure  wiU  not  contend 
that  we  should  produce  less  butter,  cheese,  and  animal  fats 
and  increase  our  imports  of  these  products. 

Surely  no  one  seriously  thinks  that  it  would  promote  the 
prosperity  of  the  American  people  to  decrease  the  produc- 
tion of  beet  sugar  and  flax  in  this  country  by  restricting  the 
acreage  and  permitting  Cuban  sugw  and  Argentinian  flax  to 
fill  the  vacuums  created  by  such  reductions. 

Surely  no  one  believes  that  it  would  benefit  the  American 
dairsnnan  if  we  further  increased  our  butter  and  cheese 
imports  from  Canada,  Italy,  Argentina,  and  New  Zealand 
and  decreased  our  own  production  correspondingly. 

Surely  no  one  would  have  us  believe  that  it  would  help 
the  American  stock,  sheep,  and  swine  raiser  if  we  were  to 
lower  the  tariff  bars  and  permit  increased  imports  of  live- 
stock, sheep,  wool,  and  swine  from  other  lands  at  a  time 
when  we  are  having  diflBculty  in  marketing  our  own  livestock. 

Take  the  case  of  rye.  Last  fall  there  appeared  in  my  home 
paper  a  letter  from  one  of  our  leading  dairymen,  which  I 
desire  to  read  to  you  at  this  point: 

OCTOBBB  80,  1933. 
Bdttob  Timxs-Joubnal. 

St.  Cloud,  Minn.:  % 

About  a  week  ago  I  noticed  in  the  market  reports  that  there 
had  recently  been  imported  into  this  country  3.000.000  bushels  of 
rye  from  Europe  and.  as  a  result  of  the  importations,  the  rye  prices 
dropped  20  cents  per  bushel,  to  be  foUowed  a  few  days  later  by 
another  drop  of  5  cents  when  300.000  bushels  of  additional  rye 
came  in  from  Canada.  Unfortunately,  all  other  grains  took  a 
tumble  along  with  rye,  so  it  Is  fair  to  say  that  the  whole  thing 
cost  the  American  farmer  at  least  S30.000.000.  In  looking  into  the 
matter  1  find  that  we  are  Importing  large  quantities  of  butter, 
grain,  and  milk  from  Canada  and  butter  from  Holland,  Denmark, 
and  New  Zealand,  dried  eggs  from  China,  dried  fish  from  Japan, 
potatoes  from  Canada,  and  canned  and  chilled  beef  from  Argen- 
tina. Uruguay,  and  Brazil. 

In  view  of  these  importations  of  agricultural  products,  which 
are  sold  below  domestic  production  costs,  we  need  not  wonder 
that  old  cows  do  not  bring  enough  to  pay  for  trucking  and  com- 
mission; that  butter  fat  is  10  cents  below  what  it  should  be:  escs 
likewise. 

We  read  in  the  press  that  10,000,000  Americans  are  out  of  work 
largely  because  of  importations  of  indtistrial  products,  so  our  h<»ne 
market  also  suffers  from  lack  of  conBumption.  The  solution  lies 
in  Increasing  all  tariff  rates — agricultural  and  Industrial — to  a 
IK)lnt  where  the  American  producer  can  hold  his  own  market. 

Oovemment  reports  show  that  we  import  sul&clent  quantities  of 
agriciiltural  and  industrial  products,  which  we  can  produce  at 
home,  to  give  work  to  3»4  million  Americans.  In  normal  times 
we  consume  93  percent  of  our  total  production.  If  we  would 
confine  our  consumption  to  home  products,  which  would  give  us 
the  home  market,  there  woiild  be  no  surplxis  and  little  unemploy- 
ment. 

Free  the  Philippines  Immediately  to  help  the  American  dairy- 
man. 

President  Roosevelt  is  doing  his  level  best  to  help  us  and  so  is 
Congressman  Habolo  Knutbon,  who  has  consistently  fought  and 
worked  for  a  tariff  law  that  would  give  us  our  own  market.  They 
are  working  together  for  the  best  Interests  of  oxn"  country,  but 
we  shoxild  do  ovir  part  In  buying  American  goods.  If  we  will  do 
that,  it  would  go  far  toward  solving  the  agricultural  problem  as 
well  as  unemployment. 

Yours  for  the  American  producer. 
Tours  very  truly, 

ISAOOBB  A.  SCM  WIWUHAlCBt. 

Albany,  Minn. 
Evidently  the  situation  with  reference  to  rye  has  not  im- 
proved any  since  because  on  yesterday  I  received  a  letter 


trxxa.  my  boyhood  home  which  indicates  tbrnt  the  ^uation 
has  not  materially  changed.    The  letter  foUows: 
Clear  Lake  Elevator  Co..  Clear  Lake.  Mian..  Marcb  19,  19S4 

Mr.  SAMUEL  B.  HILL.  Btr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KNUTSON.    I  yield  for  a  que8ti<m. 

Mr.  SAMUEL  B.  HILL.  Does  the  g«itleman  agree  with 
the  statanents  in  the  letter  he  Just  read? 

Ui  KNUTSON.     Yes. 

Mr.  SABfUEL  B.  HILL.  Then  I  take  it  that  the  gentle- 
man'b  objection  to  this  legislation  is  title  fear  that  it  wHl  not 
raise  tariff  duties? 

Mr.  KNUTSON.  My  good  friend  from  Washington  has 
not  any  idea  that  it  is  the  punxxse  of  the  President  or  who- 
ever he  delegates  the  power  to,  to  raise  tariff  rates.  I  am 
quoting  the  Secretary  of  Agriculture  who  says  it  is  neces- 
sary to  reduce  our  tariff  rates  in  order  to  raise  foreign  buy- 
ing power. 

Mr.  SAMUEL  B.  HILL.  I  asked  the  gentleman  that  ques- 
tion preliminary  to  another,  for  which  I  h<^je  he  will  yield. 

Mr.  KNUTSON.    Will  the  gentleman  give  me  a  Utt!e  time? 

Mr.  SAMUET^  B.  HIUj.  I  think  the  gentleman  speaks  a 
little  better  if  he  has  a  few  questions  aslted. 

Mr.  KNUTSON.    I  yield. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  from  Minnesota 
stated  in  the  early  part  of  his  remarks  that  he  had  con- 
stitutional objections  to  this  bill. 

Mr.  KNX7TSON.  I  said  I  did  not  have.  I  am  not  so  con- 
cerned about  the  constitutional  aspects  of  it  as  I  am  the 
economic  aspects  of  it. 

Mr.  SAMUEL  B.  HILL.  I  was  just  about  to  call  the  gen- 
tleman's attention  to  some  questions  he  asked  of  the  witness 
Dickinson,  from  the  Department  of  Commerce,  when  the 
matter  was  being  heard  before  the  committee,  in  which  tbe 
gentleman  said  he  was  not  so  concerned  about  the  constitu- 
tional aspects  of  the  question,  but  said: 

Frankly  I  know  the  pxirpose  of  this  legislation  is  to  lower  rates. 
If  I  thought  for  a  minute  that  It  was  proposed  to  raise  rates  to 
meet  present  conditions,  I  would  vote  for  this  leglslati<ni  and  be 
glad  of  the  opportunity  to  do  so. 

Mr.  KNUTSON.    Is  the  gentleman  quoting  me  now? 

Mr.  SAMUEL  B.  HILL.  Yes.  That  is  the  gentlemaniB 
statement  In  the  hearings. 

Mr.  KNUTSON.  WiU  the  gentleman  read  that  agaUi, 
please? 

Mr.  SAMUEL  B.  HILL  (reading) : 

Frankly  I  know  the  purpow  of  this  legisUttcm  Is  to  towor  nrtes. 
If  I  thought  for  a  minute  that  it  was  proposed  to  ratae  rates  to 
meet  present  conditions,  I  would  vote  for  this  leglslstlou  and  be 
glad  of  the  <^ipartunlty  to  do  so. 

Mr.  KNUTSON.  I  am  very  glad  the  gentleman  has  intro- 
duced that  into  my  remarks,  because  ttiat  is  something  I 
overlocriced. 

Mr.  SAMUEL  B.  HILL.  I  just  wanted  to  get  ttie  attitude 
of  the  gentleman. 

Mr.  EliIUTSON.  My  attitude  has  not-kchanged.  If  the 
gentleman  can  give  us  assurance  that  rates  wiU  be  raised  in 
the  event  this  bill  becomes  law.  I  wHl  vote  for  it. 

Mr.  SAMUEL  B.  HILL.  I  simply  wanted  to  bring  out  this 
point,  that  the  gentleman  from  Minnesota  is  not  objecting 
to  this  legislation  on  constitutional  grounds. 

Mr.  KNUTSON.  Not  at  alL  Not  at  aU,  although  I  dp 
like  to  go  along  constitutional  lines  if  it  is  possible  to  do  so. 
[Applause.] 

Mr.  SAMUEL  B.  HILL.  The  gentleman  also,  as  I  under- 
stand, voted  for  the  Tariff  Acts  of  1922  and  1930.  which  con- 
tained the  flexible  provisions? 

Mr.  ESTUTSON.  Absolutely,  because  I  knew  that  the 
purpose  of  the  flexible  provision  was  to  raise  rates;  never  to 
lower  them. 

Mr.  SAMUEL  B.  HILL.  So  the  gentleman  is  not  tn^n^g 
any  constitutional  objection  to  this  bill? 
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llr.  KNUTSON.  No.  no.  We  do  not  expect  the  Cdnstl- 
tutlon  to  be  very  sacred  when  the  Democrats  are  in  p^er 
It  was  not  during  the  war  and  It  is  not  now. 

Mr.  VINSON  of  Kentuclcy.  Will  the  gentleman  yield  ^ight 
there? 

Mr.  KNUTSON.    I  yield. 

Mr.  VINSON  of  Kentucky.    Then  so  far  as  the  Co: 
tion  is  concerned,  you  leel  it  is  all  right  to  give  the 
power  to  increase  rates,  but  if  power  is  given  to  d 
them,  then  the  question  of  constitutionality  Is  involvi 

Mr.  KNUTSON.    Then  it  is  all  wrong  if  you  give 
XK>wer  to  lower  rates. 

Mr.  VINSON  of  Kentuclcy.  One  other  (luestion.  Th^  let- 
ter which  the  gentleman  referred  to.  as  I  heard  it  read, 
suggested  that  every  tarilf  rate  on  agricultural  commoQities, 
and  industrial  products  as  well,  should  be  increased? 

Mr.  KNUTSON.    Yes. 

Mi.  VINSON  of  Kentucky.    Now,  if  the  gentleman 
strong  for  that,  why  did  he  turn  to  the  Heuse  and  say  When 
he  read  that  language.  "  These  are  his  words  and  not  mi  oe  "? 

Mr.  KNUTSON.  Because  I  wanted  the  House  to  ^low 
that  there  are  others  who  feel  the  same  way  as  I  do. 

Mr.  VINSON  of  Kentucky.    It  seems  to  me  it  would 
cate  that  the  gentleman  wanted  to  emphasize  that  those 
were  the  thoughts  of  the  writer  and  not  the  gentlefian's 
own  thoughts. 

Mr.  KNUTSON.    Let  me  say  that  there  had  been  a 
while  the  Presiding  OfDcer  was  calling  the  House  to 
and  I  did  not  want  the  House  to  forget  that  I  was  yet 
ing  the  letter. 

Evidently  the  situation  with  reference  to  rye 
improved  any  since,  because  on  yesterday  I  received 
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from  my  Ix^hood  home.  Clear  Lake.  Minn.,  which  ind  cates 
that  the  price  of  rye  is  practically  what  it  was  a  yeai  ago. 
This  letter  comes  from  an  elevator  man.  It  reads  ai  fol- 
lows: 

CI.KAS  Lass  Eucvato>  Co^ 
Clear  Lake.  Minn.,  March  20,  i}»34. 
Hon.  H4«ou>  Kmrrsoif. 

W€Uhington,  D.C. 
Dbab  Mb.  KmmoM:  Am  you  perhaps  already  know,  the  chief 
cash  crop  at  the  farmers  of  this  commimlty  Is  rye.  and  In  m  r  line 


of  busluees  I  nattirally  take  quite  an  Interest  In  the  crops 
are  raised  and  sold  here.     I  have  be«n  watching  the  papers 
cloeely  and  I  notice  that  Europe  has  shipped  In  here  from 
to  ten  million  biishels  of  rye  already,  and  I  am  endnalng  heiewlth 
a  clipping  from  a  Minneapolis  paper  of  yesterday  to  show  yo^  that 
the   administration   Is  In   favor   of   letting   this   rye   come 
exchange  for  some  other  products.    Of  course,  I  do  not  know 
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they  are  trading  to  these  Europeans,  but  the  chances  are  tha  i  It  Is 
nothing  that  benefits  the  farmers  In  this  oommxinlty  wher^  they 
maka  their  living  by  raising  rye. 

Please  look  into  this  matter,  and.  If  you  poMlbty  can  do  ^,  try 
and  keep  out  these  Importations  of  rye  so  that  our  farmer^  may 
get  a  few  pennies  for  their  labors  here. 

X  Uumk  you  for  any  favors  you  may  be  able  to  show  fad  your 
home  supporters  here,  and  I  hope  you  will  keep  me  adv^ed  of 
what  iS  being  done  in  this  matter  at  Washington.    I  am. 
Tours  very  truly, 

J.  H.  Abholo,  Manitper. 

In  this  same  connection  I  read  a  short  excerpt  frpm  a 

ICnneapdUs  paper  dated  March  18.  1934^ 

(Reprint  ftom  Minneapolis  paper  of  Mar.  18.   1934] 

Rye  holden  liquidated  as  freely  as  they  could  because 
o^clsl  attitude  toward  the  proposed  Increaae  of  Import 
Xuropean  offerings.    Latest  reports  from  Washington  Indlcat  i 
the  administration  regards  the  matter  of  trade  more 
than  the  matter  of  advancing  tha  price  of  rye. 

Rye  Is  one  of  the  most  important  crops  in  many  barts 
of  this  country.  With  the  repeal  of  prohibition  vat  the 
greatly  Increased  demand  for  rye,  the  price  should  be  wen 
toward  a  dollar,  but  instead  is  bringing  only  50-odd  cents 
per  bushel  ou  the  local  markets  back  home  because  of  rye 
ImportattoDS  from  Europe  and  Canada,  which  constpmtly 
lower  the  price. 

Mr.  SAMUEL  B.  HELL.  Mr.  Chairman,  will  the  gentl^an 
Tldd? 

M^  KNUTSON.    Certainly. 

Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  infor^  us 
what  the  import  duty  on  rye  is? 

Mr.  KNUTSON.    It  is  15  cents  a  busheL 
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Mr.  SAMUEL  B.  HILL.    How  much  rye  was  imported? 

Mr.  KNUTSON.  Between  8,000,000  and  10.000,000  bushels 
in  1933. 

Mr.  WTT.TiFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.    Yes. 

Mr.  WILLFORD.  How  do  those  farmers  market  their 
rye.  in  dry  or  in  liquid  form? 

Mr.  KNUTSON.  Since  the  repeal  of  the  prohibition 
amendment  they  sell  it  in  dry  form. 

In  Minnesota  and  in  other  States  manganese  mines  are 
closed  down.  Does  anyone  seriously  contend  that  it  would 
materially  promote  prosperity  in  this  coimtry  if  we  were  to 
buy  yet  more  manganese  ores  from  Russia,  Brazil,  and  India, 
when  thousands  of  idle  manganese  miners  are  walking  the 
streets  in  this  country  looking  for  work? 

Does  anyone  really  believe  that  we  should  increase  our 
imports  of  shoes,  glassware,  earthenware,  toys,  and  so  forth, 
from  Czechoslovakia  and  Japan  and  reduce  the  output  of 
the  American  factories  engaged  in  the  production  of  these 
commodities? 

Does  anyone  honestly  believe  that  we  should  produce  less 
American  textiles  and  worsted  goods  and  buy  more  from 
Europe  and  Japan? 

Under  the  philosophy  advanced  in  behalf  of  this  legisla- 
tion we  would  build  up  the  foreigner's  bujring  power  by  giv- 
ing him  the  American  market,  which  is  about  all  that  we 
have  left  as  a  result  of  our  ill-fated  ventiire  into  interna- 
tional politics  back  in  1917-18;  but  let  us  make  no  more 
mistakes.  To  do  so  would  be  at  the  expense  of  the  Ameri- 
can farmer,  workingman.  and  manufacturer. 

On  all  sides  we  find  foreign  goods  and  products  on  sale. 
Go  into  any  market  place,  and  one  will  find  that  all  canned 
beef  on  the  shelves  comes  from  South  America,  the  matches 
from  Japan  and  Russia,  the  crockery  and  earthenware  from 
Czechoslovakia,  as  does  a  very  considerable  part  of  the  foot- 
ware  offered  for  sale.  It  is  almost  impossible  to  buy 
clothing  made  from  American  fabrics,  and  the  oleomar- 
garine and  soaps  that  we  use  are  largely  made  from  vege- 
table oils  that  come  from  the  Orient.  Dried  and  powdered 
eggs  in  large  quantities  come  from  China,  and  most  of  our 
print  paper  and  pulp  comes  from  Canada  and  Europe.  We 
should  not  lose  sight  of  the  very  important  fact  that  when 
the  President  reduced  the  gold  content  of  the  dollar  he  at 
the  same  time  reduced  all  specific  tariff  rates  by  40  percent, 
and  as  a  result  we  are  today  on  the  lowest  tariff  plane  of 
any  country  that  I  know  of,  and  here  it  is  frankly  proposed 
to  lower  the  bars  jret  more.  Have  we  lost  our  senses?  It 
would  seem  so. 

Mr.  SAMUEL  B.  HELL.  Mr.  Chairman,  will  the  gentle- 
man permit  a  further  interruption? 

Mr.  KNUTSON.  Yes;  I  jrield  to  my  colleague  on  the 
committee. 

Mr.  SAMUEL  B.  HILL.  Is  the  gentleman  from  Minnesota 
satisfied  with  the  present  tariff  act? 

Mr.  KNUTSON.    No. 

Mr.  SAMUEL  B.  HILL.    That  is  a  Republican  tariff  act. 

Mr.  KNUTSON.  Yes;  I  know  it  is  a  Republican  tariff 
act;  but  we  were  too  cowardly  to  put  a  duty  on  print  paper 
and  wood  pulp,  as  we  should  have  done;  and  this  observa- 
tion applies  to  both  sides  of  the  aisle. 

Mr.  SAMUEL  B.  HELL.  I  take  it  the  gentleman  is  more 
nearly  satisfied  with  the  tariff  act  as  it  now  exists  than  he 
would  be  if  some  of  these  rates  were  lowered. 

Just  what  would  the  gentleman  himself  do  to  improve 
the  economic  situation  through  tariff  rates? 

Mr.  KNUTSON.  He  would  raise  the  rates  on  the  things 
that  are  being  imported  into  this,  country  which  we  can 
produce  at  home. 

Mr.  SAMUEL  B.  HELL.  Would  the  gentleman  raise  the 
rates  to  the  point  of  prohibiting  imports? 

Mr.  KNUTSON.  The  gentleman  would  raise  the  rates  to 
the  point  where  the  American  producer  would  have  an  equal 
chance  with  his  foreign  competitor.    [Applause.] 
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Mr.  SAMUEL  B.  BILL.  Then  the  gentleman's  attitude  is 
that  of  an  isolationist  so  far  as  America  is  concerned  in  an 
economic  sense. 

Mr.  KNUTSON.  No;  the  gentleman  is  not  an  isolation- 
ist; the  gentleman  is  a  nationalist. 

Mr.  SAMUEL  B.  HELL.  Does  the  gentleman  believe  in  the 
expansion  of  oiu-  foreign  trade? 

Mr.  KNUTSON.  Yes;  I  believe  in  the  expansion  of  our 
foreign  trade  if  this  expansion  is  not  accomplished  at  the 
expense  of  the  American  farmer  or  the  American  laboring 
man. 

Mr.  SAMUEL  B.  HILL.  How  does  the  gentleman  hope 
to  expand  our  foreign  trade  if  he  does  not  permit  some  im- 
ports to  enter  the  country? 

Mr.  KNUTSON.  The  gentleman  from  Washington  closes 
his  eyes  to  the  important  fact  that  already  67  percent  of  all 
our  imports  are  on  the  free  list  and  are  imported  without 
any  restriction  whatever. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  WOODRUFF.  If  the  gentleman  would  permit  this 
observation:  Inasmuch  as  67  percent  of  the  imports  that 
come  into  the  United  States  enter  free  of  duty  we  are 
already  permitting  sizable  imports. 

Mr.  KNUTSON.    Certainly. 

Mr.  SAMUEL  B.  HILL.  Does  not  the  gentleman  believe 
there  is  some  opportunity  there  for  trade  agreements  that 
might  be  of  advantage  to  the  United  States? 

Mr.  KNUTSON.  Oh,  yes;  if  we  want  to  ship  goods  abroad 
and  bring  in  champagne  and  liquor,  I  think  we  can  do  some 
commerce,  but  the  gentleman  ought  not  to  forget  that 
liquors  and  wines  are  manufactured  from  the  products  of 
the  farm,  and  that  whenever  imports  of  this  character  are 
brought  into  this  country  such  importations  take  from  the 
American  farmer  the  opportunity  to  further  increase  the 
income  from  his  farm. 

Mr.  McGUOIN.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  short  question? 

Mr.  KNUTSON.     I  yield. 

Mr.  McGUGIN.  Does  the  gentleman  from  Minnesota 
know  whether  or  not  the  gentleman  from  Washington  would 
like  to  promote  our  foreign  trade  by  permitting  more  foreign 
lumber  to  enter  the  country? 

Mr.  KNUTSON.    I  do  not  think  he  would. 

Mr.  SAMUEL  B.  HILL.  I  should  like  to  say  to  the  gentle- 
man from  Kansas  that  we  have  not  yet  been  very  successful 
in  getting  much  protection  for  the  lumber  and  timber  prod- 
ucts of  the  Northwest. 

Mr.  KNUTSON.  The  lumber  people  are  getting  protec- 
tion to  the  extent  of  $4  a  thousand,  which  is  four  times  as 
much  as  any  Republican  tariff  ever  carried. 

[Here  the  gavel  fell.] 

Mr.  WOODRUFF.  ISi.  Chairman.  I  yield  the  gentleman 
from  Minnesota  10  additional  minutes. 

Mr.  KNUTSON.  We  are  now  buying  altogether  too  much 
from  other  lands,  and  much  of  our  imemployment  is  the 
direct  result  of  these  large  foreign  purchases.  Is  it  not  high 
time  that  we  give  some  heed  to  the  welfare  of  our  own 
people?  If  we  would  restore  the  fanners'  and  labOTers'  pur- 
chasing power  by  giving  them  the  home  market,  we  will  be 
able  to  take  care  of  the  surpluses  in  all  American  industries. 

At  this  juncture  I  would  remind  you  of  what  Timothy  said. 
It  is  found  in  I  Timothy  5:8,  and  reads  as  follows: 

But  If  any  provide  not  for  his  own.  and  especially  for  thoee 
of  his  own  house,  he  hath  denied  the  faith  and  Is  worse  than  an 
Infldel. 

Now,  understand.  I  am  not  trying  to  intimate  that  any- 
one is  an  infidel.  I  am  merely  quoting  Timothy,  who  was  a 
wise  old  man.  I  have  a  very  high  regard  for  those  advocat- 
ing this  legislation.  They  are  honestly  trying  to  do  a  big 
and  hard  job  to  the  best  of  their  ability,  and  they  need  and 
deserve  our  cooperation;  but  I  cannot  go  along  with  them  in 
their  program  to  lower  the  tariff  and  further  open  the  fiood- 


gates  of  Europe  and  the  Orient  to  the  American  market, 
which  we  so  sorely  need  for  ourselves  at  this  time. 

I  can  best  present  what  I  mean  by  an  illustration:  Two 
pastures  lie  side  by  side  with  but  a  line  fence  between.  One 
pasting,  which  is  the  foreign  market,  has  been  cropped  to 
the  grass  roots,  and  the  herd  is  starving;  the  other  pasture, 
which  is  the  American  market,  contains  barely  enough  grass 
to  keep  the  herd  in  fair  shape.  The  owner  of  the  first 
pasture  proposes  that  the  line  fence  be  removed  on  the 
theory  that  it  will  increase  the  range  and  make  for  a  greater 
milk  yield  when,  as  a  matter  of  fact,  to  remove  the  fence 
would  merely  resiilt  in  the  starvation  of  both  herds  and.  in 
a  nutshell,  that  is  just  what  is  here  proposed;  and  if  this 
legislation  is  enacted,  it  will  be  the  American  producer  who 
will  suffer. 

I  am  not  so  much  concerned  with  the  constitutional 
aspects  of  this  question  as  I  am  with  its  economic  angles. 
The  measure  before  us  is  predicated  upon  the  theory  that 
our  foreign  commerce  can  be  greatly  Increased.  Frankly, 
BCr.  Speaker,  I  do  not  believe  it  In  order  to  restore  our 
lost  commerce  with  other  lands.  It  would  be  necessary  for 
us  to  go  out  into  the  open  world  market  and  compete  with 
tht  underpaid  labor  of  other  countries.  This  we  cannot  do, 
unless  we  are  willing  to  bring  our  living  standards  down  to 
the  levels  of  those  with  wh(»n  we  come  into  competition, 
because  selling  costs  are  always  baaed  upon  production  costs, 
and  those  who  can  live  and  produce  the  cheapest  will  get 
the  business.  Rather,  I  say,  let  us  concentrate  our  efforts 
on  the  h(Hne  market,  which  consumes  93  percent  of  all  that 
we  produce  and  buys  for  cash  at  living  prices. 

Many  of  you  remember  when  we  were  the  biggest  exporter 
of  wheat  in  the  world;  but  as  the  wheat  fields  of  Canada, 
Argentina,  and  other  newer  fields  became  developed,  our 
wheat  exports  shrank  in  proportion  to  their  increases  in 
production,  because  they  could  produce  more  cheaply  than 
we  could,  and  the  world  will  buy  in  that  market  where  it 
can  buy  the  cheapest  and  get^lie  most  for  its  money.  That 
is  only  natural;  but.  imfortunately  for  us.  we  cannot  sell  in 
volume  under  such  conditions,  and  what  we  do  sell  will  have 
to  be  on  a  world-price  market  basis.  In  other  words,  the 
world  price  will  be  the  dominating  factor  in  the  domestic 
market  of  those  commodities  of  which  we  have  an  exportable 
surplus,  because  we  then  lose  control  of  the  situation. 

Let  me  illustrate  what  I  mean:  We  have  an  exportable 
surplus  in  wheat,  on  which  there  is  a  protective  tariff  of  42 
cents  per  busheL  There  have  been  times  when  the  price 
of  wheat  has  been  but  little  above  the  tariff  rate,  because 
the  world  price  governed.  France  is  an  importer  of  wheat, 
and  has  a  protective  rate  of  88  cents  per  bushel.  By  a 
nicely  balanced  limitation  on  Imports,  to  merely  flU  domestic 
needs,  France  has  been  able  to  maintain  the  price  of  wheat 
to  the  French  wheatgrower  at  about  $1.50  per  bushel  by 
giving  him  the  benefit  of  the  tariff.  Now,  I  ask  you.  which 
is  preferable? 

The  proponents  of  this  measure  evidently  fail  to  take  into 
consideration  two  very  impOTtant  factors  which  makes  the 
proposed  plan  visionary,  impractical,  and  undesh-able:  First, 
the  home  market  consumes  ovot  90  percent  ot  our  total  pro- 
duction in  normal  times,  hence  we  should  primarily  concern 
ourselves  with  retaining  that  market.  Second,  in  order  to 
increase  our  foreign  commerce  we  will  have  to  extend  the 
credit  necessary  to  permit  them  to  buy  from  us.  and  already 
they  owe  us  billions  of  dollars  for  goods  bought,  which  we 
will  never  get.  or  we  will  have  to  buy  from  them  commodities 
to  cover  such  transactions.  Save  in  the  case  of  tropical 
fruits,  tea.  coffee,  rubber,  silk,  and  a  very  few  more  com- 
modities, everything  that  will  be  sold  to  us  we  already  pro- 
duce at  home,  and  to  buy  such  items  abroad  can  but  further 
restrict  production  at  home,  with  its  resultant  curtailment 
in  labor.  I  ask  you.  Is  it  good  business  for  us  to  go  into  such 
a  deal? 

As  I  see  it  the  whole  proposition  is  premised  on  un^mmd 
groimd.  Siu*ely,  we  will  not  be  able  to  help  our  unemploy- 
ment situation  in  this  country  by  buying  abroad  more  of 
the  things  we  can  and  should  produce  at  home.    The  test!- 
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BMoy  hftd  befcve  the  r>f"i»»i»**  dearly  diows  the  real 
pose  of  thii  progxaau  wlii^  Is  to  kyver  the  tarlfl  and 
it  easier  for  the  foreigner  to  sell  to  na.  At  tbis  pobil 
desire  to  direct  yonr  attentioD  to  the  testimony  of 
Crowtiwr,  witfcb  is  found  in  part  6  of  the  hearings.! 
rr'nmMmm'  Mr.  Crovlher  one  of  our  outstanding 
All  of  yoa  read  his  articles  in  the  leading  American 
atnes.  Mr.  Cnmther  ti  an  American  ftarst.  last,  and 
time,  and  he  is  free  from  that  taixxt  of  intematl< 
whi^  seems  to  be  so  popslar  these  days.  At  this 
win  read  yon  several  veiy  interesting  and  illuminating 
graphs  from  Mr.  Crovther^  statement  to  the  Commlliee 
en  Ways  and  Means  in  oppeeitton  to  this  taUl.  which  ire 
found  in  part  6  of  the  hearings: 

Let  xm  oofMlder  wbst.  If  any.  relation  exports  b«ve  to  mxr  pi  o«- 
MTtty.  Baamtmrj  Bull  baa  gtwn  to  jaa  the  exceUent  Ac  am 
BaUtb  tfodrtae  tbftt  n*Uwm»  prosper  bj  tarn  mrnangw  of  w«a  Ux. 
That  is  true  to  •  (tegree.  It  wm  once  ttu>ught  by  all  the  da  mi- 
eal  eooBOBiilata— and  the  pesttlon  is  atlll  held  by  many  who  btTe 

the    Bfttlene   of   the   aarCb   naire 
nattooa  aad  raw-nuterM  natlosi — 
that  otti  half  of  the  wortd  abould  make  and  the  other  half  gi  om. 
TbMX  dWslop  no  UMager  hgda.  ^ 

It  has  been  dJaeoveied  tiMt  Hiamiftaf ttii  lug  la  nut  a  aeciet  rat 
stay  be  booght  and  a  factory  be  aefe  up  aim  oat 
laaSHDee,  Astartaaa  aboe  nT^^Mnt'j  !•  all  over  Aie 
earth,  and  tt  is  only  a  natter  o<  weeks  before  the  latest  Ameri  an 
atyie  la  betng  mads  m  licxleo  or  Caechoslovakla.  While  the  f  iw- 
«<  the  weHd  have  besa  folag  into  Munifaeturng. 
I  been  fotng  halo  the  zmlalafl  at 
faoda.  as  by  a  very  natural  prsreai  9t  etphittoa  ■«  itty 
the  swolutlou  whl^  brought  the  country  ftom  a  raw-material 
naftten  to  a  maniifartwnng  one — the  raaeon  for  the  old  interna- 
tional trade  has  laigaty  vaalahod. 

Iha  abaags  la  penaanaat.    The  eapoct  trade  of  the  world  Is 
totng  the  way  at  the  whaling  trade,  and  there  la  juat  aa 
ctMiiea  at  lasluilm  ft  aa  there  Is  of  restoring  the  whaling 
hf  tvMaa  out  electilelty  and  decreeing  the  world-wtde  uecj  at 
m^na  OIL    The  MrttlA  oeal  trade  with  Italy  eaa  be  rasstabUsiied 
only  by  rtssfruylng  MusaollBl's  aew  water-power  atatlona 
BrttUh  oecton  trade  wnh  India  can  be  brought  ba^  only 
the  Indian  eotton  Artds  and  mlUs.  which  Is  as 
IS  aSlasBpthig  to  eloae  our  own  aouthcm  cotton  mlUs 
to  revtee   the  cotton  trade  at  Mew  gntUnd     Chile 
ragala  the  trade  in  nitrates  only  if  artificial  flzatton  of  nitrogen 
be  prohibited.    Qermany  can  recaln  Its  chemical  trade  only  tt 
•vade  to  ■ngland.  the  VUHed  Statea,  and  Jhtpmn  are  *at  down. 

This  efeaaga  la  hmtag  the  nattons  which  have 
«Vorta,  fee  they  have  not  adjnsted  their  ewiraftieB  to 
tag  their  hoaae  atarlteta.    Hm  dependence  of  theee  nations  ubon 
foreign  trade  during  the  period  1M7— 99  t|  truly  extraordln  try. 
Wb  iad  that  durlag  ttti  parted  the  avaiage  ai 
Oieat  Britain.  Ctanaaay.  aad  ^apan  aBaoaated  to  SD  pereaot 
their  tottiaatert  national  Income.    The  parcaatagB  for  France  la 
for  Balgtom.  88;  for  ttiiy.  18;  and  for  Gteehoelovakla.  as     ~ 

bleh  meetly  aapcrt  raw 
M:  BiaEU.  99:  CfeUa.  99;  Cuba. 
99.    la  vlvM  ceatrast  to  theee  peroaatagea  is 

In  wtOeh  our  very  largs  SKports  during  the 
itad  to  only  9  psrcieut  of  our  aattoaal 
lattoash^  ware  eUmbaated  the 
It  to  araeh  more  thaa  9  pecceaft. 
We  hnnort  ipedal  tobaccoe.  although  we  are  the 
or  tobaoeo.    Wb  import  p^>er  and  newqnint  and  paper  stolBka 
largely  from  the  foreeU  ot  Canada.    We  could,  if  It 

■9ply  al  our  paper  fifmhamilB  and  llhewlBe  all  the  wbol, 
aad  sktna  we  Insert.    We  have  been  Importing  large  <iu  \n 
tltlea  of  nttrataa  from  OhUe  aad  potaah  from  Suitipa.  bat  so  n  ;>ld 
haa  basa  the  progress  ta  the  Saattea  of  uttragen  and  the  dc  ci- 
It  or  aaiWMWilma  sn^phato  ae  a  byprodaet  of  steel 

ao  loagse  are  we  la  the  leaat  dspaadsat  on  4ny 
for  our  nltratea.  tfther  for  f ertlllaer  or  for 
tf  vea.    Our  potash  develoianent  haa  been  eqaaUy  rapid. 
We  are  aa  ladepeadeat  to  dyeeto^b  ae  we  care  to  be.    It  can  be 
that  tbeoq^  the  whole  dwmlcal  fl^d  today  we 
itanoei    warrant,    aad   that   ktaa 
chemist  will  produce  anything  that  he  la  orderedl  to 
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la  a  poup  of  metals  of  which  we  la^xirt  eidy  a  in  Cle. 
but  that  littla  la  very  taiportaat.  Theee  are  anttoaony,  ehramti  im. 
manga nem.  piattnum.  quickaUver,  nickel,  cobalt,  vanartUHn.  itnd 
tungrtaa.  In  aonae  of  thew  we  ha«  a  slight  production,  aa 
n,  aad  quteksUver,  but  ta  none  la  tt 
to  meet  our  normal  doaDastto  coasuB^rtlow.  But 
eay  that  tar  any  of  thoH  aatala  they 
aubstltutee. 

The  export  trade,  which  we  have  buUt  up  with  a  good  dea] 
hanah  asid  Bag  waving,  doee  not  depend  on  any  one  artSde 
g»e«9  of  Mtlftoa.    For  «ba  parted  1096-90  erada  aaatertals 
up  9A.4  pereaat;  crude  foodstuffs.  8.4  percent;  manufactured  febd- 
aCoflfe,  9.T  percent;  aemlmanufafturae.  such  as  copper,  lumbo.  i  ad 
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fmjn.1  peseentt  and  finished  manufactui  ea 
TXte  Mg  aaqiort  Itaraa.  taking  the  1880  totikk^ 
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iCaehlnery.  19.9  pereent:  raw  cotton,  IS.l  percent;  petro- 
leum. 13.1  percent;  refined  oils.  11.8  percent;  and  automobiles, 
puts,  and  tracks,  11.6  percent.  It  1b  Interesting  to  note  that 
wheat  and  packlng-hovise  products  were  each  only  4-percent  Items 
and  did  not  greatly  lead  raw  tobacco. 

These  exports,  it  Is  said,  are  of  primary  Importance  to  us.  Tbcy 
have  not  in  recent  years  amounted  to  more  than  5  or  6  percent 
of  the  total  pinductlun  of  the  United  States  If  we  Include  in  the 
total  such  highly  Important  but  nonexportable  Items  as  distribu- 
tion. traasportotlOB,  and  construction. 

We  have  never  squarely  faced  the  fact  that,  if  we  sell  abroad 
more  than  we  buy,  we  must  finance  the  sales  through  loans.  And 
also  we  have  never  faced  the  fact — and  neither  has  any  other 
nation — that,  if  the  loans  made  abroad  are  used  for  productive- 
capital  purpcaee,  they  will  res\ilt  ta  building  up  tadiistries  abroad 
which  will  make  the  very  articles  the  country  has  been  Importing. 
If  the  loans  are  used  for  unproductive  purposes,  they  will  never 
be  repaid.  If  we  take  large  imports  of  manufactured  goods  In 
return  for  large  exports,  we  shall  have  to  decide  what  part  of  ovir 
people  will  give  up  their  jobs  and  what  part  can  be  shifted  to  the 
making  of  articles  for  the  export  trade.  That  would  seem  to  be 
a  monwntous  decision.  It  would  be  If  It  had  to  be  made.  But  the 
very  rapid  changes  which  have  been  taking  place  ta  the  world 
have  made  the  decision  for  us.  We  are  not  going  to  have  a  large 
export  trade.  The  reasons  for  this  have  already  been  set  out. 
Our  only  concern  is  with  the  size  of  the  import  trade  which  we 
will  permit;  that  is.  how  much  of  our  home  market  we  win  cbooee 
to  turn  over  to  foreign  workmen.  The  question  gets  down  to 
exactly  that. 

We  might  leave  the  answering  of  that  question  to  nature,  tf 
fladlng  the  right  answer  would  settle  anything.  But  a  far  gr«Usr 
question  is  Involved.  We  have  within  our  borders  the  wealthiest 
and  most  complete  economic  machine  the  world  has  ever  seen. 
To  the  extent  that  we  import  and  export,  we  expose  that  machine 
to  outsidB  control;  a  war  ta  which  we  have  no  concern  may  throw 
millions  of  our  people  out  of  work,  if  their  Jobs  depend  either  on 
foreign  demand  or  supply.  Instead  of  a  war  with  arms,  we  may 
run  tato  an  economic  war,  waged  with  cartels  and  prices  that  win 
equally  damage  our  progress.  Por  a  while  we  Imagined  that 
foreign  commerce  was  always  sweet.  Mow  we  know  it  can  be 
very  bitter.  We  cannot  take  the  sweet  without  the  bitter.  But 
we  can  choose  to  have  little  or  nothing  of  either. 

The  greet  majority  of  the  Industrialists  of  the  country  are 
already  agreed  that  their  passible  foreign  business  is  of  slight 
consequence  as  compared  with  the  future  of  the  home  market. 
They,  keeping  abreast  of  science,  are  realists,  and  so,  reluctantly 
btit  positively,  they  have  come  to  realize  that  many  of  the  changes 
which  have  come  about  in  the  world's  oommeroe  are  basic  and 
that  yeeterday  has  gone  forever.  Cven  many  of  the  ooneems  that 
have  a  third  of  a  half  of  the  capital  abroad  and  have  considered 
their  affairs  as  international  are  at  the  point  where  they  are  will- 
tag  to  scrap  their  foreign  investments  If  they  can  save  their  home 
aaarkete.  The  really  Important  farm  taterests,  such  as  the  dairy, 
the  cattle,  the  egg.  the  fruit,  and  the  vegeUble  people,  depend 
entirely  upon  the  home  market.  The  wheat  farmers  and  the  cot- 
ten  i^anters  who  have  now  become  of  less  importance  in  the 
national  picture,  would  like  a  large  export  trade  as  weU  as  a  large 
domestic  trade.    That,  however,  is  not  in  nature. 

If,  at  the  height  of  our  exporttag  when  we  were  giving  our 
goods  aaray  to  faretgners,  the  amount  that  we  exported  made  only 
a  trivial  proportion  of  our  trade,  how  can  it  be  that  suddenly  the 
foreign  trade  has  taken  an  all-important  position  ta  our  economy? 
And  since,  ta  the  United  States,  we  do  about  one  half  the  bxisl- 
ness  of  the  whole  world,  would  it  not  be  more  to  the  point  to 
ooacentrato  on  the  home  market? 

As  I  Yiew  this  whole  thing  tt  is  a  contest  between  Amer- 
icanism and  intemattonahsm.  As  for  me  I  will  talce  my 
{dace  on  the  side  of  Americanism.  I  am  more  concerned 
with  the  welfare  of  10,6M.(K)0  idle  in  this  country,  who 
would  worlc  if  they  had  a  chance,  than  I  am  with  the  idle 
(tf  other  coontrles.  [Applause.]  Charity  begins  at  home 
and  our  duty  is  to  iHx>vide  for  our  own  people  first. 

It  is  high  time  that  we  stop  playing  the  role  ot  Santa 
Clans  to  other  oountries,  and  fulfill  our  plain  duty  to  our 
own  people.  By  every  rule  of  ttie  game  they  should  coma 
first,  and.  if  we  fafl  them,  we  deserve  to  be  driven  from 
power,  as  we  surely  will  be. 

Our  paramount  duty  is  to  regain  the  American  marlcet  for 
the  American  producer  so  that  our  Idle  may  be  put  back 
to  work  at  wages  that  will  enaUe  them  to  enjoy  American 
standards  of  liring.    [Applause.] 

My  friends,  let  us  return  to  that  rugged  spirit  of  Ameri- 
canism which  made  this  country  great  and  proqierous.  8o 
long  as  our  Industries,  agricultural  and  industrial,  enjoyed 
fun  protection  against  the  competition  of  pauper  labor  1b 
ottter  lands  we  were  a  happy  and  pTosperoaa  people,  but 
wttti  the  fall  of  foreign  currency  values  in  the  markets  at 
the  world  we  were  forced  onto  a  low-tariff  basis  ^niiich  r»- 
soltad  In  many  factories  shutting  down  and  thrtywlng  huzw 
dreds  of  tho»i»nds  out  of  work  because  they  could  not  c(xn« 
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pete  with  the  much  cheaper  labor 'of  other  lands  that  toiled 
longer  hours  per  day.  This  unfortunate  situation  also  had 
a  very  depressing  effect  on  agriculture  because  of  the  im- 
pairment of  the  buying  power  of  the  American  people. 

How  much  longer  will  we  shut  our  eyes  to  the  true  state 
of  affairs?  Tlie  future  of  our  country  rests  in  our  own 
hands,  and  if  we  do  not  apply  the  necessary  remedy,  which 
is  an  adequate  protective  tanff,  our  beloved  country  and  our 
firesides  will  be  bankrupt  as  sure  as  the  rising  of  tomorrow's 
sun.      [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  McClintic]. 

Mr.  McCLINnc.  Mr.  Chairman,  I  desire  to  thank  the 
Chairman  of  the  Ways  and  Means  Committee  for  extending 
to  me  the  courtesy  which  makes  it  possible  to  give  my  views 
concerning  the  pending  legislation.  This  bill,  briefly  stated. 
Is  a  measure  to  enable  the  President  of  the  United  States  to 
deal  quickly  with  other  nations  of  the  world  In  commerce. 
In  other  words,  it  provides  the  kind  of  machinery  that  will 
make  it  possible  to  cut  red  tape,  hue  straight  to  the  line, 
and  complete  a  transaction  without  the  usual  delay  that  Is 
now  brotight  about  by  the  old  cumbersome  method  in  effect. 

The  subject  of  tarUf  is  a  misnomer  to  most  of  our  people. 
It  is  the  one  subject  that  usually  enters  into  every  cam- 
paign. The  Republicans  for  many  years  have  always  spcm- 
sored  a  high  protective  tariff,  and  the  Democrats  on  the 
other  hand  have  Issued  their  declaration  in  favor  of  a  tariff 
for  revenue  only,  llien  there  is  a  middle  class  who  be- 
lieve In  free  trade,  which  means  that  every  article  of  com- 
merce should  be  allowed  to  flow  back  and  forth  from  one 
country  to  the  other  without  any  kind  of  restrictions.  There 
are  so  many  phases  that  enter  Into  a  tariff  discussion  that 
it  is  practically  impossible  for  anyone  to  have  a  correct 
viewpoint  on  the  subject.  Corresponding  conditions,  coupled 
with  supply  and  demand,  are  some  of  the  phases  that  have 
a  bearing  on  this  subject;  and  when  the  whole  question  is 
summed  up,  I  am  inclined  to  believe  that  no  one  can  write  a 
formula  that  will  correctly  solve  this  problem.  This  being 
true,  the  term  "  expediency  "  can  be  used  in  connecticm  with 
the  necessity  for  this  kind  of  law. 

In  the  days  gone  by,  the  Nation  has  always  been  con- 
fronted with  a  struggle  between  two  classes — the  manufac- 
turer on  one  side,  trying  to  obtain  as  high  a  rate  as  possible 
on  manufactured  articles,  and'  the  consumer  on  the  other 
opposing  any  kind  of  legislation  which  would  bring  about 
a  monopoly.  This  being  true,  one  can  realize  the  reason 
for  a  difference  of  opinion  concerning  this  legislation  and 
its  effect  upon  world  commerce. 

Hearings  were  held  on  this  bill  for  about  1  week,  and 
some  of  the  Nation's  best-posted  men  on  this  subject  testi- 
fied both  for  and  against  the  legislation.  As  I  view  It,  those 
who  were  Interested  In  the  continuation  of  favorable  rates 
to  existing  manufacturing  concerns  opposed  the  legislation, 
and  on  the  other  hand  thoee  who  are  interested  in  protecting 
the  markets  of  the  United  States  abroad  favored  the  legis- 
lation. 

Ihe  Secretary  of  State,  the  Honorable  Cordell  Hull,  a 
former  member  of  the  Ways  and  Means  Committee,  who 
served  in  Congress  for  many  years  with  distinction,  came 
before  the  committee  and  told  us  that  unless  something 
was  done,  the  policy  now  in  effect  on  the  part  of  a  number 
of  the  natl(»is  would  gradually  strangle  or  destroy  our  export 
business,  and  to  cope  with  this  situation  it  was  necessary 
that  the  President  of  the  United  States  be  clothed  with 
sufficient  power  to  trade  or  bargain  in  such  a  way  as  to 
keep  the  channels  of  commerce  open  so  that  surplus  products 
could  fiow  freely  to  the  various  people  of  different  nations. 
It  will  be  Interesting  to  note  that  on  March  16  there  was 
published  in  a  Washington  paper  a  startling  statement  rela- 
tive to  this  subject,  and  in  my  time  I  want  the  Clerk  to  read 
the  same  to  the  House,  as  it  portrays  in  language  so  clear  the 
actual  conditions  that  we  are  confronted  with  that  no  one, 
unless  he  be  unduly  biased,  can  object  to  the  passage  of  some 
Idnd  of  bill  that  will  enable  the  President  to  cope  with  the 
existing  situation. 


The  Clerk  read  as  follows: 
rsKitcH  oouBui  Tsannr 
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Pasis,  March  16. — A  new  blow  was  struck  against  American  prod- 
ucts today  when  the  French  Oovemment,  acUng  without  Parlia- 
ment, doubled  the  duty  on  machine  tools  and  raised  the  duties  on 
other  products  which  the  United  States  has  heretofore  furnished 
Prance. 

The  Oovemment  acted  xrnder  recently  granted  powers  to  deal 
with  tariffs.  The  move  was  regarded  as  strategy  through  which 
France  hopes  to  arm  herself  with  a  tr\imp  card  for  future  trade 
deals  with  the  United  States. 

The  list  on  which  duties  were  tacreased  Includee  oertata  chemi- 
cals, automobile  horns,  toys,  alarm  clocks,  milk.  s\igar,  and  gela- 
tin. The  action  marked  the  first  use  of  the  special  powers  ob- 
tained by  the  national  union  cabinet  February  28.  and  followed  a 
almllar  move  yesterday  when  a  new  quota  contingent  system  was 
annoxmoed  for  a  long  list  of  American  products. 

This  announcement  surprised  American  circles  here,  ta  view  of 
the  United  States'  announced  suppression  at  the  quota  on  French 
wtaes. 

Secretary  Sayre,  of  the  State  Department,  in  presenting 
an  argument  to  the  committee  favorable  to  the  passage  of 
this  bill,  called  attention  to  the  fact  that  the  delegation  of 
power  to  the  President  in  tariff  matters  was  not  a  new 
idea,  and  he  commented  on  the  laws  passed  in  1794.  1802. 
1815,  1838,  1890.  1892.  1897.  1909.  and  1922.  AU  of  which 
specifically  lodged  in  the  President  a  particular  authority 
with  respect  to  foreign  commerce.  Anyhow,  who)  this  sub- 
ject is  boiled  down  to  a  nutshell  and  it  is  talun  into  con- 
sideration that  some  65  nations  have,  according  to  the  testi- 
mony presented  to  the  committee,  already  put  up  trade 
iMirriers  that  are  a  menace  to  the  United  States,  it  means 
that,  unless  we  scrap  the  old  cumbersome  machinery  that 
makes  necessary  the  holding  of  hearings  and  the  ffndtng  of 
facts  before  any  action  can  be  taken,  the  horse  will  be 
stolen  before  we  can  have  time  to  lock  the  bam. 

It  will  also  be  interesting  to  some  Members  of  the  House 
to  know  that  testimony  was  given  to  the  committee  which 
shows  conclusively  that  when  a  shipment  of  a  commodity 
is  on  the  high  seas,  sold  and  billed  to  some  concern  In  a 
nation  where  the  government  can,  overnight,  put  on  an  em- 
bargo lifting  the  rates  sky-high  or  do  anything  else  desired, 
that  such  action  may  result  in  a  great  loss  to  the  owner  of 
the  commodity. 

One  of  the  most  prominent  citizens  who  testified  before 
the  committee  was  Hon.  Samuel  Crowther,  a  writer  of  note, 
whose  articles  have  appeared  in  the  Saturday  Evening  Post 
and  many  other  le^xUng  publications.  I  did  not  agree  with 
his  testimony;  jret  his  viewpoint  was  indeed  interesting,  as 
apparently  he  is  a  nationalist  and  believes  the*  time  will 
c(Maie  when  the  United  States  must  be  a  8elf-c(xitained  Na- 
tion to  the  extent  that  it  will  be  able  to  provide  practically 
all  the  necessities  of  life  for  its  citizens. 

I  took  the  occasion  to  question  Mr.  Crowther  concerning 
the  subject  of  wheat,  cotton,  and  other  commodities.  He 
very  frankly  expressed  the  oirinlon  that  our  export  m^eat 
market  was  already  dead,  and  upon  making  an  investigation 
I  find  that  the  total  value  of  wheat  exported  last  year 
amounted  to  only  a  little  over  $5,000,000.  In  answering  my 
question  concerning  what  was  going  to  happen  to  cottmi,  he 
expressed  an  opinion  which,  it  seems  to  me,  justifies  the 
passive  of  this  legislation,  and  that  was  that  the  time  was 
approaching  when  we  would  probably  lose  our  export  market, 
and  there  may  be  a  lot  of  truth  to  his  statement  when  it  is 
taken  into  consideration  that  there  are  some  26,000,000  acres 
planted  in  cotton  by  the  Kngllsh  colonies  and  it  is  proposed 
to  Increase  this  acreage  to  the  extent  of  20,000.000  more 
acres  this  year.  Everyone  realizes  that  the  cost  of  labor  is 
far  less  in  other  cotton-producing  countries;  and  if  this  new 
acreage  should  produce  one  fourth  of  a  bale  per  acre,  it 
would  add  to  the  world  supply  an  amount  equal  to  75  per- 
cent of  the  number  of  bales  that  we  export  annually.  Noth- 
ing could  be  more  disastrous  to  the  cotton-producing  sec- 
tions of  the  United  States  than  such  a  result.  Thorefore,  if 
the  export  markets  of  the  various  commodities  produced  in 
this  country  are  to  be  protected,  there  must  be  provided 
some  quick,  effective  way  to  execute  trades,  and  this  can  only 
be  done,  in  view  of  the  tnesent  machinery  already  establi^bed 
fay  66  nations,  by  giving  to  the  President  of  the  United  States 
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the  power  that  wfll  enable  him  to  make  the  kiiid  of  agr^ 
ments  that  no  nation  would  dare  violate. 

During  this  debate  there  will  be  presented  all  kinds 
flfures  rdating  to  export  and  Import  balances,  yet  the 
fact  remains  that  oar  business  has  been  gradually  fi 
away  and  this  relates  to  percentages,  so  no  one  can  sui 
fully  claim  that  the  general  depression  that  exists  in 
naticms  of  the  woiid  is  directly  responsible. 

In  qnestlonlng  Mr.  Samuel  Crowther,  I  asked  him  if 
did  not  feel  that  if  the  nations  of  the  world  establish! 
marketing  place  for  the  disposal  of  various  kinds  of  prodn< 
would  it  not  be  favorable  for  our  country  to  be  represeni 
by  soBMone  delegated  with  sufflcient  power  to  exercise 
same?  His  answer,  as  I  remember  it,  was  that  this 
new  tboagfat,  and  he  would  not  care  to  answer  it  untillhe 
had  given  the  same  more  study.  Everyone  realizes  thai  a 
wholesale  house  sends  its  traveling  salesmen  out  empowe 
to  make  prices  and  give  discounts  for  the  purpose  of  seQ: 
certain  prodoets;  and  if  a  competitor  decides  to  sit  on  his 
own  doorstep  and  wait  for  business,  oftentimes  the  ree  lit 
Is  an  action  in  bankruptcy.  This  is  'sxactly  the  same  stti  la- 
tkm  that  is  prevalent  today;  and  the  percentage  relatini  to 
onr  losi  of  business  indicates  that  manufacturing  plaits, 
producers  of  agricultural  products,  and  others  are  facng 
batdcmptcy  tmless  they  can  find  some  method  of  disposng 
of  thetr  surirtus. 

This  Rouse,  a  few  dasrs  ago,  passed  the  so-called  "  Bai  ik- 
bead  bill  "—a  measure  to  levy  a  prohibitive  tax  on  excess 
production  of  cotton.  This.  Gkyvemment  has  already  cir- 
tailed  the  production  of  hogs,  wheat,  and  other  commodlt  es, 
realising  full  well  that  we  were  losing  our  farm  markits; 
and  if  the  price  is  to  be  maintained  equal  to  the  cost]  of 
production,  there  most  be  found  some  way  to  keep  our  cnl- 
sens  from  iroduclng  more  than  can  be  sold. 

During  the  hearings  Mr.  Hzzx.  a  dlstingnWied  member  of 
the  Ways  and  Means  Committee  from  Washington,  as]  :ed 
a  certain  question  of  Mr.  O'Brien,  the  Chairman  of  he 
TtaM  Coramiasion — and  by  the  way  he  is  a  Repuldi4an 
member,  who,  according  to  my  viewpoint,  has  the 
opinion  concerning  this  legislation: 


rtht 


lir. 


la  a  wa: 
do 


Htll.  WhMt  can  you  tell  u*  m  to  the  tendency  within  rec  snt 
the  preeant  time  toward  trede  egieement  bergali ing 
amtUmM  outilde  oT  the  United  SUtee?  '    ' 

O'Banor.  It  to  powlng  tike  wUdflre  all  over  the  world 


I.  to 
very  much  to  be  regretted  ••  a  world-wide  policy,  hit  I 

are 

mi 


know 


and  readily  negotiate  eueh  agreemente.  the  other 
will  have  the  agreementa  aU  among  themaelvae  with  xm 


what  we  can  do  about  It.     Since  other  natlona 
and  trading.  If  we  want  to  get  in  cm  the  deal  we 
have  to  do  eome  bargaining  and  trading  ouraelTea. 

Mr.  Bill.  Xa  It  neceaeary   that  otir  Ooiremment  aet  up 
agency  for  OMdy  bargaining  in  order  to  keep  pace  with  the  tra^e- 
^eement  movement  throughout  the  world? 
ICr.  O'Saxaw.  I  believe  eo. 

And  tf  we  do  not  aet  up  eueh  agency  and  do  not  cim 
f«r  power  ae  In  thto  bill  it  to  provided,  or  in  aoma  other  way,  to 
enable  eome  executive  or  admlnlatratlTe  ofllcer  to  carry  out  wich 

Ml 

•rt 
outf 

OrBaamm.  Z  think  that  to  the  eaae  today  In  tlie  Denmark  ikzd 
matter.    I  ttklnk  the  trouble  with  England,  why  we  are  not  aell  ing 
to  there  haa  been  a  apedal  trade  between  them  ^ai 
glvea  Denmark  a  great  advantage. 

ICr.  Hn.i.  Thto  world-wide  tendency  of  theae  countries  towkrd 

trade  agreementa  and  the  readiness  with  which  they  can  negotl  kte 

'^'     ~  kta  rmder  it  neoeeeary  for  this  eountry  to  ad>pt 

for  trade  agmements  tf  we  are  to  keep  pace  wlth^he 

other  countrlea? 

Mr.  O'BBmr.  I  beUeve  in  that  strongly. 

Mr.  lfn.L.  Whatever  may  be  said  about  our  tariff  policy  as  It  ap- 

pDed  durtag  the  last  180  years,  we  have  reached  the  point  row 

existing  conditions,  tf  we  are  to  keep  pace  with   ihe 

of  the  world  we  muat  take  acUon  similar  to  the  action  t  key 

have  taken  with  reference  to  negotiating  trade  agreements? 

Mr.  O'BaiXH.  That  to 


Other  (flstlngiiishfd  gentlemen  testified  before  the  comn  it- 
tee  favoring  the  principles  embodied  in  this  legislaticoi.  a  id. 
to  save  my  life.  I  cannot  understand  why  the  minority  me  n- 
bers  of  this  committee  cannot  realise  that  unless  some  act  on 
be  taken  whi^  win  protect  the  producers  of  our  county 
that  sooner  or  later  our  commerce  will  be  wiped  off  thesc&s. 

Tbe  enactment  of  this  bill  into  a  law  wiU  not  in  any  y»  ay 
poiwers  that  now  zest  in  tha  Tkzlfl  Conun  a- 
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Sim.  as  section  336.  v^iich  gives  to  the  President  authority 
to  modify  existing  rates,  is  amended  in  such  a  manner  that 
it  will  remain  efTectiye  toward  nations  who  do  not  make 
favored-nation  treaties.  In  addition,  section  338  will  be 
effective  toward  nations  that  unjustly  discriminate  against 
the  citizens  of  the  United  States;  in  addition  the  provi- 
sions included  in  the  Public  Works  Act  makes  it  possible  to 
exercise  the  kind  of  Jurisdiction  that  is  necessary  to  levy 
different  rates  for  the  protection  of  commodities  produced 
in  the  United  States;  yet  these  provisions  of  law  do  not 
provide  any  kind  of  machinery  which  would  authorize  the 
President  to  enter  into  a  quick  trade.  When  it  is  taken 
into  consideration,  the  action  announced  by  France  against 
the  United  States  a  few  dajrs  ago,  one  must  realize  the 
necessity  of  clothing  the  President  with  sufflcient  power  to 
enter  into  trades  for  the  purpose  of  removing  unjust  dla- 
crlminatlons. 

Mr.  JENKINS  of  CXilo.  Mr.  Chairman,  win  the  gentle* 
man  yield? 

Mr.MoCLINTIC.  I  shaU  be  pleased  to  yield  to  the  gentle- 
man from  Ohio. 

Mr.  JENKINS  of  Ohio.  Does  not.  the  gentleman  know 
that  in  spite  of  all  this  enthusiasm  shown  by  Mr.  O'Brien, 
no  country  in  the  world  has  its  imports  and  exix)rts  now 
up  to  where  it  had  them  in  1929? 

Mr.  MoCLINTIC.  I  agree  with  the  gentleman,  but  I  may 
add  further  that  our  country  has  lost  in  percentages,  and 
percentages  are  what  count,  and  not  the  totals  in  dollars 
and  cents.  The  percentages  always  show  the  trend  of  busi- 
ness, and  there  is  no  man  <m  this  floor  or  in  this  Nation 
who  can  dispute  the  accuracy  of  what  I  have  Just  said. 

Mr.  JENKINS  of  Ohio.  But  does  not  tlie  gentleman  know 
that  that  condition  is  absolutely  attributable  to  the  fact 
that  all  the  nations  of  the  world  have  put  up  their  own 
tariff  walls  and  are  tnring  to  do  what  we  should  do— look 
after  our  home  markets. 

Mr.  McCLINTIC.  I  think  if  the  gentleman  will  refer  to 
the  speech  Just  delivered  by  my  distinguished  colleague  the 
gentleman  from  Nebrtiska  [Mr.  SHAixiKsncn],  he  will  see 
cases  cited  that  related  to  the  various  countries  of  South 
America,  which  showed  that  in  the  years  gone  by  we  had 
an  Increase  in  our  export  business  where  now  we  have  a 
decrease,  and  this  is  not  only  true  with  respect  to  the  South 
American  countries,  but  it  is  equally  true  of  all  the  nations 
with  which  we  have  had  normal  biisiness  in  the  past. 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  McCUNnc.  I  yield  to  tlie  gentleman  from  Ar- 
kansas. 

Mr.  FULLER.  Is  it  not  a  fact  that  all  these  nations  that 
have  adopted  higher  tariff  i*ates  in  recent  years  have  done 
so  in  retaliation  for  the  American  Smoot-Hawley  tariff  law? 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  McCLINTIC.  I  am  going  to  make  my  answer  very 
short.    I  think  the  gentleman  is  exactly  correct. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  McCLINTIC.    For  a  brief  question;  yes. 

Mr.  KNUTSON.  The  gentleman  is  probably  the  greatest 
authority  on  the  oil  question  on  the  Wajrs  and  Means 
CcHnmittee 

Mr.  McCLINTIC.  I  thank  the  gentleman  for  his  com- 
Iritoient. 

Mr.  KNUTSON.  I  really  believe  that,  and  I  follow  the 
gentleman  on  the  oil  question,  because  I  know  he  under- 
stands it.  May  I  ask  the  gentleman  this  question?  Does 
he  really  believe  it  would  promote  prosperity  in  Oklahoma 
and  Texas  and  Kansas  if  we  were  to  buy  more  oil  in  South 
America  and  produce  less  in  the  Southwest? 

Mr.  McCUNnc.  May  I  answer  the  gentleman  by  mak- 
ing this  statement?  Whenever  we  make  it  possible  to  nego- 
tiate trade  agreements,  then  countries  that  are  not  produc- 
ing oil  will  be  able  to  sell  or  trade  us  something  for  our  oil, 
and  we  will  be  able  to  carry  on  in  a  successful  manner. 

It  wUl  be  remembered  that  recently  our  Government  haa 
announced  a  policy  that  relates  to  quotas;  however,  this 
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was  more  or  less  a  temporary  program,  and  until  we  an- 
nounce to  the  world  that  we  expect  to  ask  for  our  citizens 
the  same  consideration  that  is  given  to  others,  we  cannot 
hope  to  produce  and  sell  siuipius  of  many  of  the  products 
of  this  land  in  the  future.  At  present  there  are  a  great 
many  articles  on  the  free  list;  if  I  am  correctly  advised, 
there  is  no  method  other  than  by  legislation  to  levy  a  duty 
on  such  items.  In  taking  into  consideration  the  various 
proceedings  that  enter  into  a  trade,  I  have  always  beea  of 
the  opinion  that  the  more  freedom  an  agency  could  have, 
the  better  the  result  that  could  be  obtained;  and  for  this 
reason  I  raised  the  question  in  the  committee  as  to  whether 
or  not  this  legislation  could  directly  deal  with  those  articles 
that  are  now  coming  in  free  of  duty.  The  answer  was  given 
that  the  establishment  of  quotas  would  solve  the  situation, 
thus  making  it  possible,  if  the  President  so  desired,  to 
refuse  to  enter  into  an  agreement  which  would  allow  any 
article  to  come  into  the  United  States,  which,  in  my  oirinion, 
is  a  distinct  advantage  to  all  the  people,  and  especially 
the  cotton  farmers,  as  the  time  may  come  when  other  coun- 
tries will  levy  high  duties  on  export  cotton;  and  unless  we 
have  some  way  to  meet  the  situation,  tills  business  ma?  be 
vitally  affected. 

Now,  this  bill  does  not  establish  a  selfish  policy  to  make 
some  industry  enormously  rich,  but  to  preserve  the  rights  of 
different  kinds  of  businesses  in  this  country  in  such  a  way 
that  we  may  continue  to  hold  the  high  position  that  we  held 
in  the  estimation  of  other  countries  prior  to  the  enactment 
of  the  high  protective  tariff  law.  In  other  words.  I  try  to 
put  myself  in  the  other  fellow's  place  when  it  comes  to  the 
disciissing  of  any  subject.  I  know  that  other  nations  of 
the  world  have  the  right  to  make  quick  trades,  to  establish 
embargoes  overnight  that  may  destroy  the  value  of  a  cargo 
at  sea,  and  I  should  like  for  my  country  to  have  the  same 
rights  so  that  the  honest  producer  will  not  be  penalized  by 
some  unjust  act  of  this  kind.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  California  [Mr.  Evans  1. 

Mr.  EVANS.  Mr.  Chairman,  I  do  not  expect  anything  I 
may  say  on  this  bill,  or,  in  fact,  anything  anyone  else  may 
say  on  this  bill  in  the  course  of  this  debate,  will  have  the 
slightest  influence  on  the  outcome  of  this  legislation,  because 
I  believe  that  every  Member  has  already  made  up  his  mind 
how  he  is  going  to  vote.  The  only  purpose  we  can  serve  is 
to  record  our  views  on  it  so  that  the  public  will  know  how 
we  stand  on  legislation  of  this  kind. 

The  bill  now  before  the  committee,  HH.  8687,  is  entitled 
"A  bill  to  amend  the  Tariff  Act  of  igso." 

Hiis  proposed  legislation  does  not  within  itself  under- 
take to  modify,  alter,  or  change  in  any  way  whatsoever  a 
single  tariff  schedule  or  rate  in  the  Tariff  Act  of  1930,  yet 
in  every  sense  of  the  word  it  is  a  complete  tariff  bill  in  every 
particular.  It  transfers  to  the  Chief  Executive  the  whole 
works.  It  authorizes  him,  without  let  or  hindrance,  to 
increase  or  lower  any  rate  in  the  present  tariff  act  within  a 
range  of  50  percent  of  the  present  rate  and  without  reference 
to  the  difference  in  foreign  and  domestic  costs.  It  also 
authorizes  the  Chief  Executive,  at  his  own  will  and  pleasure, 
to  enter  into  foreign  trade  agreements  with  foreign  gov- 
ernments or  instrumentalities  thereof.  It  authorizes  the 
Chief  Executive  to  modify  existing  duties,  existing  import 
restrictions,  or  such  additional  import  restrictions  as  may 
be  required  or  proper  to  carry  out  any  foreign  trade  treaty 
that  the  President  may  see  fit  to  enter  into.  The  exercise 
of  all  these  powers  and  proclamations  shall  be  in  effect  from 
anr*.  after  the  time  they  have  been  proclaimed  and  shall 
remain  in  effect  until  such  time  as  the  President  may  desire 
to  discontinue  them  in  whole  or  in  part. 

I  cannot  vote  for  this  measure  for  the  reason  that  I  am 
convinced  it  is  an  attempt  to  transfer  to  the  President  of  the 
United  States  legislative  powers  not  authorized  by  the  Con- 
stitution, repugnant  to  and  directly  in  conflict  with  section 
8  of  article  1  of  the  Constitution,  wiiich  states  that — 

The  Congress  shaU  have  power  to  lay  and  coUect  taxes,  dutlea. 
Imposts,  and  excises,  to  pay  the  debts  and  provide  ^or  the  common 
defense  and  general  welfare  of  tlie  United  Statea. 


Throughout  the  150  years'  history  of  the  country  this  con- 
stitutional power  has  rested  in  the  legislative  branch  of  the 
Government.  To  the  present  date,  so  far  as  history  records, 
no  President  has  ever  asked  that  this  authority  be  trans- 
ferred to  him  or  even  suggested  such  a  departure  from 
traditional  policy. 

This  proposed  legislation,  however,  la  Just  one  further  step 
In  the  direction  of  complete  dictatorship  that  Is  now  being 
rapidly  approached  by  our  Government;  in  fact,  it  is  only 
truthful  to  say  that  this  Government  is  now  essentially  a 
government  by  dictatorship.  No  other  possible  characteriza- 
tion can  be  made  of  it.  I  dare  say  that  scarcely  any  Mem- 
ber of  this  House  would  say  that  he  beUeves  it  was  the 
purpose  and  intent  of  the  f  ramers  of  the  Constitution,  v^en 
they  proposed  section  8  of  article  I,  above  quoted,  that  the 
power  to  lay  and  collect  imposts  and  duties,  tariffs  or  taxes, 
was  ever  to  be  under  control  of  other  than  the  legislaUve 
branch  of  the  Government.  If  any  man  Is  so  bold  as  to 
entertain  the  thought  that  we  in  this  country  have  not 
ah'eady  been  subjected  to  the  rule  of  absolute  dictatorship, 
let  him  undertake  to  embark  upon  any  business  venture. 
He  will  at  oncf;  find  himself  surrounded  by  and  check- 
mated with  scores  of  heretofore  unheard-of  governmental 
bureaus,  manned  by  high-powered  subdictators,  clothed  with 
unlimited  arbitrary  authority,  ready  to  place  him  in  a  gov- 
ernmental strait-Jacket. 

The  proposed  legislation  Is  probably  the  most  striking  and 
forceful  example  of  this  that  can  be  mentioned.  We  are 
living  under  the  new  deal  and  are  paying  a  terrific  price 
because  of  it.  The  liberties  of  the  American  people  are 
dfily  being  transferred  from  their  chosen  representatives  to 
the  executive  branch  of  the  Government  on  the  basis  that 
we  are  in  the  midst  of  an  economic  emergency  and  that 
traditional  policies  are  to  be  cast  aside.  When  this  policy 
began  a  year  ago  it  was  claimed  that  it  would  be  exercised 
only  temporarily,  and  opposition  to  It  was  placated  on  that 
basis;  but  now  no  further  claim  is  being  made  that  this  is  a 
temporary  policy.  On  the  contrary,  we  are  bluntly  and 
plainly  told  by  the  "  brain  trust "  that  it  is  to  become  a  part 
of  our  permanent  system.  Even  the  bill  under  consideration 
is  permanent  in  its  duration  and  makes  no  pretense  at  being 
a  mere  temporary  emergency  measure. 

Leading  authorities  of  our  country  and  many  of  our 
ablest  students  of  governmental  affairs  are  alarmed  at  what 
they  term  a  sort  of  "  palace  revolution  "  that  Is  going  on  at 
the  seat  of  our  Government  in  Washington.  One  of  these. 
Mark  Sullivan,  in  a  New  York  publication  on  March  4,  1934, 
said: 

It  Is  certain  that  the  revolution  now  iinder  way  cannot  go  on 
to  completion  except  by  getting  rid  of  the  independence  of  tbe 
Judiciary.  Tbe  revolution  cannot  be  made  effective  except  by 
getting  rid  of  the  freedom  of  the  press  and  by  suppressing  and 
punishing  dissent  and  nonconformity  as  thoroughly  as  they  were 
suppressed  during  the  World  War.  The  revolution  cannot  go  on 
to  completion  except  by  getting  rid  of  the  parliamentary  form  of 
government;  and  these  are  but  three  of  the  fundamental  Ameri- 
can institutions  that  mtist  pass  away  If  the  revolution  Is  to  be 
complete  and  remain  permanent. 

Another  leading  publisher  who  Is  known  to  be  friendly 
to  the  present  occupant  of  the  White  House,  who  vigorously 
supported  his  candidacy,  and  who  Is  of  the  same  political 
faith  as  the  President,  in  a  front-page  editorial  within  the 
past  10  days,  stated: 

We  are  advancing  fast  toward  absolutism.  We  are  retreating 
fast  from  constitutional  democracy.  Encroachment  after  encroach- 
ment upon  papular  liberties  follow  one  another. 

Usurpation  leads  to  further  usurpation  of  dictatorial  authority. 

The  President  seems  to  think  he  can  easily  enlarge  his  already 
extended  powers  by  merely  weaving  Into  a  request  for  new 
authorhsatlans  some  paastng  refennoes  to  the  "existing  emer- 
gency" and  the  "prevailing  unemployment." 

This  Is  the  famular  balustrade  npon  which  he  again  leans  In 
casually  asl:lng  Ckjngress  for  power  personally  to  negotiate  and 
conclude  tarllT  treaties  without  their  sntxnlssloB  to  the  Senate 
for  ratification,  without  r^tvianmmmttAticm  oT  guidance  by  the 
Tariff  OooEunlaslon.  without  check  from  any  quuter.  without  tbe 
coQcurrenoe  of  any  other  peraon  or  official  body,  without  revealed 
method  or  proven  principle  or  established  precedent  or  even 
thorough  survey  at  the  ttuAi. 

Autocratle  aothortty  la  so  aubatttuted  tcs  constitutional  pre- 
rogatives or  procedure. 

e  •  •  a  >  •  • 
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U    Conflrcw.   in  Its  Mrvll«   desire   to  rairender   Its   funct  ona.  | 
atxould  confer  more  of  Its  powers  on  the  President,  that  p>wer  | 
tn  this  Instance  shoold  be  limited  strictly  to  the  right  to  lulse 
tarur  rates  as  a  reprisal  for  prohibitive  rates  or  quotas  Imposed 
by  foreign  nations  on  American  products. 

This  power  would  be  at  least  the  right  to  defend  Ameilcan 
Industry.  But  the  jxjwer  to  lower  tariff  rates  50  percent  is,  the 
power  to  destroy  American  Industry.  It  Is  the  power  to  crj  pple 
the  96  percent  of  production  and  employment  which  supplies 
domestle  markets  In  order  to  favor  the  S  percent  which  comaetes 
tn  foreign  marketa.  , 

Hiese  are  strong  vords  to  come  from  one  of  the  President's 
own  party-— one  known  to  have  contributed  to  his  political 
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^^As  a  Representative  of  a  congressional  district  it  is 
duty  to  know,  and  I  am  interested  in  knowing.  Just 
the  exercise  of  the  power  conferred  on  the  President  bylthis 
Mil  may  aifect  industry  in  my  district  and  in  my  siate. 
Southern  California  is  probably  the  greatest  dtrus-proi 
Ing  section  in  the  world.  The  potential  capacity  of  ^lat 
great  southwest  country  to  produce  aH  kinds  of  citrus  and 
most  every  kind  of  vegetable  products  is  almost  unllmted. 
The  growing  of  these  products  is  the  major  industry  and 
enterprise  of  that  section,  which  provides  gainful  employ- 
ment and  sustenance  for  three  or  four  million  people.  '  rhls 
Industry  has  been  developed  over  a  period  of  some  70  yt&n 
of  palnntaking  effort,  research,  and  study.  After  succenive 
experiences  of  success  and  failure  over  this  long  period  of 
years  this  Industry  has  learned  from  the  valuable  school  of 
applied  experience  that  it  cannot  compete  with  the  a  use 
products  which  can  and  are  now  being  produced  in  the 
countries  alcmg  the  Mediterranean  Sea.  It  has  been  a£  cer- 
tained  and  proven  to  be  a  fact  beyond  any  question  of  dpubt 
that  these  Mediterranean  countries  can  produce  and  trans- 
p<at  to  the  center  of  the  XTnited  States  of  America  cpmpeti^ 
Uve  citrus,  vegetable,  and  other  Uke  products  at  a  coft  of 
one  half  or  less  the  cost  of  production  of  these  prodiml  s  in 
the  United  SUtes. 

These  American  products  to  which  I  refer  have  enji^ed 
Intermittently  and  from  time  to  time  tariffs  sufficiently  ide- 
quate  to  enable  them  to  compete  successfully'  with  the  low 
cost  of  production  of  competitive  countries.  Within  my 
personal  knowledge,  however,  there  have  been  periods  v  hen 
this  industry  had  not  proper  rates  of  protection.  As  an  jut- 
standing  example  during  that  period  of  the  Wilson  adi  min- 
istration when  the  so-called  "  Underwood  tariff  law  "  was 
in  existence,  the  tariff  on  lemons  was  only  one  hal'  of 
1  cent  per  pound.  I  remember  the  protestations  of  the 
lemon  growers  that  they  could  not  market  their  products 
at  a  sufficient  price  to  even  pay  the  cost  of  transpo: 
much  less  the  cost  of  production,  interest  on  their 
ment.  and  so  forth.  The  country  was  flooded  with  lei 
and  other  citrus  products  from  Italy  and  Sicily.  I  disi 
remember  driving  along  the  highways  through  the 
Belt  of  souUiem  California  and  seeing  piles  of  the 
lemons  and  oranges  that  ever  grew,  and  that  would 
flUed  hundreds  of  freight  cars,  dumped  akmg  the  high' 
and  in  the  waste  spaces,  that  had  been  picked  to  savel  the 
trees  and  carted  away  from  the  groves  and  diunped  by  the 
wayside  as  a  total  loss.  The  American  consumers  were  get- 
ting their  lemons  and  oranges  from  Italy  and  nearby 
tries  because  they  could  be  laid  down  here  at  less  cost 
ours.  The  producers,  in  a  state  of  desperation,  were  pi 
Ing  to  their  Qovemment  for  a  tariff  on  these  products  that 
would  pennit  than  to  Uve.  Tliere  are.  In  all  prc^abllty. 
among  those  who  today  comprise  the  membership  of  this 
House,  scmie  irtio  witzwssed  this  same  spectacle  as  fhey 
visited  southern  California  during  that  period,  and  who 
verify  the  correctness  of  what  I  am  here  stating. 

Upon  the  passage  ot  the  Republican  emei^ncy  tariff 
In  1921.  which  placed  on  lemons  a  substantial  tariff,  as 


as  upon  other  eitrus  and  agricultural  products,  this  tr^^ic 
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situation  dlsi^vpeared,  and  from  that  day  this  Industry 
pioaiieied  under  the  protective  policy  and  has  expanded 
devekHned  Into  one  oi  the  major  Industries  of  the  w^iole 
United  States.     Millions  upon  top  of  miHIons  have 
Invtaled  and  there  la  room  for  man.    More  than  a  mi 
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American  citizens  are  dependent  upon  this  industry  for  a 
livelihood. 

Mr.  Chairman,  I  ask  unanimous  consent  to  read  a  letter 
that  I  have  received  from  the  California  Almond  Growers 
Exchange. 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  read. 

Ihe  Clerk  read  as  follows: 

CAisrcaank  Ai.Moim  Oaowrns  Ezcbancs, 

San  Francisco,  Calif.,  March  19.  1934. 
Hon.  WnxiAM  E.  Evans. 

House  of  Representatives.  Washington,  D.C. 
DxAt  Ma.  EvAKs:  This  organization  views  with  Interest  and  some 
concern  the  Introduction  of  a  bill  in  the  Congress  to  amend  the 
Tariff  Act  of  1930.  The  present  status  of  the  almond-growing 
Industry  In  this  State,  Involving  the  livelihood  of  between  five  and 
six  thousand  orchardlsts.  Is  due  In  a  large  measure  to  the  very 
wise  action  of  past  Congresses  In  granting  a  considerable  measure 
of  protection  to  these  growers  against  the  Importation  of  almonds 
from  the  Mediterranean  Basin. 

Under  the  auspices  of  the  California  Almond  Growers  Exchange 
from  time  to  time  the  case  of  the  almond  growers  has  been  pre- 
sented to  the  Congress,  backed  up  by  records  showing  the  actual 
differences  In  the  costs  of  production  and  asking  only  for  that 
measure  of  protection  which  would  enable  California  tdmonds  to 
compete  on  a  basis  of  equality  In  the  domestic  market  with 
Imported  nuts. 

This  has  been  recognized  by  the  Congress,  and  while  the  meas- 
\m  of  protection  does  not  entirely  equal  the  difference  In  the 
costs  of  production,  nevertheless  the  quality  of  California  almonds 
and  the  grades  and  standards,  as  well  as  the  merchandising  policies 
which  have  been  fostered  by  the  exchange,  have  enabled  our 
growers  to  get  an  Increasing  share  of  this  market  without  Impos- 
ing a  burden  on  the  consuming  public. 

The  exchange  to  of  the  opinion  that  the  Congress  should  not 
forego  Its  rights  to  tariff  making,  and  that,  as  In  the  past,  the 
Senate  should  reserve  its  right  of  passing  on  any  reciprocal  trade 
agreements,  which,  of  course,  must  always  Involve  the  exercise  of 
the  treaty-making  power  of  the  Government. 

No  doubt  you  are  familiar  with  historic  efforts  to  promote  and 
maintain  such  reciprocal  agreements.  Practically  all  of  these 
agreements  concerned  agricultural  products,  highly  competitive 
with  those  of  other  countries,  which  are  eager  to  have  the  gates 
of  our  country  opened  to  their  cheaply  produced  crops. 

Thto  to  particularly  true  of  almonds  and  the  other  specialty 
crops  raised  exclusively  in  this  State,  or  only  In  a  few  other  States. 
These  crops  are  not  subject  in  the  same  degree  to  economic  fac- 
tors affecting  the  great  major  staple  agricultural  products  of  thto 
coxintry,  but  they  do  represent  the  chief  means  of  livelihood  of  a 
great  many  thousands  of  American  farmers  who  are  surely  entitled 
to  eq\iallty  of  opportunity  In  seeking  the  domestic  market  f<H-  their 
products. 

Thto  attitude  of  the  California  Almond  Growers  Exchange  to 
being  expressed  to  you  because  we  feel  that  In  the  coming  discus- 
sion of  thto  legislation  you  will  want  to  have  the  opinion  of  your 
constituents  directly  interested  In  thto  Issue. 
Thanking'  you  for  yoxir  Interest,  and  with  best  wishes,  we  are. 

Sincerely  youre. 
By  authority  of  board  of  dlrectora  of  the  Callfomla  Almond 
Growers  Exchange: 

C.  D.  Hamilton,  President,  Banning,  Calif. 
M.  B.  Avars,  Vice  President,  Paso  Robles,  Calif. 
Chaklss  Dxtmars,  Winters,  Calif. 
N.  C.  Jessee.  Chico,  Calif. 
H.  C.  McMahon,  idarysvUle,  Calif . 
A.  L.  ScomtLD,  Merced,  Calif. 
Oeobgx  W.  Stuxm,  Orland,  Calif. 
John  H.  Wh-lms,  Woodbridge,  Calif. 
Habbt  J.  Wood,  Modesto,  Calif. 
By  T.  C.  TucKia.  Secretary. 

Mr.  EVANS.  Now,  Mr.  Chairman,  the  question  that  nec- 
essarily forces  itself  upon  me  Is,  Do  I  want  the  power  to  de- 
stroy these  great  industries  and  literally  wreck  the  efforts  and 
lives  of  hundreds  of  thousands  of  people,  to  be  transferred 
to  any  one  person  who  may,  by  a  single  stroke  of  the  pen. 
without  giving  those  interested  an  (^poriimity  to  be  heard 
and  without  ewxx  permitting  those  interested  to  know  that 
he  may  at  his  will  or  pleasure  remove  this  arm  of  protection 
and  suddenly  subject  them  to  utter  ruin? 

When  a  kindred  proposal  was  before  Congress  3  years 
ago,  at  the  time  the  present  tariff  law  was  under  con- 
sideration, scores  of  Members  on  the  Democratic  side  of  the 
House,  many  among  the  Democratic  leaders,  came  on  this 
floor  and  earnestly  plead  against  conferring  a  much  milder 
power  upon  the  President  imder  the  flexible  provisions  of 
the  tariff  law.  They  said,  in  all  earnestness  and  with  em- 
phasis, that  even  those  limited  powers,  which  could  be  ex- 
ercised by  the  President  only  after  a  thorough  investiga- 
tion conducted  by  the  Tariff  Commission  at  which  all  par- 
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ties  interested  had  been  heard,  were  entirely  too  much  to 
confer  upon  any  President,  be  he  of  either  major  party. 

I  have  the  highest  regard  and  kindliest  feeling  for  the 
Chairman  of  the  Wasrs  and  Means  Committee — ^no  finer  gen- 
tleman ever  presided  over  it — but  in  a  speech  msule  on  May 
17,  1929.  in  connection  with  the  consideration  of  the  Hawley- 
Smoot  tariff  bill,  the  gentleman  from  North  Carolina  [Mr. 
Doxtchton]  said: 

In  my  opinion  we  have  gone  a  long  way  too  far  already  In  the 
centralization  of  power  In  the  Executive  head  of  the  Government. 
The  President  of  the  United  States  to  now  Commander  In  Chief 
of  the  Army  and  Navy;  and  with  the  great  concentration  of 
power  lodged  In  him,  giving  him  indirect  control  over  the  raU- 
roeds  and  the  transpwDrtatlon  system  of  the  country  through  the 
Railroad  Ccmmlsslon.  control  of  the  adr  communication  by  the 
Radio  Commission,  control  of  the  navigable  streams  and  water 
power,  control  of  the  finances  of  the  country  through  the  Federal 
Re«;crve  Board  and  Farm  Loan  Board,  and  now  domination  over 
agriculture  through  the  proposed  new  Farm  Board,  with  a 
$500,000,000  revolving  fund,  every  dollar  of  which  will  be  expended 
by  appointees  of  the  President,  and  If  this  blU  to  enacted  Into 
law  he  will  have  the  power  of  life  and  death  over  Industry,  all 
manufacturing  enterprises,  and  complete  autocratic  power  affect- 
ing agriculture. 

Continuing,  he  said: 

My  friends,  thto  to  too  dangerous  and  alarming  to  contemplate. 
With  all  thto  power  vested  In  the  President  of  the  United  States, 
he  becomes  a  colossus.  It  Is  too  much  power  and  authority  to 
lodge  in  any  man  who  ever  has  been,  to  now,  or  ever  will  be  Presi- 
dent of  the  United  States.  In  fact,  with  all  thto  unrestricted  and 
unlimited  power  he  would  be  In  a  better  postlon  to  overthrow  ovu 
form  of  government  and  proclaim  himself  king  than  was  the  First 
Consul  of  Prance,  the  great  Napoleon,  when  he  overthrew  the 
l^ench  Government  and  proclaimed  himself  Emperor. 

Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  yield  for  a 
quotation  from  remarks  by  the  gentleman  from  Massachu- 
setts [Mr,  TrkadwayI  on  this  point? 

Mr.  EVANS.    I  will  yield. 

Mr.  SAMUEL  B.  HILL.  The  tariff  act  was  before  the 
House,  and  I  think  it  was  on  the  conference  report  the  gen- 
tleman from  Massachusetts  [Mr.  Trkadway]  said: 

I  know  our  Democratic  friends  will  represent,  as  they  have  done 
In  the  past,  that  under  the  flexible  provision  we  are  abrogating 
the  rights  of  Congress  to  write  tariff  rates.  Thto  is  absolutely 
Incorrect  and  Incapable  of  proof.  Whether  a  Republican  or  a 
Democrat  holds  the  exalted  position  of  President  of  the  United 
States,  he  Is  chosen  for  that  position  by  the  will  of  the  majority 
of  the  people,  and  the  confidence  of  the  country  must  be  reposed 
In  his  Judgment.  To  ask  him  to  become  simply  a  transmitting 
agency  to  the  House  of  Representatives  of  the  action  of  the  Tariff 
Commislson  to  a  denial  of  the  confidence  of  the  people  In  hto 
Judgment  and  capacity. 

Mr.  EVANS.  I  think  the  gentleman  from  Massachusetts 
Is  consistent. 

Mr.  SAMUEL  B.  HILL.  He  is  against  this  bill,  and  the 
argument  that  I  have  quoted  is  in  favor  of  this  bill. 

Mr.  EVANS.  But  he  did  not  say  that  he  was  willing  to  go 
this  far,  as  far  as  this  bill  goes. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  EVANS.    Yes. 

Mr.  DOUGHTON.  First,  I  extend  to  the  gentleman  my 
sincere  thanks  for  the  very  high  compliment  he  has  paid  me 
as  Chairman  of  the  Committee  on  Ways  and  Means.  Next, 
when  I  made  that  speech  it  was  during  peace  times,  under 
normal  conditions,  and  we  all  know  that  during  war  times 
and  abnormal  conditions  a  different  situation  obtains,  and 
we  are  now  in  a  condition  that  is  worse  than  was  ever  ex- 
perienced during  war.  We  know  we  must  adopt  extraordi- 
nary means  to  deal  with  extraordinary  conditions.  Then  I 
again  commend  to  my  friend  the  comment  of  the  great 
Lincoln,  who  said  that  wise  men  change  their  minds,  but 
others  never  do. 

Mr.  EVANS.  Mr.  Chairman.  I  knew  when  I  yielded  to  our 
fine  chairman  that  he  was  going  to  come  back  to  the  Lin- 
coln wisecrack,  because  I  heard  him  use  it  under  the  same 
circumstances  a  few  days  ago. 

Mr.  DOUGHTON.  I  assure  the  gentleman  that  I  do  not 
mention  that  with  reference  to  my  friend  from  California. 

Mr.  EVANS.  I  understand  that,  but  I  must  continue  now 
with  these  very  potent  words  of  our  distinguished  chairman: 


It  8e«ns  that  the  mors  power  men  arc  given  th«  more  they  ars 
obsessed  with  a  morbid  gluttony  for  Increased  power.  My  friends. 
It  to  time  to  pause  and  call  a  halt,  to  stop,  think.  look,  and  Itoten 
befcure  we  go  over  the  yawning  precipice  just  ahead  of  us. 

That  yawning  precipice  which  the  gentleman  saw  in  front 
of  him  was  the  flexible  tariff  law.  The  gentleman  was  cer- 
tainly wrong  when  he  made  that  speech,  or  he  is  wrong 
now  when  he  is  asking  tenfold  more  power  centralised  In 
the  Chief  Executive. 

These  very  same  gentlemen  are  here  today  urging  the  pas- 
sage, and  will  undoubtedly  succeed  in  passing,  this  bill, 
which  Is  a  himdredf  old  more  potential  of  dangerous  abuse 
of  the  executive  power  than  the  provisions  of  the  flexible 
tariff  act.  Under  the  present  law  the  President  can  act  only 
after  a  finding  by  an  independent  nonpartisan  board  that 
the  difference  in  the  cost  of  production  justifies  the  change 
of  rates. 

The  New  York  Journal  of  Commerce,  under  date  of  March 
13  last,  carried  an  extended  article  in  which  It  was  stated 
in  substance  that,  anticipating  the  enactment  of  this  legis- 
lation, high  official  representatives  of  Jxe  administration 
were  now  in  Mexico  and  other  Latin  American  countries 
soliciting  new  import  trade  agreements  under  which  it  is 
proposed  to  import  Into  this  country  annually  some  30.000 
additional  carloads  of  fresh  vegetables,  which  will  of  neces- 
sity come  in  direct  competition  with  the  vegetable  growers 
of  the  southern  coast  and  Gulf  sections  of  the  United  States. 
It  should  not  be  difficult  to  see  what  this  will  do  for  Ameri- 
can vegetable  producers,  but  the  sponsors  of  this  **  new-deal  * 
policy  say.  "  What  is  the  difference?  If  these  foreign  pro- 
ducers are  more  efficient  and  can  produce  at  less  cost,  why 
not  let  them  furnish  us  these  products  and  we  will  In  turn 
furnish  them  such  of  our  products  as  we  may  be  more 
ef&cient  in  producing  than  they  are." 

In  other  words,  a  policy  of  the  survival  of  the  fittest  Is  to 
be  applied  to  all  industry  throughout  the  world,  which  means 
that  the  small,  struggling  American  industry,  whether  agri- 
cultural or  otherwise,  will  have  to  give  way  to  foreign  pro- 
ducers, who  by  the  advantage  of  low  costs  of  production  can 
prove  themselves  more  efllcient.  This  bill  is  designed  to 
empower  the  President  to  lower  tariffs  to  acccunplish  this 
purpose. 

Mr.  Chairman.  I  cannot  subscribe  to  this  policy,  and  the 
reason  I  cannot  is  that  I  believe  in  preserving  American 
resources  for  Americans.  If  this  bill  becomes  law.  no  busi- 
ness can  be  assured  that  its  products  will  remain  protected 
one  day.  nor  will  those  interested  have  a  word  to  say  in 
protest  to  any  action  the  President  may  take. 

But  the  siransors  of  this  bill  say  that  the  President.  In 
his  wisdom,  will  never  make  such  a  ridiculous  agreement 
as  would  permit  such  a  situation  to  arise.  No  one  can  be 
certain  of  what  may  arise  in  our  economic  situation  as  It 
is  today.  The  President  may  be  actuated  by  the  most  laud- 
able purposes  and  will  undoubtedly  be  moved  by  the  best 
intentions,  but  the  President  Is  no  more  than  human  and 
may  make  serious  blunders  If  permitted  to  act  on  his  own 
responsibility  alone  in  a  matter  embodying  such  great  and 
complicated  ramifications.  The  air-mail  fiasco  of  a  few 
weeks  ago  is  an  outstanding  example  of  what  may  happen 
in  the  exercise  of  arbitrary  power.  The  most  colossal  blun- 
der the  Government  has  made  in  a  decade — the  cancela- 
tion of  these  air-mail  contracts  without  giving  those  who 
had  all  at  stake  an  opportunity  to  be  heard.  Now  that  this 
fine  service  has  been  practically  destroyed  and  the  lives  of 
11  fine  young  Army  officers  needlessly  sacrificed,  it  has  be- 
come known  to  imbiased  minds  that  no  actionable  fraud 
was  connected  with  the  letting  of  the  contracts.  And  sup- 
pose the  contracts  had  been  reeking  with  fraud.  Siu-ely 
those  immediately  coxmected  with  this  service  were  entitled 
to  be  heard.  Our  law  guarantees  this  right  even  to  the 
guilty.  It  shows  the  danger  of  arbitrary  power.  If  this  bill 
becomes  a  law  many  a  business  may  siifler  the  same  sad 
fate  the  air-mail  contractors  suffered. 

Let  us  see  what  is  in  the  mind  of  his  Cabinet  officials. 
The  Secretary  of  Agriculture  testified  before  the  Ways  and 
Means  Committee  on  this  bilL    The  burden  of  his  testimony 
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was  that  there  were  a  lot  of  so-called,  by  him,  *  hiefBc  ent 
Industries  in  this  country  that  could  not  sustain  any  eco- 
nomic Jiistiflcatlon  of  their  existence,  and  that  it  was  a  mis- 
taken economic  policy  to  coddle  these  industries  un(er  a 
protective  tariff  shed  to  the  exclusion  of  similar  prolucts 
from  foreign  markets  which  were  more  efficient.  I  sasj  this 
was  the  trend  of  his  testimony.   Let  me  quote  from  it 

Mr.  Tkbaowat.  Suppose  you  put  erery  lace  and  curtain  f4ctory 
of  the  States  of  New  Jersey  and  Pennsylvania  out  of  business  by 
this  reciprocal  method,  bow  big  an  Unpreaaton  on  tbe  expcM'Atlon 
at  our  gooda  wUI  that  make  by  bringing  those  few  lace  curtains 
Into  this  co\intry?  Now  If  that  la  the  reciprocal  trade  yo^  men 
want  to  get,  let  us  understand  It. 

Ifr.  Waixacs.  On  the  other  hand,  str,  a  domestic  ezpani^pn  In 
these  Insttdent  tndTisUies  will  ca\ise  unemployment  In  the  ef  Ident 
Industrlaa  and  in  our  export  agriculture. 

Now,  because  of  the  fact  there  have  been  these  groups,  repre- 
senting In  total  a  very  small  percentage  of  our  populatioi.,  but 
highly  organised  groups  for  in- pact  on  Congress,  It  is  because  at 
that  we  hare  got  in  this  terrible  muddle,  creating  tremendous 
Injustice  to  our  more  efllcient — and  most  of  our  people  ars  efB- 
clent — ava  more  efficient  exporting  industries  and  reacting  th  rough 
them  on  this  great  eastern  section  of  the  population.  I  l  eel  tf 
you  had  responded  less  to  these  small  groups,  tnefflclent  fro  n  the 
world  point  of  view,  that  your  own  cities  would  be  en<MrnhOUsly 
more  piroq;>erous  than  they  are  today. 

Mr.  Tbiaowat.  Now,  Mr.  Secretary,  you  speak  of  Inefficient  small 
Isduslrtea.  Take  a  community,  say  of  SO.OOO  people  with  a  f i  ictory 
la  it  employing  three  or  four  thousand  hands;  how  woiill  you 
class  that?  Where  are  you  going  to  draw  the  line  of  dlstUtction 
both  as  to  tnefflclency  and  smallnese? 

Mr.  Waxxacx.  May  I  refer  you  to  the  statement  I  made  («rller 
iB  respcMMS  to  a  question  of  the  chairman,  that  of  our  total  gain- 
fuUy  employed  population  of.  say.  48.000.000.  about  6.00O,04o  are 
employed  by  the  factories  of  the  type  that  might  be  affeded  to 
acme  extent  by  lower  tariffs.  I  would  say  that  that  is  a  relt  tlvely 
■mall  group:  considering  the  gains  that  would  accrue  to  tfas  rest 
of  the  poptilatlon. 

Mr.  TUaswat.  I  think.  Mr.  Secretary,  when  you  refer  to  small 
Industrlss.  If  that  Is  the  type  of  industry  it  is  proposed  to  pi  it  out 
of  business  by  these  reciprocal  agreements  and  treaties,  ytu  are 
▼ttally  hitting  perhaps  not  a  center  of  population  b\rt  a  ven  vital 
part  of  the  population  of  this  country — ^when  you  are  ceniertng 
your  efforts  to  destroy  ind\istry  in  New  England.  Now  let  us  be 
fair  and  frank  about  it.  We  have  a  great  many  smAll  indtislrles — 
uiuler  the  definition  you  are  giving  us,  they  a."*  small — bi  it  are 
not  men  and  women  employed  in  thoee  industries  entitled  to  a 
liTellhood  and  not  to  be  obliged  to  move  out  from  their  tomes, 
which  they  have  Inherited  tram  generation  to  generation,  a  ad  to 
fo  to  some  big  center.  In  ortier  to  let  In  some  of  this  type  of  goods 
you  are  talking  about — lace  curtains  from  abroad? 

Mr.  WAU.ACB.  Are  they  inefficient,  sir? 

It  is  perfectly  clear  as  to  what  was  in  Mr.  Wallace's  Imlnd 
wben  he  made  that  statement.  That  last  shot  he  to  A  at 
Mr.  TkBASWAT  is  most  significant.  "Are  they  inefflHent. 
gtrt"  That  means,  Mr.  Chairman,  that  upon  the 
of  this  bill  inflated,  high-powered  Oovemment  ofDcialt 
sweep  out  over  this  country  and  say  to  the  little 
'*  one-harae  **  manufacturer,  industrialist,  or  what  not,  ' 
are  Inefficient.  Tou  could  not  stay  in  business  imleai 
had  this  outrageously  high  tariff  hovering  over  you. 
yoo  wiU  have  to  get  out  and  let  some  more  efficient 
of  Caechoslovakia  or  elsewhere  produce  the  stuff  you  ar^  pro- 
dtucing;  they  are  more  efficient  This  is  a  day  of  the  sur- 
vival of  the  fittest  applied  to  industry  on  a  world-wide 

^Se  Secretary  of  Agriculture  gave  the  publifi  a  statement. 
m^Hch  he  proposed  an  economic  policy  for  this  couniry,  a 
fei^raeks  ago  entitled  ''America  Must  Choose."  Every 
American  should  read  and  understand  his  words.  Let  me 
quote  just  a  small  part  of  this  article,  wherein  he  under  »kes 
to  tell  us  what  is  ahead.  The  Secretary  is  a  member  c  f  the 
-  Brain  Trust ",  so  reported,  and  he  and  Professor  Tui  well, 
the  chairman  of  the  Trust,  are  said  to  have  taken  th0  lead 
in  tkke  drafting  of  this  bill    The  Secretary  said 

Much  as  we  all  dislike  them,  the  new  types  of  social  control  that 
we  have  now  In  opo^tion  are  here  to  stay.  •  •  •  By  the  end 
of  1984  we  shall  probably  have  taken  15,000,000  acres  out  o  cot- 
ton. ao.OOO.OOO  acres  out  of  corn,  and  about  half  a  million  acres 
out  of  tobacco,  nearly  one  eighth  of  all  the  crop  land  novs  har- 
vested In  the  United  States. 

If  we  continue  year  after  year  with  only  36,000,000  or  30,o6o.OOO 
acres  of  cotton  in  the  South,  instead  ot  40,000.000  acres  or  4J  ,000,- 
000  acres,  it  may  be  necessary  after  a  time  to  shift  part  cf  the 
southern  population.  We  will  nnd  exactly  the  same  dilc  mma. 
although  not  on  quit*  such  a  great  scale,  in  the  Com  and  ^  Thet 
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If  we  finally  go  an  the  way  toward  natlenllsm.  It  may  be  nec- 
essary to  have  compulsory  control  of  marketing,  licensing  of 
plowed  land,  and  base  and  surplus  quotas  for  every  farmer  for 
every  product  for  each  month  in  the  year.  We  may  have  to 
have  Ooveriunent  control  of  all  surpluses,  and  a  far  greater  degree 
of  public  ownership  than  we  have  now.  It  may  be  necessary  to 
make  a  public  utility  out  of  agriculture.  •  •  •  Every  plowed 
field  would  have  its  permit  sticking  upon  Its  post. 

DISCIPUME    NBKnfa) 

As  yet,  we  have  applied  In  this  country  only  the  barest  begin- 
nings of  the  sort  of  social  discipline  which  a  completely  deter- 
mined nationlism  requires.  •  •  •  It  is  quite  as  serious  a  ques- 
tion whether  we  have  the  resolution  and  staying  power  to  swallow 
all  the  words  and  deeds  of  our  robust  individualist  past,  and  sub- 
mit to  Ilk  completely  army-like,  nationalist  discipline  in  peace  time. 

Our  own  maneuvers  of  social  discipline  to  date  have  been  mildly 
persuasive  and  democratic.  •  •  •  Regimentation  without 
stint  might  indeed,  I  sometimes  think,  go  farther  and  faster  here 
than  anywhere  else.  •  •  •  Great  prosperity  is  possible  for 
the  Uni.'ed  States  if  we  follow  the  strictly  natlonallBt  course,  but 
in  such  case  we  must  be  prepared  for  a  fundamental  planning 
and  regimentation  of  agricultiire  and  Industry  far  beyotul  that 
which  anyone  has  yet  suggested.  To  carry  out  such  a  program 
effectively,  with  oiw  public  psychology  as  it  is,  niay  require  a 
unanimity  of  opinion  and  disciplined  action  even  greater  than 
that  which  we  experienced  In  the  years  1917-19.  *  •  •  It  may 
require  a  great  amount  of  governmental  aid  to  take  care  of  people 
formerly  engaged  In  import  and  export  businesses.  It  will  mean 
the  shifting  of  millions  of  people  from  the  farms  of  the  South, 
But  these  are  minor  considerations,  in  comparison  with  the  ex- 
traordinarily complete  control  of  all  the  agencies  of  public  opinion 
which  is  generally  necessary  to  keep  the  national  will  at  a 
tensity  necessary  to  carry  through  a  program  of  isolated  prosperity. 

These,  Mr.  Chairman,  are  prophetic  admonitions.  The 
American  people — ^farmers  and  others  in  small  communi- 
ties— will  be  moved  about  like  soldiers,  having  no  choice  in 
where  they  may  live  or  what  they  may  do  to  earn  a  living. 
We  will  be  building  up  our  great  centers  of  population, 
according  to  the  Secretary,  instead  of  allowing  the  people 
to  remain  in  the  healthful  surroundings  of  the  country  or 
small  towns  of  their  preference. 

The  Secretary  is  giving  a  mild  warning  to  the  American 
people  of  what  they  may  expect  in  the  application  of  his 
scheme  of  planned  economy,  which  means  nothing  more 
or  less  than  absolute  Government  control  of  all  industry. 
He  tells  us  that  it  means  the  carrjring  out  of  stricter  rules 
of  discipline  than  we  experienced  in  1917-19,  during  the 
World  War.  Most  people  believe  that  war-time  authority 
is  great  enough  for  most  any  emergency,  but  these  gentle- 
men are  headed  for  still  greater  power  than  is  necessary  in 
time  of  war.  He  does  not  stop  here.  He  says  it  will  require 
unanimity  and  discipline  of  opinion  to  carry  out  this  rule 
of  Government  control.  In  other  words,  the  traditional 
poUcy  of  the  freedom  of  the  press  is  no  barrier  in  the  wake 
of  the  new  deal  dictators.  They  must  have  absolute  control, 
and  the  freedom  of  the  press  must  yield  to  their  power. 

This  bill,  Mr,  Chairman,  was  drawn  and  handed  to  this 
Congress  in  its  present  form  by  the  men  v;ho  advocate 
these  new,  socialistic,  and  un-American  reforms.  It  is  just 
one  step  further  in  the  direction  of  the  new  dictatorship. 
Government  ownersliip,  and  socialism.  It  takes  from  the 
legislative  branch  of  the  Government  a  constitutional  fimc- 
tion  which  it  has  exercised  for  150  years.     [Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Faddis]. 

Mr.  PADDIS.  Mr.  Chairman,  back  of  every  question 
which  assumes  such  proportion  as  this  tariff  question 
assumes  there  is  a  certain  fimdamental  backgroimd,  and  I 
do  not  think  we  can  properly  do  justice  to  the  consideration 
of  a  question  such  as  this  unless  we  include  in  that  con- 
sideration a  consideration  of  the  background.  There  are 
certain  natural  laws  of  economics  the  reaction  of  which 
cannot  be  refuted  by  any  collection  of  statistics  or  trick 
flgm-es.  They  are  as  certain  in  their  workings  and  as 
inevitable  in  their  results  as  are  the  movement  of  the  planets 
in  their  orbits.  To  disregard  these  laws  is  as  disastrous  to 
the  welfare  of  economics  as  is  the  disregard  of  the  laws  of 
hygiene  dangerous  to  the  health  of  the  human  body. 

The  ascent  of  mankind  from  the  stage  of  savagery  com- 
menced when  he  began  to  exchange  those  of  his  commodi- 
ties which  he  could  secure  the  most  easily  for  those  com- 
modities which  were  difficult  for  him  to  obtain.    The  mem- 
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bers  of  one  tribe  were  hunters  and  were  skilled  in  the  cap- 
ture of  game.  Living  upon  an  unbalanced  diet  of  game, 
they  did  not  develop  far  mentally  or  physically  beyond  the 
state  of  the  cave  man.  Other  tribes  were  adept  at  fishing 
and  lived  upon  a  diet  of  fish.  Others,  because  of  their  loca- 
tion and  the  industry  of  their  women,  eked  out  a  meager 
Uvelihood  by  primitive  agriculture.  Each  tribe  also  became 
proficient  in  utilizing  the  various  bsrproducts  of  game,  fish, 
and  plants  for  weapons,  clothing,  utensils,  and  dwellings. 

By  the  fact  that  each  was  limited  in  its  sccH?e  of  endeavor 
by  the  nature  of  its  supplies,  development  was  necessarily 
slow.  Savage  wars  resulted  in  the  endeavor  of  each  tribe 
to  procure  by  conquest  certain  commodities  which  they  con- 
sidered necessities.  The  time,  energy,  and  thoughts  of  men 
were  so  occupied  by  the  procurement  of  necessities  and  by 
war  that  they  could  devote  none  of  their  energies  toward 
advancement.  Because  of  this  continual  strife,  it  was 
impossible  for  a  tribe  to  have  a  settled  abode  or  for  any 
member  of  the  tribe  to  accumulate  possessions  beyond  the 
abihty  of  the  individual  to  transport  easily  upon  his  person. 
The  instinct  of  acquisitiveness  was  present  but  latent. 

After  some  centuries  of  this  kind  of  existence  it  dawned 
upon  the  feeble  mind  of  some  savage  fisherman,  that  if  he 
could  exchange  his  surplus  fish  for  the  surplus  game  or 
surplus  fruit  of  some  of  the  neighboring  tribes,  he  could 
vary  his  diet  more  easily  than  by  fighting  for  it.  One  who 
subsisted  by  natural  agriculture  gained  the  idea  that  he 
could  trade  some  surplus  baskets  for  the  pelts  of  animals. 
It  was  tried  and  proved  to  be  mutually  advantageous.  Thus 
began  peaceful  intercourse,  and  tribes  began  to  learn  the 
language  of  other  tribes.  This  made  possible  an  interchange 
of  ideas. 

Tribes  drawn  together  by  common  interests  of  exchange 
and  problems  of  defense  and  cemented  by  a  common  lan- 
guage developed  into  nations.  The  problem  of  obtaining 
enough  to  eat  and  wear  was  simplified,  better  protection  was 
assured,  and  then  began  the  domestication  of  plants  and 
animals.  Storage  and  conservation  of  surplus  became  pos- 
sible, and  periods  of  famine  became  less  frequent.  As  the 
problem  of  escaping  starvation  and  destruction  by  warfare 
became  less  acute,  man  began  to  turn  his  mind  toward  an 
easier  mode  of  living  and  the  development  of  comforts. 
Art  and  personal  adornment  followed.  Then  followed  slowly 
a  system  of  education. 

By  the  coordination  of  the  energies  of  individuals  roads 
and  bridges  were  constructed.  Beasts  of  burden  became 
common,  and  that  wonderful  engine  of  civilization — the 
wheel — was  invented.  Small  crafts  grew  into  boats,  then  to 
ships.  By  this  time  it  was  quite  obvious  that  if  the  inter- 
change of  commodities  would  improve  the  condition  of 
Individuals  and  tribes,  it  would  also  improve  the  condition 
of  nations.  International  commerce  became  common  and 
the  existence  of  hitherto  unknown  commodities  became 
known.  A  medium  of  exchange  was  developed  by  virtue  of 
necessity.  Mankind  developed  a  desire  for  luxuries  as  well 
as  for  necessities  and  comforts. 

It  was  quite  natural,  in  this  process  of  evolution,  that  each 
tribe  or  nation  should  produce  those  articles  of  c<Hnmerce 
which  it  possessed  the  natural  resources  to  produce  the  most 
easily.  This  is  according  to  one  of  the  natural  inclinations 
of  humanity — ^to  follow  the  path  of  least  resistance.  This 
has  always  been  the  most  natural  trend  in  the  world.  The 
law  of  supply  and  demand  also  operated  perfectly,  because 
it  was  a  natural  law  and  was  not  Interfered  with  by  manipu- 
lation. The  markets  of  the  world  possessed  both  buyers  and 
sellers,  and  because  of  this  healthy  condition  international 
trade  flourished.  Prom  time  to  time  these  trade  relations 
were  interrupted  by  wars,  but  soon  after  the  resumption  of 
peace  the  old  law  of  supply  and  demand  operated  to  restore 
the  former  activities  between  nations. 

The  first  trade  barriers  were  physical  and  natural  ones. 
Nations  were  content  to  remain  within  the  limit  of  their 
economic  possibilities.  Ihey  specialized  in  that  merchandise 
which  they  could  produce  the  most  economically  and  ex- 
changed it  for  merchandise  which  other  nations  could  pro- 
duce more  economically.    They  bought  from  other  nations 


and  they  were  ctmsequently  aUe  to  aeQ  to  other  nations. 
This  made  for  conservation  of  effort  and  both  nations  bene- 
fited by  the  transaction.  After  a  time  a  new  factcn-  was 
injected  into  the  situation  of  International  trade.  This  was 
the  tariff.  This  being  purely  an  artificial  factor  was  bound 
to  create  disturbance. 

Then  came  the  World  War.  which,  owing  to  the  advance 
in  armament  and  mechanics,  interfered  with  world  com- 
merce to  a  degree  which  was  a  revelation  to  the  world.  At 
the  end  of  the  war.  among  the  other  facts  which  had  been 
made  plain,  far  above  all  others,  was  this:  Any  nation  which 
depends  upon  any  other  nation  for  any  appa^eciable  amount 
of  Its  important  commodities  is  at  the  mercy  of  that  nation 
in  time  of  war.  This  is  an  alarming  fact,  and  as  soon  as  it 
became  generally  understood  a  desperate  effort  was  made  by 
all  nations  to  become  as  nearly  self-sufficient  as  possible.  In 
order  to  further  this  movement  protective  tariff  walls  wer« 
erected:  free  trade  has  become  a  thing  of  the  past,  and 
international  division  of  production  has  diminished  to  the 
point  where  the  laws  of  economy  are  no  longer  operative. 

The  effort  to  increase  the  security  ot  nations  by  render- 
ing them  self-sufficient  has  not  been  a  success  as  a  general 
thing.  It  is  only  possible  in  the  case  of  a  very  few  nations, 
and  in  these  cases  can  never  be  fully  accomplished.  The 
movement  has  resulted  in  seriously  curtailing  international 
commerce,  because  it  has  fUled  the  markets  of  the  world 
with  those  wishing  to  sell  merchandise  but  has  taken  the 
purchasers  of  merchandise  away.  In  such  an  nnh«>ftithy 
condition  it  Is  Impossible  for  international  commerce  to 
fiourish.  Production  within  nations  has  been  develcH>ed  to 
the  point  where  home  markets  are  supersaturated  and  huge 
surpluses  have  accumulated.  It  Is  one  of  the  laws  of  eco- 
nomics that  the  price  of  a  product  depends  upon  the  price 
of  the  surplus  of  that  product;  therefore  because  of  this 
surplus  merchandise  is  cheap.  In  order  to  compete  still 
cheaper  merchandise  must  be  produced. 

There  are  three  methods  of  producing  cheap  merchan- 
dise—they rank  as  follows:  Cheap  labor,  mass  production. 
or  a  combination  of  cheap  labor  and  mass  production.  The 
world  as  a  whole  is  working  under  the  last  of  these  methods. 
Cheap  labor  lessens  the  bujring  power  of  the  worker.  Mass 
production  produces  still  more  surplus  which  Is  thrown  upon 
a  falling  market.  This  surplus  forces  the  prices  of  com- 
modities lower.  In  order  to  compete  industry  must  increase 
production  and  at  the  same  time  install  labor-saving  ma- 
chinery and  lower  wages.  This  is  burning  the  candle  at 
both  ends. 

Interchange  of  commodities  began  with  the  desire  of  man 
for  more  necessities.  It  grew  when  this  desire  developed 
into  the  desire  for  comforts,  and  the  instinct  of  acquisitive- 
ness t)egan  to  assert  itself.  It  flourished  when  this  desire 
grew  into  the  demand  for  comforts  and  the  desire  for  luxu- 
ries. It  flourished  abundantly  when  mankjn^j  demanded 
both  comforts  and  luxuries,  and  mankind  is  at  this  position 
along  the  road  of  evolution  today  in  regard  to  his  desires 
and  inclinations.  Just  as  the  development  of  the  body  of 
an  individual  may  be  disturbed  by  the  abnormal  develop- 
ment of  some  one  of  the  glands  of  the  body,  even  so  has  the 
evolution  of  the  human  race  been  disturbed  by  the  abnormal 
development  of  the  Instinct  of  acquisitiveness. 

Throughout  the  process  of  evolution,  even  as  nations  as- 
sisted by  fortunate  combinations  of  circumstances  specialized 
and  became  proficient  along  certain  lines  of  industry,  like- 
wise certain  individuals  within  these  nations  assisted  by 
fortunate  combinations  of  circumstances  became  more  pro- 
ficient along  certain  lines  of  endeavor.  The  development  of 
certain  instincts  was  more  prominent  in  some  of  these  indi- 
viduals than  in  others.  The  acquisitive  instinct  developed 
to  a  higher  degree  among  small  numbers  and  these  aided  by 
conditions,  acquired  the  power  to  control  trade  relations, 
both  within  and  without  their  nations.  The  interests  repre- 
sented by  these  individuals,  under  the  plea  of  in-otection  of 
home  industry  and  domestic  labor,  have  long  been  engaged 
in  the  erection  of  tariff  barriers  among  the  markets  of  the 
world.  Following  the  World  War  they  were  further  aided 
in  their  endeavors  by  the  desire  of  all  nations  to  achieve 
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We  we  the  result  of  thetr  bandlwork.  The 
toaxteU  of  the  world  are  In  »  stagnated  condition.  Every- 
one is  seeUnf  to  sell.  No  one  wishes  to  buy.  Wages  are 
low.  There  is  a  vast  surplus  of  labor.  The  buying  power  of 
the  entire  world  has  been  seriously  curtailed.  Certainly  no 
one  can  maintain  that  this  is  prosperity.  Surely  no  one 
can  defend  the  ssrstem  responsible  for  this  c<H)dltlon  or 
assert  the  desirability  for  its  continuance. 

We  can  only  achieve  prosperity  by  restoring  the  buying 
power  of  the  masses  of  the  people.  Comforts  and  even 
luxuries  of  yesterday  are  necessities  of  today.  Necessities 
of  tlK  future  are  as  yet  undreamed  of.  It  is  a  fact  of  his- 
tory that  the  desires  of  mankind  will  be  fulfilled  as  they 
develop— providing  a  medium  oi  exchange  is  available — and 
they  win  never  cease  to  develop.  The  satisfaction  of  the 
demands  of  humanity  will  employ  labor,  which  being  em- 
ployed will  develop  more  desires.  This  Is  one  of  the  cycles 
upom  which  the  universe  operates  and.  if  uninterrupted  by 
artificial  manipulation,  needs  no  more  regulating  than  does 
the  solar  system. 

This  qxMstion  of  the  readjustment  of  farilfs  is  the  most 
important  questl<Hi  before  the  country  today.  To  recover 
from  this  depression  we  must,  in  connection  with  other  na- 
tkns.  lestore  the  markets  of  the  world  to  a  healthy  condi- 
tion. We  have  miUlims  of  unemployed,  and  their  earning 
power  must  be  reestablished.  In  order  to  do  so  we  must 
increase  our  exports.  The  only  way  in  which  we  can  do 
tKte  li  to  increase  our  imports.  If  we  are  to  sell  our  surplus 
pcoducts  abroad  we  must  be  paid  (or  them  in  American  dol- 
lars. No  foreign  money  will  discharge  obligations  in  the 
United  States.  It  is  quite  obvious  in  the  light  of  the  present 
condition  of  foreign  credits  that  we  cannot  loan  money 
abroad  in  order  that  foreigners  may  purchase  from  us.  We 
ha;ve  had  enough  of  that. 

Then  is  only  one  other  way  to  put  our  money  In  the  hands 
of  foreign  merchants.  That  is  to  buy  their  merchandise. 
Every  dollar  spent  in  foreign  lands  eventually  will  return  to 
the  United  States  to  purchase  American  products.  Tliat  is 
as  inevitable  as  the  movement  of  the  stars  in  the  firmament. 
No  economist  can  deny  It.  A  merchant  may  take  American 
money  abroad  and  purchase  foreign  money  with  which  he 
purchases  foreign  products.  The  man  who  by  this  trans- 
action acquires  the  American  dinars  cannot  convert  them  into 
foreign  products  or  real  estate  except  by  exchanging  them 
for  foreign  money.  In  the  due  course  of  events  they  must 
return  to  the  United  States  to  purchase  American  mer- 
chandise. 

The  UBual  argument  is  that  every  purchase  of  foreign  mer- 
f»%mwtMMm  by  American  dollars  curtails  the  opportunity  for 
fty^T<«-MMi  to  make  and  sell  these  goods.  This  is  quite  trxie. 
On  the  other  hand.  It  does  provide  an  opportunity  for 
Americans  to  make  and  sell  other  goods;  because  the  for- 
eign merchant  who  sells  has  a  medium  of  exchange  which 
he  mart  spead  in  America.  This  produces  a  sale  for  Ameri- 
can goods  produced  In  America  by  American  woxklngmen. 

TlM  advantage  of  such  a  transaction  is  more  profit,  hence 
move  emplosnooent  and  higher  wages  to  both  parties  in  the 
tranaaetlcm.  This  wan  the  primary  reastm  tor  exchange  of 
ooounoditiea  between  individual  tribes  and  nations  from  the 
very  b^gipniTig  of  commerce.  That  leaaon  is  stlU  as  logical 
as  ever. 

Wtaen  one  man  buys  from  another  It  is  because  he  can  do 
BO  more  advantageously  than  he  can  produce  the  goods  hlm- 
•rif .  HIrtory  proves  to  us  that  because  of  certain  conditions 
P^pcuitftr  to  certain  sections,  c«lain  commodities  can  be 
proilaeed  more  cheaply  and  of  better  quality  than  they  can 
be  produced  anywhere  dse.  For  instance,  it  would  be  pos- 
sible by  the  erection  of  greenhouses  for  Pennsylvania  to 
pcodoee  irfnaapplee  or  bananas  of  a  kind.  It  would,  how- 
tw,  be  •»*^— Hittgfy  uneconomical.  By  producing  the  proper 
artificial  conditions  it  would  be  possible  for  those  sections 
ptodudnc  banana*  or  pineapples  to  produce  apples,  but  at  a 
problbittve  coat  Certainly  tt  is  more  advantageous  for  these 
twoaietlona  to  purdiase  these  commodities  from  each  other. 
Thig  lilitratlon  la  an  exaggerated  one.  but  applies  in  •ome 
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_ ._  to  any  line  of  industry.  Those  who  can  produce  the 
^oet  economically  can  sell  the  cheaper.  There  can  be  no 
d  snylng  this  fact.  Efforts  to  compete  >^ere  competition  Is 
uneconomical  results  in  a  lowering  of  wages. 

Labor  is  the  sufferer,  and  because  of  the  reduction  of  the 
biiying  power  of  labor  the  Nation  and  the  world  also  suffers, 
K  o  one  can  deny  that  the  prosperity  of  the  Nation  is  directly 
dependent  upon  the  prosperity  and  buying  power  of  the 
laboring  classes. 

This  question  of  a  tariff  policy  is  a  complicated  ens.  It  is 
oiie  calling  for  careful  research  and  for  decisions  uninfluenced 
b  T  any  sectional  desires.  It  is  one  to  be  considered  from  a 
V  orld-wide  viewpoint,  and  must  be  approached  in  this  man- 
rer.  Consideration  must  also  be  given  to  the  protection 
vlthin  countries  of  certain  essential  industries  and  in  the 
I  nited  States  to  maintaining  our  present  high  standard  of 
1  ving.  The  percentage  of  return  for  labor  in  industry  must 
^so  ever  be  borne  in  mind,  as  under  our  present  system 
l^or  has  never  received  its  jvist  and  fair  share  of  the  profits 
of  industry,  "nie  greed  and  rapaclousness  which  is  due  to 
tie  acqulsiUve  instinct  of  man  must  be  curbed  in  order  to 
t  lisure  that  labor  shares  in  the  spread. 

This  is  not  a  matter  which  can  be  satisfactorily  disposed 
cf  in  Congress.  No  Congressman  has  the  time  to  make  a 
cetailed  study  of  this  matter  in  order  to  acquaint  himself 
ulth  the  facts.  Congress  as  a  body  does  not  have  time  to 
t  ike  up  the  consideration  of  such  an  intricate  question  and 
1 3  do  it  justice.  It  is  a  matter  for  slow  and  careful  con- 
s  deration.  It  must  be  gone  into  cautiously,  step  by  step, 
\lth  the  idea  of  a  general  plan.  Congress  cannot  do  this, 
f  3r  In  this  country  the  tariff  is  to  each  MeiSber  of  Congress 
{  local  issue.  The  tariff  has  always  been  a  logrolling  issue. 
£  uch  an  issue  can  have  no  general  plan,  and  without  a  gen- 
«ral  plan  the  issue  can  never  be  settled.  We  must  have  a 
iiational  tariff  policy.  At  the  present  time  we  can  have 
i ;  in  no  other  way  except  by  giving  the  authority  to  formu- 
lite  it  to  the  President.  Other  Presidents  have  seen  the 
1  ecesslty  for  this  and  have  advocated  it.  The  influence  of 
t  le  lobbyist  for  the  powerful  exponents  of  a  high  tariff  must 
1  o  longer  be  allowed  to  stand  in  the  way  of  the  peace  and 
1  adustrial  recovery  of  the  world.  If  they  continue  to  do  so, 
i ;  is  only  a  matter  of  time  until  a  world-wide  deluge  of  the 
1  nemployed  and  oppressed  of  all  nations  will  break  forth 
4nd  engulf  all  those  within  whom  the  instinct  of  acquisi- 
ttveness  has  developed  into  a  cancer  of  avariciousness,  which 
ias  erased  from  their  hearts  and  minds  all  consideration  of 
1  he  rights  of  humanity  in  general.  If  this  time  ever  comes. 
is  It  may,  the  responsibility  will  rest  upon  those  who  by 
1  heir  lack  of  sympathy  for  their  fellow  man,  their  insatiable 
I  reed  and  hist  for  power,  have  made  the  conditions  of  the 
1  Eiasses  of  the  people  unbearable.    [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  the  Com- 
]  oittee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
]  esumed  the  chair.  Mr.  Parsons.  Chairman  of  the  Committee 
( if  the  Whole  House  on  the  state  of  the  Union,  reported  that 

^t  Committee  had  had  under  consideration  the  bill  HJl. 
7.  to  amend  the  Tariff  Act  of  1930,  and  had  come  to  no 
1  esolution  thereon. 

oaeiUiTiairT  or  star,  ktc.,  appropsiatioh  Bn.L,  less 

Mr.  OLIVER  of  Alabama.    Mr.  Speaker,  I  present  a  con- 

{erence  report  upon  the  bill  HJl.  7513,  making  appropria* 
Ions  for  the  Departments  of  State  and  Justice,  and  for  the 
udlclary.  and  for  the  Departments  of  Commerce  and  Labor, 
or  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
KMes.  for  printing  under  the  rule. 

AGRXCXTLTTTKAL  AOJPSTMIirr  ACT 

Mr.  DOXEY.  Mr.  Speaker,  I  present  a  conference  report 
ip<m  the  bill  (H.R.  7478)  to  amend  the  Agricultural  Ad- 
ustment  Act  so  as  to  include  cattle  as  a  basic  agricultural 
iommodity.  and  for  other  purposes,  for  printing  under  tha 
iile. 
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1IX88AGI  FROM   TRX  SXNATI 


A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  psissed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

Hit.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  In  the  Territories  or  Territorial  pos- 
sessions through  adverse  possession  or  prescription. 

The  message  also  announced  that  the  Senate  requests 
the  House  to  return  to  the  Senate  the  bill  (S.  1699)  to  pre- 
vent the  loss  of  the  title  of  the  United  States  to  lands  in 
the  Territories  or  Territorial  possessions  through  adverse 
possession  or  prescription. 

The  message  also  sumounced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (HJL  7966)  to  authorize  the  Postmaster  Greneral 
to  accept  and  to  use  landing  fields,  men.  and  material  of  the 
War  Department  for  canying  the  mails  by  air,  and  for  other 
purposes. 

The  message  also  annoimced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (HJl.  7599)  to  provide  emergency 
aid  for  the  repair  or  construction  of  homes  and  other  prop- 
erty damaged  by  earthquake,  tidal  wave,  flood,  tornado,  or 
cyclone  in  1933  and.  1934,  disagreed  to  by  the  House,  agrees 
to  the  conference  asked  by  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr.  McAsoo, 
Mr.  LoNZRGAN,  and  Mr.  Kkyes  to  be  the  conferees  on  the 
part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (HJl.  7513)  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1935,  and  for  other  piuiposes. 

RECIPROCAI.  TARIFF   AGREEMSNTS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
HJl.  8687,  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  HJl.  8687,  with  Mr.  Parsons  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  EVANS.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Beck]. 

Mr.  BECK.  Mr.  Chairman,  the  consent  just  given  me  to 
revise  and  extend  my  remarks  will  relieve  me  of  the  neces- 
sity of  making,  as  I  had  hoped  to  do,  an  argiunent  at  some 
length  and  in  some  detail  as  to  whether  there  is  any  consti- 
tutional power  in  the  Congress  to  transfer  its  taxing  power 
to  the  President.  I  had  Indulged  the  hope  that  I  would  have 
that  opportunity,  but  for  several  reasons,  including  permis- 
sion to  extend,  I  shall  not  at  this  late  hour  Saturday  after- 
noon thus  impose  upon  my  indulgent  colleagues.  In  the  first 
place,  the  time  now  allotted  to  me  for  such  an  argimient  Is 
too  short,  and  I  would  be  like  the  old  farmer  In  New  York 
State  who  entered  his  farm  nag  in  the  Saratoga  races. 
When  his  horse  came  in  last  he  was  asked  to  explain  his  poor 
showing.  He  replied  that  "  the  course  was  too  long  and  the 
time  was  too  short."    [Laughter.] 

That  is  true  of  the  length  and  breadth  of  a  subject  as 
great  as  the  fimdamental  question  of  taxation,  and  It  Is  also 
peculiarly  applicable  to  the  time  allotted  to  me. 

In  the  second  place,  the  gentleman  from  Massachusetts 
[Mr.  Treaoway],  although  not  a  lawyer,  has  made  such  an 
admirable  argument  against  the  constitutionality  of  this 
measiire  that  I  am  afraid  that  if  I  attempted  to  argue  along 
the  same  Unes  I  would  simply  be  repeating  that  which  ht 
•aid  with  greater  deliberation,  and  presumably,  tharefort, 
with  greater  precision. 

But  the  third  reason  is  the  consciousness  that  has  been 
borne  upon  me  ever  since  my  aervioe  in  the  House  of  Reprt- 


sentatives  as  to  the  futility  of  any  argument  as  to  the  consti- 
tutional powers  of  Congress  or  as  to  the  sanctity  of  the  Con- 
stitution Itself,  so  far  as  voting  is  concerned.  I  do  not  doubt 
that  many  Members  of  this  House  do  take  what  is  an 
academic  and  sentimental  Interest  In  the  Constitution  as  it 
came  from  the  master  architects  of  our  Government,  but,  as 
far  as  affecting  a  single  vote  ts  concerned.  I  have  yet  to  dis- 
cover that  any  effort  of  mine  or  any  effort  of  any  other 
Member  of  the  Hoiise  has  ever  changed  a  vote  In  respect  to  a 
question,  where  the  doubt  was  purely  that  of  constitutional 
power. 

In  this  connection  I  am  reminded  of  the  facility  with 
which  changes  of  opinion  can  take  place  In  matters  of  con- 
stitutional powers,  although  they  concern  the  oath  that  we 
all  take  when  we  come  Into  this  House  to  defend  and  protect 
the  Constitution  of  the  United  States. 

Today  an  extraordinary  change  has  taken  place  on  the 
Democratic  side  of  the  aisle,  to  which  already  the  gentieman 
from  California  [Mr.  EvAirsl  has  made  extended  and  most 
effective  reference.  I  refer  to  It  again  because  it  brings  to 
my  mind  an  experience — I  will  not  say  of  some  bitterness, 
because  it  Is  more  amusing  than  otherwise.  In  1929  a  far 
more  defensible  proposition  was  under  consideration  of  this 
House  to  vest  such  a  power  in  the  President  upon  advice  of 
the  Tariff  Conunlssion.  a  legislative  auxiliary  of  Congress  In 
the  fimction  of  imposing  taxes.  When  that  proposition  was 
made  in  1929  I  recall  the  vigorous  attack  that  was  made  by 
the  entire  Democratic  side  of  that  Congress  against  this 
lesser  and  more  defensible  proposition,  which  it  regarded  as 
subversive  of  our  Institutions.  I  was  so  Impressed  with  the 
arguments  then  made  by  the  distinguished  Chairman  of  the 
Committee  on  Ways  and  Means  [Mr.  Dovghton]  and  by  the 
gentleman  from  Alabama  [Mr.  Baiochka])],  who  closed  the 
debate,  and  by  our  former  colleague.  Mr.  Crisp  of  Georgia, 
and  by  the  Democratic  fioor  leader,  Mr.  Cramer,  that  I  con- 
cluded that  the  Democratic  view  was  right,  and,  somewhat, 
to  the  consternation  of  my  Republican  colleagues  and  pos- 
sibly to  the  surprise  of  my  constitu^icy,  I  made  a  speech  on 
May  22,  1929,  in  which  I  supported  the  Democratic  view. 
Now  I  am  left  ak)ne,  Uke  a  deserted  and  forlorn  bride  on  the 
church  steps.  [Lau^ter.l  I  stand  today,  where  I  stood 
then.  In  defense  of  the  constitutional  prerogatives  of  Con- 
gress. The  Democratic  Party  has  deserted  me.  Why  did 
they  then  strain  at  a  gnat,  now  to  swallow  a  camel?  Tou 
will  remember  Lady  Teazle  ssdd  to  her  would-be  seducer.  **  It 
may  be  well  to  leave  honor  out  of  the  question."  So  In  this 
matter  the  Democratic  members  of  this  House  must  leave 
consistency  out  of  the  question.  [Lau^ter.]  I  appreciate 
we  cannot  always  be  consistent  for  we  are  all  in  the  swift 
current  of  events  ^^lich  may  be  likened  to  tht  River  ifissis- 
sippl  In  a  period  of  a  spring  freshet,  where  the  muddy  stream 
is  overflowing  the  boundaries  of  the  river  and  pours  on  to 
some  imknown  destination  in  muddy  swirls  and  eddies. 

I  quite  appreciate,  therefore,  that  under  the  tremendous 
impact  of  this  economic  depression  it  may  be  no  impeach- 
ment either  of  the  sincerity  or  patriotism  of  the  Democratic 
Members  of  the  House  that  they  are  today  taking  a  pre- 
cisely opposite  position  to  the  one  which  they  to(dE  In  the 
preceding  Congress,  when  a  far  more  defensible  proposi- 
tion was  under  consideration.  However,  they  could  be 
at  least  more  modest  in  advocating  today  what  they  attadced 
in  1929  and  less  enthusiastic  in  surrendering  the  preroga- 
tives of  Congress.  Of  course.  It  only  goes  to  prove  that  the 
age  of  miracles  has  not  passed  [laughter];  because,  while  It 
was  a  miracle  when  Paul  went  to  Damascus  and  was  stricken 
with  a  strange  light  and  forthwith  he.  the  peraecutor  of  the 
brettiren.  became  thehr  foremost  apoetle,  is  not  the  eoileethro 
conversion  of  the  Democratic  lide  of  this  Houm.  which  wt 
are  now  witnessing,  a  greater  miraeto? 

There  is  another  reason  why  I  have  done  the  Boum  tba 
great  klndnea  of  not  making  the  argument  aa  to  eonslltu- 
tionallty  that  I  had  in  mind,  bot  am  contenting  rayeM 
with  some  more  general  otaaenratlona.  Wt  are  livlnt  In 
strange  times,  when  one  can  no  tonger  with  any  cenAdearo 
make  predictions  as  to  what  the  Biiptwne  Oonrt  will  tfvk 
Z  am  confident  that  the  SupriOM  Ooivt,  tf  n  idfcwid  to  tta 
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borne  upon  me  ever  elnce  my  service  in  the  House  of  Reswt- 1 Z  tan  confident  tbaX  ttie  Suprene  Ooinrt,  tf  n 
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of  masf  Tears,  eooid  not  find  anj  Justiflcatlon  in 
tte  Oanstitation  for  the  complete  and  absofaite  transfer  of 
tike  t***»r  power  npon  imports  from  tbe  Congress,  where  the 
CoDsUtuticm  placed  tt,  to  the  Bxecotive:  but  I  say  we  are 
Uvinc  m  extraordinary  timee.  i^en  not  merely  Congress  and 
the  Execnttve  are  fto«tt*«g  down  this  swollen  and  seemingly 
IrreeistiUe  rtream  of  events,  to  which  I  referred,  but  even 
iht  Supreme  Court  seems  to  be  finding  difOculty  in  resisting 
the  fearful  current  d  a  world  catastrophe. 

Until  a  month  ago  it  had  been  the  settled  rule  of  that 
Court,  recognized  In  many  decisions — a  perfect  beadroU 
of  authority— that  there  was  a  clear  distiDCtkm  between 
a  natural  monopoly  that  was  impressed  with  a  public  use. 
and  the  ordinary  avocations  of  men.  As  to  the  former  it 
was  within  the  ledslatiTe  power,  notwithstanding  the  four- 
teenth amendment,  to  regulate  the  rates  that  could  be 
charged  bgr  these  natural  monopolies:  but  as  to  tbe  latter,  as 
to  the  larger  number  of  men  who  deal  in  the  necessities  of 
life,  like  mUk.  bread,  coal,  wheat,  or  cotton,  the  Court  had 
for  a  half  oentur  canatstently  held  that  there  was  no  power. 
in  view  of  the  prohihttioc  of  the  fourteenth  amendment,  in  a 
State,  to  defeermlne  at  whM  prlee  an  individual  ocmld  sell 
hie  product. 

When  a  month  ago  tbt  Supreme  Court  of  the  United 
Stotea.  m  tiie  so-oaOed  "  Mew  York  Milk  case  ".  cafanly  die- 
its  (ledM<nis  of  SO  yean,  and  did  not  even  pay  to 
Tf*?*'*'*'  the  eeremonious  respect  of  a  funeral  oration, 
it  laid  down  the  peinelple  that  not  only  in  recveet  of  natural 
monopoUee.  but  in  respect  of  all  the  products  of  human 
labor  the  State  has  a  povor  to  determine  the  price  at  which 
a  man  shall  leD.  I  recerd  that  de<dsloD  as  astoRmding  and 
diaeooeertlng  as  any  decision  since  the  Dred  Scott  decision. 
The  latter  akrogated  a  political  settlement  of  over  SO  years; 
the  former  <UBcarded  decisions  of  a  half  century,  and 
vlrtuaOy  irfimngnd  the  fourteenth  amendmcat  from  the 
Constitution  for  most  practical  w  ocmceivable  purposes. 
Theeefore  I  wovld  not  risk  the  little  reputation  I  may  have 
in  this  Ekrase  as  a  prophet  hy  denyizv  the  possibility  that 
this  great  Coort  might  not.  as  a  cenoession  to  the  times, 
aoeept  this  law.  tf  tt  should  arise  in  a  litigated  case. 

Does  our  fesposMihJli^  end  with  the  aasumptkm  that  the 

Oeort  might.  espwciaWy  if  it  were  called  upon  to 

the  oorertltntionaltty  ot  this  law  under  the  present 

pendltlone.  sustain  the  law?    Does  our  lespon- 

titmtw  then  eod? 

There  are  two  great  ftcMs  of  constitutional  law.  In  one  of 
the  OoBcrosi  has  primary  reepoiMlMllty.  but  the  Sn- 
Ceurt  has  the  ultimate  and  final  decision.  Those  are 
tbe  eoMtltiitieml  Questtoos  that  are  said  to  be  justiciable; 
and  therefore,  when  such  a  question  eoesee  btf ore  the  Court 
in  a  litigated  ease,  the  Court  can  only  compare  the  statute 
imh  the  Oonetttutkm  and.  if  the  statute  conflicts  therewith, 
dechu^  it  tevahd. 

Bnt  the  one  thhig  that  we  oftm  Ignore,  not  only  in  this 
Bouse  but  in  all  public  discussions,  is  that  outside  of  the  field 
of  purely  juridical  ooustitutional  law  thve  is  a  vast  field  of 
gDvemmental  action,  in  which  the  most  important  omstitu- 
tienal  questtons  can  be  raised,  and  in  this  field  d  power  the 
Gsngreoi  has  not  only  the  primary  but  it  is  the  ultimate  and 
eacluitve  atrtborlty,  and  the  Suprane  Court  is  incompetent 
to  act.  I  rrfer  to  the  field  of  what  are  called  pcditical  or 
nnnjnslirtahir  questions.  Par  example,  it  is  undoubtedly 
tnie  that  when  Congress  was  given  the  power  to  make  m>- 
propriations  to  enable  the  Executive  to  function,  that  the 
constitutional  duty  was  put  upon  the  Congress  to  pass  the 
appropriations;  but  tf  Congress  refuse  to  do  so,  the  question 
would  be  nonjusticiable,  because  fulfillment  of  that  duty 
reate  in  the  eonscienoe  of  the  Congress  and  could  not  pos- 
sibly be  the  subject  of  a  judicial  decision.  The  only  appeal  is 
to  tha  people. 

Assume  that  the  Supreme  Court  would  accept  an  atasohito 
delegation  of  the  taxing  power  to  the  Rxectitive  to  be  ex«r- 
\  elsed  by  the  President  in  tbe  form  of  a  treaty  without  the 
consent  of  the  flimato  and  in  ordinary  times  it  never 
would — yet  It  does  not  alter  tbe  fact  that  upon  tbe  Members 
«f  this  Boom  Is  tbe  waponaiWlity,  under  our  sotemn  oath  of 
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office,  to  determine  in  the  light  of  the  Constitution  and  ac- 
corctog  to  the  basic  principles  of  English-speaking  liberty, 
of  which  the  Constitution  is  but  one  expTession,  whether  we 
are  prepared  to  turn  our  backs  upon  500  years  of  struggles 
for  liberty  by  the  EngUsh-^ieaking  race  and  vest  aui  abso- 
lute power  of  taxation  in  respect  to  imports  in  the  Execu- 
tive. This  question  was  the  origin  of  the  British  Parliament, 
well  and  properly  known  as  the  "  Mother  of  Parliaments.* 
Parliament  came  into  existence  because  the  English  people 
were  not  content  that  the  Crown  could  impose  any  tax  with- 
out the  coxisent  of  the  representatives  of  the  people.  And 
that  struggle  has  gone  on  from  the  time  of  the  Plantagenets 
down  to  TCing  George  V,  because  in  the  last  crisis  in  English 
history,  involving  the  attempt  of  the  House  of  Lords  to  reject 
a  budget  that  had  been  passed  by  the  House  of  Commons, 
Prime  Minister  Asquith  advised  the  King  that  if  necessary 
tbe  King  must  appoint  enough  peers  to  give  a  liberal  major- 
ity in  the  House  of  Lords  to  sustain  the  right  of  the  House 
of  Commons  to  impose  taxes;  and,  ultimately,  as  you  know, 
the  crisis  was  solved  without  such  an  extraordinary  act  on 
the  part  of  the  King;  and  it  was  solved  by  the  reafRrmation 
of  the  principle,  that  a  money  bill  must  be  the  subject  of 
action  by  the  Hmise  of  Commons  and  could  not  be  trans- 
ferred or  vested  in  any  other  body. 

Oo  back  to  our  own  Revolution,  which  made  us  a  Nation. 
We  did  not  object  to  regulations  of  commerce  by  Great 
Britain.  We  did  object  to  the  attempt  to  tax  us  by  legisla- 
tive assemblies  in  which  we  had  no  representative;  and  it 
was  for  that  princiide  that  we  fought  seven  long  years;  for 
that  the  agonies  of  Valley  Forge  were  endured,  and  the 
crowning  triumph  of  Torktown  was  gained.  Yet,  now,  in  a 
moment  of  hysteria,  for  that  is  what  it  is,  in  an  economic 
crisis  (undoulrfiedly  grave,  but  not  so  grave  as  tbe  crisis  of 
which  tbe  Constitution  was  bom),  not  so  grave  as  other 
crises  in  American  history  in  which  the  industries  of  this 
coimtry  were  far  more  prostrated,  we  are  prepared  to  aban- 
don a  basic  rule  of  taxation  and  also  a  fundamental  prin- 
ciple of  our  Constitution  that  no  treaty,  that  shall  bind  the 
faith  and  credit  of  tbe  United  Btotee  to  a  course  of  action 
with  another  government,  shall  be  valid  unless  it  have  the 
concurrence  of  two  thirds  of  the  Senate. 

We  are  thus  confronted  with  tbe  possibility  of  a  double 
violation  of  the  Cimstitution. 

Please  remember  that  there  is  no  question  about  the  Presi- 
dents power  to  negotiate  all  the  trade  treaties  he  wants,  be- 
cause bis  power  of  negotiation  is  as  siuely  vested  in  him  as  is 
tbe  power  that  Congress  exercises  to  impose  taxes,  but  when 
be  negotiates,  and  be  can  negotiate  with  any  nation  for 
reciprocal  exchange  of  imports  and  of  duties  upon  imports, 
he  must  return  It  to  the  Senate  for  its  approval,  and  if  it 
involves  changes  In  taxation  it  must  be  returned  to  tbe 
House,  because  the  power  to  originate  any  tax  is  the  ancient 
privileee  of  tbe  House  of  Rein-esentatives  and  the  final  power 
to  impose  tbe  tax,  whether  in  accord  with  a  trade  agree- 
ment or  not,  is  the  greatest  of  aU  prerogatives  of  Cor?r;s8 
Itself.  Therefore,  there  is  no  objection  to  tbe  President,  if 
be  feels  be  can  Improve  our  economic  situation,  making 
a  tariff  treaty  with  Germany,  with  France  or  any  other 
nation;  but  we  do  object  to  the  President's  having  the  final 
authority  without  submitting  it  to  tbe  Congress  of  tbe 
United  Stotes  and  to  that  body  of  the  Congress  which  has 
the  peculiar  right  to  say  when  we  shall  commit  ourselves  to 
b4T»4l<»g  agreements  with  other  governments  in  matters  of 
legislative  policy. 

[Here  the  gavel  fell.] 

Mr.  KNUT80N.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  BECK.  I  know  there  are  many  trade  agreements 
ttiat  do  not  require  either  the  action  of  the  Senate  or  tbe 
action  of  thfi  Congress,  because  they  are  trade  agreements 
of  a  peculiarly  executive  character.  And  there  is  the  line 
of  dIstiDction.  You  may  have  an  agreement  that  if  such- 
and-such  country  will  provide  eertam  facilities  for  the  en- 
trance of  our  vessels  we  will  do  the  same  thing  in  our  ports 
of  entry,  or  any  other  method  of  commercial  comity  tie- 
but  when  an  act  essentially  legislative  is 
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hivolved,  and  the  highest  of  all  legislative  powers  is  the 
power  to  impose  a  tax — you  cannot  destroy  the  right  of  the 
Senate  to  concur  and  the  right  of  the  Congress  to  impose 
the  tax  stipulated  by  calling  it  a  trade  agreement,  because 
this  would  be  merely  juggling  words  and  would  not  answer 
the  quite  obvious  intention  of  the  Constitution. 

TTiere  Is  no  room  in  the  American  system  for  one-man 
power,  and  this  was  decided  at  a  time  when  we  had  a  leader 
who  could,  if  anyone,  have  claimed  one-man  power,  although 
he  never  did — that  man  of  incomparable  virtue,  probity,  and 
sagacity,  the  first  President  of  the  United  States — but  it  was 
not  proposed  to  give  any  such  power  to  the  President  of  the 
United  States,  even  though  he  were  George  Washington. 
TTierefore  all  legislative  power  was  vested  in  a  Congress  by 
the  Constitution. 

The  executive  power  was  vested  in  a  President,  and  the 
Executive  was  to  be  limited  in  his  negotiations  and  conduct 
of  foreign  relations  by  the  provision  that  not  merely  a  ma- 
jority of  the  Senate  but  two  thirds  of  the  Senate  must 
concur  before  the  freedom  and  independence  of  this  country 
was  compromised,  because  every  treaty  In  a  measure  com- 
promises the  independent  action  of  a  country.  I  do  not 
mean  that  this  ought  not  to  be  so.  I  simply  say  if  I  Eigree 
with  another  man  I  will  do  a  thing,  as  a  man  of  honor.  I 
have  limited  my  own  independence  of  action  by  the  obliga- 
tion of  my  promise,  and  so  a  nation  limits  its  independence 
when  it  agrees  in  a  treaty  that  i^  will  take  a  certain  course 
of  action.  Therefore  the  framers  of  the  Constitution  were 
not  willing,  unless  two  thirds  of  the  Senate  concurred,  that 
there  should  be  any  commitment  of  this  country  to  a  future 
course  of  action  with  any  nation.  They  made  no  exception 
In  the  matter  of  taxes.  The  commitment  was  just  as  ap- 
plicable as  to  what  duties  should  be  imposed  with  reference 
to  taxes  as  upon  any  other  subject. 

[Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  BECK.    Yes;  certainly. 

Mr.  WOODRUFF.  I  think  before  the  gentleman  takes 
his  seat  he  should  explain  to  the  House  the  difference 
between  a  so-called  "  trade  agreement "  between  nations 
and  a  treaty  between  nations,  because,  after  all,  any  agree- 
ment between  nations  seems  to  me  to  be  a  treaty.  If  there 
is  a  difference,  I  hope  the  gentleman  will  give  the  House 
the  benefit  of  his  views  on  the  question. 

Mr.  BECKL  I  have  tried  to  do  so  in  what  I  have  already 
said  by  stating  that  whether  the  treaty  or  the  trade  agree- 
ment Is  one  that  must  go  to  the  Senate  depends  upon 
whether  it  relates  to  matter  that  the  Constitution  has  com- 
mitted to  the  executive  branch  of  the  Government ;  but  when 
it  refers  to  matter  that  requires  action  of  a  legislative  char- 
acter, it  does  not  matter  how  you  label  it.  Our  State  De- 
partment is  the  organ  of  our  foreign  affairs  and  can  make 
many  agreements  with  foreign  countries  of  an  executive 
character  that  do  not  require  the  concurrence  of  the  Senate, 
but  when  you  come  to  examine  them,  you  find  they  are  all 
parts  of  the  executive  function  in  seeing  that  the  laws  are 
faithfully  administered  and  In  the  conduct  of  our  relations 
with  foreign  countries.] 

Let  us  stand  by  the  Government  of  the  fathers  and  trust 
to  the  composite  patriotism  and  intelligence  of  the  Congress 
of  the  United  States.  It  may  err,  it  often  does.  It  may 
be  inefficient,  it  often  is  inefficient;  but  Its  wisdom  is  better 
than  the  wisdom  of  any  one  man  and  we  will  find  it  out 
sooner  or  later.    [Applause.] 

I  now  srleld  to  my  friend  from  North  Carolina. 

[Mr.  DOUGHTON.  The  gentleman  is  learned  in  the  Con- 
stitution, able  and  adroit  in  debate,  but  it  appears  to  me 
that  the  gentleman  strains  the  point  by  using  the  term  with 
respect  to  this  bill  "  Imposing  taxes."  What  is  there  in  this 
bill  that  authorizes  the  President  to  Impose  any  new  taxes? 
He  may  raise  or  lower  the  present  tax.  as  he  can  imder 
section  336  of  the  present  law.  but  be  cannot  impose  any 
tax,  and  the  gentleman  has  used  that  term  more  than  once. 

Mr.  BECK.  I  used  It  because,  if  you  will  look  through 
form  to  substance,  that  is  the  effect. 

Let  us  suppose  the  tax  on  sugar  is  3  cents  a  pound — ^I  do 
not  know  what  it  is. 


Mr.  KNUTSON.    Two  and  twenty  one-himdredths  cents. 

Mr.  BECK.  Let  me  use  3  cents  for  the  purpose  of  illus- 
tration. When  the  Congress  says  that  the  tax  shall  be  3 
cents  a  pound  on  sugar  and  then  gives  to  the  President, 
whether  under  the  old  Tariff  Commission  or  without  the 
Tariff  Commission,  as  this  law  provides,  the  power,  either 
to  increase  that  to  4*4  cents  a  pound  or  to  decrease  it  to 
IMt  cents  a  pound,  then  this  has  happened:  Congress  has 
only  nominated  a  tax,  the  President  has  ultimately  deter- 
mined it,  and  especially  if  he  Increases  the  tax  to  4^  cents 
per  pound,  he  has  imposed  a  tax  to  the  extent  of  1^  cents  a 
pound. 

Mr.  DOUGHTON.  I  know  the  distinguished  gentleman 
can  differentiate  between  Increasing  or  lowering  a  tax  and 
imposing  a  tax.  I  know  the  gentleman  can  distinguish  be- 
tween the  two  propositions.  We  all  understand  what  is 
meant  by  increasing  or  decreasing  a  tax.  but  tbe  gentleman 
used  the  words  "  imposing  a  tax  "  and  used  them  more  than 
once,  and  I  maintain  that  in  this  bill  there  is  no  power 
given  to  the  President  to  impose  any  tax. 

Mr.  BECK.  If  the  President  does  not  impose  a  tax  after 
he  has  made  his  agreement  with  foreign  nations,  who  does? 

Mr.  DOUGHTON.  Hie  tax  is  already  imposed  by  the 
Congress,  and  the  President  can  raise  or  lower  it  to  the 
extent  of  50  percent,  but  he  cannot  take  an  article  off  the 
free  list  and  put  it  on  the  dutiable  list  or  take  an  article 
off  the  dutiable  list  and  put  it  on  the  free  list.  Under  this 
bill  the  President  cannot  Impose  any  tax.  and  tbe  gentleman 
knows  that. 

Mr.  BECK.  But  I  do  not  know  It.  After  all,  we  are 
simply  disputing  about  terms.  I  say  that  when  tbe  Presi- 
dent increases  a  tax  by  50  percent  he  has  Imposed  a  tax,  at 
least  to  that  extent. 

Mr.  DOUGHTON.  If  the  gentleman  cannot  discriminate 
between  Imposing  a  tax  and  Increasing  or  decreasing  an 
existing  tax,  of  course,  we  can  never  get  together. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  BECK.    Certainly. 

Mr.  VINSON  of  Kentucky.  I  simply  wanted  to  know  what 
the  gentleman's  opinion  was  as  to  the  mRTimutT^  and  mini- 
mum rates  of  the  Pasoie-Aldricb  bill? 

Mr.  BECK.  I  would  have  to  look  at  tbe  act,  as  I  do  not 
recollect  them. 

These  changes  in  our  form  of  government,  whereby  the 
Executive  Office  Is  immensely  exi>anded  and  the  powers  of 
Congress,  as  the  great  council  of  the  Republic,  are  sensibly 
diminished,  give  me  great  concern.  They  are  tbe  results  of 
a  subtle  change  in  our  Government,  which  has  been  in 
progress  In  the  last  50  years  and  which  has  been  immeasur- 
ably accelerated  in  the  last  12  months. 

In  1887.  three  years  after  I  was  admitted  to  the  historic 
bar  of  Philadelphia,  that  city  held  a  great  celebration,  and 
with  Its  characteristic  hospitality  was  the  host  of  tbe  Nation. 
It  was  the  centennial  celebration  of  the  adopdon  of  tbe 
Constitution  of  the  United  States. 

For  a  whole  week  Philadelphia  was  en  fete. 

September  17,  1887,  is  an  Imperishable  memory  with  me. 
On  that  day  many  thousands  gathered  in  front  of  Inde- 
pendence Hall  to  celebrate  the  exact  hundredth  anniversary 
of  that  day  in  Philadelphia  when  the  weary  members  of 
the  convention,  having  exhausted  the  i>ossibilities  of  com- 
promise, reluctontly  signed  their  names  to  tbe  great  docu- 
ment and  submitted  it  to  tbe  people  for  their  dedsiozL 

President  Cleveland.  ex-President  Hayes,  and  aU  tbe  mem- 
bers of  the  Supreme  Court  were  present,  together  with  many 
Members  of  the  United  Stotes  Senate  and  House  of  Repre- 
sentotives.  and  other  able  dignitaries,  prelates,  educators, 
and  publicists  from  all  parts  of  the  country.  President 
Cleveland  delivered  a  memorable  address,  and  then  Mr. 
Justice  Miller,  of  tbe  Supreme  Court,  delivered  tbe  f<»mal 
oration. 

I  have  recently  glanced  through  the  two  ponderous  vcd- 
umes  edited  by  Hampton  L.  Carscm,  of  tbe  proceedings  of 
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that  notable  celebration,  which  lasted  for  the  greater  part 
of  a  week.  That  which  greatly  Impressed  me  was  the  fact 
that  there  was  then  nothing  but  the  most  unbounded  opti- 
mism, not  merely  as  to  tbe  suipasslng  merit  of  the  Consti- 
tution, which  seemed  to  them  a  flawless  masterpiece,  but  also 
as  to  its  assured  permanence.  Mr.  Gladstone's  oft-quoted 
tribute  on  that  occasion  was  the  verdict  of  all  there  present. 
and  all  seemingly  felt  that  the  troubles  of  the  Ck)Dstitution 
had  now  been  happily  adjusted,  that  the  pendulum  that  had 
at  first  swung  to  a  rigid  construction  and  later  to  a  liberal 
construction,  had  now  reached  the  point  of  stabilization,  and 
that  in  the  future  there  was  nothing  for  the  Constitution 
except  smooth  seas  and  cloudless  skies. 
Dr.  Oliver  Wendell  Holmes  wrote  a  poem  whose  refrain 
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While  the  8tan  of  heaven  shall  burn. 
While  the  ocean  tides  return. 
Xver  may  the  circling  sun 
Find  the  Many  still  are  One  I 

And  this  proud,  but  somewhat  magniloquent  boast  was 
echoed  in  a  new  national  hymn,  written  by  F.  Marion  Craw- 
f(Btl.  whose  refrain,  chanted  by  a  thousand  voices,  of  which 
I  was  one,  was — 

Thy  sun  to  risen,  and  shall  not  set  , 

Upon  thy  day  divine! 
Ages  of  unborn  ages  yet. 

America,  are  thine! 

Few  there  present  ever  dreamed  that  the  power  of  taxa- 
tion— the  most  potentially  destructive  of  all  powers — ^would 
one  day  be  vested  to  a  large  extent  in  the  Executive. 

Two  minor  notes  alone  were  then  sounded.  At  the  banquet 
given  to  the  Sui>reme  Court  of  the  United  States  by  the  bar 
of  Philadelphia,  the  chief  Justice  of  Pennsylvania,  address- 
ing himself  to  the  Chief  Justice  of  the  United  States,  ap- 
pealed to  the  latter  to  preserve,  by  Judicial  decision,  the 
boundary  which  the  Constitution  had  prescribed  between  the 
powers  of  the  Federal  Government  and  those  of  the  States. 
Be  said: 

Mr.  Chief  Justice,  jrou  and  yovr  dlstlngutohed  colleagues,  with 
whose  company  we  are  hon<Mred  today,  have  it  in  your  power  to 
do  very  much  toward  preserving  Intact  the  line  of  dtstinctioa 
between  the  Federal  and  State  courts  as  marked  out  and  defined 
by  our  fathers.  Tou  are  the  conservative  element  of  the  Govern- 
ment. The  lofty  tableland  upon  which  you  stand  la  far  above 
the  atmosphore  engendered  by  politics.  The  waves  of  popular 
•lamor  break  harmlessly  at  your  feet.  The  Supreme  Court  of  the 
United  States  Is  the  central  sun  of  our  Judicial  system.  Tour 
permanent  position  and  conservative  surroundings  eminently  fit 
you  to  preserve  the  nice  distinctions  of  the  Constitution.  There 
IMS  never  been,  and  I  trust  there  never  wUl  be,  a  serious  con- 
Slct  between  the  Federal  and  tbe  State  courts.  It  can  best  be 
prevented  In  the  future  by  preserving  the  line  Uytt  has  always 
•slated  between  them,  and  by  rendering  unto  Caesar  the  things 
only  which  belong  to  Caesar. 

In  this  aiH>eal  to  Chief  Justice  Waite.  the  chief  Justice  of 
Pennsylvania  was  evidently  under  the  illusion  that  the  Su- 
preme Court  of  the  United  States  could  effectually  preserve 
the  Ccmstitution  of  the  United  States  in  a  Nation  which  was 
essentially  democratic  in  spirit. 

I  think  the  two  great  illusions  of  American  history  are  the 
rooted  ideas  that  the  Constitution  with  its  nicely  prescribed 
boundaries  of  power  could  long  limit  the  vagaries  of  democ- 
racy, and  that  the  Supreme  Court  could  effectively  keep  the 
American  people  within  these  prescribed  boundaries  of 
powor.  Nearly  2,000  years  ago  Aristotle  had  taught  us  that 
If  a  constitution  conflicts  with  the  ethos  or  genius  of  the 
people,  it  Is  the  constitution  that  is  bn^en  in  the  conflict. 
and  no  better  Illustration  can  be  given  of  this  truth  of  the 
great  Greek  philos<^er  than  the  fate  of  the  eighteenth 
amendment. 

It  Is  DO  len  an  illusion  to  suppose  that  tbe  nine  Justices  of 
the  Supreme  Court  can  enf (mx  the  Constitiztian.  In  this 
period  of  rapid  change,  one  can  say  of  thia  august  tribunal, 
in  the  words  of  Omar  Khajryam: 

Lift  not  thy  hands  to  It  for  help — tar  Ik 
BoUa  impotently  on  as  thou  or  I. 

The  reason  for  this  is  obvious.  The  Supreme  Court  can- 
not even  Intvpret  the  Constltation  unless  there  comes  before 


it  a  litigated  ease,  and  many  unconstitutional  laws  are  passed 
by  Congress  which  never  give  rise  to  a  litigated  case. 

In  the  second  place,  there  are  many  questions  of  interpre- 
tation which  involve  questions  of  a  political  or  nonjusticiable 
character. 

In  the  third  place,  the  powers  of  the  Fedeitil  Government 
are  given  for  s[>eciflc  purposes  and  cannot,  theoretically,  be 
used  for  any  other  purpose;  but  if  Congress  uses  such  a 
power  to  accomplish  an  end  that  is  within  the  reserved 
powers  of  the  States,  how  can  the  Supreme  Court  determine 
the  motives  which  prompted  the  legislation?  That  Court 
has  not  yet  finally  answered  that  question. 

Apart  from  these  three  main  considerations,  the  Supreme 
Court  is  not.  and  never  was.  a  wholly  independent  body.  It 
does  not  remain  proudly  in  its  seat  of  justice,  as  did  the  old 
senators  of  Rome,  when  the  Goths  and  Vandals  invaded  the 
Imperial  City.  The  Court  is  a  very  human  institution;  and 
while  it  is  not  true,  as  Mr.  Dooley  suggested,  that  it  "  follows 
the  election  returns  ",  yet  it  cannot  be  indifferent  to  the  deep 
currents  of  social  changes,  nor  can  it  even  be  wholly  deaf  to 
the  rumblings  of  popular  discontent. 

Undoubtedly  the  Court  has  done  much  to  preseire  the 
Federal  Government  from  attempts  of  the  States  to  invade 
the  Federal  sphere  of  power,  but  it  has  been  largely  ineffec- 
tive in  defending  the  States  from  the  encroachments  of  the 
Federal  Government.  The  proof  of  what  I  say,  which  may 
seem  to  many  of  you  heretical,  is  the  fact  that  while  Con- 
gress, from  the  beginning,  has  passed  thousands  of  laws  for 
which  it  had  no  perceptible  grant  of  power,  the  Supreme 
Court  has  only  invalidated  about  50  Federal  statutes  in  all 
its  history. 

Recurring  again  to  the  constitutional  celebration  of  1887, 
at  a  dinner  given  by  the  learned  societies  of  Philadelphia  to 
the  distinguished  guests  of  the  city,  a  more  pointed  speech 
was  made  by  Charles  Francis  Adams,  of  Massachusetts.  He, 
alone,  pointedly  warned  those  assembled  that  the  centripetal 
infiuences  of  a  mechanical  civilization  were  fast  destroying 
the  constitutional  equilibrium  of  our  dual  Government,  and 
he  added: 

From  the  very  beginning  there  have  been  two  views  of  the 
Constitution — the  liberal  view  and  the  strict  view.  In  the  first 
Cabinet  of  Washington,  Hamilton  represented  one  side  of  the  great 
debate,  which  has  gone  on  from  that  day  to  this,  and  Jefferson 
the  other.  Both  parties  to  this  debate  have,  I  submit,  been  for  a 
part  of  the  time  right;  both  have  been  for  a  part  of  the  time 
wrong.  The  unexpected  occurred — steam  and  electricity  have  m 
these  days  converted  each  thoughtful  Hamlltonlan  into  a  believer 
in  the  construction  theories  of  Jefferson;  while,  none  the  less, 
events  have  at  the  same  time  conclusively  shown  that  in  his  own 
day  Jefferson  was  wrong  and  Hamilton  was  right.  *  *  *  It  is 
from  the  other  side  of  the  circle  that  danger  is  now  to  be  antici- 
pated; everything  today  centralizes  itself;  gravitation  Is  the  law. 
The  centripetal  force,  unaided  by  government,  working  only 
through  scientific  sinews  and  nerves  of  steel  and  steam  and  light- 
ning— this  centripetal  force  is  daily  overcoming  all  centrifxigal 
action.  The  ultimate  result  can  by  thoughtful  men  no  longer 
be  Ignored.    Jefferson  Is  right,  and  Hamilton  is  wrong. 

As  we  look  back  upon  that  celebration  in  a  cloudy  vista  of 
47  years,  it  is  clear  that  only  Charles  Francis  Adams  showed 
any  clear  foresight  as  to  the  future.  This  is  not  said  by  way 
of  reflection,  for  the  greatest  political  thinker  of  the  nine- 
teenth century.  Prince  Bismarck,  once  said  that  the  wisest 
statesman  could  not  see  five  years  in  advance,  and  on  an- 
other occasion  he  said  that  no  statesman  can  ever  tell  what 
cards  Fate  holds  in  its  hands. 

This  is  strikingly  shown  by  the  celebration  to  which  I  am 
referring.  Its  undiscriminating  optimism  showed  no  appre- 
ciation of  the  fact  that  the  Constitution  in  1887  was  about  to 
enter  into  a  phase  of  development  which  would  convert 
within  a  half  century  our  federation  of  States  into  a  unitary 
socialistic  State. 

The  ancient  boundaries  of  power  were  soon  to  be  ob« 
literated  and  the  basic  ideals  of  the  framers  of  the  Con- 
stitution were,  less  than  a  half  century  later,  to  be  flouted 
as  obsolete.  In  its  practical  operations  government  is  more 
concerned  with  trade  and  industry  than  with  any  other 
phase  of  life,  and  it  is  noteworthy  that  when  the  centennial 
cdebratlon  took  place  In  1887,  Congress  for  a  century  bad 
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never  attempted  to  exercise  affirmatively  any  power  over 
interstate  commerce  by  regulating  statutes.  The  opera- 
tions of  the  commerce  clause  were  restrictive  upon  State 
legislation  and  purely  negative. 

The  number  of  cases  Which  arose  under  the  commerce 
clause  up  to  1860  were  only  20.  Thirty  years  later  there 
were  148,  and  since  then  the  number  has  been  so  multi- 
plied that  most  constitutional  cases  today  arise  either  un- 
der the  commerce  clause  or  under  the  fifth  or  fourteenth 
amendments. 

The  beginning  of  the  new  era  was  the  creation  of  the 
Interstate  Commerce  Commission  on  February  4,  1887. 
There  were  not  wanting  those  who  clearly  foresaw  the  bu- 
reaucratic Frankenstein  that  Congress  was  about  to  create. 
For  example,  Senator  Morgan,  of  Alabama,  said: 

I  admit  all  that  has  been  said  about  the  wrongs  and  injustice 
that  people  have  suffered  through  the  overbearing  Insolence  and 
oppression  of  the  railroad  companies.  Their  greed  is  destructive 
to  the  people  and  the  governments  from  whom  they  derived  their 
powers;  but  In  finding  a  remedy  for  this  evil  I  neither  wish  to 
find  for  the  people  a  new  master,  remote  from  them  and  their 
Influence,  in  the  Congress  of  the  United  States,  nor  to  place  in  the 
hands  of  that  master  a  power  over  their  trade  and  traffic  more 
dangerous  than  the  power  of  the  railroad  companies. 

A  few  years  after  the  creation  of  the  Interstate  Commerce 
Commission  came  the  Department  of  Agriculture,  and 
3  years  later  came  the  passage  of  the  Sherman  antitrust 
law,  and  these  three  laws  were  only  the  prelude  to  a  con- 
tinuing policy  of  bureaucratic  regulation  under  which  the 
Federal  Government  assumed  control  over  the  farm  and 
factory  and  even  the  life  of  the  individual. 

The  mighty  changes  in  our  constitutional  system  which 
have  taken  place  in  the  last  half  century  have  been  effected 
principally  in  three  ways. 

The  first  has  been  the  perversion  of  Federal  powers  to  de- 
stroy the  reserved  rights  of  the  States.  This  has  been  largely 
accomplished  tlirough  the  taxing  power  and  the  power  over 
commerce. 

The  second  and  more  destructive  method  has  been  the 
abuse  of  the  power  of  appropriation,  and  this  has  proved  the 
most  vulnerable  tendon  of  our  Achilles. 

From  the  beginning  the  Government,  the  Congress,  from 
time  to  time,  made  appropriations  for  purposes  that  were 
not  within  the  Federal  field  of  power,  but  in  most  instances 
they  were  justified  as  purely  philanthropic  and  humanitarian 
gifts.  In  the  last  half  century  our  Federal  bureaucracy 
has  grown  by  leaps  and  bounds  because  Congress  has  realized 
that  in  appropriating  money  for  non-Federal  purposes  they 
could  assume  an  incidental  right  to  supervise  the  uses  of  the 
money,  and  thus  the  Federal  Government  immensely  ex- 
panded its  operations.  For  example,  the  Department  of 
Agriculture  can  have  no  constitutional  justification  except 
Insofar  as  interstate  or  foreign  conveyance  of  agricultural 
commodities  are  concerned,  but  this  stupendous  Department, 
which  now  spends  far  more  money  each  year  than  the  whole 
Federal  Government  spent  in  1887,  supervises  the  conditions 
of  the  farm  and  the  methods  of  production  to  such  an  ex- 
tent that  even  the  intimate  personal  life  of  the  farmer  is 
sought  to  be  influenced  by  its  Bureau  of  Home  Economics. 

In  recent  years  a  third  and  more  alarming  doctrine  has 

been  introduced  as  a  justification  for  Federal  usurpation, 

and  that  is  the  doctrine  of  emergency.    It  was  long  ago  said 

by  Justice  Field,  in  his  dissenting  opinion  in  the  Legal 

Tender  cases-' 

What  was  in  1862  called  the  "  medicine  of  the  Constitution  "  has 
now  become  its  daily  bread.  So  it  alwajrs  happens  that  whenever 
a  wrong  principle  of  conduct,  political  or  personal.  Is  adopted  on 
the  plea  of  necessity,  it  will  be  afterwards  followed  on  a  plea  of 
convenience.  •  •  •  From  the  decision  of  the  Court  I  see  only 
evU  likely  to  foUow. 

What  t^e  said  seems  especially  applicable  to  the  present 
doctrine  of  emergency.  This  doctrine  was  once  character- 
ized by  the  Supreme  Court  in  the  case  of  Ex  parte  Milligan  as 
easily  the  most  pernicious  of  constitutional  heresies,  but  it 
now  threatens  to  be  so  firmly  embedded  in  our  form  of  gov- 
ernment that  unless  this  Nation  returns  to  the  beaten  tracks 
of  the  Fathers,  which  at  the  moment  seems  improbable,  it 
Is  within  the  power  of  the  President,  not  merely  to  declare 


an  emergency,  but  to  create  one.  and  having  done  so,  to 
overturn  our  form  of  government  by  claiming  for  the  Fed- 
eral Government  all  power  deemed  by  the  President  to  be 
essential  to  end  the  emergency.  This  is  not  a  prophecy: 
it  is  a  present  fact. 

It  may  yet  prove  to  be  the  beginning  of  the  end  of  our 
form  of  constitutional  government,  and  this  has  come 
within  47  years  after  the  American  people  in  1887  celebrated 
the  adoption  of  the  great  compact  with  such  generous  ac- 
claim and  unbounded  optimism,  and  largely  in  the  space  of 
a  short  12  months.  If  so,  we  no  longer  have  except  in  form 
a  written  Constitution,  and  we  now  realize  the  pointed 
warning  that  Chief  Justice  Fuller  gave  in  his  great  dissent- 
ing opinion  in  the  Lottery  Case.  "  It  is  with  governments  as 
with  religions,  the  form  often  survives  the  substance  of  the 
faith." 

What  now  is  beginning  to  concern  the  thoughtful  Ameri- 
can is  the  future  of  that  Constitution.  Freely  conceding 
that  it  never  was  and  never  could  be  rigid  and  inelastic,  is  it 
to  grow  in  wisdom  or  perish  in  folly?  Are  we  today  rising  to 
greater  heights  of  constitutionalism,  or  are  we  descending 
into  that  Avemus  of  destruction  from  which  escape  to  the 
upper  air  is  so  difficult? 

We  are  passing  through  an  economic  crisis  of  exceptional 
gravity.  It  is  not  the  worst  economic  crisis  that  our  Republic 
has  experienced.  Indeed,  the  economic  crisis  which  pre- 
vailed at  the  time  the  Constitution  was  formulated  wsis  far 
graver  than  the  present  one,  for  at  that  time  the  credit  of 
the  American  Commonwealth  had  fallen  so  low  that  men 
derisively  papered  their  houses  with  the  worthless  conti- 
nental currency,  and  the  bonds  of  the  infant  Republic  sold 
at  4  cents  on  the  dollar.  And  yet  these  nation  builders 
formulated  the  most  conservative  form  of  government  in  the 
world. 

It  is  not  the  gravity  of  the  crisis  which  should  give  us 
concern  as  to  the  future  of  the  Constitution  but  rather  the 
present  spirit  of  too  many  Americans. 

The  Constitution  was  based  upon  an  individualistic  state 
of  society,  and  It  has  required  considerable  adaptation  to 
make  it  work  for  what  is  now  a  collectivistic  state.  To  this 
I  assign  the  fact,  which  seems  to  me  indubitable,  that  the 
Constitution  for  the  last  50  years  has  been  in  process  of 
slow  demolition.  Here  an  arch  has  fallen,  there  a  pillar, 
and  now  it  is  the  foundations  themselves  that  are  fast  sink- 
ing, and  if  the  present  process  of  destruction  proceeds,  it  is 
not  unlikely  that  within  the  life  of  the  present  generation 
the  whole  structure  will  fall  into  cureless  ruin. 

What  is  more  significant  is  that  the  process  of  demolition 
is  proceeding  with  accelerating  speed.  At  first  It  was  so  spo- 
radic and  insidious  that  it  was  hardly  noticed.  A  decade 
might  elapse  before  another  arch  would  fall,  but  as  we  view 
the  momentous  changes  in  the  Constitution  in  the  last  twelve 
months,  due  to  practical  administration.  Judicial  interpre- 
tation, and  abdication  by  Congress  of  its  powers  and  duties, 
the  thoughtful  man  is  beginning  to  appreciate  that  our 
form  of  government  Is  not  unlike  the  present  ruins  of  the 
coliseum,  and  the  best  that  one  can  hope  is  that  "while 
stands  the  coliseum  "  (the  Constitution)  even  in  its  ruins, 
Rome  (by  which  I  mean  the  Union)  will  stand. 

It  is  a  proof  of  Washington's  extraordinary  sagacity  that 
in  his  farewell  address  he  predicted  that  our  form  of  gov- 
ernment would  not  be  overthrown  from  without  but  under- 
mined from  within;  and  if  we  divest  our  minds  of  illu- 
sions and  face  grim  realities  it  can  hardly  be  questiODed 
that  the  Constitution  in  many  of  its  basic  features  has 
been  undermined.  The  warning  of  Charles  Francis  Adams 
has  been  fully  Justified  by  events. 

I  have  no  doubt  that  If  the  Constitution  were  submit- 
ted tomorrow  to  the  American  people  for  readoptkm  or 
rejection  that  the  American  people,  by  an  overwhelm ir^g 
majority,  would  readopt  It.  But  this  would  not  be  because 
of  any  knowledge  of  Its  text  or  its  fundamental  phUoeophy. 
but  only  because  of  respect  for  a  historic  landmark  and  a 
subconscious  belief  in  the  average  man  that  tt  is  the  Oon- 
stitution  that  in  some  way  holds  tocether  a  people  wbo 
inhabit  a  vast  oontineot  and  number  over  120.000.MM.    To 
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them  the  Constitution  Is  the  organic  expression  of  th< 
Union.  The  Union  means  the  malty  of  the  American  people 
and  the  Union,  it  being  the  oldest  name  of  the  Amerlcai. 
Commonwealth,  is  very  dear  to  aU  Americans.  They  reato  i 
that  the  Constitution  means  a  political  and  economic  unit: 
for  one  of  the  most  powerful  races  that  the  world  has  eve:' 
known  and  that  as  such  it  confers  upon  him  as  an  Amerl' 
can  dtlsen  a  powerful  prestige  and  immeasurable  benefits, 
such  as  no  other  nati(m  at  the  present  time  can  afford  it  s 
cltizena. 

While,  therefore,  the  Constitution  would  be  rcadopted  b  r 
an  overwhelming  vote  as  an  entirety,  and  to  a  certain  exten  t 
as  an  abstraction,  yet  this  is  not  inconsistent  with  the  fact 
that  when  the  Constitution  is  attacked  In  detail  by  measures 
which  are  foreign  to  its  nature  and  destructive  of  its  pur  - 
poses,  the  American  people  can  only  see  the  ponderables  cf 
the  questicm  and  are  quite  satisfied  that  the  Constitutioi 
In  detail  should  be  undermined,  to  use  Washington's  phra»  i. 
if  it  means  an  immediate  advantage  to  the  people. 

Washington  was  so  concerned  as  to  the  possibility  of  thj  s 
BsArit  of  pragmatism  that  he  predicted,  in  a  letter  writtei 
to  his  friend  and  comrade  in  arms,  Lafayette,  shortly  af t<  r 
the  formation  of  the  Constitution,  that  it  would  last — 

So  long  M  then  ahall  mm*ln  any  virtue  In  the  body  o<  tl:e 

He  then  continued: 

I  would  not  be  mlmnderstood.  my  dear  Ifarqxils,  to  speak  *<t 
eonsequencee.  which  may  be  produced  In  the  revolution  of  ag<0 
by  eormptlaai  of  morals,  profligacy  of  maxmera,  or  Ustlennees  1  a 
the  pceaarvatton  of  the  natural  and  unalienable  rlgbta  of  m&nkln  I. 
nor  of  the  •uoeeaefxil  usurpations  that  nuty  be  established  at  sue  ti 
an  unprcqplttous  juncture  upon  the  ruins  oi  liberty,  however  prov  !- 
dently  guarded  and  secured,  as  these  are  contingencies  agalniit 
which  no  human  prudence  can  effectually  provide. 

Notwithstanding  his  eloquent  reference  to  the  rising  suii. 
Pranklln  had  the  same  gripping  fear  when  he  urged  tie 
membos  of  the  Convention  to  sign  the  Constitution.  I  e 
said: 

There  Is  no  form  of  government  but  what  may  be  a  blessing  o 
the  people  tf  well  administered,  snd  I  believe,  further,  that  this 
Oonstltutlon  la  likely  to  be  weU  administered  for  a  course  of  yeai », 
MV«  can  only  end  In  despotism  as  other  forms  have  done  befoie 
It,  when  the  pe<q>le  shall  become  so  corrupted  as  to  need  despot  ic 
(OTemment.  being  Incapable  of  any  other. 

I  draw  your  especial  attention  to  the  words  of  Washing 


ton,  already  qiioted.  when  he  warned  that  the  destruc 
of  tlM  CoDstitution  would  result  from  llsUessness  in 
preservation  of  the  natural  and  inalienable  rights  of  m; 
kinH,  for  he  was  there  ili«titigiii«hii\g  between  the  ponder- 
ables of  the  problem.  In  whose  pragmatic  advantages  tie 
people  dUefly  feel  concerned,  and  those  great  Imponderabli  iS 
of  liberty  which  are  not  for  one  age  but  for  all  time,  ai  d 
without  which  no  nation  can  be  truly  free,  whatever  Is 
tv«»i»»^i  form  ci  government  is.  He  emphasised  this  in  h  s 
poigDMiaUj  pathetic  farewell  address  when  he  said: 

Toward  the  preservation  of  your  Oovemment  and  the  permik- 
XMBcy  at  your  present  happy  state.  It  Is  requisite  not  only  thkt 
you  steadily  dlscotintenance  irregxilar  oppositions  to  Its  ackno«  1- 
edged  authority,  but  also  that  you  resist  with  care  the  spirit  if 
tnnovatloQ  upon  Its  principles,  howcvw  specious  the  pretexts.  Oi  le 
method  of  assault  may  be  to  effect.  In  the  fonns  of  the  Constitu- 
tion, alterations  which  will  Impair  the  energy  of  the  sjrstem.  aid 
thus  to  undomlne  what  cannot  be  directly  overthrown. 

Washington  and  Pranklln  were  only  thus  expressing  Uie 
oplntons  of  aQ  the  master  builders  of  1787.  that  no  constiti  i- 
tlm  Is  self -«zecttting  azid  none  can  preserve  its^  no  matt 's 
what  Its  governmental  machinery  may  be.  They  recognia  d 
better  than  we  do  that  in  the  last  analsrsis  the  preservatic  n 
of  the  Constitution  would  depend  upon  the  will  of  the  Amei  i- 


can  people,  and  that  It  was  futile  to  expect  that  the  peop  ie 
would  defend  what  they  had  created  unless  the  average 
ciUaen  was  ln;H>ired  by  what  Qrote  well  called  "  constlta- 
tlonal  moTitliity  **.  which  means  a  knowledge  of  the  Constitu- 
tion, a  looral  acceptazMx  of  its  spirit,  and  a  militant  pi 
to  defend  it  from  destnietion.  If  this  be  wanting,  and 
has  been  little  evidence  in  recent  month.**  that  the  Americ4n 
pecvie  have  this  spirit  of  constitutional  morality,  then  tike 
preservation  of  ttMt  Confititution  is  an  impnasiWe  task,  ilfg 


slowly  its  basic  principles  will  yield  to  the  spirit  of  oppor- 
tunism. 

The  American  people  oxK5e  had  this  spirit  of  constitutional 
morality  in  a  very  high  degree.  It  was  this  spirit  that  led 
them  to  fig^t  for  seven  weary  yescrs  to  vindicate  a  principle 
of  taxation,  although  the  nature  of  the  tax  was  only  a 
"  tupenny  "  duty  on  a  pound  of  tea.  To  them  the  amount 
of  the  tax  or  its  economic  effect  was  unimportant.  It  was 
the  great  impKinderable  as  to  whether  the  taxing  power 
could  be  exercised  by  a  Parliament  3,000  miles  away  and 
in  which  the  American  people  had  no  representation.  The 
sufferings  of  Valley  Forge  were  endured  for  a  sacred  prin- 
ciple. When  the  Constitution  was  submitted  to  the  peojde, 
it  was  debated  throughout  the  Union  at  every  crossroads 
and  in  every  farmhouse;  and  the  questions  that  were  dis- 
cussed were  not  the  pragmatic  advantages  of  the  proposed 
new  form  of  government,  but  rather  the  question  whether 
the  liberties  of  the  individual  were  adequately  protected. 

I  have  recently  had  occasion  to  read  William  Wirt's  Life 
of  Patrick  Henry,  and  I  read  such  portions  of  Henry's  argu- 
ment against  the  Constitution  as  were  made  in  the  Vir- 
ginia Convention,  and  I  was  immensely  impressed,  not  only 
with  the  force  of  his  eloquence  but  with  his  vision  as  to 
what  would  be  evolved  by  construction  from  the  naked  text 
of  the  Constitution. 

While  the  American  people  accepted  the  Constitution 
with  great  hesitation,  yet,  when  its  advantages  became 
manifest  In  the  rise  of  a  new  nation  in  the  firmament  of 
history,  the  people  began  to  beheve  i»assionately  in  the  Con- 
stitution; and  from  1789  to  1861  the  debates  on  constitu- 
tional questions  were  the  greatest  that  ever  took  place  in 
America,  and  were  equal  to  the  greatest  debates  that  ever 
took  place  on  a  form  of  government  In  the  annals  of 
history. 

Here  again  in  these  debates  the  pragmatic  tuivantages  of 
any  proposed  legislation  were  wholly  subordinated  to  the 
question  whether  a  proposed  measure  was  within  the  grant 
of  power,  and  while  there  speedily  developed  the  two  schools 
of  thought  as  to  the  construction  of  the  document,  one 
advocating  strictness  and  the  other  liberality,  yet  both 
beUeved  in  their  Constitution,  and  without  respect  to  eco- 
nomic advantages  they  fought  for  the  underlying  principles 
of  government  that  seemed  to  them  at  stake.  When  James 
Monroe  attacked  the  constitutionality  of  internal  improve- 
ments he  was  not  thinking  whether  Virginia  would  get  a 
road  at  the  expense  of  the  Federal  Treasury,  but  whether 
the  Constitution  had  granted  any  such  power  of  appro- 
priation. 

It  was  the  tenacious  adherence  to  the  Constitution  which 
led  in  the  early  days  of  the  Republic  to  the  great  crisis, 
which  nearly  disrupted  the  Union.  The  greatest  debate  in 
our  history,  and  I  am  incUned  to  think  in  the  annals  of  the 
English-speaking  race,  was  the  debate  a  century  ago  on 
Senator  Poote's  resolution,  innocent  in  itself,  but  which 
developed  the  whole  question  as  to  what  the  rights  of  the 
States  were  if  the  Federal  Government  deliberately  and 
indubitably  usurped  a  power  that  was  not  granted  to  it. 
If  Webster's  reply  to  Hajme  was  the  greatest  forensic  effort 
in  oiir  history,  t3ie  speech  of  Hayne.  of  South  Carolina,  was 
iK>t  unworthy  of  the  reply,  for  these  were  only  two  of  the 
gladiators,  for  there  were  many  arguments  of  remarkable 
power  and  eloquence  made  a  century  ago  on  both  sides  of 
the  question,  which  are  only  now  forgotten  because  they  were 
overshadowed  by  Webster's  masterful  effort. 

After  the  Civil  War  an  entirely  new  spirit  came  to  the 
American  people.  It  was  as  though  our  written  Constitu- 
tion had  become  an  unwritten  one.  Thenceforth,  except  on 
rare  occasions,  there  was  littie  more  than  Up  service  paid 
to  the  Constitution,  although  in  that  Civil  War  hundreds  of 
thousands  had  died  to  preserve  it.  Acts  that  were  flagrantly 
unconstitutional  were  passed  on  the  theory  that  Congress 
had  no  responsibility,  as  the  final  decision  rested  with  the 
Supreme  Court.  This  quite  ignored  the  fact  that  the  question 
might  never  arise  In  the  Supreme  Court  and  that  if  it  did  the 
Supreme  Court,  necessarily  infiuenced  in  a  democracy  by  the 
will  of  the  people,  would  hesitate  a  long  time  before  dis- 
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regarding  the  flat  of  Congress.  In  this  sphit  the  bound- 
aries of  Federal  pwwer  were  pushed  forward  with  amazing 
speed  and  those  of  the  States  correspondingly  contracted. 
Undoubtedly  this  was  due  in  large  part  to  the  impact  of  a 
mechanical  civilization  and  it  may  have  been  inevitable, 
but  it  put  upon  the  Supreme  Court  the  impossible  strain, 
when  a  case  did  arise,  of  trying  to  reconcile  the  will  of 
Congress — ^which  no  longer  takes  into  account  its  limited 
powers  under  the  Constitution — with  the  provisions  of  that 
document. 

With  a  subtlety  worthy  of  medieval  scholasticism  and 
reminding  me,  as  I  recently  had  occasion  to  say  in  this 
House,  of  Swift's  Tale  of  a  Tub,  the  Court  proceeded  to 
reconcile  the  acts  of  Congress  with  an  extraordinarily  lati- 
tudinarian  interpretation  of  the  Constitution. 

The  probable  passage  of  the  legislation  now  proposed  and 
imder  discu^on  shows  how  insidiously  our  Constitution 
can  be  changed  and  its  basic  principles  overthrown. 

The  Constitution  was  formed  under  the  traditions  of  the 
English  revolution  of  1689.  That  meant  the  supremacy  of 
the  people  in  Parliament,  and  it  was  fundamental  in  th&t 
theory  of  government  that  the  executive  should  never  have 
a  power  to  impose  a  tax,  but  that  such  levies  upon  the 
wealth  of  the  people  should  only  be  authorized  by  the  com- 
posite judgment  of  their  representatives  in  Parliament.  In 
defense  of  that  principle  Hampden  risked  his  life,  Charles  I 
lost  his  head,  and  James  n  his  crown.  For  that  principle 
our  forebears  in  England  had  struggled  from  the  dawn  of 
constitutional  liberty  and  they  had  maintained  from  the 
times  of  the  Plantagenet  kings  to  the  present  day  that  any 
tax  measure  must  originate  in  the  will  of  the  people. 

Therefore,  our  Constitution  provided  that  the  House  of 
Representatives  should  originate  all  tax  bills  and  that  Con- 
gress alone  should  impose  taxes.  No  more  sacred  duty  was 
imposed  upon  it,  for  it  was  never  intended  that  any  levy 
should  be  made  upon  the  American  people  unless  by  the 
consent  of  their  Representatives  in  Congress.  Congress  has 
already  surrendered  its  taxing  power  fcr,  in  the  present 
emergency  statute,  the  Secretary  of  Agriculture  was  given 
absolute  power  to  impose  taxes  upon  the  processors  of  agri- 
cultural commodities  in  his  discretion.  And  what  is  worse, 
it  gave  him  the  power  to  turn  over  the  proceeds  of  the  levy 
to  one  class  in  the  community. 

To  this  end  the  Secretary  can  even  impose  a  tariff  duty 
upon  imports  whenever  he  thinks  it  necessary  to  protect  the 
processors,  whose  cost  of  production  is  necessarily  raised  by 
the  processing  tax.  You  will  thus  see  that  the  complete 
power  of  taxation  in  the  manner  indicated  has  been  vested 
in  the  head  of  a  department  to  do  whatever  he  pleases.  Now 
it  is  proposed  to  vest  in  the  President  the  power  of  taxa- 
tion on  imports.  Thus  we  have  a  perversion  not  merely 
of  the  Constitution  but  of  a  basic  principle  of  Anglo-Saxon 
liberty,  for  which  the  American  people  and  their  forebears 
have  fought  for  over  500  years,  and  which  they  thought  they 
had  written  into  the  Constitution  in  a  manner  that  could  not 
be  defeated. 

I  could  give  many  other  examples  of  this  slow  under- 
mining of  our  Government,  either  by  laws  upon  which  the 
Supreme  Court  never  has  occasion  to  pass,  or  by  laws  which, 
when  passed,  are  sustained  by  the  Supreme  Court  in  defer- 
ence to  the  will  of  Congress. 

Possibly  my  pessimism  is  due  to  my  advancing  years,  for 
the  shadows  of  life  are  fast  lengthening  with  me  and  I 
cannot  hope  to  see  the  future  development  of  the  Consti- 
tution, as  I  have  witnessed  it  in  the  last  half  century. 

We  are  fundamentally  a  democracy;  and  while  a  consti- 
tution can  retard  the  spirit  of  innovation,  it  can  never 
wholly  defeat  it.  It  can  be  a  rudder  or  a  chart,  but  never 
an  anchor. 

Today  many  Americans  seemingly  favor  a  central  gov- 
ernment of  unlimited  powers.  Whether  such  a  government 
would  insure  tiie  perpetuity  of  the  Union  is  a  serious  ques- 
tion. The  founders  of  the  Republic  believed  that  no  central 
government  of  imlimited  powers  could  be  successful,  and 
In  this  they  were  fully  Justified  by  the  consistent  experi- 
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ence  of  history.  A  unitary  and  homogeneous  State,  like 
England  or  France,  may  be  able  to  distribute  the  bless- 
ings of  government  without  creating  sectional  or  class  an- 
tagonism, but  if  the  federated  British  Commonwealth  of 
Nations  were  to  make  such  an  attempt  as  that  of  the 
processing  tax.  and  the  wealth  of  Canada  were  drained 
to  support  the  farmers  of  Australia,  the  EmiHi^  would  dis- 
solve overnight.  The  fear  of  a  like  fate  dominated  the 
thoughts  of  the  great  Convention  of  1787.  Tliey  recognized 
that  there  was  an  inevitable  conflict  of  economic  interests 
between  the  different  sections  of  America,  and  that  the 
only  way  to  prevent  a  dissolution  of  the  Union  by  reason  of 
such  conflict  was  to  confine  the  Fedei'al  Government  to  a 
very  limited  sphere  of  power. 

Even  as  so  limited,  our  Nation  was  twice  brought  to  the 
verge  of  destruction  by  a  clash  of  economic  interests,  and 
It  has  only  been  preserved  by  the  welding  Influences  of 
steam  and  electricity  and  general  and  ever-increasing 
prosperity. 

Today,  however,  the  Federal  Government,  asserting  un- 
limited power  and  concentrating  it  in  the  President,  is 
attempting  to  redistribute  property  to  draining  the  wealth 
of  the  industrial  States  for  the  beneflt  of  the  agricultural 
States.  The  present  depression  may  make  the  industrial 
States  conscious  of  this  continuous  drain  on  their  resources, 
and  the  ever-smoldering  flre  of  sectionalism  may  again  break 
out  into  a  destructive  blaze.  Should  the  Union  disintegrate, 
some  future  Gibbon  will  say  that  its  downfall  began  when 
the  Nation  disregarded  the  wise  limitations  of  the  Constitu- 
tion on  Federal  power,  and  began  to  assert  the  unlimited 
power  of  a  unitary  State. 

I  am  loath  to  end  my  speech  upon  so  pessimistic  a  note. 
Who  can  say  what  is  in  the  womb  of  the  future?  In  this 
hour  of  acute  anxiety  we  can  well  recall  the  noble  words  of 
Franklin,  uttered  when  the  great  crisis  of  the  Convention 
arose  and  when  its  success  seemed  impossible.    He  said: 

I  have  lived,  sir,  a  long  time,  and  the  longer  Z  live  the  more 
conylnclng  proofs  I  see  of  this  truth:  That  Ood  govenu  in  the 
affairs  of  men.  And  If  a  Bparrow  cannot  fall  to  the  ground  with- 
out His  notice,  is  It  probable  that  an  empire  can  rise  without  Hts 
aid?  We  have  been  assured,  sir.  In  the  sacred  writings,  that  "  Ex- 
cept the  Lord  build  the  hoxise,  they  labor  In  vain  that  buUd  It." 
I  firmly  believe  this,  and  I  also  believe  that  without  His  concurring 
aid  we  shaU  succeed  in  this  political  building  no  better  than  ths 
builders  of  Babel.  We  shall  be  divided  by  our  little  partial  local 
Interests,  our  projects  wlU  be  confounded,  and  we  ourselves  shall 
become  a  reproach  and  a  byword  down  to  future  ages.  And  what 
is  worse,  mankind  may  hereafter,  from  this  tmforttinate  instance, 
despair  of  establishing  governments  by  human  wisdom  and  leave 
it  to  chance,  war,  and  conquest. 

Will  this  be  the  fate  of  America?  I  am  by  no  means  hope- 
less. All  human  progress  in  government  is  marked  by  alter- 
nate periods  of  integration  and  disintegration.  When  the 
integration  proceeds  too  far.  the  pendulum  swings  back  and 
reaches  the  other  extreme  of  disintegration,  only  to  swing 
back  when  the  distribution  of  power  has  gone  too  far. 

Moreover,  there  is  one  great  fact  of  which  the  proponents 
of  the  new  deal  are  seemingly  Ignorant.  It  Is  the  native 
individualism  of  the  American.  The  old  pioneer  spirit  has 
not  wholly  lost  Its  force,  even  in  a  mechanical  civilization. 

The  fate  of  the  eighteenth  amendment  clearly  proved  that, 
and  I  today  see  signs  of  a  distinct  reaction  in  the  hearts  of 
the  people  against  this  attempt  to  make  one  man,  even 
though  he  be  President,  the  master  <rf  the  destinies  of  the 
American  people. 

No  one  man.  ^liioever  he  may  be.  is  fit  to  play  such  a  role. 
Dictators  have  never  long  lasted.  In  a  homcveneous  nation 
a  dictatorship  may  last  for  a  time,  for  the  problem  is  not 
so  complex  as  witii  a  heterogeneous  nation  of  conflicting 
interests.  The  present  dictators  in  Italy  may  last  as  long  as 
Musscdini  lives,  for  he  is  a  man  of  extraordinary  abUity  and 
may  rank  high  In  history  as  one  of  the  greatest  sons  of 
Ita^ — that  fertile  mother  of  great  men — but  when  Mussolini 
dies,  what  will  then  haK)en  in  the  struggle  to  seise  the 
scepter  that  will  thai  fall  from  his  hands?  As  for  the  dic- 
tatorship in  Germany,  it  is  doomed  to  failure  ka^  before 
Hitler  shall  live  his  allotted  span  of  life,  for  that  narrow 
fanatic  is  not  a  Mussolini. 
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Where,  however,  a  people  is  heterogeneous  and  occupies. 
M  our  Katkm  does,  a  vast  territorial  domain  ranging  frcm 
the  sub- Arctics  to  the  Tropics,  and  with  all  the  conflict!  ig 
ecoDomlc  Interests  that  differences  in  climate  necessarily 
bring  about,  then  a  dictator  cannot  long  last,  for  he  cam  ot 
so  dispense  governmental  favors  as  to  placate  all  sectio|is, 
classes,  and  interests. 

Moreover,  the  old  love  of  liberty  is  not  dead  in  Ameri 
It  may  for  a  moment  be  moribund  because  of  the  pros' 
Ing  effect  upon  the  human  spirit  of  a  prolonged  depressi 
but  sooner  or  later — and  I  believe  at  no  distant  day — 
American  people  will  turn  back  to  the  beaten  paths  of 
fathers  and  wiH  again  be  animated  by  the  spirit  of  11 
which  influenced  Washington  and  Franklin.  Hamilton 
Jefferson. 

The  American  Constitution  did  not  believe  in  one-: 
power,  and  for  a  very  obvious  reason  that  is  inherent 
human  nature.  A  President,  whoever  he  may  be.  cannot 
wholly  arise  above  the  conditions  of  his  birth  and  of  ills 
environment.  He  carries  with  him  into  his  high  office  all 
the  Influences  of  his  early  surroundings.  It  was  for  this 
reason  that  the  framers  of  the  Constitution  refused  I  to 
concentrate  power  in  one  man.  It  vested  all  legislative 
power  In  a  Congress,  which  would  represent  the  composite 
will  of  the  entire  people,  and  they  never  Intended  that  me 
remesentatlves  of  the  people  should  abdicate  their  res 
Bible  office  and  transfer  the  legislative  power  to  the  P: 
dent  Undoubtedly  Congress,  like  all  parliamentary  insti 
tlons.  Is  by  reason  of  its  being  thus  representative  of  ftie 
thereby  be  a  matter  of  slow  compromise;  but  if  we  mtst 
thereby  be  a  matter  of  slow  compromise,  but  if  we  must 
choose  between  the  security  of  liberty  and  the  suppoied 
efficiency  of  one-man  power,  the  genius  of  our  instltuticns 
prefers  the  farmer. 

I  remember  a  passage  in  Victor  Hugo's  masterpiece  whe  re. 
In  a  political  club,  an  orator  in  glowing  terms  described  the 
genius  of  Napoleon,  but  when  he  ended  his  eloquent  trlbi  tte 
to  the  Mhlevements  of  one  of  the  greatest  of  the  children  of 
men  by  asking  what  could  be  better,  a  fellow  member  an- 
swered him  in  three  words.    They  were  "  To  be  free." 

The  American  people  are  not  yet  so  demoralized  that  tt  ey 
prefer  so-called  "  efficiency "  to  their  liberty.  Unless  I 
gravely  mistake  the  present  state  of  the  public  mind,  ttey 
are  already  In  revolt  against  the  great  betrayal  of  our  f o  -m 
of  government  which  we  have  witnessed  In  the  last  12 
months. 

The  Bhallowa  mxirmor,  but  the  deep  la  dumh. 

Hie  little  coterie  of  socialistic  visionaries,  called  1  he 
"  brain  trust ".  and  who  apparently  influence  the  Preside  it. 
are  the  shaQows  which  are  now  very  vocal.  But  the  Ame  rl- 
can  people  represent  the  unfathomable  deep,  which  thou  gh 
sUent  at  the  moment  will  yet  become  articulate.  They  ^  xe 
already  becoming  so.  and  I  venture  now  to  predict  that  wt  en 
the  American  people  again  go  to  the  polls  to  select  a  Pre  si- 
dent  they  win.  by  an  overwhelming  majority,  composed  of 
the  good  men  of  all  parties,  sweep  away  this  attempt  to  v  ist 
the  mighty  power  of  the  American  people  in  one  m  in. 
If  I  did  not  think  this,  I  would  despair  of  the  Repubic. 
[Applause.] 

Sir.  KNUTSON.  Mr.  Chairman.  I  jrleld  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  McOucnr]. 

Mr.  McGUOIN.  Mr.  Chairman,  we  hear  that  it  Is  nee  s- 
sary  that  the  President  have  the  power  to  negotiate  fore:  gn 
trade  agreements,  owing  to  the  fact  that  other  countries  ]  le- 
gotlate  agreements  very  quickly. 

This  must  be  remembered,  that  other  countries  which  i  le- 
gotlate  trade  agreements  are  coimtries  that  do  not  open  ,te 
under  a  written  constitution.  This  country  operates  un<  er 
a  written  Constitution,  and.  say  what  you  please,  this  1  ill 
does  violate  at  least  four  provisions  of  the  Constitution.  | 

The  first  Is  the  provision  that  aU  revenue  legislation  sh^ 
originate  in  the  House.  Another  is  that  Congress  shall  ^vy 
taxes.  Another,  Congress  shall  regulate  commerce  betwaen 
the  countries  and  between  the  States;  and  whatever  mayjbe 
said,  this  bill  is  regulatlzxg  commerce  with  foreign  countrj  es, 
which  Congress  alone  has  the  power  to  da    If  a  treaty  is 


negotiated.  It  has  to  be  approved  by  two  thirds  of  the  Mem- 
bers of  the  Senate.  This  is  not  a  mere  academic  question. 
Only  3  years  ago  a  prominent  Democrat  took  the  position 
that  it  was  an  irreparable  error  for  Congress  to  transfer  to 
the  President  a  much  milder  control  over  tariff  rates. 

Let  me  read  you  some  remarks  by  Secretary  of  State 
Cordell  Hull  when  he  was  a  Memlier  of  the  House  of  Repre- 
sentatives. You  will  find  it  in  volume  71,  part  2,  Congris- 
siONAL  Record,  first  session  of  the  Seventy-first  Congress. 

Mr.  Hull  said: 

The  propoeed  enlargement  and  brofid  expansion  of  the  provisions 
and  functions  of  the  flexible-tariff  clause  Is  astonishing.  Is 
undoubtedly  unconstitutional,  and  is  violative  of  the  functions  of 
the  American  Congress.  Not  since  the  Commons  wrenched  from 
an  English  King  the  power  and  authority  to  control  taxation  has 
there  been  a  transfer  of  the  taxing  power  back  to  the  head  of  a 
government  on  a  basis  so  broad  and  unlimited  as  is  propoeed  In 
the  [wnding  bill.  As  has  been  said  on  a  former  occasion,  "  this  Is 
too  much  power  for  a  bad  man  to  have  or  for  a  good  man  to  want." 

Such  were  the  views  of  Cordell  Hull  3  years  ago  when  a 
Member  of  the  House.  Today  he  is  asking  Congress  to  yield 
a  much  greater  power.  I  join  with  him  in  his  statement  of 
3  years  ago  that  it  is  "  too  much  power  for  a  bad  man  to 
have  or  for  a  good  man  to  want." 

In  this  connection  I  wish  to  extend  my  remarks.  Mr. 
Chairman,  by  inserting  quotations  from  various  Members  of 
Congress  at  that  time. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

la.  CASKZB 

Mr.  McGUGIN.  Prom  a  speech  by  Vice  President  Gamer 
when  he  was  a  Meml>er  of  the  House  of  Representatives  from 
the  State  of  Texas  and  the  leader  of  the  Democratic  Party  in 
the  House,  page  1080.  volume  71,  part  1,  first  session  of  the 
Seventy -first  Congress: 

I  want  you  all  to  ttim  over  in  jova  minds  and  see  what  It 
means  for  Congress,  representing  the  people  of  America,  to  sur- 
render its  rights  to  levy  taxes. 

Remember  this,  gentlemen:  When  the  legislative  body  sur- 
renders its  tariff  power  and  its  obligations  to  the  Executive — 
under  our  system  of  government  a  majority  can  do  that,  but  you 
can  never  recover  them  except  by  a  two-thirds  vote  of  the  House 
and  the  Senate. 

Remember  that  when  you  siirrender  this  power  of  taxation  you 
surrender  it  for  all  time  to  come  or  until  the  two  bodies,  by  a 
two-thirds  vote,  can  take  it  away  from  the  Executive. 

If  an  ambltiotis  man  is  in  the  White  House,  he  will  not  s\ur- 
render  It.  If  a  wise  and  patriotic  man  is  in  the  White  House,  he 
may  have  a  want  of  confidence  In  the  Congress,  so  neither  of 
them  would  be  wUling  to  give  up  the  power. 

MB.    DOT7CHTON 

Prom  speech  of  Mr.  Doxtghton,  present  Chairman  of  the 
Wajrs  and  Means  Committee,  taken  from  the  Congressional 
Record,  page  1474,  volume  71,  first  session  of  the  Seventy- 
first  Congress: 

The  Fathers  who  framed  the  Constitution,  wisely,  in  my  opin- 
ion, left  to  Congress  the  initiating  and  enacting  of  laws  raising 
revenue.  The  flexible  provision  giving  the  President  the  power 
to  raise  or  lower  tariff  rates  to  the  amount  of  50  percent  renders 
nugatory  In  spirit  and  practical  effect  this  provision  of  the  Con- 
stitution. If  the  President  Is  given  the  power  to  raise  and  lower 
rates  50  percent,  he  should  be  given  the  full  responsibUity  for 
the  making  of  all  rates. 

This  provision,  together  with  the  one  providing  for  the  matter 
of  appraisal  to  be  Anally  lodged  in  the  Secretary  of  the  Treasury, 
wlU  make  the  President,  the  Secretary  of  the  Treasury,  and  certain 
bureau  chiefs  not  only  sole  arbiters  in  all  tariff  matters  but 
in  deed  and  reality  they  will  be  sole  dictators,  and  Congress  and 
the  customs  courts,  as  far  as  tariff  matters  are  concerned,  might 
Just  as  weU  be  abolished. 

MS.  aasr 

Prom  speech  of  Mr.  Crisp,  the  former  distinguished  Demo- 
cratic Member  from  the  State  of  Georgia,  while  a  member 
of  the  Ways  and  Means  Committee,  page  1349.  volume  71, 
Congressional  Record,  first  session  of  the  Seventy-first 
Congress: 

Gentlemen,  think  what  a  potential  power  the  power  to  make 
tariff  rates  woxild  be  in  an  election  year,  to  let  the  President  of 
the  United  States  have  the  right  to  write  a  tariff  bill!  Stop  and 
think  about  it.  Do  you  think  there  would  be  any  dearth  of  cam- 
paign contributions? 

O  gentlemen,  you  are  surrendering  yoiir  right  under  the  Consti- 
tution. Our  forefathers  fought  for  that  right — the  right  that  the 
elected  Members  of  the  people,  the  Representatives  of  the  people, 
should  alone  have  to  levy  taxes  against  them.     [Applaiioe.]     And 
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here  you  are  surrendering  it;  and  when  you  have  surrendered  It, 
do  not  expect  that  you  will  get  It  back  soon.  If  you  should  sur- 
render this  power  and  should  p»aa  a  law  to  repeal  it.  the  President 
could  veto  it.  and  It  would  take  a  two-thirds  vote  of  both  branchee 
of  CongresB  to  override  that  veto,  and  it  is  seldom  that  either  cf 
the  two  great  political  parties  in  our  country  has  a  two-thirds 
Tote  in  both  branches  of  Congress. 

0  gentlemen,  do  not  let  the  political  exigencies  of  this  case 
induce  you  to  permit  another  entering  wedge  into  the  shrine  of 
the  Government  as  outlined  by  our  forefathers,  imd«-  which  this 
Nation  has  grown  and  prospered  until  today  it  is  the  most  power- 
ful, the  wealthiest,  and  most  highly  respected  Nation  on  earth. 
(Applause.] 

MR.  BTKAGAU, 

Speech  by  the  Honorable  Henrt  Steagall,  distinguished 
Democratic  Member  of  this  House  and  Chairman  of  the 
Committee  on  Banking  and  Currency,  page  2007,  vc^ume  71. 
of  the  Congressional  Record  for  the  first  session  of  the 
Seventy-first  Congress: 

Mr.  Chairman,  when  this  Congress  meets,  it  Is  Jtist  as  if  every 
man.  woman,  and  child  under  the  flag  that  we  honor  had  assem- 
bled here.  It  Is  the  American  people  in  their  sovereign  capacity 
who  are  assembled  here  now.  We  speak  for  them.  If  we  faU  In 
our  duty  from  any  cause  or  surrender  our  rights,  it  is  a  blow  at 
free  government.  Yet  we  are  taking  orders  like  bootblacks.  Such 
a  procediire  Is  calculated  to  reduce  the  voice  of  the  average  Mem- 
ber of  this  body  to  where  he  amovmts  to  no  more  than  a  taxi 
driver  In  the  city  of  Washington,  as  far  as  power  and  authority  In 
the  control  of  legislation  Is  concerned.  Por  one,  I  enter  my  pro- 
test. It  involves  a  surrender  of  the  people's  rights,  which  should 
not  be  tolerated. 

MS.    CBSDrWOOD 

Speech  of  Mr.  Greenwood,  former  distinguished  Demo- 
cratic Member  of  the  House,  on  page  1648,  volume  71,  Con- 
gressional Record  for  the  first  session  of  the  Seventy-first 
Congress: 

The  so-called  "•  flexible  clause  "  delegates  to  the  President  erf  the 
United  States  the  power  to  raise  or  lower  rates. 

This  is  delegating  the  legislative  powers  of  Congress  with  reelect 
to  the  taxing  power  of  the  Federal  Goverrunent. 

1  am  in  favor  of  keeping  the  three  departments  separate  and 
Inviolate.  I  think  It  is  better  for  the  rights  of  the  people  fCH- 
Congress  to  act  in  matters  of  legislation  rather  than  delegating 
that  power  to  the  President.     (Af^lause.) 

Yea  votes  voting  against  the  flexible  provision:  Bankhead, 
Buchanan.  Byms,  Cochran  of  Missouri.  Crisp,  Douglsis  of 
Arizona),  Gamer,  Hill  of  Washington,  Hull  of  Tennessee. 
McCormack  of  Massachusetts,  McIXtffie,  O'Connor  of  New 
York,  Pou,  Henry  T.  Rainey,  Steagall,  Vinson  of  Georgia. 

The  foregoing  are  some  of  the  distinguished  Democratic 
Members  who  voted  for  a  motion  to  recommit,  which  motion 
was  offered  by  Mr.  Gamer,  and  would  have  destro3red  the 
present  provisions  providing  for  the  powers  of  the  President 
In  changing  tariff  rates  after  findings  of  fact  by  the  Tariff 
Commission.  Hie  opposition  to  placing  this  power  in  the 
bands  of  the  President  was  based  upon  the  claim  that  It 
was  transferring  too  much  power  from  the  Congress  to  the 
President  over  the  making  of  tariff  rates.  This  was  the 
principal  reason  given  why  these  Members,  together  with 
other  Members,  voted  for  this  motion  to  recommit.  Today 
these  same  Members  are  advocating  giving  over  to  the 
President  the  power  to  make  changes  in  the  tariff  rates 
without  any  findings  of  fact  from  the  Tariff  Commission. 
The  power  now  being  surrendered  by  Congress  and  given  to 
the  President  is  infinitely  more  power  than  that  which  was 
given  in  the  Hawley-Smoot  tariff  bill;  yet  these  gentlemen 
protested  against  the  power  in  the  Hawley-Smoot  tariff  loD. 
because  they  thought  that  it  was  placing  too  much  power  in 
the  hands  of  the  President. 

Assuming  that  owing  to  the  ability  of  foreign  countries 
to  make  tariff  changes  quickly  that  the  United  States  in 
self-defense  must  be  able  to  do  likewise,  there  is  still  no 
occasion  for  giving  this  unlimited  power  to  the  Presi- 
dent. In  giving  the  President  power  to  negotiate  trade 
agreements  we  should  at  least  insert  the  provision  ttiat  such 
trade  agreements  shall  go  into  effect  Immediately  and  remain 
effective  unless  within  60  legislative  days  after  the  execution 
of  such  trade  agreements  the  House  or  the  Senate  shall  by  a 
majority  vote  decide  against  any  specific  trade  agreement  so 
executed  by  the  President.  If  we  are  to  have  any  regard 
whatever  for  the  Constitution  or  for  the  rights  of  the  people, 
then  the  people  through  their  chosen  representatives  must  at 


least  have  some  opportunity  to  check  any  trade  agreement 
which  the  people  regard  as  adverse  to  their  interests. 

Yielding  the  constitutional  power  which  is  vested  in  the 
Congress  of  the  United  States  to  the  President  of  the  United 
States  is  far  more  than  an  academic  question.  It  is  some- 
thing which  has  not  worked  out  successfully. 

When  we  delegate  powers  to  the  President  on  the  assump- 
tion that  the  President  will  carry  them  out,  in  actual  fact 
they  are  carried  out  by  some  subordinates  In  the  depart- 
ments, axui  when  they  have  carried  them  out  they  are  not  tn 
accord  with  the  statements  of  the  President  at  the  time  he 
asked  for  the  legislation. 

The  truth  is,  things  are  being  done  in  the  departments  by 
men  who  were  not  elected  by  any  constituency  in  America. 
Underlings  and  subordinates  down  in  the  departments  are 
carrying  out  these  matters  because  Congress  has  delegated 
the  power  to  the  President. 

Tliere  are  men  in  these  departmoxts  whose  condtict  is  not 
in  keeping  with  the  traditional  Americanism.  That  chal- 
?£nge  was  hurled  to  the  country  yesterday  before  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  when  a  letter 
was  read  from  Dr.  Wirt,  who  quotes  some  member  of  the 
"  brain  trust "  as  having  said: 

We  are  on  the  Inside.  We  control  the  avenues  of  influence. 
We  can  make  the  President  believe  that  he  Is  tnairing  decisions 
for  himself. 

We  believe  that  we  have  Mr.  Roosevelt  In  the  middle  of  a  swtft 
stream,  and  that  the  current  Is  so  strong  that  he  cannot  turn 
back  or  escape  from  It.  We  believe  that  we  can  keep  Mr.  Roose- 
velt there  untU  we  are  ready  to  supplant  him  with  a  Stalin.  We 
think  that  Mr.  Roosevelt  is  only  the  Kerensky  ot  this  revt^utlaa. 

Mr.  HARLAN.  Mr.  Chairman,  will  the  gentleman  yield? 
I  should  like  to  know  the  authority  of  that.  Who  is  respon- 
sible for  that  statement?  Who  is  that  mysterious  member 
of  the  "  brain  trust "? 

Mr.  McGUGIN.  If  the  gentleman  will  keep  quiet,  tiiat 
is  what  I  am  coming  to.  That  is  a  strong  statement.  It 
has  come  to  the  attention  of  a  committee  of  tbis  House  and 
I  say  that  the  obligation  is  on  that  conunittee  to  bring  Dr. 
Wirt  before  that  committee  and,  under  oath,  make  him  tell 
who  the  man  is  that  made  that  statement. 

The  President  of  the  United  States,  the  Congress,  and  the 
people  of  this  country  have  a  right  to  know  whether  Dr. 
Wirt  told  the  truth  wtien  he  quoted  someone  as  having  said 
that,  and  the  country  has  a  xi^t  to  know  who  the  man  is 
connected  with  the  "  brain  trust "  that  said  it,  if  there  is  any 
such  man.    The  time  has  come  for  a  show-down  <m  that. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  McGUGIN.  I  cannot  sriekL  Aside  from  this  I  can 
point  out  to  you  some  strong  circumstances  that  men  are 
running  this  Government  contrary  to  the  former  expressed 
statements  of  the  President,  and  contrary  to  the  belief  of 
Congress  when  Congress  conveyed  certain  authority  to  the 
President.  I  refer  to  the  broad  powers  we  extended  in 
the  Agricultural  Adjustment  Act. 

When  we  enacted  the  Agricultural  Act  Congress  acted  in 
good  faith  upon  the  message  that  the  President  sent  to  the 
Congress.  Congress  acted  In  good  faith  upon  the  preelecti<xi 
speech  of  the  President,  but  when  the  bUl  is  taken  to  the 
Agricultural  Department  and  Is  being  administered,  we  find 
that  it  is  not  administered  in  keeping  with  the  former  state- 
ments of  the  President  of  the  United  States.  Let  me  quote 
to  you  what  President  Roosevelt  said  In  his  preelection 
speech  at  Topeka,  Kans.,  wherein  Mr.  Roosevelt  referred  to 
President  Hoover  and  his  Farm  Board: 

When  the  futility  of  maintaining  prices  at  wheat  and  cotton 
through  so-called  "  stabilization  "  became  apparent  the  President's 
Farm  Board,  of  which  his  Secretary  of  Agrlc\ilture  was  a  member, 
invented  the  cruel  joke  of  advising  farmers  to  allow  SO  percent 
of  their  wheat  lands  to  lie  Idle,  to  plow  up  every  third  torn  ot 
cotton,  and  to  shoot  every  tenth  dairy  oow.  Surely  they  knew 
that  his  advice  would  not,  Indeed,  could  not  be  taken.  It  was 
probably  offered  as  the  foundation  of  an  aUbl.  They  wanted  to 
be  able  to  say  to  the  farmers.  "  Tou  did  not  do  as  we  told  you  t» 
do.    Blame  yourselves." 

Such  were  the  statements  of  Mr.  Roosevelt  before  the  elec- 
tion, in  his  speech  at  Topeka  on  September  29,  1932.    8tRh 
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were  his  ideas  pertaining  to  the  farm  program.  Yet  w: 
we  enacted  legislation  giving  him  power  to  administer  i 
act  be  did  what  he  had  to  do,  he  turned  it  over  to  the 
cultural  Department.  Then,  when  the  Agricultural  De 
ment.  imder  Professor  Tugwell,  administers  that  act,  it  pkys 
no  more  attention  to  the  expressed  views  of  the  President 
than  it  does  to  the  expressed  views  of  a  newsboy  on  ihe 
street.  So,  what  actually  happens  when  Ccmgress  deleg 
Its  authority  to  the  President  is  that  the  President  does 
carry  it  out.  but  some  underlings  down  in  the  departments 
carry  it  out.  When  we  enact  this  bill  and  convey  to  lie 
President  the  authority  to  single  out  the  particular  indus- 
tries which  will  be  beheaded  in  this  country  as  uneconoi  ale 
be  wUl  not  make  the  decisions,  but  underlings  in  these  le- 
partments  will  make  them.  Just  as  they  are  making  tb  em 
down  in  the  Agricultural  Department  now.  But  that  is 
ZKyt  all. 

liet  me  give  you  a^n^^^  illustration  of  how  the  Agricul- 
ture Department,  in  administering  the  Agricultural  Adjust- 
ment Act,  is  betraying  and  repudiating  every  principle  lie 
President  has  ever  uttered.  The  President.  In  his  Top^ka 
speech  further  said,  speaking  of  his  propoacd  farm  plan 

The  plan  mxxBt  not  be  coercive;  It  miist  be  roluntary.  andjthe 
SndlTldual  producer  at  all  time*  shall  hate  the  opportunltj^  of 
Bonpartlclpatkm  If  be  so  desires. 


on 
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Yet  one  week  ago  today  Member  after  Member  stood 
this  floor  and  said  that  the  voluntary  allotments  with 
Bpect  to  cotton  had  faQed.  and  that  we  have  to  have  a  c^ 
pulsory  bill,  and  so  the  House  passed  the  confiscatory  cotton 
tax  Bankhead  bill. 

The  President  in  his  message  to  Ck>ngress,  when  he  as^ed 

for  the  adjustment  act.  said: 

U  a  fair  admlnlstraUTe  trial  of  it  is  made  and  tt  does  not  pro- 
duce the  hoped-for  resuiu.  I  shall  be  the  first  to  acknowledge  It 
and  advise  you. 

Now.  when  we  find  it  has  not  produced  the  hoped-for  ire- 
■ults.  does  the  Agricultural  Department  or  anyone  advisa  us 
that  it  has  failed?  No;  they  Just  simply  say  that  now 
we  must  make  it  compulsory  with  the  Bankhead  bilL       I 

The  men  who  are  actuaUy  administering  that  act  in  the 
Department  of  Agriculture  under  the  domination  of  klr. 
Tugwell  have  absolutely  no  regard  for  the  views  of  Prosi 
dent  Roosevelt  on  the  farm  program  as  he  has  expressed 
them.  Here  is  what  the  plan  is  and  what  Mr.  Tugyell 
says  the  plan  is: 

For  the  first  time  the  OoTemment  Is  thinking  of  the  land  Aa 
whole.     •     •     •     ^or  the  first  time  we  are  preparing  to  buUl 
land  program  which  will  control  the  use  of  that  greatest  of 
natural  reeoxirces  not  merely  for  the  benefit  of  those  who  hap  >en 
to  hold  tttle  to  it. 

Prom  Professor  Tugwell's  recent  speech  at  Philadelphia 
In  the  light  of  the  experience  of  what  has  happened  in 
administration  of  the  Agricultural  Adjustment  Act,  it 
clear  that  when  this  power  is  granted  to  the  President, 
In  the  administration  of  that  power  we  shall  find  somei 
entirely  different  from  what  we  understand  now  are  to 
the  accomplishments  under  this  Un. 

Such  has  been  the  situation  under  the  agricultural 
Bach  were  the  regulations  issued  under  the  Economy 
Without  exception,  when  we  have  transferred 
authority  to  the  President,  and  when  he  turns  it  over  to 
subordinates  to  administer,  they  tulminister  it  to  suit  th^- 
aehres  and  not  at  aQ  In  keeping  with  the  expressed  view: 
the  President  at  the  Ume  he  received  the  legislation. 
Is  why  it  is  dangerous  for  Congress  to  give  this  power 
Remember,  if  we  be  honest,  when  Congress  passes  this 
we  are  not  in  fact  ghdng  to  President  Roosevelt  the 
to  do  something.    What  we  are  doing  Is  giving  power 
some  "  brain  trusters  **  down  In  the  Department  of  Agrl<^ 
tore  and  the  Dqmrtment  of  State  to  make  trade 
which  no  one  In  this  House  today  believes  will  be 
niat  power  Is  being  taken  away  from  Congress  and  glvei 
men  who  are  not  In  sympathy  with  the  RepohUo  under 
Constitution,  given  to  men  who  could  not  be  tieeted  to  o 
by  any  constituency  in  the  United  States.    Yet  that  is 
danger  inTolved  In  the  policy  of  extending  such  authority, 
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In  actual  practice  it  is  doubtful  that  we  shall  be  able  to  open 
up  farm  markets.  We  are  going  to  find  that  they  will  trade 
away  American  farm  markets  in  the  hope  of  finding  some 
industrial  markets  abroad-  Mr.  Hull  Just  came  back  from 
Argentina.  What  was  the  plan  he  brought  back?  Was  it 
to  sell  more  farm  products?  No.  The  suggestion  was  that 
if  the  Argentine  would  buy  more  American  automobiles, 
America  would  buy  more  of  Argentina's  beef.  The  reason  is 
obvious.  If  we  make  any  trade  agre«nents,  they  must  be 
made  in  the  Western  Hemisphere,  and  we  cannot  find  a 
country  in  the  Western  Hemisphere  that  will  buy  any  of  our 
farm  products.  They  have  farm  products  to  sell.  They  will 
buy  our  manufactured  products  if  we  will  buy  their  farm 
products. 

If  there  were  ever  a  political  party  In  the  history  of  this 
country  which  was  simply  talked  and  kidded  out  of  power, 
it  was  the  Republican  Party  as  a  result  of  the  Hawley- 
Smoot  tariff  bilL  From  the  enactment  of  that  bill  the 
Democratic  press  and  Democratic  orators  vilified  the  bill 
from  one  end  of  this  country  to  the  other.  They  succeeded 
in  making  the  majority  of  the  American  people  believe  that 
it  was  an  iniquitous  bilL  Mr.  Garner,  Democratic  leader 
in  the  House  at  the  time  of  the  enactment  of  the  bill,  bit- 
terly criticized  the  bill,  yet,  thereafter,  he  was  the  Speaker 
of  the  House  and  in  control  of  the  House  of  Representatives. 
Under  his  leadership  there  was  no  effort  made  to  change  a 
single  schedule  in  the  bill.  Mr.  Collier  criticized  the  bill  at 
the  time  of  its  enactment  and  thereafter,  he  was  Chairman 
of  the  Ways  and  Means  Committee  during  an  entire  session 
of  Congress.  He  did  not  imdertake  to  change  a  single  sched- 
ule in  the  bill.  Mr.  Doughton  criticized  the  bill  at  the  time 
of  Its  enactment.  He  has  been  chairman  of  the  Ways  and 
Means  Committee  during  the  special  session  of  the  Seventy- 
third  Congress  and  thus  far  during  this  regular  session  of 
the  Seventy-third  Congress.  He  has  never  specified  a  single 
schedule  in  the  bill  which  should  be  changed.  Mr.  Rainxt, 
at  the  time  of  the  enactment  of  this  bill,  vilified  the  bill  in 
all  of  its  parts.  He  has  been  Speaker  of  the  House  during 
the  special  session  and  thus  far  during  this  regular  session 
of  the  Seventy-third  Congress.  He  has  under  his  leader- 
ship something  like  315  Democrats.  He  has  never  specified 
a  single  schedule  in  this  bill  which  should  be  changed;  yet, 
any  day,  he  could  take  215  Democratic  Members  and  change 
every  schedule  in  the  bill. 

I  here  insert  some  of  the  statements  made  pertaining  to 
the  Hawley-Smoot  tariff  bill  by  some  prominent  Democratic 
leaders  at  the  time  of  the  enactment  of  the  bill: 

ICa.   CASNEB 

Speech  by  Vice  President  Gamer  when  he  was  a  Demo- 
cratic Representative  from  the  State  of  Texas  and  leader  of 
the  Democratic  Party  in  the  House,  page  1080,  volume  71, 
CoMGREssiONAi.  RxcoRD,  first  sesslou  of  the  Seventy -first  Con- 
gress: 

This  Is  what  you  have  In  this  bill:  First,  you  have  surrendered 
yoxir  right  for  an  Indefinite  period  to  raise  or  lower  the  rates, 
because  there  wUi  be  no  occasion  for  another  tariff  bill  until  the 
American  people  rebel  against  the  iniquity  of  what  I  believe  to  be 
the  highest  and  moet  Indefensible  bill  ever  imposed  upon  the 
statute  books.  And  you  make  the  Secretary  of  the  Treasury  the 
absolute  arbiter,  and  you  have  taken  away  from  the  courts  the 
opportunity  of  the  parties  affected  going  into  court  and  having 
them  review  the  action  of  the  Treasury  Department. 

ICa.    DOUGHTON 

From  a  speech  by  Mr.  Doughton,  present  Chairman  of  the 
Ways  and  Means  Ccmimittee,  page  1474,  volume  71,  Con- 
cKxssiONAL  RscosD,  for  the  first  session  of  the  Seventy-first 
Congress: 

When  a  Democrat  reftises  to  give  his  support  to  this  measure 
of  abomination,  so  universally  condenuicd,  we  are  charged  with 
being  imwllling  to  give  adequate  protection  to  agrUnUture  and 
other  American  Indijstries. 

KR.   BILL 

Prom  a  speech  of  Mr.  Samukl  B.  Hill,  of  Washington,  a 
distinguished  Democratic  Member  of  this  House  and  a  mem- 
ber of  the  Ways  and  Means  Committee,  page  1632,  volume  71, 
of  the  CoRCKxssiONAL  Rkcora,  for  the  first  session  of  the 
Seventy-first  Congress: 
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Ttkcre  Is  ikot  a  word  In  here  that  ts  for  the  benefit  of  tHe  poor 
pe<^le.  not  a  line  in  all  your  bill;  but.  on  the  other  band,  every 
single  schedule  that  you  have  operated  on  In  that  whole  measure 
Indicates  that  you  are  endeavoring  to  make  the  rich  richer  and 
the  poor  poorer.  It  is  time  now  for  scHuebody  in  authority  to 
recognize  that  those  who  are  actuaUy  supporting  this  Government 
should  have  decent  consideration  in  legislation,  instead  of  which 
you  have  brought  out  a  bUl  to  give  the  manuf actixrer  tlie  further 
right  to  reach  into  the  pockets  of  the  masses  and  take  therefrom 
what  they  have  labored  to  make.  May  God  help  you  to  go  out  and 
change  this  and  make  it  an  honest  and  a  decent  bill. 

aOL    COLUSB 

Mr.  Collier,  former  distinguished  Democratic  Member  of 

the  House  of  Reix^sentatives  from  the  State  of  Mississippi 

and  Chairman  of  the  Ways  and  Means  Committee  during  the 

Seventy-first  Congress,  had  the  following  to  say  in  part, 

takm  from  the  Congressional  RscoaB.  volume  71,  page  1274. 

first  session  of  the  Seventy-first  Congress: 

Now.  the  gentleman  from  Texas.  Mr.  Oamer,  was  not  protesting 
SO  much  against  the  rates,  though  he  thought  they  were  sectional, 
as  against  the  administrative  features  of  the  bill.  The  gentleman 
from  Illinois,  Mr.  Raznst.  and  the  gentleman  from  Tennessee. 
Mr.  Hull,  belong  to  another  political  school  of  thought  and  they 
were  oppiosed  to  ihe  general  protective  trend  of  the  bilL 

VOL.  cox 

From  speech  of  Mr.  Cox.  distinguished  Democratic  Mem- 
ber from  the  State  of  Georgia.  Taken  from  page  1294, 
volume  71.  Congruszonal  Recorb,  for  the  first  session  of  the 
Seventy-first  Congress: 

So  far  as  I  am  concerned,  It  does  not  matter  which  party  writes 
the  tariff  legislation.  My  concern  U  that  it  be  written  right.  The 
bill  before  us  is  not  In  my  Judgment  What  it  ought  to  be.  It  is  a 
poor  apology  toward  the  ftilfUlment  of  the  promise  that  both 
major  parties  made  the  country  in  their  platforms  in  the  recent 
poUtlcal  contest. 

m.  EAINST 

The  following  is  taken  from  a  speech  by  Speaker  Raihst 
delivered  in  the  House  of  Representatives  when  he  was  a 
Democratic  member  of  the  Wasrs  and  Means  Committee. 
His  speech  begins  on  page  1143.  volume  71.  in  the  Congrks- 
szoNAL  RacoaD  for  the  first  session  of  the  Seventy-first 
Congress: 

I  have  no  doubt  that  the  Republican  Party  could  do  worse  than 
this,  but  up  to  the  present  time  they  have  not  done  worse  than 
this  in  the  history  of  tariff  legislation  In  thU  country  and  in 
every  other  coimtry  In  the  world.  This  bill  is  a  monstrosity 
without  a  parallel,  indefensible  In  nearly  every  paragr^h. 

When  Democrats  revise  the  tariff — and  they  occasionally  have 
done  it — the  method  of  doing  it  has  been  different  from  the 
Republican  method.  I  served  on  the  Ways  and  Means  Committee 
during  the  preparation  of  the  Underwood  tariff  bill.  We  consid- 
ered, first  of  all,  the  economic  effects  of  the  rates  we  fixed.  We 
consider  their  effect  on  the  revenue  of  the  United  States.  We 
consider  whether  or  not  there  is  a  difference  in  labor  costs  at 
home  and  abroad.  We  take  all  those  things  Into  consideration 
and  listen  to  all  the  evidence  we  can  get,  including  the  evldenoe 
of  experts,  and  then  with  that  inlormatlon  we  revise  the  tariff. 

It  wm  be  noted  from  the  speech  of  Speaker  Raihet  deliv- 
ered at  the  ttaie  the  Hawley-Smoot  tariff  bill  was  under 
CMisideration  that  he  outlined  the  manner  in  which  the 
Democratic  Party  enacted  tariff  bills.  The  D«nocratic  jao- 
cedure  which  he  outlined  at  that  time  does  not  include  giv- 
ing blanket  power  to  the  President  to  make  tariff  changes. 
The  procedto^  which  he  outlined  provided  for  a  constitu- 
tional enactment  of  tariff  bills.  Evidently  between  that 
time  and  this  day,  when  Mr.  RAnrarv  is  l^ieaker  erf  this 
House  and  in  control  of  the  House  of  Representatives,  the 
Democratic  Party  has  changed  its  procedure  in  the  enact- 
ment of  tariff  bills.  In  fairness  to  the  Democratic  Party,  a 
great  and  historic  party,  the  ixt)gram  now  suggested  is  not 
at  all  tn  keeping  with  the  historical  and  traditional  policies 
of  the  Democratic  Party. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Ohio  [Mr.  EEarlahI. 

Mir.  HARLAN.  Mr.  Chairman,  in  the  spring  of  1933  cer- 
tain cmiinoos  outstanding  facts  pertaining  to  world  trade 
were  avaUable  to  anyone  interested.  Briefly,  they  were  that 
from  1939  to  the  spring  of  1933  worid  commerce  had  de- 
creased in  value  approximately  66  percent  while  the  foreign 
commerce  of  the  United  States  had  decreased  in  value  75 
percent.    "Die   United   States   was   rapidly   losing   grtmnd 


among  the  commercial  natkm.5  ot  the  world,  particularly  In 
the  South  American  market,  where  our  neighbors  and  best 
customers  ought  to  be.  Concurrently  with  this  loss  in  world 
commerce  the  index  of  our  domestic  trade  showed  the  great- 
est depreciation  of  any  of  the  large  countries.  Complete 
statistics  will  probably  show  that  it  was  in  the  neighborhood 
of  46  percent. 

Concurrently  also  with  this  calamity  it  developed  that  the 
great  commercial  countries  of  the  world  were  rapidly  adopt- 
ing a  new  method  for  the  control  of  foreign  commerce. 
They  were  no  longer  relying  principally  on  tariff  restrictions 
either  to  protect  their  own  producers  or  to  acquire  a  for- 
eign market.  They  were  adopting  quotas.  Import  licenses, 
exchange  pools,  embargos,  and  a  number  of  other  regu- 
lations. 

n^tnce  had  applied  the  quota  system  to  over  one  third  of 
her  imports.  Switzerland  to  over  one  fourth,  and  other 
countries,  such  as  Germany.  Poland,  and  Holland,  in  differ- 
ent proportions.  Tho-e  were  very  few  countries  in  the  world 
of  any  importance  that  were  not  using  the  control  of  foreign 
exchange,  import  licenses,  and  specific  barter  agreements 
along  with  tariff  restrictions.  The  legislative  machinery 
supporting  these  trade  agr^pments  allowed  instantaneotis 
changes  and  it  was  evident  that  the  country  employing  these 
new  instruments  of  commercial  warfare,  with  their  facility 
of  change,  had  a  very  pronounced  advantage  over  the 
American  producers. 

Obviously  three  things  could  be  done.  First,  permit  oar 
foreign  markets  to  be  takeq  from  us  and  rexnaln  aloof. 
Second,  increase  our  tariff  restrictions  and  accelerate  this 
loss.  Third,  employ  the  instrumentalities  of  our  commercial 
competitors  and  attempt  to  regain  some  of  this  world  trade. 

The  inadvisability  of  continuing  our  luresent  ptdlcy  would 
seem  to  be  obvious.  A  coimtry  that  contains  6  percent  of 
the  world's  posnilation.  but  produces  68  percent  of  the 
world's  com,  52  percent  of  its  cotton.  34^  percent  of  Its 
coal.  46^  percent  of  its  copper,  and  has  manufacturing  ca- 
pacity, even  at  times  of  highest  domestic  consumption,  of 
from  15  percent  to  20  percent  over  domestic  demand,  must 
do  one  of  two  things — reduce  production  or  find  a  market. 
FVom  the  termination  of  the  World  War  to  1929  we  found 
a  market  by  selling  on  credit  Tills  credit,  of  course,  could 
not  be  indefinitely  extended  and  our  tariff  provisian  pre- 
vented foreign  sales  on  any  other  basis:  therefore,  our  op- 
portunity to  sell  on  credit  came  to  a  sudden  stop  at  the 
beginning  of  the  depression. 

With  the  advent  of  the  present  administration  we  have 
attempted  under  planned  economy  to  reduce  production,  our 
second  alternative,  and  our  same  reactionary  friends  who 
advocate  that  tariff  system  which  caused  our  trouble  in  the 
first  place,  are  now  telling  us  that  this  reliction  of  produc- 
tion is  uneconomic  and  ruinously  expensive.  For  once  they 
are  absolutely  right,  and  the  whole  program,  so  far  as  this 
attack  is  concerned,  would  be  indefensible  if  It  were  not  for 
purely  an  emergency  remedy.  Reduced  production  win  ulti- 
mately lead  to  oppressive  taxes,  and  a  lower  standard  of 
living  which  we  will  not  wiUingly  tolerate.  Therefore,  the 
(^;>ening  of  larger  markets  and  increased  consumption,  both 
on  our  part  and  that  of  our  foreign  customers,  to  keep  pace 
with  modem  productive  methods  is  the  only  way  oat. 

But  these  same  reactionaries  tell  us  that  we  cannot  at- 
tempt to  find  a  market  for  our  surphis  becanse  that  wUl 
necessitate  buying  something  from  someirttere  outside  of 
America.  They  disagreed  with  William  licKlnley.  the 
martyred  leader  of  the  Republican  Party,  himself  an  author 
of  a  high  tariff  bill,  who  in  his  last  utterance  at  Buffalo 
said: 


71m  period  of  0scIusIwmsb  !• 
proOtable:  reciprocity  treaties  are'  in  taannooy  with  tbe 
the  times;  measures  of  retaliation  are  noi. 

Even  former  President  Hoover,  the  TtrntOamrj  off 
tionaries,  and  the  man  who  led  the  cohorts  of  nmeOaamty 
thought  when  this  country  was  being  sent  to  tbo  bsiiA  off 
destruction,  also  said: 

Tn  determinli^  changes  In  our  *»«^*«  ws  bmmS  not  tail  to 
into  account  the  broad  mttests  of  tbe  oountry  m  a 
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•ttoh  lnt«r«st«  Include  oar  tnA»  reiatlons  wltb  othar  oountrlM. 
Xt  Is  obTloualy  unwise  protection  which  sacrlflces  •  greater  amoun  i 
of  employment  In  ezporte  to  gain  a  ieawr  amount  of  employmen  i 
la  Import*. 

Mr.  KNUTSON.  Mr.  Chairman,  will  the  gentleman  yield  ' 

Mr.  HARLAN.    I  yield. 

Mr.  KNUTSON.  Just  what  does  the  gentleman  propose 
to  buy  abroad? 

Mr.  HARLAN.  I  may  say  to  the  gentleman  from  Mlnne  • 
aota  that  a  very  comprehensive  survey  Is  being  made  b^ 
experts  of  the  Department  of  Commerce,  but  their  report  1 1 
not  for  publication  at  the  present.  To  publish  it  now  wouli  1 
do  nothing  but  inject  a  lot  of  confusion  and  promote  our  ol  I 
system  of  bloc  voting,  which  has  been  the  bane  of  ever' 
tariff  law  we  have  passed.  Nothing  is  to  be  undertaken  tha « 
has  not  been  well  considered,  and  nothing  will  be  piu-chase^ 
that  will  materially  injure  any  branch  of  American  pr 
diietUn. 

Mr.  KNUTBON.    Very  welL    Will  the  gentleman  yle 
lurttMr? 

Mr.  HARLAN.    I  do  not  have  much  time;  I  will  yield 
tbe  gentleman  will  get  me  more  time. 

Mr.  KNUTSON.    Mr.  ChiOrman.  I  yield  the  gentleman 
minute. 

If  the  gentleman  were  in  charge  of  the  administration 
this  law  Just  what  would  he  import? 

Mr.  HARLAN.  Speaking  for  myself.  I  should  Import  som  b 
Italian  haU.  some  Dutch  or  Belgian  lace.  Irish  linen:  wb 
could  Import  probably  many  things.  French  wine  and  other  i. 
I  have  mentioned  Just  a  few  of  the  things  that  we  coul  1 
Import. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gez  - 
tleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  VINSON  of  Kentucky.  I  may  suggest  to  the  gentlt  - 
man  from  Minnesota  that  he  need  have  no  worry  about  h  s 
rye,  for  in  1932  only  7  bushels  were  Imported,  while  fcr 
the  period  between  1929  and  1932  the  value  of  the  rye  ex- 
ported decreased  from  $9,000,000  in  1929  to  $1,000,000  la 
1932. 

Mr.  KNUTSON.  But  may  I  remind  the  gentleman  froii 
Kentucky  that  in  1933  prohibition  was  still  in  effect.  I 
quoted  figures  for  1932.    Let  us  have  them. 

Mr.  VINSON  of  Kentucky.  In  my  opinion,  the  1932  flf  - 
ures  will  be  stm  less;  but  I  am  giving  official  figures.  I  do 
not  know  whether  the  gentleman  from  Minnesota  got  hs 
figures  from  a  newspaper  or  not. 

Mr.  KNUTSON.    We  are  giving  official  figures  ourselvei. 

Mr.  HARLAN.  Let  me  say  to  the  gentleman  from  Minn<  - 
sota  that  we  could  Import  German  cutlery  made  froii 
Swedish  steeL  This  steel.  I  am  told,  we  cannot  duplicate 
In  this  country.  It  is  an  entirely  different  kind  of  cutler  ^ 
We  could  import  commodities  of  this  kind  which,  while  the  ^ 
bear  the  same  general  style  of  similar  articles  produced  Ja 
this  country,  are  yet  (tf  such  a  different  quality  that  the  7 
supply  a  want  that  is  entirely  additional  to  those  we  hare 
at  present^ 

Mr.  KNUTSON.    Does  the  gentleman  wish  to  intlma^ 
that  there  is  more  kick  in  European  rye  than  there  is 
American  rye? 

Mr.  HARLAN.  I  am  not  an  authority  on  rye;  the  spe- 
cialty of  my  district  is  Bourbon. 

Hie  situation  of  our  own  coimtry  Is  a  shining  example 
when  compared  with  Europe,  of  the  advantages  of  a  free 
Interchange  of  commerce  over  commocial  restrictions.  Hei  e 
we  are  Uvlng  in  the  largest  free-trade  market  in  the  worli  1. 
the  United  States  of  America.  In  this  community  we  ha^  e 
demonstrated,  as  if  in  a  laboratory,  that  each  man  and  eac  1 
community  pauepeis  best  by  producing  and  exchanging  wit  1 
others  those  rommodltlen  which  each  coramuBlty  and  eacp 
Individual  makes  most  effectively. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentlema^ 
yieldr 

Mr.  HARLAN.    I  yield. 

Mr.  WOODRUFF.  I  want  to  suggest.  If  I  may.  that  ttie 
1932  electloD  may  be  takra  as  a  repudiation  a<  that  partici  - 


lar  doetrine  whether  it  be  espoused  by  the  Republican  Party 
or  by  the  Democratic  Party. 

Mr.  HARLAN.  The  gentleman  is  entitled  to  his  own  in- 
terpretation of  the  1932  election:  frankly,  I  can  see  little 
connection. 

Under  the-  stimulation  of  this  great  market  we  have  be- 
come world  leaders  in  mass  machine  production.  We  have 
also  become  the  world's  largest  per  capita  consimier. 

Across  the  Atlantic  we  have  exactly  the  opposite  picture. 
Tariff  walls  and  trade  barriers  have  divided  Europe  into 
small  trade-tight  compartments.  They  have  not  been  able 
to  develop  machine  production  as  we  know  it  because  they 
are  shut  off  from  their  natural  market.  They  have  special" 
ized  in  hand  production,  with  very  limited  use  of  machinery. 
The  result  is  ineffectiveness,  low  wages,  and  a  lower  stand- 
ard of  living.  We  defend  otir  tariff  walls  as  a  protection 
against  this  cheap  labor.  They  build  tariff  walls  against  us 
because  of  our  cheap  machine  labor— an  obvious  absurdity. 
The  plain  common  eense  and  truth  is  that  a  great  many  of 
their  hand-made  commodities  we  never  have  made  and  are 
not  temnErramentally  adapted  to  make.  They  are  so  differ- 
ent from  our  machine-made  products  as  to  supply  In  most 
cases  an  entirely  different  demand,  a  demand  that  Is  In 
addition  to  our  present  wants,  a  demand  that  seeks  the 
artistic  and  beautiful,  even  though  It  is  somewhat  more  ex- 
pensive than  uninspired  utility.  This  demand  is  not  in  real 
competition  with  our  machine-made  products  except  to 
those  highly  imaginative  gentlemen  who  conceived  that 
bananas  compete  with  apples  and  nonedlble  denatured 
cocoa  oil  competes  with  butter. 

Just  as  we  could  use  some  of  their  laces,  tapestries,  linens, 
cutlery,  and  hats — just  to  mention  a  few — they  could  use 
quantities  of  our  factory-made  produce.  They  want  it  and 
need  it  but  cannot  get  it  because  we  will  not  accept  the 
only  thing  they  have  to  offer  in  payment.  The  exchange 
tn  both  cases  would  cost  little  or  nothing.  Prom  us  it  would 
be  the  produce  of  factories  now  idle;  from  them  it  would 
mean  emplo3rment  of  hours  now  spent  largely  in  worry. 

Those  who  tell  us  that  we  must  not  trade  with  the  world 
because  a  canning  factory  in  Massachusetts  or  a  hat  factory 
in  West  Virginia  will  lose  a  few  orders,  forget  two  vital 
things:  One,  that  all  the  canned  fruit  or  hats  we  buy  will 
probably  be  of  a  decidedly  different  quality  than  domestic 
macliine-made  production,  and  will  supply  a  want  entirely 
additional  to  the  present  demand  for  our  domestic  produce. 
and  second  that  certainly  everything  that  we  buy  will  be 
paid  for  by  the  delivery  of  some  other  commodity  which 
we  make  effectively  with  high  wages,  and  greater  profits, 
such  as  shoes,  machinery,  automobiles,  or  with  farm  pro- 
duce now  wasting  in  storage. 

These  same  reactionaries  also  do  not  tell  us  how  we  are 
going  to  dispose  of  all  the  idle  machinery,  factory  plants 
now  available;  or  the  100.000,000  acres  of  fertile  agricultural 
land  which  cannot  be  utilized  for  our  own  wants.  What 
shall  we  do  with  the  idle  farmers  and  laborers  when  these 
plants  and  farms  are  permanently  abandoned?  There  Is 
bat  one  answer — ^we  must  get  a  world  outlet — we  must  in- 
crease our  own  consimiption  and  raise  our  own  standard 
of  living,  at  the  same  time  encouraging  the  higher  standard 
of  living  in  other  parts  of  the  world.  We  can  easily  absorb 
more  of  the  commodities  produced  by  the  world  in  addition 
to  our  present  wants,  if  thereby  we  can  supply  the  world 
from  our  own  surplus. 

To  accomplish  this  purpose,  the  adoption  of  the  present 
biU  is  by  far  the  most  available  method.  Briefly,  it  author- 
izes the  President  to  enter  into  contracts  with  foreign 
governments,  granting  trade  concessions  not  in  violation  of 
any  of  our  existing  laws  or  treaties.  These  contracts  will 
not  require  ratification  by  any  branch  of  the  Congress. 
To  carry  out  such  contracts,  or  for  any  other  purpose,  the 
President,  by  proclamation,  may  establish  almost  any  other 
regulation  or  prohibition  on  foreign  trade  which  he  deems 
advisable,  except  that  he  cannot  increase  or  decrease  an 
Import  duty  more  than  50  percent  or  transfer  any  commodity 
between  the  free  and  dutiable  lists. 
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without  going  into  the  details  of  our  tariff  history,  and 
of  the  powers  that  at  different  times  have  been  granted  to 
the  President  in  declaring  onbargoes  and  other  trade  restric- 
tions, since  this  has  been  covered  very  thoroughly  by  the 
majority  report  of  the  Cmnmittee  on  Ways  and  Bfteans  and 
m\mn  by  the  testimony  introduced  at  the  hearing,  it  is  suffi- 
cient to  say  that  this  testimony  is  very  clear — ^that  the  pend- 
ing bill  la  an  evolutionary  step  following  our  legislative 
methods  from  the  beginning  of  the  nineteenth  century  up 
to  and  including  oiir  last  tariff  enactment.  It  is  the  method 
which  other  nations  have  found  effective  in  promoting  their 
own  trade  at  our  expense.  It  will  minimize  the  weaknesaee 
of  our  present  rigid  tariff  system.  Some  of  these  weak- 
neeies  are:  Lack  of  ■tablllty  in  protection;  failure  at  • 
revenue  inrodueer  In  depression  period;  local  intereete  art 
protected  at  the  expense  of  national  interests;  exporting 
interests  are  ignored;  and.  finally,  Inability  to  function 
effectlrely  with  rapidly  changing  conditions  of  our  present 
domestic  economic  plan. 

To  my  mind,  however,  the  most  tenportant  function  of  the 
propoMd  method  of  trade  control  is  one  thi  t  received  vtry 
Uttle,  If  any,  attention  during  the  hearing.  Under  the'M 
Presidential  trade  agreemenU  it  will  be  poseible  to  eetablitb  a 
differential  In  tariff  duties  fcr  the  same  commodity  from  the 
same  country,  depending  upon  the  quantity  Imported.  Let 
us  consider  an  example:  A  very  low  rate  may  be  made  for, 
we  will  say.  one  fourth  of  1  percent  of  our  domestic  con- 
sumption of  some  particiilar  commodity.  A  higher  rate  for 
the  next  fourth  of  I  percent,  and  for  the  last  fraction  of  the 
permissible  quota,  before  absolute  prohibition  is  decreed. 
would  amoimt  to  a  rate  high  enough  to  be  intended  for 
almost  cwnplete  prohibition.  These  higher-rate  zones 
•  would  become  experimental  zones  of  competition. 

Those  domestic  industries  which  over  a  long  period  of 
years  could  not  sell  in  competition  with  fore^m  producers 
in  the  domestic  market  in  the  higher  tariff  bracket  would 
demonstrate  to  themselves  and  the  world  that  they  were  too 
ineffective  to  be  economically  defensible.  Capital  invested 
in  such  industries  could  easily  take  notice:  and  as  plants  and 
machines  became  obsolete,  this  capital  could  flow  into  other 
channels  without  serious  loss.  Of  course,  it  Is  entirely  con- 
ceivable that  fr(Hn  a  viewpoint  of  military  defense  many 
industries  which  are  not  economically  defensible  ought  to  be 
maintained  for  our  national  safety,  but  this  is  a  decidedly 
different  question. 

On  the  other  hand,  those  domestic  industries  which  could 
continuously  sell  in  our  market  in  competition  with  the  low- 
tariff  bracket  Import  would  demonstrate  themselves  to  be 
effective  and  a  safe  place  for  capital  investment. 

Thus  we  could  develop  a  laboratory  with  scientific  data 
automatically  and  accurately  produced  to  encourage  our 
effective  industries,  promote  our  export,  broaden  the  base 
of  our  imports,  and  create  stability  in  our  tariff  revenue. 
There  would  then  be  no  occasion  for  our  present  log-rolling, 
bloc-voting,  local-interest  type  of  tariff  bills,  which  have 
caused  so  much  scandal  and  corruption  in  the  past,  particu- 
larly during  the  last  12  years.  We  have  no  such  accurate 
source  of  information  now,  and  can  never  get  it  under  the 
existing  rigid  tariff  system. 

In  the  past  we  Democrats,  in  our  platform,  have  talked 
about  rates  "  to  insure  equal  competition."  The  Republican 
pr<xnlse  is  equally  benign  when  it  agrees  to  secure  rates 
**  equalizing  foreign  and  domestic  costs."  The  simple  fact  Is 
that  both  of  these  promises  are  chimera  and  nonsense. 

There  is  no  such  thing  as  an  American  cost  of  production. 
Localities  with  cheap  labor,  available  raw  material,  and 
cheap  transportation  have  very  different  costs  from  other 
concerns  in  America  manufacturing  the  same  conunodity 
under  opposite  conditions.  The  recent  hearings  before  the 
NJI.A.  board  demonstrated  that  American  industry  did  not 
even  know,  am<»ig  the  members  of  the  same  group,  the  labor 
cost  or  matolal  cost  in  their  own  various  industries  in  dif- 
ferent parts  of  the  country.  Yet.  many  concerns  with 
widely  varying  costs  continue  to  exist  in  a  coimtry  as  large 
as  oun  because  frequently  the  high-cost  producer  is  near 
the  market,  while  the  low-cost  producer  either  fails  to  ef- 


fectively aeD  his  commodtty  or  la  handicapped  by  large  ship- 
ping costs.  Foreign  costs  are  evm  more  Impoasible  of  at- 
taining, becaiae  tn  that  case.  In  addition  to  all  tbe  difficulties 
of  obtaining  domestic  costs,  the  problem  of  absolute  and 
relative  oosts  is  found  to  exist  For  example.  In  some  coun- 
tries the  monetuy  cost  may  be  low,  yet  the  relative  cost,  as 
considered  with  price  indexes  in  other  commodities,  make 
these  costs  very  hi|^  or  vice  versa.  If  it  were  possible  to 
arrive  at  a  fair  approximation  of  these  eosts.  we  would  then 
be  confronted  with  tbe  high  degree  of  variation  In  trans- 
oceanic shipping  and  the  problem  of  equalising  seaboard 
costs  with  Interior  eosts.  wbicb  simply  cannot  be  done.  I 
believe  that  a  frank  statrawnt  from  our  Tariff  Commliston 
would  admit  that  in  all  tbsir  decisions  on  these  points  tbcr 
have  attsmpted  to  do  Uttte  else  than  make  a  benign  guass. 

With  a  ijstam  of  graduated  duties,  boww,  it  is  dbriotts 
that  the  voixA  wtasrt  forsign  and  domssUc  goods  eould  aasst 
in  frN  eompttltlon  frould  bt  ttis  «Mfli  amount  of  rtstrto* 
tloD  oeoessary  to  sQual  fortlgn  and  domestic  eosts.  If,  In 
any  eontrict  period  which  caaaot  exceed  t  yeari  In  sny 
event,  it  is  fouiid  that  the  maslmum  import  doty  Imposod  Is 
not  sufficient  to  eQuallas  tbs  foreign  and  domestic  cofts,  lbs 
manufacturer  at  least  has  ths  assurance  under  sueb  a  eoo- 
tract  that  the  definite  quota  restriction  will  give  blm  protoe- 
tlon  in  any  event.  Be  does  not  have  that  assurance  now 
under  our  tariff  system. 

In  addition  to  this,  when  we  confront  a  work!  of  rising 
and  falling  currency  values,  the  f aroe  of  the  tariff  promises 
of  both  parties  is  certainly  apparent.  This  last  difficulty 
absolutely  demands  a  ddlnite  quota  ssrstem  to  afford  Ameri- 
can industry  the  protection  to  which  it  is  entitled,  llie 
American  producer  Is  asking  no  more  than  Justice  when  he 
requires  at  least  an  approximation  of  the  extent  of  the  mar- 
ket which  he  may  hope  to  supply.  When  the  value  of  for- 
eign currencies  and  international  exchange  is  rising  and 
falling  ti^»  a  m«'*^'P*^<"  range,  as  It  did  in  the  midst  of  our 
recent  panic,  rigid  tariff  schedules  furnish  very  little  rtable 
protection  unless  they  are  high  enwigh  to  be  absolute 
embargoes. 

When  the  British  Empire  recently  left  tbe  gold  standaxxl. 
it  hi^ypened  that  American  domestic  trade  also  suddenly 
dropped.  The  natural  conchi.'rinn  of  our  producers  was  that 
British  goods  were  flooding  our  market  and  driving  out 
American  competition.  Many  of  us  in  Congress  received 
such  complaints.  Investigation  disclosed  tiiat  hi  almost  all 
cases.  Instead  of  an  increase,  there  had  been  a  decrease  of 
British  imports.  Had  our  manufacturers  felt  eecure  behind 
a  definite  import  quota,  at  least  this  stimulus  to  increase  our 
local  panic  psychology  would  have  been  avokled. 

Last  June,  during  the  first  session  of  this  Congress,  I 
introduced  House  Resolution  179,  requesting  the  Ways  and 
Means  Committee  to  investigate  the  import  quota  system 
with  graduated  duties.  This  bill  was  introduced  without 
any  knowledge  whatsoever  of  the  pending  tA  our  present 
plan.  It  was  rather  crude  in  its  suggesticm  and  unneces- 
sarily cautious  to  avoid  conflict  with  tbe  imconditional 
most-favored-nation  clauses  in  many  of  our  treaties.  Also, 
because  of  rather  unfounded  constitutional  doubts  over  the 
question  of  delegating  power  over  revenue-producing  meas- 
ures to  the  President,  It  recommended  a  system  decidedly  too 
rigid.  However,  with  all  its  defects  I  am  very  much  gratified 
that  the  basis  of  its  plan  can  be  carried  out  in  the  presoit 
bill  and  in  a  decidedly  more  effective  manner.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ifissouri  [Mr.  Romv]. 

Mr.  RUFFIN.  Mr.  Chairman.  I  was  taroogbt  up  on  ttaat 
old-fashi<Hied  southern  doctrine  of  free  trade  and  rakwnri 
I  know  that  some  oTyou  were  brought  up  on  a  dlfforcnt 
theory.  But,  Mr.  Chairman,  we  are  not  eonfrtnted  with 
mere  theories  at  this  time  in  eoniieetlQQ  with  tbe  sotatian 
of  some  of  these  problems  that  are  pressing  down  upon  ua. 
We  are  eonfronted  with  facts. 

We  have  had  at  least  a  centary  of  nattonaBsm.    Tbe  ttto 
and  activities  of  Napoleon  were  respooBtble  for  the     ' 
of  nationahssa.    He  pnteMy  did  not 
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WM  bavtng  that  effect  upon  the  iporld,  bat  nevertheless  It 
dUL  By  reason  of  his  miUtair  activities  there  was  a  unifi- 
cation of  Italy,  a  unification  of  Oermany,  and  a  unification 
of  Austria-Hungary.  Concomitant  with  this  movement 
Europe  certain  political  and  economic  forces  resulted  in 
fiTt^i  unification  of  the  United  States  at  the  end  of  the  Ci 
War.  From  1871.  which  was  the  date  of  the  formation  of 
German  Empire,  we  have  seen  these  forces  of  nationalism 
cmeration  to  the  fuUest  extent  in  the  world.  Political 
ttffnft»!g*"  immediately  preceded  economic  nationalism, 
saw  nationalism  at  its  zenith  during  the  great  World  W: 
We  have,  therefore,  had  an  opportunity  to  come  to  soi 
conclusions  about  this  the<x7.  I  am  frank  to  say  that 
are  apidying  the  principles  of  xiationaliam  in  this  coun 
now.  So  far  as  I  am  concerned,  and  I  am  speaking  fi 
mys^  only.  I  wish  it  were  possible  to  adopt  a  plan  upon]  a 
troader  pr^idple  than  the  one  we  are  now  trying  to  pi 
Into  operation  in  regulating  our  internal  affairs,  but 
an  compelled  to  adjust  our  plan  to  existing  world  con 
tlODS.  This  is  the  inevitable  result  of  XtA  continued 
suance  of  a  policy  of  high  tariffs.  If  one  country  pur: 
the  policy  of  high  tariffs,  It,  of  necessity,  forces  other  coi 
tries  to  pursue  a  similar  course.  This  is  inevitable.  We 
forced  to  do  it  because  other  countries  have  been  doing  io, 
and  other  countries  are  forced  to  do  it  because  we  have 
been  pursuing  this  policy. 

I  know  that  all  reasonable  people  In  this  coimtry 
that  we  ought  to  look  after  ourselves  first.    I  have  no  fa 
to  find  with  this  doctrine,  but  I  say  that  in  its  practi 
application  the  doctrine  is  not  diametrically  opposed  to 
doctrine  of  international  trade.    There  are  people  who 
agree  with  me  concerning  this  principle.    There  are  peoiile 
who  think  that  the  one  doctrine  in  its  application  Is 
metrically  opposite  to  the  other.    I  do  not  subscribe  to 
view  myself.    I  think  we  can  successfully  pursue  a  policy 
which  we  can  be  permitted  to  trade  profitably  with  o 
countries  of  the  world.    I  believe  we  can  work  out  a  policy. 
if  we  will  take  the  time  to  do  it.  which  will  enable  us 
do  this  and  at  the  same  time  will  not  place  us  absolutely 
the  mercy  of  these  other  countries.    We  can  adopt  a 
which  in  its  application  will  not  wreck  any  substant; 
industries  in  this  country  and  which  will,  at  the  same  tix^e, 
afford  us  a  much-needed  market  for  our  troublesome 
cultural  surpluses.    This  is  what  is  contemplated  in  the 
measure  we  are  now  considering. 

Of  course,  the  question  has  been  asked  time  and  again 
here,  traai  what  products  would  you  take  the  tariff,  if  ysu 
had  the  privilege  of  d<^ng  it.  This  is  a  matter  which  is 
deserving  of  the  most  careful  consideration  of  whoever  li  as 
the  responsibility  of  doing  this.  I  submit  that  we  can  bs  r- 
gain  with  other  countries  so  that  trade  relationships  may  be 
established  and  sustained  that  will  be  helpfuL 


■niere  are  satat  who  take  the  position  in  thetr  argumerxa. 
It  seems,  that  any  tariff  agreement  we  enter  into  with 
another  country  must,  of  necessity,  adversely  affect  soioe 
Industries  in  this  country.  To  advance  such  an  argument 
as  this  Is  to  admit  that,  as  time  goes  on,  we  shall  have  no 
opportunity  of  elevatixig  our  standards  of  living.  It  is 
readily  discernible  to  me  that  we  could,  by  raising  our  stas  d- 
ards  of  living,  consume  inroducts  produced  by  other  countr  es 
which  in  no  way  would  substantially  interfere  with  a|iy 
products  produced  in  this  cmmtry. 

Now.  Mr.  Chairman,  to  go  back  to  the  plain  facts  of 
case,  it  is  simply  a  question  of  what  we  can  do.  as  a 
tical  im>po8ltion.  at  this  time.  We  could  talk  here  in 
santly  for  2  years  in  an  academic  discussion  concerning 
most  commendable  attributes  of  the  theory  of  econoi 
nationalism  and  the  most  comm^idable  attributes  sup] 
log  the  theory  of  economic  intematidhaliam.  At  the  end  of 
that  time  we  would  wind  up  where  we  started.  What  ve 
aie  confronted  with  today,  aa  I  view  it.  Is  a  practical  proii  o- 
litian.  Can  we.  as  a  govenunent.  devise  a  idan  which  viill 
enable  us  to  trade  profitably  with  other  countries  without 
at  the  same  time  wrecking  any  substantial  industries  in  tl  Lis 
country?  I  believe  we  can.  Because  of  the  intrlcaces 
Involved  in  the  successful  prosecuUon  of  such  a  plan.  It 


would  be  impossible  for  the  Congress  to  work  out  all  the 
details.  I  think  the  right  course  to  pursue  is  to  give  the 
executive  arm  of  the  Qovemment  a  chance  to  expand  oar 
trade  by  virtue  of  the  authority  given  to  it  under  this  law. 
The  country  has  confidence  in  the  ability  and  sincerity  of 
the  President  I  think  he  will  not  abuse  this  authority  when 
once  it  is  given  to  him.    [Applause.] 

Mr.  DOUQHTON.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Parsons,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  the  Committee  having  had  under  consideration  the  biH 
(HJl.  8687)  to  amend  the  Tariff  Act  of  1930.  had  come  to  no 
resolution  thereon. 

DKATTS   DRAWK   OK    THX   SXCBXTART    OF    STATS    BY    AMXRICAM 
EMBASSIKS  AT  PKTROGRAI)  AND  CONSTAITTINOPLK 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read 
and.  with  accompanying  papers,  referred  to  the  Committee 
on  Claims  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  not  exceeding  $44,403.15  for  the  pajrment  of  interest 
on  funds  represented  by  drafts  drawn  on  the  Secretary  of 
State  by  the  American  Embassy  in  Petrograd  and  the 
American  Elmbassy  in  Constantinople  and  transfers  which 
the  embassy  at  Constantinople  vmdertook  to  make  by  cable  • 
communications  to  the  Secretary  of  State  between  Decem- 
ber 23,  1916,  and  April  21,  1917.  in  connection  with  the 
representation  by  the  embassy  of  the  interests  of  certain 
foreign  governments  and  their  nationals. 

Franklin  D.  Roosevxi.t. 

Thx  Whitx  Housz.  March  24.  1934. 

The  SPEAKER  laid  before  the  House  the  following  request 
from  the  Senate: 

The  Senate  requests  the  House  to  return  to  the  Senate  the  bill 
(S.  1699)  "  to  prevent  the  loss  of  the  title  of  the  United  States  to 
lands  In  the  Territories  or  territorial  possessions  through  adverse 
possession  or  prescription." 

The  request  was  granted. 

thx  PRXSXHVATION  and  nCPROVKMOIT  or  THX  PUBLIC  RANGX 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rzcori)  on  the 
public  domain  bill  and  to  include  therein  the  report  of  the 
Secretaries. 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  include  a  statement  I 
made  before  the  Public  Lands  Committee  of  the  House  Feb- 
ruary 19,  1934,  in  support  of  the  bill  HJl.  6462.  and  the 
reports  thereon  of  the  Secretary  of  the  Interior  and  the 
Secretary  cf  Agriculture,  as  follows: 

ICr.  Chairman  and  members  of  the  committee,  It  Is  xinnecessary 
for  me  to  say  that  I  claim  no  Individual  authorship  of  this  blU 
HJEL  6463.  It  Is  a  composite  outgrowth  of  many  years'  constder*- 
tlon  by  former  Congressman  Colton,  of  Utah;  French,  of  Idaho; 
Blnnott,  of  Oregon;  Evans  and  Leavltt,  of  Montana;  myself  and 
several  other  western  Congressmen — trying  to  bring  about  thla 
legislation  and  establish  practically  the  same  policy  concerning  the 
xise  of  the  remaining  173,000.000  su:res  of  public  domain,  as  now 
prevails  upon  the  137,000,000  acres  of  forest  reserves.  All  those 
colleagues  and  friends  of  mine  for  many  years  have  left  the  House; 
and  I  cannot  resist  saying  that  when  they  retired,  they  carried 
with  them  a  world  of  experience,  good  judgment,  and  valuable 
Information.  One  of  the  last  things  that  several  of  them  said  to 
me  was  to  request  that  I  reintroduce  this  bill  and  carry  on  their 
efforts  and  enact  It  Into  law  If  possible.  They  very  earnestly  felt 
that  the  policies  and  principled  of  the  orderly  control  and  sys- 
tematic use  of  the  remaining  public  domain  are  of  the  very  great- 
est Imfwrtance  to  the  welfare  and  proper  development  of  ttxe  11 
great  States  of  the  West. 

Conoemtzig  the  bill,  the  title  speaks  for  ItaeU.  It  reads  m 
foUova; 
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"To  stop  Injury  to  the  public  grastng  lands  by  preventing 
overgrazing  and  soil  deterioration,  to  provide  for  their  orderly 
use.  Improvement,  and  development,  to  stabilize  the  livestock  In- 
dustry dependent  upon  the  public  range,  and  for  other  purposes." 

It  very  adequately  and  frankly  expresses  the  p\irpoBes  and  ob- 
jects and  gives  a  complete  Idea  of  the  whole  subject. 

There  are  three  things  contained  In  this  bill :  The  first  Is  "  to 
atop  injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration."  That  Is  a  great.  Important,  and  far- 
reaching  conservation  provision  that  everybody  In  the  United 
States  should  be  Interested  in.  The  second  purpose  Is  "  to  pro- 
vide for  the  (xxlerly  and  better  use,  improvement,  and  develop- 
ment of  those  173,000,000  acres  of  public  lands."  The  third  pur- 
pose of  the  bin  Is  "  to  stabilize  the  livestock  Industry  dependent 
upon  the  public  range  "  that  extends  thf&tighout  those  1 1  West- 
ern States.  All  three  of  those  purposes  are  of  the  greatest  and 
highest  possible  Importance,  and  I  will  take  them  up  seriatim. 

The  official  reports  before  you  of  both  the  Secretary  of  the  In- 
terior and  the  Secretary  of  Agriculture  conclusively  show  what 
the  rapidly  increasing  damage  Is  to  these  lands  because  of  erosion 
and  overgrazing.  Many  thousands  of  acres  that  a  few  years 
ago  were  fine  grazing  lands  are  now  nothing  but  barren  wastes, 
sand  dunee,  and  gravel  beds,  with  scarcely  a  spear  of  grass  or  any 
other  forage  left  on  them.  This  deterlcx-atlon  Is  going  on  at  an 
giyiaKing  pace.  Naturally,  many  stockmen  drive  their  stock  wher- 
ever they  can  find  good  grazing,  or  any  grazing:  and  they  are  not 
so  much  concerned  about  the  future  If  they  can  find  BUfflnlent 
forage  for  the  present. 

If  you  gentlemen  of  the  committee  will  read  the  very  complete 
reports  that  were  made  In  former  years  by  Secretary  Hyde,  of  the 
Department  of  Ae^culture,  and  Secretary  Wilbur,  of  the  Interior 
Department,  during  the  Hoover  administration,  you  will  find  that 
they  had  made  tremendously  strong  and  statesmanlike  reports  on 
this  matter.  There  has  never  been  at  any  time  the  slightest  tinge 
of  politics  in  the  consideration  of  this  subject  by  the  Departments 
or  by  this  committee  or  by  the  House.  Going  back  12  or  15  jrears 
ago,  when  I  had  the  honor  of  being  the  acting  chairman  of  this 
committee,  much  of  the  time  we  frequently  talked  over  this 
matter  of  the  orderly  control  and  proper  and  systematic  use  and 
development  of  our  western  country  and  discussed  this  matter  of 
the  stabilization  of  the  stock  Industry  on  the  public  domain.  Ton 
Members  who  do  not  live  In  that  country  may  not  realize  that  a 
herd  of  cattle  or  a  flock  of  sheep  are  worth  little  or  nothing  unless 
the  owner  has  a  place  to  graze  them;  and  in  order  to  build  up  or 
maintain  and  stabilize  the  stock-raising  Industry  there  tniist  be 
some  assurance  as  to  where  and  what  kind  of  range  they  may  have 
and  dep>end  upon  for  their  stock,  what  they  can  definitely  rely 
upon  in  the  way  of  past\u-age.  Otherwise,  there  would  be  no 
permanence  to  the  business.  People  who  have  herds  would  not 
be  safe;  they  would  have  no  credit  with  the  banks  for  secxirlng 
money.  They  cannot  seciire  money  from  the  banks  if  they  cannot 
show  that  they  have  some  definite  and  sufficient  place  on  the 
range  where  their  stock  may  be  adequately  grazed.  At  this  time 
there  are  large  areas  where  It  Is  a  free-for-all  and  general-grab 
and  hold-if-you-can  policy  with  roving  herds  using  the  range. 
There  is  no  security  or  safety  to  honest  stock  business.  We  have 
had  many  sheep  and  cattle  wars.  For  numy  years  there  has  been 
more  or  less  a  kind  of  guerilla  warfare  going  on  between  and 
among  the  sheepmen  and  cattlemen,  with  bitterness,  strife,  111- 
wlll,  and  more  or  less  litigation,  and  some  sad  killings.  We  want 
to  terminate  that  condition.  I  fully  realize  the  fears  of  some 
people  about  Federal  regulations. 

Nearly  the  entire  population  of  the  West  30  years  ago  put  up  a 
vehement,  heroic,  and  desperately  bitter  fight  against  the  estab- 
lishment of  the  forest  reserves.  We  insisted  that  it  was  a  flagrant 
violation  of  our  Inherent,  sacred,  and  inalienable  rights,  extending 
over  a  hundred  years,  to  graze  our  stock  on  the  open  free  range 
on  the  public  lands.  We  insisted  that  Uncle  Sam  had  no  busi- 
ness to  come  In  and  regul&te  us  oy  strong  arm,  or  to  charge  us  a 
grazing  fee.  We  thoroughly  believed  that  the  Government  was 
brazenly  robbing  us  of  one  of  our  greatest  western  birthrights. 
We  liislsted  that  they  had  no  right  to  tell  tis  that  we  could  only 
feed  our  stock  here  or  there,  as  they  saw  fit;  or  that  we  could 
not  feed  them  at  scHne  other  place.  We  vehemently  objected  and 
vodferotisly  swore  at  Olfford  Plnchot;  but  we  were  unceremoni- 
ously overridden.  In  spite  of  everything  we  could  do.  Governor 
Plnchot  was  the  leader  In  that  movement.  He  was  a  crusader 
who  for  several  years  went  all  over  that  country  making  speeches; 
and  President  Theodore  Roosevelt  backed  him  up,  and  they  car- 
ried out  his  policies.  It  was  one  of  his  greatest  achievements 
to  conserve  the  timber  upon  and  bring  about  the  orderly  use  of 
these  137  millions  of  acres  of  the  public  domain. 

The  original  very  laudable  purpose  of  the  Plnchot  forest-reserve 
crusade  was  to  save  the  forest  and  preserve  the  timber  on  the 
public  domain  from  ruthless  destruction  and  exploitation.  But 
after  President  Boosevelt  had  put  nearly  one  quarter  of  our  entire 
States  Into  a  forest  reserve,  about  half  of  which  was  either  above 
or  below  the  timber  line  and  did  not  have  a  stick  of  merchantable 
ttmber  on  It.  Senator  Henry  M.  Teller,  of  Colorado,  put  a  stop  to 
that  wholesale  performance  by  passing  the  act  of  Congress  of 
March  4.  1907.  prohibiting  the  creation  or  extension  of  any  more 
national  forests  except  by  act  of  Congress  in  Colorado,  Idaho. 
Montana.  Oregon.  Washington,  and  Wyoming;  and  the  act  was 
reenacted  on  June  25.  1910;  and  In  August  1924  the  law  was 
extended  to  Calif omla;  and  on  June  16,  1926,  it  was  extended  to 
ArlBona  and  New  Mexico.  Ever  since.  It  has  been  the  law  i4)pU- 
cable  to  those  States;  and  ever  since  those  dates,  when  any  of  us 
Members  ot  Congress  from  those  States  have  wanted  to  put  anj 


mon  land  In  the  forest  reeenre,  w«  have  had  to  do  so  by  the  pass- 
ing of  a  special  bill  for  that  purpose.  I  have  passed  about  half 
a  doeen  (Mr  more  of  them  myself. 

I  will  digress  just  a  moment  to  say  that  Senator  Teller  was 
**  Colorado's  grand  old  man."  He  was  our  first  and  one  of  the  most 
useful  and  practically  efBclent  Senators  Colorado  has  ever  had. 
He  was  my  Ideal  of  a  public  servant.  He  grandly  and  proudly 
represented  our  "  Centennial  State  "  In  the  United  States  Senate 
from  the  time  it  was  admitted  into  the  Union  on  August  1,  1876, 
for  nearly  SO  years.  And  during  President  Arth\U''s  administration 
he  was,  we  think  in  Colorado,  the  best  Secretary  of  the  Interior 
our  country  has  ever  had,  primarily  because  he  knew  the  West 
much  better  than  any  of  the  rest  of  them.  He  voluntarily  retired 
from  the  Senate  on  March  4,  1909,  the  day  I  entered  the  Hoxiae. 

There  are  now  in  the  forest  reserves  about  137.500.000  acres. 
About  14.000.000  acres  are  In  my  own  State,  and  I  think  about 
10.000,000  acres  of  it  Is  In  my  ooogressional  district.  All  placed 
in  forest  reserves  over  our  most  persistent  and  vehement  objec- 
tions. What  Is  the  result?  Today  there  Is  nobody  anywhere  In 
the  United  States  who  would  vote  to  throw  those  lands  open  to 
unreatrlcted  use  and  free  looting.  Times  have  changed.  No 
human  being  who  has  any  foresight  at  all  would  today  consent  to 
turn  thoee  lands  back  to  the  law  of  the  jungle,  to  free-for-all 
exploitations,  and  to  the  control  and  occupation  by  the  Winchester. 
Now.  President  Franklin  D.  Roosevelt  and  his  Cabinet  officials  are 
vlgorofXBly  trying  to  do  with  the  remaining  173,000,000  acres  of 
public  domain  just  exactly  what  President  Theodore  Roosevelt  and 
Olfford  Plnchot  did  with  the  137,000,000  acres  that  are  In  the 
forest  reserves,  trying  to  adopt  some  orderly  process  for  the  devel- 
opment and  clvllleed  use  of  those  remaining  lands  outside  of  the 
forest  reserves.  We  all  now  take  off  our  hats  to  President  Theo- 
dore Roosevelt,  Governor  Plnchot,  and  the  other  far-sighted  con- 
servationists in  those  former  days.  Within  5  years  after  this  bill 
becomes  a  law,  the  entire  country  will  pay  the  same  tribute  of 
respect  to  President  Franklin  D.  Roosevelt  and  Secretaries  Ickes 
and.  Wallace.  Sometime  all  those  lands  will  be  administered  by 
the  same  department.  But  It  is  not  at  all  possible  to  do  so  at  this 
time.  It  natiu^lly  looks  as  though  that  would  be  the  ideal  way 
of  handling  all  that  300,000,000  acres  of  Uncle  Sam's  domain.  But 
Secretary  Fisher.  Secretary  Franklin  K.  Lane,  Secretary  Work.  Wll- 
hnr,  and  several  other  Secretaries  of  the  Interior  have  eiU  for  many 
years  urged  the  enactment  of  this  measure  to  give  their  Depart- 
ment some  control  over  the  public  domain;  but  they  have  strenu- 
otisly  all  this  time  Insisted  that  so  long  as  the  i>atentlng  of  all 
those  lands,  handling  of  the  mineral  rights,  the  oil  rights,  the  land 
ewrvejB,  the  geological  stirveys.  and  other  matters  are  In  progress. 
the  handling  of  the  public  domain  should  necessarily  remain 
exclusively  within  the  jurisdiction  of  the  Interior  Department. 
But  I  can  see  no  reason  why  they  should  not  in  a  few  years  admin- 
ister them  in  coordination  with  the  Agrlculttiral  Department. 

Our  greatest  trouble  for  many  years  was  tlxat  we  were  unable  to 
get  thoee  two  Departments  to  agree  on  anything.  Finally,  how- 
ever, we  did  get  Secretary  Hyde  and  Secretary  Wilbur  to  come  to 
an  agreement  upon  the  matter;  and  the  present  Secretary  of  Agri- 
culture Wallace  and  the  present  Secretary  of  the  Interior  Ickes. 
have  simply  adopted  the  policy  of  their  two  predeceeeors.  Itiey 
have  very  forcibly  reported  In  favor  of  this  bill,  which  is  the  same 
as  the  bill  which  passed  the  House  last  May  or  June,  except  as  to 
the  last  section,  13.  I.  and  most  of  the  committee,  strenuously 
opposed  that  section  IS  of  the  fonner  bUl.  It  was  forced  Into 
the  bill  on  the  floor  ot  the  Bouse  by  gentlemen  who  were  trying  to 
kill  the  bllL  That  section  provided  that  the  measure  should  not 
take  effect  In  any  State  until  it  was  adopted  by  the  State  legisla- 
ture of  that  State.  That  woidd  mean,  as  the  Secretary  of  the 
Interior  has  well  said,  that  the  State  legislatures  would  practically 
control  the  Interior  Department  in  its  admlnlstratioQ  of  the  public 
lands,  which,  of  course,  would  not  be  tolerated.  I  omitted  that 
section  when  I  reintroduced  this  bUl  as  H.R.  0462;  and  therefore 
we  have  removed  the  objection  which  is  so  strettttoosly  made  by 
both  the  Secretary  of  Agriculture  and  the  Secretary  of  the  Intertor 
in  their  original  reports.  I  made  cme  other  diange  In  the  WH: 
The  Secretsiry  of  Agriculture  asked  that  the  dlvlstcm  of  the  fees 
be  made  equal;  that  is,  that  2S  percent  slhoold  go  to  the  eoontles 
for  roads  and  schools  and  that  36  percent  should  go  for  improve- 
ments; and  I  have  written  that  proviskm  in  the  hill.  Instead  of 
making  the  dlvlsltHi  16  and  86  percent  as  tn  the  other  Mil.  and  to 
which  objection  was  made.  Therefore,  those  two  main  objections 
have  been  removed  from  the  bilL 

When  the  bill  passed  the  House  last  year,  and  It  went  over  to  tbs 
Senate,  Mr.  Colton,  Mr.  Ftench.  Mr.  Leavltt.  and  Mr.  Kvans  of 
Montana,  and  several  others  oS  us  went  before  t2ie  Senate  PuhUe 
Lands  C<nnmlttee  and  preeented  the  bUl  very  foUy  and  forefbly. 
But  at  that  time  some  of  the  Senators  were  taO^  about  and 
hoping  to  pass  a  bill  to  cede  all  the  paUlo  dcaaatB  to  the  States^ 
Principally,  Senator  Kendrick.  of  Wyoming,  and  Sexiatar  Walali. 
of  Montana,  both  of  whom  have  slnoe  passed  to  their  reward,  and 
both  of  whom  were  waadettvl  men.  fert  that  tf 


tttey  could 

fer  these  lands  to  the  States,  the  States  ml^t  better  artmfntsNr 
them.  But,  as  we  very  emphatically  and  I  think  ocmehiBtvety 
stated  to  them,  and  as  this  eommlttee  and  everybody  cise  know, 
it  is  absolut^y  a  human  imposUbfll^  to  convey  the  public  daaata 
to  the  States  without  useiTatloDs  of  the  aabsarfiaee  rtghta 

At  flzst  hlush.  that  looks  very  simple  and  all  rlgiit  aad  fine  tor 
the  States.  But  when  you  Investigate  tte  matter,  when  you  storty 
what  It  means  and  especially  when  you  get  the  reaction  fross  the 
very  srong  and  wide-spread  ii<jnssr»st1nn  senttTMiit  throughovl  tte 
country  and  eikcount«r  the  very  emphatic  oppcsitten  «i  ell  th* 
admlnlstratloa's  forces  ot  this  and  all 


>' 
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involyed  in  um  successnu  proaecunon  or  suca  »  pun. 
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joa  win  find  70Q  are  trattlBC  TOti'  1^«*^  AgAlnst  a  yery  loUd  st  ma 

Wben  It  come*  to  oooTeTlDg  thm  173.000.000  kcrea  of  pu  die 
domain  that  Uncle  Sam  owns,  from  the  blue  eky  to  the  ceitcr 
of  the  earth,  to  the  States.  I  know  and  all  the  old  Members  to  tow 
that  Congress  will  not  TOte  for  that  kind  of  bill.  I  doubt  If. 
after  you  study  the  matter,  you  could  get  half  a  dosen  vote)  In 
this  committee  to  do  such  a  thing.  Tou  could  not  get  the  sup]  ort 
of  this  or  any  other  committee,  and  you  coxild  not  get  any  ap]  ire- 
clable  support  In  the  House  for  that  sort  of  measure.  It  is  utt  irly 
Idle  to  talk  sbout  It  at  this  time.  It  is  a  very  much  larger  md 
more  complicated  subject  than  some  of  you  may  realize.  Prssi- 
dent  Hoover's  large  Public  Lands  Commission,  which  held  meetl  ogs 
and  hearings  for  some  3  yean,  reconunended  that  the  surface  <  nly 
of  the  public  lands  be  conveyed  to  the  States.  However,  no  S  ate 
wotild  be  willing  to  accept  that  kind  of  title.  Therefore,  ther »  Is 
an  absolutely  impassable  barrier  to  anything  of  that  kind;  an  i  it 
is  a  waste  of  tim#  to  discuss  it.  In  the  meantime,  there  have  t  een 
several  bills  pending  to  set  iislde  districts:  and  two  of  them  tave 
passed.  Congressman  Leavitt.  of  Montana,  passed  one  creating  the 
so-called  " MlzpMih-Pumpkln  Creek"  grazing  district  In  Montana, 
tiimlng  it  over  to  the  Interior  Department.  I  understand  Ihey 
are  getting  along  sa tlsf actor  Uy  with  that  one.  and  I  think  tiiere 
was  one  other  bill  for  that  purpose.  However,  that  is  plecerieal 
work,  and  many  of  those  bills  have  been  held  up  for  the  past  I  or 
8  years.  In  the  hope  that  this  general  measvire  would  pass.  In  1  hat 
connection.  I  might  say,  I  tliink,  without  any  violation  of  ccnfl- 
dence.  that  the  Secretary  of  the  Interior  felt  very  greatly  Jls- 
appointed  that  we  did  not  pass  this  bill  last  summer,  becavue,  I 
understand,  he  had  hoped  that  he  might  establish  many  of  t:  lese 
C.C.C.  can^M  on  the  public  domain,  besides  those  on  the  forest 
reserves  and  in  the  national  parks  and  monTiments.  He  oiuld 
have  done  an  immense  amoxint  of  work  on  the  public  don  lain 
with  those  boys,  in  the  way  cf  preventing  fire  hazards,  of  area  ;lng 
and  preservinig  watering  places,  bxilldlng  trails,  improving  the 
range,  and  In  a  himdred  other  ways:  but  he  said  he  would  not 
do  that  so  long  as  he  had  no  control  over  it.  and  he  has  not  <  one 
so.  He  would  not  make  important  Improvements  of  that  sort  v  hen 
anybody  could  come  along  luid  locate  on  It  as  a  stock-ral  ling 
homestead,  and  In  that  way  monopollae  the  benefit  of  what  had 
been  done. 

Therefore,  with  one  exception  in  Wygming.  none  at  those  ca  nps 
have  been  located  upon  that  great  area  of  173.000.000  axes. 
N<«ie  was  located  there,  althoxigh  they  might  have  had  prob  ibly 
40  or  50  of  those  camps  out  there,  operating  to  the  marve  ous 
benefit  of  all  those  11  States.  He  felt,  apparently,  that  if  Com  nss 
did  not  see  fit  to  authorize  a  systematic,  orderly  develc^ment  and 
use  and  control  of  that  range,  he  ought  not  to  assvime  the  resion- 
alblllty  of  spending  public  money  upon  it.  Of  ooiirse.  this  is  en- 
tirely a  matter  for  the  determination  of  Congress.  It  U  somet]  ting 
that  is  entirely  within  our  Jurisdiction.  The  failure  to  pass  the 
bill  last  June  has  worked  a  very  great  loss  to  hundreds  of  vm  em- 
ployed young  men  In  those  1 1  States.  ! 

If  I  may  digreas  a  moment,  the  640-acre  stock-raising  homesuad 
law  has  been  referred  to  frequently  In  this  hearing.  I  think  it 
would  be  Interesting  to  the  members  at  this  committee  fori  me 
to  say  that  my  relation  to  the  bill  creating  that  law  was  sometnlng 
similar  to  my  relaUon  to  this  pending  bill.  About  191S  Cong  eas- 
man  Fetguaon.  o<  New  Mexico,  and  I  prepared  the  arlflnal  <  raft 
of  that  law.  And  he  introduced  the  bill  and  woriced  deapen  tely 
bard  for  about  2  years,  until  he  retired  from  Congreaa,  tryia  i  to 
pass  tha  MU.  and  his  failure  to  do  so  was  a  very  great  dlaappc  Int- 
ment  to  htm.  I  reintroduced  tba  bill,  and  after  a  struggle  if  a 
Tear  or  mora  auccaaded  In  passing  it.  It  becama  a  law  on  Dm  em 
ber  as.  1016.  I  thought — and  many  of  us  western  Mem  bers 
thotight — It  was  a  great  plaoe  of  constructive  laglalatlon  In  b*  half 
of  settling  up  the  public  domain  by  homesteaders  that  could  not 
make  a  Uvlng  upon  160  acres  of  land.  It  has  been  a  marvelc  ualy 
banaflelal  law.  Up  to  June  30.  1938.  a««3a6440  acres  of  land  had 
gocM  to  patent  under  that  law  and  have  been  placed  on  the  tax 
roUs  of  the  countlee  in  which  they  are  situated.  There  are  now 
pending  appUcattons  under  that  law  for  about  17.000,000  icres 
more;  and  the  total  amount  of  land  that  has  been  herettfcnre 
designated  and  dasslfled  as  subject  to  stock-raising  homest  »ads 
throughout  the  West  aggregataa  the  gigantic  amount  of  124.1 169, 
640.  In  fact.  65  percent  of  all  homestead  i4>pllcatlons  made  ^^w 
adays  are  under  that  law.  I  thought  I  was  rendering  a 
service  to  our  country  tn  piloting  that  bill  through  Congrees 
was  quite  universally  oomplimented  for  many  years:  but  in  rebent 
yeara  the  law  baa  bean  abused,  esptecially  in  Colorado,  and  I  lu^der- 
stand  to  aooia  extent  in  aoma  other  States.  I  think  it  has 
and  Is  now  being  vised  as  a  subterfuge  in  many 
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I  will  not  personally  aaaume  the  reaponslblllty  of  calling  a  ]  arge 
number  of  the  i4)plleante  for  entrlea  **  dummlea  ":  but  I  wll|  say 
that  It  Is  reported  to  me  that  not  one  out  of  a  doaen  of 
so-called  **  stock-raising  homestead  entries "  are  actually 
pled  In  good  faith  as  a  home  by  tha  homesteader  and  his 
really  living  and  making  a  living  on  tha  640  acrea  of  lanA 
the  law  contemplates.  And  for  that  reason  I  have  been 
appealed  to  to  repeal  that  law.  And  the  Commissioner  of 
General  Land  OAoe  has  repeatedly  officially  recommended 
that  law  should  be  repealed.  Many  people  complain  that  it 
been  used  as  a  subterfuge,  for  large  stockmen  to  control 
range  rather  than  in  good  faith  to  make  actual  homesteads. 
I  understand  that  ths  Land  Office  officials  have  canceled  r^any 
•ntrlaa  for  that  puzpoaa;  and  there  have  bean  a  number  of  pi  oaa- 
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cutlons  and  some  convictions  for  frauds  perpetrated  under  that 
law.  I  introduced  a  general  blU  to  repeal  It  In  the  last  Congress; 
and  I  have  Introduced  another  bOl.  Hit.  2861.  in  this  Congress 
to  repeal  the  law  as  it  affects  the  State  of  Colorado.  But  the  law 
has  been  of  very  great  benefit  to  the  other  States,  and  the  senti- 
ment In  those  States  Is  very  strongly  opposed  to  its  repeal.  The 
Members  from  those  States  insist  that  the  law  baa  been  tre- 
mendously beneficial  in  putting  lands  on  the  tax-roll  that  would 
never  have  been  patented  otherwise,  and  In  requiring  the  owners 
to  help  support  the  schools  and  the  county  government.  It  has 
greatly  helped  In  settling  up  the  West.  I  think  with  the  excep- 
tion of  the  original  160- acre  homestead  law,  no  law  h&a  ever  been 
enacted  by  Congress  that  has  brought  about  the  entry  of  as  large 
a  number  of  acres  of  land  as  this  one  law  has.  So  that  I  am 
still  really  proud  of  t>elng  the  nominal  authOT  of  that  law,  not- 
withstanding I  seriously  deplore  and  regret  the  abiise  and  per- 
veraion  that  have  been  made  of  it  in  some  localities. 

Retximing  to  the  bill  before  us  I  may  say  this  bill  originally 
started  with  about  a  dozen  lines.  Just  putting  all  this  public 
domain  \inder  the  JurlBdlctlon  of  the  Interior  Department,  to  be 
administered  for  the  general  welfare  of  the  Government  and  for 
the  public  good.  But  we  have  been  adding  to  It  all  the  time 
until  now  the  bill  contains  10  pages,  consisting  quite  largely  of 
Jxist  unnecessary  regulations  written  into  the  bill.  The  Secretary 
could  do  practically  everything  that  Is  provided  for  In  the  bill  If 
we  had  simply  turned  It  over  to  him.  Nearly  all  these  things 
could  be  provided  for  by  regulations.  However,  many  people  are 
not  willing  to  Just  give  carte  blanche  provisions  of  that  kind  In 
the  bill.  They,  with  some  Justification,  feel  that  there  are  some 
things  that  they  should  specifically  provide  for  or  reserve  In  the 
law  Itself  for  their  guaranty.  There  are  several  gentlemen  here 
representing  thoee  various  sentiments. 

There  are  two  dlstlngiUshed  lawyers  here  from  my  district, 
Mr.  Dan  H.  Hughes,  of  Montrose.  Colo.,  representing  himself  and 
also  the  proprietors  of  half  a  million  sheep:  and  I  bespeak  for 
him  a  full  hearing  and  the  very  careful  consideration  of  this 
committee  of  whatever  amendmenta  he  may  offer.  There  Is  also 
here  Mr.  P.  R.  Carpenter,  of  Hayden,  Colo.,  one  of  the  most  prom- 
inent and  best-Informed  cattlemen  In  the  State.  He  Is  In  the 
city  representing  the  cattlemen  of  western  Colorado  In  connec- 
tion with  the  bill  making  cattle  a  basic  Indiistry,  and  no  one 
knows  the  range  conditions  of  our  State  better  than  he,  and  he 
will  frankly  answer  any  questions  anyone  may  ask  about  the 
range-cattle  business.  There  are  many  other  Intereste  repre- 
sented here.  But  I  think  all  of  them  fully  realize  that  we  abso- 
lutely have  got  to  sometime  soon  come  to  some  system  of  gov- 
erning the  use  of  those  public  lands. 

There  are  many  vested  rights,  which  should  and  must  be  re- 
spected and  protected,  which  have  grown  up  on  the  range.  There 
are  Involved  the  rlghta  of  some  who  graze  across  State  lines;  and. 
naturally,  they  do  not  want  those  rights  destroyed.  They  do  not 
want  to  take  any  chances.  Now,  I  have  not  the  slightest  objec- 
tion to  any  reasonable  amendmenta  to  this  bill  that  will  preserve 
those  rlghta.  They  feel  that  If  the  number  of  stock,  for  Instance, 
that  some  stockmen  are  running  must  be  cut  down,  there  shovild 
be  a  provision  in  this  bill  that  the  nxunber  of  stock  shall  not  be 
reduced  more  than  10  percent  In  any  one  year.,  I  think  that  Is  a 
reasonable  and  fair  request,  so  as  not  to  put  them  out  of  busi- 
ness or  to  seriously  injure  them.  Secretary  Ickes  has  said  to 
this  committee  that  he  is  not  in  favor  of  reducing  the  herds,  but 
of  — "rfttig  the  excess  number  of  stock  to  soms  other  range. 
Certainly,  ss  to  those  reasonable  requeste  for  common-sense 
regulations  that  are  made  in  good  faith,  in  order  to  protect 
veated  rlghta.  the  committee  should  and  undoubtedly  will  con- 
sider them  very  carefully  and  grant  them.  However,  the  prin- 
ciple, the  main  purpose  or  policy  that  Is  before  the  committee, 
is  the  conservation,  the  syirtematio  use  and  orderly  control  of 
this  vast  public  domain.  Putting  and  maintaining  it  in  a  posi- 
tion where  it  will  be  of  greater  benefit  and  a  greater  asset  to  the 
public  instead  of  t>elng  a  liability,  that  Is  the  question  before 
this  committee.  If  I  may  make  a  personal  reference,  I  will  say 
that  I  own  three  small  ranches,  and  all  of  them  are  right  adjoin- 
ing the  forest  reserves  and  almost  adjoining  my  home  town  of 
Olenwood  Springs,  Colo.  I  located  and  proved  up  upon  one 
of  them  myself  under  the  desert  land  law.  So  I  have  Intimate 
personal  knowledge  of  the  forest  reserves.  Besides  having  some 
nine  or  ten  millions  of  acres  of  forest  reserves  in  my  congres- 
sional district.  I  have  something  like  that  much  public  domain 
outalda  of  the  forest  reserves;  and  I  have  lived  right  there  nearly 
60  years. 

My  father  was  a  cattleman  all  his  life,  and  I  sat  in  a  saddle 
moat  of  the  time  for  several  years  when  I  was  a  boy,  and  I  have 
lived  among  stockmen  all  my  life.  The  public  domain  and  the 
forest  reserves  ramify  every  part  of  all  of  the  34  large  counties  In 
my  district,  which  is  the  western  half  of  Colorado.  I  travel  over 
most  of  those  coxinties  nearly  every  year  in  an  automobile,  and 
I  can  tell  tisually  within  about  a  mile  or  so  whether  I  am  In 
a  forest  reserve  or  outaide  of  It.  I  tell  by  the  fact  that  the  forage 
in  the  forest  reeerve  Is  well  preserved.  It  is  being  maintained 
and  kept  up;  it  ta  not  overgrazed.  But  as  soon  as  I  get  outaide 
of  the  forest  reeerve,  I  notice  the  difference.  In  some  places, 
even  the  grass  roota  have  been  p^llled  up.  Of  coxirse.  that  is  done 
by  too  many  she^.  Mr.  Chairman  and  members  of  the  commit- 
tee, it  certainly  does  seem  to  me  that  In  considering  a  far-sighted 
policy,  we  OTight  to  seriously  consider  and  give  great  weight  to  the 
Judgment  and  wishes  of  our  public  officials  who  have  the  admin- 
istration of  the  forest  reserves  and  the  public  domain.     All  tha 


Members  of  Ooncreas  from  thoae  Btatea  have  wanted  to  put  anj  i  anmmiwtratxona  xorcea  w  vus 


1934 


CONGRESSIONAL  RECORD— HOUSE 


5373 


officials  of  our  Oovemment  that  have  Jurisdiction  over  both  the 
public  domain  and  the  forest  reserves  are  here  before  you.  The 
forest  reserve,  represented  here  by  Mr.  P.  A.  Sllsox.  the  Porester 
and  Chief,  and  Associate  Forester  E.  A.  Sherman,  and  the  Com- 
missioner of  the  General  Land  Office,  Mr.  Pred  W.  Johnson,  with 
his  force,  are  present. 

All  those  officials  of  both  this  administration  and  of  President 
Hoover's  administration  have  come  before  this  committee,  and 
all  of  them  unanlmoxisly  have  appealed  to  you  to  favorably  con- 
sider and  report  this  bill.  There  is  not  a  dissenting  voice.  They 
all  Join  In  requesting  this  legislation.  They  are  not  wedded 
definitely  to  the  exact  langxr-.ge  of  the  bill.  But,  as  the  chairman 
has  well  said,  there  is  not  a  line  In  these  10  pages  that  has  not 
been  gone  over  and  over  time  and  again.  There  is  nothing  that 
has  been  placed  In  here  without  carefxil  consideration.  There  is 
no  guess  work  about  it.  This  bill  has  been  before  Congress  year 
after  year,  and  all  tta  provisions  have  been  very  thoughtfully 
studied  by  this  committee.  It  has  also  been  carefully  studied  by 
the  people  generally  throughout  those  11  Western  States,  and 
some  of  the  eastern  people  have  taken  an  Interest  In  it  from  a 
purely  patriotic  and  conservation  standpoint.  They  have  been 
helpful  to  us.  Of  course,  it  more  directly  affects  us.  There 
are  many  millions  of  sheep  and  hundreds  of  thousands  of  head 
of  cattle  In  those  States,  and  it  Is  very  vital  to  our  country  that 
the  stock-raising  Industry  on  that  vast  range  be  stabilized  and 
systematized.  That  is  what  we  are  asking  you  to  do.  I  have  not 
the  slightest  desire  or  Intention  to  do  an  injustice  to  any  large 
stock  owner.  They  are  usually  able  to  take  care  of  themselves. 
And  I  have  no  objections  to  any  necessary  amendmenta  to  the 
bill  to  safeguard  their  vested  rights.  But  I  appeal  to  you 
most  earnestly  on  behalf  of  the  small  ranchman,  the  little  fel- 
low— the  homesteader  with  a  few  cows  and  work  horses  and  pos- 
sibly a  few  cattle  or  a  little  bunch  of  sheep.  He  is  the  man  I  am 
appealing  for  and  am  the  most  concerned  about.  I  appeal  to  you 
to  protect  him  and  his  family  and  his  home  suid  his  little  band  of 
stock. 

This  law  woTiId  be  a  godsend  to  those  people  who  cannot  come 
here  and  speak  for  themselves.  This  Inaugurates  a  new  policy; 
and,  of  course,  we  may  get  objections  from  some  man  here  or 
there  who  fears  this  law  might  Interfere  with  his  range.  Some  of 
the  large  sheep  outfita  fear  that  the  Secretary  might  regulate 
them  more  than  they  would  like.  Then  some  complain  that  there 
would  be  a  double  grazing  charge.  But  I  can  say  to  the  committee 
definitely,  from  my  many  conferences  with  both  Secretaries  Wilbur 
and  Ickes,  and  Hyde  and  Wallace,  and  their  asslstante,  with  all  of 
whom  I  have  been  doeely  associated — as  some  of  you  know  because 
of  my  work  on  the  Interior  Department  appropriation  conunlttee — 
that  they  have  no  thought  of  prescribing  fees  that  will  be  any 
burden  upon  the  stockmen.  As  Secretary  Ickes  has  so  stated  to 
you,  they  have  forces  of  men  from  the  General  Land  Office  and 
the  Geological  Survey,  inspectors  and  others,  working  on  the  pub- 
lic domain.  But  they  have  no  legal  authority  to  say  to  a  man. 
"  Mr.  Jones,  you  must  not  put  more  than  so  many  head  of  cattle 
or  so  many  head  of  sheep  on  this  range,  becaiiae  it  will  not  bear 
any  more  than  that  number,  and  you  can  put  the  rest  of  them 
over  on  another  range  which  you  can  take."  The  western  part  of 
my  congressional  district  was  formerly  the  Ute  Indian  Reservation. 
It  is  the  newer  part  of  the  "  Centennial  State."  It  Is  one  of  the 
greatest  stock  countries  in  the  United  States.  I  represent  several 
thousand  of  cattlemen  and  sheepmen  and  many  thousands  of 
small  ranchmen,  homesteaders  of  very  limited  means.  Having 
lived  right  among  thoee  people  nearly  all  my  life  and  having  been 
supported  by  most  of  them  and  sent  to  Congress  to  represent 
them  for  nearly  36  years.  I  would  be  the  last  one  In  the  world  to 
try  to  Inflict  any  hardship  upon  any  one  of  them.  Of  course,  It 
will  take  some  time  to  readjust  the  grazing  rlghta,  but  both 
Secretaries  assure  us  that  the  Interior  Department  will  have  the 
full  benefit  and  cooperation  and  experience  of  the  Agricultural 
Department  and  the  Porest  Service  in  inaugviratlng  practically 
the  same  system  that  is  working  so  well  on  ita  forest  reserves. 

I  firmly  believe  that  this  is  a  condition  that  we  have  got  to  face 
sooner  or  later.  This  law  should  have  been  enacted  20  years  ago. 
I  feel  that  it  Is  a  patriotic  duty  that  we  owe  the  country  to  take 
this  bill  up  and  amend  It  If  and  wherever  necessary  to  protect  all 
kinds  of  veeted  rlghta.  If  necessary,  you  should  add  provisions  to 
take  care  of  mining  rights,  vested  rlghta  In  waterholes,  and  things 
of  that  kind.  I  believe  the  wording  of  the  bill  is  broad  enough  to 
cover  all  those  varioius  phases.  If  you  will  take  this  blU  up 
and  analyze  it,  section  by  section,  and  go  over  It  thoroughly,  I  do 
not  believe  that  anybody's  Jtist  rlghta  will  be  violated.  Of  course, 
thoee  are  matters  for  3rou  to  consider.  I  ask  you  to  give  careful 
consideration  to  all  the  amendmenta  that  are  proposed  by  the 
various  Interesta 

In  concliulon.  If  you  will  pardon  a  personal  prophecy,  I  venture 
to  jjredict  that  of  all  the  very  many  vast,  untried,  and  tre- 
mendously Important  bills  we  are  enacting  In  this  Seventy-third 
Congress  that  history  will  record  that  none  of  tnem  are  of  more 
universal  and  far-reaching  benefit  to  our  country  than  this  gigan- 
tic conservation  measure,  applying  as  it  does  to  one  ninth  of  tha 
entire  area  of  the  United  States:  and  that  every  one  of  you  gen- 
tlemen and  the  gp-aclous  lady  member  of  this  committee  In  the 
years  to  cocne  will  be  supremely  proud  of  having  taken  part  In 
placing  this  great  measure  upon  the  statute  books  of  our  country. 

The  endorsement  of  this  measure  by  the  President  of  the 
United  States  is  contained  in  a  letter  to  Secretary  Ickes, 
which  I  will  insert  as  a  part  of  my  remaiiEs,  as  follows: 


Wnrrx  Hottss. 
Waahtnffton,  D.C.,  February  21.  1934. 
Mr  DcAS  Mr.  SBcarrAST:  I  have  discussed  with  you  and  th« 
Secretary  of  Agrlcultiue,  Congressman  TarLoa'a  bill,  HJR.  6462, 
to  give  to  the  Secretary  of  the  Interior  the  power  of  regulating 
grazing  on  the  public  domain. 

I  favor  the  principle  of  this  bill;  and  you  and  tha  Secretary  of 
A^cuiture  are  authorized  to  say  ao  to  the  House  Committee  on 
the  Public  Lands. 

Very  sincerely, 

PBAHKLZIf  D.  BOOBEVSLT. 

I  insert  a  letter  from  the  Secretary  of  the  Interior  to  the 
Chairman  of  the  Rules  Ccxxunittee,  which  is  self-explanatory, 
and  is  as  follows: 

Ths  Sbcbxtaet  or  thb  larrsBioa, 

Wtuhington.  March  16,  1934, 
Hon.  Edwaso  W.  Pon, 

Chairman  Committee  on  Rules, 

House  of  Repreaentatives. 
Mr  DxA*  Ma.  Pott:  The  Taylor  grazing  bill,  HJ*.  6482,  reported 
favorably  from  the  Public  Lands  Conunlttee  last  week,  has  the 
endorsement  of  the  President,  and  ita  passage  la  being  strongly 
\u^ed  by  both  Secretary  Wallace  and  myself. 

I  regard  this  bill  as  the  most  imp<xtant  measure  which  tha 
Department  of  the  Interior  has  before  Congrees  this  session,  and 
anything  which  you  can  do  to  bring  it  before  the  House  for  oon- 
Elderatlon  at  an  early  date  will  be  greatly  appreciated. 
Sincerely  yours, 

H*soi.n  L.  Icicss. 
Secretary  of  the  Interior. 

The  Rules  Committee  has  granted  a  rule  for  the  considera- 
tion of  the  bill,  authorizing  8  hours  of  general  debate  to  be 
followed  by  the  full  consideration  of  the  bill  for  amendments 
in  the  ordinary  manner  under  the  5-minute  rule. 

I  Insert  a  letter  of  the  former  Secretary  of  the  Interior, 

Ray  Lyman  Wilbur,  to  the  chairman  of  this  committee, 

dated  May  9,  1932.  as  follows: 

H.R.  11816  has  received  very  careful  consideration  In  this  Depart- 
ment, and  it  is  believed  to  be  a  workable  and  desirable  piece  of 
legislation.    Ita  benefita  wlU  not  only  be  local,  but  State-  and 
Nation-wide. 
I  recommend  early  and  favorable  action. 
Very  truly  yours. 

Rat  Ltkah  Wamvx.  Secretary. 

The  bUl  HJR.  11816  of  the  Seventy-second  Congress  was 
substantially  the  same  as  this  bill  6462. 

I  also  insert  a  part  of  a  letter  from  the  former  Secretary 
of  Agriculture,  Arthur  M.  Hyde,  to  the  rhalrman  of  this  com- 
mittee, dated  May  7.  1933.  in  reference  to  HJL  11816,  as 
follows: 

I  am  transmitting  herewith  a  detailed  analysis  of  thla  maasura 
prepared  at  my  request  by  tha  Chief  of  the  Porast  Barrice.  I  can- 
not too  strongly  urge  that  eomprabcnsiva  leglslatton  of  this  char- 
acter receive  your  prompt  and  favorable  oooaldaration.  Tba 
remaining  public  muraaarvad  lands  are  too  great  a  potential 
agricTiltural  asset  for  tha  Katloo  to  longer  naglaet  and  ignora. 
Their  use  should  be  regulated  and  their  values  conserved  in  a 
businesslike,  common-aenaa  way  In  tha  interaat  not  only  of  tba 
present  users  but  their  poaterlty  as  vaU. 
Sincerely  youra, 

AKXKca  M.  Htvi.  Secretary. 

I  insert  two  reports  by  Secretary  of  the  Interior  Ickes  and 
one  by  Secretary  of  Agriculture  Wallace.  Theae  reports  re- 
fer to  the  same  bill.  TbiB  bill  was  formerly  introduced  in 
the  Seventy-second  Ccmgress  by  Congressman  Colton,  of 
Utah,  and  it  passed  in  the  House  as  H3.  11816.  and  failed 
in  the  Senate.  I  reintroduced  the  bm  on  March  10.  1933.  as 
H.R.  2835.  I  afterward  eliminated  the  section  13  referred 
to  in  those  reports  and  reintroduced  the  bin  on  January  5 
of  this  year  as  HJl.  6462.  AH  three  bills  are  practically 
Identical,  excepting  that  the  present  bill  does  not  contain 
the  section  13  that  both  Secretaries,  the  General  Land  Office, 
and  the  Porest  Service  all  vigorously  opposed,  and  this  bill 
authorizes  25  percent  of  the  receipts  from  grazing  fees  to  be 
expended  upon  Improvements  of  the  range,  instead  of  15  per- 
cent, as  in  the  former  bill. 

To  Paovmx  rem.  rat  Oasacaj,r  Uaa,  ZicvBovntxirT,  aire  PmasavA- 
noN  or  TBB  Punuo  Bamob 

yuiie'm  oa*  BBCBXraBT  OV  mTBUOB  MM9  aaCBITAST  Of  MOMJCUITTJWM 

Tba  bill  Is  analysed  and  fully  exidainad  tn  the  reporto  from  tha 
Secretary  of  the  Interior  and  trom  the  Secretary  ctf  Agrietilture  on 
H.R.  2836  (Congressman  Taruja'a  previous  gra^ng  bill,  which  for 
all  practical  purposes  Is  aubatantially  the  same  as  HJl.  6462). 
which  reporto  are  barain  ael  out  In  tuU  and  made  a  part  of  thla 
nport. 
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CSPAaTMKNT  or  THS  IimBIOB. 

Washinffton.  June  2,  1933. 

Hon.  Rrxl  L.  DCRomv, 

Cnairman  Committee  on  PubUe  Land*. 

House  of  Representatives 

llT  PsA«  M».  DbRottxw:  Sliice  May  23.  when  I  submitted  toy 
report  on  H.R.  2835.  »  blU  to  atop  Injxiry  to  the  pubUc  grazi  ng 
lands  by  preventing  overgnaing  and  eoU  detertoratlon,  to  pror  de 
for  their  orderly  use.  improvement,  and  development,  to  stabll  xe 
the  livestock  industry  dependent  upon  the  public  range,  and  or 
other  purposes,  I  have  given  further  consideration  to  the  measure 
In  connection  with  the  administration  of  the  provisions  of  the  i  ict 
of  March  SI.  1033.  Public  No.  5.  Seventy-third  Oongreas.  known 
tha  "  Emergency  Conservation  Work  Act "  for  the  relief  of  ime  De- 
ployment through  the  performance  of  usefxil  wprk,  and  In  view 
of  the  raplOlty  with  which  ImporUnt  problems  have  develoiied 
and  the  necessity  of  formulating  broad  and  comprehensive  plijis 
for  carrying  forward  this  important  measure  without  interruptjou 
during  the  next  2  years,  th«  following  siipplemental  repcnrt 
submitted: 

The  act  of  March  81,  193S,  provides,  among  other  thlzigs,  ttor 
the — 

"Prevention  o*  •  •  •  flood  and  son  eroelon  •  •  •  ^d 
>ueh  other  work  on  the  public  domain,  national  and  State,  i  ntl 
Oovemment  reservations  incidental  to  or  necessary  In  connect^n 
with  any  project  of  the  character  enumerated/ 

This  has  led  Mr.  Robert  Pechner,  Director  of  Bmergency  Ctn- 
■ervatlon  Work,  the  Advisory  Oouncll.  and  this  Department,  to 
give  careful  oonsld«ratlon  to  what  might  be  done  to  prevent,  or 
at  least  check  in  some  degree,  the  Injuries  that  are  resulting  to 
the  public  domain  through  the  lack  of  adequate  control  or  rcfu 
latory  authority  in  this  Department. 

The  United  States  Supreme  Court  has  held  that  the  public 
lands  are  a  graslng  common  for  the  use  of  the  public,  and  Ci>n- 
grsss   has   given   this   Department,   which   Is   charged   with 
•dmlnlstratUm  of  the  public  lands,  but  very  limited 
to  control  thetr  use.    Throtigh  their  abuse  the  balance  of 
has  been  so  dlstiirbed  that  the  173.000,000  acres  of  the  pu^lc 
domain  that  remain  vacant,  unappropriated,  and  unreserved 
In  great  need  of  work  such  as  is  contemplated  by  the 
act.    These  lands  are  confined  largely  to  11  of  the  Western 
as  follows:  Arlaona.  California,  Colorado.  Idaho.  Montana. 
New  Mexico.  Oregon.  Utah.  Washington,  and  Wyoming. 

As  distressing  as  the  need  is  for  arresting  this  deterioration 
Instituting  restorative  measures,  it  would  be  unsound, 
ally,  to  includs  such  work  in  the  conservation  program  in 
abeence  of  a  satisfactory  future  control  of  the  lands  benefited 
the  permanency  and  continued  maintenance  of  such  projects. 

The  proposed  bill.  In  addition  to  Its  Inherent  merits,  would 
doihe  this  Department  with  the  power  to  regulate  the  use  of 
the  remaining  public  lands  as  to  Justify  the  undertaking  of 
Important  work  looking  to  flood  control,  the  protection  of  wa'  er' 
sheds  smd  water  supplies,  the  checking  of  erosion,  and  the  regu- 
lation of  graslng,  including  the  development  of  water  holes  i  ind 
stock  driveways.  I  cannot  too  earnestly  emphasise  the  tremm- 
dous  importance  of  the  bill,  which.  If  promptly  enaoted  into  Ikw, 
^uld  be  a  great  step  forward  In  the  interest  of  true  conserval  ion 
and  would  furnish  work  upon  which  thousands  of  unemfdo  red 
dtlaens  could  be  engaged  In  the  late  fall  and  winter  when  w>rk 
ia  the  conservation  camps  In  the  higher  altitudes  of  the  natlopul 
parks  and  forests  will  be  impossible. 

As  to  the  bill  itself,  my  report  of  May  23  caDs  attention  to Jhe 
objectionable  feature  of  section  13.  At  the  expense  of  repetll  Ion 
Z  again  voice  my  opposition  to  vesting  any  State  with  veto  po  ver 
ovttr  the  utUlsatlon  by  the  Pederal  Oovemment  of  Its  pu  >llc 
lands.  ,1  also  Invite  attention  to  the  fact  that  when  the  bill  ras 
before  Hie  Seventy-second  Congress,  first  session,  as  Hit.  linio, 
and  favorably  reported  upor  by  this  Department,  section  10  {  ro- 
▼ided  for  a  payment  of  25  percent  of  the  moaays  received  fiom 
each  grazing  district,  during  any  fiscal  year,  to  the  State  In  wti  ich 
the  grazing  district  was  situated.  This  proposed  payment  xras, 
upon  the  eomnUttee's  recommendation.  Increased  by  the  Hone 
from  35  to  36  percent.  Section  600.  Utle  16.  U.S.C..  provkHs— 
**  that  23  percent  of  all  moneys  received  during  any  fiscal  ]  ear 
from  each  national  forest  shall  be  paid  at  the  end  of  such  3  ear 
by  tha  Seoretary  of  the  Treasury  to  the  State  In  which  siich 
aatlonal  forest  Is  situated    •     •       ~ 

It  will  thus  be  seen  that  the  percentage  to  be  paid  the  St^es 
tnax  funds  derived  from  graslng  on  tha  public  lands,  under  Ube 
prcfMJeed  legtalatlon.  Is  86.  whereas  the  percentage  to  be  t  aid 
the  States  from  funds  derived  from  graslng  on  the  national  f 01  est 
Is  but  36. 
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As  you  of  course  know,  the  statoi  of  the  lands  wlthtn  the 
tloaal  forest  reseriatlous  is  such  that  the  Forest  Servloa.  Dep4rt- 
ment   of   Agriculture,   has    been    able   lawfully   to   oontrol 
manage  graslng  upon  the  lands  In  such  reservatlona,  both  at 
the  number  of  head  to  be  graaed  and  the  season  of  grssli 
Improvonent  and  development  of  the  forest  range  under  s4ch 
eontrol  is  unquestioned,  but  at  the  same  time  tha  regulatlnf 
the  ssasonal  use  of  the  forest  areas  has  been  one  ot  the 
trlbutlttg  faetats  In  the  overgraslng  of  tha  public  landa. 

HJL  3836  win  not  only  assist  In  sUbillsIng  the  Uvestock 
Unrtry  but  wUl  pormlt  tha  coordinatlac  of  tha  graslng 
tooth  tha  public  lands  and  forest  reeerrattons.    It  will  also 

at  the  dlstntegration  and  deatructkm  of  the  publle  range 
the  erlsla  that  wlU  doubtless  be  reached  In  the  faU 
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winter  when  thousands  of  the  emergency  conservation  workmen 
will  be  driven  from  their  summer  camps. 

I    again    most    earnestly    recommend    that    HJl.    2835.    when 
amended,  be  enacted  into  law. 
Sincerely  yours, 

Haboui  L.  Ickxs, 
Secretary  of  the  Interior. 

iNTsauoK  Depastmknt, 

Washington,  May  22,  1933. 
Hon.  Rstrt  L.  DsRousiv. 

CJiairman  Committee  on  the  Public  Lands, 

House  of  Representatives. 

Mt  Dbax  Mb.  DeRotteit:  I  have  received  yoxir  request  for  report 
on  HJl.  2835.  a  bill  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  OTderly  Mse.  Improvement,  and  development,  to  stabilize  the 
livestock  indus^  dependent  upon  the  public  range,  and  for 
other  purposes. 

With  the  exception  of  their  mineral  content  and  of  limited 
areas  suitable  for  cxiltlvation  after  being  reclaimed  by  the  implica- 
tion of  water,  most  of  the  remaining  public  domain  la  valuable 
chiefly  for  grazing.  The  policy  of  the  Oovemment  has  permitted 
or  tolerated  grazing  on  the  iinreserved  public  lands  by  sufferance 
without^  control  or  regulation.  With  the  exception  of  two  small 
areas  In  Montana  and  in  California,  where  special  acts  have 
authorlaed  regulation  by  the  Secretary  of  the  Interior,  neither 
this  Department  nor  any  other  department  ot  the  Oovemment 
has  the  authority  to  prevent  overgrazing  (»r  to  in  any  manner  pro- 
tect or  develop  the  forage  on  the  public  lands.  The  result  haa 
been  overgrazing,  diminution  or  destnictlon  of  the  forage  crops, 
with  resultant  soil  deterioration  and  erosion.  Moreover,  in  addi- 
tion to  destruction  of  the  forage,  which  results  in  the  public  lands 
being  Incapable  of  sustaining  the  nimiber  of  livestock  which  they 
could  under  proper  control,  those  engaged  in  the  livestock  In- 
dtistry  have  no  certainty  of  tenvuv  in  their  grazing  use  of  the 
public  lands.  This  situation  seems  now  to  be  thoroughly  realized 
both  by  local  organizations  and  individuals  Interested  in  the  live- 
stock Industry  and  by  Congress. 

This  DepMutment  has  received  ntunerous  communications  urg- 
ing regulation  and  contrcd  of  the  grazing  resources  for  the  publlo 
benefit.  It  Is  believed  to  be  in  the  Interest  of  the  public,  of  those 
engaged  in  the  Industry,  and  for  the  best  protection,  improve- 
ment, and  development  of  the  lands  to  have  a  uniform  policy  ap- 
plicable to  all  the  public  lands  in  the  Western  States. 

HB.  2835,  now  6462.  as  indicated  by  its  title,  is  a  general  bill, 
applicable  to  all  public  lands  of  the  United  States  outside  of 
Alaska  and  not  Included  in  national  forests,  parks,  and  monu- 
ments, or  Indian  reservations. 

,  Section  1  of  the  bill  would  authorize  the  Secretary  of  the  In- 
terior to  establish  grazing  districts  or  additions  thereto,  subject 
to  prior  existing  valid  claims. 

Section  2  would  authorize  the  Secretary  of  the  Interior  to  make 
the  necessary  rules  and  regrulatlons  and  to  do  those  things  neces- 
sary to  carry  out  the  ptirposes  of  the  act. 

Section  3  would  authorize  the  issuance  of  permits  to  graze  live- 
stock in  such  grazing  districts  to  homesteaders,  residents,  and 
other  owners  of  livestock,  upon  payment  annually  of  reasonable 
fees,  the  permits  to  be  issued  to  individuals,  groups,  or  associa- 
tions for  not  exceeding  10  years,  but  subject  to  renewal  in  tha 
discretion  of  the  Secretary  of  the  Interior.  The  Secretary  is  au- 
thorized to  specify  from  time  to  time  the  numbers  of  stock  to 
be  grazed  and  the  seasons  of  use  of  such  districts.  Provision  is 
made  for  remission,  reduction,  or  ref\uid  of  grazing  fees  during 
ootain  specified  emergencies. 

Section  4  permits  the  placing  of  such  Improvements  as  fences, 
wells,  reservoirs,  etc.,  upon  permitted  areas  In  connection  with 
their  development  and  tuw. 

Section  5  authorizes  the  Secretary  to  permit  limited  free  grazing 
within  such  districts  of  livestock  kept  for  domestic  purposes  and 
also  to  permit  the  vuse  under  existing  laws  or  future  laws  of 
timber,  stone,  gravel,  etc..  by  bozia-flde  settlers,  miners,  residents, 
and  prospectors. 

Section  6  expressly  continues  in  force  In  such  districts,  the  laws 
of  Congress  authorizing  the  granting  of  rights-of-way  and  for  the 
prospecting,  locating,  developing,  entering,  leasing,  or  patenting  of 
the  mineral  resources. 

Section  7  authorizes  the  Secretary  of  the  Interior  to  examine 
and  classify  lands  in  grazing  districts  which  are  valuable  and 
suitable  for  agriculture  and  to  open  such  areas  to  homestead  entry 
In  tracts  not  exceeding  160  acres. 

Section  8,  recognizing  that  these  districts  will  necessarily  fre- 
quently contain  lands  in  private  ownership  or  ovmed  by  States  or 
railroads,  makes  provision  for  the  Secretary,  In  his  discretion,  to 
make  exchanges  of  lands  for  the  mut;ial  benefit  of  those  concerned. 

Section  9  requires  the  Secretary  to  provide  for  suitable  regtila- 
tlona  for  cooperation  with  local  associations  of  stockmen  and  with 
such  supervisory  boards  as  may  be  named  by  such  associations. 
The  views  of  these  boards  are  to  be  given  consideration  in  tha 
administration  of  the  area.  This  section  also  authorizes  the  Sec- 
retary of  the  Interior  to  accept  contributions  toward  thf 
administration,  protection,  and  Improvement  of  the  district. 

Section  10  provides  that  all  moneys  received,  except  those  \inder 
the  preceding  section  9  and  under  section  11  of  the  bill  which 
relates  to  Indian  lands,  shall  be  depoelted  in  the  Treastiry  of 
the  United  States:  and  thereafter  15  percent  of  the  moneys  shall 


r^r\■KJr^•DTPaCfJr\^KT  A  T 


T>l?rf\T>T\ TinTTGir. 


Marttt  24 


1^4 


CONGfRESSIONAL  RECORD— HOUSE 


SSTli 


be  uttUnd  for  tbe  lHipiuvwiw.ut  cf  the  range  and  85  percent  of 
the  receipts  ^lall  be  paid  by  the  Secretary  of  the  Treastiry  to 
the  State  in  which  the  district  is  situated,  to  be  expended  as  the 
State  legislature  may  prescribe  for  the  benefit  of  public  scho(ds 
and  pul^c  roads  of  the  covmty  or  counties  In  which  the  district 
Is  situated. 

Section  11  deals  with  lands  which  have  been  ceded  to  the 
United  States  by  Indians  for  disposition  under  the  public-land 
laws  upon  condition  that  the  receipts  therefrom  shall  be  credited 
to  the  Indians.  It  provides  that  all  grazing  fees,  leas  IS  percent, 
shall  be  d^Kislted  to  the  credit  of  the  Indians;  also  that,  pending 
such  final  payment,  the  public-land  laws  of  the  United  States 
relating  to  said  Indian-ceded  lands  shall  continue  in  operation 
subject  to  the  supervision  of  the  Secretary  of  the  Interior. 

Section  13  authrnlaes  the  Secretary  of  the  Interior  to  cooperate 
with  any  department  of  the  Government  in  carrying  out  the 
purposes  at  the  act  and  in  the  coordination  of  range  administra- 
tion, particularly  where  the  same  stock  grazes  part  time  In  a 
public-domain  grazing  district  and  part  time  in  a  national  forest 
or  other  reservation. 

Section  13  provides  Uiat  the  act  shall  not  become  effective  in 
any  State  until  after  approval  by  the  legislature  of  such  State. 
and  that  each  State  may  designate  one  or  more  representatives 
or  ofllelals  with  whom  the  Secretary  of  the  Interior  is  authorized 
to  make  and  enter  into  suitable  agreements  for  cooperative  admin- 
istration of  grazing  on  public  lands  and  lands  owned  or  controlled 
by  the  State  which  shall  be  subject  to  rules  agreed  upon  and 
promtilgated  by  "  both  the  Secretary  of  the  Interior  and  said 
Bute.** 

The  first  provision  in  said  section  13  Is  unprecedented,  so  far 
as  I  am  aware,  in  legislation  affecting  the  public  lands  of  the 
United  States  and  has  the  effect  of  impairing  or  defeating  the 
oontrol  of  the  United  States  over  its  own  lands.  In  other  words. 
It  authorises  and  veets  In  a  State  the  veto  power  over  utiUaatlon 
by  the  Federal  Oovemment  of  Its  public  lands.  The  provlsloa 
for  agreements  for  cooperation  In  administering  areas.  Including 
both  public  and  State  lands,  contained  In  section  IS  Is  unneces- 
sary because  such  right  exists  in  other  provisions  of  the  bill  and 
under  the  general  authority  of  the  Seo^tary  of  the  Interior. 

The  last  provision,  which  requires  the  rules  and  regulations  to 
be  agreed  upon  both  by  the  Secretary  of  the  Interior  and  the 
State,  again  divests  the  United  States  at  contnd  of  its  own 
property  and  Is  In  my  opinion  undesirable.  Cooperation  Is  pro- 
vided for  and  contemplated  in  section  9  of  the  blU  with  local 
Interests,  and  In  section  12  of  the  bill,  with  other  Oovenunent 
departments. 

I  therefore  recommend  that  the  bill  be  enacted  Into  law.  pro- 
Tided  section  13  thereof  is  eliminated. 
Sincerely  yours, 

Habolo  L.  Icaas. 
Secretary  of  the  Interior. 

DSPABTICCNT  or  TRX  INTCRIOR, 

Gbnzbai.  Land  OFnca, 

Washinffton,  May  22.  1933. 

Memorandum  for  the  Secretary. 

PBOPOSB)  BEPOST  ON  RJU  S83S,  THZ  SO-CAIOXD  **  OBAZINQ  BnX  ** 

For  more  than  10  years  the  enactment  of  a  law  authorizing  the 
regulation  of  stock  grazing  on  the  public  domain  has  been  under 
consideration  by  the  Congress.  It  Is  the  belief  of  the  officials  of 
this  Office  that  d\iring  this  entire  period  a  majority  of  the  Mem- 
bers of  the  House  of  Representatives  and  of  the  Senate  favored 
such  regulation,  but  that  minor  differences  of  opinion  concerning 
nutttors  not  vital  caused  postponement  of  action. 

The  range  users  have  never  been  entirely  united  in  support  of  a 
particular  measure.  There  have  been  differences  of  opinion  be- 
tween thoee  having  large  outfits  and  those  controlling  only  a  few 
head  of  stock,  and  a  wider  diflerraoe  of  opinion  between  stockmen 
and  sheep  raisers. 

A  number  of  the  States  have  objected  upon  the  theory  that  the 
establlahment  of  a  graslng  district  would  rsstrlct  tha  State  in  Its 
Indemnity  selections. 

Others  object  because  they  prefer  an  enlargement  of  the  pro- 
visions of  the  stock-raising  homestead  law.  The  most  recent  ob- 
jection urged  against  the  oontrol  of  grseing  Is  from  those  advo- 
cating turning  the  lands  cmac  to  Che  States.  They  express  the  fear 
that  If  the  Federal  Government  enters  upon  a  control  policy  it  will 
not  consent  to  giving  the  public  lands  to  the  several  States. 

Something  must  be  done  to  protect  the  forage  growths  or  the 
graslng  value  of  tha  lands  will  be  destroyed.  As  a  matter  of  con- 
mmMoa  it  la  eeesnttsl  that  destructive  overgrazing  be  ended. 

Fbsd  W.  Johnson.  Commisaioner. 

DSPABTMBNT  OF  AfiBXJULTUBS, 

WoshfTi^on.  June  5,  1933. 
Hon.  Rast  L.  DsBotnnv, 

Chairmmt  Committee  on  Vie  PuHic  Lands.* 

House  of  Representative*. 
Dbab  Mb.  DbRottxn:  Receipt  is  acknowledged  of  your  letter  of 
Ibiy  S3  requesting  t^ie  views  of  this  Department  upon  the  bill 
(HH.  3886)  to  stop  Injury  to  the  public  grazing  lands  by  prevent- 
ing ovo^graslng  and  soil  deterioration,  to  provide  for  their  orderly 
use.  improvement,  and  development,  to  stabilize  the  livestock 
tndtntry  dependent  upon  the  public  range,  and  for  cXbieft  purposes. 
The  subje^  of  the  blU  Is  one  of  partlctilar  importance  at  the 
pnMBt  aofaasat.    Under  the  provisions  of  the  act  ai^rovad  Marah 


91,  Ifln  (PuMte;  Ka.  B,  nd  OoBC.)  aa  uppmiuaity 
coadaet  on  the  umsaeiiijd  public  lands  a  number  of  acttvitlsB 
which  will  conserve  and  —*>*■«—  ttseir  puMlc  valvMS.  Tha  initia- 
tion of  those  actlvlttae  will  at  tbs  saoia  time  affUrd  a  wide  flaM 
for  oonstructive  and  creatlva  work  toy  tha  meaatoers  of  the  Xmer- 
gency  Conservation  Oorpe  crested  toy  the  act  of  March  81.  198S. 
and  will  afford  many  onMrtnaitles  for  prolUatota  es^iloyBMent  toy 
members  of  the  corps  wlthla  tlMlr  hootes  or  adjoiaing  States. 
llMae  reasons  in  thesudves  would  seam  to  warraat  early  and 
favorable  consideration  of  the  BMSSure. 

There  are.  however,  a  number  of  ofebsr  bnportaat  ooaalderattoaa 
of  public  Interest  which  wtmld  aeeaa  to  JasUfy  early  and  constrxia* 
tive  action  upon  the  bilL  TIm  1T8^18.000  acres  of  unrsservart  aad 
luaappropriated  public  lands  represent  sUghtly  mast  than  8  per- 
cent of  the  total  land  area  of  tbe  eoatlnental  United  States.  Tbmj 
ooeur  in  some  d^ree  in  84  of  the  States  tout  all  save  a  negllgltola 
part  are  now  to  be  found  m  the  II  Western  Statea  commonly  va- 
ferred  to  as  the  "  publlc4aad  Statea.**  These  lands  form  larfe  and 
Important  parts  of  the  waterebeds  upoh  which  the  auijorlty  of 
the  Krlgation  prajects  are  depandaat  and  of  asaay  stiwims  of  vahia 
for  pxirposas  of  water  transportation.  Tlkay  are  la  large  part  tba 
bases  of  the  western  Uvestodi  bMlustry.  one  of  the  major  industrlas 
of  the  Western  States,  and  any  deterioration  or  Improvement  ia 
their  forage  productiva  quality  or  value  profoundly  affects  the 
economic  interests  of  those  States.  This  tbou^t  is  strlklagly 
jonflrmed  by  the  concern  now  felt  by  soma  western  traascontlnan- 
tal  railroads  over  the  faUlog-off  In  tha  volume  of  Uvestock  ablP- 
ments  in  recent  years  and  in  ai^arent  relation  to  tba  decllaa  la 
the  productivity  of  the  wastam  raxkgs  lands.  ColncMfttt  with  Cha 
main  purposes  or  uses  of  these  lands  are  oertaln  related  uses  foe 
purposes  of  outdoor  recreation  or  as  habitats  for  wild  animals  aad 
birds. 

There  now  is  wldeHq}read  recocnltion  of  the  fket  that  the  na- 
oontroUad  use  of  these  lands  during  the  past  toaU  century  baa 
gravely  Impaired  their  social  and  economic  vaitt^TJnsessocial 
and  excessive  grazing  has  caused  a  piugiesslve  dsterloratlan  la 
the  vegetative  cover  over  much  of  the  land,  so  that  both  a 
density  and  palatabUlty  It  Is  markedly  inferior  to  what  It  was 
during  fsrTlw  stsges  of  ooet^M^ncy  and  use.  A  natural  concomi- 
tant of  the  destruction  or  impairment  of  the  protective  vegetatlva 
cover  has  been  an  acoeleratlon  of  son  movement  or  erosion, 
whloh  not  only  has  reduced  the  value  of  the  lands  from  which 
the  sou  has  been  moved  but  has  also  reduced  the  Tslne  of  irri- 
gation and  power  reservoirs,  canals,  ditches,  etc.,  through  in- 
creased sedimentation.  The  Impairment  of  the  value  of  the 
lands  themselves  also  Impairs  the  value  of  other  lands,  utUltles, 
and  services. 

In  recognition  of  these  ficts  the  Department  of  Agriculture 
during  the  past  quarter  oentxuy  consistently  has  advocated  the 
systematic  control  and  management  of  the  pubUe  lands.  The 
pracUeabUlty  and  effectiveness  of  such  management  has  abun- 
dantly been  demonstrated  within  the  national  forests.  The  De- 
partment In  Its  advocacy  of  pubUc-land  regulation  has  been 
motivated  by  two  major  objectives:  One,  a  better  correlation  be- 
tween the  use  of  the  national  forests  administered  by  the  Depart- 
ment and  the  doeely  related  use  of  the  unreserved  public  lands; 
the  other,  the  general  ptirpose  of  the  Department  to  promote 
the  sound  and  systematic  use  and  betterment  of  aU  lands  chiefly 
valuable  for  farm-crop  production  or  pasturage.  Proper  eontnd 
and  regulation  of  the  unreserved  public  lands  appreciably  would 
smipllfy  the  work  of  this  Department  In  national-forest  manage- 
ment and  m  land  economic  problems. 

In  Its  present  form,  however,  the  blU  H.R.  3888  contains  three 
provisions  to  which  this  Department  cannot  give  its  approval. 
These  provisions  were  not  In  the  bBl  as  onglnaUy  introduoed. 
but  occur  as  amendments  by  the  Bovise  Committee  on  PubUe 
Lands.    SpeclficaUy  they  are  as  fbUows: 

I^ige  fl,  tines  16.  17,  and  18:  The  tnterpolstlon  of  the  words 
"  county  or  If  any  sultaMs  lands  cannot  be  found  In  tha  county, 
tn  any  other  psrt  of  XSae  same  •  •  •  *•  unneoessarOy  rastrlets 
the  exchange  authority  granted  by  this  sei,tton  in  that  before 
any  exchange  could  be  made  It  woidd  be  neoesssry  to  carefirily 
determine  and  certify  that  n6  suitable  lands  ooidd  be  siAected  In 
t2ie  county  containing  the  offered  Isads.  This  seeaai  to  be  a 
nsedleas  restriction.  Tbere  Is  no  such  restrletlan  In  the  Oenersl 
Kxchai^e  Act  of  March  30,  1023  (43  Stat.  485).  appllcaUe  to 
national  forests,  and  it  is  not  ^>parent  that  one  li  neceaasry  in 
the  bUl  HJt.  3886.  It.  therefore,  is  recommended  that  tbe  words 
quoted  be  deleted. 

Page  8.  line  38:  Ssettan  18  af  tba  b«il  provides  "  an  additional 
85  percent  of  the  money  received  from  each  graslng  district  during 
any  fiscal  year  shaU  be  paid  at  tbe  end  thetaof  toy  tba  Be  u  rtaiy 
of  tbe  ItaMury  to  the  Slats  In  wblcXi  soeb  grsimg  tfMrtrt  It 
situated.  *  *  *."  TtM  ooaiparabla  payiaent  ttam.  astional- 
forest  receipts  under  the  provWons  of  the  act  spproved  May  S. 
1008  (36  SUt.  380).  is  35  percent.  No  reastm  Is  endent  wby  tba 
Biopactloa  of  groes  reeelpta  froas  tbe  grastag 
to  tha  counties  sfaoutd  be  greater  than  tha  pnoportlon 
natioaal-forast  lacaipts.  Careful  studies  bltbsrto  bmmIs  have 
onsttatad  that  25  percent  of  national-forest  groai  rece^iu  plut 
other  eapeudlturee  by  the  Federal  Oovemment  for  road  and  traM 
oonstruetton.  improveaaents.  ate.  gsnacstty  appraatanate  and  losM 
tfmw  SKoeed  the  p«Mi«i»iii  soKwat  that  tha  county  probably 
coidd  derive  from  the  same  lands  w«rs  tbey  sutoject  to  prlvata 
appropriation  and  taxation.  It  should  toe  rsncttbetad  that  whils 
the  lands  wtolch  would  be  affseted  toy  tha  toUl  HJt.  »86  mm  m 
tbe  aialB  freely  open  to  appraprtadoB  and  satry.  thsy  toava 
tiBiaed  unagproprlatsd.  presumably 
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ttiftt  wiu  tkOKkUUtm  M  xwmcuaa  in  tba  fau  lod  i  the  United  States:  and  thereafter  15  percent  ctf  the  moneys  shaU 
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to  extend  my  Temarits  In  the  Rscou  on  Houae  bill  8349, 
known  m  the  "  tobacco  warehouse  bill." 

There  was  no  objection. 

Ut.  FLANNAOAN.  hbc.  Speaker,  on  February  28.  1934 
Introduced  a  bill.  HJl.  8349.  to  regulate  the  sale  of  ts- 
bafffi^>  upon  the  warehouse  floors  scattered  over  several  of 
the  States  of  the  Union.  I  desire  to  discuss  the  bin  for  a 
few  minutes  this  mft"**"g  in  order  to  bring  the  matter  to 
the  attention  (tf  the  Members  of  Congress,  the  toba<jco 
growers,  and  war^iousemen. 

My  study  of  the  tobacco  sttuatton.  and  I  have  given  co  n 
iil4frable  thought  and  study  to  ttie  question  during  my  sei  v 
lee  as  a  member  of  the  Agriculture  Committee  for  the  pi  st 


\m 


thA  worthy  of  «pproprlatl<m.  and  at  prewnt  tha  eoantlea  d» 
rtv*  no  rvwntiea  from   them-     An  aUowanoe  of  86  perorat  « 
tha  sroea  raoelpta  from  the  gracing   dlstriets   which  would   u 
erwted  tor  the  bill  HJl.  2885  therefore  would  seem  to  be  In  exce*  i 
of  the  oountrr*  eqdltable  share  In  the  retxim  from  euch  landi, 
and  I  am  strongly  of  the  opinion  that  the  percentage  payable  U> 
the  countlea  should  not  eouseed  38  percent:  aoeordlngly  I  recom- 
mend that  UxM  28  of  page  8  shotild  be  so  amended. 

aecUon  IS  of  the  act  not  only  seems  to  contemplate  but  •ppt 
ently  would  make  mandatory  "  the  cooperative  administration  o 
znibUe  graslng  upon  such  pubUc  lands  of  the  United  SUtee.  vu  l 
the  lands  owned  by,  or  subject  to  the  control  of.  said  SUte  or  an  ' 
iH)iittciH  subdlvlalon  thereof,  which  shall  be  subject  to  such  rulei 
imd  regulations  as  shall  be  agreed  upon  and  promulgated  by  hot]  i 
the  Secretary  of  the  Interior  and  said  State."    The  effect  of  thl  i 
section  apparently  would  be  to  give  a  SUte  containing  unreeerve<  I 
and  unapproprUted  public  lands  a  dominant  voice  In  determlnlni ; 
the  prlnelplee  and  plans  of  management  to  which  such  landk 
would  be  sobjeet  and  th\xs  would  make  It  impoaelbto  for  the  Fed  ■ 
eral  Ootemment  freely  to  adopt  or  execute  desirable  plans  or 
land  use  f  «1  management  except  where  State  concurrence  wai 
aaeured     The    iireponderance    of    avaUable    factual    data    seemi 
strongly  to  demonstrate  that  the  requirements  of  public  Interett 
and  safety  will  neceaslUte  not  only  more  carefuUy  planned  uae  c  t 
land  but  extensive  programs  of  remedial  action  to  cheek  the  ad  • 
Y«rae  results  of  past  abuse  of  lands.    As  the  trend  sssiimes  mots 
definite  form  it  becomes  increasingly  apparent  that  the  larger  pai  t 
of  this  program  must  be  \mdertaken  by  the  Federal  Oovemmen ;. 
It,  therefora.  seems  quite  inappropriate  for  the  Federal  Govern - 
nifsnt  to  enact  legislation  applicable  to  almost  one  tenth  of  Its 
total  land  area  which  will  Impose  additional  restraint  and  n- 
strlctloxis  upon  such  action  as  may  be  found  necessary  in  the  put  - 
lie  Interest,    llje  retention  in  the  bill  of  section  13  apparently 
would  mean  that  while  the  Federal  Government  would  have  al 
of  the  expense  of  administering  and  improving  the  public  land  v, 
the  States  MTntftlP'^tg  such  lands  would  not  only  derive  practical]  y 
aQ  of  the  benefits  of  such  administration  and  Improvement  In  ;t 
■(i«ft  would  largely  have  the  power  Xo  determine  the  principles  <  r 
forms  of  management  and  conditions  of  tise.    An  opportunity  thi  s 
la  created  for  an  aggressively  preeented  local  interest  to  domlna  e 
the  broader  and  more  important  national  interest.    For  the  retr- 
sons  given  the  total  elimination  of  section  13  from  the  bill    s 

recotn nwnded.  , .,.  __  _  ...... .  j 

Subject  to  the  changes  herein  propoeed  the  bill  HJl.  3835  wou  d 
be  entirely  acceptable  to  the  Department  of  AgrlciiJture.  Tie 
reasonable  assumption  U  that  the  Department  of  the  Interlcr, 
under  the  authority  contained  in  the  bill.  wo\ild  develop  P^^  ^* 
dples  and  plans  of  range  management  which  in  general  wou  d 
beln  harmony  with  the  system  which  has  been  developed  with  n 
the  national  forests  during  the  past  28  years.  The  stocknMn 
using  the  national-forest  ranges  during  the  summer  seasons  this 
would  sectire  stability  and  certainty  of  tenure  upon  the  wi- 
reserved  public  lands  which  form  their  spring  and  fall  and  som  i- 
^im«i«  their  winter  ranges,  and  thus  could  develop  their  enter- 
prises in  more  permanent  and  constructive  ways  than  Is  pra:- 
tlcable  under  the  hitherto  prevailing  conditions  of  complete  UJi- 
oertalnty  as  to  their  continued  use  of  the  ranges  upon  whl(  h 
their  operaUons  depend.  The  propoeed  legislation  would  be  ben  »- 
fldal  not  only  to  the  two  Departments  concerned  but  to  t  le 
gnat  majority  of  the  SUtes  conUlnlng  unreserved  and  unappr  >- 
prlated  public  lands.  As  stated  above.  It  also  would  be  mo  it 
timely  to  the  degree  that  it  makes  possible  constructive  work  <  m 
public  lands  under  the  provisions  of  the  emergency  Oonaervatl<  oa 
Act  of  March  81.  1933.    I  heartily  recommend  Its  enactment,  Ix 

amended  as  suggested.  

ThU  matter  ^na  referred  to  the  Budget  Bureau,  as  required  >y 
Budget  Circular  48,  and  under  dat»  of  June  6  the  Director  at 
the  Bitdget  Bureau  advised  the  Department  as  follows: 

"  Tou  are  advised  that  the  expenditures  contemplated  woiJ  Id 
not  be  In  oonfllct  with  the  financial  program  of  the  President,  if 
the  proposed  leglalatlon  were  amended  in  accordance  with  t  m 
y^oMP«y^t>Hitin««  contained  In  your  report,  and  if  furtlier 
amfsnded  to  authorise  annual  appropriations  for  improvemen  a, 
by  striking  out  on  page  8.  line  21.  the  words  'made  avaUabld'. 
m^  tPti'Tting  tn  lieu  um«of  the  words  'authorized  to  be  appi> 
pnated."* 

Very  alncerely  yours. 

H.  A.  Wallacx.  Secretary. 

MM.  8848 — ^T(»ACCO  WAUHOU8K  inX 

Mr.  FLANNAOAN.    Mr.  Speaker.  I  ask  unamimous  const  at 


3  years,  leads  me  to  the  conclusion  that  the  tobacco  growers 
of  our  country  from  the  time  they  take  their  tobacco  to  the 
warehouse  until  it  is  sold  are  absolutely  at  the  mercy  of  the 
warehousemen  and  tobacco  buyers.  It  is  true  that  some  of 
the  States  have  tobacco  laws  regulating  the  marketing  of 
tobacco,  but  most,  if  not  all  of  these  State  laws,  either  do  not 
go  far  enough  or  are  dead  letters.  What  we  need  is  a  uni- 
form tobacco  marketing  act  under  Federal  regiilation  that 
will  be  strictly  and  impartially  enforced  in  every  tobacco 
warehouse  in  the  Union.  The  passage  of  such  a  law  will 
not  injure  the  warehousemen  and  buyers  who  are  doing  an 
honest  and  legitimate  business  and  will  bring  untold  benefits 
to  the  .tobacco  growers. 

The  only  open  criticism  I  have  seen  so  far  erf  the  bill  is 
that  "  it  goes  too  far  and  does  not  constitute  a  wise  step  to 
follow  the  crop-reduction  plan."  In  my  opinion  we  need 
tobacco-warehouse  legislation  more  today  than  ever  before. 
We  have  asked  the  growers  to  reduce  production,  and  when 
we  do  this  we  should  certainly  see  that  they  are  given  every 
protection  in  marketing  their  tobacco  so  they  will  receive 
the  highest  price  possible  in  order  to  compensate  them,  as 
far  as  possible,  tor  the  reduction  in  production. 

To  be  perfectly  frank  my  bill  is  drawn  to  protect  the 
growers  erf  tobacco  and.  in  my  opinion,  will  go  a  long  way 
in  protecting  them.  There  is,  however,  nothing  in  the  bill 
to  which  the  warehousemen  and  buyers  can  take  exception. 
If  they  are  not  guilty  of  the  evils  sought  to  be  corrected, 
then,  of  course,  the  bill  will  not  affect  them.  If  they  are 
guilty  of  these  evils,  then  fairness  and  justice  demands  that 
they  should  be  made  to  correct  them. 

In  passing,  I  want  to  drop  this  thought:  The  growers  had 
better  be  skeptical  of  the  warehousemen  and  buyers  who 
oppose  this  legislation. 

TOBACCO    WARZHOUSXS    AaX   FDBLIC    tnTLnTES 

Tobacco  warehouses  are  public  utilities  and  should  be 
regulated  as  such.  It  is  time  that  we  faced  the  facts  and 
protected  the  tobacco  growers.  We  regulate  by  Federal 
legislation  the  cotton  exchange,  where  cotton  is  sold:  the 
wheat  exchange  where  wheat  is  sold:  the  stockyards,  where 
cattle  are  sold:  but  leave  the  tobacco  grower  at  the  mercy 
of  the  warehousemen  and  buyers. 

No  wonder  the  warehousemen  and  tobacco  companies  have 
grown  rich.  They  have  had  good  picking  all  these  years 
and  believe  me  they  know  how  to  pick.  No  wonder  the  to- 
bacco companies,  in  spite  of  the  depression,  have  been  able 
to  pay  large  salaries  and  show  huge  profits  from  year  to 
year.  Why,  Mr.  Grower,  do  you  know  that  the  American 
Tobacco  Co.  has  been  paying  its  president,  George  W.  Hill. 
$2,500,000  per  year?  And,  Mr.  Grower,  let  me  tell  you  how 
these  huge  salaries  are  paid  and  these  huge  profits  are  made. 
These  unconscionable  salaries  have  been  paid  and  these 
enormous  profits  have  been  made  by  robbing  the  tobacco 
growers  out  of  their  tobacco.  I  know  that  these  are  harsh 
words,  but  everyone  who  knows  anything  about  the  tobacco 
business  knows  that  they  are  true. 

I  can  prove  my  statement  by  giving  Just  one  example: 
Take  a  package  of  cigarettes  made  out  of  burley  tobacco. 
At  15  cents  per  pound  for  burley  tobacco — and  the  farmers 
are  not  getting  that  much — the  tobacco  in  a  package  of 
cigarettes  brings  the  tobacco  grower  Just  0.9  of  1  cent. 
The  factory  cost  for  making  the  package  of  cigarettes  Is 
0.7  of  1  cent,  the  cost  for  selling  the  package  0.3  of  1  cent. 
and  the  Government  tax  4  cents  on  the  package,  making  a 
total  cost  of  5.9  cents.  The  package  of  cigarettes  retails  for 
15  cents,  or  two  packages  for  25  cents,  leaving  a  profit  of 
from  7  to  9  cents  per  package.  If  you  will  only  stop  and 
figure  you  will  find  that  the  same  is  true  of  cigars,  smoking 
tobacco,  and  chewing  tobacco.  Now,  the  above  figures  are 
not  guesswork.  They  were  compiled  by  Dr.  Jones  of  the 
tobacco  section  of  the  Department  of  Agriculture. 

Now  take  the  package  of  cigarettes.  Listen.  If  the  buyer 
increased  the  price  of  burley  from  15  cents  to  30  cents  per 
pound,  this  advance  in  the  price  of  tobacco  would  only 
increase  the  cost  of  producing  a  package  of  cigaurettes  nine 
tenths  of  1  cent.  It  is  evident,  therefore,  that  the  tobacco 
grower  could  be  paid  100  percent  more  for  his  tobacco  with- 
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cwt  materially  redudng  the  prcdKs  of  the  manufacturer  and 
without  increasing  the  cost  to  the  consumer. 

Now,  in  an  fairness,  I  want  to  ask  this  question:  Is  tt  not 
about  time  that  the  profits  from  tobacco  should  be  more 
equally  distributed  between  the  grower,  Xtus  warehouseman, 
and  the  manufacturer?  The  ccmsumer,  for  his  chewing  and 
smoking,  pays  a  price  that  leaves  a  handsome  pn^t.  The 
troable  is  the  grower  has  been  unable  to  share  in  the  TptxAt. 

Another  thing:  Our  present  system  ol  marketing  tobacco 
Is  monopolistic.  Warehcmse  services  are  governed  by  rules 
and  regulations  prcunulgated  by  what  is  known  as  "the 
board  of  trade."  As  strange  as  it  may  sound,  the  tobacco 
growers,  however,  while  forced  to  use  the  facilities  <A  the 
tobacco  warehouse,  if  they  market  their  crops,  have  no  voice 
in  promuteating  the  rules  and  regulations,  that  is,  in  fhcix^ 
the  charges  or  setting  up  the  regulations  under  which  their 
product  is  sold.  It  simply  is  not  right.  It  is  not  fair.  And 
it  is  the  duty  of  the  Government  to  step  in  and  regulate 
this  particular  public  utility,  having  for  its  object,  as  in 
other  laws  regulating  public  utilities,  the  protection  of  that 
part  cA  the  public  affected,  which,  in  this  case,  is  the  tobacco 
grower. 

In  aponsoring  this  legislation  I  am  not  immindful  of  the 
fact  that  the  warehousemen  and  buyers  will  attempt  to 
defeat  its  passage.  They  are  weD  organized,  and  many  of 
them,  through  thetr  hirelings,  will  put  on  an  effective  cam- 
paign of  misrepresentation  and  deceit.  I  use  the  wcvds 
"  many  of  them "  advisedly,  because  I  know  some  of  the 
warehousemoi  are  sympathetic  and  will  not  oppose  the  l^H 
Oh,  I  know  what  is  coming.  I  have  already  heard  some  ol 
their  insidious  lyopaganda. 

They  will  try  in  every  conceivable  way  to  create  the  im- 
pression that  the  bill  is  not  in  the  interest  of  the  growers, 
and  that  their  sole  object  in  opposing  the  bill  is  to  protect 
the  dear  growers  from  the  effects  of  such  ill-considered  leg- 
islation. Mr.  Grower,  you  may  not  now  suspect  it,  and  when 
you  remember  some  of  your  past  e3Q)eriences  jckx  may  be  a 
little  shocked  to  hear  it,  but  remember  my  words  when  I 
tell  you  that  3rou  are  soon  to  be  told  that  the  best  friends 
you  ever  had  are  the  wardiousemen  and  Iniyers. 

In  answer  I  say,  "  Beware  of  the  Greeks  bearing  gifts." 

They  will  tell  you.  Mr.  Grower,  that  the  bill  goes  too  far. 

Well,  let  me  answo-  that  argument:  Tou  can  tell  about 
any  kind  of  a  tale  on  a  fellow  if  it  is  untrue.  The  moment 
you  begin  Joking  him  about  the  truth  you  immediately  hear 
the  cry.  "  Old  man,  be  careful,  dont  go  too  far." 

They  will  tell  you,  Mr.  Grower,  that  the  bill  is  a  radical. 
Vicious  piece  of  legislation. 

In  answer  I  say:  If  the  usury  laws  which  prcdiibit  the 
charge  of  high  and  exorbitant  interest  rates  are  radical 
and  vicious,  then  I  admit  that  this  biQ  which  inrohiUts  the 
charge  of  high  and  exorbitant  commissions  on  tobacco  sales 
is  radical  and  vicious.  If  the  law  that  iRt>hiMts  an  agent 
from  acting  in  a  dual  capacity  is  radical  and  vicious,  then  I 
admit  that  this  bill  which  prohlMts  a  wso'^ouseman  from 
buying  toisacco  from  a  grower  t(x  his  own  account  and  then 
charging  the  grower  for  making  the  sale  Is  radical  and 
vicious.  If  the  law  irtiich  prohibits  a  merchant  from  short- 
weighing  you  is  radical  and  vicious,  then  I  will  admit  that 
this  bUl  which  prohibits  the  wardiouseman  from  short- 
weighing  the  grower  is  radical  and  vicious.  And  if  the  laws 
against  deceit,  fraud,  and  tridcery  are  radical  and  vicious, 
then  I  will  admit  that  this  bill  which  provides  for  the  in- 
q;)ection  and  grading  oi  aU  tobacco,  thus  prohibiting  the 
fraud,  deceit,  and  trickery  that  has  been  going  on  tn  selling 
tobacco  of  a  certain  grade  as  tobacco  of  a  lower  grade,  thus 
robbing  the  grower  of  the  higher  price,  is  radical  and  vicious. 

The  best  way,  however,  to  find  out  if  the  bill  is  against 
the  interest  ctf  the  growers,  if  it  goes  too  far,  and  if  tt  is 
radical  and  vicious  legislati(m.  is  to  examine  the  bilL  Now, 
let  us  for  a  few  minutes  dispassiiHiately,  honestly,  and  fairiy 
examine  the  provisions  of  the  bill. 

OHDmvC  BATB  OT  SAIXi 

Under  Idw  bill  the  Secretary  oi  Agriculture  Is  authorised 
to  designate  the  opening  sale  dates  for  the  varioos  types  of 
tobacoo  markets. 


Thfe  Is  a  wise  proviirion.  Uhder  the  preaent  systcoi  the 
growers  of  tobacco  do  not  loive  aiE^  control  over  when  tha 
markrts  will  open  up.  While  there  Is  good  reason  to  beUev* 
that  some  fA  the  markets  should  be  opened  sooner  than  they 
have  heretofore  opened,  without  som«  regulation  the  growers 
are  left  at  the  mercy  of  the  buyers  on  such  questiooi,  because 
the  buyers  have  aimvf%-  decided  when  the  martcets  ahaH  bo 
opened,  notwithstanding  the  fact  ttiat  the  growers  may  suf- 
fer considerable  loss  by  not  b^ag  aUe  to  market  their  tobacco 
when  ready  for  market.  Again,  fn  some  ♦nistancew  Uke  bayerB 
dect  to  stay  <m  a  particular  market  only  during  a  given 
period,  thus  ccmipeUhig  undue  haste  and  inexcusable  conges- 
tion in  mailceting.    Does  this  provision  go  too  far? 


The  bin  contains  many  wise  provisions  which  wUl  Insure 
the  orderly  martceting  erf  tobacco.  Under  our  iwesent  sys- 
tem growers  have  to  wait,  sometimes  for  days,  or  else  take 
their  tobacco  back  heme,  due  to  thu  fact  that  ihe  warehouse 
floors  are  full.  And  on  many  of  the  tobacco  warehouse  floors 
the  congestion  is  so  great  that  the  tobacco  is  piled  around  in 
a  haphazard  sort  of  way,  no  regard  whatever  being  paid  to 
displaying  the  tobacco  In  such  a  way  as  to  reveal  its  true 
grade.  Tbbacco,  when  piled  around  in  such  a  haphazard 
way,  does  not  reveal  Its  true  worth,  and  consequently  brings 
a  lower  price.  In  many  instances,  than  It  should. 

Under  the  bin  we  would  have  an  orderly  system  of  mar- 
keting. The  bill  provides  that  all  growers  shall  be  accorded 
the  same  privileges  and  services  by  the  warehouseman:  that 
the  warehouseman  shan  assign  floor  space  in  the  order  ap- 
plications are  flled,  keeping  a  book  showing  all  reservations 
of  floor  space:  that  no  parson  shall  tamper  with.  molesC, 
walk  (m.  or  in  any  way  damage  tobacco  while  on  the  floor; 
and  that  the  warehouseman  shall  provide  for  each  basket  or 
container  in  which  tobacco  Is  offered  for  sale  a  ticket,  upon 
which  shall  be  designated  the  net  weight  of  the  tobacco,  and 
so  forth. 

The  bin  also  gives  the  Secretary  of  Agriculture,  in  addi- 
tion to  the  specific  powers  enumerated  above,  very  broad 
powers  in  making  rules  and  regulations  xvescrlbing  the 
method  of  handling  tobacca 

Does  this  provision  go  too  far? 

If  you  are  paying  a  man  to  serve  you.  is  it  going  too  far 
to  demand  that  he  render  real  and  efOdent  service? 

OTBtXZPAKSEUUf 

The  bill  provides  that  aU  war^ousemen  shall  be  licoised. 
and  no  person  shan  be  granted  a  license  to  operate  or  con- 
duct a  Udiacco  warehouse  unless  such  warehouse  shaU  be 
found,  upon  investigation  made  by  the  Secretory  of  Agri- 
culture, to  be  necessary. 

The  object  of  this  provision  is  to  keep  the  warehouse  busi^- 
ness  from  becoming  overexpanded. 

A  casual  study  wUI  convince  any  fair-minded  man  that 
there  has  been  a  considerabie  overexpanslon  of  warehouse 
faciUties  in  certain  areas.  The  tobacco  grower  pays 
for  tiieoe  additional  and  unnecessary  wartiiouses.  Why? 
limply  because  the  warehouseman's  chief  source  of  revenue 
is  the  oomndssi(M»  he  receives  for  selling  the  growers  to- 
bacco. If,  for  example,  there  is  an  overexpanslon  of  26 
pncent  in  warehouse  facilities,  this  can  only  have  one  mean- 
ing and  that  is  the  tobacco  growers,  tn  order  to  maintain  this 
overexpanded  Industry,  are  having  to  pay  at  least  25  percent 
more  for  seDtng  tobacco  than  is  justifiable.  There  are  other 
evils  <tf  overexpanslon,  such  as  ruthless  competition,  and  so 
forth,  the  expenses  of  which  are  aU  borne  by  the  tobacco 
growers. 

Surely  ft  is  not  going  too  far  in  demanding  that  this  addi- 
tional burden  shaU  not  be  saddled  on  the  bade  of  the 
tobacco  grower.  

The  bin  provides  that  aU  warriMMisemen  shaO  keep  bocAs, 
records,  and  accounts,  which  sbaH  f aQy  disclose  aD  transac- 
tions relating  to  the  business  of  the  warehouse,  and  the 
«Hi«|TM»<Ai  condition  thereof,  tncludhig  the  true  ewnerdiip  of 
such  bustneffSt  and  that  such  records  stall  be  open  to  the 
Inspection  of  the  Secretary  of  Agricidture  or  his  duly  an- 
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Is  there  anythlag  wronc  with  this  provisl(m?    Li  not  it 
rtgHt  tbftt  the  grower  sbottki  know  who  is  sellixig  his 
B  the  purchasers  of  tobacco,  the  great  tobacco  c(nnpanl4 
are  interested  In  the  wardunise.  or  own  the  warehouse,  is 
the  tobacco  grower,  who  Is  the  sella*,  entitled  to  this 
formation?    Is  it  going  too  far  to  provide  the  grower  ^ 
Information  as  to  the  <<»^rM»<*i  responsibility  of  the  wi 
houseman,  who  is  his  agent? 

Moreover,  because  the  warehouse  ssrstem  has  come  Inl 
betng  during  the  last  25  or  30  years  without  being  imd( 
the  direction  of  law,  there  is  a  great  lack  of  imif  ormlty  ta 
the  method  of  keeping  records.  The  Department  of  Agi  • 
culture  is  dependent  upon  the  records  kept  by  the  want- 
housemen  for  valuable  information,  which  it  must  in  tuin 
publish  for  the  benefit  of  the  tobacco  grower.  Is  It  uji- 
reasonable  to  ask  that  these  records  be  kept  in  a  vcopfr 
manner? 


The  bin  provides  that  the  Secretary  of  Agriculture,  if  co:  i- 
dltions  warrant,  may  retiuire  aU  persons  biisrlng  tobacco  o 
first  obtain  a  license;  and  makes  it  tmlawful  for  any  buy  sr 
to  use  any  unfair,  discriminatory,  or  deceptive  practices  n 
pD^ifing  his  purchases;  or  for  the  buyer  to  conspire,  con- 
Idne.  or  agree  or  arrange  with  any  other  person,  first,  o 
appcntion  territory;  second,  to  apportion  purchases  or  sal  es 
of  tobacco  in  commerce;  and.  third,  to  agree  not  to  coii- 
pete  when  tobacco  is  offered  for  sale. 

These  provisions  are  inserted  to  protect  not  only  tie 
growers  but  the  warehousemen  from  the  buyers. 

There  has  been  a  feeling  among  the  growers  that  the  lar  le 
buyers  of  tobacco  have  agreed  in  many  cases  to  apportion 
territory;  that  is,  the  buyers  get  together  and  divide  ten  1- 
tory,  with  the  imderstanding  that  there  win  be  no  coii- 
petitlve  bidding  in  their  respective  territories.  Many  gro^  i- 
ers  also  believe  that  where  more  than  one  set  of  buyers  are 
on  a  particular  market,  that  in  many  cases  they  have  a 
secret  understanding  to  apportion  purchases;  that  is,  ci- 
vide  them  up  so  that  each  will  receive  the  poundage  aid 
grades  desired.  These  practices  certainly  destroy  coaxpe  i- 
tlve  bidding,  place  the  growers  at  the  mercy  of  the  lar;e 
tobacco  companies,  and  should  be  prohibited. 

Moreover,  everyone  knows  that  the  bully  on  every  to- 
bacco warehouse  floor  is  the  buyer.  He  dominates  the  boa  rd 
of  trade  and  intimidates  the  warehouseman.  In  this  connqc- 
tion  let  us  for  Just  a  minute  consider  the  position  of 
warehouseman;  he  is  the  farmer's  selling  agent,  the  f: 
pairs  him  a  fee  for  his  work,  yet  he  is  in  such  a  posit 
under  present  warehouse  conditions,  that  it  is  impossible 
him  to  act  Independent  of  the  buyers'  wishes.  We  aU  kn^ 
that  the  bujrer  is  in  a  position  to  crucify  any  warehousem  in 
and  that  the  warehouseman  is  made  to  understand  that  fa  ;t. 

WPOimW    TOBACCO 

A  great  many  evils  have  developed  in  connection  with 
weighing  tobacco.  In  some  States  there  are  no  laws  requ  r- 
Ing  the  scales  to  be  tested.  In  all  States  the  tobacco  grov  er 
is,  more  or  less,  at  the  mercy  of  the  man  operating  the  seal  is. 
And  who  is  the  man?  I  mean  no  disrespect  when  I  tell  y  m 
that  he  is  a  hireling  of  the  warehouseman.  He  Is  selected  >y 
the  warehouseman,  paid  by  the  warehouseman,  and  natir- 
ally  if  beholding  to  anyone  is  beholding  to  the  man  ^^lo  fi  r- 
niahes  his  bread  check.  My  feeling  in  the  matter  is  thaij  a 
weighman  has  a  pubUe  responsibility  and  should  be 
peUed  to  accept  that  responsibility.  He  should  be  a  distn 
ested  party  of  integrity  and  character  beholding  to  neither 
buyer  nor  seller.  Under  our  present  system  he  may  be  a 
man  of  high  character  impressed  with  the  puUic  respond- 
bility  that  is  his,  or  he  may  be  simply  a  hireling  secured  ior 
the  express  purpose  of  certifying  incorrect  weii^ts. 

In  some  markets  the  usual  practice  Is  to  set  the  scales  |ip 
5  pounds.    In  others  2  pounds.    In  other  sections  the 
torn  has  grown  up  to  make  all  weights  in  multipks  of  five. 

Now.  what  does  the  bill  provide?    Simply  this:  That 
person  shall  weigh  tobacco  offered  for  sale  in  a  wareh< 
without  first  reeeiving  a  Federal  llcenae;  that  before  the 
warehouse  Is  <q>ened  the  scales  shall  be  inspected  and  test  sd 
by  a  lawfully  authori»d  Incpector  of  weights  and  atemaan  s; 
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that  after  the  warehouse  opens  the  scales  shall  be  tested  for 
accuracy  each  day,  which  test  shall  be  made  by  sealed 
wei^ts;  that  each  basket,  container,  or  truck  used  in 
weighing  shall  be  uniform  In  weight,  within  a  maximum  tol- 
erance of  1  poimd,  and  the  weight  clearly  posted  on  each 
tmsket,  container,  and  truck;  that  the  weighman  from  time 
to  time  shall  make  a  sworn  report  regarding  the  testing  of 
the  scales  and  the  correctness  of  all  weights  made  and  certi- 
fied by  him;  and  that  all  tobacco  delivered  to  a  warehouse 
for  sale  shall  be  weighed  at  the  time  It  is  imloaded  and  a 
receipt  given  designating  the  true  owner  of  the  tobacco  and 
the  nimiber  of  poimds. 

If  the  warehousemen  have  been  giving  honest  weights  they 
should  not  object  to  this  provision.  If  they  have  not  been 
giving  honest  weights,  isn't  It  right  to  compel  them  to  do  so? 
Surely  no  honest  warehouseman  can  object  to  this  section  of 
the  bill  as  going  too  far. 

GSAoiira 

One  of  the  most  important  sections  In  the  bill  is  the  sec- 
tion providing  that  the  Secretary  of  Agriculture  may  require 
tobacco  offered  for  sale  in  any  warehouse  to  be  first 
inspected,  graded,  and  classified  by  a  grader  In  accordanca 
with  standards  established  by  the  Secretary.  For  this  serv- 
ice the  Secretary  may  cause  to  be  collected  a  fee  of  6  cents 
for  each  100  pounds  of  tobacco  sold. 

What  does  this  section  mean?  It  simply  means  that  all 
tobacco  growers,  rich  and  poor  alike,  will  get  what  is  Justly 
coming  to  them  out  of  their  tobacco  crop.  Take  for  in- 
stance the  small  farmer  who  does  not  follow  tlie  market 
closely  enough  to  know  the  prices  of  the  different  grades 
and  does  not  imow  tobacco  well  enough  to  know  the  value 
of  each  grade,  and  there  is  no  gainsasring  the  fact  that 
under  ova  present  tobacco  marketing  system  he  is  Imposed 
upon.  If  he  gets  an  honest  grade  the  small  expense  of  6 
cents  per  100  pounds  will  only  be  a  fraction  of  the  benefits 
he  will  derive. 

Now,  it  is  common  knowledge  that  tobacco  of  equal  grades 
in  the  growers  tobacco  houses  by  some  form  of  magic  be- 
comes of  different  grades  on  the  warehouse  floor.  It  is  a 
matter  also  of  common  knowledge  that  the  same  tobacco  if 
removed  from  the  warehouse  floor  and  then  brought  back, 
oftentimes  changes  its  station  and  rank,  in  a  few — very  few — 
instances  to  a  higher  grade,  but  in  most  cases  to  a  lower 
grade  and  at  a  considerable  loss  to  the  farmer.  It  is  also 
common  knowledge  that  the  local  Influence  of  the  grower 
has  considerable  weight  in  determining  the  grade  of  his 
tobacco. 

Now,  my  friends,  these  things  should  not  be;  they  are  not 
right,  and  it  is  our  duty  to  see  that  they  are  corrected,  and 
in  correcting  them  I  do  not  believe  we  are  going  too  far. 

No  one  can  object  to  this  section  who  is  willing  to  give  his 
fellow  man  hCMiest  and  Just  treatment. 

In  this  connection  I  want  to  call  attention  to  the  fact  that 
experiments  carried  on  by  the  E)epartment  of  Agriculture 
during  the  past  4  years  with  grading  systems,  partly  subsi- 
dized and  partly  paid  for  by  the  growers,  have  convinced  the 
Department  that  a  unified,  honest,  and  fair  system  of  grad- 
ing tobacco  for  sale  should  be  established. 

BXCXSSIVS    CHASGXS 

The  bill  provides  that  the  Secretary  of  Agriculture  shall 
from  time  to  time  make  rules  and  regulations  prescribing, 
among  other  things,  the  fees  and  c<Hnmlsslons  warehousemen 
shall  charge  for  selling  tobacco. 

In  some  States  the  charges  for  selling  tobacco  are  fixed 
by  law.  In  others  the  question  is  left  entirely  to  the  ware- 
housonen.  Investigation  shows  that  in  some  sections  the 
charges  for  selling  are  100  percent  higher  than  in  other  sec- 
tions. And,  furthermore,  I  believe  it  is  generally  known  that 
there  has  grown  up  a  system  of  rebates  and  bonuses,  which 
take  many  different  forms,  but  all  of  which  result  in  the 
small  man  being  overcharged  and  the  stronger  and  more 
favored  undercharged. 

L«t  me  give  you  an  example  of  these  excessive  charges. 

This  is  an  actual  case:  A  Virginia  grower  marketed  his  1933 

crop  of  3.696  poimds  and  received  therefor  an  average  of  7.3 

1  cents  per  poimd.  or,  in  dollars  and  cents,  (304.45.    The  ware- 


house charges  auKnmted  to  $33.45,  or  10.9  percent  of  the 
gross  sale  value.  And  this  charge  was  made  in  spite  of  the 
Virginia  law.  section  1381  of  the  Virginia  Code,  which  pro- 
vides that  the  warehouseman  shall  only  charge  the  grower  8 
cents  per  hundred  pounds.  In  other  words,  if  the  grower  in 
this  case  had  i>aid  commissions  according  to  the  Virginia 
statute,  he  would  have  paid  the  warehouseman  $2.96,  instead 
of  $33.45,  for  selling  the  tobacco.  Think  of  the  warehouse- 
man actually  boosting  his  commission  1,100  percent  over  the 
statutory  law  of  his  State. 

Mr.  Grower,  did  you  know  that  under  our  present  system 
of  marketing  tobcu^co  that  it  costs  about  three  times  more 
to  sell  tobacco  than  any  other  basic  farm  product? 

Certainly  the  tobacco  growers  should  be  protected  against 
excessive  charges  and,  as  far  as  possible,  a  uniform  system  of 
charges  set  up  and  enforced  by  the  Federal  authorities.  And 
certainly  the  vicious  system  of  rebates  and  bonuses  should 
be  abolished  and  all  growers  treated  alike. 

No  one  who  believes  in  doing  the  right  thing  can  object  to 
this  provision  in  the  bill,  or  be  heard  to  cry  tliat  it  is  going 
too  far. 

BPvrmjLTioH 

The  bill  provides  that  the  warehouseman  shall  not  be 
Interested  in  any  manner,  financial  or  otherwise,  in  the 
purchase  or  resale  of  any  tobacco  brought  in  the  warehouse 
operated  by  him,  and  further  prohibits  the  warehouseman 
from  speculating  in  or  buying  tobacco  against  orders.  There 
Is  an  exception  in  the  bill  permitting  the  warehouseman  to 
buy  and  sell  for  the  leaf  account  of  the  warehouse  in  order 
to  protect  the  market  in  the  sale  of  the  farmer's  tobacco. 

Most  of  the  warehousemen,  I  believe,  operate  on  a  legiti- 
mate basis.  Acting  as  brokers,  they  do  everything  in  their 
power  to  obtain  fair  prices  for  the  farmers,  and  in  many  in- 
stances bid  against  unwilling  buyers  and  take  a  loss  on  their 
leaf  account  in  order  to  maintain  reasonable  prices  on  the 
market. 

On  the  other  hand,  there  are  a  great  many  instances  in 
which  warehousemen  in  collusion  with  plnhookers  and  spec- 
ulators act  in  the  dual  capacity  of  selling  agent  and  buyer. 
The  warehouseman,  as  the  agent  of  the  grower,  is  paid  to 
represent  the  grower,  and  has  no  right  to  speculate  on  the 
tobacco  he  receives  a  commission  to  sell.  The  practice  is 
illegal,  vicious,  and  worlcs  to  the  great  detriment  of  the 
grower,  and  it  is  time  we  put  a  stop  to  such  practice. 

Why,  only  recently  I  was  told  that  a  certain  warehouse- 
man in  Virginia  admitted  that  last  year  he  made  $30,000 
speculating  on  the  tobacco  he  received  a  commission  to  selL 

CONCLtrsiOM 

Under  the  new  deal  one  of  two  things  is  going  to  hap- 
pen: The  present  system  of  selling  tobacco  is  going  to  be 
cleaned  up  as  provided  for  in  the  bill  I  have  introduced,  or 
some  similar  bill,  or  the  present  system  of  selling  tobacco  is 
going  to  be  destroyed.  Mr.  Warehouseman,  I  want  you  to 
get  the  force  of  that  statement.  In  your  might  today  you 
may  consider  the  statement  as  only  idle  words,  but  mark 
what  I  say:  Get  behind  this  bill  and  help  clean  up  the 
system,  or  defeat  it  and  destroy  your  own  business. 

All  of  the  growers  I  have  heard  from — and  I  have  heard 
from  thousands — are  behind  this  bill.  They  need  protec- 
tion; and  their  agents,  the  warehousemen,  should  be  in  the 
forefront  fighting  for  this  bill  in  order  to  ghre  them  pro- 
tection. And  I  want  to  say  frankly  that  if  this  bill,  or  some 
similar  bill  that  will  protect  the  growers  from  the  abuses 
of  the  present  system,  is  not  passed,  then  I  am  in  favor  of, 
and  will  fight  for,  some  other  tobacco  marketing  system  that 
will  insure  the  tobacco  growers  Just  and  fair  treatment  In 
marketing  their  tobacco. 

I  know  that  some  of  the  warehousemen  entertain  the 
views  I  have  expressed,  and  I  am  glad  to  state  that  one  of 
the  warehousemen  in  my  own  district — Mr.  Wells — ^is  In 
sympathy  with  the  bilL 

The  tobacco  growers  are  entitled  to  share  tn  the  benefits 
of  the  new  deal;  and.  by  the  Eternal,  I  am  determined  to 
see  that  they  do. 
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Mr.  Grower,  I  am  waging  this  fight  for  you.  It  Is  ymir 
fight.  We  should  win,  because  we  are  only  asking  for  slmpte 
justice.  If  you  want  to  help  in  this  fight,  and  I  know  you 
do.  then  take  the  bill  up  immediately  with  your  Congress- 
man and  Senators.  Many  of  the  warehousemen  have  been 
for  weeks  actively  opposing  this  UlL  They  are  organizing 
and  are  going  to  put  up  a  determined  fight.  If  we  lose,  it 
will  be  because  the  growers  give  up. 

Mr.  Grower,  it  is  up  to  you. 

KXKTXNO  AT   11   O'CLOCK 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sult that  when  the  House  adjoinms  today  it  adjourn  to  meet 
on  Monday  next  at  11  o'clock  ajn. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LXAVB  or  ABSKKCI 

By  unanimous  consent,  the  followin^^  leaves  of  absence 
were  granted: 

To  Mr.  Bankhkad,  indefinitely,  on  account  of  Illness. 

To  Mr.  KvALB  (at  the  request  of  Mr.  Boilkau)  .  f <»>  today, 
on  account  of  illness. 

SSMATX  BILLS  KXTERSKS 

Bills  and  a  Joint  resolutlcm  of  the  Senate  of  the  f(dlowing 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  60.  An  act  for  the  relief  of  Richard  J.  Rooney;  to  the 
Committee  (m  Claims. 

S.  101.  An  act  for  the  relief  of  Robert  Gray  Pry,  deceased; 
to  the  Committee  on  Military  Affairs. 

S.  232.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Elmer  E.  Miller;  to  the  Committee  on  Claims. 

S.  336.  An  act  for  the  relief  of  Edward  P.  Gruver  Co.;  to 
the  Ccnnmlttee  on  Claims. 

S.  365.  An  act  for  relief  of  Archibald  MacDonald;  to  the 
Committee  on  Claims. 

S.  411.  An  act  tor  the  relief  of  the  International  Manu- 
facturers' Sales  Co.  of  America,  Inc.;  to  the  Committee  on 
Claims. 

S.  791.  An  act  for  the  relief  of  Elmer  Blair;  to  the  Com- 
mittee on  Military  Affairs. 

S.  895.  An  act  for  the  relief  of  Thomas  J.  Gardner;  to 
the  Committee  on  Mihtary  Affairs. 

S.  1100.  An  act  to  require  the  furnishing  ot  heat  in  living 
quarters  in  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

S.  1361.  An  act  for  the  relief  of  Obadiah  Simpson;  to  the 
Committee  on  Military  Affairs. 

S.  1526.  An  act  for  the  relief  of  Ann  Engle;  to  the  Com- 
mittee on  Claims. 

S.  1574.  An  act  to  provide  a  government  for  American 
Samoa;  to  the  Committee  on  Insular  Affairs. 

S.  1665.  An  act  to  provide  for  the  establishment  and 
maintenance,  under  the  Bureau  of  Mines,  of  a  research  sta- 
tion at  Salt  Lake  City,  Utah;  to  the  CcHnmittee  on  Mines 
and  Mining. 

S.  1758.  An  act  for  the  relief  of  B.  E.  Dyson,  forma* 
United  States  marshal,  southern  district  of  Florida;  to  the 
Committee  on  Claims. 

S.  1810.  An  act  to  amend  the  act  authorizing  the  issu- 
ance of  the  Spani^  War  Service  Medal;  to  the  Committee 
on  Military  Affairs. 

8. 1901.  An  act  for  the  relief  of  William  A.  Delaney;  to 
the  Committee  on  Claims. 

S.  2026.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  Minnesota  tram  the  funds 
standing  to  their  credit  in  the  Treasury  of  the  United  States: 
to  the  Committee  on  Indian  Affairs. 

8.2266.  An  act  to  authorize  the  sale  of  a  portion  of  the 
Fort  smith  National  Cemetery  Reservation.  Ark.,  and  for 
other  purposes;  and 

8. 2320.  An  act  for  the  relief  of  the  officers  of  the  Russian 
Railway  Service  Corps,  organized  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
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darlnff  the  War  with  Ocnnany;  to  the  Oommfttee 
OB  MUttary  AflUra. 

S.  2SS8.  An  act  for  the  relief  of  Robert  V.  ReoBch;  m  id 

8.  MMl.  An  act  for  the  zehef  of  Ammoo  IfcCkUan;  to  t  le 
ODBunittee  on  Claims. 

6. 2536.  An  act  to  pay  an  annuity  to  Prances  Agramon  e, 
the  widow  of  Dr.  Arlstldes  Agramonte.  member  of  tie 
Yellow  Fever  Commission:  to  the  Committee  on  Bfilltary 
Affairs. 

8. 2580.  An  act  to  exempt  from  taxatkyi  certain  propeity 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Columbia;  to  the  C(munittee  on  the  Distr  ct 
of  Columbia. 

8. 2620.  An  act  for  the  relief  of  N.  W.  Carrlngton  and  J.  E. 
Mitchell:  to  the  Committee  on  Claims. 

8.2629.  An  act  establishing  a  fund  for  the  propagation 
of  salmon  in  the  Coliunbia  River  district :  to  the  Commiti  ee 
on  Merehant  Marine.  Radio,  and  Ptsherles. 

8. 2647.  An  act  prescribing  the  procedure  and  practice  in 
condemnation  proceedings  brought  by  the  United  States  of 
America,  conferring  plenary  JuriadlcUaxi  on  the  distr  ct 
courts  of  the  United  States  to  condemn  and  quiet  title  to 
land  being  acquired  for  public  use.  and  for  other  purpose  is: 
to  the  Committee  on  the  Judiciary. 

8.  2664.  An  act  for  the  relief  of  John  P.  Korbel:  to 
Committee  on  Claims. 

8.  2677.  An  act  for  the  relief  of  Samuel  L.  Wells;  to 
Committee  on  Claims. 

8.2709.  An  act  for  the  reUef  of  Trlfune  Korac;  to 
Committee  on  Claims. 

8. 2811.  An  act  to  auttunlae  the  Incorporated  city  of  iu- 
neau,  AlaAa.  to  Issue  bonds  in  any  stun  not  exceeding 
6160.600  for  mtmlcipal  public  works,  including  regrading  a  ad 
paving  of  streets  and  sidewalks,  installation  of  sewer  aod 
water  pipe,  construction  of  bridges,  construction  of  ccn- 
crete  bullcheads,  and  ctnistruction  of  refuse  incinerator;  to 
the  Committee  on  the  Territories. 

8. 2812.  An  act  to  authorize  the  incorporated  city  of  Sb  g- 
way.  Alaska,  to  Issue  bonds  in  any  sum  not  exceediog 
#46,000.  to  be  used  for  the  construction,  reconstruction,  e- 
placing,  and  installation  of  a  water-distribution  system;] to 
the  Committee  on  the  Territories. 

8.2813.  An  act  to  authorize  the  Incorporated  town 
Wrangdl,  Alaska,  to  issue  bonds  In  any  sum  not  ezi 
$47,000  for  municipal  pubUc  works,  including  enlargement, 
eatenslon.  eevBtruction,  and  reconstruction  of  water-su] 
system;  extension,  construction,  and  reconstruction  of  fe- 
talnlng  wall  and  filling  and  paving  streets  and  sidew; 
and  extension,  construction,  and  reconstruction  of  sewers 
said  town  of  Wrangell;  to  the  Committee  on  the  Terri^ 

8.2650.  An  act  to  amend  section  13  of  the  Federal 
serve  Act;  to  the  Committee  on  Banking  and  Currency 

8.2676.  An  act  to  provide  for  the  transfer  of  nation  J- 
forest  lands  to  the  Zunl  Reservation.  HISbx^  exchanges, 
and  conaoUdatlon  of  holdings;  to  the  Committee  on  Indi  %n 
Affairs. 

8. 3901.  An  act  to  authorise  the  coinage  of  50-cent  pie  es 
In  commemoration  of  the  one->hundredth  anniversary  of  t  le 
admission  of  the  State  of  Arkansas  into  the  Union;  to  t  tie 
Ccanmlttee  on  Coinage,  Weights,  and  Measures. 

8.2925.  An  act  to  amend  the  act  entitled  "An  act  to 
establish  a  Code  of  Law  for  the  District  of  Columbia  ".  a  p- 
proved  March  3.  1901,  and  the  acts  amendatory  thereof  a  od 
sunptemental  thereto:  to  the  Committee  on  the  District  of 
Columbia. 

8.2953.  An  act  granting  the  consent  of  Congress  to 
Blidbiway  Department  of  the  State  of  Tennessee  to  coi 
maintain,  and  opiate  a  free  highway  bridge  across 
Cumberland  River  at  or  near  Carthage.  Smith 
Tenn.;  to  the  Committee  on  Interstate  and  Foreign 
merce. 

8. 2966.  An  act  to  authorise  the  coinage  of  50-cent  ple^ 
In  commemoration  of  the  three>hundredth  anniversary  of 
the  founding  of  the  Province  of  Maryland;  to  the  Commit^ 
on  Coinaga.  Weights,  and  Measurea. 


8.JJles.21.  Joint  resolution  authorizing  the  erection  hi 
Washington,  D.C.,  of  a  moniunent  in  memory  of  Col.  Robert 
IngersoO;  to  the  Committee  on  the  Library. 

DntOLUD  BILLS  SZGKXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills* 
reported  that  that  committee  had  examined  and  foimd 
truly  enrolled  a  bill  of  the  House  d  the  following  titles 
which  was  thereupon  signed  by  the  Speaker: 

HJl.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  Territorial  pos- 
sessions through  adverse  possession  or  prescription. 

Hie  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  3067.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  bridge  across  the  Mississippi  River  at  or  near 
Baton  Rouge.  La. 

BICLLS   PRESEirm9    TO   T3X   PKESXDERT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  Joint  resolution  and  bills  of  the 
House  of  the  following  titles: 

H-JHes.  207.  Joint  resolution  requiring  agricultural  or 
oUier  products  to  be  shipped  in  vessels  of  the  United  States 
where  the  Reconstruction  Finance  Corporation  or  any  other 
instnnnentality  of  the  Government  finances  the  exporting 
of  such  products: 

HJl.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  olBcer  of  the  United  States 
Army: 

HJR.  6604.  An  act  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington,  February  6, 
1922,  and  at  London,  AprU  22,  1930,  at  the  limits  prescribed 
by  those  treaties:  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes:  and 

HJ%.  8573.  An  act  to  provide  for  the  complete  independ- 
ence of  the  I^iUpirine  Islands,  to  provide  for  the  adoption 
of  a  constitution  and  a  form  of  government  for  the  Philip- 
pine Tslands.  and  for  other  purposes. 

An  MAIL 

Mr.  ROMJUE.  Mr.  Speaker,  I  call  up  the  conference  re- 
port on  the  bill  H.R.  7966.  to  authorize  the  Postmaster 
General  to  accept  and  to  use  landing  fields,  men,  and  mate- 
rial of  the  War  Department  for  carrying  the  mails  by  alr« 
and  for  other  purposes. 

Mr.  SNELL.  I  should  like  to  ask  the  gentleman  if  there 
is  anything  controversial  in  the  report? 

Mr".  ROMJUE.  No;  the  Senate  and  the  House  conferees 
have  come  to  an  agreement. 

Mr.  SNELL,  Have  the  other  members  of  the  committee 
been  notified  that  the  gentleman  was  going  to  call  this  up? 

Mr.  ROMJUE.  I  have  not  seen  the  other  members  today, 
but  the  understanding  was  that  It  would  be  called  up  as 
soon  as  it  was  ready. 

Mr.  SNELL.  It  seems  to  me  that  it  ought  not  to  be  called 
up  while  so  few  Members  are  present  at  this  late  hour  in 
the  afternoon. 

Mr.  G068.  I  would  like  to  ask  the  gentleman  if  this  is 
the  bin  that  includes  the  per  diem  pay  for  officers  and 
enlisted  men  of  the  Air  Corps? 

Mr.  ROMJUE.  I  do  xK>t  think  this  Is  the  bill  the  gentle- 
man has  in  mind. 

Mr.  SNELL.  I  think  the  gentleman  ought  to  allow  It  to 
go  ov«r  until  Monday. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  ROMJUE.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  I  Introduced  a  resolu- 
tion today  asking  that  these  per  diems  be  paid.  I  suppKSse 
it  will  go  to  the  Cunmlttee  on  Appropriations.  The  men 
are  now  hving  like  hoboes.  I  shall  ask  for  an  immediata 
hearing. 
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Mr.  SNELL.  I  think  the  gentleman  ought  to  let  this  go 
over  until  Monday. 

Mr.  ROMJUE.  Very  well;  I  will  let  it  go  over.  I  do  not 
wish  to  insist  under  the  circumstances. 

ASJOXmNMZKT 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
23  minutes  p.m.)  the  House,  under  its  previous  order,  ad- 
JoiUTied  until  Monday,  March  26,  1934,  at  11  o'clock  ajn. 


COMMITTEE  HEARING 
COMMITTEE   ON  NAVAL   MTAIRS 

(Monday,  March  26,  10:30  ajn.) 

Hearings  in  the  committee  room  on  S.  1103  and  S.  1104, 
to  authorize  the  Secretary  of  the  Navy  to  proceed  with  cer- 
tain public  works  at  the  naval  air  station,  Pensa<;ola.  Fla. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

392.  A  message  from  the  President  of  the  United  States, 
transmitting  a  report  from  the  Secretary  of  State,  recom- 
mending that  legislation  may  be  enacted  to  authorize  an 
appropriation  of  not  exceeding  $44,403.15  for  the  payment 
of  interest  on  fimds  represented  by  drafts  drawn  on  the 
Secretary  of  State  by  the  American  Embassy  in  Petrograd 
and  the  American  Embassy  In  Constantinople  and  transfers 
which  the  Embassy  at  Ck)nstantinoplc  imdertook  to  make 
by  cable  communications  to  the  Secretary  of  State  between 
December  23,  1915,  and  April  21,  1917,  in  connection  with 
the  representation  by  the  Embassy  of  the  interests  of  cer- 
tain foreign  governments  and  their  nationals;  to  the  Com- 
mittee on  Claims. 

393.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  proposed  Joint  resolution  to  amend  the 
Settlement  of  War  Claims  Act  of  1928;  to  the  Committee 
on  Ways  and  Means. 

REPORTS    OP    COMMTTTEES    ON   PUBLIC    BUTfl    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

BIr.  GREEN:  Committee  on  the  Territories.  H.R.  6013. 
A  bill  to  authorize  the  sale  of  land  and  houses  at  Anchorage, 
Alaska;  without  amendment  (Rept.  No.  1049).  Referred  to 
ttie  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  WELCH:  A  bill  (HJl.  8818)  to  extend  the  benefits 
of  the  United  States  Public  Health  Service  to  fishermen, 
trapmen,  net  tenders,  and  other  persons  subject  to  the  laws 
relating  to  American  seamen;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

By  Mr.  PRALL:  A  bill  (HJl.  8819)  to  amend  legislation 
relating  to  the  Reconstruction  Finance  Corporation;  to  pro>- 
vide  for  the  introduction  of  its  books  and  accounts  in  evi- 
dence; to  exempt  it  from  the  filing  of  appeal  bonds  in  the 
courts  of  the  United  States  and  to  give  the  district  courts 
original  Jurisdiction  over  its  suits  where  the  matter  in  con- 
troversy does  not  exceed  $3,000;  to  broaden  its  powers  to 
facilitate  exports  and  imports;  to  lengthen  the  period  for 
which  it  may  make  or  extend  loans;  to  empower  it  to  adjust 
Its  claims  against  railroads  under  certain  circumstances;  to 
empower  it  to  extend  credit  to  maintain  and  increase  em- 
ployment, to  assist  in  the  refinancing  and  reduction  of 
existing  commercial  and  industrial  debt  burdens,  and  to 
f  aciUtate  the  extension  of  credit  to  small  concerns  through 
existing  channels;  to  permit  it  to  advance  further  funds  to 
protect  loans  already  made  to  irrigation,  drainage,  and  levee 
districts,  and  for  self -liquidating  projects;  to  authoriae  it  to 
purchase   evidences   of   indebtedness   of   mutual-insurance 


companies,  and  to  permit  Increases  In  the  compensation  of 
officers  and  emplojrees  of  Insurance  companies  In  which  the 
corporation  has  subscribed  preferred  stock;  and  for  other 
pmposes;  to  the  Committee  on  Ranking  and  Currency. 

By  Mr.  VINSON  of  Georgia:  A  bill  (HJl.  8820)  to  amend 
section  1  of  the  act  approved  May  6,  1932  (47  Stat.  149. 
U.S.C..  supp.  vn.  title  34.  sec.  12);  to  the  Committee  on 
Naval  Affairs. 

By  Mrs.  ROGERS  of  Massachusetts:  Joint  resolution 
(HJJles.  306)  making  immediately  available  appropriations 
to  pay  Army  air-mail  pilots;  to  the  Committee  on  Appro- 
priations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEAM:  A  bill  (HJl.  8821)  for  the  reUef  of  Martin 
J.  Maguire;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GLOVISR:  A  bill  (HJl.  8822)  for  the  reUei  of  Sam 
D.  Carson;  to  the  Ccunmittee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  GRAY:  A  bill  (HJl.  8823)  granUng  a  pension  to 
Dilla  Underwood:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (HJl.  8824)  granting  a  pension 
to  Clarence  J.  Ericson;  to  the  Conunittee  on  Invalid  Pen- 
sions. 

By  Mr.  LAMBERTSON:  A  biU  (HJl.  8825)  conferring 
Jurisdiction  upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  the  claim  of  Elmer  E.  Miller; 
to  the  Committee  on  Claims. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  8826)  for  the  relief 
of  Minnie  Adsmond;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (HJl.  8827)  granting  a  pension 
to  Harry  E.  Duflleld;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHITE:  A  bill  (HJl.  8828)  for  the  rehef  of  Dr. 
Leslie  J.  Staufler;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3230.  By  Mrs.  CLARES  of  New  York:  Petition  of  the 
Woman's  Home  Biissionary  Society,  Biethodlst  Episcopal 
Church,  Milford,  N.Y.,  favoring  early  hearings  and  action  on 
the  Patman  motion-picture  bill  (HJl.  6097) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3231.  By  Mr.  ENGLEBRIGHT:  Petition  signed  by  3,000 
citizens  of  the  Second  Congressional  District  of  California, 
with  reference  to  Interference  of  broadcasting  of  lawful  pro- 
grams to  the  public;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

3232.  By  Mr.  FTTZPATRICK:  Petition  of  the  Pohce  Asso- 
ciatim.  city  of  Yonkers.  N.Y..  urging  5-percent  restoration 
of  Federal  salaries  as  of  February  1  and  restoration  of  10 
percent  on  July  1,  1934,  and  the  elimination  of  payless  fur- 
loughs; to  the  Committee  on  Apprcqpriations. 

3233.  By  Mx.  FOCHT:  Petition  of  various  members  of  the 
Woman's  Christian  Temperance  Union  of  McAlevys  Fort 
and  James  Creek.  Pa.,  endorsing  House  bin  6097,  known  as 
the  "Patman  motion-picture  biU";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3234.  By  Mr.  LINDSAY:  Petition  of  the  Stag  Laundry, 
Inc.,  Brooklyn,  N.Y.,  urging  defeat  <rf  the  Wagner-Connery 
biUs;  to  the  Committee  on  Labor. 

3235.  Also,  telegram  of  Constantine  Ronca,  Brooklyn,  N.Y., 
opposing  the  stock-exchange  regulaticm  bill  In  its  present 
form;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3236.  Also.  petiUon  ot  the  Lobley  Machine  Works,  Inc.. 
Bro(AJtyn,  N.Y.,  protesting  agahist  the  enactmoit  oi  the 
Wagner-Connery  biUs;  to  the  Committee  on  Labor. 

3237.  Also,  petition  of  the  Sperry  Products,  Inc..  Brooklyn. 
N.Y.,  opposing  passage  of  the  Wagner-Connery  bills;  to  the 
Committee  on  Labor. 

3338.  Also,  petition  of  New  York  Typograidiical  Uhkm.  No. 
6.  New  York.  City,  soppoitlng  the  Connery  SO-hour  week 
bill;  to  the  Conmiittee  on  Labor. 
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3210.  A1k»,  petitk»  of  Americmn  Institute  of  Mlnix«  afid 
IfetaDnrglcal  Knglneera,   New  York  City.  ooDceming 
united  States  Bureau  of  ICnes  and  the  United  States 
logical  Sarvey:  to  the  Committee  on  Blines  and  Mining. 

1340.  Also,  petition  of  tlie  Greater  New  York-New  J( 
Milk  Institate.  Inc.,  New  York  City,  opposing  the  Coi 
MD  (HJl.  1493) ;  to  the  Committee  on  Labor. 

3341.  Also,  telegram  from  the  Standard  Commercial 
baeoo  Co.,  Inc..  New  York  City,  opposing  the  passage  of 
netdier-Raybum  bill  in  its  present  fonn;  to  the  Commitj 
on  Interstate  and  Foreign  Commerce. 

3243.  Also,  telegram  from  the  Farr  It  Co.,  New  York 
op|X)6tng  passage  of  the  Fletcher-Raybum  bill;  to  the  Co^ 
mlttee  on  Interstate  and  Foreign  Commerce. 

S34S.  Also,  telegram  from  Cohen,  Goldman  k  Co., 
York  City,  oonoeming  the  stock-exchange  securities  bl 
to  the  Oommittee  on  Interstate  and  Foreign  Commerce. 

3344.  Also,  petition  of  Uw  Philadelphia  Chamber  of  Co  n- 
meree.  Flilladeli^ia,  Pa.,  urging  defeat  of  the  Wagner-Cc  n- 
nery  biUs  (a  3936  and  HJl.  8423) :  to  the  Committee  sn 
Labor. 

3345.  Also,  petition  of  the  Chesapeake  Steamship  Co.. 
Baltimore,  Md..  opposing  the  passage  of  House  bill  79*9; 
to  the  Cmnmittee  on  Merchant  Marine,  Radio,  and  Rai- 
cries. 

3246.  Also,  petition  of  F.  Weidner  Printing  k  Publishkig 
Co..  Brooklyn.  N.Y..  opposing  the  Wagner-Connery  bills;  to 
the  Committee  on  Labor. 

3347.  Also,  petition  of  Frederick  Loeser  k  Co..  Inc..  Broc  k- 
lyn.  N.Y,  protesting  against  the  adi^ption  of  the  Wagn^- 
Connery  hOls  (&  2926  and  BLR.  8423) ;  to  the  Comxnittee  on 
Xabor. 

3248.  Alao^  telegram  from  the  Bakelite  Corporation.  N^w 
York  City,  <9poeing  the  Wagner-Conn^y  bills;  to  the  Ca  n- 
mittee  on  Labor. 

3249.  Also,  petition  of  the  Collins  k  Aikman  Corporation. 
New  York  City,  opposing  the  National  Securities  Excharge 
Act  of  1934;  to  the  Committee  on  Interstate  and  Foreipi 
Commerce. 

3250.  Also,  telegram  frcnn  the  New  York  Clothing  Cutt  ts 
Uhion.  Local  4,  A.  C.  W.  of  A.,  New  York  City,  favoring  t  le 
Wagner  Labor  Disputes  Act;  to  the  Committee  on  Labor. 

3251.  Also,  petititm  of  Benlsch  Bros.,  mausoleums  aid 
monuments,  Brooklyn,  N.Y..  opposing  the  Wagner-Connf  ry 
biUs  (S.  2926  and  HH.  8423) ;  to  the  Committee  on  Labor 

3252.  Also,  petition  of  the  Broc^lyn  Chamber  of  coia- 
merce.  Brookijn,  N.Y..  opposing  House  bill  8492;  to  the  C(n  a- 
mittee  on  lAbor. 

3253.  By  Mr.  McCORMACK:  Memorial  of  the  Geneial 
Court  of  Massachusetts,  urging  the  Congress  and  the  Pre  ;1- 
drat  of  the  United  States  to  exercise  their  powers  drastica  ly 
to  Umit  the  imporUUon  of  refined  sugar  from  insular  p(  s- 
asKioDS  of  the  United  States  and  from  foreign  oountrlss, 
and  f  ortha  urging  the  adoption  of  the  Walsh  amendment  to 
the  matigmn  biD;  to  the  Committee  on  Agriculture. 

3254.  Also,  memorial  of  the  City  Council  of  I^mn.  Mai  s.. 
nrftng  the  naming  oi  one  of  the  new  battleships  the  U£  S. 
Itrnm;  to  the  Committee  on  Naval  Affairs. 

3355.  By  Mr.  RICH:  Petition  of  the  Workers  Council  of 
the  FresbyUrian  Sunday  BshooH  of  Port  Allegany.  Ph.. 
favortnc  Bfouse  bUl  0007;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3360.  Bf  Mr.  RUDD:  Petitloa  of  the  8ti«  Laundry. 
BrookJ^m.  K.Y..  urging  defeat  of  the  WkcnBr-Conncry 
to  the  Oonmittoe  on  Later. 

3257.  Also,  petition  of  Sperry  Products.  Ite. 
Bridge  Plan.  Skooklyn,  N.Y..   opposiof   p«nage   of 
Wagner-Ooooery  bill;  to  the  Coaunittee  on  Labor. 

1250.  Also,  petition  of  Charles  B.  Warren.  New  York 
oppo^ng  the  passage  of  tha  Wagner  Tkade  Otoputes 
to  the  Cammittee  on  Labor. 

1250.  AIM,  peOtton  of  the  Brooklyn  Oiamber  of 
■MTce,  fttMUyn.  M.Y..  oppoalng  tho  Oonnexy  Wll 
0402) ;  to  the  Committee  on  Later. 


3260.  Also,  petition  of  the  Greater  New  York-New  Jersey 
Milk  Institute,  Inc..  New  York  City,  opposing  the  enactment 
of  the  Connery  bill  (EH.  8492) ;  to  the  Committee  on  Labor. 

3261.  Also,  petition  ot  New  York  Typographical  Union.  No. 
6,  New  York  City,  favoring  the  enactment  of  the  Connery 
30-hour- week  bill;  to  the  Committee  on  Labor. 

3262.  Also,  petition  of  the  Philadelphia  Chamber  of  Com- 
merce, Philadelphia,  Pa.,  opposing  the  passage  of  the 
Wagner-Connery  bills;  to  the  Committee  on  Labor. 

3263.  Also,  petition  of  the  American  Institute  of  Mining 
and  Metallurgical  Engineers,  New  York  City,  relating  to  the 
United  States  Bureau  of  Mines  and  the  United  States  Geo- 
logical Survey;  to  the  Committee  on  Mines  and  Mining. 

3264.  Also,  petition  of  Standard  Commercial  Tobacco  Co.« 
Inc.,  New  York  City,  opposing  the  passage  of  the  Fletcher- 
Raybum  stock-exchange  control  bills;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3265.  Also,  i)etition  of  Cohen  Goldman  t  Co.,  New  York 
City,  opposing  the  passage  of  the  stock-exchange  control 
bills;  to  the  Committee  on  Interstate  and  Foreign  Commerce, 

3266.  Also,  petition  of  Parr  k  Co.,  90  Wall  Street,  New 
York  City,  opposing  the  passage  of  the  Fletcher-Raybum 
stock-control  bill;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3267.  Also,  petition  of  Frederick  Loeser  k  Co..  Brooklyn, 
N.Y..  opposing  the  passage  of  the  Wagner-Connery  bills;  to 
the  Committee  on  Labor. 

3268.  Also,  petition  of  Benlsch  Bros..  Brookljrn.  N.Y..  op- 
posing the  Wagner-Connery  bills;  to  the  Committee  on 
Labor. 

3269.  By  Mr.  STOKES:  Petition  in  the  nature  of  a  reso- 
liition  of  the  Pennsylvania  State  Fish  and  Game  Protective 
Association,  consisting  of  396  members,  that  where  our  in- 
dustry pollutes  water,  and  where  practicable  methods  of 
treatment  or  disposal  of  those  polluting  wastes  are  known, 
that  such  industry  be  required  as  a  part  of  its  code  to  install 
and  operate  such  treatment  plant,  and  that  where  practic- 
able methods  for  the  wastes  of  any  particular  industry  may 
at  present  be  established  or  utilized  for  research  to  the  end 
that  proper  methods  may  be  developed  for  the  treatment  of 
all  water;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

3270.  By  Mr.  WOLCOTT:  Petition  of  Mason  L.  Fish  and 
2,297  others,  petitioning  the  Congress  to  take  such  action  as 
is  necessary  to  restore  all  benefits  as  of  March  19,  1933,  to 
disabled  veterans  with  service -connected  disabilities;  to  the 
Committee  on  Appropriations. 

3271.  Also,  petition  of  Edward  F.  Jahr,  of  Sebewaing, 
Mich.,  and  27  others,  urging  amendment  to  House  bill  7147 
to  include  fresh  water  fisheries  of  the  Great  Lakes;  also 
urging  the  passage  of  House  bill  7419  to  prohibit  the  impor- 
tation of  fish  and  fish  products;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3272.  By  -Mr.  BETTER:  Petition  of  Woman's  Home  and 
Foreign  Missionary  Society,  Buffalo,  N.Y.,  iirging  hearings 
and  favorable  consideration  of  the  Patman  motion-picture 
Wll  (HJi.  6097) ;  to  the  Committee  on  Interstate  and  Foreign 
CtMnmerce. 

3273.  By  the  SPEAKER:  Petition  of  W.  Deppe  regarding 
persecution  of  certain  judges  in  Federal  courts  and  certain 
Industrial  i^rates;  to  the  Committee  on  the  Judiciary. 


SENATE 

Monday,  Maech  26,  1934 

iLegislative  day  of  Tuesday,  Mar.  20. 1934) 

•nie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

msSAGE  ntOM  THX  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  tme  of  its  clerks,  returned  to  the  Senate,  in  com- 
pUanoe  with  its  request,  the  bill  (S.  1699)  to  prevent  the 
loss  of  the  ttUe  of  the  United  SUtes  to  lands  in  the  Teni- 
tories  or  Territorial  possessions  thnnu^  adverse  possession 
or  prescription. 
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KNTtOLLED   BILL   SIGNED 

Ihe  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (HJl.  5863)  to  prevent  the 
loss  of  the  title  of  the  United  States  to  lands  in  the  Terri- 
tories or  Territorial  possessions  through  adverse  possession 
or  prescription,  and  it  was  signed  by  the  Vice  President. 

CALL  OF  THE  BOLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  move 
a  roll  call. 

Ihe  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

Hayden 

Reed 

Ashurst 

Couzens 

Hebert 

Robinson.  Ark. 

Bacliman 

Cutting 

Johnson    , 

Robinson,  Ind. 

Bailey 

Davis 

Kean 

RusseU 

Banlchead 

Dickinson 

Lewis 

Schall 

Barboxir 

Dletench 

Logan 

Sheppard 

BarUey 

DUl 

Lonergan 

Shlpstead 

Bone 

Duffy 

Long 

Smith 

Borah 

Erlckson 

McAdoo 

Stelwer 

Brown 

Pess 

McCarran 

Stephens 

BiUkley 

Fletcher 

McGUl 

Thomas.  Okla. 

Bulow 

Frazier 

McKellar 

Thomas,  Utah 

Byrd 

George 

McNary 

Thompson 

Byrnes 

Gibson 

Neely 

Townsend 

Capper 

Goldsborough 

Norrls 

Tydlngs 

Caraway 

Gore 

O'Mahoney 

Vandenberg 

Carey 

Hale 

Overton 

Van  Nuys 

Clark 

Harrison 

Patterson 

V^eeler 

Connally 

Hastings 

Plttman 

White 

Coolldge 

Hatch 

Pope 

Mr.  FRAZIER.  I  wish  to  annoimce  that  my  colleague  the 
Junior  Senator  from  North  Dakota  [Mr.  Nye]  is  unavoidably 
absent  on  account  of  sickness  in  his  family. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black],  the  senior  Senator  from  New  York 
[Mr.  Copeland],  the  Junior  Senator  from  New  York  [Mr. 
Wagner],  the  Senator  from  Virginia  [Mr.  Glass],  the  Sen- 
ator from  Iowa  [Mr.  MiniPHy],  the  Senator  from  North  Caro- 
lina [Mr.  Reynolds],  the  Senator  from  Florida  [Mr.  Tram- 
MELL],  and  the  Senator  from  Massachusetts  [Mr.  Walsh] 
are  necessarily  detained  from  the  Senate. 

I  further  wish  to  announce  that  the  Senator  from  Utah 
[Mr.  King]  is  absent  from  the  Senate  attending  a  funeral. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr,  Hatfield]  is  absent  on  account 
of  illness;  and  that  my  colleague  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcalf]  and  the  Senator  from  South 
Dakota  [Mr.  Ncrbeck]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT     OF     FEDERAL    EMERGENCY     ADMINISTRATION     OF     PUBLIC 

WORK 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public  Works, 
transmitting,  in  response  to  Senate  Resolution  190 — request- 
ing certain  information  concerning  the  organization,  policies, 
and  program  of  the  Public  Works  Administration — a  report 
of  the  business  of  the  Administration  from  its  organization 
to  the  period  ended  February  15,  1934,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Printing. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  councillors  of  the  municipal  government  of 
Minalabac,  Province  of  Camarines  Sur,  P.I.,  protesting 
against  the  alleged  attitude  of  the  Resident  Commissioner 
of  the  Philippine  Islands  [Mr,  Osias]  relative  to  Philippine 
Independence,  and  declaring  "  that  his  actions  do  not  rep- 
resent the  sentiments  of  the  majority  of  the  Philippine 
Legislature  nor  of  the  Philippine  people ",  which  were 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  the  Marina  Home  Owners'  Protective  Associa- 
tion, San  Francisco,  Calif.,  praying  for  amendment  of  the 
so-called  "  national  securities  exchange  bill ",  so  sis  to  make 
Its  provisions  less  drastic,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 


He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  Mr.  and  Mrs.  H.  Potter,  of  Brooklyn.  N.Y., 
praying  for  an  adequate  issuance  of  currency,  the  restora- 
tion of  silver  to  be  used  along  with  gold,  and  that  new  cin*- 
rency  be  used  to  cancel  interest-bearing  bonds,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

Mr.  REED  presented  resolutions  adopted  by  the  Philadel- 
phia (Pa.)  Board  of  Trade,  protesting  against  favorable 
consideration  of  the  so-called  "national  securities  ex- 
change blD  ",  for  reasons  therein  set  forth,  which  were  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

KEPOSTS   OF   COMMITTEES 

Mr.  LOGAN,  from  the  Cc«nmittee  on  Military  Affairs,  to 
which  was  referred  the  Wll  (S.  1432)  for  the  relief  of  Henry 
Bartels,  reported  it  without  amendment  and  submitted  a 
report  (No.  549)  thereon. 

He  also,  from  the  same  ccmmtilttee,  to  which  was  referred 
the  bill  (S.  1594)  for  the  relief  of  William  Edward  Tldwell, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  550)  thereon. 

Mr.  NORRIS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1884)  to  prevent  the  use  of 
Federal  official  patronage  in  elections  tmd  to  prohibit  Fed- 
eral officeholders  from  misuse  of  positions  of  public  trust 
for  private  and  partisan  ends,  reported  it  with  amendments 
and  submitted  a  report  (No.  551)  thereon. 

Mr.  OMAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  2568)  grant- 
ing a  leave  of  absence  to  settlers  of  homestead  lands  during 
the  years  1932,  1933,  and  1934,  reported  it  with  amendments 
and  submitted  a  report  (No.  552)  thereon. 

EXECUTIVE   REPORTS   OF   COMMITTXSS 

As  in  executive  session. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  nomination  of  Fred  W. 
Catlett,  of  Washington,  to  be  a  member  of  the  Federal  Home 
Loan  Bank  Board  for  the  unexpired  portion  of  the  term  of 
4  years  from  July  22,  1932,  vice  Russell  Hawkins,  deceased. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  Harry  Lee 
to  be  a  major  general  (temporary)  In  the  Marine  Corps  from 
the  1st  day  of  March  1934.  and  also  the  nominations  of 
sundry  other  officers  in  the  Marine  Corps. 

Mr.  JONG,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  William  T.  Mahoney,  of 
Alaska,  to  be  United  States  marshal,  division  no.  1,  District 
of  Alaska,  to  succeed  Albert  White,  resigned. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Regular  Army. 

Mr,  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS  INTRODUCED 

BiUs  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  REED: 

A  bill  (S.  3179)  for  the  relief  of  John  F.  Budke;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SMITH: 

A  bill  (S,  3180)  to  amend  the  Grain  Futures  Act  to  pre- 
vent £md  remove  obstructions  and  burdens  upon  interstate 
commerce  in  grains  and  other  commodities  by  regulating 
transactions  therein  on  commodity-futures  exchanges,  by 
providing  means  for  limiting  short  selling  and  speculation 
in  such  commodities  on  such  exchanges  by  licensing  com- 
mission merchants  dealing  in  such  commodities  for  future 
delivery  (m  such  exchanges,  and  for  other  purposes;  to  the 
Ccnnmittee  on  Agriculture  and  Forestry. 

By  Mr.  NEELY: 

A  bill  (S.  3181)  granting  a  pension  to  EUen  Knight;  to 
the  Committee  on  Pensions. 
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By  Mr.  ASHURST: 

A  bill  (8.  3182)  to  provider  for  the  purchaae  of  the  surpl 
copper,  heretofore  mined  and  processed  In  the  Unit 
States;  to  the  Committee  orx  Mines  and  Mining. 

(By  request.)  A  bill  (8.  3183)  to  amend  section  35  of 
Criminal  Code  of  the  Unitcid  States;  to  the  Committee 
the  Judiciary. 

By  Mr.  THOMAS  oi  Oklahoma: 

A  bill  (8.  3184)   for  the  relief  of  Eddie  French;  to 
Ccmunittee  on  Military  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  fS.  3185)  to  amend  the  Agricultural  Adjustment  Abt. 
as  amended,  with  respect  to  farm  prices;  to  the  Commitlee 
on  Agricultinre  and  Porestrj'. 

By  Mr.  McCARRAN: 

A  bill  <S.  3186)  to  provide  compensation  for  disability  or 
death  resulting  from  injury  to  employees  in  certain  ample  y- 
ments  In  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Colimibia. 

(Mr.  McCaxkak  introduced  Senate  bill  3187,  which  appet  js 
tinder  a  separate  heading.) 

By  lir.  REED: 

A  hill  (8.  3188)  to  amend  section  3467  of  the  Revised 
Statutes:  to  the  Committee  on  Rnance. 

KKaXJlATLOU  or  nmCRSTATB   TRANSPOaTATXOir  BT   AISCRArr 

Mr.  McCARRAN.  Mr.  President.  I  ask  unanimous  con- 
sent to  introduce  a  bill  to  provide  for  the  regulation  of  InteT- 
■tate  transportation  of  passengers,  mall,  and  property  by 
aircraft  within  the  United  States.  I  ask  that  it  be  refened 
to  the  Committee  on  Commerce. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  v  ill 
be  received  and  referred  as  requested. 

Mr.  BARKLEY.  Mr.  President,  the  Committee  on  Int^T- 
state  Commerce  usually  has  jurisdiction  over  measu  es 
affecting  the  transportation  of  passengers  and  commodit.es 
in  interstate  .commerce.  I  note  that  the  Senator  asks  tlat 
this  bill  go  to  the  Committee  on  Commerce.  Is  there  any 
special  reason  for  not  having  it  referred  to  the  Interstate 
Commerce  Committee? 

Mr.  McCARRAN.  I  think  on  this  occasion  there  may  )e. 
n.  after  reading  the  bill  when  it  shall  have  been  printed, 
the  Senator  shall  then  think  it  should  go  to  the  Commitee 
on  Interstate  Commerce.  I  may  consider  the  matter  with  hi  m. 

Mr.  BARKLEY.    Very  welL 

The  bill  (8.  3187)  to  provide  for  the  regulation  of  intix- 
stftte  transportation  of  passengers,  mail,  and  property  by 
aircraft  within  the  United  States,  and  for  other  purposi». 
was  read  twice  by  its  title  and  referred  to  the  Committee  jon 
CoDunerce. 

AMUfSKBirT    TO   KKVPnTB    BILL— COPFKIt-BKASmO    0IB8    AKI 
CONCXimATSS,   BTC. 

ICr.  ASHURST  submitted  an  amendment  Intended  to  m 
proposed  by  him  to  the  bill  (H.R.  7835)  to  provide  reventte, 
•qimUsb  taxation,  and  for  other  purposei,  which  was  ib- 
fsrrsd  to  ths  Committss  on  Plnancs  and  ordsred  to  ps 
pHntsd. 

umroMf irr  or  thi  SAinuirffOT  act 

Mr.  MeCAJUlAN  fubmltttd  an  smstutrntnt  in  ths  ntt 
of  a  fubstitutf  intsndsd  to  bs  propoNsd  by  him  to  ths 
(N.A.  MM)  to  smsnd  an  act  sntltlsd  "An  Mt  to  tttftbli 
A  unllorm  system  of  bankruptfr  throughout  ths  Voli 
ttAtss  ",  tpprovfid  July  1, 1101.  snd  acts  amtndstorr  ttisri 
•nd  iupplMnontftry  tht rtto,  which  was  ordsnd  to  Ua  on 
Utols  and  to  bs  prtntsd. 

ooffafavcTiotf  or  loaAL  roav  lOAaa— Amwrnavt 

Mr.  XAYDIN  submittsd  an  amsndmsnt  intsndsd  to 
proposad  br  him  to  ths  bill  (8.  3103)  to  amsnd  ths  act 
titlad  "An  act  to  provide  that  ths  Unitsd  SUtss  shaU  aid 
•latss  In  tbs  construction  of  rural  post  roads,  and  for 
purposes  ",  approved  July  11,  1016,  as  amsnded  and  lupp 
mented.  and  for  other  purposes,  which  was  referred  to  t|ie 
Ooounittee  on  Post  Offlces  and  Post  Roads  and  ordered 
be  printed. 


to 


TEBlfS  OF  AUTOMOBXLB- LABOR   SBTTLBMBHT — STATEMtWT   BT 
PRESIDENT  ROOSEVELT 

Mr.  VANDENBERO.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  the  full  text  of  President 
Roosevelt's  statement  announcing  the  terms  of  the  automo- 
bile-labor settlement.  I  also  ask  that  the  statement  be  re- 
ferred to  the  Senate  Committee  on  Education  and  Labor, 
with  the  prayerful  hope  that  it  will  have  some  effect  on  the 
consideration  of  the  so-called  "  Wagner  bill." 

There  being  no  objection,  the  statement  was  referred  to 
the  Conmiittee  on  Education  and  Labor  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Post,  Monday,  Mar.  26.  1934 1 
Provisions  or  Auto  Settxement 

(Following  is  the  text  of  President  Rooeevelt's  statement  an- 
nouncing terms  of  the  automobile-labor  settlement  and  outlining 
the  policies  of  the  administration  in  the  Government's  relation- 
ship to  labor : ) 

"After  many  days  of  conferring  in  regard  to  the  principles  of 
employment  in  the  automobUe  Industry,  the  following  statement 
covers  the  fundamentals: 

"  1.  Reduced  to  plain  language,  section  7a  of  N.I.R.A.  means — 

"(a)  Employees  have  the  right  to  organize  into  a  group  or 
groups. 

"(b)  When  such  group  or  groups  are  organized  they  can  choose 
representatives  by  free  choice,  and  such  representatives  must  be 
received  collectively  and  thereby  seek  to  straighten  out  disputes 
and  improve  conditions  of  emplojmient. 

"(c)  Discrimination  against  employees  because  of  their  labor 
affiliations,  or  for  any  other  unfair  or  unjust  reason.  Is  barred. 

"A  settlement  and  statement  of  procedure  and  principles  ta 
appended  hereto. 

"  It  has  been  offered  by  me  to,  and  has  been  accepted  by,  the 
representatives  of  the  employees  and  employers.  It  lives  up  to 
the  principles  of  collective  bargaining.  I  hope  and  believe  that 
it  opens  up  a  chance  for  a  square  deal  and  fair  treatment.  It 
gives  promise  of  sound  Industrial  relations.  It  provides  further 
fcM"  a  board  of  three,  of  which  the  chairman  will,  as  a  neutral,  rep- 
resent the  Government. 

"  In  actual  practice  details  and  machinery  will,  of  course,  have 
to  be  worked  out  on  the  basis  of  common  sense  and  justice,  but 
the  big  point  Ls  that  this  broad  purpose  can  develop  with  a  tri- 
bunal which  can  handle  practically  every  problem  in  an  equitable 
way. 

"  PRIKCIPLXS   OF   SXTTLSICXNT 

"  Settlement  of  the  threatened  automobile  strike  Is  based  on  the 
following  principles: 

"  1.  The  employers  agree  to  bargain  collectively  with  the  freely 
chosen  representatives  of  groups  and  not  to  discriminate  in  any 
way  against  any  employee  on  the  ground  of  his  union-labor 
affiliations. 

"  2.  If  there  be  more  than  one  group,  each  bargaining  committee 
shall  have  total  membership  pro  rata  to  the  number  of  men  each 
member  represents. 

"  3.  N  Jl-A.  to  set  up  within  24  hours  a  board,  responsible  to  the 
President  of  the  United  States,  to  sit  in  Detroit  to  pass  on  all 
questions  of  representation,  discharge,  and  discrimination.  Deci- 
sion of  the  board  shall  be  final  and  binding  on  the  employer  and 
employees.  Such  a  board  to  have  access  to  all  pay  rolls  and  to 
all  lists  of  claimed  employee  representation,  and  such  board  will 
be  eompoMd  of  (a)  a  labor  representative:  (b)  an  Industry  rep- 
resentative;  (c)  a  neutral. 

"  In  cases  where  no  lists  of  employees  claiming  to  be  repre- 
sented have  been  disclosed  to  the  employer,  there  shall  be  no 
basis  for  a  claim  of  discrimination.  No  such  dlsoloeure  in  a  par- 
tlnular  case  shall  be  made  without  speciflo  direction  of  the 
President. 

"  4.  The  Oovtrnment  make*  tt  clear  that  It  favors  no  particular 
unloa  Of  partlculsr  form  of  employee  orftantmitlnn  m  r#pr«wenta« 
tiofi.  The  Oov^rnffl^nt'n  only  duty  is  to  secure  •bs<iittte  and 
uninfluenced  fr^dom  of  ahottie  without  ooeroton,  restraint,  or  iii- 
(imidsttun  from  any  source, 

"  1.  The  induMtry  tind«*r«tNndii  that  In  rediif tinn  or  ln/«r^Mse«  of 
fore*  tiieh  human  r«t«tifrn«iiip4  a«  mNiried  m«n  with  famllise 
•hati  ttunut  first,  mwt  t>iiiit  seiilMrlty,  inUiyldiiat  niiiM,  and  eflW<ient 
Mrvio#,  Mwr  thftta  tuoutt*  have  tM>en  fimnldors't,  dm  «r«<Aft>r  nro> 
ptwium  ot  fMifsidii  unUiu  empUtysM  <ii(tiiHrlr  sUUMfmi  sIihU  he  laid 
off  than  of  other  etnplcvMK  Uy  out«td«>  unum  etrtpii/yees  i# 
uitderstood  »  latd'up  in«ni»H'r  in  m'hmI  surtdlnv,  or  uuytmp  leunlly 
ohtliMted  to  pay  up  An  Rpt>i>nl  kimll  lid  In  eusa  of  diApule  on 
priintlptMi  of  parsffrsph  ft  Ui  the  hoard  of  three, 

"r»AMW   COOfKSATfOlf 

"In  all  the  hsfltls  e»p«rlenee  of  N  R  A.,  I  have  not  seen  more 
aarneat  and  patrtuim  dovuttuu  than  has  been  ahown  by  both  em- 
ployers and  employees  in  the  automotive  Industry.  They  sat 
night  and  day  for  nsArly  a  weeke  without  a  single  faltering  or 
Impatience,  The  result  is  one  of  the  roost  encouraging  incidents 
of  the  recovery  program.  It  is  a  complete  answer  to  those  critics 
who  have  aaeerted  that  managers  and  employees  can  not  cooperate 
for  the  public  good  without  domination  by  selfish  interest. 

"  In  the  settlement  there  Is  a  framework  for  a  new  structure  of 
Industrial  relations — a  new  baals  of  understanding  between  em- 
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ployers  and  ertployeee.  I  Should  like  yon  to  know  that  in  the 
settlement  j\ist  reached  in  the  automobile  industry  we  have 
charted  a  new  course  in  social  engineering  in  the  United  States. 
It  is  my  hope  that  out  of  this  will  come  a  new  realization  of  the 
opportunities  of  capital  and  labor  not  only  to  compose  their  dif- 
ferences at  the  conference  table  and  to  recognize  their  respective 
rights  and  responsibilities  but  also  to  establish  a  foundation  on 
which  they  can  cooperate  in  bettering  the  human  relationships 
Involved  in  any  large  industrial  enterprise. 

"  It  is  particularly  fitting  that  this  great  step  forward  should  be 
taken  in  an  industry  whose  employers  and  employees  have  con- 
tributed so  consistently  and  so  substantially  to  the  industrial  and 
economic  development  of  this  country  in  the  last  quarter  century. 
Having  pioneered  in  mechanical  invention  to  a  point  where  the 
whole  world  marvels  at  the  perfection  and  economy  of  Anvsric&n 
motor  cars  and  their  wide-spread  ownership  by  our  citizens  In 
every  walk  of  life,  this  industry  has  indicated  now  its  willingness 
to  undertake  a  pioneer  effort  In  human  engineering  on  a  basis 
never  before  attempted. 

"  STBBSSES   ADVANCES 

"  In  the  settlement  Just  accomplished  two  outstanding  advances 
have  been  achieved.  In  the  first  place,  we  have  set  forth  a  basis 
on  which,  for  the  first  time  in  any  large  industry,  a  more  com- 
prehensive, a  more  adequate,  and  a  more  equitable  system  of  in- 
dustrial relations  may  be  built  than  ever  before.  It  is  my  hope 
that  this  system  may  develop  into  a  kind  of  works  council  in 
Industry  in  which  all  groups  of  employees,  whatever  may  be  their 
choice  of  organization  or  form  of  representation,  may  participate 
In  Joint  conferences  with  their  employers,  and  I  am  assured  by  the 
Industry  that  such  is  also  their  goal  and  wish. 

"  In  the  second  place,  we  have  for  th«  first  time  written  into  an 
Industrial  settlement  a  definite  rule  for  the  equitable  handling  of 
reductions  and  increases  of  forces.  It  would  be  ideal  If  employ- 
ment in  all  occupations  could  be  more  generally  stabilized,  but  In 
the  absence  of  that  much-desired  situation,  if  we  can  establish  a 
formula  which  gives  weight  to  the  human  factors  as  well  as  the 
economic,  social,  and  organizational  factors  in  relieving  the  hard- 
ship of  seasonal  layoff,  we  shall  have  accomplished  a  great  deal. 
My  view,  and  that  of  both  employees  and  employers,  is  that  we 
have  measurably  done  so  in  this  settlement. 

"  This  is  not  a  one-sided  statute,  and  organizations  of  employees 
seeking  to  exercise  their  representative  rights  cannot  at  the  same 
time  be  unmindful  of  their  responsibilities. 

"  Indvistry's  obligations  are  clearly  set  forth  and  Its  responsibili- 
ties are  established.  It  is  not  too  much  to  expect  organizations 
of  employees  to  observe  the  same  ethical  and  moral  responsibilities, 
even  though  they  are  not  specifically  prescribed  by  the  statute. 
Only  In  this  way  can  industry  and  its  works  go  forward  with  a 
united  front  in  their  assault  on  depression  and  gain  for  both  the 
desired  benefits  of  continually  better  times." 

MKSSAGS   FROM   THS   HOITSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  2089.  An  act  to  amend  the  Code  of  Laws  for  the  District 
of  Columbia,  approved  March  3,  1901,  as  amended  (D.C. 
Code,  title  5,  ch.  3),  relating  to  building-and-loan  associa- 
tions; and 

8. 2950.  An  act  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  agreed  to 
the  reports  of  the  committees  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  each  of  the  following  bills  of  the  House: 

K.R,  7478.  An  act  to  amend  the  Agricultural  Adjustmtnt 
Act  so  as  to  Includ*  cattle  as  a  basic  Mrloultural  eommodlty, 
fend  for  oth«r  purpotwi;  and 

H.R,  7900.  An  act  to  authorliM  tht  Pofftma«t«f  Otntral  to 
accept  and  to  u«o  landing  fltlds.  m«n,  and  maitiial  of  thi 
War  Dopfti'tffltnt  for  carrying  th«  malls  by  air,  and  for  othtr 
puposfs, 

mvivuon  or  ektna  m  a  iaiio  iirst^fTiiv— oowriNiMoi  mpoM 

Mr,  iMITM  lUbmittKl  tho  followini  report,  which  wof 
ordtrod  to  lit  on  tht  tablti 

Tht  eommltttt  of  eonferenee  on  the  dlsagrtetng  votti  of 
the  two  MoustN  on  the  amendments  of  the  Senatt  to  tht  bill 
(K.R,  7478)  to  amend  the  Agricultural  Adjustment  Act  so 
as  to  include  cattle  as  a  basic  agricultural  commodity,  and 
for  other  purposes,  having  met,  after  full  and  free  confer- 
ence, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  3,  4,  and  6,  and 
agree  to  the  same. 


Amendment  numbered  5:  That  the  House  recede  from  ita 
disagreement  to  the  amendment  of  the  Senate  numbered  5. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  Sac.  6.  There  is  authorized  to  be  appropriated  the  sum 
of  $50,000,000  to  enable  the  Secretary  of  Agrioilture  to  make 
advances  to  the  Federal  Surplus  Relief  Corporation  for  the 
purchase  of  dairy  and  beef  products  for  distribution  for  relief 
purposes,  and  to  enable  the  Secretary  of  Agriculture,  imder 
rules  and  regulations  to  be  promulgated  by  hhn  and  upon 
such  terms  as  he  may  prescribe,  to  eliminate  diseased  dairy 
and  beef  cattle,  including  cattle  suffering  from  tuberculosis 
or  Bangs'  disease,  and  to  make  payments  to  owners  with 
respect  thereto.** 
And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  title,  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of  the  matter  pro- 
posed to  be  inserted  by  the  Senate  amendment  insert  "  To 
amend  the  Agricultural  Adjustment  Act  so  as  to  Include 
cattle  and  other  products  as  basic  agricultural  commodities, 
and  for  other  purposes  ";  and  the  Senate  agree  to  the  same. 

E.  D.  Smith, 
Elmks    THOMAa, 
Gxo.  McOZLL, 
O.  W.  NOBKIS, 

Crab.  L.  McNaxt. 
Matumers  on  the  part  of  the  Senate. 

Makyin  Jems. 

H.  P.  FlTLMKR. 

Wall  Doxkt, 
CurroRD  R.  Hops. 
J.  Roland  Kzmzkr, 
Managers  <m  the  part  of  the  House. 

MESSAGES   raOM   THE   PRESTOEIfT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

PSOSPERITY  Ain>  KATE  REDUCTIONS — ^ADDRESS  BT  BASIL  MANLY 

Mr.  COSTIQAN.  Mr.  President,  on  March  9,  1934,  Hon. 
Basil  Manly,  Vice  Chairman  of  the  Federal  Power  Commis- 
sion and  former  Joint  chairman  with  ex-Presldent  Taft  of 
the  War  Labor  Board,  delivered  before  the  City  Club  of 
Boston,  a  carefully  considered  and  forceful  address  In  which. 
In  part,  he  stressed  the  value  for  industrial  leaders  and  the 
public  of  mass  production  and  distribution,  with  reasonably 
reduced  rates,  in  the  electric  light  and  power  industry.  I 
ask  unanimous  consent  to  have  this  address  printed  In  the 

CONQBISaXOirAL  R100B9. 

Thert  being  no  objtcUon,  tht  addresi  wot  ordtrtd  to  bt 
prlnttd  in  tht  Riooid.  at  follows: 

I  am  hers  today  to  tell  you  about  ths  worli  of  ths  redsral  Power 
Oommlsskm  and  its  rslstles  to  ths  efforts  of  slilisns  la  s vtry  part 
of  ths  oeuatry  to  ssours  shsop  and  abundaBt  sisetrUiity, 

Ths  powsff  qussMoA  toss  bssemt  a  aatleaal  Issus,  It  dtreetly 
toflstrns  tvtry  Amtritaa  btusttoold  aod  tfsry  AmM'isan  businMM, 
Our  dontsils  tontftrl  is  well  as  tuf  aafttoaal  fn'setifs  teMat  up«n 
our  worklM  Mil  a  protllsal  oiid  stasirusiivs  seUitioa  efihe  mtar 

KobiMns  whitli  It  lovttvis.  That  is  the  ob)Sfttvt  of  ths  Pstfersi 
>wsf  Ooninilsslon- 

•tMto  •  profpom  is  wsssssify  btsavss  ths  isodsrs  of  ths  intttstf y 
fsUsd  to  dlstaopfs  ths  tuMls  trtist  wtolsh  tosd  bssn  pspesMi  in 
thsm,  Thsy  haf s  tos4  sa  aliaosl  uarssirlsitd  eppoptuaity  t«  ssrvs 
ths  ptibllt  sad  bulM  up  a  souad,  wsU-fasnatsd  intusirUi  strue- 
tufs.  lut,  with  rors  sMsptloas,  ttoey  have  msb  wtlfhsd  la  tbs 
balaaess  and  fouad  wsatlag. 

For  maay  years  bsfors  ths  erssh  of  1999  ths  utility  aMfnates 
wsfs  slttlag  oa  top  of  tbs  werld.  Tbsir  friends  were  entrsaohsd 
in  tbs  seats  of  tbs  nighty  at  Wssbingtoa.  They  wsr*  frss  from 
any  sffetftlve  regulatUm  by  ttatss  or  tbs  Psdsral  Oovsmment. 
Their  stocks  and  bonds  asd  been  built  up  late  an  unstable 
pyramid,  whose  lols  foundation  was  operatlng-eompany  profit. 
But,  In  spite  of  the  tnseourlty  of  this  ftnaneliu  structure,  their 
seeurittei  oontlnued  to  sell  at  fantaetlo  prices,  bceatise  of  the  be- 
lief of  Investors  in  the  honesty  and  inteplty  of  the  leaden  of  this 
great  publlc-eerrlce  Industry. 

The  press  agents  and  propagandists,  lavishly  financed  by  the 
power  corporations,  were  tearhlng  the  public,  •■  well  as  the  chll- 
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ercn  In  prlvmtc  and  public  schools,  that  the  utUltlas  were  mo  lei 
eorpor»tlon8  managed  by  archangels  and  supermen.  Contributi  ng 
generoaaly  to  the  campaign  funds  of  both  the  great  political  p  \x- 
Sea,  the  ^laneiers.  promoters,  and  managers  of  the  power  Indus  xy 
tolt  aaeui*  against  the  growing  opposition  In  both  Houses  of  CX  n- 
greas  and  In'  the  legislatures  of  widely  scattered  States. 

TOday  these  utilities  are  on  trial  to  determine  whether  tlelr 
Maponribla  ottoers  and  directors  now  have  sufficient  courage,  in- 
taUlgenoe.  and  statesmanship  to  adjiist  their  policies  and  methixls 
to  satisfy  the  demands  of  a  public  opinion  that  has  been  arouied 
In  every  section  of  the  coimtry. 

I  have  no  intention  of  reviewing  here  today  the  misdeeds  of 
those  who  have  wrecked  great  corporations,  robbed  the  oonsiim- 
tng  pubUo.  ruined  innocent  Investors,  and  sought  corruptly  to 
Influence  ths  schools,  the  colleges,  and  the  public  press  of  Jie 
Nation.  The  people  now  know  the  facts  and  are  insistently  le- 
if«»TwHTtf  yiat  the  old  order  of  things  In  this  industry  be  enaed 
COvever. 

It  Is  sQlBcient  to  direct  your  attention  to  the  fact  that  :he 
difficulties  under  which  the  utillUes  are  now  laboring  and  Che 
losses  which  Innocent  investors  In  their  securities  have  suffered 
•re  the  result  of  indefensible  mismanagement,  wreckage,  and  loot- 
ing by  corrupt  or  incompetent  officials,  directors,  promoters.,  or 
flnaDclera  rather  than  the  result  of  any  policy  or  any  punlive 
•eUon  on  the  part  of  the  authorities  of  the  Federal  Government 
or  thoas  at  any  State. 

Insull  Ikolding-oompany  stocks  and  bonds  are  today  alnaost 
worthless,  not  because  of  anything  that  has  been  done  by  Gqv- 
•mraent  oAclals  but  becaxiae  Samuel  Insull  and  his  henchx  len 
•old  ths  public  what  were  tn  effect  counterfeit  securities  and  t|ien 
deliberately  diverted  to  their  own  private  gain  the  relatively  srAall 
amount  of  real  value  that  underlay  them.  And  Insull's  best  )de- 
fense.  which  Is  no  defense  in  either  law  or  ethics,  is  that  he  Idld 
only  what  other  leaders  of  this  great  industry  were  doing. 

It  Is  true  that  public-utility  securities  are  now  depressed.  3Ut 
that  is  not  due  to  Government  competition  in  the  Tennessee  T  al- 
ley or  at  Boulder  Dam.  or  to  any  other  policy  of  the  Boose  relt 
admlalstratkm.  as  the  utility  propagandists  are  seeking  to  make 
the  public  believe.  The  best  proof  of  this  Is  the  fact  that  the 
price  index  of  public-utility  securities,  as  reported  by  the  \rall 
Street  Journal,  reached  its  lowest  level  of  16.35  in  J\ily  1932.  w  len 
Herbert   Hoover  was   President   of   the   United   States.     Now    the 

Sublic-utiUty-security  index  stands  at  about  26.50,  representing  an 
icreaae  of  62  percent  above  the  level  at  which  It  stood  w  len 
Franklin  Roosevelt  was  nominated. 

Tiks  worst  damage  now  being  done  to  Investors  In  utility  »U  cks 
and  bonds  is  coming  from  the  calamity  howlers  of  Wall  Btieet. 
who  axe  shouting  from  the  housetops  that  the  industry  Is  l>  lug 
wrecked  by  the  Federal  Government's  program  for  the  deve  op- 
mant  of  great  water-power  resources,  that  would  otherwise  be 
running  to  waste,  and  by  the  efforts  of  the  State  commlss  ons 
to  reduos  excessive  rates  for  electric  light  and  power. 

These  prc^hets  of  destruction  are  pursuing  the  same  mad 
course  In  relation  to  the  utilities  that  they  followed  for  a  {en- 
•ratlon  wtth  respect  to  the  railroads.  Resisting  every  puallc 
•Oort  to  secure  lower  railroad  rates,  to  modemlae  equipment  to 
regulate  securltlas  in  the  interest  of  a  soxuid  financial  struct  ore, 
and  to  plaee  the  valuation  of  railroad  properties  on  a  basU  of 
actual  pnadmt  investment,  they  so  loaded  the  rail  carriers  d(iwn 
with  h^h  freight  and  passenger  rates,  excessive  capitalisation, 
and  obaolsts  equipment  that  they  were  unable  to  mset  the  o>m- 
pstttlon  at  buses,  trucks,  airplanes,  and  waterways.  Today  ]>ro- 
grssalvs  railroad  executives,  under  the  Inspiration  and  leader- 
•falp  at  oam  at  the  ablest  dtlxens  of  Massachusetts,  Hon.  Joseph 
B.  Issfmsn.  Fsdsral  CoordUiator  of  Transportation,  are  cut  ing 
freight  azid  passenger  rates,  installing  modem  high-speed  eqiUp- 
■MOt.  mad  proTldlng  house-to-house  freight  delivery.  These  j  iro- 
greaslT*  policies  are  already  building  up  freight  and  passei  ger 
vaffie  MM  restoring  their  railroads  to  a  sound  competitive  bitsls. 

The  Iwxisrs  of  the  electric  utility  industrjr  in  the  present  c:  isis 
have  an  exceptional  opportunity  to  display  Industrial  sta  «8- 
manshlp  and  check  the  rising  tide  of  public  hostility  and  i  us- 
pietem  Whleta  the  polleies  and  events  of  recent  years  have  dlre(  ited 
■galnat  them.  They  ean.  tf  they  choose,  place  the  Industry  on 
a  soundsr  and  more  enduring  financial  basis  than  it  has  Mver 
•ajoysd  stncs  Thomas  A.  Sdlson  opened  the  Pearl  Street  sta  Ion 
•oaks  40  years  ago.  They  are  in  contnd  of  an  Industry  that  la 
aouBd  and  relatively  rtBeient  from  an  operating  standpoint.  To 
thay  must  rebuild  Its  financial  structure  and  n  vo- 
lts public  policies. 

First  of  all.  they  must  immediately  and  voluntarily  revise  the 
rata  sferueture  for  residential  and  small  oommerelal  eonsumen  so 
as  to  glva  hona  owners  and  storekeepets  cheaper  rates  and  c:ore 
rtastrabls  aanioe.  They  must  provide  ratss  that  wiU  pronote 
rather  than  discourage  the  use  of  electricity  through  the  scor<  >  of 
appUaacas  that  sdenee  has  developed  to  llghtan  household  burc  ens 
and  Increase  domestic  Joys.  The  utilities  will  iasvltably  be  re]  aid 
bf  aa  Increaas  In  the  use  of  electric  ctuxent  that  will  not  <Qly 
axpand  the  volume  of  business  but  materially  straighten  out  the 
load  curve  and  thus  reduce  unit  costs  of  operwtkm. 

Attn  they  have  taken  this  initial  step  oC  promotional  rate  re- 
duetlon  thay  must  keep  on  reducing  rates  tn»n  time  to  tlmi  in 
rrogresstea  staos  until  a  rate  structure  approaUmatlnc  that  of  the 
Tanaasssa  ValCsy  Authority  has  been  put  Into  effect  througl:out 
the  length  and  breadth  of  the  land.  In  purrulnc  this  pollq  of 
progressiva  rata  rsductkm  they  will  not  <»ly  bring  back  the  i  im- 
ahlna  of  public  favor  which  they  onco  enjoyed  but  they  will  but 


their  companies  In  a  soun<ter  and  mere  stable  financial  position 
than  they  have  ever  enjoyed.  ^^    ^ 

This  apparent  paradox  of  secxuing  larger  and  steadier  profits  by 
reducing  reeidentlal  and  small  commercial  rates  arises  out  of  two 
f\mdamental  principles,  which  every  Intelligent  utility  operator 
knows  but  which  have  never  been  understood  by  the  bankers  and 
financiers  who  control  the  Industry  and  determine  its  policies. 

The  first  of  these  principles  Is  that  there  Is  no  Industry  in  which 
the  expansion  of  mass  production  and  mass  distribution  yields 
such  handsome  returns  as  In  the  electric  light  and  power  Industry. 
The  reason  Is  so  simple  that  even  a  child  can  understand  it.  After 
the  distribution  system  is  In  place  for  a  house  or  a  store,  every 
kllowatt-hotu-  of  energy  sold  to  a  customer  over  and  above  the 
amount  necessary  to  cover  fixed  charges,  maintenance,  and  com- 
mercial expense  costs  a  utility  nothing  more  than  the  bare  oper- 
ating expense.  Even  if  you  have  an  old,  high-cost  generating 
plant,  in  which  yotir  bare  operating  costs  run  as  high  as  6  or  7 
mills,  you  can  make  money  by  Inducing  customers  to  use  more  cxur- 
rent  at  2  cents  a  kilowatt-hour  after  your  basic  costs  have  been 
provided  for  In  the  earlier  steps  of  a  promotional  schedule.  But 
If  you  have  a  really  modern,  low-cost  plant.  In  which  operating 
costs  are  2  mills  or  less,  the  profit  possibilities  that  flow  from 
increasing  the  consumption  of  electricity  are  tremendous. 

The  second  principle,  which  has  been  abundantly  demonstrated 
diu-lng  the  depression.  Is  that  the  business  of  supplying  residen- 
tial and  small  commercial  consumers  Is,  year  In  and  year  out,  the 
steadiest  that  any  utility  can  have.  When  a  business  slump  comes, 
the  Ind'istrlal  electric  load  fades  away  like  the  proverbial  snow- 
ball In  Hades.  But  no  matter  how  hard  the  times,  homes  must  b« 
lighted,  dlimers  must  be  cooked,  and  stores  must  display  their 
wares. 

It  follows  from  these  two  principles  that  those  utilities  will  bo 
most  endtuingly  prosperous  which  bend  their  energies  to  building 
up  their  domestic  and  commercial  business  to  a  high  level  of  con- 
Bvunptlon  and  a  high  load  factor  through  a  policy  of  progressive 
rate  reductions. 

In  support  of  the  validity  of  these  principles,  I  might  cite  tho 
experience  of  many  municipal  plants,  both  In  the  United  States 
and  Canada,  which  have  progressively  reduced  rates  to  very  low 
levels  with  satisfactory  financial  results.  I  prefer,  however,  to  de- 
scribe the  results  achieved  by  a  privately  owned  company  located 
in  the  Nation's  Capital  which  Is  some  200  miles  from  the  source 
of  Its  fuel  supply  and  has  almost  no  indvistrlal  load  to  boost  its 
plant-capacity  factor. 

Ten  years  ago,  after  a  period  of  endless  litigation  which  had 
exasperated  public  opinion  In  Washington,  the  Potomac  Electric  Co. 
entered  Into  a  contract  with  the  Public  Etervlce  Commission  of  the 
District  by  which  It  agreed  to  reduce  rates  each  year  by  an  amount 
representing  one  half  of  its  surplus  earnings  over  and  above  714 
percent  on  an  agreed  valuation  of  Its  property.  For  convenience, 
we  will  call  this  the  "  Washington  plan."  At  that  time  the  rate 
charged  for  domestic  service  was  10  cents  a  kilowatt-hour.  In  the 
first  year,  under  this  plan,  rate  reductions  amounting  to  $762,000 
were  made.     The  domestic  rate  was  cut  to  7'^  cents. 

The  board  of  directors  of  this  company,  like  those  of  every  other 
utility  with  which  I  am  acquainted,  natiu-ally  expected  that  this 
would  be  the  end  of  rate  reductions,  because  It  was  Impossible  for 
them  to  conceive  that  there  would  be  any  profit  at  all,  much  less 
a  surplus,  after  a  25-percent  rate  cut.  But  the  principles  which 
I  have  enunciated  came  Into  play,  the  people  used  more  electricity, 
and  each  year  a  substantial  surplus  was  piled  up  to  be  applied  to 
rate  reductions. 

Every  year  for  10  years  there  has  been  a  substantial  rate  reduc- 
tion for  the  people  of  Washington,  imtil  today  they  have  a  rate 
schedule  which  approaches  that  announced  by  the  Tennessee  Val- 
ley Authority.  They  pay  8.9  cents  for  the  first  50  kilowatt-hours, 
S.8  cents  for  the  next  SO  kilowatt-hours,  2  cents  for  the  next  100 
kilowatt-hours,  and  1.5  cents  for  everything  over  200  kilowatt- 
hours.  I  use  electricity  in  my  home  for  lighting,  cooking,  refriger- 
ation— In  fact,  everything  except  heating — and  my  bill  for  a  IS- 
room  house  averages  less  than  $8  a  month. 

Now,  what  has  happened  to  the  poor  utility  company  while  this 
ruinous  and  unending  series  of  rate  reduction  has  been  taking 
place?  Get  out  your  hankerchlefs  and  prepare  to  weep  for  the 
widows  and  orphans  and  other  Innocent  Investors  who  had  put 
their  savings  in  the  bonds  or  preferred  stock  of  this  oppressed 
company.  They  couldn't  buy  Its  common  stock  because  that  was 
all  held  by  the  street-railway  company. 

In  1924,  before  this  terrible  rate-reduction  policy  went  into 
effect,  the  company  earned  three  and  fovir  tenths  times  Its  bond 
interest,  after  allowance  for  depreciation  and  taxes.  That  made 
it  a  fairly  soxmd  investment;  but  in  1032.  after  8  years  of  rate 
reductions,  and  with  rates  less  than  a  third  what  they  were  in 
1925.  the  company  earned  12  times  Its  bond  Interest.  At  the  same 
time  the  earnings  on  the  common  stock,  which  Is  tightly  held 
by  the  street-railway  company,  have  advanced  under  this  policy 
of  progressive  rate  reduction  from  $26.90  in  1924  to  $68.08  In  1932. 

These  spectacular  financial  results,  I  want  you  to  tinderstand, 
have  been  achieved  under  a  voluntary  agreement  and  substantially 
without  UtigaUon.  except  for  the  proceedings  relating  to  the  recent 
successful  move  of  the  Public  Service  Conunlsslon  to  secure  a  more 
generous  provision  for  continued  rate  reductions.  This  freedom 
from  litigation  and  the  complete  elimination  of  the  valuation 
controversy  are.  in  my  opinion,  two  of  the  most  valuable  features 
of  the  "  Washington  plan ",  becavise  they  not  only  remove  an 
incentive  for  inelBclency  and  padding  capital  accounts,  but  givo 
the  responsible  operating  officials  a  chance  to  attend  to  business 
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The  press  agents  and  propagandists.  lavUhly  financed  by  the 
power  corporations,  vera  teaching  the  public,  as  well  as  the  chU- 
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aad  improve  servloe  Instead  of  spending  their  time  ■*«'^<"g  to 
circiunvent  commissions  and   Influence   legislatures. 

Before  leaving  this  case  of  the  electric  rates  in  the  Natlon'fe 
Capital,  I  want  to  point  out  one  other  feature  that  is  most  im- 
pressive and  which  may  perhapts  penetrate  even  a  Wall  Street 
banker's  Intelligence.  In  1924.  when  the  domestic  rate  was  10 
cents  a  kilowatt-hoiur,  25  cents  out  of  every  dollar  of  gross  reve- 
nue taken  in  by  the  company  was  available  for  dividends,  after 
the  payment  of  Interest,  taxes,  depreciation,  and  all  expenses.  In 
1932.  when  the  domestic  schedule  had  been  cut  to  a  maxlmiun 
of  3.9  cents,  the  balance  available  for  dividends  amounted  to  40 
cents  out  of  every  dollar  of  gross  revenue.  These  facts  and  figures 
seem  to  demonstrate  not  only  that  this  company  has  not  been 
ruined  by  rate  reductions  but  that  it  can.  if  it  will,  meet  the  Ten- 
nessee  Valley  rate  schedule  and.   If  necessary,  go  it  one  better. 

This  is  true,  I  firmly  believe,  of  every  soundly  financed  and  well- 
managed  operating  company  that  is  not  being  bled  by  holding 
company  or  other  parasitical  aflillatlona.  This  view  finds  support 
in  the  recently  expressed  opinions  of  some  of  the  more  progres- 
sive leaders  of  the  Industry.  Samuel  Ferguson,  of  Hartford.  Conn., 
one  of  the  few  utility  executives  who  had  the  sanity  and  courage 
to  stand  out  against  the  holding -company  mania,  recently  said: 

"  Oxir  ultimate  goal  U  the  complete  electrification  of  every  home 
with  the  use  therein  of  from  300  to  600  kilowatt-hoiua  per  month 
for  light,  cooking,  heating,  refrigeration,  hot  water,  and  other 
uses.  Recently  the  T.VA.,  backed  by  the  resotirces  of  the  Fed- 
eral Government,  has  avowed  its  intention  of  achieving  a  similar 
goal  and  it  has  been  Inferred  that  privately  owned  companies 
would  suffer  by  comparison.  Yo\ir  company  welcomes  ttiin  chal- 
lenge to  match  Yankee  dollars  and  ingenuity  against  taxpayer 
dollars  and  the  efficiency  of  governmental  bodies."  (From  the 
Electrical  World.  Mar.  3,  1934,  p.  319.) 

If  other  utility  executives  and  bankers  will  quit  whining  and 
show  the  same  courage  and  business  acumen,  investors  will  have 
little  to  fear  from  public  competition. 

I  have  taken  a  long  time  to  reach  the  question  of  the  policy  and 
activities  of  the  Federal  Power  Commission,  but  I  have  felt  that 
It  was  necessary  first  to  lay  before  you  the  necessity  for  a  national 
power  program  and  to  show  you  why  I  believe  that  the  policy  of 
securing  for  the  people  cheaper  and  more  abundant  electricity, 
which  President  Rooeevelt  has  proclaimed,  will  not  destroy  the 
privately  ovmed  utilities,  but  that.  If  they  will  themselves  adopt 
sound  progressive  policies,  they  will  enter  upon  a  period  of  endur- 
ing prosperity,  such  as  could  never  have  been  attained  under  the 
leadership  of  the  Insulls  and  other  plxuiderers  who  threatened  ths 
very  existence  of  the  Industry. 

The  fundamental  power  policy  of  the  Federal  Power  Commission 
and  of  President  Roosevelt,  as  stated  most  fully  in  his  Portland 
speech.  Is  very  simple.  It  avoids  alike  the  extreme  of  SUte  social- 
Ism  on  the  one  hand  and  economic  anarchism  on  the  other.  It 
does  not  go  along  with  those  who  demand  Nation-wide  public 
ownership  and  operation  of  the  generation,  transmission,  and  dis- 
tribution of  electricity.  It  ref\ises  likewise  to  be  misled  by  those 
anarchistic  captains  of  indiistry  who.  while  accepting  the  benefits 
that  fiow  to  them  from  the  operation  of  a  publicly  regulated 
monopoly,  resort  to  every  device  to  escape  regulation  so  that  they 
may  follow  their  own  individualistic  and  destructive  policies. 

Because  of  the  policy  piuvued  by  the  Federal  Power  Commission 
diuing  the  Harding,  CooUdge,  and  Hoover  administrations,  it  has 
been  generally  assumed  that  the  sole  function  and  authority  of 
the  Commission  is  to  supervise  the  development  of  ths  Nation's 
water-power  resources  by  private  interests.  That  Is  a  oompleta 
misconstruction  of  the  intent  of  Congress  as  embodied  la  the  Fed- 
eral Water  Power  Act  of  1930.  That  act  clearly  contemplated  not 
only  the  formulation  of  a  national  power  program  aXtar  a  thorough 
survey  of  the  Nation's  powte  resources  but  specifically  provided 
that  the  Commission  should  submit  recommendations  to  Congrass 
whenever  it  deemed  that  any  project  should  be  developed  by  the 
Federal  Government  Itself.  The  debates  in  Congress  when  this  act 
was  under  consideration  demonstrate  that  it  was  Intended  that 
the  Nation's  power  resources  should  be  developed  not  solely  for  the 
profit  of  private  corporations  but  primarily  for  the  benefit  at 
domestic,  rural,  and  Industrial  consiuners. 

The  present  membership  of  the  Federal  Power  Commission,  with 
the  approval  of  the  President,  Is  seeking  earnestly  to  make  this 
policy  effective.  Under  the  terms  of  the  act  it  Is  proceeding  as 
rapidly  as  possible  to  determine  the  actual  legitimate  cost  of  the 
projects  developed  by  its  licensees,  so  that  this  Information  may 
be  available  to  State  commissions  and  other  regulatory  bodies  In 
fixing  the  rates  to  be  charged  for  electricity  generated  from  these 
resources.  This  Involves  not  only  careful  ascertainment  of  the 
actual  cost  of  the  work  but  the  elimination  of  excessive  fees  and 
charges  imposed  upon  the  project  by  holding  companies  and  afllli- 
ated  construction  corporations.  The  aggregate  cost  of  the  projects 
before  the  Commission,  as  claimed  by  the  licensees,  amounts  to 
approximately  a  billion  dollars,  and  you  will  readily  understand 
that  a  huge  task  is  Involved  merely  in  the  determination  of  the 
amount  that  should  be  allowed  as  the  actual  legitimate  cost. 

The  Federal  Water  Power  Act  also  conferred  upon  the  Commis- 
sion Important  regulatory  powers  which  have  been  largely  In 
abeyance  for  many  years,  but  which  the  present  membership  of 
the  Commission  proposes  to  exercise  in  accordance  with  the  author- 
ity provided  by  law. 

The  act  also  empowered  the  Commission  to  make  a  survey  of  the 
Nation's  water-power  resotirces  and  to  classify  the  power  sites  in 
their  relation  to  available  nuu-kets.  The  obvious  pxirpoes  of  this 
authorization  was  to  secure  the  necessary  data  tat  the  formulation 
of  a  national  power  policy,  so  that,  if  tha  Goyerzunent  should  de- 


cide upon  the  pubUo  derelopmaat  of  any  at  tha  Natloa's  power 
resouroca,  thoae  sites  would  be  ehoaan  Which  could  ba  nuist  cheaply 
devel<^ped  and  were  most  advaatagaously  located  la  relatioa  to 
available  markets.  This  very  Inqxirtaat  du^  should  hava  been 
performed  years  ago.  but  tha  Commission,  as  then  constituted, 
did  not  have  the  funds  for  such  a  survey  and  did  not  chooss  to 
ask  that  they  be  provided  by  Congress.  If  this  survey  had  baaa 
made,  the  program  of  the  Public  Works  Administration  would  have 
been  greatly  accelerated.  The  AdmlnlstraUon  would  have  known 
exactly  which  power  aites  could  be  most  advantageously  davak^jiad 
and  would  have  had  avallahls  prallmlnary  plans  for  their  con- 
struction. 

In  order  to  remedy  this  failure  to  carry  oat  tba  dear  Intent  of 
Congress  and  further  to  provide  for  the  correlation  of  tha  Gov- 
emment's  activities  in  relation  to  the  developmaat  of  water  power. 
President  Roosevelt,  under  data  of  August  IB.  1983,  directed  tha 
Federal  Power  Commission  to  make  a  survey  of  tha  Natloa's 
power  resources  and  to  tt«wiIti^  and  repeat  upon  applications 
for  loans  for  the  construction  of  power  projects  submittad  to  the 
Public  Works  Administration  by  States  and  municipalities. 

Hie  national  power  survey  thus  provided  for  Is  not  an  academic 
study.  It  Is  a  practical  underts^lng  of  the  greatest  urgency. 
Since  the  crash  of  1929  few  new  power  projects  have  been  con- 
structed by  private  industry.  As  a  result  it  is  estiaiated  by  the 
Electrical  World,  the  oflldal  organ  of  the  utility  ladustry,  that 
when  Industrial  activity  Is  resumed  on  a  normal  basis  the  exist- 
ing power  capacity  of  the  country  wlU  be  2,700X100  kilowatts  short 
of  supplying  the  demand.  Tbasa  eattmatea  are  nuva  conserva- 
tive than  those  Independently  arrived  at  by  the  General  Electric 
Co..  whoee  engineers  estimate  the  shortage  la  1835  at  4,300,000 
kilowatts.  To  supply  this  capacity  would  require  tha  develop- 
ment of  a  htmdred  large  steam-electrlo  or  hydroelectric  plants, 
the  construction  of  each  of  which  would  require  many  months  of 
labor,  even  if  complete  plans  and  specifications  wwe  available. 

The  seriousness  of  this  situation  is  accentuated  by  review  of  tha 
emergency  which  confronted  the  United  Statea  during  the  World 
War.  At  that  time  the  Nation  relied  wholly  upon  tha  initiative 
of  the  public-utility  corporations  to  supply  the  electrical  energy 
which  would  be  required  to  meet  the  Nation's  needs.  For  nearly 
3  years  before  we  entered  the  conflict  it  was  dear  that  we  might 
be  drawn  la,  but  no  adequate  steps  were  taken  to  prepare  for 
such  an  emergency.  When  war  was  declared  aad  the  Industries 
of  the  United  States  were  called  on  to  produce  to  their  utmost 
capacity,  the  electrical  reeources  wwe  entirely  laadeqiuta.  Oaly 
I^  hasty  tnteroonnection  of  hitherto  unrelated  generating  dlstrlcta 
and  the  adoption  of  other  expedients  was  the  crisis  met. 

Intelligent  national  planning,  for  which  this  administration 
stands,  requires  that  this  situation  be  oonaUtoed  from  the  stand- 
point of  the  welfare  of  the  whole' ootmtry  rather  than  the  lauae- 
diate  interests  of  private  corporations.  With  war  cknids  hover- 
ing over  both  Europe  and  Asia,  it  is  Imperative  that  effective  steps 
be  taken  to  Insure  an  adequate  supply  of  electric  power  xinder 
any  conditions  that  nuty  reasaaably  tie  coatemfdated. 

The  esseatlsl  purpose  of  the  National  Power  Survey  la  to  deter- 
mine the  Nation's  power  requirements  and  ascartala  tha  sources 
from  which  they  caa  most  economically  aad  advaatageously  ba 
supplied.  It  Is  aot  aimed  exeluslvaly  at  the  developmaat  of  water- 
power  sites  but  eoatemplatas  tha  esfeabUshmsat  aad  malateaaaca 
of  that  balance  batweea  hydroolactrlo  power  aad  staam-alactrlo 
power  which  will  give  the  Nation  tha  most  depandabia  sources  of 
energy  at  tba  loveat  possible  ratea. 

KxamtnattoQ  by  tba  Fsdsral  Powar  Oommlsskm  of  thoae  projects 
for  poww  davakpmant  submitted  to  tba  Fubllo  Works  Admlals- 
tratlon  as  a  baals  for  Federal  loans  la  elosaly  related  to  tha  davel- 
opmanft  of  such  a  national  powar  policy.  It  Is  ssssntlal  that  tha 
projects  which  are  to  ba  flnanoad  by  Federal  funds  should  be  eco- 
nomically feaalbla  and  property  adaptad  to  mast  tba  Nation's 
needs  for  additional  suppllsa  of  alaetrioal  anargy.  It  la  from  this 
broad  national  standpoint  that  tha  Fsdaral  Powar  Oommlssion  has 
not  hesitated  to  submit  unf aTorabla  recommendatlotta  'on  projects 
which  It  did  not  balleva  could  ba  economically  auoceasful  or 
which  It  did  not  ooncalva  to  ba  prqparly  related  to  a  wall-balanoad 
national  plan. 

Cloeely  correlated  with  this  baste  Idea  of  a  national  plan  for  tba 
development  of  the  Nation's  power  reaouroas  la  that  of  securing 
the  distribution  of  this  powar  to  tba  puUlo  at  fair  aad  reasoa- 
abls  ratea.  Durlag  the  laat  sessloa  of  Ooagress  tba  Seaate  di- 
rected the  Federal  Power  Commission  to  make  a  study  of  the  cost 
of  distribution  of  electrical  energy  In  relation  to  tha  costs  of  gen- 
eration and  tranamlsslmi.  This  Investigation  Is  now  under  way 
and  whan  completed  will  afford  a  sdaatlfic  baals  for  testing  tba 
reasoaahleaess  of  the  ratea  charged  for  electricity  la  all  rlsr»ns  of 
service  and  under  tha  varying  conditions  of  widely  diversified 
communities. 

There  Is  now  peadlng  before  the  House  of  Representatlvaa.  after 
having  passed  the  Senate,  a  reaoluttoa,  Jotatty  latrodxioed  by 
Senator  Noaais,  of  Nebraska,  and  Bepreaentatlve  BajnoM.  of  Itla- 
sisstppl.  authorizing  ths  Federal  Power  Commission  to  make  aa 
ofllciiJ  compilation  of  electric  rates  In  every  eoauaunlty  la  the 
United  States.  The  only  published  lafonaatlon  aow  avallahls 
with  regard  to  electric  rates  Is  ths  rate  book  of  tba  Sdlaon  Blac- 
trio  Institute,  the  successw  of  the  National  Btoctrlc  Light  Asso- 
ciation. Thla  publication,  however,  covers  only  478  i*fwnm^inltl<» 
or  less  than  8  percent  of  all  thoee  serrad  with  electric  power.  It 
contains  no  Information  regarding  charges  for  electric  serrloe  in 
small  oommxmltles  whldi  are  aotortouaiy  aubjacted  to  cxcasstra 
and  unreasonable  ratea.  I  bava  reioetttly  ^»«tt»«^  «  partial 
compilation  of  tba  rates  cbargad  small  commnnttiss  ta  one  of  tba 
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authorization  was  to  secure  the  necessary  data  for  the  formulation     and    unreasonable   rates.     I   bavs   reioently 

of  a  national  power  policy,  so  that.  If  ths  Oovemment  should  de-  1  compilation  of  the  rates  cbargM  flDBaU  *»"■"—""**««-  ta 
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IB  WtkSi  the  ebmss  naageA  m  hlgb  aa  10  «  nts 
par  kOowaft-boor.  I  know  persrmaHy  cf  eoau  ni- 
Bitlea  tB  tbe  South,  located  wttbln  a  few  miles  oT  bydnwlee^lc 
power  pteats.  where  ttie  costs  are  only  a  few  mfDs  a 
wbleb  are  payii^  13  eetits  and  15  cents  fcr  tbetr  deelrlulty. 

ilol  only  are  the  rates  la  many  of  these  eommunltlr 
uti  iiiiMl  1 1)  but  the  rate  schetfulee  thenuitfTes  are  eo  i 
tbAt  It  would  require  a  eombinatlon  of  BaatelB  and  a 
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phJa  lawyer  to  understaad  tbeok.  A  recent  lateetiKatfcm  by 
of  the  large  ntnity  oompaales,  whUA  la  Intemgeatty  attempttng 
to  rerlae  Its  rates  to  meet  preaeat-day  staadarda.  dleeloeed  n  ore 
than  800  aeparate  and  distinct  dectrlc  rate  eehedules  la  effect 
In  the  tcnitory  whiidi  It  serves  la  a  part  of  two  lOddle  ~~ 

This  lavesUgattoQ  of  eleetrle  ratee  wOl.  X  bdlere.  be  of 
grsstest  nans  to  the  SUte  eonmdasloas  la  tbelr  regulation  of 
rates  bat  It  wUl  also  beaeflt  the  prlrate  utQIty  oompaales  in 
abU^  tbsm  to  work  out  a  rate  strueture  which  will  be  profit 
to  themsrtTee  and  highly  adraatageous  to  domestic,  rural. 
«Twii  ooBuaerclal  ctmsumers. 

Par.attay  years  the  prlratdy  owned  utnitiee  have  mapped  but 
tbrntr  own  eourae  without  substantial  restralat  from  aay  Ittd- 
ena  or  ttate  authority.  This  course  has  beea  marked  by  the 
wnekage  of  great  ocrporate  systems,  by  the  sale  of  securlUes  wl  Ich 
had  BO  cabstaatlal  value  to  izmoeent  inveetors,  employees,  and  4on- 
suBksra.  by  tlM  iaq^osltlon  of  excessive  ratee  which 
the  use  of  eleetrlctty,  and  by  an  attempt  to  eomipt  and 
pubUe  opialcm.  which  the  people  of  these  Viilted  SUtes  wUl 
tolerata.  _^ 

Wis  are  bow  embarklag  upon  a  new  era  la  which  the  utility 
eorporatloas  eaa.  if  they  will,  eetabltoh  for  themadTes  a  i 
axM  BMire  eadurlag  basts  of  flnanftlal   prosperity,  but  In 
their  performaaoe  la  terais  of  rates  aad  serrloe  wffl  be  bm 
by  tho  yardstlek  of  pubUc  competition,  so  far  as  is  aeeessar '  to 
lasure  the  supi^y  of  electricity  required  for  aattoaal  dere  op 
meat  and  sseurlty  sad  the  sale  of  that  rteetrtctty  at  rates  wl  deh 
will  be  fair  and  raaaooable  to  domestic,  rural,  aad  indusirlal 
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PLATVOftll  or  TBI  KIAKST  mWSPAmS 

MR.  8CHALL.  Ifr.  President.  I  uk  leave  to  Insert  In 
lUcoBB  tax.  editorial  from  today's  Washington  Herald,  which 
lajs  down  an  excellent  ReixiUican  idatf  arm  with  whlcl .  to 
meei  the  onefauight  of  Hltlertsm.  fascism,  and  IxMsevis^  in 
1934  and  IMtt.  Around  this  platform  should  gather 
JeffersonittD  Democi»ts  and  the  TJncoln  Republicans 
r***»«"*  should  far  outnumber  the  present 
of  demagogues.  State  Socialists.  Communists,  BoUi 
intanuktional  propagandists  with  their  poisonous 
being  taught  in  our  schools  and  all  the  other  **  ists  ",  " 
or  "  ogoes  "  that  now  eocstltute  the  Democratic  Party. 

Our  Ttrlle  advocacy  and  defense  of  the  independence 
and  eypresnd  by  Jefferson,  the  father  of  the 
Party,  aad  the  Identical  principles  (tf  Abraham  Lim 
founder  of  the  Republican  Party,  will  bring  us  bac! 
mature  leadership,  sanity,  and  constitutional  goremmenl 

If  the  purpose  of  this  administration,  irtiich  may  be  de- 
scribed as  one  whne  *  a  little  child  shall  lead  us  **,  has  b  sen. 
as  Dr.  Wirt,  of  Gary,  Ind..  thinks,  to  bring  us  to  destrud  Ion. 
turmoU.  riot,  and  revolution,  it  has  been  an  undeniable  i  uc- 
cess.  in  July  1933,  without  the  aid  of  insane  doctrioes. 
wheat  was  bringing  $U0  a  bushel;  flax.  oats,  rye,  bailey, 
butter,  and  everything  else  were  in  proportion,  and  reca  >ery 
would  have  been  inevitable.  After  30  days  of  the  NJU  L^~ 
the  National  Racketeers  Aasodation — v^Mat  f  ^  to  S5  o  sits 
and  everything  else  in  iffoportion. 

BuQdinc  contracts  right  here  in  Washington  for  JUly  S33 
amounted  to  $990,000:  in  30  days  under  the  "  national  :  uin 
act**  they  feD  to  $53,000.  and  they  have  been  falling  kvtsr 


ttic 


to 


since.    Similar  things  happened  all  over  the  country, 
wonder  Dr.  Wirt  says  Uiis  administration  does  not  want 


No 
re- 


covery but  is  purposely  planning  for  constemation.  strxes, 
and  turmoil  in  order  that  the  Oovemment  may,  through  the 
bewilderment  of  the  people,  take  over  the  sovereign  powe  r  of 
the  pec«>le  and  translate  it  into  a  permanent  dictatcufhip 
through  some  Stalin.  Hitler,  or  Mussolini. 

fiistead  of  the  shsgan  "  Roosevelt  or  destruction  "  It  should 
read  "  Roosevelt  and  destruction.'* 

Thflve  belnc  no  otailectlon,  the  editorial  was  ordered  t^  be 
printed  In  the  Rkooib.  as  follows: 

IFrom  the  Washington  Herald,  liar.  98,  1934) 
TBB  rosmoif  or  tbs  hxabst  Mawarsncia 

For  the  banaflt  of  ualnf onaed  Oongrissuisii.  tt  Biay  be  stkted 
that  the  Heaist  papers  have  mcreasod  wages  and  ghartSDed  h  nira 
la  fan  aeoordaaee  with  every  request  aad  requlraoaaot  of  the  M.  ftjL 

Bat  the  Bearsk  papars  have  gone  farthac,  and  nuMie  Increas4i  in 


and  decreases  in  hours  tn  departments  whl^  the  rules  and 
regulations  of  the  NJI.A.  do  not  affect. 

This  seemed  an  equitable  thing  to  do;  and  although  the  Hearst 
p^Mrs  were  not  required  to  do  it  nor  even  requested  to  do  It, 
they  have  made  that  voluntary  and  unsolicited  contribution  toward 
the  plan  and  yuiiKiae  of  the  NJtA.  recovery  program. 

Second,  the  Hearst  papers,  truly  enough,  are  not  altogether 
Democratic,  but  neither  Is  the  Democratic  Party. 

Indeed,  so  far  has  the  Democratic  Party  of  today  departed  from 
the  principles  of  its  great  founder  that  Thomas  Jefferson  has  been 
sympathetlcaUy  referred  to  as  "  the  forgotten  man." 

The  so-caUed  "  Democratic  Party  "  of  the  present  day  is  a  con- 
glomerate party,  a  composite  party,  a  mixed  and  mongrel  party. 

It  contains  some  Democrats  and  more  demagogues,  some  State 
Socialists,  some  Communists,  and  a  sprinkling  of  Bolsheviks. 

The  party  is  mainly  a  party  of  malcontents;  and  If  there  are  any 
"  tots  ",  ••  Iks  ",  or  "  ogues  *•  In  existence  not  Included  in  the  above 
list  of  fanatic  and  fantastic  theorists,  they  doubtless,  nevertheless, 
enjoy  adequate  representation  In  the  hybrid  Democratic  Party  and 
Had  sufficient  bond  of  unity  In  envious  opixwitlon  to  anybody  who 
possesses  anything  or  who  has  accomplished  anything. 

No;  the  Hearst  piq>er8  are  not  Democratic  In  the  narrow  party 
sense,  nor  again  are  they  Bepubllcan. 

In  fact,  they  are  not  party  organs  of  any  kind. 

•niey  believe  in  the  independence  which  Jefferson  expressed  In 
the  great  declaration  of  human  rights  and  Ubert.es  which  he  con- 
ceived and  which  the  valor  of  our  fathers  wrought  Into  a  living 
force  to  inspire  our  people  and  regenerate  the  world. 

They  believe  In  government  by  the  Constitution  of  the  United 
States  and  under  the  guaranties  of  liberty  and  opportunity  and 
impartial  Justice  which  that  Instrument  contains. 

They  do  not  believe  in  any  radical  departure  from  the  spirit  of 
the  Constitution. 

They  do  not  believe  In  limitations  upon  liberty,  restrictions  upon 
opportunity,  modifications  en'  qualifications  of  essential  Justice  and 
equality  before  the  law. 

They  do  not  believe  In  any  Invasion  of  the  Inherent  or  inherited 
rights  of  the  free  citizens  of  this  Republic. 

They  believe  In  American  institutions  and  in  the  American  sys- 
tem of  government,  which  have  been  tried  and  proven  by  the  power 
and  by  the  progress  and  by  the  peacefulness  and  happiness  and  by 
the  qriendld  success  of  this  grMtest  of  all  nations  upon  the  face 
of  God's  globe. 

They  do  not  believe  In  appropriating  fragments  of  Impractical 
jtcUcj  picked  up  from  the  political  scrap  heaps  of  alien  nations  less 
free,  less  fortunate,  less  progressive,  and  leas  successfxil  than  our 
own. 

They  do  not  believe  in  so-caned  "  Innovations  "  which  are  acta- 
any  as  old  as  the  history  of  human  failure. 

The  Hearst  papers  believe  In  the  elemental  principles  of  Thomas 
Jefferson,  fotmder  of  the  Democratic  Party,  and  In  the  almost 
Identical  principles  of  Atn^ham  Lincoln,  disciple  of  Jefferson  and 
founder  of  the  Republican  Party;  and  the  Hearst  papers  hold  as 
their  guiding  policy  In  the  honorable  practice  of  the  profession  of 
Independent  Joximallsm  Lincoln's  injimctlon  to  supi>ort  any  man 
when  he  Is  right  and  oppose  him  when  he  Is  wrong. 

If  that  be  party  treason,  make  the  most  of  tt. 

It  is  at  least  loyalty  to  the  best  Interests  of  the  Nation. 

DIDIPENDEirT  OfTICIS  APPROPBIATIONS 

Bfr.  BYRNES.  Mr.  President,  on  last  Friday  the  Senate 
temporarily  laid  aside  further  action  on  the  independent 
offices  appropriation  bill,  at  which  time  there  was  pending 
a  motion,  which  I  offered,  that  the  Senate  further  insist 
upon  its  disagreement  to  the  amendments  of  the  H3use  to 
the  amendments  of  the  Senate  numbered  14  and  22,  and 
further  insist  upon  its  amendment  numb^'ed  23.  I  desire 
to  withdraw  that  motion.  I  understand  the  Senator  from 
Nevada  [Mr.  McCariax]  wishes  to  make  a  motion  to  con- 
cur in  House  amendment  numbe]*ed  14.  The  Senator  from 
Nevada  is  now  In  the  chamber,  and  if  he  desires  to  make 
the  motion  to  concur.  I  yield  to  him  fen-  tiiat  purpose. 

Mr.  McCARRAN  and  Mr.  ASHURST  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield;  and  if  so.  to  whom? 

Mr.  ASHURST.  Will  the  Senator  yield  to  me  for  a 
privileged  matter? 

Mr.  BYRNES.  I  yield  first  to  the  Senator  from  Nevada; 
I  ask  the  Senator  from  Arizona  that  he  kindly  wait.  Ths 
matter  now  pending  is  also  privileged. 

Mr.  ASHURST.  Very  well.  I  am  glad  to  defer  the  mat- 
ter I  have  in  mind. 

Mr.  McCARRAN.  Mr.  President,  in  reference  to  the  in- 
dependent offices  appropriation  bill,  and  as  to  amendment 
numbered  14.  which  is  generally  known  and  understood  as 
the  "pay  restoration"  amendment,  I  now  move,  sir,  that 
the  Senate  concur  in  the  House  amendment  to  the  amend- 
ment of  the  Senate  numbered  14. 

The  VICE  PRESIDENT,  llie  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Nevada  that  the  Senata 
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concur  in  the  amendment  of  the  House  to  the  amendment 
of  the  Senate  numbered  14. 

Mr,  BYRNES.  Mr.  President,  with  reference  to  the  mo- 
tion of  the  Senator  from  Nevada.  I  desire  to  say  that  the 
House  amendment  to  the  Senate  cunendment  numbered  14 
is  the  identical  amendment  which  was  reported  by  the  Com- 
mittee on  Appropriations  and  later  was  acted  upon  in  the 
Senate.  I  drafted  the  amendment  originally,  in  the  hope 
that  it  would  bring  together  the  varying  views  upon  this 
question.  The  House  has  three  times  voted  upon  it.  It  is 
my  hope  that  it  will  be  disposed  of  on  the  floor  of  the 
Senate.  If.  however,  the  motion  to  concur  shall  not  be 
agreed  to,  then,  it  is  my  purpose  to  move  that  the  Senate 
further  Insist  upon  its  disagreement  to  the  House  amend- 
ment to  the  Senate  amendment  numbered  14.  In  order 
that  the  managers  of  the  conference  on  the  part  of  the 
Senate  may  know  the  views  of  the  Senate,  and  know  how 
they  may  best  represent  the  sentiment  of  the  Senate,  I 
ask  for  a  roll  call  upon  the  question  of  concurring  in  the 
House  amendment  to  Senate  amendment  numbered  14. 

Mr.  McCARRAN.  Mr.  President,  in  presenting  this  motion 
In  order  that  my  position  may  be  thoroughly  understood  by 
those  who  supported  the  Senate  amendment  and  also  that 
their  position  may  be  thoroughly  understood,  let  me  say  that 
I  have  not  relinquished  my  idea  that  the  best  way  to  support 
the  recovery  of  the  Nation  is  to  give  to  the  laboring  classes 
of  the  Nation  the  wherewithal  with  wiiich  to  live.  Tna-smuch 
as  the  administration  now  in  control  of  the  Govei'nment  has 
asked  private  industry  of  every  class  to  Increase  wages  and 
Increase  employment.  I  believed  that  it  was  for  the  best,  and 
I  still  believe  that  it  is  for  the  best,  that  the  greatest  em- 
ployer of  labor  in  the  country  should  set  the  example  which 
it  sought  to  have  others  follow  and  should  put  the  Federal 
employees  back  on  a  reasonable  wage-scale  basis,  such  as 
they  were  on  before  the  Economy  Act  came  into  existence.  I 
still  contend  that  even  putting  Federal  labor  back  where  it 
was  before  the  Economy  Act  went  into  effect  would  not 
enable  the  employees  to  meet  the  inceased  cost  of  living 
which  has  come  about  since  that  act  went  Into  effect  and 
since  the  new  deal  began  to  operate. 

But,  Mr.  President,  three  times  the  House  has  voted  on 
the  amendment.  The  House  of  Representatives  represents 
the  people  of  the  country.  Three  times  by  record  vote  they 
have  gone  on  record  as  to  the  amendment.  Three  times 
they  have  failed  to  adopt  the  Senate  amendment.  In  view 
of  all  the  circumstances,  I  believe,  as  I  have  always  believed, 
that  discretion  is  the  better  part  of  valor  and  that  two 
thirds  of  a  loaf  is  better  than  no  bread. 

The  laboring  class  of  America  want  bread  today.  They 
want  a  living  and  they  should  have  it.  By  the  Senate 
amendment  we  have  at  least  made  progress  toward  the  ulti- 
mate end  we  desire  to  attain — the  restoration  of  a  proper 
pay  and  compensation  for  the  laborers  of  the  country.  By  a 
restoration  of  5  percent  as  of  February  1  and  a  restoration 
of  5  percent  more  as  of  July  1,  with  the  possibility  and  pre- 
vailing hope,  as  I  hold  it,  that  the  Executive  under  the 
House  amendment  will  see  fit  to  restore  the  entire  15  per- 
cent within  the  proper  time,  I  am  willing  to  yield  in  order 
that  those  for  whom  we  struggle  here  may  have  at  least 
some  benefit  Immediately.  In  the  belief  that  such  benefit 
will  be  afforded  and  in  a  spirit  of  fair  play  and  hopefulness 
that  those  for  whcun  we  struggled  will  receive  the  greatest 
possible  advantage  within  the  shortest  length  of  time,  I 
have  submitted  the  motion  which  I  hope  will  prevail 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  it  seems  most 
amazing  to  me  that  the  administration  should  insist  that 
employers  in  industry  aU  over  the  United  States  should  raise 
wages  and  place  additional  people  on  the  pay  roll,  and  at 
the  same  time  the  same  administration  should  want  to 
grind  the  Federal  employees  down  to  the  lowest  possible 
penny. 

Of  course,  I  agree  with  the  Senator  from  Nevada  [Mr. 
McCarban]  on  the  proposition  that  two  thirds  of  a  loaf  is 
better  than  no  loaf  at  alL  It  may  be  possible  that  two  thirds 
of  restoration  is  all  that  can  be  gained  for  the  J^deral  em- 


ployees at  this  time.  Nevertheless,  Mr.  President,  tt  seems 
to  me  the  amendment  ouid>t  to  have  gone  back  to  the  House 
and  that  the  Senate  should  have  stood  its  ground,  insist- 
ing to  the  last  on  full  restoration  not  later  than  July  1. 

The  administration  is  spending  bilUons  of  dollars  without 
any  coordinated  audit  of  any  kind.  The  truth  of  it  Is  that 
nobody  knows  how  many  people  are  employed  on  any  of  the 
emergency  rolls.  But  two  groups  apparently  are  discrimi- 
nated against  constantly  by  the  administration,  one  the 
Federal  employees  of  the  United  States,  and  the  other  the 
veterans  of  the  United  States.  Personally,  I  should  much 
rather  have  seen  the  Senate  Insist  on  its  own  amendments 
to  the  bill  and  refuse  to  make  any  further  concessions  what- 
ever to  the  House. 

So  far  as  my  own  vote  is  concerned.  I  shaU  not  yield. 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Nevada. 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  McCARRAN.  Does  the  Senator  understand  that  my 
motion  appUes  only  to  the  amendment  xuunbered  14,  which 
has  tc  do  only  with  the  restoration  of  pay,  and  does  not 
relate  to  the  veterans  matter  at  all? 

Mr.  ROBINSON  of  Indiana.  Yes;  I  understand  that.  I 
understand  that  the  amendment  dealing  with  veterans 
stands  on  its  own  bottom;  but  my  own  position  is  that  the 
Senate  should  insist  on  its  amendment  and  should  insist  on 
complete  restoration  of  pay  for  Federal  employees. 

Mr.  DICKINSON.    Mr.  President 

The  VIC^  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Iowa? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  DICKINSON.  I  wish  to  make  the  further  suggestion 
that  neither  the  Senate  nor  the  House  has  done  anything 
to  restore  the  morale  of  the  Federal  employees,  because  the 
administration  is  still  imposlns  upon  them  all  the  hobbles 
with  reference  to  promotions  that  are  automatic  and  pro- 
motions that  are  administrative.  The  administration  still 
is  preventing  the  filling  of  vacancies  which  would  give  an 
employee  encoiu-agement.  In  other  words,  the  administra- 
tion is  doing  everything  possible  against  the  employee's  being 
encouraged  to  be  an  efficient  and  effective  public  servant. 

Mr.  ROBINSON  of  Indiana.  Of  course,  there  is  no  ques- 
tion about  that.  The  other  inconsistency  that  Is  Inexplaln- 
able  to  me  is  the  demand  on  the  part  of  the  administration 
that  private  business  enterprises  shall  raise  wages  and  add 
additional  employees  to  their  pay  rolls— and  we  are  all 
heartily  in  favor  of  that  wherever  It  is  possible  to  have  it 
done— while  at  the  same  time  taking  Just  the  opposite  atti- 
tude toward  Govermnent  employees. 

Mr.  DICKINSON.  What  kind  of  an  eagle  does  the  Sen- 
ator think  a  Oovemment  employee  ought  to  wear  on  the 
lapel  of  his  coat  under  «»yi«tin|r  circumstances? 

Mr.  ROBINSON  <tf  Indiana,  That  is  an  interesting  ques- 
tion. 

Mr.  BYRNES.  Mr.  President,  because  of  the  statement 
with  reference  to  the  attitude  of  the  administration  in  this 
matter.  I  only  want  to  say  that  the  amendment  which  I 
offered  in  the  Committee  on  Appropriations  and  which  now 
is  the  House  amendment  was  drafted  by  me  after  consulting 
only  two  members  of  the  subcommittee  of  the  Committee  on 
Appropriations.  I  advised  the  members  of  the  8Utx;ommlttee 
and  advised  the  members  of  the  full  committee  that  it 
represented  my  views  and  only  my  views. 

Mr.  President,  I  ask  for  the  yeas  and  nays. 

The  PRESIDINa  OFFICER  (Mr.  Clamm.  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Nevada 
[Mr.  McCakrah]  to  concur  in  the  amendment  of  the  House 
to  the  amendment  of  the  Senate  numbered  14.  On  that 
question  the  yeas  and  nays  are  demanded.  Is  there  a 
second? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roIL 

Mr.  TYDINOS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senkff  Senator  from  Rhode  Island 
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Tlie  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  motion  of  tbe  Senator  traca.  Nevada  that  the  Senate 
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[Mr.  MncMLTl.  I  uxiderstand  that  tf  be  were  present  he 
ivould  vote  as  I  shall  vote  on  this  qoestiim.  Therefore.  ^- 
IBC  at  liberty  to  vote.  I  vote  "  yea." 

The  ron  call  was  concluded. 

lir.  IW^INSON  of  Indiana  I  have  been  requestedlto 
annouDce  that  if  the  senior  Senator  from  West  Virginia 
riCr.  HATrxKLBl  were  jnreaent  he  would  vote  "  nay  **  on  t  ais 
questkm. 

Mr.  FB8S  (after  having  voted  in  the  afBimattve) .  I  h  ive 
a  general  patr  with  the  senior  Senator  from  Virginia  [:  dr. 
QLA88].  who  is  nnavoidaUy  detained  from  tbe  Senate  Cha  m- 
ber;  but  I  am  advised  that  if  he  were  present  he  woild 
vote  as  I  have  voted.  Therefore  I  will  allow  my  vote  to 
stand. 

Mr.  PATTERSON  (after  having  voted  tn  the  negative). 
I  understand  that  the  Somtor  from  New  Yoa^  [Mr.  Wagh  n] 
has  not  yet  voted. 

Tlie  PRESIDING  OFFICER.  The  Senator  from  Hew 
York  has  not  voted. 

Mr.  PATICRSON.  I  have  a  general  pair  with  that  S  m- 
alor.  and  I  shall  therefore  have  to  withdraw  my  vote. 

Mr.  COTIINO.  The  senior  Senator  from  Wisconsin  [:  Ir. 
L4  PoLLrm]  is  unavoidably  detained.  If  present,  he  would 
vote  **  nay  "  on  this  question. 

Mr.  FLETCHER.  I  have  a  general  pair  with  the  Sens  tor 
f^om  West  Virginia  [Mr.  HAmsLDl.  I  transfer  that  paii  to 
my  ooUeagne  [Mr.  Ttmnrar.Tl.  axul  win  vote.    I  vote  "  ji a." 

Mr.  McADOO  (after  having  voted  in  the  afBrmative)  I 
have  a  general  pair  with  the  senior  Senator  from  Conne  ^- 
OQt  [Mr.  WsLCOTT].  When  I  voted  a  moment  ago  I  was  m- 
der  the  impression  that  he  was  present.  I  transfer  that  ]  mix 
to  the  senior  Senator  from  Virginia  [Mr.  OlsssI.  and  wHl 
attowmy  vote  to  stand. 

Mr.  LBWiS.  I  desire  to  announce  that  the  SenaUn-  f i  ora 
Alabama  (Mr.  Black},  the  Senator  from  New  York  [  ^. 
OonoAMDl,  the  Senator  from  Virginia  [Mr.  Glass],  the  Sm- 
atar  from  North  Carolina  [Mr.  RanvoLBS].  the  Senator  fi  om 
Vteida  [Mr.  Tkammkll],  and  the  Senator  flrom  New  York 
[Mr.  WaiaiiB]  are  necessarily  detained  from  tbe  Senate  on 
«<%»f^t  business. 

I  also  desire  to  announce  that  the  Senator  from  Itwa 
[BCr.  Mmnrr]  and  the  Senator  from  Massai^usetts  [  iCr. 
Wazar]  are  attending  an  important  meeting  of  the  Com- 
mittee on  Education  and  Labor.  If  present,  these  Sena 
would  vote  "  yea." 

The  Senator  from  Utah  [Mr.  Knra]  is  absent  a 
funeral 

Mir.  RKBBRT.     I  desire  to  announce  that  the  Se: 
from  Vennont  [Mr.  Ausmr]  has  a  general  pair  with 
Sauitor  from  Utah  [Mr.  Knra],  and  that  the  s«»na»/>r 
NMr  Hampshire  [Mr.  Krm]  has  a  general  pair  with 
Oenator  from  North  Carcriina  [Mr.  Rktmulss], 

The  Senator  from  New  Hampshire  [Bflr.  Kms]  is 
talned  at  a  meeting  of  the  National  Forest  Reserv&^on 
Commission. 

Hm  fjenstinr  from  Cotmeetleut  [Mr.  Wai^orr]  Is 
detained  tn  cwtnmlttwi 

I  also  deatre  to  announce  the  necessary  absence  of  Khe 
neneter  froea  South  DakoU  [Mr.  Nonaoc].  I  am  advised 
tbat  If  he  were  present  he  would  vote  "  yea." 

TiM  remit  was  aimocneed    swas  5f .  nays  19.  as  follow^: 
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Austin  Keree  Norbeck  Warner 

Black  Kins  Nye  Waloott 

Copelasd  LaFoUette  Patterson  WalAb 

OlasB  Ifetcalf  Reynolds 

Hatileld  Murphy  Tranuncll 

So  Mr.  McCakrak's  motion  that  the  Senate  concur  In  the 
amendm^it  of  the  House  to  the  amendment  of  the  Senate 
no.  14  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  move  that  the  Senate 
concur  in  the  amendment  of  the  House  to  the  amendment 
of  the  Senate  numbered  22.  This  amendment  comprises  the 
veterans'  provision. 

I  do  not  intend  to  discuss  this  subject,  because  it  has  been 
discussed  approximately  from  February  1,  when  this  bill  was 
first  before  the  Senate  Appropriations  Committee.  It  has 
been  discussed  in  the  other  House  and  that  body  three 
times  has  voted  upon  it.  Over  the  week-end  I  have  read 
the  debates  in  the  House,  and  I  have  informally  discussed 
the  matter  with  the  managers  on  the  part  of  tbe  House. 
Tliey  take  the  position,  the  House  having  voted  three  times, 
that  they  are  boimd  by  the  action  of  the  House,  and  do  not 
intend  to  recede  in  any  measure  from  the  House  provision. 

The  Senate  has  not  voted  upon  the  question,  and  I  desire 
the  Senate  to  act  upon  it,  because,  as  one  of  the  managers 
of  the  conference  on  the  part  of  the  Senate,  if  the  Senate 
does  not  wish  to  concur,  and  determines  that  the  conferees 
shall  further  insist  upon  the  action  of  the  Senate  disagree- 
ing to  the  House  amendment,  then  when  we  go  into  confer- 
ence I  am  going  to  stand  by  the  action  of  the  Senate  and 
insist  upon  its  position  with  reference  to  this  title  of  the  bill. 
If,  on  the  other  hand,  the  Senate  shall  concur  in  the  amend- 
ment of  the  House  to  Senate  amendment  numbered  22,  as  it 
has  been  three  times  voted  upon  by  the  House,  then  the 
appropriation  bUl  will  be  passed  and  will  go  to  the  White 
House. 

As  I  say,  the  question  has  been  before  this  body  and  before 
the  other  House  since  February  1.  I  am  anxious  to  have  it 
disposed  of  one  way  or  the  other.  So  far  as  the  conferees 
are  concerned,  all  we  wish  to  know  is  what  the  Senate  wants 
to  have  done  with  this  part  of  the  bill.  If  the  Senate  desires 
to  concur  in  the  action  ci  the  House,  it  can  vote  in  favor 
of  the  motion  to  ctmcur.  If  it  does  ,not  desire  to  concur, 
and  wishes  the  managers  on  the  part  of  the  Senate  to  con- 
tinue the  deadlock,  I  want  the  Senate,  by  roll  call,  to  say 
so,  and  the  conferees  will  do  Just  what  the  Senate  desires. 

Mr.  CUTTING  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Canrflna  yield;  and,  if  so,  to  whom? 

Mr.  BYRNES.  I  yield  first  to  the  Senator  from  New 
Mexico.    Then  I  win  yield  to  the  Smatcr  from  Louisiana. 

Mr.  CUTTINO.  Mr.  President,  I  was  wondering  whether 
there  was  not  some  other  alternative  besides  the  two  men- 
tioned by  the  Senator.  Is  it  necessary  for  one  House  to  yield 
in  toto  to  the  other,  or  else  t«  maintain  its  own  position 
Indefinitely?  Is  not  the  idea  of  a  conference  that  when  the 
conferees  representing  the  two  Houses  get  together  around 
the  conference  taMe  and  try  to  iron  out  the  difficulties,  they 
give  and  take  on  questions  on  i^ch  they  can  give  and  take? 
Is  not  that  stm  possible? 

Mr.  BYRNES.  Yes.  Mr.  President,  the  conferees  have  en- 
deavored to  do  that.  I  will  say  to  the  Senator  from  New 
Mexico,  however,  that  when  the  conferees  on  the  part  of  the 
Senate  on  the  independent  offices  bill  at  the  last  session  of 
(Congress  receded  and  so  reported  to  this  body,  the  Senator 
from  New  Biexico  rather  severely  criticized  them  for  reced- 
ing from  the  position  taken  by  the  Senate.  Further,  when 
the  conferees  were  appcrinted  uptm  this  bill  at  this  sessicm, 
the  Senator  from  New  Mexico  called  the  attention  of  tho 
Chair  to  the  statement  in  the  Manual  on  Conferences  with 
regard  to  the  representation  of  the  majority  view.  I  waa 
sfanply  expressing  my  own  personal  opinion  that  if  the 
amaujbnent  sAiall  be  sent  back  to  conference — ^wbere  we  have 
already  tried  as  diligently  as  any  conferees  could  to  bring 
about  an  agreement — ^with  a  vote  of  tbe  Senate  insiKt-ing  txa^ 
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ther  upon  its  position.  It  wffl  be  practically  impossible  to 
secure  an  agreement. 

Mr.  President,  the  conferees  on  the  part  of  the  Senate 
did  their  best  to  brixig  about  an  agreement.  In  and  out  of 
the  conference  room  I  certainly  have  done  eversrthing  in  my 
ix>wer  to  bring  about  an  agreement  upon  these  controversial 
legislative  proposals  and  have  been  doing  so  since  the  1st  of 
February.  But  now  I  admit  that  in  recent  weeks  I  have 
often  heard  managers  on  the  part  of  the  Senate  criticised 
because  the  Senate  conferees  had  receded,  and  I  am  frank 
to  say  that  I  want  the  Senate  to  vote  and  make  known  its 
wishes,  and  by  the  vote  the  managers  on  the  part  of  the 
Senate  will  be  guided. 

Personally,  I  hope  the  Senate  will  concur.  The  amend- 
ment of  the  House  does  not  represent  my  views  at  alL 
Nevertheless,  I  believe  this  bill  should  be  disposed  of,  and 
since  I  do  so  believe,  and  because  the  House  has  three  times 
voted  upon  the  amendment  and  its  conferees  take  the  posi- 
tion that  they  are  bound  by  that  action  of  the  House  and 
are  not  going  to  recede,  I  am  moving  that  the  Senate  con- 
cur. I  hope  the  Senate  will  conciu*  and  that  the  bill  will 
be  disposed  of. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  REED.  Does  the  Senator  know  that  the  House,  on 
its  last  vote,  actually  voted  to  accept  the  Senate  amend- 
ment, but  that  the  announcement  of  the  vote  was  delayed 
for  a  considerable  time — I  know  this  because  I  was  pres- 
ent— and  finally  one  Representative  was  induced  to  switch? 

Mr.  BYRNES.  No;  the  Senator  is  wrong.  I  will  state  to 
the  Senator  what  did  happen.  When  the  conference  met 
I  told  the  conferees  representing  the  Senate  that  having 
behind  me  a  vote  in  the  Senate  of  65  to  15,  it  was  useless 
to  talk  to  us  about  receding;  that  they  would  have  to  go 
back  to  the  House;  that  the  Representative  to  whom  the 
Senator  from  Pennsylvania  has  referred  might  again  change 
his  mind.  They  went  back  to  the  House,  and  by  a  majority 
of  some  fifty  or  sixty  the  House  reiterated  the  position  it 
had  previously  taken,  and  the  conferees  on  the  part  of  the 
House  now  say  what  the  Representative  from  New  York, 
the  author  of  the  amendment  in  dispute  [Mr.  Taber].  said 
that  he  c'ould  not  recall  any  previous  occasion  when  the 
House  or  the  Senate  had  three  times  voted  and  gone  on 
record  in  favor  of  a  proposal  when  the  other  House  had 
not  voted  at  all. 

Mr.  REED.  It  was  evidently  the  second  vote  to  which  I 
was  referring. 

Mr.  BYRNES.  The  Senator  is  referring  to  that  vote,  and 
was  confused  as  to  the  votes.  I  took  the  same  view  the 
Senator  from  Pennsylvania  entertains,  and  because  of  that 
the  House  again  voted  upon  the  matter. 

Mr.  ASHURST.    I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  ASHURST.  Members  of  the  Senate  may  not  discuss 
or  refer  in  debate  to  what  took  place  in  another  branch  of 
the  Congress. 

The  PRESIDING  OFFICER.  The  Chair  is  unaware  of 
any  Senate  rule  to  that  effect. 

Mr.  REED.  Mr.  President,  that  certainly  would  be  a  novel 
rule.  We  may  not  reflect  disparagingly  upon  proceedings  in 
the  other  House. 

Mr,  BYRNES.  There  has  never  been  any  other  rule  I 
have  heard  of  in  either  House  of  Congress,  and  I  think  the 
Senator  from  Pennsylvania  will  agree  that  stating  the  fact 
that  a  Representative  demanded  a  roll  call  is  not  reflecting 
upon  his  character  in  any  way. 

Mr.  REED.    Of  course,  I  agree  with  the  Senator  as  to  that. 

Mr.  CUTTING.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  BYRNES.    I  yield. 

Mr.  CUTTING.  Because  the  Senator  sought  to  state  my 
position  a  moment  ago,  I  should  like  to  make  it  plain.  On 
another  occasion  I  did  criticize  the  members  of  a  Senate 
conference  committee  for  receding  completely  to  the  posi- 
tion of  the  House,  and  I  could  have  done  so  in  this  case, 
I  am  free  to  say  to  the  Senator.    But  I  also  criticize  mem- 


bers of  a  conference  committee  who  Insist  unreasonably  on 
the  position  of  their  own  body  so  long  as  there  is  a  chance 
of  getting  an  agreement.  I  have  felt,  both  in  this  matter 
and  in  others,  that  it  might  have  been  possible  to  obtain  an 
agreement,  say.  about  midway  between  the  position  of  the 
Senate  and  the  position  of  the  House.  That  is  what  I  had 
hoped  would  happen.  Of  course.  I  admit  that  we  arc  now 
faced  with  a  peculiar  situation,  and  perhaps  it  may  be 
necessary  to  adopt  the  course  of  action  which  the  Senator 
approves. 

Mr.  BYRNES.  Mr.  President,  on  a  former  occasion  the 
Senator  criticized  me,  as  a  manager  on  the  part  of  the  Sen- 
ate, for  receding,  and  the  Senator  now  frankly  admits  that, 
had  we  insisted,  he  might  possibly  have  criticized  us  again. 
I  do  not  want  the  Senator  to  criticize  me.  I  do  not  like  to 
have  him  criticize  me.  But  I  may  be  criticized  whatever  I 
do.  I  receded  the  last  time,  and  he  criticized  me;  and  this 
time  I  agree,  and  he  criticised  me.    I  want  to  please  him. 

Mr.  ADAMS.  Mr.  President.  I  should  like  to  have  the  Sen- 
ator from  South  Carolina  give  some  detailed  explanation  of 
the  differences  between  the  two  Houses  in  this  matter,  lliey 
are  not  clear  to  me. 

Mr.  BYRNES.  Mr.  President.  I  do  hope  the  Senator  will 
not  Insist  on  that,  because  If  there  is  anything  that  has  been 
discussed  and  written  about  In  the  newspapers  morning, 
afternoon,  and  evening,  It  is  the  difference  between  these 
proposals.  I  am  sure  the  Senator  from  Colorado  is  familiar 
with  the  Spanish-American  War  proposal  in  the  House,  and 
the  one  the  Senate  adopted,  and  also  the  provision  as  to 
presumptives  adopted  by  the  Senate  and  by  the  House.  I 
hope  the  Senator  will  not  ask  me  to  go  into  that,  because 
it  would  consume  too  long  a  time.    I  ask  for  a  vote. 

Mr.  STEIWER.  Mr.  President,  I  have  no  desire  to  detain 
the  Senate  with  respect  to  this  matter;  I  lean  toward  con- 
currence, although  I  had  hoped  that  the  motion  made  by 
the  Senator  from  South  Carolina  on  last  Friday  or  Satur- 
day, to  insist  upon  the  Senate's  position  and  to  ask  for  a 
further  conference,  would  prevail,  in  the  thought  that  one 
more  effort  by  the  conferees  might,  In  possibility,  produce 
some  result  more  favorable  to  the  position  of  the  Senate  than 
an  absolute  concurrence.  I  am  being  told,  however,  by  Rep- 
resentatives, Just  as  we  are  told  by  the  Senator  from  South 
Carolina,  that  there  is  little  hope  of  any  accomplishment  in 
conference. 

There  is  one  matter  to  which  I  call  attention.  If  we  are 
to  dispose  of  this  question  by  voting  upon  the  pending  mo- 
tion to  concur,  rather  than  upon  the  other  motion,  to  send 
the  amendment  back  to  conference,  we  should  consider 
that  the  House,  in  amending  the  Senate  amendment.  Intro- 
duced some  little  obscurity,  and  possible  inconsistent  pro- 
visions, in  the  amendment.  That  can  well  be  handled  by  an 
amendment,  and  I  have  had  legislative  counsel  prepare  an 
amendment,  and  very  shortly  I  will  offer  it  for  the  consid- 
eration of  the  Senate. 

Before  I  do  that,  let  me  state  to  the  Senate  that  the  thing 
in  controversy  between  the  House  and  the  Senate,  so  far 
as  amendment  no.  22  is  concerned,  is  chiefly  the  difference 
between  75  percent  restoration  for  certain  World  War  veter- 
ans, as  passed  by  the  House,  and  100  percent  restoration  as 
provided  by  the  Senate  amendment;  and  75  percent  restora- 
tion in  the  House  provision,  as  against  90  percent  in  the 
Senate,  for  Spanish-American  War  veterans.  Those  are 
the  money  differences  which  affect  the  big  groups. 

In  addition  to  that,  there  were  some  matters  of  lesser  Im- 
portance In  the  Senate  amendments  which  were  stricken 
from  the  bill  by  the  House.  One  was  a  provision  restoring 
a  limited  number  of  the  emergency  retired  ofllcers. 

Another  was  a  provision  which  increased  the  pensions  of 
the  widows  and  dependents  of  those  lost  upon  the  Akron 
and  the  Shenandoah. 

Another  amendment  made  by  the  House  was  In  striking 
from  the  Senate  language  the  Borah  amendment,  affecting 
the  pay  of  Members  of  Congress,  and  of  all  those  whose 
salaries  are  in  excess  of  $6,000  a  3>ear. 

Those  are  the  principal  changes  made  In  the  House  to  the 
Senate  amendments  to  the  House  bill. 
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I  want  at  this  time  to  send  to  the  desk  the  f  ollowl|>g 
amendment,  whi(^  I  offer. 

The  PRE8IDINO  OFFICER.    The  Senator  from 
offers  a  preferential  motion  to  concur  with  an 
which  the  clerk  will  report. 

The  Chi^  Clerk  read  as  follows: 

In  MCtlon  37  •trUce  out  the  aecond  proTlio. 

In  MCtlon  38  ot  said  amendment  ttiike  out  tike  aeoand  provlao 
In  the  fourth  paragraph  of  aectlon  30  of  Public  Lav  No.  rs. 
Serenty-tfalrd  Congrteaa,  as  amended  by  such  section,  and  insert  In 
lieu  thereof  the  following :  "Froolded  further.  That,  subject  to  1 
UmJtattons  abore  prescribed,  except  as  to  receipt  of  compenwatfwi 
on  liarch  10.  1833.  and  notwithstanding  the  provlsloas  of 
Law  Mo.  a.  Serenty-third  Ckmgrees.  or  any  other  law. 
whose  disease,  injury,  or  disability  is  established  on  or  after 
paragraph  as  amended  takes  effect  as  service  eozmected  in 
anca  with  the  prarlslons  of  sectfcm  200  o<  tha  World  War  " 
Act.  1834.  as  amended,  shall  be  entitled  to  receive  compensation 
accordance  with  the  provisions  of  such  act.  as  amended,  and 
rating  schedule  In  effect  on  liarch  10.  1088;  but  vetwans 
disease,  injury,  or  disability  Is  reestablished  as  servtee 
under  such  ssctlon  300  by  section  27  of  tlUe  HI  of  the 
pendent  OOces  Apprc^rlatlon  Act.  1035.  shall  be  paid  75  percenti  erf 
the  eompenaatl<m  under  the  provlsl<Mas  of  the  World  War  Veters^ 
Act,  102A,  as  amended,  and  such  rating  schedule." 

Mr.  STEHWER.    Mr.  President.  I  ask  the  attention  I  of 
Senators  for  3  or  3  minutes.    I  think  in  that  time  I  can  ^x 
plain  tbit  necessity  for  the  amendment. 

Those  who  listened  to  the  reading  of  the  amendment  ^iHIl 
see  that  it  does  not  change  the  percentages.  The  amezd- 
ment  does  not  reflect  an  effort  to  Increase  the  rate  of  restoi  a 
tlon.  upon  which  the  House  Is  insisting.  Indeed,  it  acce  >t8 
that  rate.  It  therefore  will  not  cost  any  additional  moi  ey 
or  Increase  the  cost  of  the  provisions  to  which  the  House  l^ks 
already  agreed. 

The  neoeosity  for  the  amendment  grows  oat  of  the  ikct 
that  In  the  whole  amendment  which  we  called  the  "  Byr  les 
amoidment "  for  convenience  while  the  hill  was  bef <xe  he 
Soiate,  there  are  a  number  of  different  8ectl<»i8.  Am<ng 
the  sections  are  three  that  were  takm  out  of  the  Legioo's 
four>potot  program,  with  some  slight  modiflcation.  Two 
those  three  secUcHis  became  sectimis  37  and  38  of  the  bill. 

Section  37  deals  with  entitlement  and  restores  certain 
World  War  veterans,  chiefly  those  belonging  to  the  so-called 
**  presumptive  group  ".  to  the  8ervice-c<»inected  status 
Joyed  prior  to  March  30. 1933. 

Section  38  is  a  protective  section.  It  provides  that  thbse 
veterans  so  restored,  and  other  World  War  veterans,  sho  ild 
be  restored  upon  a  basis  of  100  percent  of  the  amount  wh  ch 
they  had  received  In  compensation  prior  to  the  enactment 
of  the  economy  bill — ^that  is.  March  20,  1933. 

When  the  House  came  to  deal  with  these  two  ame^ 
ments  they  placed  at  the  end  of  section  37  these  words.  ^DA 

Itiat  the  rata  to  be  paid  to  anyuke  under  this  sec^on 
75  percent  utt  the  amount  received  by  him  on  March 


Of 


'  '       (in- 


1883. 

In  section  38,  In  which  the  House  made  no  amendment, 
still  have  the  Senate  provisioQ  that  the  restoration  diall 


18. 

we 
be 


made  upon  the  basis  of  100  percent.   And  so  the  two  sectiims 
are  In  ooolllct  with  each  other. 

llw  Veterans'  Administration,  in  Its  study  of  this  measure 
after  the  Bouse  amendments  had  been  agreed  to,  sen ;  a 
memdrandnm  up  to  the  conferees,  and  In  this  nwmorand  un 
the  lawyers  of  the  Veterans'  Administration  point  out  |hls 
conflict  and  suggest  that  it  ought  to  be  dealt  with  or 
we  will  have  In  one  section  of  the  law  a  pnnvision  that 
presumptives  shall  be  restored  at  the  rate  of  7S  perceni 
their  former  rate  and  In  the  other  provision  of  the 
that  they  diall  be  restored  100  percant  of  their  former 

I  coBsulted  the  legislative  council  of  the  Sooate 
taif  the  contention  made  by  the  lawjrers  of  the  Vi 
Administration  and  I  found  that  our  own  legislative 
was  in  agreement  with  the  position  taken  by  the  lawi^ers 
of  the  Veterans'  Administration. 

Tterefore.  It  would  seem  necessary.  In  order  to  make  scbse 
out  of  the  amynd'n'**^*'-,  that  we  adopt  an  amendment  wqich 
would  remove  the  conflict. 


The  drafting  room,  in  ixeparing  the  amendment  which 
I  have  sent  to  the  desk,  has  sought  to  cure  the  conflict  by 
striking  the  language  to  which  I  have  referred  out  of  sec- 
tion 37,  and  placing  it,  with  some  modlficatiMi.  in  section 
38;  so  that  there  will  be  no  limitation  at  all  in  section  27. 
and  so  that  In  section  38  there  will  be  one  consistent  pro- 
vision uncontradicted  by  any  other  part  of  the  bilL 

In  order  to  make  the  amendment  fit  in  section  28,  the 
legislative  counsel  suggested  a  restatement  of  the  language 
(m  page  43  of  the  bill,  commencing  in  line  8,  That  restate- 
ment does  not  substantially  change  or  modify  the  effect  of 
the  amendment,  but  it  does  make  such  a  change  that  the 
language  which  the  House  added  at  the  end  of  section  27 
maj  be  incorporated  in  the  amendment  without  doing  vio- 
lence to  any  other  language:  and  I  call  attention  in  that 
regard  to  the  end  of  the  amendment  which  has  Just  been 
read,  wherein  it  is  stated: 

But  veterans  whose  disease,  Injtiry.  or  dlsabiUty  is  reestebllshed 
as  service-connected  under  such  section  200  by  section  37  of  title 
TTT  of  the  Independent  Ofllcea  Appropriation  Act. '  1935.  shall  be 
paid  75  percent  of  the  compensation  under  the  provisions  of  the 
World  War  Veturans'  Act,  1034,  as  amended,  and  such  rating 
schedule. 

In  o^,her  words.  Mr.  President,  we  have  taken  away  the 
amendment  at  the  end  of  27  as  placed  there  by  the  House, 
moved  it  over  into  a  restated  proviso  in  section  28,  and  there 
have  stated  the  same  identical  limitation  of  75  percent  upon 
which  the  House  has  voted  and  to  which  it  has  agreed  upon 
three  successive  votes. 

I  hope,  Mr.  President,  that  this  amendment  may  be  agreed 
to;  and  I  will  say  that,  if  it  is  agreed  to.  so  far  as  I  am  con- 
cerned, I  shall  not  resist  the  motion  made  by  the  Senator 
from  South  Carolina  [Mr.  ByhnesI. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frcaa 
Oregon  yield  to  the  Senator  from  Nebraska? 

Mr.  STEIWER.    I  yield, 

Mr.  NORRIS.  I  should  like  to  get  the  Senator's  idea  of 
Just  how  he  can  make  his  amendment  apply  now.  Th« 
motion  pending  Is  one  to  recede,  as  I  understand. 

Mr.  STEIWER.    And  concur. 

Mr.  NORRIS.  To  recede  and  concur.  The  Senator  Is 
offering  this  as  an  amendment? 

Mr.  STEIWER.    Yes,  Mr.  President. 

Mr.  NORRIS.    I  understand. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDINQ  OFFICER,  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  South  Cartdina? 

Mr.  STEIWER.    I  yield. 

Mr.  BYRNES.  As  I  understand  the  situation.  It  is  that 
in  secti(xi  38  the  provision  is  that  there  shall  be  no  reduc- 
tion, and  the  thought  of  the  Senator  from  Oregon  and  the 
thought  of  the  legislative  council  is  that  there  win  be  a  con- 
flict of  interpretati(m  of  that  language  and  the  language  in 
section  87.  which  auth(»1sed  a  reduction  to  75  percent,  but 
not  below  75  percent.  If  there  was  doubt  in  the  mind  of 
the  officials  interpreting  it,  and  it  were  construed  to  be  no 
reduction,  then  it  would  be  exactly  what  the  Senator  has 
contended  for.  If,  however,  they  construed  it  as  the  lan- 
guage oi  section  27  Justifies,  they  would  construe  that  it 
authorized  a  reduction  in  those  cases  to  75  percent.  That 
Is  the  fact? 

Mr.  STEIWER.    I  think  that  Is  right,  Mr.  President. 

Mr.  BYRNES.  The  Senator  wants  to  have  it  inserted  in 
order  to  avoid,  if  possible,  misinterpretations  by  couns^ 
I  have  no  objection  to  it,  I  admit,  except  this.  The  Senator 
knows  that  under  the  rules  of  the  House — they  were  changed 
a  few  jrears  ago — the  House  conferees  cannot  agree  to  the 
amoadment  because  it  is  legislation  ca  an  appropriation  blll« 
and  under  their  rule  they  cannot  agree  in  c(»ference  but 
must  act  upon  the  amendment  on  the  floor  of  the  House. 
I  am  wondering  whether  the  necessity  for  clarification  is  so 
serious  in  the  mind  of  the  Senator  as  to  cause  Mm  to  beUeve 
that  It  is  essoitial  to  take  the  action  he  proposes,  or  wheth^ 
in  view  of  the  fact  that  the  second  section  really  authorises 
exactly  what  he  wants,  he  would  object  to  concurring.    X 
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have  no  serious  objection  to  the  amendment,  except  that 
when  we  agree  to  it  and  send  it  to  the  House,  and  it  gets  to 
the  floor  of  the  House,  it  Is  again  presented  for  consideration 
and  for  amendment. 

Mr.  STEIWER.  I  do  regard  the  amendment  as*of  consid- 
erable importance.  The  only  means  by  which  the  incon- 
sistency in  the  law  as  it  has  come  to  us  from  the  House  could 
be  avoided  would  be  for  the  attorneys  of  ths  Veterans' 
Administration  to  say  that  in  section  27  we  have  one  provi- 
sion, in  section  28  another  provision,  smd  that  because  they 
are  in  conflict  we  will  interpret  the  whole  law,  and  will  read 
out  of  the  law  the  language  that  is  in  section  27.  That,  I 
think,  has  been  suggested  in  the  Veterans'  Administration  as 
a  possible  solution  of  this  difficulty. 

Mr,  BYRNES.  I  would  have  no  objection  to  supporting  a 
resolution  which  would  clarify  the  matter,  if  the  Senator 
should  offer  it,  so  as  to  make  the  legislation  plain,  if  we  could 
get  the  bill  passed  without  opening  up  the  whole  matter 
again  on  the  floor  of  the  House,  I  would  be  ready  to  Join 
the  Senator  in  supporting  such  a  resolution. 

Mr.  STEIWER,  Permit  me  to  say  that  I  have  talked  to  a 
number  of  the  Members  of  the  House,  who  are  very  much 
interested  in  this  legislation,  including.  I  think,  two  members 
of  the  conference  committee  which  represented  the  House, 
and  I  am  told  by  all  those  with  whom  I  have  talked  that 
inasmuch  as  this  amendment  does  not  change  the  amount 
and  is  merely  a  clarifsring  amendment,  albeit  a  clarifying 
amendment  of  some  little  importance,  they  do  not  antici- 
pate any  trouble  in  obtaining  the  concurrence  of  the  House 
with  respect  to  it.  I  think  there  will  be  no  great  difficulty  In 
that  respect. 

Mr.  BYRNES.  No;  but  the  Senator  does  know  that  when 
it  Is  offered  it  is  then  open  to  amendment  by  any  one  of  the 
435  Members  on  this  question. 

Mr,  STEIWER.  I  think  the  Senator  correctly  states  the 
parliamentary  situation,  but  the  House  is  Just  as  anxious  to 
secure  the  passage  of  the  bill  as  we  are. 

Mr.  BYRNES.  If  the  Senator  will  agree  to  concur  in  the 
resolution,  I  will  assure  him  of  my  hearty  support  of  a  reso- 
lution which  would  clarify  the  matter.  I  will  Join  with  him 
In  endeavoring  to  have  such  a  resolution  adopted. 

Mr,  STEIWER.  I  am  hesitant  to  decline  an  offer  of  that 
kind.  I  know  it  is  made  in  the  very  best  of  faith.  But  the 
House  might  not  concur  in  the  views  of  the  Senator  from 
South  Carolina  and  myself  unless  they  are  brought  to  them 
as  a  part  of  the  bill. 

Mr.  BYRNES.  If  the  House  did  not  do  so  then  they 
would  not  do  so  now. 

Mr.  STEIWER.  I  think  the  House  would  do  so  If  it  were 
brought  to  them  as  a  part  of  the  bill.  Let  us  concur  in  the 
amendment  to  the  motion  made  by  the  Senator  from  South 
Carolina. 

Mr.  BYRNES.  I  was  making  the  offer  based  on  the  state- 
ment of  the  Senator  from  Oregon  that  the  House  would  not 
object,  because  it  was  only  for  the  purpose  of  clarification. 
I  think  the  Senator  is  right  so  far  as  this  particular  amend- 
ment is  concerned.  My  only  concerp  is  that  under  their 
rules  It  opens  up  the  whole  subject  for  further  amendments, 
and  we  will  have  to  come  back  to  the  Senate  for  further 
action  on  the  bilL 

Mr.  STEIWER.    That,  I  hope.  Is  not  going  to  happen. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oregon  to  the  House 
amendment. 

Mr.  CUrnNQ.  Mr.  President.  I  hope,  of  course,  that  the 
Senator  from  South  Carolina  [Mr.  Byrnes]  will  accept  the 
clarifying  amendment  offered  by  the  Senator  from  Oregon 
tMr.  Steiwkr].  His  acceptance  of  such  an  amendment 
would  certainly  make  the  whole  situation  much  clearer  in 
my  own  mind  than  it  now  is. 

Mr.  President,  we  have  come  to  the  point  where  it  Is  per- 
fectly clear  that  the  Senate  has  to  yield.  Whether  it  yields 
today  or  jrlelds  tomorrow  or  next  week  is  a  compara- 
tively unimportant  point.  I  do  not  think  we  ought  to  yield 
BO  long  as  there  is  any  chance  of  the  other  House  conceding 
any  material  point  or  accepting  some  such  amendment  as 


that  offered  by  the  Sa)at<n*  from  Oregon  which  will 
strengthen  the  position  which  the  Senate  originally  adopted 
in  f&vor  of  the  disabled  veterans. 

Even  if  we  adopt  the  amendment  of  the  Senator  from 
Oregon,  the  fact  remains  that  the  Senate  has  been  defeated 
while  standing  on  grounds  which  it  considered  absolutely 
sound  and  which  have  never  been  opposed  on  a  question  of 
principle  by  any  debater  in  either  House  of  Congress. 
We  have  been  playing  our  part  In  a  farce. 
The  whole  idea  of  a  conference,  Mr.  President,  between 
two  disagreeing  Houses  Is  that  the  managers  on  both  sides, 
firmly  convinced  of  the  strength  of  the  position  taken  re- 
spectively by  the  disagreeing  Houses,  should  get  together 
aroimd  the  table,  try  to  straighten  out  the  differences  and 
endeavor  to  come  to  some  middle  ground  which  both  Houses 
can  accept. 

When  the  present  conferees  were  appointed.  I  called  at- 
tention to  the  rule  in  the  Manual  on  Conferences  that  a  ma- 
jority of  the  managers  on  each  side  should  represent  (he 
prevailing  opinion  of  the  House  of  Congress  which  they  r^ 
resent.  The  Senator  from  Missouri  [Mr.  Clark]  was  at 
that  time  in  the  chair,  and  I  certainly  do  not  blame  him 
for  having  appointed  the  conferees  whom  he  did.  I  think 
any  one  of  us  sitting  in  the  chair  considers  himself  nijrely  a 
lieutenant  for  the  Vice  President,  the  permanent  presiding 
officer,  and  naturally  acts  in  questions  of  amwintment  along 
the  line  which  the  permanent  presiding  officer  would  pursue. 
Nevertheless,  the  fact  remains  that  on  this  bill  there  were 
only  two  record  votes  on  controversial  subjects  of  major 
Importance.  The  first  one  was  as  to  the  pay  cut.  That 
vote,  which  took  place  on  February  31,  1034,  was  carried  by 
a  majority  of  1 — a  vote  of  41  to  40;  and  in  the  minority  we 
find  recorded  the  names  of  the  Senator  f  ron^  South  Carolina 
[Mr.  Btrhks],  the  Senator  from  Virginia  [Mr.  Glasb],  and 
the  Senator  from  Georgia  (Mr.  Russxll],  all  three  of  whom 
were  appointed  as  the  majority  membera  of  the  managers 
of  the  conference  representing  the  Senate. 

The  other  record  vote,  on  the  Stelwer-McCarran  amend- 
ment concerning  the  Spanish-American  War  veterans  was 
taken  on  February  26,  1934.  The  vote  resulted  yeas  51, 
nays  40,  and  among  the  40  I  find  the  names  of  the  Senator 
frcnn  South  Carolina  [Mr.  Brains],  the  Senator  from  Vir- 
ginia [Mr.  Olass],  and  the  Senator  from  Georgia  [Ur. 
Russell].  It  Is  true  that  on  the  final  vote  on  the  veterans' 
amendment  the  Senator  from  Georgia  [Mr.  Russell]  voted 
with  a  majority  of  the  Senate;  but  on  the  actual  subjects 
which  were  principally  In  controversy  and  which  were  de- 
bated on  the  floor  of  the  Senate  it  will  be  found  thai  a  ma- 
jority oS  the  managers  of  the  conference  represented  the 
minority  opinion  of  the  Senate. 

I  do  not  allude  to  the  amendment  offered  by  the  Senator 
from  Idaho  [Mr.  Borah],  because,  in  the  first  place,  I  think 
it  was  Improperly  attached  to  the  veterans'  amendment, 
and,  moreover,  it  does  not  seem  to  me  to  be  one  d  the 
major  subjects  which  wef*  then  in  controversy.  Still,  If 
anyone  should  consider  it  A  major  subject.  It  will  be  found 
that  the  same  statement  applies  to  the  amendment  offered 
by  the  Senate  from  Idaho,  nam^,  that  a  majority  of  the 
Senate  conferees  voted  acklnst  the  amendment  offered  by 
the  Senator  from  Idaho,  which  amendment  was  adc^ted  by 
the  Senate. 

Under  those  circumstances,  Mr.  Preddent,  what  can  be 
said  about  the  system  of  conferences  which  we  purauef 
How  can  men  properly  reiH^sent  an  (vhilan  with  which  thsj 
totally  and  consdentiocudy  disagree?  Any  crttlclsm  iHilch 
I  am  otttring  Is  not  directed  at  the  individuals  who  repre- 
sented the  Senate.  They  did  merely  what  has  been  dons 
from  time  Immemorial,  and  it  would  have  been  strance  if 
they  had  refused  appointment  under  ths  ctreomstaDoet. 
But  I  am  criticising  the  system,  and  I  think  ■^»*»f*htng  has 
to  be  dcme  about  It  before  the  Senate  and  BioiiM  at  Bepre- 
sentatives  may  properly  function  together  as  coimmicMl 
legislative  bodies. 

I  aympathlae  thoroughly  with  what  the  Soiatar  firan  8oatti 
Carolina  [Mr.  Btrnes]  said  a  Uttte  while  ago.  Bi  fett  tlM(. 
being  out  of  sympathy  with  the  majority  sentiment  of  Vbm 
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Genate.  he  would  be  criticised  If  he  yielded  to  the  wishes!  of 
the  House  of  Representatives,  and  so  he  bent  over  backwa  -ds 
and  insisted  that  the  Senate's  position  must  be  maintained 
without  striking  out  a  word  or  a  syllable.  To  my  mi  id, 
both  these  attitudes  are  equally  untenable  when  trjring  to 
Iron  out  a  question  in  conflict  between  the  two  Houses  of 
Congress. 

Of  torxne  there  may  be  certain  questions  of  princlble 
where  the  Senate  is  on  one  side  and  the  House  of  Repre- 
sentatives is  on  the  other  side.  Some  of  these  questiitns 
cannot  be  compromised;  they  have  got  to  be  decided  yesj  or 
do;  (me  House  has  got  to  yield.  In  most  of  these 
however,  and  especially  where  the  question  at  issue  is 
of  rates  or  of  sums  of  money,  it  Is  perfectly  ponlble  for 
the  two  Houses  to  coaft>romlse  their  differences.  Thatf  is 
what  I  think  the  system  of  conferences  was  meant  to  pro 
mote. 

As  I  understand,  the  conferees  In  this  case  felt  bound  on 
the  one  side  and  on  the  other  to  maintain  the  poslaon 
adopted  by  the  respective  bodies  which  had  appointed  tnem 
as  conferees.  It  seems  very  strange  that  not  only  did  Uie 
Senate  ccmferees  represent  the  minority  sentiment  of 
Senate,  but  it  will  be  found  by  looking  at  the  vote  takei^  tn 
the  House  on  March  14.  1934.  that  when  the  Tkber  am 
ment,  which  was  the  prevailing  view  of  the  House, 
adopted  by  a  vote  of  223  to  191,  4  of  the  6  confi 
representing  the  House  voted  with  the  minority.  So  I  we 
have  a  situation  which  seems  to  me  perfectly  preposte 
The  House  conferees  are  in  disagreement  with  the 
of  the  House  and  the  Senate  conferees  are  In  disagreemjent 
with  the  position  of  the  Senate. 

I  submit,  human  nature  being  what  it  is.  that  not  msch 
benefit  can  be  obtained  from  a  conference  conducted! by 
men  under  such  circumstances.  And,  of  course,  the  result 
was  what  might  have  been  expected.  The  veterans'  amehd- 
ments  have  gone  back  to  the  House  three  times  and  the 
House  has  turned  them  dowiL  Once,  it  is  true,  they  «ere 
turned  down  by  a  majority  of  only  1  vote,  but  a  majoilty 
of  1.  of  course,  should  bind  the  conferees  of  the  body  as 
much  as  a  majority  of  a  hundred.  So.  Mr.  Prudent,  v  ith 
the  situation  as  it  is.  I  do  not  believe  that  we  are  goina  to 
be  able  to  do  anything  more  for  the  veterans  at  this  t  me 
than  what  is  represented  by  the  action  of  the  Housej  of 
Representatives. 

Whether  we  should  yield  today  or  yield  tomorrow,  I  kmi 
not  prepared  to  say.  In  my  judgment,  it  will  depend  very 
largely  on  what  happens  to  the  amendment  oSeareA  now  b^ 
the  Senatfv  fnnn  Oregon  [Mr.  StbiwbI. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ifew 
Mexico  yield  to  the  Senator  from  Idaho? 

Mr.  CUTTINa.    I  yield. 

Mr.  BORAH.    As  I  understand  the  situation,  if  we  supi^ort 
the  motion  made  by  the  Senator  from  South  Carolina, 
lower  the  compensation  of  the  veterans  and  increase 
own. 

Mr.  CUTTXNO.    Mr.  President,  I  think  the  statement 
the  Senator  from  Idaho  is  correct.    It  is  fair  to  say 
that  the  House  debated  at  great  length  the  ame 
offered  by  the  Senator  from  Idaho  and  that  there  see] 
to  be  very  little  sentiment  over  there  in  favor  of  it. 
tually  we  aie  gotng  to  have  to  yield  on  that  point,  I  t 
I  dislike  to  argue  that  particular  subject  because  I  v 
against  the  amendment  of  the  Senator  from  Idaho  wh 
was  offered,  and  therefore  I  might  fall  to  do  It  justice 
I  think  the  Senator's  statement  of  the  situation  is  absolu^ly 
correct. 

Mr.  President,  the  interesting  thing  to  me  In  the  wt^le 
debate  is  that  there  was  not  a  single  argimwnt  advanced 
the  fkxv  of  the  Senate  against  the  justice  of  the  attit^e 
taken  by  the  Senate.    The  same  thing  amdles  almost 
ally  to  the  debates  in  the  House,  although  there  were 
or  two  Members  who  had  some  minor  criticism  to  make 
the  Hwnate  amendment.    Practically  the  irtiole  debate 
Iwth  Itmutm  of  CoDgreas  has  been  relative  solely  to  the  qdes- 
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tion  of  whether  or  not  the  President  of  the  United  States 
would  sign  or  veto  the  bill  in  one  form  or  another. 

To  my  mind  that  is  a  secondary  questioDL  I  can  imagine, 
if  this  were  the  last  day  of  the  session  and  we  were  going 
to  adjourn,  that  it  might  become  a  debatable  point  whether 
a  Senator  had  better  vote  for  sc«nething  in  which  he  disbe- 
lieved rather  than  have  all  legislation  defeated.  But  that 
is  not  the  position  which  we  occupy  today.  We  are  going  to 
be  in  session,  I  imagine,  for  a  considerable  length  of  time. 

Furthermore,  so  far  as  the  Senate  is  concerned,  the  vet- 
erans' amendments  en  bloc  were  adopted  by  a  vote  of  69  to 
15  in  the  Senate,  so  it  is  obvious  that  a  Presidential  veto 
would  have  no  effect  so  far  as  the  Senate  is  concerned. 

It  is.  of  course,  inconceivable  that  any  Senator  who  voted 
for  legislation  on  the  basis  of  his  conscience  would  there- 
after vote  against  it  because  someone  else  might  have  differ- 
ing views. 

Mr.  BARKLET.    Mr.  President 

The  PRESIDINO  OFFICER.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Kentucky? 

Mr.  CU'l'i'lNO.    I  yield. 

Mr.  BARKLET.  While  it  is  true  that  the  amendment  as 
finally  perfected  was  adopted  on  roll  call  by  a  vote  of  60 
to  15,  the  x|al  test  came  on  the  vote  on  the  Steiwer- 
McCarran  amendment. 

Mr.  CUTTINO.    That  is  the  vote  to  which  I  am  referring. 

Mr.  BARKLEY.  Many  voted  on  the  final  roll  call  against 
the  Steiwer  amendment  which  was  substituted  for  the  Senate 
provision. 

Mr.  CUTTINO.  To  what  particular  amendment  Is  the 
Senator  referring?  There  were  several  Steiwer-McCarran 
amendments. 

Mr.  BARKLEY.  There  may  have  been  two  or  three 
amendments  put  in  the  bill,  but  I  refer  to  the  final  vote  on 
the  amendment  after  it  was  perfected. 

Mr.  CUTTING.  I  am  refeiTing  to  the  final  vote  on  the 
Steiwer-McCarran  amendment,  known  now  as  "  Senate 
amendment  numbered  22." 

Mr.  BARKLEY.  Many  Senators  who  voted  for  that 
amendment  as  finally  perfected  voted  against  the  various 
amendments  that  made  it  up  piece  by  piece. 

Mr.  CUTTINO.  Only  one  of  them  was  adopted  by  the 
Senate  on  a  record  vote,  and  that  particular  amendment 
will  apparently  go  out  now. 

Mr.  BARKLEY.  There  was  no  roll  call,  I  believe,  on  the 
veterans'  amendments,  except  the  one  particularly  relating 
to  the  Spanish-American  War  veterans.  If  I  am  mistaken 
about  that,  I  should  like  to  be  corrected. 

Mr.  CUTTING.    That  is  correct. 

Mr.  BARKLEY.  There  was  no  real  test  in  the  Senate  on 
the  sentiment  of  the  Senate  upon  the  particular  amend- 
ment that  went  in  to  make  up  and  perfect  the  final 
amendment. 

Mr.  CUTTING.  I  completely  disagree  with  the  Senator 
in  that  respect.  The  Byrnes  amendment,  as  amended  by  the 
amendments  of  the  Senator  from  Oregon  [Mr.  Stetwer]  and 
the  Senator  from  Nevada  [Mr.  McCarraic].  with  eversrthing 
in  it  which  is  now  contained  in  the  so-called  "  amendment 
niunbered  22  ",  everything  that  we  are  now  discussing,  was 
adopted  by  the  Senate  by  a  vote  of  69  to  15.  the  Senator 
from  Kentucky  voting  in  the  aflannative.  Before  that  vote 
was  taken  the  Senator  from  Arkansas  [Mr.  Robinson],  the 
Donocratlc  fioor  leader,  warned  Senators  that  the  adoption 
of  the  Senate  amendment  would  probably  bring  a  veto.  So 
did  several  other  Senators  likewise  warn  the  Senate.  I  can- 
not conceive — in  fact,  I  should  be  violating  a  rule  of  the 
Senate  if  I  even  suggested — that  any  Senator  who,  after 
that  warning,  voted  for  the  amendment  would  thereafter, 
after  the  veto  had  actually  come  here,  vote  against  it.  In 
fact,  I  do  not  care  to  pursue  any  further  a  slanderous  notion 
of  that  kind. 

But  there  is  something  else  at  stake  besides  the  question 
of  a  veto,  which  I  regard  as  of  secondary  importance.  The 
important  factor  is  the  attitude  of  the  House  of  Representa- 
tives, the  coordinate  body  at  the  other  end  of  the  CapltoL 
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That  body,  having  all  the  facts  befwe  it.  did  what  I  thii*  is 
very  rar^  done  in  that  body.  It  three  times  took  a  record 
vote  on  the  Senate  proposals.  Those  proposals  were  defeated 
each  time.  I  disaip'ee  with  the  attitude  taken  by  the  House 
of  Representatives.  I  brieve  that  the  original  Steiwer-Mc- 
Carran veterans'  amendment  was  sound  in  every  respect 
and.  so  believing,  I  voted  for  it.  Still,  of  course.  In  all  legis- 
lation the  time  comes,  if  there  is  a  diametrical  divergence 
of  opinion,  when  one  House  or  the  other  has  to  yield. 

I  am  quite  eoavlneed  in  this  case  that  the  Senate  Is  foftnt 
to  havo  to  yield,  but  I  hope  that  the  Senate  wiU  yield  only 
after  oMaloinff  every  Inch  of  ground  that  it  can  in  favor 
of  the  position  we  adopted  by  a  vote  of  69  to  16. 

Mr.  PrMktont,  with  regard  to  the  vote  in  the  House.  I  be- 
lieve that  Members  who  voted  attached  a  great  deal  of 
Importanoe  to  a  letter  which  the  legislative  vioe  chairman  of 
the  American  Legion  tent  to  many  Members  of  the  House  of 
Repreeentativet.  The  letter  was  signed  by  John  Thomas 
Taylor,  vice  president  of  the  legislative  committee  of  the 
Legion,  and  I  deetre  to  read  it: 

Tks  AaoBioAif  Jawaaam, 

IfATIOIfAL  LaOISLATXTS   COMIcrmB, 

Wa$Mngttm.  D.C..  March  21,  19U. 

Mr  DBAS  CoMOBBnacAM:  Tomorrow,  Thursday,  you  wUl  again 
vote  on  Um  quMtlon  of  tustalnlng  the  Houm  ameiMimento  to  the 
tndepeiMlent  oOom  bill,  or  concurring  in  the  Senate  amendmente 
tbtfeto. 

It  is  our  opinion  that  If  the  House  recedes  and  concurs  In  the 
Senate  amendments  relative  to  World  War  Teterans.  the  bUI  that 
wlU  go  to  the  President  wUl  be  Tetoed,  In  which  evuit  the  Tetarans 
will  obtain  nothing  by  way  of  legislation. 

The  Houae  amendments  contain  siaistantiaUy  thrse  points  of 
the  American  legion  four-point  prc^ram.  A  vote  for  them  would 
at  least  be  an  effort  to  {Mtyvlde  reUef  for  the  World  War  disabled 
which  is  the  <rt>jeot  of  the  American  Legion. 

We  reepeetfuUy  request  that  you  lend  your  aid  and  assistance 
in  seeing  that  the  House  Insists  upon  its  own  amendments  rela- 
tive to  World  War  veterans.    We  are  convinced  that  if  the  bill  goes 
to  the  President  with  the  House  amfendments  It  wlU  be  signed. 
Very  truly  yours. 

John  Thomas  Tatiob, 
Vice  Chairman  JtatUmal  LegisloHve  Commtttee. 

Here  we  have  the  legislative  committee  of  the  American 
Legion  assuring  the  Members  of  the  House  of  Rein-esenta- 
tives,  first,  that  if  they  adopt  the  Senate  amendments  the 
bill  win  be  vetoed;  second,  that  if  they  adopt  the  House 
amendments  the  bill  wiU  be  signed. 

I  have  no  idea  what  authority  the  legislative  committee  of 
the  Legion  had  for  any  such  statement:  and.  of  course,  in  the 
nature  of  events  it  will  be  impossible  to  prove  both  those 
assertions  untrue.  I  disagree  with  the  action  taken  by  Mr. 
Taylor.  I  am  sure  he  took  it  In  good  faith.  Mr.  Taylor  is 
my  friend.  I  have  worked  with  him  for  years,  and  expect  to 
work  with  him  in  the  future,  I  think,  however.  th£t  he  made 
a  mistake  when  he  gave  this  advice  to  Men^rs  (^  one  of 
the  coordinate  branches  of  Congress,  and  I  think,  frankly, 
the  House  made  a  mistake  when  it  followed  the  suggestions 
and  advice  of  Colonel  Taylor. 

Nevertheless,  the  fact  remains  the  same.  The  House  did 
adopt  that  suggestion.  Tlie  House,  no  matter  what  the 
private  beliefs  of  some  of  its  Members  may  have  been,  voted 
against  the  Senate  amendments;  and,  as  I  have  said  before, 
sooner  or  lator  we  shall  have  to  yield  to  the  force  of  facts. 

Whether  we  yield  today  or  whetho-  we  s^eld  tomorrow.  I 
desire  to  serve  notice  on  the  Senate,  for  my  own  part,  that 
this  fight  has  Just  begun;  that  this  is  not  the  end  of  the 
fight  for  justice  to  the  disabled  veterans  of  the  World  War 
and  of  previous  wars.  The  soundness  and  justice  of  the 
presumptive  clause  which  was  passed  after  discussion,  but 
without  a  record  vote,  in  both  Houses  of  Congress  back  in 
1924  was  never  dtq^uted  for  a  moment  until  tibe  past  year 
or  so.  In  1930,  when  it  was  proposed  to  prolong  the  pre- 
sumptive period  from  5  years  to  10,  Mr.  Hoover  vetoed  it 
on  the  ground,  then  first  suggested,  that  to  pass  such  legls- 
islation  would  be  a  legislative  lie.  In  spite  of  that  state- 
ment, r^terated  on  two  consecutive  vetoes — one  with  respect 
to  the  Spanish-American  veterans  and  one  with  respect  to 
the  World  War  veterans — there  were  only  six  Members  of 
the  Senate  of  the  United  States  who  agreed  with  Mr.  Hoover 


In  his  attitt^e.  EEiztyHdz  Itanben.  Inchwllng  every  man 
yf/tto  Xbeaa.  sat  on  the  Democratic  side  of  the  aisle,  voted 
against  Mr.  Hoovw  and  in  favor  of  extending  the  presump- 
tive period  from  6  years  to  10. 

Now,  when  it  is  pi-oposed  to  uieeaiwe  for  these  veterans 
what  they  have  had  by  law  since  1924,  we  l^ar  not  a  word  of 
argument.  We  hear  not  a  wwd  against,  the  Justice  of  the 
principle.  We  merely  hear  enggestions  that  somebody  else, 
in  some  other  position,  may  disagree  with  ua. 

Mr.  President,  tbeee  votenms  have  arranfed  their  Uwm 
aocoiding  to  the  action  of  Oootress  taken  in  ltt4.  They 
have  married,  they  have  begotten  children,  ttey  have  made 
the  whole  plans  for  their  futave  ertiteiioe.  ooofldiiw  in  what 
they  believe  was  a  pledge  of  their  Oovemment.  Even  if  tlw 
prtBolple  was  wrong,  ewn  if  w*  Aoold  oriUeiae  the  law 
of  1924  as  a  historleal  fact,  it  remaim  a  fact  Tliat  law 
ertabltshed  the  principle  under  which  we  havo  been  acting 
for  10  long  yeart. 

Are  we  going  to  turn  ovt  In  the  street  thoee  iiieii  exif 
one  of  th«m  helplees.  evory  one  of  them  Incapable  of  earn- 
ing a  living— because  of  any  objection  raised  at  thle  taite 
hour?  Z  hope  not:  and  X  aey  that  regaidlees  of  the  fate 
of  the  legislation  which  Is  before  us  at  the  moment,  regard- 
lees  of  whether  the  bill  goes  back  to  conference  or  whether 
we  concur  in  the  House  amendment  at  the  pieseiit  time, 
the  fight  for  Justice  for  these  men  Is  going  on.  and  there 
will  continue  to  be  Members  of  this  body  who  wUl  delight 
to  wage  it. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  what  ts  gohig 
on  now  is  precisely  the  carrying  on  in  this  Oovemment  of 
a  policy  that  has  been  conttnuing  since  the  4th  of  last 
March.  The  discrimination  against  the  veterans  of  the 
United  States  has  been  such  that  ttie  entire  country  is 
thoroughly  convinced  of  its  unfahrness. 

The  Senate  did  not  do  any  particular  Justice  to  these 
veterans  when  it  added  amendments  to  ttie  independent 
offices  appropriation  hm.  True,  the  Seiuite  amendments 
were  more  generous  than  those  suggested  by  the  House,  but 
they  fen  far  short  of  Justice.  Now  it  is  propoeed  that  the 
Senate  even  withdraw  some  of  the  benefits  that  it  had  hdd 
out  toward  those  ^^k>  wore  the  uniform  and  agree  with  tlie 
House  <rf  Representatives  in  ttie  amendments  that  have  been 
suggested  over  there.  , 

I  can  learn  only  one  reason  for  this  proposal  tn  inquiring 
around  about  the  matter,  and  that  is  that  somriiow  or  other 
somebody  has  an  idea  that  possitdy  the  President  of  the 
United  States  rai^t  veto  the  bill  if  it  should  ctmtain  the 
Senate  amendments.  Bftr.  President,  that  Is  his  responsi- 
bility. We  have  ours  here;  and  it  is  up  to  us  to  do  Jitrtlce 
to  these  men  who  have  worn  the  uniform  and  to  be  fair  with 
them,  regardless  of  what  ttie  attitude  of  the  President 
may  be.  On  the  other  hand,  it  is  suggested  that  even  if  the 
House  amendments  tiKrald  be  accepted  by  the  Senate  and 
added  to  the  bill,  the  CMef  Executive  wifl  veto  It. 

So  I  have  been  unable  to  find  anybody  who  understands 
Just  what  is  tn  the  President's  mind.  Accordingly,  it  seems 
to  me,  the  sensible  thing  to  do  wouSd  be  to  attempt  to 
extend  some  element  of  Justice  to  the  veterans,  who  have 
been  kicked  around  like  dogs  for  the  past  year,  ever  since 
this  administration  came  Into  power.  Let  us  go  ahead  and 
do  our  Job.  If  the  President  should  veto  the  bill,  let  him 
take  ttie  responsibility,  and  let  us  then  pass  the  bffl  over  his 
veto.  Let  us  stand  for  Justice.  Ood  knows,  the  veterans  of 
the  Umted  States  have  had  htOe  of  it  during  the  past  year. 

The  entire  Economy  Act,  so-called,  should  be  repnied. 
Every  line  of  It  should  be  repealed,  and  some  of  us  have  tried 
to  have  it  repealed  in  toto  during  this  session,  but  we  have 
not  been  able  to  get  enough  support  to  have  it  done.  Wte 
win  never  rest  content,  however,  until  we  dmil  have  wiped 
that  blot  off  the  escutcheon  of  the  milted  States.  Ulti- 
mately it  will  have  to  go.  every  bit  of  it 

Of  course.  I  cannot  agree  to  concur  in  the  Hoose  amend- 
ments. We  have  spent  untold  bOfians  of  dcOars  here  dur- 
ing the  past  year  in  an  orgy  of  mctravagance  such  as  the 
world  never  has  seen  before,  and  yet  we  kick  the 
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out  of  the  hospitals  m  U  they  were  dogs.    Now.  when 
comes  to  s  few  dollars  that  may  represent  the  dlffi 
between  living  with  some  degree  of  comfort  and  actual 
▼atlon.  we  undertake  to  yield  to  the  House  with  amendmi 
that  are  positively  inadequate  so  far  as  the  veterans 
concerned. 

Mr.  President,  as  I  see  the  matter.  I  agree  with  the  8e: 
tor  from  New  Mexico  [Mr.  CuttdioI.  at  least  to  this 
The  battle  has  Just  begun.    We  propose  to  press  the 
until  the  veterans  of  the  United  States  have  scnne  degree!  of 
Justice  from  the  Oovemment  which  they  served  and  for 
which  they  sacrificed. 

Mr.  VANDENBERQ.    Mr.  President,  a  parliamentary 
qulry. 

The  PRESIDINO  OFFICER  (Mr.  OvnTOH  In  the  c 
The  Senator  will  state  It. 

Mr.  VANDENBERO.    Is  the  pending  vote  upon  the  Stei 
motion  to  concur  with  an  amendment  the  final  vote,  or 
exclusively  a  vote  upon  the  Stelwer  amendment? 

The  PRESIDINO  OFFICER.    The  vote  will  be  upon 
Btelwer  amendment. 

Mr.  VANDENBERQ.  Win  there  be  subsequently  an  ln<  le- 
pendent  vote  on  a  motion  to  concur? 

The  PRESIDINQ  OFFICER.  After  that  will  come  a  v>te 
on  the  motlcm  to  concixr  in  the  amendment  as  amended. 

Mr.  WALSH.  Mr.  President.  I  should  like  to  ask  the  Sei  la- 
tor  from  South  Carolina  (Mr.  B-nurxs)  a  question.  Do  I  un- 
derstand the  Senator's  position  to  be  that  he  personally 
does  not  approve  the  amendments  adopted  by  the  HoJLise 
relating  to  veterans? 

Mr.  BYRNES.    No;  I  do  not. 

Mr.  WALSH.    But  the  Senate  Is  advocating  concurn 
of  the  Senate  In  the  House  pr(qx>6al  as  the  most  satisf  ac 
way  of  ending  the  disputes  over  veterans'  legislation 
have    taken    place    between    the    two    branches    oi 
Oovemment. 

Mr.  BYRNES.    That  Is  the  statement  I  have  made. 

Mr.  WAUBH.  Personally,  I  shall  support  the  posi 
taken  by  the  Senator  from  South  Carolina,  but  for  the 
MO  that  I  favor  the  House  amendments  and  hope  that 
may  become  law.  The  amendments  adopted  by  the  H 
I  understand,  embody  the  American  Legion  program 
also  vp/jpcHi  to  be  a  satisfactory  adjustment  of  the 
between  the  Executive  and  the  Congress  as  to  the  rate 
which  Spanish  War  veterans  are  to  be  restored  to  the 
alon  lists.  It  was  ai^Mtrent  that  the  Senate  am( 
would  never  be  approved  by  the  Executive,  especially 
the  Senate  fixed  the  limit  of  90  percent  upon  Spanish 
pfinfflt'*"*  and  when  the  President  ccmceded  75  percei 
those  n^o  vppeaitd  to  him  and  also  by  adding  wlthoi^  a 
record  vote  many  amendments  that  exceed  the  demaids 
of  veterans'  organizations. 

I  believe  the  American  Legion  program,  as  finally  {re- 
sented to  the  Congress,  was  fair  and  reasonable.  It  d  alt 
only  with  actually  disabled  veterans.  In  my  opinion,  e^  ery 
doubt,  where  a  veteran  is  actually  disabled,  ought  to  be  re- 
Kdved  In  favor  of  the  veterans.  I  favored  the  amendment 
offered  that  would  acc<»npllsh  this  end  when  this  bin  ras 
befue  the  Senate,  but  unfcotunately  the  Senate  loaded  bie 
bUl  with  other  blanket  amendments  which  it  was  evi<j  ent 
the  President  would  not  tyccepi. 

Tb»  Senate,  by  its  avalanche  of  amendments,  regard  ess 
ot  merit  under  existing  economic  conditions,  put  itself  In 
the  position  where  the  President  could  charge  it  with  se  id- 
ing  him  a  blU  for  approval  that  put  wiUful-mtoconduct  ^  et- 
erans,  after-war  veterans,  high-salaried  veterans  with  n  m- 
aorvlce-conitected  disabilities,  and  remarried  widows  of 
veterans  back  on  the  pension  roll,  in  addition  to  retmc  ng 
to  the  poislon  roU  between  two  and  three  thousand  em  er- 
gency  officers  at  rates  ranging  from  $106  to  1416  a  mocth, 
each  based  upon  the  same  disability  that  an  enlisted  nian 
receives  $30  a  month  for,  and  which  they  would  reo  ive 
without  this  law.  We  win  be  doing  the  veterans  of  his 
country  a  dlsaeivlce  when  we  place  back  Into  the  handi  of 
their  enemies  the  same  weapons  or  some  cases  to  dest  "oy 
them  with  before  the  Amrrti^an  peoide  that  they  had  m- 


fore  the  enactment  of  the  Economy  Act  in  March  1033.  My 
belief  is  that  a  real  friend  of  the  veterans  should  want  to 
put  back  as  many  deserving  and  meritorious  cases  as  pos- 
sible, and  not  only  make  no  effort  to  restore  imdeservlng 
cases  or  grant  special  and  unwarranted  benefits  to  any  vet- 
erans but  should  assist  in  purging  the  pension  rolls  of  aU 
cases  that  should  not  be  on  It. 

Since  the  Senate  amendments  went  to  the  House,  the 
Hotise  has  eliminated  some  of  the  Senate  amendments  that 
exceeded  the  requests  of  veteran  organizations  and  retained 
the  presumptive  principle  of  giving  compensation  to  veterans 
actually  disabled.  The  these  reasons  I  favor  concurring  in 
the  House  amendments. 

Mr.  STEIWER.  Mr.  President,  earlier  In  the  debate  I  at- 
tempted to  state  the  attitude  of  the  legal  division  of  the 
Veterans'  Administration  in  the  Interpretation  made  of  sec- 
tions 27  and  28  of  the  bill.  I  think  there  is  no  controversy 
upon  the  subject,  but  in  order  that  the  Record  may  show 
exactly  what  was  said  In  the  analysis  made  by  the  Veterans' 
Administration,  I  want  to  read  a  brief  paragraph  from  the 
memorandum  which  they  submitted  to  the  Chairman  of  the 
Committee  on  Appropriations.  The  part  I  read  relates  to 
section  28,  which  is  the  section  making  complete  restora- 
tion of  the  compensation  payments  to  certain  types  of  vet- 
erans. I  mention  that,  because  it  is  necessary  to  bear  in 
mind  that  they  are  talking  about  section  28  in  order  to  im- 
derstand  the  paragraph  which  I  now  read: 

The  House  of  Representatives  approved  this  section  aa  written 
without  amendment,  but  In  view  of  the  limitation  of  75  percent 
of  payments  In  cases  where  service  connection  was  severed  under 
Public,  No.  2,  or  Public.  No.  78,  and  restored  the  amendment, 
contained  in  section  27  of  this  title,  the  question  Is  raised  as  to 
the  Interpretation  to  be  placed  up>on  this  particular  section.  It 
is  believed  that  clarification  will  be  necessary  as  under  this  sec- 
tion no  reductions  are  authorized  In  such  cases. 

Mr.  President,  I  have  one  other  matter  to  which  I  should 
like  to  make  brief  reference,  and  with  respect  to  which  I 
invite  the  attention  of  the  Senator  from  South  Carolina. 
He  made  the  statement  that  he  had  no  objection  to  the 
clarifying  amendment  which  I  had  offered,  except  by  reason 
of  the  parliamentary  situation  in  the  House  of  Representa- 
tives. As  I  understood  his  contention,  it  was  to  the  effect 
that  if  the  Senate  agreed  to  the  amendment  which  is  now 
pending,  because  it  is  in  the  nature  of  an  amendment  on  an 
appropriation  bill,  when  it  went  back  to  the  House  of  Repre- 
sentatives it  would  be  open  to  further  amendment,  and 
therefore  possibly  to  prolonged  delay. 

I  always  like  to  agree  with  the  Senator  from  South  Caro- 
lina and  to  accconmodate  him,  because  he  is  alwasrs  so 
acccxnmodating  to  me,  and  therefore,  acting  strictly  upon 
Impulse,  and  without  consideration.  I  agreed  with  him.  and 
stated  that  I  thought  his  position  so  taken  was  correct. 

On  refiection,  it  seems  to  me  that  we  were  both  in  error. 
Tlie  situation.  Senators  will  observe,  is  this:  "Rie  House 
IMtssed  the  independent  offices  appropriation  bill,  the  Senate 
placed  an  amendment  upon  the  bill,  the  House  then 
amended  the  amendment,  and  we  now  propose  to  amend 
the  amendment  of  the  House.  This  amendment  is  in  order, 
because  not  in  the  third  degree,  but  any  other  or  further 
amendment  would  be  out  of  order  in  either  body.  I  think 
there  can  be  no  controversy  of  that  proposition,  and  to  make 
sure  that  my  opinion  was  reasonably  correct,  I  consulted  the 
Senator  from  Missouri  [Mr.  Clauc],  who  was  In  the  chair  at 
the  time,  and  he  coincided  in  my  view.  Our  own  parlia- 
mentarian, without  claiming  to  be  an  authority  on  the 
House  rules,  also  coincided  with  my  view. 

I  have  here  the  House  Manual,  and  from  It  let  me  read 
just  one  paragrai^.  which  I  think  makes  the  situation 
clear.    I  read: 

A  bill  originating  in  one  House  Is  passed  by  th«  other  with  an 
amendment. 

The  originating  Hoixse  agrees  to  their  amendment  with  an 
amendment.  The  other  may  agree  to  thetr  amendment  with  an 
amendment,  that  being  only  in  the  second  and  not  the  third 
degree;  for,  as  to  the  amending  House,  the  first  amendment  with 
which  they  passed  the  bill  is  a  part  of  its  text.  It  U  the  only 
text  tbej  bAve  agreed  to.  The  amendment  to  th*t  test  by  the 
originating  House  therefore  !•  only  in  the  first  degree,  and  th« 
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amendment  to  that  sgsin  by  the  ^m^M'^Mf  Bouae  la  only  In  the 
eeoond.  to  wit.  An  amendment  to  an  amendment,  and  eo  ad- 
miaalble. 

Mr.  President,  the  offer  now  made  is  of  an  amendment 
to  the  amendment.  It  Is  admissible,  but  It  Is  the  last 
amendment  which  can  be  made. 

If  I  am  right  In  this— and  I  appeal  to  the  good  Judgment 
of  the  Senator  from  South  Carolina,  now  that  his  attention 
Is  directed  to  it — the  suggestion  made  by  the  Senator  Is  not 
in  point.  The  only  suggestion  he  made,  therefore,  no  longer 
is  to  be  considered,  and  this  amendment  offered  by  me  will 
stand  before  the  Senate  without  valid  objection. 

BCr.  BORAH.  Mr.  President,  we  are  proceeding  under  a 
unanimous-consent  agreement.  In  accordance  with  which 
there  is  to  be  a  limitation  of  debate  on  the  Bankhead  bill 
at  4  o'clock.  We  have  now  consumed  nearly  2  hours  of  the 
time.  I  wonder  whether  it  would  not  be  possible  to  have  an 
agreement  that  the  unanimous-consent  agreement  entered 
into  on  Saturday  to  limit  debate  upon  the  Bankhead  bill 
be  modified.  I  do  not  desire  to  delay  action  on  the  pending 
question,  nor  do  I  desire  to  limit  debate  upon  it. 

Mr.  McNARY.  Mr.  President,  the  agreement  oatered  into 
Saturday,  late  In  the  afternoon,  was  in  pursuance  of  a  pro- 
posal I  made,  that  we  limit  debate  on  the  Bankhead  bill  at 
4  o'clock  today. 

Mr.  BORAH.    Iliat  Is  as  I  understood. 

Mr.  McNARY.  In  view  of  the  absence  of  the  Senator 
having  the  cotton  bill  in  charge,  as  well  as  in  the  absence 
of  the  Democratic  leader,  I  think  we  should  have  a  quorum 
called.  I  am  heartily  in  accord  with  the  general  purpose  of 
the  suggestion  made  by  the  Senator  from  Idaho. 

Mr.  BORAH.  Instead  of  calling  a  quorum,  suppose  we 
wait  for  a  while.  Perhaps  the  Democratic  leader  will  be  in 
the  Chamber  in  a  few  moments. 

Mr.  BYRNES.  Mr.  President.  I  think  the  Senator's  sug- 
gestion is  apt.  The  Senator  from  Arkansas  will  probably  be 
in  the  Chamber  in  a  few  moments,  and  can  respond  to  the 
suggestion  of  the  Senator  from  Idaho. 

Mr.  McCARRAN.  Mr.  President,  addressing  myself  to  the 
amendment  now  pending,  offered  by  the  Senator  from  Ore- 
gon [Mr.  STKiwn],  and  addressing  myself  to  the  subject 
generally.  I  believe  that  the  amendment  offered  by  the  Sen- 
ator from  Oregon  Is  entirely  and  positively  essential.  I 
believe  it  is  essential  In  order  that  the  will  of  the  House 
of  Representatives  may  be  carried  out,  if  for  no  other  reason, 
because  it  is  undoubtedly  an  amendment  inserted  out  of 
place,  and  the  amendment  of  the  Senator  from  Oregon  is 
a  clarifjring  amendment,  which  will  carry  out  the  spirit  and 
will  of  those  who  offer  it    Enough  of  that. 

Now,  addressing  myself  to  the  primary  subject,  tiie  Bfe 
of  a  nation,  regardless  of  its  condition,  depends  upon  its 
militant  t(axts.  It  makes  no  difference  how  we  may  adhere 
to  pacifism,  it  makes  no  difference  how  we  may  love  peace, 
from  time  immemorial  the  armies  of  a  nation  have  been 
its  backbone,  and  the  militant  forces  of  a  nation  spell  its 
history.  Hie  armies  of  the  United  States  have  written  the 
history  of  this  country. 

Mr.  President,  a  nation  lives  in  its  militant  forces  In  three 
distinct  stages.  Ilie  first  is  preparation  for  defense,  in 
which  thoee  of  us  who  believe  in  a  virile  national  life  are 
always  Interested.  I  should  like  to  see  the  navy  of  this 
country  carry  the  flag  of  the  United  States  into  foreign 
waters  where  it  might  be  loved,  where  other  flags  were  only 
feared.  I  should  like  to  see  a  standing  army  of  reasonable 
strength,  so  that  nations  might  look  upon  us  with  a  degree 
of  respect,    Tliat  is  ezK>ugh  for  preparation. 

Then,  when  the  hour  of  war  comes,  every  sinew  and  every 
muscle  of  a  nation  is  strained,  and  no  one  questions  that 
there  Is  one  thing  all  desire;  namely,  to  win  the  war.  Every- 
thing Is  conscripted  so  that  the  war  shall  be  won.  Whether 
right  or  wrong,  we  are  then  in  the  battle,  and  we  propose 
to  win. 

Then  comes  the  third  stage,  the  stage  which  looks  back  on 
thoee  who  won  Uie  war,  looks  back  upon  them  with  an  eye 
of  consolation,  in  the  first  plaee,  and  an  eye  <rf  gratitude  in 
the  aecood,  always  looking  to  the  future,  because  ham  win 


we  build  the  army  of  toanonow  save  and  except  tiy  our  ex- 
ample and  precept  set  as  to  the  army  of  yesterdayf  If  we 
are  to  forget  thoee  who  bared  thetr  broasts  to  the  foe  during 
the  World  War  and  during  the  Bpanlsh-American  War,  what 
are  we  to  say  to  those  whom  we  would  call  to  war  tomorrow, 
if  war  should  come?  Are  we  golnff  to  say  to  them. "  We  hate 
set  the  example  for  you;  we  have  forgotten  your  brothers 
who  bore  arms  in  our  defense  from  1917  to  1919;  we  have 
east  them  out  of  beds  which  Oovemment  money  provided  In 
order  that  they  might  be  cared  for;  we  have  thrown  them 
out  on  the  street,  and  we  have  said  to  oommunities,  'You 
will  bear  the  burden  of  these  ^^*r*^  mm,  although  they 
became  aiSicted  because  they  responded  to  the  Nation's 
call?"' 

I  say  that  by  the  care  we  give  to  the  army  of  yesterday  we 
may  call  with  confidence  on  the  army  of  tomorrow.  If 
Senators  do  not  think  there  will  be  an  army  of  tomontm, 
then  those  who  believe  in  Sacred  Writ  should  remember 
that  the  Nazarene  said  there  will  be  "  wars  and  nmiors  of 
wars  "  until  the  end  of  time.  So  the  army  of  tomorrow  is 
the  thing  we  may  think  of,  and  national  integrity  and  na- 
tional destiny  are  in  our  hands  today. 

Why  have  we  struggled  here  during  the  special  session  and 
during  the  present  seaeion  to  take  care  of  the  veterans  ctf 
farmer  wars?  When  I  say  "  take  care  of  the  veterans  of 
former  wars"  I  have  reference  to  thoee  wars  which  are 
within  our  own  recollection  uid  some  which  are  not  within 
our  recollection.  If  there  ever  was  a  class  of  soldiers  that 
gave  their  all  to  our  Nation  in  her  hour  of  need,  it  was  the 
class  ot  soldiers  that  went  into  the  Spanish-American  War. 
If  there  ever  were  soldiers  who  were  mistreated  by  a  Nation, 
it  was  the  soldiers  of  the  Spanish-Americaii  War.  because 
they  went  into  the  Army  at  a  time  when  we  were  not  pre- 
pared for  war.  and  they  went  into  it  at  a  time  when  our 
Nation  was  calling  for  volunteers,  and  the  red  blood  of 
America  was  ready  to  go,  even  though  the  hardship  in  itself 
was  sufficient  to  take  life. 

Some  of  thoee  soldiers  never  gained  the  dignity  of  a  bat- 
tlefield, but  they  went  into  camps  that  were  unprepared  for 
their  reception;  they  were  compelled  to  endure  climatic  con- 
ditions which  were  not  at  all  conducive  to  their  welfare  or 
to  their  health,  and  they  left  behind  them  the  virility  of 
youth  and  manhood,  and  many  of  them,  thousands  of  them, 
came  back  broken  wrecks,  glad  to  get  out  of  the  service,  not 
waiting  to  be  examined,  never  caring  what  would  happen  to 
them;  they  (mly  saw  the  futiue  and  went  on. 

When  we  compare  the  system  of  examination  of  the  dis- 
charged soldier  of  the  Spanish-American  War  with  the 
ssrston  of  examination,  in  aU  its  detail,  that  was  resorted 
to  whra  the  soldiers  of  the  World  War  went  out  of  the 
service,  we  will  see  that  the  Spanish-American  War  veteran 
had  no  consideration  whatever  given  him.  He  simpJbr  went 
out  of  the  service.  He  thought  he  was  healthy.  aIt3K>ugb 
he  had  gone  through  pestilence-ridden  camps,  had  gone  into 
foreign  fields,  had  battled  against  foreign  foes,  and  had 
Inherited  the  ills  that  come  from  such  conditions. 

For  those  veterans  of  foreign  wars  we  have  here  strug- 
gled. We  asked  for  a  restoration  of  90  percent.  That  was 
the  amendment  that  was  adi^Jted  by  the  Senate.  It  went 
over  to  the  House  of  Representatives,  and  by  three  record 
votes  they  refused  to  adopted  our  amendment.  Thej  did 
adopt  an  amendmei^  of  75  percmt. 

At  least  we  have  made  progresa.  At  least  we  have  dooa 
something  for  that  particular  class  of  veterans. 

Then  we  came  to  the  World  War  veteran,  and  I  want  to 
say  to  those  who  were  so  kixid  as  to  adhere  to  my  view* 
dming  the  time  when  the  amendmaats  were  pending  in  the 
Senate,  that  my  one  eonsolatioa  is  that  we  have  made 
piugiees  for  the  sokUers  of  the  past  wars.  We  have  gained 
far  them  some  solace,  some  rdief,  some  advantage.  The 
battle  Is  only  in  the  making,  for  tomorrow  we  will  carry  it 
on  again.  But  ttie  Steiwer  amendment  now  offered  to  the 
House  amendment  is  entirely  essential  for  the  purpose  of 
clartncatton,  and  I  ask  those  who  are  tntereeted  in  this 
matter  to  stand  together  and  vote  for  the  Steiwer  amend- 
Bsnt  so  that  the  wlicde  situation  soay  be  clarifled,  and  tta* 
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House  amendment,  with  the  clariflcation.  may  beccune  law. 
M  I  hope  it  win. 

Mr.  BONE.  Mr.  President,  In  view  of  the  very  aggressive 
and  very  vigorous  and  able  fight  made  by  the  Senator  fn  im 
Oregon  [Kir.  Sxrrwra]  and  the  SenaUwr  from  New  Mexco 
[Mr.  CuTTnrc]  in  the  last  session  and  also  In  this  sessi<Hi, 
and  their  very  wide  knowledge  of  veterans'  problems,  I  ^riu 
'ask.  If  I  may,  a  question  of  the  Senator  from  Oregon,  becai  ise 
it  is  a  matter  of  intense  interest  to  myself  and  my  colleaf  ue 
[Mr.  Dn.L].  I  should  like  to  ask  the  Senator  from  Oregor  if 
he  stnco-ely  believes  that  the  bill  in  its  present  form,  as 
amended  by  the  House,  is  the  best  that  we  can  hope  to  ]  >ut 
through  the  present  Congress  for  the  veterans  of  the  Uni  ed 
States?  If  the  Senator  would  frankly  answer  that  I  should 
be  very  happy. 

Mr.  8TEIWER.  Mr.  President,  <A  course  the  attitude  tlat 
might  be  taken  by  the  House  under  every  conceivable  Knd 
of  condition  is  merely  a  matter  of  speculation  and  Judgme  at. 
But  to  answer  the  Senator's  question,  I  do  believe  that  we 
will  gain  more  for  the  veterans,  and  come  nearer  to  accofn- 
idlshing  justice,  by  concurring  with  the  amendment  at 
time  than  we  would  by  prolonging  the  struggle.  The  Hoi 
has  three  times  voted  on  this  pr(^x>sitiorL  Their  last 
demonstrated  a  stronger  sentiment  to  remain  adamant 
their  earlier  vote,  and  it  would  seem  that  nothing  could 
gained  by  prolonging  the  struggle  at  this  time. 

I  ought  to  say  in  fairness  to  myself  rather  than  in 
to  the  Senator's  question  that  I  am  not  satisfied  with 
attitude  which  the  House  of  Representatives  has  taken. 
am  not  satisfied  with  respect  to  the  Spanish- American 
veterans,  in  cutting  the  restoration  down  to  75  percent 
particularly  In  excluding  from  the  restored  class  that 
group  of  nonparticipating  veterans  ^^o  enlisted  after  A 
12,  1898.    I  think  we  are  working  an  injustice  upon 
great  group.   But  in  the  face  of  the  possibility  of  veto,  m 
face  of  the  attitude  of  the  House,  I  have  reached  tiie 
slon  that  it  is  better  for  us  to  concur,  in  the  knowledge 
course,  that  concurrence  would  pass  the  bill,  and  in  the 
that  it  might  avoid  a  veto,  and  in  the  further  hope 
there  is  a  veto  we  would  feel  tliat  there  was  some  chan 
r*-««»g  the  bill  over  the  veto. 

I  feel  sure  that  if  we  adhere  to  the  Senate's  po6itloii|we 
should  have  no  chance  at  all  of  passing  the  bill  over  a 
and  all  the  effort  that  has  been  made  in  behalf  of  the  wo: 
yeterans  who  are  covered  by  this  act  would  go  for  nothihg. 

Mr.  BONE.  Blr.  President,  I  thank  the  Senator  for  bis 
fltatonent. 

Mr.  WALBH.  Bir.  President,  like  many  other  Senatoci  I 
have  had  a  large  number  of  requests  from  veterans'  orgs  oi- 
satloDs  and  others  to  define  my  positioD  on  the  bonus  ind 
on  veterans'  legislation  in  generaL 

A  few  days  ago  I  drafted  a  statnnait  for  the  press  setting 
forth  my  views,  and  I  now  ask  that  that  statement  be  prln^ 
in  the  RcooKB  in  connection  with  this  debate. 

Tlie  PRBSIDINa  OFFICER.  Without  objection,  it  is|  so 
ordered. 

The  statement  referred  to  is  as  f oDows: 

Tb«  qnectloo  of  ttae  payment  In  cash  of  the  adjusted-compkii' 
MUion  ocrtUkoUea  held  by  vetermna  U  once  again  before  Oongr  we. 
and  many  appeals  for  tt  that  grip  my  synqjathlee  are  oonyrtai  tly 
wged.  It  Includes  paying  10  youv*  Interest  not  yet  due  u;  tan 
oertUleatas  not  payable  until  1M5.  The  cash  payment  at  this  time 
la  opposed  by  President  Roosevelt,  as  It  was  by  his 


BepubU  »a 

I  urged  and  voted  for  outrlglit  and  linmedlata  cash  settlem  mt 
at  the  bonus  when  Oongreas  first  dealt  with  the  matter.  Thereai  ter 
and  prior  to  the  1938  coilapae  I  continued  to  favor  ossh  settlem  mt 
and  so  voted  at  every  cqipartunlty.  Now.  unfortunately,  new  pt>- 
staclee  exist  which  cannot  be  waived  aside  without  serious  eo 
quences  to  the  whole  country. 

With  the  proetratlon  d.  indxistry.  the  tremendously  diminished 
Oovemment  tax  revenues,  the  huge  deficits  fn  the  Federal  Tteas  trj 
which  1  year  ago  was  Imperiling  our  nstfnnal  solvency,  the  laypig 
upon  the  llreasury  the  requirement  to  procure  funds  to  pay 
dlately  in  cash  $3,000,000,000  or  more  ot  oertlfloatss  10  oi 
years  In  advance  of  their  maturity  date  b*'came  a  very  differ^t 
matter. 


Against  the  dktstee  of  my  personal  destres.  which  have 

untU  this  depresaftoB  overtook  us  to  sv^port  whole 

the  most  Uberal  and  gansroos  beneAts  reguested  by  the 

I  have  f etW  •aA  sUU  tmA 


heed  the  warnings  of  the  Treasury  that  the  payment  of  a  cash 
bon\is  at  this  time  would  greatly  Jeopardize  the  Government's 
finances  and  its  credit — the  very  foundation  (rf  any  national  econ- 
omy recovery. 

If  It  could  be  definitely  asserted  that  the  depths  of  the  depres- 
sion had  been  reached  and  we  were  on  the  upt\im,  we  might  be 
able  to  defend  this  expenditure  In  view  of  the  distressed  condi- 
tion of  many  veterans.  But  the  depression  Is  far  Indeed  from 
being  over.  It  Is  believed  by  many  that  were  It  not  for  the  vast 
Oovemment  expenditures,  reaching  billions,  of  borrowed  money 
during  the  past  year,  we  would  have  had  more  distress  and  sxiffer- 
Ing  than  in  any  period  since  the  depression  began.  Neither  can 
I  agree  that  because  we  have  borrowed  billions  for  relief  of  one 
kind  or  another  we  should  borrow  this  two  billion. 

What  the  future  presents  in  relieving  the  vast  army  of  unem- 
ployed, and  the  necessity  of  relief  not  only  to  veterans  and  their 
families  but  also  to  from  10  to  25  percent  of  the  people,  who  are 
in  actual  want  and  through  no  faiilt  of  their  own  are  and  will  be 
for  a  long  time  to  come  dependent  upon  the  Public  "Treasury  for 
food,  clothing,  and  shelter,  cannot  be  foreseen.  As  recent  as  last 
November  one  agency  of  the  Government  estimated  that  there 
were  5.000,000  destitute  chUdren  in  the  country. 

One  need  not  be  an  alarmist  to  assert  that  he  who  dares  suggest 
the  y^ar  when  these  vast  expenditures  of  a  primary  obligation  wlU 
end  would  be  a  recUess  prophet.  We  spent  billions  of  dollars 
last  year  for  relief  of  various  kinds.  Some  of  this  money  went 
directly — more  of  It  Indirectly — to  bonus-certificate  holders  and 
their  >amilies  and  mLillions  of  other  unemployed  citizens.  The 
same  amounts  of  even  more  may  be  required  for  several  years  to 
come  to  protect  the  homes  and  savings  of  our  people  and  to 
succor  those  In  want  and  to  keep  many  In  private  Industry  em- 
ployed throvigh  Government  aid  of  various  kinds. 

There  Is  a  limit  to  what  the  Government  can  borrow.  It  Is 
my  personal  view  we  are  well  up  to  that  limit  no  .7.  Yet 
the  starving,  the  homeless,  the  sick  and  disabled,  and  all  those 
who  are  imable  to  care  for  themselves  must  be  sxistalned  and 
cared  for  at  whatever  cost.  This  must  always  be  our  first  con- 
sideration. 

I  have  for  some  time  been  convinced  that  the  one  absolute 
necessity  above  all  others  in  Importance  to  assure  future  recov- 
ery was  to  wan  In  the  Treasury  and  credit  of  the  cotintry  so  that 
It  would  not  become  engulfed  in  the  maelstrom  of  this  depres- 
sion. Many  who  have  given  this  problem  special  and  careful 
ccmslderatlon  believe  that  this  Is  a  weakness  in  our  present  pro- 
gram of  recovery;  namely,  that  the  Treasury  Is  not  being  suffl- 
ciently  guarded.  All  must  agree  that  if  conditions  get  worse  the 
one.  Indeed  the  only,  prop  upon  which  to  rebuild  Is  an  unimpaired 
public  credit. 

I  cannot  be  a  party,  whatever  the  political  consequences  may  be. 
to  blocking  the  fimdamental  recovery  program  of  the  President 
by  financially  impairing  the  credit  of  the  country  upon  which  he 
vaxusX  almost  entirely  depend.  He  says  the  payment  of  this  large 
sum  of  money  under  present  conditions  would  be  a  serious  Im- 
pediment to  his  efforts.  He  Is  our  Conunander  In  Chief  In  this 
battle  against  a  depression  that  Is  defying  all  human  agencies 
successfully  to  combat.  Whatever  differences  we  may  have  over 
minor  expenditures  and  policies,  I  cannot  forsake  the  trench  in 
which  he  is  now  fighting  by  authorizing  a  payment  not  yet  due 
from  the  Public  Treasury  of  such  vast  proportions  which  he  says 
cannot  be  undertaken  without  defeating  his  efforts  for  recovery. 

When  and  if  our  President  gives  to  Congress  his  assurance  that 
the  bonus  certificates  can  be  paid  in  cash  without  perU  to  the 
Treasury  and  that  he  favors  their  payment.  I  shall  be  only  too 
happy  so  to  vote. 

The  payment  of  the  bonus  stands  on  a  very  different  footing 
from  the  questions  Involved  with  reference  to  our  treatment  of  and 
our  obligations  to  those  of  our  Spanish  and  World  War  veterans 
who  are  sick  or  dlsabksd.  Their  J\ist  claims  for  compensation,  for 
hospitalisation,  for  pensions,  and  for  the  support  of  their  depend- 
ents ought  not  to  be  denied  or  postpcmed,  even  though  some  per- 
centage reductions  may  be  necessary. 

I  have  always  stood  for  the  liberal  recognition  of  these  claims. 
I  have  been  against  any  policy  which  sought  to  Impose  technical 
baiTlers  against  their  recognition.  Better  that  some  iinworthy 
fji^t™"  be  paid  than  that  one  worthy  claimant  be  refused. 

The  Bconomy  Act  of  last  year  worked  much  injustice  xipon  dis- 
abled veterans.  Congress  and  the  President  have  made  several 
tforts  and  are  now  dc^ng  their  best  to  correct  these  injustices  and 
to  restore,  so  far  as  practicable,  the  pensions  and  compensation  to 
their  former  letteL  It  has  been  a  situation  where  there  was  grave 
dsk  that  the  consequence  of  going  too  far  in  that  direction  might 
be  no  restoration  at  alL 

The  program  of  the  American  Legion  as  finally  presented  to 
Congress  at  this  session  Is  in  large  measure  eminently  fair  and 
reasonable.  I  have  given  and  wUl  continue  to  give  It  my  support. 
It  deals  only  with  actually  disabled  veterans.  In  determining  the 
question  of  whether  a  disability  is  of  service  origin  every  doubt 
should  be  resolved  In  favor  of  the  veteran.  That  ought  to  be  our 
firm  policy  In  dealing  with  compensation  claims.  To  whatever 
extent  tt  Is  necessary  to  write  It  into  the  law  to  accomplish  that 
end  I  shall  lend  my  aid. 

Mr.  LONG.  Mr.  President,  I  shall  vote  for  the  amend- 
ment of  the  Senator  from  Oregon  [Mr.  Srsiwn]  to  the  mo- 
tion to  concur  in  the  House  amendment,  but  I  am  going  to 
vote  against  concurring  in  the  House  amendmoit,  although 
I  Yaaam  that  amendment  is  going  to  be  adopted,  and  that  it 
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is,  in  the  opinion  of  many,  expedient  to  accept  it.  I  cannot 
gain  my  own  consent.  Mr.  President,  by  reason  of  what  ap- 
pear to  be  some  of  the  necessities,  to  place  my  vote  on  record 
to  decrease  the  allotro«it  that  the  soldiers  had  before  the 
passage  of  the  Economy  Act.  I  do  not  care  to  have  my  vote 
go  on  record,  regardless  of  any  apparent  necessity  to  de- 
crease what  was  being  allowed  to  the  soldiers  under  the 
Republican  administration  before  the  Democratic  Party 
came  into  power. 

I  send  to  the  desk  an  editorial  appearing  in  the  Hsurisburg 
Morning  Telegraph,  of  Harrisburg.  Pa.,  entitled  "CSrcu- 
lators",  as  well  as  an  article  appearing  in  the  Harrisburg 
Telegraph  entitled  "  Business  and  the  Bonus  ".  and  ask  to 
have  them  printed  in  the  Record  in  connection  with  my 
remarks. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  newspaper  editorial  and  article  are  as  follows: 
[From  the  Harrisburg  Morning  Telegraph) 

CiaCtJLATORS 

At  least  one  merchant  of  Harrisburg  proved  the  bonus  paid  by 
the  State  to  her  soldier  veterans  wo\ild  soon  find  Its  way  into  the 
channels  of  trade.  His  store  was  crowded:  almost  a  hxindred 
chairs  ot  his  shoe  store  being  occupied  by  customers  at  one  time. 
This  merchant  has  no  doubt  of  the  immediate  substantial  effect 
on  business  of  a  revision  of  ctmipensatlon  for  the  veterans  of 
Pennsylvania.    And  thousands  more  checks  are  still  to  come. 

tProsn  the  Harrisburg  Tdegraph,  HarrM)urg.  Pa..  Monday,  Msr.  19. 
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Harrisburg  shops  and  larger  stores  have  no  reason  to  doubt  the 
material  results  of  the  soldiers'  bonus  distribution  which  found  its 
way  Into  the  streams  of  trade  almost  Immediately  following  the 
issue  of  several  thousand  checks  of  the  Commonwealth  of  Penn- 
sylvania.   One  shoe  merchant's  experVezice  will  Illustrate. 

C.  B.  Rodney,  the  Walnut  8Ueet  shoe  dealer,  asked  the  effect  of 
the  bonus  on  his  business,  replied: 

"  I  did  a  larger  volimie  oi  trade  aa  Friday  m(»7ilng  than  on  the 
whole  day  of  the  Saturday  previous.  Customers  crowded  the  store 
and  bought  freely.  We  have  aaere  than  90  chairs,  and  at  one  time 
every  one  was  occupied  by  a  customer.  One  bxiyer  selected  three 
pairs  of  the  better  grade  dioes." 

Mr.  Rodney  also  mentioned  the  large  t>Ul8  that  came  with  the 
bonus  rush  and  the  unexpected  diflSculty  in  changing  these  large 
notes,  many  being  of  the  $50  denomination.  Mr.  Rodney  said 
f  iirther :  "  I  observed  to  one  veteran  the  rather  unusual  size  of 
the  notes  and  he  laughed  with  the  remark  that  it  also  had  been 
a  long  time  since  he  saw  a  (50  blU." 

Mr.  GLASS.  Mr.  President,  as  CSiairman  of  the  Appro- 
priations Committee  of  the  Senate,  I  was  opposed  to  the 
amendments  to  the  independent  ofltees  appropriation  bill 
adopted  by  the  Senate.  I  am  in  lesser  degree  opposed  to  the 
amendments  adopted  by  the  House  of  Representatives,  and 
I  shall,  therefore,  vote  against  the  motion  to  concur  in  ttie 
House  amendment  to  the  Senate  amendment,  although  I 
frankly  state  that  I  think  that  is  the  speediest  way  to  deter- 
mine this  question.  The  bill  will  then  go  to  tihe  President. 
and  we  shall  see  what  the  President  will  do  about  it. 

Mr.  BYRNES.  Mr.  President,  this  morning,  when  the 
Senator  from  Oregon  [Mr.  Stktwer]  presented  his  amend- 
ment. I  said  I  had  no  objection  to  the  amendment  itself, 
inasmuch  as  it  had  for  its  purpose  clarifying  inconsistent 
language,  and  that  I  objected  only  because  I  believed  that 
under  the  rules  of  the  other  House  it  would  be  open  to 
amendment  there  and  thus  the  discussion  and  controversy 
with  reference  to  this  bill  would  further  be  prolonged.  The 
Senator  from  Oregon  at  that  time  was  disposed  to  agree 
with  me  in  the  fctatement  I  made  as  to  the  rules  of  the  other 
Bouse.  He  has  since  investigated  the  matter,  and  I  have 
i^ao  investigated  it;  and.  if  the  statement  of  the  Senator 
from  Oregon  is  correct,  the  amendment  would  be  in  the 
third  degree  and  would  therefore  not  be  open  to  amendment. 
So,  even  though  it  may  prokmg  for  some  time  the  consid- 
eration of  tliis  bin.  I  have  no  objection  to  the  amendment  of 
the  Senator  from  Oregon.  There  will  not  be  the  possibility 
of  offering  amendments  to  that  amendment  when  the  action 
of  the  Senate  sfaaD  be  rep<Hted  to  the  other  House,  and  the 
possibility  of  such  further  amendment,  as  I  stated  this  morn- 
ing, was  my  objection  to  it. 


Mr.  President,  while  making  Uuit  statement,  as  I  am  on 
my  feet.  I  simply  want  to  add  a  few  words  with  reference 
to  what  has  been  stated  by  the  Senator  from  Mew  Mexico 
[Mr.  Cutting  1  as  to  the  conference.  I  would  not  prolong  a 
discussion  with  him  on  that  sid>ject.  particalarly  when  he 
states  that  the  criticifm  is  as  to  the  system,  but  I  want  the 
record  to  show  that,  so  far  as  the  system  is  concerned,  the 
6enat<v  could  have  no  complaint  to  make  on  the  p'^^^i^ 
measure,  inasmuch  as  ttie  Senate  conferees  have  not  re- 
ceded from  a  single  amendment  that  was  added  to  the  taUl 
by  the  Senate.  On  the  contrary,  in  the  conference  report 
which  has  been  adopted,  the  House  conferees  receded  on 
evoT  amendment:  and.  as  to  these  legislative  proposals,  tbe 
Senate  conferees  have  not  receded  but  have  come  bade  to 
the  Senate  to  let  the  Senate  act  I  hope  the  mirtlan  to  con- 
cur will  be  adopted. 

The  PRESIDINO  OFPICSR  (Mr.  Claxx  in  the  chair). 
The  question  is  on  the  amendment  of  the  Senator  from 
Oregon  [Mr.  StdwskI  to  the  amendmmt  of  the  House  to 
the  amendment  of  the  Senate  numliered  22. 

The  amendment  to  the  amendment;  of  the  House  to  ttae 
amendment  of  the  Senate  no.  22  was  agreed  to. 

The  PRESHHMa  OFFICER.  Tlie  questioKi  is  zkvw  on 
concurring  in  the  House  amendment  as  ^snwnAm^  to  rirnatii 
amendment  zuimbered  22. 

Mr.  McNARY.  Mr.  President,  several  Senators  are  ab- 
sent, and.  as  they  desire  to  be  present.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  Hie  Senator  from  Oregsa 
suggests  the  absence  sf  a  quorum,  and  the  clerk  will  ca& 
the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Costlgaa 

Johnson 

Robinson,  Ark. 

Ashurst 

Couzens 

Keen 

Robinson.  lad. 

Austin 

Cutting 

Keyes 

Russell 

Bachman 

Davis 

La  FoUette 

SchaU 

BaUey 

DlcklnaoB 

LewU 

Sheppard 

Bankhead 

Dieterlch 

Logan 

Shipstead 

Barbour 

Dill 

Smith 

Barkley 

Duffy 

Long 

Stelwer 

Black 

Erlckaoa 

IfcAdoo 

Stephens 

Bone 

Fess 

McCarraa 

Thomas,  Qkla. 

Borah 

Pletcher 

McGlll 

Thomas.  Utah 

Brown 

Prazler 

McKellar 

Thompson 

Bulkier 

Oeorge 

McNary 

Townsend 

Bulow 

Olbson 

Murphy 

Vandenberg 

Byrd 

Glass 

Neely 

VanNuys 

Byrnes 

Ooldsborough 

Norris 

Wagner 

Capper 

Gore 

CMshoney 

Walcott 

Caraway 

Hale 

Overton 

Walsh 

Carey 

Hastings 

Patterson 

Wheeler 

Clark 

Hatch 

Pittman 

White 

Connally 

Hatfield 

Pope 

Coolldge 

Hayden 

Reed 

Coi>eland 

Hebert 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Utah  [Mr.  Kikg]  is  necessarily  absent  from  the  Senate  in 
attendance  upon  a  funeraL 

I  further  desire  to  announce  that  the  Senator  from  Florida 
[Mr.  TsAMUXLL]  and  the  Senator  from  Maryland  [Mr. 
TtbingsI  are  necessarily  detained  from  the  Senate. 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  WALSH.  Mr.  President,  on  a  vote  of  this  importance, 
I  think  we  should  have  a  roll  call,  and  I  ask  for  the  yeas 
and  nays. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  South  Carolina  [Mr.  Bnirss]  to 
concur  in  the  amendment  of  the  House  as  amended  to  the 
amendment  of  tlie  Senate  numbered  22,  on  which  the  yeas 
and  nays  are  demanded. 

Tlie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  FflAZlER  (when  Mr.  Nyk's  name  was  called).  M7 
colleague  the  junlar  Senator  from  North  Dakota  il8x.  Nn] 
is  unavoidably  absent.    If  present,  he  would  vote  "  nay." 

Tlxe  roU  can  was  concluded. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Maryland  [Mr.  Ttsxkgs]  on  official  business.  He  is  paired 
with  the  Senator  from  Rhode  Island  LMr.  MxtcaltJ.    I  am 
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auUuBixed  to  say  that,  were  the  Senator  from  MarylaQd 
[Mr.  Trsnras]  present,  he  would  vote  "  yea." 

I  ^i«r>  announce  that  the  Senator  from  Mississippi  [!fr. 
BAUtxsoir]  and  the  Senator  from  Florida  [Mr.  Thammkl] 
are  detained  on  official  business,  and  that  the  Senator  fr^m 
Utah  [Mr.  KzHC]  is  absent  in  attendance  upon  a  funeral. 

Mr.  FLETCHER.  I  have  a  general  pair  with  the  S<n- 
ator  from  West  Vlrignla  [Mr.  Hathklo].  I  transfer  titat 
pair  to  my  colleague  the  Junior  Senator  from  Florida  [J^. 
TSumcxu.]  and  vote  "  jrea." 

Mr.  ROBINSON  of  Indiana.  I  am  authorized  to  annoui  ice 
that  if  the  senior  Senator  from  West  Virginia  [Mr.  H|kT- 
niLB]  wen  present  he  would  vote  "  nay."  He  is  detailed 
Crom  the  Senate  by  illness. 

Mr.  McNARY   (after  having  voted  In  the  negative) 
have  a  general  pair  with  the  senior  Senator  from  Mis  is 
Bippl  [Mr.  Hauusom]  who,  I  am  informed,  is  absent  on  bf- 
fldal  business.    Therefore  I  withdraw  my  vote. 

Mr.  HEBERT.  My  colleague  the  senior  Senator  fiom 
Rhode  Island  [Mr.  Mrcalt]  Is  necessarily  absent.  I  un 
authorised  to  say  that  if  he  were  present  he  would  \ate 
"  nay  "  on  this  question. 

I  desire  to  announce  the  pair  of  the  Senator  from  No  rth 
Dakota  [Mr.  Nt«]  with  the  Senator  from  Utah  [Mr.  Btool. 
If  present,  the  Senator  from  North  DakoU  would  ^te 
"  nay  ",  and  the  Senator  from  Utah  would  vote  "  yea." 

Tbte  result  was  announced— yeas  48.  nays  39,  as  follows: 

TSAS— «8 


AdftflM 

Connally 

Logan 

Robinson.  Ark 

Coollds* 

Lonergan 

RuseeU 

BikUey 

Oousens 

McAdoo 

Sheppard 

B>n»hfd 

Dteterldi 

McCarran 

Smith 

Bwktoy 

Dutry 

licOm 

Stelwer 

Hack 

■nclutm 

licKeUar 

Stephens 

Brown 

Flctcbar 

Murphy 

Thomas.  Okla 

Buiu«y 

Oora 

O'Mahoney 

Bulow 

Batch 

Plttman 

Thompson 

BymM 

Bayden 

Pope 

Van  Nuys 

0»n«»7 

Keyea 

Reed 

Wagner 

Clark 

LewU 

Reynolds 

WaUh 

NATS— 39 

Aahunt 

Cuttlnc 

Hale 

Patterson 

Axotln 

Davis 

Hastings 

Roblnron,  Ind 

Barbour 

Dickinson 

Hebert 

Bchall 

Bona 

DUl 

Johnson 

Shipstead 

Borah 

Pess 

Kean 

Townsend 

Byrd 

PraKler 

La  Polletta 

Vandenberg 

Capper 

Oeorse 

Long 

WalcoU 

Carey 

Olbaon 

Meely 

Wheeler 

Copc^and 

Glass 

Nonis 

White 

Ooatisan 

Overton 

NOT  vormo— 0 

IfcNary 

Norbeck 

TrammeU 

Bat&eM 

lietcalf 

Nye 

Tydlngs 

ma 
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So  the  motion  of  Mr.  Bymvxs  to  concur  in  the  amendn^nt 
of  the  House,  as  amended,  to  Senate  amendment  no.  22 
agreed  to. 

Mr.  BYRNES.    Mr.  President,  there  is  still  a  controversy 
between  the  two  Houses  on  one  ether  amendment,  no. 
It  has  reference  only  to  a  section  number.    Inasmuch  as 
matter  must  go  back  to  the  House  because  of  the 
amendment  to  the  House  amendment.  I  move  that  the  Sen- 
ate further  insist  upon  its  amendment  nmnbered  23. 

Itie  motion  was  agreed  to. 

Mr.  REED.    Mr.  President.  I  was  necessarily  called 
the  Chamber  at  the  time  the  roll  call  was  ordered  upon 
amendment  just  adopted.    I  did  not  have  an  opportu^ty 
before  the  vote  was  taken  to  explain  the  reason  which 
peDed  me  to  vote  for  the  motion  of  the  Senator  from 
Carolina  [Mr.  BTxrasl.    I  think  it  is  only  Justice  to 
and  those  who  feel  as  I  do  that  the  explanation  should 
be  made. 

I  was  impelled  so  to  vote  because  of  the  realization 
Insistence  upon  the  Senate  amendment,  even  If  we 
victorious  over  the  House  of  Repre^ntatives,  would  lea( 
straight  into  a  veto.    I  have  been  told  that  the  veto 
sage  had  already  been  written,  based  upon  the  groxmd 
the  Senate  had  made  an  inadvertent  mistake  in 
the  benefits  to  the  so-called  "  misconduct "  cases.    Non^ 

conscious  that  that  was  the  effect  <st  the  Se^te 
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amendment  at  the  time  we  adopted  it.  but  undoubtedly  it 
would  be  so  construed,  and  a  veto  based  upon  that  ground 
would  imdoubtedly  be  sustained. 

For  that  reason  the  officials  of  the  Veterans'  associations 
asked  us  to  vote  for  concurrence  In  the  House  amendment. 
I  think  it  only  fair  for  those  of  us  who  voted  for  the  motion 
of  the  Senator  from  South  Carolina  to  have  it  distinctly 
understood  by  the  veterans  themselves  that  their  represent- 
atives here  have  urged  that  action  upon  us.  That  appears 
by  a  letter  already  In  the  Congbessional  Record  from  the 
legislative  representative  of  the  American  Legion.  It  is  also 
the  opinion  of  other  veterans'  representatives  with  whom 
we  have  consulted  in  recent  hours.  It  does  not  involve  any 
surrender  of  our  opinion  that  the  purpose  of  the  Steiwer- 
McCarran  amendment  was  a  just  purpose;  and  I  think  I 
speak  the  thought  of  the  Senator  from  Oregon  [Mr. 
SxErwKR]  as  weU  as  my  own  when  I  say  that  the  best  inter- 
ests of  the  veterans  were  subserved  by  an  affirmative  vote 
on  this  motion. 

Mr.  CUTTING.    Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  New  Mexico. 

Mr.  CUTTING.  I  certainly  am  not  criticizing  the  way 
the  Senator  voted.  I  think  it  was  extremely  doubtful  which 
way  one  should  vote  under  the  circumstances,  as  I  tried  to 
say  a  little  while  ago.  If  we  had  not  yielded  today,  we 
should  have  had  to  yield  tomorrow;  but  I  wonder  whether 
the  Senator's  position  is  well  taken  insofar  as  he  bases  our 
reascms  for  voting  on  the  desires  of  the  legislative  com- 
mittee of  the  American  Legion.  I  understand  there  are  a 
number  of  other  veterans'  organizations  which  have  been 
consistently  opposed  to  the  House  amendments.  Further- 
more, does  not  the  Senator  think  there  were  a  great  many 
Members  of  Congress  on  both  sides  of  the  Capitol  who  were 
quite  as  well  able  to  form  their  own  judgments  as  to  what 
may  be  the  best  thing  to  do  for  the  veterans  at  some  par- 
ticular stage  of  the  procedure  as  is  the  legislative  committee 
of  the  American  Legicm? 

Mr.  REED.  Oh.  I  think  so  and  I  do  not  think  they  ought 
to  control  our  votes  by  any  means;  but  this  was  an  em- 
barrassing vote,  because  a  vote  either  "  yea  "  or  "  nay  "  was 
easily  susceptible  of  misunderstanding. 

Mr.  CUTTING.    I  admit  that  very  frankly. 

Mr.  REED.  And  I  know  that  the  Senator  from  New 
Mexico,  whose  friendliness  for  the  disabled  veteran  has 
been  consistent,  must  have  felt  the  same  embarra.ssment. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  briefly  state 
some  of  the  reasons  causing  me  to  vote  to  concur  in  the 
House  amendments  on  veterans'  compensation  and  pension 
provisions  of  the  bill. 

It  is  entirely  true,  according  to  my  view,  as  suggested  by 
the  Senator  from  New  Mexico  [Mr.  Cxtttimg],  that  to  fail 
to  concur  in  the  House  amendment  probably  would  deny  to 
veterans  relief  to  which  they  are  entitled  and  which  they 
cannot  secure  under  existing  law  and  regulations.  The 
Senate  amendments  to  the  bill,  of  course,  are  much  more 
liberal  than  those  of  the  House  as  the  bill  came  to  the 
Senate  from  that  body,  and  more  liberal  than  the  amend- 
ments upon  which  the  House  now  insists.  If  the  Senate 
izolsts  upon  its  amendments  there  will  either  be  no  bill 
enacted  or  it  will  be  vetoed  if  passed. 

At  this  time  I  desire  to  point  out  that  when  the  original 
Econ(Hny  Act  was  pending  here  in  March  1933  I  offered  an 
amendment  providing  that  the  compensation  rates  carried 
in  the  law  and  in  the  regulations  prior  to  that  act  should 
not  be  cut  more  than  25  percent  in  the  case  of  World  War 
veterans  with  service-connected  disabilities  and  in  the  case 
of  Spanish-American  War  veterans.  Later,  about  a  year 
ago.  when  veteran  and  pension  legislation  was  being  c<m- 
sidered  on  the  independent  offices  bill,  I  offered  a  similar 
amendment,  which  was  adopted  by  the  Senate,  the  Vice 
President  casting  the  deciding  vote.  The  House  refused  to 
accept  that  amendment,  but  used  it  as  a  basis  for  a  compro- 
mise, which  was  much  less  liberal  than  the  Senate  amend- 
ment. It  served  a  useful  purpose,  because  it  secured  for 
World  War  veterans  and  Spanish  War  veterans  much  more 
liberal  treatment  than  they  could  otherwise  secure 
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When  the  independent  offices  lAR  was  bef(M%  the  Senate 
on  February  26.  1934,  I  voted  for  the  amendment  providing 
that  cuts  in  Spanish  War  pensiMis  could  not  be  more  than 
25  percent,  or  a  75-percent  rate  on  Spemish-American  War 
pensions,  because  I  knew  that  this  was  the  highest  possible 
rate  the  veterans  of  that  war  could  obtain.  I  did  not  vote 
against  the  Spanish  War  veterans;  I  voted  for  ttiem.  That 
amendment  was  defeated;  and  I  then  voted  for  the  Steiwer- 
McCarran  amendment  in  its  entirety,  which  carried  the  90- 
percent  rate  on  Spanish-American  War  pensions,  as  well  as 
rates  on  World  War  compensation  jwlvocated  by  the  Ameri- 
can Legl(Hi  and  other  veteran  organizations.  Since  that 
action  was  taken  by  the  Senate,  the  House  of  Representa- 
tives on  three  different  occasions,  on  record  roll-call  votes, 
has  refused  to  agree  to  the  S«iate  amendments  on  veter- 
ans' affairs.  There  is  no  hope  of  obtaining  favorable  action 
on  the  veterans'  amendments  as  they  passed  the  Senate;  and 
It  is  a  question  either  of  agreeing  to  the  House  amendments 
to  this  bill  and  securing  some  relief  for  disabled  veterans, 
or  of  voting  down  those  amendments  and  having  them  re- 
ceive none.  This  course  offers  the  cmly  hope  to  secure  in- 
creased benefits  to  the  disabled  veterans,  and  I  propose  to 
vote  for  substance  instead  of  form.  I  ix-opose  to  vote  foi 
real  relidT  instead  of  making  gestures. 

Those.  Mr.  President,  are  the  reasons  which  impelled 
me  to  vote  to  concur  in  the  House  amendments  to  this  bill, 
relating  to  veterans'  compensation  and  Spanish  War  pen- 
sions. These  pnmsions  as  to  Spanish  War  veterans  are 
practically  what  I  proposed  in  March  1933,  and  the  World 
War  rates  are  in  substance  the  same  as  carried  in  my 
amendment  oi  March  1933.  and  later  (m  the  independent 
offices  bill  a  year  ago.  If  either  of  my  amendments  had 
been  accepted  by  the  House  and  became  a  law.  much  suffer- 
ing and  injustice  would  have  been  innevented. 

BKGtn^nON  OF  THB   COTTOlf  INVUSTKT 

•nie  Senate  resumed  the  consideration  of  the  bin  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  ccmunercial 
basis,  to  prevent  imfsiir  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
the  fact  that  the  Senate  has  consumed  2^  hours  today 
In  the  discussion  of  the  conference  report  on  the  independ- 
ent offices  appropriation  bill,  and  at  the  suggestion  of  sev- 
eral Soiators,  I  ask  imanlmous  consent  that  the  agreement 
under  which  the  Senate  is  proceeding  with  regard  to  House 
bm  8402.  the  so-called  "  Bankhead  cotton  bill ".  be  modified 
so  that  after  tomorrow  at  12  o'clock  noon  no  Senator  shall 
speak  more  than  once  or  longer  than  15  minutes  on  the  bill 
or  any  amendment  that  may  be  pending  or  that  may  be 
offered  thereto. 

The  effect  of  this  change  win  be  to  leave  the  debate  un- 
trammeled  by  limitation  during  the  remainder  of  the  day. 
and  it  will  also  give  approximately  the  same  amount  of 
time  for  debate  that  would  have  been  had  If  the  conference 
report  had  not  been  taken  up. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  the  agreement  heretofore  en- 
tered into  for  the  consideration  of  the  unfinished  business 
be  modified  by  the  provision  that  after  the  meeting  of  the 
Senate  at  noon  t<Hnorrow  no  Senator  shall  speak  oftener 
than  once  or  longer  than  15  minutes  oa  the  bill  or  any 
amendment  thereto. 

Mr,  McNARY.  Mr.  President,  I  am  sure  that  change 
meets  with  the  general  consent  of  Senators  on  this  side  of 
the  aisle,  and  I  hope  the  request  may  be  agreed  to. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  requested  by  the  Senator 
from  Arkansas?    Tlie  Chair  hears  none,  and  it  is  so  ordered. 

ABJUSTED    COMPKKSATIOW    OT    WORLD    WiUt    VBTKHAHS 

Mr.  LONG.  Mr.  President.  I  desire  to  ask  unanimous  con- 
sent that  following  the  passage  or  disposal  of  the  Bankhead 
hill,  the  bonus  bill  be  made  the  imflni^thA^j  business  of  the 
Senate.  i 


The  PRESIDING  OF7TCER.  Tlie  Senator  from  Ixmistana 
asks  unanimous  consent  that  after  the  present  iinHnt«hi>^ 
business  shall  have  been  disposed  of,  the  bonus  bill  shall  be 
made  the  unfinished  business. 

Mr.  ROBINSON  of  Arkansas.  I  shall  have  to  object  to 
that 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
objects. 

maSSAGB  FSOM  TRK  HOOSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  Senate  amendment  to  House  amendment  to 
Senate  amendment  na  22  to  the  Mil  (HH.  6663)  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pemlent  executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  endtog  June  30.  1935.  and  for  other 
purposes,  and  that  the  House  had  receded  from  its  disagree^ 
ment  to  the  amendment  of  the  Senate  no.  23  to  the  said  bill 
and  concurred  therein. 

■KGTTLATIOW  OF   COTTOH  IWDDSTtY 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  Industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competitic»i  and  practices  in  lut- 
ting  cotton  into  the  channels  at  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  nnA^r 
the  Agricultural  Adjustment  Act.  and  for  other  purposes. 

Mr.  LEWES.  Mr.  President.  I  desire  to  address  myself  to 
what  may  be  said  to  be  the  reasons  which  Justify  such 
measures  as  the  one  now  before  the  Senate,  designated  as  a 
cotton-control  bUl,  presented  by  the  Senator  from  Alabama 
[Mr.  Bankhead].  I  do  not  profess  any  knowledge,  as  to  cot- 
ton in  its  relation  to  the  market  or  the  farm,  comparable  to 
that  which  the  eminent  Senator  from  South  Carolina  [Mr. 
Smith],  the  chairman  of  the  Committee  on  Agriculture  and 
Forestry,  and  the  Senator  from  Aiahi^n^a  [Mr.  Bankhead!  no 
doubt  present  in  support  of  this  bill. 

Mr.  President,  I  desire  to  bring  to  the  attention  of  the 
Senate  a  consideration  which  Is  brought  to  my  mt"d  by  the 
public  press  of  this  mcH'ning  and  yesterday  as  reported  in 
the  proceedings  of  the  Parliament  of  England,  the  Orders 
In  Council  of  Britain,  the  legislation  of  France,  and  the  im- 
mediate order  that  has  transpired  in  Italy  in  connection  with 
the  colleague  countries. 

The  condition  of  the  United  States  today,  as  to  its  foreign 
trade,  must  be  viewed  with  a  perfectly  plain  vision  on  the 
part  of  America.  The  United  States  may  desire  to  in- 
crease her  export  trade,  and  greatly  deplores  the  loss  of  that 
which  she  has  suffered,  for  it  cannot  be  held  out  with  any 
hope  to  its  own  people  that  there  can  be  an  immediate 
restoration  from  the  difficult  situation  under  which  they 
have  labored  as  a  reward  to  them  for  their  patience,  for 
the  present  conditions  clearly  suggest  that,  as  to  export 
trade,  the  foreign  lands  of  every  clime  are  opposing  the 
United  States,  and  are  taking  every  step  that  is  conceivable, 
through  practical  operation,  to  obstruct  and  debar  us  from 
opportunity. 

We  note,  sir.  that  Great  Britain  hsis  proceeded  by  a  tariff 
policy  that  lasrs  a  barrier  against  us.  but  which  is  within 
her  power  and  her  authority.  France  has  entered  into  an 
agreement  with  five  different  countries  to  give  precedence  to 
their  own  commodities,  in  every  respect,  over  everything  and 
anything  which  may  come  from  the  United  States.  Italy 
frankly  confides  to  the  world  her  policy  is  one  of  retaliation 
as  against  our  trade,  insofar  as  concerns  entering  into  rela- 
tions with  other  laiuls  whic^  give  them  precedences  in  ex- 
change tor  that  which  Italy  Is  so  soon  to  enjoy  from  those 
with  whom  she  has  entered  into  arrangements. 

Mr.  President,  very  shortly  there  will  be  presented  to  this 
honorable  body  a  suggestion  fnxn  an  eminent  and  authorita- 
tive source  looking  to  some  remedy  as  to  our  export  trade. 
and  we  turn  to  ask  ourselves  the  question.  What  is  to  be 
done?  Unless  something  shall  be  dcme  by  this  country 
which  will  remove  the  antag(«ians  which  litorally  hiss  their 
curses  against  us  and  will  lift  the  bars  which  now  ars 
dropped  down  as  an  obstruction  toward  our  entrance  Into 
the  world  with  our  exports,  then  we  will  have  no  exxxnia- 
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tlcms,  and  the  markets  which  we  had  hoped  to  obtain 
frwimTf  of  OUT  home  people  will  have  been  wholly  denied 
will  wholly  f  aiL 

We  all  rejoice  in  the  prospect  that  the  dlsdngulsbed 
President,  and  the  sense  of  cm  community  at  large,  wit  ti- 
out  regard  to  party,  may  bring  some  result  of  repair — it 
may  be  by  the  tender  of  measures  which  go  by  the  alluriiig 
name  of  "  reciprocity  ",  or  it  may  take  on  some  other  fo  m 
which  will  be  satisfactory  in  its  result  to  our  people.  I  ut 
we  cannot  be  blind  to  the  truth  that  the  length  of  time  t  lis 
win  occupy  must  HtmintKh  the  hopes  of  out  people  prop  >r- 
tlonately,  and  leave  them  for  a  considerable  season  bc^iire 
they  can  enjoy  the  results,  however  propitiously  put  befinre 
the  country. 

The  President  of  the  United  States  is  today  in  an  int  !r- 
estlng  position,  and,  for  our  country,  we  must  look  upon  t  im 
as  occupying  a  station  that  has  been  paralleled  many  tisies 
just  about  this  long  after  inaugnration.  The  President  of 
the  United  States  now  confronts  a  test,  and  it  is  about  t  lis 
time  following  inauguration  when  similar  tests  of  the  sup- 
port of  the  President  have  awakened  into  conflict  ind 
rivalry  during  every  administration  from  that  of  Willi  un 
ICcKinley.  I  speak  something  of  personal  knowledge  of  the 
period  from  the  McKinley  administration;  what  pr< 
McKinley's  administration  is  not  borne  unto  me  other 
M  others  would  gather  it  from  repairing  to  history 
to  me  to  enter  the  House  of  Representatives  for  the 
time  during  the  McEIinley  administration,  and  it  is  becaj 
I  am  able  to  trace  events  from  that  administration  to 
present  time  that  I  say  it  is  about  after  this  length  of  t 
from  inauguration  that  there  arises  opposition  to  the  Pxes- 
Ident  in  power,  wherever  partisan  purposes  may  profit  b: '  it 
or  personal  concern  or  local  benefit  may  follow  from  it. 

The  President  of  the  United  States  of  today  confr(»its  )e- 
fore  the  country  the  f (lowing  questions:  Is  the  couctry 
with  him?  Is  Congress  against  him?  Win  Congress  sip- 
port  the  mandate  which  came  from  the  popular  vote  which 
placed  the  President  in  position,  and  authorized  his  adiro- 
cacy  of  measures  such  as  he  stated  were  the  issues  as  i  re- 
sented by  him  in  public  addresses  before  the  country?  Will 
the  country  recognize  the  changes  which  have  transpired 
In  respect  of  commerce  and  business  throughout  the  wo  -Id. 
and  note  the  mishap  which  has  followed  America  in  an  sx- 
perience  of  loss,  and  something  of  the  despair  she  is  c(m- 
pelled  to  endure  as  the  result  of  that  which  has  transpir  k1? 

Shan  not  the  President  have  a  right  to  submit  the  qu  ery 
to  this  Congress,  Are  you  with  me.  or  are  you  against  iief 
Has  not  the  country  the  right  to  know  whether  the  mc  eus- 
nres  submitted  by  the  President  are  going  to  receive  the 
support  of  Congress?  Has  not  the  President  the  right  to 
know  whether  those  who  come  as  the  agents  of  t'he  people 
are  going  to  aid  in  canrlng  out  the  measures  as  sul 
by  the  President  in  expression  of  what  he  feels  to  be  for 
welfare  of  his  people? 

Mr.  President,  if,  for  partisan  purpose  on  ttie  one 
or  the  demands  of  "Sxai  benefit  on  the  other,  or,  fUUncj  in 
the  triangle,  because  of  any  personal  obstacle  or  personal 
disappointment  of  the  individual,  there  shall  begin  obstruc- 
tion to  the  policy  of  the  President  as  sent  to  the  Congi  ess 
to  be  executed,  we  might  as  weU  despair  of  any  resulti  to 
the  people  which  could  repair  their  wrongs  or  could  resfore 
their  rights. 

We  have  observed,  through  the  experiences  of  other 
dents,  a  situation  similar  to  that  of  today,  except 
may  be  said  that  a  greater  support  from  the  public 
of  America  is  given  to  the  present  President  of  the 
States  than  that  which  we  have  seen  at  any  other 
in  our  lifetime  extended  to  any  other  President  who 
been    honored   in    the    position    where    sits   Ranklin  i  D. 
Roosevelt. 

Mr.  President,  since  It  is  i^ain  that  foreign  tnule  caokiot 
be  looked  to  to  repair  the  losses  of  our  country,  and 
the  farmer  from  his  farm  and  the  manufacturer  from 
factory  must  wait  only  in  hope,  but  not  be  able  to  reiiUze 
Sn  the  present  a  return  suiBcient  either  to  Increase  his  b  ud- 


ness  or  to  repair  his  losses,  we  turn  to  ask.  What  other  steps 
can  be  taken? 

The  trade  of  this  country  is  about  90  percent  the  result 
either  of  the  industry  of  the  manufacturer  or  of  the  farmer; 
and  since  there  is  so  little  to  be  hoped  for  immediately  from 
the  export  trade  against  which  foreign  countries  are  now 
leveling  their  cannon  of  legislation  and  rearing  their  bar- 
riers of  obstruction,  we  are  confronted  with  the  query,  What 
can  be  done  as  to  the  domestic  trade  in  order  to  help  the 
citizen  at  home  in  his  local  pursuits? 

If  continuous  production  in  any  line,  either  on  the  farm 
or  in  the  factory,  shall  continue  to  result  in  a  surplus 
beyond  the  capacity  of  the  people  to  purchase,  and  then 
result  concomitantly  in  very  low  prices  to  be  obtained  by 
those  who  do  produce,  the  conclusion  can  be  but  one.  in  the 
final  analysis — a  loss  to  those  who  produce  and.  therefore, 
an  inability  on  the  part  of  those  who  would  consiune  to 
purchase. 

How  shall  this  be  remedied?  There  is  a  bill  before  this 
body  spoken  of  as  the  "cotton  bill."  I  am  not  an  expert 
upon  the  subject  in  its  relation  to  the  farm  or  the  factory. 
True,  I  was  reared  in  the  State  of  Georgia,  a  cotton-produc- 
ing State,  and  am  not  without  some  knowledge  of  the 
problem-s  of  the  South,  and  great  sympathy  for  their  mis- 
eries and  that  which  they  have  had  to  endure  in  their  losses 
and  in  their  despair.  But  I  speak  rather  upon  the  general 
subject,  saiall  there  not  be  some  step  accepted  by  our 
country  whereby  we  may  limit  production  in  order  that,  as 
a  result  of  that  limitation,  there  shall  be  a  market  for 
that  which  is  produced,  and  that  market  at  such  a  price  as 
will  give  such  profit  or  compensation  to  the  producer  as  will 
induce  him  to  continue  to  produce  and  will  give  him  com- 
pensation fOT  his  undertaking?  In  the  meantime,  does  not 
that  also  produce  the  result  that  that  which  he  obtains  from 
his  product  becomes  that  with  wliich  he  buys  other  prod- 
ucts, and  he  becomes  the  consximer?  More  people  are  put 
to  toil,  and  more  wages  are  given  to  the  toiler. 

It  may  be  that  there  are  some  who  are  not  occupsrlng 
themselves  in  the  same  pursuit  in  a  manner  as  before;  but 
as  zuiture  gives  us  equality  that  enables  us  to  repair  our 
mlsfortimes.  it  may  be  trusted  that  those  who  temporarily 
are  suspended  from  employment,  or  from  its  pursuit,  will 
find  something  else  that  will  become  their  life  in  their 
undertaking  or  become  their  habit  in  nature,  and  in  the 
final  end  no  great  loss  will  transpire. 

The  measure  presented  by  the  eminent  representative  of 
the  crop  from  the  South,  cotton,  deals  with  a  very  serious 
question,  the  seriousness  of  which  the  world  little  realizes. 
Cotton  heretofore  has  been  produced  largely  in  the  South. 
It  has  had  a  very  large  trade  abroad.  As  I  remarked  a  while 
ago,  if  I  may  be  pardoned  the  personal  reference,  I  have 
my  interest  in  the  South,  where  my  forefathers  have  lived 
for  generations,  and  where  I  lived  in  my  childhood  and  in 
my  youth.  I  know  its  problems  as  a  cotton-producing  sec- 
tion. As  I  traveled  across  Egypt.  I  realized  the  widening 
domain  that  was  awakening  as  a  competitor  to  the  South. 
Then  in  Australia  I  beheld  the  rapid  growth  of  their  farms, 
and  the  multiplication  of  the  land  areas  wherein  cotton 
is  produced.  Then  I  returned  with  great  gladness  to  see  in 
our  own  great  country  in  the  West  a  new  production  of  this 
great  staple.  As  I  saw  all  this.  I  marveled  that  the  south- 
em  planter  who  produces  cotton  does  not  realize  how  very 
great  is  his  peril  and  that,  if  something  is  not  done  that 
shall  limit  his  production  and  place  him  upon  the  same 
paying  market,  there  is  no  recourse  for  him  beyond  bank- 
ruptcy. That  means  the  abandonment  of  his  farm.  It 
means  a  loss  of  comfort  and  dignity.  His  children  will 
become  wanderers  and  wayfarers  wherever  they  may  go, 
to  city  or  to  country. 

This  illustration  which  I  draw  is  applicable  to  every  other 
form  of  production  in  the  land  and  Justifies  the  new  de- 
parture upon  which  we  are  now  entering — of  some  form  of 
control  of  production  in  order  that  the  production  that  may 
come  forth  may  have  compensation  and  lend  encoiiragement 
to  other  producers,  and  that  new  fields  of  operation  may 
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be  found  to  make  up  whatever  maj  be  lost  temiKyr&rily  so 
that  disadvantace  shall  not  come  from  that  which  Is 
withheid. 

Mr.  President.  I  rise  to  ask  ^i^ietber  there  ever  has  been  a 
time  in  the  emergencies  of  any  country  when  its  citizens 
have  not  had  to  surrender  a  temporary  advantage  in  order  to 
avoid  sufferinc  from  a  greater  and  multiplied  disadvantage? 

Caesar  is  descending  upon  Rome.  The  imperial  city  is 
crowded  with  the  thousands  who  come  down  from  the  bills, 
whom  history  records  in  a  single  expression  as  "  the  Ooths 
and  the  Vandals  ",  who  in  after  times  became  possessed  of 
the  government.  This  eminent  soldier,  who  had  also 
written  tdM  Commentaries  with  the  aid  of  his  secretaries, 
saw  that  the  necessity  at  first  was  to  provide  something  for 
the  farmer  whose  com  was  losing  markets.  He  also  saw  to 
it  that  the  one  whom  we  now  speak  of  as  the  weaver,  who 
with  magic  fingers  in  diiferent  forms  <tf  necromancy  produces 
the  results  which  we  speak  of  as  carpeting,  Uterally  oi  the 
earth,  and  the  metal  worker,  and  others,  were  all  placed 
uiader  a  form  at  industrial  operation  axh  as  we  speak  of 
today  as  the  code.  A  fcHin  of  Limitation  by  the  order  of 
this  great  general  and  administrator  was  placed  upon  prod- 
ucts, and  it  gave  to  Rome  her  chance  to  reestablish  herself, 
by  which  she  became  the  competitor  of  ^ypt,  and  avoided 
the  Egyptians  ovemmning  her,  and  saved  herself  from  de- 
struction, and  enabled  the  great  poet  to  write  of — 


The  glory  that  was  Oreeoe 

And  tbf*  graadeur  tbat  was  Rome. 

Mr.  President,  we  turn  to  contemplate  for  a  moment  the 
condition  that  came  upon  England  after  she  ceased  to  be 
under  Gaul.  When  it  was  discovered  that  the  wool  from 
her  farms  could  not  have  an  outlet,  France  having  placed  a 
barrier  growing  out  of  previous  wars.  England  did  not  hesi- 
tate to  adopt,  through  the  strategy  of  her  statesmen  and  the 
wisdom  of  her  philosophers,  a  system  that  placed  a  limita- 
tion upon  the  products  which  came  from  her  soil  as  wdl  as 
those  which  came  from  industry.  A  market  price  was  se- 
cured, and  something  was  had  in  that  which  went  forward 
to  her  noghboring  lands,  which  we  speak  of  as  exports. 

It  cannot  be  lost  to  the  memory  that  as  the  mantif  acturers 
came  along  In  Germany  and  Germany  became  a  great  manu- 
facturing country  and  the  supreme  quidlty  of  her  mechanical 
arts  became  recognized  by  the  otiwr  nations  of  the  world, 
Germany  summoned  the  master  minds  of  the  fine  portions 
of  her  land,  which  were  not  then  an  empire,  and  sutimitted 
to  them  a  proposition  for  lessening  manufacturing,  giving 
as  a  reason,  among  others,  the  absence  of  coal  sufBeient  to 
lust^  those  exaggerated  and  enlarged  undertakings.  In 
this  manner  Germany  began  to  build  a  market.  Bbe  secured 
profits  to  her  own  peoirie,  gates  to  her  country,  and  welfare 
to  her  ettisens.  which  indooed  her  to  advance  farthar;  and 
then  she  began  the  very  first  definite  move  out  to  that  por- 
tion of  the  world  of  which  she  subsequently  became  a 
coloniser,  known  as  "  West  and  Central  Africa." 

I  mention  these  Incidents— not  unfamiliar,  of  course,  to 
the  Senators  who  do  me  the  honor  to  hear  my  observations — 
merely  that  tt  may  be  seen  that  what  has  iieen  undertaken 
here  in  behalf  of  cotton,  one  of  the  prime  crops  at  our 
country,  is  no  novelty  in  the  creation  of  man,  and  is  now 
being  ixesoited  to  meet  a  necessity  very  like  that  which 
has  faced  other  countries  of  the  earth,  and  which  they  have 
met  te  similar  manner. 

We  turn,  of  course,  now  and  then  for  solace  to  Ecclesiastes, 
where  it  was  said  by  the  author  that  he  beheld  under  the 
son  nothing  new. 

Mr.  President,  that  for  which  I  ask  consideration  is  not 
primarily  the  cotton  bill.  I  do  not  speak  to  the  bill  other 
than  te  its  general  torms.  I  b^  to  advise  the  Senate,  how- 
ever, that  the  example  being  set  here  must  be  followed  as 
to  all  other  products  in  America  at  this  particular  time,  or 
tiiere  will  arise  from  every  portion  of  the  country  a  demand 
ttiat  that  be  d<Mie.  I  now  advert  particularly  to  the  imperial 
West,  of  which  I  am  one  of  ti^  voices;  and  in  order  that  it 
may  have  an  example  which  may  guide  it  along  the  road 
looking  to  Its  protection  and  to  the  preservation  of  its  peo- 
ple, I  am  pleased  to  point  for  juattflcation  to  the  blH  pre-  , 


I  sented  by  the  Senator  from  AhJiaiwa  Inliehiklf  at  this  gzeat 
crop,  cotton,  and  what  the  advocates  of  the  bill  feel  will  be 
its  successful  result. 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  North  Caroilna. 

Mr.  BAlIfY.  I  wish  to  know  if  we  are  to  gather  from 
the  Senator's  remarks  that  the  American  RepuWc  In  the 
year  1934  is  to  look  to  the  European  monarchlBB  of  the  six- 
teenth century  tar  an  •*— t** 

Mr.  I£WI8.  I  answer  that  whenever  an  ezampte  has 
been  set  to  mankind,  and  w**""*^  has  proOted  by  tt.  and 
it  parallels  in  its  exact  ezperlenoe  that  of  today,  it  Is  an 
exami^  to  be  followed,  and  one  that  it  would  be  profitable 
to  follow,  although  I  must  say  to  my  aMe  friend  from  Ifbrth 
Camtlna  that  it  is  not  neoeasaiy  to  letnm  to  them.  I  men^ 
caU  to  the  attention  of  my  able  trtend  and  the  Senators 
about  me  how  the  views  fimased  here  today  in  bttoaU  at 
the  bill  called  the  "  ootton  Mil "  are  not  original,  bat  simllar 
utteranoes  have  been  pceviously  made  in  oonneetkm  with 
just  such  emergenctes  as  that  which  eonfronts  our  land 
today. 

I  rather  would  Invite  my  able  friend's  attention  to  the 
potet  I  pfefer  to  stress  and  that  la,  that  when  the  Pxesident 
of  the  United  States  finds  it  neoeesary.  in  obedlsnoe  to  what 
he  fe^  Is  the  will  of  the  pecvie,  as  umieid  to  him  through 
the  bafiot  box.  to  <Htler  or  request  his  eongrwrtonal  iilds 
to  consider  legislatlan  of  this  form  tat  that  i^iicfa  can  reiMdr 
the  lasses  and  meet  the  conditions  of  distress,  that  he  may 
alleviate  them  and  wholly  restore  oar  ooantry's  prospeilty, 
we  ahoald  turn  to  realise  that  tbe  PresidBnt*B  order  tuid 
request  to  the  body  is  a  mere  compHanee  with  the  order  he 
has  obtained  from  tbe  baUot  box  when  he  was  placed  in 
power.  We  liwuld  xeatlse  that  he  Is  foifllling  a  trust;  and 
we,  the  Congress,  his  ooOeagues,  should  consider  that  we 
too  owe  an  obligation  to  the  orantry  of  fulfilling  the  order 
of  the  ballot  box  te  compliance  with  tihe  requests  of  the 
President  wherever  we  can  do  so  without  eomplete  violation 
of  conscience,  or  what  we  feel  is  a  deUberate  assault  upon 
the  interests  and  wdfare  of  the  ooantry. 

Mr.  President.  I  particularly  desire  to  stress  that  It  Is 
not  suflident  as  a  JustfftcatSon  for  our  omosttlon  that  we 
ourselves  Individually  may  feel  that  the  President  is  wrocw. 
The  President  of  the  United  States,  oeming  directly  from 
the  pet^pie,  has  the  right  to  be  wrong.  He  may  be  mrong 
according  to  the  estimate  of  some  other  man;  he  may  be 
wrong  according  to  the  Okeasure  of  some  other  eomflranlty; 
but  if  he  is  fulfilling  the  dtaectlons  of  the  people  wlio  placed 
him  in  ofllee,  at  the  same  Ume  fflvtaig  him  tnstruetlflas  as 
to  tbe  method  of  relief  they  sedc,  however  wrong  it  may 
appear  to  be  to  the  Indivfdnal  here  and  there,  idiose  private 
f <Hi;une  or  personal  Interests  It  may  affect,  tbat  cannot  be 
a  justiflcatkm  fbr  oppesitlon  to  the  meaMue.  Tlie  meaoore 
has  a  rigtit  to  have  tte  trial  and  its  eacpaimmd  to  be  explored 
In  order  to  test  its  eOeac?. 

I,  therefore,  merdy  rise  to  caH  attenMon,  sir.  that  condi- 
tions in  our  country  and  oountaies  abroad  cidl  for  action 
by  us,  not  so  much,  air,  merely  to  fuUHl  a  hope  that  there 
may  be  a  restoration  at  exports  through  some  adjustment 
between  oiu*seIves  and  foreign  countries  as  to  announce  that 
that  hope  is  so  far  from  reaSaation.  and  before  it  can  be 
reached  te  its  undertaking  will  have  so  many  obstructions 
from  statesmen  who  may  honestly  dllfer  as  to  prooesees  and 
from  a  public  that  may  oppose  the  measures  undertaken, 
that  In  the  meantime  oar  first  obligation  is  to  consider 
condttkms  at  home,  to  ascertain  what  may  be  done  to  secure 
the  market  at  home,  and  give  relief  to  our  own  producers  at 
farm  and  fact<»y.  So  whatever  the  limitations  of  the  meas- 
ure now  proposed  in  the  appUeation  of  the  remedies  it  sug- 
gests, as  an  example,  sir,  I  give  it  ray  approviU  because  I  find 
it  tends  in  the  direction  of  the  current  program  at  rdldf  to 
America,  if  America  is  to  enjoy  sudi  In  the  present  era.  I 
thank  the  Senate. 

Mr.  BORAH.  Mr.  President,  the  able  Senator  from  Ahi- 
bama  (Mr.  Bamkhxas],  who  opened  the  debate,  and  wlio  is 
the  author  of  the  pencttng  measure,  indicated  in  his  remarks 
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that  as  It  affects  a  local  problem  and  a  local  qoestiozi,  t^ooe 
representing  that  section  of  the  coimtry  should  be  permll  ted. 
In  a  large  measure,  to  have  the  approval  at  those  who  c  ome 
trom  other  sections. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  EncxsoN  in  the  chilr) . 
Does  the  Senator  from  Idaho  yield  to  the  Senator  Irom 
Alabama? 

Mr.  BORAH.    I  yield. 

Mr.  BANKHEAD.  I  am  quite  sure  the  Senator  from  I^aho 
will  recall  that  during  the  course  of  my  discussion  I  poiuted 
oat  the  very  great  direct  interest  all  the  industries  of  tills 


country  have  in  this  program,  and  also,  f rtmi  my  standpplnt, 
its  effect  on  the  welfare  of  the  people  at  large. 

Mr.  BORAH.  I  was  going  to  say.  Mr.  President.  thU  If 
this  measure  affected  solely  and  alcme  the  region  of  cotiitry 
txx  which  cotton  is  produced.  I  think  we  would  all  be  {dis- 
posed to  accept  the  Judgment  of  those  from  that  sectlonL  for 
there  is  no  group  of  men  In  this  body  who  know  betteij  the 
problems  of  their  own  particular  locality  and  are  more  ckpa- 
bte  of  presenting  them  than  those  who  represent  the  States 
where  cotton  Is  grown.  If  this  measure  in  any  sense  could 
be  confined  in  its  effect  and  operation  to  the  South,  (r  to 
that  portion  of  the  country  where  cotton  is  grown,  I  cer- 
tainly should  not  take  the  time  of  the  Senate  in  dlscuulng 
It.  But  it  Is  a  measure  which  Involves,  first,  a  very  grave 
constitutional  question,  and  secondly,  the  establishment  ot 
what  may  be  considered  a  national  policy.  Undoubtedlr,  as 
indicated  Just  now  by  the  able  Senator  from  TlUnols  [Mr. 
liKwal,  if  aiq>lied  to  cotton.  It  must  inevitably  find  its  way 
to  other  portions  of  the  country  and  control  the  production 
of  other  crops.  Therefore,  in  discussing  this  measure 
not  in  any  sense  at  all  impeaching  or  controve: 
ability  of  those  who  are  especially  familiar  with  the 
situation  to  represent  the  views  of  the  cotton  growers. 

Mr.  President,  there  is  a  constitutional  question 
▼(dved.  but  I  am  not  going  to  discuss  it  at  length.    I 
going  to  discuss  it  at  length  for  the  reason  that,  in  my 
ment,  it  presents  no  graver  question  of  constitutli 
than  other  measures  which  the  Congress  has  passed 
reference  to  national  recovery.    I  have  felt  that  a  ni 
of  provisions  in  the  Agricultural  Adjustment  Act  run 
tinetly  counter  to  the  plain  provisions  of  the  Constlt 
and  while  I  have  felt,  and  now  feel,  that  there  are  pro' 
In  the  National  Recovery  Act  equally  objectionable.! 
courts  have  not  as  yet  passed  upon  them.    If  the 
should  sustain  them,  this  bill,  in  my  Judgment,  would 
to  be  accepted  under  the  principles  which  would  be| 
nounced  in  order  to  sustain  provisions  of  the  other  mi 

Therefore,  I  do  not  feel  disposed  to  discuss  the 
tional  question,  further  than  to  explain  my  personal 
and  in  a  sense  to  explain  my  vote.    It  is  admitted 
terms  of  the  bill  and  in  the  dlscussifui  on  the  floor 
are  dealing  with  a  product  which  is  not  in  interstate 
merce;  under  the  decisions  of  the  Supreme  Court  in  no 
could  it  be  regarded  as  interstate  commerce.    I  do  nol 
lieve  that  the  able  Senator  himself  who  spoke  tn  behs&f  of 
his  bill  would  undertake  to  maintain  that  the  interstate- 
commerce  clause  would  Justify  this  measure. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  trom 
Idaho  yield  further  to  the  Senator  from  Alabama? 

Mr.'  BORAH.    I  yield. 

Mr.  BANKHEAD.  I  do  not  know  whether  the  diktin- 
guished  and  able  Senator  from  Idaho  heard  my  full  db  ciis- 
sion  on  Saturday,  but.  whether  he  did  or  not.  permit  me  to 
point  out  to  him  at  this  time  that  it  is  likely  that  a  greater 
proporticm  ci  cotton  and  the  manufactured  products  of 
eott<»i  within  the  States  where  cotton  is  grown  mo^e  in 
Interstate  and  foreign  commerce  than  any  other  comm  idity 
produced  in  America. 

Mr.  BORAH.  Certainly;  that  will  be  conceded.  Mr. 
President,  but  It  does  not  in  any  way  change  the  orln- 
dple  of  law  which  I  have  annotmced,  because  until  itldoes 
begin  to  move  In  interstate  commerce  it  is  not  subjett  to 
the  will  of  Congress  or  to  the  legislative  power  of  C(m  ress 
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under  the  interstate-commerce  clause  of  the  Constdtutlon. 
•nie  fact  that  it  may  move  at  some  time  in  Interstate  com- 
merce Is  not  sufBcient  to  authorize  Congress  to  legislate 
concerning  the  commodity  imder  the  commerce  clause  of 
the  Constitution.  I  need  not  cite  decisions  to  sustain  that 
principle  of  constitutional  law.  So  long  as  it  is  intrastate 
as  a  commodity,  so  long  as  It  is  not  in  the  channels  of  in- 
terstate trade,  it  cannot  be  legislated  upon  by  the  Ccmgress. 
although  it  may  thereafter,  at  some  time  or  other,  move  in 
its  entirety  in  interstate  commerce.  Clearly  the  measure 
itself  discloses  that  we  are  dealing  with  this  product  before 
it  enters  interstate  commerce,  and,  indeed,  we  are  attempt- 
ing by  the  terms  of  the  measure  itself  to  prevent  its  going 
into  interstate  commerce,  that  is.  that  portion  of  it  as  to 
which  we  in-opose  to  legislate. 

Mr.  President,  I  do  not  think  that  the  taxing  power  can 
be  invoked  to  sustain  this  measure.  The  only  decision 
which  has  been  called  to  our  attention  which  would  appar- 
ently sustain  the  view  that  this  bill  is  within  the  taxing 
po^er  of  Congress  is  that  In  the  oleomargarine  case,  and 
I  do  not  believe  that  case  in  any  sense  announces  a  prin- 
ciple which  would  Justify  the  measure  which  is  now  before 
us.  It  must  be  borne  in  mind  that  there  the  Congress  was 
dealing  with  a  commodity  known  as  "  oleomargarine  "  and 
seeking  to  distinguish  it  from  butter,  and  by  the  exercise  of 
its  power  laid  a  tax  on  oleomargarine.  I  think  the  Court 
went  to  the  limit  in  sustaining  that  law.  But  suppose,  in- 
stead of  its  having  dealt  with  oleomargarine  in  contradis- 
tinction to  butter,  it  had  dealt  with  butter  solely,  and  had 
undertaken  to  impose  a  tax  upon  pure  butter  in  excess  of  a 
certain  quantity  of  butter  produced;  that  would  be  this  bill; 
and  that  is  not  the  measure  upon  which  the  Court  passed. 

Mr.  BANKHEAD.  Mr.  President,  let  me  ask  the  Senator 
what  he  has  to  say  about  the  bank-note  tax,  which  pre- 
vented entirely  the  issuance  of  bank  notes  by  the  State 
banks?    I  refer  to  the  Veazie  case. 

Mr.  BORAH.  The  Congress  of  the  United  States  is  given 
express  power  with  reference  to  money  and  the  establish- 
ment of  a  monetary  system,  and  the  Court  undertook  to 
sustain  the  act  referred  to  upon  that  theory. 

Mr.  BANKHEAD.  It  sustained,  however,  as  I  think  the 
Senator  will  admit,  the  tax  regardless  of  the  other  theory. 

Mr.  BORAH.  It  sustained  the  tax  because  the  Court 
found  special  provision  in  the  Constitution  authorizing  the 
Congress  to  deal  with  the  entire  subject  matter;  and  the 
Congress,  having  power  to  deal  with  the  subject  matter  in 
any  res^^ect,  had  the  power  to  deal  with  it  as  an  entirety 
and  ccHnpletely;  it  might  do  whatever  the  Congress  thought 
was  sufficient  and  efficient  to  establish  a  proper  monetary 
or  banking  system  in  the  United  States. 

If  the  effect  of  the  establishment  of  that  system  was  to 
prevent  the  States  from  having  a  certain  monetary  system, 
it  was  perfectly  legitimate,  for  the  reason  that  the  power 
was  (uriglnally  lodged  with  Congress  to  treat  with  the  en- 
tire subject;  and  that  is  not  the  principle  with  which  we 
are  here  dealing. 

It  must  be  borne  in  mind  that  this  decision,  the  Oleo- 
margarine case,  was  by  a  divided  court.  In  the  decision  it 
is  stated: 

As  we  have  said,  It  has  been  conclxislvely  settled  by  this  Court 
that  the  tendency  of  that  article  to  deceive  the  public  Into  buy- 
ing It  for  butter  is  such  that  the  States  may,  tn  the  exertion  of 
their  police  powers,  without  violating  the  due  process  clause  of 
the  fourteenth  amendment,  absolutely  prohibit  the  manufacture 
of  the  article.  It  hence  results  that,  even  althovigh  It  be  true 
that  the  effect  of  the  tax  tn  question  Is  to  repress  the  manufac- 
ture of  artificially  colored  oleomargarine.  It  cannot  be  said  that 
such  ^repression  destroys  rights  which  no  free  government  could 
destroy,  and  therefore  no  ground  exists  to  siistain  the  proposi- 
tion that  the  Judiciary  may  Invoke  an  Implied  prohibition  upon 
the  theory  that  to  do  so  Is  essential  to  save  such  rights  from 
destruction. 

We  are  dealing  here  with  a  perfectly  legitimate  com- 
modity, with  a  perfectly  legitimate  article  of  trade  and  com- 
merce. It  is  not  deleterious;  it  Is  not  obnoxious  to  the  pub- 
lic Interest;  it  is  not  deceptive;  there  is  no  fraud  connected 
with  it  in  any  way;  but  here  is  a  legitimate  subject  of  trade 
and  commerce.    Now.  I  ask,  can  the  Congress  of  the  United 
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£tt;ateB,  under  the  guise  of  laying  a  tax.  prohibit  the  ship- 
ment of  a  perfectly  legitimate  subject  of  trade  in  Interstate 
commerce?  Has  it  ever  been  done?  We  have  pr<^bited 
the  sending  of  lottery  tickets  through  the  mails;  we  have 
prohibifed  the  carrying  of  women  across  State  lines  for 
Illicit  purposes;  we  have  taxed  oleomargarine  because  of  the 
deception  and  the  fraud  which  it  works;  we  have  taken 
hold  of  those  subjects  which  in  some  way  were  injurious,  or 
were  thought  to  be  injurious  to  the  public,  and  either 
through  a  special  provision  of  one  kind  or  another  we  have 
undertaken  to  control  and  limit  action  in  regard  to  them. 

Mr.  HEBERT.    Mr.  President 

Tbe  PRESIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  fixHn  Rhode  Island? 

Mr.  BORAH.    I  will  yield  in  Just  a  moment. 

But,  as  said  by  the  Supreme  Court  in  a  case  which  I  shall 
read  in  a  few  moments,  to  concede  to  the  Congress  the  power 
by  its  own  interdiction  to  prohibit  a  perfectly  legitimate  pro- 
duct of  commerce  to  enter  into  interstate  trade  is  to  take 
away  the  very  foundation  of  the  Government  itself. 

I  yield  now  to  the  Senator  from  Rhode  Island. 

Mr,  HEBERT.  The  Senator  is  quoting  from  the  opinion 
hi  McCray  against  United  States,  Involvliig  the  oleomargarine 
case,  reported  in  One  Hundred  and  Ninety-fifth  United 
States  Reports? 

Mr.  BORAH.    Yes;  I  was  quoting  from  that. 

Mr.  HEBERT.  I  Invite  the  attention  of  the  Senator  to  the 
last  paragraph  tn  that  decision  which  to  my  mind  is  a  very 
strong  argument  against  the  principle  involved  in  the  pend- 
ing bilL 

Mr.  BORAH.    Yes;  I  am  going  to  read  that  now: 

l>t  us  concede  that  if  a  case  was  presented  where  the  abuse  of 
the  taxing  power  was  so  extreme  as  to  be  beyond  the  principles 
which  we  have  previously  stated,  and  where  it  was  plain  to  the 
Judicial  mind  that  the  power  had  been  caUed  into  play  not  fa- 
revenue  but  solely  for  the  ptirpcse  of  destroying  rights  which 
could  not  be  rightfuUy  destroyed  conslstenUy  with  the  prlnciptes 
of  freedom  and  Jiutlce  upon  which  the  Constitution  rests,  that 
It  would  be  the  duty  of  the  courts  to  say  that  such  an  arbitrary 
act  was  not  merely  an  abuse  of  a  delegated  power,  but  was  the 
exercise  of  an  authority  not  conferred. 

Tlie  Senator  from  Alabama  by  his  bill  Is  saying  to  the 
smaU  farmer  of  the  South  that  he  shall  produce  only  a  small 
amount  of  cotton  or,  if  he  produces  more,  he  shall  not  be 
permitted  to  ship  it  in  interstate  commerce.  What  is  the 
matter  with  that  cotton?  Why  not  permit  it  to  be  shipped 
in  interstate  commerce?  TTie  cotton  Is  inherently  smind. 
It  Is  a  legitimate  article  of  trade.  It  is  proposed  that  we 
shall  use  the  taxing  power  to  preclude  a  citizen  of  the 
United  States  from  enjoying  the  right  to  sell  his  property 
In  the  ordinary  course  of  trade.  My  own  view  is  that  we 
have  no  such  power.  Tliat  a  measure  which  purports  to  do 
that  thing  not  only  is  without  authority  of  the  Constitution 
but  runs  counter  to  the  most  fundamental  principles  of  free 
government. 

As  I  said  a  moment  ago  I  do  not  say  that  the  Court  wlU 
not  sustain  the  biU.  I  do  not  know  what  that  tribunal  wiD 
do.  If  they  should  sustain  other  provisions  of  the  Agricul- 
tural Adjustment  Act,  I  think  this  bill  would  have  to  be 
sustained.  I  am  simply  recording  my  own  view  which  must 
be  my  guide  in  casting  my  vote.  I  must  construe  the  Con- 
stitution myself  for  myself  in  voting  on  measures  here. 
And  I  entertain  no  doubt  as  to  the  unconstitutional  import  of 
this  bilL  I  can  find  no  possible  Justiflcatitm  for  the  exer- 
cise of  the  taxing  power  to  keep  out  of  trade  a  legitimate 
subject  of  commerce.  It  is  not  imposing  a  tax  for  revenue, 
it  is  aswewsing  a  fine  under  the  guise  of  a  tax. 
r.  BANKHEAD.    Mr.  President 


The  PRESIDINa  OFFICER.  Does  the  Senate  from 
Idaho  yield  to  the  Senator  from  Alabama? 

Mr.  BORAH.    I  yield. 

Mr.  BANKHEAD.  While  the  Senator  has  before  him  the 
MoCray  case,  from  which  he  is  reading,  I  invite  his  atten- 
tion to  page  60.  near  the  bottom  of  the  page,  to  a  proposi- 
tion which  is  fully  supported  by  this  decision  from  the  very 
first  statement  in  it  to  the  last: 


The  propottlom  that  wb«r« 
the  grant  of 


a  tax  la  Imposed  which  Is  wmUa 


I  assume  that  no  odb  disputes  the  light  of  Congress  to 
levy  an  excise  tax — 

the  praposttl<m  ttuit  wtmee  a  tax  Is  Imposed  which  Is  wtthta 
the  grant  of  powers,  and  wbMi  does  not  ooofllct  with  any  express 
constitutional  UmltaUcm.  the  courts  may  hold  the  tax  to  be  void 
because  It  is  deemed  that  the  tax  Is  too  high,  is  absolutely  dis- 
posed of  by  the  opinions  in  the  eases  hltiierto  dtad.  and  whldi 
expressly  bsAA.  to  repaat  again  the  laagmge  of  ooe  o<  the  oases 
(Spencer  against  Merchant)  that  "The  judicial  d^wrtmant  oaa- 
not  prescribe  to  the  legislative  department  limitations  i^Mn  the 
exercise  of  its  acknowledged  pofwers.  Tbit  power  to  tax  may  be 
enrdsed  oppressively  viptxx  pemoa.  tout  the  respoaslbUlty  of  tlte 
legislature  Is  not  to  ttm  ooucts  iMit  to  tlM  people  by  wtujcn  lis 
nMinbers  are  elected." 

Mr.  BORAH.  I  do  not  cBspate  the  proposition  the  Senator 
states  at  all.    TlMre  is  no  argument  about  it. 

Mr.  BANKHEAD.  That  goes  to  the  proposition  the  Sena- 
tor has  been  arguing. 

Mr.  BORAH.    No:  it  does  not. 

Mr.  BANKHEAD.  The  Senator  ha:^  been  arguing  that  a 
tax  laid  upon  an  article  which  may  move  in  interstate  com- 
merce, or  that  the  Senator  Insists  does  not  but  may  move 
In  interstate  commerce.  Is  an  undue  burden  and  Interference 
with  interstate  commerce.  Here  a  tax  was  laid  upon  oleo- 
margarine that  was  unjust,  an  excise  tax.  Nobody  disputes 
it.  But  the  principle  of  the  power  to  levy  the  tax,  whether 
upon  colored  or  uncolored  oleomargarine,  1$  unquestioned, 
and  the  amount  of  the  tax  under  this  decision  cannot  be 
questioned  by  the  courts. 

Mr.  BORAH.  In  order  that  the  Senator  and  I  may  not 
take  our  time  in  controverting  things  about  which  we  agree, 
I  concede  that  if  the  Congress  has  the  power,  then  the  Court 
cannot  restrain  the  exercise  of  that  power  to  whatever  extent 
the  Congress  may  choose  to  go.  We  are  now  discussing  the 
question  of  whether  or  not  Que  Congress  has  the  power, 
through  the  guise  of  taxation  or  ottierwise,  to  prohibit  the 
shipment  in  interstate  trade  of  a  pure,  unadulterated,  legiti- 
mate subject  of  commerce  and  trade.  That  is  the  subject 
I  am  discussing. 

Mr.  BANKHEAD.  Is  the  Senator  addressing  himself  to 
unconstitutionality  of  the  bill?  I  understood  he  was  not 
goizig  to  do  that. 

Mr.  BORAH.  I  hav«  stated  that  I  simply  desire  to  state 
my  position  regarding  it.  and  I  do  not  propose  to  take  much 
time  of  the  Senate  in  further  discussing  it. 

I  call  attenticm  to  one  sentence  which  I  think  is  important. 
Speaking  of  the  power  to  regulate  commerce — and  it  would 
be  the  same,  in  my  Judgment,  in  reference  to  taxation — the 
Court  said  in  the  Dagenhart  case: 

The  power  conferred  to  to  regulaia,  and  the  vvry  terms  of  the 
grant  would  seem  to  npel  the  oontentloa.  that  only  prohibition  of 
movement  tn  interstate  oommeroe  wbs  embraced.  And  the  oogenqr 
at  this  Is  manifest,  slnoe  If  the  doctrine  w«ra  applied  to  those 
n-.anifnM  and  Important  srdijeets  of  Interstate  eoraxneroe  as  to 
which  Congress  trma  the  beginning  has  regulated,  not  prohlbltad. 
the  existence  of  govenunent  tmder  the  Oonttltntlcm  would  be  no 
longer  possible. 

Is  it  contended  that  the  Congress  of  the  United  States  has 
the  power,  by  taxation  or  oXben/iae,  to  prcAiIbit  any  legiti- 
mate subject  of  trade  that  It  sees  fit  to  mxthibit? 

Mr.  BANKHEAD.    Is  that  iioefltion  addressed  to  me? 

Mr.  BORAH.  It  is  addressed  to  the  country.  Has  the 
Congress  of  the  United  CKates  the  power  uxMler  the  Constttu- 
Ufm  to  say  to  a  man  who  has  10  bales  of  ootton.  *  Yen  may 
not  ship  that  cotton  In  Interstate  commerce  "  ?  I  think  tt 
is  a  very,  very  extraordinary  power. 

I  read  a  paragraph  from  the  child-labor  tax  ease,  and 
then.  I  shall  pass  from  this  constitutional  Quastkm: 

it  regulate  by  tte  um  of  tb» 


Or  doas 

penalty? 

I  can  partleular  attention  to  tbi»  matter: 

If  It  were  an  eadse  <n  a  oaounodity  or  oOier  ttdng  ef  vahm.  w« 
might  sot  bs  permitted 
Infer  soialy  from  its  iimi;^ 

tlon  instead  o(  a  tax.    But  tbl»  aet  Is  SMfa.    Xk 
enetUm  for  a  departure  from  a  dstidled  sad 
conduct  in  bnstness     That  oouxae  at  toulBaaa  is  that 
^uU  smptoy  la  ■!■■■  and 
than  If  yaacsi  in  allls  aatf 
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than  14  yean:  and  Bhall  prevent  children  of  less  tban  16  years 
millB  and  factories  from  working  more  than  8  hours  a  day  oi 
days  In  the  week.  If  an  employer  departs  from  this  presclbed 
oourse  of  biislneas,  he  la  to  pay  to  the  Oovemment  0.1  a:  his 
cnUre  net  income  in  the  business  for  a  full  year. 

It  was  held  that  that  tax  was  void;  that  that  could  not 
be  done  under  the  guise  of  the  taxing  clause. 

Mr.  President,  I  say  that  when  the  authorities  find  that 
the  party  is  proposing  to  ship  in  interstate  commerce  above 
a  certain  amount  allotted  to  ^i"l  and  that  there  is  ass4  ssed 
against  htm  a  tax  of  &0  percent  of  the  value,  that  is  nani- 
festly  on  the  face  of  it  a  punishment  for  the  doing  of  a 
legitimate  thing,  and  it  aeems  to  me  that  it  is  indef eni  ible. 

Mr.  President,  it  has  been  said  that  the  southern  cbtton 
planters  are  all  In  favor  (rf  the  bill,  that  90  percent  ot  1  hem 
are  In  favor  of  it.  I  do  not  believe  10  perc«it  of  the  a  tton 
planters  of  the  South  are  in  favor  of  this  bilL  They  a  -e  in 
favor  of  a  higher  price  for  their  cotton,  and  undoubedly 
they  would  be  in  favor  of  any  reasonable  attempt  to  co  itrol 
the  production  of  cotton.  But  when  we  consider  the  t  srms 
of  the  bill,  the  pmaltdes  which  are  assessed,  and  the  fact 
that  a  man  may  be  sent  to  prls<m  for  violating  a  regul  ition 
of  the  Department  of  Agriculture  in  a  legitimate  occup  ition 
which  he  has  pursued  for  half  a  century  or  less,  I  dc  not 
believe  the  people  would  accept  any  such  proposition. 

I  do  not  know,  of  course,  just  what  the  number  of  p  K}ple 
is  who  are  (^posed  to  the  bilL  I  know  it  is  very  large.  I  do 
know  the  southern  people.  I  admire  the  southern  character. 
I  do  not  know  of  any  people  who  desire  more  fl'eedom,  nore 
Independence,  more  liberty  to  pursue  their  legitimate  r  «ht5 
without  embarrassment  than  the  people  of  the  South.  1 1  do 
not  believe  any  people  on  the  round  globe  are  so  free  o  I  the 
taint  of  Communism.  I  doubt  very  much  if  anyone  will  ever 
be  able  to  get  them  to  accept  a  strait-Jacket  like  this. 

Let  us  read  the  bill,  a  most  extraordinary  measuie.  it 
seems  to  me.    Even  if  we  concede  the  purpose  to  be  li  ^ti 
mate,  yet  the  terms  and  conditions  of  the  bill  are  excep- 
tional: 


crop 


year 


When   the   Secretary   of   Agriculture   finds   for   the 
1936-36  that  two  thirds  of  the  persons  who  own,  rent, 
or  control  land  in  the  United  States  on  which  cotton  Is 
faTor  a  levy  of  a  tax  on  the  ginning  of  cotton  In  excess 
aUatment  made  to  meet  the  probable  market  requirement 
datannlnes  that  such  a  tax  is  required  to  carry  out  the 
declared  tn  section  1,  the  Secretary  shaU  ascertain  from  an  lojreatl- 
gatlon  of  the  available  supply  of  cotton  and  the  probable 
reqmrements  the  quanUty  of  cotton  that  should  be  aUott^d. 
•ooordance  with  the  pcUcy  declared  In  sectkm  1.  for 
tlM  channels  of  Interstate  and  foreign  commerce,  from 
of  cotton  during  the  succeeding  cotton  exop  year,  exempt 
payment  of  taxes  thereon. 


share  -crop 

produced 

pf  an 

and 

joUcy 

reetl- 

iqarket 

in 

marketlag  in 
prodYictlon 
froia  the 


What  happens?    The  taxes  are  laid  as  a  result  of  a 
lar  vote,  as  it  were.    We  are  not  levying  the  tax 
We  are  giving  to  the  Secretary  of  Asrlcolture  the 
levy  the  tax,  and  the  Secretary  of  Agrtcultore  cannot 
ctoe  the  power  until  he  has  taken  a  plebiscite  of  the 
Thus  the  power  to  levy  a  tax  Is  to  be  twice  removed 
body  which  akne  has  that  poiwer. 

For  the  crop  year  1934-SA,  10.000.000  bales  la  hereby 
tb0  Biazlmum  amount  of  cotton  of  the  crop  harrested  in  tht 
year  1834-85.  that  may  be  marketed  exempt  from  payment 
tax  herein  lertod.    Kxoept  aa  provided  in  section  2,  the 
BEMnt  plan  and  the  tax  la  her^y  declared  to  be  in  effect 
erop  year  1934-3S. 

flW.  4.  (a)  There  la  hereby  lerled  and  aaseaaed  on  the 
at  ootton  beraatter  harraatad  during  a  erxxp  year  with 
which  this  act  la  in  affect,  a  tax  at  the  rate  par  pound  of 
cotton  janduota  from  ginning,  of  SO  percent  at  the  average 
market  price  per  pound  of  lint  cotton,  but  In  no  event ' 
•  oanta  per  pound. 

Is  that  a  tax.  or  Is  that  a  fine?  When  a  man  has  a  c^taln 
wwwtMir  of  bales  of  cotton  which  may  go  Into  Interstate  Dom- 
BMroe,  and  we  find  that  he  has  a  bale  of  cotton  which  may 
not  go  Into  interstate  commerce,  and  we  tax  him  50  pe  rcent 
of  the  vahie  of  the  product,  fcs  that  a  fine?  Is  that  a  pohish 
ment  or  la  that  a  tax?  Is  it  laid  for  the  purpose  of  co  lect- 
iBg  revo&oe,  or  Is  it  laid  for  the  purpose  of  pnntrtitng  a  man 


lopu- 
oursslves. 
power  to 
ser- 

v>ters. 
f roi  1  the 


fb^Bd  as 

crop 

the 

ftllot- 

fcr  the 

gtudng 
re^Mct  to 
tb»  Unt 

otntral 


tm  ewirrrtaing  his  legitimate  il^ta  and  poraulng  a  legit  mate 


On  the  face  of  Uie  matter,  when  the  ooort  comes  to 
of  this  un.  it  win  say  that  the  ohjectife  sooght  is  VtifA  of 


punishment  of  the  person  who  undertakes  to  engage  in 
interstate  commerce. 

If  the  cotton  was  harvested  during  a  crop  year  with  respect  to 
which  the  tax  is  in  effect,  the  tax  shall  apply  even  if  the  ginning 
occurs  after  the  expiration  of  such  crop  year. 

Now  we  come  to  the  punitive  provisions  of  the  bill: 
Except  as  may  be  permitted  by  regulations  prescribed  by  the 
Commissioner,  with  the  approval  of  the  Secretary  of  the  Treasury, 
with  due  regard  for  the  protection  of  the  revenue,  no  person 
shall  (1)  transport,  except  for  storing  or  warehousing,  under  the 
provisions  of  section  4  (f)  beyond  the  boundaries  of  the  coimty 
where  produced  any  lint  cotton  to  which  a  bale  tag  issiied  under 
this  act  is  not  attached. 

What  are  we  doing  here?  We  are  prohibiting  internal 
transportation.  We  are  saying  that  a  man  shall  not  ship 
from  one  county  to  another  without  the  consent  of  the 
National  Government.  I  do  not  believe  it  will  be  contended 
that  that  is  valid. 

l«lr.  BANKHEAD.    Mr.  President,  I  assume  the  Senator 
understands  that  that  relates  only  to  cotton  upon  which  the 
Government  has  a  lien  for  a  tax  which  has  not  been  paid- 
Mr.  BORAH.    Yes;  I  understand  that.    The  bill  goes  on: 

Or  (2)  sell,  pxzrchase,  or  open  any  bale  of  lint  cotton  to  which 
a  bale  tag  issued  imder  this  act  1b  not  attached. 

That  dpes  not  change  the  principle  which  I  was  under- 
taking to  express,  it  seems  to  me. 

(d)  Any  person  who  willfully  violates  any  provision  of  this  act, 
or  who  willfully  falls  to  pay,  when  due,  any  tax  imposed  vmder 
this  act,  or  who,  with  Intent  to  defraud,  falsely  makes,  forges, 
alters,  (w  counterfeits  any  bale  tag  or  certificate  of  exemption 
made  or  used  under  this  act.  or  who  uses,  sells,  or  has  In  his 
possession  any  such  forged,  altered,  or  counterfeited  bale  tag  or 
certificate  of  exemption,  or  any  plate  or  die  \ised,  or  which  may 
be  used  in  the  manufactxrre  thereof,  or  has  In  his  possession  only 
bale  tag  which  shoiild  have  been  destroyed  as  required  by  this 
act,  or  who  makes,  uses,  sells,  or  has  in  his  possession  any  paper 
In  imitation  of  the  paper  vised  In  the  man\ifacture  erf  any  such 
bale  tag  or  certificate  of  exemption,  or  who  revises  any  bale  tag 
required  to  be  destroyed  by  this  act,  or  who  places  any  cotton  in 
any  bide  which  has  been  filled  and  stamped,  tagged,  or  otherwise 
identified  under  this  act,  without  destroying  the  bale  tag  pre- 
viously affixed  to  such  bale,  or  who  afllxes  any  bale  tag  iasued 
xmder  this  act  to  any  bale  of  lint  cotton  on  which  any  tax  due 
is  unpaid,  or  who  makes  any  false  statement  in  any  application 
for  bale  tags  (»  certificates  of  exemption  under  this  act.  or  who 
has  in  his  possession  any  such  bale  tags  or  certificates  of  ex- 
emption obtained  by  him  otherwise  than  as  provided  in  this  act. 
shall  on  conviction  be  punished  by  a  fine  not  exceeding  $1,000 
or  by  lnq)rtsoiunent  for  not  exceeding  1  year,  or  both. 

Tlxere  are  some  things  in  that  provision  for  which  I  think 
it  would  be  perfectly  proper  to  inflict  punishment.  If  a  per- 
son is  guilty  of  fraud,  or  guilty  of  deception,  or  guilty  of 
forgery,  or  anything  of  that  kind,  undoubtedly  the  Congress 
has  a  right  to  fine  him  a  thousand  dollars,  or  any  other 
reastmable  amount  that  the  Congress  sees  fit;  but  the  bill 
says: 

Any  person  •  •  •  who  willfully  fails  to  pay  when  due  any 
tax  Imposed  under  this  act. 

In  other  words,  if  a  person  is  unable  to  meet  his  obliga- 
tions  and  declines  to  pay,  or  refuses  to  pay,  does  he  not  do  it 
willfully  or  purposely? 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frwn  Idaho 
yield  to  the  Senator  from  Alabama? 

Mr.  BORAH.    I  do. 

Mr.  BANKHEAD.  The  Senator  will  find,  if  he  will  exam- 
ine the  measure,  that  the  tax  is  not  due  until  the  producer 
sells  the  cotton.  If  any  tax  at  all  is  due  imder  the  proposed 
statute  the  Senator  is  criticizing,  it  is  not  due  until  the  pro- 
ducer seUs  the  cotton,  because  there  is  no  tax  due  on  reserved 
cotton.  If  he  removes  or  disposes  of  the  other  cotton,  there 
Is  no  tax  due  on  it  until  he  sells  it,  and  then,  of  course,  he 
has  the  money  out  of  which  to  pay  the  tax.  If  he  puts  the 
money  in  his  pocket  and  goes  off  and  deprives  the  Govem- 
mmt  of  the  tax.  I  do  not  think  the  punishment  is  too  severe; 
but  If  the  Senator  thinks  it  is,  I  am  perfectly  willing  to  mod- 
ify it.    I  Just  want  to  make  the  law  effective,  that  is  aO. 

Mr.  BORAH.    The  bill  says: 

(9)  Any  peraoo  who  wlllfutty  vl<riate8  any  regulattoo  laaued  by 
tha  Secretary  ot  Agriculture  or  the  Secretary  ot  Agrtcoltare  and  the 
Secretary  of  the  Treasury  undo*  this  act     •     •     •  -  •      > 

be  punlahed  by  a  floe  not  exceeding  8S00. 
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Mr.  BANKHEAD.  That  b  taken  from  the  Agricultural 
Adjustment  Act.  It  has  been  in  effect  now  for  a  year,  and 
I  have  not  heard  of  anybody  improperly  being  sent  to  the 
penitentiary. 

Mr.  BORAH.  No;  and  I  do  not  think  the  Senator  ever 
will,  because  I  think  the  authorities  are  afraid  to  test  it. 
Ever  since  I  have  been  in  the  Senate,  however.  I  have  been 
protesting  against  making  the  violatitm  of  a  regulation  pro- 
mulgated by  a  Cabinet  officer  a  crime.  A  man  ought  not  to 
be  convicted  oi  crime  for  violating  anything  less  than  the 
law  made  by  the  lawmaking  body  of  the  United  States,  or  of 
the  State,  if  the  transaction  be  within  a  State. 

I  said  a  moment  ago  that  I  do  not  think  the  South  as  a 
whole,  or  the  small  planters  of  the  South,  are  in  favor  of  this 
bill;  and  I  do  not  think  they  are.  I  have  here  a  letter  from 
North  Carolina  which  says: 

If  you  wlU  go  into  the  history  of  aU  the  men  visiting  in  Wash- 
ington urging  the  above  legislation,  you  alll  find  that  most  of 
them  are  landowners  who  have  overproduced  for  year*  and  there- 
fore are  fully  protected  under  the  proposed  bUls. 

I  will  hand  these  letters  to  the  author  of  the  bill  if  he 
desires  to  see  them. 
I  have  a  telegram  this  morning  reading  as  follows: 

Please  vote  against  Bankhead  bill.  Small  cotton  farmers  op- 
pose it.  WlU  ruin  dairy  and  livestock  Industry  In  South,  where 
feed  Is  already  scarce  azul  high.  Farmers'  endorsement  obtained 
by  high-pressure  methods  through  professional  agriculture 
bureaucrats. 


Mr.  SMITH    Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  South  Carolina? 

Mr.  BORAH.    I  do. 

Mr.  SMITH.  May  I  ask  the  Senator  to  read  again  the 
part  of  that  letter  which  says  that  the  passage  of  the  bill 
would  ruin  the  dairy  interests  of  the  South — ^for  what 
reason? 

Mr.  BORAH.    I  read  it  just  as  it  is  written  here. 

Mr.  SMITH.  Yes;  but  I  ask  the  Senator  if  he  will  read  it 
again. 

Mr.  BORAH.    The  writer  of  the  letter  says: 

Please  vote  against  Bankhead  bill.  Small  cotton  farmers  op- 
pose it.    Will  ruin  dairy  and  livestock  industry  In  South. 

Mr.  SMITH.  It  seems  to  me  that  is  a  contradiction  In 
terms,  if  the  Senator  will  realize  that  on  the  land  which  the 
Government  rents,  which  has  been  taken  out  of  production 
under  this  voluntary  reduction  program,  an  abundance  ot 
feed  and  food  for  cattle  can  be  raised.  So  it  seems  to  me 
that  instead  of  injuring  the  dairy  industry,  the  passage  of 
this  bill  would  be  the  very  source  of  promoting  it. 

Mr.  BORAH.  Southern  Congressmen  who  know  more 
about  this  matter,  of  course,  than  I  do — ^not  more  than  the 
Senator  from  South  Carolina  does — took  the  same  position 
In  the  debate  in  the  House. 

Mr.  SMITH.    Yes;  some  few  of  theuL 

Will  the  Senator  allow  me  here  to  repeat  what  I  said  last 
Saturday?  The  Secretary  of  Agriculture  informs  us  that 
he  sent  out  questionnaires  along  the  line  of  the  voluntary 
entrance  into  binding  contracts  by  farmers  to  reduce  their 
acreage.  He  sent  questionnaires  to  those  who  had  entered 
into  the  voluntary  reduction  program,  and  asked  them  how 
they  felt  in  this  emergency  toward  the  Congress,  passing  a 
compulsory  act  looking  toward  making  absolutely  certain 
the  amount  to  which  they  were  trying  to  reduce  their  pro- 
duction; and  according  to  a  statement  from  the  Secretary 
of  Agriculture  a  tremendous  majority  of  the  cotton  pro- 
ducers— and  those  were  the  smaller  ones — answered  in  the 
affirmative. 

Mr.  BORAH.  Perhaps  some  of  them  were  like  this  gen- 
tleman, ^i^io  writes  me,  speaking  of  tibie  bill,  as  follows: 

It  wUI  not  be  any  good  ftH*  us  little  feUows.  We  have  been  made 
to  endorse  tbe  MO.  but  we  do  not  wamt  it.  We  little  fHlows  wlU 
get  the  varst  hiirt  by  It.  We  want  yon  to  do  everything  you  can 
•gainst  It. 

Mr.  SMITH.  The  little  f^ow  is  tbe  very  one  who  will  get 
the  benefit  of  it,  as  a  matter  of  course,  because  in  the  volun- 
tary reduction  plan  he  was  the  very  one  who  was  taken  care 
of  better  than  the  larger  one. 


M^.  BORAH.  There  is  a  dUrerenoe  of  opinion  about  that, 
as  the  Senator  knows. 

Mr.  SMITH.  Yes;  and  there  is  a  difference  at  method  of 
getting  this  propaganda  to  us.  When  the  Senator  stops  to 
think  that  a  ginner  gets  the  same  amount  for  giwwing  cot- 
ton whether  the  price  is  5  cents  or  50  cents,  he  win  realias 
that  what  he  is  after  is  the  number  of  bales  to  gin.  The 
man  who  operates  the  compress  gets  the  same,  whether  the 
price  is  5  cents  oar  50  cents  a  poimd.  What  he  wants  is 
bales.  The  same  freight  is  paid,  whether  the  price  Is  high 
or  low. 

Mr.  BORAH.    I  yield  for  a  question. 

Mr.  SMITH.  I  thought  the  Senator  wanted  some  en- 
ttghtenment  from  those  who  do  know  the  proMem.  I  agree 
with  the  Senator,  If  he  wHl  allow  me  to  make  this  statement: 

I  am  no  mcnre  in  favor  of  this  hiterference  by  the  Federal 
Government  hi  the  Internal  affatav  of  a  State  than  the  Sea' 
ator  from  Idaho  is;  but  conditions  arise,  and  this  is  one, 
where  a  majority  have  entered  into  a  voluntary  reduction 
which  may  be  defeated  by  seaaoos  or  by  the  15  percent  who 
have  not  come  in. 

M^.  BORAH.  Mr.  President,  the  Senator  from  South 
Cartdina  spoke  ot  the  redaction  of  the  cotton  crop  and 
how  that  had  benefited  the  small  cotton  producer.  I  read 
from  a  southern  newspaper,  the  Tulsa  Tribune,  ^i^ch  says: 

The  Tribune  said  of  the  'fHxm  up"  eotton  program,  which  M 
popularly  supposed  to  have  been  bom  in  the  fwtlle  brain  of  a 
Oolumbla  University  profeasor  irt»o  probaMy  never  saw  a  cotton 
farmer,  exactly  what  Norman  Thomas  said  of  It  at  Tyronaa,  Ark., 
last  week.  We  said  It  was  crazy  economics.  That  Is  what  It  Is. 
Cotton  growers  who  do  not  have  a  whole  pair  of  overalls  or 
whose  children  do  not  have  enou^  clothes  to  cover  their  naked- 
ness have  been  bvdUed  into  plowing  up  their  cotton  and  sign- 
ing crop-reduction  agreements.  Landlords  have  taken  land  away 
from  their  tenants,  in  order  to  obtain  the  Government  bonus, 
and  left  them  with  no  means  ot  •xtpfott.  Such  a  program  is  not 
only  erazy  economics  but  Is  viciously  tmjuat.  It  la  a  th»«e  that  no 
American  citizen  should  countenance. 

There  is.  to  be  sure,  more  money  circulating  In  the  cotton 
country.  But  a  miracle  would  have  to  be  worked  to  entitle  the 
program  to  the  support  of  anybody  who  knows  actual  cozMlltlons. 
For  every  cotton  farmer  who  has  been  given  relief  a  doeen  hava 
been  penalized. 


Mr.  SMITH, 
ator  reading? 

Mr.  BORAH. 

Mr.  SMITH. 

Mr.  BORAH. 

Mr.  SMITH, 
my  own  time  I 


Mr.  President,  from  what  paper  Is  the  Sen- 


The  Tulsa  Tribune. 
That  is  from  out  in  Oklahoma? 
Yes. 

I  will  not  take  the  Senator's  time;  but  In 
shall  ipxove  to  him  that  the  reduction  pro- 
gram did  not  reduce  the  production  of  cotton  by  the  farmer 
by  1  pound  or  1  ounce,  because  the  Government  substituted 
out  of  the  carry-over,  pound  for  pound,  and  even  more  than 
the  farmer  would  have  produced  had  he  planted  the  acreage 
which  he  abandoned.  Where  he  did  not  elect  to  make 
cotton  the  Government  paid  the  tenant,  the  share-cropper, 
for  the  acreage.  The  statement  read  by  the  Senator  is  an 
infamous  misrepresentation  of  the  facts,  as  I  know,  because 
I  went  all  over  my  State  and  found  that  every  tenant  got 
his  pro-rata  share  of  the  boieflts. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Idaho 
yield? 

Mr.  BORAH.    I  yield  for  a  question. 

Mr.  FESS.  Will  the  Senator  yield  to  permit  the  insertion 
after  the  Senator's  remarks  of  an  article  from  the  Mi>wnt«y 
News,  of  South  Carolina,  which  gives  information  along  the 
line  of  that  tbe  Senator  from  Idaho  is  giving? 

Mr.  SMITH.  I  am  perfectly  familiar  with  the  man  who 
writes  for  that  paper,  too? 

Mr.  FESS.  Will  the  Seimtor  from  Idaho  permit  me  to 
have  this  inserted  in  the  Rkoev? 

Mr.  BORAH.  I  have  no  oh^eetioQ.  If  it  is  Inserted  at  tiM 
close  of  my  remarks. 

Mr.  VE88.  I  adt  unanteiaas  eonaent  to  hare  inserted  in 
the  Rkcobd  this  article  from  the  Manning  (S.C.)  Times. 

The  FREffllHNO  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  it  Is  so  ordered. 

(See  exhibit  A.) 

Mr.  SMITH.    I  shall  tsJce  occasion  to  answer  that. 
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Hie  PRE81DINO  OFFICER.  The  Senator  from  Idaho 
has  the  floor.  If  any  Senator  desires  to  interrupt  him,  he 
should  address  the  Chair. 

Mr.  BORAH.  Mr.  President.  I  desire  to  quote  from  an 
article  in  the  Tbzas  Weekly,  January  20.  1934.  page  4,  where 
U  Is  said: 

fFrom  the  Texas  Weekly.  Satiirday.  Jan.  20.  1934] 
ncB  cmcs  oy  am  s?mu  balb — bajtkhxad  biix,  xr  cnactb)  nrro  iaw, 

WOULD  KBAlf  OOTSRinCBIfT  OWNCSSHXP  07  TH>  rAkaUB'S  LAND,   HIS 

lurLouanu,  amv  kvbh  or  na  VAjucn  htmwkt.f.    ran  oa  xacrais- 
OKacxNT  raoviDaD 

BeUeve  It  or  not,  there  is  now  pending  In  Congreea  a  bill  which 
proTldes  that  the  Secretary  of  Agrlcxilture  "  shall  anxntlon  to  each 
farm  the  number  of  bales  of  cotton  for  which  license  to  gin  will 
be  Issued  ",  and  which  also  provides  that  any  person  who  "  violates 
any  at  the  proTlslons  of  this  act  or  regulations  shall,  upon  convic- 
tlflo  thereof,  be  fined  not  more  than  $350  or  Imprisoned  not  more 
than  60  days  **.  and  that  **  each  bale  of  cotton  ginned  without  a 
producers'  license  shall  be  a  separate  offense."  The  bill  Is  known 
as  the  "  Bankhead  bill ".  having  been  Introduced  by  Senator  Johh 
H.  B*jfKHXA»,  of  Alabama,  and  It  Is  said  to  have  powerful  support. 

The  bill  would  make  it  the  duty  of  the  Secretwy  of  Agriculture 
eaeh  year  to  ascertain,  from  investigation  of  the  available  supply 
of  cotton  and  probable  market  requirements,  the  quantity  tk 
cotton  "  should  be  offered  for  sale  in  markets  from  production  of 
cotton  during  the  succeeding  crop  year."  Then  the  Secretary 
**  shall  apportion  to  ootton-produdng  States  the  number  of  Btand- 
ard  bales  of  800  pounds  weight  that  may  be  ginned  In  each  State  " 
and  the  apportlcmment  of  each  State  shall  be  apportioned  to  each 
farm  in  the  State.  "A  license  shaU  be  issued  for  each  bale  allotted 
a  landowner  under  such  regulations  relating  to  overweights  as 
the  Secretary  may  make."  And  no  farmer  wUl  be  permitted  to 
have  ginned  a  single  bale  of  cotton  for  which  he  has  no  Ueense. 
The  proposal  Is  that  a  new  crime  be  created,  the  crime  of  the 
extra  bale  I  Incidentally  the  blU  provides  arbltrarUy  that  "for 
the  crop  year  1034-35  the  quantity  of  cotton  for  which  licenses  tc 
gtn  msy  be  Issusd  shall  not  exceed  9.000.000  bales." 

The  bill  has  been  changed  so  as  to  make  that  10»000.000 


Discussing  this  extraordinary  measure  In  Its  Issue  of  last  Tues- 
day, the  Dallas  News  says:  "The  Introduction  Into  Congress  of 
such  a  measure  as  the  Bankhead  control  bill  Is  not  startling.  No 
measure  merely  introduced  into  Congress  startles  anyone  any  more. 
Bat  the  report  that  administration  leaders  are  supporting  the  bill 
la  a  little  breathtaking  to  Americans  who  still  think  straight 
according  to  the  old  American  ideals.  If  the  Government  can 
control  '  down  to  each  plot  of  groxmd '  the  production  of  cotton, 
then  the  Oovemment  can — aiul  inevitably  will — control  all  crop 
and  livestock  production  on  all  plots  of  ground.  When  the  Oov- 
emment  does  this,  it  has  taken  over  ownership  of  the  farmer's 
land  and  implements  and  the  farmer  himself.  What  does  title 
to  propertj  mean  without  the  right  to  manage  It?  What  does 
freedom  mean  without  the  liberty  to  direct  one's  productive  efforts 
aooordlng  to  one's  own  Ideas  of  economic  self-Interest,  excepting 
for  moral  restraint?  " 

Mr.  President,  that  paragraph  discloees  the  reason  for  my 
keen  interest  in  this  bQl.  I  think  I  know  that  if  this  bin 
shaD  be  enacted  and  oontr9l  is  taken  of  cotton,  wheat  areas 
wlU  be  subjected  to  the  same  principle  and  the  same  rule. 
the  cattle  Industry  will  be  subjected  to  the  same  rule,  and 
all  the  industries  of  the  countir  will  be  subject  to  the  plan 
axxl  management  and  control  indicated  in  the  pending  bill. 

I  could  very  weU  forego  any  discussion  of  a  measure  which 
related  sc^ly  to  one  locality  or  portion  of  the  country, 
althcn^h  I  would  have  some  difficulty  in  convincing  myself 
that  this  measure  would  be  of  any  benefit  to  the  cotton 
raiser:  but  I  am  interested  for  the  reason  that,  as  has  been 
indicated  by  those  in  authority,  this  is  the  beginning  of  a 
national  plan  and  is  the  start  of  a  movement  which  has  for 
its  objective  and  purpose  the  planning  and  controlling  of 
the  pnxluetive  f<Mrces  of  this  country  as  an  entirety. 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia? 

Mr.  BORAH.    I  yield. 

Mr.  GLASS.  Does  not  the  Senator  know  that  the  farm- 
animal  Industry  has  already  been  taken  possession  of.  and 
tiMit  several  million  sows  have  already  been  slaughtered  to 
keep  them  from  having  pigs? 

M^.  BORAH.  Tes;  I  do  know  that.  And  I  cannot  believe 
In  any  such  program. 

Mr.  OIiAfia,  I  do  not  know  why  they  should  have  made 
that  discrimination  against  the  sow. 

Mr.  SMITH.    It  was  against  the  pig. 
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Mr.  BORAH.    This  writer  further  says: 


"  The  enactment  of  the  Bankhead  bill  ",  the  News  continues, 

'would  be  a  long  step  to  the  left,  and  it  would  make  necessary 

xirther  steps  In  the  same  direction,  because  It  would  make  Gov- 

( smment  permanently  responsible  for  many  Inequitable   and  op- 

iresslve  conditions  In  the  cvurent  economic  problem.     It  wotUd 

reese  lalsscz  fatre  at  its  lowest  and  worst  and  leave  the  thawing 

o  bureaucracy.    What,  for  example,  would  the  Goverrunent  do 

{ kbout  the  problem  of  the  big  landowner  and  producer?     What 

rould  it  do  about  the  millions  of  tenants?     When  the  Oovern- 

nent  has  taken  out  of  the  fanner's  hands  the  running  of  his 

arm,  will  it  take  over  the  responsibility  of  the  m<»i;gage?    In 

.  ustlce  It  will  have  to  do  so." 

"There  is  strong  support  for  the  Bankhead  bill,  according  to 

1  eport,"  says  the  News,  "  and  yet  there  would  be  more  bellowing 

on   Capitol   Hill   than   has   been   heard    in   a   decade   if   someone 

lihoiild  even  hint  that  there  is  one  Conuniuilst  among  Ccngress- 

loen.     Whether  the  Bankhead  bill  be  communistic  or  State  syndl- 

lAllstic,   it   Is   unreasonably   radical.     The   American   people   have 

iiccepted  extreme  measures  as  a  way  out  of  the  depression,  but 

hey  are  not  yet  willing  to  see  Individual  economic  enterprise 

teconne  the  vassal  of  bureaucracy.     They  have  not  given  up  the 

dea  that  democracy  in  -its  essentials  may  be  restored — and  the 

la^ikhead  bill  Ls  not  the  way  back  to  democracy." 

AU  of  which  we  unhesitatingly  endorse.  But  there  are  practical 
urgvunents  against  the  measure  also.  First  of  all.  In  the  face  of 
1  he  cotton  plan  for  1934  which  is  being  put  in  effect  by  the  Agrl- 
( ultural  Adjustment  Administration  such  a  measure  Is  unneces- 
I  ary.  The  new  contracts  are  being  signed  by  cotton  producers 
throughout  the  South,  and  within  another  10  days  It  Is  expected 
1  hat  agreements  will  have  been  reached  for  the  retirement  of 
(nough  land  to  hold  the  total  cotton  acreage  down  to  25,000,000 
1  crea.  An  average  yield  of  180  pounds  to  the  acre  on  that  acreage 
1  rould  mean  a  9.000,000-bale  crop,  and  only  on  two  occasions  since 
1he  World  War,  besides  last  season,  was  there  an  average  yield  of 
IS  much  as  180  pounds  to  the  acre.  An  ordinary  growing  year 
^  rould  mean  a  total  production  of  much  less  than  9.000.000  bales, 
iknd  It  would  require  an  average  price  of  14.6  cents  a  pound  to 
make  a  9.000.000-bale  crop  produce  a  money  return  equivalent 
1  o  that  of  the  past  season's  crop. 

Another  practical  argument  against  allotlng  a  certain  number  of 
1  rales  to  each  farm  Is  that  it  would  promote  expensive  production, 
1  tecause  the  average  farmer  would  make  s»ire  of  producing  his 
tilotment  by  planting  a  maximum  of  acreage  necessary  to  the 
]  iroductlon  of  that  amount  of  cotton.  The  result  would  be  that 
I  large  percentage  of  the  cotton  farmers  would  produce  more  than 
1  he  allotment,  thus  creating  waste  and  running  up  the  cost  of 
producing  that  covered  by  the  ginning  license. 

However,  as  suggested  by  the  News,  the  chief  objection  to  the 
itieastire  is  that  It  would  mean  practical  Government  ownership 
<f  the  farmer's  land  and  tools  and  of  the  farmer  himself.  Also 
U  would  accentuate  existing  Inequalities,  giving  an  Immense  ad- 
vantage to  the  owner  of  a  large  tract  of  land  and  working  a  serl- 
<  us  hardship  on  the  owner  of  a  small  tract  on  which  even  a 
iiaxlmum  production  would  mean  only  a  bare  subsistence  return. 
It  Is  to  be  hoped  that  the  reports  that  have  come  Trom  WMh- 
iagton  to  the  effect  that  this  measure  has  the  support  of  admln- 
titratlon  leaders  are  without  adequate  foundation  in  fact.  The 
I  resent  cotton  plan  Is  bad  enough  without  such  a  measure  as  the 
Iiankhead  bill. 

I  presume  it  must  be  conceded  that  this  bill  Is  supposed  to 
t  Eike  care  only  of  a  very  small  minority.  It  is  for  the  pur- 
lose  of  punishing  some  individual  or  a  small  minority  who 
I  lay  not  have  Joined  in  the  reduction  plan  which  has  hereto- 
lore  been  obtaining.  Certainly,  if  the  consent  were  unani- 
r  ious  among  the  cotton  producers,  there  would  be  no  occasion 

I  )r  the  bill,  and  it  is  therefore  reaUy  an  attempt  to  coerce 
t  le  last  single  individual  into  producing  cotton  in  accordance 
\  1th  the  rules  and  regulations  of  the  Secretary  of  Agri- 
cuItiD'e. 

Mr.  President,  on  page  10  of  the  issue  of  the  Texas  Weekly 
c  r  February  3. 1934,  there  are  quoted  a  number  of  paragraphs 
f-om  different  newspapers  of  the  South.  Without  taking 
t  le  time  to  read  them.  I  ask  that  I  may  have  them  inserted 

I I  the  Rxcoso. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
C  hair  hears  none,  and  it  is  so  ordered. 

(See  exhibit  B.) 

Mr.  BORAH.  Mr.  President,  I  have  said  all  I  wished  to 
siy  in  regard  to  the  bilL  I  desired  merely  to  explain  my 
r  iason  for  voting  against  the  measure  and  to  be  prepared 
a  gainst  another  day  in  case  a  similar  movement  should  be 
P  roposed  as  against  the  wheat  acreage  of  the  United  States 
a  Qd  in  relation  to  other  products  about  which  I  have  more 
ii  nmediate  concern  and  about  which  I  have  greater  knowl- 
elge.  I  could  not  under  the  circumstances  sit  silent  and 
ti  1  a  sense  tie  estopped  from  offering  my  views  later. 
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[Prom  the  Manning  (S.C.)  Times] 

All  tight,  here  we  are  and  we  are  tempted  to  say  something 
about  the  cotton-reduction  plan  as  outlined  by  those  In  authority, 
while  we  think  It  a  fine  idea  to  get  the  supply  in  line  with  the 
demand,  but  we  are  wondering  if  we  are  not  going  too  strong  with 
the  reduction  to  meet  the  situation  desired.  Suppose  we  get  this 
year's  crop  down  to  8  to  10  million  bales,  and  the  p>rice  gets  up  to 
20  cents  the  pound,  will  the  majority  be  benefited  or  a  minority? 
To  illustrate,  those  wb3  have  for  all  these  many  years  looked  to 
the  fall  of  the  year  to  make  their  money  to  supply  themselves  with 
clothing  and  shoes  and  enough  groceries  to  carry  them  through 
the  winter  will  be  disappointed;  then,  too,  here  is  another  fact 
that  we  cannot  get  around,  and  that  is  this:  With  high  prices  of 
raw  cotton,  naturally  we  are  going  to  have  high  prices  to  pay  for 
the  manufactured  goods  from  the  raw  material.  Still  further,  we 
cannot  get  away  from  another  fact,  and  that  Is  these  millions  upon 
top  of  millions  of  dollars  are  invested  in  cotton  ginning  and  cotton 
oU-miU  machinery  that  is  going  to  be  froeen  lnv«»flcment«; 
then,  too,  let  us  not  forget  the  further  fact  that,  with  short-term 
ginning  and  short-term  operating  of  the  oil  mills  that  leads  to 
unemployment,  the  very  thing  that  the  United  States  Grovemment 
is  spending  even  billions  of  dollars  right  now  to  hedge  off;  and. 
still  fiu-ther  in  our  humble  opinion,  there  is  another  situation  that 
should  be  thought  about  by  those  in  authority  and  th&t  Is  engi- 
neering his  reduction  game,  and  that  Is  much  foodstuff  in 
the  way  of  hulls  and  cottonseed  meal  for  cattle  will  be  taken  off 
the  market,  and  then  shortening  for  mankind  also  is  cut  off; 
as  to  Just  what  it  Is  all  about  remains  yet  to  be  seen.  Then  there 
Is  still  another  fact,  and  that  Is  that  thousands  upon  thousands 
of  cotton  buyers,  saying  the  least  of  It.  term  for  work  is  going 
to  be  cut  short,  and  the  thousands  of  people  that  are  now  work- 
ing to  bring  about  this  reduction  will  have  to  continue  in  the 
suTloe  of  the  Oovemment,  as  we  see  It,  to  a  very  large  extent  to 
see  that  the  program  now  being  put  on  Is  carried  out.  "tht  pay 
must  come  from  somewhere,  cotton  or  otherwise,  and  our  opinion 
Is  that  Government  employees  are  rettsonably  well  paid,  saying 
the  least  of  It.  WhUe  we  hope  that  we  are  mistaken  as  to  the 
above,  and  that  It  will  prove  a  material  blessing  to  all  con- 
cerned, and  maybe  it  will.  We  are  not  questioning  the  sincerity 
of  anyone  who  is  sponsoring  the  movement.  While  it  could  be 
possible  that  too  few  are  doing  the  thinking  for  the  many,  some- 
times we  are  tempted  to  believe  that  too  few  people  are  consulted 
in  regard  to  many  great  projects  that  are  put  over  by  those  in 
authority  that  do  not  bring  the  relief  and  pro^)erlty  that  are 
planned. 

ExHiBrr  B 
(Prom  the  Texas  Weekly,  Feb.  3,  1934] 

One  of  the  preaalng  reasons  why  a  balanced  economic  system 
must  be  sought  is  that  the  Government  Is  intending  forcibly  to  re- 
strict production  of  such  agricultural  products  as  cotton  upon  which 
Texas  and  the  South  are  largely  dependent  for  their  welfare.  The 
HaUettsvlUe  Tribune  reproduced  excerpts  from  an  article  by  Mr. 
Miller,  and  the  Stephenvllle  Empire-Tribune  offers  these  thought- 
ful observations  on  the  Bankhead  bill: 

"There  Is  a  bill  pending  In  Congress  which  provides  that  the 
Secretary  of  Agriculture  *  shall  apportion  to  each  farmer  tlie 
number  of  bales  of  cotton  for  which  license  to  gin  will  be  is- 
sued '  *  *  *.  Senator  John  H.  Bankhxiao  of  Alabama  intro- 
duced the  bill,  and  it  goes  by  his  name.  Reports  from  Washington 
Indicate  that  the  proposed  measure  has  powerful  support. 

"The  probable  result  of  such  legislation  Is  expressed  by  the 
Dallas  News  •  •  •.  The  News,  it  seems,  makes  It  clear  that 
such  a  measiire  would  be  the  final  blow  to  the  farmer's  Initiative, 
that  with  such  a  provision  in  force  the  farmer  would  be  owned  and 
In  bondage.    Efforts  at  enterprise  on  his  part  would  be  useless. 

"Another  strong  argtunent  against  the  bUl ",  the  Emplre- 
OYibune  continues,  "Is  one  set  forth  by  Dale  Miller  In  the  Texas 
Weekly.  It  is  Miller's  opinion  that  allotting  a  certain  numlier  of 
bales  to  each  farm  would  promote  expensive  production,  because 
the  average  farmer  would  make  sure  of  producing  his  allotment 
by  planting  a  maximum  of  acreage  necessary  to  the  prodxKtlon  of 
that  amount  of  cotton.  The  result  would  be  that  a  large  per- 
centage of  the  cotton  farmers  would  prodiice  more  than  the 
allotment,  thus  ci'eatlng  waste  and  running  up  the  cost  of  produc- 
ing that  covered  by  the  ginning  license. 

"  There  coxild  be  such  a  thing  as  a  cotton  shortage,  too.  If  con- 
sumption would  be  Increased  to  normal,  it  Is  obvious  that  there 
would  be  an  imdersupply  Instead  of  a  surplus." 

Mr.  SMITH,  Mr.  President,  of  course,  I  shall  not  attempt 
to  argue  here  any  question  concerning  the  constitutionality 
of  the  pending  bill.  As  I  said  on  Saturday,  I  repeat  today 
that  I  do  not  think  that  strictly  it  would  come  within  the 
constitutional  right;  but  we  have  done  in  the  existing  emer- 
gency so  many  things,  and  are  now  prosecuting  so  many 
activities  which  are  no  more  radical  than  this,  that  I  think, 
being  equal  in  their  departure  from  the  constitutional  sanc- 
tion, the  cotton  measure  has  more  excuse  for  consideration 
than  perhaps  any  other  emergency  legislation  which  has 
been  proposed. 


Mr.  President,  my  reason  for  saying  tiiat  Is  this:  Tbn 
Senator  has  questioned  here,  by  authority  of  some  articles  he 
has  read,  the  benefits  that  would  accrue  to  the  individual 
planter.  He  read  from  an  article  which  appeared,  I  believe, 
in  the  Dallas  News,  to  the  effect  that  people  suffered  from 
the  plow-up.  As  a  matter  of  fact.  Mr.  President.  I  was  the 
author  of  that  movement.  I  advocated  it  on  the  ground  that 
the  Government  had  a  year's  supply  of  American  cotton 
already  in  hand.  It  had  obtained  a  part  of  it  throui^  the 
unfortunate  Farm  Board.  Another  port  it  had  taken  as 
collateral  against  seed  loans.  Still  another  part  it  had  taken 
under  what  was  known  as  the  "  10-cent  proposition  ".  guar- 
anteeing to  the  one  who  would  accept  a  10-cent  basis  midr 
dling  price  that  if  he  would  enter  into  a  contract  to  reduce 
his  acreage  in  1934  the  Oovemment  would  take  what  cotton 
he  had  made  in  1933  and  advance  him  10  cents  a  pound 
on  it. 

Let  us  see  what  the  condition  was.  I  know  how  the 
Senator  frcMn  Idaho  feels  about  the  question  of  constitu- 
tionality, but  I  want  him  to  see  wherein  there  was  great 
benefit  rather  than  hardship  to  the  individual  planter. 

The  Government  said:  "After  you  reduce  your  acreage  25 
percent,  you  will  get  the  actual  10-year  average,  or  5-year 
average,  of  what  you  produced  on  that  2&-percent  acreage." 

Mr.  BORAH.  That  is.  get  it  out  of  the  United  States 
Treasury. 

Mr.  SMITH.  No.  Let  me  explain.  I  will  repeat  what  I 
said  Saturday.  The  Oovemment  said,  "  If  you  will  reduce 
your  acreage  25  percent,  get  your  books  and  show  what  your 
average  production  was  on  that  25  percent  of  your  land,  and 
the  Government  will  furnish  you  bale  for  bale  and  pound 
for  pound  in  what  the  Government  holds  at  6  cents  a 
pound;  that  is,  the  Government  will  charge  you  6  cents 
a  pound,  and  if  by  virtue  of  the  acreage  reduction  the  price 
of  cotton  shall  rise,  the  Oovemment  will  give  you  the  dif- 
ference between  the  6  cents  and  whatever  the  rise  is." 

What  are  the  facts?  The  farmer  made  an  average  crop 
on  the  75-percent  acreage.  Although  he  did  not  plant  on 
25  percent  of  his  land,  his  increase  on  the  remainder  of  his 
land  gave  him  for  the  implanted  25  percent  the  equivalent 
of  his  5-year  average.  Every  cotton  producer  knows  that  it 
costs  from  12  to  14  cents  on  the  average  to  raise  a  pound  ct 
cotton  in  the  South.  What  occurred?  Cotton  wait  up  to 
10  cents  a  pound.  Tlie  Oovemment  deducted  its  6  cents, 
and  sent  the  farmer  a  check  for  $30.  The  Oovemment  did 
not  lose  a  penny,  and  the  farmer  got  $20  a  bale  on  what  he 
did  not  produce.  So  that  neither  the  Oovemment  nor  the 
farmer  lost  a  thing,  and  both  of  them  came  out  in  the  dear. 
I  defy  any  man  to  dispute  that  statonent. 

Mr.  CAREY.  Mr.  Presidmt.  the  Senator  said  the  Oovem- 
ment did  not  lose  a  penny.  What  did  the  Government  pay 
for  the  cotton? 

Mr.  SMITH.  The  Oovemment  had  paid  for  the  cotton 
and  settled  for  it  with  the  Farm  Board.  Some  of  it  did  not 
cost  more  than  5V^  cents.  Some  of  It  cost  more.  I  am  not 
advised  as  to  what  was  the  average  cost. 

Mr.  CAREY.  Of  course  the  Oovemment  lost  the  differ- 
ence in  the  average  price. 

Mr.  SMITH.  I  am  not  speaking  of  what  the  Oovemment 
had  done  before  I  made  by  proposition.  I  made  the  propo- 
sition that  the  Oovemment  should  go  on  the  market  and 
buy  it  at  the  market  price,  which  was  then  5%  cents  and  6 
cents. 

I  have  stated  the'l^acts  with  reference  to  the  cotton  farmer 
who  reduced  his  acreage  under  tbs  plan  which  was  criticized 
In  the  article  which  the  Senator  read,  which  stated  that 
there  was  a  loss  to  the  farmer  and  a  loss  to  the  country, 
when,  as  a  matter  of  fact,  every  pound  destroyed  was  dupli- 
cated by  the  Government  out  of  the  cotton  tt  held.  The 
Government  is  now  disposing  of  that  cotton.  It  has  sent 
the  farmer  a  check  for  $20  a  bale  for  the  allocatioQ  of  cotton 
the  Oovemment  had,  which  it  sold  to  him  at  6  cents.  In 
addition  to  that,  every  farmer  who  reduced  his  acreage  had 
the  privilege  of  planting  anything  on  that  abandotml  acre- 
age for  home  consumption  that  he  saw  fit.    So  that  with 
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what  he  made  on  the  75  percent  of  his  land,  plus  what  the 
Oovemment  furnished  him  in  lieu  of  a  full  crop,  the  effect 
being  to  reduce  the  crop  by  4,000.000  bales,  the  price  rose 
from  5  cents  to  10  cents,  and  now  12  cents,  and  the  Oovem- 
ment has  gotten  back  every  nickel  and  the  farmer  has  gotten 
from  $25  to  $30  a  bale.  No  law  was  ever  enacted  on  a  more 
constructive  or  economically  sound  principle  than  that. 

Mr.  BORAH.  If  such  power  can  be  exercised,  what  is  the 
necessity  for  this  bill? 

Mr.  SMITH.  I  will  now  show  the  Senator.  We  had  on 
August  1.  1932.  twelve  and  one  half  to  thirteen  million  bales 
of  cottcm  as  a  carry-over.  That  means  that  by  virtue  of 
-the  slump  In  the  export  of  cott(Hi  and  the  terrific  drop  in 
domestic  consumption,  the  world's  consumption,  both  export 
and  domestic,  decreasetl  from  15.000.000  bales  plus  to  about 
12.000,000  bales.  That  went  on  for  3  or  4  years  until,  on 
August  1,  1932.  we  had  a  carry-over  or  surplus  of  12,000.000 
bales  of  cotton,  enough  cotton  to  have  supplied  the  then  de- 
mands of  the  world  if  we  had  not  planted  a  single  cotton 
seed  in  the  South.  If  we  were  to  make  a  full  crop  again, 
and  pile  it  up.  it  would  weigh  as  an  incubus  upon  the  indus- 
try to  depress  the  price.  The  problem  was.  therefore,  how 
could  we  possibly  get  rid  of  this  tremendous  surplus? 

At  this  point  the  Government  stepped  in  and  said.  "  If  you 
will  reduce  your  acreage  25  percent,  we  will  give  you  4  cents 
a  pound  for  your  cotton  over  a  5-year  average  on  that 
acreage." 

Every  man  In  this  Chamber  and  in  the  other  House  who 
Is  familiar  with  cotton  production  knows  that  there  Is  no 
other  plant  so  sensitive  to  the  seasons  as  is  cotton.  Last 
year  was  preeminently  a  cotton  year,  and  in  spite  of  the 
fact  that  we  took  from  ten  to  fifteen  million  acres  out  of 
production,  we  made  about  an  average  crop  on  what  was  left 
of  about  13.000,000  bales.  Had  the  whole  acreage  been  left 
In  production,  the  estimated  yield  would  have  been  about 
17,000,000  bales,  adding  to  the  surplus  at  least  2,000,000  bales 
If  the  world  consumed  15,000,000  bales,  so  that  on  August  1. 
1934,  we  would  have  had  a  earry-over  of  14,000,000  bales  of 
cotton;  but  in  spite  of  Its  being  an  extraordinary  cotton  year. 
«•  reduced  the  carry-over  by  4,000,000  bales. 

Svery  planter  in  the  South  recognized  that  the  exigencies 
at  the  weather  could  not  be  controlled  by  him  and  that  he 
ooaU  reduce  his  acreage  and  stiU  be  iiisaf>sMAnted  by  having 
a  production  in  excess  of  what  he  had  hoped  for.  In  addi- 
tion to  that,  there  were  10  percent  of  the  cotton  growers  who. 
as  In  the  case  in  every  other  business,  would  not  enter  into 
the  acreage-reduction  plan.  They  would  go  to  the  meetings, 
And  whoop  as  loudly  as  anybody;  but  when  the  pinch  came, 
they  thought  their  neighbor  would  reduce  and  they  would 
Increase,  which  they  did.  Not  only  that,  but  many  who  did 
decrease  their  acreage  increased  their  f  ertUlaer,  trying  to 
make  more  cotton  on  land  on  which  they  had  said  they 
wmnted  to  reduce  productiozL 

When  ICr.  Wallace  called  me  down  to  the  Department  and 
.aAed  me  irttat  I  thought  about  the  compulsory  plan,  saying 
that  he  was  opposed  to  It,  I  told  him  that  I,  too.  was  opposed 
to  It.  I  said.  "  Never  will  I  Join  in  it  imless  and  except  you 
put  it  up  to  the  cotton  growers  of  the  South.  Tou  have 
every  facility  to  do  so;  you  have  the  emergency  credit  sys- 
tem under  the  Smith  Loan  Act.  and  your  agents  touch  every 
alxigle  cotton  grower  in  the  South.  Prepare  a  questionnaire, 
explain  what  the  plan  Is.  and  secure  the  reaction  of  the 
cotton  farmer." 

Mr.  BORAH.  I  will  ask  the  Senator  if  he  has  one  of  those 
goeatl<mnalres? 

ICr.  SMITH.  The  Senator  can  get  a  copy  from  the  Sec- 
retary of  Agriculture,  and  I  should  be  delighted  to  furnish 
it  to  the  Senate. 

Mr.  BORAH.  One  was  sent  to  me,  but  I  do  not  know 
whether  or  not  it  is  correct. 

Mr.  SMITH.  They  replied  to  the  questionnaire,  but.  in 
view  of  the  fact  that  about  10  or  15  percoit  would  not 
enter  into  the  plan,  and  others  would  use  more  fertilizer, 
and  there  alao  might  be  an  extraordinarily  good  crop  year. 
It  became  necessary  to  secure  the  enactment  of  legislation  in 
order  to  make  all  <xmf  orm  to  an  actual  commercial  standard. 
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namely,  a  10,000,000-bale  crop,  and  in  order  that  we  would 
not  have  more  than  3,000.000  bales  which  is  necessary  at  the 
end  of  old  season  to  carry  into  a  new  one.  Every  mlllman 
and  every  clothmaker  will  testify  that  it  is  absolutely  essen- 
tial for  the  welfare  of  the  trade  to  have  at  least  three  and 
a  half  or  four  million  bales  of  old  cotton  carried  over.  The 
great  majority  said.  "  We  are  willing,  we  are  anxious  for  you 
to  put  us  all  in  the  same  category  and  restrict  us  to  a  pro- 
duction of  10.000,000  bales,  so  that  the  slacker,  the  man 
who  will  not  come  in  and  help  us  get  rid  of  this  tremendous 
and  disastrous  surplus  may  be  forced  to  come  in.  Let  us 
get  him  in."    I  say  let  us  coerce  him  in. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Does  the  Senator  from  South  Carolina  yield  to  the  Senator 
from  Idaho? 

Yes;  I  yield. 

That  is  precisely  what  I  say. 
I  know  it  is. 

The  proponents  of  this  bill  are  Invoking  the 
taxing  power  of  the  United  States  in  order  to  punish  an 
individual 

Mr.  SMITH.    Yes. 

Mr.  BORAH.    Ihat  is  precisely  what  they  are  doing. 

Mr.  Slirru.  That  is  precisely  what  I  am  saying,  that  If 
85  percent  of  the  producers  believe  certain  action  is  essential 
to  their  salvation  and  they  can  find  a  temporary  remedy, 
they  should  have  it  api^ed.  I  should  not  like  to  have  a 
major  operation  for  appendicitis  every  year,  but,  God  knows, 
if  I  were  suffering  from  aK>endicitis  I  would  go  and  have 
my  appendix  taken  out,  hoping  to  get  well  and  then  go  on 
and  attend  to  my  business.  The  farmers  have  got  this  hor- 
rible appendix,  and  we  are  asking  the  Federal  Government 
to  help  us  cut  it  out;  let  the  surgeon  sew  us  up,  and  then  take 
its  hands  off  and  let  us  alone. 

Mr.  BORAH.  Because  the  Senator  must  have  his  ap- 
pendix out.  he  would  not  compel  his  neighbor  to  have  his  out 
also,  would  he? 

Mr.  SMITH.  If  he  were  suffering  from  appendicitis  I 
would,  if  it  were  contagious,  as  the  cotton  situation  seems 
to  be. 

Mr.  BORAH.  We  have  an  admission  now  as  to  exactly 
what  it  is  sought  to  cover  by  this  bilL 

Mr.  SMITH.    Yes,  sir. 

Mr.  BORAH.  And  that  is  that  a  smaU  percentage  of  the 
cotton  growers  will  not  go  along  with  what  the  Senator  says 
is  the  vrognm,  and,  therefore,  the  proponents  of  this  bill 
are  going  to  Invoke  the  taxing  power  of  the  United  States  for 
the  sole  Purpose  of  driving  them  into  it. 

Mr.  SMITH.  I  admit  frankly,  without  any  subterfuge, 
that  that  is  what  I  am  driving  at;  Just  as  the  Congress 
passed  the  Draft  Act  to  force  men  to  enter  the  Army  and 
fight  and  did  not  dare  risk  voluntary  service — and  this  is 
war. 

Mr.  BORAH.  I  did  not  vote  for  the  Draft  Act.  I  did  not 
beUeve  in  it. 

Mr.  SMITH.  Yes,  that  is  the  Senator's  opinion;  but  a 
majority  thought  otherwise;  and  I  hope  to  God  a  majority 
of  the  Congress  will  think  otherwise  in  respect  to  the  pend- 
ing measure.  The  Senator  and  I  cannot  have  our  opinions 
accei^ed  all  the  time. 

Mr.  BORAH.  I  think  it  is  a  pretty  serious  proposition 
when  it  is  sought  by  the  taxing  power  of  the  United  States 
to  take  away  a  man's  liberty  to  pursue  his  peaceful  and 
legitimate  vocation. 

Mr.  SMITH.  If  the  Senator  frtnn  Idaho  can  get  the  con- 
sent of  his  mind  to  the  proposition  that  10  percent  of  greedy 
and  avaricious  men  can  keep  in  bondage  85  or  90  percent, 
and  that  they  are  entitled  to  pursue  their  way  and  have  this 
horrible  condition  continue  in  my  section,  and  if  the  Sen- 
ator is  not  willing  to  strain  even  the  Constitution  to  reheve 
the  rank  and  file,  then  I  am  mistaken  in  the  Senator  from 
Idaho. 

Mr.  BORAH.  Mr.  President,  as  I  imderstand.  this  Gov- 
ernment was  organized  and  is  maintained  for  the  purpose 
of  protecting  the  rights  and  the  liberties  of  the  minority. 
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without  that.  It  would  not  be  worthy  of  the  name  of  a  gov- 
ernment. 

Mr.  SMITH.  Mr.  President,  I  was  of  the  opinion  that,  be- 
ing a  representative  form  of  government,  we  were  governed 
by  majorities.  I  know  that  the  welfare  of  the  minority 
should  be  protected  if  such  protection  does  not  jeopardize 
the  welfare  of  the  majority;  but  what  kind  of  a  doctrine 
is  it  that  a  minority  which  threatens  the  welfare  of  a  whole 
community  may  invoke  the  Constitution  and  destroy  the 
majority? 

Mr.  BORAH.  That  is  exactly  the  kind  of  doctrine  that 
Lenin  set  up  in  Russia;  when  a  few  of  the  tillers  of  the  soil 
claimed  the  right  to  possess  some  of  the  things  which  they 
had  produced,  a  very  small  minority,  he  invoked  the  powers 
of  the  dictatorship  for  the  purpose  of  driving  them  into  the 
penitentiary. 

Mr.  SMITH.  I  am  not  talking  about  the  powers  of  a 
dictatorship. 

Mr.  BORAH.  What  is  a  dictatorship?  This  would  be 
congressional  dictatorship. 

Mr.  SMITH.  I  am  invoking  the  power  of  the  majority 
affected  by  this  condition;  and  that  is  the  reason  I  am 
advocating  the  bill. 

Mr.  BORAH.  That  is  exactly  what  Lenin  did.  He  in- 
voked the  power  of  the  majority,  and  he  was  the  majority. 
He  had  behind  him  about  80  or  85  percent  of  the  tillers  of 
the  soil  of  Russia. 

Mr.  SMITH.  Is  that  what  the  Senator  is  trjring  to  do 
now? 

Mr.  BORAH.  The  kulaks,  as  he  called  them,  did  nothing 
more  than  to  acquire  property  and  seek  to  hold  that  prop- 
erty; and  the  minority  in  this  instance  are  seeking  to  do 
no  more  than  to  avail  themselves  of  the  channels  of  inter- 
state trade,  which  is  protected  by  the  Constitution  of  the 
United  States. 

Mr.  SMITH.  Oh,  yes;  that  is  a  fine  theory  when  it  does 
not  doom  to  peonage  every  other  man  in  the  Cotton  Belt. 

Mr.  President,  I  am  not  going  to  stand  on  the  floor  of  the 
Senate  and  have  the  Senator  from  Idaho  or  any  other  Sena- 
tor challenge  my  loyalty  to  individualism  and  to  the  sov- 
ereign power  of  the  States;  but.  since  we  in  the  Cotton 
Belt  have  gotten  into  the  unspeakable  condition  in  which 
we  now  are.  with  banks  paralyzed,  with  trade  paralyzed,  we 
ask  the  Federal  Government  to  invoke  the  taxing  power 
upon  the  voluntary  request  of  from  85  to  90  percent  of 
those  in  distress,  who  say.  "  We  want  to  be  bound  tempo- 
rarily until  the  trade  may  be  assured  that  neither  the  exi- 
gencies of  season  nor  the  selfishness  of  15  percent  of  the 
planters  shall  abort  and  make  futile  our  efforts  to  recover 
from  this  incubus." 

Mr.  President,  the  proposition,  outside  the  taxing  fea- 
ture, is  identical  with  what  was  done  last  year.  The  Gov- 
ernment proposes  to  reimburse  the  cotton  growers  for  the 
acreage  removed  from  production.  It  is  desired  now  to  re- 
duce the  cotton  acreage  15  percent  more,  making  the  entire 
reduction  40  percent,  not  for  the  purpose  of  reducing  cotton 
production  in  America  to  American  consumption,  but  to  get 
rid  of  the  load  of  the  surplus  which  has  been  accumulated 
during  the  dark  days  of  this  horrible  depression,  llie  Gov- 
ernment has  come  in  and  offered  to  give  a  rental  for  the 
acres  taken  out  of  cotton  cultivation  and,  with  permission 
to  the  owner  of  the  land  or  the  tenant  of  the  land,  he  may 
plant  anything  for  home  consumption  he  may  see  fit. 

Mr.  VANDENBERG.  Mr.  President,  what  does  the  Sena- 
tor mean  by  "  home  consumption "  in  that  respect?  Is 
that  a  specific  provision  of  the  bill? 

Mr.  SMITH.  Yes.  It  means  that  he  may  plant  anjrthlng 
with  which  to  feed  his  stock  or  any  grain  for  his  home  con- 
sumption, or  he  may  produce  milk  or  butter  for  consumption 
on  his  own  place. 

Mr.  VANDENBERG.  He  is  confined  to  the  production 
of  a  commodity  which  he  will  consume  this  year? 

Mr.  SMITH.  Yes;  to  be  grown  on  the  acreage  which  the 
Government  rents  but  not  on  the  remainder  of  his  land — 
only  on  that  which  he  has  leased  to  the  Government. 
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Mr.  VANDENBERG.  In  other  words,  the  cotton  growers 
cannot  use,  we  will  say,  this  25  percent  of  retired  acreage 
substantially  to  increase  dairy  products  or  other  crops  in 
the  South? 

Mr.  SMITH.  That  is  correct;  the  cottgn  growers  cannot 
substantially  increase  their  wheat  crop  or  their  com  crop. 
It  would  not  be  fair  to  say  to  the  South.  "  Go  on  and  plant 
wheat  for  the  market,  plant  com  for  the  market."  The 
Government  has  leased  the  land  so  that  all  Interests  maj 
be  dealt  with  fairly. 

Mr.  VANDENBERG.  Is  there  anything  in  this  bill  that 
warrants  the  statement  the  Senator  is  now  making? 

Mr.  SMITH.  Certahily  it  is  in  the  bill:  and  it  is  one 
provision  against  which  some  of  the  farmers  are  protesting. 
I  will  ask  the  Senator  to  look  at  page  9  of  the  bill. 

Mr.  President,  it  is  all  very  well  to  talk  about  appropriat- 
ing billions  of  dollars  for  the  railroads,  for  insurance  com- 
panies and  banks;  it  is  aU  right  to  provide  $3,300,000,000  for 
the  NJtA.  and  many  hundred  millions  for  the  C.WA.;  but 
when  we  want  to  try  to  help  the  f eUow  who  feeds  us  and 
clothes  us  and  shoes  us,  that  is  a  gray  horse  with  a  gingham 
tail.    [Laughter.] 

There  are  6,000.000  actual  farmers,  each  with  an  average 
family  of  4.  a  total  of  24,000.000  American  citizens  strug- 
gling every  day  even  to  hold  onto  their  ownership  of  the 
land,  with  taxes  and  mortgages  dispossessing  them  and  put- 
ting them  into  the  breadline;  and  when  we  ask  here  on 
this  floor  for  $100,000,000  to  help  them  stay  in  their  homes 
and  maintain  their  self-respect  and  love  for  the  flag,  the 
caviling  crowd  here  and  elsewhere  cut  it  down  to 
$40,000,000.  They  have  paid  back  90  percent  plus  out  of 
the  miserable  amount  they  got,  and  that  in  spite  of  the 
Gethsemane  through  which  they  have  passed. 

Go  into  the  average  farmer's  home  In  America.  See  the 
condition  of  his  bedroom,  the  condition  of  his  sittingroom. 
the  condition  of  his  home  in  general.  Yet  the  average  pro- 
duction of  these  voiceless  and  helpless  ones  spells  the  luxury 
we  find  in  our  restaurants  here  in  the  Capitol,  spells  the 
upkeep  of  every  metropohtan  center  In  America.  We  are 
fed  by  the  products  that  the  fanner  himself  produces  in 
poverty.  We  wear  the  clothing  made  out  of  the  raw  mate- 
rial he  produces.  Our  feet  are  shod  with  the  results  of  his 
labor.  Yet  the  minute  we  talk  on  the  floor  of  the  Senate 
about  helping  him,  the  Constitution  is  invoked;  and  if  that 
is  not  done,  then  the  amount  asked  Is  reduced  to  the  point 
where  it  is  ridiculous  and  impracticable. 

Two  billion  dollars  are  appropriated  to  build  new  homes 
for  people,  and  only  $40,000,000  appropriated  to  keep  people 
In  the  homes  which  they  have  owned  and  are  about  to 
lose,  to  enable  them  to  retain  their  self-respect,  to  enable 
them  to  feed  and  clothe  us.  Then  Senators  read  some 
Journals  inspired  by  the  glnners  who  get  the  same  ginning 
fee  whether  cotton  Is  5  cents  or  50  cents  a  pound. 

The  Senator  from  Oklahoma  [Mr.  Thomas^  and  I  sat  in 
a  conference  In  which  the  head  of  the  National  Ginners 
pleaded  for  more  bales.  ThaX  Is  what  they  want.  The  press 
men  said,  "  Give  us  more  bales."  Of  covarte,  the  wolf  wants 
as  many  lambs  to  eat  as  he  can  get.  [Laughter.]  That  is  his 
business.  Every  cotton  speculator  gets  the  same  percentage 
imder  the  fifth  or  tiie  sixth  contract  whether  cotton  is  5  cents 
or  50  cents  a  pound.  Ihey  are  organized,  and  the  argu- 
ments published  In  their  organs  appear  very  penuazlve. 
One  of  the  basic  arguments  used  by  them  is,  "  We  have  mil- 
lions Invested  in  cottonseed-oil  mills  and  tn  gins."  I  said 
there  was  an  Ethiopian  in  the  woodi^e.  As  soon  as  I  read  It 
I  discovered  the  bug  under  the  chip.  The  ginnen  want  DMre 
cotton  because  they  will  get  more  money.  They  want  more 
seed  because  then  the  seed  men  can  press  out  more  ofl. 

We  do  not  flnd  the  old  farmer  getting  pubUdty  In  the^ 
press,  but  only  those  who  farm  the  farmer.  The  fanner  baa 
not  the  time;  and  if  he  had  the  time.  I  would  wacer  any  rea- 
sonable amount  he  could  not  get  an  article  publWied  In  the 
press.  The  minute  he  protests  against  his  poverty  and  his 
rags  and  conditions  which  cause  his  children  to  be  Ignoraoi. 
he  is  called  a  Bolshevik.    I  say  now  that  Boldwvlits  ara 
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belDC  made  tqr  the  hundreds  and  thonsands  as  a  result  of 
the  stupid  manner  In  which  we  are  treating  the  yemnen  of 
this  country,  who  have  always  saved  America  when  her 
independence  was  threatened. 

Mr.  McNARY.    Mr.  President 

The  PRRSTDfNtI  OFFICER  (Mr.  Hatch  in  the  chair). 
Docs  the  Senator  from  South  Carolina  yidd  to  the  Benatoc 
from  Oregon? 

Mr.  SMITH.    I  yield. 

Mr.  McNART.  I  hesitate  to  disturb  the  Senator  in  his 
oratorical  fU^t,  but  I  really  should  like  to  have  a  point 
cleared  up  a  little.  The  Senator  correctly  describes  the  con- 
dition of  agriculture  in  the  South  which  obtained  a  year 
ago.  but  is  it  not  a  fact,  in  view  of  the  amount  of  money 
that  has  gone  to  the  South  during  the  last  5  or  6  months, 
that  the  standard  of  living  has  greatly  improved?  As  I 
recall  the  ilgures  about  $120,000,000  has  gooe  to  the  cotton 
fanners  of  the  South  durix^  the  last  5  oMNiths  on  account 
of  distributing  the  processing  tax.  and  about  $1164KW.OOO 
has  been  paid  to  them  through  the  collection  of  this  tax. 
The  conditlcm  the  Senator  is  describing  so  pitifully  does  not 
obtain  today  by  virtue  of  an  act  of  Congress  passed  here  last 
April,  as  the  result  of  which  many  milhons  of  dtdlars  have 
gone  into  the  South  for  the  benefit  of  southern  farmers. 

Mr.  SMITEL  Let  me  answer  the  Senator.  He  must  have 
thought  we  were  very  near  porosperity  if  two  or  three  Inm- 
dred  million  doOars  could  bring  the  people  back.  vHbo  in 
1020  got  $1,500,000,000  for  their  cotton  crop,  and  even  then 
could  barely  make  ends  meet 

Mr.  McNART.  I  am  not  quarreling  about  the  price.  I 
am  asking  if  there  has  not  been  a  substantial  improvement. 

Mr.  SMITH.  There  has  been  much  less  debt  incurred, 
but  the  cotton  farmer  has  nothing  with  which  to  buy  new 
equipment.  He  has  nothing  with  which  to  improve  the  con- 
dition of  his  home.    He  Just  went  a  Uttle  less  in  debt. 

Mr.  McNARY.  Is  it  not  true  that  when  the  Agricultural 
Adjustment  Act  became  effective  last  spring  cotton  was  sell- 
ing at  6  Vi  cents  a  pound  and  is  now  worth  9V^  or  10  cents 
a  pound? 

Mr.  SBCTH.  That  is  true,  but  it  costs  him  15  cents  to 
make  the  cotton. 

Mr.  McNART.  I  should  like  to  know  if  the  enactmf»t  of 
this  btn  wHl  assure  any  greater  sum  being  brought  to  the 
cotton  producer  than  would  be  brought  to  him  under  the 
Agricultural  Adjustment  Act  if  It  were  left  alone  to  work  in 
its  own  field. 

Mr.  SMITH.    Oh.  unquestionably. 

Mr.  McNART.  I  should  like  to  have  the  Senator  from 
South  Carolina  answer  a  further  question.  It  is  thov^t 
by  Um  O^^artment.  under  the  machinery  they  now  have  and 
whkh  they  are  invoking  under  the  Agricultural  Adjustment 
Act.  that  this  year  there  will  be  a  reduction  of  some 
25.000.000  acres  by  the  voluntary  action  of  the  farmers  <tf 
the  country  reducdng  their  acreage.  It  is  thought  that  the 
profWMhig  tax  may  be  estimated  at  from  $135,000,000  to 
$140,000,000.  which  is  $15,000,000  or  $20,000,000  in  excess  o< 
the  sum  paid  the  farmers  this  year.  What  provision  of  the 
pending  Mil  can  the  Senator  cite  which,  if  the  tail!  shall  be 
POMurt,  win  Insure  a  larger  income  to  the  cottoo  f  armor  than 
ff  the  Agricultural  Adjustment  Act  shall  be  left  to  of)erate 
exclnrtvety  In  its  own  field? 

Mr.  SMITEL  For  the  same  reason  that  everybody  looked 
last  y«ar  for  a  crop  not  to  exceed  10.000.000  bales,  when  as  a 
matter  of  fact  13.000.000  bales  were  produced.  I  could  read 
tram  oOcial  flgures  issued  by  the  Department  of  Commerce 
through  the  Bureau  of  the  Census  to  prove  that  we  made 
3.0000100  mar«  bales  last  year  on  4.000UMW  less  acres  than  we 
did  the  previous  Fear. 

What  we  desire  Is  this:  Ihe  trade  is  already  saved.  If 
w  cot  down  acreage  40  percent  and  plant  $0  percent,  with 
increased  fertillBBr  aikd  an  excellent  season,  with  15  percent 
not  affected  at  all.  we  win  make  Just  as  much  cotton  as  we 
mads  last  year,  and  the  price  wUl  go  back  to  8  oenU  a 

The  OTtgenriee  of  the  weather  are  beyond  our  control,  as 
Is  the  amount  of  f ertiUaer  which  may  be  used  to  increase  j 
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'  fbe  crop  indefinitely,  because  on  1  acre  in  my  State,  hy 

:h  cultivation  and  artificial  irrigation,  4  bales  of  cotton 

ere  grown.    That  is  an  extreme  example,  but  it  shows  the 

billties.    What  we  wanted  to  do  was  to  assure  the  trade 

t  we  would  get  rid  of  the  surplus  by  August  1,  1935. 

refore,  if  we  can  pass  this  bill  and  guarantee  that  only 

0,000.000  bales  will  reach  commerce,  with  the  10,000.000 

we  already  have,  which  will  be  available  August  1,  we 

then  have   as  the   American   supply   of   cotton   for 

934-35,  20,000,000  bales;  and  if  consumption  shall  proceed 

t  its  present  pace,  we  will  consume  fifteen  and  a  half  mil- 

on  bales  in  1934-35.    That  will  leave  on  August  1,  1936, 

nly  about  5,000,000  bales,  which  is  only  a  million  and  a  half 

above  what  the  trade  must  have  in  stock.    Thus  the 

raUe  incubus  will  have  been  removed.    The  passage  of 

bill  will  serve  notice  that  the  trade  can  count  on  only 

10,000,000  bales.     It  will  stimulate  the  price  to  the  point 

Inhere  what  cotton  we  do  make  will  bring  us  more  profit 

ban  If  we  produced  a  larger  quantity.    The  very  statement 

<if  the  case  should  be  suflScient.     We  practically  failed  in 

( lur  producti<Mi  of  cotton  last  year,  and  the  rise  in  the  price 

ii  cotton  up  to  10  and  11  cents  still  lacks  from  4  to  5  cents 

n  pound  of  being  what  it  cost  to  make  it. 

Mr.  McNARY.    Mr.  Presktent,  will  the  Senator  yield? 

Mr.  SMITH.    Yes;  I  yield. 

Mr.  McNARY.  I  concede  that  the  Senator  from  South 
<  :?arollna  probably  knows  more  about  the  practical  culture  of 
lotton  than  any  other  Member  of  either  branch  of  the 
I  Congress.  With  that  as  a  preliminary  remark.  I  desire 
o  state  that  I  read  in  the  hearing  before  the  Senator's  com- 
laittee  that  Mr.  Johnson,  introduced  by  the  Secretary  of 
i  Agriculture,  said  there  was  a  profit  in  cotton  at  the  present 

urice.       

j  Mr.  SMITH.  Yes,  sir;  and  Mr.  Johnson  is  the  president 
6f  an  English  syndicate  that  plants  40.000  acres  of  cotton 
for  the  benefit  of  European  competitors.  If  the  Senator 
wants  to  take  Mr.  Johnson's  testimony,  let  him  take  it. 
I  Mr.  McNARY.  I  am  not  taking  his  testimony  altogether. 
I  am  considering  the  very  fine  estimate  placed  by  the  Sec- 
:  etary  of  Agriculture  upon  this  gentleman,  who  is  head  of 
he  cotton  division  of  the  Democratic  administration. 
Mr.  SMITH.  Yes;  and  we  have  men  in  the  cotton  dlvi- 
from  Sweden,  where  they  make  magnificent  cotton 
a  foot  ot  snow  at  10.000  feet  elevation.  We  have  them 
wn  there — oh.  yes!  I  guess  we  have  wheat  men  down 
re  who  may  have  come  from  the  Arctic  Circle.  I  think  so. 
ughter.l 
Mr.,  McNARY.  If  I  cannot  rely  upon  the  administration 
the  Senate's  party  for  an  estimate  of  an  individual  con- 
ected  with  it,  where  shall  I  go? 

Mr.  SMITH.    The  Senator  from  Oregcm  is  in  the  same 
that  he  was  in  under  his  beautiful  Republican  administra- 
Q.  because  I  sent  down  azMi  got  the  names  of  those  in 
of  the  cotton  division  at  that  time,  and  there  was  not 
dne  of   than  from  south  of  Michigan — not   one — and   I 

1  elieve  the  same  bunch  is  there  now. 

Mr.  President.  I  want  to  appeal  to  my  friends  on  the 
Bepirtdican  side  of  the  Chamber.  One  of  the  happiest  re- 
mits ct  my  experience  here  for  a  quarter  of  a  centinry  is  that 
on  their  side  of  the  Chamber  I  have  as  warm  and  apprecia- 
t  ve  and  appreciated  friends  as  I  have  in  this  Chamber;  and 

2  do  feel  that  I  have  never  come  here  and  asked  them  to 
1  iject  a  false  principle  into  our  real  life. 

Mr.   McNARY.    Mr.   President,   will   the   Senator  yield 

slrahi?     

Mr.  SMITH.    I  yield. 

Mr.  McNARY.    I  do  not  want  to  be  Insistent,  but  I  should 

to  press  this  question  again:  There  Is  now  operating  in 

field,  under  the  administration  of  the  Senator's  party, 

e  so-called  "Agricultural  Adjustment  Act  ",  which  brought 

farmers  of  the  South  last  year  about  $120,000,000. 
Mr.  SMITH.    Yes. 

Mr.  McNARY.  And  which  it  is  anticipated  wifi  bring 
tfiem  at  least  $25.000,000  more  this  year. 

Mr.  SMITH.  I  think  it  wiU  bring  them  three  or  four 
hundred  million  dollars  more  if  this  bill  shall  pass. 
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Mr.  McNARY.  Very  well,  I  desire  to  know  what  addi- 
tional benefits  over  existing  law  will  be  received  by  the 
farmers  of  the  South  by  the  supplementation  of  this  bill, 
and  how  does  the  Senator  arrive  at  these  figures?  The 
Senator  has  not  discussed  that  phase  of  the  question  at  all. 

Mr.  SMITH,    How  do  I  arrive  at  what  figiu-es? 

Mr.  McNARY.  The  figures  of  the  higher  amount  that 
will  be  derived  if  the  so-called  "  Bankhead  bill "  shall  be 
passed  over  and  above  the  benefits  which  will  be  derived 
through  the  existing  law. 

Mr.  SMITH.  Because  the  trades  say,  "  We  do  not  know 
what  quantity  of  cotton  you  are  going  to  make;  but  if  you 
pass  the  Bankhead  bill,  we  will  know  to  a  certainty  what 
we  can  depend  on  for  our  supply." 

Mr.  McNARY.  I  think  the  Senator  wants  to  be  fair  In 
his  presentation. 

Mr.  SMITH.    I  cannot  be  any  fairer  than  I  am. 

Mr.  McNARY.    That  is  not  going  very  far. 

Mr.  SMITH.  Well,  it  is  owing  to  the  receiver,  and  not 
the  distributor.    [lAUghter.] 

Mr.  McNARY.  With  cotton  at  10 y2  or  11  cents  a  pound 
today,  and  assuming  that  the  Agricultural  Adjustment  Act 
will  maintain  cotton  at  the  present  parity  price 

Mr.  SMITH.    The  present  price  is  not  the  parity  price. 

Mr.  McNARY.    The  prerent  price,  then. 

Mr.  SMITH.    Very  weU;  but  do  not  caU  It  "parity." 

Mr.  McNARY.  That  may  be  a  little  higher.  What  addi- 
tional amount  of  money  per  pound  will  the  maker  of  cotton 
receive  under  the  Bankhead  bill  than  if  it  should  not  be 
passed,  and  the  present  statute  should  be  permitted  to  exist 
without  supplementation? 

Mr.  SMITH.    I  have  tried  to  tell  the  Senator. 

Mr.  McNARY.  The  Senator  may  have  tried,  but  he  has 
not  done  it. 

Mr.  SMITH.  I  cannot  furnish  the  Senator  brains  to  take 
In  a  simple  fact.  [Laughter.]  If  I  could,  he  would  not  ask 
the  question. 

The  trades  are  holding  the  price  where  it  now  Is  because 
they  have  no  certainty  how  much  cotton  will  be  added  to  the 
surplus.  Under  the  Bankhead  bill,  they  will  know  to  a  cer- 
tainty that  there  will  not  be  in  excess  of  nineteen  to  twenty 
million  bales.  Therefore,  having  a  certainty  that  they  will 
not  be  fiooded  with  the  same  surplus,  the  price  will  naturally 
go  up.  I  will  guarantee  the  assertion  that  if  the  Bankhead 
bill  shall  pass,  with  the  proper  amendments  which  the  Sena- 
tor from  Alabama  will  offer  so  as  not  to  make  it  obnoxious, 
cotton  will  go  to  what  is  now  the  parity  price  under  the 
NJR.A.,  15  cents  a  pound.    That  is  where  It  will  go. 

In  addition  to  that,  the  farmers  themselves  hold  an  equity 
In  nearly  4.000,000  bales  of  cotton  held  by  the  Government. 
They  will  get  a  benefit  from  that  if  the  price  shall  go  to  15 
cents  per  pound.  They  will  get  more  for  what  they  make, 
and  they  will  get  4  cents  a  poxmd  for  the  cotton  they  do  not 
make  on  the  abandoned  acreage.  That  means  that  with  a 
guaranteed  supply  of  American  cotton,  the  maximum  of 
which  will  not  exceed  20,000.000  bales,  and  the  world  con- 
simiing  fifteen  and  a  half  or  sixteen  million  bales,  the  oper- 
ation will  be  complete.  I  think  then  we  can  Just  let  the 
patient  recover  and  return  to  his  normal  condition. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes;  I  yield. 

Mr.  McNARY.  I  appreciate  the  interest  the  Senator 
has  in  this  proposed  legislation,  as  a  grower  of  cotton,  one 
of  the  largest  in  the  South.  I  am  speaking  from  a  non- 
grower's  standpoint.  The  Secretary  of  Agriculture  of  the 
Senator's  administration,  Mr.  Wallace,  and  his  two  able  as- 
sistants, Mr.  Johnston  and  Mr.  Cobb,  say  the  same  price 
level  will  be  attained  by  permitting  the  bill  we  passed  last 
April  to  operate  as  if  we  passed  the  Bankhead  bill. 

Mr.  SMITH.  Must  I  beg  my  colleague,  whom  I  love  and 
respect  generally,  not  to  quote  Mr.  Wallace  to  me,  or  Bir. 
Oscar  Johnston,  or  any  of  the  other  gentlemen  who,  If  they 
knew  Just  twice  as  much  about  the  subject  as  they  do, 
would  still  have  only  a  half -knowledge  of  it?     LLaughter.! 


Mr,  McNARY.  The  able  Senator  has  answered  my  ques- 
tion. In  other  words,  he  would  not  beUeve  the  Secretary 
of  Agriculture  or  anyone  associated  with  him. 

Mr.  SMITH.  No;  I  would  not  believe  the  Secretary  of 
Agriculture  on  the  cotton  question,  and  he  will  teU  the 
Senat<»*  that  he  knows  nothing  about  it.  He  does  not  hesi- 
tate to  say  so.  He  is  an  honest  man.  and  I  respect  him  and 
think  a  lot  of  him;  and  he  frankly  admits  that  he  does  not 
know  anything  about  the  cotton  question.  He  does  not 
belong  to  the  "  brain  rust."  I  started  to  say  "  brain  trust  "•, 
but  I  will  say  "  brahi  rust."  [Laughter.]  I  do  not  tWnk  he 
fits  into  that. 

I  have  found  him  to  be  a  modest  gentleman  who  Is  seek- 
ing the  truth;  and  I  am  surprised  to  find  my  friend  from 
OregcNti  rising  here  and  quoting  experts  from  Alaska  as  to 
how  to  grow  cotton  down  in  the  sonitropics.  That  Is  about 
our  general  method  of  getting  experts.  Referring  to  the 
tremendous  surplus  of  experts  we  have,  someone  defined 
them  by  sasring  that  an  expert,  In  the  common  acceptation  of 
the  term,  is  a  damned  fool  away  from  home  [lauihter],  and 
that  seems  to  me  about  to  fit. 

Mr.  President.  I  have  stated  my  case.  I  have  given  the 
facts.  I  have  said,  and  repeat,  that  I  do  not  endorse  the 
principle  of  Federal  interference  in  the  affairs  of  a  State, 
especially  when  such  interference  seems  to  be  imconstltu- 
tlonal;  but  I  am  willing  to  try  this  measure,  as  I  believe  It 
will  result  in  the  salvation  of  my  people,  and  85  percent  of 
them  have  asked  for  it. 

The  Senator  from  Idaho  has  quoted  the  Dallas  News  here. 
Find  out  who  are  the  major  operators  around  Dallas.  The 
Senator  from  Ohio  [Mr.  Fess]  has  inserted  In  the  Rboobd 
an  ariicle  from  a  Manning.  S.C..  paper,  and  the  writer  of 
the  article  frankly  says  the  passage  of  this  bin  would  Jeop- 
ardize the  investment  In  cottonseed  mlUs  in  that  vicinity. 
We  find  thousands  of  defdoders  of  organized  capital,  but 
precious  few  voices  raised  for  the  man  who  is  voiceless  here. 

Mr.  FESS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  SMITH.    Yes;  I  yield. 

Mr.  FESS.  I  ai^reciate  the  Senator's  sincerity  in  every- 
thing he  sajrs.  I  am  wondering  whether  we  are  not  embar- 
rassed by  a  measure  of  this  kind  when  we  think  of  the 
amount  of  time  and  energy  and  money  we  have  expended  in 
building  up  the  Agricultural  Department  to  the  point  where 
it  has  the  largest  collection  of  experts  in  the  world  and 
when  we  think  of  the  great  sums  expended  ann^aHy  for  the 
land-grant  college  work  and  agricultural  experiment  sta- 
tions, having  followed  the  Senator  in  his  advocacy  oi  the 
agricultural  extension  work,  in  all  of  which  the  emiduisis  is 
placed  on  production.  The  population  is  constantly  grow- 
ing, the  demand  for  food  will  be  constantly  greater,  and 
there  is  a  fixed  acreage  from  which  food  can  be  produced. 
Now.  after  all  this  money  has  been  expended  to  make  the 
acre  produce  more,  we  have  eom»  to  the  point  where  we  say 
to  the  fanner.  "We  wiU  poialise  you  if  srou  do  produce 
more."    Is  not  that  a  striking  inconsistency? 

Mr.  SMITH.  Mr.  President,  let  me  call  the  Senator's 
attention  to  where  the  fallacy  lies.  We  have  spent  all  the 
years  up  to  this  time  tfachtng  the  farmer  how  to  grow  more, 
and  have  never  tried  to  teach  him  how  to  market  what 
he  grew. 

Mr.  FESS.    I  thhik  there  is  truth  hi  that 

Mr.  SMITH.  Not  a  single  effort  was  made  to  teach  him 
the  economics  of  distribution.  Millions  and  miUkms  of  dol- 
lars of  expenditure  are  making  2  blades  of  grass  grow 
where  1  grew  before,  but  no  attention  has  been  paid  to 
teaching  the  farmer  how  to  find  a  market  for  the  2  blades. 
Now  attention  has  been  paid  to  trying  to  aid  the  farmer  in 
finding  a  prc^t  for  what  he  does  make,  and  we  have  a  storm 
of  objection. 

Mr.  President.  I  had  not  intended  to  take  the  floor  again 
on  this  bill  after  my  remariu  (m  Saturday,  but  I  wish  every 
fanner  in  the  United  States  could  sit  In  these  gaOeries  for 
1  day  and  see  how  many  real  sincere  friends  he  has.  I 
should  like  to  have  him  see  them.  We  wiH  strain  at  a  gnat 
and  swallow  a  camel  If  something  is  proposed  for  the  benefit 
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of  a  raOroMl  or  a  baak,  or  for  a  home  loan,  or  C.WA^  or 
P.WJU  or  the  other  alphabetical  things,  but  there  is  objee- 
tion  If  we  propose  sofnething  for  the  man  who  toils  In  the 
summer's  sun  and  the  winter's  cold,  with  covering  so  scarce 
azMl  bedding  so  thin  that  he  and  his  on  these  bitter  nights 
must  sit  up  aU  night  to  keep  a  fire  going,  and  then  at  the 
crack  of  day  be  oat  to  do  the  chwes,  improperly  elad.  with 
hope  almost  destroyed  in  his  heart;  but  out  of  the  aggregate 
of  his  pittance  he  makes  it  possible  for  us  to  oijoy  the 
luxury  of  a  Senate  restaurant,  to  clothe  ourselves  with  that 
which  he  starves  himsell  to  produce.  Tet  men  alt  here  and 
talk  about  statesmanship  and  patriotism. 

lir.  PreildeBt.  there  are  two  kinds  of  patriots  in  t-he 
United  States^  One  is  the  "  p-a-y-t-r-i-o-t '*.  and  Ood 
knows  tkere  la  a  bunch  of  ttiose.  Ttotn  there  is  the 
"  p-aF^^r-l-o^f*  The  siwdy  of  the  latter  kind  is  as  thin  as 
but  you  will  find  plenty  of  patriots  when  you 
•bout  organiMd  forces. 

Mr.  PrealdcnU  I  aas  not  going  to  stand  here  and  inveigh 
acainai  iiiaiilml  fovcesy  bseause  I  beheve  they  have  built 
America,  and  made  possible  the  splendid  estate  which  we  all 
But  thm  dlscavcsies  of  genius  were  not  their  work. 
the  brain  ef  nun  to  perform  the  miracles 
pevfonaed  every  day.  but  that  inspired 
brate  doea  not  gat  the  meoey  return  from  what  it  discovers. 
We  aie  wukit^  lahor-eavtog  devices  in  the  United  States. 
axKl  the  wooiorful  fadUtica  for  transportation  and  com- 
municatlasi  a  Juggernaut  car  to  crush  the  Ufe  out  at  the 
tecning  Kaasae  of  America.  We  have  converted  the  Idess- 
inas  of  Ood  Into  a  verttaUe  human  cone.  As  we  devise  the 
merhlnfi  wtkii.  release  hwnan  hauk  from  toil,  we  put 
thoet  httOMD  hands  in  the  road  and  under  the  hard  heel  of 
dfiitltntlmi  and  poverty,  and  deny  men  thehr  Just  eqnlty  tn 
the  ^ttsooverles  of  sdence. 

We  have  come  to  the  Urth  of  it  new  era.  and  here  we  are 
InMUng  tn  the  Scwite  men  to  rise  to  the  occasion  and  lay 
aside  jiieJudlK,  and  help  us  out. 

Men  cry  "  ConsUtution!  "  "  ConetitiAlaiir "  If  we  do  not 
wateh  our  step^  we  wffi  pass  through  an  experienee  that  wHl 
write  a  new  oonstltutton.  and  see  that  it  is  lived  tip  to. 

Mr.  ROBDfBOIV  of  Arkansas.  Mr.  President,  with  the 
eeaamt  of  the  Senator  fttm  South  CsroUna  [Mr.  Sum].  I 
shoidd  Ifte  to  aak  a  question  oonoeming  the  eSeet  of  section 
5  flf  the  un.  I  shooM  also  like  to  have  the  attcBtlon  of 
the  BiiMtgr  from  Alatema  [Mr.  BsmansBl. 

Hw  liiTtlnii  has  been  made  by  persons  connected  with 
the  cattoo  trade  that  onder  the  provislana  of  the  toiU  the 
which  may  be  produced  in  a  State  la  which 
iM  lofatfd  eookl  be  oonsumed  by  tlie  miils 
lilttaoiit  pafBMOt  flf  the  tax. 

Mr.  BAMOOUD.  Mr.  PrceideDt.  the  t«i  it  levied  on  the 
flimlaff  of  eotton,  and  the  tax  Is  on  lint  cotton. 

Turn  to  diilritinn  a>  on  page  33: 


the  flbsr  ttMttn 


the 


It  Is 


imt 
eotton  by  ginning, 

Bi  ottar  words,  whether  the  aeed  Is  separated  from  the 
llDtat  a  eotton  minor  at  agin  the  tax  le  paid. 

of  Arkansas.    I  take  It,  then,  that 
aSIs  in  the  State  of  Alabama,  for 
might  have  their  entire  supply,  up  to  the  amount  of  the 
cotton  production  In  the  jSti^  without  payment  of  the  tax? 
Mr.  BANKHBADi    A  mill  in  Alabama  camiot  OBe  a  pound 
of  lint  cotton  witheot  paying  the  tax  on  it 

CAMCBumow  or  sa-MAn.  oomsACia 


March  26 


read  excerpts  from  the  address,  but  I  ask  unanimous  con- 
sent to  have  it  inserted  in  the  Rkcord,  together  with  some 
editorials  and  letters. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  was  so 
much  confusion  that  I  could  not  hear  what  the  Senator  was 
saying.    What  is  the  address  to  which  he  refers? 

Mr.  FESS.  An  address  by  Capt.  Eddie  Rickenbacker  be- 
fore the  board  of  trade  of  this  city  on  the  evening  of 
March  20. 

Mr.  McKELLAR.  Mr.  President,  will  not  the  Senator 
withhold  his  request,  and  let  me  look  at  the  address  for  just 
a  moment? 

Mr.  FESS.    I  am  glad  to  hand  it  to  the  SenaUn*. 

Mr.  President,  there  has  come  to  my  hand  frwn  the  De- 
partment of  Commerce  its  latest  bulletin,  issued  on  March 
15.  This  bulletin  especially  refers  to  casualties  in  aviation 
during  the  last  year,  and  states: 

American -operated  Bcbeduled  air -passenger  lines  flew  7,159,106 
miles  for  each  of  the  foitr  fatal  accidents  occurring  during  the  last 
half  of  1933,  aeoocding  to  the  Commerce  Department's  semi- 
annual report  on  civil-aircraft  accidents  in  scheduled  alr-traDsi>ort 
services  covering  the  period  July-December  ld33. 

The  4  fatal  accidents  incltided  2  In  which  passengers  were  fatally 
Injured.  There  were  6  passenger  fatalities;  and  as  the  passenger- 
mUes  flown  W9«  122,157,686.  the  number  of  passenger-miles  flown 
per  passenger  fatality  was  20359,611.  (A  passenger-mile  is  the 
eqiitvalent  of  1  passenger  flown  1  mile.)  For  the  fun  year  1933, 
there  were  8  passenger  fatalities  and  34.850,010  passenger-miles 
flown  for  each  one. 

I  do  not  ask  that  anything  further  from  the  bulletin  be 
inserted.  I  only  wanted  to  have  that  fact  brought  to  the 
attention  of  the  Senate. 

Bfr.  Preeddent,  is  there  objection  to  the  Insertion  of  the 
editorials  to  which  I  have  referred? 

Mr.  MrKTJJAR.    I  have  not  seen  the  editorials. 

Mr.  FESS.  Does  the  Senator  object  to  the  editorials  being 
Inserted  in  the  Rxcobo? 

Mr.  McKBIXAR.    To  what  do  the  editorials  relate? 

Mr.  FESS.  Tb  the  air-mail  situation,  and  they  are  from 
newspapers  all  over  the  country. 

Mr.  McKELLAR.  Will  the  Senator  let  me  see  them  for 
Just  a  moment  in  (Hrder  to  look  them  over? 

Mr.  FESS.  I  will  be  very  glad  to  do  so.  I  do  not  want  to 
take  the  time,  Mr.  Preaidmt,  from  the  Senator  from  North 
Carolina;  but  if  these  editorials  are  not  permitted  to  be 
inserted  in  the  Rscoas.  I  shall  read  them.  But  I  will  not 
take  the  time  from  the  Senator  from  North  Carolina. 

Mr.  ROBJKBON  ot  Arkansas.  I  suggest  to  the  Senator 
that  be  renew  his  suggestion  a  little  later. 

Mr.  FBSS.    VeryweU. 

Mr.  FESS  subsequently  laid:  Mr.  President.  I  ask  unani- 
mous consent  to  Insert  in  the  Rscots  the  address  of  Captain 
Rickenbacker.  and  also  the  editorials,  with  all  personal 
opinions  omitted. 

Mr.  McKELLAR.  I  have  no  objection.  I  have  read  the 
address  and  the  editorials.  I  do  not  agree  with  them  at 
aU.  but  I  have  no  objection  to  their  being  printed. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

There  being  no  objection,  the  address  and  editorials  were 
ordered  to  be  printed  in  the  Ricoao,  as  follows: 


s.  V. 
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Mr.  BAILEY  obtained  the  floor. 

Mr.  FESS.    Mr.  President 

TtM    PKEaiUlNQ    OFFICER.    Does 


from 


the    Sensitcn' 
North  Carolina  jrield  to  the  Senator  from  CXiio? 

Mr.  BAILEY.    I  yield. 

Mr.  FESS.  Mr.  President,  on  the  evening  of  Um  20th  of 
MWch  CapL  Eddie  Rickenbacker  made  an  address  to  the 
board  of  trade  of  this  city.  I  have  read  the  address  care- 
fully, and  It  Is  fmed  with  information  on  the  progress  of 
aviatloa.  Bie  painted  the  picture  of  the  small  beginnings 
and  the  rapid  pt  ogress  of  aviation.    I  will  not  take  time  to 


Mr.  Toastmsster.  ladles,  and  gentlemen,  it  Is  my  great  privilege 
to  be  here  tonight  and  try  to  picture  for  you  the  present  situation 
In  aviation,  as  I  see  it. 

I  do  not  propoM  tn  this  address  to  dlsciiss  the  cancelation  of 
the  alr-maU  contracts.  The  Issues  In  that  action  are  being 
threshed  out  in  another  forum.  I  myself  confidently  believe  that 
the  atr  maU  will  be  put  back  I&to  the  hands  of  the  commercial 
companies,  and  I  believe  on  terms  that  will  undertake  to  be  fair 
to  the  companies  and  to  the  Government,  and  that  will  also  be 
fa^  to  the  country,  and  stimulative  of  progress  in  commercial 
aviation. 

The  one  reascm  why  this  alr-mall  problem  has  developed  so 
rapidly  Into  this  snarl  Is  that  the  representatives  of  the  Oovem- 
nwBt  and  the  representatives  of  the  companies  are  still  so  dis- 
turbed and  stirred  over  the  dlfflcultles  that  cancelation  has  made 
for  the  companies  and  for  the  Government  that  each  side  la  think- 
ing largely  in  terms  of  personalities  instead  of  in  terms  of  the 
fundaaoieatal  qiicsttona  at  issue. 

Why  do  I  luve  a  supreme  ooofldenoe  that  the  ultimate  out- 
come will  be  satisfactory  to  the  comfMuiles.  to  the  Government, 
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and  to  aviation?  m  tell  you  why  I  hold  the  confidence  I  do.  K 
Is  because  in  my  opinion  the  final  Judgment  for  all  parties  at 
Interest  will  be  directed  from  the  White  House.  And  I  know 
that  the  President  of  these  United  States  is  fair-minded  and 
Is  air-minded.  That  is,  I  think,  sufficient  good  reason  for  my 
faith  that  this  issue  which  has  swept  over  the  entire  Nation 
and  caused  such  bitterness  will  be  decided  by  the  President  In 
the  spirit  of  the  square  deal  and  with  equal  and  exact  Justice 
to  aU. 

In  any  modem  Industry  Improvements  in  equipment  and  me- 
chanics come  so  fast  that  they  often  overshadow  policy.  We  who 
are  so  Interested  in  these  things  are  prone  to  lose  sight  of  the 
fact   that   policy   should   lead    mechanics   Into   progress. 

Ttte  policy  on  which  the  aviation  Industry  has  been  operating 
irntU  a  recent  date  was  stated  in  1026.  Briefly,  it  was  that  for 
national  defense  the  United  States  needs  ft  reserve  of  sdrcraft- 
manufacturlng  plants  capable  of  meeting  war-time  requirements. 
To  keep  these  plants  60  percent  busy  there  should  be  orders 
trom  the  Army  and  Navy  air  farces,  the  private  pilots  of  the 
country,  devel(^[>ed  and  encouraged  by  the  Department  of  Ooak~ 
merce,  and  orders  for  trani^x)rt  equipment  from  the  air  lines 
aided   by  Government  funds  paid  for  tLjing  the  mall. 

The  policy  based  on  that  foxindation  has  been  successful,  and 
I  will  soon  explain  why.  Eight  years  have  elapsed,  and  8  years 
is  a  long  time  in  aviation. 

Let  us  see  wh««  this  policy  has  brought  us  In  8  years. 

Five  weeks  ago  the  air  lines  of  the  United  States  were  carrying 
an  average  of  1,600  passengers,  the  eqtilvalent  of  675,000  letters, 
and  about  6,000  poiuids  of  express  every  24  hoiirs.  Nearly  half 
of  that  traffic  was  flown  at  night. 

We  had  in  service — all  lines  combined — 600  airplanes,  1  for  every 
•  Pullman  cars.  Every  airline  company  was  proud  of  its  record 
because  It  was  completing  more  than  86  percent  of  its  schedules. 
Service  was  being  improved  month  by  month,  year  after  year. 
From  23  cities  and  towns  served  by  air  transport  In  1926  the  num- 
ber had  grown  to  178  early  this  year.  We  served  directly  the  trad- 
ing areas  for  about  60  percent  of  the  population.  We  served  di- 
rectly about  90  percent  of  the  manufacturing  facilities  of  the 
Nation.  Our  speed  hsMl  increased.  Prom  100  miles  an  hour  2  or 
t  years  ago  It  had  jumped  to  180  mUes;  yes,  200  miles  an  hour — 
more  than  3  miles  a  minute,  this  year. 

All  told,  our  domestic  and  international  airlines  had  nearly 
trebled  the  length  of  their  routes  in  5  years — from  about  16,000 
mnes  In  1928  to  more  than  47,000  miles  of  routes  in  1933. 

Those  lines  with  alr-mall  contracts  were  doing  nearly  all  the 
flying.    In  other  words,  they  were  providing  most  of  the  service. 

The  contract  mall  lines  were  flying  an  average  of  about  160,000 
miles  every  24  hoxirs.  The  nonmaU  lines  were  averaging  about 
7,000  miles,  flying  only  in  daylight. 

The  mall  lines  were  doing  more  than  26,000  miles  of  flying  with- 
out mail  every  24  hours,  for  which  they  received  only  revenues 
from  passengers  and  express  traffic. 

Hie  contract  mall  Unas  were  flying  day  and  nlgbt.  Tli«  rules 
varied  somewhat  on  dUTerent  lines,  but  in  general  they  required 
that  s  pilot  must  flnrt  have  had  at  least  1,300  hours  as  an  aviator 
before  h*  oould  take  charge  of  a  plane.  Ttiere  were  about  six 
emplorees  on  the  ground  for  every  pilot  in  the  air,  to  see  that  he 
made  nls  trip  aaf eiy  and  eflldcntly.  Ttie  planes  were  tn  ttie  bands 
of  trained  mecluinles  3  hovtn  tor  every  botu-  »eat  In  flight.  That 
eoet  money,  and  It  was  worth  tlse  espenee.  The  llnee  bad  eetalH 
Usbed  and  completely  equipped  flying  bases,  repair  ebope,  radio 
and  westlier-reporttng  stations,  sad  testing  depots  for  equ^^msn* 
St  103  slrporti  m  the  United  States. 

This  le  only  part  of  ttie  plottire.  The  svlatkm  Indnetry  ss  a 
whole  employs  30.000  pereone  directly  and  70,000  indirectly.  I 
btlleve  that  more  than  1004)00  wage  earners  make  a  living  through 
aviation  enterprleee  and  the  allied  indueferlea. 

There  are  450XXN)  aviation  stockholders  dletrlbuted  in  every 
section  of  ttie  country. 

There  are  no  leee  than  100.000,000  tisere  of  ttte  atr  malL  More 
than  3,000,000  persone  use  It  every  day.  Including  the  person 
wlM  malls  a  letter  and  one  wtio  recelvee  it  and  the  ottxeri  dlrectty 
affected  by  that  letter. 

Our  air-transport  Indtistry  was  one  of  the  flntt  to  cooperate 
with  the  NJtJL  The  air-transport  code,  which  became  effective 
last  November,  provided  for  a  Ift-peroent  increase  in  employment 
ackd  a  ao-pieroent  Increase  In  pay-r<^  ezpendlturee.  Tlie  contract 
atr-mall  llnee  last  year  ordered  upward  of  S8.000,000  worth  of 
new  equipment.  Actual  production  of  more  than  a  hundred  new 
transport  plaxhss  for  the  air  lines  In  1933  increased  the  total  com- 
Burclal  aln>lAne  production  value  164  percent.  The  contract-maQ 
Hues  were  spending  a  very  large  part  of  their  reveuxies  on  new 
equipment. 

Their  revenues  came  ftom  ttiree  sotirces — passenger,  express,  and 
mall  traffic.  Mall  payments  formed  about  half  of  the  average 
airline  revenues. 

The  Budget  for  the  present  flscal  year,  ending  next  June  80, 
provided  $14,000,000  for  domestic  alr-maU  payments. 

For  that  amount  the  lines  were  scheduled  to  do  about  36,600,000 
miles  of  flying  with  malL  That  represented  an  average  payment 
of  about  88  cents  a  mile. 

Now  you  hare  heard  much  talk  at>out  overpayments,  sulieldles, 
and  the  like. 

X  want  to  say  a  word  about  these  paymenta.  Ckingreae  In  Its 
atr-maU  legislation  at  Intervals  declared  a  national  poUcy  wlUch 
had  for  Its  pmrpose  tke  development  of  an  air  transport  system 
to  none  on  land  er  sea  er  In  Uie  air  over  the  other  ooun- 


trlea.  The  pmi>ose  was  to  devdop  a  fast,  reliable,  safe,  and  com- 
fortable service  for  all  three  classes  of  trafllo — passenger,  ezi^ress, 
and  maU. 

It  was  taken  for  granted  tliat  the  growth  of  traflle  would  ulti- 
mately make  air  transport  profitable — profitable  for  ttie  lines  and 
their  450,000  stockholders;  profltable  for  the  people  of  the  NaUon. 
speeding  up  btislness  and  travel;  profltable  for  the  Govemment 
as  a  self-suppcH-ting  arm  of  the  national  defense;  profltable  for 
the  Poet  Office  Department,  which  oould  make  a  proflt  on  contract 
air-maU  operations. 

That,  my  friends,  was  the  Intent  of  Oongreee  in  passing  air- 
maU  legislation.  By  adopting  that  policy  Congress  lent  an  ear  to 
the  hundreds  of  communities  which  clamored  for  air  tranq>ort 
service. 

What  happened  to  that  plan?  Why  was  It  not  carried  outt 
What  h^pened  to  create  a  situation  which  became  apparent  more 
than  a  year  ago? 

More  than  a  year  ago  the  contract  mall  operators  were  unhi4>py 
and  dlssatisfled.  They  were  losing  money.  They  were  not  grow- 
ing as  rapidly  as  they  should,  as  ttiey  knew  they  could  grow. 

First  among  the  causes,  of  course,  was  the  depreesion.  But 
here,  unlike  other  Indxistrles,  air  transportation  had  more  than 
held  its  own.  It  had  Increased  employment  and  Improved  Its 
service  every  year. 

The  actual  source  of  the  trouble  was  the  air-man  rate.  In 
Jvdj  1932  air-mail  poetage  was  Increased  from  6  cents  an  ounce 
to  8  cents  and  13  cents  for  each  additional  ounce.  That  auto- 
matically reduced  alr-mall  poundage  by  24  percent.  Last  year  the 
lines  carried  about  seven  and  a  half  million  pounds,  an  amount 
equal  only  to  that  of  1939.  when  the  Industry  was  Just  l>eglnnlng 
to  creep  out  of  ttie  experimental  etage. 

Obviously  there  was  only  one  remedy  for  tliat.  Tlie  alr-mall 
structure  shoiild  be  reorganised.  The  air-postage  rate  sliould  tie 
reduced.  Tlie  public  should  no  longer  lie  penallised.  or  taxed,  for 
using  the  alr-mall  service. 

Many  Nation-wide  surveys  among  all  classes  of  liuslness  and 
industry  showed  that  we  should  have  lower  alr-mall  postage. 
There  was  plenty  of  evidence  to  prove  that  three  elassee  of  air 
mail  vrould  be  popular,  say  a  6-cent  letter,  a  S-cent  lettergram, 
comlilnnig  letter  and  envelope  in  one  sheet  of  paper,  and  a  3-cent 
air  poetcard.  Such  rates  would  popularise  air  transportattiMi. 
The  Oovonment  could  not  lose.  It  risked  nothing.  It  was  at 
liberty  to  change  the  rate  of  payment  to  the  lines.  Ttie  Poet- 
master  General  might  reduce  ttie  rates  of  payment  at  will.  In 
tills  proqiect  ttie  operators  tiad  only  one  concern.  Ttiey  alone 
knew  the  exact  cost  of  operatlona.  lliey  tcoew  tlie  dlfferenoe 
between  safe,  efficient,  fast  tranqiort  and  cheap  transport.  I  uss 
the  word  "  cheap  "  In  its  true  sense.  They  knew  ttiat  It  would  tie 
qiiite  poeslble  to  put  a  parachute  on  a  pUot,  and  let  tilm  take  off 
in  an  open-ooelqilt  plane,  in  daylight,  with  a  light  load  of  mall, 
poeslhly  100  pounds.  Tlie  pilot  ml^t  lij  tils  course  ae  long  as 
he  could  eee  it;  and  then  ootne  down.  If  tie  dldnt  see  a  good 
landing  field,  he  oould  Jump.  Such  mall  eervlce,  wlttiout  j^ae- 
sengers.  might  tis  provided  for  about  30  oente  a  mile.  But  who 
would  want  it? 

Throngtiout  the  devekmnent  of  the  airline  network  there  had 
been  keen  oompetltlon.  feaeh  line,  regantleee  of  whether  tt  oper- 
ated over  eselttslve  territory  or  not.  had  tried  to  iamrofe  its 
servles.  developing  lietter  planas,  improved  servleing  iaotUtles, 
sad  BMM  expert  pefsonael.  whlsh  eooMs  only  with  years  of  trala- 
ing,  dlsetiHlae.  sad  esperJenee.  Tlie  air  lines  eonducted  a 
ttnuous  program  of  improvsoisnt,  beeauss  it 
to  do  ea 

From  say  vlewpolat.  ae  Uas  eooid  sflord  to 
work  sad  rlA  liavlag  eompetttofs  extend  opsrstlone  lato  its  terri- 
tory with  better  plaaes  and  men  reliable  servles. 

Duilag  IStS,  dtM  to  iggriBilve  trsAo  prooBotloa 
equipment,  tlie  eootract  bmII  llaee  Incireaaed  their 
cqirees  tnisineee  to  sueti  aa  esteat  ttiat  they  looked  forward  to 
tills  year  aa  one  of  great  proailee.  a  year  tix  which  they  would  oImt 
tsieir  part  m  epeerting  the  Natloa  back  to  leeuteti.  a  year  whioh 
would  eee  vastly  inqiroved  paeeenger  and  espgeai  eei»lioe,  aad  with 
tlie  cooperation  of  tlie  Poet  Oflae  Department,  a  new  alr-mall 
program,  one  calculated  to  beoome  inoreaslngly  proAtalile  to  the 
Oovemment  and  the  public. 

Tliat,  my  frlenda.  was  ttis  picture  last  January. 

Tonight  ttie  air  Unee  of  ttie  United  Statee  are  operating  with- 
out mall  contracts. 

Tonlglit  the  aircraft  equipment  of  our  air  f oroee  Is  tielng  doe^ 
ecrutlnlaed.  It  tiaa  lieen  sUted  here  In  Washington  ttiat  ttie 
products  of  our  alrplans  and  engine  plants  are  not  as  good  as 
ttioee  of  ottier  natloos.  Tliese  other  nations  do  not  agree,  appar- 
ently, with  ttiat  statement.  In  1933,  82  percent  of  our  alrcraft- 
eqxUpment  production  was  sold  in  other  countries.  Otter  great 
nations  were  sending  representatives  here  to  buy  our  planee  and 
enginee  and  navlgatlanal  devices;  and  in  many  1  nets  nose  were 
taylng.  to  secure  rights  to  manufacture  our  producte  abroad. 

Tills  foreign  marlcet.  wtilch  U  greater  in  peroentege  than  tlie 
foreign  market  for  Amolcan  automobUe  products,  liaa  been  ob- 
tained In  the  face  of  ttie  keenest  European  oompetttlcn.  Suro- 
pean  governments  are  using  every  means  wlttila  ttieir  power  to 
discredit  American  aircraft  products  and  to  talcs  tto— 
for  their  own.  During  the  last  S  monttis  WsShtngton  has 
iBf ested  with  foreign  propagandists,  intent  upcm  using  dlsgnuCled 
and  uiqiatnotic  Am^cana,  aaaong  ottier  means,  to  dlsoredlt  and 
retard  Aaaertcan  aviation.  Thej  have  attacked  our  atr  traa^iort 
and  our  idroraft  manufacturers,  knowing  tliat  ttie  two  are  later- 
dependent:  and  tliat  to  wealna  one  weakene  tM  othac 
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Ytam  foaw  on  loeg  «nMi^.  Its  end  to  in  algtit. 
In  liMtiig  •  PreaMent  ^MMwe  mmpmcieooe  In 
w^ti/wa^i  defcnae  Ium  ranged  over  16  years.  He  haa  demonskratad 
Ma  csnrtruattva  f m  aard-kwIrtTig  poUoy  -vttb  lUa  Wavy  pragram. 
Z  mmiAei\mii  t»»  preai.  he  to  about  to  do  the  aame  wtth 
I.  for  one,  am  sure  of  tlito,  now  that  be  has  tafcen  mat- 
VB  Into  hto  own  tiaiMia  ^ 

Let  xm  aea  utait  aaay  be  espeeted  o(  aviatlaii  within  the  neat 
aa  a  laeult  ot  a  new  poUey  which,  X  believe,  to  ferth- 
cotntng. 

In  Itoa  Mght  of  lAMt  we  know  to  be  tetilinlcany  ponfMe.  we  may 
be  a«re  of  Tiwmnit  yftanea  aoon  malrtTig  8S0  mllaa  an  b0ar  and 
uatla>7  plaaea  dotac  MO  tnttoa  an  bour.  Inddesttallgr.  4o  not  be 
mlaled  by  reporta  that  ova  own  air  forces  have  permitted  tttAt 
to  big  betalnd  that  ef  cCher  nattona  tn  pertoraBance. 
•Ir-facea  phinea  equal  asy  bnUt  abtoad.  Tbey 
are  juat  aa  faat  and  they  will  fly  as  high  and  perfaoK  )Mt  as  wen 
to  a  flght  or  raid.  In  the  <|uallty  of  oor  booaben  and  flgbtera  we 
are  linil  of  tSie  reat  of  tbe  world. 

We  aie  weak  In  munbeta.    We  are  aat  beaplBg  paoe  wiflh  etbar 

^^aweia  In  aapedxaeaital  work  of  tbe  kind  wtitob  ratpdrea  9  yean 

tor  flaiC  develifaMBt.    Tbe  reaaoo  to  that  Ooagyaaa  b»a  not  ap- 

faopstalad  eneagb  aaeaey  for  alr-<far0e  eqolpmeait,  dea^optaaBt. 

ajMl  training.    I  repeat,  however,  that  in  quality  we  are  tbe  equid 


abp-l 


Let  na  fat  baok  to  air  tranepartatton.  Two  yean  of  tateaatwe 
wark  tn  <doae  oouperatlon  between  <lcid^er,  buAdar, 
opetatere  are  re<{tttoed  to  pradooe  tnuMport  planea 
We  eannot  dtoouKttnue  ttiat 
to  ke  tbe  equal  af  other  nattoaa  tn  a 
We  nuiat  carry  on.  I  am  oonfldefBt  that  wa  ihall  be  pcraStted 
to«D  tt. 

at  we  can  be  aare  ef  paai  anger,  mail,  i 

itlnant  In  10  bowra  ftran  oaaet  to 
We  can  count  uptm  a  trans-Atlantic  aarvloe  ealy  It 

'a.    We  can  be  aore  ef  a  traaa-Pactte  air  aervloe 

a  nalles  a  mlmrle,  and  eventoaBy  faater  than  that. 

101  o«r  Vaa-Ameileasi  AJrwaya  Syatcm  tranaportotkm 

eapftaU  In  South  Amertca  irttbtn  7  4aasr8.    Xn 

wttb  the  new  eqttipmeBt.  that  time  wm  be 

to  •  ^kqra.    Knowing  what  that  wUI  mean  to  ear  peopOe 

B  tbe  two  oanttaiaKta  ar  deltveitag  merehasidtac, 

I  eaatoifl  to  paadlat  ttwt  even  thto  time  will  be  further  nduoed. 

tar  «  aaonwnt  behave  that  toribmrafl  pragram  bm  even 
a  hatttag  pehit.    Tbe  nianber  of  ttaatwtt  teamtlane 
by  the  Fatant  OSee  here  Imt  year  waa  the 
MO  percent  oaer  the  p*a«l( 

are  trandated   Into 


f«B  advantage  of  wb«t 

today.    TO  llailt  atr  transport  to  IM  ctttm  and 

m  oor  Mf  oauniry  to  utterty  natblnkabie.    laotead  ef  M8 

of  tooiai  auri^ad  by  air 
Our  preaiHt  air  wati  One  netwotk  to  a  fatcty 
trunk-line  qratem.  quite  capable  of  abe(»'blng  the 

~  fed  tato  It  by  aoootea  ef  keanch  ttam  crtss- 

Xt  acniat  be  ao.     It  cannot  be  atopped. 

s.  bat  only  for  tbe  ttaam  beiag.    Itot  earn 

or  them  fix  bnm  haa  beUeaed  far  an  Jnalaatt 

adtture  ef  eaptUl.  tbe 
bant  OD  makbac  thto  a  flying  ■ge    pot  one  of 


initiative  would  be  thrown  Into  the  discard. 

atndled  tbe 

the  mllxaad 

our   Ufa.    both    aa   a   mrtlan    and   as 

a  atrug^  st  Sxat.    They  mnOB  mtofeakes. 

tfnbntm'   development  tatlawod  alem  upon 

the  fbrmum  made  availabte^  Tly  amel  ma^paead  the  way  for 

rid  for  the  asotortot. 

wm  da  that.  ^  _ 

eurfaoe  tran^tertatlan.  aa  It  deoeldpad,  there 
,  need  fer  a  change  in  pohtte  poiiey  to  gHtato 
it  Into  the  dear,  straight  path  ot  ita  ngbtftd  daidlay.  Ao.  too. 
tbe  airplane.  Wb  look  forward  to  a  magntillnrnt  kroadaolDg  of  the 
mMlana  nam  Sor  thto  imt  beanigMctotloa.  We  aeaUae  that  the 
Hatlon  today  has  the  moat  alr-mlnded  President  tn  Ito  blatary. 
~  ~    to  haanAy  msme  of  the  aaat.  the  limitless 

our  berttaga  of  the  ab.    Be  proem  that  by 
mneb  of  bis  thaa  to 
To  hto 
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equities  wblch  brought  the  1990  conference  of  alr-ltne  officials 
tato  being  to  the  case  In  point  and  the  reason  for  the  charge  of 
ectfhision  which  Poatmaster  General  Farley  made  but  has  not 
yet  proved. 

If  measures  establishing  snbslilles  for  atr  lines  were  not  read 
carefully  by  Senators  and  Congressmen  previous  to  1930,  what  axe 
we  to  say  of  the  mass  of  legislation  that  Is  being  choked  In  and  ovX 
of  both  fiknises  In  tbe  present  speedy  session?  What  Is  to  be  said 
of  the  "  gag  "  rule  which  closed  effective  lips  in  the  Hoxise  when 
the  debate  on  the  tas-ad^ustment  measure  was  in  progress?  It 
nay  be  true  that  the  measure  was  drawn  up  by  experts  who  know 
mere  than  any  of  tbe  Members  of  Congress  what  provisions  belong 
in  such  a  measure,  but  It  to  a  poor  Congressman — one  not  wwtb 
hto  salt — that  will  permit  himself  to  be  gagged  on  such  coatro- 
veralal  measures. 

What  shall  we  say  of  the  action  of  the  House  Coinage  Com- 
mittee on  the  OoM  Reserve  Act  and  the  speedy  action  taken  on  the 
floerr  Is  not  tbe  qtiaatlty  of  goM  allowed  in  the  dollar  of  impor- 
tBBoe  to  the  people  of  tbe  Untted  States?  Did  not  the  measure 
enacted,  take  from  the  value  of  the  citizen's  dollar  41  cents  In 
geld?  Is  thto  unimportant  in  Congress's  handling  of  other  people's 
money? 

The  MdVary-Watres  Act  may  have  been  passed  without  adequate 
debate  and  skvOl-racklng  study,  but  tf  It  was,  what  may  be  said 
of  the  present  crop  of  new  laws?  Perhaiw  we  shall  only  perceive 
the  loe^^faolee  In  the  distant  future. 

{Sdltorial  from  the  ]fewB-«enthiel,  Pent  Wayne,  Ind^  Friday,  Peh. 

23,  1M4] 

INTO    TBS    VhLLMT    OT    l«ATH 

Tlie  thne  has  paaaed  when  any  of  us  can  bother  to  dlsciiss  coldly 
•Pd  academically  the  relative  merits  of  Army  and  private  trans* 
port  mafl-carrylng. 

T%e  question  Should  now  be  waived  as  to  whether,  given  a 
proper  pertod  of  preparation,  the  Army  might  satisfactorily  handle 
tbe  malls. 

Tbe  lasne  of  air-mafl  graft  or  Impn^prlety.  now  under  investiga- 
tion, baa  become  subordinate  to  the  Issue  of  how  much  longer  the 
Slaui^ter  of  Army  pilots  and  the  destruction  of  Army  planes  to  to 
be  permitted  to  eo  on. 

Tht  tragic  death  of  half  a  doaen  Army  pilots  In  the  last  few 
daya— Which  "Ace  "  Eddie  EUckenbacker  calls  "  legalized  murder  "— 
and  the  total  loss  of  about  twice  that  niunber  of  Army  planes, 
may  wen  be  written  down  In  history  as  another  Balaklava. 

Am  In  the  famous  decimation  of  the  glorious  Six  Hundred  In  the 
Charge  of  the  Ught  Brigade,  so  with  the  Army  pilots  com- 
manded to  fly  the  malls — "  theirs  not  to  reason  why.  theirs  but 
to  do  or  die." 

There  to  an  old  saying  among  aviators  that  a  smart  pilot 
knows  wben  to  turn  back.  But  the  Array  men.  aa  smart  as  any 
of  them,  are  given  no  option.  In  the  Army,  an  order  Is  an  order; 
and  Just  tbe  other  day,  a  brigadier  general  was  quoted  -as  having 
aald  that  the  Army  woold  "  fly  tbe  malls  through  hell  and  high 
water  and  In  spite  of  death." 

Ttaat's  Balaklava  stuff.  That's  nonaenae.  lliat's  needless  sacrl- 
ftee  of  htmian  life. 

Tbeae  gallant  Azmy  pilots  who  have  laid  down  their  11  vm  in 
pressing  ahead  through  snow  and  ice,  under  the  strain  of  ordeta 
and  Intent  upon  saving  the  face  of  the  Army  Air  Service,  are 
■Imply  handicapped  by  lack  of  experience  and  equipment  for  their 
tasks  In  the  mall  service.  Just  as  commercial  traixsport  pllota 
who  have  been  successfully  carrying  the  malls  might  easily  oome 
to  disaster  If  suddenly  called  upon  for  Army  service. 

Assuming  that  the  Postmaster  General's  charges  of  enormoua 
fraud  and  sfaam^em  collusion  among  privately  owned  carriers  to 
100  percent  true,  aaaumiag  that  the  M«,000,000  which  he  estimates 
as  tSie  Tumeoeesary  burden  placed  upon  the  taxpayers,  still  must 
we  not  conclude  that  the  loss  of  life  and  destruction  of  plsmea 
which  have  oocurred  In  tbe  few  days  following  transfer  of  the  malls 
to  the  Army  custody  more  than  offset  the  potential  monetary 
eooaomy  for  whWh  Mr.  Parley  to  striving? 

Clearly,  some  steps  shoiild  be  taken  at  Washington  for  prevent- 
ing tbe  coUapae  of  ab-mall  aervlce  which  commercial  contractors 
have  built  vp  to  efbetency  over  the  tost  decade. 

Beaders  of  the  ]fews-4Seiitlnel  src  well  aware  that  this  newspaper 
haa  no  brief  for  nrtntiakm  and  graft  In  tbe  Atr  Ifall  Service,  any 
more  tb»n  in  any  ether  aervloe.  Corroption  should  be  completely 
annept  frtm  the  aervloe.  But  neither  that  nor  any  other  good 
pntpom  eaa  he  aoUsvod  by  slaughtering  Army  pilots. 

TSdltorlal  from  tbe  Prescott  tArbs.)   Coxirler,  Tuesday,   Feb,  20, 

1934] 


In  canceling  tbe  air-mail  contracts  of  every  aviation  company 
hi  the  land  beeaum  of  apparmrt  irregularities  on  the  part  of  a 
few,  President  Beeaeeett  seeau  to  have  acted  with  undue  baate. 
■a  did  not  meelve  the  response  of  aodtolm  that  usually  attends 


Becaiise  tbe  various  air  lines,  aided  by  mall  oontraets.  haic 
jpampadng  ae  that  the  Dntoad  States  today  leads  the  wortd  in 
commercial  aviation,  the  drastic  order  of  the  Chief  Executive  un- 
Jtostty  might  be  aeeaaad  of  fiOUiig  in  hne  with  tbe  beUef  of  same 
of  hto  aiibeadlnatos.  whom  ultemnces  and  aaivlties  leave  the  iea- 
nUh  the  public  that  eeeiy  person  ki  the  country  who 
la  bmtaem  to  a  oroolL    Not  havlxig  been  st 
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ful  in  ventures  themselves,  they  simply  cannot  understand  bow 
any  honest  person  honestly  c&n  earn  a  dollar  in  any  line  of  work. 
The  President's  secretary  says  the  order  of  cancelation  came  from 
the  Poetroaster  General,  not  from  the  White  House,  which  shlfte 
the  respozulbillty  not  at  all,  as  no  Cabinet  officer  would  make  a 
move  his  Chief  did  not  authorize. 

The  statement  of  Col.  Charles  A.  Lindbergh  that  the  Presidential 
edict  "  does  not  dtocrlminate  between  iiuiocenoe  and  gxiilt  and 
places  no  premixim  on  honest  business  "  will  go  a  long  way  with 
the  American  people.  And  the  observation  of  Will  Rogers,  "  Ite 
like  finding  a  crooked  railroad  president,  then  stoppii^  all  the 
ti«lns ",  will  win  more  earnest  thought  than  all  the  political 
clamor  of  the  year  could  bring. 

The  United  States  gave  the  railroads  millions  of  acres  of  land  In 
the  pioneering  stage  of  rail  development;  and  European  nations 
today  are  subsidizing  steamship  lines  and  airplane  systems  by 
direct  paymente  of  cash  for  carrying  mail;  this  as  a  means  of 
encouraging  private  shipping  and  to  help  aviation  along  until  It 
can  go  alone.  America  easily  leads  the  world  In  conunerclal 
aviation,  a  superiority  directly  due  to  mail  contracts,  which  now 
are  wholly  taken  away. 

Heretofore  the  President  has  "  backed  up  "  in  iitstances  where 
he  has  been  convinced  a  wrong  has  been  committed,  or  in  responm 
to  the  wild  complaints  of  those  about  him.  In  present  circxmi- 
stances  he  could  gain  wide-spread  commendation  by  revoking  hto 
order  wherever  no  proof  of  graft  exists,  and  wait  until  the  chaff 
to  winnowed  from  the  grain.  People  generally  are  for  a  square 
deal,  and  they  cotild  not  give  endorsemeDt  to  any  gesture,  from  any 
person  which  condemns  the  guiltless  without  benefit  oi  trial. 

[Editorial  trom  the  San  Francisco  Chronicle.  Wednesday. 

Feb.  21.  1934] 

WHO    IS    aiGBT   ON    Am    MAII, 

By  Chester  H.  Rowell 

Ever  since  Lindbergh's  protest  on  the  cancelation  of  the  alr-mall 
contracts,  there  has  been  a  systematic  campaign,  not  to  prove 
Lindbergh  wrong — events.  Indeed,  have  proved  him  right — but  to 
undermine  his  popularity.  Much  has  been  made  of  the  alleged 
discourtesy  of  giving  out  the  dispatch  before  the  President  had 
read  It,  and  ot  the  quibble  that  it  was  not  the  President  but  the 
Postmaster  General,  by  his  authority,  who  ordered  the  cancelation, 
The  manner  of  answering  the  communication  itself  was  intended 
to  create  the  impression  that  America's  foremost  avlatcn*  was  an 
unimportant  youngster  who  did  not  know  what  he  was  talking 
about.  And  insinuations  were  made,  without  stopping  to  investi- 
gate, that  he  had  made  huge  profite  on  his  air  options.  It  turns 
out  that  the  guesses  on  his  profite  were  20  times  too  high,  and 
that  he  has  since  reinvested  even  this  moderate  simi  in  the  stock 
of  the  companies  he  serves,  so  far  with  no  dividends. 

The  psychology  of  the  whole  campaign — and  we  are  in  an  &r%  of 
government  by  psychology — to  the  assimiption  that  the  people 
support  President  Roosevelt,  not  because  he  to  right,  but  because 
he  to  popular,  and  that  in  a  difference  of  opinion  between  hJm  and 
another  man,  also  popular,  they  would  have  no  way  to  know  with 
which  to  agree.  Therefore,  Colonel  Lindbergh  m\ist  be  made 
tmp>opular,  to  estebltoh  the  presmnptlon  that  he  to  wrong. 

The  fact  Is  that.  In  this  matter,  it  to  the  popular  President  who 
to  wrong  and  the  popular  aviator  who  to  right.  The  real  question 
to  not  who  is  unpopular — they  both  are — ^but  who  to  right.  Wrong 
does  not  become  right  because  Roosevelt  does  it,  and  right  wmild 
not  become  wrong  by  making  Lindbergh  unpopular.  The  decision 
miist  rest  not  on  the  man  but  on  the  facto.  And  Roosevelt,  by 
getting  his  facte  from  Postmaster  General  Farley  and  Senator 
Black  before  they  fovmd  them  out  themselves,  to  the  one  who 
acted  without  knowledge,  as  well  as  without  consideration  for  the 
consequences.  Now,  the  finest  air  service  tn  the  world,  America's 
pride  and  protection,  to  taking  those  consequences. 

This  Is  the  first  time  In  America  that  men  were  punished  first, 
sentenced  afterward,  convicted  still  later,  and  tried  not  at  all. 
It  to  a  reversal  of  all  the  processes  of  Justice.  Even  if  the  result 
had  been  Just,  thto  would  have  been  the  wrong  order.  And  the 
facte,  as  now  belatedly  coming  out,  show  that  it  was  wholly  unjus- 
tified. The  vague  talk  of  fraud  has  been  withdrawn,  there 
being  no  evidence  of  It  whatever,  and  the  collusion,  which  to 
the  only  present  charge,  turns  out  to  have  been  the  public  com- 
pliance of  the  air  transport  companies  with  the  announced  request 
of  the  Government,  carrying  out  the  policy  of  Congress. 

These  alr-mall  contracte  were  frank  subsidies,  to  build  up  the 
service.  Their  cost,  under  the  Coolldge  administration,  was  con- 
siderably more,  and  under  the  Hoover  admintotratlon  a  little  more, 
than  the  air  postage  recelpte  The  consolidaticm  of  lines  was  in 
accordance  with  the  policy  of  Congress  on  the  railroads;  of  the 
Stetes,  on  truck  and  bus  lines;  and  of  the  Government,  on  trans- 
portetlon  generally.  The  subsidy  tuscomplished  ite  piupose.  It 
did  build  up  the  finest  air  transport  service  in  the  world. 

fione  at  that  service  has  yet  made  profite  or  paid  dividends, 
though  some  Indivlduato  did  make  money  (and  others  lost) 
gambling  on  the  stock  market.  But  It  has  reached  a  point  where 
new  contracts,  reducing  the  compensation  for  carrying  the  mall 
to  the  actual  postal  recelpte.  might  very  properly  have  been 
arranged.  Instead,  the  entire  service  has  been  disrupted,  with- 
out saving  to  tbe  Government,  and  with  great  injury  to  both  tbe 
mall  and  the  passenger  service. 

If  the  present  plan  to  carried  out.  It  will  mean  two  parallel 
lines  over  every  route,  one  carrying  mall  and  the  pther  paasengera. 
both  losing  numey  and  both  curtailing  service.    Tbe  Anoy  cannot 


carry  passengers:  and  If  It  finally  gives  way  to  new  private  oom- 
paalea.  these  oompantoa  will  either  confine  tbemaelvw  to  mall  or 
else  compete  with  extoting  companies  for  a  pasaengnr  traffic  which 
to  not  yet  profltelde  to  one,  and  would  be  rulnoiis  divided  between 
two.    The  punishment  will  be  to  tbe  American  people. 

Such  a  question  cannot  be  considered  in  mere  terms  of  the 
p<^ularity  of  one  man  or  another.  Neither  to  It  a  legltlmato 
weapon  for  the  effort  of  Faiiey  to  get  Brown.  It  would  not 
even  be  fitting  punishment  for  frauds.  If  later  evidence,  there  to 
none  yet.  should  show  that  any  were  committed.  Penalty  for 
such  wrongs  should  be  visited  on  thorn  who  did  them.  But  It 
should  be  after  trial,  not  before  It.  Kven  If  Brown  was  wroi^  In 
hto  Interpretation  of  the  law  and  of  tbe  Intent  of  Oongrem.  that 
should  be  ascertained  first  and  tbe  action  then  \mdone.  But  not 
by  punishing  those  who.  by  Brown's  authority,  carried  out  hto 
dlrecUon.  And  least  of  aU  by  substituting  for  a  service  which 
was  working  magnificently  and  about  to  work  better  a  bifurcated 
service  which  will  inevitably  work  worse. 

The  only  hope,  of  which  thme  are  some  s^ns.  to  that  tbe  whole 
thing  was  a  bluff  and  that  the  service  will  soon  be  back  in  the  old 
hands  under  revised  contracts.  But  even  if  that  right  thing 
should  be  done  thto  was  the  wrong  way  to  begin  it. 

[Editorial  from  the  Army  and  Navy  Register.  Saturday,  Feb.  K. 

1984] 

THS  ant-MAXL   ntAOXDT 

The  prralpltate  action  of  President  Roosevelt  In  canceling  all 
alr-mall  contracte  and  turning  opera^on  of  thto  great  system  over 
to  the  Army  on  shixt  notice  to  bringing  tragic  resulte.  Already 
several  officers  have  been  killed,  and  the  end  to  not  In  sight. 
Every  loyal  citizen  will  applaud  efforte  to  eliminate  graft  In  the 
Government.  Wholesale  fraud  to  hardly  believable.  However, 
where  graft  actually  extote  It  should  be  estebltohed  by  legal  pro- 
cediue  and  the  guilty  punished  to  the  limit  of  tbe  law.  At  the 
same  time,  the  existing  alr-mall  contracte  should  have  been  en- 
forced  until  such  time  as  the  guilty  officlato  and  corporatloni^ 
clearly  indicated,  could  have  been  properly  dealt  with. 

The  Commander  in  Chief  ordered  Army  flyers  totindertake  this 
work.  They  responded  In  true  military  spirit,  although  their 
airplanes,  eqtilpment.  and  training  are  not  sxilted  for  such  work. 
The  imusual  weather  put  tbe  final  handicap  on  the  Army  Air 
Corps  and  the  tragedy  In  human  llvm  to  the  reault.  More  delib- 
erate, reasoned  prooedxue  and  lem  politics,  m  clearly  Indicated  la 
efforte  of  the  Senate  to  eetabUsh  alr-mall  graft,  would  have  re- 
duced loss  of  life  to  a  minimum.  It  would  have  resxilted  in  piin- 
tohment  of  the  guilty  rather  than  the  Innocent  Army  oflloers  and 
their  famlUes. 

[Editorial  from  the  Buslnem  Week.  Feb.  34,  1084] 

BOW   TO   SaLVAOB  THS   SZB   MAO. 

The  atr-mall  contract  cancelation  affair  leavm  a  bad  tasto. 

It  interrupte  an  efficient,  smooth-running  service  of  which  every 
American  was  proud.  It  jeopardlme  llvm  and  equipment  of  the 
Army.  If  allowed  to  stand  exactly  u  promulgated.  It  woiUd 
cripple  atr  transport. 

It  has  a  political  flavor;  the  Inference  to  bound  to  be  drawn 
that  thto  was  In  part  motivated,  consciously  or  subconsciously,  by 
a  dwire  to  discredit  acte  of  the  Hoover  administration.  Up  to  now 
tbe  Roosevelt  group  has  not  conaplcxiously  Indulged  In  that  form 
of  petty  politics. 

Worst  of  aU.  the  act  has  the  unmistakable  air  of  having  been 
decided  up<m  Impetuously.  That  to  a  dtoqulettng  thotigbt.  If 
the  admintotratlon  to  Impulsive  and  headlong  once.  It  may  bo 
again,  in  an  even  more  critical  matter. 

Postmaster  General  Fartoy  suggested  to  Colonel  Llndborgh  that» 
If  tbe  colonel  knew  all  the  facte,  he  would  not  feel  that  any  tnjua- 
tlce  had  been  done  or  would  be  done.  Then  Mr.  Farley  tosued  a 
long  letter,  presumably  the  administration's  complete  stetement 
of  ite  grounds  for  summary  action.  As  such  It  faUs  far  short  at 
Justifying  tbe  course  chosen. 

To  us  It  appears  that  the  Hoover-Brown  poUcy  aimed  at  build- 
ing up  an  efficient  Air  Mall  Service  and,  simultaneously,  a  good 
passenger-transport  system.  Aiming  at  thto.  support  was  thrown 
to  tbe  strong,  well-organlaed  groupa.  The  device  of  granting  ex- 
tensions seems  to  have  been  stretched  beyond  the  Intent  of  Con^ 
grees — all  to  the  same  end. 

It  appears  there  was  much  money  made  in  certain  air  stocks. 
But  there  to  no  evidence  of  improper  considerations  having  been 
demanded  or  volunteered  In  rettun  for  contracte. 

It  doM  ^pear  that  tbe  trig  operators  carved  up  tbe  map 
among  themselves.  But  tbey  did  so  at  tbe  direct  Invitation  at 
the  Government  then  In  power. 

That  to  not  the  way  Roosevelt  would  have  done  tbe  thing.  XI 
to  abhorrent  to  hto  whole  phlloeophy.  He  feeto  It  to  Juat  the  kind 
of  favoring  big  fellows  that  tbe  people  voted  against  In  So- 
vember  1932.  We  may  grant  hto  sincerity.  But  It  waa  posslblo 
to  get  a  new  alr-mall  deal  without  sweeping  and  Indtocrlmtwato 
extinction  of  all  air  tranqKXt  companies. 

The  deed  to  done.  Now  tbe  problem  to  to  turn  the  situation  to 
the  best  advantage  poeslble.  There  probably  to  something  to  bo 
gained  from  a  new  deal  all  around:  let  us  have  it. 

We  do  not  beUeve  tbe  sentence  of  execution 
transport  compantos  wlU  be  allowed  to  stand  as  written, 
doubt  If  tbe  »-year  prohibition  against  their  loMddtng  wm  bo 
rigidly  enforced.    Tbe  peraoanal  that  carried  the 
ruary  19  probably  wUl  oany  tt  agola.  and  i 
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B«t  this  ttOM  oa  •  better 
itettw 
with 


(Artlcl*  firom  tb»  PttUbui«h 


Tb*  actaeme  tkt/vtmi  lif  Bep- 
for  paynMit  on  •  nillMige^poaixlaca  rate,  to- 
to  Ijicr— ■■  tlM  roim—  <tf  air  vama  Vf  ratfudng 
etel  MTTleM.  meum  weU  eonatdeced.  It 
will  g«t  rtd  of  1b»  «iMa  of  dlagulMd  mabaiOr.  It  will  bo  as  wd 
«BBM  to  tba  oparMof  as  to  tbo  Oownment  and  tlia  pubUe. 


SatuRlay.  Prt>.  ai.  Ift34) 

ZM 
OOVBAO^ 


Imivoper  tqntpmait  of  Unde  Sam's  An&y  pis  pas  and  lack  of 
propv  saqMrtcnee  on  tiM  port  of  Army  filets  are  blamed  by  per- 
■oaa  tsmlUar  wttH  tba  sttuatloti  for  the  diaeiiltles  tbe  Air  Carps 
l>  enooaaterlng  in  carrylBg  the  air  mall 

ia»e  ttx  fatalities  and  nvmcrous  cradles  ttiat  have  resulted  In 
ttae'taUvy  of  aereral  oOeen  and  the  lotm  at  eight  planes  also  are 
laid  to  these  flboton. 

Bitter  erttletan  has  been  launched  at  the  Oovemment.  but  for 
the  Army  fliers  there  Is  the  hlgheiBt  praise  for  the  gallant  and 
ooorageous  manner  m  which  they  are  going  about  their  dUBcult 


It  has  been  estimated  the  casualty  cost  of  Uncle  Sam'a  first 
6  days  In  the  alr-mall  huatnees  has  amounted  to  (800,000.  based 
on  the  coet  of  the  el^xt  planes.  Ooveinment  insurance,  and  the 
eeet  of  tratntng  the  men  kmed. 

Itke  erMk-«qpB  occurred  dirlng  bad  weather,  with  stonns  and 
fag  aloog  the  mafi  routes.  Betther  the  filers  nor  the  planes  now 
cariyiug  the  malie  are  equipped  to  fly  in  such  conditions,  acoord- 
Ing  to  peseooa  eonvcraant  with  air  transportation  affatra. 

Amy  pUota,  thej  point  out.  haTe  little  or  no  eaperteuce  In  tn- 
fiylng.  or  blind  flying.  Under  Department  of  Oom- 
regttlatlOBa  and  nilea  of  the  air  tranaportatttm  cnmpsTitea, 
*  pilots  are  required  to  have  70  houn*  enperlance  flytm 
In  a  hooded  cocftptt.  vetytng  enttrdy  on  their  hwtrumMita  In  tak 
tagoff.  emlalK.  and  landing. 
Ttaeaarrtee  iywn  are  aJdlUmiaPy  handicapped  because  tbej  are 
liar  with  the  routea  they  are  f  oreed  to  fly  wltti  the  mall 
a  ewnwardal  pOot  la  put  In  chaige  of  a  plane,  he  flxst 
ttaivel  9ftt  the  route  aa  eepOot.  on  aome  Unes.  aa  long  ai 
«  muaHtm,  to  famtltartw  hfinaelf  with  the  oountvy  over  which  he 
fti  to  fly. 

In  gsaetal.  It  la  jMlnted  out.  economy  measurca  have  resulted 
fn  HmMBg  tt»  ntzmber  of  hoxirs  Army  flyera  apmA  In  the  air 
^Iw  aemee  pOota  do  bomparatlT^  llttte  croea-conntey  flying,  this 
rarely  at  nl^t.  and  then  mostly  under  faToraUe  condltlona. 

It  Is  In  the  matter  of  equipment  that  the  Army  flyers  are  at 
the  graataat  dAmdvantage.  airman  say.  Army  plaaea  are  buUt  for 
maneuTerahUlty.  Stablhty  la  a  mtaor  oonaldecatlon,  whereaa  de- 
algnera  and  aaglneera  have  been  bending  their  eOorta  for  yean  to 
davalQp  th«  atafalllty  of  tha  commercial  craft. 

Aaoy  plaaae  eanr  few  Inatnunents.  and  these  general^  are 
dhaoleta.  Tha  equipment  of  moat  of  the  ahlpe  now  h*fli*'Tig  the 
BMdl  cfWMlrta  of  a  radio,  a  eompass,  and  a  tun-aad-bank  indi- 


TlM  zadloa  are  out  of  date,  limited  In  range,  and  m 

flmly  to  tba  taatrumeot  panel,  they  ai«  aSaotcd  by 
a  BMtor  and  ptauie  and  eeatty  get  out  of 
and  tum-and-bank  Indicator  are  •( 
In  iilWtiianey. 
OsDf  9mm  atam  the  Araay  has  been  >«««*^-^  tt 

•*  oooaty  airport  been  able  to  oesitaet  a  asaa  pilot 
while  ta  flli^t. 

of  the  Army  ships  In  the 


aMBMr  pot  It. 


Wiftt^  the  mall  In  a 
0  the  )eh  the  seldisf 
that  add  ta  the 

In  which 
baa  been  unable  to 
Bed   op 
S  a^teioek  hi  the 


plane  la 


or  the  Army 
Job 


ita 


ef  ttie  planea 
WW  M«  hot  Bttad  far  the  Job.    Uewt.  Oertey  itoar- 
t  at  Rodgera  neM.  ad  i  lead  aitafiiil  the  uae  of 
aamt  plaaea  bwt  aosBe  atlU  are  brlngliw  the 
%  Atipert. 

fltara  ere  oa  the  spat.   It  la  pitfnted  but.     They 
baaeee  they  would  not  rtak  otteiwlee  to  maintain 
oCthi 


the  Ohio  State  Journal.  Saturday.  Vbb.  at.  1994) 

will  ha  done    and.  eC 
■aereial.  a 
at  private 
ar  the  c 
«ut 


In  the  meaatlme,  until  definite  plana  are  formulated,  the  cany- 
tng  of  tba  air  man  ought  to  be  halted  completely.  There  can  be 
no  )uatlfleatkm  for  a  continuation  ct  the  slaughter  of  life.  limb. 
and  paopeitf  of  the  Army  Air  Corps,  which  has  shocked  the  Nation 
duEiag  the  past  week. 

Coincident  with  the  practical  failure  of  the  new  deal  in  air 
nwO,  fermo-  rnotmantrr  OeneraJ  Walter  F.  Brown  has  been  on  the 
Smate  roenmlttee  wttnaes  stand  all  week,  longer  than  any  witness 
ever  was.  Bis  teatlmiMiy  ia  g«MraUy  construed  to  have  been  a 
boomerang  to  the  unfriendly  piupoeea  of  the  eonunlttee. 

More  important,  the  avlatlan  mdustry  of  the  United  Statee— the 
greateat  in  tha  wertd — stands  aa  living  wltnees  to  the  eucceas  of 
the  Hoover  and  OooUdge  alr-mail-subaldy  program. 

[BdUorial  from  the  Harrlaburg  Telegraph,  liar.  1.  1834] 
pouTsca  xif  am-MAn.  tauc 

C.  B.  ADsu  contributes  to  the  Itew  Yotk.  Herald  Tribune  a  star- 
tling stery  on  the  effort  of  ttie  Rooeevelt  administration  to  t«ike 
over  the  avuRten  ladnstry.  He  Intimates  that  the  whole  thing  waa 
a  political  scheme  to  grab  off  still  more  patronage  and  power.  Air 
Muee  thrown  into  the  whirlpool  of  disorder  believe  they  were 
voided  to  ^pen  up  new  IMds  ctf  patronage.  It  is  further  pointed 
out  that  one  of  the  Mg  four  systems,  friendly  to  the  Rooeevelt 
regima.  baa  eecaped  all  retribution.  It  ia  said  to  be  the  company 
whkdi  flew  Baoeevelt  to  the  Chicago  conTentlon  and  the  aama 
company  that  later  maintained  at  a  heavy  lose  servicing  the  Demo- 
cratic South  and  Southwest. 

It  la  felt  quite  generally  that  thu  admlnistratton  must  clear 
tto  aklrts  of  suspicion  that  there  was  something  behind  this 
breaking  down  of  the  air-mail  system  and  refusal  to  give  the 
companies  having  contracts  a  hearing.  Mr.  Allen  suggests  that  in 
aviation  circles  doubts  resolve  themselves  into  the  single  query 
of  whether  Postmaster  General  Jamee  A.  Farley  was  permitted  to 
scrap  the  entire  air-maU  aet-up  for  the  public  good  or  simply 
for  the  putpoae  of  breaking  thla  particular  patronage  oyster  wide 
open  and  diahlsg  out  the  heart  of  It.  not  to  the  groups  that  have 
■aade  Amerloa'a  air  tran^Kirtotlon  a  model  tor  the  rest  of  the 
world,  but  to  tboae  wbo  have  played  along  with  the  preeent 
admlntatratton . 

Onnsresa  has  put  f<award  the  naive  auggestlon.  says  this  writer, 
and  embodied  It  in  iHt>Jected  legialatlon  which  is  hailed  aa  an 
admtnlatratlen  measiBV  thirt  the  erstwhile  alr-mall  carriers  whose 
ocsitraete  were  canceled  because  of  fraud  and  collusion  be  ab- 
aolvad  by  apeclal  amendment  to  the  law  of  1872,  "  provided  they 
can  ah«nr  to  the  ai^lafactian  of  the  courts  or  the  Post  0£ce  De- 
partBsent  that  their  hands  were  clean." 

A  growing  Impreeeion  at  Washington  seems  to  Indicate  thai  the 
ate-mall  compaolea  which  have  Invested  millions  of  dollars  In  pre- 
paring for  the  sorvtoe  of  air-mail  contracts  will  again  be  given 
conatdaratton  after  aome  flat  provlaiona  of  the  law  which  will  cut 
down  the  approprlattona  for  thia  service. 

Undoubtedly  th»e  haa  been  a  revulsion  of  feeling  in  Cougresa 
alace  the  tr^lc  deaths  of  aeveral  Army  aviators  in  endeavoring  to 
carry  oa  the  Air  Mall  Service  aa  devek^ed  by  commercial  organlza- 
tioaa.  There  la  also  at  Watiilngton  a  feeling  anuMig  flying  men 
that  inaccurate  weather  date  have  been  responsible  for  eonae  aerl- 
oua  acddenta.  Brrors  are  blamed  on  the  local  airport  pride  in  poli- 
tics. Pllote  are  IncUncd  to  lay  the  blame  to  either  or  both  of  two 
causes — ^that  in  aome  instances  local  airport  pride  leads  to  a 
qtecles  of  optimism  ccmoonlng  flytog  conditions,  the  net  resiUt  of 
which  Is  a  broadcasting  tending  to  keep  planes  headed  for  a  par- 
tlcalar  fleld.  although  they  are  certain  to  nicounter  extremely 
haaardoiw  weather  before  they  arrive;  in  other  cases  the  chaige 
that  the  Government  employees  whose  duty  It  Is  to  aaeemble, 
aaalyie,  and  broadcast  flytng-weather  conditions  are  In  some  In- 
ataaoea  political  appointees  with  little  or  no  ejq)erlence  in  such 
matters,  and  not  much  ixxore  Interest,  who  have  replaced  reason- 
ably eflbelent  operators. 

The  Anay  flyen  can  have  no  such  help.  The  air  line — ^belng 
closed  down  by  imperial  order— will  not  maintain  a  weather 
bureau  to  amuae  themeelvea.  Th^  will  not  get  much  from  the 
Uaited  Stetea  Weather  Bureau.  That  is  an  archaic  institution. 
I  think  thcj  predict  weather  from  the  pains  tn  their  corns. 

One  benefit  may  result  from  this  disaster.  Admittedly,  the  Army 
oSkoera  should  know  the  eoontry  better  than  they  do.  It  would 
be  a  One  Idea  If  every  audi  plane  carried  an  Army  oflloer — ^riding 
"*        for  obeerratUm  and  ea^iertenoe. 


[Bdltarlal  ftam  the 


City  Kanaan.  Mar.  2.   1934] 


an-KAIL  ACT 

Word  cornea  that  the  administration  already  \b  turning  atten- 
tten  toward  returning  the  atr  mall  to  private  commercial  carrlera 
within  a  tew  weeks  or  months.  It  was  asserted  at  the  outset  of 
the  pending  eourae  of  evente  that  such  would  be  done  in  tlma 
after  new  contracte  could  be  negotiated.  It  waa  not  to  be  the 
Army^  permanent  Job  to  carry  the  mail.  « 

•niM  recent  alr-mall  pcOlcy  has  been  the  first  move  by  the  ad- 
tetolatratlon  that  haa  aroused  wlde-epread  criticism.  The  majority 
hMbeen  pretty  noticeably  with  the  administration  mi  virtually 
everything  else  that  haa  been  atten^ted.  But  a  sudden  reversal 
0*  PJliey  «*  the  paet  few  years  which  had  been  directed  toward 
buDdteg  up  ceaunereial  air  lines  appeared  too  drastic.  It  coet  the 
Jofa«  0*  htmdreds  of  air  line  employees.  And  turning  the  air  rf*»-^ 
to  tha  Axwuf  fiicn.  who  were  aot  familiar  with  routes  and 
ae*  tralaed  la  that  sort  of  work,  came  at  a  moat  tnauspleknM 
Aoddeate  hasa  token  a  heavy  toll  of  Ufe 
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The  result  is  that  a  bad  taste  is  being  left  in  nearly  everybody's 
mouth.  The  air  llnee  which  lost  their  contracts  are  threatened 
with  having  to  close  down — eome  of  them  already  have  done  so. 
The  air  line  employees  are  losing  their  Jobs.  The  Army  fliers 
are  losing  their  Uvea.  The  public  is  wondering  If  it  all  is 
necessary. 

Through  all  the  criticism  that  arises,  there  Is  no  disposition  to 
discourage  the  imcoverlng  of  graft  In  the  high  places,  if  there  has 
been  graft.  Those  guilty  should  be  punished.  Moreover,  If  the 
alr-mall  policies  of  the  past  are  considered  too  costly  or  if  it  Is 
thought  that  they  shoiild  be  altered  In  one  way  or  another,  the 
matter  surely  should  be  given  a  full  airing. 

The  criticism  centers  mainly  upon  the  manner  In  which  the 
whole  matter  has  been  handled.  "  Worst  of  all  ",  remarks  Busi- 
ness Week  magazine,  expressing  a  rather  typical  view,  "the  act 
has  the  unmistakable  air  of  having  been  decided  upon  impetu- 
ously." Affairs  of  this  kind  demand  more  than  impulsive  action. 
Those  guilty  of  grafting  should  be  brought  to  Justice.  If  the 
Hoover-Brown  policy  aimed  at  building  up  an  efficient  air  mall  and 
passenger  service  through  Government  aid  Is  not  wanted,  then  let 
it  be  changed  In  an  orderly  manner.  But  sudden  canceling  of  all 
existing  contracts  has  gone  further  than  necessary. 

Alert  political  observer  that  he  is.  President  Roosevelt  surely 
will  heed  the  criticism  that  this  move  has  aroused  and  will  return 
the  air  mall  to  conmierclal  carriers  at  an  early  date. 

[Article  from  the  Washington  Herald.  Mar.  4.  1934] 

8PBAKSB    XAINXT'S    KRSOa 

Much  as  we  esteem  Speaker  Rainet  we  are  afraid  that  he  shows 
but  little  respect  for  the  heroism  of  the  gallant  young  officers  of 
the  Army  Air  Corps  who  have  recently  been  sent  to  an  unneces- 
sary death  and  little  knowledge  of  the  cause  of  their  sacrifice 
when  he  attempte  to  Justify  it  by  such  ill-considered  assertions 
as  the  following: 

"If  there  was  legalized  murder  connected  with  the  Army's 
mail  operation,  as  steted  on  the  floor  of  the  House,  it  can  be 
charged  to  prior  failure  to  see  that  the  Army  Air  Corps  waa 
properly  equipped,  the  planes  properly  constructed,  and  the  pllote 
properly  trained." 

It  Is  clear  that  the  Speaker  of  the  House  has  not  been  told  the 
difference  between  a  plane  designed  and  equipped  to  cmnsport 
mall  and  passengers  over  a  Federal  airway,  and  a  military  plane 
designed  and  equipped  for  military  missions. 

To  order  air  transport  pllote  to  execute  military  missions  In 
planes  designed  and  equipped  for  transporting  mall  and  passen- 
gers would  be  to  condemn  them  to  legalized  murder. 

To  order  military  pllote  to  fly  the  malls  in  planes  neither  de- 
signed nor  equipped  for  that  mission,  before  the  pllote  were  per- 
mitted to  familiarize  themselves  with  their  routes,  has  been 
proved  to  be  legalized  murder,  as  has  been  so  declared  on  the 
floor  of  the  House  and  In  many  newspapers  and  around  the 
hearthstones  of  htmdreds  of  thousands  of  American  homes. 

If  Speaker  Rainxt  had  taken  the  trouble  to  secure  accurate 
and  unbiased  information  before  he  undertook  to  instruct  the 
public  In  regard  to  aviation,  he  would  have  found  how  far  from 
the  truth  his  assertions  are. 

As  Speaker  of  the  House,  ICr.  Rainxt  ought  to  know  that  the 
naval  air  force  of  the  United  Stetea  la  first  in  strength  and  first 
In  efficiency  among  the  naval  air  forcea  of  the  world. 

As  Speaker  of  the  House.  Mr.  Raimxt  ought  to  know  that  the 
only  reason  why  the  military  air  force  of  the  United  Stetea  Is 
third  in  strength,  instead  of  first  today,  ia  because  of  the  well- 
nlgh  criminal  negligence  of  the  House,  which  has  refused  In  recent 
years,  and  is  refusing  now.  to  take  the  lead  In  appropriating  money 
to  build  up  this  force  to  eqviallty  with  the  strongest  in  the  world. 

As  Speaker  of  the  Hoxise,  Mr.  Raiket  otight  to  know  that  until 
a  fortnight  ago  the  United  Stetes  had  the  best  commercial  air 
force  In  the  world. 

This  force  has  been  dealt  a  crippling  blow  by  the  arbitrary  can- 
celation of  all  domestic  alr-mall  contracte  upon  the  allegation 
yet  to  be  proved  to  the  satisfaction  of  any  court  of  the  land  that 
were  contemlnated  by  fraud. 

Instead  of  reflecting  on  the  deserved  fame  of  America's  defend- 
ers who  fly  the  colors,  the  passengers,  and  the  malls.  Speaker 
RAimcT  would  represent  the  Stete  of  Illinois  better  In  the  House 
of  Repreaentetivcs  by  raising  his  voice  and  casting  his  vote  In 
support  of  the  recommendations  of  the  Secretary  of  War  for.  an 
adequate  congressional  appropriation  to  be  used  in  the  Inunedlate 
building  up  of  the  Army  Air  Corps  to  equality  with  the  strongest. 

That  might  not  be  the  cotirse  of  political  expediency,  Mr. 
Bainxt.  but  it  woxild  be  the  course  of  genuine  patriotism. 

[Bklltorlal  from  the  Kansas  City  Star,  Mar.  8.  1934] 

BACK   TO   Crvn.IAN    An    MAIL 

The  President's  letter  on  the  alr-mall  situation  la  recognition 
of  the  too  hasty  action  token  in  canceling  all  contracts  and  dis- 
rupting the  Air  Mall  Service.  That  it  has  been  disrupted  any  user 
of  air  mall  can  testify.  The  Army  had  not  the  equipment  or  the 
specialized  training  necessary  to  carry  the  air  maU  efficiently. 
Since  the  Army  flyers  took  over  the  service,  air-mail  patrons  have 
found  the  ordinary  railroad  mall  far  more  dependable  for  prompt 
delivery  of  letters. 

The  proposals  In  Mr.  Roosevelt's  letter  for  the  prompt  return  of 
the  service  to  civilian  companies  are  generally  sound.  They  lay 
down  a  policy  that  in  most  respecte  la  for  the  public  Interest. 


There  may  l>e  a  question  whether  the  Umttattoa  of  eontraote  to  8 
yeara  is  wlae;  whether  it  would  allow  oompanlea  auffletent  time  to 
estebllah  themselves. 

The  inliportant  defect  in  the  plan  Is  the  Inslatenoe  that  no  eon- 
tract  should  be  made  with  any  company  "any  of  whoae  ofltoers 
were  party  to  the  obtelntng  of  former  oontraota  under  clreum- 
stances  that  were  clearly  contrary  to  good  faith  and  public  policy." 

This  proposal  would  mean  a  wholeeale  penalbdng  of  oompetent 
companiea.  of  their  stockhoidera,  and  of  the  putdlo  which  they  are 
pr^Mu^d  to  serve  efllclenUy.  without  trial,  and  on  tha  mare  lavea- 
tlgatlon  of  the  Senate  committee.  OuUt  la  ptrrmfJ  If  any  ofll- 
cial  is  proved  guilty  of  corrupUon.  he  should  be  proceeded  against 
and  punlahed. 

But  it  ia  vmfair  and  contrary  to  the  public  interest  to'  bar  wall- 
equipped  companiea  from  carrying  the  malla  merely  on  the  auspl- 
cion  that  some  of  their  officials  have  been  guilty  ol  bad  faith  and 
offending  against  public  policy. 

Obviously,  the  public  Interest  reqxxlree  the  prompt  reatoratlon 
of  the  civilian  air  service  with  honest  paymente  for  honest  serv- 
ice. It  alao  requlrea  that  competent  oompanlea  be  not  barred 
from  bidding  on  the  aaaumptlon.  without  trial,  that  aome  of  their 
officers  have  been  offenders. 

( Editorial  from  the  Ohio  Stoto  Journal.  Mar.  t.  1M4) 


BBBunanro 

In  Ite  sudden  decision  to  pave  tha  way  for  a  return  of  the  alr- 
maU  contracte  to  private  commercial  companies,  the  administration 
doubtlessly  is  attempting  to  rectify,  aa  aoon  aa  poaalble.  the  error 
It  made  when  the  contracte  were  aummarlly  canceled,  and  an 
unexpected  burden  waa  thrown  tipoa  the  imprepared  Army  Air 
Service. 

Aa  it  tximed  out.  the  Govemment'a  action  disrupted  the  Air 
Mall  Service  even  more  than  was  at  first  believed  It  would.  The 
death  of  several  Army  fiyers  who  took  over  the  Job  not  only  re- 
vealed a  weakneaa  in  Army  equipment  and  training  but  cauaed. 
aa  a  precautionary  measiue,  a  further  curtailment  of  aervloe  than 
was  planned.  Aa  a  result  thwe  are  few  peaplt  today  who  know 
which  malls  are  going  by  air  and  which  are  going  by  train.  Com- 
plainte  of  irregwiar  dellverlea  have  been  frequent  and  d^aya  are 
niuneroua. 

Unlesa  the  aervlce  gete  back  on  aome  kind  of  dependable  and 
adequate  achedule  aoon.  commercial  aviation  will  have  been  given 
a  blow  from  which  it  will  take  a  long  time  to  recow,  and  which 
can  hwdly  be  excuaed  by  the  undeserved  rebuke  given  Colonel 
Lindbergh  and.  by  implication,  all  others  who  took  esoeptton.  for 
his  criticism  of  the  transfer. 

If  the  time  comes  again  when  it  Is  necessary  for  the  Army  to 
take  over  the  Job  of  flying  the  mails  It  ia  to  be  hoped  that  it  will 
be  adequately  equipped  with  ships  and  inatrumente,  and  \7lll 
Include  in  ite  personnel  flyers  who  have  had  enough  training  to 
ventiire  Into  the  kinds  of  weather  which  commercial  pllote  talce 
as  a  matter  of  course. 

The  Intention  now  to  build  up  the  Oovemment's  air  service 
doubtlessly  includes  plans  to  do  away  with  the  waakneaa  revealed 
by  the  Army'a  experiment  with  delivering  the  malls.  Among  the 
new  ships  to  be  built  for  military  uae  the  country  will  hope  there 
ia  a  plentimi  sprinkling  of  the  kind  that  wlU  be  good  for  croes- 
country  and  bad-weather  flying  and  which  are  equlf^ed  with  tha 
modem  devloea  neceaaary  to  maka  them  ready  for  aay  service. 


[Xdltorlal  from  the  Washington  Post.  Mar.  16.  18S4] 

TBS  U>t<)OaaaHlMM)  BLUinHDI 

The  administration  would  oonserve  both  dignity  and  self-respect 
if  it  would  realise  that  a  mlataken  policy  cannot  beamoothed  over 
either  by  condemnation  or  blandish mfnt  of  those  who  dlaagree  oa 
mattera  of  prln-^iple.  With  extraordlaary  Ineptnesa  both  m^thwlt 
have  been  tried  In  the  case  of  Colonel  Lindbergh.  The  natural  re- 
stilt  haa  been  a  stinging  retort,  requiring  reiteration  before  Secre- 
tary Dem  could  be  aukde  to  understand  that  tha  country's  moat 
dlalngulahed  aviator  meana  what  he  aaya. 

Of  eourae.  It  is  never  pleaaant  to  admit  a  major  error  of  policy. 
But  when  such  errors  are  made,  an  add  teat  of  moral  and  intel- 
lectual atoture  la  willingness  to  assume  responsibility  and  to 
retract,  both  In  worda  and  deeds.  To  refuss  to  do  so  Is  to  exhibit 
that  stubborn neaa  which  la  the  enemy,  not  the  aid,  of  leadership. 
And  in  the  eaae  of  an  administration  which  has  fredy  admitted 
the  experimental  character  of  Ite  poUey.  refusal  to  turn  back  from 
a  false  trail  U  the  more  aurprlalnf . 

It  needa  only  the  dlaaatroua  and  chaotic  reaulto  to  date  to  ahow 
that  the  preeent  alr-mall  policy  la  leading  nowhere.  Indeed,  each 
new  attempt  at  Justification  seems  more  distasteful  than  the  last. 
Yesterday  Major  Oeaeral  Foulola  aassrted  that  the  ooste  to  date 
are  outweighed  by  the  effectlv«Beas  of  tha  tralalag  affordsd  Army 
fiyers.  The  Intimation  that  this  Important  oommwrelal  servlee 
should  be  regarded  in  the  same  light  as  an  R.O.T.C.  la  soarotfy 
encouraging.  By  the  aame  token  the  rallroada  aiight  be  turaad 
over  to  the  Anny  Engineer  Corpa.  Farhapa  sehsdulaa  would  be 
somewhat  diaorganlsed.  but  we  would  have  what  Qaaaral  FbuloiB 
U  quoted  aa  calling  "an  Ideal  psaoa-tlme  teat"  of  aiUltary 
training. 

"  I  beUeve  ",  says  Colonel  Lindbergh,  "  that  the  uw  of  the  Army 
Air  C(Mpa  to  carry  the  air  mall  waa  uawarraatad  aad  coatrary 
to  American  prtociple." 

That  may  not  be  the  last  word  on  tha  aubjaot.  But  vrtiy  aoi 
la  still  to  be  demonatratad. 
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ncuutnoir  or  the  oorroif  zHsusTtr 


Ttte  Bamte  resumed  the  ccmsideratlon  of  the  bill  (HH 
8402)  to  place  the  cotton  industry  on  a  sound  ctnnmercia] 
basis,  to  iHwent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  fcnrlgn  commerce, 
to  provide  ftauls  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes. 

Mr.  BAILKY.  Mr.  Presidexit,  in  the  course  of  the  discus- 
sion (tf  the  proposed  legislation  a  great  deal  has  been  said 
about  cotton.  I  do  not  think  the  real  question  here  is  the 
Question  of  cotton  or  the  prices  of  cotton.  Tlie  bill  pre- 
sents to  the  Congress  and  to  the  people  of  this  country  more 
clearly  tlian  any  of  those  which  have  preceded  it  the  ques- 
tion of  human  liberty.  I  propose  to  discxiss  the  bill  rather 
briefly  in  the  light  of  that  sole  proposition. 

What  does  the  bill  propose?  It  proposes  that  the  Federal 
Oovemment  shall  determine  for  the  individual  farmer  how 
many  bales  of  cotton  he  may  gin  out  of  his  annual  crop 
And  tar  way  of  determining  it.  every  right  he  ever  had  to 
plant,  cultivate,  and  to  reiMP  is  referred  to  the  Department  of 
Agriculture  of  the  United  States  and  the  Bureau  of  Internal 
Revenue,  and  he  is  told  by  the  authority  of  law  that  if  he 
undertakes  to  gin  one  bale  more  than  the  Secretary  of  Ag 
riculture  says  he  may  produce  and  sell,  he  shall  suffer  a 
penalty  of  50  percent  of  the  market  value  of  it. 

Mr.  HA8TINQS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILXY.    I  yield. 

Mr.  HA8TIN08.  I  think  the  Senator  from  Alabama  an- 
DooDced  ttiat  he  had  an  amendment  in  which  he  proposed  to 
make  the  penalty  75  percent 

Mr.  BAHJCY.  That  is  thoroughly  in  acowd  with  the 
spirit  of  the  bin.  and  if  it  is  to  pass  in  any  form  I  would 
just  as  leave  it  pass  with  a  75-peroent  tax  or  penalty  as  a 
60-percent  tax  or  penalty. 

Mr.  CLARK.    Or  100. 

Mr.  BAILKT.  Or  lOt.  But  I  was  raising  the  question 
now  of  what  the  bill  pn^wsed.  and  the  farmer  vibo  unfor- 
tunately, or  who  by  the  fortune  of  a  good  Providence,  pro- 
dnoes  one  bale  more  than  the  Secretary  of  Agriculture  says 
he  may  produee.  either  pays  the  penalty  of  50  percent  of 
Its  ralne,  and  therefore  takes  the  loss  tn  the  cost  of  pro- 
duction, or  stores  it  in  the  seed  in  order  that  it  may  rot 
through  the  winter.   That  is  the  situation. 

Bear  me.  Mr.  President  and  Senators.  If  the  f^ederal 
Oovemment  can  do  that  it  can  do  anything,  and  we  do  not 
have  a  Republic,  we  have  a  tyranny.  If  the  Federal  Oovem- 
ment can  do  that,  there  is  not  a  vestige  of  State  rii^ts  left 
In  America 

Tlie  protwaed  leglslatioQ  is  the  first  since  I  have  been  here 
which  proposed  to  take  from  the  people  themselves  the 
rights  declared  by  the  Dwlarstinn  of  Independence  to  be 
Alttwwigh  we  may  be  dubious  about  what  the 
Court  may  say  in  one  case  or  another,  thank  Ood, 
I  have  not  a  qamOan  of  wbMt  the  Supreme  Court  wiU  say 
about  the  calm  proposal  of  the  Federal  Oovemment  to  deny 
the  Inhersnt  right  of  human  liberty  and  lower  the  dignity  of 
the  tumtan  soul  that  goes  with  that  deniaL 

I  oonld  dtocoM  the  economic  aq)ects,  and  I  should  like  to 
dolt,  and  I  may  do  it  before  I  take  my  seat;  but  I  do  think, 
Mr.  President,  and  from  the  depths  of  my  soul  I  state  that 
I  bdleve  we  have  come  to  the  crucial  hour  of  decision  in 
the  OnniTWi  and  in  the  country. 

It  is  golnf  to  be  a  free  repubUe  or  it  is  going  to  be  a  regi- 
mented sorlaMrtlr  mmtnimisw.  and  If  this  legislation  goes 
through  the  latter  wm  be  indicated,  and  at  least  it  vrill  have 
the  Imprimatur  of  the  Congress,  but  not  mine. 

I  kaoiw  what  will  happen  to  It  when  it  gets  to  the  Sopreme 
Court.  It  will  be  thrown  out.  But.  mind  you.  this  bill  is 
quite  artfully  contrived.  It  is  not  intended  that  the  victims 
of  the  bliL  the  UauBn  wtaoee  liberties  are  dsetroyed.  shall 
ha;ve  the  opportunity  to  get  into  the  courts  unm  the  work 
of  the  bin  has  been  done.  I  protest  against  that  as  nothing 
less  than  usurpation. 

Tboae  aie  strcng  iPords.  but  the  time  tot  strong  words  in 
Amerira  has  come,  Mr.  President. 


March  26 


The  UU  provides  that  no  one  can  bring  an  action  for  a 
refund  of  the  taxes  paid  under  the  bill  until  6  months  after 
he  has  made  demand  therefor.  The  fanner  goes  forth  now 
to  sow,  but  he  does  not  reap  his  cotton  until  Augxist,  and 
he  does  not  reap  it  in  a  big  way  until  September,  and  he 
can  gin  his  quota  in  September  and  part  of  October,  but 
when  he  comes  to  the  first  sale  in  excess  of  his  quota  it 
will  be  October.  He  pays  his  tax  under  protest.  He  files 
his  claim  of  refund,  and  he  is  required  by  this  unconsti- 
tutional law  to  wait  until  April  1935  before  he  can  appeal 
to  the  Judicial  department  of  the  Government  to  vindicate 
his  rights  as  a  free  man.  That  is  in  the  bill.  There  is  no 
necessity  for  it.  I  Impugn  no  motives.  I  let  it  speak  for 
itself.  But  I  do  say  that  good  faith  with  men  whose  liber- 
ties are  being  taken  away  from  them  ought  to  require  that 
they  have  a  recourse  this  side  of  13  months  from  today  to 
test  the  constitutionality  of  the  bill  that  deprives  them  of 
rights  which  they  and  their  fathers  have  enjoyed  from 
Magna  Carta  until  this  good  hour. 

I  was  amazed  this  morning  when  I  heard  the  distin- 
guished senior  Senator  from  Illinois  [Mr.  Lewis]  invoke  the 
tyraimy  of  Henry  vm  and  the  arbitrary  self-will  of  Queen 
Elizabeth  as  an  example  for  the  American  Republic  in  the 
present  hour. 

Suppose  the  farmer  gets  to  his  district  court  of  the  United 
States  in  AprU  1935.  He  will  be  fortimate  if  the  case  can 
be  tried  within  6  months,  and  that  will  put  him  to  Sep- 
tember 1925.  And  suppose  he  loses,  and  he  goes  on  his 
procedure  of  appeal;  I  think  it  perfectly  safe  to  say  he  wiU 
be  fortunate  if  he  can  reach  the  Supreme  Court  of  the 
United  States  within  12  months,  and  that  puts  him  until 
October  1936. 

Meanwhile  the  tax  has  been  coUected  twice.  Meanwhile 
he  has  been  deprived  of  his  liberties  twice.  Meanwhile 
Bir.  Wallace,  our  Commisar  of  Agriculture,  will  have  carried 
out  the  sublime  conception  contained  in  his  recent  pam- 
phlet America  Must  Choose.  Meanwhile  he  win  have 
carried  that  out  and  moved  from  the  Southern  States  a 
million  human  beings.  I  shaU  be  there  when  he  undertakes 
to  move  them.  But  it  is  in  the  pamphlet  America  Must 
Choose,  and  if  she  chooses  the  nationalistic  conception  or 
policy  she  is  promptly  told  that  it  may  be  necessary  for  the 
Federal  Oovemment  to  move  a  miUion  human  beings  frcnu 
the  land  of  their  fathers. 

Mr.  FESS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BATTJ^Y.    I  yield. 

Mr.  FESS.  I  have  been  wcmdering  where  those  people 
would  be  taken. 

Mr.  BAILEY.  I  win  say  In  courtesy  to  the  Senator  that 
If  they  must  move  we  might  go,  like  some  of  our  Quaker 
ancestors  did,  to  Ohio  and  Indiana;  but  we  would  much 
lurefer  to  stay  in  our  own  simny  clime.     [Laughter.] 

Mr.  nsss.  When  it  comes  to  moving,  wiU  anyone  in  the 
territory  to  which  they  are  to  be  moved  be  consulted? 

Mr.  BAILEY.  I  do  not  quite  grasp  the  question.  I  think 
we  would  be  welcomed  with  open  arms  in  Indiana  and  Ohio. 

Mr.  FESS.  I  am  sure  Ohio  would  open  her  arms  to  wel- 
come anyone  who  came  from  North  Carolina;  but  would 
Gbio  be  consulted  before  that  is  done? 

Mr.  BAILEY.  I  have  not  heard  that  she  would,  nor  have 
I  heard  to  what  country  he  would  have  them  moved. 

But  I  bear  testimony  here  in  the  Senate— and  I  think 
testimony  ought  to  be  borne  here — that  the  Secretary  of 
Agriculture  has  issued  a  command  to  us,  "America  must 
choose."  I  deny  that  America  has  to  choose.  America 
never  has  chosen.  America  has  lived  and  grown  and  fiour- 
ished  and  there  never  has  been  a  man  in  America  big  enough 
to  ten  us  that  America  must  choose  or  that  America  must 
move,  or  whether  or  not  America  win  choose. 

Mr.  FESS.  The  Senator  wUl  recall  that  when  Bonar  Law 
was  the  Premier  he  thought  one  solution  of  the  unemploy- 
ment problem  of  Oreat  Britain  was  to  move  the  unemployed 
to  the  colonies.  With  it  went  three  proposals  he  had  in 
mind.  He  found  after  he  undertook  to  carry  it  out  practi- 
caUy  that  they  would  have  to  have  sent  with  them  sufficient 
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funds  and  equipment  and  also  get  the  permission  of  the 
colonies  to  which  they  were  to  be  moved,  an  of  which  f  aUed 
and  the  matter  was  dropped. 

Mr.  BAILEY.  Of  course.  But  if  human  liberty  fails  in 
America,  no  man  may  say  when  he  wiU  be  ordered  to  move. 
or  whither. 

Mr.  VANDENBERO.  Mr.  President.  wiU  the  Senator 
yield? 

Mr.  BAILEY.    Certainly. 

Mr.  VANDENBERO.  Under  the  terms  of  the  pending  bUl 
{he  Secretary  of  Agriculture  might  not  move  the  poor  farm- 
ers to  Ohio.  He  might  simply  move  them  into  Jail  as  a 
result  of  their  violation  of  his  ipsi  dixit. 

Mr.  BAILEY.  I  am  glad  the  Senator  read  that  into  the 
course  of  my  remarks.  I  might  come  to  that,  but  I  wish  to 
dwell  arotmd  this  point  a  moment.  The  Secretary  of  Agri- 
culture does  say,  in  an  essay  prepared  with  aU  deliberation, 
printed  in  the  Atlantic  Monthly,  afterward  printed  in  pam- 
phlet form,  printed  in  the  New  York  Times,  very  widely  cir- 
culated, that  it  may  be  necessary  to  move  a  mlUion  men  or 
a  million  human  beings  from  the  South — the  land  of  their 
fathers.  Think  of  th«;  arrogance  of  that!  Think  of  the 
ignorance  of  that!  Ttiink  of  the  contumely  of  a  Cabinet 
officer  asumning  that  the  Federal  Oovemment  could  ever 
move  anybody  from  anywhere!  What  a  commentary,  Mr. 
President,  on  modem  America's  conception  of  the  noblest 
gift  of  Ood  to  man.  to  wit,  human  liberty! 

Mr.  CLARK.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  jrield  to  the  Senator  from  Missouri? 

Mr.  BAILEY.    I  am  glad  to  yield. 

Mr.  CLARK.  I  do  not  wish  to  interrupt  the  Senator,  but 
merely  to  caU  his  attention  to  the  fact  that  when  the  Secre- 
tary of  Agriculture  was  before  the  Committee  on  Finance,  in 
response  to  a  question  which  I  think  was  asked  by  the  Sen- 
ator from  Michigan  [Mr.  Vaxsemberg]  about  that  very  point, 
the  Secretary  disavowed  any  intention  of  arrogance  or  any 
dictatorial  quaUty  in  his  article,  and  said  very  simply,  and 
apparently  from  the  heart,  that  it  was  simply  an  excenent 
and  logical  discussion  of  the  situation;  in  other  words,  that 
it  is  his  opinion  in  his  own  words. 

Mr.  BAILEY.  If  the  Federal  Oovemment  can  teU  the 
farmer  how  much  cotton  he  shaU  produce,  either  by  way  of 
putting  a  tax  penalty  on  him  or  otherwise,  it  can  move  him. 
I  will  stand  on  tliat  proposition.  It  can  then  teU  me  what 
sort  of  hat  I  shaU  wear  or  whether  I  shaU  wear  any  at  alL 
It  can  then  teU  me,  as  the  British  Oovemment  told  its  sub- 
jects in  the  reign  of  Queen  Elizabeth,  in  what  sort  of  clothes 
I  shaU  be  buried. 

It  was  in  that  same  period  that  the  tillage  laws  of  England 
were  enacted,  by  which  it  was  undertaken  to  do  precisely 
what  we  are  now  asked  to  do — limit  the  tillage  of  land.  But 
I  had  thought,  with  three  centuries  of  human  struggle  and 
noble  aspirations  and  with  the  sacred  blood  of  that  revolu- 
tion which  we  fought,  that  at  least  my  land  and  the  people 
who  are  my  people  had  parted  with  that  once  and  forever, 
and  that  really  the  grand  distinction  between  this  country 
and  an  the  others  is  the  distinction  that  we  would  not  stand 
for  that  but  that  we  are  the  chUdren  and  the  heirs  of  Uberty. 

Mr.  President,  it  win  be  noted  that  I  am  not  talking  about 
cotton.  I  am  talidng  about  human  rights  and  human  Ub- 
erty.   I  shaU  say  a  word  about  the  Constitution. 

I  hear  it  eaid  here  so  often  that  it  is  needless  to  make 
discussion  as  to  the  constitutionahty  of  a  question  here.  I 
hear  the  word  "  futUe  "  used  with  respect  to  it.  Probably 
no  more  cynical  commentary  could  be  made  upon  our  life 
than  that.  Probably  nothing  could  so  feed  the  fires  of  pes- 
simism as  that.  What  is  the  Constitution  for?  Should  I 
answer  that  question  in  the  Senate  of  the  United  States? 

On  the  day  I  walked  down  the  aisle  of  this  Chamber,  not 
a  Senator  but  merely  a  Senator-elect,  why  was  I  required 
to  stand  yonder  and  take  one  oath  before  I  could  be  a  Sen- 
ator of  the  United  States?  The  answer  is  in  the  oath  that 
I  took.  On  the  threshold  of  this  office  and  this  duty  here, 
this  responsibinty  and  this  law-making  power  here,  I  swore 
to  maintain  and  defend  the  Constitution  of  the  United 


States  against  aU  enemies,  domestic  and  foreign.  I  repeat, 
I  am  not  afraid  of  the  foreign  enemies  of  the  Constitution 
of  the  United  States,  but  I  do  deeply  fear  the  domestic 
enemies. 

Why  did  I  take  that  oath?  Because  I  was  being  vested 
with  power  and  with  a  trust,  and  I  was  taking  the  bonds  of 
the  Constitution  about  me  in  order  that  I  might  be  restrained 
from  usurping  power,  the  opportunity  to  do  which  would  be 
given  me  by  my  station  here.  We  take  no  oath  to  serve  the 
pe<^le;  we  take  no  oath  to  obey  the  President;  we  take  no 
oath  of  fealty  even  to  the  Government  of  the  United  States; 
but  we  take  the  oath  by  way  of  solemnly  signing  the  contract, 
the  covenant  which  is  the  very  heart  and  life  of  the  Repub- 
Ue; and  then  teU  me  that  It  is  a  futile  thing. 

Why,  those  who  ask  me  to  vote  for  this  legislation  are 
asking  me  to  take  from  the  American  people  powers  which 
I  solemnly  swore  I  never  would  take  from  them  when  X 
swore  to  support  the  Constitution. 

Not  only  does  this  proposal  strike  at  my  oath,  but  it  strikes 
deeper  than  that.  If  there  were  no  oath  to  bind  me.  if  I 
were  Just  a  citizen  out  on  the  street,  and  if  I  had  a  million 
Lcres  in  cotton,  by  the  higher  law  of  a  great  iisherltance,  by 
the  unspeakable  obligation  which  I  owe  to  those  who  shaU 
come  after  me  by  reason  of  what  I  have  received  from 
those  who  went  before  me,  whose  faces  and  forms  I  no  longer 
may  see  but  whose  names  and  whose  goodness  I  shaU  never 
forget,  I  would  stand  here,  or  I  would  stand  there  on  the 
street,  and  I  would  protest  with  my  latest  breath  against  the 
acts  of  a  congress  or  a  government  that  would  imdertakt 
to  limit  the  Uberties  of  my  f eUow  beings  in  the  slightest  de- 
gree, for  any  cause  whatsoever. 

Mr.  President,  probably  the  most  contemptible  figure  in 
the  Scriptures,  outside  of  Judas  Iscariot.  is  the  figure  of 
Esau.  He  sold  his  birthright  for  a  mess  of  pottage.  He 
came  in  from  the  hunt  to  his  father's  tent.  He  smeUed  the 
odor  of  the  cooking  meat.  Unwilling  to  go  to  the  pains  re- 
quired to  feed  himself,  he  sold  aU  he  ever  received  or  hoped 
to  receive  from  Isaac  for  the  mess  of  pottage. 

This  depression  has  taken  much  from  us.  Mr.  President. 
It  may  take  much  more  of  material  things  from  us.  I 
should  hate  that;  but  ^en  it  begins  to  take  from  us  and 
when  we  become  parties  to  taking  from  our  fellow  beings  in 
America  the  rights  which  the  Oovemment  was  ordained  to 
maintain,  then  I  revolt.    It  is  too  much. 

Tliere  are  cfmcessicms  I  win  make  to  this  depression. 
Tliere  are  points  in  which  I  win  s^eld;  but  I  win  not  yield 
himian  Uberty  for  any  price,  to  ansrbody,  in  any  cause. 
When  I  do  may  my  right  hand  lose  its  cxmning,  and  the 
place  that  knows  me  now  know  me  no  more  forever! 

So,  Mr.  President,  I  am  reminding  my  fellow  Senaton 
that  this  bUl  is  not  a  oQtton  bUL  It  is  a  Uberty  bUl— or.  In 
the  reverse,  in  actuaUty,  it  is  a  slavery  biU.  It  is  not  an 
economic  biU;  it  is  an  organic  UlL  If  this  bin  shaU  pass 
the  Congress,  and  the  Supreme  Court  shaU  uphold  It,  I  shaU 
know  that  the  end  of  aU  things  has  come  in  America,  and  I 
shaU  prepare  for  the  socialistic  regime  and  the  dictator; 
for  if  this  biU  sbaU  go  through,  we  may  take  from  the  people 
any  right  that  they  have. 

Something  has  been  said  here  about  the  farmers  being 
for  this  bin.  I  have  <m  my  desk  some  resolutions  passed 
by  the  agricultiural  editors  of  America.  Tliey  ask  that  this 
bUl  shaU  not  pass  untU  it  shaU  have  been  submitted  to  the 
farmers  for  a  vote.  I  have  some  other  resolutions  of  a  simi- 
lar sort.  I  have  a  letter  from  Mr.  Clarence  Poe,  the  editor 
of  the  Progressive  Farmer,  a  paper  with  pertsaps  a  miUkm 
circulation,  printed  in  part  in  my  city  and  circulated  in  my 
State.    Even  they  are  asking  that  there  shaU  be  a  vote. 

Wen,  Mr.  President,  It  may  not  be  so  important  to  have  a 
vote.  I  would  rather  that  were  done.  If  we  are  going  to 
take  the  liberties  of  human  beings  from  them  In  America, 
I  think  we  might  have  the  decency  to  ask  them  for  their 
consent,  since  we  sit  here  by  their  leave;  but  I  go  a  little 
further. 

If  every  man  In  America  should  ask  me  to  vote  to  destroy 
the  Uberties  of  the  American  people,  I  would  not  do  it.  It  ie 
not  a  matter  of  popular  vote,  and  I  do  not  believe  there  la 


[^'.: 


\% 

'  if  . 

m 

i  i;  ' 
iky 


r^o« 


rnMnPF.Q.QTriM  a  t 


T?Frnpn wnTTRii^ 


MAPrTi   9fi 


1Q5li 


rONORF^RSTONAT.  RFrnRD— ROTTSR 


Ki9S 


S422 


CONGRESSIONAL ,  RECORD— HOUSE 


March  26 


power  in  America  to  destroy  the  eaienUal  liberties  of  humai  i 
beings.    There  cannot  be  while  tlie  Constttudon  lasts. 

Mr.  President,  I  shall  finish  in  a  xaoment.  I  know  th(i 
hour  is  late.    I  will  ask  Senators  to  hear  me  wliile  I  eon 

elude. 

I  believe  America  needs  an  education  in  the  value  o 
human  liberty  right  now  more  than  she  needs  all  the  mone; ' 
and  all  the  prosperity  that  Ood.  in  His  goodness,  might  pou  - 
out  upon  us. 

Mr.  President.  I  think  we  have  used  the  word  "  liberty 

without  thinking  about  its  meaning.    It  has  become  rathe^ 

ritualistic.    I  think  the  Fourth  oX  July  long  ago  lost  its  sig 

niflcanee.    I  think  we  see  the  flag  and  forg^  that  it  is  tbf 

flag  of  liberty.    We  sing  the  hymn — 

My  eountry  tl«  at  fhmB, 
8«««t  land  at  mmrXj— 

vlth  never  a  ttiought  of  its  meaning. 

I  walk  around  this  Capitol  scene,  and  I  see  the  symbols  o  r 
HMrty,  but  very  infrequently  do  I  hear  anyone  dwell  on  th  s 
meanteg  of  liberty  to  human  beings  and  on  the  value  ok 
fVMdoB  to  BMn  and  women. 

I  woold  to  Ood  that  by  some  means  I  could  And  the  power 
to  aay  here,  and  say  somewhere  else  where  Amoriea  migb  t 
bear  it,  wbtA  freedom  means,  what  liberty  means,  to  m«i 
Wk»  ooratives  and  tike  our  fellowmen. 

O  Mr.  Preektant,  it  is  more  than  cotton.  It  is  more  than 
balanrrd  budgets,  it  is  more  than  victories  on  battlefield!. 
Tbe  hlgheat  spiritual  value  in  the  national  ttfe  is  Ubert! . 
Tin  aool  of  the  Republic  is  liberty.  The  source  ot  thi 
Inspfration  which  makM  the  citisen  is  liberty. 

As  I  have  said.  I  stand  here  and  see  (be  symbolB.  I  hav  b 
stood  before  the  monument  to  Daniel  Webeter  on  one  of  th  e 
pubite  aquares  here  and  read  the  language  inscribed  there: 

liber^  and  uzdoa.  now  anil  forerer.  one  and  inseparable  I 

And  I  have  wondered  just  what  was  in  his  mind.  Just 
wheooe  came  the  Inqplration. 

"  Liberty  and  union,  one  and  inseparable."  Hie  hisUaria  i 
might  say  that  the  great  Senator  ukI  statesman  was  argu  - 
log  that  we  had  to  preserve  the  Unitm  in  order  to  preservs 
liberty.  Oh.  no  I  "One  and  inseparable."  We  have  to 
preserve  liberty  in  order  to  preserve  the  Union.  He  meant 
both. 

Svery  now  and  then  I  go  to  the  railroad  station  to  take  th  s 
train  for  my  home  in  North  Caitdina,  and  I  see  before  th ; 
station  the  figure  of  Columbus  on  the  prow  of  his  ship,  ooo^- 
ing  aeroM  the  AUantic  in  the  si^rit  ot  liberty,  and  opo&i 
up  all  this  New  World  to  the  human  race,  and  I  observe 
he  looks  to  tte  dome  of  the  Capitol  of  the  United  States, 
which  stands  another  ormbol  oi  liberty. 

Then  I  look  upon  the  face  of  the  Union  Station  and 
vead  the  legend: 


9t  baU  ami  of  taut. 
dUM  oukot  nangbt. 
Vteedom:  O  talreat  of  all  tba  daiigbteca  ot  time  and  of  t>'"^igh' 

I  pray  Ood.  Mr.  President.  tituU  we  may  not  even  give 
the  appearance  of  undertaking  to  take  from  the  farmers 
my  land  th^  freedom,  even  though  we  should  say  they 
It  to  be  done.   I  devoutly  pray  that  come  what  may.  thoug 
•U  of  material  value  may  be  taken,  the  blessings  of  Ubatk 
be  lanaenfied  to  us  and  our  children  evm  as  brav? 
it  for  us. 
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of  Arkansas.  Mr.  President,  on  March 
» tte  Senate  passed  the  bill  (&  lfl09)  to  prevent  the  kisB  c  ' 
the  tide  of  the  Unttad  States  to  lands  In  the  Ttarttoriee  o  ■ 
poanaslanB  through  adverse  possession  or  pre- 
An  tdmttral  House  bin  having  been  passed,  th^ 


adapted  a  reaolutlon  asking  tbe  House  to  return  t » 
I  ttM  Idil  menttaasd.  I  undostand  ttiat  the  Senat » 
ha  haa  been  xcturaed  by  the  Hook,  and  I  move  that  th » 
votes  by  irtiich  the  Senate  Ull  was  ordered  to  be  engrossa  I 
for  a  thivd  leadinc.  read  the  third  Uaae.  ax»d  passfd.  may  b^ 


Tttt  PRESIDINO  OFFICER  (Mr.  McOnx  in  the  chair). 
Without  objection,  it  is  so  ordered. 

EXECUTIVE  MESSAGES  lETERRED 

The  PRESIDINO  OFFICER,  as  in  executive  session,  laid 
befcwe  the  Senate  several  messages  from  the  President  of 
the  United  States  submitting  nominations,  which  were  re- 
ferred to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  the 
Senate  proceedings.) 

HOUSE  BILL  RSTERKEB 

The  bill  (HJl.  1)  to  provide  for  controlled  expansion  of 
the  currency  and  the  immediate  payment  to  veterans  of 
the  face  value  of  their  adjusted -service  certificates  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Finance. 

AUTROtITT  TO  SICH  Uf  EWROLLES  BILL 

Mr.  ROBINSON  of  Arkansas.  Mr.  E>resident.  I  ask  that 
the  proposed  order  which  I  send  to  the  desk  may  be  read 
and  eni?red. 

The  PRESIDINO  OFFICER  (Mr.  Hatch  in  the  chair). 
The  proposed  ordor  will  be  read. 

The  order  was  read,  agreed  to.  and  entered,  as  follows: 

Ordered,  That  tbe  President  of  the  Senate  be,  and  he  Ls  hereby, 
aothoiixed  to  aign,  after  the  adjoumment  or  reoeas  of  the  Senate 
today,  the  enrolled  bUl  HJt.  6663.  the  independent  offloes  appro- 
priation bin. 

KECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Tuesday, 
March  27,  1934,  at  12  o'clock  meridian. 


NOMINA'nONS 

Exeaitive  nominations  received  by  the  Senate  March   2$ 
^legislative  day  of  Mar.  20),  1934 

AsSXSTAITT  COKMISSIOIfER  OT  PAIEIfTS 

Leslie  Frazer,  of  Utah,  to  be  Assistant  Commissioner  of 
Patents,  vice  Fred  M.  Hopkins. 

AppoiNTMEirr  nr  the  Navt 

MARIKE  COtPS 

James  L.  Beam,  a  citizen  of  Illinois,  to  be  a  second  lieu- 
tenant in  the  Marine  Corps,  revocable  for  2  years  from  the 
1st  day  of  June  1933,  to  correct  a  mistake  in  the  name  and  in 
the  date  from  which  he  takes  rank,  as  previcusly  nominated 
and  confirmed. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  26,  1934 

The  House  met  at  11  o'clock  aju. 

Tlie  Chaplain.  Rev.  James  Shera  Montgomery,  D 13..  offered 
the  following  prayer: 

O  God  ot  wisdom  and  our  Heavenly  Father,  too,  reveal 
Thyself  to  our  thoughts  by  breathing  upon  us  the  spirit  of 
good  will  and  cooperation  and  by  relieving  us  of  uiy  fear  or 
discouragement.  All  things  shall  be  made  plain  when  we 
axe  in  Thy  presence.  Come  forth,  blessed  Master,  as  a  mes- 
senger of  a  good  day,  and  may  we  open  our  minds  to  appro- 
priate Thy  teaching.  May  we  all  rejoice  that  we  are  heirs 
of  a  common  salvation,  children  of  a  common  Father,  and 
as  servants  of  the  public;  may  we  be  bound  together  by  a 
common  aspiration.  We  beseech  Thee  that  Thou  wouldst 
keep  us  this  day  without  sin  and  steadfast  in  all  good  works 
to  the  honor  and  glory  of  Thy  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  March  24. 
1934,  was  read  and  approved. 

cattle  as  basic  AfiRXCin.TD&AL  COKMOOITT 

Mr.  JONSS.  Mr.  Speaker.  I  caU  up  the  conference  report 
on  ttie  bill  (HJt.  7478)  to  amend  the  Agricultural  Adjust- 
ment Act,  so  as  to  include  cattle  as  a  basic  agricultural 
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commodity,  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Texas  calls  up 
the  conference  report  upon  the  bill  HJl.  7478.  and  asks 
imanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report.    Is  there  objection? 

Ihere  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTBRSNCB  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7478,  Rept.  No.  1051)  to  amend  the  Agricultural  Adjust- 
ment Act  so  as  to  include  cattle  as  a  basic  agricultural  com- 
modity, and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  3.  4.  and  6,  and 
agree  to  the  same.  ; 

Amendment  numbered  5:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  5. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  Sec  6.  There  is  authorized  to  be  awpropriated  the  sum 
of  $50,000,000  to  enable  the  Secretary  of  Agriculture  to  make 
advances  to  the  Federal  Surplus  Relief  Corporation  for  the 
purchase  of  dairy  and  beef  products  for  distribution  for  relief 
purposes,  and  to  enable  the  Secretary  of  Agriculture,  imder 
rules  and  regulations  to  be  promulgated  by  him  and  upon 
such  terms  as  he  may  prescribe,  to  eliminate  diseased  dairy 
and  beef  cattle,  including  cattle  suffering  frcxn  tuberculosis 
or  Bangs'  disease,  and  to  make  pajrments  to  owners  with 
respect  thereto." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  title,  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of  the  matter  pro- 
posed to  be  inserted  by  the  Senate  amendment  insert:  "  TO 
amend  the  Agricultural  Adjustment  Act  so  as  to  include 
cattle  and  other  products  as  basic  agricultural  commodities, 
and  for  other  purposes  ";  and  the  Senate  agree  to  the  same. 

Marvin  Jones, 

H.  P.  FULMBR, 

Wall  Doxet, 
CuFFORO  R.  Hope, 
J.  Roland  Kinzer. 

Managers  on  the  part  of  the  House, 
E.  D.  Smith, 
Elmer  Thomas, 
Geo.  McOill, 
o.  w.  norris, 
Chas.  L.  McNary, 

Managers  on  the  part  of  the  Senate. 

STATEMENT 

Tlie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  7478)  to  amend  the 
Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a 
basic  agricultural  commodity,  and  for  other  purposes,  sub- 
mit the  following  written  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  conferees  and  rec- 
ommended in  the  accompanying  conference  report: 

On  amendment  no.  1:  This  amendment  strikes  out  the 
provision  of  the  House  bill  authorizing  the  making  of  ad- 
vance rental  and  benefit  payments  in  the  case  of  the  dairy- 
and  beef -cattle  industries,  and  inserts  a  broader  provision 
which  makes  the  siuns,  when  appropriated,  available  for 
any  of  the  purposes  of  section  12  (a)  and  (b)  of  the  Agri- 
cultiu^l  Adjustment  Act  and  to  suiiport  and  balance  the 
markets  for  such  industries.    The  House  recedes. 


On  amendment  no.  2:  This  amendment  Includes  peanuts 
as  basic  agricultural  commodities  under  the  Agricultural 
Adjustment  Act  and  defines  processing  thereof  for  the  pur- 
poses of  that  act,  and  the  House  recedes. 

On  amoidment  no.  3:  This  amendment  includes  rye.  flax, 
and  barley  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act;  and  the  House  recedes. 

On  amendment  no.  4:  This  amendment  includes  grain 
sorghums  as  basic  agricultural  commodities  under  the  Agrl* 
cultural  Adjustment  Act;  and  the  House  recedes. 

On  amendment  no.  5:  The  effect  of  this  amendment  is  to 
authorize  the  appropriation  of  $150,000,000  tor  the  elimina- 
tion of  diseased  da^  and  beef  cattle,  the  purchase  and 
transfer  of  dairy  cows  to  farms  which  do  not  have  dairy 
stock  for  the  purpose  of  supplying  milk  and  milk  products 
for  noncommercial  family  use,  and  for  the  purchase  of  dairy 
and  beef  products  for  distribution  for  relief  purposes.  Not 
to  exceed  $50,000,000  of  the  sum  authorised  may  be  used  for 
the  last-stated  purpose.  The  amendment  further  spechles 
that  no  processing  tax  should  be  levied  to  reimburse  the 
expenditiures  authorized. 

The  Ho'ise  recedes  with  an  amendment  which  reduces 'tha 
authorization  from  $150,000,000  to  $50,000,000.  These 
amoimts,  if  and  when  apprcqulated  by  Congress,  are  to  be 
used  for  the  elimination  of  diseased  dairy  and  beef  cattle 
and  for  the  purchase  of  dairy  and  beef  products  for  distri- 
bution for  relief  purposes. 

The  provision  of  the  Senate  amendment  making  new 
funds  available  for  the  purchase  and  transfw  of  dairy  cowa 
to  farms  which  do  not  have  dairy  stock  and  for  the  pwrpoa^ 
of  supplying  milk  and  milk  products  for  noncommercial 
family  use  are  eliminated. 

The  provision  of  the  Senate  amendment  that  no  processing 
tax  shall  be  levied  to  reimburse  expenditures  under  this  sec- 
tion is  eliminated,  for  the  proceeds  of  processing  taxes  under 
existing  law  are  not  available  except  for  the  purpose  of 
section  12  (b)  of  the  Agricultural  Adjustment  Act  and 
therefore  would  not  be  available  for  the  purpose  of  reim- 
bursing appropriations  made  under  authority  of  this  act. 

On  amendment  no.  6:  Iliis  amendment  amcaids  the  pro- 
vision of  the  Agricultural  Adjustment  Act  which  authorizes 
the  Secretary  of  Agriculture  to  eober  into  marketing  agree- 
ments. It  broadens  the  class  of  parties  with  whom  agree- 
ments can  be  made  to  include  producers,  and  clarifies  tto» 
provision  so  that  express  authorization  is  given  to  enter  Into 
agreements  with  parties  handling  agricultural  commodities 
and  products  in  competition  with  or  affecting  Intexstate  or 
foreign  commerce. 

On  amendment  no.  7:  This  amendment  amends  the  pro- 
vision of  the  Agricultural  Adjustmoit  Act  ^n^iich  determines 
the  fair  exchange  value  of  basic  agricultural  commoditleB 
by  inserting  a  provision  including  Interest  on  mortgages, 
taxes,  and  freight  rates  as  elements  in  the  <tetermlnation 
<a  current  average  farm  price  and  fair  exchange  vahia. 
The  Senate  recedes. 

On  amradment  to  the  title:  Hie  House  recedes  with  a 
clerical  amendment  to  the  title. 

MASvnr  Joms. 
H.  P.  FuuiXB, 
Wall  Doxrr, 
CurroKB  R.  Hon^ 
J.  ROLAHB  Kdodb, 
JTaiumfers  on  the  part  o/  the  Honm, 

Mr.  JONEa  Mr.  Speaker.  I  think  the  statement  fnlir 
exiriains  the  essence  of  the  conference  report,  and  unless 
someone  wants  to  ask  some  questians  I  move  the  previous 
que8ti(m  (xi  the  oonf  nrence  report. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yieldt 

Mr.  JONE&    Yes. 

Mr.  BNSLL.  As  I  look  over  amendmoit  niiBBbsred  fr— X 
understand  that  is  the  one  I  had  some  usifwaatton  wtOi 
the  gentleman  about  the  other  day— 4t  seems  to  bm  thai 
that  is  hi  fairly  good  shapa.  I  wish  the 
teU  us  briefly  about  It. 
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IDr.  JOmS.  That  i«Ofldes  for  an  additlODal  ftutliorlBa  ■ 
ten  d  |M,00e.M0  to  foDow  out  substaDtiaUy  two  of  the  pur  - 
poma  named  In  tbe  Im  FoOette  amendment,  one  the  dtotrij- 
butkm  of  beef  and  dairy  products  through  theSuririus 
Oorporation,  and  then  the  use  <rf  tbe  funds  in  carnrlng  o 
ttM  program  for  the  elimination  of  tubercular  livestock 
stock  afiteted  with  otbq-  diseases. 

Ifr.  flKBLL.    And  the  gentleman  Is  of  opinion  that 
Is  aboot  aO  that  could  be  oonstatently  used  during  the  ne; 
Tear?  

lAr.  JOHBB.  Tea.  Of  eoarse  there  is  no  limit  as  to  hort 
taxnA  oould  be  used  for  reUef  purposes,  but  this  wiH  prorid  e 
fdr  a  TsascoaMs  program.  I  want  to  be  perfectly  fair.  TM  s 
Is  Bcrelf  an  autborlaitkm.  We  are  going  to  endeavor  t> 
get  the  money;  but  whatever  money  is  available,  tbe  mone  r 
in  rtther  fund  magr  be  used  for  these  purposes,  and  I  am  thos  - 
owgfhly  In  accord  with  the  purposes  suggested  by  the  gen- 


ilr.  HOPB.    Mr.  Speaker,  win  the  gentlonan  yield? 

Mr.  JCH9BB.    Tes. 

Mr.  HOPS.  For  the  purpose  of  the  Rkcou».  because  eeri* 
tain  Mewben  have  adced  me  concerning  it,  is  it  not  tru! 
that  the  $M.00a,0M  win  be  an  outside  appropriation,  XM>t  ip 
be  KimlNU'sed  from  the  processing  tax? 

Ifr.  JOMBS.  That  is  dear  enough.  Certainly  the  $50 
000,000  ifl  not  subject  to  the  processing  tax.  This  would 
make  it  availalde  for  that  purpose,  even  thousAi  the  othe  r 
fond  may  be  reduced.  As  a  matter  of  fact,  it  is  not  manda  - 
tory  aa  to  the  repayment  oi  any  ot  these  fluids.  No  dount 
thore  wiB  be  a  reidaiiriment  of  at  least  a  portion,  but  the 
fundi  f  ufHIad  in  tbe  original  bUl  may  be  used  for  any  qf 
the  purposes  outlined  in  the  amendment. 

Mr.  BOILEAU.  Do  I  understand  the  $MfiOOJMO  is  at 
additional  aaaount  over  and  above  the  $300/M0,000? 

Mr.  JOHEB.    Tes;  tn  the  aothoriaation. 

Mr.  BOnSAU.    So  that  tbe  total  amount  of  the  biU 
$lSe,0004IOOt 

Mr.  lOIIBB.    Tea. 

Ifr.  BCMLXAU.    That  is  what  I  understood. 

Mr.  JOMBw    Bfr.  Qpecker,  I  move  the  previous  qoesttoi 

The  previoos  questtop  was  ordered. 

Tlie  snuUOBR.    The  question  is  on  agre^ng  to  the  conf- 


Ths  oonSerenee  report  was  agreed  to. 
A  motion  to  reeonsider  the  vote  by  which  ttie  conference 
to  was  hdd  on  tbe  table. 


nn,  SAir  amiomio,  txx.— Humusamrcs  of  s  sn^ 
Mr.  KL2BERG.  Mr.  Speaker.  I  ask  imanimons  oonsec : 
to  transfer  coosideratton  of  the  bin  (HJl.  8514)  author 
tstoff  the  Secretary  of  the  TYeasory  to  convey  a  part  of  th ; 
post-oOoe  site  in  San  Antonio.  Tex.,  to  the  city  of  Sai 
Antonio,  Tex.,  for  street  purpoees,  in  exdiange  for  land  f o  r 
liw  hsueflt  Off  the  Oovemment  property,  from  the  Commit  ■ 
tee  on  the  Itat  OfDce  and  Post  Roads  to  the  Committee  a  t 
PubUc  BuiMtngs  and  Grounds.  Tbe  chairman  of  each  o  I 
itieae  retpecttve  cenmittees  has  agreed  to  thte  re-ref erenc  s 
and  requested  that  I  ask  unanimous  consent  that  it  be  done 
The  SPBAKEK.    Ttte  gentleman  from  Texas  asks  unani 


mous  consent  to  rerefer  the  bill  H.R.  8514  from  the  Com- 
mittee on  the  l^oat  Office  and  Post  Roads  to  the  Committet 
on  PutaBc  BiifWtngB  ami  Qroimds.    Is  there  objection? 
There  was  no  ohjection. 


oar  tQUIFJUMT.  RC  F(»  Ant  MAn. 

Mr.  mOMJUE.    Mr.  Speaker.  I  eaU  up  the  conf 
the  taOl  <HJt.  9Mt)  to  anthoriie  the 
to  aeoapt  and  to  use  lamWng  lieldB.  men. 
material  of  the  War  Dmartment  for  carrying  the 
by  air,  and  for  other  iwmwisBe,  and  ask  imantmww  eonaeni 
that  the  statement  be  read  in  Ueu  of  the  feport. 

gnatliiHuii  from  MlwaooH  eaUi  u;  \ 
on  the  taffl  HJL  IMf .  and 
tiwt  the  aUtement  be  read  In  ttea  of  th4 
]bthMa  olajoetftant 
Ihere  was  no  objection. 
The  Cluk  read  the  rtatpment. 


The  confermce  report  and  statement  are  as  foUows: 

CONrSXSlCCK   tEPOKT 

Tlie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HJl.  7966)  to  authorize  the  Postmaster  General  to 
accept  and  to  use  landing  fields,  men,  and  material  of  the 
War  Department,  for  carrying  the  malls  by  air,  and  for 
other  purposes,  having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1  and  3. 

Amendment  mmibered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  pension  at  the  rate  prescribed  in  part  1,  Vet- 
erans' Regulati(»  No.  1  (a),  and  amendments  thereto:  Pro- 
vided, That  in  the  event  of  injury  of  any  such  o£9cer  or 
enlisted  man  the  degree  ot  difAbillty  resulting  therefrmn 
shall  be  determined  pursuant  to  the  rating  schedule  author- 
ized by  Veterans'  Regulation  No.  3  (a) :  Provided  further. 
That  choice  shall  be  made  of  the  benefits  provided  in  sections 
4  and  5  of  this  act  ";  and  the  Senate  agree  to  the  same. 

M.  A.   ROMJTTK, 

W.  F.  BBTTNinsii, 
Hakry  L.  Haines. 
Frank  H.  Foss, 
Clyde  Kelly, 
Manaoera  on  the  part  of  the  House. 
Kenneth  McKsllab, 
Carl  Hayden, 

TbOS.  D.  SCHALL. 

MaTiagen  on  the  part  of  the  Senate. 

STATKlfXNT 

The  managers  <m  the  part  of  the  House  at  the  conference 
on  the  disaiTeeing  votes  of  the  two  Houses  oa  the  amend- 
ments of  the  Senate  to  the  bill  (H.R.  7966)  to  authorize  the 
Postmaster  General  to  accept  and  use  equipment,  landing 
fields,  men.  and  material  of  the  War  Department,  for  carry- 
ing the  mails  by  air.  and  for  other  purposes,  submit  the  fol- 
lowing statement  in  exi^anation  of  the  effect  of  the  acU<»i 
agreed  upon: 

On  amendment  no.  1:  Provides  that  airplanes  placed  at 
the  disposal  of  the  Postanaster  General  by  the  Secretary  of 
War  for  the  transportation  of  the  mail  by  air  shall  be  fully 
equipped  for  safe  night  and  day  flying,  and  that  pilots 
assigned  to  such  airplanes  shaD  be  fully  and  adequately 
trained  in  the  use  of  such  special  equipment. 

On  amendment  no.  2:  The  amendment  added  by  the  Sen- 
ate to  section  4  of  the  bill  did  not  change  the  intent  of  the 
proposal  made  by  the  House  but  merely  clarified  the  mean- 
ing, that  the  pensions  prescribed  therein  were  to  be  deter- 
mined pursuant  to  the  rating  schedule  authorized  by  vet- 
erans' regixlation  no.  3  (a) .  The  proviso  added  to  section  4 
by  the  conferees  eliminates  the  possibility  of  interpreting  the 
act  to  provide  for  the  payment  of  pension  benefits  as  pro- 
vided by  section  4  and  the  benefits  provided  by  section  5  to 
the  same  person. 

On  amendmoit  no.  S:  This  amendment  directs  the  Post- 
master General  to  make  a  repeat  to  the  Congress  of  every 
payment  made  by  him  under  this  act,  including  the  cost  of 
tranqmrting  the  mail  by  the  War  Department,  on  the  ffarat 
day  of  the  next  session  of  the  Congress. 

M.  A.  RoMJUK, 
W.  F.  BauNNxa, 
Hauy  L.  Hainis, 
Clybe  Kxlly, 
Fkank  H.  Foaa, 
Manager*  on  the  part  of  the  House. 

Mr.  ROMJUK    Mr.  Speaker.  I  move  tbe  previous  g**— «<««p 
[  on  the  c(mf  erence  report. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


5425 


Mr.  SNETiTi.  Mr.  Speaker,  before  the  genUeman  does  that, 
will  he  yield? 

Mr.  ROMJUE.    Yes. 

Mr.  SNELL.  Will  the  gentleman  explain  the  change  in 
the  language  that  is  contained  in  the  conference  report,  in 
lieu  of  the  matter  inserted? 

Mr.  ROMJUE.  Does  the  gentleman  refer  to  amendment 
no.  2? 

Bir.  SNELL.    Yes. 

Mr.  ROMJX7E.  After  the  bill  had  passed  the  House  it 
went  to  the  Senate,  and  there  seemed  to  be  a  conflict  in  the 
two  sections.  4  and  5,  as  passed  in  the  Senate.  The  conferees 
got  together  and  an  amendment  was  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  Kelly].  The  gentleman  from 
BCassachusetts  [Mr.  Foss]  is  familiar  with  the  matter  as  is 
every  member  of  the  conference.  We  unanimously  agreed 
that  that  was  the  best  way  to  proceed  in  the  matter;  after- 
ward the  report  went  back  to  the  Senate,  and  the  conference 
report  was  adopted.  The  Senate  has  approved  the  confer- 
ence report.  Sections  4  and  5  were  not  quite  clear  as  to  the 
possibility  of  whether  or  not  a  man  might  not  claim  under 
both  sections  at  the  same  time.  Of  course,  the  Senate  con- 
ferees indicated  that  that  was  not  the  intention,  but  still  it 
was  not  clear. 

Mr.  SNELL.  Then  this  really  is  an  amendment  to 
straighten  out  the  meaning  of  sections  4  and  5? 

Mr.  ROMJUE.     Yes. 

Mr.  SNELL.  And  it  is  clear  now  so  that  everybody  can 
understand  it? 

Mr.  ROMJUE.    That  is  what  we  think. 

Mr.  SNELL.    Very  well. 

Ml.  ROMJUE.  Mr.  Speaker,  I  move  the  previous  question 
on  the  conference  report. 

The  previous  question  was  ordo'ed. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference repOTt.  ^ 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

ELECTRIFICATION  OF   STEAM   RAILROADS    DV  THE  DISTRICT  OT 

COLUMBIA 

Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  2950)  to  author- 
ize steam  railroads  to  electrify  their  lines  within  the  Dis- 
trict of  Columbia,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Bfr.  SNELL.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  Is  it  necessary  to  ask  unanimous  con- 
tent to  call  up  a  District  of  Columbia  bill  today? 

The  SPEAEXR.    The  Chair  is  advised  it  is  not. 

Mr.  SNELL.  Have  any  of  the  members  of  the  C(»nmittee 
on  the  District  of  Columbia  had  notice  that  this  bill  was 
going  to  be  called  up  today? 

Mr.  PALMISANO.    Today  is  District  day? 

Mr.  SNEUj.  But  it  was  imderstood  we  would  go  on  with 
the  discussion  of  the  tariff  bilL 

Mr.  PALMISANO.  I  understand  that  unanimous  consent 
Is  not  necessary. 

The  SPEAKER.    It  is  not  necessary. 

Bir.  SNELL.  I  think  we  ought  to  have  notice  of  this  kind 
of  legislation  when  it  is  coming  up. 

Bir.  BYRNS.    But  this  is  District  day. 

Bfr.  SNELL.  I  understand  that,  but  it  was  tmderstood 
that  we  were  to  go  along  with  the  debate  on  the  tariff  biU. 

BIr.  BYRNS.  I  do  not  know  of  any  such  understanding 
made  on  the  floor  of  the  House.  This  is  District  day,  and  I 
take  it  that  any  leglslaticm  which  has  been  recommended  is 
in  order. 

BCr.  SNELL.  The  chairman  of  the  committee  asked  to 
meet  at  11  o'clock  today  so  that  we  could  go  idong  with  the 
debate  on  the  tariff  bill.  That  is  the  understanding  I  had. 
Z  do  not  know  that  there  is  any  objection  to  this  biU,  but 


I  think  the  Members  duKild  be  notified  when  yon  are  going 
to  bring  up  matters  of  this  character. 

Bfr.  PALBdSANO.  I  may  say.  if  the  genUeman  win  allow 
me  to  explain  the  biU.  that  I  do  not  believe  there  wlU  be 
any  objection  to  the  bill.  This  is  a  Senate  t>ill.  The  Dis- 
trict Committee  repented  favorably  a  similar  bill  in  the 
House.  It  is  to  give  a  permit  to  the  Pennsylvania  Railroad 
in  order  that  they  may  be  able  to  dectrlfy  their  line  fram 
New  York  to  the  District  of  Columbia.  As  I  understand 
now.  they  are  unable  to  obtain  a  permit  in  the  IMatrlet  of 
Columbia  under  the  law.  This  simply  gives  them  that 
right.  It  means  that  a  great  number  of  men  wlU  be 
emplosred. 

BIr.  SNELL.  BCr.  Speaker,  it  Is  the  principle  that  I  am 
objecting  to.  I  am  not  going  to  object  to  this  bin.  because 
I  think  I  am  for  it,  probably:  but  I  think  we  should  be 
notified  what  the  program  is  going  to  be  each  day.  If  we 
are  going  to  take  up  District  of  Columbia  bills  when  it  waa 
the  general  imderstanding  of  the  House  that  we  would  go 
along  with  the  debate  on  the  tariff  bill.  I  think  we  are 
entitled  to  know. 

Bfr.  BYRNS.  The  rules  of  the  House  provide  for  2  days 
each  month  for  the  consideration  of  District  of  Columbia 
legislation.  Whenever  District  bills  are  reported,  and  on  the 
calendar,  with  a  favorable  rep<n*t  from  the  conunittee.  it 
seems  to  me  the  members  of  that  committee  ought  to  know 
that  when  District  day  arrives  those  bills  may  be  called  up. 

Mr.  SNELL.  But  we  have  never  obeyed  that  rule,  and 
the  understanding  was  that  we  were  to  meet  at  11  o'clock 
so  that  we  could  go  on  with  the  debate  on  the  tariff  biB. 
I  am  not  going  to  object  to  this  bill,  but  I  am  making  a 
general  objection  to  calling  up  matters  like  this  in  advance. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Th*t  steam-raflrcMul  companies  now  op«ntlzig 
withm  tlie  District  of  Columbia  are  hereby  autbortaed.  after  ap- 
proval of  their  detailed  plana  and  laaxianc*  of  a  permit  by  taa 
C<nninl88lonerB  of  the  District  of  CMumbla,  to  electrify  their  llnaa 
within  the  District  of  Columbia  and  acroaa  the  Anaeoatla  and 
Potomac  Rlvtfs  with  an  alternating  current  overhead  catenary  or 
other  type  of  electrification  aystem,  with  all  neceaaary  tranamla- 
slon.  signal,  and  communlcatlcm  ccHiductors  and  equipment,  pdea, 
condiilta,  underground  and  overhead  oonstnictloD.  aubatattona. 
and  any  other  atructures  neceaaary  In  auoh  eleetrlflcatloa,  the  pro- 
visions of  any  law  or  laws  to  the  ooaitrary  notwitbatendlag. 

Sbc.  a.  Submarine  cablea  may  be  uaed  at  drawbridge  openings 
provided  previous  approval  ahall  have  been  obtained  tram  the  War 
Department. 

8bc.  S.  Where  neceaaary  for  auch  electrlflcattoD.  the  Ooounla- 
alonera  of  the  District  of  Columbia  may  laaue  permlta  to  oonfltruet 
conduit  syatems  through  or  under  the  aurfaoea  of  pubUe  atraeta  or 
other  Diatrlct  of  Colmnbla  or  United  Statea  property:  Provided, 
however.  That  three  ducta  'therein  ahall  be  leaaiyed  for  tlia  uaa 
of  the  tJnited  Statea  and  the  Dlaferlct  of  Cfdumbla. 

Sac.  4.  Nothing  herein  contained  ahall  be  conatruad  aa  limiting 
or  abridging  the  authority  of  the  War  Department,  tbe  Ooounla- 
sloners  of  the  Dlstriet  of  Ocdimibla.  or  of  the  Interatate  Oommaroa 
Commlaalon. 

Sbc.  6.  The  aald  railroad  oompanlea  itbaH  be  liable  for  asiy  aecl- 
dent  to.  or  Injurlea  auatalned  by,  any  peratm  by  reaaon  of  any  act 
or  omission  cf  the  railroad  eompanlea  or  by  their  agenta  or  aarvanta 
during  the  construction,  inataUatlon.  malntenanoe,  or  opeaafekm 
of  the  electrical  equipment  and  apparatua  of  the  railroad  tratna. 

Bfr.  BfAPES.  Bir.  ^;>eaker.  reserving  the  right  to  (rtiject,  I 
should  like  to  adc  the  gentleman  if  this  bin  was  submitted  to 
the  Interstate  Commerce  Commission  before  action  was 
taken  on  it  by  the  Committee  on  the  District  of  Columbia? 

Bfr.  PAIAflSANO.  I  do  not  believe  there  has  been  a  re- 
port from  the  Interstate  Commerce  Commission,  but,  as  I 
understand,  it  is  a  local  matter.  The  Pennsylvania  Railroad 
has  set  up  the  poles  and  wires  to  the  line  of  the  District  of 
Columbia.  They  are  now  unable  to  proceed  unk«  they 
obtain  a  permit  from  the  District  of  Columbia. 

Bfr.  BfAPES.  Did  the  Committee  on  the  Dlatrtet  of  Co- 
lumbia hold  hearings  on  the  bUl? 

Bfr.  PAUflSANO.  Well,  the  committee  pawed  oo  it  Tte 
committee  repcnled  f avoralriy  on  the  bOL  I  cannot  aay 
whether  hearings  were  hdd  or  not 

Bfr.  BfAPES.    Did  the  District  Committee  bold  heMlngst 

Bfr.  PALBflSANO.    The  biU  passed  the  Oenate.  and  I 
derstand  hearings  ««re  held  there.    There  waa  ne 
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m  toek  the  aaatter  u] 
In  the  regular  way.  and  tiMre  eeemed  to  be  no  «mection 

Mr.  MAFVB.    I  taaire  not  rea4  the  taill.  Irat  I  notioe  In  th 
willm  «r  tt  bf  the  Clerk  there  to  a  prorialoii  fetmiiim 
loterttate  Oeauneiw  Commtiiten  to  take  Knne  aetlon 
ooBceotlMi  wSh  this  electrlflcatlcn.    It  eeene  to  me  it  is 
•ttck  Inportance  that  It  oufbt  to  be  leieti^ 
CoouBlaaion  before  the  Boose  ac 
ft. 
Ur.  PALMIBAIIO.    As  I  understand,  there  has  not  beeik 

oli^ootkm  aojT^rtww. 
Mr.  MAFBB.    It  pravMes  for  unAeFBrosnd  cehlrr  it  pro- 
vides for  other  things,  and  it  is  a  matter  of  in^ortanoc. 
I  tklnk.  the  pratlmnn  wffl  cencete.   Fer  all  I  know  It  is  al  1 
but  H  ewght  to  be  psswad  upon  by  eone  nesiwasfti? 
oC  the  Oovenuneat,  and  it  seems  to  ne  tt  mmtA  b  i 
iBttisid  to  the  Interstate  Conmeice  Comnrtsrton  belore  w  i 
aot  upon  It  hBndb^  here. 
llr.  wrsam.    win  the  gentlwnan  fMd? 
Wr.  Mmi.    I  yield. 

Itx.  BTRNS.    Press  reports  state  that  the  Beoonstnio- 

has  loaaed^.OM^atO  to  ttos 

far  tkm  MiiHliieiin  from  Ttouirismi  tHr.  SufHtxii]— fc  r 
of  doixv  this  wQi±.    I  take  it  thai  tt  to  thari- 
vtth  the  Interstate  CSoonKxci 

has  anocated  that  amount  of 
thto  ^mrk. 
And  the  bm  has  atoeatfy 


I  4o 


III 


Tlae  taOl  has  already  passed  the  fleaate.  «n^ 

by  the  Honse  oooanitkae. 
It  may  be  that  the  esinnnpWftn  «f  the  ger|- 
from  Tennessee   [Mr.  Bntna]  to  oaneeL    It  mar 
aefeired  to  the  TiihisUte  Commerce  Oommissioi . 
My  potoit  to  that  before  aetkae  upon  a  a 
of  thto  kind,  the  House  shoind  hans 
It  fffff»^(!h^y  more  t^ia.n  u3  assumption  that  it  his 
to  the  Intewitate  Commeree  Conwriwslon.    ' 
«e  a  dcAx^te  repent  fnan  the  Interatate  0«umeit|B 
taefcE'e  acting  iqxki  tt. 

The  gentlemaB.  of  course,  kaows  that  ttto 


It  aeems  to 
pamit  tA 

dectrlfying 


tts 


of  lenntec  that  immenBe  amount  of  money  withot  t 
ecffire  approve]  by  the  Interstate  Oonuneree  Owimtoaton 

thtokil 

it  involves  simphr  the  ^nmttoc  of  h 
thto  MUroad  to  pneemA  with  the  work  at 
WafriUxtftan  and  iietv  ¥o^ 
be  passed,    'i.'he  penfiesan  troi  i 
atated  that  without  thto  petmtt  the  xaflroatl 
win  be  unahto  to  proceed  and  to  put  these  men  to 

Mr.  MJtfBB.    My  posltten.  Mr.  Speaker,  to  itoaply 
X  aMinue  thto  to  a  perfectly  good  taHl,  hot  fran  faesrtng 
It  oociKS  to  me  that  there  are  aowsal 

tt.  aad  It  shoaki  not  he 
the  House  wttfaout  the  aivressal  of  the  Interstate 

Thto  approval  can  be  obtained  without 

jni«elf.I  would  not  want  to  take  the  nspoii- 

idtailitar  of  acttag  upon  tt  without  the  aflrmative  sv^pcoval  ql 

the  Tii^eiiiitii  -^"t— ■*"■  roiamifftoni 

Mr.BOLWnOOA    Mr.  Speaker,  will  the pentleman fieM? 

Mr.  MAFS&    I  piekL 

Mr.  BmMOaaJL.    Has   not  the 

GoauBiaBiaB  ^h— ^  amnroved  the  electriacation  aad  tl^ 

work  being  done  by  the  Penuqrlvania  Baikoad? 

Mr.MAFCS.    I  do  not  know  whether  it  has  « 

Mr.  BULWINKI£.    It  to  bound  to  hare  ajpwwed  ii.  Idr 

the  rattmad  has  bariowed  the  money  for  thto  purpose  Iro«i 

^ho  BeoonstTOctlon  nnanoe  CarporatiDn. 

Mr.  MAFES.    I  do  not  know  wftkether  the  Tnterstot^*  Caai' 

thto  MIL 
in  the  hiU  to  underground  cables  aad  other  imporiaiit 
It  to  not  a  very  <y<»wniH  thing  to  aecure  the  ap- 
proval ot  the  OommJwdon  If  the  project  meets  with 


is 


approval:  and  it  to  my  beHef  fliat  we  rfiould  have  knowledge 
of  the  attitude  of  the  Interstate  Commerce  Commission 
before  we  act  upon  the  bill. 

Mr.  BDLWINKLE.  I  might  say  to  the  gentleman  from 
Michigan  that  the  Interstate  Commerce  Commission  did 
approve  the  loan  which  is  being  made  by  the  Reconstruction 
Pmanoe  Corporation  to  carry  out  the  work. 

Mr.  BYRNS.  I  think  that  is  sufficient  answer  to  the 
gentleman  from  Michigan. 

Mr.  PALMISANO.  This  bill  only  permits  the  District 
OonuHBissioDers  to  grant  a  license  to  do  the  very  thing  that 
to  stated  in  the  bilL 

Mr.  MAPE8.  Will  the  gentleman  again  read  the  refer- 
enoe  in  the  bffl  to  the  Intercrtate  Commerce  Commission? 

Mr.  PAIMISAKO.    That  to  section  4  of  the  bilL    It 
as  fellows: 


4.  Notbtng  herein  ctmt&loed  shall  be  construed  as  limiting 
or  iftiridKlng  the  anthortty  of  tSie  War  Department,  the  Commla- 
alanere  of  the  Dtlatrict  of  Columbia,  or  of  th.e  Interstate  Comsneroe 
CoBuulMlon. 

There  to  nothtog  in  ttiis  bill  that  would  limit  their  rights. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  BLANTON.  This  bill  merely  permits  them  to  exerciao 
isL  the  District  of  Colombia  those  rights  that  they  exercise 
everjrwhere  etee  between  here  and  New  York  in  the  electrtfl- 
catlon  of  this  railroad.  It  gives  them  no  additional  fran- 
efatoe  of  any  kind.   I  tiunk  the  bill  is  all  right. 

Mr.  MAPES.  It  provides  for  the  laying  of  oertaln  under- 
ground cables. 

Mr.  BLANTON.  That  Is  absolutely  necessary.  The  Com- 
atasumers  still  have  cantraS  of  all  these  matters,  for  the 
bill  itself  retains  Jurisdiction  and  control  in  the  Commia- 
sioners  and  the  Interstate  Ocxnmerce  Commiasion. 

Mr.  MAPES.  Mr.  Speaker.  I  think  it  Is  a  very  easy  mat- 
ter to  have  this  bill  passed  upon  by  the  Interstate  Com- 
merce Commission.    I  disUke  to  object,  but 

Mr.  BTBNS.  Mr.  Speaker,  I  make  the  point  of  order  that 
it  to  too  late  to  object.  Thto  to  District  day,  and  it  to  in 
order  to  caU  the  biU  up  for  consideration. 

Mr.  BLANTON.    This  Wil  to  called  up  as  a  matter  of 


Hie  SPEAKER.    The  point  of  order  to  sustained. 

Mr.  MAPBS.  Mr.  Speaker,  I  listened  very  carefully  as 
the  bill  was  called  up  and  watehed  the  proceedings  with 
thwt  polBt  in  mind.  After  the  ooDoqny  with  the  gentle- 
man from  New  York,  the  Republican  leader,  nothing  was 
said  eaeept  tixat  the  CSark  would  rqport  the  bill. 

Mr.  BLAKTON.  But  thto  to  District  of  Columbia  day. 
and  the  District  of  CDlnmhia  Committee  has  a  right  to  be 
reeogmind  to  call  a  Distztet  of  Columbia  bill  up  as  a  matter 
of  right. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gen- 
fSenan  ftom  Miehigan  yield? 

Mr.  MAPES.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Why  Should  the  Interstate 
Commerce  Commission  pass  upon  a  matter  that  deals  aoHttly 
w4th  the  Dtotrlet  of  C<durabla?  Tlus  bin  simply  extmds 
power  to  the  District  Commisrioners  to  take  care  of  a  local 
situation.  It  to  not  a  matter  for  tlie  Interstate  Commerce 
Commission. 

Mr.  MAPES.  Because  it  pertains  to  a  railroad  and  diould 
have  the  approval  of  the  Interstate  Commerce  Commission. 

Mr.  BYRNS.  Does  the  gentleman  believe  that  the  Re- 
construction Finance  Corporation  would  approve  a  loan  of 
$60,000,000  to  thto  railroad  unless  the  Interstate  Commerce 
Commission  had  passed  upon  it? 

Mr.  MAFES.  I  do  not  think  we  are  acting  with  a  due 
sense  of  responsibility  if  we  pass  this  bUl  without  the  ap- 
proval of  the  Commission. 

Mr.  BYRNS.  Does  the  gentleman.  ma*ely  upon  that  sort 
of  an  objection,  wish  to  delay  this  opportunity  for  employ- 
ment  another  2  weeks — merely  because  the  gentleman  thinks 
thto  ought  to  be  again  submitted  to  the  Interstate  Commerca 
Commission? 
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Mr.  BCAPE8.    When  the  gentleman  nys  "agahn  sub-' 
mitted  ".  to  he  speaking  accurately?    I  have  been  trying  to 
find  out  if  it  has  been  submitted  to  the  Interstate  Commerce 
Commission  at  aU. 

Mr.  BYRNS.  It  was  not  submitted  by  the  House  com- 
mittee, but  I  assume  it  was  by  the  Senate  committee. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  I  asked  the  Chair  whether  unanimous 
consent  was  necessary  to  call  up  thto  bin  and  the  Chair 
ruled  that  it  was  not  necessary. 

The  SPEAKER.    That  was  the  ruling  of  the  Chair. 

Mr.  MAPES.  Mr.  Speaker,  I  have  no  desire  to  be  tech- 
nical in  thto.  If  the  gentleman  from  Maryland  wishes  to 
move  that  the  House  consider  this  legislation,  of  course,  I 
cumot  object  to  that,  but  I  do  object  to  taking  it  up  by 
unanimous  consent. 

The  SPEAKER.    Thto  bill  to  on  the  House  Calendar. 

Mr.  MAPES.  But  no  effort  has  been  made  to  call  it  up 
except  by  unanimous  consent,  and  unanimous  consent  has 
not  sret  been  given. 

The  SPEAKER.  Thto  to  Dtotrlet  of  Columbia  day,  and 
the  Acting  Chairman  of  the  District  Committee,  by  direction 
of  that  committee,  may  call  this  bill  up  as  a  matter  of  right. 
The  Chair  will  say  that  a  similar  House  bill  was  favorably 
reported  by  the  Dtotrlet  Committee  and  placed  on  the  House 
Calendar  before  the  Senate  bill  came  over.  Under  rule 
XXTV,  ctouse  2.  the  Conunittee  on  the  Dtotrlet  of  Columbto 
could  dtopose  of  thto  bill  under  the  provisions  of  clause  1 
of  the  same  rule  or  the  committee  could  dtopose  of  it  under 
clause  8  of  that  rule. 

Mr.  PALMISANO.  Mr.  Speaker,  I  move  that  the  House 
consider  the  bin  (S.  2950)  to  authorize  steam  railroads  to 
electrify  their  lines  within  the  District  of  Columbia  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Mr.  MAPES.  Mr.  Speaker.  I  could  not  hear  the  motion 
or  the  statement  of  the  Speaker.  May  I  ask  what  the  status 
of  the  bill  to  at  thto  time? 

The  SPEAKER.    It  to  before  the  House  for  consideration. 

Mr.  BLANTON.    Under  the  rules  of  the  House. 

The  SPEAKER.  It  to  before  the  House  imder  the  rules 
of  the  House.    The  Clerk  will  report  the  bill. 

The  Clefk  again  read  the  S^uite  bill. 

Mr.  PALMISANO.  Mr.  Speaks.  I  move  the  previous 
question  on  the  bill  to  final  passage. 

The  prevkxis  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  taUe. 

BtraunTG-AMD-LOAN   ASSOCIATXOItS 

-  Mr.  PALMISANO.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbto,  I  call  up  the  bill 
<8.  2089)  to  amend  the  Code  of  Laws  for  the  Dtotrlet  of 
Columbia,  approved  March  3,  1901.  as  amended  (D.C.  Code, 
title  5.  (^.  3) .  retoting  to  buUding-and-loan  assoctotions. 

The  SPEAKER.    The  CSerk  will  report  the  bilL 

The  Clerk  read  the  Senate  biU.  as  follows: 

Be  it  enacted,  etc..  That  the  Code  of  the  District  of  Ckdxunbla 
(SI  Stat.  1300:  D.C.  Code,  title  5.  ch.  S)  Is  amended  by  adding 
at  the  end  of  title  6.  diapter  t.  thereof,  the  following  new  eee- 
tkioa: 

"Sbc  65.  Penonal  property:  The  board  of  directors  of  any 
building  association  incorporated  or  unincorporated,  organized 
and  existing  under  the  Iaw«  of  the  District  of  Columbia,  to  do 
or  now  doing.  In  the  District  of  Columbia,  a  bvillding-aesoclatlon 
business.  In  their  discretion,  may  purchase  the  bonds  of  the 
Home  Owners'  Loan  Corporation  created  pursuuit  to  the  au- 
thority of  the  Home  Owners'  Loan  Act  of  1^8,  approved  June  13, 
1038  (and  said  association.  Is  hereby  permitted  to  carry  said  bonds 
as  an  aaaet  at  the  par  value  of  said  bonds)  or  may  subscribe 
and  pay  for  shares  of  any  Federal  corporation  created  or  au- 
thorised by  law  to  lend  money  to  buildlng-and-loan  associations. 

"  8bc.  66.  Any  building  association  incorporated  or  unincorpo- 
rated, organized  and  existing  Tinder  the  laws  of  the  Dtstriet  of 
<v\i^ir«i>iA  to  do  or  now  doing,  in  the  District  of  Columbia,  a 
bulldlng-aseoclatlon  business.  Is  authorized  and  empowered  to 
exchange  mortgages  or  deeds  of  trust  or  the  notes  or  bonds  se- 
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estate  or  any  raal  sstata,  whtoh  It  may  have  or  taold.  for  tko 
btmds  of  the  Rome  Ownen'  Loan  OoiporatloB  ersated  punuaak 
to  the  autlMvtty  of  the  Bobm  Ownef  Loan  Act  of  IMS,  approvaA 
June  18.  1888.  and  aald  awnrtatlon  U  hereby  aathoMaed  io  eatry 
said  bonds  as  an  aawt  at  the  par  value  ot  aaM  banda." 

Mr.  PATJiTRANO.  Mr.  Bpeakia,  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  thtati  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reeoiudder  was  laid  on  the  taMe. 

A  similar  House  btn  was  lakt  on  the  tahlo. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  ttedf  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  conrtderatlon  of  the  bUl 
(HH.  8687)  to  amend  the  Tariff  Act  of  19M. 

The  motion  was  agreed  ta 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  f urtiber 
consideration  of  the  Mil  HJR.  8687.  with  Mr.  Pmsovb  in  fhs 
diair. 

The  Clerk  read  the  title  of  the  MIL 

Mr.  DOUGHTON.  Mr.  Chatrman.  I  yieM  S5  minutes  to 
the  gmtleman  from  T^zas  CMr.  Bummuul. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  regardless  of 
the  attitude  toward  thto  proposed  legidatlmi.  everybodj 
must  recognise  it  as  a  very  important  item  of  proposed  lec- 
tetotion.  Some  question  has  been  n^sed  as  to  the  constttu- 
tionality  of  thto  proposed  legislation.  I  lay  no  claim  to 
being  a  constitutional  towyer.  but  I  think  I  know  as  much 
about  the  Constitution  as  some  oonstitutloBal  lawyers.  If 
I  were  abte  to  do  It,  thoe  are  two  or  three  Uilngs  I  should 
like  to  do.  I  Shoukl  Uke  to  take  the  strut  out  of  stsctes- 
man^liip.  and  I  dKmld  Uke  to  taring  the  C(mstituti<m  wtthtai 
the  oomprdbenston  of  the  average  person  in  Araeiica. 

Those  of  us  who  are  lawj^ers  and  those  of  us  who  claim  to 
be  statenaen  are  a  great  deal  like  doctors;  we  are  somewhat 
opposed  to  using  tenns  that  folks  can  understand.  I  sanae- 
times  thixA  if  we  rtstwwien  woe  to  pursue  the  methods 
of  the  chonist,  or  rather,  tf  the  chemist  were  to  pursue  the 
policy  of  ours,  tf  he  w«ra  saked  to  asoectain  the  com- 
position of  some  representative  samples  taken  from  a  moun- 
tain, instead  of  anaiyziag  the  samples  he  would  analyse  Ibe 
mmmtain  out  of  whk^  the  ssmpifn  came  and  go  throogh 
a  process  of  high-sounding  reasoning  and  deduction  ss  to 
what  to  the  probabto  contents  of  the  samples. 

Now,  as  a  matter  of  fact,  there  to  not  anything  very  difl- 
cult  of  understanding  abMit  die  eonstitutionality  of  thto 
bilL  It  to  a  plain  question  of  whether  or  not  Congress  has 
the  power  to  delegate  to  the  Presklexit  the  responsfbOitF 
contained  in  the  Mlt^and  thto  to  not  a  new  question  In 
America.  From  the  beginning  of  the  Oovemment.  Congress 
has  found  tt  necessary  to  make  delegations  of  power  to  the 
Chief  Executive  similar  to.  though  not  as  extensive  as.  those 
propoeed  by  thto  bUL  The  principle  to  IdenticaL  The  de- 
gree to  different,  but  prlnclide  and  not  degree  to  the  test 
which  determines  constitutional  power. 

During  Washington's  first  adndntotratian  the  Congress 
gave  to  the  Chief  Executive  the  power  to  levy  a  prohibitian 
against  the  ships  at  foreign  countries  if,  in  the  Judgnwnt  of 
the  Executive,  thto  was  necessary  in  order  properly  to  protect 
the  public  interest.  There  was  a  Umg  series  of  Ipgtolatinn  of 
thto  sort.  The  constitutionality  was  tested  first  in  the  Su- 
preme Court  and  determined  in  the  opinion  ctted  te  7 
Cranch.,  known  as  the  "  Brig  A«ror«." 

I  shaU  not  \»ke  thne  to  dLseuas  thto  deetokm,  becanse  tt  is 
refqned  to  In  One  Hundred  and  Forty-third  United  Stales 
Reporte.  which  to  pertiaps  the  leacBng  case.  Thto  to  the  case 
at  FleM  against  Ciaik.  Thto  matter  reached  the  Supreme 
Court  when  tt  was  lequh^  to 
which.  Willie  levying  a  tax  upeni 
arttolee,  provided,  in  substenoe.  that  the  President  mitfii 
suspend  theee  tariff  rates  in  Uie  event  he  cookl  make  a 
favorable  trade  with  foreign  nations, 
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Yoa  win  observe  the  discretion  that  was  lodged  In  the 
President  In  this  case.  The  President's  discretion  was  as 
broad  as  the  field  of  American  commerce.  It  Is  true  he  was 
given  a  limited  number  of  articles  with  which  he  could  trade 
with  foreign  countries,  but  the  principle  and  power  are 
the  same  as  though  he  had  been  given  the  entire  list  of 
commodities. 

This  power  of  Congress  to  so  empower  the  President  was 
tested  in  this  case.  Field  against  Clark.  The  question  was 
raised  that  section  3  of  said  act  was  unconstitutional  and 
void  in  that  it  delegated  to  the  President  the  ix>wer  to  legis- 
late, the  power  to  deal  with  import  duties,  which  power,  by 
section  1  of  article  vm  of  the  Constltutioia.  is  vested  in  the 
Congress. 

In  this  opinion  the  Court  reviewed  the  former  acts  of  Con- 
gress from  Washington's  administration  down,  to  which  I 
have  referred,  approved  them  and  held  that  in  the  acts  imder 
challenge  there  was  no  imconstitutional  attempt  to  delegate 
powers  to  the  President.  I  will  call  your  attention  to  sec- 
tion 3  of  the  act  under  examination  in  that  case.  This  read- 
big  is  perhaps  not  very  interesting.  I  appreciate  the  atten- 
tion that  the  Members  of  Congress  are  giving  to  this  rather 
dry  statement  of  a  very  Important  matter. 

This  ii  section  S  of  the  act  to  which  I  have  referred: 

with  a  view  to  seeura  raelproeal  trade  with  ooontrlee  produelxig 
the  foUowlng  artlelea  and  for  thU  purpose  oa  and  after  the  1st 
day  at  January  1802,  whenever  and  so  offten  a*  the  President  shall 
be  eatlifled  that  the  government  of  any  country  produdng  and 
•^porting  sugar,  aaolsssw,  eoffee,  tea,  and  hldee,  raw  and  uneured. 
or  any  other  sofih  arttele.  Imnneea  dutlee  or  other  exactions  upon 
the  agricultural  or  other  products  of  the  United  States — 

And  so  forth. 

m  the  event  the  Presidenft  became  convinced  d  these 
facta  and  then  became  convinced  of  the  opportunilbr  of 
maldiig  a  good  bargain— this  Is  the  plain  common-sense 
tnmalaUon  of  the  language — the  President  was  authorised 
to  make  a  trade  agreement  and  in  maU^  that  trade  to 
modify  an  wriiiting  rate. 

The  Court  hare  refers  to  the  decision  In  the  case  of  the 
tarif  itarora  (7  Cr.),  to  which  I  have  referred,  and  ap- 
proved that  declsioo.  I  am  proceeding  as  rapidly  as  I  can 
because  I  do  not  want  to  take  too  much  of  your  time. 

Among  the  dsclarattons  of  the  Court  in  this  opinion  is 
^this  one:  • 

If  we  find  the  Ocmgrees  has  frequently,  from  the  organisation 
of  the  Ooverxunent  to  the  present  time.  oonfaTed  upon  the  Presi- 
dent power*  with  rsf wence  to  trade  and  conuaeroe  like  thoee 
eonfwred  by  the  third  section  of  the  act  of  October  1,  1800.  the 
fact  Is  entitled  to  great  weight  In  determining  the  question 
before  us. 


Which  was  a  qiuestlon  of  constitutionality. 

This  pronouncement  ot  the  Court  is  important  because  of 
the  fact  that  since  the  beginning  of  the  Government  powers 
similar  to  that  sought  to  be  conferred  by  the  bUl  now  under 
coDslderatloQ  were  conferred  by  the  Congress  upon  the  Chief 
Executive.  The  Supreme  Court  pronounced  the  rule  of  con- 
struction in  this  case,  of  Field  versus  dark,  which  Is  the 
present  rule  of  constiiictlon.  that  long-contiruied  govern- 
mental practice  Is  to  be  given  great  consideration. 

Kow.  you  win  recall  the  language  contained  in  the  act, 
construed  In  the  One  Hundred  and  Forty-third  United 
States,  lef erred  to— 
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Itiat  at  any  time  after  the  passage  of  this  act  It 
for   the   President   of   the   United   SUtes.   If  he 


be  tawful 
deem  it 


And  so  forth. 

Tou  have  beard  a  good  deal  in  the  argument  with  refer- 
eiee  to  the  unoonstitutlonality  of  this  biU  that  it  does  not 
put  up  a  definite  yardstick.  There  can  be  no  broader  yard- 
stick than  that  contained  In  the  act  ai^roved  bgr  the  8u- 
prame  Court  In  which  It  held  that  a  delegation  to  the  dis- 
cretion of  the  President  by  the  Congress  to  act  whenever  he. 
tfat  President,  should  deem  it  expedient,  when  he  examined 
the  facts  and  matured  a  Judgment  he  should  put  into 
apantiexx  powers  c<mf  erred  upon  blm  by  the  Congress  if  he 
deemed  it  expedient. 


I  continue  to  quote  frcnn  Field  versus  Clark: 
While  some  of  these  precedents  are  stronger — 

The  Court  is  referring  now  to  the  legislative  precedents 

to  which  I  have  referred — 

thxm  others  In  their  application  to  the  case  before  us.  they  aU 
show  that  In  the  Jud^nent  of  th^  legislative  branch  of  the 
Government — 

Now.  pay  particular  attention  to  this,  if  you  please — 

It  Is  often  desirable.  If  not  essential,  for  the  protection  of  the 
interests  of  our  people  against  tiie  iinfrlendly  and  discriminating 
regulations  established  by  foreign  governments,  in  the  interests 
of  their  people,  to  invest  the  President  with  large  discretion  in 
matters  arising  out  of  the  execution  of  statutes  relating  to  trade 
and  commerce  with  other  nations  •  *  •  as  given  by  so  many 
acts  of  Congress  and  embracing  almost  the  entire  period  of  our 
national  existence  should  not  be  overruled,  unless  upon  a  con- 
viction that  such  legislation  was  clearly  Incompatible  with  the 
supreme  law  of  the  land. 

And,  anain,  the  Court  holds  in  this  case — and  I  am  re- 
fering  extensively  to  this  decision,  because  it  clearly  is  the 
leading  case  in  the  United  States,  establishing  the  power  of 
the  Congress  to  make  this  character  of  delegation  of  au- 
thority to  the  President  which  is  embodied  in  the  bill  under 
consideration.  The  first  of  these  acts  to  which  the  Court 
refers  was  that  of  June  1,  1794,  and  was  during  Washing- 
ton's first  administration. 

He  was  given  power  to  lift  certain  restrictions  on  inter- 
national commerce  and  to  reestablish  them  whenever  in 
his  opinion — ^not  the  opinion  of  Congress — the  public  safety 
required.  If  not  in  this  act  the  power  to  reestablish  was 
given,  it  certainly  was  given  by  a  subsequent  act,  the  one 
construed  in  Seventh  Cranch  referred  to. 

This  is  interesting  in  view  of  the  fact  that  while  it  is  held 
that  Congress  cannot  delegate  to  the  President  legislative 
power,  it  is  also  held  that  the  delegation  of  this  sort  of 
power,  the  sort  proposed  by  this  bill  to  be  delegated,  is  not  a 
legislative  power  or  authority. 

With  your  permission,  I  am  going  to  move  across  a  con- 
siderable period  of  time  in  our  governmental  history  and 
direct  your  attention  now  to  a  comparatively  recent  case — 
the  case  of  Hampton  ft  Co.  against  the  United  States,  re- 
ported in  Two  Hundred  and  Seventy-sixth  United  States 
Reports.    Opinion  by  Mr.  Chief  Justice  Taft. 

I  think  this  Is  the  only  other  authority  to  which  I  shall 
refer,  although  I  have  a  memorandum  of  others. 

This  case  arose  under  the  flexible-tarifl  provision  of  the 
tariffs  acts,  with  which  you  are  all  familiar.  The  contention 
was  made  in  that  case  that  Congress  had  no  constitutional 
authority  to  make  that  delegation  to  the  Chief  Executive. 
In  other  words,  it  was  attacked  as  an  attempt  to  delegate  to 
the  Chief  Executive  the  power  to  make  a  law. 

The  Court  passed  squarely  on  that  question  and  held  in 
that  case,  in  that  situation  Congress  had  not  delegated 
legislative  power  to  the  President.  The  Court  recognized, 
of  course,  the  great  power  that  had  been  delegated  to  the 
President,  but  held  it  was  within  constitutional  warrant. 

Chief  Justice  Tift,  in  the  rendition  of  this  opinion,  likened 
the  power  exercised  by  the  President  under  the  flexible 
provision  to  the  power  exercised  by  the  Interstate  Commerce 
Commission.  It  is  like  that  power.  These  powers  come 
from  the  same  source,  and  their  delegation  is  subject  to 
identically  the  same  ctHistitutional  limitations.  When  you 
contemplate  the  powers  exercised  by  the  Interstate  Com- 
merce C(»nmission  under  the  delegation  by  the  Congress, 
you  may  quite  appreciate  within  what  scope  the  powers 
of  Congress  can  be  delegated  to  the  Chief  Executive  under 
the  provisions  of  the  Constitution  dealing  with  the  revenue. 

This  opinion.  If  you  will  take  occasion  to  examine  it,  if  you 
have  the  interest  to  do  it,  you  will  find  that  it  and  the  opin- 
ion which  I  cited  in  the  One  Hundred  and  Forty-third 
United  States  cover  the  whole  field.  In  other  words,  it  Is 
not  at  all  necessary  to  make  an  examination  of  any  other 
authority  in  order  to  understand  exactly  what  is  the  hold- 
ing of  the  Supreme  Court  of  the  United  States  In  regard  to 
this  sort  of  legislation. 
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Perhaps  It  would  be  worth  while  for  me  to  take  a  little 
time  to  call  attention  to  section  315—1  believe  that  is  the  act 
of  1922 

Mr.  SAMUEL  B.  FTT.t.     Section  315  corresponds  to  sec- 


tion 350. 

Mr.  SUMNERS  of  Texas. 


Section  315  provides: 


That  in  order  to  regrulate  the  foreign  commerce  of  the  United 
States  and  to  put  into  force  and  effect  the  policy  of  the  Congress 
by  this  act  intended,  whenever  the  President,  upon  investigation 
of  the  dlflerencee  in  costs  of  production  of  articles  wholly  or  in 
part  the  growth  or  product  of  the  United  States  and  of  like  or 
similar  articles  wholly  or  in  part  the  growth  or  product  of  com- 
peting foreign  countries,  shaU  find  It  thereby  shown  that  the 
duties  fixed  in  this  act  do  not  equalize  the  said  differences  in  costs 
of  production  in  the  United  States  and  the  principal  competing 
country,  he  shall,  by  said  Investigation,  ascertain  said  differences 
and  determine  and  proclaim  the  changes  In  classifications  or  In- 
creases or  decreases  In  any  rate  of  duty  provided  In  this  act  shown 
by  said  ascertained  differences  in  such  costs  of  production  necee- 
sary  to  equalize  the  same. 

Here  is  something  that  possibly  a  good  many  have  over- 
looked. I  had  until  I  made  this  examination.  In  section 
(c)  of  this  act  it  is  provided  that  in  ascertaining  the  differ- 
ence between  the  cost  of  production  under  the  previous  sub- 
divisions, (a)  and  (b>  of  this  section,  the  President,  insofar 
as  he  finds  it  practicable,  shall  take  into  consideration  the 
difference  in  conditions  in  production,  including  wage,  cost 
of  material,  and  other  items,  in  the  cost  of  production  of 
such  articles  in  the  United  States  and  in  competing  terri- 
tory. Then  follows  2  and  3  and  4,  and  4  is  a  very  interesting 
provision.    It  is  as  follows: 

Any  other  advantage  or  disadvantage  In  competition. 

Therefore,  we  have  a  law  on  the  statute  books  now  which 
authorizes  the  President  of  the  United  States  in  modifying 
the  rate  fixed  by  the  Congress  up  or  down  50  percent  to 
take  into  consideration  what  we  know  as  ^e  cost-of-pro- 
duction  difference,  and  then  any  other  advantage  or  dis- 
advantage in  competition.  Ihat  is  as  broad  as  the  earth. 
It  is  difficult  to  conceive  of  any  motive  or  reason  or  Justifi- 
cation that  a  President  would  like  to  have  actuate  him  in 
changing  tariff  rates  which  he  wants  to  change  that  could 
not  be  covered  tn  under  that  language. 

I  want  now  to  refer  you  to  the  language  of  Chief  Justice 
Taft,  already  referred  to,  In  which  he  declared  that  the 
same  principal  which  permits  Congress  to  delegate  power  to 
fix  railr(«d  rates  authorises  Congress  to  delegate  power  to 
fix  custom  rates. 

This  is  ^^lat  the  Court  held: 

The  same  prlnctple  that  permits  Congress  to  ezerclae  Its  mte- 
maklng  power  In  Interstate  commeroe  by  declaring  the  rule  which 
th%j|  prevail  In  the  legislative  fixing  of  rates  and  enables  It  to 
remit  to  a  rate-making  body  created  In  accordance  with  this  pro- 
vUlon  the  fixing  of  such  rates  Justifies  a  similar  provision  for  the 
e»ing  of  customs  duties  on  Imported  merchandise. 

After  one  reads  that  declaration  by  the  Supreme  Court 
and  calls  to  mind  tlie  wide  range  of  discretion  exercised  by 
the  Interstate  Commerce  Commission  of  the  United  States 
in  fixing  rates,  any  lingering  doubt  as  to  the  constitutionaUty 
of  this  bill  disappears.  I  have  not  tried  to  make  a  con- 
stitutional argument  of  the  orthodox  sort.  I  hope  I  may 
have  been  of  some  assistance  even  to  those  who  do  not  agree 
with  my  conclusions. 

I  am  going  to  yield  now  for  a  few  minutes  to  any  inquiries 
that  Members  may  desire  to  put  to  me.  How  much  time 
have  I  remaining? 

The  CHAIRMAN.    Seven  minutes. 

Mr.  SUMNERS  of  Texas.  I  am  going  to  ask  the  chairman 
for  Just  a  few  minutes  nuH^  tn  order  that  I  may  yield  for  a 
few  questions. 

Mr.  DOUGHTQN.  I  yield  the  gentleman  10  minutes 
more. 

Mr.  SUMNERS  o<  Texas.  I  should  be  glad  to  yield  to  any 
questiCMQS.  This  House  Is  a  very  interesting  body  to  me.  I 
have  found  that  most  people  who  ask  questions  In  this  House 
want  some  Information.  Of  course,  occasionany  someone 
will  ask  a  qoestion  to  trip  one  i^),  but  that  is  all  right. 

Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ST7MNSRS  of  Texas.    Yea. 


Mr.  MAT.  I  have  been  trying  fo  follow  CEe  argument  of 
the  gentleman,  and  from  what  I  have  heard  I  have  the  idea 
that  the  sum  and  substance  of  the  bedding  in  the  case  In 
the  One  Hundred  and  Forty-third  United  States  Reports  and 
the  subsequent  case  by  Chief  Justice  Taft  is  that  the  Con- 
gress does  not  delegate  to  the  President  legislative  authority, 
but  mere  power  to  deal  with  the  legislation  submitted  to  him, 
and  leaves  entirely  to  the  President  the  exercise  of  discretion 
as  to  the  time,  the  necessity,  and  the  methods  of  applying 
the  legislation  to  the  particular  questions  which  he  has  to 
consider,  and  that  it  is  not  in  fact  a  delegation  of  legislative 
authority,  but  merely  a  de]egati<ai  of  power  to  deal  with 
legislation  that  has  already  been  enacted. 

Mr.  SUMNERS  of  Texas.  That  is  what  the  courts  hold 
with  regard  to  the  pown^  which  have  heretofore  been  dele- 
gated by  the  Congress  to  the  President.  That  Is  v^at  the 
courts  have  held  with  regard  to  the  ei.traordinary  powers 
that  have  been  delegated  by  Congress  to  the  Interstate  Com- 
merce Commissi  on.  and  there  are  some  other  decisions,  a 
number  of  them,  dealing  with  the  constitutionality  of  the 
delegation  of  power  which  Congress  has  delegated  to  various 
other  agencies  of  the  Government  which  exercise  discretion. 
In  this  particular  case,  to  translate  the  language  of  this  bill 
into  simple  language,  it  is  this:  If  enacted.  It  would  carry 
with  it  a  declaration  on  the  part  of  Congress  that  the  Job 
of  rehabilitating  this  country  has  not  been  c<xnpleted.  It 
seems  to  me  to  indicate  a  Judgment  on  the  part  of  Congress 
that  one  of  the  chief  difBculties  of  ours,  or  the  chief  diseases, 
lies  in  our  economic  circulatory  system.  I  like  to  use  that 
expression  because  a  long  time  ago  I  coined  the  idirase,  and 
I  never  have  been  able  to  get  anybody  to  repeat  it.  We  have 
about  all  the  things  we  need  in  this  country  azid  in  the  world. 
plenty  of  everything,  but  they  do  not  circulate.  We  have 
Just  as  definite  an  economic  circulatory  system  as  a  doctor 
can  find  in  the  human  body.  We  have  an  economic  circu- 
latory sjrstem  in  the  world  of  which  we  are  a  part.  No  man 
lives  unto  himself  and  no  nation  can  live  unto  Itself. 

We  are  a  part  of  the  business  of  the  world.  We  are  a 
part  of  the  economic  body  of  the  world.  This  bill  recog- 
nizes that  we  are  in  an  unusual  situation.  Possibly  the 
Congress  would  not  be  willing  to  express  a  Judgment  as  to 
what  ought  to  be  done  and  project  that  Judgment  into  the 
period  between  this  Congress  and  the  next  Congress,  because 
things  are  too  much  In  a  state  of  flux.  That  is  one  reason 
vrhy  this  bill  Is  proposed. 

Now,  by  this  bill  what  you  propoee  to  do  is  to  say  to  ths 
President  of  the  United  States,  "  We  are  concerned  to  see 
normal  economic  circulation  revived  in  this  country  and 
revived  In  the  world,  and  we  give  you  authority  to  do  wbai 
you  can  to  help  in  that  regard,  taking  care  of  the  interest 
of  our  tteopie.  Tou  are  authorised  to  move  to  the  right  or 
the  left,  up  or  down,  and  if  you  find  that  movement  in 
either  of  those  directions  carry  you  Into  greater  difBeulty, 
carries  you  not  to  the  goal,  then  you  can  change  your  direc- 
tion, and  change  befme  too  great  harm  may  be  done  to  our 
hope  and  to  the  world's  hope  of  recovery.  While  we  must 
pieserve  our  unrivaled  nationalism  and  guard  our  economic 
independence,  insofar  as  it  exists,  it  would  seem  an  im- 
possible thing  for  us  to  reach  a  happy,  secure,  ectmomio 
stability  in  which  the  other  nations  have  no  part. 

[Here  the  gavel  feU.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
from  Texas  CMr.  SmanEBSl  10  additUmal  mlnntea. 

Mr.  TERRXLL  of  Texas.    Win  the  gentleman  yfdd? 

Mr.  8UMN2RS  of  Texas.    I  ylekL 

Mr.  TERRELL  of  Tteaa.  I  have  rsftd  tlie  dedrion  t» 
Which  the  gentleman  has  referred  and  note  carefuDy  ttHil 
the  Court  holds  that  this  detef^ttUm  of  taxing  power  is  not  a 
delegation  of  the  powor.  Pte  instance,  if  the  Fnsldent  ndsss 
a  tariff  doty  60  poroemt,  as  he  is  authorised' to  do  umkr  tb» 
law,  the  Court  holds  that  he  is  not  levyhw  a  tax  on  the 
people.  That  is  what  I  understand  to  be  tte  taoldtnc  at  tt* 
Court. 

Mr.  SUMNERS  of  Tsxas.    Z  do  not  ttilnk  that  is  tt» 
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Mr.  TERRELL  of  Texas.  I  think  that  is  exactly  what  it 
holds.  I  think  it  is,  and  I  want  to  know  the  gentleman's 
opinion  as  to  whether  or  not  he  is  levying  a  tax  if  he  raises 
the  duty  to  50  percent,  because  taxing  is  the  power  of 
Congress  and  not  the  power  of  anybody  else. 

Mr.  SUMNERS  of  Texas.    Possibly  the  gentleman  is  right. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  MOTT.  I  should  like  to  ask  the  distinguished 
Jurist 

Mr.  SUMNERS  of  Texas.    That  is  not  L 

Mr.  MOTT.  I  think  it  is.  I  should  Uke  to  ask  the  dis- 
tinguished Jurist  if  he  does  not  think  there  is  a  fundamental 
difference  between  Congress  setting  up  a  commission  like  the 
Interstate  Commerce  Commission,  for  the  purpose  of  regu- 
lating domestic  utilities  by  fixing  rates,  and  Congress  dele- 
gating to  the  Executive  legislative  authority  to  make  tariffs? 

Mr.  SUMNERS  of  Texas.  Tes;  there  would  be  a  difference 
If  the  gentleman's  premise  were  sound. 

Mr.  MOTT.  I  imderstood  the  gentleman  to  draw  a  par- 
allel between  those  two  actions  of  Congress,  and  to  say 
that  they  were  similsur. 

Mr.  SUMNERS  of  Texas.  Perhaps  I  can  state  my  view 
on  what  I  believe  is  part  of  that  which  is  in  the  gentleman's 
mind.  When  Ccmgress  delegates  power  to  the  President  it 
does  not  thereby  delegate  power  to  the  Chief  Executive  as 
such.  It  delegates  power  to  an  individual  who  is  defined 
and  located  by  the  description  of  the  oCBce  which  he  holds. 

Mr.  MOTT.  If  the  gentleman  please.  I  did  not  say  the 
executive  department.  I  said  "  Executive  ".  and  by  that  I 
meant  the  President 

Mr.  SX7MNERS  of  Texas.  Yes.  I  may  have  involved  my- 
self in  trying  to  be  clear.  The  delegation  of  power  to  the 
President,  insofar  as  its  constitutionality  is  concerned,  is 
the  same  as  the  delegation  of  power  to  any  othor  person, 
not  the  President. 

Mr.  MOTT.  I  can  see  that  distinction;  but  Is  not  the 
power  delegated  an  entirely  different  kind  of  power?  Is 
not  the  power  delegated  to  the  Interstate  Commerce  Com- 
mission to  regulate  domestic  utilities  by  fixing  rates  en- 
tirely different  than  the  power  which  this  bill  proposes  to 
delegate  to  the  President^  to  exercise  a  function  formerly 
ocerclsed  by  Congress? 

Mr.  8X7MNERS  of  Texas.  May  I  say  to  my  friend  that 
the  power  of  Congress  to  regulate  rates  in  Interstate  com- 
merce is  identically  the  same  sort  of  power  which  the  Con- 
gress holds  imder  the  Ccmstitution  to  r^^ulate  Import  duties. 
TbBt  is  what  I  am  tZTlng  to  say.  So  a  delegation  to  an 
agency  to  deal  with  one,  insofar  as  constitutional  questions 
are  concerned,  seems  to  me  to  be  identical  wi^  the  delega- 
tion of  power  to  deal  with  the  other.  I  am  afraid  that  is  as 
clear  as  I  can  make  it.  That  is  my  view,  and  that  is  the 
best  I  can  do  about  it 

Mr.  MOTT.  That  is  clear.  But  does  not  the  gentleman 
think  there  Is  a  difference  between  the  power  impliedly  in 
Congress  to  regulate  domestic  utilities  by  fixing  a  rate,  and 
the  specific  power  of  making  tariffs,  which  is  given  to  the 
Congress  by  the  ConstitutloQ? 

Mr.  SUMNERS  of  Texas.  No;  not  Insofar  as  the  nature 
of  the  power  or  insofar  as  the  ability  to  Congress  to  dele- 
gate is  concerned.  That  is  the  best  I  can  do  about  it  I 
may  be  wrong,  of  course.    I  think  not 

Mr.  GILCHRIST.    WVl  the  gentleman  yield? 

Mr.  SUMNERS  ctf  Texas.    I  yield. 

Mr.  GILCHRIST.  I  wish  the  gentleman  knew  how  much 
I  appreciated  his  opinion,  and  he  would  then  know  why  I 
am  asking  this  question.  In  the  Hampton  case.  Two  Hnn- 
dred  and  Seventy-sixth  United  States  Reports,  the  question 
before  the  Court  was  one  in  which  the  Tariff  Commission 
had  indeed  found,  and  had  indeed  told,  the  President  what 
It  regarded  as  the  difference  in  cost  of  productloKL  Is  that 
a  correct  statonent  of  the  case? 

Mr.  SUMNERS  of  Texas.    I  assume  that  is  correct;  yea. 

Mr.  GILCHRIST.  Now.  if  that  is  true,  then  insofar  as 
the  Court  dlaeussed  any  other  pcroposttion  In  the  case,  as, 
for  fxampk',  the  general  omnibus  provisions  of  the  act 


RECORD— HOUSE 


March  26 


whereby  the  President  could  change  tariffs  for  any  other 
reason,  that  discussion  would  not  be  appropriate  to  the  real 
decision  if  the  facts  were  such  as  were  based  on  the  differ- 
ence in  cost  of  production. 

Mr,  SUMNERS  of  Texas.  I  think  the  gentleman  is  largely 
co2*rect  in  his  conclusion.  I  do  believe,  however,  in  reading 
this  case,  that  the  Chief  Justice  anticipated  questions  that 
might  arise,  and  did  intend  to  pronounce  the  judgment  of 
the  Supreme  Court  not  only  with  regard  to  this  matter  but 
with  regard  to  the  closely  associated  collateral  matters 
which  he  might  expect  to  come. 

For  instance,  the  declaration  of  the  Court  in  this  case 
with  regard  to  the  Interstate  Commerce  Commission  in  a 
very  definite  sense  Is  obiter,  but  that  pronouncement  was  so 
related  to  the  thing  decided  and  is  so  obviously  soimd  that  it 
may  be  given  full  credit  as  a  definite  determination  by  the 
court  of  last  resort  of  the  fact  of  law  embodied  in  the 
words  which  I  have  quoted. 

Mr.  GILCHRIST.  I  am  simply  pointing  out  that  those 
things  are  not  really  within  the  case  so  far  as  the  decision 
itself  iB  concerned. 

Mr.  SUMNERS  of  Texas.    That  is  right. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SUMNERS  of  Texas.      I  yield. 

Mr.  JENKINS  of  Ohio.  I  have  followed  the  gentleman's 
discussion  very  closely.  Prom  what  I  understood  him  to 
say,  he  considers  this  law  as  a  continuation  of  the  policy 
laid  down  in  the  fiexible  clause  of  the  present  tariff  act 

Mr.  SUMNERS  of  Texas.  It  is  an  extension  of  the  same 
power. 

Mr.  JENKINS  of  Ohio.  If  it  is  an  extension  of  the  fiex- 
ible provision,  how  can  the  gentleman  square  his  vote 
against  the  fiexible  provision  2  years  ago  with  his  present 
advocacy  of  this  power? 

Mr.  SUMNERS  of  Texas.  Of  course  the  gentleman  is  not 
asking  me  a  question  that  deals  with  the  constitutionality  of 
this  bill,  the  thing  at  the  moment  being  considered;  but  I 
will  answer  him. 

Mr.  JENKINS  of  Ohio.  I  think  the  gentleman  would  not 
vote  for  anjrthing  that  was  not  constitutional. 

Mr.  SUMNERS  of  Texas.  I  voted  against  it  before.  The 
gentleman  would  not  want  to  hold  me  to  vote  for  every- 
thing Just  because  it  was  constitutional. 

Mr.  JENKINS  of  Ohio.  I  do  not  think  the  gentleman 
would  vote  for  any  bill  that  was  not  constitutionaL 

Mi.  SUMNERS  of  Texas.  I  voted  against  it  before,  what- 
ever you  may  want  to  make  of  that. 

Mr.  TOBEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  TOBEY.  I  want  to  read  the  gentleman  three  short 
paragraphs  and  ask  him  a  question  at  the  conclusion.  This 
Is  from  a  statement  made  on  the  fioor  of  the  House  February 
13,  1932,  by  the  gentleman  from  Texas  [Mr.  Sitmnirs]  : 

There  Is  a  tendency  In  this  country  manifested  when  we  come 
to  write  a  tariff  bUl  to  stirrender  the  powers  which  Natixre  says 
belong  to  the  representative  branch. 

They  are  being  surrendered  to  the  Executive.  That  Is  the  truth 
of  It;  and  we  are  accumulating  about  the  President  of  the  United 
Statee  powers  so  great  that  no  human  being  In  hiunan  history  has 
been  able,  and  no  human  being  ever  will  be  able,  to  possess  with- 
out their  abusive  exercise.  I  mean  God  Almighty  has  put  that 
limitation  upon  human  capacity. 

When  we  come  to  deal  with  our  powers  and  responsibilities, 
gentlemen  of  the  Congress,  let  us  not  try  to  hide  ourselves  and 
protect  ourselves  against  the  people  through  the  shifting  of  powers 
to  the  Sxecutlve — ^powers  which  belong  to  us. 

Does  the  gentleman  still  feel  that  way? 
[Here  the  gavel  fell.] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  10  additional 
minutes  to  the  gentleman  from  Texas. 

Mr.  SUMNERS  of  Texas.  I  think  the  statements  of  Mr. 
SOTfHXRs  on  the  fioor  under  the  circumstances  under  which 
they  were  uttered  were  very  wise  statements.  [Laughter.] 
And  if  anybody  believes  that  I  believe  in  these  concentra- 
tions of  Federal  power  as  a  permanent  policy  of  government 
^,_f*.-*_'*°^**'^  under  normal  conditions,  he  is  very  much 

'""-*-         I  not  only  do  not  like  these  concentrations  of 
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power  in  the  Federal  Government  but  I  do  not  like  the  con- 
centration of  power  in  the  executive  branch  of  the  Oov- 
emment. 

As  I  view  this  situation  and  as  I  have  tried  to  state  it 
several  times  on  the  fioor  of  the  House,  we  are  not  privileged 
now  to  deal  with  the  economic  conditions  of  this  country 
safely.  We  passed  that  day  and  that  opportunity  while  you 
were  saying  evenrthing  will  be  all  right  around  the  comer, 
Qreat  difficulties  were  challei^ing  us  to  meet  the  situation, 
but  you  were  going  along  saying,  "Everything  will  be  all 
right — ^Just  around  the  comer." 

I  stated  on  the  floor  of  the  House  during  the  last  admin- 
istration and  tried  to  point  out  to  my  colleagues  that  we 
were  headed  for  the  rocks.  The  only  response  I  got  was 
"  No.  no."  Now.  we  do  not  have  the  privilege  of  proceeding 
safely  any  more  than  a  nation  at  war  has  the  privilege  of 
proceeding  safely.  We  are  engaged  in  the  greatest  economic 
war  that  ever  challenged  the  genius  of  the  statesmanship 
and  of  the  people  of  any  age  or  generation;  and  now  we 
are  paying  the  penalty  and  the  House  is  having  to  do  dan- 
gerous things  in  order  to  save  our  very  economic  existence. 
If  during  the  12  years  that  preceded  this  administration — 
and  I  am  not  speaking  only  of  the  Repubhcans.  I  am  speak- 
ing of  the  American  people,  I  tried  in  my  small  way  to 
rouse  this  Ccmgress  to  a  ccmsciousness  of  its  danger.  I 
went  to  my  own  people  and  told  them  we  were  headed  for 
the  rocks;  and  nobody  would  listen.  The  man  in  the  White 
House  then.  Mr.  Hoover,  I  do  not  hold  entirely  responsible; 
it  was  the  responsibUity  of  the  American  people.  The  point 
I  am  trying  to  bring  home  to  you  gentlemen  on  the  Republi- 
can side  is  that  you  fiddled  while  Rome  was  catching  fire. 
Now  we  have  got  to  try  to  put  out  the  flames.  I  do  not 
place  all  the  responsibility  on  that  side.  I  want  that  un- 
derstood, for  the  gentleman  has  quoted  what  I  said  some 
years  ago.  What  I  said  then  was  right,  and  sound  tmder 
normal  conditions. 

A  good  many  people  seem  to  feel  that  we  have  about 
reached  the  shore  and  they  are  beginning  to  rock  the  boat. 
Every  Republican  voted  against  this  bill  in  the  committee; 
every  Democrat  voted  for  it  in  the  committee.  That  is  a 
dangerous  sign.  Over  all  this  country  we  see  pec^le,  it 
seems  to  me,  who  Just  a  year  ago  were  crying  out  for  salva- 
tion, willing  to  do  anything;  now,  when  the  President  is 
trying  to  bring  the  ship  to  shore,  the  ship  which  has  the 
ix^ole  United  States  aboard,  they  have  forgotten  their  dan- 
ger, having  had  a  little  taste  of  proflts  and  dividends,  and  are 
rocking  the  boat. 

If  I  am  quoted  on  this  next  statement  I  hope  the  state- 
ment will  be  balanced  up.  Laboring  men  who  have  not 
had  a  job  for  2  years  and  who  now  have  a  little  taste  of 
emplosmaent  are  looking  aroimd  for  an  excuse  to  strike. 
Repubhcans  who  have  been  going  along  with  the  admin- 
istration, standing  shoulder  to  shoulder  with  the  admin- 
istration, are  now  playing  for  political  advantage.  Over 
on  the  Democratic  side  we  are  rowing  about  this  thing,  l^at 
thing,  and  the  other  thing.  I  am  not  criticizing  you.  The 
election  is  mighty  dose.  If  our  situations  were  changed 
around  I  guess  we  would  be  doing  the  same  thing.  I  am 
not  putting  on  airs  or  assuming  any  "  holier  than  thou  " 
attitude,  but  may  I  say  to  the  Democratic  side  and  to  the 
Republican  side,  and  I  hope  I  wUl  not  appear  presumptuous, 
and  to  the  great  captains  of  industry  and  finance  and  to  the 
laboring  men,  and  to  the  people  as  a  whole,  that  we  have  not 
reached  the  shore.  We  are  in  the  middle  of  the  stream,  and 
we  are  living  on  borrowed  money.  This  thing  which  a  lot 
of  people  are  mistaking  for  normal  prosperity  is  the  result 
of  a  shot  in  the  arm  and  we  have  been  borrowing  the  money 
to  buy  the  dope. 

I  want  to  teU  you  right  now,  and  I  say  to  the  American 
people  today,  that  this  Nation  is  on  the  brink  yet.  Of  course, 
we  all  get  irritated  at  some  of  these  generals  and  pntfessors 
telling  the  American  people  what  to  do,  but  I  Imagine  they 
are  worn  to  a  frazzle.  I  imagine  they  are  worn  out.  The 
point  is  when  you  rock  the  boat  the  other  fellow  is  in  you 
rock  the  boat  you  are  in.  We  are  aU  in  the  same  boat. 
That  is  what  I  am  trying  to  say.     [Applause.] 


May  I  teU  you  rii^t  now  that  this  Is  no  time  to  try  to 
play  any  funny  stuff.  If  there  ever  was  a  time  In  the 
history  of  the  Nation  when  conditlcms  challenged  us  to  for- 
get our  personal  interests  and  to  put  our  hands  to  the  oar 
and  devote  ourselves  to  trying  to  reach  shore,  it  is  this 
minute. 

I  am  uneasy  about  the  rows  and  controversies  developing 
all  ova-  the  United  States.  I  do  not  think  Mr.  Rooaevelt  is 
other  than  a  mortal.  He  makes  mistakes.  But  there  is  a 
man  who  is  giving  his  life  tn  an  effort  to  save  his  people. 
He  is  entitled  to  the  confldenoe  and  support  of  every<me  who 
has  any  concern  for  their  own  self-interests.  He  has  not 
had  a  chance  to  do  this  thing  properly.  I  do  not  like  to  see 
all  these  professors  broxight  in.  Professors  are  mighty  good 
to  instruct  and  advise,  but  they  are  mi^ty  poor  to  direct 
and  determine.  They  are  all  right  in  their  job,  but  this  la 
not  their  job.  But  they  were  about  all  he  could  get.  because 
the  truth  is  that  most  of  us  statesmen  have  been  looking 
^o  further  into  the  mysteries  of  statecraft,  not  much 
further,  than  the  next  election. 

The  President  hoped  to  have  a  little  time  to  orient  him- 
self before  he  had  to  tackle  the  Job,  but  you  will  remember 
that  the  music  of  the  baiuls  that  celebrated  his  inauguratioa 
was  marred  by  the  crashing  of  banks  all  over  the  Nation  the 
very  day  of  the  celebration.  When  the  respcmsibilities  came 
he  did  not  have  a  minute.  Tlie  banks,  the  railroads,  the 
life-insurance  companies,  the  whole  economic  structure,  was 
tottering  and  about  to  f  aU. 

Up  to  this  Ume  in  the  main  he  has  been  trying  to  do  two 
things.  He  has  been  trying  to  prevent  that  structure  from 
falling,  and  at  the  same  time  keeping  miUions  of  idle  people 
from  starving.  But  the  real  work  of  construction  and  re- 
construction ta  the  main  is  3^t  to  be  done.  The  Democrats 
and  the  Republicans  deep  down  under  the  skin  are  the  same 
sort  of  people.  I  do  not  claim  for  the  right-hand  side  of  this 
Chamber  one  thing  that  I  do  not  yield  to  the  men  and 
women  on  the  left-hand  side  of  this  Chamber.  I  have  never 
seen  the  time  since  I  have  been  here  when  we  were  faced 
with  a  real  crisis,  and  the  men  on  the  Republican  side  real- 
ized that  the  crisis  was  at  hand,  that  they  did  not  rise  to  as 
high  a  level  of  statft.sman.shlp  as  anybody  on  the  Democratic 
side.  At  this  time  I  am  trying  to  sj>eak  to  my  people.  You 
are  not  Democrats  or  Republicans  in  the  hour  of  your 
Nation's  danger.  Tou  are  the  representatives  of  a  people 
who  are  looking  to  you  in  this  hour  of  great  perU.  We  are 
operating  imder  a  war  psychology. 

As  I  have  tried  to  say  two  or  three  times,  it  is  a  very  inter- 
esting fact  that  the  Anglo-Saxon  people,  our  people,  who 
have  operated  a  parliamentary  system  of  government  for 
over  a  thousand  years,  have  developed  certain  governmental 
instincts.  One  of  the  governmental  instincts  which  Anglo- 
Saxon  people  have  developed  is  to  scent  the  existence  of  a 
crisis  that  requires  a  quicker  pick-up  and  a  stronger  power 
than  the  ordinary  Anglo-Scuu>n  institutions  afford.  Under 
such  circumstances,  en  mass  they  turn  from  the  ordinary 
operation  of  their  governmental  machines  and  concentrate 
governmental  powers  in  their  Executive.  We  have  had  the 
remarkable  genius,  however,  of  concentrating  those  powers 
and  at  the  same  time  retaining  the  power  to  control  their 
exercise  and  the  power  of  recapture  and  redistribute  them. 

We  are  in  one  of  those  hours  now.  With  all  due  respect,  it 
is  positively  ridiculous  for  a  man  to  stand  on  the  floor  of 
this  House,  when  our  country  is  at  war  with  economic  con- 
ditions and  the  wh(de  nation  is  operating  under  a  war 
psychology,  and  imdertake  to  measure  human  conduct  and 
legislative  duty  in  this  hour  by  the  standards  which  the  peo- 
ple observe  under  ordinary  conditions.  That  is  the  answer 
to  my  friend,  the  distinguished  gentleman  who  asked  me 
with  Teg&rd  to  what  I  said  2  years  ago.  I  hope  conditions 
will  permit  me  to  say  that  something  less  than  2  years  from 
now  I  want  these  plans  to  be  successful  but  not  satisfactory. 
I  believe  in  the  people,  in  their  ability,  and  in  their  right  to 
govern  themsdives.  No  people  can  ranain  free  who  lose  the 
capacity  for  self-government.  That  audacity  can  be  pre- 
served only  by  its  exercise.  If  I  did  not  believe  that  we 
could  turn  from  this  unsatisfactory  condition  and  go  back 
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to  a  condition  of  local  and  individual  responsibility.  I  would 
say  let  the  crash  come  now.  I  would  rather  have  liberty  and 
distributed  responsibility  than  a  half  cent  more  per  pound 
for  my  pigs.  [Applause.]  We  have  been  a  foolish  genera- 
tion, a  ch<Mith  generation.  We  have  gone  head-on  into  this 
awful  mess.  We  have  got  to  stand  together  or  we  fall 
separately. 

Tlie  first  thing  to  do  zu)w  is  to  get  shoulder  to  shoulder 
and  work  together.  We  are  all  in  the  same  boat.  I  think 
you  Republicans  will  pick  up  a  good  many  votes,  anyhow, 
next  time.  If  we  could  get  some  like  Bkrt  Sitkll  and  quite 
a  lot  of  others  over  there  I  would  not  mind  it  so  much.  Of 
course.  I  would  hate  to  give  up  any  of  the  bo3rs  on  this  side. 
but  in  your  desire  to  get  votes  do  not  rock  the  boat.  The 
swimming  will  be  Just  as  hard  for  Bkxt  Snxli.  and  his  crowd 
if  you  turn  the  boat  over  as  it  Is  going  to  be  for  the  boys  on 
this  side  and  for  oiu*  people. 

There  are  some  dangerous  indications  abroad  in  the  land. 
I  do  not  like  this  sort  of  legislation  any  more  than  you  do. 
But  the  big  Job  is  to  restore  trade,  to  revive  commodity  cir- 
culartzatlon. 

We  have  permitted  whatever  opportunity  we  had  to  pro- 
ceed In  the  ordinary  way  to  go  by. 

Quick  action,  ability  qiiickly  to  back  up  if  hurtful  results 
begin  to  be  manifest — these  are  demanded  by  the  difBcultles 
In  which  we  are  involved.  That  is  why  we  have  now  to  give 
these  powers  to  the  President. 

I  cannot  Just  exactly  tell  you  where  I  started  and  I  am 
certainly  not  sure  where  I  have  arrived,  but  I  know  my  time 
Is  out,  and  I  thank  you  very  much  for  the  privilege  of  talking 
with  you.    [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  25  minutes  to 
the  gentleman  from  Missouri  [Mr.  Dzcxzhson]. 

BlUfBOCAL   TMMSWW   AaUEXUMNtm 

Mr.  DICKINSON.  Mr.  Chairman.  HH.  8687  is  a  bill  to 
imcsid  the  Tariff  Act  of  1930.  Its  purpose  is  the  promo- 
tion of  foreign  trade.  The  surplus  products  of  farm  and 
factory  should  find  a  market  in  aU  foreign  lands.  Depres- 
sion unparalleled  in  our  history  Invites  an  earnest  effort  to 
restore  prosperity  to  our  common  country.  Unemplojonent 
is«hroad  in  the  land.  A  united  appeal  from  the  masses  for 
relief  should  spur  Congress  to  action.  In  response  to  this 
demand  this  bill  is  proposed  and  presented  to  Congress  by 
the  Ways  and  Means  Committee  at  the  instance  of  President 
Roosevelt,  and  its  early  passage  urged  upon  this  body.  Con- 
fidence in  the  President  is  Invited. 

Trade  and  commerce  are  a  necessity  to  the  prosperity  of 
nations  and  those  nations  in  all  ages  that  have  encouraged 
commerce  have  grown  in  wealth  and  power.  Note  the  life 
and  history  of  Rome.  Spain,  Great  Britain,  and  Japan.  An- 
cient Rome  became  great  and  powerful  through  the  ex- 
tension of  her  trade  and  commerce  with  all  nations  and 
the  Roman  Empire  dominated  the  known  world.  When  she 
lost  her  world  trade  and  commerce,  her  power  and  wealth 
were  gone  and  Isolation  became  her  heritage.  When  Spain 
lost  her  foreign  trade  and  her  colonies  to  other  countries, 
tl^  once  proud  nation  of  extensive  commerce  dn^ped  to  a 
-'third-rate  power,  and  might  now  be  classed  as  a  self-con- 
tained nation  living  within  its  own  borders  a  life  of  isola- 
tion, her  world  Influence  largely  gone.  The  power  and 
wealth  and  influence  of  Great  Britain  is  due  to  her  trade 
and  conunerce  with  all  the  peoples  of  all  climes  and  her 
trading  vessels  plow  the  waves  of  all  seas,  her  conunerce  ex- 
tends over  all  lands  and  the  sun  never  ceases  to  shine  upon 
her  British  colonies  and  possessions.  Whenever  she  loses  her 
trade  and  commerce,  isolation  will  be  her  heritage  and  her 
power  as  a  great  nation  of  world-wide  Influence  will  have 
ended.  Japan,  undviliaed,  lived  in  darkness  and  Ignorance 
of  the  outside  world  until  a  great  American  steered  his 
n^alted  States  vessel  into  the  harbor  of  Japan  and  there 
opened  its  eyes  to  the  fact  tliat  there  was  an  outsidjB  world 
with  which  it  could  trade.  Today  Japan  is  no  longer  a  na- 
tion of  isolation,  but  ranks  as  a  first-class  nation,  conscious 
of  Its  strength  and  power,  seeking  commerce  and  tnvde  with 
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Many  nations  have  tried  by  force  to  extend  their  trade 
ahd  commerce  to  increase  their  wealth  and  to  secure  pros- 
perity and  to  avoid  the  isolation,  that  brings  decay.  The 
great  cities  of  the  United  States  owe  their  large  popu- 
liktions  and  accumulated  wealth  to  the  fact  that  they  are 
1<  cated  on  the  borders  of  the  oceans  and  on  great  lakes  and 
rjvers  where  they  can  enjoy  more  favorable  commerce. 

This  proposed  bill  follows  the  Democratic  platform 
Ghicago  in  1932.  upon  which  the  Democratic  Party  went  to 
t^ie  country  with  its  nominees  and  won  a  great  victory  at 
,e  polls  in  November  1932.  The  authority  here  sought  to 
given  to  the  President  to  enter  into  foreign  trade  agree- 
lents  with  foreign  governments  by  which  our  products  of 
and  factory  can  be  sold  in  foreign  markets  is  the  same 
d  of  authority  given  by  other  governments  to  their  chief 
lecutives.  Shall  we  sit  idly  by  and  refuse  to  give  to  our 
ident  by  act  of  Congress  tiie  needed  authority  to  in- 
ease  our  commerce  and  the  larger  export  of  our  surplus 
oducts?  To  refuse  would  be  to  declare  for  the  doctrine  of 
ilation,  which  has  darkened  every  nation  in  the  past,  that 
built  and  maintained  high  walls  of  protection  against 
ade  wtih  other  nations.  To  maintain  these  high  walls  is 
invite  retaliation  and  reduce  our  exports  to  foreign  mar- 
tts.  As  other  nations  and  governments  have  trusted  their 
;h  executives  with  this  authority,  the  same  power  should 
bfe  given  our  President,  who  will  safeguard  the  rights  of  the 
p  sople  of  the  United  States  and  all  its  interests  and  indus- 
tles.  Let  us  not  take  too  much  counsel  of  our  fears  but 
r  kther  have  Confidence  and  hope  that  our  condition  may  be 
li  Qproved  by  an  increased  sale  of  our  foreign  products. 

The  weak  countries  in  all  ages  are  those  that  have  dark- 
e  led  their  lands  by  avoiding  foreign  trade,  and  the  civilized 
acid  strong  nations  are  those  that  have  engaged  in  trade 
a  3d  commerce  with  other  nations.  You  are  invited  by  the 
4lnorlty  not  to  have  confidence  in  the  President.  I  am  told 
t  the  Republican  minority  is  united  in  opposition  to  this 
This  is  evidenced  by  the  Republican  minority  report  of 
le  Ways  and  Means  Committee  in  their  apparent  partisan 
•position.  Our  Republican  friends  have  little  right  to  com- 
ialn  of  our  President,  who  has  been  generous  to  them  in  a 
:ely  nonpartisan  administration.  The  doctrine  of  isola- 
lE.  that  they  advocate  for  our  country  and  their  party 
which  they  proclaim  in  their  opposition  to  this  bill, 
not  avaU  them,  nor  restore  them  to  power.  They  may 
irsake  the  doctrines  proclaimed  by  their  great  leaders, 
es  O.  Blaine,  William  McKinley.  and  Theodore  Roose- 
It,  and  they  may  repudiate  the  recent  utterances  of  Ogden 
Mills  in  his  speech  at  Topeka.  Kans..  and  they  may  now 
!k  a  new  cry  of  isolation  for  their  party  creed,  and  call 
America  self-contained,  but  it  will  not  avail  them.  The 
ipe  of  the  Nation  will  not  rest  on  the  desert  of  isolation. 
le  argimient  against  the  constitutionality  of  this  measure, 
M  my  Judgment,  will  break  down,  answered  so  often  by  the 
S  ipreme  Court  in  passing  on  somewhat  similar  provisions  in 
p  lor  tarts  laws.  I  invite  your  attention  to  that  part  of  the 
n  ajority  report,  which,  on  pages  9,  10.  and  11  of  said  report, 
s<  I  fully  discusses  this  question. 

The  alarming  decrease  in  our  export  trade  calls  for  action 
t<  remedy  this  condition.  We  must  Increase  our  sales  or 
kssen  our  production.  lessen  the  employment  of  labor, 
lessen  the  return  to  prospCTlty  from  the  deep  depression 


ii  to  which  our  coimtry  was  driven  after  12  years  of  Repub- 
lli  An  rule.  Trade  and  c<Hnmerce  with  all  nations  has  been 
the  creed  and  doctrine  upon  which  our  coimtry  has  grown 
gieat  In  wealth  and  prosperity.  Let  us  not  abandon  that 
h(  salthful  policy  that  has  enabled  the  United  States  to  dis- 
pose of  its  surplus  products  to  meet  the  needs  of  other 
a  untries. 

Reciprocal  tarlll  agreements  have  been  long  advocated  in 
the  past  by  prominent  statesmen  of  the  United  States.  This 
qi  testion  comes  to  the  front  now,  because  of  the  break-down 
ir  world  commerce,  and  while  oUier  nations  are  seeking, 
tt  rough  trade  agreements  and  tariff  bargaining  to  Increase 
tt  eir  commerce,  this  country  should  be  active  in  increasing 
hi  r  commerce  with  foreign  nations  at  the  earliest  possible 
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date,  so  tliat  the  United  States,  Iv  proper  agreements,  may 
dispose  of  her  surplus  products  of  farm  and  factory  wher- 
ever possible.  To  effectuate  that  purpose  it  seems  necessary 
by  appropriate  legislation  to  grant  to  the  Chief  Executive 
the  power  to  promote  foreign  trade  by  reasonable  and  mu- 
tual agreements  that  may  be  beneficial  and  helpful  to  the 
contracting  countries.  Friendly  trade  with  all  nations 
would  not  only  tend  to  increase  the  wealth  of  the  trading 
nations  but  should  tend  to  produce  friendship  and  cordial 
relations  and  lessen  the  chances  of  war  and  world  dis- 
turbances, and  at  the  same  time  lower  the  high-tariff  walls 
that  destroy  trade  and  commerce;  that  tend  to  impoverish 
the  nati<Mis  that  cannot  dispose  of  their  surplus  products. 
Discriminatory  tariff  rates  in  retaliation  by  one  country 
against  another  should  be  avoided  in  the  interest  of  peace 
and  commerce. 

We  cannot  afford  to  stand  still  and  invite  decay  by  neg- 
lecting to  act.  where  action  is  necessary,  or  else  our  foreign 
trade  may  entirely  disappear.  Other  nations  are  seeking 
new  fields  of  commerce  with  other  countries,  and  we  most 
act  quickly,  and  we  can  only  do  so  by  Executive  action,  and 
secure  beneficial  trade  agreem^its  by  which  foreign  nations 
will  purchase  our  surplus  products  rather  than  seek  other 
markets. 

Let  me  here  quote  brief  extracts  from  the  hearings  before 
the  Ways  and  Means  Committee.  The  President  in  his  mes- 
sage asking  for  this  auttvority  said: 

World  trade  ha*  decUned  with  startling  rapidity.  Our  ezporta 
In  1933  were  but  52  percent  of  tlie  1928  volume  and  32  percent  at 
the  1929  value.  Other  governments  are  winning  their  share  of 
Intematlcmal  trade  by  negotiated  reciprocal  trade  agreements.  If 
American  agriculture  and  industrial  interests  are  to  retain  their 
deserved  place  In  this  trade  the  American  Government  must  be 
in  a  position  to  bargain  for  that  place  by  rapid  and  decisive  nego- 
tiation. Legislation  such  as  this  is  an  essential  step  in  the  prog- 
ress of  national  economic  recovery. 

Secretary  of  State  Hull  in  his  testimony  before  our  com- 
mittee quoted  President  McKinley,  who  said.  "  Commercial 
wars  are  unprofitable."    He  further  stated: 

The  total  exports  of  the  United  States  fell  from  $5,157,000,000 
In  1929  to  tl, 140.000,000  in  1933,  while  imports  feU  from  $4,339.- 
000,000  m  1929  to  $1,133,000,000  in  1933. 

He  further  said: 

International  commerce  on  a  fair  and  mutually  profitable  baala 
18  the  greatest  civUlaer  and  peacemaker  in  the  experience  of  the 
human  race. 

The  whole  purpose,  of  course,  is  to  promote  primarily  our 
domestic  prosperity — that  is,  the  primary  and  paramount 
purpose.  We  must  have  a  market  for  our  surplus  products. 
Secretary  of  Commerce  Roper  said: 

The  falling  off  of  our  foreign  trade  with  other  nations  during 
the  last  4  years  has  been  among  the  major  forces  in  paralyzing 
our  economic  system. 

Mr.  O'Brien,  Chairman  of  the  Tariff  Commissian,  ap- 
pointed by  a  Republican  President,  said: 

Whatever  may  be  said  about  our  tarUf  policy,  as  it  applied 
during  the  last  150  years,  we  have  reached  the  p<^nt  now  where 
under  existing  conditions,  if  we  are  to  keep  pace  with  the  rest  of 
the  world,  we  mxist  take  action  similar  to  the  action  they  have 
taken  with  reference  to  negotiating  trade  agreements. 

Assistant  Secretary  of  State  Sayres  said: 

The  power  which  this  blU  would  grant  is  not  in  any  sense  a 
drastic  departure  from  the  power  which  has  been  exercised  many 
times  before  in  the  history  of  our  country  by  the  President  of  the 
United  States  within  the  confines  of  power  delegated  to  him  by 
Congress — ^it  Is  of  the  same  kind  carried  on  for  the  promotion  of 
commerce  from  the  earliest  days.  The  loss  of  foreign  markets  to 
fanners  means  a  lessened  productlmi.  decreased  acreage,  and  no 
surplus  from  agrtculture.  means  also  a  loss  to  industry  and  closed 
factories,  a  discharge  of  labor,  and  increased  unemployment. 

Let  us  not  abandon  our  foreign  trade  without  a  trial 
through  Executive  power  to  extend  our  needed  foreign  mar- 
kets. Let  us  not  withdraw  oar  freight  vessels  from  the  high 
seas  and  tie  them  op  in  habon  there  to  decay,  because  of 
the  end  at  commerce  with  foreign  countries.  If  any  foreign 
trade  agreement  fails  to  bring  hdpfnl  results,  it  can  be 
quickly  terminated  under  the  terms  of  the  last  section  (b) 
of  this  bU]»  which  reads  as  foUowa: 


Every  foreign-trade  agr—mcnt  eooelixded  pursoant  to  this  act 
shall  be  subject  to  termination,  upon  due  notice  to  the  foreign 
government  concerned,  at  the  end  of  not  more  than  3  years  from 
the  date  on  which  tbe  agreement  oomcs  Into  foroe,  and.  If  not 
then  terminated,  shall  be  subject  to  termination  thereafter  upon 
not  more  than  6  months'  notice. 

A  f  aihire  to  pass  this  bill  will  be  taken  and  understood  aa 
a  want  of  confidence  in  Uie  President  of  the  United  States. 
Whom  the  people  trust  with  great  power,  ReprescmtaUves  in 
Congress  can  well  affwd  to  trust  with  reasonable  power  to 
negotiate  trade  agreements  to  increase  our  foreign  trade. 
[Applause.l 

Mr.  TREADWAT.  Mr.  Chairman,  I  yield  1  hour  to  tha 
gentlonan  from  New  York  [Mr.  Smku.]. 

Mr.  SNELL.  Mr.  Chairman,  no  one  who  respects  the  am- 
stitutional  limitations  which  Insure  the  orderly  operation  of 
this  Government  can  look  upon  this  WH  with  anything  but 
amazement  and  dismay. 

It  is  amazing  that  the  party  in  power  should  be  so  lackhig 
in  the  SMise  of  responsibility  as  to  msdte  a  proposal  to  de- 
fforaBze  the  operatioRS  of  government.  It  is  shocking  that 
this  outrageous  proposal  is  made  tn  the  name  of  economic 
equilibrium  and  recovery. 

But  amazement  deepens  into  dismay  when  It  is  realized* 
that  the  Democratic  Party  not  only  intends  to  perpetrate 
this  outrage  upon  the  Constitution,  but  possesses  the  power 
to  accomplish  its  purpose  temporarily.  During  the  period 
between  enactment  of  this  measm!«  and  the  inevitable  Judg- 
ment that  will  declare  It  null  and  void,  the  Government, 
Industry,  and  Individual  citizens  will  suffer  incalculabto 
injury. 

The  first  and  most  Important  power  conferred  upon  Con- 
gress is  the  power  to  lay  and  collect  taxes  and  duties.  This 
is  the  power  of  life  and  death,  not  only  over  the  Oovcm- 
ment.  but  over  industry  and  individuals.  The  people  con- 
ferred this  power  upon  Congress  and  denied  it  to  any  other 
agent.  Congress  cannot  divest  Itself  ot  this  power  while  the 
Constitution  lives.  It  may  try  to  do  so,  but  its  attempt  will 
merely  lead  to  damage,  confusion,  and  failure. 

I  indict  this  bill  as  unconstitutional  to  the  core,  because 
It  attempts  to  rob  Congress  of  Its  power  to  lay  and  collect 
duties. 

The  most  Important  power  of  this  Bovne  is  the  exchisfve 
power  to  originate  bins  for  raising  revenue.  The  people  re- 
quire this  House  to  determine  how  and  to  what  extent  they 
shall  be  taxed. 

The  House  cannot  divest  itself  of  this  authority.  Congress 
must  control  all  the  sources  of  revenue.  Unless  the  House 
ascertains  these  sources  and  provides  for  the  national 
finances,  the  Government  cannot  endure.  It  would  be  im- 
possible to  regulate  the  income  and  expenditures  of  the 
Government  if  any  agency  other  than  Congress  should  have 
I>ower  to  raise  revenue. 

This  bill  attempts  to  violate  the  Constitution  by  dQprivin« 
this  House  of  the  right  to  originate  bills  for  raising  revenue. 

We  all  know  that  the  American  Union  was  estaldidied  as 
a  result  of  conflicts  over  commerce  and  the  impossibility  at 
regulating  foreign  commerce  by  the  sei)arate  States.  The 
power  to  regulate  foreign  commerce  is  vested  in  Congress  by 
the  Constitution.  Next  to  the  power  to  tax,  the  regulation 
of  commerce  is  perhaps  the  most  important  authority  con- 
ferred upon  Congress. 

Yet  this  bill  proposes  to  take  away  from  Congress  its 
power  to  regulate  commerce.  If  this  bill  becomes  law.  Con- 
gress will  have  abdicated  its  power.  The  President  will  be- 
come the  lawmaking  power  in  aU  that  pertains  to  commercial 
relations  with  all  foreign  nations.  He  win  not  only  have 
power  to  raise  or  kiwer  duties  but  he  will  be  empowered  to 
impose  import  quotas  and  licenses,  discriminate  in  exchaaga 
and  clearing  regulations,  and  set  up  restrictions  requlrinf 
that  imported  goods  shall  contain  a  certain  j^oportion  of 
domestic  produce.  He  can  raise  omsular  and  other  admin- 
istrative fees.  He  can  require  eoods  to  be  marked  in  such 
manner  as  to  restrict  or  increase  kworts  from  certain  coun- 
He  can  imixise  sanitary  regulations  as  a  means  ol 
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regulating  commerce.  He  can  discriminate  between  foreign 
nations,  favoring  some  and  antagonizing  others. 

It  is  idle  to  say  that  Congress  will  have  power  to  regulate 
foreign  commerce  after  it  has  granted  to  the  President  these 
unlimited  powers.  Congress  will  be  unable  to  determine  t2ie 
sum  total  of  revenue  if  the  President  is  empowered  to  fix 
the  rates  of  duty  <»  imported  goods.  He  will  have  control 
over  the  revenue  to  a  great  extent  by  controlling  foreign 
commerce. 

In  another  vital  particular  this  bill  attempts  to  violate  the 
Constitution.  It  proposes  to  transfer  the  treaty-making 
power  to  the  Executive.  I  oppose  this  attempt  with  all  the 
force  at  my  command,  because  it  is  a  furtive  effort  to  ac- 
complish by  indirect  means  the  destruction  of  the  power  of 
Congress  to  lay  and  collect  duties  and  of  the  power  of  this 
House  to  originate  bills  for  raising  revenue. 

We  are  denied  information  regarding  all  of  the  ultimate 
objectives  of  this  measure;  Just  another  measure  the  people 
must  not  know  about  until  it  is  too  late.  Rimior  has  it  we 
have  agmts  tn  Europe  making  deals  now.  One  is  for  free 
cement  from  Belgium.  How  will  the  cement  manufacturers 
from  the  Atlantic  seaboard  like  that?  Another  is  free  lum- 
ber from  Russia.  How  wlD  the  Northwest  like  that?  And 
there  are  many  others,  all  of  which  means  destruction  of 
American  industries.  SpcAesmen  of  the  administration  have 
admitted  that  one  ot  the  purposes  of  the  measure  is  to 
destroy  some  of  the  industries  of  the  United  States.  How 
many  industries  are  to  be  destroyed  is  not  disclosed,  but 
apparently  any  industry  which  does  not  produce  goods  as 
chem>ly  as  they  can  be  obtained  from  foreign  countries  is 
marked  for  destructioii. 

Hie  Secretary  of  Agriculture  spedflcally  mentioned  the 
sugar-beet  Industry,  the  cane-sugar  industry,  the  lace- 
making  and  fine  textile  industry,  and  the  toy  Industry  as 
scheduled  lor  extinction.  He  described  them  as  "inefli- 
dent ",  and  announced  thai  all  inefDcient  industries  must  be 
destrojred.  so  that  more  eflictent  f or^gn  industries  may  sup- 
Vij  this  market. 

This  proccw  of  destruction  is  to  be  merciful,  according  to 
Secretary  Wallace.  Industry  is  to  be  destroyed  by  slow  tor- 
ture instead  of  by  a  single  deathblow.    He  said: 

The  iMooduw  sbould  b«  alow,  ■hould  b*  ourafnl,  taking  into 
•eoount  the  faet,  w»  will  My,  far  inatano*.  that  bar*  ara  ontatn 
worker*  who  bav*  qMnt  thalr  wbol*  Ufatlina  working  in  a  factory 
of  thla  type  antl.  If  there  la  a  rapid  loaa  In  market*  for  the  goods 
produced  through  that  factory,  an  mjusOoe  might  be  doaae.  and 
that  fair  warning  aboold  be  given. 

Thank  the  Lord  he  is  even  that  much  interested  in  Amer- 
ican industry. 

Although  Secretary  Wallace  admits  that  5,000.000  Ameri- 
cans are  emidoyed  in  what  he  describes  as  "  inefDcient  in- 
dustries ".  he  would  destroy  those  industries.  I  call  your 
attention  to  this  extract  from  the  hearings  before  the  Oom- 
mittee  on  Ways  and  Means  on  liarch  8: 

ICr.  Waixacb.  I  can  conoeiva  of  a  attoatlon  where  Germany, 
for  Inatanoa,  might  be  wlUlng  to  lower  the  tariff  on  lard  in  eaae 
•he  oould  move,  we  wUl  aay.  aome  toy*  Into  the  United  Btatea. 

Mr.  Rbbd.  W^  would  you  favor  lowering  the  tariff*  om  thln^i 
Oermany  prodneea  and  ahlpa  to  thta  country  and  whl^  we  pro- 
duce here  in  our  own  country? 

Ifr.  WAUUftCB.  If  Oermany  can  produce  them  more  effldently 
than  we  can.  It  would  be  of  benefit  to  our  consumer*,  and  our 
ooDsumer*  certainly  rapreeent  the  eventually  dominant  interest  In 
our  population.  •  •  •  Germany  has  a  large  number  of  emaU 
industrlea. 

lir.  KinnBOM.  Are  they  eflldentf 

Mr.  WiiXAca.  They  aeem  to  be  more  efltctant  than  oar  own; 
they  are  wllUng  to  aril  at  lower  prloaa.  Tbm  Germane  are  un- 
doubtedly able  to  eeU  toys  for  leaa  than  our  people  are  able  to 
•aU  toy*.     •     •     • 

Secretary  Wallace  thinks  they  are  rfnrient  because  they 
are  willing  to  sen  for  teas  than  we  do.  If  Anwrirans 
worked  as  Ipog  hours  and  for  as  low  wages  as  the  Oennana, 
tbey  would"  equal  that  effldency.  Or.  in  other  words,  he 
would  reduce  American  labor  to  the  same  plane  as  Oerman 
labor  or  destroy  them  entirely.  And  if  you  pass  this  bin 
he  win  have  more  to  do  with  its  administration  than  any 
other  man,  for  he  has  had  a  taste  of  the  taxing  power 


rough  the  processing  tax,  and  would  be  willing  to  have 

ISr.  Tbxaowat.  You  would  not  approve  of  the  expansion  of  the 

of  cane  sugar  in  Florida? 
Mr.  Waulacb.  I  would  not,  imleas  It  Is  an  efficient  industry,  and 
it  iB  clearly  not;  they  cannot  produce  as  cheaply  there  as  they  do 
n  Cuba. 
Mr.  TUEADWAT.  They  can  employ  American  hands. 
Mr.   Waujicx.  We   will   have   more   net   material   welfare   If   we 
produce  things  we  can  produce  efficiently  and  exchange  them  for 
goods  produced  more  efficiently  elsewhere. 

From  this  statement  you  can  see  what  will  happen  to 
;  rour  sugar  industry. 
This  astounding  revolution  in  American  financial   and 
ranmercial  policy  is  not  to  be  a  mere  emergency  expedient, 
is  to  be  a  permanent  alienation  of  the  powers  of  Con- 
.    It  is  to  make  the  Executive  a  permanent  dictator 
national  revenue  azid  commerce.    I  deny  that  the  lan- 
e  purporting  to  limit  tariff  treaties  to  3  years  has  any 
ich  meaning.    The  bill  makes  such  agreements  or  treaties 
bject    to   termination,    but   they   do    not    automatically 
te.    They  remain  in  fun  force  and  ejfect  unless  f or- 
notice  of  termination  is  given  in  advance  of  expiration. 
The  spokesmen  of  the  administration  in  advocating  this 
in  plainly  give  notice  that  it  is  permanent  legislation, 
'ongress  is  duly  warned  that  it  need  not  expect  to  recap- 
its  powers  if  this  biU  should  withstand  the  Judicial  test. 
I  have  no  doubt  that  this  measure,  if  enacted,  would  be 
icked  out  of  court  as  unconstitutional,  but  great  damage 

be  done  in  the  meantime. 
Secretary  Hun  told  the  Committee  on  Ways  and  Means 
much  could  be  done  in  executive  tariff  lawmaldng  be- 
ars this  bin  could  be  made  void  by  the  courts.    He  said  he 
in  mind  the  phases  of  the  bin  which  might  be  uncon- 
tutlonal.  but  he  made  it  plain  that  the  biU  should  be 
even  if  it  is  unconstitutional.    Here  is  what  he  said: 

I  have  In  mind  aU  these  phases,  but  at  the  same  time  I  am 
iterally  moved,  driven,  axid  kicked  into  another  Une  of  thinking, 
'hlch  related  to  30,000.000  unemployed  people  in  the  world.    •     •     • 

Mr.  TasAOWAT.  U  those  30.000,000  people  scattered  throughout 

le  world  and  tlieir  families  are  a  first  consideration,  should  not 
hat  clause  of  the  Ckmstltutlon  be  amended  in  order  to  take  care 
If  the  30,000,000  pec^le  and  not  to  violate  the  ConsUtutlon  directly 
>y  leglslaUve  action? 

Mr.  Httix.  That  Is  what  they  said  to  Abraham  Lincoln  when  he 
'  to  suspend  one  or  two  phases  toe  the  time  being. 

So,  ostensibly  for  the  time  being,  to  help  30.000,000  people 

foreign  countries,  the  Secretary  of  State  is  willing  to 

iud  one  or  two  phases  of  the  Constitution. 

But  is  Congress  willing?    Is  the  Supreme  Court  willing? 

the  people  of  the  United  States  willing  to  destroy  the 

eguards  of  their  liberty? 

We  have  the  solemn  Judicial  admonition  of  Chief  Justice 
Tt.  in  the  majority  opinion  of  the  United  States  in  the  case 
( if  Hampton.  Jr..  against  United  States,  that — 

It  is  a  breach  of  the  national  fundamental  law  if  Congress  gives 
ip  It*  leglslattve  power  and  transfers  it  to  the  President  (»'  to  the 
udldary  branch. 

In  meeting  the  economic  emergency  let  us  not  make  a  bad 
matter  weave  by  violating  fundamental  law.  Let  us  not 
I  reate  a  Jungle  tn  which  we  would  wander  blindly  until  extri- 
Ated  by  the  Supreme  Court.  Let  us  solve  emergency  prob- 
ems  by  law  and  not  by  outrage  of  law.  Let  us  give  to  the 
^resident  powers  that  win  be  effective  because  they  are 
ionstitutional-^u)t  deceptive  and  f utUe  appearances  of 
jower  that  cannot  withstand  the  blast  of  Judicial  con- 
nation.  Let  us  not  cheat  the  pe<^le  by  pretending  that 
can  be  given  by  setting  aside  the  Constitution.  Whne 
are  trying  to  hdip  the  people,  let  us  not  rob  them  of 
guarantiee  of  safety  against  unbridled  excesses  of 

Now  is  the  time  for  sane  thinking,  not  hysterical  leaps 

unknown  difBcultles  which   would   increase  our   na- 

Lonal  hardships.    We  cannot  afford  to  delude  ourselves  or 

te  people  at  this  critical  time.    As  honest  legislators,  we 

iw  that  we  cannot  strip  Congress  of  its  constitutional 

Why  not  be  honest  with  ourselves  and  the  people? 
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The  pending  biS  represents  the  acme  of  Democratic  in- 
consistencies. It  is  the  culmination  of  one  attack  after  an- 
other upon  the  ConstitutioiL  It  is  t^ie  capstone  to  the  m<mu- 
ment  of  powers  abdicated  by  the  Congress  and  delegated  to 
the  President  It  te  a  complete  about-face  of  the  President 
and  the  Democratic  Party. 

Two  irears  ago  they  sought  to  take  from  the  then  President 
his  limited  powers  under  the  flexible  provision  of  the  Repub- 
Ucan  tariff  act  to  change  rates  of  duty  and  to  require  him 
to  recommend  to  Congress  any  increase  or  decrease  in  duties 
proposed  by  the  Tariff  Commission.  The  Democratic  Party 
at  that  time  would  not  trust  even  limited  powers  to  the 
President,  but  would  require  him  to  come  to  Congress  for 
approval  of  his  recommendations,  and  that  party  undertook 
to  Justify  their  position  on  constitutional  grounds. 

Now,  however,  they  go  farther  in  this  bUl  by  clothing  the 
President  with  what  is  practicany  plenary  power  to  make 
rates  of  duty  within  the  limitation  of  50  percent  of  existing 
rates.   Prom  the  President's  action  there  would  be  no  appeal. 

The  Democratic  platform  of  1932  advocated  "  a  competi- 
ttve  tariff  for  revenue  ".  with  a  fact-finding  tariff  commis- 
sion free  from  Executive  interference.  On  this  plank  the 
Democratic  candidate  for  President,  now  the  incumbent  of 
the  White  House,  stood  unequivocally.  In  his  Albany  speech 
of  July  30.  1932,  he  said: 

It  ta  a  difBcult  and  highly  technical  matter  to  determine  stand- 
ards and  costs  of  production  abroad  and  at  home.  A  commlsaloa 
of  eroerts  can  be  trusted  to  find  such  facts,  but  not  to  dictate 
policies.  The  facts  should  be  left  to  speak  for  themselves  free 
from  Presidential  interference. 

Note  that  the  Democratic  platform  and  the  Democratic 
candidate  were  both  opposed  to  "  Presidential  interference  ", 
and  yet  within  the  brief  period  of  2  years  we  find  the  Presi- 
dent fh^nging  front  on  this  question  just  as  he  changed 
fivmt  on  his  promise  to  preserve  "  a  sound  currency  at  aU 
hazards.** 

In  proposing  the  delegation  of  the  autocratic  power  con- 
ferred by  this  bin,  the  President  undertakes  to  give  assur- 
ance "  that  no  sound  and  important  American  interest  wiU 
be  injuriouflly  disturbed.** 

When  we  remember  the  assurance  given  us  by  the  Presi- 
dent that  he  would  administer  the  Economy  Act  with  Justice 
and  sjrmpathy  toward  veterans,  which  assurance  caused 
many  of  us  to  support  that  measure,  we  cannot  now  but 
wonder  what  reliance  may  be  placed  in  this  latest  assur- 
ance when  we  realize  that  by  this  bin  you  are  placing  the 
fate  and  destiny  of  our  entire  commercial  structure  in  the 
iMtrxte  of  one  man — power  to  use  in  his  discreticm.  I  declare 
and  challenge  successful  oontradictton  that  this  Is  the  first 
time  in  an  our  history  that  such  grant  of  power  has  been 
proposed  without  recourse  to  Congress  for  approval  of  Pzesi« 
dential  acts. 

When  the  Democratic  Party  in  tJiis  House  2  years  ago 
sought  to  wrest  from  President  Hoover  his  authority  under 
the  present  law,  they  argued  in  favor  of  the  prerogattves  of 
Congress  under  ttie  Constitution.  Fwemost  was  the  able 
and  distinguished  gentleman  from  Alabama  [Mr.  BamkhbabI. 
What  my  friend  said  thim  is  even  more  applicable  today  in 
respect  to  the  pending  bffl.    He  said: 

Here  In  this  body  and  in  the  body  at  the  other  end  oi  the  Capltcd 
under  the  Constitution  are  joined  the  powers  to  devise  and  frame 
legislation  affecting  the  revenues  ot  this  country  and  Its  domes- 
tic and  foreign  economic  poUcies  as  far  as  they  are  affected  by  the 
tariff.  This  bill  •  •  •  Is  but  a  return  to  the  Congress  of  the 
United  States  ot  that  original  power  and  Jurisdiction  affecting 
these  measures  which.  In  my  opinion,  should  never  have  been 
taken  away  from  It  and  vested  exclusively  in  the  Krecutlve  of  this 
country  (CoKCsnaxoHAi.  Bccobo,  Jan.  8.  1932,  p.  1508). 

That  is  what  my  friend  from  Alabama  said  when  we  had  a 
RepuUican  President.  I  am  waiting  with  much  interest  to 
see  v^iat  he  wiU  say  and  how  he  wlU  vote  on  the  present  bQl 
affecting  a  Democratic  President.  Let  us  see  who  is  playing 
pontics. 

Likewise,  my  genial  friend,  my  colleague  from  New  York, 
lir.  O'CoimoK,  Joined  the  gentleman  from  Alabama  in  pro- 
tecting the  constitutional  rights  of  Congress. 

since  Woodrow  WUsoi^— 


He  said— 


who  ueiiutt  thCTP 
The  Fathers  who 
the  nlaelag  of  the 

t.      (COMCWTBaTftllST. 


the  Democratic  Party  baa  stood  for  the  propoaltlon  o*  taking  the 
tariff  out  of  politics  and  against  the  other  extreme  of  putting  It  up 
there  In  the  Xrecutlve  lUnalon  (CoHouasioifAi.  Bacoan,  Jan.  8. 
I9sa,  p.  1510). 

The  gentleman  from  Sodlana  CMr.  OeKKKWOOD],  the  pres- 
ent Democratic  whip,  was  equally  rAement.   He  said: 

The  travesty  in  any  tariff  law.  I  think,  has  been  to  ddagate  the 
authority  with  zeferenoe  to  the  creation  of  tariff  duties  and  tax 
laudation  to  the  Executive  Department.  I  think  It  la  contrary 
to  the  traditions  of  oxir  Oovamment,  although  the  Supreme  Oouzt 
may  have  ruled  that  it  Is  constitutional;  stlU  as  a  traditional 
policy  of  our  country,  I.  as  one  Democrat,  think  I  voice  the  aenti- 
ment  of  the  majority  of  my  party— I  am  opposed  to  the  Pr^pldeat 
of  the  United  States  enacting  tariff  dnUea  or  tariff  fuadamcntala. 
( Cowcf  ■BHTOwai.  RacoBO.  Jan.  8.  1883.  p.  1611.) 

The  gentleman  from  Kentucky  ttir.  VxRaoNl,  a  present 
member  of  the  Ways  and  Means  Committee,  complained  Ut- 
terly against  delfgating  tariif  authority  to  the  Presidettt 
and  the  supine  relinquialmkeDt  of  leglslattve  pomtx  to  the 
Executive. 

We  do  not  advoeat»-> 

He  exdalmed — 

autocracy  and  bureaaeraey.  yet  ttien  ai» 
growth  in  the  name  of  ezpadlaney.    *    ' 
wrote  the  Oonstltutton  nevai 
power  to  fix  rates  in  the  hands  of  the 
Racoao.  Jan.  8.  1882.  p.  1588.) 

But,  Mr.  Chairman,  these  expiesgions  from  our  Demoeratle 
friends  in  the  last  Congress  were  but  feeble  echoes  of  the 
impUcaUons  and  d«»PMP<*******»^  huried  at  die  tIeglMe  provi- 
sion of  the  Hawley-Smoot  Act  of  1090. 

With  no  intention  to  further  embarrass  our  Democratic 
friends,  but  with  a  view  to  refreshing  their  memories,  let  me 
quote  briefly  from  the  remarks  of  some  of  our  distinguished 
Democratic  friends  made  upon  this  floor  at  that  time.  We 
then  had  with  us  the  preaent  dtsttncuisbed  Secretary  of 
State,  Mr.  Hun,  for  whom  I  have  profound  regard  and  re- 
spect. Judge  Hun  regarded  flexible  tariff  provislonB  as  **  sub- 
versive of  the  plain  f  uncttoos  of  Congress  "  and  an  "  unjuirti- 
flahle  arrogance  of  power  and  authority  to  the  PrealdeDt.*' 

Later  on,  in  another  body,  he  referred  to  the  power  granted 
to  the  President  as  ft— 

Vast  and  unoontroUed  power  larger  than  had  been  atorenderad 
by  one  great  coordinate  department  of  the  Oovcmment  to  aaothar 
atnoe  Qie  Brtttah  Houae  ol  Coounans  wrenched  the  taxing  paw«r 
from  an  autocratic  King. 

And  yet  today  we  find  oar  aide  Beeretary  of  State  advo- 
cating the  passage  of  the  p*«*4i"g  bill,  of  which  I  mlgiit 
say  he  is  the  diief  pmpaoeaL 

The  present  Chairman  of  the  Ways  and  Means  Commit- 
tee, the  genial  gentleman  from  North  OamUna  CMr.  ZXnhbi- 
TOK].  was  also  soUcitous  for  oiwenrlnc  the  ocmstttutknal 
rights  of  Congress.    He  said: 

The  f atheis  who  framed  the  CuntMUmon,  wtaely.  In  my  (^)lnk>n. 
left  to  Congreaa  the  Initiating  and  enacting  of  lawa  rmlaing 
revenue.  The  flexible  provtaton  giving  the  Praafdient  the  power 
to  ratee  or  lower  tariff  rataa  to  the  aiBauat  of  50  percent  randan 
nxmtory  In  spirit  and  practical  effect  this  provision  at  the  Ooa- 
•tt^tlon.    (OoMoanowai.  Itaooaa.  May  17,  1028.  p.  1474.) 


In  the  same  tenor  qwke  our  dtotlnguidied  Demoeratle 
friend,  the  former  Speaker  of  the  House.  Mr.  Oamer:  our 
friend  the  former  Member  from  Oeorgla,  Mr.  Crisp;  Judse 
Ragon.  of  Arkansas;  the  late  lamented  Mr.  CoUier.  from 
Miseissipxrt;  and  aOiac  prominent  Democrats,  whoae  remarks 
I  wiU  not  now  take  the  time  to  quote,  but  wfU  tOMOt  tboaa 
in  the  Rxcoro  at  this  point 

BOW.  sAsar  c.  cswrsLB 
(CowGBXSBioirAL  BKX»D.  Uxf  17.  1039,  p.  14M) 

In  my  opinion,  what  Is  even  worse  than  the  raising  otUiOS 
schedules  beyond  aU  reason  Is  the  continuing  o<  tl»  ™^^* 
^ause  that  la  In  the  preaent  law.  and.  In  additkm  to  that.  1&  this 
bUl  you  have  given  power  to  the  Secntaiy  of  the  TraMury  and  lUa 
aubordlnates  to  determine  the  value  of  any  import  brought  lata 
this  country.  ._ 

H  this  bill  is  passed,  you  win  anrtender  the  rights  erf  C^g^ga 
to  ttie  executive  branch  at  tlw  Oovenmeat.  and  win  "  *'"•  ■*• 
right  at  the  Judidacy,  as  far  •• 
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I  un  a  bell«ver  In  tbe  Tariff  CommlMion.  I  brtler*  Uils  body 
should  be  a  nonpartlsaci.  fact-flndlng  bocSy.  and  X  also  bellevs 
that  after  this  body  has  made  a  thorough  «nraininatlimi  of  any 
rate  that  is  not  satisfactory  that  these  facts  should  be  turned 
over  to  Co&czess  and  on  theae  findings  of  fact  the  Coogreas  ahoiUd 
act. 


HOK. 


W.   CBIBP 


(CovoBsssioNAL  BxcosB,  May  10,  1M0.  p.  1849) 
Gentlemen,  thtnk  what  a  potential  power  the  power  to  make 
tariff  rates  would  be  in  an  electloh  year,  to  let  the  President  of 
the  United  States  have  the  right  to  write  a  tariff  bill.  Stop  and 
think  about  It.  Do  you  think  there  would  be  any  dearth  of 
campaign  contributions? 

O  gentlemen,  you  are  surrendering  your  right  tmder  the  Consti- 
tution. Our  foref athos  fought  for  that  right — ^the  right  that  the 
elected  Members  of  the  people,  the  Representatives  of  the  people, 
should  alone  have  to  levy  taxes  against  them.  (Applause.)  And 
hers  you  are  surrendering  It;  and  when  you  have  surrendered  It. 
do  not  eiqMct  that  you  will  get  it  back  soon.  If  you  should  sur- 
render this  power  and  should  pass  a  law  to  repeal  It.  the  President 
could  veto  It.  and  tt  would  take  a  two>thlrds  vote  of  both  branches 
o(  OnngTw  to  override  that  veto,  and  it  is  seldom  that  either  of 
the  two  great  political  partlea  In  our  country  has  a  two-thirds  vote 
in  both  braneikes  of  Congress. 

O  gentlemen,  do  not  let  the  pcdltlcal  exigencies  of  this  case 
Induce  you  to  permit  another  entering  wedge  mto  the  shrine  <rf 
the  Oovemmextt  as  outlined  by  our  forefathers,  under  which  this 
Ration  has  grown  and  proqiered  until  today  It  Is  the  most  power- 
ful, the  wealthiest,  and  most  highly  reqwcted  nation  <»i 


KUXiL 

(OoiiinsMTriifAi.  RaooxBc  May  18.  1029,  p.  1312) 
The  propoeed  enlargement  and  broad  expansion  of  the  provisions 
and  functions  at  the  flexible  clause  Is  astonishing.  Is  undoubtedly 
uneansUtuMonal.  and  Is  vlolattve  of  the  functions  o<  the  Amertean 
Congress.  Not  since  the  Commons  wrenched  from  an  »»g"f*«  King 
the  power  and  authorl^  to  control  t»Tat1on  has  there  been  a 
transfer  o<  the  taxing  power  back  to  the  head  of  a  government  on 
the  basis  so  broad  and  unUmtted  as  Is  proposed  in  the  p—^^'^g 
bill.  As  has  been  said  on  a  former  occasion,  "this  Is  too  much 
for  a  bad  man  to  have  or  for  a  good  man  to  want." 


May  9,  1939.  p.  1080) 

I  want  ytm  an  to  turn  over  In  your  minds  and  see  what  it 
tor  Oongreaa,  repreesntlng  the  people  at  America,  to  suzxcader  Its 
rights  to  levy  taxsa. 

nsmembsr  thla.  gentlemen:  Whoi  the  legislative  body  surrenders 
tta  tariff  power  and  Its  obligations  to  the  Xxecutlve — under  our 
■ystem  of  government  a  majority  can  do  that,  but  you  can  never 
reeovsr  then  asoept  by  a  tw»-thirds  vote  at  the  Hooae  and  Senate. 

Remember  that  when  you  surrender  this  power  OL  taxation  you 
■unendsr  it  for  aU  time  to  come  or  until  the  two  bodies  by  a 
two-thirds  vot*  can  take  tt  away  fftxn  the  Sneutive. 

If  an  aml>itious  man  la  in  the  White  Bouse,  he  will  not  sur- 
render it.  If  a  wise  and  patriotic  man  is  in  the  White  Bouse,  he 
xuKf  have  a  want  of  conAdenoe  In  the  Congrces,  so  neither  of 
them  would  be  wlBlng  to  give  up  the  power. 

TUs  is  what  you  have  in  this  bill:  First,  you  have  surrendered 
vour  right  for  an  indefinite  period  to  raise  or  lower  the  rates, 
because  there  wBI  be  no  occasion  for  another  tariff  bill  \intll  the 
American  people  rebel  against  the  Iniquity  of  what  I  believe  to 
be  the  hlgheet  and  meet  indef  ensll>le  bill  ever  imposed  upon  the 
■katute  books.  And  you  make  the  Secretary  of  tlie  Tnamaj  the 
abeolute  artttter,  and  you  have  taken  away  from  the  courts  the 
opportunity  of  the  partlee  affected  going  taXo  court  and  having 
"" ravlaw  the  action  of  the  Ttearary  Department. 


{Cammmmntmkj  Bkxmb.  Jan.  9.  1983.  p.  1895) 
nua  bin  infcreaaes  your  power:  it  givee  you  more  authority  over 
the  tariff  reduettona  or  tariff  increasiis;  it  takes  away  the  idea 
tlwt  yoQ  can  eorrect  the  tariff  by  zalaliif  it  80  percent  or  lowering 
It  80  psreeot. 

It  takaa  away  ftom  the  ItaeldeBt  the  power  that  yon  gav*  him 
to  crdsr  to  avoid  the  responalhllitiee  ot  the  office  to  wtiieh  you 
we  riected.  Tliis  biti  win  place  more  work  on  this  Boom,  and 
fan  aiw  to  do  that  in  ordsr  to  earn  the  salarlsa  yoo  are  lecelvtag. 
tr  yon  do  not.  the  time  wiU  come  when  the  electorate  win  de- 
that  the  aalarlea  of  Ifembws  of  Oongrsas  be  rsdnoed  imtn 
.  ire  onmoienwiiaU  with  the  asrvioe  that  yon  actually  render. 
T«w  eanact  wndsr  service  by  ahlzking  respenslbllitlea  and  by 
stak^C  work  in  these  iiisltsis.  We  are  giving  back  to  you  the 
antlMslty  over  your  own  tarifl. 

•Dd  most  complete  of  an  argmnents 

power  to  the  Preikleiit  to  fix 

trade  agreemento  with  foreign 


HofW»  here  la  the 
■galnet  glTlog  thla 
and  to 


when  the  Democrats  tn  CoofreaB  wore  "  an 
the  propooal  for  a  flesOde  pro?lafcm  in  the 

I  z«ad  thla  ki  me  here  eoEpteln  the  exact  differ. 

the  Repubttean  pnpoaal  then  made  and  now 

tha  DBmoeratle  proposal  eontatned  In  this  taffl. 
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Oars  was  that  the  President  could  raise  or  lower  to  the 
extent  of  50  percent  the  existing  duty  on  any  imported 
article — upon  the  reconunendation  of  the  Tariff  Commis- 
sion— after  ascertaining  facts.  Keep  that  in  mind,  after 
ascertaining  the  facts,  where  all  interested  parties  had  an 
opportunity  to  be  beard.   Nothing  secret  or  covered  up. 

What  is  the  Democratic  proposal?  That  the  President 
can  do  this  without  the  recommendation  of  the  Tariff  Com- 
mission, without  any  ascertainment  of  facts  or  consultation 
of  Interested  parties,  but  just  according  to  his  dictation. 
And  added  to  that  is  the  rl^t  to  negotiate  trade  agreements 
with  foreign  countries,  and  none  of  these  agreements  are  in 
any  way  subject  to  le^slative  review. 

lUs  is  the  official  record  of  a  protest  made  on  September 
30,  1929,  against  the  flexible-tariff  plan  by  the  then  Demo- 
cratic minority  in  the  Senate  Finance  Committee.  Signed 
by  Senator  Pat  Harrison,  Democrat.  Mississippi,  present 
chairman  of  the  committee,  and  now  in  charge  of  the  Roose- 
velt legislation.  The  protest  was  seconded  by  the  following 
Senators,  all  Democrats:  Senators  Kino,  Utah;  Gcorgb, 
Georgia;  Walsh.  Massachusetts;  Barkley,  Kentucky; 
THOMAS,  Oklahoma;  and  Connallt,  Texas,  each  still  Mem- 
bers of  the  Senate. 

The  interesting  historical  document  reads: 

A  question  of  far-reaching  consequences  transcending  con- 
sideration of  party  prompts  tis  to  Issue  a  pubUc  statement  In 
relation  to  the  so-called  "flexible  provisions"  of  the  tariff  bill 
now  pending  before  the  Senate. 

The  question  involved  Is  one  that  In  our  opinion  strikea  at 
the  very  roots  at  constitutional  govemment.  It  concerns  the 
pieeeiiatlon  unimpaired  or  the  abandonment  of  the  power  of 
levying  taxes  by  that  branch  of  the  Oovemment  which  the  fore- 
fathers agreed  should  alone  be  charged  with  that  duty  and 
reaponslbmty. 

Whatever  argument  could  be  advanced  dtning  the  war  and 
tnunedlately  foUowlng  for  delegation  to  a  degree  of  the  taxing 
power  to  the  Executive,  xmquestlonably  no  longer  exists.  To 
incorporate  now  in  the  law  any  recognition  of  the  right  of  the 
■xeeutive  to  impose  taxes  without  the  concurrence  of  the  legis- 
lative branch  is  without  justlflcatlcm. 

Authority  in  the  Bzecuttve  to  make  the  laws  that  govern 
the  course  of  cdmmerce  through  taxation  Is  especially  objec- 
tionable. It  Is  an  entering  wedge  toward  the  destruction  of  a 
basie  principle  of  representative  govemment  tat  which  the  In- 
dependenee  of  the  cotintry  was  attained  and  which  was  secured 
permanently, In  the  Constitution. 

TtM  statement  then  further  attacks  the  flexible-tariff 
proposal,  and  continues: 

The  principle  is:  Are  taxation  laws  and  their  application  to 
be  made  virtiiaUy  In  secret,  whatever  may  be  said  about  a  limit- 
ing rule,  or  are  they  to  be  enacted  by  the  responsible  repre- 
sentatives of  the  people  In  the  Congress,  where  public  debate  is 
held  and  a  public  record  made  of  each  official's  conduct? 

The  arbitrary  exercise  of  the  taxing  power,  all  the  more  dan- 
gerous if  disguised  and  not  obvious,  in  Its  basic  character.  Is 
tyranny.  Resistance  to  the  Impairment  of  this  popular  right 
has  la^iely  occasioned  many  of  the  wan  and  revolutions  of  the 


CalJUng  attrition  to  their  attempts  to  secure  Tariff  C(Hn- 
mlaeion  responsibility  for  the  tariff  changes,  the  Democrats 
declared: 

For  the  purpose  of  preventing  apprehended  congressional  delay 
an  amendment  has  been  made  providing  t<x  the  submission  of 
the  reports  to  the  Congrees  by  the  President,  and.  furthermore, 
an  amendment  wm  be  presented  strictly  limiting  ection  by  the 
Onngrses  to  matters  germane  to  the  particular  subject  matter  or 
rates  leocnunended  by  the  Preaident  after  investlg^ion  by  the 


We  do  not  hesitate  to  say  that  if  this  extraordinary,  and  what 
w  believe  to  be  unoooatttutional.  autholty  passes  now  from  the 
Oongrsas  tt  Is  questionable  if  there  will  ever  again  be  a  tariff  bill 
erlglnated  and  enacted  by  the  Congress. 

It  is  oar  Boiemn  Judgment  that  hereafter  an  taxation  through 
the  tariff  and  reguli^ion  of  ooouneroe  thereby  will  be  made  by  the 
■aeeutive.  It  Is  the  Inherent  tendency  of  thi^  tariff-changing 
devloe  and  the  apparently  conscious  purpose  of  its  proponents 
to  use  Itto  keep  the  tariff  out  of  Congress,  where  it  Is  such  an 

.,   ■"■"«  5?»*n««»   ••  sverybody  knowa,  to  the  party  that 

proAto  poUUcaUy  by  It.  So  also  It  wiU  be  of  distinct  advantage 
to  the  interests  thU  are  the  direct  beneficiaries  of  the  tariff. 

*_5L^  !«?J?**'*  ***•*•  *"*•  *•«»  •  steady  tendency  to  rob  the 
tDOlvldiial  etnaen  of  his  power  and  influence  in  his  govemment 
thro«ghlmreaucracy.  we  deem  It  our  dtity  to  vigorously  protest 
JSLI^S'L^S?**'"*^  in  this  dirwrtiOQ.  and  especially  with 


.*«i^X'%.T/^T*'T-IOiriT/^^T    A   T 
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In  the  hope  of  arooslBg  Che  people,  regaxtneas  of  party,  to  take 
a  broad  and  public  view  of  this  Important  question,  we  luake  this 
appeal. 

It  will  be  interesting  to  note  what  these  same  distin- 
guished gentlemen  will  say  about  this  much  further  reaching 
proposal  of  President  Roosevelt. 

Mr.  Chairman,  never  have  I  known  of  nor  do  I  think  there 
ever  was  a  more  complete  stultification  of  views  upon  a 
fundamental  question  than  is  exhibited  in  the  blU  under 
consideration  on  the  part  of  our  Democratic  friends. 

For  in  this  bill  sent  here  by  the  President  Congiess  is  com- 
manded to  surrender  absolutely  to  one  man.  without  let  or 
hindrance,  the  sole  power  to  arbitrarily  make  tariff  rates. 
Neither  the  industries  to  be  affected  nor  labor  in  those  indus- 
tries will  be  vouchsafed  even  a  hearing.  We  will  not  know 
what  the  rates  are  until  they  are  proclaimed  by  the  Presi- 
dent. 

I  invite  your  attention  to  the  statement  made  by  Mr. 
Matthew  WoU,  vice  president  of  the  American  Federation  of 
Labor,  on  March  6,  1934,  just  2  weeks  ago,  at  the  Bar  Asso- 
ciation of  New  York  City.    Mr.  Woll  said: 

In  venturing  into  and  applying  the  nxethod  of  process  of  trade 
treaties  with  foreign  governments  it  is  essential  that  workers 
should  have  an  opportunity  to  be  heard.  It  1b  equally  important 
that  participation  of  labor,  as  at  present  made  possible  and  avail- 
able, through  an  appeal  to  Congress  and  through  direct  repre- 
sentation on  the  Tariff  Commission,  should  in  no  way  be  lessened, 
but  be  Increased. 

Mr.  Woll.  in  the  same  statement,  with  which  I  heartily 
agree,  urged  the  enlargement  of  our  domestic  purchasing 
power  and  of  Increasing  and  protecting  our  home  markets. 
On  this  point  he  said: 

As  sgalnst  all  these  urgencies  for  increased  export  trade,  recip- 
rocal trade  treaties,  and  other  devices  to  that  end.  America's  wage 
earners  raise  the  more  Important  Issue  of  enlarging  our  domestic 
purchasing  power  and  of  increasing  and  protecting  our  home 
markets. 

Govemment  statistics  clearly  indicate  more  than  92  percent  of 
the  products  of  American  lalxx-  and  American  agrlctilture  are  con- 
sumed In  Amerloa.  While  this  is  an  average  figure  of  aU  com- 
modities and  Include  such  important  commodities  as  cotton,  which 
is  vrtdely  exported,  it  does  indicate  how  great  a  domestic  maiket 
we  have  in  our  own  free-trade  area.  This  great  American  con- 
sumptkm  of  American  goods  Is  largely  due  to  the  high  standards 
of  life  and  work  which  prevail  in  o\ir  country  and  have  been 
eetebllBhed  in  the  main  through  the  untiring  efforts  of  American 
organized  labor.  Our  present  problem  is,  rather,  that  of  extending 
this  home  consuming  power.  In  view  of  the  constant  losses  which 
our  producers  of  cotton,  wheat,  lumber,  and  other  products  have 
suffered  and  wUl  Increasingly  suffer  In  the  world  markets  by  reason 
of  a  coaostantly  growing  competition  from  other  nations. 

Mr.  Chairman,  while  I  am  in  favor  of  reciprocal  tariff 
agreements  such  as  were  contemplated  under  the  McKinley 
and  Dingley  tariff  laws  which  would  not  be  disadvantageous 
to  oor  domestic  mw^'kH  but  upon  terms  representing  true  reci- 
procity, I  am  unalteraMy  opposed  to  oftddag  our  mailcets 
to  foreign-made  goods  by  bartering  away  our  American 
industry. 

What  we  need,  in  my  judgment.  Is  restoration  ot  confi- 
dence by  removing  the  uneertainty  surrounding  our  cur- 
rency; by  takix!g  business  out  of  Uie  strait-Jacket  into  whl<^ 
tt  is  encased;  by  true  economy;  by  stopping  profligate  ex- 
penditures; and  by  balancing  the  National  Budget. 

I  am  too  mu(A  wedded  to  our  American  home  market  to 
stand  by  and  see  it  des^x>yed  by  the  inva^on  of  products 
from  the  Old  World,  even  though  it  were  possible  to  restore 
our  export  tnMie  by  opening  wide  our  doors  to  foreign-made 
ffoods. 

I  am  opposed  to  any  discrimination  in  this  onslaught  upon 
our  home  producers.  Tlie  depression  through  which  we  have 
gone  and  are  still  going,  despite  all  the  proposed  remedies 
of  the  new  deal,  was  not  caused  by  the  present  tariff  law 
•0  bitterly  eooadcmaed  by  our  Democratic  friends,  but  which 
they  have  not  bad  tlie  courage  to  change;  that  law  has  stood 
as  a  bulwark  agalmt  more  aggravated  depresiton  by  protoct- 
tng  our  tndnstries  and  the  labor  emidoyed  by  tbetn  and  from 
ravishment  and  <leiliiii<(l<iii  by  an  Infiux  of  foreign-made 
coods  ifiiliw  the  beat  aiarket  in  tlie  workL  We  ooold  not 
continue  to  prodooe  from  f oreiffners  if  f  orelgnen  are  to  pro- 
dooeforoa.  We  amst  not  at  this  time  seek  fareign  markets 
at  the  expense  of  A*TTf*^^"  consumers,  nor  yield  our  maiiEeta 


to  foreign  goods  at  Hie  expense  of  (he  American  wage  earner. 
American  wages  is  the  hub  of  the  tariff  question  from  the 
American  viewpoint. 

The  question  is  one  of  wages,  reduction  of  wages,  or  no 
wages,  and  it  matters  little  what  cause  contributed  to  their 
present  level.  Such  caiises  oould  create  but  they  could  not 
maintain  in  the  face  of  foreign  invasion.  In  mistaken  aeal 
for  export  trade  we  must  not  lose  sight  of  the  fundamental 
question  of  wages  and  the  standard  of  living  in  this  country. 

Again  I  agree  with  Mr.  Matthew  Woll,  rq;!resenting  the 
American  Federation  of  Labor,  when  he  said  in  the  state- 
ment to  which  I  referred  a  moment  ago: 

Is  it  possible  that  thoee  who  favor  entering  into  reciprocal 
tariff  treaties  with  foreign  nations  expect  that  those  nations, 
wliere  weekly  hours  exceeding  60  and  SO  per  week  are  not  wn- 
oommon,  are  going  to  permit  Americans  to  dictate  to  them  what 
legislation  or  laws  they  shaU  enact  for  their  pec^;>le? 

Unless  this  can  be  done,  is  It  reasonable  to  suppose  the  prod- 
ucts of  American  industoriea,  with  America's  industrial  workers 
producing  for  not  more  than  30  or  35  or  «ven  40  hours  pw  week. 
with  wages  which  will  permit  of  their  retaining  the  Amertran 
standards  of  living,  can  compete  in  the  American  market  with 
prodiicts  of  foreign  countries? 

Unlees  it  Is  Intended  to  scrap  the  KJA.A.  and  force  America's 
industrial  workers  to  compete  on  an  almost  equal  footing  with 
the  low-wage  workers  of  Xiaope  and  Asia,  there  is  no  poatfble 
benefit  to  accrue  from  the  fimdamental  change  of  government 
and  new  tariff  policy  proposed  and  involved. 

Mr.  Chairman,  a  favorite  shibboleth  at  the  Democratic 
Party  throughout  Its  vacillating  history  on  the  tariff  ques- 
tion, one  and  the  only  one  to  which  they  have  consistentiy 
adhored.  is,  "  Capture  the  markets  of  the  world."  If  they 
want  to  capture  the  world  markets,  why  do  they  not  have 
the  courage  to  tell  us  openly  and  honestly  how  they  propose 
to  do  it?  Why  this  secrecy?  Are  you  ashamed  of  your 
program? 

Whai  I  recall  the  words  of  that  distinguished  statesman, 
the  former  Speaker  at  the  House,  Thomas  B.  Reed,  and  his 
homely  illustration  of  Aesop's  fable  of  the  dog  who  lost 
his  succulent  shoulder  of  muttooi  by  glibly  Jumping  for  the 
reflection  in  the  stream,  the  Question  then,  as  now,  was 
whether  the  tariff  be  lowered  in  order  to  opoi  the  markets 
of  the  world  to  American  products. 

The  ntarkets  of  the  woiKt— 

Said  Mr.  Reed — 

how  broad  and  cold  these  words  are.  They  stretch  from  the  froan 
regions  of  the  North  PoOe  acroas  the  btadng  Tkoplca,  to  the  high- 
bound  shores  of  the  Antarctic  Continent — all  this  we  can  haw  If 
we  will  but  give  vp  tfae  ISMe  fianrtlaiMrttti  eallad  the  United 
States  of  America. 

To  hear  these  ihetovidans  declaim  fou  would  imagine  tbe 
markets  of  the  world  a  vast  vacuum  waiting  tlH  now  for 
Amprican  goods  to  break  Uvoogh.  rush  in.  and  flU  the 
yawning  void. 

The  dog  in  Aeaop^  Fables — 

Mr.  Reed  said— 


trottitd  along  and  lodtaed  «v«r  tbs  side  at  the  brtak  aad  be 
the  mariiets  of  the  world  aad  dived  for  them.  A  ml&nte  after.be 
was  crawling  up  the  bank  «ie  wettest,  ttM  tfdEect,  the  nastiest,  sad 
most  muttonleas  dog  that  ever  swam  ashore. 

Mr.  Chairman,  wherein  voidd  the  Amprican  worUngman 
advantage  If  we  gain  tbe  world  markets  and  he  loses  his 
job?  We  who  believe  hi  tlie  principle  of  protection  weloome 
discussion  ol  the  tariff  question  at  any  time,  but  the  country 
fxptyt-f^  that  after  the  unhtldled  and  vociferous  maledic- 
tions and  otmdemnatton  heaped  upon  the  Bawley-aoaoot 
Act  by  our  Deoiocratie  frtends  in  the  last  campaign,  charg- 
ing tt  with  being  reapoMlhle  for  the  dtpnartoii.  tfafere  would 
at  least  be  some  attempt  on  Qietr  part  when  In  control  of 
the  Oovemment  as  they  are  now,  to  revise  tte  rates  of  duty 
In  that  act  in  aeeordanoe  with  ttieb-  wld^  prodalmed  In- 
tention so  to  do. 

When  we  asked  fou  in  the  aefuaty  ■econd  Coogreai  wlor 
you  did  not  act,  you  told  m  ttm  feaaon  you  did  not  preaeot 
your  tariff  program  was  becaaae  of  a  Republican  President 
and  it  wottkl  not  get  anywhen.  What  is  yoor  excuse  now? 
You  have  undisputed  control  of  both  brandies  of  Congnas 
and  your  own  President,  irtio  tees  eye  to  eye  with  you  on 
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the  tariff.  Ton  do  sot  have  the  courage  in  the  face  of  the 
coming  electioDB  to  tell  the  people  of  this  country  what  the 
articles  are  on  which  you  propose  to  reduce  the  tariff.  The 
only  thing  you  have  the  courage  to  say  now  is,  "  Let  George 
do  It." 

And  Instead  of  applying  yourselves  to  that  task  as  you 
Hart  solemnly  promised  In  your  iilatfonn  and  in  your 
speeches  on  the  stump,  the  only  Interest  you  have  displayed 
In  the  subject  has  been  two  bills — the  one  in  the  last  Con- 
gress to  which  I  have  referred,  restoring  to  Congress  its 
power  to  legislate  on  the  subject  of  the  tariff,  and  the  other 
the  pending  bill,  neither  of  which  changed  or  proposes  to 
change  any  tariff  rate  by  Congress  itself. 

It  is  obvlooa,  therefore,  that  the  reckless  denunciation  of 
the  Hawley-Smoot  Tariff  Act  was  mere  vaporous  hjrpocrisy. 
The  distinguished  Speaker  of  the  House,  Mr.  R.uns7,  reply- 
big  to  the  taunts  that  his  party  had  failed  to  carry  out 
thetr  threat  or  to  fulfill  their  promise  to  reduce  tariff  rates, 
replied,  dramatically: 

Lower  thla  tariff  drastically?  You  (Republicans)  wUl  not  do  It. 
•ad  we  (Democrats)  do  not  dare  to  do  it  with  conditions  as  they 
an.  We  do  not  want  this  market  flooded  with  products  of  cheap 
labor  in  other  coontrlea. 

What  Speaker  Rahtst  so  well  said  at  that  time  we  Re' 
pabUcans  say  now.  We  do  not  want  this  country  flooded 
with  cheap,  foreign-made  goods.  Whether  tariff  rates  be 
reduced  by  Coogress  or  by  dictum  of  the  President,  we  will 
not  sen  our  birthright — the  American  market — ^f or  a  foreign 
mess  <rf  pottage. 

Mr.  Chairman,  in  this  biU  sent  here  by  the  President  a 
supine,  spinelesB,  sycophantic  Congress  is  commanded  to  sur- 
render abeolut^  to  one  man — the  President  of  the  United 
States— without  let  or  hindrance,  the  salt  power,  arbitrarily 
to  make  tariff  rates.  I  repeat  that  no  such  astounding  and 
mmariTtg  grant  of  power  ever  before  was  requested,  suggested. 
or  dreamed  of  in  all  of  our  history  and  poUtical  philosophy. 

It  constitutes  an  affront  to  the  Congress,  the  peoples' 
^oaen  representatives,  and  is  an  invitation  to  them  to  vio- 
late their  oath  of  ofDce  which  each  man  here  has  taken  to 
support  and  defend  the  Constitution. 

It  is  an  insult  to  our  intelligence  and  a  brazen,  arrogant, 
and  presumptuous  assault  upon  a  ccxistitutional  power  which 
alone  resides  tn  the  Congress  of  the  United  States;  and  no 
exigency,  real  or  fancied,  nor  can  any  plea  of  emergency 
condone,  justify,  or  mitigate  Its  evil  purposes  and  conse- 
quences. 

It  i»  propoeed  not  only  to  rob  the  Senate  of  its  consti- 
tutional prerogative  to  ratify  treaties,  but  it  also  takes  away 
from  the  Ccmgress  its  authority  to  raise  revenue,  for  it  has 
been  recognized  that  in  the  making  of  tariff  treaties  the 
House  of  Representatives,  where  revenue  bills  must  originate, 
has  coequal  power  with  the  Senate.  This  power  belongs  to 
the  Senate  and  House  of  Representatives  Jointly  to  authorize 
negotiations  at  tariff  treaties:  and  to  the  Senate  alone  to 
ratify  such  treaties;  and  this  power  cannot  be  taken  away 
except  by  due  constitutional  process  of  amendment  to  the 
Constitution.  Neither  can  It  be  superseded  even  on  the  plea 
of  emergency. 

In  this  connection  I  am  pleased  to  quote  the  words  of  the 
distinguished  Senator  from  Idaho  [Mr.  Bobab].  Said  he  in 
dtscusstng  the  proposed  emergency  clause  of  the  so-called 
"Black  bill**: 

A  eomstlttttloiBal  goTenunnit  such  as  w«  have  Is  ttae  expression 
of  ths  wUl  of  tbs  people  erystalllaed  Into  tba  Constttutlon:  and  no 
powvr  can  dtaage  or  su^wnd  tt  azospt  the  powar  whleh  maksa  It. 
and  that  Is  tba  paopla  of  tbs  Unltad  Statas.  It  Is  the  dlffertnea 
between  a  govanuaa&t  of  law  and  a  govammsnt  of  man;  batwacn 
that  of  a  republic,  a  democracy,  and  that  of  a  dictatorship.  Such 
a  doctrine  laada  dftrsctly  to  axuiretay  or  deapotlam.  but  tha  theory 
at  naceaslty  on  wbleh  tt  la  baaad  Is  talaa;  for  tba  goremment, 
wtttaln  tha  Coostttuttoo.  has  aU  tba  powars  granted  to  it,  which 
are  necessary  to  preserTe  its  «dstenoe. 

No  power  anlsts  anywhara,  tn  tha  Oongreas  or  In  the  oourta,  or 
la  any  body  which  Oongraas  oaa  oreata.  to  change  the  Constltu- 
ttan,  aithar  by  siMpanakm  or  otherwise.  •  •  •  not  for  1  hour. 
XT  for  1  hour.  It  cofuld  be  for  1  or  10  years.  If  for  a  day,  It  might 
be  for  4  years,  as  tn  Germany,  where  all  coststitutlonal  gOTemment. 
aU  forms  of  a  rspabUo.  bava  been  made  to  give  way  to  a  dictator- 


Mr.  Chairman,  I  think  it  is  agreed  that  Alexander  Hamil- 
ton was  in  favor  of  a  strong  central  government.  It  ts  a 
popular,  although  fallacous,  idea  that  Hamilton,  if  he  could 
have  had  his  way,  preferred  a  military  form  of  government 
with  a  strong  iron  hand  at  the  head.  Be  that  as  it  may,  he 
was  jealous  in  his  advocacy  for  the  adoption  of  the  Consti- 
tution as  written  in  the  convention.  Among  the  great  argu- 
ments for  its  adoption  which  he  set  forth  in  the  Federalist 
Papers  is  one  on  the  treaty-making  power  of  the  Execu- 
tive, which  should  arrest  our  attention  and  careful  thought 
at  this  time. 

Hamilton  wrote: 

The  President  la  to  have  power  "by  and  with  the  advice  and 
consent  of  the  Senate  to  make  treaties,  provided  two  thirds  of  the 
Senators  present  concur." 

However  proper  or  safe  tt  may  be  In  governments  where  the 
executive  magistrate  is  a  hereditary  monarch  to  commit  to  him 
the  entire  power  to  make  treaties,  it  wovild  be  utterly  unsafe  and 
Improper  to  Intnist  that  power  to  an  elective  magistrate  for  4 
years'  duration.  •  •  •  An  ambitious  man  might  make  his  own 
aggrandizement,  by  the  aid  of  a  foreign  power,  the  price  of  his 
treachery  to  his  constituents.  The  history  of  human  conduct  does 
not  warrant  that  exalted  opinion  of  human  virtue  which  would 
make  It  wise  in  a  nation  to  commit  interests  of  so  delicate  and 
momentous  a  kind  as  those  which  concern  its  intercourse  with  the 
rest  of  the  world  to  the  sole  disposal  of  a  magistrate  created  and 
circumstanced  as  would  be  a  President  of  the  United  States. 

Is  the  Congress,  having  become  accustomed  to  the  transfer 
of  its  constitutional  powers  to  the  Chief  Magistrate,  abjectly 
to  complete  the  Job,  eny?ty  itself  of  all  power  and  surrender 
complete  obeisance  to  the  President?  The  answer  to  this 
question  may  be  found  in  a  succession  of  acts  since  March  4, 
1933,  by  which  Congress,  Uttle  by  little,  abdicated  its  powers 
and  conferred  them  upon  the  Executive.  This  legislative 
Caesarian  food  of  questionable  constitutionality  has  whetted 
the  appetite  of  the  President  for  more  and  greater  powers 
until  In  the  pending  monstrous  proposition  we  have  the  cul- 
mination of  one  assault  after  another  upon  the  vitals  of  our 
repubUcan  form  of  government.  This  is  not  a  partisan  view 
of  the  proposed  encroachment.  It  is  shared  in  by  thinking 
men  and  women  of  this  Republic  who  hold  dear  our  consti- 
tutional form  of  goverzmient. 

Listen  to  what  a  distinguished  Democratic  Senator  from 

North   Carolina.   Senator   Bailxy,   had   to   say   upon   this 

subject: 

The  RepubUc  Is  not  going  by  arms.  •  •  •  She  is  not  going 
by  sedition  and  conspiracy.  This  Republic  will  go  when  American 
liberty  goes,  in  every  step  we  take,  giving  way  here  and  giving 
way  there,  negativing  pencmal  liberty,  almost  unawares — here  and 
here,  there  and  there,  forgetting  the  great  traditions  of  the  past 
that  ought  to  guide  us,  forgetting  the  g^eat  standards  by  means 
of  which  the  Republic  has  ever  lived  and  must  live,  forgetting 
the  q>intual  fountains  that  have  made  her  the  sotirce  of  light 
and  life  for  144  years.  When  we  forget,  when  we  cease  to  exercise 
TlgUanoe.  we  begin  to  see  the  Republic  taking  a  transformation 
and  losing  a  character  which  amounts  to  more  than  revolution. 

Yet  and  stlH.  this  patriotic  appeal,  this  wise  Democratic 
admonition  goes  unheeded,  and  however  much  or  blandly 
the  President's  subservient  apologists  may  disclaim  his  desire 
for  a  dictatorship,  there  is  evidence  in  this  latest  proposed 
surrender  to  him  that  we  are  rushing  headlong  toward 
abeolutism.  Already  you  have  placed  in  his  hands  the 
destiny  of  American  industry,  American  labor,  and  American 
agriculture,  and  the  welfare  of  125,000.000  subjects  in  the 
dcHnestic  field,  and  now  he  asks  or  commands  that  you  grant 
liim  unbridled,  unrestrained  power  in  the  domain  of  inter- 
national commerce  to  determine  rates  of  duty — ^whlch  be 
calls  a  tax — on  the  imports  of  foreign  goods  into  the  Ameri- 
can market  in  competition  with  the  products  of  American 
labor  and  oi  the  American  farmer. 

With  this  power  the  question  of  international  debts  is  so 
closely  interwoven,  that  the  President  will  tell  you  later,  ttiat 
to  accomplish  my  full  purpose — to  fully  support  my  posl- 
tion^-you  must  grant  me  the  further  power  to  settle  inter- 
national debts.  And  if  Congress  is  as  supine  then  as  you  are 
now,  it  will  not  have  the  courage  to  refuse. 

Every  American  citizen  ought  to  stand  aghast  at  such  a 
proposal,  and  their  representatives  in  the  Congress  of  the 
United  States  ought  to  respond  to  the  President's  demand  for 
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omnlpotency  by  an  emphatic  "  no  "  that  will  reecho  through- 
out the  bounds  of  this  Republic  and  awaken  Its  citizens  to 
the  sense  of  their  insecurity  and  to  the  imminent  dest^ruction 
of  their  constitutional  Uberties. 

It  is  high  time,  Mr.  Chairman,  that  the  American  people 
exercise  vigilance  and  hc^d  fast  to  their  form  of  government 
before  it  is  altogether  too  late.     [Applause.] 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Marshall!. 

Mr.  MARSHALL.  Mr.  Chairman,  much  has  been  said  in 
regard  to  this  tariff  question,  and  if  I  were  to  talk  all  the 
afternoon,  probably.  I  would  not  say  anything  particularly 

new. 

We  have  heard  these  arguments  throughout  the  years. 
It  occurs  to  me  that  in  one  sense  of  the  word  the  measure 
before  us  Is  not  a  tariff  measure.  It  is  a  delegation  of 
power  to  fix  tariffs  to  the  President  of  the  United  States. 
So  that  we  are  not  dealing  with  a  tariff  measure,  in  the 
sense  of  fixing  rates,  but  on  the  other  hand,  it  is  the  most 
far-reaching  tariff  measiur  ever  before  any  Congress,  be- 
cause of  the  power  which  it  gives  the  President. 

If  the  time  had  come  when  I  believed  the  Congress  should 
delegate  this  power.  I  still  would  be  opposed  to  delegating 
the  powor  to  this  particular  administraticMQ.  and  my  reason 
for  this  can  best  be  illustrated  in  the  following  manner: 
If  I  had  a  child  that  I  was  not  able  to  raise  in  my  own 
home,  in  seeking  a  place  for  this  child  I  would  seek  out  a 
home  that  loved  children,  that  had  at  heart  their  welfare 
and  wanted  to  brhig  them  forward  as  good  citizens.  I  would 
not  seek  a  home  where  they  did  not  care  for  children  and 
thought  there  were  too  many  children  in  the  world  already. 
This  illustrates  the  reason  I  would  not  delegate  this  au- 
thority to  this  particular  administration. 

The  President  of  the  United  States  is  listening  to  the  "  brain 
trust."  He  is  listening  to  professors  in  respect  to  this  matter. 
These  men  are  opposed  to  protection  for  any  industry.  I 
want  to  call  your  attention  to  just  one  little  bit  of  testimony 
taken  before  the  Committee  on  Agriculture.  Mr.  Weaver, 
one  of  these  professors  from  the  Agriculture  Department, 
was  before  that  committee  and  he  said.  In  talking  about 
the  sugar  bill,  that  it  is  the  policy  of  the  administration  to 
eliminate  the  industry  before  it  gets  any  bigger,  and  Mr. 
Tugwell,  who  followed  him,  was  asked  whether  or  not  he 
approved  and  whether  or  not  that  was  the  attitude  of  the 
Department  of  Agriculture.  Mr.  TugweU,  referring  to  Mr. 
Weaver,  said: 

I  think  he  believes  that  no  industry  is  entitled  to  support  by 
tariffs,  and  I  may  say,  personally,  that  I  agree  with  him.  X  see  no 
reason  why  it  should  be. 

I  am  not  willing  to  trust  the  tariff-making  power  of  this 
country  to  an  administration  that  has  no  sympathy  what- 
ever with  the  protective  tariff  under  which  we  have  hved  in 
this  country. 

The  sugar  bill,  to  which  I  have  referred  for  the  last  few 
days,  has  apparently  been  shelved  and  I  am  wondering  if 
this  is  because  of  the  fact  that  if  the  pending  bill  is  enacted, 
then  the  administration  can  do  all  that  it  had  intended  to 
do  to  the  sugar  Industry  by  and  under  and  by  virtue  of  that 
law.  and  will  not  need  the  enactment  of  the  sugar  bill  which 
has  been  before  the  Committee  on  Agriculture. 

This  pending  measure  gives  authority  to  the  President  of 
the  United  States  overnight  the  power  to  summarily  reduce 
tariffs  50  percent  without  any  hearing  before  any  commission 
and  without  consultation  with  anybody.  In  other  words. 
he  can  deal  with  this  question  just  as  he  dealt  with  the 
air-mail  contracts,  and  I  am  going  to  venture  the  assertion 
that  there  has  not  been  any  action  of  this  administration 
that  has  caused  the  straight-thinking  business  people  of 
the  country  to  lose  confidence  in  it  more  than  has  the  can- 
celing of  all  air-mail  contracts  without  a  hearing  involving 
as  it  does  the  welfare  of  thousands  of  our  citizens.  The 
people  are  waiting,  and  not  any  too  patiently,  an  opportunity 
to  express  their  disapproval  of  any  further  delegatioi  of 
power  that  belongs  to  this  Congress  to  the'  President  of  the 
United  States.  Pass  this  bill  and  you  give  to  Professor  Tug- 
well  and  others  that  much  more  of  a  free  hand  to  put  Into 


effect  in  this  country  their  doctrines  oi  socialism  and  com- 
munism. 

I  represent  largely  an  agricultural  district.  I  have  been 
unable  to  figure  out  where,  by  any  trade  agreements  that 
this  bill  authorizes  the  Presidcait  to  enter  into,  any  benefit 
can  come  to  agriculture.  In  other  words,  the  products  that 
would  come  in  here  would  no  doubt  be  the  raw  products 
that  would  more  or  less  compete  with  agricultural  products 
and  we  would  send  out  manufactured  articles  and  the  farmer 
would  be  the  sufferer  under  such  legislation.  (Applause.] 
I  am  unwilling  to  commit  the  authority  to  fix  tariff  rates 
into  the  hands  of  the  traditional  enemies  of  the  protective 
tariff. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Cooper]. 

Mr.  COOPER  of  Tennessee.  Mi.  Chairman,  the  pending 
bill.  HJR.  8687.  reported  to  the  House  by  the  Ways  and 
Means  Committee,  is  in  response  to  a  message  of  the  Presi- 
dent of  the  United  States  sent  to  Congress  on  March  2, 
1934,  and  is  a  most  important  administration  measure. 

On  this  bill,  as  has  been  the  case  on  previous  tartff 
measures,  the  two  great  political  parties  of  this  country  are 
definitely  divided.  That  wat>  to  be  expected,  because  that 
is  in  keeping  with  the  history  and  traditions  of  these  great 
parties  in  this  Nation.  The  25  members  of  the  Ways  and 
Means  Committee  divided  exactly  along  party  lines.  The 
IS  majority  members  voted  for  the  measure  and  the  10 
min(n:ity  members  voted  against  It. 

In  approaching  the  discussion  of  this  subject  it  Is  Im- 
portant that  we  bear  in  mind  cfxiditlons  which  makes  such 
legislation  necessary.  A  few  days  more  than  a  year  ago  the 
Democratic  Party  assumed  control  of  the  affairs  of  this 
Government  of  ours  after  the  Republican  Party  had  been 
in  control  of  the  affairs  of  our  Nation  for  12  years. 

Without  entering  into  any  discussion  as  to  the  reasons, 
or  without  attempting  to  assign  the  causes,  it  might  be  well 
for  us  to  remind  ourselves  in  pa.ssing  of  some  conditions 
that  existed  in  this  Nation  of  ours  at  that  time. 

The  industry  of  this  Nation  was  paralyzed,  the  wheels  of 
commerce  were  ceasing  to  turn,  and  agriculture  was  bleeding 
at  every  pore.  The  American  farmers  were  receiving  the 
lowest  prices  for  their  commodities  than  had  been  received 
in  the  recorded  history  of  our  Nation. 

Prom  twelve  to  fifteen  million  of  American  citizens  were 
anxiously  walking  the  streets  and  highways  of  this  land 
vainly  seeking  an  opportunity  to  work  and  make  a  living  for 
themselves  and  their  families.  At  the  very  hour  when  the 
newly  elected  President  of  the  Nation  stood  before  this 
Capitol  to  take  the  oath  pf  olBoe  the  banks  of  practically 
all  the  States  of  the  Union  were  closed.  The  business  of 
this  Nation  was  paralyzed,  and  we  were  in  the  worst  eco- 
nomic condition  we  have  ever  found  ourselves  in  the  his- 
tory of  the  country. 

Now.  with  that  situation  exiatinf  throughout  the  length 
and  breadth  of  this  country,  this  great  President  of  ours, 
who  had  been  chosen  as  the  leader  of  the  American  people, 
came  forward  with  a  recovery  program.  He  reminded  the 
Congress  of  the  necessary  enactment  of  certain  legislation 
which  was  designed  and  Intended  to  improve  ccmditlons  and 
eflfectuate  recovery  In  the  affairs  of  this  country  of  ours 
and  in  the  affairs  of  the  American  people. 

During  the  last  year  legislation  has  been  passed  as  a  part 
of  this  recovery  program,  which  conferred  <m  the  President 
of  the  United  States  certain  broad  dtseretionary  authority 
insofar  as  the  domestic  affairs  of  this  country  are  con- 
cerned. The  passing  (rf  these  various  measiores  conferred 
on  the  President  broad  dlscretiaDary  authority  with  refer- 
ence to  the  internal  or  domestic  affairs  of  the  people  of  this 
country. 

The  pending  bill  simply  goes  one  step  further  in  this  re- 
covery program  and  confers  upon  the  President  of  the 
United  States  the  same  type  of  broad  discretionary  authority 
insofar  as  our  intematianal  trade  relations  are  concerned. 
That  is  the  purpose  of  this  Mil  and  Is  exactly  what  it  does. 

It  might  be  well  for  us  to  remind  ourselves  of  some  of 
I  the  conditions  that  exist  in  this  and  other  oountries  of  the 
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world  as  we  determine  the  question  of  the  feasibility  ot 
firtmfti-nf  legislation  of  this  type. 

Let  us  for  a  moment  think  of  the  world-trade  conditions. 
Daring  recent  years  the  world  has  been  experiencing  a 
period  of  acute  economic  distress  and  suffering. 

The  President,  addressing  the  Congress,  speaking  of  the 

decline  of  world  trade,  had  this  to  say: 

ICeasured  In  t«nxu  of  th«  yolume  of  goods  In  1938.  It  has  been 
reduced  to  »pproaciin«tely  70  percent  of  the  1038  Tolvune.  Meas- 
ured In  terms  of  dollars.  It  has  fallen  to  35  percent. 

Then  the  Secretary  of  State,  appearing  before  the  Com- 
mittee on  Ways  and  Means  when  this  bill  was  under  con- 
sideration, made  this  statement: 

According  to  reliable  esttmatM.  If  wcarld  trade  had  gone  for- 
ward with  the  ftwwiia.1  ratio  of  gaiii  existing  before  the  war,  the 
nations  during  the  interyenlng  years  wo\ild  hare  had  some 
•376.000.000.000  m<»«  than  they  haTe  actually  enjoyed;  and  ac- 
cording to  these  estimates,  if  world  trade  had  thus  progressed. 
there  would  be  today  an  annual  International  commerce  of  nearly 
t60.000.000.000  instead  of  the  pitiable  figure  of  less  than  tia.OOO,- 
000.000  for  1B3S.  International  trade  has  steadily  grown  leas  each 
year  since  1939.  The  reduction  of  international  trade  in  the 
amount  of  •40.000,000.000  means  a  reduction  of  the  world  pro- 
diaetton  by  •40.000.000.000.  and  this  means  a  reduction  in  con- 
sumption of  a  like  amount,  and  this  m**-"*  correspondingly  low 
standards  of  Urlng. 

"niat  was  the  expression  of  the  Secretary  of  State  as  he 
appnred  before  the  committee  giving  us  an  idea  of  the  world 
economic  conditions  as  they  exist  today. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  CULKIN.  T^  Secretary  of  State  is,  of  course,  a  very 
distinguished  and  charming  and  able  gentleman. 

Mr.  COOPER  of  Tennessee.  The  gentleman  cannot  too 
highly  compUnKut  the  Secretary  of  State,  as  far  as  I  am 
concerned. 

Mr.  CX7LKIN.  He  served  here  in  the  House,  and  at  that 
time,  as  I  recall  him,  he  was  distinctly  an  avowed  free  trader. 
He  did  not  believe  in  any  tariff. 

Mr.  COOPER  of  Tennessee.  I  seriously  doubt  whether  the 
distinguished  gentleman  from  New  York  has  a  right  to  so 
characterise  the  Secretary  of  State. 

BCr.  CULB3N.  Tbat  is  the  way  I  construed  his  attitude. 
Tlie  gentleman  from  Tennessee  is  making  a  most  delightful 
speech,  and  I  dislike  to  Interrupt  him,  but  what  I  am  inter- 
ested tn  is  how  we  are  going  to  deal  with  a  case  like  that  of 
Japan  under  the  favored-nation  clause.  In  Japan  men  get 
as  little  as  12  cents  a  day  and  women  7  cents  a  day.  How  is 
the  gentleman  going  to  handle  a  situation  like  that  under 
this  proposed  measure? 

Mr.  COOPER  of  Tennessee.  The  gentleman  compliments 
me.  I  am  not  going  to  execute  this  law.  If  I  should  have 
that  duty  assigned  to  me,  I  would  certainly  make  a  most 
careful  Investigation  into  all  existing  conditions  and  circum- 
stances, and  if  I  had  the  opportunity  to  meet  Japan  across 
the  table.  I  would  try  to  make  the  best  possible  trade  I  could 
for  the  people  of  this  country,  and  I  have  no  doubt  that  that 
Is  what  the  President  of  the  United  States  will  do  under  the 
authority  of  this  measure. 

Mr.  CULKIN.  Then  I  assume  the  gentleman  would  favor 
the  Japanese  workman  getting  more  pay? 

Mr.  COOPER  of  Tennessee.  I  would  be  delighted  to  see 
"^^t**  get  Bsore  pay. 

Mr.  SAMUEL  B.  HILL.  If  the  United  States  should  be 
unable  to  negotiate  a  reciprocal  trade  agreement  of  advan- 
tage to  us.  certainly  we  would  not  in  that  case  be  in  any 
worse  condition  than  we  are  now. 

Mr.  COOPER  ol  Tennessee.  It  should  always  be  borne  in 
mind  that  the  President  of  the  United  States  representing 
the  wh<de  people  of  the  United  States,  and  who  enjoys  as 
great  a  degree  of  conlldence  of  the  people  of  this  country  as 
has  ever  been  enjoyed  by  any  man.  when  he  sits  down  at  the 
table  with  the  representative  of  another  country.  wiU  «i- 
deavor  to  do  the  best  he  can  for  the  people  of  this  country. 
It  is  not  within  the  realms  of  probability  that  he  is  going  to 
fonet  the  welfare  and  interest  ot  the  American  people. 
Furthermore,  as  suggested  by  the  gentleman  from  Washing- 
ton [Mr.  Samuxl  B.  Hill],  unless  the  type  and  kind  of  trade 


agreonent  that  does  impress  him  as  being  to  the  interest  tmd 
advantage  of  the  people  of  this  country  can  be  made,  he 
simply  does  not  have  to  trade  at  all. 

Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  question? 

Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  CULKIN.  The  gentleman  has  noted  the  suggestion  of 
the  administration  or  some  of  the  gentlemen  in  the  admin- 
istration of  the  Agricultural  Department  urging  a  reduction 
in  the  production  of  beet  sugar  in  America.  I  assume  that 
the  gentleman  is  in  favor  of  that? 

Mr.  COOPER  of  Tennessee.  No;  the  distinguished  gentle- 
man from  New  York  is  not  undertaking  to  quote  me  on  the 
beet-sugar  industry  because  I  have  given  no  utterance  on  the 
subject. 

Mr.  CULBnN.  Is  it  not  a  fact  that  these  tariff  negotia- 
tions must  result  in  that  sort  of  bargaining? 

Mi.  COOPER  of  Tennessee.  Not  at  all.  I  have  heard 
some  statements  made  here  during  the  course  of  this  debate 
upon  what  different  officials  of  the  Government  may  have 
said  on  the  '>)eet-sugar  question  and  other  questions,  but  it  is 
rather  significant  to  me  to  note  that  none  of  those  who,  in 
all  probability,  will  have  charge  of  the  administration  of  this 
measure  have  been  quoted  in  that  connection.  Of  course, 
these  trade  agreements  are  to  be  negotiated  by  the  President 
of  the  United  States.  Naturally  international  affairs  are 
conducted  through  the  State  Department.  Somebody  has 
quoted  some  third  or  fourth  or  fifth  assistant  or  some  other 
subordinate  in  the  Agricultural  Department.  There  is  noth- 
ing here  to  Indicate  that  he  would  have  any  voice  in  these 
affairs  at  all.  I  commend  to  the  distinguished  gentleman 
from  New  York  [Mr.  Culkih]  the  statement  of  the  Secretary 
of  Agriculture  himself  when  he  appeared  before  the  com- 
mittee. He  said,  in  substance,  as  I  now  recall  it:  "I  say 
now,  as  I  have  on  all  other  occasions,  so  far  as  the  sugar 
question  is  concerned,  that  I  do  not  think  our  production  of 
cane  and  beet  sugar  should  be  further  expanded  in  this 
country  ";  and  that  is  as  far  as  he  went,  and  he  stated  that 
that  is  as  far  as  he  has  gone  at  any  time. 

As  one  who  tried  to  place  a  fair  construction  on  the  state- 
ments of  the  Secretary  of  Agriculture,  Mr.  Wallace,  and 
every  other  witness  who  appeared  before  the  Committee  on 
Ways  and  Means,  I  say  to  the  gentleman  that  I  got  no 
impression  that  the  Secretary  of  Agriculture  had  in  mind  to 
do  any  such  things  or  attempt  to  do  any  such  things  as 
gentlemen  on  the  floor  here  have  indicated  they  are  fearful 
he  might  do. 

Mr.  CULKIN.    Will  the  gentleman  jrield  further? 

Mr.  COOPER  of  Tennessee.    Briefly,  if  you  please. 

Mr.  CULKIN.  The  gentleman  states  that  the  negotiation 
of  these  tariff  treaties  will  l>e  in  the  hands  of  the  Secretary 
of  State? 

Mr.  COOPER  of  Tennessee.  I  said  to  the  gentleman  that, 
of  course,  international  relations  are,  in  the  very  nature  of 
things,  primarily  the  functions  of  the  State  Department. 

Mr.  CULKIN.  And  it  involves  very  difficult  and  intricate 
negotiation.  The  President,  of  course,  could  not  do  that 
individually:  but  what  I  wish  to  ask  the  gentleman  is,  if  it 
is  not  a  fact  that  the  difference  between  Professor  Moley. 
the  distinguished  editor  of  Today,  and  the  present  distin- 
guished Secretary  of  State  lies  in  the  fact  that  Professor 
Moley  was  for  a  vigorous  nationalism  and  the  present  Secre- 
tary of  State  is  for  an  lnta*nationalism;  is  that  not  true? 

Mr.  COOPER  of  Tennessee.  The  gentleman  from  New 
York  has  the  same  right  to  form  his  opinions  as  to  what 
differences  may  have  existed  between  those  gentlemen  as  I 
have.  I  am  not  disposed  to  enter  into  any  discussion  of  any 
differences  that  may  have  developed  between  the  Secretary 
d  State  and  the  Assistant  Secretary  of  State.  That  is  ft 
matter  aside  from  this  question. 

Mr.  WOODRUPP.    Will  the  genUeman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  WOODRUPP.  I  had  not  thought  to  haterrupt  the 
gentleman  from  Tennessee.  I  am  very  much  interested  in 
what  he  has  to  say.  and  I  should  not  have  interrupted  him 
If  he  had  not  yielded  to  others.    I  want  to  ask  the  gentle- 
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man  if  he  seriously  believes  that  the  President  of  the  United 

States,  with  all  the  present  duties  of  that  ofiQce  devolving 

upon  him,  will  have  time  to  personally  negotiate  treaties  or 

make  the  investigations  that  are  necessary  if  we  are  to  enter 

into  trade  agreements  upon  a  basis  that  will  be  equitable  to 

the  people  of  the  United  States. 

Mr.  COOPER  of  Tennessee.    I  submit  to  my  distinguished 

colleague  from  Michigan  that  the  bill  itself  speaks  on  that 

point  in  the  language  contained  on  page  2.  as  he  well  knows, 

for  I  recall  that  he  asked  the  same  question  many  times 

during  the  hearings.    On  page  2,  lines  9  and  10: 

The  President,  whenever  he  finds  that  any  existing  duties  or 
other  Import  restrictions  are  iinduly  burdening  and  restricting 
the  foreign  trade  of  the  United  States — 

And  so  forth. 

The  language  of  this  act  is  what  you  and  I  have  to  vote  on. 
The  provisions  of  the  bill  itself  are  what  we  answer  "  yea  " 
or  "  nay  "  on  when  the  Clerk  calls  our  names.  That  is  what 
the  bill  provides.  I  have  no  doubt  that  the  President  of  the 
United  States  will  faithfully  perform  the  trust  that  is  im- 
posed in  him  by  the  Ccmgress  of  the  United  States. 

Mr.  FTTZPATRICK.    Will  the  gentlen^An  yield? 

Mr.  COOPER  of  Tennessee.    I  3^eld. 

Mr.  PTTZPATRICK.  And  the  gentleman  is  not  afraid 
that  the  President  of  the  Uiiited  States  will  make  any  trade 
or  agreement  that  will  Ije  detrimental  to  the  people  of  this 
country? 

Mr.  COOPER  of  Tennessee.  Not  at  all:  no,  sir:  and  I 
hope  to  touch  upon  that  point  in  a  few  moments,  if  I  may 
use  a  little  of  my  time. 

I>&.  WOODRUFF.  Will  the  gentleman  yield  for  one  fur- 
ther question,  and  then  I  will  not  ask  him  to  yield  further, 
unless  he  expresses  a  desire  to  be  very  generous  to  other 
Members  in  yielding.  I  want  to  ask  my  friend  if  this  bill, 
along  with  the  other  powers  which  it  extends  to  the  Presi- 
dent, will  create  additional  time  at  the  disposal  of  the 
President  of  the  United  States  in  which  he  may  give  proper 
consideration  to  the  great  duties  devolving  upon  him  under 
the  provisions  of  the  bill? 

Mr.  COOPER  of  Tennessee.  I  respectfully  submit  to  the 
distinguished  gentleman  from  Michigan  that  the  answer  I 
have  endeavored  to  give  him  is  a  fair  answer  to  that  ques- 
tion and  includes  the  question  which  he  has  very  kindly 
submitted  to  me. 

Mr.  FORD.  May  I  answer  that  question  for  the  gentle- 
man? 

Mr.  COOPER  of  Tennessee.    I  jrield. 

Mr.  FORD.  Who  thought  that  the  President  of  the 
United  States  would  be  called  upon  to  settle  the  automobile 
trouble  in  this  country,  and  that  he  would  be  able  to  find 
time  for  that?  Who  has  the  temerity  to  say  that  he  did 
not  do  a  good  job  of  it?     [Applause.] 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  will  yield  to  the  gentleman 
from  Bdinnesota,  and  then  I  must  decline  to  jield  further. 

Mr.  CHRISTIANSON.  I  am  asking  this  question,  not  to 
embarrass  the  gentleman  but  to  get  some  information  that 
will  enable  me  to  act  intelligently  upon  this  bill.  I  am 
worried  about  the  effect  of  the  so-called  "  favored-nation  " 
treaties. 

Suppose,  for  instance,  the  President  should  find  it  desir- 
able to  make  a  treaty  with  Sweden,  which  manufactures 
matches,  permitting  the  exchange  of  American  commodities, 
say,  wheat  for  matches,  upon  a  reciprocal  basis?  Japan,  I 
understand,  has  a  treaty  containing  the  favored-nations 
clause.  Would  the  entering  into  of  a  treaty  with  Sweden 
automatically  authorize  or  permit  Japan  to  enjoy  the  same 
privilege  that  we  give  to  Sweden  under  the  operation  of  the 
favored-nation  clauses? 

Mr.  COOPER  of  Tennessee.  I  assimie  my  distinguished 
colleague  xmderstands  the  operation  of  the  favored-nation 
treaties. 

Mr.  CHRISTIANSON.  If  I  understood  that  fully,  I  would 
not  have  asked  the  question. 


Mr.  COOPER  of  Tennessee.  I  may  not  be  able  to  fully 
answer  the  gentleman  in  the  time  I  have,  hut  my  conception 
of  it  is  that  when  different  nations  enter  into  those  treaties 
with  the  so-called  "  favored-nation  **  clause  in  the  treaty — 
and  I  might  say  that  we  have  48  of  that  type  treaties  now — 
it  simply  means  that  a  provision  is  contained  therein  to  the 
effect  that  if  you  accord  certain  treatment  to  other  ztationa 
you  are  bound  to  accord  similar  treatment  to  me  as  one  of 
the  nations  having  negotiated  a  favored-nation  treaty  with 
you. 

Mr.  CHRISTIANSON.  So.  if  we  accorded  to  Sweden  the 
privilege  of  exporting  matches  to  the  United  States  with  a 
reduction  of  50  percent  in  the  duty  upon  those  matches, 
automatically  the  duty  upon  matches  from  Japan  would  be 
reduced  50  percent  also,  despite  the  fact  that,  of  course, 
Japanese  laborers  receive  very  much  less  pay  than  the 
laborers  in  Sweden? 

Mr.  COOPER  of  Tennessee.  Of  course,  our  distinguished 
colleague  may  apply  the  interpretation  which  I  have  endeav- 
ored to  give  him.  as  I  understood  it.  to  any  condition  existing 
in  the  nations  of  the  world. 

*Alr.  SAMUEL  B.  HILL.  I  know  the  gentleman  will  not 
have  time  to  answer  all  of  these  questions  in  detail,  and  I 
commend  the  gentleman  from  Minnesota  that  he  take  the 
hearings  at  page  365  and  following  pages,  where  the  Assist- 
ant Secretary  of  State  went  into  that  question  and  explained 
it  rather  fully. 

Mr.  COOPER  of  Tennessee.  I  thank  the  gentleman  from 
Washington. 

Mr.  Chairman,  as  I  was  endeavoring  to  touch  briefly  upon 
the  situation  of  world-trade  conditions  at  the  time  I  was 
interrupted  by  these  various  questions,  I  should  like  to  return 
for  the  moment  to  that  subject  in  order  Uiat  we  may  have 
very  definitely  in  mind  some  of  the  conditions  existing 
throughout  the  world  that  impressed  me  at  least  with  the 
importance  of  this  country  giving  consideration  to  these 
conditions,  and  especially  as  they  apply  to  the  trade  of  this 
country. 

The  total  exports  of  the  United  States  fell  from  $5,241.- 
000,000  in  1929  to  $1,675,000,000  in  1933,  while  the  imparts 
fell  from  $4,399,000,000  in  1929  to  $1,449,000,000  in  1933.  The 
declme  in  American  commerce  has  steadily  wmtinued. 

The  point  is  that  in  this  great  shrinlu^e  of  world  trade 
we  are  not  only  losing  in  the  same  proportion  as  other 
nations  of  the  world  but  we  are  losing  at  a  greater  rate 
than  tlM  other  countries  of  the  world.  Many  of  the  mar- 
kets we  are  now  losing,  of  course,  are  being  taken  by  other 
countries  of  the  world.  Under  our  present  arrangement 
and  under  conditions  as  they  now  exist,  we  have  not  been 
able  to  hold  our  own  in  world  trade  affairs. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.  I  would  prefer  not  to  yirid 
unless  it  is  for  a  question  along  this  particular  Une. 

Mr.  WOODRUFF.  The  question  I  wish  to  ask  is  on  this 
particular  point.  In  the  gentleman's  opinion  what  effect 
does  the  Increased  cost  of  production  in  this  country  have 
on  the  diminution  of  our  foreign  trade,  which  trade  we  are 
losing  to  countries  having  lower  costs  of  production?  In 
other  words,  the  cost  of  products  manufactured  in  France 
is  more  nearly  on  a  par  with  the  cost  of  products  manu- 
factured hi  Italy  than  is  the  cost  of  products  manufactured 
in  the  United  States,  because  of  our  high  wage  scale,  high 
cost  of  living,  and  our  high  standard  of  living.  Does  not 
the  gentleman  feel  that  one  reason  for  the  higher  cost  of 
our  products  is  our  standard  of  living,  and  does  this  not 
have  some  effect  upon  international  trade? 

Mr.  COOPER  of  Tennessee.  I  say  to  the  gentleman  very 
frankly  that  I  have  no  doubt  the  points  mentioned  by  him 
enter  into  the  picture  and  have  some  bearing  on  it.  of  course, 
but  I  do  not  i>^iri^  they  are  the  controlling  elements  by 
any  means.  Many  phases  of  the  matter  must  be  taken  into 
consideration. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 
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Mr.  SAMUEL  B.  yrrr.T^  The  increased  cost  of  productioo 
nnder  the  N JIJL  is  offset  almost  equally  by  the  depreciatioz] 
of  the  dollar. 

Mr.  €XX>PER  of  Tennessee.  Of  course,  that  is  true.  The 
question  of  the  value  of  the  dollar  and  other  matters  re- 
lated to  it  naturally  enter  into  a  consideration  of  this  whole 
subject. 

Now.  passing  for  a  moment,  if  I  may.  to  the  question  of  oui 
diminished  share  of  this  world  trade,  I  shall  call  attentioi 
briefly  to  a  few  figures  that  indicate  the  true  situation  or 
this  point. 

Ths  American  share  of  the  import  trade  of  the  world  ir 
1929  amounted  to  12.19  percent:  and  our  share  of  the  expo 
trade  of  the  world  in  that  same  year  amounted  to  15.6 
mrcent.    In  1932  the  American  share  had  fallen  to  9.5 
percent  of  the  imports  of  the  world,  and  to  12.39  percent  o 
the  exports. 

In  other  words,  whereas  in  1929  the  United  States  enjoye 
13.83  percent  of  the  total  world  trade,  in  1932  its  shar 
had  fallen  to  10.92  percent. 

This  reflects  the  situation  that  exists  today  insofar  as  th 
International  trade  affairs  of  our  country  are  concerned 

One  very  important  thing  for  us  to  bear  in  mind  is  th< 
ever-increasing  tendency  of  the  other  nations  of  the  worl 
to  equip  themselves  with  the  necessary  machinery  to  mee' 
quickly  the  changing  trade  conditions  of  the  world.  The; 
are  resorting  to  aU  types  of  devices  and  what  might  be  char 
acteriaed  as  schemes  to  hold  their  own  in  this  competitio; 
for  international  trade,  and  we  are  simply  to  be  left  behin 
because  under  our  system  we  are  not  equipped  with  th 
necessary  machinery  to  keep  pace  with  the  others  in 
competition  for  International  trade. 

The  Secretary  of  State.  I  now  recall,  told  the  committed 
that  of  the  65  countries  of  the  world  practically  all  hav<! 
■ome  form  of  trade  barriers.  The  practice  of  erecting  tradi ! 
taurrten  it  oomtiiiuing  and  increasing  aU  the  time. 

[Here  the  gavel  felL] 

Bfr.  DOUGHTON.    Mr.  Chairman.  I  yield  10  addltioi 
mlcutes  to  tbt  gentleman  from  Tennessee. 

Mr.  COOPKR  of  Tennessee.  I  also  recall  that  during  th 
hMuingB  It  was  shown  to  your  committee  that  some  6 
or  89  tarur-quota  agreements  have  been  made  by  Euro 
countries  since  January  of  last  jrear.  showing  the  ever- 
Increasing  tendency  of  these  other  countries  of  the  world  t  > 
enter  into  trade  agreonents  and  quotas  and  arrangement  t 
WBoong  themselves  and  constantly  to  erect  trade  barrien. 
Thus  we  find  it  dif&cult  to  undertake  international  trad! 
with  them. 

Reference  has  been  made  several  times  to  different  coun 
tries  that  may  have  smnething  to  export  to  ixs.  As  I  en 
deavored  to  point  out  a  few  moments  ago,  I  have  no  doub ; 
at  all  that  the  President  of  the  United  States  is  going  t> 
consider  the  interest  of  all  the  American  people  and  of  th  s 
industries  of  this  country  when  thrae  trade  agreements  up 
negotiated  and  entered  into. 

BCr.  TTtEADWAY.  Mr.  Chairman,  win  the  gentlema^ 
yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  TREADWAY.  Admitting  the  interest,  of  course,  o ' 
the  President  in  protecting  American  industries,  will  th! 
gentleman  not  be  good  enough  to  point  out  to  us  wha; 
particular  articles  he  considers  will  be  used  to  increase  ou  * 
Importations? 

Mr.  COCKER  of  Tennessee.  I  say  to  our  distinguished 
colleague  from  Massachusetts  that  I  am  not  prepared  at  th  i 
moment  to  do  that.  I  would  not  do  it  if  I  had  the  inf  orma  - 
tion.  I  do  not  think  it  is  a  sound  business  principle  to  sen<  I 
the  person  with  whom  you  expect  to  make  a  trade  advanc ! 
Information  on  the  i>oints  you  have  in  mind.  [Applause. 
That  is  Just  the  common-sense  viewpoint. 

Mr.  TREADWAY.  I  think  the  gentleman's  answer  is  ai> 
explicit  and  as  plain  as  was  made  by  any  person  advocatin  ; 
the  iiassage  of  this  bill  before  the  committee.  In  othe  - 
words,  will  not  the  gentlonan  admit  that  he  is  not  willln  ; 
to  conAde  to  the  American  people  in  what  lines  the  importa 
tkaia  win  be  Increased  under  the  proposed  billT 


Mr.  COOPER  of  Tennessee.  I  do  not  think  the  informa- 
tion is  at  present  available;  and,  as  I  said  a  moment  ago, 
even  If  it  were  available,  it  would  be  the  height  of  folly  and 
entirely  out  of  keeping  with  the  soimd  Yankee  trading  prin- 
ciples of  the  distinguished  gentleman  from  Massachusetts 
to  give  out  his  thunder  and  trading  material  before  he  meets 
the  other  man  in  the  trade  and  finds  out  what  he  may  have. 

Mr.  TREADWAY.  May  I  suggest  to  the  gentleman  that 
the  distingiiished  Assistant  Secretary  of  State  In  advocating 
the  measure  unconsciously  admitted  one  day  that  foreign 
countries  had  approached  the  State  Department  with  cer- 
tain suggestions.  V/hat  is  the  gentleman's  idea?  If  those 
suggestions  are  in  the  hands  of  the  Stats  Department,  why 
should  they  not  be  in  the  hands  of  the  Congress? 

Mr.  COOPER  of  Tennessee.  I  am  sure  the  distinguished 
gentleman,  upon  reflection,  will  realize  that  question  hardly 
does  him  credit. 

Mr.  TREADWAY.  I  may  say  to  the  gentleman  that  I 
have  reflected  on  it  so  long  that  I  am  thoroughly  convinced 
ol  the  merit  of  the  question  and  the  undssirability  from  the 
standpoint  of  the  Democrats  of  answering  the  question. 

Mr.  COOPER  of  Tennessee.  Of  course,  I  am  sure  the 
gentleman  will  readily  appreciate  that,  evsn  if  the  State 
E)epartment  has  been  approached,  as  the  Assistant  Secretary 
stated,  and  I  have  no  doubt  they  have,  they  cannot  come 
here  and  state  the  whole  proposal  and  put  out  all  the  de- 
tails and  information  in  reference  to  the  negotiations  that 
they  expect  to  enter  into  through  diplomatic  relations.  The 
question  hardly  does  the  author  the  credit  to  which  I  think 
he  is  entitled. 

The  distinguished  gentleman  from  New  York  made  refer- 
ence during  the  course  of  his  remarks — and  I  have  pever 
seen  the  gentleman  labor  harder  on  any  subject  than  he 
did  on  the  speech  he  made  here  today — to  one  item  ha 
claimed  he  had  gleaned  from  the  hearings  held  on  this  bill. 
This  was  with  reference  to  toys.  He  made  some  remark 
as  to  the  proposition  that  this  country  might  export  quanti- 
ties of  lard  and  hog  products,  as  well  as  agricultural  prod- 
ucts, to  Germany  in  exchange  for  toys.  I  Just  took  occasion 
hurriedly  to  look  up  the  situation  with  reference  to  the  im- 
portation of  toys,  which  seemed  to  alarm  him  so  much  in 
connection  with  this  bill.  The  latest  figures  I  was  able  to 
secure  for  the  year  1931  showed  domestic  production  of  toys 
in  1931  to  be  $68,307,000.  The  imports  in  1933  of  dolls,  toys, 
and  parts  amounted  to  $2,225,000,  or  3  percent.  This  3- 
percent  importation  of  that  commodity  is  disturbing  and 
scaring  the  gentleman  to  death.  Similar  figiires  might  be 
cited  as  to  many  other  points  tJiat  seem  to  be  disturbing 
some  of  the  gentlemen  on  the  minority  side  who  are  op- 
posed to  this  measure. 

As  was  shown  during  the  hearings  on  this  bill,  there  are 
29  separate  countries  each  of  which  is  the  principal  source 
of  supply  of  commodities  to  the  United  States.  These  coim- 
tries  also  furnish  a  market  for  85  percent  of  our  exports. 
With  this  kind  of  a  situation  existing  so  far  as  concerns  29 
countries  of  the  world,  the  principal  sources  of  supply  for 
leading  commodities  that  this  coimtry  imports,  and  at  the 
same  time  furnishing  a  market  for  85  percent  of  our  ex- 
ports, certainly  it  Is  within  the  range  of  possibility  that  we 
may  sit  down  at  a  table  with  representatives  of  countries  of 
that  kind  and  be  able  to  do  some  business  that  would  be 
very  definitely  in  the  interests  of  agriculture  and  the  busi- 
ness of  this  country.  According  to  the  figures  given  by  the 
Secretary  of  Agricultxire  when  he  appeared  before  the  Wasrs 
and  Means  Committee,  we  are  exporting  some  55  or  60 
percent  of  our  cotton,  some  20  percent  of  our  wheat,  and 
some  40  percent  of  our  tobacco,  as  I  recall  the  figures  now, 
about  half  of  our  packing-house  lard  and  exporting  con- 
siderable quantities  of  many  other  agricultural  products. 
With  these  ever-shrinking  foreign  markets,  what  is  going  to 
become  of  the  agriculture  of  this  country?  What  is  going 
to  become  of  affairs  in  this  country  when  the  purchasing 
power  of  agriculture  shrinks  even  further?  It  is  of  the 
highest  importance  that  we  negotiate  these  trade  agree- 
ments with  other  countries  of  the  world  to  the  end  that 
we  may  sit  down  at  the  table  with  them  and  in  a  spirit  ot 
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friendliness  which  should  prevail  between  the  nations  of 
the  world  as  it  should  between  individuals,  say  to  them: 
"Now,  here,  we  have  certain  products  in  this  country  of 
ours  that  you  need.  You  have  to  import  them.  You  have 
to  get  them  from  somewhere  in  the  world  outside  of  your 
own  country.  You  have  certain  things  that  we  need  and 
can  use.  Let  us  see  if  we  cannot  do  some  business  on  a 
simple,  common-sense,  American  business  basis."  If  we  can, 
all  very  well  and  good.  The  President  may  enter  into  such 
trade  agreements.  If  he  cannot  do  it  to  the  advantage  of 
the  American  people  he  simply  does  not  have  to  make  the 
trade.    He  does  not  have  to  enter  into  the  agreement. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.    Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  want  to 
call  attention  especially  to  what  impresses  me  as  the  prin- 
cipal objection  raised  to  this  bill  by  our  distinguished  col- 
leagues on  the  left.  This  has  been  very  properly  termed  a 
fear  of  what  might  happen.  In  this  connection  I  simply  in- 
vite attention  to  the  expression  of  the  President  of  the 
United  States  himself.  We  may  theorize  and  generalize  all 
we  please,  we  may  build  up  straw  men  to  knock  down.  We 
may  try  to  find  something  to  scare  ourselves,  we  may  manu- 
factiure  all  kinds  of  objections  and  think  up  all  types  of 
things  that  might  happen,  but  after  all,  as  I  pointed  out  a 
few  moments  ago,  the  very  specific  and  definite  language  of 
this  bill  itself  provides  that  the  authority  shall  be  vested  in 
the  President  of  the  United  States.  It  imposes  upon  him 
the  responsibility  and  the  duty  of  finding  that  these  condi- 
tions exist  before  be  can  exercise  the  authority  that  is  con- 
ferred under  the  provisions  of  this  measure.  I  invite  atten- 
tiwi  to  the  expression  of  the  President  in  transmitting  this 
subject-matter  to  Congress  for  consideration  in  his  message 
of  March  2,  1934.  The  pending  bill  is  the  result  of  this 
message.    On  page  2  of  the  message  there  is  the  following: 

The  exercise  of  the  authority  whlcti  1  propose  must  be  care- 
fully weighed  In  the  light  of  the  latest  Information  so  as  to  give 
assurance  that  no  soimd  and  important  American  interest  wlU  be 
Injiirlously  disturbed.  The  adjustment  of  oxir  foreign-trade  rela- 
tions must  rest  on  the  premise  of  undertaking  to  benefit  and  not 
to  Injure  such  Interests.  In  a  time  of  difficulty  and  unemployment 
Buch  as  this,  the  highest  consideration  of  the  position  of  the  dif- 
ferent branches  of  American  production  is  required. 

That  is  the  expression  of  the  President  himself  hi  his 
message  on  this  subject. 

As  was  indicated  by  the  question  of  the  distinguished  gen- 
tleman from  New  York,  I  have  no  doubt  that  our  great 
President  will  exercise  this  discretion  in  the  interest  of  all 
the  people  of  this  coimtry.  I  do  not  think  there  is  anything 
to  cause  alarm  in  the  record  of  that  great  patriot  and  states- 
man, that  man  who  Is  giving  his  very  life  in  the  service  of 
the  people  of  this  country  and  the  service  of  the  whole  people 
of  the  Nation,  whose  confidence  he  enjoys  to  a  greater  extent 
than  any  other  man,  I  think,  in  the  history  of  the  Nation, 
the  greatest  leader  the  Nation  has  seen  for  a  half  century  or 
more.  Certainly  there  is  no  American  Interest  that  has  any 
reason  to  fear  or  feel  disturbed  about  the  exercise  of  discre- 
tion by  that  type  of  patriot  and  statesman  who  is  in  charge 
of  the  affairs  of  this  great  Government  of  ours.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Ohio  [Mr.  Jeitkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  ladles,  and  gentle- 
men: For  the  past  few  days  the  House  has  had  the  privilege 
of  listening  to  a. very  able  discussion  of  the  measure  before 
us. 

Members  on  the  Democratic  side  have  presented  their 
theory  with  great  candor  and  ability.  On  the  Republican 
side  our  membership  has  rallied  to  the  defense  of  the  tradi- 
tions of  our  party  with  great  ability.  I  dare  say  few  speeches 
have  ever  been  made  in  this  Congress  that  will  surpass  the 
speech  made  this  afternoon  by  our  distinguished  floor  leader, 
the  gentleman  from  New  York  [Mr.  SnzllI. 

This  is  a  very  imp<HlAnt  measure.  I  think  we  are  at  the 
parting  of  the  ways  with  reference  to  party  policy  concern- 
ing the  tariff.  We  are  about  to  make  an  important  decision 
here.    If  the  Democrats  pass  this  bill,  which  no  doubt  they 
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will,  they  will  find  themselves  diametrically  opposed  to  the 
traditions  of  their  party.  They  are,  apparently,  bound  to 
follow  their  leader,  the  President,  without  regard  to  where 
he  leads  them.  I  have  no  destre  to  detract  from  his  work 
in  any  way,  but  I  want  to  say  to  you  that,  today,  the  Demo- 
cratic Party  is  marching  directly  opposite  to  the  position 
taken  by  Thomas  Jefferson  and  its  great  leaders  from  Jeffer- 
son down  to  this  day,  especially  the  leaders  for  the  past  75 
years.  I  know  that  in  their  hearts  a  great  many  of  the  good 
Democrats  agree  with  me  in  this  respect. 

I  have  the  honor  of  following  on  the  floor  here  today  my 
good  friend  from  Tennessee  [Mr.  Cooper],  a  distinguished 
member  of  the  Ways  and  Means  Committee,  a  fine,  upstand- 
ing, young  man;  and  if  he  stajrs  in  this  Congress  as  long 
as  his  predecessor.  Finis  Garrett,  his  record  will,  no  doubt, 
shine  with  that  distinguished  Tennessean  and  with  the 
other  Tennessean  [Mr.  Btrns],  who  is  now  the  floor  leader 
of  the  Democrats. 

However,  my  distinguished  friend  the  gentleman  from 
Tennessee  [Mr.  Coopbr]  gives  his  case  away  completely  this 
afternoon.  He  states  here  that  the  President  will  sit  down 
at  a  table  and  will  discuss  with  the  envojrs  of  Japan  and 
make  his  decision  then.  This  is  the  whole  crux  of  this 
bill.  When  the  President  makes  this  decision  he  will  be 
levying  a  duty,  he  will  be  levying  a  tax,  which,  according  to 
the  Constitution,  is  absolutely  within  the  province  of  the 
Congress  and  is  not  in  any  way  within  the  province  of  the 
President.  So  I  say  to  you  that  he  refutes  his  own  position 
entirely,  as  well  as  the  position  taken  by  the  Democratic 
Party  throughout  the  ages. 

The  gentleman  from  Tennessee  says  that  the  President  of 
the  United  States  will  not  do  anything  wrong.  It  is  a  great 
compliment  to  our  theory  of  government,  the  greatest  com- 
pliment anyone  can  pay  us,  that  not  from  the  days  of 
George  Washington  down  to  today  has  any  President  ever 
sold  out  the  coimtry.  None  of  our^J^residents.  Democratic 
or  RepubUcan,  has  ever  been  guilty~wilfully  of  doing  any- 
thing that  he  felt  would  react  against  his  country,  but  a 
number  of  them  have  done  things  that  were  not  for  the  best 
interests  of  the  country.  I  am  perfectly  willing  to  admit 
that  probably  many  Republican  Presidents  have  done  things 
that  were  not  for  the  best  interests  of  the  country,  and 
likewise  I  would  have  to  assert  that  many  Democrats  have 
done  things  that  were  not  for  the  best  interests  of  the 
country.  They  were  all  honest,  but  they  were  not  all  right 
all  the  time.  It  is  in  that  spirit  I  voice  my  opposition  to 
this  bilL 

The  burden  of  the  song  of  every  Democrat  who  has  spoken 
on  this  measure  has  been  that  we  need  this  legislation  to 
encourage  our  imports.  Let  me  give  you  a  few  figures  that 
will  completely  answer  this  staton^it. 

Every  month  since  June  of  1933,  without  exception,  has 
shown  an  Increase  in  our  imports  and  exports  over  the  like 
periods  of  the  preceding  year.  If  our  imports  and  exports 
are  increasing  every  month,  why  should  we  tamper  with 
them  by  invoking  a  proposition  we  know  nothing  about? 
Why  should  we  deviate  from  the  thne-honored  policies  of 
both  parties,  to  keep  within  the  province  of  the  Congress 
the  duties  that  the  Constitution  gives  it?  The  following 
table  will  show  the  movements  of  imports  and  exports  into 
and  from  America  for  the  period  shice  June  1933: 

ICnCHANDISX  SZPOSTS 

[Baaed  upon  official  Department  of  Cknnmerce  statistics] 
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UntUce  most  tariff  bills  this  bill  is  a  short  one.  Rediicing 
It  to  ^mple  langiuge  and  omittizig  nonessentials  tt  could  be 
expressed  about  as  follows: 

.^  For  the  purpose  of  expanding  foreign  markets  for  the 
'products  of  the  United  States,  by  regulating  the  admission 
«r  foreign  goods  into  the  United  States,  the  President,  when- 
crer  he  flzids  that  any  existing  duties  or  Import  restrictions 
are  unduly  burdening  and  restricting  foreign  trade,  is  au- 
tborlzcd: 

First.  To  enter  into  foreign  trade  agreements  with  foreign 
governments,  and 

Second.  To  proclaim  such  modification  of  existing  duties 
as  are  required  to  carry  out  any  such  foreign  agreement. 
But  he  cannot  increase  or  decrease  by  more  than  50  per- 
cent any  existing  rate,  or  transfer  any  article  from  the 
dHtiaUe  to  the  free  list.  Cuba  is  to  be  given  preference  on 
bcr  exports.  The  President  is  given  the  right  to  suspend 
modiflcationa  of  duties  made  by  him  to  countries  which  ac- 
cord discriminatory  treatment  to  American  eommerce.  The 
President  may  at  any  time  terminate  such  modifications. 

■very  forvlgn  trade  sgre«ra«rtt  concluded  pursuant  to  this  act 
■baU  be  autojitet  to  tanBlBatlon.  upon  due  notice  to  the  foreign 

Svarmmaat  coDcemad.  at  the  end  oX  not  more  than  3  years  from 
e  date  on  which  the  agreement  comes  Into  force,  and.  If  not 
then  tcrmlaated,  abmll  be  subject  to  termination  thereafter  upon 
not  wan  tban  8  moDtha*  notice. 

By  this  bill  Congress  gives  the  President  authcnrlty  to 
enter  Into  secret  contracts  with  foreign  nations  with  rela- 
titm  to  tariffs.  When  the  Constitution  gives  Congress  cer- 
tain powers  It  at  tt^  same  time  enjoins  upon  Congress  the 
duty  of  assuming  these  powers.  A  surrender  of  these  duties 
by  Congress  is  a  dereliction  of  its  duty.  The  Constitution 
gives  the  President  certain  powers.  When  he  assumes  the 
powers  given  to  another  branch  of  the  Government  even 
though  surrendered  to  him  by  such  other  brandi  because 
of  Its  wealcness,  he  is  assuming  i>owers  not  Intended  for 
him  and  the  assumption  of  the  same  by  him  tends  to 
weaken  the  Government.  Our  Government  Is  strongest 
when  each  of  the  three  divisions  are  capalrie  of  functioning 
completely  azid  without  surrender. 

By  this  bill  no  time  limit  Is  provided  for  its  termination. 
The  language  Is  ambi^ous  and  uncertain.  The  last  para- 
graph seeks  to  define  a  time  for  limitation,  but  to  my  mind 
this  bill  gives  the  President  the  right  to  use  his  discretion 
without  much  limitation  either  as  to  time  or  substance.  By 
removing  the  required  formula  "  difference  in  cost  of  pro- 
duction ".  the  bill  practically  nullifles  the  whole  law.  for  50- 
percent  limitation  will  then  be  uncertain. 

In  the  advocacy  of  this  measure  we  see  a  complete  re- 
versal of  position  by  the  leaders  of  the  majority  party  from 
that  expressed  by  them  when  the  1930  Tariff  Act  was  under 
consideration  in  the  House.  At  that  time  the  flexible-tariff 
provlaton  was  adopted.  Its  constitutionality  was  assailed  by 
the  Democrats  most  vigorously.  In  that  bill  Congress 
designated  specifically  what  could  and  could  not  be  done, 
and  the  Executive  was  given  specifle  authority.  He  was  not 
given  unlimited  discretion.  That  bill  provided  that  the 
President  could  alter  the  rates  fixed  by  Congress  when  and 
If  the  TBitB  Commission,  after  investigation  as  to  the  cost 
of  productloD  here  and  abroad,  recommended  certain 
changes  In  the  rate.  Under  that  bill  the  President  bad  no 
power  to  do  anjrthtng  oi  hla  om  voUyon.    Ttia  powren 


given  him  were  powers  to  do  certain  things  when  and  if 
a  fact-finding  agency  would  find  certain  facts  for  him.'  H 
the  Democrats  strained  at  this  surrender  of  power  by  the 
legislative  branch  to  the  President,  it  is  difficult  to  recon- 
cile their  conduct  then  with  their  conduct  now.  when  they 
rush  to  support  and  pass  a  bill  giving  the  President  unlim- 
ited power  to  bargain  for  tariff  rates  and  to  do  so  at  hla 
own  discretion  and  secretly  and  without  any  accountabihty 
to  anyone  for  what  he  might  do. 

In  that  connection,  I  want  to  discuss  the  line  of  argu- 
ment of  my  friend  from  Tennessee.  Ladies  and  gentlemen, 
there  is  one  thing  that  has  made  American  diplomacy  dis- 
tinctive. Our  diplomacy  differs  from  that  of  every  other 
diplomacy  in  that  ours  has  been  open  and  aboveboard.  The 
diplomacy  of  foreign  countries  has  been  secret,  and  in  that 
ssretem  we  have  seen  chicanery;  in  that  we  have  seen  deceit. 
If  we  ever  come  to  the  time  and  place  when  we  must  deal 
secretly,  and  without  taking  into  our  confidence  the  Ameri- 
can people,  it  will  be  a  colossal  mistake.  Talk  about  democ- 
racy! Talk  about  State  rights!  When  this  President  has 
served  his  term  out.  his  new  deal  will  have  wrecked  the 
proud  traditions  of  the  Democratic  Party  and  they  will  be 
walking  by  the  still  waters  in  solemn  contemplation.  This 
country  is  not  yet  ready  for  dictatorship  and  Russian  social- 
ism. Rugged  individualism  is  safer  tlian  ragged  socialism. 
Whether  to  be  proud,  free  citizens  or  servile  subjects  is  the 
question  we  must  soon  decide  if  we  continue  this  course  of 
surrender  of  legislative  authority  to  satiate  Executive  thirst 
for  power.  Someone  in  the  course  of  this  debate  suggests 
McKinley,  the  great  protector  of  American  industry,  might 
have  favored  this  legislation,  and  that  this  legislation  is  in 
line  with  the  McKinley  tariff  bilL  Let  no  one  be  deceived  by 
this  insinuation.  McKinley.  the  representative  of  my  State 
on  the  Ways  and  Means  Committee,  which  assignment  I 
have  now  the  honor  to  hold,  was  great  as  a  Governor  of  a 
great  State,  and  great  as  President  of  our  country,  but  his 
greatest  service  to  America  is  seen  in  his  efforts  to  enact 
legislation  that  brought  the  ccimtry  out  from  under  the 
Grover  Cleveland  depression.  The  McKinley  tariff  bill  car- 
ried no  dictatorial  powers  to  the  President. 

No!  McKinley's  greatest  accomplishment  was  not  in  hla 
having  been  President.  When  the  impartial  historian  writes 
the  story  of  Major  McKinley  and  his  contributions  to  the 
welfare  of  his  country  he  will  say,  although  his  record  as  a 
soldier  was  one  of  which  any  soldier  might  well  be  proud, 
and  although  his  record  as  a  Governor  of  a  great  State  was 
an  illustrtous  one.  and  although  his  record  as  a  peace-time 
and  a  war-time  President  was  equal  to  the  best,  still  his 
work  as  the  Chairman  of  the  Ways  and  Means  Committee 
of  the  House  of  Representatives  in  connection  with  tariff 
measures  that  bear  his  name  was  his  greatest  contribution  to 
the  welfare  and  growth  of  his  country,  for  it  contributed 
mightily  toward  making  the  United  States  the  greatest 
nation  in  the  world.     [Applause.] 

In  determining  whether  one  should  support  the  measin^, 
he  can  ask  himself  two  questions? 

First.  Is  it  constitutional? 

Second,  Is  it  right  as  a  policy? 

A  negative  answer  to  either  of  these  queries  will  be  suffi- 
cient to  call  for  a  rejection  of  the  bill.  To  favor  this  bill 
one  must  answer  affirmatively  both  of  these  queries. 

Is  the  bin  constitutional?  Does  it  provide  for  a  surrender 
by  Congress  of  its  power  "  to  lay  and  collect  duties  and  im- 
ports "  and  "  to  regulate  commerce  with  fbreign  nations  ", 
as  provided  in  section  8  of  article  I  of  the  Constitution? 

As  with  probably  every  provision  of  the  Constitution, 
courts  through  judicial  decisions  have  run  out  every  possible 
implication,  so  the  courts  have  been  called  upon  frequently 
to  interpret  the  language  above  referred  to.  There  is  no 
question  but  that  Congress  can  designate  an  agency  to  carry 
Into  execution-its  enactments.  It  can  lay  down  the  rule  by 
which  something  Is  to  be  dene,  and  this  nile  Ls  thereby  a 
part  of  the  law.  When  such  agencies  perform  according  to 
that  rule  they  are  not  enacting  legislation  but  are  executing 
legislation.  The  Congress  is  in  effect  authorizing  and  in- 
structiiig  such  agency  to  perform  In  a  certain  way.    But  if 
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such  agency  attempted  to  use  its  own  discretion  in  making  or 
changing  such  rule  it  would  be  exceeding  its  authority,  and 
even  if  Congress  would  attempt  to  give  such  agency  the 
authority  to  change  such  rule  its  efforts  would  be  null  and 
void,  for  before  such  agency  can  have  a  right  to  legislate  it 
must  get  it  from  a  higher  source  than  Congress.  It  must 
receive  it  from  the  Constitution,  which  is  the  same  source 
from  which  Congress  received  its  authority  to  legislate. 

Before  the  President  can  legislate  he  must  get  the  author- 
ity from  some  source.  As  yet  the  Constitution  has  not  given 
him  that  authority.  "  the  right  to  lay  duties  "  and  "  to  regu- 
late commerce  with  foreign  nations  "  is  exclusively  the  power 
of  Congress.  Congress  has  no  right  to  pass  this  authority 
on  to  someone  else.  If  the  makers  of  the  Constitution  wished 
that  to  be  done,  it  is  safe  to  assume  that  they  would  have 
said  so. 

Witnesses  in  behalf  of  the  administration — for  this  is  the 
administration's  bill — at  the  hearings  before  the  Ways  and 
Means  Committee  set  out  in  great  detail  their  views  as  to 
the  constitutionahty  of  this  bill,  but  through  it  all  they 
have  failed  to  draw  the  distinction  between  provisions  grant- 
ing the  Executive  the  power  to  find  facts,  then  apply  them 
according  to  a  prescribed  rule,  and  provisions  giving  the 
Executive  the  power  to  enter  into  secret  negotiations  with- 
out any  prescribed  rule  except  the  rule  of  his  own  arbitrary 
discretion.  This  bill  seeks  to  give  the  Executive  power  which 
the  Congress  cannot  give  away  and  which  the  Executive  has 
no  right  to  receive.  Of  all  State  court  decisions  dealing  with 
this  subject  probably  the  decision  of  Judge  Ranney,  of  Ohio, 
is  the  most  quoted.  Judge  Ranney  is  by  many  considered  the 
John  Marshall  of  the  Ohio  Supreme  Court.  In  the  case  of 
Railroad  v.  Commissioners  (1  Ohio  Stat.  88)  he  says: 

The  true  distinction  le  between  the  delegation  of  power  to  make 
the  law,  which  necessarily  Involves  a  discretion  as  to  what  It  shall 
be,  and  conferring  authority  or  discretion  as  to  its  execution  to  be 
exercised  under  and  In  pursuance  of  law.  The  first  cannot  be 
done:  to  the  latter  no  valid  objection  can  be  made. 

Probably  the  most  decisive  Federal  decision  on  this  sub- 
ject is  that  found  in  Field  v.  Clark  (143  UJS.  649).  The 
court  in  that  case  says: 

That  Congress  cannot  delegate  legislative  power  to  the  President 
is  a  principle  unlversaUy  recognized  as  vital  to  the  integrity  and 
maintenance  of  the  system  of  government  ordained  by  the  Consti- 
tution. The  act  of  October  1,  1890,  In  the  particular  case  under 
consideration.  Is  not  Inconsistent  with  that  principle.  It  does  not. 
In  any  real  sense.  Invest  the  President  with  the  power  of  legislation. 
For  the  purpose  of  securing  reciprocal  trade  with  countries  and 
exporting  sugar,  molasses,  coflee,  tea.  and  hides.  Congress  Itself 
determined  that  the  provisions  of  the  act  of  October  1,  1890, 
permitting  the  free  Introduction  of  such  articles  should  be 
suspended  as  to  any  country  producing  and  exporting  them,  that 
Imposed  exactions  and  duties  on  the  agricultural  and  other  prod- 
ucts of  the  United  States  which  the  President  deemed,  that  Is, 
which  he  found  to  be  reciprocally  unequal  and  \mreasonable.  Con- 
gress itself  prescribed  In  advance  the  duties  to  be  levied,  collected, 
and  paid  on  sugar,  molasses,  coffee,  tea,  or  hides  produced  by  or 
exported  from  such  designated  country  while  the  suspension  lasted. 
Nothing  involving  the  expediency  or  the  Just  operation  of  such 
legislation  was  left  to  the  determination  of  the  President.  The 
words  "  he  may  deem  "  In  the  third  section,  of  course.  Implied  that 
the  President  would  examine  the  commercial  regulations  of  other 
countries  producing  and  exporting  sugar,  molasses,  coffee,  tea, 
and  hides,  and  form  a  judgment  as  to  whether  they  were  re- 
ciprocally equal  and  reasonable,  or  the  contrary.  In  their  effect 
upon  American  products.  But  when  he  ascertained  the  fact  that 
duties  and  exactions,  reciprocally  unequaJ  and  unreasonable,  were 
impoaed  upon  the  agrlcultviral  or  other  products  of  the  United 
States  by  a  cotmtry  producing  and  exporting  sugar,  molasses, 
coffee,  tea.  or  hldea.  it  became  his  duty  to  issue  a  proclamation 
declaring  the  suspension  as  to  that  cotmtry,  which  Congress  had 
determined  should  occur.  He  had  no  discretion  In  the  premises 
except  In  respect  to  the  duration  of  the  suspension  so  ordered. 
But  that  related  only  to  the  enforcement  of  the  policy  established 
by  Congress.  As  the  suspension  waa  abeolutely  required  when  the 
President  ascertained  the  existence  of  a  particular  fact.  It  cannot 
be  said  that  In  ascertaining  that  fact  and  In  Issuing  his  proclama- 
tion. In  obedience  to  the  legislative  will,  he  exercised  the  fvmctlon 
of  making  laws.  Legtslatlve  power  was  exercised  when  Congress 
declared  that  the  suqwnslon  should  take  effect  upon  a  named 
contingency.  What  the  President  was  required  to  do  was 
simply  In  execution  of  the  act  of  Congress.  It  was  not  the  making 
of  law.  He  was  the  mere  agent  of  the  law-making  department  to 
ascertain  and  declare  the  event  upon  which  Its  expressed  will  was 
to  take  effect.  It  was  a  part  of  the  law  itself  as  It  left  the 
bands  of  Congress  that  the  provisions,  f\iU  and  complete  in  them- 


selves, permitting  the  free  Introduetkni  of  ragar.  mdlaaaeB.  coffee. 
tea.  and  hides  from  particular  countries  should  be  suspended  In 
a  given  contingency  and  that  in  case  of  such  suspensions  certain 
duties  should  be  Imposed. 

At  this  point  I  want  to  take  up  the  cases  cited  a  few  min- 
utes ago  by  the  distinguished  gentleman  from  Texas  llSi. 
SuMNEHsl.  I  was  very  much  pleased,  and  listened  with  a 
degree  of  interest  to  the  gentleman  from  Texas,  and  I  was 
interested  in  the  strategy  of  the  distinguished  Chairman  of 
the  Ways  and  Means  Committee  in  thrusting  Mr.  SuMims 
in  at,  perhaps,  the  most  strategic  position  in  the  debate. 
Why  did  he  do  that?  Because  he  knows  the  high  standing 
the  gentleman  from  Texas  enjoys  with  the  Membership  on 
both  sides  of  the  aisle,  not  only  in  scholarship  but  as  a  real 
gentleman. 

Mr.  StncNERs  gave  you  the  development  of  this  question  as 
it  took  its  course  through  devious  legislative  enactments  and 
through  intricate  court  decisions. 

I  make  this  positive  statement — and  I  think  I  have  read 
all  the  leading  decisions  on  this  proposition — ^that  in  no  de- 
cision anywhere  has  any  court  ever  stated  that  the  Congress 
of  the  United  States  has  any  right  to  delegate  Its  power  of 
legislation  to  any  President  or  anyone  else,  and  that  the 
President  of  the  United  States  has  no  ri^t  to  fix  tariff 
duties. 

That  runs  through  every  decision  from  the  first  ease  under 
Washington.  In  that  case  the  President  was  given  no  power 
to  levy  a  tax  or  to  levy  a  duty. 

His  powers  were  strictly  powers  of  administration,  and 
this  is  the  case  on  down  to  the  great  case  of  Field  v.  Clark 
(143  UwS.  649)  cited  by  the  distinguished  gentleman  from 
Texas.  Let  me  read  to  you  what  that  decision  Is.  Just  as 
Mr.  SuMNxxa  said,  it  Is  difflcult  to  discuss  these  dry 
questions,  because  they  involve  intricate  propositions  of  law. 
but  here  is  some  language  in  this  decision  that  I  think  any- 
body can  imderstand.  He  need  not  be  a  lawyer  or  a  Con- 
gressman, because  it  is  written  out  clearly.    I  quote: 

Congress  itself  prescribed  In  advance  the  duties  to  be  levied. 
Nothing  Involving  the  expediency  or  the  just  operation  of  such 
legislation  was  left  to  the  determination  of  the  President. 

The  gentleman  will  note  that  it  provides  specifically  in 
that  case  that  nothing  was  left  to  the  President  to  do  except 
to  follow  the  law  laid  down  by  Congress.    Again  I  quote: 

The  words  "  he  may  deem  "  In  the  third  section  Implied  that 
the  President  would  examine  the  commercial  regulations  of  other 
countries  producing  sugar,  and  when  he  ascertained  the  fact  that 
duties  and  exactions  reciprocally  unequal  and  uneven  were  Im- 
ix>sed  on  the  agricultural  or  other  products  of  the  United  States 
by  a  country  exporting  sugar,  it  became  his  duty  to  issue  a  procla- 
mation declaring  suspension  as  to  that  country. 

His  duty  is  laid  down  specifically  as  to  what  he  must  do 
when  somebody  else  has  made  ceitain  findings. 

He  had  no  discretion  in  the  premises  except  with  respect 
to  the  duration  and  suspension  so  ordered. 

That  is  one  thing  that  I  should  like  to  impress  upon  you. 
The  President  had  no  discretion  with  respect  to  anything 
except  the  time  limit.  That  related  only  to  the  enforcement 
of  a  policy  established  by  Congress. 

Again  I  quote: 

As  the  suspension  was  absolutely  required  when  the  President 
ascertained  the  existence  of  a  partlcxilar  fact.  It  cannot  be  said 
that  In  ascertaining  that  fact  and  In  Issxilng  his  proclamation  in 
obedience  to  legislative  will,  he  exercised  the  functions  of  making 
laws. 

There  is  no  case— and  I  defy  anybody  to  produce  a  de- 
cision from  any  court — ^upholding  the  constitutionality  of 
any  law  that  gives  to  the  President  the  right  to  levy  a  tax. 
If  he  is  given  the  right  to  levy  a  tax  in  this  bill,  what  is  be 
going  to  do  about  it?  When  he  sits  around  the  table  with 
Japan,  as  my  friend  from  Tennessee  says,  what  is  he  going 
to  do  if  he  is  not  going  to  agree  on  a  tax?  And  I  say  to  you 
that  that  is  the  very  thing  that  he  has  no  right  to  do. 

Mr.  TREADWAY.  If  the  gentleman  will  yield  there,  I 
shall  be  glad  to  yield  him  more  time. 

Mr.  JENKINS  of  Ohio.  Certainly,  I  am  glad  to  yield  so 
that  the  House  may  receive  an  important  message  from  the 
Senate.    I  yield  back  the  remainder  of  my  time. 
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lir.  DOUORTON.  Mr.  Chairman.  I  more  that  the  Com- 
mittee do  DOW  rise. 

The  motion  was  a^eed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Paisons.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  (HJl. 
M87)  to  amend  the  Tariff  Act  of  1930  and  had  come  to  no 
rewlotlon  thereon. 


omcB>  MmormiAnom  bill.  i»3 

THX  8SIIAR 


ntoM 


A  mfwacn  from  the  Senate,  by  Mr.  Home,  ita  enrolling 
ekrk.  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  upon  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HA.  MO)  making  iMJivopriationB  for  the  Executive  OfBce 
and  sundry  Independent  executive  bureaus,  boards,  commls- 
•tons,  and  ofllees  for  the  fiscal  year  ending  June  30. 1935.  and 
for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  Houac-  to  the  amendment  of  the  Senate 
no.  14;  agrees  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate  no.  22.  with  an  amendment;  and 
further  insist  upon  its  amendment  no.  23  to  said  bill. 

Mr.  WOOORUM  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  and  for  consideration  at 
this  time  the  conference  report  upon  the  bill  (HJl.  6683) 
making  apivopriatlons  for  the  Executive  OfBce  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
oOces,  for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes,  with  Senate  amendments  thereto  and  consider  the 
Senate  amendments  at  this  time. 

Tbit  SPEAKER.  The  gentleman  from  Virginia  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
HA.  6663,  with  Senate  amendments  thereto  and  consider 
the  same  at  this  time.    Is  there  objection? 

Mr.  CONNERT.  Bdr.  l^?eaker.  I  reserve  the  right  to  object 
In  order  to  ask  the  gentleman  to  yield  to  me  for  a  statement. 

Mr.  WOOORUM.  I  should  be  very  glad  to  give  the  gen- 
tleman some  time  tf  this  consent  is  granted. 

Mr.  CONNERY.    I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Tlie  Clerk  will  report  the  Senate  amend- 
ments. 

The  Clark  read  as  follows: 

MUtolved,  Tliat  tta«  Seiutte  agree  to  the  amendment  of  tbe  House 
of  RepreaentatlTes  to  tbe  amendmaDt  of  tlie  Senate  to  tbe  bill 
(HJt.  6663)  making  appropriations  for  tbe  Bxecutive  Office  and 
•undry  independent  executive  bureaua,  boards,  commlasions,  and 
offices  for  tbe  Aacal  year  ending  June  30,  1035.  and  f or  otber  pur- 
poaea.  no.  14.  and  agree  to  tbe  amendment  <a  tbe  House  of  ReiM-e- 
sentatlvea  to  tbe  amendment  of  Senate  no.  22  with  an  amend- 
ment as  follows  : 

**  In  sectloci  ST  of  saM  amendment  strike  out  tbe  second  proviso. 

**  Xa  seotion  at  of  said  amendment  strike  out  tbe  second  proviso 
tn  the  foiirth  paragraph  of  secUon  20  of  Public  Law  No.  78, 
Seveuty-thbrd  Omgress,  as  amended  by  such  section,  and  Insert 
in  lieu  thereof  tbe  following: 

"  •  Provided  further.  That  subject  to  tbe  limitations  above  pre- 
scribed, except  as  to  receipt  of  compensation  on  Uarch  10,  1933. 
and  notwithstanding  tbe  provisions  of  Public  Act  No.  2,  Seventy- 
thtod  OoBgreas,  or  any  other  law.  veterans  whose  disease,  injury, 
or  dlaablUty  Is  established  on  or  after  this  paragraph  as  amend^ 
takes  effect  as  service  connected  in  aoc<xdance  with  the  provi- 
sions of  secUon  200  of  tbe  World  War  Veterans'  Act,  1024.  as 
amended,  ahall  be  entttled  to  receive  oompenwatton  in  acoontance 
with  the  provisions  of  such  act,  as  ameiuled,  and  the  rating 
sehedule  tn  effect  <»  March  It.  193S:  but  veterans  whoae  disease, 
imtiry.  or  dlatkbiUty  Is  reestablished  as  servloe  oonaected  under 
such  sectkm  900  by  sectioa  27  of  Utle  in  of  the  Independent 
OOces  Apt^aprUXXon  Act.  1036,  sbaU  be  paid  75  percent  of  the 
oorapensatkm  under  the  provisions  of  the  World  War  Veterans' 
Act,  1M«,  aa  asMiidsd  and  such  rating  sehedule.'  - 

Tbe  Senate  farther  tnalBts  on  Its 


Mr.  WOOORUM.  Mr.  Speaker.  I  move  ttiat  the  House 
ooneinr  in  Senate  amendment  to  the  House  amendment 
to  the  Senate  amendment  ntimbered  22.  and  on  that  I  ask 
re^ognitiop. 

Mr.  Speaker.  I  shaO  take  just  as  litUe  time  of  the  House 
as  possible.  Ttut  MU  has  been  entirely  disposed  of.  so  far 
as  the  legialattve  body  Is  ooncerned.  with  the  exception  of 
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this  brief  Senate  clarifying  amendment  to  amendment 
numbered  22,  which  is  the  veterans'  amendment,  and  the 
Senate  insists  on  its  disagreement  to  changing  a  section 
number,  which  of  course  was  necessary  in  order  to  get  that 
matter  disposed  of. 

In  order  that  the  record  may  be  perfectly  clear,  let  me 
say  that  I  did  not  vote  for  the  House  amendment  to  the 
Senate  amendment  respecting  veterans  for  reasons  that  I 
have  stated  many  times  and  I  shall  not  elaborate  upon 
them  now.  I  merely  say  this  in  passing,  that  I  believe  this 
amendment  to  be  contrary  to  the  President's  position  on 
veterans'  relief. 

In  the  last  Congress  we  gave  the  President  very  broad 
powers  respecting  veterans'  payments.  That  the  so-called 
"  econcmy  bill "  was  in  some  respects  too  drastic,  all  of  us 
agree,  and  the  President  recognizing  this  fact,  has  since  the 
econmny  bill,  revised  the  regulations  in  more  than  50  par- 
ticulars, reinstating  more  than  $117,000,000  annually  of  ths 
benefits  that  were  taken  away  by  the  act. 

The  revisions  were  made  as  and  when  it  was  shown  that 
deserving  cases  were  not  being  taken  care  of.  The  provisions 
of  the  present  bill  as  it  is  about  to  be  adopted  is  in  direct 
conflict  with  the  program  of  the  President,  and  as  approved 
by  the  last  Congress.  I  think  the  bill  should  have  gone  to 
a  free  conference.  Therefore,  I  did  not  vote  for  the  House 
amendment. 

I  did  iK>t  believe  it  was  the  best  way  to  ultimately  actually 
get  further  concessions  for  deserving  veterans.  With  re- 
spect to  that,  I  have  not  changed  my  mind,  but  when  the 
House  three  times  emphatically  took  its  position  on 
this  matter,  as  your  representative  and  as  a  conferee,  I  am 
very  glad  to  be  able  to  come  back  and  say  that  the  Senate 
has  receded  on  both  of  these  important  amendments,  and 
accepted  the  House  provisions. 

With  respect  to  Use  pay-cut  amendment,  which,  as  you 
will  recall,  is  the  5-and-5  proposition,  5  percent  February  1 
and  5  percent  July  1,  the  Senate  accepted  that.  The  Sen- 
ate very  reluctantly  accepted  the  House  provision  with  refer- 
ence to  veterans,  making  this  clarifying  amendment,  as  they 
are  pleased  to  call  it,  with  respect  to  the  presumptive  cases. 
The  language  which  they  have  inserted  is  simply  this:  You 
will  recall  that  the  so-called  "  Taber  amendment "  was  the 
Steiwer-McCarran  Senate  amendment  with  merely  little  in- 
terlineations providing  that,  instead  of  the  presumptive  cases 
receiving  complete  restoration  at  100  percent  as  provided  in 
the  Senate  amendment,  they  should  receive  75  percent. 
That  amendment  was  naturally  prepared  hurriecQy,  and 
after  the  smoke  of  battle  had  cleared  away  and  the  legisla- 
tive experts  began  to  examine  it,  a  question  arose  as  to 
whether  or  not  it  might  be  possible,  under  a  literal  con- 
struction, to  apply  that  75 -percent  reduction  to  the  direct 
service-connected  cases,  as  well  as  the  presumptive  cases; 
and  in  order  to  avoid  any  such  possible  construction,  this 
clarifying  langiiage  was  suggested. 

Mr.  BROWNING.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BROWNING.  The  only  thing  which  the  clarifying 
amendment  of  the  Senate  does  is  to  guarantee  there  will  be 
no  reduction  to  those  who  had  been  left  on.  under  the 
regulations  now  in  force,  and  the  only  thing  it  does  is  to 
limit  it  entirely  to  the  presumptive  cases  for  the  75-percent 

mn.Tlmiin^, 

Mr.  WOODRUM.    That  is  exactly  my  imderstanding  of  it. 

Mr.  BROWNING.  Prom  the  standpoint  of  the  veteran  the 
Senate  amendment  Is  very  welcome.  In  fact,  it  improves 
the  Taber  amendment  to  some  extent. 

Mr.  WOOORUM    I  think  it  does. 

Mr.  BROWNING.    I  think  it  is  entirely  satisfactory. 

Mr.  WOODRUM.  I  hope  very  much  it  will  be  the  pleas- 
ure of  the  House  to  accept  this  slight  modification  to  our 
amendment,  which  wiH  complete  the  action  on  this  bill  as 
far  as  the  legislative  branch  of  the  body  is  concerned. 

Mr.  KVALE.    WiU  the  gentleman  yield? 

Mr.  WOODRUM    I  yield. 

Mr.  KVALE.  Knowing  the  gentleman  as  I  do.  I  want  to 
speak  for  many  of  my  colleagues  when  I  say  I  know  the 
gentleman  Is  very  glad  to  be  able  to  bring  back  this  gener- 
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ous  compromise  and  give  the  veterans  as  much  as  the  bill 
does  carry. 

Mr.  WOODRUM.  Mr.  Speaker.  I  reserve  the  balance  of 
my  time,  and  I  yield  5  minutes  to  the  gentleman  from  Mas- 
sachusetts [Mr.  CoNNxsYl. 

Mr.  CONNERY.  Mr.  Speaker,  first  of  all  I  wish  to  thank 
the  Speaker  of  this  House  for  his  courtesy  to  me  during 
the  past  hectic  days  of  the  discussion  of  veterans  and  Gov- 
ernment employees'  pay  legislation  in  recognizing  me  to 
make  the  motions  to  concur  in  the  Senate  amendments; 
and,  second.  I  wish  to  thank  the  gentleman  from  Virginia 
[Mr.  Wooosttm]  for  the  uniform  courtesy  he  showed  in 
yielding  time  to  those  of  us  who  were  trying  to  obtain  con- 
currence in  the  Senate  amendments  for  the  veterans  and 
Government  emploj^ees.  Both  the  Speaker  and  the  gentle- 
man from  Virginia  have  been  very  fair. 

VmHOL  TBS   PSaSBNT   PABLXAMEKTABT   SrrUATIOjr 

If  I  could  see  any  advantage  to  the  veterans  or  Govern- 
ment workers  at  this  time  in  going  along  further  with  the 
fight  to  try  to  obtain  concurrence  in  the  Senate  amend- 
ments, I  would  do  so.  I  want  to  say  that  I  have  no  regrets 
whatsoever  for  the  fight  that  I  carried  on  to  try  to  obtain 
concurrence  in  the  Senate  amendments.  I  think  the  Sen- 
ate amendments  were  amendments  which  would  do  justice 
to  the  underpaid  Government  employees  and  to  the  veter- 
ans not  only  of  the  World  War  but  of  the  Spanish-Ameri- 
can War.  So  I  have  no  hesitancy  in  saying  that  at  no 
time  in  the  past,  nor  at  the  present,  nor  in  the  future 
do  I  expect  to  regret  my  course. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  KVALE.  I  think  the  Record  should  show  that  if  It 
had  not  been  for  the  fight  so  gallantly  waged  by  the  gentle- 
man from  Massachusetts  [Mr.  Connzrt]  and  others  who 
assisted  him.  the  veterans  today  would  not  be  getting  the 
75  percent  which  was  set  up  as  the  wall  beyond  which  we 
could  not  go  In  effecting  this  compromise.  I  think  the 
Rkcord  should  show  that. 

Mr.  CONNERY.  I  thank  my  good  friend  from  Minnesota. 
If  the  bill  becomes  a  law,  the  benefits  which  the  veterans 
will  receive  will  certainly  be  due  to  the  fight  which  we  put 
up  to  concur  in  the  Senate  amendments.  And  the  Govern- 
ment workers  will  get  the  5,  5,  5.  which  they  would  not 
have  obtained  if  we  had  not  made  that  fight. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  CULKEN.  The  veterans,  as  suggested  by  the  gentle- 
man from  Minnesota  [Mr.  Kvale],  will  not  get  anything 
unless  the  President  signs  t^iis  bill,  will  they? 

Mr.  CONNERY.    No.    I  hope  the  President  will  sign  it. 

Mr.  CULKIN.    Well,  will  he  sign  it? 

Mr.  CONNERY.  I  have  no  knowledge  of  what  the 
President  will  do. 

Mr.  Speaker.  I  do  not  desire  to  take  any  further  time  of 
the  House.  With  the  foregoing  statement  I  have  made,  of 
course  I  expect  to  vote  to  concur  in  the  Senate  amendment 
to  the  House  amendment  to  the  Senate  amendment. 

And  in  doing  this  I  wish  to  say  that  I  thank  all  the  Mem- 
bers who  stood  with  me  in  that  fight  for  the  veterans  and  the 
Government  employees. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia  that  the  House  concur  in  the  Sen- 
ate amendment  to  the  House  amendment  to  Senate  amend- 
ment no.  22. 

The  motion  was  agreed  to. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  amendment  no.  23,  which  merely 
changes  a  section  number. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  36,  line  18,  strike  out  the  figure  "24"  and  Insert  the 
figure  "  40  ". 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  from 
Virginia  inform  the  House  what  effect  this  amendment  has? 


Mr.  WOODRUM.  It  Is  mertij  a  change  of  section  num- 
bers. 

Mr.  RANKIN.  What  change  was  made  In  Senate  amend- 
ment 22,  if  any? 

Mr.  WOODRUM.  Tbe  Senate  added  a  clarifying  amend- 
ment providing  that  the  75-percent  reduction  should  noi 
apply  to  direct  cases. 

Mr.  RANKIN.    I  thank  the  gentleman. 

Mr.  WOODRX7M.  Mr.  Speaker,  I  move  the  previous  que»- 
tion  on  the  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  questlmi  is  on  the  motion  to  recede 
and  concur  in  Senate  amendment  no.  23. 

The  motion  was  azreed  ta 

On  motion  of  Mr.  Woodbum,  a  motion  to  reconsider  the 
votes  by  which  acticm  was  taken  on  the  Senate  amend- 
ments was  laid  on  the  table. 


Mr. 


ROZX  CALLS  KOS.   113  AlTD   114 

ADAMS.    Mr.  Speaker,  on  Thursday  I  was  unavoid- 


ably detained  in  my  State  and  not  able  to  be  present  at 
roll  calls  nos.  113  and  114.  Had  I  been  present,  I  would 
have  voted  "  nay." 

tXCXPlOCAL  TtADI  AGRKEIBHT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (Hit.  8687)  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  HA.  8687,  with  Mr.  Parsons  in 
the  chair. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  TREADWAY.  Mr.  Chahman.  I  yield  10  additional 
minutes  to  the  gentleman  trom  Ohio  [Mr.  JEmoNs]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  am  indeed  proud 
and  glad  to  have  had  the  privilege  to  yield  some  of  my  time, 
and  especially  my  place,  on  this  legislative  day  for  the  bring- 
ing in  of  this  report  by  the  committee  dealing  with  the  vet- 
erans' problems.  I  am  glad  to  add,  if  I  may.  to  what  the 
chairman  of  the  subcommittee  and  our  distinguished  coUeage 
from  Massachusetts  had  to  say  with  reference  to  the  culmi- 
nation of  this  great  and  just  task,  that  the  Republican  Mem- 
bership furnished  a  solid  front  in  support  of  relief  for  the 
veterans  and  Government  workers,  and  it  will  be  worthy  of 
note  that  on  one  vote  on  this  Important  measure  in  the 
House  every  Republican  who  voted,  voted  in  favor  of  the 
Senate  amendments  providing  for  tJie  maximum  benefit  to 
veterans  and  to  the  GovCTnment  workers. 

Now,  to  recur  to  the  subject  we  were  discussing,  the  great 
tariff  question,  I  want  to  say  that  if  this  bill  becomes  a  law 
in  spite  of  its  unconstitutionality.  It  might  not  for  that  rea- 
son alone  carry  any  destructive  consequences,  for  scnnetimes 
good  is  done  even  in  violation  of  the  Constitution.  But  the 
enforcement  of  this  bill  will.  I  think,  prove  very  destructive 
to  business  for  business  wUl  still  be  kept  In  a  state  of  un-\ 
certainty.  I  can  see  that  If  carried  out  fairly  and  honestly  ' 
there  might  be  some  good  to  some  persons  and  industries,  but 
on  the  whole,  the  injury  that  will  follow  such  an  Imposition 
upon  the  individual  free  Initiative  of  our  people  will  be  very 
disastrous. 

This  bill  provides  for  the  enforcement  of  a  new  principle 
In  government.  Gradually  for  years  the  Executive  has  In- 
vaded functions  of  the  legislative  branch  of  government. 
Sometimes  by  surrender  of  power  by  weak  legislatures  or  a 
weak  Congress  and  quite  often  by  the  usurpation  of  legisla- 
tive power  by  a  selfish  Executive.  Not  since  the  foundation 
of  the  Republic  have  we  seen  any  President  so  free  and  ready 
to  accept  and  request  additional  Executive  power  as  the 
present  incumbent.  All  this  is  done  upon  the  theory  that 
the  country  is  in  a  terrible  emergency,  or  that  it  Is  In  Une 
with  the  President's  program  of  recovery.  We  are  not  In 
such  an  emergency  as  will  call  for  any  unusual  Interpre- 
tation of  the  Constitution,  but  the  enactment  of  this  legis- 
lati(»i  will  tend  to  add  to  the  confusion  of  that  onergency. 
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Mokody  KxioQaly  contends  that  tte  President  has  any  pro- 
gram of  economy  now.  With  the  national  debt  exceeding 
that  of  any  time  since  the  establishment  of  the  Republic  and 
still  mounting  at  the  rate  of  twenty  millions  per  day.  it  is 
the  President  has  f onvstten  his  promise  of  last 
to  balano»  the  Budget  if  tt  took  all  sunaner  to  do  it. 
The  cry  of  "  Balance  the  Budget "  is  now  met  with  a  smile 
and  dismissed  as  a  joke  much  as  is  that  other  famous  sen- 
tenoe.  "  Be  kept  us  out  of  war." 

The  tariff  is  a  national  policy.  It  is  more;  it  is  a  part  at 
the  business  structure  of  the  Natioii.  It  is  the  policy  that 
nynmaJB  the  dUEerenoe  between  being  an  agrieultaral  prov- 
ince and  being  the  greatest  Matkxi  that  the  worki  ever  knew. 
Had  we  not  fcdlowed  this  policy  abnost  from  tbe  beginning 
w  iPDOkl  yet  be  an  agxlculturai  nation  raising  food  for  the 
ottier  natians  of  the  world.  If  this  policy  ts  dteectly  pespon- 
sible  for  our  growth,  financial  and  material,  it  should  not  be 
cast  aside  now  in  our  days  of  depression.  Tried  and  true 
doctrines  should  not  be  rejected  for  untried  theories  of  a 
few  ooaummistic  intdOectuals.  It  abouM  not  be  endangered 
by  haTlng  it  placed  in  tbe  hands  of  one  individual  whose 
party  has  openly  opposed  tt  for  generations.  altJiougli  the 
individual  members  of  which  i>arty  have  always  been  ready 
to  accept  its  benefits  in  their  local  distrkrta  When  the  tariff 
needs  to  be  changed,  it  should  be  changed  by  its  friends  and 
not  by  its  enemies. 

I  once  heard  Uncle  Joe  Cannon  say  that  he  would  sooner 
turn  his  children  over  to  a  st^mother  than  to  turn  the 
country  over  to  the  Democrats.  I  am  much  in  tbe  same 
attitude  when  I  contemplate  the  Democrats  attempting  to 
change  the  tariff  laws.  Every  attempt  at  tariff  legislation 
by  the  Democratic  Party  has  proven  disastrous  to  the  Nation. 
We  diould  not  be  lulled  into  discarding  a  well-tried  poUcy  tqr 
pleas  that  we  should  assist  the  President  in  his  recovery  pro- 
gram, or  that  we  are  confronted  with  an  emergency.  The 
real  reason  for  the  desire  of  the  President  to  pass  this  bill  is 
that  he  believes  that  to  bring  into  ttUs  country  more  imports 
wlU  tend  to  Increase  our  exports,  which  he  thinks  will  be  to 
our  advantaae.  I  hope  that  the  President  and  his  Secretary 
of  State.  Mr.  Hull,  are  sincere  in  their  beliefs.  Secretary 
.^11  has  been  an  ardent  opponent  of  the  tariff  tbr<y^igt>  his 
uCiih^ad  distinguished  career.  He  opposed  every  RepubMcan 
tariff  maasure  presented  during  his  long  service  in  the 
Hboae  and  In  the  Senate.  SbauUL  the  President  be  guided 
br-Seeretary  Hun  in  his  negotiatiaDs  for  tariff  agreements 
It  may  be  expected  that  all  agreements  that  he  might  make 
wiU  bs  in  line  with  the  phikMaphy  of  Secretary  HulL  Indeed 
ft  Is  not  nnxcaaonaUe  to  suiq>ose  that  since  it  will  be  physi- 
cally impossible  for  the  Presklent  to  make  these  secret  agree- 
ments, these  agreements  will  be  made  largely  through  the 
olBce  of  the  Secretary  of  State.  If  they  are,  you  may  expect 
an  bkl-fashioned  Gbover  Cleveland  tariff. 

Bow  aecrotazy  HuU  can  Justify  his  champkxMhip  4tf  this 
blU,  gMog  aach  unlimited  and  onoonstitutioBal  power  to 
Um  Presidsat  to  outdo  the  Aezibke  provision  of  the  present 
tariff  law.  in  the  light  of  his  vigooons  former  oppcwition  to 
tbe  flexible  tariff,  is  difficult  to  understand.  When  the 
anwot-Hawley  tariff  bill  was  under  consideration  So^etary 
Bun  dahBOd  that  it  was  unooostitutioQal  and  that  it  oon- 
stittttad  an  "unjust  arrogance  of  pofwer  and  auttkority  to 
the  President  ^  and  that  the  power  granted  to  the  President 
was  a  "  vast  and  imcontrolled  power  ",  larger  than  that  of 
dng.  This  hill  far  exceeds  the  flexible-tariff 
of  the  Smoot-Hawley  Act.  Will  aecretaxy  Hull 
foOov  this  bm  into  its  far  outreacttes  or  will  he  hark  back 
to  his  Itfekmc  tendencies  toward  free  trade?  Watt  and  see. 
Either  course  is 


Wallaee  has  for  supporting  this 
In  line  with  the  phflosophy  that  ccntzt>ta  the 
of  his  D^MTtment.    mis  is  the  pfaflosophy  of  Tug- 
w«Q  Md  Hardaoal  ftekiel  and  of  Frank  and  Frankfinier 
all  the  other  radicals  who  are  leading  ns  stralsht  to 
Tliey  want  a  dictator.     Tbey  favor 
iof  asElBUltuie.   They  dSBsand  eooperatian  through 
boiieve  Chat  ve 


the  cheapest.    Tlieir  main  idea  Is  to  destroy  surplus. 

leir  theories  will  Russianize  America.  Some  of  them  affili- 
wtth  the  Civil  Liberties  Union,  which  believes  that  the 
flag  of  communism  should  fly  above  the  American  flag. 

ley    are    internationalists.      Secretary    Wallace,    in    his 

iphlet  America  Must  Choose,  sa^'s: 

Revt«loti  of  OTJT  tariff  downward  will  h*v«  far  better  pro^iecta 
our  new  deal  suooeeds  than  tf  It  fails. 

Purther  tn  tJie  same  pamphlet  he  says: 

A  tnily  practical  readjustment  of  our  own  tariff  policy  would 
volve  the  careful  examination  of  every  product  produced  In  tbo 
nlted  E^tes  or  Imported,  and  the  determination  of  just  whlclt 
If  oar  tzkonopoUstlc  or  taieffldent  industries  we  are  willing  to  expoam 
o  real  foreign  comp>etltion.  This  problem  should  be  approached 
torn  the  point  of  view  of  a  long-time  national  plan  which  we  ar© 
rUllBg  to  follow  for  at  least  30  or  30  years,  even  If  some  of  our 
:  riendi  get  hurt,  and  bowl  continuously  to  high  heaven. 

This  is  an  augury  of  what  to  expect  from  Mr.  Wallace  if  hs 

any  part  in  making  up  the  President's  mind  as  to 

hether  to  reduce  tariff  rates,  and  there  is  no  doubt  but 

t  he.  Secretary  Hull,  and  Secretary  Rcper  will  be  the 

dent*s  advisers. 

If  this  bUl  becomes  a  law  the  President,  who  now  has  the 

r  to  control  every  business  in  the  land,  will  have  the 

to  say  whose  business  shall  be  permitted  to  continue 

whose  business,  according  to  Mr.  Wallace,  **  will  have  to 

retired."     Can  we  then  sing,  "  Long  may  our  land  be 

t  with  freedom's  holy  light "?    More  appn>priately  shall 

e  sing  tbe  song  at  the  Soviet.    My  colleagues,  this  philoso- 

hy,  if  adopted,  marks  the  beginning  of  the  decadence  of  tho 

reatest  Nation  that  the  world  ever  knew.    Shall  we  break 

tpon  the  shoals  of  communism  because  a  lot  of  Communists 

tre  now  holding  high  places  in  our  Goveminent?    Shall  vtg 

Usintegrate  by  scattering  our  substance  to  the  other  nations 

rf  tbe  world   under  the   philosophy  of   internationalism? 

Shall  we  fm-ther  encoiu-age  dictatorship?    I  say  no!    I  should 

rather  die  with  rugged  individualism  then  to  live  with  ragged 

rommunism.    I  should  rather  the  free  American  citizen  pass 

(tn  into  history  as  a  contribution  to  civilization  than  to  see 

transferred  into  a  servile  subject.    My  friends,  the  ques- 

lon  is.  Shall  we  be  free  citizens  or  servile  subjects?    Mr. 

allaee  says  America  must  choose.    I  have  already  chosen. 

For  a  long  time  I  have  had  no  patience  with  the  clamor 

t  our  success  lies  in  friendly  international  agreements. 

e  already  have  friendly  international   sigreements   that 

ow  a  balance  in  favor  of  our  Gtovemment  of  about  fifteen 

>ousand  millions  that  we  will  neves*  collect  and  of  about 

ty  thousand  millions  that  our  ^nerican  citizens  will 

oollect.    When  these  countries  develcHi  a  conscience 

hat  tells  them  that  common  honesty  is  yet  a  virtue  it  will 

te  plenty  of  time  for  us  to  make  secret  trade  agreements 

(rith  them. 

For  a  long  time  I  have  felt  that  since  we  do  one  half  of 

he  business  of  the  world  with  ourselves  we  are  not  so  bad 

If  S  years  ago  our  President  had  refused  to  grant  a 

to  European  nations  and  had  recommended 

^t  they  themsrives  caB  a  moratorium  on  national  chican- 

and  dishonesty,  the  world  would  be  in  better  shape 

We  hare  been  made  puppets  of  by  European  diplo- 

ts.    Europe   today   has  recovered   from    the   depression 

uch  faster  and  further  than  we  have.    As  proof  of  this, 

me  read  a  letter  tliat  I  received  yesterday  from  a  con- 

itituent  of  mine  who  is  a  manufacturer  and  business  man  of 

iaxe  acumen: 

Tour  circular  letter  of  March  7.  regarding  the  biD  which  Ux. 

vwJt  has  (ffdered  to  be  Introduced  In  Congress,  giving  him 

al  powom  wltto  Mierenoe  to  tbe  control  of  tariff  rates,  etc. 

wer  to  your  letter  has  been  delayed  owing  to  the  fact  thai  I 

ve  been  absent. 

I  have  Just  retiimed  from  a  couple  of  months  in  England  and 
fkanee,  where  I  called  upon  a  niunber  of  firms  In  ttoe  same  ¥hibI- 
tbat  we  are  in.  Btrange  to  aay.  all  of  them  wene  very  b«sy. 
I  nd  one  of  the  general  managers  volunteered  ttte  Inf  ormatlofn 
]  hat  his  firm  had  Just  finished  the  best  year  In  Its  history. 
It  was  tnteiestlng  to  nw  to  note  that  apparently  both  of  these 
wntelaa  are  reooveiing  tnduatrlaOj  wlthoat  the  benefit  of  the 
]  rn.A..  limitless  spending  of  money  on  public  works,  and  nuowr- 
dua  other  panaceas  in  which  the  present  administration  places  so 
"  tetth.    Tbe  tariff  is  of  only  Indirect  latereat  to  us.    We  do 
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not  export  to  any  great  extent  and  do  not  use  any  imparted 
materials.  However,  we  realize  that  the  tariff  Is  of  Inunense  Im.- 
portance  to  American  Indvistry.  and  we  would  hesitate  to  see 
Congress  abdicate  any  more  of  Its  power. 

Our  duty  and  our  opportimity  Is  here  at  home.  Let  us 
quit  our  interference  with  and  entrance  into  the  business 
affairs  of  all  our  people  and  allow  them  once  more  to  draw 
a  free  breath.  Give  the  American  citizen  a  free  chance  and 
he  will  demonstrate  that  his  genius  for  accomplishment  is 
superior  to  dictatorial  edicts.  If  we  need  to  make  these 
trade  agreements,  why  not  make  them  through  the  Tariff 
Commission,  for  they  will  have  to  be  made  by  someone  for 
the  President?  Why  have  them  made  through  doubtful 
friends  of  our  country  and  in  secret?  Publicity  Is  the  great- 
est guaranty  to  honesty  and  the  greatest  antidote  to 
crookedness. 

In  1929  our  total  volume  of  business  was  $100,000,000,000. 
Those  were  the  dasrs  when  business  was  normal  in  all  direc- 
tions. At  that  time  ninety  billions  of  this  business  was  done 
among  ourselves — Americans  on  both  ends  of  the  deal. 
J,  Ten  billions  was  done  witli  foreign  countries,  six  billions  in 
exports,  and  four  billions  in  imports,  67  percent  of  which 
came  in  duty  free — a  balance  of  two  billions  in  our  favor. 
Why  hamper  the  ninety  billions  just  for  a  chance  to  make 
a  small  percentage  of  two  billions.  We  have  no  fear  of 
losing  all  our  foreign  trade.  Foreigners  will  alwajrs  wauit 
to  deal  in  the  world's  largest  market.  There  are  no  manu- 
factured articles  that  we  cannot  make  in  America.  Coffee, 
tea,  silk,  and  rubber  are  our  most  necessary  imports. 
Coffee  win  always  be  purchasable  from  Puerto  Rico  and 
Central  and  South  America.  Tea,  silk,  and  rubber  will  al- 
ways be  for  sale  if  we  have  the  money.  America  can  be 
practically  self-contained. 

Let  us  devote  ourselves  to  a  program  of  building  up  our 
own  business.  European  coimtries  are  already  dedicated  to 
such  a  course,  which  accounts  for  our  loss  of  foreign  trade. 
I  am  not  in  favor  of  a  plan  of  isolation.  Neither  do  I  fail 
to  appreciate  the  importance  of  imports  and  exports.  Still 
I  am  not  in  favor  of  scrapping  the  Constitution  or  scattering 
our  domestic  business  in  order  to  win  trade  from  those  who 
owe  us,  unless  they  are  willing  to  credit  it  on  account  of  the 
debts  they  owe  us.  We  will  never  regain  this  trade.  Why 
waste  our  energies  in  trjring  to  regain  it?  Samuel  Crowther, 
one  of  the  Nation's  greatest  economists,  has  written  a  won- 
derful book  on  this  and  kindred  subjects.  I  think  he  must 
have  written  his  book  before  giving  it  a  title.  It  is  a  story 
of  tlie  greatness  and  sufficiency  of  our  great  country.  The 
title  of  his  book  is  "America — Self  Contained."  This  dis- 
tinguished economist  student  and  patriot  yet  thinks  that 
American  freedom  and  initiative  should  not  be  supplanted 
by  enforced  cooperation,  regimented  labor,  controlled  pro- 
duction under  threat  of  penitentiary  punishment.  In  his 
testimony  before  the  Committee  on  Ways  and  Means  he 
says — 

1  have  objection  to  this  bill  because  It  conveys  broad  discre- 
tionary powers  upon  the  President  without  Initiating  a  policy 
within  which  that  power  Is  to  be  exercised — without  Initiating  a 
national  policy  and  without  any  ci^acity  for  review. 

With  reference  to  the  importance  of  a  revival  of  our  for- 
eign trade  he  says — 

I  think  we  are  wasting  our  energy.  It  is  dead  beyond  the  point 
of  revlvaL 

It  has  been  suggested  that  the  foreign  debts  are  involved 
in  this  bill.  It  is  stoutly  denied  by  the  Secretary  of  State 
and  others,  but  Samuel  Crowther  maintains  that  it  is  im- 
possible to  separate  them,  and  he  says  with  reference  to 
them.  "  This  bill  recognizes  the  worthlessness  ",  meaning  the 
worthlessness  of  the  debt.  In  his  book.  America — Self  Con- 
tained. Mr.  Crowther  sa3^: 

The  great  majority  of  the  industrialists  of  the  country  are 
agreed  that  their  possible  foreign  business  Is  of  slight  consequence 
as  compared  with  the  future  of  the  home  market. 

If  the  President  is  not  expecting  to  carry  out  the  plan  of 
Secretary  Wallace  to  eliminate  the  inefficient  industries, 
there  is  absolutely  no  reason  for  the  passage  of  this  bilL  If 
he  is  expecting  to  cany  it  out,  then  the  bill  should  be 


passed.  If  he  is  to  act  upon  the  facts  found  for  him  by  a 
governmental  Agtncj,  he  already  has  the  most  efficient 
agency  at  his  command — the  Tariff  Commission.  I  may  be 
too  much  exercised  about  this — ^I  admit  that  I  am  much 
exercised — ^for  I  fear  a  surrender  of  this  power  by  Ccmgress 
to  the  Executive  marks  a  long  step  in  the  wrong  direction. 
To  give  any  one  man  the  right  to  annihilate  one  industry 
and  to  advance  another  is  going  too  far.  If  the  President 
is  to  annihilate  the  inefficient,  how  is  he  to  determine  which 
to  annihilate?  However  much  fault  s<»ne  people  find  with 
our  legislative  system,  it  is  nearer  to  the  people  than  any 
other  branch  of  our  Qovemment.  What  will  happen  under 
this  bill?  Tbe  sugar  producers  will  be  the  first  to  feel  the 
iron  heel  of  dictatorship,  for  Secretary  Wallace  has  already 
put  the  sign  of  destruction  on  it.  I  am  wondering  if  it  will 
reach  the  pottery  industry  of  the  great  State  of  Ohio.  The 
greatest  pottery-manufacturing  section  in  the  United  States, 
if  not  in  the  world,  centers  in  Ohio.  In  fact,  many  great 
industrial,  financial,  agricultural,  commercial,  and  moral 
organizations  and  movements  center  in  that  great  empire 
known  as  "  Ohio."  The  following  flgmres  show  the  produc- 
tion of  pottery  in  the  past  few  years:  1929,  30.000.000  dozen, 
valued  at  $33,500,000;  1930.  25,000,000  dozen,  valued  at 
$27,500,000:  1931.  20.000,000  dozen,  valued  at  $23,300,000: 
1932,  17.000.000  dozen,  valued  at  $16,300,000:  1933.  19.194.948 
dozen. 

This  industry  employs  about  20,000  men  in  normal  times. 
Mr.  Dowsing,  testifying  before  the  ccHnmittee,  testified  that 
he  represented  the  Pottery  Manufacturers  Associatfam  and 
that  they  opposed  this  bill,  maintaining  that  it  carried  very 
many  dangerous  possibilities  to  the  pottery  business.  The 
pottery  business  in  the  United  States  is  a  perfect  illustra- 
tion of  a  domestic  business.  No  pottery  made  in  the  United 
States  is  exported.  It  is  impossible  for  American  manufac- 
turers to  compete  with  the  cheap  foreign  liUxnr.  The  Ameri- 
can product  is  equal  to  the  product  of  any  country  in 
quality.  If  the  tariff  is  reduced  on  pottery,  the  American 
pottery  industry  will  be  ruined.  At  the  present  time  the 
pottery  industry  requires  a  75-peroent  to  85-percent  du^ 
protection  in  order  to  compete  with  foreign  manufacturers. 
The  pottery  industry  is  not  asking  for  an  embargo  against 
pottery  from  England.  France,  Oermany,  and  other  Eiux>- 
pean  countries,  but  it  is  asking  for  a  duty  that  equals  the 
difference  in  cost  of  production.  But  if  a  duty  were  placed 
high  enough  to  keep  out  Japanese  goods,  it  would  amount  to 
an  embargo  against  European  pottery,  for  Japan  with  its 
cheap  labor  can  make  cups  and  saucers  for  10  or  12  cents  per 
dozen  which  would  cost  three  or  four  times  that  much  here. 
The  only  way  to  control  Japanese  importations  of  pottery  is 
by  a  quota.  Now,  if  those  industries  that  cannot  compete 
with  Japanese  cheap  labor  are  to  be  considered  as  inefficient 
and  are  marked  for  annihilation,  then  the  pottery  industry 
in  the  United  States  had  as  well  give  up  the  ghost.  This 
is  a  most  appropriate  illustration  of  what  may  happen.  Sup- 
pose Secretary  Wallace  and  his  communistic  cohorts  and 
Secretary  Hull  and  his  free-trade  cohorts  can  see  where  it 
would  be  greatly  to  the  advantage  of  the  cotton  producers 
of  the  South  to  trade  their  cotton  for  Japanese  silk  and 
pottery,  and  for  the  farmers  to  trade  their  lard  and  meate 
and  grains  to  Japan  for  cheap  tile,  brick,  and  pottery,  what 
is  to  prevent  them  from  doing  so?  If  they  mean  to  carry 
out  this  plan,  the  pottery  and  clay-products  business  offers 
as  good  an  opportunity  as  any  other.  Of  cotn*se  my  people 
in  Ohio  would  raise  a  tremendous  objection:  but,  as  we  are 
a  great  RepiAlican  State  and  as  this  is  a  great  protected 
industry,  we  are  in  poor  position  to  demand  that  we  escape 
the  executioner's  ax.  I  hope  it  will  not  fall  on  this  industry 
but  it  may  do  so,  and  that  is  one  good  and  sufficient  reason 
v(^  I  am  against  it.  I  cite  this  illustration  the  better  to 
show  the  people  of  my  State  what  dangerous  possibilities 
this  biU  conteins. 

I  may  be  too  much  exerdsed  about  this.  I  admit  I  am 
much  exercised.  How  is  he  to  do  it,  this  President  or  any 
future  President  who  is  called  upon  to  select  the  inefficient? 
It  is  a  very  difficult  task  to  perform. 
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Bovever  much  fault  aome  people  find  with  our  legislattve 
syatem.  it  to  nearer  to  tbe  people  than  anj  other  tnwatb.  of 
our  Oovemmoit. 

Mr.  8A1IUBL  B.  HILL.  Mr.  Cludnnan,  will  the  gentle- 
man yield  at  that  point? 

Mr.  JgNKiWa  of  Ohio.  I  would  rather  not  yield  until  I 
have  comirieted  the  main  part  of  my  speech. 

Mr.  SAMUEL  B.  HILL.  I  wish  to  ask  a  question  right 
In  thte  eixmeetton. 

The  itpreamtative  of  the  pottery  industry  said  he  asked 
for  an  embaiio. 

Mr.  JBIKZNS  of  Ohki.  Nb;  I  beg  to  differ  with  the  gen- 
tleman from  Washington  in  thai  req>ect.  I  read  his  testi- 
mony very  carefully.  He  said  he  did  not  ask  for  an  embargo 
against  European  countries,  but  if  Uiey  were  to  deal  witti 
Japan  ther  must  have  an  embargo.  Why?  He  said  because 
In  Japan  tlwy  make  these  articles  so  cheaply  it  would  take 
ait  least  a  aoo-pereent  tariff  to  meet  Japanese  competition. 

Were  our  President  to  ait  in  at  a  reciprocal  trade  c<xif6r- 
awe  with  Japan,  what  would  Japan  ask  to  trade?  EHittery. 
And  dwuld  the  President  make  sach  a  deal  with  Japan,  then 
tt  to  good-bye  to  the  pottery  industry  of  my  State,  which 
does  an  annual  business  of  over  $33,000,000. 

Mr.  Oiatrman.  I  repeat,  it  to  a  serious  proposition  to  the 
pottery  industry  of  my  State;  and  to  the  gentleman  from 
West  Virginia,  who  is  listening  so  attentively,  I  will  say  tt 
to  a  sertous  proposttion  to  West  Virginia.  It  to  a  great  indus- 
try, bat  it  has  been  put  on  the  trading  block,  and  nobody 
In  it  has  any  heart  to  proceed;  nobody  has  any  heart  to 
expand  hto  business,  berauie  it  to  on  the  trading  block;  it  to 
ffoing  to  be  talked  about  when  the  Japanese  envoys  get 
around  the  table  with  the  President  of  the  United  States, 
as  the  gmtlnnan  from  TenziesBee  says;  and  if  they  say  it  to 
an  JDrtnntrnt  iudustiy.  such  as  Secretary  Wallace  tiOks  ^Knit, 
then  tt  to  0ood-bye  to  the  pottery  industry  of  Ot^. 

You  can  go  down  to  the  10-oent  store  now,  if  you  want. 
and  buy  poMery  made  in  Japan  by  cheap  labor  for  10  cents 
ft  donm.  Too  can  buy  them  much  cheaper  than  we  can 
■lake  tiben  btaee.  No  manufacturer  in  the  United  States 
can  compete  with  Jmpux  on  dieap  pottery.  What  applies 
to^lM  pottu/  bB.sini'SH  may  just  as  well  apply  to  aiqr  other 
iBdnstry  that  to  protected  by  a  tariff. 

Now,  I  most  proceed.  I  have  many  other  reasons  I  could 
assign  why  I  am  opposed  to  thto  bilL 

To  soBWiattee  my  opposition  to  thto  bill: 

Fiat.  The  passage  of  thto  UU  to  not  necessary,  for  the 
feencAts  that  might  aecme  under  it  can  be  secured  under  the 
present  tariff  organtoatian. 

Second.  It  to  iMrw>ngM^^»ai^:<^«»>^i 

Third.  The  amount  of  imports  in  normal  times  to  only 
•bout  S  or  4  pereent  of  the  goods  ***»«»«»****  in  the  United 
States,  and  <7  percent  of  ttmse  are  on  the  free  list. 

ftenth.  We  do  one  half  of  the  business  of  the  woild  in  the 
united  Stetei^  and  ail  nations  are  gted  to  deal  with  us  and 
•end  ttastr  surplus  to  the  greatest  market  in  the  world. 

Fifth.  Oar  toitem  Aould  be  greater  for  the  ninety  or 
toinety-Ave  taUUons  in  hiisiWMs  done  among  ourselves  than 
the  five  or  ten  MBkms  dene  with  aU  the  rest  of  tbe  world. 

BiMQL.  Mo  further  grant  of  power  should  be  given  to  the 
President.    Republics  are  ruled  by  the  people  and  not  by 


Otepath.  Protective  tariff  to  largely  responsible  for  the 
•rovtii  o<  tbe  Nation.  It  to  a  Republican  policy.  It  has 
been  oppoaed  by  tbe  Democrats^  It  should  not  be  <dianged 
fety  Ite  casmlBiL 

EDcreaae  of  imports  does  not  relieve  uneaoploy- 
In  our  comatiy. 

MtoittL  It  to  UDoAmericatt  for  any  one  man  to  have  the 
Mtbrnttir  to  say  tbai  any  certain  industry  must  be  annihl- 
kted  and  thai  etrtain  otter  industries  should'be  encouraged 
and  esqianded.    (Applause.] 

M^.  OOUUU'IUN.  Mr.  Chairman.  I  yield  20  mimites  to 
tbe  gentknan  ffeom  Arkansas  (Mr.  Fnuatl. 

Mr.  ruUJUL  Mr.  Chairman,  members  of  tbe  nmmm,»i^m^ 
MIL  8430  has  for  its  object  tbe  granting  of  aHtbofi^  to  the 
President  to  make  foreign-trade  agreements  by  increasing 
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or  decreasing,  not  to  exceed  more  than  50  percent,  existing 
tariff  rates  far  the  purpose  of  expanding  our  foreign  mar- 
kets and  establishing  and  maintaining  a  bettei'  relationship 
with  foreign  nations,  for  the  benefit  of  agricultuie.  industry, 
and  commerce. 

During  the  entire  history  of  our  Nation  there  has  always 
been  a  great  diversity  of  opinion  among  the  foIlo\vers  of 
the  Democratic  and  Republican  Parties  as  to  the  best  pro- 
cedure affecting  imports  or  tariffs.  I  have  heard  it  con- 
tended that  the  Democratic  Party  was  never  for  a  tariff 
and  that  we  were  "  free-traders."  As  a  matter  of  fact,  in  the 
early  htotory  of  our  Government,  and  for  the  first  50  years 
of  its  exist^ice,  at  a  time  when  democracy  was  ruling  this 
Nation,  building  the  cornerstones  and  la3dng  tbe  foundations 
upon  which  our  great  structure  was  builded,  our  party  stood 
for  a  tariff.  It  threw  its  arms  of  protection  around  the 
infant  industries  in  order  that  they  might  develop  and  not 
be  crushed  by  foreign  wealthy  powers.  This  continued  until 
this  child  grew  to  full  manhood  and  became  rich  and  omnip- 
otent. At  this  time  it  was  discovered  that  the  protected 
industries  were  coming  to  tbe  Congress  demanding  and  re- 
ceiving a  protection  for  their  own  personal  gain,  and  that 
it  was  necessary  to  protect  the  public  as  against  these  selfish 
interests.  It  was  then  that  the  Republican  Party  took  up 
their  battle  and  gave  to  industry  a  greater  protection,  culmi- 
nating in  the  Smoot-Hawley-Grundy  tariff  law. 

When  this  tariff  bill  of  1930  was  pending  President  Hoover, 
In  hto  message,  stated  that  there  were  a  few  revisions  that 
should  be  made,  and  Speaker  Longworth.  in  his  opening 
address  of  that  session,  declared  that  there  were  very  few 
changes  that  should  be  made.  No  sooner  had  the  committee 
started  Its  work  than  these  financiers,  rich  omnipotent  pro- 
tected industries,  began  to  exert  their  infiuence,  and.  as  a 
result,  they  enacted  the  most  outrageous  high  protective 
tariff  ever  known  in  the  history  of  the  Nation.  During  Its 
pendency  over  40  of  the  leading  nations  of  the  world  pro- 
tested and  begged  that  the  law  be  not  enacted.  They  held 
their  hands  up  in  holy  horror,  and  at  last  declared  if  such  a 
law  were  passed  barring  their  goods  from  American  markets, 
that  they  would  pass  retaliatory  laws.  As  a  result,  nations 
that  scarcely  knew  what  it  was  to  coUect  an  Import  duty 
not  only  passed  high-tariff  laws  but  established  embargoes, 
prohibitions,  and  quotas  which  were  prohibitive  as  against 
America,  a  simple  example  being  that  the  tariff  on  a  Ford 
car  in  France  Is  as  much  as  the  purchase  price  In  this  coun- 
try. American  industries  established  branches  and  others 
established  industries  in  Canada  and  foreign  countries  in 
order  to  avoid  the  embargoes  and  tariffs  Imposed  on  Ameri- 
can goods. 

We  are  a  surplus-producing  nation,  both  in  agriculture 
and  in  industry,  and  being  barred  on  the  foreign  markets 
and  unable  to  dispose  of  our  surplus,  it  accumulated  here 
at  home,  causing  a  financial  panic  and  a  depression  never 
known  in  the  history  of  our  Nation.  Farmers  were  unable 
to  sen  their  products  and  could  not  buy  from  the  local  mer- 
chants, the  local  merchants  could  not  buy  from  the  whole- 
salers, and  the  wholesalers  from  the  factories.  Thus  these 
industries  ceased  to  operate,  their  men  were  thrown  out  of 
employment,  they  were  unable  to  meet  their  obligations,  like 
the  fanners;  bank  failures  and  bankruptoy  appeared  on 
every  hand  and  the  poor  and  laboring  class  of  people  nimi- 
bered  13.000.000  of  unemtdoyed.  resulting,  for  the  first  time, 
in  thto  Nation  being  requhred  to  feed  and  clothe  its  people 
at  Federal  expense.  All  of  which  was  due  to  this  outrageous 
Smoot-Hawley  robber  tariff  law,  engineered  by  Gnmdy.  of 
Pennsylvania,  who  contended  that  no  one  but  the  manu- 
facturers who  had  contributed  money  to  the  Repubhcan 
campaign  funds  should  have  any  voice  In  the  matter. 

It  to  a  striking  illustration  that  agriculture  and  industry 
should  go  hand  in  hand.  When  the  farmer  f aUs  to  prosper 
and  has  no  money  with  which  to  buy,  Industry  suffers.  By 
reason  of  these  hii^  tariff  waUs  p-xiidiing  in  foreign  coimtries 
in  retaliation  and  as  a  punishment  for  ttie  Smoot-Hawley 
law,  we  have  not  attempted  to  amend  that  law,  because  we 
can  aocompltoh  no  good  by  so  doing.  Unless  there  are 
radical  changes  made  by  foreign-trade  agreements,  we  will 
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probably  never  in  our  lives  see  another  general  tariff  law 
enacted.  Still  there  are  some  of  our  Republican  colleagues 
today,  in  a  half-hearted  way,  defending  this  law,  notwith- 
standing the  fact  that  it  has  been  overwhelmingly  repudi- 
ated at  the  hands  of  the  American  electorate.  They  con- 
stitute the  remnants  of  the  old  Hoover  regime  which  would 
not  give  a  dime  to  feed  or  clothe  the  poor  of  the  Nation, 
which  they  ridiculed  as  a  dole,  but  relented  to  loan  money 
to  buy  feed  for  the  Jackasses.  It  is  Interesting  to  note  that 
Senator  Smoot,  Senator  Grundy,  and  Representative  Haw- 
ley  were  immediately  retired  to  the  shades  of  quiet  and 
peaceful  domestic  life.  One  half  of  the  former  Republicans 
of  this  Nation  deserted  their  party  at  the  last  election  as  a 
retaliation,  due  to  conditions  brought  about  by  this  tariff 
law,  which  further  protected  industry  and  the  unjust  ac- 
cumulation of  wealth  into  the  hands  of  a  few.  Labor  never 
received  Its  portion  of  protection.  The  protection  went  not 
into  labor  or  the  Federal  Treasury,  but  into  the  swollen 
pockets  of  wealth.  If  labor  received  this  protection  and  we 
can  live  unto  ourselves,  why  the  panic  and  national 
calamity? 

Prior  to  1930  we  were  exporting  $5,000,000,000  annually 
of  our  surplus,  40  percent  being  agricultural  and  60  per- 
cent industrial.  Last  year  our  exports  were  approximately 
$1,000,000,000.  Our  imports  In  1929  were  $368,000,000,  while 
in  1933  they  were  $96,000,000.  We  cannot  expect  to  have 
an  export  trade  without  a  considerable  Import  trade.  It 
is  absolutely  Imperative  that  something  be  done  to  expand 
our  foreign  trade  and  dispose  of  our  surplus. 

This  measure  represents  a  Democratic  remedy.  The  Re- 
publicans have  no  remedy,  but  are  still  wedded  to  their 
golden  calf,  the  high  protective  tariff.  We  cannot  stand 
still,  we  must  either  go  forward  or  backward.  It  to  Impossi- 
ble for  us  to  operate  under  our  tariff  laws  under  present 
conditions.  It  takes  about  6  months  to  have  hearings  and 
obtain  a  ruling,  raising,  or  lowering  the  tariff  imder  the 
flexible  provision.  Practically  all  the  nations  of  continen- 
tal Europe,  as  well  as  England  and  many  of  the  Latin  Amer- 
ican countries,  have  vested  authority  in  the  executive  branch 
of  their  governments  to  negotiate  duties  below  those  in  their 
tariff  schedules  in  the  course  of  reciprocal  negotiations  with 
other  countries.  In  many  countries  this  executive  authority 
goes  so  far  as  to  make  changes  over  night.  This  means 
that  we  stand  no  chance  for  restoration  of  our  lost  markets 
without  being  able  to  deal  quickly.  Certainly  the  Congress 
cannot  make  these  negotiations.  International  commerce 
conducted  on  a  fair,  mutual,  and  profitable  basto.  such  as 
contemplated  In  thto  bill,  to  calculated  to  add  materially  in 
the  restoration  of  prosperity  and  serve  as  a  great  clvilizer 
and  peacemaker.  The  question  today  to  what  are  we  going 
to  do  to  regain  our  foreign  trade?  We  know  we  have  lost 
it  and  we  must  set  up  some  agency  to  regain  It.  All  the 
other  nations  of  the  world  are  making  reciprocal  commer- 
cial agreements  between  one  another.  We  are  doing  prac- 
tically nothing  because  of  a  lack  of  authority.  I  was 
startled  to  hear  my  Republican  colleague  [Mr.  Jenkins  of 
Ohio],  Just  preceding  me,  make  the  same  remark  he  and 
other  Republican  committee  members  have  advanced.  "  It  to 
no  use  to  worry  about  our  foreign  markets,  as  they  are  gone 
never  to  be  regained."  Is  such  Republican  political  propa- 
ganda sound  or  reasonable?  The  purpose  of  this  bill  to  to 
vest  authority  in  the  President  to  set  up  an  agency  through 
the  Secretary  of  Stote  to  break  down  the  barriers,  go  into 
the  open  markets  and  create  a  demand  for  our  siuplus.  It 
may  sound  good  for  our  Republican  colleagues  to  preach  Iso- 
lation, to  contend  that  we  can  build  a  Chinese  waU  around 
our  Nation  and  live  by  ourselves.  Thto  to  probably  true. 
The  Indians  used  to  do  so.  but  if  we  expect  to  keep  step  in 
the  march  of  time  and  to  prosper  In  the  future,  as  we  have 
in  the  past,  we  cannot  live  unto  ourselves,  but  must  trade 
and  exchange  goods  with  our  neighbors. 

Mr.  DARDEN.     Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  DARDEN.  Would  we  not  sacrifice  60  percent  of  the 
cotton  trade  of  the  world?    Sixty  percent  of  our  cotton 


moves  abroad.    Unless  we  are  to  develop  our  foreign  mar- 
kets, have  we  not  of  necessity  got  to  give  that  trade  up? 
Mr.  FULLER.    Certainly. 

rOB    WHAT   DO   WS   TmAOKT 

The  minority  members  in  the  conunittee  and  here  on  the 
fioor  of  the  House  have  insisted  on  wanting  to  know  what 
specific  articles  we  expect  to  barter  or  trade.  Seeking,  of 
course,  to  get  someone  to  specify  an  article  which  is  grown 
or  manufactured  in  this  country  with  a  view  of  advancing 
the  further  argument  that  the  object  of  the  bill  is  to  destroy 
American  industry.  They  seek  not  relief  from  the  condition 
they  brought  about  but  political  advantoge.  The  answer  is. 
We  expect  to  deal.  swap,  and  trade,  and  make  reciprocal 
agreements  concerning  things  which  come  to  this  country  in 
exchange  for  our  surpluses,  the  same  as  we  did  before  the 
Smoot-Hawley  tariff  law.  If  David  Harum  were  aUve  and 
figuring  on  making  a  horse  swap  with  the  deacon,  he  would 
not  let  everyone  know  the  procedure  he  would  follow  nor  the 
tactics  he  would  resort  to  in  malcing  a  swap.  Neither  is 
it  good  public  policy,  nor  in  keeping  with  his  position,  for 
Secretary  of  State  Hull,  who  will  have  this  matter  in 
charge,  to  let  the  nations  of  the  world  know  in  answering 
questions  before  the  committee  as  to  what  articles  he  ex- 
pected to  barter  Rnd  trade.  Such  a  procedure  would  fore- 
warn the  other  nations.  It  is  no  trouble  to  conceive  of 
thousands  of  articles  that  we  could  make  reciprocal  agree- 
ments concerning,  to  be  imported  and  sold  in  this  country.  In 
exchange  for  our  surplus  manufactured  and  agricultural 
products.  Forty-eight  nations  of  the  world  are  busily  en- 
gaged in  entering  into  these  kind  of  agreements.  It  is  not 
a  matter  of  retaliation  with  us,  but  a  matter  of  self-defense. 
Under  this  bill  we  can  develop  a  stoble  situation  with  regard 
to  a  foreign  market. 

With  the  n^iid  changes  in  the  tariffs,  embargoes,  exchange 
restrictions,  and  quotas,  no  business  man  knows  how  to  plan 
ahead.  He  is  afraid  to  ship  a  cargo  to  a  foreign  mco-ket 
without  a  reciprocal  trade  agreement  with  that  nation,  fear- 
ing when  his  cargo  arrives  there  would  be  an  embargo  or 
such  restrictions  that  he  would  lose  his  shipment. 

It  either  means  that  foreign  purchasing  power  for  agri- 
cultural surpluses  be  restored  or  that  we  continue  with  the 
present  emergency  and  undesirable  task  of  retiring  surplus 
acres  and  the  imposition  of  processing  taxes. 

THX  miXCATXON  OT  AX7THOBITT 

It  is  contended  by  many  of  our  Republican  colleagues  that 
this  bill  is  unconstitutional  for  the  reason  it  delegates  author- 
ity to  the  President  to  levy  taxes,  which  authority,  imder  the 
Constitution,  is  vested  in  the  Congress.  This  measure  car- 
ries no  such  authority.  It  simply  authorizes  the  President, 
probably  acting  through  the  Secretary  of  State,  to  act  as  an 
instrumentality  to  carry  out  our  tariff  law  with  power  to 
raise  or  lower  tariffs,  the  same  as  is  now  vested  in  the  Tariff 
Commission.  It  is  not  a  delegated  authority.  Under  the 
Smoot-Hawley  tariff  law  the  President  now  has  practically 
the  last  word  In  tariff  questions  to  t^ie  extent  of  50  percent. 
He  names  the  Tariff  Conunission.  and  it  is  reasonable  to  con- 
clude that  if  he  wants  the  tariff  raised  or  lowered  50  per- 
cent, as  now  authorized  under  the  law,  that  he  would  be  able 
to  carry  out  his  ptupose.  The  contention  that  leading  Dem- 
ocratic statesman  contended  the  Smoot-Hawley  law  was 
imconstltutlonal  because  it  vested  authority  in  the  President 
and  the  Tariff  Commission  to  raise  or  lower  the  tariff  does 
not  rise  to  the  dignity  of  an  argument  for  the  unconstitu- 
tionality of  this  measure.  This  is  an  emergency  measure  and 
no  one  contemplates  or  desires  that  it  shall  be  a  permanent 
law.  Since  the  creation  of  our  Government  authority  in 
numeroiis  instances  has  been  vested  in  our  Chief  Executive 
by  Congress  to  enter  Into  various  reciprocal  trade  agreements 
without  reporting  and  receiving  the  approval  of  the  Senate. 

lACK.  or  CONTXDDrCS 

It  is  natural,  if  only  for  political  purposes,  that  our  Repub- 
lican colleagues  would  be  opposed  to  any  measiu«  that  we 
proposed  affecting  the  tariff.    But  how  a  Democratic  Mem- 
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Presideni  to  make  foreign-trade  agreements  by  increasing  ] 


"»»    Awvpu    M^     n^    uuiu^.      «jiiu3ut    uK:rt;    tuv 

radical  changes  made  by  forelgn>trade  agreements,  we  will 
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ber  can  oppose  this  measure  is  more  ttian  I  can  comprehend. 
Their  argument  must  be  based  wholly  and  entirely  upon  a 
lack  of  confidence  in  our  President.  Of  course,  he  cannot 
make  all  of  the  agreements:  but  it  is  fair  to  conclude  that 
he  will  know  the  substance  of  every  agreement  he  approves. 
Some  of  the  representatrves  of  the  sugar  industry  are  skepti- 
cal and  fearful  that  he  win  ruin  their  industry.  In  my 
opinion,  such  a  fear  ts  wholly  unfounded.  Personally,  I  am 
in  favor  of  a  reasonable  and  fair  protection  of  this  industry; 
but  if  they  are  entirely  inefficient  and  living  and  prospering 
at  the  expense  of  the  consuming  pul>lic.  they  have  no  right 
to  complain,  ncr  has  any  other  industry  that  is  wholly  ineffi- 
cimt.  Certainly  Its  friends  will  not  concede  the  sugar  indus- 
try ts  in^Bcimt.  This  Qofvernment  does  not  levy  a  tax  and 
pass  it  on  to  the  consumer  to  take  care  of  the  professional, 
business,  and  agricultural  interests;  and  no  industry  has  a 
right  to  exact  that  it  ^ould  be  maintained  at  the  expense 
of  the  taxpayers. 

I  represent  the  greatest  tomato-canning  industry  in  Amer- 
ica, situated  in  the  Ozark  IComitains.  This  area  cans  one 
third  of  all  the  tomatoes  consumed  in  America.  It  could  be 
driven  out  of  business  and  into  the  hands  of  bankruptcy  in 
30  dayi  If  Italy  were  permitted  to  ship  unrestricted  canned 
tomatoes  into  this  country.  But  I  have  no  fear  of  our  great 
leader  crippling  this  industry.  He  has  demonstrated  by  his 
entire  program  that  his  main  and  first  object  is  to  restore 
agriculture.  Agriculture  need  have  no  fear  of  trade  agree- 
ments being  entered  into  that  will  permit  other  nations  to 
ship  their  goods  here  in  competition.  In  my  oinnion.  in- 
stead of  injuring  the  manufacturing  industries,  it  will  be  of 
imtold  value.  No  one  in  this  House  would  be  in  favor  of 
adding  an  additional  burden  during  these  trying  and  panicky 
times  to  striving  agricultuxe.  business,  and  industry. 

This  is  not  a  jump  in  the  dark;  it  is  a  conservative  meas- 
ure, to  be  executed  by  the  world's  greatest  statesman.  Let 
us  not  be  doubting  lluunases  and  stand  still,  groping  in  the 
dai^;  but,  rather,  let  us  present  a  solid  phalanx  with  a  firm 
determination  that  we  will  back  our  President  in  this  worthy 
undertaking  to  restore  peace  and  prosperity  to  t.hi«t  Nation. 
[Applause.] 

Mr.  DOUOHTON.  Mr.  CSiairman.  I  yield  such  time  to 
the  gentleman  from  Arkansas  [Mr.  Gi,ovnl  as  he  may 
desire. 

Mr.  OLOVER,  Mr.  Oiatrman,  we  are  now  considering  an 
amendment  to  the  Smoot-Hawley  tariff  bill  of  1930.  which  is 
H.R.  8667.  This  bill  does  not  go  as  far  as  I  had  hoped  it 
would.  I  was  hopeful  that  a  general  tariff  bill  would  be 
brought  in  by  the  Committee  on  Wajrs  and  Means,  which 
would  give  us  a  chance  to  revise  and  lower  many  tariff 
schedules  which  we  believe  should  be  lowered. 

A  tariff  bill  should  not  be  written  in  haste,  as  we  all  know. 
because  it  requires  careful  study  for  each  item.  What  we 
need  is  a  weJI-balanced  tariff,  which  will  not  aid  a  privi- 
leged class  to  the  detriment  of  the  masses. 

The  tariff  bill  of  1930  is  the  highest  ever  written,  and  it 
has  had  the  effect  of  driving  away  from  us  our  foreign  trade, 
which  we  enjoyed  for  so  many  ytars  and  will  enjoy  again 
when  this  question  is  settled  right.  When  the  Smoot- 
Hawley  bill  was  passed,  it  built,  as  it  were,  a  wall  around 
the  United  States  so  high  that  other  nations  could  not  trade 
with  us.  Other  nations  are  thinking  for  themselves  just 
like  we  are.  and  have  passed  retaliatory  measures  against  us, 
and  as  a  result  of  the  legislation  on  both  sides  we  have  been 
standing  here  idle  counting  our  fingers,  for  we  had  no  money 
to  count,  and  other  nations  have  been  doing  the  same  thing. 

This  bin  seeks  to  tear  down  that  barrier  and  give  the 
power  to  make  reciprocal  trade  agreements  with  any  coun- 
try we  may  desire  to,  by  reducing  our  tariff  not  exceeding 
50  percent  and  they  reducing  theirs  the  same.  If  we  can 
induce  a  few  of  the  large  nations  to  enter  into  this  kind  of 
agreement,  we  sfaaD  never  again  have  a  surplus  of  anything. 
If  the  world  were  properly  fed  and  properly  clothed,  we 
would  have  no  surplus.  The  trouble  now  ia  we  an  in  need 
of  everylhlag  and  nothing  to  buy  with.  The  purchasing 
power  mttsi  bo  restored  or  our  i)eople  will  "^^t^nr  to  suffer. 
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Tlie  manufacturing  interests  have  always  been  protected 
with  a  high  tariff,  and  the  man  who  produces  the  raw  mate- 
rial is  forced  to  sell  on  a  market  which  is  not  prelected  at 
whatever  he  can  get  for  it.  and  then  buy  what  he  has  to 
buy  on  a  market  that  is  protected.  Almost  everything  a 
man  uses  from  the  cradle  to  the  grave  is  protected  by  a 
high  tariff.  A  farmer  will  raise  a  4-year-old  beef  steer, 
butcher  it,  take  the  hide  to  town,  and  sell  it  to  one  man; 
he  will  then  go  across  the  street  and  buy  a  pair  of  hame 
strings,  and  the  tariff  put  on  leather  makes  them  so  high 
it  takes  practically  all  he  got  for  the  whole  beef  hide  to  pay 
for  the  two  hame  strings.  The  same  is  true  with  practically 
everything  we  have  to  buy. 

Much  has  been  said  about  giving  too  much  power  to  one 
man  as  President.  I  agree  with  that  Une  of  thought,  but 
much  depends  on  who  is  President.  I  am  sxire  the  present 
President,  Mr.  Roosevelt,  will  not  abiise  this  power  in  the 
least  but  that  he  will  use  it  to  help  pull  us  out  of  the  dilemma 
we  foimd  ourselves  in  on  the  4th  of  last  March.  Too  much 
cannot  be  said  in  praise  of  our  great  leader,  Franklin  D. 
Roosevelt.  He  admits  that  he.  as  well  as  anyone  else,  will 
make  mistakes  when  trying  emergency  measures  to  pull  us 
out  of  the  distressing  conditions  we  had  drifted  into.  It  is 
far  better  to  try  and  not  succeed  than  to  fail  to  try  and  let 
humanity  suffer. 

The  President,  addressing  the  Congress,  speaking  of  the 
decline  in  world  trade,  said: 

MeasTired  in  terma  of  the  volume  of  goods  In  1933.  It  has  been 
reduced  to  approximately  70  percent  of  Its  1929  volume;  meas- 
ura<l  In  terms  of  dollars,  it  has  faUen  to  35  percent. 

The  Secretary  of  State,  in  his  testimony  before  the  com- 
mittee March  8.  1934,  said: 

According  to  reliable  estimates,  if  world  trade  had  gone  forward 
with  the  annual  ratio  of  gain  existing  before  the  war.  the  na- 
tions during  the  intervening  years  would  have  had  some  $275.- 
000,000.000  more  than  they  have  actually  enjoyed.  And  according 
to  these  estimates,  if  world  trade  had  thus  progressed  there  would 
be  today  an  annual  international  commerce  of  nt?ar  $50,000,000,000 
Instead  of  the  pitiable  figures  of  less  than  $12,000,000,000  for  1933. 

International  trade  has  steadily  grown  less  each  year  since  1929. 
The  reduction  of  international  trade  in  the  amount  of  $40,000,- 
000,000  means  the  reduction  of  world  production  by  $40,000,000,000, 
and  this  means  a  reduction  in  consumption  of  a  like  amount  and 
tills  meanB  correspondingly  lower  standards  of  living. 

President  Roosevelt  in  his  message  to  Congress  stated: 

other  governments  are  to  an  ever-increasing  extent  winning 
their  share  of  international  trade  by  negotiated,  reciprocal  trade 
agreements.  If  American  agricultural  and  industrial  interests 
are  to  retain  their  deserved  place  in  this  trade,  the  American 
Oovemment  must  be  In  a  position  to  bargain  for  that  place  with 
other  governments  by  rapid  and  decisive  negotiation  based  upon 
a  carefully  considered  program  and  to  grant  with  discernment  cor- 
responding opportunities  in  the  American  market  for  foreign  prod- 
ucts supplementary  to  our  own. 

If  the  American  Oovemment  Is  not  In  a  position  to  make  fair 
offers  for  fair  opportunities,  its  trade  will  be  s;:p'rseded.  If  it  Is 
not  In  a  position  at  a  given  moment  rapidly  lo  alter  the  terms 
on  which  It  Is  willing  to  deal  with  other  countries,  it  cannot  ade- 
quately protect  its  trade  against  discriminations  and  against 
bargains  ln|urious  to  Its  Interests.  Furthermore,  a  promise  to 
which  prompt  effect  cannot  be  given  is  not  an  inducement  which 
can  pass  current  at  par  in  commercial  negotiations. 

Por  this  reason,  any  smaller  degree  of  authority  In  the  hands  of 
the  Executive  woiild  be  ineffective.  The  executive  branches  of 
virtxiaUy  all  other  important  trading  countries  already  possess 
some  such  power. 

We  must  safeguard  our  export  industries.  If  the  United 
States  is  to  regain  prosperity  and  not  sacrifice  large  and 
important  agricultural  and  commercial  interests  which  give 
employment  to  millions  of  the  workers  of  the  country,  it 
must  sell  certain  of  its  surplus  products  abroad.  As  stated 
by  the  President  in  his  message  to  Congress: 

Important  branches  of  our  agriculture,  such  as  cotton,  tobacco, 
hog  products,  rice,  cereals,  and  fruit  raising,  and  those  branches 
of  Aiaeiican  Industry  whose  mass-production  methods  have  led. 
the  world,  will  And  expanded  opportunities  and  productive  ca- 
pacity in  foreign  markets  and  will  thereby  be  spared,  in  part  at 
least,  the  heartbreaking  readjixstments  that  must  be  necessary  if 
the  shrinkage  of  American  foreign  commerce  remains  permanent. 

Tlie  main  purpose  of  the  bill  is  to  build  up  foreign  trade. 
Section  350  (a)  reads  as  follows: 
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For  the  purpose  of  expanding  foreign  markets  for  the  products 
of  the  United  States  (as  a  means  of  assisting  in  restoring  the 
American  standard  of  living,  In  overcoming  domestic  unemploy- 
ment and  the  present  economic  depression,  in  increasing  the  pur- 
chasing power  of  the  American  public  in  the  present  emergency, 
and  in  establishing  and  maintaining  a  better  relationship  among 
various  branches  of  American  agriculture,  indvistry,  mlnihg.  and 
commerce)  by  regulating  the  admission  of  foreign  goods  into  the 
United  States  in  accordance  with  the  characteristics  and  needs 
of  various  branches  of  American  production  so  that  foreign  mar- 
kets will  be  made  available  to  those  branches  of  American  produc- 
tion which  require  and  are  capable  of  developmg  such  outlets  by 
affording  corresponding  market  opportunities  for  foreign  products 
In  the  United  States,  the  President,  whenever  he  finds  that  the 
existing  duties  or  other  Import  restrictions  are  unduly  burdening 
and  restricting  the  foreign  trade  of  the  United  States  or  that 
the  purpose  above  declared  will  be  promoted  by  the  use  of  the 
powers  herein  conferred.  Is  authorized  from  time  to  time — 

(1)  To  enter  Into  foreign  trade  agreements  with  foreign  gov- 
ernments or  Instrumentalities  thereof;  and 

(2)  To  proclaim  such  modifications  of  existing  duties  and  other 
Import  restrictions,  or  such  additional  import  restrictions,  or  such 
continuance,  and  for  such  minimum  periods,  of  existing  customs 
or  excise  treatment  of  any  article  covered  by  foreign-trade  agree- 
ment that  the  President  has  entered  Into  hereunder.  No  proc- 
lamation shall  be  made  increasing  or  decreasing  by  more  than 
60  percent  any  existing  rate  of  duty  or*  transferring  any  article 
between  the  dutiable  and  free  lists.  The  proclaimed  duties  and 
other  import  restrictions  shall  apply  to  articles  the  growth,  pro- 
duce, or  manufacture  of  all  foreign  countries,  whether  Imported 
directly  or  indirectly,  except  that  nothing  in  this  section  shall  be 
construed  to  prevent  the  granting  of  exclusive  preferential  treat- 
ment to  articles  the  growth,  produce,  or  manufacture  of  the  Re- 
public of  Cuba:  Provided,  That  the  President  may  suspend  the 
application  to  articles  the  growth,  produce,  or  manufacture  of  any 
country  becatise  of  Its  discriminatory  treatment  of  American  com- 
merce or  because  of  other  acts  or  policies  which  In  his  opinion 
tend  to  defeat  the  purposes  set  forth  in  this  section;  and  the 
proclaimed  duties  and  other  Import  restrictions  shall  be  in  effect 
from  and  after  such  time  as  is  specified  In  the  proclamation. 
The  President  may  at  any  time  terminate  any  such  proclamation 
In  whole  or  in  part. 

(b)  As  used  In  this  section,  the  term  "  duties  and  other  Im- 
port restrictions"  Includes  (1)  rate  and  form  of  Import  duties 
and  classification  of  articles,  and  (2)  limitations,  prohibitions, 
charges,  and  exactions,  other  than  duties,  imposed  on  Importa- 
tion or  imposed  for  the  regulation  of  imports. 

Let  US  pass  this  bill;  and  if  the  tariff  is  not  corrected,  then 
let  us  rewrite  the  tariff  bill  and  make  it  just  and  fair  to 
all  men.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Connecticut  [Mr.  BakewellI. 

Mr.  BAKEWELL.  There  is  no  dispute  as  to  the  de- 
sirability of  the  revival  and  expansion  of  international  trade 
in  the  interest  both  of  agriculture  and  of  industry.  There 
is  no  doubt  a  sense  in  which  America  can  be  regarded  as 
the  greatest — perhaps  the  only  free-trade  nation  in  the 
world — since  we  have  absolute  freedom  of  trade  between  the 
48  sovereign  States,  many  of  which  compare  favorably  in 
size  and  wealth,  in  diversification  of  activities,  and  even  in 
population,  with  independent  nations  situated  in  other  parts 
of  the  globe.  If  any  nation  can  stand  economic  isolation, 
we  can.  We  consume  more  than  90  percent  of  what  we 
produce,  and  our  home  markets  must  be  preserved  at  all 
cost.  Nevertheless,  if  so  confined,  the  restoration  of  nor- 
mal conditions  at  home  would  bring  a  prosperity  so  far 
below  that  which  we  formerly  enjoyed,  and  which  we  hope 
to  recover,  as  to  satisfy  no  one.  William  McKinley  himself, 
the  arch  apostle  of  protection,  said  more  than  30  years  ago 
that  "  the  period  of  exclusiveness  is  past."  He  recognized 
the  necessity  of  finding  foreign  markets  for  our  surplus 
products,  and  advocated  a  broad  and  enlightened  policy 
of  commercial  expansion.  That  has  been  good  Republican 
doctrine  from  that  day  to  this.  And  it  is  equally  good  Re- 
pubhcan  doctrine  that  one  method  of  fmiJiering  that  end 
is  through  reciprocal  trade  arrangements  with  other  nations, 
which  can  and  should  be  accomplished  without  compromis- 
ing the  principle  of  protection.  The  Republican  platform 
in  1900  contained  this  plank: 

We  favor  the  •  •  •  policy  of  reciprocity  so  directed  as  to 
open  our  markets  on  favorable  terms  for  what  we  do  not  our- 
selves produce  in  return  for  free  foreign  markets. 

It  is  not  contrary  to  Republican  policy  even  to  advocate 
certain  reductions  in  tariff  rates  in  the  interest  of  trade 


expansion,  where  changed  conditions  of  relative  cost  of  pro- 
duction make  this  possible  without  involving  unfair  and 
ruinous  competition.  Unfortunately  this  pathway  is  pretty 
effectively  barred  by  the  increased  cost  of  production  under 
the  codes  of  the  NJl-A.  European  and  Asiatic  goods,  made 
with  long  hours  of  work,  low  wages,  often  sweatshop  condi- 
tions, are  even  now  leaping  over  our  tariff  walls,  flooding  us 
with  foreign-made  goods,  and  threatening  the  existence  of 
many  of  our  industries.  If  it  is  desirable  for  American  in- 
dustry to  be  protected  from  cutthroat  competition  at  home, 
it  is  most  assm-edly  right  that  it  should  be  protected  from 
cutthroat  competition  of  foreign  manufacturers. 

It  is  also  recognized  by  the  Members  on  both  sides  of  the 
House,  excepting  only  the  silver  bloc,  that  the  development 
of  international  trade  is  conditioned,  in  the  last  analysis,  by 
the  exchange  of  goods  and  services  for  goods  and  services. 
This  Is  true,  subject  only  to  the  limitation  that  the  amount 
received  by  citizens  of  other  lands  for  their  investments 
in  American  securities  in  excess  of  the  amount  received  by 
Americans  for  investments  abroad  and  the  amounts  spent 
'  by  American  tourists  abroad  in  excess  of  the  amoimt  sp<jnt 
by  foreign  tourists  in  this  coimtry  must  be  taken  into  the 
reckoning. 

Finally,  the  principle  of  a  flexible  tariff,  permitting  the 
changing  or  rates  within  limits  by  the  President  under  defi- 
nite conditions  imposed  by  Congress,  is  a  RepubUcan  contri- 
bution to  tariff  policy.  But  note  that  the  President,  under 
the  present  tariff  law.  relying  on  the  results  reached  by  a 
fact-finding  nonpartisan  Commission,  is  merely  authorized 
to  carry  out  the  expressed  will  of  Congress  by  changing 
rates  to  meet  changed  relative  costs  of  production  so  as  to 
maintain  fahr  and  reasonable  competition. 

This  bill  proposes  something  totally  different.  There  are 
no  conditions  imposed;  there  is  no  fact-finding  body  in- 
volved. The  President  is  not  instructed  to  carry  out  the  will 
of  Congress,  but  is  authorized  to  follow  his  own  sweet  will. 
He  is  given  absolute  power  of  life  and  death  over  our  indus- 
tries. There  can  be  do  doubt  as  to  the  intention  of  the 
administration. 

Mr.  Wallace,  whose  bill  this  is,  let  the  cat  out  of  the  bag 
during  the  hearings  on  this  measure.  Here  is  one  passage 
among  many  that  might  be  quoted: 

Mr.  Wauj^cs.  I  think  it  would  be  quite  possible  to  inca-ease  Ger- 
many's purchasing  power  for  our  lard.  Germany,  In  the  old  days, 
was  the  leading  consumer  of  American  lard.  Germany  today  has 
a  tariff  of  16  cents  a  poimd  on  lard,  which  Is  nearly  three  times 
the  present  price  of  lard  In  this  country.  Lard  is  an  Important 
product  to  your  State  and  to  my  State.  I  think  we  should  increase 
Germany's  purchasing  power  for  lard  very  materially  in  case  we 
Import  a  normal  quantity  of  German  goods. 

Mr.  KNtrrsoN.  What  would  we  bring  In  from  Germany? 

Mr.  Wallace.  Germany  has  a  large  number  of  small  industries. 

Mr.  KiroTSON.  Are  they  efficient? 

Mr.  Wallacx.  They  seem  to  be  more  efficient  than  otir  own;  they 
are  wlUlng  to  seU  at  lower  prices.  The  Germans  are  undoubtedly 
able  to  sell  toys  for  less  than  our  people  are  able  to  sell  toys. 

Here  is  the  yardstick  that  is  to  be  used.  Willingness  to  sell 
at  lower  prices  is  the  mark  of  superior  efficiency.  If  that  is 
a  sound  doctrine,  why  should  not  the  cutthroat  competitor, 
working  with  child  labor  and  under  sweatshop  conditions, 
be  declared  the  efficient  producer?  If  this  yardstick  is  used, 
there  is  scarcely  ansrthing  that  we  make  that  Japan  cannot 
produce  and  sell,  even  after  paying  transportation  and  tariff 
charges,  for  less  than  our  people  can  sell  similar  articles. 
She  can  produce  more  cheaply  because  she  has  all  our  latest 
machinery  and  because  she  pays  starvation  wages  and  exacts 
long  hours  of  toil. 

The  application  of  the  principle  enunciated  by  Mr.  Wal- 
lace would  threaten  nearly  all  of  our  industries.  They  are 
having  a  hard  battle  to  keep  going  as  it  is.  They  cannot 
stand  the  uncertainty  this  bill  will  create.  The  President 
is  here  authorized  to  act  v^thout  the  check  of  any  Impartial 
nonpartisan  fact-finding  body,  and  without  granting  a  hear- 
ing to  the  Industries  affected.  Oiu-  industries  cannot  stand 
it  to  have  this  sword  of  Damocles  hanging,  always  hanging, 
over  their  heads. 

If  industry  is  dependent  on  the  prosperity  of  the  farmer, 
it  is  at  least  equally  true  that  the  fanner  is  dependent  on 
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tbe  prosperity  of  In(}usinr.  How  long,  how  k»g  wiU  it  b> 
before  we  take  to  heart  the  aimi^  truth  that  there  can  b ; 
no  real  recovery,  no  enduring  reemployment,  until  induatr^ 
is  given  a  cbanee  to  thrive  and  prosper? 

But  there  is  an  even  greater  menace  in  the  bill  undei* 
consideration.    Congress  in  the  special  session  granted  th; 
President  vast  powers  on  the  pretext  that  they  were  war- 
time emergency  powers,  and  with  the  understanding  tha; 
they  were  temporary  in  character  and  would  soon  be  relin- 
quished.   But  the  Inst  for  power  is  an  aM>eUte  that  growi 
by  what  it  feeds  on.    The  Presidait's  demands  now  knov 
no  limit.    This  Congress,  abjectly  surrendering  to  his  dicta  ■ 
torship,  has  enormously  extended  his  powers  through  th^ 
$3,00O.eM,000    currency    and   credit   control   Mil    and    t 
cotton  control  bill    This  bill  repres^ats  the  culmina 
effort  to  wrest  from  Congress  its  last  r«nalning  vestige 
power.    We  have  no  rii^t  to  sorrcnder  this  power.    To  do 
would  be  a  direct  violation  of  our  oath  to  uphold  the  Co: 
tation.    I  have  excellent  authority  f  ch:  this  statemoot.   Whe 
the  biD  was  under  considerati<m.  5  years  ago,  which  i»opose 
to  give  the  President  the  right  to  modify  rates,  although 
power  was  merely  to  carry  out  the  expressed  purpose  of  Co 
gress,  our  Democratic  statesmen  were  up  in  arms.    Here 
what  one  of  them  said.  speaklDg  from  the  other  end  of  thi 
Ospttoi: 

I  should  like  to  read  a  few  of  the  statements  of  these 
tlemoi.  statements  which  have  not  as  yet  appeared  in 
diseusaion,  but.  asking  unanimous  consent  to  include 
tn  the  Rkcoko,  in  order  to  save  time,  I  shall  press  on. 

TTie  CHAIRMAN  (Mr.  HAnns).  The  gentleman  froiii 
Connecticut  asks  unanimous  consent  to  extend  his  remarl^ 
In  the  RxcoKo  as  indicated,    lis  there  ohlection? 

There  was  no  objection. 

Mr.  BAKEWELL.    Listen  to  this  from   a  distinguished 

statesman  at  the  other  end  of  the  Capitol,  October  1.  192^, 

page  4094: 

Senator  WMuna.  After  the  Tariff  Commlaslon  has  made  an  io|- 
veatlgatlon  and  recommended  a  change  in  duty,  who  is  to  enact 
that  recommendation  Into  law?  The  President  takes  the  posltloi 
that  be  alone  la  competent  to  act  with  the  Deccssary  dispatch  t^ 
afford  adequate  relief.  It  is  m;  view  that  U  a  new  duty  is  ta 
become  effective,  if  a  greater  tax  burden  Is  to  be  Imposed  upon  tfa  e 
people  of  the  United  States,  the  change  must  secixre  both  con- 
greaslonal  and  Presidential  approval,  as  In  the  case  of  the  eaact- 
mant  of  every  other  law.  The  iscue  Is  not  between  a  flexible  anl 
an  inflezlole  tariff:  the  true  line  of  dlvlalon  Is  between  an  Ezect^- 
ttve  tariff  and  a  congressional  tariff. 

Here  is  the  statement  of  another  eminent  Democrat,  alsb 
made  at  the  other  end  of  the  Capitol,  October  1.  1929,  pag^ 
4106: 

Senator  Walsh  at  ICassachusccts.  Gentlemen,  you  are  engageil 
In  an  assault  upon  parliamentary  government.  No  mve  can  fore- 
•ae  where  this  movement  will  lesd  or  end.  One  thing  la  certain 
It  rteka  th*  beginning  of  tbe  end  of  that  fundamental  prlnclplt 
upon  which  our  Inatltutfcma  were  buUt.  o\a  hMpptikemB  secutM , 
and  oittr  prosperity  maintained  ufi  to  the  present  hour.  This  pre  - 
poaed  rtiange  would  not  even  lie  thou^t  of  except  It  la  th» 
fasMon  of  the  time  to  battle  luad  tfteeredlt  parUamentary  gov- 
amment  But  the  tragedy  of  it  aU  Is  that  we  outaelves  are  join  • 
Ing  in  ttie  movement  to  undernlne  parliamentary  government, 
wbidi  iHsatii  to  put  ourselves  in  tbe  Umbo  ef  rejected  things. 

And  here  is  a  gem  from  Tteis,  October  1. 1939,  pages  410 
and  4102: 

BsMhsr  ■■■iisi.  Ifr.  Pwaldeat,  tbe  CoBctStulloa  of  tbe  Unlteta 
Mats*  Ptovid—  tbat  aQ  leglalatlTe  powers  grantad  by  its  tarsi  i 
man  bs  vaslsd  la  OoogrMS. 

Onmwi  esaaol  wtKsa  ItMlf,  Ibarefora.  at  tbe  IsgMattv*  fua^' 
ttan  witbout  vtolatlag  tlia  Oonntltutum.  tha 
tvtry  Msaabar  of   tbe   two   Boitasa  of 
susport  sad  to  dsfcad. 

It  woald  toe  (UOevlt  to  loMglaa  a  saerv  Mrloua  qumtion  tbaii 


t> 


II  is  tbs  t— tiiaa  «<  wbatbar  we  av*  about  to  dslagats  a  lagii  > 
lattva  povw  to  tbe  Preatdant  of  Vk»  United  States. 

What  is  tbat  powarT    •    •    • 

Hm  IUS  aatf  dsaUb  ttt  aiaay  biduatrlaa,  tb«  wiUan  of  BMtftS* 
tadsa  at  matt,  woman,  and  elifldnm  would  be  maHa  to  dspaad  o  x 
tba  wUl  OS  tba  mood  of  one  auia — pertiapa  on  what  h»  ate  for 


Tba  OonatltutUm  makea  CongreiM  the  sole  legislative  burtrumer  • 
taUty.    Not  only  doea  It  vaat  tba  law-asaklng  power  la  Ooagrcai, 


but  It  goea  further  and  q;>eclflcaUy  ordalna  that  Congress  shall  levy 
dutlea. 

The  propoeal  xinder  debate  substitutes  the  President  for  Con- 
gress In  the  matter  of  levying  duties  within  limits  alarmingly  wide. 
Tariff  taxes  touch  humanity  at  every  step  from  infancy  to  dissolu- 
tion.   The  power  to  tax  Is  the  power  to  destroy. 

The  proposal  confronting  us  clothes  the  President  with  leglda- 
tlve  powor. 

It  merges  the  Capitol  Into  the  White  House. 

It  dep>o6lts  the  dead  body  of  a  suicide  Congress  at  the  feet  of 
Herbert  Hoover. 

The  measure  under  consideration  enables  the  President  to  make 
law — to  legislate. 

It  destroys  so  far  as  Ite  operation  Is  concerned  one  of  the  most 
vital  features  of  omi  system  of  free  government — the  separation  of 
tbe  executive,  legislative,  and  Judicial  functions. 

Mr.  Chairman,  ancient  civilization  rested  upon  slave  labor. 
Aristotle,  the  greatest  intellect  that  ever  lived,  in  defending 
this  institution  said  that  if  there  had  been  no  slavery  there 
would  have  been  no  leisure,  and  without  leisure  there  could 
have  been  no  civilization.  But,  he  added,  with  prophetic 
vision:  "If  only  the  shuttle  could  weave  without  the  hand 
to  guide  it.  there  would  be  no  necessity  for  slave  labor." 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
from  Connecticut  7  additional  minutes. 

Mr.  BAKEWELL.  Now  the  shuttle  does  weave  without 
the  hand  to  guide  it.  Science  and  invention  have  made 
such  tremendous  strides,  have  given  us  such  complete  con- 
trol over  the  forces  of  nature,  that  now  it  is  possible  for 
the  first  time  in  history  for  all  men  to  live  in  freedom  and 
with  leisure  and  be  able  to  enjoy  and  contribute  to  the 
blessings  of  civilization;  but,  Mr.  Chairman,  these  develop- 
ments have  come  with  such  bewildering  rapidity  that  we 
are  In  danger  of  being  overwhelmed  by  our  very  victories 
over  nature  and  nature's  forces.  Selfishness  and  greed  have 
not  been  slow  to  seize  their  opportunity;  folly  has  done  Its 
share;  and  chaos  has  resulted.  It  is  necessary  to  bring 
order  out  of  chaos,  and  this  can  only  be  done  by  finding  a 
better  balance  between  production  and  consumption,  a  bet- 
ter distribution,  a  more  even-handed  justice;  but  this  itself 
would  be  of  httle  value  if  it  were  purchased  at  the  price  of 
the  loss  of  our  liberty  and  of  that  Individual  independence 
and  initiative  which  constitute  our  most  precious  heritage. 

When  this  administration  came  into  power  we  had  hopes 
that  we  wwe  to  have  a  leadership  which  would  find  the  way 
out  while  still  preserving  our  liberties,  but  sis  the  months 
have  rolled  on,  huge  bureaucracies  have  been  piled  on  huge 
bureaucracies,  measure  after  measure  has  been  sent  down 
and  ordered  passed,  measures  which  show  that  we  are 
being  pushed  more  and  more  to  the  left.  It  Is  becoming 
increasingly  evident  that  the  political  philosophy  underlying 
these  measures  is  not  that  of  our  fathers,  not  the  philosoi^y 
of  Washington  and  Jefferson  and  Lincoln.  It  is  an  alien 
political  philosophy,  sired  in  Germany  and  damned  in 
Russia. 

If  we  follow  this  through  to  its  logical  end,  we  shall  find 
tbat  just  at  the  time  when  we  might  all  have  been  free  we 
dial]  all  be  in  chains,  living  under  a  completely  regimented 
system. 

The  President  In  a  recent  speech  said  that  he  was  some- 
times amused  and  sometimes  sad  over  such  suggestions.  It 
would  be  well  if  he  were  to  take  to  heart  his  own  counsel 
when  he  said,  "We  mtitt  think  things  through."  It  were 
well  If  be  would  take  a  few  days  off  and  think  through  tc 
tbe  bitter  end  the  implications  of  some  of  theie  measuret 
tb*t  have  bad  their  origin  In  brain  storms  of  the  visionarlef 
wbe  eonstltute  tbe  kitchen-brains  cabinet  of  this  admin- 
istration. It  is  high  time  to  call  a  halt.  Here  and  now  is  the 
appointed  place  and  time. 

If  you  continue  to  follow  along  the  path  you  are  now  fol- 
lowing, you  will  find  in  the  end  tbat  you  have  sold  our  birth- 
right of  freedom  for  a  mess  of  eommtmist  pottage,  and  this 
period  of  our  history,  which  started  out  with  a  promise  so 
fair,  shall  be  known  in  history  as  the  era  of  the  great 
betrayaL 
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You  gentlemen  on  the  Democratic  side  of  the  House  are  on 
record  with  respect  to  your  own  opinion  on  these  matters. 
You  cannot  go  back  on  those  opinions.  If  you  were  honest 
then,  you  must  still  believe  those  things  to  be  true. 

Mention  has  been  msule  of  coming  elections.  If  you  con- 
tinue to  vote  simply  under  orders,  turning  yourselves  into  a 
herd  of  dumb,  unreasoning  cattle  that  understand  no  lan- 
guage but  the  crack  of  the  whip,  if  you  are  fearful  of  getting 
on  the  Speaker's  blacklist  and  losing  administration  support 
in  the  coming  election,  you  will  vote  for  this  measure;  but  if 
you  use  your  judgment,  you  will  vote  against  it,  unless  you 
were  Insincere  in  what  you  said  a  few  years  ago.    [Applause.] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Colorado  [Mr.  Martin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  listened 
with  marked  attention  to  the  brilliant  speech  of  the  dis- 
tinguished gentleman  from  Pennsylvania  [Mr.  Beck],  in 
the  House  on  Saturday  last,  against  the  pending  bill  (HJl. 
8687)  granting  tariff  powers  to  the  President,  and  also 
read  his  speech  in  the  Record. 

It  is  always  an  education  to  listen  to  the  gentleman  from 
Pennsylvania.  I  doubt  whether  any  Member  of  either  House 
is  his  match  in  the  discussion  of  constitutional  law.  em- 
bellished with  a  wealth  of  parliamentary  history,  and 
adorned  with  a  felicity  and  eloquence  of  expression  which 
always  make  it  a  pleasure  to  listen  to  him. 

This  is  not  in  the  nature  of  a  reply.  I  am  only  a  very 
humble  self-made  member  of  the  profession  of  which  he  has 
long  been  one  of  the  national  leaders.  I  have  neither  the 
knowledge  of  constitutional  law  nor  of  history,  requisite  to 
a  reply  to  the  gentleman  from  Pennsylvania.  Even  if  I  had 
these  qualifications,  my  viewpoint  would  not  permit  me  to 
dispute  his  claims  regarding  the  great  change  which  has 
been  wrought  in  government  in  the  United  States  in  the 
last  50  years,  converting  it,  to  quote  him,  "  from  a  federa- 
tion of  States  into  a  unitary  socialistic  State."  My  answer 
would  be  in  the  nature  of  a  confession  and  avoidance.  I 
would  say  that  these  things  have  been  and  are  because  they 
had  to  be.  I  would  plead  that  what  has  happened  to  the 
Constitution  was  only  incidental  to  what  has  happened  to 
the  economic  life  of  America. 

He  begins  with  the  creation  of  the  Interstate  Commerce 
Commission  in  1887  as  a  manifest  point  of  departure  from 
the  old  constitutional  distribution  of  powers  between  the 
Federal  and  State  Governments,  followed  by  the  creation  of 
the  Department  of  Agriculture  in  1888  and  the  Sherman 
antitrust  law  in  1890,  and  following  on  down  to  the  present 
program,  which  for  the  time  being  is  virtually  submerging 
the  State  in  the  scheme  of  American  Government. 

The  situation  is  proof  of  the  axiom  that  "  necessity  knows 
no  law."  One  sentence  in  the  Constitution,  the  power  given 
Congress  "  to  regulate  commerce  among  the  several  States  ", 
now  outweighs  the  rest  of  the  Constitution.  It  is  difficult  to 
believe  that  the  framers  of  the  Constitution  ever  anticipated 
the  interpretations  which  have  been  placed  on  the  commerce 
clause.  It  is  quite  likely  that  as  the  gentleman  from  Penn- 
sylvania states,  this  power  was  Intended  to  prevent  inter- 
meddling by  the  States  against  each  other.  For  the  sake  of 
argument,  let  us  admit  tbe  gentleman's  whole  case  down  to 
and  including  his  obtervatloni  on  the  recent  milk  decision 
by  the  Supreme  Court,  In  which  he  states  that  "  the  Court 
proceeded  to  reconcile  the  acts  of  Congress  with  an  extraor- 
dinary latltudinarlan  Interpretation  of  the  Constitution", 
and  let  tis  direct  a  brief  Inquiry  into  the  proposition  whether 
history  and  experience  hold  out  any  hope  that  a  government 
of  the  people  might  carry  on  and  liberty  survive  the  trans- 
formations being  wrought  in  the  structure  and  functions  of 
government. 

I  find  some  hope  In  the  reflections  aroused  In  my  mind 
while  reading  the  speech.  The  gentleman  properly  referred 
to  England  as  the  "mother  of  parliaments."  The  British 
Parliament  was  necessarily  the  model  from  which  the 
framers  of  the  American  Constitution  builded,  although  with 
substantial  modifications.  But  he  could  not  have  referred 
to  England  as  the  mother  of  constitutions,  because  England 
has  no  written  constitution. 


At  this  jKAnt  my  mind  recalled  the  only  effort  I  made 
while  in  Congress  many  years  ago,  which  attracted  any  con- 
siderable mention.  It  was  a  speech  based  upc«i  President 
Taf  t's  veto  of  the  resolution  admitting  Arizona  to  statehood, 
because  of  the  radical  nature  of  its  constitution. 

In  that  speech  I  pointed  out  that  the  British  executive 
had  not  exercised  the  veto  power  in  250  years.  I  also 
pointed  out  that  the  British  courts  had  no  power  to  hold 
Invalid  an  act  of  Parliament.  At  this  time  I  want  to  add 
that  the  British  House  of  Lords  cannot  reject  an  act  passed 
three  successive  times  by  the  House  of  Commons.  It  ap- 
pears, therefore,  that  the  oldest,  most  substantial  and  suc- 
cessful democracy  in  the  world  carries  on  without  the 
distribution  or  even  the  existence  of  governmental  powers 
which  have  been  considered  fimdamental  by  a  people  not 
inherently  different  than  their  forebears,  the  American 
people. 

One  further  point  of  difference  between  the  British  and 
American  systems  may  be  noted  at  this  time  and  that  is 
that  the  Commons,  the  latest  addition  in  point  of  time  to 
the  British  structure  of  government,  has  become  the  head 
of  the  ssrstem.  The  last  Is  first.  The  House  of  Commons, 
elected  by  the  people,  through  its  ministry,  governs  the 
British  Empire.  It  rules  kings,  lords,  and  courts.  It  is 
supreme. 

In  the  American  ssrstem  the  counterpart  of  the  House  of 
Commons — that  is,  the  House  of  Representatives — ^was  in- 
tended by  the  framers  of  the  Constitution  to  occupy  in  our 
scheme  of  government  the  position  now  occupied  by  the 
British  Commons.  The  Constitution  vested  in  it  the  power 
to  control  the  purse  strings,  which  means  the  control  of 
government.  If  the  House  of  Representatives  does  not  now 
occupy  the  high  station  contemplated  by  the  framers  of  the 
Constitution,  I  want  to  point  out  that  it  is  not,  like  the 
Constitution,  the  victim  of  changes  wrought  by  the  law- 
making power.  The  law  creating  and  empowering  Congress 
stands  as  originally  written,  except  for  amendments  adopted 
by  the  people  on  its  initiation.  But  the  Congress  has  suf- 
fered, and  I  now  speak  of  it  as  one  of  the  three  coordinate 
branches  of  government  embracing  both  Houses.  It  has 
become  subordinated  to  the  Executive,  far  subordinated.  It 
does  not  enjoy  that  place  in  the  popular  esteem  held  by 
another  coordinate  branch,  the  Supreme  Court.  And  as 
between  the  two  bodies  of  the  legislative  branch,  the  popular 
branch  has  become  the  lesser.  Therefore,  in  the  American 
scheme  of  government,  the  first  is  last.  The  House,  it  is 
true,  still  enjoys  the  power  of  initiation  in  matters  of  raising 
revenue,  but  the  right  of  amendment  and  the  exercise  of 
that  right  by  the  other  body  makes  it  only  a  right  of  initia- 
tion. There  is  no  comparison  between  the  powers  of  tho 
House  of  Commons  and  the  House  of  Representatives. 

This,  however,  is  not  the  main  question.  The  main  ques- 
tion is  the  status  of  the  Congress  as  a  whole.  A  question 
mark  has  been  placed  behind  it.  The  question  is  whether  it 
is  not  outmoded  and  overloaded,  whether  it  Is  not  in  the 
same  category  with  the  Constitution  and  from  the  same 
causes. 

I  read  a  statement  made  by  Thomas  A.  Edison  some  years 
ago,  of  which  I  cannot  quote  the  text,  but  the  substance  was 
tbat  the  structure  of  mod«m  dvlllzation  bad  become  §o 
welfbtr  And  complex  that  tbe  humm  mind  was  not  capable 
of  fustalnlnff  it  and  tbat  tbe  whole  structure  was  in  danger 

of  a  PTMUC— dOWB* 

Tbe  present  Mil  before  the  House  illustrates  the  situation. 
It  is  a  bill  transferrlnff  tariff  powers  within  defined  limits 
from  tbs  CoDfTMS  to  tbe  President,  It  is  pointed  out  by  tbs 
Republicans  tbat  when  tbe  President  was  granted  such  pow- 
ers In  tbe  Smoot-Hawlej  tariff  bill,  only  3  years  ago,  the 
powers  of  tbe  President  being  conditioned  on  the  findings 
of  the  Federal  Tariff  Commission,  that  tbe  Democrats  unan- 
imously oppceed  it  as  a  transfer  of  legislative  powers  to 
the  Executive.  Now,  say  the  Republicans,  opposing  this 
bUl,  the  Democrats  are  proposing  to  vest  this  power  in  the 
President  directly.  Both  are  right.  The  power  vested  in 
the  President  by  the  Smoot-Hawley  tariff  bill,  through  the 
agency  ot  the  Federal  Tariff  Commission,  was,  like  the 
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original  creation  of  the  Commission  itself,  a  recognition  >f 
the*  fact  that  the  Congress,  overburdened  as  it  is  wi  h 
multitudes  of  great  new  questions,  could  no  longer  deal  wlUi 
the  vast  complexities  and  Irttricacies  of  tariff  legislation 
Both  parties  have  been  bom*;  along  on  the  same  streaii. 
These  powers  had  to  be  handed  over  to  a  commission  create  d 
to  exercise  them. 

It  is  now  recognized  that  in  the  rapidly  fluxing  tariff 
dianges  of  the  world,  we  cannot  even  await  the  slow  actic  n 
ef  a  Conunission.    Foreign  tarlifs  change  overnight. 

And  what  is  true  of  the  tariff  is  true  of  transportation,  i>f 
communication,  of  the  banking  and  monetary  ss^stems,  of 
internal  revenue,  of  internal  improvements,  of  the  enti'e 
recovery  program,  and  of  eveiy  major  national  policy.  Tl  e 
utmost  that  the  Congress  can  do,  and  do  intelligently,  s 
to  lay  down  policies  and  define  limits,  and  it  is  diiBcult  evt  n 
to  find  time  to  do  this. 

In  the  old  days  the  probleajs  of  government  were  few  and 
political,  now  they  are  many  find  are  economic  and  socioloc- 
tcal.  The  former  school  of  statesmanship  has  passed  out. 
ThiB  is  the  day  of  the  economJst  and  sociologist.  I  am  only 
able  to  iu)prehend  this  situation,  not  to  meet  it.  Parliu- 
ments  and  constitutions  are  in  the  crucible.  Whatever  ha;  >- 
pens  to  them,  himianity.  liberty,  and  progress  will  surviAie. 
Even  if  this  be  a  revolution,  it  is  only  a  passing  phase. 
(Applaxiae.l 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  7  minutes  to  tl  le 
gentleman  from  Wisconsin  [Mr.  Boilkait]. 

Mr.  BOXLEAU.    Mr.  Chairman,  I  am  inclined  to  feel  th  %t 
the  main  purpose  of  this  bill  is  to  enter  ixito  some  recii»-oqal 
trade  agreements  for  the  advantage  of  some  industry 
the  disadvantage  of  some  others. 

TlMfe  is  no  queftti<»x  in  my  mind  but  if  the 
tion  is  authorized  to  enter  into  these  agreements  8om< 
la  going  to  be  hurt.    No  industry  in  this  country  will 
matcrtally  benefited  as  a  result  of  the  trade 
unleas  there  is  a  corresponding  damage  to  some  other 


I  have  been  very  attentive  to  the  debate.  hofAng  that 
tentJeBMUi  will  get  up  and  state  upon  what  commodity 
tariff  to  to  be  reduced.    For  some  reason  or  ether  we 
Dot  fweiiRed  much  information  along  that  line.    It  i 
■•em  that  If  the  adminietratloD  beliefes  that  It  can  effc 
oattr  make  trade  afreements  it  must  have  in  mind 
perttmlir  laduetry  that  could  be  dealt  with  with 
advaataie  to  American  Induetry  without  harmmc  a&r 


It  iceme  to  me  that  we  iboald  be  glTen  that  inf  ormati 
X  do  not  feel  that  we  can  properly  act  on  thli  bill  without 
locelvlnff  Infonnation  from  the  adminictratlon  m  to  whit 
eeomodmea  it  is  intended  to  retlee  the  tariff  lehedules.  n 
the  aheence  ef  luch  information,  I  for  one  cannot  suppc  rt 
thitbOl. 

Mr.  MoCORMACK.    Win  the  gentleman  yield? 

Mr.  BOILBAU.    Gladly. 

Mr.  MbCORMACK.    The  gentleman  is  a  progreeslve.  is  h^? 

Mr.  BOn^AU.    Yee. 

Mr.  McCOBMACK.  Does  not  the  gentleman  realise  thkt 
aU  <tf  the  progressive  element  in  other  countries  have  sup- 
ported similar  measures  to  this? 

Mr.  BOILEAU.    I  have  not  heard  of  any  country 
progreflBtve  that  they  would  give  us  an  advantage  on  a  tax^ 
measure. 

Mr.  McCORMACK.    My  question  is  whether  or  not  t^ 
of  otho*  countries  have  not  supported  similir 


Mr.  BOn^AU.  Some  progressives  in  this  country  hare 
taken  that  attitude  on  this  question,  but  I  cannot  agipe 
witti  them. 

The  gentleman  from  Arkansas  rMr.  Foixnl  made  a 
statement  a  little  while  ago  to  the  effect  that  if  we  were  o 
hamfx  the  tmiff  rates  on  tomatoes  Italy  could  come  in  he  re 
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and  drive  his  peoi^e  out  of  business.  He  said,  however.  In 
the  next  breath  that  he  is  sure  in  his  own  mind  that  our 
President  is  not  going  to  permit  his  tomato  industry  to  be 
ruined.  Somebody  will  get  the  ax.  It  probably  will  not  be 
the  tomato  industry,  which  is  confined  to  some  extent  to 
the  gentleman's  district,  but  it  may  be  the  paper  and  pulp 
industry  that  exists  in  my  district;  and,  although  the  gentle- 
man from  Arkansas  may  have  some  assurance  that  they  are 
not  going  to  interfere  with  his  industry,  I  have  no  such 
assurance  with  reference  to  the  industries  in  my  district, 
and  I  am  not  willing  to  give  to  any  individual — the  Presi- 
'dent  of  the  United  States  or  anyone  else — the  power  to  lower 
tariff  rates  in  such  a  way  as  to  ruin  an  industry  which 
means  so  much  to  the  district  in  which  I  live. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BOILEAU.    Yes. 

Mr.  SAMUEL  B.  HILL.  The  paper  and  pulp  industry  is 
now  on  the  free  list. 

Mr.  BOILEAU.  I  appreciate  that  fact,  but  this  bill  gives 
the  President  the  right  to  enter  into  trade  agreements. 

Mr.  FULLER.  They  cannot  raise  the  duty  there  under 
this  law. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yes. 

.Mr.  WOODRUFF.  WhUe  under  the  bill  the  President 
cannot  raise  the  rates  on  those  articles  that  come  in  on  the 
free  list  under  tliis  bill,  he  is  given  the  privilege  of  freezing 
those  items  on  the  free  list.  That  Is  inserted  in  this  bill 
for  a  purpose  that  no  reascmable  man  can  imderstand, 
because  it  does  not  mean  a  thing  in  the  world  except  that 
in  trading  with  foreign  countries  we  cannot  trade  with  the 
only  thing  that  we  have  to  trade  with. 

Mr.  BOILEAU.  I  appreciate  that  fact,  and  also  the  fact 
that  the  power  to  enter  into  these  trade  agreements  is  not 
going  to  redound  to  the  interest  of  industry  here. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yet. 

Mr.  McCORMACK.  My  friend  has  an  independent  mind, 
and  I  respect  him.  The  gentleman  ought  to  realize  that 
the  probable  field  of  success  of  such  agreements  would  be 
in  the  freezing  of  commodities  on  the  free  list.  That  le 
where  the  greatest  field  presents  itself  for  the  making  of 
reciprocal  trade  agreements. 

Mr.  WOODRUFF.    Will  the  gentleman  yield  to  me  there? 

Mr.  BOILBAU.    Yes. 

Mr.  WOODRUn*.  To  say  in  response  to  the  gentleman 
from  Masiachusettf  LMr.  McCoimack]  that  this  bUi  gives 
the  President  no  power  to  take  any  article  from  the  free 
list,  he  is  given  the  power  to  freese  something  there.  We 
pretend  to  give  him  that  power,  although  it  is  something 
he  cannot  use.  because  it  is  only  by  act  of  Congress  that 
anything  can  be  taken  from  the  free  list.  It  is  a  lot  of 
"  hooey  ",  as  we  say  in  Michigan 

Mr.  BOIL£AU.  I  think  that  description  would  apply  gen- 
erally to  all  of  the  provisions  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yes. 

Mr.  TREADWAY.  In  view  of  the  interruptions  the  gen- 
tleman has  had.  I  yield  him  3  minutes  additional  time. 

Mr.  BOILEAU.  I  thank  the  gentleman.  In  considering 
this  legislation  from  any  angle,  it  must  be  evident  that  if  we 
are  to  enter  into  any  trade  agreements  and  give  an  advan- 
tage to  some  particular  Industry,  some  other  American  indus- 
try is  going  to  be  hurt;  and  it  would  seem  to  me  that  the 
only  fair  thing  for  the  administration  and  the  members  of 
this  committee  to  do  is  to  give  this  House  some  information 
as  to  what  commodities  are  to  have  their  tariff  schedules 
reduced. 

Mr.  MILLARD.    Say  sugar. 

Mr.  BOILEAU.  The  suggestion  is  made  with  reference 
to  sugar.    I  have  the  pleasure  of  serving  on  the  Committee 
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on  Agriculture,  and  the  oOier  day  we  heard  a  certain  repre- 
sentative from  the  Agricultural  Department  come  before 
our  committee  and  say  that  he  believes  that  we  should 
reduce  the  tariff  on  sugar  because  it  is  an  inefacient  indus- 
try. I  pressed  the  gentleman  for  further  information  as  to 
what  he  meant  by  an  inefficient  industry,  and  he  said  in 
effect  that  any  industry  that  cannot  stand  on  its  own  feet, 
any  industry  that  needs  the  protection  of  a  tariff,  is  an 
inefficient  industry.  If  that  Is  the  case  I  must  say  that  the 
dairy  industry  is  inefficient,  t>ecause  we  need  tariff  for  the 
protection  of  the  dairy  industry,  and  we  need  a  tariff  for 
the  protection  of  practically  every  other  industry  in  this 
country  to  protect  our  standard  of  living.  I  am  not  fearful 
that  this  legislation  will  result  in  reducing  tariff  protection 
from  butter  fat  or  milk  and  cream.  I  do  not  believe  the  Pres- 
ident for  the  present  would  reduce  the  tariff  on  those  com- 
modities, but  I  do  not  want  to  give  anybody  the  power  to  do 
so  if  he  should  see  fit  to  do  so,  especially  if  he  has  to  take 
advice  from  the  agricultural  experts  who  claim  that  any 
agricultural  commodity,  such  as  dairy  products,  that  is  in 
need  of  tariff  protection  is  an  inefficient  industry.  I  do  not 
believe  any  man  should  have  that  power,  and  I,  for  one.  so 
long  as  I  am  a  Member  of  this  House  will  not  give  the 
President  or  anybody  else  that  power. 

Mr.  VINSON  of  Elentuclcy.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BOILEAU.    Yes. 

Mr.  VINSON  of  Kentucky.  I  am  well  acquainted  with  the 
gentleman  from  Wisconsin  and  have  great  admiration  for 
his  ability  and  his  purpose,  and  without  in  any  sense  reflect- 
ing upon  him  I  want  him  at  his  leisure  to  insert  in  the 
RxcoRD  that  statement  of  the  Secretary  of  Agriculture  which 
said  that  all  industries  that  had  a  tariff  protection  were 
inefficient. 

Mr.  BOKXIAU.  Mr.  Chairman,  for  the  first  time  since  I 
have  been  a  Member  of  this  House  I  shall  take  advantage  of 
the  privilege  to  extend  my  remarks  in  the  Rkc<»i>,  and  I 
shall  insert  that  quotation. 

Mr.  VINSON  of  Kentucky.  The  gentleman  recognizes, 
because  of  the  thoroughness  of  his  study,  that  our  imports 
in  1933  declined  to  $1,400,000,000  plus.  I  know  further  the 
gentleman  recognizes  back  in  1929  our  imports  totaled 
#4.400,000.000.  In  other  words,  in  1929  we  had  three  times 
as  many  imports  as  we  had  in  1933,  and  in  this  connection 
Z  want  the  gentleman  to  point  out  any  industry  in  this 
country,  except  those  which  were  particularly  tariff  hogs, 
holloing  because  of  any  deflated  Treasury  condition  or  lack 
of  revenues  and  dlvidendf . 

Mr.  BOILBAU.  Well,  the  gentleman  made  reference  to 
the  reduction  In  the  value  of  our  imports.  I  wish  to  say 
also  that  the  value  of  American  industry  materially  de- 
clined during  that  same  period  of  time.  We  should  look 
at  the  entire  picture,  if  we  are  to  consider  the  loss  in  im- 
ports. 

Mr.  TREADWAY.  Z  yield  the  gentleman  3  additional 
minutes,  as  I  would  like  to  ask  him  a  question. 

Mr.  BOILEAU.  I  gladly  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TREADWAY.  The  gentleman  from  Kentucky  has 
called  attention  to  the  testimony  of  Secretary  Wallace  be- 
fore the  Committee  on  Agriculture,  and  I  have  no  doubt  the 
gentleman  from  Wisconsin  [Mr.  BonjEAU]  can  substantiate 
What  he  was  quoting. 

Mr.  BOILEAU.  If  the  gentleman  will  permit  me,  I  did  not 
say  it  was  Secretary  Wallace.  I  said  it  was  a  representative 
of  the  Department  of  Agriculture. 

Mr.  TREADWAY.  It  is  the  same  thing.  He  spoke  for 
the  Secretary. 

Mr.  BOILEAU.    Well,  I  wanted  to  have  that  clear. 

Mr.  TREADWAY.    I  want  to  call  the  gentleman's  atten- 
tion, and  also  the  attention  of  the  gentleman  from  Ken- 
tucl^  to  the  statement  appearing  on  page  57  of  the  hearings 
i  before  the  Committee  on  Was^  and  Means: 

i  86cretazy  Waxxacs.  I  can  conceive  of  a  situation  where  Oermany, 
|ffor  instance,  might  be  wUUng  to  lower  the  tariff  on  lard.  In  case 
^Bhe  could  mov«b  we  will  say,  some  toys  into  the  United  States. 


Mr.  Rbd.  Would  you  favor  lowvlng  tlM  tariff  on  things  Ger- 
many produces  and  ships  to  thla  country,  and  which  we  produce 
here  In  our  own  country? 

Secretary  Waixacx.  If  Germany  can  iRwluce  them  more  ef- 
ficiently than  we  can.  It  would  be  of  benefit  to  our  customers,  as 
oxir  consumers  certainly  represent  the  eventually  dominant 
Interest  In  our  population. 

Does  that  not  say  that  Mi.  Wallace  wants  to  Include  Im- 
portation from  Germany  of  articles  that  we  make  in  this 
country? 

Mr.  BOILEAU.  I  think  the  gentleman  is  absolutely 
correct. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield  right 
there? 

Mr.  BOILEAU.  No.  I  do  not  3^eld  until  I  have  made  one 
statement. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  MILLARD.  Mr.  Chairman,  a  point  of  order.  Tlie 
gentleman  does  not  yidd. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Wiscon- 
sin certainly  does  not  need  any  help  from  the  gentleman 
from  New  York. 

Mr.  MHiLARD.  I  think  the  gentleman  does  not  need  any 
help  from  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  Hie  gentleman  does  not  need 
any  help  from  the  gentleman  from  New  York. 

Mr.  MILLARD.  Mr.  Chairman,  I  raise  the  point  of  order 
that  the  gentleman  does  not  yi^  to  the  gentleman  from 
Kentucky. 

Hie  CHAIRMAN.    T)ie  point  of  order  Is  well  taken. 

Mr.  VINSON  of  Kentucfer*    Does  the  gentleman  yield? 

Mr.  BOILEAU.  In  Just  a  mcHnent  I  wiU  yield.  I  want  to 
say  in  reference  to  this  entire  tariff  questlcm  that  I  perhaps 
go  a  little  further  than  most  any  Member  of  this  House 
would  go.  I  would  not  si^  that  I  would  be  In  favor  of  an 
absolute  embargo  against  any  commodity  that  we  can  pro- 
duce in  this  coimtry,  but  I  will  say  that  so  long  as  there  are 
millions  of  men  unemployed  in  the  United  States,  so  long  as 
we  are  spending  billions  of  doUars  trying  to  give  empkqrment 
to  those  men  in  the  United  States,  so  long  as  we  have  a 
condition  where  men  are  looUng  for  enudoyment,  I,  for  one, 
will  not  permit  tariff  barriers  to  be  put  down  to  take  any  of 
those  men  out  of  employment  or  to  pen.  It  any  forelin  labor 
to  come  in  further  competition  with  American  labor.  [Ap- 
plause.] 

Mr.  VINSON  of  Sentuckjr.    WiU  the  gentleman  jrleld  now? 

Mr.  BOIUBAU.    Z  yiOkL 

Mr.  VINSOIf  of  Sentuekir.  What  Z  want  to  kotp  eleM*  is 
the  statement  of  the  gentlsmaa  with  ref  erenos  to  what  Sec- 
retary Wallsoe  said  pertaining  to  tariff  Induftrjr. 

Mr.  BOZUBAU.    Z  want  to  keep  it  straight, 

Now,  Z  do  not  yield  further  until  Z  make  this  itatemenl. 
Z  did  not  say  Saeretary  Wallaoe  made  that  statement. 

Mr.  VZNSON  of  Kentucky.    Who  made  the  statemtntt 

Mr.  BOZLEAU.  Z  said  that  Z  would  put  that  in  the 
RicoM).  Zt  was  a  representative  from  the  Z>epgrtment  of 
Agriculture. 

BCr.  VINSON  of  Kentucky.    Was  It  Mr.  Weaver? 

Mr.  BOTT.KAU.  There  were  three  gentlemen  who  testified. 
I  am  not  sure  of  the  name  at  this  time.  Z  will  put  it  in 
the  Rxcou). 

Mr.  VINSON  of  Kentucky.  The  gentleman  knows  that 
Mr.  Weaver's  statement  was  repudiated  by  the  Secretary  of 
Agriculture,  with  reference  to  his  sugar  statement. 

Mr.  BOILEAU.  The  only  thing  I  can  say  is  that  I  will 
put  in  the  quotation  if  it  has  not  been  takax  out  of  the  re- 
maiks.  Scunetimes  men  who  give  testimony  change  it  com- 
pletely while  revising  their  ronarks. 

Mr.  VINSON  of  Kentucky.  But  I  have  heard  so  many 
misstatements  as  to  what  Secretary  Wallace  has  said  that 
I  am  tired  of  hearing  the  statements  go  unchallenged. 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  Wis- 
consin has  again  expired. 

Mr.  BOILEAU.  The  gentleman  did  not  hear  me  say  any- 
thing about  Secretary  Wallace. 
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TTtxIer  leave  to  rerffle  and  extend  my  remarks,  I  include 
herein  a  part  of  the  testimony  of  Mr.  A.  J.  S.  Weaver.  Chi  jf 
of  tbe  8ucar  and  Riee  Divlsioo  of  the  Acrlcultiiral  Adius  ;- 
mmt  Admlniitration.  glren  at  a  hearing  before  the  Hou^e 
Committee  on  Asricultm-e  on  Fehruaiy  1^.  1934: 


Mr.  Bonjun.  Just   one   furtber   question:  As  I  understand 


t. 


to  •  Ttintt»t1im  M  to  produetton  at  domesUe  sug^r  In  tfe 

MU. 

Mr!  BoDLKAU.  Wtuit  U  the  economic  justification  for  limiting  the 
dOBMMtte  production  of  an  agrtcvUtoral  commodity  produced  Ln 
thla  country,  when  we  are  already  producing  less  than  a  third  \pt 
oar  doaMstlo  coiawnptlont 

Mr.  Wbavbl  There  are  two.  I  think. 

One  to  the  cost  of  an  expansion  of  the  industry  to  the  consumer 
Tbe  oUmt  to  the  cost  ef  the  eipaneton  of  the  indusfary  to  farm<  rs 
through  a  curtailment  of  their  market  for  other  agrleultnrai  goc  to 
whlola  may  bo  aaohangad  for  augar  la  areas  oaUl4e  at  eootinan^ 
United  BUtea. 

Mr.  Bonuuu.  Do  I  UBderstand.  then,  that  because  It  to  neeeflsery 
to  protect  a  domestic  product  by  a  tariff  you  conatder  tt  Tmaci>- 
iM>ml«.  tUMOuad.  to  pfvoduoe  sugar  In  thto  ootuCry  because  ire 
must  have  a  tarlil  in  order  to  protect  domestic  production? 

Mr.  W«af«a.  It  to  expenslTe  to  the  consumer. 

Mr.  BonxATT.  It  is  expensive  to  the  consumer,  yira  sayT 

Mr.  Waavm.  It  to  expenslTe  to  the  ooasumer.  and  the  east  to  the 
eoosumer  to  far  out  of  proporUcHi.  we  think,  to  the  baneflts  to  tfie 
producers. 

Mr.  BoxuMV.  Wtn,  there  ai«  other  commodities,  tedudtng  ag  1 
oiltural  comottdlttes.  that  we  mast  protect  by  a  tsiifl.  are  tbi^n 
zkot? 

Mr.  Wkavse.  There  are  many  commodities  which  are  protac^d 
biy  the  tariff,  aMhougfa.  as  we  all  know,  most  agricultural  tarfts 
are  of  doubtful  benefit  to  the  producers. 

Mr.  BoojMir.  WaU.  yea;  bat  tbto  to  ooe  whan  there  certainly 
protactkm  to  the  domestic  producer,  to  there  not? 

Mr.  Wbathi.  Tea;  but  the  costs  are  far  out  of  proportion  to  tfae 
I  ttalnk  the  flgtopss  in  the  President's  meesage  are  tp- 
Tbat  to  to  say.  tkiat  TlrtuaQy.  tkat  you  i  re 
guaxanteelag  an  Income,  gross  tnoooae,  to  prodvoefa  of  <?fffit-fr''<  D' 
tal  beets  and  cane  of  $60,000,000  and  it  cosU  UOO.000,000  to  ^ 
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sv.  Oo  you  vaaaft  to  say.  than,  as  a 
that   thoae  agrlealtuna   ooaunodttlea   that   require   a  protecttre 
tariff  are  necessarily  eoonorotcally  not  juatifled  for  productioa  la 
Vbto  ooQBtryT 

Mr.  Waavaa.  WaU.  I  woald  Uto  to  know  wtart  eoaamodltles  jfou 
ha««  la  mind,    tltare  might  be  aoate. 

Mr.  Boiuau.  Well,  for  instence.  then  to  a  tariff  that  to  raUker 
high  tm  dairy  products.     It  to  necessary  to  havo  that  tariff  Iln 
to  protaet  the  dooMatle  dalryvaan.  I 

WasvBB.  I  would  rmthsr  aot  oomment  upon  that  partlcaiar 
Mr   ImiiiSBSInn    ia,  aa  to   moat  agrleultoral  tarttia,  tl|at 
they  are  of  doubtful  benefit  to  agriculture  as  a  whole 
Mr.  Boaojutr.  I  disagree  with  that,  of  course. 

Ifr.  TREADWAT.    Mr.  Chairman.  I  jield  10  minutes  (to 
the  gentleman  from  Penngylvania  riCr.  Rich]. 

Mr.  Chairman,  we  are  now  acting,  as  far  jas 
!•  oonceiued  In  this  country,  tinder  a  nonpartisan 
body,  the  Tteiff  Commission,  whi^  has  ttnc  power  of  rega- 
latlng  tariffs  on  Imparts  to  the  estent  of  SO  percent  of  the  se 
arttcAH  that  aheady  have  a  doty.  As  to  any  <^Jier  coi  a- 
modltta  Hiat  aie  ooming  lnt0  tills  ooontry,  we  can,  by  an  i  ot 
of  OongroiB,  put  a  tarUf  on  Ibhose  caaunoditlcs  tf  the  Ma  a- 
bets  of  Congress  see  fit  to  d^  so.  Is  this  not  fair;  Is  K;  i  ot 
Just7  Then  why  change  a  perfectly  cood.  sound.  seaoMe 
law.  ■ 

I  am  flzmly  convinced  of  the  fact  that  the  regulation 
these  tariffs  Is  a  wise  set-up  for  the  boKflt  of  this  ooun 
It  glres  an  csvortimlty  to  make  such  adjustments  in 
tariff  as  the  American  people  feel  should  be  made, 
vldlng  the  Tarlif  Commission  and  the  President  of  the 
Umted  States  can  be  convinced  that  It  Is  the  right  thiig 
to  do. 

We  have  heard  discussed  from  the  floor  of  the  House  tpe 
fact  that  Che  tariff  Is  for  the  ben^k  of  fhe  American  mar  u 
factarer.  We  agree  to  that.  We  agree  that  It  is  not  m  ij 
tat  tkm  bsBSltt  of  the  American  manoftietver.  but  also  :  or 
the  benefit  of  American  labor.  It  Is  of  ben^K  to  all  peoi  to 
iB^  walks  of  file  in  America.  Not  only  do  we  benefit  Ami  r 
ican  lakar  but  we  benefit  the  AmsTican  fanner.  Tou  Mem- 
bers^ Gangvess  should  reahae  that  every  pctMhict  grown 
oar  AiBserican  famers  has  a  tariff  on  It.  On  vriieat  there  1; 
tariff  of  42  cents  a  bushel,  on  oats  16V^  cents  a  bushel, 
com  2S  cents  a  bushel,  on  cotton  7  ooits  a  pound,  on  wbol 
34  cents  a  pound,  on  whole  mIOc  6}4  cents  a  gallon,  (m  bi  t- 


a 
im 


ter  14  cents  a  pound,  and  all  other  farm  commodities  havo 
a  tariff.    Who  would  take  them  off  of  farm  products? 

Statements  have  gone  out  from  Members  of  Congress  that 
w«  do  not  protect  American  agriculture.  For  the  life  of  me 
I  cannot  see  why  any  Member  of  Congress  should  make  such 
a  statement  as  that.  It  is  certainly  far  from  the  facts  and 
the  truth. 

Ttds  bin  calls  for  trade  agreements  to  be  executed  by  the 
President  of  the  United  States.  Is  it  possible  that  the  Sen- 
ate is  going  to  pass  such  a  bin  as  this  and  give  up  its  rights. 
Inherent  under  the  Constitution?  Is  it  possible  that  we  as 
Members  of  Congress  are  going  to  pass  over  all  rights  we 
have  toherited  under  the  Constitution  to  the  President  of 
the  United  States? 

It  has  been  emphatically  impressed  upon  my  mind  during 
the  past  10  days  that  one  of  two  things  should  happm. 
either  that  the  American  Congress — ^that  means  the  House 
of  Representatives  and  the  Senate — should  assert  their  rights 
under  the  Constitution  or  they  should  go  home.  I  am  Just 
about  sick  and  tired  of  the  things  we  are  doing  here  in  Con- 
gress— passing  the  buck  to  the  President  because  we  are 
afraid  to  assume  responsibihty. 

I  have  the  highest  r^ard  and  respect  for  the  President  of 
the  United  States,  but.  Mr.  Chairman,  when  we  turn  over  to 
Um.  and  he  in  turn  must  turn  over  to  various  department 
heads  the  authority  which  is  delegated  to  him.  because  there 
is  no  man  under  the  heavens  big  enough  to  assume  all  the 
obligations  and  duties  we  are  trying  to  shirk  and  pass  up  to 
the  President  Just  because  we  are  not  big  enough  and  will  not 
stand  up  here  and  assume  those  responsibilities — I  say  it  is 
about  time  for  us  either  to  sissume  our  responsibilities  under 
the  Constitution  or  go  home. 

Should  the  Senate  turn  over  to  the  Presided  of  the  United 
States  its  right  to  make  treaties?  Neither  Washington,  Jef- 
ferson, linooln.  McKinley.  Cleveland,  Wilson,  nor  Coolidge. 
were  ttiey  alive  today,  would  be  able  to  recogniae  the  Con- 
stitution of  this  coxinl^;  it  would  be  a  matter  of  history  to 
them. 

I  think  that  today  we  are  setting  up  what  might  weH  be 
called  the  Soviet  Union  of  the  States  of  America  under  the 
greatest  dictator  the  world  has  ever  known:  and  I  predict 
that  in  less  than  2  years,  unless  Congress  assumes  its  respon- 
sfbihty.  Just  that  fate  will  befall  this  coimtry  and  our  Consti- 
tution will  not  be  recognieaWe.  I  say  to  you  Senators:  Wake 
up!  I  say  to  you  Representatives:  Wake  up!  I  say  to  the 
American  people:  Wake  up!  Or  something  will  befall  this 
country  that  none  of  us  wants  to  see. 

On  last  Thursday  the  gentleman  from  North  Carolina 
fBfr.  DoTTCHTOHl,  the  chairman  of  the  committee,  made  the 
following  statement,  as  appears  from  the  Rkcosd: 

I  am  sure  the  President  will  not  enter  into  any  negotiations  or 
agreements  whereby  any  Industry  ot  the  United  States  will  be 
tejmrod. 

I  say  to  the  distinguished  gentleman  from  North  Carolina 
and  to  the  Members  of  the  House  that  during  the  past 
2  weeks  the  Joint  Committee  on  Printing  have  been  discuss- 
ing the  matter  of  contracts  for  paper  for  the  Printing  Office 
for  the  next  3  months.  When  we  came  to  the  question  of 
newsprint.  I  asked  the  chairman  why  it  was  that  Canadian 
and  foreign  newsprint  manufacturers  were  able  to  quote  a 
much  lower  price  than  American  manufacturers.  The  state- 
ment was  made  in  reply  that  operating  under  the  NJIA. 
our  costs  were  increased;  also,  that  foreign  paper  came  In 
tree  of  duty.  I  asked  why  it  would  not  be  a  good  thing  to 
place  a  sufflcient  duty  on  newsprint  that  the  American  man- 
ufacturers might  operate  under  the  NJIA.  and  pay  the 
wages  that  the  NUA.  requires  the  manufacturers  to  pay.  In 
reply  to  this  one  of  the  Senators  made  the  statement  that 
I  raised  an  improper  question  at  this  time. 

M^.  W.  W.  Pickard,  who  is  in  charge  of  the  paper  industry 
under  the  NJI.A.,  made  the  statement  before  our  com- 
mittee that  he  had  taken  the  matter  up  with  the  President 
In  discussing  the  question  whether  It  would  not  be  a  good 
thing  to  make  some  kind  of  an  agreement  with  Canada 
whereby  they  would  raise  the  price  of  their  newsprint  paper 
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so  that  American  manufacturers  mlg^t  get  some  of  the  busi- 
ness. He  made  the  remark  that  the  President  of  the  United 
States  said,  "  I  hate  to  see  a  tree  cut ":  and  that  the  news- 
print industry  had  better  go  out  of  business. 

To  show  you  what  the  newsprint  industry  means  to  this 
coimtry  I  wrote  the  Department  of  Commerce  aisking  for 
the  capital  invested  in  this  industry,  the  number  of  plants 
engaged  in  it,  and  where  they  were  located,  and  the  number 
of  people  employed.  Their  reply  is  dated  March  22,  1934, 
and  I  read  it  to  you: 

Department  op  Commence, 
Washington,  March  22.  1934. 

Hon.  Robert  F.  Rich, 

House  of  Representatives,  Washington,  D.C. 

Mt  Deab  Con6«kssman:  Your  letter  of  March  17,  addressed  to 
the  Hon.  Daniel  C.  Roper,  Secretary  of  Commerce,  has  been 
referred  to  this  office  for  reply. 

I  am  informed  by  the  Forest  Products  Division  that  a  total  of 
27  newsprint  establishments  were  in  operation  In  June  1933. 
These  mills  have  an  aggregate  capital  of  approximately  $200,000,000. 
In  normal  times,  according  to  a  report  by  the  Association  of  News- 
print Manufacturers,  they  gave  employment  to  9,000  factory 
workers,  but  at  the  time  the  report  was  submitted  this  number 
had  declined  to  6,660,  while  the  companies'  pay  rolls  had  shrunk 
to  17,150,000. 

Most  newsprint  mills  are  locf.ted  in  smaU  towns.  In  the  report 
mentioned  above  only  three  of  the  mills  were  reported  as  located 
in  towns  of  more  than  15,000  population,  11  were  located  in  towns 
of  5,000  to  15,000,  and  13  in  towns  of  less  than  5.000.  Lock- 
wood's  Directory  of  the  Allied  Trades,  published  in  1932.  and 
which  probably  applied  to  operating  conditions  In  1931,  or  early 
in  1932,  listed  a  total  of  31  establishments  manufactiirlng  news- 
print. Of  this  total  10  were  reported  In  the  State  of  New  York, 
5  In  Minnesota.  4  each  in  Washington  and  Maine,  3  In  Wisconsin, 
and  5  in  other  States.  Enclosed  you  will  find  a  table  showing 
prtxluction  by  States  for  the  calendar  year  1929,  compiled  by  the 
Bureau  of  the  Census;  also  a  table  showing  employment,  pay 
rolls,  and  annual  average  earnings  tea  the  year  1928,  1930.  1932. 
and  the  first  6  months  of  1933. 

Trusting  that  this  information  will  be  of  value  to  you.  I  am. 
Very  truly  youra, 

WiuABO  L.  Thohp,  Director. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  RICH.  May  I  say  to  the  gentleman  from  Wisconsin 
the  President  sasrs  that  the  newsprint  industry  in  that  part 
of  the  country  might  just  as  well  fold  up. 

In  1933  the  number  of  employees  were  6,560,  the  pay  roll 
$7,150,000.  or  an  average  annual  pay  roll  of  $1,090. 

In  1932  the  number  of  employees  were  6,790,  the  pay  roll 
$7,850,000,  and  the  average  annual  pay  roll  per  worker 
$1,155.  In  1930  the  number  of  employees  were  8,340.  the 
pay  roll  $12,750,000,  and  the  average  annual  pay  roll  per 
worker  $1,530.  In  1928  the  number  of  employees  were  8,960, 
pay  roll  $13,500,000,  and  the  average  annual  pay  roll  per 
worker  $1,510. 

The  production  by  States  Is  as  follows:  For  New  York, 
In  1929,  235,072  tons;  Maine,  660.626;  Wisconsin,  103,i58; 
Minnesota,  121,563;  Washington,  140,016;  and  all  other 
States,  248,434  tons.  Besides  the  number  of  workers  en- 
gaged In  these  plants,  it  takes  two  or  three  times  as  many 
workers,  because  of  the  industries  in  existence  In  those  par- 
ticular States,  to  keep  them  in  operation.  The  men  who 
cut  the  wood,  the  farmers  who  sell  paper  wood,  and  many 
other  people.  May  I  say  also  that  Mr.  W.  W.  Pickard,  of 
the  NJIA.,  who  gave  the  Joint  Committee  on  Printing  in- 
formation, stated  that  about  65  percent  of  the  newsprint 
came  from  Canada,  5  percent  from  abroad,  and  30  percent 
from  America.  Are  we  going  to  fold  up  30  percent  of  the 
newsprint  industry  in  this  country  because  we  put  into  the 
hands  of  the  President  of  the  United  States  this  power?  I 
say  no.  I  say  it  is  time  for  us  to  stop  such  foolishness.  It 
is  time  for  us  to  resume  our  authority  eis  men  and  do  what 
we  were  sent  here  for.  We  do  not  want  to  pass  our  rights 
over  to  someone  in  some  department,  not  the  President  of 
the  United  States,  because  he  must  depend  on  somebody 
else  for  his  information  and  guidance.  I  myself  do  not 
like  the  way  some  of  his  advisers  are  directing  affairs. 
[Applause.] 

[Here  the  gavel  feU.] 


Mr.  TREADWAY.  Mr.  Chahnan.  I  yIeM  B  minutes  to 
the  gentleman  from  Pennsylvania  CMr.  Swick]. 

Mr.  SWICK.  Mr.  Chairman,  the  policies  of  the  admln« 
istrati(Mi  as  carried  out  through  the  Secretary  of  Agricul- 
ture in  his  efforts  to  reUeve  the  farmer  have  alwasrs  appeared 
to  me  to  be  the  wildest  of  theories.  I  have  wondered 
for  some  time  Just  what  benefits,  if  any,  the  Pennsyhrania 
farmer  was  receiving  from  this  program,  and  I  am  pleased 
to  submit  herewith  a  statement  of  one  of  the  outstanding 
farmers  in  my  district,  Mr.  John  W.  Cox,  of  Wilmington 
Township,  Lawrence  County,  Pa.,  carried  in  the  New  Castle 
News,  Friday,  March  23.  1934. 

It  is  encouraging  to  know  that  men  and  women  on  the 
farm  are  rising  to  the  point  of  demanding  common  sense 
from  those  who  administer  the  agricultural  poUcies  of  the 
Federal  Government.  Congress  will  do  weU  to  heed  the 
protests  of  practical  farmers,  who  speak  from  years  of  ex- 
perience, rather  than  those  who  theorise  and  do  their  farm- 
ing at  a  mahogany  desk. 

There  is  much  in  this  statonent  that  we  Monbers  of  Con- 
gress can  profit  from.  I  commend  it  to  you  all  and  suggest 
that  we  too  adopt  tb«  same  mihtant  attitude.  I  might  add 
that  Mr.  Cox  does  not  know  that  I  am  presenting  his  state- 
ment to  you;  however,  I  feel  certain  he  does  not  object  if 
his  words  of  wisdom  are  passed  on  to  Congress.  I  am  prood 
to  number  him  among  my  constituents. 

J.  W.  Cox  Warras  Uou  About  Umttbo  SraTn  Hoo  Tax 

I  have  received  congratiilatiofns  and  favorable  eoounents  froan  ao 
many  people  on  my  newspaper  article  published  on  January  12  on 
Hog  Tax  and  Farm  Relief  that  I  feel  encouraged  to  make  more 
protests  against  the  payment  of  this  unjuat  and  exorMtant  tax. 
I  also  feel  encouraged  to  continue  my  efforts  in  behalX  ot  tha 
Pennsylvania  farmer. 

Recently  I  received  a  letter  trom  tha  revenue  eidleetor,  which 
reads  as  foUowa: 

Mabcb  18.  1084. 
J.  W.  CJox. 

Route  S,  New  Castle,  Pa.: 

Tou  have  been  Usted  by  this  offloe  aa  a  processor  o<  hogs  under 
the  Agricultiu-al  Adjustment  Act,  which  became  effective  as  to  that 
commodity  on  November  35,  1988. 

Our  rec<Mrds  f  aU  to  indicate  any  return  as  a  prooeaaor  of  hogs 
has  been  filed  by  you  with  this  office.  If  you  have  slaughtered  any 
hogs  for  market  since  the  ^active  date  of  this  act.  return  should 
be  made  on  P.T.  Form  4  for  each  month  any  slaughtering  was 
done. 

The  rates  of  tax  for  the  various  months  per  hundred  pounds  Uvt 
weight  are  as  foUows: 

November,  50  cents;  December  and  January,  $1;  February.  $1.50; 
and  beginning  March  1,  $2.25. 

P.T.  Forms  4  and  29  have  been  prevloiosly  fumiahed  you. 


If  you  are  a  producer  (that  la.  owner  of  the  hog  at  the  time  of 
farrowing) .  no  return  is  required  unta  your  sales  or  exchangee  of 
port  products  for  the  marketing  year  which  began  November  6. 
1933,  exceed  300  pounds,  dressed  weight. 

In  case  your  sales  during  the  marketing  year  exoeed  1.000  pounds 
dressed  p<H-k,  you  thereby  lost  the  credit  of  SOC  pounda'  exemption 
and  must  Include  the  300  pounds  for  which  exemption  was  taken 
in  your  return  for  the  month  that  your  aalea  exoeed  1,000  pound* 
and  pay  on  same. 

If  no  processing  has  been  done  or  If  you  are  a  producer  and  your 
sales  and  exchangee  of  pork  products  have  not  exceeded  800 
pounds,  please  so  advise,  luing  the  encloeed  envelop,  without  post- 
age, f CM-  making  such  reply, 

Davn>  L.  LawacMcc, 
CoUeetor  of  Internal  Revenue, 

This  newspaper  article  Is  my  reply  to  this  letter. 

In  my  former  article  I  used  the  soft  pedal,  but  it  is  out  of  order 
now  and  I  will  use  the  medium  one.  I  do  not  believe  that  the 
hog  tax  Is  cbnstltutionaL  If  the  Oovemment  only  toe*  4  or  4 
nigs  out  of  every  100.  it  would  be  a  tax;  but  when  they  conflacata 
from  20  to  85  out  of  every  100  It  would  constitute  wholesale  rob- 
bery, and  that  never  was  favored  by  the  Oovemment  imtn 
recently,  when  they  commenced  to  coUect  the  hog  tax. 

You  may  think  that  I  am  Scotch.  It  is  enough  to  make  a 
Scotchman  out  of  a  spendthrift  to  buy  wortem  feed,  pay  a  high 
freight  rate,  feed  It  into  hogs,  and  then  have  the  Government 
confiscate  35  percent  of  them,  without  giving  anything  In  return. 
ATM\  hand  it  over  to  the  western  farmera. 

The  western  farmers  had  their  balmy  daya,  when  many  of  them 
worked  during  the  siunmertlme  and  spent  the  wlntars  in  Florida 
while  the  eastern  farmers  were  working. 

At  the  present  time  the  tax  la  2%  cents  per  100  pounds  live 
weight.  The  tax  on  a  400-pound  hog  would  be  t9.  A  400-pound 
hoe  will  dress  about  320  pounda.  At  8  cents,  the  top  market  price 
per  pound  dressed,  it  would  bring  (25.60.    Tax.  $9.    Balance  Ut* 
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sfter  paying  tax.   tie. 60.    Tax  S5   percent   for  »  hog  that  cos; 
about  t30  for  feed  and  labor  at  10  centa  per  hour. 

Mr.  Reader,  suppoee  that  you  had  a  herd  of  100  nice  fat  hog« , 
and  some  OoTemment  official  would  con\e  around  and  drive  31 1 
of  them  away;  what  would  you  think?  You  would  probably  wan ; 
to  send  for  that  Mercer  County  map, 

A  New  Castle  merchant  told  me  that  if  he  was  a  farmer  hi  < 
would  go  to  jail  before  he  would  pay  any  hog  tax.  I  said  I  dlC 
not  think  that  It  would  be  much  disgrace  to  go  to  Jail  for  that. 
"  No  ".  he  said,  "  I  think  that  It  would  be  an  honor." 

We  have  been  accustomed  to  saving  some  hams  to  sell  to  ou' 
customers  in  the  summer,  but  we  did  not  save  any  this  wintei, 
except  for  our  own  use.  We  ground  them  into  saiisage  and  sol<i 
It  before  the  price  got  as  high  as  It  Is  now.  When  o\ir  customer  i 
come  around  next  summer  and  want  to  get  one  of  those  country' 
cured,  hickory-smoked  hams,  they  will  be  disappointed. 

Farmers,  take  coxirage.  We  have  the  sympathy  of  the  profes- 
sional and  business  men  who.  I  think,  will  render  financial  aid 
If  necessary.    We  also  have  the  consumers  on  our  side. 

Bven  the  most  ardent  Democrat,  if  honest  and  Intelligent,  wll; 
admit  that  the  Agrlctiltural  Adjustment  Act  will  work  a  hardshl] » 
on  the  eastern  fanner.  If  he  does  not  admit  it,  he  automatical!  r 
puts  himself  Into  another  claas. 

The  administration  leaders  win  tell  us  that  the  eastern  farmer  i 
will  profit  in  the  higher  prices  that  they  will  receive  for  their  porl  i 
next  year,  but  how  can  they  profit  if  they  do  not  have  any  for 
•ale?  The  eastern  farmers  are  dependent  on  the  West  for  muclk 
of  their  feed;  and  the  corri-reductlon  program,  which  Is  a  detri- 
ment to  many  of  the  eastern  fanners,  will  force  the  price  of  graii  i 
up  to  where  the  farmers  cannot  afford  to  buy  It  and  feed  it  int> 
pigs  with  the  poaalblllty  of  a  high  tax  on  the  pork.  Instead  or 
accepting  some  of  the  Government's  easy  money  to  decrease  hli 
crop  acreage,  he  Is  going  to  be  forced  to  increaae  his  grain  acreag  > 
wherever  possible  or  go  short  on  feed. 

The  majority  of  the  eastern  farmers  cannot  share  In  the  wheats- 
reduction  program,  as  they  need  all  the  straw  that  they  can  pro- 
duce for  bedding  for  their  stock.  The  southern  cotton  grower  i 
received  $112,000,000  last  year  to  destroy  their  cotton  and  are  to 
receive  tlSS.OOO.OOO  In  1934  to  redtice  the  acreage.  $a37.000.00( . 
That  seems  like  an  immense  sum  to  hand  to  those  cotton  grower  i 
■o  that  they  can  sit  aro\ind  and  enjoy  themselves. 

If  we  dont  make  a  strong  protest,  we  will  be  taxed  on  our  cowi , 
calves,  chickens,  eggs,  and  everything  that  we  produce.  I  aci 
opposed  to  the  destruction  of  property  and  strikes  such  as  th» 
western  farmers  pulled  off,  but  they  succeeded  in  inducing  tht 
administration  leaders  to  tax  the  eastern  farmers  and  hand  th» 
money  over  to  them.  Something  m\ist  be  done,  and  done  soon,  tp 
relieve  this  situation. 

I  quote  from  a  bulletin  issued  by  the  Secretary  of  Agrlculturd, 
bog  regulations  made  by  the  Secretary  of  Agrlcultiuw  with  tli  e 
approval  of  the  President  under  the  Agricultural  Adjustment  Ac ;. 
I  think  that  Prealdent  RooseTelt  Is  sincere  In  trying  to  be  helpfi  1 
and  on  account  of  not  being  familiar  with  fann  conditions  is  a  i 
Innocent  party  to  this  adjtistment  act.  It  Is  not  too  late  to  remed  f 
this  situation  and  we  are  hoping  that  President  Roosevelt  will  glv  » 
it  consideration  soon.  He  promised  that  if  he  made  mistakes  th<  t 
he  woiild  correct  them. 

Nearly  all  of  the  hog  producers  in  this  locality  are  hog  proceasoi  > 
as  there  is  very  little  demand  for  live  hogs. 

A  farmer  from  a  neighboring  township  came  to  see  me  a  fer 
evenings  ago  to  get  some  Information  regarding  the  hog  tax.  E  e 
regretted  that  he  had  sent  to  the  revenue  ofBoe  for  Inf ormatio  i 
and  gave  them  poasesslon  of  hte  name.  He  thinks  that  the  on]  j 
fanners  that  they  will  collect  from,  are  the  onea  whose  nanMs 
they  now  have. 

They  may  create  a  lot  of  new  Jobs  and  put  a  man  Into  eveiy 
county  in  the  United  Statea  at  a  high  salary  to  check  on  evei  r 
farmer  who  raised  a  hog  and  roake  him  swear  what  be  did  wit  i 
every  poimd  of  the  meat. 

I  quote  from  the  Pennsylvania  Parmer  the  experience  of  ^ 
Northampton  County  farmer:  "I  did  not  know  to  whom  to  ps^ 
the  tax  and  figure  the  exemption,  so  I  wrote  to  our  county  agen  i. 
He  wrote  me  giving  me  what  knowledge  he  had  and  referred  ne 
to  a  collector  tor  our  county.  I  wrote  him  for  blanks  and  Iz- 
formatlon.  None  came.  So  I  wrote  to  our  Representative  la 
Washington  who  sent  me  bulletins  and  amendments  therett. 
About  3  weeks  later  the  collector  came  in  person  to  me  to  '  fi  k 
up  my  tax.'  I  had  my  reports  ready,  but  here  Is  where  tlie 
Joker  comes  in.  Becaiise  of  lgnoranf*e  of  the  law  In  this  case  I 
owed  a  penalty  besides  of  29  percent  for  November  and  Decembe  r, 
by  the  time  that  I  knew  what  and  where  and  who  and  hot'. 
Another  pleasant  sxirprlse  becatise  I  could  not  get  aroxmd  to  tts 
right  party  in  time  who  wanted  my  dollars." 

It  Isnt  high  time — the  time  is  just  about  past  doing  any  good  f<  r 
us  eastern  f  armors  to  wake  up  and  plan  our  course  or  else  we  tal  e 
the  course  of  least  resistance.  Hie  more  we  think  over  this  sue  - 
den  overproduction  scare  the  more  It  seems  nothing  more  thai 
an  excuse  to  tax  everything  w«  buy  or  sell  to  the  limit  of  otr 
endurance,  and  yet  our  pubUc-scho(4  history  toches  us  to  hone  r 
the  noble  heroes  of  pioneer  days  when  they  staged  the  Bostoi 
Tea  Party. 

Tills  f armMT  surely  has  a  grlevnnce.  and  be  trnprtmna  It  In  a  mU  1 
vsy.  Otir  administration  leaders  tell  us  that  the  way  to  brliK 
back  prosperity  la  to  relieve  ttie  farmer  and  increase  bis  pui- 
etaaalng  power. 

If  one  listens  to  the  talks  over  the  radio  by  the  Ocvemment  od  - 
Selala.  It  sounds  rosy;  but  If  you  want  to  learn  the  true  sltuatloi  l, 
fi 
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I  do  not  want  to  be  so  pessimistic,  but  I  am  driven  to  It.  While 
I  am  In  the  proper  mood  I  want  to  take  a  whack  at  our  Pennsyl- 
vania State  Legislature.  While  the  taxpayers  have  been  demand- 
ing economy  they  have  continued  squandering  the  State's  money. 
At  one  of  the  recent  sessions  a  bill  was  passed  creating  a  milk- 
control  board,  consisting  of  three  members,  with  an  annual  salary 
of  te.OOO  each.  Total.  $18,000  for  salaries,  and  $100,000  for  oper- 
ating expenses.  All  legislative  members  who  voted  for  that  bill 
should  be  left  at  home  the  next  session.  Taxpayers,  wake  up. 
Talk  will  not  get  you  very  far.  Get  Into  action  and  do  something. 
Comments  on  this  letter,  both  favorable  and  unfavorable,  will  be 
appreciated.  If  the  necessity  exists  and  I  get  suflclent  encourage- 
ment. I  will  write  again,  using  the  hard  pedal. 

John  W.  Cox. 
Wilmingtcm  Toumship.  Lawrence  County. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Parsons,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  (HJl.  8687)  to  amend  the  Tariff  Act  of  1930,  had  come  to 
no  resolution  thereon. 
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Mr.  PETTENGILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  for  a  number  of  years 
I  have  been  one  of  the  board  of  trustees  of  a  Negro  com- 
munity center  in  my  home  city  known  as  "  Hering  House." 
I  drew  the  deed  of  trust  whereby  a  generous  and  public - 
spirited  woman  conveyed  property  worth  many  thousands 
of  dollars  to  this  board  for  the  use  of  the  colored  citizens 
of  South  Bend.  It  serves  the  several  purposes  of  a  YJM.C.A., 
Y.W.C-A.,  and  a  community  center.  It  works  in  closest 
cooperation  with  the  white  Y.M.CA.  and  with  the  other 
social,  rehgious,  rehef ,  and  employment  agencies  of  the  city. 
It  has  been  a  creator  of  character.  It  has  promoted  har- 
mony and  understanding  among  all  classes  in  our  com- 
munity. 

No  one  who  has  given  his  time  and  means  to  its  support 
has  ever  regretted  it.  I  doubt  if  any  dollar  dedicated  to 
character  building  and  citizenship  goes  farther  than  it  docs 
there.  My  work  on  that  board  has  been  one  of  the  things  in 
my  life  in  which  I  have  the  greatest  satisfaction. 

It  was  natural,  therefore,  that  I  listened  with  ssrmpathetic 
Interest  to  the  speech  made  the  other  day  by  the  gentleman 
from  Illinois  [Mr.  Di  Priest].  I  wish  to  commend  him  for 
his  temperate  and  restrained  remarks.  He  touched  a  high 
note  when  he  said: 

I  have  repudiated  communism  everywhere. 

What  he  said  confirms  my  own  experience  with  the  Nesro 
race.  They  have  been  and  are  and  will  remain  as  loyal  to 
the  flag  as  any  group  in  this  country. 

I  think  Mr.  De  Priest's  resolution  should  be  adopted  by 
the  unanimous  vote  of  the  House.  It  does  not  attempt  to 
prejudge  or  solve  in  advance  any  issue  that  is  involved.  It 
simply  asks  for  an  investigation  by  a  committee  of  this 
House  of  a  policy  that  was  first  established  some  12  years 
ago  and  has  since  prevailed  during  three  Republican  and  the 
present  Democratic  administration.  It  is  not  a  partisan  or 
political  question. 

Let  the  House,  representing  every  congressional  district  in 
the  Nation,  appoint  a  fair-minded  committee  to  work  out  a 
solution  of  this  question  that  will  promote  good  feeling 
among  all  classes  of  our  citizens. 

WHO  DEFEATED  THE  ST.  LAWRENCE  WATERWAY  TREATY? 

Mr.  PEAVEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PEAVEY.  Mr.  Speaker,  every  daily  newspaper  in  Wis- 
consin is  lamenting  the  defeat  of  the  St.  Lawrence  Waterway 
Treaty,  yet  not  a  single  editor  mentions  the  prime  cause  of 
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the  46  to  42  vote  in  the  Senate,  with  a  two-thtrds  vote  neces- 
sary to  adopt  the  treaty. 

During  the  past  15  years  Wisconsin  and  other  North- 
western States  have  paid  nearly  a  half  million  dollars  to 
the  St.  Lawrence  Tidewater  Association  or  Charles  P.  Craig 
on  the  assumption  that  Craig  and  his  association  were 
pushing  the  waterway.  Wisconsin  alone  has  contributed 
more  than  $50,000. 

This  association's  public  record  shows: 

First.  ITiat  it  has  never  been  militantly  for  the  waterway. 

Second.  That  it  has  always  been  indifferent  and  half- 
hearted in  its  support  but  militant  in  arousing  opposition 
to  the  waterway. 

Third.  Until  the  treaty  was  actually  introduced  In  the 
Senate  the  State  of  Illinois  paid  Craig's  association  thou- 
sands of  dollars  annually,  and  Illinois  along  with  the  rail- 
road owners  in  New  York  has  led  the  opposition  to  the 
waterway. 

Fourth.  The  association  wants  a  waterway  on  paper  for 
political  purposes,  and  their  own  acts  and  official  record 
over  the  last  15  years  proves  they  have  never  served  any 
other  purpose. 

I  contend  the  association  never  secured  a  single  one  of 
those  46  affirmative  votes  while  its  lukewarm  lip  service  in- 
terspersed with  enemy  trades  of  dealing  with  the  opposition 
doubtless  contributed  at  least  one  half  of  those  who  cast  the 
42  votes  against  the  treaty. 

The  association  was  deaf  and  dumb  during  the  days 
preceding  the  vote.  Ilien  came  defeat  and  immediately 
the  association  launches  a  campaign  for  a  revised  treaty  to 
please  the  Illinois  and  other  opponents  of  the  waterway.  On 
the  strength  of  this  new  betrayal  the  association  hopes  to 
perpetuate  itself  in  office  and  cash  incomes.  Ilie  people  of 
the  Northwestern  States  will  continue  to  pay. 

For  15  years  the  cause  of  the  St.  Lawrence  waterway  has 
been  in  the  hands  of  its  enemies  and  Wisconsin  newspaper- 
dom  laments  the  effect  and  continues  to  ignore  the  cause. 
All  of  which  causes  this  writer  to  join  the  Biblical  character. 
Job,  in  the  lament.  "  How  long,  O  Lord,  how  long." 

llie  St.  Lawrence  Tidewater  Association  lent  its  services 
to  the  Hoover  campaign  in  1928  and  again  in  1932.  Early 
in  1928  I  introduced  a  resolution  urging  immediate  action 
on  the  St.  Lawrence  waterway  and  immediately  Frank  B. 
Kellogg,  then  Secretary  of  State,  called  me  to  his  office  and 
asked  me  not  to  press  my  resolution.  He  showed  me  the 
confidential  draft  of  a  treaty  with  Canada  and  said  that 
arrangements  had  been  about  completed  looking  to  the  nom- 
ination of  Hoover  and  his  election  would  insure  the  building 
of  the  waterway.  Kellogg  and  Craig  both  told  Members  of 
Congress  and  the  people  of  the  Northwest  to  elect  Hoover 
and  we  would  get  the  waterway. 

In  1928  the  people  did  elect  Hoover.  He  was  President  for 
4  years  and  never  even  brought  the  treaty  up  for  ratification. 
He  betrayed  the  people  of  the  Northwest  who  voted  for  him 
on  that  issue.  The  Tidewater  Association  betrayed  them 
because  never  once  during  those  4  years  Hoover  was  in  office 
did  Mr.  Craig's  association  ever  complain  or  insist  that 
action  on  the  treaty  be  had.  Not  once  during  those  4  years 
or  since  has  Mr.  Craig's  association  done  a  single  act  offen- 
sive to  the  Morgan-controlled  railroad  interests  in  New  York 
or  the  power  interests  who  own  and  operate  the  Chicago 
Drainage  Canal. 

Not  a  single  opponent  of  the  waterway  has  ever  charged 
or  expressed  any  resentment  against  Mr.  Craig  or  the  asso- 
ciation because  of  their  activities  in  behalf  of  the  water- 
way. 

Think  of  it!  This  association  was  paid  over  $500,000  In 
public  cash,  no  accounting,  no  expense  vouchers,  no  real 
records,  over  a  period  of  15  years,  and  they  did  not  do  enough 
for  the  waterway  to  incure  the  ire  or  even  displeasure  of  a 
single  opponent. 

The  people  of  Wisconsin  and  the  Northwestern  States 
want  a  waterway  on  the  water  to  lower  their  cost  of  trans- 
portation on  everything  they  sell  and  almost  everything  they 
buy.  We  want  the  waterway  to  restore  water  transporta- 
tion, the  one  natural  resource  belonging  to  the  Great  Lakes 
States. 


You  win  never  get  it  with  a  milk-and-water  organiza- 
tion representing  us,  like  the  St.  Lawrence  Tidewater  Asso- 
ciation want  a  waterway  on  paper  for  political  purposes 
and  to  preserve  their  soft  and  extremely  lucrative  jobs. 

If  it  had  not  been  for  President  Roosevelt's  support  of  the 
treaty,  the  waterway  would  never  have  had  a  chance  of  pas- 
sage in  the  Senate.  Everyone  knows  that.  Yet  the  asso- 
ciation under  Mr.  Craig  was  an  active  partisan  supporter 
of  Mr.  Hoover  in  the  last  campaign  and  Hoover's  backers 
were  the  Morgan-Mellon  crowd  who  are  fighting  the  water- 
way. 

Once  again  I  join  Job  in  his  deep  and  earnest  lament, 
"  How  long.  O  Lord,  how  kmg." 

IMDEPXMDEirr  OmCES  APPROPKIATIOir  BILL,  1935 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  a  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

Etoiise  Resolution  815' 

Resoived,  That  notwithstanding  the  adjournment  (tf  the  Houae, 
the  Speaker  be.  and  he  is  hereby,  authorised  to  sign  enrolled  bUl 
Ql  the  House  HH.  6663,  the  Independent  offices  appropriation  bilL 
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The  SPEAKER.    Is  there  objection  to  the  request  of  tha 
gentleman  from  Virginia? 
There  was  no  objection. 
The  resolution  was  agreed  to. 

STATE.  JUSTICE.  COKMERCE,  AKD  LABOR  DEPARTMKHTS  APPROPSIA- 

XIOH  BILL.  1»35 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  call  up  a  con- 
ference report  on  the  bill  (HJR.  7513)  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the  judi- 
ciary, and  for  the  Departments  <A  Commerce  and  Labor,  for 
the  fiscal  year  ending  June  30,  1935.  and  for  other  purposes. 

Mr.  CONNERY.  Will  the  gentleman  witbhcdd  his  unani- 
mous-consent request  for  the  present? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  at 
this  point  to  insert  in  the  Rjcooro  the  following  tribute  from 
various  sections  of  the  country  other  than  his  own.  which 
they  have  recently  paid  to  Representative  William  B.  Olitkr 
on  the  anniversary  of  20  years'  service  as  a  Member  of  the 
House  from  the  State  of  Alabama. 

The  SPEAKER.  Is  there  objectitm  to  the  request  of  tba 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Everyone  knows  of  the  high  esteem  and 
respect  in  which  the  people  of  the  State  of  Alabama  hold 
the  Honorable  William  B.  Olivbb.  The  following  tributes 
from  sections  of  the  country  other  than  his  own  have  re- 
cently been  paid  to  Representative  William  B.  Oliver,  of 
Alabama,  on  the  anniversary  of  his  20  years  of  service  as  a 
Member  of  the  House  tiom  Alabama: 

Secretary  of  State  Cordell  TLvSH: 

"  The  completion  of  20  consecutlTe  years  of  aemoe  In  the 
House  of  RepresentatlTes  is  an  event  which  calls  for  congratula- 
tions from  the  friends  of  the  Member  who  has  achieved  so  long  a 
record.  The  congratulations,  however,  which  I  am  offering  to  my 
friend.  Wiixzam  Bacon  Ouveb,  on  this  occasion  are  not  so  much 
based  on  the  length  of  his  serTlce,  Impressive  though  It  is,  as  upon 
the  scrupulous,  conscientious,  and  able  manner  In  which  he  has 
discharged  the  responsibilities  intmsted  to  him. 

"  Emrlng  my  period  of  service  In  the  House  of  Representatives 
It  was  my  pleasure  to  know  him  as  a  colleague  and  as  a  friend.  X 
had  occasion  then  to  become  familiar  with  the  high-minded  man- 
ner In  which  he  represented  his  district  and  with  the  wisdom 
which  he  brotight  to  bear  upon  our  national  iwoblemB. 

"  I  am  therefore  happy  to  pay  tribute  to  this  prominent  dtlaen 
of  Alabama  and  leader  in  our  National  Congress,  and  to  offer  to 
him  and  to  the  people  of  his  State  my  congratulations  at  this 
milestone  In  a  record  which  we  hope  will  reach  far  into  the  future." 

In  a  letter  addressed  to  CongrMsman  Oi.xvxb  by  Attorney  <3«ap 
eral  Cununings  he  said: 

"The  records  disclose  that  you  have  served  the  people  at  thm 
Sixth  Congressional  District  of  Alabama  in  the  Bouse  of  Biep:^-' 
sentatlves  for  20  years. 

"It  Is.  of  course,  ro*"?"""  knowledge  that  your  rttstlngiilshed 
service  has  not  been  confined  to  your  constituency.  As  the  bead 
of  the  Department  of  Justice,  whose  officers  have  been  In  intimate 
contact  with  you  for  many  years,  permit  me  to  9xpnm»  my  appre- 
ciation tar  your  syo^Mthetlc  oocqieratlon  and  constant  Interest  la 
the  welfare  and  efficiency  of  this  Department.    Law  enforcement  In 
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Che  United  Statea  owes  znnch  to  your  earnest  and  sincere  wofk 
and  be!pful  suggestions. 

"  I   congratulate    you   ujran   the   results   of   your   long   servl^. 
I  congratulate  the  people   of  yoiir  district  for  their  wisdom 
retaining  you  in  their  and  the  country's  service." 

Secretary  of  the  Navy  Claude  Swanson: 

"  I  have  known  the  sbillty  and  courage  of  my  old  friend  frc^ 
Alabama  since   my  days  in   the  United  States  Senate.     I  hape 
always  known  the  responsible  position  he  has  held  as  a  leader 
the  party  and  In  the  House  since  the  very  flrst  days  he  entered 
Congress  two  decades  ago.    He  has  shown  the  qualities  of  Btat<  s 
manship   that  I  am  always  proud   to  see   in  Members  from  t  le 
South.    Always  Interested  in  the  welfare  of  his  State  and  his  sc  c 
tion,  he  has  always  shown  that  broad-minded  nationalism  whiph 
truly  indicates  a  great  American.    We  are  all  proud  of  him." 

Secretary  of  Commerce  Daniel  C.  Roper: 

**I  believe  he  Is  now  rounding  out  two  decades  of  service 
the  House  of  Representatives.    It  has  been  my  pleasure  to  obserlve 
him  Intimately  these  30  years,  and  I  want  to  congratulate  him  ^n 
the  splendid  record  which  he  has  made  during  this  time. 

**  liany  men  serve  effectively  and  conjsclentlously  for  their  dls- 
trtcts.  but  few  men  serve  their  districts  and  the  entire  countfy 
M  effectively.  The  former  is  a  good  Congressman;  the  latter 
a  statesman.  These  critical  times  emphasize  the  importance 
the  country  of  the  breadth  of  service  which  comprehends  oiir 
entire  ooimtry.  As  a  friend  and  as  an  American  citizen  I  ta^e 
pride  in  his  record  and  In  his  conscientious  and  able  service  ^n 
the  Appropriations  Committee.  I  hope  that  he  will  be  able 
render  many  more  yean  of  such  service,  and  I  trust  that  ma|iy 
years  of  service  lie  before  him." 

Secretary  of  Labor  Frances  Perkins: 

"Congratulations  to  Representative  Olivsb  in  his  30  years 
loyal  and  devoted  service  in  his  district.  State,  and  Nation.    It  hks 
been  marked  by  courage,  intelligence,  and  vision  in  the  perfor^ 
ance  of  tasks  performed  in  the  interests  of  all  of  the  people 
the  Republic.    Ihiring  the  past  year  it  has  been  a  source  of  gra^ 
flcatlon  and  pleasure  to  know  him." 

Speaker  of  the  House  of  Repreeentatlvea  Hknbt  T.  RAiwrr: 

"As  a  member  of  the  Appropriations  Conunittee  ot  the  House  he 
has  handled  the  blUs  camimltted  to  his  care  with  a  wisdom  and 
thoroughness  that  has  saved  thousands  of  dollars  to  the  taxpay<  rs 
and  to  the  Treasury.  In  the  momentous  days  of  the  past  year  te 
has  not  only  given  loyal  and  devoted  support  to  President  Roos  b- 
velt  but  he  has  been  a  valiant  champion  of  the  new-deal  prografn. 

"In  felicitating  him  on  his  twentieth  anniversary  of  service 
the  House  of  Representatives  I  do  so  in  the  belief  that  he  is  ndw 
at  the  point  of  his  greatest  service  to  his  constituents  and  to  t  le 
country.  I  am  eonfldent  that  my  appreciation  of  him  and  lis 
services  Is  shared  by  all  of  the  Members  at  the  Hoxise  of  Repie 
aentatlves.  Irrespective  of  party  lines,  and  that  his  very  hl{  ;h 
standing  tn  the  Congress  must  be  a  source  of  gratlAcatltHi  to  41s 
constituents." 

Senator  Joseph  Bobdcsok.  of  Arkansas,  Democratic  floor  lead( 

"lltere  U  no  better-liked  Member  of  the  House  than  Repii»- 
•entatlve  Ouvsa.  There  Is  no  leader  so  responsive  to  a  call  f re  oa 
his  leader  at  the  White  House.  During  the  many  years  I  hare 
known  him  he  has  been  an  effective  public  servant  to  his  distrl  ct 
and  State.  He  has  always  eshlbited  those  qualities  of  stateama;  i 
ship  which  havs  marked  our  most  noted  Members  of  either  bofy 
of  Congress." 

Representative  Jobsph  Btsms,  of  Tennessee.  Democratic  flo^ 
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"  No  man  In  the  House  has  rendered  more  devoted  and  f  aithf  il 
life  sendee  to  his  distrlci.  Stats,  and  Nation  than  Buck  Ouvib, 
who  has  Just  completed  90  yean  of  service  in  the  House.  I  served 
with  him  for  many  yean  on  the  Appropriations  Committee, 
know  that  his  influence  is  frit  in  all  of  our  legislative  deliberauoiis. 
In  addition  to  that,  he  Is  one  of  the  most  influential  and  popul  u 
Ifemben  of  the  House.  Hie  pet^le  of  his  district  are  to  be  cofi- 
gratiilated  on  their  repressntaUoa  hen." 

Senator  McKw.i.aa,  of  Tennessse: 

"I  have  known  Repreeentatlve  Ouvsa  since  our  days  In  t^ 
Uaiverstty  of  Alabama  and  he  has  always  been  one  of  my  dose  it 
ftlenda.  I  wish  to  Join  with  others  in  congratiUatlng  him  on  t  is 
long  service  as  a  Member  of  the  House.  I  know  that  he  has  d^ 
votsd  his  Ufa  to  the  service  of  his  district  and  SUte^  and  it 
fratlfylnc  to  know  that  this  service  has  been  recognized  by  1^ 
f eDow  Alabamans  Be  has  shown  those  qualities  of  statesmansh  p 
wlUch  have  marked  the  greatest  flgurss  In  our  national  history.'' 

Bsprasentatlve  Smox.  of  New  York.  Republican  floor  leader: 

"Although  on  the  appoBltib  aide  of  the  aisle.  I  have  always  s^- 
mlnd  ths  abUtty  and  oofurage  with  which  Representative  Our.  * 
has  handled  his  apmoprlatlon  blUs,  whether  in  the  nu^Jorlty  or  n 
the  minority.  He  has  always  been  eminently  fair  to  Memben  <  n 
both  sides.  This  has  enabled  him  to  do  much  effective  work  f{r 
bis  party.    I  admin  his  statssmanllke  quallttes." 

Bsprasentatlve  ^vcbamam.  at  Texas.  Chairman  cf  the  Appr4- 
prlaUons  Oommlttce: 

**  Reprssentattve  Ounm  has  been  ons  of  the  most  valtialde  mez4- 
ben  of  my  eonunlttss.  Hs  has  hdped  save  his  country  mUlioiis 
o^tf  doDan  escb  year.  To  him  has  been  entrusted  some  of  the  mo  tt 
Important  appraprtatton  bills,  including  those  for  the  Navy  azd 
other  large  ftaval  departoMnta.  He  la  an  expert  In  fiscal  matte  -s 
•ad  bis  Judgment  Is  trusted  by  me  and  every  other  ™<»»«>»*w  1  a 
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that  bespeaks  wisdom  and  strength,  modesty  that  evidences  the 
habit  of  power,  and  a  presence  that  all  unconsciously  revives  and 
sustains  one's  faith  In  the  Ideal  of  public  service.  To  hear  his 
least  comment  is  to  recognize  a  statesman." 

Representative  Coni«xbt,  Chairman  at  the  Labor  Committee. 
Massachusetts : 

"Representative  Ouvxa  is  one  of  my  close  personal  friends.  I 
have  always  admired  him  as  one  of  our  finest  Members;  covirteous, 
kindly,  able,  and  courageous.  In  those  matters  in  which  I  have 
been  particularly  Interested  Mr.  Olivib  has  always  exhibited  the 
keenest  and  most  sympathetic  Interest.  He  has  the  courage  of 
his  convictions  and  always  votes  as  he  believes  is  In  the  best 
interest  of  his  country.  No  Member  of  the  House  enjoys  in  larger 
degree  the  respect  and  confidence  of  his  coUea^es  than  Mr. 
Olivex,  on  both  sides  of  the  aisle.  In  presenting  Important 
appropriation  bills  assigned  to  him  he  la  always  Informative  and 
his  remarks  carry  conviction.  I  may  say  he  is  one  of  the  most 
indispensable  Members  of  the  House." 

Representative  Tabeb.  of  New  York,  member  of  the  Appropria- 
tions Committee: 

"  For  12  years  Representative  Ouvia  and  I  have  been  on  the 
committee  together.  During  that  time  he  and  I  have  been  close 
personal  friends.  There  Is  no  man  who  gives  more  of  himself  to 
the  public  service  than  he  does.  I  am  delighted  to  congratulate 
him  on  his  20  years  as  a  Member  of  the  Hoxise." 

Representative  Coopxa  of  Ohio,  Republican  member  of  Interstate 
Commerce  Committee: 

"  Congressman  Oliveb  has  been  In  Congress  as  long  as  I  have. 
He  has  been  a  worthy  foe  on  the  other  side  of  the  aisle.  We  have 
always  seen  eye  to  eye  on  labor  problems.  He  has  always  been  a 
friend  of  organized  labor  and  the  worklngman.  I  congratulate 
hlni  on  his  long  service." 

Representative  Patmak,  of  Texas: 

"  I  think  Congressman  Oima.  \b  one  of  the  most  sincere  and 
able  men  in  the  House.  He  has  as  many  friends  as  any  other 
Member  of  the  House.  I  think  this  is  particularly  important  in 
view  of  the  fact  that  as  a  Congressman  he  has  two  constituencies — 
one  his  district  tuad  one  the  House.  A  Representative  cannot  work 
as  effectively  for  his  district  unless  he  is  popular  in  his  House  dis- 
trict. I  have  been  most  impressed  with  the  efficient  and  coura- 
geous manner  with  which  Mr.  Olivex  has  been  able  to  handle  the 
Important  blUs  assigned  to  him  on  the  floor." 

EXTENSION  OF  REMARKS 

Mr.  BOIIiEAn.  Mr.  Speaker,  I  ask  iinanimous  consent  to 
revise  smd  extend  my  remarks  by  including  a  certain  por- 
tion of  the  hearings  before  the  Committee  on  Agriculture 
on  the  sugar  bill  in  order  to  give  the  information  requested 
by  the  gentleman  from  Kentucky. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Tliere  was  no  objection. 

STATX.  JTTSTICX,  COXaCSBCC,.  AND  LABOR  DXPABTM2NTS  APPROPRIA- 
TION  BILL,    1935 

The  SPEAKER.    The  Clerk  will  report  the  conference 
report. 
The  Clerk  read  the  conference  report. 
The  conference  report  and  statement  are  as  follows: 

CONTERENCX  REPORT 

Tbie  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
biU  (HJl.  7513;  Rept.  1050)  "making  appropriations  for 
the  Departments  of  State  and  Justice  and  for  the  judiciary, 
and  for  the  Departments  of  Commerce  and  Labor,  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes  ", 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
foUows: 

niat  the  Senate  recede  from  its  amendments  numbered 
7.  9,  17.  20.  28.  33.  35,  and  36. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3,  10,  11,  12,  13,  14, 
16,  18,  22.  23,  25,  26.  27,  29,  30,  31,  32.  34,  37,  39.  42,  and  43, 
and  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  4, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  "  Protnded  further.  That  no 
part  of  this  appropriation  shall  be  used  for  allowances  for 
living  quarters,  including  heat,  fuel,  and  light  in  an  amount 
exceeding  $3,000  for  an  ambassador  or  a  minister,  and  not 
exceeding  $1,700  for  any  other  Foreign  Service  officer:"; 
and  the  Senate  agree  to  the  same. 
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Amendment  numbered  6 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
6,  and  agree  to  the  same  with  an  amendment  as  follows: 
At  the  end  of  the  matter  inserted  by  said  cunendment,  insert 
the  following:  ":  Provided  further.  That  no  psut  of  the 
appropriation  made  herein  shall  be  expended  for  the  pur- 
chase of  old  buildings  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
15,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  "  and  not  to  exceed  $1,700  for 
any  one  person,";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  24:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
24,  and  agree  to  the  same  with  an  amendment  as  foUows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  foUows:  ":  Provided,  That  the  maxi- 
mum allowance  to  any  officer  shaU  not  exceed  $1,700 "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
38,  and  agree  to  the  same 'with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  "  ,  not  to  exceed  $1,700  for  any 
person  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

40,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$165,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  41:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

41,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  $3,700,000.  of  which  not  less  than  $200,000  shall 
be  expended  for  veterans'  placement  service  and";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  1,  5,  8,  19,  and  21. 

William  B.  Oliver, 
Anthony  J.  Qfurrm, 
CLirroRD  A.  Woodrum, 
Robert  L,  Bacon, 
Florence  P.  Kahn, 
Managers  on  the  part  of  the  House. 
Kenneth  McEIellar, 
Richard  B.  Rttssell,  Jr., 
Gerald  P.  Nte, 
Key  Pittmaw, 
Managers  on  the  part  of  the  Senate. 

statement 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (ILR.  7513)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  Judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes,  sutoiit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  and  recommended  in 
the  accompanying  report  as  to  each  of  such  amendments, 
namely: 

BTATS    DEPASTMBNT 

On  amendment  no.  2:  Allows  $1,454,000  for  living  quarters 
allowances  of  Foreign  Service  officers,  as  provided  by  the 
Senate,  instead  of  $500,000,  as  appropriated  by  the  House. 

On  amendment  no.  3:  Allows  $2,225,955  for  allowances  for 
rent,  heat,  fuel,  and  light  allowances  in  the  Foreign  Service, 
State  Depeulment,  as  provided  by  the  Senate,  instead  of 
$1,271,955.  as  provided  by  the  House,  and  makes  $238,000 
immediately  available. 

On  amendment  no.  4:  Places  a  limitation  on  rent,  heat, 
fuel,  and  light  allowances  to  prohibit  use  of  the  appropria- 
tion to  pay  ambassadors  or  ministers  more  than  $3,000  each 


annually  and  Foreign  Service  oiSlceiB  man  than  $1,700  eiM^h 
per  annum. 

On  amendment  no.  6:  Agree  to  the  Senate  amendment 
appropriating  $1,165,000  for  Foreign  Service  buildings,  with 
an  amendment  prohibiting  the  use  of  the  impropriation  for 
the  purchase  of  old  buildings. 

On  amendment  no.  7:  Restores  the  limitation  proposed  by 
the  House  on  the  appropriation  for  rescue,  relief,  and  pro- 
tection of  American  seamen  preventing  use  of  the  appropria- 
tion to  pay  steamship  owners  or  operators  for  transporting 
shipwrecked  seamen  if  the  last  previous  service  of  the  sea- 
man was  on  a  vessel  of  such  own^  or  operator  and  was  not 
terminated  by  desertion. 

On  amendment  no.  9:  Appropriates  $54,200  for  technical 
investigations  under  the  International  Joint  Commission,  as 
proposed  by  the  House,  instead  of  $74,200,  as  proposed  by  the 
Senate. 

JPSTICK   mPAETMEIfT 

On  amendment  no.  10:  Grants  an  approiMiation  of 
$1,216,500  for  salaries  in  the  ofQce  of  the  Attorney  General, 
as  proposed  by  the  Senate,  instead  of  $1,044,230.  as  pro- 
vided by  the  House. 

On  amendment  no.  11:  Makes  an  appropriation  of  $10,130, 
as  proposed  by  the  Senate,  for  purchase  of  books.  Depart- 
ment of  Justice,  instead  of  $8,500,  as  provided  by  the  House. 

On  amendment  no.  12:  Makes  an  appropriation  of  $86,000, 
as  proposed  by  the  Senate,  for  contingent  expenses.  Depart- 
ment of  Justice,  instead  of  $85,000.  as  proposed  by  the  House. 

On  amendment  no.  13:  Makes  an  aj^^ropriation  of  $282.- 
000.  as  proposed  Iqr  the  Senate,  for  printing  and  binding. 
Department  of  Justice,  instead  of  $275,000.  as  v^opotBieA  by 
the  House. 

On  amendment  no.  14:  Amuropriates  $37,000  for  traveling 
and  miscellaneous  expenses,  as  proposed  by  the  Senate,  in- 
stead of  $25,000.  as  provided  by  the  House. 

On  amendment  no.  15 :  Amends  the  Senate  amendment  in 
striking  out  the  limitation  on  heat,  light,  fuel,  and  rent 
allowances  for  employees  of  the  United  States  Court  for 
China  by  increasing  the  limitation  to  not  to  exceed  $1,700 
to  any  one  person. 

On  amendment  no.  16:  Corrects  a  typographical  error  in 
transformation  of  a  line  in  the  bill. 

On  no.  17:  Appropriates  $2,344,580  for  salaries  and  ex- 
penses of  district  attorneys,  as  proposed  by  the  House,  In- 
stead of  $2,494,580,  as  provided  by  the  Senate. 

On  no.  18:  Makes  $5Q<<kN)  of  the  appropriation  for  sal- 
aries and  expenses  of  special  attorneys  immediately  avail- 
able as  proposed  by  the  Senate. 

On  no.  20:  Strikes  eeut  the  amendment  inserted  by  the 
Senate  placing  certain  limiUttions  upon  the  use  of  the  prison 
industries  working  capital  fund. 

COMMCBCB    DEPAaTMZMT 

On  no.  22:  ApiM^opriates  $40,000  for  expenses  of  the  F«l- 
eral  Employment  Stabilization  Board,  as  proposed  by  the 
Senate,  instead  of  $30,000,  as  provided  by  the  House. 

On  no.  23:  Increases  the  amount  expendable  for  personal 
services  in  Washington  by  the  Federal  Employment  Stabil- 
ization Board  by  $10,000,  as  proposed  by  the  Senate,  con- 
sistent with  action  taken  on  amendment  no.  22. 

On  no.  24:  Amends  the  Senate  amendment  striking  out 
the  limitation  on  heat,  light,  fuel,  and  rent  allowances  for 
officers  in  the  Foreign  Commerce  Service  of  the  Bureau  of 
Foreign  and  Domestic  Commerce  by  increasing  the  limita- 
tion to  not  to  exceed  $1,700  to  any  one  officer. 

On  no.  25:  Corrects  an  error  in  spelling  of  a  wcm^  as 
proposed  by  the  Senate. 

On  no.  26:  Inserts  the  appropriation  of  $57,125  for  sal- 
aries and  expenses  under  the  appropriation  heading  "  Fish- 
ery industries".  Department  of  Commerce,  as  proposed  by 
the  Senate,  instead  of  $58,840.  as  proposed  by  the  House. 

On  no.  27:  Restores  the  paragraph  of  appropriation  far 
enforcement  of  the  black  bass  law.  Department  of  Com- 
merce, as  proposed  by  the  Senate. 

On  no.  28:  Strikes  out  the  amendment  proposed  by  th« 
Senate  for  the  survey  of  fishes  In  the  State  of  Mississippi. 
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On  no.  29:  Appropriates  $30,000  as  provided  by  the  Sen- 
ate for  purchase  of  books.  Patent  Office,  instead  of  $25,00( 
as  proposed  by  the  House. 

On  no.  30:  Corrects  a  code  title  reference. 

On  no.  31:  Corrects  an  omission  of  a  word. 

On  no.  32:  Corrects  spelling  of  a  word. 

On  no.  33:  Strikes  out  the  limitation  inserted  by  the  Sen 
ate  prohibiting  use  of  funds  appropriated  for  the  Shippin ; 
Board  for  maintenance  of  a  sea-service  bureau. 

On  no.  34:  Corrects  an  omission  of  a  word. 

LiABOB  DEPASnCKNT 

On  no.  35 :  Appropriates  $53,000  as  proposed  by  the  Hous » 
for  contingent  expenses.  Department  of  Labor,  instead  of 
$57,100.  as  provided  by  the  Senate. 

On  no.  36:  Strikes  out  the  limitation  on  salaries  of  com 
mlssioners  of  conciliation  proposed  by  the  Senate. 

On  no.  37:  Allows  $22,600  of  the  appropriation  tar  th^ 
Immigration  and  Naturalization  Service  to  be  used  for  11 
ing-quarters  allowances,  as  proposed  by  the  Senate,  instea 
of  $7,000.  as  provided  by  the  House. 

On  no.  38:  Amends  the  Senate  amendment  in  striking  o 
the  limitation  on  heat,  light,  rent,  and  fuel  allowsmces  f 
emplo3rees  of  the  Imznigration  and  Natinralization  Servi< 
stationed  abroad,  by  increasing  the  limitation  to  not  t^ 
exceed  $1,700  for  any  one  person. 

On  no.  39:  Appropriates  $3,700,000.  as  proposed  by  th^ 
Senate,  for  the  United  States  Emplo3nnent  Service,  instead 
of  $1,590,000,  as  provided  by  the  House. 

On  no.  40:  Amends  the  Senate  amendment  increasing  th^ 
amount  available  by  the  United  States  Employment  Servio ) 
for  personal  services  in  the  District  of  Columbia  froiv 
$135,000  to  $190,000  by  making  the  figure  $165,000. 

On  no.  41 :  Amends  the  Senate  amendment  by  providin ', 
that  $300,000  of  the  appropriation  for  the  United  States 
Employment  Service  shall  be  expended  for  veterans'  place- 
ment service. 

On  no.  43:  Authorizes  not  more  than  $3,000,000  to  bfe 
apportioned  to  the  States  under  the  Wagner-Peyser  Act  b  r 
the  United  States  Employment  Service,  as  agreed  to  by  th^ 
Senate,  instead  of  $1,125,000,  as  agreed  to  by  the  House. 

On  no.  43 :  Inserts  the  amendment  proposed  by  the  Senatje 
preventing  the  use  of  any  appropriation  in  the  act  to  pa  r 
any  person  for  the  filling  of  any  position  for  which  he  or 
she  has  been  nominated  after  the  Senate  has  voted  not  tp 
approve  of  such  nomination. 

Wtllzax  B.  Ouvsr. 
Ahtboht  J.  GiirFUf, 

C.  W.  WOOOSTTM, 
ROBXBT  L.  Bacoiv. 
Flordtci  p.  Kahh. 
Managers  on  the  part  of  the  House 

lir.  SNBXL.    lilr.  Speaker,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Tes. 

Mr.  SNELL.  So  far  as  I  know,  there  ts  no  opposition  oil 
this  side  to  the  conference  report,  but  the  gentleman  froii 
New  York  [Mr.  FishJ  and  the  gentleman  from  Illinois  [M  . 
BaxTTSM]  would  like  a  few  minutes  on  the  conferezue 
report. 

Mr.  OLIVER  of  Alabama.  I  may  say  to  the  gentlemai 
from  New  York  that  the  senior  minority  member  of  the  sub  - 
ooBunlttee  [Mr.  Bacor]  was  called  away  on  account  of  i 
death  in  his  family.  He  told  me  that  he  was  in  heart  r 
concurrence  with  the  conference  report. 

Mr.  SNELI*.    He  so  advised  me. 

Mr.  OLIVER  of  Alabama.  Bir.  Speaker,  I  yield  5  minute  s 
to  the  gentleman  from  New  York  [Mr.  FbhL 

Mr.  FISH.  Mr.  Speaker,  at  the  outset  of  my  remarkii. 
I  want  to  commend  the  distingtilshed  services  of  our  col- 
league, WnxjAM  B.  Ouvn.  who  has  now  served  in  ths 
House  for  30  years.  He  is  even  known  up  in  the  wickei 
North,  in  my  district,  where  he  has  a  friend  in  CbL  James  I ;. 
Dedman.  who  is  in  charge  of  the  Castle  Point  Hospital,  an  i 
every  time  I  see  him  he  wants  to  know  how  his  old  f rienc , 
Bock  Ouvb,  Is.  Belonging  to  the  other  party.  I  am  glal 
to  state,  without  fear  of  contradiction,  that  Representativ » 


ll» 


OLXvn  is  an  outstanding  leader  of  his  party  and  typifies 
in  the  House,  from  long  training  and  experience,  What  a 
Member  with  such  seniority  should  be.  He  has  the  ability, 
industry,  and  knowledge  to  legislate  properly  and  Intelli- 
gently; and  as  a  ranking  Republican  member  of  the  Com- 
mittee on  Foreign  Affairs,  I  want  to  commend  him  for  his 
knowledge  of  foreign  affairs  upon  the  Appropriations  Com- 
mittee and  congratulate  him  on  the  way  he  has  handled 
such  i«)propriations  In  his  committee.  [Applause.]  I  knov/ 
full  well  that  all  Members  of  the  House  on  this  side  join  with 
me  in  hoping  he  will  be  here  for  another  20  years.  [Ap- 
plause.] 

I  wish  to  say  a  few  words  about  that  part  of  this  confer- 
ence report  which  calls  for  an  appropriation  of  $1,100,000 
for  an  embassy  at  Moscow. 

About  4  months  ago.  when  the  President  suddenly  de- 
termined on  rec(%nizing  Soviet  Russia,  the  members  of  the 
"  brain  trust "  who  were  most  active  in  trying  to  show  pref- 
erence to  Russia,  told  the  American  people  that  we  would  do 
a  billion  dollars'  worth  of  trade  if  we  merely  recognized  the 
Soviet  Government  and  that  it  would  buy  hundreds  of 
millions  of  dollars'  worth  of  cotton  from  us. 

I  take  this  occasion  to  point  out  that  last  3^ar,  or  in 
1933,  we  only  did  $8,717,000  worth  of  export  trade  with 
Russia,  and  in  1932  our  exports  amounted  to  $12,466,000. 
and  yet  we  are  providing  an  embassy  over  there  that  will 
cost  probably  $1,200,000  before  we  are  through,  or  one 
seventh  of  the  amount  of  oiu:  export  trade.  We  exported 
to  Germany  about  $139,000,000  worth  of  our  goods  in  1933, 
and  we  have  no  embassy  building  there. 

I  am  not  opposing  this  appropriation.  So  long  as  we 
have  recognized  Soviet  Russia,  we  should  have  an  embassy, 
and  we  should  have  a  dignified  embassy,  but  I  am  pointing 
out  that  if  we  are  going  to  build  an  embassy  in  Moscow  we 
at  least  should  buUd  one  in  Berlin  and  one  in  Rome.  Over 
100  American  citizens  will  go  to  Berlin  and  Rome  for  every 
one  that  goes  to  Moscow;  and  so  far  as  trade  is  concerned, 
our  trade  with  both  of  the  other  coxmtries  is  at  least  10 
times  as  much  as  it  is  with  Russia. 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  FISH,    Yes. 

Mr.  OLIVER  of  Alabama.  I  recognize  the  Importance  of 
our  trade  with  both  of  the  countries  to  which  the  gentleman 
has  referred.  I  think  a  mistake  was  made  by  the  Foreign 
Building  Commission  in  the  purctiase  of  old  buildings  in 
Berlin  and  also  in  Rome.  The  gentleman  from  New  York 
will  recall  that  we  now  own  a  building  in  Rome  and  one  in 
Berlin,  the  one  in  Berlin  cost  about  $1,750,000,  and  the  one 
in  Rome  about  $1,250,000.  We  had  hoped  that  one  of  the 
buildings  in  Rome  could  be  transformed  into  a  residence, 
but  later  we  foimd  this  to  be  Impracticable.  I  feel  the  pur- 
chase was  a  mistake  and  for  that  reason  we  inserted  in  this 
bill  a  proviso  that  no  part  of  this  money  should  be  used  for 
the  purchase  of  old  buildings. 

Mr.  FISH.  After  we  have  passed  this  legislation  and  pro- 
vide this  money  for  building  an  American  Embassy  building 
in  Moscow,  I  hope  the  gentleman  will  help  to  provide  suf- 
ficient funds  to  build  one  in  Berlin  and  one  in  Rome. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  yield  the  gen- 
tleman 2  additional  minutes,  and  I  may  say  to  the  gentleman 
that  we  do  own  a  building  in  Berlin  which  cost  $1,750,000. 

Mr.  FISH.    That  building  burned  down. 

Mr.  OLIVER  of  Alabama.    No. 

Bir.  FISH.    It  was  gutted  by  a  fire  and  is  not  being  used. 

We  do  not  own  the  groimd  at  Moscow;  we  take  it  on  a 
99-year  lease,  and  therefore  we  do  not  control  the  land. 
It  ia  located  2\^  miles  out  of  the  center  of  Moscow.  How 
American  citizens  are  going  to  get  there,  I  do  not  know. 
There  are  no  taxicabs.  It  is  out  of  the  center  of  the  city 
where  the  hotels  are  located  and  where  business  will  be 
done.  You  might  as  well  build  an  embassy  in  Chevy  Chase 
as  to  build  this  where  we  are  building  it. 

It  is  a  beautiful  location  in  a  v&rt.  on  the  Moscow  River 
and  will  make  a  beautiful  residence  for  the  Ambassador, 
but  as  far  as  the  American  citizens  are  concerned,  I  do  not 
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know  how  they  are  going  to  get  there  unless  we  establish 
a  fleet  of  taxicabs. 

I  made  a  few  remarks  the  other  day  in  which  I  said  I 
had  come  to  the  conclusion  that  Mr.  William  C.  BuUitt,  our 
Ambassador,  was  a  pretty  smart  man.  that  he  knew  a  good 
deal  about  Russia  and  might  be  smart  enough  to  be  able 
to  take  care  of  himself.  Only  yesterday,  however,  I  read  in 
a  newspaper  that  our  new  Ambassador  at  Moscow  for  whom 
we  are  providing  this  palatial  residence,  is  about  to  enter 
into  an  agreement  with  high  Soviet  officials  in  an  effort  to 
have  the  United  States  and  Soviet  Russia  enter  into  the 
League  of  Nations  together.  That  is  the  report  in  the 
newspaper.  I  hope  we  are  not  pa3ring  an  American  Ambas^- 
sador  to  go  to  Moscow  in  order  to  get  us  into  the  League  of 
Nations  with  Soviet  Russia.  I  beUeve  in  keeping  out  of 
entangling  alliances,  and  in  not  getting  into  any  agreement 
with  Soviet  Russia  or  any  other  foreign  nation  for  the  pur- 
pose of  entering  the  League  of  Nations.    [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  in  view  of  the 
very  gracious  remarks  of  my  good  friend,  the  gentleman 
from  New  York,  it  is  difficult  for  me  just  now  to  disagree 
with  him  about  an3rthing.    [Laughter.] 

I  may  say  that  the  President  of  the  United  States  from 
newspaper  statements  is  not  at  this  time  in  favor  of  our 
entering  the  League  of  Nations.  [Applause.]  I  will  say  to 
the  gentleman  that  the  cost  of  the  Embassy  in  Moscow  is 
to  be  less  than  the  cost  of  the  Emt>assy  in  Tokyo,  and  it  is 
thought  that  the  Embassy  they  have  planned  in  Moscow 
will  be  far  more  complete.  It  is  a  beautiful  location,  as 
reported  to  the  committee,  and  the  committee  seemed  to  be 
in  full  agreement  as  to  the  suitability  of  the  site. 

The  President  sent  a  very  strong  letter  to  both  the  House 
and  the  Senate  in  favor  of  this  program.  It  involves  a  99- 
year  lease  at  a  nominal  yetu-ly  payment  of  $2,000.  which  is 
less  than  one  half  of  1  percent  of  the  actual  value  of 
the  land,  the  conferees  were  informed. 

I  now  jrield  S  minutes  to  the  gentleman  from  Illinois  [Mr. 
Brittem]. 

Mr.  BRITTEN.  Mr.  Speaker,  before  I  address  myself  to 
the  conference  report,  I  would  like  to  take  this  opportunity 
to  say  something  about  my  good  friend  Buck  in  addition 
to  what  my  colleague  from  New  York  has  just  said. 

The  gentleman  from  Alabama  knows  a  lot  about  foreign 
affairs,  but  I  want  to  say  that  he  knows  more  abmit  naval 
affairs  than  he  does  about  foreign  affairs.  He  is  highly 
regarded  for  the  work  he  has  done  on  the  Naval  Affairs 
Legislative  Committee  as  well  as  on  the  Appropriations 
Committee  during  his  20  years  in  Congress.  While  we  all 
love  you.  Buck,  some  of  us  had  an  idea  that  you  might  want 
to  go  to  the  Senate  some  day  from  your  State,  so  I  hope  you 
will  not  stay  here  for  another  20  years,  because  you  will 
then  be  too  old  to  go  to  the  Senate.  Your  constituents 
do  themselves  proud  when  they  reelect  jom  from  time  to 
time. 

I  rose  to  call  attention  to  one  or  two  items  in  the  con- 
ference report.  There  appears  to  be  a  million  dollars  ad- 
ditional in  the  first  item,  amendment  numbered  2,  and  an- 
other miUion  in  amendment  numbered  3.  They  are  very 
much  alike,  one  applying  to  Uving-quarters  allowances, 
amendment  numbered  2,  and  the  other  apphring  to  allow- 
ances for  rent  and  heat,  and  so  forth.  They  are  very  much 
alike,  yet  there  is  a  milUon  dollars  added  in  each  of  thesa 
instances.    How  does  that  come  about? 

Mr.  OLIVER  of  Alabama.  While  the  gentleman  is  correct 
in  stating  that  there  is  an  increase — to  be  exact.  $954,000 — 
in  both  amendment  no.  2  and  amendment  no.  3.  amendment 
no.  3  merely  increases  the  amount  of  the  limitation  by  that 
sum  while  amendment  no.  3  actually  increases  the  appro- 
priation. 

"hSx.  BRITTEN.  Why  was  it  necessary  to  increase  the 
House  aiwropriation  $1,000,000  in  each  instance? 

Mr.  OLIVER  of  Alabama.  The  appropriation  was  in- 
creased only  to  the  extent  of  $954,000,  as  indicated  by  amend- 
ment no.  3.  The  House  appropriation  carried  a  very  limited 
amount  for  that  purpose,  and  the  State  Department,  with 
the  approval  of  the  Budget,  recommended  that  additional 


sum  on  account  of  the  unusual  conditions  now  prevailing 
abroad  in  many  countries.  We  have  put  the  same  limitation 
on  the  amoimt  that  may  be  expended  that  has  been  carried 
in  former  years,  and  the  whole  matter  will  be  very  carefully 
watched,  with  a  view  to  seeing  that  no  excessive  allowances 
are  made  to  any  Ambassador,  Foreign  Service  officers,  or 
clerks. 

Mr.  BRITTEN.  By  the  usual  allowances  the  gentleman 
means  the  $3,000  in  osa/e  instance  and  the  $1,700  \n  the  other 
for  the  Foreign  Service  offic»? 

Mr.  OLIVER  of  Alabama.  Yes;  the  amounts  you  mention 
are  the  maxlmmn  limits. 

Mr.  BRITTEN.  Is  any  of  this  amotmt  made  necessary 
by  the  exchange  situation  in  the  past  year  because  we 
have  gone  off  the  gold  standard? 

Mr.  OLIVER  of  Alabama.  That  may  enter  Into  it,  but 
this  appropriation  will  be  taken  into  accoimt  in  any  sums 
hereafter  submitted  for  deficiency  appropriations  to  cover 
the  exchange  situation  the  gentleman  refers  to. 

Mr.  BRITTEN.  I  listened  with  considersJale  interest  to 
the  gentleman  from  New  York  [Mr.  Fish]  in  what  I  will  not 
call  his  opposition  to  the  $1,165,000  appropriation  for  a  new 
building  in  Moscow,  and  I  think  that  when  we  aim  to  appro- 
priate $1,000,000  for  an  embassy  or  an  embassy  residence 
in  a  country  like  Russia,  where  the  location  of  the  capital  is 
always  in  doubt,  that  we  should  be  very  careful.  The  capi- 
tal has  changed  several  times.  We  have  had  one  experience 
in  Turkey  in  that  respect,  where  we  had  a  very  beautiful 
legation  building  at  Constantinople,  and  when  the  Govern- 
ment became  weak  they  just  moved  the  capital  1.000  miles 
or  more  to  the  east.  China  has  done  the  same.  I  have  been 
in  Russia  during  recent  years,  and  my  impression  is  that 
there  is  danger  in  erecting  any  million-dollar  building  in 
Moscow  because  of  the  instability  of  the  Government  itself. 

Gentlemen  may  say  that  the  Government  has  been  going 
on  for  8  or  9  years,  and  that  it  is  not  unstable,  but  the 
capital  of  Russia  was  at  one  time  in  Peterhoff,  named  after 
Peter  the  Great.  It  was  then  moved  from  there  to  St. 
Petersburg,  and  that  still  was  named  after  Peter  the  Great. 
The  name  of  St.  Petersburg  was  then  changed  to  Lenin- 
grad, and  it  stayed  there  for  a  while,  and  finally  was  moved 
to  Moscow.  My  Impression  is  that  the  logical  place  for  the 
capital  is  not  Moscow  but  the  place  where  the  capital  was 
for  a  long  Ume,  Leningrad.  They  may  move  back  there,  and 
if  they  did,  the  rental  of  a  building  over  there  would  be 
vastly  to  our  advantage  rather  than  putting  up  a  million- 
dollar  structure,  which  would  be  useless  for  any  local  use. 
because  the  Russians  do  not  live  as  we  do.  I  am  glad  that 
the  House  conferees  Insisted  on  amending  the  amendment  by 
providing  for  a  new  building  and  not  the  purchase  of  an 
old  one.  because  I  had  carried  in  my  files  for  some  time  this 
notation  about  the  Embassy  in  Moscow  that  our  Ambassa- 
dor had  gotten  over  there  and  had  purchased  an  enormous 
building.    The  report  that  I  have  in  mind  states: 

AmbeseadcH-  Biillitt  (Wmiam  C.)  wUl  sleep  In  a  baby-blue  bed- 
room, adjoining  a  bathroom  26  feet  square,  surrounded  by  aU  the 
glories  of  the  Czarlst  era. 

The  embassy  is  the  palatial  40-room  mansion  of  Russia's  former 
sugar  ►twg  (Tverkov)  and  has  been  re-dcsie  for  BtiUltt,  but  all  of 
the  ^*Tig»T*g  chandeUers  and  stained-glass  windows  and  marble 
staircases  and  heavy  ilTni^**^  h«t"g<yg«  of  the  vanished  da]rs  have 
been  preserved. 

A  dining  room  win  seat  300  people. 

The  idxnr  place  of  the  embaisy  is  the  baUroom,  amrounded  by 
marble  columns  and  decorated  with  crystal  chandeliers  10  feet  in 
diameter. 

The  reception  hall  will  aooommodate  40  oouples  for  dancing. 

There  are  eight  master  bedrooms. 

The  biUldlng  was  completed  Just  before  the  World  War.  Tbe 
owner  was  shot  during  the  rerolutton.  and  the  building  has  ctnce 
been  used  by  varlousBolsherUc  political  bttmus. 

That  type  of  buildhtg  could  always  be  sold  for  aomettainr 
over  there  in  the  evMit  of  the  removal  of  the  capital,  but 
the  kind  of  building  that  we  are  going  to  buiki  for  more 
♦Jwm  a  miUkm  and  a  quarter  would  be  useless  to  Rusaiana 
in  any  walk  of  life.  I  think  the  gentleman's  amendment 
is  good,  because  it  will  provide  for  the  expenditure  of  Amer- 
ican numey  for  American  type  of  construction. 
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Mr.  OLIVER  of  Alabama.    I  do  not  know  whether  that 
an   accurate   description   of   the   buildizig   the   gentlema^ 
refers  to  or  not. 

Mr.  BRITTEN,    This  came  from  over  there. 

Mr.  OLIVER  of  Alabama.  If  the  full  allowance  whlcti 
the  State  Department  is  permitted  to  make  for  rent,  heat, 
and  light  is  made  to  the  Ambassador  to  Russia,  he  will 
still  have  to  pay  a  very  substantial  amount  as  rent  for  th  a 
building.  The  building  program  which  we  are  here  pro 
viding  funds  for  does  not  contemplate  simply  a  residence  f (  t 
the  Ambassador,  but  there  will  be  quarters  for  all  of  oix 
Foreign  Service  representatives  who  are  stationed  at  Moscow  v 
Likewise,  there  will  be  offices  for  all  representatives  from 
the  different  departments  of  our  Oovemment  who  m4y 
be  stationed  there. 

Mr.  BRITTEN.  It  is  an  Embassy  for  ofadal  purposes  ai^d 
a  residence  as  well? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRITTEN.    That  is  the  idea  of  the  plan? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  BRITTEN.  I  am  very  glad  to  have  the  gentlemai 
Tlewpoint.  because  I  regard  his  opinion  very  highly,  but 
am  sorry  that  at  this  time,  when  there  Is  so  much  beifg 
said  about  Red  activities — and  there  is  a  great  deal  of  it 
the  big  cities  especially,  much  more  than  most  of  us  caih 
pn^end — ^we  should  at  this  time  be  more  or  leas  throwing 
flower  or  a  kiss  to  the  Bolsheviks  in  Russia.  Call  them  whfit 
you  please — Communists.  Soviet  States,  or  otherwise, 
think  it  win  be  misconstrued.  It  will  look  like  a  lltUe  flait- 
tery.  It  win  look  as  though  we  are  going  out  of  our  wiy 
to  cater  to  the  Russians  when,  as  the  gentleman  from  N<  w 
York  said  awhile  ago,  we  might  be  catering  In  some  other 
more  desirable  direction. 

Mr.  OLIVER  of  Alabama.  May  I  say  to  the  gentlemiin 
that  I  recognize  there  are  differences  of  opinion,  of  couri «, 
as  to  the  probable  effect  of  the  President's  recognition  of 
Russia,  but  I  believe  those  who  are  best  acquainted  wl:h 
conditions  throughout  the  world  feel  that  tn  recognMig 
Russia  the  President  has  done  much  to  silence  aU  rumors  of 
war  in  the  near  future  and  has  made  a  real  contribution  to 
worid  peace. 

Mr.  BRITTEN.  I  am  not  complaining  about  the  recogi  1- 
tlon  of  Russia.  I  was  speaking  of  the  unwisdom  of  spendl  ig 
aU  this  money  now  in  Russia,  at  a  time  when  there  Is  bo 
much  imrest  and  so  much  fear  of  Communist  propaganla 
here. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  H 1- 
nois  [Mr.  Barrmf]  has  expired. 

Mr.  CONNERY.    WUl  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  CONNERY.  I  simply  wish  to  ask  the  gentlismin 
some  questions.  Of  course,  my  tribute  to  my  friend  aid 
coUeague  from  Alabama  is  In  the  Rkcoiu),  which  I  have  ask  sd 
unanimous  consent  to  extend,  together  with  the  Memb<rs 
of  the  House,  the  distinguished  Cabinet  members,  and  otli  er 
people. 

Mr.  OLIVER  of  Alabama.  AU  of  which  are  very  deeiily 
appreciated. 

Mr.  CONNERY.    The  gentleman  deserves  aU  of  that  t: 
ute.    I  should  like   to  ask  the   gentleman  if  the  ent; 
$4,000,000  for  the  Unemployment  Service  is  now  in  the  bJii? 

Mr.  OLIVER  of  Alabama.    No.    It  Is  $3,700,000. 

Mr.  CONNERY.  When  the  Wagner-Peyser  bill  was  bef 
the  Committee  on  Labor  we  brought  In  the  three  legislative 
representatives  of  the  veterans'  organizations,  the  Veterans 
of  Foreign  Wars,  the  Disabled  Veterans'  organization,  mid 
the  American  Legion,  on  the  question  of  offering  an  amen  1- 
ment  to  the  bin  which  would  ];nt)vide  for  separate  offices  1  or 
the  veterans.  It  was  made  very  plain  at  that  time,  whm 
those  amendments  were  passed,  that  a  separate  office  was  to 
be  set  up  every  place  where  we  had  an  employment  ofiQoe, 
for  the  purpose  of  obtaining  positions  for  veterans,  and  tb  ey 
were  to  be  in  charge  of  a  veteran.  Since  the  law  went  iiito 
effect  they  have  not  been  doing  that,  have  they? 

Mr.  OLIVER  of  Alabama.    No;  they  have  not. 
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Mr.  CONNERY.  Yet  it  is  clearly  written  into  the  bifl, 
because  we  felt  that  a  disabled  veteran  coming  into  a  United 
States  employment  office  would  find  it  more  difficult  to  get 
a  position  than  an  ordinary  man,  because  a  manufacturer 
would  not  want  a  disabled  veteran,  and  we  felt  a  veteran 
should  be  in  charge  of  the  office,  or  at  least  a  veteran  should 
be  in  charge  of  the  veterans'  part  of  it.  to  try  to  get  posi- 
tions for  the  disabled  men.  Did  anything  come  up  about 
that  in  the  conference? 

Mr.  OLIVER  of  Alabama.  Permit  me  to  say  that  the 
statements  made  by  my  friend  the  t^entleman  from  Massa- 
chusetts when  this  bill  was  before  the  House  led  me  to  con- 
clude when  we  were  in  conference  that  there  should  be  a 
proviso  requiring  that  the  minimum  amount  to  be  expended 
for  veterans'  placement  service  should  be  not  less  than 
$200,000.  and  such  a  proviso  is  carried  in  the  conference  re- 
port, which  sum  is  an  increase  of  $56,000  over  what  the 
Bureau  stated  they  expected  to  spend  for  this  service.  In 
view  of  the  gentleman's  statement  as  to  what  the  commit- 
tee, of  which  he  is  the  distinguished  chairman,  felt  was  the 
purpose  and  intent  of  that  legislation,  and  how  he  felt  it 
should  be  construed  by  the  Department  of  Labor,  I  am  con- 
fident they  wiU  make  a  liberal  allowance  for  the  veterans' 
placement  service.    They  cannot  spend  less  than  $200,000. 

Mr.  CONNERY.  One  thing  more.  We  have  unemploy- 
ment set-ups  in  many  of  the  States,  and  the  Government 
is  going  to  cooperate  with  them,  under  the  Wagner-Peyser 
bilL  WUl  they  take  care  of  the  States  that  do  not  have 
those  set-ups? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  CONNERY.  In  Other  words,  wUl  they  go  into  States 
to  try  to  encourage  those  emplojmient  offices? 

Mr.  OLIVER  of  Alabama.  I  am  glad  the  gentleman  asked 
that  question,  because  I  think  every  Member  wiU  be  inter- 
ested in  this  statement.  The  gentleman  has  correctly  stated 
that  the  Wagner-Peyser  Act  provided  that  for  the  first 
2  years  the  appropriations  might  be  expended  in  setting 
up  Federal  employment  offices  without  requiring  the  States 
to  match  the  aUocations  made  to  the  States. 

We  find  that  for  the  first  year  the  Department  had  not 
been  carrying  out  the  law  in  this  regard.  So  after  this  biU 
went  to  the  Senate,  and  after  the  House  had  denied  the  fuU 
amoimt  recommended  by  the  Budget,  since  we  did  not  want 
to  pUe  up  appropriations  imless  they  were  to  be  spent.  I 
conferred  with  the  Secretary  of  Labor  and  found  that  she 
was  entirely  sympathetic  to  setting  up  immediately  these 
Federal  employment  offices  in  every  State,  imder  authority 
vested  in  the  Secretary  by  the  Wagner-Peyser  law,  and 
there  wiU  be  speedily  set  up  in  every  State  employment 
offices  within  the  limits  of  the  amounts  which  the  appro- 
priations for  the  fiscal  years  1934  and  1935  allow  to  the  sev- 
eral States  for  this  purpose.  Forty  legislatures  meet  early  in 
1935.  and  if  these  employment  offices  are  rendering  a  worth- 
while service  we  feel  sure  that  the  States  wiU  see  that  the 
offices  are  continued  by  matching  Federal  appropriations  for 
the  fiscal  year  1936,  since  the  law  requires  this  beginning 
with  the  fiscal  year  1936. 

Mr.  CONNERY.    I  thank  the  gentleman. 

Mr.  GOSS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  OOSS.  Can  the  gentleman  inform  us  what  the  archi- 
tecture of  this  building  wiU  be?  There  is  a  rumo»  that  it  wiU 
be  something  like  our  university  down  at  Monticello.  Va. 

Mr.  OLIVER  of  Alabama.  I  think  that  is  the  tentative 
plan  they  are  considering. 

Mr.  GOSS.    Has  it  been  approved? 

Mr.  OLIVER  of  Alabama.  I  cannot  say  it  has  been  ap- 
proved. A  commission  composed  of  3  Cabinet  officers,  2 
members  from  the  Foreign  Affairs  Committee  of  the  House, 
and  2  members  from  the  Foreign  Relations  Committee  of  the 
Senate  constitute  the  Foreign  Building  Commission  and  are- 
clothed  with  fuU  authority  to  determine  the  type  and  char- 
acter of  the  buildings  to  be  constructed  within  the  limits  of 
the  appropriation  carried. 

Mr.  GOSS.    Is  it  to  be  built  by  Russian  labor? 
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Mr.  OLIVER  of  Alabama.  I  think  (Hily  unskiUed  Russian 
labor  wiU  be  used:  and  all  of  the  material  except  such  as 
cannot  be  transported  at  a  reasonable  cost  wiU  be  purchased 
and  transported  from  this  coimtry. 

Mr.  Speaker,  I  move  the  previous  question  on  the  adoption 
of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  Ihe  Clerk  wiU  report  the  first  Senate 
amendment  In  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  no.  1:  Page  5.  line  6,  strike  out  the  word 
"  appropriation  "  and  insert  "  or  any  existing  appropriation  for 
printing  and  binding  of  these  papers." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  to  recede 
and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wiU  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  foUows: 

Amendment  no.  6:  Page  9,  after  line  14.  insert: 

"  COST  or  umvo  aixowancx,  forsion  ssrvics  omcats 

"  For  allowances  to  diplomatic,  consular,  and  Foreign  Service 
ofllcers  and  clerks,  wbereyer  the  cost  of  living  may  be  proportion- 
ately so  high  that.  In  the 'opinion  of  the  Secretary  of  State,  such 
allowances  are  necessary  to  enable  such  officers  and  clerks  to  carry 
on  their  work  efDclently,  as  authorized  by  the  act  approved  Febru- 
ary 23.  1931  (UB.C  supp.  VI.  title  22.  sees.  12.  23a),  $300XK)0,  of 
which  amount  not  to  exceed  $100,000  shall  be  immediately 
avaUable." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  no.  5  and  agree  to  the  same  with  the  foUowing 
amendment : 

The  Clerk  read  as  foUows: 

Mr.  OtivEB  of  Alabama,  moves  that  the  House  recede  from  its 
disagreement  to  the  amendment  of  Senate  no.  5  and  agree  to  the 
same  with  an  amendment,  as  follows:  In  lieu  of  the  matter  In- 
serted by  said  amendment.  Insert  the  following: 

"  COST    or   UVIKO    AIXOWANCS,    FOREICN    SERVICE    OFFICEKS 

"  To  carry  out  the  provisions  of  the  act  approved  February  23. 
1931  (U.S.C.,  supp.  VI.  title  22,  sees.  12,  23c)  relating  to  allow- 
ances and/or  additional  compensation  to  diplomatic,  consular,  and 
Foreign  Service  officers  and/or  clerks  when  such  allowances  and/or 
additional  compensation  are  necessary  to  enable  such  officers 
and  or  clerks  to  carry  on  their  work  efficiently :  Prwided,  That 
cuch  allowances  and/or  additional  compensation  shall  be  granted 
only  In  the  discretion  of  the  Pre«ldent,  and  under  such  regula- 
tions as  he  may  prescribe,  $300,000,  of  which  amount  not  to  exceed 
9100.000  shall  be  Immediately  available." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wiU  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  no.  8:  Page  15,  lines  2  and  8.  strike  out 
"•3,500;  In  all.  $579,948"  and  Insert  the  following:  "$4,075;  In  all. 
$580,623.  together  with  such  additional  sums,  due  to  Increases 
In  rates  of  exchange  as  may  be  necessary  to  pay  In  foreign  cur- 
rencies the  quotas  and  contributions  required  by  the  several 
treaties,  conventions,  or  laws  establishing  the  amount  of  the  obU- 
gatlon  for  the  fiscal  years  1934  and  1935." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  no.  8  and  agree  to  the  same  with  the  following 
amendment. 

The  Clerk  read  as  follows: 

Mr.  OuvER  of  Alabama  moves  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  no.  8  and  agree  to 
the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
inserted  by  said  amendment,  insert  the  following:  "$3,500;  In  all, 
$579,948.  together  with  such  additional  sums,  due  to  increases  in 
rates  of  exchange  as  may  be  necessary  to  pay  In  foreign  cxirren- 
cles  the  quotas  and  contributions  required  by  the  several  treaties, 
conventions,  or  laws  establishing  the  amount  of  the  obligation 
for  the  fiscal  years  1934  and  1935  ". 

The  SPEABIER.    The  question  is  on  the  motion  of  the 
gentleman  from  Alabama. 
The  motion  was  agreed  to. 


The  SPEAKER.    Tbe  Clerk  wUl  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  foUows: 

Senate  amendment  no.  19:  Page  83,  line  15.  aft«  "$10,000". 
Insert  the  following:  "  Provided  further.  That  reports  be  submitted 
to  the  Ck>ngress  on  the  Ist  day  of  July  and  January  showing  the 
names  of  the  persons  employed  hereunder,  the  annual  rate  of 
compensation  or  amount  of  any  fee  paid  to  each,  togetbar  with  a 
description  of  their  duties." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  In  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wlU  report  the  next  amend* 
ment  in  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  no.  21 :  Page  44,  after  line  28.  Insert  the  foI> 
lowing:  "  Provided.  That  a  report  be  submitted  to  Congress  on  th< 
1st  day  of  the  next  regular  session  showing  the  names  of  the  per- 
sons empl03red  hereunder,  the  annual  rate  of  eompenaatlon  paid  ts 
each,  together  with  a  description  of  their  duties." 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Soiate  amendment. 

The  motion  was  agreed  to. 

Mr.  OLIVER  of  Alabama.  »«r.  Speaker.  I  think  this  state- 
ment WiU  prove  of  interest:  AU  of  the  increases  inserted  by 
the  Senate  represent  Budget  estimates  submitted  by  the 
President  to  the  Senate  after  the  biU  left  the  House.  It  may 
be  of  Interest  also  to  know  that  for  the  fiscal  year  1932  there 
was  appropriated  for  these  four  departments  $1S9.069,937J4. 
The  pending  biU  for  these  same  four  departments  carries 
$88,884,522,  showing  a  saving  since  the  fiscal  year  1932  of 
$50,185,415.34.     [Applause.] 

On  motion  of  Mr.  Oiivn  of  Alabama,  a  motion  to  recon- 
sider the  votes  by  which  the  action  was  taken  on  the  Senate 
amendments  was  laid  on  the  table. 

LKAVX  or  ABSDrCl 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Bacoit,  indefinitely,  on  account  of  death  in  family. 

To  Mr.  Beck  (at  the  request  of  Mr.  Darrow).  for  three 
days. 

XKROLLXS   BZLL   SZGRKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUls,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bUl  of  the  House  of  the  foUowing  title,  which  was 
thereupon  signed  by  the  Speaker: 

H  Jl.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  to  use  landing  fields,  men,  and  material  of  the 
War  Department  for  carrying  the  mails  by  air,  and  for 
other  purposes. 

BILL  PRESElfTKD  TO  THX  PRESXDDfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  biU  of  the  House  of  the  fol- 
lowing title: 

HJl.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  Territorial  pos- 
sessions through  adverse  possession  or  prescription. 

ADJOXTRNIIXNT 

Mr.  BYRNS.  Mr.  Speaker.  I  ihove  that  the  House  do  now 
adjouin. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
25  minutes  p.m.)  the  House  adjourned  untU  tomorrow, 
Tuesday.  March  27.  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 

COKMirmE  OH  NAVAL  ATTAIRS 

(Tuesday,  Mar.  27,  10:30  ajn.) 

The  Naval  Affairs  Committee  wiU  hold  hearings  in  the 
committee  room  on  H  Jl.  8820.  to  amend  section  1  of  an  act 
approved  May  6,  1932,  and  wiU  continue  hearings  on  S.  IIOS 
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and  8.  1104.  to  authorize  the  Secretary  of  the  Navy  to  pro- 
ceed with  certain  public  works  at  the  naval  air  station  |at 
Pensacola,  Pla. 

COMKITTEX  OH  INTKHSTATIB  AWD  FOREZCTV  COMMKRCX 

(Tutsday,  Mar.  27,  10  ajn.) 
Hearing  on  railroads — full  crew,  car  length,  and  6-hoi 
day  bills. 


I 
oiir- 


REPORTS   OP   COMMITTEES   ON  PUBLIC   BILLS   Al^TD 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  STEAGALL:  Committee  on  Banking  and  Currenfcy 
S.  2999.  An  act  to  guarantee  the  bonds  of  the  Home  Owners' 
Loan  Corporation,  to  amend  the  Home  Owners'  Loan  Actjof 
1933,  and  for  other  purposes;  with  amendment  (Rept.  ]Io. 
1075).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS  OP  COMMTITEES  ON  PRIVATE  BILLS  A^TO 

RESOLUTIONS 

ITnder  clause  2  of  rule  xm. 

Mr.  DICKSTEIN:  Committee  on  Claims.  HJl.  529.  1  A 
bill  for  the  relief  of  Morris  Spirt;  with  amendment  (Rept.  No. 
1052  >.    Referred  to  the  Committee  of  the  Whole  House 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  BLR. 
1792.  A  bill  for  the  relief  of  Michael  Petrucelli;  with  amei  id- 
ment  (Rept.  No.  1053).  Referred  to  the  Committee  of  ihe 
Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.    HJl.  2671 
bill  for  the  relief  of  R.  A.  Chambers;  with  amendment  (Rdpt 
Nd.  1054).    Referred  to  the  Committee  of  the  Whole  Hoise 

Mr.  RAMSPECK:  Committee  on  Claims.  HJl.  2674.  A 
bill  for  the  relief  of  the  estate  of  Ambrose  R.  Tracy  and  lis 
children;  without  amendment  (Rept.  No.  1055).  Referred  to 
the  Committee  of  the  Whole  House.  I 

Mr.  THOM:  Committee  on  Claims.  HJl.  3243.  A  bill  lor 
the  relief  of  Harry  E.  Good,  administrator  de  bonis  nonj  of 
the  estate  of  Ephraim  N.  Good,  deceased;  with  amendment 
(Rept.  No.  1056).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3782.  A  bill  tor 
the  relief  of  Gladding,  McBean  &  Co.;  with  amendment 
(Rept.  No.  1057) .  Referred  to  the  Committee  of  the  Wliole 
House.  I 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  HJl 
4446.  A  bill  for  the  relief  of  E.  E.  Hall:  with  amendment 
(Rept.  No.  1053) .  Referred  to  the  Committee  of  the  Wli>le 
House. 

Mr.  BLANCHARD:  Committee  on  Claims.  HJl.  4672 
bill  for  the  relief  of  certain  purchasers  of  lands  in  the 
borough  of  Brooklawn.  State  of  New  Jersey;  with  amend- 
ment (Rept.  No.  1059).  Referred  to  the  Conmiittee  of  ihe 
Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.    HJl.  5409. 
bill  for  the  relief  of  Lawrence  S.  Copeland;  with  amendmfent 
(Rept.  No.  1060).    Referred  to  the  Committee  of  the  Wqole 
House. 

Mr.  SEGER:  Committee  on  Claims.  HJl.  5584.  A  bill  If  or 
the  relief  of  William  J.  Elenely;  with  amendment  (IMpt. 
No.  1061).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  H.R. 
5835.  A  bill  for  the  relief  of  Ward  J.  Lawton.  special  c  is- 
burslng  agent.  Lighthouse  Service.  Department  of  Ccm- 
merce;  without  amendment  (Rept.  No.  1062).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  HJl 
5947.  A  bm  authorizing  adjiistment  of  the  claim  of  :he 
Western  Union  Telegraph  Co.;  with  amendment  (Rept.  ^o. 
1063) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DKTKSTEIN:  Committee  on  Claims.    HJl.  6350, 
bill  for  the  relief  of  Arthur  Smith;  with  amendment  (Ript. 
No.  1064).    Referred  to  the  Committee  of  the  Whole  Hoiise. 

Mr.  SWANK:  Committee  on  Claims.  HJl.  6945.  A  sill 
for  the  relief  of  John  B.  Grayson;  with  amendment  (R<  pt. 
No.  1065).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  SWANK:  Committee  on  Claims.  H.R.  6998.  A  bill 
for  the  relief  of  Capt.  Prank  J.  McConnack;  with  amend- 
ment (Rept.  No.  1066).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  HJl.  7736.  A 
bill  for  the  relief  of  Rocco  D'Amato;  with  amendment  (Rept. 
No.  1067).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLAC:K:  Committee  on  Claims.  HJl.  8650.  A  bill  for 
the  relief  of  B.  J.  Sample;  with  amendment  (Rept.  No. 
1068) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  8688.  A  bin 
for  the  relief  of  Stella  E.  Whltmore;  without  amendment 
(Rept.  No.  1069).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  8727.  A  bill 
for  the  relief  of  the  First  State  Bank  ii  Trust  Co.,  of  Mission, 
Tex.;  without  amendment  (Rept.  No.  1070).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  S.  870.  An  act  for 
the  relief  of  L.  R.  Smith;  with  amendment  (Rept.  No.  1071). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  .BROWN  of  Kentucky:  Committee  on  Claims.  S. 
1540.  An  act  for  the  relief  of  the  Concrete  Engineering 
Co.;  with  amendment  (Rept.  No.  1072).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  S.  2139.  An  act  for 
the  rehef  of  the  Western  Union  Telegraph  Co.;  with  amend- 
ment (Rept.  No.  1073).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  S.  2688.  An  act  to 
validate  pasnnents  for  medical  and  hospital  treatment  of 
members  of  Reserve  OflQcers'  Training  Corps  and  citizens' 
military  training  camps;  without  amendment  (Rept.  No. 
1074).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  S.  2002.  An 
act  for  the  relief  of  R.  S.  Howard  Co.,  Inc.;  with  amendment 
(Rept.  No.  1076).  Referred  to  the  Committee  of  the  Whole 
House. 


CTHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXii,  the  Committee  on  the  Post 
Office  and  Post  Roads  was  discharged  from  the  consideration 
of  the  bill  (H.R.  8514)  authorizing  the  Secretary  of  the 
Treasury  to  convey  a  part  of  the  post-offlce  site  in  San 
Antonio.  Tex.,  to  the  city  of  San  Antonio,  Tex.,  for  street 
piUTMJses.  in  exchange  for  land  for  the  benefit  of  the  Grov- 
ernment  property;  and  the  same  was  referred  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXIT,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.R.  8829)  to  amend  the  Grain 
Futures  Act  to  prevent  and  remove  obstructions  and  burdens 
upon  interstate  commerce  in  grains  and  other  commodities 
by  regulating  transactions  therein  on  commodity  future 
exchanges,  by  providing  means  for  hmiting  short  selling 
and  speculation  in  such  conmiodities  on  such  exchanges,  by 
licensing  commission  merchants  dealing  in  such  commodi- 
ties for  futin-e  delivery  on  such  exchanges,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  PRALL:  A  bill  (HJl.  8830)  authorizing  the  Inter- 
boro  Bridge  Co..  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  New  York  Bay  be- 
tween Brookl3m  and  Staten  Island;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  DICKSTEIN:  A  bill  (HJl.  8831)  to  provide  for 
additional  compensation  to  jurors  in  criminal  cases;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CELLER:  A  bill  (HJl.  8832)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (HJl.  8833)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
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of  the  three  hundredth  anniversary  of  the  founding  of  the 
Colony  of  Connecticut;  to  the  Committee  on  Coinage, 
Weights,  and  Measin-es. 

By  Mr.  BOEHNE:  A  bill  (HJl.  8834)  authorizing  the  own- 
ers of  Cut-Off  Island,  Posey  County,  Ind.,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  or  causeway  across 
the  old  channel  of  tlie  Wabash  River;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  LUNDEEN:  A  bill  (HJl.  8835)  authorizing  the 
establishment  of  a  filing  and  indexing  service  for  useful 
Government  publications;  to  the  Committee  on  the  Library. 

By  Mr.  SCRUGHAM:  A  bill  (HJl.  8836)  to  amend  the 
Securities  Act  of  1933;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BULWINKLE:  Resolution  (H.Res.  313)  to  create  a 
select  committee  to  Investigate  certain  statements  made  by 
one  Dr.  William  A.  Wirt,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

Also,  resolution  (HJles.  314)  to  provide  for  expenses  for 
the  investigation  of  House  Resolution  313;  to  the  Committee 
on  Accounts. 

By  Bi£r.  BAILEY:  Joint  resolution  (H  JJles.  307)  proposing 
an  amendment  to  the  Constitution  of  the  United  States;  to 
the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (HJl.  8837)  for  the  rehef  of 
Joseph  Edward  Zins;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BLAND:  A  bill  (HJl.  8838)  granting  a  pension  to 
Neva  Dobbins;  to  the  Committee  on  Pensions. 

By  Mr.  CARTER  of  California:  A  bill  (H.R.  8839)  grant- 
ing a  pensicMQ  to  Maud  E.  Murphy;  to  the  Committee  on 
Pensions. 

^  By  Mr.  <30LDSB0R0UGH:  A  biU    (HJl.   8840)    for  the 
relief  of  William  2^iss;  to  the  Committee  on  Claims. 

By  Mr.  GRANFIELD:  A  bill  (H.R.  8841)  for  the  relief 
of  Edward  H.  Bsunes;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  GRISWOLD:  A  bill  (H.R.  8842)  for  the  relief  of 
Arthur  Smith;  to  Uie  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  8843)  authoriz- 
ing the  President  to  appoint  Henry  Beckwith  Taliaferro, 
formerly  an  ensign.  United  States  Navy,  to  his  former  rank 
as  ensign.  United  States  Navy;  to  the  Committee  on  Naval 
AJETairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3274.  By  Mr.  BOYLAN:  Resolution  adopted  at  the  regu- 
lar meeting  of  the  New  York  Typ<^raphical  Union,  No.  6, 
New  York  City,  favoring  the  Connery  30-hour  week  bill;  to 
the  Committee  on  Labor. 

3275.  Also,  letter  frwn  the  Wholesale  Marble  Dealers 
Credit  Association,  New  York  City,  favoring  House  biUs  7481 
and  8278;  to  the  Committee  on  Appropriations. 

3276.  Also,  resolution  adopted  by  the  American  Institute 
of  Mining  and  Metallurgical  Engineers,  New  York  City,  urg- 
ing adequate  support  for  the  Bureau  of  Mines  and  (oeologi- 
cal  Survey;  to  the  Committee  on  Agriculture. 

3277.  Also,  letter  from  the  Central  Trades  and  Labor 
Council  of  Greater  New  York  and  Vicinity,  New  York  City, 
endorsing  the  protest  submitted  by  the  New  York  Letter 
Carriers'  Association,  Branch  No.  36,  against  wage  reduc- 
tions and  pay  less  furloughs;  to  the  Committee  on  the  Poet 
Office  and  Post  Roads. 

3278.  By  Mr.  CARTER  of  California:  Petition  of  the 
Council  of  the  City  of  Alameda,  Calif.,  No.  1829,  opposing  the 
5  cents  a  pound  excise  tax  on  coconut  oil;  to  the  Committee 
on  Ways  and  Means. 

3279.  By  Mr.  CULKIN:  Resolution  of  Hope  Grange,  No. 
115,  favoring  the  enactment  of  House  bill  6612,  prohibiting 
the  manuf  actiu*e  and  sale  of  butter  substitutes  in  the  United 
States;  to  the  Committee  on  Agriculture. 


3280.  By  Mr.  CULLEN:  Petition  of  the  Typographical 
Union,  No.  6,  New  York  City,  urging  the  enactment  of  the 
Connery  30<-hour  work  week  bill;  to  the  Committee  on 
Labor. 

3281.  Also,  petition  of  the  Joint  Committee  of  Teachers' 
Organizations,  New  York  City,  urging  the  Congress  to  inves- 
tigate and  determine  if  and  why  the  Federal  Government, 
which  has  billions  of  dollars  to  loan,  deUberately  discrimi- 
nates against  the  city  of  New  York  in  its  niling  upon  the 
city's  application  for  a  loan  of  only  $23,000,000  upon  ample 
security  in  bonds  of  the  city  of  New  York;  to  the  Committee 
on  Banking  and  Currency. 

3282.  By  Mr.  DkROUEN:  Petition  of  the  First  Christian 
Church  and  the  Church  of  the  Nazarene,  of  Lake  Charles, 
La.,  protesting  against  the  enactment  of  House  bill  7129,  or 
any  other  similar  bill ;  to  the  Committee  on  tiie  Judiciary. 

3283.  By  Mr.  FTTZPATRICK:  Petition  of  the  Joint  Com- 
mittee of  Teachers'  Orguiizations.  New  York  City,  N.Y., 
relative  to  the  loan  amiUed  for  by  the  city  of  New  York  f<Hr 
$23,000,000  to  continue  and  extend  the  city's  subway  cc«- 
struction  program;  to  the  Committee  on  Banking  and  Cur- 
rency. 

3284.  Also,  petition  of  the  Twelfth  Ward  Democratic  Or- 
ganization of  the  city  of  Ytmkers,  N.Y.,  urging  the  restora- 
tion of  the  full  pay  cut  to  Federal  employees;  to  the  Com- 
mittee on  Appropriations. 

3285.  By  Mr.  FORD:  Resolution  of  the  board  of  direct<»« 
of  the  Young  Women's  Christian  Association  of  Los  An- 
geles, urging  favorable  action  on  the  Patman  motion-pic- 
ture bill,  HJl.  6097,  providing  higher  moral  standards  for 
films  entering  interstate  and  International  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3286.  Also,  resolution  of  the  Los  Angeles  Central  Labor 
Council,  urging  the  establishment  of  a  maximum  work  week 
of  30  hours  in  industry;  to  the  Committee  on  Labor. 

3287.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  E.  Rit- 
tersbacher,  president  of  American  Well  b  Prospecting  Co.  of 
Corsicana.  Tex.,  opposing  the  Wagner  bill,  8.  2926;  to  the 
Committee  on  Labor. 

3288.  Also,  petition  of  Brazos  County  Chapter,  Texas  Re- 
serve Officers'  Association,  urging  Increased  appropriation 
for  Reserve  officers'  training;  to  the  Committee  on  Appro- 
priations. 

3289.  By  Mr.  LINDSAY:  Petition  of  R.  A.  Corroon.  presi- 
dent and  chairman  American  Equitable  Assurance  Co.,  of 
New  York,  and  other  companies,  opposing  the  Securities 
Act  and  exchange  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3290.  Also,  petition  of  the  Reynolds  Metals  Co.,  New  York 
City,  opposing  the  national  securities  exchange  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3291.  Also,  petition  of  the  Pittsburg  Tube  Co.,  Pitts- 
burgh, Pa.,  opposing  the  Wagner-Connery  bills;  to  the  Com- 
mittee on  Labor. 

3292.  Also,  petition  of  the  H.  Kohnstamm  k  Co.,  Inc..  New 
York  City,  opposing  the  Wagner  labor  dispute  bill;  to  the 
Committee  on  Labor. 

3293.  Also,  petition  of  the  Pilgrim  Laimdry,  Inc.,  Brook- 
lyn, N.Y.,  opposing  the  Wagner  bill;  to  the  Committee  on 
Labor. 

3294.  Also,  petition  of  the  Hauck  Manufacturing  Co., 
Brooklyn.  N.Y.,  opposing  the  Wagner-Connery  bills;  to  the 
Committee  on  Labor. 

3295.  Also,  petition  of  the  American  Fruit  and  Vegetable 
Shippers  Association,  Chicago.  HL,  concerning  processing 
tax  levied  on  Jute  bags;  to  the  Committee  on  Ways  and 
Means. 

3296.  By  Mr.  RUIMD:  Petition  of  Harry  L.  Denzler,  Her- 
man M.  Dederer,  Stanley  Waltkus,  and  Richard  R.  Roberts, 
of  Brooklyn.  N.Y..  opposing  the  passage  of  the  Wagner- 
Connery  bill;  to  the  Committee  cm  Labor. 

3297.  Also,  petition  <rf  Hon.  Frank  J.  Ryan,  deputy  com- 
missioner, department  of  taacation  and  finance.  New  York 
City,  favoring  the  enactment  of  House  bill  1544;  to  the 
Committee  on  Ways  and  Means. 
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3298.  Also,  petition  of  H.  Knhnstamm  k  Co.,  Inc.,  Ndw 
York  City,  opposing  the  passage  of  the  Wagner-Conne^ 
bills:  to  the  Committee  on  Labor. 

3299.  Also,  petition  of  R.  A.  Corroon,  chairman  and  presi- 
dent American  Equitable  Insurance  Co.,  of  New  York.  Glol  e 
k  Republic  Insurance  Co.,  of  America.  Knickerbocker  Ix  ■ 
surance  Co.,  of  New  York,  Merchants  &  Manufacturers  Fii  e 
Insurance  Co.,  New  York  Fire  Insurance  Co.,  opposing  tie 
passage  of  the  Fletcher-Raybum  stock-control  bills;  to  tl^e 
Committee  on  Interstate  and  Foreign  Commerce. 

3300.  Also,  petition  of  the  Pittsburgh  Tube  Co..  Pitts- 
burgh, Pa.,  opposing  the  passage  of  the  Wagner-Conne^ 
bills;  to  the  Committee  on  Labor. 

3301.  Also,  petition  of  the  Reynolds  Metals  Co..  New  Yoik 
City,  opposing  the  passage  of  the  Fletcher-Raybum  stool- 
exchange  control  bills;  to  the  Committee  on  Interstate  aqd 
F(n^ign  Commerce. 

~~^3302.  Also,   petition   of   the   Hauck   Manufactming  C6., 
Brooklyn.  N.Y.,  opposing  the  passage  of  the  Wagner-Co4- 
nery  bills.  8.  2926  and  HJl.  8423;   to  the  Committee 
Labor. 

3303.  By  Mr.  TREAD  WAY:  Resolution  of  Woman's  Chriji- 
tian  Temperance  Union  of  Adams.  Mass.,  urging  early  hea^  • 
ings  and  favorable  action  on  House  bill  6097,  providiig 
higher  moral  standards  for  films  entering  interstate  aid 
foreign  commerce;  to  the  Committee  on  Interstate  and  Po?- 
eign  Commerce. 
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SENATE 

Tuesday,  March  27,  1934 

(Legislative  day  of  Tuesday,  Mar.  20. 1921) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THZ  JOtJSNAL 

On  motion  of  Mr.  RoBrrrsoif  of  Arkansas,  and  by  unacl 
mous  consent,  the  reading  of  the  Journal  for  the  calendjkr 
days  Saturday.  March  24.  and  Monday,  March  26.  was  dis- 
pensed with,  and  the  Journal  was  approved. 

CAU.  or  THX  EOLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  ateence  of 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  followi42 
Senators  answered  to  their  names: 


Ad»ms 

Costigan 

Johnson 

Robinson.  Ark. 

Aahtmt 

Couzens 

Kean 

Robinson,  Ind. 

Aoattn 

Cutting 

Keyes 

BuaaeU 

Bf  hman 

Davis 

King 

Schall 

BaU«y 

Dickinson 

LaVbUetta 

Sheppard 

Bukkbc^ 

Dleterleh 

Logan 

Bhipetead 

Barbour 

Dill 

Lonergan 

Smith 

BwUey 

Duffy 

Long 

StelwCT 

BlMk 

Brickaon 

McAdoo 

Stephens 

Boa* 

Veee 

McGUl 

Thomaa.  Okla. 

Borah 

Fletcher 

IfcKellar 

Thomas.  Utah 

BlUWB 

Frazler 

McNary 

Thompson 

Bulkier 

Oeorce 

Murphy 

Townsend 

Bulow 

aiteon 

Meely 

VandenbcTg 

ByiH 

Olaaa 

Norrls 

Van  Muys 

ByrDM 

Goldsborough 

Nyp 

Wagner 

Capiwr 

Oore 

O'lCahoney 

Waloott 

Ouawmy 

Hale 

Overton 

Walsh 

Oarer 

Harrteoa 

Patterson 

Wheeler 

C3ark 

Btetlngs 

Plttman 

White 

OoimaUy 

Batcb 

OooUdse 

Battteld 

Beed 

Orm^leml 

BiaycSen 

BeynoMa 

March  27 


iCr.  ROBINSON  of  Arkansas.  I  desire  to  announce  thi  it 
the  Senator  from  Tllinote  [Mr.  Lkwxs].  the  Senator  fro;n 
Nevada  [Mr.  McCauahI.  and  the  Senator  from  Florida 
[lAr.  TwAMim.i.]  are  necessarily  detained  from  the  Senate. 

Mr.  FE8S.  I  desire  to  announce  that  the  senior  Senate  ir 
ftrom  Rhode  Island  [Mr.  Mbtcalt],  the  junior  Senator  fro  a 
Rhocte  Island  [Mr.  Hnxn].  and  the  Senator  from  Sou^ 
Dakota  [Mr.  Nokbxck]  are  necessarily  absent. 

The  VICB  PRESIDENT.  Eighty-nine  Senators  have  aii- 
swered  to  tbieir  names.    A  quorum  is  present. 


SIGNING  BY  VICE  PRESIDEWT  OF  INDEPENDENT  OmCES  APPROPRIA- 
TION  BILL 

The  VICE  PRESIDENT.    The  Chair  lays  before  the  Sen- 
ate a  statement  which  the  Clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

The  Chair  desires  to  announce  that,  under  authority  of  the 
order  of  the  Senate,  he  signed,  after  the  recess  on  yesterday,  the 
enrolled  bill  (HJl.  6663)  making  appropriations  for  the  Executive 
Gifice  and  sundry  Independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30,  1935,  and  for 
other  purposes,  said  bill  having  previously  been  reported  by  the 
Committee  en  Enrolled  Bills  as  having  been  examined  and  found 
truly  enrolled. 

EEPE.VL   or   ALASKA   PROHIBITION   LAW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Maryland  [Mr.  Tydincs],  Chairman  of  the  Committee 
on  Territories  and  Insular  Affairs,  is  necessarily  absent  on 
business  of  the  Senate.  I  wish  to  present  a  concurrent 
resolution  and  ask  imanimous  consent  for  its  immediate 
consideration  out  of  order. 

The  bill  (S.  2729)  to  repeal  an  act  of  Congress  entitled 
"An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic 
liquors  in  the  Territory  of  Alaska,  and  for  other  purposes  ", 
approved  February  14,  1917,  and  for  other  purposes,  contains 
the  following  provision: 

Provided,  That  the  Governor  of  the  Territory  of  Alaska,  from 
and  after  the  passage  and  approval  of  this  act,  shall  have  the 
power  and  authority  to  grant  pardons  to  persons  theretofore  con- 
victed of  violations  of  the  aforesaid  act  of  February  14,  1917. 

In  the  opinion  of  many  authorities,  including  the  Chief 
Executive,  and.  I  think,  also  the  Attorney  General,  that 
proviso  is  unconstitutional.  I  am,  therefore,  presenting  for 
the  Senator  from  Marylsmd  [Mr.  Tydings]  a  concurrent 
resolution  requesting  that  the  President  return  Senate  bill 
2729  to  the  Senate  in  order  that  it  may  be  revised.  I  ask 
unanimous  consent  for  the  present  consideration  of  the 
concurrent  resolution. 

There  being  no  objection,  the  concurrent  resolution 
(S.ConJles.  11)  was  read,  considered,  and  agreed  to,  as 
follows: 

Resolx>€d  hy  Vie  Seriate  (the  House  of  Representative*  con- 
curring). That  the  President  Is  requested  to  return  to  the 
Senate  the  bill  (S.  2729,  73d  Cong.,  2d  sess.)  to  repeal  an  act 
of  Congress  entitled  "An  act  to  prohibit  the  manufacture  or  sale 
of  alcohoUc  liquors  in  the  Territory  of  Alaska,  and  for  other 
purposes  ",  approved  February  14.  1917,  and  for  other  purposes. 

SUPPLEMENTAL    ESTIXATB    FOR    THE    LEGISLATIVE    ESTABLISHMENT 

(SJ>OC.  NO.   165) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
legislative  establishment,  under  the  Architect  of  the  Capitol, 
fiscal  year  1935,  for  maintenance.  Senate  Oflace  Building,  in 
the  sum  of  $84,000,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PBTrnONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  mayor  and  coimcil  of  the  Borough  of  Cress- 
kill.  Bergen  County,  N.J.,  favoring  the  passage  of  the  so- 
called  "  Kenney  bill ",  being  House  bill  3082,  to  amend  the 
Reconstruction  Finance  Corporation  Act  so  as  to  extend  the 
provisions  thereof  to  provide  emergency  financial  facilities 
for  municipalities,  which  were  referred  to  the  Committee  on 
Thinking  and  Currency. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens, 
being  members  of  the  Farmers  Union,  of  Carroll  County, 
Md..  praying  for  the  enactment  of  the  so-called  "  Frazier- 
Lemke  farm  loan  bill ",  which  was  referred  to  the  Commit- 
tee on  Agriculture  and  Forestry. 

He  also  presented  petitions  of  simdry  citizens  of  Cumber- 
land. Md.,  and  Chicago  and  vicinity,  in  the  State  of  Illinois, 
praying  for  the  adoption  of  Senate  Resolution  154  (sub- 
mitted by  Mr.  Ttdincs),  opposing  alleged  discriminations 
against  Jews  in  Germany,  which  were  referred  to  the  Com- 
mittee on  Foreign  Relations. 
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He  also  presented  resolutions  adopted  by  Royal  Lodge, 
No.  198.  BYith  Sholom,  and  Crotona  Lodge,  No.  560.  Inde- 
pendent Order  of  B'rlth  Abraham,  both  of  New  York  City: 
M.  Breitbard  Lodge,  No.  99,  Independent  Order  of  B'rith 
Abraham,  of  Brooklyn,  N.Y.:  and  Galveston  Lodge,  No.  461, 
Independent  Order  of  B'rith  Abraham,  of  Galveston,  Tex., 
favoring  the  adoption  of  Senate  Resolution  154  (submitted 
by  Mr.  Tydings),  opposing  alleged  discriminations  against 
Jews  in  Germany,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  memorial  of  stmdry  citizens,  being 
members  of  the  Farmers  Union  of  Carroll  County,  Md.,  re- 
monstrating against  expenditures  to  build  up  the  Navy  to 
treaty  strength,  and  favoring  the  adoption  of  the  so-called 
'•  Nye  resolution  "  providing  for  a  Senate  investigation  re- 
garding arms,  armaments,  and  munitions,  which  was 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Exchange  Club,  of  Poughkeepsie,  N.Y.,  favoring  the  secur- 
ing of  a  free  port  site  for  Poughkeepsie,  which  was  referred 
to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  executive 
committee  of  the  Richmond  County  Division.  National  War 
Veterans  Association,  Inc.,  of  Staten  Island,  N.Y.,  favoring 
the  establishment  of  a  free  port  on  Staten  Island,  N.Y., 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  Tjrpographical 
Union.  No.  6,  of  New  York  City,  N.Y.,  favoring  the  passage 
of  30-hour-work-week  legislation  without  reduction  of  ex- 
isting wage  standards,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Madison  County 
Pomona  Grange,  of  Cazenovia,  N.Y.,  favoring  the  imposi- 
tion of  an  excise  tax  of  5  cents  per  pound  upon  all  coconut 
oil  used  in  the  United  States,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Morrisville 
Grange,  No.  1149,  Patrons  of  Husbandry,  of  Morrisville, 
N.Y.,  favoring  the  imposition  of  a  5-cent  tax  on  imported 
coconut  and  sesame  oils  used  in  the  manufacture  of  butter 
substitutes,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Building 
Managers  Association  of  Buffalo.  N.Y.,  protesting  against 
the  adoption  of  a  provision  in  House  bUl  7835,  the  revenue 
bill,  appljring  to  personal  holding  companies  that  are  de- 
fined so  as  to  include  companies  with  a  small  number  of 
stockholders  deriving  80  percent  or  more  of  their  income 
from  rent,  securities,  etc.,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  resolutions  adopted  by  Royal  Lodge. 
No.  198.  B'rith  Sholom,  and  Crotona  Lodge.  No.  560.  Inde- 
pendent Order  of  B'rith  Abraham,  both  of  New  York  City, 
and  Jehuda  Horowitz  Lodge.  No.  35,  Independent  Order  of 
B'rith  Abraham,  of  Brooklyn,  all  in  the  State  of  New  York, 
favoring  the  adoption  of  Senate  Resolution  154,  opposing 
alleged  discriminations  against  Jews  in  Germany,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Brookville 
(N.Y.)  Democratic  Club,  protesting  against  the  ratification 
of  the  World  Court  protocols,  which  was  referred  to  the 
Cwnmittee  on  Foreign  Relations. 

He  also  presented  a  petition  of  members  of  the  Silver 
Springs  (N.Y.)  Methodist  Episcopal  Simday  School,  praying 
for  the  participation  of  the  United  States  in  the  World 
Court  and  its  entrance  into  the  League  of  Nations,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Division  292, 
Brotherhood  of  Locomotive  Engineers,  of  Middletown,  N.Y., 
favoring  the  passage  of  legislation  placing  commercial  mo- 
tor and  water  carriers  under  the  authority  and  control  of 
the  Interstate  Commerce  Commission,  which  was  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presmted  petitions  of  simdry  citizens  and  religious 
organizations  of  the  State  of  New  York  praying  for  the 
passage  of  House  bill  6097,  providing  higher  moral  stand- 
ards for  pimff  entering  interstate  and  foreign  commerce. 


which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  ad<^>ted  by  Holly  Lodge. 
No.  70.  Ladies'  Society  of  the  Brotherhood  of  Locomotive 
Firemen  and  Enginemen,  of  Buffalo,  N.Y.,  protesting  against 
consolidation  of  the  railroads  in  the  United  States,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  Rochester 
Council,  No.  178,  Knights  of  Columbus,  of  Rochester,  N.Y., 
protesting  against  the  passage  of  leerislatlon  permitting  the 
importation  of  contraceptive  devices  and  allowing  the  trans- 
mission of  such  devices  and  information  relative  thereto 
through  the  mails,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  petition  of  members  of  Mount  Wash- 
ington Presbyterian  Church,  of  New  York  City,  N.Y.,  pray- 
ing for  the  passage  of  antilynchtng  legislation,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  executive 
board  of  the  Albany  Inter-Radal  Council,  Inc..  of  Albany, 
N.Y.,  favoring^  the  passage  of  antUynching  legislation,  which 
was  referred  to  the  Cknnmittee  on  the  Judiciary. 

He  also  presented  a  petition  of  members  of  the  Silver 
Springs  (N.Y.)  Methodist  Episcopal  Sxmday  School,  prasing 
for  and  endorsing  investigation  of  excessive  profits  aUeged 
to  be  made  by  air  and  army  contractors,  and  also  that  such 
inquiry  include  munition  makers,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Young 
People's  Epworth  League  of  the  Methodist  Episcopal  Church 
of  Canandaigua.  N.Y..  favoring  the  prevention  of  war,  the 
prohibition  of  shipment  of  arms  and  munitions  to  any  for- 
eign country,  and  protesting  against  war  propaganda,  which 
was  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  a  mass  meeting 
of  postal  employees  in  New  York  City  held  under  the 
auspices  of  the  Metropolitan  Joint  Conference  of  Affiliated 
Postal  Emplojrees,  protesting  against  the  Issuance  of  a  re- 
cent order  by  the  Post  Oflloe  Department  relative  to  the  fur- 
loughing  of  postal  employees  and  requesting  its  immediate 
cancelation,  and  favorixig  the  prompt  and  fuU  restoration 
of  salaries  reduced  under  the  so-called  "  Economy  Act  **  and 
the  repeal  at  provisions  of  that  act  prohibiting  the  fining 
of  vacancies  and  authorizing  payless  furloughs,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

REPORTS   or  COMMITTKBS 

Mr.  THOMPSON,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (6.  2666)  autbori^nf  the 
conveyance  of  certain  lands  to  the  State  of  Nebraska,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
553)  thereon. 

Mr.  BONE,  from  the  Committee  on  Agriculture  and  For- 
estry, submitted  a  report  (NO.  554)  to  accompany  the  bill 
(HJl.  6525)  to  amend  the  act  known  as  the  "Perishable 
Agricultural  Commodities  Act,  1930",  approved  June  10, 
1930,  heretofore  reported  by  htan  from  that  committee  with- 
out amendment. 

Mr.  BANKHEAD,  from  the  Committee  on  Banking  and 
C^urrency.  to  which  was  referred  the  bill  (S.  1639)  to  estab- 
lish a  Federal  Credit  Union  System,  to  establish  a  further 
market  for  seciuities  of  the  United  States,  and  to  make  more 
available  to  people  of  small  means  credit  for  provident  pur- 
poses through  a  national  system  of  cooperative  credit, 
thereby  helping  to  stabilize  the  credit  structure  of  the  United 
States,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  555)  tliereon. 

Mr.  COOUDGE,  from  the  Committee  on  Immigraticm,  to 
which  was  referred  the  bill  (HH.  3521)  to  reduce  certain  fees 
in  naturalization  proceedings,  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
556)  thereon. 

He  also,  from  the  Committee  on  Military  Affairs,  to  whi<di 
was  referred  the  bill  (S.  1442)  for  the  relief  of  J<An  O'Gor- 
man,  reported  it  with  an  amendment  and  submitted  a  report 
(No.  657)  thoreon. 
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As  In  executive  session. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  anil 
Post  Roads,  reported  favorably  the  nominations  of  sundj^r 
postmasters. 

Mr.  WALSH  (for  Mr.  Tkamxzll)  .  from  the  Committee  oh 
Naval  Affairs,  reported  favorably  the  nomination  of  Ma 
Oen.  (temporary)  John  R.  Russell  to  be  the  Major  Qenen  1 
Commandant  of  the  Marine  Corps  for  a  period  of  4  yea^ 
from  the  1st  day  of  March  1934. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  o^ 
the  Executive  Calendar. 

nimHAL-KZVEItUB  TAXATZOK 

Mr.  HARRISON.  Mr.  President.  I  had  expected,  on  \n 
h$ii  of  the  Finance  Committee,  to  be  able  today  to  repoit 
House  bill  7835,  being  the  tax  bilL  I  have  the  report  read '. 
but  I  find  that  we  have  received  only  the  proofs  of  the  bill 
Itself,  and  copies  for  Senators  and  the  pxtss  will  not  te 
avaOable  until  tomorrov/.  Therefore,  in  order  to  avoid  cor  - 
fusion.  I  shall  withhold  submitting  the  report  to  the  Senai  a 
until  tomorrow,  when  copies  of  the  report  and  bill  will  te 
available  to  Senators  as  well  as  to  the  press.  I  hope  that  %  e 
may  be  able  to  take  up  the  tax  bin  on  the  following  daf . 
Thursday,  for  consideration  by  the  Senate. 

wxLLa  nrraoDucKS 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  TTDINQS: 

A  bill  (8.  8189)  conferring  jurisdiction  upon  the  Court  4f 
Claims  to  hear,  determine,  and  render  Judgment  upon  tie 
claim  of  William  E.  B.  Grant;  to  the  Committee  on  Claimfi 

By  Mr.  COPELAND: 

A  bill  (8.  3190)  authorizing  the  appointment  and  retire- 
ment of  S.  Meredith  Strong  as  a  major.  Medical  Cori|s, 
United  States  Army;  and 

A  bill  (8.  3191)  for  the  relief  of  Luclen  Treadway;  to  t^e 
Committee  on  Military  Affairs. 

A  bill  (8.  8193)  for  the  relief  of  Arthur  Hansel;  to  tl^ 
Committee  on  Claims. 

A  bill  (8.  3193)  authorizing  the  retirement  of  Joseph  ^. 
Becker  as  a  lieutenant  commander,  United  States  Navy; 

A  bill  (8.  3194)  for  the  relief  of  Franklin  Scott  Irby; 

A  bill  (S.  3195)  to  correct  the  naval  record  of  Arthi^T 
Noble;  and 

A  bill  (S.  3196)  to  correct  the  naval  record  of  Alfred 
Joseph  Pratt;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DILL: 

A  bill  (8.  3197)  for  the  relief  of  Ira  M.  Kurtz;  to  tl^e 
Committee  on  Claims. 

(By  request.)  A  bill  (S.  3198)  to  amend  the  act  entltl^ 
'*An  act  to  create  a  Federal  Trade  Commission,  to  defhe 
Its  powers  and  duties,  and  for  other  purposes",  approved 
September  36.  1914  (UJ3.C.,  title  15,  ch.  2,  sees.  41-51 
to  the  Committee  on  Interstate  Commerce. 

By  Mr.  REED: 

A  bill  (8.  3199)  for  the  relief  of  Thomas  A.  Cosme;  to  tl^e 
Committee  on  Military  Affairs. 

By  Mr.  VAN  NUYS: 

A  bill  (8.  3300)  to  amend  the  Agricultural  Adjustment 
Act:  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  HA8TINQS: 

A  bill  (8.  3201)  for  the  reUef  of  Robert  Wolfe;  to  t^e 
Committee  on  Military  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  3202)  to  correct  the  military  record  of  Robe^ 
Qecrte  Lechleiter;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  (by  re<iuest) : 

A  bill  (8.  3203)  to  amend  an  act  entitled  "An  act  deflniiig 


butter,  also  imposing  a  tax  upon  and  regulating  the  mam  - 
faeture.  sale.  Importation,  and  exportation  of  (deomargi,- 
rine  ".  approved  August  2,  1886,  as  amended,  and  for  othfr 
purposes:  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr  J^^NSON* 

A  bill  <S.  8204)  for  the  relief  of  Frank  R.  Carpenter.  all4s 
Frank  R.  Carvln;  to  the  Committee  on  Military  Affahs. 


By  Mr.  KINO: 

A  bill  (8.  3205)  for  the  relief  of  Orson  Thomas;  to  the 
Committee  on  Claims. 

A  bill  (S.  3206)  authorizing  a  preliminary  examination 
and  survey  of  the  Green  River,  Utah;  to  the  Committee  on 
Commerce. 

By  Mr.  WHEELER: 

A  bill  (8.  3207)  for  the  relief  of  Eugene  J.  Pettus;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BACHMAN:, 

A  bill  (8.  3208)  granting  a  pension  to  Thomas  A.  Yadon; 
to  the  Committee  on  Pensions. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (8.  3209)  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
case  of  United  States  of  America  against  Weirton  Steel  Co. 
and  other  cases;  to  the  Committee  on  the  Judiciary. 

xncomnrxzATioir  or  sxLvzit — aodkkss  by  sem ator  wBrnzt 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  con- 
sented to  have  printed  in  the  Record  a  very  illuminating 
and  interesting  address  delivered  by  the  Senator  from  Mon- 
tana [Mr.  Wbzxlxr]  at  Chicago  on  the  21st  of  this  month 
before  the  Chicago  Association  of  Commerce,  pertaining  to 
the  remonetization  of  silver. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rsc(»a  as  follows: 

The  preaent  generation  of  Americans  look  upon  bimetallism  as 
Bryanlsm  and  do  not  take  tbe  trouble  to  study  the  history  or  sci- 
ence of  money  a*  weU  understood  long  prior  to  the  Bryan 
campaign. 

The  truth  Is  that  Alexander  Hamilton,  the  greatest  Secretary  of 
the  TrMMiiry.  In  the  minds  of  many  Republicans,  up  to  the  advent 
of  Andrew  MeUon,  in  his  able  and  invaluable  repoi-t  of  1791,  on 
the  establishment  of  the  mint,  declared  that  "  to  annul  the  use 
of  either  gold  or  silver  as  money  Is  to  abridge  the  quantity  of 
clrc\ilatlng  medium  and  is  liable  to  all  the  objections  which  arise 
from  a  comparison  of  the  benefits  of  a  full  circulation  with  the 
evlla  of  a  scanty  clrcxilatlon.  It  seems  most  advisable  not  to 
attach  the  unit  to  either  of  the  metals  because  this  cannot  be 
dooe  effectuaUy  without  destroying  the  office  and  character  of 
them  as  money,  and  reducing  It  to  the  situation  of  mere  mer- 
chandise."   How  true  those  words  of  Hamilton  have  proved  to  be. 

THZ   PECSXNT    GZNXaATION    Of   AMXRICAMS 

As  late  as  In  May  1894  a  cable  message  was  sent  to  the  Lord 
Mayor  of  London  by  leading  United  States  Senators  of  both  parties, 
as  follows: 

"  We  desire  to  express  oxir  cordial  sympathy  with  the  movement 
to  prcmiote  the  restoration  of  silver  by  international  agreement 
in  aid  of  which  we  understand  a  meeting  is  to  be  held  today  under 
Your  L<»-dshlp's  presidency.  We  believe  that  the  free  colnagp  of 
both  gold  and  silver  by  international  agreement  at  a  fixed  latlo 
woiild  secure  to  mankind  the  blessing  of  a  sufficient  volume  of 
metallic  money,  and.  what  Is  hardly  less  Important,  secure  to  the 
world  of  trade  Immimlty  from  violent  exchange  fluctuations." 

Who  do  you  suppose  were  among  the  signers  of  that  cablegram? 
Henry  Cabot  Lodge,  Republican  Senator  from  Massachusetts:  W.  E. 
Chandler.  Republican,  from  New  Hampshire;  Nelson  W.  Aldrlch. 
Republican,  from  Rhode  Island:  Shelby  M.  Cullom.  Republican, 
from  Ohio;  W.  B.  Allison.  Republican,  from  Iowa;  Calvin  8.  Brlcc. 
Democrat,  from  Ohio;  8.  S.  Piatt,  Republican,  from  Connecticut; 
A.  P.  Gorman.  Democrat,  from  Maryland;  John  Sherman,  Republi- 
can, from  Ohio,  Secretary  of  Treasiuy  under  Hayes  and  Secretary 
of  State  under  McKlnley. 

It  should  be  remembered  that  these  men,  conservative  Repub- 
licans and  Democrats  that  they  were,  were  for  the  remonetlzati<m 
of  silver  at  a  definite  fixed  ratio,  believing  that  it  would  be  to  the 
best  interests  of  the  people  of  the  world.  They  wanted  an  inter- 
national agreement,  which  was  imobtainable  then  and  has  been 
ever  since,  because  Great  Britain  wanted  then,  and  wants  today. 
cheap  raw  materials  from  India  and  America.  These  men  were 
afraid  at  that  time  that  because  of  the  fact  that  we  were  a  debtor 
nation  and  owed  Great  Britain  and  other  European  countries  large 
sums  of  money  that  we  could  not  maintain  the  bimetallic  system 
alone. 

Since  the  war  that  has  completely  changed,  and  I  have  no  doubt 
but  that  If  these  great  statesmen,  both  Democrats  and  Republicans 
alike,  were  in  the  Senate  today  they  would  stand  shoxUder  to 
shoulder  with  those  of  us  who  are  fighting  for  this  country  to 
remonetisse  silver  independently  and  alone.  They  would  have  the 
foresight  to  see  and  know  that  this  country,  being  the  greatest 
creditor  nation  In  the  world  and  occupying  a  position  In  finance 
and  leadership  such  as  no  other  nation  has  ever  occupied,  can 
remonetiae  silver,  and  thereby  force  England  and  other  countries. 
a  they  want  to  retain  their  oriental  buslneas,  to  do  the  same 
thing. 

To  those  of  you  who  fear  that  we  would  b?  fiooded  with  silver 
)»t  me  say  to  you  that  the  only  way  you  can  lose  your  gold. 
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provided  there  was  no  embargo  on  It,  would  be  by  having  trade 
balances  run  against  jrou  over  a  period  of  years. 

If  we  shoiild  remonetiase  sliver,  we  would  prevent  the  Orient 
from  dumping  their  products  upon  us  and  we  would  make  it  pos- 
sible for  them  to  buy  from  us.  which  they  are  practically  unable 
to  do  today.  It  would  raise  the  cost  of  production  to  their  manu- 
facturers as  well  as  the  cost  of  pnY>duction  of  their  raw  materials. 

These  Senators  who  signed  the  cablegram  call  attention  to  ex- 
change fluctuation,  the  very  thing  from  which  the  world  has  been 
suffering  since  the  war.  and  suffering  from  it  because  of  the  fact 
that  there  is  not  a  sufficient  amount  of  gold  to  meet  the  new 
^demands  of  commerce  and  trade  even  In  the  Western  World.  A 
'  further  reason  is  the  fact  that  practically  two  countries  have 
cornered  the  gold  of  the  world  and  other  countries  have  been 
unable  to  get  what  we  caU  primary  money  upon  which  to  base 
their  currency  and  their  credit. 

The  World  War  brought  about  a  complete  disruption  of  mone- 
tary stability  evsrywhere.  At  the  end  of  tbe  conflict,  all  the 
countries  of  the  world  were  off  the  gold  standard,  either  through 
gospraslon  of  radcmptlon  or  through  embargoes  on  gold  exports, 
and  the  foreign  exchange  rates  fluctuated  widely  in  spite  of  at- 
tempts made  bv  ootmtrles  to  minimise  these  oscillations  by  means 
of  control  devioss.  For  •  period  of  several  years  after  the  war. 
tbe  United  States  was  the  only  country  that  had  returned  to  the 
full  cold  standard. 

The  international  bankers  met  at  Bnissels  in  1930  and  in 
Genoa  In  1933,  with  tbe  disUnct  purpose  in  view  of  placing  the 
ootmtnss  of  tbe  world  back  on  the  gold  standard.  They  itated 
In  substance  that  a  return  to  the  gold  standard  was  Indis- 
pensable to  economic  reconstruction.  Between  1923  and  1939.  in 
part  as  a  result  of  International  cooperation,  as  in  the  case  pf 
Austria,  Hungary,  and  Germany,  and  in  part  as  a  result  of  inde- 
pendent action,  vlrtuaUy  the  whole  world  returned  to  a  gold 
staxulard  either  formally  or  de  facto.  The  notable  exceptions 
were  China  and  Persia,  which  were  on  the  silver  standard,  and 
Brazil.  Spain,  Turkey,  and  several  smaller  coimtrles,  which  were 
still  operating  on  the  basis  of  Inconvertible  paper. 

A  second  break -down  ctf  the  gold  standard  occurred  aftar  the 
economic  depression  was  well  under  way  until  practically  every 
nation  In  the  world  abandoned  the  gold  standard,  and  deprecUted 
cvurencles  followed  In  Ita  wake.  England  depreciated  her  cur- 
rency approximately  83  percent,  Argentina  about  40  percent,  and 
Japan  about  00  percent. 

There  are  three  kinds  of  money  In  every  capitalistic  state;  pri- 
mary money,  currency  money,  and  credit  or  debt  money.  Under 
the  right  rule  of  cajiitalism  there  ore  fixed  proportions  of  these 
three  moneys  if  a  sound  and  adequate  money  Is  available.  The 
proportions  are  these:  $1  of  basic  money.  12.50  of  currency.  |12 
of  credit.  ,    . 

When  Prance  and  the  United  States  obtained  70  percent  of  all 
the  monetary  gold  In  the  world,  the  rest  of  the  countries  which 
had  been  on  the  gold  standard  lost  their  primary  money.  If 
they  wanted  to  regain  that  primary  money,  it  became  necessary 
for  them  to  contract  their  currency  and  their  credit;  in  other 
words,  deflate — drive  the  prices  of  their  commodities  down  so 
that  they  could  sell  them  cheaper  on  the  world  market;  increase 
their  trade  balances.  The  other  alternative  was  for  them  to 
depreciate  their  currencies  or,  in  other  words,  issue  paper  money 
and  issue  credit,  regardless  of  the  amount  of  gold  which  they 
had.  and  thus  recapture  their  trade  in  the  world  marketa. 

They  followed  the  latter  course,  and  practically  every  nation  in 
the  world  went  off  the  gold  standard.  I  think  It  is  of  ttxe  great- 
est impcM-tance  that  we  understand  and  appreciate  what  effect 
depreciated  currencies  have  had  upon  our  trade  and  commerce. 

When  England  went  off  the  gold  standard  and  her  currencies 
depreciated  80  percent,  did  that  give  England  any  advantage  in 
tbe  world  marketa?  It  certainly  did.  Ex-President  Hoover 
stated:  "The  depreciation  of  foreign  currencies  lowers  the  cost 
of  prodiictlon  abrocul  compared  to  oui  costs  of  production."  If 
the  deiweciatlon  of  foreign  currencies  lowers  the  cost  of  produc- 
tion, as  President  Hoover  correctly  stated.  Japan  with  her  de- 
preciated currency  of  60  percent,  Argentina  with  a  depreciated 
currency  of  40  percent,  and  China  with  a  depreciated  ciirrency 
by  reason  of  the  low  price  of  silver,  have  a  distinct  advantage 
over  the  producers  of  raw  materials  and  producers  of  mantifac- 
tiwed  articles  to  the  United  States  of  America. 

The  president  of  the  Chamber  of  Ccmameroe  of  the  United 
States  made  the  statement  some  time  ago  to  this  effect::  "Over 
half  of  the  producta  coming  into  the  United  States  are  benefit- 
tag  from  the  advantage  of  depreciated  currencies.  Over  30  for- 
eign countries  have  that  advantage  in  undercutting  the  prices  of 
American  products." 

When  England  went  off  of  the  gold  standard  many  of  her 
statesmen  boasted  of  the  fact  that  she  would  have  an  advantage 
by  ressoo  of  her  depreciated  currency,  but  when  I  stood  upon  the 
floor  of  the  Senate  and  called  attention  to  the  fact  that  the  low 
price  of  silver  meant  depreciated  currencies  in  China  and  the 
Orient,  few.  If  any.  at  first  gave  heed  to  my  remarks  because  of 
the  prejudice  that  existed  since  the  campaign  of  '96. 

Let  me  repeat,  low-price  silver  means  depreciated  currencies  In 
the  Orient;  depreciated  currencies  in  the  Orient  mean  lower  cost 
of  production  to  her  manufacturers,  her  cotton  and  wheat  pro- 
ducers, and  inability  on  her  part  to  purchase  manufactured  goods 
from  this  country  because,  to  the  extent  that  she  has  silver,  her 
buying  power  is  decreased. 

Is  it  not  about  time  that  the  people  of  the  United  States  lay 
aside  not  only  their  racial  and  religious  prejudices  but  that  they 
likewise  lay  aside  their  economic  prejudloee;  that  they  stop  fol- 


lowing a  few  tntematlonal  bankers  who  have  for  the  past  few 
years  dominated  our  economic,  financial,  and  political  life  to  tbe 
great  detriment  of  the  American  people?  liiey  have  by  their 
false  doctrines  brought  us  right  op  to  tbe  abyss. 

Let  us  see  what  the  dcmoDettzattan  of  stiver  baa  done  to  tb» 
manufacturers  of  this  country. 

I  obtained  the  following  figures  fRim  the  United  States  De- 
partment of  Commerce:  In  1913  tbe  number  at  ootton  spindles  m 
Japan  was  2.177.000.  and  in  1933,  1MSJ0O0.  In  1913  Japan  had 
33.000  looms,  and  in  1983.  79j000.  Darlnc  this  same  ao-ycar  period 
from  1913  to  1033  her  expmta  of  ootton  goods  increased  as  fid- 
lows:  Number  of  yards  exported  to  China  In  1913  was  108.000.000. 
and  in  1983.  194.000.000.  This  Increase  was  -not  very  great.  du« 
to  tbe  fact  that  China  was  also  devcAoptsg  ber  texttte  tadoatry 
during  this  same  period  of  time.  But  let  us  see  what  happensd 
in  other  oountrles. 

In  1918  Japan  exported  to  India  BJOOOJUOO  square  yards,  and  la 
1983.  646.000.000  square  yards.  XHuinc  this  same  period  of  30  years 
her  exporta  to  East  India  Increased  from  9,000,000  yards  to  863.- 
0OOX)O0  Tarda,  and  to  Ifypt  tb«  Incrsaae  was  from  SOjOOO  yards  to 
196.0004)00  yards:  In  Australia  the  Increase  was  from  84)00,000 
yards  to  99J00OXX3O  yards;  In  tbe  PblUpplnes,  from  6XN)0,000  yards 
to  aiM04)00;  and  to  South  Amsrlea.  from  764)00  yards  la  161S  to 
374)004)00  m  1983. 

In  China  tbe  number  of  spiadlss  In  1616  was  14)06.000.  and  In 
1983  bsd  increased  to  4.613.000.  whUs  durtaff  tbto  sama  psrlod  tbs 
number  of  looms  la  China  increased  from  4,664  to  404)00,  whlls 
the  Increase  in  the  prodtietlon  of  ootton  yam  was  about  9364)00,- 
000  potmds  in  1616  to  about  9884X)04)00  pounds  In  1689.  and  bar 
Increase  in  the  production  of  ootton  cloth  was  from  804)004X)0 
yards  In  191S  to  800,000.000  yards  In  1689. 

In  India  the  Increase  In  prodtietlon  in  the  textile  Industry  wss 
not  as  pronounced  as  In  China  or  Japan,  yet  we  have  a  consid- 
erable development.  The  number  of  spindles  In  India  in  1913  was 
6,464.000,  and  In  1989.  6.9064)00:  the  number  of  looms  wss  88.000 
in  1919,  and  166,000  in  1933.  The  production  of  cotton  yam  In 
India  was  666.000  potmds  In  1619.  and  In  1989.  14)16.000  pounds. 
The  production  of  cotton  cloth  Increased  from  3.860.000,000  yards 
m  1913  to  4.670,000,000  yards  In  1633. 

During  this  same  time  American  exporta  of  cotton  cloth  de- 
creased as  follows:  To  British  Indta,  from  18,748,000  yards  In  1918 
to  only  3,046,000  yards  In  1983:  to  China  our  exporta  decreased 
from  80,462,000  square  yards  In  1918  to  14904)00  yards  In  1933. 

There  are  some  so-called  "economlsta"  who  claim  that  tbs 
demonetization  of  silver  did  not  materially  affect  our  foreign  com- 
merce because  nations  try  to  balance  their  Importa  with  tbcur 
exporta.  The  fallacy  of  this  U  apparent  when  we  study  the  above 
figures  furnished  by  the  Department  of  Commerce.  Mo  Juggling 
of  figures  or  economic  theories  can  alter  tbe  fact  that  low  produc- 
tion costa  In  the  Orient  are  driving  our  textile  manufactures  out 
of  the  worlrt  marketa  and  threatening  to  capture  ova  home  market 
as  well. 

On  Jantiary  4.  1934.  an  Associated  Press  dlyatah  was  to  this 
effect: 

"  The  United  States  may  expect  a  restricted  market  for  Ita  raw 
cotton  in  Japan  this  year  as  a  result  of  an  Indo-Ji^ianeee  com- 
mercial agreement  obligating  Japan  to  buy  1.6004)00  bales  ot 
Indian  raw  cotton  annually. 

"This  is  in  return  for  exportation  of  400.000.000  square  yards 
of  Japanese  cotton  textiles  to  India  each  year." 

I  have  always  contended  that  the  low  price  of  silver  would  not 
only  Increase  the  number  of  spindles  In  tbe  manufacturing  planta 
of  the  Orient,  but  it  would  likewise  foroe  tboss  countries  mto 
the  production  of  raw  materials,  as  they  oould  not  long  afford  to 
buy  raw  materials  from  a  gold-standard  country. 

Tbe  President  recognised  this  situaUon  when  bs.  by  his  silver 
proclamation,  entered  upon  the  policy  of  buylnc  newly  mined 
American  silv«r,  but  the  effect  of  that  was  not,  I  am  sure,  what 
the  President  expected  it  to  be.  because  the  purchase  of  newly 
mined  sUver  could  not  and  did  not  afliect  tbe  woiid  price  of  com- 
modities. Tbe  President's  proclamation  amounts  only  to  giving 
a  subsidy  to  the  silver -mining  companies  of  America  for  newlj 
mined  sUver,  but  if  you  remonetlaed  silver  under  my  Wll  you 
would  not  only  increase  the  purchasing  power  at  the  people  of 
silv«r-uslng  countries  but  the  value  of  all  property  la  those 
countries  in  terms  of  money  would  increase  many  times.        

It  Is  a  fact,  not  a  theory,  supported  no*  only  by  tbe  best  known 
authorities  but  by  the  common  sense  of  every  todlvldual  who 
car^uUy  Investigates  tbe  sttuatlon  that  tbe  bullion  vo^lS^ 
silver  directly  Infiuences  and  goveme  the  price  of  wheat,  oottoa, 
and  all  other  prodticta  raised  la  nations  on  a  sUver  mooetaiybMds. 
Anyone  of  ordinary  Int^igence  or  ri^stfuUy  outalde  tbe  v^u*  « 
idiocy  or  the  Insane  asylums  apprectatea  tbe  faiet  that  tbe  produsSs 
of  all  nations  on  a  g^d  monetary  basis  wbl^  are  sold  to  com- 
petition with  similar  producta  raised  by  natloos  am  a  aUver  nxme- 
tary  basis  are  also  directly  affected  by  tbe  bnlilOQ  value  of  allver. 
The  prices  of  such  producta  rise  as  the  buUkm  value  of  aOnx 
rises  and  fall  as  tbe  bullion  value  of  silver  faUe.  In  evidence  oK 
tbe  correctness  of  these  statementa  I  qttote  from  tbe  eepoct  of 
the  British  Royal  Commission  on  gold  and  stiver,  held  to  1687. 
Before  this  commission  Mr.  J.  I^ileld  Ntrtwlson.  processor  of  po- 
litical economy  at  the  University  of  adtobuigb.  end  one  erf  the 
most  «i<«^»gn««iM>«i  eeonomlsto  of  Great  Britain,  gave  his  evidence 
to  referanoe  to  the  effect  of  the  oon^tetltlan  of  India  on  tbe  prloe 
of  American  and  Englteh  wheat.  The  foUowlnc  question.!  wblcb 
Is  precisely  to  tbe  potot,  was  put  to  Mr.  Nlcboleon  by  a  member 
of  tbe  rommlsnlon " 
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^'ffl^teM  wtiMi  M  ttm  f«ry  wtiMi  tti«i  kf  ««mfH«lfiMl  <rf  fet  Mf 

fM  f^#f«i  tM  f»fM«  «»r»Mr<rp»a»  mmI  AhmtMhi  wImm,  mmI  ^- 
•UftlMiM  H  all  u»  the  ill«ef«eiMe  ef  imM  frMn  •Mvtff.    Ytftt 
IMI  thtAft  ttie*  tf )«Hr  iM4  Mitf  «Mv«r  •«•»  w«ttl4  f«lif  tiM  ftif 

S»  hie  firAl  ^r«(*int^  WiefWJMen  4<eftMMW  tiM  fMl^rf  m< 
tiiu  t*M  detertntiMtum  o<  pruee  UMler  flvM  §9n4mmt»,  m4 
the  MHiit  Iminetfietely  gennene  M  itie  |>eif>t  under  dtMwmUm  m 

"  Now  It  aeeme  10  me  pr»batote  U  the  priee  of  ellver  roM  to 
old  level,  vbeat  eoul4  not  tie  proAtebiy  egported  from  tn41*  utitU 
prteee  roe*  In  a  eorreepondmc  defrae,  For  Indie,  tMlng  a  ctl 'er 
eountry,  the  price  of  wheat  thert  1«  Independent  of  the  relet  re 
ralue  of  gold  end  •lirer.  An  evperter  to  BnglMid  at  the  preei  nt 
time  wUl  fire  the  Indian  price  In  •liver  and  he  can  bur  hie  lU  er 
for  leM  fold,  and  thue  In  competition  will  lower  the  priee.  If  t  he 
mloe  of  Mirer  roM,  the  exporter  from  ZmUa  muet  get  more  geld. 
Thue,  a  nee  of  Hirer  would,  on  thle  rlew,  ralee  the  price  of  wh4*t 
to  a  correepondlng  degree." 

Should  anyone  desire  further  erldenoe  on  thle  point  we  W( 
call  their  attention  to  ur.  Daniel's  work  on  the  Xndtietrlal  Com 
tttlon  of  Aela:  also  Mr.  Bagehot's  work  on  the  Depreciation]  of 
Silver.  ICr.  Bagchot.  in  hie  work  Juet  referred  to,  on  page  M.  rfry 
tersely  expreeses  thle  feet,  ae  follows: 

"  The  necessary  effect  of  a  depteciatlon  of  silver  as  against  g  >ld 
is  to  give  ue  a  bounty  on  exports  from  India  and  the  otlter 
ellvcr-xislng  coimtrles  to  England.  An  Kngllsh  merchant  can  xi  vw 
buy  many  more  rupees  than  he  formerly  ooxUd  with  the  sa  ne 
number  of  sovereigns,  and  therefore  he  can  Import  from  Inc  la. 
though  prices  at  Calcutta  are  not  at  a  levrt  at  which  It  woi  Id 
have  paid  him  to  operate  If  he  had  not  had  the  novel  f acU  ty 
In  getting  rupees." 

At  a  meeting  of  the  British  and  colonial  chambers  of  con- 
taerce  held  In  London,  1886,  Sir  Robert  Fowler,  a  member  of 
Parliament,  a  banker,  and  ex-Mayor  of  London,  made  the  folic  w- 
Ing  statement: 

"The  effect  of  the  depreciation  of  silver  must  finally  be  he 
ruin  of  the  wheat  and  cotton  Industries  of  America  and  be  he 
development  of  India  as  the  chief  wheat  and  cotton  exporter  of 
the  world." 

Mo  better  ar^umente  In  favor  of  the  free  and  unlimited  coinitge 
of  sliver  can  be  advanced  in  the  United  States  than  the  ar|  u- 
ments  of  the  gold  monometallists  advanced  in  Europe.  The  o  m- 
dltions  are  exactly  reversed  on  the  two  continents.  The  Uni  ed 
States  are  producers  of  breadstuffs  and  raw  materials — export<  re; 
EurtqjM,  or  particularly  Great  Britain,  are  consumers  of  brei^- 
stuffs  and  raw  materials — importers. 

The  terrible  Irony  of  the  situation  is  in  the  fact  that  as  ^3ld 
appreciates  in  value  due  to  our  large  stocks  of  monetary  gdd. 
and  to  the  so-called  "  stability  "  of  our  monetary  system,  and  ( >ur 
great  commercial  and  industrial  strength,  the  prices  of  com- 
modities fall,  while  nations  not  able  to  maintain  the  gold  stands  rd. 
and  whose  currenciee  depreciate  accordingly,  enjoy  cozomercial  1  id- 
rantages  due  to  their  depreciated  currency  over  those  countiles 
which  are  strong  enough  to  remain  on  the  gold  standard.  T  kat 
Is  why.  in  England  and  In  other  countries  that  have  deprecla  ed 
their  currencies,  conditions  have  been  improving  and  unemploy- 
ment has  decreased.  What  at  first  thought  appears  to  be  a  ble  »- 
Ing  becomes  the  curse.  What  shall  it  profit  a  country  if  it  giiln 
all  the  gold  of  the  world  and  lose  its  commerce? 

Many  remedies  have  been  tried  during  the  past  few  years  to 
restore  prosperity,  but  they  have  failed  because  they  did  not  go 
to  the  roots  of  our  economic  Ills.  They  aimed  to  relieve  ^he 
situation  but  not  to  cure  It,  In  the  hope  that  In  some  mysterli  )us 
manner  prosperity  would  suddenly  appear  around  that  famous 
comer.  Changee  were  made  In  our  banking  laws,  llberallx  ng 
them  In  the  intereets  of  the  bankers;  tariff  measures  were  pas  ed 
with  the  assurance  that  prosperity  would  return  within  60  diys 
after  the  passage  of  the  bill;  millions  of  peoplee'  money  wsre 
given  to  the  railroads,  the  big  banks,  and  Insurance  companee, 
but  still  the  depreeelon  continued,  and  as  the  dkjrs  lengthened  t  ito 
months  and  the  months  into  years,  our  economic  conditions 
gradually  became  worse;  more  farmers  were  losing  their  farms 
through  forecloeure  or  bankruptcy;  more  home  owners  wire 
Icalng  their  homes  through  tax  sales:  m<He  railroads  were  gong 
into  the  hands  of  receivers;  more  banks  were  falling,  bringing  r  Lin 
to  their  depositors:  and  more  people  were  Joining  the  ranks  of  ^  he 
unemployed,  tramping  the  streete  in  search  of  food  and  clothl  ig. 

The  administration  under  the  leadership  of  President  Rooset  elt 
has  sought  to  prevent  Burt^iiean  countrtee  with  their  deprecla  ed 
currencies  from  gaining  an  advantage  over  the  United  States  tn  1  he 
world  markets  hf  cutting  the  gold  content  of  the  dollar.  He  1  tas 
sought  to  aid  the  banks,  and  by  cutting  down  the  acreage  um  let 
the  so-called  **  allotment  plan  "  he  has  sought  to  help  the  far  n- 
crs.    He  has  put  4.000.000  people  to  work  under  the  C.WA. 

All  of  these  things  wtiich  he  has  adopted  were  i»obabIy  nee  ip- 
sary  in  order  to  prevent  one  of  the  most  serious  crises  that  t  ils 
country  has  ever  seen.  I  feel,  however,  that  when  I'm  propoel  ng 
the  remonetlsatlon  of  silver  that  I  am  offering  something  which  is 
more  fundamental  and  far-reaching  than  anything  that  has  ;  ret 
been  done.  I  say  more  fundamental  because  it  will  take  men  off 
the  C.W JL  and  put  them  back  into  legitimate  enterprise;  it  \  ill 
make  it  nnneoeesary  to  pay  farmers  not  to  produce,  because  it 
will  open  up  new  marketa  for  their  products;  it  will  make  it  i  n- 
ascessary  to  kiU  hogs  and  pigs  for  fartlliaer,  because  it  will  prov  de 
money  with  which  the  unemployed  can  buy  tiiem. 

No  one  can  say  we  are  suffering  from  overproduction  of  f cod 
and  clothes  when  men,  women,  and  children  are  going  hung  ry. 
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btm»UMl4  fMM  eftd  tiien  «^«  uAti4  o.mn  uu  tHe  *v«»tMM  «f  trade 
itunt  li*r«  iMei)  tiUmuit^  ^  ((u//(Um  um  uum», 

Um§  ttuM  »  yeers  it§9,  «t  the  vUm  ot  my  ttjumH  in  (toe  Aenet* 
of  tlie  United  States,  f  m»I4  ; 

"  X  Msert  tMd  ehetteoge  intelltgeat  crltklem— not  mere  denlsl-« 
of  the  following  statementx: 

"  Plret,  the  enactment  of  my  bill  Into  law  would  ImmedlaUly 
thereafter  nearly  double  the  volume  of  the  v/orld's  primtiry 
money,  with  the  reeultant  ittcreased  conservative  credit  beets  of 
90  times  the  amount  of  primary  money  thus  added  to  the  world  s 
stock. 

"  Second.  Within  1  year  after  the  enactment  of  this  bill  the 
world's  price  of  wheat,  cotton,  and  all  agricultural  products  would 
be  more  than  trebled. 

"  Third.  The  pxirchaslng  power  of  over  60  percent  of  the  entire 
world's  population  now  using  sliver  as  their  sole  yardstick  of 
exchange  and  business  transaction  would  contemporaneoiuly  be 
q\iadrupled;  that  is,  the  value  of  the  silver  stock  would  increase 
from  30  oente  to  9130,  reeultlng  in  the  creation  of  a  market  which 
would  more  than  absorb  all  the  siuplus  of  our  raw  materials  and 
manufactured  producte. 

"Within  3  years  all  oiir  preeent  agricultural  land  valuas 
throughout  the  United  States  would  be  more  than  quadrupled, 
thereby  transforming  the  present  frozen  assets  of  the  country 
banks  in  agricultural  commimities  into  liquid  assets. 

•"  The  unemployed-labor  problem  would  be  rapidly  solved. 

"  Both  capital  and  labor  would  be  benefited. 

"  Contentment,  happiness,  and  lucrative  occupation  would  be 
substituted  for  discontentment  and  despair,  with  their  inevitable 
resultant  tragedies  to  follow. 

"  It  woxild  relieve  starvation  in  the  midst  of  plenty. 

"  This  legislation  would  do  more  than  all  suggestions  hereto- 
fore combined  toward  reviving,  encoxiraging,  vitalizing,  and  re- 
suscitating biisiness  in  this  country  and  throughout  the  world. 

"  The  market  prices  of  secxirltles,  especially  the  common  stocks 
of  all  corporations  enjoying  honest,  efflclent  managements  and  be- 
ing i>roperly  financed,  where  listed  on  some  of  the  great  stock  ex- 
changes of  this  coTintry,  would  almost  contemporaneously  show 
increased  activity  and  market  value." 

Since  I  made  this  declaration  on  the  fioor  of  the  Senate  no 
man  has  accepted  the  challenge  and  brought  forth  any  valid  rea- 
son or  arg^ument  to  show  why  the  passage  of  my  bill  would  not 
accomplish  these  things. 

Questions  have  been  raised,  and  some  have  expressed  fears,  but 
no  argtiment  has  been  brought  forth  that  woiUd  tend  to  prove  the 
unsoundness  of  my  bill. 

HKSSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJl.  7513)  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the  ju- 
diciary, and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  Jime  30,  1935,  and  for  other  pur- 
poses; that  the  House  had  receded  from  its  disagreement  to 
the  amendments  of  the  Senate  nos.  1,  19,  and  21  to  the  bill 
and  concurred  therein,  and  that  the  House  had  receded  from 
its  disagreement  to  the  amendments  of  the  Senate  nos.  5 
and  8  to  the  bill  and  concurred  therein,  each  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate. 

KKROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  2089.  An  act  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Columbia  approved  March  3,  1901,  as  amended 
(D.C.  Code,  title  5,  ch.  3),  relating  to  building -and-loan 
associations; 

S.  2950.  An  act  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes;  and 

HJl.  7966.  An  act  to  authorize  the  Postmaster  General 
to  accept  and  to  use  landing  fields,  men,  and  material  of 
the  War  Department  for  carrying  the  mails  by  air,  and  for 
other  purposes. 

REGTTLATIOIf  OP  COTTON  INDTJSTRT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ttos  cotton  into  the  channels  of  interstate  and  foreign  com- 
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iMfM.  io  froi14s  fttfMbf  1w  psytnf  sddm/mftl  trnvrftU  tin4«f 
itti  Aff1«tdittrst  Mimunmii  A^,  siul  tm  eUm  pwpm§». 

MrVAMOflAD,  On tMtisl/ <tf tt)« «0fRm}it««,  1  (iMlff t« 
oHtr  gtfftsin  Mn$n4m$nt§, 

7h§  VICff  fntmOEWt,  TM  <l<mst^  from  AUtHimft  h«« 
ufUin  eomoiiiU*  itmm6m»nU,  th$  Chftir  utuUtrfiUfuU, 
whieh  h«  wl<h«f  Ui  tuiv*  emMid«r#4  \)y  th$  l9«nftU,  Th« 
fint  gmenCim»nt  offered  by  the  Senator  from  AUbam*  will 
be  ettted. 

The  CHXgr  CiniK,  On  p«ge  4,  line  13,  It  U  proposed  to 
etrtke  out  "  60  "  and  to  Ineert  In  lieu  thereof  "  76  ";  and  on 
page  4,  line  14.  to  strike  out  "6"  and  to  Insert  In  lieu 
thereof  "  8." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BANKHEAD.  I  send  to  the  desk  another  amend- 
ment in  behalf  of  the  committee. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Ckiit  Clibk.  On  page  6,  after  line  10,  it  is  proposed 
to  strike  out  Eubsection  (f)  and  Insert  in  lieu  thereof  the 
following: 

(f)  A  producer  who  harvests  more  cotton  than  his  allotment 
may  in  a  subsequent  year  when  the  tax  Is  in  effect,  and  said 
producer  does  not  harvest  in  said  subsequent  year  the  amount  of 
cotton  for  which  he  holds  allotment  certificates,  pay  the  ginning 
tax  on  said  excess  cotton  with  exemption  certificates  issued  to  him 
for  said  subsequent  year.  ^  ^  ^ 

A  producer  to  whom  a  certificate  of  exemption  is  issued  but  not 
used  during  the  crop  year  for  which  It  is  issued  by  reason  of  the 
producer  to  whom  it  was  issued  not  producing  as  much  cotton  as 
his  certificates  of  exemption  covered,  may  use  said  certificate  of 
exemption  in  any  other  year  when  the  allotment  and  tax  are  made 
applicable. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BANKHEAD.  I  have  another  amendment  of  a  cleri- 
cal nature,  which  I  present  at  this  time. 

Mr.  BORAH.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Alabama  a  question  to  ascertain  if  I  understand  the 
amendment  which  was  agreed  to  a  moment  ago.  It  had 
reference  to  the  amoimt  of  tax  that  should  be  levied.  Does 
the  amendment  increase  the  tax  from  50  to  75  percent? 

Mr.  BAI^KHEAD.  Yes.  I  now  offer  another  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wiU  be  read. 

The  Chief  Clerk.  On  page  16,  line  12,  after  the  word 
"  transport ",  it  is  proposed  to  strike  out  the  words  "  except 
for  storing  or  warehousing  under  the  provisions  of  section 
4  (f)." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
Twpnt  is  AfiTTGcd  to 

Mr.  BANKHEAD.    I  offer  the  amendment,  which  I  send 

to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  Chief  Clerk.  In  section  23,  page  22,  it  is  proposed 
to  strike  out  in  lines  18  and  19  the  words  "  500  pounds  of 
lint  cotton  "  and  insert  in  lieu  thereof  the  words  "  a  package 
containing  500  pounds  average  gross  weight." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  Chief  Clerk.  Also  on  page  3,  line  17,  after  the  word 
"  thereon  ",  it  is  proposed  to  strike  out  the  following: 

The  provisions  of  this  subsection  shall  apply  with  respect  to  the 
crop  year  1936-37  in  the  same  amount  as  in  the  case  of  the  crop 
year  1935-38. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SMITH.  Mr.  President,  I  wish  to  have  the  attention 
of  the  author  of  the  bill.  On  page  9,  line  18,  I  wish  to  offer 
a  further  amendment  to  clarify  the  purpose.  I  read  the 
entire  text  so  it  may  be  understood: 

No  certificate  of  exemption  shall  be  Issued  and  no  allotment 
shall  be  made  to  any  producer  unless  he  agrees  to  comply  with 
such  conditions  and  limitations  on  the  production  of  agriciiltiiral 
commodities  by  him  as  the  Secretary  of  Agricultiu-e  may,  from 
time  to  time,  prescribe  to  assure  the  cooperation  of  such  producer 
in  the  reduction  programs  of  the  Agricultural  Adjustment  Admin- 
istration and  to  prevent  expansion  of  competitive  production— 
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io  Htmi  ih$  wordi  "9l  UMd§  immd  br  ^  Ooytr fimtm ^ 
M  ttiAi  a  wottM  tun  Uik»  ki  §n  ahi  Uuiu^  of  ifuMvuttMii. 

MMAMXSiBAD.   I h#y» tw tfW#ttl4mto till iWiidnMWit/ 
Mr,  imrVH,   X  offff  Om  Mm4pmii.   On  PH9  f.  fti  th« 

beiifmiiwi  of  iin$  if,  *fi#r  iho  word  "9%pukt^",  MiMrl 
tho  wordi  "  on  Uuids  lotied  by  tho  aoyommont,'' 

Tbo  VXCB  mmXDCNT,  Without  objection*  the  Mnond- 
mtnt  U  Mretd  to, 

Mr.  BAZLBY.  Mr,  President,  Z  doeire  to  offer  im  amond- 
meat.  Z  propose  to  Insert  at  the  proper  plaee  in  Uie  bUl  the 
followlnff  proviso: 

Provided,  In  no  event  shaU  the  producer  be  tesed  or  petuUUEed 
in  the  finning  or  otherwise  on  the  llrst  eight  belee  of  600  potrnds 
weight. 

The  VICE  PRESIDENT.  The  clerk  will  report  the 
amendment  for  the  information  of  the  Senate. 

Hie  CKizr  Cunuc.  The  Senator  from  North  Carolina  pro- 
poses to  insert  at  the  proper  place  the  following: 

Provided,  In  no  event  shall  the  producer  be  taxed  or  penalized 
In  the  ginning  or  otherwlee  on  the  llret  eight  bales  of  600  pounds 
weight. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  SMITH.  Mr.  President,  If  I  understand  It  correctly, 
the  amendment,  if  agreed  to,  simply  means  that  production 
may  be  increstsed  in  an  unlimited  way  without  tax.  In  other 
words,  we  might  as  well  not  pass  the  bill. 

Mr.  BAILEY.  Mr.  President,  however  that  may  be,  I  do 
not  believe  the  Congress  of  the  United  States  is  going  to 
deprive  a  million  humble  fanners,  either  m  the  South  or 
elsewhere  in  our  land,  of  the  privilege  of  producing  annually 
eight  bales  of  cotton  each.  Eight  bales  of  cotton  at  the 
present  market  price  would  amount  to  $480.  That  is  $60 
per  bale.  The  farmer  could  not  make  a  living  at  that  rate, 
because  the  $480  is  not  profit.    T^e  $480  is  gross  tocome. 

Let  us  look  at  the  facts  about  this  matter.  There  are 
2,000,000  cotton  farms  in  the  13  States  comprising  the  Cotton 
Belt.  Nine  hundred  thousand  of  those  farms  are  cultivated 
by  tenants,  share  tenants,  cash  tenants,  or  what  we  call 
"  cropper  tenants."  The  share  tenants  and  the  cropper  ten- 
ants hold  their  tenure  and  cultivate  their  land  on  condiUon 
that  they  divide  the  crop  with  the  landlord.  If  the  tenant 
divides  it  half  and  half,  that  gives  the  900,000  share  tenants 
4  bales  each  on  the  average,  or  $240  at  present  prices.  But 
that  is  not  profit;  that  is  gross.  Sometimes  the  crop  Is 
divided  in  thirds,  all  depending  on  who  fumlahes  the  stock 
and  who  furnishes  the  fertilizer,  whether  the  tenant  fur- 
nishes it  all  or  whether  it  is  furnished  by  the  owner.  But  if 
the  share  tenant  gets  two  thfrds  of  $480,  he  would  get  $320. 
He  would  not  be  far  above  the  level  of  Old  World  conditions 
if  at  all  above  it. 

Mr.  LONG.    BIT.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.    I  yield. 

Bylr.  LONG.  One  thing  that  has  worried  me  about  this 
proposed  legislation  is  whether,  without  some  such  provision 
as  the  Senator  is  proposing,  we  are  not  going  to  force  a 
feudal  condition  In  cotton  production.  That  is  one  thing 
that  has  worried  me  about  the  bin. 

Mr.  BAILEY.  I  will  say  to  the  Senator  that  if  the  bill 
shall  be  passed  there  will  be  farmers  in  the  South  who  have 
large  plantations  and  who  produce  from  500  to  5,000  bales 
of  cotton  who  will  be  able  to  stand  it.  and  who,  I  will  agree 
for  the  purposes  of  the  argument,  might  profit  by  it.  But 
what  shall  the  Congress  of  the  United  States  say  to  900.000 
families  who  make  their  Uving  by  way  of  producing  cotton 
under  the  tenant  system? 

Mr.  President,  if  there  is  going  lo  be  a  limit  upon  the  pro- 
duction of  cotton,  to  be  sure  we  will  imdcrtake  to  fix  that 
limit  in  response  to  motives  of  simple  humanity.  Tliey 
shall  not  muzzle  the  ox  that  treads  out  the  com.  The 
bruised  reed  we  win  not  break  and  the  mnoklng  flax  we  will 
not  quench.    Those  who  produce  hundreds  and  thousand* 
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and  cloibM  when  men,  women,  and  cniidren  arc  going  hung  ry.  '  ttng  cotton  Into  the  channels  of  Interstate  and  foreign  com 
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of  bales  of  cotton  can  afford  It;  bat  I  tell  yoa  In  an  earnest 
ncss  that  900.900  of  the  humbler  types — men  like  ourselves , 
men  with  the  breath  of  Ood  In  their  spirits,  and  made  ixi 
His  Miti»w»«ft,  and  only  a  little  lower  than  the  angels,  notwith 
standing  their  povery;  men  like  ourselves  In  humble  condi' 
tion,  and  therefore  helpless — are  entitled  to  the  considraa  • 
tion  of  a  Congress  that  profeases  to  represent  a  civilized 
people.  I 

TThis  bill  Is  inequitable.  It  is  unjust.  It  is  ruinous.  If  ii 
should  be  enacted,  and  the  Suprone  Court  should  sustain  it , 
the  prophecy  of  the  Secretary  of  Agricultinre  will  come  true , 
and  a  million  human  beings  will  have  to  more  from  th^ 
South. 

Ifr.  LOKO.    Mr.  President,  where  did  he  say  that? 

Mr.  BAILEY.    The  Senator  asks  me  where  that  was  sai 
I  stated  yesterday  that  Mr.  Secretary  Wallace,  in  his  rathi 
famous  pamphlet  entitled  "America  Must  Choose  ",  in  stai 
the  theory  of  nationalism,  went  on  to  say  that  if  this  Gov 
emment  shall  foUow  the  policy  of  nationalism — and  it 
been  following  it  recently  more  than  it  has  any  other  lin^ 
of  action — we  may  have  to  move  a  milMon  people  from  th^ 
South.    That  is  what  he  said. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Norris  in  the  chair) 
Does  the  Senator  from  North  Carolina  srleld  to  the  Senato^ 
from  Louisiana? 

Mr.  BAILEY.    I  da 

Mr.  LONG.  I  desire  to  proieu  my  prctfouiMi  ignorance  o^ 
the  ethics  of  the  Cabinet.  Being  a  Senator,  probably  I  ought 
to  have  paid  more  attrition  to  a  Cabinet  member.  I  caimok 
believe  my  mind  if  that  is  correct,  and  the  Secretary  o'. 
Agriculture  is  going  to  nK>ve  them  out  of  the  South. 

Mr.  BAIIfY.  He  did  not  say  that  he  would  move  then . 
He  said  it  might  be  necessary  to  move  them.  The  languag  s 
was,  "  We  may  have  to  move  them." 

Mr.  liCHiG.  The  South  is  the  only  i^ace  where  the  poor 
man  can  hve  the  jrear  around  and  not  freesse  to  deatt. 
whether  he  can  get  anything  to  eat  or  wear  or  not.  I  d> 
not  understand  how  the  Secretary  of  Agriculture  coulil 
arrive  at  that  concluskm. 

Mr.  BAILEY.    Mr.  President,  the  Sooth  is  a  good  place 
live.    I  make  no  comparisons.    Every  man  loves  his  nativi 
soil:  but  it  seems  to  me  that  the  Divine  Providence  laid 
that  land  down  there  in  order  that  those  ot  us  who  had 
come  U9  Okrouffa  the  great  tribulation  of  a  long  pover 
might  come  up  imhnpalred;  and  I  would  that  we  might  sa: 
for  the  unempk>yed  all  over  this  land  that  they  could  do 
ova  fathers  and  ounelvet  did  in  that  long  period  of  ruin 
of  prastratiott. 

I  have  a  letter  here  which  I  am  gcring  to  ask  to  ha 
printed  in  the  Rscoan.  It  is  from  Dr.  C^renee  Poe.  edi< 
of  the  Progressive  Farmer  and  Southern  RuraUst.  pubUshi 
at  Raleigh,  Bttmingham.  Memphis,  and  Dallas.  The  lette 
la  datsd  Fetruary  28.  Dr.  Poe  has  some  title  to  represen ; 
the  farmers.  I  know  his  whole  life.  He  came  from  a  httl  t 
farm  in  Chatham  County,  in  my  State.  He  had.  I  think, 
80BM  6  months  of  freoHKhool  edueatioo.  He  created  a  grea ; 
journal  with  over  a  million  of  circulation,  and  he  could  noi 
have  done  it  if  he  had  not  had.  during  all  the  long  yeari 
sinee  he  has  had  charge  of  that  paper— «nd  it  la  now  34 
years — the  confidence  of  the  fanners  of  the  South. 

I  wiU  read  one  pazagniph: 


At  the 


tiMUtUa  Man  to  Ltva— 
T%at  is  an  editorial  in  his  paper — 


I  potutad  out  tn  my  article.  The  Bight  a  ' 


there  ought  to  be  a  reaaonable  mtnlwium  below  whl^  we  wouh 
net  recfuli*  a  termer  to  cut  hia  acreage.    Thia  mt»nin^HiB  ought  t 
depend  aoHieiiliat  upon  the  iMimtoer  ot  pweune  tn  the  farmer'ii 
Immediate  family.    Probably  no  one  who  has  been  growing  ootfan  i 
or  tobaooo  ehould  be  requlxed«to  drop  below  6  aerea  <a  tobacco  oi ' 
•  balea  of 


I  am  not  out  of  line  with  the  foremost  agricultural  edita 
in  the  South  when  I  offer  this  amendment. 


Now  that  famera  have  re[|eiileiil  themaelvee  and  made  oottoz 
and  tobaooo  deomtly  profitable.  I  do  not  think  that  outslden 
ahould  be  pemtttetf  to  oome  Is  and  ovenopply  the  market.  Ttai 
young  fanner  who  haa  Just  come  ot  age,  or  ttM  man  who  farmed 


up  to  9  cr  S  yean  ago  and  lost  h!a  farm  through  foredosure.  each 
eaaes  ehould  be  taken  care  of  by  some  such  method  as  that  of 
allowing  the  county  committees  to  allot  6  or  10  percent  of  the 
total  acreage  of  the  county  to  deaerrlng  eases  of  this  kind. 

I  ask  to  have  the  whole  letter  printed  in  the  Record,  and 
In  perfect  candor  I  want  to  say  that  Mr.  Poe  is  for  thia 
legislation.  I  am  not;  but  he  is  for  my  amendment,  and  thsX 
is  where  we  get  together. 

I  send  the  letter  to  the  desk  and  ask  to  have  it  printed  in 
full  in  the  Recors. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Ricors.  as  follows: 

PaOGRESSIVZ    FaKMIX    and    SoUTHrRN    RTTaALIST. 

a€Ueigh,  N.C..  February  28,  1934, 

Senator  J.  W.  Bailet. 

Washington,  D.C. 

DsAa  SSNATOB  BAn.CT:  I  appreciate  very  much  your  thoughtf\il 
letter  of  February  26.  I  regretted  missing  you  Saturday  morning, 
and  I  was  unable  to  get  back  later  In  the  day. 

My  feeling  is  that  growers  of  tobacco  and  cotton  who  will  not 
cooperate  In  acreage  reduction  must  positively  be  pyrevented  from 
jetUng  greater  advantages  from  this  acreage-reduction  program 
\han  the  cooperating  growers  themselves  get — and,  of  course.  If  a 
farmer  plants  his  fxill  former  acreage  and  at  the  same  time  geta 
the  benefit  In  price  from  the  reduced  acreage  of  other  growers,  he 
would  benefit  more  than  the  cooperating  farmers  themselves. 
This,  I  repeat,  must  be  prevented. 

At  the  same  time,  as  I  pointed  out  In  my  article  the  Right  of 
the  Little  Man  to  Live,  there  ought  to  be  a  reasonable  minimum 
below  which  we  would  not  require  a  farmer  to  cut  his  acreage. 
This  minimum  ought  to  depend  somewhat  upon  the  number  oC 
persons  in  the  farmer's  immediate  family.  Probably  no  one  who 
has  been  growing  cotton  or  tobacco  should  be  required  to  drop 
below  5  acres  of  tobacco  or  8  bales  of  cotton.  Now  that  farmers 
have  organized  themselves  and  made  cotton  and  tob€k:co  decently 
profitable,  I  do  not  think  that  outsiders  should  be  permitted  to 
come  in  and  oversupply  the  market.  The  young  farmer  who  haus 
just  come  of  ag^,  or  the  man  who  farmed  up  to  2  or  3  years  ago 
and  lost  hts  farm  through  foreclosure,  such  cases  should  be  taken 
care  of  by  some  such  method  as  that  of  allowing  the  county  com- 
mittees to  allot  5  or  10  percent  of  the  total  acreage  of  the  county 
to  deserving  cases  of  this  klod.  But  I  repeat  that  I  do  not  think 
that  persons  without  such  a  definite  agricultviral  history  should 
have  allotments  this  year. 

I  was  In  Washington  last  week  attending  a  conference  of  agri- 
cultural editors  from  all  over  the  Nation — 47  of  them  in  all.  with 
a  combined  subscription  list  of  about  15,000.000.  I  was  made 
chairman  of  the  committee  on  resolutions,  and  these  resolutions 
were  unanimously  adopted  In  the  form  of  an  open  letter  to  Presi- 
dent Roosevelt,  Secretary  Wallace,  and  Chester  C.  Davis.  Fri- 
day afternoon  we  called  on  the  President  and  presented  these 
resolxitlons  and  on  Satrntlay  presented  them  to  Secretary  Wallace 
and  Mr.  Davis.  It  seems  to  me  that  they  were  of  sufficient  Im- 
portance to  have  had  the  attention  of  the  Associated  Press,  but 
so  far  as  I  know,  have  nowhere  been  published  in  full.  It  occurs 
to  me  that  you  may  wish  to  consider  putting  them  In  the  Con- 
CBKssioNAi.  Record. 

Prom  the  copy  herewith  please  note  section  6  of  the  Bankhead 
bill.  When  I  called  to  see  Senator  Bankhead  Saturday  morning 
I  found  him  very  strongly  opposed  to  a  referendum  this  year,  as 
he  took  the  position  that  the  questionnaire  sent  out  by  Secretary 
Wallace  was  sufficient  to  show  that  the  farmers  wanted  this  meas- 
ure. I  told  him  that  I  had  no  doubt  in  the  world  about 
farmers  wanting  the  bill,  but  that  the  important  thing  Is  to  ex- 
tMid  the  principles  of  our  political  denK>cracy  Into  out  new  eoo- 
nomlc  democracy  by  havmg  the  adoption  of  the  plan  depend  upon 
a  direct  vote,  "  consent  ctf  the  governed."  Every  farmer  who  votes 
for  the  measure  will  feel  that  It  is  up  to  him  to  defend  and 
Justify  the  wisdom  of  his  choice;  In  this  way  a  strong  supporting 
ptdBUc  opinion  will  be  developed.  On  the  other  hand,  if  the  plan 
Is  forced  on  the  farmers  by  Congress  or  the  administration,  tcna 
of  thousands  who  favor  the  principle  of  the  measure  will  never- 
theless resent  the  method  of  adopting  it. 

Senator  BainaKKAO  thhiks  that  the  fact  that  cotton  planting  has 
started  In  Texas,  etc.,  makes  it  too  late  for  a  referendum  this 
year.  But.  with  the  measure  dead  sure  to  be  approved  If  sub- 
mitted by  referendum,  these  early-planting  cotton  farmers  can 
govern  themselves  accordingly  and  no  harm  will  be  done. 

At  the  same  time  such  a  referendum  should  not  be  on  the  basis 
of  a  mall  ballot  but  rather  on  the  basis  of  a  New  England  town 
meeting,  which  has  been  called  the  piirest  democracy  In  the  world. 
liSt  the  farmers  come  to  community  meetings,  hear  all  the  argu- 
rasBts  pro  and  con.  and  then  cast  their  ballots.  With  communi- 
cation as  fast  as  It  is  now,  there  Is  no  reason  why  this  should 
not  be  done  on  10  days'  notice. 

Again  thanfclng  you  for  yovtf  letter,  aiMl  with  aU^good  wishes* 
I  am. 

Tours  sincerely, 

Clabkncb  Fob, 
President  and  Editor. 

Mr.  BAILETY.  I  have  here  also  some  resolutions  addressed 
to  the  President  of  the  United  States  and  signed  by  a  com- 
mittee composed  of  Clarence  Poe,  chairman;  Dan  A.  Wal- 
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lace,  of  The  Parmer,  St.  Paul,  Minn.:  E.  R.  Eastman,  of  the 
American  Agriculturist,  New  York,  N.Y.;  Clarence  Roberts, 
of  the  Oklahoma  Fanner -Stockman,  Oklahoma  City,  Okla.; 
J.  O.  V/atson,  of  the  New  England  Homestead,  Springfield, 
Mass.;  and  C.  V.  Gregory,  of  the  Prairie  Farmer,  Chicago, 
HL  While  these  resolutions  support  the  principle  of  the  bill, 
they  also  declare  that  nothing  of  this  sort  ought  to  be  done 
without  a  reference  to  the  farmers  concerned,  in  order  that 
their  will  may  be  ascertained. 

I  send  the  resolutions  to  the  desk  and  ask  that  they  be 
printed  as  a  part  of  my  remarks. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Rxcord,  as  follows: 

Washington,  D.C^  February  23,  1934. 
His  Excellency  President  Franklin  D.  Roosevelt, 
Hon.  Hen«y  a.  Wallace,  Secretary  of  Agriculture. 
Mr.  Cheste«  C.  Da\ts,  Chief  of  Agricultural  Adjustment  Adminis- 
tration. Washington,  D.C. 

Gentlemen:  The  agricultural  editors  of  America,  meeting  by 
request  of  the  Secretary  of  Agriculture  for  the  purpose  of  review- 
ing the  activities  and  policies  of  the  administration  as  they  affect 
the  welfare  of  American  fanners  and  their  families,  respectfully 
beg  leave  to  present  a  few  fundamental  principles  we  feel  deserv- 
ing of  especial  emphasis. 

At  the  outset  we  desire  to  say  that  we  appreciate  the  spirit  of 
courage  In  which  the  Department  of  Agriculture  and  the  Agrlcxil- 
tural  Adjustment  Administration  have  met  the  difficult  problems 
with  which  they  have  been  faced — the  willingness  to  dare  and 
adventure  and  pioneer  in  order  to  achieve  results. 

At  the  same  time  we  feel  that  there  are  certain  fixed  and  definite 
objectives  to  which  all  pioneering  should  be  directed,  and  we 
would  summarize  some  of  these  as  follows: 

(1)  We  believe  the  supreme  objective  of  the  official  agricultural 
efforts  should  be  the  preservation  of  the  American  farm  home  and 
the  elevation  of  its  living  standards,  and  that  in  all  cases  of  con- 
flict between  commercialized  agriculture  and  the  family  (sized) 
farm  the  civic  and  social  values  of  the  farm  home  are  so  mo- 
mentous that  the  influence  of  the  Government  should  be  used  for 
its  perpetuation  and  support.  The  w^eakening  of  the  farm  home 
would  be  too  high  a  price  to  pay  for  lowered  food  costs  of  the 
American  Nation. 

(2)  We  believe  that  a  continuing  study  of  land  utlltoitlon 
should  be  made,  but  with  the  primary  concern  for  people  rather 
than  the  land  itself,  and  with  results  dependent  chiefly  upon 
voluntary  action  growing  out  of  fuller  information  as  to  land 
values  and  potentialities.  Both  on  the  lands  regarded  as  mar- 
ginal and  all  others  taxation  and  other  governmental  policies 
should  be  used  to  penalize  the  neglect  of  soil  fertility  and  to 
reward  Its  conservation. 

(3)  Efficiency  of  crop  and  animal  production  deserves  no  less 
emphasis  now  than  in  former  years  and  should  be  matched  with 
equal  efficiency  in  farm  marketing  and  business  policies.  The 
farmer  in  the  past  has  had  too  much  drudgery,  too  little  leisure 
and  recreation.  Through  constantly  Increasing  efficiency  and 
lowered  production  costs  the  farm  family  should  be  able  to  shorten 
Its  hours  of  labor  and  yet  supply  market  needs,  giving  opportunity 
lor  more  lels\ire  and  a  richer  social.  Intellectual,  and  community 
life. 

(4)  Under  these  new  conditions  the  American  farm  home  as- 
sumes enlarged  dignity  and  opportunity.  A  Nation-wide  cam- 
paign should  be  conducted  to  provide  modern  equipment  and 
conveniences  for  all  farm  homes  now  without  them,  and  we  espe- 
cially welcome  proposals  looking  to  more  practicable  and  economi- 
cal financing  of  their  purchase.  New  outlets  for  industry  and  new 
opportunities  for  Industrial  reemployment  wovUd  be  largely 
afforded  by  better  equipment  of  America's  rural  homes. 

(6)  While  American  farmers  need  and  desire  the  active  and 
powerful  help  of  the  Government  in  solving  the  gigantic  problems 
confronting  them.  American  agriculture  cannot  achieve  proper 
dignity,  nor  can  it  be  regarded  as  having  really  succeeded,  no 
matter  how  great  its  financial  prosperity  may  be.  unless  it  has 
developed  Its  own  strong  leadership,  leading  and  interpreting  an 
Informed  and  organiaed  niral  public  opinion.  To  this  end,  we 
believe  that  the  administration  should  much  more  definitely  fos- 
ter and  encourage  the  cooperative  movement  among  farmers  and 
should  recognize  and  utilize  all  constructively  minded  farm 
organizations. 

(6)  Both  as  a  proper  recognition  of  the  rights  of  farmers  In- 
volved and  for  the  purpose  of  securing  that  supporting  public 
opinion  BO  essential  in  democracy,  it  is  oiir  belief  that  measures 
involving  major  depart\ires  In  farm  practice,  of  which  the  Bank- 
head  bill  Is  an  example,  no  matter  how  beneficent  or  patriotic  in 
purpose,  should  be  formally  submitted  for  direct  personal  vote  by 
the  growers  concerned. 

(7)  It  is  our  conviction  that  neither  American  agriculture  nor 
the  American  people  as  a  whole  can  prosper  adequately  without 
perpetual  effort  to  protect  and  enlarge  our  foreign  markets;  and 
to  this  end  we  urge  that  the  utmost  utilization  be  made  of  all 
practicable  /""■mi  of  reciprocity  and  International  readjiistment. 


(8)  We  heartily  approve  the  action  of  the  President  of  the 
United  States  in  calling  for  a  general  reduction  of  interest  rates 
as  both  a  Justifiable  and  necessary  aid  to  national  business  and 
agricultural  recovery. 

Unanimously  approved  by  American  Agricultural  Editors  Con- 
ference In  Washington.  February  23,  1934. 

Cx^AazNCB  Po«.  Chairman, 
Progressive  Farmer  and  Southern  Ruralist,  Raleigh,  N.C., 

Dan  A.  Wallacx. 
The  Farmer,  St.  Paul,  Minn., 

B.  R.  Sastmak. 

American  Agrieulturist,  New  York,  N.F., 
Clabkncs  ROB^tTS. 
OklahoTna  Farmer-Stockman,  OkUihoma  City,  OkM., 

J.  G.  Watson, 
NetD  England  Homestead,  Springfield,  Mass., 

C.  V.  GaxcoxT. 

Prairie  Farmer,  Chicago,  III., 

Committee. 

Mr.  BAILEY.  Mr.  President,  on  that  point  I  am  going  to 
recur  for  a  moment  or  two  to  the  Constitution-  I  am  per- 
fectly satisfied  that  this  bill  is  not  only  imconstitutional  but 
so  unconstitutional  that  the  Supreme  Court,  whether  it  con- 
siders the  matter  economically  or  legalistically  or  Juridically, 
will  be  compelled  to  throw  it  out.  It  happens  that  I  am 
recurring  to  the  theme  of  the  constitutionality  of  the  bill 
because  I  discovered  since  I  spoke  on  yeserday  two  opinions 
of  the  Supreme  Court  of  the  United  States,  relevant  and 
apropos,  handed  down  within  the  present  year.  1934. 

I  shall  read  now  from  the  unpublished  opinion  in  Federal 
Compress  &  Warehouse  Co.  and  others  against  McLean,  to  be 
reported  In  Two  Hundred  and  Ninetieth  United  SUtes 
Reports,  and  decided  January  8,  1934,  Mr.  Justice  Stone 
having  written  the  opinion.    He  said: 

It  is  clear  that  by  all  accepted  tests  the  cotton — 

Fortunately,  we  are  not  going  to  have  to  draw  an  analogy 
between  cotton  and  some  other  product.  The  opinion  is  on 
the  subject  of  cotton. 

the  cotton,  while  in  appellant's  warehouse,  has  not  beg\m  to  more 
in  Interstate  commerce  and  hence  is  not  a  subject  of  interstate 
commerce  Inmiune  from  local  taxation. 

There  is  the  cotton  that  has  been  ginned.  There  is  the 
cotton  in  the  warehouse.  There  is  the  cotton  ready  for 
transportation;  but  the  Supreme  Court  says  that  the  cotton 
in  the  warehouse,  after  being  picked  and  ginned,  has  not 
begtm  to  move  in  interstate  commerce  and  is  not  a  subject 
of  interstate  commerce  ^T^munp  from  local  taxation. 

When  it  comes  to  rest  there.  Its  intrastate  Journey,  whether  by 
truck  or  by  rail,  comes  to  an  end;  and  although  in  the  ordinary 
coiuae  of  business  the  cotton  would  ultimately  reach  points  out- 
side the  State,  its  Journey  interstate  does  not  begin  and  so  it  does 
not  become  exempt  from  local  tax  tmtU  its  shipment  to  points 
of  destination  outside  the  SUte.  Before  shipping  orders  are 
given,  it  has  no  ascertainable  destination  without  the  State,  and 
in  the  meantime,  until  surrender  of  the  warehouse  receipU,  it  is 
subject  to  the  exclusive  control  of  the  owner. 

Now  let  me  read  again.  Here  is  a  decision  of  the  Supreme 
Court  of  the  United  States  dated  March  12,  1934,  Just  about 
16  or  17  days  ago,  and  written  by  Mr.  Justice  Brandeis. 
The  title  of  the  case  is  Cluusajiiol  v.  GreenuHmd.  It  is  re- 
ported in  Two  Hundred  and  Ninety-first  United  States  Re- 
ports, and  the  page  has  not  yet  been  indicated.  Says  the 
opinion: 

Chassanlol  contends  that  all  the  cotton  is  in  interstate  or 
foreign  commerce  from  the  moment  it  leaves  the  gin  for  Green- 
wood (in  Mississippi)  or  at  least  from  the  mommt  it  Is  pxurchased 
at  Greenwood  by  the  buyer. 

Realize,  if  you  please,  that  the  theory  here  is  that  the 
cotton  is  in  interstate  commerce,  and  this  bUl  declares  that 
it  is  prima  facie  in  interstate  commerce  when  It  comes  to 
the  gin. 

The  argxunent  is  that  already  at  that  time  the  cotton  is 
destined  for  ultimate  shipment  to  some  other  State  or  oo\mtry^ 

Precisely  the  argument  here — 

and  that  to  tax  the  occupation  of  the  cotton  buyer  burdens  In- 
terstate  commerce,  since  the  buyer  at  Greenwood  is  the  instru- 
mentality by  which  the  interstate  transaction  la  Initiated.    The 
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buatneM  InTolTed  Is  cabstantlally  like  ttutt  described  in  Fedeni 
Compres*  Co.  t.  McLean — 

Prom  which  I  have  Just  read — 
and  the  rule  there  declared  miut  govern  here. 


Ginning  cotton— 
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Let  us  be  thankful  that  we  are  right  on  the  point — 

Olnnlng  cotton.  tranaportinK  It  to  Oreenwood.  and  warehous- 
ing, buying,  and  compressing  It  there,  are  each,  like  the  grow- 
ing of  it 

The  PRESmiNO  OFFICER.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  BAILEY.    I  will  take  15  minutes  more  on  my  amend 
ment.  and  then  I  wlU  ask  for  more  on  the  other  amend 
-ments.    I  think  that  is  the  rule. 

The  PRESIDINO  OFFICER.  The  Senator's  amendment 
Is  the  one  pending. 

Mr.  LONO.    The  Senator  may  take  15  minutes  on  the  bill 

Mr.  BAILEY.    I  will  speak  on  the  bill  for  15  minutes 

The  PRESIDINO  OFFICER.  The  Senator  has  15  minute 
on  the  bOl. 

Mr.  BAIUTY.    Tlie  opinion  I  was  i-eading  continues: 

Olnnlng  cotton,  transporting  It  to  Greenwood,  and  warehousing 
bnylng.  and  compressing  It  there,  are  each,  like  the  growing  of  it 
steps  In  preparation  for  the  sale  and  shlpcoent  In  interstate  or 
foreign  commsrce.    But  each  st«.p  prior  to  the  sale  and  shlpmcn 
Is  a  transaction  local  to  Mississippi;   a  transaction  in  Intrastate 
commerce.    Hence  those  engaged  In  performing  any  such  loca 
function  may  be  subjected  to  an  occupation  tax.  Just  as  the  propj 
erty  used,  or  prooeased.  by  them  may  be  subjected  to  a  prcpertj 
tax. 

Mr.  Preatdent,  here  are  two  opinions,  handed  down  wlthii  i 
the  last  90  days,  and  each  of  them  holds  that  cotton  prior  t^ 
its  shipment  in  Interstate  commerce  is  governed  by  the  8tat4 
and  Is  under  the  Intrastate  limitations  with  respect  to  th^ 
power  d  Congress  to  regulate  interstate  commerce. 

X  do  not  know  whether  the  authors  of  thia  biU  were  adver' 
tent  to  theoe  opinions,  almost  precisely  in  point,  or  not;  bul 
I  uadertako  to  matntatn  that  when  a  biU  of  this 
li  piopwcd  here,  within  16  or  17  days  after  an  opinion 
the  Supreme  Court,  handed  down  by  Mr.  Justice  Brande 
it  la,  to  My  tbe  k>it  and  I  say  it  most  respectfully— in  th 
nature  of  a  total  disregard  of  the  guManoe  which  we  oui 
te  look  for  from  the  Supreme  Court  of  the  United  8tai 
as  to  the  oonstttutlonality  of  legislation. 

I  was  saying  yesterday  that  the  pending  Mil  could  not 
tested  within  a  years;  yet.  with  theee  deoislons  before 
OongiesB  and  bsf ore  the  farmers,  we  are  asked  to  pass  a 
oorwemtng  which,  as  definitely  as  the  Supreme  Court 
speak,  under  the  circumstances,  it  has  spdcen  in  final  ant 
definitive  tscms. 

Now,  one  other  case,  not  on  cotton.  I  read  from  VnUet 
Stmiea  ▼.  E.  C.  Kitight  Co.  (156  UJ3.  1) : 

Oommeree  sucoeeds  to  manufacturew  and  is  not  a  part  of  11, 
Tiae  fact  that  an  article  Is  manxifactured  for  export  to  anothe;' 
8tal«  aoM  BOt  a(  Itnif  make  it  an  article  at  Intetstata  commerce 
If  the  jMiUmial  power  extends  to  aU  contracts  and  oombtnatlon  i 
In  maaufMture.  agrlctilture,  mining,  and  other  productive  Indus 
trtflB  wboM  olttBiate  result  may  affect  external  commerce,  com 
parsfUvriy  lltUe  of  bustneas  operattoos  and  affairs  wouM  be  lef 
tor  State  control. 


Mr.  President,  that  is  not  Just  some  man  making  a  speed . 
in  the  Senate:  that  is  a  declaration  of  the  Supreme  Court 
and  In  the  l^fat  oi  which  we  are  acting  here. 

But  let  me  read  again,  this  time  an  opinion  handed  dowi 
by  M^.  Justice  McKenna  in  the  case  of  Heisler  v.  Tlu 
Thomas  CoUiery  Co.  (260  UJ3.  Repts),  the  date  being  a 
recent  as  1922: 

IT  the  posBflMlfty  or,  Indeed,  certainty  of  exportation  of  a  prod 
uet  or  arttdes  from  a  State  determines  It  to  be  In  intentet') 
commerce  before  the  .commencement  of  Its  movement  from  tbii 
Stete,  It  would  seem  tb  fcdlow  that  It  is  in  such  commerce  fron 
tho  iBStant  of  Its  growth  or  production:  and  In  the  case  o 
eoalB,  as  they  lie  m  the  giocmd.  Tbe  result  woold  bo  curloua 
It  would  nattonallae  all  Indxistrleo. 

"It  would  natianaliep  all  Industries.**     The  wor^  ar< 


n  wa«Eld  nattaoallaB  and  withdraw  ftom  Btete  jiirtsdlctlon  an< 
deliver  to  Psderal   commercial  control   the   fruits   ot   Oallfomli 
and  the  South,  the  wheat  of  the  West  and  ite  moate.  the  oottoi, 
of  the  Sooth,  the  ahoas  q(  Maaeachusetta.  and  the  woolu  liklu* 


tries  of  other  States,  at  the  very  Inception  of  their  production  or 
growth;  that  is,  the  fruits  unpicked,  the  cotton  and  wheat  xm- 
gathered,  bides  and  flesh  of  cattle  yet  on  the  hoof,  wool  yet 
unshorn,  and  coal  yet  unmined.  because  they  are,  in  varying  per- 
centages, destined  for  and  surely  to  be  exported  to  States  other 
than  those  of  their  production. 

Here  are  recent  cases  which  cannot  leave  a  doubt,  in  my 
mind,  and  which  I  do  not  think  can  leave  a  doubt  in  any- 
one's mind— but  I  say  that  with  great  respect — of  the  un- 
constitutionality of  the  pending  measure. 

Mr.  President,  I  did  not  intend  to  delay  the  Senate  this 
morning  or  to  speak  further.  On  yesterday  I  spoke  at  some 
length  on  the  liberty  aspects  of  the  proposed  legislation.  I 
am  going  to  conclude  now  with  a  word  or  two  on  the  eco- 
nomic aspect  of  it. 

The  South  no  longer  has  a  monopoly  in  the  production  of 
cotton.  We  produce  about  13.000,000  bales  annually,  the 
rest  of  the  world  produces  12,000.000  annually,  and  the  rest 
of  the  world  increased  its  production  last  year  by  1,600,000 
bales. 

I  do  not  think  it  is  a  matter  for  dispute  that  in  Africa,  off 
the  dam  at  Assuan,  England  has  12.000,000  acres  of  land 
under  irrigation  and  ready  to  put  it  into  cotton.  In  India 
England  has  15,000.000  acres  of  land  ready  to  put  into 
cotton.  For  30  years  the  foreign  production  has  been  in- 
creasing from  six  and  a  half  million  bales  a  year  until  it 
has  reached  nearly  double  that  amount,  or  12,000.000  bales. 

Let  the  National  Government,  assuming  it  can,  give  its 
orders  and  impose  its  penalties  to  cut  off  the  production  of 
cotton  in  the  South;  the  whole  effect  will  be  to  increase  the 
production  abroad,  to  deprive  America  of  its  great  export 
crop,  and  to  leave  13  American  States  in  helpless  competi- 
tion with  tens  of  millions  of  acres  under  cheap  labor 
throughout  the  world. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Vermont? 

Mr.  BAILST.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  ask  the  Senator  if  he  Is 
aware  that  cotton  can  be  grown  10  degrees  farther  north 
in  China  than  In  the  United  States. 

Mr.  BAILEY.  I  have  so  understood.  But  I  have  been 
very  recently  informed  that  Qreat  Britain  is  holding  in  re- 
serve and  under  irrigation  12,000,000  acres  in  the  Nile  Val- 
ley and  in  India  15.000.000  acres,  awaiting  the  hour  when 
the  Congress  of  the  United  States  shall  put  chains  upon 
2.000,000  farmers,  bind  them  helplessly  while  the  world 
takes  the  market  that  has  supported  them  for  a  full  century, 

Mr.  FESS.    Mr.  President 

llie  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Ohio? 

Mr.  BAILET.    I  yield. 

Mr.  FESS.  The  Senator  is  now  discussing  a  phase  of  the 
subject  I  have  not  as  yet  heard  discussed.  It  was  suggested 
to  me  by  an  expert  that  the  operation  of  the  reduction  pro- 
gram could  not  affect  seriously  the  domestic  grower  or 
manufacturer,  but  if  there  was  any  advantage  taken  of  it 
at  all  it  would  be  in  the  export  or  foreign  coimtries.  Has 
the  Senator  given  any  consideration  to  that  phase  of  the 
question? 

Mr.  BAILEY.  I  have  given  a  great  deal  of  consideration 
to  it.  For  30  solid  years  I  have  heard  the  old.  familiar 
statement  that  the  South  had  a  monopoly  of  cotton,  and 
year  after  year,  for  30  years,  I  have  seen  the  nations  of  the 
earth  increase  their  output,  until  today,  I  think,  the  statistics 
will  show  the  South  produces  52  percent  and  the  balance 
of  the  world  48  percent.  I  have  heard,  again,  that  nowhere 
else  save  in  the  Southern  States  can  acceptable  cotton  be 
produced;  that  we  produce  cotton  the  like  of  which  no  one 
else  can  produce.  But  at  the  same  time,  I  have  seen  the  cot- 
ton from  other  lands  constantly  expanding  its  market,  and 
at  the  expense  of  cotton  from  our  Southern  States. 

The  PRESIDING  OFFICER.  The  Senator's  time  has  ex- 
pired. 

Mr.  BAILEY.  May  I  now  not  have  the  15  minutes  on  an 
amendment? 
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The  PRESIDING  OFFICER.  There  is  no  amendment 
];}endlng. 

Mr.  BAILEY.    I  will  offer  one,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  neces- 
sary for  me  to  be  absent  from  the  Senate  for  an  hour  or 
two  on  the  business  of  the  Senate,  and  before  leaving  I 
should  like  to  submit  a  request  for  unanimous  consent.  I 
have  consulted  with  the  Senator  from  Oregon  [Mr.  McNary] 
and  I  understand  the  request  meets  his  approval. 

The  request  is  that  after  the  pending  bill  shall  have  been 
disposed  of  the  Senate  proceed  to  the  consideration  of 
unobjected  bills  on  the  calendar. 

Mr.  LONG.  Mr.  President,  I  shsill  object  to  unanimous 
consent  until  there  Is  something  done  about  the  bonus  bill. 
The  bonus  bill  has  passed  the  House.  We  have  been  trying 
to  get  it  placed  in  a  position  where  it  may  be  voted  on  by 
the  Senate.  

The  PRESIDING  OFFICER.  The  Chair  is  informed,  he 
will  say  to  the  Senator  from  Louisiana,  that  the  bill  in  ques- 
tion was  referred  to  the  Finance  Committee  yesterday. 

Mr.  LONG.  I  did  not  so  understand.  I  was  not  here  at 
the  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  submit  the 
request  for  unanimous  consent  that  after  the  pending  bill 
shall  have  been  disposed  of  the  Senate  proceed  to  the  con- 
sideration of  unobjected  bills  on  the  calendar. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest for  unanimous  consent?  The  Chair  hears  none,  suad  it 
Is  so  ordered. 

Mr.  BAILEY.  Mr.  President,  I  send  forward  two  amend- 
ments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  indulge  me  Just  a  moment? 

Mr.  BAILEY.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  realize,  Mr.  President, 
that  there  are  many  things  that  may  be  said  touching 
various  phases  of  the  pending  bill;  but  in  relation  to  the 
amendment  of  the  Senator  from  North  Carolina,  which  I 
understand  is  the  pending  question 

Mr.  BAILEY.  And  which,  I  think,  was  adopted;  was  it 
not? 

The  PRESIDINO  OFFICER.    The  amendment  has  been 

Mr.  ROBINSON  of  Arkansas.    I  did  not  so  understand. 

Mr.  LONG.    Yes;  it  has  been  agreed  to. 

Mr.  BANKHEAD.    Mr.  President,  what  was  the  question? 

Mr.  ROBINSON  of  Arkansas.  The  statement  was  that 
the  amendment  of  the  Senator  from  North  Carolina  was 
agreed  to. 

Mr.  BANKHEAD.    No,  Mr.  President;  it  was  not  agreed  to. 

Mr.  BAILEY.  There  was  a  vote  had,  and  I  think  the 
Vice  President  was  in  the  chair  at  the  time. 

The  PRESIDING  OFFICER.  TTie  Chair  will  state  that 
that  occurred  prior  to  the  taking  of  the  chair  by  the  pres- 
ent occupant;  but  the  Chair  is  informed  by  the  clerk  that 
the  amendment  of  the  Senator  from  North  Carolina  has 
been  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  knew  that  the  Senator 
from  Alabama  [Mr.  BankheadI  was  trying  to  get  rea«nl- 
tion;  and  he  had  stated  to  me  that  he  desired  to  state  his 
position  in  opposition  to  the  amendment.  I  presume  the 
Senator  from  North  Carolina  will  not  object  to  reconsidera- 
tion of  the  vote  by  which  the  amendment  was  agreed  to? 

Mr.  BAILEY.  Not  at  all.  I  am  perfectly  willing  that  the 
vote  be  reconsidered.  I  give  the  Senator  from  Arkansas 
full  assurance  as  to  that. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  amendment  was  agreed  to  is  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  wish  to 
make  a  brief  statement  about  the  amendment  of  the  Senator 
from  North  Carolina. 

Mr.  BAILEY.  Mr.  President,  may  I  interrupt  to  say  that 
X  will  hold  the  floor  in  order  to  answer  the  question  of  the 


Senator  from  Ohio  [Mr.  Fsss] ;  but  I  desire  to  hold  the  floor 
vvhile  I  am  in  my  seat. 

Mr.  ROBINSON  of  Arkansas.  I  thought  pertiaps  the  Sen- 
ator had  better  let  me  use  my  own  time,  and  save  for  him.'wlf 
as  much  time  as  the  Senator  has  left. 

The  PRESIDING  OFFICER.  The  Chair  wffl  say  to  the 
Senator  from  North  Carolina  that  he  cannot  hold  the  floor 
and  proceed  after  the  Senator  from  Arkansas  has  concluded. 

Mr.  ROBINSON  of  Arkansas.  I  understood  the  Senator 
from  North  Carolina  had  consumed  all  the  time  he  has  for 
the  present,  until  another  amendment  shall  be  offered. 

Mr.  BAILEY.    I  have  sent  forward  two  amendments. 

Mr.  ROBINSON  of  Arkansas.  Yes;  but  the  pending  ques- 
tion is  on  the  first  amendment  of  the  Senator  from  North 
Carolina.  I  do  not  wish  to  raise  any  technical  question 
about  the  matter,  but  merely  to  state  my  position  on  the 
first  amendment  of  the  Senator  from  North  Carolina. 

Inasmuch,  Mr.  President,  as  the  average  production  of 
cotton,  I  understand,  is  seven  bales  per  cotton  farmer,  or 
less,  it  seems  to  me  that  the  incorporation  of  the  Senator's 
amendment  would  defeat  all  or  the  greater  part  of  what  the 
bill  seeks  to  do.  I  do  not  believe  the  amendment  should  be 
agreed  to  by  those  who  are  in  sympathy  with  the  proposed 
legislation. 

The  incorporation  of  an  amendment  which  would  permit 
every  cotton  farmer  in  the  United  States  to  grow  ei^t  bales 
which  would  be  tax  free  would  mean  that  at  least  16.000,000 
bales  could  be  grown  and  sent  into  commerce  without  the 
payment  of  any  tax,  and  Sks  that  is  a  larger  crop  than 
usually  is  grown,  and  a  much  larger  production  than  Is 
contemplated  by  the  bill,  I  think  the  amendment  should  not 
be  agreed  to. 

Mr.  BAILEY.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator? 

Mr.  ROBINSON  of  Arkansas.  Of  course.  I  yield  to  the 
Senator  from  North  Carolina. 

Mr.  BAILEY.  That  would  not  be  effective  in  the  way  the 
Senator  says  if  the  crop-production  program  were  put  on  a 
basis  so  as  to  protect  the  small  producer  and  let  the  big 
producer  suffer  the  reduction. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  it 
would,  for  the  reason  I  have  Just  stated.  Inasmuch  as  there 
are  more  than  2,000,000  cottcm  producers  In  the  United 
States,  that  of  itself,  assuming  the  maximum  production  as 
to  each  farmer,  would  mean  an  aggregate  production  of  16.- 
000,000  bales  or  more,  and  if  the  annual  cotton  crop  Is  to 
be  placed  at  that  amount,  it  is  utterly  useless,  as  I  see  It,  to 
pass  the  bilL 

That  Is  all  I  wish  to  say  on  this  subject. 

Mr.  BAILEY.  Mr.  President,  I  understand  my  time  Is  up. 
I  wish  to  make  my  apologies  to  the  Senator  from  Ohio  [Mr. 
Fsss]  for  not  being  able,  on  account  of  the  rules  of  the 
Senate,  to  respond  fully  to  a  very  interesting  question. 

The  PRESIDING  OFFICER.  The  questUm  Is  <m  the 
amendment  of  the  Smator  from  North  Carolina. 

Mr.  HASTINGS  and  Mr.  BANBSEAD  roee. 

The  PRESIDING  OFFICER.  The  Chair  recognises  the 
Senator  from  Delaware. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.    I  yield. 

lUr.  REYNOLDS.  I  move  to  amend  the  amendment  of 
the  senior  Senator  from  North  Carolina  by  changing  the  fig- 
ure "  8  "  to  "  6  ",  so  as  to  make  the  amount  stated  In  the 
amendment  6  bales  instead  of  8  bales. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  North  Carolina  for  that 
purpose? 

Mr.  HASTINGS.    I  yield. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Junior  Senator  from  North  Carolina  IMr. 
RxTMOLDs]  to  the  amendment  of  the  senior  Senator  from 
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North  Carolina  [Ifr.  Bailct].  to  strike  out  "8"  and  in- 
sert "  6." 

lir.  IX>fKi.  I  understand  the  Jimior  Senator  from  North 
Carailna  has  moved  to  cut  the  per  farmer  allowance  to  |6 
bales  instead  of  8  bales.    Is  that  the  amendment? 

Mr.  REYNOLDS.    Yes. 

Mr.  BAn^T.  Mr.  Presiduit.  I  shall  accept  that  amend- 
ment, and  I  ask  the  clerk  to  make  the  change  on  the  amend- 
ment from  "  8  "  to  "  8." 

Mr.  KINO.    Mr.  President 

The  PRB8IDINO  OFFICER.  The  Senator  fnnn  Delawai|e 
has  the  floor.  Does  the  Senator  from  Ddaware  yield  to  tqe 
Senator  from  Utah? 

Mr.  HASrHNOS.    I  yield. 

Mr.  KINQ.  Mr.  President.  I  will  pretermit  for  a  momeilt 
tbB  qoestifm  I  was  about  to  ask. 

Mr.  HASTINQS.  BCr.  President.  I  agree  with  other  Sex  - 
ators  who  have  expressed  the  opinion  that  the  bUl  :s 
unconstttutiopal.  It  seems  to  me,  if  there  be  any  Coz- 
stitution  left,  that  must  be  sa 

I  was  partlculaiiy  interested  in  the  iM3alysis  made  by  tt  e 
senior  Senator  from  North  Carolina  [Mr.  BAnxr]  as  to  tt  e 
length  of  time  it  would  take  a  cotton  grower  to  get  tte 
question  before  the  courts.  That,  to  my  mind,  is  a  veiy 
aerloufl  matter.  I  agree  with  him  also  when  he  says  thit 
this  propowd  legislation  goes  further  than  any  legislate  a 
enacted  during  the  past  year.  To  my  mind  it  is  the  mo  it 
dangerous  of  all  and  starts  us  upon  a  path  the  end  <«f 
iHilch  no  man  can  see. 

Mr.  Preddent.  I  have  observed  from  this  discussion  tte 
foilowing  facts: 

America  produces  about  54  percent  of  the  world's  su] 
of  cotton.  We  consume  in  this  country  about  40 
of  the  American  production.  Our  consumption,  therefi 
amounts  to  21.8  percent  of  the  total  production.  We 
32.4  percent  of  the  total  production,  and  the  balance  ot 
percent  is  produced  in  other  countries.  Last  year  10.000 
acres  were  removed  from  production  by  means  of  com 
under  the  AJLA.  at  a  cost  to  the  American  citizens 
$100,000,000;  this  year  it  is  proposed  to  remove  15.000, 
acres,  or  40  percent,  from  production  at  an  estimated 
of  813ftU>00.000.  The  reduction  in  acreage  last  year  at 
cost  of  8100.000.000  was  not  effective,  and  the  amount 
duoed  was  about  the  same  as  was  produced  the  previoiks 
year,  namely.  13,000,000  bales.  It  is  now  proposed  to  p  it 
a  prohibitive  tax  on  all  cotton  produced  in  excess  (if 
10.000.000  bales. 

Tlie  American  consumer  Has  been  taxed  for  the  benett 
-of  the  cotton  producer.    We  can  all  understand  bow  mi 
^eotton  grower  would  be  interested  In  that  tax.   What 
will  hav*  diAeulty  in  explaining  is  why  the  cotton  growi 
wants  Of  to  Impose  a  tax  of  78  percent  upoa  all  the  eoii 
he  grows  above  a  specified  amount.    It  is  an  anomaly 
Anwriean  polities.    Ws  have  been  assured  that  the  authi 
of  the  bill  is  depending  upon  the  taxing  power  of  C 
to  sustain  its  consUtutlonality.  It  therefore  bsoomes  a 
nus  measure.    The  very  fact  that  the  request  for  a  i 
presented  by  one  who  is  so  much  intersstsd  In  the 
who  produce  the  commodl^.  is  sufficient  answer  to  the 
gesUon  that  it  is  for  the  purpose  of  raistng  revenue, 
special  legislation  for  a  qweial  class;  and.  mors  than 
it  is  made  compulsory  upon  at  least  a  minority  of  that  c 
who  do  not  want  it.   It  is  an  endeavor  to  control  an 
tural  oommodity,  the  successful  growth  oi  which 
upon  the  character  of  the  soU,  the  fertiliser  used,  the 
in  planting  and  cultivating,  and  last,  but  not  least, 
weather  conditions   prevailing   during   the   period  of 
growth.  Think  of  having  lived  long  enough  to  see 
of  this  character  seriously  considered  by  the  Congress  of 
United  States. 

This  proposed  legislation  has  no  kin  to  the  depres8i< 
TbM  senior  Senator  from  South  Candina  [Mr.  Smxth]. 
acknowledged  authority,  calls  attention  to  the  fact 
43.000,000  acres  produced  14.000.000  bales  in  1929.  w: 
38.000.000  acres  produced  17,000.000  bales  in  1931.    This  Vks 
about  5.000,000  bales  more  than  the  average  consumption. 
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It  thus  appears  that,  while  this  bill  is,  like  most  acts  placed 
on  the  statute  books  in  these  days,  enacted  in  the  name  of 
emergency,  it  is,  in  fact,  nothing  more  than  another  plan 
to  further  the  idea  of  the  present  administration  of  planning 
for  both  industry  and  the  farmer,  and  the  operation  of  both 
from  Washington. 

Why  do  we  not  give  one  new  scheme  an  opportnuity  to 
work  before  we  try  another?  The  $100,000,000  we  gave  tiie 
cotton  farmer  last  year  was  not  enough;  the  plan  did  not 
work.  Now  we  propose  to  give  him  $135,000,000  this  year. 
It  may  be  that  will  work.  We  have  reduced  the  gold  content 
of  the  dollar  to  59  cents,  and  the  President  may  reduce  it 
to  50  cents.  We  have  been  assured  that  this  has  increased 
the  price  of  farm  products.  The  N.R.A.  was  supposed  to  do 
the  same  thing.  The  new  tariff  bill  recommended  by  the 
President  it  is  supposed  will  also  help.  We  have  been  assured 
by  all  who  speak  for  the  administration  that  business  has 
greatly  improved  and  that  the  improvement  is  growing 
rapidly. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Louisiana? 

Mr.  HASTINGS.    I  yield. 

Mr.  LONG.  Is  the  Senator  taking  that  as  a  basis  for  his 
argument,  that  business  has  materially  improved? 

Mr.  HASTINGS.  No;  I  am  pointing  out  that,  if  it  is  im- 
proving as  rapidly  as  is  contended,  we  ought  to  stop  some  of 
this  dangerous  legislaticHi. 

Mr.  LONG.  But  does  not  the  Senator  know,  in  his  mind 
and  heart,  that  that  Is  not  so?  * 

Mr.  HASTINGS.    That  what  is  not  so? 

Mr.  LONG.    That  business  has  improved  materially? 

Mr.  HASTINGS.  I  do  not  care  to  comment  upon  that. 
I  do  not  think  it  has  greatly  Improved,  but  we  all  hope  that 
it  will  soon  improve. 

If  these  things  be  true,  we  ought  to  let  up  a  little  with 
these  new  experiments.  We  ought  to  let  some  of  the  irons 
cool  before  we  place  more  In  the  fire.  We  ought  to  remember 
that  these  experiments  affect  about  125,000,000  people.  We 
ought  not  to  gamble  with  their  welfare.  We  should  be  rea- 
stmably  certain  that  the  plan  will  work  before  adopting  it. 
We  should  have  some  idea  of  where  we  are  going  before  we 
start;  and.  if  it  be  a  new  place  and  a  new  route,  we  should 
try  to  find  some  well-known  A!bierican  principles  to  serve  as 
guideposts.  We  cazmot  safely  leave  the  Federal  Constitu- 
tion and  hope  to  retain  our  Republican  form  of  government. 
More  than  that,  we  ought  not  to  try  to  devise  some  scheme 
of  avoiding  the  Constitution  by  using  the  taxing  power,  as  is 
proposed  in  this  bill,  as  a  subterfuge  to  accomplish  some 
other  purpose.  The  taxing  power  is  an  essential  power. 
We  are  u^ng  it  now  to  the  distress  of  many  and  we  will  be 
compelled  to  use  it  in  the  future  so  drastically  that  it  will 
seriously  affect  every  class  of  our  citizens.  Let  us  not  abuse 
that  power,  hoping  that  the  Supreme  Court  will  sustain  us. 

We  are  told  that  48  percent  of  all  the  cotton  produced  Is 
produced  in  foreign  countries.  I  wonder  whether  the  pas- 
sage of  this  bill  would  not  increase  the  production  abroad? 
Z  am  also  wondering  what  effect  this  reduction  is  to  have 
upon  the  unemployed  in  the  South.  What  is  to  happen  to 
the  man  in  the  South  who  has  spent  his  life  in  tilling  a  few 
acres  of  cotton? 

I  have  seen,  time  and  again  In  my  State,  energetic  and 
skillful  farmers  caring  for  their  orchards.  I  have  seen  tho 
crop  so  affected  by  frost  or  cold  weather  as  to  result  in  no 
crop  at  all.  On  the  other  hand.  I  have  seen  the  crop  so 
large  and  the  price  so  low  that  it  was  not  worth  gathering. 
In  both  instances  the  farmer  sustained  a  great  loss  and  a 
great  disappointment.  I  have  never  heard  it  suggested 
until  recently  that  these  situations,  these  hardships,  could  be 
relieved  by  legislation,  either  State  or  Federal.  Why  do  we 
try  to  fool  ourselves,  to  fool  the  farmers  by  this  kind  of 
bunk? 

The  majority  party  had  better  call  a  halt  before  it  is  too 
late.  Notwithstanding  the  statement  of  Mr.  Farley  that  the 
new  deal  is  merely  following  the  1932  Democratic  plat- 
form, I  think  when  the  American  people  even  casually  can- 
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vass  the  legislation  which  has  been  and  which  will  be  en- 
acted they  will  see  that  the  new  deal  and  the  Democratic 
platform  have  no  relation  to  each  other.  The  American  peo- 
ple have  not  by  their  votes  approved  more  than  two  or  three 
of  the  major  things  that  have  been  done.  I  say,  they  have 
not  approved  by  their  votes.  I  do  not  say  they  do  not  ap- 
prove; I  do  not  know.  I  do  think  the  successful  propaganda 
for  this  administration  makes  them  seem  to  approve.  But 
the  mere  fact  that  this  administration  was  given  control  of 
the  Government  by  a  large  majority  does  not  give  it  a 
license  to  fasten  upon  the  people  a  lot  of  costly  experiments. 
As  late  as  September  14,  1932,  Mr.  Roosevelt,  speaking  of 
his  farm  plan,  said; 

The  plan  must  not  be  coercive;  It  must  be  voluntary,  and  the 
Individual  producer  at  aU  times  shaU  have  the  opportunity  of 
nonparticlpatlon  U  he  so  desires. 

What  we  have  done  and  what  we  are  about  to  do  leaves 
the  business  rnan,  the  farmer,  and  the  wage  earner  in  so 
uncertain  a  position  that  we  shall,  in  my  judgment,  find 
this  country  at  the  tall  end  of  world  recovery. 

Mr.  DICKINSON.  Mr.  President,  may  I  inquire  whether 
there  is  an  amendment  now  pending? 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  North  Carolina  [Mr.  Bailey],  as  modified.  Is 
pending. 

Mr.  DICKINSON.  I  will  take  time  on  the  amendment, 
and  also  on  the  bill.  

The  PRESIDING  OFFICER.  The  Senator  will  have  half 
an  hour. 

Mr.  DICKINSON.  Mr.  President,  this  bill  is  presimied  to 
be  supplemental  to  the  Agricultural  Adjustment  Act,  which 
has  been  previously  passed.  I  think  we  ought  to  take  into 
account  s<Hne  of  the  things  that  have  been  happening  in 
the  past  few  months,  and  then  decide  whether  or  not  we 
are  pursuing  a  safe  course  in  proposing  to  enact  this 
legislation. 

In  the  House  hearings,  on  page  139, 1  note  this  letter  sent 
to  Mr.  JoNBS,  Chairman  of  the  Agricultural  Committee  of 
the  House: 

Thb  Whitb  Hotjse. 
Washington,  February  16,  1934. 
Hon.  Marvin  JontIs, 

Committee  on  Agriculture. 

The  Capitol,  Washington,  DC. 
Mt  Dcab  Mk.  Chaibmak:  As  you  know,  I  have  watched  the  cot- 
ton problem  with  the  deepest  attention  during  all  these  months. 
I  believe  that  the  gains  which  have  been  made — and  they  are  very 
substantial — mvist  be  consolidated,  and,  Insofar  as  possible,  made 
permanent.  To  do  this,  however,  reasonable  assurance  of  crop 
limitation  must  be  obtained. 

In  this  objective  the  great  majority  of  cotton  fftrmers  are  in 
ftgreement.  1  am  told  that  the  present  poll  by  the  Department  of 
Agriculture  shows  that  at  least  98  percent  of  the  replies  are  in 
favor  of  some  form  of  control.  ,.    .   ,, 

My  study  of  the  various  methods  suggested  leads  me  to  believe 
that  the  Bankhead  bills  in  principle  best  cover  the  situation.  I 
hope  that  in  the  continuing  emergency  your  commltue  can  take 
action. 

Very  slnctrely  yours,  ^   ^ 

(Signed)     PaAWKLiw  D,  Roosevelt. 

I  invite  attention  to  that  statement,  and  then  I  invite 
attention  to  a  statement  made  on  September  14,  1932,  when 
the  people  were  being  asked  to  change  the  political  leader- 
ship in  the  country.  At  Topeka,  Kans.,  the  outUne  of  the 
farm  plan  by  President  Roosevelt,  then  Democratic  nominee 
for  the  Presidency,  was  given,  and  In  his  six-point  program 
no.  4  was  as  follows: 

Fourth.  It  must  make  use  of  existing  agencies  and,  so  far  as 
pooslbJe,  be  decentralised  In  Its  administration,  so  that  the  chief 
responsibility  for  lU  operation  will  rest  with  locality  rather  than 
with  newly  created  bxireaucratlc  machinery  In  Washington. 

I  invite  attention  to  the  fact  that  there  have  never  been 
OS  many  new  bureaus  and  as  much  centralized  control  or 
such  an  effort  to  have  centralized  control  as  is  included  in 
the  Agricultural  Adjustment  Act,  already  a  law,  and  in  the 
present  Bankhead  bill  as  supplemental  legislation  therefor. 
In  other  words,  under  the  Bankhead  bill  we  are  coming  to 
where  we  are  asking  that  everything  be  regulated  clear  down 
to  the  type  of  crop,  the  acreage  to  be  planted,  whether  or  not 
we  may  use  additional  fertilizer,  what  we  shall  do  with  the 


land  after  it  is  taken  out  of  cultivation,  whether  or  not  we 
are  going  to  limit  the  number  of  sows  that  may  te  farrowed, 
the  number  of  acres  of  com  that  may  be  planted.  All  of 
that  is  going  to  be  regimented  imder  bureaucratic  control 
in  Washington,  D.C. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.    I  yield. 

Mr.  FESS.  The  dangerous  trend  of  the  movement  about 
which  the  Senator  is  talking,  it  seems  to  me,  lies  in  the  rapid 
increase  from  one  step  to  another,  at  first  mild,  then  a 
second  and  then  a  third  and  then  a  fourth,  each  progres- 
sively less  mild.  Is  it  not  true  the  President  spoke  definitely 
against  compulsory  control? 

Mr.  DICKINSON.  Absolutely.  I  have  further  quotations 
here  about  that  very  point. 

Mr.  FESS.  Is  it  not  true  that  Secretary  Wallace  has 
never  been  in  favor  of  it? 

Mr.  DICKINSON.    That  is  true. 

Mr.  FESS.  What  is  the  explanation  of  the  drift  we  are 
taking,  and  what  will  be  the  end  of  it? 

Mr.  DICKINSON.  The  best  explanation  is  the  fact  that 
this  Government  has  led  everybody  to  believe  that  they 
ought  to  bring  their  troubles  to  Washington  and  lay  them 
on  the  front  doorsteps  of  the  White  House.  I  shall  show  be- 
fore I  get  through  the  amount  of  money  they  have  sought  in 
order  to  convince  the  people  that  the  Government  Is  going 
to  do  everything  for  them  that  they  ought  to  be  doing  in 
their  own  behalf.  As  one  Democratic  Congressman  said  the 
other  day — I  do  not  know  his  name — "  I  voted  for  the 
Bankhead  bill  because  I  want  to  be  reelected  in  1934.  but 
it  will  mean  my  defeat  in  1936." 

The  temperament  is  such  that  the  administration  is  lead- 
ing the  people  to  where  they  think  the  Government  will  do 
everjrthing  for  them  and  that  is  the  serious  danger  of  the 
whole  situation.  It  is  the  reason  why  there  is  a  growing  fear 
all  along  the  line  that  we  are  leading  the  Government  into 
fields  where  it  caimot  retract  and  that  in  the  end  it  will  be 
destroyed  if  we  go  much  further. 

Referring  to  the  agricultural  conference,  President  Roose- 
velt said  in  his  Topeka  speech: 

It  took  the  amazing  position — 

That  means  the  Federal  Farm  Board,  because  he  was 
talking  about  the  former  administration. 

It  took  the  amazing  position  that  prodiictlon  should  be  reduced 
to  the  demands  of  the  domestlo  market  by  the  cheerful  means,  it 
appeared,  of  sUrvlixg  out  tbs  farmers  who  bad  formerly  exported 
to  Europe. 

And  yet  what  is  proposed  here?  Not  only  are  we  going  to 
limit  the  acreage,  but  If  the  producers  raise  more  than  the 
total  of  10,000,000  bales  of  cotton  we  are  going  to  confiscate 
the  excess  by  taxation.  No  such  use  of  the  taxing  power  was 
ever  before  made.  The  right  to  tax  has  always  been  said 
to  be  the  right  to  destroy.  Here  Is  a  situation  where  it  U 
said  by  the  administration,  "  Oo  down  on  your  farm.  Plow 
your  acres.  Plant  your  field.  But  If  you  raise  a  little  more 
than  some  bureaucratic  chief  in  Washington  thinks  you 
ought  to  raise,  we  are  going  to  confiscate  It  and  take  it  away 
from  you.  Breed  your  sowi  for  farrowing,  but  If  10  sows 
average  8  pigs  apiece,  when  they  are  only  entitled  to  have 
6,  we  win  confiscate  tho  other  a."  Out  in  the  Midwestern 
States,  where  the  Presiding  Officer  IMr.  Noaus]  and  I  Uve. 
a  pig  is  almost  a  member  of  the  family,  and  to  say  that  we 
are  going  to  confiscate  hogs  and  have  6.000,000  more  of  them 
die  In  vain  Is  absolutely  repulsive  to  the  pork  producers  of 
the  country  all  along  the  line. 

What  further  did  the  President  say?  Remember  this 
was  only  in  1932.  These  were  the  platform  pledges  upon 
which  Mr.  Roosevelt  was  asking  the  votes  of  the  people  in 
order  to  carry  out  the  great  recovery  program  which  has 
been  inaugurated.  In  criticism  of  the  Farm  Board,  he  said 
further: 

When  the  futUlty  of  maintaining  prices  of  wheat  and  cotton, 
through  so-called  "  stabUizatlon  ",  became  apparent,  the  •  •  • 
Farm  Board     •     •     •     invented  the  cruel  Joke  of  advising  farm- 
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an  to  aUow  »  p«eent  at  thctr  wlMat  texkU  to  Ue  tdle.  to  pi  m 
up  every  third  row  of  cotton,  and  to  sboot  every  tenth  daxy 
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A  cniel  joke,  aod  yet  we  are  here  enacting  into  Isw, 
under  the  leadership  of  the  present  administration,  exac  ly 
that  thing  and  also  sasring  "  in  case  you  happen  to  have  a 
little  surplus,  we  will  take  it  away  from  you  by  this  grapd 
old  process  of  the  taxing  power." 

Mr.  REYNOLDS.    Mr.  President 

The  PRBBIDINO  OFFICER.  Does  the  Senator  from  lo^a 
yield  to  the  Senator  from  North  Carolina? 

Ut.  DICKINSON.    I  yield. 

Mr.  lanmoUM.  m  the  face  of  millions  of  people  w^ 
are  undemourlsbed,  in  the  face  of  equally  as  many  milli< 
of  people  who  are  without  raiment,  cotton  or  otherwise. 
in  view  of  the  further  fact  that  we  are  making  expeni 
tures  of  millions  of  dollars  for  the  purpose  of  absolutely 
destroying  clotiiing  and  food,  and  in  particular  reference  jto 
cotton,  the  subject  in  which  we  are  now  interesting  oUr- 
selves.  does  not  the  Senator  think  that  the  Oovemmnt 
would  save  a  great  deal  of  money  if  we  would  now  encoura  ge 
the  return  of  the  boll  weevil  and  the  com  borer?  A  numi  er 
of  yean  ago  we  spent  millions  of  dollars— ~ 

ICr.  DICKINSON.    Let  me  suggest  that  I  do  not  wsgit 
the   Senator   to   take   my   time.    I   am   limited,   he 
remember. 

Mr.  REYNOLDS.  I  am  going  to  speak  in  a  little  while 
and  I  atoaU.  be  glad  to  give  the  Senator  part  of  my  time. 
[Laughter.!  We  qient  millions  of  dollars  in  arresting 
boll  weevil  which  was  destrosring  the  cotton.  Now  we  t^ 
about  to  spend  millions  of  dollars  to  do  the  very  thipg 
we  asked  the  bam  weevil  not  to  do.     [Laughter.] 

Mr.  DICKINSON.    I  concur  in  the  thought  expressed 
the  Senator. 

I  want  to  go  further  with  this  quotation.  I  did  not  ^t 
through  with  it  all: 

Surely  ttiey  knew  tiiat  this  advice  would  not.  Indeed,  could  xipt. 


by 


Oh,  bat  it  Is  not  advice  any  more.    It  is  no  longer  a  vpl 
untary  program  of  cooperation  which  they  asked  of 
farmer  under  tbt  other  measure.    No;  it  is  coercion  n< 
They  are  going  to  recommend  evenrthing  frcHn  Wash 
clear  down  and  put  on  the  farmer's  fence  poet  a  sign 
ing.  "  This  man  is  entitled  to  plant  so  many  acres  of  coti 
If  he  raises  any  more  than  that,  if  the  Lord  happens  to 
him  a  favorable  season,  we  are  going  to  confiscate  over 
above  so  many  bales  and  take  it  away  tt<xa  him  by  the 
fashifwd  pkm  of  the  taxing  power." 

Roosevelt  further  said: 

It  «••  prtfbaMy  offered  ••  the  foundatkm  of  en  alibi.  Tliey 
wanted  to  be  able  to  My  to  the  fanaers:  "  Tou  did  not  do  as  Hve 
told  you  to  da    Blame  youraelvee." 

As  a  matter  o<  fact,  what  did  the  farmers  do?    "Hiey 
down  their  acreage  under  the  Agricultural  Adjustment 
it  is  trae.  and  raised  just  as  much  cotton  as  they  did  bef  < 
The  reason  for  all  this  uncertainty  is  the  fact  that  the 
tatloa  asked  by  the  Senator  from  Alabama  [Mr.  Bakkhs/^I 
does  ac^  determine  the  amount  of  the  crop.    In  other  woi 
there  are  so  many  phases  of  the  whole  scheme  that  are 
UDoertain.  that  are  not  dependable  in  the  doing  of 
things  it  Is  elataned  win  be  done,  that  they  absolutely  Will 
not  ooDtrol  the  price  equation. 

I  beUeve  if  the  truth  were  told,  we  would  have  to  adn  tit 
that  the  tncreaae  in  the  price  of  cotton  now  is  largely  ax 
to  the  faot  that  we  deflated  our  dollar,  or  we  brought  abc  ut 
Inftatioii  to  the  point  when  the  Japanese  yen  would  biy 
about  twice  as  much  cotton  as  it  formerly  bought,  aid 
therefore  we  have  had  an  increase  in  the  exports  to  Em  o- 


Mr.  JJOHQ.  Mr.  President,  would  the  Senator  from  Io4a 
ohject  if  in  order  to  decrease  the  hog  supply  we  propagat  ed 
hog  cholera,  and  in  order  to  decrease  the  cattle  suwly  '  we 
prc^Mgated  the  cattle  worm,  and  in  order  to  reduce  the  a  t- 
ton  sujn^  we  propagated  the  pink  boU  worm?  Perhaps  '  re 
on  the  two  sides  might  get  together  on  aomrthing  of  thiett 


Mr.  DICKINSON.  If  we  are  going  to  have  any  Govern- 
ment proposals  like  this  one.  I  am  not  sure  but  that  I  would 
rather  have  something  that  I  know  will  be  certain  in  its 
effect.  What  is  going  to  happen  here  is  that  we  are  going 
to  spend  all  kinds  of  money,  and  in  the  end  it  will  not  bring 
about  the  desired  result;  and  I  am  going  to  show  In  a  little 
while  the  facts  as  to  the  expenditure  of  some  of  this  money. 

Senators  talk  about  the  cotton  situation.  In  1919  the  cot- 
ton crop  of  this  country  was  worth  a  little  over  $2,000.- 
000.000.  In  1923  it  was  worth  a  little  over  a  billion  and  a 
half.  In  1928  It  was  worth  a  little  over  a  billion  and  a 
third.  In  1933  it  was  worth  a  Uttle  over  $397,000,000;  and 
the  crop  for  the  present  year,  1933,  is  worth  about 
$485,000,000. 

The  Senator  from  South  Carolina  [Mr.  Smith]  tried  to 
show  here  yesterday  that  the  cotton  situation  is  different 
from  tb^  situation  of  practically  any  other  type  of  farm 
commodity.  I  do  not  know  anjrthing  about  cotton,  so  far 
as  the  crop  is  concerned.  I  can  read  figures.  I  can  see 
what  the  crop  is.  I  find,  as  I  have  stated,  that  there  is  a 
decrease  from  $2,000,000,000  in  1919  to  approximately  $400.- 
000.000  in  1932. 

Now  let  us  take  com.  The  com  crop  In  1917  was  worth 
$4,000,000,000.  In  1932  it  was  worth  $566,000,000.  In  other 
words,  we  have  had  a  larger  percentage  of  decrease  in  dol- 
lar return  in  the  com  crop  than  we  have  in  cotton.  In  a 
little  while  I  wiU  insert  some  amazing  statistics  as  to  what 
has  been  d<xie  with  reference  to  benefits  to  cotton  and  with 
reference  to  other  commodities. 

Take  wheat.  In  1919  the  wheat  crop  was  worth  $2,000.- 
000.000.  In  1932  it  was  worth  $254,000,000.  For  the  present 
year.  1933.  it  is  worth  $395,000,000. 

In  other  words,  the  decrease  in  every  one  of  these  com- 
modities is  in  excess  of  the  decrease  in  cotton.  Therefore, 
cotton  is  not  an  exception  to  the  general  rule. 

But  let  us  go  further  than  that.  You  can  go  into  any  line 
of  endeavor  in  the  United  States  and  find  the  same  thing. 
I  can  take  you  into  cities  and  show  you  15  or  20  stories  on 
the  top  of  office  buildings  that  have  never  been  opened  up. 
Why?  Because  there  are  no  tenants  for  them.  The  build- 
ers produced  too  much  office  space.  I  suppose  what  the 
Oovemment  ought  to  do  is  to  go  out  and  rent  that  office 
space,  just  as  we  are  going  to  say  here  that  we  are  going  to 
rent  land  If  the  owners  will  let  it  lie  idle  or  take  it  out  of 
crop  production. 

Why  is  not  the  man  who  honestly  went  ahead  and  erected 
an  office  building,  or  constructed  store  buildings,  or  built 
hotels  or  apartment  houses  entitled  to  his  return,  just  the 
same  as  anybody  else? 

What  I  am  trying  to  show  is  that  this  type  of  remedy  does 
not  reach  the  real  situation,  and  therefore  Is  not  practical* 
and  will  not  be  effective. 

I  suggest  that  Senators  read  the  hearings  with  reference 
to  the  confidence  that  the  Secretary  of  Agriculture  has  in 
this  control.  He  says  that  he  docs  not  want  to  restrict  the 
crop  unless  the  farmers  are  willing  to  cooperate;  and  yet 
we  have  a  tax  here  by  which  It  is  going  to  be  coercive,  not 
cooperative.  On  the  other  hand,  we  find  that  cooperation 
under  the  Agricultural  Adjustment  Act  has  not  brought 
about  the  desired  result  and  Is  not  going  to  bring  It  about. 
Therefore,  we  are  simply  fiying  off  on  another  tangent  that 
will  not  do  the  things  that  we  desire  to  do. 

Oh.  yes;  a  processing  tax  is  to  be  imposed.  All  this 
money  is  to  be  paid  back  by  a  processing  tax;  and  the  advo- 
cates of  the  bill  say  that  the  processing  tax  is  going  to  do 
the  very  things  that  they  suggest  here  all  along  the  line,  and 
an  this  money  is  going  to  be  paid  back  into  the  Federal 
Treasury. 

Up  until  the  22d  day  of  March  the  processing  tax  brought 
in  $235,476,841.86.  For  the  entire  month  <rf  March  up  to 
that  date  the  total  collections  were  a  little  over  $34,000,000. 
It  will  be  necessary  to  collect  at  least  60  percent  more  proc- 
essing tax  than  is  now  being  collected  in  order  to  come  any- 
where near  meeting  the  demand  so  far  as  balancing  the 
,  expenditures  is  concerned. 
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The  estimated  output  for  the  year  1934  is  $855,000,000. 
The  processing  tax  to  date  has  reached  a  little  bit  over  25 
percent  of  that,  and  the  big  part  of  that  Is  the  processing 
tax  that  was  levied  on  the  stocks  on  hand  at  the  time  the 
tax  was  put  into  effect. 

What  is  the  trouble  with  this  whole  thing?  The  fact  is 
that  the  processing  tax  is  merely  a  matter  of  locking  the 
whole  machinery;  that  la  all.  When  the  processing  tax  is 
put  on  it  reflects  Itself  in  the  price  of  the  commodity.  Tex- 
tiles Eo  higher  if  they  are  made  out  of  cotton.  Therefore 
people  buy  less,  and  when  they  buy  less  there  is  less  use  for 
cotton,  and  therefore  the  whole  process  simply  locks  Itself. 
When  the  processing  tax  is  applied  to  pork  what  is  done? 
One  of  two  things.  Either  it  is  taken  out  of  what  is  paid  to 
the  farmer  who  raised  the  hogs  or  it  is  taken  out  of  the  con- 
sumer. The  best  evidence  I  can  find  Is  that  about  70  per- 
cent of  the  processing  tax  is  now  paid  by  the  farmer  who 
produces  the  hog,  and  only  30  percent  of  it  is  passed  on. 
When  the  farmers  begin  to  pass  It  on  what  happens?  Why. 
the  consumers  simply  use  a  substitute  meat.  Yet  Congress 
has  now  permitted  a  proceoslng  tax  to  be  levied  on  meats. 
It  Is  permitting  it  to  be  levied  on  peanuts.  It  is  permitting 
it  to  be  levied  on  all  kinds  of  different  grains,  like  barley, 
rye.  and  so  forth;  and  Congress  is  now  going  to  permit  the 
processing  tax  to  be  levied  on  all  the  commodities  that  are 
described  in  the  conference  report  that  is  now  pending  here. 

I  do  not  know  why  in  the  world  we  should  not  stop,  look, 
and  listen,  because  the  processing  tax  is  simply  the  brake 
by  which  we  are  attempting  to  secure  benefits,  but  in  the 
end  it  is  a  detriment  to  the  whole  Interest  of  the  commodity 
on  which  it  is  levied.  It  has  proven  so  in  the  case  of  pork. 
It  has  proven  so  in  the  case  of  cotton.  It  will  prove  more 
so  as  time  goes  on;  and  yet  this  Is  the  program  upon  which 
we  have  entered.  It  is  a  prc^am  that  I  believe  in  the  end 
will  wreck  itself  unless  we  as  a  Congress  stop  It  before  it 
goes  too  far. 

The  PRESIDING  OFFICER  (Mr.  Mttrphy  in  the  chair). 
The  Senator's  time  on  the  amendment  has  expired.  He 
may  speak  now  on  the  bill.  - 

Mr.  DICKENSON.    I  will  take  my  time  on  the  bill. 

In  order  that  Senators  may  imderstand  just  what  has  been 
done,  I  advise  every  Senator  to  get  a  copy  of  the  report  on 
the  administration  of  the  Agricultural  Adjustment  Act  from 
May  1933  to  February  1934.  It  contains  an  amazing  lot  of 
information.  In  order  that  Senators  may  understand  it.  I 
desire  to  read  a  little  comment  with  reference  thereto  from 
yesterday's  New  York  Times.    It  is  very  illuminating: 

In  Its  effort  to  Improve  farm  prices  the  AAA.  has  initiated  crop- 
curtailment  plans  In  the  case  of  tobacco,  com.  and  hogs,  as  well 
as  wheat  and  cotton,  and  has  similar  plans  In  preparation  for 
other   farm   commodities. 

Those  are  the  commodities  to  which  I  have  just  referred. 

It  recognizes  the  criticism  frequently  made  of  these  activities, 
that  It  is  attempting  to  curtail  the  production  of  food  and  mate- 
rials for  clothing  precisely  at  a  time  when  many  people  go 
hxuigry  or  are  poorly  clothed.  But  It  insists  that,  paradoxlcaUy, 
farm  surpluses  are  In  themselves  one  cause  of  city  bread  lines, 
since  such  sxirpluaes  drive  down  farm  prices,  destroy  the  pur- 
chasing power  of  rural  communities,  curtail  their  orders  for  city 
goods  and  close  down  factories  and  mines. 

If  the  processing  tax  is  taken  out  of  the  price  paid  to  the 
farmer,  remember  that  not  only  is  that  being  done  but  it  is 
being  done  more  viciously,  and  at  a  higher  rate,  than  if 
things  were  permitted  to  take  their  natural  course. 

Both  for  this  reason,  and  because  the  tariff  war  in  which  aU 
nations  are  engaged  has  greatly  restricted  foreign  trade,  the  A.AA. 
believes  that  a  substantial  reduction  of  output  is  essential  if 
American  agrlcultvu-e  Is  to  be  placed  on  a  sound  basis.  Only  one 
of  Its  curtailment  plans  has  as  yet  been  put  to  a  test.  La«t 
autumn  southern  planters  took  10.000,000  acres  of  cotton  out  of 
production,  but  cultivated  so  Intensively  what  remained  that 
(favored  also  by  coo<i  weather)  the  estimated  crop  exceeded  that 
of  the  preceding  year. 

To  farmers  who  agree  to  curtaU  their  acreage,  cash  benefits  are 
paid.  Detailed  accounts  of  these  are  given  in  the  present  report. 
They  rhow.  up  to  the  end  of  1933,  total  payments  of  $131,000,000 
to  producers  of  wheat,  cotton,  and  tobacco  in  44  States.  Some 
interesting  contrasts  api>eEr  when  these  figures  are  analyzed  on  a 
geographical  basis.     Thus  the  six  New  England  States — 


I  want  the  Senator  from  New  Hampshire  [Mr.  Kms]  to 

hear  this: 

Thus  the  six  New  England  States  have  received  a  total  of 
$252,000.  But  six  Southern  States — Alabama,  Oeorgta.  Mississippi. 
Arkansas.  Oklahoma,  and  Texas — have  received  $95,382,000.  On  a 
per  capita  basis,  the  share  of  these  Southern  States  Is  177  times 
as  large  as  that  of  the  New  England  group.  Theee  flguree  suggest 
the  redistribution  of  wealth — 

I  am  sure  the  Senator  from  Louisiana  [Mr.  Lona]  is  lis- 
tening— 

Theee  figures  suggest  the  redistribution  of  wealth,  which  is  now 
In  progress  as  a  means  of  correcting  the  earlier  disparity. 

In  order  that  Senators  may  imderstand  this  fully,  I  ask 
unanimous  consent  to  have  Inserted  at  this  point  in  my 
remarks,  exhibit  no.  6,  found  at  page  296  of  the  report  on 
the  administration  of  the  Agricultural  Adjustment  Act, 
showing  the  benefits  and  the  amount  paid  to  each  State. 
The  total  is  $181,207,519.80. 

The  PRESIDING  OFFICER.  Without  objection,  the  ex- 
hibit will  be  printed  in  the  Rxcoas. 

The  exhibit  is  as  fellows: 

ExxnBTT  6 

Summary  of  expenditures  through  Dec.  31.  1933.  analyzed  by  State 

and  character 


State 


Wsshinctcm.  D.O.. 

Alabama 

Aritooa 

Arkaiuaa 

California 

Colorado 

Connect  lent 

Delaware 

Florida 

OAor^ia 

Hawaii _... 

Idabo 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana . 

Maine 

Maryland 

Massachusetts 

Micbitrao 

Minnesota 

Mississippi 

Missouri 

Montana ..—^. 

Nebraska 

Nevada 

New  Tlampsbir* 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  DakoU 

Ohio 

Oklaboma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  DakoU 

Tennessee 

Texas 

Utah 

Vermont 

Virginia. 

Washington 

West  Vfrjinls 

Wisconsin 

Wyoming 

Total 


Total  expend- 
itures 


13,208.68X61 

9,018.««.37 

278. 143.78 

10,062.641.08 

271.823.62 

397.836.65 

178,087.63 

60. 453.  23 

345,66Z»4 

8.238,622.70 

2.206.63 

30.618.83 

33, 649, 620. 61 

1,006,610.05 

104. 244.  35 

7,608.460.03 

168.331.08 

1^140,380.64 

1,306  36 

628.861.54 

Oa.  769. 13 

888,247.33 

8,044.606.83 

10,346,075.08 

6,867,314.63 

41,648.00 

16,  44a  206.  48 

18,666.19 

3,61L73 

21,631.49 

638.738.61 

76,888.79 

ion,  500.  28 

46,76X86 

1,271,134.11 

1Z0G6.181.&3 

81,244.88 

458.I3&38 

1.39a  91 

4,871,79^80 

756, 351. 90 

8,463.767.45 

45.811.937.94 

268, 23a  66 

4.884.00 

60a60100 

400,335.46 

67, 86a  68 

893,307.48 

15,663.28 


Character  of  expenditures 


Omeral  ad- 
ministration 


181. 307. 619. 80 


$2,845,899.60 
381. 680. 13 

7.049.60 

286.042.36 

28, 47a  06 

30,  417. 15 

8.320  63 

3,021.83 

22.60aa0 

802,301.83 

3, 36a  63 
27,238.03 
65,3M.OO 
49,876.83 
13. 147.  06 
68,349.93 
14.905.28 
no,  637.  70 

1,306.36 
8ai3a34 
16, 44a  08 
83,4ea63 
45, 161.  83 
82a  237.  40 
75, 136.  60 
41, 64a  00 
63,484.03 

2,677.39 

1.857.53 
15, 48.\  80 

n,ooai7 
4aoRai6 

147,673.56 
4a  762  86 
7a  531. 73 

22a  660.  37 

2a  283. 08 

80,264.75 

1,300.01 

18a  806. 40 
5a  626. 30 

10a310.86 

731,060.57 
14.80a7S 
3,490.64 
4a  49a  88 
17, 21a  78 
14.701.18 
83,534.04 
11,537.63 


Beotaland 
baoeflts 


a80X6eai6 


18.687,007.35 

2eai04.i6 

ia667,<0a82 
243.353.47 
267, 41S.  40 
160,757.99 
6a  431. 40 
828. 186. 14 

7,92a  aa  87 

(') 

U  880. 80 

649, 567.  84 

0Sa733.23 

181,09a  40 

7,44a  111-01 

153, 43a  80 

4, 96a  84X04 

0) 

46a73&80 

7181X10 

865, 76a  80 

529,68X81 

9.921837.67 

X65a38X23 

(0 
1,011,917.17 

laosaso 

1.764.30 

a  147. 60 

627.78X34 

8a  Ma  68 

X829,9ia73 

(») 

1. 194, 603  38 

12, 745, 621.  26 

6a  061. 80 

4ia88L68 

(') 

4. 684, 93a  10 

690,726  60 

8.857.447.50 

44. 8W,  877.87 

24S.99a80 

X884.46 

4aaoiin 
iaooi.60 

43,166.40 

SSa773.44 

4. 02a  00 


Remoralof 
surpliM 


$861,183.01 


2X934.60177 


X  469, 89a  19 
'X78i,'896.'96 

iiaoiMaa 


131,  07a  487. 50 


46a  93a  08 


4X83136114 


I  Paymento  with  nspect  to  wheat  eoDunenced  subsequent  to  the  date  of  this  sUte- 

>  No  contracts  leoeived  as  of  tbs  date  of  this  statement  whkb  wffl  remit  in  rental  or 
beneiat  payments. 

Mr.  LONO.    Bir.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  The  only  trouble  with  the  Senator's  refer- 
ence there  is  that  while  the  money  has  apparently  been 
spent,  the  source  from  which  the  fimds  are  to  come  is  what 
is  worrying  us.  If  we  knew  that  it  was  going  to  be  put  on 
some  shoulders  other  than  own  own.  we  could  feel  somewhat 
encouraged  over  wh:;t  the  Senator  has  been  reading. 
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on  the  two  sktes  might  get  tosetber  od  aometbing  of  tfa^t    where  near  meeting  the  demand  so  far  as  balancing  the 

[expenditures  is  concerned. 


intu-esting  contrasts  appear  when  these  figures  are  analyzed  on  a 
geographical  basis.     Thus  the  six  New  England  States — 


encouraged  over  wh:;t  the  Senator  has  bean  reading. 


5484 
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Mr,  DICKIK80K.  Mr.  President,  the  question  of  liberty 
is  Involved.  I  do  not  believe  it  is  the  duty  of  the  Govern- 
ment, or  ever  should  be  the  duty  of  the  Government,  to  go 
'  out  and  say  to  a  man  how  many  acres  he  shall  plant,  or  how 
he  shall  plant  them,  or  how  many  cattle  he  shall  breed,  or 
how  many  sows  shall  be  farrowed.  I  do  not  believe  the  Gov- 
ernment ought  to  be  In  that  kind  of  business  at  alL  It  is  de- 
structive of  the  very  things  for  which  we  have  stood,  as  was 
shown  so  ably  by  the  .senior  Senator  from  North  Carolina 
[Mr.  Bailey]  in  his  speech  on  Lberty. 

Mr.  President,  I  ask  to  have  inserted  in  the  Rkcorb  a  short 
reference  to  Aesop's  Fables,  returning  to  a  time  2,450  years 
ago.  with  reference  to  the  wolf  which  said  that  if  living  in 
civilization  meant  that  he  would  have  to  suffer  having  the 
hair  worn  from  his  neck  by  a  collar  that  restricted  his  liberty, 
he  would  go  back  into  the  wilderness  and  fight  for  his  living. 
I  ask  imanlmous  consent  that  at  this  point  in  the  Rbcorb 
there  be  inserted  this  fable. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

There  was  once  a  well-fed  town  dog  who  slipped  his  leash  and 
rambled  out  Into  the  country.  On  the  edge  of  the  forest  he  met  a 
gaunt  asd  feebl*  woU  who  was  starving  to  death.  The  dog  was 
contemptuous.  "  This  is  aU  yoxur  own  fault  ".  said  he.  "  It  all 
comes  of  Tour  trrefular  and  Ill-planned  life.  Why  dont  you  get 
yourself  steady  employment  as  a  watchdog,  where  food  would  be 
given  you  every  day  and  you'd  never  have  to  worry  about  a  living?  " 

"Yes;  why  don't  I?"  said  the  wolf  meekly.  "I'm  so  nearly 
gone  that  IX  I  knew  where  to  get  :;uch  employment  I  believe  Id 
take  It." 

"  M  jrou  really  mean  that  ".  said  the  dog.  "  Jrwt  follow  me  back  to 
town  and  I'U  see  that  you  get  a  place."  So  off  they  trotted  to- 
gether toward  town.  But  en  the  way  the  wolf  looked  his  friend 
over  *nri  asked  him  how  It  happened  that  the  hair  was  all  worn 
away  fr<Hn  his  neck.  The  dog  explained  that  it  was  collar  worn — 
that  he  was  tied  up  most  of  the  time  and  that  the  chafing  came 
from  straining  at  the  leash.  "  But,  of  course,  that's  nothing  com- 
pared with  the  ease  I  enjoy." 

"  Oh,  isn't  It?  "  said  the  wolf,  as  he  t\rmed  In  his  tracks  and 
trottel  briakly  back  Into  the  forest.  According  to  Aesop,  the 
mar«I  to  this  story  Is:  "  Better  to  starve  in  freedom  than  be  a  fat 
aUve." 

Mr.  DICKINSON.  Mr.  President,  I  also  ask  that  an  edi- 
torial trom  the  Red  Oak  Express,  entitled  "  Give  Thotight  to 
the  Future  of  Tour  Liberties",  be  inserted  in  the  Rxcoro 
at  this  point. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Ricoro.  as  follows: 

[From  the  Red  Oak  (Iowa)  Kxpressl 
eivB  THOtjeBT  TO  TH»  FTTrtjaa  or  Toum  iabmmiimb  _ 

TtM  President's  message  clearly  revealed  that  he  has  In  mind 
plMks  which  would  completely  revolutlontae  our  social,  economic. 
and  governmental  precedents.  The  President  views  the  need  as  a 
"  tremendous  readjtistment  of  our  national  life  ",  and  he  promises 
a  "permanent  change  in  our  social  and  economic  arrangements." 

The  program  of  the  new  deal  was  sprung  as  an  emergency 
measure  and  was  so  accepted  by  the  public,  which  placed  its 
faith  and  trust  In  the  one  man  Franklin  Roosevelt.  Under  the 
stress  of  conditions  the  public  signed  away  some  rights  and  sur- 
rendered personal  licenses  for  what  was  believed  to  be  for  a 
period  of  tempormry  adjustments. 

Now  the  vision  ot  the  President  engulfs  permanent  and  radical 
changes  in  our  economic  system — a  program  so  drastic  that  It 
would  make  the  people  subservient  to  the  State  rather  than  the 
State  subservient  to  the  people.  The  objective  Is  Government 
ownerahlp.  OowmiDent  control.  Government  Jobs.  Government 
spendli^.  greater  Oovemment  t*;xes.  This  is  the  direction  in 
which  we  have  been  rapidly  drifting  under  the  leadership  of  a 
President  whose  ide&llsm  and  love  of  fellowmen  prompts  him 
to  strive  for  the  Utopia  of  prosperity  and  happiness  for  his 
countrymen. 

The  sincerity  of  his  conception,  we  do  not  question.  The  world 
has  progressed  on  the  ideals  of  great  leaders.  Woodrow  Wilson 
gave  his  life  for  an  ideal.  Fundamentally  he  was  right,  but  his 
IdealtMn  was  too  far  advanced  for  the  age  In  which  he  lived.  The 
powers  that  Congress  have  given  the  President  were  emergency 
powers,  and  tbey  were  entrusted  to  him  because  the  public  did 
and  does  have  faith  in  his  integrity  and  confkience  in  his  pur- 
pose. But  Mr.  Roosevelt  will  not  always  be  President.  In  his 
place  others  will  follow.  Will  they  hoid  the  confidence  of  the 
public  and  will  they  be  true  to  their  trusts?  Peering  into  the 
future,  there  is  grave  danger  in  tampering  with  constitutional 
changes,  sloughing  off  democratic  principles,  relinquishing  individ- 
ual rights  and  centralizing  authority  in  Government  dxiring  a 
period  of  national  distress  when  it  i»  difficult  to  get  a  proper 
and  unhlased  perspective. 
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Freedom,  Individuality,  and  Initiative  are  counterparts  of  hap- 
liness.  These  characteristics  have  been  ground  into  our  souls 
since  the  landing  of  the  Pilgrims.  We  fought  for  these  forces  in 
1775  and  we  have  cherl.shed  them  since.  In  a  moment  of  dreamy 
ilealism  and  depression  loyalty  we  shoxUd  not  toss  overboard  that 
vhlch  man  has  struggled  to  get  and  maintain  through  centuries 
cf  slow  progress. 

We  must  admit  that  a  democracy  has  its  fallings.  It  progresses 
through  trial  and  error,  but  in  the  long  run  the  n:le  of  the  people 
i!  better  for  the  rank  and  file  than  the  people  und?r  rule. 
ikUtocracy  springs  from  dictatorships  and  dictators  arise  when  the 
]ieople  once  lose  their  Initiative  and  individuality  m  governing 
1  hemselves.  _     .         . 

We  do  not  Impugn  the  motives  of  the  President.  He  is  actu- 
ated by  the  desire  to  serve  his  people  and  surround  them  with 
(omforts  and  happiness.  His  sincerity  is  t>eyond  question  But 
the  President  must  allocate  duties  to  sut»ordlnates  whose  Intents 
ind  purposes  may  not  be  of  the  same  high  purposes.  Tlie  power 
that  he  and  his  subordinates  may  wield  v/ith  honesty  and  fairness 
1  oday  may  be  violated  by  future  rulers.  Perhaps  we  can  trust  Mr. 
lloosevelt.  but  can  be  Intrust  our  our  freedom,  lit>erty,  and  pur- 
( ult  of  happiness  to  those  who  may  succeed  him.  no  matter  from 
iirhat  political  party  they  may  spring? 

When  the  President  plainly  states  that  he  looks  forward  to  per- 
manent changes  In  our  social  and  economic  program  and  then  he 

ropcwes  greater  concentration  of  power  in  the  hands  of  a  few  men. 
'  ve  wonder  if  the  suggestion  does  not  occasion  a  respite  for  serious 

bought  and  study  of  our  future.  The  trend  at  the  moment  mf.y 
:  lot  be  so  serious,  but  the  gradual  drifting  from  democracy  to  con- 
(rentrated  governmental  power  gives  rise  to  concern  for  the  future. 
At  l^ast  this  is  the  time  for  discussion  and  determining  our  future 
(xmrse.     It  is  easier  to  retain  our  principles  of  democracy  now  than 

o  try  and' rescue  them  after  we  have  let  them  slip  away.     Give 

bought  to  the  futiire  of  your  liberties. 

Mr.  DICKINSON.  Mr.  President,  at  the  present  time  we 
ire  encouraging  foreign  trade.  We  are  setting  up  a  new 
)ank.  with  $100,000,000.  to  encourage  trade  with  Russia.  I 
n^onder  what  Russia  is  going  to  want  to  sell  us.  I  have  here 
he  la3t  report  with  reference  to  the  tremendous  experiment 
hat  is  being  put  on  over  in  Russia,  and  I  find  that  tiiere 
las  be«i  an  increase  in  the  yield  of  wiieat,  between  1032  and 
1933,  of  10.3  percent,  in  the  case  of  rye  an  increase  of  9.5 
jercent,  an  increase  in  all  of  such  items  all  along  the  line. 
Why  is  that?  Russia  is  getting  more  intensive  cultivation. 
STet  we  are  going  to  have  trade  relations  with  Russia.  What 
Eire  they  to  sell  us?  They  are  going  to  sell  us  some  of  the 
irery  things  whose  production  we  are  attempting  to  forbid 
inder  this  machinery. 

Now.  let  us  go  from  the  grains  to  the  livestock.    Ho?s  are 
raised  in  Russia.    Some  reference  has  been  made  to  Iowa 
ogs.  and  we  do  think  a  lot  of  hogs  out  in  Iowa.    They  are 

e  cash  in  the  pocketbooks.    What  do  we  find  as  to  hogs 
Russia?    There  was  an  increase  in  the  number  of  hogs 
ced  in  Russia  from  3.428  to  7,247  thousand  head,  an 
ncrease  of  practically  53  percent. 

Is  it  supposed  that  we  will  sell  much  of  our  cured  hams 
in  Russia  if  we  are  going  right  on  to  establish  trade  rela- 
tions with  a  coiyitry  which  produces  in  excess  of  tlie  former 
amounts  produced  the  very  things  whose  production  we  are 
trying  to  curtail  under  this  tremendous  machinery  being 
set  up  here  legislatively  in  this  country? 

I  ask  unanimous  consent  that  two  tables,  one  covering 
grain,  and  the  other  covering  livestock,  from  the  Economic 
Eleview  of  the  Soviet  Union,  be  inserted  in  the  Record  as  a 

rxt  of  my  remarks. 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Grain 


Wheat 

Rye 

Bsrtoy 

Oats 

MUlrt 

Corn 

Bacirvheat. 
Others 


Total. 


1933 


Sown 
area 

(miU. 
bs.) 


34.63 
25.20 

&3e 

14.40 
7.6g 

Lee 


Yield 

(centners 
per  ha.) 


«0.71 


7.4 
&4 

e.7 

7.3 

0.3 
5.6 


Harvest 
(thon- 
s*nd 


1933 


Sown 
area 

(mill, 
ba.) 


an.  250.0 

22,020.0 
5.030.0 

11.240  0 

<33ao 

3,43a0 

92ao 

2.  KJO.  0 


33.24 

2S.38 
7.  28 

ie.(» 

8.85 
3.96 
2.04 
3  94 


7.0  ,  e0,87aO    101,351.5 


y.  ,.        Harvest 
,  ^^f'^     i    (Ibou- 


10  S 
9  5 
9  7 
9.2 
5.5 

12.1 
5.5 


27.73«.  8 
24, 1H,S.  7 
7.  848.  4 
15.  4tO.  9 
4.  825.  7 
4.80a4 
1.2B5.2 
3.  739.  a 


8.  H  ;    W,(»2.3 
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Livestock  {thousand  head  at  end  of  year) 


1928 


State  farmj: 

Callle 

row5 

Sbecp  and  goats. 

Hots 

Collective  tarms: 

Cattle 

Cows 

Pbeep  and  coats. 

liogs 


1"^ 
60 

747 
50 

152 


223 
45 


1030 


1S32 


741 

306 

,751 

181 

201 


396 


2,100 

1. 150 

4.400 

950 

5,390 


1933 


1934 
(prog.) 


2,500 


5.800 
2,369 


5.000 
1,500 

5,668 


7.300 
2,678 


4,250 

1.850 
7,247 
3,428 

6,250 
2.950 
7,800 
3.450 


Mr  DICKINSON.  Mr.  President,  I  find  in  a  Hearst  news- 
paper of  yesterday  a  statement  with  reference  to  liberty  of 
the  individual.  I  refer  to  an  editorial  which  appeared  in 
the  Wasliington  Herald.  I  do  not  ask  that  it  all  be  inserted 
in  the  Record,  but  I  ask  that  there  be  inserted  in  the  Record 
that  portion  of  the  editorial  which  has  reference  to  the 
Jeffersonian  principles  of  govenunent,  and  that  which  has 
to  do  with  preserving  the  rights  and  the  Uberties  of  the 
American  people. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Washington  Herald.  Mar.  26,  1934) 

THI    POSITION    or    THE    HEAilST    NITWSPAPEES 


In  fact,  they  are  not  party  organs  of  any  kind. 

They  believe  In  the  Independence  which  Jefferson  expressed  in 
the  great  declaration  of  human  rights  and  liberties  which  he  con- 
ceived, and  which  the  valor  of  our  fathers  wrought  Into  a  living 
force  to  inspire  our  people  and  regenerate  the  world. 

They  believe  In  government  by  the  Constitution  of  the  unitea 
States  and  under  the  guaranties  of  liberty  and  opportunity  and 
Impartial  Jxistlce  which  that  Instrument  contains. 

They  do  not  believe  in  any  radical  departure  from  the  spirit  <rf 
the  Constitution.  ,,, .  .  ,  ..  „. 

They  do  not  believe  In  limitations  upon  liberty,  restrictions 
upon  opportunity,  modincatlons  or  qualifications  of  essential  Jus- 
tice and  equality  before  the  law. 

They  do  not  believe  In  any  Invasion  of  the  Inherent  or  in- 
herited rights  of  the  free  citizens  of  this  Republic. 

They  believe  In  .jnerlcan  Institutions  and  In  the  Amertcan 
system  of  government,  which  have  been  tried  and  proven  by  the 
power  and  by  the  progress  and  by  the  peacefulness  and  happiness 
and  by  the  splendid  success  of  this  greatest  of  all  nations  upon 
the  face  of  Gkxl's  globe.  .^i«.i 

They  do  not  believe  In  appropriating  fragments  of  Impractical 
policy  picked  up  from  the  political  scrap  heaps  of  alien  nations 
less  free,  less  fortunate,  leas  progressive,  and  less  successful  than 

They  do  not  believe  In  so-called  "  Innovations  "  which  are  actu- 
ally as  old  as  the  history  of  human  faU\ire. 

The  Hearst  papers  believe  in  the  elemental  principles  of  Thomas 
Jefferson,  founder  of  the  Democratic  Party,  and  In  the  almost 
Identical  prtnclples  of  Abraham  Lincoln,  disciple  of  Jefferson 
and  founder  of  the  RepubUcan  Party;  and  the  Hearst  papers  hold 
as  their  guiding  policy  In  the  honorable  practice  of  the  profession 
of  independent  Journalism.  Lincoln's  Injunction  to  support  any 
man  when  he  Is  right  and  oppose  him  when  he  Is  wrong. 

If  that  be  party  treason,  make  the  most  of  It. 

It  Is  at  least  loyalty  to  the  best  Interests  of  the  Nation. 

Mr.  DICKINSON.  Mr.  President.  I  think  this  bill  would 
be  absolutely  impractical  in  its  operation.  I  do  not  believe 
it  Is  constitutional.  I  am  fully  convinced  it  would  be  no 
more  beneficial  in  its  effect  than  has  been  much  of  the  legis- 
lation we  have  already  passed.  I  believe  it  would  be  a  great 
disappointment  to  the  cotton  farmers  of  the  South.  I  hope 
we  wiU  at  least  have  the  courage  here  in  the  Congress  to  say 
that  the  emergency  does  not  permit  us  to  lose  all  of  our 
balance  and  that  we  will  not  follow  the  emergency  into  a 
lot  of  entangling,  misguided  legislative  policies  which  will 
handicap  recovery  in  the  days  that  are  to  come. 

The  PRESIDING  OFFICER.  The  Senator's  time  on  the 
amendment  and  on  the  bill  has  expired. 

APPROPRIATIONS  FOR  THE  STATE.  JUSTICE,  ETC.,  DEPARTMENTS 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives, receding  from  its  disagreement  to  the  amend- 
ments of  the  Senate  nos.  1,  19.  and  21  to  the  bill  (H.R. 
7513)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes,  and  concurring  therein. 


Also  receding  from  its  disagreement  to  the  amendment 
of  the  Senate  no.  5  and  concurring  therein  with  the  follow- 
ing amendment: 

In  lieu  of  the  matter  inserted  by  said  amendment  Insert: 

"  COST-OP-LIVINO    AU.OW.\NCB,    FORBCN    SSBVICS    OfTTCKRS 

"  To  carry  out  the  provisions  of  the  act  approved  February  23, 
1931  (U.S.C..  supp.  VI,  title  22,  sees.  12,  23c)  relating  to  allow- 
ances and /or  additional  compensaUon  to  diplomatic,  consular,  ana 
rorelgn  Service  officers  and/or  clerks  when  such  allowances  and.  or 
additional  compensation  are  necessary  to  enable  such  offl^ra 
and/or  clerks  to  carry  on  their  work  efficiently:  Provided.  That 
such  allowances  and/or  additional  compensation  shall  be  granted 
only  in  the  discretion  of  the  President,  and  under  such  regula- 
tions as  he  may  prescribe.  $300,000,  of  which  amount  not  to  exceed 
SIOO.OOO  shall  be  Immediately  available." 

Also  receding  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  8  and  concurring  therein  with  the 
following  amendment: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert: 
"  $3  500-  m  all.  $579,948.  together  with  such  additional  sums,  due 
to  increases  In  rates  of  exchange  as  may  be  necessary  to  pay  i" 
foreign  currencies  the  quotes  and  contributions  required  by  the 
several  treaties,  conventions,  or  Uws  establishing  the  amount  or 
the  obligation  for  the  fiscal  years  1934  and  1935  ". 

Ml.  McKELLAR.  Mr.  President,  inasmuch  as  these  two 
amendments  are  largely  matters  of  language  in  the  biU.  I 
move  that  the  Senate  concur  in  the  House  amendments  to 
the  Senate  amendments. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor whether  any  amendments  made  by  the  Senate  to  the 
bill  as  it  passed  the  House  which  are  material  in  character 
were  rejected  by  the  conferees. 

Mr.  McKELLAR.  Mr.  President,  some  were  rejected  and 
some  agreed  to,  and  some  were  agreed  to  with  amendments, 
as  is  done  in  connection  with  all  appropriation  bills.  The 
agreement  was  a  compromise  to  a  very  large  extent.  But 
most  of  the  amendments  have  already  been  agreed  to. 
Those  now  before  the  Senate  are  two  amendments  in  which 
the  House  has  changed  the  language  of  a  Senate  amend- 
ment, first,  that  as  to  the  cost  of  living,  and  that  relating 
to  additional  appropriations  made  necessary  by  fluctuations 
in  exchange.  The  language  was  clarified.  It  is  for  that  rea- 
son that  I  have  moved  that  the  Senate  concur  In  the  House 
amendments. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Tennessee  [Mr.  McKxllar]  to 
concur  in  the  House  amendments  to  Senate  amendments 
numbered  5  and  8. 

The  motion  was  agreed  to. 


MESSAGES  FROM  THE   PRESIDINT — ^APPROVAL  Of   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  March  26.  1934: 

S  2728  An  act  to  repeal  Federal  Uquor  prohibition  laws 
to  the  extent  they  are  in  force  in  the  Territory  of  HawaU. 

On  March  27,  1934: 

S  2534  An  act  to  further  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  rehef  of  water  users  on 
irrigation  projects  constructed  and  operated  under  the  recla- 
mation law  ",  approved  April  1,  1932. 

REGULATION  OF  COTTON  INDUSTRY 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  hidustry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes. 

Mr  REYNOLDS.  Mr.  President.  I  have  listened  for  the 
past  year  with  a  great  deal  of  interest  to  the  remarks  sub- 
mitted by  various  and  sundry  Members  of  this  body,  particu- 
larly as  related  to  the  destruction  of  property.  I  have  never 
yet  been  able  to  understand  why,  in  a  country  like  the  Umted 
States,  where  there  are  125,000.000  people,  of  whom  mUUons 
upon  miUions  are,  and  for  several  years  for  that  matter, 
have  been  hungry,  and  starving,  and  undernourished,  and 
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ragged,  and  naked,  we  of  this  Nation,  who  are  supposed  to 
be  Ood-fearing.  civilized  citizens,  should  indulge  in  willful 
destrucUon  of  food  for  which  milUons  upon  millions  of 
people  are  crying  and  praying  at  this  very  hour. 

I  never  have  yet  been  able  to  understand  why  we  are  per- 
sistently calling  for  the  destruction,  even  now  at  this  hour, 
of  cotton  when  mUlions  upon  millions  of  men  and  women 
of  all  conditions  and  creeds  are  crying  and  wishing  and 
praying  for  raiment  with  which  to  cover  their  naked  bodies. 
It  may  be  all  right,  it  may  work  out  all  right,  but  my  com- 
mon sense  does  not  convince  me  of  that,  and  I  never  will  be 
convinced  of  that  until  the  experiment  shall  have  been  tried 
and  proven  unquestionably  to  be  a  success. 

Confining  my  remarks  to  the  particular  subject  we  have 
now  under  discussion,  it  is  said  that  there  are  in  the  ware- 
houses of  this  coimtry  millions  upon  millions  of  bales  of 
cotton  in  the  form  of  surplus.  That  is  true.  Today  this 
Oovemment  Is  paying  to  the  warehousemen  exorbitant 
sums  of  money  for  the  purpose  of  keeping  that  cotton  in 
good  condition. 

Why  have  we  that  surplus  of  cotton?  We  have  the  sur- 
plus of  cotton  for  the  same  reason  that  we  have  a  surplus 
of  pigs,  for  the  same  reason  that  we  have  a  surplus  of 
wheat,  for  the  same  reason  that  we  have  a  surplus  of  com. 
for  the  same  reason  that  we  have  a  surplus  of  shoes,  of 
clothing,  of  hats,  of  farm  implements,  a  surplus  of  every 
single  thing  that  grows  or  is  manufactured  in  this  country. 
The  reason  for  that  surplus  is  that  the  people  of  the 
United  States  have  not  had  the  money  with  which  to  buy 
the  surplus.  That  is  the  only  reason  on  God's  earth  why 
today  there  Is  a  surplus  of  everything  in  this  country. 

We  have  talked  about  a  surplus  of  cotton.  Mr.  President. 
If  every  man  and  woman  in  the  United  States  who  is  today 
wearing  cotton  socks  which  are  footless  or  have  holes  in 
them,  or  have  been  darned  time  and  again,  had  the  money 
with  which  to  buy  new  cotton  socks,  that  surplus  would  be 
greatly  reduced.  If  today  every  man  and  woman  in  this 
country  who  have  been  accustomed  to  use  and  who  are  now 
using  cotton  nightshirts  and  nightgowns  which  have  been 
worn  so  long  that  there  is  not  a  thing  left  but  a  little 
fringe  aroimd  the  neck,  and  who  may  Just  as  well  not  have 
anything  on  when  going  to  bed,  were  to  buy  some  cotton 
nightshirts  and  cotton  nightgowns,  I  am  convinced  that 
we  would  see  the  cotton  surplus  wilt  like  the  morning  dew 
before  the  glow  of  the  rising  sim. 

If  every  man  and  woman  in  this  country  who  are  desirous 
of  getting  cotton  shirts  or  cotton  dresses,  and  who  have 
been  wearing  the  old  ones  year  after  year,  like  that  good 
woman  described  In  the  letter  read  upon  the  floor  of  the 
Senate  by  the  senior  Senator  from  Wisconsin  [Mr.  La 
FoLurm]  the  other  day,  had  the  money  with  which  to 
replenish  their  simple  wardrobes  by  replacing  the  old  worn 
garments  with  new  ones,  there  would  not  be  any  surplus 
of  cotton  at  this  hour  in  the  United  States. 

The  main  trouble  with  the  country  today,  Mr.  President, 
is  a  fundamental  one.  There  is  only  one  serious  trouble  with 
the  United  States  of  America,  and  that  trouble,  Mr.  Presi- 
dent and  Senators,  will  never  be  eradicated  until  there  shall 
be  more  money  in  circulation  in  this  land  of  ours. 

A  few  years  ago  there  were  seven  and  one  half  billion 
dollars  in  circulation  in  this  country,  backed  by  about  four 
or  five  billion  dollars  of  gold.  Today  the  situation  is  worse. 
We  have  only  about  $5,000,000,000  in  circulating  currency, 
or  rmther  currency  that  is  supposed  to  be  in  circulation, 
backed  by  gold  to  the  extent  of  $8,000,000,000.  There  is  but 
one  thing  wrong  with  the  country  today,  Mr.  President,  and 
tbat  is  there  is  not  exK>ugh  money  in  circulation,  and  I  can 
prove  that  to  the  satisfaction  of  anyone  who  will  listen  to 
reason. 

The  American  people  are  in  debt  to  the  extent  of  approxi- 
mately $3S0.0M4M)0.000  to  $275,000,000,000.  The  American 
people  cannot  pay  their  debts.  Individiials  cannot  Uqmdate 
their  obUcaUons.  Why?  Because  they  do  not  have  the 
money  with  which  to  liquidate  their  just  and  honest  obliga- 
tions, which  they  are  desirous  of  paying. 
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Mr.  President,  why  do  we  not  sell  the  millions  upon  mfl- 
ons  of  bales  of  surplus  cotton?  It  is  simply  because  we  wiU 
ot  adopt  that  medium  of  exchange  which  is  utilised  and 
hich  is  in  operation  among  60  percent  of  the  people.s  inhab- 
ing  the  glebe.  We  are  not  able  to  dispose  of  our  cotton; 
e  are  not  able  to  dispose  of  our  wheat;  we  are  not  able  to 
et  the  prices  for  tobacco  which  we  want  to  get  for  our 
larmers  in  North  Carolina.— the  greatest  tobacco -growing 
•rea  in  the  world — because  we  are  not  willing  to  use  the 
ledium  of  exchange  which  is  utilized  by  60  percent  of  the 
;  1.000,000.000  people  upon  the  globe. 

In  that  connection  I  respectfully  call  to  the  attention  of 
he  Members  of  this  body  the  fact  that  the  very  countries  on 

earth  which  would  like   to   purchase   all  the  surplus 

otton  we  grow  are  those  coimtries  which  make  use  of  silver 

a  medium  of  exchange.    In  India,  12,000  miles  from  the 

lores  of  America,  there  are  350,000.000  people,  98  percent 
if  whom  are  clothed  exclusively  in  raiment  manufactured 
rom  cotton.  The  medium  of  exchange  in  India  Ls  silver. 
:t  Is  quite  true  that  India  is  a  part  of  the  British  Empire, 
lut.  regardless  of  that,  if  our  coimtry  were  to  adopt  silver 
a  medium  of  exchange,  trading  upon  that  basis  in  the 
pame  way  as  we  now  are  and  as  we  have  for  many  years 
past  traded  upon  the  gold  basis,  we  should  not  have  any 
surplus  cotton  in  this  country. 

If,  perchance,  after  having  traveled  from  the  shore  lines 
of  that  great  coimtry  of  the  Orient  to  the  peaks  of  Nepal 
in  northern  India,  we  found  that  those  350,000.000  souls 
could  not  use  up  our  entire  surplus,  all  we  would  have  to 
do  would  be  to  wend  our  way  to  the  shores  of  China,  with 
its  500,000,000  inhabitants. 

The  Chinese,  like  the  people  in  India,  make  use  of  cotton 
clothing  and  use  our  cotton.  Someone  may  say  that  India 
raises  its  own  cotton.  Someone  may  put  forward  the  argu- 
ment that  Russia,  China,  and  Egypt  do  Ukewise.  Tliat  is 
true. 

The  cotton  produced  in  India,  so  I  have  been  informed  by 
those  who  are  eminently  qualified  to  discuss  the  question, 
does  not  come  in  competition  with  American  cotton  because 
the  grade  is  not  so  good.  The  cotton  of  Russia,  whicli  that 
country  has  but  recently  begun  to  raise,  is  not  so  good  as 
the  American  cotton,  although  they  have  had  for  several 
years  experts  from  the  southern  jwrtion  of  the  United  States 
instructing  them  in  the  growing  of  cotton.  But  even  with 
the  seed  of  the  American  cotton,  the  best  on  earth  with  the 
exception  of  the  Egyptian  cotton,  they  cannot  produce  one 
tenth  or.  for  that  matter,  one  twentieth  of  the  amount  of 
cotton  they  would  like  to  use  in  the  great  Soviet  Union  of 
seven  States,  occupying  approximately  one  sixth  of  the  entire 

globe. 

Then  there  is  China.  Despite  the  fact  that  it  has  a  popu- 
lation of  between  400.000.000  and  600.000.000  people,  that 
country  has  just  begun,  so  to  speak,  the  production  of  cot- 
ton, and.  speaking  conservatively,  they  cannot  grow  one 
tenth  of  what  they  need  in  their  country. 

In  Egypt,  as  we  all  know,  they  are  now  engaged  in  grow- 
ing cotton  of  a  certain  quality  which  is  adaptable  for  the 
making  of  cords  in  automobile  tires  and  for  the  weaving  of 
thread. 

I  am  not  concerned  here  today,  as  has  been  suggested  by 
some  of  my  colleagues,  with  the  proposition  that  we  may 
encourage  cotton  production  in  other  portions  of  the  world 
if  we  pass  the  pending  bill.  I  am  not  afraid  of  that. <» That 
is  no  bugaboo  to  me,  despite  the  further  fact  that  I  have 
but  recently  read  in  the  colimins  of  the  newspapers  where 
the  Japanese,  desirous  of  expanding  their  territory,  which 
soon  must  t>e  expanded  in  some  direction,  are  contemplating 
the  establishment  of  colonies  in  some  of  the  South  American 
countries  for  the  raising  of  cotton. 

We  need  have  no  fear  from  that  source;  we  need  have  no 
fear  of  competition  from  Egypt,  from  India,  from  Russia,  or 
from  China  for  the  present;  but  I  say,  Mr.  President,  that 
what  we  should  have  done  we  have  not  done,  and  if  ths 
pending  measure  had  been  delayed,  and  if  other  legislation 
of  a  cognate  character  had  been  delayed  until  after  more 
currency  had  been  put  into  circulation  in  this  country,  then 
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such  legislation  would  not  be  necessary.    Month  after  month, 
year  in  and  year  out,  the  Congress  of  the  United  States  has 
overlooked  the  two  fundamentals,  the  two  important  things 
that  would  long  since  have  brought  to  this  land  and  to  every 
single  man  and  woman  who  basks  within  the  warmth  of  its 
sunshine  a  return  of  prosperity.    I  wiU  refer  to  those  two 
fundamentals.    First,  if  we  had  decided  to  issue  currency 
upon  silver  as  a  base,  today  we  would  be  trading  with  and 
would  have  a  large  portion  of  the  commerce  of  60  percent 
of  the  population  of  the  entire  globe;   and.   second,  Mr. 
President  I  say  today  that  if  we  should  pass  the  bonus  bill 
and  pay  to  the  soldiers  of  the  World  War  the  money  which 
the  Congress  of  the  United  States  said  belonged  to  them,  not 
as  a  bonus  but  as  compensation,  it  would  put  into  circula- 
tion in  this  country  $2,200,000,000;  it  would  place  money  m 
circulation  in  every  single  nook  and  corner  in  this  land, 
from  the  Atlantic  to  the  Pacific  and  from  British  Columbia 
to  Florida,  money  that  the  people  must  have  in  order  that 
they  may  buy  the  necessities  of  Ufe,  and  thereby  absorb  the 

surplus.  ,     ^^      ... 

The  PRESIDING  OFFICER  (Mr.  George  in  the  chair). 
The  time  of  the  Senator  from  North  Carolina  on  the  amend- 
ment has  expired.    He  has  15  minutes  on  the  biU. 

Mr.  REYNOLDS.  Mr.  President,  I  should  like  to  say 
further  that  the  main  trouble  with  this  country  is  that  it  is 
debt  ridden.  What  do  I  mean  by  that?  When  I  say  that 
this  country  is  debt  ridden  I  mean  that  90  percent  of  the 
people  of  the  United  States  are  burdened  down  with  debts 
and  obligations  and  mortgages  and  commitments  which  they 
cannot  shake  off,  and  they  will  never  be  able  to  shake 
from  their  withered,  weakened  shoulders  those  burdens  until 
they  shall  be  provided  with  the  means  by  which  they  may 
discharge  their  obligations. 

If  every  man  and  if  every  woman— and  I  am  speaking  of 
Individuals— Uving  within  the  confines  of  these  United  States 
were  provided  a  means  (currency)  by  which  he  or  she  could 
pay  his  or  her  debts,  this  would  be  the  happiest  nation  on 
earth;  the  State  governments  would  not  be  in  difficulty;  the 
Federal  Government  would  have  no  worry  about  its  30  or  34 
billion  dollars  of  obligations. 

Let  us  now  get  right  down  to  the  bottom;  let  us  use  a 
litUe  common  sense.    The  strength  of  a  county  depends 
upon  the  strength  of  its  inhabitants.     There  are  in  the 
United  States  approximately  3.200  counties,  constituting,  as 
it  were,  the  respective  48  States,  and  they,  in  turn,  constitut- 
ing  as  it  were,  this,  the  greatest  Government  on  earth.    I 
shaU  take,  for  illustration,  the  county  of  Transylvania  in  my 
beloved  State  of  North  Carolina;  high  in  the  Appalachian 
Range,  and,  incidentally,  not  far  withdrawn  from  the  fine  old 
State  of  Tennessee,  which  is  represented  in  part  so  ably  by 
my  good  friend  from  that  State  [Mr.  McKellar].    In  the 
county  of  Transylvania,  as  we  find  in  every  other  county  in 
the  United  States.  80  percent  of  the  people  are  burdened 
down  with  debt;  80  percent  of  the  people  have  not  the  money 
with  which  to  liquidate  their  just  and  honest  obligations, 
which  they  are  deshrous  of  discharging.    Without  a  single  in- 
dividual living  hi  that  county,  without  a  single  person  work- 
ing in  its  timberlands,  felling  its  trees,  or  tilling  its  soil, 
that  county  would  not  be  worth  one  cent  to  the  State  of 
North  Carolina  as  a  political  unit  of  one  of  the  48  States  of 
the  Union,  but  if  we  could  lift  the  burden  of  debt  from 
the  shoulders  of  the  people  Uving  in  that  county,  we  would 
have  a  model  coimty  in  the  United  States. 

I  repeat,  no  county  is  stronger  than  the  people  Uving 
therein-  no  county  government  is  letter  than  the  individ- 
uals residing  within  its  confines.  Then,  if  we  would  advance 
one  step  farther,  and  Uft  the  great  burden  of  taxation  from 
the  shoulders  of  the  people  of  every  single  county  m  the 
United  States,  we  would  have  reached  the  pinnacle  of  success. 
But  I  say  to  you,  Mr.  President,  that  the  indebtedness  of 
this  country  wiU  never  be  Uquidated;  the  people  of  this 
country  wiU  never  find  the  means  with  which  to  discharge 
their  respective  debts  and  obUgations,  untU  they  shaU  be 
provided  with  the  means  with  which  to  do  it;  and  the  oi^ 
way  in  the  world  that  such  provision  may  be  made  wiU  be 


by  putting  more  money  Into  the  hands  of  the  people  of  this 
land  of  ours. 

AU  over  this  coimtry  thousands  upon  thousands  of  home- 
steads and  thousands  upon  thousands  of  farms  are  being 
sold  under  the  hammer,  wielded  either  by  the  auctioneer 
who  caUs  for  the  highest  bidder  for  the  property  that  is 
mortgaged,  or  wielded  by  the  tior  coUector  in  the  various 
poUtical  subdivisions.  I  say  that  those  homes  are  being  sold, 
that  those  mortgages  are  being  foreclosed,  on  account  of  the 
nonpayment  of  the  mortgages,  on  account  of  the  nonpay- 
ment of  taxes.  Why?  Because  the  people  have  not  had  the 
money  with  which  to  pay;  and  by  continuing  to  refuse  to 
expand  the  currency  of  this  country,  by  continuing  to  refuse 
to  put  more  money  into  circulation,  what  are  we  doing?  We 
are  destroying  man's  desire  to  own  a  home;  we  are  destroy- 
ing man's  desire  to  rear  a  family;  we  are  destroying  man's 
desire  to  stand  behind  the  great  Government  of  America, 
because  who  ever  heard  of  any  man  shouldering  a  musket  in 
defense  of  a  boarding  house?  And  if  present  conditions 
ShaU  continue,  we  wiU  have  them  aU  in  boarding  houses 
rather  than  sitting  around  their  own  firesides. 

Mr.  LONG.    Mr.  President 

The   PRESIDING   OFFICER.     Does   the   Senator   from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 
Mr.  REYNOLDS.    I  yield. 

Mr  LONG.  In  connection  with  what  the  Senator  is  say- 
ing during  the  course  of  what  I  think  is  one  of  the  most 
able  expositions  of  this  subject  made  in  the  Senate  since  I 
have  been  here,  let  me  say  that  we  have  today  $5,000,000,000 
of  currency  with  a  59 -cent  doUar  as  against  the  time  we 
deplored  under  Hoover  when  we  had  $7,000,000,000  of  cur- 
rency in  100-cent  dollars.  So  instead  of  expanding  our 
currency  we  have  contracted  it  0.59  of  five  bUUon  Instead  of 
100  percent  of  seven  biUion,  ^   ^  *.  ^ 

Mr  REYNOLDS.    Mr.  President,  I  have  heard  it  stated  on 
the  fi'oor  here  that  in  the  VaUey  of  the  NUe,  that  intriguing, 
that   lovely,   that   interesting   region   of   northern   Africa, 
plans  are  being  made  to  put  under  cultivation  some  twelve 
to  fifteen  million  acres  of  cotton.    I  have  heard  it  stated 
here  that  in  certain  sections  of  India,  that  far-away  land 
of  the  Orient,  astute  poUticans  and  statesmen  of  the  British 
Emph-e  are  holding  in  reserve  seme  ten  or  twelve  milUon 
acres  of  land  for  the  purpose  of  cultivating  cotton.    That 
may  be  true,  and  I  shaU  not  make  denial  thereof;  but  I 
repeat,  Mr.  President,  that  at  present  I  am  not  afraid  of 
competitors  from  other  sections  of  the  world.    Our  South- 
land grows  the  finest  staple  of  cotton— a  particular  staple- 
on  earth,  and  the  South  wUl  continue  to  grow  it;  the  South 
WiU  continue  to  lead  in  the  exportation  of  cotton  if— and  I 
wish  to  emphasize  that  one  Uttle  word  "  if  "—  if  this  coun- 
try will  make  decision  to  issue  currency  backed  by  sUver 
and  thereby  enable  our  people  to  trade  with  60  percent  of 
the  peoples  of  the  world  who  are  accustomed  to  using  sUver 
as  a  medium  of  exchange. 
Mr.  WHEELER.    Mr.  President,  wiU  the  Senator  yield? 
The   PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Montana? 
Mr.  REYNOLDS.    I  yield. 

Mr.  WHEELER.  I  have  naturally  been  very  much  inter- 
ested in  the  eloquent  argument  being  submitted  by  the  Sen- 
ator from  North  Carolina.  I  invite  his  attention  to  the  fact 
that  not  only  would  the  increase  in  the  price  of  sUver  and 
the  remonetization  of  sUver  help  the  cotton  planter,  but  Uke- 
wise it  would  help  the  manufacturer  of  cotton  textUes  and 
also  the  tobacco  manufacturers  of  the  South. 

At  the  present  time,  by  reason  of  the  depreciated  price  of 
sUver,  cotton  factories  are  starting  up  hi  Shanghai,  Hong 
Kong  and  other  Chinese  cities.  Every  time  such  a  factory 
starts  up— and  they  are  doing  so  by  reason  of  the  low  price 
of  sUver— it  puts  people  out  on  the  streets  in  the  Senators 
State  and  throughout  the  industrial  East. 

What  Is  true  with  reference  to  cotton  is  Ukewise  true  with 
reference  to  the  manufacture  of  cigarettes  and  other  tobacco 
products.  A  few  years  ago,  when  the  price  of  silver  was 
higher  and  more  in  proportion  to  the  value  of  our  money. 
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the  Chinese  bought  their  cigarettes  from  this  country.  To- 
day English,  Japanese,  and  American  manufacturers  have 
goDB  to  China  and  are  manufacturing  cigarettes  over  there 
because,  with  the  cheap  price  of  silver  and  labor  and  their 
depreciated  money,  they  can  undersell  American  manufac- 
turers in  the  United  States  maiket.  It  not  only  affects  the 
cotton  industry  in  the  State  of  North  Candina  but  it  Uke- 
wise  affects  the  tobacco  industry. 

Mr.  REYNOLDS.  I  am  very  hi^py  indeed  to  have  had 
that  enlightening  statement  from  the  Senator  from  Mon- 
tana.  ' 

Mr.  President,  tt  is  said  that  this  kind  of  legislation  is 
materially  necessary.  Granting,  sir.  that  it  is  materially 
necessary  at  this  hour.  I  am  desirous  of  saying  that  it  is 
necessary  at  this  hour  perhaps  because  we  have  failed  and 
persistently  refused  to  issue  currency  backed  by  silver,  be- 
cause we  have  failed  and  persistently  refused  to  pay  the 
bonus  in  the  form  of  new  money  that  would  have  distributed 
$2,200,000,000  all  over  the  United  States,  $2,200,000,000  with 
which  the  peoi^e  of  this  land  could  have  made  purchases 
of  a  vast  porticm  of  the  sinrlus  cotton  in  the  form  of  manu- 
factured goods  in  which  cott<m  is  used. 

I  was  distinctly  impressed  a  moment  ago  when  my  col- 
league, the  senior  Senator  from  North  Carolina  tMr.  BAn.KY] 
made  the  statement  of  fact  that  recently  he  had  observed 
in  tlie  columns  of  one  of  the  newspapers,  and  I  now  recall 
something  of  that  nature,  an  item  to  the  effect  that  the 
Secretary  of  Agriculture  had  stated  that  he  would  not  be 
•t  all  surprised  if  in  a  few  years  a  million  farmers  from  the 
South  and  Southwest  would  have  to  be  removed  to  the 
North.  Mr.  President,  if  we  shall  continue  to  limit  acreage, 
11  we  shall  continue  to  refuse  an  expansion  of  the  cur- 
rency, if  we  shall  continue  to  cut  down  our  crop  production 
In  any  form  whatsoever  and  at  the  same  time  shall  continue 
to  refuse  to  expand  the  currency  or  to  issue  currency  upon  a 
silver  basis,  that  very  thing  will  have  been  accomplished. 
aztd  that  will  be  a  sad  day  for  all  America. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  North  Carolina  on  the  amendment  and  the  bill  has 
exph-ed. 

PATMBfT  OF  ABJ  USTKO-SERViai  CKBTIFICATKS 

Mr.  PITIMAN.  Mr.  President,  I  am  Informed  that  the 
bill  (HJR.  1)  to  provide  for  controlled  expansion  of  the 
currency  and  the  immediate  payment  to  veterans  of  the  face 
value  of  their  adjusted-service  certificates  has  been  referred 
to  the  Committee  on  Finance. 

At  this  time  I  present  an  amendment  in  the  nature  of  a 
sabetitute  for  that  bill,  which  I  ask  may  be  referred  to  the 
Committee  on  Finance.        

The  PRESIDING  OFFICER.  The  amendment  In  the 
nature  of  a  substitute  will  be  referred  to  the  Committee  on 

Finance. 

Mr.  PITTMAN.  »fr.  President,  I  will  read  the  first  para- 
graph of  the  proposed  substitute,  which  wiU  itself  explain 
the  difference  between  it  and  the  measiue  for  which  it  is 
offered  as  a  substitute: 

The  AdmlnlBtpator  of  Veterana'  Affaire  Is  hereby  authorized  and 
directed  to  pay  In  cash  to  any  veteran  to  whom  an  adjusted- 
■•rvlce  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  his  certificate  and  all  rights  thereunder  (with  or 
without  the  ccmsent  of  the  beneficiary  thereof),  an  amount  equal 
to  the  amount  of  his  adjusted -service  credit,  as  computed  In  ac- 
cordance with  section  201.  plus  Interest  on  the  amount  of  such 
adjusted -servtoe  credit  at  the  rate  of  4V4  p«roent  per  annum 
compounded  annually  from  November  11.  1818.  to  the  date  of 
payment. 

No  one  disputes  the  fact 

Mr.  NORRIS.  Mr.  President,  is  the  subsUtute  a  long 
cme?  I  should  like  to  bear  the  remainder  of  it  read  if  the 
Senator  will  do  so.  „      ^ 

Mr.  PTTTMAN.  I  will  have  that  done  if  the  Senator 
wishes. 

There  la  no  doubt  at  all  that  the  amount  of  the  adjusted- 
service  credit  is  due  to  the  soldier.  That  was  established 
by  act  of  Ctmgress.  In  my  opinion  that  debt  should  have 
been  paid  immediately.  I  do  not  see  why  the  Government 
should  have  borrowed  money  from  the  soldier  Instead  of 
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jorrowing  it  from  lending  sources  such  as  banks.  How- 
;ver.  the  Government  went  into  an  insurance  system  and 
tave  the  soldier  an  insurance  poUcy  maturing  in  20  years. 
The  confusion  that  has  arisen  over  this  plan,  the  suffering 
it  has  caused  to  the  ex-service  men,  the  injury  it  has  done 
generally  not  only  to  the  morale  of  our  veterans,  but  to  aU 
those  interested  in  them,  could  not  be  compensated  by  the 
fact  that  the  men  would  be  protected  for  20  years  and  in 
case  they  died  that  their  dependents  would  be  compensated 
imder  the  insurance  policy, 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Ohio? 

Mr.  PITTMAN.    I  yield. 

Mr.  FESS.  I  do  not  think  I  quite  understand  the 
point  of  what  the  Senator  said.  If  this  adjustment  had 
been  made  prior  to  the  expiration  of  the  period  to  be 
adjusted,  would  the  ex-service  man  have  been  paid  the  full 
amount  he  would  have  received  if  he  had  waited  until  the 
end  of  the  period? 

Mr.  PITTMAN.  I  have  set  forth  the  purpose  in  the  sim- 
plest pcesible  language  in  the  paragraph  which  I  just  read. 
We  owed  this  money  to  the  soldier  at  least  on  Armistice 
Day.  Whatever  was  due  him  as  computed  on  Armistice  Day, 
he  is  now  entitled  to  be  paid  plus  interest  from  that  time 
until  the  date  it  is  paid. 

Mr.  FESS.  He  was  to  get  $1.25  a  day  if  his  service  was 
overseas.  The  maximum  would  be  about  $625  if  he  had 
been  paid  at  once,  and  it  would  be  about  $1,900  if  he  waits 
until  the  end  of  the  20  years.  If  we  pay  it  at  this  timo, 
would  it  mean  a  computation  based  on  the  $625  up  to  this 
time? 

Mr.  PITTMAN.  That  is  correct.  I  have  requested  Gen- 
eral Hines  to  prepare  an  analysis  showing  the  cash  value  of 
the  certificates  now,  the  value  of  the  certificates  under  the 
House  bill,  and  the  value  of  the  certificates  under  the 
proposed  amendment  which  I  have  offered.  These  figures 
are  set  out  in  parallel  columns  showing  the  result  of  the 
computation,  and  the  various  results  may  be  easily  dis- 
covered. 

Mr.  FESS.  What  about  those  who  borrowed  under  the 
privilege  we  gave  them  some  time  ago? 

Mr.  PITTMAN.  There  is  no  change  in  that  particular 
from  the  bill  coming  from  the  House.  All  liens  on  a  cer- 
tificate, of  course,  will  be  first  deducted  from  the  payment. 

There  is  another  provision  to  which  I  wish  to  invite  atten- 
tion. Instead  of  issuing  Government  notes  in  settlement  of 
these  certificates,  the  amendment  proposes  that  the  Gov- 
ernment shall  issue  its  bonds  or  credits  or  notes  for  a  period 
up  to,  we  will  say,  1945,  and  that  that  money  shall  be  placed 
in  the  veterans'  fund  to  carry  out  the  purposes  of  the  act. 
It  differs  in  no  particular  except  that  the  money  is  ob- 
tained on  bonds  rather  than  in  any  other  form. 

There  is  still  another  provision  in  the  amendment,  and 
that  is  this: 

In  addition  to  the  general  assets  that  would  go  into  the 
sinking  fund  foT  the  settlement  of  the  certificates  in  1945, 
it  is  provided  that  the  seigniorage  from  the  purchase  of 
2,000,000,000  ounces  of  silver  during  the  period  until  1945 
shall  also  be  put  into  the  sinking  fund  for  the  purpose  of 
retiring  the  bonds  as  and  when  they  fall  due. 

Those  are  the  principal  provisions  of  the  amendment. 

Now,  I  have  described  the  amendment.  I  ask  that  it  be 
printed  as  a  part  of  my  remarks  at  this  point  rather  than  to 
take  the  time  to  read  it. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  co 
ordered. 

The  amendment  is  as  follows: 

Amendment  (In  the  nature  of  a  substitute)  Intended  to  be 
proposed  by  lir.  Ptttman  to  the  biU  (HA.  1)  to  provide  for  con- 
troUed  expansion  of  the  ciirrency  and  the  Immediate  payment  to 
veterans  of  the  face  value  of  their  adj\isted-servlce  certificates, 
viz:  Strike  out  all  after  the  enacting  clause  and  Insert  In  lieu 
thereof  the  following :  "  That  title  V  of  the  World  War  Adjusted 
Ccmpensatlon  Act.  as  amended,  is  amended  by  adding  at  the  end 
thereof  new  sections  to  read  as  follows: 
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"  •  PATMENT  OF  CBRTinCATKS  BEFOSB  MATURITT 


"'Src  509  (a)  The  Administrator  of  Veterans'  Affairs  Is  hereby 
authorized  and  directed  to  pay  In  cash  to  any  veteran  to  whom  an 
adjusted -service  certificate  has  been  issued,  upon  application  by 
him  and  surrender  of  his  certificate  and  all  rights  thereunder 
(with  or  without  the  consent  of  the  beneficiary  thereof),  an 
amount  equal  to  the  amount  of  hU  adjusted-service  credit,  as 
computed  in  accordance  with  section  201.  plxis  Interest  on  the 
amount  of  such  adjusted-service  credit  at  the  rate  of  414  percent 
per  annum  compounded  annuaUy  from  November  11.  1918,  to  the 

"•(b)  No  payment  shall  be  made  under  this  section  until  the 
certificate  is  in  the  possession  of  the  Administrator  of  Veterans' 
Affairs,  nor  until  all  obligations  for  which  the  certificate  was  held 
as  security  have  been  paid  or  otherwise  discharged. 

••'(c)  If  at  the  time  of  application  to  the  Administrator  of 
Veterans'  Affairs  for  payment  imder  this  section,  the  veteran's 
certificate  is  held  by  a  bank  or  for  the  United  States  Government 
life-in'^urance  fund  as  security  for  the  unpaid  principal  and/or 
Intere-'t  on  or  in  respect  of  a  loan  made  pursuant  to  section  502. 
then  on  request  of  the  veteran,  the  Administrator  of  Veterans 
Affairs  shall  (1)  pay  or  otherwise  discharge  such  unpaid  principal 
and  so  much  of  the  unpaid  Interest  as  is  necessary  to  make  the 
certificate  avaUable  for  payment  under  this  section,  and  (2) 
deduct  from  the  amount  payable  under  this  section  such  amounts 
as  may  be  required  to  discharge  the  Indebtedness  together  with 
Interest  thereon  to  date  of  payment  to  the  veteran. 

"'(d)  Upon  payment  under  this  section  the  certificate  and  au 
rights  thereunder  shall  be  canceled.  ».     .,, 

••••e)  A  veteran  may  receive  the  benefits  of  this  section  by  ap- 
plication therefor,  filed  with  the  Administrator  of  Veterans'  Affairs^ 
Such  application  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certificate  (1)  personally  by  the  veteran  or  2) 
in  case  physical  or  mental  incapacity  prevents  the  making  or  filing 
of  a  personal  application,  then  by  such  representative  of  the 
veteran  and  In  such  manner  as  may  be  by  regulations  prescribed 
by  the  Administrator  of  Veterans'  Affairs.  An  application  made 
by  a  person  other  than  a  representative  authorized  by  sudh  regu- 
lations, or  not  filed  on  or  before  the  maturity  of  the  certificate. 

shall  be  held  void.  ^,        ,  j     „„^  k.^^.^-. 

•••(f)  If  the  veteran  dies  after  application  is  made  and  before 
the  Issuance  of  check  In  payment  of  the  benefits  provided  by  this 
section,  the  application  shall  be  held  void.  «    *   „   „^»...,„„ 

•••Sec  5'0  If  at  the  time  this  section  takes  effect  a  veteran 
entitled  to  receive  an  adjusted-service  certificate  has  not  made 
application  therefor,  he  shall  be  entitled,  upon  application  made 
under  section  302.  as  amended,  to  receive,  at  his  option,  either  the 
certificate  under  section  501  or  payment  of  the  amount  provided 

'•  •  Sec  511.  Amounts  In  the  adjusted -service  certificate  fund  are 
hereby  authorized  to  be  made  available  for  payments  authorized  in 
sections  509  and  510.' " 


isstrx  or  secuhitues  and  sinkino  txtkd 
"  Sec  2.  (a)  The  Secretary  of  the  Treasury  is  authorized  to 
borrow,  from  time  to  time,  under  the  Second  Liberty  Bond  Act  as 
amended,  such  amounts  as  may  be  neces^ry  to  make  the  pay- 
ments provided  for  by  sections  509  and  510  of  the  World  War 
Adjusted  Compensation  Act,  as  amended,  or  to  refund  any  obl^*; 
tlons  previously  Issued  under  this  section,  and  to  issue  therefor 
bonds  notes,  certificates  of  Indebtedness,  or  Treasury  bills  of  the 
United  States.  The  proceeds  derived  from  any  obligations  Issued 
under  this  section  shall  be  covered  Into  the  adjusted-service  cer- 
Sficlte  fund  established  by  section  505  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  and  are  hereby  appropriated  ^d 
shall  be  available  for  making  the  payments  provided  for  by  sec- 
Sloni  509  and  510  of  such  act  as  amended.  All  obligations  Issued 
Dursuant  to  this  section  shall  be  retired  on  or  before  July  1.  1943. 
"(b)  For  the  purpose  of  retiring  the  obligations  issued  under 
subsection  (a)  of  this  section  there  Is  hereby  created  a  sinking 
SnTard  all  founts  covered  into  such  fund  ",  ^^^^e  naf ter  pro- 
vlded  and  such  further  sums  as  may  from  J^^me  to  time  ne 
required  for  the  purpose  of  retiring  any  such  obligations  are 
hereby  appropriated  and  shall  be  available  for  such  purpose. 

"  FuacBASx  or  siLvia 
"SEC.  3.  (a)  The  Secretary  of  the  Treasury  Is  authorized  and 
directed  during  the  period  of  11  years,  commencing  J^y^^' /»3*. 
to  purchase  not  In  e^ess  of  2.000.000.000  ounces  of  silver  at  the 
market  price  and  to  pay  for  such  silver  by  means  of  sUver  cer- 
Uficates-  except  that  In  the  event  that  the  market  price  of  silver 
exceeds  slvrSents  an  ounce  the  Secretary  of  the  Treasury  shaU 
continue  to  purchase  silver  only  at  such  prices  and  In 
such  amounts  as  he  may  determine  The  «"^",«?  P"f^?*^"„^J 
be  used  for  the  coinage  of  standard  silver  doUars  ^^^n  amount 
equal  to  the  face  value  of  such  sliver  certificates,  and  the  standard 
Sliver  doUars  so  coined  shall  be  held  l^,"^%Treasury  for  the 
redemption  of  such  certificates.  SUver  certificates  shall  be  Issued 
against  the  silver  so  purchased  and  not  used  tor  such  coinage  and 
sSch  certificates  shall  be  covered  into  the  ^^^"^^t^^V^ovid^ 
for  in  section  2  of  this  act  and  may  be  exchanged  from  time  to 
time,  m  the  discretion  of  the  Secretary  of  the  Treasury  for  any 
obllffattons  of  the  United  States.  The  ""'er  certificates  issued 
undir  this  section  shaU  be  of  the  same  character  and  stiaU  ^ave 
and  possess  all  the  privileges  and  the  legal-tender  charactertet^ 
of  existing  sUver  certificates  now  in  the  Treasury  of  the  United 
States,  or  In  circulation. 


"(b)  Ther»  Shan  also  be  covered  Into  «a<*  sinking  fund  aU 
amounts  received  as  seigniorage  and  for  services  perfCHTned  by  the 
Government  of  the  United  States  relative  to  the  coinage  snd 
delivery  of  sliver  doUars.  and,  in  the  event  that  the  weight  of  the 
silver  dollar  shall  at  any  time  be  reduced,  an  amount  equal  to  the 
Increase  in  value  of  any  sUver  held  by  the  United  States  resulting 
from  such  reduction." 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  now  for 
a  question? 

Mr.  PITTMAN.    Yes,  sir. 

Mr.  FESS.  Is  the  amendment  permissive,  so  that  one 
who  prefers  to  wait  until  the  end  of  the  time  can  wait? 

Mr.  PITTMAN.  It  is  permissive.  None  of  the  supposed 
benefits  under  the  existing  law  are  taken  away  from  the 
ex-service  man. 

Mr.  FESS.  And  the  money  would  not  be  paid  by  the  issue 
of  what  we  call  "  greenbacks  "? 

Mr.  PITTMAN.    It  would  not  be  paid  in  Government 
notes  as  provided  in  the  original  bill,  but  it  would  be  paid  in 
money  derived  from  the  sale  of  bonds,  notes,  or  other  securi- 
ties of  the  (3ovemment. 
Mr.  FESS.    I  thank  the  Senator. 

Mr.  PITTMAN,  At  this  point  I  also  desire  to  place  In 
the  Record  an  analysis  of  the  existing  law  and  an  analysis 
of  the  amendment  I  am  now  offering  as  a  substitute  for  the 
House  bill  in  exact  form  as  prepared.  What  I  am  placing 
in  the  Record  is  the  letter  from  General  Hines,  and  several 
forms  of  analysis  of  the  results  of  the  present  law,  the 
House  bill,  and  the  amendment  I  am  offering. 

The  PRESIDING  OFFICER.    Without  objection,  the  mat- 
ter designated  by  the  Senator  will  be  printed  In  the  Rbcoro. 
The  matter  referred  to  Is  as  follows: 

VETEaANs'  AniennsTaATiow, 
Washington,  March  26.  1934. 

Hon.  Kbt  PrrTMAW. 

United  States  Senate.  Washington,  D.C. 
Mt  Dear  Senator  Pittman:  In  compliance  with  request  con- 
tained m  your  letter  of  March  23,  1934.  there  is  submitted  here- 
with: .  w     .  # 

(a)  Analysis  of  Plttman  substitute  for  HJl.  1  on  basis  of 
computing  present  value  of  certificates  under  existing  law  by 
granting  only  earned  portion  of  additional  credit. 

(b)  Analysis  of  Plttman  substitute  for  HJl.  1  on  basis  of 
computing  present  value  of  certificates  under  existing  law  by 
granting  whole  portion  of  addlUonal  credit. 

(c)  Condensed  historical  outline  of  basic  factB  regarding  World 
War  Adjusted  Compensation  Act. 

(d)  Statistical  statement  of  certlflcates  Issued,  certificates 
matured,  loans,  etc. 

I  desire  to  assure  you  that  any  further  Information  which  you 
may  desire  wiU,  upon  request,  be  gladly  furnished  to  you. 

Respectfully,  _^         _   _   

*^  Frahk  T.  Hmxs. 

Administrator. 
Total  present  value 
Present  law  (baaed  on  granting  earned  portion  o« 

25  percent  additional  credit) •«'^'S?t?? 

TTmifiA   hill  _       — — —      8.  oOU,  JMJl,  OiO 

?itSaS  piii:::::::::::::- ^a?^1^^-  *^* 

Plttman  plan  provides  a  cash-surrender  value  for  adjusted-serv- 
ice certificates  of  $744,725,021  or  21+  percent  less  than  House  bUl, 
but  $735,993,641  or  36+  percent  more  than  present  value  under 
existing  law. 

Amount  payable  directly  to  veterans 
Present  law    (assuming   cash-surrender   value   was 

Hn'^'^S^^ 1::::::::::::!-  i^iSfia^Sl 

?Sl^S^r^-:~:--i:--— :::::=::: 1.  in.  736. 2*2 

Plttman  plan  would  provide  for  payments  to  certificate  hold- 
ers over  and^above  outstanding  liens  of  $744,726,021  or  39+  percent 
less  than  House  bill,  but  $735,993,641  or  192+  Pe"=«°%*^°n.l^«^ 
the  payments  under  an  assumed  cash-surrender  value  for  existing 

law. 

Present  values  on  a  $1,000  certifloatt 

(Age  at  Issue.  33) 
Present  law  (based  on  granting  earned  portion  of  26  per-    ^^ 

cent  additional  credit) i  oS  00 

HoTOse  bill •  m^'  57 

Plttman  plan loi.ui 

Plttman  plan  provides  a  cash -surrender  '»»"•/?'  •♦^•*"„!^ 
justed-servi^  certificate  of  $212.43  or  21+  percent  le«  than  House 
bUl.  but  $183.78  or  30+  percent  more  than  the  pre«mt  value  under 
existing  law. 


/^■TTkT    * 
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Amount   pmpable  directlv   to   ^'Z'l^JI^e^^Tl 
borrxtwed  nfximum  •mount  on  certificate  reo.  fi,  i»J^ 

(Ace  St  Issiie.  S3) 
Pnwntlaw  (a«umlng  caah-surrender  value  ws«  authortoed 

on  basis  of  allowing  entire  addttlnnal  credit) SI.  i^ 

House  bill 221  67 

Plttman  plan 

Plttman  plan  would  provide  for  payment  to  •  *»o*<*«L  ?V  * 
•1  000  certlflcate  who  borrowed  maximum  amount  *pereon  reoru- 
ar^  27  1931.  of  $21243  or  48+  percent  less  than  House  bUl.  but 
1 183 .78  or  485+  percent  more  tban  amount  payable  under  an  as- 
stxmed  casb-«urrender  value  for  existing  law. 

Total  irre»ent  values 
Present  law  (baaed  on  granting  entire  25  percent 

additional  cmllt) •JJJJ;^; 

PSS^^r^:::::::":::::::::::::::"""--  2. 756. 256. 494 

Plttman  plan  provides  a  cash  surrender  '^^fJ^^^^l^'S^Sn 
ice  certificates  of  $744,725,021.  or  21  f  percent  less  *^«^  «<^„5"J 
but  $470,886,400.  or  30+  percent  more  than  present  value  under 
existing  law. 

Amount  payable  directly  to  veterans 
Present   law    (assuming   cash   surrender   value   was     ^^^  ^^  ^^ 

1.862!  461 !  263 


March  27 


on   a   net 


of   a   20-year   endowment   Insurance   policy   purchased 

"''?S^'S"'oJ^Tl1:  1924.  provided  each  certificate  with  a  loan 

va^  5i  aS  amount  represented   by  90   percent   of   the   reserve 

JSS  o?^  <^lficate  on  the  last  day  of  the  current  certificate 

vear    the  reserve  value  to  be  the  full  reserve   required  on  such 

SfiStes^SS  on  an  annual  level  net  premium   for   20   years 

Sid  cSSJLte^ln  accordance  with  the  American  Experience  Table 

of  Mortalitv  and  interest  at  4  percent  per   f.nnum  compounded 

SmuaS?.  no  ^iflSTte.  howevef  to  be  eligible  for  the  purpose 

of  during  a  loan  untU  after  the  expiration  of  2  yeirs  from  the 

SktTof  iJuance  thereof.     The  maximum  rate  of  Interest   to  be 

Parsed  on  such  loans  was  first  limited  to  not  more  than  2  per- 

ceSf  Sr  JnnvS  above  the  discount  rate  for  90-day  commercial 

pa^r^n  the  Federal  Reserve  district  in  which  t^e  loan  wus  made^ 

_,     OriSuSly   only    incorporated    banks    and    trust    companies    were 

•00*     periiUed  to  make  loWis   on  these   certificates,   but   the   amend- 

•"5  1  £StS   March    3.    1927.   provided   for    the    Government    making 

'"^  ■  Sch  iSns  as  a  trustee  of  the  United   States   Government   Ufe- 

insurance    fund      t^^"    -nnpndatorv    legislation    of    Feb.uarj 


27. 
the 


authorli»d) 


House  bill 1*  117' 7^*fl  242 

Plttman  pUix. 1.117.736,^4^ 

Plttman  plan  would  provide  for  payments  to  certlfl<»te  holders 
ovS^ndabove  outstanding  Uens  of  $744,725,021.  or  39+  percent 
Ss  than  House  bill  but  $470,866,400.  or  72+  percent  more  than 
payments  under  an  assumed  cash  surrender  value  for  existing  law, 

(For  example) 
froMeni  values  on  a  $1,000  certificate 
(Age  at  lasue.  S3) 
-?r«ent  Uw  (bMsd  on  granting  entire  25  percent  addl- 

„:^*^nr*"'^ u".:"^:"-:::  i!S2:  S 

House  bill '-a^  5.; 

Plttman  plan 

Plttman  plan  provides  a  cash  surrender  value  for  a  •l^^  "f  " 
justed-semee  oi^tUlcate  of  $212.43.  c«r  21+  ^Pf<*n;^  ^ 
House  bill  but  $111  J»4.  or  16+  percent  more  than  present  valu* 
under  existing  law. 

(For  example) 

Amount   payable   directly   to   «>«««■«»»  j::j*^;5<'J,f*5^^ff!l   ~"" 
»orrove<l  maximum  amount  on  certificate  Feb.  27.  1931 

(Age  at  issus.  83) 

Prewnt  law  (assuming  cash  ■""■«°f«  .^^J^^  ![^,  •""*°'"  ,,oft  7J 
lasd  on  bMts  at  allowing  snttre  additional  credit) $iw.  r. 

noma  bill 2i'  6 

Plttman  plan. - — - — ~ — - — --—----——    •*  •* 

Plttman  plan  would  provide  for  P*y»«n*  *«  •J°J;J«' ?  '  •J'S ' 
oertlflcats  who  borrowed  in"ln'«»,^*^«>^°i*.2??f,tJ'"  '•JfVfS   „: 
IMl   Of  $213.43.  or  48  psrcsnt  less  than  House  bill  but  $111^,  o 
lS+  IJswent  more  thiT amount  payable  und«  an  sssumed  casli 

••^SlS^MJrw^^Xui^  tor  each  vsteran  having  heKl 
a  Si  bslow  thi  of  lieutenant  commander  ^  "is  Navy  or  majo- 
in  the  Army  or  Marine  Corps,  receiving  as  adjusted  compensa- 
Sm^rfSrLductlon  was  mVide  for  the  first  60  days  of  servlo. 
SrWSch  a^sh  settlement  w.is  mads  at  the  time  of  dUchargt 
Sidlt  at  the  rate  of  $1  per  day  for  service  In  ths  Unlt«l  SUtei 
and  $1  26  D«r  day  for  service  overssas.  ^^  _.  . 

Thois  tSms  snUUsd  to  $6J)  orless  h«l  their  sdMstsd-swrvio 
•Mdit  naid  to  tbsm  ImmedUtsly.  and  thoss  whose  crsdlU  total*  1 
^T^LSmVw^^rSi^txJmant  to  r«:slve  upon  applleatloii 
an  adlustwI-serTioe  certlflcate.  U  the  veteran  died  b^ore  makln  { 
appll<4tl<m  for  the  benefits  ooiif erred  »»y.««  •'^•^'*;i^,?f\*:; 
IM  dependents  were  privileged  to  apply  for  and  receive  tbe 
iSuusSSm^S  credit,  elthe?  in  one  sum  or  10  equal  quarterly 
InataUments.  according  to  the  amount  payable,  the  dividing  Urs 
being  the  same  as  that  fixed  for  the  veteran  himself  ••^<»etei- 
mlnaUve  as  to  whether  he  would  receive  cash  or  an  adjusted - 
aervtce  certlflcate — tHat  Is.  $50.  ^  . 

The  adjusted-service  credit  inuring  to  a  veteran  who  was  10 
have  issued  to  him  an  adjust«-d-eervlce  certlflcate  was  Increased 
bv  25  percent  because  of  the  payment  thereof  being  deferred  l. 
I^pendimts  of  deceased  veterans  who  received  an  amoujit  whk  h 
woSdhave  been,  had  the  vete-an  been  alive,  sufficient  to  entit  e 
the  veteran  to  an  adjusted-service  certificate,  did  not  have  -5 
percent  added  to  the  adjusted-iiervice  credit. 

The  amount  shown  on  the  face  of  an  adjusted-service  certJAca  e 
represents  the  maturity  value  trf  a  20-year  endowment  l^e-i^u  - 
iiSepollcy.  for  that  Is  actually  in  substance  what  the  •dJ^" 
S?lcr«aflcate  is.  In  the  average  case  the  maturity  vJiM^j- 
proxlmatas  two  and  one  half  tlmec  the  amomit  of  the  •fi^  ' 
SnTlMerwUt  computed  on  the  basU  of  the  adjustment  of  $1  aid 
$1^  a  day. 

The  matartty  value  of  the  oertiflcate  was  arrived  at  by  ushg 
ths  adJustod-iSrvtos  credit  increased  by  26  percent  as  a  net^  le 
nramitan  according  to  the  American  Bxperlenoe  Table  of  ItortaUt  y. 
l^wutuB  «w>M'>~~e _„.,,,„    nnmnniindMl   &nnuallv.    n 


,^^^^^  .^w.  The  amendatory  legislation 
1931.  further  extended  the  faculties  for  making  loans  to  the 
adjuited-servlce-certificate  fund,  which  Is  the  r««'-^«  ^^^"J^for 
adjusted-service  certificates,  statutorily  increased  the  loa°  J^lue 
to  S  percent  of  the  maturity  value  of  the  ^ert  Acates  thus  dis- 
cardinrthe  actuarial  basis  which  formerly  obtained,  and  limited  \ 
the^ount  of   interest  which  might  be  charged  on  such  loans 

^The  ST^wi  further  amended  under  date  of  -^^ly  21.  1932.  so 
as  to  fix  the  maximum  amount  of  Interest  which  mlgnt  De 
charged  at  SV^  percent  and  eliminated  the  requirement  th«  2 
yearTelapse  from  the  date  of  issuance  before  a  certificate  might 
be  used  for  the  purpose  of  securing  a  loan  thereon,  so  tl^at  at 
the  present  Ume.  ^e  the  reserve  value  of  the  certificate 
is  accumulating  to  the  veteran's  credit  at  the  rate  of  4  percent 
per  annxmi  compoimded  annually,  the  amount  which  may  oe 
charged  veterans  on  account  of  loans  secured  thereon  may  not 
exceed  3V^  percent. 

December  31,  1933 

TDUl  number  of  certificates  Issued 8^7''43«'^00 

Maturity  value  of  certificates  Issued. •^'        '        iaq  noa 

Number  of  certificates  matured.  .—- -us  B24  00 

Maturity  value  of  certificates  matured $189.  ^°,^*.ri 

Number  of  certificates  outsUnding— Qoi  ms  00 

Maturity  value  of  certificates  outstanding $3,500,981,515.00 

Number   of   certificates    pledged   aa    collateral 

for  lo&na  - -  3,010,011 

Total  Uens'ouUta'ndlng'a^ainrt "certificates....  JV  ^f '  «i^2' m?' M 
Value  of  adjusted-servlce-certlficate  fund—  •}•  283.  804,  627.  oa 
Total  net  basic  credit  certificates  ouUtanding.  $1. 392.  874. 403. 00 

Mr.  PTTTMAN.  Mr.  President,  I  also  ask  that  these  data 
from  General  Hines,  together  with  his  letter,  after  their  pub- 
lication In  the  Record,  be  referred  to  the  Finance  Com- 
mittee as  accompanying  the  bill  and  amendment  that  will 

be  referred  there.  ^        ^„ 

The  PRESIDING  OFFICER.    Without  objection,  they  will 

be  80  referred. 

Mr.  PTTTMAN.  I  realize  that  another  subject  Is  under 
debate,  and  therefore  I  have  tried  to  hasten  the  explanation 
of  this  matter.  The  amendment  will,  of  course,  now  go  to 
the  committee.  Any  Senator  who  Is  Interested  in  the  terms 
of  the  amendment  other  than  those  I  have  described,  of 
course,  will  find  them  in  the  Cokoiissiokal  Record  to- 
morrow morning. 

Mr.  President,  as  I  said  before.  In  the  effort  of  legislators 
to  protect  the  future  of  our  ex-service  men  and  their  heirs 
or  dependents,  we  adopted  this  Insurance  system.  It  has  not 
worked  successfully.  As  I  said  before,  It  has  caused  a  great 
deal  of  discontent.  We  have  forced  upon  the  veterans  an 
insurance  policy,  payable  out  of  their  money,  without  their 
consent  and  against  their  wishes.  That  is  about  all  it 
amotmts  to.  It  is  based  entirely  on  an  insurance  system, 
interest,  liabilities,  and  things  of  that  kind;  but  if  any  vet- 
eran desires  to  retain  his  certificate,  in  which  case  he  prob- 
ably would  make  more  out  of  it  than  he  would  under  the 
measure  now  proposed,  he  is  at  liberty  to  retain  it. 

I  am  attempting  by  this  amendment  to  present  some- 
thing that  may  become  law,  I  think  it  li,  not  only  futile  to 
Introduce  bills  and  offer  amendments  and  propose  legislation 
in  Congress  that  we  have  reason  to  believe  and  do  believe 
never  can  become  law  but  it  is  worse  than  that;  it  is  a  decep- 
tion of  the  very  men  and  women  whom  we  are  assuming  to 
protect,  and  for  whose  interests  we  assert  that  we  are 
working. 

I  say  that  because  I  do  not  believe  there  Is  a  1 -percent 


^,£s:^ioS^'jns'i^^''^ij^^^^'^"^^^  ^^^^^  <^  ^^^  ^^  ^^  ^  ^^  p^^*  '^  ^°°^^^ 
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a  law,  at  least  at  this  time.  I  beUeve  that  these  soldiers 
are  so  Justly  entitled  to  the  money  they  earned,  which  we 
said  was  due  them  for  their  services  up  until  the  Armistice, 
at  least,  that  I  should  be  perfectly  willing,  instead  of  bor- 
rowing the  money  from  them,  to  borrow  the  money  from  the 
banks  of  this  country,  and  transfer  the  loan  from  the 
soldiers  to  the  banks.  I  caimot  conceive  that  it  means  any- 
thing eke  on  earth-  The  same  sinking  fund  to  redeem  these 
certificates  in  1945  must  be  carried  on  whether  it  be  carried 
on  to  pay  the  certificates  or  to  pay  the  bonds  issued  in  lieu 
of  the  certificates.  There  will  be  no  greater  cost  to  the 
Government  under  the  proposal  I  have  submitted.  I  am 
satisfied  there  is  tremendous  opposition  in  Congress,  at  least 
in  the  Senate,  to  issuing  Government  notes  such  as  are  called 
"  greenbacks  "  by  the  Senator  from  Ohio.  That  action  silone 
might  cause  a  Senator  to  vote  against  this  measure  who 
would  vote  for  it  if  that  provision  were  not  in  the  bill. 

I  come  down  now  to  the  other  jiroposition  of  adding  silver 
as  a  method  of  establishing  a  sinking  fund  to  pay  the  inter- 
est and  pay  off  the  bonds  at  maturity. 

The  Government  of  the  United  States  has  already  made, 
since  1873.  $285,000,000  in  profit  on  what  is  called  "  seignior- 
age "  on  silver.  That  means  that  the  Government  has 
bought  silver,  we  will  say.  at  50  cents  an  ounce,  and  it  has 
coined  that  silver  into  subsidiary  coin  at  a  valuation  of  $1.38 
an  ounce,  and  has  sold  that  coin  to  the  banks  and  commerce 
for  gold  at  the  value  of  $138  an  ounce. 

The  PRESIDING  OFFICER.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  PITTMAN.  I  will  speak  on  the  bilL 
As  I  say.  that  profit  was  $285,000,000.  and  It  lies  in  the 
Treasury  today  as  a  profit  called  "  seigniorage  ".  Today  we 
are  circulating  silver  certificates  in  lieu  of  silver  dollars. 
Those  silver  certificates  have  a  purchasing  power  of  $1.29  an 
ounce.  The  silver  was  received  from  Great  Britain  on  her 
war  debt  at  the  rate  of  50  cents  an  ounce.  Today,  there- 
fore, our  Government  is  making  79  cents  an  ounce  on  the 
20,000,000  ounces  of  silver  so  received.  This  amendment 
proposes  that  the  Government  shall  proceed  to  buy  silver  at 
the  market  price  with  silver  certificates.  In  other  words, 
whoever  deposits  silver  in  the  Treasury  of  the  United  States 
win  get  a  certificate  of  deposit  for  It  which  will  circulate  as 
a  silver  certlflcate.  such  as  there  are  now  $500,000,000  of 
them  circulating  In  the  United  States,  and  have  been  for 
over  60  years.    They  are  full  legal-tender  certificates. 

If  silver  were  purchased  today  at  the  market  price  of  45 
cents  an  ounce,  the  Government  then  would  make  about 
84  cents  an  ounce  on  every  ounce  of  silver  it  so  bought. 
This  seigniorage,  this  profit,  would  be  placed  in  this  par- 
ticular fund  for  the  eventual  redemption  of  the  bonds  Issued 
to  raise  the  money  to  redeem  these  certificates. 

That  brings  us  back  again  to  the  question  which  has  been 
discussed  so  often  and  which  I  shall  only  take  a  moment 
to  discuss. 

I  wish  to  say  that  there  should  not  exist  in  this  country 
today  the  prejudice  against  silver  money  that  has  existed 
in  the  past.  There  have  been  many  changes  since  the  old 
fight  of  the  Bryan  days.  Our  coimtry  has  grown  enormously 
since  that  time,  not  only  in  population  but  in  commerce  and 
in  wealth.  We  have  changed  from  a  debtor  nation  to  a 
creditor  nation.  The  gold  standard  that  we  estabhshed  in 
1873  has  gone  out  of  existence.  The  gold  that  we  own  to- 
day is  held  only  in  the  hope  that  some  day,  somehow,  we 
may  be  able  to  utilize  its  value  and  its  limitaUon  upon  cur- 
rency issue.  Great  Britain  and  the  United  States  have  both 
ceased  to  have  a  gold  standard.  The  only  metallic  standard 
we  have  today  is  silver,  strange  to  say. 

When  our  Government  started  we  had  what  was  called 
"true  bimetallism";  that  Is,  we  said  that  a  gold  dollar 
should  consist  of  24.6  grains  of  gold,  and  a  silver  dollar 
should  consist  of  371  »/4  grains  of  sUver.  In  other  words, 
there  were  approximately  15  times  as  many  grains  of  silver 
in  a  silver  dollar  as  there  were  grains  of  gold  in  a  gold 
dollar. 

This  was  changed,  finally,  by  reducing  the  gold  content 
of  the  dollar  down  to  23.2  grains,  which  makes  our  present 


raUo  between  the  two  metals  about  16  to  1.  XTntfl  18T3 
any  one  owing  a  debt  could  pay  It  in  either  kind  ci  a  doDaE.. 
In  1873  we  made  the  gold  dollar  the  sole  standard  of  valne, 
and  then  guaranteed  to  maintain  the  parity  of  the  silver 
dollar  and  all  other  currency  with  it. 

Mr.  President,  for  centuries,  down  to  1816,  the  whole 
world  was  on  a  bimetallic  basis.  For  thousands  and  thou- 
sands of  years  both  metals  had  been  used  as  mediums  of 
exchange,  as  money,  at  substantially  the  same  ratio  as  that 
we  are  using  in  the  United  States  today.  We  have  not  had 
to  do  anything  to  maintain  the  parity  of  the  silver  doUar 
with  the  gold  dollar.  Somebody  had  a  little  scare  about  it 
prior  to  this  century,  but  it  has  continued.  Today  the  only 
metalUc  currency  in  this  country  Is  silver,  in  the  form  ol 
$265,000,000  in  dimes,  half  dollars,  and  quarters,  and  about 
$525,000,000  of  standard  silver  dollars.  There  was  40  per- 
cent gold  behind  the  Federal  Reserve  notes.  Today  there 
is  no  gold  behind  them;  it  is  in  the  Treasury  of  the  United 
States.  It  may  be  said  that  the  Federal  Reserve  banks  have 
some  kind  of  a  lien  on  it.  They  have  no  lien  on  it  that  can 
be  enf  (NTced. 

The  hitrinslc  value  today  b^ilnd  the  sUver  dollar  Is  the 
market  value  of  the  sih^er  in  it,  which  today  is  45  cents  an 
ounce,  or  35  percent.  So  that  there  is  Intrinsic  value  of  85 
percent  behind  the  silver  dollar  today,  and  nothing  of  in- 
trinsic value,  in  the  nature  of  metal,  behind  the  Federal 
Reserve  notes. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  jield. 

Mr.  CONNALLY.  The  reason  why  they  arc  worth  dollar 
for  dollar  is  that  the  Treasury  is  required  to  maintain  the 
parity,  is  It  not,  under  the  act  of  1900? 

Mr.  PITTMAN.  Undoubtedly;  I  have  already  passed  that. 
They  have  never  had  to  do  anything  to  maintain  the  parity, 
but  they  are  required  to  maintain  it.  I  am  talking  about 
whether  or  not  silver  today  Is  flat  money. 
Mr.  CONNALLY.  Sfiver  Is  token  money,  mo«t  certainly. 
Mr.  PITTMAN.  I  know  that  a  piece  of  paper  which  we 
pass  around  has  no  intrinsic  value.  I  know  that  a  chunk  of 
sliver  which  we  pass  out  and  call  a  dollar  has  today  SS 
percent  Intrinsic  value,  because  we  can  sell  the  sliver  any- 
where in  the  world  for  35  cents. 

Mr.  CONNALLY.  It  is  worth  85  cents,  not  because  it  is  a 
dollar  but  because  it  Is  so  much  sliver. 

Mr.  PITTMAN.  It  Is  worth  $1.29  an  ounce,  because  It  cir- 
culates in  the  payment  of  debts  in  this  country  at  $1.29  an 

ounce.  .       ^  .. 

Mr.  CONNALLY.  And  the  paper  dollar  Is  worth  a  dollar 
because  it  is  redeemable  in  gold. 

Mr.  PITTMAN.  It  was  worth  It  because  it  could  be  ex- 
changed for  gold. 

Mr.  CONNALLY.  Is  it  not  true  that  the  value  of  the  paper 
dollar  is  the  result  of  its  being  redeemable  in  some  sort  of 
metal  which  has  an  intrinsic  value? 

Mr.  PTTTMAN.  Undoubtedly;  but  today.  In  the  unfor- 
tunate fix  in  which  we  find  ourselves,  with  gold  which  we 
cannot  use  and  do  not  intend  to  use  imtil  we  establish  an- 
other system,  we  have  today  $800,000,000  worth  of  silver  In 
actual  circulation  in  this  country,  moving  from  the  pockets 
of  the  people,  in  circulation.  I  doubt  whether  there  is  today 
very  much  more  than  that  of  any  other  kind  oi  money  in 
circulation  from  pocket  to  pocket  in  this  country.  Some  say 
that  money  in  banks  Is  circulating,  but  we  know  it  does  not 
circulate  very  fast. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  PITTMAN.    I  yield. 

Mr.  KING.  If  I  understood  the  Senator  from  Texas.  I 
do  not  know  that  the  Senator  from  Nevada  quite  appre- 
hended his  interrogatory;  at  least,  I  did  not. 

As  I  understood  the  Senator— and  I  would  not  agree  with 
that  however— he  said  that  the  sQver  certificates  have  value 
only  because  they  are  redeemable  in  gold  and  because  the 
parity  is  maintained.  My  opinion  is  that  a  government 
which  has  the  credit  of  the  United  States,  at  least  the  credit 
we  had  a  few  years  ago,  might  issue  a  very  large  amount 
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of  paper  money,  not  redeemable  in  gold  or  redeeinable  In 
«Uw  and  declare  It  to  be  receivable  in  payment  of  aU 
debts!  public  and  private,  and  it  would  circulate  alongside 
gold  and  snvcr.  and  meet  all  of  the  obligations  and  dis- 
charge all  of  the  UabiUties.  have  all  the  attributes  which 
appertain  to  gold  and  silver. 

Mr  pnTMAN.  Mr.  President.  It  comes  down  to  the  two 
schools  of  thought:  one  the  school  of  managed  currency. 
which  is  subject  to  the  human  will,  human  judgnient.  and 
human  frailty,  which  has  failed  so  often  throughout  the 
world  in  connection  with  monetary  systems.  PersonaUy.  i 
belong  to  the  school  which  feels  that  we  should  Ue  our  cur 
rency  to  nature.  Nature  is  immuUble.  The  metals,  ini 
their  relaUons  to  each  other  and  in  their  quantities,  are  Just 
as  Immutable  as  Is  our  solar  system.  The  ratio  of  gold  to 
sUver.  sUver  to  copper,  copper  to  zinc,  and  zinc  to  iron  has 
been  proven  to  be  as  uniform  and  as  positive  as  the  laws  ol 
chemistry.  Every  reason,  every  argument,  which  apphes  to 
gold  as  money  applies  equally  and  with  the  same  force  tc 
sUver  as  money.  Its  indestructible  character,  its  scarcity,  it< 
general  distrlbuUon  throughout  the  world,  the  knowledge 
that  it  has  been  money  from  time  immemorial,  its  accept- 
ance everywhere  as  money  apply  with  equal  force  to  silvei 

as  to  gold. 

If  one  believes  in  a  managed  currency,  then  he  does  no 
believe  that  we  need  gold  or  silver.  But  I  approve  metallKi 
currency  for  the  reasons  I  have  suggested,  and  for  the  higne  ■ 
and  better  reason  that  nature  limits  the  production  of  boUi 
meUls.  and  if  the  currency  is  limited  by  that  natural  law. 
then  we  do  not  have  to  trust  to  the  frailUes  of  human  Judg- 
ment, human  cupidity,  and  human  ignorance. 

Therefore  I  say  I  believe  in  the  metallic  base,  using  botli 
metals.  I  bellew  there  is  only  enough  gold  in  the  worl< 
to  utUize  it  in  the  settlement  of  International  balance,  l 
think  that  posiUon  is  taken  by  the  great  economists  of  ths 
world,  that  gold  has  to  be  kept  in  a  closed  circuit  between 
the  treasuries  of  the  various  governments,  and  that  a  cle^- 
Ing-house  system  must  be  used,  based  on  that  gold,  for  thj 
purpose  of  settling  international  balances.  If  that  be  true-  - 
and  I  believe  It  Is  true— then  we  will  either  have  domestJs 
currency  of  a  flat  nature  or  we  will  have  It  based  tm  ths 
only  other  precious  metal— that  is,  silver— and  that  is  thB 
reason  why  I  am  coming  down  to  that. 

I  do  not  care  whether  there  is  the  single  gold  standar  1 
or  a  dual  standard;  those  things  are  totally  immaterial  li 
my  mind.  We  have  no  trouble  whatever  in  maintaining  tj  b 
parity  of  the  two  metals  on  their  natxiral  production  basli, 
and  never  will  have. 

We  can  measure  the  currencies  of  the  world  with  gold  f  c  r 
the  purpose  of  International  settlements  of  trade  balances, 
because  since  1873  the  naUons  have  used  that  measmi. 
But  there  are  countries  which  prefer  to  use  silver,  and 
can  in  those  cases  use  silver,  and  we  can  back  our  domest 
currency  with  silver  in  this  country  and  have  not  only 
sound  currency  with  Intrinsic  value  behind  It  but  a  measure 
of  llmitaUon  such  as  we  have  toda^.    That  is  the  re 
why  I  feel  we  should  take  every  step  to  bring  Into  our 
ury  not  only  a  great  gold  reserve,  such  as  we  have,  but  also  la 
great  silver  reserve,  and  we  wiU  have  two  valuable  metals 
the  Treasury  of  this  country. 

I  would  therefore  provide  a  means  of  getting  this  reser  e 
and  at  the  same  time  have  the  Government  earn  a  larie 
profit  in  the  form  of  seigniorage,  which  will  go  to  pay  off  U  « 
bonds,  with  the  money  derived  from  the  sale  of  which  ^e 
will  pay  the  soldiers*  certificates,  and  we  will  accomplish, 
my  opinion,  several  good  purposes  by  the  same  act. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield  again? 
Mr.  PITTMAN.    I  yield- 

Mr.  KINO.  Perhaps  my  statement  to  the  Senator  wh<  n 
I  interrupted  him  may  have  been  misunderstood.  Tfee 
meaning  I  Intended  to  convey  was  that  governments 
presUge  and  strength  have  Issued  and  may  issue  a  limit  id 
amount  of  what  has  been  called  "  flat  money  ";  by  othe  rs 
Irredeemable  paper,  without  disturbing  results  in  thehr  flse  al 
or   monetary    policies.    I   have    always   believed   in   hatd 


money— gold  and  silver— the  money  of  the  Constitution, 
and  have  contended  that  the  metallic  base  upon  which  rests 
our  currency  and  credits  should  consist  of  gold  and  silver 
at  a  fixed  ratio.  Tliat  was  the  view  of  the  founders  of  the 
Republic;  that  was  the  view  of  Hamilton  and  Jefferson 
when  the  flrst  monetary  bill  was  prepared  following  the 
adoption  of  the  Constitution  of  the  United  States. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Nevada  has  expired. 

Mr.  KING.    Mr.  President.  I  will  complete  my  statement 

in  my  own  time.  tt*  w  . 

The  PRESIDING  OFFICER.    The  Senator  from  Utah  is 

Mr  KING.  As  I  attempted  to  state,  a  government  having 
resources  and  financial  strength  such  as  this  Republic  has 
had  in  its  history,  might  issue  a  reasonable  amount  of  what 
is  denominated  "  fiat  money  "  and  give  to  it  the  qualities  of 
primary  money.  As  a  matter  of  fact  our  Government  is 
Issuing  a  large  amount  of  currency  which  is  based  upon 
commercial  paper  and  Government  securiUes.  These  issues 
perform  all  the  functions  of  money  and  are  receivable  in 
the  payment  of  debts,  public  and  private.  The  Senator 
from  Nevada  was  correct  in  stating  that  the  history  of 
nations  demonstrates  that  where  there  ha&  not  been  a  me- 
tallic base  to  support  ite  currencies  and  credits  there  has 
been  too  often  a  disposition,  particularly  in  hours  of  stress 
or  peril,  to  issue  large  quantities  of  fiat  money.  The  result 
has  been  that  periods  of  inflation  ensued,  and  in  many  in- 
stances culminated  in  the  paper  currency  losing  all  value 
and  being  repudiated- 

When  in  Russia  a  few  years  ago  I  discovered  that  the  Bol- 
shevik regime  had  issued  hundreds  of  millions  and  indeed 
billions  of  rubles,  without  gold  or  silver  upon  which  to  rest 
the  same.  When  the  paper  rubles  were  first  issued  by  the 
Bolshevik  regime  they  had  some  value  measured  by  com- 
modiUes  and  performed  the  functions  of  money,  but  as  the 
obligations  of  the  Government  increased  the  issues  of  paper 
money  became  larger  untU  finally  the  aggregate  reached 
astronomical  figures. 

I  remember  that  a  pair  of  shoe  strings  which  I  purchased 
cost  me  many  millions  of  rubles.  I  remained  in  Russia  sev- 
eral months,  and  before  my  departure  the  Soviet  Govern- 
ment issued  a  decree  which  in  effect  destroyed  the  paper 
rubles.  The  Government  had  made  strenuous  efforts  to  ob- 
tain gold  and  silver,  and  gold  certificates  in  the  United 
States  and  also  British  and  other  currencies,  also  consid- 
erable foreign  exchange.  When  this  was  done  a  new  issue 
of  rubles  was  emitted  based  upon  the  gold  and  silver  which 
had  been  carried  as  well  as  the  exchange  and  foreign  cur- 
rencies referred  to.  It  also  issued  a  new  gold  coin  called 
"  chervonetz." 

The  Commissar  of  the  Treasury  took  me  into  the  vaults 
and  showed  me  the  accumulations  referred  to  and  stated 
that  it  was  the  purpose  of  the  government  to  maintain  at 
par  their  paper  Issues.  I  might  add  that  this  was  done  for 
several  years  and  the  Russian  paper  rubles  circulated  in 
Germany  and  other  bordering  countries  at  par.  Later  how- 
ever, as  the  demands  for  credit  increased,  the  Soviet  Gov- 
ernment was  unable  to  obtain  revenue  to  balance  its  budget 
and  it  again  resorted  to  the  issue  of  paper  money  without 
sufficient  reserves  or  coverage.  The  result  was  as  might 
have  been  expected  that  for  a  while  the  Russian  currency 
fen  below  par  and  was  at  a  discount  in  other  countries. 

The  Russian  situation  Just  mentioned  indicates  that  gov- 
ernments whose  financial  structure  is  sound  may  issue  a 
considerable  quantity  of  fiat  money  or  what  some  call  irre- 
deemable paper,  but,  as  stated,  the  temptation  too  often  is 
8o  great  that  large  issues  are  emitted;  and  when  a  breach  is 
made  in  the  wall  of  sound  money  and  sound  finance  it  will 
soon  widen,  permitting  fioods  injurious  to  the  financial 
Integrity  of  the  governments. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield 
for  a  question? 
Mr.  KING.    I  yield. 

Mr.  CONNALLY.  What  does  the  Senator  mean  when  he 
says  "  irredeemable  "  paper  currency? 
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Mr.  KINO.    1  used  the  expression,  Mr.  President,  In  its 
ordinary  terminology:  a  currency  not  redeemable  in  gold  or 
silver,  not  having  a  metallic  base  upon  which  to  predicate  it. 
I  gave  to  the  word  the  interpretation  which,  as  I  under- 
stand is  usually  placed  upon  it.    Irredeemable  paper  money 
means  paper  not  redeemable;  that  is  not  convertible  into 
specie  at  the  pleasure  of  the  holder.    When  we  were  upon 
the  gold  standard  our  gold  certificates  were  redeemable  in 
gold;  that  is,  they  could  be  converted  into  gold  at  the  option 
of  the  holder,  and  with  gold  and  silver  maintained  at  a 
parity  as  was  the  case  for  many  years,  the  silver  was  re- 
deemable in  gold.    Many  countries  have  issued  paper  money 
which  was  not  convertible  into  gold  or  sUver  or  for  that 
matter  Into  any  form  of  currency.    It  consisted  of  a  mere 
declaration  of  the  government  issuing  it  that  It  was  Indebted 
to  the  holder  to  the  amount  named  in  the  paper  so  issued. 
Undoubtedly,  if  a  government  promises  to  pay  a  dollar, 
the  presumption  arises  that  it  will  meet  the  obligation.    Our 
Government   has   issued  silver   certificates   redeemable   In 
silver  and  gold  certificates,  but  they  are  not  now  redeemable 
In  gold.    Under  the  policy  of  the  Government,  as  I  under- 
stand, the  holder  of  British  notes  may  not  have  them  re- 
deemed in  gold.    Governments  may  issue  printed  obligations 
stating  that  the  government  owes  the  bearer  a  given -simi. 
Such  obligations  may  on  their  face  indicate  that  they  are 
not  redeemable  in  specie  or  in  anything  whatever.    They 
may  be  mere  acknowledgments  that  the  government  has  is- 
sued the  same.    The  government  may  have  provided  by  law 
that  such  obligations  may  be  received  in  payment  of  obliga- 
tions, public  and  private.    If  paid  for  taxes,  they  might  be, 
in  part  at  least,  a  redemption,  but  they  would  not  be  re- 
deemable in  specie.    Obligations  expressed  upon  a  piece  of 
paper  issued  by  the  government,  which  merely  declared  that 
the  government  was  indebted  to  the  holder  in  a  given  sum, 
would  not  obUgate  the  government  to  pay  in  gold,  unless 
there  were  statutes  which  in  effect  provided  that  such  paper 
issued  but.  upon  presentation,  be  redeemable  in  specie. 

Let  me  caU  the  Senator's  attention  to  a  matter  which 
Illustrates  the  point  I  am  trying  to  make,  but  I  concede 
that  it  is  not  an  apt  illustration.  When  the  pioneers  of 
Utah  settled  the  territory  they  had  no  money.  The  terri- 
tory then  belonged  to  Mexico  and  it  was  some  time  before 
a  territorial  form  of  government  was  organized.  The 
pioneers  found  that  they  must  have  a  circulating  medium 
and  their  great  leader  met  the  situation  by  issuing  a  limited 
amount  of  paper  obUgations  signed  by  himself  as  president 
of  the  reUgious  organization.  The  paper  so  issued  declared, 
in  effect,  that  the  borrower  was  entitled  to  $1  or  $5  or 
$10  payable  by  the  organization  issuing  the  same.  There 
was  no  gold  or  silver  behind  the  paper.  It  rested  merely 
upon  the  Integrity  and  moral  resp<HisibiUty  of  the  reU- 
glous  organization  Issuing  the  same.  It  circulated,  how- 
ever, among  the  people  and  discharged  aU  the  functions 
of  gold  or  silver  money.  Later  persons  passing  through  the 
country  left  smaU  amounts  of  gold  and  sUver  in  payment  of 
commodities  purchased  by  them,  but  this  metallic  money 
purchased  no  more  and  served  no  higher  function  than  did 
the  paper  obligations  which  were  circulated  among  the 
Xyloneers. 

But,  as  I  stated  a  moment  ago,  Mr.  President 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  further 

yield? 

Mr.  KING.    I  yield. 

Mr.  CONNALLY.  The  Senator  says  they  were  iM-cmuses 
to  pay.  To  pay  what?  What  was  on  the  face  of  the  paper? 
It  was  a  promise  to  pay  sonething.  .    ^w  ♦ 

Mr,  KING.    It  was  simply  a  promise  of  the  church  that 

it  would  pay. 

Mr.  CONNALLY.    That  it  would  pay  what? 

Mr.  KING.  Ten  dollars  or  five  dollars.  That  it  would 
pay  the  amoimt  stated  on  the  I  O  U. 

Mr.  CONNALLY.    In  terms  of  metal? 

Mr.  KINO.    No. 

Mr.  CONNAIliY.    Were  they  payable  In  dollars? 

But  the  Senator  also  said  that  they  could  issue  a  reason- 
able amount  of  that  kind  of  money  and  it  would  be  all  right. 


In  order  for  such  paper  money  to  be  all  right  It  moat  be 
redeemable  In  something,  must  It  not?  Suppose  the  Govern- 
ment makes  a  promise  to  pay  a  dollar.  What  Is  the 
Government  going  to  pay  with  when  the  time  c(Hnes  unless 

it  is  redeemable  in  some  kind  of  commodity?  

Mr.  KING.  The  I  O  U  said  "  dollars  ",  but  there  were  no 
dollars  behind  it.  The  word  "  dollars  "  operated  as  a  meas- 
uring rod.  but  carried  no  promise  to  pay  gold  or  silver  or 
recognized  coin  of  the  realm. 

Mr.  CONNALLY.  Exactly.  It  may  not  have  had  a  re- 
serve behind  it.  but  still  the  promise  was  to  pay  In  a  certain 
coin  which  did  have  a  value. 

Mr.  KING.  It  said  "  dollars."  It  did  not  say  "  coin  -: 
and  it  was  understood  there  was  no  coin  or  specie  of  any 
kind  behind  it.    It  had  no  coin  of  any  kind. 

Mr.  CONNALLY.  The  I  O  U  said  dollars;  yes.  While  tt 
did  not  have  a  reserve  behind  it,  yet  its  value  was  based  on 
the  theory  that  when  the  time  for  payment  came  the  Oov- 
emment  would  pay  a  dollar  for  every  dollar  that  was 

pjromised  to  be  paid.  

Mr.  KINO.    Mr.  President,  it  was  not  the  Government; 

it  was  the  church  organization;  and  the  pap^  I  O  U's  or 

obligations  served  the  same  purpose  that  shells  or  wooden 

shingles  did  when  they  were  the  currency  of  r,ommunit*ea. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  REED.  Irredeemable  paper  currency  Is  pretty  wcu 
mustrated  by  the  type  of  note  that  was  issued  by  the  Ger- 
man Reiclastag  during  the  1923-24  period.  That  merely  said 
on  the  face  of  it  "  This  is  1.000  marks  "  or  "  This  Is  14K)0,000 
marks."  It  was  not  anybody's  promise  to  pay  in  metalllo 
coin  or  anything  else.  It  was  merely  a  flat  that  this  piece 
of  paper  is  the  equivalent  of  so  many  million  marks. 

Mr.  CONNALLY.  Exactly;  and  that  is  why  It  was  not 
worth  anything.  But  if  that  had  been  based  upon  so  many 
gold  marks,  and  the  people  had  faith  in  the  Ooverranent 
redeeming  it.  It  would  have  been  worth  something.  That 
is  the  difference. 

Mr.  REED.  Yes.  Of  course,  tf  It  is  payable  In  gold,  and 
the  Government  is  solvent,  it  Is  worth  par. 
Mr.  CONNALLY.  Yes;  then  It  Is  worth  par. 
Mr.  REED.  In  the  Civil  War  days  we  issued  a  lot  of 
bills  in  which  we  promised  to  pay  a  dollar  or  a  half  doDar, 
or  whatever  it  was,  but  the  credit  of  the  Government  had 
sunk  so  far,  and  its  ability  to  redeem  in  specie  was  so  pre- 
carious, that  those  bills  sank  to  about  30  percent  of  their 
face  value.  Such  a  contingency  is  what  the  Senator  from 
Utah  means  by  his  statemtent. 

Mr   CONNALLY.    The  reason  for  that  was  that  no  ona 
had  any  confldence  that  the  bills  would  be  paid  at  par.  but 
they  were  finally  redeemed  at  par. 
Bfir.  REED.    It  was  because  the  Nation  showed  greai 

courage.  .         _ 

Mr  CONNALLY.  The  Nation  had  courage  and  confi- 
dence, and  redeemed  them  in  fulL  The  reason  the  bills  were 
sold  at  30  cents  is  that  no  one  thought  they  would  be  re- 

Mr.  REED.  Tliat  is  right.  The  Nation  was  not  balancing 
its  Budget.  It  was  increasing  its  debt  at  a  scandalous  rate, 
and  people  did  not  think  the  Nation  could  make  good  on  Ita 

promises.  ^..     „      x      .^^^ 

Mr.  GLASS.  Mr.  President,  why  does  the  Senator  from 
Pennsylvania  find  it  necessary  to  go  to  Oermany  to  give 
illustrations  of  fiat  money?  Let  him  feel  In  his  vest  pocket 
and  pull  out  a  Treasury  note  now. 

Mr  REED.  The  difference  is  that  the  Germans  did  no« 
put  a  promise  on  the  face  of  the  note.  We  put  a  promisQ 
on  the  face  of  it,  and  then  repudiated  the  promise. 

Mr.  GLASS.  Yes;  we  put  a  promise  on  the  face  of  tha 
note  and  then  repudiated  the  promise. 

Mr.  REED.    Yes,  precisely. 

Mr.  GLASS.    So  we  are  Just  as  bad  off  as  Germany  was. 

Mr.  REED.  Yes;  but  at  least  the  money  pretends  to  be 
worth  something.  ,       «. 

Mr  ^iNG.  I  do  not  wish  to  be  led  Into  a  discussion  as 
to  the  effect  of  some  of  the  legislation  enacted  by  Congress 


^• 
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Irredeemable  paper,  without  disturbing  results  in  their  fla^ 
or   monetary    policies.    I   have    always   believed   in   ha^d 


Mr.  CONNALLY. 
says  "irredeemable 


What  does  the  Senator  mean  wnen  ne 
'  paper  currency? 


able  inount^fttiat  kind  of  money  and  it  would  be  all  right.  |  to  the  effect  oi  some  oi  uie  ie,^i.-»«u«  c 
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during  the  past  year.    When  Interrupted  by  the  Senatoi 
from  Texas  I  was  about  to  call  attention  to  the  issue  of  large 
quantities  of  continental  paper  money  during  the  Revolu- 
tionary days.     There  was  but  Uttle.  if  any.  specie  behlnc 
these  Issues.    The  Government  did  not  pretend  to  redecir 
them  in  gold  or  silver.    The  amount  of  these  issues  was 
great  that  their  value  was  reduced  almost  to  the  vanish- 
ing point    Tlie  Confederacy  issued  paper  money.    It  is  true, 
as  I  recall,  that  these  issues  declared  that  they  would  bii 
redeemed  in  specie.    The  Confederate  money  declined  iii 
value  and  when  the  war  ended  they  possessed  no  value 

We  arc  familiar  with  the  French  assignats.    The  firs 
Issue  was  not  large  and  rested  in  part  upon  conflscate( 
property.    Tlie  needs  of  the  Government  for  money  in 
creased  and  greater  volumes  of  paper  assignats  were  issu 
All  church  property  and  the  property  of  the  nobles  we 
confiscated  and  became  the  basis  for  the  issued  assignai 
At  last  the  aggregate  Issues  were  so  great  that  they  cease<  I 
to  have  any  value,  and  the  efforts  made  by  the  Government 
to  compel  their  acceptance  proved  futile. 

Bffr.  President,  It  is  not  profitable  to  discuss  the  results 
that  would  flow  from  unlimited  Issues  of  flat  money.    Itk 
obvious  what  calamities  would  follow  such  a  course.    Thte 
foimders  of  this  RepubUc  possessed  great  poUtical  sagacittr 
and  had  broad  knowledge  of  financial  and  monetary  ma1|- 
ters.    They  were  acquainted  with  the  monetary  policies  df 
nations  then  existing  as  well  as  those  that  had  been  de- 
stroyed.   With  this  comprehensive  knowledge  of   goverr- 
mental  and  monetary  problems  they  declared,  in  sutetanc  s, 
that  gold  and  silver  were  the  money  of  the  Republic.    Th<  y 
rested  our  financial  system  upon  bimetallism;  they  declared 
that  gold  and  silver  should  be  receivable  for  all  debts,  pul  ^ 
lie  and  private,  and  they  opened  the  mints  of  the  Goven  i- 
ment  to  the  free  coinage  of  both  metals  at  a  ratio  fixed  ^y 
them.    They  believed  that  with  an  abundant  supply    ' 
and  silver  business  would  prosper,  revenues  would  be 
duccd,  and  general  prosperity  would  be  visited  upon 
people.     They  knew   of   the   Spanish-milled  dollar  whi4h 
was  circulating  in  the  New  World,  and  they  knew  that  tje 
silver  in  many  of  the  dollars  came  from  the  mines  of  Cei  i- 
tral  and  South  America;  they  knew  that  with  the  discovey 
of  the  New  World  and  when  a  stream  of  gold  and  silv;r 
poured  across  the  Atlantic  it  resulted  in  awakening  tlie 
rather  moribund  nations  of  Europe  into  a  new  life;  busi- 
z>ess  enterprises  developed,  trade  and  commerce  increased, 
and  forces  making  for  cultural  and  Industrial  developme  it 
were  liberated  to  the  direct  advantage  of  the  people   af 
Europe  and  indirectly  to  the  advantage  of  all  peoples. 

The  gold  and  silver  that  went  from  the  Old  to  the  N 
World  had  a  most  profound  effect  in  their  activity  and  " 
The  economic  and  industrial  development  directly  affec 
the  educational  and  cultural  life  of  the  people.    It  Is 
too  much  to  say  that  gold  and  silver  have  greatly  influen 
the  peoples  of  all  lands  and  have  been  an  Important  ci  ' 
Ing  factor  t^nd  Influence  throughout  the  world.    Examp 
are  numerous  to  the  effect  that  the  decay  of  nations  has  |ln 
part  been  due  to  a  lack  of  a  sufficient  circulating  medi 

The  PRESIDING  OFFICER.    The  Senator's  time  has  ^- 
pired  on  the  amendment. 
lii.  KING.    I  shall  speak  on  the  bin. 
When  Rome  was  at  her  zenith  then  her  metallic  sup 
of  gold  and  silver  was  equivalent  to  $1,200,000,000 
Urge  monetary  supxdy — ^for  that  period — developed  tt 
and  commerce  and  brought  nations  and  peoples  Into  c^' 
relationship. 

Then  came  the  Dark  Ages.  Gold  and  sliver  were  lost, w- 
destroyed,  until  finally  In  the  darkest  period  there  were  but 
$200,000,000  of  gold  and  silver  in  the  whole  of  Bhirope. 

Some  historians  do  not  hesitate  to  attribute  the  decline  of 

the  Roman  Empire,  the  decline  in  Intelligence  and  gro^  th 

^^lyj  liberty  and  culture,  to  the  loss  of  gold  and  silver,  wh  ch 

ti*<^  carried  Rome  to  her  former  proud  eminence.    So  wl  en 

:  the  gold  w»<Ti*B»  of  California  poured  their  golden  stream  t  ito 

i  the  f>»*T>n»fa  of  trade  we  had  a  new  development  of  busin  sss 

(in  an  parts  of  the  United  States.    When  the  gold  mines  of 

ifioakh  Africa  gave  to  the  world  hundreds  of  mniicms  of 


dollars  of  gold  there  was  an  Increased  prosperity  and  great 
business  activity  not  only  in  the  British  Empire  but  through- 
out the  entire  world. 

A  great  wrong  was  committed  when  silver  was  stricken 
down;  it  will  be  a  step,  a  righteous  and  just  step,  when  silver 
shall  be  remonctized  and  the  currencies  and  credit  of  the 
world,  instead  of  resting  upon  the  narrow  base  of  gold.  shaU 
rest  upon  the  broad  base  of  both  gold  and  silver. 

nEGtlLATIGN  OF  COTTON  INDXTSTRY 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act.  and  for  other  purposes. 

The    PRESIDING    OFFICER.    The    question    is    on    the 

amendment  offered  by  the  Senator  from  North  Cai'olina 

[Mr.  Bajxey],  as  modified. 

Mr.  KING.    Mr,  Piesident.  let  the  amendment  be  stated. 

The   PRESIDING   OFFICER.    The   clerk   will   state   the 

amendment. 

The  Lbgislattvx  Clerk.  On  page  18.  line  6,  before  the 
period,  it  is  proposed  to  insert  the  following: 

Provided.  In  no  event  shaU  the  producer  be  taxed  or  penalized 
m  Xhe  ginning  or  otherwise  of  the  first  6  bales  of  500  pounds 
weight  each. 

Mr.  REYNOLDS.  Mr.  President,  I  should  like  to  be  priv- 
ileged to  add  to  that  amendment  the  foUowing.  as  sug- 
gested by  the  Senator  from  Alabama  LMr.  B.^nkhead],  who 
is  sponsoring  this  legislation: 

Provided  further.  That  the  total  allotment  for  the  crop  year 
1934-35  ShaU  not  exceed  10,000,000  bales. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  junior  Senator  from  North  Caro- 
lina [Mr.  Retnolds]  to  the  amendment  offered  by  the  senior 
Senator  from  North  Carolina  [Mr.  Bailey].  [Putting  the 
question.]  The  noes  seem  to  have  it. 
Mr.  BANKHEAD.  I  ask  for  a  division. 
Mr.  REYNOLDS.    Mr.  President,  we  should  like  to  have 

a  record  vote.  

The  PRESIDING  OFFICER.    A  division  is  asked  for. 
Mr.  LONG.    Mr.  President,  a  parUamentary  inquiry.    On 

what  are  we  voting?     

The  PRESIDING  OFFICER.  The  vote  being  taken  on 
the  amendment  offered  by  the  junior  Senator  from  North 
Carolina  [Mr.  Reynolds]  to  the  amendment  offered  by  the 
senior  Senator  from  North  Carolina  [Mr.  Bailey]. 

Mr.  REYNOLDS.  I  understood,  Mr.  President,  that  the 
amendment  to  the  amendment  was  acceptable  to  the  Sena- 
tor from  Alabama  [Mr.  Bankhead],  who  is  sponsoring  this 

bill. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  has  exhausted  his  time.  A  division  is  requested  on 
the  amendment  to  the  amendment. 

On  a  division,  the  amendment  to  the  amendment  was 

agreed  to.  

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  of  the  senior  Senator  from  North  Carolina  [Mr. 
Bailey]  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The   PRESIDING   OFFICER.    The    amendment    will   be 

stated. 

The  Legislative  Clerk.  On  page  6,  after  line  10,  it  is  pro- 
posed to  insert  the  following: 

(4)  Cotton  having  a  staple  of  1^  inches  in  length  or  longer. 

Mr.  HAYDEN.  Mr.  President,  the  pending  bill  provides 
that  the  production  of  all  cotton  shall  be  limited  to  10.000,000 
bales.  My  amendment  will  release  from  that  limitation 
cotton  having  a  staple  of  IMi  inches  or  longer.  The  only 
variety  of  cotton  produced  in  the  United  States  having  a 
staple  of  1%  inches  or  longer  is  so-called  "  American-Egyp- 
tian "  or  Pima  cotton,  which  is  grown  In  Arizona  and  south- 
em  California. 
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American-Egyptian  cotton^  grown  commercially  in  the 
Southwest,  normally  has  a  staple  of  1  Ms  to  1%  inches,  and  is 
used  in  the  manufacture  of  special  products  such  as  fine 
dress  goods,  shirtings,  and.  to  some  extent,  tire  fabrics,  and 
sewing  thread.  It  is  not  in  competition  with  any  cotton  pro- 
duced in  the  main  Cotton  Belt,  where  none  of  the  varieties 
now  grown  commercially  have  a  staple  longer  than  about 
1%  inches.  It  does,  however,  compete  with  cotton  of  the 
same  general  ts^pe  imported  from  Egypt. 

In  the  characters  of  the  plants,  as  well  as  of  the  lint. 
Egyptian  cotton  is  very  different  from  all  other  cotton  grown 
in  the  United  States.  It  differs  even  in  the  manner  in 
which  it  is  processed,  being  giimed  on  roller  gins  instead 
of  saw  gins. 

That  type  of  cotton,  introduced  into  the  United  States 
about  30  years  ago.  was  bred  by  the  Department  of  Agri- 
culture until  it  surpassed  in  length  of  staple  and  in  tensile 
strength  the  original  Egyptian  cotton  from  which  it  was 

derived. 

During  the  past  5  years  there  were  imported  from  Egypt 
279.000  bales  of  this  variety  of  cotton,  and  there  was  intro- 
^  duced  in  the  United  States  71,000  bales.  In  other  words, 
we  do  not  produce  cotton  having  a  staple  of  IMj  inches  or 
longer  in  a  sufBcient  q^oantity  more  than  to  supply  one  third 
of  the  American  market.  It  therefore  seemed  to  me  that 
to  reduce  the  acreage  of  a  type  of  cotton  of  which  we  do  not 
produce  a  sufficient  quantity  to  supply  the  American  market 
was  not  a  wise  thing  to  do.  So  I  have  offered  this  amend- 
ment exempting  from  the  tax  imposed  by  this  bill  cotton 
having  a  staple  of  1 V2  inches  or  longer. 

I  might  add,  Mr.  President,  that  for  all  useful  purposes 
this  long-staple  cotton  might  be  considered  as  a  crop  other 
than  cotton  such  as  wool  or  mohair.  It  does  not  compete 
with  the  short-staple  cotton  grown  in  the  Cotton  Belt.  It 
goes  into  fine  threads,  laces,  and  the  manufacture  of  articles 
requiring  great  tensile  strength. 

Mr    FESS.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Ohio? 

Mr.  HAYDEN.    I  yield.  . 

Mr.  FESS.  I  should  Uke  to  ask  the  Senator  from  Arizona 
whether  under  the  tariff  protecUon  which  we  gave  to  long- 
staple  cotton  there  has  been  any  substantial  increase  m  the 
growth  of  that  particular  fiber? 

Mr  HAYDEN.    I  can  answer  the  Senator  by  saying  that 
when  it  became  evident  that  there  would  be  an  import  duty 
Imposed  upon  this  type  of  cotton  there  were  rushed  into  the 
United  States  shipload  after  shipload  of  long-staple  cotton 
from  Egypt.  untU  there  was  piled  up  in  this  country  a  sup- 
ply that  lasted  for  nearly  2  years.    On  top  of  that  came  the 
business  depression,  which  took  away  many  of  the  uses  of 
this  tvpe  of  cotton.    The  Uriff,  however,  has  had  the  effect 
of  maintaining  the  growth  of  the  long  staple  type  of  cotton 
in  the  United  States,  which  otherwise  I  believe  would  have 
been  utterly  destroyed:  it  has  caused  the  spinners  to  look 
at  American  long-staple  cotton  first,  and  now  we  are  com- 
ing to  the  point  where  American  producers  can  in  a  measure 
supply  the  American  demand.    Both  the  importation  and 
the  production  of  this  type  of  cotton  dropped  off  to  a  great 
extent  by  reason  of  the  large  surplus  that  had  accumulated 
in  this  country  prior  to  the  time  when  the  tariff  was  imposed. 
It  is  hardly  consistent,  as  the  Senator  will  agree,  to  impose 
a  tariff  to  encourage  production  of  a  type  of  cotton  not 
grown  in  the  United  States,  and  then  enact  a  law  limiting  the 
number  of  acres  on  which  that  type  of  cotton  may  be  grown. 
Mr.  FESS.    I  agree  with  the  Senator. 
Mr,  HAYDEN.    I  have  conferred  with  the  author  of  the 
bill  who  assiu^  me  that  he  has  no  objection  to  this  amend- 
ment    I  do  not  desire  to  take  the  time  of  the  Senate  in 
discussing  the  question,  but  I  ask  leave  to  include  in  the 
Record  as  a  part  of  my  remarks  an  extract  from  a  publica- 
tion issued  in  1932  by  the  Department  of  Agriculture  rela- 
tive to  the  production  of  this  type  of  cotton  and  of  the  other 
long-staple  cotton  in  the  United  States  and  the  importation 
of  Egyptian  cotton.    I  also  desire  to  print  in  the  Record  a 
tabulation  showing  the  comparative  price  of  the  American 


grown,  Sakellarides  cotton  Imported  from  Egypt  and  cer- 
tain other  data  pertinent  to  the  pending  bilL 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


Extract  Fbom  Some  Phases  of  th»  Lono-Staple  CkjTTON  SmjAXioN 

Hi  THE  UNrrED  Statis 

(By  A.  M.  Agelasto.  senior  marketing  spcclaUst:  W.  W.  Petrow, 
senior  agricultural  economist;  and  C.  C.  Parrlngton.  assistant 
agricultural  economist.  Division  of  Cotton  Marketing,  Bureau  d 
i^cultxiral  Economics.  Department  of  AgricxUture,  July  IWa) 

AMEKICAM-EGTPTtAN    (PIMA)    COTTON 

American-Egyptian  is  an  extra-long-rtaple  cotton  ranging  in 
length  from  1V4  to  1%  inches,  the  modal  length  being  about  1  9/16 
inches.  Such  cotton  is  now  grown  only  in  Irrigated  distrlcte  of 
Arizona,  although  small  quantities  have  been  produced  in  CaU- 

fomia.  ^     ..,«,,        J 

Commercial  production  of  this  cotton  began  about  1911  and 
increased  rapidly  to  1920  when  about  92.000  bales  were  produced 
(table  5).  Production  then  declined  rapidly  to  only  4,374  bales  in 
1924.  The  crop  averaged  about  25.000  bales  annually  during  the 
5  years  1926-30.  The  estimated  production  for  1031  la  15,000  bales. 
Annual  consumption  of  sAmerlcan -Egyptian  cotton  In  the  United 
States  has  been  reported  separately  since  1919-20.  It  readied  a 
peak  of  65,235  bales  in  1922-23  and  declined  to  only  11.740  bales  In 
1925-26.  Consumption  of  this  cotton  was  15,359  ba'.e«  in  1930-Sl. 
this  being  slightly  greater  than  consumption  in  any  of  the  pre- 
ceding 3  years,  but  less  than  la  1926-27.  Monthly  consumption  of 
American-Egyptian  cotton  was  at  a  relatively  high  level  from  about 
January  to  October  1931,  as  compared  with  the  same  montlis  of 
other  recent  years.  Domestic  consumption  of  this  cotton  durlT^ 
the  first  6  months  of  1931-32  was  7,680  bales,  as  compared  with 
6,078  bales  in  1930-31  and  7.420  bales  in  192fr-30. 

Small  quantities  of  American -Egyptian  cotton  were  exported  m 
1929.  1930.  and  1931.  the  only  vears  for  which  data  are  available. 
Of  the  4.545  bales  exported  in  1929,  3,000  bales  went  to  France,  744 
to  Great  Britain,  and  521  to  Canada. 

BSA-ISLANS  COTTON 

Sea -island  cotttm  ranges  in  st^le  from  about  1%  Inches  to  2 
inches  or  longer,  and  is  the  longest  cotton  of  commercial  Impor- 
tance Annual  production  of  sea-island  cotton  in  the  United 
SUtes  approximated  100,000  running  bales  (of  about  400  pounds 
each)  from  about  1895  to  1917,  the  greatest  production  being 
119,293  bales  in  1911.  This  cotton  was  produced  in  South  Carolina, 
Georgia,  and  Florida.  Production  declined  rapidly  foUowing  1917, 
and  by  1924  commercial  production  had  practicaUy  disappeared. 
This  rapid  decline  is  usually  attributed  largely  to  the  dlfflcultie* 
of  producing  sea-island  cotton  under  boll-weevil  conditions. 

Domestic  supplies  of  seft-lsland  cotton  have  been  augmented 
during  recent  years  to  the  extent  of  several  hundred  bales  an- 
nually by  cotton  produced  in  Puerto  Rico  and  shipped  to  the 
United  States.  Production  of  sea-Island  cotton  In  Puerto  Rico 
averaged  about  1,300  bales  (of  600  povmds)  annually  during  the  4 
years  1926-27  to  1929-30.  A  large  pMt  of  this  cotton  ha«  been  taken 
by  mills  of  the  United  States  and  the  remainder  ha»  been  exported 
to  Europe.  Shipmente  of  cotton  from  Puerto  Rico  to  the  United 
States  totaled  2.125  bales  during  the  12  month*  ended  June  30, 
1931    as  compared  with  1.188  bales  in  1930  and  925  bales  In  19M». 

Consumption  of  sea-island  cotton  in  the  United  States  averaged 
about  85.000  bales  annuaUy  during  the  6  years.  1913-14  to  1917-18. 
but  following  this  period  it  declined  rapidly.  The  decUne  w»s 
continuous  except  in  1927-28  and  1930-31.  when  slight  gains  were 
reported.  Consumption  in  198^31  was  410  bales,  as  compared 
with  37S  bales  in  1929-30  and  795  bales  In  19aS-28. 

BOTPTIAN  COTTON 

Egyptian  cotton  may  be  divided  roughly  Into  two  cla«as, 
ftyVt1i^«^.i>«  and  uppers.  Sakellarides  constitutes  from  one  fourth 
to  one  third  of  the  Egyptian  crop  and  has  a  staple  length  rang- 
ing from  1%  to  1%  Inches.  From  two  thirds  to  three  fourths 
of  the  KgypUan  crop  is  uppers,  the  staple  length  of  which  rang^ 
from  about  1>4  inches  to  1,',  inches.  Of  the  cotton  exported 
from  Egypt  to  the  United  States  during  the  calendar  yean  1926 
to  1930  28  percent  was  SakeUarides.  about  70  percent  was  uppers, 
and  2  percent  was  other  strains.  United  States  imports  of  Egyp- 
tian cotton  averaged  approximately  15  percent  of  the  produrtlon 
of  cotton  m  Egypt  during  the  10-year  period  1»«>-21  to  192»-f0- 

Imports  of  fcyptlan  cotton  Into  the  United  States  ayeragod 
about  219,000  bales  annually  during  the  10  years.  1920--21  to 
192&-30.  These  imports  fluctuated  widely  during  the  period  from 
1913-14  to  1930-31.  the  greatest  annual  importatitm  ^^^*^^ 
bales,  in  1919-20.  and  the  smallest  about  33.000  balM.  in  1930-31. 
The  year  of  large  Imports.  1919-20,  was  preceded  by  2  years  of 
restricted  imports  and  decUning  stocks  of  Bgypttan  cotton.  Pol- 
lowlmt  the  large  importation  and  increasing  8U>cks  of  19l»-M. 
imports  of  192(^21  decUned  to  only  87.000  biUes.  J^^,J™P<^ 
of^yptlan  cotton  were  comparaUvely  stable  from  1921-22  to 
192»^0.  but  were  reduced  drastlcmUy  in  1980-31.  The  decUne  in 
imports  during  1930-31  was  preceded  l>y„l«»^e^PO[^"°^  „^? 
the  building  up  of  stocks  In  AprU  and  May  1930.  A  tijiff  of  7 
cents  a  povmd  on  cotton  having  a  staple  length  of  1^4  Inches  anS 
longer  became  effective  In  June  1930.  The  decUne  to  Impoti^ 
since  1929-30  has  doubUess  been  accentuated  aUo  by  the  force* 
at  play  in  the  world-wide  buslnaBS  deprMSioB.    Import*  of  Igyp- 
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tun  cotton  to  the  United  8t«te.  were  16^  b^«  during  t^^^  flm 
a  x^ntha  rif  1031-32  as  comoaTcd  with  3.582  bales  in  iswo-Ji  ana 
L???^les  «L  mis"  iSks  of  Egyptian  cotton  In  ^e  United 
SJS  SSliS  from  155.201  bales  on  June  30.  1930  to  41.616  ba^es 
on  jTnuajTSl  1932.  These  January  stocks  were  the  wnallest  end- 
o?-mont!^toc^  recorded  since  April  1919  and  the  smallest  January 
stoclcs  on  record.  _^  ^  . 

Consumption  of  Eg^tlan  cotton  In  the  United  States  averaged 
»pp?SS^atey216.0C0  bales  annually  during  the  10  years.  1920-21 
to  l»»3o.  but  declined  In  1930-31  to  104.095  bales,  or  to  le^  than 
50  ner^t  of  this  10-year  average.  During  the  period  1913-14  to 
lS»!JS?he  largest  annual  consumption  of  Kgyp"an  cotton  wa^ 
imiM  btaes.  in  1919-20.  and  toe  smallest  was  126.087  bales  ^^ 
i9li-19  Corisumptlon  of  EsjTtlan  cotton  declined  'rom  a  monthly 
ratTof  aoDrMlmately  18.000  tmles  in  April  1930  to  less  than  6.000 
Si^  in  AugiirtSsi  riurln?  the  first  8  months  of  1931-32  con- 
«mS>tlon  of  Egyptian  cotton  totaled  39.198  bales,  as  compared 
SSsi  913  bJ^or  the  same  period  in  1030-31  and  113.731  ba.« 
in  1929-^. 

BAW-COTTON   VZIZZS 

TAK.K  A—Averaae  vriee  per  pound  at  Kew  England  mill  points  of 

^ij^NoZa^r^SOodfair  Sakellar.des.  margin  of  Pirra  over 

SakelUrUUs  and  ratio  of  the  margin  to  the  price  of  SakeUarxdza^ 

by  montha 

(United  SUtes  Tariff  Commission] 


Crop  yoar  soJ  aiontti 


lKn-»' 

October  

Nov«iii^«r 

r>«c*n3b«r 

January 

Ffbraary 

March — 

April .,..-------—- 

Vfay 

Jone — 

July 


Piles 
Na3 


CnU 


Anaoal  arorage. 


35.  .V) 
»  23 
36.W 


Saliellar- 
idea 
(fuUy 
Rood 

fair) 


Crnin 
M.4a 

4^.84 
GO.  80 
50.03 
47.72 
4T.73 
46.10 
4.<150 
49.  S9 
4<!.52 


Manrin 

or  Pima 

over  Sa-" 

kelUr- 

ided 


CtrJt 


MX  00 
113.34 
110.03 


Ratio  of 
marKin 
to  price 
of  .<akel' 
laridn 


Cmtt 


«2fl. 
«2«. 
»21. 


102-23  < 


Auro't — 

Septraibcr 

October 

Novsmbrr 

Dowinbcr — 

Januvy 

February 

Marrb .• 

Anrti 

May 

June 

July 


AoBUsl  STcrace. 


193-24 

AqkusI 

Scpieniber — 

Ortobar — 

November — 

DeflHuber --..~- 

January 

February 

Marcb 

April - 

May 

auly-"!I"'."!!TII~" 


3*5.00 
3«.75 
34.  A2 
37.00 
36.70 

36.  A2 
37.33 

37.  SO 
38.50 
37.00 
3&00 
36.62 


Annual  avence. 


1924-25 


Aotnist 

^ptember 

October ~ 

November 

Dwamber — 

Jaauary 

Fabniary 

Marcb 

Anrfl . 

iivi 

JtUM 

July 


Annual  avirafa. 


3&G6 


34.00 
3&00 
37.6;i 
40.90 
44.50 
44  88 
44  00 
42.75 
4150 
43  25 
42  !« 
42.17 


43. 3S 
41.28 
30  50 
41  44 
41.65 
41  33 
41.83 
41.83 
41.67 
37  67 
38.60 
36.  H8 


4a  60 


30.31 
41.42 
41.17 
47.40 
4&31 
46.63 
46.  3S 
43.13 
47.00 
47.60 
43.59 
44.38 


»7.3S 
M.S3 
«4»7 
•4.44 

•4.95 
•4.76 
'4.50 
14.02 
tll7 
«.(!7 
'ZOO 
•1.26 


•3.94 


»5.31 
<6.42 
«3.55 

>«.ao 

'3.81 

n.74 

»Z38 
«.37 

•3.50 

M.44 
«.71 

•2.21 


tl7, 

•11 

I 

I 

•11 

•II 

> 

>9J 
•  7, 
•1 
«6 
«3 


41.29 


44.70  1        ^3.41 


19SS-:« 


Aotrart 

Bcptetnber 

October 

November 

December 

January 

February 

MarcH 

April 

Kay 


43.50 
44.00 
47.50 
SO.  00 
56.50 

ei.33 

65.00 
68.33 
66.50 
65.00 
64.70 
67. 38 


5S.31 


47.93 
46.63 
52.88 
55.00 
57.75 
64.00 
68.  SO 
68.00 
62:08 
63.18 
62.20 
62.75 


50.33 


67.00 
54.  2S 
65.25 
61.75 
43.80 

4a  31 

41.38 
39.50 
37.50 
36.50 


67. 3S 
5*.  13 

43.ee 

40.66 
36.30 
37.13 
37.3* 
SXIt 

ss-oe 

33.63 


•4.42 
*X63 
•  5.3$ 

•5.00 

•1.26 

•^67 

•3.80 

.33 

3.83 

1.83 

Z50 

4.63 


»9 


M3 
MS 

Ma 

«7 
I 


•LOl 


•  a3s 

•4.S7, 
1136^ 
1L19 
7.00 
X19 
4.00 
7.19 
4.60 
ZbS 


•1(1. 
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»AW-coTTOH  paicia — continued 
Tablk  4  —Averaae  price  per  pound  at  New  England  mfll  points  of 
Pima  No,  2  and  fully  good  fair  Sakellarides.  margin  of  Pima  over 
sSiZ?^  and  ratio  of  the  margin  to  the  price  of  Sakellarides. 
by  months — Continued 


Crop  year  and  month 


1925-26— Continued 


June. 
July- 


Annual  average. 


1926-27 

Anju't 

September — 

Ot  tobcr 

November .- 

l^ereniber 

J  miliary 

Kebniary 

Marcli 

April 

May -- 

June 
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Annual  average. 


1927-28 


0 

0 

12  6 

10j7 

9 

5 

lOjS 

6 

6 

8 

7 

4 
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September 
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November 

December 

January 
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April 
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June 

July 


Annual  averai^ 

1928-29 

Ancust — 
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December 

January 
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AdtH — . 
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Annual  avenM(«. 


1929-^ 

August 

September 
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November ...-.—— 

December 

January -.— — 

February 

March 

.\i>ril 

May 

June 

July 


M.6 


Annual  average 

1930-31 

Anirust — 

September., — 

October 

Noveml)er 

Dfcember ..-— 

January 

February 

March 

April— 

May 

June 

July 


..7 


4 

^•3 
L6 

.6 
.0 

7 
3 

6 
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Annual  avcraire 

1831-32 

August 

September 

October 

November 

December - — . 

January 

February 

March 

AprU 

June 

J  uiy 


Pima 
No.  2 


Annual  average. 


Cevtt 
36.50 
36.50 


45.02 


36.50 
36.50 
35.70 
35.75 
35.67 
35.82 
37.44 
30.31 
40.85 
41.00 
40.94 
'43.60 


Salcellar- 

ides 

(fullv 

good 

fair) 


Cmtt 
32.69 
31.  GO 


Margin 
of  Pima 
over  Sa- 
kellar- 
ides 


CnU$ 

3.  SI 
190 


4a  32 


170 


Ratio  or 
margin 
to  price 
of  Sakel- 
larides 


Cnti 
11.7 
15.5 


31.09 

35.78 
29.63 
28.56 
26.21 
27.93 
27.75 
28.19 
28.45 
34.00 
35.44 

3rto 


181 

.72 

6.07 

7.19 

9.46 

7.90 

9.C9 

11.12 

12.40 

6.91 

5.50 

5.68 


38.  26  I        30. 97 


7.29 


•  45.75 
•46.20 

•  42.00 
42.33 
41.35 
41.88 
41.88 
45.25 
49.39 
52.62 
51.40 
50.75 


38.03 
39.61 
37.34 
37.50 
35.43 
36.32 
35.  23 
40.45 
43.07 
43.53 
4Z60 
41.16 


45.90 


39.19 


7.72 
6.59 
1G6 
183 
5.92 
5.56 
6.60 
180 
6.32 
9.09 
8.80 
9.50 


6.71 


4133 

39.50  I 

39.88 

4Z20 

43.50 

4100 

44.75 

4100 

45.50 

42.60 

42.00 

40.25 


37  54 
36.47 
36.06 
38.29 
39.00 
30.47 
37.50 
39.40 
38.38 
35.99 
34.61 
35.10 


6.79 
3.03 
3.83 
3.91 
ISO 
153 
7.16 
160 
7.12 
6.61 
7.39 
6.15 


42.71 


37.32 


5.39 


43.00 
40  25 
38.75 
37.00 
36.12 
35.50 
35.00 
35.00 
35.00 
35.00 
3.V00 
33.75 


35.89 
36.06 
32.52 
30.39 
29.06 
29.23 
28  90 
2S.86 
28.94 
».09 
28.60 
38.42 


7.11 
119 
6.23 
6.61 
7.06 
6.22 
6.10 
6.14 
6.06 
6.31 
6.31 
5.33 


36.  Gl 


30. 4S 


6.13 


31.80 
27.12 
23  90 
21.31 
21.38 
21.00 
2169 
56.75 
26.33 
27  00 
25.75 
25.20 


26.70 
26.98 
26.05 
25.83 
23.21 
23.84 
26.61 
26.62 
2178 
23.79 
22.54 
23.07 


25.36 


25.00 


2150 
21.50 
19.50 
19.75 
19.55 
19.88 
SI.  38 
20  JW 
3a  50 
2a  50 
20.75 
2L50 


20.01 
20.  11 
2a  09 
19.26 
17  96 
18.88 
19.98 
19.90 
19.25 

laoi 

17.85 
19.42 


6.10 
.14 

t2. 15 

•2.51 

M.83 

•Z84 

M.92 

.13 

1.60 

121 

121 

Z13 


.36 


aans 


19.23 


149 

1.39 

>.50 

.49 

1.59 

1.00 

.40 

.60 

1.25 

149 

ZOO 

ZOB 


1.43 


[See  footnotes  at  end  of  table] 
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34.9 
39.4 
43.6 
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15.5 
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23.5 


20.3 
16.6 
1Z5 
1Z9 
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11.9 
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8.3 
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11.5 
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U.7 
18.6 
18.4 
21.4 
117 


114 


19.3 
11.6 
19.3 
?1.8 
24.3 
21.3 
21.1 
21.3 
20.9 
2Z0 
2Z0 
18.8 


20.1 


19.1 

.5 

•8.S 

»a7 

•7.9 
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•7.2 
.5 

6.5 
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9.3 


1.4 


17.4 
6.9 

12.9 
Zt 
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It 
ZO 
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6.5 
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16.3 
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mAW-ooTTOw  rtactB — eontlntied 
Table  4  —Average  price  per  pound  at  New  England  miU  points  of 
Pimxk  No.  2  and  fuUy  good  fair  Sakellarides.  margin  of  Pima  otyer 
Sakellarides  and  ratio  of  the  margin  to  the  price  of  SakeUarxdes. 
by  months — Continued 


Crop  year  and  month 


193S-3S 

Augiist 

Septomtier 

October  - 

Novenjber 

Df-cember... 

January , 

February 

March... 

April 

June 

Mly 


Pima 

No.  2 


Sakellar- 
ides 

(fur.y 
gotid 
fair) 


Annual  average. 


1033-34 


Aagu«!t 

September. 

October 

November. 
Decern  ber . 

January... 


A  Pfw^'  average. 


Crvfi 

20.75 
20.90  i 
20.38  I 
19.52  . 
18.30  I 
18.62  ' 
19.44 
20.38 
2Z83  t 
22.00  ' 
23.20 
25.50  I 


CrnU 

2a  81 

21.89 

saw 

19.  GU 
18.  .■i2 
19  10 
18.78 
18.79 
19.98 
n.98 
23.0! 
25.25 


Margin 
ol  Pima 
over  Sa- 
kellar- 
ides 


CeiUt 

i.06 

•99 

.38 

•.17 

•22 

•.48 

.60 

l.-SO 

.85 

.02 

.19 

.26 


Ratio  of 
margin 
to  price 
of  Sakel- 
larides 


Cntt 
•.3 
•16 

1.9 

•  .9 

•12 

•Z5 

15 

8.5 

13 

.1 

.8 

LO 


20.82 


34.17 
23.40 
23.75 
2175 

2175 
25.62 


20.65 


23.05 
23.11 

22.41 
23.79 
24.11 
26.15 


.17 


1.12 

.29 

L34 

.96 

.64 

».53 


.8 


19 
1.3 
6.0 
10 
Z7 
•ZO 


I  The  emergency  tiriff  ast  imposing  a  duty  of  7  cents  per  pound  on  cotton  IH 
Inches  or  over  was  in  effect  froTii  May  28,  1921,  to  Sept.  21,  192Z 

«  Sakellarides  higber  than  Pima. 

•  Nominal. 

Source    Compiled  from  records  of  the  Division  of  Cotton  Marketing  United  States 
Depariment  of  Agriculture. 

Trode  of  the  United  States  with  Egypt,  value 


Calendar  year 


W16 

1917 

1918... 

1919 

1930 

1821 

1K2.. 

1923 

1924 

M*25 

1926 

1927 

192S 

1929 

19J>C 

1931 

1932 

uaa » 


Exports  to 
Egypt' 


$11 

Z 

6. 

15, 

38. 

13. 

7. 

6. 

6. 


la 
11. 
11, 
11 

8, 
5. 
2, 
3. 


TOO. 
W6, 
617, 
076, 

xn. 

704. 
6C7. 
174. 
806. 
394. 
249. 
182, 
066, 
026. 
904. 

im. 

707, 
817. 


Imports 
from 

Egypt 


000     $29, 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 

ooo 

000 
000 
OCXJ 
000 
000 


27, 

28. 

39. 

97. 

22, 

35. 

38. 

30, 

41. 

35. 

33. 

28. 

39. 

13, 
4, 
4. 
6. 


531000 
3,^,2.  000 
8.M).000 
629,000 
015,000 
013,000 

ay;,  ooo 

806.000 
0«i,000 
04.^000 
21. V  000 
292,000 
687,000 
675,000 
590.000 
017.000 
849,000 
128,000 


1  Not  including  reexports  ol  foreign  goods. 

•  Preliminar.v;  exiHjrts  for  1933  include  reexports  of  foreign  goods. 

Botu-oe:  Commerce  and  Navigation  of  the  United  SUtes,  annual. 

United  States  TAanrr  Commtssiow, 

Washington,   October   21,  1933. 

QUESTIONNAIRE   ON    LONG -STAPLE  COTTON    OT  AKIEONA 

1.  What  are  the  reasons  for  the  decline  in  production  at  Ameri- 
can-Egyptian (Pima)   cotton  since  the  crop  of  19297 

2.  What  industries  are  now   the  principal   consumers  of  Pima 

cotton? 

3.  Has  there  been  an  Important  shift  in  Pima  consumption  hy 

various  industries? 

4.  What  grade  of  Sakellarides  affords  the  fairest  price  compari- 
son with  Pima  No.  2?  ?  ^x,      .u.  ».       *^ 

5.  Quotations  for  Pima  No.  2  are  usually  slightly  higher  than 
those  for  duty-paid  SaJcellarides  fully  good  fair,  both  delivered  New 
England  mill  points.  Is  this  due  to  superiority  In  grade  or  staple 
or  to  some  other  reason? 

6.  Is  Pima  cotton  ginned  exclusively  on  roller  gins? 

7.  Is  any  tyi)e  of  American-Egyptian  cotton,  other  than  Pima, 
being  grown  in  commercial  quantities? 

8.  What  Is  the  average  yield  per  acre  of  Pima  cotton?  Of  long- 
staple,  upland  cotton  grown  in  Arizona? 

9  We  note  a  slight  increase  In  the  production  of  long-staple 
upland  cotton  In  Arizona.  Has  this  cotton  proved  more  profitable 
than  Pima  to  the  grower? 

10  What  types  of  long-staple  upland  are  grown  in  Arizona? 

11.  What  are  the  fiber  characteristics  of  long-staple  uplands 
erown  in  Arizona?  .       ^ 

12.  What  are  the  uaea  of  the  long-staple  itpland  cotton  grown 

In  Arizona? 


IS.  To  what  ejrtent  and  In  what  way.  If  any.  has  the  duty  of 
7  cents  per  pound  on  long-staple  cotton  under  the  Tariff  Act  of 
1930  affected:  _^     ,  , , 

(a)  The    Pima -cotton    industry?     (b)  The    long-staple   upland 

Industry  in  Arizona?  

ANSWCBS 

1  The  reason  for  the  decline  In  production  of  American -Egyptian 
(Pima)  cotton  since  the  crop  of  1929  was  that  previous  to  the  time 
of  the  7-cent  tariff  a  large  amount  of  EgjTtlan  cotton  was  dumped 
into  this  country  that  was  sufficient  for  the  spinners  needs  lot 
more  than  a  full  year;  this  so  depressed  the  marJcet  demand  that 
the  difference  In  price  between  Pima  and  upland  cotton  was  de- 
cxeased  to  the  detriment  of  PUna.  Also  the  rate  of  exchange  on 
the  British  pound  declined  to  such  an  extent  that  the  7-cent  la^ 
was  no  obstacle  to  the  Importation  of  Egyptian  cotton  untU  1932. 
Also  the  world-wide  depression  naturally  curtaUed  the  demand  for 
almost  »U  of  the  higher-priced  eommodltleB  In  faTor  ol  me 
cheaper  ones.  _^  ^^  _.   ^  ^ 

2.  Fine-goods  spinners  use  most  of  the  Pima  cotton,  une  « 
the  tire  companies  also  uses  it. 

3.  The  shirt  companies  are  beginning  to  use  Pima  more  erien- 
fiivdv 

4.  Pima  No.  2  Is  used  as  a  basis.  FvOly  good  fair  sakel  is  used 
as  a  basis.  Fully  good  fair  corresponds  with  Pima  No  3  in  class. 
There  is  also  a  difference  in  staple,  the  Pima  being  longer. 

6.  This  is  answered  by  the  above  remarlts  in  no.  4, 

6.  Pima  can  be  and  Is  only  ginned  on  roUer  gins. 

7.  There  is  no  American-Egyptian  cotton  other  than  Pima  being 
grown  commercielly.  _^  .  

8  Long-time  average  yield  of  Pima  is  about  250  potinds  per  acre. 
The  estimated  yield  of  long  staple  upland  in  Arizona  for  this  year 
is  360  pounds.  ^^  . ,     .     _^. 

9  On  an  average  Pima  cotton  has  been  more  profitable  *«  ?o?d 
growers.  Upland  has  Increased  on  account  of  the  abJlty  of  the 
cotton  finance  people  to  hedge  It  on  the  open  market  and  protect 
themselves,  and  due  to  economic  condlUons  mjst  of  the  growers 
require  financing.  ^        ^  ,_ 

10.  Acala   Is  the  type  of   long-staple   upland   cotton  grown   in 

Arizona.  .  %.«■*« 

11.  One  and  one  sixteenth  to  <me  and  one  eighth  Inch  marka  th« 

Arizona  long-staple  upland  cotton.  

12.  Much  of  the  long-staple  cotton  from  Arizona  la  exported 

13*^  The  beneficial  effect  of  the  torlfl  has  only  started  to  be 
felt  In  the  sale  of  the  present  crop  due  to  the  conditions  as 
explained  In  no.  1.    (b)  No  effect. 

Phoxnix.  Aaiz,  March  8,  1934. 

Senator  Carl  Hatden. 

Washington,  D.C.:  . 

Cotton  farmers  in  State  Insist  on  some  form  of  compulaory 
cotton  control,  such  as  the  Bankhead  bill.  Bankh«ad  bill  should 
protect  those  farmers  who  have  executed  a  1984  cotton  acreage- 
reduction  contract.  Place  a  ginning  tax  of  at  least  75  percent  of 
the  prevailing  price  of  cotton  when  offered  to  be  ginned  on  those 
farms  who  do  not  cooperate  In  the  1934  program.  Please  fumlab 
copies  to  Aahurst.  Greenway,  Secretary  WaUace.  and  Cobb. 

*^  Sam  8.  Wallace, 

President  Arizona  Farm  Bureau. 


UNTVEEsrrr  or  Amzowa, 
CoLLKCB  or  Agriculture  ano 

ACRICULTmAL  SZFEaiMSNT   STATION, 

Tucson.  March  6,  1934. 

Hon.  Carl  Hatden, 

United  States  Senator, 

Senate  Office  Building.  Washington,  D.C. 
Dear  Mr.  Hatden:  I  have  Just  read  a  copy  of  the  Bankhead  bill. 
I  do  not  know  the  status  of  the  blU;  possibly  it  has  already  passed 
Congi«ss.  M  not.  can  it  not  be  amended  so  as  to  exclude  cotton 
the  lint  of  which  Is  over  lA  Inches  In  length,  at  least  untU  the 
production  of  such  cotton  reaches  60.000  bales,  which  is  approxi- 
mately the  amount  of  long-staple  cotton  imported  each  year  from 
Egypt?  The  production  of  Pima  cotton  last  year  was  only  12,000 
bales,  and  the  year  before  it  was  8,000  bales. 

I  have  talked  long  and  earnestly  In  various  sections  of  the  State 
in  the  effort  to  get  farmers  to  plant  Pima  instead  of  upland 
cotton. 

Very  tnily  yours.  ^    _  „   „ 

G.  ■.  P.  Smith, 
Irrigation  Engineer. 

Mr.  CONNALLY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  CX5NNALLY.  Every  Increased  bale  of  that  tsrpe  oi 
cotton  grown  wiU  displace  under  this  bill  a  bale  of  some 
other  cotton,  will  it  not? 

Mr.  HAYDEN.  In  Arizona  and  southern  California  there 
is  a  certain  acreage  which  may  be  planted  to  long-staple 
cotton  or  short-staple  cotton.  My  amendment  will  take  out 
of  ciUtivation  an  acre  of  short-stople  cotton  every  time  an 
acre  of  long-staple  cotton  is  planted,  and  that  is  exactly  the 
tendency  the  bill  seeks  to  fostar. 


5498 


CONGRESSIONAL  RECORD— SENATE 


March  27 


from 


Bflr.  SMITH.    Mr.  President .^      «      * 

The   PRESIDINa    OFFICER.    Docs   the    Seoator 
Arizona  yield  to  the  Senator  Irom  South  Carolina? 

Mr.  HAYDEN.    I  yield.  ^  _^      . 

Mr  SMITH  I  do  not  think  the  Senate  understands 
exactly  the  situation.  This  type  at  cotton  really  is  not 
counted  in  the  ordinary  upland  cotton  for  which  we  receive 
quotations. 

Ur.  HAYDEN.    That  is  correct.  

Mr  SMITH.  It  Is  in  a  special  class  to  Itself,  of  which  we 
never  produced  any  untU  the  introduction  of  Egyptian  seed 
several  years  ago  in  the  Imperial  Valley  and  in  certain  parts 

of  Arizona.  ^  ,.    _ 

-     Mr.  REED.     Mr.  President,  will  the  Senator  permit  at 

question? 

Mr.  HAYDEN.    I  yield. 

Mr  REED.  Under  the  scheme  which  has  been  to  lore* 
during  the  past  year  whereby  cotton  growers  are  being  i^c 
for  not  working,  did  the  growers  of  the  long-stople  cottor 
receive  those  bounties? 

Mr  HAYDEN.   I  imagtae  that  when  the  acreage-reductloi 
campaign  was  Inaugurated  those  in  authority  simply  said, 
"A  bale  of  cotton  is  a  bale  of  cotton,  and  all  ought  to  wi 
treated  alike."   It  was  a  mistake  if  that  was  done,  for  clear 
we  ought  not  to  remove  from  cultivation  an  acre  produc 
this  fcnd  of  cotton  in  the  United  SUtes  merely  to  alio 
another  acre  to  Egypt  to  be  grown  to  the  same  kind  of  co 
ton,  because  we  must  have  the  cotton,  as  shown  by  th 
Imports,  which  are  three  times  as  great  as  the  quantity 
l(Xig-staple  cotton  produced  to  the  United  States. 

Mr.  REED.  Of  course,  I  think  most  people  expect  ths 
acreage  of  cotton  to  India  and  Egypt  to  be  very  much 
tocreased  as  a  result  of  the  enactment  of  this  bill.  We  art 
deUberately  throwtog  away  a  share  of  the  world's  mark* 
for  cotton.  More  Egyptian  cotton  is  going  to  be  sold  ii 
Uverpool  than  heretofore  and  less  American  cotton;  and  wb 
are  dotog  all  that  to  the  name  of  conferring  a  benefit  on  the 
American  cotton  grower. 

Mr.  HAYDEN.  The  Senator  is  talktog  to  the  merits  cl 
the  bill  itself.  My  amendment  merely  exempts  from  the 
operation  of  the  bill  a  type  of  cotton  which  we  must  impor ;. 

Mr.  REED.  I  was  hoping  that  the  Senator  from  Arizon* 
or  the  Senator  from  South  Carolina  could  teU  us  whether 
the  long-sUple-cotton  growers  to  Arizona  have  been  gettto  { 
bounties  for  reducing  their  acreage. 

Mr.  SMITH.    I  am  not  advised  as  to  that,  but.  If  the  Sena 
tor  from  Arizona  will  allow  me.  as  he  has  well  pointed  o 
previous  to  the  operation  of  the  tariff  law,  there  were  ' 
ported  toto  this  country  tremendous  quantities  of  Egypt 
cotton,  which  is  to  a  class  to  itaelf .    It  does  not  enter  in 
any  of  the  ordinary  commercial  forms.    There  have  to 
special   looms,   special   cards,   and   special  machinery  f 
hftT>rfHng  It.    Up  to  a  few  years  ago  it  was  largely  used 
Urn  manufacture  of  automobile  tires  on  account  of  the  lo 
staple  and  its  strength. 

Mr.  LONQ.    Mr.  President,  the  Senator  does  not  mean 
lay  that  we  cannot  use  long-staple  cotton  to  everjrthing  f <  ir 
which  we  use  the  short  staple,  does  he? 

Mr.  saSTB.  We  cannot  do  so  because  the  looms  and  tl  le 
cards  are  not  set  for  it.  It  Is  not  of  the  nature  of  the  oth  ir 
cotton  at  an. 

Mr.  LONG.    The  looms  and  cards  could  be  reset. 

Mr.  SMITH.  We  imported  one  3^ear  several  million  bal  bs 
of  Indian  cotton  because  it  was  cheap,  and  It  nearly  ruto(  d 
every  mill  and  every  card  to  which  it  was  used,  not  only  ( n 
account  of  the  length  of  the  staple,  which  was  not  to  exec  ss 
of  1  toch  to  length,  but  on  account  of  the  character  of  t]  le 
product  itaelf.  It  has  not  the  tensile  strength  or  the  cha  r- 
acter  of  the  American  cotton.  The  cards  are  set  and  t  le 
looms  are  prepared  to  the  same  way  for  the  long-sta|le 
cotton.  The  fact  of  the  matter  is  that  the  length,  as  toe  i- 
cated  by  the  Senator  from  Arizona,  does  not  enter  toto  o  xr 
ordinary  manufactures.  It  Is  used  for  the  purpose  of  lace 
curtains  and  some  of  It  o(  an  espedally  fine  character  is 
used  for  cotton  thread.  Tbit  major  part  of  it  has  been  us  »d 
up  until  now  to  the  mannf  aeture  of  composites  such  u 


automobile  tires,  the  webbing  that  goes  inside  of  an  automo- 
bile tire  and  for  other  very  necessary  strong  cordage. 

The  PRESIDINQ  OFFICER.  The  time  of  the  Senator 
from  Arizona  on  the  amendment  has  expired. 

Mr.  HAYDEN.  Mr.  President,  if  the  Senator  from  Ala- 
bama [Mr.  Bankhxad]  will  advise  the  Senate  that  he  ap- 
proves the  amendment  I  think  the  matter  can  be  brought  to 

a  vote.  X    ^,.  J        i, 

Mr.  BANKHEAD.    I  have  no  objection  to  the  amendment. 

The  amount  of  cotton  tovolved  is  small. 

Mr.  LONG.  It  could  not  possibly  tovolve  any  large 
amoimt  of  cotton? 

Mr.  BANKHEAD.     Oh.  no. 

The  PRESIDING  OFFICER.  The  question  is  on  agreetog 
to  the  amendment  of  the  Senator  from  Arizona  [Mr. 
HatdenI. 

The  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President.  I  send  to  the  desk  a  telegram 
which  I  have  been  requested  to  have  read  to  the  Senate.  It 
is  from  the  editor  of  the  publication  to  which  the  Senator 
from  North  Carolina  [Mr.  Bailey]  this  morning  referred, 
Mr.  Poe.  of  the  Progre-vive  Parmer.  I  ask  that  the  tele- 
gram be  read  to  my  time.  x,.^    ,    i. 

The  PRESIDING  OFFICER.    Without  objection,  the  clerk 

will  read,  as  requested. 
The  legislative  clerk  read  as  follows: 

Baleich.  N.C  March  27.  1934. 

Scn&tor  E.  D.  Sbhth, 

Chairman  Senate  Committee  on  Agricuttwe. 

Washington.  D.C.: 
I  heartily  agre«  with  any  Senators  who  say  the  United  States 
Government  should  not  of  Itself  tell  a  farmer  how  much  cotton 
he  shoiild  grow.  But  I  Just  as  heartUy  disagree  with  any  Senators 
who  would  prevent  a  clear  majority  of  farmers  after  full  delibera- 
tion from  deciding  to  protect  their  own  famUies,  their  homes,  and 
their  living  standards  by  limiting  production  to  a  quantity  that 
wUl  avoid  the  heretofore  ever-present  danger  of  starvation  prices. 
In  no  other  way  can  millions  of  scattered  farmers  exercise  the 
same  right  of  financial  self-preservation,  which  manufacturers 
constantly  and  freely  exercise  through  having  only  a  few  vast  units 
to  deal  with.  My  recollection  Is  that  when  depression  came  steel 
manufacturers  cut  production  to  less  than  20  percent  of  normal. 
whereas  when  cotton  prices  drop  hosts  of  growers  In  the  desperats 
effort  to  find  enough  money  t  o  live  on  actually  Increase  production 
and  thus  Intensify  their  own  disaster.  It  may  be  too  late  this 
year  to  have  producers  actually  vote  on  the  Bankhead  bill  In  com- 
munity meetings  after  hearing  all  phases  fxilly  discussed,  but  this 
plan  should  at  least  be  insured  for  future  years  and  the  Bankhead 
bin  then  passed.  Its  defeat  would  bring  a  collapse  In  cotton  prices 
and  disaster  to  the  South.  Believing  as  I  do,  that  I  thus  voice 
the  earnest  desires  of  the  vast  majority  of  southern  cotton  growers, 
Z  hope  you  will  read  this  telegram  in  the  Senate. 

Clabencc  Pok, 
Editor  Progressive  Farmer  and  Southern  Ruralist. 


{ 


Mr.  SMITH.  Mr.  President,  I  am  not  going  to  take  the 
time  of  the  Senate  to  comment  on  the  telegram.  What 
Mr.  Poe  suggests  is  that  after  the  bill  shall  have  been  tried 
we  should  then  submit  it  to  a  vote  of  the  farmers.  The 
farmers  have  already  to  effect  reached  the  conclusion  that 
Mr.  Poe  reaches,  that  they  must  be  protected  from  another 
disastrously  large  production. 

Let  me  say  a  word  with  reference  to  what  was  said  this 
momtog  by  the  Senator  from  North  Carolina  [Mr.  BAiLrsrl 
and  others  to  the  effect  that  we  are  denying  the  small  farmer 
the  right  to  make  cotton  enough  to  give  him  a  living.  The 
very  smallest  cotton  farmer  has  reduced  his  acreage  be- 
cause he  gets  from  the  Government  4  cents  a  pound  on  the 
average  for  what  he  would  have  produced  on  that  land 
taken  out  of  production  had  he  planted  it,  so  that  he  gets 
$20  a  bale  net  profit  without  any  effort  on  his  part  as  an 
toducement  from  the  Government  for  him  to  enter  toto  this 
agreement  and  to  allow  the  Government  to  put  him  and 
those  like  him  all  to  the  same  category. 

I  have  been  astounded  to  hear  those  opposing  the  meas- 
ure claim  that  it  is  gomg  to  work  havoc  to  the  small  farmer. 
when,  as  a  matter  of  fact,  it  will  be  the  very  salvation  of 
the  small  farmer,  as  well  as  giving  a  splendid  profit  to  tho 
big  farmer. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Utah? 

Mr.  SMITH.    I  yield. 


1934 


CONGRESSIONAL  RECORD— SENATE 


5499 


Mr.  KING.  "Hie  Senator  mentioned  the  fact  that  the 
f^»n  farmer  will  get  4  cents  a  pound.  I  do  not  quite  under- 
stand the  mechanics  by  which  he  is  to  be  paid  the  4  cents 
so  he  will  get  $20  a  bale. 

Mr.  SMITH.  Suppose  he  had  10  acres  to  cotton  and  made 
half  a  bale  to  the  acre.  He  reduces  his  acreage  by  4  acres. 
He  would  then  have  two  bales  of  cotton  cut  out  of  his  pro- 
duction. The  Govcnunent  says.  "You  averaged,  over  5 
years,  half  a  bale  of  cotton  to  the  acre.  As  rental  for  that 
land  we  will  give  you  4  cents  a  poimd  for  the  average  pro- 
ducticm  you  have  made  over  a  period  of  5  years,"  There- 
fore, he  gets  $20  a  bale,  a  commercial  bale  being  500  pounds, 
which  would  give  him  $20  for  the  rent  of  that  4  acres  which 
he  has  taken  out  of  production.  It  is  a  notorious  fact  that 
heretofore  he  has  not  made  very  much  out  of  his  cotton, 
but  under  the  reduced  acreage  he  will  make  more  on  what 
he  does  plant  and.  together  with  that,  he  has  a  guarantee 
of  $20  a  bale  for  what  he  does  not  plant. 

Mr.  KING.  Then  the  rent  is  paid  by  the  increased  price 
of  the  commodity  sold  rather  than  by  a  direct  profit  from 
the  processor? 

Mr.  SMITH.  No;  this  is  provided  for  out  of  the  proc- 
essing tax. 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  from 
South  Carolina  where  the  Government  gets  the  money  which 
it  pays  to  this  way? 

Mr.  SMITH.    Oat  of  the  processing  tax  from  the  manu- 


Where  does  the  manufactiurer  get  the  proc- 
Out  of  the  Senator  from  Virginia  et  aL 


facturer. 

Mr.  GLASS, 
essing  tax? 

Mr.  SMITH. 
[Laughter.] 

Mr.  GLASS.  In  other  words,  he  gets  it  out  of  the  mil- 
lions of  people  who  are  compelled  to  use  cotton  goods  and 
the  many  millions  who  cannot  afford  to  use  any  other  kind 
of  goods.  Nobody  ever  rises  here  and  speaks  a  word  for  the 
consumer.  In  other  words,  it  is  proposed  to  take  the  money 
of  the  consumer  in  order  to  make  the  constmier  pay  more 
for  his  cotton  goods. 

Mr.  SMITH.  Yes:  and  I  thtok  there  is  some  room  tox 
doing  it  when  we  remember  that  we  pay  $2.50  for  5  oirnces 
of  the  simplest  weave  known  to  the  manufacturer  to  the 
form  of  the  shirt  that  goes  on  our  back.  We  pay  $2.50  for 
5  ounces,  and  that  is  at  the  rate  of  about  $7  or  $8  a  pound 
for  the  cotton  that  goes  toto  a  shirt.  The  man  who  makes 
that  cotton  gets  5  cents  a  pound.  There  is  sane  room  there 
for  something  to  be  dcMie. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDEINT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  How  has  the  Government  come  out  finan- 
cially in  the  matter  of  the  processing  tax  under  the  Agri- 
cultural Adjustment  Act?  The  administration  is  three  or 
four  hundred  millicHi  dollars  to  the  hole,  is  it  not? 

Mr.  SMITH.  Not  accordtog  to  their  statement.  I  am  not 
a  proponent  of  that  act  and  I  am  not  gotog  to  get  toto  an 
argument  over  the  processtog  tax. 

Mr.  BAILEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  North  Caro- 
Una  offers  an  amendment  which  the  clerk  will  report. 

The  LxcisLATivi  Clerk.  On  page  7,  line  24,  section  5  (a) , 
strike  out  the  word  "  five  "  and  insert  the  word  "  ten  ",  so  as 
to  read: 

When  an  allotment  is  made,  in  order  to  prevent  unfair  competi- 
tion and  unfair  trade  practices  In  marketing  cotton  In  the  chan- 
nels of  Interstate  and  foreign  commerce,  the  Secretary  of  Agricul- 
ture shaU  apportion  to  the  several  cotton-producing  States  the 
number  of  bales  the  marketing  of  which  may  be  exempt  from  the 
tax  herein  levied,  which  shall  be  detennined  by  the  ratto  of  the 
average  number  of  bales  produced  In  each  State  dtirlng  the  10 
crop  years  preceding  the  peasage  at  tills  act. 

And  so  forth. 

Mr.  BAILEY.  Mr.  President,  the  language  referred  to  by 
the  amendment  will  be  f  oimd  on  page  7  of  the  bill  to  section 
5  (a).    The  effect  of  my  amendment  win  be  to  make  the 


base  10  crop  years  instead  of  5.  Why?  The  Atlantic 
seaboard  of  the  Cotton  Bdt  has  been  reducing  its  aereafe 
over  the  past  several  years.  That  portion  of  the  Cotton 
Belt  west  of  the  Mississippi— Texas,  Oklahoma,  and  Arkan- 
sas— ^have  been  expanding  their  production;  and  It  win  be 
very  unfair  to  place  the  allotmmt  for  the  States  on  the 
Atlantic  seaboard  on  a  5-year  basis.  In  order  that  It  may 
be  just,  we  ought  to  find  the  average  over  the  10-year  period, 
and  it  is  for  that  reason  that  I  am  oflertog  this  amendment. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Montana? 
Mr.  BAILEY.    I  do. 

Mr.   WHEELER.    Does  the  Senator  mean  to  say  that 
Texas  is  tocreasing  its  acreace,  while  North  Carolina  and 
these  other  States  have  been  decreasing  theirs? 
Mr.  BAILEY.    Yes,  sir;  that  is  true. 

Mr.  DICKINSON.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Iowa. 
Mr.  DICKINSON.    I  understand  that  the  Senator  from 
North  Carolina  has  not  yielded  the  floor. 
Mr.  BAILEY.    I  will  yield  to  the  Senator. 
The  VICE  PRESIDENT.    Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Iowa? 
Mr.  BAILEY.    I  do. 

Mr.  DICKINSON.  Speaking  about  the  processing  tax,  the 
Seiuitor  from  Virginia  [Mr.  Glass]  said  that  no  one  had 
spoken  with  reference  to  the  consumer.  In  the  few  remarks 
I  made  here  a  while  ago  I  showed  that  the  processing  tax, 
according  to  the  Treasury  report,  up  to  March  22  had 
amounted  to  $235.476.841JMI.  and  that  the  estimate  of  the 
Department  of  Afixiculture  with  reference  to  the  expendi- 
tures was  $855,000,000  up  to  July  1.  There  is  every  indica- 
tion that  the  processtog  tax  is  not  bringing  to  more  than 
about  30  to  40  percent  of  the  revenue  that  is  going  to  be 
necessary  to  carry  on  this  program.  I  also  suggested.  Just 
as  the  Senator  from  Virginia  has  suggested,  that  when  the 
processing  tax  is  imposed  the  consumption  is  decreased  by 
increasing  the  price,  and  therefore  the  whole  orstem  dead- 
locks itself;  and  next  year,  by  reason  of  lower  consiunption. 
resulting  from  higher  prices,  we  shall  have  to  make  an  addi- 
tional curtailment  of  acreage,  take  more  land  out  of  culti- 
vation, or  absorb  more  cotton  by  reason  of  tax  imposition, 
as  proposed  to  this  bill.  In  otba  words,  it  Is  a  system  that 
simply  deadlocks  itself  before  we  get  around  to  the  potot  of 
beginning  to  benefit. 

Let  me  suggest  further  that  we  have  been  talking  here 
about  the  processing  tax  axul  its  effect  on  conunoditles.  The 
processing  tax  on  hogs  was  imposed  at  a  very  light  rate,  50 
cents  per  hundred.  In  the  beginning  it  was  all  taken  out  of 
the  producer.  The  price  of  hogs  went  down  low;  and  were 
it  not  for  the  fact  that  the  Department  of  Agriculture  isjoow 
buying  some  fifteen  to  twenty-five  thousand  head  of  bogs 
almost  daily  to  feed  people  through  the  emergency  relief 
organizations  the  price  of  hogs,  to  my  Judgment,  would  be 
exceptionally  low,  and  the  sale  of  hogs  from  the  farms  of 
the  State  of  Iowa  would  be  almost  impossible. 

The  same  thtog  is  going  to  happen  with  reference  to  cattle, 
although  the  price  of  cattle  is  exceedingly  low  right  now. 
Therefore  we  are  taking  a  step  here  that  to  the  very  nature 
of  the  program  will  defeat  Itself,  and  yet  we  are  speiKllng 
millions  of  dollars  of  the  taxpayers'  money  In  order  to  try 
out  this  experiment. 

It  Is  very  easy  to  say  here,  as  was  said  yesterday,  "  Every 
cotton  producer  knows  that  it  costs  him  12  to  14  cents  a 
pound,  on  the  average,  to  raise  cotton  to  the  South."  What 
occurred?  Cotton  went  up  to  10  cents  a  pound.  Why  did 
it  go  up?  It  went  up  because,  as  has  been  shown  by  the 
Treasury  report  here,  the  doUar  was  devaluated.  An  infla- 
tion program  was  put  toto  <9eratlon  whereby  there  was 
added  to  the  Treasury  balance,  by  that  one  bookkeeping  Item 
alone,  $2,807,673,007.61.  That  meant  that  the  price  of  gold 
had  to  be  Increased  to  this  country,  and  by  reason  of  the  to- 
crease  to  the  price  of  gold  and  the  remlUng  devaluation  of 
the  dollar  the  foreign  coimtrles  could  biiy  more  cotton  to  this 
country;  and  now  it  Is  said  that  this  yns  one  of  the  simple 
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hocus-pocus  operations  whereby  the  Government,  having  sc 
much  cotton,  could  say  to  the  farmer.  "  U  you  reduce  youi 
acreage,  we  will  turn  over  to  you.  at  so  much  a  pound,  s 
certoin  amount  of  the  cotton  that  we  have  in  storage." 

But  where  did  the  Oovemment  get  the  cotton?    Why,  th< 
last  report  on  the  Agricultural  Adjustment  Act— and  even 
Senator  ought  to  read  it.  as  I  said  this  morning— shows,  oi. 
page  33.  that — 

Aa  tne  matter  rtood.  on  January  1.  1934.  the  Secretary  of  Agrl  • 
culttire  had  acq\ilred  1.800.000  bales  of  actual  cotton  of  vary, 
ing  net  welght^the  equivalent  of  1.869.000  bales  of  500-poun< 
weight— and  818.300  bales  of  futures  contracts.  Except  for  fli^i 
formallUes.  this  completwl  the  acquisition  of  cotton  from  tn^ 
Farm  Credit  Administration — 

Mr.  BAILEY.    Mr.  Prcsiden- 

The  VICE  PRESIDENT.  Does  the  Senator  from  lowi 
yield  to  the  Senator  from  North  Carolina? 

Mr.  DICKINSON.    I  do.  .       ^  .  ,  ^,^       , 

Mr.  BAILEY.  I  was  yielding  to  the  Senator,  but  I  did  nc  t 
wish  to  yield  the  entire  15  minutes. 

Ur.  KINO.  The  Senator  from  Iowa  is  occupying  the  floe  r 
in  his  own  right. 

Mr.  BAILEY.    If  the  Senator  is  speaking  to  his  own  tlmis. 

very  well. 

Mr  DICKINSON.    I  am  speaking  to  my  own  time. 

Mr.  BAILEY.  Very  welL  Then  I  will  take  my  seat  ard 
ask  for  recognition  later. 

Mr.  DICKINSON.  That  Is  my  understanding,  that  Ian 
speakto:  to  my  own  15  mtoutcs  on  this  amendment. 

Kxcept  for  final  formallUes,  this  completed  the  acquisition 
cotton  from  the  Farm  Credit  Administration  and  m»^e  avaUat  le 
a  total  of  3.487300  bale*  for  mMtlng  the  options  held  by  cotton 
growars. 


We  would  think  from  the  report  and  from  what  has  be<  n 
said  on  the  floor  of  the  Senate  that  this  is  not  costing  an  r- 
body  anything.  Why.  yes;  it  was  the  taxpayers'  money  th  »t 
bought  this  cotton  to  the  first  place.  It  is  not  gratis  cottc  n. 
Nobody  gave  that  cotton  to  the  Administration.  It  wis 
bought  with  the  taxpayers'  money;  and  Instead  of  realM  ig 
and  trying  to  protect  the  taxpayers  on  the  price  of  this  cc  t- 
ton  that  Is  now  held,  under  this  splendid  scheme  of  hocu  s- 
pocus  we  turn  It  back  to  a  fellow  down  there  for  sitting  m 
the  fence  poet,  letting  his  land  lie  idle,  and  say  to  him  tt  at 
to  addition  to  the  cotton  he  already  has  we  are  givtog  h  m 
$20  a  bale  of  the  taxpayers'  money  to  order  to  make  him  f  (  el 
good.  That  Is  the  result  of  this  proposal,  and  yet  the  Scm  te 
is  asked  to  vote  a  conttoiiation  of  that  type  of  program 
from  this  day  on  at  the  expense  of  the  taxpayers, 

Mr.  CLARK.    Mr.  President 

The  VICK  PRESIDENT.  Does  the  Senator  from  loea 
yield  to  the  Senator  from  Mlssoiui? 

Mr.  DICKINSON.    I  do. 

Mr.  CLARK.  Has  the  Scjnator  the  figures  on  the  amoi;  nt 
of  money  that  was  lost  to  the  cotton  speculations  imder  t  ae 
Hoover  Farm  Board? 

Mr.  DICKINSON.  I  do  not  know  anything  about  thit. 
I  know  there  was  a  loss  of  $100,000,000  or  so;  but  I  des  re 
to  suggest  to  the  Senator  that  the  amount  lost  by  the  P«  d- 
eral  Farm  Board  under  President  Hoover  is  mere  poclet 
change  to  comparison  wltli  what  will  be  lost  and  is  bel  ig 
l06t  under  this  type  of  program.  Why?  According  to  t  ae 
figures  of  the  Senatcu-'s  own  administraticm,  $855,000,000  is 
tovolved  to  this  thing  now,  and  only  $235,000,000  has  be  en 
returned. 

Mr.  CLARK.  If  the  Senator  will  yield  further,  the  rep  )rt 
of  the  Federal  Farm  Board  under  the  Hoover  admlnlsta- 
tlon  showed  that  they  lost  almost  half  a  billion  dolliirs 
gambling  to  cotton. 

Mr.  DICKINSON.  Oh,  no;  they  never  had  more  than 
one  appropriation,  and  ths.t  was  $500,000,000. 

Mr.  CLARK.  And  they  lost  most  of  that  gambling  to 
cotton. 

Mr.  DICKINSON.  Oh.  no.  As  a  matter  of  fact,  wiat 
happened  under  the  FedenU  Farm  Board  was  that  we  last 
about  $270,000,000  to  both  wheat  and  cottoo,  but  we  at 
going  to  lose  that  here  now.    In' fact,  we  have  already  ]  ost 


it;  and  we  are  going  to  lose  a  great  deal  more  with  it  be- 
cause of  the  type  of  program  that  is  being  carried  on  here. 
The  sum  of  $833,000,000  is  estimated  now  to  carry  on  the 
Agricultural  Adjustment  Act  for  1935.  Those  figures  are  in 
the  report  here.  This  report  lists  every  commodity  for  1934 
and  1935.  The  Government  officials  do  not  estimate  that 
they  are  gotog  to  be  able  to  make  this  thing  balance.  They 
estimate  a  loss  in  this  very  report;  and  that  is  part  of  this 
splendid  economic  planning  for  the  future  that  is  gomg  to 
put  the  farmer  on  easy  street. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  fur- 
ther? ^       , 

The  VICE  PRESIDENT.    Does   the   Senator  from  Iowa 
further  yield  to  the  Senator  from  Missouri? 
Mr.  DICKINSON.    Yes;  I  yield. 

Mr.  CLARK.    Of  course,  as  the  Senator  from  Iowa  well 
knows.  I  was  not  in  favor  of  the  Agricultural  Adjustment 
Act  to  the  first  place,  and  voted  against  it. 
Mr.  DICKINSON.    So  did  I. 

Mr.  CLARK.  But,  it  seems  to  me,  the  Senator  from  Iowa 
Is  in  very  poor  case  to  be  protesting  at  this  late  date  against 
Government  toterference  to  business,  because  he  not  only 
voted  for  the  Hoover  Farm  Board  but  he  turned  up  as 
Chairman  of  the  Republican  National  Convention  and  key- 
noter for  the  Repubhcan  Party  to  1932.  laudtog  the  loss  of 
half  a  billion  dollars  by  the  Federal  Farm  Board  as  one  of 
the  great  achievements  of  the  Hoover  administration. 

Mr.  DICKINSON.  Permit  me  to  say  that  I  always  frankly 
admitted  the  loss,  and  I  have  also  said  that  the  Government 
ought  to  get  out  of  speculation;  that  we  had  had  an  experi- 
ment, and  that  experiment  ought  to  have  been  enough  to 
give  a  little  bit  of  caution  to  the  Democratic  administration 
not  only  not  to  repeat  the  experiment  but  not  to  make  it  a 
good  deal  worse  than  that  experiment;  and  that  is  what  Is 
betog  done  to  this  bill.  Yet  the  Democrats,  regardless  of 
all  the  faults  of  the  Repubhcan  admtolstration,  seem  to  be 
willing  not  only  to  repeat  its  faults  but  to  go  it  many,  many, 
many  times  t>etter. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  DICKINSON.    I  yield. 

Mr.  CLARK.    So  far  as  I  am  concerned,  I  profited  from 
the  parlous  lessons  that  were  taught  the  American  people 
by  the  Hoover  administration-    I  am  going  to  vote  against 
this  bill. 
Mr.  DICKINSON.    So  am  I. 

Mr.  CLARK.    But  the  Senator  from  Iowa  has  for  years 
been  to  the  position  of  lauding  every  mistake  the  Hoover  ad- 
ministration made  and  criticizing  every  experiment  of  any 
sort  that  the  Democratic  administration  could  undertake. 
Mr.  DICKINSON.     Let  me  suggest  there  that  I   never 
lauded  the  mistakes  of  the  Hoover  administration.    They 
had  a  program  that  might  have  worked  out,  and  it  seemed 
to  be  the  most  expedient  thtog  that  we  had  at  that  time.    It 
was  a  mistake;  and  instead  of  acknowledging  the  mistake 
they  simply  went  the  other  way,  and  the  Democrats  have 
tried  not  only  to  duplicate  that  mistake  but  to  make  it  a 
hundred  times  worse. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSC»J.    I  yield. 

Mr.  LONG.  I  desire  to  say  that  the  Senator  has  no  com- 
platot  of  the  Democratic  administration,  because  Mr.  Hoover 
recommended  plowing  up  this  acreage.  We  aU  gave  him  the 
ha-ha,  and  now  we  have  come  along  and  done  it;  so  that 
ought  to  make  the  Senator  more  with  us  than  ever. 
Mr.  DICKINSON.    That  is  correct. 

Mr.  LONG.    We  have  not  changed  any.    We  just  took 
Hoover's  poUcy  that  he  could  not  put  over  when  he  was  to 
power  himself  and  have  gone  and  done  It. 
Mr.  DICKINSON.    And  made  it  worse. 
Mr.  LONG.    No;  we  made  it  just  what  he  wanted. 
Mr.  DICKINSON.    I  read  into  the  Record  this  morning 
the  statement  of  President  Hoover 
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The  VICE  PRESIDENT.    The  Senator's  time  has  expired. 
The  question  is  on  agreeing  to  the  amendment  offered  by 
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the  Senator  from  North  Carolina  IMe.  BailkyI.     [Putting 
the  question.  1    By  the  sound,  the  "  ayes  "  seem  to  have  it. 
Mr.  CLARK.    I  call  fOT  a  division. 
On  a  division,  the  amendment  was  agreed  to. 
Mr.  DICKINSON.    Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  offers 
an  amendment,  which  wiU  be  stated. 

The  Legislative  Clerk.  Beginning  on  page  2,  line  17. 
following  the  figure  "  1936  ".  it  is  proposed  to  strike  out  the 
remainder  of  line  17  and  all  the  rest  of  the  paragraph,  to  the 
following  words: 

But  if  the  President  finds  that  the  economic  emergency  in  cot- 
ton production  and  marketing  will  continue  or  is  likely  to  continue 
to  exist  so  that  the  appllcaUon  of  this  act  with  respect  to  the  crop 
year  1936-37  Is  Imperative  In  order  to  carry  out  the  policy  declared 
La  section  1  he  shaU  so  proclaim,  and  this  act  shall  be  effecUve 
with  respect  to  the  crop  year  1936-37.  If  at  any  time  prior  to  the 
end  of  the  crop  vear  1836-37,  the  President  finds  that  the  economic 
emergency  in  cotton  production  and  marketing  has  ceased  to  exist. 
he  shall  so  proclaim,  and  no  tax  under  this  act  shall  be  levied  with 
respect  to  cotton  harvested  after  the  effective  date  of  such  procla- 
mation. 

Mr.  DICKINSON.  Mr.  President,  the  purpose  of  this 
amendment  is  to  prevent  the  President  from  having  op- 
tional authority  to  extend  the  worktogs  of  this  legislation  for 
any  time  beyond  1938.  In  other  words.  I  am  opposed  to 
having  this  transfer  of  Executive  authority  to  do  any  of 
these  things  extended. 

We  have  had  a  great  deal  of  this  ktod  of  limitation  to 
connection  with  practically  every  piece  of  legislation  that 
has  been  before  us  to  the  Seventy-third  Congress.  The  pur- 
pose of  the  amendment  is  to  have  Congress  say  that  this 
legislation  Is  deftolte  up  to  the  year  1936,  and  then  nobody 
shall  have  authority  to  extend  it 

Mr.  President,  let  me  explato  why  I  offer  the  amendment. 
Congress  will  be  to  session  to  1936,  if  there  is  any  Congress 
left.    Some  people  say  there  is  not  going  to  be  any. 
Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield. 

Mr.  REYNOLDS.  I  respectfully  wish  to  toquire  whether 
the  Senator  will  not  accept  an  amendment  I  desire  to  offer 
as  a  substitute,  to  line  16,  on  page  2.  after  the  figures 
"  1935  ",  to  insert  a  period  and  to  strike  out  the  remamder 
of  section  2. 
Mr.  DICBINSON.  I  accept  that  as  a  substitute. 
The  PRESIDING  OFFICER.  The  Senator  from  Iowa 
modifies  his  amendment. 

Mr.  DICKINSON.    Mr.  President,  that  would  shorten  the 
time  of  the  operation  of  the  measure  and  make  it  end  to 
1935,  as  I  understand. 
Mr.  REYNOLDS.    Yes. 

Mr.  DICKINSON.  I  was  just  suggesttog  that  there  should 
not  be  any  optional  provision  here  for  power  to  be  exer- 
cised by  the  President,  because  Congress  will  have  to  be  to 
session.  U  Congress  likes  the  law.  Congress  may  extend  It 
for  a  year;  but  it  Is  my  judgment  that  Congress  will  be  so 
ashamed  of  it  that  it  will  not  want  to  extend  it  a  year.  In 
other  words,  I  think  Congress  will  be  very  glad  to  have  the 
statute  of  limitations  run  so  far  as  this  legislation  is 
concerned. 

Mr  President,  to  order  that  we  may  understand  this  a 
little  mor«  fully.  I  wish  to  quote  from  Mark  Sullivan's 
article  to  the  New  York  Herald  Tribune  of  Monday.  March 
26,  the  following: 

Mr.  Roosevelt  when  he  became  President  put  Into  effect  »  f »"» 
plan  which  conformed  to  this  voluntary  principle.  Less  than  a 
year  later  the  voluntary  plan  has  faUed.  and  the  President  has 
endorsed  a  compulsory  plan  under  which  each  r^  J^ ^^^ 
must  get  a  license  from  the  Government  and  is  permitted  to  raise 
only  so  much  as  the  Government  dictates,  under  penalty  of  suffer- 
Ing  a  confiscatory  tax  on  each  additional  bale.  The  compulsion 
now  put  upon  cotton  raisers  wlU  in  due  course  be  put  upon  aU 
farmers  of  aU  other  etopa.  from  wheat  to  peanuts. 

I  desire  to  caD  the  attention  of  the  Senator  from  Virgtoia 
to  the  fact  that  he  tocludes  peanuts.  I  understand  that  the 
confeitjnce  report  on  the  bill  for  the  extension  of  the  Agri- 
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cultural  Adjustment  Act  retains  to  the  bill  peanuts  and  the 
other  agricultural  commodities,  tocluding  cattle,  and  so 
forth.  Therefore,  the  word  "  peanuts  "  should  remato  here. 
I  conttoue  reading: 

And  this  second  step,  which  Is  compulsory  Umltatlon.  will  be 
foUowed  by  other  steps.  Including,  at  probably  an  early  date,  price- 
flxlng.  The  logical  last  step,  fantastic  to  suggest  now.  but  inher- 
ently inevitable  unless  the  process  Is  arrested,  would  be  the  raising 
of  all  crops  on  great  Government-owned  farms.  One  feels  that 
Mr.  Roosevelt  hinMClf  covdd  not  have  foreseen  the  sequence  of 
inevltabiUty  in  which  he  Is  now  Involved,  but  one  wonders  very 
much  whether  some  of  the  radicals.  Intent  on  revolution,  did  not 
see  it.  _ 

The  evidences  of  authenticity  to  Dr.  Wlrt^  letter  are  many.  He 
quotes  his  informants  among  the  radicals  In  the  administration 
as  having  told  him  that  "they  beUeved  that  by  thwarting 
our  •  •  •  recovery  they  would  be  able  to  prolong  the  coun- 
try's destitution  untU  they  had  demonstrated  to  the  Amerloan 
people  that  the  Gkivemment  must  operate  Indxistry  and  commerce." 

It  is  a  fact  that  several  of  the  measures  em«iwting  from  the 
radicals  have  had  the  effect  of  slowing  up  recovery.  This  could 
hardly  be  without  design  on  the  pert  of  the  Cramers  of  these 
measures. 

What  I  want  to  suggest  is  that  we  are  slowing  up  recovery. 
Every  time  we  tovolve  an  todustry  to  this  t3rpe  of  govern- 
mental bureaucratic  control,  we  slow  up  recovery.  There- 
fore, if  this  bill  must  pass.  It  ought  to  pass  with  a  limitation. 
making  the  time  as  short  as  possible,  as  suggested  by  the 
Senator  from  North  Carolina.  For  that  reason  I  am  to 
thorough  accord  with  his  suggestion  that  we  limit  the  period 
to  a  much  shorter  time. 

Mr.  President,  following  this  suggestion  I  wish  to  read 
from  the  magaztoe  Time,  to  the  issue  dated  February  6,  1934, 
with  reference  to  the  new  dealers,  with  reference  to  who 
draws  the  legislation  we  are  enacttog,  with  reference  to  the 
source  of  the  legislation,  with  reference  to  who  It  is  that  Is 
formulating  all  this  series  of  laws,  and  imposing  them 
upon  Congress. 

It  is  already  suggested  that  we  do  not  need  to  hold  a  ses- 
sion of  Congress  next  year,  that  there  Is  no  use  of  our  assem- 
bling. I  do  not  know  whether  or  not  we  are  ready  to  go  to 
that  extent.  I  think  it  was  Hitler  who  said  he  did  not  need 
a  Reichstag  any  longer.  He  Just  sent  them  home  for  4  years. 
Perhaps  we  ought  to  be  sent  home,  and  if  we  sit  here  as 
dumb  as  we  have  been  to  the  past  I  do  not  know  but  that 
we  should  be  sent  home.  So  I  shall  read  to  the  Senate  from 
Time: 

Many  another  new  dealer  chimed  In  his  suggestion.  Kven  such 
articulate  liberals  as  John  Plynn  and  Max  Lowenthal  had  their 
say  Most  of  the  actual  drafting  was  done  by  shy  Benjamin 
Victor  Cohen,  of  P.WJi.'s  raUway  division,  and  Thomas  Corcoran. 
R  J  C  counsel.  Lawyer  Corcoran  used  to  work  in  the  Manhattan 
legal  firm  of  Cotton,  Franklin.  Wright  &  Gordon.  Lawyer  Cohen 
is  a  nrotig*  of  FeUx  Frankfurter.  Both  are  young,  brUllant,  deter- 
mined. Both  live  with  a  half  donn  other  new  dealers  in  Bache- 
lor HftH  a  large,  comfortable  house  in  Georgetown-  There  they  all 
share  a  housekeeping  butler  and  Uberal  Meal,  live  on  $50  per 
month  each.  Lawyers  Cohen  and  Corcoran  are  typical  of  the  host 
of  radical  young  lawyers  In  Washington  who  keep  well  in  the 
background  whUe  they  fabricate  the  advanced  measures  Congress 
is  supposed  to  pass  without  reading. 

Mr.  President.  I  ask  that  I  be  permitted  to  Include  to  my 
remarks  a  list  of  the  professors  who  have  been  brought  toto 
pubUc  service  as  It  Is  found  to  the  Washington  Post  of  this 
morning.  

The  PRESIDING  OFFICER  (Mr.  Gsokgs  to  the  chair). 

Is  there  objection? 

There  being  no  objection,  the  list  was  ordered  to  be 
printed  to  the  Rxcoao,  as  foUows: 

[From  the  Waiihlngton  Post.  Mar.  97.  1984] 
PBorassoBS  art  thk  Fnwr  Oaix  w  Nbw  Dbax^-Mom  Thah  200 

COUXOE  B>UCAXOBS  HOUJ  POSIB  DC  DBPABTMIMTS 

The  men  known  popularly  as  -President  ^oosevel t 's  ' toaln 
trust  •  ••  occupy  positions  of  Importance  in  many  departments  of 

the  Federal  Government.                            ^  ^  .  ^    _4*w  *w«  -.i^imi. 
JtoTthan  200  coUege  prote«r»  accepted  Jobs  with  the  adminis- 
tration during  its  first  year.  «»_^>«.i 

^^^knS^of  the  Pr«i*«i«S^!I«»'«»««'iSS^S^^^SS 
n  TuvweU  aMistant  to  the  Oeeretery  et  Agriculture;  Prof.  George 

nvnnotJLTv  noiici^-  ^Tift  Prof.  Jamea  Harvey  Bogen,  oc  xaie,  wno 
jSTS^  £Si  SdSS  to  China  tolook  toto  the  world  silver 
gttuatlain. 
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going  to  l06e  that  here  nov.    InTact,  we  lutve  aireaoy  losi  i  roe  quesi.iozi  la  ou  a^ivemB  bo  uie  ameuuiucub  uucx^ia  m/ 
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ONS    AW    AMBASSADOk 


wmum  B.  Dodd.  of  the  University  of  Clilcago.  Ambassador 

°D?  J^b  Vteer.  of  the  Unlrerslty  of  Chicago,  recently  appointed 
cneclal  adviser  to  Secretary  Morgenthau.  ^  .^     „        >.. 

Or  Karl  Dean  Hovvard.  of  Northwestern,  author  of  The  Socra  tic 
Method  of  Developing  Intelligence:  NJl^  deputy  admlnistracr 
lor  the  garment  industry.  ^        *  j  w 

Paul  H.  Douglas,  of  the  University  of  Chicago,  member  of  1he 
Oottsumers'  Advisory  Board-  _^_    ^  ,^    .  , 

KmU  Hurlm.  one  time  Instructor  at  the  University  of  Washb  ig 
ton    who  resigned  recently  as  administrative  assistant  of  Pul  Uc 
Works  to  accept  a  post  with  the  DemocraUc  Nation^  Commltl  ee. 

IL  W.  Btnmw.  one  time  teacher  of  Journalism  at  Northwestern, 
Public  Work*  publicity  director. 

Dr.  Charles  K.  Iferriam,  of  the  University  of  Chicago,  mem)er 
of  the  National  Planning  Board.  _    ,  ^        *.       ,   .« 

Almost  the  entlrv  American  delegation  to  the  International  in 
gUtute  of  Statistics  at  Mexico  City  was  composed  of  professfi*. 

The  National  Recovery  Administration  has  59  professors  on 
i  stafl.  and  the  Agrtcultxire  Department  56. 


Almost  as  otten  on  the  public  tongue  are  the  names  of  ^nclj 
B.  bE^.  fwmerly  of  the  Harvard  Law  School,  who  U  AsilsUn; 

"^*^ymoS*A*Moley.  former  Columbia  professor  who  workejl 
with' Mr  Roosevelt  during  the  campaign  and  the  early  monihs  o: 
his  adinlnlstraUon.  no  longer  U  In  a  Government  position. 

tZMXJXL    A    UOLDOVn 

Dr  Mordecal  Ezeklel.  an  adviser  to  SecreUry  Wallace  '^'"• 
qtienMy  Is  listed  among  the  professional  sdvlsepi.  came  Into  th» 
SSpartment  In  preceding  administrations  and  has  been  ai 
employee  there  for  many  years.  A„*Vrtritv 

Tmoot  the  three  directors  of  the  Tenneeaee  Valley  Authority- - 
Dr.  Arthur  S.  Morgan  and  Dr.  Harcourt  A.  Morgan-are  former 

"tST  ne^*m^mber  of  the  Interstate  Commerce  Comml««oi 
U  Dr.  Walter  M.  W.  Splawn,  formerly   president  of  the  Bayur 

"""liSn  H^nJ^n.  chairman  of  the  NJIA^  Research  ««^^.^25 
Board,  formerly  was  with  Carnegie  Tech  and  the  RuMell  Sa| « 
Foundation.  Another  former  professor,  Charles  W.  ^lot.  2  I 
whTused  to  be  on  the  Harvard  faculty.  U  executive  secretary  <i 

the   planning   board.  ^         j_j        *    *v,-,  iv««.  ^ 

Roswell  iKkIII.  of  Columbia  Is  income-tax  adviser  to  the  w*^ 
u^and  dldTuch  of  the  Department's  w^  bef «•  ^''^S^i't 
committees  this  year.  Adolph  Augustus  Berle.  Jr..  of  ColumbU. 
S?Sr^«iirerent  times  to  the  Treasury,  the  R««>n«truct  c  n 
Corporation,  and  the  Agricultural  Department,  now  is  asslstUg 
Mayor  Florella  LaOuardla  of  New  Twk. 

■mX  MOKB  FBorxssoss 

A  far  from  complete  list  of  the  professors  In  the  Roosevelt 
administration  also  woiild  include: 

H.   M.   Walte.   a  lecturer  at  engineering   schools,   now   depu  y 
"]Ptrt>llc  Works  administrator.  ^       ^  i-.*^^«r   « 

Mai.  PhUlp  B.  Fleming,  former  football  coach  and  Ins^ctor  n 
military  engineering  at  West  Point,  executive  officer  fn.^e  PWA. 
nSr^ark  Foremal.  of  AUanta.  In  charge  of  ^be  interior  Depart- 
ments  investigation  Into  the  economic  ftatus  of  "J*. Negro.  h« 
as  his  aid  Dr  Robert  C.  Weaver,  formerly  at  the  North  Caroliia 
Agricultural  and  Technical  College.  ,««».-  lohr,,. 

Leo  Wolman.  of  Columbia  University,  chairman  of  NJi-A.s  laoor 

'^Im   w!^uglas.    Director   of   the    Budget,    who    taught    at 
Amherst    and    was    a    Representative    from    Arizona    before    lis 

'*^°!  lIlndsS^Rogers  of  Columbia.  P.WA.  member  of  the  Board 

**'Dr.  Leon  M^tiall.  of  Johns  Hopkins  University,  vice  chairmm 
,  of  the  National  Labor  Board. 


to 
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Mr.  DICKINSON.    Mr.  President,  In  order  to  limit 
I  operations  of  the  proposed  law.  U  we  must  have  this 
''  tmm  Imposed  upon  the  fanners  of  the  country  In  orderj  to 
relieve  X^r^  of  thetr  misery  at  as  early  a  date  as  possible. 
I  hope  this  amendment  may  be  agreed  to. 

'     Mr.  KENCL    Mr.  President,  legislation  of  the     

i  DOW  under  consideration  might  possibly  be  justified  werelwe 
'  1^  ^ntr.  It  has  beoi  said,  though  I  shaJl  not  quote  the 
'mMXiai  thai  in  the  presence  of  war.  laws  are  sUeut.  |8o 
when  our  coontry  Is  al  Wtf .  perhaps  where  iU  life  may  be 
in  jeopax4y,  we  may  be  required  to  subordinate  our  perso  oal 
T10WS  and  to  support  measures  which  are  considered  nee  es- 
sary  to  the  welfare  of  our  country. 

No  sueb  «Bfffaoef  cdsU  ted«r  ••  to  wemnt  the  to|ro- 
eatlen  ot  tbe  principle  to  which  2  have  adverted,  and 
fMffi  firr^>*<^«*»  eidsto  at  to  warranl  the  enefftment  of  f 
meet  estrMVttie«y  and  remarkable  BMMore  bow  before 

Mr.  rmiiUnt  we  appreelele  thai  eene  of  the 
wtaleb  baft  been  tmder  condderatloo  durtaf  tbe  past . 
were  eapertmeafal.   tome  believed  that  tber  were  unao  ee- 
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sary  and  would  result  In  harm.  Therefore  we  placed  limita- 
tions on  a  number  of  these  important  measures.  Umlting 
their  life  to  2  years.  Some  measures,  as  I  recall,  were  sub- 
jected to  a  limitation  of  1  year. 

I  am  opposed  to  extending  the  life  of  this  measure  at  the 
discretion  of  the  President.  The  measure  is  bad  enough,  to 
be  foisted  upon  the  people  for  a  period  of  1  or  2  years,  but 
I  protest  against  an  enlargement  of  the  time  during  which 

It  may  have  life. 

Mr.  President,  reference  was  made  a  few  moments  ago  to 
the  farm  bill  enacted  under  the  administration  of  Mr. 
Hoover.  I  think  most  Democrats  voted  against  that  bill. 
They  said  that  It  was  a  rash  experiment,  that  it  would  fail 
to  produce  the  results  predicted,  and  that  it  would  even- 
tually result  In  the  waste  of  the  larger  part  of  the 
$500,000,000  appropriated. 

We  frequently  called  attention  to  the  prophecies  made 
and  to  their  fulfillment.  That  was  an  experiment,  danger- 
ous in  character,  and  constituted  a  precedent  which  has 
been  relied  upon  in  support  of  measures  which  have  been 
introduced  since  then. 

One  bad  precedent.  Mr.  President,  may  poison  the  stream 
of  legislation  or  of  court  decisions,  for  that  matter,  that  may 

follow.  ,    _.j       « 

I  cannot  quite  understand  how  Senators  on  this  side  of 
the  Chamber,  in  view  of  that  experiment  which  was  so  dis- 
astrous, can  support  the  measure  now  before  us.  There  is  a 
paraUel  between  them,  although  the  farm  biU  was  less  objec- 
tionable than  the  measure  now  before  us. 

Mr.  President,  if  the  pending  bill  shall  pass  I  sec  no  restric- 
tions that  Congress  may  impose  upon  individual  liberty,  with 
the  rights  of  individuals  to  pursue  their  life  unmolested, 
even  though  they  are  not  interfering  with  the  rights  of 
others.  If  we  may  restrict  and  interfere  with  individuals 
as  this  bill  restricts,  it  Is  difficult  to  see  what  activities  may 
not  be  controlled  by  governmental  agencies. 

This  bill  superimposes  on  the  indi^adual  autocratic  power, 
imlimited.  and  the  result  of  which  inevitably  will  be  to 
deter  individuals  from  the  prosecution  of  the  pursuits  in 
which  they  are  engaged,  even  though  in  so  doing  they  are  not 
interfering  with  or  abridging  the  rights  of  others.  Even  if 
some  persons  desire  to  be  controUed  by  a  hateful  bureau- 
cracy, even  to  be  regimented  in  every  activity  of  life,  it  does 
not  follow  that  such  a  course  would  be  right  or  the  results 
advantageous.  Such  policies  are  bound  to  abridge  the 
rights  of  minorities  and  to  constitute  assaults  upon  consti- 
tutional government. 

Pretty  soon,  Mr.  President,  we  win  have  no  democratic 
form  of  government.  We  shall  be  regimented  in  our 
thoughts  and  in  our  activities,  imtil  men  who  desire  to  be 
Democrats  and  to  preserve  democratic  institutions  will  find 
themselves  in  fields  that  are  strange  and  in  paths  that 
insure  no  safety. 

Our  Republican  friends  present  no  safe  course  or  policies 
which  promise  satisfactory  results. 
Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 
Mr.  EINQ.    I  yield. 

Mr.  GORE.  Does  not  the  Senator  from  Utah  think  that 
if  a  prohibition  law  of  this  kind  can  be  enforced,  that  the 
country  retreated  too  soon  and  surrendered  too  soon  with 
regard  to  the  eighteenth  amendment? 

Mr.  KING.  Mr.  President,  I  think  perhaps  the  question 
answers  itself,  but  at  any  rate  the  learned  Senator  from 
Oklahoma,  with  such  wise  statesmanship  as  he  has  exhibited 
so  often.  Is  able  to  answer  that  better  than  I  can. 

Mr.  GORE.    This  legislation  Is  undertaking  to  prevent 
people  from  doing  things  that  are  not  malum  In  le.  or  any 
Other  kind  of  evil. 
Mr.  KINO.    That  Is  right 

Mr.  OCRS.  There  was  a  great  moral  experiment  back 
of  the  eighteenth  amendment  in  which  there  was  an  attempt 
to  prohibit  people  from  doing  things  that  were  Injurloua. 

Mr.  KXNO.   I  ittppoee,  Mr.  Presldeot,  that  the  die  Is  oast 

and  that  the  measure  win  receive  the  approval  of  tbe 

Senate.   I  do  not  Intend  to  analyze  tbe  blU.    I  rose  only  to 

,  state  that  It  is  repugnant  to  my  views,  It  U  bostlle  to  mjr 
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conceptions  of  democracy,  It  Is  In  violation  of  the  letter 
and  the  spirit  of  our  Constitution. 

Mr.  REED.  Mr.  President.  I  know  nothing  about  grow- 
ing cotton.  Of  course.  I  am  utterly  unquaUfled  to  speak 
about  the  practical  application  of  the  bill;  but.  as  an  unin- 
formed observed,  I  find  it  a  little  difficult  to  know  how  any 
farmer  will  be  able  to  determine  at  the  beginning  of  the 
season  how  many  acres  to  plant  in  order  to  come  out  at 
the  end  of  the  season  with  the  number  of  bales  of  cotton 
allowed  to  him.  The  bill  calls  on  the  farmer  to  foretell 
the  amount  of  rain,  the  amount  of  sunshine,  and  the  num- 
ber of  boll  weevils  with  which  he  wiU  have  to  deal  in  the 
course  of  the  growing  season. 

I  should  think,  then,  that  the  natural  thing  would  be  for 
the  farmer  to  plant  a  rather  considerable  acreage  in  order 
to  be  sure  to  come  up  to  his  quota,  and  in  practically  every 
case  he  will  then  find  that  he  has  grown  more  cotton  than 
the  bill  WiU  permit  him  to  seU.  He  will  be  penalized  by  the 
confiscation  of  three  fourths  of  his  property,  if  he  sells  that 
excess  and  if  the  Government  catches  him  at  it. 

There  we  have  a  new  kind  of  prohibition  law,  in  which 
it  is  made  almost  a  crime  to  have  a  desirable  and  legitimate 
commodity  raised  by  the  sweat  of  a  citizen's  brow.  It  is 
made  a  crime  for  him  to  transport  it  across  the  State  line. 

Mr.  GORE.    A  contraband  of  commerce. 

Mr.  REED.  It  becomes  a  contraband  of  commerce,  as 
the  Senator  from  Oklahoma  so  well  suggests:  and  if  I  am 
any  kind  of  a  prophet  and  if  I  understand  the  American 
character,  we  shall  see  such  resentment  against  the  imposi- 
tion of  the  requirements  contained  in  the  bill  that  it  will 
take  the  whole  American  Army  to  enforce  its  provisions. 

Mr.  GORE.    They  will  not  have  enough  gim  cotton  to  do  it. 

Mr.  REED.  And  the  South,  which  suffered  so  cruelly  in 
reconstruction  days  from  the  presence  of  northern  troops, 
will  find  its  very  life  regulated  by  an  army  of  Federal  en- 
forcement agents,  probably  backed  up  by  military  authority, 
in  the  effort  to  enforce  such  a  law. 

As  I  said,  I  know  nothing  of  cotton,  but  I  do  know  some- 
thing about  human  nature;  and  I  venture  to  say  that  before 
long  the  farmer's  friends  who  drafted  the  bill  and  are  press- 
ing for  its  passage  will  be  placed  on  the  defensive  by  every 
cotton  grower  in  the  South— not  only  by  the  majority  which 
would  vote  to  restrict  production  by  this  pooling  method,  not 
only  by  the  minority  that  will  vote  against  it,  but  by  all  of 

them. 

We  shall  find  this  measure  most  intensely  resented  by  the 
very  people  we  are  trying  to  benefit.  Just  as  today  the  proc- 
essing taxes  are  nowhere  more  unpopular  in  my  State  than 
among  the  very  farmers  whom  they  are  supposed  to  benefit. 
Even  the  consumers  whose  cost  of  living  has  been  unfairly 
raised  do  not  resent  this  tax  so  much  as  the  farmers  who 
produce  the  commodities  which  are  subject  to  the  tax.  So 
it  will  be  with  respect  to  this  measure.  So  it  wlU  be,  in  the 
long  run,  with  every  one  of  the  many  efforts  we  make  to 
repeal  the  law  of  supply  and  demand. 

In  the  11  years  I  have  been  in  the  Senate  there  has  not 
been  a  single  session  in  which  someone,  in  the  name  of  sav- 
ing the  farmer,  has  not  come  In  here  with  some  kind  of 
device  to  repeal  the  economic  laws  that  affect  the  fanner,  as 
they  affect  every  one  of  us.  Every  such  device  has  been  a 
failure,  and  every  one  of  them  will  be  a  failure.  There  are 
some  things  which  it  is  beyond  the  power  of  government  to 
change. 

That,  however.  Is  not  the  matter  that  concerns  me  so 
much  about  this  bill.  That  which  concerns  me  is  the  in- 
vasion of  Individual  liberty  which  It  sanctions;  the  subjec- 
tion of  the  citizen  to  the  control  of  a  bureaucratic  authority 
whom  he  never  sees  and  does  not  know,  and  who  does  not 
hear  his  case;  the  subjection  of  the  Uvelihood  of  a  vast 
throng  of  American  citizens  to  the  arbitrary,  despotic  con- 
trol of  somebody  here  in  Washington  for  whom  they  never 
voted,  and  for  whom  they  never  wlU  get  a  chance  to  vote, 

We  here  In  the  national  legislature  are  responsible  to  our 
people  for  what  we  do;  but  who  knows  the  name  of  the  man 
who  will  determine  John  Jones'  quoU  of  cotton  for  next 
year?    He  li  not  elected  by  anybody.    Re  If  not  even  Ap- 


pointed under  the  civil  service  law.    He  may  be.  and  un- 
doubtedly win  be,  a  person  of  poUtlcal  authority  In  the 

SUte. 

Think,  Mr.  President,  what  tremendous  political  power  we 
are  putting  Into  the  hands  of  the  men  who  will  fix  the 
quotas  of  the  Individual  farmers  throughout  the  Southern 
States!  How  can  anybody  defy  a  politician  who  is  backed 
up  with  such  power  as  that?  Let  me  designate  the  man  who 
can  tell  everyone  in  Pennsylvania  how  long  he  shall  work, 
how  much  he  shall  produce,  and  In  the  end  what  he  shall 
sell  his  products  for.  and  I  ask  no  finer  political  machine 
than  that.  No  one  would  dare  to  fiaunt  the  desire  of  a  poli- 
tician vested  with  such  power.  I  cannot  understand  why 
my  colleagues  here  from  the  Southern  States  are  willing  to 
saddle  upon  themselves  and  their  fellow  southerners  such 
an  arbitrary,  despotic,  and  irresistible  political  power  as  this 
bill  confers. 

There  is  no  use  in  talking  about  the  Constitution  any  more. 
Our  Constitution,  like  our  currency,  has  been  rubberized; 
but  all  of  us  have  sworn  to  support  and  defend  it.  Where 
in  the  Constitution  do  we  find  any  power  in  the  Federal 
Government  to  regulate  ccanmcrcc  between  the  separate 
counties  of  an  individual  State?  And  yet  this  bill  pretends 
to  do  just  that;  it  makes  it  a  crime  to  transfer  this  contra- 
band cotton  from  one  county  into  any  other  county.  We 
are  a  Government  of  delegated  powers,  and  I  defy  any  of  us 
to  point  to  a  line  in  the  Constitution  where  there  is  dele- 
gated to  us  any  such  power  as  that.  Even  if  it  has  become 
rubberized,  there  are  scrnie  traces  left  of  our  Constitution, 
and  we  who  are  sworn  to  support  and  defend  it  ought  to  be 
able  to  find  some  charter  for  the  exercise  of  the  power 
which  we  assert  in  passing  this  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Iowa 
[Mr.  Dickinson],  as  modified. 

Mr.  REYNOLDS.  That  is,  as  modified  by  my  amendment 
in  the  nature  of  a  substitute,  as  I  understand? 
The  PRESIDING  OFFICER.  The  Senator  is  correct. 
Mr.  REYNOLDS.  Mr.  President,  I  desire  to  submit  a  few 
remarks  in  regard  to  the  change  I  have  suggested  by  way 
of  an  amendment  that  the  bill  be  limited  to  a  period  of  dura- 
tion of  1  year. 

We  have  no  idea,  according  to  present  Indications,  what 
the  situation  in  this  country  is  going  to  be  a  year  from  now. 
As  a  matter  of  fact,  if  today  there  were  a  sufficient  amount 
of  currency  in  this  country.  If  there  were  a  sufficient  amount 
of  money  in  the  hands  of  the  American  people,  there  being 
from  one  hundred  and  twenty-five  to  one  hundred  and 
thirty  million  of  them,  such  legislation  as  this  would  not  be 
necessary.  It  is  perhaps  at  this  time  necessary;  and  I  shall 
say  it  is  certainly  true  that  at  this  time  we  have  a  tremen- 
dous surplus  of  cotton  because  the  American  people  have  not 
the  money  with  which  to  make  purchases  of  the  surplus  cot- 
ton that  could  be  used  in  the  manufacture  of  clothing  and 
other  cotton  goods. 

Mr.  President,  I  have  been  informed  by  those  who  are 
sponsoring  this  piece  of  legislation  that  the  great  majority 
of  the  cotton  farmers,  at  least  75  percent  of  them,  are  greatly 
interested  in  the  passage  of  this  bilL  I  am  desirous  of  being 
advised  by  the  farmers,  because  they  know  more  about  their 
business  than  I  know  about  it.  I  am  very  happy,  indeed, 
to  be  Informed  by  Senators  from  the  cotton  States,  who  are 
experts  upon  the  situation,  and  I  shall  say  here  that  I  ex- 
pect to  vote  for  the  bUl;  but  I  know  that  this  proposed  leg- 
islation Is  advanced  simply  because  the  people  of  the  United 
States  have  not  sufficient  money  with  which  to  buy  the 
surplus  cotton  and  surplus  wheat  and  surplus  com  and 
surplus  of  other  commodities. 

When  we  begin  to  limit  the  production  of  cotton  or  com 
or  tobacco,  we  are  then  begmning  to  tell  the  farmers  of 
tbe  United  States,  and  aU  tboee  who  earn  their  hvellbood 
by  tbe  sweat  of  their  brows  by  the  tilling  of  the  soil,  ttjet 
tbey  may  work  only  e  certain  part  of  their  time;  that  they 
may  till  only  a  cerUln  portion  of  thfir  wll,  1.  Mr,  Preei- 
dent,  eaanot  u»de»t«id  why  the  Ummn  of  our  country 
are  deeiroue  of  pledng  upon  tbemfl«lv««  a  rule  wh«»r«by  they 
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wffl  not  be  permitted  to  work  more  than  a  certain  numbe;  • 
of  hours  or  to  tm  more  than  a  certain  number  of  acri^ 
of  their  land;  but  it  has  been  said.  I  repeat,  by  those  wh4 
are  sponsoring  this  legislation,  that  75  percent  of  the  farmf 
ers  of  the  cotton-growing  States  of  the  Union  are  cxtremel 
anxious  for  its  passage. 

Mr.  President,  I  want  to  say  here  and  now.  In  pass 
that  I  believe  that  this  body  would  do  well  to  limit  the  pro 
visions  of  this  proposed  act  for  the  period  of  duration 
1  year,  and  particularly  so  since  I  believe  that  within 
year's  time  there  will  be  a  great  deal  more  money  in  circ 
lation  than  there  now  is:  and  if  there  shall  be  more  mon 
in  circulation  then  than  at  the  present  hour  we  shall  not  be 
called  upon  to  limit  production  of  any  product,  be  it  cot- 
ton, com,  wheat,  or  tobacco. 

Mr.  KINO.  Mr.  President,  will  the  Senator  yield? 
Mr.  REYNOLDS.  I  yield  to  the  Senator  from  Utah 
Mr.  KINO.  I  know  my  friend  believes  in  the  Constitu- 
tion and  the  rights  of  the  minority.  I  wonder  if  under 
our  constitutions,  the  constitution  of  the  Senator's  owa 
State  as  well  as  other  States,  and  the  Constitution  of  tte 
Utilted  States,  he  la  willing  to  announce  as  a  formula  to 
govern  our  conduct  here  that  the  majority  may  take  aws  y 
the  rights  of  the  minority  and  impose  upon  them  ther 
win.  whether  it  be  a  majority  of  75  percent  of  the  f arme:  s 
or  75  percent  of  the  lawyers  or  75  percent  of  the  members 
of  any  other  profession?  It  seems  to  me  that  the  rights  if 
the  minority  are  Just  as  sacred  as  are  the  rights  of  tie 
majority,  and  we  ought  not  to  transgress  them. 

Mr.  REYNOLDS.    I  quite  agree  with  the  Senator  fron 
Utah.    The  rights  of  the  minority  should  be  respected;  but  I 
want  to  say  again  that  within  1  year  from  now — if  we  sha  11 
pay  to  the  soldiers  of  this  country  the  $2,200,000,000  th^t 
Is  due  them,  thereby  m«^^"g  distribution  of  more  curren' 
to  the  people  of  this  land — if  within  a  year  from  now 
shall  issue  currency  upon  silver  as  a  base,  thereby  plac 
more  money  In  the  hands  of  the  people  and  providing  thi 
with  more  purchasing  power,  the  enactment  of  this  lei" 
tion  or  the  enactment  of  similar  legislation  will  not  be 
easary.    Therefore,  Mr.  President,  I  urge  upon  this  body 
the  provisions  (^  this  measure  be  limited  to  a  period  of  dur  i- 

tion  of  1  year. 

The  PRESIDINO  OFFICER.  The  question  is  on  tie 
amendment  of  the  Senator  from  Iowa  [Mr.  DicKXNsoifl.  ^ 
modified. 

CSAXGXS  OF  DR.  WOtT 

Mr.  SCHALL.    Mr.  President.  I  ask  the  clerk  to  read, 
my  time,  an  additional  statement  with  reference  to  Dr.  Wip. 
of  Indiana;  also  his  original  statement. 

Tlie  PRESIDINO  OFFICER.  Without  objection,  the  clc^k 
will  read,  as  requested. 

Hie  legialatlTe  clerk  read  as  follows: 

(Tram  th»  New  York  Henld  Ttllnine.  Uar.  37.  1934] 

Dr.  Wirt  «ad  that  he  made  a  aerlee  of  tripe  to  Weshlngton  liet 
year  to  study  govemiiMntal  methoda.  and  that  it  was  then  tliat 
he  learned  of  the  purported  plot  to  supplant  President  Rooeevdt 
with  a  dictator.  The  plan,  he  said,  as  dladoeed  by  a  member  or 
members  of  the  "brain  trust",  was  well  defined.  Under  it.  lie 
■aid.  the  return  of  proeperity  would  be  dellberatMy  delayed  in 
order  to  make  the  inzbllc  dlsmtlafled  and  foment  revolution. 

SBBB  OOMOBan  tiOSXHO  POWSB 

"  I  decided  ".  he  said.  "  that  the  public  should  be  forewamkl. 
If  the  plan  should  go  through,  the  election  of  Congreaamen  wo\  ild 
btWMHMt  a  mere  formality.  If  certain  new-deal  legislation  Is 
adopted,  the  next  Oongreas  will  be  little  more  than  a  flguzebe  uL 

"  Recttitly  at  the  code  hearings  the  administration  unmlrtakai  ay 
Indicated  that  this  danger  Is  not  a  theoretical  one.  and  during  \  be 
next  a  months  legislation  probably  will  be  passed  which  will  m:  ke 
our  elected  Oongrcesmen  absolutely  unimportant.  It  wiu  m4ke 
no  matter  who  the  pec^>le  elect  and  Congreaa  will  be  bel^eas. 


[From  the  New  Tork  Times.  Mar.  24.  1984] 
Da.  War's  STA-aaaxmr  on  "  BaAiw  T«tt»i  "  Plaws 
WMMHXMtrtom.  March  33.— FoUowlng   is  the  text  of  the  staU- 
matnt  on  the  "brain  trusters"  by  Dr.  William  A.  Wirt,  of  Oiry. 
Ind..  founder  of  the  Gary  school  s^item.  read  Into  the  reco-ds 
-of  the  Bouse  XntersUte  Oommerce  Oommlttoe  today  by  James 
Band.  Jr.: 

"This    manuscript   has   not   been    written   for   publication, 
maraly  want  to  make  the  material  herein  presented  available  U »  a 


few  friends  In  the  hope  that  It  may  be  of  help  to  them  in  their 
own  writing.    Tou  are  welcome  to  use  any  or  all  of  it  in  any  way 

"  The"tmdamental  trouble  with  the  '  brain  trusters  '  is  that  they 
start  with  a  false  assumption.  They  laslst  that  the  America  of 
Washington,  Jefferson,  and  Uncoln  must  first  be  destroyed  and 
then  on  the  ruins  they  wiU  reconstruct  an  America  after  their  own 
pattern  They  do  not  know  that  the  America  of  Washington,  Jef- 
ferson, and  Lincoln  has  been  the  new  deal  and  that  during  the 
eighteenth  and  nineteenth  centuries  we  have  been  making  great 
social  progress.  The  common  man  Is  getting  his  place  in  the  sun. 
Why  try  to  put  him  back  into  the  Dark  Ages? 

"Last  sxmimer  I  asked  some  of  the  Individuals  In  this  group 
what  their  concrete  plan  was  for  bringing  on  the  proposed  over- 
throw of  the  established  American  social  order. 

"  I  was  told  that  they  believed  that  by  thwarting  our  then  evi- 
dent recovery  they  would  be  able  to  prolong  the  country's  destitu- 
tion until  they  had  demonstrated  to  the  American  people  that  the 
Government  must  operate  industry  and  commerce.  I  was  told 
that  the  Government  must  operate  Industry  and  commerce.  I  was 
told  that  of  course,  commercial  banks  could  not  make  long-time 
capital  loans  and  that  they  would  be  able  to  destroy  by  propa- 
ganda the  other  Institutions  that  had  been  making  our  capital 
loans  Then  we  can  push  Uncle  Sam  into  the  position  where  he 
must' make  these  capital  loan*.  And.  of  course,  when  Uncle  Sara 
becomes  our  financier  he  must  also  foUow  his  money  with  control 
and  management. 

SOOSXYXLT  IS  CAU.ED   "  ONLY   THX  KIRINSXT  " 

"  The  most  surprising  statement  made  to  me  was  the  following: 

"  •  We  believe  that  we  have  Mi.  Roosevelt  In  the  middle  of  a  swift 
stream  and  that  the  ctirrent  Is  so  strong  that  he  cannot  turn  back 
or  escape  from  It.  We  believe  that  we  can  keep  Mr.  Roosevelt 
there  untU  we  are  ready  to  supplant  him  with  a  Stalin.  We  all 
think  that  Mr.  Roosevelt  Is  only  the  Kerensky  of  this  revolution. 

"  When  I  asked  why  the  President  would  not  see  through  this 
scheme,  they  replied: 

" '  We  are  on  the  Inside.  We  can  contror  the  avenues  or  in- 
fluence. We  can  make  the  President  believe  that  he  Is  making 
decisions  for  himself.' 

"  They  said.  'A  leader  must  appear  to  be  a  strong  man  of  action. 
He  must  make  decisions  and  many  times  make  them  quickly, 
whether  good  or  bad.  Soon  he  wUl  feel  a  superhuman  flow  of 
power  frtmi  the  flow  of  decisions  themselves — good  or  bad.  Even- 
tually he  can  easUy  be  displaced  because  of  his  bad  decisions. 

" '  With  Mr.  Rooaevelt's  background  we  do  not  expect  him  to  see 
this  revolution  through." 

"  They  said  that  such  individuals  can  be  induced  to  kindle  the 
fires  of  revolution.  But  strong  men  m'ost  take  their  place  when 
the  country  la  once  engulfed  In  flames. 

"  I  asked  how  they  would  explain  to  the  American  people  why 
their  plans  for  retarding  the  recovery  were  not  restoring  recovery. 

"  •  Oh ',  they  said.  '  that  would  be  easy.*  All  that  they  would 
need  to  do  would  be  to  point  the  finger  of  scorn  at  the  traitorous 
opixMltlon. 

"These  traitors  In  the  Imaginary  war  against  the  depression 
would  be  made  the  goats,  and  the  American  people  would  agree 
that  they,  the  '  brain  trvisters ',  should  be  more  Arm  In  dealing 
with  the  opposition. 

"  Thus  they,  the  '  brain  trusters ',  would  soon  be  able  to  use  the 
police  power  of  the  Government  and  '  crack  down  '  on  the  oppo- 
sition with  a  •  big  stick.'  In  the  meantime  they  would  extend  the 
gloved  hand  and  keep  the  '  big  stick '  in  the  background. 

BAMK  ON  FSTCHOLOOT   OT  BMPTT   STOMACHS 

••  I  was  frankly  told  that  I  underestimated  the  power  of  prop- 
aganda. That,  since  the  World  War.  propaganda  had  been  devel- 
oped Into  a  science.  That  they  could  make  the  newspapers  and 
magazines  beg  for  mercy  by  threatening  to  take  away  much  of 
their  advertising  by  a  measure  to  compel  only  the  \invamished 
truth  In  advertising. 

"  That  they  could  make  the  financiers  be  good  by  showing  up 
at  public  Investigations  the  crooks  In  the  game.  And  that  the 
power  of  public  investigation  In  their  own  hands  alone  would 
make  the  cold  chills  run  up  and  down  the  spines  of  the  other 
business  leaders  and  poUtlclans — honest  men  as  well  as  crooks. 

"  They  were  stire  that  they  could  depend  upon  the  '  psychology 
of  empty  stomachs '  and  they  would  keep  them  empty.  The  mnssce 
would  soon  agree  that  anything  should  be  done  rather  than  noth- 
ing. Any  escape  from  present  miseries  would  be  welcome,  even 
though  it  should  turn  out  to  be  another  misery. 

"  They  were  sure  that  the  leaders  of  Indxistry  and  labor  could 
be  kept  quiet  by  the  hope  of  getting  their  own  share  of  the  Gov- 
ernment doles  In  the  form  of  loans,  and  contracts  for  material 
and  lat>or — provided  they  were  subservient. 

"  They  were  sure  that  the  colleges  and  schools  could  be  kept 
in  line  by  the  hopi  of  Federal  aid  xmtll  the  many  '  new  dealers ' 
in  the  schools  and  colleges  had  control  of  them. 

SAm   DOLKS    WOXTLD    WDT   FABlCZaS    OVXB 

"  They  were  sure  that  their  propaganda  could  Inflame  the  mnsnee 
against  the  old  social  order  and  the  honest  men  as  well  as  the 
crooks  that  represent  that  order. 

"  I  asked  what  they  would  do  when  the  Government  could  no 
longer  dole  out  relief  m  the  grand  manner.  By  that  time.  It  was 
answered,  the  oft-repeated  exhortation  to  Industry  and  conuneroe 
to  make  jobs  out  of  confidence  and  to  produce  goods  and  pay 
wages  out  of  psychology,  together  with  their  other  propaganda. 
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would  have  won  the  people  to  the  Idea  that  the  oxUy  way  out  was 
for  Government  Itself  to  operate  Industry  and  commerce. 

••  They  were  certain  that  they  did  not  want  to  operate  agricul- 
ture for  a  long  time.  But  the  farmers  could  be  won  by  doles 
to  support  Government  operation  of  industry  and  commerce. 

"  Farmers  wo\]ld  be  delighted  to  get  their  hands  In  the  public 
trough  for  once  in  the  history  of  the  country.  The  farmers  would 
be  one  with  the  masses — united  tor  a  redistribution  of  the  wealth 
of  the  other  feUow.  All  that  they  would  need  to  do  with  the 
opposition  would  be  to  ask,  '  Well,  what  Is  yo\ir  plan?  ' " 

THre   HAND   OF  ESAI7 

Mr.  SCHALL.  Mr.  President.  I  am  opposed  to  this  bill 
which  proposes  to  put  the  cotton  farmer  in  a  strait -jacket, 
to  ftiake  him  a  criminal  because  he  dares  raise  two  bunches 
of  cotton  where  one  grew  before.  I  am  opposed  to  dictator- 
ships and  tyranny  in  any  form,  however  benevolent  that 
despotism  may  seem  in  its  inception.  I  want  this  Govern- 
ment to  continue  a  government  of  law,  not  of  men. 

However  gentle  the  voice  of  the  man  Jacob  may  sound 
to  those  who  have  been  kept  from  all  information  because 
of  propaganda  and  censorship,  the  cotton  farmers  of  the 
South  will  in  time  learn  that  they  have  sold  their  birthright 
and  liberties  and  freedom  for  a  mess  of  pottage.  Their  liber- 
ties to  earn  their  living  as  they  see  fit  and  to  grow  two  bales  of 
cotton  where  they  grew  one  before  will  be  set  aside  by  the 
hairy,  tyrannical  hand  of  Esau. 

Material  waste  is  bad  enough,  gross  and  wanton  as  it  has 
been  under  this  administration,  but,  of  course,  it  weighs  as 
nothing  when  you  compare  it  to  the  waste,  destmction,  and 
ruin  of  human  liberty,  our  priceless  heritage  handed  down 
to  us  by  the  patriots  who  established  themselves  in  a  wilder- 
ness to  escape  the  despotism  of  Europe — ^the  same  old  thing 
that  is  being  fed  us  now,  under  the  guise  of  the  "  new  deal." 
Clearly  it  is  for  us,  as  we  vote  on  this  measure,  to  bear  in 
mind  our  duty  to  our  descendants  even  as  our  forefathers  did 
for  us.  They  sacrificed  to  build  a  country  and  to  establish 
over  it  a  humane  Constitution,  which  makes  it  possible  for 
us  to  enjoy  those  privileges  of  earning  a  living  and  following 
such  pursuits  of  haj>piness  as  we  may  choose  unmolested  and 
unregimented  by  any  dictatorship.  State  or.  Federal. 

The  spirit  breathed  into  this  Republic  in  '76,  continued 
on  through  Washington,  Jefferson,  Lincoln,  and  Theodore 
Roosevelt,  and  is  still  in  the  heart  of  every  honest  American 
citizen  and  will  assert  itself  once  he  understands  what  is 
being  done  to  him  and  his  country. 

In  July  last  year  wheat  was  $1.20  and  everything  in  pro- 
portion. In  30  days  after  the  "  National  Racketeering  Associ- 
ation "  was  put  into  effect,  wheat  fell  to  80  cents  smd  other 
products  in  proportion.  Truly  the  N.R-A.  is  the  "  National 
Ruin  Act  *•  and  is  following  out  the  prediction  that  it  was  put 
into  effect  only  for  the  purpose  of  seeing  to  it  that  business 
and  labor  remained  hungry  until  the  dictatorship  coup  had 
been  accomplished  and  the  tyranny  of  government  by  a 
benevolent  despot  fastened  permanently  upon  the  people. 
My  mother  taught  me  that  it  was  a  sin  against  man  and 
Ood  to  waste  in  any  form,  that  I  would  go  hungry  If  I 
wasted  or  destroyed  good  food.  Yet  the  illogical  Government 
leadership  in  the  destruction  of  all  economic  standards  here- 
tofore a  part  of  our  training  can  only  be  explained  in  the 
Biblical  quotation  that  "  a  little  child  shall  lead  us." 

It  is  evident  that  destruction  and  waste  is  the  kesmote 
of  this  administration.  The  burning  of  thousands  and 
thousands  of  pigs  that  might  well  have  gone  to  feed  the 
hungry,  the  plowing  under  of  15,000,000  acres  of  cotton  that 
would  have  gone  into  raiment  to  clothe  the  naked  and 
freezing,  the  expenditure  of  $1,350,000,000  under  the  C.W.A. 
to  hire  men  to  sweep  leaves  from  one  side  of  the  road  and 
back  again,  while  our  wounded  soldiers  are  deprived  by 
imperial  edict  of  just  compensation,  cause  me  to  suspect 
that  such  wanton  waste  may  be  too  dearly  paid  for,  for  who 
can  deny  that  perhaps  next  year  and  the  next  may  be  a 
famine?  The  food  and  clothing,  the  necessities  of  life,  so 
wantonly  destroyed,  perhaps  money  can  no  longer  buy  and 
our  prayers  go  unanswered  in  punishment  of  the  wanton  sin 
of  destziiction. 

Hard  sense,  experience,  and  the  past  to  guide  the  future 
have  been  so  utterly  ignored  that  perhaps  we  need  a  Joan  of 


Arc  to  call  attention  to  the  bewildered  and  misinformed  to 
again  revive  their  Interest,  loyalty,  suid  patriotism. 

A  prominent  man  the  other  day  said  at  a  banquet  at 
Washington  that  Washington  reminded  hipi  of  an  insane 
asylum  with  a  smiling  superintendent.  A  Congressman  at  a 
gathering  here  in  Washington  said  that  the  N-R-A.  stood  for 
"  nuts  running  America." 

In  Joan  of  Arc's  time  the  so-called  "  smart  set "  of 
France — the  governing  set,  the  brain  trust,  the  foolish  des- 
potism that  ruthlessly  fiung  away  the  rights  of  the  people 
to  gratify  their  personal  lust;  mad  with  power,  insane  with 
ambition,  the  nobility  nuts  running  Prance  scorned  this 
visionary  Joan  of  Arc  as  a  liar  and  fraud  that  she  dared 
to  claim  Divine  guidance.  See  the  sinister  face  of  Bishop 
Beauvais  light  up  with  a  grin  of  sardonic  triumph  as  he 
asked  Joan,  upon  her  trial  that  resulted  in  her  being  burned 
at  the  stake,  whether  she  is  in  a  state  of  grace.  To  answer 
either  "  yes  "  or  "  no  "  would  be  self -conviction.  Li.'^ten  to 
this  17-year-old  illiterate  peasant  patriot  as  she  replies,  "  If 
I  am,  please  God  to  keep  me  in  it.  If  I  am  not.  please  God 
to  put  me  in  it ",  and  decide  whether  she  was  a  dupe,  or 
as  she  now  stands,  a  saint  of  the  Church  of  Rome.  Or  in 
more  modem  comparison,  whether  Dr.  Wii-t  has  uncovered 
conditions  as  they  are  or  whether  his  timely  expose  is  to 
be  lightly  passed  over  by  the  modem  Beauvais  as  a  dream 
of  no  consequence  and  without  solid  foundation. 

When  hungry  wolves  were  prowling  through  the  streets  of 
Paris  devouring  human  bodies  sti'ewn  there  by  war  and 
pestilence,  when  hope  of  unity  of  France  seemed  lost,  it  was 
Joan  of  Arc,  with  her  faith  in  the  Divine  intelligence,  that 
in  the  darkest  hour  of  desperate  peril  of  France  came  forth 
like  a  shining  angel  and  led  the  disjointed  military  forces 
of  Prance  to  unity  and  glorious  victory,  culminating  in  the 
Battle  of  Orleans,  giving  France  a  permanent  nationaUty 
that  endures  today  and  ranks  her  with  the  leading  na- 
tions of  the  world.  Just  as  the  disclosures  of  this  modern 
patriot.  Dr.  Wirt,  have  stirred  every  patriotic  heart  to  resent 
this  insidious  tiling  called  "  war  on  depression  "  that  "  has 
woimd  itself  to  the  topmost  mast  and  there  hangs  hissing  at 
the  noble  men  below  "  who  dare  to  defy  its  leadership. 

Our  Executive  has  gathered  to  himself  in  the  special  ses- 
sion of  Congress  alone  77  powers  and  authorities  which  did 
not  exist  or  were  taken  frwn  Congress  and  the  courts.  We 
all  know  the  additional  powers  he  has  taken  in  this  session 
and  all  in  the  name  of  the  new  deal,  and  he  wants  now 
to  make  them  all  permanent. 

The  new  deal  is  the  same  old  deal  that  Essau  gave 
Jacob.  Now  that  a  congressional  hearing  of  Dr.  Wirt  is 
inevitable  and  the  incendiaries  are  to  be  uncovered,  our 
President  fishes  while  the  Republic  bums. 

Mr.  BLACK.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  read  an  editorial  which  I  peculiarly  commend  to  the 
Senator  from  Minnesota  CMr.  SchallI  and  the  Senator  from 
Iowa  tMr.  Dickxhsoh],  who  are  very  much  disturbed  with 
reference  to  the  so-caUed  "  revelations "  of  Dr.  Wirt.  I 
would  suggest  that  the  treatment  mentioned  in  this  editorial 
might  be  applicable  to  any  who  take  this  matter  seriously. 
I  ask  that  the  editorial  from  the  New  York  Times  may  be 

The  PRESIDINO  OFFICER.    Without  objection,  the  clerk 
will  read  as  requested. 
The  Chief  Clerk  read  as  follows: 

(Prom  the  New  York  Times,  Mar.  28,  1B341 

POLmCAL  BRAIN  EtTSGEIT 

Nay,  I  do  bear  a  brain. — Nurse,  Romeo  and  Juliet,  act  I.  r<^Re  8). 

The  first  general  Impression  when  reading  of  Dr.  Wirt's  discovery 
that  there  are  traitorous  Ckammunlsts  in  President  Roosevelt  s 
"  brain  trust "  was  that  somebody  had  been  fooling  him  to  the 
top  of  his  bent.  It  Is  well  known  that  the  original  "  brain  trust 
has  been  pretty  well  dissolved.  This  was  not  done  by  enforcing 
the  antltnwt  Uws  but  apparently  because  of  cerebral  fatlgtie.  in 
which  Mr.  Roosevelt  himself  seems  to  have  shared.  At  any  rate, 
we  know  what  became  of  the  chief  "  brain  truster  ".  He  left  Wash- 
ington and,  as  Dr.  Johnson  said  of  the  clergyman  who  was  after- 
ward hanged,  "  sank  so  low  as  to  become  an  editor."  Another  one 
la  now  in  Puerto  Rico.  StUl  another  Is  about  to  investigate  the 
two  schools  of  thought  about  silver  In  China.  A  fourth  u  racking 
hU  brains  in  the  effort  to  unrirrstAnd  the  legislature  at  Albany. 
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"This    maauacrtpt   bM   xu>i   been    written   far   puDUcmtion. 
mBi«l7  want  to  make  tbs  material  herein  presented  available  ^ 


I     u>  maxe  jods  out;  oi  connaence  ana  lo  proauce  goooa  ana  pay 
a  1  wages  out  of  psTchology,  togetber  wltb  tbelr  other  propaganda. 


nave  oeen  so  utterly  ignorea  uiai  peruaya  wc  uccu  a  vyja*±  «*  | 
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Of  course,  there  remain  a  number  offledgUng  "  brain  ^^""^ 
WaSlneton  and  It  Is  possible  that  from  one  of  them  Dr.  Wirt  go^ 
SSflMh-Septag  tale.  It  la  whoUy  conceivable  that  one  or  mow 
i  thS?  mS^tener  of  revoluUon  than  of  recovery.  T^*7j^°^ 
2l?bSit  thTRSSan  formula.  First  the  mUd-mannered  Keren- 
!i:* ^•r,  th#  rdtWMS  Lenin.  This  may  have  been  expounde* 
SoiSv  to^  W^  ThJrS  wUl  never  be  applied  In  this  coun^ 
S^°^e^?tS  bert  evlSnces  U  the  universal  guffaw  with  whld 

"^*"ln  dSTl^S^fhowever.  the  committee  of  the  House  Is  de 
te^^i^  S^plSS^ti  the  heart  of  the  mystery.    It  has  resolved  t^' 
i^on  Dr.  Wirt  and  demand  that  he  give  up  the  names  of  tho* 
w^lntrusted  to  him  the  dark  secret.     He  declares  that  he  li 
SdvT^Sfy.  but  IS  in  doubt  whether  he  ought  to  name  nam«. 
??t  he  hss  no  doubt  that  a  conspL-acy  exists  to  hamper  the  Presl. 
dent  and  to  hasten  a  revolution.     The  leader  of  It.  according  t 
SJ   W«   istopS  biding  his  time.     The  people  with  whom  he  1 
tosS  ui  a  iScUtorshlp  of  the  proletariat  do  not  yet  know  wh 
?e  ta,  St  he  toows  that  they  ^e  simply  '^al"^^,^  P^Pf* 
in  hi  han<to  when  the  hour  strikes.     I?  he  could  be  dragged  ou 
«S  hU  oSSSrlty  and  examined  by  Representative,  in  Congress  th 
result,  might  be  more  Interesting  and  fruitful  than  those  to  be 

bad  from  Investigating  Dr.  Wlrts  '"  No  name  series. 

The  case  Is  r^Hy  one  for  a  psychiatrist  or  »  'HTf  «'-J*2'" 
than  for  a  Congreswnan.  Dr.  Harvey  Gushing  ought  to  be  jet  t 
foTto  show  what  brain  surgery  can  do  when  applied  to  POj«icL 
»1  CTOMHSxamlnation  would  doubtless  be  marie  by  means  of  a  a 
JKrWrSS^  coW.  he  would  have  to  disclaim  any  comi«- 
tlSnVlththe  General  Bectrlc.  or  else  Congress  would  not  Ut 
him  pToSed  First  he  would  diagnose  the  symptom,  of  one  of  D  r 
wSt's  young  "  brain  trustors  ".  Are  the  areas  rf  "Jfec^^  »*^««*f  1 
If  «>  the  whole  country  would  call  upon  Dr  Pushing  to  dwrlai  e 
{ie  ciuie  inoperable.  A  silent  "  brain  truster  '^"^I'J^^^^^Bht  a 
•oeclal  gift  of  Providence.  Is  the  man  losing  his  memory?  DO(a 
Stoget  his  best  friend.?  Does  he  show  evidences  of  ^hol^la-- 
aTwaVTrepeatlng  his  met  incoherent  theories?  These  are  all 
SSblllSTwh^h  it  is  evident  that  the  chairman  of  the  con.- 
SSSfccSd  not  explore.  The  obvious  altomatlre  U  to  pave  tlie 
wav  for  another  triumph  of  brain  sxirgery. 

The  times  have  been  that  when  the  brains  were  out  the  m  n 
wo\5d  die.  This  is  not  true  of  the  "  brain  trust".  Bel^8  '^  *^^^ ij 
of  organ.sm  which  propagates  by  Qsslon.  It  can  lo«  one  or  mo^e 
Semlers.  like  the  «rebellum.  and  go  on  «^PP*"°"y  ^.^i^  ^ 
But  It  ought  still  to  be  possible  to  bring  to  light  whatever  U 
Sive  mX  this  bumness.  If  there  are  harebrained  enthuBla^^ 
professing  to  work  for  the  administration,  who  In  their  hov  rs 
Sf  S«  outline  m  a  large  way  the  revolution  which  ^ey  ho  « 
to  brlnff  about  and  In  which  they  are  confident  they  will  figure 
Srgely.  let  them  be  made  to  stand  up  so  that  the  country  ci.n 
getVgijod  look  at  them.  Then  our  ancient  humor  can  be  count  id 
upon  to  do  the  rest. 

RECTTLATIOK  OF   COTTON   INBtTSTRT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  I. 
S402)  to  place  the  cotton  industry  on  a  sound  commerci^ 
basis,  to  prevent  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  cor  i- 
merce.  to  provide  funds  for  paying  additional  benefits  under 
the  Agricultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  REYNOLDS.  Mr.  President,  in  reference  to  the  ma  t- 
ter  now  pending  before  the  Senate 

The  PRESIDINQ  OFFICER.  The  time  of  the  Senator 
from  North  Carolina  has  expired.    Under  the  unanimoi^ 
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consent  agreement  no  Senator  may  speak  more  than  once 
nor  longer  than  15  minutes  on  any  amendment.  The  Sea- 
ator  has  spoken  once  on  the  pending  amendment.  He  t«  ill 
have  to  bide  his  time  until  another  amendment  shall  fie 
offered. 

Mr.  REYNOLDS.    Very  well. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  whetler 
there  has  been  any  determination  with  reference  to  the 
amendment  offered  by  the  Senator  from  Iowa  [Mr.  Dickjn- 
aoHl  as  modified  by  the  Senator  from  North  Carolina  IBlr. 

RmiOLOS]?  

The     PRESIDINa     OFFICER.    That     is     the     pendjog 

question. 

Mr.  JOHNSON.    It  has  not  as  yet  been  acted  upon? 

The  PRESIDINa  OFFICER.    It  has  not. 

Mr.  JOHNSON.  I  have  an  amendment  which  I  d^irej  to 
offer  when  that  amendment  shall  have  been  disposed  ol. 

The  PRESIDINO  OFFICER.  The  question  is  on  he 
amendment  of  the  Senator  from  Iowa  as  modified  by  he 
Saiator  from  North  Carolina. 
,  Mr  JOHNSON.  Mr.  President,  let  me  implore  the  a  n- 
ate,  if  It  is  interested  at  all  in  the  pending  bill,  to  procted 
with  Its  consideration  for  a  very  brief  period  without  Ex- 
traneous matters.    Of  course,  it  is  interesting  to  read  w'  lat 


may  have  been  said  by  Dr.  Wirt  from  one  of  the  States  of 
the  Union  about  what  may  transpire  in  the  future. 

I  remember  In  my  youth  reading  with  some  degree  of 
amusement  Baron  Munchausen,  and  I  have  recalled  during 
all  the  long  years  the  pleasure  with  which  I  perused  again 
and  again  Alice  in  Wonderland.  But  the  remarks  which  are 
attributed  to  the  distinguished  gentleman.  Dr.  Wirt,  have 
neither  the  interest  nor  pleasure  nor  imagination  Of  Baron 
Munchausen,  nor  have  they  the  delightful  literary  quaLty 
and  charming  grace  of  Mr.  Carroll's  remarkable  work  which 
has  lasted  through  the  years  with  ever -increasing  joy  to 
us  all  I  cannot  find  myself  otherwise  than  cold  in  reading 
the  sort  of  emanation  coming  from  Dr.  Wirt  concemmg 
the  awfifl  things  about  to  happen. 

I  have  no  fear  of  a  dictator  in  this  Nation.  I  have  no 
fear  of  what  may  happen  if  a  brain  trust  is  found  in  our 
country.  Notwithstanding  we  may  stumble  at  tunes  and 
notwithstanding  our  nerves  may  become  ragged  m  tne 
efforts  we  are  called  upon  to  put  forth,  we  are  still  going  on 
in  this  Nation  in  the  good  old  American  way.  There  is  no 
danger  of  a  dictator  in  the  Presidency  nor  any  danger  ^the 
abolition  of  the  Congress  of  the  United  States.  These 
emanations,  Mr.  President,  are  not  in  my  opmion  worthy  of 
the  utilization  of  the  time  of  the  Congress  of  the  Lmted 
States  for  15  seconds. 

Mr.  LONG.  Mr.  President,  we  are  now  about  to  vote  on 
the  amendment  of  the  Senator  from  Iowa,  as  modified  by  the 
Senator  from  North  CaroUna.  its  purpose  being  to  restrict 
the  operation  of  the  biU  to  1  year.  I  voted  for  the  cotton 
legislation  at  the  last  session,  but  I  doubt  the  wisdom  of  this 
bill.  My  better  judgment  tells  me  it  is  not  constitutional, 
but  I  rather  think  I  am  going  to  vote  for  the  biU.  If  the 
1-year  restriction  is  adopted,  we  will  be  back  here  before 
1935  is  over:  and  if  this  plan  is  shown  by  that  time  to  be  a 
success,  we  can  reenact  and  extend  the  legislaUon. 

I  think  it  is  a  very  wise  provision  to  limit  a  matter  of 
doubtful  constitutionality  and  of  such  wide  experimenta- 
tion in  the  way  in  which  the  amendment  as  modified  pro- 
poses to  limit  it.  Our  President  has  often  said  that  he 
would  be  the  first  to  give  up  an  experiment  if  he  found  it 
to  be  a  mistake.  I  shaU  be  one  of  the  first  to  continue  this 
experiment  if  it  is  found  to  be  a  success.  I  fear  the  con- 
sequences of  the  bill,  however.  I  really  fear  them.  It  may 
do  some  good  and  I  shall  be  willing  to  aodicate  my  better 
judgment  in  many  respects  if  we  can  limit  it  to  1  year.  I 
hope  the  amendment  will  be  adopted. 

The    PRESIDING    OFFICER.    The    question    Is    on    the 
amendment  of  the  Senator  from  Iowa  as  modified. 
The  amendment  as  modified  was  agreed  to. 
Mr.  JOHNSON.    Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 
The   PRESIDING   OFFICER.    The   amendment   will   be 

stated. 
The  Chxef  Clemc.    On  page  8,  in  line  1,  after  the  word 

'•  period  ".  insert  the  following: 

Provided,  hovever.  That  no  State  shaU  receive  an  allotment  of 
less  than  200,000  bales  of  cotton  if  in  any  1  year  of  5  years  prior 
to  this  date  the  production  of  the  State  equaled  250.000  bales. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  California  [Mr.  Johnson]. 

Mr.  REYNOLDS.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  California  to  make  a  brief  explanation  of  the 
amendment. 

Mr.  JOHNSON.  Mr.  President,  this  amendment  is  ren- 
dered absolutely  essential  from  the  standpoint  of  the  West 
by  virtue  of  the  amendment  presented  by  the  senior  Senator 
from  North  Carolina  [Mr.  BAttBT].  which  has  been  adopted. 

In  some  States,  particularly  in  the  State  from  which  I 
come,  cotton  production  has  really  developed  only  during 
the  last  decade;  and  the  5-year  period  having  been  changed 
to  10  years,  if  the  allotments  are  to  be  made  upon  an  aver- 
age during  that  period,  it,  of  course,  will  place  at  a  very 
serious  disadvantage  a  State  which  only  during  the  last 
decade  has  been  developing  its  cotton  production. 
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That  is  the  first  reason  that  renders  this  amendment 
absolutely  just  and  absolutely  appropriate. 

I  shall  not  go  into  the  details  of  the  difference  between 
cotton  production  in  the  West  and  cotton  production  in 
the  South-  I  '^^ft^^^  not  attempt  to  detail  the  differences  that 
thus  exist  by  reason  of  land  values,  by  reason  of  the  irriga- 
tion-district systems,  and  by  reason  of  other  charges  which 
make  it  much  more  difficult  for  the  West  to  do  the  job  in 
relation  to  the  production  of  cotton  than  for  the  South. 
But  on  every  conceivable  plane  of  justice  we  have  asked 
that  this  allotment  be  made.  If  the  production  in  the 
previous  5  years  has  been  250,000  bales  in  any  one  year,  we 
ask  that  no  less  than  200.000  bales  shall  be  accorded  in 

an  allotment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  California. 

Mr.  LONG.  Mr.  President,  I  desire  to  be  heard  on  the 
amendment. 

I  should  like  to  be  with  the  Senator  from  California  on 
this  amendment,  but  the  Senator  from  California  has  stated 
the  case  from  his  standpoint.    Here  are  the  facts: 

When  the  conditions  got  so  very  bad  that  we  had  to  de- 
crease our  cotton  production  in  the  South,  beginning  with 
Louisiana,  all  through  the  Southeast  we  began  to  decrease 
the  production  of  cotton  in  the  past  5  years;  and,  as  the 
Senator  from  California  says,  they  began  to  build  up  their 
production  of  cotton. 

Mr.  JOHNSON.    No;  pardon  me.    WUl  the  Senator  yield? 

Mr.  LONG.    Yes. 

Mr.  JOHNSON.  I  did  not  want  the  Senator  to  understand 
that.  I  meant  to  say  to  him  that  our  production  was  later 
in  time  during  the  past  decade. 

Mr.  LONG.    I  know  that. 

Mr.  JOHNSON.  But  it  was  not  a  case  of  building  up.  be- 
cause sedulously  and  carefully  we  dealt  with  the  allotments 
that  were  made  during  the  past  few  years  in  reducing  the 
cotton  3crc&86- 

Mr.  LONG.  But,  if  the  Senator  will  bear  with  me,  the 
California  cotton  business  has  been  built  up  since  we  have 
been  accumulating  this  surplus.  For  the  past  5  or  6  years 
we  have  been  accumulating  this  surplus  cotton  crop,  all  back 
from  the  years  1928  and  1929  up  to  1934. 

Now,  we  have  a  rule  here  that  we  shall  average  the  last 
10  years  in  order  to  try  to  get  a  table  that  will  be  fair  for 
everyone;  but  along  comes  one  of  these  little  cotton  States — 
I  do  not  mean  a  litUe  State  otherwise,  but  I  mean  from  the 
standpoint  of  cotton  production— and.  inasmuch  as  there  was 
a  little  bit  of  laying  off  in  some  of  the  other  States,  they 
looked  over  the  line  and  decided  that  they  would  plant  a 
litUe  cotton  also.  It  is  not  a  real  part  of  their  business; 
but  if  we  give  every  little  State  that  can  raise  cotton  the 
right  to  raise  250,000  bales  of  cotton,  there  are  plenty  of 
States  that  can  raise  250.000  bales  of  cotton. 

Mr  President,  we  are  fair  to  California  on  this  matter 
and  to  the  other  States.  U  California's  cotton  production 
over  the  past  10  years  does  not  average  up  to  the  amount 
raised  during  the  past  5  years,  they  should  not  be  permitted 
to  take  advantage  of  the  depression  period,  when  there  has 
been  a  surplus  of  cotton,  in  order  to  build  up  a  business 
which  has  been  a  handicap  to  us  and  which  now  will  allow 
them  to  take  advantage  of  almost  their  peak  production. 

So  I  submit  that  this  amendment  is  not  fair  to  us.  It  Is 
not  fair  to  impose  a  rule  here  that  might  allow  California  to 
come  right  close  up  to  their  peak  production  because  of  its 
being  a  new  industry  and  restrict  us  in  our  raising  of  cotton 
to  something  like  two  thirds  of  the  peak  production.  That 
Is  what  I  object  to;  and  I  think  the  Senator  would  make  a 
mistake  to  hook  on  an  amendment  here  that  will  make  an 
exception  of  these  Uttle  States  that  have  recently  developed 
a  cotton  industry.  I  think  it  will  do  very  much  to  impair 
the  effect  of  the  bilL 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  California  [Mr. 
Johhson]. 
The  amendment  was  agreed  to. 


Mr.  BAILEY.  Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 
The  VICE  PRESIDENT.  The  amendment  will  be  stated. 
The  Chief  Clkrk.  On  page  17,  line  23,  in  section  14  (d) , 
it  is  proposed  to  strike  out  the  words  "  $1,000  or  by  Im- 
prisonment for  not  exceeding  1  year,  or  both  ",  and  to  insert 
in  lieu  thereof  "  $100." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 
Mr.  BAILEY.  Mr.  President,  let  me  explain  the  amend- 
ment. It  strikes  out  the  portion  of  the  bill  which,  in  the 
penalty  section,  undertakes  to  make  a  felony  out  of  viola- 
tions of  the  act;  and  it  strikes  out  the  $1,000  fine  and  limits 
it  to  $100. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 
The  amendment  was  agreed  to. 

Mr.  BAILEY.    Mr.  President,  I  have  another  amendment, 

which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chikf  Clxrk.    On  page   20,  line  24,  in  section  20  (b) , 

It  Is  proposed  to  strike  out  th/i  words  "  6  months  "  and  insert 

in  lieu  thereof  the  words  "  30  days." 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 
The  amendment  was  agreed  to. 

Mr.  GORE.  Mr.  President,  on  page  18,  line  1,  I  move  to 
strike  out  the  words  "  regulation  issued  "  and  insert  "  penal 
statute  enacted." 
The  VICE  PRESIDENT.  The  amendment  will  be  stated, 
•nie  Cmxr  Clerk.  On  page  18,  lines  1  and  2,  it  is  pro- 
posed to  strike  out  the  words  "regulation  Issued"  and  to 
insert  in  lieu  thereof  the  WOTds  "  penal  statut*^  enacted." 

The  VICE  PRESIDENT.    The  question  is  on  G«reeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma. 

Mr.  REYNOLDS.    Mr.  President,  I  should  like  to  have  an 
explanation  of  the  effect  of  that  change. 

Mr.  GORE.    Mr.  President,  the  bill  provides  that  anyone 
who  shall  violate  any  regulation  issued  by  the  Secretary  of 
Agriculture  shall  be  fined  $200.    The  amendment  provides 
that  anyone  who  shall  violate  any  penal  statute  enacted  by 
the  Secretary  of  Agricultiure  shall  be  fined  $200. 
Mr.  REYNOLDS.    I  thank  the  Senator  from  Oklahoma. 
The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma. 
The  amendment  was  agreed  to. 

Mr.  GORE.  Mr.  President,  on  page  18.  line  9,  I  move  to 
strike  out  the  words  "make  such  regulations"  and  insert 
the  words  "  enact  such  penal  statutes." 
The  VICE  PRESIDENT.  The  amendment  will  be  stated. 
The  Chief  Clerk.  On  page  18,  line  9,  it  is  proposed  to 
strike  out  the  words  "  make  such  regulations  "  and  insert  the 
words  "  enact  such  penal  statutes." 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma. 
Hie  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  on  page  18,  beginning  on  line 
23,  I  move  to  strike  out  subdivision  (c),  which  reads  as 
follows: 

(c)  The  proceeds  derived  from  tha  tax  are  hereby  authorlaed 
to  be  appropriated  to  be  made  avaUable  to  the  Bocretaiy^  Agri- 
culture for  the  purposes  of  carrying  out  the  cotton  program  oi 
the  Agricultural  Adjustment  AdmlnUtraUon,  and  for  adnolnlstra- 
tlve  expenses  and  refunds  of  taxee  \xnder  this  act. 

It  seems  to  me  It  Is  unwise  legislation  to  permit  funds 
which  may  be  derived  from  a  processing  tax  to  be  expemted 
without  proper  reference  to  the  Treasury  and  proper  appro- 
priation by  Congress.  All  taxes  collected  under  this  bill 
ought  to  be  paid  Into  the  Treasury  of  the  United  SUtes; 
and  if  there  shall  be  a  deficit  in  the  operation  of  the  bill, 
if  the  amount  which  we  appropriate  for  Its  enforcement 
shaU  prove  inadequate,  then  let  appeal  be  made  to  Congress. 
I  think  legislation  which  authorizes  the  conversion  of 
funds  which  come  to  officials  for  further  enforcement  of  the 
I  law  rather  ***^^  having  them  converted  into  the  Treasury  is- 
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most  unwlae;  and  It  atena  to  me  no  argument  In  favor  of  the 
amendment  ought  to  be  necessary. 

The  VICK  PRBSIDKNT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  <iuestion  Is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bilL 

Ur.  LONG.  Mr.  President,  I  understand  that  following 
this  bill  our  next  order  is  to  take  up  unobjected  bills  on  the 

calendar.  . 

Information  has  come  to  me  within  the  last  80  minutes 
that  the  House  has  already  taken  action  overriding  the  veto 
toy  the  Preaident  of  the  independent  ofDces  appropriation 
bill,  which  includes  the  veterans'  compensaUon.    I  under- 
stand that  there  is  no  haste,  inasmuch  as  it  takes  only 
moment  or  two  for  the  endorsement  to  be  made  and  the  bil 
to  be  brought  over  here;  but  several  minutes  have  alreads 
elapaed.  and  nothing  has  yet  been  done.    I  had  intended  t< 
forego  making  any  remarks  on  this  bill  to-day,  so  that  th< 
Wn  might  be  expeditiously  passed;   but  inasmuch  as  w^ 
should  vote  on  the  veto  message  now,  and  it  Is  due  here 
and  ought  to  have  been  here  30  minutes  ago,  I  shall  mafa 
some  remarks  that  I  had  not  intended  to  make  because  el 
the  fact  that  I  wanted  to  hasten  the  work  of  the  Senate. 

I  desired  to  say  something  on  the  question  of  silver,  an< 
I  was  tempted  to  offer  an  amendment  on  the  subject  her<! 
today,  but  my  friend  from  Alabama  tMr.  BawkhkadI  haii 
bem  so  generous,  and  he  is  such  a  good  friend  of  min<: 
personally  and  politicaUy.  that  I  am  afraid,  along  with  m;  - 
MBOciatlon  with  the  senior  Senator  from  South  Caroliiu. 
[Mr.  Smith],  I  have  really  allowed  my  better  Judgment  t<i 
be  warped  by  my  friendship  for  them,  and  I  was  induced  no ; 
to  offer  the  silver  amendment.  Nevertheless,  I  am  going  t" » 
make  Jost  a  few  remarks  on  the  question  of  silver  at  this 

time. 

As  ray  friend  the  Junior  Senator  from  North  Carollnii 
[Mr.  Rkywolds]  said  earlier  today 

Mr.  McESLLAR.  Mi:.  PresidMit,  will  the  Senator  yield  t^ 
me  for  a  momoit? 

Mr.  liONO.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  As  In  executive  session,  sometime  ag) 
John  A.  Donahue  was  confirmed  as  postmaster  at  New- 
bOTfh,  K.Y.  ^^, 

Mr.  LONO.  Just  a  moment.  I  do  not  yield  for  anythin|; 
that  win  take  me  from  ttie  floor. 

The  VICE  PRESIDENT.    Tbt  Senator  from  I/mis 
says  he  does  not  yield. 

Mr.  MdQXliAR.    This  matter  will  take  only  a  moment. 

Mr.  LONG.    I  do  not  want  to  give  up  the  floor. 
Seoator  can  make  his  motion  after  I  get  through.    I  ha 
xvaaoiM  for  that    I  might  lose  the  floor.    I  can  yield 
for  a  qmBtloiL 

BfCr.  McKEIXAR.    Is  that  the  ruling  of  the  Chair? 

Mr.  LONG.  Do  I  understand  that  I  will  not  lose  tte 
floor  if  I  yleU  to  the  Senator  from  Tennessee? 

The  VICE  PRESIDENT.  If  the  Senator  from  Louisiana 
yields  for  the  transaction  of  business,  he  will  lose  the  floo :. 

Mr.  LONG.    Then.  I  will  not  yieki. 

Mr.  President,  we  have  in  this  country  today  $5,000,000,0j0 
in  currency,  or  approjdmatelt  that  amount.  I  should  lil  e 
to  attract  the  attention  of  the  senior  Senator  from  Okli- 
homa  IMr.  TkomasI.  if  I  may.  The  last  report  I  have  rea d 
indicated  that  we  had  about  five  and  a  half  billion  dolla  -s 
in  circulating  currency.  I  will  ask  the  Senator  from  OkL  ,- 
homa  whsttier  that  has  been  decreased  since  the  time  yl 
the  last  report? 

Mr.  THOMAS  of  Oklahoma.    It  has  been. 

Mr.  LONG.    What  Is  the  figure  now? 

Mr.  THOMAS  of  C^dahoma.  Mr.  President,  it  to  less  ths  n 
five  and  a  half  billion.  It  to  about  five  bllUoa  four  hundred 
mfDion.    It  decreased  last  week. 

Mr.  UOnQ.    Mr.  Preaident.  I  have  compiled  figures  tod)  ^y 
to  show  that  the  United  States  is  operating  now  with  50  pe  r 
cent  of  |6.000.0004M>0.    In  other  words,  the  Uidted  States  to 
nfrnflMm  today  on  the  same  baste  on  whkdi  we  were  opera  (- 
ing  a  year  and  a  half  ago,  with  $3,000,000,000  of  drculatl] « 
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currency.    Five  billion  dollars,  with  the  gold  content  of  the 
dollar  at  59  cents,  means  that  we  have  today  currency  with 
a  purchasing  value  of  only  $3,000,000,000.  whereas  a  year 
and  a  half  ago,  those  of  use  who  were  favoring  a  sound 
expansion  of  the  currency  and  the  remonetization  of  silver, 
were  able  to  say  that  there  was  at  least  $7,000,000,000  of 
circuhiting  currency.    So  that  the  figures  do  not  of  them- 
selves tell  half  the  story.    They  do  not  half  state  the  case. 
When  we  say  that  we  have  decreased  the  gold  content  of 
the  dollar  from  100  cents  to  59  cents,  when  we  say  that  we 
have  a  currency  today  that  is  $5,000,000,000.   as   against 
$7  000  000  000,  a  bttle  over  1  year  ago.  that  is  Just  the  same 
as' saying  that  we  have  decreased  the  purchasable  circulat- 
ing currency  to  the  extent  of  around  60  cents  out  of  every 
dollar  that  was  circulating  a  year  and  a  half  ago.    So  we 
continue  to  face  the  condition  that  unless  we  do  something 
to  put  money  into  the  hands  of  the  people,  if  we  do  not  pro- 
vide a  better  purchasable  medium  of  exchange,  by  an  ex- 
pansion that  is  sound,  one  which  can  be  interchanged  be- 
tween the  various  countries  of  the  several  hemispheres,  we 
are  going  to  face  and  we  do  today  face  a  stagnation  under 
which  we  cannot  exchange  goods  or  commodities  not  only 
for  domestic  purposes,  but  for  international  purposes. 

Mr.  President.  I  had  hoped  that  the  veto  message  vrould 
reach  the  Senate.  The  Senator  from  South  Carolina  indi- 
cates to  me  by  a  nod  that  it  is  not  coming  over.  I  see  no 
reason  why  it  should  not  come  over. 

Mr.   ROBINSON   of  Arkansas.    Mr.  President,   will   the 
Senator  yield? 
Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  I  will  state  that  the  Sena- 
tor from  Oregon  advised  me  that  he  would  not  be  ready  to 
proceed  with  the  veto  message  this  afternoon  on  account  of 
the  fact  that  a  number  of  Senators  are  absent  who  would 
like  to  be  present.  I  do  not  anticipate  that  the  message 
would  be  taken  up  for  action  this  afternoon  even  if  It 
should  come  over. 
Mr.  McNARY.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  LONG.    I  yield. 

Ut.  McNARY.  Mr.  President,  in  conference  with  the 
Senator  from  Arkansas  a  few  moments  ago.  I  expressed  the 
opinion  that  I  did  not  think  we  should  have  a  vote  this 
afternoon  on  the  veto  message,  because  of  want  of  knowledge 
and  notice  on  the  peut  of  Members  of  the  Senate.  I  feel  cer- 
tain that  there  are  some  Senators  absent  who  would  want 
to  be  present  when  a  matter  of  such  importance  was  voted 
on.  I  feel  certain  they  should  have  the  privilege  of  voting 
on  an  Important  matter  of  this  kind,  and  for  that  reason  I 
came  to  the  conclusion  that  we  should  not  vote  immediately 
upon  the  receipt  of  the  message,  which,  by  the  way,  is  not 
here,  but  that  we  should  give  fair  opportunity  to  the  absent 
Senators  to  be  i»esent.  So  I  expressed  to  the  Senator  from 
Arkansas  the  opinion  that  it  was  my  best  Judgment  that  we 
should  not  vote  until  tomorrow.  If  the  Senate  should  deter- 
mine otherwise,  I  am  here,  and,  personally,  I  have  no  choice 
whatsoever. 

Mr.  LONG.  Mr.  President,  if  the  Senator  from  Oregon 
will  permit  me,  I  think  nearly  all  the  Senators  are  here. 
I  thiixk  there  are  more  here  than  will  be  here  tomorrow  or 
the  day  after,  and  that  is  the  reason  why  I  wanted  the  vote 
to  come  this  afternoon.  My  Judgment  tells  me  that  now  is 
the  best  time  for  us  to  vote.     [Laughter.] 

Mr.  McNARY.  Mr.  President,  I  do  not  know  what  is  the 
object  of  the  Senator  from  LouL'5iana,  or  what  is  his  state 
of  mind,  but  I  am  not  prepared  to  agree  that  a  vote  should 
be  taken  at  this  time,  first,  because  we  are  not  in  receipt  of 
the  message.  Secondly,  we  have  a  unanimous -consent 
agreement  to  go  forward  with  the  pending  bill,  with  a  limi- 
tation on  debate,  and  we  should  act  on  the  bill,  and  adjourn 
or  recess,  in  my  opinion,  and  take  up  the  veto  message  to- 
morrow.   Ihat  is  my  final  Judgment  on  the  matter. 

Mr.  LONG.  But  if  the  message  comes  in  tomorrow,  can 
we  take  it  up  tomorrow? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
message  comes  in,  it  will  then  be  competent  for  the  Senate 
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to  determine  what  It  wishes  to  do  about  it.  I  am  not  willing 
to  enter  into  any  contracts  in  regard  to  the  matter  until  the 
message  shall  be  received. 

Mr.  LONG.  That  is  Just  the  point  I  had  In  mind.  The 
bonus  bill  came  over  and  lay  on  the  desk  for  a  week,  and 
was  not  referred  to  the  Committee  on  Finance  until  yester- 
day. Seven  days,  or  five  days,  or  whatever  the  time  was,  has 
been  lost  in  the  consideration  of  the  bonus  bill,  because  it 
either  should  have  been  taken  up  and  put  on  the  calendar 
of  the  Senate,  or  referred  to  the  committee,  the  day  it  came 

In. 
Mr.   ROBINSON  of  Arkansas.    Mr.   President,   will  the 

Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  rules  of  the  Senate 
contemplate  prompt  action  in  matters  pertaining  to  vetoes. 
There  is  no  disposition  on  the  part  of  anyone  to  delay  the 
disposal  of  the  veto  message  unduly,  and  I  can  say.  and  take 
pleasure  in  saying,  that  it  is  my  desire  to  facilitate  acUon 
on  the  message;  but.  in  accordance  with  the  statement  of 
the  Senator  from  Oregon,  and  the  statement  I  made  a  mo- 
ment ago,  I  do  not  think  we  could  dispose  of  the  message 
this  afternoon  even  if  it  were  in  the  jurisdiction  of  the 
Senate.    It  has  not  reached  the  Senate  as  yet. 

Mr.  LONG.  The  point  I  am  trying  to  make  to  the  Senator 
from  Arkansas  is  that  if  the  message  shall  be  brought  in  thto 
afternoon— and  it  ought  to  have  been  here  nearly  an  hour 
ago— then  we  know  we  can  vote  tomorrow,  but  if  it  is  brought 
in  tomorrow,  then  on  objection  it  would  probably  be  carried 
over  until  the  next  day. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield.  ^     ^  ^ 

Mr.  McNARY.  Let  me  inform  the  Senator  from  Louisiana 
that  it  is  a  privileged  matter  and  can  be  voted  on  tomorrow 
or  the  next  day  or  the  moment  it  arrives  in  the  Senate,  and 
no  advantage  can  be  taken. 
The  VICE  PRESIDENT.  It  Is  a  privileged  matter. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Loui- 
siana yield  to  me? 

Mr.  LONG.    I  yield.  ^    ..    ».     ,^ 

Mr.  CLARBL    Is  there  any  reason  on  earth  why  it  should 

not  be  voted  on  today? 

Mr.  ROBINSON  of  Arkansas.    It  is  not  here. 

Mr.  CLARK.  There  is  no  reason  why  it  should  not  be 
here.  Mr.  President.  I  think  the  Senate  should  remain  in 
session  and  vote  on  it  today. 

Mr.  ROBINSON  of  Arkansas.  The  Senate  has  no  juris- 
diction over  it  until  it  arrives  in  the  Senate.  In  accordance 
with  the  Judgment  of  the  Senator  from  Oregon,  I  shall 
carry  out  my  imderstanding  with  him,  as  far  as  I  am  capable 
of  doing  so.  and  pass  the  matter  over  until  tomorrow. 

Mr.  KING.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  KING.  It  occurs  to  me  that  we  should  proceed  with 
the  matter  under  consideration,  to  wit,  the  cotton  bill,  which 
is  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  is  the  speech 
of  the  Senator  from  Louisiana.  As  quickly  as  he  yields  the 
floor,  the  Chair  will  submit  the  pending  question. 

Mr.  LONG.  Mr.  President,  I  want  to  show  that,  as  the 
Senator  from  Missouri  has  indicated,  the  Senators  are  now 
here,  and  we  ought  to  vote  on  this  veto  message  today.  I 
now  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Louisiana  has  expired.  Does  the  Senator  suggest  the  ab- 
sence of  a  quorum? 

Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ptmsler 

QtOTft 

Glboon 

OlMB 

GoldBborough 

Gore 

Hale 

Harrlaon 

Hastings 

Hatch 

Ratfltid 

Bayden 

Johnaon 

Kean 


dzic 
LaFonette 


Ptttman 
Pope 


Lonergan 

Long 

UcOlU 

McKeUar 

McMary 

Murphy 

Neely 

Wye 

Olfahoney 

Orerton 


Beynolda 

Boblnaoix.  Ark. 

Bobinaon.  Ind. 

BuaaaU 

SchaU 

Sheppard 

Shlpctead 

Smith 

Stelmr 

Stephens 


LOkla. 

nuHnaB.t7tah 
Thompson 

TDWBMBd 

Tydinas 

Vandenberg 

VanNuys 

Wagner 

Waloott 

Walsh 

Wheeler 

White 


Adams 

Ashvirst 

Austin 

Bachman 

BaUey 

BanifhMMl 

Barbour 

Barkley 


Black 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 


Carey 

Clark 

ConnaUy 

CooUdge 

Copeland 

Costigan 

Covaena 

Cxitting 


DaTls 

Dickinson 

Dletench 

DUl 

Duffy 

Erickson 


netcher 


The  VICE  PRESIDENT.  Eighty-slz  Senators  having  an- 
swered to  their  names,  a  quonan  Is  present. 

Mr.  KING.  Mr.  President,  I  hope  I  may  have  the  atten- 
tion of  the  Senate  for  a  mcunaat  while  I  offer  an  amendment 
which  is  of  Importance  and  should  be  adopted.  I  move  to 
strike  out  section  24,  which  In  part  reads  as  follows: 

B»c.  24.  The  Secretary  oif  Agriculture  is  hereby  authorteed  to 
purchase  cotton  that  may  be  produced  in  excess  of  the  quanuty 
allotted  to  producers  at  a  price  not  to  exceed  55  percent  of  the 
central-market  price  as  estabUshed  In  accordance  with  the  provi- 
sions of  section  4  (b)  of  this  act.  in  such  quantities  as  he  may 
deem  it  possible  and  advisable  to  dispose  of  under  special  condi- 
tions for  charitable  purposes  and  in  the  development  of  new  and 
extended  uses  of  cotton. 

I  digress  for  a  moment  to  challenge  attention  to  the  fact 
that  the  Secretary  of  Agriculture  Is  to  buy  cotton  without 
limit  and  to  dispose  of  it  for  "  charitoble  purposes."  It  does 
not  indicate  what  the  charitable  purposes  are,  to  whom  the 
cotton  is  to  be  distributed  or  given,  but  he  has  the  sole  au- 
thority to  purchase  and  to  dispose  of  cotton  so  purchased  for 
charitable  purposes,  and  he  Is  authorized  to  "  find  new  and 
extended  uses  for  cotton."  It  does  not  indicate  how  he  is 
to  determine  the  amount  that  is  to  be  expended  In  the 
ascertainment  and  development  of  these  new  uses  to  which 
cotton  is  to  be  put  

Mr.  BORAH  and  Mr.  DICKINSON  rose. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield,  and  if  so,  to  whom? 

Mr.  KING.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President,  I  really  think  that  Is  the 
best  provision  In  the  biU. 

Mr.  KING.  That  may  be.  I  should  like  some  limitation 
upon  this  grant  of  authority  to  the  Secretary. 

The  second  part  is  as  follows: 

The  Secretary  may  enter  into  agreements  with  relief  agencies 
and  States.  Territories,  the  District  of  Columbia,  and  political 
subdivisions  and  instnunentalltles  of  the  Unlt«i  BUtes.  or  any 
State,  Territory,  or  the  District  of  Columbia  In  ths  conduct  of 
operations  under  this  section. 

Mr.  DICKINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Iowa? 

Mr.  KING.    I  yield. 

Mr.  DICKINSON.  I  want  to  suggest  that  a  similar  pro- 
vision has  been  used,  and  the  Secretary  of  Agriculture  has 
bought  thousands  of  heads  of  hogs,  not  for  charitable  pur- 
poses but  for  the  piu-pose  of  holding  up  the  price  when  they 
imposed  the  processing  tax,  and  this  is  primarily  a  camou- 
flage to  do  the  same  thing  in  this  bill. 

Mr.  KING.  There  are  no  limitations  placed  upon  the 
Secretary  of  Agriculture.  He  may  spend  as  much  as  he 
pteases  for  so-called  "  charitoble  purposes  ",  and  he  Is  the 
sole  Judge  of  what  they  are.  He  Is  to  develop  additional 
uses  for  cotton.  Of  course,  that  carries  with  It  the  Implica- 
tion that  he  may  build  factories,  secure  machinery  and  me- 
chanical devices,  employ  the  number  of  hxdlvlduals  necessary 
for  the  development  of  uses  for  cotton,  for  purposes  not  In 
the  past  known.  It  seems  to  me  that  this  provision  Is  so  ob- 
jectionable that  it  ought  to  be  voted  out  of  tb«  bill  without 
further  discussion. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Utah  [Mr.  Knrol. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    The  question  is  on  the  engroa- 

mcnt  of  the  bllL  _ 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  an  amend- 
ment. 
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The  VICE  PRESIDENT.    "Hie  clerk  wlU  state  the  amend- 

^%he  CHnr  CLnuc  It  is  proposed  to  add  at  the  end  of 
the  bill  a  new  section,  as  follows: 

Rk  26  Hothlns  in  thto  act  ■hall  be  held  to  apply  to  the  pro- 
ductton  of ^ottOT^from  any  farm  or  tract  of  land  of  the  area  160 
iSSrSr  le-to  which  the  area  cultivated  for  cotton  or  toe 
IS2«  f  oir  tt»e  6  yearn  lart  preceding  the  paaaa«e  of  this  act  did 
notMcewl  as  pMcent  of  the  total  cultivated  area. 

Mr  CLARK.  Mr.  President.  I  desire  to  have  read  In  my 
time  a  letter  from  Judge  Xenophon  Caverno.  a  man  who  Is 
recognised  by  agricultural  associations  and  agricultural  In- 
terests of  the  United  States  as  one  of  the  ablest  experts  in 
the  United  States  on  cotton.  He  Uves  in  southeast  Missouri. 
His  letter  explains  the  purpose  of  my  amendment  better 
than  I  can  do  It  myself.    I  ask  to  have  the  letter  read  in 

my  time. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  clerk  read  as  follows: 

CamaxjOV,  Mo.,  February  9.  1934. 

Hon.  BDorarr  C.  Clask. 

United  States  Senate.  Waskinffton,  DC.  _,  ^    .  _^ 

D^  to«o«  Ci.A« :  If  the  Cotton  Belt  of  Missouri  had  a  repre- 
■entatlve  in  the  House  I  should  not  have  to  caU  on  you  to  looi 
out  for  our  Interest  In  the  situation  precipitated  by  the  Bankheai 
bUl     I  am  handicapped  in  putting  the  situation  before  you  be 
^MMe  1  only  know&om  cawxal  reports  in  the  dally  papers  wh» 
STblll  acUiaUy  contains.     It  U  evident  that  the  bill  has  th« 
possibility  at  inflicting  a  peculiar  hardship  on  the  Missouri  cottoi 
dl^ct.  ilthough  this  may  not  be  IntenUon*!.    <>°«5^i^'i!°« 
the  susplclan.  however,  that  when  representatives  In  CongnMstron  i 
the  old:  lowTproduclng  cotton  areas  provide  for  a  10-ye«r  cottoii 
record  as  a  biSs  foTaUowed  acreage  ^eyj^^^ofS^^  ^ 
crlmlnatlns  against  the  newer  and  more  productive  *'^-,'"* 
^  has  thT^ghast  average  ylld  of  any  Btatomtoe  Unl«| 
except  the  Irrigated  districts,  and  an  enormous  proportion  of  it 
cotton  land  in  newly  reclaimed  land.    If  the  report  in  Xixe  paper 
that  the  Bankhead  bill  provides  for  a  10-year  base  .»«_5ljf •  "  j 
evident  that  this  is  an  arbitrary  discrimination  against  Mlssouit 
and  puts  a  penalty  on  efficient  production.    Even  the  5-year  bas  s 
called  for  in  the  present  voluntary  plan  la  unjust  to  the  news : 
producing  regions  and  has  not  been  used  In  the  com  or  wnea  t 
campaigns.    I  have  felt  that  this  5-year  base  was  put  In  for  thl » 
parUcular  reason,  but  certainly  stretching  out  to  10  years  U  un)u«  . 
la  the  voluntary  plan,  which  is  now  under  way,  It  U  possible 
tor  farmers  who  cannot  comply  with  the  plan  without  too  great 
hardship  to  suy  out.    Mr.  WaUace  wUd  that  the  plan  was  deslgne  1 
to  miiilte  it  more  proflUble  to  come  in  than  stay  out.     ph«f 
southeast  Missouri  conrtltlmxs  It  Is.  in  mo«t  cases,  more  profltaw  t 
to  stay  out  than  come   in.   but  an  enormotis  majority  of  tBB 
cotton  farmers  are  accepting  the  loss  In  order  to  support  the  plaii 
rb9  plan  calls  for  reduction  in  cotton  acreage  at  around  40  pel- 
cttxX.    This  means  one  thing  In  the  real  Cotton  Belt  where  cotto  a 
is  practically  the  only  crop,  but  another  thing  In  our  system  <f 
diverslfted  farming  In  which  the  cotton  acreage  averages  only  ^ 
percent.    Reducing  25  perceut  by  40  percent  leaves  only  15  percen  t. 
and  thU  will  not  provide  a  Uving  for  a  cotton  family.     In  ths 
way  we  are  penalized  for  following  the  advice  of  the  Departmei* 
of  Agriculture  and  diversifying  our  farm  practices. 

Our  second  handicap  comes  from  the  fact  that  a  good  maiy 
farms  have  no  records  of  past  years'  production,  due  to  for*- 
dosurw  azad  tax  sales,  with  the  shifting  of  owners  and  tenan» 
Which  aeeoopaAy  these  processes.  Also  we  are  breaking  in  new 
imrut  and  many  Anlahed  farms  have  been  lying  out  entirely  d\« 
to  tiM  havoc  that  has  been  wrought  by  the  farm  deflati<m.  Und  or 
the  voluntary  plan  such  furms  caiinot  share  in  the  benefits  but 

th«y  are  not  Iflacldlsted  out  of  production  entirely.  

not  tbMtgkt^  that  because  the  two  BAinunAMrspresei  it 


one  of  the  old  i»roduclng  areas  they  are  oonsetosialy  wilting  in  o 
their  blUa  HmltwtK>"«  which  woric  a  hardship  on  newer  prodticii  g 
areas,  but  tipp»nntlj  this  will  be  the  result.  I  amwonderlig 
whether  you  could  not  suggest  that  there  be  an  exemption  fir 
farms  in  trtilch  the  cotton  productioo  did  not  exceed  25  percent  if 
the  total  cultlratad  area,  or  at  least  make  the  Iftw  so  elaatk)  th^ 
an  t**"*r**""  could  be  made  by  the  Secretary  of  Agriculture, 
very  truly  r«ir..  x«o«ok  Csv-ko. 

ifr  CLARK.    I  suggest  the  absence  of  a  Quorum  and  a  k 

for  a  roU  call. 
The  VICE  PRKSIDKNT.    "Hie  clerk  will  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  foUowl^ 

Senators  aziswered  to  their  names: 


Ashurst 
Austin 


BaUer 


Black 


Borah 

Brown 

BuUdey 

Bulow 

Byrd 

Bymea 

Caraway 

Carey 

Clark 


OonnaUy 

Coolldse 

Copeland 

Oostlgsn 

Oouaens 

Cutting 

Davis 

Dickinson 

Dletcrich 


DflB_ 
Duffy 


Vletcher 


Olbson 


Ooldsborough        La  Folletts 

Oon  Logan 

^^iw  Lonergan 

Harrison  Ix>ng 

■tf^nangn.  MeOlll 

Hatch  licKellar 

Hatfield  McNary 

Hayden  Murphy 

Jotmmou  Neely 

Kean  Nye 

Keyes  O'Mahoney 

ictng  Overton 


March  27 

Patterson  Thomas,  Okla. 

Pittman  Thomas.  Utah 

Pope  Thompson 

jleed  Townsend 

Reynolds  Tydinga 

Robinson.  Ark.  Vandenberg 

Robinson,  Ind.  Walcott 

BusseU  Walsh 

Schall  Wheeler 

Sheppard  White 
Smith 
Stephens 


The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Missouri   [Mr. 

Clark]. 

Mr.  CLARK.    On  that  I  a.sk  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LONG.  Mr.  President.  I  am  in  favor  of  the  amend- 
ment of  the  Senator  from  Missouri.  In  my  time  I  wish  to 
have  read  several  short  statements.  1  by  Arthur  Brisbane; 
1  by  John  Dickinson,  1  by  the  Senator  from  Michigan.  Mr. 
Vandenberg:  1  by  Gen.  William  Mitchell;  1  by  Hiroshi  Saito; 
1  by  Prances  Perkins.  Secretary  of  Labor;  1  by  Stephen  S. 
Dybetz.  of  the  Soviet  Automobile  and  Tractor  Trust;  and  1 
by  William  Green,  president  of  the  American  Federation  of 
Labor.    I  send  these  to  the  desk  and  ask  that  they  be  read 

In  my  time. 
The  VICE  PRESIDENT.    Without  objection,  me  clerk  wlU 

read,  as  requested. 

The  Chief  Clerk  read  as  foUows: 

By  Arthur  Brisbane:  "The  Mayo  brothers,  great  surgeons,  have 
made  money,  without  wanting  to  be  rich.  Having  accumulated 
half  a  miUlon.  they  give  It  to  be  used  for  medical  and  surgical 
science  in  the  University  of  Minnesota.  '  The  money  came  from 
the  sick  and  should  be  returned  to  the  sick'   U   their   simple 

-A  real  "mind  cares  little  for  money,  except  to  make  It  useful. 
Agasslz.  great  naturalist,  said:  '  I  am  too  busy  to  make  money. 
Spinoza,  greatest  Jewish  philosopher,  said  to  the  English  admirer 
who  wished  to  leave  him  a  large  fortune.  -No;  leave  it  to  your 
brother,  he  will  enjoy  it;  leave  me  in  your  will.  If  you  cho(»e.  40 
cents  a  day.  If  I  lose  my  sight  and  can  no  longer  earn  a  living 
KTlndlne  lenses,  I  shall  need  that  to  live.'  He  had  not  much  more 
than  40  cents  when  he  died,  after  teaching  other  philosophers  to 
think,  his  main  assets  being  1  bed  and  1  silver-handled  penknife. 

By  John  Dickinson,  Assistant  Secretary  of  Commerce:  The 
major  problem  of  democratic  government  Is  to  organize  1*^  mech- 
anism so  as  to  facUitate  agreement  among  the  various  elements 
reopesented  and  agreement  on  measures  wisely  conceived  In  the 
pubUc  interest.  There  is  one  element  for  which  it  Is  Indispen- 
sable that  room  should  be  made  In  any  democratic  system  If  the 
system  Is  to  be  workable.     I  refer  to  the  element  of  leadership. 

By  Arthcx  H.  Vandenbdio,  Senator  from  Michigan:  "W.hen  the 
field  administration  of  the  Civil  Works  Administration  is  so  scan- 
dalized in  90  short  days  that  the  Department  of  Justice  has  to  be 
gut  upon  the  traU  of  graft  and  exploitation  In  45  out  of  the  48 
tates  I  say  that  the  President  shoxUd  pray  to  Heaven  for  a  vig- 
orous 'and  vigilant  opposition  party  to  help  him  in  his  own  eager 
desire  to  discipline  his  own  chlselers  who  woiild  wreck  his  own 
■Teat  adventure." 

bV  Oen.  William  Mitoh«U,  former  director  of  military  aviation] 
-  nylng  the  air  mall  in  properly  equipped  planes  sho\ild  be  kinder- 
garten wwk  for  mUltary  flyers  who  should  be  trained  to  fly  any- 
where. In  all  parts  of  the  world. 

"  The  present  equipment  of  the  Air  Corps  has  not  been  aUowed 
to  develop  properly  by  stock-market  gamblers  controlling  avia- 
tion companies.  I  believe  that  great  good  will  come  from  the 
present  situation  and  that  planes  will  be  made  safe." 

By  Hlroshl  Balto.  Japanese  Ambassador  to  the  United  States: 
"  War  between  Japan  and  the  United  States  Is  as  unlikely  as  war 
between  the  United  States  and  Great  Britain. 

"The  argument  that  the  two  great  English-speaking  countries 
will  ever  tight  each  other  over  foreign  trade  Is  ridiculous,  for  you 
are  each  other's  greatest  customer. 

"A  situation  similar  to  this  on  the  Atlantic  holds  good  on  the 
Pacific.  There  Japan  and  the  United  States  are  each  other's  best 
cxjstomer.  The  American  people  buy  more  Japanese  products  each 
year  than  any  other  people  In  the  world.  The  most  Important  of 
aU  Is  silk;  you  buy  practically  all  the  silk  we  ship  abroad. 

"  That  Is  why  we  Japanese  all  hope  that  the  depression  in  your 
country  will  come  to  a  speedy  end.  We  want  all  your  ladles  to 
have  as  much  sUk  as  they  want." 

By  Frances  Perkins,  Secretary  of  Labor:  "  The  unemployment  in- 
surance measure  of  Senator  Wagner  has  my  unqualified  approval, 
I  do  not  say  that  It  Is  the  last  word,  but  It  Is  the  best  device 
that  I  have  seen  and  the  most  practical.  It  carries  out  the  pledge 
of  the  Democratic  Party." 

By  Stephen  8.  Dybetz,  vice  chairman.  Soviet  Automobile  and 
Tractor  Tirust:  "You  Americans  are  a  very  rich  people.  Either 
you  dont  know  what  to  do  with  your  gr^t  national  resources 
or  you  dont  know  how  to  make  them  go  around. 
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"You  Americans  are  so  rich  that  you  look  at  a  new  car  Just 
like  a  new  suit  of  clothes.  You  have  a  brown  one  for  the  day- 
time and  a  black  one  for  the  evening,  with  a  special  one  for 
every  season  of  the  year.  We  require  that  a  car  should  serve 
8  to  4  vears,  so  as  to  pay  for  Itself.  That's  why  we  would  not 
follow  vou  in  all  the  style  changes  of  your  cars." 

By  William  Green,  president  American  Federation  of  Labor: 
"  The  N.R.A.  hasn't  protected  labor  to  any  great  extent. 

"  Its  chief  accomplishment.  In  the  view  of  organized  labor.  Is 
that  It  has  made  the  workingman  believe  that  he  has  the  right 
to  organize,  and  the  labor  movement  is  expanding." 

The  PRESIDING  OFFICER  (Mr.  La  Follettk  in  the 
chair).  The  question  is  on  the  amendment  offered  by  the 
Senator  from  Missouri  [Mr.  Clark].  On  that  question  the 
yeas  and  nays  have  been  ordered.  The  clerk  will  call  the 
roll. 

Ths  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  CUTTING  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Senator  from  Florida  [Mr. 
Trammell],  and  withhold  my  vote.  If  the  Senator  from 
Florida  were  present,  he  would  vote  "  nay  ",  and  if  I  were  at 
liberty  to  vote  I  should  vote  "  yea." 

Mr.  FRAZIER  (when  his  name  was  called).  I  have  a 
pair  for  the  day  with  the  Senator  from  Virginia  [Mr.  Bykd], 
and  therefore  withhold  my  vote. 

Mr,  WALCOTT  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  California  [Mr. 
McAdoo],  who  is  absent.  Not  knowing  how  he  would  vote, 
I  refrain  from  voting. 

The  roll  call  was  concluded. 

Mr.  BYRNES.  I  inquire  whether  the  Senator  from 
Nebra.ska  [Mr.  NorrisI  has  voted. 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  BYRNES.  I  have  a  pair  with  the  Senator  from 
Nebraska  on  this  measure,  and  therefore  withhold  my  vote. 
If  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Washington  [Mr.  Bone],  the  Senator  from 
Virginia  [Mr.  Byrd],  the  Senator  from  Massachusetts  [Mr. 
Coolidge],  the  Senator  from  Illinois  [Mr.  Lewis],  the  Sena- 
tor from  California  [Mr.  McAdoo],  the  Senator  from  Nevada 
[Mr.  McCarran],  and  the  Senator  from  Florida  [Mr.  Tram- 
mell] are  necessarily  detained  from  the  Senate. 

Mr.  PESS.    I  desire  to  annoimce  the  following  general 

pairs: 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
Senator  from  Nevada  [Mr.  McCarramI; 

The  Senator  from  Rhode  Island  [Mr.  Hebert]  with  the 
Senator  from  Illinois  [Mr.  Lewis];  and 

The  Senator  from  Minnesota  [Mr.  Shipstead]  with  the 
Senator  from  Washington  [Mr.  Bone]. 

I  also  desire  to  announce  that  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  is  necessarily  absent. 

The  result  was  announced — yeas  36,  nays  42,  as  foUows: 

YEAS— 38 


ICESSAGX  FROM  THE  ROT7SX 


Bailey 

Borah 

Bulkley 

Caraw^ay 

Carey 

Clark 

Copeland 

Cou;^en8 

Davis 

Adams 

Austin 

Bachman 

Baukbead 

Barbour 

Barklcy 

Black 

Brown 

Bulow 

Connally 

Costigan 


Dickinson 

Dleterlch 

Fess 

Olbson 

Glass 


Johnson 

Keyes 

King 

Long 

McGlU 


Ooldsborough  McNary 

Gore  O'Mahoney 

Hastings  Patterson 

Hatfield  Reed 
NAYS— 42 

Dill  Logan 

Duffy  Lonergan 

Srlckscn  McKellar 

Fletcher  Murphy 

George  Neely 

Hale  Nye 

Harrison  Overton 

Hatch  Pittman 

Hayden  Pope 

Kean  Reynolds 

La  Pollette  Robinson,  Arlt- 
NOT   VOTTNO — 18 

Coolidge  McAdoo 

Cutting  McCarran 

Frazler  Metcalf 

Hebert  Norbeck 

Lewis  Norrls 


Ashurst 

Bone 

Byrd 

Byrnes 

Capper 

So  Mr.  Clark's  amendment  was  rejected. 


Robinson.  Ind. 

Bchall 

Stelwer 

Thompson 

Townsend 

Tydlags 

Vandenberg 

Walsh 

White 

Russell 
Sheppard 
Smith 
Stephens 
Thomas.  Okla. 
Thomas.  Utah 
Van  Nuys 
Wagner 
Wheeler 


Shipstead 
Trammell 
WalooU 


A  message  from  the  House  of  Representatives,  by  iAT. 
Haltigan,  one  of  its  clerks,  annoimced  that  the  House  hav- 
ing proceeded  to  reconsider  the  bill  (HJl.  6663)  making  ap- 
propriations for  the  Executive  OfBce  and  sundry  independ- 
ent executive  bureaus,  boards,  commissions,  and  of&ces  for 
the  fiscal  year  ending  June  30,  1935,  and  for  other  purposes, 
returned  by  the  President  of  the  United  States,  with  his 
objections,  to  the  House  of  Representatives,  in  which  it 
originated,  it  was 

Resolved.  That  the  said  bill  pass,  two  thirds  of  the  House 
of  Representatives  agreeing  to  pass  the  same. 

INDEPENDENT    OFFICES    APPROPRIATIONS — VETO    MESSAGE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
submit  a  request  for  consideration  of  the  Executive  veto  Just 
brought  to  the  Senate. 

I  ask  unanimous  consent  that  on  tomorrow,  at  12  o'clock 
noon,  the  message  be  laid  before  the  Senate,  and  that  the 
Senate  proceed  to  its  consideration. 

Mr.  CLARK.  Mr.  President,  I  am  forced  to  object  to  that. 
I  do  not  see  any  reason  why  that  bill,  which  was  before  the 
Senate  for  nearly  2  months,  should  not  now  be  dispose^  of. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Executive  veto  be  made  a  special  order  for  12  o'clock 
tomorrow. 

Mr.  CLARK.  I  offer  a  preferential  motion.  I  move  that 
the  Senate  proceed  to  the  consideration  of  the  Executive 
veto,  and  agree  to  pass  the  bill,  the  objections  of  the  Presi- 
dent of  the  United  States  to  the  contrary  notwithstanding. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  op- 
posed to  the  motion  made  by  the  Senator  from  Missouri  for 
the  following  reasons: 

First,  every  Member  of  the  Senate  is  entitled  to  an  oppor- 
tunity to  be  present  and  to  record  his  vote  on  this  veto. 

Second,  a  measure  of  time  ought  to  be  given  to  the  con- 
eideration  of  the  veto  message.  It  has  not  as  yet  been  read 
in  the  Senate. 

As  stated  some  moments  ago,  I  conferred  with  the  Senator 
from  Oregon  when  it  was  learned  that  the  veto  message 
would  reach  the  Senate,  and  he  suggested,  as  already  stated, 
that  he  would  like  to  have  the  matter  go  over  until  tomorrow 
in  order  that  all  Senators  might  have  the  opportunity  of 
being  present.  I  consented  to  that  arrangement,  and  bo 
announced  on  the  floor  of  the  Senate, 

Mr,  President,  for  the  reasons  I  have  stated  I  hope  the 
Senate  will  vote  down  the  motion  of  the  Senator  from 
Missouri. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  say  a  word 
about  the  consideration  of  the  bill  which  has  been  vetoed. 
It  has  been  before  the  Senate  now  for  nearly  2  months,  and 
I  desire  to  state  that  some  of  us  in  this  body  have  been  very 
roughly  dealt  with  in  the  consideration  of  the  measure. 
There  is  no  Member  of  this  body  who  was  more  thoroughly 
in  favor  of  every  line  and  every  item  in  the  so-called 
" Stelwer-McCarran  amendment"  than  I  was.  I  was  led 
to  believe  that  the  President  would  accept  the  so-called 
"  Byrnes  amendment ",  and  would  not  accept  the  so-called 
"  Steiwer-McCarran  amendment"  Therefore,  on  that  basis 
I  voted  against  the  Steiwer-McCarran  amendment,  and 
voted  to  enact  into  law  the  Byrnes  amendment,  which  was 
passed  with  the  bill  when  it  finally  went  through  the  Hmise 
and  the  Senate  yesterday  or  the  day  before. 

Mr.  President,  apparently  the  President  was  not  satisfied 
with  the  so-called  "  Byrnes  amendment ",  for  which  a  num- 
ber of  votes  were  obtained  in  this  body,  and  probably  a 
number  of  votes  were  obtained  in  the  House  of  Representa- 
tives, on  the  representation  that  the  President  would  accept 
the  amendment. 

So  far  as  I  am  concerned,  I  think  that  the  sooner  we  can 
vote  on  this  matter  and  dispose  of  it  the  better.  I  am  in 
favor  of  voting  on  it  tonight,  and  if  we  cannot  vote  on  It 
tonight,  I  am  in  favor  of  voting  on  It  as  early  as  we  can 
tomorrow.  I  shall  continue  to  iM-ess  for  a  vote  on  the  Presi- 
dential veto  at  every  opportunity  from  this  point  on. 
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Mr  DILL.  Mr.  President,  as  I  understand,  it  would  be 
In  order  now  to  read  the  President's  message,  llie  Sena- 
tor's motion,  as  I  understand,  is  that  we  vote  on  the  veto 

message.  ,  . 

Mr  CLARK.  That  is  my  motion.  I  shall  be  glad  to  have 
the  President's  message  read.  It  is  already  in  the  news- 
papers, and  most  of  the  Members  of  the  Senate  have  by  this 

time  read  it  ^    ,  * 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  was  at- 
tempting to  obviate  the  necessity  of  going  into  a  discussion 
of  the  subject  this  afternoon.  Of  course,  the  message  must 
be  read  before  any  action  may  be  taken  on  it.  The  Senator 
from  Missouri  well  understands  that.  The  Constitution  re- 
quires it. 

We  should  take  this  matter  up  tomorrow  and  dispose  of  it 
In  an  orderly  way.  Not  many  Senators  have  even  seen  th« 
veto  message.  I  myself  was  able  to  procure  a  copy  of  it 
only  some  half  hour  or  hour  ago.  I  repeat  toy  suggestion.  I 
BIT.  CLARK.  Mr.  President,  of  course  we  are  all  familial 
with  the  desire  of  the  Senator  from  Arkansas  to  re-form  hil 
lines  over  night.  There  is  no  question  about  it;  that  is  tho 
only  purpose  of  the  desire  to  postpone  consideration  of  thi ; 
mattor  until  tomorrow. 

I  suggest  that  the  veto  message  be  read,  and  then  I  will 
renew  my  motion  that  the  bill  be  passed,  the  objections  cT 
the  President  to  the  contrary  notwltlistanding. 

Mr.  ROBINSON  of  Arkansas.    I  move  that  the  Senate  d  > 
now  adjourn. 
Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerit 
proceeded  to  call  the  roll. 

Mr.  WALOOTT  (when  his  name  was  called).    I  have  % 
general  pair  with  the  Junior  Senator  from  California  [Mi. 
McAdooI.    Not  knowing  how  he  would  vote,  I  refrain  froia 
voting.    If  I  were  permitted  to  vote,  I  should  vote  "  nay." 
The  roll  call  was  concluded.  j 

Mr.  PES8.  I  desire  to  announce  the  following  genenJ 
pairs: 

Tlie  senior  Senator  from  Rhode  Island  [Mr.  Metcali] 
with  the  Senator  from  Nevada  [Mr.  McCakranI  ;  and 

The  Junior  Senator  from  Rhode  Island  [Mr.  Hkbert]  wit  tx 
ibe  Senator  frcmi  Illinois  [Mr.  Lxwisl.  J 

Mr.  WALSH.  My  colleague  [Mr.  Coouiksx]  Is  necessari]  y 
absent  from  the  Senate.  If  present,  he  would  vo^ 
"yea." 

Mr.  FRAZIER.    I  have  a  pair  for  the  day  with  the  Juni<  r 
Senator  from  '\nrginia  [Mr.  Btra];    In  his  absence.  I  with- 
hold my  vote. 
The  result  was  announced — sreas  48,  nays  34,  as  follow^: 

Y£AS— 4S 


Aahunt 

Wrhman 

BaUey 

BMikbead 

Bwkle7 

Btaek 

Brown 

Bulktor 

^ulow 


OBnmny 


Austin 
Barbour 


Cappw 

Cmrvwf 

Owajr 

ClMrk 
Copland 


Joluuon 

King 

Lo«an 

Lonwgan 

UcKeUar 

IfcNary 

ICurphy 

OKaboD«y 

Overton 

Plttman 

Pope 

Beynolda 

NAYS— 34 

Kean 
Keyes 
La  Ftollette 
X<ons 

Gibson  McGUl 

Ooldsbormigb        Neely 
■als  Nye 

Hn-^^ng"  Patterson 

Batfleld  Beed 

NOT  VOnNO— 14 


Oousens 

DIeterlch 

DUl 

DvttT 

Brlckson 

Fletcber 

Oeorg* 

Glass 

Gore 

Harrison 

Batch 

Bay  den 


CUttlBC 

Davis 
Dfeklnam 


Robinson.  Ark. 

Russell 

Sbeppard 

Stephens 

Thoma*.  Okla. 

Thomas,  Utah 

Thompson 

Tydlngs 

VanNuys 

Wagner 

Walsh 

Wheeler 


Robinson,  Ind. 

SchaU 

Shlpstcad 

Stelwer 

Townsend 

Vandenberg 

White 


Byrd 


Bebert  Metcalf  Trammell 

Lewis  Norbeck  WaleoU 

McAdoo  Rorrls 

MoCarran  Smith 

So  the  motkm  was  agreed  to:  and  (at  5  o'clock  anA  25 
minutes  pan.)  the  Senate  adjourned  until  ttxnorrow, 
Wedneadsj,  March  28.  1934,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  27,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DID.,  offered 
the  following  prayer: 

Heavenly  Father,  hear  us  as  we  pray  in  the  name  of  our 
Blessed  Savior,  who  has  given  us  forever  the  holy  concep- 
tions of  Almighty  God.  It  is  faith  in  Thee  that  broods  and 
nourishes  the  strength  that  does  believe  in  the  unattamed. 
We  pray  that  love  and  longing  for  the  very  best  things 
may  be  the  pilots  of  our  souls.  Inspire  us  with  those  high 
moral  standards  of  the  Master,  which  are  designed  to 
revolutionize  the  world.  Let  them  direct  our  conduct,  give 
clearness  and  certitude  to  our  holy  faith.  Heavenly  Father, 
touch  the  desires  behind  our  thoughts,  the  inclinations 
behind  our  resolutions,  for  out  of  these  spring  the  sources 
of  life.  Bless  our  homes,  their  altars,  their  libraries,  and 
hold  them  in  the  unbroken  and  the  unbreakable  clasp  of 
everlasting  love.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

nnioLLED  Bn.Ls  signed 
Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  fo^ind  truly 
enrolled  bills  of  the  House  of  the  foUowing  titles: 

HJl.  6663.  An  act  making  appropriations  for  the  Exective 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30. 
1935.  and  for  other  purposes. 

The  SPEAKER.  Pursuant  to  the  authority  conferred 
upon  him  by  House  Resolution  315.  the  Chair  desires  to  in- 
form the  House  that  he  did  on  March  26  sign  the  enrolled 
bUl  of  the  House.  HJl.  6663. 

The  SPEAKER  also  annoimced  his  signature  to  enrolled 
bills  of  the  Senate  of  the  following  titles: 

S.  2089.  An  act  to  amend  the  Code  of  Laws  for  the  District 
of  Columbia  approved  March  3.  1901,  as  amended  (D.C. 
Code,  title  5,  ch.  3) ,  relating  to  building-and-loan  associa- 
tions; and 

S.  2950.  An  act  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes, 

Bn.LS  PRESKKTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  the  following  dates  pres- 
ent to  the  President,  for  his  approval,  a  bill  of  the  House  of 
the  following  title: 

On  March  26.  1934: 

H-R.  6663.  An  act  making  appropriation  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes. 

On  March  27,  1934: 

H.R.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  to  use  landing  fields,  men,  and  material  of  the 
War  Department  for  carrying  the  mails  by  air,  and  for 
other  purposes. 

CALENDAB   WEDNESDAY 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  business  in  order  tomorrow.  Calendar  Wednesday,  be 
dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

MESSAGE  FSOM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annotmced  that  the  Senate  had  psissed  a  concurrent 
resolution  of  the  following  title,  in  which  the  concurrence 
of  the  House  is  requested: 

S.ConJtes.  11.  Concurrent  resolution  requesting  the  Presi- 
dent to  return  to  the  Senate  the  bill  (S.  2729,  73d  Cong., 
2d  sess.)  to  repeal  an  act  of  Congress  entitled  "An  act  to 
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prohibit  the  manufacture  or  sale  of  alcoholic  liquors  in  the 
Territory  of  Alaska,  and  for  other  purposes  ",  approved  Feb- 
ruary 14,  1917,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  the  amendments  of  the  Senate 
to  the  bill  (HJl.  7513)  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1935,  and  for  other  purposes,  nos. 
5  and  8. 

RECIPROCAL  TRADE  AGREEMENTS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.R.  8687)  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  the  bill  HJR.  8687,  with  Mr.  Parsons  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill- 
Mr.  DOUGHTON.    Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Washington  [Mr.  Hill]. 

Mr.  SAMUEL  B.  HELL.  Mr.  Chairman,  the  legislation  pro- 
posed by  the  bill  now  before  you  is  bom  out  of  economic 
necessity.  The  opponents  of  the  measure  base  their  opposi- 
tion on  two  grounds;  first,  unconstitutionality,  and  second, 
economic  unsoundness. 

The  issue,  as  developed  in  the  debate  on  this  legislation, 
is  really  whether  the  United  States  shall  proceed  upon  the 
theory  of  self -containment  or  whether  we  shall  proceed  to 
expand  our  foreign  trade  and  thus  expand  the  operations 
of  American  industries  and  of  American  agriculture.  The 
opponents  of  this  measure  have  taken  their  stand  along  with 
Mr.  Samuel  Crowther,  a  writer  on  economics,  one  of  whose 
publications  was  a  book  called  "America  Self-Contained-" 
Mr.  Crowther  appeared  before  the  Ways  and  Means  Com- 
mittee in  the  hearings  on  this  bill,  and  his  testimony  was  In 
line  with  the  doctrine  that  he  enunciated  in  this  book.  The 
minority  members  of  the  Ways  and  Means  Committee  took 
their  stand  with  Mr.  Crowther  and  are  standing  here  today 
for  the  philosophy  of  America  Self-Contained.  This  is  the 
first  time  in  the  history  of  the  great  Republican  Party  that 
it  has  ever  taken  such  an  attitude.  It  has  heretofore  con- 
sistently stood  for  the  proposition  of  expansion  of  our  for- 
eign trade,  and  the  representatives  of  American  industry 
who  came  before  the  Ways  and  Means  Committee  at  the 
hearings  took  this  latter  attitude. 

Mr.  James  A.  Farrell,  representing  the  Chamber  of  Com- 
merce of  the  United  States,  an  association  which  represents 
largely  the  industrial  and  commercial  Interests  of  this 
coimtry,  testified  before  our  committee.  He  put  into  the 
record  at  that  time  a  resolution  adopted  after  a  referendum 
had  been  taken  upon  the  subject  through  the  various  mem- 
ber organizations.  May  I  read  the  resolution,  and  then 
follow  with  a  quotation  from  Mr.  Farrell  as  the  representa- 
tive of  industry  in  this  country  on  the  question  of  recipro- 
cal trade  agreements?    The  resolution  Is  as  follows: 

The  safeguarding  and  advancement  of  our  foreign  trade  shotild 
be  the  purpose  of  a  vlgorovis  fcwelgn  commercial  policy  of  otir 
Government.  Adaptation  of  o\ii  American  economic  structure  to 
present  world  conditions  calls  for  most  careful  scrutiny  of  ex- 
isting policies.  Keeping  In  mind  the  necessity  of  assuring  sta- 
bility to  our  Internal  Industrial  and  agricultural  enterprUea 
through  reasonable  protection  for  American  industry,  our  Gov- 
ernment should  have  power  to  Initiate  reciprocal  tariff  arrange- 
ments with  foreign  countries  where  such  bargaining  would  be 
clearly  In  our  national  interest.  Such  agreements  would  com- 
plement our  existing  flexible  tariff  in  establishing  tor  our  country 
a  tariff  poUcy  fair  alike  to  our  home  Industry  and  our  competitors 
abroad. 

Mr.  Farrell  followed  the  reading  of  this  resolution  by  a 
statement  to  the  committee  as  follows,  and  I  quote  from 
page  120  of  the  hearings: 

Seven  million  persons.  It  is  estimated,  are  dependent  for  their 
livelihood  on  our  foreign  trade.  It  Is  Impossible,  therefore,  to 
deal  effectively  with  the  problem  of  unemployment  without  taking 


Into  account  the  vital  Importance  at  over  ovcraeas  commerce  as  • 
means  Indispensable  to  the  success  of  the  Natlooal  B«covery  Act 
and  as  an  aid  to  employment. 

Still  quoting  Mr.  Farrell: 

The  policy  of  bargaining  our  way  to  the  markets  of  the  world 
by  means  of  reciprocal  trade  agreement*  is  one  to  which  Congress 
should  give  careful  consideration.  Other  countries  have  delegated 
these  powers  to  the  executive  and  have  already,  as  In  the  case  of 
Great  Britain  and  her  Dominions,  made  considerable  progren 
ahead  of  the  United  States  in  making  forelgn-tr»de  promotion 
instrumental  to  national  economic  recovery. 

As  I  will  mention  further  on.  we  have  been  a  Uttle  bit  behind 
while  our  compnetltors  abroad  have  been  making  agreements  with 
other  countries. 

May  I  call  your  attention  to  the  fact  that  since  January  1, 
1933,  European  countries  have  negotiated  68  of  these 
trade  agreements,  and  I  will  mention  a  few  of  the  leading 
coimtries  in  order  that  you  may  see  what  Important  coun- 
tries are  included  in  this  list  that  have  made  these  trade 
agreements  among  the  European  nations. 

Germany  has  made  such  trade  agreements  with  the 
Netherlands,  the  United  Kingdom.  Spain,  Switzerland. 
Czechoslovakia,  Poland,  Denmark,  and  Italy. 

Italy  has  made  trade  agreements  with  France  and  Ger- 
many. 

Great  Britain  has  made  trade  agreements  with  Finland. 
Latvia,  Argentina,  Estonia,  Germany,  Norway,  and  Sweden. 

The  Netherlands  has  made  trade  agreements  with  Oer- 
many  and  Poland. 

Norway,  with  the  United  EOngdom  and  France. 

Poland,  with  Belgium.  Germany,  and  the  Netherlands. 

Spain,  with  France  and  Germany. 

Sweden,  with  the  United  Elingdom.  France,  and  Austria. 

Switzerland,  with  France.  Rumania,  Germany,  Czecho- 
slovakia, and  the  United  Elingdom. 

Latvia,  with  the  United  Kingdom. 

Chile  with  Argentina  and  Cuba. 

Costa  Rica  with  France. 

Czechoslovakia  with  Switzerland  and  Germany. 

Denmark  with  Germany. 

Finland  with  France  and  the  United  Kingdom. 

France  with  Switzerland,  Spain,  Costa  Rica,  Norway, 
Russia,  Sweden.  Estonia.  Italy,  and  Finland. 

I  have  read  the  names  of  only  a  few  of  these  countries,  and 
I  have  only  referred  to  the  particular  treaties  which  involve 
customs  concessions  and  not  the  most-favored-nation 
treaties. 

Mr.  Chairman,  it  Is  important  at  this  point  to  call  atten- 
tion to  the  fact  that  out  of  about  50  of  the  leading  nations 
of  the  world,  something  like  46  have  vested  in  the  execu- 
tive either  the  absolute  right  to  negotiate  trade  agreements 
or  else  the  initial  right  to  negotiate  trade  agreements  and 
put  them  into  operation  with  a  reference  back  to  the  Parlia- 
ment. In  most  of  the  European  countries  that  require  ratl- 
flbcation  by  the  Parliament  of  executive  trade  agreements 
the  PremlCT  is  usually  the  leader  of  the  majority  in  the 
Parliament,  and  hence  a  ratification  by  the  Parliament  is 
merely  a  formality. 

So  we  have  the  picture  ot  the  leading  commercial  coun- 
tries of  the  world,  with  very  few  exceptiwis,  having  this 
administrative  authority  to  enter  into  trade  agreements 
whereby  customs  concessicHis  can  be  made  in  the  Interest 
of  the  trade  of  both  parties  to  the  contract,  and  they  have 
in  the  last  year  actui^  executed  68  of  these  agreements, 
and  the  operation  is  going  on  at  a  rapid  rate. 

The  United  States  is  barred  frwn  participation  in  the 
negotiation  of  these  reciprocal  trade  agreements  because  of 
the  lack  of  Executive  authority  or  of  authority  in  the  ad- 
ministrative branch  of  the  Government  to  negotiate  such 
agreements.  Our  tariff  policy  is  so  rigid,  so  cumbersome, 
and  so  unbendable  that  It  is  absolutely  impossible  under  our 
present  system  to  enter  into  these  negotiations  for  reciprocal 
trade  agreements.  We  have  only  the  so-called  "flexible 
provision  "  in  the  tariff  act  under  which  the  President  may 
raise  or  lower  tariff  duties  50  percent  upcm  the  recommenda- 
tion and  finding  of  the  Tariff  Commission  that  thore  is  a 
difference  in  the  cost  of  production  of  commodities  hexe  and 
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abroad,  and  the  average  time  It  takes  the  Tariff 

to  make  an  investigation  and  n  finding,  upon  which  to 

its  recommendations  to  the  Pnsident  is  about  11  months,  an 

ta  many  cases  it  is  14  or  18  months,  and  in  some  cases  ovi 

a  yearL 

It  can  be  readily  seen  that  with  such  a  slow  process,  wi 
such  a  cumbersome  provision,  it  is  impossible  that 
agency  be  used  in  negotiating  trade  agreements,  and  the 
other  pofwer  or  authority  that  the  President  has  to  initia 
reciprocal  arrangements  as  to  trade  with  other  countries 
under  the  general  treaty-making  power.    He  may  uni 
that  authority  enter  into  i-eciprocal  arrangements  with 
foreign  country,  but  he  mus:;  then  report  back  to  the  Sena 
just  what  the  trea^  is.  and  the  treaty  must  be  ratified  by  th^ 
Senate  before  it  becomes  eff  scUve. 

Some  of  our  frtends  who  m?peared  before  the  committe  i 
and  tome  of  oar  friends  on  the  left  say  that  we  should  resort 
to  that  particular  provision  of  the  Constitution  for  tb> 
negotiation  of  these  reciprocal  agreements.  But  what  ha^ 
been  the  remit  of  the  efforts  along  this  line? 

In  tbe  last  100  years  there  have  been  negotiated  thri 
the  treaty-making  power  of  the  President  21  of  these  r 
dprocal  treaties,  every  one  abortive,  not  a  single  one 
which  became  effective,  and  IS  of  them  failed  of  ratiflcatioi 
by  the  Senate  and  the  other  5.  for  one  reason  or  anoth< 
fkUed  to  beeome  effective.  There  have  been  three  ezceptio 
to  the  ttatement  T  have  made  as  to  the  failure  of  reciprociil 
treaties  to  receive  ratification  by  the  Senate.  One  of  thos ; 
treaties  was  made  with  Canada  and  Newfoundland,  one  wltl  i 
Hawaii,  and  one  with  Cuba.  The  treaty  with  Cuba  is  th; 
only  one  remaining  in  effect  at  this  time. 

So  I  say  that  during  the  entire  previous  history  of  thii 
country,  only  one  reciprocal  trade  agreement  or  treaty,  re- 
quiring the  ratification  of  the  TTntted  States  Senate,  U  noi  r 
In  operation,  and  only  three  have  ever  been  in  operation. 

Under  two  previous  acts  passed  by  this  Congress — and  b  r 
the  way.  under  Republican  rule — where  the  authority  wai 
granted  to  ttte  Bzecotive  to  make  reciprocal  trade  agree- 
ments without  reference  to  the  Senate  or  to  Congress,  ther  s 
were  succtasfuHy  negotiated,  under  one  of  such  acts.  1 1 
Executive  agreements,  and  under  the  other  9  such  agree- 
ments. 

These  provisions  of  these  acts  were  later  repealed  b;r 
subsequent  tariff  acts,  but  this  shows  the  workability  of  i  k 
policy  of  trade  agreements  netrotlated  by  the  Executive  with  - 
out  having  to  come  back  either  to  Congress  or  to  the  Senat  i 
for  ratlfleatton. 

And  it  also  shows  conclusively  that  the  effort  to  makd 
reciprocal  trade  treaties  requiring  the  ratification  of  thii 
Senate  is  absolutely  futile  and  unworkable. 

Mr.  Chahman,  I  ask  unanimous  consent  to  extend  m;' 
remarks,  and  to  Include  at  the  end  of  my  remarks  th  > 
statement  fumU^d  by  the  United  States  Tariff  Commisslo]  l 
entitled  ** Regtdations  of  Custom  Tariffs  in  Foreign  Coun- 
tries by  the  Administrative  Oovemment.'* 

T%e  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  SAMUEL  B.  HILL.  This  Is  a  list  of  about  50  coun  - 
tries,  showing  whteh  countries  have  executive  authority  t> 
negotiate  and  conclude  reciprocal  trade  agreements. 

I  ttiink  that  my  friends  on  the  left  of  this  CAuunber  are 
departing  from  the  traditional  stand  of  the  great  Repubf 
hcan  Party  In  opporing  this  metitKxl.  in  opposing  any  method 
of  sttwmhitlng  ttkese  foreign  trades,  for  certainly  men  hiiA 
In  the  ranks  of  that  party  have  never  heretofore  taken  tha ; 
attitude. 

Mr.  KNUTSC^.    WUl  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mx.  KRCrrsON.  I  beg  the  gentlnnan's  pardon  for  interj- 
rupttng.  but  I  think  the  Republicans  have  not  changed  thei  ■ 
position.  We  object  to  the  legislation  because  it  does  not 
provide  for  hearings  of  those  affected  by  the  agreement 
Neither  does  It  provide  for  ratification  by  the  Senate 
Othemlse  we  are  in  accord  with  the  legislation  propose^ 
to&aj. 

Mr.  SAMUEL  B.  HILL.  I  am  glad  to  exempt  the  gentlej- 
man  from  Minnesota  from  this  broad  statement  that  I  made , 


that  the  entire  Republican  membership  of  the  Committee 
are  apparently  standing  on  the  proposition  of  constitutional 
grounds.  The  gentleman  from  Minnesota  stated  in  his 
remarks  that  he  did  not  care  much  about  the  constitutional 
question  if  it  raised  the  tariff.  If  it  did.  he  would  be  for  it. 
I  think  that  is  his  attitude.  I  will  leave  the  gentleman 
from  BCinnesota  out  of  the  picture. 

Mr.  TREADWAY.    Will  the  gentleman  jrield  to  me? 

Mr.  SAMUEL  B.  HTT.T.     I  yield. 

Mr.  TREADWAY.  There  are  other  Members,  Including 
myself,  who  are  very  much  opposed  to  the  constitutional 
provisions  of  the  bill,  and  we  are  also  opposed  to  the  very 
principle  of  it.  because  it  takes  authority  away  from  Con- 
gress.   That  is  the  main  basis  of  the  opiwsition. 

Mr.  SAMUEL  B.  wttj.  That  is  what  I  said.  You  are 
opposed  to  it  on  two  grounds,  constitutionally  and  economi- 
cally. 

Mr.  TREADWAY.  And  the  possibility  of  injuring  Ameri- 
can industry.    The  gentleman  ought  to  include  that. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  from  Massachu- 
setts can  include  that  in  his  remarks. 

Bir.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HtT.L,     I  yield. 

Mr.  JENKINS  of  Ohio.  If  this  Is  a  good  proposition — in 
other  words,  if  this  is  the  right  way  for  us  to  control  our 
import  and  export  trade  to  let  the  President  make  the 
agreements,  does  not  the  gentleman  think  that  the  Inevitable 
and  ultimate  result  will  be  that  the  President  will  make  all 
regulations  in  relaticm  to  the  tariff,  and  the  whole  matter 
will  be  in  the  President's  hands? 

Mr.  SAMUEL  B.  HILL.  That  Is  an  expression  of  fear 
that  has  characterized  oin*  friends  on  the  left. 

I  do  not  know,  of  course,*  what  the  future  of  this  country 
may  hold  as  to  tariff  policies,  but  at  this  time  I  am  not 
afraid  of  that  proposition. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HELL.    Yes. 

Mr.  DOUGHTON.  Is  it  not  reasonable  to  assxmic  a  situ- 
ation of  that  kind  could  not  possibly  occur  unless  it  worked 
wen?  The  American  people  would  soon  learn,  and  they 
would  not  permit  a  system  of  that  kind  unless  it  worked 
favorably. 

Mr.  SAMUEL  B.  HILL.    The  gentleman  is  correct. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield?        

Mr.  SAMUEL  B.  HILL.    For  a  question. 

Mr.  JENKINS  of  Ohio.  To  answer  the  gentleman  from 
North  Carolina  [Mr.  Dottghtow],  the  question  is,  Who  will 
object?  The  point  is.  What  does  the  Constitution  say 
about  it? 

Mr.  SAMUEL  B.  HTT.T..  I  shall  come  to  the  Constitution 
in  a  moment,  but  I  want  to  discuss  some  of  the  other  que> 
tions  first.  The  gentlemen,  of  course,  are  protesting  against 
the  indictment  that  they  are  against  the  expansion  of  for- 
eign trade,  and  yet  the  very  policy  they  are  standing  for 
here  today  would  prevent  any  such  expansion,  and  I  submit 
that  the  argiunents  presented  here  will  bear  out  that 
statement. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
15  minutes  more. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  GIFFORD.  Has  the  gentleman  any  somersault  opin- 
ions to  be  put  in  like  those  put  in  here  so  freely  on  this 
side? 

B«r.  SAMUEL  B.  HILL.  I  have,  but  I  have  not  resorted  to 
that  method.  Certainly  there  has  been  a  somersault  on  the 
left  side  of  this  Chamber. 

Mr.  OIFPORD.    On  those  opinions  Just  read? 

Mr.  SAMUEL  B.  TTTT.T.  Certainly.  You  are  standing  to- 
day for  America  self-contained,  and  I  assert  again  that  that 
is  the  burden  of  your  argument  against  this  bill  Shall  we 
continue  to  curtafl  our  wheat  crops,  plow  up  our  cotton. 
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and  kill  off  our  hogs  and  cattle  to  limit  production  to  do- 
mestic consumption?  Are  we  to  limit  oin-  apple,  Imnber. 
and  mm'Tig  production  to  the  demands  of  the  domestic 
markets?  The  gentleman  from  Massachusetts  who  just  in- 
terrupted me,  I  believe,  has  not  spoken  on  the  bill.  He  may 
not  share  with  his  colleagues  in  this  sentiment. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  decline  to  yield.  I  believe  in 
protection  to  American  industries,  to  American  agriculture, 
and  to  American  mining  and  lumbering  interests,  but  I 
believe  in  a  protection  that  will  protect.  What  advantage  is 
it  to  the  industries  of  this  country  to  have  high  protective 
tariffs  if  those  industries  cannot  operate?  What  advantage 
Is  it  to  the  laboring  element  of  this  country  to  have  these 
high  protective  tariffs  if  they  have  no  jobs?  In  order  to 
operate  industries  must  have  markets,  and  in  order  to  have 
markets  you  must  have  pin-chasing  power,  and  in  order  to 
have  purchasing  power  you  must  have  employment,  and 
lack  of  employment  is  the  great  trouble  with  our  situation 
today.  The  great  leader  on  the  minority  side  yesterday  in 
firing  the  "  Big  Bertha  "  against  this  bill  said: 

What  advantage  would  It  be  to  the  American  workingman  If  b« 
gains  the  marketa  of  the  world  and  loses  his  own  Job? 

Did  you  ever  hear  a  statement  containing  such  a  contra- 
diction of  terms?  How  in  the  name  of  Heaven  are  you 
going  to  produce  goods  to  supply  the  markets  of  the  world 
unless  you  have  Jobs  to  do  that  thing?  A  great  deal  has 
been  said  in  this  debate  about  the  high  wages  of  American 
workingmen. 

Why  is  it  that  the  American  laborer  is  able  to  command 
higher  wages  than  the  workers  of  other  countries?  First, 
because  he  is  efBcient  and  he  Is  worthy  of  the  higher  wages. 
In  the  second  place,  because  of  the  power  and  force  of  or- 
ganization which  compels  employers  to  give  him  that  high 
wage.  If  those  factors  were  not  present,  we  could  have  a 
protective  tariff  that  could  not  possibly  be  scaled  by  the 
industries  of  foreign  countries,  and  yet  our  own  laborers 
would  be  receiving  Just  as  low  wages  as  they  receive  in  some 
of  the  foreign  countries. 

Mr.  Chairman,  the  purpose  of  this  bill  is  to  improve  not 
only  the  home  markets,  of  which  we  have  heard  so  much, 
but  also  the  foreign  markets,  so  that  we  can  have  the  ad- 
vantage of  both  the  home  and  foreign  markets  and  put 
more  of  our  people  back  to  work  so  that  we  will  have  more 
purchasing  power  and  so  that  our  Industries,  our  agricul- 
ture, our  mining  and  lumbering  can  operate  and  employ 
men.  That  is  what  we  need  and  that  Is  why  we  are  forced 
to  this  so-called  "  drastic  legislation." 

I  could  go  further  into  that,  but  I  do  not  want  to  take  up 
too  much  time. 

Mr.  TREADWAY.  Will  the  gentleman  yield  for  one 
question? 

Mr.  SAMUEL  B.  HILL.  When  I  finish  my  statement  I 
shall  be  very  glad  to  yield. 

What  does  this  bill  propose  to  do?  I  quote  from  the  bill 
itself: 

For  the  piirpose  of  expanding  foreign  markets  for  the  products 
of  the  United  States  (as  a  means  of  assisting  In  restoring  the 
American  standard  of  living.  In  overcoming  domestic  unemploy- 
ment and  the  present  economic  depression.  In  increasing  the  pur- 
chasing power  of  the  American  public  In  the  present  emergency, 
and  m  establishing  and  maintaining  a  better  relationship  among 
various  branches  of  American  agriculture.  Industry,  mining,  and 
commerce)  by  regulating  the  admission  of  foreign  goods  Into  the 
United  States  In  accordance  with  the  characteristics  and  needs  of 
various  branches  of  American  production  so  that  foreign  markets 
will  be  made  available  to  those  branches  of  American  production 
which  require  and  are  capable  of  developing  such  outlets  by 
affording  corresponding  market  opportunities  for  foreign  products 
In  the  United  States,  the  President,  whenever  he  finds  that  any 
existing  duties  or  other  import  restrictions  are  unduly  burdening 
and  restricting  the  foreign  trade  of  the  United  States  or  that  the 
purpose  above  declared  will  be  promoted  by  the  use  of  the  powers 
herein  conferred.  Is  authorized  from  time  to  time — 

(1)  To  enter  into  foreign  trade  agreements  with  foreign  gov- 
ernments or  Instrumentalities  thereof;   and 

(2)  To  proclaim  such  modifications  of  existing  duties  and  other 
Import  restrictions,  or  such  additional  import  restrictions,  or  such 
continuance,  and  for  such  m'"'"^""^  periods  oX  existing  cxistoms 


or  excise  treatment  of  any  artlele  cohered  by  foreign  trade  agrsft- 
ments.  as  are  required  or  approprlat*  to  carry  out  a«y  foreign 
trade  agreement  that  the  President  has  entered  Into  hereunder. 

Now  he  has  the  power,  after  he  has  entered  into  a  trade 
agreement,  to  do  what?  To  make  modifications  of  tariff 
rates,  to  proclaim  modification  of  import  restrictions,  at  to 
impose  additional  Import  restrictions,  but  not  until  he  has 
entered  into  such  trade  agreement,  has  he  this  power. 
Someone  said  in  this  debate  that  the  President  could,  over- 
night, change  the  tariff  rates,  but  he  must  first  enter  Into 
a  trade  agreement  before  he  shall  have  the  power  to  modify 
the  rates.  He  cannot,  regardless  of  the  trade  agreement, 
raise  rates  or  lower  them  within  that  50-percent  range  pro- 
vided in  this  bill.  I  want  you  to  get  in  your  minds  the 
limitation  of  the  50-percent  range  within  which  he  can 
lower  or  raise  tariff  rates  after  he  has  made  a  trade  agree- 
ment. 

Our  friends,  the  opponents  of  this  legislation,  say  that  it 
is  unconstitutional.  It  is  my  beUef  that  they  are  not  afraid 
it  is  unconstitutional.  They  are  afraid  that  It  is  constitu- 
tional. You  will  observe  that  they  have  spent  very  little 
time  in  reviewing  the  decisions  of  the  cotuts  upon  similar 
questions  which  have  been  raised  under  the  previous  tariff 
acts. 

In  this  connection  I  want  to  call  your  attention  to  the  act 
of  1890. 

Mr.  MARTIN  of  Colorado.  Before  the  gentleman  pro- 
ceeds, would  he  yield  for  a  question  about  this  act  itself? 
Mr.  SAMUEL  B.  HILL.  I  wiU:  yes. 
Mr.  MARTIN  of  Colorado.  I  should  like  to  ask  what 
existing  status,  either  in  the  way  of  law  or  treaty,  Is  pre- 
served to  Cuba  by  the  exception  in  favor  of  Cuba  on  page  3 
of  the  bill? 

Mr.  SAMUEL  B.  HILL.  Under  the  reciprocal  treaty  be- 
tween this  Oovemment  and  Cuba  entered  Into  in  1902  and 
which  became  effective  in  1903,  there  was  a  reciprocal  ar- 
rangement whereby  each  was  to  give  a  20-percent  preference 
in  duty  to  the  other. 

Mr.  MARTIN  of  Colorado.  I  knew  of  that  arrangement, 
but  I  wondered  if  there  was  anything  else  of  which  the 
gentleman  knew. 

Mr.  SAMUEL  B.  HILL.  That  was  all  that  was  in  con- 
templation in  this  bill,  I  may  say  to  the  gentleman  from 
Colorado,  the  preservation  of  that  treaty  in  ltd  present  form. 
Now.  on  the  question  of  constitutionality,  I  want  to  call 
your  attention  to  the  analogy  between  the  powers  granted 
In  this  bill  and  those  granted  in  section  3  of  the  Tariff  Act 
of  1890,  the  McKinley  Tariff  Act.  Section  3  of  the  Mc- 
Klnley  Tariff  Act  reads: 

That  with  a  view  to  securing  reciprocal  trade  with  oountrlea 
producing  the  following  articles — 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  section  3 
of  the  McKinley  Tariff  Act  hi  the  Rkcord  at  this  point 
without  reading  all  of  it. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  follows: 

Sic.  3.  That  with  a  view  to  secure  rertprocal  trade  with  coun- 
tries producing  the  foUowlng  articles,  and  for  this  purpose,  on  and 
after  the  1st  day  of  January  IBM,  whenever,  and  so  often  as  the 
President  shall  be  satisfied  that  the  government  of  any  cotintry 
producing  and  exporting  sugars,  molasses,  coffee,  tea,  and  hides, 
raw  and  unc\ired.  or  any  of  such  articles.  Imposes  duties  or  other 
exactions  upon  the  agricultural  or  otiier  producU  of  the  United 
States,  which  In  the  view  of  the  free  introduction  of  such  sugar, 
molasses,  coffee,  tea.  and  hides  Into  the  United  States  he  may 
deem  to  be  reciprocally  unequal  and  unreasonable,  he  shall  have 
the  power  and  It  shaU  be  his  4uty  to  suspend,  by  proclamation 
to  that  effect,  the  provisions  of  this  act  relating  to  the  free  Intro- 
duction of  such  sugar,  molasses,  coffee,  tea.  and  hides,  the  pro- 
duction of  such  country,  for  such  time  as  he  shaU  deem  just, 
and  m  such  case  and  during  such  suspension  duUes  sbaU  be 
levied.  coUected.  and  paid  upon  sugar,  molasses,  coffee,  tea,  and 
hides,  the  product  of  or  exported  from  such  designated  country,  as 
follows,  namely: 

Mr.  SAMUEL  B.  HILL.    The  language  hi  said  section  3  is: 

Whenever  the  President  shall  be  satisfied. 


'    tl 
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Mr.  SAMUEL  B.  HILL.    I  am  glad  to  exempt  the  gentle  - 
man  from  Minnesota  from  this  broad  statement  that  I  madi , 


Is  the  Irarden  of  your  argmnent  against  this  bilL    Shall  we 
contlnae  to  curtafl  oar  wheat  crops,  plow  up  our  cotton. 


continuance,  and  for  such  ralTHmum  periods  ol  existing  customs  |      wnenever  me  i-nwiucu* 


ahau  be  satisneo. 


5516 


CONGRESSIONAL 


In  the  btn  now  under  conrideratkm  the  language  reads: 

Ttie  President,  whenever  he  finds  that  aoy  CKlsUng  duties  as 
other  tmixxt  restrictions  are  burdening. 

[Here  the  gavel  fell.] 

Mr.  DODOHTON.    Mr.  Chairman.  I  yield  16  addltlona 
miwiTt^  to  the  gentleman  from  Washington. 

Mr.  SAMUEL  B.  HUL.    Again  reverting  to  section  3  ol 
the  act  of  1890,  I  read  the  following: 

Wheasver  ths  President  shall  be  saUsfled  that  the  govammen 
at  any  country  producing  and  exporting  sugar,  molsssws.  coffee, 
taa,  aad  hldsa.  raw  and  u&cursd— 
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And  so  forth — 
Imposes  duties  or  other  exactions  upon  the  agriculture  or  othei 
products  of  the  United  States  which  in  the  view  ot  the  free  intro- 
duction of  such  sugar,  molasses — 

And  80  forth — 
ha  may  deem  to  be  reciprocal,  uneqxial,  and  unrea8ona!>le.  he  shal 
have  the  power  by  proclamation — 

By  proclamation!    It  was  not  made  necessary  that  It  b^ 
referred  back  to  the  Senate  or  to  the  Congress  but  he 
the  power  by  proclamation  to  put  into  effect  the  provisio 
of  the  act. 

The  constitutionality  of  the  act  of  1890  was  questio: 
In  the  case  of  Field  v.  Clarke  (143  UJS.  649).  The  questio 
was  presented  to  the  Supreme  Court  of  the  United  Stati 
and  by  that  Court  decided.  The  Supreme  Court  of  th  ; 
United  States  held  that  section  3  of  the  act  of  1890  was  no ; 
unconstitutional.  The  ground  upon  which  the  constitution  ■ 
allty  of  the  act  was  attacked  was  that  it  amounted  to  i 
delegation  of  legislative  power  and  also  of  treaty-makint 
power.  The  Supreme  Court  has  consistently  held  that 
Congress  cannot  delegate  legislative  power;  but  the  Court 
In  this  case  of  Field  against  Clarke  held  that  that  particula  r 
section  was  not  a  violation  of  such  principle. 

The  Court  held  that  it  was  not  a  delegation  of  legislatlv » 
power,  nor  was  It  a  delegation  of  the  treaty-making  ixjwer; 
and  certainly  there  were  jnst  as  broad  grounds  for  the  con  - 
tention  of  xmconstitutionalits'  of  that  act  as  there  are  for 
OTDestionlng  the  cwistitutionality  of  the  bill  before  us  today. 
I  am  not  going  to  read  from  that  decision;  but,  Mr.  Chair  • 
man.  I  ask  unanimous  consent  to  insert  in  the  Rbcord  a ; 
^>>iji  point  certain  excerpts  from  it  which  I  deem  pertinen  . 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SAMUEL  B.  HILL.  In  Field  against  Clark,  supra,  th ; 
Court  after  reviewing  the  acts  of  Congress  of  1794. 1798, 179S , 
1806.  1810.  1815.  1817.  1828,  and  1830.  conferring  poweis 
upon  the  President  relating  to  the  regulation  of  f<Mreigi 
commerce,  said: 

It  would  aasm  to  be  unaecesRary  to  make  further  rtferenee  to 
acts  of  Congress  to  show  that  the  authority  oooXerred  upon  tte 
President  by  the  third  section  of  the  act  of  October  1.  1890.  s 
not  aa  entlrriy  new  feature  In  the  legMi^ion  of  Congress.  \rxi  hi  s 
tha  saneUon  of  many  precedents  in  legislation.  While  some  d 
these  precedents  are  stronger  than  others.  In  tlwlr  applicatioa 
to  the  case  befcn«  us.  they  all  ihow  that,  in  the  Judgment  of  tie 
legislative  branch  of  the  Oorenunent.  it  Is  often  desirafole.  if  n<it 
essential  for  the  protectlca  of  the  interests  of  our  peo^,  again  it 
the  unfriendly  or  dlscrlmlnatlitg  regulations  established  by  f oi  - 
eign  governments,  in  the  Interests  of  their  people,  to  Invest  tie 
Pi««kleBt  with  large  dlscretloii  in  matters  atising  out  of  tie 
SKseutton  ot  statutes  relating  to  trade  and  commerce  with  otbiir 
nations.  If  the  decision  In  Uie  case  of  the  brig  Awrors  had  nev<  t 
been  rendered,  the  practical  construction  of  the  Constitution,  us 
glv«n  by  so  many  acts  of  Congress,  and  embracing  almost  tlie 
enttre  period  of  our  national  existence,  should  not  be  overrule  i. 
n»tu^  upon  s  conviction  that  8uch  legislatloa  was  dearly  incoo  l- 
pattble  with  the  supreme  law  of  the  land. 

In  the  same  decision  the  Court  said  further: 

"  Balf  the  statutes  on  our  books  are  in  the  alternative,  d  »- 
pending  on  the  discretion  of  some  person  or  persons  to  whom  is 
confided  the  duty  of  determining  whether  the  proper  occasion 
eslsts  for  executing  them.  But  it  cannot  be  said  that  the  exer- 
cise of  such  dtetretlcp  Is  the  making  of  the  law."  So.  in  Lock*  's 
Mipeal  (73  Pa.  SUt.  481,  498) :  "To  assert  that  a  law  Is  less  th(in 
a-)aw  because  it  ts  made  to  depend  on  a  futxtre  event  or  act.  Is 
to  rob  the  leglslatwe  of  the  power  to  act  wisely  for  the  pub  ic 
wmltmn  whenever  a  law  is  passed  relating  to  a  state  of  affa  rs 
not  yet  developed  or  to  things  future  and  lmi>osslble  to  f\i]ly 
know."  Hm  proper  diatlBOtkm  the  Court  saM  was  tails:  "Tie 
Icgialatura  cannot  delegate  its  power  to  make  a  law;  but  It  oji 


make  a  law  to  delegate  a  power  to  determine  some  fact  or  stat* 
of  thina  upon  which  the  law  makes,  or  intends  to  make.  Its  own 
action  depend.  To  deny  this  woxild  be  to  stop  the  wheels  ct 
gowmment.  There  are  many  things  upon  which  wise  and  usefol 
legislation  must  depend  which  cannot  be  known  to  the  law- 
making power  and  must,  therefore,  be  a  subject  of  inquiry  and 
determination  outside  of  the  halls  of  legislation."  What  has  been 
said  Is  equaUy  applicable  to  the  objection  that  the  third  section 
of  the  act  iawmU  the  President  with  treaty-making  power.  The 
Court  is  of  opinion  that  the  third  section  of  the  act  of  October  1. 
1880.  U  not  liable  to  the  objection  that  it  tranafers  legisUUv* 
and  treaty-making  power  to  the  President. 

Tlio  McKinley  Act  was  followed  in  1897  by  the  Dlngley 
Tfcrifl  Act;  and  I  call  attenUon  to  secUon  3  of  the  Dlngley 
Tariff  Act. 

Mr.  Chairman.  I  ask  unanimous  consent,  without  reading 
it.  to  insert  part  of  section  3  of  the  act  of  1897  in  the  Rccoao 
at  this  point. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  follows: 

Sec.  8.  That  for  the  purpoee  of  equalizing  the  trade  of  the 
United  States  with  foreign  countries,  snd  their  colonies,  produc- 
ing and  exporting  to  this  country  the  following  articles:  Argols. 
or  crude  Urtar,  or  wine  lees,  crude;  brandies,  or  other  spirits 
manufactured  or  distilled  from  grain  or  other  materials :  cham- 
pagne and  all  other  sparkling  wines;  still  wines,  and  vermuth; 
paintings  and  statuary;  or  any  of  them,  the  President  be,'  and 
he  is  hereby,  authorized,  as  soon  as  may  be  after  the  passage  of 
this  act.  and  from  time  to  time  thereafter,  to  enter  Into  negotia- 
tions with  the  governments  of  those  countries  exporting  to  the 
United  States  the  above-mentioned  articles,  or  any  of  them,  with 
a  view  to  the  arrangement  of  commercial  agreements  In  which 
reciprocal  and  equivalent  concessions  may  be  secured  In  favor  of 
the  products  and  manufactures  of  the  United  States;  and  when- 
ever the  government  of  any  country,  or  colony,  producing  and 
exporting  to  the  United  States  the  above-mentioned  articles,  (W 
any  of  them,  shall  enter  Into  a  commercial  agreement  with  the 
United  States,  or  make  concessions  In  favor  of  the  products,  oc 
manufactures  thereof,  which.  In  the  Judgment  of  the  President, 
shall  be  reciprocal  and  equivalent,  he  shall  be.  and  he  U  hereby, 
authortoed  and  empowered  to  suspend,  during  the  time  of  such 
agreement  or  concession,  by  proclamation  to  that  etfect.  the  im- 
position and  collection  of  the  duties  mentioned  In  this  act.  on 
such  article  or  articles  so  exported  to  the  United  States  from  such 
country  or  colony,  and  thereupon  and  thereafter  the  duties 
levied,  collected,  and  paid  upon  such  aitlcie  or  articles  shall  bo 
as  follows,  namely: 

(Here  follows  list  of  articles  and  rates  of  duties:) 

The  President  shall  have  power,  and  It  shall  be  his  duty,  when- 
ever he  EhaU  be  satisfied  that  any  such  agreement  In  this  section 
nsentioned  is  pot  being  fully  executed  by  the  government  with 
which  it  Rhaii  have  Ijeen  made,  to  revoke  such  suspension  and 
notify  such  government  thereof. 

And  it  Is  further  provided  that  with  a  view  to  secure  reciprocal 
trade  with  countries  producing  the  following  articles,  whenever 
and  so  often  as  the  President  shall  be  satisfied  that  the  govern- 
ment of  any  country,  or  colony  of  such  government,  producing 
and  exporting  directly  or  Indirectly  to  the  United  States  coffee, 
tea,  and  tonquln.  tonqua.  or  tonka  beans,  and  vanilla  beans,  or  any 
erf  such  articles.  Impoees  duties  or  other  exactions  upon  the  agri- 
cultural, manufactvu-ed,  or  other  products  of  the  United  States, 
which.  In  view  of  the  Introduction  of  such  coffee,  tea,  and  tonquln. 
tonqua.  or  tonka  beans,  and  vanUla  beans,  into  the  United  States, 
as  in  this  act  hereinbefore  provided  for,  he  may  deem  to  be  re- 
ciprocally unequal  and  unreasonable,  he  shall  have  the  power  and 
It  shall  be  his  duty  to  suspend,  by  proclamation  to  that  effect,  the 
provisions  of  this  act  relating  to  the  free  introduction  of  such 
coffee,  tea,  and  tonquln,  tonqua,  or  tonka  beans,  and  vanilla  beans, 
of  the  products  of  such  country  or  colony,  for  such  time  as  he 
shall  deem  Just:  and  In  such  case  and  during  such  suspension 
duties  shall  be  levied,  collected,  and  paid  upon  cofTee,  tea,  and 
tonquln,  tonqua,  or  tonka  beans,  and  vanilla  beans,  the  products 
or  exports,  direct  or  Indirect,  from  such  designated  country,  as 
follows: 

Mr.  SAMUEL  B.  HILL.    Section  3   of   the   Dingley   Act 

reads  in  part  as  follows: 

That  for  the  purpose  of  equalizing  the  trade  of  the  United 
States  with  foreign  countries  and  their  colonies  producing  and 
exporting  to  tbis  coimtry  the  following  articles — 

Naming  a  list  of  articles — 

the  President  be  and  Is  hereby  authorized  as  soon  as  may  be 
after  the  passage  of  this  act  and  from  time  to  time  thereafter 
to  enter  into  negotiations  with  the  governments  of  those  countries 
exportizig  to  the  United  States  the  above-mentioned  articles,  or 
any  of  them,  with  a  view  to  the  arrangement  of  commercial 
agreements  in  which  reciprocal  and  equivalent  concessions  may  be 
secured  in  favor  of  the  products  and  manufactures  of  the  United 
S^atmr  and  whenever  the  government  of  any  country  or  cc^ony 
producing  and  exporting  to  the  United  States  the  above-mentioned 
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articles  or  any  of  them  shall  enter  Into  a  commercial  agreement 
with  the  United  States  or  make  concessions  in  favor  of  the  prod- 
ucts and  manufactures  thereof  which  in  the  Judgment  of  the 
President  shall  be  reciprocal  and  equivalent,  he  shall  be.  and  ha 
is  hereby,  authorized  and  empowered  to  suspend  during  the  time 
of  such  agreement  or  concession  by  proclamation  to  that  effect 
the  imposition  and  collection  of  the  duties  mentioned  in  this  act. 

A  number  of  courts  have  recognized  the  validity  of  section 
3  of  the  act  of  1897.  Without  referring  further  to  these 
cases.  Mr.  Chairman.  I  ask  unanimous  consent  to  insert  the 
citations  in  the  Record  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

There  was  no  objection. 

The  citations  are  as  follows: 

Nicholas  V.  i;n«ed  States  (1900)  (122  Fed.  8©2):  Vntted  State* 
▼.  Tarter  Chemical  Co.  (1903)  (127  Fed.  944);  United  States  v. 
Julius  Wile  Bro.  A  Co.  (1904)  (130  Fed.  331):  United  States  v. 
Luyties  et  al.  (1904)  (130  Fed.  333):  Migliaracca  Wine  Co.  v. 
United  States  (1905)  (148  Fed.  142);  La  Manna.  Azema  A  Faman 
V  United  States  (1906)  (144  Fed.  683);  Mihatocitch.  Fletcher  A 
Co.  V.  United  States  (1908)   (160  Fed.  988). 

Mr.  SAMUEL  B.  HILL.  Permit  me  to  say  that  under  the 
power  granted  the  President  by  the  Tariff  Act  of  1890.  to 
negotiate  reciprocal  trade  agreements,  there  were  negotiated 
and  concluded  13  such  agreements,  only  1  of  which  failed, 
and  that  failed  because  of  the  action  of  the  other  country. 
Twelve  of  those  Executive  agreements  became  effective. 

Under  the  Tariff  Act  of  1897.  nine  Executive  agreements 
were  entered  into  and  successfully  concluded,  and  all  nine 
agreements  became  effective. 

Later  tariff  acts  repealed  these  reciprocal  provisions,  hence 
the  authority  for  the  trade  agreements  was  withdrawn  and 
the  agreements  themselves,  of  course,  failed. 

Next.  I  call  attention  to  the  Pajme-Aldrich  Act  of  1909. 
Mr.  Chairman.  I  ask  permission  to  insert  in  the  Rbcord  at 
this  point  the  full  text  of  secUon  2  of  the  Tariff  Act  of  1909. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frcan  Washington? 

There  was  no  objection. 

The  matter  referred  to  follows: 

S5C.    2. MAXIMUM    AND    MINTMTTM    PROVISIOW 

Bk  2  That  from  and  after  March  31.  1910,  except  as  other- 
wise specially  provided  for  In  this  section,  there  shall  be  levied. 
c<^ected  and  paid  on  all  articles  when  Imported  from  any  foreign 
country  into  the  United  States,  or  Into  any  of  Its  possessions 
(except  the  Philippine  Islands  and  the  Islands  of  Guam  and 
Tutuila),  the  rates  of  duty  prescribed  by  the  schedules  and  para- 
Kranhs  of  the  dutiable  list  of  section  1  of  this  act.  and  in  additlMi 
thereto  25  percent  ad  valorem;  which  rates  shall  constitute  the 
maximum  tariff  of  the  United  States:  Provided,  That  whenever 
after  March  31.  1910.  and  so  long  thereafter  as  the  President  shaU 
be  satisfied.  In  view  of  the  character  of  the  concessions  granted 
by  the  minimum  tariff  of  the  United  States,  that  the  government 
of  any  foreign  coxmtry  imposes  no  terms  or  restrictions,  either  In 
the  way  of  tariff  rates  or  provisions,  trade  or  other  regulations, 
charges  exactions,  or  In  any  other  manner,  directly  or  Indirectly. 
upon  the  importation  Into  or  the  sale  In  such  foreign  coxxntry  of 
any  agricultural,  manufactured,  or  other  product  of  the  United 
States,  which  unduly  discriminate  agalnn  the  United  States  or 
the  products  thereof,  and  that  such  foreign  country  pays  no 
export  bounty  ot  Imposes  no  export  duty  or  prohibition  upon  the 
exportation  of  any  article  to  the  United  States  which  unduly  dis- 
criminates against  the  United  States  or  the  products  thereof,  and 
that  such  foreign  country  accords  to  the  agricultural,  manufac- 
tured or  other  products  of  the  United  States  treatment  which  Is 
reciprocal  and  equivalent,  thereupon  and  thereafter,  upon  procla- 
mation to  this  effect  by  the  President  of  the  United  State-,  all 
articles  when  Imported  Into  the  United  States,  or  any  of  Its 
possessions  (except  the  Philippine  Islands  and  the  Islands  of 
Guam  and  TutuUa),  from  such  foreign  country  shall,  except  as 
othervrtse  herein  provided,  be  admitted  under  the  terms  of  the 
minimum  tariff  of  the  United  States  as  prescribed  by  section  1 
of  this  act.  The  proclamation  Issued  by  the  President  under  the 
authority  hereby  conferred  and  the  application  of  the  minimum 
tariff  thereupon  may.  In  accordance  with  the  facts  as  found  by 
the  President,  extend  to  the  whole  of  any  foreign  country,  or  may 
be  confined  to  or  exclude  from  Its  effect  any  dependency,  colony, 
or  other  political  subdivision  having  authority  to  adopt  and  en- 
force tariff  legislation,  or  to  Impose  restrictions  or  regulations,  or 
to  grant  concessions  upon  the  exportation  or  Importation  of  arti- 
cles which  are,  or  may  be.  Imported  Into  the  United  States. 
Whenever  the  President  shall  be  satisfied  that  the  conditions 
which  led  to  the  Issuance  of  the  proclamation  hereinbefore  au- 
thorized no  longer  exist,  he  shall  issue  a  proclamation  to  tn»« 
effect  and  90  days  thereafter  the  provisions  of  the  maximum  tariff 
shall  be  appUed  to  the  importation  of  articles  from  such  country. 
Whenever  the  provisions  of  the  msvlmum  tariff  of  the  United 


States  Shan  be  applicable  to  articles  imported  from  any  foreign 
country  they  shall  be  applicabl*  to  tba  pcodueU  ot  such  country, 
whether  imported  directly  from  ths  country  of  production  or 
otherwise. 

Mr.  SAMUEL  B.  HILL.  May  I  refer  to  certain  parts  of 
this  act  in  my  oral  discussion?  I  will  explain  that  section  2 
refers  to  secUon  1  of  the  Tariff  Act  of  1900.  which  ffxed  the 
tariff  schedules  and  the  tariff  rates.  This  section  2  provided 
that  in  addition  to  the  tariff  rat«  specified  In  section  1  of  the 
act  there  should  be  added  a  25  percent  ad  valorem  duty, 
constituting  a  maximum  tariff  rate,  and  then  section  2  pro- 
vided that  the  President  may  under  certain  conditions  apply 
either  the  lower  or  the  higher  rates:  in  other  words,  either 

the  rnftTlmifTn  OT  the  TT'li'l*'"^'*" 

Mr.  MARTIN  of  Colorado.  To  what  act  is  the  gentleman 
referring? 

Mr.  SAMUEL  B.  HILL.  This  is  the  Payne-Aldrich  Act  of 
1909. 

Mr.  Chairman,  under  section  2  of  the  Tariff  Act  of  1909, 
134  Presidential  proclamations  were  Issued  putting  into 
effect  provisions  of  this  act,  none  of  which  actions  by  the 
President  was  referred  back  to  the  Senate  or  to  the  Congress 
for  ratification.'  No  one,  so  far  as  I  know,  has  ever  raised 
the  question  of  the  constltutlonalicy  of  this  provision,  and 
probably  they  did  not  do  so  because  of  the  decisions  of  the 
Court  construing  previous  tariff  acts,  to  which  attention  has 

I  come  next  to  the  act  of  1922,  the  Pordncy-McCumber 
Act.  and  there  for  the  first  time  appears  the  flexible  pro- 
vision, so-called.  Section  315  was  the  flexible  provision 
in  the  Pordney-McCumber  Act  of  1922.  This  section  corre- 
sponds with  section  336  of  the  Smoot-Hawley  Act  of  1930. 
Then  accMnpansring  these  two  sections  in  both  acts  were 
two  additional  sections,  namely,  in  the  1922  act,  sections  315 
and  317.  and  In  the  1930  act.  sections  330  and  338. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  portions 
of  section  336  of  the  act  of  1930,  which  is  almost  Identical 
with  section  315  of  the  Tariff  Act  of  1922. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

Tliere  was  no  objection. 

The  matter  Is  as  follows: 

'8BC.    SSS.   ■OXTAUEATIOK   OF   COSTS   OF   PBOOUCTIOIf 

(a)  Change  of  classification  or  duties:  In  order  to  put  Into 
force  and  effect  the  policy  of  Congress  by  this  act  intanded.  the 
Commission  (1)  upon  the  request  of  the  President,  or  (2)  upon 
resolution  of  either  or  both  Houses  of  Congress,  or  (3)  upon  Its 
own  motion,  or  (4)  when  in  the  Judgment  of  the  Commission 
there  Is  good  and  sufficient  reason  therefor,  upon  application  of 
any  interested  party.  shaU  investigate  the  differences  in  the  costs 
of  production  of  any  domestic  article  and  of  any  like  or  clmllar 
foreign  article.  In  the  course  of  the  investigation  the  Commission 
shall  hold  hearings  and  give  reasonable  public  notice  thereof,  and 
shall  afford  reasonable  opportunity  for  parties  interested  to  be 
present,  to  produce  evidence,  and  to  be  heard  at  such  hearlnss. 
The  (Commission  Is  authorized  to  adopt  such  reasonable  procedure 
and  rules  and  regulations  as  it  deems  necessary  to  execute  rts 
functions  imder  this  section.  The  Commission  shall  report  to 
the  President  the  results  of  the  Investigation  and  Ito  findings  with 
respect  to  such  differences  in  costs  of  production.  If  the  Commis- 
sion finds  It  shown  by  the  investigation  that  the  duties  expressly 
fixed  by  statute  do  not  equalize  the  differences  in  the  costs  of 
production  of  the  domestic  article  and  the  like  or  similar  foreign 
article  when  produced  In  the  principal  competing  country,  the 
Commission  shall  specify  in  its  report  such  increases  or  decreases 
in  rates  of  duty  expressly  fixed  by  statute  (including  any  neces- 
sary change  in  classification)  as  it  finds  shown  by  the  investiga- 
tion to  bc^ecessary  to  equalize  such  differences.  In  no  caw  shall 
the  total  Increase  or  decrease  of  such  rates  <rf  duty  exceed  50  per- 
cent of  the  rates  expressly  fixed  by  statute. 

(b)  Change  to  American  selling  price:  If  the  Commission  finds 
upon  any  tuch  Investigation  that  such  differences  cannot  be  oquaJ- 
ized  by  proceeding  as  hereinbefore  provided.  It  shaU  so  sUte 
m  its  report  to  the  President  and  shall  specify  therein  such 
ad  valorem  rates  of  duty  baaed  upon  the  American  selUng  price 
(as  defined  in  sec.  402  (g)  of  the  domestic  article  as  it  finds 
shown  by  the  investigation  to  be  necessary  to  eqtialize  «~ch  dif- 
ferences In  no  case  shaU  the  total  decrease  of  such  rates  of  duty 
exceed  50  percent  of  the  rates  expressly  fixed  by  statute,  and  no 
such  rate  shall  be  Increased. 

(c)  Proclamation  by  the  President:  Ths  President  sball  by  proc- 
lamation approve  the  rates  of  duty  and  changes  in  classification 
and  in  basis  of  value  specified  in  any  report  of  the  Commission 
under  this  section,  if  in  his  Judgment  such  rates  of  duty  and 
changes  are  shown  by  such  investigation  of  the  Commission  to  be 
neoeMsry  to  eqtiaUss  sucb  differences  in  costs  of  jiroduction. 


know."    TtM  proper  diattaeUoB  tti«  Oourt  mmI  ««■  tlus:    "Tie 
Icgtelatur*  canoot  (Megato  lU  poww  to  make  a  law;  but  It  cin 


Srateir   aud  wn«never  tne  government  oi  any  oouncrj  or  coK»ny 
producing  and  exporting  to  tlie  United  States  ttie  above-mentioned 
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(d)  Wrecttve  date  of  rate*  and  changee:  Oommendng  80  dayi 
after  the  date  of  any  Preaidentlal  prodamatlon  at  approval,  the 
Inereaaed  or  decreased  rates  of  duty  and  changes  in  claselflcatlon 
or  in   basis  of  value  specified  In  the  report  of  the   Commission 

BbaU  take  effect.  ^       ^  ^   _...         t_ 

(e)  Ascertainment  of  dlfTerences  In  costs  of  production.  In 
aseertalning  under  this  section  the  differences  In  costs  of  produc- 
tion the  Commission  shall  take  into  consideration,  insofar  as  It 
finds  It  practicable:  ^  _^ 

(1)  In  the  case  of  a  dtanestlc  article:  (A)  The  cost  of  produc 
tlon  as  hereinafter  In  this  section  defined;  (B)  transportatior 
cceU  and  other  coeU  incident  to  delivery  to  the  principal  markei 
or  markets  of  the  United  SUtes  for  the  article;  and  (C)  othei 
relevant  factors  that  consUtute  an  advantage  or  disadvantage  ix 
com  petition. 

(2)  In  the  case  of  a  foreign  article:   (A)  The  cost  of  prodw 
tlon  as  hereinafter  in  this  secUon  defined,  or.  tf  the  Commlssior 
finds  that  such  cost  Is  not  readily  ascertainable,  the  Comirlssiot 
may  accept  as  evidence  thereof,  or  as  supplemental  thereto,  th< 
weighted  average  of  the  Invoice  prices  or  values  for  a  repre?enta-i 
tlve  period  and/or  the  average  wholesale  selling  price  for  a  repre 
senUtlve  period  (which  price  shall  be  that  at  which  the  article  ii 
freely  offered  for  sale  to  aU  purchasers  in  the  principal  market  oi 
markets  of  the  principal  competing  country  or  countries  In  th( 
ordinary  course  of  trade  and  in  the  usual  wholesale  quantiUesh 
•uch  market  or  markets) ;  (B)  transportation  costs  and  other  cost  i 
Incident  to  delivery  to  the  principal   market  or  markets  of  thd 
United   SUtee   for   the   arUcle;    (C)    other   relevant   facuars   tha 
con*atute  an  advantage  or  disadvantage  in  competition,  includtoi 
advantagee  granted   to   the  foreign   producers   by  a   govemmenl, 
person,  partnership,  corporation,  or  associaUon  In  a  f  taeign  countr> . 

Mr.  SAMUEL  B.  HILL.     Section  315  provided  that  thi 
President  may  upon  findings  and  recommendations  pre8ente< 
to  him  by  the  United  States  Tariff  Commission  raise  or 
lower  rates  within  a  range  of  50  percent  of  the  schedule  a^ 
fixed  in  the  Tariff  Act.    The  findings  of  the  Tariff  Cwnmis 
8lon  were  to  be  as  to  the  difference  in  the  cost  of  produc 
tlon  at  home  and  abroad  of  ttie  commodities  involved.    Ii  i 
addition  to  the  mere  difference  in  cost  <rf  production  at  hom^ 
and  abroad  the  statute  prrtrtded  as  follows: 
^  Cost  of  production  as  hereinafter  In  this  section  defined:    (b 
Ttansportatlon  costs  and  other  costs  Incident  to  delivery  to  th ; 
principal  market  or  markets  of  the  United  States  for  the  artid* . 
and    (c)    other  relevant  factors  that  constitute  an  advantage  o|r 
disadvantage  in  competition. 

1ST.  TREADWAY.    Will  the  gentleman  yield  to  me? 
Mr.  SAMUEL  B.  HILL.    I  yield  for  a  very  short  questioii 
Mr.  TREADWAY.    I  should  liJce  to  have  the  gentleman 


absolve  me  from  his  group  that  said  the  Republicans  wan ; 
a  self-contained  tariff.  I  am  not  for  this.  I  am  for  a  com- 
petitive tariff  and  alwasrs  have  been. 

Mr.  SAMUEL  B.  HILL.    I  am  very  glad  to  absolve  th^ 
gentleman  from  Massachusetts  from  that  Indictment. 

(Here  the  ravel  fell.l 

Mr.  SAMUEL  B.  HILL.  Mr,  Chairman.  I  ask  unanlmoup 
consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Washington? 

Tben  was  no  objection. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  the  constitutionj- 
aHty  of  section  315  of  the  Tariff  Act  of  1922  was  called  1^ 
Question  on  the  ground  that  it  c(»if erred  upon  the  Presidei  t 
legtalativ«  powers.  Tbe  Supreme  Court,  in  the  case  cf 
Hampton  A  Ctmimny  v.  United  States  (276  VS.  394) .  hel  1 
that  there  was  no  delegation  of  legislative  power  and  sus- 
tained the  validity  of  the  act.  In  this  case  reference  was 
made  and  quotations  libauUy  taken  from  the  former  caee 
of  Field  T.  Clark  (143  U.S.  894),  sustaining  the  validity  of  |a 
prevtous  tariff  act  upcm  the  same  grounds. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  pert- 
ncnt  Becttena  flrom  the  Hampton  case  in  my  ranarks. 

Tbt  CHAIRMAN.  Is  there  objection  to  the  request  of  tlje 
gentleman  from  Wai>hington? 

Ttiere  was  no  objection. 

Mr.  SAMUEL  B.  ttttj.     The  Court  said  In  part  as  follow; 

The  fteld  of  OOBgrsas  mvcdvee  an  and  many  varieties  of  leglsli  \ 
tlve  action,  and  Ooogrees  has  found  It  frequently  necessary  <o 
use   ameers   of   the   executive   branch,   within   defined   Umlts.   io 
■eeura  tbe  esaet  effect  intended  by  its  acts  of  leglslatlcai.  by  ves ; 
l2»  dlacretkm  in  such  oflloers  to  make  public  regulations  intopre ; 
Ing  a  atatnte  and  directing  the  details  of  its  execution,  even  to  tl  le 
•stent  at  provldlag  for  penal  ilng  a  breach  of  >ach  regtilatloi;  t. 
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The  Court  also  said: 

It  la  conceded  by  ootmsel  that  CJongress  may  use  executive 
officers  in  the  application  and  enforcement  of  a  policy  declared 
in  law  by  Congress,  and  authorize  such  officers  In  the  appUcatlon 
of  the  cozigresslonal  declaration  to  enfwce  it  by  regulaUon  equiva- 
lent to  law.  But  it  is  said  that  this  never  has  been  permitted  to 
be  done  where  Congress  has  exercised  the  power  to  levy  taxes  and 
fix  customs  duties.  The  authorities  make  no  such  distinction. 
The  saEoe  principle  that  permits  Congress  to  exercise  its  rate- 
making  power  in  interstate  commerce,  by  declaring  the  rule  which 
shall  prevaU  In  the  legislative  fixing  of  rates,  and  enables  it  to 
remit  to  a  rate-making  body  created  in  accordance  with  Its  pro- 
visions the  fixing  of  such  rates.  Justifies  a  similar  provision  for 
the  fixing  of  customs  duties  on  Imported  merchandise.  If  Con- 
gress shall  lay  down  by  leglslaLive  act  an  intelligible  principle  to 
which  the  person  or  body  authorized  to  fix  such  rates  is  directed 
to  conform,  such  legislative  action  Is  not  a  forbidden  delegation 
of  legislative  power.  If  it  is  thought  wise  to  vary  the  customs 
duties  according  to  changing  conditions  of  production  at  home 
and  abroad.  It  may  authorize  the  CJhief  Executive  to  carry  out 
this  purpoee.  with  the  advisory  assistance  of  a  tariff  commission 
appointed  under  congressional  authority.  This  conclusion  la 
amply  sustained  by  a  case  in  which  there  was  no  advisory  com- 
mission furnished  the  President — a  case  to  which  thlfi  Court  gave 
the  fullest  consideration  nearly  40  years  ago. 

Mr.  SAMUEL  B.  HILL.  In  this  connection,  Mr.  Chairman, 
I  also  ask  unanimous  consent  to  extend  in  the  Record,  with- 
out reading,  citations  from  other  court  decisions  relative  to 
section  316  of  the  Tariff  Act  of  1922. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  citations  are  as  follows: 

SEC.   316,    1922  TABItT  ACT 

Frischer  A  Co.,  Inc.,  et  ai.  v.  Bakelite  Corporation  et  oZ.  (1930) 
(39  Fed.  (2d)  247),  citing  Hampton  case. 
Frischer  A-  Co.,  Inc..  et  al.  v.  Elting  (1932)   (60  Fed.  (2d)  711). 
United  States  v.  Sears,  Roebuck  &  Co.  (20  C.C.P.A.  301), 
United  States  v.  Fox  River  Butter  Co.  (1932)   (20  C.CJ»-A,.). 

Mr.  SAMUEL  B.  HILL.  Section  336  of  the  Tariff  Act  of 
1930  is  almost  word  for  word  the  same  as  section  315  of  the 
Tariff  Act  of  1922,  and  sections  337  and  338  of  the  act  of 
1930  are  almost  the  same  as  sections  316  and  317  of  the 
Tari3  Act  of  1920. 

If  I  had  the  time.  Mr.  Chairman,  I  should  like  to  call  at- 
tention more  particularly  to  the  similarity  in  the  powers 
conferred  here  in  this  bill  and  those  conferred  in  section  338 
of  the  Tariff  Act  of  1930,  but  I  shall  only  briefly  refer  to 
sections  338A,  338B.  338C,  338D.  and  338E  of  the  act  of 
1930,  and  call  attention  to  the  fact  that  the  language  is: 

The  President,  when  he  finds  that  the  public  interest  will  bo 
served,  shall,  by  proclamation,  specify  and  declare  new  at  addi- 
tional duties. 

Certainly,  this  goes  far  beyond  this  particular  bill,  be- 
cause the  pending  bill  confines  the  powers  of  the  President 
to  the  modifications  of  existing  duties  within  a  range  of  50 
percent  above  or  below  the  rate  fixed  in  the  act  itself,  and 
section  338  authorizes  the  President  to  levy  new  duties.  No 
one  has  ever  questioned  the  validity  of  section  338.  I  ask 
unanimous  consent,  Mr.  Chairman,  to  inseit  portions  of  sec- 
tion 338  in  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

The  matter  is  as  follows: 

BBC.  338.  DISCKIKtNATION  BT  rORTtOIf  COtrMTBm 

(a)  Additional  duties:  The  President,  when  he  finds  that  the 
public  interest  will  be  served  thereby,  shall  by  proclamation  specify 
and  declare  new  or  additional  duties  as  hereinafter  provided  upon 
articles  whoUy  or  in  part  the  growth  or  product  of,  or  Imported 
in  a  vessel  of,  any  foreign  country  whenever  he  shall  find  as  a 
fact  that  stich  covmtry — 

(1)  Imposes,  directly  or  indirectly,  upon  the  disposition  in  or 
tTan^iorta.tinn  in  transit  through  or  reexportation  from  such 
country  of  any  article  wholly  or  in  part  the  growth  or  prodiict 
of  the  United  States  any  \inreasonable  charge,  exaction,  regulation, 
or  limitation  which  is  not  equally  enforced  upon  the  like  artlclea 
of  every  foreign  country;  or 

(2)  Discriminates  In  fact  against  the  commerce  of  the  United 
States,  directly  or  indirectly,  by  law  or  administrative  reg^llatlon 
or  practice,  by  or  in  respect  to  any  customs,  tonnage,  or  port  duty, 
fee,  charge,  exaction,  classification,  regulation,  condition,  restric- 
tion, or  prohibition.  In  such  manner  as  to  place  the  conunerce  of 
the  United  States  at  a  disadvantage  compared  with  the  com.merc« 
of  any  foreign  country. 
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(b)  Exclusion  from  Importation:  If  at  any  time  the  President 
shall  find  It  to  be  a  fact  that  any  foreign  country  has  not  only 
discriminated  against  the  commerce  of  the  United  States,  as 
aforesaid,  but  has,  after  the  Issuance  of  a  proclamation  as  au- 
thorized In  subdivision  (a)  of  this  section,  maintained  or  in- 
creased its  said  discriminations  against  the  commerce  of  the 
United  States,  the  President  is  hereby  authorized.  If  he  deems  it 
consistent  with  the  Interests  of  the  United  States,  to  Issue  a 
further  proclamation  directing  that  such  products  of  said  covm- 
try or  such  articles  Imported  in  its  vessels  as  he  shall  deem  con- 
sistent with  the  public  interests  shall  be  excluded  from  importa- 
tion into  the  United  States. 

(c)  Application  of  proclamation:  Any  proclamation  Issued  by 
the  President  under  the  authority  of  this  section  shall.  If  he 
deems  It  consistent  with  the  Interests  of  the  United  States,  ex- 
tend to  the  whole  of  any  foreign  country  or  may  be  confined  to 
any  subdivision  or  subdivisions  thereof;  and  the  President  shall, 
whenever  he  deems  the  public  Interests  require,  suspend,  revoke, 
supplement,  or  amend   any   such   proclamation. 

(d)  Duties  to  offset  commercial  disadvantages:  Whenever  the 
President  shall  find  as  a  fact  that  any  foreign  country  places  any 
bvirden  or  disadvantage  upon  the  commerce  of  the  United  States 
by  any  of  the  unequal  impositions  or  discriminations  aforesaid,  he 
shall,  when  he  finds  that  the  public  interest  will  be  served 
thereby,  by  proclamation  specify  and  declare  such  new  or  addi- 
tional rate  or  rates  of  duty  as  he  shall  determine  will  offset  such 
burden  or  disadvantage,  not  to  exceed  60  percent  ad  valorem  or  its 
equivalent,  on  any  products  of,  or  on  articles  Imported  In  a  vessel 
of,  such  foreign  country;  and  30  days  after  the  date  of  such  proc- 
lamation there  shall  be  levied,  collected,  and  paid  upon  the  ar- 
ticles enumerated  In  such  proclamation  when  Imported  Into  the 
United  States  from  such  foreign  country  such  new  or  additional 
rate  or  rates  of  duty;  or,  in  case  of  articles  declared  subject  to 
exclusion  from  Importation  Into  the  United  States  under  the  pro- 
visions of  subdivision  (b)  of  this  section,  such  articles  shall  be 
excluded  from  Importation. 

(e)  Duties  to  offset  benefits  to  third  coxintry:  Whenever  the 
President  shall  find  as  a  fact  that  any  foreign  country  Imposes 
any  unequal  Imposition  or  discrimination  as  aforesaid  upon  the 
commerce  of  the  United  States,  or  that  any  benefits  accrue  or 
are  likely  to  accrue  to  any  industry  in  any  foreign  country  by 
reason  of  any  such  Imposition  or  discrimination  imposed  by  any 
foreign  country  other  than  the  foreign  country  In  which  such 
industry  Is  located,  and  whenever  the  President  shall  determine 
that  any  new  or  additional  rate  or  rates  of  duty  or  any  prohibi- 
tion hereinbefore  provided  for  do  not  effectively  remove  such 
imposition  or  discrimination  and  that  any  benefits  from  any  such 
Imposition  or  discrimination  accrue  or  are  likely  to  accrue  to 
any  industry  in  any  foreign  country,  he  shall,  when  he  finds 
that  the  public  Interest  will  be  served  thereby,  by  proclamation 
specify  and  declare  such  new  or  additional  rate  or  rates  of  duty 
upon  the  articles  wholly  or  in  part  the  growth  or  product  of 
any  such  Industry  as  he  shall  determine  wUl  offset  such  benefits, 
not  to  exceed  50  percent  ad  valorem  or  Its  equivalent,  upon 
importation  from  any  foreign  country  Into  the  United  States  of 
such  articles:  and  on  and  after  30  days  after  the  date  of  any 
such  proclamation  such  new  or  additional  rate  or  rates  of  duty 
so  specified  and  declared  in  such  proclamation  shall  be  levied, 
collected,  and  paid  upon  such  artacles. 

RtQulatlnn  of  mstomf  tariffs  in  foreign  countries  by  administrative  action  -   -w       v.i     ». 

rrh.5  t.,Me  presents  «  sun^mary  and  revision  to  date  of  a  ^^-^^^f^l^.P-^l^s^^^jJlt  ^.^^XlSZT^'e^^^S^i'^l  'SnSr.t^'^^hXS^'^^^^^^^ 

J^neTutetyTo  restrict  or  prohibit  imports  or  «i>orts.  whether  by  tarifl  changes  or  other  mean] 

In  ,be  r^nntric.  listed  Mow  tariff  rate,  mar  be  rh,n?ed  by  th.  executive  branch  o  the  government  as  noted  in  column.  A  to  F. 

A.  Has  the  Executive  power  to  change  duties  without  reference  to  the  legislnture.        ,    .,,-t„.. 

n.  Has  the  Executive  power  to  change  duties  provisionally,  rending  approval  by  the  legislatoreT 

r    Aretreatvratesenforcibleby  the  Executive  without  reference  to  the  legiMatureT  ^^^.^ 

d'    ^re  lrfat'/ra\r.  enforcible  by  the  Executive  provisionally,  pending  ratiflcalion  of  the  treatyT 

E    Can  the  Executive  change  tariff  rates  without  limit  as  to  amount? 

F.'  Is  there  a  special  commission  or  similar  agency  to  advise  on  tariff  cnangesT 


Mr.  SAMUEL  B.  HILL.  Mr.  Chahroan,  I  think  I  have 
shown  in  a  somewhat  hurried  way  that  there  is  absolutely 
no  basis  for  the  contention  made  by  our  friends  on  the  left 
that  this  bill  is  unconstitutional  In  that  it  confers  legis- 
lative or  treaty-making  power  upon  the  President  of  the 
United  States. 

Certainly,  the  cases  referred  to.  If  they  are  carefully 
studied,  will  reveal  the  fact  that  we  are  within  the  holdin-rs 
of  the  Court  in  those  cases  which  upheld  the  constitutionality 
of  the  act  of  1890  and  the  act  of  1922. 

I  want  to  call  attention,  hurriedly,  to  the  attitude  of  our 
friends,  in  conclusion,  on  this  question. 

The  gentleman  from  New  York  [Mr.  Shell ],  the  leader  of 
the  minority,  in  his  remarks  yesterday,  took  the  same  stand 
that  others  have  taken  in  their  arguments  before  this  House, 
that  we  should  not  in  any  manner  go  out  for  foreign  trade. 
But  in  a  speech  which  he  Is  reported  to  have  delivered  on 
April  17,  1931.  in  New  York  City,  the  gentleman  from  New 
York  [Mr.  Snkll]  is  quoted  by  the  Journal  of  Commerce  as 
follows: 

He  [referring  to  Mr.  Snsll]  pointed  out  that  for  many  years, 
on  account  of  oxir  natural  resources  and  by  means  of  a  protective 
tariff,  we  have  artificially  maintained  a  higher  standard  of  living 
than  In  other  countries,  but,  he  added,  we  have  gone  the  limit  on 
a  tariff,  our  nattoral  advantages  are  being  depleted,  and  it  wiU 
be  necessary  that  the  next  generation  govern  its  economic  stand- 
ards and  conditions  more  In  accord  with  world-wide  conditions 
than  we  have  In  the  past.  Contlntiing,  he  asserted  that  in  this 
country  we  have  gone  the  limit  of  artificial  stimulation,  and  he 
predicted  that  In  the  next  few  decades  living  condlUons  in  Amer- 
ica and  the  rest  of  the  world  are  going  to  be  much  nearer  the 
same  level  than  they  are  today. 

Mr,  SNELL.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HELL.  I  yield- 
Mr.  SNELL.  If  the  gentleman  got  the  understanding 
from  the  statement  I  made  yesterday  that  I  am  opposed  to 
getting  foreign  trade,  I  evidently  did  not  make  myself  very 
clear.  I  am  opposed  to  the  method  proposed  by  this  bill 
and  not  to  the  ultimate  end. 

Mr.  SAMUEL  B.  HILL.  I  will  say  to  the  gentleman  from 
New  York  that  this  is  the  only  way  we  can  get  foreign  trade. 

Mr.  SNELL.    That,  of  course,  is  a  difference  of  opinion. 

Mr.  SAMUEL  B.  HILL.  This  has  been  demonstrated  by 
an  experience  covering  a  period  of  over  100  years. 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Pursuant  to  unanimous  consent 
granted  me,  I  include  the  following  compilation  by  the 
United  States  Tariff  Commission: 


Country 


Argentina. 
Australia.. 
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Bulgaria— 

Canada 
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Ya'C."'.'.'.'.l'.'.l'.'. 

No 

Yes« 

Yes » 

Yes 

Yes 

Yes.. 


B 


Yes 
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Ves:  a  tariff  board. 

Not  specified. 

No. 

No. 

Not  spedfled. 

Yes." 

Yes. 

Not  specified. 


of  1003  was  suhmitttrt  for  such  approval  before  enforcement.     ,,^„  ^„ .    -__,,-^  .„  Hntv-fr**  Jmoorts,  or  duties  increased  up  to  50  percent  ad  valorem.  ,  .     ..     _ 

:  l?.^^^%'^^L^X^iS^TJ^^or?^:'^t^^  TZ^^P^'^r^^ul^sl^^^  fourth  of  the  members  of  U.  comm.««e,  U.  propo«i  to  chan^ 

.  The  J;^^volutior^ry  government  assumed  «^"^*^<«°J'°' «'f,^^A^TiJr^"^^  iovenm.ent,snd  tormerJy  mch  nr^meaU  were  occasionally 

•  Commercial  agreements  in  vol  ving  tariff  chanecs  have  been  made  by  the  Executive  oi  me  posi-revoiuuuu-  ^  » 
,  suthorired  in  tbe  annual  budget  laws,  by  the  legislature.  _^  ^^  ^  j     g^  3  jaanths  before  revised  SKSln.  ...»  a 

;  ^*^i{?^^i&' wth^M^K  ^^"ci^aTciS^"!  liVoTSU'^S^cSSJiS:^  pi?liLnent.ry  Commltt«s  on  Finance  «k1  on  Comm«ee.  Industry,  and 

'"'^^ThTe^l^tTv^gov^ment  (centered  In  the  Governor  General  and  tb.  Cabinet)  may  nMloce  rata.  or,«t  srtides  on  fr«  list,    lacrea-  in  rate,  sre  lnlrodu«d  into 

'  ^"^'il^Bma^r^^i^^ovist  JL'^'^ment  reducing  certain  rates  ^  not  ^bmltted  to  '^^;;^^  ^^"^l^^i^y  be  lncr«.^  up  to  50  percent;  to  rroteH  national 

.  lnd£  HS^|^^^^S^^£l.>^'^;i?rt?^  under  ti.  tarUf  Of  ...  ^ 

j«o  lar  as  kiiown  have  not  been  repealed  Oircugh  later  tariU  legislauon. 


n 


1^0  tar  u  Known  n&ve  aoi  oaeu  repoomi  uuuu«u  i 
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Soatli  Afirieaa  Union ■ 


Spain. 

BWCQ0A- — ..-•-•-•-- 
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I  contint  ant 


»  The  National  Tariff  Commission,  bat  the  Chinese  Central  PoHUcal  Counci  I 

•*  To  penaliM  'liscriminations 

M  In  November  1S02  the  Executive  was  jrtven  authority  by  the  leclalatore  to 
turn  anthwity  apparently  lajiseJ  July  31.  i«33.  without  ha  vim;  been  wercised. 

'«  The  Executive  is  authoriied  to  increase  or  decrease  rates,  provided  that 
^■tiooal  indostriea.  ._, 

^•TtIm  powars  Indicated  were  crantad  to  the  Machado  administration  (since 

n  Tarlnchanges  mtist  be  reported  to  the  l««islaimre.  ^  »    ..      ^ 

a  Ttaa  Teebaical  Tariff  Coinmiasion.  which  apparently  has  eeased  to  function 

»  Dorintt  present  emerirency  only,  thL^  power  to  axpira  June  30, 1«34. 

■  Bat  minimum  bantaining  rates  are  nJ^d  by  ParHament.  ,.  ,^.  .■  „, 

■  The  ExacotiTa  la  al»  riven  authority  to  re^att  and  prohibit  imporuuont 

■  The  ExeeutiTe  may  increase  or  reduce  rates  by  as  much  as  SO  P«'c«' "^^  ? 

■  The  OoancU  oT  8Ute  may  quadruple  le^i'^lative  rates  on  a  leiraUy  specifled  i>« 
M  By  law  of  Pab.  as,  1*94,  the  Frwich  President  was  fivan  anthority,  until  . 
>  The  aatb«iatk>ns  indicated  were  daiaKated  to  tha  Oannao  Oovenunant 

dhaetty  by  the  Oennan  constitution.  ^  ,  .  .    ^ 

■  Executive  daeraw  enactic*  tariff  chanpw  most  be  snbmlttad  to  the  Belrtwi  t 
»  Dacraes  provisionally  enfordnit  commercial  agreements  and  treaty  '»*•'" 

■  The  l^riswtive  maximum  rotes  increased  tenfold  in  IttSl  may  ha  radooad 
tePort  qnotas  need  not  be  approved  by  lefislature.  

Ya  parmansot  commission  for  study  ot  tariffs  and  oommardal  treaties  with 

•  The  Exacotive  is  authorised  to  increase  rates  by  m  much  as  SO  percent  In  l 

•  T«ril!  chances  and  decrees  enfordnc  oonunarelal  afcreements  and  treaty  rata 

■  Tha  aathorTty  to  put  into  force  tariff  chan^ce  contained  In  a  treaty  is  copttn* 

■  As  racards  increases  in  duty  (to  be  made  according  to  need  whenever 
■Bbsequoit^to  restore  the  statutory  rates.  

MEiecativa power  is  limited  m  regards  tariff  inoaaaes  on  (oods  from 

*"""»  Tbst*  to  a  tariff  InTestljtatlon  commission.  Aoenrdlag  to  raocnt  prsn  -  -^_. 
mot  the  Japanese  Executive  unlimited  power  over  tariff  rates,  Indndinf  Import^ 

»  Staoe  M»7,  the  Executive  has  been  (riven  unqualifiad  authority  by  Congrasi 
wwatnia  in  matters  reiatinc  to  the  Public  Treasniry. 

B  Tha  Mexican  TaritT  Commission  customarily  recommends  chanxeft 

■  The  adnUnistration  may  exempt  a  few  legally  specified  articles  trom  all 

■  There  is  a  tariff  commusion. 

•  In  IflB.  the  Executive  readlusted  s  nomber  of  dntlas,  tor  the  declared  ^—^-^ 
a  A  tariff  reviaioa,  to  become  effective  in  April  1934,  has  recently  been  oomplata  I 
m  Chantes  are  reported  to  tha  lezislature  after  being  made. 

'  •  Inenases  or  reductioos  are  limited  to  SO  percent  of  the  rate. 
M  The  administration  by  ministerial  decree  may  raduea  or  abolish  duties  on 

ntaa  under  certain  conditions.  ^___ 

•  Thar*  is  an  Interdepartmental  rannnlsston.  The  provisional  agreements  sin 
(Baa  atoo  nota  4S.)    Denunciation  ot  cxistiiig  Agreements,  if  necessary.  Is  included 

•  On  Fab.  S,  11B2,  the  Portuguese  Legislature  enacted  addlttoiwl  dutles^ralv 
tlM  additteml  duties  up  to  100  percent,  or  decrease  them  to  £  percent,  with  nHP«  t 

"But  dutiea  nay  be  increased  withoal  limit  in  amerfancies.  under  specifled  ^ 

•  The  admintotration  has  unlimited  control  of  bveign  trade. 

•  Dsminrtotiwi  of  existing  agreeioants,  if  necessary,  is  Included  in  the  grant  < 

•  The  administration,  by  royal  ordinanoe.  when  Parliament  is  not  in  session , 
«  Tha  Council  of  Ministers  is  auchorixed  to  license  and  restrict  Importations;  • 
m  TKtf  ohai«as  must  be  ratiflad  by  Parliament  within  S  days. 

■  There  is  an  import  duties  advisory  eommittea,  which  eonducts  . 
am,  aft*  caomltJBg  the  board  of  trada  •>  to  possible  effect  of  the  pro; 

H  Raesntly  tviflebangea  have  buen  made  by  Execotiive  decree,  wit. 

■  A  raeeot  eomott^tel  wraamam  with  BrasU  affecting  tariff  rates  la 
m  Tba  KaooUya  may  anmpt  from  duty,  prohibit  importationa.  and 

•  DatiM  may  be  radoead  as  paroont  under  commercial  acreements. 


apparently  advises  on  fundamental  tariff  matters, 
conclude  cMnmwdal  agreements  reducing  rates,  without  the  requirement  of  legislative  approval} 
of  hixury  shaD  be  dutiable  at  higher  rates  than  articka  of  first  necessity  or  for  use  <rf 
ojerthrown)  to  expire  in  May  1934.  ^ 

since  the  rayolution. 


I  rapon  s. 


purpcse 


tnvastigat  out 


londarstcod 
iinoraaaaor 


Ponalty  duties 


Mr,  TREADWAY.    ISi.  Chairman,  I  yield  30  minutes 
\       the  genUeman  from  Wisconsin  [Mr.  FrsaeL 

Mr    FRBAR.    llr.  Chairman,  ladies  and  gentlemen 
N|hc  committee,  for  5  da3rs  I  have  not  read  a  line  until 
morning.  Qor  have  I  heard  any  of  the  arguments  made 
nor  have  I  known  about  them.    I  did  prepare 
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of 

this 

hi  re, 

someth  ng 


March  27 
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percent,  respectively. 
of  (important)  tariff  numbers. 


15.  1V347  to  change  tariff  rates,  subject  to  approval  by  National  Aserably. 
jy  tha  President  of  tha  Reich,  in  the  exercise  of  certain  extraordmary  powers  granted  ua 

(an  upper  chamber  without  legislative  power),  which  can  demand  tj»«|'"™p«' .^„.   .. 

later  besubmltted  to  the  legislature,  the  Reichstag,  ana  be  rescinded  if  t  so  demanda. 

aider  certain  conditions  stated,  but  not  below  the  minimum  rates  sat  by  the  legislature 

Minister  of  Finance  as  chairman. 
>  of  discriminations. 
miBt  be  reported  to  the  leglslatnre. 

upon  nmilar  action  by  the  other  party  to  the  treaty.  »  v     *».   ..Kii,..»t»« 

branches  of  Hungarian  producUon  so  require)  the  Oovemment  has  the  obllgatloa 


Im]  lortant  I 


nonU  B*ty  states,  and  rataUatory  snrtaxee  on  goods  from  statee  discriminating  against  Italiaa 


a  "trade  deJenae  bill"  has  bean  bitroduoed  in  the  Japanese  Legislature,  proposing  to 
to  (£^  rates,  wiS^tha  requirement  that  tha  exercise  of  such  powers  be  reported  to  tb« 


duti  es,  and  articles  not  produced  in  the  Netberiands  from  the  surtaxes  effective  Jan.  1,  1934. 


c  of  protecting  certain  basic  Industries. 

by  the  Kxacotive  with  the  advice  of  a  congressional  eommittea. 


n  oesslties  and  on  products  requind  by  Polish  Industry,  commerce,  or  agriculture,  and  n\s9 

to  be  negotiated  on  the  basis  of  the  rates  in  the  minimum  column  of  the  Portuguese  tariff. 
a  In  the  grant  of  authority.  .       ..../-,  .  .    !„..__.• 

li  iDorts  wnorally,  of  20  percent  of  existing  rates,  and  authoriied  the  Government  to  IncreM* 
'  t  to  raw  materials,  machines,  and  apparatus  for  Portuguese  industries,    (bee  also  note  44.* 
cnditions.     Import  qnotas  do  not  require  legislative  approval. 

L  may  triple  legislative  rates  and  Impose  duties  of  26  percent  ad  valorem  on  free  (foods, 
also  to  adopt  countervailing  measures  and  increase  larifl  rates  in  case  of  discrinu  nations. 


and  makee  recommendatienB  to  the  Treasury.    The  Treasury  Issues  orders  changinf 
,.  upon  industrv. 

ittlng  them  to  tne  legislature.  ... 

\  tohava  bean  submitted  to  the  legislature  tor  approval,  prior  to  exocuUoa. 
decraue  rates  of  duty  for  reasons  which  be  considers  adequate. 
up  to  a6  parosnt  ad  valorem  may  be  applied. 


before  these  5  days.  I  have  been  with  three  subcommittees 
of  the  Ways  and  Means  Committee.  I  am  not  ill;  I  have  had 
eye  trouble.  I  have  not  heard  what  was  going  on  and  did  not 
know  of  it  except  as  I  gathered  it  from  others.  Until  you 
have  had  some  such  trouble  you  will  not  realize  the  handi- 
cap it  is  to  stand  here  and  speak. 
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I  am  going  to  read  one  paragraph,  because  it  is  in  direct 
relation  to  what  is  before  us  for  consideration  today. 

The  gentleman  who  just  spoke  [Mr.  Samxjel  B.  Hill],  the 
gentleman  from  Washington,  one  of  my  colleagues,  made  a 
very  interesting  speech.  I  will  ask  you  who  are  lawyers  to 
compare  the  various  legislative  propositions  in  the  past, 
which  he  discussed,  with  the  proposed  law,  and  you  will  dis- 
cover the  difference.  I  am  not  going  to  talk  about  the  con- 
stitutional question  involved. 

The  Fathers  of  the  Constitution,  when  they  drafted  it, 
provided  certain  duties  incumbent  upon  the  Members  of 
the  American  Congress.  They  provided  that  the  President 
of  the  United  States,  who  is  surrounded  by  his  advisers, 
should  have  certain  other  duties  to  perform  as  an  Executive. 

This  is  a  case  where  the  Executive  of  the  United  States 
is  called  upon  under  this  bill,  without  the  advice  of  the 
Tariff  Commission,  to  exercise  a  power  that  may  ruin  every 
industry  in  this  country. 

I  will  say  this,  that  if  you  can  find  any  government  that 
Is  appealing  to  us  for  additional  markets,  I  will  be  with  you 
as  far  as  I  can.  I  will  ask  you  to  read  into  the  Record  what 
I  am  going  to  quote. 

We  have  half  of  the  world  business  in  this  country. 
Ninety  percent  of  this  business  is  domestic  business  done  in 
this  country.  Of  the  10-percent  balance,  5  percent  of  it  is 
on  the  free  list.  Consequently,  we  have  only  5  percent  at 
the  present  time  that  we  are  engaged  in  negotiating,  unless 
we  enlarge  by  foreign  trade.  If  so,  it  must  come  in  only 
one  way,  by  pulling  down  tariff  walls.  There  is  no  question 
about  that.  That  is  the  argument  of  Mr.  Wallace,  who  says 
he  is  going  to  reduce  the  tariff  on  grounds  of  mefBciency. 
That  was  the  argument  of  every  man  that  supported  this 
proposition  before  the  committee. 

Now,  there  is  one  thing  I  want  to  read.  Someone  handed 
me  this,  and  I  want  to  say  to  you  that  I  have  a  high  regard 
for  every  member  of  the  committee  with  whom  I  am  asso- 
ciated. They  are  able  men,  and  this  comes  from  one  of  those 
men,  the  chairman  of  our  committee.  It  may  be  that  it  has 
been  quoted  before  in  this  debate.  This  statement  is  so 
strong  that  I  think  it  ought  to  go  into  the  Record.  It  re- 
lates to  the  Constitution  and  the  Executives,  and  shows  the 
danger  of  the  provisions  of  this  bilL 

He  said  this: 
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In  my  opinion  we  have  gone  a  long  way  too  far  already  In  the 
centralization  of  power  In  the  Executive  head  of  the  Government, 
The  President  of  the  United  States  Is  now  Commander  In  Chief  of 
the  Army  and  Navy,  and  with  the  great  concentration  of  power 
lodged  in  him,  giving  him  Indirect  control  over  the  raUroada  and 
the  transportation  system  of  the  country  through  the  Railroad  Com- 
mission, control  of  the  air  communication  by  the  Radio  Commla- 
Blon,  control  of  the  navigable  streams  and  water  power,  control  of 
the  finances  of  the  country  through  the  Federal  Reserve  Board  and 
Farm  Loan  Board,  and  now  domination  over  agriculture  through 
the  proposed  new  Farm  Board  with  a  ♦500,000.000  revolving  fund. 
every  dollar  of  which  will  be  expended  by  appointees  of  the  Presi- 
dent, and  II  this  bill  Is  enacted  into  law  he  will  have  the  power  of 
life  and  death  over  industry,  all  manufacturing  enterprises,  and 
complete  autocratic  power  affecting  agriculture. 

My  friends,  this  Is  too  dangerous  and  alarming  to  contemplate. 
With  ail  this  power  vested  in  the  President  of  the  United  States, 
he  became  a  colossus.  It  Is  too  much  power  and  authority  to 
lodge  In  any  man  who  ever  has  been,  Is  now,  or  ^ver  will  be  Presi- 
dent of  the  United  States.  In  fact,  with  aU  this  unrestricted  and 
unlimited  power  he  would  be  in  a  better  position  to  overthrow  our 
form  of  government  and  proclaim  himself  king  than  waa  the  first 
consul  of  France,  the  great  Napoleon,  when  he  overthrew  the 
French  Government  and  proclaimed  himself  Emperor. 

It  seems  that  the  more  power  men  are  given  the  more  they  are 
obsessed  with  a  morbid  gluttony  for  Increased  power.  My  friends. 
It  Is  time  to  pause  and  call  a  halt,  to  stop,  think,  look,  and  listen 
before  we  go  over  the  yawning  precipice  Just  ahead  of  us. 

Mr.  Chairman,  who  uttered  that  statement?  He  is  a  very 
able  man,  a  conservative  man.  He  Is  the  chairman  of 
the  committee  of  which  I  am  a  member.  He  made  that 
statement  in  1929  to  this  House — that  we  were  on  the  verge 
of  an  abyss.  I  did  not  agree  with  that,  because  I  voted  for 
that  flexible  tariff  bill.  I  wish  I  had  time  to  distinguish 
some  of  the  decisions  from  this  bill  that  has  been  presented 
to  you,  but  I  have  not  and  I  do  not  intend  to.  You  are  not 
going  to  determine  the  constitutionality  of  this  bilL    You 


do  not  care  about  that  particularly,  but  you  do  care  about 
preserving  your  own  powers  as  representatives  of  the  people, 
as  compared  with  an  Executive  encroachment.  No  matter 
how  good,  no  matter  how  strong,  no  matter  how  able  the 
Executive  may  be,  his  action  must  be  determined  by  his 
advisers.  I  voted  for  the  $3,000,000,000  rehef  fund  asked 
for  by  the  President.  I  voted  for  what  was  called  the  com- 
modity dollar,  for  the  change  in  the  gold  content,  because 
I  believed  that  he  was  trying  to  do  everything  that  he  could 
for  mortgaged  debtors.  I  had  faith  in  him,  and  I  have  not 
lost  that  faith,  but  this  is  a  case  where  the  President  of  the 
United  States  through  his  advisers  is  going  to  determine  the 
efBciency  of  every  industry  in  the  United  States.  For  what 
purpose?  I  want  to  discuss  that,  more  particularly  the 
economic  purpose,  to  show  you  where  these  markets  may  be 
foxmd  if  at  alL  That  question  was  asked  of  every  witness 
before  our  committee — where  do  jrou  expect  to  find  your 
market,  how  are  you  going  to  get  them?  By  lowering  the 
tariff,  by  having  a  new  determined  efficiency  of  the  farmer, 
if  you  please?  I  represait  in  my  State  in  part  something 
like  100,000  dairymen,  farmers,  agriculturalists,  and  I  am 
interested  particularly  in  their  interest,  and  I  shall  tell  you 
why,  because  I  beUeve  this  bill  directly  affects  them. 

In  a  remark  just  made,  and  I  tried  to  catch  the  remark, 
the  same  distinguished  chairman  evidently  has  changed  his 
views,  which  he  has  a  right  to  do.  I  have  no  criticism  to 
offer  about  that.  We  have  a  right  to  get  the  best  views 
that  we  can.  Let  me  say  to  my  friends  and  colleagues  on 
the  Republican  side  that  I  sometimes  voted  on  the  other  side 
from  them.  I  vote  what  I  beUevc  to  be  the  best  interests 
of  my  constituents  and  my  own  judgment  and  conscience, 
and  that  is  all  that  I  am  accoimtable  for.  In  this  case  I 
have  no  uncertainty  as  to  what  my  duty  is.  I  beUeve  we  are 
just  as  good  friends,  I  beheve  we  are  better  friends  to  the 
President  of  the  United  States  on  the  RepubUcan  side  of 
the  aisle  if  we  vote  against  this  bill  than  if  we  vote  for  it 
and  give  him  this  power.  Of  course,  he  cannot  carry  out 
the  power.  He  has  to  delegate  the  power  always.  Congress 
delegates  the  power  to  the  President  of  the  United  States, 
and  he  has  to  delegate  that  power  to  everyone  who  is  to 
decide  on  these  reducUons  and  tariffs.  Secretary  Wallace, 
the  only  agricultural  expert  we  had  with  us,  said  that  the 
reduction  in  the  tariff  should  be  determined  by  efficiency. 
We  asked  where  and  why  and  what  schedules  and  with  whom 
he  is  going  to  deal,  and  we  ask  that  question  not  only  of  all 
of  the  witnesses  who  came  before  us— and  we  had  some 
very  able  men— I  speak  particularly  of  Secretary  Hull,  who 
did  a  highly  commendable  work  In  South  America.  How- 
ever, this  is  a  question  that  goes  far  beyond  Individuals.  It 
goes  to  all  industry,  including  fanning.  I  have  many  manu- 
facturers in  my  State  equally  Interested,  and  when  you  re- 
duce the  tariff,  what  is  going  to  happen?  We  ask,  what  Is 
the  reduction  to  be?  Who  knows?  Fifty  percent  Is  as  far 
as  the  bill  can  go. 

Remember  this:  We.  joined  with  the  President  of  the 
United  States  in  saying  that  the  dollar  was  too  high;  that 
the  farmer  should  not  be  obliged  to  pay  his  debts  in  a 
higher-priced  dollar  than  he  negotiated.  We  did  that. 
What  has  happened?  The  dollar  today  is  at  a  discount  of 
40  percent.  We  have  only  a  59-cent  dollar,  and  that  is  the 
amount  of  the  tariff  for  the  fellow  that  had  a  dollar  protec- 
tion before  the  change  in  value,  is  it  not?  France  Is  on  the 
gold  basis,  and  she  can  buy  up  American  d<dlars  and  come 
in  here  on  a  60-cent  basis.  Take  butter.  Tbext  is  a  pro- 
tection of  14  cents  on  butter  for  your  people  and  my  peo- 
ple. Forty  percent  discoimt  is  what?  It  brings  it  down  to 
9  cents  and  a  fraction.  Ah,  but  then  you  can  go  beyond 
that.  Mr.  Wallace  cwnes  in,  as  he  said,  and  he  is  going  to 
put  in  force  his  judgment.  He  can  lower  it  50  percent  more, 
or  the  President  of  the  United  States  can,  so  that  that  will 
cut  it  down  to  5  cents.  You  have  a  14-ocnt  protection  on 
butter  today,  and  it  can  be  brought  down  40  percent  on 
account  of  the  devaluation  of  the  dollar,  and  may  further 
be  brought  down  to  5  cents,  as  the  actual  tariff  rate.  We 
manufactiu*  cheese  up  in  my  country.  We  make  more 
Swiss    cheese    t>^«»"    all    Switzerland    put    together.    Yet 
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Switzerland  gtres  to  ns  »5  pcreent  of  an  of  oar  imporUU 
to  cheese.    Swltaerland  wants  this  law  passed  because  sh 
is  on  tbe  gold  standard,  and  it  will  put  into  the  Unite 
SUtes  more  Swiss  cheese  than  we  have  ever  had  befor 
possibly  on  a  3-cent  tariff  rate,  through  this  bilL 

Seven  cents  ia  the  duty  on  cheese.    Taking  off  the  differ- 
ence in  the  value  of  the  coin,  you  get  it  down  to  four  and 
a  fracUon.    That  Is  based  upon  the  present  value  of  tbje 
coto  in  the  United  States.    Switzerland  is  on  the  gold  bas' 
Then  this  Mil  comes  down  l^elow  to  the  extent  of  50  percen 
That  brings  it  to  3  cents.    That  Is  what  you  have  to  i  ' 
to  this  wn.    You  say  the  President  would  not  do  it. 
course  he  would  not— not  purposely.    We  all  have  faith 
him  puaonaUy.  but  he  is  not  gotog  to  carry  out  the  te 
of  the  bilL    It  must  be  delegated.    To  whom?    We  as 
that  repeatedly.    Not  to  the  Tariff  Commission.    I  offi 
smendment  after  amendment  to  the  committee:  "  Will  y 
go  to  the  Tariff  Commlssicn  and  give  60  days'  notice  to 
Industry  that  ts  to  be  affected?  "    The  vote  was  15  to 
every  time  against  it.    I  went  further  than  that  and  I 
**  Win  you  agree  to  pass  an  amendment  that  there  shall 
no  ftiTK*i*ttnn  of  foreign  debts  -,  because  they  are  all 
volved.    The  vote  was  15  to  10  against.    Not  one  amen 
men!  was  accepted  or  considered  by  the  committee. 

I  aasteted  to  drafting  two  tariff  bills,  and  I  voted  again^ 
the  last  one.  ^  ^^^ 

Mr.  DOUOHTON.    Will  the  gentleman  yield? 

lir.  FRXAR.    I  yield  to  the  chairman  of  the  committee. 

Mr!  DOUOHTON.    "Hie  gentleman  expressed  great  con^ 
dmce  in  the  Tariff  CommissioQ. 

Mr.  SSEAR.    Yes.  ,  »v    nv. 

Mr.  DOUOHTON.  Did  not  the  chairman  of  the  Ta: 
CommlMlon  whole-heartedly  support  this  bill  and  say  y 
need  not  go  further  and  give  the  President  greater  pow 

Mr.  PREAR.    I  will  say  I  do  not  give  the  power  to 
pi^n  unlest  he  has  something  for  a  basis.    When  the  T 
Commission  finds  the  difference  to  the  cost  of  product! 
under  the  law  as  between  this  Oovemment  and  a  for" 
government,  I  expect  the  President  of  the  United  States 
be  bound  by  it.    But  he  is  not  bound  in  this  bill  by  ' 
nnAinq  of  the  Tttriff  Commission. 

Mr.  DOUOHTON.    Did  not  the  Chairman  of  the 
OommlBsloQ  say 

Mr.  FRBAR.    Oh,  the  Chairman  of  the  Tariff  Comm 
Bkto.  who  has  been  held  over. 

Mr.  DOUOHTON.    But  the  goitleman  laid  great  em 
on  his  owdldence  to  the  Tariff  Commission. 

Mr.  FREAR.  The  Chairman  of  the  Tariff  Commission 
was  tbete;  yea.  i 

Mr.  DOUOHTON.  Did  he  not  say  it  was  a  matter  of  utlcr 
ImpoMibility  to  determine  costs  bne  and  abroad  of  tbe 
production  ot  articles? 

Mr.  FRXAR.  If  that  Is  the  opinion  of  the  Chairman  of 
the  Tariff  Commission.  I  am  sorry.  If  that  Is  the  optoJDn 
of  the  Chairman  of  the  Tariff  C(»nmission,  he  ought  to  be 
xvmoved  at  once.    He  has  no  bustoess  to  serve  there. 

Mr.  wwATJCY.    Will  the  gentleman  yield? 

Mr.  FRBAR.    I  cannot  yield.    Tbe  gentleman  Imows  tli  at 

I  say  tbe  facts  can  be  ascertained.  We  had  expert  afjter 
expert;  we  had  a  hundred  experts  with  us  when  we  wfere 
vrtttog  tN^—  two  tariff  bills.  They  sat  with  us.  I  was  on 
■frr  dUrorant  sebedoles,  three  at  a  time,  with  different  expe  rts. 
•Xbey  know  the  costs  abroad.   They  ought  to  know.   But  ibis 
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tail!  goea  bgr  guesswork?    If  we  leave  the  Ccsnmission 
of  the  picture,  what  are  you  going  to  do  then?    You 
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fotoc  to  reduce  the  tariff.    How  far  and  by  whom?    W  ly? 
What  Is  the  Umit?    The  power  to  change  is  downward 
percent.    When  the  flexible  tariff  was  drawn— this  may 
totereattog,  tf  yoo  do  not  know  it;  and  If  you  do  know  i' 
is  toteresUng,  in  any  event,  to  keep  It  In  mind — ^when 
llfy^KU  tariff  was  drawn  I  voted  for  it,  to  give  the  Pr»i 
power,  on  the  recommendation  of  the  Tariff  Comm' 
after  tts  flTMf^^ff*.  to  raise  or  lower  the  tariff  50  percent, 
tween  that  time,  1922,  and  the  time  the  next  tariff  bill 
drawn  tbe  tariff  was  raised  32  times,  on  scbedukw.  by  ^ 


ings  of  the  Tariff  Commission.  That  is  the  answer.  The 
tariff  was  lowered  five  times.  Thirty-two  times  raised  and 
five  times  lowered.  It  will  be  lowered  to  every  case  by  this 
bilL    That  is  the  presumption  from  all  the  statements  that 

have  been  made.  „^     . 

It  has  the  power  to  destroy  all  industry.  Who  is  going 
to  determine  what  tariff  rates  agriculture  should  have  out 
there  to  Wisconsto?  Tell  me  who  is  going  to  say  to  you 
that  Wisconsin,  with  100,000  people  who  make  their  live- 
lihood from  dairying,  shall  not  be  protected?  There  is  to 
be  no  hearing.  They  refused  to  allow  any  of  the  amend- 
ments I  offered,  that  notice  should  be  given  to  the  industry 
affected.  If  that  is  not  true,  it  can  be  denied  by  anyone  on 
this  floor.    The  vote  was  15  to  10. 

Mr.  HENNEY.    WiU  the  gentleman  yield,  smce  he  has 

referred  to  me? 

Mr.  PREAR.    I  did  not  refer  to  the  gentleman  by  name, 

but  I  will  yield  to  him. 

Mr.  HENNEY.  May  I  ask  the  gentleman  if  he  really 
thinks  the  President  has  to  mind  to  wreck  the  dairy  mdustry 
of  Wisconsto? 

Mr.  PREAR.  I  do  not.  That  is  the  answer.  I  cannot 
yield  further.  I  do  not  expect  he  will,  but  I  say  that  if 
Secretary  Wallace  is  delegated,  and  he  is  the  only  witness 
who  appeared  on  agriculture  before  our  committee,  he  may 
be  wlUing  to  go  the  50-percent  limit  to  reductions.  He  is 
the  one  who  testified.  Apparently  he  is  the  one  to  whom 
this  power  win  be  delegated. 

Mr.  HENNEY.  I  should  like  to  say  that,  after  all.  Hon. 
PrankUn  D.  Roosevelt  is  President. 

Mr  FREAR.  Absolutely  so;  but  there  are  thousands  of 
different  rates  to  the  tariff  schedules,  and  the  gentleman 
knows  and  I  know  that  the  President  never  expects  to  go 
through  those.  He  cannot  even  handle  one  tenth  of  the 
business  that  is  before  him  today,  except  through  delegation 

of  authority.  w      *v,  «.  ♦»,- 

Now,  my  friends,  it  is  Important  to  remember  that  the 
United  States  is  the  greatest  market  to  the  world. 

By  the  way.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  to  the  Record  by  the  inser- 
tion of  articles  that  dh^tly  refer  to  this  subject. 

The  CHAIRMAN  (Mr.  Adaix)  .    Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsto? 
There  was  no  objection. 

Mr.  FREAR.  I  repeat  this  is  the  greatest  market  m  the 
world.  According  to  statements  made  by  economists  before 
our  committee,  economists  who  have  a  high  reputation,  50 
percent  of  all  the  world's  bustoess  Is  done  to  the  United 
States.  That  is  our  market;  and  90  percent  of  that  mar- 
ket we  reserve  for  domestic  business.  As  I  say,  only  5  per- 
cent comes  to  to  the  shape  of  tea.  coffee,  sugar  and  the 
various  commodities  on  the  free  list  that  come  from  South 
American  countries.  But  we  have  not  anything  to  take 
from  the  other  European  countries,  because  if  you  will  do 
me  the  honor  to  study  over  the  statistics  I  have  given,  and 
I  believe  they  are  absolutely  reliable,  you  will  find  that  there 
are  no  markets  we  can  go  into. 

The  gentleman  who  just  talked  said  he  did  not  believe  in 
America  self-contained.  You  will  find  that  Russia  is  self- 
contained.  She  has  been  self-contained  for  years.  You  will 
find  that  Germany,  under  Hitler,  is  self -contamed— Russia 
under  Stalin,  Germany  under  Hitler.  You  will  find  another 
dictator  to  Italy.  Over  half  of  Europe  is  under  dictatorships 
today:  Spain,  Austria,  Germany,  Italy,  Turkey  are  under 
<iictators.  and  are  self-contained. 

I  wish  I  had  the  time  to  explato  how  the  United  States  is 
situated.  We  have  boasted  about  our  self-sufficiency.  We 
flipped  machinery  to  manufacture  shoes  to  Czechoslovakia 
and  many  other  countries.  We  ship  all  kinds  of  machtoery 
to  other  countries  to  manufacture  various  things;  we  sent 
machtoery  to  Russia.  I  was  there.  I  know  how  the  thtog 
works.  I  have  been  to  practically  every  coimtry  to  Europe 
with  three  exceptions,  and  I  know  how  the  tariff  works.  I 
know  that  to  the  United  States  of  America  we  have  better 
living  conditions  by  far  t^'^n  exist  in  any  of  the  countries 
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In  Europe;  and  It  Is  largely  due  not  to  tiie  Republicans — do 
not  mistake  that;  it  is  due  largely  to  the  American  Congress 
that  gradually  put  up  these  tariff  barriers  on  trade  relations 
so  that  goods  could  not  be  shipped  to  from  the  cheap-labor 
countries;  and  that  is  the  reas<Hi  why  to  these  tariff  propo- 
sitions we  should  require  the  Tariff  Commission  to  make  a 
finding.  Had  the  committee  accepted  my  proposal  with  ref- 
erence to  the  flexible-tariff  clause,  there  would  have  been 
some  Justification  to  giving  this  tremendous  power  to  the 
'President  of  the  United  States;  but  they  did  not.  I  chal- 
lenge you  to  study  the  bill  itself  to  find  if  my  statements 
are  not  correct. 

I  believe  I  cited  Switzerland,  to  which  butter,  cheese,  and 
every  like  todustry  to  the  United  States  is  affected.  In  my 
State  is  one  of  the  largest  leather  todustrles  to  the  country. 
What  Is  Russia  going  to  brtog  to  us?  I  remember  that  4  or 
6  years  ago  Russia  was  put  out  as  the  bad  boy  of  aU  the 
countries  of  the  world.  There  appeared  before  the  com- 
mittee witnesses  discussing  the  coal  business;  they  were 
going  to  ship  coal  from  Russia,  where  they  have  forced 
labor;  they  were  going  to  brtog  to  lumber  from  Russia;  the 
lumber  toterests  of  the  State  of  Washington,  the  State  tnm 
Which  my  colleague  [Mr.  Hu<l1  comes,  were  complaining 
about  the  lumber  that  was  to  come  from  Russia. 

Now,  my  friends,  that  Is  the  situation  that  we  had  because 
Russia  is  ready  to  come  to.  They  say  they  are  self-con- 
tatoed;  they  do  not  need  our  help,  but  they  do  like  the 
United  States;  they  said  they  would  rather  do  bustoess  with 
the  United  States  than  with  any  coimtry  except  Germany; 
that  we  make  better  machinery  than  Germany. 

What  concessions  are  you  gotog  to  get  from  these  for- 
eign countries?  You  are  not  going  to  get  them  from  Brazil 
on  her  coffee,  because  that  comes  to  free;  they  do  not  need 
to  make  any  reciprocal  relations. 
Mr.  WOODRUFF.  They  caimot  improve  that  situation, 
Mr.  FREAR.  Of  course  not.  I  want  you  to  do  me  the 
courtesy,  if  you  will,  of  looking  at  my  remarks  to  the  Rxcord 
with  legard  to  the  estimate  that  is  made  of  Secretary  Wal- 
lace's qualifications — and  I  have  nothtog  against  Secretary 
Wallace.  He  is  trytog  to  do  the  best  he  can.  I  want  you  to 
read  what  men  say  who  do  know  lii.  Wallace,  because  they 
have  a  better  imderstandtog  of  him  than  I.  Read  their 
Judgment,  for  they  represent  500,000  dairymen  to  the  United 
States. 

I  think  one  of  the  most  important  propositions  is  to  have 
a  ftodtog  by  the  Tariff  Commission;  and  that  is  what  I 
sought  to  have  done  by  my  amendments,  but  the  amend- 
ments were  all  turned  down.  First,  have  a  finding  by  the 
Tariff  Commission;  then  send  out  and  get  the  witnesses 
most  toterested.  We  had  a  hundred  witnesses  before  us 
every  time  we  drew  a  tariff  bill;  and  there  came  near  being 
a  veto  of  the  last  tariff  bill  because,  while  it  was  designed 
for  the  benefit  of  agriculture,  every  other  toterest,  from 
cement  to  structural  steel,  got  in  on  it;  and  that  is  the  rea- 
son agriculture  did  not  get  the  benefit  It  was  expected  would 
result;  but  notice  was  sent  out  to  the  industries  in  every 
case. 

Now,  I  have  spoken  about  amendments.  I  offered  at  least 
half  a  doeen;  and  they  were  offered  to  stocerity. 

It  is  said  by  the  best  economists  that  the  bill  before  you 
Is  so  tovolved  with  the  foreign  debt  that  there  is  no  escape 
from  considering  the  foreign  debts.  Are  you  ready  for  that? 
I  am  not.  If  you  feel  that  it  is  a  safe  plan  it  is  for  you 
to  carry  that  responsibility  back  to  your  constituents,  be- 
cause if  the  foreign  debts  are  canceled,  your  constituents 
and  mine  have  got  to  pay  the  bonds  outstanding  on  those 
debts  unless  we  repudiate  them  as  Prance  already  has  repu- 
diated her  debt  to  us.    That  is  the  situation. 

There  is  a  philosoi^iy  called  nationalism.  I  am  a  nation- 
alist to  the  extent  of  wanting  to  preserve  this  Government. 
Since  the  war  every  todustry  to  every  country  abroad  has 
been  changed.  We  have  sent  over  the  machinery.  All 
those  countries  are  self-contatoed;  and  I  am  not  fearful  of 
that  word.  I  believe  to  this  country  first.  Others  believed 
In  totemationalism.    I  remember  when  nearly  16  years  ago 


tt  was  broached  to  us  to  this  Chambo'  and  we  sent  our  boys 
abroad  to  help  out  totemationalism.  Tbe  agents  who  had 
the  property  and  the  loans  over  there  were  very  anxious 
to  have  it  done;  and  they  are  anxious  today  to  get  their 
government  loans  canceled  so  as  to  make  their  private  loans 
a  first  liabiUty.  Then  came  the  lending  of  the  money— 
not  abroad;  the  money  was  loaned  to  the  Allies,  but  It  was 
largdb^  for  munitions  and  war  sup^es  which  were  prepared 
here  at  h<xne. 

That  was  $11,000,000.  I  pot  five  amendments  into  the 
resolution  that  was  brought  to  by  a  Republican  Secretary 
of  the  Treasury,  and  I  put  those  In  because  I  did  not  want 
an  ofilcial  of  the  United  States,  not  even  the  President  of 
the  United  States,  to  cancel  these  debts.  Iliere  should  be 
no  cancelation  of  debts.  Tliere  dbouM  be  no  substitutkm 
of  debts.  There  should  be  a  limited  time  and  also  puUielty. 
These  amendments  I  then  offered  and  they  were  accepted. 
No  one  knows  by  this  bill  until  the  Industry  Is  up  against  It, 
whether  it  is  agriculture  or  any  other  industry,  what  to 
expect. 

[Here  the  gavel  feU.] 

Mr.  TREADWAY.  Mir.  Chairman.  I  yield  the  gentleman 
10  additt<Mial  mtoutes. 

Mr.  FREAR.    Now.  in  reference  to  this  nationalism  as 

practiced  today,  the  nationalism  that  loaned  to  Germany. 

that  loaned  to  all  these  countries  of  Europe,  to  order  to  buy 

our  goods.    We  thought  we  were  prosperous,  but  they  were 

paying  us  with  our  own  money  tfaat  had  been  loaned  to  them 

\ty  private  parties.    Of  course,  you  bought  certificates.    You 

bought  beautiful  green  certificates.    Some  of  them  came 

from  Brazil  and  some  frcnn  other  countries.    They  were  very 

beautiful,  but  you  could  not  get  5  cents  on  the  dollar  today 

for  them,  and  yet  they  represented  many  bUUons  of  dollars 

that  had  been  loaned  to  these  countries  to  buy  our  goods. 

We  are  not  doing  it  any  more.    It  cannot  be  done  any  more 

imless  they  cancel  all  these  debts. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  FREAR.    I  yield  to  the  gentleman  from  Washington. 

Bfr.   SAMUEL  B.    HTT.T>    I   understood    the   gentleman 

stated  that  the  debt-setUement  matter  was  tied  toto  this  bill. 

Mr.  FREAR.    It  Is  according  to  ec<momists. 

Mr.  SAMUEL  B.  HILL.    Can  the  gentleman  point  to  any 

language  to  the  bin  that  gives  the  Prerident  the  authority 

to  act  to  this  way? 

Mr.  FREAR.    I  will  potot  to  the  specific  language  if  tbt 
gentleman  will  potot  to  any  plaoe  to  the  enthe  bill  where 
notice  Is  to  be  given  to  tbe  Industry  that  is  to  be  affected 
by  a  reduction  to  the  tariff. 
Mr.  SAMUEL  B.  HILL,    lliere  Is  no  provision. 
Mr.  FREAR.    There  Is  no  specific  iKXTvlsion,  I  agree  with 
the  gentleman.    Every  economist  that  knows  tbe  purpose  of 
gotog  abroad  to  try  to  get  this  business  that  is  to  come  to 
us  can  testify  that  foreign  debts  are  tied  u»  with  this 
matter.    If  this  is  luA  so,  why  was  not  some  witness  put 
on  to  the  contrary?    Why  was  my  amendment  d^eated? 
Bfr.  SAMUEL  B.  HILL.    WiU  the  gentleman  yield  again? 
Mr.  mSAR.    With  pteanire. 

Mr.  SAMUEL  B.  wttt.  Tbe  bOl  gives  tbe  President  cer- 
tain limited  powers.  I  wish  the  gentlonan  would  point  out 
^^lere  in  this  bill  it  autbortees  the  President  to  negotiate 
for  the  cancelation  ni  our  foreign  debts. 

Mr.  FREAR.  He  Is  not  going  to  do  it  to  that  way.  It  te 
going  to  be  In  tbe  form  of  a  reciprocal  oBex.  I  do  not  know 
how  far  it  will  be  reciprocal,  but  that  win  be  the  form  of 
the  offer  that  will  be  made,  according  to  these  witnesses. 

Mr.  SAMUEL  B.  yrnj.     n  will  have  to  be  aomething  re- 
flected to  imports? 
Mi.  FREAR.    Yes. 

Will  the  gentleman  yield? 
I  yield  to  the  gentleman  fran  Michigan. 
The  gentleman  represents  an  agricultural 
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Where  are  you  going  to  sell  this  butter? 
You  cannot  sell  It. 

Of  course  you  cannot.    I  mean  abroad. 
If  our  price  Is  low  enough,  it  will  finally  go 


Mr.  PREAR.  Butter  is  protected  by  14  cents.  If  we  were 
not  protected  by  the  14  cents,  we  would  be  run  out  of  busi- 
ness by  New  Zealand  and  Denmark.    I  have  been  over  there 

and  I  know.  „  .    - .  „  . 

Ur.  HART.    The  gentleman  is  practically  run  out  of  busl- 

Y\0Mti  now  A 

Mr  PREAR.  No.  We  arc  keeping  those  countries  out  a 
the  present  time.  The  only  country  Importing  to  any  extern 
now  is  Switzerland,  which  is  importing  some  cheese. 

Mr.  HART.  We  are  producing  more  butter  now  than  w<i 
can  consume. 

Mr.  FREAR. 

Mr.  HART. 

Mr.  FREAR. 

Mr.  HART, 
abroad.  . 

Mr  PREAR.  Sure.  If  you  cut  down  the  price  that  thos  i 
poor  farmers  are  trying  to  subsist  on.  you  may  be  able  t) 
■en  some  abroad.  That  is  just  what  you  are  going  to  d< . 
You  have  to  come  about  it  in  that  way  by  meeting  pauper 

Mr  KNUT80N.    Will  the  genUeman  yield? 

Mr  FREAR.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  KNUTSON.  After  they  put  our  dairy  interests  out 
of  business,  where  will  they  go?  _.       *    ,  ♦*, 

Mr.  PREAR.  After  they  get  our  dairy  interests  out  oi  tn  e 
way  then  we  can  pay  Denmark's  price.  Denmark  sells  to 
England,  which  is  their  logical  market,  but  they  have  bee  a 
sending  their  surplus  to  us.  New  Zealand  has  been  sending 
their  butter  to  us.  We  cannot  compete  with  New  SSealanl 
any  more  than  we  can  compete  with  Argentine  cattls. 
Argentina  wants  a  reduction  in  tariff  so  that  she  can  g<t 
her  cattle  in  here.  She  already  brings  in  pressed  meats  au  d 
other  products. 

Mr.  KNUTSON.  May  I  call  the  gentleman's  attention  i  o 
the  fact  that  in  New  Zealand  they  have  pasturage  12  montl  a 
In  a  year.    CaUle  can  graze  out  doors  there  12  months  :n 

tbe  year. 

Mr.  FREAR.  Yes.  As  stated  by  the  genUeman  firon 
Minnesota,  they  have  iMtsturage  in  New  Zealand  for  :  2 
months  of  the  year.  We  have  not  this  advantage  In  Mich  - 
gan  and  in  Wisconsin.  You  may  call  it  self -containment^ 
you  please,  but  it  is  nationalism  for  your  own  people  flrat, 
and  those  are  the  ones  you  represent.  You  are  not  repr^- 
8»iting  the  people  abroad. 

Mr.  B\'ANS.    Will  the  gentleman  yield? 

Mr  FREAR.    I  yield  to  the  genUeman  from  California 

Mr.  EVANS.  On  the  13th  day  of  this  month  the  New 
York  Journal  ol  Commerce  carried  a  story  stating  that  hWh 
official  representatives  of  the  administration  were  at  this 
^imti  negotiating  with  Mexico  and  other  Latin  Americin 
countries  for  the  importation  of  thirty  or  forty  thousaid 
carloads  of  fresh  vegetables  to  be  brought  into  this  count  y 


annually,  anticipating  the  enactment  of  this  bill.    May 
ask  tbe  gentleman  to  express  his  views  as  to  tbe  effect  tl  Is 
may  have  on  tbe  vegetoble  industry  of  tbe  United  States? 

Mr.  FREAR.    The  question  was  raised  a  few  minutes  ~' 
and  the  gentleman  brings  it  back  to  my  mind.    This 
question  is  a  sectional  question.    It  has  to  be  a  sectio 
question.    It  is  cotton  with  the  gentlemen  from  tbe  Sou 
Cotton  can  be  sold  abroad.    War  munitions  can  be  sc  Id 
abroad  at  tbe  present  time,  but  by  and  large  this  Is  a  si  c- 
tlonal  question.    For  the  people  of  CaUf  omia  It  means  tl  at 
you  will  be  ovemm  with  tbe  peons  of  Mexico,  living  as  tt  ey 
do,  and  they  wUl  sell  their  vegetables. 

ICr.  TRSADWAY.    Is  not  tbe  tariff  »  benefit  to  tbe  Imn 
industry  of  tbe  State  of  Washington? 

Mr.  FREAR.    Undoubtedly.    It  Is  supposed  to  be; 
Mr.  Hadley,  a  very  aWe  man,  contested  the  jitimtion  I  <rf 
Soviet  RaMia*8  sCTvl^wg  her  limiber  over  here.   Forced 
was  said  to  be  tbe  fault  la  this  case.    I  should  like  to  hHr 
what  the  genUeman  from  Washington  has  to  say  about  t  lis 

matter. 

Mr  SAMUEL  B.  HlUi.    I  may  say  that  we  are  not  ant  ci 
pating  any  trouble  with  Uie  lumber  Intorerts  as  a  result 
^i«  partieobur  resolution. 


of 


,  However,  we  have  been  unable  to  get  much  protection  for 
the  timber  products  of  the  Northwest.  Our  pulpwood  and 
paper  products  are  on  the  free  list 

Mr  PREAR,  May  I  ask  the  genUeman  this  question: 
Did  the  gentleman  vote  for  that  tariff  in  the  last  tariff  bill? 
Mr.  SAMUEL  B.  HILL.  I  did.  [Applause.] 
Mr.  FREAR.  That  is  right,  and  I  congratulate  the  gen- 
tleman, because  the  genUeman  and  some  others  on  that  side, 
in  my  Judgment,  were  right.  I  believe  it  is  right  to  protect 
our  home  industry,  lumber  as  well  as  everything  else,  al- 
though it  does  not  now  affect  my  country.    It  once  did  very 

much.  . 

Mr.  KNUTSON.  Lumber  has  an  excise  tax  of  $3  and  a 
tariff  duty  of  $1.  making  $4  a  thousand.  This  is  400  percent 
higher  than  it  ever  was  under  any  Democratic  tariff  bilL 

Mr  FREAR.  Yes;  I  do  not  want  to  take  further  time, 
because  I  know  the  Committee  is  interested  in  the  different 
arguments:  but  I  have  with  some  care  prepared  what  I 
believe  is  interesting  data  on  this  subject  and  which,  I  be- 
lieve will  be  helpful,  at  any  rate  at  the  other  end  of  the 
Capitol.  I  would  appreciate  it  if  some  of  you  gentlemen 
who  are  interested  in  this  question  would  examine  this  data, 
as  I  am  going  to  put  it  in  the  Record  along  with  these  few 
desultory  remarks,  and  I  also  want  to  apologize  to  you  be- 
cause although  I  was  introduced  as  a  sick  man  I  am  not 
that  by  any  means.    I  thank  you.    [Applause.] 

Mr  Chairman,  let  me  say  further  the  reciprocal-relations 
bill  has  an  attractive  tiUe  because  it  implies  closer,  better 
relationship  with  the  countries  of  the  world  through  trade 
agreements.  It  proposes  to  grant  unparalleled  powers  to  the 
Executive  with  which  to  trade,  and  a  question  repeatedly 
asked  of  witnesses  was,  "Are  you  afraid  to  trust  the  Presi- 
dent? "  After  placing  in  the  hands  of  the  President  many 
billions  of  dollars  for  rellell[  of  our  people  and  the  right  to 
change  the  value  of  currenfcy,  our  country's  llfeblood,  that 
also  reaches  many  billions,  it  is  asked  what  objection  can 
be  raised  to  a  harmless  measure  which  proposes  only  re- 
ciprocal relations.  As  one  who  unhesitatingly  has  supported 
the  President's  relief  program  as  stated,  and  granted  some 
emergency  powers  that  were  declared  at  times  to  be  uncon- 
stitutional and  dangerous,  because  I  believed  power  to  act 
quickly  was  imperative  and  when  Congress  could  not  do  so 
the  Executive  must. 

This  bUl.  it  is  contended,  places  in  the  hands  of  the  Presi- 
dent tbe  power  to  destroy  not  figuratively  but  actually.  He 
cannot  administer  its  manifold  duties,  determine  the  for- 
tunes or  fate  of  those  to  be  sacrificed,  and  must  delegate 
its  powers  to  subordinates.  There  can  be  no  dispute  as  to 
that  last  conclusicn-  What,  then,  is  the  danger  that  makes 
this  bill  far  more  drastic  and  destructive  in  its  operation 
than  the  others? 

Two  factors  in  tbe  bUl.  In  the  opinions  of  witnesses  and 
students,  are  more  wide-sweeping  and  threatening  in  thetr 
possiMlities  of  harm  than  all  others  combined.  First,  is 
delegation  of  power  to  the  President,  who  In  turn  delegates 
a  like  power  that  immediately  concerns  the  living  condi- 
tions and  affairs  of  every  person  in  the  land.  This  I  have 
discussed.  Recognized  constitutional  authorities  will  speak 
on  that  side  of  the  question  and  on  the  powers  so  conferred, 
powers  far  beyond  the  scope  of  ordinary  reciprocal  rela- 
tions; but  I  desire  to  give  a  brief  picture  of  the  Executive 
IX>wer  to  disturb  and  to  destroy  the  present  c^iportunities 
and  living  conditions  of  our  people,  a  power  not  to  be  ex- 
ercised by  tbe  Executive  because  delegated. 

A  question  frequently  asked  by  committee  members  and 
of  an  witnesses  was.  What  countries  are  to  be  approached 
with  reciprocal  trade  relations  and  what  results  are  ex- 
pected and  what  price  will  be  paid?  The  advantageous 
benefits  or  prices  must  come  through  reciprocal  reduction 
of  tariff  rates  that  imply  increased  Imports.  Where  can 
we  look  for  reciprocal  favors,  and  what  penalty  is  tovited? 
WUl  it  be  from  our  war  allies?  The  United  States  fought 
a  great  war  in  their  behalf.  At  what  price  and  with  what 
result  in  relations  we  now  know  too  welL  The  United 
States  loaned  $114)00,000,000  to  the  Allies  for  war  purposes. 
That  money  was  raised  by  hl^-pressure  salesmanship  of 
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Uberty  bonds  to  pay  American  war  supplies  for  the  Albes. 
Its  repadiatian  is  a  heavy  price  to  pay  for  reciprocal  rela- 
ttaDS  obtained  tbrough  excessive  tax  burdens  on  our  own 
people.    But  that  is  Internationalism. 

Ttie  Allies  pressed  hard  to  force  us  into  the  League  of 
Nations,  there  to  help  dioidder  Europe's  obligations.  An- 
other $ll,OOO^Ot,000  advanced  after  tiie  war  by  i^nerican 
Jntematloxml  financiers  ambled  Europe  to  buy  our  prod- 
ucts, but  has  left  our  people  holding  European  and  Sooth 
Americazi  I  O  U^  of  doubtful  value.  All  disarmamesst  pro- 
fXMals  that  were  to  be  reciprocal  have  been  fiaUy  rejected. 
War  debts  were  open^  repudkited  by  FVance  because  of 
refusal  to  embrace  in  tbeir  terms  Qerman  reparations  and  to 
coarantee  n-ench  phmder  holdings  gained  by  tbe  Versailles 
Treaty.  Are  tbeae  the  nations  with  which  new  relations  are 
to  be  —tahlished;  and,  if  so.  what,  ff  any,  part  of  tbe  50- 
percent  war  debt  remaining  is  to  be  wiped  out  in  exchanee 
for  their  goad  will?  Where  are  these  reciprocal  trade  rela- 
taoDB  to  be  established  4uk1  at  what  cost? 

Time  only  peisdits  brief  discussion  of  these  striE»Jects,  bat 
I  am  a^ing  the  question  where  else  reciprocal  relations  of 
Talue  are  to  be  had.  Convincing  evidence  presented  to  the 
committee  dearly  tedicates  that  nowhere  in  the  world  are 
reciprocal  benefits  to  be  had,  but.  on  the  contrary,  threats 
iff  grave,  wide-sweeping  economic  losses  are  likely  to  be 
Involved. 

Durtag  my  service  in  tbe  House  I  faave  activ^  engaged 
to  fnaaadng  two  tariff  biUs.  first  the  Fordney  bill,  and,  second, 
that  prepared  during  the  chairmanship  of  Mi.  Hawley.  This 
Ifi  mentioned  to  oiplain  some  knowledge  of  tarifl-makinB 
joetiiods.  In  tiiat  work  the  Tariff  Oommissicm  has  ever  been 
-a  cleee  adviser  of  the  Ways  and  Means  Committee.  Sub- 
committees that  conduct  actual  rate  making  always  call  to 
4beir  aid  tariff  ocperts  from  the  Tsfifl  CommiaBien  who  are 
lamiliar  with  the  schedules  on  which  each  member  is  ^le- 
trially  called  upon  to  act. 

Tariff  experts  are  not  entirely  r^ed  uptm  in  tariff  making, 
but  without  the  Tariff  Commission's  aid  it  would  be  futile 
to  determine  the  difference  in  cest  of  production  here  and 
abroad.  TtaJt  is  erdinarUy  tbe  basis  of  tariff  making,  be- 
cause protection  to  industries,  whether  agriculture  or  manu- 
facturing, has  been  a  large  factor,  if  not  the  keynote  ef 
American  proq[)erity.  Personal  service  on  diO&ent  subcom- 
Akittees  with  Hawley,  of  Oregon,  Houghton,  of  New  York, 
Aldrlch,  of  Rhode  Island,  anu  Hadley.  of  Wsfihington,  was 
valuable  training  in  rate  making,  as  was  ceootact  with  muay 
tariff  experts  and  committeemen  of  naticmal  tariff  fame. 

A  doaen  years  ago  we  discovered  that  tariff  rates  could 
not  be  changed  even  under  differing  conditions  without 
<>hftnging  general  tariff  provisions  covering  many  rates  that 
required  action  by  the  House.  Senate,  and  President.  Evory 
industry  in  a  general  revision  demands  of  Congress  a  prac- 
tical embargo,  and  oppofring  importers  ^ways  seek  to  obtain 
the  lowest  custom  rates  to  be  had.  This  experience  led  to 
what  is  called  the  fiexible  tariff  law.  section  336.  which  pro- 
vides that  the  Prefiident,  on  the  advice  of  the  Tariff  Com- 
pi1sig<on,  may  by  pcoclamation  increase  or  reduce  tariff  rates 
that  have  been  fixed  by  Congress,  but  only  within  a  >&0- 
percent  limit  above  or  below. 

No  means  to  remove  dutiable  articles  to  the  free  Bst  or  tbe 
reverse  has  yet  been  devised  or  has  been  delegated  to  tbe 
Executive.  This  Is  an  important  part  of  tariff  machinery, 
bcause  the  free  list  covers  many  hundreds  of  items,  usually 
of  articles  not  produced  in  this  country. 

Every  Member  of  Congress  realises  the  weaknesses  of  our 
.ciTrntw^rsnTn"  tariff -making  machinery  compared  with  that 
of  other  countries  where  a  commission  or  premier  usually  is 
empowered  to  change  rates  overnight.  For  that  reason  tbe 
proposal  to  extend  to  tbe  President  wider  powers  in  which 
to  negotiate  tariff  agreements  has  been  heralded  by  tbe 
country  as  a  step  forward  in  removing  the  depreasimi. 

I  was  one  •«f  those  first  imprfsw^  with  its  quick  potsi- 
biltties  for  tariff  readjustment.  It  must  be  bome  in  mtaMl 
however,  that  tbls  country  does  not  rely  on  customs  for  tts 
revenues.  If  so.  Instead  of  placing  a  duty  on  competitive 
ATticks  "nnkir^g  fhmiiy^  ouT  poTts  wblcb  are  dfslgnftd  move 


to  keep  out  tbe  oompetftor  Iten  far  any  cCher  pforpoee.  we 
would  place  a  duty  on  coffee  and  bite  wrtides  now  <m  the 
free  list  that  are  required  br  Aiaeriean  ^oasomers  to  be 
imported. 

Oar  tariff  Is  used  to  protect  deawtlc  industries,  in^iidtng 
agrieutture  and  manufacturers  fron  the  ruinovB  competition 
of  cheap  foreign  labor  and  poor  BvlBg  eoafitioBS  generaSr 
found  abroad.  All  ttiis  bas  dose  rdatlen  to  Oie  WU  before 
us  vdildi  gives  tbe  President  vower  to  eKpaad  oar  foreigm 
markets  and  maintain  a  better  reiationdiip  amang  variovs 
branches  of  American  agrioolture,  iaaostay,  and  so  fortii. 
"by  regulatiz«  tbe  admJsaioB  af  foreign  goads  iBto  tbt 
United  Stotaa." 

Ttxe  SKteiarion  of  «very  brHMli  of  agrieidtcffal  prodoots 
into  the  United  States  is  thus  ce^emptated  by  the  ML 
WtaBse,  how,  azad  wben?  Tbe  preanAite  agaadB  attractive, 
text  every  witness  before  oar  inMianWtaw  in  wpport  of  the  tafll 
refiHBd  or  tafied  to  say  where,  bow.  or  wbeb  that  tariff 
dMo^e  was  to  occur  onder  tbe  bifl,  and  In  no  case  was  any 
<lefinite  pramiee  gknn  of  apocific  advantages  to  be  gained 
ky  mH>  people.  So  far  as  tbe  %ffl  voee.  tt  ignares  tbe  Tariff 
Commiasian.  It  gives  the  PiaBident  powier  to  cut  tbe  present 
tariff  duties  90  peioeut  in  tUs  srarrti  for  redproeal  trade 
smong  nations  of  tbe  world,  all  of  whiA  bavc  cheaper  and 
lower  latoar  and  Uvaw  ouMSMoaa.  Mo  notice  is  given  to  aagr 
industry  under  the  bill  of  propoaad  chasigas  and  no  beariDis 
«re  to  be  giwn  ef  tbrtiinnwl  cbmoges. 

Tbe  President,  throngb  unknown  aiiMsen.  wUbcmt  knami^ 
edge  on  tbe  part  of  industrim  most  interested,  may  plunge 
any  -business  into  disaster.  Not  wiUfvUy.  not  intentionally 
en  tbe  part  of  tiie  {Resident,  but  ttatrouBh  ineKpeitencad 
and  bltmdering  adviaeors  wtnae  jtidgnwmt  nacrwartbr  mast 
be  acted  upon  in  this  form  of  tariff  malEinc.  Tbat  rendt 
is  not  alone  a  possibility  tmt  I  Ibmly  believe  a  preliabUttjF 
that  would  be  disastrous^ 

Under  existing  law,  tbe  Pigilileui  awaits  a  finding  by  ta» 
^Tariff  Commiasian  on  prepased  "**— *Bf—  vdieu  arttng  under 
tbe  flexlUe  tariff  tiiat  fmueaOy  requires  several  months  sf 
investigation  by  experts,  but  tmder  this  new  proposal  tbe 
President,  time,  and  tide  wait  for  no  man. 

Manufactoring,  agxteatUue.  Bdaing,  daizr  pcodaots  all 
wiU  be  sobjected  to  mcertainty  in  wfaiidi  tbe  tariffs  thnt 
now  protect  tiaem  with  comparatively  good  living  oenditians. 
high  wages,  safe  xurroondingB,  and  oppartunlties  found  no- 
where else  in  tbe  world  are  to  1»  exchanged  for  a  Glancing 
wlll-o'-the-wisp.  Ttais  migtat  be  emnd  or  pnvente< 
ordinary  tariff  practice,  iMat  tboae  uluuged  wltb  the 
of  this  bill,  prepared  not  tgr  Oongreas  bnt  by  mkno^n  in- 
fluences, wffl  press  tbe  biU  Jar  paaaape  wttboat  any  piotectbv 
Ibis  bas  been  Uie  eKpciienee  in  committee. 


and  te  certain  to  have  like  aMtisn  in  tbe  Boose. 

I  first  advised  my  Republican  osOeagues  Qiat  I  did  not 
expect  to  Join  in  a  miuuiltf  yeport  becanae  wttli  -certain 
proper  jonendments  I  mdghitTotefiB:  the  bUL  Tbeae  amend- 
nwnts  were  to  give  notioe  to  Interested  parttos  sf  hwariags 
mhtit  desired  imd  koowlsdve  hw  tbe  TmctS  Conunlaalon  of 
propoaad  f^^^^-nf^  Osdy  after  tbeae  protecting  aakenihBeiitB 
<were  aU  rejected  by  tbe  oommMtoe  said  danger  to  agrtcuttxire 
and  etery  oOvBr  todostzF  from  the  worMngs  of  tbe  taifl  dls- 
deaed  did  I  imhssitaitlngty  late  Ite  upnuneirts. 

I  expect  to  mesent  and  discass  these  proposed  amend- 
meiJte  for  pour  ooBtl&aaJdxm,  and  cbiAenge  any  member 
of  the  couttiittee  te  peint  eut  y^  they  were  rejected  and 
irtiy  Hbev  are  unfair.  On  the  contrary,  their  acceptance. 
based  vpon  the  testimony  before  our  eooamittoe  woifid  ofler 
many  teanong  Chat  ahsifld  cosspel  that  action. 

Tbe  Secretaries  ^  State.  AgrtooMure,  and  Cenoneree.  all 
cT^ured,  able  gentleuMn,  and  IheAr  assistants  diacussed  de- 
8b«s,  hopes,  and  wiahes,  sB  reintlnK  te  «his  bill;  hot  net  eoe 
of  these  distingidafaed  men  in  »  sin0e  instenoe.  to  my  reeol- 
lectien.  potnted  eat  «ie  aifcmies  ttarouib  wWeh  we  were  to 
benefit  from  tbre^i^ng  down  or  lowerii«  enr  tatriff  barriers, 
taowtag  fiA  weU  lamt  te  so  doing  «nr  maitete  are  ttserdkr 
opened  to  tbe  ^heop  1 
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P^iHny  any  trooble  with  Utt  hunber  Intereste  as  a  x«8uU 
^i«  parUealKr  resohiticm. 


of  I  States  loaned  $114)00.000.000  to  tbe  Allies  lor  war  purposes, 
niat  money  was  raised  by  hl^-inressure  salesmanship  of 
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I  will  not  quote  from  any  prejudiced  witness  or  fnxn  any- 
interested  financially  in  tbe  bill's  defeat,  but  will  briefly 
cite  extracts  trom  the  Yvf^i^-npi  contained  in  testimony  of  a 
student  familiar  with  world  affairs  and  world  conditions, 
tfftiTWftny  that  was  undisputed.  ccHivinclng  to  myself  and,  I 
believe,  to  many  others,  so  that  It  should  be  a  strong  influ- 
ence in  determining  our  Judgment  up<m  the  bill. 

One  of  the  world's  recognized  students  and  writers  on 
economics  is  Samuel  Crowther,  an  American,  whose  grasp 
and  knowledge  of  the  subject  is  first  worthy  of  study.  His 
recent  fine  work,  entitled  "America  Self -Contained ",  has 
become  world  famous  and  is  Ulunitnating  in  ite  treatment  of 
world  relations  in  generaL  I  have  quoted  from  that  book, 
several  montfr*  ago,  In  relation  to  other  measures  to  which 
be  had  given  close  study. 

His  first  proposition  before  oui*  committee,  page  4.  no.  6, 
d  the  hearings,  pointed  out  the  danger  ot  disaster  frmn  un- 
restricted power  over  the  life  or  death  of  any  section  of 
American  industry  and  agriculture  given  by  the  proposed 
bilL  The  second  proposition,  assuming  all  powers  were  exer- 
cised with  supreme  wisdom — a  'Violent  assumption — ^would 
the  results  in  trade  to  America,  a  self-contained  country, 
help  or  hurt  its  prosperity?  In  other  words,  are  we  chasing 
a  visionary  rainbow?  His  third  proposition  related  to  trade 
balances  as  vastly  important  in  the  discussion  of  relaticms 
to  our  war  international  debts. 

To  his  first  point  Chairman  Dovohtom  asked  if  the  wii- 
ness  questions  the  honesty  and  wisdom  of  the  President, 
which  Crowther  smilingly  denied.  His  was  a  discussitxi  of 
practical  economics  and  not  of  nUnbow  promises.  On  the 
previous  day  an  example  of  human  fallibility  occurred, 
when  17  of  the  24  members  of  the  Ways  a.Qd  Means  Ccnn- 
mlttee  together  with  295  of  the  420  Members  of  the  House 
all  violently  disagreed  with  the  I'resident  on  a  matter  al- 
leged to  involve  $2,000,000,000;  with  equal  sincerity  and  pos- 
sibly equal  wisdom,  we  were  divided,  the  Pi'esident  and  his 
dose  advisers  on  the  one  hand  land  large  House  majority 
of  his  own  party  on  the  other.  It  was  apparent  that  in  the 
judgment  of  that  large  majority  the  President  was  111- 
•dvlsed  or  not  infallible. 

Again  on  the  same  day  in  the  Senate  of  the  United  States 
a  like  difference  of  sentiment  was  disclosed  by  88  Senators 
who.  trxeq^ective  of  political  views,  did  not  hesitate  to  dis- 
agree with  the  President  on  a  gi^eat  waterway  proposal  in 
which  I  believed  the  President's  Judgment  was  right,  but 
therein  lies  the  challenge  by  any  supreme  wisdom  made  by 
Crowther  when  Congress  charged  with  legislative  responsi- 
bility and  representing  every  part  of  the  country  disagrees 
■quarely  with  a  Chief  BCaglstrate  to  whom  this  bill  would  give 
aU  power  to  be  exerdsed  and  administered  by  ordinary  hu- 
man beings  subject  to  political  and  local  prejudices  found 
among  mankind  in  generaL 

I  am  not  disposed  to  crtticlae  or  question  the  high  pur- 
poses of  President  Roosevelt.  On  the  contrary.  I  believe  his 
fearless  and  foroeful  handling  of  governmental  affairs  chal- 
lenges the  ooofldence  and  respect  of  the  American  peoi^  and 
of  the  workL  M^'fM^fc**  have  been  made  and  will  be  made 
hereafter,  but  as  soon  as  determined  they  are  corrected,  to 
use  his  own  oomprehensive  words  his  **  batting  average  "  has 
been  good.  If  he  has  made  appointments  of  inefficient  moi, 
presumaUy  upon  the  advice  and  p(^tlcal  pressure  of  others, 
he  has  not  herttatwd  to  dean  house  and  in  the  main  his 
appointees  and  advisers  have  been  strong,  able,  and  inde- 
pendent men  tluxigh  often  new  to  the  business,  men  who 
faced  tbdr  problems  with  (^termination  and  confidence 
borne  of  high  character  rather  than  previous  eaqi^erience. 

CarptDg  or  political  criticism  has  been  singularly  absent 
with  ths  great  mass  of  our  peopin  vrtio  in  their  distress  have 
plwssd  their  faith  In  him  and  his  polldea.  However  much 
twUvlduals  may  differ  in  Judgment,  I  believe  I  speak  thdr 
^i^^t«»itM^  t>tw*tMmru>m  in  his  efforts  to  meet  the  greatest 
aooiMnlft  crisis  In  world  history.  In  this  I  am  speaking  my 
ladtfktnal  judgassnt  and  have  no  apologies  to  otter  for  that 
|adPB«it  or  the  support  given  his  relief  efforts. 

A  superman,  as  wise  as  Solomon  and  as  powerful,  must, 
r,  ael  throoi^  human  agencies,  and  In  that  partlcu- 
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larly  lies  the  danger  with  the  power  conferred  in  this  bill, 
in  locently  to  wreck  or  destroy  agriculture  and  other  indus- 
tres  through  careless  tariff  juggling.  Is  the  experience 
w<irth  that  great  risk?  Crowther  gave  further  light  on 
this  critical  experiment  when,  on  page  17  of  the  hearings, 
n<i,  6.  he  stated  an  undisputed  fact  that  in  the  United 
81  ates  120.000,000  peojrie  do  one  half  of  the  business  of  the 
w6rld,  a  world  that  contains  upwards  of  4,000,000,000  people, 
liat  is  our  market  land  of  promise  which  the  world  in 
gteeral  will  be  glad  to  divide  with  us.  A  world  that  has 
lower  standards  of  living,  cheaper  labor,  and  little  to  give  in 
e3  change  because  of  thoee  conditions.  What  then  is  to  be 
ttt  prise  that  will  be  won  by  the  bill? 

To  get  the  real  picture  oi  world  economic  business  and 
tr  ftdes  let  me  offer  a  stetement  from  Crowther's  studies  that 
is  more  illuminating  than  all  hopes  and  prayers  based  on 
ioipossible  conditions — 

WHAT    IF    AKT    mXLATXOH    HAVS    XZPOKTS    TO    OTT*    P«OSPEBlTT 

Secretary  HuU  has  given  to  you  the  ex'«llent  Adam  iSmlth 
tUctrtne  that  natlona  prosper  by  exchange  of  wealth.  That  Is 
trie  to  a  degree  •  •  •.  It  has  been  dlacovered  now  that  man- 
u3  acturing  la  not  a  secret  but  that  machinery  may  be  bought  and 
a  factory  be  set  up  almost  anywhere  •  •  •.  WhUe  the  raw 
miterlal  nations  of  the  world  have  been  going  Into  man\if acturing 
til  e  manufacturing  nations  have  been  going  into  raising  their  own 
foxls  •  •  •  the  reason  for  the  old  International  trade  has 
largely  Tanlshed.  That  change  is  permanent.  The  export  trade 
of  the  w<»ld  is  going  the  way  of  the  whaling  trade  and  there  Is 
Jist  as  much  chance  of  restoring  it  as  of  restoring  the  whaling 
trule  •  •  •  and  worldwide  use  of  sperm  oil  (or  return  to 
tie  horse-and-buggy  age)     •     •     •. 

The  dependence  of  the  nations  of  the  world  upon  foreign  trade 
ditrlog  the  period  1927-29  is  tnily  extraordinary.  Diu-ing  this 
p<rlod  the  average  annual  exports  of  Great  Britain,  Oeimany. 
Ji  pan  amounts  to  20  percent  of  their  national  Income.  The  per- 
«  ntage  for  Prance  Is  22;  for  Belglxmi  55;  for  Italy  15;  for  Czecho- 
sl  >vakla  33.  For  the  Latin-American  countries,  which  mostly 
ei  port  raw  materials,  the  {percentages  are,  Argentina  34;  Brazil  25; 
Cilll  (nitrates)  35;  Cuba  (sugar)  66;  and  Mexico  35.  In  vivid 
0(  ntrast  is  the  United  States  in  which  our  very  large  exports 
during  the  same  period  amounted  only  to  6  percent  of  oiu* 
motional  income  and  if  Intercompany  relationship  were  eliminated 
•  •  •  probably  not  much  more  than  3  percent.  About  one 
U  nth  of  the  average  in  world  exports. 

On  page  after  page  we  learn  how  this  country  has  become 
-contained  and  what  it  means  industrially  and  agricul- 
Any  large  imports  of  their  products  will  naturally 
'b  our  own  economic  world  and  a  gradual-like  change 
other  governments  is  noted.  That  explains  why  no 
itnesses  could  point  to  any  large  field  of  exports  to  be 
'eloped  by  this  bill  and  why  such  fields  do  not  exist.  It 
explains  why  America  self  contained  is  best  able  to 
[eet  world  conditions  than  smy  other  country  and  prosper- 
lies  not  in  green  pastures  beyond  the  fence  but  in  devel- 
lent  of  our  domestic  field.  Facts,  not  theories,  do  not 
any  brain  trust. 
Agriculture  is  one  of  the  great  industries  of  our  country, 
'e  does  it  come  In  for  any  advantages?  Argentina  is 
ferred  to  as  a  country  that  might  be  accredited  in  this  bill, 
[culture  is  its  leading  industry.  The  same  is  true  of 
Cattle  of  more  than  700  pounds  now  pay  3  cents 
jxMind  to  enter  our  markets;  beef  and  meats,  frozen,  pay 
6 1  cents  per  pound;  lamb,  frozen.  7  cents  per  pound;  butter, 
1  [  cente  per  pound;  cheese.  7  cents  per  pound;  eggs,  10  cents 
par  pound;  wheat,  42  cents  per  bushel;  potatoes,  tomatoes, 
a  3d  a  hundred  other  vegetables  and  several  hundred  articles 
o  X  the  agricultural  schedule  are  at  various  rates  that  must 
b  i  paid  by  the  foreign  producer.  All  these  axe  subject  to 
5>  percent  reduction  under  this  bill,  providing  Secretary 
^  Wallace  or  the  advisers  decide  that  under  this  bill  reciprocal 
nslations  exist  between  these  countries  on  agriculture.  If 
o  1  coffee,  rubber,  and  other  articles  on  the  free  list  nothing 
cm  possibly  be  gained,  because  there  is  nothing  to  yield 
t  om  the  free  list.  Every  farmer  would  protest  against  any 
e  itry  of  articles  that  compete  vrith  his  products  and  through 
a  reduction  in  tariff  rates. 

What  is  tome  of  agriculture  affects  practically  every  other 
ij  idustry.  Secretary  of  Agrictdture  Wallace  before  our  ccnn- 
D  ittee  says,  page  48  of  t^  hearings: 

TlMM  (Americans)  who  ate  lo  Ineffldent  that  they  canno«  meet 
UwtAgn  eooapetltlan  would.  In  ease  the  powers  of  this  bill  were 
c  mcima  to  lower  tbe  tans,  be  pertiaps  unfavorably  affected. 
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New  Zealand's  butter  Importations  were  reduced  75  per- 
cent from  1929  to  1932.  Denmark's  competition  was  reduced 
over  80  percent  during  the  same  period,  and  Canada's  im- 
pcnrtations  were  reduced  60  percent,  all  to  a  negligible  figure, 
through  aid  of  our  tariff  barriers.  Cheese  was  reduced  from 
Canada  85  percent  during  that  same  period,  but  increased 
with  Switzerland,  that  sends  96  percent  of  the  cheese  im- 
ports. What  will  these  new  tariff  manipulations  offer  to 
the  great  dairy  Interests  of  my  State  when  reducing  tariffs 
of  supposedly  "  inefficient "  home  producers  are  asked  in 
exchange  for  foreign  reciprocal  relations.  For  reasons  not 
hard  to  find,  it  is  certain  the  100.000  dairymen  and  a  great 
majority  of  the  industrialiste  in  my  State  will  prefer  to  trust 
tariff  rates  to  the  experienced  Commission,  rather  than  to 
Secretary  Wallace  or  other  experimental  theorists.  These  I 
represent. 

Again  Secretary  Wallace  says  "pertiaps  four  or  five 
millions  are  in  •  •  •  branches  of  agriculture  that 
would  be  affected  because  all  tariffs  were  removed."  If  so 
those  inefficient  in  the  judgment  of  Wallace — and  so  un- 
able to  compete  with  Argentina  or  Canada  or  industralists 
in  any  other  country — among  the  5,000,000  farmers  would 
perhaps  be  unfavorably  affected  by  50-percent  reducticms 
or  any  lower  rates  in  agricultural  imports.  Not  perhaps 
but  with  certainty  would  be  destrc^red. 

More  confidence  might  be  placed  in  the  Judgment  of  this 
Presidential  adviser  but  for  the  recent  killing  of  6,000,000 
hogs  before  breakfast,  many  of  them  used  for  fertiliser,  or 
leases  to  tai  to  fifteen  million  acres  of  wheat  land  during  his 
lunch  hour  in  an  experimental  reduction  of  stirplus  products. 
Other  new  tariff  advisers  are  equally  distrusted. 

On  learning  of  the  unrestricted  powers  conferred  through 
the  bill  I  offered  this  amendment  to  prevent  Injury  to 
inefficient  American  farmers  who  might  be  caught  un- 
awares by  any  secret  tariff  reduction  decisicuis  made  on  farm 
products. 

No  reduction  In  rates  of  duties  on  any  agricultural  product  shall 
be  entered  Into  by  the  President  affecting  any  article  produced 
in  this  country  until  and  alter  report  received  from  the  Tariff 
Commission  that  all  importations  during  the  preceding  calendar 
year  did  not  exceed  10  percent  of  the  volume  required  lor  domes- 
tic use. 

If  any  domestic  agricultural  product  is  subjected  to  10 
percent  importations  it  would  ordinarily  ruin  those  engaged 
In  that  particular  line  of  agriculture  and  it  was  for  their 
protection  this  amendment  was  offered.  It  was  rejected  by 
a  vote  of  15  disciples  of  Thomas  Jefferson  but  supported  by 
10  members  of  the  committee  who  believed  in  the  protective- 
tariff  principle. 

Again  I  offered  an  amendment  on  the  general  scope  of  the 
bill  that  the  powers  conferred  on  the  President  are  to  be 
authorized — 

After  pubUc  notice  is  given  by  the  President  to  the  Tariff  Com- 
mission of  such  purpose. 

This  notice,  it  was  intended,  should  be  conveyed  by  the 
Tariff  Conunission  to  the  Industries  most  concerned  in  pro- 
posed tariff  changes.  It  certainly  was  a  proper  proceeding, 
to  prevent  surprising  and  serious  disturbance  to  that  in- 
dustry. This  amendment  in  like  manner  was  rejected  by  a 
vote  of  15  to  10.  which  in  effect  prevents  any  assurance  of 
public  knowledge  of  changes  in  tariffs  that  may  be  made 
under  authority  conferred  by  the  bin. 

In  an  effort  to  secure  support  of  15  defenders  of  the  faith 
In  a  sweeping  bill  placed  before  them  for  rubber-stamp  ap- 
proval I  offered  another  amendment  which  provided  that 
the  President's  authority  to  reduce  tariff  rates  50  percent 
after  the  words  "  free  list "  in  line  23,  should  be  exercised— 

Provided.  That  at  least  SO  days  prior  to  the  President's  proclama- 
tion public  notice  shaU  be  given  by  the  Tariff  CoDomlssion  of  the 
propoeed  proclamation  and  all  protests  against  said  prt^Msal  shaU 
be  laid  before  the  President  by  the  Commission  within  48  ho\irs 
after  their  receipt. 

The  President  would  thus  be  advised  that  any  supposedly 
inefficient  farmer  or  industralist  interested  in  keeping  three 
meals  a  day  on  the  table  for  his  family  and  ordinary 
comf  orto  of  living  who  was  possibly  forgotten  by  Secretary 


Wallace  or  other  unknown  tariff  advisers  of  IneCDcleney 
might  save  the  farm^  from  disaster,  but  again  by  a  vote 
of  15  to  10  my  ftr"**^"**^*^  to  give  60  days'  notice  was 
rejected. 
Again  I  offered  an  amendment  that — 

Prior  to  the  proclamation  SO  days'  puMle  notice  rtiall  be  given 
by  the  Tariff  Commission  to  Industries  to  be  affected  by  any  pro- 
poeed change  in  tariff  rates. 

Even  a  culinit  is  entitled  to  notice  of  the  day  set  for  his 
execution,  but  again  the  result  was  15  hands  raised  high, 
outnumbering  the  10  good  and  iave  defenders  of  the  piy>- 
llcity  provision.  Nowhere  is  publicity  written  into  the  bOl 
and  these  and  other  amendments  offered  in  committee  were 
an  rejected.  Keeping  in  mind  that  not  one  of  these  amend- 
ments prevented  the  President  frun  executing  the  ineffi- 
cient producer  without  dday,  nothing  interfered  with  his 
controL  He  could  act  in  every  case  without  hindrmnoe  ot 
without  advice.  No  argumeirt  on  constitutional  rights,  dele- 
gation of  authority,  or  other  persuasive  reasoning  occurred. 
The  President's  powers  were  here  conceded  without'Hiies- 
tion.  but  it  was  urged  that  the  tmctary  most  concerned  or 
the  inefficient  fanner  selected  tar  sacrifice  should,  in 
fairness,  know  in  advance  when  the  fatal  blow  was  to  be 
struck.  Not  that  it  would  be  wielded  personally,  but  pos- 
sibly innocently  tv  those  who  did  not  realise  the  full  effect 
of  their  decision. 

They  could  properly.  learn  the  exact  situation  by  publicity 
instead  of  secrecy  and'  this  was  the  prayer  expre»ed  by  the 
various  proposed  amendments,  none  oi  vi^ilch  were  accepted. 
In  the  Senate — ^where  gag  rules  and  br(ricen  gavels  are  a 
rarity — it  may  be  that  amendments  of  this  character  will  be 
accepted,  but  in  the  House  committee  thumbs  were  turned 
down  for  the  sacrifice  which  is  seemingly  sure  to  follow. 

Before  extending  this  discussi<«  to  another  eqiiaUy  im- 
portant effect  of  this  bill,  may  I  briefiy  present  the  picture 
thus  far  placed  before  Congress  by  the  unnamed  authori- 
ties of  the  bill.  Under  existing  law  tiie  President  may 
change  tariff  rates  within  the  50-percait  reduction  after  he 
has  received  a  report  thereon  from  the  Tariff  Commission. 
Under  the  bill  as  drafted  no  action  or  knowledge  need  be 
had  by  the  Tariff  Commission.  No  knowledge  or  notice  is  to 
be  had  by  the  American  industry  to  be  sacrificed  because 
Inefficient  or  to  be  thrown  into  competition  with  cheap 
labor  of  foreign  lands.  No  knowledge  of  rate  making  nor 
interest  in  comparative  living  conditions  or  difference  in  cost 
of  iMXxluction  here  and  abroad  is  required.  Experiments, 
not  premeditated  design,  constitute  a  danger  signal  that  was 
sought  to  be  avoided  by  these  amendments. 

No  witness  was  called  to  dispute  or  answer  witness  Crow- 
ther, previously  mentioned  in  this  discussion.  His  thorough 
knowledge  of  the  entire  subject  has  not  been  approached  by 
any  or  all  of  the  witnesses  ownbined.  to  my  judgment.  That 
he  was  unprejudiced  and  sought  to  prevent  sorious  Injury 
to  our  own  people  was  the  belief  of  maiky  members  of  ttje 
committee,  who  paid  him  high  compliment  on  the  hearing 
for  his  fair,  square,  nonevasive  answers  and  logical,  con- 
vincing statements  of  fact. 

A  master  of  the  subject  of  world  ecoaiomlcs.  foreign  trade, 
foreign  relations  and  certain  effect  of  the  bill  before  us  was 
evidenced  and  he  gave  convlnciz«  replies  and  reasons  nci 
disputed  by  any  witnesses  that  might  have  been  called  there- 
after to  dispute  his  statemente  or  argtBtnents.' 

Chairman  O'Brien,  of  the  Tariff  Commisskxi.  who  gave 
lukewarm  support  to  the  bill,  sat  close  to  BSr.  Crowther 
during  his  testimony.  Neither  the  chairman  nor  Assistant 
Secretary  Sayre,  the  supposed  author  of  the  bill,  ventured 
any  reply  to  Crowther.  although  like  the  commUtee  they 
were  attentive  listeners  to  a  fairly  kmg  and  comprehensive 
examination  of  the  witness,  who  disarmed  his  questioners  by 
frankness  and  gaaeral  knowledge  of  tbe  subject  Giving 
abundant  reasons  for  his  own  knowledge  he  asked  repeatedly 
a  question  which  must  come  to  every  Member  and  was  pre- 
sented to  other  witnesses  when  he  Inquired  where  the  foreign 
markets  that  are  to  be  had  which  will  afford  mcare  than 
trivial  relief  for  our  few  exports.  How  will  they  be  paid  for 
by  a  bankrupt  world,  either  by  eschangr  of  good8'<H'  by  pay- 
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ment  of  money,  wtthout  doing  Irreparable  damage  to  our 
home  industries?  On  the  contrary,  be  urged  repeatedly  that 
derelopment  of  our  domestic  market,  the  greatest  in  the 
world,  was  the  iiroper  direction  for  any  increased  production 
and  no  tariff  experiments  by  other  professionals  or  amateurs 
would  reach  any  reiult  with  certain  disaster  to  American 
industries. 

Ccnnmltteemen  Juggle  the  words  "  and  internationalists." 
\  There  need  be  no  ccmfusiom.    Washington  warned  against 

\  foreign  entanglements.    The  World  War  and  waste  of  bil- 

lions of  American  dollars  in  war  and  business  came  through 
internationalists.  Neither  extreme  need  be  followed:  but.  if 
so.  I  prefer  the  term  "  nationalists  "  as  one  who  loves  his 
own  country  best  If  that  be  isolation,  experience  shows  we 
\    need  more  of  it  than  in  the  recent  past.  • 

\  Svery  country  is  becoming  self-contained  and  every  coun- 
try without  excepticm  is  on  a  lower  living  scale  than  ours. 
X^Kperlmenting  in  tariff  juggling  and  foreign  imports  was 
certain  to  displace  our  own  goods  with  increase  in  dcxnestic 
unemployment.  Neither  before  nor  after  Crowther's  evi- 
dence did  a  single  witness  point  to  any  country  that  offered 
any  fields  for  our  exports.  Surely,  if  to  be  had  beyond  pres- 
ent trade  relations,  the  committee  responsible  for  this  bill's 
passage  was  entitled  to  know  what  territory  would  be  opened 
up.  With  American  industries  and  a  Commerce  Department 
now  combing  the  world  for  customers,  not  one  of  any  impor- 
tance could  be  named  for  this  tremendous  delegation  of 
power  that  would  throw  down  tariff  Sarriers,  for  what? 

How  were  foreign  countries  to  pay  their  $11,000,000,000  in 
foreign  debts,  except  by  goods,  and  by  what  kind  of  goods 
without  injury  to  our  own  people?  When  the  debt-settlement 
resolution  was  before  the  Ways  and  Means  Committee,  sent 
to  it  by  President  Harding,  it  gave  Secretary  Mellon  sole 
power  to  conduct  debt  settlements.  I  asked  Mr.  Mellon  why 
that  enormous  power  was  given  to  him  individually,  and  if 
he  should  die  or  be  removed  who  would  conduct  settlements. 
Several  amendments  to  his  resolution  were  then  offered, 
which  the  committee  adopted  in  whole  or  in  part.  One  of 
these  provided  that  a  commission  instead  of  the  Secretary 
should  conduct  negotiations  for  debt  settlements.  Second, 
that  no  power  to  cancel  debts  or  substitute  securities  should 
be.  or  was  given,  and  publicity  should  be  given  the  negotia- 
tions and  a  limit  of  2  jrears  in  which  to  act. 

In  this  bill  there  Is  a  proposal  to  place  all  American 
industries  under  the  control  of  the  President  acting  through 
agencies  of  his  own  selection.  That  power  he  may  have  now 
under  the  various  acts  we  have  given  him  in  this  emergency, 
but  to  give  supreme  control  over  tariff  reductions  through 
experimenting  agents  he  may  aiMwint  is  to  give  power  to 
destroy  instead  of  to  create  more  powers. 

Power  is  carried  in  this  bill  to  cancel  debt  payments  of 
$11,000,000,000  without  any  action  of  Congress.  In  case  of 
change  in  the  Executive  by  death  or  otherwise,  who  will 
*itmiT><«t*ir  this  unrestricted  power? 


mST    CAHCB.ATI01fS 

A  new  cbmpter  in  the  $11,000,000,000  war-debt  situation 
is  to  be  written.  This  is  not  a  threat,  but  apparently  a 
cectainty.  Mr.  Crowther.  in  his  illuminating  work  on  pres- 
ent world  situation,  sets  forth:  "If  the  burden  of  the  war 
debts  be  shifted  to  the  American  taxpayers,  ours  will  be  the 
highest  taxed  nation  on  earth  and  consequently  our  produc- 
tion costs  will'  be  the  highest  unless  we  cut  our  standards 
of  living  to  the  bone.  Ubtil  such  cuts  are  made  we  cannot 
expect^ta  export  any  <iuantity  of  raw  materials  or  msuau- 
factured  goods  "  (p.  226) . 

This  prospect  is  brought  squarely  before  us  now.  Fifteen 
years  ago  we  loaned  the  Allies  $11,000,000,000  of  American 
taxpayers'  money  or  about  $100  per  capita.  It  was  used 
largely  to  pay  American  munition  makers  for  war  supplies 
furnished  the  Allies  after  the  Allies'  credit  had  been  ex- 
hausted. 

Our  entrance  into  the  war  became  necessary  and  this 
Government  spent  $25,000,000,000  more  for  our  war  expendi- 
tures in  order  to  make  the  world  safe  for  democracy. 'that  in 
Xurope  is  half  ruled  by  dictatorships,  the  antithesis  of  de- 
mocracy.   That  was  oar  part  of  the  bargain.    Of  $300,000,000 


.  due  on  European  debt-settlement  terms  less  than  3 
its  on  the  dollar  was  paid  according  to  the  best  informa- 
jn  in  1933.  Bringing  down  to  date  our  experience  in  the 
lie  of  world  peacemaker,  probably  $30,000,000,000  have  been 
nt  by  these  same  allies  since  the  war  for  armament  with 
iich  to  kill  each  other,  with  repudiation  the  reward. 
Scheduled  annual  European  pajrments  on  war  debts  due 
le  United  States  in  1933  reached  only  4.1  percent  of  Great 
tain's  budget,  only  2  percent  of  the  French  budget,  and 
-  _  1.4  pCTcent  of  Italy's  budget.  These  three  debtors  owe 
tils  Government  over  90  percent  of  the  total  $11,000,000,000 
d  5f aulted  war  debts.    Why  did  they  default? 

Another  picture.  Great  Britain  is  spending  13  percent  of 
her  annual  budget  for  armament;  Prance,  27  percent  of 
her  budget  for  armament,  or  13  times  her  pledged  debt: 
and  Italy,  33  percent,  or  one  third  of  her  budget  for  arma- 
n  lent,  or  25  times  her  debt  pledged  to  us.  These  figures  by 
gamuel  Crowther  In  America  Self-Contained,  if  accurate, 
ve  an  example  of  national  Ingratitude  and  repudiation  by 
allies,  caused  in  part  by  insane  preparedness  against 
other,  all  fruit  of  the  last  war  and  early  seed  sown  for 
other  war.     Debt  reductions,  cancelation,   and  another 

in  Europe  will  again  be  urged  by  war  lords. 
We  now  come  to  the  bill  before  us,  and  I  am  not  repeating 
frequent  unsupported  charge  that  cancelation  of  war 
<i  ebts  strongly  urged  by  internationalists  Is  soon  to  be  urged 
cato  this  administration.  Let  us,  however,  get  the  facts 
Bxaight.    Quoting  from  the  hearings: 

Mr.  FSBAS.  •  •  •  Now,  Mr.  Crowther,  your  statement  la,  as  I 
v  ndentand  It,  that  foreign  debts  are  bound  up  In  foreign  trade 
and  exchange? 

Mr.  Cbowthxs.  That  Is  exactly  my  position. 
Mr.  FaxAa.  If  that  is  the  case.  It  la  In  your  judgment  impossible 
fe}   enlarge   upon   this   fc»«lgn   trade    without   considering    these 
foreign  debts. 

Mr.  CaowTHza.  I  cannot  see  any  possible  way  of  doing  it. 
Mr.  PaxAa.  And  you  are  opposed  to  that? 
Mr.  CaowTHKB.  Yes.  sir. 

With  this  evidence  before  us  and  constant  press  reference 
to  debt  cancelation  efforts  to  be  urged  with  or  without  this 
Mil,  I  offered  at  the  conunlttee  hearing  prior  to  reporting 
t  le  bill  the  foUovring  amendment: 

Provided,  That  no  condition  shall  be  Involved  in  such  agreement 
D  rhich  directly  or  indirectly  involves  the  cancelation,  reduction,  or 
a  abetitutlon  of  securities  for  any  portion  of  the  public  debt  that 
I  lay  be  due  this  Government  by  either  of  the  parties  to  the  agree- 
E  lent. 

•nie  purpose  of  the  amendment  is  apparent;  and  because 
<f  the  uncertainty  which  exists  through  the  generalizations 
( ontalned  in  the  bill.  It  was  believed  proper  to  place  restrlc- 
ttons  upon  the  administration  of  the  bill  equal  to  those 
^hlch  governed  parties  to  settlement  as  I  have  related.  As 
i,  result,  if  the  amendment  had  been  adopted,  it  would  be 
notice  to  all  parties  Interested  that  no  debt  cancelation  or 
i  ubstltutions  would  be  permitted  through  these  reciprocal 
i  greements. 

Without  drawing  conclusions,  it  is  only  necessary  to  add 
ijhls  proposed  amendment,  like  aU  others,  was  defeated  by 
same  vote  of  15  to  10,  with  my  party  colleagues  voting 
its  favor. 

Again  I  call  attention  to  the  comment  of  Mr.  Crowther, 
hich.  of  cotu'se,  is  a  matter  of  common  knowledge  that  any 
lation  of  $11,000,000,000  debt  due  from  foreign  nations 
this  Government  will  place  on  our  Federal  Treasury  the 
lurden  of  meeting  that  same  debt  through  the  payment  of 
bonds  and  Victory  bonds  that  were  issued  to  our 
>wn  people  at  the  time  loans  were  made,  and  thereafter  by 
Refunding  proposals. 

Eleven  billion  dollars  additional  tax  burden,  or  practically 
^ne  half  the  entire  Federal  debt,  would  thus  be  shifted  from 
ign  governments  that  received  these  funds,  and  would 
lulre  pajrment  by  the  taxpayers  of  the  United  States, 
ithout  discussing  the  merits  of  cancelation  of  foreign  debts 
is  beyond  excuse  that  any  subterfuge  or  secret  arrange- 
]  oent  under  the  present  provisions  of  the  bill,  for  such  can- 
elation  should  be  allowed  to  go  imchallenged  in  addition 
o  sweeping  powers  that  have  been  given  imder  the  bill  to 
ontrol  all  industries  through  tariff  reductions.    This  possi- 
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billty  of  cancdUitlon  of  foreign  debts  is  one  of  the  most  se- 
rious dangers  that  has  confronted  our  Government  in  all 
of  the  so-called  "  recovery  biUs  "  put  together. 

Mr.  Chairman,  as  one  who  has  constantly  supported  the 
general  recovery  program,  but  is  opposed  to  wiping  out  or 
radically  changing  our  tariff  rates  on  which  American  in- 
dustry has  been  built  up,  as  well  as  because  of  the  proposal 
to  wipe  out  all  foreign  war  indebtedness  to  the  United  States. 
I  cannot  agree  to  either  proposition.  There  can  be  no  half- 
way position  upon  this  bill,  for  it  sweeps  aside  all  protective 
barriers.  It  seems  incredible  that  after  disastrous  expe- 
rience by  our  people  with  foreign  governments  and  with 
France,  particularly  mentioned  by  several  witnesses  as  a  pos- 
sible party  to  one  of  these  agreements,  that  we  could  forget 
recent  history. 

The  agents  of  France  in  this  Chamber  plead  eloquently  for 
aid  from  this  Government  when  these  loans  were  made.  A 
large  portion  of  the  French  loan,  reaching  over  a  billion 
dollars,  was  expended  by  FYance  in  its  rehabilitation  pro- 
gram. Other  portions  of  the  debt  were  to  help  France  in  its 
efforts  to  win  the  war. 

France  led  in  the  repudiation  of  its  debt  among  all  for- 
eign governments.  When  it  was  i»'oposed  that  reciprocal 
arrangements  might  be  agreed  upon  the  press  reports  within 
SO  days  disclosed  the  French  Premier  immediately  caused 
tariff  rates  to  be  increased  by  that  Government  in  order  to 
furnish  favorable  terms  by  which  French  imports  could  be 
passed  into  this  country.  French  champagne  was  heralded 
by  witnesses  as  one  <rf  the  desirable  French  products  to 
import  in  consideration  of  favorable  terms  to  producers. 
This  Government  then  sent  over  cargoes  of  apples  to  trade 
with  Prance.  These  were  immediately  met  by  high  excise 
taxes  that  prevented  them  from  passing  through  the  ports, 
and  entire  cargoes  were  reported  to  have  been  destroyed  for 
that  reason. 

Within  1  week  15,000  French  marchers  were  reported  to 
have  protested  violently  against  any  competitive  importa- 
tions of  American  turpentine  into  that  country.  Such  action 
would  be  natural  if  brought  into  active  competition  with 
their  domestic  products.  This  illustration  is  only  offered  to 
evidence  the  bitterness  with  which  every  effort  to  compete 
with  foreign  products  will  be  met  in  such  governments  and 
in  our  own.  Trade  relations  are  desired,  but  not  at  the 
expense  of  disrupting  the  economic  system  of  the  entire 
country,  and  that  is  a  proposition  squarely  faced  by  this 
bill  unless  it  is  materially  and  substantially  changed.  Great 
Britain,  with  its  Ottawa  agreements,  is  self-contained.  Italy, 
with  its  African  possessions,  is  self-contained;  so  is  Russia 
under  its  sjrstem  of  government 

Under  the  statement  that  only  3  percent  of  our  entire 
business  is  conducted  with  foreign  governments,  or  a  per- 
centage of  less  than  one  quarter  (tf  that  of  any  other  gov- 
ernment, are  we  now  notified  that  the  United  States  more 
than  any  other  country  in  the  world  is  self-contained. 

Imports  imder  the  free  list  will  continue  but  Juggling  or 
jockeying  with  tariff  rates  or  with  debt  settlements  all  con- 
ducted throu^  secret  negotiations  without  notice  to  the 
parties  most  deeply  Interested  and  without  publicity  con- 
fronts us  in  this  bill. 

Never  in  recent  history  has  any  measure  been  loaded  with 
more  economic  and  pcHitical  dyiiamite  than  this  proposed 
unreciprocal  tariff  bllL  I  do  not  charge  anyone  with  pur- 
pose to  destroy.  I  do  say  that  unrestricted  power  and 
inexperience  with  the  tariff  structiu*  is  practically  certain 
to  greatly  injure,  if  not  destroy,  the  dairy  fanners  who 
depend  upon  their  protection  against  New  Zealand.  Den- 
mark, and  other  countries  through  a  14-cent  tariff  on  butter 
and  a  7-«ent  tariff  on  Swiss  cheese.  A  40-percent  reduction 
in  dollar  value  since  the  tariff  law  was  enacted  supplemented 
by  a  possibility  of  a  50-percent  further  reduction  under  the 
proposed  law  leaves  agriculture  h^i^ess  and  in  like  manner 
assails  practically  every  industry  in  the  country. 

Our  duty  Is  first  to  constituents  whom  we  represent,  nils 
sudden  proposal  to  reduce  the  protective  tariff  under  which 
all  of  our  industries  have  grown  in  search  of  an  impossible 
foreign  trade  win  create  fears  for  their  existence  and  menace 


every  industry  now  dependent  upon  our  home  market,  the 
greatest  in  the  world.  That  is  my  firm  belief.  What  answer 
is  offered  to  this  threatened  destruction  presented  by  the 
bill  before  us? 

Secretary  Wallace  is  the  only  witness  who  testified  before 
the  committee  regarding  our  agricultiiral  industry.  Effi- 
ciency is  his  great  argument.  It  was  efficiency  that  deter- 
mined the  destruction  of  1,000,000  little  pigs  used  for  ferti- 
lizer and  S. 000,000  larger  hogs  that  were  killed  to  reduce  pro- 
duction. His  efficiency  Judgment  determined  the  necessity 
of  vast  expenditure  by  the  American  Government  in  leasing 
43  million  acres  of  productive  soil  from  the  crop  a«-ea. 

I  have  no  criticism  because  of  Uiis  ei^eriment,  however 
impossible  and  unreasonable  it  m^y  seem  to  the  average 
farmer,  nor  do  I  claim  It  is  a  mistake  of  the  "  tH-atn  trust  '*. 
because  I  believe  in  the  experimentation  carried  on  by  the 
Secretary  of  Agriculture.  He  is  trying  to  obtain  a  fair  bat- 
ting average.  It  may  seem  a  great  many  strikes  should 
be  called  on  the  batter  but  time  will  tell.  I  do  (rffer  the 
following  brief  extract  from  the  speech  made  by  Mr.  Wal- 
lace last  week  when  at  Cleveland,  Ohio,  he  d^oanded  a 
reduction  in  agricultural  tariffs  in  his  experiment  to  im- 
prove the  ccmdition  (rf  the  fanner  and  repcsXed  his  favorite 
expressicHi  of  "  efficiency." 

Mr.  Wallace  overturns  the  sage  remark  of  the  present 
Chief  Justice  of  the  United  States  who  stated  in  his  aircraft 
report  to  Piesident  Wilson  that  "  there  is  no  law  to  punish 
inefficiency." 

Mr.  Wtdiaee  has  discovered  that  law  because  he  propoaes 
to  reduce  the  existing  tariff  law  to  puni^  that  same  ineffi- 
ciency among  farmers.    I  quote  from  his  speech: 
WAixACB  xmcBS  Lownnro  TAazrr 
By  the  Aaaociated  Press 

CuEVKLAin),  March  23. — ^Hlgh  tariff  protection  for  industries 
needing  It  sacrlflces  the  interests  of  9  out  <rf  10  persons  gainfully 
emplo]^  in  this  country,  Henry  A.  Wallace.  Secretary  of  Agri- 
culture, last  night  told  the  anntial  meeting  ol  the  Cleveland 
YJid.CA. 

•  •••••• 

"I  caused  an  investigation  to  be  made  to  determine  what  the 
effect  of  lower  tariffs  irauld  be  on  American  labor.  That  inveeti- 
gation  showed  that  out  of  48.000,000  persons  gainfully  employed. 
5,000.000  would  be  adT«:8ely  «^ected  by  a  tariff  reduction.  But 
7,000,000  would  be  directly  aided  by  a  pick-up  in  the  industries  in 
which  they  work.  The  other  86.000,000  would  not  be  directly 
affected,  but  would  be  he^ied  aa  consumen  through  lower  prices 
for  imported  goods." 

Mr.  Wallace  mad£  it  clear,  however,  he  would  not  favor  sudden, 
drastic  reduction  of  tariff  achedules.  adding  that  If  It  became 
necessary  to  sacrifice  Inefficient  Industrlee.  the  Government  should 
treat  them  as  It  is  trailing  agriculture  today — give  them  aid  untU 
a  natural  adjustment  to  lower  tariffs  is  completed. 

A  new  community  of  Interest  between  industry  and  agrlculttve 
for  the  welfare  of  th«  country  was  advocated  by  the  Agriculture 
Secretary  as  one  segment  in  a  scheme  to  prevent  recurrent  eco- 
nomic slumps. 

"Hiat  the  distinguished  Secretary  of  Agriculture  Is  not 
considered  infallible  in  Judgment  is  evidenced  by  the  opinion 
of  500.000  dairymen,  including  100,000  dairymen  from  Wis- 
consin, who.  through  their  representatives  in  conference, 
denounced  this  agricultural  expert  who  Is  expected  to  pass 
upon  the  reduction  of  tariffs  and  the  punishment  of  ineffi- 
cient farmers. 

Without  subscribing  to  these  criticisms  of  Mr.  Wallace,  Z 

quote  the  following: 

A.A.A.  Crasoed  wtth  Fxznro  Dairr  Pbxcbs — CoopaBA-nvcB  Anc 
Eaklt  Rnmur  to  Abolxbhid  Mabxst  Pacts — Waulaob  Cauls* 
Foz  or  DisTBZBTTTOBs;  Eas  or  PBjEsmzirr  DxmsD 

Demand  tar  restoration  of  milk -marketing  agreements  canceled 
by  the  Agricultural  Adjiistment  Administration  after  retirement 
of  George  Peek  as  admlntotrator  featured  a  conference  yesterday 
of  10»  executlvea.  representing  milk  producers'  cooperatfvea  of 
44  States. 

The  executives  also  charged  Secretly  of  Agriculture  WalJaoe 
depressed  prices  to  kill  the  cooperative  movement  in  this  country. 

Delegates  to  the  conference,  representing  more  than  500,000  milk 
pcoducera  thioughout  the  country,  also  revealed  complete  lack  of 
success  in  their  efforts  to  reach  the  ear  of  President  Roosevelt 
with  t.h«»ir  demiuid  for  removal  of  five  ol  the  economists  of  the 
AAJL     •      •      • 

BAP8  BCOMOMXBTS 


Zn  his  address  to  the  producers  Pike  expressed  wwm  admira- 
tion for  ftvsMent  Booasveit.  but  sot  lor  the  eoanamlsts  ot  tbm 
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mocracy.   TliAt  wms  oar  part  of  the  bar8:aln.    Of  $300,000,000  I  <  ontrol  all  industries  through  tariff  reductions.    Tliis  possi- 


loreign  trade  wm  create  rears  lor  uieir  exisi«nce  ana  menace  »  uon  xor  trvaoKm 
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AAJL.  aooM  of  whom  h«  cbancterlzed  frankly  m  "nuts  and 
bums.'* 

Pklth  In  the  President  la  being  shattered  today  among  repre- 
sentatives of  the  agricultural  population,  he  warned,  because  of 
the  activities  of  some  of  the  economists,  to  whom  has  been  dele- 
gated his  great  plans  for  recovery. 

"DelegaUon  of  that  authority  In  relation  to  milk  has  been 
our  tra^dy.  and  if  the  President  could  know  the  savagery  with 
which  his  plans  have  been  miscarried  and  delayed  he  would  weep 
bitter  tears-,  Pike  declared. 

"I  am  attacking,  not  the  Presldisnt  but  his  detractors  within 
his  own  organisation. 

"  The  cause  of  milk  producers  being  In  a  worse  fix  than  a  year 
ago  is  the  fallxire  of  Henry  A.  Wallace.  We  demand  he  pay  some 
attention  to  the  counsels  of  men  who  for  years  have  been  In  the 
btislness  of  production  and  dlstrtbxitlon  of  milk;  that  he  believe 
we  are  ns  socially  minded  and  alive  to  the  needs  of  economic 
planning  as  the  Immature  Inexperienced  theorists  and  orthodox 
economists  who  surround  him  and  who  have  led  him  and  ub  Into 
this  awful  morass.     •     •     • 

"  Where  Is  all  this  evidence  that  8>3  many  economists  and  college 
professors  are  so  eternally  competent  In  administration  of  either 
government  or  btislneH?  There  are  a  lot  of  '  nuts '  among  them, 
just  as  there  are  among  business  men  and  farmers." 

The  most  emphatic  and  compi*ehensive  answer  to  the  bill 
for  reciprocal  relations  is  contained  in  the  chapter  from 
America  Self-Contalned,  by  Sajnuel  Crowther,  beginning 
page  196.  It  distinguishes  betw(>en  facts  and  the  beautiful 
faith  our  distingiiished  chalriEan  (Mr.  Dottohtoh],  who 
believed  4  years  ago  that  the  flexible  tariff  meant  the  niina- 
tlon  of  our  Government  and  the  brii^ing  forward  of  a  dic- 
tatorship more  powerful  than  thiU  of  Napoleon  or  any  other 
living  being,  supplemented  by  his  change  of  vlewp<^t  and 
reasoning  evidenced  within  the  last  30  days,  when  he  asked 
again  with  equal  faith,  "Are  we  afraid  to  trust  the  President 
in  this  emergency?  "  iUl  is  woilhy  of  c(»islderatlon.  The 
President  will  not  act,  cannot  act.  and  does  not  act  in  these 
agreements.  All  are  conducted  by  subordinate  individuals 
to  whom  he  delegates  authority.  Can  anyone  believe,  in 
view  of  the  facts,  figures,  statistics,  and  reasoning  here  of- 
fered, that  either  faith  in  the  President  or  even  in  any 
supreme  being  is  likely  to  affect  in  the  slightest  degree  the 
situation  as  forcibly  depicted  by  changing  world  economic 
conditions? 

Every  government  is  becoming  self-contained  due  to  war 
experience  and  home  necessities.  It  is  as  futile  to  search  for 
international  trade  and  for  trade  of  the  United  States  of  10 
years  or  even  5  years  ago  as  to  expect  to  return  to  horse- 
and-buggy  transportation.  Every  country  In  the  world  since 
the  war  has  fashioned  her  policy  after  the  example  of  the 
United  States. 

We  have  boasted  so  lon«  over  our  superior  civHizaticm,  of 
our  hii^er  wages  and  better  living  conditions,  that,  true  in 
part,  it  has  excited  the  world  to  follow  our  example. 

This  may  be  the  incentive  for  results  shown  in  Crowther's 
remarkable  compilation  of  statistics  that  prove  the  folly  of 
attempting  to  do  the  impossible  tlirough  any  reciprocal  rela- 
tion treaties,  aside  from  tremendous  power  to  be  conves^ed 
to  men  versed  partially  In  statet^aft  who  negotiated  these 
agxeements.  men  not  interested  in  American  tariffs  or  their 
relation  to  our  domestic  prosperity.  Under  these  agencies 
the  bill,  without  limitation,  without  restriction  of  differences 
in  cost  of  labor  and  production  at  home  and  abroad,  or 
knowledge  of  the  yardstick  of  the  Tariff  Commission,  are  to 
be  given  carte  HftTi4»h»  in  these  e:cperimentati<m8. 

It  is  impossible  to  bring  about  any  return  of  America's 
former  export  business,  however  greatly  we  sacrifice  our 
domestic  trade.  We  cannot  change  our  entire  system  of  eco- 
nomic home  policy  and  living  ouiditions  any  more  than  we 
can  return  to  the  feudal  age. 

Crowther.  in  his  practical,  logiii^al.  and  clear-sighted  book 
Aaierica  S^-Contained.  brings  this  forciMy  to  our  minds. 
Ttiat  is  developed  in  the  few  quotations  herewith  submitted. 
I  do  not  expect  that  it  will  have  the  effect  in  the  House  that 
ooold  be  hoped  for  if  thoroughly  considered,  but  I  do  be- 
Uere  its  insertion  at  this  time  wia  be  helpful  in  the  diacus- 
■lon  of  the  bill  at  the  other  end  of  the  CapitoL 

The  questions  repeatedly  asked  of  every  witness  appearing 
btfore  our  committee  was.  What  countiy  is  to  furnish  the 
okl-tinie  markets  for  our  products.  When  and  where  are 
tbeee  reciprocal  relattona  to  be  made  effective  In  bringing 
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4ack  our  export  trade?    Not  one  witness  pretended  to  offer  any 

eflnlte  answer.    As  one  who  has  traveled  through  every 

untry  of  Europe,  with  three  exceptions,  from  England  to 

Urals  and  from  Armenia  and  Turkey  to  Finland  and 

e  Scandinavian  coimtries.  as  well  as  brief  trips  to  the 

J»hilipp:nes  and  the  Orient,  I  confess  my  Inability  to  And 

ny  loophole  in  the  reasoning  of  Samuel  Crowther  as  found 

Q  the  following  extract  from  chapter  X. 

American  manufacturers  had.  for  varloxis  reasons,  been   for  a 
long  time  establishing  plants  abroad,  but  between  1860  and   1930 
Ihey  set  up  only  42  foreign  plants,  and  a  good  many  of  those  had 
to  do  with  the  extraction  of  raw  materials.     After  1905  the  move- 
ment grew  apace  and  for  10  years  foreign  branches  or  subsidiaries 
<f  big  American  concerns  were  erected  at  the  rate  of  from  10  to 
JO  a  year.    Then  the  rate  began  to  Jump  to  over  29  a  year,  with 
1.  high  of  43  In  1920.     The  big  drive  started  in  1927  when  again 
'3  plants  were  put  up.   while   in   1929  the  number  was  70  and 
IQ  1930  It  was  64.     As  a  result,  by  1932,  United  States  companies 
liad  711  branches  abroad  and  1,819  foreign  Incorporated  units,  of 
rhlch    108   were   foreign   controlled.      Theise    plants   represent    an 
investment  In  excess  of  $2,000,000,000  and  employ  nearly  half  a 
:  oUllon  workmen.     Of  the  plants.  521  are  in  Canada,   165  in  the 
:3rltlsh  Isles.   118  on  the  continent  of  Europe,   and   59    In   Latin 
.  Unerlca.   They  comprehend  nearly  every  phase  of  American  Indus- 
Tj  but  with   the   automotive  predominating     *      *      *      (p.    196). 
The  foreign   entrepreneurs  quickly  learned   that   If  they   used 
.American  methods,  they  had  to  pay  higher  wages;   but  also  they 
dearly   perceived   that   they   need    not   pay    American    wages   and 
rirtuously  announced  that  large  and  sudden  wag9  Increases  would 
w  distxirblng.     They  found  the  means,  through  the  coddling  of 
Imerloan  bankers,  to  get  money  for  their  new  enterprises  and  also 
refurbish  their  old  ones.     An  astounding  amount  of  American 
loney  was  lent  to  foreign  factories  that  directly  competed  with 
iroducts  which  had   formerly   been   American   sp>eclalties.     These 
orelgn  concerns,  with   great   promptness,   went   into   the   export 
Ineas  not  only  against  the  Americans  but   against  the  older 
ling  nations.     The  American  machinery  bought  In  the  first 
nstance  was  high  priced.     That  did  not  so  much  matter  while 
Unerlcans  were  putting  up  the  money,  but  when  the  foreigners 
lad  to  do  their  own  financing  they  turned  to  their  own  shops 
io  copy  the  American  machines — for  a  foreign  patent  owned  by 
m    American    is    only    a   source    of    Income   for   foreign    lawyers 
(except  In  Great  Britain  and  her  colonies)   unless  a  foreign  con- 
cern has  been  Joined   in  ownership.     Here  la  what  happened   In 
ihoes.  to  take  only  one  product.    The  following  letter  was  written 
yj  an  American  firm  which  for  years  had  maintained  an  export 
Tade  in  shoes: 

Practically  every  country  In  the  world  or  at  least  every  country 
prtth  whom  we  have  enjoyed  a  fairly  good  business  on  American- 
tnade  shoes.  Is  now  making  shoes  of  its  own.  This  is  the  result 
yt  exporting  shoe  machinery  into  these  countries  and  sending  ex- 
>erlenced  men  to  teach  the  natives  how  to  operate  It. 

A  concrete  example  of  this  very  situation  Is  what  Is  happening 
»day  In  Mexico,  Cuba,  and  South  American  and  Latin  American 
x>untrles.  such  as  Argentina,  Brazil,  Peru,  Bolivia,  Chile,  and 
British  and  Spanish  Honduras.  These  countries  are  actually 
naklng  up-to-date  shoes  in  either  American  or  up-to-date  Euro- 
>ean  t^oe  machinery.  Cheap  labor,  compared  to  our  own  cost.  In 
sach  Instance  the  industry  Is  naturally  protected  with  a  tariff 
lufflclent  to  keep  out  shoes  made  in  the  States  •  •  •  ^pp. 
198.  199). 

Here  Is  another  item: 

Depreciated  provincial  ciirrency  is  providing  a  boon  for  Yunnan 
Province  in  South  China  •  •  •  many  articles  formerly  im- 
ported were  beyond  means  of  a  majority  of  the  Yunnanese  and 
were  being  replaced  by  products  of  local  manufacture.  Included 
sre  flashlight  batteries,  cigarettes,  matches,  and  hosiery. 

Flashlight  batteries,  locally  produced  under  the  direction  of  a 
retiimed  American  student,  are  decidedly  inferior  to  the  Imported, 
but  retail  for  about  one  fourth  the  price  of  the  American  battery. 
Cigarettes  are  turned  out  by  a  local  tobacco  company  operating 
under  the  supervision  of  the  Yunnan  Educational  Bureau,  to 
which  accrue  the  profits.  Approximately  500  cases  (each  contain- 
ing 50,000  cigarettes)  are  produced  annually.  The  tobacco,  chiefly 
of  Yunnan  and  Szechuen  growth,  is  of  poor  quality,  but  the  low 
retail  price,  equivalent  to  1  American  cent  for  a  package  of  20 
cigarettes,  makiep  them  popular. 

The  development  of  hydroelectric  power  has  not  only  cut  down 
the  export  of  coal  for  power  uses  but  has  also  brought  in  the 
electric  furnace  and  stimulated  a  vast  amount  of  metalliirglcal 
work  which  formerly  had  not  been  feasible  on  account  of  the 
cost  of  coal.  ThiM  has  hit  the  international  coal  and  steel  trades, 
for  the  ability  to  work  metals  Is  an  essential  to  national  defense, 
and  the  support  of  the  home  Industry,  regardless  of  cost,  becomes 
a  vital  national  policy.  It  Is  the  same  with  nitrates:  and  today 
the  following  countries,  which  used  to  depend  on  Chile,  are  self- 
contained  as  to  nitrates:  Belglimi,  Canada,  Czechoslovakia,  Eng- 
land. Prance,  Germany,  Italy,  Japan,  Yugoslavia,  the  Netherlands, 
Norway,  Ptdand,  Russia.  Spain.  Sweden.  Switaerland.  and  the 
United  States.  Synthetic  nitrogen  can  be  cheaply  made  only  on 
a-  large  scale:  the  great  nations  can  produce  more  cheaply  than 
they  can  Import  from  Chile,  but  the  smaller  nations  take  up  the 
slack  of  their  costs  as  a  matter  of  national  defense  poUey    •    •    • 

(p.  aoi). 
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The  woild  of  lotematlonal  trade  Is  so  InvolTed  and  confosad  aa 
to  make  even  a  reasonably  clear  pletare  imposstUe.  Pew  natums 
ar«  f'ap*»a*  of  being  self-oontalned  without  lowering  their  stand- 
aMs  of  Uvlag.  The  United  States  Is  the  only  self-contained  Na- 
tion on  e<^.  although  Russia,  property  developed,  would  be 
nearly  eo.  The  preeent  movement,  however,  will  have  to  run  Its 
course  through  a  complete  break -down  of  money.  Out  of  this  wUl 
probably  emerge  a  new  economic  division  of  nations  in  which 
oompleinentary  nations  wiU  unite. 

But  the  historic  International  trade  has  gone  forever.  Tliere 
is  no  longer  any  rettson  for  it  (p.  206). 

The  large  volume  of  Caechoslovakian  shoes  which  made  their 
appearance  In  America  Just  after  the  World  War,  principally  from 
a  manufacturer  by  the  name  of  Bata  of  ZUn,  Czechoslovakia,  has 
been  considerably  reduced  since  the  advent  of  the  recent  American 
tariff  on  tnported  shoes,  and  also  because  of  the  fact  that  due  to 
the  very  low  prtcee  for  leather  and  labor  In  America  more  low- 
prteed  shoes  have  been  made  In  our  own  factories. 

Unto  8  years  ago  we  were  aWe  to  export  a  great  many  shoes 
to  Mexico,  but  their  own  manufactxires,  protected  by  a  very  high 
tariff,  have  completely  cut  off  this  country,  and  this  apfrties  to  the 
other  countries  mentioned  above  as  well. 

As  a  reeiilt  of  the  Industrial  activity  In  Japan  during  1933,  a 
large  number  of  small  manufacturing  concerns  have  been  estab- 
lished partteularty  in  the  industrial  center  of  Osaka  and  u>ound 
Tttkjo  •  •  *.  Aooordlng  to  the  Tokyo  metr<^>olltan  police 
board,  the  net  gain  In  small  factwles  In  Tokyo  during  the  8 
months  ended  November  1932.  totaled  311.  while  Osaka  statistics 
Indicate  an  Increase  of  approximately  1,000  In  that  city  during 
1032.  Only  about  4,000  additional  people,  however,  were  em- 
ployed by  the  new  factories  in  Osaka. 

Indtutriee  showing  the  greatest  increase  include  metal,  machin- 
ery, electric,  gas  manufacturing,  printing,  dyeing,  and  spinning. 
In  Osaka  the  metal-working  trade  accounted  for  246  new  plants 
during  the  year,  and  those  engaged  in  work  c<nmected  with  the 
production  of  small  east-Iron  pipe  and  aluminum  utensils  in- 
creased by  175.  There  were  83  more  small  plants  producing  elec- 
tric bens  and  batteries,  special  mechanics  tools,  and  agricultxirai 
instriunents.  and  80  more  producing  tteme  used  by  shipyards  and 
ear  foundries. 

The  Japanese  Cotton  Spinners'  Association  reports  that  the 
number  of  q>tndle8  In  its  mills  throughout  Japan  increased  d\ir- 
Ing  1982  by  472,516,  bringing  the  total  t.)  7,848.404,  reported  as  the 
greatest  advance  in  any  sin^e  year  since  1923,  when  additional 
spindles  had  to  be  installed  to  maintain  capacity  after  the  regu- 
lations prohibited  night  work. 

Oovemment  figures  include  only  factories  having  5  or  more  op- 
eratives and  a  very  large  number  of  small  organizations  of  the 
household  type  are  operated  by  less  than  6  people.  Factories  hav- 
ing more  than  5  operatives,  however,  increased  from  44,590  on 
January  1,  1933.  to  43,881  by  the  end  of  the  year.  This  Hgvire 
compared  with  42.006  factories  on  January  1,  1931.  and  89,000  on 
January  1.  1930     •     •     •     (pp.  200.  201). 

The  charge,  I  understand,  made  in  this  debate  that  prop- 
aganda opposed  to  the  blli  has  been  maintained  by  threat- 
ened industry,  is  not  serious  if  true,  because  any  business 
Hueatened  with  heavy  loss  or  possible  death  may  be  for- 
given in  its  efTort  to  prevent  destruction.  On  the  contrary, 
there  appears  the  effort  of  internationalism  voiced  by  the 
Associated  Press  UuU  on  the  day  this  lull  was  Ix-ought  <m 
the  floor  of  the  House  for  discussion  gave  releases  to  a  long 
series  of  telegrams  from  countries  ttiroughout  the  world 
where  the  Associated  Press,  surrounded  by  foreign  interests 
desiring  to  participate  in  the  world's  greatest  maiicet.  gave 
to  friendly  reportCTS  abroad  their  wishes  cm  the  subject. 

Read  In  brief.  It  indicates  that  practically  every  country 
wishes  to  cditain  favored  admission  to  our  markets.  Noth- 
ing eouM  be  more  responsive  to  the  wishes  of  Interests 
looking  for  the  finest  market  in  the  world.  Ilie  evidences 
of  such  desires  that  mnet  come  about  through  lowering  of 
American  tariffs  Is  shown  dv  this  adjoined  Associated  Press 
article.  No  one  doubts  the  laruth  of  these  wlriies.  Inter- 
nationalism, pure  and  simple,  has  found  in  the  American 
Oovemment,  with  tta  generoaa  loaning  of  American  hves 
and  of  publle  or  private  money,  an  illustration  of  the  easy 
methods  by  which  we  sacrifice  our  own  interests  for  Europe 
and  the  world  at  large. 

It  will  be  noted,  however,  that  !n  every  case  the  foreign 
government  interested  falls  to  give  any  specific  evidence  of 
benefits  to  accrue  to  the  United  SUtes  from  the  reciprocal 
agreements  to  be  had  by  lowering  of  our  tariff  walls. 
Soviet  Rusda.  Germany,  Italy,  Poland.  Spain,  and  other 
countries  with  their  dictatorships,  that  represent  over  half 
the  population  of  Europe,  axe  all  closely  knit,  self-contained 
governments.  Oreat  Britain,  with  her  recent  Ottawa  Pact, 
Is  Ificewlse  Independent  of  the  world.  Our  munition  makers 
and  cotton  growers  are  welcomed  by  the  baodi  acroM  the 


sea,  but  what  are  the  American  people  to  receive  In  return? 
South  American  coimtries  in  like  n>ftr>"Ar  look  to  our  mar- 
kets for  their  raw  products,  and  in  so  doing  disclose  the 
prospect  that  awaits  America  when  new  manipulators  of  the 
American  tariff  structure  succeed  under  the  proposed  WD. 
Tbe  following  is  the  article: 


OoTTwnoEB  AwArr  Unrcd  Statcs  TAWorr  lfov»— TsAiw-aBCOVMrr 
PLAM8  HxLO  XH  AarraifCE — IfsTXiMffausM  Bkxk  Dtzmo 

New  Teas,  ICarch  23.— Hopeful  ot  a  real  reoovery  in  Interna^ 
tional  commerce,  world-ta-ade  centos  say  the  degree  at  improve- 
ment may  depend  mainly  on  what  tart  at  moves  President 
Roosevelt  makes. 

They  manifest  much  Interest  In  bis  tariff-bargaining  program 
and  express  the  opinion  it  may  be  the  cornerstone  for  a  revival 
of  world  business. 

mey  see  tbe  era  of  economic  nationalism  drawing  to  a  close  and 
perhaps  its  replacement  by  an  era  at  a  mutual  exchange  at 
products  or  plain  tariff  bargaining. 


Tills  is  aSiown  by  a  far-fiung  survey  made  by  the  Associated 
ttarot^h  its  hxindrsds  of  corre^iondentB  In  aU  parU  ot  the 
^obe. 

Government  aOdals  and  trade  experts  In  nearty  every  country 
were  asked  to  state  an  opinion  on  the  prospects  for  an  jpttvn  la 
world  btwlxterA.  They  were  asked  parttcularly  to  outline  what  Ciey 
believe  to  be  the  poailbilltlea  for  increased  trade  with  the  United 
States. 

Almost  without  exception,  the  replies  were  emphatic  on  one 
potnt-^that  Pivaldent  Roosevidt  apparently  holds  tbe  key  to  a 
revival  of  trade,  and  the  prof^mBW  ot  many  important  natloafi 
wei«  revealed  to  be  In  definite  suqienae  untU  he  puts  his  plan 
Into  operation. 

icr.  Rooeev^t  has  requested  ttaat  Oongrsss  grant  him  tartff- 
bargalnlng  powers.  With  these  powers  he  would  list  two  dutlM 
for  each  article  of  commefce.  and  would  grant  the  lower  of  tha 
two  duties  to  any  country  In  exchange  for  similar  conoeartons  for 
American  products. 

MAirr  comtaaa  msmoNXD 

OOelals  questioned  in  the  survey  mentioned  many  ways  ot  Isi- 
rryaslng  trade,  including  reclprod^  pacta,  bargaining  for  mutual 
oonoeeslons,  barter  of  goods,  and  exchanges  ot  speelfled  products. 

Tbe  statiu  of  trade  in  the  leading  ooiuitrles  and  the  possibilities 
for  Increased  trade  between  the  Umted  States  and  those  coun- 
tries— ^what  the  projects  ars  for  revival  of  American  foreign 
trade— follow: 

Russia  plans  to  send  a  specie  trade  mlaskm  to  tbe  United  States 
soon  to  explcxe  the  American  market.  The  Soviets,  though  need- 
ing credit,  think  they  hc^d  the  whip  hand  in  negotiations  for  a 
tedproeal  deal,  because  Russia  la  no  laogw  ao  dependent  on 
foreign  equipment  and  machinery. 

Awwirif^Ann  in  Ftanoo  9aijf  Mr.  Roosevelt's  tariff  program  should 
greatly  stimulate  Franco- Amerloaa  business  and  "  Is  the  Mghteat 
promlae  for  Increased  sales  la  Ftaaee  In  yean.** 

AU  British  oonmierclal  leaders  an  watehlag  the  moves  at 
Richard  WMhbum  Child,  Mr.  Roaaev<rtt's  European  toads  inhee- 
sador.  and  see  In  his  visit  to  London  a  new  maneuver  to  Incr—e 
British-American  business. 

NXW    SOlBlMkHT  XXTBCXKB' 


Oerman  officials  expect  Mr.  Rooaevtf t  to  suggsst  a  new 
clal  agreement  calling  for  reciprocal  tariffs,  replacing  the  1935 
treaty,  which  is  subjeet  to  dwfumelatten  toy  etttaer  eeuntry  this 
year, 

Italy  would  like  a  bartu  or  eyrhange  arraag^aent,  and  experts 
said  a  deal  might  be  arranged  for  an  exchange  of  Italian  wine  and 
silk  for  American  eotton  sad  films. 

Bairtars  i«alnat  Amwlmn  ej^otta  to  Spain  could  be  iiiiiaieed 
by  a  bilateral  aooocd  seCUing  kmg-etanding  dlflarenoei  between  the 
two  countries.  Spanlah  and  American  oOdals  la  Spain  say. 

Tuxkey^  6-year-industrlaI  jAaa  prolMtbly  wUI  mean  a  Jump  In 
Amerlean  sales  there,  e^teeJafly  at  martilnery. 

Swttaeriand  wants  a  "give-and-take"  egreement.  and  oaoUla 
suggest  an  eT^^trg^  of  wnteheB.  ehssse.  Uquors.  sad  chocolate  tat 
American  automobllea  and  radios. 

Argentma  spedfles  tbe  United  Btatea  take  more  of  its  esqxvta, 
hh»iimiii^  mintT.  before  tbefe  caa  be  naotm  Amertoan  sales  in  that 
countiy.    A  new  mutual  aooord  Is  awaited. 


A  Braatttan-Amerteaa  trade  agvasment  Is  toelag  negotiated.^ 
new  American  conceastona  tlMre  aie  antldpatad.  AoMica  bays 
three  times  more  from  Brazil  now  than  It  sells  there.  Americans 
want  a  bigger  riiate  at  the  Impart  trade.  ^^     .^ 

Trade  with  Mexico  has  jonpad.  toot  oAelals  ladleate  the  free- 
trade  aoncs  in  Lower  CaUfonila  auif  be  doaed  U  and  when  na- 
tkmal  Induatrles  are  founded  there.  A  new  trade  pact  Is  nndar 
way,  and  mutual  toaeeaslnwis  an  hoped  tor.  

CttbaiM  and  Amorleans  en  wocldBg  to  levla*  tbe  1903  traaty 
wttb  a  new  aooord.  Cahaae  want  pcefamd  trsalBMnt  for  tkstr 
sugar  if  they  grant  sales  ecaesMloaB  tben  to  aaserioaas. 

Japan  to  engaged  In  a  gnat  movement  tor  eapremacy  in  certain 
lineal tradeTe^MclaUy  textttss:  and  the  eatln  world  Is  watehlag 
the  low-prloe  eompetttlea  agalar^  -— - 
goods  auuMtf  aetund  wttb  higher 
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TtM  Amtrtans  are  w>  Istsrested  In  mntualty  tncreaaed  eoounere*  i 
with  the  United  States  that  they  have  a  trade  mlaalon  In  thla  | 
cotintry  at  the  prewnt  time.     Austria  and  Hiingary  will  be  aided 
by  Italy  under  the  new  trlpower  protocoU  signed  In  Rome  last 
week,  and  trade  between  the  three  coiintrlea  will  be  mutuaUy 
benefited. 

One  of  the  most  Illuminating  statements  made  before  the 
Ways  and  Means  Committee  in  the  brief  hearings  bad  on 
this  bill  came  frOTa  Chairman  O'Brien,  of  the  Tarlll  Com- 
mission. The  statement  was  Inserted  in  the  record  after 
his  testimony  and  so  escaped  immediate  notice  but  In  that 
statement  he  records  over  60  specific  products  which  he 
claims  can  be  raised  more  efficiently  or  at  a  lower  cost  in 
other  countries  than  ours,  and,  in  addition,  he  sajrs  there 
are  several  hundred  others.  The  inference  from  that  state- 
ment, which  is  taken  from  page  119  of  the  hearings  before 
this  committee  on  this  bill,  indicate  that  Mr.  O'Brien,  If 
called  upon  to  pass  Judgment  on  reduction  of  tariffs  on 
cheese,  eggs,  tomatoes,  fruit,  and  many  other  articles  specifi- 
cally named  would  unhesitatingly  reduce  the  tariff  so  as  to 
permit  other  countries  to  ship  their  products  to  the  United 
States. 

Bearing  In  mind  that  Switzerland  and  other  dairy  coun- 
tries are  anxious  to  get  their  products  Into  the  United  States 
under  this  unreciprocal  tariff  bill  and  thereby  undermine 
the  cheese,  poultry,  and  other  Industries  on  which  the  dairy- 
men and  farmers  of  Wisconsin  depend,  it  Is  a  warning  In 
advance  of  the  scope  of  this  bill.  Representatives  In  Con- 
gress having  in  mind  the  iHtstection  of  their  constituents 
who  produce  some  of  the  items  set  forth  in  the  list,  are  thus 
warned  of  what  wUl  occur  if  this  bill  becomes  law.  I  have 
referred  to  the  fact  that  under  the  7-cent  duty  on  cheese. 
Switzerland,  a  gold-standard  country,  is  now  shipping  95 
porcent  of  all  our  cheese  Imports  into  this  country,  and  if 
after  the  reduction  of  40  percent  in  the  difference  in  value 
of  the  American  dollar  and  Swiss  coin  reducing  the  cheese 
duty  to  less  than  5  cents,  that  under  the  powers  given  in  the 
bill  the  President  of  the  United  States  on  advice  of  Secretary 
Wallace,  O'Brien,  and  others  can  reduce  the  protective  duty 
on  cheese.  Including  Swiss.  60  percent,  or  to  less  than  3  cents 
per  pound,  where  the  last  tariff  act,  under  which  Switzer- 
land is  now  ImportiDC  95  percent  of  our  cheese  imports  under 
a  7-c«it  duty. 

I  do  not  believe  that  the  cheese  factories  In  my  State, 
which  number  thousands  in  the  aggregate,  including  a  hun- 
dred or  more  in  my  own  district,  will  look  with  favor  on  a 
bm  that  paopoaes  to  drive  them  out  ot  business  when 
broiisht  into  competition  with  the  cheaper  labor  of  Swltier- 
land.  Bn>.  poultry,  and  vegetables  generally  win  swamp 
the  big  dtifls  when  these  rates  are  reduced  to  enable  foreign 
eonntrles  to  get  Into  our  home  markets. 

No  wltiiMi  hM  dlaclotod  any  particular  beoeflt  to  our  peo- 
l4e  geooraDy  that  can  bo  taroogbt  by  imparts  Into  this 
eooDtrjr  from  f ortign  govonunoiito  to  eompeto  with  our  own 
doinMrif  pro^iets.  niat  wm  elotrly  occur  undor  this  bm, 
•ad  I  am  pnHmttat  M«hM(  iU  profUrioai  In  tho  n«no  of 
tho  dftinr  ptepit  of  ov  own  ftato  and  tht  pooplt  of  an 
■UtM  who  win  bt  tndtrwUy  ttUitrloaitr  gffMtfd  tor  this 
wholtMit  fftduetioB  IB  UiMitt  dtttiM  wtthottt  fioCtoo,  wtthout 
mtiiwiiilin  tht  ooK  of  prodttotlon  horo  aatf  ihiMd.  Zt 
nnim  piMlflff  Att  Aamietok  indtiaMm  undor  tht  eootrol  of 
»  Maglo  iBdiTtduAl  tho  PTMldoBt,  who  diloMtof  thfti  9cmm 
to  hit  tdvtfin,  and  hM  BO  man  Mlhrt  eooaiotloB  with  tho 
AdBhUatnittflii  of  tho  tow  than  tho  ovmiffi  Mnnbor  of  this 
HoMN.  Tht  Uti  tuboilttd  br  OlrltB,  of  tht  Tum  Com- 
mittinn  of  produttt  mort  tflcitntly  mtnuf toturod  or  grown 
to  othtr  oountrlos  It  hcrtwlth  attMhod. 

D%h»bU  miMn  man  or  iMf  non€omp$ntiM  tm4  with  fMjMOf  to 
mM§h  foMl0%  counPits  poMW  MdvmntmfM 
Ftrtial  Ual «(  sittelM  ^pMurlng  la  UsI  no.  t  of  tb«  TImUI  Com^ 
mf  inni  Nporl  to  tbo  Snate  In  tmpqtym  to  fleaato  BoMdutton 
SSt.  Bowiitf  — onml  OongreMt  MOOBd  MMton: 

Df«.  ttatiM,  sat  oolots:  menthol;  ottv*  oil.  odlbto;  oontMUoi  and 
tdtot  araparattoaK  Oliiaa  and  porerialn  wars;  graphite;  opttoal 

palntad  i^aai  wlBdowa;  marbla  in  bloeka: 

ore:  wovaa-wtra  eloili;  poekai  cattery; 
bladaa:  swgUrnl  lustnimentB;  ahotgnna; 

' kppar  tobacco;  Hilar 
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oike  meal;  edlbte  berrtes;  datea;  grapes:  Mmee:  oWrea;  peaches: 
amonds:  aoybeans;  beana;  peaa;  tomatoes;  cuctimbers;  eggplant; 
Itng-staple  cotton:  cotton  handkerchiefs;  flax;  crln  T«g«tal;  car- 
p  8t  wool:  silk  fabrics;  straw  hats;  brooms;  dolls  and  toys;  machlne- 
niade  laces;  hides  and  skins;  women's  and  children's  gloves; 
s  wnges;  eraycms;  cameras;  and  several  hundred  other  articles. 

The  minority  report  on  delegation  of  power  Is  so  great 
t:  lat  I  feel  Justified  in  ofTering  it  as  a  concluding  paragraph 
tb  these  remarks — 

llflNOaiTT  Visws 

Ux.  TsEADWAT.  In  behalf  of  the  minority,  submitted  the  following 
DLlnorlty  views: 

STTMlCiJlT    or   OBJBCnONS 

Per  the  foUowlng  reasons,  among  others,  the  minority  are  unable 
t)  support  the  bill  (HJl.  8687)  giving  the  President  the  power  to 
fl  X  tariff  duties  and  to  enter  Into  reciprocal  trade  agreements  with 
fwelgn  nations  without  public  notice  or  hearing  or  subsequent 
ritlflcatlon  thereof  by  Congress: 

1.  It  delegates  to  the  President  discretionary  legislative  power 
li  tariff  making — ^not  simply  an  administrative  power  to  apply  a 
<eflnlte  formula  laid  down  in  advance  by  Congress,  such  as  la 
jlven  imder  the  present  flexible  tariff  provisions — and  thereby 
I  rovldes  for  an  unconstitutional  delegation  of  the  supreme  taxing 
lower  of  Congress,  contrary  to  what  a  prominent  Democrat  has 
« ailed   "  the   plainest   and   most   fundamental   provisions    of    the 

<  ionstltutlon."  ^.^  ^ 

2.  It  has  no  counterpart  In  past  legislation.  Republican  or  Dem- 
(cratlc.  since  In  each  previous  reciprocity  measure  Congress  has 
tlther  fixed  In  advance  the  concessions  or  retaliations  the  Presl- 

<  ent  might  use  as  a  basis  for  negotiation,  or  It  has  reserved  the 
light  to  both  the  House  and  Senate  to  approve  or  reject  any 
treaty  or  agreement  entered  into  by  him. 

3.  Any  previous  legislation  giving  the  President  authority  to  put 
t,  preacrlbed  legislative  policy  of  Congress  into  effect  upon  the 
1  indlng  by  him  that  a  certain  state  of  facts  existed  Is  no  precedent 
]  or  giving  him  the  power  under  similar  conditions  to  put  into 
( ffect  ratee  of  duty  which  he  himself  prescribes. 

4.  If  the  expansion  of  oiu*  foreign  trad<e  seems  desirable,  it 
ihould  be  accomplished  by  existing  constitutional  means. 

5.  Although  the  bill  attempts  to  lend  itself  a  color  of  constl- 
utlonallty  by  a  recitation  that  it  is  an  emergency  measure,  yet 
ly  Its  own  terms  It  has  unlimited  life,  indicating  tbAt  it  is,  and 
I  intended  to  be,  permanent  legislation. 

6.  It  contemplates  the  abandonment  of  the  principle  of  protec- 
'  Ion  for  domestic  Industry,  agriculture,  and  labor  by  allowing 
I  iyi»tiT\g  duties  to  be  modified  without  reference  to  the  difference 
:  n  cost  of  production  of  domestic  and  foreign  articles. 

I  7.  It  strikes  at  the  very  heart  of  the  President's  own  recovery 
trogram.  and  is  wholly  inconsistent  with  it,  because  any  lowering 
if  tariffs  such  as  Is  scheduled  to  follow  the  enactment  of  the 
mi  will  furth^  depress  our  great  agricultural  Industry  thus  sub- 
ted  to  fonelgn  competition  and  will  make  it  Impossible  for 
meetie  prodxacera  cqjeratlng  under  industrial  codes  to  con^}ete 
ith  the  resulting  influx  of  cheap  foreign  goods  produced  by  the 
,uper  labor  of  Europe  and  the  Orient,  where  living  standards  and 
odoetlon  eocts  are  far  below  those  of  this  country. 
&  It  places  in  the  hands  of  the  President  and  those  to  whom 
IS  may  dslegate  his  authority  the  absolute  pow«  of  life  and 
Isath  over  every  domestic  industry  dependent  upon  tariff  pro- 
wctloa.  ^rtA  i>ermlts  the  saorlflce  of  such  Industries  In  what  wlU 
mdoubtcdly  bo  a  futite  attempt  to  expand  the  export  trade  of 
rther  Imdiistrtss. 

9.  WliUo  no  ana  would  question  the  good  faith  and  high  pur- 

XMS  of  tba  Prasidant  in  any  action  he  might  take  tuider  tba 

wwsrs  ooBfarrsd,  such  as  the  determination  that  a  particular 

Bdttstry  waa  not  antttlad  to  tariff  protection,  tba  fact  is  that  ha 

rill  not  ba  aMa  psrsonaUv  to  glvs  his  attention  to  tba  nagotla- 

Uoos  inolda&t  to  tba  oonoiuslon  of  tbs  oontsmplatad  trade  agrss' 

kMBta,  bttt  will  ba  eompaUad  to  rsly  upon  otban  wboas  opinions 

ia  to  wbal  la  for  tba  bast  intoraat  of  tba  oountry  and  tba  tndua' 

irlaa  agaalad  would  not  ba  snililad  to  tbs  sama  ■saaura  of 

napaal  aa  bla  owiv 

10^  Tht  bttt  fivat  BO  indioatlon  aa  to  wbat  domaatla  laduatf laa 

ba  put  ttpoo  tba  auatlon  Mooli  In  tha  nagotlatlon  of  foraig n 


Sttdt  apaaflMbts,  dot  wara  any  of  tba  aaaradltot  rapraoantoUfaa 

Iba  idiaialHrattoo  appaaftat  bafora  tha  eomnilttaa  wtUlnc  to 

iva  auob  aa  tadloalloB  osoapt  ui  (ba  moai  laaaral  and  maaalBf- 

II,  It  pfovMai  BO  OBpertuBlty  for  domaatla  induatrlaa  to  ba 
fonoad  or  board  with  rafaranoa  to  any  proposad  Prasldsntlal 
lartf  obangaa,  avaa  though  thslr  yn  axistonoa  is  at  atafca. 

19.  In  vlaw  of  tba  apprabansion  wnieb  will  eonatontly  aslat  in 
tha  mlnda  of  all  dooMatlo  producers  ovsr  (bs  possibility  that  tbair 
poapaettva  induatrlaa  toMf.  without  notloa  or  haaring,  ba  sacriflcsd 
svamigbt  for  soma  aUagad  or  passing  advantage  to  an  export 
product,  tba  bill  is  not  calculatsd  to  aid  in  tha  restoration  and 
rahabUltatlon  of  domaatio  indtistry  at  largs  but  doss  contain 
MTlous  posalbiUtlaa  of  disastrous  consaquancaa. 

IS.  It  presumss  to  give  advance  congressional  approval  to  any 
trade  agreementa  Into  which  the  President  may  enter,  however 
Injurious  may  ba  tbair  affect  upon  any  dcxnestlc  industry  or  indus- 
tries, thus  making  it  Impossibte  for  Congress  to  rescind  his  au- 
thority ezespt  by  passing  new  legislation  over  his  veto,  which 
would  raqtilrs  a  two-thirds  vote  of  each  House  and  would  at  the 
■amo  time  place  this  Nation  in  the  position  of  violating  a  com- 
plstad  and  binding  international  agreement. 
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14.  Instead  of  pnxnotlng  our  export  trade  where  possible  by  such 
methods  as  the  imposition  of  countervailing  or  retaliatory  duties  on 
noncompetitive  foreign  articles  now  enjoying  free  entry  into  the 
domestic  market,  such  as  silk,  coffee,  tea,  rubber,  etc.,  the  bill  con- 
templates the  granting  of  tariff  concessions  on  dutiable  foreign 
articles  i'*y"«"g  Into  competition  with  domestic  products.  The 
minority  feel  that  instectd  of  destroying  branches  of  domestic  agrt- 
cxilture  and  Industry,  the  two  thirds  of  our  imports  now  coming 
into  this  country  duty  free  could  well  be  used  as  a  lever  to  secure 
favcnrsble  consideration  for  our  exports  In  world  markets. 

15.  The  Increased  Importation  of  competitive  foreign  goods  will 
displace  equal  quantities  of  our  own  products,  thus  adding  to  the 
unemployment  in  the  Industries  so  affected  and  to  overproduction. 

16.  Any  hoped  for  increase  in  domestic  exports  as  a  restxlt  cf 
permitting  increased  foreign  ImpcM^  will  be  largely  illusory,  since 
foreign  countries  will  naturally  buy  in  the  cheapest  market  no 
matter  how  much  of  their  goods  we  Import,  and  unless  we  can 
meet  world  production  costs  and  are  prepared  to  sell  at  world 
prices  we  cannot  compete  In  world  markets.  For  this  reason  the 
export  trade  we  might  gain  will  not  offset  the  domestic  trade  we 
are  bound  to  lose. 

17.  Foreign  countries  In  most  instances  have  the  advantage  In 
reciprocal  bargaining,  becatise  the>r  rates  are  generally  known  to 
be  "padded"  tac  trading  purposes. 

18.  The  bill  falls  to  take  accoimt  of  the  changed  economic  con- 
ditions throughout  the  world  as  evidenced  by  the  nationalistic 
policies  of  all  nations  and  the  tendency  of  the  agrlcultviral  coun- 
tries to  devdop  home  manufactures  and  the  manufacturing  coun- 
tries to  produce  so  far  as  posslMe  their  own  foodstuffs,  the  result 
of  which  has  been  a  drjrlng  up  of  the  Old  World  markets. 

19.  It  holds  out  the  forlorn  hope  of  Increased  foreign  markets 
for  our  surplus  products  in  the  face  of  the  well-known  fact  that 
they  can  be  exchanged  only  for  agricultural  and  industrial  prod- 
ucts with  which  we  are  already  abundantly  supplied. 

20.  The  bill  overemphasizes  the  importance  of  our  export  trade, 
the  value  of  which  In  1939  was  but  one  tenth  that  of  the  total 
domestic  production  of  movable  goods  and  one  seventeenth  the 
amoimt  of  the  national  income.  This  clearly  illustrates  the  fact 
that  domestic  prosperity  is  more  dependent  upon  the  home 
market  than  the  foreign  market,  since  it  consumes  90  percent  of 
what  we  produce  and  i»  responsible  for  approximately  95  percent 
of  the  national  income. 

21.  It  Ignores  the  fact  that  this  Nation  Is  the  wcn-ld's  richest 
market,  with  one  half  the  business  of  the  world  being  done  within 
its  borders.  Foreign  countries,  however,  are  not  insensible  to  this 
fact  and  will  be  Insistent  upon  participating  In  this  great  market 
with  no  appreciate  return  benefit  to  our  own  people  or  home 
industries. 

22.  It  erroneously  presupfjoses  that  foreign  trade  consists  of 
dollar-for-dollar  exchange  between  two  nations,  when  as  a  matter 
of  common  knowledge  it  follows  much  the  same  course  as  domes- 
tic business,  each  nation  selling  Its  surpluses  wherever  it  can 
find  a  demand  for  them,  and  buying  In  the  cheapest  market  such 
articles  as  It  does  not  produce,  all  without  reference  to  the  bal- 
ance ta  trade  with  any  country. 

33.  It  is  based  upon  the  false  premise  that  the  decline  in  Inter- 
national trade  is  the  cause,  rather  than  the  effect,  of  Uie  depres- 
sion. Our  own  experience  shows  us  that  the  foreign  trade  of 
this  country,  botti  in  imf>orts  and  exports,  was  ctmstantly  on  the 
increase  up  to  the  time  of  the  1929  crash. 

24.  To  abandon  our  present  policy  of  equal  tariff  treatment  for 
all  nations  in  favor  of  bilateral  concessions  to  individual  covmtrics 
is  a  backward  step  which  can  only  serve  to  breed  further  tariff 
wars  and  thus  result  in  retaliation  and  discrimination  against  our 
goods  in  many  foreign  markets. 

maciraaxoif 

Rert  Is  tho  tariff  bin  that  if  passed  by  Congress  will 

onaMo  tho  PretUSent,  through  his  advisers  without  notice  or 

publicity,  to  ehoDgo  thousands  of  Uriff  rates  by  unroclpro- 

e*l  •greooMrtitoi 

KM.  MIT 

A  Mil  to  atnand  tba  Tariff  Aot  of  IMO 

fa  <l  tnofitid,  He.,  That  tha  Tariff  AAt  of  IMO  l«  amafldad  by 
adding  at  tba  and  of  tltla  m  tba  foilowlnf  i 

"  f  AOf  i»~^ieiMTM»if  Of  reaswtr  tmbs 

"•■0,  fM.  (ft)  for  tba  purpoaa  of  axpandlBg  toraign  marbata 
for  tha  produoM  of  tba  UMtad  ftatas  (as  a  msans  of  assisting  In 
laatorlng  tha  Amarloaa  ataodard  of  living,  In  oraroomlng  domastia 
unamploymant  and  tha  praaant  aoonomlo  daprasslon,  in  Ineraaatng 
tha  purobaalng  powar  oftha  Amarloan  publlo  in  tba  praaant  amar- 
ganey,  and  In  astoblUblng  and  malnialnlnc  a  battar  ralationahip 
among  varloua  branebaa  of  Amarloan  agrlcultiuw,  Industry,  oumsig, 
and  oommaroa)  by  ragulating  tba  admission  of  foreign  gooda  Into 
ths  Unitad  Btatos  in  accordance  with  tbs  charaotarlatlea  and 
needs  of  various  branebss  of  Amarlean  production  so  that  foreign 
markats  will  ba  mada  avallabls  to  tboss  branches  of  Amarlean 
production  which  rsqxUra  and  are  capabto  of  developing  such  out- 
lats  by  affording  corresponding  market  opportiinitias  for  foreign 
products  in  tba  United  States,  tbs  President,  whenever  he  finds 
that  any  wrt^iyt  duties  or  other  Import  restrictions  are  unduly 
bvirdenlng  and  restricting  the  foreign  trade  of  the  United  States 
or  that  ths  purpose  above  declared  will  be  promoted  by  the  xise 
of  the  powers  herein  conferred,  is  authorized  from  time  to  tima — 


"(1)  To  enter  bito  foreign  trade  agrsemontB  with  foreign  gov- 
enunents  or  instaimMntallttes  tbersof ;  and 

"(2)  To  proclaim  such  modifications  of  existing  duties  and  othar 
import  restrictions,  or  such  additional  lm.port  restrictions,  or  such 
oontlnuaDce,  and  for  sxieh  witwimnm  periods,  of  existing  customs 
or  excise  treatment  of  any  article  covered  by  foreign  trade  agraa- 
ments.  as  are  required  or  appropriate  to  carry  out  any  foreign  trade 
agreement  that  the  President  has  entered  into  hereunder.  No 
proclamation  shall  be  made  increastng  or  decreasing  by  more  than 
60  percent  any  existing  rate  of  duty  or  transferring  any  artlcte 
between  the  dufctaUe  and  free  lists.  The  proclaimed  duties  and 
other  import  restrictions  shall  ttppij  to  articles  the  growth,  pro- 
duce, or  manufacture  of  all  foreign  countries,  whether  imported 
dlreeUy,  or  Indirectly,  except  that  nothing  in  this  section  shall 
be  construed  to  prevent  the  grmating  at  exclusive  preferentUi 
treatokent  to  articles  the  growth,  produce,  or  manuf  ai;ture  of  tbs 
Republic  of  Cuba:  Provided,  That  the  President  may  sxispend  the 
appUcati<Hi  to  articles  the  growth,  produce,  or  mantxfacture  of 
any  country  because  of  tto  discriminatory  treatmmt  of  American 
commsnse  or  bec»uae  of  other  SfCts  or  policies  which  in  his  (pinion 
tond  to  defeat  the  purposes  set  forth  in  this  section;  and  ths 
proclaimed  duties  and  other  import  restrictions  shall  be  in  effect 
from  and  after  such  time  as  is  q>ecifled  in  the  proclamation.  The 
President  may  at  any  time  terminate  any  such  parodamatlon  la 
whole  or  in  part. 

"(b)  As  used  In  this  section,  the  term  '  duties  and  oth«-  Import 
ivstrlctlons '  Includes  (1)  rate  and  form  of  Import  duties  and 
classification  of  articles,  and  (2)  limitations,  prohibitions,  charges. 
and  exacti<ms  other  than  duties,  imposed  on  importation  or  im- 
posed for  the  regulation  of  imports." 

Sec.  2.  (a)  Subparagriqjh  (d)  of  paragraph  369.  the  last  sentence 
of  paragn4>h  1402.  and  the  provlMS  to  paragn4)hs  871,  401.  1650. 
1687.  and  1803  (1)  of  the  Tariff  Act  at  19S0  are  repealed.  The 
provisions  of  section  336  of  ths  Tariff  Act  of  1980  shall  not  i4>ply 
to  any  article  with  respect  to  the  Importation  of  which  into  tbs 
United  States  a  foreign  trade  agreement  has  been  concluded 
pursuant  to  this  act.  The  third  paragraph  of  section  811  of  tba 
Tariff  Act  of  1930  shall  not  apply  to  any  agreement  concluded  ^ 
pursuant  to  this  act  with  any  country  which  does  not  grant  ex- 
clusive preferential  duties  to  the  United  States  with  respect  to 
flour. 

(b)  Every  foreign  trade  agreement  ooaicluded  pursuant  to  this 
act  shall  be  sublect  to  termination,  upon  due  notice  to  the  foreign 
government  concwned.  at  the  end  of  not  more  than  3  years  from 
the  date  on  which  the  agreement  comes  Into  force,  and.  If  not 
then  terminated,  shall  be  subject  to  termination  thereafter  iqxm 
not  more  than  6  rionths*  notice. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  New  York  CMr.  Rxzsl. 

Mr.  REED  of  New  York.  Mr.  Chairman,  the  first  act 
passed  by  Congress  and  signed  by  George  Washington  was 
a  tariff  act.  Since  then  protection  to  American  industry 
and  to  American  labor  has  been  a  national  policy.  It  was 
established  on  the  principle  that  this  Nation  could  not  build 
up  Its  industries  in  the  presence  of  unlimited  competition 
from  abroad. 

The  statesmansfhip  of  that  day  recognized  that  unre- 
strained competition  among  nations  must  of  necessity  es- 
tablish a  natural  standard  of  wages.  Washington  and  Jef- 
ferson reasoned  that  a  natural  standard  of  wages  was  the 
wages  of  the  worst-paid  laborers  that  exist  on  the  face  of 
the  globe.  One  hundred  Mid  forty  yean  ago  they  saw  thti 
In  the  fierce  struggle  of  universal  competition— 

Thoaa  whom  tba  dlmato  anablaa,  or  ailaarjr  foraaa.  or  davary 
aoDipala  to  U««  tba  wont  and  fraduaa  obaapast  wUl  naaaaaarUy 
beat  out  of  tba  marbat  and  atarva  tboaa  wbosa  wafsa  ftfa  baltor. 


Thoy  MW  it 

A  atruffla  batwaafl  tba  workiflf  fUaaas^or  sU  Mitoiia  wblab 
fbatl  TmSihi  flfM  ftfld  MMMl  to  tha  aeoditloB  of  tba  brutai. 

Tho  purpoM  of  X.II,  fMT  U  (0  dfliffftU  loflnlttlvt  powir 
io  m  ftMmio  tin  Urm  rtim.  fuob  powor,  if  grgiiMl 
wiU  ptftM  tho  Uf •  Md  dtftth  of  fvtry  iaductry  M  tho  moroy 
of  tho  "  brbin  truit/'  Xt  wiU  bo  ta  grMtrur  powor,  from 
whlob  thoro  om  bo  no  appmI,  do  roviow.  rogardloM  of  tho 
disMtor  t  blundor  in  judgmont  may  brinf  to  Miy  group, 
•Ithor  of  bgrioulturt  or  industry.  To  bs  mort  speoiilo,  tho 
Piwldent,  under  this  proposed  logislbtion,  wUl  bftvo  tho 
power  to  enter  into  reoiprocol  trode  ogreomonU  with  f ordgn 
countries  to  lower  our  present  tariff  rates  in  rotum  for  simi- 
lar concessions  mads  by  tbtaa.  Itie  plan  is  to  first  have  tho 
"  brain  trust "  jClasstfy  our  industry  and  our  agriculture 
each  into  two  groups,  namely,  the  efficient  and  the  Ineffl- 
cient.  Those  industries  in  this  coimtry  that  the  "brain 
trust "  classifies  as  inefficient  are  to  be  marked  for  slaughter. 
These  inefficient  industries  are  to  be  aacrlflced  to  enabit 
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foreign  countries  to  supply  us  with  the  goods  which  our  so- 
called  "  inefficient  Industries  "  have  heretofore  manufactured 
here  at  home. 

The  same  procedure  under  this  bill  is  to  be  applied  to 
agriculture. 

The  "  brain  trust "  has  laid  down  a  definite  rule  by  which 
to  determine  the  inefficient  industries  that  are  to  be  pro- 
scribed for  gradual  extinction.  The  rule  provides  that  all 
Industries  on  which  the  present  tariff  rates  exceed  50  Tpercent 
ad  valorem  and  the  articles  of  which  the  imports  represent 
less  than  5  percent  of  domestic  production  shall  be  classed 
as  Inefflcient.  Here  are  a  few  of  the  groups  that  are  imder 
sentence  of  death  by  the  "  brain  trust ":  Chemicals,  oils  and 
paints,  earth,  earthenware  and  glassware,  metals  and  manu- 
factures of,  wood  and  manufactures  of.  agricultural  prod- 
ucts and  provisions,  spirits,  wines,  flax,  hemp.  Jute  and 
manufactures  of.  papers  and  books. 

It  is  urged  ^  the  "  brain  trust "  that  any  industry  that 
eaxmot  produce  and  sell  goods  In  this  coimtry  as  <dieaply 
as  similar  goods  can  be  produced  abroad  and  sold  here  is 
an  inefficient  Industry.  Furthermore,  it  is  urged  by  the  ad- 
vocates of  this  measure  that  to  pomit  120.000,000  people  to 
buy  in  the  cheapest  market  will  be  to  their  advantage. 

Tbia  theory  overlooks  the  fundamental  economic  fact  that 
the  true  gain  of  every  country  is  amide  wages  to  the  laborer. 
The  laboring  classes  are  the  nation;  they  are  the  producers; 
%n4  they  are  the  greatest  consumers.  It  is  their  expendi- 
tures that  have  made  our  own  market  the  greatest  and  best 
cash  market  in  the  world.  Moreover,  the  "brain  trust" 
Ignores  the  fact  that  in  the  fierce  struggle  of  universal  com- 
petition, extending  over  the  whole  earth,  the  wages  of  labor 
miist  be  evenrwhere  beaten  down  to  the  worst-paid  laborers 
tn  the  world.  Tht  Industrious  American  workman  must 
starve  m*>^«*—  he  wlU  consent  that  he  and  his  wife  and  chil- 
dren shall  be  as  badly  fed.  clothed,  and  lodged  as  the  most 
wretched  of  his  foreign  competitors. 

To.buy  in  the  cheapest  forej^  maitet  iinder  a  rule  of 
imrestricted  competition  win  soon  reduce  the  purchasing 
power  of  the  United  States  to  the  level  of  that  nation  which 
pays  the  lowest  wage. 

It  was  asserted  by  the  advocates  in  the  hearing  held  on 
this  bill  that  if  each  country  produced  what  it  is  by  nature 
fitted  for.  industry  will  everywhere  be  more  productive  and 
everybody  will  have  more.  Again,  let  me  repeat  that  the 
great  mass  of  labor  is  the  greatest  consumer;  that  under  the 
economic  theory  advanced  in  support  of  this  bill  the  laborer, 
Instead  of  having  more,  will  be  driven  to  compete  with  the 
most  wretched  competitors,  from  which  it  logically  follows 
that  he  win  have  less,  because  his  purchasing  power  will  be 
Infinitely  less.  Furthermore,  if  our  new  dcNnestic  policy  is 
to  be  formulated  on  the  theory  that  the  coimtry  that  can 
produce  the  cheapest  shall  have  free  access  to  our  market, 
then  it  becomes  perfectly  clear  Just  what  branches  of 
agriculture  are  marked  for  the  revolutionary  guiUotine. 

Let  MS  take  up  (me  by  ooe  a  few  of  the  proscribed  in- 
efflcient groups:  

BAZBT  PBOOUCT8 

I  mention  the  dairy  business  in  the  United  States  because 
many  States  quite  recently  have  had  some  experience  with 
the  "  brain  trust "  touching  this  agricultural  activity.  The 
dairy  Industry,  measured  with  the  yardstick  of  the  "brain 
trust ".  stands  convicted,  without  trial,  without  the  right  of 
appeal  or  bmeflt  of  clergy,  as  an  Inefflcient  industry.  Look- 
ing at  the  dlffttent  climates  and  different  capabilities  of 
countries,  our  dairymen  cannot  compete  with  the  nations 
which  Nature  has  endowed  more  highly  than  our  own  for 
raising  cattle.  Because  oar  dairymen  cannot  produce  butter. 
cheese,  or  milk  so  cheaply  as  Russia,  Brazil.  Argentina,  New 
ZiflsnTl  Denmarlc.  Sweden,  Finland.  British  India,  and 
AnstraUa  these  countries  should  be  invited  to  supidy  the 
United  States  with  dairy  products,  according  to  the  "  brain 
tHst"  These  countries  have  in  the  aggregate  over  260.- 
000.000  cattle. 

Let  us  take  one  of  the  smaller  dairy-producing  countries. 
19vw  yf**pft*««<  l8  a  good  example.  She  is  smaB.  estimated  to 
IkftTS  an  area  about  equal  to  that  of  Pennsylvania,  nilnols, 
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4nd  half  of  Rhode  Island.    She  has  developed  a  large  export 

1  luslness.    I  might  add  that  when  New  Zealand  first  engaged 

1  a  the  export  trade,  the  foremost  British  economists  in  their 

seal  for  free  trade  assured  the  British  farmers  that  there 

4ould  never  be  any  reason  for  them  to  fear  overseas  compe- 

tion.    Now  New  Zealand,  although  11.000  miles  from  Lon- 

on,  places  her  farm  products  in  the  London  market  at  a 

wer  price  than  the  English  farmer,  located  Just  outside  of 

ndon.  can  place  a  similar  product  there. 

A  number  of  the  New  Zealand  cooperative  dairy  factories 

ve  set  up  a  marketing  board  in  conjunction  with  the 

©operative  wholesale  society  of  Great  Britain.    This  board 

ed  in  1  year  butter  and  cheese  in  excess  of  $525,000,000 

n  value. 

Although  located  half  way  around  the  world  from  its  chief 

market,  the  New  2^aland  farmer  receives  on  the  farm  ap- 

iroximately  81  percent  of  the  wholesale  price  for  his  butter 

London.    It  is  claimed  by  an  American  expert  that  the 

isconsin  dairy  farmer,  located  10  times  nearer  the  market, 

ts  a  much  smaller  proportion  of  the  wholesale  price  for 

produce. 
Due  to  a  mild  and  moist  climate  the  New  Zealander  can 
Misture  his  cattle  on  luxmiant  grass  the  year  round.  It  has 
•xcellent  soil,  plentiful  rainfall,  numerous  stock-watering 
sre^Es  and  rivers.  The  surmners  are  never  hot  enough  to 
mm  up  the  grazing  land,  and  its  winters  never  so  cold  that 
{tock  has  to  be  housed. 

New  Zealand  has  excellent  internal  transportation  facili- 
ies  and  low  rates.  She  has  17  natural  ports  so  deep  that 
xean-going  ships  can  safely  come  up  to  the  docks. 

Government  figures  show  that  New  Zealand  has  900,000 
iairy  cows  in  North  and  South  Islands  alone.  There  are 
hilly  27,000,000  acres  of  land  not  adapted  to  grain  raising 

trhich  affords  exceUent  pasture.  Liberal  aid  is  given  by  the 
ovemment  to  encourage  the  dairy  industry.  Advances  are 
made  by  the  State  to  dairy  companies  for  the  purpose  of 
t>uying  land,  erecting  buildings,  and  buying  machinery.  Tlie 
debt  must  be  repaid  in  15  years.  The  latest  figures  I  have 
available  show  that  there  are  214  butter  factories  and  400 
cheese  factories  in  operation.  The  214  butter  factories  and 
400  cheese  factories  annually  prepare  for  export  20,000  tons 
of  butter  and  60,000  tons  of  cheese,  in  addition  to  the  quan- 
tities reserved  for  home  consumption.  Most  factories  are 
equipped  to  make  either  butter  or  cheese  as  the  season  or  the 
markets  dictate. 

New  Zealand  is  watching  for  new  markets  for  her  dairy 
products.  Her  land  policy  was  adopted  with  this  in  view. 
Land  Is  divided  into  three  classes.  For  the  first-class  lands 
the  sale  price  is  $5  an  acre,  for  the  second  class  not  less  than 
$2.50  an  acre,  flmd  third  class  not  less  than  $1.25  an  acre. 
The  third  class  is  comparable  to  dairy  land  in  the  United 
States.  The  holdings  are  limited  to  666  acres  of  the  first 
class,  2,000  acres  of  the  second  class,  and  5,000  acres  of  the 
third  class.  The  man  who  leases  land  with  a  view  to  bu3ring 
has  25  years  in  which  to  pay  off  the  debt.  The  tax  laws  are 
framed  to  help  the  farmer.  Large  exemptions  are  allowed 
where  the  farm  is  mortgaged.  Absentee  landlords  and  share- 
holders in  land  companies  pay  50  percent  higher  tax  than 
do  those  who  live  on  the  farm. 

I  have  mentioned  the  dairy  industry  of  this  small  coim- 
try and  its  potential  possibilities  for  expanding  the  dairy 
business  when  and  if  it  can  gain  access  to  a  larger  market. 
Should  the  "  brain  trust "  be  able  through  a  series  of  trade 
agre«nents  to  succeed  in  destroying  the  604.837  inefficient 
dairy  farms  in  our  10  leading  dairy  States,  upon  which 
some  30,000.000  people  depend  for  their  livelihood,  what 
a  wave  of  prosperity  would  sweep  over  this  great  country 
of  ours.  "Hiese  families  could  aJl  emigrate  to  New  Zealand 
and  there  produce  butter  to  ship  to  the  United  States. 

The  theory  that  each  country  produce  what  it  is  by 
nature  best  fitted  for  so  that  industry  will  evenrwhere  be 
more  productive,  and  everybody  will  have  more  is  only  a 
phantom.  Under  this  theory  many  countries  would  cease 
to  produce  at  all. 

At  this  point.  I  want  to  Insert  a  chart  to  show  a  list  of 
the  countries  that  have  an  exportable  surplus  of  butter  and 
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cheese.  Each  or  aH  of  these  countries  is  now  willing  to 
enter  into  a  trade  agreement  to  exchange  its  surplus  butter 
or  cheese  for  some  of  our  manufactured  goods. 

The  table  is  taken  from  the  March  1931  issue  of  the 
International  Review  of  Agriculture.  I  have  been  unable  to 
get  later  information. 

Butter  and  cheese  exports  of  principal  countries.  1926-30 
[In  thousands  of  pounds] 


Country 

uns 

1927 

1928 

1929 

1930 

BUTTXK 
Dpnmftrk               . 

292.119 
130.820 
85.016 
45.35fi 
10a430 
fiCOW 
33.353 
«4,235 
29.127 
12.232 
9B.40» 
11.040 

185.709 
163.693 
72.048 
134.657 
«1.V7U 
31,4H1 
IS.  345 

315.  725 
163.  WJB 
75.341 
5a085 
106.716 
S5.649 
40,697 
46.816 
33.237 
16.261 
73,06* 
28. 6M 

214,568 
167,  IM 
70,  OW 
110.604 
7&.060 
80,470 
11,645 

325,714 

16Z3S3 

112.356 

59,240 

103.488 

62.666 

as,  658 

44,183 

29.4«0 

24.194 

71,630 

24,886 

203,  mri 

175.837 
80,467 

114,151 

cxaos 

41.  S18 
13,417 

3.V),620 

183,879 

102,917 

68,873 

104. 326 

62.836 

54,983 

38.811 

36^610 

33,348 

57.840 

M.713 

211.237 
107.777 
72,413 
92.945 
0B,73£ 
40.325 
14,518 

37^582 

*i^vr  Zpahind          

209.  NSI 

120.325 

Estonia.  Latvia,  Lithuania 

V^th^rland^                   

97,9tH 
92,374 

Irish  Free  State 

6h,!!(64 

Sweden     --- - 

58.864 

Aivf^ntina       ---- 

48.943 

Finland                

37.600 

Poland      - 

26,676 

Russia.          

26.019 

FraD06  .  ... ..———.—— 

U12& 

censi 

206.794 

aoi.044 

luly 

Canada    -— . 

80.910 
67,021 

RwitzAfland          ........... 

65.018 

France — 

Denmark 

39,022 
12,506 

To  better  visualize  what  the  "  brain  trust ",  if  it  applies 
its  measure  of  ineflaciency,  would  destroy  in  one  domestic 
industry  I  shall  insert  a  table  showing  the  value  of  milk 
produced  by  States  in  1931: 

Farm  value  o/  milk  produced  (1931} 
[TbOTisands  of  doUara] 

Maine 

New  Hampshire 

Vermont 

Massachusetts 

Rhode  Island 

Connecticut 

New  York 1**.  "^lO 

New  Jersey—- — --       ,?J' JJJ 

Pennsylvania ^"°'  "**• 


IS.  778 
9.462 

25.017 

24,461 
4.250 

20.895 


North  Atlantic 


373,839 


Ohio 70.  108 

Indiana 4?,  082 

minols 79.362 

Michigan... 63.724 

Wisconsin... - —  ^^'  ^* 


East  North  Central 399, 197 


Delaware '•  $3? 

Maryland •  JO-  251 

Virginia.. 27. 068 

West  Virginia i«'i«2 

North  Carolina ?9' 227 

South  Carolina i:*  5?. 

Georgia f-^ 

Florida 10,  417 


South  Atlantic 


Minnesota 

Iowa 

Missouri 

North  Dakota- 
South  Dakota. 

Nebraska 

Kansas 


147. 179 

88.088 
67.454 
46. 762 
21.730 
22,454 
30,607 
40.600 


West  North  Central 817.695 


Kentucky 

Tennessee 

Alabama 

Mla«ls«lpf>i 

Arkansas 

IiouiBiana 

Oklahoma -" 

Texas 


28.743 
24.908 
2S.  410 
20.023 
20.072 
15.  727 
32.788 
63.777 


South  Cental 231.448 


Parm  value  of  milk  produced  (293/)— Continued 
[Thousands  of  dollars] 


Wyoming 

Colorado 

New  Mexico. 

Arizona 

Utah 

Nevada 

Wasiilngton. 

Oregon 

California 
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4.isa 

13.504 

4.  592 

6.532 

7.693 

1.793 

27.054 

20.  010 

85.882 


We3t- 


194,  414 


United  States 1.663.772 

At  a  time  when  the  dairy  industry  has  been  suffering  from 
a  surplus  there  was  imported  from  all  countries  cheese  as 
foUows: 


1931. 
1M2. 
1933. 


Poonds 


46.308.318 
41925.721 
37.  072,  267 


Vtdtie 


tlO.944.ei9 
9.838.481 
8, 115k  848 


Montana- 
Idaho 


10.686 
12,423 


POUI.XBT 

Why  should  great  trains  move  across  Uiis  continent  loaded 
with  poultry  and  eggs  to  supply  the  great  cities  of  the  At- 
lantic seaboard?  China  is  the  greatest  poultry-raising  and 
egg-i»xxlucing  country  in  the  world.  Why  not  let  Chixia 
supply  this  country  with  eggs.  Our  farmers  cannot  compete 
with  her  in  price.  The  "  brain  trust "  knows  that  China  had 
state  poultry  farms,  and  also  incubators,  200  years  before 
such  a  device  was  known  in  the  United  States.  The  best  of 
Chinese  labor  for  poultry  raising  can  be  obtained  for  2  or  3 
cents  an  hour.  Remove  our  present  tariff  rates  on  eggs  and 
egg  products  and  they  can  be  laid  down  in  our  market  by 
China  at  prices  many  times  below  the  cost  of  production  in 
the  United  States.  Ilie  egg  export  business  is  highly  organ- 
ized in  China.  Numerous  state  farms  hatch  millions  of 
chickens.  These  small  chicks  are  sent  out  hundreds  of  miles 
from  the  seaport  towns  into  the  interior.  Every  Chinese 
family  keeps  poultry.  The  hens  and  the  farmers  live  in  the 
same  mud  house  and  occupy  the  same  rooms.  Along  the 
roads  200  miles  from  the  seaports  can  be  seen  men  hurrying 
along,  each  with  a  huge  basket  in  which  is  psujked  5  bushels 
of  eggs.  These  are  delivered  to  the  big  egg  factories.  The 
eggs  are  put  on  endless  belts  and  conveyed  to  tables,  at 
which  are  seated  hundreds  of  Chinese  girls.  On  the  table  in 
front  of  each  girl  is  a  horizontal  knife. 

The  eggs  are  removed  from  the  belt  and  cut  in  half;  then 
the  yolk  is  thrown  into  one  vat  and  the  white  into  another. 
One  girl  will  handle  5,000  eggs  in  a  day.  When  the  vats  are 
filled,  the  contents  of  each  Is  churned  separately  until  of 
the  rl^t  consistency.  Next  the  yolks  are  poured  onto 
superheated  rollers  and  revolved  imtil  all  moisture  is  driven 
off.  The  whites  are  put  on  separate  rollers.  Then  the  dried 
eggs  are  removed  from  the  rollers  and  immediately  packed 
in  tin  boxes  holding  about  120  pounds;  these  are  hermetically 
sealed  ready  for  export.  China  exports  more  eggs  than  any 
other  nation  in  the  world.  Until  our  tariff  act  gave  protec- 
tion to  our  farmers.  China  supplied  many  of  our  bakers  and 
candy  makers  with  egg  products. 

Measured  by  the  yardsUck  of  the  "brain  trust",  China 
should  supply  this  country  with  eggs.  Oiu:  poultry  men 
should  retire  from  the  field. 

Some  of  us  do  not  agree  that  the  poultry  industry  is 
inefficient,  that  in  spite  of  any  ecwiomic  advantage  China 
may  possess,  the  business  of  ti»  poultry  men  should  not 
be  destroyed  to  gain  some  imaginary  economic  advantage. 
The  poultry  industry  in  the  United  State*  at  present  ranks 
fourth  in  the  farm  value  of  its  products.  Its  relative  place 
among  agricultural  commodities  is  shown,  as  follows: 


MUk 

Hogs 

Com —_ _ 

Chickens 

Cattle  and  calves 


$1,683,772,000 

1,854.030.000 

1,  258.  S13. 000 

1,  040,  888.  000 

909,028,000 


1  ! 


r  I 


j 
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half  an 


Abooi  equal  to  that  of  Pezmsylvanla,  Illinois, 


the  countries  that  have  an  exportable  surplus  of  butter  and 


Umho. 


la,  ^23  I  Cattle  and  calves-. 


•  v<* 
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Cotton  and  cottonseed •22' 51?- 2^ 

Oau!!"'."" -™™11~~I ♦«'  "^O®-  000 

PoUtOM."  white"'- 3*8-  3«a.  000 

The  value  of  chickens  on  hand  in  the  United  States,  April 
1,  1930.  has  been  estimated  at  $321,624,749.  The  value  of 
eggs  produced  in  the  United  States  in  1929,  including  chick- 
ens, turkeys,  ducks,  and  geese,  was  estimated  to  be  $647,- 
725!650.  The  combined  total  of  the  value  of  the  three  items, 
namely,  chickens  on  hand,  the  value  of  the  eggs  produced, 
and  the  value  of  all  poultry  raised,  is  $1,768,611,555. 

THX   WOOLOBOWSaS 

I  have  a  protest  against  the  passage  of  this  bill  from  the 
•ecretary  of  the  Wool  Growers  Association.  The  speed  with 
which  this  measure  was  introduced,  hearings  held,  and  then 
reported  did  not  give  time  t(x  the  wocdgrowers  to  appear 
before  the  Ways  and  Means  Ccmmiittee  to  enter  protest. 
Why  are  they  objecting  to  this  bill?  They  know  that  imder 
the  formula  laid  down  by  the  *'  brain  trust "  the  wool  pro- 
ducers in  the  United  States  come  within  the  group  known 
M  "  IncfQcient."  The  woolgrowers  here  cannot  exist  without 
a  high  tariff.  Other  coimtrles  are  better  adapted  to  raising 
sheep.  Most  of  the  sheep  ranges  of  the  United  States  are 
on  dry  and  poor  land  where  the  pasturage  at  times  bums 
out  or  drys  up.  Why  bother  about  wool  when  Just  to  the 
Booth  of  us,  in  Argentina,  Buenos  Aires  is  the  largest  wool 
market  in  the  world?  It  is  through  this  market  that  the 
wool  from  80.000,000  sheep  is  handled  annually.  A  census 
shows  10  sheep  to  each  inhabitant  in  Argentina.  Next  to 
Australia,  Argentina  is  the  world's  largest  sheep  producer. 

The  testimony  offered  at  the  hearings  in  sui^Nurt  oi  this 
bill  stressed  the  potential  possibilities  of  trade  with  South 
America.  Those  who  appeared  declined  to  specify  the  par- 
ticular products  we  were  to  receive  in  return  for  our  goods. 
Can  it  be  possible  that  wool  was  overlooked? 
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Wheat  has  become  an  InefDcient  product  in  the  United 
States.  It  requires  a  large  in-otective  duty,  and  it  has  ceased 
to  be  a  factor  on  the  world  market.  It  can  be  grown  in 
other  countries  at  a  lower  cost. 

The  "  brain  trust "  knows  that  from  now  on  the  United 
States  cannot  compete  successfully  with  those  nations  where 
soil,  climate,  and  low-cost  labor  can  produce  all  that  we 
need  In  the  United  States.  The  dominant  factor  in  re- 
ciprocal trade  agreements  is  120.000.000  consumers  in  the 
United  States,  at  least,  so  we  were  told  by  the  proponents  of 
this  bill. 

Here  are  the  facts  upcm  which  the  "  brain  trust  **  can  base 
its  conclusions.  Until  1890  the  United  States  occupied  a 
highly  favorable  position  in  wheat  production.  Our  coimtry 
was  known  as  "the  bread  basket  of  Europe."  About  1890 
Bussia  entered  the  wheat  market.  She  Increased  wheat 
{tfoduction  by  four  times  from  1890  to  the  outbreak  of  the 
Woild  War.  Canada  Increased  wheat  production  from  56.- 
000.000  bushels  in  1900  to  232,000.000  bushels  in  1913.  Ar- 
gentina increased  her  production  by  31.000,000  bushels  in 
the  years  Just  preceding  the  World  War.  These  four  coun- 
tries with  a  limited  population  and  an  unelastic  market, 
poured  their  products  into  the  world  market.  Canada  pro- 
duced 567,000.000  bushels  of  wheat  in  1928.  It  Is  upon  these 
facts  and  the  further  forecast  of  the  Agricultural  Depart- 
ment that  a  possible  wheat  area  800.000.000  acres,  or  perhaps 
10  times  the  present  area  can  be  put  Into  production,  that 
the  "  brain  trust "  can  find  wheat  growing  in  the  United 
States  an  Inefficient  industry. 

Measured  by  ideal  climatic  c<»ditions.  virgin  soil,  cheap 
labor,  low  transportaticm  costs  the  "  brain  trust "  can  find 
abundant  opportunity  to  eliminate  many  groups  of  American 
agriculture. 


It  Is  reported  that  our  Ambassador  to  Cuba  Is  now  inves- 
tigating conditions  there  to  ascertain  what  vegetatdes  Cuba 
could  trade  for  products  of  the  United  States.  A  glance  at 
Cuban  exports  to  the  United  States  dining  the  year  1932 
Indicates  clearly  several  vegetables  that  will  be  offered  under 
a  trade  agreement: 


Exports  to  United  States  from  Cuba   (1932) 

'^  Pounds 

Beans,  green  or  in  brine 3-  JZJ'  JiJS 

Potatoes,  white --  Ji'^ll^ 

Tomatoes ^5.  559.827 

Negotiations  are  now  being  had  with  Mexico  to  determins 
on  what  basis  a  trade  agreement  can  be  made.  It  has  been 
found  that  Mexico  can  ship  an  additional  20,000  or  30.000 
carloads  of  fresh  vegetables  annually.  Such  a  trade  agree- 
ment will  tend  to  depress  the  price  of  vegetables  m  the 
United  SUtes  to  the  great  injury  of  a  branch  of  agriculture 
that  is  now  suffering  from  low  prices.  Tomatoes  will  be  one 
of  the  chief  products  Mexico  will  have  to  offer  us. 

Some  years  the  beet-sugar  growers  receive  for  their  crop 
$100,000,000.  This  money  is  spent  in  the  United  States.  It 
is  spent  by  the  72.000  farmers  who  receive  it.  How  is  it 
spent?  Part  of  it  is  paid  to  159,000  farm  hands.  85  percent 
of  whom  are  Americans,  employed  in  growing  the  crop.  This 
supports  a  local  market.  The  whole  $100,000,000  is  in  reality 
exchanged  for  things  made  or  produced  in  the  United  States. 
It  constitutes  a  part  of  the  spendable  income  of  the  Nation. 
This  sum  of  $100,000,000  when  spent  in  the  United  States 
feeds,  houses,  and  clothes  the  workmen  and  their  families 
and  pays  the  employers. 

It  does  more  than  this:  it  creates  new  markets  at  home. 
The  sugar-beet  growers  have  created  a  market  for  coal,  for 
llmerock,  for  cotton  bags,  for  mill  machinery,  for  railways, 
for  coke,  for  cotton  duck,  for  farm  machinery.  These  aie 
only  a  few  of  the  markets  created  by  this  one  industry. 
These  markets  thus  created  are  stable  markets  close  at  hand 
and  not  subject  to  the  vicissitudes  of  revolutions,  wars,  oi 
change  in  foreign  policies.  When  you  wipe  out  the  sugar- 
beet  industry  you  destroy  a  series  of  home  markets.  A 
transfer  of  the  pay  roll  of  the  sugar-beet  industry  to  Cuba 
destroys  the  amount  invested  in  the  sugar-beet  industry  in 
the  United  States.  You  transfer  the  pay  roll  to  Cubans  who 
may  or  may  not  purchase  from  the  United  States  in  as 
great  a  volume  as  the  sugar-beet  farmers  did  before  they 
were  driven  out  of  business.  Assume  that  the  Cubans  do 
purchase  just  as  much  in  the  United  States  as  our  beet- 
sugar  men  spent  here,  our  Nation  has  not  gained.  It  has  lost 
by  the  exchange. 

Surely  no  man  can  successfully  claim  that  it  will  make 
any  gain  for  this  country  as  a  whole  to  transfer  this  industry 
and  the  series  of  markets  it  supports  to  a  foreign  country. 
Such  a  transfer  of  the  sugar  industry  to  Cuba  transfers  the 
$100,000,000  our  farmers  received  and  spent  here  at  home. 
Our  farmers  have  $100,000,000  less  to  spend  here;  Cuba  has 
it  to  spend  over  there. 

The  disaster  does  not  end  when  the  sugar-beet  industry 
is  destroyed.  Those  who  depended  on  this  industry  for  a 
livelihood  are  pauperized  and  set  adrift  without  a  raft  to 
keep  them  afloat.  Oh,  but,  the  advocates  of  this  bill  say. 
let  them  turn  their  hands  and  their  capital  to  some  new  em- 
ployment. To  find  productive  employment  for  our  home 
people  in  fields  not  already  overcrowded  presents  a  problem 
of  supreme  difficulty.  It  has  challenged  the  attention  of 
statesmen  and  economists  for  several  thousand  years,  and 
no  solution  has  yet  been  f oimd  for  it. 

Tliere  will  be  no  benefit  to  the  consumer  by  destroying 
the  beet-sugar  industry.  Once  give  foreign  nations  a 
monopoly  of  the  sugar  supply,  and  the  consumers  of  our 
country  will  pay  whatever  price  foreign  producers  choose 
to  ask.  That  was  proven  in  1920.  Let  us  assume  for  argu- 
ment that  it  would  reduce  the  price  2  cents  a  pound.  Would 
our  Nation  gain?  I  say  that  for  every  dollar  the  individual 
might  save  oin*  Nation  would  lose  $99  in  spendable  national 
income.   This  is  incontrovertible. 

It  is  worth  while  to  examine  into  the  philosophy  of  those 
who  advocate  a  measure  so  far-reaching  as  the  one  now 
before  us.  The  bill  must  have  for  its  purpose  the  projecting 
of  a  new  national  policy  in  harmony  with  the  economic 
creed  of  those  who  in-ge  its  enactment.  One  of  the  most 
ardent  supporters  of  this  bill  is  the  Secretary  of  Agriculture. 
On  page  12  of  his  book,  America  Must  Choose,  he  states: 

IT  we  are  going  to  increase  foreign  piirchaslng  power  enough  to 
Mil  abroad  our  normal  surplus  cotton,  wheat,  and  tobacco  at  a 
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decent  price,  we  shall  have  to  accept  nearly  $1,000,000  more  goods 
from  abroad  than  we  did  in  1929.  We  shall  have  to  get  that 
much  more  In  or<Jer  to  service  our  debts  that  are  coming  to  us 
from  abroad  and  have  enough  left  over  to  pay  us  a  fair  price  for 
what  we  send  abroad. 

It  Is  quite  apparent  that  some  of  the  administration  pro- 
ponents of  the  bill  see  in  it  an  instrumentality  to  sacrifice 
inefficient  domestic  industries  to  enable  foreign  nations  to 
pay  their  debts. 

Then  the  Secretary  proceeds  to  be  more  specific  as  to  the 
extent  he  would  displace  our  industries  to  achieve  his  inter- 
national purpose.  Following  the  statement  last  quoted  he 
proceeds: 

This  win  involve  a  radical  reduction  In  tariffs.  That  might  seri- 
ously hurt  certain  industries,  and  a  few  kinds  of  agricultural  busi- 
ness, such  as  sugar-beet  growing  and  flax  growing.  It  might  also 
cause  pain  for  a  whUe  to  woolgrowers  and  to  farmers  who  supply 
material  for  certain  edible  oils.  I  think  we  ought  to  face  that 
fact.  If  we  are  going  to  lower  tariffs  radically,  there  may  have  to 
be  some  definite  planning  whereby  certain  industries  or  businesses 
will  have  to  be  retired.  The  Government  might  have  to  help  fur- 
nish means  for  orderly  retirement  of  such  businesses  and  even 
select  those  which  are  thus  to  be  retired. 

No  group  in  industry  or  in  agriculture  is  to  have  any 
advance  notice  as  to  when  or  how  it  is  to  be  retired.  Under 
the  terms  of  the  bill,  one  man,  acting  upon  the  advice  of 
the  "  brain  trust ",  can  barter  away  an  industry  or  an  agri- 
cultural group  with  any  foreign  country  for  some  fantastic 
or  supposed  advantage,  without  an  opportunity  for  these 
sacrificed  groups  to  be  heard  or  a  chance  to  appeal. 

The  Secretary  of  Agriculture  warns  the  farmers  that  un- 
less they  are  willing  to  accept  the  international  doctrine  he 
proclaims,  then  the  only  alternative  is  nationalism.  TTie 
manner  in  which  he  would  enforce  nationalism  is  best 
expressed  in  his  own  language.  I  quote  from  America 
Must  Choose: 

If  we  finally  go  all  the  way  toward  nationalism.  It  may  be 
necessary  to  have  compulsory  control  of  marketing,  licensing  of 
plowed  land,  and  base  and  surplus  quotas  for  every  farmer  for 
every  product  for  each  month  in  the  year.  We  may  have  to  have 
Government  control  of  all  surpluses,  and  a  far  greater  degree  of 
public  ownership  than  we  have  now.  It  may  be  necessary  to  make 
a  public  utility  out  of  agriculture  and  apply  to  it  a  combination 
of  an  Esch -Cummins  Act  and  an  Adamson  Act.  Every  plowed 
field  would  have  Its  permit  sticking  up  on  its  post. 

Here  is  the  implied  threat  that  unless  the  people  of  this 
Nation  sacrifice  their  domestic  market,  which  now  consumes 
90  percent  of  all  that  is  produced  in  this  country,  to  foreign 
nations  at  the  expense  of  our  own  industries  and  our  own 
agriculture,  then  the  Government  will  be  compelled  to  step 
in  and  run  the  private  business  of  each  individual. 

Such  a  delegation  of  legislative  power  as  is  asked  for 
in  this  bill,  if  granted,  will  be  the  most  abject  surrender  of 
the  fundamental  rights  of  the  people  that  has  taken  place 
in  the  history  of  the  United  States.  It  will  place  these 
rights  beyond  the  power  of  review,  recall,  or  appeal,  except 
by  a  two-thirds  vote  of  the  House  and  of  the  Senate. 

Every  trade  agreement  entered  into  will  invite  interna- 
tional friction  and  complications.  The  recent  negotiations 
between  Great  Britain  and  Japan  looking  to  a  trade  agree- 
ment has  set  in  motion  a  train  of  explosive  events,  the 
repercussions  of  which  cannot  now  be  accurately  forecast. 
The  machinery  now  provided  in  the  Federal  Constitution  is 
adequate  for  negotiating  and  ratifying  such  treaties  as  may 
be  necessary  without  recourse  to  dictatorial  power  vested 
in  one  man. 

You  may  be  interested  to  know  that  recently  a  confer- 
ence was  held  at  the  Department  of  Agriculture,  to  which 
were  invited  on  short  notice  the  tomato  growers  from  all 
over  the  country,  to  see  if  an  agreement  could  be  arranged 
with  the  canners  to  pay  a  price  that  would  enable  growers 
to  realize  at  least  the  cost  of  production  for  their  tomatoes. 
It  is  now  proposed  to  enter  into  a  reciprocal  trade  agree- 
ment and  fiood  this  coimtry  with  tomatoes  from  Mexico 
and  Cuba. 

I  now  can  your  attention  to  a  list  of  inefficient  industries 
published  In  the  hearings,  and  the  Members  who  are  inter- 


ested in  small  industries  and  various  agricultural  groups 
should  review  this  list. 

Mr.  TREADWAY.  Before  the  gentleman  brings  that  up, 
will  he  designate  where  the  list  comes  from? 

Mr.  SAMUEL  B.  HILL.  It  comes  from  the  reciprocal 
trade  agreements  hearings  before  the  Ways  and  Means 
Committee,  at  page  119. 

Mr.  EVANS.    But  where  did  it  come  from? 

Mr.  REED  of  New  York.    It  is  furnished  by  the  Tariff 

Commission  and  is  headed: 

Partial  list  of  articles  appearing  In  list  no  9  of  the  Tariff 
Commission's  report  to  the  Senate  in  response  to  Senate  Resolu- 
tion 325,  Seventy-second  Congress,  second  session. 

One  of  the  first  is  dyes,  and  others  are  stains,  colors, 
menthol,  woven-wire  cloth,  pocket  cuUery — many  towns  in 
my  district  are  supported  by  cutiery  factories,  but  they  are 
classed  here  as  inefficient. 

Safety  razors,  safety-razor  blades,  surgical  instruments, 
shotguns,  watch  movements,  cane  and  beet  sugar,  cheese, 
eggs,  grapes — there  are  30.000  acres  of  grapes  in  my  dis- 
trict, and  we  all  know  how  many  there  are  in  California 
and  a  dozen  other  States. 

Beans,  peas,  tomatoes,  cucumbers,  eggplant — we  raise 
eggplant  in  large  volume  in  our  section  of  the  country. 
DoUs  and  toys,  which  the  Secretary  of  Agriculture  talked 
about,  stating  that  Germany  would  take  our  lard  and  we 
would  take  their  t03rs. 

Cameras — there  have  been  two  large  industries  developed 
since  we  put  a  slight  tariff  on  films. 

Practically  every  Member  here  comes  from  a  town  that 
has  a  chamber  of  commerce.  There  are  some  3,000  or  4,000 
of  them  in  the  United  States.  The  local  people  pay  dues 
to  their  chamber  of  commerce,  and  one  of  the  functions  of 
almost  every  chamber  of  commerce,  whether  it  is  a  proi»er 
function  or  not,  is  to  see  if  a  new  industry  can  be  developed 
in  the  community  which  it  represents.  Many  of  them,  after 
a  period  of  years,  have  succeeded  in  rehabilitating  some 
industry  in  the  town  or  in  establishing  some  new  industry 
or  in  building  up  one  through  the  vocational-school  system. 
They  are  very  proud  of  such  local  industries.    , 

Of  course,  such  an  industry  cannot  compete  with  a  simi- 
lar industry  in  Germany  or  in  some  other  foreign  country. 
This  is  utterly  impossible,  because  over  there  their  wages 
are  low  and  their  hours  sure  long;  and  under  the  N.RA. 
here,  what  chance  would  one  of  these  industries  have  to 
compete  with  a  similar  industry  abroad?  You  are  running 
face-on  into  a  community  effort  of  some  three  or  four  thou- 
sand communities  in  the  United  States  when  you  start  out 
to  destroy  these  little  industries  which  are  the  lifeblood  of 
many  communities. 

I  see  a  gentleman  sitting  over  here  who  comes  from  a 
splendid  town  up  in  Michigan.  The  other  day  he  brought  in 
a  report  from  the  chamber  of  commerce,  which  he  pre- 
sented to  me  with  great  pride.  I  read  it  The  citizens  of 
this  small  city  were  very  proud  oi  the  fact  that  they  had 
established  another  industry  to  replace  one  that  had  failed. 
This  was  a  record  for  the  town.  Iliey  had  restored  the 
pay  roll  to  the  town.  The  industry  so  estabUshed  is  vital 
to  this  particular  community,  and  this  instance  can  be  mul- 
tiplied 1,000  times  over  the  entire  country,  and  yet  the 
Tariff  Commission  has  listed  hundreds  of  Industries  that 
are  the  lifeblood  of  the  different  communities  of  this  coun- 
try to  be  destroyed  under  these  recljHxxjal  trade  agree- 
ments. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentieman  from  Tennessee  [Mr.  Baownnvcl. 

Mr.  BROWNING.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes  out  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BROWNING.  Mr.  Chairman,  I  have  asked  for  this 
time  in  order  to  have  read  a  letter  from  the  national  com- 
mander of  the  American  Legion,  and  I  ask  that  the  Clerk 
may  read  this  letter  which  I  send  to  the  desk. 
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The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

The  Clerk  read  as  follows: 

Tbs  Ambocak  Lbqiom, 

March  27.  1934. 

Mt  Dca»  CoirGssssacAif:  The  morning  newspapers  state  that 
President  Roosevelt  proposes  to  veto  tne  independent  offices  ap- 
propriation bin,  containing  amendments  to  the  veterans'  dis- 
ability laws  which  incorporate.  In  substance,  three  points  of  the 
Legion's  four-point  program. 

In-«much  as  the  President  plans  to  leave  Washington  today,  it 
Is  likely  that  the  House  of  Representatives  will  vote  upon  the 
veto  prior  to  his  departure.  In  this  event,  we  believe  the  Con- 
gress should  understand  the  points  at  issue  affecting  World  War 
disabled,  from  the  viewpoint  of  the  American  Legion.  There 
being  insufficient  time  to  address  a  letter  to  each  Member  of  the 
House,  I  would  appreciate  your  secxirlng  permission  to  read  this 
letter  from  the  floor,  for  the  information  of  the  Members. 

There  were  originally  three  points  at  Issue  affecting  the  dis- 
abled. The  hospitalisation  point  has  already  been  substantially 
granted  by  Presidential  regulation,  so  all  that  has  remained  on 
this  has  been  to  enact  it  into  law.  Thla  has  left  two  points,  con- 
tained !n  the  bill  before  you,  which  have  not  been  granted  by 
Presidential  regulation,  and  concerning  which  differences  of  opin- 
ion have  existed. 

The  first  point  has  had  to  do  with  restoration  of  the  payments 
received  by  the  entire  service-connected  W(vld  War  disabled 
group.  This  cost  has  been  estimated  at  $31,308,000  by  the  Vet- 
erans' Administration,  although  the  Legion  has  believed  that  the 
cost  would  be  subctantially  less  than  this  sum. 

The  second  point  concerns  eligibility  to  service  connection  for 
World  War  disability,  and  affects  some  20,000  so-called  "  presump- 
tivce."  The  first  year's  cost  of  this  proposal  has  been  estimated  by 
the  Veterans'  Admlnlatratlon  at  IIOJXW.OOO. 

I  will  now  discuss  briefly  the  first  point,  that  affecting  restora- 
tion of  the  rates  of  pay  received  by  the  World  War  disabled 
group,  concerning  whom  eTeryone  admits  there  is  no  doubt  that 
World  War  serTlce  disabled  them.  The  types  of  afflictions  which 
have  disabled  this  group  can  be  roughly  subdivided  into  four 
groups,  which  are,  veterans  sxifferlng  from  tubsreulosls,  from 
nsuropsycblatrlc  dlsssss,  from  general  medical  and  surgloal  afflic- 
tions, and  the  amputation  eases. 

The  monthly  payments  received  by  these  groups  under  the 
World  War  Veterans'  Act,  as  compared  to  the  amounts  they  re- 
ceive under  the  Bconomy  Act,  have  been  calculated  by  the  Vet- 
erans' Administration  for  the  Legion,  and  they  are  herewith  sub- 
mitted for  your  consideration.  It  must  be  kept  in  mind  that  all 
at  these  rates  affect  only  direct  service-connected  war  disabilities. 
and  are  given  in  averages  for  each  group  concerned. 

Tuberculosis:  The  old  rate  was  $50.91  a  month.  The  new  rate 
Is  $4  US  a  month,  or  a  monthly  reduction  under  the  Economy  Act 
of  $17.90. 

Neuropeyehlatrlc  disease:  The  old  rate  was  $S6M  a  month.  The 
new  rate  Is  $88.80  a  month,  or  a  reduction  In  the  monthly  pay  of 
this  group  of  $17.42. 

General  medical  and  surgical:  The  old  rate  was  $34.31  a  month, 
while  the  new  rate  is  only  $37.54  a  month,  a  reduction  of  $6.77. 

Amputations:  The  disabled  composing  this  group  are  nearly  all 
battle  casualties.  The  average  rate  of  pay  last  year  was  $68.24  a 
month.  This  has  been  reduced  under  the  Economy  Act  to  $68.62, 
a  cut  of  $9.62. 

The  differences  In  the  rates  of  pay  have  been  slightly  Increased 
because  of  the  hospitalisation  conditions  in  the  two  laws.  Under 
the  World  War  Veterans'  Act  a  vetersm  who  was  only  partially  dis- 
abled received  pa3rments  while  In  hospital  for  total  disability,  thus 
temporarily  IncrMslng  his  pay. 

Under  the  Economy  Act  all  service-connected  veterans  have 
their  compensation  substantially  reduced  while  In  hospital.  Thla 
hospitalization  factor  has  tended  to  increase  the  divergence  be- 
tween the  rates  of  pay.  especially  affecting  the  two  groups  which 
have  required  the  greatest  proportionate  hoepltallaatlon — the  tu- 
lierculosis  group  and  the  neuropsychlatric  group. 

I  think  you  gentlemen  will  recall  that  during  the  debate  of  the 
Bconomy  Act  a  year  ago,  it  was  repeatedly  stated  in  the  Congress 
that  nobody  planned  and  nobody  desired  that  the  veterans  who 
had  been  adinlttedly  disabled  by  their  World  War  service  shotold 
have  one  cent  taken  away  from  their  disability  compensation.  Yet 
we  find  now  that,  notwithstanding  the  increases  which  have  I'.een 
made  by  Presidential  regulations,  substantial  amounts  have  been 
taken  away  from  the  war  disabled  which  I  have  Just  set  forth. 

The  Legion  does  not  now  believe,  ooe  have  we  ever  believed, 
that  It  was  the  desire  of  the  American  people  or  the  American 
Congrees  to  reduce  so  sharply  the  Government's  payments  to  the 
admittedly  World  War  disabled. 

President  Roosevelt.  In  addressing  oiir  national  convention  at 
Chicago  last  October,  told  the  Legion  the  following  In  connection 
with  this  group: 

"  Furthermore.  It  Is  my  hope  that.  Insofar  as  justice  concerns 
ttiose  whose  disabilities  are.  as  a  matter  of  fact,  of  war-service 
origin,  the  Government  will  be  able  to  extend  even  more  generous 
care  than  is  now  provided  under  existing  regulations.  It  is  to 
theee  men  that  our  obligation  exists." 

So  mvtch  for  the  restoration  of  service-connected  disability  pay- 
aaents  which  the  L^on  has  sought  and  provision  for  which  Is 
aaade  In  the  independent  offices  bill  now  once  more  before  you. 

This  bill,  however,  contains  certain  exceptions  to  a  blanket 
zestoratlon  of  payments,  exceptions  which  the  Legion  itself  has 
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advocated.  So.  as  a  matter  of  fact,  although  the  bill  would  in 
theory  restore  the  old  payments,  It  woxild  not  do  so  in  all  cases. 
I  now  come  to  the  second  point  at  Issue,  which  Is  the  third 
point  in  the  Legion's  program — that  of  restorfrtion  of  eligibility 
to  service  connection  as  It  existed  prior  to  the  Economy  Act. 

This  concerns  the  29.000  so-called  "  presumptives  ",  90  percent 
of  whom  are  World  War  veterans  suffering  from  tuberculosis  or 
neuropsychlatric  disease,  men  whose  disabilities  had  heen  con- 
nected with  their  service  under  laws  in  existence  since  1921.  sub- 
sequently twice  amended  insofar  as  the  presumptive  date  was 
concerned. 

Theee  men  constitute  58  percent  of  a  group  of  presumptives  who 
had  their  service  connection  broken  under  the  Economy  Act,  but 
whose  cases  were  subsequently  reviewed  by  the  Presidential  vet- 
erans' review  boards. 

Everyone  has  recognized  that  unsatisfactory  results  have  been 
obtained  fr(»n  these  boards.  Some  of  them  restored  as  many  as 
75  percent  of  the  presumptive  cases  reviewed.  Others  restored 
only  24  percent.  It  has  been  apparent  to  all  that  such  a  wide 
divergence  in  results  could  not  provide  even-handed  Justice  for  the 
disabled  veterans  involved. 

These  men.  for  the  most  part,  have  received  Government  pro- 
tection for  an  average  of  10  years.  They  have  ordered  their  lives 
upon  what  they  believed  to  be  a  governmental  guarantee  of  their 
security.  The  Economy  Act  and  the  subsequent  review-board 
actions  have  swept  this  away.  Without  Government  assistance, 
the  situation  of  thousands  of  these  men  will  be  pitiful  Indeed. 

Senator  Btxkks,  of  South  Carolina,  who  was  in  charge  of  the 
bill  in  the  Senate,  offered  to  restore  these  men  to  the  service- 
connected  rolls  at  75  percent  of  their  former  payments.  This 
offer  was  made  presumably  on  behalf  of  the  administration,  it 
proposed  a  temporary  restoration  only,  with  payments  to  l>e  made 
until  review  of  the  cases  on  appeal  could  be  had  by  the  newly 
created  veterans'  appeal  boards. 

The  cost  of  this  proposal  was  estimated  at  $10,900,000  a  year, 
or  the  exact  same  yearly  cost  which  would  be  incurred  to  restore 
thii  group  to  the  rolls  permanently.  The  point  at  Issue  between 
the  administration's  plan  and  the  Legion's  plan  was  this:  Under 
the  administration's  plan  the  appeals  board  would  pass  upon  the 
veterans'  eligibility  to  service  connection,  under  the  very  same 
rigid  and  restrictive  rules  and  regulations  of  the  Economy  Act. 
through  the  operation  of  which  they  had  their  service  connection 
broken  a  year  ago. 

Service  connection  U  difficult  to  establish  10  or  12  years  after 
a  disability  has  developed.  Thousands  of  these  men  are  insane 
and  are  confined  in  the  Government  hospitals.  Other  thousands 
now  lie  upon  their  backs  upon  beds  for  the  tubercular.  There  is 
small  opportunity  for  either  class  to  now  prove  their  direct  serv- 
ice connection.  It  was  this  very  difficulty  which  the  Congress  had 
in  mind  when  on  its  own  initiative  It  enacted  the  presumptive 
legislation,  for  the  Congress  realized  even  then  the  difficulty  of 
proving  service  connection  In  many  thousands  of  cases. 

The  Legion  has  not  believed  that  governmental  Justice  could  be 
obtained  under  the  plan  advocated  by  Senator  Btrnzs.  We  have 
therefore  asked  that  the  burden  of  proof  be  placed  upon  the  Gov- 
ernment and  not  upon  the  disabled  men.  We  ask,  in  effect — and 
the  bill  before  you  provides  this — that  the  Government  restore  this 
comparatively  small  group  of  disabled  men  to  the  service-con- 
nected rolls,  where  the  Government  cannot  show  that  the  veteran 
acquired  his  disability  before  his  World  War  service  or  after  his 
World  War  service.  'The  Legion  estimates  that  this  wovild  retain 
on  the  rolls  about  two  thirds  of  this  group  of  presumptives.  The 
Legion  does  not  ask  restoration  where  the  showing  referred  to  can 
be  made  by  the  Government;  but  lacking  such  proof  on  the  Gov- 
ernment's part,  the  Legion  has  asked  that  these  men  be  restored 
their  service-connected  eligibility. 

These,  then,  are  the  two  main  points  for  which  the  Legion  has 
been  contending  in  the  independent  offices  bill,  and  it  is  o\ir  hope 
that  the  Congress  may  secvire  a  clear  understanding  of  our  con- 
tentions before  voting  upon  the  veto  proposal. 
Very  respectfully  yours. 

E.  A.  Hatks. 
National  Commander. 
Hon.  GoxooN  BaowKuro, 

House  of  Representatives,  Washington,  D.C. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Imhoff]. 

Mr.  IMHOFF.  Mr.  Chairman,  I  desire  to  say  a  word  in 
support  of  this  bill  and  to  touch  upon  the  present  situation 
of  one  of  the  largest  industries  in  my  district,  that  of  the 
pottery  industry,  and  the  possible  remedial  effects  of  the 
passage  of  this  bill  upon  said  industry. 

It  Ls  weU  known  that  we  export  only  about  10  percent  of 
our  products,  and  the  other  90  percent  is  consumed  under 
ordinary  conditions  by  our  own  people.  However,  during 
the  last  3  or  4  years  our  export  trade  has  fallen  off,  and  at 
the  same  time  the  purchasing  power  of  our  people  has  been 
lowered  to  such  an  extent  that  the  situation  has  been 
reached  where  one  of  two  things  must  be  done,  either  pro- 
duction must  be  greatly  curtailed  or  there  must  be  a  devel- 
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opment  of  foreign  markets.    In  fact,  it  may  be  necessary  to 
do  both. 

In  ray  opinion,  if  these  conditions  can  be  remedied,  it  will 
entirely  solve  the  biggest  problem  that  has  confronted  the 
American  people  for  the  last  3  years,  that  of  domestic  unem- 
ployment, and  which  is  the  very  essence  of  the  economic 
emergency  In  which  we  have  been  floimderlng. 

Many  of  our  industries  under  these  conditions,  and  In 
spite  of  the  high  tariff  rates  imposed  by  the  Tariff  Act  of 
1930.  have  been  helpless  and  at  a  standstill.  There  are 
some  instances  where  the  tariff  rates  ought  to  be  lowered, 
and  there  are  other  Instances  where  they  ought  to  be  raised. 
To  try  to  correct  this  situation  by  having  Congress  enact 
an  entirely  new  tariff  act,  with  its  endless  schedules,  its  de- 
lays, and  its  inabihty  to  cover  individual  and  special  cases 
by  general  provisions,  would,  in  my  opinion,  fail  to  bring  the 
relief  that  must  be  brought,  and  that  quickly. 

As  an  example  of  what  would  happen,  should  this  Con- 
gress enter  upon  a  general  overhauling  of  the  Tariff  Act  of 
1930,  you  need  only  refer  to  the  time  consumed  in  the  pas- 
sage of  former  tariff  bills.  Another  concrete  reminder  is 
the  hapless  path  of  the  independent  offices  bill,  that  has 
been  kicked  from  pillar  to  post  for  the  last  3  months. 

This  bill  proposes  to  vest  in  the  President  the  power  to 
regulate  the  admission  of  foreign  goods  into  the  United 
States  in  accordance  with  the  interests  of  American  indus- 
try and  at  the  same  time,  through  trade  agreements,  develop 
markets  for  the  products  of  American  industry.    Under  the 
provisions  of  the  bill  the  President  could  negotiate  trade 
agreements  that  would  be  beneficial  to  both  countries  con- 
cerned; In  other  instances,  where  he  found  existing  duties 
acting  as  a  restriction  to  foreign  trade,  he  could  decrease 
such  duties  to  the  extent  of  50  percent,  and  It  is  my  under- 
standing that  in  any  case  where  the  duty  was  not  sufficiently 
high  to  give  the  required  protection  to  any  American  indus- 
try, he  could  increase  the  duty  to  a  maximum  of  60  percent. 
It  seems  to  me  that  the  divers  difficulties  confronting  our 
foreign  trade  are  such  that  the  method  proposed  in  this  bill 
is  the  most  logical,  the  quickest,  and  the  most  effective  way 
in  which  the  task  could  be  accomplished.    The  President 
needs  no  argument  in  behalf  of  his  leadership.    The  ac- 
complishments and  achievements  of  the  first  year  of  his 
administration  stand  as  a  monument  to  his  leadership,  to 
which  you  or  I  could  add  nothing;  and,  as  a  result  of  that 
leadership,  the  American  people  have  given  him.  regardless 
of  party,  their  confidence  as  they  have  given  no  man  in 
your  time  or  mine. 

I  have  no  qualms  about  intrusting  this  great  and  impor- 
tant task  to  the  President  of  the  United  States. 

The  moves  to  be  made  to  rehabilitate  American  industry 
and  to  relieve  unemployment  must  be  made  as  soon  as  pos- 
sible.   This  bill  provides  that  way. 

It  has  been  said  here  that  It  is  dangerous  to  place  so 
much  power  in  the  hands  of  one  man;  that  the  provisions 
of  this  bill  casts  scientific  procedure  to  the  winds  and 
throw.?  the  whole  industry  of  the  country  open  to  the  whims 
of  one  Individual.  It  appears  to  me  that  much  of  the  effect 
of  such  pronouncements  is  eaten  up  by  the  fact  that  the 
individual  referred  to  is  Franklin  D.  Roosevelt.  [Applause.] 
Then,  again,  I  wish  to  remind  you  that  since  last  June  the 
President,  under  the  provisions  of  the  National  Industrial 
Recovery  Act,  has  had  about  the  same  power  as  is  granted 
in  this  bill.  Under  section  3  (e)  of  the  Recovery  Act  the 
President  is  given  power  to  limit  importations  of  foreign 
goods,  and  upon  his  own  motion  to  issue  an  absolute  em- 
bargo. During  the  last  9  months  since  the  enactment  of 
this  law  there  is  not  a  single  instance  where  this  power  has 
been  abused  or  used  to  the  detriment  of  any  industry. 

I  am  interested  in  this  bill  because  I  feel  that  under  its 
provisions  one  of  the  largest  industries  in  my  district,  the 
pottery  industry,  would  be  rehabilitated,  and  the  thousands 
of  employees,  who  have  been  walking  the  streets  for  3  years, 
would  be  placed  to  work  and  enabled  to  provide  the  necessi- 
ties of  life  to  their  families. 

The  pottery  Industry,  as  compared  with  other  industrira. 
is  a  small  industry,  but  it  is  one  of  the  largest  in  my  district, 
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and  of  the  utmost  importance  to  the  men  who  have  In- 
vested millions  of  dollars  in  the  business,  and  to  the  thou- 
sands of  employees  who  have  given  the  best  years  of  their 
lives  to  perfecting  themselves  in  this  line  of  employment. 

During  the  last  3  or  4  years  on  account  of  the  deprecia- 
tion of  the  Japanese  yen,  and  the  notoriously  cheap  labor  in 
Japan,  the  Japanese  have  been  able  to  dump  Japanese 
chinaware  by  the  millions  of  dozens  into  this  country  and 
sell  it  at  a  figure  far  below  the  cost  of  production  ii^  our 
own  plants.  Encouraged  by  a  subsidy  on  the  part  of  the 
Imperial  Government  the  pottery  Interests  of  Japan  have 
increased  their  imports  the  last  few  years  until  last  June 
the  importations  reached  the  enormous  figure  of  705,716 
dozens;  in  July.  704,162;  in  August.  711,152;  in  September. 
749,489;  and  in  October.  768,489  dozens. 

In  direct  proportions  to  the  increase  in  the  Japanese  im- 
portations the  sales  of  the  industry  In  this  country  have 
fallen  off. 
For  example: 

The  sales  for  1929  were  $33,488,000. 
The  sales  for  1930  were  $27,572,000. 
The  sales  for  1931  were  $23,300,000. 
The  sales  for  1932  were  $16,385,000. 
In  other  words,  the  sales  for  1932  were  61  percent  less  than 
for  1929. 

This  situation  is  impossible  and  Intolerable,  and  I  would  be 
traitorous  to  my  constituency,  and  to  the  men  who  have 
given  the  best  part  of  their  lives  to  the  development  of  this 
industiy,  if  I  should  not  exert  every  effort  to  secure  leslsla- 
tion  and  Executive  action  that  will  bring  relief. 

I  believe  that  the  provisions  of  this  bill  will  so  fortify  the 
powers  given  the  President  under  the  NaUonal  Recovery 
Act  that  through  one  or  the  other  the  pottery  Industry  and 
other  Industries  that  have  been  driven  to  the  wall  by  the 
unfair  and  Intolerable  competition  of  Japanese  imporUtions 
will  be  enabled  to  at  least  compete  in  the  open  market,  make 
a  reasonable  profit,  and  place  the  thousands  of  men  back  to 
work  who  have  walked  the  streets  for  3  years. 

I  do  not  care  how  this  is  accomplished,  whether  it  is  done 
by  placing  Japanese  importations  on  a  quota,  placing  a 
higher  duty  on  such  importations,  or  by  declaring  an  absolute 
embargo.  I  am  in  favor  of  whichever  will  give  the  quickest 
and  most  effective  results.  If  we  are  to  place  industries 
suffering  from  such  competition  on  the  high  road  to  re- 
covery, some  such  action  must  be  taken.  They  have  a  right 
to  expect  it,  and  you  and  I  have  a  right  to  demand  it. 

[Applause.]  .    ».    ^ 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  PAasows,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  stete  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  (HJl.  8687)  to  amend  the  Tariff  Act  of  1930  and 
had  come  to  no  resolution  thereon. 

MESSAGES  FROM  THX  PRESntENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Blr. 
Latta,  one  of  his  secretaries,  who  also  informed  the  House 
that  on  the  following  dates  the  President  approved  and 
signed  bills  and  a  Joint  resolution  of  the  House  of  the  follow- 
ing titles:  ! 

On  March  25.  1934: 

HJl.  3554.  An  act  for  the  reUef  of  Pinkie  Osborne. 

On  March  26.  1934:  .     .  ».       .*  , 

HR  5228.  An  act  to  authorize  the  payment  of  hospital 
and  other  expenses  arising  from  an  injury  to  Florence  Glass; 

H  R  6185.  An  act  fixing  the  date  for  holding  elections 
of  a  Delegate  from  Alaska  to  the  House  of  Representatives 
and  of  members  of  the  Legislature  of  Alaska;  fixing  the  date 
on  which  the  Legislature  of  Alaska  shaU  hereafter  meet; 
prescribing  the  personnel  of  the  Territorial  canvassing 
board,  defining  its  duties,  and  for  other  purposes;  and 

HJl  7808.  An  act  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
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states  in  for^gn  cotmtriea  due  to  appreeiation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes. 

On  Blarch  24,  1934: 

HJl.8573.  An  act  to  iH-ovide  for  the  complete  independ- 
ence of  the  I^iillppine  Islands,  to  provide  toi  the  adoption 
of  a  constitution  and  a  form  of  government  for  the  Philip- 
pine Islands,  and  for  other  purposes. 

On  March  26,  1934: 

H J Jles.  207.  Joint  resolution  requiring  agricultiiral  or 
other  products  to  be  shipped  in  vessels  of  the  United  States 
where  the  Reccvistruction  Finance  Corp(»«tion  or  any  other 
instrmnentallty  of  the  Government  finances  the  exporting 
d  such  products;  and 

HJl.  8134.  An  act  making  appropriations  for  the  Depart- 
ment of  Agrlcultiire  and  tot  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes. 

On  March  27,  1934: 

HJl.  257.  An  act  to  authorize  fuU  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army: 

HJl.  5631.  An  act  to  antluHize  the  Secretary  ot  the  Inte- 
rior to  place  with  the  Oklahoma  Historical  Society,  at  Okla- 
homa City,  Okla.,  as  custodian  for  the  United  States,  certain 
records  of  the  Qve  Civilized  Tribes  and  of  other  Indian 
tribes  in  the  State  of  Oklahoma,  under  rules  and  regulations 
to  be  prescribed  by  him; 

HJl.  5745.  An  act  granting  abandoned  pabUc  buildings 
and  grounds  at  Sitka.  Alaska,  to  the  Territcor  of  Alaska,  and 
lor  other  purposes;  and 

HJl.  6604.  An  act  to  est-ahlliih  the  composition  of  the 
United  States  Navy  with  req>ect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington.  February  6, 
1922.  and  at  London,  AfHril  22.  1930.  at  the  limits  prescribed 
by  those  treaties,  to  authorize  the  ccmstruction  (d  certain 
naval  vessels,  and  for  other  purposes. 

VXTO  or  THX  nnMEPIHDSRT  09T1CES  ATPBCWSXATXaiV  BXZX   (BJXX. 

no.  SSI) 
The  SPEAKER  laid  before  the  Bouse  the  following  mes- 
sage from  the  President  of  the  United  States: 

To  the  Hotue  of  RepreaenUtioes: 

I  return  herewith  without  my  approval  HJl.  6663,  entitled 
"An  act  making  appropaiations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  cammisBions, 
and  offices,  for  the  fiscal  year  ending  Jime  30,  1935,  and  for 
other  purposes."  I  am  <»npyTiA«i  to  do  this  on  a  mimher  of 
grounds,  any  one  of  them  sufficient  to  require  disapfvoval  of 
the  biU. 

In  March  1933  the  Congress  passed,  and  I  signed,  "An  act 
to  maintain  the  credit  of  the  United  States  Government." 
mis  law  became  one  of  the  principal  pillars  of  natiosial  re- 
cofery  for  the  clear  reason  that  for  the  first  time  in  many 
years  the  recurring  annual  expenses  for  the  maintenance  of 
the  Government  were  brouc^t  within  the  current  revenues  of 
the  Government.  It  is  true  that  very  large  but  wholly  dis- 
tinct funds  are  being  di^>ensed  daily  for  emergency  pur- 
poses, but  these  funds  are  going  directly  to  the  purpose  of 
saving  farms,  saving  homes,  and  giving  relief  and  raiploy- 
ment  to  "»*m«**«  oi  our  fellow  citiaais.  They  are  nonrecur- 
ring in  nature,  while  the  increases  contonplated  in  this  bill 
are  continuous  and  permanent. 

Furthermore,  the  Budget  submitted  by  me  to  the  Congress 
on  January  4, 1934,  laid  down  a  definite  program  oi  expendi- 
tures  and  a  definite  estimate  of  receipts.  Because  of  the 
emergqacy  expenditures  for  relief  and  unonplojrment,  the 
expected  total  deficits  this  year  and  in  1935  are  necessarily 
lane;  but  at  the  same  time  a  program  for  a  completely  bal- 
anced Bikteet  by  June  30,  1936.  was  determined  upcm  as  a 
definite  objective. 

Tbls  bill  exceeds  the  estimates  submitted  by  me  in  the 
aum  of  $328,000,000.  I  am  compelled  to  take  note  of  the  fact 
that  in  eraittng  this  excess  the  Congress  has  failed  at  the 
same  time  to  provide  a  similar  sum  by  additknal  taxation. 
Mocaovef;  to  tte  extant  that  the  amount  of  money  appro- 
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ated  by  the  Congress  is  in  excess  of  my  Budget  estimates^ 
In  the  absence  of  provision  for  additional  revenues  there 
ust  be  a  decrease  in  the  funds  available  for  essential  relief 
ork. 

This  bill  increases  the  compensation  for  employees  of  the 
nited  States  Government  $125,000,000  over  my  Budget  es- 
ates  for  this  purpose.  I  have  great  sympathy  for  the  em- 
yees,  but  I  cannot  forget  that  millions  of  American  citi- 
^ns  are  today  still  without  employment,  and  reduction  In 
compensation  of  Federal  employees  has  been  and  still  is 
the  average  less  than  the  reduction  in  compensation  that 
been  patiently  endured  by  thoM  citizens  not  in  the  em- 
ploy of  the  United  States  Government. 
Let  me  be  specific.  This  WIl  makes  a  portion  of  the  re- 
WMnpensatioo  retroactive  to  February  1.  1934.  I  be- 
lt unwise  to  establish  this  precedent,  and  I  cannot 
verlook  the  serious  administrative  difficulties  involved  in 
back  pay  to  individuals,  many  of  whom  are  no  longer 
the  employ  of  the  Government. 

The  bill  also  contains  several  discriminatory  provisions, 
ch  as  pairing  employees  in  some  departments  of  the  Gov- 
I  Tnment  48  hours'  pay  for  40  hours'  work. 

In  submitting  the  Budget  estimates  last  December  I  rec- 

nunended  compensation  restoration  of  5  percent  for  the 

:  lext  fiscal  year.    The  cost  of  living  seems  to  be  rising  slowly. 

'  rbe  present  authority  is  not  responsive  enough  to  changing 

conditions.    I,  therefore,  shall  be  glad  to  confer  with  the 

Congress  on  improving  the  methods  oi  restoring  Federal 

)ay  so  that  in  actual  practice  the  pay  will  keep  ahead  of 

he  cost  of  living  increase  instead  of  lagging  behind.    Ad- 

.  ustments  can  well  be  made  Immediately  on  the  passage  of 

ippropriate  legislation  followed  by  more  frequent  adjust- 

:  nents  In  the  future. 

I  come  now  to  the  provisions  in  this  act  relating  to  World 
Var  veterans.  First  let  me  speak  of  principles.  Last  Oc- 
ober  I  said  this  to  the  American  Legion  convention: 

The  ftrst  principle,  following  Inevitably  from  the  obligation  of 
I  :ltlzens  to  bear  arms,  is  that  the  Government  has  a  respousibillty 
:  or  and  toward  those  who  suffered  Injury  or  contracted  disease 
rhlle  serving  in  its  defense. 

The   second   principle   is   that    no   person,   because   he   wore   a 

mlform,  miist  thereafter  be  placed  in  a  special  class  of  benefl- 

irlarles  over  and  above  all  other  citizens.     The  fact  of  wearing  a 

uilform  does  not  mean  that  he  can  demand  and  receive  from 

iia   Government   a   benefit   which   no   other   citizen   receives.     It 

I  toes  not  mean  that  because  a  person  served  in  the  defense  of  his 

i»antry,  performed   a   basic  obligation   of  citizenship,   he  should 

«celve  a  pension  from   his  Government  because   of   a  disability 

ncurred  after  his  service  had  terminated  and  not  connected  with 

hat  service. 

It  does  mean,  however,  that  those  who  were  injured  in  or  as  a 

esult  of  their  service,  are  entitled  to  receive  adequate  and  gener- 

wm  ctnnpensatlon  for  their  disabilities.    It  does  mean  that  gen- 

I  Tous  care  shall  be  extended  to  the  dependents  of  those  who  died 

:  n  or  as  a  result  of  service  to  their  country. 

I  am  very  confident  that  the  American  people,  including 
he  overwhelming  majority  of  veterans  themselves,  approve 
hese  principles  and  in  the  last  analysis  will  support  them. 
Applsong  them  to  the  provisions  of  this  bill,  I  cani.ot  give 
It  my  ai^roval. 
Last  jrear  it  was  determined — and  I  had  hoped  perma- 
ntly-7-that  a  service-connected  disability  Is  a  question  of 
act  rather  than  a  question  of  law.    In  other  words,  each 
vidual  case  should  and  must  be  considered  on  its  merits, 
there  is  no  justification  fw  legislative  dicta  which,  con- 
xary  to  fact,  provide  that  thousands  oi  individual  cases  of 
sickness  which  commenced  4.  5,  or  6  years  after  the  termi- 
lation  of  the  war  are  caused  by  war  service.    Therefore 
ocal  boards  were  established — boards  on  which  three  out  of 
he  five  members  were  in  no  way  connected  with  the  Vet- 
erans' Administration  and  on  which  two  thirds  of  those 
lerving  were  ex-service  men.    These  local  boards  approved 
isallowances  in  the  case  of  29,000  veterans  and  these  deci- 
ns  were  unanimous  in  94  percent  of  the  cases.    Not  con- 
t  with  that,  I  created  a  board  of  appeals,  the  majority  of 
hich  again  are  in  no  way  connected  with  the  Veterans' 
dmlnistratlon  and  a  majority  of  which  are  ex-service  men. 
board  is  now  engaged  in  hearing  appeals  of  those  cases 
( isaUowed  by  the  local  boards. 
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A  few  weeks  ago  I  gave  approval  to  an  amendment,  the  j 
purpose  of  which  was,  pending  the  determination  of  their 
appeals,  to  restore  to  the  rolls  at  75  percent  of  their  compen- 
sation those  veterans  in  whose  cases  the  presumption  of 
service  connection  was  disallowed  by  the  local  boards.  This, 
however,  was  rejected  in  the  Congress.  I  Intend  now  by  reg- 
ulation forthwith  to  direct  an  appeal  by  the  Administrator 
of  Veterans'  Affairs  in  each  and  every  one  of  these  disallowed 
29,000  cases  with  the  further  direction  that  In  the  final  de- 
termination of  these  cases  every  reasonable  doubt  be  resolved 
in  favor  of  the  veteran,  and  every  sissistance  be  rendered  in 
the  preparation  and  presentation  of  these  cases.  While 
these  cases  are  pending  the  veterans  will  be  paid  75  percent 
of  the  compensation  they  received  prior  to  the  time  they 
were  removed  from  the  rolls.  If  the  appeal  is  allowed,  they 
will  receive  back  compensation.  Only  in  cases  disallowed  by 
the  board  of  appeals  will  the  veteran  thereafter  be  perma- 
nvtly  removed  from  the  rolls.  This  regulation  will  be  put 
into  effect  at  once. 

By  reason  of  the  fact  that  many  totally  and  permanently 
disabled  veterans  have  been  the  recipients  of  benefits  from 
their  Government  for  a  long  period  of  time,  it  is  difficult  in 
the  event  of  a  disallowance  of  service  connection  by  the 
final  board  of  appeals  to  remove  them  completely  from  the 
rolls.  Existing  regulations,  therefore,  provide  that  If  their 
cases  are  disallowed,  and  if  they  are  found  to  be  totally  and 
permanently  disabled,  they  shall,  notwithstanding  funda- 
mental principles  enunciated,  if  in  need,  receive  $30  a  month 
end  domiciliary  care  and  hospitalization. 

It  Is  a  simple  and  undeniable  fact  that  the  United  States, 
In  terms  of  compensation  and  in  terms  of  hospitalization, 
has  done  and  is  doing  infinitely  more  for  our  veterans  and 
their  dependents  than  any  other  government. 

I  com  3  now  to  the  provisions  of  the  bill  relating  to 
Spanish -American  War  veterans.  To  this  group  of  ex- 
service  men  I  have  devoted  much  thought.  Because  of  their 
age,  they  command  sympathy.  Nevertheless,  we  must  recog- 
nize also  that  many  abuses  have  crept  into  the  laws  granting 
them  benefits. 

The  Spanish-American  War  veterans'  amendment  to  this 
act  provides  for  service  pensions.  This  violates  the  prin- 
ciples upon  which  benefits  to  veterans  should  be  paid  and 
the  principles  to  which  I  have  referred  in  this  message. 
Moreover,  if  that  principle  should  in  the  future  be  applied 
to  the  World  War  veterans  at  the  same  rate  as  contemplated 
for  Spanish-American  War  veterans  by  this  bill,  the  annual 
and  continuing  charge  upon  the  people  of  this  country  by 
1949  will  amotmt  to  more  than  $830,000,000  for  that  item 
alone.  This  would  be  in  addition  to  the  large  cost  of  all 
existing  veterans'  benefits  and  future  hospitalization.  This 
I  cannot  approve. 

However,  I  am  today  directing  the  restoration  to  the  rolls 
of  those  Spanish-American  War  veterans  who  in  1920  were 
receiving  pensions  as  a  result  of  having  sustained  an  injury 
or  incurred  a  disease  arising  out  of  their  war  service. 

By  regulation  12  a  presumption  of  service  origin  was 
extended  to  Spanish -American  War  veterans  on  the  rolls  on 
March  19,  1933.  In  order  to  take  the  same  action  which  I 
am  taking  in  regard  to  World  War  veterans,  I  am  directing 
the  restoration  to  the  rolls,  as  of  this  date,  at  75  percent  of 
the  amount  they  were  receiving  on  March  19,  1933,  all  Span- 
ish-American War  veterans  pending  a  final  determination 
of  their  cases  before  the  Board  of  Appeals. 

Without  going  further  into  all  of  the  details  relating  to 
the  treatment— past,  present,  and  future— of  Spanish- 
American  War  veterans,  it  seems  sufficient  to  repeat  that  I 
am  wholly  and  irrevocably  opposed  to  the  principle  of  the 
general  service  pension,  but  I  do  seek  to  provide  with  liber- 
ality for  all  those  who  suffered  because  of  their  service  in 
that  war.  As  in  the  case  of  World  War  veterans,  I  shall  not 
hesitate  to  further  alter  or  modify  the  regulations  in  order 
that  substantial  justice  may  be  done  in  every  Individual  case. 
What  you  and  I  are  seeking  is  justice  and  fairness  in  the 
individual  case.  I  call  your  specific  attention  to  the  fact 
that  since  the  original  regulations  were  established  a  year 
ago  actual  experience  has  shown  many  cases  where  these 


regulations  required  modification.  I  have  not  hesitated  to 
take  the  necessary  action  and  have  Issued  regulations  which 
have  made  many  changes.  These  changes,  based  on  prin- 
ciples of  Justice  to  the  individual  veteran,  Involve  additional 
expenditures  of  approximately  $117,000,000.  It  goes  without 
saying  that  I  shall  not  hesitate  to  make  further  changes  if 
the  principles  of  justice  demand  them. 

On  the  basis  of  the  original  regulations  following  the 
Economy  Act,  the  annual  cost  to  the  United  States  of  vet- 
erans' relief  was  $486,000,000.  Since  that  time  by  Execu- 
tive order  the  addition  of  $117,000,000  increases  to  $603,000.- 
000  the  total  cost  for  veterans'  relief  for  the  fiscal  year  1935. 

My  disapproval  of  this  bill  is  not  based  solely  on  the  con- 
sideration of  dollars  and  cents.  There  is  a  deeper  consid- 
eration. You  and  I  are  concerned  with  the  principles  herein 
enimciated.  I  trust  that  the  Congress  will  continue  to  coop- 
erate with  me  in  our  common  effort  to  restore  general  pros- 
perity and  relieve  distress. 

Fkamklxw  D.  Roosivklt. 

The  Whitb  Housx,  March  27,  1934. 

The  SPEAKER.  The  objections  ot  the  President  will  be 
spread  upon  the  Journal  and  printed  as  a  public  document. 
The  question  is.  Will  the  House  upon  reconsideration  agree 
to  pass  the  bill,  the  objections  of  the  President  to  the  con- 
trary notwithstanding? 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  have  asked  the  indulgence  of 
the  House  for  this  simple  reason.  This  morning  a  great 
many  Members  on  this  side  of  the  Chamber  came  to  me 
and  said  they  hoped  consideration  of  this  veto  message 
would  go  over  until  tomorrow,  that  they  might  have  an  op- 
portunity to  calmly  read  and  digest  the  message  of  the  Pres- 
ident. They  felt  that  it  was  only  fair  under  the  circum- 
stances, in  view  of  the  importance  of  this  matter.  I  told 
them  I  thought  that  was  a  fair  proposition,  and  so  far  as 
I  was  concerned,  I  was  willing  and  anxious  to  have  it  go 
over  until  tomorrow.  In  addition  to  that,  there  are  several 
Members  unavoidably  absent  who  are  on  their  way  back 
here.  I  think  the  vote  should  go  over  until  tomorrow,  but 
I  am  not  going  to  make  a  motion  or  ask  for  a  postponement 
of  the  vote,  in  view  of  the  fact  that  those  ha  charge  of  the 
bill  wish  to  take  up  the  matter  now.  So  far  as  I  am  per- 
sonally concerned,  I  am  perfectly  willing  that  that  may 
be  done.  It  is  up  to  the  House  whether  they  will  consider  it 
now,    I  am  ready  to  vote  on  the  proposition. 

Mr.  WOODRUM  rose. 

The  SPEAKER.  The  gentleman  from  Virginia  Is  recog- 
nized. 

Mr.  SNELIi.  Mr.  Speaker,  will  the  gentleman  from  Vir- 
ginia yield  for  a  question? 

Mr.  WOODRUM.    Yes. 

Mr.  SNELL.  How  much  time  does  the  gentleman  expect 
to  take  up  in  the  discussion  of  this  veto  message? 

Mr.  WOODRUM.  It  is  my  piUTWse  to  make  a  very  brief 
explanation  of  what  I  understand  tiie  veto  message  to  con- 
tain, and  to  answer,  if  I  can.  any  questions  that  Members 
may  want  to  ask  me  in  order  that  we  may  understand  as 
clearly  as  possible  what  is  involved  in  the  message,  and  then 
to  move  the  previous  question. 

Mr.  SNELL.  If  there  is  going  to  be  any  general  debate, 
several  Members  on  this  side  would  like  to  have  time. 

Mr.  WOODRUM.    There  is  not  going  to  be  any  general 

debate.  ^     „.  ^  ^^ 

Mr.  SNELL.  There  is  to  be  nothing  except  what  the  gen- 
tleman Is  going  to  state? 

Mr.  WOODRUM.  No;  but  I  shall  be  glad  to  answer  any 
legitimate  questions  any  Member  on  either  side  of  the  aisle 

desires  to  ask  me. 

Mr.  Speaker,  I  ask  the  indulgence  of  my  colleagues  that  I 
may  endeavor  to  discharge  a  duty  that  I  have  to  perform  on 
this  occasion.  My  only  purpose  in  being  here  is  because,  as 
the  Member  of  the  House  in  charge  of  the  bill,  it  is  my  duty 
to  be  here.    My  only  desire  is  to  give  to  my  colleagues  such 
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information  as  I  Bay  possesB.  and  then  it  is  the  doty  and 
the  resposttiUhty  of  every  ooe  ol  us.  individaaUy  as  well  as 
coDectlTely.  to  discharge  our  doty. 

V^hen  Congreas  a  year  ago  passed  the  wn  commonly  known 
as  the  "  economy  blU ",  we  conferred  upon  the  President 
of  the  United  Stetes  in  that  instance,  as  well  as  we  have  in 
many  other  instances,  very  broad  and  sweeping  powers  to 
deal  with  veteran*  benefits.  I  think  it  is  agreed  by  all  of 
us.  as  it  has  been  understood  bgr  the  Chief  Executive,  that 
the  practical  operatkms  of  the  first  regulations  passed  under 
the  Booncmy  Act  were  too  drastic,  that  they  made  cute  where 
cuts  had  not  been  tatcnded.  that  cuts  w«re  very  much  more 
drastic  than  had  been  intended,  and  that  the  practical  oper- 
aticm  of  it  was  not  satisfactory.  I  emphaaiBe  to  my  col- 
leagues and  recall  to  them  the  fact  that  since  the  first 
regulations  under  the  Economy  Act  were  made — and  I  cite 
this  as  an  evidence  of  the  desire  and  purpose  of  the  Presi- 
dent to  try  to  mete  out  substantial  justice  to  the  veterans 
as  he  understands  it — those  first  r^rulations  have  been 
changed  in  something  beiwttn  4*  and  50  partlenlars.  rein- 
stating and  reallocating  for  veterans'  benefits  something 
more  than  $117,000,000.  that  was  taken  away  by  the  Economy 
Act.  ICany  of  those  changes  and  regulations  were  made  as 
a  result  of  the  activities  of  the  Members  of  Congress.  There 
is  no  question  about  that,  and  there  is  no  pride  of  opinion 
in  the  matter.  When  the  matter  was  up  last  session,  an  of 
us  remember,  a  conunittee  of  veterans  of  the  House,  embrac- 
ing in  its  Membership  both  sides  of  the  aisle.  I  think,  wm-king 
on  this  matter.  They  waited  upon  and  conferred  with  the 
President,  and  the  whole  matter  was  gone  over.  Tlie  side  of 
the  veterans  was  presented  to  the  Chief  Executive,  and.  as  a 
result  of  that,  scmiething  like  between  forty  and  fifty  million 
dollars  additional  concessions  were  made,  principally  as  a 
result  of  the  activities  of  the  House;  and  so.  some  of  the  con- 
cessions today  being  made,  regardless  of  what  action  shall 
presently  be  takm  upon  this  bill,  I  think  may  reasonably  be 
traced  to  the  very  aggressive  interest  shown  by  the  Congress 
in  the  veterans. 

No  matter  how  you  shall  presently  vote  on  this  veto 
message  today,  an  Executive  order  win  be  signed  putting 
back  on  the  rolls  the  39,000  tn-esumptive  eases,  putting  them 
back,  ordering  a  review  in  each  case,  under  more  sympa- 
thetic conditions,  and  paying,  pending  the  appeals,  75  per- 
cent of  the  funds  they  were  getting  when  they  were  cut 
trom  the  roDs.  That  is  substantially  what  the  so-called 
"  Byrnes  vetoans'  amendment "  in  the  Senate  amounted  to. 

Mi.  KVAUE.  They  are  placed  back  temporarily  until 
they  have  an  appeal? 

Mr.  WOODRUM.    That  is  correct. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.  Just  let  me  further  answer  the  ques- 
tion of  the  gentleman  from  Minnesota.  It  is  a  little  more 
than  that,  because  the  President  by  his  Executive  order  is 
directing  an  appeal  in  every  one  of  those  cases.  It  has  de- 
veloped that  some  of  the  veterans.  possiUy  not  aware  of 
ttMtr  right  to  take  an  appeal,  who  were  stricken  from  the 
rolls  in  presompttvc  cases,  have  not  yet  taken  an  appeal  in 
tlietr  cases,  but  the  President  has  directed  hy  Executive 
ovder,  or  la  directing  by  Executive  order,  an  aiq;}eal  in  each 
one  of  those  cases,  and  that  afllrmative  acti<Hi  be  taken  to 
take  up  the  eases  and  secure  all  available  evidence,  and 
has  further  directed  that  every  doubt  shall  be  resolved  in 
favor  of  the  veteran. 

Mr.  HLAWTCMf.    BCr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Tes. 

Mr.  BLAMTON.  The  fact  is  that  the  bm  now  before  us 
carries  apivoxlmately  $150,000,000  less  than  it  did  when 
it  first  oana  baek  from  the  Senate.  We  have  forced  it  to 
be  reduced  about  $150,000,000.    Is  not  that  the  fact? 

Mr.  WOODRUM.    I  think  so,  approximately. 

M^.  BLAITTOlf .  Is  it  not  farther  a  fact  that  if  this  veto 
is  sustained,  unless  there  can  be  legislation  brou^t  in  here 
and  passed  before  July  1,  an  salaries  of  Oovemment  employ- 
ees are  automatieaUy  restored  100  percent  on  July  1,  and 
by  passing  this  MH  over  the  President's  veto  we  win  prevent 
our  own  aalariet  trtmi  being  fully  restored  on  Ju^  1?    It 


^oold  require  legislation  to  prevent  cuts  from  being  fully 
i-estored. 

Mr.  WOODRUM.    That  is  correct. 

Mr.  BLANTON.  Then,  in  order  to  prevent  all  salaries 
ixxn  being  restored  automatically  on  July  1,  it  is  necessary 
pO  pass  this  bill  now,  is  it  not? 

Mr.  WOODRUM.    I  do  not  agree  with  the  gentleman;  no. 

Mr.  BROWNING.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  BROWNING.  I  believe  aU  of  us  feel  that  the  boards 
I  mt  in  the  regional  ofBces  were  just  as  liberal  as  they  could 
w  under  the  regulations.  When  the  appeal  board  here  re- 
views those  cases  to  determine  v^iether  they  stay  on  or  go 
faff  entirely,  wlU  they  be  subject  to  the  same  regulations  as 
he  boards  were  in  the  fltid,  or  will  the  regulations  under 
^lich  they  consider  it  be  liberalized,  so  that  some  more  of 
he  men  may  be  granted  service  connection  by  the  central 
xHurd? 

Mr.  WOODRUM.  As  I  tmderstand,  the  President's  Execu- 
ive  order  is  for  the  purpose  of  trying  to  bring  about  more 
miformity  among  the  decisions  of  the  iMards  in  the  field, 
rhoee  of  us  who  have  looked  at  the  statistics  have  found 
freat  variation.  Regional  boards  in  one  district  would  have 
i  much  higher  percentage  of  allowance,  and  so  forth. 

The  President,  by  Executive  order,  is  bringing  every,  case 
jefore  his  caitral  board  for  rereview  under  his  own  scni- 
iny,  and  under  more  liberal  provisions,  and  upon  that,  put- 
ing  the  presiunptive  cases  beck  upon  the  record. 

Mr.  BROWNING.  On  what  does  the  gentleman  base  his 
stat^nent  that  there  are  more  liberal  provisions?  I  have 
never  heard  of  one. 

Mr.  WOODRUM.  The  gentleman  knows  that  when  a  case 
jgoes  to  the  central  bocurd  of  appeals  from  the  regional 
x)ard  the  first  step  in  the  procedure  is  that  the  case  is  rc- 
(riewed  to  see  whether  or  not  there  is  any  possibility  of 
Dbtainiikg  more  evidence.  That  is  done  in  the  Bureau. 
Ihat  is  actually  being  done.  There  is  personnel  in  the  Vet- 
erans' Bureau  whose  prime  purpose  it  is  to  take  that  case 
and  see  whether  or  not  there  is  evidence  that  has  l)een  men- 
tioned, or  that  it  is  possible  to  obtain,  that  will  help  that 
veteran's  case,  or  can  be  put  into  his  folder.  The  evidence 
is  built  up  and  the  evidence  secured  and  put  into  his  folder 
t>ef ore  the  case  is  brought  up  for  appeaL  The  veteran  may 
appear  personally  or  by  counsel,  or  both,  if  he  desires.  So 
it  se&aas  to  me  he  has  more  opportunity  to  perfect  his  case. 
Hie  President  has  said  to  his  central  board  of  appeals, 

Bring  the  case  up  and  open  it  up  again,  and  if  there  is 
any  evidence  or  any  facts  or  any  circumstances  that  will 
throw  light  on  the  matter  and  assist  us  in  arriving  at  the 
truth,  it  must  be  brought  in."  And  upon  all  of  that  con- 
sideration every  doubt  must  be  resolved  in  favor  of  the 
veteran. 

Mr.  BROWNING.  Of  course,  every  doubt  being  resolved 
In  favor  of  the  man  was  written  into  the  law  by  Congress; 
btit  when  it  is  brought  here  and  the  proof  is  made  up,  it  is 
considered  imder  the  same  rigid  regulations  that  it  was 
considered  imder  in  the  field.  I  do  not  believe  the  gentle- 
man can  cite  us  one  liberalization  of  a  single  regulation 
under  which  they  are  considered  by  the  central  board- 
Mr.  WKIDEMAN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  WKIDEMAN.  The  gentleman  has  stated  that  in 
theory  the  veteran  is  supposed  to  get  the  benefit  of  every 
dociunent  in  his  file  that  would  lead  to  the  establishment  of 
his  case.  I  am  informed  on  reliable  sources  from  vetertma 
and  other  organizations  that  that  is  not  done;  that  the  Vet- 
erans' Bureau  leans  backward  and  does  not  help  the  veteran, 
but  they  conceal  from  him  all  the  information  that  would 
lead  to  the  establishment  of  his  claim.  As  far  as  I  am  con- 
cerned, I  do  not  have  confidence  in  the  reviewing  boards. 

Mr.  WOODRUM.  The  gentleman  ought  to  get  the  facts 
in  that  case  and  take  them  to  the  I»resident.  That  is  what 
he  should  da  If  they  are  treating  him  like  that,  he  should 
take  it  to  headquarters. 

Mr.  cyMAJLLET.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 
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Mr.  O'MALLEY.  With  aH  of  this  complexity  of  the  vet- 
erans' problem,  does  not  the  gentleman  think  it  would  be 
better  for  the  American  people,  better  and  fairer  for  the 
veteran,  if  their  standing  should  be  a  matter  of  law  and 
not  a  matter  of  regulation?    [Applause.] 

Mr.  WOODRUM.  It  is  a  matter  of  law.  We  specifically 
provide  in  the  law  that  when  the  President  issues  regula- 
tions they  are  edicts  of  law.  It  is  a  matter  of  law.  There 
is  no  question  about  that. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  TABER.  Is  it  not  true  that  the  difference  between 
the  regulations  which  the  President  has  told  us  he  was 
promulgating  and  the  biU  which  we  passed.  Is  that  the  bur- 
xJen  of  proof  is  placed  on  the  soldiers  by  the  regulation  which 
has  been  put  into  effect,  while  the  burden  of  proof  Is  put 
on  the  Government  to  throw  them  off,  by  our  bill?  Is  not 
that  the  difference  on  the  presumptives? 

Mr.  WOODRUM.  No;  I  do  not  tliink  that  is  a  fair  state- 
ment of  the  difference  in  the  regulation. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  MOTT.  Does  the  gentleman  know  of  any  Instance  of 
liberalization  of  regulations  by  the  President  where  that 
action  has  not  been  brought  about  by  pressure  upon  the 
President,  either  by  Congress  or  by  the  people? 

Mr.  WOODRUM.  Oh.  yes;  I  think  there  have  been  many 
liberalizations  in  the  regulations. 

Mr.  MOTT.    Where  he  has  done  it  voluntarily? 
Mr.  WOODRUM.    Of  his  own  motion;  yes.    The  Presi- 
dent is  just  as  much  interested  as  the  Members  of  Congress 
are  interested  in  it. 

Mr.  MOTT.    I  know  of  no  such  instance  where  he  has 
made  such  liberalization. 
Mr.  WOODRUM.    The  gentleman  has  not  kept  himself 

Informed.  _  ,^„ 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

■Mr  KENNEY.  Does  the  gentleman  know  that  Prance  has 
not  cut  benefits  to  her  veterans  during  these  years  of 

depression? 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  from  New 
Jersey  that  I  have  been  so  busy  trying  to  keep  up  with  what 
Is  being  done  for  our  veterans  in  America  that  I  have  not 
had  a  chance  to  get  over  to  France  to  find  out  what  is  behig 

done  there, 

Mr.  KENNEY.  The  gentleman  will  agree  with  me,  I 
beUeve,  that  America  is  a  richer  country  by  far  than  Prance, 
and  has  twice  the  population? 

Mr.  WOODRUM.  I  think  it  is  the  best  country  on  the 
face  of  the  earth.    We  can  agree  on  that. 

B£r.  KENNEY.  Does  not  the  gentleman  think  we  ought  to 
consider  the  same  means  by  which  France  has  been  enabled 
to  continue  benefits  to  her  veterans? 

Mr.  WOODRUM.  I  think  we  have  considered  that  and 
that  the  Congress  of  the  United  States  has  been  generous 
with  the  veterans  of  this  country. 

Mr.  KENNEY.  Now,  does  the  gentleman  know  any  reason. 
or  does  he  know  any  Member  of  this  House  who  has  any 
reason,  why  we  should  not  consider,  and  consider  at  once, 
the  question  of  putting  through  this  Ccmgress  a  bill  for  a 
national  lottery  that  would  quickly  raise  the  funds  necessary 
to  restore  to  veterans  and  their  dependents  the  full  benefits 
they  were  receiving  before  the  passage  of  the  Economy  Act? 
L^plause.] 

Mr.  CONNERY.    Mr.  Speaker,  wffl  the  genUeman  yield? 

Mr.  WOODRUM.    I  yield.  _.     ^  , 

Mr.  CONNERY.  I  should  like  to  say  to  my  friend  from 
Virginia  that  it  seems  to  me  one  point  has  not  been  brought 
out  in  all  this  discussion,  and  that  is  the  fact  that  there 
are  thousand;^  of  presumptive  cases  in  the  country  today 
who  were  far  better  soldiers  in  the  line  of  battle  than  the 
dh-ectly  service-connected  cases,  because  these  presumptives 
would  not  go  to  the  hospitals  even  after  being  disabled, 
while  the  service-connected  veterans  did  go  and  thereby 
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had  hospital  records  to  prove  connection  with  service,  and 
today  under  any  regulation  these  presumptives  cannot  prove 
service  connection,  althought  they  were  better  soldiers  than 
some  of  those  who  are  service  connected  and  now  on  the 
roUs.     [Apidause.] 
Mr.  SISSON.    Mr.  Speaker,  will  the  gentteman  yldd? 
Mr.  WOODRUM.    I  yield. 
Mr.  SISSON.    I  wish  to  ask  the  gentieman  from  Virginia 

with  respect  to  the  Spanish-American  War  veterans 

Mr.  WOODRUM.  I  am  coming  right  to  that  subject  and 
will  explain  it,  I  hope,  to  the  gentieman's  satisfaction. 

Just  one  other  word  about  the  presiunptive  cases.  Z 
should  like  to  say  to  my  good  friends  on  the  RepubUcan  side 
that  of  coiu^  I  expected  them  to  be  very  Impatient  to  get 
to  this  vote;  but  I  am  just  a  Uttie  bit  concerned  about  the 
gentlemen  over  here  on  this  side  at  the  present  mwnent. 
[Laughter.]  I  am  not  looking  to  you  gentiemen,  I  wlU  say. 
in  all  good  nature  and  good  spirit,  for  very  much  help. 
[Laughter.]  But  I  do  want  just  a  few  words  with  my 
brethren  over  here.     [laughter.] 

Now,  Mr.  Speaker,  about  the  presumptive  cases.  This 
Executive  order  puts  them  back  <m  the  rolls  pending  these 
reviews.  There  is  going  to  be  another  Congress;  we  will 
be  here  again.  [Laughter  and  applause.]  At  least,  I  hope 
we  will  all  be  here  again. 

The  genUeman  from  New  York  asked  me  about  the 
Spanish  War  veterans.  The  President's  Executive  ordCT 
with  reference  to  Spanish  War  veterans  puts  them  all  back 
on  the  roll  as  of  today  at  75  percent  of  what  they  were 
receiving  on  March  19,  1933,  pending  a  review  of  thch: 
cases.  He  directs  reviews  in  all  these  cases  the  same  as  in 
the  presumptive  World  War  cases. 

With  respect  to  the  pi^  cut,  the  message,  as  I  imderstood 
it,  read  from  the  Clerk's  desk,  takes  the  position  that  the 
Budget  message  recommended  a  5-percent  restoration  as  of 
July  1.  The  President,  however,  is  asking  for  a  more  flexi- 
ble and  a  more  responsive  method  of  determining  rising 
costs  of  living.  I  want  to  dh-ect  this  last  word  that  I  have 
to  say  to  these  gentlemen:  God  knows  I  do  not  have  a  per- 
sonal interest  in  the  world  in  this  matter.  I  have  tried  to 
discharge  the  duty  resting  upon  me  as  best  I  could;  but  I 
want  to  say  to  you,  my  Democratic  brethren,  right  here  on 
this  side  of  the  aisle,  that  it  is  a  serious  proposition  we  are 
called  upon  to  pass  on.  I  shall  not  imdertake  to  tell  you 
what  to  do  or  what  not  to  do;  but  I  want  to  say  this  to  you: 
I  do  not  think  aay  of  us  can  minimlTie  or  should  minimize 
the  effect  on  this  Nation  if  the  time  has  come— and  God 
grant  that  it  has  not — ^when  we  cannot  out  of  300  Demo- 
crats find  150  that  will  vote  with  the  President  on  a  matter 
of  such  vital  inuwrtance  to  his  program. 

Mr.  SISSON.  Mr.  Speaker,  if  the  genUeman  wffl  yield,  he 
has  not  yet  answered  my  questicm  about  the  Spanish  War 

veterans. 

ISi.  WOODRUM.    Will  the  gentleman  state  his  question? 

Mr.  SISSON.  Am  I  right  in  my  understanding  that  for 
the  Spanish-American  War  veterans  to  be  restOTed  to  the 
rolls  they  must  have  service-ccxmected  disability  in  e£[ect 

pri(»:  to  1920? 

Mr.  WOOIMIUM.  The  gentleman  means  for  them  to  be 
permanently  restored  to  the  rolls? 

Mr.  SISSON.    Yes. 

Mr.  WOODRUM.    That  is  correct 

Mr.  SESSON.    I  thank  the  gentleman. 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wffl  state  it. 

Mr.  WOODRUM.  A  vote  of  "  yea  "  is  to  pass  the  bffl  over 
the  President's  veto  and  a  vote  of  "  nay  '*  Is  to  sustain  tbe 
President's  veto? 

The  SPEAKER.    That  Is  correct. 

Mr.   WOODRUM.    Mr.   Speaker*  I   move    the   prevtous 

question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is,  Wffl  the  House,  on  r^ 
consideration,  agree  to  pass  the  bill,  the  objections  of  the 
President  to  the  contrary  notwithstanding? 
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Ttic  SPEAKER.    The  Clerk,  will  call  my  name. 

TtMS  Clerk  called  Mr.  Raimkt*s  name,  and  he  yoted  "  nay.* 

So  (two  thirds  haying  voted  in  favor  thereof) .  the  bill  was 
passed,  the  ohiection  of  the  President  to  the  contrary  not- 
withstanding. 

The  Clerk  announced  the  following  pairs: 

Mr.  Bacon  and  Mr.  Buckbee  (for)   wtth  Mr.  McDofBe  (against). 
Mr.  Strong  of  Pennsyl^aola  and  Mr.  Edmonds  (for)  with  Mr.  Corn- 
Ing  (against) . 
Mr.  Oowther  and  Mr.  Bactaarach  (for)   wtth  Mr.  Pon  (against). 
Mr.  Shannon  and  Mr.  Pemandes  (for)  with  Mr.  O'Brien  (against). 
Mr.  Allen  and  Mr.  Dlrksen   (for)   with  Mr.  Biermana   (against). 

General  pairs  until  further  notice: 

Ur.  Baakhead  with  Mi-.  Beck. 

Mr.  Greenwood  with  Mr.  Simpson. 

Mr.  Boehne  with  Mr.  Beedy. 

Mr.  SteagaU  with  BCr.  Perkins. 

Mrs.  Jenckes  ol  Indiana  with  Mr.  Brumra. 

Mrs.  Norton  with  Mr.  Retd  of  niinols. 

Mr.  Beam  with  Mr.  Shoemaker. 

Mr.  Harlan  with  Mr.  Stokes. 

Mr.  Carley  with  Mr.  De  Priest. 

Mr.  HIU  of  Alabama  with  Mr.  Prey. 

Mr.  Allgood  with  Mr.  Gillette. 

Mr.  Marland  with  Mr.  Studley. 

Mr.  Underwood  with  Mr.  Schulte. 

Mr.  Claiborne  with  Mr.  Sadowskl. 

Mr.  Kllenbogen  with  Mr.  Moran. 

Mr.  Bagle  with  Mr.  Utterback. 

Mr.  Cady  with  Mr.  Polk. 

lir.  JACOBSEN.  Mr.  Speaker,  my  colleague,  Mr.  Bier- 
MAMN,  Just  phoned  me.  He  is  sick  in  bed;  but  if  he  had  been 
present  he  would  have  voted  "  nay." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  my  colleague 
the  gentleman  from  Oklahoma,  Mr.  Marland.  is  absent  on 
•ooount  of  illness. 

Mr,  BLANTON.  Mr.  Speaker,  on  account  of  Uie  serious 
Qlness  of  his  son,  my  colleague  the  gentleman  from  Texas, 
Mr.  Eagls,  has  been  forced  to  be  absent  today. 

Mr.  SNELL.  Mr.  Speaker,  I  make  a  point  of  order  against 
these  announcements. 

The  SPEAKER.    The  point  of  order  is  sustained. 

The  result  of  the  vote  was  announced  as  above  recorded. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  EENNEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  convenes  tomorrow,  after  the  reading 
of  the  Journal,  I  may  be  permitted  to  address  the  House  on 
the  subject  of  a  lottery  for  the  benefit  of  veterans  and  their 
dependents,  and  for  other  purposes. 

Mr.  DOUGHTON.    Mr.  Speaker,  I  object. 

PtOPttXT  DAMAiSKD    BY   EARTHQUAKE 

Mr.  MoOORMACK  submitted  the  following  conference  re- 
pwt  <m  the  bill  (HH.  7599),  to  provide  emergency  aid  for 
the  repair  or  reconstruction  <rf  homes  and  other  property 
damaged  by  earthquake,  tidal  wave,  flood,  tornado,  or  csrclone 
in  1933  and  1934: 

COHPERENCE   REPORT 

tbe  oooamittee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HH.  7599)  to  provide  emergency  aid  for  the  repair  or  re- 
oonstracttoQ  of  hones  and  other  property  damaged  by  earth- 
Qoake.  tklal  wave,  flood,  tornado,  or  cyclone  in  1933  and  1984, 
having  met,  after  fun  and  free  conference,  have  agreed  to 
recommend  and  do  teoommend  to  their  respective  Houses  as 
follows: 

Tliat  the  House  recede  from  its  disagreement  to  the 
•mendmeots  at  the  Senate  to  the  text  of  the  bill  and  agree  to 
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the  same  with  an  amendment  as  follows:  In  lieu  of  the  mat- 
ter proposed  to  be  inserted  by  the  Senate  amendment  insert: 
"  That  the  Reconstruction  Finance  Corporation  is  author- 
ized and  empowered,  through  such  existing  agency  or 
agencies  as  it  may  designate,  to  make  loans  to  nonprofit 
corporations,  with  or  without  capital  stock,  organized  for 
the  purpose  of  financing  the  acquisition  of  home  or  building 
sites  in  replacement  of  sites  formerly  occupied  by  buildings 
where  such  sites  are  declared  by  public  authority  to  be  un- 
safe by  reason  of  flood,  danger  of  flood,  or  earthquake,  and 
for  the  purpose  of  flnancing  the  repair  or  construction  of 
buildings  or  structures,  or  water,  irrigation,  gas,  electric, 
sewer,  drainage,  flood-control,  communication  or  transpor- 
tation systems,  daxmiged  or  destroyed  by  earthquake,  con- 
flagration, tornado,  cyclone,  or  flood  in  the  year  1933,  and 
in  the  months  of  January  and  February  1934,  and  deemed 
by  the  Reconstruction  Finance  Corporation  to  be  econom- 
ically useful  or  necessary. 

"  Obligations  accepted  hereunder  shall  be  collateraled — 
"(a)  In  case  of  loans  for  the  acquisition,  repair,  or  recon- 
struction of  private  proiperty,  by  the  obligations  of  the 
owner  of  such  property,  secured  by  a  paramount  lien  ex- 
cept as  to  taxes  and  special  assessments  on  the  property 
to  be  acquired,  repaired,  or  reconstructed,  or  on  other  prop- 
erty of  the  borrowers; 

"(b)  In  case  of  loans  for  the  repair  or  reconstruction  of 
privately  owned  water,  gas,  electric,  communication,  or 
transportation  systems,  by  the  obligations  of  the  owners  of 
such  water,  gas.  electric,  communication  or  transportation 
S3rstems,  secured  by  a  lien  thereon;  and 

"(c)  In  case  of  loans  for  the  repair  or  reconstruction  of 
property  of  municipalities  or  political  subdivisions  of  States 
or  of  their  public  agencies,  including  public-school  boards 
and  public-school  districts,  and  water,  irrigation,  sewer, 
drainage,  and  flcxxl-control  districts,  by  an  obligation  of 
such  municipality,  political  subdivision,  public  agency, 
board,  or  district,  payable  from  any  source,  including  taxa- 
tion or  tax-anticipation  warrants. 

"  In  any  case  in  which  any  such  loan  is  made,  in  whole 
or  in  part,  for  the  acquisition  of  land  in  replacement  of 
land  privately  owned  and  declared  by  public  authority  to 
be  unsafe  by  reason  of  flood,  danger  of  flood,  or  earthquake, 
such  unsafe  property  shall  be  conveyed  by  the  owner 
thereof,  without  cost,  to  the  county,  municipality,  or  dis- 
trict in  which  such  property  is  situated. 

"The  Corporation  shall  not  deny  otherwise  acceptable 
applications  for  loans  for  repair  or  reconstruction  of  build- 
ings or  structures,  or  water,  irrigation,  gas.  electric,  sewer, 
drainage,  flood  control,  communication  or  transportation 
systems  of  municipalities,  political  subdivisions,  public 
agencies,  boards,  or  districts  because  of  constitutional  or 
other  legal  inhibitions  affecting  the  collateral.  The  col- 
lateral obligations  shall  have  maturities  not  exceeding  10 
years  in  case  of  loans  made  under  paragraph  (a)  of  this 
act  and  not  exceeding  20  jrears  in  case  of  loans  under 
paragraphs  (b)  and  (c)  of  this  act. 

"  The  Corporation  shall  prescribe  such  regulations  as  will 
most  effectively  expedite  the  repair  and  construction  pro- 
vided for  by  this  act  and  effectively  carry  out  the  emer- 
gency relief  purposes  of  this  act. 

"  The  aggregate  of  loans  made  under  this  act  shall  not 
exceed  $5,000,000." 
And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  title  of  the  bill,  and  agree 

to  the  same. 

JOHH  W.  IKcConuACK, 

Charles  West. 
W.  E.  Evans, 
Managera  on  the  part  of  the  House. 
W.  Q.  McAdoo, 
Augustine   Loneroan, 

HXHRT  W.  KSTES, 

Manaoers  on  the  part  of  the  Senate, 


STATXMSHT 


The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill 
(HJR.  7599)  to  provide  emergency  aid  for  the  repair  or 
reconstruction  of  homes  and,  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933 
and  1934,  submit  the  following  written  statement  hi  ex- 
planation of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  confer- 
ence  report: 

The  House  bill  amended  section  203  of  the  National  In- 
dustrial Recovery  Act  to  authorise  loans  by  the  Presidwit 
through  the  Administrator  of  Public  Works  to  nonprofit  cor- 
porations to  finsuice  projects  for  the  repair  or  reconstruction 
of  buildings,  private  homes,  structures,  lands,  and  pubUc- 
service  systems  damaged  or  destroyed  by  eartliquake,  tidal 
wave,  flood,  tornado,  or  cyclone  in  the  years  1933  and  1934 
and  deemed  by  the  Administrator  to  be  economically  useful. 
The  Senate  amendment,  which  is  in  the  nature  of  a  sub- 
stitute for  the  House  bill,  makes  provision  for  similar  loans 
through  the  Reconstruction  Finance  Corporation  and,  in 
addition,  authorizes  loans  to  flnance  the  acquisition  of  home 
or  building  sites  in  replacement  of  sites  formerly  occupied 
by  buildings  where  such  sites  are  declared  by  public  author- 
ity to  be  unsafe  by  reason  (rf  flood,  danger  of  flood,  or 
earthquake.  The  application  of  the  provisions  of  the  Senate 
amendment  is  limited,  however,  to  cases  of  damages  occur- 
ring in  1933  and  during  the  months  of  January  and  Feb- 
ruary 1934,  and  the  aggregate  of  loans  made  for  the 
purposes  of  the  act  by  the  Reconstruction  Finance  Corpo- 
ration are  not  to  exceed  $3,000,000. 

The  conference  agreement  retains  the  provisions  of  the 
Senate  amendment  with  respect  to  the  making  of  loans  but 
increases  the  aggregate  loan  limit  to  $5,000,000.  Provisions 
are  also  included  to  the  effect  that  the  corporation  may 
designate  an  existing  agency  or  agencies  for  making  the 
loans  and  authorizing  the  corporation  to  prescribe  regula- 
tions to  effectively  expedite  and  carry  out  the  purposes  of 
the  bilL 

The  Senate  amendment  amends  the  title  of  the  biU  to 
correspond  to  the  changes  made  to  the  text  of  the  bill,  and 
the  House  recedes. 

John  W.  McC<»maci^ 
Charles  West, 
W.  E.  Evans, 
Managers  on  the  part  of  the  House, 

THE  LATE  HENRT  A.  BARNHART 

Mr.  PETTENOHIi.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes  to  announce  the  death  of  % 
former  Member  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENQIIiL.  Mr.  Speaker,  it  has  become  the  sad 
duty  of  my  colleague  [Mr.  Duxgan]  and  myself  to  inform  the 
House  of  the  death  last  night  of  Hon.  Henry  A.  Bamhart  at 
his  residence  in  Rochester,  Ind  .  aged  75  years.  Tliis  intelli- 
gence will  cause  sorrow  to  all  who  knew  this  lovable,  loyal 
man. 

Mr.  Bamhart  represented  the  old  TWrteenth  Indiana  Dis- 
trict, now  represented  by  my  colleague  [Mr.  Duroah]  and 
myself,  for  a  period  of  11  years.  He  was  first  Elected  to  the 
Sixtieth  Congress  to  flU  a  vacancy  caused  by  the  death  of 
Hon.  Abraham  L.  Brick,  and  was  reelected  to  the  Sixty-first 
and  four  succeeding  Congresses.  His  period  erf  service  was 
from  November  3,  1908.  to  March  3.  1919. 

Iliis  is  not  the  time  to  appraise  adequately  the  record  of 
this  distinguished  public  servant,  who  gave  his  Industry,  his 
intelligence,  and  his  patriotism  wlthoat  stint  to  the  service 
of  the  Nati(»i  during  the  years  preceding  and  continuing 
during  the  World  War.  It  Is  enough  to  say.  and  it  is  the 
most  that  can  be  said  at  the  end  of  life,  that  "  be  deserved 
weU  of  the  Republic."    Peace  to  his  ashesl 
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VETO  lOESSAGK  OF  TRX  ntZSZOOR  OV  THX  UNITES  STATES — JGAITNA 
A.  SHXKHAN   (HJ>OC.  NO.  2S2) 

The  SPEAKER  laid  before  tbe  House  the  followlog  veto 
message  from  the  President  of  the  United  States: 

To  the  Homse  of  Revresentativea: 

1  retom  herewith,  without  my  amfroral.  H H.  3908,  entitled 
"An  act  for  the  relief  of  Joanna  A.  Sheehan." 

Thto  bin  auttunlaes  and  directs  the  Secretary  of  the  Treas- 
ury to  redeem,  in  favor  of  Jouuia  A.  Sheehan.  of  Haver- 
hill. Mass..  upon  «»r>g  of  the  usual  bond  of  indemnity. 
United  States  Liberty  Loan  permanent  coupon  bond  no. 
S31498,  in  the  denominaUon  of  $1,000.  of  the  third  AVtX 
teued  May  9.  1918.  matured  September  15.  192t,  with  inter- 
est from  the  date  of  issue  to  the  date  of  maturity,  at  the 
rate  at  4^  peroent  per  annum,  without  presentation  of  said 
boQd.  the  said  bond,  together  with  coupons  due  September 
15.  19«.  to  September  15.  1938.  inclusive,  attached,  alleged 
to  have  been  lost,  stolen,  or  destrocred. 

TUs  bUl  is  objectionable  since  it  provides  for  the  payment 
of  interest  on  the  bond.  Paid  interest  coupons  are  not  now 
assorted  and  recorded  by  serial  numbers,  and  obviously  the 
eonpons  irtilch  were  attached  when  the  bond  was  lost  may 
have  been  paid,  or  may  be  paid  in  the  future,  and  the 
TVeasury  Department  would  not  be  in  a  position  to  know 
of  sadi  payment,  so  that  a  bond  of  indemnity  would  afTord 
no  protection  to  the  United  States  so  far  as  these  coupons 


March  27 


nURXUX  D.  ROOSKVKLT. 

Tbs  Whtr  Hoosb,  March  27,  1934. 

Tht  SPEAKER.  The  objectioDS  of  the  President  will  be 
entered  on  the  JanmaL  and  the  bCQ  and  message  will  be 
prtntod  as  a  r">»M«»  docnment» 

Mr.  BLACK.  Mr.  Speaker.  I  move  that  the  bm  and  the 
iiMisiiuii  be  refeiied  to  the  CSommlttee  on  Claims. 

The  motion  was  agreed  to. 


:Olt  TO  ADBHRSS   THK  HUUSK 

Mr.  CARFfilViER  of  Kansas.  B£r.  Speaker.  I  ask  unani- 
mous consent  to  inroceed  for  1  minute. 

•nie  SFSAKXR.  Is  there  objection  to  the  request  of  the 
gentleman  frcni  Kansas? 

There  was  no  objection. 

Mr.  CARFBMTBR  of  Kansas.  Mr.  Speaker,  in  view  of 
t!ie  action  we  have  Just  taken,  as  a  consolation  to  my  Demo- 
craUc  colleagues  here,  may  I  read  a  statement  that  the  great 
WfBkur.  Jennings  Bryan  made  In  this  Hall  on  a  similar  oc- 
casion in  1893? — 

Th«  President  of  the  United  States.  In  the  diMtbrnitfi  of  Ills  duty 
^  liB  seaa  tt.  has  smt  to  Oongxees  a  mssgsge  caOlac  sftteBtkm  to 
tbe  prsMDt  *T"~»***  attuaUon.  aad  leeomxneniUnc  tbe  uneondl- 
tlonal  rqpeal  of  Um  Sherman  law  as  the  only  mas  its  oi  sacnrtng 
iBunedlate  rdlcC.    Some  outside  at  the  RaU  have  Inslated  that 

ben  an  oUlgatlon.  as  It  were,  to  cany  out  his 
ass  I  mis  friends  have  even  suggested  that  opposition  to  his  vtews 
might  subject  the  hardj  rtlisaiitwr  to  admmlstcatlva  dlaplsssurw 
~  ~ka  ftaalilaait  giaal  teJaaMee  who  pwauie  that  he  wtrald 
a  miient  tte  Iniispawrtaiina  of  the  two  feiaxiehea  off 
Be  woMld  not  be  wortt^  off  our  admlraStan  or  even 
It  be  daaaadBd  a  homage  which  would  vioiate  the  pri- 

guf  ei  ument. 


(Mr.  MOTT 
extend  his 


and  was  given  permission  to  revise 
In  theRscoas.) 


Mr.  Bgtakm,  I  move  thai  tt»e  Bouse 

Usalf  lalo  the  Coamtttee  of  the  Whole  Honse  on  the 

«C  m»  XJBkm  for  the  further  oonslderBtlan  of  the  taUI 

aULtiHT)  toanendtheTsrtfAciof  1930. 

The  motioa  was  sgrsed  to. 

JMom^bmkr  ttie  Houss  resohrwl  itself  into  liie  Committee 

aC  tbs  Wtaois  Hense  on  the  state  of  the  Unton  for  ttie  farther 

pnffMiilrT>tV>->  of  the  bm  (HJL  8687)  to  amend  the  Tsrlfl 

Ael  of  list,  with  Mr.  Pabsoiib  In  the  chair. 

*nM  CSetk  lead  the  title  of  the  bilL 

atr.  TRBADWAT.    Mr.  Chairman.  I  yield  ft  mlnntes  to 

the  gentleman  tram  Ohio  CMr.  Ooobxr]. 


(Ml 


Mr.  COOPER  of  Obio.  Mr.  Chairman,  until  a  short  time 
ago  I  had  no  intention  of  speaking  on  the  bill  which  we  are 
now  eonsidertng.  but  Just  prior  to  the  reading  of  the  Presi- 
dent's veto  message  my  friend  and  colleague  the  gentleman 
from  Obio  [Mr.  Imhoit]  addressed  the  Hmise  in  favor  of 
the  passage  of  this  bilL 

The  gentleman  from  Ohio  [Mr.  Imhoff]  represents  one 
of  the  greatest  pottery  districts  in  the  United  States.  I  also 
have  the  honor  of  representing,  in  pfut,  a  pottery  district, 
and  I  do  not  believe  there  is  any  industry  in  the  country  to- 
day that  has  suffered  more  from  foreleg  competition  than 
the  pottery  industry  of  the  United  States;  and  with  all  due 
reqwct  to  my  good  friend  the  gentleman  from  Ohio  [Mr. 
IMHOFT],  I  seriously  doubt  he  was  speaking  for  the  pottery 
industries  and  the  workers  in  those  factories  when  he  said 
he  was  In  favor  of  the  passage  of  this  Wl.  One  of  the 
reasons  he  gave  for  advocating  the  passage  of  the  bill  was 
that  it  gave  the  President  the  power  to  increase  tariff  duties 
50  poeenL 

Mr.  John  E.  Dowsing,  representing  the  United  States  Pot- 
ters Association,  appeared  before  the  Ways  and  Means  Com- 
mittee and  opposed  this  bill. 

I  now  desire  to  quote  from  the  committee  hearings  part  of 

Mr.  DowsingiB  statement: 

The  President  now  possesses  the  power,  under  the  flexible  pro- 
Ttsioos  off  the  Tsrlfl  Act  of  1930.  to  raise  or  lower  existing  tariff 
rates  up  to  50  percent.  He  has  the  power  under  section  8  of  the 
ITstlonal  Recovery  Act  to  increase  rates,  as  provided  in  Hit.  8430. 
to  assist  In  ofereomlng  domestic  unemployment  and  the  present 
,f/v}nnmu^  depressUui  In  Increasing  the  purchasing  power  of  the 
American  public  in  the  present  emergency  by  simply  having  sec- 
tion 3  put  Into  effect.  UTn<t*T\e  the  ruinous  Importations  of  com- 
petittre  goods.  He  has  further  power,  under  section  338,  where 
foreign  countries  have  raised  their  tariffs  or  done  some  other  overt 
act  against  this  country.  If  that  is  all  that  is  wanted,  the  law  la 
on  the  books  now  and  should  be  invoked  and  not  remain  a  dead 
letter  as  It  has  been  for  some  9  months  since  the  passage  of  the 
Hatkmal  Industrial  Recovery  Act. 

Mr.  TREADWAY.    WiU  the  gentleman  from  Ohio  yield? 

Mr.  COOPER  of  Ohio.    Certainly. 

liCr.  TREADWAT.  Did  not  the  gentleman  whom  my 
friend  is  quoting  represent  the  Potters  Association  and  the 
employees  thereof? 

Mr.  COOPER  of  Ohio.  Yes;  I  so  stated  at  the  beginning 
of  my  remarks. 

Mr.  TREADWAY.  And  did  he  not  say  there  were  18.000 
m^nbers  of  this  associatioD  of  which  he  was  the  repre- 
smtatlve? 

Mr.  COOPER  of  Ohio.    Yes. 

Mr.  TREADWAY.  Therefore,  was  not  the  gentleman  from 
Ohio^  who  preceded  the  gentleman,  quite  far  from  the  facts 
when  he  said  he  represented  the  pottery  industry? 

Mr.  COOPER  of  Ohio.  I  do  not  know  that  the  gentleman 
said  he  r^reaented  the  potters. 

Mr.  TREADWAY.  But  he  stated  he  spoke  for  his  con- 
sdtnents. 

Mr.  COCKER  of  Ohio.  Yes;  but  I  do  not  believe  he  spoke 
with  any  authority  for  the  potters  and  their  emi^oyees. 

Mr.  Dowsing  further  said: 

We  believe  International  bargaining  with  the  tariff  win  mean 
ttia  UDdarmlnlng  of  the  protective  poUcy  and  the  undermining 
off  our  Industries. 

TbiB  is  the  representative  of  the  Natlcmal  Potters  Asso- 
ciation speaking  before  the  Ways  and  Means  Committee. 

This  bill  removes  the  tariff  problem  from  the  people,  as  repre- 
sented by  Cnngrsss,  and  automatically  places  the  Industries  of  this 
country  in  the  hands  of  those  who  may  or  may  not  act  wisely. 

I  wanted  to  make  this  statement.  Mr.  Chairman,  because^ 
Uke  the  gentleman  from  Ohio  [Mr.  Imhoff  J  I,  in  part,  repre- 
sent a  pottery  district.    [Ai^lause.] 

[Here  the  gavel  fell.] 

Mr.  DOUQHTON.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  fran  Missouri  [Mr.  Lozier]. 

Mr.  LOZIER.  Mr.  Chairman,  I  desire  at  this  time  to  dis- 
cuss the  genesis  and  the  evolution  of  the  doctrine  of 
redproetty. 
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Before  doing  so  1  pause  to  say  that  while  the  American  | 
people  were  developing  our  almost  limitless  natural  resources 
and  our  rapidly  expanding  foreign  and  domestic  commerce, 
although  the  productive  capacity  of  our  industrial  plants 
had  been  artificially  stimulated  and  enlarged  by  high-tariff 
laws,  we  were  able,  for  the  time  t»eing,  to  consume  the  major 
products  of  our  farms,  mills,  and  factories.  But  in  our 
industrial  and  asricultural  life  we  have  now  brought  our 
production  to  the  point  where,  even  under  normal  and  pros- 
perous conditions,  we  are  producing  more  farm  and  factory 
commodities  than  can  be  consimied  in  the  United  States  or 
for  which  we  can  hope  to  find  a  market  abroad  unless  we 
adopt  the  policy  embodied  in  the  pending  measure. 

We  have  reached  the  saturation  point  and  will  be  forced 
by  the  logic  of  events  to  curtail  radically  the  production  of 
agricultural  and  industrial  commodities  unless  we  can  find 
a  market  abroad  for  our  rapidly  increasing  surpluses. 

May  I  say  that  in  all  the  tide  of  time  no  nation  has  ever 
attained  a  position  of  preeminence  and  become  rich  and 
powerful  that  did  not  have  a  large  foreign  commerce.  By 
its  foreign  trade,  a  nation  may  reach  out  to  the  remote 
regions  of  the  world  and  secure  a  part  of  the  wealth  of  far- 
away lands.  Much  of  the  wealth  of  Europe  was  acquired 
by  commerce  with  foreign  nations. 

The  American  people  cannot  be  prosperous  if  we  live  only 
for  ourselves,  trade  only  among  ourselves,  and  refrain  from 
international  commerce.  If  we  are  to  find  a  market  for 
the  surplus  products  of  our  mills,  mines,  farms,  and  fac- 
tories, we  must  seek  that  market  abroad. 

Oiu-  industrial  activities  have  been  artificially  stimulated 
to  such  an  abnormal  extent  that  we  can  dismantle  one  third 
of  our  factories  and  operate  the  other  two  thirds  9  months 
a  year,  and  in  that  time  produce  more  factory  products  than 
can  be  sold  in  our  domestic  markets,  or  for  which  we  can 
find  a  sale  in  foreign  markets.  It  would  be  an  act  of 
supreme  folly  for  us  to  abandon  our  fight  for  our  part  of 
the  world  trade.  Why  should  we  supinely  surrender  our 
foreign  commerce  that  has  always  been  one  of  the  importont 
sources  of  our  national  wealth? 

At  this  stage  of  the  debate  now  in  progress,  it  is  well  to 
pause  and  inquire.  Where  are  we,  in  what  direction  are  we 
traveling,  what  do  we  seek  to  accomplish,  and  are  the  pro- 
posed methods  sound  and  workable,  and  not  subversive  of 
our  scheme  of  constitutional  Government? 

When  Grant  at  Appomattox  refused  the  proffered  sword 
of  Lee.  the  war  for  the  independence  of  the  Southern  States 
was  at  an  end.  The  Republican  Party,  the  party  which  had 
given  Uncoln  to  the  ages,  deprived  of  his  leadership  and 
living  upon  his  reputation,  was  then  compelled  to  find  some 
justification  for  its  continued  existence  as  a  political  organi- 
zation, some  reason  why  it  should  further  enjoy  the  loaves 
and  fishes  of  governmental  patronage. 

The  Democratic  Party,  then  as  ever,  stood  as  the  champion 
of  the  historic  Jeffersonian  doctrine:  "  Equal  and  exact  jus- 
tice to  aU  men,  special  privileges  to  none  ",  and  the  suprem- 
acy of  human  rights  over  property  rights. 

Consequently  it  became  necessary  for  the  Republican 
Party  to  get  on  the  other  side  of  the  fence.  Thereupon  it 
adopted  the  idea  of  protection  as  a  party  slogan  and  under- 
took to  sell  to  the  American  people,  a  superstitious  beUef  in 
high  tariffs,  and  much  as  the  doctor  who  cured  all  his 
patients  by  first  throwing  them  into  fits  and  then  curing 
the  fits,  our  friend,  the  enemy,  in  days  of  storm  or  sunshine, 
prescribed  an  increased  duty  on  imports  as  the  solution  of 

every  problem.  .        . 

In  the  carrying  out  of  this  sales  campaign,  we  heard 
much  of  "infant  industries",  "high  wages".  "American 
standards  ",  "  the  foreigner  pays  the  tax  ".  "  pauper  labor  of 
Europe  ".  "American  markets  for  American  producers  ",  and 
"America  first",  and  a  proclaiming  to  the  world,  the 
message: 

The  race  is  to  the  swift  and  the  batUe  Is  to  the  "trong  L*t 
them  keep  who  have,  let  them  take  who  can.  and  let  the  devU  take 
the  hindmost. 


The  time  allotted  for  the  discussion  of  the  bill  pending 
before  the  House  does  not  permit  any  enumeration  of  the 


woes  unniunbered  that  have  flowed  from  the  enactment  of 
unreasonably  high  tariff  schedules  during  the  years  of 
Republican  ascendency  in  our  national  politics  preceding 
the  advent  of  Grover  Cleveland  as  President  on  March  4. 

1885. 

Under  the  operation  of  that  doctrine  a  favored  class  was 
created  In  America  and  the  masses  of  the  people  were 
compeUed  to  be  satisfied  with  the  drippings  and  the  leav- 
ings that  occasionally  fell  from  the  tables  of  those  who 
feasted  on  governmental  favoritism. 

The  belief  that  everyone  was  entitled  to  some  kind  of  a 
privilege  at  the  hands  of  Government  naturally  caused  large 
numbers  of  people  to  say.  "  Let  us  get  our  share  while  the 
getting  is  good." 

The  Halls  of  Congress  were  converted  into  a  market  place. 
So  many  votes  for  a  tariff  on  this  product  were  exchanged 
for  so  many  votes  for  a  tariff  on  another  product.  Men  of 
both  parties  failed  in  their  allegiance  to  thetr  party  prin- 
ciples, seeking  some  special  advantage  for  the  people  of  their 
districts.  The  whole  subject  of  legislation  on  the  subject 
of  import  duties  assumed  a  cynical  aspect  and  became  one 
of  trade  and  barter,  instead  of  being  dependent  upon  some 
rule  of  action,  some  political  theory  on  which  the  existence 
of  the  two  parties  depended. 

Mr.  Cleveland  challenged  the  theory  of  the  protective 
tariff.  He  assaulted  the  citadels  of  the  plutocracy  of  Amer- 
ica and  called  upon  Congress  to  revise  or  amend  the  vicious. 
Inequitable,  and  unjust  tariffs  then  prevailing  as  a  result 
of  the  years  of  Repubhcan  misrule  and  legislative  favoritism. 
At  this  point,  Mr.  Chairman,  we  may  admit  once  for  all 
that  the  doctrine  of  reciprocity  belongs  neither  to  the  Re- 
pubUcan  Party  nor  to  the  Democratic  Party.  Like  the 
cattle  on  the  range  that  have  never  been  marked  with  the 
brand  of  an  owner,  reciprocity  is  after  all  a  poUtical  mav- 
erick, a  "  suffer-thls-to-be-so-now ".  an  expedient  which 
both  parties  have  at  one  time  or  another  adopted  as  the 
nearest  right,  and  the  best  step  to  take  as  the  way  out  of 
a  situation. 

Reciprocity,  the  theory  that  one  nation  can  make  a  trade 
with  another  nation,  whereby,  for  example,  Prance  would 
agree  to  buy  wheat  and  pork  from  America  if  America 
would  buy  silks  and  wines  from  Prance,  does  not  accord 
with  the  Republican  doctrines  of  protection,  the  theory  of 
maintaining  American  markets  exclusively  for  American 
producers,  of  putting  up  a  tariff  wall  so  high  that  nothing 
can  get  over  it.  and  of  refusing  to  buy  the  products  of 
other  countries.  _  ,       ^  ^^  .  ,„ 

Reciprocity,  as  manifested  in  the  McKlnley  tariff  bill, 
began  by  putting  three  products  of  America — sugar,  mo- 
lasses, and  hides— on  the  free  list;  to  that  extent  depriving 
them  of  the  supposed  benefits  of  the  protective  tariff, 
■nien,  by  way  of  consolation,  the  American  producers  of 
these  three  products  were  told  that  if  other  products,  which 
they  did  not  export,  were  not  f  ah-ly  treated  ha  the  markets 
of  the  world,  then  a  duty  would  be  placed  on  the  importa- 
tion of  sugar,  molasses,  and  hides.  Accurately  analyzed,  any 
program  called  "reciprocity"  docs  not  bring  with  it  the 
benefit  of  protection. 

On  the  other  hand,  the  established  Democratic  doctrine  of 
equal  and  exact  justice  to  all  men  and  special  privUeges  to 
none,  was  not  promoted  by  the  reciprocity  written  in  the 
McKlnley  tariff  bill.  When  the  President  Imposed  a  duty 
on  sugar,  molasses,  hides,  tea.  and  coffee  because  other 
products  were  not  being  fahrly  treated  ha  foreign  markets, 
equal  and  exact  justice  was  not  being  done  to  all  men.  but 
special  privileges  were  accorded  to  the  American  producers 
of  the  five  articles  named,  as  well  as  the  producers  of  the 
articles  which  had  been  discriminated  against  in  foreign 
coimtries. 

In  the  days  of  the  McKlnley  tariff  bill,  the  Republican 
Party  adopted  what  they  called  reciprocity  as  an  anchor 
to  windward,  like  the  sailor  who  lands  in  any  port  in  a 
storm  or  the  captain  of  a  ship  who  throws  overboard  a  part 
of  his  cargo  in  order  to  avoid  a  wreck.  The  RepubUcan 
Party  came  out  of  its  belief  in  the  vhtues  of  the  iwotcctive 
tariff  to  a  limited  extent  and  adopted  the  Idea  of  reciprocity 
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MM  ontUoed  in  the  McKlxiley  tariff  bill  in  order  tbat  through 
givliV  op  a  part  of  the  protective  tariff,  they  might  save 
tte  reat.  Moreover,  the  acceptance  of  the  doctrine  of 
reciprocity  was  a  confesi^n  by  the  Republican  Party  that 
the  policy  of  ultra  high  tariff  laws  had  failed  to  bring  indus- 
trial peace  and  promote  the  welfare  and  prosperity  of  the 


In  the  present  situation  of  world  affairs  the  Democratic 
Farty  is  confronted  with  a  cosidition  and  not  a  theory.  We 
are  like  the  man  who  is  driving  an  automobile  and  finds 
that  the  road  vrer  wliich  lie  would  like  to  go  is  temporarily 
ta  ^mcj  bad  order,  and  as  he  cannot  afford  to  wait  imtil  tlie 
ro»d'e  repairs  are  oomtdeted,  for  watting  would  entail  finan- 
cial loss,  he  is  compelled  to  make  a  detour.  S<»ne  day  the 
fmdameotal  tra^  announced  in  the  statement  of  Thomas 
Jefferson,  the  fattier  of  the  Democratic  Party,  equal  and 
exact  justice  to  all  men  and  special  privileges  to  none,  will 
be  recognised  throughout  the  world.  When  that  day  comes 
reciprocity  will  be  thrown  into  the  wastebask»t  and  dis- 
carded, because  it  is  avowedly  a  temporary  measure  invoked 
to  meet  a  grave  emergency  which  threatens  the  world's 
M^Mnramif  ipdl  being.  V/hcn  cofulitions  became  normal  and 
the  w^H/nn*  emerve  from  the  economic  chaos  and  pit  of  dis- 
aster into  which  ultranationalism  has  plunged  them,  tlie 
righst  to  international  trade  will  no  longer  be  a  matter  of 
barter,  no  longer  "  cabin'd  ".  "cribd".  "  confln'd ".  bat 
rather  as  broad  and  general  as  the  casing  air. 

Until  that  day  comes  we  must  be  content  to  take  down  our 
tariff  waUs  ooe  stone  at  a  time,  to  make  haste  slowly,  to 
learn  to  walk  before  we  nm.  remembering  that  economic  ills 
caxmot  be  cured  evemight.  or  through  an  kwe  dixit,  but  only 
through  the  healing  influence  of  time. 

Bo  thert  is  no  occasioa  at  this  time  for  eitho-  Democrats 
or  Republicans  to  bring  forth  the  issue  ci  party  eonsisteney. 
Bmerson  has  told  us  that  conautency  is  the  virtue  of  men 
who  are  not  deemed  wise.  The  man  who  drives  ahead  with- 
out looking  for  bumps  in  the  road  sometimes  has  a  wreck. 
So  we  must  be  willing  to  take  things  as  they  are  and  do  that 
which  seems  most  expedient. 

A  poet  of  Kansas,  known  as  "Iron  Quill"  (Mr.  Eugene 
P.  Ware) .  Ukened  life  unto  a  game  of  cards.  He  said  that 
he  did  not  like  the  cards  that  were  dealt  him — 

But  ttirougb  the  long,  long  night 
Ami  UBtfl  the  taWkhag  ctf  the  day, 

I  play  the  hand  I  hare 
And  do  the  hest  I  may. 

President  Roosevelt,  finding  our  foreign  trade  destroyed 
after  12  years  of  Republican  rule,  has  found  it  not  only  ex- 
pedient but  necessary  to  employ  emergency  methods  to 
quicken  the  revival  and  free  flow  of  oommeroe. 

As  to  the  politics  of  reciprocity,  Orover  Cleveland  did 
not  believe  in  it.    Upon  one  occasion  he  said: 

If  hypocrisy  be  the  tribute  vhlch  vice  pay*  to  vlrtitt.  reciproc- 
ity is  the  tribute  which  protection  pays  to  genuine  tariff  ntana. 

One  of  his  first  ofllcial  acts  in  his  first  term  was  to  with- 
dzmw  from  the  Senate  certain  reciprocal  treaties  negotiated 
bgr  Presidait  Arthur,  his  Republican  predecessor. 

nfty  years  later,  in  a  Republican  campaign  speech,  Calvin 
OoolUge  approvingly  cited  the  actioo  of  Qrover  Cleveland,  a 
Democratie  President,  in  differing  with  a  Republican. 

80  we  have  CksvtkKoi  (a  Democrat)  and  Coohdge  (a  Re- 
publican) entertaining  the  same  views  on  a  questicn  thought 
tobepoUdeaL 

like  first  term  at  Mr.  Cleveland  ended  without  any  tangi- 
ble luomess  being  made  in  the  effort  on  his  part  to  revise 
or  amend  the  protective  tariff  laws. 

Whoi  Benjamin  Harrison  became  the  Republican  sucoes- 
ser  to  Qrover  Oevelaad.  he  selected  that  astute  politician, 
that  feeler  of  the  public  pulse,  that  high  priest  of  Rq^ublic- 
aidsm.  James  O.  Blaine,  as  his  Secretary  of  State. 

Fofiowing  the  Republican  policy  of  taking  a  dose  of  more 
tariff  every  few  years,  the  Repuhhean  Party  caused  to  be 
introdueed  in  the  House  of  Representatives,  what  is  known 
in  history  as  the  "  MdOnley  taUL"  It  was  so  named  because 
it  was  laiseiy  framed  bar  WilMam  McKlnley.  Chairman  of  the 
Cammtttoe.   Ibja  bill,  as  Introdaced,  ksaew 
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nit  reciprocity.    They  were  as  yet  strangers  to  each  other, 
a^  like  ships  tbsd  pass  in  the  night,  they  spoke  only  at 
distance. 

A  trade  conference  had  been  held  in  Washington  under 
tiie  tutelage  of  Mr.  Blaine,  as  Secretary  of  State,  to  in- 
c«ase  the  trade  of  the  United  States  with  South  America. 
1  bough  ripe  in  experience  and  wise  in  statecraft,  Mr.  Blaine 
not  been  advised  tlsat  foreign  markets  did  not  exist.  In 
t  respect  he  lacked  the  vision  displayed  in  the  Republican 
inority  rejxjrt  on  the  pending  bill,  and  had  not  learned 
e  new-fangled  economic  philosophy  announced  by  Chair- 
Snxll  and  Chairman  Dickinsok  in  their  keynote 
eches  at  the  late,  lamented  Republican  National  Conven- 
in  Chicago  last  June,  both  of  whom  argued  that  the 
erican  people  did  not  need  any  foreign  trade  and  should 
worry  over  its  loss. 
Mr.  Blaine  believed  reciprocity  would  serve  to  lighten  the 
of  the  protective  tariff  and  save  the  good  ship  from 
storm  of  attack  which  Mr.  Cleveland  had  set  in  motion, 
"idhe  McKinley  bill  passed  a  Republican  House  and  reached 
aj  Republican  Senate.  Mr.  Blaine  said  of  it,  that  it  did  not 
a  single  foreign  market  to  an  American  producer.  As 
tary  of  State,  on  June  4,  1890,  James  G.  Blaine  wrote 
a|  lengthy  letter  to  President  Harrison  submitting  a  report 
a  custom's  union  adopted  by  the  International  Ameri- 
ckn  Conference  (51  Cokgressional  Ri:cord  6257-^259),  rec- 
ooomending  reciprocal  trade  relations  with  South  America. 
I  resident  Harrison  did  not  enthuse  on  the  subject.  (51 
Congressional  Record  6256,  8257.) 

The  McKinley  tariff  bill  was  then  pending  before  the  Sen- 
.    Senator    Hale,    of    Maine,    submitted    a    reciprocity 
endment  to  that  bill,  evidently  Mr.  Blwne's  proposition, 
fbr  Blaine,  too,  came  from  Maine. 

The  offering  of  Mr.  Blaine's  prescription  of  reciprocity  as 
^  amendment  to  the  McKinley  tariff  bill,  caused  a  wave  of 
U8si<xi  to  sweep  through  the  Senate.    As  a  class,  Re- 
blicans  were  for  it  and  Democrats  opposed  it.    Such  legal 
:ts  as  Senators  Hale,  of  Maine,  Edmunds,  of  Vermont, 
d  Hoar,  of  Massachusetts,  made  speeches  in  favor  of  the 
while  Senator  Oray,  of  Delaware,  characterized  it  an 
ndonment  in  part  of  the  protective  tariff. 
Senator  Vance — Democrat,  North  Carolina — quoted  from 
8  speech  by  Mr.  Blaine: 

•     •     •     The  United  States  has  reached  the  point  where  one 

0  '  Its  highest  duties  is  to  enlarge  its  foreign  trade   (51  Congkes- 
S  OMAL  Rbcobo,  p.  9155) . 

Senator  Hale,  Republican,  said  of  reciprocity: 

It  Is  a  departure  from  our  previous  policy.  It  broadens  and 
widens  that  policy.  It  Is  a  great  step  In  the  direction  of  opening 
t  >  the  production  of  our  labor  the  markets  of  Central  and  South 
^ncierica  and  the  Islands  of  the  great  sea  which  lie  between  the 
ontlnents.  It  commits  to  the  President,  whom  we  know  by  hla 
c  xmnunlcations  to  the  Senate  is  in  favor  of  this  movement,  powers 
vhlch  I  am  entirely  willing  shoiUd  be  placed  in  his  hands.  That 
lie  will  exercise  them  wisely  and  in  the  true  interest  of  American 
lubor  no  man  who  knows  his  present  attitude  and  his  past 
history  can  doubt.     (Quoted,  51  Conckessional  Rscoro,  p.  9587.) 

Senator  Pierce  (Republican,  North  Dakota)  claimed  that 
ITior  to  1890  (51  Congressional  Record,  9606)   the  Repub- 

1  can  Party  for  20  years  had  endeavored  to  obtain  reciproc- 
i  y.    He  said  of  the  Hale  amendment: 

The  latitude  given  the  President  is  wide,  his  discretion  ample, 
t  le  power  sufficient  without  being  dangerous  (51  Congressional 
IJSCOBO.  9612). 

Senator  Spoono*  (Republican  of  Wisconsin)  made  a 
speech  in  favor  of  the  reciprocity  provisions  of  the  McKin- 
1  !y  bin.    He  said  iw  was  in  favor — 

cf  some   provision   for   recliu-ocai   commercial   arrai^gements   with 
other  coxintrles  (51  Comgsessxonai.  Recoco,  9878), 

a  nd  made  a  strong  argument  in  favor  of  the  constitutionality 
c  f  the  provision  finally  adopted. 

Senator  Aldrich.  in  the  course  of  the  debate,  referred  to  a 
I  leat-inspection  Act.  reported  favorably  by  the  Senate  Com- 
iilttee  on  Foreign  Rriations,  which  gave  the  President,  in 
certain  circumstances,  the  power  to— 

afnet  that  such  products  of  such  foreign  State  so  dlscrlminattog 
lay  j^odaet  oi  Um  UaUetl  fitatee  as  he  may  <leea  proper 
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■haU  be  excluded  from  Importation  to  the  United  States  (61  Con- 
qbxssional  Record.  9880). 

Senator  Evarts,  Republican,  New  York,  opposed  dele- 
gating the  power  proposed  In  the  McKinley  bill  to  the  Presi- 
dent (51  Congressional  Record,  p.  9882).  His  amend- 
ment to  the  reciprocity  provision  requiring  the  President  to 
"communicate  to  Congress  the  facts  which  he  shall  have 
ascertained",  so  that  Congress  might  act  thereon  was  de- 
feated, 30  to  34.  Only  two  Republicans.  Dolph  and  Evarts, 
voted  for  it.  Such  Republican  wheel  horses,  the  very  flower 
of  the  party,  as,  for  instance,  Aldrich,  Allison,  Cushman  K. 
Davis,  CMllom,  Dawes,  of  Massachusetts,  Edmunds,  Prye. 
Hawley.  Hoar,  of  Massachusetts,  Ingalls,  Piatt,  Plumb,  and 
Spooner  (51  Congrkssional  Recoes.  p.  9906)  voted  against 
the  amendment. 

The  bill  was  passed  by  a  i)arty  vote,  40  to  29  (51  Congres- 
sional Record,  p.  9943). 

In  Fifty-first  Congressional  Record,  page  10655,  Senator 
Morgan,  Democrat,  Alabama,  in  discussing  the  conference 
report,  attacked  the  reciprocity  provisions  of  the  McKinley 
bill  as  deceptive.  He  quoted  a  letter  from  Mr.  BLaine  of  date 
September  15,  1890,  rejoicing  in  the  passage  of  the  bill,  as 
a  blow  to  free  trade  (51  Congressional  Record,  p.  10657). 

John  Sherman  stated — 

Congress  has  the  absolute  right  not  only  to  Impose  duties  but  to 
leave  to  the  President  or  any  other  authcwlty  the  determination 
of  some  fact  upon  the  happening  of  which  a  duty  may  be  either 
removed  or  levied  (61  Concsebsional  Record,  p.  10658). 

Senator  Carlisle  said  of  the  McKinley  bill,  in  opposing  the 
bill: 

All  that  Congress  does  in  the  matter  Is  to  prescribe  the  rate  of 
duty,  leaving  all  the  circumstances,  the  entire  question  whether  It 
ought  or  ought  not  to  be  Imposed,  to  the  Judgment  smd  discretion 
of  the  President  himself. 

Mr.  Morgan,  of  Alabama,  took  the  same  position  (51 
Congressional  Record,  10659). 

The  House  concurred  in  the  Senate  amendment  as  to  reci- 
procity, and  so  the  bill  was  passed. 

President  Harrison  issued  many  proclamations  under  the 
McKinley  tariff  bilL 

The  expected  happened.  Marshall  Field  &  Co.,  of  Chi- 
cago, as  importers  of  merchandise,  brought  a  suit  claiming 
the  whole  McKinley  tariff  bill  was  void.  One  of  the  provi- 
sions in  the  bill  attacked  in  the  courts  in  the  suit  so  insti- 
tuted, known  as  "  Field  against  Clark  ",  was  section  3.  knovra 
as  the  "  reciprocity  section." 

The  people  of  this  country  are  entitled  to  understand,  as 
near  as  may  be,  in  plain  English  Just  how  the  attack  was 
made  in  Field  against  Clark,  and  how  it  is  made  in  the  case 
of  the  pending  bill,  upon  a  provision  in  each  bill,  giving  the 
President  the  right  to  do  certain  things  with  respect  to  the 
tariff. 

All  of  us  imderstand.  of  course,  that  our  Constitution 
after  all  is  like  the  book  of  rules  that  are  used  in  a  game 
or  business  or  the  laws  of  a  church.  To  understand  the 
Constitution,  we  must  study  the  history  of  the  times  in 
which  it  was  wrlttea  so  we  may  understand  the  evil  it  was 
intended  to  avoid,  and  then  we  must  apply  the  Constitution 
according  to  its  spirit,  with  a  view  of  accomplishing  its 
Intended  purpose;  that  is,  remedying  the  evil. 

The  United  States  of  America  achieved  its  independence 
after  having  been  a  part  of  England  for  more  than  a 
century.  Our  Declaration  of  Independence  is  filled  with 
statements  of  the  wrongs  that  the  colonists,  as  the  Ameri- 
cans were  known  prior  to  the  Revolution,  had  suffered  at 
the  hands  of  the  King  of  England,  one  of  which  Is  thus 
recorded:  "Cutting  off  our  trade  with  all  parts  of  the 
world."  This  indictment  convincingly  demonstrates  that 
our  founders  appreciated  the  value  and  importance  of  our 
foreign  markets. 

The  people  of  this  country  in  adopting  the  Constitution 
did  not  wish  the  President  to  have  the  powers  of  an  absolute 
monarch,  nor  did  they  make  of  him  a  mere  puppet  without 
important  prerogatives. 

The  writers  of  the  Constitution  turned  to  France  for  in- 
spiration, and  they  followed  the  teachings  of  Montesquieu 


to  the  effect  that  where  the  power  to  enact  the  law,  the 
power  to  Interpret  the  law.  and  the  power  to  enforce  the 
law  were  all  vested  to  the  same  person,  tyranny  and 
despotism  might  result. 

The  reason  for  this  statement  Is  plato.  A  person  who 
is  called  upon  to  obey  a  law  is  entitled  to  know  by  reading 
the  law  just  what  are  his  rights  and  duties.  He  has  a  right 
to  have  a  dlstoterested  person  take  the  law  as  written  and 
tell  him  what  it  means.  He  is  entitled  to  have  a  third  per- 
son.  who  did  not  write  the  law  and  who  did  not  taterpret 
the  law,  carry  toto  execution  the  Judgment  of  the  court 
under  the  law. 

All  this,  as  I  understand  it,  Is  what  the  law  means  by  the 
separation  of  the  powers  of  government. 

So  our  Constitution  imdertook  to  divide  our  Government 
into  three  different  departments:  The  President,  or  the 
Executive  to  enforce  the  law;  the  courts,  as  the  Judiciary  to 
interpret  the  law;  and  Congress,  as  the  legislative  body  to 
enact  the  law. 

In  theory,  these  cwnpartments  are  supposed  to  be  water- 
tight, and  each  of  the  three  departments  is  expected  like 
the  shoemaker  of  old  "  to  stick  to  its  last  and  attend  to  its 
own  business",  leaving  the  other  departments  free  of 
toterference. 

Some  of  our  greatest  thinkers,  however,  have  pototed  out 
that  to  practice  such  a  divided  authority  is  imworkable.  and 
that  Just  as  a  bustoess  must  have  a  responsible  directing 
hand,  who  keeps  the  machtoery  of  the  establishment  going, 
our  President  must  not  only  have  the  power  to  recommend 
but  the  power  of  direction  and  to  some  extent  of  control. 

In  view  of  the  prevailing  criticism  of  the  President,  of  the 
frequent  statements  made  that  he  is  trying  to  be  a  dictator 
or  a  despot,  we  must  console  ourselves  with  the  recollection 
that  such  attacks  are  not  new  to  the  history  of  our  country. 
Like  the  tree  to  the  orchard  that  has  the  best  apples  and 
consequently  has  the  most  stones  thrown  at  its  fruit,  the 
greater  the  President  the  more  likely  he  is  to  be  attacked. 
Washington  and  Jefferson  are  outstanding  examples  of 
Presidents  who  survived  all  that  was  said  of  them. 

The  Senate  censured  Jackson  and  later  expunged  the 
resolution.  In  August  1864  Abraham  Lincoto  believed  that 
he  was  not  going  to  be  reelected.  The  storm  of  criticism 
visited  upon  the  head  of  Ltocoto.  largely  by  his  own  party, 
during  the  days  of  Civil  War  is  almost  unbelievable. 

Men  like  Theodore  Roosevelt  have  been  the  storm  centers 
of  those  who  differed  with  theh:  respective  policies. 

So  that  Pranklto  D.  Roosevelt  is  not  the  first  President  to 
be  reviled  and  misconstrued.  Indeed  the  Republican  na- 
tional platform  to  1930  contatoed  a  plank  pledging  the 
party — 

To  end  Executive  autocracy  and  to  restore  to  the  people  their 
cpnstltutlonal  government. 

Charging  President  Wilson  with  tenaciously  clinging  to 
his  autocratic  war  powers,  the  platform  stated  that — 

This  usurpation  Is  Intolerable  and  deserves  tbe  severest  con- 
denuiatlon. 

The  Wilson  administration  was  charged  with  using  leg- 
islation passed  to  meet  the  emergency  of  war  to  order  to 
conttoue — 

Its  arbitrary  and  Inquisitorial  control  over  the  life  of  the  people 
In  time  of  peace  and  carry  c(»if uslon  Into  Industrial  life.  Under 
despot's  plea  of  necessity  our  superior  wisdom.  Executive  usurpa- 
tion of  legislative  and  Judicial  functions  stUl  undermine  our 
Institutions. 

We  may  admit  that  the  powers  of  the  President  are  great, 
but  this  greatness  to  office  is  not  due  to  any  one  President, 
but  is  the  result  of  the  logic  of  events  to  every  line  of  busi- 
ness. Power  after  all  is  becoming  more  and  more  central- 
ized to  todividual  authority.  The  people  look  to  responsible 
individuals  to  the  conduct  of  nearly  every  bustoess  with 
which  they  have  anything  to  do.  The  Presidency  Is  no 
exception  to  this  rule.  However  fervently  a  President  may 
pray  "  let  this  cup  pass  from  me  ",  there  are  ways  he  must 
tread  and  to  a  great  extent  tread  alone. 

Theoretically,  imder  the  Constitution,  a  President  Is  ex- 
pected to  recommend  the  legislation  to  be  considered  by 
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Cozigress  and  then  keep  his  hands  otl.  The  people  of  Amer- 
tea  expect  more  of  their  President.  They  elected  Frankhn 
D.  Roosevelt  not  as  a  candidate,  not  as  a  party,  but  as  an 
individual  in  whom  they  have  confidence.  A  nation  that 
will  spend  a  million  dollars  in  1  night  in  dancing  on  the 
birthday  (d  their  President,  or  in  which  a  section  f  orenuuat 
in  Bfissouri,  a  farmer  in  Kansas,  or  a  Negro  in  Mississippi 
feels  free  to  tell  the  President  about  a  mortgage  on  his 
home,  does  xkot  fear  their  President  may  become  a  tsrrant 
or  a  despot. 

But  *«aiming  that  What  is  called  the  legislative  power  is 
placed  in  the  hands  of  Congress,  assuming  that  the  people 
had  a  right  to  aay  to  a  Congressman,  as  they  do  to  any 
other  servant,  "  I  expected  jrou  as  my  Congressman  to  lo<* 
after  this  ".  I  did  not  expect  you  to  say.  "  Let  George  do 
It ".  and  did  not  expect  you  to  turn  over  or  delegate  your 
work  to  someone  else,  we  approach  that  principle  of  law 
which  the  legal  authors  call  the  delegation  of  powers.  Prom 
this  the  argument  is  made  by  the  minority  report  in  this 
case  that  Congreas  cannot  ddegate  to  the  President  its 
powers  to  pass  a  law.    Just  what  does  this  mean? 

Congress,  for  example,  has  the  power  to  prescribe  the  ex- 
act rate  that  should  be  charged  by  a  railroad  for  carrying 
a  specified  commodity  from  one  point  to  another.  As  a 
practical  propoaitioa.  Congress  said  to  the  Interstate  Com- 
merce Commission,  "  Put  forth  rates  that  are  just  and  rea- 
sonable." And  so  not  only  the  statute  books  of  Congress 
but  of  each  of  the  States  in  the  Union  are  filled  with  in- 
stances in  which  Congress  or  the  State  legislature  has  found 
it  necessary  to  delegate  power  and  authority  to  persons 
holding  an  office  in  the  executive  department. 

To  illustrate:  A  State  legislature  may  conclude  to  specify 
the  hours  of  school  and  the  courses  of  study.  They  may 
prefer  to  let  a  school  board  decide  these  questions. 

Out  of  all  of  this  comes  the  kind  of  law  which  the  lawyers 
call  administrative  law.  By  this  is  meant  the  law  declared 
by  those  who  administer  the  law  as  distinguished  from  those 
who  enact  the  law  and  those  who  Interpret  the  law. 

At  this  point  we  are  approaching  the  precise  question 
that  was  raised  in  the  case  under  the  McKlnley  tariff  bill 
and  which  is  raised  in  the  case  of  the  pending  bllL 

The  minority  members  of  the  Wajrs  and  Means  Committee 
insist  that  the  pending  measure  gives  the  President  the 
power  of  life  and  death  over  tariff  rates,  and  which  powers 
they  say  are  too  broad  and  in  fact  legislative  in  character 
and  essence,  and  therefore  unconstitutional.  The  question 
iA,  Does  Conjsress.  in  the  pending  bill,  give  the  President  di- 
rections that  are  as  definite  as  the  law  requires  them  to  be  or 
does  the  bill  permit  the  President  to  use  his  own  discretion 
and  do  as  he  pleases  without  any  law  or  restrictions  to  gov- 
ern him?  The  minority  of  the  committee  are  compelled  to 
admit  that  the  precise  direction  in  the  McKlnley  tariff  bill 
has  been  held  valid.  That  direction  undertakes  to  prescribe 
this  test: 

If  the  President  deems  that  certain  duties  imposed  by 
other  countries  on  the  agricultural  or  other  products  of 
the  United  States  which,  in  view  of  free  Introduction  of 
cotain  spedfled  articles  into  the  United  States.  "  he  may 
deem  reciprocally  unequal  and  unreasonable  ",  he  shall  have 
power  to  suspend  the  free  list  on  the  articles  specif&ed  and 
•iibiect  them  to  a  duty. 

The  Mil  we  are   now   considering  prescribes  this  test: 

Whenever  the  President — 

lf\niim  that  any  eslstizig  dutlea  or  otber  import  restrlctlona  are 
unduly  burdening  and  restricting  the  foreign  trade  of  the  United 


March  27 


Be  may  enter  into  reciprocal  trade  arrangement  with 
foreign  countries,  and  proclaim  a  modification  of  tariff  rates 
within  certain  specified  limitations. 

So  the  whole  question  after  all  Is  this,  taking  as  our  guide 
Fldd  fvg^*"»t  dark,  is  the  test  in  the  bill  now  before  the 
Bouse  Tahd?  And  I  submit  it  measures  up  to  the  yard- 
stick required  by  the  decisions  of  the  courts  on  the  stdiject. 

Of  course,  it  is  easy  on  the  floor  of  Congnas  (notwith- 
standing the  protastations  of  our  friend  the  gentleman  from 
Fnuosylvanla  [Mr.  Bbck]  to  the  contraxy),  for  some  Mem- 


bers to  be  oracles  on  constitutional  law.  No  man  suffers  In 
reputation  because  he  disagrees  in  advance  with  the  final 
decision  of  the  Supreme  Court  ot  the  United  States. 

At  the  present  writing,  when  our  friends  the  Republican 
Party  are  claiming  that  they,  and  not  the  Democratic 
Party,  are  the  guardians  of  the  Constitution  and  the  cham- 
pions of  individualism.  It  Is.  at  first  blush,  hard  to  see  just 
how  a  man  can  believe  in  individualism  and  the  protective 
tariff  at  the  same  time.  Pbr  certainly,  the  numerous  duties 
Imposed  and  restrictions  created  by  the  Hawley-Smoot  tariff 
bill  do  not  give  an  individual  many  rights  peculiar  to  him 
except  that  of  paying  duties. 

The  doctrine  of  individualism,  as  I  understand,  is  that  the 
welfare  of  an  Individual,  his  right  to  live  his  own  life  in  his 
own  way.  Is  the  predominant  concern  of  government.  But 
levying  duties  on  all  who  import,  in  order  that  a  few  who 
produce  may  get  higher  prices  for  their  products,  is  scarcely 
allowing  an  Importer  to  be  individualistic,  to  import  things 
in  his  own  way. 

Against  this  doctrine  of  individualism  we  are  reminded 
that  no  man  liveth  unto  himself  adone,  and  we  plead  the 
State  motto  of  Missouri:  , 

Let  the  welfare  of  the  people  be  the  supreme  Uw. 

As  to  being  guardians  of  the  Constitution,  neither  political 
party  has  any  monopoly  of  that  duty.  We  are  grateful  that 
prior  to  1868,  when  the  Democratic  Party  was  in  power  most 
of  the  time,  only  one  act  of  Congress  relating  to  a  substantial 
right,  had  been  declared  invalid. 

When  Mr.  Lincoln  became  President  the  Supreme  Court 
of  the  United  States  decided  his  action  in  making  it  possible 
for  a  civilian  in  a  State  which  had  not  seceded  to  be  ar- 
rested and  tried  before  a  court  martial,  and  not  before  a 
jury,  was  illegal. 

And  the  action  of  a  Republican  Congress  during  the  Civil 
War  in  issuing  greenbacks,  was  once  held  invalid,  and  a 
change  in  the  membership  of  the  Court  brought  about  a  de- 
cision upholding  the  right. 

The  income  tax  law  passed  in  the  administration  of  Mr. 
Cleveland  was  held  Invalid  by  a  vote  of  5  to  4.  We  kept 
the  Philippines  (so  Mr.  Dooley  observed),  because  whether 
or  not,  the  Constitution  follows  the  flag,  the  Supreme  Court 
follows  the  election  returns,  and  with  4  judges  on  each  side 
of  the  question  and  1  in  the  middle,  the  American  flag  con- 
tinued to  fly  in  Manila. 

Recently,  two  important  cases  were  decided  by  a  vote  of 
5  to  4.  So,  our  friend  from  Pennsylvania  [Mr.  Beck],  who 
spoke  Saturday,  was  at  least  in  the  yellow  zone,  between 
green  and  red,  when  he  withheld  (what  all  of  us  feel  we 
know) .  what  he  thinks  about  the  pending  bill. 

If  we  fail  to  enact  this  measure,  we  may  be  deprived  of 
Its  benefits,  and  we  may  never  know  just  how  much  we  have 
lost.  Some  day  the  Comt  may  uphold  a  similar  law  as  to  a 
minor  detail  of  government,  and  we  may  suffer  the  regrets 
which  came  from  the  omission  of  duty  not  performed. 

Pass  the  pending  bill  and  if  invalid,  the  Court  will  so  de- 
clare and  no  harm  will  have  been  done,  for  an  act  held  to 
be  unconstitutional  is  as  nothing,  no  law,  and  as  if  never 
enacted. 

We  are  dealing  not  only  with  our  own  national  interest, 
but  with  the  peace  and  prosperity  of  a  world.  The  time  for 
plain  speaking  is  at  hand.  A  man  who  really  believes  a  pro- 
posed law  is  unconstitutional,  does  not  worry  about  its 
passage.  He  knows  in  course  of  time,  its  invalidity  will  be 
declar^,  and  in  the  meantime,  he  lets  things  ride  and 
allows  the  procession  to  go  by.  So  when  our  friends  of  the 
minority  attack  the  proposed  law  on  account  of  its  alleged 
luiconstitutlonality,  they  are  using  tactics  often  indulged 
in  by  both  Republicans  and  Democrats  in  similar  circum- 
stances, no  doubt  hoping  to  raise  an  issue  productive  of 
votes  at  the  next  election. 

We  find  the  battle  line  for  1934  pitched  in  an  article  in 
New  York  Herald  Tribune  of  March  25.  1934.  by  Mark 
Sullivan,  a  mouthpiece  of  the  Hoover  administration,  inti- 
mating, without  sajrlng  so.  in  so  many  words,  that  the  Re- 
publican Party  is  trying  to  hold  America  "  to  the  principles 
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embodied  in  the  Constitution,  and  to  the  familiar  American 
traditions  of  Individual  Uberty."  Such  is  the  smoke  screen 
now  being  laid  in  which  those  who  are  on  the  outside  look- 
ing in.  so  far  as  national  affairs  are  concerned,  are  seeking, 
like  the  Greeks  of  old  at  the  siege  of  Troy,  to  enter  naUonal 
affairs  by  the  use  of  a  wooden  horse. 

I  have  adverted  to  the  constitutionality  of  the  McKinley 
bill  and  of  the  pending  law,  because  both  are  valid,  and  by 
the  same  square  and  compass. 

The  Republicans  lost  the  congressional  elections  in  1890. 
The  rates  charged  in  the  McKinley  bill  were  too  strong  a 
dose  for  the  patient  under  treatment,  the  long-suffering 
American  populace,  and  they  rebelled. 

In  1892  the  Democratic  Party  stood  on  this  declaration  of 

principle: 

Bzcipaocrr  r  * 

Trade  Interchange  on  the  basis  of  reciprocal  advantages  to  the 
countries  participating  is  a  time-honored  doctrine  of  the  Demo- 
cratic faith. 

.  The  Republican  Party,  tested  by  its  platform,  still  be- 
lieved in  reciprocity  in  1892. 

nuTTMPH  or  Rxcipaocrrr 
We  point  to  the  success  of  the  Republican  policy  of  reciprocity, 
tmder  which  our  export  trade  has  vastly  increased  and  new  and 
enlarged  markets  have  been  opened  for  the  products  of  ovir  farms 
and  workshops. 

And  it  had  this  to  say  about  the  so-called  "  nonexistent  " 
foreign  commerce  mentioned  in  the  minority  report  on  the 
pending  bill: 

We  favor  the  extension  of  otir  foreign  commerce. 

In  1892  the  Democrats  elected  Mr.  Cleveland.  The  Wil- 
son-Gorman bill,  passed  by  a  Democratic  Congress,  repealed 
the  reciprocity  provisions  of  the  McKinley  tariff  bill  and 
abrogated  the  McKinley  tariff  bill  and  the  McKinley  tariff 
treaties.  All  this  brought  forth  a  Republican  protest  in  the 
platform  of  1896: 

BBCIPaOCITT 

We  believe  the  repeal  of  the  reciprocity  arrangements  nego- 
tiated by  the  last  Republican  administration  was  a  national  calam- 
ity, and  we  demand  their  renewal  and  extension  on  such  terms  as 
will  equalize  our  trade  with  other  nations,  remove  the  restrictions 
which  now  obstruct  the  sale  of  American  products  in  the  ports  of 
other  countries,  and  secxu^  enlarged  markets  for  the  products 
of  our  farms,  forests,  and  factories. 

Protection  and  reciprocity  are  twin  measvires  of  Republican 
policy  and  go  hand  in  hand.  Democratic  nile  has  recklessly 
struck  down  both,  and  both  must  be  reestablished.  Protection  for 
what  we  produce;  free  admission  for  the  necessaries  of  life  which 
we  do  not  produce;  reciprocity  agreements  of  mutual  Interests 
which  gain  open  markets  for  us  in  return  for  our  open  market 
to  others.  Protection  builds  up  domestic  Industry  and  trade  and 
secures  our  own  market  for  ourselves;  reciprocity  builds  up  for- 
eign trade  and  fl^rta  an  outlet  for  our  surpliis. 

The  administration  of  William  McKinley  produced  the 
Dingley  tariff  bill  (1897),  reviving  a  peculiar  brand  of  reci- 
procity, a  brand  which  did  not  include  conciliation  and 
agreement,  but  one  based  exclusively  on  retaliation  and 
punishment,  just  as  the  McKinley  and  the  Payne-Aldrich 
bills  did. 

All  of  these  enactments,  claiming  to  be  reciprocal,  de- 
pended solely  on  one  thought: 

If  you,  a  foreign  nation,  deal  unfairly  with  us,  we  will  slap  back 
and  hit  you  in  the  face. 

Business,  whenever  possible,  should  not  preach  the  gospel 
of  force  or  retaliation,  but  of  good  will,  of  conciliation,  of 
agreement. 

The  dominant  thought  in  the  pending  bill,  the  Roosevelt 
idea,  is  primarily  the  idea  of  being  a  good  neighbor,  engag- 
ing in  agreement  and  understanding,  and  using  prohibitive 
measures  as  a  last  resOTt  and  only  viien  all  else  has  failed. 

The  Fordney-McCumber  bill  and  the  Hawley-Smoot  biU 
abandoned  the  phases  of  so-called  "  reciprocity  "  contained 
in  the  McKlnley  bill,  the  Dingley  bill,  and  Payne-Aldrich 
bill,  and  hitroduced  another  test,  which  is  not  reciprocity  at 
all  but  exclusion. 

Reciprocity  means  to  admit  on  terms  that  are  fair  to  both 
sides,  but  the  Fordney-McCumber  and  Hawley-anoot  bills 
look  to  exclusion,  the  fixing  of  the  tariff  at  a  point  based 


on  the  difference  In  the  domestic  and  foreign  cost  of  pro- 
duction, a  test  In  its  very  nature  almost  impoesible  of  jUMt 
apphcatlon. 

In  1900  the  Republican  platform  referred  to  the  growth 
of  export  trade  and  to  recipixwity  in  these  words: 

OBOWTH   OF   XXFOKT  TKADB 

No  Single  fact  can  more  strikingly  tell  the  story  of  what  Eepub- 
llcan  government  means  to  the  country  than  this:  That  whlw 
dvuing  the  whole  period  of  107  years,  from  1780  to  18©7,  there  was 
an  excess  of  exports  over  imports  of  only  $383,038,497.  there  has 
been  in  the  short  8  years  of  the  present  Republican  admlnlBtra.- 
tion  an  excess  of  exports  over  Imports  In  the  enormous  sum  o< 
»1.483,637,004. 

aaciPsociTT  vavonn 

We  favor  the  associated  policy  of  reciprocity,  so  directed  m  to 
open  our  markets  <mi  favorable  terms  for  what  we  do  not  our- 
selves produce  In  return  for  free  foreign  marketa. 

Theodore  Roosevelt  became  President  in  1901.  He  had 
been  educated  at  Harvard  University,  and  as  a  young  man 
had  made  a  free  speech.  As  revealed  by  his  daughter,  Mrs. 
Alice  Roosevelt  Longworth,  in  a  recent  magazine  article, 
"  Father  never  thought  much  of  the  tariff."  No  tariff  legis- 
lation was  enacted  during  the  administration  of  Theodore 
Roosevelt. 

In  1904  the  Democratic  platform  had  this  to  say  on  the 
subject  of  reciprocity: 

We  favor  Uberal  trade  arrangement*  with  Canada  and  wlto 
peoples  of  other  countries  where  they  can  be  entered  into  with 
benefit  to  American  agrlctilture,  manufactures,  mining,  or 
commerce. 

The  Republican  platform  In  1904  contains  this  contribu- 
tion to  the  literature  on  the  subject: 

We  have  extended  widely  ova  foreign  markets,  and  we  believe 
in  the  adoption  of  all  practicable  methods  for  their  further  ex- 
tension, including  commercial  reciprocity  wherever  reciprociu 
arrangements  can  be  effected  consistent  with  the  principles  of 
protection  and  without  Injury  to  American  agriculture,  American 
labor,  or  any  American  Industry. 

In  1908  the  Republican  platform  dropped  reciiMXxdty, 
drowned  its  foster  child,  and  boasted  that  America  "  makes 
one  third  of  the  modem  manufactured  products  ",  an  out- 
put self -evidently  needing  foreign  markets  as  a  customer. 

As  an  advent  of  the  Executive  administration  of  the  tariff, 
the  RepubUcan  Party  in  1908  recommended— 

The  establishment  of  a  marimum  and  minimum  rate  to  be 
administered  by  the  President  xinder  limitations  fixed  by  law — 

and  called  for  the  establishment  of  a  merchant  marine 
so  essential  to  enlargement  of  avenues  of  trade.  Why 
should  we  want  avenues  of  trade,  if  there  are  no  foreign 
markets,  as  claimed  in  the  minority  report? 

The  Congressional  elections  of  1910  and  the  election  of 
Woodrow  Wilson  in  1912  was  the  answer  of  the  American 
people  to  the  Taft  administration  and  the  Payne-Aldrich 
bill.  Ten  Republican  Senators,  including  such  names  as 
Beveridge,  DoUiver,  La  Pollette,  and  Norris  voted^  agahist 
that  bilL 

As  indicating  the  Inability  of  Congress  to  deal  with  the 
tariff  efficiently,  the  1912  platform  of  the  Republican  Party 
made  this  statement: 

The  pronotmced  feature  of  modem  industrial  life  is  its  enor- 
mous dlversiflcatlon.  To  apply  tarUT  rates  to  these  Ranging 
conditions,  requires  closer  study  and  more  sclentlflc  methods  than 
ever  before. 

In  this  docimient,  on  which  the  Republican  Party  was  vic- 
torious in  two  States  (Utah  and  Vermont),  no  mention  Is 
made  of  reciprocity. 

In  1916  the  Republican  Party  favored  the  continuance  of 
RepubUcan  policies — 

Which  will  i«ralt  In  drawing  more  and  more  doady  the  com- 
mercUUl.  financial,  and  social  relations  between  this  country  and 
the  countries  of  Latin  America. 

In  1920  reciprocity  was  stiU  on  a  vacation  so  f  ar  as  tba 
RepubUcan  Party  was  concerned.  And,  as  to  agriculture, 
the  Grand  Old  Party  to  1920  was  stiU  ignorant  of  its  latest 
discovery,  no  export  markets,  and  pleaded  for  the  eocour- 
agement  of  our  export  trade. 
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Jn.  1M4  the  RepnbOean  Party  recorded  this  sUtement  iz 

tit  platfona: 

We  have  grMtly  strengthened  our  foreign  marketing  service  tea 
ttM  dispoml  at  our  acrleulttina  prcxtaets. 

This  platform  also  called  for  a — 

Merchant  marine  to  secuie  tha  nseessary  contact  with  work 
muTka^t  tar  the  sals  of  our  surplus  agrlcultival  and  manutactivei: 
products. 

la  1928  the  Republican  platform  stated: 

Tbs  ItepubUcaa  Party  has  alvttys  glvea  and  wfU  oonttnue  tc 
five  Its  support  to  ttas  develc|»ient  ot  AsMrlcan  foreign  trade 
which  makes  for  dcHnestlc  prospeiity.  During  the  artmlnlstratioE 
of  President  Coolldge  sactraosdlatar  strides  have  been  made  Ir 
opening  iq>  new  markets  for  Axaerlcan  produce  and  manufac* 
ture!  Ttouugh  these  foreign  contacts  a  mutually  better  Inter- 
nattoBal  OBderstaadlag  has  been  reached  which  aids  In  the  main- 
tenance of  world  peace. 

It  was  also  stated  that  under  President  Coolidge  "  water- 
ways have  been  deepened  and  widened  for  ocean  commerce.' 
Why  spend  money  in  deepening  and  widening  our  waterwasr 
for  ocean  eommeroe,  if  our  quest  for  foreign  trade  is  ir 
wUd  foose  chase  and  no  foreign  marlcets  exist,  as  th<i 
RepobUcan  members  of  the  Ways  and  Means  Commlttei 
would  have  you  believe? 
X,     At  the  time  Mr.  Hoover  was  a  candidate  for  President  ii 
li^.  his  friend  and  classmate.  Will  Irwin,  wrote  a  bocd: 
flct^oilinf  the  work  of  Mr.  Hoover  and  devoted  a  chaptor  t<  > 
the  sobjeet  of  fteeign  commerce. 

Ixbmediately  upon  his  election  Mr.  Hoover,  the  grea ; 
apostle  of  foreign  trade,  started  on  a  good-will  tour  to  Soutl  i 
America.  Why?  Tb  promote  international  good  will,  witli 
foreign  commerce  as  an  incident  thereto.  Speaking  a ; 
Cotoco.  El  Salvador,  on  Nbvember  26. 1928.  he  said: 

We  perhaps  kaar  more  ai  eoanonle  aad  trade  rtiattans  betwem  i 
oouatrtea  tlwa  any  other  one  subject  In  the  field  of  totsmattona  I 
Ufa.  This  BMy  be  easUy  ssplalsad.  for  out  o<  our  economic  llfis 
do  we  build  up  the  foundaUons  upon  which  other  progress  resti. 
And  our  intematloTial  economic  relations  can  have  but  one  real 
♦iiTT^^tlTn  Tbay  can  grow  only  out  ot  the  prosperity  of  each  of 
OB.  Tbey  oaanoC  flourish  m  tte  poverty  or  degeneration  of  an^ 
of  ua.  Our  aoonomlc  progress  is  mutual.  It  is  not  compeUtivi 
we  each  of  us  have  the  responsil>lIlty  to  carry  forward  sue]  l 
pelletas  within  oar  own  countnes  Which,  in  the  long  Tlew,  wll  1 
eoatrlbuta  to  our  ladlTldual  proeparlty.  The  long  Tlew  of  ou: 
prosperity  miist.  however,  embrace  the  reoognltUm  of  the  mutuant  r 
of  proq;>erlty  among  the  whole  of  us. 

We  have  now  rea<died  the  Rqniblican  convention  o 
1932.  Rnom  far  and  near,  a  horde  of  Republican  ol&cehold  ■ 
eta,  in  the  guise  of  dele^ttes,  gathered  to  jrield  homage  t> 
their  chief,  to  poisX  again  with  pride  to  Republicanism  am  I 
view  with  alarm  the  onslaughts  of  Democracy,  and  to  en- 
deavw  again  to  perpetuate  the  ascendancy  in  nationsjl 
affairs  whi«±i  the  Republican  Party  had  attained. 

On  June  14.  1932,  Senator  DxcxznsoH,  of  Iowa,  as  tern 

porary  chairman.  Republican  National  Convention  (75  Con 

cussioirAL  Rscoio,  14111) ,  denounced  the  Democratic  Part ' 

for  proposing— 

To  a  free  Amerlftan  people  that  they  take  this  purely  domestlb 
qiwsitiin  (the  tariff)  to  a  conference  taUe  aroand  which  woull 
•tt  the  MBBsasntattvaa  of  the  other  nations  of  tha  world. 


He  said  of  the  American  people: 

TUsy  win  Mfuse  to  allow  foreign  nations  to  determine  tbel^ 


At  the  very  time  Senator  DicKmsoN  was  making  thi 
■aomewhat  topktftleal  statement  just  quoted  and  attemptin  : 
te  wrsp  aboat  America  a  cloak  of  naticmal  Isolatioa.  th  i 
ffconffiyito  forces  of  the  world,  without  waiting  for  the  advio  s 
or  oooaeat  of  Amertea.  were  in  effect  determining  ou* 
fr?^rffy**^-  destinies  All  this  is  dourly  shown  in  the  re  - 
inacks  of  Mr.  Hoover  hertinaf tor  quoted,  who  pitted  ou : 
with  great  fofce  that  willy-niDy  the  eeociomic  dest.inieB  o '. 
America  depended  upon  the  latjapetlty  of  the  worid. 
Aa  to  foraAgn  trade,  we  cannot.  Uke  the  Arabs,  fold  up  ou^ 
and  aUootty  steal  away  wheuevet  we  detennine 
of  Iwwfckeeiiii^  and  of  statiaticB  that  foreign  trad^ 
or  uumuiifllMMr.    As  Mr.  Hoover 


pi^tTKirf  foreign  trade  is  but  one  of  the  items  in  the  largo 
uTwf  comprehensive  program  of  world  prosperity. 

Mr.  Smell,  of  New  YOTk,  as  permanent  chairman  of  the 
convention,  claimed  that  the  Republican  Party  had  pro- 
tected the  American  market  against  invasion  f n»n  foreign 
shores.    He  said: 

Americans  have  had  the  advantage  of  a  monopoly  In  their  own 
market,  the  greatest  consuming  market  In  the  world.  This  mar- 
ket belongs  to  them,  and  the  Republican  Party  protects  It  for 
them  (75  Congbxsbionai.  R«cobd.  14113). 

Of  course,  Mr.  Shell,  at  Cliicago,  on  June  14,  1932,  when 
he  made  the  statement  just  quoted,  must  have  realized,  as 
a  man  of  great  ability,  ripe  ocperience,  and  mature  Judg- 
ment, that  if  Americans  claimed  a  monopoly  of  the  home 
market,  they  were  engaged  in  a  game  in  which  other  na- 
tions had  the  right  to  claim  the  same  thing  with  respect  to 
their  home  markets,  and  thus  utterly  destroy  our  foreign 
trade. 

In  striking  contrast  with  these  exuberant  kesmote  speeches, 
let  us  examine  the  Republican  platform  of  1932.  That  doc- 
ument referred  to  the  emergency  "  as  that  of  a  great  war  ", 
and  to  the  creation  of  Federal  Farm  Board: 

To  promote  the  effective  merchandtsing  of  agricultural  com- 
modities in  Interstate  and  foreign  commerce. 

As  to  foreign  affairs: 

The  facilitation  of  world  intercourse,  the  freeing  of  commerce 
from  unnecessary  impediments  •  •  •  have  been  and  will  be 
our  party  program. 

Reference  was  made  to  the  inestimable  benefits  which 
will  accrue  to  the  Nation  from  placing  the  ports  of  the 
Great  Lakes  on  an  ocean  base.  Why  should  we  be  interested 
in  having  our  lake  ports  on  an  ocean  base,  if  there  are 
no  foreign  markets? 

In  view  of  the  intimation  of  the  minority  of  House  Ways 
and  Means  Committee  that  in  reaching  for  foreign  com- 
merce we  are  engaged  in  a  wild  goose  chase,  attention  is 
called  to  some  Republican  expenditures.  By  an  act  ap- 
proved April  18,  1930  (Herljert  Hoover,  President),  the  fol- 
lowing sums  were  appropriated  to  be  expended  in  investiga- 
tioas  for  the  promotion  and  development  of  the  foreign 
commerce  of  the  United  States: 

Europe  and  other  areas —  •900, 000 

lAtin  America ■■ —  620, 000 

Par  Cast _ 419,000 

Africa 106.  000 

To  investigate  export  industries — ^  973,000 

China  Trade  Act . 30.800 

To  collect  and  compUe  lists  of  foreign  buyers _  78,  700 

To  investigate  foreign  trade  restrictions 62,440 


»,      Total 8,089,940 

On  Decemiser  5,  1932,  President  Hoover  transmitted  to 
C(»gress  the  Budget  for  the  fiscal  year  ending  June  30,  1934. 
At  page  XVn  ctf  his  message  he  said: 

A  large  excess  of  expenditures  with  consequent  Increase  in  tha 
pubUe  debt  Is  anticipated  for  the  current  fiscal  year — 

And  urged  that  every  effort  be  made  to  limit  expendi- 
tures. 

But  evidently  President  Hoover  appreciated  the  impor- 
tance of  building  up  our  foreign  trade,  because  he  recom- 
mended the  following  expenditures  for  the  fiscal  year  l)egin- 
ning  July  1.  1933: 

Promoting  commerce 

Europe  and  other  areas $6&5,  816 

Latin  America 431,220 

Far  Bast 361.860 

Afr**^ 86,  000 

District  aad  co(^>erattve  oOlces SOs!  930 

China  Trade  Act _  17,300 

Export  Industries 747.800 

Ocmplllng  foreign-trade  statistics 268,950 

Ust  of  fmeign  buyers 60,890 

Xnveetigatioa  of  foreign-trade  resblctlons 60,240 

Allowance 'for  quarters  fweign-trade  service 01,400 

Bureau  of  Agrtcultiiral  Economics.  Department  of  Agri- 
culture, on  accoimt  "  Foreign  competition  and  de- 
mand " 308. 800 


Total 8.  672, 198 
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In  his  address  of  acceptance  at  Washington,  D.C.,  on 
August  11,  1932.  President  Hoover,  speaking  of  the  evil 
effects  of  overproduction  and  the  speculative  mania,  said: 

•  •  *  Three  years  ago  came  retribution  by  the  Inevitable 
world-wide  sltunp  in  consumption  of  goods.  In  prices,  and  employ- 
ment. 

He  then  referred  to  a  blow  abroad — 

Of  such  dangerous  character  as  to  strike  at  the  very  safety  of 
the  RepubUc. 

He  continued: 

New  blows  from  decreiudng  world  consumption  of  goods  and 
from  faUlng  financial  systems  rained  upon  xis.  We  are  part  of  a 
world  the  disturbance  of  whose  remotest  populations  affects  our 
financial  system,  our  employment,  ovu-  markets,  and  the  prices  of 
our  farm  products.  Thus,  beginning  18  months  ago.  the  world- 
wide Worm  rapidly  grew  to  hurricane  force  and  the  greatest  eco- 
nomic emergency  in  all  history.  ... 
PorelKn  countries,  in  the  face  of  their  own  failures  •  *  * 
withdrew  from  the  United  States  $2,400,000,000.  including  a  bil- 
lion in  gold  Our  own  alarmed  clti2ans  withdrew  over  one  billion 
six  hundred  million  of  currency  from  our  banks  into  hoarding. 
These  actions,  combined  with  the  fears  they  generated,  caused  a 
shrinkage  of  credit  available  for  conduct  of  industry  and  com- 
merce by  several  times  these  vast  stuns.  Its  visible  expression 
was  banks  and  business  failures,  demoralization  of  security  aJQd 
real  property  values,  commodity  prices,  and  employment.  This 
was  but  one  of  the  invading  forces  of  destruction- 
He  said  of  his  administration: 

We  have  cooperated  to  restore  and  stabilize  the  situation 
abroad. 

Calvin  Coolidge  (New  York,  Oct.  11.  1932)  said: 

The  present  economic  distress  is  world-wide. 

In  his  speech  of  acceptance  at  Washington,  D.C..  August 
11.  1932.  Mr.  Hoover  referred  to  the  German  moratorimn  he 
was  instrumental  in  accomplishing: 

We  (that  is.  America),  stenuned  the  tide  of  collapse  In  Ger- 
many, and  the  consequent  ruin  of  its  people,  with  its  repercussion 
on  all  other  nations  of  the  world. 

•  •  •  We  have  Joined  in  the  development  of  a  world  eco- 
ncHnlc  conference  to  bulwark  the  whole  international  fabric  of 
finance  monetary  values,  and  the  expansion  of  world  commerce. 

At  Des  Moines,  Iowa,  October  4,  1932,  speaking  from  the 
heart  out,  to  the  old  home  folks,  face  to  face,  as  a  man  speaks 
to  a  friend,  Mr.  Hoover  referred  to  a  storm  which  embraced 
the  whole  world,  including  China,  Patagonia,  Germany, 
Australia,  England,  and  every  farm  in  Iowa.  He  spoke 
of  contending  with  forces  at  home  and  abroad  which  still 
threatened  the  safety  of  civilizatton.  He  said  to  the  people 
of  Iowa: 

You  know  the  stifling  of  your  markets  from  the  collapse  of  other 
aaUons  under  the  calamities  they  have  inherited  from  the  war. 

Mr.  Hoover  said  that  low  price  levels  of  agricultural  prod- 
ucts were— 

Due  to  the  decreased  demand  for  farm  products  by  our  mlUlMis 
of  unemployed  and  by  foreign  countries. 

He  also  in  his  Des  Moines  speech  referred  to  the  Great 
Lakes-St.  Lawrence  seaway  as  a — 

Great  contribution  to  the  strengthening  of  Midwest  agricul- 
ture in  reaching  out  for  world  markets. 

Also  at  Des  Moines — 

I  cannot  overemphasiae  the  importance  of  the  element  of  world 
•UbUity  in  the  recovery  and  expansion  of  our  agricultural  mar- 
kets. 

As  to  war  debts,  he  spoke  of  foreign  nations  offering  a 
tangible  form  of  compensation  such  as  the  expansion  of 
markets  for  American  agriculture,  and  was  sure  our  citi- 
zens would  consider  such  a  proposal. 

C<Mitinuing  at  Des  Moines  tn  1932 — 

I  am  prepared  to  recommend  that  any  annual  payment  on  the 
foreign  debt  be  used  for  the  specific  purpose  of  securing  an  expan- 
sion of  the  foreign  markets  for  American  •pl^*"". -*  .„, 
Tluit  Is  a  proposal  of  more  importance  to  the  farmer  than  say 
panacea.  Whenever  we  properly  can  •  •  •  we  are  Joining  for 
STrehabUiUtion  of  the  world,  and  thereby  the  foreign  markets 
for  agricultural  products. 

In  his  New  York  speech,  referring  to  the  enactment  of  a 
tariff  bill  by  Congress,  Mr.  Coolidge  said: 


Because  of  constantly  changing  ooxuUtions,  tf  for  bo  other  rea- 
son, no  one  was  ever  able  to  devise  a  perfectly  adjusted  tarUT  bUL 
No  one  can  devise  it  now,  and  no  Congress,  constituted  as  ours  is. 
ever  wUL 

In  his  speech  of  acceptance  Mr.  Hoover  said,  referring  to 
the  Tariff  Commission: 

That  Instrumentality  enables  us  to  correct  any  injustice  and  to 
readjust  the  rates  of  duty  to  shifting  economic  changes  without 
constant  tinkering  and  orgies  of  logroUing  In  Congress. 

In  his  speech  at  Des  Mohnes,  Iowa.  October  4.  1932,  the 
opening  speech  of  his  campaign.  Mr.  Hoover  said: 

By  n*in*»^<ning  that  reform  the  country  need  no  longer  be 
faced  with  heartbreaking.  logroUing  sclflshnesn  and  greed  which 
come  to  the  surface  on  every  occasion  when  Congress  revises  the 
tariff. 

Tliese  statements  quoted  from  Mr.  Coolidge  and  from  Mr. 
Hoover  are  a  conclusive  argument  in  favor  of  Executive  ad- 
ministration of  tariff  details. 

At  Cleveland.  Ohio,  on  October  15.  1932,  Mr.  Hoover  said 
of  foreign  nations: 

But  if  it  is  possible  to  Improve  the  internal  stability  of  other 
nations,  it  would  at  once  allow  them  to  relax  their  emergency 
restrictions  against  exchange  and  the  import  of  oommodltiea;  It 
would  aUow  them  to  return  to  stable  currencies  and  enable  the 
wcH-ld  to  be  free  from  poUtlcal  shocks — all  of  which  build  for 
American  markets  for  the  American  farmer  and  for  American 
labor. 

At  St.  Paul,  Biinn..  on  November  5,  he  referred  to  the 
troubles  of  the  world: 

The  new  nationalism  of  a  score  of  smaU  nations  sprung  from 
the  war,  with  aU  their  own  tariff  waUs  and  disturbances  to  old 
chaimela  of  tzade. 

And  then  continued: 

These  blows  struck  at  us  through  world  consumption  of  goods. 

Mr.  Hoover  recognized  the  problon  of  foreign  trade  could 
not  be  solved  in  dollars  and  cents,  and  that  certain  factors 
connected  therewith  were  hiescapable.  He  said  in  his 
St.  Paul  speech: 

Our  own  economists  overlooked  one  great  fundamental  factor — 
that  while  oiur  own  people  consume  90  percent  of  their  produc- 
Uon,  yet  no  one  calculated  the  effect  of  world-wide  fear  upon  our 
credit  system  which  thereby  suddenly  undermined  our  Industry 
and  consumers. 

Let  those  gentlemen  who  signed  the  minority  report  on 
the  pending  bill,  hi  which  they  tacitly  accepted  nationalism 
as  an  accepted  fact,  as  unalterable  as  the  law  of  the  Medes 
and  Persians,  take  to  heart  these  words  of  Herbert  Hoover 
at  the  close  of  his  campaign  on  November  5,  1932,  at  a  time 
when  he  recognized  the  tide  of  reelection  was  ruzming 
against  >»<tw,  and  he  vras  throwing  into  the  battle  he  was 
then  waging  every  armament  of  which  he  was  possessed: 

We  are  a  part  at  the  world,  the  disturbance  of  whose  remotest 
population  affects  our  financial  system,  ova  markets,  our  employ- 
ments, and  the  prices  of  o\ir  farm  products. 

At  Salt  Lake.  Utah,  on  November  7.  1932,  he  referred  to 
the  blow  to  agriculture  arishig  through  depreciation  of 
currencies  in  30  govenmients. 

Again  I  ask  the  minority,  if  we  are  to  be  nationalists,  if 
there  are  no  foreign  maikiets,  what  concern  have  we  with 
the  depreciated  currencies  of  other  nations? 

Now.  I  submit  to  an  intelligent  Jury,  the  American  people, 
these  statements  of  Senator  Dxcxxmsom  and  BCr.  Smell,  as 
the  temporary  and  permanMit  chairmen  of  the  Republican 
Convention.  1932,  of  Mr.  Hoover,  still  the  titular  head  of  his 
party,  and  the  minority  report  ot  the  House  Committee  on 
Ways  and  Means,  signed  by  10  Republicans,  like  certain 
chemical  elements,  such  as  oil  and  water,  do  not  mix.  for 

(a)  The  rejiort  of  the  Republican  minority  of  the  com- 
mittee on  the  pendhig  Wll  refers  to  a  so-called  "  wild-goooo 
chase  in  search  of  export  markets  that  do  not  exist "  and 
claiming  that  "  nationalism  is  the  keynote  of  all  people  ai 
the  present  time.  The  various  countries  of  the  w(u-ld  are 
constantly  becoming  less  dependent  upon  ea<di  other."  I 
am  quothig  from  the  report  of  the  minority  Committee  on 
Ways  and  MeaxiB  on  the  pending  biU. 
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(b)  Seiaitor  DKUMaoa  and  Mr.  Smu.  bsAb  lepdied  tti^ 
Mea  of  tlie  Ukiiled  Btmtes  b»Ting  Anything  to  do  with  tb ; 
Tost  of  the  world. 

(c)  Mr.  Hoover,  out  of  the  wealth  of  his  experience,  7  year  i 
SecKtaxy  of  Commeroe  and,  at  Vbe  time  of  the  remarks  p[ 
have  quoted,  over  3  years  in  the  Presidency,  iileadinc  to 
caaipalBn  for  ivKteetton  at  an  hovr  when,  «f  aB  times, 
woftb  had  to  be  measured,  pleaded  for  foreim  markets  f i 
American  products  and  a  recognition  of  world  unity. 

Whom  are  w«  to  beUeiFe?    Was  Mr.  Hoover,  tai 
1932.  when  be  Kcommended  an  expenditure  of  over  I3.0M 
in  promoting  foreign  comraeree,  at  a  time  whfcn  be 
Toeonunendlng  eeonomy  in  govenunental  expenditncffes. 
Ignorant  of  world  conditions  that  he  had  not  discovered 
the  minority  of  the  committee  claim  to  have  discovered,  thsjt 
worid  markets  are  drying  up? 

Did  they  know  this  when  they  voted  for  appropHatior  s 
for  the  Bureau  of  Foreign  and  Domestic  Ouuuueree? 

Siter  our  frtends  of  the  minority  are  mistaken  as  to 
world  markets,  or  Mr.  Hoover  was  the  most  wasteful  aai 
*r»if>TPirt  man  who  ever  held  poblic  oOoe.  and  I  do  ntt 
timrge  bim  with  either  ignorance  or  intentional  wasteft^  - 
nsBS  in  ei^penditures  of  public  funds. 

What  sbaB  we  ssj  of  the  Repitfblican  Benatars  who  vote  i 
fer  the  Oreat  Lakes-St  Lawrenee  waterway  on  the  tiieoRy 
it  would  benefit  foreign  commerce?  Not  a  single  Senator  1  a 
n  kmg  and  ekeely  contested  debate  Uismvered  Uie  perms  - 
nent  drying  up  of  foreign  markets.  Certain  Senators  vote  1 
lor  the  tmaty  because  Mirbigan.  Indiana.  OMo.  and  Miz- 
naeota  wonkl  have  ocean  ports  within  tbetr  borders.  Othir 
Senators  voted  against  the  treaty  because  they  desired  <  o 
have  foreign  conunerce  flow  through  the  AtlaaUc  seaboard  <  r 
down  the  Mtwisslppl  River. 

If  these  gentlemen  of  the  minority  are  correct,  and  ve 
have  no  fmelgn  mai^ets.  ISien  we  should  abandon  our  mei  - 
^lant  marine  to  its  fate,  hang  a  sign  "  no  admittance  "  vjk  a 
ear  onter  wall,  tear  down  the  Statne  of  Uberty  Biffighteniz  g 
the  World,  cease  to  promote  international  aviation,  axd 
abolish  the  Bureau  of  Foreign  and  Domestic  Oommeroe.  i  ^t 
least  insofar  as  it  reflates  to  foreign  trade. 

At  New  York  City,  on  March  22.  1M4.  less  than  a  wet  k 
ago.  Ogden  L.  Mills,  a  potential  candidate  for  ftestdent.  a 
fonner  M^****^  of  this  Bouse,  a  former  Secretary  of  tlie 
T^WBsury,  argued  for  an  international  gold  standard,  daia  r- 
ing  that "  the  growth  at  international  trade  Is  bring  serious  y 
hampered  by  lack  of  (me.**  M^.  Mills  should  write  for  a 
cony  of  the  minority  report  on  the  bill  under  discussion  ax  d 
pet  up-toHlate. 

Mr.  M3Us  also  said  a  curb  was  needed  on  extreme  natioi  l- 
aliam,  and  explained: 

XbJa  mrant  ta»t  In  tte  world  fleM  eztran*  oattonalinp.  tJmt  kg 
at  ccaaplMU  local  wtU-BiMclmxyKf,  aboxOA  lip  exatbmA  sad  that  ttxi  le 
poUdM  That  art  at  prMtnt  cUfling  iatematlonal  trada.  sutai  b 
I  nwanln  tariff  quotas.  excHaxige  rectrletlons.  cftc.  suiat  be  gral- 
«al^  aalasMt. 

Z  am  wlUlzig  to  east  my  lot  for  acoooakle  fnaadom. 

Wltb  patlaaca.  Mir-restralnt.  and  Jtutmable  faith  in  oondvia. 
in  our  tnstltntlons,  and  with  J«K  a  little  oaofe  human  wtadon 
and  eoqpanaian  oa  tha  past  of  mankind,  thla  gemrratlpn  wm  y^t 
wafee  to  MO  the  dawn  of  a  now  day. 

Former  President  CooUdge,  a  very  cautious 
ass  of  words,  of  large  expertenee  in  ptitaHe  hfe,  at  Mortham 
ton.  Mass.,  on  Ifovember  7, 1932,  made  tlds 
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in  tie 

hami- 


hrouiht  wtthin 
begin  to  be  uadwataod  wtMnut 
teiaplatkm.    Very  few  oonkl  claim  to  undcntand  It  in  Ita 
oatHnea.    We    have   to    intrust    ouraalvea    samcfWhat    to    eapdrt 

•     •     •    We  know  whom  we  can  trust  to  atfw  Wi  fatthfuyy 
LSaattBgany  dtAcotty  ia  irtUeb  we  aee  tavolsaf 

I  am  vUliac  to  take  the  advice  of  President  Roosevelt  a4d 
BcietMlBS  Bun.  Wallace,  and  Roper  and  voto  ter  this 
In  aB  Itae  trying  days  that  have  Intel  veasd 
4.  IMS,  and  today  no  one  has  impugmw 

wnnvltng  *  World  Rconwnie  Omferenoe 
omf crence  In  Seoth  Aasrioa,  or  at 
desk  tn  Washington,  he  stands  out  as  a  hssonn  UgiU, 
out  fear  and  without  reproach. 


(f)  Henry  A.  WaBaoe  left  the  Republloan  Party  on  the 

of  the  protective  tariif.    As  head  of  the  Department 

of  Agriculture,  be  has  a  world  ot  information  at  hand 
which  none  of  us  can  hope  to  equaL 

Daniel  C.  Roper,  the  head  of  our  Departmoit  of  Com- 
merce, is  another  speaking  as  one  having  authority. 

I  am  glad  we  have  men  in  public  life  like  John  Dickin- 
son, of  our  Bureau  of  Foreign  and  Domestic  Commerce, 
author  of  a  law  book  in  which  the  cases  are  assembled  to 
the  effect  the  pending  bill  Is  valid. 

I  am  thankful  to  Massachusetts  for  the  education  Francis 
B.  Sayre  enjoyed  in  ttiat  State  aiul  now  devoted  to  the 
public  service,  a  man  ta  whose  dilldren's  veins  flows  the 
blood  of  Woodrow  Wilson,  a  man  imbued  with  the  spirit  of 
that  great  leader,  and  seeicing  to  translate  into  terms  of 
action  the  things  for  which  Woodrow  Wilson  labored  and 
endured. 

After  a  careful  study  of  the  UU.  in  the  light  of  the  eco- 
nomic and  constitutional  history  of  the  principle  of  rec- 
iprocity, in  the  light  of  the  circumstances  to  which  the  biU 
when  enacted  wHI  apidy.  and  of  the  evil  to  be  remedied.  I 
have  reached  the  conclusion: 

(a)  The  proposed  legidation  Is  constitutional; 

(b)  The  proposed  legislation  evidences  a  wise  public 
policy  and  is  a  forward  step  in  the  rehabilitation  and  re- 
covery of  a  distressed  world; 

(c)  The  objections  urged  in  oppoeition  are  unfounded  in 
point  of  fact,  have  no  basis  in  law,  and  are  made  only  as  a 
part  of  a  determined  effort  to  discredit  the  President  tn  his 
efforts  to  relieve  the  eoonomic  distress  of  the  world;  and 

(d)  Jxast  as  the  RepuitUcans  trusted  in  Benjamin  Harrison 
in  1890.  we  may  at  this  day  and  hour  trust  in  Franklin  D. 
Roosevelt  to  administer  the  law  wisely  and  well.  Believing 
as  I  do,  this  bill  shall  have  my  vote  and  my  support, 
both  here  and  in  the  campaign  in  iriiich  we  are  engaged. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chab'man.  I  yield  now  to  the 
gentleman  from  Illinois  (Mr.  Sabath]  . 

Mr.  SABATH.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Ommnittee,  having  the  utmost  confidence  in  President 
Roosevelt's  honesty  and  sincerity,  aiHl  believing  in  him  as 
I  do,  that  his  aims  are  for  the  best  interests  of  the  whole 
Katicm,  which,  of  course,  includes  the  interests  of  the  vet- 
erans o(  the  Nation,  and  knowing  the  reasons  he  assigned 
in  vetoing  the  independmt  ofBces  appropriation  bill,  I  was 
lHnor4>ound  to  vote  to  sustain  his  veto.  And  it  is  for  the 
same  reasons  that  I  shall  vote  and  support  the  pending 
tariff  bill  before  the  House. 

As  <me  who  advocated  taking  the  tariff  out  of  politics 
and  voting  for  reciprocity  agreements,  which  I  consider 
would  give  the  President  the  power  of  securing  more  favor- 
aide  trade  relationship  with  other  nations  which  would 
enable  us  to  find  an  outl^  for  our  tremendous  sunduses,  I 
believe  that  his  recommendations  to  this  House  are  sound. 
Nobody  can  deny  his  sincerity,  honesty,  or  ability  to  obtain 
for  the  country  the  most  advantageous  trade  agreements 
possible.  It  cannot  be  denied  by  any  fair  man  that  the 
President  has  accomplished  a  great  deal  in  the  short  space 
of  1  year,  and  it  might  be  well  at  this  time  to  familiarize 
the  people,  especially  those  in  my  district,  with  the  reasons 
given  for  vetotng  the  Independent  offices  appropriation  bill. 
I  hope  that  all  of  the  loyal  and  patriotic  veterans,  not  only 
in  my  district  but  throughout  thie  entire  Nation,  appreciate 
that  it  is  the  President's  destae  to  treat  them  fairly  and 
justly  and  that  he  really  has  their  best  Interests  at  heart. 
The  President's  veto  says: 

To  the  House  of  RepretentmUvea: 

1  return  herewith  without  my  approval  BLR.  0663.  entitled  "An 
act  msUng  approprlatioos  for  the  Sxecutive  Office  and  sundry  in- 
dependent executive  bureaus,  boards,  commissions,  and  olBcea.  lor 
the  fiscal  year  ending  Jiine  30.  19S£,  and  for  other  purposes."  I 
am  impeUed  to  do  this  on  a  numlier  of  grounds,  any  one  of  them 
suAclexrt  to  require  disapproval  of  the  bill. 

In  March  1933  the  Congress  passed,  and  I  signed,  "An  act  to 
maintain  the  credit  of  the  United  States  Government."  This  law 
became  ooe  of  the  principal  pillars  of  national  reeovery  for  tha 
clear  reason  that  for  the  first  time  in  many  years  the  recurriz^ 
annual  expenses  for  the  maintenance  of  the  Government  were 
brought  within  the  current  revenues  of  the  Government.     It  la 
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true  that  very  large  but  wholly  distinct  funds  are  being  dispensed  | 
dally  for  emergency  purposes,  but  these  fxmds  are  going  directly 
to  the  purpose  of  saving  farms,  saving  homes,  and  giving  relief 
and  employment  to  miUloos  of  our  feUow  dtlaens.  They  are  non- 
recurring in  nature,  while  the  increases  contemplated  in  this  bill 
are  continuous  and  permanent. 

Furthermore,  the  Budget  submitted  by  me  to  the  Congress 
on  January  4,  1934.  laid  down  a  definite  program  of  expenditures 
and  a  definite  estimate  of  receipts.  Because  of  the  emergency  ex- 
penditures for  relief  and  unemployment,  the  exi>ected  total  deficits 
this  year  and  In  1935  are  necessarily  large;  birt  at  the  same  time  a 
program  for  a  completely  balanced  Budget  by  Jane  80,  1936,  was 
determined  upon  as  a  definite  objective. 

This  bill  exceeds  the  estimates  submitted  by  me  In  the  sum  of 
$338,000,000.  I  am  compelled  to  take  note  of  the  fact  that  in 
creating  this  excess  the  Oongreas  has  failed  at  the  same  time  to 
provide  a  similar  sum  by  additional  taxation.  Moreover,  to  the 
extent  that  the  amount  of  money  appropriated  by  the  Congress  is 
In  excess  of  my  Budget  estimates,  and  in  the  absence  of  pro- 
vision for  additional  revenues,  there  must  be  a  decrease  In  the 
funds  available  for  essential  relief  worL 

This  bill  increases  the  compensation  for  employees  of  the 
United  States  Government  $125,000,000  over  my  Budget  estimates 
for  this  purpose.  I  have  great  sympathy  for  the  employees,  but 
I  cannot  forget  that  millions  of  Anmican  cltlasens  are  today  still 
without  employment,  and  reduction  in  the  compensation  of  Fed- 
eral employees  has  been  and  still  is  on  the  average  less  than  the 
reduction  in  compensation  that  has  been  patiently  endured  by 
those  citizens  not  in  the  employ  of  the  United  States  Government. 
Let  me  be  4>eciflc.  This  bill  makes  a  portion  of  the  restored 
compensation  retroactive  to  February  1,  1934.  I  believe  It  xmwise 
to  establish  this  precedent,  and  I  cannot  overlook  the  serious 
adminlstiBtlve  dtflBcaltles  involved  in  paying  baclc  pay  to  indi- 
viduals, many  of  whom  are  no  longer  in  the  employ  of  the 
Oovemn^ent. 

The  bill  also  contains  several  discriminatory  provisions,  such  as 
paying  employees  in  some  departments  of  the  Government  48 
hours'  pay  for  40  hoxirs*  work. 

In  submitting  the  Budget  estimates  last  December,  I  recom- 
mended compensation  restoration  of  5  percent  for  the  next  fiscal 
year.  The  cost  of  living  seems  to  Ije  rising  slowly.  The  present 
authority  is  not  re^Ktnsive  enotigh  to  changing  conditions.  I 
therefore  shall  be  glad  to  confer  with  the  Congress  on  improving 
the  methods  of  restoring  Federal  pay  so  that  in  actual  practice  the 
pay  will  keep  ahead  of  the  cost-of-living  increases  instead  of 
lagging  behind.  Adjustments  can  well  be  made  immediately  on 
the  passage  of  appropriate  legislation,  followed  by  more  frequent 
adjustments  in  the  future. 

I  come  now  to  the  provisions  in  this  act  relating  to  World  War 
veterans.  First  let  me  speak  of  principles.  Last  October  I  said 
this  to  the  An^erlcan  Legion  convention: 

"The  first  principle,  following  Inevitably  from  the  obligation  of 
citizens  to  bear  arms,  is  that  «ie  Government  has  a  responsibility 
for  and  toward  those  who  suffered  injury  or  contracted  disease 

while  serving  tn  its  defense.  

"  The  second  principle  is  that  no  person,  because  he  wore  a 
uniform,  must  thereafter  be  placed  in  a  special  class  of  bene- 
ficiaries over  and  above  all  other  citlaens.  The  fact  or  wearing  a 
imif  orm  does  not  mean  that  he  can  demand  and  receive  from  his 
Government  a  benefit  which  no  other  citizen  receives.  It  does  not 
mean  that  because  a  person  served  in  the  defense  of  his  country, 
performed  a  basic  obligation  of  citizenship,  he  should  receive  a 
pension  from  his  Government  becaxise  of  a  disability  inciured 
after  his  service  had  terminated,  and  not  connected  with  that 
•ervlce. 

"  It  does  mean,  however,  that  those  who  were  injured  in  or  as  a 
result  of  their  service  are  entitled  to  reoeive  adequate  and  gen- 
erous compensation  for  their  dlsabUtties.  It  does  mean  that 
generous  care  shaU  be  extended  to  the  dependents  of  those  who 
died  In  or  as  a  result  at  servioe  to  their  country." 

I  am  vary  confident  that  the  Amoican  pe<^e,  including  the 
overwhelming  majority  of  veterans  themselves,  approve  these 
principles  and  In  the  last  analysis  will  support  them. 

Applying  them  to  the  i«ovlsions  of  this  bill  I  cannot  give  it 

my  approval.  

Last  year  it  was  determined — and  I  had  hoped  permanently — 
that  a  service-connected  disability  is  a  qiaestion  of  fact  rather 
than  a  question  of  law.  In  other  words  each  Individual  case 
should  and  must  be  considered  on  its  merits  and  there  is  no 
justification  for  legislative  dicta  which,  contrary  to  fact,  provide 
that  thousands  of  individual  cases  of  sickness  which  commenced 
4.  5,  or  6  years  after  the  termination  of  the  war  are  caused  by 
war  service.  Therefore  local  boards  were  established — ^boards  on 
which  8  out  at  the  5  members  were  In  no  way  connected  with 
the  Veterans'  Administration  and  on  which  two  thirds  of  those 
serving  were  ex-service  men.  These  local  boards  approved  disal- 
lowances in  the  cases  of  29.000  veterans  and  these  decisions  were 
unaiiimoiu  In  ©4  percent  of  the  cases.  Not  content  with  that, 
I  created  a  Board  of  Appeals,  the  majority  of  which  again  are 
In  no  way  oonziected  with  the  Veterans'  Administration  and  a 
majority  of  which  are  ex-serylce  men.  This  Board  is  now  engaged 
in  hearing  appeals  of  those  cases  disallowed  by  the  local  boards. 
A  few  weeks  ago  I  gave  spp>roval  to  an  amendment  the  piirpose 
of  which  was.  pending  the  determination  of  their  appeals,  to 
restore  to  the  rolls  at  75  percent  of  their  compensation  those 
veterans  in  whose  cases  the  presumption  of  service  connecttnn 
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was  dlaaUowed  by  the  local  boards.  This,  however,  was  rejected 
in  the  Congress.  I  intend  now  by  regulation  forthwith  to  direot 
an  appeal  by  the  Administrator  of  Veterans'  Affairs  In  each  and 
every  one  of  these  disallowed  29,000  oases  with  the  further  direc- 
tion that  in  the  final  determination  of  these  cases  every  reason- 
able doubt  be  resolved  In  favor  of  the  veteran,  and  every  assist- 
ance be  rendered  in  the  preparation  and  presentation  of  these 
cases.  While  these  cases  are  pending  the  veterans  will  be  paid 
75  percent  of  the  compensation  they  received  prior  to  the  ttxne 
they  were  removed  from  the  rolls.  If  the  appeal  is  allowed  they 
will  receive  back  conpensatlon.  Only  in  cases  disallowed  by  the 
Board  of  Appeals  will  the  veteran  thereafter  be  permanently 
removed  from  the  rolls.  This  regxilation  will  be  put  into  effect 
at  once. 

By  reason  of  the  fact  that  many  totally  and  jsermanently  dis- 
abled veterans  have  been  the  recipients  at  benefits  from  their 
Government  for  a  long  period  of  time,  tt  Is  difficult,  in  the  event 
of  a  disallowance  of  service  connection  by  the  final  Board  of 
Appeals,  to  remove  them  completely  from  the  rolls.  Existing  regu- 
lations therefore  provide  that  if  their  cases  are  dlsaOowed,  and  If 
they  are  found  to  be  totally  and  permanently  disabled,  they  shall, 
notwithstanding  fundamental  pttOfClples  enunciated,  if  in  need, 
receive  $30  a  month  and  domiciliary  care  and  hoapttaUaation. 

It  U  a  simple  and  undeniable  fact  that  the  United  Stetes,  In 
terms  of  compenMtioa  and  in  terms  of  hospltaliaatlon,  has  done 
and  is  doing  infinitely  more  for  our  veterans  and  their  dependents 
than  any  other  government. 

I  come  now  to  the  provisions  of  the  bill  rrtating  to  SpanWi- 
Amerlcan  War  veterans.  To  this  group  at  ex-aervlce  men  I  have 
devoted  much  thought.  Because  of  their  age,  they  command  sym- 
pathy. Nevertheless,  we  must  reoognlae  also  that  many  abuses 
have  crept  into  the  laws  granting  tiaem  beoeflts. 

The  Spanish-American  War  veterans'  amendment  to  this  act 
provides  for  service  pensions.  This  violates  the  principles  upon 
which  benefits  to  veterans  eboidd  be  paid  and  the  principles  to 
which  I  have  referred  in  this  nmsanc'"'  Moreover,  if  that  principle  . 
should  in  the  future  be  applied  to  the  World  War  veterans  at 
the  same  rate  as  contemplated  for  Spanish-American  War  veterans 
by  this  bill,  the  annual  and  continuing  charge  upon  the  people 
of  this  country  by  1048  wUl  amount  to  more  than  $880,000,000  for 
that  item  i^one.  This  would  be  in  addition  to  the  large  cost  oC 
all  ATiiit.ing  veterans*  benefits  and  future  hospltaliaatton.  This  Z 
cannot  approve. 

However,  I  am  today  directing  the  restoration  to  the  rolls  of 
those  SpaniSh-Anterican  War  vetotma  who  in  1030  were  receiv- 
ing pensions  as  a  reetilt  of  having  sustained  an  injury  or  incurred 
a  disease  arising  out  of  their  war  aervloe. 

By  r^ulatlon  12  a  presumption  of  service  origin  was  extended 
to  Spanish -American  War  veterans  <m  tile  rc^ls  on  March  19.  1033. 
In  order  to  take  the  same  action  which  I  am  taking  in  regard  to 
World  War  veterans,  I  am  directing  the  restoration  to  the  roU^ 
as  of  this  date,  at  75  percent  of  the  amount  they  were  receiving 
on  March  19,  1933,  all  Spanish-American  War  veterans  pending 
a  «nmi  determination  of  their  cases  before  Uie  Board  of  Appeals. 
Without  going  further  Into  all  at  the  details  relating  to  the 
treatment — past,  present,  and  future — of  ^anlsh-Amerlcan  War 
veterans.  It  seems  sufficient  to  repeat  that  I  am  wholly  and 
irrevocably  opposed  to  the  prlnelple  of  the  general  service  pen- 
sion, but  I  do  seek  to  provide  with  liberality  for  all  those  who 
sufTered  because  of  their  service  in  that  war.  As  in  the  case  at 
World  War  veterans,  I  shaU  not  hesitate  to  further  alter  or 
modify  the  regutatKms  in  order  ttxat  sulwtanttal  Justice  may  be 
done  in  every  indivldnal  case. 

What  you  and  I  are  aeekii^  Is  Justice  awl  fairness  in  the 
individual  case.  I  call  your  specific  attention  to  the  fact  that 
since  the  original  regulatlcms  were  established  a  year  ago,  actiial 
experience  has  shovrn  many  cases  where  these  regulations  required 
modification.  I  have  not  healtated  to  take  the  neoesaary  action 
and  have  Issued  regulations  which  have  made  many  rhangea 
These  changes,  based  on  principles  at  Justice  to  the  Individual 
veteran,  involve  additional  expenditures  of  appnoxlmately 
$117j0004)00.  It  goes  without  saying  that  I  shall  not  hesitate  to 
make  further  changes  if  the  principles  of  Justice  demand  them. 
On  the  basis  of  the  original  regulations  following  the  Economy 
Act,  the  annual  cost  to  the  United  States  of  veterans'  relief  was 
$486  000,000.  Since  that  time,  by  Kseeuttve  order,  the  addition 
of  $117,000,000  increases  to  $603X)00U)00  the  total  coat  for  veteraa** 
relief  for  the  fiscal  year  1035. 

My  disapproval  of  this  bin  Is  not  based  solely  on  the  considera- 
tion of  dollars  and  cents.  There  is  a  deeper  consideration.  You 
and  I  are  concerned  with  the  principles  hoein  enunciated.  I 
trust  that  the  Congress  will  eoatinue  to  cooperate  with  me  in  ottt 
common  effort,  to  restore  general  prosperity  and  relieve  distress 

FSAMKUK  D.  BOOSEVKLT. 

Th«  Wkivb  Hocaa.  March  Z7,  1934. 

Mr.  Chairman,  the  Republicans  seem  to  be  jubilant  be- 
cause the  Presfdent's  veto  has  been  overriddeiL  To  my 
mind,  however,  this  will  not  <fim  his  greatness  or  lessen  the 
whole-hearted  confidence  of  the  American  people  in  him. 

THC  NEW  DEAL  VEBSUS  THE  OLD  BKAL 

Mr.  Churman,  everybody,  Donocrat  or  Republican. jrho  Is 
familiar  with  the  conditions  that  existed  during  the  last 
three  Republican  administrations  under  Presidents  Barding; 
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CooUdge.  and  Hoover  must  within  his  heart  of  hearts  sense 
a  feeling  of  disgust  at  the  present  contemptible  tactics  of  the 
paid  publicity  agents  of  Wall  Street,  who  have  left  no  stone 
unturned  to  misrepresent  the  every  act  of  our  noble  Presi- 
dent. Franklin  D.  Roosevelt. 

No  matter  how  high  his  motives  no  matter  how  sublime 
his  courage,  the  unscrupulous  hii*elings  of  special  privilege 
are  ever  seeking  to  undermine  his  deserved  and  unprece- 
dented popularity  with  the  men,  women,  and  children  of 
this  Nation. 

But  their  mud-slinging  tactics  are  in  vain.  For  the  think- 
ing people  ><^  this  country  realize  fully  now  that  his  election 
and  his  determination  to  give  the  masses  a  new  and  square 
deal  saved  the  Nation  from  complete  break-down. 

BSTOLcnoir  was  mcA* 

On  March  4,  1933,  the  day  Franklin  Roosevelt  was  inaugu- 
rated as  President,  this  Nation  was  on  the  verge  of  revolu- 
tion. The  banks  were  failing  so  fast  that  all  banks  had  to 
be  temporarily  closed  to  prevent  a  national  catastrophe. 

Sixteen  mill^nn  people  were  out  of  work.  Hundreds  of 
thousands  of  hungry,  yes,  starving;  men  and  women  marched 
through  our  streets  to  city  halls,  county  institutions,  and 
to  our  State  Capitols,  demanding  work  and  food.  More 
than  75  percent  of  our  plants  and  factories  were  dosed, 
and  those  that  still  remained  open  worked  only  2  or  3  dajrs 
a  week,  working  (mly  20  to  30  percent  of  the  time.  Men 
were  paid  $1  per  day,  and  thousands  of  women  $3  per  week. 
More  than  50  percent  of  the  stores,  were  closed,  manufactur- 
ing businesses  were  thrown  into  receivers'  hands  tn  bank- 
ruptcy. Homes  were  being  foreclcised,  tenants  evicted.  State 
and  municipalities  not  able  to  feed  the  hungry  or  proceed 
with  started  works— unable  to  piiy  the  employees— schools 
wore  being  closed  and  children  turned  out  on  our  streets. 
In  many  States  court  orders  wen:  ignored  and  discontent- 
ment and  resentment  reigned  through  our  land  and  anarchy 
and  bolshevlam  grew.  Depositors'  life  savings  gone;  de- 
spair on  every  side;  insane  institutions  and  poorhouses  over- 
crowded; suicides  in  all  walks  of  life;  banks  dosed,  their 
capital  impaired;  and  insurance  companies  insolvent,  all  due 
to  Republican  misrule.  These  all  were  the  handiwork  of 
the  well-known  Wall  Street. 

Such  was  the  trail  of  desolation  and  despair  that  marked 
the  end  of  the  old  deal  under  the  administrations  of 
Harding.  CooUdge,  and  Hoover. 

TBXM  CAMS  THS  NSW  DBAI. 

As  I  say,  these  were  the  conditions  on  March  4,  1933,  when 
President  Roosevdt  was  inaugurated.  On  that  very  day  he 
made  dear  to  the  Nation  that  the  S3^tem  that  had  brought 
about  these  conditions  would  not  be  permitted  in  the  future 
to  monopolize  the  wealth  of  the  country  for  the  aggrandize- 
ment solely  of  the  great  financial  pirates  at  the  expense  of 
the  TPft«»««  He  proclaimed  that  there  would  be  a  new 
deal,  that  the  laborer  in  industry,  as  weU  as  the  fanner, 
henceforth  was  to  be  accorded  fair  treatment. 

In  his  effort  to  bring  relief  and  aid  to  the  Nation,  the 
President,  within  a  few  days  after  taking  office,  called  a 
special  sttsion  d  Congress,  recommending  legislation  that 
vould  stop  discard,  reestablish  confidence,  bring  about  the 
reemployment  of  the  mlTlions  at  American  wage  earners, 
the  reopening  of  our  plants  and  factories,  eliminate  the 
criminal  extravagance  that  was  practiced  by  former  Repub- 
lican administrations,  bring  about  economy  and.  If  in  any 
way  possible,  balance  the  Budget.  Since  that  day  many  of 
his  rrwHnmf^ff*^*^"*  have  been  enacted  Into  law,  and 
all  have  tended,  as  I  shall  show,  to  rehabilitate  and  to  re- 
construct the  wreck  and  ruin  brought  about  hy  the  former 
R^ubUcan  mismanagement  and  misrule. 
WHipraro 


TmmfittatylT  upcm  taking  office  President  Roosevelt  set 
about  to  whip  the  depression.  I  could  show  by  thousands 
of  newspaper  clippings  from  an  parts  of  the  United  States 
that  he  has  steadily  been  making  progress. 

I  will  content  myself  for  the  presoit.  however,  by  reading 
a  few  sentences  from  this  morning's  issue  of  the  Washing- 
ton (D.C.)   Po8t»  a  strong  Republican  antiadministration 
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I  see  here  an  Associated  Press  dispatch  from  Pittsburgh 
(that— 

A  general  10-percent  pay  Increase  In  wages  of  steel  workers, 
without  reduction  In  the  present  40-hour  work  week,  will  be 
granted  by  the  Industry  on  April  1. 

The  dispatch  adds  that — 

Such  an  Increase  win  mean  a  boost  of  almost  $100,000,000  an- 
nxially  In  the  pockets  of  the  workers. 

I  submit  that  bit  of  evidence  from  purely  Republican 
sources  to  my  Republican  friends  as  an  Indication  of  the  un- 
deniable fact  that  under  President  Roosevelt's  new  deal 
prosperity  is  no  longer  "  just  around  the  comer  "  but  is  now 
actually  appearing  on  "  Main  Street  '*.  On  another  page  of 
this  morning's  same  Republican  Washington  Post  I  note  the 
following: 

BOARD  BIPORTS  CLIMB  Qt  JOBS,  PAT,  AND  OUTPl  T BTKBL,   AtrrOMOBn.S8, 

AND   TKrmJES    SHOW    U.AMKED   GAINS.    SUBVirr    KXVXALS 

[Associated  Press] 

New  Increases  In  Industrial  activity,  factory  employment,  and 
pay  rolls  were  reported  yesterday  by  the  Federal  Reserve  Board. 
Steel,  automobiles,  and  textiles  were  named  especially  In  the 
monthly  review  of  business  and  financial  conditions  for  February 
and  early  March.  , 

A  $1,000,000,000  Increase  In  deposits  of  member  banks  also  was 
noted. 

Such  items  as  the  above,  showing  that  the  President 
steadily  is  making  headway  against  the  worst  depression 
that  any  nation  has  ever  known,  ought  to  cause  the  paid 
Republican  publicity  racketeers  to  hang  their  heads  in 
shame. 

In  last  night's  Washington  (D.C.)  Star,  another  Republi- 
can, antiadministration  paper,  I  note  the  following  as  re- 
gards the  improving  conditions  in  my  own  Chicago,  which, 
of  course,  is  especially  gratifying  to  me  personally: 

employment  gains  In  Chicago  district — Reserve  bank  reportB 
Increase  of  6  percent — pay  rolls  up  14  percent. 

I  confidently  submit  that  such  items  as  this  prove  beyond 
successful  contradiction  that  the  President  is  winning.  His 
success  has  been  due  to  the  fact  that  he  has,  with  the  coop- 
eration of  Congress,  fought  the  depression  on  every  front, 
with  a  carefully  worked-out,  constructive  program. 

ACHtKVKMSirrS  OF  PRBSIDXMT  SOOSCVSLT  AND  DKMOCRATTC  CONOBSSS 

Mr.  Chairman,  the  people  will  be  Interested  In  having  a 
report  of  the  accomplishments  of  the  present  administra- 
tion, which  took  charge  of  Government  affairs  and  entered 
upon  a  new  deal  1  year  ago,  March  4,  1933,  under  the 
masterful  statesmanship  of  President  Franklin  D.  Roosevelt. 

I  briefiy  give  some  of  these  accomplishments: 

First.  Repeal  of  prohibition,  which  has  resiilted  in  millions 
of  taxes  going  into  the  Treasury  instead  of  to  the  bootleggers 
and  racketeers. 

Second.  Tottering  banks  have  been  placed  on  a  firm 
foundation. 

Third.  Pood,  clothing,  fuel,  and  shelter  have  been  pro- 
vided for  millions  of  helpless  and  needy  people  through 
C.W.A.  work. 

Fourth.  Thousands  of  young  men,  unable  to  obtain  em- 
ployment, have  found  health  and  usefulness  through  Civilian 
Conservation  Corps  camps. 

Fifth.  Millions  have  been  put  back  to  work  through  the 
National  Recovery  Act. 

Sixth.  Funds  provided  for  Public  Works  building  program 
have  put  additional  millions  back  to  work. 

Seventh.  Child  labor  has  been  practically  abolished. 

Eighth.  A  successful  campaign  has  been  carried  on  against 
crime  and  racketeering. 

Ninth.  Machinery  has  been  put  in  motion  to  adjust  em- 
ployment differences  between  employers  and  employees,  and 
serious  trouble  has  been  avoided. 

Tenth.  The  cancelation  of  fraudulent  air-mail  contracts. 

Eleventh.  Frauds  upon  the  public,  such  as  perpetrated  in 
the  sale  of  fraudulent  securities,  has  been  stopped  by  the 
Federal  Securities  Act. 

Twelfth.  Thousands  of  home  owners  have  saved  their 
homes  through  the  establishment  of  the  Home  Owners'  Loan 
Corporation. 
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Thirteenth-  Deposltars  In  banks  now  have  their  savings  » 
insured  and  protected. 

Fourteenth.  Farm  relief  has  been  passed  by  Congress, 
affording  loans  to  farmers  and  preventing  foreclosure  of 
mortgages.  The  farmer  today  is  getting  more  for  his  prod- 
ucts, enabling  him  to  buy  manufactured  products,  which  Is 
bound  to  give  additional  employment  to  the  workers  in  our 
factories  and  mills. 

Fifteenth.  Loans  have  been  made  to  States  for  unemploy- 
ment relief  and  further  moneys  have  been  loaned  to  cities 
and  States  for  construction,  road,  and  building  projects, 
resulting  in  the  employment  of  millions  and  saving  them 
from  being  placed  on  relief  rolls. 

I  have  gratifylngly  supported  the  President  in  effecting 
the  passage  of  all  this  legislation.  I  have  been  with  him 
and  for  him  and  will  continue  to  give  him  100-percent 
sui^^ort. 

What  would  have  happened  if  the  President  had  followed 
in  the  footsteps  of  the  old  deal  instead  of  giving  us  the 
new  deal?  Let  us  follow  our  leader,  President  Franklin 
D.  Roosevelt,  who  is  for  the  people. 

THB  PaaSIDKNT  AND  CONGBESS   ARX  nCHTING  FOB  THX  MASSES 

In  addition  to  all  of  the  things  that  the  President  has 
already  accomplished,  there  are  other  things  he  is  doing, 
with  the  aid  of  Congress,  to  aid  reemployment: 

First.  Encouraging  foreign  trade  to  make  more  work  for 
our  factories. 

Second.  To  create  and  establish  Federal  discount  banks 
or  some  Federal  banking  medium  that  will  make  loans  to  the 
small  business  man  or  manufacturer  so  his  business  can  be 
kept  going  and  more  workmen  employed. 

•niird.  To  increase  during  the  coming  summer  the  num- 
ber of  young  men  in  Civilian  Conservation  camps  until 
private  business  can  give  them  employment. 

Fourth.  The  building  of  housing  centers  in  large  cities — 
and  Chicago  will  be  one  of  the  first— which  will  give  work  to 
thousands  in  razing  old  buildings  and  give  employment  to 
additional  thousands  In  the  building  trades  in  the  erection 
of  new  buildings. 

Fifth.  The  investigation  of  the  thieving  misnamed  "  pro- 
tective Ttondholders  committees ";  the  receivership  and 
bankruptcy  rings. 

Sixth.  The  administration  and  Congress  will  do  their  ut- 
most to  increase  emplojTnent  and  will  provide  various  means 
of  hdp  to  relieve  pecqple  until  private  business  and  industry 
can  give  them  woik; 

Seventh.  The  President  has  already  announced  himself 
as  in  favor  of  some  practical  form  of  old-age  pensions  which 
win  take  care  of  the  needy  and  aged  in  their  declining  days. 

Eighth.  It  is  also  probable  that  Congress  may  soon  enact 
some  form  <rf  legislation  respecting  silver  that  win  work  to 
the  advantage  both  ol  the  farmer  and  the  wage  earner. 

These  are  but  a  few  of  the  accomplishments  and  aims  of 
the  President  and  the  Congress.  I  am  proud  as  a  Member 
of  this  House  to  have  modestly  aided  in  these  things  for  the 
reUef  of  the  people,  and  I  wiH  continue  to  do  all  in  my  power 
to  bring  back  better  times. 

KSCOVKST   FIGHT  TO   CONTINUK 

Many  other  recommendations  await  the  action  of  the 
Democratic  Congress,  which  recommendations  I  am  satisfied 
will  shortly  be  enacted  into  law.  As  stated  by  the  New  York 
Times  and  other  leading  newspaper*  in  1932,  a  financial 
statement  compiled  bearing  on  180  corporations  for  that 
year  showed  a  loss  of  $46,000,000;  but  the  foUowlng  year  of 
1933,  under  President  Roosevelt's  leadership  and  the  legis- 
lation enacted  by  Congress,  these  very  same  corporations 
show  a  net  profit  of  $560,000,000.  The  net  farm-lnoMne  in- 
crease in  1933  is  55  percent  over  1932.  Our  revenues  show 
an  increase:  banks,  factories,  and  businesses  have  reopened, 
and  over  5.000,000  wage  earners  have  been  put  back  to  work. 
That  business  is  improving  is  shown  by  the  very  news- 
papers that  criticized  most  severely  and  found  fault  with 
the  President's  program  and  achievements;  double,  and  tn 
many  instances  triple,  the  amount  of  advertising  appeared 
in  1933  in  these  very  piMiKrs  as  compared  with  1932.    Not- 


wflhstandlng  fbe  selfish,  mipatrioCSc  Republican  teaders  and 
these  newspaper  beneficiaries,  these  puppets  and  Industrial 
leaders,  who  have  been  saved  through  the  President's  efforts 
from  bankruptcy,  wreck  and  ruin,  they  are  responsible  for 
the  most  unpatriotic  attacks  through  their  propagandists 
and  publicity  agents,  under  the  guise  of  "  Institutes  "  and 
"  chambers  of  commerce  ",  assailing  the  President  in  the 
most  vicious  and  contemptible  manner  and  all  for  the  pur- 
pose and  in  the  hc^je  of  gainli^  control  of  the  Nation,  that 
they  may  in  the  near  future  reenthrone  their  dastardly, 
destructive,  and  oppressive  policies. 
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Within  the  last  few  weeks  each  and  every  Member  of 
Congress  has  received  hundreds  of  letters  and  telegrams. 
Instigated  by  the  New  York  and  other  stock  exchanges,  as- 
sailing and  attacking  the  stock  exchange  regulation  bin, 
now  pending  in  Congress,  which  aims  to  make  impossible  In 
the  future  the  unloading  of  millions  of  worthless  securities 
and  bonds  on  the  pubhc,  solely  for  the  financial  benefit  of 
the  greedy,  selfL*  WaH  Street  manipulators. 

Every  industry  controlled  by  WaU  Street  directors  Is  being 
utilized  to  tear  down  and  defeat  the  President's  recovery 
program,  and  their  publicity  agents  willfully  and  maliciously 
distort  facts  and  malign  those  who  are  honestly  aiding  the 
President  in  his  program.  The  extent  to  which  these 
special-interest  agents  and  propagandists  wiD  go  is  nothing 
short  of  amazing.  Personally,  I  am  satisfied  thkt  no  amoxmt 
of  lying  and  hiding  of  facts  win  avail  them.  The  people  of 
America  have  heard  of  the  WaH  Street  tax  evaders  and 
manipulators,  who  have  unloaded  milMons  upon  millions  of 
dollars  of  worthless  securities  uiwn  the  people  and  who  at 
the  same  time  have  avoided  the  payment  of  as  much  as  a 
single  cent  in  income  taxes,  imder  Republican  administra- 
tions, and  \«iio,  by  fraud  and  coUuslcni.  have  obtained  re- 
funds of  $3,000,000,000  paid  under  the  Democratic  adminis- 
tration in  1918,  1919.  and  1920.  They  are  so  contemptible 
and  stoop  so  low  as  to  oagage  the  services,  wherever  they 
can,  and  utilize  the  names  of  some  of  our  most  popular  men, 
whose  names,  standing,  and  influence  they  use  in  assailing 
the  President  and  his  administration.  This  they  were  able 
to  do  even  with  sudi  a  q;>Iendid  man  as  Colond  Lindbergh, 
who  is  speaking  now,  not  as  the  brave  and  courageous  solo 
transatlantic  fiyer,  but  as  a  representative  of  the  fraudu- 
lent Air  Mail  Service  ring.  Bo  also  it  is  ««  to  Colonel 
Rickenbacker,  who  speaks  now,  not  as  the  great  war  ace, 
but  as  the  agent  of  stiU  another  corporation  that  obtained 
its  air-maU  contract  by  fraud  and  collusion.  They  even  ea- 
gaged  the  son  of  a  former  President  and  the  aaoM  of  f onner 
and  present  Republican  United  States  Senators  to  aid  them 
in  their  greedy  efforts  to  obtain  or  prevent  the  enactment 
of  Imprpper  legislation,  and  to  secure  fat,  profitable 
contracts. 

OBvr  DumoL  is  nr  wmustaoauMr  tmnmucaan 
No,  Mr.  Chairman,  and  ladies  and  genOemen  of  the  Commit- 
tee, then  is  no  danger  from  the  **  brain  trust ".  as  the  Steel 
Trust  hirelings  are  charging;  the  dangw  lies  in  being  con- 
fronted with  these  unscrupuloas  international  and  WaU  Street 
investment  bankers  irtio  eaatroi  the  majority  of  the  large  in- 
dustries in  the  United  States,  such  control  being  in  a  smaU 
group  of  agents,  who  aa«  holding  down  over  500  Interlocking 
directorships  in  these  corporations.  No;  there  to  no  danger 
from  the  honest  and  sincere  Democrats,  who  are  sacrificing 
an  to  serve  the  Nation,  who  live  on  a  mere  pittance  to  serve 
the  country.  Whatever  danger  there  is  is  on  the  part  of 
these  of  the  Republican  Party,  whom  the  President  felt  he 
could  trust,  but  many  of  vrtxm  are  not  in  sympathy  with 
his  program  and  are  undenniidng  his  efforts.  The  sooner 
he  purges  himself  of  these  unworthies,  the  easier  he  will  be 
aide  to  acocmudlsh  his  aims  and  the  better  it  wiU  be  for 
the  Nation.  These  Republicans  have  been  In  control  and 
in  ppsitii?"^''  of  trust  for  12  years.  Ttiey  have  repeatedly 
dononstrated  they  have  not  the  interest  of  the  people  at 
heart.  They  cannot  be  trusted;  they  cannoi  be  depended 
npon.  I  urge  the  President,  for  his  own  mke,  for  the  coon- 
try^  sakie,  to  get  rid  of  those  who  are  no$  In  accord  with 
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his  pollci«8.  "nien,  and  not  untn  then,  win  he  attain  his 
accomplishments  and  the  good  and  well-being  of  124,000,000 
American  people,  who  trust  and  have  implicit  confidence 
In  him  Do  not  pennlt  a  few  selfish  bankers  and  their 
agents,  the  Wall  Street  wolves  in  sheep's  clothing,  to  deceive 
you.  Mr.  President,  as  they  did  Presidents  Coolldge  and 
Hoover. 

BXFUBUCAHS  WtTHO'DT   A  FtOGBAK 

Mr.  Chairman,  from  the  very  day  that  Franklin  D.  Roose- 
velt was  sworn  in  as  President  of  the  United  States,  the 
Republicans  have  been  bewildered.  All  they  have  been  able 
to  do  has  been  to  criticize,  without  themselves  being  able  to 
suggest  anything  better  than  he  has  proposed-  They  are 
still  today  utterly  without  a  ccmstructive  plan  or  program. 

The  Hoover  way  was  to  do  nothing,  and  reiterate  that 
proBperlty  was  Just  around  the  comer.  Time  has  shown 
that  It  was  not  prosperity,  but  famine,  that  was  just  around 
the  comer. 

Roosevelt  had  a  plan  and  the  courage  to  try  It.  The 
people  wanted  action  and  Roosevelt,  before  he  had  been  In 
ofllce  an  hour,  gave  them  action. 

Why  is  it  that  today  the  entire  Nation  is  behind  our  Pres- 
ident, as  it  has  seldom  been  behind  a  President  in  aU  the 
history  of  our  Nation?  There  are  two  reasons:  One  is  that 
be  Is  a  man  of  action.  Hie  other  Is  that  the  people  sense 
that  his  Is  the  phUosoidiy  of  Thomas  Jefferson  and  that  of 
the  men  who  signed  the  Immortal  Declaration  of  Independ- 
ence. Here,  for  instance,  is  a  sample  bit  of  evidence  reveal- 
ing his  adherence  to  the  principles  laid  down  by  the  founding 
fathers  of  the  Nation: 

TOLT     4,      1T76 — DCCLAAATIOir      OF 

nnnponisNCs 
All  men  •  •  •  are  endowed 
by  their  Creator  with  certain 
Inalienable  rights  •  •  •  among 
these  are  life.  Uberty.  and  the 
p\irsult  (rf  happlnesB.  •  •  •  To 
aecnre  these  rights  governments 
are  Instituted  deriving  their 
Just  powers  from  the  consent 
of  the  governed.  •  •  •  When- 
ever any  form  of  government 
beccMnes  destructive  of  these 
ends.  It  Is  the  right  of  the  peo- 
ple to  alter    •     •     •    it. 


ISSS  —  r  a  AH  KLIN 
SOOSSVKLT  ZN  HIS  SAW  FBAN- 
CI9CO       COMlCOirWXALTH       CX.T7B 


Every  man  has  a  right  to  life: 
and  this  means  that  he  also  has 
a  right  to  a  comfortable  Uvlng. 

•  •  •  OurOovemment  •  •  • 
owes  to  everyone  an  avenxie  to 
ptwnrne  h1mt>lf  of  a  ptMTtlon  of 
that  plenty  sufficient  for  his 
own  needs,  through  his  own 
work.  Bvery  man  has  a  right 
to  his  own  property,  which 
maans    a   right    to    be    assured 

*  •  *  In  the  safety  of  his 
■ivlngs.  •••If***we 
must  restrict  the  operations  of 
the  speculator,  the  manipula- 
tor, even  the  financier.  I  be- 
lieve we  must  accept  the  re- 
striction as  needful,  not  to 
h^wwpor  indiTiduaUsm  but  to 
protect  It. 

President  Roosevelt  possesses  George  Washington's  patri- 
otism. Thomas  Jefferson's  democracy,  Jackson's  courage, 
Lincoln's  humbleness.  "Hieodore  Roosevelt's  fighting  spirit, 
and  Wilson's  love  for  humanity;  aU  seem  to  be  embodied 
and  possessed  by  our  still  youthful,  vigorous,  courageous, 
and  justice-seeking  statesman  and  President  of  the  United 
States — ^Franklin  Delano  Roosevelt! 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentlonan  from  New  Yoa-k  [Mr.  Czllxs]. 

Mr.  CEUiER.  Mr.  Chairman.  I  shall  vote  for  the  pend- 
ing bill  despite  the  fact  that  It  coocedes  to  the  President 
powers  almost  unheard  of.  and  it  may  be  said  that  I  vote 
for  this  bill  with  my  tongue  In  my  cheek.  However,  I  be- 
yUeve  that  we  will  get  nowhere  with  our  present  tariff  policy. 
11  policy  that  leads  nowhere,  unless  and  until  the  power  Is 
lodged  with  someone  with  forceful  authcolty,  together  with 
other  nations,  to  rase  the  huge  tariff  waUs  which  an  intense 
chauvinism  and  forced  nationalism  has  erected  between 
natif^nf 

This  bin  endowB  the  President  with  power  to  enter  Into 
bilateral  and  multilateral  agreements  with  other  nations 
in  the  Interest  of  razing  those  tariff  walls.  We  enable  him 
hy  this  bill  to  do  b^  direction  what  the  President  may  now 
do  by  Indirection.  The  President  at  the  present  time  can. 
after  so-called  "  InreBtisatlons  "  by  the  Tariff  Commission, 
increaae  or  kmer  our  duties  50  percent.  He  need  not  consult 
tike  Tarts  Commission  under  the  poiding  measure,  but  may 


iter  directly  into  ncgotiaticms  with  foreign  nations  to  in- 
or  decrease  duties  50  percent,  without  taking  than 
rom  the  free  list  or  putting  them  back  on  the  free  list, 
rhat  is  indeed  a  tremendous  power,  but  I  do  not  think  that 
j^e  should  cavil  much  about  the  power  that  we  are  giving 
to  the  President  at  this  juncture.  We  have  been  giving 
stupendous  powers  to  the  President.  We  have  given  him 
powers  which  require  a  man  who  is  almost  superhuman  to 
carry  out— under  the  NJIA.,  the  A-AA..  the  Public  Works 
Administration  Act,  and  the  Civil  Works  Administration  Act, 
and  what  not.  So,  I  repeat,  it  is  idle  to  chatter  about  the 
power  that  we  give  to  the  President  under  this  particular 
act,  in  the  light  of  the  tremendous  powers  that  we  have 
given  him  under  the  acts  passed  since  he  was  inaugurated- 
However,  I  believe  it  is  well  to  put  some  brake  upon  this 
power,  and  at  the  proper  time,  if  there  be  no  gag  rule,  and 
we  have  the  right  to  offer  such  an  amendment,  I  say  to  the 
Chairman  of  the  Wajrs  and  Means  Committee  that  I  should 
deem  it  a  privilege  to  offer  an  amendment  putting  some  time 
limit  upon  that  power,  because  while  I  am  willing  to  trust 
the  President,  who  shall  be  in  ofllce  probably  far  beyond  the 
3  years  more  that  he  has  to  go  for  his  first  term — I  am  sure 
that  he  is  going  to  be  elected  for  a  second  time — yet,  never- 
theless, I  do  not  believe  this  tremendous  power  should  endure 
for  a  period  beyond  3  years,  the  end  of  the  President's  first 
term,  and  if,  after  that  experimental  period,  our  commerce, 
our  transshijMnents  of  goods,  our  imports,  and  exports  shall 
have  increased  in  pursuance  of  our  expectations,  we  can 
then  renew  the  ipower.  In  this  bill  you  give  to  the  Executive 
the  right  to  modify  the  existing  duties  within  a  50-percent 
range.  He  has  a  right  to  impose  import  restrictions,  he  has 
the  right  to  retaliate  upon  those  countries  which  discrimi- 
nate against  American  commerce,  and  as  the  bill  reads  "  or 
for  any  other  reason",  which  is  a  sort  of  basket  clause, 
which  increases  the  power  the  President  has. 

He  can  do  almost  ansrthing  in  his  discretion  without  let 
or  hindrance,  and  these  powers  are  to  be  exercised  by  Presi- 
dential proclamatiaa.  He  may  terminate  by  such  proclama- 
tion in  whole  or  in  part  what  he  has  given  or  what  he  has 
taken  away  in  refereace  thereto.  There  is  to  be  reasonably 
inferred  from  these  words  and  from  a  careful  reading  of  the 
bill  that  these  powers  given  to  the  President  are  not  tem- 
porary powers,  merely  for  an  emergency.  The  clear  impli- 
cation is  that  this  is  to  be  a  permanent  policy.  What  I  say 
now  I  say  with  all  due  respect  to  the  great  constitutional 
lawyers  in  the  House,  but  when  we  realize  that  there  is  some 
doubt  as  to  the  constitutional  grant  of  these  powers,  cer- 
tainly we  must  pau5e  when  we  c(»itemplate  the  grant  of 
such  vast  powers.  There  is  an  impingement  upon  the  right 
of  the  other  Chamber  to  determine  treaties.  We  impinge 
upon  the  right  which  we  maintain  in  this  House  that  we 
shall  be  the  House  to  levy  taxes  in  the  first  instance.  There 
is  an  impingement  upon  the  right  of  both  branches  relative 
to  the  delegation  of  legislative  authority.  So  that  if  it  is 
the  purpose  of  the  sponsors  of  this  bUl  to  rivet  upon  our 
body  politic  a  permanent  policy,  I  say  no,  cmd  for  that  rea- 
son, in  order  to  give  this  new  p(^cy  a  chance  to  work  out, 
to  see  whether  it  shall  be  successful,  I  do  Indeed  hope  that 
an  amendment  to  be  offered  by  me,  or  anybody  else,  will  pre- 
vail, to  make  this  assuredly  a  temporary  policy  and  not  a 
permanent  ix>llcy. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  DOUOHTON.  I  may  state  to  the  gentleman  that 
this  bill  is  being  considered  under  the  general  rules  of  the 
House,  and  any  Member  will  be  permitted  to  offer  any 
amendment  he  may  deem  proper. 

Mr.  CELLER.    I  thank  the  gentleman. 

Now,  to  Implement  these  rights  that  are  being  given  to 
the  President,  to  implement  the  power  that  we  are  sur- 
rendering to  the  Executive,  I  shall  ask  the  House  to  con- 
sider something  that  has  been  occupsrlng  the  attention  of  a 
subcfHnmittee  of  the  Ways  and  Means  Committee  for  some 
time,  and  that  is  the  establishment  of  the  right  to  set  up 
tn  this  coimtry  what  is  known  as  "  foreign-trade  -zcHies."  I 
am  firmly  of  the  conviction  that  along  with  this  right  to 
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set  up  flexible  treaties  with  other  countries,  multilateral  and 
bilateral,  we  can  go  far  forward  in  increasing  our  com- 
merce, our  exports  and  imports,  if  we  give  the  right  to  sea- 
ports to  set  up  In  the  various  ports  of  entry,  quasi-corpora- 
tions; corporations  controlled  by  the  States  or  political  sub- 
divisions thereof,  which  corporations  are  to  maintain  and 
operate  the  so-called  "  foreign-trade  zones." 

The  bill  which  the  Ways  and  Means  Committee  is  consid- 
ering is  H  Jl.  3657. 

A  blU  to  provide  for  the  establishment,  operation,  and  mainte- 
nance of  foreign -trade  cones  In  ports  of  entry  of  the  United 
5^t«8,  to  expedite  and  encourage  foreign  commerce,  and  for 
other  purposes 

Be  it  enacted,  etc..  That  when  used  In  this  act — 

The  term  "  Secretary  "  means  the  Secretary  of  Ctommerce; 

The  term  "  public  corporation "  means  a  State,  a  legal  subdi- 
vision thereof,  or  a  mtmlclpallty.  or  a  lawfully  authorized  public 
agency  of  a  State  or  a  municipality; 

The  term  "  applicant "  means  a  public  corporation  applying  for 
the  right  to  establish,  operate,  and  maintain  a  foreign-trade  zone; 

The  term  "  grantee  "  means  a  public  corporation  to  which  the 
privilege  of  establishing,  operating,  and  maintaining  a  foreign- 
trade  zone  has  been  granted;  _^^  ^  . 

The  term  "  zone  "  means  a  "  foreign-trade  zone     as  provided  In 

%'Y\\n  act. 

Sec  2  The  Secretary  Is  hereby  authorized,  subject  to  the  con- 
ditions and  restrictions  of  this  act  and  of  the  rules  and  regula- 
tions made  thereunder,  upon  application  as  hereinafter  provided, 
to  grant  to  public  corporations  the  privilege  of  establishing,  oper- 
atlna  and  maintaining  foreign-trade  zones  in  or  adjacent  to  ports 
of  entry  under  the  Jurisdiction  of  the  United  States.  Not  more 
than  one  zone  shall  be  authorized  in  or  adjacent  to  any  port  of 
entry  except  that  when  a  port  of  entry  1b  located  within  the  con- 
fines of  more  than  one  State  a  zone  may  be  authorized  In  each 
State  in  the  territory  comprised  In  such  port  of  entry. 

Sec   3    Foreign  and  domestic  merchandise  of  every  description, 
except  such  as  is  prohibited  by  law.  may.  without  being  subject  to 
the  ctistoms  laws  of  the  United  States,  except  as  otherwise  pro- 
vided   in   this    act.    be    brought    into    a    zone    and    there    stored, 
exhibited   broken  up,  repacked,  assembled,  distributed,  sorted,  re- 
fined   graded,  cleaned,  mixed  with  foreign  or  domestic  merchan- 
dise or  otherwise   manipulated,   but  not   manufactured,   and  be 
exported   and  foreign  merchandUe  may  be  sent  into  customs  ter- 
ritory of  the  United  States  therefrom,  in  the  original  package  or 
otherwise-   but  when  foreign  merchandise  Is  so  sent  from  a  zone 
into  c\istoms  territory  of  the  United  States  It  shaU  be  subject  to 
the  laws  and  regulations  of  the  United  States  affecting  Imported 
merchandise:  Provided.  That  when  the  prlvUege  shall  be  requested 
the  collector  of  customs  shall  supervise  the  unloading  of  foreign 
merchandl.se  In  the  zone,  cause  such  merchandise  or  any  portion 
thereof  to  be  appraised  and  the  duties  liquidated  thereon.    There- 
after It  may  be  stored  or  manipulated  under  the  supervision  and 
regulations    prescribed    by    the    Secretary    of    the    Treasury,    and 
within  2  years  after  such  unlading  such  merchandise,  whether 
mixed  with  domestic  merchandise  or  not,  may  be  sent  Into  cus- 
toms territory  upon  the  payment  of  such  liquidated  duties  there- 
on- and  If  not  so  sent  Into  customs  territory  within  such  period 
of  2  years  such  merchandise  shall  be  disposed  of  imder  rules  and 
regulations  prescribed  by  the  Secretary  of  the  Treasury  and  out 
of  the  proceeds  the  duties  shall  be  paid  and  the  remainder,  if 
any    to   be   delivered   to   the   owners   of   the   property:    Provided 
further   That  subject  to  such  regulations  respecting  Identity  and 
the  safeguarding  of  the  revenue  as  the  Secretary  of  the  Treasury 
may  deem  necessary,  articles  the  growth,  product,  or  manufacture 
of  the  United  States,  and  articles  previously  in^jorted  on  which 
duty  has  been  paid,  or  which  have  been  admitted  free  of  duty,  may 
be  taken  into  a  zone  from  the  customs  territory  of  the  United 
States    and  may  be  brought  back  thereto  free  of  duty,  whether 
or   not  they  have   been   combined   with   or  made   part,  while   in 
such  zone,  of  other  articles:  Provided,  That  If  in  the  opinion  of 
the  Secretary  of  the  Treasury  their  Identity   has   not  been  lost 
such   articles  not   entitled   to  free  entry   by  reason   of   noncom- 
pliance with  the  requirements  made  hereunder  by  the  Secretary 
of  the  Treasury  shall  be  treated  when  they  reenter  the  customs 
territory  of  the  United  States  as  foreign  merchandise  under  the 
provisions  of  the  tariff  laws  In  force  at  that  time. 

Sec  4.  The  Secretary  of  the  Treasury  shall  assign  to  the  zone 
the  necessary  customs  officers  and  guards  to  protect  the  revenue 
and  to  provide  for  the  admission  of  foreign  merchandise  Into 
customs  territory. 

Sec  6  Veasels  entering  or  leaving  a  zone  shall  be  subject  to  the 
operation  of  aU  the  laws  of  the  United  States,  except  as  otherwise 
provided  In  this  act.  and  vessels  leaving  a  zone  and  arriving  in 
customs  territory  of  the  United  States  shall  be  subject  to  such 
regulations  to  protect  the  revenue  as  may  be  prescribed  by  the 
Secretary  of  the  Treasviry. 

Sk.  6.  Each  application  shall  state  In  detail—  ,..  ^  ^  ^ 

(1)  The  location  fr"rt  qiialiflcations  of  the  area  in  which  it  is 
proposed  to  establish  a  zone,  showing  (a)  the  land  and  water  or 
land  or  water  area  or  land  area  alone  if  the  appUcation  is  for 
Its  establishment  In  or  adjacent  to  an  Interior  port;  (b)  the 
mean*  of  segregation  from  customs  territory;  (c)  the  fitness  of  the 
area  fof  aaoae;  and  (d)  the  poeaibUiUes  o£  expansion  of  the 
aoae  area; 


(8)  The  facHlttea  and  appiutciMtneM  wHk*  it  is  !»">{»••*  *» 
provide  and  the  preliminary  plana  and  estimate  of  JJm  cort 
thereof,  and  the  existing  faculties  and  appurtcnanoea  which  It  la 
proposed  to  utilize;  ^  

(8)  The  time  within  which  the  aM>Ucant  propoMs  to  oommeaoe 
and  complete  the  constnictlon  of  the  Bone  and  facUltlea  and 
appiirtenances;  ^  _,.  v.. 

(4)  The  methods  proposed  to  finance  the  undertaking: 

(5)  Such  other  information  as  the  Secretary  may  requlr*. 

The  Secretary  may  upon  his  own  initiative  or  upon  request 
permit  the  amendment  of  the  i4>pllcatlon.  Any  expansion  of  the 
area  of  an  established  zone  shall  bs  mads  and  approved  in  th* 
same  manner  as  an  original  application. 

Ssc.  7.  If  the  Secretary  finds  that  the  proposed  plans  and  loea- 
tlon  are  suitable  for  the  accomplishment  of  the  purpose  of  a 
foreign  trade  aone  under  this  act,  and  that  the  facilities  and 
appurtenances  which  It  is  proposed  to  provide  are  sufficient  he 
shaU  make  the  grant.  If  the  Secretary  refuses  the  grant,  the 
MjpUcant  may  appeal  to  a  board  consisting  of  the  Secfstary  o« 
Oommeroe,  the  Secretary  of  the  Treasury,  and  the  Secretary  of 
War  whose  decision  shall  be  rendered  wtthln  S  months  from  tbs 
filing  of  such  appeal  and  be  final  as  to  ths  grant  of  the  appU- 
cation. 

Bmc.  8.  The  Secretary  shall  prescribe  such  rules  and  regulations 
not  Inconsistent  with  the  provisions  of  this  act  or  the  rxiles  and 
regulations  of  the  Secretary  of  the  Treasury  made  hereunder  and 
as  may  be  necessary  to  carry  out  this  act. 

Sec  9.  The  Secretary  shaU  coapanXe  with  the  State,  subdivision. 
and  municipality  In  which  the  zone  Is  located  in  the  exercise  of 
their  police,  sanitary,  and  other  powers  and  In  connection  with 
the  free  zone.  He  shall  also  cooperate  with  the  United  States 
Cxistoias  Service,  the  Post  Ofllce  Departmwit.  the  Public  Healtli 
Service,  the  Bureau  of  ImmigraUon.  and  such  other  Federal 
agencies    as    have    Jurisdiction   in    ports    of    entry    described    In 

section  2.  . 

Sk.  10.  For  the  purpose  of  faclUtating  the  investigations  of  the 
Secretary  and  his  work  in  the  granting  of  the  privilege.  In  tho 
establishment,  operation,  and  maintenance  of  a  zone,  the  Presi- 
dent may  direct  the  executive  departments  and  other  esUbllsh- 
ments  of  the  Government  to  cooperate  with  the  Secretary,  and  tot 
such  ptirpose  each  of  the  several  departments  and  establishmenU 
Is  authorized,  upon  direction  of  the  President,  to  furnish  to  tbs 
Secretary  such  records,  papers,  and  information  In  their  possession 
as  may  be  required  by  him,  and  temporartly  to  detaU  to  the 
service  of  the  Secretary  such  oflkers.  eiq>erts,  or  engineers  as  may 
be  necessary.  ^  ^  ^^  _. 

Sac.  11.  If  the  title  to  or  right  oi  user  ot  any  of  the  property 
to  be  included  In  a  zone  is  in  the  United  States,  an  agreement 
to  use  sudti  property  for  aone  purposes  may  be  entered  into  be- 
tween the  grantee  and  the  department  or  officer  of  the  United 
States  having  control  of  the  same,  under  such  conditions,  ap- 
proved by  the  Secretary  and  such  department  or  officer,  as  may  be 
agreed  upon. 

Sec.  12.  Each  grantee  shaU  provide  and  maintain  In  connection 

with  the  zone — 

(a)  Adequate  slips,  dodcs.  wharves,  warehouses,  loading  and  un- 
loading and  mooring  facilities  where  the  zone  Is  adjacent  to 
water;  or.  in  the  case  of  an  inland  aone.  adequate  loading,  imloed- 
Ing.  and  warehouse  facilities. 

(b)  Adequate  transportation  connections  with  the  surrounding 
tenritory  and  with  all  parts  of  the  United  States,  so  arranged  as 
to  permit  of  iwroper  guarding  and  inspection  for  the  protection 
of  the  revenue. 

(c)  Adequate  faculties  toe  coal  or  other  fuel  and  for  light  and 

power. 

(d)  Adequate  water  and  sewer  mains. 

(e)  Adequate  quarters  and  facilities  for  the  officers  and  em- 
ployees of  the  United  States,  State,  and  municipality  whose  duUes 
may  reqxxire  their  presence  within  the  zone. 

(f)  Adeqvtate  enclosures  to  segregate  the  aone  from  customs  ter- 
ritory for  protection  of  the  reveniie.  together  with  sultaUe  pro- 
visions for  ingress  and  egress  of  persons,  conveyances,  vessels,  and 

mCTChanrtlse.  ^  .    ^  ^     »^     «        * 

(R)  Such  other  facilities  as  may  be  reqtdred  by  the  Secretary 
of  Commerce,  the  Secretary  of  War.  and  the  Secretary  of  the 
Treasury,  acting  Jointly.  ,     ,  ^».    «       *        _. 

Sec  13  The  grantee  may,  with  the  approval  at  the  Secretary  oc 
Commerce  and  the  Secretary  of  the  Treasury,  and  under  reastmable 
and  uniform  regxilations  for  like  conditions  and  circumstances  to 
be  prescribed  by  them,  permit  prtvBte  persons,  firms.  oorpontUxia, 
or  associations  to  erect  such  buildings  and  other  structures  within 
the  zone  as  will  meet  their  particular  requirements:  Provided, 
That  such  permission  shall  not  conStltrrte  a  vested  right  as  against 
the  United  States,  nor  interfere  with  the  rcguUtlon  oi  the  grantee 
or  the  permittee  by  the  United  States,  nor  Interfere  with  or  com- 
plicate the  revocation  of  the  grant  l^  the  United  States:  And  pri*- 
vided  further.  That  in  the  event  of  the  United  States  ortoe 
srantee  dw«ring  to  acquire  the  pn^>crty  of  the  permittee  no  good- 
wlU  shall  be  considered  as  accruing  from  ths  prlvUege  granted  to 
the  zone:  And  provided  further.  That  such  permits  sh^  not  be 
granted  on  terms  that  ooofilct  with  the  pubUc  use  of  the  aone  ae 

""siTM  *Bach*z«ae  shaU  be  operated  as  a  public  utUlty.  and  aU 
rates  ^charges  for  all  services  or  prtvUeges  within  the  aone  shaU 
be  fair  and  reMonable.  and  the  grantee  shaU  afford  to  aU  who  may 
apply  for  the  use  of  the  aone  and  Ita  faculties  and  appurtenances 
SSlform  treatment  under  Uke  conditions,  subject  to  such  MUss 
or  commercial  ©onventtons  as  aie  now  In  force  or  may  hereafter  IM 
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tbe  TariS  CommlssloKi  under  the  pauUxig  measure,  bat  xoay 


am  firmly  of  the  conviction  that  along  with  this  right  to 
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m»^*m  from  time  to  time  tj  **»•  trnlted  States  wltb  foreign  gov«m- 
itt«nta  and  th«  oort  at  maintaining  the  additional  customs  senrlee 
requlzed  \inder  this  act  aliaU  be  paid  by  the  operator  of  the  aone. 
8k:  15.  No  person  shall  be  allowed  to  reside  within  the  aone 
except  Federal.  State,  or  municipal  officers  or  agents  whose  resident 
nresence  Is  deemed  necea»ary  by  the  Secretary.  ■ 

The  Secretary  shall  prescribe  riiles  and  regulations  regarding 
employees  and  other  persona  entering  and  leaving  the  aone.  All 
rules  and  re^ilctlons  concerning  the  protection  of   the  revenue 

shall  be  approved  by  the  Secretary  of  the  Treasxiry.  

The  Secretary  may  at  any  time  order  the  exclusion  from  the 
xone  of  any  goods  or  process  of  treatment  that  In  his  Judgment  is 
detrimental  to  the  public  Interest,  health,  or  safety. 

No  retr.il  trade  shall  be  conducted  within  the  zone  except  under 
permits  issued  by  the  grantee  and  approved  by  the  Secretary.  Such 
permittees  shall  sell  no  goods  except  such  as  are  brought  into  the 
Bone  from  customs  territory. 

Sw:.  16.  The  form  and  manner  of  keeping  the  accounts  of  each 
Bone  shall  be  prescribed  by  the  Secretary. 

■ach  grantee  shall  make  to  the  Secretary  annually,  and  at  such 
other  times  as  he  may  prescribe,  reports  containing  a  full  state- 
ment of  all  the  operations,  receipts,  and  expenditures,  and  such 
other  information  as  the  Secretary  may  require. 

The  Secretary  shall  make  a  report  to  Congress  on  the  first  day 
of  each  regiilar  session  containing  a  summary  of  the  operation 
and  fiscal  condition  of  each  rone  and  transmit  therewith  copies 
of  the  annual  report  of  each  grantee. 

Sbc.  17.  The  grant  shall  not  be  sold,  conveyed,  transferred,  set 
owtx.  or  assigned. 

Sec.  18.  In  the  event  of  repeated  violations  of  any  of  the  provi- 
sions of  this  act  by  the  grantee,  the  Secretary  of  Commerce,  the 
Secretary  of  War.  and  the  Secretary  of  the  Treasury,  or  a  majority 
of  them,  nay  revoke  the  grant  after  4  months'  notice  to  the 
grantee  and  affording  it  an  opportunity  to  be  heard.  The  testi- 
mony taken  before  the  Secretaries  shall  be  reduced  to  writing  and 
filed  in  the  records  of  the  Department  of  Commerce,  together  with 
the  decision  reached  thereon. 

In  the  conduct  of  any  proceeding  under  this  section  for  the 
revocation  of  a  grant  the  Secretaries  may  compel  the  attendance 
of  witnesses  and  the  giving  of  testimony  and  the  production  of 
documentary  evidence,  and  for  such  purpose  may  Invoke  the  aid 
of  the  district  courts  of  the  United  States. 

An  order  under  the  provisions  of  this  section  revoking  the  grant 

Issued  by  the  Secretaries  shall  be   final   and  conclvisive.  unless 

within  90  days  aft«r  its  servico  the  grantee  appeals  to  the  circuit 

court  of  appeals  for  the  circuit  in  which  the  eone  Is  located  by 

filing  with  the  clerk  of  said  court  a  written  petition  praying  that 

I  tlM>  order  of  the  Secretaries  be  set  aside.     The  clerk  of  the  court  in 

hrhlch   sxich  a  petition   is  filed  shall   immediately  cause   a  copy 

thereof  to  be  delivered  to  each  of  the  Secretaries  and  they  shall 

forthwith  prepare,  certify,  and  file  In  the  court  a  fuU  and  accurate 

^transcript   of   the   record   in   the   proceedings   held    before   them 

nder  this  section,  the  charges,  the  evidence,  and  the  order  revok- 

ig  the  grant.    The  testimony  and  evidence  taken  or  submitted 

fore  the  Secretaries,  diily  certified  and  filed  as  a  part  of  the 

gt^^n  be  considered  by  the  court  as  the  evidence  in  the 

On  such  appeal  the  cotirt  shall  review  the  record  of  proceed- 
ings before  the  Secretaries  and.  if  a  decision  of  said  Secretaries 
*■  ij0  supported  by  evidence,  shall  only  make  decision  on  errors 

^Of  law. 

Ssc.  19.  In  case  of  a  vidUtlon  of  this  act.  or  any  regulation  of 
»the  Secretary  under  this  act.  by  the  grantee,  any  officer,  agent,  or 
tiployee  thereof  responsible  for  or  permitting  any  such  violation 
„.»n  be  subject  to  a  fine  of  not  more  than  91.000.  Each  day 
luring  which  a  violation  continues  shaU  constitute  a  separate 
'offense. 

Sac.  30.  If  any  provision  of  this  act  or  the  application  of  such 
provision  to  certain  clrcmnstances  be  held  Invalid,  the  remainder 
of  the  act  and  the  application  of  such  provisions  to  elrctmistances 
other  tb»"  those  as  to  which  It  Is  held  invalid  shal*  not  be  affected 
^tbnreby. 

Sac.  31.  Tlw  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
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There  recently  appeared  in  the  New  York  Times  a  com- 
munication to  the  effect  that  the  Maritime  Association  of 
the  Prart  of  New  York  was  opposed  to  the  establishment 
of  free«trade  zones  in  the  United  States  as  provided  for  is 
mj  Wll,  HJR.  3657.  I  wrote  to  the  editor  of  the  New  York 
Times  the  following  communication,  which  embodies  mj 
views  in  support  of  this  bilL 

Mabch  19.  1934. 
CXTT  Rdrob  (MaBznm  Sscnoir)  Nxw  Tosx  Tncxs. 

New  York.  NY. 

Pt*w  Sis:  I  note  the  report  published  In  this  morning's  Timet 
of  the  Ifarltlme  AasodatKm  of  the  Port  of  New  York,  in  opposl 
tlon  to  the  establishment  of  foreign-trade  sones  In  the  Unltec 
BUtes  as  provided  for  in  my  bill.  HJt.  9306. 

It  is  mighty  Strang*  that  this  association  voices  opposition  iz 
the  face  of  most  favorable  commendation  of  this  biU  by  sucl 
ortanlzatlons  as  the  Port  of  New  York  Authority,  the  Chambe: 
of  Commerce  of  the  Uzilted  States,  the  Chamber  of  Commerce  o 
the  State  of  New  York,  the  liCerchants'  Association  of  the  Stat 
of  New  York,  the  Maritime  Association  of  the  Boston  Chamber  o 
Oommeroe.  the  PhllSfdelpbla  Board  of  Trade,  ths  Baltimore  Aaso 


dstkm  of  Commerce,  the  Bxport  and  Import  Bureau  of  Baltimore, 
the  New  Orleans  Association  of  Commerce,  the  New  Orleans  (Xtt- 
ton  Exchange,  the  Chicago  Association  of  Commerce,  the  San 
Francisco  Chamber  of  Conunerce.  the  Pacific  American  Steam- 
ship ABsociatlon,  and  the  Ship  Owners'  Association  of  the  Pacific 
Coast  the  trade  associations  of  Hampton  Roads  and  Norfolk,  the 
Chamber  of  Commerce  of  Jersey  City,  the  Tariff  Commission  of 
the  United  States,  and  the  United  States  Department  of 
Conunerce.  .  , 

A  free  port  or  free  zone  Is  defined  as  "  a  place  limited  in  extent 
but  differs  from  adjacent  territory  In  being  exempt  from  custoins 
laws  as  affecting  goods  destined  for  reexport."  It  means  simply 
that  as  regards  duties,  there  Is  freedom  unless  and  until  Imported 
goods  enter  the  domestic  market.  A  free  zone  may  be  defined  as 
an  isolated,  enclosed,  and  policed  area  In  or  adjacent  to  a  port  of 
entry,  without  resident  population,  furnished  with  the  necessary 
facilities  for  lading  and  unlading,  for  supplying  fuel  and  ship 
stores,  for  storing  goods,  and  for  reshlpplng  them  by  land  and 
^ater — an  area  within  which  goods  may  be  landed,  stored,  mixed, 
blended,  repacked,  manufactured,  and  reshlpped  without  payment 
of  duties  and  without  the  Intervention  of  customs  officials.  •  •  • 
The  purpose  of  the  free  zone  is  to  encourage  and  expedite  that 
part  of  a  nation's  foreign  trade  which  its  government  wishes  to 
free  from  the  restrictions  Instituted  by  cvistoms  duties.  In  other 
words.  It  «ams  to  foster  the  dealing  In  foreign  goods  that  are  Im- 
ported, not  for  domestic  consumption  but  for  reexport  to  foreign 
markets  and  for  the  conditioning  or  for  combining  with  domestic 
products  previotis  to  export. 

Henry  Chalmers.  Chief,  Division  of  Foreign  Tariffs.  Department 
of  Commerce,  testified  that  the  establishment  of  foreign-trade 
zones  would  greatly  increase  our  foreign  trade  and  that  the  De- 
partment of  Commerce  "has  long  been  Impressed  with  the  fact 
that  compared  with  the  other  major  commercial  nations  the  re- 
export and  transshipment  trade  of  the  United  States  is  remarkably 
small  in  volxmie  ",  and  that  foreign-trade  zones  "  should  not  only 
aid  in  the  extension  of  the  reexport  and  transshipment  trade  of 
the  United  States  but  should  make  possible  that  fuller  and  more 
effective  utilization  of  ovir  merchant  marine." 

The  principle  of  establishing  facilities  for  storing,  manipulat- 
ing, smelting,  foreign  products  In  bond  for  reshipment  and  of 
providing  for  drawback  or  retiun  of  duty  paid  on  materials  used 
in  the  manvifacture  for  reexport  have  been  recognized  In 
In  the  Tariff  Act  of  1930  In  sections  555,  557.  etc.  The  extension 
of  this  principle  by  providing  for  specific  zones  in  which  these 
functions  could  be  carried  on  without  Interference  Involves  adop- 
tion of  no  new  principle.  It  would  simply  do  away  with  the  pres- 
ent disadvantages  of  using  the  warehouse  and  drawback  system 
and  concentrate  these  operations  in  a  specific  area  to  the  advan- 
tage both  of  the  ship,  merchant,  and  customs  supervision.  For 
example,  instead  of  80  separate  bonded  warehouses  scattered  all 
aroxind  the  port  of  New  York  and  requiring  1,400  bonded  truck- 
men and  lighters  to  move  products  back  and  forth  between  these 
warehouses  and  piers  the  entire  operation  could  be  concentrated 
within  a  customs  stockade  easily  policed  by  the  customs  offlclala 
In  Stockholm,  for  example,  the  free  port,  which  covers  about 
6,500,000  square  feet  of  area.  Is  controlled  by  20  ctistoms  guards. 
Such  foreign  trade  zones,  or  free  ports,  are  a  regular  feature 
in  European  and  Asiatic  ports,  there  being  41  such  zones  in 
various  parts  of  the  world.  In  Hamburg.  Germany,  nine  tenths 
of  the  dockage  for  sea-going  vessels  lies  within  the  confines  of  the 
free  port  and  the  tonnage  handled  in  the  free  port  of  Hambiirg 
has  amounted  to,  in  recent  years,  as  much  as  22.000.000  tons  of 
cargo  per  anntun.  By  reason  of  its  facilities  for  handling  trans- 
shipment cargo  cheaply  and  expeditiously,  the  free  port  of  Ham- 
bvirg  has  become  the  center  of  a  world  trade  in  rice.  Jute,  crude 
rubber,  cocoa  beans,  hides,  skins,  etc.  The  directors  of  the  port  of 
Hamburg  point  out  that  the  adoption  of  the  free-port  principle 
has  enabled  Hamburg  to  greatly  accelerate  the  dispatch  of  vessels, 
and  the  United  States  Shipping  Board  estimates  that  adoption  of 
a  «<nr>iiar  principle  in  the  United  States  might  save  time  and  cost 
to  shipowners  equal  to  $1,000  a  trip  for  freighters  and  perhaps  as 
high  as  $5,000  per  day  for  higher-type  vessels. 

Take,  for  example,  the  drawbacks  which  are  supposed  to  be  an 
encouragement  to  the  importation  of  foreign  products,  to  be 
fabricated  and  manipulated  in  this  country,  and  then  to  be 
reshlpped.  as  a  result  of  which  99  percent  of  the  duty  Is  refunded. 
This  Is  to  be  an  encouragement  to  American  manufacturing.  How- 
ever, the  privilege  of  drawbacks  La  so  hedged  about  with  restric- 
tions and  hindrances,  as  to  practically  become  negligible  in 
American  commerce. 

Herewith  are  given  the  amotint  of  customs  drawbacks  paid  by 
the  United  States  since  1822: 
Amount  of  customs  drawbacks  paid  by  United  States  since  1922 

1923 $35.  290.  000.  00 

1933 11, 934, 000.  00 

1934 14,  095,  000.  00 


1925 20, 658,  000.  00 

1926 13. 136, 000. 00 

1927 13, 560,  046.  08 

1928 

1929 


13, 194.  683.  45 
14, 925.  888.  43 

1930 12. 577.  970.  51 

1931 12. 162.  475.  46 

1932 8.  418.  434. 14 

1933 7. 154.  637.  66 

It  will  be  noted  that  there  has  been  a  falling  off  from  $35,000,000 
to  $7,000,000.     The  falling  off  has  been  greater  prop<^onately 
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than  the  shrinkage  tn  general  trade  due  to  the  depression.  The 
paltry  figure  of  $7,000,000  clearly  indicates  that  the  drawback 
system  has  become  useless.  A  foreign-trade  zone  would  remedy 
greatly  this  situation.  The  same  restrictions  now  present  In 
connection  with  the  drawback  system  are  present  with  equal  force 
and  degree  In  connection  with  bended  warehousing. 

It  may  very  well  be  that  the  members  of  the  committee  of  the 
Maritime  Association  who  opposed  this  bill  might  have  their  own 
particular  interests  seriously  affected  by  its  adoption.  Tliat  natu- 
rally would  prejudice  them  against  the  bUl.  Certain  shipping  and 
towing  interests  are  naturally  opposed  to  its  passage.  It  would 
derange  their  affairs.  An  Intelligent  self-interest  prompts  them 
to  oppose  it.  I  have  no  objection  to  that  opposition;  they  shoxiid. 
however.  Indicate  their  interest. 

It  must  be  understood,  also,  that  New  York  Is  not  the  only  city 
Involved  in  the  bill.  It  is  an  enabUng  act  that  would  permit  any 
port  to  set  up  a  foreign-trade  zone  anywhere  along  our  seacoast. 
Yours  very  truly, 

EMAKtrZL   CnxBB. 
QT7SSTXOW8  AHB  ANSWBSS   ON   FOHEIGN-T«ADK  ZONXS 

I  have  had  prepared  a  series  of  questions  and  answers 
concerning  foreign- trade  zones,  and  herewith  set  them  forth: 
FuTictions  and  benefits  of  foreign-trade  zones 
The  establishment  of  foreign-trade  zones  in  the  United  States 
can  be  secured  only  if  Congress  enacts  the  necessary  enabling 
legislation.  The  following  fundamental  statements  are  presented 
in  order  that  the  functions  and  benefits  which  foreign-trade  zones 
will  provide  may  be  thoroughly  vmderstood  and  legislative  action 
secured. 

What  Is  a  foreign-trade  zone? 

A  foreign-trade  zone  's  an  area  within  a  port  of  entry  carefully 
segregated  from  customs  territory  and  free  from  all  customs  tariffs 
and  regxilations. 

What  can  be  done  In  a  foreign-trade  zone? 

Foreign  merchandise  can  be  unloaded,  stored,  exhibited,  broken 
up.  repacked,  assembled,  distributed,  sorted,  refined,  graded, 
cleaned,  mixed  with  foreign  or  domestic  merchandise,  or  otherwise 
manipulated,  and  shipped  either  to  foreign  countries  or  Into  the 
United  States. 

What  advantages  of  a  foreign-trade  zone  are  not  available  under 
the  present  bonded  warehouse  or  drawback  system? 

The  principal  advantage  is  the  elimination  of  all  customs  for- 
malities necessary  under  the  present  ssrstem  of  bonded  warehouses 
and  drawbacks  by  avoiding  delays,  trouble,  and  expense  connected 
with  making  entry,  paying  duty  and  premium  for  bonds,  cartage, 
expenses  for  customs  supervision  of  operations,  securing  with- 
drawal permits,  etc.  Domestic  products  may  be  combined  with 
Imported  goods.  Merchandise  may  be  exhibited.  Foreign-trade 
zones  Invite  and  simplify  such  operations,  while  the  present 
system  necessarily  makes  them  difficult. 

Does  the  establishment  of  foreign-trade  zones  affect  the  tariff 
policy  of  a  country  or  its  complete  enforcement? 

No.  The  operation  of  foreign-trade  zones  has  no  bearing  what- 
ever upon  policies  of  protection  or  free  trade,  because,  so  far  as  our 
tariff  laws  are  concerned,  these  zones  are  outside  the  country,  and 
merchandise  entering  the  coiintry  from  a  foreign-trade  zone  must, 
as  If  directly  received  from  abroad,  comply  with  aU  requirements 
of  the  tariff  law. 

Can  foreign-trade  zones  operate  without  Imperiling  the  pro- 
tection or  revenues  of  a  country;  that  is,  can  smuggling  be 
prevented? 

Many  years'  experience  of  foreign -trade  zones  abroad  prove 
that  with  proper  operating  agencies  and  adequate  barriers  and 
guards,  smuggling  does  not  occtu*. 

What  governmental  supervision  Is  customary  and  necessary  In 
the  operation  of  foreign-trade  zones? 

All  operations  In  a  foreign-trade  zone  are  strictly  supervised  by 
Federal  customs  and  tariff  officials,  under  stringent  rules  and 
regulations  to  Insure  proper  conduct.  This  supervision  is  based 
on  reports  of  operations  within  the  zone,  ships'  manifests,  the 
entry  and  withdrawal  of  merchandise  from  the  zone,  etc. 
Who  would  use  foreign-trade  zones? 

American  importers,  exporters,  and  manufacturers,  as  well  as 
foreign  merchants.  ^         .....       ^  ^ 

What  benefits  would  result  from  the  operation  of  foreign-trade 
zones  and  who  would  benefit  thereby? 

Importers,  exporters,  wholesalers.  Jobbers,  manufacturers,  raU 
and  ocean  carriers  wotild  benefit  by  an  increased  volume  of  btiai- 
ness  Importers  could  exhibit  foreign  goods,  store  merchandise 
until  sold  In  the  United  States  of  America  or  abroad,  mix  with 
domestic  products  or  recondition,  sort  or  repack  Ijefore  shipping 
abroad.  Exporters  would  avoid  payment  of  duties  and  expenses 
on  import«l  goods  to  be  reexported.  Domestic  manufacturers 
using  foreign  materials  would  always  have  stocks  of  such  mate- 
rials avaUable,  could  buy  in  larger  quantities  ordlnartly  at  a  lower 
price  and  store  their  products  in  the  zone  imtil  sold  in  either 
domestic  or  foreign  trade.  Steamship  lines  would  benefit  by 
Increased  traffic,  thereby  aiding  our  American  merchant  marine. 
Labor  would  benefit  by  increased  employment  due  to  new  manu- 
facturing and  a  larger  voliune  of  goods  to  be  unloaded,  handled, 
repacked,  reshlpped.  etc.  ^  ._  *.„  ,^«.*« 

Are  foreign -trade  zones  operated  by  government  or  by  private 
individuals  under  government  supervision? 

Foreign-trade  zones  may  be  operated  either  by  private  or  pubUc 
corporations;  that  is,  divisions  of  government. 
Where  would  foreign-trade  sones  be  located? 


In  any  port  of  entry,  either  seaboard  or  Inland,  provided  the 
appUcant  is  trustworthy  and  willing  to  comply  with  all  govern- 
mental requirements  of  the  Secretaries  of  Commerce  and  the 
Treasury. 

Would  the  establishment  of  foreign-trade  nmes  aid  In  recovery 
from  the  depression  and  thereby  form  an  Important  part  In  the 
foreign-trade  recovery  program? 

American  business  realizes  the  dependence  of  prosperity  and 
the  reemployment  of  labor  on  the  maintenance  and  extension  of 
America's  foreign  trade.  Including  both  Import  and  exp<Mt.  The 
facilities  of  foreign -trade  zones  would,  therefore,  by  encouraging 
and  simplifying  foreign-trade  operations,  serve  to  aid  the  recovery 
program  advocated  by  Government  officials. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  6  minutes  to 
the  gentleman  from  Michigan  [Mr.  Foulkbs]. 

THB   MKNACB  OF  HTTUSUSM   HI   AMSSICA 

Mr.  POUIiKES.  Mr.  Chairman,  the  House  of  Representa- 
tives has  very  properly  authorized  an  investigation  of  the 
intrigues  and  propaganda  of  agents  of  the  insane  despot  of 
Germany,  Adolf  Hitler,  in  this  country. 

But  on  the  heels  of  its  decision  to  conduct  this  investiga- 
tion, the  House  has  "heard  the  treacherous  siren  song  of 
Hitlerism  as  it  speaks  through  Dr.  William  Wirt,  of  Gary. 
Ind.,  and  is  even  now  considering  the  resolution  of  Repre- 
sentative Bm-wntKLK  calling  for  a  congressional  investiga- 
tion of  Dr.  Wirt's  charges  that  there  is  a  fearful  Red  con- 
spiracy being  hatched  .-Mamewhere  in  the  dei>artments  of  the 
Government  by  the  men  who  are  devoting  their  talents  and 
energies  to  the  task  of  trying  to  assure  the  American  people 
enough  to  eat. 

I  am  very  glad  that  the  House  voted  to  authorize  the 
probe  of  Hitlerism  and  the  nefarious  doings  of  Nazi  spies 
within  the  borders  of  the  United  States. 

However,  I  wish  to  point  out  that  the  cwnmittee  now 
supervising  this  investigation  of  the  Nazi  conspiracy  on 
American  soil  must  by  no  means  fail  to  take  cognizance  of 
the  activities  of  Dr.  Wirt. 

Dr.  Wirt's  statements  on  their  very  face  are  preposterous 
enough  and  false  enough  to  arouse  the  condemnation  of  all 
who  welcome  political  policies  that  tend  to  eliminate  pov- 
erty. Any  clear-thinking  and  fair-minded  citizen  can  see 
for  himself  how  unjust  are  these  attacks  on  the  administra- 
tion for  its  effort^  to  get  rid  of  imemployment  and  to  put 
an  end  to  destitution.  Under  ordinary  circumstances  such 
attacks  could  be  considered  cheap  and  contemptible  playing 
of  politics  by  men  who  ought  to  be  ashamed  of  themselves 
for  descending  to  such  levels  of  chicanery. 

But,  in  my  humble  judgment,  this  is  something  more  than 
the  low  mud-slinging  and  lying  of  petty  political  schemers. 
I  am  convinced  that  it  is  part  of  a  vicious  plot— a  plot 
in  which  the  plotters  are  Hitler  agents  in  this  country,  hop- 
ing to  discredit  the  social  welfare  and  humanitarian  poli- 
cies of  the  Roosevelt  administration  and  anticipating  that 
they  may  be  able  to  set  up  a  Nazi  or  Pacist  dictatorship  in 
which  a  representative  of  Wall  Street  will  have  absolute 
control. 

I  believe  it  is  also  a  plot  In  which  the  profiteers  and 
grafters  of  the  United  States  are  readily  and  eagerly  coop- 
erating with  Hitler  tools,  since  these  profiteers  and  grafters 
view  with  hostility  every-  progressive  and  forward-looking 
step  of  the  Government  and  want  to  hinder  and  handicap 
the  administration  in  every  conceivable  way. 

The  hideous  Nazi  philosojrtiy  is  built  upon  a  bloody  dicta- 
torship by  a  single  despot  who  represents  the  ruling  class — 
the  millionaires  and  the  billionaires— and  aided  by  the  stim- 
ulation of  savage  racial  and  religious  prejudices  that  never 
ought  to  exist.  It  is  a  philosophy  that  is  now  being  looked 
upon  with  favor  by  the  members  of  the  plutocracy,  since 
they  realize  that  their  doom  is  near  at  hand  unless  they 
can  succeed  in  instaUing  a  Nazi  dictatorship  in  which  some 
representative  of  their  caste  will  hold  the  reins  of  govern- 
ment. Seeing  their  power  slipping  from  them,  the  kings 
and  kaisers  of  Wall  Street  look  upon  Hitlerism  as  a  way 
out  of  the  dilemma — a  path  that  will  lead  them  back  to 
their  disappearing  dominance.  Therefore  they  are  ready  to 
throw  overboard  the  forms  of  democracy  and  democratic 
government  as  no  longer  of  service  to  them  and  to  grab  at 
nazi-ism  as  the  salvatkm  of  their  class. 
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Mr.  Chairman,  It  Is  no  coincidence  that  this  cleverly  timed 
and  cunningly  arranged  assault  should  now  be  made  upon 
the  so-called  "  brain  trust "  by  this  head  of  the  school  sys- 
tem in  Gary,  Ind. — a  city  named  after  one  of  the  greatest 
exploiters  of  human  labor  In  modem  times— and  splashed 
across  the  front  pages  of  every  reactionary  newspaper  in 
the  United  States.  Such  things  do  not  just  happen.  It 
is  no  accident  that  propagandists,  organizers,  and  informers 
for  the  Nazi  movement  are  swarming  aU  over  this  coimtry, 
planting  agents  in  schools  and  colleges,  organizing  secret  so- 
cieties whose  ideal  is  an  absolute  monarchy  under  which  the 
poor  have  even  less  freedom  than  they  had  under  the  czar- 
ism  of  Hoover,  Coolidge,  and  Harding,  and  trying  to  thwart 
the  very  moderate  reforms  Initiated  since  Inauguration  Day, 
1933. 

These  developments  are  no  coincidence  and  no  accident. 
They  come  because  of  certain  causes  that  are  easy  to  dis- 
cover. 

Big  buslneaB  In  America  is  angry  at  the  mild  im>gressivlsm 
that  has  so  far  characterized  the  Roosevelt  admlnlstra* 
tkm.  It  hates  any  kind  of  progressivlsm — even  the  mildest. 
Naid-ism  is  training  a  secret  army  ci  conspirators  to  seize 
governmental  control  at  the  right  opportunity  and  set  up  a 
dictatorship,  not  of  "  Reds  "  or  of  sons  of  toU  who  happen 
to  be  Communists  or  Socialists  and.  therefore,  a  little  ahead 
of  the  rest  of  the  people  in  their  social  ideals,  but  a  dicUtor 
ship  in  which  an  American  Hitler  would  wield  the  az  of 
power  over  the  heads  of  any  who  sought  to  organize  the  poor 
and  the  unfortunate. 

The  yams  about  a  Communist  menace  are  the  most  sick 
enlng  blather.    They  are  too  false,  too  silly,  to  merit  atten 
tion     Itiere  is  no  menace  from  Communists  or  Socialists  or 
any  others  who  sacrillce  their  own  comfort  for  an  ideal 
commonwealth  and  who,  in  their  devotion  to  a  principle, 
deny  themselves  life's  ordinary  comforts 

The  real  menace  Is  that  of  the  well-schooled,  carefully 
trained,  thoroughly  disciplined,  and  docile  followers  of  Hen 
Hitler,  who  Infest  this  country  and  have  spread  the  poisoo 
that  we  are  drifting  into  dangerous  revolutionary  directions 
and  that  a  Nasi  imperialism  is  the  only  recourse  if  we  want 
to  avoid  bolshevism. 

IJiese  men  are  a  menace.  I  sincerely  trust  that  the  com- 
mittee headed  by  Refvesentative  Dicxsnnv  will  completely 
expose  their  abominable  and  evil  machinations. 

I  hope  also  that  the  pitiless  light  of  publicity  is  throwz 
upon  this  man.  Dr.  William  Wirt,  of  Gary,  Ind..  who  at  thlt 
significant  moment,  when  Nazi  conspirators  overrun  oux 
country,  gives  them  aid  and  comfort  by  asinine  allegatioiu 
about  a  Red  conspiracy  to  lure  Mr.  Roosevelt  and  his  asso- 
ciates into  unsafe  procediu^ 

We  want  none  of  Dr.  Wirt's  bunk.  The  American  peopU 
will  have  no  time  and  no  patience  for  him.  They  wiU  not  b( 
impressed  by  a  Red  scare  directed  at  the  oxily  admlnls 


tration  in  more  than  a  decade  that  has  given  honest  con 
cem  to  the  needs  of  human  beings. 

If  Dr.  Wirt  is  not  an  agent  of  Hltlerism  in  America,  he  ii 
unconsciously  serving  it  as  well  as  any  paid  tool  could  serv< 
it.  If  he  is  not  seeking  to  aid  those  who  would  set  up  t 
terrorism  of  nazi-ism  or  fascism  tomorrow,  he  is  certainls 
handsomely  playing  into  their  hands.  He  is  either  a  faith 
ful  servant  of  the  sinister  forces  of  predatory  wealth  or  t 
consummate  ass. 

America  is  not  afraid  of  champions  of  the  poor  anc 
lowly — call  them  Red  or  what  you  may.  What  it  shoulc 
be  fearful  of.  and  what  it  should  strike  down  with  swift  anc 
sturdy  hand,  are  these  evil  instruments  of  Herr  Hitler  anc 
the  stupid  f<x>l8  who  in  their  ignorance  become  blind  allies 

TTt!rt«»ftii  of  this  notoriety-seeking  schcwl  teacher — whosi 
former  occupation  was.  I  understand,  that  of  a  banker,  ut- 
terly out  of  ssrmpathy  with  those  who  earn  their  bread  am 
butter  by  sweat  and  honest  toil— exposing  a  weird  anc 
mysterious  Red  plot,  he  has  come  dangerously  near  ex 
posing  the  fantastic  notions  of  somebody's  hangover  after  ^ 
long  and  protracted  cocktail  party. 

The  trouble  with  Dr.  Wirt  seems  to  be  a  brainstorm.  : 
am  told,  that  followed  the  dnuiken  debauch  of  his  maudlii 

'  c ■' 


informants.  In  an  orgy  In  which  certain  people  seem  to 
have  consumed  "  strange  drinks  and  had  strange  thinks  ", 
and  in  which  their  brains  deserted  them,  they  conceived  the 
nightmare  that  the  "brain  trust"  was  engaged  in  com- 
munistic deviltry. 

If  those  who  told  Dr.  Wirt  these  yams  had  kept  sober,  and 
if  he  had  been  less  gullible,  all  of  this  excitement  would 
never  have  occurred.  That  is,  assiuning  that  he  is  honestly 
deceived,  for  I  prefer  to  think  that  he  has  been  bamboozled 
instead  of  believing  that  he  is  deliberately  in  the  employ 
of  Hitler. 

But  regardless  of  the  cause  of  this  extravagant  spreading 
of  bombastic  absurdity  by  Wirt,  let  the  Congress  refuse  to 
be  swept  off  its  feet  by  another  one  of  the  disgusting  at- 
tempts to  create  Red  hysteria,  and  let  it  continue  bravely 
at  its  task  erf  waging  war  against  hunger,  against  sufifering, 
against  legSized  robbery,  and  against  the  dictatorship  of 
Wall  Street.     [Applause.] 

The  CHAIRMAN.  The  Chair  will  state  the  gentleman 
frwn  North  Carolina  has  3  hours  and  5  minutes  remaining; 
the  gentleman  from  Massachusetts  has  3  hours  and  26 
minutes  remaining. 

Mr.  DOUOHTON.  Mr.  Chahman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and  the  Speaker  having 
resumed  this  chair.  Mr.  Passohs,  Chairman  of  the  Com- 
mittee of  We  Whole  House  on  the  state  of  the  Unlcm,  re- 
pented that  that  Committee  having  had  imder  consideration 
the  bill.  HJt.  8687,  the  Tarilf  Act.  1935,  had  ccmie  to  no 
rescdution  thereon. 

LXQUOK  COHTBOL  ACT — TSXRITOKT  OF  ALASKA 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution.  Senate  Concur- 
rent Resolution  No.  11.  which  resolution  asks  that  the  Presi- 
dent return  to  the  Senate  the  bill  S.  2729. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  con- 
current resolution. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  11 

Seaolved  by  t?ie  Senate  (the  House  of  Representative*  concur- 
ring),  That  tbe  Preslclent  la  requested  to  return  to  the  Senate  the 
bill  (S.  3739,  73d  Cong..  2d  aess.)  to  repeal  an  act  of  Congress 
entitled  "^An  act  to  prohibit  the  manufactxire  or  sale  of  alcohoUo 
liquors  In  the  Territory  at.  Alaska,  and  for  other  piirposes ". 
apfHToved  February  14.  1917,  and  for  other  purposes. 

Mr.  SNELL.  Reserving  the  right  to  object;  as  I  under- 
stand, this  is  to  make  a  ccnrection  in  a  bill? 

The  SPEAEXR.    The  Chair  so  understands  it. 

Mr.  SNELL.  The  gentleman  from  Alaska  spoke  to  me 
about  it.    I  have  no  objecticm. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate concurrent  resolution. 

The  Senate  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate  con- 
current resolution  was  agreed  to  was  laid  on  the  table. 

LOAKS   TO  SAVX  RXLICI0X7S  nrSTITUTIONS   ntOM   EXTINCTION 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  orderecL 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  many  churches  and  other 
religious  institutions  are  now  threatened  with  extinction 
because  they  are  temporarily  unable,  in  this  period  of  un- 
precedented depression,  to  meet  their  mortgage  obligations. 
In  these  times,  when  our  spiritual  resources  need  so  much 
to  be  strengthened  to  reestablish  the  mutual  respect  and 
ways  of  right  living  that  are  essential  to  enduring  National 
welfare  and  happiness,  the  obliteration  of  one  church  would 
be  a  calamity  to  the  community  where  It  is  located  and  the 
obliteration  of  thousands  of  churches  scattered  over  the 
country,  would  be  a  major  national  disaster. 

Under  leave  to  print  I  present  herewith  a  statement  I 
made  the  other  day  to  the  Banking  and  Currency  Sub- 
COTomittee  of  the  House  in  support  of  my  bill  (H.R.  8638) 
authorizing  the  Reconstruction  Finance  Corporation  to  make 
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loans  on  easy  terms  to  aid  in  refinancing  the  building  in- 
debtedness of  churches  and  other  instituticms  for  religious 
instruction  and  worship.    The  address  follows: 

I  assiune  that  those  who  champion  this  legislation  to  per- 
mit the  Reconstruction  Finance  Corporation  to  come  to  the 
aid  of  churches  and  other  religious  organlzaticwis  that  are 
threatened  with  property  foreclosures  either  consciously  or 
subconsciously  predicate  their  action  on  one  particular 
theory  that  difEerentiates  this  proposal  from  all  other  pro- 
posals that  ever  came  before  Congress  having  reference  to 
Government  loans. 

That  theory,  the  magnet  which  attracts  support  to  this 
bill,  recognizes  that  churches  and  other  religious  institu- 
tions are  basic  in  human  welfare  and  that  anything  that 
may  be  done  through  a  proper  and  safeguarded  use  of  the 
Government's  credit  to  prevent  them  from  being  wiped  out 
of  existence  and  to  enable  them  to  function  normally  will 
Inevitably  contribute  to  the  well-being  of  society. 

It  was  that  purpose  which  motivated  me  when  on  June 
7,  1933,  I  introduced  a  bill,  HJl.  5961— the  first  one  ever 
introduced  on  this  subject-permitting  the  Reconstruction 
Finance  Corporation  to  make  loans  at  4  percent  for  5-year 
periods,  with  privileges  of  extension,  and  without  amortiza- 
tion of  the  principal  being  recjuirecL  The  legislation  seemed 
to  Senator  CApm  to  be  meritorious  and  he  introduced  a 
ccmipanicm  MU  In  tbe  Senate. 

Any  tribute  I  might  attempt  at  this  time  to  pay  to 
Christianity  would  be  flickering  and  feeble  as  compared 
with  the  merit  that  surroimds  that  most  blessed  influence  in 
the  world.  I  believe  that  most  of  the  woes  to  which  the 
world  finds  Itself  steeped  today  can  be  traced  directly  or  In- 
directly to  neglect,  sometimes  verging  Into  open  defiance, 
of  the  tenets  of  Christianity.  We  have  wandered  far  from 
the  straight  road  that  leads  to  salvation  and  I  use  that 
word  not  only  In  its  social  and  spiritual  sense,  but  I  mean 
economic  salvation  as  wen. 

If  the  world  had  held  true  to  Christianity  the  greatest  of 
all  wars  would  never  have  occurred  and  we  would  have  been 
spared  the  mountainous  debts  and  the  repercussions  mani- 
fest by  the  worst  depression  In  all  history  and  we  would  not 
now  be  framing  our  national  budgets  on  the  basis  that  out 
of  every  dollar  wnmg  from  the  taxpayers  to  pay  the  cost  of 
the  regiilar  governmental  establishment  72  cents  must  go 
to  defray  the  expenses  of  wars  past  and  the  preparation  for 
wfLTs  to  come 

I  think  it  Is  axiomatic  that  In  America  religious  training 
and  worship  lie  at  the  very  foundation  of  national  welfare. 
That  principle  Is  recognized  on  our  coins  which  carry  the 
legend  "  In  God  we  trust."  I  think  it  also  Is  demonstrable 
that  many  of  our  troubles  and  ills  of  the  present  day  are 
traceable  to  the  fact  that  we  as  a  Nation  have  strayed  so 
far  from  the  path  of  true  religion.  I  sincerely  believe, 
therefore,  that  the  bill  I  have  Introduced  Is  vested  with  a 
quaUty  that  brings  it  within  the  scope  of  legislation  for  the 
oublic  wdf ftrc 

In  this  black  night  of  the  worst  depression  the  world  has 
ever  known  many  churches  throughout  America  are  threat- 
ened with  obliteration  because  they  cannot  meet  their  pay- 
ments; many  religious  schools  and  other  insUtuUons  like- 
wise are  facing  extinction. 

CHALXXNGX  TO  OTTB   HICHEST  IDEALISM 

Tlie  question  is.  What  can  we  do  to  save  them?  Is  not 
their  plight  a  challenge  to  our  highest  idealism  and  our  best 
efforts?  To  show  that  the  picture  of  their  condition  which 
I  am  presenting  is  not  fanciful  or  overdrawn,  let  me  read 
extracts  from  a  few  of  the  many  letters  I  have  received. 
Carlos  M.  Dinsmore,  secretary  of  edifice  funds  of  the  Amer- 
ican Baptist  Home  Mission  Society,  writes: 

I  would  say  that  there  are  at  least  60  of  omx  (Northern  Baptist) 
churches  in  a  serious  situation  because  of  their  debt  and  It  wotUd 
take  a  loan  of  about  S2 .000 ,000  to  take  care  of  these  cases,  in 
nearly  every  chtirch  the  debt  could  be  settled  on  the  basis  of  50 
cents  on  the  doUar  If  the  church  could  get  the  money  soon,  in 
a  good  many  of  these  cases  the  banks  have  voluntarily  offered  to 
make  a  rery  large  reduction  If  a  settlement  coiild  be  made. 

Rev.  Julian  E.  Stuart,  pastor  of  tlie  Wyatt  Park  Christian 
Church  of  St.  Joseph,  Mo.,  writes; 


It  to  my  wmTlctlon  that  the  futiire  happtnees  and  rery  stability 
of  our  great  American  people  depends  to  a  large  extent  upon  the 
life  of  the  chtirches  of  the  land.  Caught  In  the  devastating 
sweep  of  the  depression,  many  of  our  most  useful  InsUtutlons 
are  facing  a  most  desperate  struggle  for  continued  life  and  service. 
Your  bUl.  if  passed,  and  I  trust  that  it  will  be,  will  bring  a  new 
hope  to  the  church. 

The  Extension  Magazine,  official  organ  of  the  Catholic 
Home  Missions,  300,000  circulation,  says  editorially: 

Here  Is  the  c^^Kx-tunlty  of  the  csntiiry  for  aU  church-going 
people  to  unite  on  at  least  one  measure  of  cooperation  In  order 
to  save  thousands  of  houses  of  God  erected  by  the  people  as  testi- 
monies of  their  trust  In  Ood.  The  Senaton  and  RepresentaUves 
of  the  people  of  the  United  States  of  America  have  It  in  their 
power  through  the  passage  of  the  Ludlow-Capper  blU  to 
strengthen  our  trust  In  Ood,  and  our  ht^)e  that  whUe  the  material 
proepo^ty  at  our  country  to  our  present  goal,  the  splrlttial 
values  In  which  millions  of  our  people  put  much  hope  will  not 
be  forgotten.  The  Reconstruction  Finance  Corporation  to  spend- 
ing biUlons  m  rehabUltatlng  banks.  Insurance  companies,  corpora- 
tions of  all  kinds,  farmers  aod  home  owners,  to  weather  the 
fl«a«/>i»i  hurricane,  while  thousaDds  of  churches  and  religious 
organizations  throughout  the  country  are  being  finandaUy 
strangled  by  the  heavy  mortgagss  which  the  banks  and  Insurance 
..o^P>tit>.  are  demanding  that  they  pay  to  tbs  last  penny. 

John  H.  Booth,  secretary  of  ttie  beard  of  church  extension 
of  the  Disciples  of  Christ,  writes: 

Tbousancto  of  fine  churches  throughout  the  country — most  of 
them  the  finest  churches  tn  their  commtmltles — will  not  be  able 
to  survive  without  FMaral  ioaaa  to  halp  them  to  carry  thair 
propwty  indabtadnsas. 


Monsignor  Marino  Priori,  of  Indianapcdis,  an  outstanding 
churchnw"  and  founder  askd  editor  of  Eternal  Light,  a  not- 
able publication  of  the  church,  says: 

The  bill  Introduced  by  Repreaentatlva  XiOxna  Lin>u>w  to  enable 
the  Beeonstructlon  Finance  Corporation  to  loan  to  chxirchaa 
and  rellgloiu  institutions  to  worthy  of  tiis  Immadtote  consldara- 
Uon  of  the  United  States  Congress  now  In  session.  The  chaos 
of  the  depression  has  worked  a  great  hardship  on  the  churches, 
especially  in  regard  to  their  Indebtedness.  The  aim  and  piupoaa 
of  thto  legation  wlU  be  to  tha  benefit  of  the  whole  coimtry. 

Tliat  this  bill  has  made  a  wide  appeal  and  that  it  Is 
sumwrted  by  almost  a  unanimous  favorable  opinion  in  reli- 
gious circles  is  indicated  by  a  letter  dated  March  1«,  1W4. 
from  Blr.  J.  Paul  Maynard.  advertising  manager  of  th« 
Christian  Herald,  in  which  he  says: 

A  few  weeks  ago  I  wrote  to  a  large  group  of  mlnJstera.  qjread 
over  the  country  and  weU  over  tha  various  large  Protestant  de- 
nominations. TV)  date  we  have  received  183  returned  qxiestloo- 
nalres  Of  these  188.  175  indicated  that  they  would  Uke  to  a-afi 
themselves  of  the  opportunity  presented  by  your  bill.  Bight 
raised  the  question  of  the  undealraWllty  of  Involving  church  with 
the  state  Of  these  eight,  ona  said  even  though  he  was  doubtful 
about  Its  advtoabUlty.  he  would  avaU  himself  of  such  »»  oPP<«: 
tunlty  The  bnportance  of  thto  analyste  Ues  In  the  fact  that  tt 
represents  the  univajudload  opinion  of  Protestant  dergymaa 
throughout  the  country. 

Since  introducing  tbe  original  bill  last  year  I  have  made 
one  change  in  It,  and  the  biU  as  reintroduced  in  its  revised 
form  on  March  14,  1934.  is  known  as  HJl.  8638.  The  orig- 
inal bill  authorized  the  Government  "  to  aid  in  financing  the 
operation  and  maintenance  of  institutions  for  religious  in- 
struction and  worship."  It  seemed  on  mature  reflection  that 
this  did  not  clearly  express  the  purpose  the  friends  of  the 
bill  had  in  mind.  The  entire  purpose  of  the  billls  to  relieve 
distress  by  saving  churches  and  other  religious  organizations 
from  threatened  property  foreclosure,  and  It  could  hardly  be 
said  that  financing  for  operation  and  maintenance  would  be 
relieving  distress  within  the  Intended  meaning.  So  in  the 
revised  bill,  which  simply  carries  out  the  original  intention, 
the  Reconstruction  Finance  Corporation  Is  authorized  "  to 
aid  In  refinancing  the  building  Indebtedness  of  churches  and 
other  institutions  for  rehgious  Instruction  and  worship." 

This  narrowing  of  the  language,  it  is  believed,  will  facili- 
tate the  passage  of  the  measure.  Many  persons  and  church 
groups  that  have  written  to  me  have  urged  that  the  lan- 
guage of  the  bill  be  broadened  so  as  to  authorize  Govern- 
ment financing  of  new  church  construction,  but  I  do  not 
beUeve  that  such  broadening  of  the  scope  of  the  bill  wdi^ 
be  justifiable  or  that  Congress  could  be  taduced  to  approve 
it.  This  Is  a  blU  to  reUeve  institutions  now  in  distress  and 
not  to  build  new  Institutiona. 
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At  present  »  church  or  religious  society  cannot  make  a 
loan  directly  from  the  Reconstruction  Finance  Corporation, 
no  matter  how  valuable  ttie  property  may  be  that  it  has  to 
offer  as  security.  A  loan  can  only  be  made,  if  at  all, 
through  the  agency  of  a  bank  or  mortgage  loan  ctxnpany, 
and  then  at  a  rate  of  interest  in  excess  of  5  percent.  The 
bank,  if  it  borrows  from  the  Reconstructicm  Finance  Corpo- 
ration, has  to  pay  the  Corporation  S-percent  interest  and  it 
depends  on  making  its  profit  by  relosoiing  to  the  church  at 
a  rate  in  excess  of  5  percent. 

OUS   MBKfOKSTMT.TTT   TO   POSTBUTT 

The  bill  I  have  Introduced  would  enable  the  church  or 
religious  organization  to  borrow  on  the  strength  of  its  prop- 
erty assets  directly  from  the  Reconstructim  Finance  Cor- 
poration for  a  period  of  5  years  and  at  4-percent  interest 
It  would  not  be  necessary  for  the  church  to  act  through  a 
bank  or  mortgage  loan  company  as  intermediary.  I  have 
fixed  the  rate  of  interest  at  4  percent  as  the  Ooyenunent 
can  IxHTOw  money  around  3V^  percent  and  the  extra  one 
half  of  1  percent  would  cover  the  Government's  overhead 
cost  of  hitnrtiing  these  transactions.  What  it  would  amount 
to.  therefore,  would  be  that  the  Government  would  lend  its 
credit  to  the  churches  by  permitting  part  of  the  funds  ap- 
propriated to  the  Reconstruction  Finance  Corporation  to  be 
borrowed  on  approved  church  security  to  help  the  church 
and  religious  orgaolasations  in  this  time  of  great  onergency, 
which  amounts  to  a  crisis  in  the  history  of  many  chin'ches. 

TbiB  assistance  would  be  rendered  without  any  cost  to  the 
Oovernment.  In  the  past  I  have  been  aameWbaX  dubious 
about  the  i>olicy  of  the  Government  making  loans  through 
the  Feoonstruction  Finance  Corpoaratlon.  but  since  we  have 
embarked  oa  that  program  I  think  thoB  is  every  reason  in 
good  policy  why  the  principle  should  be  broadened  to  include 
loans  to  churches  and  religious  organizations  on  adequately 
secured  property. 

America  has  grown  great  under  the  necessary  guidance 
of  religion,  and  without  the  efforts  of  the  religious  mission- 
aries this  country  would  be  as  anoth«  Russia.  For  these 
reasons  I  believe  this  bill  is  a  wortbj  one.  and  I  hope  it  will 
receive  general  approval  and  suppcnt. 

When  we  take  up  this  bill  to  decide  its  fate,  let  us  not 
forget  that  we  are  the  guardians  of  posterity.  We  hold 
In  our  encircling  arms  the  children  of  countless  generations 
yet  unborn.  By  passing  this  bill  let  us  make  the  world 
a  better  place  for  them  to  live.  Let  us  by  favorable  action 
on  this  bin  show  that  our  vaunted  phrase  "In  God  we 
trust "  is  not  a  mere  lip  exin-ession.  Let  us  pass  this  bill 
and  strengthen  our  moral  and  religious  reserves;  and  by  so 
doing,  fortify  America  for  the  ipcunentous  jrears  that  are 
to  come. 

Hoxm  or  laxTXNO 

ICr.  DOUORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourn  today  it  adjourn  to  meet  at 
11  o'clock  tomorrow  morning. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnxn  North  Carolina? 

There  was  no  objection. 

LXAVI   or  ABSKHCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

TO  ICr.  Cast,  for  4  days,  on  account  of  Important  business. 

To  Mr.  Eagls  (at  the  request  of  Mr.  Blahtoh)  ,  on  account 
of  iHneas  in  his  family. 

To  Mr.  SLLnmoGXif ,  for  3  days,  on  account  of  illness. 

ADJOusmiKirr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
19  minutes  pjn.) .  the  House,  pursuant  to  its  order  previously 
entered,  adjooraed  untQ  tomorrow,  Wednesday,  March  28, 
1934.  at  U  o'cloek  aoo. 


COMMITTEE  HEARINGS 

COMMTTTR  ON  THE  POST  OFFICE  AND  POST  SOADS 

(Wednesday,  Mar.  28,  10  ajn.) 
A  hearing  will  be  conducted  on  HJl.  8758. 

coaoirrTEX  on  interstate  and  foreign  commerce 
(Wednesday,  Mar.  28,  10  a.m.) 
Continuation  of  the  hearings  on  railroad  bills. 


lEPORTS   OF   COMMITTEES   ON   PUBLIC   BH.T.S    AND 

RESOLUTIONS 


Under  clause  2  of  rule  xm, 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
[Commerce.  S.  2953.  An  act  granting  the  consent  of  Con- 
fess to  the  Highway  Department  of  the  State  of  Tennessee 
»  construct,  maintain,  and  operate  a  free  highway  bridge 
ua-oss  the  Cumberland  River  at  or  near  Carthage,  Smith 
iiJounty.  Tenn.;  without  amendment  (Rept.  No.  1085). 
deferred  to  the  Qouse  Calendar. 

Mr.  MHUGAN:  Committee  on  Interstate  and  Foreign 
i^ommerce.    HJl.  8237.    A  bill  to  legalize  a  bridge  across 

lack  River  at  or  near  Pocahontas,  Ark.;  without  amend- 

ent  (Rept  No.  1086) .    Referred  to  the  House  Calendar. 

Mr.   KELLY   of   Illinois:    Committee   on   Interstate   and 

ign  Commerce.    HJl.  8429.    A  bill  to  revive  and  reenact 

act  entitled  "An  act  authorizing  D.  S.  Prentiss,  R.  A. 

y.  Syl  P.  Histed.  William  M.  Turner,  and  John  H. 

,  thetr  heirs,  legal  representatives,  and  assigns,  to 

instruct,  maintain,  and  operate  a  bridge  across  the  Missis- 

ppl  River  at  or  near  the  town  of  New  Boston,  HI.",  ap- 
fved  March  3.  1931;  without  amendment  (Rept.  No.  1087). 
erred  to  the  House  Calendar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  8438.  A  bill  to  legalize  a  bridge  across 
Bt.  Francis  River  at  or  near  Lake  City,  Ark.;  with  amend- 
tnent  (Rept.  No.  1088) .    Referred  to  the  House  Calendar. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
Emd  Foreign  Commerce.  HJl.  8516.  A  bill  granting  the 
consent  of  Congress  to  the  Board  of  Supervisors  of  Leake 
County,  Miss.,  to  construct  a  bridge  across  the  Pearl  River 
In  the  State  of  Mississippi;  with  amendment  (Rept.  No. 
1089).    Referred  to  the  House  Calendar. 

Mr.  MAPES:  Committee  on  Interstate  and  Foreign  Com- 
oaerce.  HJl.  8577.  A  bill  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
St.  Clair  River  at  or  near  Port  Huron,  Mich.;  with  amend- 
nent  (Rept.  No.  1090) .    Referred  to  the  House  Calendar. 

Mr.  PETTENGILL:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  8834.  A  bill  authorizing  the  owners  of 
Cut-Ofl  Island,  Posey  County,  Ind..  to  construct,  maintain, 
Euid  operate  a  free  highway  bridge  or  causeway  across  the 
Did  channel  of  the  Wabash  River;  without  amendment 
(Rept.  No.  1091).    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  COFFIN:  Committee  on  Military  Affairs.  HJl.  892. 
A  bill  for  the  relief  of  Thomas  Stokes;  with  amendment 
(Rept.  No.  1077) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COFFIN:  Committee  on  Military  Affairs.  HJl.  1018. 
A  bill  for  the  r^ef  of  Claude  CJyril  Langley;  without  amend- 
ment (Rept.  No.  1078).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
rairs.  HJl.  4388.  A  bill  for  the  relief  of  John  H.  D.  Wher- 
land.  alias  Henry  Lowell;  without  amendment  (Rept.  No. 
a079).  Referred  to  the  Committee  of  the  Whole  House. 
r  Mr.  THOMPSON  of  Illinc^:  Committee  on  Military  Af- 
fairs. HJl.  4397.  A  bill  for  the  relief  of  John  Costigan; 
without  amendment  (Rept.  No.  1080).  Referred  i'^  the 
Committee  of  the  Whole  House. 
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Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  5939.  A  bill  for  the  relief  of  Joseph  W.  Harley; 
without  amendment  (Rept.  No.  1081).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. H.R.  6353.  A  bill  for  the  relief  of  John  J.  O'Connor; 
without  amendment  (Rept.  No.  1082).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  7786.  A  bill  granting  6  months'  pay  to  Hester 
Hamilton;  without  amendment  (Rept.  No.  1083).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXii,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  8844)  authorizing 
the  appropriation  of  funds  for  the  payment  of  claims  of 
certain  foreign  governments  under  the  circumstances  here- 
inafter enumerated;  to  the  Committee  on  Foreign  Affairs. 
By  Mr.  FORD:  A  bill  (H.R.  8845)  authorizing  and  direct- 
ing the  Secretary  of  the  Interior  to  sell  to  the  city  of  Los 
Angeles,  Calif.,  certain  public  lands  in  California;  and 
granting  rights-of-way  over  public  lands  and  reserve  lands 
to  the  city  of  Los  Angeles  in  Mono  County  in  the  State  of 
California;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DOCKWEII£R:  A  bill  (HJl.  8846)  to  provide  an 
increase  of  certain  veterans'  widows'  compensation,  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
Legislatkm. 

By  Mr.  AYERS  of  Montana:  A  bill  (HJl.  8847)  to  provide 
for  the  issue  of  route  certificates  to  carriers  on  certain  star 
routes  and  for  fixing  the  compensation  of  such  carriers,  and 
for  other  piuT)oses;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  SMITH  of  Washihgton:  A  bill  (HJl.  8848)  to  pro- 
vide for  the  construction  of  a  bridge  across  the  Columbia 
River  between  Puget  Island  and  the  mainland,  Cathlamet, 
State  of  Washington;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CHAVEZ:  A  bill  (HJl.  8849)  establishing  the  Ros- 
well  land  district  in  the  State  of  New  Mexico  with  the  land 
office  at  Roswell;  for  the  app<Hntment  of  a  register  for  such 
district;  and  for  other  purposes;  to  the  Committee  <m  the 
Public  Lands. 

By  Mr.  PALMISANO:  A  bill  (H.R.  8850)  to  amend  and 
extend  the  act  of  March  2.  1929,  relating  to  issuance  of  a 
certificate  of  registry  to  certain  aliens;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  SIROVICH:  A  biU  (H.R.  8851)  to  effectuate  cer- 
tain provisions  of  the  International  Convention  for  the  Pro- 
tection of  Industrial  Property,  as  revised  at  The  Hague  on 
November  6,  1925;  to  the  Committee  on  Patents. 

By  Mr.  DREWRY:  A  bill  (HJl.  8852)  to  amend  sections 
1,  2,  and  3  of  the  act  entitled  "An  act  to  provide  for  the 
commemoration  of  the  termination  of  the  War  between  the 
States  at  Appomattox  Court  House,  Va.",  approved  June 
18,  1930,  and  to  establish  the  Appomattox  Court  House 
National  Historical  Park,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  GREENW<X>D:  A  bill  (H.R.  8853)  to  extend  the 
time  for  the  construction  of  a  bridge  across  the  Wabash 
River  at  a  point  in  Sullivan  County,  Ind.,  to  a  point  oppo- 
site on  the  Illinois  shore;  to  the  CJommittee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  PALMISANO:  A  bill  (HJl.  8854)  to  amend  the 
District  of  Columbia  AlcohoUc  Beverage  Control  Act  by 
amending  sections  11,  22.  23,  and  24;  to  the  Committee  on 
the  IXstrlct  of  Columbia. 

By  Mr.  SABATH:  Joint  resolution  (H.JJles.  308)  to  pro- 
vide for  the  acquisition  of  the  canal  now  owned  by  the  sani- 
tary district  of  Chicago,  and  for  other  purposes;  to  the 
Committee  on  Rivers  and  Harbors. 


PrnVATX  BJLUB  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutiODA 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ENGLEBRIGHT:  A  bill  (HJl.  8855)  to  correct  the 
military  record  at  Granville  B.  Bryant;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  HUDDLESTON:  A  bill  (HJl.  8856)  granting  a 
pension  to  Thomas  Bfichael  Smith;  to  the  Committee  on 
Pensions. 

By  Mr.  LESINSEI:  A  bill  (HJl.  8857)  for  the  relief  of 
Alexander  Cselenyak;  to  the  Covaxaittee  on  Claims. 

Also,  a  bill  (HJl.  8858)  for  the  reUef  of  James  Aird;  to 
the  Committee  on  CTIaims. 

By  Mr.  REILLY:  A  bill  (HJl.  8859)  for  the  relief  of  KUa 
King;  to  the  Committee  on  Claims. 

By  Mr.  SHANNON:  A  bQl  (HJl.  8860)  for  the  rcHef  of 
Joseph  W.  Zom;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3p04.  Ey  Mr.  BEITER:  Petition  of  the  Women's  Auxiliary 
Post,  No.  11,  Polish  Army  Veterans'  Association  of  America, 
Buffalo,  N.Y.,  urging  enactment  of  House  bill  6912,  to  amend 
the  act  entitled  "An  act  to  admit  to  the  United  States 
and  to  extend  naturalization  privileges  to  aUen  veterans 
of  the  World  War  ";  to  the  QMnmittee  on  Immigration  and 
NaturalizatioxL 

3305.  Also,  petition  of  the  Polish  Army  Veterans'  Associ- 
ation of  America,  Post  No.  1,  Buffalo,  N.Y..  urging  enact- 
ment of  House  bin  6912,  to  amend  the  act  to  admit  to  the 
United  States  and  to  extend  naturalization  privileges  to 
alien  veterans  of  the  World  War;  to  the  Committee  on 
Immigration  and  Naturalization. 

3306.  By  Mr.  CONNOLLY :  Memorial  of  the  Vessel  Owners' 
and  Captains'  Association,  Inc.  of  Philadelphia,  Pa.,  protest- 
ing against  passage  of  the  bin  (HJl.  7979)  to  amend  sec- 
tion 4463  of  the  Revised  Statutes  of  the  United  States,  as 
amended  by  the  act  of  Congress  approved  May  11,  1918; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3307.  Also,  petition  of  the  Thomas  Federation  of  Organ- 
ized Bible  Classes  of  Philadelphia,  Pa.,  for  favorable  action 
on  the  so-called  "  Patman  motion-picture  bill  •*  (HJl.  6097) , 
providing  a  higher  moral  standard  for  films  entering  inter- 
state and  foreign  commerce;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3308.  By  Mr.  DARROW:  Resolution  of  the  Philadelphia 
Board  of  Trade,  opposing  House  bin  8687,  to  amend  the 
Tariff  Act  of  1930;  to  the  Committee  on  Ways  and  Means. 

3309.  By  Mr.  GOODWIN:  Petition  of  members  of  voca- 
tional advisory  board,  board  of  education.  Albany,  N.Y.,  urg- 
ing the  support  of  the  bfll  (HJl.  7059)  providing  for  the 
further  development  of  vocational  education  in  the  several 
States  and  Territories;  to  the  Committee  on  Education. 

3310.  Also,  petition  of  the  Woman*s  Christian  Temperance 
Union,  Schoharie,  N.Y.,  in  which  they  respectfully  petition 
Congress  for  favorable  action  on  the  Patman  motion-picture 
bin  (HJl.  6097)  providing  higher  moral  standards  for  fihns 
entering  interstate  and  international  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3311.  Also,  petition  of  Arthur  Weiman  and  others,  em- 
ployees of  the  New  York  Telei^one  Co..  tiding  exception  to 
paragraph  4.  section  8.  titie  I,  of  the  Labor  Disputes  Act 
as  proposed  in  the  Wagner  bffl.  believing  it  to  be  an  in- 
fringement upon  their  rights  to  choose  a  form  of  organiza- 
tion for  coUective  bargaining;  to  the  Committee  on  lAbor. 

3312.  By  Mr.  KVALE:  Petition  of  Tri-County  Farmers' 
Holiday  Association  of  Lac  qui  Parte,  YeHow  Medicine,  and 
Chippewa  Counties,  urging  legUIation  for  farm  relief;  to  the 
Committee  on  Banking  and  Currency. 

3313.  Also,  petition  of  numerous  citizens  of  Minneapolis. 
Miim.,  urging  legislation  for  the  remonetization  of  silver; 
to  the*  Committee  on  Coinage,  Weights,  and  Measures. 

3314.  Also,  petition  of  members  of  the  First  Methodist. 
Episcopal  Church  of  Duluth.  Minn.,  protesting  against  the 
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Increasing   of   armaments;    to   the  Committee   <m   Naval 
Affairs. 

3315.  By  Mr.  LAMBERTSON:  Petition  of  Aaron  Strahm 
and  other  citizens  of  Nemaha  County,  Kans..  urging  pas- 
sage of  the  Prazler  bill,  and  protesting  the  direct  buying  of 
hogs,  and  urging  the  Secretary  of  Agriculture  to  force  pack- 
ers to  buy  their  suppUes  through  the  open  established  com- 
petitive markets;  to  the  Committee  on  Agriculture. 

3316.  By  Mr.  LAMNECK:  Petition  of  Amy  Johnston  Neil, 
chairman  Legislative  Board  of  Ohio,  and  the  Ladles  Auxil- 
iary to  the  Brotherhood  of  Railroad  Trainmen,  urging 
favorable  consideration  of  legislation  for  the  rehef  of  rail- 
way employees;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3317.  Also,  resolution  of  William  W.  Cline,  president  Co- 
lumbus Federation  of  Labor,  Coliunbus,  Ohio,  urging  the 
passage  of  the  unemployment  and  social  insurance  bill;  to 
the  Committee  on  Labor. 

3318.  By  Mr.  LINDSAY:  Petition  of  John  O.  Marshall, 
Inc..  Brooklyn,  N.Y.,  opposing  the  Wagner-Connery  bills;  to 
the  Commltt<;e  on  Labor. 

3319.  Also,  petition  of  C.  Kenyon  Co.,  Inc.,  Brooklyn,  N.Y., 
oppoeiiig  the  Wagner-Connery  bills ;  to  the  Committee  on 
Labor. 

3320.  Also,  petttlon  of  the  Match  Institute,  New  York  City, 
concerning  amendment  adopted  by  the  Senate  to  House  bill 
7835;  to  the  Committee  on  Ways  and  Means. 

3321.  Also,  petition  of  CoL  John  O.  Butler  Camp,  No. 
86.  United  Spanish  War  Veterans,  Department  of  New  Yoric 
Sisracuse,  N.Y.,  urging  proper  legislation  due  Spanish  War 
veterans;  to  the  Committee  on  Pensions. 

3322.  Also,  petition  of  the  John  J.  Dahne  Co..  New  York 
City,  opposing  the  Wagner  bill  (S.  2926)  in  its  present  form 
and  the  Connery  30-hour-week  bill  (B.IL  8492) ,  and  favor- 
ing amendment  to  tariff  act  (HJl.  8687) ;  to  the  Committee 
oa  Ways  and  Means. 

8323.  Also,  petition  of  the  St.  Clair  Oil  Co.,  Inc.,  New  York 
City,  concerning  the  Pletcher-Raybum  bill;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

3324.  Also,  petition  of  O.  M.  Cowenhoven,  president  Na- 
tional Gauge  Corporation,  Brooklyn,  N.Y.,  opposing  the 
Wagner-Connery  bills  in  their  present  form;  to  the  Com- 
mittee on  Labor. 

3326.  Also,  petiticm  of  Bacon.  Stevenson  b  Co.,  New  York 
City,  opposing  the  Pletcher-Raybum  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

^26.  Also,  petition  of  James  P.  McConnochle,  New  York 
City,  concerning  the  Securities  Act  and  proposed  stock- 
exchange  Mil;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3327.  Also,  petition  of  Charles  B.  Warren,  New  York  City, 
opposing  the  Wagner  Trade  Disputes  Act;  to  the  Committee 
on  Labor. 

3328.  Also,  petition  of  the  Pilgrim  Laundry.  Inc  Brook- 
lyn, N.Y.,  opposing  the  Wagner  bill;  to  the  Committee  on 
Labor. 

3329.  Also,  petition  of  the  J.  B.  Mast  Co.,  New  York  City, 
protesting  against  Senate  bill  2926;  to  the  Committee  on 
Labor. 

3330.  Also,  petition  of  the  Markon  Garment  Co..  Inc. 
Elizabeth,  NJ..  opposing  the  passage  of  Senate  bill  2926  in 
Its  present  form;  to  the  Cianmittee  on  Labor. 

3331.  Also,  petiUon  of  the  Marine  Engineers  Beneficial 
Association,  No.  13,  Philadelphia,  Pa.,  favoring  the  passage 
of  House  bills  7659.  7979.  8423.  and  Senate  bUl  2926;  to  the 
Committee  on  lAbor. 

3332.  Also.  peUtlon  of  the  Gair  Realty  Corporation,  Brook- 
lyn, N.Y.,  opposing  the  enactment  of  the  Wagner-Connery 
bills;  to  the  Committee  on  Labor. 

3333.  Also,  petition  of  the  Metal  Hose  b  Tubing  Co.,  Inc., 
Brooklyn,  N.Y.,  urging  defeat  of  the  Wagner  bill;  to  the 
Committee  on  Labor. 

3334.  Also,  petition  <rf  Hon.  Frank  J.  Ryan,  deputy  com- 
missioner, department  of  taxation  and  finance.  New  York 
City.  favoriDf  the  passage  of  House  bUl  8544;  to  the  Com- 
mittee on  the  Judiciary. 
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3335.  Also,  petition  of  the  International  Photo-Engravers' 
Itnion  of  North  America.  New  York  City,  endorsing  House 
mil  7202;  to  the  Committee  on  Labor. 

1  3336.  Also,  petition  of  the  White  Metal  Rolling  &  Stamp- 
g  Corporation,  Brooklyn,  N.Y.,  favoring  the  enactment  of 
nate  bin  2103,  by  Senator  Capper;  to  the  Committee  on 
_  and  Currency.        

3337.  By  Mr.  MUSSELWHl'l'E :  Petition  of  the   Greater 
uskegon  Chamber  of  Commerce,  opposing  the  Bankhead 

liill  (HJl.  8402) ;  to  the  Committee  on  Agriculture. 

3338.  Also,  petition  of  the  Greater  Muskegon  Chamber  of 
Commerce,  opposing  the  passage  of  the  Wagner  labor- 
( IsputeS  bill  (S.  2926) :  to  the  Committee  on  Labor. 

3339.  By  Mr.  RUDD:  Petition  of  the  International  Photo- 
avers'  Union  of  North  America,  favoring  the  passage  of 

ouse  bill  7202;  to  the  Committee  on  Labor. 

3340.  Also,   petition  of   the  Markon  Garment  Co.,   Inc., 
beth,  NJ.,  opposing  the  passage  of  Senate  bill  2926;  to 

Committee  on  Labor. 

3341.  Also,  petition  of  Arbuckle  Bros.,  New  York  City,  fa- 
voring a  limitation  on  refined-sugar  importations,  etc.;  to 
the  Committee  on  Ways  and  Mean.s. 

13342.  Also,  petition  of  the  Match  Institute.  New  York  City, 
favoring  certain  amendments  to  House  bill  7835;  to  the 
Committee  on  Ways  and  Means. 

3343.  Also,  petition  of  the  Celtic  Circle,  Brooklyn,  N.Y., 
Apposing  further  reduction  in  the  salaries  of  the  postal  em- 

loyees;  to  the  Committee  on  Appropriations. 

3344.  Also,   petition   of   the   Metal   Hose   &   Tubing   Co.. 
ooklyn,  N.Y.,  opposing  the  passage  of  the  Wagner  bill;  to 

Committee  on  Labor. 

3345.  Also,  petition  of  M.  M.  Aiken,  Brooklyn,  N.Y..  oppos- 
the  passage  of  the  Wagner  bill;  to  the  Committee  on 

bar. 

3346.  Also,  petition  of  the  Gair  Realty  Corporation.  Brook- 
N.Y.,  opposing  the  passage  of  the  Wagner-Connery  bills; 

the  Committee  on  Labor. 

3347.  Also,  petition  of  the  National  Gauge  Corporation, 
rooklyn,  N.Y.,  opposing  the  passage  of  the  Wagner-Con- 
ery  bills;  to  the  Committee  on  Labor. 

3348.  Also,  petition  of  the  Pilgram  Laundry,  Inc..  Brook- 
N.Y.,  opposing   the  passage   of   the   Wagner-Connery 

tills:  to  the  Committee  on  Labor. 

3349.  Also,  petition  of  the  Sheffield  Farms  Co..  Inc.,  New 
brk  City,  opposing  the  passage  of  the  Connery  30-hour- 
eek  bill  (HJt.  8492) ;  to  the  Committee  on  Labor. 

3350.  By    Mr.    SU'IVHIN:    Resolution    of    the    Woman's 
Temperance  Union,  of  South  River,  N.J.,  opposing 

e  passage  of  House  bill  7129;  to  the  Committee  on  the 
udtciary.  ~". 

3351.  By  Mr.  WOLCOTT:  Petition  of  James  Burlison,  of 
eo,  Mich.,  and  88  others,  urging  the  passage  of  House 

iU  8479,  to  promote  resmnption  of  industrial  activity,  in- 

employment,  and  restore  confidence  by  fulfillment  of 

e  imjdied  guaranty  by  the  United  States  Government  of 

eposit  safety  in  national  banks;  to  the  Committee  on  Bank- 

and  Currency. 

3352.  Also,  memorial  of  the  Legislature  of  the  State  of 
chigan  urging  the  present  Congress  of  the  United  States 

Qot  to  place  any  limit  whatsoever  on  beet-sugar  production 
in  the  State  of  Michigan;  to  the  Committee  on  Agriculture. 


SENATE 

Wednesday,  March  28,  1934 

The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.D.,  offered  the 
following  prayer: 

Blessed  Savior,  who  for  our  sakes  hast  worn  the  robe  of 
DQortal  flesh,  thereby  revealing  imto  us  the  Father's  love  in 
wajTS  that  pass  man's  understanding;  grant  that  as  we  follow 
In  reverent  contemplation  the  sacred  story  of  this  holy  week 
we  may  find  light  in  the  sunshine  of  "ITiy  sorrow,  shelter  In 
the  shadow  of  Thy  cross. 

Be  patient  with  our  broken  purposes  of  good,  with  every 
(alnt  endeavor,  and  give  to  us  the  Joy  that  comes  only  to 
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those  who  strive,  through  failure  and  through  loss,  to  build 
Thy  kingdom  into  the  hearts  of  m»i. 

Christ,  though  our  hands  be  bleeding. 
Pierce  though  our  flesh  be  pleading. 
Still  let  us  see  Thee  leading. 

Let  us  build  on. 
Till  through  death's  cruel  dealing. 
Brain  wrecked  and  reason  reeling. 
We  hear  love's  trum^iet  pealing. 
And  we  pass  on. 
Amen. 

Petek  Norbeck,  a  Senator  from  the  State  of  South  Dakota, 
aiweared  in  his  seat  today. 

THE    JOVUnKL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  calendar  day  of  Tuesday.  March  27.  when. 
on  motion  by  Mr.  Robhtsok  of  Arkansas,  and  by  unanimous 
ecHiaent.  the  further  reading  was  dispensed  with,  and  the 
Joiunal  was  approved. 

mSSAGB  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  Its  clerks,  announced  that  the  House  had  con- 
curred In  Senate  Concurrent  Resolution  No.  11,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring) ,  Tliat  the  President  Is  requested  to  rettirn  to  the  Senate  the 
bill  (S.  2729.  73d  Cong.,  2d  seas.)  to  repeal  an  act  of  Ck>ngre»  enti- 
tled "An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic 
liquors  in  the  Territ<MTr  of  Alaska,  and  for  other  pxxrpoees  ".  ap- 
proved February  14.  1917,  and  for  other  purposes. 

INTERNAL-REVEM  UB  TAXATIOW 

Mr.  HARRISON.  From  the  Committee  on  Finance  I  re- 
port back  favorably,  with  amendments,  the  bfll  (HJl.  7835) 
to  provide  revenue,  equalize  taxation,  and  for  other  purposes, 
and  I  submit  a  report  (No.  558)  thereon.  I  give  notice  that 
I  shall  try  to  get  the  bill  up  for  consideration  tomorrow. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roil. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

BanXhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Ca|>per 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Oopeland 


Costigan 

Oouzens 

CuttinE 

Davis 

Dickinson 

Dieterich 

DUI 

Duffy 

Erickson 

IPess 

Fletcher 

Frazier 

George 

Olbeon 

Glass 

Ooldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 


Johnson 

Kean 

Keyes 

King 

La  Pollette 

Logan 

Lonergan 

Long 

McAdoo 

McOm 

McKellar 

McNary 

Murphy 

Hee?y 

Norris 

Nye 

OliAahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


Robinson.  Ark. 

Robinson.  Ind. 

Russell 

SchaU 

Sheppard 

Shipstead 

Smith 

Steiwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Town  send 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Illinois  [Mr.  LewxsI,  the  Senator  from 
Nevada  [Mr.  McCarrakI.  and  the  Senator  from  Florida  [Mr. 
Trammell]  are  necessarily  detained  from  the  Senate. 

Mr.  FE8S.  Mr.  President,  I  desire  to  announce  that  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalp]  and  the 
junior  Senator  from  Rhode  Island  [Mr.  Hebert]  are  neces- 
sarily absent  from  the  city,  and  that  the  Senator  from  South 
DcOcota  [Mr.  Norbeck]  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

PETTTION 

Mr.  TYDINOS  presented  a  petition  of  sundry  citizens  of 
Baltimore  Coimty  and  vicinity,  in  the  State  oi  Maryland, 
praying  lor  the  passage  of  the  bill  (S.  2519)  to  establish  a 


6-hour  day  for  employees  of  carriers  engaged  In  interstate 
and  foreign  commerce,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

REPORTS  or  COiaaTTXES 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  WUs,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

HH.  2990.  An  act  for  the  reUef  of  George  Q.  Slonaker 
(Rept.  No.  559)  : 

HJR.  4252.  An  act  for  the  r^ef  of  Mary  Elizabeth  O'Brien 
(Rept.  No.  560) ; 

Hil.  4268.  An  act  for  the  relief  of  Joe  BettOD  (Rept.  No. 
561);  and 

HJl.  5007.  An  act  for  the  relief  of  Ussia  Maud  Green 
(Rept.  No.  562). 

Mr.  CAPPER  also,  from  the  Committee  on  Clalma,  to 
which  were  referred  the  following  bills,  reported  them  each 
with  an  amendment  and  submitted  reports  thereon: 

S.  1527.  An  act  for  the  relief  of  Charles  A.  LbwIs  (Rept 
No.  569) ; 

S.2003.  An  act  for  the  relief  U  Henry  A.  Richmoiid 
(Rept.  No.  563) ;  and 

HJl.  4253.  An  act  for  the  relief  of  Laura  Goldwater  (R^pt. 
No.  564) . 

Mr.  CAPPER  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  2233)  tor  the  relief  of  Mikhred 
F.  Stamm.  reported  it  with  amendments  and  submitted  a 
report  (No.  570)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  sutoiitted  reports  thereon: 

S.  1132.  An  act  for  the  relief  of  Stanley  A.  Jerman,  re- 
ceiver for  A.  J.  Peters  Co.,  Inc.  (Rept.  No.  565) ;  and 

S.  1694.  An  act  for  the  relief  of  the  city  <rf  New  Yoiic 
(Rept.  No.  571). 

Mr.  TOWNSBND,  frcwn  the  Committee  on  Claims,  to  which 
were  ref e"rred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  repcnrts  thereon: 

S.  2863.  An  act  for  the  relief  of  Don  C.  Pees  (Rept.  No, 
566) ;  and 

HJl.  6084.  An  act  for  the  rehef  of  Lottie  W.  McCasklll^ 
(Rept.  No.  567) . 

Mr.  WAGNER,  from  the  Committee  on  Public  lAnds  and 
Surveys,  to  which  was  referred  the  bill  (S.  2084)  granting 
and  confirming  to  the  East  Bay  Mimicipal  District,  a  mu- 
nicipal utiUty  district  of  the  State  of  California  and  a  body 
corporate  and  poUtic  of  said  State,  and  a  political  subdivi- 
sion thereof,  certain  lands,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  rejwrt  (No.  568) 
thereon.  

ENROLLED  BILLS  PRX5KKTES 

Mrs.  CARAWAY,  tram  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills: 

On  March  26,  1934: 

S.3067.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  bridge  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La. 

On  March  27,  1934: 

S.2089.  An  act  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Colmnbia  approved  March  3,  1901,  as  amended  (D.C. 
Code,  title  6,  ch.  3).  relating  to  buikiing-and-loan  associa- 
tions; and 

S.2950.  An  act  to  authorize  steam  railroads  to  electrify 
their  lines  within  the  District  of  Columbia,  and  for  other 
purposes.  

BILLS  Ain>  JOXNT  RBSOLXTTIOV  XVTRODUCID 

BiUs  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  Iwr  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  3210)  for  the  relief  of  Edward  M.  Brown;  to  the 
Committee  <m  Pensions. 
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By  Mr.  TYDINOS: 

A  bill  (S.  3211)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties.  Md.;  to 
the  Committee  on  Commerce. 

(Mr.  CosTiCAH  introduced  Senate  bill  3212,  which  appears 
under  a  separate  heading.) 

By  Mr.  COPELAND: 

A  bill  (S.  3213)  for  the  relief  of  Arthur  Hansel;  to  the 
Committee  on  Claims. 

A  bill  (S.  3214)  for  the  relief  of  Harry  Siegel;  to  the  Com- 
mittee on  lifilitary  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  3215)  to  regulate  interstate  commerce  by  grant- 
ing the  consent  of  Congress  to  the  several  States  to  levy 
certain  taxes  upon  property  and  capital  employed,  business 
done,  and  sales  made  in  interstate  commerce;  limiting  the 
power  to  levy  such  taxes  to  property  and  capital  employed, 
business  done,  and  sales  consummated  within  such  State; 
preventing  double  taxation:  and  prohibiting  political  sub- 
divisions of  any  State  from  levying  taxes  or  excises  upon 
such  property  and  capital  emikoyed.  business  done,  and 
sales  made  in  interstate  ccHnmerce;  to  the  Committee  on 
finance. 

By  Mr.  WAONER: 

A  bill  (S.  3216)  for  the  relief  of  Henry  A.  Richmond;  to 
the  Committee  on  Claims. 

A  bill  (8.  3217)  to  correct  the  naval  record  of  J<din  Vige- 
land:  to  the  Ccnnmittee  on  Naval  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3218)  making  provisions  in  reference  to  personal- 
injury  suits  by  seamen;  to  the  Committee  on  Commerce. 

By  Mr.  DHX: 

A  bill  (8.  3219)  for  the  relief  of  Adele  Lade  Veze;  to  the 
Committee  on  Claims. 

By  Mr.  SCHALL: 

A  bill  (8.  3220)  to  amend  an  act  entitled  "An  act  for  the 
retirement  of  employees  of  the  Panama  Canal  and  the  Pan- 
ama Railroad  Co..  on  the  Isthmus  of  Panama,  who  are  citi- 
zens of  the  United  States  ",  approved  March  2,  1931;  to  the 
Committee  on  Interoceanic  Canals. 

By  Mr.  ASHURST: 

A  joint  resolution  (S.JJles.  95)  restoring  lands  of  the 
Papago  Indian  Reservation,  in  Arizona,  to  exploration  and 
location  under  the  public-land  mining  laws;  to  the  Commit- 
tee on  Indian  Affairs. 

ZNCLUSION  or  ST7GAH  BKSTS  AND  SUGAR  CAITX  AS  BASIC 
ACRXCX7LTXTRAL    COICMODITIXS 

Mr.  COSnOAN.  Mr.  President.  I  introduce  the  adminis- 
tration's revised  sugar  bill,  and  ask  its  reference  to  the 
jnnance  Committee. 

The  bill  (S.  3212)  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  commodities  under  the  Agricultural  Ad- 
justment Act.  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Finance. 

AICKNDMXRTS    TO    REVKNinC    Bn.L 

Mr.  HARRISON  and  Mr.  KLSO  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (HH.  7835)  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes,  which  were  ordered  to  lie  on  the  table 
•nd  to  be  printed. 

tXLXMM.  PATHZNT  FOS  SURPLnS  AGRXCTTLTUXAL  PRODUCTS-^ 

AMElfSMXltT 

liT.  POPE  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  bill  (HJR.  7581)  to  authorize  a  board 
composed  of  the  President,  the  Secretary  of  the  Treasury, 
the  Secretary  of  Commerce,  and  the  Secretary  of  Agriculture 
to  negotiate  with  foreign  buyers  with  the  view  of  selling 
American  agricultural  surplus  products  at  the  world  market 
price  and  to  accept  in  payment  therefor  silver  coin  or  bul- 
lion .at  such  value  as  may  be  agreed  upon  which  shall  not 
exceed  25  percent  above  the  world  market  price  of  sUver.  and 
to  authorize  the  Secretary  of  the  Treasury  to  issue  silver 
cerUflcates  based  upon  the  agreed  value  of  such  silver 
bullion  or  coin  in  payment  for  the  products  sold,  and  for 
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>ther  purposes,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry  and  ordered  to  be  printed. 

MKSSAGXS    FROM    THB    PRESIDENT — ^APPROVAL    OP    BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicafed  to  the  Senate  by  Mr.  Latta.  one 
)f  his  secretaries,  who  also  announced  that  the  President 
lad  approved  and  signed  the  following  acts: 

On  March  27,  1934: 

S.  2089.  An  act  to  amend  the  Code  of  Laws  for  the  District 
)f  Columbia  approved  March  3,  1901,  as  amended  (D.C. 
Uode.  title  5.  ch.  3).  relating  to  building-and-loan  associa- 
ions; 

S.  2950.  An  act  to  authorize  steam  railroads  to  electrify 
heir  lines  within  the  District  of  Columbia,  and  for  other 
purposes;  and 

S.  3067.  An  act  granting  the  consent  of  Congress  to  the 

)uisiana  Highway  Commission  to  construct,  maintain,  and 
}perate  a  bridge  across  the  Mississirpi  River  at  or  near 
Baton  Rouge.  La. 

FHR   END   OF   A   LONG.    LONG   TRAIL — ARTICLE   BT  YOIA  CONNOLLY 

Mr.  WHEELEIR.  Mr.  President,  I  ask  leave  to  have  pub- 
lished in  the  Record  an  article  appearing  in  the  April  1934 
Issue  of  the  Good  Housekeeping  Magazine,  entitled  "The 
pSnd  of  a  Long,  Long  Trail  ",  by  Vera  Connolly. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THE  END  or  A  LONG.  LONG  TRAIL 

By  Vera  Connolly 

Lone  Buffalo  and  Mrs.  Lone  Buffalo  and  their  4  boys  and  3  girls 
were  happy  on  their  land.  It  waa  a  wide  land.  A  river  and  many 
streams  flowed  through  it.  There  were  deep  forests  with  deer  and 
lyns.  and  beavers.  Mountains  sheltered  it  from  the  north  and 
west  gales  which  sweep  the  Rocky  Mountain  Plateau. 

Lone  Buffalo  and  his  family  occupied  this  wide  land  in  common 
with  1.500  other  members  of  their  tribe.  The  tribe  owned  great 
herds  of  cattle.  They  cultivated  the  fields  and  supplied  nearly 
all  of  their  own  wants.  They  were  gentle,  peaceful,  and  self- 
supporting. 

Then  one  day  20  years  ago  there  came  a  band  of  men  from 
Washington.  These  men  were  called  land-allotting  agents.  And 
they  said  to  Lone  Buffalo: 

"  Tou  are  going  to  be  civilized. 

"  It  Is  not  civilized  to  hold  your  land  as  a  common  property. 
And  It  Is  against  the  law  of  the  Government  for  Indians. 

"  Tou.  Lone  Buffalo,  are  to  become  the  sole  owner  of  80  acres  of 
this  land. 

"  Tour  wife  la  to  become  sole  owner  of  another  80  acres. 

"  Each  of  your  children  Is  to  be  sole  owner  of  80  acres. 

"  Each  Indian  here  will  be  sole  owner  of  80  acres.  No  Indian 
shall  have  anything  to  do  with  the  land  of  any  other  Indian. 

"  When  your  day  on  earth  is  finished.  Lone  Buffalo,  the  Govern- 
ment will  cell  your  80  acres  to  a  white  man.  It  wUl  sell  your  wife's 
80  acres  when  she  dies. 

"  Half  of  all  the  land  of  your  people  will  be  sold  immediately  to 
white  buyers." 

Lone  Buffalo  said :  "  This  will  be  the  ruin  of  my  people.  It  will 
destroy  my  family.     We  cannot  live  without  our  land." 

But  the  allotting  agent  replied.  "  It  Is  the  law." 

That  was  20  years  ago. 

Now  Lone  Btiffalo  is  dead.  His  land  has  been  sold  to  a  white 
man.  Mrs.  Lone  Buffalo  is  dead.  A  white  man  has  her  land.  Five 
of  the  seven  children  have  died.  Their  land  has  been  sold  to 
whites.  The  two  remaining  children  have  rented  their  80  acres  to 
a  white  sheep  grazer,  and  the  sheep,  too  numerous  for  the  area, 
have  destroyed  the  grass,  and  the  soil  Is  nearly  all  washed  away. 
Th^e  were  thousands  of  Indian-owned  cattle.  Now  there  are  no 
cattle  owned  by  Indians.  And  of  Lone  Buffalo's  fellow  tribesmen 
there  are  now  thirteen  hundred  with  no  land.  Two  hundred  still 
possess  small  bodies  of  land,  widely  separated  by  white-owned 
ranges.  All  of  the  tribe  has  become  dependent  on  the  Government 
for  suppcHt.  The  happiness  of  old  days  Is  a  memory.  Bitterness 
and  despair  have  taken  Its  place. 

Lone  Buffalo  Is  one  of  200,000  Indiana  ruined  by  the  monstrous 
allotment  system — a  system  designed,  as  Indian  Commissioner 
Collier  stated  to  me  recently.  "  To  rob  Indians  under  form  of  law, 
and  to  kiU  their  souls  while  it  robs  them." 

And  today  the  system  Is  unchanged.  The  Indians  are  doomed 
unless  It  is  changed.  A  supreme  effort  to  change  it  has  now  been 
launched.  Congress  is  the  arbiter.  Will  you  women  of  the  United 
States  help? 

"  Help  us!  Help  us.  white  women  of  America  I  As  you  helped  ua 
before  I "  Once  again  the  American  Indians  are  crying  out  to  you, 
readers  of  Good  Housekeeping.  Once  again  they  desperately  need 
your  help. 

Plve  years  ago,  through  the  pages  of  this  magazine,  they  sent  up 
a  cry  of  agony  to  you:  "Help  us!  We  starve.  We  shiver  in  rags. 
We  drop  with  disease.  We  are  being  robbed  by  oxir  Federal  guard- 
ians of  all  we  have  left.    Help  usi    Save  us  I  "    Such  was  their  cry. 
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You  listened.  Tour  hearts  were  wrung.  Tou — white  women — 
arose  In  a  body.  Tou  demanded  an  overturning  of  the  Bureau  of 
Indian  Affairs  In  Washington.  You  demanded  a  new  day  for  the 
Indian  people.  By  the  thousands  you  wrote  to  your  representa- 
tives In  Congress  and  demanded  that  they  act. 

This  great  tidal  wave  of  righteous  anger — woman  anger — per- 
formed a  miracle.  It  gave  the  needed  onward  rush  to  the  slowly 
mounting  sea  of  public  dissatisfaction  with  the  conduct  of  Indian 
affairs.  Massing  itself  solidly  behind  John  Collier,  who  had  Just 
completed  a  10-year  furious  battle  for  Indian  rights;  massing  Itself 
behind  the  shocking  revelations  In  the  Institute  for  Government 
Research  report;  massing  itself  behind  the  investigations  con- 
ducted by  tne  Red  Cross,  the  American  Indian  Defense  Associa- 
tion the  Indian  Rights  Association,  the  National  Council  of  Amer- 
ican Indians,  the  General  Federation  of  Women's  Clubs,  and  Good 
Housekeeping;  massing  Itself  grimly  behind  the  sickening  facts 
being  revealed  by  the  Senate  Investigating  committee — this  great 
tidal  wave  of  woman  Indignation  helped  sweep  the  movement  for 
reform  of  Indian  affairs  to  victory. 

Charles  H.  Burke,  then  Indian  Commissioner,  on  whose  admin- 
istration the  Good  Housekeeping  expose  had  focused  its  principal 
attack,  resigned.  He  waa  succeeded  by  Charles  J.  Rhoads,  of 
Philadelphia.  Mr.  Rhoads,  a  humanitarian,  did  much  to  build  up 
the  personnel  and  the  ^Irit  of  service  in  the  Indian  Bureau. 

But  the  body  of  laws  which  he  Inherited  from  Conunlssioner 
Burke  remained  unchanged.  The  vicious  land-allotment  system 
remained.  The  system  of  arbitrary  management  was  stUl  In  force. 
The  basic  conditKms  which  had  wrought  to  cumulative  havoc 
upon  Indian  life  and  land  remained  unaltered — because  the 
framework  of  law  remained  unaltered. 

This  is  true  today.  The  fundamental  evils  of  the  Government  s 
Indian  system  stUl  remain — because  the  framework  of  wrongful 
laws  has  not  been  put  right.    Let  us  look  now  to  the  present. 

For  1  year  there  has  been  in  office,  as  Commissioner  of  Indian 
Affairs,  the  grim,  dynamic  fighter  who  was  Good  Housekeeping's 
candidate  for  Commiseloner  5  years  ago — as  well  as  the  choice  of 
many  Indian  welfare  groups.  This  is  John  Collier,  the  Indians' 
valiant  champion  for  over  15  years.  To  this  battling.  Indomitable 
crusader,  more  than  to  any  other  individvial  or  group,  is  due  the 
reform  of  Indian  affairs  now  under  way.  It  is  suitable  that  he, 
the  Indians'  friend  and  defender,  should  today  be  the  chief  exec- 
utive at  the  head  of  the  bureau  that  manages  their  affairs.  For 
15  years  he  has  lived  among  them,  loved  them,  studied  their 
problems  and  sorrows,  and  fought  for  Justice  for  them. 

In  the  1  year  he  has  been  their  Commissioner  he  has  made  an 
enviable  record.  He  has  launched  broad  and  fine  projects.  He 
has  checked  waste  by  abolishing  more  than  600  Jobs  held  by 
whites  He  has  made  a  spectaciUar  success  of  the  Indian  conser- 
vation camps.  He  has  initiated  a  speedy,  radical  shift  from  board- 
ing to  day  schools,  and  Is  sponsoring  a  wholly  new  type  of  day 
school  He  has  laid  the  foundations  for  a  complete  reorganization, 
when  changed  laws  permit,  of  Indian  forestry  management.  He 
has  brought  the  Pueblo  problems  to  a  solution.  He  has  encoi^- 
aged  Indians  to  train  for  employment  in  the  Indian  Service.  He 
has  placed  competent  Indians  in  high  positions  as.  for  Instance, 
Wade  Crawford,  who  has  been  made  superintendent  of  the  Klamath 

AU  that  an  execuUve  of  vision  could  do,  under  the  handicaps  of 
ancient.  Iniquitous  laws  and  a  Umlted  budget.  Commissioner  Col- 
Uer  has  done  In  the  1  short  year  he  has  been  in  office.  Yet  he  is 
far  from  satisfied.  To  him.  as  to  aU  friends  of  the  Indians  these 
efforts  are  temporary  structures  built  on  sand.  As  a  foundation 
for  permanent  reform,  a  wholly  new  system  of  Indian  law  must  be 
procured.  .    ,  _. 

You.  readers  of  Good  Housekeeping,  you  who.  6  years  ago.  helped 
to  usher  In  a  new  day  for  the  Indians.  wlU  have  to  hurl  yourselves 
once  more  into  the  battle  for  Indian  rights.  You  will  have  to 
mass  yourselves  behind  Commissioner  CoUler  and  his  new,  daring 
program  of  legislation  which  U  now  before  Congress.  On  the  fate 
of  this  proposed  legislation  will  hang  in  large  measure  the  fate  of 
the  Indian  people.  The  present  moment  Is  a  crisis  of  desperate 
Importance  for  them.    Their  very  sxirvival  is  at  stake. 

This  new,  tragically  needed  legislation  was  not  framed  by  Com- 
missioner Collier  alone.  It  was  the  result  of  Joint  action  teken 
during  a  conference  in  Washington  on  January  7  of  all  leaders 
and  groups  in  the  field  of  Indian  welfare.  These  Included  the 
Indian  Rights  Association,  the  General  Federation  of  Women  s 
Clubs,  the  American  Indian  Defense  Association,  the  National 
CouncU  of  American  Indians,  the  Indian  Committee  of  the  Ameri- 
can Civil  Liberties  Union,  and  the  National  Association  on  Indian 
Affairs.  And  among  the  notable  individuals  participating  were 
Mrs.  Harold  L.  Ickes,  wife  of  the  Secretary  of  the  Interior;  Mr.  J. 
Henry  Bcattergood;  Dr.  Moses  Saenz,  of  Mexico  <^^'^^^i.^' 
E.  A.  Bates,  of  ComeU  University;  and.  as  chairman  of  the  confer- 
ence. Dr.  Levrts  Meriam,  of  the  Institute  for  Government  He- 
search— the  Dr.  Meriam  whose  report  on  the  tragic  oondltion  of 
our  Indians.  5  years  ago,  shocked  the  civilized  world.  This  is  the 
first  time  in  history,  as  the  Washington  Post  pointed  out.  ttiat  au 
associations  dealing  with  Indian  Interests  have  been  agreed  upon 
a  policy. 

What  is  this  policy?  What  is  Commissioner  Collier— what  are 
the  welfare  groups— battling  to  obtain  for  the  Indians? 

First  of  all  land!  The  preservation  of  what  land  they  still  nave 
and  the  obuinlng  of  more  land.  Landless  Indians  axe  P*?P«"^ 
Indians— poor,  idle,  despairing,  diseased;  a  P"""i'  ^»**?f»JS! 
burden  on  an  Impatient  white  civilization  into  which  they  do  not 
fit.  It  is  estimated  today  that  our  landless  Indians  number 
lOOXKK).  while  another  100.000  ar«  at  the  verge  of  lanrtlessniws. 


In  1887  there  was  passed  what  was  known  as  the  Allotment  Act. 
This  provided  for  the  allotment  of  a  certain  tract  varying  In  aim 
from  10  to  160  acres  to  each  member  of  a  tribe  for  2S  years,  at  the 
end  of  which  time  the  Secretary  of  the  Interior  could  Issye  a  pat- 
ent In  fee  to  the  Indian,  declare  him  "  competent ".  and  wash  his 
hands  of  him.  After  one  of  these  tracts  had  been  allotted  to  each 
individtial  Indian  of  a  reservation  all  surpliu  reeervation  lands 
were  then  opened  for  homesteadlng  w  sale  to  whites. 

Allotment  has  forced  our  American  Indians  to  become  a  pro- 
gressively landless  people.  On  receiving  his  patent  In  fee  (deed), 
the  average  Indian  would  sell  his  allotment  for  ready  cash,  hla 
tract  being  too  small,  unless  it  chanced  to  be  farming  land,  to 
support  his  faunUy.  When  he  died,  the  Government  sold  his  lands 
to  whites.  By  this  process  In  60  years  the  Indians  have  lost 
86.000,000  acres  of  their  finest  land.  That  Is.  Indian-owned  lands 
have  shrunk  from  133,000.000  acres  In  1887  to  47.000.000  acres 
today,  about  20,000.000  of  which  are  desert  land. 

One  of  the  first  stern  edicts  Commissioner  Collier  Issued  on  tak- 
ing office  was  that  the  sale  of  allotted  lands  to  whites  must  be 
halted.  But  this  administrative  order,  to  become  permanent,  must 
be  made  a  law.  And  this  step  was  the  first  resolution  sgreed  upon  by 
the  vmlted  welfare  groups,  which  met  on  January  7  to  dlactias  needed 
legislation.    Without  one  dissenting  voloe  the  conference  voted: 

"  That  the  provisions  of  the  Allotment  Law  of  1887  which  require 
or  permit  the  transfer  ctf  Indian  tribal  lands  to  individual  Indiana 
and  the  sale  of  such  lands  by  individual  Indians  to  noa-Xndians 
should  be  izrunediately  repealed." 

And  the  conference  aj^roved  alf o  the  following  eloeely  related 
proposals: 

"  1.  That  Indian  lands  now  held  In  trust  be  consolidated  Into 
usable  units  and  be  controlled  by  the  Indian  community. 

"  2.  That,  so  far  as  feasible,  allotted  lands,  eqteclally  gra^ng  and 
tarest  lands,  be  restored  to  community  ownership.  That  addi- 
tional lands  be  acquired.  That  the  alienation  of  capital  asseU  at 
the  tribes  be  guarded  against.  That  a  system  of  Indian  credit  for 
land  and  industrial  development  be  devised. 

"  3.  That  the  present  land  inheritance  and  distribution  laws 
which  tend  to  split  Indian  lands  up  Into  small,  useless  tracts  be 
modified.  That  community  ownerthip  and  control  be  viporously 
promoted  instead."     (The  italics  are  the  author's.) 

Save  the  Indians'  land!  Help  them  to  operate  it  en  bloc. 
Procure  land  tat  the  landless  ones.  This  is  the  land  meaeurs 
which  Congress  must  p>ass. 

Tied  up  with  it,  an  Integral  part  of  it  Indeed,  is  the  next  legis- 
lative Item,  which  provides  for  extending,  as  rapidly  as  possible, 
the  right  of  Indian  groups  to  organlae  and  gov^n  themselves. 
This  would  perznlt  the  incorporation  of  Indian  tribes.  It  would 
encoxirage  the  organization  of  legally  recognized  tribal  oouncUa. 
It  wovJd  rep«a  the  old  "  e^lonage  "  and  "  gag  "  acts,  and  enact 
an  Indian  bill  of  rights.  It  wotdd  establUh  a  system  of  law  and 
order  on  the  reservations  in  accordance  with  recognlz)9d  principles 
of  fair  play  and  the  due  process  of  law. 

As  regards  Indian  self-government,  the  emphatic  conclxulon 
reached  by  the  welfare  conferees  on  January  7  was:  "The  powers 
of  government  now  exercised  over  the  Indians  through  the  office  of 
Indian  affairs  should  be  gradually  transferred  to  the  Indian  com- 
miinity.  with  only  such  restrlctl<Mis  as  shall  be  needed  to  assure 
the  continuance  of  health,  educational,  and  welfare  services  main- 
tained by  the  Government." 

A  startling  proposal!  But  If  the  Indian  oonununltles  are  ever 
to  be  built  up,  the  constantly  growlzig  Indian  Service  with  Its 
bureaucratic  control  must  be  arrested — in  fact,  progressively 
reduced.  Commissioner  Collier  not  only  approves,  but  Is  one  of 
the  insistent  advocates  of  this.  Thus  he  goes  on  record  as  being 
the  first  Indian  Conunlssioner  ever  to  urge  on  Congrsas  the 
diminution  of  his  own  power  and  authority.  With  this  magnifi- 
cent spirit  at  the  head  of  the  Indian  Bureau,  nothing  except  public 
Indifference,  public  apathy,  can  prevent  the  sim  of  Indian  hope 
and  opportunity  from  rising  rapidly  above  the  gray  mists  of  past 
affliction  and  despair.  .r,  *  .  *.     *». 

First,  however,  there  Is  a  battle  to  be  fought.  Get  Into  the 
fight,  readers  of  Good  Housekeeping.  The  Indians  bitterly  need 
you.  Powerful  forces  of  greed  and  corruption,  of  special  privilege, 
of  State  iwi<1«V'Tn>««  as  opposed  to  broad  nations!  welfare,  are 
certain  to  throw  themselves  into  opposition  to  much  of  this  pro- 
poised  legislation. 

The  States  may  be  expected,  for  Instance,  to  beam  approval  at 
the  clause  in  this  biU  urging  passage  of  the  principles  embodied 
In  the  old  Swing-Johnson  bill.  This  would  permit,  but  not  com- 
pel participation  of  the  States  In  the  administration  of  health, 
social  welfare,  and  other  special  services.  Federal  money,  flowing 
into  State  coffers,  would  be  welcomed,  no  doubt. 

But  what  of  the  clause  in  the  bill  which  would  restore  the  Five 
Civilized  Trllaes  of  Oklahoma  and  their  rapidly  disappearing  prop- 
erty to  Federal  guardianship  once  more,  placing  them  on  •  parity 
with  protected  Indians  elsewhere?  Can  all  elements  and  {prow 
in  the  State  of  Oklahoma  be  expected  to  welcome  that?  A  ^igi« 
Oklahoma  tribe,  the  Osages.  have  surrendered  lands  and  trusts 
valued  at  $220,000,000  to  whites  since  1918  under  the  exploiting 
special  laws  for  Oklahoma  Indians,  which  did  not  prevent  the  white 
mem  from  plundering  their  trust  funds  derived  from  oU  fields. 

What  of  certain  other  beneficent  clatises,  such  as  the  one  that 
would  give  preference  to  qualified  Indians  as  employees  In  their 
own  Indian  Service;  the  <me  providing  for  settlement  without 
delay  of  the  age-old  daims  of  Indian  tribes  sgalnst  the  Govern- 
ment—claims  which  encourage  idleness  whUe  awaiting  a  fortune; 
the  clause  which  would  throw  safeguards  around  the  uses  to 
which  Indian  tribal  funds  may  be  put;   the  clause  that  would 
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bullion  or  com  in  payment  for  the  products  sold,  and  for 


Una  of  all  we  have  left.    Help  ual    Save  usl  "    Sucb  waa  their  cry. 


100.000,  while  another  100,000  are  at  the  verge  or  lannuwumim. 
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promote  and  inotcet  gentiine  Indian  arte  and  crafta;  the  clause 
that  would  ectabUah  a  ayatem  of  flnanrlal  credit  for  the  In- 
diana—who ar«  the  only  Americana  denied  the  advantagea  of  rural 
crvdtt. 

Many  of  theae  maaaurea.  It  la  readily  obrtous.  will  atrlke  at 
greed  and  graft  and  the  further  exploiting  by  unscrupulous  whites 
at  a  proud  race  we  are  reducing  to  ab^ct  pauperlam  and.  ulti- 
mately, to  total  dependence  on  us. 

If  peM(]ii  by  the  Seventy-third  Congreaa.  thla  legislation  will 
reorganlae  the  whole  system  of  Indian  affalra.  It  will  put  Idle 
jwt^i^nm  back  to  work  on  Indian-owned  land  which  can  never  be 
torn  from  them  again,  because  It  will  be  community  owned.  It 
wUl  enable  Individual  Indians,  whose  rentals  from  their  little 
separate  allotmenta  are  Insufficient  to  exist  on  except  In  terrible 
I>ov«rty  and  squalor  and  disease,  to  consolidate,  to  turn  thousands 
of  futile  Uttle  patchea  of  grazing  land  Into  one  big  proflUble 
range,  to  combine  uaelesa  scraps  of  forest  land  Into  great  for- 
est blocks  that  can  be  operated  by  scientific  experts  for  con- 
tinuous, perpetual,  and  profitable  yield. 

A  clean,  healthy,  prosperous  Indian  group  Is  a  blessing  to  any 
county,  any  State;  whereas  every  destitute,  contaglon-rldden.  de- 
spairing Indian  settlement  In  existence  today  is  a  potential  men- 
ace. So.  even  viewed  selfishly,  the  white  race  must  arouse  Itself 
and  save  thla  other  gentle,  gifted  race  which  It  has  reduced  by 
theft  and  maltreatment  to  a  state  of  poverty  and  disease  which. 
In  some  sections,  ta  a  menace  to  all  of  us  at  present. 

Commissioner  John  Collier,  pacing  his  olBce  at  the  Indian 
Bureau  the  other  day  as  he  talked  to  the  writer  In  his  tense, 
earnest  way,  stressed  vehemeutly  the  almost  tragic  Importance 
of  the  passage  of  these  new  bills.  He  sketched  the  needed  land 
reforms  which  I  have  outlined,  and  he  said: 

"This  land  reform  Is  a  prerequisite  of  all  else  Without  It  we 
can  do  nothing  lasting  for  the  Indians.  And  surely  there  Is  no 
reform  so  clearly  owed  the  Indians  by  the  Government  which  has 
forcibly  deprived  them  of  their  lands.  Mexico,  whoee  present 
govenunent  was  not  a  party  to  the  confiscation  of  the  Indian 
uUKis.  nevertheleaa  recognisses  its  moral  obligation  to  restore  to 
all  Indians  enotigh  land  for  a  healthy  living.  And  this  restoration 
la  being  carried  out  In  Mexico  as  a  matter  of  duty  by  the  govern- 
ment, nor  doee  any  Indian  pay  a  dollar  for  the  acreage  restored  to 
him.  The  Government  buys  the  land  from  white  owners  and 
gives  It  to  the  Indian,  and  thereafter  restricts  Its  alienation  and 
helps  the  Indian  to  organize  to  use  his  land  effectively.  Our  duty 
of  land  restoration  affects  perhaps  only  300.000  Indians,  while 
Mexico,  a  very  poor  country,  has  assumed  as  a  moral  obligation 
the  restoring  ctf  land  to  more  than  2.000.000  Indians! " 

**  How  would  new  land  be  procured  for  our  Indians?  "  I  Inquired. 
"  Through  piirehaae?  " 

The  Commissioner  swung  around  to  reply  quickly:  "Perhaps 
through  pttfchase.  Perhaps  through  colonizing  theae  Indians  on 
eadstlng  public  domain,  or  through  lending  them  money  to  buy 
the  land  themselves,  or  through  giving  them  the  submarglnal 
lands  which  the  Government  Is  withdrawing  from  commercial 
farming.  There  are  many  possible  ways.  I  realize  that  what  we 
aak  contemplatea  the  expenditure  of  millions  in  reestablishing  the 
Indiana  cm  the  land  and  In  capitalizing  them  for  the  use  of  the 
Iftnd.  But — "  Re  giued  out  of  the  window  of  his  office  for  a 
tense,  aober  moment,  and  then  wheeled  to  say  emphatically: 

"  nut  unleaa  thla  is  done,  more  than  200,000  of  our  aUotted  In- 
dians— landleaa  already  or  on  the  point  of  becoming  landless — are 
Increaalngly  going  to  become  tramps,  as  many  of  them  are  already. 
That  la  a  public  menace  a  hundred  times  graver  than  investing 
some  money  now  In  colonizing  theae  homeless  Indians  and  putting 
them  on  their  feet  permanently." 

Pushing  forward  a  chair  for  me.  and  dropping  into  one  himself. 
Commissioner  Collier  spread  out  before  us  a  map  on  which  all  the 
Indian  reservations  were  indioated.  At  Quinault,  Waah..  for 
Instance,  where  the  Indians  arr^and  always  have  been  fiahermen, 
valuable  timber  lands  were  aU^tted  in  small  bits  to  a  people  who 
were  neither  lumbermen.  farfEers.  nor  stock  ralsera.  The  land  had 
been  stripped  of  ita  timber,  and  it  was  found  that  the  coat  of 
removing  the  large  stiuni>8  left  would  exceed  $200  an  acre,  con- 
alderably  more  than  the  land  was  worth.  Here  was  a  wanton 
destruction  of  valuable  tribal  forest  which,  under  sustalned-yleld 
management,  would  have  proved  a  permanent  source  of  employ- 
ment and  of  Income  to  the  tribal  community. 

In  California  (whose  land  area  equals  that  of  Japan)  hundreds 
ot  Indian  families  have  been  allotted  land  on  lava  beds,  waterless 
deserts,  and  even  high  mountain  tops  where  froet  strikes  every 
month  of  the  vear.  In  Wisconsin,  in  Nebraska,  in  Minnesota,  as 
throughout  Oklahoma,  allotment  has  reduced  the  Indian  holdings 
to  mere  dots  on  the  landscape,  and  in  these  States  most  of  the 
Indiana  are  today  practically  landless  and  homeless.  In  the  Sioux 
country  much  of  the  aUotted  land  borders  on  the  Bad  Lands  of 
the  ralTffrwt — sou  on  which  a  white  farmer  would  starve  without 
financial  aaslstance  from  some  other  source.  To  expect  the  In- 
diana and  their  famlllea  to  extract  a  Uvlng  from  allotmenta  of 
■nch  barren  land  la  inhuman. 

Commlaeionar  Collier  cited  pitiable  Instanoea  of  the  aufferlngs 
of  hard-working  Indiana  who.  receiving  their  allotmanta.  step  Into 
legal  trap  after  l^al  trap,  set  by  ruthless  whites,  dinging  fran- 
tteally  to  the  land  they  ao  love,  and  then  Inevitably  loatng  It. 

Far  «xam])il».  va  on  tb*  Blackf  eet  Raeervatloo  In  nartbam  Mon- 
tana than  ta  WilUaaa  lata- Alone.    Today  he  la  attUng  daapondent 
deaparata.  wltb  bis  old  wife  at  hla  aids.  Is  the  boaM  he  haa 
lost  through  foraoloaure.    Hla  dUldren  are  gatbarad  about 
toa    ▼letlms.  aU  d  tbam.  tt  tba  vktoiia  aUotoMDt 


This  simple.  Ignorant  Indian,  his  wife,  and  their  children  were 
ven  contiguous  allotments.     They  owned  4,000  acres  among  them, 
cattle,  and  100  horses.     They  were  happy,  hard-working,  and 
rosperoua  so  long  as  their  land  was  held  in  trast.    But  their 
was  not  to  last.    Fee  patents  were  forced  on  Eata-Alone  and 
lis  wife,  despite  their  vehement  protests.    They   were  callously 
leclared  competent  and  turned  loose. 

Immediately  thereupon  they  became  targets  for  unscrupulous 
vhites.  First,  the  local  store  man  swung  into  action,  demanding 
Miyment  of  a  bill  which  always  before  had  been  carried  over  from 
>ne  beef-aelling  time  to  another.  To  satisfy  the  merchant,  EaU- 
Uone  gave  him  a  note.  Next  he  was  approached  by  a  stock 
Inance  company  and  persuaded  to  buy  more  livestock  In  order  to 
nake  bigger  money.  He  agreed,  becoming  the  possessor  of  1,000 
lead  of  cattle,  and  placing  a  burdensome  mortgage  on  his  home 
'x>  pay  for  them. 

The  price  of  livestock  went  tumbling.  Eats-Alone  saw  all  his 
(tock  taken  from  him.  Then  his  house  was  foreclosed.  Still  the 
'amlly  clung  on,  as  renters.  They  hoped  to  realize  something  from 
;he  children's  allotments.  But  these,  too.  were  lost  through 
unpaid  tases.  Today  this  fine  old  Indian  and  his  family,  once 
landed  proprietors,  are  paupers.  They  arc  facing  eviction.  Where 
ire  they  to  go?     What  is  to  become  of  them? 

Again",  continued  Mr.  Collier  with  dry  indignation,  "after 
70  years  we  have  not  been  able,  despite  our  stupid  pressure  and 
compulsion,  to  force  the  Indian  to  merge  with  our  white  civiliza- 
tion, with  the  industrial  life  in  our  cities.  He  doesn't  do  It!  Just 
why.  no  one  understands.  He  clings  tenaciously  to  the  ancient 
civilization  he  understands  and  loves.  Clan  instinct,  clan  opera- 
tion of  assets,  is  inherent  in  him.  The  tribal  Indian  remains  the 
self-reliant  and  self-supporting  Indian. 

Isnt  the  solution,  then ".  continued  the  Commissioner,  "  to 
encourage  and  strengthen  that  group  loyalty  in  him,  and  help  him 
to  create  his  unique  future  right  where  he  Is,  with  his  group? 
Ovir  aim  is  to  build  up  each  such  group,  give  It  land,  give  it  credit, 
give  it  technically  trained  leaders,  teach  it  to  pool  its  moneys  and 
natural  resources,  and  to  operate  them  in  perpetxiity.  That  ideal 
Is  behind  this  legislation." 

The  Commissioner  hastened  to  add  that  there  are  exceptions  to 
every  rule.  And  he  gave  assurance  that  no  Indian  who  is  succeed- 
ing as  an  individual  farmer  on  his  own  land  would  be  forced  to  a 
changed  way  of  life  by  the  consolidation  plan.  The  plan  alms 
merely  to  offer  to  desperate  Indians  operating  their  scattered  bits 
unsuccessfully,  and  to  landless  Indians,  a  chance  to  come  together, 
to  own  land  tn  common  and  in  perpetuity,  to  organize,  and  eventu- 
aUy,  as  a  group,  to  learn  to  run  their  own  affairs.  And  he  stressed 
that  every  Indian  wanting  it  must  be  given  advanced  training  for 
the  profeeaions. 

Dismissing  the  land  question  for  the  moment,  the  Indian  Com- 
missioner touched  briefly  on  some  of  the  other  vital  clauses  in  the 
biU.  The  vise  of  Indian  tribal  capital  for  the  maintenance  of  the 
Indian  Bureau  or  for  doles  to  Indians,  he  insisted,  must  be 
stopped!  This  procediire  has  resiilted  In  bankruptcy  for  nine 
tenths  of  the  tribes  who  have  had  tribal  funds.  It  has  thrown 
away  $750,000,000  of  the  Indians'  trust  funds  since  1900,  more  than 
five  times  the  amount  which  woiild  suffice  to  establish  the  whole 
Indian  race  in  self-support  on  its  own  lands.  Tribal  capital 
should  be  used  for  the  production  of  new  capital,  or  for  educating 
the  Indians  to  use  their  natural  resources. 

He  touched  next  on  the  education  of  the  Indians.  Under  the 
able  direction  of  Dr.  W.  Carson  Ryan,  formerly  of  Swarthmore*  a 
leading  American  authority  on  education,  this  process  is  going 
forward  as  rapidly  as  possible,  with  thrtllingly  successful  results. 

So  far  as  education  is  concerned,  this  is  Indeed  the  dawning 
of  a  new  day  for  our  abused,  neglected  little  Indian.  With  the 
aid  of  the  Public  Works  fund,  beautiful  modem  day  schools  are 
being  erected  in  the  Indian  country.  They  are  being  built  by  the 
Indiana,  of  native  materials,  under  the  supervision  of  white  archi- 
tecta  and  artists.  They  are  designed  to  resemble  the  native  archi- 
tecture In  outline  and  to  blend  artistically  with  the  native  land- 
scape. Here  wUl  be  worked  out  a  plan  of  education  and  social 
welfare  suited  to  native  needs,  as  well  as  the  encouragement  and 
development  of  Indian  talenta,  arts  and  crafts,  and  community 
activities.  This  education  will  start  with  the  conununlty  Itself  in 
famUy  groups,  extendlxxg  to  the  younger  children  as  fast  as  the 
families  can  be  led  to  ask  for  it. 

While  the  Conunlssloner  waa  dlsctissing  future  Indian  educa- 
tion. Dr.  Ryan  came  into  the  room  and  enthusiastically  joined 
us.  All  three  of  ua  looked  back  to  the  abominable  days  of  1928 
in  the  Indian  Service. 

Dr.  Ryan  reminded  the  writer  that  one  of  the  most  terrible 
things  about  those  old-time  tx>ardlng  schools  was  the  tender  age 
of  the  chUdren  imprisoned  in  them  far  from  home.  Only  smaller 
children  were  in  evidence  in  thoee  boarding  schools — pitiful 
masnm  of  them,  aUve  with  vermin,  clad  in  raga,  snatching  at  bits 
of  food  like  famlahed  animals,  standing  long  hours  at  ironing 
boarda  and  waahtuba,  suffering  blows,  cowering  In  school  Jails  for 
Infringement  of  minor  rulea. 

"But  today  aU  that  la  changed."  Dr.  Ryan  aaaured  me.  "The 
hunger  and  the  nakedness,  the  abuse  and  chUd  labor  are  gone, 
and  so  are  the  little  tota.  Only  older  children.  In  moat  caaca,  are 
sent  to  the  boarding  acbools.    The  old  horrors  are  done  awayl  " 

And  then  he  added  casually.  "  We  owe  thla  reform  largely  to  the 
dramatlaatlon  of  the  aboeklng  facta  by  s\ich  f orcea  aa  Qood  Bouae- 
keeplng  (in  a  serlaa  at  artldea  In  1999)  and  the  American  Indian 
Defense  Aaaociatkm." 

In  no  uncertain  terms  be  gave  credit  to  you.  readen  of  Good 
Bousskesplng.  for  what  yon  aceonmlisbed.  and  his  msaaag^ 
Ton  bffoufbt  about  rwults  bsCot*.    Ton  can  do  still  more  todagr. 
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A  lump  rose  in  my  throat  as  he  talked.  And  I  thought  with 
gratitude  of  what  you  had  helped  to  bring  about:  The  reacue  of 
some  22,000  little  children  from  a  chUdren's  heU. 

"What  of  health  conditions  on  the  reservations?"  I  asked  at 

last. 

Mr  Corner  replied:  "  Horrible!  Health  conditions  are  very  gravel 
You  recaU  how  shocking  they  were  6  years  ago.  There  has  been 
■ome  slight  improvement.  Not  much.  The  Indian  tuberculosis 
rate  Is  still  about  seven  times  that  of  the  general  population.  And 
the  Infant  and  child  mortality  runs  about  half  as  high  as  the 
tuberculosis  rate!  Trachoma  is  etUl  endemic  among  the  Indiana. 
In  the  Navajo  country  the  trachomatous  Indians  are  more  than  20 
percent  of  the  total."  '  ^  .. 

The  shortage  of  hospitals — even  though  15  new  ones  are  being 
built — of  hospital  nukintenance  and  of  nursing  personnel,  Mr. 
Collier  declared,  is  a  problem  of  the  gravest  urgency. 

"  Our  nurses  are  cruelly  overworked.  I  could  cite  you  Instance 
after  Instance.  But  one  wlU  suffice.  Recently  in  a  60-bed  hospital 
we  found  one  nurse  on  night  duty.  She  had.  among  the  60 
patients.  2  new  obstetrical  cases,  1  newly  operated  on  for  gallstones 
with  drainage.  1  boy  with  7  feet  of  intestine  removed  5  days  before 
and  barely  living,  2  bad  cases  of  tuberculosis.  We  expect  her  to 
handle  this  and  be  in  the  receiving  ward  for  any  automobile  acci- 
dent cases  brought  in.  This  is  inhuman  to  the  patient — and  to 
the  nurse.    And  such  conditions  spread  infection." 

"  You  have  asked  for  appropriations  to  correct  this?  "  I  inquired. 
"  Yes     We  have  told  the  Appropriations  Committee  of  the  House 
that   the   aituation   in   our   Indian   hospitals   is   scandalous    and 
dangerous." 

"  Your  appeal  has  been  without  result?  " 
"  As  yet,  completely  without  result  I  " 

Before  leaving  I  picked  up  his  list  of  legislative  Items  being 
urged  on  the  Seventy-third  Congress. 

"  Of  all  these  proposals,  which  are  you  most  anxious  to  have  the 
public  mass  Itself  behind?  "  I  asked. 

"  The  land  legUlation."  Mr.  CoUler  answered  quickly.  It  is  the 
foundation  of  our  whole  program  of  reform.  The  fundamental 
need     It  must  be  passed." 

That  day  and  the  next  in  Washington  I  "tried  out"  the  pro- 
posed  legislation   on   one   noted   authority   after   another   in   the 
Indian  welfare  field.     I  submitted  it  to  Members  of  Congress.     I 
finally  took  it  to  the  Secretary  of  the  Interior. 
It  Is  he  whom  I  shall  quote  first. 

"  I  am  whole-heartedly  behind  this  bill,"  he  informed  me  with 
emphasU.  "  I  am  strongly  in  favor  of  preserving  Indian  clvilia- 
tion  and  of  letting  the  Indians  have  their  own  culture  and  reU- 
glon  and  develop  their  own  arts.  They  seem  to  thrive  best  in  a 
group   life.     Therefore   we   should   strengthen   and   build   up   the 

^^as  the  Oklahoma  projects— wresting  the  Five  ClvUlzed  Tribes 
away  from  their  present  guardians  and  returning  them  to  the  pro- 
tection of  the  Federal  Government—the  full  support  of  the 
Interior  Department?  "  was  my  next  inquiry. 

"  It  has.  Mr.  Collier  wouldn't  be  Indian  Commissioner  if  I  dldnt 
believe  completely  in  his  attitude  on  the  Indian  question.  He  has 
made  substantial  progress  during  his  year  as  Commissioner,  and  I 
am  very  happy  indeed  over  what  he  has  achieved  for  the  Indians. 

"  Have  you  any  comment  on  the  land  legislation.  Mr.  Secretary?  " 

"Only  this— that  it  has  my  strong  endorsement.  The  Indians 
are  essentlaUy  a  land-using  and  land-loving  people;  and  they 
ought  to  have  land  enough  to  make  It  possible  for  them  to  live  in 
peace  and  comfort.  They  can  live  on  submarglnal  land  that 
whites  cannot  live  on.  And  now  that  we're  taking  over  sub- 
marginal  land,  we  are  partly  In  a  position  to  give  them  enough 
to  satisfy  their  requirements  and  establish  them  as  a  self-sup- 
porting group  of  the  population.  This  would  restore  their  self- 
respect,  and  also  relieve  the  Treasury  of  their  support."  _ 

"  You  feel  that  a  new  day  is  dawning  for  the  Indians?  I  asxea 
Secretary  Ickes.  ^ ,        .      .  ^„„ 

"I  hope  so.  That  certainly  to  what  we  are  trying  to  bring 
about.     But  strong  public  sympathy  and  support  will  be  needed 

behind  aU  these  bUls."  ,  .^     ^       _*        *  ^# 

It  waa  to  Mias  Julia  K.  Jaffray.  chairman  of  the  department  or 

welfare  of  the  General  Federation  of  Women's  Clubs,  that  I  next 

put  the  question,  "What  is  your  reaction  to  the  proposed  legis- 

"  Mrs.  Grace  Morrison  Poole,  president  of  the  federation  ".  Mias 
Jaffray  replied.  "  authorizes  the  statement  that  the  federation  is 
ready  to  support  the  program  of  the  administration  and  the 
Indian  Bureau  for  a  gradual  issuing  of  chai-ters  to  Io<iiaB  *^;°f» 
as  they  show  readiness  and  ability  for  self-government.  The  fed- 
eration will  also  support  the  principles  of  the  legislation  which 
seeks  to  restore  Indian  lands  to  their  rightful  owners,  provide 
land  for  landless  Indians,  consolidate  Indian  lands  for  economic 
purposes,  and  other  land  reform  measures.  .^.^^ 

"The  federation  is  arranging  to  support  the  legislation  which 
Congresa  wiU  consider  for  increased  health  service  for  Indians; 
State  cooperation  in  education,  medical  attention,  and  the  relief 
of  distreaa  among  Indiana;  the  responsible  accounting  for  Indian 
and  Indian  Service  moneys,  and  effective  congressional  con^ 
over  expenditures:  and  the  protection  of  Indian  tribal  funds, 
giving  Indiana  a  voice  in  their  own  expenditure.  t«^..« 

"Mrs.  J,  Mare  Fowler,  chairman  of  the  Division  of  Indian 
Welfare,  gives  assurance  that  this  legislative  »ct»^»ty^y"J  *°.5° 
way  curtaU  the  primary  Interest  of  the  fedsratlon.  ''hlcto  Is  tbs 
improvement  of  boms  and  living  conditiona  among  the  Indians. 
Federation  women  ars  working  actively  on  17  reservations  to  closs 
ooopsTBtlon  wltb  tbs  extension  flsrvlcs  at  tbs  Indian  Bursau. 
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Tills  liome  Improvement  work  will  assume  even  greater  Importanee 
as  the  rights  of  our  Indian  citizens  are  granted." 

Thus  the  women's  clubs  of  the  United  States  place  themaelves 
solidly  behind  the  new  legislation. 

From  Matthew  K.  Snlffen,  secreUry  of  the  Indian  Blghta  Aaaoei- 
ation,  the  writer  alao  obtained  a  hearty  endorsement  of  every  main 
objective  in  the  new  biU.  Mr.  Snlffen  U  one  of  the  leadUig 
authorltlea  in  the  United  States  on  the  Indian  problem. 

And  Dr.  Haven  Emerson,  president  of  the  American  Indian  De- 
fence Association,  offered  the  foUowlng  powerful  word  of  approval: 
"  This  plan  is  conceived  in  terms  of  the  Indian  aa  an  Indian,  not 
as  a  white  man.  It  rests  upon  the  wise  consideration  that  only 
by  his  own  hands  can  the  Indian  save  himself.  It  provides  for  the 
continuation  of  the  Federal  Government's  giiardlanahip.  Yet 
within  this  protection,  its  seta  the  Indian  free  to  work  out  hla 
destiny.  It  scraps  the  vicious  allotment  ayatem.  In  providing  for 
the  creation  of  Indian  communities,  it  goes  back  to  social  forms 
native  to  Indian  culture,  experience,  and  character.  Yet  it 
strengthens  theae  forms  with  modem  technic  of  mass  cooperation. 
"  Congresa  must  enact  the  Ickea  and  Collier  program  If  the 
'  new  deal '  is  to  extend  to  the  Nation's  wards.  There  is  certain 
extinction  for  the  Indian  race  unless  the  present  weight  of  bad 
laws  is  lifted  from  its  back.  If  Congreaa  will  not  ad(^t  the  wiae 
and  practical  plan  urged  by  competent  experta  within  and  with- 
out the  Government,  the  road  of  the  future  for  the  Indians  lea^ 
only  to  a  dead  end." 

What — fir.ally — of  the  temper  of  Congress  toward  this  new  legis- 
lation which  it  is  even  now  consldertni?? 

From  Senator  Btjhton  K.  Whesuol,  Chairman  of  the  Indian  Af- 
fairs Committee  of  the  Senate,  came  a  blanket  endorsement  of  the 
legislative  program.  "Of  course  I'm  for  It",  he  commented 
briefly.  "  These  principles  are  what  we've  been  working  for  for 
years." 

Prom  Congressman  Edcab  Howaxd.  who  Is  Chairman  of  the 
Indian  Affairs  Committee  of  the  House,  came  the  strongest  possi- 
ble expression  of  approval.  "  I  am  overwhelmingly  in  favor  of 
the  program  of  Secretary  Ickes  and  Conunlssloner  CoUler".  he 
said.  "I  am  glad  to  know  at  last  that  the  Interior  Department 
U  officered  by  men  with  souls,  who  wUl  throw  themselves  into  the 
effort  to  save  our  Indians  from  further  spoliation  by  the  white 
man.  PracticaUy  every  treaty  negotiated  by  the  United  States 
Government  with  the  American  Indians  haa  been  ruthlesaly  vio- 
lated. The  Indiana  never  had  a  chance  tUl  now.  And  it  wlU 
be  my  pleasure  to  do  aU  in  my  power  aa  an  individual  and  aa 
Chairman  of  the  Indian  Affaira  Committee  of  the  Houae  to  promote 
the  program  of  Commissioner  Collier." 

And.  finaUy.  the  following  glowing  endoraement  came  from  San- 
ator  BaoHsoH  CrrrrmG,  progreeaive  Republican,  aenlor  Senator 
from  New  Mexico,  and  a  close  friend  of  the  Preaident  since 
chUdhood. 

"  Thla  outUne  of  proposed  Indian  legialation  reveals  the  reallam 
of  Mr.  Corner's  ideala.  Here  la  contained  the  restoration  of  the 
dignity  of  a  people  and  an  invitation  to  the  Indian  for  his 
individual  participation  in  his  own  affaira. 

"  Mr.  ColUer  has  devoted  15  years  to  the  study  of  Indian  affairs; 
he  is  an  inteUlgent  man  of  penetrating  honesty  and  aocial  vision. 
Surely  there  is  no  one  with  such  a  rich  background  of  experience 
of  Indian  administration;  or  one  better  equipped  to  conaolidate 
and  simplify,  aa  Uluatrated  in  theae  proposed  bUls.  the  true  welfare 
of  the  Indian  people  and  governmental  administration." 

Readera  of  Good  Housekeeping,  help  Commissioner  Collier! 
Write  to  your  Senators  and  Representatives,  urging  them  to 
sponsor  this  proposed  Indian  legislation.  It  haa  friends  in  Con- 
fess—and out.  A  host  of  stanch  friends.  But  it  alao  haa  ene- 
mies in  Congress— and  out.  Grim  enemies!  It  wlU  not  be 
enacted  without  a  stniggle.  Probably  it  wiU  not  be  enacted 
without  a  terrific  battle. 

The  outcome  of  that  battle  wlU  depend,  to  an  enormous  degree, 
on  you. 

You  believe  that  Congress  must  paas  the  Ickes-CoUier  program 
in  the  present  session — to  save  the  Indians'  land  from  further  de- 
predations, give  them  local  self-government,  and  provide  for  the 
training  of  Indian  youth — write  your  Senators  and  Congreaamen 
to  support  these  bills: 

Howard  bUl  (HJl.  7902.  and  Wheeler  bUl  (S.  2755) :  For  a  new 
Indian  landholdtng  system;  more  land  for  Indians;  home  rule  for 
Indiana  under  Federal  guardianship;  and  widened  education  for 
Indians. 

Wheeler  bUl  (8.  2531).  and  Hayden  blU  (8.  2499) :  Establishing 
the  boiindaries  of  the  Navajo  Reservation;  enlarging  the  Navajo 
landholdlngs;  and  bringhig  the  Navajo  grazing  lands  Into  aolld 
blocks. 

Johnaon-CMaUey  bOl  (8.  2571).  and  House  Joint  B«^utlon 
267:  Providing  for  cooperatton  between  the  Federal  Ooveminent 
and  the  SUtea  in  Indian  education,  medical  aervlce.  distress  relief, 
and  general  welfare.  _ 

Howard  blU  (HH.  7800),  and  Wheeler  bill  (8.  8671):  Repealing 
the  espionage  and  gag  laws  affecting  Indiana.  ^  ^    ^.    ^ 

Numbers  of  other  important  bUU  to  be  considered  by  this  Con- 
gress, but  not  yet  introduced  when  this  Issue  of  Good  Housekeep- 
STwent  to  piSs.  can  be  secured  from  the  General  Federation  of 
wi^l  auSTlTM  H  Street  NW..  Washington.  DjC:  «»»•  A^S^T 
amlSllan  Defense  Association.  319  Flrrt  Street  HI..  Wa^tagton, 
DX3  •  the  Indian  Blgbts  Association.  801  South  Seventeenth  Street. 
P^UdSpbS?  nl.r  t^  national  JumoeiaUou  on  Indian  AOaln.  SM 
Leiington  Avenue,  Mew  Tock  OUj, 
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A  csvnniT  or  nocuss — chxcaoo  woild's  tmo,  cutuuiul 

CSLSraATION    (RJ>OC.  HO.   29S) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  tbe  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Ckwn- 
mlttee  on  Commerce  and  ordered  to  be  printed,  as  follows: 

To  the  Congress  of  the  United  States: 

1  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Chicago  World's  Pair  Centen- 
nial Commission  to  the  end  that  legislation  may  be  enacted 
extending  the  availability  of  funds  previously  appropriated 
for  Oovemment  participation  in  A  Century  o<  Progress,  the 
Chicago  world's  fair  centennial  celebration,  in  1933.  to  June 
30.  1935.  and  also  authorizing  the  appropriation  ai  funds 
in  the  amount  of  $405,000  for  the  purpose  of  defraying  the 
expenses  of  participation  by  the  Government  of  the  United 
States  in  the  reopening  of  A  Century  of  Progress,  the  Chi- 
cago world'f  fair  centennial  celebration,  in  1934. 

Franklin  D.  Roosevelt. 

The  White  House.  March  27,  1934. 

[Enclosure:  Report.] 

KSTEAL   or   ALASKA   PHOHIBITION   LAW — RETtTKN   Or   A   BH^L 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read  and 
ordered  to  lie  on  the  table,  as  follows: 

To  the  Senate: 

In  comi^iance  with  the  request  contained  in  the  resolu- 
tion of  the  Senate  ot  March  27,  1934  (the  House  of  Rep- 
resentatives concurring  therein),  I  return  herewith  Senate 
bill  no.  2729,  entitled  "An  act  to  repeal  an  act  of  Congress 
entitled  'An  act  to  pn^bit  the  manuf acttire  or  sale  of  alco- 
holic liquors  In  the  Territory  of  Alaska,  and  for  other  pur- 
poses '.  api»-oved  Febniary  14,  1917.  and  for  other  purposes." 

Fkanklih  D.  Roosevelt. 

The  Whtte  House.  March  27,  1934. 

iMOBPEXSEirT  orrzcES  APPRonuATioNb — veto  message  (h.  doc. 

NO.  291) 

ICr.  ROBINSON  of  Arkansas.  Mr.  President,  the  recon- 
sideration of  the  bill  vetoed  by  the  President,  the  independ- 
ent ofSces  appropriation  bill,  is  a  matter  of  high  privilege. 
I  stated  yesterday  that  there  was  no  disposition  to  delay 
final  action  on  this  subject.  I  therefore  announce  that  I 
am  willing  that  the  message  shaU  be  laid  before  the  Senate 
and  read  and  that  the  Senate  shall  proceed  to  rote  upon 
the  resolution. 

Tlie  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

The  legislative  clerk  read  as  follows: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  HJl.  6663.  entitled 
"An  act  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  buresMis.  boards,  commissions, 
and  ofBces,  for  the  fiscal  year  ending  June  30.  1935.  and  for 
other  purposes."  I  am  impelled  to  do  this  on  a  ninnber 
of  grounds,  any  one  ot  them  sufficient  to  require  disapproval 
of  the  bill. 

In  March  1933  the  Congress  passed,  and  I  signed.  "An 
act  to  maintain  the  credit  of  the  United  States  Oovemment." 
This  law  became  one  of  the  principal  pillars  of  national 
recovery  for  the  clear  reason  that  for  the  first  time  in  many 
years  the  recurring  annual  expenses  for  the  maintenance 
of  the  Ooremment  were  brought  within  the  current  reve- 
nues of  the  Oovemment.  It  is  true  that  very  large  but 
wholly  distinct  funds  are  being  dispensed  daily  for  em^*- 
gency  purposes,  but  these  funds  are  g<^ng  directly  to  the 
purpose  of  saving  farms,  saving  homes,  and  giving  relief 
and  employment  to  millions  of  our  fellow  citizens.  Tliey 
are  nonrecurring  In  nature,  idiile  the  increases  contemirfated 
in  this  bill  are  cotntinuons  and  permanent. 

l^ntheriBore,  the  Budget  submitted  by  me  to  the  Congress 
on  January  4. 1934,  laid  down  a  definite  program  of  ezpmdi- 
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tures  and  a  definite  estimate  of  receipts.  Because  of  the 
emergency  expenditures  for  relief  and  unemployment,  the 
expected  total  deficits  this  year  and  in  1935  are  necessarily 
large;  but  at  the  same  time  a  program  for  a  completely 
balanced  Budget  by  Jiuie  30,  1936,  was  determined  upon  as 
a  definite  objective. 

The  bill  exceeds  the  estimates  submitted  by  me  in  the  siun 
of  $228,000,000.  I  am  compelled  to  take  note  of  the  fact 
that  In  creating  this  excess  the  Congress  has  failed  at  the 
same  time  to  provide  a  similar  sum  by  additional  taxation. 
Moreover,  to  the  extent  that  the  amoimt  of  money  appro- 
priated by  the  Congress  is  in  excess  of  my  Budget  estimates, 
and  in  the  absence  of  provision  for  additional  revenues, 
there  must  be  a  decrease  in  the  funds  available  for  essential 
relief  work. 

This  bill  increases  the  compensation  for  employees  of  the 
United  States  Government  $125,000,000  over  my  Budget  esti- 
mates for  this  purpose.  I  have  great  sympathy  for  the  em- 
ployees, but  I  cannot  forget  that  millions  of  American  citi- 
zens are  today  still  without  employment,  and  reduction  in 
the  compensation  of  Federal  employees  has  lieen  and  still  is 
on  the  average  less  than  the  reduction  in  compensation  that 
has  been  patiently  endured  by  those  citizens  not  in  the 
employ  of  the  United  States  Government. 

Let  me  be  specific.  This  bill  makes  a  portion  of  the  re- 
stored compensation  retroactive  to  February  1,  1934.  I  be- 
lieve it  unwise  to  establish  this  precedent,  and  I  cannot 
overlook  the  serious  administrative  difl5culties  involved  in 
paying  back  pay  to  individuals,  many  of  whom  are  no  longer 
in  the  employ  of  the  Government. 

The  bill  also  contains  several  discriminatory  provisions, 
such  as  paying  employees  in  some  departments  of  the 
Government  48  hours'  pay  for  40  hours'  work. 

In  submitting  the  Budget  estimates  last  December,  I  rec- 
ommended compensation  restoration  of  5  percent  for  the 
next  fiscal  year.  The  cost  of  living  seems  to  be  rising  slowly. 
The  present  authority  is  not  responsive  enough  to  changing 
conditions.  I  therefore  shall  be  glad  to  confer  with  the 
Congress  on  improving  the  methods  of  restoring  Federal  pay 
so  that  in  actual  practice  the  pay  will  keep  ahead  of  the 
cost  of  living  increases  instead  of  lagging  behind.  Adjust- 
ments can  well  be  made  immediately  on  the  passage  of 
appropriate  legislation  followed  by  more  frequent  adjust- 
ments in  the  future. 

I  come  now  to  the  provisions  in  this  act  relating  to  World 
War  veterans.  FSrst  let  me  speak  of  principles.  Last  Oc- 
tober I  said  this  to  the  American  Legion  Convention: 

The  flr»t  principle,  following  Inevitably  from  the  obligation  of 
citizens  to  bear  arms,  Is  that  the  Government  has  a  resjwnslblllty 
for  and  toward  those  who  suffered  Injury  or  contracted  disease 
while  serving  in  its  defense. 

The  second  principle  Is  that  no  person,  because  he  wore  a  uni- 
form must  thereafter  be  placed  In  a  special  class  of  beneficiaries 
over  and  above  ail  other  citizens.  The  fact  of  wearing  a  uniform 
does  not  mean  that  he  can  demand  and  receive  from  his  Oovem- 
ment a  benefit  which  no  other  cltlsen  receives.  It  does  not  mean 
tta&t  because  a  person  served  In  the  defense  of  his  cotintry,  per- 
formed a  basic  obligation  of  citizenship,  he  should  receive  a  pen- 
sion from  his  Government  because  of  a  disability  incurred  after 
his  service  had  terminated,  and  not  connected  with  that  service. 

It  does  mean,  however,  that  those  who  were  injured  in  or  as  • 
result  of  their  service,  are  entitled  to  receive  adequate  and  gener- 
ous compensation  for  their  disabilities.  It  does  mean  that  gen- 
erous care  shaU  be  extended  to  the  dependents  of  those  who  died 
in  or  as  a  result  of  service  to  their  country. 

I  am  very  confident  that  the  American  people,  including 
the  overwhelming  majority  of  veterans  themselves,  approve 
these  principles  and  in  the  last  analysis  will  support  them. 

Applying  them  to  the  provisions  of  this  bill.  I  cannot  give 
it  my  approvaL 

Last  year  it  was  determined — and  I  had  hoped  perma- 
nently—that a  service-connected  disability  is  a  question  of 
fact  rather  than  a  question  of  law.  In  other  words,  each 
individual  case  should  and  must  be  considered  on  its  merits, 
and  there  is  no  Justification  for  legislative  dicta  which,  con- 
trary to  fact,  provide  that  thousands  of  individual  cases  of 
Sickness  which  commenced  4.  5.  or  6  years  after  the  ter- 


mination of  the  war  are  caused  by  war  services.  Therefore 
local  boards  were  established— boards  on  which  3  out  of  the 
5  members  were  in  no  way  connected  with  the  Veterans' 
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Administration  and  on  which  two  thirds  of  those  serving 
were  ex-service  men.  These  local  boards  approved  disal- 
lowances in  the  cases  of  29,000  veterans  and  these  decisions 
were  unanimous  in  94  percent  of  the  cases.  Not  content 
with  that.  I  created  a  board  of  appeals,  the  majority  of  which 
again  are  in  no  way  connected  with  the  Veterans'  Adminis- 
tration and  a  majority  of  which  are  ex-scrvlce  men.  This 
board  is  now  engaged  in  hearing  appeals  of  those  cases  dis- 
allowed by  the  local  boards. 

A  few  weeks  ago  I  gave  approval  to  an  amendment  the 
purpose  of  which  was,  pending  the  determination  of  their 
appeals,  to  restore  to  the  rolls  at  75  percent  of  their  com- 
pensation those  veterans  in  whose  cases  the  presumption  of 
service  connection  was  disallowed  by  the  local  boards.  This, 
however,  was  rejected  in  the  Congress.  I  intend  now  by 
regulation  forthwith  to  direct  an  appeal  by  the  Adminis- 
trator of  Veterans'  Affairs  in  each  and  every  one  of  these 
disallowed  29,000  cases  with  the  further  direction  that  in 
the  final  determination  of  these  cases  every  reasonable 
doubt  be  resolved  in  favor  of  the  veteran,  and  every  assist- 
ance be  rendered  in  the  preparation  and  presentation  of 
these  cases.  While  these  cases  are  pending  the  veteran  will 
be  paid  75  percent  of  the  compensation  they  received  prior 
to  the  time  they  were  removed  from  the  rolls.  If  the  appeal 
is  allowed,  they  will  receive  back  compensation.  Only  in 
cases  disaUowed  by  the  board  of  appeals  will  the  veteran 
thereafter  be  permanently  removed  from  the  roUs.  This 
regulation  will  be  put  into  effect  at  once. 

By  reason  of  the  fact  that  many  totally  and  permanently 
disabled  veterans  have  been  the  recipients  of  benefits  from 
their  Government  for  a  long  period  of  time,  it  is  difficult  in 
the  event  of  a  disallowance  of  service  connection  by  the 
final  board  of  appeals  to  remove  them  completely  from  the 
rolls.  Existing  regulations,  therefore,  provide  that  if  their 
cases  are  disallowed  and  if  they  are  found  to  be  totally  and 
permanently  disabled  they  shall,  notwithstanding  funda- 
mental principles  enunciated,  if  in  need,  receive  $30  a  month 
and  domiciliary  care  and  hospitalization. 

It  is  a  simple  and  undeniable  fact  that  the  United  States, 
in  terms  of  compensation  and  in  terms  of  hospitalization, 
has  done  and  is  doing  infinitely  more  for  our  veterans  and 
their  dependents  than  any  other  government. 

I  come  now  to  the  provisions  of  the  bUl  relating  to 
Spanish-American  War  veterans.  To  this  group  of  ex- 
service  men  I  have  devoted  much  thought.  Because  of  their 
age  they  command  sympathy.  Nevertheless,  we  must 
recognize  also  that  many  abuses  have  crept  into  the  laws 
granting  them  benefits. 

The  Spanish-American  War  veterans'  amendment  to  this 
act  provides  for  service  pensions.  This  violates  the  prin- 
ciples upon  which  benefits  to  veterans  should  be  paid,  and 
the  principles  to  which  I  have  referred  in  this  message 
Moreover,  if  that  principle  should  in  the  future  be  applied 
to  the  World  War  veterans  at  the  same  rate  as  contemplated 
for  Spanish-American  War  veterans  by  this  bill,  the  anniml 
and  continuing  charge  upon  the  people  of  this  country  by 
1949  will  amount  to  more  than  $830,000,000  for  that  item 
alone.  This  would  be  in  addition  to  the  large  cost  ofall 
existing  veterans'  benefits  and  future  hospitalization.  This 
I  carmot  approve. 

However.  I  am  today  dhwting  the  restoration  to  the  rolls 
of  those  Spanish-American  War  veterans  who  in  1920  were 
receiving  pensions  as  a  result  of  having  sustained  an  injury 
or  incurred  a  disease  arising  out  of  their  war  service. 

By  Regulation  12  a  presumption  of  service  ongin  was  ex- 
tended to  Spanish-American  War  veterans  on  the  rolls  on 
March  19.  1933.  In  order  to  take  the  same  action  which  I 
am  taking  hi  regard  to  World  War  veterans,  I  am  directing 
the  restoration  to  the  rolls,  as  of  this  date,  at  15  Percent  of 
the  amount  they  were  receiving  on  March  19.  1933.  au 
Spanish-American  War  veterans  pending  a  final  determina- 
tion of  their  cases  before  the  Board  of  Appeals. 

Without  going  further  into  all  of  the  details  relating  to 
the  treatmenl^past.  present,  and  future_of  Spanish- 
American  War  veterans,  it  seems  sufficient  to  repeat  tnat  i 
am  wholly  and  hrevocably  opposed  to  the  principle  of  the 
general  service  pension,  but  I  do  seek  to  provide  with  liber- 


ality for  all  those  who  suffered  because  of  their  service  in 
that  war.  As  In  the  case  of  World  War  veterans.  I  shall  not 
hesitate  to  further  alter  or  modify  the  r^ulations  in  order 
that  substantial  justice  may  be  done  in  every  indhidual 
cane. 

What  you  and  I  are  seeking  Is  justice  and  fairness  In  the 
individual  case.  I  call  your  specific  attention  to  the  fact 
that  since  the  original  regulations  were  established  a  year 
ago  actual  experience  has  shown  many  cases  where  these 
regulations  required  modification.  I  have  not  hesiUted  to 
take  the  necessary  action  and  have  issued  regulations  which 
have  made  many  changes.  These  changes  based  on  prin- 
ciples of  justice  to  the  individual  veteran  Involve  additional 
expenditures  of  approximately  $117,000,000.  It  goes  without 
saying  that  I  shall  not  hesitate  to  make  further  changes  if 
the  principles  of  justice  demand  them. 

On  the  basis  of  the  original  regulations  following  the 
Economy  Act,  the  annual  cost  to  the  United  States  of  vet- 
erans' relief  was  $486,000,000.  Since  that  time  by  Executive 
order  the  addition  of  $117,000,000  increases  to  $003,000,000 
the  total  cost  for  veterans'  reUef  for  the  fiscal  year  1935. 

My  disapproval  of  this  bill  is  not  based  solely  on  the  con- 
sideration of  dollars  and  cents.  There  is  a  deeper  consider- 
ation. You  and  I  are  concerned  with  the  principles  herein 
enunciated.  I  trust  that  the  Congress  will  continue  to  co- 
operate with  me  in  our  common  effort  to  restore  general 
prosi)erity  and  relieve  distress. 

Franklxk  D.  Roossvxlt. 

The  White  House,  March  27,  1934. 


The  VICE  PRESIDENT,  The  question  is.  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrai-y  notwithstanding? 

Mr.  CUTTING.  Mr.  President,  it  has  been  apparent  ever 
since  the  passage  of  the  Economy  Act  that  Justice  for  the 
disabled  ex-service  man  could  be  obtained  only  by  a  two- 
thirds  vote  of  both  Houses. 

The  time  for  action  has  come.  This  is  the  test  vote.  None 
of  the  other  votes  in  the  last  se-sslon  or  In  the  present  ses- 
sion is  going  to  be  of  any  ccwaparative  importance.  The 
proceedings  up  to  date  have  been  merely  what  might  be 
called  sparring  for  position.  This  is  the  decisive  vote  as 
to  whether  or  not  we  mean  to  do  anything  substantial  for 
the   veterans  who  were  disabled  in  the  service  of   their 

coimtry. 

I  submit  that  the  Senate  has  gone  on  record  so  many  times 
in  this  session  of  Congress  that  it  is  perfectly  apparent 
what  the  beliefs  of  the  individual  Members  of  this  body 
are  on  this  subject.  I  shall  try  to  elaborate  on  that  a  Uttle 
in  the  course  of  my  remarks,  but  I  think  every  veteran  In 
the  land  knows  perfectly  weU  that  if  Members  of  this  body 
follow  the  convictions  they  have  previously  voted,  they  will 
vote  at  the  present  time  to  override  the  veto. 

Mr.  President.  I  desire  to  make  one  possible  exception.  I 
notice  that  the  senior  Senator  from  Vh-ginla  [Mr.  Ox.a8s1 
is  doing  me  the  honor  to  listen  to  my  remarks.  At  the  last 
session  of  Congress  I  had  occasion  to  criticize  what  seemed 
to  be  the  inconsistency  of  some  of  the  votes  of  the  Senator 
from  Virginia.  I  desire  to  say  now  that  In  anything  I  am 
going  to  say  today  I  except  the  senior  Senator  from  Vh:- 
glnia  [Mr.  Glass! ,  because  he  alone,  of  all  the  Members  of 
the  Senate,  made  it  perfecUy  clear  on  the  floor  that  he  was 
opposed  both  to  the  Senate  amendments  and  to  the  House 
amendments;  that  he  thought  them  both  unjustifiable. 
Having  so  stated,  having  made  his  position  perfectly  clear, 
the  Senator  from  Virginia,  of  course,  will  be  absolutely  con- 
sistent in  gohig  down  the  line  In  favor  of  sustaining  the 
veto  I  do  not  believe,  however,  there  Is  another  Member 
of  the  Senate— and  I  think  I  can  prove  it  from  the  record 
up  to  date— who  can  reconcile  his  previous  votes  with  a 
vote  to  sustain  the  veto. 

Mr  President.  I  hope  I  shall  be  absolved  from  any  accu- 
sation of  partisanship.  In  the  20  or  25  years  in  which  I 
have  been  more  or  less  engaged  in  political  activity.  I  have 
supported  as  many  Democrats  as  I  have  RcpubUcans.  I  do 
not  believe  that  any  Senator  can  point  to  a  public  utterance 
of  mine  In  which  I  have  mentioned  the  word  "  Democrat 
or  "  RepubUcan  "  except  to  say  that  under  present  condl- 
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tlons  there  to  no  substantial  issue  which  divides  the  two 
political  parties.  H  in  the  course  of  my  remarks  I  shall 
apeak  of  "  this  side  of  the  aisle  "  and  "  the  other  side  of  the 
aisle  ".  I  shall  do  so  merely  in  a  geographical  sense.  I  shall 
not  do  it  in  order  to  indict  any  political  party. 

Mi.  President,  I  fed  that  our  responsibility  here  to  the 
people  of  the  United  States  is  individual  and  not  partisan. 
The  responsibility  which  any  Member  of  this  body  takes  in 
his  votes  is  a  responsibility  which  he  owes  first  to  his  con- 
stttuenta.  and  secondly  to  the  peoi^  of  the  United  States. 
If  I  may  be  pardoned  a  further  personal  observation.  I  think 
Senators  know  that  I  supported  the  Democratic  candidate 
for  the  Presidency  at  the  last  election,  that  I  have  no  apolo- 
gies to  c^er  for  that  position,  that  I  would  do  so  again  if  I 
had  the  chance,  and  that  I  hope  to  maintain  in  the  future 
the  personal  friendship  with  the  President  of  the  United 
States,  which  has  been  my  privilege  for  the  past  40  years. 

When  I  speak  of  the  President,  I  desire  to  have  it  under- 
stood that  I  am  speaking  of  him  as  the  Chief  Executive  of 
the  Nation.  If  I  speak  of  the  President's  veto,  I  want  Sena- 
tors to  understand  that  I  know  that  any  man  in  the  position 
of  the  Prcaidntt  of  the  United  States  is  unable  to  give  per- 
sonal attention  to  the  number  of  details  which  are  discussed 
in  a  veto  message  of  this  kind.  Now.  apart  from  perscmal 
turns  of  phrase,  this  veto  message  might  Just  as  well  have 
been  written  by  President  Harding.  President  Coolidge.  or 
President  Hoover.  I  think  I  can  show  to  the  Senate  later  on 
that  the  same  ideas  were  embodied  in  the  veto  message  of 
President  Hoover,  sent  to  the  Senate  in  1930. 

Mr.  COSTIQAN.    Mr.  President 

The  Vies  PRESIDENT.  Does  the  Senator  from  New 
Mexico  fMA  to  the  Senator  from  Colorado? 

Mr.  CUTTINO.    I  yield  to  the  Senator. 

Mr.  COSTIOAN.  It  is  my  conviction,  and  I  trust  the 
Senator  from  New  Mexico  shares  it.  that  the  President's  fine 
leadership  is  not  involved  in  this  controversy.  As  Chief 
Executive,  he  is  doing  his  duty  as  he  sees  it.  As  Senators 
of  the  United  States,  we  are  called  upcm  to  do  our  duty  as 
we  see  it. 

Mr.  CUTTINO.  I  am  sure  of  that.  B«r.  President:  and  I 
am  sure  that  the  very  substantial  majority  which  voted 
against  the  President  in  the  House  of  Representatives  yes- 
terday had  no  feeling  of  pers<mal  animosity  toward  Franklin 
D.  Roosevelt  as  an  individual;  that  that  vote  was  based  on 
considerations  of  public  policy,  with  which  I  believe  we.  too. 
are  concerned  to  the  exclusion  of  any  other  possible  consid- 
eration. 

With  that  preface.  Mr.  President.  I  hope  I  may  be  allowed 
to  discuss  some  of  the  factors  which  enter  into  the  present 
^uati<m  and  which  the  President  has  discussed  in  his 
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In  the  first  place,  the  President  bases  bis  opposition  on 

his  continued  desire  to  keep  the  expenses  of  the  Oovem- 

ment  within  the  revenues  of  the  Government.    He  makes  a 

distinction  between  recurring  expenses,  whidi  be  considers 

part  of  the  regular  Budget,  and  n(uirecurring  exp^ues,  imder 

irtiich  he  includes — 

teTlBg  farms,  nvti^  homes,  and  glTlng  relief  and  employment 
to  mlllVm*  of  our  fellow  clUsens. 

Mr.  President,  I  do  not  think  any  of  us  who  are  in  touch 
with  the  present  situation  believe  that  those  expenditures 
for  relief  are  going  to  be  cut  down  for  a  great  many  years. 
We  do  not  believe  they  can  be.  A  distinction  between  recur- 
rtng  and  nonrecurring  expenditures  is.  therefore,  I  submit, 
mainly  a  paper  distinction. 

The  President  goes  on  to  argue  that  the  position  taken 
by  both  Hotises  of  Cbngress  win  be  unfavorable  to  balancing 
the  Budget.  I  do  not  care  to  discuss  any  such  (luestion  at 
the  present  time  any  more  than  I  care  to  discuss  the  question 
raised  in  the  next  paragraph,  which  is  that  Congress  has  not 
provided  any  method  for  collecting  the  extra  taxes  required 
to  pay  for  this  particxUar  item. 

I  think  that  everybody  knows  that  at  various  times  during 
the  present  session  the  Anuroprlations  Committee  of  the 
Senate  has  recommended  the  appropriation  of  money  over 
and  beyond  the  Budget  estimates,  and  that  in  not  one  of 


hose  cases  so  far  has  there  been  any  suggestion  that  the 
ongress  should  provide  for  extra  taxation. 
The  President  goes  on  to  criticize  the  so-called  "  5-to-5 
,y   plan"   for   Federal  employees.     That   plan   was   first 
ered  on  the  floor  of  the  Senate  by  the  Senator  from  South 
arolina   [Mr.  Byrnes].     While  I  know  that  the  Senator 
om  South  Carolina  did  not  implicate  anyone  else  in  his 
posal,  I  think  that  if  the  question  is  raised  I  can  show  by 
e  debates  in  both  Houses  of  Congress  that  it  was  assumed 
both  Houses  that  the  proposal  offered  by  the  Senator 
om  South  Carolina  would  receive  the  approval  of   the 
:ecutive. 

Mr.  BYRNES.    Mr.  President,  the  Senator  does  not  say 
t  I  made  that  statement? 

Mr.  CUTTING.     Oh,  no;  I  do  not.     The  Senator  from 
th  Carolina  was  very  clear  about  his  position,  and  dis- 
tly  stated  that  he  was  not  quoting  anyone  else.    But  the 
act  remains  that  that  assumption  was  made,  and  I  think  it 
as  a  legitimate  assumption  from  the  course  of  the  debate. 
The  President  goes  on  to  say  in  the  same  connection  that — 

The  bUl  also  contains  several  discriminatory  provisions,  such  as 
»ying  employees  In  eome  departments  of  the  Government  4S 
lours'  pay  for  40  hours'  work. 

Mr.  President,  is  not  that  exactly  the  same  plan  which  is 
feeing  proposed  to  industry  at  the  present  time?  Is  not  that 
in  effect  what  the  NJI.A.  is  trying  to  do.  to  pay  the  same 
unount  at  wages  fw  shorter  periods  of  labor?  If  so.  how 
;an  we  make  a  discrimination  on  a  matter  of  principle 
jetween  what  the  Government  is  willing  to  do  itself  and 
i^hat  it  is  lurging  industry  to  do? 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.    I  yield. 

Mr.  WALSH.  Does  that  refer  to  the  class  of  employees 
grho  are  working  in  navy  yards,  and  who  have  had  their 
tiours  of  labor  reduced  from  48  to  40? 

Mr.  CUTTING.  I  cannot  interpret  what  the  President's 
message  means.    I  can  quote  his  language  to  the  Senator: 

The  bill  also  contains  several  discriminatory  provisions,  such  as 
paying  employees  in  some  departments  of  the  Government  48 
lOTirs'  pay  for  40  hours'  work. 

Mr.  WALSH.  The  navy-yard  employees  have  been  con- 
tending that  their  hours  of  employment  were  reduced  from 
43  to  40.  and  that  their  wages  were  reduced  at  the  same 
time  from  the  48-hour  wage  to  the  40-hour  wage.  I  think 
the  reference  is  to  that. 

Mr.  CUTTING.  Mr.  President,  that  may  be  so.  All  I 
can  say  in  that  connection  is  that  the  principle  seems  to  be 
Inconsistent  with  the  principle  which  the  administration  has 
peen  maintaining  with  regard  to  other  matters. 

Mr.  President,  I  consider  that  everjrthing  I  have  said  so 
far  is  secondary  to  the  main  principle  on  which  the  Presi- 
dent has  vetoed  the  bill,  and  since  the  President  is  speaking 
of  principles.  I  think  I  ought  to  read  in  detail  what  he  says: 

I  come  now  to  the  provisions  In  this  act  relating  to  World  War 
veterans.  First  let  me  speak  of  principles  Last  October  I  said 
this  to  the  American  Legion  convention: 

"  The  first  principle,  following  inevitably  from  the  obligation  of 
dtlaens  to  bear  arms.  Is  that  the  Government  has  a  responsibility 
for  and  toward  those  who  suffered  injury  or  contracted  disease 
whUe  serving  in  Its  defense. 

"  The  second  principle  Is  that  no  person,  because  he  wore  a 
uniform  must  thereafter  be  placed  in  a  special  class  of  beneficl- 
sries  over  and  above  all  other  citizens.  The  fact  of  wearing  a 
tinifftrm  does  not  mean  that  he  can  demand  and  receive  from  his 
Ooversment  a  benefit  which  no  other  citizen  receives.  It  does  not 
.  that  because  a  person  served  In  the  defense  of  his  country, 
perfomMd  a  basic  obligation  of  citizenship,  he  should  receive  a 
pension  from  his  Government  because  of  a  disability  Incurred 
after  his  service  had  terminated,  and  not  connected  with  that 
■ervtoe." 

Mr.  President,  It  will  be  noted  that  the  first  principle  of 
the  President  follows  what  he  calls  the  basic  obligation  of 
citizenship,  namely,  to  bear  arms  in  the  defense  of  the  coun- 
try. That  has  not  always  been  necessarily  accepted  as  a 
basic  principle  of  citizenship,  because,  of  course,  if  it  had 
been,  we  should  not  have  made  exceptions  in  the  late  war  for 
conscientious  objectors. 

Furthermore,  even  if  we  grant  that  it  is  a  basic  principle 
of  citizenship  to  bear  arms  in  defense  of  the  country,  there 


1 

CONGRESSIONAL  RECORD— SENATE 


1934 

might  easily  be  a  question  raised  as  to  whether  the  late  war 
was  a  war  in  defense  of  the  country.  Personally,  I  approved 
of  the  action  of  the  United  States  in  entering  that  war.  but 
many  of  the  most  conscientious  men  in  this  body,  including 
the  senior  Senator  frMn  Nebraska  [Mr.  Norris].  voted 
against  the  entrance  of  the  United  States  into  the  war,  be- 
cause they  did  not  think  the  United  States  was  concerned  in 
any  way  with  the  outcome  of  it. 

Granting  that  it  Is  a  basic  obligation  of  the  citizen  to 
defend  the  country  under  arms,  does  that  necessarily  apply 
to  the  circumstances  which  we  now  have  to  consider?    I 

doubt  it.  .      .     XI. 

The  second  principle  which  the  President  stated  to  the 
American  Legion  was  that  "  no  person,  because  he  wore  a 
uniform,  must  therefore  be  placed  in  a  special  class  of  bene- 
flcaries  over  and  above  all  other  citizens." 

Nobody  has  claimed  at  any  time  that  there  was  an  en- 
deavor to  place  the  veterans  in  a  class  of  preferred  bene- 
ficiaries.   The  contention  of  those  who  have  argued  in  favor 
of  veterans'  legislation  is  that  the  veterans  were  in  1917 
placed  in  a  class  of  permanent  handicap,  that  they  were 
drafted  by  the  two  Houses  of  Congress,  and  whether  they 
wanted  to  do  so  or  did  not  want  to  do  so,  they  were  obliged, 
by  our  action,  for  which  we  have  the  responsibility,  to  be- 
come permanently  a  class  suffering  a  distinct  hardship  as 
compared  with  their  fellow  citizens.    It  is  true  that  many 
men,  from  a  high  sense  of  patriotism,  volimteered.  but  the 
fact  remains  that  if  they  had  not  volunteered  in  most  cases 
they  would  have  been  drafted  just  the  same:  so  that  the 
responsibility  for  what  happened  lies  squarely  on  the  shoul- 
ders of  the  two  Houses  of  the  Congress  of  the  United  States. 
These  men  took  2  years  oi  their  life  away  from  their 
ordinary  occupations.    Even  if  they  were  not  wounded  or 
disabled,  they  still  were  at  a  handicap,  on  the  average,  as 
compared  with  their  fellow  citizens.    When  unemployment 
came  on  these  men.  if  they  were  able  to  obtain  employment 
after  they  came  back,  were  the  first  ones  to  be  let  out. 
They  have  never,  as  a  class— and  I  use  the  word  "  class  "  in 
no  derogatory  sense— been  able  to  get  back  the  position  of 
equaUty  which  they  would  have  held  with  their  remaining 
fellow  citizens  in  this  country  if  that  war  had  not  come  on 
and  if  Congress  had  not  taken  the  action  which  it  did  take. 
That  is  the  reason  for  the  so-caUed  "  bonus  legislation  "  for 
the    adjusted-compensation    certificates.    You    took    these 
men— I  will  not  call  them  a  class;  they  were  not  a  class, 
they  were  a  generation— you  took  a  generation  of  American 
manhood  and  put  them  at  a  permanent  handicap  as  against 
the  generations  before  them  and  the  generations  to  come. 

Now.  how  can  it  be  said  that  those  who  are  in  favor  of 
veterans'  legislation  are  trying  to  put  that  generation  in  a 
class  of  special  beneficiaries?  We  are  trying  to  do  some- 
thing in  a  small  measure  to  take  them  out  of  the  class  of  men 
who  have  endured  a  discriminatory  hardship. 
The  President  goes  on  to  say: 

I  am  very  confident  that  the  American  people,  including  the 
overwhelming  majority  of  veterans  themselves,  approve  these 
principles  and  in  the  last  analysis  wlU  support  them. 

I  am  sure,  Mr.  President,  that  the  President  of  the  United 
States  is  in  error  in  that  statement.  I  am  sure  that  he 
made  it  in  good  faith,  but  I  think,  perhaps,  through  my 
acquaintance  in  some  detail  with  matters  of  this  kind,  I  may 
state  with  some  assurance  that  the  President  is  incorrect 
in  speaking,  as  he  attempts  to  speak,  for  a  majority  of  the 
veterans  of  the  late  war. 

It  is  a  strange  thing.  Mr.  President,  in  comparing  the  last 
war  with  the  great  conflict  which  raged  in  this  country  be- 
tween 1861  and  1865,  that  the  after  effects  with  regard  to 
the  veterans  were  so  different.  No  one  ever  urged  after  the 
Civil  War  that  service  connection,  definitely  established  by 
strict  and  rigorous  methods  of  proof,  was  necessary  in  order 
to  maintain  a  claim  against  the  Government.  After  the 
Civil  War,  during  the  four  Presidential  elections  which  fol- 
lowed, four  times  the  Presidency  was  conferred  upon  a  man 
who  was  himself  a  veteran  and  who  knew  the  problems 
of  the  veterans  at  first  hand.  We  have  had  four  elections 
•Ince  the  World  War.  and  In  no  one  of  those  elections  has 
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a  man  been  elected  as  President  of  the  United  States  who 
at  first  hand  imderstood  the  veterans'  problems. 

That  may  be  a  good  thing.  I  am  not  criticizing  it.  But 
I  think  it  f oUows  that  so  far  as  the  particular  problem  of 
veterans'  legislation  is  concerned  that  there  are  many  men 
in  both  Houses  of  Congress  who  understand  the  veterans' 
problems  better  than  any  President  who  has  served  in  that 
exalted  oflBce  since  the  end  of  the  World  War. 

I  now  desire  to  read  the  President's  paragraph  on  the 
so-called  "  presumptive  cases ",  because  that,  after  all,  is 
the  basic  problem  with  which  we  are  confronted.  Are  these 
cases  justifiably  on  the  roll  or  arc  they  not?  If  they  are 
justifiably  on  the  roll,  no  other  consideration,  no  question 
about  finances,  no  question  of  balancing  a  Budget  on  paper, 
ought  to  prevent  these  men  from  obtaining  their  rights.  H 
they  are  not  justly  on  the  rolls,  they  ought  never  to  have 
been  on  the  roUs,  no  matter  how  prosperous  the  condition 
of  the  country.    Now.  let  me  read  the  President's  remarks: 

Last  year  It  was  determined — and  1  had  hoped  permanently — 
that  a  service-connected  dlsabUlty  Is  a  question  of  fact  rather 
than  a  question  of  law.  In  other  words,  each  Individual  case 
should  and  must  be  considered  on  Its  merits  and  there  is  no 
Jxistiflcation  for  legislative  dicta  which,  contrary  to  fact,  provide 
that  thousands  of  Individual  cases  of  sickness  which  commenced 
4.  5,  or  6  years  after  the  termination  of  the  war  are  caused  by 
war  service.  Therefore  local  boards  were  established — boards  on 
which  3  out  of  the  6  members  were  In  no  way  connected  with 
the  Veterans'  Administration  and  on  which  two  thirds  of  those 
serving  wei»  ex-servloe  men.  These  local  boards  approved  disal- 
lowances In  the  cases  of  29,000  veterans  and  these  decisions  were 
;inanlmou8  In  94  percent  of  the  cases.  Not  content  with  that, 
I  created  a  Board  of  Appeals,  the  majority  ot  whleh  again  axe 
in  no  way  connected  with  the  Veterans'  Administration  and  a 
majority  of  which  are  ex-service  men.  This  Board  Is  now  engaged 
in  hearing  appeals  of  those  cases  disallowed  by  the  local  boards. 

The  first  statement  the  President  makes  in  that  para- 
graph is  that  these  presumpticms  are  contrary  to  fact. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Btrd  in  the  chair). 
Does  the  Senator  from  New  Mexico  yield  to  the  Senator  from 
Massachusetts? 

Mr.  CUTTING.    I  yield. 

Mr.  WALSH.  A  short  time  ago  I  had  occasion  to  discuss 
with  a  member  of  one  of  these  local  boards  hearing  pre- 
sumptive cases  the  result  of  its  investigations  and  hearings. 
He  informed  me  that  the  board  of  which  he  was  a  member 
reported  favorably  upon  less  than  40  percent  of  these  pre- 
sumptive cases;  but  he  added  that  in  his  personal  judgment, 
out  of  500  cases,  practically  all  but  2  were  traceable  to 
their  war  service.  I  asked  him  why  he  did  not  make  a  find- 
ing in  the  other  cases  that  these  veterans  with  presumptive 
claims  were  suffering  from  diseases  that  were  traceable  to 
war  service,  and  he  repUed  that  the  regulations  and  rules 
which  the  Veterans'  Administration  ad<q?ted  forbid  him  to 
exercise  his  own  personal  judgment.  In  other  words,  he  had 
to  find  certain  facts  and  have  certain  evidence  adduced  in 
order  to  decide  that  former  presumptive  cases  were,  under 
the  new  regulations,  entitled  to  be  placed  back  on  the  rolls. 
I  then  concluded  that  the  regulations  of  the  Bureau  have 
prevented  many  of  these  presumptives  from  getting  their 
compensation  as  was  intended  by  the  Congress. 

Mr.  CUTTING.  The  Senator's  informant  was  entirely 
correct,  and  the  Senatcar  is  entirely  correct,  and  he  Is  one  of 
the  Members  of  this  body  who  best  understands  the  tech- 
nical aspects  of  the  veterans'  problems. 

I  could  argue  about  the  regulations  adopted  by  the  Board, 
and  the  regulations  which  were  set  down  for  them  by  the 
Veterans'  Bureau,  for  an  unconscionable  length  of  time.  I 
do  not  attempt  to  do  so  because  it  would  be  very  difficult 
for  most  Members  of  the  Senate  who  have  not  been  en- 
gaged in  this  sort  of  work  to  realize  the  subtie  differences 
between  one  word  and  another— words  which  may  In  the 
conception  <rf  a  layman  mean  exactly  the  same  thing. 

When  the  Senator  from  Massachusetts  rose  it  was  not  my 
Intention  to  discuss  the  technical  details  of  the  matter  but 
merely  to  call  attention  to  the  fact  that  this  language  of 
the  President  stating  that  the  presumption  is  contrary  to  fact 
is  almost  Identical  with  the  language  which  Mr.  Hoover  laid 
down  tn  bis  veto  message  on  Jime  26. 1930. 
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and  beyond  the  Budget  estimate  and  that  In  not  one  of 


of  citizenship  to  bear  arms  in  defense  of  the  country,  there 
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Mr.  STErVTKR-    Mr.  President 

The  PRESEDINO  OFFICER.  Does  the  SemitOT  from  New 
Mexico  yield  to  the  Senator  from  Oregon? 

Mr.  CUTTING.    I  yield. 

Mr.  STEIWER.  Before  the  Senator  embarks  upon  that 
phase  of  his  discussion  and  leaves  the  suggestion  made  by 
the  Senator  from  Massachusetts,  will  not  the  Senator  take 
time  to  explain  that  the  regulations  under  which  the  central 
Board  of  Appeals  is  conducting  its  operations  axe  the  same 
regulations  as  those  which  bound  and  hog-tied  the  q>ecial 
rerlew  board? 

Mr.  CDTTINa.  I  was  coming  to  that,  Mr.  President,  I 
want  to  take  it  up  tn  another  order. 

Mr.  STEIWER.  Then  1  am  sorry  I  interrupted.  I  think 
It  is  tremendously  Important  that  the  Recou»  should  show 
that  those  restrictive  orders  have  never  been  changed 
and 

Mr.  CDTTINO.  They  win  not  be  changed,  so  far  as  we 
know,  under  the  regulations  which  the  President  in  his 
▼eio  Tn^^ragt  promises  to  put  into  effect. 

Mr.  tfi'ElWEK.    The  pending  bill  will  change  those  regru 
lations. 

Mr.  CU'l'i'lNO.  The  pending  bill  will  change  them:  but 
tf  the  veto  of  the  President  should  be  sustained,  the  veterans 
of  whom  the  Senator  speaks  will  get  no  relief  whatever 
under  the  provisions  which  the  President  promises  to  put 
Into  the  regidations.    Does  the  Senator  agree  with  me? 

Mr.  STEIWER.  Yes;  I  agree  thoroughly  with  that  state- 
ment 

Mr.  CUTTINO.  Now  let  me  read  from  Mr.  Hoover.  Be- 
fore I  read  let  me  remind  Members  of  the  Senate  that  Mr 
Hoover  is  not  speaking  of  the  5-year  presumption  which 
has  been  In  force  since  1924.  He  Is  speaking  of  a  proposi 
tion  that  was  brought  up  for  the  first  time  then  under  th* 
so-called  "Rankin  bill"  to  extend  the  presumptive  perioc 
from  5  years  to  10  years.    I  quote: 

This  provision  would  ^ve  war-dlsablllty  benefits  to  from  sev' 
enty-flve  to  one  hundred  thousand  men  who  were  not  dlBsblet 
u  the  result  of  war.  In  other  words,  tfae  bill  purports  to  estab 
H»^  that  men  who  have  enjoyed  good  health  for  a  minimum  o 
7  years  (from  1818  to  1925)  Elnce  the  war,  or  a  maximum  of  II 
years  (to  1990),  and  who  have  then  become  afflicted,  have  recelve<. 
■oeh  aflUcatlOQ  from  their  war  service. 

I  am  iBformed  by  the  Director  of  tbe  Veterans'  Bvireau — 

Mind  7oa  where  President  Hoover  placed  the  responsi- 
bility— 

by  the  Dlrectar  of  the  Veterans'  Bureau  that  the  medical  councl 
of  the  Bureau,  oonaistli^  of  most  eminent  physicians  and  sur' 
geoaa.  supported  by  the  irtudt  experience  of  the  Bureau, 
oonelualvely  that  this  legal  "  presumptton "  that  atticticm  frooi 
^^»^^«^  mentioned  in  the  bill  between  1925  and  1930  Is  not  i» 
I^yslcal  possibility  and  that  the  presumption  constitutes  a  wholl; ' 
falae  v***  fictitious  basts  for  leglalatloo  In  veterans'  aid.  This  ii 
OQBflnned  by  a  recent  resolutloD  of  so  eminent  a  body  as  tb<! 
American  Medical  Association. 

Mr.  President,  when  that  bill  was  under  discussion  two 
Members  of  this  body — the  only  Members  of  this  body,  :: 
wiU  say.  who  were  competent  to  form  Judgment  cm  a  ques- 
tion of  that  kind— the  Senator  from  West  Virginia  [Mr 
HattixloI  and  the  Senator  fran  New  York  [Mr.  Copsuanlt 
both  eminent  idiysicians.  took  occasion  to  vote  against  tha 
dictum  by  doctors  of  the  Veterans'  Bureau.    The  Senatoi' 


from  Weit  Virginia  wmt  before  tbe  committee  and  rea< 
^~^rom  the  most  eminent  medical  authorities  printed  state- 
Bieots  coDllrmatory  of  the  fact  that  it  was  impossible  fo- 
aayooe  to  say  how  long  the  germ  of  tubercutasis  or  hm' 
long  the  seeds  of  insanity  might  remain  latent  In.a  patien 
beian  tbcy  became  sufficiently  pronouixsed  to  Justify  a  med  ■ 
ical  finding.  I  ask  the  Senator  from  West  Virginia  if  h^ 
will  no*  confirm  that  statement? 

Mr.  HATFIELD.  Mr.  President,  In  response  to  the  emi- 
nent Senator  from  New  Mexico,  I  may  say  he  Is  absfdutet ' 
correct,  and  when  he  makes  tbe  statement  he  does  he  make  ( 
tt  in  oonf ormity  to  and  in  uniformity  with  the  conclusion ; 
of  every  medical  man  who  Is  in  print  today  on  the  sobjecl 
whether  it  be  in  the  United  States  of  Amrrioa  or  In  som^ 
other  ooimtiy. 

Mr.  CUTTINa.    I  thank  the  Senatar  from  West  Vbgtnid 
Of  course,  I  am  incompetent  to  pass  Judgment  on  a  matte : 


of  this  kind,  but  I  have  long  been  convinced  from  observa- 
tion that  what  the  Senator  from  West  Virginia  has  stated  Is 
correct.  Remember,  Mr.  President,  that  in  1930  the  Ameri- 
can Medical  Association  merely  criticized  the  extension  of 
the  presumption  from  1925  to  1930;  they  disapproved  of  the 
10-year  presumption.  It  was  not  until  last  year  that  they 
ever  ventured  to  criticize  the  5 -year  presumption  which  had 
been  in  effect  since  1924. 

The  President  goes  on  to  talk  about  the  boards.  Several 
weeks  ago  I  took  occasion  at  length  to  review  the  action 
which  the  various  appeal  boards  had  taken  in  the  different 
States  of  the  Union.  I  was  arguing  then  under  a  time  limit, 
and  I  can  assure  the  Senate  that  three  or  four  times  as 
much  criticism  could  be  made  of  the  action  of  these  bocmis 
as  I  had  occasion  to  bring  to  the  attention  of  the  Senate  at 
that  time.  I  do  not  wish  to  take  the  time  of  the  Senate  now 
to  do  so,  because  I  do  not  think  any  Senator  will  rise  upon 
the  floor  of  the  Senate  to  try  to  Justify  the  discrimination 
which  was  shown  in  the  work  of  the  boards  in  the  different 
sections  of  the  United  States.  In  some  States  75  percent 
of  the  presumptive  cases  were  retained  on  the  rolls:  in  others 
only  22  to  25  percent  were  retained.  The  lowest  percentage 
In  any  department  of  the  United  States.  lower  even  than  the 
percentage  at  Hines,  111.,  or  Pittsburgh.  Pa.,  was  the  per- 
centage at  the  central  office  in  Washington,  D'.C,  the  office 
which  made  the  original  ruling  and  dictated  the  provisions 
under  which  the  boards  acted  and  which  in  the  last  analysis 
will  be  responsible  for  the  results  of  the  cases  now  on  appeal 
to  the  central  Board.  Yet  that  Is  all  the  hope  the  Presi- 
dent holds  out  to  these  presumptive  cases  which  have  been 
disallowed. 

He  says  that  in  94  percent  of  the  cases  the  disallowing 
decisions  were  unanimous.  Mr.  President,  of  course  they 
were  unanimous.  How  could  they  have  been  other  than 
unanimous  under  the  regulations  which  these  special  boards 
were  forced  to  use,  regulations  dating  from  the  original 
Economy  Act,  which  practically  did  away  with  presumption 
altogether? 

I  have  previously  gone  into  those  details,  and  I  do  not 
think  there  is  any  occasion  to  go  into  them  again,  unless 
some  Senator  shaU  dispute  the  facts.  I  think  every  Senator 
realizes  that  those  are  facts,  and  that  when  these  29,000 
cases  come  before  the  review  board,  most  of  them,  at  least, 
will  continue  to  be  disallowed,  because,  under  the  regula- 
tions, there  is  no  option  for  the  reviewing  authorities  to  do 
anything  else. 

But  the  President  says  a  majority  of  the  Board  of  Appeals 
is  composed  of  ex-service  men. 

In  what  way,  Mr.  President,  is  that  relevant  to  the  subject 
at  issue?  Anybody  could  i»ck  a  board  composed  entirely 
of  ex-service  men,  members  of  the  Economy  League,  mem- 
bers of  the  newly  formed  Veterans'  Association,  which  is 
composed  of  a  few  rich  men  who  happened  to  be  In  the 
service  and  who  are  interested  in  reducing  their  taxes. 
Ihere  is  actually  an  official  of  the  Veterans'  Association 
now  holding  office  as  a  member  of  the  central  Board  of 
Appeals.  What  a  farce  it  is!  What  new  regulations  under 
Moeh  circumstances  can  possibly  do  any  benefit  to  these 
men  who  have  t)een  cut  off  the  rolls? 

Mr.  President,  as  I  stated  before,  I  am  not  desirous  of 
criticizing  the  President.  I  think,  however,  he  has  fallen 
into  a  number  of  inconsistencies.  I  have  said  that  I  did 
not  agree  with  him  about  the  veterans'  belief  in  his  prin- 
ciples, and  I  think  it  can  be  shown  from  this  very  message 
that  he  himself  does  not  altogether  believe  in  his  principles, 
because  later  on  in  the  message  he  goes  on  to  say  that — 

irriiiting  regulations  therefore  provide  that  If  their  cases  are 
disallowed — 

Meaning  disallowance  of  service  connection  by  the  final 
Board  of  Appeals — 

and  tf  they  are  fotmd  to  be  totally  and  permanently  disabled. 

tbey  ahall.   notwithstanding  fundamental  principles   entmciated, 

If    In    need,    receive    $30    a    month    and  domiclUary    care    and 
^n^italirifttlon 

Ttiat  is  clearly  a  violation  of  the  principle  that  no  man 
who  wore  the  uniform  should  be  put  in  a  special  class 
of  benefits  in  comparison  with  other  citizens. 
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since  the  World  War.  and  in  no  one  of  those  elections  has  |  down  In  his  veto  message  on  june  ^.  x^ou. 
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The  President,  of  course,  takes  that  action  for  humani- 
tarian reasons;  but  the  humanitarianism  which  limits  a 
man  with  a  wife  and  child<«n,  a  man  totally  disabled  and 
unable,  in  many  cases,  to  move,  a  pension  of  $30  a  month 
does  not  go  very  far.  So,  without  reaching  a  really  humani- 
tarian basis,  without  doing  any  substantial,  practical  good 
to  these  unfortunate  men,  the  President  has,  nevertheless,  by 
his  own  confession,  violated  the  principles  which  he  laid 
down  at  the  beginning  of  his  message  with  regard  to  this 
class  of  disabled  veterans. 

The  same  thing  occurs  later  on  in  his  message  in  regard 
to  the  Spanish-American  War  veterans.  There  again,  Mr. 
President,  I  might  remark  that  when  the  Steiwer-McCarran 
amendment  was  debated  on  the  floor  of  the  Senate  it  was 
certainly  the  opinion  of  everybody  that  one  difference  be- 
tween the  Steiwer-McCarran  amendment  and  the  Byrnes 
amendment  was  that  the  one  would  be  vetoed  and  the  other 
would  not  Again  I  cc«npletely  absolve  the  Senator  from 
South  Carolina  [Mr.  Byrnes]  from  making  any  misstate- 
ment on  the  floor  of  this  body:  but  certainly,  from  the  de- 
bates in  this  House  and  in  the  other  House,  any  Member  of 
the  Senate  or  of  the  House  of  Representatives  was  justifled 
in  voting  for  the  lower  rate,  perhaps  against  his  own  per- 
sonal convictions,  on  the  ground  that  by  doing  so  he  would 
be  obtaining  something  for  the  veterans  and  that  otherwise 
they  would  obtain  nothing.  Yet  even  here  many  Spanish- 
American  War  veterans  who  cannot  trace  service  connection 
will  obtain  reUef  and  beneflts.  I  am  not  criticizing  that 
result;  I  think  it  is  perfectly  proper;  but  it  is  in  violation 
of  the  principles  which  the  President  lays  down. 

Mr.  Douglas,  the  present  Director  of  the  Budget,  when  he 
was  running  for  office  in  Arizona  at  the  last  election,  stated 
that  under  no  circumstances  would  he  ever  require  a  Span- 
ish-American War  veteran  to  prove  service  connection.  Yet, 
of  course,  that  is  exactly  what  has  been  done  with  regard  to 
most  of  the  veterans  by  acts  principally  sponsored  by  Mr. 
Douglas  and  by  the  Veterans'  Bureau. 

The  President  goes  on  to  say: 

It  is  a  simple  and  imdenlable  fact  that  the  United  States.  In 
terms  of  compensation  and  in  terms  of  hospitalization,  has  done 
and  Is  doing  infinitely  more  for  our  veterans  and  their  dependents 
than  any  other  Government 


Mr.  President,  I  question  the  relevance  of  that  argument. 
Comparing  the  wealth  of  the  United  States  with  the  wealth  j 
of  every  other  govermnent,  comparing  the  resources,  the 
man  power,  and  the  traditions  of  the  United  States  with 
those  of  any  other  country,  I  question  whether  such  a  com- 
parison means  anything  at  all. 

We  must  remember  that  outside  of  Great  Britain  every 
European  country  maintains  a  system  of  universal  military 
service.  From  that  point  of  view  there  was  not  any  par- 
ticular discrimination  against  any  one  generation.  The 
young  men  of  each  generation  had  to  spend  certain  years 
of  their  lives  outside  of  their  profession  and  in  the  miUtary 
service  of  the  state.  It  merely  so  happens  that  one  genera- 
tion was  confronted  with  war  whUe  other  generations  were 
confronted  with  peace-time  service.  Nothing  of  that  sort 
applies  to  the  United  States,  where  we  have  never  had  that 
practice  and  have  not  acted  on  that  theory.  The  men  whom 
we  drafted  in  1917  were  subjected  to  handicaps  to  which  no 
other  generation  of  our  time  has  been  subjected. 

Furthermore,  referring  to  the  systems  under  which  the 
European  governments  have  treated  their  disabled,  those 
systems,  whatever  they  may  have  been,  have  remained  in 
force  from  the  end  of  the  war  to  the  present  time.  No 
matter  how  badly  the  budget  got  out  of  balance,  the  one 
expenditure  which  England  and  Prance  and  Germany  and 
the  rest  of  them  insisted  on  maintaining  to  the  limit  was 
the  expenditure  in  favor  of  their  disabled  ex-service  menu 
That  is  the  principle  which  to  my  mind  we  violated  last 
March  and  which  we  are  certainly  violating  if  we  sustam 
the  veto  message  today. 

The  President  ended  his  message  with  eloquent  words: 

My  disapproval  of  this  bUl  Is  not  based  solely  <«».  ""  .^^**^ 
tton  of  d<5lars  and  cents.  There  is  a  deeper  consideration.  You 
and  I  are  concerned  with  the  principles  herein  enunciated.     I 


trust  that  the  Congress  will  continue  to  eoeperate  wltti  me  in 
our  common  effort  to  restore  general  prosperity  and  relieve  distress. 

Mr.  President.  I  think  those  of  us  who  would  vote  for 
Justice  for  the  disabled  veterans  are  Just  as  much  interested 
In  questions  of  principle  as  is  the  able  and  distinguished 
President  of  the  United  States.  I  think  we  have  an  equal 
right  to  our  views.  We  have  already  manifested  those  views. 
On  the  floor  of  the  Senate  and  on  the  floor  of  the  House  of 
Representatives  at  the  other  end  of  the  Capitol  it  has  been 
adequately  and  strikingly  demonstrated  that  the  sentiment 
of  the  two  Houses  of  Congress  is  in  favor  of  Justice  for  the 
disabled  veterans. 

Let  me  talk  a  Uttle  more  about  the  presumption  which 
was  written  into  the  law  in  1924.  Every  Senator  under- 
stands that  when  a  man  is  smitten  with  tuberculosis  or 
when  his  mind  gives  way  and  he  is  locked  up  in  an  asylum. 
It  is  in  most  cases  impossible  for  him  to  prove  the  precise 
moment  at  which  the  seeds  of  his  special  disease  flrs^l 
entered  his  system.  Understanding  that  fact,  both  Houses 
of  Congress  to  1924  decided  that  the  best  way  to  handle  the 
matter  was  to  put  a  presumption  to  the  law— a  presumption 
adequately  supported  by  medical  evidence— that  any  man 
who  became  ill  of  a  particular  class  of  diseases  before  a  cer- 
tato  date  should  be  presumed  to  have  contracted  the  disease 
to  the  service.  There  has  been  some  criticism  of  that  action 
on  the  ground  that  the  presumption  was  to  some  cases  un- 
rebuttable.  But  that  does  not  apply  to  the  present  legisla- 
tion because  to  this  legislation  the  presumption  Is  rebuttable 
if  the  Government  can  show  that  the  man  contracted  his 
disease  either  before  or  after  his  service.  Regardless  of  the 
question  of  rebuttal  the  origtoal  provision  passed  both 
Houses  of  Congress  to  1924  without  a  record  vote,  but  after 
considerable  debate.  The  Senator  from  South  Carolina  [Mr. 
Byrwbs].  I  believe,  was  at  that  time  a  Member  of  the  House 
of  Representatives  which  passed  the  provision.    He  certainly 

made  no  vocal  objection  to  it. 

Under  that  provision,  from  1924  to  1933  these  men,  nearly 
all  of  them  to  the  last  stages  of  disease,  unable  to  support 
themselves,  unable  to  earn  a  living,  were  relying  on  the 
guaranty  given  them  by  their  Government,  as  represented 
by  a  bill  passed  by  both  Houses  of  Congress  and  signed  by 
the  then  President  of  the  United  States.  Mr.  CooUdge.  that 
they  would  conttoue  to  get  those  benefits  from  theh:  Govern- 
ment In  1930  there  was  totroduced  to  Congress  the  so- 
called  "  Rankto  biU  ",  to  extend  the  presumptive  period  5 
years.  Mr.  Hoover  vetoed  the  bill  to  language  which  I  have 
read.  Only  six  Senators,  all  of  them  on  this  side  of  the 
aisle!  agreed  with  Mr.  Hoover's  view.  On  the  other  side  of 
the  aisle  Senators  unanimously  voted  against  Mr.  Hoover, 
although  they  had  no  chance  to  vote  to  override  his  veto. 

I  have  already  referred  to  those  votes  and  I  do  not  want 
to  go  agato  toto  that  subject.  However,  I  do  want  to  tovlte 
the  attention  (rf  the  Senate  to  the  vote  which  took  place  to 
the  House  of  Representatives  on  the  overriding  of  Mr. 
Hoover's  veto.  This  veto,  I  may  state  again,  was  merely  on 
the  extension  of  the  presumptive  period  from  5  years  to  10. 
Among  those  who  voted  to  override  Mr.  Hoover's  veto  were 
Mr.  Raihky,  the  present  dlsttoguished  Speaker  of  the  House; 
Mr  Gamer,  now  our  own  beloved  Presiding  Officer;  Mr. 
WooDHUM.  who  has  been  leading  the  administration  fight 
to  the  House,  and  many  other  distinguished  Members  of 
the  House  of  Representatives.  I  am  not  criticizing  them  for 
theh-  votes.  I  am  praising  them  for  the  splendid  way  to 
which  they  stood  by  thetr  convictions  against  the  wishes  on 
the  President  of  the  United  States. 

But  there  is  one  other  Member  of  the  House  of  Represen- 
tatives of  that  time  to  whose  vote  I  desire  to  caU  particular 
attention.  Among  Uiose  who  voted  to  override  Mr.  Hoover  s 
veto  who  voted  to  extend  the  presumptive  period  from  5 
years  to  10,  was  Mr.  Douglas,  of  Arizona,  the  man  who  is  now 
responsible  for  declaring  that  the  5-year  pmrumption  is, 
to  effect,  a  lie:  Uie  man  who  has  been  back  of  ttie  Economy 
Act  and  the  regulations  which  were  devised  under  that  act 
Mr  Douglas,  of  Arizona,  then  a  Member  of  the  House  erf 
Representatives,  voted,  over  the  President's  veto,  to  extend 
the  presumptive  period  from  5  years  to  10. 
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ottaer  ommtzy. 

lir.  CUTTXNO.    I  tbuik  ttie  aenstar  from  West  VlrglniU. 
Of  course,  I  am  Inoonapeteut  to  pass  Judgment  on  a  matter 


UmA  is  clearly  a  violation  of  the  principle  that  no  man 
who  wore  the  uniform  should  be  put  in  a  special  class 
of  benefits  in  comparison  with  other  citizens. 
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How  in  the  world  can  there  be  any  consistency  in  thr 
action  of  anylxKly  who  now  comes  before  us  and  says  tha 
9  years  is  too  much;  that  we  must  go  back  to  a  1-year  pre- 
sumption;  and  that  we  must  throw  out  of  existence  the»! 
men  who  have  been  counting  on  their  Oovemment  ever 
rtnce? 

Mr.  President.  I  do  not  want  to  detain  the  Senate.  I  an : 
ready  to  vote  at  any  time.  The  Senate  voted,  69  to  15.  foi 
the  Steiwer-McCarran  amendments,  which  contained,  first, 
the  higher  rate  for  the  Spaniali-American  War  veterans 
second,  the  reestablishment  of  service-connected  cases  of  th< ; 
World  War  at  the  full  previous  rates;  third,  the  restoration 
of  the  presimiptlves;  fourth,  the  restoration  of  some  of  thii 
emergency  officers;  and,  fifth,  the  proposal  of  the  Senato' 
from  Idaho  [Mr.  Borah]  cutting  down  our  own  salaries. 

There  is  no  way  on  God's  earth  in  which  any  Senator  wh<  i 
voted  with  the  majority  on  that  vote  can  oq^lain  now  t, 
vote  to  recede. 

Take  the  question  of  the  Spanish- American  War  veterans 
If  yon  voted  in  the  minority,  if  you  voted  for  the  75  percen 
tostead  of  the  90  percent,  then  you  voted  to  do  exactly  n^ha 
Is  before  us:  and  If  you  voted  for  the  90  percent,  you  vote< 
to  do  more  for  them  than  is  now  before  us. 

Mr.  WAI^SH.    Mr.  President,  will  the  Senator  yield? 

llie  PRESn>INO  OFFICER.  Does  the  Senator  from  Nev ' 
Mexico  yield  to  the  Senator  from  Massachusetts? 

Mr.  C'lrrriNO.    I  yield  to  the  Senator. 

Mr.  WAUBH.    Was  it  not  assumed  in  the  Senate — perhap  i 
Improperly — that    the    75-percent    allowance    to    Spanish 
American  War  veterans,  and  10-percent  restoration  of  pay, 
was  acceptable  to  the  administration? 

Mr.  CU'ITINQ.  It  was  so  assinned,  and  that  assumption 
was  expitstsed  at  great  length  in  both  Houses  of  Congress, 

Secondly,  the  emergency  officers:  We  voted  for  them, 
They  have  gone  out  of  the  bill.    I  think  it  was  wrong  to 
let  them  out  of  the  bilL    Many  of  the  most  pitiful  cases  tha  : 
I  know  of  are  cases  of  emergency  officers,  but  they  are  gone 
No  question  about  them  is  involved  at  the  inresent  time. 

Take  the  restoration  of  the  service-connected  cases  at  thi  t 
old  rates:  The  Presidoit  does  not  criticize  that.    Tliat  ap 
|HM;entIy  is  satisfactory  to  everybody. 

Tftke  the  Borah  amendment:  I  am  sorry  the  Senato 
from  Idaho  [Mr.  Bosah]  is  absent;  but  I  will  say  that  surely 
there  la  not  a  Member  of  this  body  who  would  go  to  hi; 
constituents  and  say.  "Oh,  I  voted  with  the  maiority  oi, 
the  Steiwer-McCarran  amendment,  although  I  objected  t(i 
doing  anything  for  the  ex-service  men,  because  I  was  a 
convinced  that  I  must  cut  down  my  own  salsury  that  I  woulc 
vote  for  anything,  provided  that  were  included  in  the  biU.' 
I  do  not  really  believe  any  Smatcnr  will  go  to  his  constitu- 
ents on  that  basis;  so  we  may  leave  out  the  Borah  amend- 
ment  for  the  moment. 

There  remains  only  the  question  of  the  presumptives , 
That  is  the  question  we  have  been  dlsc>u.ssing  here  ever  8in» ' 
the  Economy  Act  passed.  Every  Senator  who  voted  witl> 
the  69  and  against  the  15  voted  principally,  to  my  mind 
because  he  favored  that  ptaviskaa^  although  he  had  beexi 
warned  that  a  veto  was  impending. 

Mr.  Preskknt,  let  us  not  confuse  the  issue.  Let  us  no 
attempt  to  argue  perscmalities  here.  Let  us  not  allow  ou 
personal  affection  for  the  great  President  of  the  Dnltec 
States  to  influence  us  in  voting  our  own  convictions,  ai 
often  expreawd  by  our  votes  on  the  floor  of  this  body. 

The  Members  of  the  House  of  Representatives  undoubted!] 
had  an  equal  affection  for  the  present  President  with  an: 
which  we  may  assume.  They  voted  their  convictions.  Faa 
years  I  have  sat  on  the  floor  of  the  Senate,  and  I  havi 
always  felt  proud  to  think  that  the  Senate  of  the  Unitec 
States  was  the  more  liberal  and  the  more  Independent  a 
the  two  Houses  of  Congress.  Perhaps  that  was  an  un 
Justifiable  source  of  pride:  but  I  have  not  yet  been  convlncec 
that  it  was  so,  and  I  shall  not  be  convinced  so  long  as  then 

any  chaooe  that  this  House  win  do  its  duty  alang  witt 
the  other  House,  and  voice  its  own  convictions  in  this  matter 

One  of  the  greatest  shocks  I  had  when  I  first  came  to  th« 
Senate  was  to  hear  a  great  friend  of  mine,  the  then  Repub- 


lican majority  floor  leader,  who  had  led  the  fight  for  a 
certain  measure  which  had  been  vetoed,  stand  up  afterward 
on  the  floor  of  the  Senate  and  say,  "  Of  course  I  believe  in 
this  measure.  Of  course  I  voted  for  it  on  passage.  Of 
course  I  worked  for  it.  But  the  President  of  the  United 
States,  who  belongs  to  my  political  party,  has  vetoed  it, 
and.  as  Republican  floor  leader  of  this  body.  I  cannot  vote 
to  override  the  veto  of  a  Republican  President." 

It  seemed  to  me  then,  Mr.  President,  in  my  innocence — I 
was  serving  my  first  few  months  here — that  the  majority 
fioor  leader,  of  all  men,  was  the  one  who  ought  most  jeal- 
ously to  guard  the  honor  and  the  rights  of  his  particular 
body.  I  thought  that  he,  of  all  others,  having  led  us  in 
the  fight,  should  not  desert  us  on  account  of  a  difference 
of  opinion  with  another  coordinate  branch  of  the  Govern- 
ment. My  convictions  to  that  effect  have  never  been 
changed  from  that  day  to  this. 

The  President  of  the  United  States  has  his  constitutional 
privilege  of  voicing  his  opinion  by  vetoing  our  legislation; 
we  also  have  our  rights,  not  only  as  Members  of  the  Senate 
of  the  United  States  but  as  human  beings,  to  voice  our  own 
personal  convictions  in  the  respect  in  which  the  Constitu- 
tion of  the  United  States  entitles  us  to  voice  them.  As 
United  States  Senators,  I  can  only  say  that  nothing  has 
transpired  since  our  original  vote  on  this  question  which 
could  possibly  change  the  mind  of  any  independent,  progres- 
sive, sincere,  honorable  man, 
Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  THOMAS  of  Oklah(»na.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Arkansas  yield  to  the  Senator  from  Oklahoma? 
Mr.  ROBINSON  of  Arkansas.    I  yield- 
Mr.  THOMAS  of  Oklahoma.    I  suggest  the  absence  of  a 
quonmi. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Reed 

Aahurat 

CouzenA 

Kean 

EeyTiolds 

Axistln 

Cutting 

Keyes 

RobLoson.  Ark 

Ra/rhtn&n 

Davis 

King 

La  Pollette 

Robinson,  Ind. 
Russell 

BBfiey 

Dickinson 

Bankbead 

Dleterlcb 

Logaa 

Schall 

Barbour 

DUl 

Lonergan 

Sheppard 

BarUey 

Daffy 

Long 

Shlpstead 

Black 

Erlckaon 

McAdoo 

Smith 

Bone 

Feaa 

McCarran 

Stetwer 

Borab 

Fletcher 

McOUI 

Stephens 

Bpown 

Frazler 

McKeUar 

Thomas.  Okla. 

BoUdcy 

George 

McMary 

Thomas.  Utab 

Bulow 

Gibson 

Murphy 

Thompson 

Byrd 

Glass 

Neely 

Townsend 

ByTBca 

Goldsborough 

Morbeck 

Ty  dings 

Capper 

Oore 

NorrU 

Vandenberg 

Caraway 

aue 

Nye 

Van  Nuys 

C^rey 

Barrleon 

Olfahoney 

Wagner 

Clark 

Hiwtings 

Orerton 

Walcott 

Hatch 

Patterson 

Walsh 

CooUdge 

Hatfield 

Plttman 

Wheeler 

Oopeland 

Hayden 

Pope 

White 

The  PRESIDING  OFFICER  (Mr.  Dtrrrr  in  the  chair). 
Ninety-two  Senators  having  answered  to  their  names,  a 
quorum  Is  present. 

»«r.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
veto  message  was  laid  before  the  Senate,  I  announced  my 
readiness  to  take  an  immediate  vote. 

The  Senator  from  New  Mexico  [Mr.  Cuniwc]  has  made 
a  forceful  address  urging  the  passage  of  the  independent 
{^ces  bill  over  the  President's  veto.  The  Senator  from  New 
Mexico  having  presented  the  views  of  those  who  favor  the 
passage  of  the  bill  over  the  Executive  veto  in  a  very  able  and 
fair  manner,  it  is  right  and  proper  that  the  primary  fea- 
tures of  the  Executive  standpoint  as  presented  in  his  mes- 
sage diould  be  discussed  by  some  who  tntend  to  support  his 
attitude. 

One  who  Is  familiar  with  the  subject  matter  of  the  con- 
troversy involved  in  this  debate  must  recognize  the  fact  that 
there  are  differences  of  opinion  which  cannot  be,  as  some 
have  sought  to  do,  accounted  for  solely  cm  the  ground  of 
symimiiij  or  lack  of  sympathy  for  the  veterans  whose  inter- 
ests are  directly  invcdved  In  the  dispute.  There  is  no  doubt 
m  my  mind  .that  every  Senator  here  has  appreciation  for 
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the  splendid  services  rendered  by  the  soldiers  of  this  Nation, 
rervices  of  such  a  character  that  they  have  brought  honor 
and  victory  to  the  flag  imder  which  those  soldiers  foOght. 

Mr.  President,  in  my  Judgment,  it  is  not  Just,  as  some 
have  attempted  to  do,  to  place  the  President  in  the  attitude 
of  not  comprehending  or  of  failing  to  demonstrate  a  sense 
of  Justice  and  of  patriotic  recognition  for  the  gallantry,  the 
courage,  and  the  heroism  of  those  who  have  worn  our 
imiform  during  the  conflicts  referred  to. 

It  is  my  purpose  to  attempt  to  show  that  there  is  no  in- 
justice, that  there  is  liberality  toward  the  veteran  in  the 
measure,  and  the  arrangements  affecting  it.  as  contemplated 
by  President  Roosevelt.  Let  me  first  call  attention  to  some 
statements  made  by  the  Senator  frwn  New  Mexico  which  I 
deem  imsupported  in  sound  argument  and  logic.  The  Sen- 
ator took  the  position,  as  I  understood  him,  that  it  is  incon- 
sistent for  anyone  who  voted  to  concur  in  the  House  amend- 
ments to  refrain  from  voting  for  the  resolution  to  pass  the 
bill  notwithstanding  the  President's  objections. 

Plainly,  that  argiunent  cannot  be  sustained.  Probably 
everyone  who  hears  me  who  is  familiar  with  legislative 
experience  and  precedent  fully  comprehends  the  fact  that 
one  is  often  called  upon  to  choose  between  provisions  neither 
of  which  is  acceptable  but  one  of  which  is  less  objectionable 
than  the  other.  I  do  not  believe,  in  view  of  the  history  of 
this  controversy,  that  the  conclusion  can  be  fairly  reached 
that  those  who  voted  to  concur  in  the  House  amendments 
estopped  themselves  from  voting  to  sustain  this  veto. 

It  will  be  recalled  that  after  a  prolonged  and  intense 
debate  the  Senate  adopted  a  series  of  amendments  quite 
different  from  those  later  incorporated  by  the  House  of 
Representatives;  but  when  the  bill  went  to  the  House  again 
that  body  rejected  the  Senate  amendments  and  proposed 
certain  provisions  which  were  returned  to  the  Senate,  and 
the  vote  then  involved  a  choice  between  the  Senate  provi- 
sions and  those  incorporated  by  the  House  of  Representa- 
tives. All  that  the  result  of  that  vote  indicated,  in  fairness 
and  Justice,  was  a  preference  for  the  House  provisions  over 
the  Senate  provisions. 

It  is  true,  as  stated  by  the  Senator  from  New  Mexico,  that 
the  House  provisions  more  nearly  conformed  to  what  we  have 
come  to  know  as  the  Byrnes  proposal  than  did  the  Senate 
amendments.  There  are  some  distinctions  between  the 
Bsrmes  proposal  and  the  House  amendments  which  it  is 
necessary  to  keep  In  mind  during  the  course  of  this  discus- 
sion. 

With  respect  to  the  restoration  of  salaries,  I  recall  no  dis- 
tinction, but  there  were  differences  between  the  provisions 
as  they  related  to  Spanish  Wai*  veterans  and  as  they  related 
to  veterans  of  the  World  War,  and  I  think  the  Senator  from 
New  Mexico  pointed  out  the  most  prominent  and  decisive 
distinction;  that  is,  in  relation  to  presumptively  connected 
cases. 

The  attitude  expressed  by  the  Chief  Executive  in  his  mes- 
sage involves  a  subject  that  cannot  be  passed  over  lightly. 
As  stated  by  one  of  the  great  newspapers,  the  Baltimore  Sim, 
it  raises  the  question  whether  we  are  to  have  a  "  wide-open 
system  of  veterans'  benefits  and  a  wide-open  program  of 
recurrent  Federal  expenditures,  with  the  sky  as  the  limit." 

ReciUTlng  to  the  thought  that  there  is  no  intention  on  the 
part  of  anyone  here — certainly  not  upon  my  part — ^to  do 
injustice,  or  to  deal  oppressively,  or  in  any  other  spirit  than 
that  of  liberality  and  keen  appreciation  for  the  services  of 
our  veterans,  let  me  Indicate  that  there  is  a  very  notable 
distinction  between  the  Byrnes  proposal  and  that  incor- 
porated in  the  House  provision.  The  Byrnes  proposal  did 
provide  for  the  restoration  of  all  presumptively  connected 
cases  to  the  roll,  and  also  looked  to  an  appeal  of  all  the  many 
thousands  of  cases  that  had  been  decided  by  the  boards 
created  under  the  President's  Executive  order,  but  it  did  not 
contemplate  keeping  on  the  rolls  those  who  were  found  not 
to  be  entitled  to  that  recognition.  It  did  contemplate  theh: 
final  severance  if  upon  full  investigation  it  was  disclosed  that 
the  Injuries  of  which  they  complained  were  not  or  could  not 
have  been  service  connected. 


It  Is  entirely  true,  as  stated  Yxy  the  Senator  from  New  Mex- 
ico, that  the  practical  effect  of  restoring  to  the  rolls  tempo- 
rarily all  presumptively  connected  cases  would  be  that  in 
the  end  It  will  result  In  many  going  permanently  off  the 
rolls. 

There  has  been  here,  and  I  tiilnk  there  was  In  the  address 
of  the  Senator  from  New  Mexico,  an  effort  to  belittle  the  dis- 
tinction between  "  recurring  annual  expenditures  "  and  those 
incident  to  an  emergency  program  of  relief.  I  know  it  has 
been  said  by  many  that  we  have  wasted  a  large  amount  in 
efforts  to  afford  unemployment  relief,  and  that  having  done 
that  we  ought  to  pursue  a  course  toward  veterans  that  would 
be  not  only  liberal  but  that  mis^t  Itself  result  in  some 
amount  of  waste. 

Mr.  President,  there  Ls  not  one  who  hears  me  who  cannot 
recall  the  condition  of  this  country  a  few  m<xiths  ago.  We 
were  fighting  then  over  the  question  whether  the  resources 
of  this  great  Nation  should  be  commandeored,  in  a  sense, 
for  the  benefit  of  those  who  were  suffering  from  want,  hun- 
ger, and  cold.  We  had  millions  of  deserving  citizens,  citi- 
zens who  are  equally  deserving  with  our  veterans,  who  were 
out  of  employment,  who  were  unable  to  secure  an  oppor- 
tunity to  earn  a  living,  who  had  no  Income,  and  who  to- 
gether with  their  dependents  were  facing  suffering  and 
despair,  and  It  was  decided  to  embark  upon  a  new  policy, 
one  radically  different  from  any  that  had  ever  before  been 
adopted  by  the  Federal  Government,  and  we  did  make  ar- 
rangements by  which  billions  of  dollars  were  used  in  giving 
employment,  supiriylng  food  to  the  hungry  and  shelter  to 
the  needy. 

It  Is  said  now  that  there  Is  no  distinction  between  an 
appropriation  of  that  character  and  another  which  contem- 
plates an  expenditure  annually  for  an  indefinite  period  to 
come.  And  yet  I  think  there  is  a  distinction  which  ought 
to  be  and  which  must  be  kept  in  mind.  Manifestly,  if  na- 
tional recovery  through  the  patriotism,  the  sacrifice,  and  the 
co(^Tation  of  our  citizens  is  accomplished,  if  we  can  again 
look  not  only  with  hope  but  also  with  confidence  "  unto  the 
hills  whence  cometh  our  help",  if  business  In  this  great 
country  Is  revived  and  earnings  are  restored,  these  emer- 
gency-relief expenditures  will  be  discontinued. 

WhUe  we  ought  not  refuse  to  make  a  Just  appropriation, 
and  to  make  every  effort  to  find  the  means  with  which  to 
meet  the  expenditure  thus  incurred  la  order  to  do  Justice  to 
oiu-  veterans,  we  are  imder  no  obligation,  either  in  law  or  in 
morals,  to  pursue  a  course  which  will  fasten  upon  the  Treas- 
ury an  expenditure  that  is  not  Justified  and  required  by 
sound  reason  and  logic.  That  is  applicable  to  every  form  of 
expenditure. 

It  may  be  true  that  in  the  experiments  to  which  we  have 
all  given  our  earnest  cooperation,  there  have  been  spent 
sums  which  have  not  brought  adequate  or  satisfactory  re- 
turns. Nevertheless,  it  cannot  be  charged  that  the  Execu- 
tive, or  that  we,  as  Members  of  the  Congress,  have  designed 
or  intended  such  a  course. 

It  is  our  duty,  in  accordance  with  well-recognized  princi- 
ples, to  manage  the  affairs  of  the  Government  with  due  re- 
gard to  the  ability  of  this  and  of  coming  generations  to 
meet  the  obligations  which  we  assume  or  authorize  or  im- 
pose. There  is  a  distinction,  which  every  fair  mind  can  see, 
between  an  emergency  expenditure  for  relief  and  the  adop- 
tion of  a  policy  which  contemplates  an  expenditure  through- 
out the  indefinite  future. 

So  that  the  subject,  as  I  see  it.  Is  whether  the  plan  pro- 
posed by  the  Executive  is  a  fair  one,  whether  it  meets  the 
ends  and  the  alms  of  Justice. 

The  Senator  from  New  Mexico  criticized  the  declaration  in 
the  veto  message  referring  to  military  service  in  defense  of 
the  country  as  "  a  basic  obligation  of  the  citizen."  I  have 
understood  from  the  beginning  of  my  study  of  public  ques- 
ti(His  that  every  citizen  who  has  the  strength  and  the  cour- 
age is  expected  to  yield  his  service  to  his  country  when  it  is 
imperilled-  Therefore  it  seems  to  me  that  the  term  "  basic 
obligation  "  is  not  unfair  and  not  unjust,  azul  I  do  not  be- 
lieve there  can  be  just  criticism  made  of  the  principles 
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Senate  was  to  hear  a  great  friend  of  mine,  tiie  ttien  Repub 


cats  ure  airecuy  mvoiyea  m  me  (Uspute.    Tnere  is  no  doubt 
In  my  mind  .tliat  every  Senator  here  has  appreciation  for 
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I    liCT« 


bAAWA  1#       V'WIl       *f\* 


5580 


CONGRESSIONAL 


RECORD— SENATE 


March  28 


announced  by  the  President,  namely,  that  Inevitably  from 
the  obligation  of  the  citizens  to  bear  arms,  is  the  obligation 
and  responsibility  of  the  Government  toward  those  who 
suffer  injury  or  contract  disease  while  serving  in  its  defense 

Nor  do  I  believe  that  the  second  principle  announced  in 
the  message  so  severely  criticized  by  the  Senator  from  New 
Mexico  is  subject  to  the  criticism  which  he  expressed. 

One  who  went  to  a  concentration  camp,  who  performed 
other  duties  in  preparation  for  service  at  the  front,  is  noi 
to  be  discriminated  against;  but  at  the  same  time  he  has 
right  to  a  privilege  or  to  a  recognition  which  it  not  accor* 
to  every  other  citizen  wtao  performed  his  duty,  even  tbi 
the  other  citizen  did  not  wear  a  uniform.  He  is  not  to 
condenmed  because  he  did  not  have  the  opportunity 
making  a  great  sacrifice  or  of  experiencing  danger  in  com 
bat:  but.  at  the  same  time,  merely  because  he  volunteer 
or  was  drafted  and  wore  a  uniform  does  not  put  him  in 
separate  class  above  the  citizen  who  stood  behind  the 
and  gave  of  his  services  with  equal  courage  and  with  eq 
hope  and  with  equal  patriotism  to  the  support  of  our  ranki 
in  the  trenches  or  as  they  advanced  across  no  man's  lane 
in  the  face  of  streams  of  liquid  fire  and  iwisonous  gas. 

The  Senator  from  New   Mexico  states,   by   implicatio: 
that  once  a  veteran's  name  is  placed  on  the  rolls,  since  1 
ought  not  to  be  placed  there  unless  it  is  justly  placed  ther 
there  ought  not  to  be  any  question  as  to  the  permanency 
the  name  on  the  rolls;  but  we  all  know  that  there  have 
numerous  Instances  in  which  names  have  been  placed  o; 
the  rolls  that  were  not  justly  placed  there.    We  know  th 
circumstances,  in  some  instances,  in  which  that  has  bee; 
done.   It  is  entirely  true  that  the  removal  of  such  cases  fro 
the  rolls  ought  not  to  justify  or  to  permit  the  removal 
one  whose  name  was  rightly  and  properly  placed  there 
but  the  determination  of  the  question  of  service  origin, 
stated  by  the  President,  is  a  question  of  fact  rather  th: 
a  question  of  law ;  and  in  spite  of  all  that  has  been  said 
criticism  of  the  action  of  the  boards,  in  spite  of  the  asser 
tions  that  there  have  been  discriminations  and  differenc 
in  the  manner  in  which  the  boards  have  functioned  iik 
various  localities,  it  is  a  fact  that  the  way  in  which  th^ 
boards  were  constituted  was  a  fair  way,  and  that  they  wer4 
expected  to  function  fairly  and  justly,  and  that  the  memi 
bership  on  the  boards  of  ex-veterans  or  men  who  had  serve< . 
in  the  Army  cannot  be  alleged  as  a  discrimination  agains , 
the  veterans  or  as  a  demonstration  of  partiality  agains; 
their  interests. 

The  fact  of  the  matter  Is  that  the  object  of  the  arrange- 
ment as  made  was  to  make  certain  that  in  every  case — iii 
every  individual  case — justice  would  be  done.    The  fact  tha  r 
$117,000,000  has  been  added  to  the  annual  cost  ot  the  Vet 
erans'  Administration  since  the  Economy  Act  was  passed, 
and  the  regulations  imder  it  were  first  adopted,  is,  to  my 
mind,  some  evidence,  of  the  desire  and  fixed  purpose  of  th(  > 
Chief  Executive  to  do  justice  in  every  case  where  the  issuo 
of  injustice  had  been  raised.    The  fact  that,  through  Execu 
tive  order  and  modification  of  the  regulations,  the  aimua 
expenditure  has  been  increased  from  $486,000,000  to  $603. 
000.000  is,  in  n!iy  judgment,  an  evidence  of  the  efforts  to  d<  > 
justice  to  the  veterans. 

I  think  the  Senate  will  credit  me  with  accuracy  of  state- 
ment when  I  say  that,  realizing  from  the  begkming  thd 
difficulties  that  inhere  in  this  in-oblem,  the  conflicts  of  opin 
ion  which  were  bound  to  arise,  it  had  been  my  hope  an( 
purpose  to  assist  in  working  out  an  arrangement,  a  com 
promise,  if  you  please,  that  might  be  acceptable  to  all  who 
are  concerned,  and  I  regret  that  it  has  not  been  possible  U  > 
do  that.    But,  in  the  expansion  of  relief  by  the  restoration 
to  the  rons,  pending  decision  on  appeal,  of  all  presumptive!; 
connected  cases,  by  the  rest<»-ation  to  the  rolls  oS  75  percen , 
of  the  Spanish- American  War  veterans  removed  from  tho 
roQs,  the  President  has  shown  a  desire  and  a  disposition  t » 
work  this  qtjestion  out  justly  and  without  unfairness  or  op^  ■ 
pression  to  iny  veteran. 

Mr.  President,  I  know  it  Is  possible  to  say  that  there  ough 
not  to  be  any  question  of  money  raised  when  subjects  of  thl ; 
character  ax«  under  discussion:   tnit  if  a  service  pension  i  t 


to  be  recognized  as  a  sound  way  of  dealing  with  this  sub- 
ject, we  may  expect,  as  stated  by  the  President,  that  on  this 
ground  alone — that  is,  on  account  of  the  service  pension  to 
World  War  veterans  alone— by  1949  we  will  be  expending 
$830,000,000.  Some  consideration  ought  to  be  given  to  the 
Budget.  There  is  a  difference  between  an  annual  and  a 
recurring  expenditure  and  one  that  is  of  an  emergency 
nature,  since  the  last,  we  may  hope,  may  be  suspended  or 
discontinued  and  since  the  first  is  expected  to  be  perpetuated 
or  continued  Indefinitely.  I  believe  that  the  principles  upon 
which  the  President  has  based  his  veto  are  deserving  of 
recognition  and  of  study  by  every  Senator  who  hears  me. 

I  know  it  has  been  said  that  having  once  voted  for  the 
passage  of  a  bill,  a  Member  of  the  House  or  of  the  Senate 
estops  himself  against  taking  a  contrary  view  after  a  veto 
has  been  sent  down  by  the  Chief  Executive;  but,  plainly. 
that  contention  has  no  force  under  the  Constitution.  The 
Constitution  does  not  provide  that  if  two  thirds  of  the 
Senators  and  two  thirds  ot  the  Representatives  shall  vote 
for  a  measiure  it  shall  become  law.  It  provides  that  if  a 
majority,  whether  a  mere  majority  or  practically  the  whole 
Membership  of  the  two  bodies,  shall  pass  a  measure  it  shall 
go  to  the  President  in  order  that  he  may  express  his  views 
upcHi  the  subject  and  in  order  that  the  two  legislative  bodies 
may  have  the  advice  and  counsel  with  which  his  opinion 
provides  them.  No  other  conclusion  can  be  reached;  and 
it  is  not  a  breach  of  good  faith,  it  is  not  a  repudiation  of 
honor,  for  one  to  vote  for  a  bill  and  when  it  shall  be  vetoed 
to  vote  to  sustain  the  veto.  The  real  question  is  what  is 
just,  what  is  right,  and  what  is  fair.  I  am  entirely  willing 
that  every  Senator  respond  to  his  judgment  and  to  his  coti- 
vlctions;  but  I  do  not  think  it  is  fair  to  say  that  having  once 
placed  yourselves  in  opposition  to  the  Chief  Executive,  for 
whatever  reason,  you  shall  not  under  any  circumstances 
take  into  consideration  the  recommendation  he  makes  or 
the  rule  he  suggests  relative  to  the  legislation  which  is  the 
subject  matter  of  controversy. 

The  object  of  a  veto  is  to  give  the  two  Houses  the  judg- 
ment of  the  Executive,  who  is  a  part  of  the  law-making 
power.  Under  our  Constitution  no  biU  can  become  a  law 
unless  it  shall  be  signed  by  the  President  or  passed  by  a 
two-thirds  vote  over  his  veto.  Daily  here  we  pass  measures 
by  unanimous  consent,  sometimes  by  bare  majorities,  some- 
times by  an  overwhelming  majority,  and  is  there  anyone 
here  who  would  insist  that  by  reason  of  the  course  taken 
in  the  enactment  of  legislation  we  are  estopped  from  taking 
that  counsel  and  that  judgment  which,  on  its  face  and  by 
reason  of  the  logic  and  argument  that  underlie  it,  the 
Executive's  opinion  is  entitled  to? 

I  know  there  are  some  here  who  are  going  to  be  happy 
if  the  Senate  shall  override  the  Executive  veto,  happy  not 
alone  because  their  position  will  prevail  but  also  because  of 
the  fact  that,  in  a  measure,  it  will  discredit  the  Chief  Ex- 
ecutive. I  know  there  are  some  who  will  not  have  that 
object  and  that  purpose  in  mind.  All  that  I  am  appealing 
for  is  that  the  Senate  shall  give  to  the  Executive  veto  the 
weight  and  force  to  which  it  is  entitled;  that  it  shall  give  to 
him  that  fair  treatment  and  that  fair  measure  of  coopera- 
tion to  which  by  reason  of  his  great  services  he  is  entitled. 
When  that  shall  have  been  done.  I  shall  have  no  complaint. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  lis- 
tened with  a  great  deal  of  interest  to  the  statement  made 
by  the  very  able  Senator  from  Arkansas  [Mr.  Robinson  1, 
who  enjoys  the  distinction  of  being  the  floor  leader  of  the 
majority  in  this  body  and  the  prestige  of  being  the  spokes- 
man here  for  the  Chief  Executive.  I  was  interested  par- 
ticularly in  what  was  said  near  the  end  of  his  statement  to 
the  effect  that  some  Members  of  this  body  might  be  happy 
to  vote  to  override  the  President's  veto. 

I  do  not  know  whether  or  not  that  Is  true;  but  if  it  be 
true,  I  am  not  surprised.  The  President  has  embarrassed 
Members  of  this  body  many  times  in  connection  with  vet- 
erans' legislation.  Implied  promises  at  least  have  been  held 
out  to  Members  of  this  body  many  times  that  If  some- 
thing less  than  was  prc^xtsed  by  the  good  judgment  of  the 
body  be  done  with  reference  to  the  veterans  the  President 
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would  support  It.  Those  accredited  with  speaking  for  the 
Chief  Executive  have  held  out  such  hopes  to  Members  on 
the  other  side  of  the  Chamber  more  than  once.  In  connec- 
tion with  this  very  measure  statements  were  made  by  ac- 
credited administration  leaders  on  the  other  side  of  the 
aisle  indicating  very  strongly  that  if  th.s  plan  were  adopted 
the  Chief  Executive  would  sign  the  bill.  Now  it  develops 
that  the  bill  is  vetoed. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

•me  PRESIDINO  OFFICER.  Does  the  Senator  from  In- 
diana jrield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  tried  to  point  out  in  my 
remarks  that  that  was  not  the  case.  There  were  distinctions 
which  I  tried  to  make  clear. 

Mr.  ROBINSON  of  Indiana.  Yes;  the  Senator  made  the 
distinction.  That  Is  quite  right.  Nevertheless,  the  fact  re- 
mains that  the  motion  to  concur  in  the  House  amendments 
and  the  House  plan  was  made  by  the  Senator  from  South 
Carolina  [Mr.  Byrnes],  who,  as  every  Senator  in  this  Cham- 
ber believes,  speaks  for  the  President.  When  the  Senator 
from  South  Carolina  made  that  motion,  every  Senator  had 
a  right  to  believe  he  spoke  for  the  President  and  that  the 
President  would  sign  the  bill  if  the  Senate  would  concur  in 
the  House  plan.  That  deceived  many  Members  of  this  body. 
So  I  do  not  wonder,  under  the  circumstances,  deceived  as 
many  Members  of  this  body  must  have  believed  themselves 
to  have  been,  that  they  would  be  happy  now  to  show  their 
constituents  that  they  meant  no  harm  toward  the  veterans 
of  the  United  States. 

Mr.  BYRNES.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  South  Carolina? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  BYRNES.  I  have  just  returned  to  the  Chamber,  and 
I  wish  to  say  to  the  Senator  from  Indiana  that  in  no  state- 
ment I  have  made  on  the  floor  of  the  Senate  at  any  time 
have  I  quoted  the  President  as  expressing  any  approval  of 
this  bill. 

Mr.  ROBINSON  of  Indiana.  Those  of  us  who  serve  here 
regularly  understand  what  it  means  when  certain  Members 
say  certain  things.  [Laughter.]  The  Senator  from  South 
Carolina  made  certain  statements  which  caused  other  Mem- 
bers of  this  body  to  believe  that  he  was  speaking  for  the 
President.  When  he  made  his  motion  to  conciur  in  the 
House  amendments  many  Senators  voted  with  him  who  be- 
lieved in  the  Senate's  more  liberal  treatment  of  the  veterans 
and  the  Government  employees;  but,  lured  into  the  belief 
that  the  House  plan  would  be  accepted  by  the  White  House, 
especially  after  the  Senator  from  South  Carolina  made  the 
motion,  they  voted  to  go  along,  now  only  to  be  struck  in  the 
face  by  the  Chief  Executive  himself  with  this  veto  that  can- 
not possibly  hold  water. 

Mr.  BYRNES  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield:  and  if  so,  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  will  yield  first  to  the  Sena- 
tor from  Louisiana. 

Mr.  LONG.  I  am  going  to  vote  with  the  Senator  from 
Indiana,  but  I  do  not  look  upon  the  President's  veto  as  being 
a  slap  in  the  face  at  all.  TTie  great  leader  of  our  party  for 
a  number  of  years,  William  Jennings  Bryan,  discussed  that 
matter,  and  I  want  to  read  to  the  Senator  what  he  said  with 
regard  to  a  Presidential  veto.  It  is  not  to  be  regarded  as  a 
slap  in  the  face  by  the  President,  nor  is  our  overriding  of 
his  veto  to  be  so  regarded.    Said  Bryan: 

The  Prealdent  of  the  United  States,  in  the  discharge  of  his  duty 
M  he  sees  It,  has  sent  to  Congress  a  message  calling  attention  to 
the  present  financial  situation,  and  recommending  the  uncondi- 
tional repeal  of  the  Sherman  law  as  the  only  means  of  securing 
Immediate  relief.  Some  outside  of  the  HaU  have  Insisted  that 
the  President's  recommendation  Imposes  upon  Democratic  Mem- 
bers an  obligation,  as  it  were,  to  carry  out  his  wishes,  and  over- 
aealoua  friends  have  even  suggested  that  opposition  to  his  views 
might  subject  the  hardy  dissenter  to  administrative  dlspleas\ire. 
They  do  the  President  great  injustice  who  presume  that  he  would 
forget  for  a  moment  the  independence  of  the  two  branches  oi 


Congress.  He  would  not  be  worthy  of  our  adminitlon  or  even 
respect  if  he  demanded  a  homage  which  would  vioUte  the  pri- 
mary principles  of  free  representative  government. 

That  is  what  Mr.  William  Jennings  Bryan  said  in  1893. 
That  is  the  basis  upon  which  we  here  who  exercise  our 
representative  prerogatives  will  vote  to  pass  this  bill  over 
the  President's  veto. 

Mr.  ROBINSON  of  Indiana.  I  yield  now  to  the  Senator 
from  South  Carolina. 

Mr,  BYRNES.  Mr.  President,  I  asked  the  Senator  again 
to  yield  to  me  only  to  express  the  hope  that  he  would  be  fair 
enough  in  his  statement  to  say,  if  he  knows  the  fact,  and  if 
he  does  not  know  the  fact  I  want  to  advise  him,  that  before 
the  vote  was  taken  on  the  original  proposal  as  to  the  pay 
cut  I  advised  the  subcommittee  of  the  Committee  on  Ap- 
propriations that  it  was  my  proposal  made  after  consulting 
only  two  members  of  the  subccmunittee.  I  made  the  same 
statement  to  the  general  conunittee  the  following  morning. 
Before  the  vote  was  taken  upon  the  floor  of  the  Senate  I 
again  made  that  statement.  Before  the  vote  was  taken  upon 
the  motion  to  concur  I  again  stf^ted  that  I  did  not  approve  of  ^ 
the  House  amendment,  but  regarded  it  as  the  least  objection- 
able of  the  two  propc^als. 

On  my  own  motion  and  without  any  authority  to  quote 
or  seek  to  bind  anybody  else,  as  one  of  the  managers  on  the 
part  of  the  Senate,  I  moved  that  concurrence.  I  must  not 
be  deprived  of  my  right  to  act;  and  when  I  do  act,  there 
must  not  be  written  into  any  statement  I  make  the  belief 
that  I  am  quoting  anybody  else  or  acting  for  anybody  else. 

Mr.  ROBINSON  of  Indiana.  Oh,  no,  Mr.  President:  I 
believe  the  Senator  has  never  said  on  the  floor  of  the  Sen- 
ate, "  I  am  now  speaking  for  the  President  of  the  United 
States  ",  but  all  fit  us  had  every  reason  to  believe,  from  all 
that  had  been  st^«d  and  aU  that  had  been  written  on  the 
subject,  that  the  Senator  from  South  Carolina  enjoyed  the 
very  close  confidence  of  the  President  and  that  what  he 
said  reflected  the  views  of  the  President. 

I  am  not  alone  in  that  view.  The  distinguished  Senator 
from  Missouri  [Mr,  Clark]  yesterday  on  the  floor  of  the 
Senate  made  practically  the  same  statement.  I  do  not 
remember  that  he  mentioned  the  name  of  the  Senator  from 
South  Carolina,  but  he  did  say  that  statements  had  been 
made,  as  I  have  said,  indicating  that  the  President  would 
accept  the  House  plan,  so  that  the  Senator  from  Missouri 
evidently  wsis  as  badly  confused  on  the  subject  as  some 
others  have  been. 

Mr.  CUTTING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  New  Mexico? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  CUTTING.  As  I  said  a  little  while  ago,  I  completely 
absolve  the  Senator  from  South  Carolina  from  making  any 
statement  which  could  be  subject  to  criticism  on  the  floor 
of  the  Senate.  I  repeat  that  at  the  present  time.  Never- 
theless, it  was  of  coin-se  assmned  by  most  Members  of  this 
body  that  the  lesser  relief  offered  by  the  Senator  from 
South  Carolina  would  be  favorably  received  elsewhere;  and 
when  the  debate  took  place  on  the  floor  of  the  House,  the 
gentleman  who  introduced  an  identical  amendment  with 
that  offered  by  the  Senator  from  South  Carolina  spoke  as 
follows: 

Mr.  Chairman,  this  amendment  Is  the  amendment  offered  by 
Senator  Jamks  Btbkes,  of  South  Carolina,  In  the  Senate.  The 
general  feeling  Is  that  the  President  wlU  not  accept  the  Senate 
amendment  to  this  bill  as  It  applies  to  veterans.  Therefore.  If  we 
are  going  to  get  anything  at  aU  for  the  veterans  It  will  be  neces- 
sary to  effect  a  compromise. 

Senator  Btknis  was  recognized  as  the  administration  spokesman 
on  veterans'  legislation  when  this  measure  was  pending  in  the 
Senate.  Whether  or  not  he  had  any  agreement  with  the  President 
I  do  not  know.  So  far  as  I  know  he  did  not  so  state  on  the  floor 
of  the  Senate.  But  the  fact  that  he  offered  an  amendment  re- 
storing Spanish  War  veterans  and  their  widows  to  the  rolls,  giving 
them  75  percent  of  the  amount  they  were  receiving  a  year  ago, 
clearly  Indicates  to  me  that  he  had  a  feeling  that  the  President 
would  accept  that  amendment. 

And  again,  later  on  in  the  debate  of  March  14,  1934,  the 
gentleman  from  Mlssoturl  [Mr.  CochxahI  used  this  language: 
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X  uaed  IB  part  the  tnaUn  langtu^e  of  the  amendment  offered  b] 
Senator  Jaw  Btwom.  of  South  Carolina,  who  was  locked  upoc 
as  the  President's  spokesman  In  the  Senate.  Senator  Btbhks  will 
be  one  ot  the  Senate  conferees,  and  as  such  my  amendment,  whlct 
originated  with  him.  will  probably  be  acceptable  to  him. 

Of  course,  any  statement  of  that  kind  does  not  bind  the 
Senator  from  South  Carolina  in  any  way;  but,  in  view  ol 
what  the  Senator  is  saying,  I  do  think  it  is  pertinent  to  the 
general  su'gument,  because  undoubtedly  a  great  many  Mem- 
bers of  both  bodies  voted  for  the  lesser  degree  of  beneflti 
with  that  understanding. 

I  hope  that  is  a  fair  statement. 

Mr.  ROBINSON  of  Indiana.  I  thank  the  Senator  fron 
New  Mexico  for  his  observations. 

Mr.  President,  one  other  statement  was  made  by  the  Sen 
ator  from  Arkansas  [Mr.  RoBnrsoif  1  to  whi(^  I  desire  briefly 
to  refer.  I  have  not  his  exact  words,  but  they  were  to  th< 
eflfect  that  he  resented  anybody's  attempting  to  place  th« 
President  In  the  attitude  of  not  appreciating  the  valor  o 
the  soldiers  during  the  war.  ] 

In  that  connection,  »«r.  President,  I  can  only  rejoin  thai 
the  President  of  the  United  States  has  i^aeed  himself  Ix 
that  attitude.    He  has  done  far  more  to  cause  the  peopht 
of  this  country  "to  believe  that  he  docs  not  properly  appre 
date  the  valor  and  the  gaDantay  of  those  who  have  offered 
their  lives  in  defense  of  the  country  than  any  feeWe  wordi 
eould  do  that  might  be  uttered  on  this  floor,  not  only  by  hli  i 
own  deeds  but  by  his  words. 

I  heard  the  President  make  that  remarkable  speech  iii 
Chicago  at  the  national  convention  of  the  Americtm  Legion, 
when  he  said  in  substance,  "  No  msui  is  entitled^to  anj^thlnc 
}ust  because  he  wore  a  uniform."  Substantially  the  Sena- 
tor from  Arkansas  repeats  the  same  dictum  here  this  after  ■ 
noon.  Says  the  Senator  from  Arkansas,  substantially:  "  Thi ; 
man  who  goes  into  a  concentration  camp,  who  is  there  for  i , 
little  whOz,  is  entitled  to  no  special  consideration  on  tha; 
account.  Just  because  he  wore  a  uniform  be  is  not  entitle  I 
to  any  more  consideration  than  the  civilian  back  of  the  line^ 
who  never  wore  a  uniform  but  did  what  he  could."  I 

I  say  to  the  Senator  from  Arkansas  and  to  the  President 
of  the  United  States  that  all  of  us  honor  the  citizen  who 
with  patriotic  fervor  sniqcxirts  the  Government  in  time  of 
war;  but  I  say  at  the  same  time  that  the  citlxen's  li 
would  all  be  gtme  were  it  not  for  the  warrior  at  the  f 
and  for  those  who  must  condition  themselves  to  go  to 
front. 

I  say  to  the  Senator  from  Arkansas,  we  did  not  talk 
way  in  the  days  of  1917  and  1918,  when  the  country's 
was  imperiled.  When  nations  go  to  war,  they  fight  to  tt^ 
death,  and  one  or  the  other  will  be  victorious.  One  mak 
destroy  the  other.  Mr.  President,  and  when  one  nation  Is 
victorious  over  another,  then  the  vanquished  country  is  in- 
variably invaded  by  the  conquering  forces. 
^  I  point  out  to  the  Senator  from  Arkansas  and  to  the  Chii  f 
Executive  of  the  United  States  that  when  the  army  of  tb  e 
conquering  nation  invades  the  country  of  the  vanquishe< . 
it  is  the  women  and  children  first  who  suffer:  and  the  wai- 
Tixx  stands  out  there  between  the  enemy  and  that  fate.  w<k^  e 
than  death,  to  come  to  the  women  and  children  of  ttie 
country,  and  offers  his  life  in  their  defease.  He  is  the  df  - 
Biased  man  in  uniform  the  Senatcu:  talks  about  so  glib^ 
here  this  afternoon. 

Not  only  that,  but  if  the  conquering  nation  sees  fit 
do  so.  it  may  miake  slaves  and  vassals  out  of  the  men 
well  as  the  women  and  children  of  the  vanquished  countr ' 
6o  the  warrior  out  there,  the  despised  man  wearing  tie 
oniform  who  today  is  the  forgotten  man.  stands  betweea 
the  sovereign  citizen  in  this  country  and  possiUe  sl&veiy 
when  he  bar«  his  breast  to  the  enemy  who  would  ensla^ 
him. 

8o  much  for  the  2.000.000  who  were  on  the  other  side  4f 
the  seas  during  the  World  War.  doing  th^  best  to  prevei  X 
the  enemy  from  invadli^  our  shores  In  one  way  or  anothe  r 
Mow  let  me  say  a  word  for  the  2.000.000  back  here  who  wei  e 
in  the  concentration  campe,  being  condltiODed  to  go  ov(x 
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Not  all  the  casualties  in  warfare  come  from  the  front-line 
trenches,  Mr.  President — not  by  any  manner  of  means. 
There  are  thousands  of  casualties  flowing  out  of  the  training 
camps,  l»t>ught  about,  as  is  inevitable,  where  thousands  of 
men  are  herded  together  like  animals.  There  are  disease 
epidemics,  epid^nics  of  influenza,  weakened  lungs,  thousands 
of  cases  out  of  these  camps  from  which  the  victims  never  can 
hope  to  recover  in  this  world.  There  are  the  rigors  of  mili- 
tary discipline  that  youths  Just  out  of  comfortable  homes 
are  entirely  unaccustomed  to  face,  to  say  nothing  of  the 
mental  strain  in  these  days  of  poison  gas,  and  tremendous 
engines  for  the  mass  destruction  of  human  beings — ^men 
blown  to  atoms  on  the  other  side  over  there,  so  that  there 
were  no  means  of  identiflcatiwi  except  for  the  dog  tag  worn 
around  their  necks  before  they  were  blown  to  pieces  that 
might  be  located. 

The  repOTts  of  men  annihilated  over  there  came  back  into 
the  camps  where  these  youngsters  were,  merely  boys,  any- 
where from  18  to  25  years  of  age.  Many  of  them  had  been 
in  splendid  positions,  receiving  as  much  as  $250,  or,  in  one 
case  I  knew  personally.  $400  a  month.  They  were  consigned 
to  these  camps,  placed  there  at  a  dollar  a  day.  while  their 
ccHnrades  on  the  other  side  of  the  seas  were  actually  stop- 
ping bullets,  living  in  mud  and  slime  for  a  dollar  a  day. 
While  such  reports  were  coming  back  from  the  other  side  of 
the  seas,  these  lads  were  there  in  these  camps,  knowing  that 
their  careers  were  probably  gone.  Many  of  them  had  come 
out  of  the  high  schools  and  colleges,  never  to  return.  They 
knew  while  they  were  there  that  the  Government  of  the 
United  States  was  placing  them  there  to  fatten  them  up,  to 
muscle  them  up,  so  that  they  could  go  over  on  the  other 
side  tomorrow  and  be  shot  at,  and  receive  a  dollar  a  day 
for  facing  destruction;  yet  the  Senator  from  Arkansas  says 
they  are  entitled  to  no  consideration  whatever.  So  says  the 
President  of  the  United  States.  I  heard  him  say  it,  in  sub- 
stance, at  the  national  convention  of  the  American  Legion 
in  Chicago. 

Mr.  SCHAU*    Mr.  President 

Tlie  PRESIDING  OFFICER  (Mr.  McAdoo  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
Minnesota? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator, 
though  I  should  like  soon  to  conclude. 

Mr.  SCHALL.  The  Senator  says  that  the  service  men  got 
only  a  dollar  a  day  over  there.  I  understand  that  they  got 
about  $6.60  a  month  after  paying  for  their  insurance,  and 
the  bonds  that  were  forced  on  them,  and  all  that;  that  they 
drew  down  about  20  cents  a  day. 

Mr.  ROBINSON  of  Indiana.  Even  less  than  that;  they 
had  scarcely  enough  left  to  buy  cigarettes  and  tobacco  after 
they  got  through  pasrlng  for  Liberty  bonds,  the  allotments 
back  home,  and  so  forth.  They  bought  bonds  just  the  same 
as  the  man  back  of  the  lines  here  in  this  country.  They  had 
a  lot  of  things  to  do  that  ran  all  the  way  from  buying  bonds 
and  su[HX>rting  their  folks  at  home  up  to  facing  death,  the 
while  they  were  living  in  mud  and  slime.  Yet  the  Senator 
from  Arkansas  says  they  are  entitled  to  no  special  consid- 
eration. So  also  says  the  President  of  the  United  States 
on  the  eve  of  his  journey  down  to  Florida  to  rejoin  the 
Economy  League  on  the  palatial  Astor  yacht,  the 
Nourmahal. 

From  the  Eccnomy  Letigue  and  Mr.  Astor's  yacht,  the 
Nourmatial.  came  the  President  a  year  ago  with  his  infamous 
so-called  "  Economy  Act."  Back,  after  a  year,  returns  the 
President  after  practically  seeing  the  veterans  treated  like 
dogs.  After  a  year  of  that  kind  of  treatment,  with  a  veto 
safely  behind  him,  he  returns  to  the  palatial  Nourmahal, 
Mr.  Astor's  yacht,  to  the  Economy  League,  in  whose  arms 
he  will  receive  a  warm  embrace. 

Mr.  President,  if  the  President  is  in  this  sort  of  an  atti- 
tude before  the  country,  he  has  placed  himself  there.  "  By 
their  fruits  ye  shall  know  them."  These  are  his  own  deeds. 
I  do  not  wonder  that  Members,  particularly  on  the  other 
side,  are  anxious  to  show  the  veterans  back  home  and 
throughout  the  land  that  they  have  not  forgotten  them. 
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Ah,  we  may  have  to  enlist  soldiers  tomorrow,  and  no  one 
need  be  surprise  if  we  do.  The  clouds  of  war  hang  low 
throughout  the  world  this  afternoon.  Mr.  President.  Europe 
is  an  armed  camp,  to  use  an  expression  which  has  beccmie 
trite,  but  which  nevertheless  is  true.  Out  in  the  Par  East, 
where  our  interests  cluster,  there,  too,  9,000  miles  from 
home,  we  may  need  soldiers,  sailors,  and  marines.  Then 
the  despised  man,  who  wears  the  uniform,  will  be  much  in 
demand.  But  I  warn  you,  do  not  make  these  soldiers  too 
impopular,  do  not  make  it  despicable  for  one  to  wear  the 
uniform.  By  your  action  here  show  that  you  regard  the 
valor  of  the  American  soldier  for  the  deeds  of  glory  he  has 
performed  on  a  thousand  gory  battlefields.  Do  not  treat 
him  like  a  dog.  The  youngsters  coming  on  tomorrow  may 
have  to  carry  muskets,  and  they  will  not  carry  th«n  with 
much  patriotic  fervor  if  they  believe  they  are  to  be  treated 
when  they  return  as  this  Congress  and  this  administration 
have  during  the  past  12  months  treated  the  veterans  of  the 
United  States  in  three  great  wars— the  Civil  War,  the  Span- 
ish-American War,  and  the  World  War. 

Mr.  President,  let  me  say  a  word — and  I  must  hasten — 
about  the  message  itself  and  the  reasons  assigned  for  veto- 
ing this  very  reasonable  bilL  I  say  "  reasonable  "  from  the 
standpoint  of  the  administration's  attitude.  It  is  not  rea- 
sonable in  any  degree  to  the  veterans.  The  Senate  provi- 
sions would  have  come  much  nearer  doing  justice  by  them, 
and  the  Senate  amendments  did  not  go  nearly  far  enough. 
Only  by  repealing  the  entire  Economy  Act.  so-called,  root 
and  branch,  every  line  of  it.  can  substantial  justice  be  done 
to  the  veterans  of  the  United  States  and  their  families. 

Even  then  you  cannot  do  justice,  for  you  cannot  bring 
back  from  the  other  world  those  who  have  been  slain  by  this 
infamous  thing  we  call  a  law.  and  those  who,  looking  through 
the  glass  ever  so  darkly,  seeing  no  hope  in  the  future,  have 
taken  their  own  lives.    You  cannot  bring  them  back. 

Mr.  President.  I  want  to  read  from  the  message.  This 
has  to  do  with  both  Government  employees  and  the  veterans. 
Says  the  veto  message: 

Pvirthermore.  the  Budget  submitted  by  me  to  the  Congress  on 
January  4,  1934,  laid  down  a  definite  program  of  expendltiires  and 
a  definite  estimate  of  receipts. 

I  hope  somebody  saw  that  definite  program  that  was  laid 
down  so  definitely  and  that  definite  estimate  of  receipts 
about  which  the  President  speaks.  I  never  saw  it.  If  there 
is  anything  definite  in  any  of  the  Budget  messages  which 
have  come  here  since  the  President  has  come  into  office.  I 
have  never  seen  or  been  able  to  distinguish  that  deflniteness. 
Because  of  the  emergency  expenditures  for  relief  and  unemploy- 
ment, the  expected  total  deficits  this  year  and  in  1935  are  neces- 
sarily large. 

There  was  not  a  word  of  that  kind,  however,  when  it  was 
demanded  that  we  pass  the  infamous  so-called  "Economy 
Act."  Then  we  were  told  it  would  balance  the  Budget;  but 
'  3  days  later  we  passed  a  law  taking  care  of  250.000  to  350,000 
able-bodied  young  men,  from  18  to  25  years  of  age,  in  C.C.C. 
camps,  which  cost  more  than  all  the  saving,  twice  as  much 
from  the  Treasury  as  all  the  saving  made  by  victimizing  the 
veterans  and  their  families.  And  that  continues  to  this  day, 
and  the  President  asks  for  its  continuance  on  and  on. 
though  it  is  costing,  I  suppose,  as  much  as  a  billion  dollars 
a  year.  It  contributes  little  to  the  imemployment  situation, 
but  it  does  do  this:  It  places  these  able-bodied  lads,  if  they 
get  a  Uttle  sick,  in  the  hospitals  buUt  by  a  grateful  people 
for  the  veterans  of  the  Nation,  places  them  on  beds  in  these 
hospitals  from  which  disabled  veterans  have  been  driven  as 
if  they  were  entitled  to  no  consideration.  Go  out  to  Walter 
Reed  Hospital  and  see  the  situation.  According  to  the  last 
figures  I  had— and  I  quote  from  memory — something  like 
this  is  correct;  some  6  or  8  veterans  are  there,  the  despised 
men  who  wore  the  uniform,  but  there  are  hundreds  of  the 
tree  planters  In  the  beds  the  disabled  veterans  had  previ- 
ously occupied. 

Not  only  that,  but  If  one  of  these  lads  dies  and  leaves  a 
widow,  we  pay  her  $45  a  month  pension,  while  the  poor  old 
deceased  vetertui's  widow  and  his  onAans  must  hold  a  hat 
for  charity  as  they  go  begging  through  the  streets  of  our 


cities,  80  far  down  in  the  scale  has  gone  the  despised  man 
"  who  only  wore  a  uniform  ",  to  quote  the  language  of  the 
floor  leader  on  the  other  side  of  the  Chamber. 
Says  the  President — and  mark  this: 

This  bill  exceeds  the  estimates  submitted  by  me  In  the  sum  c€ 
$228,000,000. 

My  God!  Has  the  President  of  the  United  States  com- 
pletely discredited  the  intelligence  of  the  American  people? 
This  bill  would  exceed  his  estimate  for  the  Budget  $228,000.- 
000,  when  he  just  got  through  telling  the  Congress  and  the 
country,  within  the  last  3  months,  that  we  face  a  deficit  of 
over  $7,000,000,000  next  July.  Where  is  there  any  con- 
sistency in  a  statement  like  that?  God  save  the  mark!  He 
just  told  us  and  the  country  that  the  national  indebtedness 
would  be  In  the  neighborhood  of  $32,000,000,000.  and  sug- 
gested no  method  for  paying  it.  excepting  to  turn  the  print- 
ing presses  loose  and  print  the  money,  and  not  even  that 
suggestion:  he  makes  no  suggestion;  one  can  only  assume 
it.  But,  at  the  same  time,  and  in  the  same  breath,  he  tells 
us  to  be  ready  for  a  $7,000,000,000  deficit.  In  other  words, 
the  Budget,  within  12  months  after  he  was  inaugurated, 
will  be  more  than  $7,000,000,000  out  of  balance,  the  deficit 
will  be  that  much;  and  having  just  told  us  that,  now  he 
says,  "I  can  do  nothing  for  the  veterans  or  the  Govkh- 
ment  workers,  because  it  would  throw  my  estimates  out 
$228,000,000  ",  Which  is  not  a  fourth  of  a  billion  dollars;  yet 
the  President  himself,  in  an  orgy  of  expenditures  such  as 
the  world  has  never  seen,  has  literally  thrown  out  to  every- 
body who  asks  for  it,  during  the  past  year,  more  than 
$10,000,000,000.  But  the  despised  man,  whose  only  fault  is 
that  he  responded  to  his  country's  call  and  wore  a  uniform — 
ah,. he  must  not  have  anything,  nor  must  the  Government 
worker.  It  would  throw  the  President's  estimate  out  of 
balance! 

Of  course,  it  Is  all  right,  says  the  President,  for  the  busi- 
ness man  to  throw  his  estimates  out  of  balance,  to  put  on 
additlOTial  employees,  to  pay  them  additional  salaries;  not 
only  not  to  decrease  salaries  but  to  raise  salaries.  All  of 
us  are  in  accord  with  that.  If  the  plan  can  be  made  to 
work,  we  should  like  to  see  it  done  to  absorb  the  unemploy- 
ment. But,  at  the  same  time,  the  President  says,  in  effect. 
with  reference  to  the  Federal  workers,  "  They  do  not  come 
under  the  NJl-A.  They  are  different.  They  are  almost  in 
a  class  with  the  despised  man  who  wore  the  uniform.  We 
must  keep  their  salaries  and  their  pay  reduced,  grind  them 
down  under  the  heel  to  the  lowest  possible  fl«ure." 

Consistency?  The  Senator  says  the  President  ought  not 
to  be  placed  in  a  false  attitude.  God  knows  he  has  placed 
himself  in  this  attitude,  and  the  coimtry  now  understands 
that  attitude.  Certainly  the  veterans  do,  and  the  Federal 
workers  do.  for  they  have  been  victimized  by  this  policy  of 
inconsistency  which  has  developed  throughout  the  year. 
The  President  says  in  effect,  "  Of  course  this  would  throw 
out  of  balance  my  estimates  by  $228,000,000.  But  just  to 
show  you  that  I  do  not  care  how  much  they  are  out,  if  I 
do  it,  I  am  this  day  directing  that  29,000  of  these  cases  be 
placed  back  on  the  rolls." 

In  other  words,  if  the  legislature  does  it.  If  Congress 
enacts  legislation  that  will  cost  approximately  $200,000,000 
over  estimates,  that  is  all  wrong,  it  cannot  be  handled: 
but  in  the  same  breath  and  in  the  same  message  the  Presi- 
dent substantially  says,  "I.  myself,  have  Jtoday  put  these 
29.000  presumptive  cases  back  on  the  roUs." 

Why  did  he  do  that  on  the  day  he  sent  his  veto  message 
here?  True,  he  says  he  is  going  to  have  them  reviewed; 
and  if  they  are  not  ri^it,  he  will  throw  them  off  again. 
That  is  Just  exactly  what  some  of  us  want  to  avoid.  We 
want  to  restore  the  vested  rights  of  these  veterans,  so  that 
no  man,  if  he  feels  out  of  sorts  in  the  morning,  can  take 
it  out  on  a  disabled  soldier  of  the  World  War  or  of  the 
Spanish-American  War  or  of  the  ClvU  War.  We  want  the 
law  to  stand  back  of  the  veterans  and  the  Federal  workers. 
We  do  not  want  to  leave  them  to  the  tender  mercies  of 
either  the  Chief  Executive  or  of  any  of  his  bureaucrats. 
W6  want  the  vested  rights  ot  the  veterans  restored.    Tha» 
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to  why  we  want  to  idace  29,000  back  on  the  rolls  where  the! 
belong,  and  place  the  law  solidly  behind  them 

Mr.  President,  the  Executive  made  that  statement  yester- 
day. Could  that  have  been  a  bait,  could  that  have  been  £ 
hire  to  gain  votes  in  the  House  and  in  this  body?  Whs 
did  the  President  put  these  29.000  back  just  yesterdayl 
Why  did  he  not  do  it  tho  day  before  or  a  week  ago?  Is  ii 
not  Incontestable  that  the  President  felt  that  public  opinicH 
In  this  country  was  'rapidly  growing  to  the  point  where  th( 
peoide  would  stand  no  further  abuse  being  inflicted  oi 
these  men  who  had  worn  the  uniform,  and  that,  in  ordei 
to  keep  from  being  reversed  in  the  other  House  and  here 
he  felt  he  had  to  place  them  back  as  a  matter  of  elementa 
Justice? 

Then,  again,  he  says  he  has  placed  some  Spanish-Amer- 
ican War  veterans  back.    He  says: 

X  am  today  illrBcUng  th«  rcctoratkHi  to  the  roUto  of  thooe  8p«ui- 
Ish-Amertean  War  veterans  who  in  1930  were  rec^Tlng  peoaioni 
afl  a  reavtft  of  having  sustained  an  Injury  or  Incurred  a  dlseaw 
•rtalng  out  at  Uktta  war 


Why  yesterday,  Mr.  President?  Why  would  he  do  thai 
yesterda]r?  That  is  the  question  that  arises.  Was  it  a  bait] 
perhaps,  to  lure  the  legislative  branch  of  the  Qovemmeni 
away  tram  a  Just  idan.  one  that  would  be  fab:  and  equitable^ 

One  other  thing,  iir.  President,  and  then  I  am.  througl: 
with  the  message.  lUere  seems  nothing  further  to  talli 
about  In  it.  This  is  a  statement  I  challenge.  This  is  the 
language  of  the  President: 

It  Is  a  simple  and  undeniable  fact  that  the  United  States,  ix 
terms  of  compensation  and  In  terms  of  hospitalization,  has  don< 
and  Is  dotasg  infinitely  more  for  our  veterans  and  their  dependenti 
than  any  other  governmimt. 

I  deny  that  statement.  Within  the  last  12  months  1 
placed  in  the  Rscon  a  table,  and  I  win  see  that  it  is  again 
recorded,  in  order  that  everyone  may  be  familiar  with  It] 
abowing  that  when  a  comparison  Is  made  vrith  respect  to 
pop^tetkm  and  wealth  per  capita  this  Nation  has  treatea 
tts  veterans  leas  generously  than  either  Great  Britain 
nrance.  or  Germany.  That  is  in  the  Rkcors.  The  state- 
ment of  the  President,  therefore,  must  be  chaHoiged  anq 
ttionNishly  denied.  Even  in  the  days  at  our  beat  treatment 
9i  the  veterans,  we  were  not  as  generous  with  them  as  any 
of  ttie  nadoDs  I  have  foot  named. 

Mr.  Prealdent,  so  much  for  that. 

Mr.  LCHfG.    Bfr.  Rresklent 

Hie  FRBtULNLNU  OFFICBR.  Does  the  Senator  from  In- 
diana yidd  to  the  Senator  from  Louisiana? 

ifr.  liOBIllBCm  of  Indtena.    I  ylekL 

M^..  LONO.  I  have  just  been  rJiwJiing  over  ttie  vote  in 
ttaa  HouM  oi  RepnaentatlveB;  and  of  the  Democrats  who 
9W  a  to  1  voted  to  ofvmide  ttie  Pieeldent's  veto, 
what  I  nadantend  in  ttie  Senate  it  is  not  regarded  as 
a  partr  matter  at  an  on  etthar  side  of  the  aisle,  nor  to  tt 
wgwtiled  that  there  to  any  effort  to  keep  thto  matter  from 
bdng  a  atralght-ont  economic  matter,  to  be  settled  on  the 
hoato  of  each  tadtvldaal  Senator^  and  R^xresaitatlve's  oon- 


Mr.  ROBINSON  of  Indiana.    Yea,  Mr.  President;  bat  let 
IB  wmj  thto:  There  staoidd  not  be  one  «rint«ii*  of  parttoan- 
jiilp  In  ttito  iwtlmn     So  far  as  I  am  r*'^"*«ft»»r  oonoemed, 
to  not  a  whisper  of  parttoanshlp  In  thto  qaestloa 
OB  ttM  floor  and  In  the  gallertaa.] 


The  Cbaix  wffl  nj  to  rtoi- 
tors  occupying  the  faBeclea  that  any  manif eatations  of  ap- 
wonl  or  dtoawaoval  are  entirely  cut  of  order  and  wlU  not 


'.  ROBERSOM  of  Ihdtona.    Mr.  Prealdeat,  I  stood  on  thto 
a  yaar  ago  with  12  other  Members  of  thto  body,  son 
the  other  aide  of  ttie  al^  and  some  on  ttito  side  oC  ttie 
i,  and  I  watched  the  great  majority  of  the  Memhen  on 
r  aids  of  the  aisle  vote  for  the  Infamoos  thing  that 
la  cnled  the  "  Bconomy  Act ",  against  the  veterans  of  the 

ttatea»  and  I  saw  the  great  majority  of  the  Members 
thto  iMa  of  ttie  atole  vote  for  that  same  ««*«f»«ffiT  thtug 

■a  no  pontics  In  it  then.    B  aeemed  to  be  mpopalar 
At  any  laliu  *  ireat  majority  of  the  Members  of  thto  body 


thought  it  was  unpopular.  They  felt  it  was  so  unpopular 
that  they  refused  to  Join  me  in  taring  to  get  Justice  for  the 
veterans  of  the  United  States. 

Now,  Mr.  President.  I  come  to  this  point.  There  still  is  no 
politics  or  partisanship  in  this  question.  So  far  as  I  am 
concerned  I  do  not  care  whether  the  veterans  who  are  dis- 
abled in  their  country's  service  are  Democrats  or  Republi- 
cans. I  am  simply  fighting  as  best  I  know  how,  that  they 
may  all  get  a  square  deal  from  the  Government  they  served 
and  for  which  they  offered  their  lives.  There  is  no  politics 
in  it.  It  should  be  too  sacred  for  p<rfitics.  There  should  be 
no  one  plajrlng  politics  on  a  question  of  this  kind. 

Mr.  President,  we  have  the  acid  test  here.  Either  we  are 
for  these  veterans  or  we  are  against  them.  This  is  probably 
the  last  chance  we  shall  have  to  vote  on  this  question  during 
the  present  session.  Here  is  the  acid  test.  If  we  shall  vote 
to  override  the  veto  we  will  vote  to  befriend  the  men  who 
wore  the  uniform — so  characterized  by  the  senior  Senator 
from  Arkansas.  If  we  shall  vote  to  sustain  the  veto  we  will 
vote  against  the  veterans. 

In  omclusion  let  me  place  in  the  Record  something  that 
came  to  my  desk  this  morning  from  the  National  Tribune. 
dated  TTiursday.  March  29.  1934.  It  is  under  the  caption 
"  New  Kind  of  Education."    I  wish  to  read  a  little  of  it. 

The  desperate  fight  against  the  veterans  by  the  National  Econ- 
omy Leagxie  apparently  has  sapped  Its  finances.  An  organization 
which  paya  $15,000  a  year  for  Its  director  and  collects  no  duea 
must  need  plenty  of  money  from  outside  sotirces. 

To  refill  Its  coffers,  the  league,  through  £.  R.  Harrlman,  chair- 
man of  the  finance  committee,  Is  making  aa  appeal  for  funds. 
Ac  all  of  its  battles  have  been  fought  in  behalf  of  the  boys  with 
the  dough  bags,  naturally  the  appeal  is  being  made  to  them. 

That  is  the  boys  with  the  dough  bags. 

The  sole  purpose  of  the  league  has  been  to  penalize  disabled 
veterans  aikl  their  dependents  so  that  the  wealthy  might  be  able 
to  cut  down  their  income  taxes. 

Mr.  Harriman  is  adroit  enough  not  to  forget  this  fact,  and  as  a 
postscript  to  his  solicitation  he  added: 

Listen.  That  is  a  postscript  in  this  letter  soliciting  funds 
to  carry  on  the  nefarious  work  against  the  veterans  by  the 
National  Economy  League,  so-called: 

Contributions  to  the  league  are  deductible  from  the  Federal 
and  State  income  tax. 

That  to  the  postscript.  He  did  not  want  it  forgotten  by 
the  boys  with  the  dough  bags,  as  they  are  called  here,  who 
mig^t  want  to  contrilMite  to  thto  nefarious  purpose,  so  he 
added: 

Oontrlbtitlons  to  the  leagne  are  deductible  from  the  Federal 
and  State  IxiccM&e  tax. 

JU0t  why  rach  contributloos  should  be  deductible  from  income 
tax  it  was  difficult  to  understand  xintil  inqviiry  was  made  at  the 
Treaaury.    The  Secretary  of  the  Treasury  answered  as  follows: 

**Aa  the  organlsaUcn  (H«Ulonal  Scoiiomy  League)  was  found  to 
be  aducatloxial  la  character."  • 

Get  that— 

At  last  we  know  for  what  purpose  the  National  Economy  League 

»■  lormed.  It  is  to  educate.  Of  course,  there  are  all  kinds  of 
edneatkm,  and  to  date  the  National  Kconomy  League  has  only 
attempted  to  teach  Congreaa  and  the  Oovemment  in  general  that 
disabled  veterans,  the  widowa.  and  litUe  chUdren  orphaned  by 
war  aboold  be  deprlTed  of  their  Just  rights  so  that  the  Income 
taxes  of  the  ultrarlch  might  be  kept  at  a  low  level. 

SOGli  education  meets  with  the  approval  of  the  Secretary  of  the 
Iteasury  so  thoroughly  he  permits  contributions  to  the  league  to 
be  deducted  the  same  as  offerings  to  churches  %Tid  charitable 
crganlaations. 

The  action  at  the  league  in  urging  that  veterans  unable  to 
cam  a  living  due  to  dlsabUlties  be  pauperized  comes  under  the 
head  of  education. 

UlMler  the  Treasury's  definition  It  Is  educational  to  promulgate 
the  Idea  that  homes  ihould  be  broken  up  and  Uttle  chUdren 
forced  into  orphans'  homes  where  they  cannot  receive  a  mother's 
loving  care. 

H  WB  understand  the  Secretarjr's  ruling  correctly,  education 
smlnaoes  the  theory  erf  throwing  disabled  men  out  of  homes  where 
they  have  Uved  for  years  even  though  there  is  plenty  of  room  In 
thoee  homes  to  care  for  the  outcasts.  It  mtist  also  be  educa- 
tional to  deprive  men  desperately  in  need  of  hospitalization  of 
such  treatment  although  beds,  doctors,  and  nurses  are  avaUable. 

Such  Is  education  as  fostered  by  the  National  Economy  League 
tif  means  at  false  and  vicious  prcq;Mganda.  Not  one  single  con- 
structive Idea  looking  toward  true  economy  in  government — Fed- 
eral. State,  or  municipal — has  been  advanced  by  the  league  since 
tt  was  ivgaalBsd  as  a  tool  at  big  misliissi.    Its  sole  purpose,  to 
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Judge  by  its  acts,  has  been  to  promote  the  theory  that  the  rich 
should  not  be  taxed. 

And  now  the  league  asks  for  more  f \inds  to  carry  on  its  nefarious 
work,  promising  contribut<M^  income-tax  deductions  as  an  Induce- 
ment to  subscribe. 

Mr.  President.  I  ask  that  the  entire  article  may  be  incor- 
porated in  the  Record  immediately  at  the  conclusion  of  my 
remarks. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  ROBINSON  of  Indiana.  Let  me  repeat,  Mr.  Presi- 
dent, as  I  resume  my  seat.  Have  a  care,  have  a  care  how  far 
you  go  toward  making  the  American  warrior,  the  veteran 
of  the  wars,  the  soldier,  the  sailor,  and  the  marine,  unpop- 
ular. Before  the  dawning  of  a  new  day  you  may  be  at  war. 
When  you  are  at  war,  then  you  must  call  on  the  despised 
man  who  wears  the  uniform. 

The  article  presented  by  Mr.  Robdtson  of  Indiana  and 
ordered  to  be  printed  in  the  Rbcord  is  as  follows: 

(From  the  National  Tribune.  Thxirsday.  Mar.  29.  1934] 

NSW  KIND  or  EDUCATION 

The  desperate  fight  against  the  veterans  ^y  the  National  Econ- 
omy League  apparently  has  sapped  its  finances.  An  organization 
which  pays  $15,000  a  year  for  its  director  and  collects  no  dues 
must  need  plenty  of  money  from  outside  sources. 

To  refill  its  coffers  the  league,  throiigh  E.  R.  Harrlman.  chair- 
man of  the  finance  ccHnmittee.  is  making  an  appeal  for  funds. 
As  all  of  its  battles  have  b€«n  fought  in  behalf  of  the  boys  with 
the  doughbags,  naturaUy  the  appeal  is  being  made  to  them.  The 
sole  purpose  of  the  league  has  been  to  penalize  disabled  veterans 
and  their  dependents  so  that  the  wealthy  might  be  able  to  cut 
down  on  their  income  taxes. 

Mr.  Harriman  is  adroit  enough  not  to  forget  this  fact,  and  as  a 
postscript  to  his  solicitation  be  added: 

"  Contributions  to  the  league  are  deductible  from  the  Federal 
and  State  income  tax." 

Just  why  such  contributions  should  be  deductible  from  income 
tax  it  was  difficult  to  understand  untU  inquiry  was  made  at  the 
Treasury.    The  Secretary  of  the  Treasury  answered  as  follows: 

"As  the  organization  (National  Economy  League)  was  foimd  to 
be  educaUonal  in  character     *     *     *." 

At  last  we  know  for  what  purpose  the  National  Economy  League 
was  formed.  It  Is  to  educate.  Of  course,  there  are  all  kinds  of 
education,  and  to  date  the  National  Economy  League  has  only 
attempted  to  teach  Congress  and  the  Oovemment  In  general  that 
disabled  veterans,  the  widows,  and  little  children  orphaned  by 
war  should  be  deprived  of  their  Jtist  rights  so  that  the  income 
taxes  of  the  untrarich  might  be  kept  at  a  low  level. 

Such  education  meets  with  the  approval  of  the  Secretary  of  the 
Treasury  so  thoroughly  he  permits  contributlona  to  the  league 
to  be  deducted  the  same  as  offerings  to  churches  and  charitable 
organizations. 

The  action  of  the  league  in  vu^ng  that  veterans  tuiable  to  earn 
a  living,  d\ie  to  disabilities,  be  pauperized  comes  under  the  head 
of  education. 

Under  the  Treasury's  definition  it  Is  educational  to  promxilgato 
the  idea  that  homes  should  be  broken  up  and  little  children 
forced  Into  orphans'  homes  where  they  cannot  receive  a  mother's 
loving  care. 

If  we  imderstand  the  Secretary's  ruling  correctly,  education 
embraces  the  theory  of  throwing  disabled  men  out  of  homes  where 
they  have  lived  for  years,  even  though  there  is  plenty  of  room  in 
those  homes  to  care  for  the  outoasts.  It  must  also  be  educational 
to  deprive  men  de8f>erately  in  need  of  hospitalization  of  such  treat- 
ment, although  beds,  doctors,  and  nurses  are  available. 

Such  is  education  as  fostered  by  the  National  Economy  League 
by  means  of  false  and  vicious  propaganda.  Not  one  single  con- 
structive idea  looking  toward  tnie  economy  In  government — ^Fed- 
eral. State,  or  municipal — has  been  advanced  by  the  league  since 
it  was  organized  as  a  tool  of  "  big  business."  Its  atAa  purpose,  to 
Judge  by  its  acts,  has  been  to  promote  the  theory  that  the  rich 
should  not  be  taxed. 

And  now  the  league  asks  for  more  funds  to  carry  on  Its  nefarious 
work,  promising  contributors  income-tax  deductions  as  an  Induce- 
ment to  sxibscrlbe. 

This  is  to  be  expected  from  the  National  Economy  League,  but 
the  action  ot  the  Oovemment  In  becoming  a  party  to  the  crime 
Is  Inexcusable.  Under  the  Treasury  ruling  any  two  or  three  per- 
sons can  Join  together,  take  out  corporation  papers,  dedare  the 
organization  "to  be  educational  in  character",  and  go  out  and 
mulct  the  people. 

Webster  defines  educatton  as  f<^ow8:  "The  Ixc^iMtrtatlon  or  ac- 
quisition of  knowledge,  skill,  or  discipline  of  charactCT."  Under 
no  stretch  of  the  imagination  can  It  be  said  that  the  National 
Economy  League's  policy  fits  in  with  this  definition  of  the  word. 

The  fact  that  Congress  has  shown  a  tendency  to  relent  In  Its 
stand  toward  the  disabled  veterans  has  made  the  league  desperate, 
and  to  renew  Ite  unfair  and  undercover  fight  it  appeals  to  the 
Treasury  of  the  United  States  for  aid. 

And  gets  itl 


liir.  HARRISON.  Mr.  President.  I  have  no  desire  to  in- 
ject myself  into  this  discussion  and  would  not  have  done 
so  had  it  not  have  been  for  the  character  of  speech  Just 
made  by  the  Senator  from  Indiana.  "  Have  a  care  lest  we 
have  another  war!  "  Mr.  President,  it  is  Just  such  language 
as  the  Senator  from  Indiana  emplc^rs;  it  Is  Just  such  tactics 
as  he  displasrs;  it  is  Just  such  votes  tn  99  percent  of  the 
cases  as  he  casts  here  that  precipitate  wars  and  make  for 
the  unrest  of  the  world.  U  he  has  ever  done  anything  to 
prcxnote  a  peace  or  add  to  the  tranquillity  of  the  American 
people  since  he  came  to  the  United  States  Senate,  I  do  not 
know  when  it  was.  He  has  made  speech  after  speech  against 
every  irfan  that  might  preserve  peace  and  prevent  war.  If 
anyone  wishes  to  have  Mm  more  enthusiastic  than  he  is 
about  veterans,  all  that  it  is  necessary  to  do  Is  to  get  him 
on  the  subject  of  a  big  navy,  because  he  is  for  that.  too. 
As  bad  as  have  been  his  speeches  in  this  body  heretofore 
in  arousing  prejudice  and  in  trying  to  dethrone  reason,  the 
one  he  has  Just  delivered  is  the  worst  he  has  ever  uttered. 
"  The  soldier  gets  nothing!  He  Is  a  despised  manl  This 
Government  has  done  less  for  the  scddier  than  have  France 
and  Germany  and  Italy."  Those  were  the  remarks  of  the 
Senator.  If  they  were  not,  I  ask  him  to  rise  now  and 
deny  them. 

Mr.  ROBINSON  of  Indiana.  Those  were  my  remarks, 
and  they  were  taken  Uterally  out  of  the  mouth  of  the  ma- 
jority leader  of  the  other  side  of  the  Chamber. 

Mr.  HARRISON.  Yes;  the  Soiator  wants  to  put  the  re- 
sponsibility on  somebody  else.  [Laughter.]  I  am  now  put- 
ting it  on  the  Senator.    He  cannot  mislead  the  Senate. 

Mr.  ROBINSON  of  Indiana.  No;  I  say  to  the  Senator 
now  that  the  soldier,  under  this  administration,  is  the  for- 
gotten man. 

Mr.  LONG.    Mr.  President,  a  pohit  of  order. 

Mr.  ROBINSON  of  Tnriiftjiu  Furthermore,  what  has  the 
Senator  from  Mlssisslivi  ever  done  for  either  war  or  peace 
during  all  the  years  he  has  been  here?  I  have  watched 
him  closely. 

Mr.  EUUIRISON.    Mr.  President,  I  refuse  to  yield. 

Mr.  LONO.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana will  state  his  point  of  order. 

Mr.  LONO.  I  make  the  point  of  order  that  the  only 
means  by  which  the  speaker  may  be  interrupted,  since  thore 
seems  to  be  a  desire  for  a  barbecue  fli^t  here.  Is  for  the 
Senator  desiring  to  Interrupt  first  to  address  the  Chair,  and 
ask  the  Senator  if  he  will  yield.  That  rule  should  be  ad- 
hered to.  The  Senator  from  Mississippi  and  the  Senator 
from  Indiana 

Mr.  HARRISON.    I  refuse  to  yield. 

Mr.  LONG.  Seem  anxious  to  make  the  Soiate  an  arena 
with  a  bullfighter  on  each  side. 

Mr.  HARRISON.    I  refuse  to  yield. 

Bir.  President,  as  to  the  <]uesti<m  whether  or  not  this 
Government  has  done  anything  for  the  soldier,  and  as  to 
whether  the  soldier  is  a  despised  man.  let  me  say~there 
is  not  a  Senator  within  the  sound  of  my  voice  but  knows 
that  this  Government  wants  to  deal  fairly  and  Justly  with 
the  American  soldi^.  We  may  differ  as  to  how  far  we 
oui^t  to  go;  we  may  differ  as  to  the  wisdom  of  our  policies 
in  the  past  respecting  the  soldiers;  but  I  say  that  we  have 
been  Just  toward  the  American  soldier,  and,  while  aU  of  us 
would  desire  to  do  more,  the  Government  has  been  quite 
generous.  Here  is  the  utterance  of  the  President  on  this 
problem: 

What  you  and  I  are  seeking  is  Justice  and  falme«  tn  the  Indi- 
vidual case.  I  can  your  spa^o  attention  to  the  fact  that  sinoe 
the  original  regulations  were  estatoUshed  a  year  ago  Mtual  e^e- 
rienoe  has  shown  many  cases  where  these  rsgulattODS  requ^vd 
modification.  I  have  not  hesitated  to  take  the  nseaaaary  action 
and  have  issued  regulations  which  have  made  many  dMngea. 
Thsee  chaogea.  based  on  prlnelples  of  JusUoe  to  the  IndlvMoal 
veteran.  Involve  additional  expmdltures  of  ap] 
000,000.  It  goes  without  saying  that  I  shall  not 
further  changM  if  the  prlnclplas  of  Justice  demand 

The  Senator  from  Indiana  is  speaking  of  the  "  despised 
man."    Who  doubts  that  the  President  of  the  United  States 
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to  seekins  to  do  justioe  by  the  Teterans  in  eadi  individual 
case?  Does  be  not  state  in  his  message  that  "  it  goes  with- 
out sayins  that  I  shall  not  hesitate  to  make  further  changes 
If  the  principles  of  Justice  demand  them"?  Who  on  this 
side  of  the  aisle  doubts  that?  Does  not  the  whole  record 
of  the  President  dissipate  any  doubt  as  to  what  he  will  do? 

And  the  Senator  from  Indiana  says  that  this  GoTemment 
has  done  tess  for  the  veterans  than  have  France.  Qermany, 
Italy,  or  Great  Britain.    How  misleading!     How  incorrect! 

Let  me  give  you  the  iSgures  for  1932.  the  latest  available 
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The  facts  are  ttiat  Germany,  with  a  mobJliiatlon  of  men 
In  the  great  World  War  of  IS^KM.OOO  and  with  killed  and 
wounded  more  than  6,000,000,  disbursed  to  her  war  Isene- 
Hdanes  $398,000,000.  France,  with  a  mobilizaUon  of 
8.410.000  and  kUled  and  wounded  more  than  five  and  one 
half  milUon.  provided  $2884M0.000.  Great  Britain,  with  a 
mobilisation  of  6.600.000  and  with  34)00.000  killed  and 
wounded.* provided  $174,000,000.  Italy,  with  5.615.000  mo 
boized  men  and  with  killed  and  wounded  more  than  one 
and  ooe  half  minion,  expended  to  its  war  heneflclarlpa  that 
year  only  $69,000,000.  The  United  States,  with  a  mobihca- 
tioD  of  less  than  54K)0.000  men  and  with  killed  and  wounded 
slightly  more  than  300.000,  expended  $860,000,000  in  1932. 

In  this  connection  I  submit  for  the  Rscoas  a  table  showing 
,  comparison  of  expenditures  of  the  United  States  wl^ 
Ithose  of  foreign  countries  for  World  War  veterans. 


Vaifd  Statm.. 

0«nnny 

FrancB 

OfiMt  Brtuia.. 

Italy _ 

Canada 


Total   to   te^ 
•iga  oouBtriM. 


Men  nH>tyi- 
lix«l 


4.787.340 


13.00^000 
8.410.000 

5,615.000 
619,038 


S4,a«4.«3« 


D«sd  and 
wounded 


S23,497 


•,111.863 
5,023.000 

a.<»)i«oo 

1,507.000 
2U04S 


16.583,907 


This  year's 
ralMtaai 


I  t8«a63lOOO 


capita 
based  on 


iBobi. 
llxad 


sua  01 


»B.6HX00O 

am.  722, 000 

174,800,080 
60.853.300 
61.  IS.  000 


ttLuaaoo 


22.98 
34.00 
38.40 
1144 
OBl04 


».03 


Per 
capita 

baaed  on 
dead  an<i 
woondad 


t2.06&e< 


4a  s: 
saoi 

417' 
388.41 


Si.9t< 


>  That  portion  of  Veterans'  Adndatotratioa  approfwIaCiaaB  made  appDeabie  t< 
Werid  Ww  lelaaua  lor  Sscai  yew  1082.  iadadtac  8812,000,000  H>l>n>pnat«l  t< 
tAjfMtmi  mitkMumtUkmtu  fund. 

In  the  face  of  those  facts  can  anyone  say  that  the  veterar 
of  this  country  is  a  "deqiised  man"?  These  facts  shon 
that  we  have  been  quite  generous  to  our  ex-service  men 
Perhi4i8  we  have  not  done  what  we  should  have  done,  but 
I  submit  that  no  one  can  say  upon  the  floor  of  this  Senate 
auid  get  away  with  it,  that  this  Government  has  treated 
ber  ex-aovioe  men  as  "  demised  men."  The  Soiator  froze 
Indiana,  with  his  usual  grace  and  vriiemenoe.  tried  to  arouse 
the  other  side  to  solidarUor.  But  I  saw  many  Smators  ovei 
there  haac  their  heads  in  duune  at  his  remarks.  I  knovi 
they  do  not  sanction  them;  I  know  they  are  not  in  sym- 
thy  with  that  character  ci  speech.  He  called  attentior 
the  fact  that  lakst  year,  the  President.  Just  before  making 
his  recommmdation  on  economy  legislation,  had  taken  e 
trip  to  Florida,  had  gone  out  upon  a  s^acht,  and  that  now  be 
was  out  at  the  city  again,  on  the  water,  perhaps,  upon  the 
aame  yacht.  I  so  understood  the  Senator's  expression 
whereby  he  tried  to  arouse  the  prejudice  not  only  of  the 

ara  but  at  the  Senate,  and  to  criticiae  the  President  oJ 

the  United  States  not  only  for  sending  his  message  here  bu4 
also  for  not  being  in  Washington  at  this  time,  and  fas 
taking  a  few  days'  rest  down  in  the  southern  clime.  There 
is  no  atba  Soiatar  here  who  would  resort  to  that  kind  ol 
speech  in  order  to  get  votes.  If  ever  in  the  hlstmy  at  the 
White  House  a  President  was  entitled  to  rest  from  continu- 
and  axduous  labors,  it  is  President  Roosev^t.  I  suppose 
that  no  other  Senator  begrudges  the  Presidait^i  leave  ol 
absence  and  certainly  few  pei-sons  can  be  found  tn  this 
country  with  the  audacity  to  attempt  to  make  political  capi- 
tal of  it. 

liet  us  ranember  thait  the  Senator  says  it  is  not  a  parts 
questioQ.    Of  course,  it  ought  not  to  be  a  party  quesUoa 


Legislation  touching  the  World  War  veterans  has  never  been 
a  party  question.  It  is  unfortunate  that  a  Republican 
caucus  was  held  respecting  this  question.  It  is  a  pity  that 
It  should  be  made  a  party  question.  I  hope  that  there  may 
be  some  division  on  the  other  side  of  the  aisle,  so  that  it  may 
be  shown  that  it  is  not  a  party  question,  despite  the  fact 
that  it  looks  very  much  as  if  some  would  attempt  to  make 
it  such. 

The  President  of  the  United  States,  Mr.  President,  has 
done  a  good  job.  The  Senator  from  Indiana  may  criticize 
him  on  occasion  after  occasion,  find  fault  with  all  his  recom- 
mendations, and  vote  against  practically  everything  he  sug- 
gests, and  the  Senator  may  receive  the  plaudits  of  some 
ex-service  men  for  his  action;  but  throughout  the  length 
and  breadth  of  this  land  there  are  ex-sernce  men  who  do 
not  approve  the  Senator's  course  nor  his  utterances.  It  is 
my  opinion  that  those  men  who  went  to  the  colors,  who 
defended  the  flag,  and  preserved  this  country  and  civiliza- 
tion, want  to  see  this  Government  preserved  and  the  country 
sustained  alaove  any  compensation  that  they  ihight  receive 
from  the  Treasury  of  the  United  States. 

I  have  faith  in  President  Roosevelt.  The  American  people 
have  confidence  in  him.  Already  he  has  modified  regulation 
after  regulation  to  take  care  of  countless  cases.  Only  yes- 
terday he  put  29,000  presumptive  cases  upon  the  rolls  with 
pay  and  gave  Instructions  to  the  Veterans'  Administration 
that  the  bmden  of  proof  was  upon  the  Government  to  show 
that  they  are  not  rightfully  there. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  I  prefer  not  to  yield,  but  I  will  yield  to 
the  Senator. 

Mr.  McCARRAN.  Did  the  Senator  from  Mississippi  ever 
attend  a  hearing  before  the  Veterans'  Bureau  under  the 
present  system  and.  if  he  did,  did  he  observe  the  travesty 
that  prevails  there? 

Mr.  HARRISON.  Tes:  I  have  attended  some  of  the  hear- 
ings in  the  Veterans'  Administration,  and  I  have  been  greatly 
disappointed  in  some  of  the  hearings  I  have  witnessed 
before  some  of  the  boards. 

Mr.  McCARRAN.  I  am  very  grateful  to  have  the  Senator 
make  that  admission. 

Mr.  HARRISON.  Yes,  that  is  quite  true;  I  felt  very 
much  aggrieved  about  it.  I  thought  that  in  several  cases 
the  Veterans'  Administration  was  wrong.  But  now  the  Presi- 
dent of  the  United  States  has  given  instructions  for  a  refor- 
mation In  that  regard.  He  lias  appointed  local  boards  in 
every  State  throughout  the  country.  In  my  State  my  col- 
league and  I  selected  ex-service  men  to  serve  on  those 
boards. 

Mr.  McCARRAN.  Mr.  President,  would  the  Senator  care 
to  yield  further? 

Mr.  HARRISON.    I  am  going  to  finish  pretty  soon. 

Mr.  McCARRAN.    Very  well. 

Mr.  CUTTING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  New  Mexico? 

Mr.  HARRISON.  I  do  not  wemt  to  he  discourteous  to 
any  Senator.  I  am  going  to  finish  in  a  moment,  and  I  am 
sure  that  I  am  not  now  sasring  anything  with  which  anyone 
can  find  fault,  for  I  am  stating  facts. 

Mr.  CUTTING.  I  am  sure  the  Senator  does  not  mean  to 
misstate  the  facts. 

Mr.  HARRISON.    No;  I  do  not  mean  to  do  so. 

Mr.  CUTTING.  And  it  is  for  that  reason  that  I  ask 
leave  to  interrupt  the  Senator.  There  is  nothing  in  the 
suggestion  made  by  the  President,  I  will  say  to  the  Senator, 
which  in  any  way  alters  the  regiUation.  promulgated  under 
the  Economy  Act,  under  which  the  lx>ards  have  acted  up 
to  the  present  time. 

Mr.  HARRISON.  He  has  appointed  the  new  boards,  how- 
ever, to  go  over  the  presimiptlve  cases. 

Mr.  CUTTING.  New  boards,  yes;  but  there  is  no  new 
method  for  determining  service  vonnection  different  frcun 
what  was  provided  under  the  old  law. 

B£r.  HARRISON.  But  new  boards  have  been  created  and 
the  Appeal  Board  here  has  been  enlarged  to  receive  and 
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consider  the  i^Tpeals  from  the  local  boards.  And  instnw- 
tions  have  gone  forth  that  every  reasonable  doubt  be  re- 
solved in  favcn*  of  the  ex-service  man. 

Mr.  BYRNES.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  South  Carolina? 

Mr.  HARRISON.    I  yield. 

Mr.  BYRNES.  In  response  to  what  the  Senator  from 
New  Mexico  has  said,  may  I  say  that  the  Executive  order,  a 
copy  of  which  I  have  in  my  hand,  provides,  unlike  the  old 
regulations,  that  in  the  cmisideration  of  the  appeal  cases 
the  boards  shall  in  their  decisions  resolve  all  reasonable 
doubt  in  faw  of  veterans,  the  burdrai  of  proof  in  such 
cases  laeing  on  the  Government. 

Mr.  CUTTING.  That  is  notUng  new.  That  was  in  the 
old  regulations. 

Mr.  HARRISON.  The  President  has  appointed  these 
boards  in  the  States  to  go  over  the  presumptive  cases  and 
in  moet  instances  ex-service  men  compose  the  boards.  Ap- 
peals can  be  taken  to  the  new  Board  of  Appeals  that  is 
composed  in  large  part  of  ex-service  men.  The  President 
has  given  instructions  that  he  wants  the  burden  of  proof 
assumed  by  the  Government.  He  is  trying  to  do  the  right 
thing.  He  said  he  would  try  to  meet  the  individual  cases 
by  modification  of  regulations  as  they  arise. 

I  have  ccmfldence  in  my  President.  I  am  not  going  to 
say  by  voting  to  override  his  veto  that  I  do  not  believe  he 
will  do  the  right  thing,  and  it  is  inconceivable  to  me  that  a 
majority  of  Senators  on  this  side  of  the  aisle  should  pursue 
any  such  course  as  that. 

In  concluding  his  message  the  President  used  these  words: 

You  and  I  are  ooncemed  with  the  principles  herein  enunciated. 
I  trust  that  the  Congress  will  continue  to  cooperate  with  me  In 
our  common  effort  to  restore  general  proq;>erlty  and  relieve  dis- 
tress. 

Was  there  ever  a  man  in  the  White  House  who  has 
sacrificed  more  in  (Hrder  to  revive  confidence  and  restore 
prosperity?  Has  any  man  consecrated  himself  and  his 
talents  more  diligently  and  more  earnestly  than  he  in  order 
to  Inlng  about  a  better  condition  in  the  country?  I  say  it 
to  the  credit  of  the  Republican  Party  that  they  have  in  the 
main  cooperated. 

Those  of  us  on  this  side  of  the  aisle  tried  to  do  the  same 
thing  when  President  Hoover  was  in  the  White  House.  I 
frequently  criticized  President  Hoover  politically,  but  from 
the  time  the  Idack  night  came  over  this  country  and  we 
got  into  the  bog  of  economic  despair  I  stood  here  and  helped 
to  sustain  every  c<»structive  measure  Uiat  he  proposed, 
whether  it  was  imposing  additional  taxes,  whether  it  was 
tnring  to  secure  authority  for  organization  of  the  Recon- 
struction Finance  Corporation,  or  whatnot  We  laid  aside 
P(^tics  and  tried  to  fight  together  tn  order  that  we  might 
restore  confidence  and  bring  a  return  to  prosperity.  Even 
the  distinguished  leader  on  this  side  of  the  aisle  received 
some  criticism  because  of  an  expression  that  he  made  tn 
cooperation  with  other  Democratic  leaders  that  we  would 
pun  together  with  the  Republicans  until  we  could  get  the 
country  back  to  normalcy. 

The  President  has  done  a  good  Job;  but  whenever  the 
country  gets  the  idea  that  the  men  in  his  own  party  have 
deserted  him  and  are  not  willing  to  cooperate  and  uphcdd 
his  hands  and  that  he  has  lost  his  grip  upon  Congress,  his 
whole  recovery  ix-ogram  may  be  endangered.  For  my  part 
I  have  gone  along  with  his  leadership  because  I  believe  he  is 
making  an  honest  and  a  successful  effort  to  bring  back 
normal  conditions  in  the  country.  We  may  have  made 
some  mistakes.  We  may  have  enacted  some  legislation  that 
does  not  agree  with  my  philosophy  of  government.  But  we 
are  not  yet  out  of  our  economic  trouble,  and  we  will  get 
nowhere  if  we  divide  and  fight  among  ourselves.  We  criti- 
cized the  last  administration  for  failure  in  cooperation  and 
lack  of  program.  We  promised  cooperation  and  a  program. 
Let  us  keep  that  promise. 

Mr.  STEIWER.  Mr.  President,  before  I  allude  to  the  sub- 
ject which  I  want  to  present  I  feel  it  mj  duty  to  make  brief 


ref oience  to  a  colloquy  In  <be  debate  between  the  Senator 
from  Indiana  [Mr.  Rosixsoifl  and  the  Senator  from  South 
Carolina  [Mr.  BtrnxsI. 

In  the  discussion  between  those  two  Senators  the  Senator 
from  South  Caitdlna  asserted,  with  respect  to  the  pay-cat 
amendmoit  which  he  had  aS&ced,  that  it  was  his  own  idea 
and  that  he  had  offered  it  without  consultation  with  the 
President.  It  is  my  recollection  that  his  8tatem«it  is  en- 
tirely correct.  I  q^eak  of  it  only  because  he  also  referred 
to  a  statement  which  he  had  made  in  subcommittee  and 
before  the  full  Committee  on  Appropriations.  It  is  my 
recoDection  that  upon  those  occasions  he  stated  that  the 
pay-cut  proposal  was  his  own  suggestion,  that  he  hoped 
the  President  would  approve  it,  but  that  he  had  no  as- 
siutmce  to  that  effect. 

As  I  rememlser.  the  only  one  of  the  various  proposals 
offered  by  the  Senator  from  South  Carolina  which  we  were 
given  to  understand  had  the  informal  approval  of  the  Presi- 
dent was  the  amendment  which  he  offered  in  behalf  of  the 
veterans  of  the  War  with  Spain.  In  order  to  make  p^- 
f  ectly  certain  the  exact  statement  made  at  that  time  I  wlU 
ask  the  Senate  to  indulge  me  while  I  read  briefly  from  the 
Rxcoao  what  the  Senator  tram  South  Carolina  then  said: 

I  do  not  know  what  the  President  told  other  Members  of  tb* 

Senate:  I  simply  wish  to  say.  in  order  tha,t  there  may  be  no  doubt 
and  In  order  that  the  record  may  be  straight,  that  I  described  to 
him  my  compromise  proposal  to  pay  to  the  Bpanlsh-Amerlcaa 
War  veterans  75  percent  of  what  they  had  reeelTed  prior  to  the 
enactment  of  the  economy  law,  restoring  to  the  roUs  all  who 
were  Included  In  the  amendment  which  I  presented  to  the  Senate 
upon  yesterday  and  providing  they  could  be  paid  only  when  in 
need.  I  estimated  to  the  Presldiant  that  that  amendment  woukl 
cost  approximately  942.000.000.  Thereafter,  In  conference  wltb 
some  members  of  the  committee  who  have  been  sympathetic  with 
the  program  of  the  administration.  I  drafted  the  amendment. 
When  completed  I  was  advised  that  it  would  cost  approKimately 
$50,000,000. 

The  amendment  as  drawn  was  never  submitted  to  the  President 
by  me.  I  have  no  reason  for  saying  that  the  final  draft,  which 
was  completed  only  a  few  mcxnents  before  the  Senate  met  yester- 
day, would  meet  with  the  President's  approval,  other  than  his 
statement  to  me  some  days  previous  that  am  would  approve  76 
percent  with  a  suitable-need  clause.  I  wanted  to  make  this  state- 
ment in  view  of  what  has  been  said. 

Mr.  CUTTING.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  CUTTING.  I  should  like  to  can  also  to  the  attentlaa 
of  the  Senator  what  was  said  on  Fdaruary  27  with  regard 
to  the  same  amwidment  by  the  Democratle  floor  leader,  the 
Senator  from  Arkansas  [Mr.  Bobdcbow]: 

As  stated  by  other  Senatora  tbls  moming  during  tbe  oounw 
of  the  debate- 
Said  the  Senator  from  Arkansas — 

the  proposal  submitted  by  tbe  Senator  froin,  South  CaroHna  was 
the  result  of  much  consideration,  not  only  on  the  part  of  memben 
of  the  Appropriation  Committee,  bat  also  on  the  part  of  repre- 
sentatives of  the  administration.  Including  tlie  President  himself. 

And  the  Senator  from  Arkansas  went  on  to  say.  after  some 
other  remarks: 

The  plan  carried  In  the  several  amendments  of  the  Senator 
from  South  Carolina  In  my  humble  Judgment  represents  approxi- 
mately the  maTimiim  of  What  may  be  actuaUy  accomplished  tn 
legislation  undo:  present  oonditlons.  If  the  Steiwer-BfcCarran 
amendment  remains  in  the  bfll.  more  than  probably  it  will 
encounter  an  Bzecutive  veto. 

I  think  any  Member  of  the  Senate,  after  liearing  that 
language,  could  draw  only  one  conclusion;  namely,  that  in 
the  opinion  of  the  distinguished  Senator  frtHn  Arkansas,  at 
least,  the  Bsrmes  amendment,  as  distinguished  from  the 
Steiwor-McCarran  amendment,  would  not  compel  a  veto. 

Mr.  LONG.    Mr.  President,  win  tbe  Senator  yield? 

Mr.  CUTTING.  The  Senator  from  Oregon  CMr.  StqwxeI 
has  the  floor. 

Mr.  LONG.  Is  that  a  quotation  tnm  tbe  remarks  of  ttie 
Senator  from  Arkansas? 

Mr.  CUTTING.    Yes. 

Mr.  LONG.  The  Soxator  means  tbe  leader  on  this  side 
of  the  Chamber? 

Mr.  CUTTING.    Exactly. 
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ICr.  LONO.  I  wish  fhe  Senator  would  read  that  again. 
Uy  attention  was  distracted  during  the  reading,  and  I 
should  like  to  hear  It  again. 

Mr.  CUTl'lNO.  I  dislike  to  read  it  over  again*  but  I 
shall  be  glad  to  do  it  for  the  Senator's  information: 

The  plan  carried  In  the  eeveral  amendments  of  the  Senator 
from  South  Carolina  In  my  humble  judgment  repreaents  ap- 
proximately the  inftT«Tn""*  of  what  may  be  actually  accomplished 
In  legislation  under  present  conditions.  If  the  Steiwer-lIcCarran 
amendment  remains  in  the  bill,  more  than  probably  It  will 
encounter  an  executive  veta 

The  bill  as  it  stands  today,  as  the  Senator  from  Oregon 
well  knows,  embodies  substantially  the  suggestion  of  the 
Senator  from  South  Carolina  [Mr.  Btknxs]. 

Mr.  CLARK.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  CLARK.  As  a  matter  of  fact,  my  imderstanding  Is 
that  the  so-called  "Taber  amendment"  adopted  by  the 
House,  and  concurred  in  by  the  Senate  the  other  day  on 
the  motion  of  the  Senator  from  South  Carolina,  really 
Involves  an  expenditure  of  some  $13,000,000  less  than  the 
amendment  of  the  Senator  from  South  Carolina  himself. 

Mr.  CUTTINO.    The  Senator  Is  correct. 

Mr.  STEIWER  I  am  not  sure  of  the  figures,  Mr.  Presi- 
dent; but  I  do  know,  from  my  own  analysis  of  the  so-called 
"  Taber  amendment "  agreed  to  in  the  House,  that  it  is  less 
inclusive,  covers  less  veterans,  and  will  cost  less  money  than 
the  proposal  made  here  by  the  Senator  from  South  Carolina 
[BCr.  Bnunsl. 

Mr.  President.  I  am  not  going  to  urge  any  species  of 
estoppel  against  the  right  of  any  Senator  to  vote  his  con- 
victions. I  rather  agree  with  the  Senator  from  Arkansas 
(Mr.  RoBXHSOH]  with  respect  to  the  rig^t  of  a  Senator  in 
dealing  with  a  problem  of  this  kind. 

Mr.  BYRNES.    Mr.  President 

Mr.  STEIWER.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRNES.  Ur.  President,  of  course,  there  is  never 
any  difference  between  the  Senator  from  Oregon  and  myself 
as  to  facts. 

Mr.  STEIWER.    There  may  be  before  the  day  is  over. 

Mr.  BYRNES.  No;  not  as  to  fact&  As  to  opinions,  there 
may  be;  but  there  wlU  be  no  difference  between  us  as  to 
facts.  The  Senator  from  Oregon  would  not  agree  to  the 
statement  of  the  fii^n^tm'  f rem  New  Mexico  that  there  is  no 
difference  between  the  Taber  amendment  as  to  presump- 
tlves  and  the  amendment  which  I  offered  as  to  presumptlves. 

Mr.  STEIWER.  Oh.  no.  Mr.  President;  and  I  think  the 
Senator  from  New  Mexico  was  referring  only  to  what  had 
been  said  just  before  with  respect  to  the  Spanish  War  vet- 
erans.   

Mr.  CUTTINO.  Mr.  President,  I  was  quoting  the  Senator 
from  Arkansas  [Mr.  Roanvsoif],  who  referred  specifically  to 
the  amendment  on  Spanish-American  War  disabilities. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  state- 
ment is  not  accurate.  I  referred  to  the  amendment  as  pro- 
posed by  the  Senator  from  South  Carolina  [Mr.  Brurxsl. 
and  had  In  mind  at  least  especially  the  subject  of  presump- 
tive '*^*** 

Mr.  CXTTTING.  Mr.  President,  I  hate  to  differ  with  the 
Senator  from  Arkansas.  I  apologlase  to  the  SenaUMr  from 
Oregon  for  taking  up  his  time;  but  the  Senator  from  Arkan- 
sas has  accused  me  of  inaccuracy,  and,  therefore,  I  desire  to 
quote  exactly  what  he  said: 

Passing  then  to  the  second  8teiw«r-lfeOarraa  amandxnent,  on 
yesterday  an  amendment  proposing  to  restote  tO  psroent  of  the 
compensaUoo  awarded  ^MUiiah  War  veterans  prior  to  llkreh  1033. 
prevailed  over  an  am«ndment  offered  by  the  Senator  from  South 
Carolina  (ICr.  Btxicib].  whldt  reenacted  the  pension  laws  with 
relation  to  classes  at  vetarans  other  than  Wadd  War  veterans  cm 
the  basis  of  75  percent. 

As  stated  by  other  Senators  this  morning  daring  the  coarse 
of  the  debate,  the  propoaal  submitted  by  the  Senator  ftom 
South  Carolina  was  Xbm  result  of  much  consideration  not  only 
on  the  part  at  mamhers  at  the  Approprtattoos  Oommlttee  but  also 
on  the  part  of  reprseentatlves  of  the  admlnlstratloo.  Innlurilng 
the  Prasldsnt  hlmselT. 

I  submit  it  Is  perfectly  clear  whMt  the  Senator  from 
Arkansas  was  talking  about. 


j  Mr.  ROBINSON  of  Arkansas.  I  was  talking  about  the 
pasls  of  75  percent  for  Spanish  War  veterans. 

Mr.  CUTTING.  Which  is  what  we  have  under  the  pres- 
et bin. 

Mr.  ROBINSON  of  Arkansas.    Yes;  one  feature. 

Mr.  STEIWER.    Mr.  President.  I  do  not  want  to  decline 

yield,  but  I  hope  Senators  will  permit  me  to  proceed  with 
subject  which  I  wish  to  present  to  the  Senate. 

I  am  in  full  accord  with  the  general  principle  laid  down 

by  the  majority  leader.    He  stated,  in  effect,  that  he 

as  entirely  willing  for  every  Senator  to  vote  his  convictions. 

conscientious  Judgment,  with  respect  to  this  veto  mes- 

I  concur  in  that.    I  regret  that  there  is  ever  anything 

t  even  hints  in  the  diiectlcm.  of  partisanship  when  the 
legislative  branch  of  the  Government  is  considering  the  care 
:>f  disabled  and  sick  veterans  of  our  wars.  I  approve  the 
Senator's  temperate  and  Just  statement  with  regard  to  the 
^ews  of  Members  of  Congress  upon  a  subject  of  this  kind. 

I  am  not  in  agreement  with  the  Senator  upon  his  conclu- 
sions; but,  as  he  said,  there  are  two  schools  of  thought. 
or  at  least  there  is  more  than  one  viewpoint  upon  this  mat- 
ter. His  happens  to  be  diflferent  from  the  viewpoint  which 
I  desire  to  present;  but  I  hope  I  can  present  it  in  the  same 
spirit  which  he  employed. 

Mr.  President,  I  am  brought  to  the  place  where  I  feel  it  to 
be  my  duty  to  tt"^*^  some  reference  to  the  veto  message. 
As  one  of  the  authors  of  the  amendments  which  were 
adopted  in  the  Senate,  and  which  later  were  replaced  by 
the  amended  provisions  of  the  House  of  Representatives, 
possibly  I  have  a  certain  degree  of  responsibility  in  the 
premises. 

In  discussing  the  veto  message  of  the  President,  and  in 
keeping  with  the  spirit  of  the  address  made  a  little  whUe 
ago  by  the  Senator  from  Arkansas,  and  in  the  hope  that  I 
may  discuss  it  without  partisanship,  or  even  the  appear- 
ance of  partisanship,  I  find  myself  confronted  with  a  very 
difficult  problem.  I  desire  to  say  to  Senators,  however,  that 
I  shall  not  purposely  criticize  the  President.  In  referring 
to  the  veto  message,  I  refer  to  the  message  itself.  I  hope  to 
deal  with  it  as  an  abstraction,  if  I  may,  and  then  to  reach 
such  conclusions  concerning  it  as  the  facts  seem  to  Justify. 

A  message  from  the  President  of  the  United  States  de- 
serves the  respectful  consideration  of  all  Members  of  this 
body.  There  is,  however — and  I  think  it  will  be  conceded 
by  all  in  the  Chamber — ^no  Justification  for  the  acceptance 
of  an  Executive  viewpoint  unless  that  viewpoint  is  a  sound 
viewpoint. 

Even  upon  the  basis  of  a  rather  superficial  examination 
of  the  message.  I  am  forced  to  the  conclusion  that  the 
President  has  been  led  into  rather  serious  errors.  With 
respect  to  those  errors,  I  most  respectfully  call  to  the  atten- 
tion of  the  Senate  some  statements  that  have  been  made 
over  the  President's  signature. 

I  read  from  the  message  the  following  stat^nent: 

It  Is  true  that  very  large  but  whoUy  distinct  ftmds  are  being 
dispensed  daUy  for  emergency  pxirposes,  but  these  funds  are  going 
directly  to  the  ptirpoee  of  saving  farms,  saving  hcHnes,  and  giving 
reltef  and  employment  to  millions  of  our  fellow  citizens.  They 
are  nonrecurring  in  nature,  while  the  Increases  contemplated  In 
this  bill  are  contlniious  and  permanent. 

Mr.  President,  some  part  of  the  Increases  Included  in  the 
bill  are  continuous  and  permanent.  Others  are  not  con- 
tinuous and  are  not  permanent.  There  wiU  be  cases  in 
which  the  pension  wiU  cease  upon  the  death  oi  the  veteran, 
fiuid  other  cases  in  which  the  compensation  will  be  sub- 
stantially reduced  in  amount  in  the  event  that  the  veteran 
is  hospitalized. 

Passing  by  these  considerations,  a  more  serious  error  is 
involved  In  the  statement  that  the  large  expenditures  of 
today  are  being  dlsq^ensed  for  emergency  purposes. 

llie  bill  before  the  Senate  applies  to  the  fiscal  year  1935, 
and  for  that  year  Congress  has  already  authorized  ex- 
penditures and  has  appropriated  funds  far  in  excess  of 
Biulget  estimates  both  for  emergency  and  for  nonemergency 
purposes. 

Let  me  review  briefly  some  of  these  expendlttnres.  I  have 
made  notes  of  some  of  them  to  which  I  desire  to  refer. 
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Public.  84  continues  the  functions  of  the  Reconstruction 
Finance  Corporation.  It  Increases  the  indebtedness  of  tiie 
coimtry  actually  or  potentially  $850,000,000.  The  proceeds 
of  this  Indebtedness  will,  we  all  believe,  be  used  for  useful 
purposes;  but  they  will  not,  in  the  liuiguage  of  the  veto 
message,  go — 

Directly  to  the  purpose  of  saving  farms,  saving  honiM.  and  giving 
relief  and  employment  to  millions  of  our  fellow  citizens. 

Public,  97  provides  crop-production  loans  to  farmers.  It 
carries  an  appropriation  of  $40,000,000. 

The  Vinson  naval  bill  authorizes  expenditures  of  $475,000,- 
000.  Under  Its  authority  we  may,  within  very  reasonable 
possibility,  expend  as  much  as  $95,000,000  a  year  for  the  5 
years  beginning  in  1935. 

House  bill  7478,  the  bill  to  include  cattle  as  a  basic  com- 
modity, as  passed  by  the  Senate  and  House,  but  I  think  not 
yet  signed  by  the  President,  appropriates  the  magnificent 
sum  of  $200,000,000,  of  which  $150,000,000  may  be  returned 
to  the  Treasury  from  future  processing  taxes. 

House  bill  8471  is  the  War  Department  appropriation  bill. 
This  bill  has  passed  both  House  and  Senate  but  is  not  yet 
finally  enacted.  The  Senate,  with  very  meager  debate,  in- 
creased the  appropriations  for  numerous  military  and  non- 
military  activities  In  a  total  amount  of  $73,650,000.  This 
amount,  together  with  all  the  other  items  to  which  I  have 
referred,  are  in  excess  of  Budget  estimates.  The  total  in- 
crease over  Budget  estimates,  not  counting  matters  which 
are  strictly  of  emergency  character,  aggregates  hundreds  of 
millions  of  dollars.  One  of  the  items  excluded  is  the  enor- 
mous emergency  appropriation  of  $950,000,000  provided  by 
Public,  No.  93.  Thvs  great  item  is  not  included,  because  it  is 
clearly  of  an  emergency  nature. 

Moreover,  many  of  them  are  continuous  in  character,  and 
others,  which  are  not  permanent,  must  in  the  very  nature  of 
things  be  supplemented  in  future  appropriation  bills.  The 
attempt  to  distinguish  between  the  permanent  character  of 
pension  appropriations  and  the  like  character  of  appropria- 
tions for  the  maintenance  of  the  Army  and  the  Navy  and 
other  regular  establishments  of  the  Government  cannot  be 
sustained  in  the  substantial  sense  in  which  the  distinction 
is  urged  by  the  President  in  his  message. 

On  page  2  of  the  message  the  following  statement  is  found: 

This  bill  increases  the  compensation  for  employees  of  the  United 
States  Government  $125,000,000  over  my  Budget  estimate  for  this 
purpose. 

At  another  point  In  the  same  page  we  find  the  following 
statement: 

In  submitting  the  Budget  estimates  last  December  I  reccMn- 
mended  compensation  restoration  of  5  percent  for  the  next  fiscal 
year. 

These  statements,  of  course,  relate  to  the  pay  cuts  of  the 
employees  of  the  Government. 

I  regret  that  I  feel  it  my  duty  to  make  a  further  point 
with  respect  to  these  statements.  Apparently  the  message 
contains  a  plain  misstatement  of  fact. 

The  bill  to  which  the  veto  applies  does  not  effect  full 
restoration  of  employees'  compensation.  In  language  which 
admits  of  no  misunderstanding  it  effects  the  restoration  of  5 
percent  effective  February  1  and  the  restoration  of  an  addi- 
tional 5  percent  effective  July  1. 

These  facts  are  known  to  us  all.  The  first  5 -percent  res- 
toration— that  is,  the  restoration  between  now  and  July  1 — 
was  not  provided  for  in  the  Budget  estimate.  Tliere  is  no 
controversy  about  that.  Ilie  additional  5  percent  provided 
for  the  fiscal  year  1935  was  not  provided  for  in  the  Budget 
estimate.  The  first  5-percent  restoration  for  the  year  1935, 
moreover,  was  recommended  by  the  President,  as  stated  by 
him  in  his  message. 

So  far  as  the  year  1935  is  concerned,  the  action  taken  by 
the  Congress  exceeds  the  Budget  estimate  and  the  recom- 
mendation which  the  President  himself  made  by  5  percent, 
and  no  more.  The  amount  of  this  5-percent  increase  Is  not 
$125,000,000;  it  is  approximately  $63,000,000.  Evidently  this 
portion  of  the  veto  message  was  written  with  respect  to  the 
un  as  it  passed  the  Senate.    If  It  related  to  that  bill  the 


statement  would  be  true,  but  when  appUed  to  the  bin  as 
passed  and  as  modif^f^  In  the  Hoaae  of  Representatives,  It 
is  approximately  $63,000,000  In  error.  History  will,  no  doubt, 
record  the  statement  as  botih  Inaccurate  and  unfortunate. 

TUs  error,  In  fact,  should  be  read  tn  connectloo  with  the 
further  statement  in  the  message  that  the  bill  exceeds  the  esti- 
mates submitted  by  ttie  President  in  the  sum  of  $228,0004)00. 
This  figure  apparently  is  also  in  error.  It  can  only  be  sup- 
ported by  calculating  the  pay  Increase  at  $126.0004)00  instead 
of  the  correct  figure  of  $634)004)00.  Moreover,  tt  would 
appear  that  the  $228,000,000  Includes  $21,000,000.  which  was 
added  to  the  bill  In  the  Senate  Committee  oq  Appropria- 
tions, but  this  increase  was  made  In  order  to  supply  the 
funds  to  pay  benefits  created  by  the  President's  Execotlvo 
order  of  January  19.  1934.  On  the  President's  tmputatlon 
that  Congress  is  at  fault  In  adding  this  $214)GO,oeo.  I  make 
no  comment. 

These  oonsideraticHis  suggest  an  examination  of  a  state- 
ment in  the  latter  part  of  the  message.  The  President  refers 
to  certain  dianges  whidh  he  has  made  In  veterans*  regula- 
tions, and  then  states: 

These  changes,  based  on  prlndplee  at  }ustloe  to  the  individual 
veteran.  Involve  additional  ezpendltum  at  $117,000,000. 

In  the  last  sentence  of  the  paragn^  he  repeats  the  idea 
in  the  following  language: 

Since  that  time,  by  Executive  order,  the  addition  of  1117.000,000 
increases  to  9603,000,000.  the  total  cost  at  veterans'  reUef  for  the 
fiscal  year  1035. 

Mr.  President.  I  am  not  quarreling  with  the  figure  used  by 
the  President,  namely,  the  Increase  of  $117,000,000.  That  is 
the  figure  which  has  been  furnished  me  by  the  Veterans' 
Administration.  I  think  without  question  it  is  a  correct  fig- 
ure. But  the  figure  of  $117,000,000  is  arrived  at  by  including 
the  following  items:  $50,000,000  of  estimated  benefits  re- 
stored by  Executive  order  of  June  6.  1933;  $46,000,000  of 
estimated  benefits  restored  by  Public.  No.  78,  passed  June  16, 
1933;  and  $21,000,000  estimated  benefits  restored  by  Execu- 
tive order  of  January  19.  1934.  Thus  it  would  seem  that  the 
President's  assertion  that  the  $117,000,000  has  been  restored 
by  Executive  order  is  aoly  partially  true.  An  estimated  total 
ot  $71,000,000  was  restored  by  Executive  order. 

The  President  complains  that  Congress,  in  increasing 
expmditures,  "  has  failed  at  the  same  time  to  provide  a 
similar  sum  by  additional  taxation."  I  call  attention  to 
this  statement  because  it  seems  to  me  that  it  is  not  a  fair 
criticism,  and  that  no  consideration  should  be  given  to  it 
by  those  of  us  who  are  considering  whether  or  not  we 
should  vote  to  support  the  veto  or  should  vote  to  pass  the 
bill  notwithstanding  the  veto  of  the  President.  It  must  be 
remembered  that  the  House  of  Representatives,  In  its  con- 
sideration of  this  bill,  brought  out  a  resolution  which  effec- 
tually prevented  the  House  of  Representatives  from  making 
any  amendment  to  the  bill.  It  was  stated  publicly,  on  the 
floor  of  the  House,  that  this  resolution  was  requested  by 
the  President,  and  the  House  accordini^  gagged  itself  in 
order  to  follow  his  leadership. 

The  amendments  restoring  pay  and  providing  Increased 
ccHnpensation  for  veterans  were  first  adopted  in  the  Senate. 
Of  course,  the  Senate  could  not  "  at  the  same  time  provide 
a  similar  sum  by  additional  taxation."  A  revenue  bill  must 
originate  in  the  House,  and  the  House  cannot  act  in  this 
behalf  when  it  is  bound  by  rule  prohibiting  amendments.  I 
do  not  claim  that  Congress  would  in  any  event  have  added 
any  such  provlsitnis.  but  the  fact  remains  that  the  Presi- 
dent pursued  a  course  which  guaranteed  against  the  inclusion 
of  any  revenue  provisions.  I  say  it  is  not  fair  when  the 
only  person  in  the  world  who  could  have  effectuated  sxich  a 
guaranty  is  also  the  only  one  who  complains  that  the 
revenue  provisions  were  not  Included  in  the  bllL 

Mr.  President,  before  I  leave  the  subject  of  the  costs  added 
by  the  action  of  Congress,  let  me  present  to  the  Senate  for 
the  thoughtful  consideration  oi  all  those  who  want  to  arrive 
at  the  trutti  of  tills  matter  the  figures  which,  I  bdUeve  sin- 
cerely, truly  reflect  the  added  cost  occasioned  by  the  enact- 
ment of  this  law. 
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As  I  stated  a  Utile  while  ago,  for  the  fiscal  year  1935  the 
only  item  of  pay  cut  that  is  over  and  above  the  Budget 
estimate  is  one  item  of  5  percent,  amotmting  to  $63,000,000. 

I  have  an  estimate  of  the  Veterans'  Administration  that 
the  provision  carried  tn  this  bill  for  the  Spanish  War  vet- 
erans will  cost  approximately  $37,500,000. 

I  have  another  estimate  of  the  Veterans'  Administration, 
that  the  only  two  provisions  of  the  bill  which  will  include 
any  cost  so  far  as  World  War  veterans  are  conceraed, 
namely,  sectkms  27  and  28,  wiU  cost  approximately  $41,800.- 
000  a  3^ear. 

There  are  no  other  provisions  in  the  bill  which  create  any 
substantial  amount  of  cost.  The  hospitalization  provision, 
which  Is  one  of  the  three  points  included  in  the  Leglcm's 
four-point  program.  Is  estimated  by  the  Veterans'  Adminis- 
tration to  cost  nothing,  because  the  President  has  already 
substantially  placed  it  in  effect,  and  the  two  provisions 
which  will  cost  money  are  sections  27  and  28,  and  as  to  them 
the  cost  win  be  $41,800,000  a  year,  as  stated.  The  total  cost 
created  by  this  bill  is  something  like  $142,300,000  per  year 
and  cannot  be  $228,000,000. 

Moreover,  in  the  message  of  the  President  there  are  three 
very  interesting  references  to  the  regulations  which  the 
President  prcq^oses  to  make,  or  which  he  has  already  made. 
extending  benefits  to  certain  service-connected  Spanish- 
American  War  veterans,  restoring  to  the  roUs  tempwarily 
and  subject  to  review,  other  Spanish  War  veterans,  and 
restoring  to  the  rcdls,  also  subject  to  review,  29,000  of  the 
presumptive  class. 

According  to  the  estimates  submitted  by  the  Veterans' 
Administratian,  if  these  groups  are  left  upon  the  roll  for  as 
mu^  as  1  year,  the  total  cost  xmder  these  regulatitms  will 
be  $60,800,000.  I  Invite  the  attention  of  all  Senators  to  that 
figure.  If  they  are  left  on  for  1  year,  the  total  cost  wUl  be 
In  excess  of  $80,000,000.  Therefore,  the  difference  in  cost 
per  year  between  what  Congress  is  proposing  to  do  if  it 
passes  the  bin  and  what  the  President  proposes  to  do  if  he 
has  not  already  done  it.  is  the  difference  between  $142,300,- 
000  and  $60300,000.  The  difference  is  a  Uttle  over  $81,- 
000.000  and  not  $338,000,000. 

These  figures  were  provided  In  the  main  by  the  Veterans' 
Administratian  itself.  Certainly  they  are  not  too  low.  They 
may  be  too  high.  But,  allowing  for  error,  the  undwilable 
fact  remains  that  the  difference  between  what  the  Congress 
proposes  by  thU  legislation  and  what  the  President  has  done 
or  is  doing  for  the  fiscal  year  1935  is  only  a  little  over 
$80,000,000. 

A  Senator  from  the  fioor  suggests  that  of  that  amount 
$83,000,000  is  occasioned  by  restoration  of  pay  to  civilian 
employees,  and  with  respect  to  that  we  must  bear  in  mind 
if  there  is  a  sharp  upturn  in  prices  the  law  already  pro- 
vides the  mode  by  which  the  Executive  would  restore  the 
pay  of  the  civilian  employees.  So  it  is  impossible  to  say 
with  absolute  assurance  that  even  the  figure  which  I  have 
used  would  be  maintained  up  to  the  end  of  the  year.  It 
may.  indeed,  result  in  a  very  much  smaller  figure  and  a  very 
much  smaller  difference  than  the  $81,500,000. 

Mr.  President.  I  want  to  refer  a  little  further  to  the 
President's  message.  In  the  President's  discussion  in  the 
message  of  the  provisions  relating  to  veterans  he  speaks  of 
principle  and  quotes  from  his  address  to  the  American 
Legion  in  Chicago.  I  read  a  part  of  his  quotation,  which  is 
as  foUows: 

Th«  second  piinelpto  Is  that  no  person,  because  he  wore  » 
uniform,  must  thereafter  be  placed  In  a  special  class  of  bene- 
ficiaries over  and  aboire  all  other  cltisens.  The  fact  of  wearing  a 
xmlfonn  does  not  mean  that  he  can  demand  and  receive  from  his 
Government  a  bmeflt  which  no  other  citizen  receives.  It  does  not 
mfsan  that  because  a  perscm  serred  In  the  defense  of  his  country, 
psaformed  a  basic  obUgatlon  of  eltlxenahlp.  he  should  receive  a 
pension  from  his  Oovemment  because  of  a  disability  Incurred 
after  his  servloe  bad  terminated  and  not  connected  with  that 
■ei^oe. 

Mr.  President,  I  do  not  share  the  critical  views  of  some  of 
my  coUeagues,  with  reject  to  that  utterance  by  the  Presi- 
dent. I  think,  if  correctly  applied.  I  can  ac^pt  It  sub- 
stantially as  hft  stated  it  there.    Yet  there  are  many  factors 
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nvolved  in  this  situation  which  some  of  us  have  been  prone 
A)  overlook,  and  I  invite  Senators'  attention  to  some  of 
hem. 

I  In  the  first  place.  It  would  appear,  and  I  say  this  with  aO 
respect  to  the  President,  that  the  President  has  reserved 
the  right  to  violate  this  principle  as  a  sort  of  personal 
prerogative  of  the  Chief  Executive.  Let  me  tell  the  Senate 
why  1  make  that  statement. 

In  the  regulations  of  March  31,  1934,  he  provided  pay- 
ments of  $20  per  month  for  veterans  permanently  and 
totally  disabled  from  diseases  that  were  nonservice  connected 
In  their  character.  On  June  6.  in  supplemental  regulations 
which  were  issued  by  the  President,  he  increased  this  pay- 
ment to  $30  per  month  for  the  same  character  of  disability, 
that  is  to  say,  for  non-service-connected  disabilities  if  they 
were  permanent  and  totaL 

On  January  19  of  this  year  he  Issued  the  regulations  I 
referred  to  a  little  while  ago.  and  at  that  time  he  provided 
that  hosiritalization  was  to  be  furnished  to  certain  veterans 
whose  disabilities  were  not  related  to  their  military  service. 

It  was  stated  in  the  Senate  by  the  Senator  from  South 
Carolina  [Mr.  Btknss]  in  the  debate  on  March  27,  that  the 
President  had  agreed  to  the  restoration,  under  certain  con- 
ditions, of  the  veterans  of  the  Spanish-American  War  on  a 
basis  of  75  percent  of  their  former  pay.  That  is  the  state- 
ment that  I  alluded  to  and  read  earlier  in  this  debate.  In 
this  great  group  of  war  veterans  more  than  96  percent  have 
been  unable  to  trace  their  disabilities  to  the  military  service. 

Then  there  is  another  class:  There  is  a  great  group  wno 
are  beneficiaries  under  the  special  pension  laws.  They  are 
the  omnibus  pension  laws  that  every  Congressman  and  every 
Senator  knows.  We  see  one  of  them  in  almost  every  session 
of  the  Congress. 

The  veterans  receiving  the  special  pensions  in  nearly  all 
cases  suffer  from  disabilities  that  cannot  be  traced  to  their 
military  service.  In  many  cases  they  have  the  opportunity, 
under  one  law  or  another,  to  trace  disability  to  the  military 
service,  but  the  facts  deny  them  that  connection.  They  are 
unable  so  to  trace  their  disabilities.  Yet  in  the  Economy 
Act  these  pensioners  suffered  no  reduction  at  all.  Subse- 
quently they  were  placed  by  Public  Law  No.  78  on  the  same 
basis  as  the  civilian  employees  of  the  United  States  Oovem- 
ment; that  Li  to  say,  they  were  given  temporarily  a  15-per- 
cent cut. 

If  now  the  President's  veto  is  sustained,  these  non-service- 
connected  cases  win  not  only  be  recognized  by  the  law  but 
they  win  be  automatically  restored  to  100  percent  of  their 
former  amount  commencing  with  the  next  fiscal  year. 

Mr.  President,  that  makes,  I  think,  four  recognized  groups 
of  non-service-connected  cases  which  the  President  himself 
has  recognized,  and  to  which  benefits  are  being  paid  in 
accordance  with  the  regulations  which  the  President  has 
issued.  It  would  seem,  therefore,  that  the  President  him- 
self does  not  recognize  any  principle  of  denying  pensions  in 
proper  cases,  even  though  the  man  wlio  wore  the  uniform 
cazmot  trace  his  disability  to  his  war  service.  But  even  if 
the  so-called  "  principle  "  is,  in  fact,  recognized  by  the  Presi- 
dent and  by  the  Congress  as  a  principle  in  our  Oovemment, 
it  has  but  little,  if  any,  application  to  the  pending  bill. 

I  was  rather  surprised  when  I  heard  the  statement  read  in 
the  message,  and  was  brought  to  realize  that  the  President 
was  urging  the  so-caUed  "  principle  "  as  an  argument  against 
some  part  of  the  bllL  It  would  aiH>ly  with  greatest  effect  to 
the  Spanish  War  veterans,  but  as  to  those  veterans  the 
President  has  already  indicated  to  the  Senator  from  South 
Carolina  that  he  is  reconciled  to  the  idea  of  restoring  them 
to  the  rolls  upon  the  same  basis  on  which  they  are  restored 
by  the  pending  bilL  The  bill  provides  hospitalization  in 
certain  cases,  as  I  said  awhile  ago,  but  the  hospitalization 
provision  is  almost  identically  in  accord  with  that  which  the 
President  himself  made  by  regulation. 

Outside  of  these  provisions;  that  is,  the  provisions  with 
respect  to  the  Spanish  War  veterans  whose  disabilities  in 
most  cases  are  nonservice  in  character,  and  outside  of  the 
hospitalization  provisitms,  there  is  no  basis  for  the  applica- 
tion ol  the  80-caned  "  pdndide  "  except  to  that  group  of 
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29,000  presumptives  concerning  whom  we  have  heard  a  great 
deal  during  this  debate.  Evidently  the  President  in  his  mes- 
sage is  referring  to  them. 

Mr.  WALSH.    Mr.  President,  win  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  WALSH.  Will  the  Senator  state  what  is  the  average 
payment  that  was  received  by  these  29,000  veterans? 

Bftr.  STEIWER.  Mr.  President,  the  average  payment  of 
all  veterans  prior  to  the  Economy  Act.  I  think,  was  $43  plus; 
but  it  is  my  understanding  that  in  certain  diseases,  namely, 
tuberculosis  and  the  neuropsychiatric  diseases,  the  average 
of  the  payment  was  somewhat  above  the  average  of  payment 
to  all  veterans.  I  cannot  state  the  figure.  The  Senator  may 
know  it. 

Air.  WALSH.  So  it  is  the  Senator's  opinion  that  most  of 
the  veterans  with  whom  we  are  dealing  in  presumptive  cases 
are  veterans  who  are  seriously  sick,  suffering  from  neuro- 
psychiatric or  tubercular  diseases?    Is  that  his  judgment? 

Mr.  STEIWER.    Yes,  Mr.  President- 
Mr.  WALSH.    And  does  it  not  follow  that  if  the  Federal 
Oovemment  refuses  to  take  care  of  them,  either  the  local  or 
the  State  government  will  have  to  take  care  of  them? 

Mr.  STEIWER.  Of  course,  that  Ls  true.  Mr.  President.  It 
has  already  been  proven  in  many  parts  of  the  West,  where 
I  am  most  familiar  with  the  situation,  and  it  is  made 
especially  clear  when  we  examine  Oeneral  Hines'  testimony 
given  before  the  Committee  on  Appropriations. 

Mr.  WALSH.  What  I  am  trying  to  evoke  from  the  Sen- 
ator Is  that  we  are  not  dealing  with  men  who  have  10-.  15-. 
20-,  or  30-percent  disability,  but  we  are  dealing  with  men 
who  are  seriously  incapacitated  and  suffering,  many  of 
them,  from  derangements  of  the  mind  and  of  the  body  so 
they  are  unable  to  take  care  of  themselves. 

Mr.  STEIWER.  That  is  very  true.  On  reflection.  I  think 
that  before  the  Economy  Act  the  average  payment  for  the 
neuropsychiatric  and  tubercular  cases  was  fifty-four  dol- 
lars and  some  cents,  which  would  Indicate  that  the  veterans 
80  classified  were  more  than  50-percent  disabled  on  the 
average. 

There  ii  a  very  revealing  table  in  the  record.  I  think 
this  table  in  and  of  Itself  ought  to  convince  Senators  of  a 
duty  and  invoke  In  them  a  desire  to  pass  this  bilL  In  this 
table  presented  to  the  Appropriations  Committee  by  Oen- 
eral Hines,  there  Is  a  classification  of  the  diseases  of  these 
29,000  presumptives  who  are  not  now  on  the  rolls,  and  it  is 
disclosed  that  of  that  great  group  10,900  are  tiibercular  and 
15,378  are  neuropsychiatric  cases. 

Mr.  WALSH.  Is  it  not  a  fact  that,  in  all  probability, 
most  of  the  15.000  are  confined  in  institutions,  being  unable 
to  take  care  of  themselves? 

Mr.  STEIWER.  Many  thousands  of  them  are.  I  have 
Inquired  as  to  that,  but  have  not  been  able  to  get  the  exact 
figure  from  the  Veterans'  Administration.  However,  many 
thousands  of  the  15,000  are  actually  confined  in  institu- 
tions, either  Federal,  State,  or  private.  We  know  that  their 
average  disability  is  more  than  50  percent,  and  that  they 
range  on  the  one  side  from  fairly  slight  disabilities,  neurotic 
in  character,  over  to  the  other  side  where  the  vetersm  is 
absolutely  demented  swid  wholly  beyond  any  hope  of  self- 
help  either  now  or  at  any  time  in  the  future.  It  is  this 
pathetic  group,  this  ghastly  group,  Mr.  President,  of  29,000, 
of  whom  90  percent  are  either  tubercular  or  neuropsyclii- 
atric,  that  ought  to  appeal  to  us,  and  it  is  for  them  that  we 
ought  to  pass  this  bill,  because  it  is  Inevitable,  if  their  cases 
shall  be  thrown  back  to  the  boards,  that  these  helpless  men 
will  not  be  able  to  secure  justice. 

I  do  not  attribute  fault  to  the  President;  I  do  not  feel  it 
Is  because  the  President  is  against  them,  as  has  been  sug- 
gested here  by  some.  It  is  the  nature  and  character  of 
their  disease;  it  is  the  trouble  from  which  they  suffer;  it  is 
their  lack  of  capacity  to  look  after  themselves.  Tlie  record 
shows  that  when  their  cases  were  brought  before  the  re- 
viewing board  they  could  not  go  there;  the  old,  musty  files 
were  opened  up;  in  many  cases  there  was  no  one  to  rep- 
resent them.  In  other  cases  there  were  guardianships,  and 
in  thousands  of  cases  those  guardians  were  trust  companiw, 


and  the  guardians  and  the  trust  officers  did  not  know  any- 
thing about  the  veterans'  law;  they  did  not  know  how  to 
present  the  cases  of  these  men.  So  it  was  that  this  group  of 
29,000  men  were  left  helpless  and  without  governmental  aid. 
I  think  it  is  vnt>ng  to  put  them  back  to  the  mercy  of  any 
board,  and  that  Congress  owes  it  to  itself  and  to  the  country 
to  restore  these  men  to  the  rolls. 

Mr.  WALSH.  And.  Mr.  President,  to  add  to  what  the 
SenatOT  has  stated,  these  men  were  receiving  through  con- 
gressional action  compensation  up  to  very  recently,  and  In 
the  midst  of  the  deiM*ession,  with  their  relatives  down  and 
out,  without  any  money,  they  are  left  helpless.  Is  not  that 
a  fact? 

Mr.  STEIWER.  That  Is  true.  Mr.  President,  let  me  make 
a  further  statement:  By  regulation  the  President  has  pro- 
vided that  when  a  veteran  is  hospitalized  he  does  not  draw 
his  full  compensation  but  if  his  disability  is  service  con- 
nected he  draws  only  $15  per  month.  In  this  bUl  to  which 
the  two  Houses  have  agreed  we  have  protected  our  Gtovem- 
ment's  interest  in  respect  to  that  regulation;  we  recognize  it. 

Mr.  WALSH.  In  other  words,  if  the  presumptives  who  are 
in  institutions  shall  be  returned  to  the  roUa,  they  will  not 
receive  the  percentage  of  the  crinpensation  which  they  would 
receive  if  they  were  not  in  Institutions,  but  their  compen- 
sation will  be  cut  to  $15  per  month? 

Mr.  STEIWER.  That  is  true,  in  accordance  with  tho 
regulation. 

Mr.  WALSH.  So  that  a  good  many  of  them  will  get 
only  $15? 

Mr.  STEIWER.  Yes;  but  if  they  are  hospitalized,  I  have 
no  objection  to  their  compensation  being  cut  to  $15.  The 
thing  that  is  essential  in  their  lives  is  hospitalization  and 
eare. 

Not  only  that,  Mr.  President,  but  we  carefully  guarded 
what  we  ccmsider  to  be  the  fair  rights  of  oar  Government 
hi  respect  to  these  cases.  We  not  only  provided  that  the 
regulation  respecting  hotpltalization  should  be  continued 
but,  by  the  action  of  the  House,  the  so-caUed  "  misconduct 
eases  "  are  excluded  from  the  benefit  of  this  proposed  law. 
Not  only  that,  but  we  exeltide  from  its  benefits  all  those  who 
had  attached  themselves  to  the  roUs  by  fraud  or  thj;oueh 
mistake;  and  beside  that,  Mr.  President,  we  have  provided 
In  effect  that  the  Government  may  rebut  the  presumption. 

We  hav«  provided  if  the  Government  can  show  that  the 
disease  or  disability  from  which  the  veteran  suffers  was 
incurred  before  or  after  his  military  senrlee,  and  was  not 
aggravated  by  his  military  serviee,  that  he  ihaO  not  enjoy 
the  benefits  of  the  restoration  created  by  Uils  proposed  act. 
I  cannot,  in  my  humble  view  of  this  matter.  Imagine  a  inx>- 
posal  that  could  be  more  fair  and  just  to  the  Oovemment 
than  the  one  to  which  the  Congress  has  agreed. 

I  do  not  know  wheA  Inftuenees  have  been  broui^t  to  bear 
upon  the  President;  I  regret  that  he  wrote  the  message  he 
did  write;  but  I  do  know  that  in  the  message  which  he  has 
submitted  to  us  he  has  made  no  reference  at  all  to  the 
numerous  limitations  and  exceptions  which  we  have  written 
into  the  law;  but  he  has  treated  the  question  as  if  all  these 
29,000,  as  a  body,  were  to  be  restored  to  the  rolls. 

Mr.  President,  I  want  to  make  this  further  suggestion 
with  respect  to  these  presumptives:  Compensation  in  these 
cases  was  not  granted  merely— «md  I  revert  to  the  language 
of  the  President  in  his  Chiciigo  address — because  the  veteran 
wore  the  uniform,  nor  was  It  granted  because  he  is  In  a 
special  class  of  beneficiaries  who  were  to  be  treated  as 
superior  to  other  citizens.  They  were  not  granted  com- 
pensation merely  because  they  had  served  their  country, 
nor  were  they  granted  compensation  for  disability  not  con- 
nected with  their  service.  I  hope  Senators  will  bear  that 
in  mind.  Tliey  are  presumptive  cases,  it  is  true,  but  the 
presumption  Is  that  their  disability  was,  in  fact,  connected 
with  their  service.  Compensation  was  iMJd  because  the  law 
recognized  that  in  certain  types  of  dlseawpis  medical  sdence 
could  not  trace  the  origin  of  the  disease. 

I  do  not  want  to  enlarge  upon  that.  The  Senator  from 
New  Mexico  very  ably  covered  It  today  and  other  Senators 
hav»  referred  to  tt  upon  other  occsikwii,  and.  In  ttke  ooo^ 
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sideration  of  the  World  War  Veterans*  Act  of  1924,  some 
Members  of  this  body  gave  this  subject  very  careful  and 
critical  examination.  The  significant  thing  Is  that  the  law 
extended  these  veterans  the  benefit  of  a  statutory  presump- 
tion, because  it  was  impossible  for  the  veterans  and  for 
medical  science  to  prove  the  exact  inception  of  the  disease. 
The  presimiptlons  were  rebuttable  in  all  cases.  I  think, 
except  two.  They  were  not  rebuttable  In  the  tubercular 
cases  and  in  the  spinal  meningitis  cases,  if  my  memory  Is 
correct.  They  were  rebuttable  with  respect  to  all  other  dis- 
eases. The  majority  of  the  29.000  that  have  been  placed 
on  the  rolls  have  been  placed  there  in  face  of  the  right  of 
the  Oovemment  to  rebut  the  presumption  that  the  disabil- 
ity originated  in  the  military  service. 

Now  I  refer  to  the  exceptions  which  are  provided  in  the 
proposed  law  and  which  give  to  the  Veterans'  Administra- 
tion a  fiuther  right  at  this  time  in  restoring  these  veterans 
to  the  rolls,  whleb  Is  substantially  equivalent  to  a  further 
right  of  rebuttaL 
llr.  CUTTINO.  Mr.  President,  will  the  Senator  yield? 
Mr.  8TIIWKR.    Yes.  sir. 

Mr.  CUTl'lNO.  Before  the  Senator  leaves  the  question 
of  the  presumptlrts.  X  wonder  if  it  has  ocetirred  to  the  Sen- 
Ator  that  in  many  caiei  these  men  deserve  better  treatment 
at  the  hands  of  their  Oovemment  than  the  directly  con- 
nected cases,  because  sometimes  these  were  the  men  who 
refused  to  go  to  the  hospital  when  they  were  ill,  and  there- 
fore failed  to  obtain  a  record  in  the  fUes;  and  that  in  many 
cases  these  men  who  became  ill  and  were  confined  to  hos- 
pitals or  asylums  later  on  in  life  have  made  it.  through  their 
own  courage,  impossible  for  themselves  now  to  obtain  posi- 
tive proof  of  direct  service  connection. 

Mr.  STETWER.  There  are  such  cases,  but  I  do  not  know 
that  I  subscribe  to  the  view,  speaking  in  general,  that  their 
moral  claim  upon  the  Oovemment  is  greater  than  the 
moral  claim  of  the  battle-scarred  claimants  who  have  been 
able  to  prove  that  they  suffered  injury  on  the  field  of  battle. 
BCr.  CUTTINQ.  I  do  not  make  it  as  a  general  claim,  but 
I  know  of  many  cases  where  that  is  a  fact. 

Mr.  STEHWER.    There  are  such  cases,  and  it  may  also 
truthfully  be  said,  passing  by  the  question  of  who  has  the 
greater   moral   claim    upon   the    Government,    that   these 
veterans  are  even  more  helpless  than  the  battle-scarred 
veterans,    because    these    veterans   can    often    rehabilitate 
themselves.    A  veteran  who  has  lost  a  limb  may  walk  very 
bravely  through  Ufe  on  his  artificial  leg  and  is  able  often 
to  mfttnt^<n  himself;  he  recovers  his  courage  and  lives  a 
fairly  normal  life,  and,  compared  with  other  class  of  vet- 
erans, he  is  infinitely  better  off  than  are  th^y. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Louisiana? 
Mr.  STEIWER.    I  yield. 

Mr.  LONG.  I  was  hoping  we  could  get  a  vote  on  this 
question.  I  have  been  interested  In  the  Senator's  speech 
and  in  his  other  speeches.  I  was  hoping  we  might  have 
aune  agreement  to  vote  on  this  question  at  5  o'clock  or  so 
this  evening. 

BCr.  STEIWER.  I  will  conclude  very  shortly,  and  the 
Senator  may  then  present  his  idea.  I  think  it  is  necessary, 
before  I  accommodate  the  Senator  from  Louisiana,  that  I 
refer  briefly  to  the  boards  which  have  been  created.  We 
know  what  the  alternative  is.  If  we  sustain  the  veto  of 
the  President,  this  great  group  oi  29,000  veterans  will  be 
thrown  back  upon  the  mercy  of  these  boards. 

The  Senator  tram  Arkansas  [Mr.  Robihsom].  I  know,  is 
ngrfectly  sincere  in  his  statement.  He  said  he  beUeved  that 
the  boards  are  fair  and  that  this  procedure  is  a  fair  pro- 
cedure. On  that  sHToposltlon  I  dissent  with  all  the  vigor  I 
possess.  We  know  that  the  review  by  the  special  boards 
was  not  fair;  I  do  not  attack  the  boards  as  such:  I  think 
most  of  than  were  composed  of  honest  men  who  are  endeav- 
oring to  do  the  right  thing:  but  some  of  the  boards  were 
•anmbled  upon  1  (h-  2  days'  notice,  others  were  assembled 
on  as  little  as  a  we^'s  notice;  they  were  furnished  with 
compUeatad  regulakkns  and  with  laws  which  thoM  of  us 


ho  have  given  considerable  attention  to  the  subject  still  do 
ot  thoroughly  understand.  I  talked  to  two  members  of  the 
ard  who  admitted  that  they  did  not  understand  the  regu- 
tions  under  which  they  were  acting.    Then  they  were 

ed  upon  to  make  speed;  they  were  called  upon  to  limit 
e  niunber  of  personal  appearances  of  the  various  vet-erans 
fore  the  boards,  and  then  they  had  to  deal  with  the  15,000 
opsychiatric  cases.    They  faced  a  situation  that  was 
tterly  impossible;  and  because  it  was  impossible,  the  result 
was  unsatisfactory. 

We  heard  the  Senator  from  Massachusetts  say  earlier  in 
the  debate  today  that  he  talked  to  a  member  of  a  board  who 
said  they  had  connected  40  percent  of  the  cases;  and.  In  his 
judgment,  had  the  evidence  been  available,  they  would  have 
connected  the  whole  500,  with  some  two  or  three  exceptions. 

I  have  been  in  touch  with  seme  of  the  members  of  the 
board.  There  is  a  general  feeling  that  the  results  were 
unsatlsfactOTy.  It  Is  general  among  the  service  of&cors  of 
the  veterans'  organizations,  among  the  field  secretaries,  and 
those  who  represented  many  veterans  before  the  boards. 
Everywhere  there  is  condemxxation  of  the  boards.  Senators 
know  what  the  experience  has  teen  in  their  own  States. 
We  know,  moreover,  that  these  boards  service -connected  In 
some  jurisdictions  as  low  as  21  percent  of  the  veterans  who 
appeared  before  them,  while  in  other  jurisdictions  they  serv- 
ice-connected as  high  as  74  percent  of  the  veterans  who 
appeared  before  them. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Missouri? 

Mr.  STEIWER.    I  yield. 

Mr.  CLARK.  I  cannot  speak  generally,  but  In  one  case  I 
happen  to  know  of.  the  board  connected  some  65  or  70  per- 
cent, and  the  Veterans*  Administration  proceeded  immedi- 
ately to  supplant  that  board  with  another  board. 

Mr.  STEIWER.  Yes;  they  have  done  that.  They  have 
changed  members  of  the  boards.  When  they  found  boards 
were  connecting  too  small  a  percentage  the  Veterans'  Ad- 
ministration sent  agents  to  the  field.  When  they  found 
that  certain  boards  were  connecting  too  large  a  perceentage, 
they  sent  field  agents  to  them.  It  is  obvious  that  they  did 
point  out  to  the  members  of  the  boards  that  they  were  not 
arriving  at  just  the  kind  of  conclusions  they  ought  to  reach 
with  respect  to  these  cases. 

In  addition  to  that,  after  the  boards  had  reported  the 
Veterans'  Administration  authorized  their  agents  to  ap- 
peal in  many  cases;  they  appealed  them  to  the  central 
Board.  The  President  by  his  regulations  now  directs  that 
an  cases  be  appealed  and  brought  to  the  central  Board. 
That  makes  It  necessary  for  me  to  speak  briefly  about 
the  central  Board. 

Before  I  do  that,  however,  I  want  to  read  from  the  testi- 
mony of  Mr.  Hayes,  national  commander  of  the  American 
Legion,  who  appeared  before  the  Senate  Appropriations 
Committee  and  discussed  the  boards  1  am  considering  at 
this  time. 

Mr.  HA'l'FI  K\  .D.    Mr.  President,  will  the  Senator  yield? 

Bir.  STEIWER.    I  yield. 

Mr.  HATFIELD.  Those  boards  were  absolutely  under 
the  domination  and  control  of  the  Veterans'  Administra- 
tion, were  they  not? 

Mr.  STEIWER.    I  would  not  say  that. 

Mr.  HATFIELD.    But  they  were  influenced? 

Mr.  STEIWER.  On  each  board  of  five  men  there  were  two 
professional  Veterans'  Bureau  agents,  doctors,  or  lawyers. 
There  were  three  lajrmen  from  the  outside.  In  the  very 
nature  of  the  thing  the  two  experienced  men  would  exercise 
a  greater  influence  than  the  three  inexperienced  men.  I  do 
not  want  to  say  they  were  under  the  control  of  the  Veter- 
ans' Administration.  I  believe  they  were  trying  to  do  the 
right  thing. 

Ur.  HATFIELD.  But  the  Senator  will  admit  that  they 
were  greatly  influenced  because  of  the  knowledge  possessed 
by  the  representatives  of  the  Veterans'  Administration  on 
the  boards. 
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Mr.  STEIWER.  I  do.  I  thank  the  Senator  for  his  In- 
terruption, but  I  would  rather  not  develop  that  subject  any 
further. 

Let  me  read  what  Mr.  Hayes  said  in  referring  to  these 

boards: 

Mr.  Hatxb.  The  objection  la  that  men  eat  on  those  boards  hav- 
ing receiye<l.  1  days  before  they  started  to  attempt  to  determine 
judlolaUy  very  technical  questions.  speclOc  Instructions  which 
most  ot  them  wlU  frankly  admit  to  you  they  did  not  completely 
understand:  and  that  after  they  had  gone  Into  their  deliberations 
and  had  considered  cases  and  I  say  this  without  venom — ^they 
received  instructions  that  they  must  speed  up  their  work,  and 
that  they  should  cut  down  on  the  number  of  personal  appearances 
before  those  boards.  I  could  present  to  you  instance  after  in- 
vtanoe  of  men  who  asked  to  be  allowed  to  appear  pereonaUy  be- 
fore the  boards,  who,  by  reason  of  error  or  because  of  haste,  were 
not  given  tha.t  opportxinlty.  So  we  are  honestly  convinced,  with- 
out disparaging  the  boards  at  all,  that  thoxisands  of  these  cases 
are  cases  which,  given  adequate  consideration— the  kind  of  falr- 
neas  and  oonalderatlon  that  any  gentleman  within  the  range  of 
my  voice  would  f^vc  aayooe— would  have  remained  servloe  con- 
nected. 

There  is  mueh  more  of  the  same  kind  of  material  in  the 
hearings,  but  I  ahaU  not  refer  to  it 

Having  had  an  unsatisfactory  result  from  the  speclftl 
rtvlew  bo«rdi.  we  are  told  that  the  appeal  board  can  do 
justioe.  Tbo  appeal  board  originally  consisted  of  15  mem- 
bers. It  U  now  increased  to  18  members.  Z  invite  Senators' 
attention  to  that  fact.  The  board  origlnaUy  was  divided 
into  6  bodies  of  3  men  each.  It  is  now  divided  into 
6  bodies  of  3  men  each.  If  each  group  of  8  mem- 
bers would  determine  6  cases  per  day.  their  total  achieve- 
ment would  be  80  cases  per  day,  and  that  is  more  than  many 
authorities  think  they  can  deal  with  adequately.  But  if 
they  determine  30  cases  per  day,  29,000  cases  would  take  al- 
most a  thousand  dajrs.  There  is  nothing  in  the  record 
that  has  been  made  since  March  20,  1933,  to  indicate  that 
this  length  of  time  would  be  consumed.  If  we  send  these 
crippled  and  sick  29,000  presumptives  to  the  appeal  board, 
nobody  knows  what  finally  will  be  the  result  of  the  review. 

Mr.  President.  I  wish  I  had  the  power  to  make  an  effec- 
tive appeal  on  behalf  of  these  men.  The  interests  of  the 
Government  will  not  be  sacrificed  by  the  passage  of  ibis  bill. 
The  costs,  though  substantial,  are  not  excessive.  The  men 
who  will  be  restwed  to  the  rolls  in  the  main  will  be  men 
who  ought  to  be  restored  to  the  rolls.  Substantial  justice 
wiU  be  done.  More  than  that,  we  will  guarantee  against 
the  hardships  and  injustices  that  inevitably  will  come  if  we 
renounce  our  respoosibihty  to  these  veterans  and  s«id  tliem 
back  to  the  boards.  I  am  most  certain,  Mr.  President,  that 
that  is  a-  true  statement,  and  that  we  will  come  nearer  to 
providing  justice,  both  to  the  Government  of  the  United 
States  and  the  veterans,  if  we  adhere  to  the  legislaUon  to 
which  we  have  already  agreed  and  maintain  the  courage 
of  our  convictions  by  passing  the  bill  notwithstanding  the 
veto  of  the  President. 

Mr.  TYDINGS.  Bir.  President,  after  listening  to  the  de- 
bate I  cannot  help  but  feel  that  those  who  are  going  to  vote 
to  sustain  the  Presidential  veto,  insofar  as  the  argument  on 
that  question  is  concerned,  are  being  placed  in  a  somewhat 
unfair  position.  Those  who  shall  vote  to  sustain  the  Presi- 
dential veto  will  not  be  voting  to  deprive  the  veterans  of 
many  of  the  changes  which  the  Senator  from  Oregon  [Mr. 
Stkiwxr]  and  others  have  advocated.  They  will  become 
the  law  of  the  land  anyway.  As  the  Senator  from  Oregon 
so  fairly  said,  many  of  the  changes  which  he  advocated 
have  been  adopted  through  Presidential  order.  Therefore, 
we  are  not  in  the  position  of  saying  that  there  were  no 
injustices  in  the  economy  measure  which  should  be  remedied. 
Tlie  question  Is,  When  does  injustice  stop  in  one  direction 
and  injustice  start  in  the  other  direction?  That  is  all  there 
is  In  dispute  here. 

The  Senator  from  Oregon  said  that  the  review  boards 
were  unfair.  I  was  asked,  together  with  my  colleague  from 
Maryland  [Mr.  Goldsborough],  to  nominate  some  men  for 
the  review  board  In  Maryland.  Between  us  we  nominated 
three  ex-service  men,  one  of  whom  had  served  in  the  same 
ouflt  hi  which  I  had  the  honor  to  serve  in  France.  That 
board  was  made  up  of  2  RepubUcans  and  1  Democrat. 


I  mention  that  to  show  the  attitnde  w«  took  to  secure  mem- 
bers  of  the  board  in  whom  the  ex-oervlce  men  would  have 
unbounded  confidence.  Certainly  no  better  board  could 
have  been  gotten  out  of  the  State  at  Maryland  toy  human 
beings.  Only  God  himself  could  have  set  up  a  finer  ex- 
service  men's  board  than  that  which  my  colleague  and  I 
nominated.  That  review  boazd  was  a  nonp^iical  board. 
It  was  a  board  of  ex-eervlce  men  who  had  served  in  France 
under  fhre.  It  was  a  board  of  men  who  tbemsehree  had  dis- 
tinguished war  records.  It  was  a  board  of  men  who  had 
shown  themselves  to  be  in  the  leadership  tn  an  ex-sendee 
men's  movements,  and  so  far  as  I  know  to  this  day  there 
has  not  been  a  tingle  ctitlcltm  of  the  board  let-up  In 
Maryland. 

Ifir.  PMildent,  will  the  Senator  ylekir 
I  would  prefer  to  yield  at  a  later  time. 
Z  merely  want  to  refer  to  ttiat  particular 


Mr.  CDTTOIO. 
Mr.  TYPINGS. 
Mr.  CUTTINO. 
matter. 
Mr.  TYDHf G8 


Very  well;  X  yield  to  the  Senator.    Z  do 

not  want  to  be  dlsoourteoua. 

Mr.  CUTTINO.  If  ttie  Senator  on  looking  at  tiM  record 
should  find  that  the  ex-service  man  of  Marylaod,  in  the 
eajM  which  were  reviewed,  received  favoraMe  action  la 
nearly  63  percent  of  the  caees.  and  if  he  ibould  then  turn  to 
IllinoU  and  find  only  38  percent  were  allowed,  or  If  he 
should  turn  to  Pittsburgh,  Pa.,  and  find  that  only  34  percent 
had  been  allowed,  would  he  not  think  that  the  men  who  did 
not  have  the  favorable  treatment  of  which  the  Senator  haa 
spoken  were  entitled  to  some  consideration  from  the  Senate 
of  the  United  States? 

And,  if  the  Senator  will  yield  just  a  moment  further 

Mr.  T7DINGS.  Does  the  Senator  want  me  to  answer  one 
question  at  a  time,  cv  does  he  iR«fer  to  ask  sevoral  questiooa 
and  then  have  me  answer? 

B4r.  CUTTING.  If  the  Senator  prefers,  I  will  continue  my 
inquiry. 

Mr.  TYDINGS.    Very  well;  I  yield  to  the  Senator. 

Mr.  CUTTING.  And  if  the  Senator  further  found  that  in 
the  consideration  of  cases  at  the  Baltimore  office  the  boards 
considered  an  average  of  oeoly  5  cases  a  day,  whereas  in 
Pittsburgh  the  boards  considered  an  average  of  19V^  cases 
per  day.  wouki  not  the  Senator  think  It  perfectly  obvious 
that  the  cases  heard  before  the  Pittsburi^  board  were  not 
getting  the  same  kind  of  beneficial  treatment  as  that  ac- 
corded to  those  in  the  Senator's  own  State? 

Mr.  TYDINGS.  Answering  the  Senator's  first  question 
first,  the  fact  that  in  53  percent  of  the  cases  the  soldiers  In 
Maryland  were  sustained  in  their  cootentiona.  and  those  in 
other  States  with  a  lower  percentage  were  not  sustained, 
may  have  been  due  to  the  fact  that  the  board  was  not  a 
good  board.  There  may  be  injustices  there.  On  the  other 
hand,  it  is  just  as  logical  to  draw  the  concdusion  that  per- 
haps the  ez-servlce  men  in  Maryland  were  more  entitled 
to  that  for  which  they  asked.  Furthermore,  may  I  say  that 
in  any  event,  any  man  who  did  not  get  a  successful  hearing 
of  his  case  before  the  State  board  may  now  have  It  reviewed. 
The  court  Is  still  wide  open.  If  the  man  is  lit^t.  the  forum 
is  there  tn  which  he  can  prove  his  point;  and  if  he  does 
not  prove  it  in  that  court— that  Is.  the  court  of  review  here 
in  Washington— I  have  no  doubt  In  the  world  that  If  he 
should  appeal  to  the  Senator  from  New  Mexico,  and  the 
Senator  should  be  convinced  that  justice  had  miscarried, 
he  would  get  the  man  a  second  hearing  on  his  facts,  and  be 
there,  perhaps,  to  represent  him. 

Mr.  CUTTING.  If  the  Senator  will  pardon  me,  the  only 
way  I  know  <a  to  get  him  a  proper  hearing  on  his  facts,  with 
any  hope  of  success,  is  by  my  vote  In  the  Senate  of  the 
United  States. 

Mr.  TYDINGS.  I  do  not  agree  with  the  Senator,  because 
I  know  and  he  knows— we  are  both  going  to  be  honest  and 
candid  about  this  matter— that  there  have  been  inst-annw 
where  ex-service  men  have  gotten  on  the  rolls  who  did  not 
deserve  to  be  there.  Let  us  be  fahr  to  both  stldes  of  this 
question. 

Mr.  GEORGE.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Georgia. 
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air.  GEORGE.  I  desire  to  ask  the  Senator  if  that  is  not 
true  in  the  direct  ser/lce-connected  cases  just  as  it  is  in  the 
presximptively  connected  cases. 

Mr.  TYDINGS.  I  should  not  like  to  answer  that  question- 
Mr.  GEORGE.  I  may  say  to  the  Senator  that  for  more 
than  8  years  I  gave  very  careful  and  patient  study  to  these 
presumptive  cases,  and  I  beUeve  I  may  candidly  say  that 
there  is  evidence  to  be  found  in  the  direct  service-connected 
cases  of  either  fraud  or  accident  quite  as  often  as  in  the 
cases  which  were  connected  by  virtue  of  a  presiimption. 

Mr.  TYDINGrS.  I  thank  the  Senator  for  stating  his  ob- 
servation- I  think  it  is  sound;  and  what  we  want  to  do  is  to 
prevent  that  fraud  from  being  rewritten  on  the  statute  books 
of  this  country. 

I  do  not  want  to  see  one  veteran  who  is  deserving  of  the 
help  or  the  assistance  or  the  thanks  of  this  country  denied 
what  Is  his  due.    Neither  do  I  want  to  see  some  veteran 
receive  such  help  who  has  so  little  patriotism  that  he  would 
conjure  up  a  false  set  of  facts  in  order  to  get  a  pension 
which  is  denied  others  in  the  same  category  as  is  he. 
—  Bflr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  will  yield;  but  I  should  like  to  go  along 
ft  little  and  develop  my  thought,  and  then  I  shall  be  glad  to 
yield.    I  yield  to  the  Senator,  however. 
Mr.  STEIWER.    I  want  to  ask  just  one  question. 
Mr.  TYDINGS.    Very  welL 

Mr.  STEIWER.  Wherein,  in  the  bill  that  la  before  us,  is 
there  anything  that  permits  fraud  to  be  tolerated  or  pre- 
vents the  Government  from  setting  up  fraud  as  a  defense? 

Mr.  TYDINGS.  The  Senator  is  going  to  cover  in  all  pre- 
sumptive cases.    That  was  the  burden  of  his  argument. 

Mr.  STEIWER.  No;  not  if  they  are  on  the  rolls  by  fraud. 
The  Veterans*  Administration  Itself  determines  that  fact. 

Mr.  TYDINGS.  Of  course;  but  the  Senator  wanted  them 
put  there  without  a  triaL  I  only  ask,  not  that  they  be  not 
put  there  but  that  facts  be  offered  to  show  why  they  should 
go  there.  The  order  already  provides  that  every  presimip- 
tion  shall  be  decided  In  favor  of  the  veteran;  and  if  any 
veteran  tram  my  State  has  not  the  presimiptions  decided  in 
his  favor,  I  shall  be  very  glad  to  go  in  person  before  the 
board  and  see  that  he  gets  justice. 

I  am  not  afraid  that  a  deserving  veteran  will  not  get 
what  is  coming  to  him.  I  do  not  mean  to  say  that  in  all 
respects  the  order  will  operate  with  perfection;  but  I  be- 
lieve that  within  the  limits  of  human  equity  it  will  do  what 
all  of  us  in  our  hearts  want  to  do — namely,  to  give  to  every 
man  whose  injury  is  in  any  sense  connected  with  his  service, 
or  presumed  in  any  sense  to  be  connected  with  his  service, 
the  help  that  the  Government  should  give  a  man  in  that 
category. 

Therefore  the  Senator  from  Oregon  [Mr.  Stxtwxr],  in 
making  the  point  that  29.000  ex-service  men  would  be  wiped 
off  the  rolls,  in  my  cqpinion  has  not  accurately  presented  the 
facts.  As  a  matter  of  fact,  they  get  compensation  before 
the  case  is  heard,  and  are  taken  off  the  roll  after  their  case 
is  heard  only  In  the  event  they  cannot  make  oat  a  case. 
Who  will  deny  that?  Is  there  anybody  here  who  will  deny 
it?  Then,  if  they  are  getting  compensation  while  awaiting 
trial,  and.  after  having  had  trial,  cannot  get  compensation, 
it  spikes  me  that  in  that  case  they  would  not  be  entitled 

to  it 

I  desire  to  call  attention  to  a  situation  and  to  draw  a 
comparison.  A  lady  whose  husband  was  killed  while  going 
over  the  top  in  Prance  gets  only  $40  a  month.  The  widow 
oS  a  man  who  took  his  musket  and  went  aat  in  the  face 
of  hell  gets  only  $40  a  month.  If  we  have  money  to  spend, 
in  God's  name,  let  us  give  this  widow  more!  We  know  to 
a  certainty  that  the  husband's  death  was  due  to  wounds 
received  in  battle:  and  we  are  giving  her  only  $40  a  month 
while  we  throw  away  money  on  cases  where  we  are  doubtful 
whether  oar  not  the  v^eran  was  disabled  in  line  of  duty. 
Forty  dollars  ft  month  I  Thftt  Is  what  we  give  to  the  widow 
of  a  man  who  was  shot  down  an  the  front  lines  In  France; 
yet  we  come  here  and  say  we  luive  plenty  of  money  to  spend 
for  those  who  quite  often  never  got  over  to  nance,  and 
who  are  anatale  to  prove  tb^  cases. 


Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  just 
^nce  more? 

Mr.  TYDINGS.    Yes;  I  will  j^eld. 

Mr,  STEIWER.  I  hope  the  Senator  will  not  mind  the 
iorrection.  The  fact  is  that  the  widow  referred  to  by  the 
Senator  gets  only  $30  a  month. 

f  Mr.  TYDINGS.  Thirty  dollars  is  right.  If  she  has  chil- 
en,  I  think  for  the  first  child  she  gets  $8  a  month,  and  if 
je  has  two  children  she  gets  $6  for  each;  so  that  if  she  is  a 
idow  with  two  children  she  gets  the  large  sxmi  of  $46  a 
onth,  although  her  husband  laid  down  his  life  over  in 
ance.  killed  in  actual  battle.  We  cannot  raise  that 
lunount;  we  cannot  find  the  money  to  do  that;  but  we  can 
mte  millions  and  hundreds  of  millions  in  cases  the  origin  of 
vhich  is  doubtful.  I  do  not  intend  to  vote  for  any  cases  of 
hat  kind  until  the  widows  of  the  World  War  and  the  orphans 
)f  the  World  War  get  more  decent  consideration  than  they 
have  had  from  t^ngress  up  to  date. 

f  The  President,  in  his  veto  message  and  in  the  orders  he 
has  promulgated.  Is  not  far  afield  from  the  propositions 
advocated  by  the  Senator  from  New  Mexico  [Mr.  Cutting] 
Bmd  the  Senator  from  Oregon  [Mr.  Stkiwir]  and  the  Sena- 
tor from  Nevada  (Mr.  McCarran].  The  E»resident  only  asks, 
as  to  the  29.000  cases  which  have  ah-eady  received  one  review, 
that  they  have  a  final  review  before  action  shaU  be  taken, 
and  in  the  meantime  the  veterans  get  the  compensation 
which  they  claim  pending  a  decision  of  the  court.  What  is 
unfair  about  that,  if  anything?  The  man  gets  what  he 
claims  up  to  the  time  his  case  is  heard,  and  loses  it  only  in 
the  event  he  cannot  prove,  with  every  presimiption  in  the 
case  decided  in  his  favor,  that  he  Is  entitled  to  it. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  The  Senator  has  just  asked  what  Is 
unfair  about  that.  I  should  like  to  ask  the  Senator  the  same 
question  that  I  propoimded  to  the  learned  Senator  from 
Mississippi  [Mr.  Harrison],  as  to  whether  or  not  he  has 
ever  attended  a  hearing  before  the  Veterans'  Administration 
in  which  the  case  of  a  veteran  was  being  considered.  If  he 
has.  has  he  noticed,  first  of  all.  that  the  veterans'  cases  are 
not  considered  by  a  board  at  all,  but  by  an  examiner  dele- 
gated by  the  board;  and.  secondly,  that  the  veteran  has  no 
chance  whatever,  even  before  the  examiner? 

Mr.  TYDINGS.  Mr.  President,  I  disagree  with  the  con- 
clusion drawn  by  the  Senator;  and  I  may  say  that  many, 
many  times  I  have  been  down  to  the  Veterans'  Administra- 
tion in  person.  Since  I  have  been  here,  for  11  years,  with 
other  Senators.  I  have  probably  handled  myself  many  thou- 
sands of  cases;  and  I  desire  to  say  that  by  and  large  I  have 
been  able  to  get  favorable  decisions  in  the  vast  majority  of 
cases.  In  some  of  them  I  have  had  to  have  as  many  as 
three  rehearings  in  order  to  produce  new  evidence. 

Mr.  McCARRAN.    Mr.  President 

Mr.  TYDINGS.  I  do  not  want  to  be  discourteous;  but  if 
the  Senator  will  let  me  proceed,  I  will  then  answer  any  ques- 
tions I  can. 

Mr.  McCARRAN.    Just  one  question. 

Mr.  TYDINGS.  Very  well.  I  am  getting  away  off  from 
what  I  wanted  to  touch  on.  however. 

Mr.  McCARRAN.  I  do  not  want  to  get  the  Senator  away 
from  the  line  of  his  argument,  but  does  the  Senator  realize, 
in  keeping  with  his  last  expression,  that  it  was  a  United 
States  Senator  who  went  down  there  to  get  the  results  he 
has  just  stated?  Secondly,  does  he  realize — and  I  say  this 
rather  facetiously,  in  keeping  with  the  remark  made  by  the 
learned  Senator  from  Maryland — that  no  one  short  of  God 
Almighty  could  have  named  a  better  board  than  he  did 

Mr.  TYDINGS.    I  still  stand  by  it. 

Mr.  McCARRAN.  Does  he  realize  that  it  is  a  United 
States  Senator  who  has  put  himself  in  second  place  to  the 
Almighty  Himself?    [Laughter.] 

Mr.  TYDINGS.  Mr.  President.  I  do  not  mind  being  the 
butt  of  a  little  wit  from  my  good  friend  from  Nevada.  I 
think  it  would  be  a  poor  debate  without  a  little  good  old 
humor  being  injected  into  it,  even  at  my  expense. 
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Mr.  President,  in  my  Judgment  the  29,000  presumptive 
cases  are  as  fairly  dealt  with  under  the  present  set-up  as  it 
Is  possible  to  deal  with  them.  I  do  not  know  of  any  l>etter 
way  in  which  it  can  be  done. 

BCr.  President.  I  desire  for  a  moment  to  go  back  to  Jan- 
uary 1933.  It  will  be  recalled  that  we  were  going  through 
a  long  depression,  which  was  getting  worse  with  each  pass- 
ing day.  I  think  we  were  going  behind  $7,000,000  a  day  in 
January  1933.  The  election  was  over.  Mr.  Hoover  was  still 
President.  The  new  President  had  not  come  into  office. 
There  was  a  sort  of  slack -water  period.  To  some  extent  the 
President  could  not  have  taken  the  action  he  might  have 
liked  to  take,  because  he  had  just  been  defeated  at  the 
polls.    The  situation  was  very  black  indeed. 

On  the  1st  day  of  March  the  Grovemment  needed  the  small 
smn  of  $75,000,000  in  order  to  meet  bills  maturing  on  that 
day.  It  advertised  for  the  $75,000,000,  and  what  do  Sen- 
ators suppose  was  offered  by  the  investors  of  the  country? 
Ninety  million  dollars  was  offered.  Only  $15,000,000  was 
subscribed  more  than  the  Government  needed  at  that  time 
to  preserve  its  credit.  It  had  to  pay  4^4 -percent  interest, 
computed  annually,  for  that  $75,000,000,  and  it  wanted  the 
money  for  a  period  of  only  90  days. 

I  say  to  the  Senate  that  when  the  new  President  came 
into  office,  and  we  walked  out  to  the  east  front  of  the 
Capitol  to  see  him  sworn  in,  all  of  us  when  we  came  back 
wagged  our  heads.  The  situation  wsus  very  black,  indeed. 
But  because  an  acute  crisis  has  now  passed,  we  are  prone  to 
throw  discretion  to  the  winds,  and  to  assume  that  recovery 
has  come. 

It  was  not  long  after  that  that  every  bank  in  this  coun- 
try was  closed.  Then  we  wagged  our  heads  still  more;  men 
wore  long  faces;  they  were  worried.  But  by  what  I  think 
was  an  inspired  leadership  at  that  time,  through  the  passage 
of  an  economy  bill,  injurious  in  many  respects,  hastily  con- 
ceived in  many  respects,  the  credit  of  this  CJovemment  was 
saved,  and  on  that  foundation  we  got  our  second  wind,  and 
commenced  to  function  again  as  a  going  concern,  and  not 
as  one  headed  for  bankruptcy. 

Many  peoi^e  assume  that  that  is  all  over,  that  that  Is 
history,  that  we  have  no  financial  worries  whatsoever.  In 
this  connection  let  me  say  that  I  can  sympathize  with  those 
who  are  supporting  the  bill  over  the  Presidential  veto,  be- 
cause, in  my  ojanion,  we  have  wasted  millions  of  dollars  In 
all  kinds  of  vague  schemes  which  had  better  been  left 
unpromulgated. 

Mr.  ASHURST.  And  now  we  are  asked  to  take  it  out  of 
the  hides  of  the  soldiers. 

Mr.  TYDINGS.  But  next  winter  Is  coming  on,  and  we 
have  heard  the  suggestion  recently  that  the  C.W.A.  be  shut 
off.  Eight  hundred  men  marched  through  the  streets  here 
the  other  day  in  protest,  led  by  Mr.  Norman  Thomas.  In 
Maryland  today,  in  Baltimore  City,  about  1  in  every  5  fam- 
ilies is  on  the  relief  rolL  In  the  United  States  10.000,000 
people  are  out  of  onployment. 

Pending  before  the  Senate  is  a  bill  limiting  the  production 
of  cotton,  notwithstanding  the  fact  that  we  sell  over  half 
the  cotton  we  produce  in  world  trade.  Tliere  are  about 
1.600.000  farmers  in  this  country  engaged  in  producing  cot- 
ton, over  half  of  which  is  sold  in  WOTld  trade. 

These  are  just  a  few  brief  ward  pictures  of  existing  and 
past  events.  We  will  adjourn  shortly  and  go  home,  and 
we  will  come  back  next  January.  What  are  we  to  do  for 
the  10.000.000  unemployed  next  January?  How  are  we  going 
to  feed  them?  Where  is  the  money  ccMning  from?  Who  is 
going  to  pay  the  taxes?  Are  we  running  this  Government 
from  month  to  month,  or  from  year  to  year,  or  from  decade 
to  decade?  Apparenty  all  we  have  to  think  about  is  the 
present.  It  seems  to  be  thought  that  next  winter,  and  the 
winter  after  that,  will  take  care  of  themselves.  In  my  opin- 
ion, when  many  of  these  artificial  stimulants  are  withdrawn, 
the  army  of  imemployed  will  grow  immediately. 

If  we  were  in  pros^perous  times,  we  might  afford  to  resolve 
every  possible  point  in  favor  of  any  veteran  who  desired  to 
get  on  the  rolls  for  one  reason  or  another;  but  we  are  not 
in  prosperous  times.    We  have  an  institution  here  in  Wash- 


ington that  Is  lending  $2,000,000,000  to  people  In  order  to 
save  the  roofs  over  their  heads.  We  have  an  institution  here 
called  the  "  R  J-C",  which  has  poured  out  billions  of  dol- 
lars to  preserve  the  savings  in  the  banks  of  the  country. 
Where  the  money  is  comlx^  tram,  how  we  are  to  float  the 
bonds  to  finance  it  all,  I  am  not  financier  enough  to  say; 
but  I  do  know  there  will  have  to  be  an  end  to  those  artiflclal 
activities,  that  sooner  or  later  we  are  going  to  have  to  put 
a  burden  al  taxation  on  the  American  people  which  virill  be 
so  heavy  that  it  will  undo  all  the  recover  we  ha/ve  had  as 
a  result  oi  the  expenditure  of  that  money. 

Mr.  President,  then  where  will  the  ex-service  man  be? 
What  good  will  it  be  to  give  him  this  benefit  if  he  cannot  get 
a  job,  if  the  credit  of  his  Government  is  gone,  if  his  wife  and 
children  need  food  and  there  is  no  reUef  f imd  with  which  to 
purchase  it? 

Look  over  to  Prance.  Within  the  last  10  days  we  have 
seen  the  leader  of  that  country  advising  the  people  against 
civil  war.  Look  over  to  Germany.  We  have  seen  a  miUtary 
leader  take  over  that  country  because  of  the  distress  of  its 
citizens.  Does  an3rfoody  think  th^t  because  we  have  an 
abundance  of  land  and  people  and  resources  we  are  going 
to  escape  all  the  consequences  which  have  come  to  other 
countries? 

For  what  did  the  soldier  die  in  Prance?  Did  he  die  for 
a  country  in  which  the  statesmen  were  so  vague  about  the 
future  that  the  government  was  dissolved,  that  the  Consti- 
tution was  gone,  that  the  institutions  for  which  he  was  tokt 
to  fight  had  passed  away,  that  his  wife  and  children  were 
without  the  means  of  getting  employment,  or  without  the 
means  of  8ui^;>orting  themselves  with  food  and  clothing? 

The  idea  of  a  Congress  giving  the  widow  of  a  man  killed 
in  battle  $30  a  month,  a  dollar  a  day,  on  which  to  exist,  and 
giving  some  ex-service  man  whose  disabilities  are  not  con- 
nected with  the  service  at  all  the  right  to  get  on  the  roll 
without  proof,  and  to  stay  there  forever  and  ever!  Go  tell 
that  to  the  ex-service  men  cmd  your  constituents,  and  see 
how  many  of  them  will  support  your  view  that  you  treated 
the  widow  fairly. 

We  cannot  spend  the  same  dollar  for  two  or  more  pur- 
poses, and  I  believe  that  most  of  the  ex-service  men  are 
wiser  about  these  things  than  we  think  they  are.  Tliey 
know  the  country  is  going  through  a  terrible  period — not 
only  this  country  but  the  other  countries  of  the  world — and 
they  know  that  extravagance  and  wrong  are  never  going  to 
bring  this  country,  or  any  other  country,  out  of  its  sad 
plight.  Ilie  old  farmer  who  Is  sitting  back  <m  his  farm 
knows  that  to  be  so,  because  he  has  been  through  many  de- 
pressions. The  man  in  the  city  who  is  out  of  work  and 
hunting  a  Job  knows  that  to  be  so.  The  banker  who  Is 
sitting  among  the  ruins  of  his  farmer  glories  knows  that  to 
be  so.  The  people  who  are  threatened  with  the  loss  of  their 
homes  know  that  to  be  so. 

If  there  Is  any  politics  in  connection  with  this  bill,  it  is 
going  to  be  vastly  different  from  the  politics  assumed  to  be 
in  it.  I  am  not  going  to  make  a  partisan  speech,  because  I 
believe  Senators  are  acting  upon  their  honest  convictions  in 
this  matter.  But  it  is  a  matter  of  extreme  regret  to  me 
that  in  the  House  of  Representatives  only  two  Members  oi 
the  opposite  party  voted  to  sustain  the  President's  veto.  I 
understand  that  here  there  will  not  be  a  single  vote  from 
those  on  the  other  side  of  the  aisle — and  I  do  not  question 
ttieir  motives.  I  do  not  mean  to  say  there  Is  any  politics 
in  it:  I  only  mean  to  say  that  I  regret  that  it  even  has  the 
appearance  of  political  expediency. 

Mr.  BORAH.  Mr.  President.  I  think  the  Senator  will 
agree  that  if  there  is  unanimity  on  this  side,  it  is  not  due  to 
partisanship.    [Laughter.] 

Mr.  TYDINGS.  Tliat  is  a  very  fair  observaticm.  I  know 
that  two  sessions  ago  most  of  the  so-called  "  conservative  *• 
Members  on  the  other  side  of  the  aisle  were  making  long 
speeches  about  saving  the  credit  oi  the  Oovemment.  Mj 
good  friend  the  senior  Senator  frcmi  Pennsylvania  (Mr. 
RekdI,  an  ex-service  man  himself,  bad  a  kmg  face  and  a 
woeful  expressiOTi  when  he  used  to  tell  about  the  Govwu- 
ment  going  into  the  red  so  many  millions  of  dollars  a  day. 
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who  an  onable  to  prove  theii  cases. 


humor  being  injected  into  it,  even  at  my  expense. 
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or  an  hoar,  or  a  minute.  I  have  forgotten  which  ft  was.  and 
asked  us  to  stand  by  the  President.  I  stood  with  him.  I 
listened  to  the  appeal  of  the  Senator  from  Pennsylvania.  I 
am  wondering  whether  he  is  still  talking  the  same  language. 
I  remember  that  the  senior  Senator  from  Ohio  [Mr.  PkssI 
was  a  wheelhorsc  for  financial  integrity  and  stability  in 
those  days.  I  know  that  he,  like  me.  does  not  approve  of  the 
wUd  expenditure  of  funds  by  this  and  other  Congresses. 
But  that  will  not  justify  an  unwise  expenditure  of  funds  in 
this  case,  because  if  it  was  wrong  then,  it  is  wrong  now.  I 
remember  how  my  good  friend  from  Delaware  CMr.  Hast- 
xKGSl.  the  chairman  of  the  senatorial  campaign  committee, 
took  me  to  task  for  introducing  a  resolution  to  cut  down 
Government  expenditures,  normal  expenditures,  so  that  we 
would  not  spend  more  than  we  were  taking  in;  and  when  I 
found  that  there  were  legal  restrictions  in  the  way,  he 
berated  me. 

Ur.  CUmNQ.    Mr.  President 

The    PRE8IDINO   OFFICER.    Does   the    Senator   from 
Maryland  yield  to  the  Senator  from  New  Mexico? 
Mr.  TYDINaS.    I  yield. 

Mr.  CXrmNO.  I  do  not  care  to  put  myself  In  the  posi- 
tion of  d'^^'M^^Tig  the  Senator  from  Ohio  or  the  Senator 
from  Delaware-— 
Mr.  TYDINQS.  They  need  no  defense. 
Mr.  CUmSQ.  Who  undoubtedly  can  take  care  of  them- 
selves, but  I  should  like  to  call  the  attention  of  the  Senate 
to  the  fact  that  while  the  Senator  from  Ohio  did  not  vote, 
the  Senator  from  Delaware  was  one  of  the  six  Senators  who 
voted  not  to  extend  the  presumptive  period  from  6  years  to 
10.  and  that  the  Senator  from  Maryland  at  that  time  voted 
to  extend  the  presumptive  period  frtun  5  to  10  years. 

Mr.  TYDINOS.    I  do  not  doubt  that  at  all.  and  I  should 
do  the  same  thing  over  again. 
Mr.  FES8.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINOS.    I  will;  but  let  me  first  clear  up  the  ques- 
tion the  Senator  from  New  Mexico  asked  me. 

Mr.  McCARRAN.    Mr.  President 

Mr.  TYDINOS.    Just  a  moment 

Certainly  I  voted  to  extend  the  presumptive  clause.  I  am 
for  it  now.  Am  I  arguing  for  its  elimination?  I  am  only 
^i^ny  that  where  we  ostensibly  have  extended  it.  we  prove 
that  we  h»ve  extended  it.  Where  Is  the  inconsistency?  I 
ask  the  Senator  from  New  Mexico  to  point  it  out. 

Bir.  CU'i'i'lNO.  Is  that  a  rhetorical  question,  or  does  the 
Senator  desire  an  answer? 

Mr.  TYDINOS.  The  Senator  may  designate  it  as  any  kind 
of  a  questioD  he  wishes,  bat  I  hope  he  will  give  me  a  fair 
answer. 

Mr.  CUmNQ.  Mr.  President,  the  presumptive  clause  we 
had  at  the  time  of  that  vote  was  an  unrebuttalde  presump- 
tion in  tuberculous  and  neuropeychiatric  cases.  The  pre- 
sumptive clause  which  the  Senator  voted  to  extend  from 
5  years  to  10  was  an  unrebuttable  clause.  The  presumptive 
clause  for  which  the  Senator  from  Oregon  and  the  Senator 
from  Nevada  are  arguing  is  a  rebuttable  presumption  which 
can  be  rebutted  by  affirmative  evidence  on  the  part  of  the 
Government. 

What  is  contained  In  this  bin  Is  no  presumptive  clause  at 
all.  because  If  the  Saiator  will  study  the  regulati<ms,  he  will 
see  that  the  exact  regulations  in  force  under  the  Bconomy 
Act  still  zwnain  In  force.  It  was  on  that  account  that  for- 
mer Commander  Spafford.  of  the  Legion,  and  many  other 
ez-servloe  men.  refused  to  serve  on  the  board.  There  Is. 
however,  no  requirement  at  all  In  effect  that  these  men  have 
to  produce  documentary  evidence  to  show  the  Incipience  of 
a  case  of  tuberculosis  or  a  case  of  neuropsychlatric  disease; 
and  in  most  cases  It  Is  absohitely  Impossible  for  a  man  on  his 
back  In  a  hospital,  or  ^**«w*irt  in  a  lunatic  asyhmu  to  do  any 
such  thing. 

Mr.  TYDINOS.  Tike  Senator  win  be  fair  enomh  to  qual- 
ify what  he  has  said  by  permitting  me  to  observe  as  a  state- 
ment of  fact  that  the  President  has  issued  an  order  In  which 
he  says  that  every  presumption  shall  be  decided  in  favor  ci 
the  veteran. 


March  23 


Mr.  CUTTTNO.    Mr.  President,  wiH  the   Senator   yield 

Mr.  TYDINOS.    I  yield. 

Mr.  CUTTINO.  I  desire  to  point  out  that  that  clause  has 
bien  in  every  piece  of  legislation  from  the  beginning.  It  is 
njthing  new.  It  is  an  exact  repetition  of  the  same  old 
p  ro  vision. 

Mi.  TYDINOS.    Yes;  but  the  Senator  knows  that  when  it 

^as  in  former  laws  the  Veterans'  Bureau  officials  themselves 

p^issed  on  it.    Now  to  pass  on  it  we  have  a  review  board 

,t  has  no  connection  whatsoever  with  the  former  Vet- 

.x«    Bureau.    We  have  a  new  and  an  impartial  and  a 

iely  selected  court,  and  that  court  has  been  notified  that 

ery  presumption  as  to  injury  shall  be  made  in  the  vet- 
,'s  favor. 

Mr.  CUTTINO.    But  the  basis  of  proof  remains  exactly 

same.  ^    ^  , 

Mr.  TYDINOS.    But  the  Senator  has  not  shown  where 

lere  is  any  inconsistency  in  my  position-    Even  if  there 

ere  however,  I  do  not  mean  that  I  am  so  perfect  that  I 

lot  be  Inconsistent  at  times.    I  cannot  be  as  perfect  as 

4ome  of  my  colleagues. 

Mr  PESS  and  Mr.  STEIWER  rose. 

The    PRESIDING    OFFICER.    Does    the    Senator    from 

itoryland  yield;  and  if  so,  to  whom? 
Mr   TYDINOS.    I  yield  to  the  Senator  from  Ohio. 
Mr.  FESS.    The  Senator  referred  to  my  attitude,  and 

Correctly.  ^  ^  ,^ 

I  Mr  TYDINGM3.    And  in  a  commendatory  way,  too. 

Mr  FESS     The  Senator  could  not  do  otherwise,  because 
te  and  I  have  voted  together  so  often  on  these  questions. 
Mr.  TYDINOS.    That  is  correct. 

Mr    FESS.    I  should  like  the  Senator  to  permit  me  to 
that  during  the  former   administration  I   urged   the 

^.g  f^  a  measure  similar  to  the  Economy  Act,  as  the 

;nator  knows,  but  we  never  got  action  upon  it.    When  the 

^w  administration  came  in,  and  members  of  the  majority 

itroduced  the  economy  measure,  although  it  went  further 

..««.  we  had  expected  in  the  former  administration,  I  stood 

or  it  and  argued  for  it  on  the  fioor  of  the  Senate.    I  did 

especially  because  of  the  consolidation  and  the  transfer 

^  the  elimination  of  certain  bureaus. 

If  the  Senator  will  yield  further,  on  matters  of  veterans' 

legislation  the  Senator  will  recall  very  distinctly  that  a  bill 

was  passed  in  this  body  which  provided  for  pensions  without 

service  connection,  and  also  without  reference  to  the  source 

of  the  disabihty,  and  also  without  reference  to  the  pecuniary 

resources  of  the  veteran.    I  voted  against  that  bilL 

Mr.  TYDINOS.    Mr.  President,  I  am  not  criticizing  the 
Senator. 

Mr.  FESS.    I  also  voted  to  sustain  the  President's  veto 
when  he  vetoed  that  bilL    Now,  this  measure  comes  back 
with  an  effort  on  the  part  of  the  Senate  to  improve  it 
through  the  elimination  of  the  elements  that  were  offensive 
in  the  former  legislation,  and  I  have  gone  along  with  that 
effort.    The  Senator  will  especially  recall,  however,  that  in 
the  original  discussion  of  the  Economy  Act  an  amendment 
was  offered  by  the  Senator  from  Texas  [Mr.  ConnallyI  and 
another  amendment  was  offered  by  the  Senator  from  Massa- 
chusetts [Mr.  Walsh]  to  correct  certain  inequalities  in  refer- 
ence to  the  Spanish-American  War  veterans,  and  we  thought 
they  were  corrected,  but  in  the  administration  of  the  act 
they  were  not  corrected.    Therefore,  I  voted  to  correct  those 
in  the  legislation  which  came  up  during  the  present  session. 
While  I  care  nothing  about  consistency,  I  have  tried  to  be 
thoroughly  consistent  on  this  question,  as  the  Senator  knows. 
Now,  as  to  the  statement  of  the  Senator  that  formerly  I 
stood  for  economy  and  now  I  am  not  doing  so 
Mr.  TYDINOS.    I  did  not  say  that. 
Mr.  FESS.    I  think  the  Senator  might  have  said  that  and 
have  been  truthful  in  his  statement    With  respect  to  that 
matter,  the  situation  is.  that  with  the  amount  of  money  we 
are  authorizing  to  be  expended,  as  the  Senator  knows,  in 
many  directions  that  he  and  I  questioned.  I  cannot  stand  for 
thb  application  of  economy  to  the  veterans. 


In  prosperous  times.    We  have  an  institution  here  in  Wash-  I  ment  going  into  the  red  so  many  numons  oi  couars  a  oay. 
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Mr.  TYDINOS,  I  appreciate  the  last  observation  oi  the 
Senator  from  Ohio,  and  that  Is  one  reason  why  I  find  a 
great  deal  of  difficulty  in  growing  very  enthusiastic  over  the 
veto  ot  the  bilL  Were  it  not  for  the  consequences,  not  par- 
ticularly with  respect  to  this  Iwll,  but  with  respect  to  all  the 
expenditures  which  are  mounting  up  for  future  settlement, 
the  situatiMi  would  be  entirely  different. 

I  have  previously  brought  out  this  point  when  fewer  Sen- 
ators were  present,  but  at  the  risk  of  repetition  I  am  going 
to  bring  it  out  again. 

At  the  end  of  this  fiscal  year  we  will  owe  $32,000,000,000. 
That  is  the  war  debt  plus  what  has  since  accumulated. 

Mr.  President,  the  interest  on  $32,000,000,000  at  3  percent 
Is  $960,000,000  a  year.  Of  course  we  shall  have  to  pay  off 
the  debt  as  welL  Let  us  pay  it  off  over  a  50-year  period, 
in  50  annual  installments,  at  the  rate  of  2  percent  a  year. 
Two  percent  of  $32,000,000,000  is  $640,000,000.  So  the  first 
year  we  shall  have  to  pay  $960,000,000  in  interest  and  $640,- 
000,000  in  sinking  fund,  making  an  sinnual  debt  charge  of 
$1,600,000,000.  Our  revenues  last  year,  I  believe,  were 
$2,163,000,000.  Therefore,  under  that  dispensation  we  would 
have  $563,000,000  left  upon  which  to  run  the  Government, 
and  the  veterans  themselves  receive  a  larger  amount  than 
that.  Oh,  we  shall  be  up  against  it  next  winter  when  the 
new  tax  bill  comes  to,  when  the  bill  comes  down  here  for 
five  biUion  more  dollars  to  take  care  of  those  who  are  in 
distress  throughout  the  country. 

I  am  not  one  of  the  optimists  who  see  prosperity  right 
around  the  comer.  I  know  there  is  no  royal  road  to  suc- 
cess. We  cannot  wish  ourselves  out  of  this  depression.  We 
shall  have  to  have  markets  where  we  can  buy  and  sell 
goods  in  order  to  create  the  demand  for  employment  which 
will  put  people  back  to  work.  We  are  going  along  as  though 
the  depression  were  over  and  we  were  on  the  upgrade  and 
wiU  soon  find  ourselves  back  on  the  level  of  1926,  1927,  1928, 
and  1929.  I  do  not  care  to  assume  the  role  of  a  prophet,  but 
I  wiU  venture  the  prediction  that,  in  my  humble  judgment, 
many  a  man  who  is  for  this  proposition  today  will  question 
very  seriously  the  wisdom  of  his  vote  when  1935  rolls  around 
with  the  problems  which  then  will  be  dumped  on  Congress. 

In  March  1933  we  came  very  close  to  the  line  of  having 
a  Government  that  could  not  meet  its  bills.  We  may  come 
close  to  that  line  again,  and  nothing  that  could  happen 
would  be  worse  for  this  country  than  would  such  a  condition. 

It  is  not  pleasant  for  me  to  deny  any  ex-service  man  what 
is  his  due,  or.  for  that  matter,  what  is  not  his  due.  I  was 
not  such  a  conspicuous  soldier,  but  I  did  serve  among  many 
men  who  made  the  supreme  sacrifice.  I  can  remember 
now  going  back  home  on  recruiting  duty  and  taking  away 
9  men,  3  of  whom  stayed  on  the  other  side,  and  2  of  whom 
left  legs  over  there.  When  I  have  had  the  affection  and 
the  good  win  of  thousands  of  men  In  my  own  State  and  else- 
where, it  Is  not  pleasant  to  be  in  the  position  of  opposing 
those  men;  and  right  here  and  now  I  desire  to  pay  my  re- 
spects to  some  of  the  people  ^rtio  are  opposing  them,  even 
at  the  price  of  Inconsistency. 

I  remember  that  diu*ing  the  World  War,  when  men  were 
dying  on  the  battieflelds  of  France.  thCTe  were  strikes  In 
this  country  in  munitions  plants  and  other  plants  engaged 
In  furnishing  war  supplies.  Men  were  serving  abroad  at  a 
dollar  a  day,  laying  down  their  lives  for  their  country,  and 
those  behind  were  striking  for  more  pay.  Perhaps  In  saxAx 
strikes  there  was  an  element  of  justice,  but  it  always  seemed 
to  me,  looking  at  the  battle  front  ahead  and  looking  back 
at  America  away  over  the  sea,  that  they  might  have  borne 
what  they  thought  was  an  Injustice,  rather  than  to  create 
the  illusion  over  there  that  we  were  being  stabbed  in  the 
back. 

I  also  want  to  pay  my  respects  to  the  thousands  of  peo- 
ple who  became  millionaires  by  virtue  of  manufacturing 
articles  which  were  needed  in  the  war  and  who  are  now 
always  against  everything  the  ex-service  man  wants.  They 
think  he  is  entitied  to  nothing,  although  all  thetr  fortunes, 
if  the  truth  be  told,  were  made  out  <rf  and  rest  upon  the 
blood  and  death  of  the  battlefield.  I  have  no  sympathy  for 
that  kind  of  opposition,  not  the  slightest  in  the  workL    If 


those  men  came  into  court  with  dean  hands  I  would  be 
willing  to  give  them  a  hearing,  but  they  do  not  come  with 
clean  hands. 

Mr.  LONG.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  wonder  if  the  Senator  would  like  to  hasten 
a  vote  on  the  pending  question?  He  has  been  kind  enough 
on  one  or  two  occasions  when  I  was  occupying  the  floor,  to 
suggest  that  we  cease  oratory  and  vote.  Would  the  Senator 
now  take  kindly  such  a  suggestion,  coming  from  me? 
[Laughter.] 

Mr.  TYDINOS.  The  Senator  from  Maryland  will  receive 
kindly  any  suggestion  coming  from  the  Senator  from  Lou- 
isiana, but  wHl  have  to  refuse  the  request  May  I  say  to 
the  Senator  from  Louisiana  that  the  Senator  from  Mary- 
land only  speaks  about  10  potsent  as  mudi  as  does  the 
Senator  from  Louisiana.  [Laughter.]  And.  therefore,  he 
feels  that  in  his  own  time  he  can  oaatinue  to  speak  with- 
out being  discourteous  to  tiie  Senator  from  Louisiana. 

Mr.  LONG.  I  do  not  want  the  Senator  from  Maryland 
to  acquire  the  habit  against  which  he  now  protests  so 
vigorously.     [Laughto-.] 

Mr.  TYDINGS.  There  need  be  no  fear  that  I  diall  ac- 
quire many  of  the  habits  of  the  Senator  from  Louisiana. 
[LaughterJ 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Ohio? 

Mr.  TYDINGS.    I  yield. 

Mr.  FESS.  The  Senator  will  recall  that  while  be  was  on 
the  battiefleld  across  the  sea  and  the  strikes  were  taking 
place  over  here,  Congress  enacted  a  law  relating  to  what  we 
caU  the  draft,  fixing  the  ages  between  18  and  45.  with  the 
slogan.  "  If  you  do  not  work,  you  will  have  to  fl^it ".  Does 
the  Senator  remember  that? 

Mr.  TYDINGS.  I  ranemher  it.  I  do  not  mean  to  reflect 
on  the  vast  number  of  pt(^Ae  who  were  working  and  doing 
all  they  could.  I  simply  mentjkm.  in  passing,  that  when  a 
man  was  down  in  a  dug-out  filled  with  Uce.  amid  the  noise 
and  confusion  of  shells  exploding  about  him.  and  men 
around  him  whom  he  knew  well  were  being  killed  and 
wounded,  that  kind  of  information  coming  from  the  United 
States  did  not  altogether  fill  him  with  confidence  or  even 
with  a  semblance  of  fighting  spirit  for  a  country  which 
seemed  to  him  to  be  worth  saving.  Nor  did  it  fill  him  with 
confidence  when  he  learned  at  the  tremendous  fortunes 
people  were  nvMc'"g  out  of  the  manufacture  of  war  supplies 
and  who  now,  in  most  cases,  are  urged  to  join  any  organi- 
zation which  opposes  anything  by  way  of  benefits  to  the 
ex-service  men.  I  want  to  say  this  parentheticafly.  because 
I  do  not  want  to  get  into  the  class  of  war  profiteers  in 
opposing  provisions  which  we  have  placed  in  the  bill  now 
under  consideration. 

Mr.  LONG.    Mr.  President 

jilr.  TYDINGS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Oh,  I  thought  the  Senator  had  yielded  the 
fioor.  and  I  was  going  to  ask  for  a  vote. 

Mr.  TYDINGS.  The  Senator's  desires  are  brighter  than 
his  sight    [Laughter.] 

Mr.  President.  I  have  said  all  I  undertook  to  say  except  In 
the  way  of  a  brief  summary. 

There  should  be  no  presumptive  benefits  until  first  of  all 
we  give  to  the  widows  of  battle  csimalties  a  higher  rate  of 
compensation.  A  woman  whose  husband  was  killed  in 
France  deserves  more  than  $S0  a  month  from  this  Oovcm- 
ment.  No  Congress  can  justify  the  payment  of  benefits  for 
other  than  service-connected  dteatalltty  until  such  a  wkkm 
receives  greater  benefits. 

Mr.  WALSH.    Mr ^  .^      w  ^x 

The  PRESIDINa  OPTICKR  (Mr.  Cluck  In  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Massachusetts? 

Ur.  TYDINGS.    I  ylekL 

Mr.  WALSH.  Does  the  Senator  know  of  anyone  con- 
nected with  the  a<bnlnlstratton  or  any  Membor  of  Congress 
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or  himself  who  has  before  this  day  recommended  an  Increase 
to  the  compensation  to  widows? 

Mr.  TYDINOS.    Yes. 

Mr.  WALSH.    Who? 

Bir.  TYDINGS.    I  myself. 

Mr.  WAIiSH.    When?  , 

Mr.  TYDINGS.  I  have  been  down  to  the  Veterans  Bu- 
reau within  the  last  2  weeks. 

Mr.  WALSH.    Has  the  Senator  Introduced  such  a  bill  in 

the  Senate? 
Mr.  TYDINGS.    No;  I  have  not. 
Mr.  WALSH,    Then  we  cannot  vote  on  It. 
Mr  TYDINGS.    Of  course,  we  cannot,  but  that  has  noth- 
ing to  do  with  the  fact  that  we  are  voting  on  the  question 
at  Issue  Just  the  same.    But  where  are  we  going  to  get  the 
money  to  pay  the  widows  when  we  appropriate  it  all  for  men 
whose  injuries  were  not  contracted  In  the  service? 

I  went  down  to  the  Veterans'  Bureau  the  other  day.  hear- 
ing the  benefits  to  widows  of  war  veterans  were  going  to 
be  reduced.  I  made  a  protest  there  and  asked  that  the 
matter  be  carried  to  the  President  by  the  Veterans'  Bureau 
ofBclals.  I  understand  It  was  so  carried  and  the  cut  was 
not  made.  I  advocated  at  that  time  that  the  Veterans 
Bureau  Itself  send  a  recommendation  to  the  Congress  to 
do  Justice  to  the  widows  and  orphans  of  veterans  of  the 
World  War. 

No:  I  have  not  Introduced  any  bill,  but  If  the  Senator 
from  Massachusetts  will  guarantee  that  I  will  get  a  hearing 
I  shall  be  very  glad  to  Introduce  one  and  we  can  get  a  vote 
on  it  before  we  adjourn. 

Mr.  WALSH.  I  am  more  Interested  in  helping  the  vet- 
erans who  have  nothing  than  I  am  in  helping  widows  who 
have  scunethlng. 

Mr.  TYDINGS.  The  widows  not  only  have  nothing,  but 
they  have  not  the  men  whom  they  married. 

Mr.  President,  the  line  of  cleavage  in  the  bill  Is  very 
narrow.  There  Is  very  little  grotmd  of  difference.  The  Sen- 
ator from  Oregon  [Mr.  Stdw«]  and  the  Senator  from 
New  Mexico  [Mr.  Curnwo]  advocate  restoring  to  the  rolls, 
without  any  hearing  whatsoever,  29.000  veterans,  whose  dis- 
abilities are  at  least  questionable  as  having  been  contracted 
in  war.  The  President  advocates  that  they  all  be  restored, 
that  they  get  compensation  immediately,  and  that  they  stay 
on  the  rolls  imtU  their  cases  can  be  determined  individually 
as  to  whether  or  not.  giving  them  the  benefit  of  every  doubt, 
they  should  continue  to  remain  on  the  rolls. 

I  think  the  President's  position  is  not  only  more  humane 
in  Justice  to  all  the  veterans  concerned,  but  is  predicated 
upon  good  common  sense,  and  that  there  will  be  an  injus- 
tice which  will  turn  the  people  against  the  veterans  if  we 
:xmtinue  to  load  the  rolls  of  the  Government  up  with  men 
iHiose  injuries  were  not  connected  in  any  way  whatsoever 
with  the  service. 

Mr.  CUTTING.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  New  Mexico? 
Mr.  TYDINGS.    I  will  yield  in  a  moment. 
That  is  the  reason  why  we  have  the  economy  law.  because 
we  had  abused  the  privilege,  and  the  American  people  de- 
manded that  we  restore  disability  to  something  like  its  proper 
support. 
I  yield  now  to  the  Senator  from  New  Mexico. 
Mr.  CUTTING.    The  Senator  has  net  always  opposed  ben- 
efits to  men  whoee  disability  was  not  due  to  service. 
Mr.  TYDINGS.    Of  course  not.    I  did  not  say  I  had. 
Mr.  CU'i'i'lNO.    I  thought  the  Senator  was  making  a 
strong  case  against  giving  any  benefits  to  them. 

Mr.  TYDINGS.  I  said  the  line  of  cleavage  between  the 
Senator  from  New  Mexico  and  the  President  <rf  the  United 
States  is  very  narrow:  that  if  we  are  going  to  leave  on  the 
roll  veteram  whoee  disabilities  were  not  connected  in  any 
way  whatsoever  with  the  service,  even  on  the  ground  of 
piresumption.  then  we  ought  to  let  them  all  get  on  the  rolls, 
UMi  ^>*^t.  I  thought  the  Senator  was  advocating  a  proposal 
which  would  allow  i^acing  on  the  rolls  veterans  whose  dis- 
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abilities  were  not  connected  with  the  service,  and  provide 

i^o  machinery  to  purge  the  rolls  when  that  should  happen. 

think  that  Is  a  correct  statement  of  the  facts. 

Mr.  CUTTING.    I  hope  the  Senator  will  reconsider  that 

statement.    The  veterans  whom  I  am  trying  to  keep  on  the 

r>ll  are  subject  to  be  removed 

Mr.  TYDINGS.    I  Will  qualify  It.    I  do  not  mean  to  say 

ttat  the  Senator  Is  advocating  that  veterans  who  are  not 

serving  should  be  placed  on  the  rolls;   but  what  I  am 

lying  is  that  the  amendment  the  Senator  offers  will  accom- 

the  very  thing  which  he  says  he  Is  against. 

Mr.  President,  if  the  veto  shall  be  sustained  I  believe  we 
111  write  a  new  bill  at  this  session  of  Congress  which  in  a 
rge  measure  will  do  justice  to  the  veterans.    If  the  veto 
all  be  sustained,  that  will  not  mean  that  the  legislation 
be  dead.    The  writing  of  another  bill  can  be  started 
morrow  morning.    The  President  has  shown  every  dispo- 
ition  to  meet  the  veterans  halfway;  and  where  we  have 
lointed  out  to  the  President  injustices,  time  and  tune  and 
lime  and  time  again  he  has  broadened  the  scope  of  the 
legulations  to  permit  other  groups  of  veterans  to  come  in 
imder  the  benefits  of  the  law.    Why  deny  the  President 
rhat  he  asks,  that  the  veterans  shall  have  a  place  where 
telr  applications  may  be  presented?    He  asks  only  that 
iterans  who  cannot  come  in  under  the  desire  of  Congress 
excluded.    Let  us  sustain  the  veto  of  the  President.    Let 
write  a  new  bill.    I  believe  we  can  do  that  at  this  session 
Congress:  and,  in  my  opinion,  if  we  shall  do  it,  we  wUl 
our  action  have  contributed  more  to  the  future  success 
if  this  country  than  by  voting  for  a  measure  which   is 
ttedly  shot  with  expediency. 
Mr    BYRNES.    Mr.  President.  I  desire  to  make  a  short 
ktatement  with  reference  to  some  things  which  have  been 
fetated  diiring  the  debate  this  afternoon. 
1   First,  with  reference  to  the  amount  carried  in  the  bill,  and 
to  which  reference  has  been  made  In  the  message  of  the 
President: 

It  has  been  stated  by  the  Senator  from  Oregon  [Mr. 
STxrwral  that  the  bill  does  not  carry  an  additional  cost  of 
(228,000,000  unless  there  is  Included  as  a  part  of  that  cost 
the  sum  of  $21,000,000.  which  was  added  to  the  bill  to  pro- 
vide for  the  cost  of  enforcing  the  regulations  issued  on 
January  19. 

The  Senator  from  Oregon,  who  is  usually  accurate,  is  in- 
accurate in  that  statement:  and  the  explanation  of  his 
statement  is.  In  my  opinion,  that  he  has  calculated  the  cost 
solely  for  the  fiscal  year  1935  and  has  overlooked  the  fact 
that  under  the  provisions  of  the  bill  it  will  become  immedi- 
ately effective. 

The  very  efttcient  clerk  of  the  Appropriations  Committee 
of  the  House,  and  the  equally  efficient  clerk  of  the  Appro- 
priations Committee  of  the  Senate,  after  securing  from  the 
Veterans'  Administration  the  most  complete  evidence  ob- 
tainable, have  prepared  a  statement,  a  copy  of  which  I  have 
in  my  hand,  showing  that  the  total  cost  of  the  veterans' 
amendment,  not  only  for  the  fiscal  year  1935  but  for  the 
balance  of  this  fiscal  year — the  estimate  being  based  upon 
the  bill  becoming  effective  on  April  1— will  be  $103,145,618, 
and  that  the  total  cost  of  restoring  the  salary  cut  will  be 
$124,986,000. 

Mr.  President,  there  can  be  no  question  of  the  acciu-acy 
of  that  statement,  prepared  by  the  clerks  of  the  two  Appro- 
priations Committees. 
Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield;  yes. 

Mr.  STEIWER.  In  connection  with  the  Senator's  last 
statement  that  the  total  cost  of  pay  restoration  would  be,  I 
fhink,  something  like  $124,000,000.  if  I  understood  the  Sena- 
tor correctly 

Mr.  BYRNES.    Yes. 

Mr.  STEIWER.  I  am  quite  sure  that  statement  Is  cor- 
rect: but  that  Includes  the  5  percent  Included  in  the  bill  by 
the  House.    Is  not  that  true? 

Mr.  BYRNES.  No;  acc(xxllng  to  the  statement  of  the 
clerks  of  the  two  committees,  it  is  not. 
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Mr.  STEIWER.    How  do  they  account  for  the  fact 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  I  am  going 
to  ask  to  have  this  statement  printed  in  the  Record,  because 
it  is  in  detail,  so  that  the  Senator  will  have  the  information. 
Mr.  STEIWER.  I  shall  be  glad  to  have  the  information: 
but  I  should  like  to  have  some  further  explanation  to  see 
how  a  5 -percent   additional  restoration  could  cost  $124,- 

000.000. 

Mr.  BYRNES.  The  clerks  have  Itemized  the  statement, 
even  calling  attrition  to  a  fact  which  previously  had  been 
overlooked,  that  there  would  be  an  amount  added  for  the 
emergency  agencies  where  the  compensation  was  reduced  by 
Executive  order,  and  where  It  would  be  restored  as  a  result 
of  our  action. 

Mr.  Pxesident,  because  I  do  not  desire  to  consume  much, 
time,  I  wish  to  refer  now  to  what  has  been  said  with  refer- 
ence to  the  presumptive  cases.  There  were  29.000  of  those 
cases:  and  I  desire  to  call  attention  to  the  difference  be- 
tween the  so-called  "  Byvmes  amendment  "  providing  for  the 
presumptives  and  the  language  of  the  bill  as  it  passed  the 
Congress. 

Under  the  amendment  which  was  proposed  by  me,  and 
which  was  never  voted  upon  because  the  substitute  amend- 
ment offered  by  ttie  Senator  from  Oregon  [Mr.  Sxnwral 
was  adopted,  the  presumptives  were  to  be  put  back  upon 
the  rolls  pending  the  determination  of  their  cases.  They 
were  to  be  paid  75  pei«ent;  and  if  by  the  board  of  appeals 
tt  should  be  determined  that  they  had  been  wrongfuUy  re- 
moved from  the  rolls,  they  were  to  be  paid  back  pay  from 
the  date  when  they  were  removed  from  the  rolls  to  the  date 
of  the  decision.  Now  it  is  said  that  the  procedure  under 
that  proposal,  which  was  yesterday  afternoon  written  into  an 
Executive  order  by  the  President,  would  make  it  diflftcult  for 
these  presumptives  to  be  restored  to  the  rolls. 

Under  the  Executive  order  of  the  President  there  Is  a  great 
difference  in  the  procedure  to  be  followed  by  the  Board  of 
Appeals  from  that  which  heretofore  has  been  followed.  Sen- 
ators have  made  the  statement  that  ttiere  is  no  difference, 
and  I  know  they  were  sincere  in  the  statement;  but  the  fact 
is  Uiat  under  the  regulations  heretofore  in  existence  there 
was  no  provision  for  the  special  review  boards  to  resolve  all 
reasonable  doubts  in  favor  of  the  veteran,  the  burd«i  of 
proof  in  such  cases  being  on  the  Government.  It  Is  true, 
however,  that  as  a  result  of  the  issuance  of  those  regulations 
a  letter  was  sent  by  the  Administrator  of  Veterans'  Affairs 
to  ev«y  <Mie  of  these  boards  instructing  them  to  f  oUow  that 
course  in  the  consideration  of  the  cases;  but  there  occurred 
the  difficulty  which  has  been  properly  cited  in  the  considera- 
tion of  these  cases.  S<Mne  men  were  unable  to  present  their 
cases.  TherefOTe  the  President,  in  his  Executive  order  signed 
yesterday,  dhwts  the  Administrator  of  Veterans'  Affairs  to 
develop  each  and  every  one  of  these  29,000  cases  by  corre- 
spondence and  by  investigation,  to  the  end  that  all  available 
material  evidence  shall  be  secured  and  shall  be  made  a  part 
of  the  claim  before  a  decision  Is  rendered  by  the  Board  of 

No  such  procedure  was  heretofore  followed:  and  it  was 
the  cause,  and  In  many  cases  the  just  cause,  of  complaint 
against  the  action  of  the  Board.  But  when,  by  direction  of 
the  President,  the  administrator  must  make  an  investi- 
gation to  secure  all  evidence,  and  it  is  intended  even  to 
secure  the  evidence  of  neighbors  as  to  the  existence  of  the 
disease,  it  cannot  fairly  be  said  that  there  has  not  been  a 
material  change  in  the  procedure  which  is  to  be  followed  in 
the  consideration  of  these  cases. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Nevada? 

Mr.  BYRNES.  I  will  ask  the  Senator  to  withhold  his 
question  until  I  oomiriete  my  statement  of  the  facts. 

Mr.  President,  complaint  has  been  made  about  the  action 
of  these  boards.  Undoubtedly,  because  human  beings  are 
human  and  imperfect,  mistakes  have  been  made;  but  I  have 
read  statements  made  by  the  members  <rf  these  boards 
throughout  the  country,  and  I  do  not  believe  there  in  justl- 


ficatkn  for  the  complaints  that  have  been  made  on  the  floor 
of  the  Senate.  ^^ 

My  good  friend  the  Senator  from  Massachusetts  (Mr. 
Walsh]  has  referred  to  one  member  of  a  board  who  said  he 
did  not  understand  the  regulations  as  well  as  he  would  like 
to,  and  who,  therefore,  believed  he  had  not  restored  all  the 
presumptives  who  should  be  restored.  The  fact  is.  however, 
that  I  have  on  my  desk  the  instructions  sent  to  the  mem- 
bers of  the  board,  the  letter  In  which  they  were  instructed 
to  solve  every  doubt  in  favor  of  the  veteran,  and  any  man 
with  reasonable  Industry,  reading  that  letter,  and  reading 
the  other  instructions,  would  have  been  in  position  to  render 
justice  to  those  men.  The  fact  is  that  Jurtioe  was  rendered, 
in  the  <H>inion  of  the  veterans.  In  the  overwhelming  majority 
of  the  cases  that  were  considered  and  were  restored  by 
the  local  boards.  We  have  heard  no  complaints  about  the 
action  of  the  boards  in  those  cases. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFPICEB.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  froan  Nevada? 

Mr.  BYRNES.    At  the  conclusion  of  my  statement  on  this 

subject  I  win  yield. 

Mr.  McCARRAN.  I  cannot  permit  the  Senator  from 
South  Carolina  to  make  a  statement  wtadx  he  must  know  Is 
afafiolately  at  variance  with  the  facts. 

Mr.  BYRNES.  If  the  Senator  says  that,  I  certatzily  wfll 
yield  to  t^<m,  becauy  I  would  not  want  to  do  that. 

Mr.  McCARRAN.  The  Senator  will  recall  that  oonoeming 
the  very  instruction  to  which  he  Is  now  xeferring,  the  argu- 
ment was  dealt  with  by  the  Committee  on  Approprlatians, 
and.  in  addition  to  that,  it  was  diadosed  that  emissaries 
were  sent  out  after  the  instructions  to  tell  these  boards  what 
to  do,  and  that  message  was  never  recorded. 

Mr,  BYRNES.  Mr.  President,  the  Senator  entirely  mis- 
understood me.  I  did  not  even  refer  to  that  particular  sub- 
ject. What  I  said  was  that  there  was  no  compiatnt  that  I 
knew  of  on  the  part  of  an  individual  in  ttie  Senate,  or  out- 
side, as  to  those  cases  which  were  restored  and  are  now  on 
the  rolls.  I  do  not  think  any  complaint  has  been  made  that 
those  who  were  restored  to  the  rolls  should  be  removed  from 

the  rolls. 

The  Senator  is  referring  to  a  fact  which  was  developed, 
and  which  I  have  heretofore  discussed  on  the  floor  of  the 
Sensite  fully  and  frankly,  with  reference  to  certain  criti- 
cisms, and  especially  of  one  board,  and  I  Joined  in  the 
criticism. 

Mr.  President,  iiiim<«*«'*g  that  on  1.  2,  S.  or  4  boards  there 
may  have  been  individuals  who  did  not  understand  or  who 
were  unfair,  because  that  is  true,  provision  is  made  for  ttiis 
Board  of  Appeals.  We  cannot  well  complain  against  the 
personnel  of  that  board  and  the  fairness  of  the  personnel, 
because  aU  of  that  personnel  has  not  yet  been  appointed. 
They  have  considered  only  a  few  cases,  and  until  they  have 
had  an  opportunity  to  demonstrate  their  fairness  or  unfair- 
ness, we  cannot  justly  criticise  them. 

•mirty  members  arc  to  constitute  the  Board.  18  in  no 
way  eonneeted  with  the  Veterans'  Administration,  12  to 
be  connected  with  the  Administration.  The  vast  majority 
of  that  Bou-d  as  formerly  constituted  were  ex-service  men. 
When  it  \b  completed  under  the  new  set-up,  the  great  ma- 
jority will  still  be  ex-service  men.  When  these  cases  are 
considered  by  them,  that  board  being  headed  by  ex-Governor 
Pollard,  of  Virginia,  I  have  no  reason  to  believe  that  mtn 
win  be  selected  who  will  not  be  of  the  same  type  as  Gov- 
ernor Pollard.  The  board  considering  these  cases  can  give 
a  fair  trial  to  every  one  of  the  29,000  men. 

Some  statement  has  been  made  to  the  effect  that  in  the 
very  nature  of  things  the  cases  cannot  be  heard  promptly, 
but  it  will  be  some  months  before  the  cases  can  be  reached, 
possibly  a  year.  If  that  be  true,  then  the  veteran  win  have 
no  complaint,  because  then  he  win  remain  on  the  roUs  unta 
his  case  Shan  be  heard.  He  wffl  be  certain  of  that,  and 
delay  wiU  mean  no  Injustioe  to  him.  If,  however,  his  case 
should  be  decided  to  his  favor,  he  wffl  get  back  pay.  If  It 
Is  not  decided  in  his  favor,  then  wtio  win  say  that  the  local 
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board  was  wrong?    I  say— and  the  President  said  in  his 
message,  and  says  correctly— that  of  the  29.000  cases  ^ch 
were  disallowed.  94  percent  represented  unanimous  decisions 
on  the  part  of  these  local  boards.    Yet  some  say  that  the 
veterans  cannot  eet  a  fair  trial  by  a  board  which  has  not 
yet  been  even  constituted;  that  is  said  even  before  they 
start.    I  cannot  believe  that  is  fair  or  that  it  is  a  Just  criti- 
cism. __         . 
It  is  said.  What  is  the  difference  between  us?    There  is 
this  difference:  Under  the  bill  there  is  a  conclusive  pre- 
sumption, as  the  President  set  forth,  which  cannot  be  re- 
butted by  medical  testimony.    Because  it  is  a  conclusive 
presumption,  under  the  language  of  the  bill  a  man  can  be 
removed  only  il  they  can  prove  what  is  termed  a  "  causative 
factor  "  and  show  that  by  some  infection  the  condition  arose. 
Under  the  Executive  order  of  the  President  the  presumption 
extsta;  but  it  can  be  rebutted  by  medical  testimony  if  such 
medical  testimony  is  presented,  and  that  testimony  is  sufQ- 
cient  to  convince  this  Board  of  Appeals  that  the  case  is  not  a 
Just  one  and  the  man  should  not  be  continued  on  the  rolL 

Mr.  President,  that  is  all  there  Is  to  the  presumptive  pro- 
posal Hastening  along,  I  want  to  make  a  reference  some- 
what to  the  history  of  this  matter.    I  do  so  because  of  the 

statements  which  have  been  made.  

When  the  subcommittee  of  the  Committee  on  Appropria- 
tions was  considering  the  appropriation  bill,  this  legisla- 
tion was  offered  as  an  amendment  to  the  bill.    I  think  every 
member  of  the  subcommittee  will  agree  that  I  made  an 
earnest  effort  to  bring  about  a  compromise  of  the  varying 
views  of  the  members  of  that  committee,  knowing  what  I 
believed  to  be  the  varying  views  of  Members  of  the  Senate. 
On  the  pay-cut  matter— not  because  it  represented  the  view 
of  anyone  in  the  Senate  or  out  of  the  Senate,  not  because 
it  represented  even  my  own  views,  but  because  I  hoped  that 
out  of  it  there  might  come  an  agreement^-I  suggested  in 
the  subcommittee  what  was  known  as  "  the  5-and-lO  propo- 
sition."  When  the  proposal  was  made,  and  after  it  was  dis- 
cussed. It  must  be  said  that  there  was  no  dissent  and  that 
there  was  no  division  demanded;  no  vote  was  taken;  and 
It  was  unanimously  agreed  to.  so  far  as  we  could  Judge 
from  the  expressions  of  members  as  to  the  proposaL 

In  the  general  committee  on  the  following  day  the  Sen- 
ator from  Iowa  [Mr.  Dxckihsoh]  made  a  motion  to  restore 
the  full  pay.  Senators  did  what  Senators  always  have  the 
right  to  do,  and  what  other  people  as  well  have  a  right  to 
do,  exercising  their  Judgment,  voting  as  they  think  right; 
Soiators  voted  differently  from  the  way  they  had  voted 
before,  and  by  a  close  vote,  a  majority  of  1,  voted  to  in- 
clude the  sowcalled  "  pay  cut "  in  the  appropriation  bUL 

It  is  said  that  flie  proposal  was  offered  on  the  floor  of  the 
Senate,  and  gentlemen  are  sincere  In  saying  that,  but  that 
really  is  a  mistake;  it  was  offered  hi  the  subcommittee,  and 
then  reported  by  the  full  committee. 

On  the  other  proposal,  as  to  Spanish-American  War  vet- 
erans, it  is  true,  as  has  been  stated,  that  again  In  an  effort 
to  bring  the  minds  of  the  Senate  together  I  endeavored  for 
some  days  to  effect  a  compromise.  It  could  also  be  said, 
and  must  be  said,  that  even  last  week,  knowing,  as  I  have 
known  as  a  result  of  my  experience,  that  all  legislation  is 
the  result  of  compromise,  I  asked  for  the  pos^Ninement  of 
the  consideration  of  the  bill  for  24  hours  to  see  If  a  com- 
promise could  be  brought  about.  That  was  not  accom- 
plished. When  I  learned  that  It  could  not  be  done,  and 
that  there  could  be  no  agreement  on  the  presum4>tive  pro- 
posal. I  determined  that  I  would  make  no  further  effort  to 
try  to  bring  together  those  who  differed  on  this  measure. 
Mr.  President,  that  Is  the  history  of  the  matter.  I  have 
no  criticism  to  make  of  anyone.  I  know  that  the  President 
of  the  United  SUtes  has  discharged  his  duty.  Just  as  we 
have  discharged  ours.  He  has  vetoed  the  hUL  Over  hi  the 
House  the  veto  has  been  overridden. 

I  refer  now  to  a  statement  not  made  upon  the  floor  of  the 
House,  but  quoting  the  Republican  leader  of  the  House  in 
the  newspapers  this  morning  as  saying  that  no  President  in 
tte  history  of  this  GoTemment  had  ever  received  so  few 


Ws  In  support  of  a  veto.  Of  course.  It  Is  said  this  Is  not 
t,  partisan  matter,  but  the  Republican  leader  seemed  to 
1  ejoice  in  the  statement,  inaccurate  even  though  it  was.  that 
]  lever  before  in  the  history  of  the  Government  did  a  Presi- 
t  receive  in  the  House  of  Representatives  so  few  votes 

»  a  veto. 

Mr.  President,  that  docs  not  appeal  to  me.  I  never  ques- 
on  the  motives  of  any  man  when  he  casts  a  vote  on  the 
^ooT  Of  the  Senate.  However,  I  cannot  close  my  eyes  to  the 
ract  that  after  a  vote  in  a  subcommittee,  when  we  went  into 
he  fun  committee,  not  one  man  from  the  other  side  of  the 
,isle  in  the  Committee  on  Appropriations  voted  for  the 
lompromise  proposal,  but  every  one  of  them  voted  for  the 
:ull  restoration.  I  cannot  close  my  eyes  to  the  fact  that  that 
true,  with  one  exception,  as  to  every  other  one  of  the 

i.otes  t^vk'^". 

I  Therefore  I  wonder  if  there  Is  not  some  real  rejoicing  from 
bthers  besides  the  Congressman  who  leads  the  Republican 
Party  in  the  House  and  who  gave  to  the  newspapers  this 
morning  the  statement  that  he  is  quoted  With  having  made. 

So  far  as  I  am  concerned,  as  the  Senator  from  Maryland 
said  a  few  moments  ago.  my  mind  goes  back  to  March  4 
of  last  year,  when  throughout  this  Nation  men  walked  the 
streets  in  hunger  and  we  were  told  12,000,000.  13,000.000. 
and  14,000,000  men  were  unemployed;  we  saw  banks  closed, 
until  on  the  morning  of  March  4, 1  think,  the  Senator  from 
Massachusetts  and  the  Senator  from  Pennsylvania  learned 
that  the  last  banks  that  had  remained  open  in  the  United 
States  had  been  closed.  We  saw  men  driven  from  theh: 
homes.  We  saw  judges  threatened  with  lynching  in  some 
parts  of  this  country  because  they  dared  to  sign  foreclosure 
proceedings.  We  saw  railroads  tottering.  We  saw  Congress 
pass  a  bankruptcy  bill  for  the  purpose  of  relieving  distressed 
railroads  of  the  country.  And  because  of  the  condition  that 
existed  we  saw  men  wondering  whether  their  insurance 
poUcies  were  good,  because  the  moneys  of  the  insurance 
companies  were  invested  in  banks  and  in  other  ways,  that 
we  knew  meant  the  depletion  of  the  assets  of  the  insurance 
companies.  We  saw  men  lose  not  only  their  money,  lose 
their  homes,  but  lose  even  confidence  in  their  Government 
first,  and  then  confidence  in  themselves. 

But  there  was  only  this  spark  of  hope:  That  there  was 
coming  into  power  a  new  deal,  a  new  President,  and  be- 


cause of  that  hope,  even  after  the  banks  closed,  men  walked 
down  Pennsylvania  Avenue  with  bands  playing,  hope  in  their 
hearts,  not  knowing  even  the  conditions  that  existed  in  their 
homes  that  morning. 

Out  of  the  chaos  and  the  confusion  and  the  destruction 
that  had  been  wrought  we  have  in  the  short  time  that  has 
elapsed  seen  banks  open,  merchants  once  more  selling  goods, 
cotton  selling  for  12  cents  instead  of  5  cents,  and  wheat 
nearer  a  dollar  than  the  30  cents  that  it  then  was.  We 
have  seen  men  in  the  automobile  plants  return  to  work,  and 
throughout  the  Nation  hope  has  supplanted  fear  in  the 
hearts  of  all  the  people  of  this  Nation. 

That  change  has  come  about  because  of  confidence  in  the 
leado-ship  of  Franklin  D.  Roosevelt. 

Today  when  the  good  Member  of  the  House  who  leads  the 
minority  there  rejoices  that  the  President  has  no  followers  he 
strikes  not  only  at  the  President,  but  he  strikes  at  the  only 
hope  that  this  Nation  now  has  for  a  continuance  of  recovery. 
So  far  as  I  am  concerned,  I  am  not  willing  to  impair  in 
the  slightest  degree  that  confidence.  Regardless  of  whatever 
anyone  else  is  going  to  do,  I  shall  vote  to  siistain  the  Presi- 
dent's veto. 

Mr.  GLASS.  Mr.  President.  I  feel  as  if  it  would  be  almost 
a  profanation  for  me  to  offer  the  few  remarks  I  have  in  con- 
templation after  the  clear,  manly,  and  convincing  statement 
Just  made  by  the  Senator  from  South  Carolina  [Mr.  BtrmxsI. 
Owing  to  insuperable  physical  dilHculties.  as  Chairman  of 
the  Senate  Appropriations  Committee  and  as  chairman  of 
the  subcommittee  charged  with  the  consideration  of  the  in- 
dependent offices  bill,  I  was  compelled  to  confide  the  difficult 
work  to  the  next  ranking  Member,  being  the  Senator  from 
South  Carolina.    I  want  to  say  here  and  now  that  no  Sena- 
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tor  on  any  committee  of  this  body  ever  exerted  more  fervent 
and  patriotic  endeavor  to  bring  about  a  satisfactory  result 
to  the  midst  of  vehement  disagreements. 

The  suggestion  that  the  Senator  from  South  Carolina 
ever  deceived  anybody  hi  the  Senate  by  any  statement  he 
ever  made,  or  any  vote  he  ever  cast,  is  an  utterly  unwar- 
ranted aspersion.  He  never  quoted  ttie  President  of  the 
United  States,  privately  or  publicly,  as  being  in  favor  of  this 
bill.  BQs  vote  to  the  Senate  for  concurrence  to  Uie  House 
amendments  was  not  suggestive  of  any  such  thmg  to  any- 
body who  had  sense  enoiigh  to  be  a  Member  of  the  United 
States  Senate. 

Mr.  President,  I  do  not  know  whether  T  have  less  pa- 
tience with  supine  submission  to  Executive  authority  than 
t  have  contempt  for  gross  vituperation  of  the  President  of 
the  United  States.  At  least  I  occupy  the  happy  position  of 
never  having  manifested  submission,  or  ever  having  been 
guilty  of  the  gross  impropriety  of  standtog  upon  the  floor  <rf 
the  Senate  and  insulting  the  President  d  the  United  States, 
and  imputing  to  him  unpatriotic  motives,  imputmg  to  him 
a  disregard  for  the  uniform  of  the  service  men  and  an  m- 
disposition  to  reward  their  sacrifices. 

Very  likely  I  have  more  bitterly  and  repeatedly  disagreed 
with  the  present  occupant  of  the  Executive  chair  than  any 
other  Member  of  the  Senate,  and  therefore  when  I  shall  vote 
to  sustato  his  veto  to  this  particular  matter  it  will  not  be 
from  any  sense  of  obedience  to  party  regularity  or  submis- 
sion to  Executive  authority,  but  it  will  be  from  a  firm  con- 
viction that  the  President  of  the  United  States  is  right. 

Moreover.  I  say  of  my  own  knowledge  that,  whatever  may 
have  been  his  attitude  on  the  pay  cut— and  I  have  not 
especially  toterested  myself  to  that  qiiestion— he  has  never 
for  one  Instant  deviated  from  his  conviction  or  hesitated  to 
the  expression  of  his  conviction  with  respect  to  the  par- 
ticular matter  of  presumptive  cases  on  the  pension  rolls. 

The  disttoguished  Senator  from  New  Mexico  [Mr. 
CxrmNo],  who  did  me  the  honor  of  suggesting  that  I,  at 
least,  was  consistent,  opined  that  no  Senator  would  go  out 
and  say  that  he  voted  against  the  bill  that  contatoed  the 
amendment  of  the  Senator  from  Idaho  [Mr.  Borah  1.  I 
wonder  if  all  those  to  another  branch  of  the  Government 
may  go  out  and  claim  that  tiiey  did  not  masquerade  behind 
the  veterans  to  order  to  get  their'  own  salaries  tocreased  5 
or  10  percent?  Separate,  these  two  questions,  and  I  venture 
to  express  the  belief  that  the  President  would  not  have  a 
great  deal  of  trouble  to  havtog  his  veto  message  sustatoed. 

Mr.  President,  I  have  held  to  the  positi<Mi  exiwessed  at  the 
last  session  of  Congress,  as  the  Senator  from  New  Mexico 
[Mr.  CumHC]  wfll  recaU,  that  to  this  time  of  desperate  dis- 
tress, if  at  any  time,  no  man  should  be  upon  the  pensicm 
rolls  of  the  United  States  who  is  not  entitied  to  be  there.  I 
ftifo  exixressed  the  conviction  to  committee  aixi  on  the  floor 
of  the  Senate  that  no  man  who  could  trace  his  disabiltty  to 
service  for  his  coimtry  should,  as  a  mere  matter  of  economy, 
have  his  compensation  reduced  one  fartiiing.  On  the  am- 
trary,  my  attitude  is  that  every  unworthy  man  on  the  pension 
xt^  to  that  measure  makes  it  impossible  for  the  Treasury 
of  the  United  States  to  reward  adequately  every  worthy  man 
on  the  pulsion  roll. 

It  is  not  a  question  of  money.  The  pension  roll  of  this 
country  should  be  a  roll  of  honor  and  not  have  upon  it  any 
man  who  Is  wining  to  raid  the  Treasury  of  his  country 
simply  because  he  wore  its  uniform. 

It  has  been  suggested  here  that  the  leader  on  this  side  of 
tile  aisle  aixi  the  President  have  derided  the  uniform,  the 
Senator  not  being  present  to  the  Chamber  when  the  sug- 
gestion was  made.  There  is  not  a  semblance  of  truth  to 
the  accusatioiL 

I  do  not  have  to  plead  sympathy  with  the  veterans  to 
Virginia.  They  know  and  have  always  known  my  attitude. 
I  come  from  a  community  that  was  so  eager  for  the  fray 
and  for  the  service  of  the  country  that  it  did  not  have  to 
answer  the  draft.  So  many  of  its  boys  volunteered  that  they 
were  beyond  the  quota  when  resort  was  made  to  the  draft. 
I  think  I  have  somewhat  of  the  spirit  of  that  community 
and  of  those  boys,  some  of  whom,  as  the  Senator  from  Mary- 


land [Mr.  Trsnrasl  said  of  his  oomrades,  never  came  back 
from  Prance  and  others  of  whom  left  thetr  limbs  on  French 
SOIL 

I  agree  with  the  President  and  I  agree  with  the  leader  on 
this  side  of  the  Chamber  that  the  mere  fact  that  a  man  had 
on  a  uniform  does  not  entitle  him  to  perpetuity  to  raid  the 
Treasury  of  his  coimtry  when  tt  is  to  distress  or  at  any  other 
time.  When  he  was  drafted  he  had  to  go.  His  choice  was 
as  between  getting  shot  here  or  shot  at  over  there,  and  the 
mere  fact  that  he  wore  a  uniform  does  not  entitle  him,  as  I 
said,  forever  thereafter  to  be  upon  the  pension  rolls  of  his 
country.  Tbousarxls  ot  them  never  got  better  food,  never 
had  better  Hnthing,  never  had  finer  discipline  to  all  their 

Uves.  

Among  the  vohanteers  I  had  two  boys  of  my  own;  and  I 
would  disinherit  them  if  they  ever  accepted  a  dollar  from 
their  Government,  although  they  were  to  the  front  line  of 
the  trenches. 

Only  the  exaltation  of  patriotism,  of  love  of  country,  mis- 
tained  mothers  and  fathers  whose  sons  were  to  Prance  fight- 
ing for  their  country;  and  to  tell  me  that  a  sentiment  such 
as  that,  which  only  God  can  instill,  should  be  transformed 
mto  commercialism,  is  something  so  abhorrent  to  my  con- 
ception of  patriotism  that  I  have  never  been  able  to  tolerate 
it  for  a  mtoute. 

Mr.  Presid^it,  I  rose  chiefly  to  pay  tribute  to  the  patient 
efforts  of  the  Senator  from  South  Carolina  [Mr.  Btknis]  to 
performing  the  duty  which  ordinarily  I  should  have  had  to 
perform,  and  performing  it  better  than  I  ever  could  have 
performed  it.  and  to  resent  some  of  the  abominable  sugges- 
tions that  have  been  made  upon  the  floor  of  the  Senate. 

I  shall  vote  to  sustato  the  President,  not  only  because  he 
is  the  President — for  God  knows  I  have  differed  with  hifti 
enough  to  make  that  clear — but  I  am  going  to  vote  to  sustato 
his  veto  because  I  believe  it  is  right. 

Mr.  BAILEY.  Mr.  President,  the  matter  pending  presents 
to  the  Senate  to  a  very  direct  and.  I  suspect,  to  a  more  vital 
way  than  could  be  wished  the  question  of  the  leadership  and 
the  prestige  of  the  President  of  the  United  States  to  his 
party  and  to  his  country,  to  a  time  of  todescribable  diffi- 
culty and  distress.  It  also  presents  a  question  not  of  com- 
pensation or  pensions  or  allowances  to  soldiers,  but  merely 
an  incidental  question  of  admtoistratioo  azui  of  increases. 
It  also  presents  the  question  oi  pay  of  the  civil  servants  of 
the  Nation,  not  being  a  question  as  to  whether  or  not  they 
will  be  paid,  but  mainly  a  question  of  how  much  their  pay 
shall  be  restored  as  against  the  cuts  under  the  Economy  Act. 
These  three  questions  may  be  considered  important,  the 
first  of  them  being  of  the  first  Importance;  but,  if  I  mis- 
take not,  there  is  a  higher  and  incaaM?aiably  more  vital 
question  presented  here  with  respect  to  the  course  of  the 
f^mt>rirAn  Congrcss  and  the  presmt  admlntetratioo  to  the 
matter  of  the  administration  of  the  flscal  policy  of  the 
country,  to  the  hope-<not  to  the  realization,  but  to  the 
hope — of  a  recovery  and  of  better  days. 

We  are  not  out  of  the  depression.  Mr.  President,  and  It  is 
a  serious  question  whether  we  are  getting  out.  Senators 
who  lay  the  flattering  unction  to  their  souls,  because  there 
has  been  a  measurable  and  gratifying  reaction,  because  there 
has  been  something  to  the  nature  of  a  rebound,  something. 
I  should  be  happy  to  say,  to  the  nature  of  progress  out, 
that  we  have  found  the  way,  that  the  storm  is  past,  and 
that  there  is  daylight  ahead.  I  think  have  utter^  mlBtakm 
the  nature  of  ^rtiat  has  happened  wlthto  the  year. 

I  am  going  to  recall  at  this  point,  for  the  benefit  partica- 
larly  of  those  who  have  been  described  so  often  here  as 
our  friends  on  the  other  side  of  the  Chamber,  that  an  ^peal 
was  made  here  to  the  spring  of  1932,  and  made  from  the 
other  side,  and  made  to  the  name  of  the  President  of  the 
United  States,  that  we  should  proceed  forthwith  and  within 
specified  hours,  and  by  midnight  of  a  oertato  date,  to  balance 
the  Budget  of  the  United  States  or  take  the  attemative  of 
a  collapse  the  consequences  of  which  no  man  could  describe 
and  for  whldti  no  man  could  afford  to  be  respon^Me. 

I  take  it  my  friends  remember  those  hours  and  remember 
the  speeches  they  made,  and  I  hope  they  will  remember 
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with  respect  to  me.  that  I  responded  to  those  appeals  and 
voted  for  taxes  which  I  have  hated  from  the  day  I  taew 
how  to  hate,  and  which  I  will  hate  as  long  as  I  live;  but  I 
voted  for  those  taxes  because  I  did  feel  that  the  situa- 
tion of  that  hour  was  directly  related  to  the  interest  of  all 
the  American  people,  and  that  it  was  my  duty,  come  what 
might  by  way  of  political  consequences,  to  rise  to  the  oc- 
casion- and  I  have  never  regretted  it.  My  name  is  written 
in  the  Congressiokal  Rkcord  as  voting  for  the  bill  to  balance 
the  Budget  under  the  Hoover  administration,  and  I  am  not 

ashamed  of  it.  -w.^ 

Yet  at  this  hour  here  is  a  veto  from  the  Democratic  Presi- 
dent of  the  United  States  undertaking  to  prevent  the  Con- 
gress from  hopelessly  unbalancing  the  Budget,  and  there 
are  men  here  who  are  doubtful  about  their  course.  I  will 
not  make  the  distinction  as  between  cme  side  and  the  other. 
It  is  not  a  question  with  me,  Mr.  President,  as  to  the 
soldier:  it  is  not  a  question  as  to  the  civU  servant;  the 
question  presented  here  to  me.  first,  is  the  question  of  tne 
relation  of  a  balanced  Budget  to  the  recovery  of  the  Ameri- 
can people  from  the  depths  of  a  depression  which  has 
threatened  for  5  years  to  destroy  the  country  as  weU  as 
themselves. 

Now,  hear  me  about  that  for  a  moment.  We  are  not  out 
of  the  depression.  I  was  gratified  that  the  Senator  from 
Maryland  [Mr.  Ttwngs]  spoke  as  he  did.  but  I  have  been 
amazed  as  I  have  heard  men  here  talk  about  spending 
$228  000.000  over  and  above  the  Budget,  Increasing  the  sal- 
aries of  the  civil  servants  by  $125,000,000,  as  if  by  some  sort 
of  miracle  prosperity  had  returned  and  aU  were  well  in  this 
land. 

A  little  progress  has  been  made,  I  hope,  and  I  am  proud  of 
the  statistical  showing  that  probably  business  has  been  ac- 
celerated by  20  percent  over  a  year  ago.  Probably,  we  may 
say.  the  banks  of  the  United  States  have  been  stabilized. 
but  if  we  say  it.  we  say  it  only  on  condition  that  the  credit 
of  the  United  States  Government  shall  be  maintained.  We 
may  say  that  farm  prices  have  increased  in  the  domestic 
relation,  we  may  say  that  wages  have  been  increased  also. 
but  have  we  forgotten  that,  as  we  sit  here  and  fondly 
contemplate  the  prospect  of  increasing  our  salaries  along 
with  the  others,  every  word  that  comes  from  over  the  land 
is  to  the  effect  that  there  are  some  25  or  30  million  human 
beings  depending  for  clothing  and  food  upon  the  largess  of 
their  Goverzunoit. 

Now  raise  your  salaries.  In  view  of  that,  and  you  will  put 
yourselves  with  Louis  XVI  of  Prance  before  the  people  of 
starving  Prance.  Vote  your  Government's  civil  workers  a 
restoration  of  10  percent  of  their  pay,  while  10,000.000  of  our 
fellow  Americans,  the  victims  of  the  taxes  from  which  we 
derive  our  salaries,  eight  or  ten  million  human  beings,  are  In 
the  plight  of  the  imemploysd;  and  we  have  never  measured 
that. 

I  hope  I  may  say  it  reverently,  I  hope  I  may  say  it  re- 
spectfully; the  imemployed  man  is  nearer  to  hell  than  any 
other  human  being  can  be  this  side  of  death  and  damnation. 
The  man  who  wants  work  and  cannot  work  is  worse  off  than 
the  slave  who  is  allowed  the  consolation  of  work. 

Carlyle  painted  the  picture  a  hundred  years  ago  of  a  man 
helpless  for  the  want  of  a  chance  to  bend  his  back,  or 
employ  his  hands,  or  occupy  his  brain.  And  here  we  are, 
with  eight  or  ten  million  of  our  fellow  Americans  deprived  of 
the  opportunity  to  work,  and  many  of  them  have  children, 
and  many  of  them  have  wives;  here  are  we,  knowing  that  we 
have  had  to  spend  a  billion  dollars  through  the  winter  to 
keep  them  from  revolting  against  the  civilization,  in  a  Just 
revolution;  for  men  who  cannot  work  because  there  is  no 
worit  for  them  to  do,  men  who  must  starve  because  they  are 
;  allowed  to  work,  have  some  rights.  I  would  not  make 
Incendiary  speech  for  my  right  arm,  but  they  have  rights, 
they  have  a  right  not  to  starve.  God  knows  they  have 
right  not  to  starve. 

The  father  of  a  littie  boy  has  the  right  to  go  home,  after 
A  hard  day's  effort  to  earn  the  bread  for  the  boy  and  his 
mother,  he  has  the  right  to  go  home  with  something  fox 
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to  eat.    That  is  an  inalienable  right.    It  is  deeper  than 

Constitution.    It  is  deeper  than  the  Declaration  of  In- 
lependence.    It  is  deeper  than  civilization.     It  is  as  deep 

the  heart  of  the  God  that  made  them. 
Here  we  are,  hearing  men  seriously  propose  to  override 

!  veto  of  the  man  to  whom  the  millions  of  America  turn 

they  never  turned  to  any  other  human  being  from  the 

oundation  of  this  Republic.    The  man  who  was  the  center 

»f  their  hope,  he  who  is  the  anchor  of  their  faith,  he  in 

horn  their  confidence  is  reposed^it  Is  proposed  that  we 

itroy  his  prestige  and  override  his  veto  in  order  that  we 
-y  vote  away  moneys  to  people  who  are  already  receiving 
^oney,  compensation  to  public  servants  who  are  aheady 
iving  on  the  Government,  and  living  fairly  well. 

Mr.  President,  that  is  our  situation.  For  my  part  I  do  not 
ivant  to  face  the  country  under  such  a  situation.  I  do  not 
mean  the  electorate.  I  mean  the  country.  There  is  a 
capacity  back  yonder  for  ilghteous  indignation,  and  the  first 
Qote  of  mass  injustice  that  strikes  in  this  country  will  strike 
to  the  depths  that  sound  with  righteous  indignation.  We 
will  not  hear  the  end  of  it  until  a  righteous  government 
and  a  just  course  shall  be  restored  in  America. 

Mr.  President,  those  are  the  considerations  that  move  me. 

Where  is  the  unity  of  our  coimtry  tonight?  I  heard  that 
one  of  the  Senators  said  something  about  the  President 
being  down  yonder  at  Miami  in  the  Uttle  boat  on  the 
Atlantic.  Very  welL  If  he  were  at  the  North  Pole,  the 
unity,  the  national  unity,  the  hearts,  and  the  hopes  and  the 
faith  of  125,000,000  of  human  beings,  the  sense  in  the 
breasts  of  the  10.000.000  unemployed,  the  sense  that  justice 
wiU  yet  be  done  to  them,  will  sleep  in  the  bed  in  which  his 
heart  beats  tonight.  And  here  are  you  and  L  Here  are 
you  and  I  inviting  a  course  that  will  tell  the  American 
people  that  Congress  and  his  party  have  broken  with  him. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.    I  yield. 

Mr.  LONG.  Did  the  Senator  vote  against  President 
Roosevelt's  message  to  ratify  the  St.  Lawrence  Treaty? 

Mr.  BAILEY.  I  did-  And  if  the  Senator  tliinks  that  that 
is  a  commentary  on  my  remarks.  I  will  just  have  to  let  him 

think  it 

I  have  said  nothing  here  that  nieant.  and  I  think  every 
intelligent  Senator  here  knows  that  I  have  said  nothing  here 
that  meant  that  a  man  must  just  follow  the  President  in 
everything  he  says. 

I  have  not  said  that,  and  I  have  not  thought  that  way  and 
I  have  not  acted  that  way.  But  when  the  President  of  the 
United  States  comes  to  the  Congress  with  a  veto  of  a  matter 
of  the  fiscal  policy  of  the  United  States,  and  when  he  tells  us 
that  the  fiscal  policy  involved  is  the  balancing  of  the  Budget, 
or  the  keeping  of  the  Budget  in  balance  with  a  view  to  re- 
covery, then  that  is  a  matter  in  which  all  doubts  can  be  re- 
solved. There  is  a  matter  in  which  every  doubt  can  be 
thrown  aside. 

Mr.  President.  I  want  to  talk  about  that  balancing  of  the 
Budget.  We  do  not  ever  seem  to  understand  one  simple 
thing  here.  With  my  latest  breath  I  should  like  to  bear  wit- 
ness to  this,  that  the  American  people  do  not  have  a  chance 
to  get  out  of  the  depression  until  their  Government  balances 
its  Budget.  There  never  was  a  spark,  there  never  was  a 
littie  shining  line  under  the  clouds  until  the  President  sent 
us  the  message  in  March  1933.  saying  we  must  put  our 
house  in  order,  we  must  balance  the  Budget;  and  when  that 
message  came  down  and  Congress  responded  to  it,  as  it  did, 
this  country  moved  forward  out  of  the  depression  at  a  speed 
that  amazed  it  and  all  the  world.    We  all  know  that. 

The  message  he  sent  us  on  yesterday  recalls  the  message 
of  March  1933,  and  he  is  standing  today  where  he  stood 
then,  and  if  we  would  stand  today  where  he  stands  now  and 
did  stand  then,  if  we  balance  the  Budget,  stabilize  the  coun- 
try, quit  spending  money  needlessly,  I  feel  that  I  could  at 
last  give  guaranty  that  the  mud  sills  on  which  the  Repub- 
lic is  to  be  rebuilt  and  the  civilization  restored  would  be,  at 
last,  in  place. 


M.n.m'Tini-nn^nT^V^.T  A  r      TiC/^/MJTk        OT7XT  A  T'TJ? 


MAT?nT  9.R 


I  think  I  have  somewhat  of  tne  spint  oi  inai  commumi^      j.  ''^;^^l^.^~-^-^^  ,  ^.^  tw--  -«,  remembcc 
and  of  tiiose  boys,  some  of  whom,  as  tiie  Senator  from  Mary-    the  speeches  they  made,  and  I  hope  they  will  rememiw. 
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We  hear  talk  about  us  as  If  we  had  never  done  any- 
thing for  the  American  soldiers.  We  hear  talk  here  to- 
day as  if  the  soldiers  had  been  cruelly  treated.  They  have 
been  more  highly  honored  by  the  American  people,  they 
have  been  paid  more  money  by  the  American  Government, 
than  any  other  soldiers  on  the  face  of  the  earth.  I  have 
the  data  here,  and  I  am  going  to  read  it  into  the  Record.  It 
is  an  amazing  thing. 

Total  expenditure  on  behalf  of  World  War  ex-service  men 
in  the  year  1931-32: 
In  France,  $277,000,000. 
In  Germany,  $285,000,000. 
In  the  United  Kingdom,  $240.COO,000. 
In  the  United  States  of  America,  $860,000,000. 
We  spent,  in  1931  and  1932,  $57,000,000  more  for  the  vet- 
erans of  our  World  War  than  Prance  and  Germany  and 
the  United  Kingdom  of  Great  Britain  combined.    And  the 
statement  is  made  and  men  talk  as  if  we  had  done  nothing 
for  the  soldiers. 

But  that  is  not  all.    Number  of  men  as  of  1919  disabled  by 
wounds  or  sickness  in  the  World  War: 
In  Prance,  2,052,000. 
In  Germany,  4.202,000. 
In  the  United  Kingdom,  1,869,003. 

A  total  in  Prance  and  Germany  and  the  United  Kingdom 
of  8,124.000  disabled  by  wounds  or  sickness  in  those  three 
countries. 

In  the  United  States  of  America — and  I  praise  God  for 
it — the  number  was  only  192.369. 

Prom  which  it  appears  that  in  the  care  for  the  combined 
number  of  war  disabled  men.  exceeding  those  of  the  United 
States  by  over  7.900,000,  the  three  European  countries  to- 
gether expended  in  1931  and  1932.  $57,000,000  less. 

Does  the  Senate  get  the  force  of  that?  Eight  million  men 
in  the  United  Kingdom,  in  France,  and  in  Germany  received 
less  than  192.000  did  in  America.  And  yet  we  are  told  we 
have  done  nothing  for  the  scldier.  We  are  even  told  that 
unless  we  do  more  they  will  put  us  out  of  the  Congress.  Yet 
when  the  President,  in  the  interest  of  the  public  welfare. 
asked  that  the  Budget  be  balanced,  or,  rather,  that  we  do 
not  throw  it  out  of  balance,  his  name  is  bandied  about  here 
as  if  he  were  a  gangster. 

Those  are  not  all  of  the  figures,  Mr.  President.  In  the 
World  War  the  United  States  had  in  cwnbat  service  1,390.000 
men  and  in  1932  we  had  771,000  on  the  pension  rolls  out  of 
the  1,390,000.  Not  generous?  Compare  that  with  the  figures 
I  am  about  to  read.  The  United  Kingdom  had  5,000,000 
men  in  the  service— that  is.  in  the  line  of  fire— and  she  had 
only  480,000  on  the  pension  rolls.  Prance  had  7,900,000  men 
in  combat  and  had  1,000,000  on  the  pension  rolls.  Germany 
threw  12,000,000  of  her  sons  into  that  combat  and  had  only 
900,000  on  the  pension  rolL 

But  that  is  not  the  whole  story.  We  can  take  the  statis- 
tics and  look  at  them  any  way  we  please,  and  we  will  find 
by  every  mark  and  measure  and  standpoint— and  this  Is 
my  point— that  the  Republic  of  the  United  States  has  done 
more  for  its  soldiers  than  any  other  government  on  the  face 
of  the  earth.  I  say.  Mr.  President,  and  from  the  depth  of 
my  heart,  that  these  men  love  their  country,  and  I  tmnk 
that,  out  of  honor  to  them,  those  who  respect  these  men 
ought  to  love  theh-  country  well  enough  to  stand  by  the 
President  when  he  asks  that  the  Budget  of  the  United 
States  shall  be  kept  in  balance  in  order  that  a  prostrate 
country  and  a  prostrate  people  may  have  some  hope,  m 
order  that  the  soldiers  themselves  may  find  a  proper  place 
in  the  sun  in  which,  given  a  chance,  to  acquit  themselves  to 
ways  worthy  of  their  fathers. 

Now  I  have  a  word  to  say  about  the  public  servant. 
There  is  not  a  man  to  America  who  can  afford  to  go  before 
the  American  people  and  demand  that  his  own  pay  be 
increased  or  that  the  pay  of  any  of  the  public  servants  be 
tocreased  whUe  the  country  is  in  the  condition  in  which  it 
now  finds  itself.  I  know  the  salaries  of  Government  em- 
ployees are  low.  but  they  are  not  as  low  as  the  salaries  of 
the  men  who  walk  the  streets  hungry  and  in  utter  poverty. 


Government  employees  say  their  salaries  have  been  cut. 
They  were  cut  15  percent.  There  are  millions  of  clerks  in 
America  whose  salaries  were  cut  50  percent.  The  tocome 
of  every  farmer  to  America  was  cut  practically  to  nothing. 
Yet  here  we  are  going  to  restore  the  Government  employees 
to  their  pay  and  return  them  to  prosperity  and  the  condition 
to  which  they  were  when  the  dread  panic  struck,  and  leave 
30.000.000  of  their  fellow  human  betogs  helpless  and  to  the 
ditch. 

Mr.  McCARRAN.    Mr.  President • 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Nevada? 

Mr.  BAILEY.    I  yield. 

Mr.  McCARRAN.  I  should  like  to  ask  the  Senator 
whether  he  voted  for  the  bill  which  took  up  the  slack  of  the 
depreciated  currency  of  America  to  foreign  countries? 

Mr.  BAILEY.  I  never  heard  of  a  bill  like  that.  If  the 
Senator  wants  to  know  whether  I  voted  for  the  devaluation 
of  the  American  dollar.  I  did,  and  made  a  speech  here 
about  it.  and  I  am  not  a  bit  ashamed  of  it.  It  has  been 
endorsed  all  over  the  country  stoce  that  time  and  I  think 
accepted  on  both  sides  of  the  Senate. 

Mr.  McCARRAN.    Will  the  Senator  answer  my  question? 

Mr.  BAILEY.  I  could  not  answer  the  question.  The 
Senator  asked  if  I  voted  for  a  certato  bilL  I  never  heard  of 
the  bill. 

Mr.  McCARRAN.    Did  the  Senator  vote  for  the  bill  he 

mentioned? 

Mr.  BAILEY.  Yes.  I  did.  The  Senator  from  Nevada 
is  laboring  under  a  delusion.  He  thinks  that  the  bill  to 
which  I  referred  reduced  the  salaries  of  public  servants  to 
America.  It  did  not  do  any  such  thing.  It  reduced  the 
value  of  the  American  dollar  to  terms  of  gold  to  foreign 
commerce.  The  mato  trouble  with  the  biU  is  that  it  has 
not  had  any  domestic  effect  to  speak  of.  If  it  Is  that  at 
which  the  Senator  from  Nevada  is  driving,  that  answers  his 
question.    That  is  the  way  I  voted. 

Now  I  come  agato  to  the  public  servants.  I*t  me  say  a 
sober  word  about  these  pubUc  servants.  I  am  one  of  them. 
The  public  servant,  whether  he  be  a  clerk  or  a  Senator,  oar 
what  not,  who  to  circumstances  like  these  sedcs  to  better  his 
estate  at  the  expense  of  his  fellow  men  throughout  the  land 
tovites  and  deserves  destruction.  He  wiU  get  it,  too.  Think 
of  the  mtod  of  the  man  who  walks  the  street  here  night 
and  day.  He  has  to  stand  to  the  bread  line  to  get  food  to 
fill  his  stomach.  Think  of  the  father  who  returns  to  his 
little  cottage  at  night  without  the  money  to  pay  the  rent. 
Think  of  the  mother  who  puts  her  Uttle  child  to  sleep  with- 
out the  hope  of  breakfast  to  the  momtog  save  by  the  aid 
of  pubUc  charity. 

Think  of  them,  looktog  at  you  and  looking  at  me,  wmie 
we  raise  the  pay  of  pubUc  servants  to  the  United  States  over 
the  will  of  their  President  to  the  tune  of  $125,000,000  a  year. 
The  public  servant  who  cannot  suffer  with  the  public  is  not 
fit  to  be  a  public  servant.  The  pubUc  servant  who  cannot 
make  sacrifices  to  these  times,  whether  he  be  Senator  or 
President  or  janitor  or  clerk,  ought  to  be  stricken  from  the 
pay  roll  of  his  country. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  BAILEY.    I  yield. 

Mr  LOGAN.  Does  the  Senator  from  North  Carolina  have 
any  doubt  that  if  the  present  public  servants  are  dissatis- 
fied with  the  salaries  theh-  places  could  be  filled  withto  a 
day's  time  by  people  as  efficient  or  more  efficient  than  they 

are?  ^  .  ^  -r 

Mr    BAILEY.    I  shall  not  go  toto  that  comparison.     I 

should  judge  from  the  general  correspondence  that  there  is 

no  want  of  people  to  fill  public  positions  to  the  Umted 

States,  and  never  has  been!     [Laughter.] 

Mr  McCARRAN.  Mr.  President,  wiU  the  Senator  yield 
there  for  a  suggestion  to  reply  to  a  remark  of  the  learned 
Senator  from  Kentucky? 

Mr.  BAILEY.    I  yield. 


\    \\ 
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mother,  be  has  the  right  to  go  home  with  something  Xoi 


last,  in  place. 
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Ifr  IfoCARRAN.  Tbe  Oofernmcnt  of  the  United  States 
tried  that  very  system,  and  it  has  cost  us  mlllioos  of  doUars. 
because  we  put  out  of  the  C.WJL  into  the  navy  yards  of 
this  country  and  into  the  Federal  employment  agencies  of 
this  country  men  who  do  not  know  their  business,  and  who 
today  are  on  the  Oovemment  pay  rolls,  although  they  could 
not  perform  the  dudes  to  which  they  were  assigned. 

A  ]iie  devoted  to  industry  is  a  worshipful  thing,  and  a  life 
given  to  a  nation's  welfare  will  always  stand  out;  and  a 
Federal  employee  who  has  devoted  his  life  to  hia  country, 
and  knows  that  he  has  nothing  save  his  pay  check  from  then 
on,  must  of  necessity  be  recognized. 

Mr.  BAILEY.  Mr.  President,  if  the  President's  veto  shall 
be  overridden,  his  message  infrarms  us  that  no  provision 
has  been  made  for  the  $228,000,000  by  the  sum  of  which  the 
Budg^  will  be  tturown  out  of  balance. 

Mr.  8CHALL.    Mr.  President 

The   PRKSIDINO    OFFICER.    Does    the    Senator   fr<Mn 
north  Carolina  yield  to  the  Senator  from  Minnesota? 
.  Mr.  BAIUTT.    I  yield.  - 

Mr.  SCHALli.  I  imderstand  from  the  analysis  of  the 
Senator  from  Oregon  [Mr.  Starwsal,  whose  computation  was 
not  dented,  that  the  increase  will  be  only  a  little  over  $80,- 
000.000  instead  of  one  hundred  and  twenty-eight  million,  as 
set  forth  in  the  veto  message  and  as  reikcrated  by  the  Sena- 
tor from  North  Carolina. 

It  has  been  a  source  of  no  little  wonder  to  me,  as  I  have 
sat  here  during  this  entire  administration,  that  the  subject 
of  *«i>i»*^''i«»g  the  Budget  never  is  mentioned  mless  it  is  a 
question  of  doii«  something  for  our  injured  soldiers  or  for 
our  Federal  emides^ees. 

In  this  veto  of  the  act  of  Congress  restoring  the  pay  cut 
of  disabled  veterans  and  Government  clerks,  the  President 
presents  the  astouncting  pretense  that  he  is  trying  to  bi^anoe 
the  Budget. 

In  his  message  to  Congress  In  Januavy,  the  Presidect  taid 
us  that  Instead  of  balancing  the  Budget  he  proposed  to 
Vroitaice  a  Budget  deficit  of  $7,000,000,000  to  $10,000,000,000. 
Since  then  he  has  bought  preferred  stocks  of  banks  in  the 
sum  of  several  hundred  millions,  and  has  paid  out  $200,- 
009,000  in  i^emiums  on  gold  to  London  and  Paris. 

Ht  is  nam  ^lending  nearly  a  Ulhon  a  month,  at  the  rate  of 
$8  of  outgo  to  $1  of  collected  revenue.  It  is  only  when  dis- 
abled wterans  and  dvil-eervlce  clerks  need  the  restoration 
of  earned  duee  that  he  resorts  to  the  prefeezt  of  halanring 
^jt  Budget. 

Why  t"*^*"*^  tbe  Budget  taor  $7jeoo.OOQjOOO.  $10,000.- 
000.000.  $32.000jlM».000,  and  then  haggle  at  $aO/WO.OOO? 
What  a  farce  to  talk  about  balanrtog  the  Budget  when  the 
President  admits  that  he  is  going  to  unbalanee  it  hy  $10.- 

OtOJOOjOOO  ^  tlM  end  of  this  fiscal  year!  

We  are  asked  to  save  at  the  qilgot  of  the  Qovemment 
^Miten'  wagB.  and  *>^*«  knoek  la  ttie  hogrtwart  at  boOi 

oata  we  have  wasted  ten  taUUons.     Why  "sic"  the 

Ug,  bad  Budvet "  upon  the  poor  llttke  injured  soldier,  witli 
tals  tin  cop.  tirying  to  salvage  some  of  this  vantoa  waste? 
Why  be  Stayloek.  toad  demand  this  ponnd  of  flesh  nearest 
the  heart  of  the  laborer  and  the  soldier  of  cxir  countzy? 
Why  not  practice  economy  smuewhere  else  than  to  tato  it 
out  of  tbe  iabcriiv  man  and  the  man  upon  wfaoei  we  depend 
for  the  defeBse  of  our  homes  and  ovr  country?  Why  eval- 
low  the  camel  and  gag  at  the  gnat? 

BAIunr.    Mr.  President.  I  take  it  that  that  is  a 

and  also  a  remark  about  a  pound  of  flesh. 

is  a  man  down  in  a  department— I  will  put  it  kiw — 

getfetaig  $l.aiO  a  year.   Here  is  an  Amwinan  dtten  vaBdng 

the  streets  and  begging  for  a  living.    Who  has  the  pound 

of  flash? 

Thp  ncinetmr  mki  mr  nhont  halanrinir  thr  FmlfiTt  lam 
not  one  of  the  Benators  who  have  raised  this  question  of 
^^•Tu-^T^g  the  Budget  wbeoever  soldiers'  bills  have  oome  op. 
I  ]»ve  never  had  a  doubt,  from  the  moment  I  took  the  oath 
of  ottee  here,  that  a  balanoed  Budset  to  the  basis  of  recov- 
ery; and  I  will  call  the  attenUon  of  the  Senate  right  now 
to  the  fact  that  the  brightest  spot  in  the  way  of  hope  in 
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he  whole  world  at  this  moment  is  England.  She  is  com- 
ng  through  this  depression.  She  has  only  2,100.000  men 
Hit  of  work,  and  Sheffield,  in  England,  is  advertising  for 
nen;  and  the  only  thing  England  had  to  do  was  to  bear 
he  brunt,  balance  the  budget,  and  carry  on. 

The  main  trouble  in  the  United  States  of  America,  the 
msic  trouble — and  the  Senator  from  Pennsylvania  [Mr. 
TRxEDl  hears  me  almost  reecho  the  words  he  uttered  here 
to  1932  from  this  side — is  the  failure  of  the  American  Gov- 
&mient  to  balance  its  Budget.  UntU  we  do  it  we  shall 
bever  know  whether  or  not  our  bonds  will  be  worth  a  dollar. 
Until  we  do  it  we  shall  never  know  whether  or  not  our  banks 
will  crash  in  30  days.  Until  we  do  it  the  taxpayer  will 
never  know  what  a  day  will  bring  forth,  or  whether  or  not 
he  can  pay  his  taxes  at  the  end  of  the  year.  Until  we  do 
Bt  there  can  be  no  borrowing  by  industrial  enterprises  in 

America. 

The  uncertainty  of  Monte  Carlo  or  the  stock  exchax^e 
is  not  comparable  to  the  uncertainty  of  a  country  that  tries 
to  go  along  with  an  imbalanced  budget.  It  gives  the  whole 
body  politic,  industrial  and  personal  and  commercial,  de- 
lirium tremens;  and  yet  here  we  are,  for  one  reason  or 
another,  throwing  out  of  balance  the  Budget,  and  saying 
not  one  word  as  to  what  we  will  do  or  where  we  will  go  to 
get  the  $228,000,000  that  the  overriding  of  this  veto  will 
cost. 

Mr.  President,  I  desire  to  say  another  word  about  this 
matter,  and  then  I  shall  take  my  seat. 

It  is  very  rarely  that  anybody  in  this  body  ever  says  a 
word,  for  the  taxpayer.  Now  and  then  a  voice  is  weakly 
lifted  in  behalf  of  the  consumer,  but  I  do  not  know  that  I 
have  heard  anybody  say  anything  about  tlie  taxpasrer;  and 
yet  governments  live  by  taxpayers.  That  is  one  thing  the 
United  States  Qovemment  cannot  get  along  without — tax- 
payers. Having  loaded  them  down  with  what  we  conceive 
to  be  the  prospect  of  some  $4,000,000,000  of  taxes,  count- 
ing the  processing  taxes,  having  exhausted  every  resource 
of  taxation  that  is  available  to  us,  having  carried  the  tariff 
as  high  as  the  idries,  having  lifted  the  income  brackets  as 
high  as  we  could,  having  reached  down  into  the  cradle  and 
robbed  the  heirs,  having  laid  upon  mankind  every  excise 
that  we  could  conceive  of  and  every  excise  tax  is  a  tax 
defined  as  one  that  is  passed  on,  here  we  are  calmly  pro- 
ceeding to  pile  another  burden  of  $228,000,000  on  top  of 
all  that. 

Who  pays  it?  There  are  men  here  who  actually  believe — 
and  I  give  them  credit  for  being  sincere  in  their  belief — that 
that  tax  burden  is  paid  by  a  gang  of  millionaires  on  Wall 
Street;  and  then  there  are  men  here  who  believe  that  that 
tax  burden  is  home  by  certain  big  corporations  scattered 
about  the  country.  Men  who  believe  that  sort  of  thing  are 
fit  only  for  fairylands.  There  is  not  a  tax  in  America, 
outside  of  the  estate  taxes  and  the  income  taxes — and  they, 
togetho-,  will  not  come  to  one  billion  two  hundred  millicms 
put  of  the  four  billions — that  is  not  passed  on  to  the  back 
fti^  the  stomach  of  the  worker  and  the  fanner. 

We  tax  the  power  company,  and  the  man  who  buys  the 
light  pays  the  tax. 

We  tax  the  steel  corporation,  and  the  man  who  buys  the 
plow  pays  the  tax. 

We  tax  the  railroads,  and  the  man  who  pays  the  freight 
pays  ttie  tax. 

We  ought  to  know,  Mr.  President,  why  there  are  8,000.000 
men  walking  the  streets  of  America  today  looking  tor  work. 
I  will  tdl  you.  It  is  largely  because  they  have  been  taxed 
oat  of  their  jobs. 

The  first  thing  this  Govenmient  ought  to  do,  and  the  first 
thing  the  government  of  North  Carolina  ought  to  do,  and 
the  first  thing  that  my  city  of  Raleigh  ought  to  do,  and  the 
first  thing  that  my  county  of  Wake  ought  to  do,  is  to  find 
ways  and  means  of  lifting  the  burden  of  taxation  in  order 
that  m<m  may  work  and  businesses  may  flourish;  yet  we 
come  hare  and  vote  aivrc^)riations,  $150,000,000  at  a  stroke, 
like  gamblers  throwing  dice  in  a  crap  game  down  in  an 
alky. 
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Do  we  ever  think  how  hard  it  is  for  somebody  to  pay  these 
taxes?  We  say  a  himdred  millions  on  the  face  of  the  bill, 
or  two  hundred  and  twenty-eight  millions  on  the  face  of  the 
bilL  How  many  farmers  must  plow,  how  many  workers 
must  work,  how  many  business  men  must  keep  store,  how 
much  goods  must  be  bought,  how  many  pennies  must  be 
saved  in  order  that  those  taxes  may  be  raised? 

I  wish  to  Heaven  that  we  could  once  realize  that  every 
tax  laid  is  a  burden  upon  industry,  upon  agriculture,  and 
upon  commerce.  I  would  that  we  could  get  out  of  our  minds 
that  we  can  lay  a  tax  on  a  big  bank,  or  a  big  corporation,  or 
a  rich  man  and  nm  the  Government.  The  taxes  are  passed 
on,  and  always  will  be.  If  I  understand  the  laws  of  the 
United  States  aright,  they  are  intended  to  be  passed  on. 
They  are  described  in  the  Constitution  as  imposts  and  ex- 
cises, and  imposts  and  excises  are,  in  contemplation  of  law, 
always  to  be  passed  on. 

Mr.  President,  I  ask  not  just  for  the  sake  of  the  prestige 
of  the  President  of  the  United  States,  the  chosen  leader  of 
the  people,  faith  in  whom  is  of  more  value  right  now  in  the 
United  States  than  any  amount  of  legislation  we  may  enact; 
I  ask  not  orJy  in  the  interest  of  recovery  from  this  depres- 
sion, but  I  ask  in  the  interest  of  the  welfare  of  125,000,000 
people,  that  the  veto  of  the  President  be  sustained,  and  that 
America  be  told,  and  that  the  world  be  told,  that  this  coun- 
try has  the  courage  and  the  wisdom  to  balance  its  Budget 
and  make  its  vray  through  this  depression. 

Mr.  STEPHENS.  Mr.  President,  it  is  not  my  purpose  to 
detain  the  Senate  more  than  a  very  few  minutes.  I  simply 
desire  to  state  quite  briefly  my  reason  for  voting  as  I  expect 
to  vote  when  the  roll  is  called.  I  will  say  in  the  begiiming 
that  I  shall  vote  to  sustain  the  President's  veto  of  the  bill. 

Usually  it  is  rather  easy  to  make  a  choice  between  two 
courses  of  action,  sometimes  it  is  rather  difficult.  In  this 
case  I  have  no  dilHculty.  There  have  come  to  me,  as  there 
have  come  to  all  of  the  Members  of  this  body,  numerous 
letters  and  requests  that  we  support  the  bill  for  one  reason 
or  another.  I  can  hear  now  the  loud  demand  for  over- 
riding the  veto  of  the  President. 

I  know  that  there  are  groups  and  classes  who  are  deeply 
interested,  who  are  desirous  of  having  an  increase  in  pay 
and  other  legislative  benefits.  I  sympathize  with  them  as 
I  sympathize  with  anyone  who  is  in  distress.  But,  sir,  while 
I  hear  the  voices  come  to  me  from  my  State  and  from  people 
in  other  States  I  cannot  forget  that  there  Is  another  side 
to  this  picture.  This  question  has  been  discussed  frwn  every 
viewpoint  and  every  angle.    What  I  shall  say  will  be  nothing 

new.  ^^       ,  „ 

Mr.  President,  I  recall  that  only  a  Uttle  more  than  12 
months  ago  the  whole  land  was  in  sorrow  and  distress. 
Many  millions  of  people  were  unemployed,  they  were  suffer- 
ing and  starving.  A  little  more  than  12  months  ago  there 
was  not  a  single  bank  open  in  the  Nation,  manufacturing 
establishments  were  closed  down,  distress  was  the  com- 
monest thing  in  the  whole  Nation.  As  was  well  said  by  the 
Senator  from  North  Carolina  [Mr.  Bailky]  a  few  moments 
ago  we  have  not  yet  gotten  away  from  that  distressful  situ- 
ation, from  that  great  depression  which  covered  the  whole 
Nation. 

Mr.  President,  I  am  not  here  making  a  plea  for  anyone 
to  stand  by  the  President  simply  because  he  is  a  member  of 
my  party,  I  am  not  supporting  him  in  this  matter  because 
he  and  I  belong  to  the  same  party;  but  he  stands  as  the 
leader  of  the  Nation,  the  one  who  has  charge  of  the  affairs 
of  the  Government,  who  is  bending  every  effort  to  lead  us 
into  better  and  more  prosperous  times.  He  has  a  broader 
grasp  of  the  general  situation  than  anyone  else.  Informa- 
tion comes  to  him  from  every  source  and  every  section. 

The  President  has  suggested  to  the  Congress  in  his  veto 
message  the  reasons  for  this  veto,  the  necessity  for  his 
action.  He  called  attention  to  the  fact  that  it  was  ne<?essary 
to  maintain  the  credit  of  the  Nation. 

Some  gentlemen  would  sneer  whenever  the  word  "  budget " 
Is  mentioned;  but  the  Budget  is  an  important  factor  m 
the  present  situation.  The  credit  of  an  individual,  of  a 
State,  of  a  nation,  depends  hi  a  very  large  degree  upon  its 


budget.  We  cannot  maintain  the  credit  tit  onr  Nation  tmless 
there  is  a  sincere  and  honest  and  effective  effort  made  to 
have  the  Budget  balanced. 

It  has  been  suc^ested  that  vast  sums  of  money  are  being 
expended  by  the  Government,  and  that  is  true.  Men  talk 
about  the  billions  of  dollars  of  indebtedness  and  the  billions 
of  dollars  being  expended  by  this  administration.  Vast 
sums  of  money  have  been  expended,  of  course;  but  why  was 
that  money  expended?  It  was  expended  in  order  to  relieve 
the  distress  of  the  people  over  all  the  country;  not  one 
class,  so  far  as  society  goes,  but  in  another  sense  a  great 
class — much  larger  than  either  class  that  is  now  clamoring 
for  the  passage  of  this  legislation — ^is  interested  very  deeply. 
The  multipUed  millions  of  imemployed— why  should  they 
not  be  helped?  It  is  not  only  a  Christian  duty  that  such 
action  be  taken,  but  it  Is  in  effect  an  insurance  of  the 
perpetuity  of  our  national  institutions. 

I  recall  that  there  were  not  simply  low  whisperings,  soft 
murmurs,  but  there  were  clamorous  noises  carrying  men- 
ace, carrying  threats  to  our  Nation,  and  it  became  necessary 
that  action  be  taken. 

The  Economy  Act  has  been  referred  to  as  an  infamous 
measure.  I  do  not  so  consider  it.  In  my  opinion,  if  legis- 
lation of  that  character  had  not  been  enacted,  it  is  entirely 
possible  that  there  would  have  been  a  revolution  that  might 
indeed  have  brought  destruction  to  us. 

Occasionally  I  hear  suggested  that  millions  of  dollars  are 
being  loaned  to  banks,  to  railroads,  to  todustries.  to  cor- 
porations of  various  kinds.  When  money  was  loaned  to  a 
bank  it  served  a  splendid  purpose  if  it  kept  that  institution 
open.  Deposits  do  not  belong  to  the  bank.  If  a  bank  has 
a  thousand  depositors  then  there  are  a  thousand  people 
who  are  interested  in  that  particular  institution.  Not  <mly 
are  those  people  interested,  but  also  those  who  Uve  in  that 
particular  community,  those  individuals  who  do  not  have  a 
dollar  in  the  bank  but  ^^o  must  depend  upon  money  com- 
ing from  some  source  in  order  to  carry  on  their  WOTk.  thus 
not  only  making  a  livelihood  thereby  for  themselves  but 
giving  to  many  others  perhaps,  in  some  cases  thousands  of 
others,  an  opportunity  to  work  and  to  earn  a  livelihood  for 
themselves  and  their  families. 

Suppose  the  banks  of  the  Nation  should  not  have  been  re- 
opened. Suppose  the  great  railroads  of  the  country  should 
have  stopped  running  their  trains.  Suppose  the  great  man- 
ufacturing plants  had  not  continued  their  work.  then,  in- 
stead of  having  12,000.000  unemployed,  the  number  would 
have  been  multiplied  many  times. 

I  recall  that  the  Senat<n'  from  North  Carolina  [Mr. 
BAUxrl  referred  to  those  who  were  dissatisfied  because 
there  has  been  a  decrease  ha  pay,  a  decrease  in  salary.  I 
hear  those  complaints  many  times,  and  I  have  sometimes 
said  to  men  who  have  complained  to  me  that  their  salaries 
have  been  reduced,  and  sometimes  have  seemed  to  be  rather 
bitter  about  it.  "  Walk  the  streets  of  your  own  community: 
go  out  along  the  country  lanes,  and  there  you  will  find 
many  people  who  have  no  employment  whatever,  who  live 
and  wear  clothing  simply  because  of  what  they  are  able  to 
receive  from  charity." 

As  I  said  in  the  beginning,  I  place  on  one  side  those  who 
want  an  increase  in  pay,  who  want  an  Increase  in  compen- 
sation, and  I  place  on  the  other  all  the  people  of  the  Nation. 
Including  these  in  the  first  group,  and  when  I  view  the 
situation  in  that  light  it  is  easy  indeed  to  determine  how  I 
shall  vote,  because  as  has  already  been  said,  unless  the 
credit  of  the  Nation  is  maintained,  unless  the  Budget  Is 
balanced,  not  only  will  the  fh^  group  suffer  but  the  entire 
population  will  suffer  also. 

So  I  stand  for  the  Nation,  I  stand  for  the  institutions  of 
the  Nation,  I  stand  for  all  those  things  that  have  made  us 
the  greatest  Nation  on  the  face  of  the  globe. 

I  shall  say  just  one  word  more.  In  the  veto  message  It  Is 
suggested  that  there  will  be  some  increase  to  pay  before  long. 
It  is  suggested  also  that  the  situation  with  reference  to  the 
veterans  will  be  very  materially  changed.  I  shall  not  defend 
the  Veterans'  Administration,  because  I  feel  quite  sure  that 
many  mistakes,  many  injustices  have  come  about.    But  those 
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matters  wffl  be  remedied.  In  my  judgment,  in  a  Teiy  large 
measure,  tnasmuch  as  the  President  of  the  United  SUtes 
himself  has  given  his  word  to  the  Congress,  to  the  veterans, 
and  to  the  people  of  the  Nation,  that  the  mistakes  wiU  be 
remedied  so  far  as  possible,  and  that  many  injustices  win  be 
ranedied.  and  that  this  work  wiU  go  forward  as  speedily  as 
possible. 

ICy  vote  will  express  my  desire  to  preserve  the  Nation. 
The  fight  against  the  depression  is  not  over.  It  is  only 
begun,  and  it  must  be  carried  on  if  employees  are  to  con- 
tinue to  draw  salaries,  veterans  compensatiMi.  and  the  nor- 
mal business  restored. 

I  might  say  muc^  more,  but  I  have  simply  desired  to 
express,  very  briefly,  my  reasons  for  casting  my  vote  as  I 
expect  to  cast  It  in  a  very  few  moments. 

The  PRE8IDINQ  OFFICER.  The  question  Is,  Shall  the 
bill  pass,  the  objections  of  the  President  of  the  United  States 
to  the  contraiy  notwithstanding?  Under  the  requirement 
of  the  Constitntion.  the  roll  will  be  called. 
Hie  Chief  Clerk  proceeded  to  can  the  rolL 
Mr.  ERICKSON  (when  his  name  was  ei^ed).  I  have  a 
pair  with  the  jonior  Senator  from  Florida  [Mr.  TaMacBLL]. 
If  permitted  to  vote  I  should  vote  "  yea  ",  and  I  understand 
the  Junior  Senator  from  Florida,  if  present,  would  vote 
-nay." 

IfCr.  McNART.  Mr.  President.  I  did  not  hear  the  state- 
ment of  the  Senator  from  Montana. 

The  VICB  PRESIDENT.  The  Senator  from  Montana  an- 
nounced that  he  bad  a  pair  with  the  Juniw  Senator  fr(Hn 
Florida  [Mr.  Tkaioceu.]  and  that  if  permitted  to  vote  he 
would  vote  "  yea  ".  and  the  Senator  from  norida  would  vote 
-nay." 

Mr.  McNART.  Mr.  President,  as  the  Vice  President  weH 
knowB,  on  such  a  question  as  that  now  being  voted  on.  a 
iix«le  pair  of  that  Und  is  not  permitted. 

Mr.  FTTTMAN.    Mr.  President,  the  Senator  from  Oregon 
hM  raised  the  question  that  in  a  case  of  this  kind  a  Senator 
fOOm  "  nay  "  must  pair  with  two  Senators  voting  "  yea." 
Mr.  McNART.    That  is  correct 

Mr.  PITTMAN.  I  also,  with  the  Senator  from  Montana 
[Mr.  Eaicxsoiv].  have  a  pair  with  the  junior  Senator  from 
Pterida  [Mr.  Tsaxmsu.],  which,  I  assume,  makes  the  pair 
complete.  I  have  received  a  telegram  stating  that  the  Sen- 
ator from  Florida  [Mr.  Tkamxxll]  cannot  be  here  but  that. 
U  he  were  present,  he  would  vote  -  nay."  U  I  were  at  Ub- 
tfty  to  vote  I  should  vote  "  yea."  I  think  that  completes 
the  pair. 
The  Chief  Clerk  resxmied  the  calling  of  the  rolL 
Mr.  PrmCAN  (when  his  name  was  called).  I  again 
announce  my  pair  with  Uie  junior  Senator  from  Horida, 
and  repeat  the  same  statement  that  I  Just  made  on  the 
ilooor. 

Mr.  TTDING8  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Rhode  Island  [Mr. 
Mbtcslf].  I  transfer  that  pah*  to  the  Senator  from  Illinois 
IMr.  I^wxsl,  who,  I  understand,  if  present,  would  vote 
**  nay."  The  senior  Senator  from  Rhode  Island  CBfr.  Mrr- 
CAXJP]  and  also  the  Jimior  Senator  from  Rhode  Island  liii. 
Hkbcit]  would  vote  "  yea  ",  and  those  two  Senators  being 
paired  with  the  Senator  from  Illinois,  I  am  at  liberty  to  vote, 
and  vote  "  nay." 
The  roU  caU  was  concluded. 
Mr.  VBS8.  1  desire  to  announce  that  the  senior  Senator 
from  Rhode  Island  [Mr.  MncAi^l  and  the  Junior  Senator 
from  Rhode  Island  [Mr.  Hsbxkt]  are  unavoidably  detained 
Irom  the  Senate.  They  ar^  both  out  of  the  city.  If  they 
were  present,  they  would  vote  "  yea." 

Mr.  ROBINSCW  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Florida  IMr.  Trammxix]  and  the  Senator 
from  minols  [Mr.  Lswxs]  are  necessarily  detained  from  the 
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Pern 

Keyea 
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The  roQ  caU  resulted — ^yeas  63,  nays  27,  as  follows: 


Barbour 
Borah 


Copper 

Caraway 

Oarey 


Gopclaad 

Oosttgaa 

Couaens 
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Shtpetead 

Smith 

Btelwer 

Thomas.  Okla. 

Thomas,  Utah. 

Townsend 

Vandenberg 

Walcott 

Walsh 

Whoder 

White 


Sheppard 

Stephens 
Thompson 
Tydlngs 
Van  Nuys 
Wagner 


Erlckaon 
Hebert 


Lewis 
Ifetcalf 


NOT  VOTING — 6 

Plttman 


Tranunen 


The  VICE  PRESIDENT.  On  this  question  the  yeas  are  63; 
the  nays  are  27.  Two  thirds  of  the  Senators  present  having 
voted  in  the  affirmative,  the  bill  is  passed,  the  objections  of 
the  President  of  the  United  States  to  the  contrary  notwith- 
standing.    [Manifestations  of  applause  in  the  galleries.] 

ICESSAGE  rROM  TH«  HOTTSK — ENROLLED  BILL   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (HH.  7513)  making 
appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  judiciary,  and  for  the  Departments  of  Com- 
merce and  Labor,  for  the  fiscal  year  ending  June  30.  1935. 
and  for  other  purposes,  and  it  was  signed  by  the  Vice 
President. 

axKCirrivE  icessages  referreb 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  ixmilnations  of  United  States  attorneys 
for  the  eastern  and  western  districts  of  Washington,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

(For  ncKninations  received,  see  the  end  of  Senate  pro- 
ceedings.) 

aXEC'UTIVK  EXPORTS  OF  COXIEZTTEES 

As  In  executive  session, 

Mr.  McKmXAR,  from  the  Committee  on  Post  OfDces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  the  following -named  assistant 
surgeons  to  be  passed  assistant  surgeons  in  the  United  States 
Public  Health  Service,  to  rank  as  such  from  the  dates  set 
opposite  their  names:  Mason  V.  Hargett.  February  16,  1934; 
Casslus  J.  Van  Slyke.  March  3.  1934;  Erwin  W.  Blatter,  April 
4,  1934;  and  Russell  Thomas.  April  6,  1934. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  xmtil  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  10  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
day, Biarch  29.  1934.  at  12  o'clock  meridian. 


NOMINATTONS 

Executive  nonUnatUms  received  by  the  Senate  March 

28.  1934 

Untted  States  Attornkts 

James  M.  Stmpscm.  of  Washington,  to  be  United  States 
attorney,  eastern  district  of  Washington,  to  succeed  Roy  C. 
Fox,  whose  resignation  is  effective  at  the  close  of  February 
28.  1934. 

J.  Charles  Dennis,  of  Washington,  to  be  United  States 
attorney,  western  district  of  Washington,  to  succeed  Anthony 
Savage,  resigned. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  28,  1934 

The  House  met  at  11  o'clock  a.ih. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

Almighty  God,  we  praise  Thee  that  behind  the  ebb  and  the 
flow  of  this  ageless  world  is  Thy  spirit,  which  cannot  die. 
The  material  things  wiU  fulfill  their  function  and  pass  away, 
but  the  thought  of  man  is  higher  than  them  all.  Because 
we  are  Thine,  made  in  Thy  image,  be  with  us  in  our  aspira- 
tions; prevail  at  every  point  to  make  Thy  counsel  stand; 
correct  the  false  and  strengthen  the  weak.  O  let  our  finer 
Instincts  attain  supremacy,  and  nourish  in  us  the  genius 
of  heavenly  love  and  power.  Holy  Spirit,  be  in  us  a  purer 
and  a  diviner  flame;  may  we  have  the  qualifications  of  true 
workers  for  God  and  humanity.  In  the  love  of  God,  in  the 
grace  of  Jesus  (Christ,  and  in  the  communion  of  the  Holy 
Spirit  may  we  have  the  satisfying  and  the  abiding  sweetness 
of  life.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  March  27.  1934: 

KR.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  territories  or  territorial  pos- 
sessions through  adverse  possession  or  prescription;  and 

H Jl.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  to  use  landing  fields,  men,  and  material  of  the 
War  Department  for  carrying  the  mails  by  ah*.  and  for 
other  piuposes. 

EKintT  A.   BARNHART,   GnfTLEMAN  AND   FRIKHD 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record, 

The  SPEAKER.    Is  there  objections? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  a  congenial,  generous  soul 
that  once  adorned  these  legislative  halls  and  made  everybody 
here  happy  by  his  presence  passed  through  the  portals  of 
the  unknown  land  day  before  yesterday. 

The  oldtimers  in  this  great  legislative  body  well  remember 
Henry  A.  Bamhart,  of  Indiana,  and  news  of  his  death  has 
brought  deep  and  sincere  sorrow  to  the  older  Members  of 
this  House,  who  knew  and  loved  him. 

The  sad  tidings  of  his  departure  has  been  received  with 
silent  and  reverential  respect  in  the  cloakrooms  that  used 
to  reverberate  with  laughter  when  he  assumed  the  role  of 
entertainer,  for  hi  his  heyday  there  was  not  among  all  the 
Members  of  this  great  body  and  among  all  the  pubUc 
officials  at  Washington  his  equal  as  a  story-teller. 

For  11  years,  as  a  Member  of  Congress  for  the  old 
Thirteenth  Indiana  District,  he  spread  joy  and  sunshine 
around  these  legislative  halls.  His  wholesome  and  infec- 
tious humor  vras  a  soothing  bahn  to  troubled  spirits  and 
contributed  mightily  to  make  congressional  life  worth  living. 

As  an  impersonator  he  was  without  a  peer,  and  his  mim- 
icry was  doubly  enjoyable  because  it  never  left  a  sting. 
When  he  imitated  Champ  Clark's  booming  voice  in  Missouri 
dialect  he  seemed  more  like  Clark  than  Clark  himself. 
Gen-  Isaac  R.  Sherwood,  with  his  high  falsetto  voice,  was 
.  no  more  real  in  the  flesh  than  when  he  spoke  through  his 
Hoosier  interpreter.  One  of  the  perennial  delights  of  the 
Democratic  cloakroom  was  Mr.  Bamhart's  florid  rendition 
of  Percy  Quln's  famous  speech: 

OenUemen  of  the  Houae.  there  comes  »  time  In  the  lives  of  sU 
.  of  us  when  we  must  rise  above  principle  I 

The  plantation  humor  of  good  old  Ben  Humphreys,  of 
Mississippi,  lived  over  and  over  in  Mr.  Bamhart's  impersona- 
tions of  that  quaint  character  and  he  could  portray  Jo 


Byms,  Jack  Gamer,  or  Henry  Ralney  with  uncanny  real- 
ism. For  a  long  time  after  he  quit  Congress  he  made  what 
he  called  a  "  heglra  "  once  a  year  back  to  Washington  and 
his  coming  was  alwasrs  hailed  with  delight  by  his  old  cronies 
because  it  always  marked  the  beginning  of  the  open  season 
for  a  fresh  rendition  of  the  old  stories  that  never  lost  their 
charm  or  any  of  their  delectable  qualities  in  the  retelling. 

Mr.  Bamhart  was  made  of  the  best  quality  of  Hoosier 
homespun.  He  possessed  a  ruggedness  of  character  that 
reminded  one  of  something  majestic,  like  the  beauties  of 
Lake  Manitou  or  the  gorgeous  loveliness  of  the  hills  of 
Brown  Coimty  clothed  in  the  marvelous  tints  of  autumn. 
His  greatness  was  elemental  and  was  composed  of  many 
virtues,  outstanding  among  which  were  honesty,  sincerity, 
and  friendship  of  such  quality  that  the  older  It  grows  the 
tighter  it  binds.  It  seemed  so  fitting  that  he  shoxild  be 
always  happy,  because  he  made  everybody  around  him 
happy. 

All  his  life  he  was  a  newspaperman  and,  as  one  who 
also  belongs  to  the  fourth  estate,  I  believe  his  newspaper 
experience  gave  him  the  human  touch.  His  sympathy  was 
aboimding  and  his  interest  in  people  was  intense. 

He  also  loved  his  dog  and.  to  my  way  of  thinking,  that  is 
an  omen  of  character.  I  have  never  known  a  man  who 
loved  dogs  as  Mr.  Bamhart  loved  them  who  was  not  a  good 
man.  His  eulogy  on  dogs  is  a  cameo  of  literature,  as  perfect 
as  Senator  Vest's  tribute  to  that  faithful  animal. 

Mr.  Bamhart  died  in  the  fullness  of  years,  honored  and 
revered  by  everybody  in  his  home  community  where  he  had 
long  been  hailed  as  the  first  citizen.  He  was  not  called 
suddenly,  but  it  seemed  as  if  Providence,  realizing  the  love 
that  bound  him  to  mortals,  gave  him,  even  after  the  seal  of 
death  was  on  him,  opportunities  to  tarry  yet  a  while.  He 
had  ample  time  to  fold  the  draperies  of  his  spirit  about 
him  before  he  entered  the  presence  of  the  Great  King  and 
he  finally  went  so  quietly  and  peacefully  It  seemed  he  was 
not  dead  at  all,  but  that  in  the  language  of  the  immortal 
Hoosier  poet — 

with  s  cheery  smile  and  a  wave  of  the  hand 
He  vanished  Into  an  unknown  land. 

It  is  sad  to  part  with  one  who  was  so  sterling  and  so  tme. 
but  we  may  find  comfort  in  oxir  simple  Christian  faith  that 
when  we,  too,  cross  the  borders  of  the  unknown  land  we 
will  find  this  true  and  loyal  friend  awaiting  us. 


RECIPROCAL  TRADE  AGREEMENTS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  th« 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.8687)  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  <m  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  HJl.  8687,  with  Mr.  Faxs<»b 
in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bllL 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  12  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  CommT]. 

Mr  CONNERY.  Mr.  Chairman,  conditions  existing  in  our 
country  today  are  such  that  we,  the  elected  representatives 
of  the  people,  should  think  long  and  well  before  we  enact 
this  legislation,  which,  from  every  indication,  is  already  add- 
ing to  the  milMons  of  unemployed  industrial  workers  who 
are  denied  an  opportunity  of  proflUble  employment. 

Reports  which  I  have  received  from  woricers*  representa- 
tives in  my  district  indicate  that  there  are  thousands  o« 
workers  unemployed  today  who  had  a  Job  the  early  part  and 
up  to  the  middle  of  February. 

During  the  past  10  months  Congress  has  appropriated  and 
spent  bUllons  of  dollars  of  the  people's  money  In  an  effort 
to  eliminate  unemployment  among  our  industrial  workers 
and  to  relieve  distress  among  our  agricultural  workers. 

Congress  has  decreed,  through  the  NJIA.  and  the  three 
A 's,  that  industrial  workers  shaU  not  be  employed  for  more 
than  40  hours  per  week  and  that  farmers  shall  curtaU  their 
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C»rc7 


Couaens 
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Attarney.  western  district  of  Washington,  to  succeed  Anthony 
,  Savage,  rMtgned. 


Mississippi,  lived  over  and  over  in  Mr.  Bamhart's  iinper«)na.    f /s.  thai  maus™*  ^ri^  --  Tannos  SSaH  «itS  tSr 
tions  of  that  quaint  character  and  he  could  portray  Jo  I  than  40  hours  per  week  and  that  larmers  snau  cur«ui 
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produetioD:  that  diildren  Aafl  not  be  employed  in  mlDs  and 

factories. 

Despite  those  measures  we  still  have  some  ten  or  eleven 
miTHrtTMi  a<  IndiBtrlal  workers  uncmidoyed,  and  we  still  have 
amoDf  our  farming  population  many  hundreds  d  thousands 
wtoo  are  stin  in  need  of  help.  _^     w,  w 

We  are  now  asked  to  pass  a  MH  the  very  nature  of  which 
win  eliminate  the  benefits  which  we  have  hoped  for  through 
the  fr«^fa»^»><i  of  the  legiivlation  to  which  I  have  Just 

Is  It  pooible  that  any  Member  of  this  House  expects  the 
Sooth  American  or  Central  American  fanners  to  curtaU 
t^^rfr  production  as  a  result  of  any  reciprocal  trade  treaty 
into  which  we  may  be  inveigled?  .^  ^  -. 

Is  there  any  M^^>»»^  of  this  House  who  expects  that  Euro- 
pean or  Aslatie  countries  wffl  establish  the  40-hour  work 
««ek  for  their  workers  and  eliminate  child  labor  as  a 
result  of  any  reciprocal  trade  treaty  to  which  the  offtcials 
of  our  State  Department  may  agree? 
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The  answer  is  obviously  -  no."  Tet  the  Members  of  this 
House  are  aAed  to  enact  this  legislation  and  authorize  tJie 
officials  of  the  State  Department  to  enter  into  reciprocal 
trade  treaties  with  foreign  governments  whereby  the  prod- 
ucts of  the  farms  and  the  factories  of  those  countries  will 
be  ddlvered  into  our  American  market  at  total  delivered 
costs  which  are  less  than  American  costs  of  production. 

•me  C?ommtttee  on  Labor  has  unanimously  reported  a 
30-hour  work  week  blU  with  the  same  wages  to  be  paid  for 
the  80  boors'  work  as  the  wmkeis  now  receive  for  40  or 
more  hours  per  week.  The  Committee  on  Labor  expects  this 
bill  to  pass  tbe  House  within  the  next  few  weeks  and  to  be- 
come a  law  at  this  seesion,  as.  it  is  conceded  by  all  fair- 
minded  persona,  it  Is  only  through  the  enactment  of  such 
legislation  will  it  be  possible  to  find  employment  for  our 
ten  or  eleven  millions  of  unempioyed  workors, 

■me  Congress  has  passed  legislation  through  which  w« 
have  forced  the  curtailment  of  production  on  the  part  at 
American  farmers,  and  we  have  placed  a  twocessing,  or.  betj 
ter  said,  a  consumers'  tax  on  the  products  of  the  farm.  U^ 
be  paid  by  the  millions  of  our  industrial  workers  to  reccing 
pense  the  American  farmers  for  the  acreage  whidi  they  ha-^ 
withdrawn  from  production.    Inddeotally.  it  is  interest- 
to  note  that  n>  representatives  of  the  industrial  wtv 
have  protested  or  opposed  the  placing  of  this 
or  consumers'  tax  for  the  beoeAt  of  the  farmers. 

The  reason  for  the  cooperation  of  the  industrial  wor 
and  the  farmers  Is  obvious.    Their  interests  are  common. 
One  cannot  be  prosperous  without  the  other  being  pros- 
perous, and  perwNially  I  rejoice  to  see  them  working  iii 
harmony  wttti  one  another. 

The  onployed  industrial  workers  oonstitote  the  bacMsoni 
of  the  maiioet  which  consumes  the  products  produced  on 
the  farms.  ThB  pon^iaBing  power  of  the  American  fanner  s 
makes  p^w^^**  the  onirioyment  of  our  millions  of  Indus- 
trial  workers. 

When  we  enact  legislation  which  win  bring  back  pros- 
perity to  the  industrial  wmkeis  and  the  farmers  of  our 
eoontry,  the  rest  of  our  people  win  be  better  able  to  ears 

for  thffMTf^— ** 

FoaoiMiUy.  I  have  voted  for  an  this  legislation,  as  I  be- 
tttv«  It  is  tbe  dnty  of  the  Congress  particularly  to  look  af  U  r 
the  affairs  of  oar  industrial  workers  and  our  farmers.  Tber 
eomtitate  ttie  backbone  of  onr  population. 

Mo  MBBber  of  this  House  wiU  diarge  me  with  voting  cm 


ordered  for  delivery,  say  8  or  6  months  ahead,  whUe  serious 
consideration  is  given  to  the  passage  of  this  pending  bilL 
Should  this  bill  be  enacted  into  law.  I  doubt  if  any  factory 
owner  will  produce  anything  except  those  goods  which  have 
a  ready  market  and  which  do  not  have  to  meet  the  compe- 
tition of  foreign-made  goods  until  he  has  received  definite 
assurances  that  foreign  articles,  comparable  to  his  produc- 
tion, win  not  be  sold  at  prices  below  his  costs  of  production. 
Even  were  the  factory  owners  willing  to  take  a  chance, 
they  would  not  be  able  to  do  so.  Almost  every  factory  owner 
is  more  or  less  dependent  upon  the  credit  which  he  secures 
from  the  banks.  It  is  common  knowledge  that  credit  is 
scarce  at  the  present  time.  and.  with  this  legislation  undCT 
serious  consideration,  there  are  but  few  banks  which  wiU 
extend  credit  to  the  factory  owners  for  the  production  of 
any  merchandise,  unless  that  merchandise  win  be  paid  for 
within  the  next  few  months. 

Of  course,  the  smaller  producers,  who  have  a  limited 
credit  with  the  banks,  will  be  hit  harder  than  will  those 
large  corporations,  who.  through  agreements  among  them- 
selves, and,  through  the  suspension  of  the  antitrust  laws, 
practically  constitute  a  monopoly. 

Reports  which  I  have  received  from  my  own  district,  from 
Lawrence  where  some  of  the  finest  cotton  and  woolen  goods 
are  produced,  from  Lynn  where  tbe  finest  shoes  in  the 
world  are  produced,  from  Peabody  and  Salem  where  some 
of  the  finest  leathers  in  America  are  produced— to  name  but 
a  few  of  the  industries  located  in  my  district— indicate  that 
since  the  middle  of  February,  when  it  was  definitely  made 
known  that  this  legislation  would  be  insisted  upon,  many 
thousands  of  Industrial  workers  have  been  laid  off  with  no 
Intimation  of  when  they  would  be  again  reemployed. 

That  which  is  true  of  my  district  is  likewise  true  of  indus- 
trial conditions  in  other  sections  of  New  England,  in  New 
York,  in  New  Jersey,  in  Pennsylvania,  and  sections  of  the 
Middle  West. 

Mr.  Chairman,  I  can  recall  as  a  boy  when  the  entire  New 
England  States  were  represented  by  one  lone  Democratic 
C<»igressman.  I  can  recall  the  time  not  many  years  ago 
when  the  Democratic  Party  of  New  England  did  not  have 
a  representative  in  the  Senate  of  the  United  States. 

Those  who  made  possible  the  growth  of  the  Democratic 
Party  in  New  England  fought  for  principles.  Hiey  believed 
in  the  principles  of  Jefferson.  They  believed  that  the  Demo- 
cratic Party  was  the  party  of  the  common  people  and  not 
the  party  of  class  or  privilege.  Finally,  after  years  of  sac- 
rifice and  education,  the  seeds  which  they  weU  planted  came 
to  life,  and  today  we  find  the  Democratic  Party  of  New 
England  represented  in  this  House  by  12  Members  out  of  a 
total  of  31.    In  the  Senate  the  Democrats  of  New  England 
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TherafMe.  I  feel  free  to  point  out  to  my  friends  in  the 
Hook,  v*^,  *T*^*nr  to  the  members  of  my  own  party,  th  e 
daxcera  which  canfrtmt  tbe  people  of  our  oountry  an^ 
espedally  ttioae  represaitlng  the  Democratic  Party,  if 

aboald  pam  thli  VOL  _j. 

Tbls  WD,  even  vrtiile  under  ooniidaatlon  in  the  House  anl 

befora  tlM  Ways  and  Means  Committee,  has  resulted  la 
deprlvlH«  tawkedi  ot  itwannin  of  Induafcrlal  worken  <if 

rtndfey  o(  a  Job. 

I  are  few.  If  any.  factory  owners  wiio  win  provide  en  - 
far  ittduaU'iai  workemi  9a  prodncte  which  aie 


are  represented  by  4  Members  of  a  total  of  12.  In  the  6 
New  PTiffii^nri  states  we  have  our  four  largest  States  presided 
over  by  Democratic  executives. 

Next  November  the  people  of  New  England  will  vote  for 
9  Membezs  of  the  Senate  and  31  Members  of  the  House. 

Ttielr  verdict  will  be  registered  largely  upMi  the  record  of 
this  Congress,  and.  I  regret  to  say,  the  decision  of  the  Con- 
gress on  this  bill  will  have  a  large  infiuence  in  the  coming 
i^mn\pikiffn  of  thoss  States. 

As  one  Member  of  the  House  I  want  to  make  my  protest 
known  agahist  a  p^lcy  v^ierein  the  Members  of  the  Ho\ise 
have  been  continually  placed  on  the  spot.  So  far  as  I  have 
been  at^  to  learn,  there  is  nothing  definite  known  as  to 
what  will  happen  when  this  bill  reaches  the  Senate. 

If  this  bill  should  be  enacted  into  law,  which  I  hope  will 
ncyt  happen,  the  Republican  Party  of  New  England  will  find 
many  willing  listeners  to  their  plea  for  votes,  I  regret  to  say, 
f^itifmy  the  unemployed  industrial  workers. 

The  workers  of  America  want  profitable  employment  and 
an  opportunity  to  bring  to  their  families  sufficient  wages 
each  week  to  maintain  decent  standards  of  living.  The 
farmers  of  America  want  a  market  for  their  producta. 
Unless  the  liKiustrial  workers  are  employed  and  earning  fair 
wages  with  which  they  can  purchase  the  products  of  the 
farm,  there  can  be  no  prosperity  for  the  farmers. 


What  are  the  facts?  The  Tariff  Commission  recently 
submitted  an  exhaustive  report  to  the  Congress.  This  re- 
port shows  that  we,  in  America,  consume  more  than  95  per- 
cent of  the  products  which  we  produce  each  year.  This 
report  also  shows  that,  here  in  America,  we  do  more  than 
one  half  of  the  trade  of  the  entire  world  each  year. 

This  report  shows  that  there  are  but  a  few  products  which 
we  export  in  any  great  quantity.  They  are  cotton,  of  which 
we  export  about  one  half  of  that  which  we  produce  and 
with  a  foreign  demand  lessening  each  year.  Wheat,  of 
which  we  export  less  than  20  percent  of  ^hat  we  produce. 
Tobacco,  of  which  we  export  about  one, half  of  what  we 
produce.  Pork  products,  of  which  we  export  a  percentage 
of  what  we  produce.  Copper,  of  which  we  have  in  the  past 
exported  some  20  percent  of  what  we  produced. 

So  far  as  omr  exports  of  copper  go,  the  producers  of 
American  copper  fully  realize  that  they  cannot  continue  to 
compete  in  the  foreign  market  with  the  producU  of  the 
near-slave  labor  of  the  Belgian  Congo,  with  wages  paid  in 
the  Belgian  Congo,  I  am  told,  of  some  5  cents  per  day. 

Two  years  ago,  to  help  relieve  the  distress  among  the 
copper  miners  and  the  copper  producers  of  Arizona,  New 
Mexico,  Montana,  Michigan,  and  other  States,  Congress 
placed  an  excise  tax  of  4  cents  per  pound  on  all  imports 
of  copper.  Senator  Ashttrst,  of  Arizona,  one  of  the  leading 
Democrats  of  the  Senate,  only  yesterday  presented  an 
amendment  or  announced  that  he  would  sponsor  an  amend- 
ment to  tWs  bill  providing  an  import  tax  of  10  cents  per 
pound  on  imports  of  copper,  and.  further,  asked  Congress 
to  purchase  aU  the  available  supply  of  copper  in  order  to 
make  possible  the  employment  of  workers  in  the  copper 
mines  of  our  country.  I  do  not  believe  it  necessary  to  re- 
mark that  the  American  producers  of  copper  are  not  look- 
ing for  any  foreign  market  for  their  products. 

The  Tariff  Commission  report  shows  that  our  exports  of 
tobacco  last  year  were  sold  at  an  average  price  of  18  cents 
per  poimd.  The  Import  duty  on  tobacco  is  55  cents  per 
pound.  Does  anyone  expect  that  this  duty  will  continue  if 
we  engage  in  the  mftfc<Tig  of  reciprocal  trade  treaties  with 
foreign  governments? 

Personally,  I  do  not  believe  that  we  need  look  for  any 
foreign  market  to  consume  our  surplus  production  of  wheat 
and  pork  products.  If  the  industrial  workers  were  fully 
employed,  at  decent  wages,  I  believe  they  will  supply  a  better 
market  for  these  products  than  we  can  find  in  any  foreign 
country. 

The  one  WMnmodlty  for  which  it  is  essential  that  we  have 
an  export  market  is  cotton. 

One  of  the  reasons  for  our  present  oversupply  of  cotton 
Is  the  development  of  rayon.    So  far  as  I  know,  the  princi- 
pal rayon  mwu  of  our  country  are  located  in  the  Southern 
States.    The  foreign  market  for  our  cotton  is,  I  am  led  to 
:  believe,  fast  diminishing. 

At  the  present  time  the  cotton  planters  of  the  Southland 
are  forced  to  compete  with  the  cheaper-produced  cotton  of 
the  Asiatics. 

This  type  of  competition  does  not  permit  of  the  cotton 
'  planters  of  the  South  getting  a  fair  price  for  their  product, 
i  I  am  as  much  opposed  to  having  the  cotton  planters  of  our 
!  country  forced  to  compete  with  the  intolerable  near-slave 
I  ccmditions  of  the  Asiatic  coimtries  as  I  am  In  having  the 
!  industrial  workers  of  New  England  forced  to  compete  with 
the  coolie  labor  of  the  Orient. 

One  of  the  great  outlets  for  our  cotton  is  Japan.  It  is  to 
be  expected  that  Japan  vrtll  be  one  of  the  foreign  nations 
with  which  we  will  be  expected  to  enter  into  reciprocal  trade 
relations.  The  one  great  ambition  erf  Japan  is  the  elimina- 
tion on  our  part  of  the  Asiatic  Exclusion  Act  The  setting 
aside  or,  at  least,  the  modification  of  that  act  will  be  de- 
manded by  Japan  before  she  win  agree  to  enter  into  any 
reciprocal  trade  treaty  with  us.  This  is  not  an  idle  dream,  as 
those  who  read  the  Washington  Merry-Go-Round  may  have 
noticed  in  the  Washington  Herald  of  Tuesday— yesterday— 
that  Secretary  of  State  Hull  is  credited  with  already  ar- 
ranging to  ask  for  the  repeal  of  the  Asiatic  Exclusion  Act. 
Is  it  possible  that  the  people  of  the  Southland  will  tolerate 


such  a  surrender  on  our  part  even  though  It  were  possible  to 
dump  some  of  our  surplus  cotton  in  that  country? 

To  my  mind,  the  Congress  of  the  United  States,  In  fair- 
ness to  the  people  of  the  South,  realizing  that  the  great 
basic  product  of  the  Southern  States  is  cotton  and,  fur- 
ther, that  we  must  have  an  export  market  for  that  one 
great  commodity,  should  make  it  possible  for  the  cotton 
planters  of  the  South  to  secure  a  decent  return  for  their 
product. 

I  believe  that  we  would  help  the  cotton  planters  and  we 
would  be  acting  in  fairness  to  the  entire  American  people 
if,  instead  of  jeopardizing  the  success  of  the  recovery  pro- 
gram by  passing  this  legislation,  we  enacted  a  law  whereby 
the  cotton  planters  would  receive  a  bonus  or  a  bounty  <rf 
say  5  cents  per  pound  for  each  pound  of  cotton  v^ch  is 
exported  to  foreign  coimtries.  This  bonus  or  bounty  should 
be  paid  only  to  the  cotton  planters,  not  to  the  New  York  and 
Chicago  speculating  gamblers. 

Tlie  greatest  market  in  the  world  is  the  American  market. 
The  one  market  in  the  world  for  which  the  Congress  can 
legislate  is  the  American  market.  Let  us  legislate  for 
America. 

The  American  people  are  fair.  All  of  the  propaganda 
which  can  be  or  may  be  put  forth  claiming  that  this  bUl, 
when  enacted  into  law,  will  help  millions  of  industrial  and 
agricultiural  workers,  falls  fiat  when  we  find  in  the  recent 
exhaustive  report  of  the  Tariff  Commission  that  less  than 
500,000  industrial  and  agricultural  workers  combined  have 
been  deprived  of  emplosnnent  through  the  loss  of  our  for- 
eign trade.  In  other  words,  the  complete  recovery  of  the 
foreign  trade,  which  we  hear  so  much  about,  would  provide 
employment  for  only  5  jjercent  of  our  millions  of  unem- 
ployed. 

Mr.  Chairman,  I  trust  the  Members  of  the  House  will  bear 
in  mind  that  oin:  exports  are  valued  on  a  basis  of  American 
values,  while  all  our  imports  are  valued  on  the  basis  of 
value  in  the  European  or  Asiatic  countries  whence  they 
come. 

Mr.  Chairman,  the  passage  of  this  bill  by  the  House  will 
do  more  to  retard  the  program  of  recovery  instituted  by 
om-  honored  President  than  any  one  act  I  can  think  of. 
I  sincerely  hope  that  the  Democratic  Party  will  not  make  It 
possible  for  our  Republican  opponents  to  go  before  the 
American  people  and  question  the  sincerity  of  our  efforts 
to  better  the  conditions  of  the  great  mass  of  the  industrial 
and  agricultural  workers  of  our  country.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  genUeman  from  Virginia  [Mr.  RoBntTsowl. 
Mr.  ROBERTSON.  Mr.  Chairman,  the  debate  on  this 
bill  indicates  that  the  cleaveage  between  those  who  favor 
the  passage  of  the  bill  and  those  who  oppose  it  goes  deeper 
than  the  old  sectional  division  between  those  who  represent 
industrial  sections  to  be  benefited  by  a  high  tariff  and  those 
who  represent  agricultural  sections  that  have  never  received 
any  substantial  benefits  under  the  Republican  policy  of  pro- 
tective tariff.  It  goes  to  the  heart  of  the  fundamental  issue 
of  whether  this  Nation  shaU  follow  a  course  of  isolation  and 
endeavor  to  be  economically  self-contained  or  a  policy  of 
trading  with  the  other  nations  of  the  world,  sometimes  re- 
ferred to  as  the  "  intematlonalistic  theory."  In  his  very  able 
discussion  of  the  bill  on  last  Friday,  the  distinguished  genUe- 
man from  Michigan  [Mr.  Woowtuvr]  said: 

The  only  conceivable  futtire  we  can  bope  to  face  \md«  the 
Internatlonallstlc  theory  1»  a  reduction  of  American  living  etand- 
ards  to  the  level  of  that  of  the  pauper-ridden  oountrtea  of  tha 
Old  World  and  the  Far  Bast. 

I  take  issue  with  my  distinguished  colleague  on  that 
theory.  I  feel  that  our  Secretary  of  State,  Hon.  Cordell  Hull, 
more  correctly  smnmarized  the  situation  when  he  stated 
before  the  National  Press  Club  last  month  that  "  Interna- 
tional trade  is  the  lifeblood  of  civilization."  In  fact,  on 
Monday  one  of  the  leaders  of  the  Republican  side  disclaimed 
any  intention  on  the  part  of  the  Republican  leadership  to 
commit  this  Nation  to  a  poUcy  of  economic  nationalism. 

The  distinguished  gentleman  frcxn  Texas  [Mr.  Smcrxas] 
has  ably  pointed  out  that  the  constitutional  point  raised  by. 
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the  opponents  of  this  bill  is  not  well  taken.  And  it  may  not 
be  amiss  to  call  attention  to  the  fact  in  that  connection  that 
on  almost  ercry  major  measure  of  the  new  deal  some 
RepobUcan  opponent  has  insisted  that  the  measure  was 
unconstitutional,  yet  none  of  these  measures  has  as  yet  been 
declared  unconstitutional  by  a  court  of  competent  Jurisdic- 
tion. 

Reahzins  that  the  power  conferred  upon  the  President  to 
raise  or  lower  existing  tariff  rates  by  50  percent  is  the  same 
power  that  was  conferred  by  a  Republican  Cfmgress  upon  a 
Republican  President,  cotain  opponents  of  the  bill  have 
baaed  their  main  objection  to  it  on  the  ground  that  the  trade 
treaties  to  be  negotiated  by  the  President  will  not  have  to 
be  confirmed  by  the  Senate,  and  that,  therefore,  the  Con- 
gress will  be  abdicating  its  rights  and  duties  in  the  premises. 
T^  this,  advocates  of  the  biH  have  replied  that  there  are 
precedents  for  the  conferring  of  such  pwwer  upon  the  Presi- 
dent and  that  in  any  event  the  whole  effectiveness  <rf  the 
proposal  win  be  nullified  if  each  trade  treaty  must  be  re- 
ferred to  the  Senate  for  approval  before  it  becomes  effec- 
tive. In  the  first  place,  it  is  not  likely  that  many  of  the 
trade  treaties  could  be  negotiated  prior  to  the  adjournment 
of  the  present  session  of  the  Seventy-third  Congress,  and, 
therefov,  aU  efforts  on  the  part  of  the  President  to  win 
back  through  the  negotiation  of  reciprocal  trade  treaties 
some  of  our  lost  foreign  commerce  would  have  to  be  held 
ta  abeyance  until  Congress  reconvened  on  January  3,  1935. 

We  have  likewise  had  a  recent  iUustration  of  the  time  it 
takes  the  Senate  to  dispose  of  a  treaty,  the  Inland  Water- 
ways Treaty  with  Canada  having  been  before  the  Senate 
for  approximately  2  months  before  it  was  finally  acted  upon. 
Assuming  that  2  months  would  be  a  fair  time  for  senatorial 
action,  the  negotiation  of  even  20  trade  treaties  would  re- 
quire nearly  2  years  of  continuous  consideration  by  the 
Senate  before  an  of  them  could  be  made  effective,  if  at  all. 
It  should,  therefore,  be  apparent  to  all  fair-minded  men  that 
the  real  Inue  involved  is  i^ether  or  not  we  shan  trade  with 
other  nations  or  endeavor  to  be  self-contained,  and  I  feel 
that  those  who  vote  on  this  bill  should  squarely  and  frankly 
face  that  issue,  and  determine  their  support  or  opposition 
accordingly.  If  we  are  to  be  a  self-contained  nation,  let 
us  frankly  face  the  fact  that  we  are  producing  in  the  United 
States  more  cotton,  wheat,  tobacco,  apples,  and  hogs  than 
are  now  being  consumed  domestically,  and  more  than  ever 
win  be  consumed. 

The  Secretary  of  Agriculture  said  that  to  be  self-contained 
we  must  fllminati'  from  agriculture  at  least  40,000.000  acres 
of  land,  which,  of  course,  wiU  involve  the  transfer  fnxn 
fanning  to  some  other  activity  of  three  to  four  millions  of 
farmers  azMl  farm  labortfs.  Let  us  frankly  face  the  fact 
that  to  be  self-contained  we  must  strictly  regiment  not  (mly 
the  cotton  growers,  as  we  propose  to  do  under  the  Bankhead 
bin.  but  likewise  the  wheat  growers,  the  tobacco  growers, 
the  apple  growers,  the  hog  growers — in  fact,  ev«ything  Uiat 
is  now  produced  on  the  farm.  If  we  are  to  be  self-contained, 
let  us  frankly  face  the  fact  that  there  win  come  inevitably 
oonfUct  between  the  30  milUons  now  directly  dependent 
for  a  Uvelihood  upon  agriculture  and  those  who  labor  in 
our  DiUls  and  factories.  Should  the  income  of  our  farmers 
be  artiflcany  raised  to  a  level  with  the  wages  at  organized 
labor,  the  toodeDcy  win  be  tor  the  cost  of  Uvlng  from  that 
Itoint  to  rise  faster  than  wages. 

We  have  already  had  a  good  inustration  of  what  it  costs 
the  coDsomer  to  artifically  raise  the  income  of  one  small 
class  of  farmers,  namely  the  beet  farmers  of  the  United 
States.  The  subsidy  granted  that  farm  industry  by  the 
Hawley-Smoot  tariff  is  costing  the  consumers  of  the  United 
States  about  $200,000,000  annually,  an  amount  almost  suf- 
llciait  in  any  nonnal  year  to  buy  out  the  Industry,  lock, 
stoek.  and  barrel,  and  likewise  sufllcient  in  any  normal  year 
to  buy  the  entire  acreage  engaged  in  the  raising  of  beet 
•agar  at  a  vahmtion  al  $200  per  acre.  There  are  at  the 
present  time  about  200j00io  fanners  and  farm  laborers  en- 
gaged in  raising  sugar  beets,  and  ccmsiderably  less  than 
that  for  the  past  5-year  average,  and  about  30,000  oigaged 
la  tlM  hpct  nnsr  miUs.    In  the  district  in  ^\nrglnia  from 


which  I  was  elected  to  the  House,  there  are  nearly  100.000 
more  people  than  the  total  number  engaged  in  the  beet- 
sugar  industry,  and  six  times  as  many  acres  as  there  were 
acres  planted  in  sugar  beets,  even  in  the  big  year  of  1933. 
No  one  has  proposed  imder  the  pending  bill  to  put  the  beet- 
sugar  industry  out  of  business,  or  to  unduly  hamper  its 
present  operation.  AU  that  has  been  amtended  is  that  it 
has  been  an  expensive  luxury  and  should  not  be  further 
expanded  at  the  expense  of  the  general  consumer.  If  in- 
stead of  being  scattered  over  16  normally  Republican  States 
the  beet-sugar  industry  had  been  confined  to  my  district  in 
Virginia.  I  have  an  idea  that  the  Congress  that  framed  the 
Hawley-Smoot  tariff  biU  would  have  given  to  beet  sugar  the 
same  protection  that  it  gave  to  Virginia  pine  pulpwood, 
namely,  none  at  aU. 

The  distinguished  gentleman  from  Michigan  [Mr.  Wood- 
BOTTl  contended  that  the  loss  of  our  foreign  marl-^ts  for  farm 
products  was  a  natural  and  normal  economic  evolution.  In 
the  first  place,  the  fact  remains  that  this  so-called  "  economic 
evolution  "  did  not  occur  until  after  the  passage  of  the  Hawley- 
Smoot  tariff  bill  and  not  until  long  after  our  best  European 
markets  had  felt  the  fuU  and  devasting  effect  of  the  World 
War,  which  meant  for  so  many  of  them  poverty  and  suffer- 
ing. It  was  freely  admitted  by  the  European  delegates  to 
the  London  Economic  Conference  of  last  Jnae  that  the  policy 
adopted  by  the  United  States  in  the  enactment  of  the 
Hawley-Smoot  tariff  had  forced  the  nations  with  wtiich  we 
formerly  traded  to  adopt  trade  barriers  in  self -protection. 
Had  we  held  our  1929  ratio  of  world  trade  we  would  have 
exported  $700,000,000  more  than  we  did  in  1932.  Take  the 
case  of  Prance,  for  instance.  The  Impetus  for  the  extreme 
nationalistic  spirit  in  Prance  was  undoubtedly  given  by  our 
high  protective  policy.  AU  our  farm  exports  to  France 
after  the  enactment  of  the  Hawley-Smoot  tariff  feU  off 
tremendously:  the  export  of  apples  to  Prance  declined  as 
much  as  52  percent.  Prance  placed  a  tariff  of  $1.75  per 
bushel  against  our  wheat  and  urged  Prench  fanners  to 
produce  enough  wheat  to  feed  the  nation.  That  certainly 
was  no  economic  evolution.  I  do  not  know  the  exact  tariff 
that  Prance  placed  upon  our  beef,  but  I  do  know  that  last 
sununer  the  cheapest  cuts  of  beef  sold  in  Paris  at  30  cents 
per  pound,  and  beefsteak  at  $1.25  per  pound,  while  our 
markets  were  so  glutted  with  a  surplus  of  beef  that  our 
farmers  could  scarcely  realize  2  cents  per  pound  for  prime 
steers.  What  was  the  result  of  this  policy  of  economic 
nationalism  in  Prance?  Living  costs  went  up  faster  than 
wag»  and  there  were  constant  labor  strikes  and  industrial 
troubles.  The  price  of  wheat  and  other  farm  commodities 
went  so  high  there  was  a  buyer  strike,  and  the  farmers  who 
had  been  encouraged  to  raise  more  and  more  wheat  had  it 
on  their  hands  without  a  market.  A  ministry  feU  on  Jan- 
uary 31.  1933,  another  feU  on  October  20,  1933.  another  on 
November  24.  1933.  another  on  January  30. 1934,  and  another 
on  February  8.  1934. 

When  the  Prench  delegates  reached  the  London  Economic 
Conference,  they  appealed  for  some  international  agreement 
and  a  quota  system  on  wheat  to  relieve  Prance  of  the  disas- 
trous effect  of  Its  efforts  at  being  self-contained,  but  Aus- 
tralia was  unwilling  to  make  concessions.  Argentina  was 
unwilling  to  make  concessions,  since  these  coimtries.  like  the 
United  States,  had  conceived  the  bright  idea  that  they  could 
continue  to  seU  to  other  cotmtrles  but  not  continue  to  buy. 
We  can  learn  something  from  Prance  with  respect  to  un- 
sound money.  We  can  learn  something  from  Prance  with 
respect  to  economic  nationalism.  Should  we  ever  adopt 
such  a  policy  in  this  country,  we  can  expect  class  warfares 
and  disastrous  consequences. 

I  do  not  beUeve  in  artificially  raising  the  necessities  of  life 
that  come  from  the  farm  above  the  ability  of  the  average 
consumer  to  buy;  I  do  not  believe  in  the  regimentation  of 
our  farmers  as  a  permanent  and  continuing  policy;  I  do 
not  b^eve  that  we  have  any  right  to  say  to  some  3,000,000 
fanners:  **  You  can  no  longer  engage  in  that  type  of  making 
a  livelihood  tm  which  you  are  best  qualified  by  both  inherit- 
ance and  training  and  which  you  prefer."  It  is  not  our 
gothams  bat  our  rural  sections  where  we  find  that  strongest 
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aUeglance  to  our  established  institutions  and  where  we  find 
best  exemplified  the  sterling  quaUties  of  character  that  are 
CO  essenUal  to  the  perpetuity  of  a  nation.  ^      .. 

Both  the  distinguished  gentleman  from  Massachusetts 
[Mr  Trsadway]  and  the  distinguished  gentleman  from 
Michigan  [Mr.  WooDBtrrr]  express  the  beUef  that  our 
foreign  markets  are  irretrievably  lost  and  that  we  wiU  never 
supplant  those  nations  that  now  have  the  foreign  trade  that 
we  once  enjoyed.  I  think  I  can  demonstrate  to  you  the 
faUacy  of  that  with  respect  to  the  export  of  just  one  farm 
commodity— apples.  Our  State  Department  negotiated  its 
first  trade  treaty  with  Prance  in  connection  with  the  unpor- 
tatlon  of  French  wines.  ,  ,    .-       i. 

Prior  to  the  enactment  of  the  Hawley-Smoot  tariff  not  a 
single  nation  had  erected  trade  baniers  against  Amencan 
apples,  and  our  normal  export  of  apples  amounted  to  an 
average  of  21.000,000  bushels  per  year,  which  was  20  percent 
of  our  commercial  crop  and  about  50  percent  of  the  com- 
mercial  crop  in  the  district   I   represent.    The   prtocipal 
apple-exporting  States  are  Washington,  Oregon,  California. 
Montana,  and  Idaho  in  the  West;  and  Virginia,  West  Vir- 
ginia. Maryland.  Pennsylvania,  New  Jersey,  Delaware    and 
New  York  in  the  East.    The  5-year  average  up  to  1932  of 
the  value  of  export  apples  was  $28,362,052.  which  meant 
100  000  carloads  of  freight  and  100.000  carloads  for  trucks 
It  may  surprise  some  to  learn  that  the  export  value  of 
apples  ranked  next  to  wheat  and  cotton  and  thirteenth  in 
the  list  of  aU  commodities  exported  by  the  United  States. 
What  happened  when  other  nations  of  the  world  decided 
to  retaliate  against  the  United  States?    Did  they  buy  theu- 
apples  from  other  countries?     Impossible,  because  it  takes 
from  12  to  15  years  to  bring  an  orchard  into  bearing;  and 
yet  our  exports  for  the  1932-33  year  feU  off  33  percent;  38 
percent  in  the  British  markets,  our  best  customer,  and  52 
percent  in  Prance.    And  then,  as  I  have  said  a^o^^he 
State  Department  negotiated  one  trade  treaty  with  Prance 
whereby   Prance   agreed  to   accept   20.000   metric  tons  of 
apples  in  return  for  the  privilege  of  shipping  us  wines  that 
the  citizens  of  the  United  States  seemed  very  much  to  wan^ 
and  the  importation  of  which,  to  some  measure,  prevented 
local  producers  of  wine  from  gouging  the  public. 

Under  this  arrangement  we  promptly  shipped  to  Prajace 
1 160  000  bushels  of  apples,  and  the  price  at  port,  which  had 
been  about  a  doUar  a  box.  doubled.  That  was  more  apples 
than  we  had  ever  shipped  to  Prance  during  any  similar 
period  and  Prance  has  since  agreed  to  accept  an  additional 
5  000  tons.  The  apples  shipped  to  France  did  not,  as  one 
speaker  has  contended,  lie  on  the  docks  and  rot.  A  few 
Prench  importers  f  aUed  to  procure  the  required  Government 
certificate  for  the  Importation  of  American  apples  and  they 
had  some  difficulty  in  disposing  of  them.  A  few  of  these 
may  have  rotted  on  the  docks,  but  most  were  reshipped  to 
other  countries.  It  is  tnie  that  after  entering  into  this 
agreement  with  us  Prance  boosted  her  tariff  on  appl^  from 
30  francs  per  quintal  which  is  about  4  bushels,  to  125  francs, 
but  this  tariff  rate  was  maintained  only  1  week,  when  the 
original  tariff  of  30  francs  was  restored. 

Gentlemen  have  asked  how  the  President  would  use  tiie 
powers  to  be  confened  upon  him  by  this  blU.  I  a^^^  that 
there  is  a  $38,000,000  export  business  in  apples  that  will  ne 
In  great  distress  without  foreign  markets,  and  if  the  aPPi^ 
cf  the  eastern  and  far-western  export  States  can  only  be 
•  sold  in  our  domestic  markets  the  Midwestern  States  ttiat 
produce  primarily  for  home  consumption  wiU  find  their 

markets  ruined.  ..     ..^  4.. 

The  Democratic  platform,  upon  which  the  Democratic 
Members  of  this  House  were  elected,  advocated  reciprocal 
tariff  agreements  with  other  nations,  and  this  is  our  oppor- 
tunity to  carry  out  that  platform  pledge.  Our  President  is 
committed  to  a  competitive  tariff  policy,  and  therefore  no 
Republican  Member  of  this  House  has  the  right  to  assume 
that  he  wiU  negotiate  a  trade  agreement  that  would  admit 
foreign  goods  on  an  unfair  noncompetitive  basis.  And  the 
representatives  in  this  body  of  Industry  should  realize  that 
the  farmer  is  industry's  best  customer.  If  the  farmer  c^- 
not  seU  his  surplus  crops  abroad,  he  cannot  purchase  the 


products  of  industry;  and  when  the  farmer  cannot  purchase, 
unemployment  In  Industry  commences  and  a  general  stag- 
nation, such  as  we  have  witnessed  for  the  past  3  years  under 
our  poUcy  of  isolation,  resulta.     [Applause.] 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  4  mtoutes  to  the 
gentleman  from  Wisconsin  [Mr.  BlawchardI. 

Mr.  BLANCHARD.    I  have  tried  to  approach  the  problems 
Involved  In  this  proposed  legislation  from  the  standpoint  of 
the  general  effect  upon  the  country  and  then  from  the  nar- 
rower view,  the  effect  upon  the  district  which  I  represent. 
I  am  frank  to  say  that  there  are  Industrialiste  in  my  district 
who  are  in  favor  of  this  legislation,  and  they  approach  it  from 
the  standpoint  of  the  posslbiUty  of  reciprocal  trade  agree- 
mente.    In  viewing  the  question  as  to  how  I  should  vote  on 
the  proposal  I  have  had  in  mind  the  suggestions  which  I 
have  received  from  these  same  industrialists,  someof  whom 
are  RepubUcans.  to  determine  if  in  the  larger  aspects  the 
benefits  that  they  may  derive— and  I  concede  there  are 
some— win  outweigh  the  disadvantages.    In  this  coimcction 
I  was  very  favorably  impressed  with  the  remark  made  by  the 
gentleman  from  Ohio  [Mr.  Marshall]  when  he  said  that 
under  no  circumstances  did  he  want  to  hitnist  to  the  tradi- 
tional enemies  of  tariff  in  this  country  the  administration 
of  an  act  which  might  under  the  most  favorable  circum- 
stances mean  doubt  and  uncertahity  for  every  Industry  to 
the  country.    On  the  basis  of  the  general  effect  of  legislation 
of  this  character  I  have  determined  to  vote  against  It 

I  favor  the  idea  of  reciprocity.  The  possibility  of  tariff 
reductions  in  certain  schedules  even  to  the  extent  of  60 
percent  through  reciprocal  trade  agreemente  does  not  alarm 
me  in  the  least.  I  am  not  so  deeply  concerned  about  the 
constitutional  phases  of  this  legislation,  but  it  occurs  to  me 
that  when  we  pass  a  bill  of  this  kind  we  strike  at  the  very 
heart  of  the  recovery  program,  because  there  is  nothing  that 
strikes  terror  to  the  hearts  of  human  individuals  more  than 
uncertainty  and  doubt.  This  is  exactly  the  way  you  are 
going  to  leave  Industry  to  this  country  when  you  pass  a  piece 
of  legislation  of  this  kind. 

When  you  deal  with  todustry  you  are  dealing  with  indi- 
viduals.   The  owners  of  a  factory  are  not  the  only  individ- 
uals tovolved.    The  laborers  who  man  the  plant  and  the 
producers  of  the  raw  material  that  are  required  to  make  the 
finished  product,  the  citizens  of  the  community  dependent 
for  their  very  existence  upon  such  an  industry  are  the 
subjects  of  the  harmful  effects  of  legislation  which  defines 
no  poUcies,  follows  no  principles,  and  leaves  only  doubt  and 
uncertainty  in  its  wake.    Where  to  this  entire  debate  can 
you  show  me  a  person  who  has  dared  to  explato  what 
product  of  the  American  farm  or  factory  is  to  go  on  the 
bargato  counter  to  be  traded  for  foreign  Importations.    That 
remains  a  secret  locked  to  the  bosom  of  men  who  have  to- 
dicated  by  theh-  utterances  that  they  propose  to  trade  away 
any  todustry  which  they  have  seen  fit  to  label  as  Inefficient. 
Cheese  and  sugar  are  two  products  of  the  American  farmers 
which  have  been  mentioned  as  toefBclently  produced  to 
America,    and   presumably   they   have   been   marked   for 
slaughter  if  these  men  are  tovested  with  the  authority  to 
enter  toto  trade  agreements  with  foreign  countries. 

Let  me  at  this  potot  insert  portions  of  a  letter  I  received 
on  this  subject: 


|v 


•nw  compeUtlon  which   Is  working   ag»tort  m»auf Mtwrew   of 

wooS^riat  Jarch  shades  in  the  United  8t»*Jf  ,'^JJjSJ^ta'Si 
eventuallv  Dut  us  all  out  of  business  unless  It  Is  stopped.  Is  the 
SmSSLf  l^^ht  about  by  the  Importation  «««  Jap^  of 
Xris  known  is  "wide-slat  P*^**^ .  to«n»»oopocch  shades. 
These  Dorch  shades  are  Imported  by  various  importws. 
^I^IS^^^  that  ttSy^belng  quoted  by  Wolf^O^Tg- 
n^b  Sons  683-688  Grand  Street.  Brooklyn.  N.T..  on  »l«Jf-f»*t 
SSxted^lSTporch  shades,  which  look  very,  very  much  lUw 
SuTMchSadea^  are  made  In  the  same  way  and  painted  m 
?S  S^  SSr  a  Srlce  of  $1  60  for  a  porch  shade  6  feet  wide 
Jrtth  a  drop  of  6  f^t  8  Inches.  whUe  we  are  o^lged  to  get.  to 

^  t£FUL*  e'tc^cTSdS'to  S:  STof^^iiTuxi^^ 
*'^;,  ^^^'^rilTia  for  our  ^ch  shade  woven  6  feet  wide  with 
rSSn'STfeJ?     -liatTrJ^SaSB  can  buy  lmp^;ted  bamboo 

^S^?ade..  widest,  the  style  we  "?«*«.  ?S^°Sl  ^^'  ^- 
i^  we  also  make,  of  the  above  firm  for  »1.60.   and  thwe  im 
nSteiT  getUiSTbi^boo  shades  to  Japan,  pay  the  freight  from 
KSST  pS  STpresent  high  toiport  duty,  and  still  sell  them  for 


ii 


.*».ri%'»».<^*»Tnnr^x/^VT  AT 


DT:«nm>rv      TJATTCT? 
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that  for  tlie  past  5-year  average,  and  about  30.000  oigaged 
In  tlw  beet  rogar  mills.    In  the  district  in  THrginla  from 


ance  and  training  and  wnicn  you  preier."    it  is  not  our 
gothams  bat  our  rural  sections  where  we  find  that  strongest 


not  seU  Ws  siipiu.  cropsliroad,  he  cannot  purchase  the  1  Japan,  pay  the  pre«.nt  Mgh  impor.  au^.  ^  >^  ^  ^^ 
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ai  flO  to  tt«  rtow  IB  the  TJnlted  States  In  cf™P«*«**^.  ^J,  ™ 
w^are  oWl««l  to  get  93M;  and  Ij^  frankly  "J*^  that  th^ 
to  wy  aerlous  doubt  whether  the  price  we  get  for  them.  $3.88. 
will  cover  the  coBt  at  the  shades  to  us  this  year. 


March  28 


Would  It  be  fair  to  say  that  because  Japan  can  produce  a 
ihade  at  a  cheaper  price  than  it  can  be  produced  in  Am^ca 
under  American  conditions  and  by  free  American  labor  that 
this  industry  should  be  wiped  out?  This  is  not  tm  isolated 
case.  It  is  typical  of  thousands  of  American  products,  and 
yet  we  are  asked  to  blindfold  ourselves  and  vote  industry  into 
the  uTK-^^^<"  position  where  they  may  be  wiped  out  of  exist- 
ence by  the  stroke  of  the  pen  and  without  so  much  as  a 
hearing  In  the  face  of  the  President's  recent  request  that 
industry  increase  employment  and  increase  wages  you  now 
propose  to  these  same  industries  now  in  compeUUon  with 
foreign  manufacturers  that  they  may  at  any  time  be  face  to 
lace  with  a  reduction  in  what  tariff  protection  they  now 
have  My  contention  is  that  you  block  recovery  with  any 
guch'proposal;  I  repeat  that  doubt  and  fear  and  uncertamty 
of  the  future  will  lead  industry  to  contract  rather  than 
expand  their  activities,  all  of  which  decreases  employment 
mnA  purchasing  power. 

Without  destroying  the  effectiveness  of  a  reciprocal  tariff 
bin  the  right  to  a  hearing  could  be  added,  and  the  policy 
upon  which  the  ti^Oies  are  to  be  based  could  be  defined. 
Labor  industry,  and  our  farmers  have  a  right  to  be  heard; 
they  have  a  right  to  protect  their  interests,  and  I  do  not 
propose  to  vote  for  any  measure  which  is  inimical  to  their 
Interests  and  clearly  contrary  to  American  ideas  and  Ideals. 
Ux.  TREADWAY.  Mr.  Chairman.  I  yield  11  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  AitokkwI. 

Mr  ANDREW  of  Massachusetts.    Mr.  Chairman,  in  order 
to  ui^drr«t^»H  what  this  bill  really  means  and  the  motives 
back  of  it,  one  has  only  to  bear  in  mind  the  extensive  tariff 
powers  which  Congress  has  already  given  the  President  and 
the  f  onn  in  which  they  have  been  granted.    From  much  of 
the  discussion  of  the  last  3  days  one  might  gather  that 
under  present  law  tiae  President  is  estopped  from  taking  any 
quick  action  on  the  tariff  in  response  to  rapidly  changini 
conditi<ms  throughout  the  world.   I  want  to  remind  you  thai 
such  is  not  the  case,  that  Congress  has  by  a  series  of  acts 
given  the  President  a  large  measure  of  authority  to  mak« 
changes  in  the  tariff  by  Executive  order  and  that  thesi 
grants  of  authority  are  still  vaUd  and  at  his  disposal.    Tbt 
^>f— »iH«ii    point   which    distinguishes   the    powers    alread] 
given  him  from  the  power  which  the  President's  advisers  an 
now  n«HTiy  for.  is  that  Congress  hitherto  has  always  formu 
lated  the  general  principles  and  fixed  the  general  rule 
under  which  he  can  act,  and  that  now  his  advisers  want 
of  tlkese  rules  and  principles  abrogated.    What  they 
ts  unrestricted  power  given  him  to  manipulate  the 
according  to  their  own  notions  without  the  interference 
any  check  or  guidance.    It  Is  only  when  you  realize  thli 
fact  that  you  can  grasp  the  full  significance  of  ^^lat  th; 
Prarideofs  advisers  are  now  demanding  in  this  bllL 

rtt  the  purpose  of  clarifying  this  statement,  let  me  In- 
stance some  of  the  powers  over  the  tariff  which  we  have  lib  ■ 
erally  given  tbt  President,  and  point  out  how  in  each  cas  i 
Congiess  has  named  the  conditions  and  determined  th> 
poUey  under  niilch  he  should  exercise  them. 

First.  In  the  so-called  "  flexible  clause  "  of  the  Tariff  Act 
of  1090.  Ocmgress  gave  the  President  the  right  to  raise  or 
lower  castoms  duties  by  as  much  as  50  percent  In  either 
dtaveUon.  But  In  that  measure  Oongress  at  the  same  tim  e 
estabUshsd  two  rules  to  control  his  action.  He  could  decre  i 
such  changes  ta  the  tariff  only  for  the  purpose  of  equahxln  i 
domestic  and  foreign  costs  of  productkm.  and  these  change  n 
moat  have  the  reoommendation  oi  the  body  of  experts,  c  f 
bis  own  appointing,  known  as  the  "TarUr  Oonunlssion" 
It  may  be  worth  recalling  that  only  twice  has  he  taken  ac  - 
vantage  of  this  rii^t  to  inerease  duties,  while  on  four  ooca  - 
Mods  he  has  und  It  to  reduce  them. 

Becond.  In  the  same  act  Oongress  gave  htan  further  powi  r 
to  make  eh«B«es  in  the  tariff.  It  mrofrided  that  whenevi  r 
Iw  found  that  the  foreign  production  or  export  of  any  dut  - 
able  mwiwwwmy  was  being  directly  or  indirectly  subsidiHi 


he  was  to  decree  countervailing  duties  upon  the  Imparts 
affected.  Congress  in  this  case  ordered  the  Secretary  of  the 
Treasury  to  investigate  and  ascertain  to  what  extent  for- 
eign governments  were  aiding,  either  the  export  or  the  pro- 
duction of  commodities  coming  into  this  country,  and  he 
was  then  to  levy  additional  corresponding  duties  upon  their 
import.  It  should  be  noted  that  although  this  was  a  grant 
of  power  for  the  protection  of  American  undertakings 
against  unfair  foreign  competition,  there  is  no  evidence 
whatever  that  the  present  administration  has  made  any 
endeavor  to  follow  the  instructions  of  Congress  in  this 
regard.  It  has  never  sought  to  ascertain  which  foreign 
industries  or  how  far  such  industries  are  being  subsidized, 
and  it  follows  that  it  has  never  levied  any  countervailing 

duties. 

Third.  Under  the  act  of  last  year  which  established  the 
HRA.  Congress  gave  the  President  greater  authority  over 
the  tariff  than  had  even  been  given  a  Chief  Executive  before. 
and  again  Congress  named  the  conditions  for  its  applica- 
tion. He  was  given  blanket  powers  to  fix  the  terms  and 
fees  for  the  entry  of  commodities,  wherever  rising  costs  of 
production  in  America,  due  to  the  N  JI.A.  codes,  caused  dan- 
ger of  foreign  competition.  Congress  authorized  him  for 
this  purpose  not  only  to  change  the  customs  dues  by  Exec- 
utive order,  it  authorized  him  to  transfer  articles  from  the 
free  to  the  dutiable  list;  it  authorized  him  even  to  declare 

embargoes. 

Here  also  it  must  be  observed  that  the  President  and  his 
advisers  have  not  given  the  slightest  indication  of  any  in- 
tention to  use  this  power.  American  Industry  is  now  oper- 
ating under  innumerable  codes  throughout  the  country. 
Under  them,  the  hours  of  labor  have  been  reduced  and  the 
wages  of  labor  have  been  increased.  The  American  costs 
of  production  have  been  heavily  raised,  and  the  domestic 
level  of  prices  is  surging  upward.  Competing  foreign  pro- 
ducers have  inevitably  been  benefited  not  only  because  in- 
creasing domestic  costs  hinder  our  export  trade  but  because 
they  help  foreigners  to  undersell  us  in  our  own  markets. 
Yet.  although  the  situation  would  justify  the  President's 
use  of  the  power  that  Congress  gave  him  for  the  protection 
of  American  industry  and  of  American  labor  from  the  con- 
ditions brought  about  by  the  codes,  and  which  are  clearly 
advantageous  to  foreign  competitors,  he  and  his  advisers 
hate  not  seen  fit  to  exercise  it. 

Instead  of  using  the  powers  they  already  have  the  Presi- 
dential advisers  come  before  us  today  urging  that  we  yield 
tiw>Tn  still  further  control  over  the  tariff.    They  apparently 
are  not  much  interested  in  the  opportunity  to  use  the  tariff 
to  protect  American  industry  against  changing  comparative 
costs  of  production.    They  are  not  concerned  about  the  ef- 
fect  of   subsidies  to   foreign   competitors   upon   American 
busizKss  and  employment.    They  are  not  perturbed  by  the 
benefits  which  our  codes  confer  upon  these  foreign  com- 
petitors.   They  seem  to  be  interested  in  only  one  aspect  of 
the  tariff,  and  that  is  how  they  can  lower  it  so  as  to  enlarge 
our  imports  from  abroad  and  make  foreigners  more  pros- 
perous.   They  have  a  theory  about  the  tariff  which  is  as 
obscure  and  round-about  as  many  of  the  other  theories  that 
have  been  tried  upon  our  long-suffering  people  during  the 
past  year— that  if  they  can  make  foreigners  more  pros- 
perous, even  at  tiie  expense  of  some  of  our  own  industries  and 
workers,  then  other  of  our  industries  and  workers  may  reap 
a  gain  through  the  greater  sale  of  their  goods  to  the  for- 
eigners whom  we  have  thus  endowed.    They  want  the  power, 
therefore,   through  tariff   manipulation  to   trade   one   in- 
dustry in  this  country  for  another.    They  want  the  power 
to  sacrifice  certain  American  businesses  which  they  consider 
unimportant  for  the  benefit  of  other  businesses  which  they 
tiiink  more  wcMi;hy  of  preservation.    They  want  to  be  able 
to  arrange  these  swappings  by  secret  Executive  action,  with- 
out giving  any  of  those  who  are  about  to  be  sacrificed  an 
opportunity  to  appear  and  present  their  case.    They  want 
to  be  able  to  deal  with  every  American  industry  as  arbi- 
trarily as  they  recently  dealt  with  the  aviation  Industry 
when  they  canceled  the  air -mail  contracts  without  warning 
or  ?i«>«^i^"g     Tliey  want  to  be  able  to  withdraw  all  Govern- 
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ment  aid  or  protection,  wherever  it  may  exist,  without  any 
previous  notice  and  without  extending  a  chance  to  be  heard 
to  those  for  whom  such  action  may  be  a  matter  of  economic 
life  or  death.    They  want  this  power  to  be  given  them  un- 
hampered by  any  prescribed  rules  or  principles  of  guidance, 
without  the  necessity  of  any  previous  investigation  or  recom- 
mendation by  the  Tariff  Commission,  and  without  any  possi- 
bUity  of  subsequent  rectification  by  the  House  or  the  Senate. 
If  there  is  any  conceivable  measure  that  would  create 
greater  uncertainty  and  instability  in  our  economic  life  than 
this  proposal,  I  must  confess  that  I  do  not  know  what  it 
might  be.    To  many  of  us  it  has  seemed  doubtful  for  some 
time  whether  the  ingenuity  of  theorists  could  devise  any 
more  effective  means  for  upsetting  business  recovery  than 
certain  of  the  experiments  already  tried  during  the  past 
year  but  we  have  here  in  this  biU  exacUy  such  a  proposal. 
Mr   Chairman,  this  is  indeed  the  climax  of  the  govern- 
mental policy  initiated  a  year  ago.    On  the  11th  of  last 
March  Congress  unwittingly  took  the  first  of  a  series  of 
steps  which  have  led  consistently  and  inevitably  to  the  bill 
before  us.    On  that  day.  acceding  to  the  insistent  request 
of  the  President,  Congress,  without  realizing  what  was  to 
follow,  voted  to  give  him  unheard-of  power  over  the  ex- 
penditures of  the  Government,  including  the  compensation 
of  our  war  veterans  and  the  pay  of  our  Government  em- 
ployees.   Then  Congress  gave  him  and  his  advisers  almost 
limitiess  power  to  experiment  as  they  saw  fit  with  our  mone- 
tary system.    Congress  followed  that  by  giving  them  hke 
power  to  experiment  with  almost  every  branch  of  agricul- 
ture    As  if  that  did  not  offer  sufficient  scope  for  the  inno- 
vating   spirit.    Congress   next   turned    over    to   them   the 
management  of  every  industry,  large  and  small,  in  the 
country,  with  power  to  determine  their  wages  and  hours  of 
labor  power  to  fix  their  prices,  even  power  to  control  their 
output     By  a  series  of  other  measures  Congress  put  at 
their  disposal  vast  authority  and  vast  amounts  of  money, 
which  has  enabled  them  to  displace  private  industry  in 
many  lines  through  heavily  endowed  Government  projects. 
There  remained,  however,  one  field  of  control  which  Con- 
gress had  not  relinquished.    It  has  turned   over   to   tiie 
President  and  his  experts  control  of  all  domestic  trade  and 
industry,  but  it  had  reserved  some  measure  o^P<>^er^<» 
regulate  our  commerce  with  foreign  nations.    The  biU  be- 
fore us  is  an  attempt  to  fill  tiaat  gap  and  complete  our 

abdication.     [Applause.]  _^  ,^  „      ,     ,.      f^ 

Mr  TREADWAY.  Mr.  Chairman.  I  yield  8  minutes  to 
the  gentieman  from  New  York  [Mr.  Pish]. 

Mr  PISH  Mr.  Chairman,  I  am  glad  of  this  opportunity 
to  add  my  views  to  tiie  marathon  of  words  on  this  hl^ 
important  issue,  but  due  to  tiie  limited  time.  I  wiU  confine 
myself  to  a  discussion  of  the  tariff  bill  in  relation  to  our 
representative  form  of  Government  and  Uie  Constitution  of 
the  United  States.  We  Republicans  are  content  with  the 
Federal  Constitution  as  it  is  and  under  which  we  have  de- 
veloped into  the  greatest  and  freest  nation  on  eartii.  we 
only  ask  tiiat  it  be  administered  in  Uie  spirit  of  its  f/amers 
and  tiiat  its  privileges  and  blessings  be  preserved  for  the 
benefit  and  welfare  of  tiie  American  people  of  our  own  gen- 
eration and  generations  yet  to  come. 

The  Republican  party  stands  where  it  always  has  stood-- 
the  supporters  of  the  Constitution  as  our  fathers  gave  it  to 
us.  It  still  stands  as  Uie  sworn  friend  of  the  Constitution 
and  the  sworn  foe  of  its  enemies. 

The  disastrous  defeat  of  the  RepubUcan  Party  in  1932 
left  but  a  smaU  number  of  us  in  Uie  House  of  Representa- 
tives to  carry  on  sound  Republican  principles.  AlUiough 
somewhat  daad  by  Uie  extent  of  our  losses  we  ^^^  ff" 
heartened.  knowing  well  Uie  incapacity  of  Uie  Democrats  to 
function  as  a  national  party  and  to  keep  wiUun  bounds  of 
reason  and  govern  with  moderation. 

The  President  has  established  a  new  form  of  govCTnment. 
He  leans  but  Uttie  on  his  Cabinet  or  on  Congress.  ITie  real 
government  consists  of  a  kitchen  cahinet  of  pr^^J^ 
radicals,  and  near  Socialists.  Many  of  them  are  adm^ 
of  Uie  system  of  government  in  Soviet  Russia,  and  are  bend- 


ing their  efforta  and  energies  to  bring  about  an  approach  to 
that  system  in  America.  ^i*h«* 

President  Roosevelt  evldentiiy  ia  not  concerned  wlUi  either 
the  Constitution  or  our  representative  form  of  government, 
or  he  would  not  have  asked  for  unlimited  powers  to  make 
reciprocal  trade  agreements  with  foreign  nations.  There- 
quest  in  Itself  Is  unworthy  of  the  President,  and  must  be 
another  "  brain  trust "  proposal  entered  into  without  im- 
ture  consideration.  I  would  have  no  objection  to  giving 
that  power  to  a  nonpartisan  Tariff  Commission,  provided  it 
could  report  back  to  the  Congress  for  final  approv^  I 
would  favor  such  a  poUcy  hi  dealing  with  Canada,  Mexico, 
and  Central  and  South  America.  We  should  be  willing  to 
make  trade  concessions  to  these  countries  which  are  our 
natural  markets.  ^   '      .  ^, 

The  President,  in  his  recent  NJIA-  speech,  used  these 

words: 


The  real  truth  of  the  matter  la  thrt  for  a  number  rf  year*  la 
our  country  the  machinery  ol  democracy  had  taUed  to  function. 

The  President  is  not  helping  to  uphold  our  American 
ideals  and  traditions  by  Joining  the  hue  and  cry  and  carphig 
criticisms  both  from  within  and  from  without  our  country 
against  our  free  institutions. 

The  hardest  blow  ever  dealt  our  democratic  system  of 
government  is  Uie  request  he  has  made  on  the  Congress  to 
abdicate  its  constitutional  powers  to  enact  tariff  legislation 
which  includes  the  taxing  power.  ^   ^    ^ 

The  conferring  upon  the  President  the  right  to  make  trade 
agreements  without  the  final  sanction  of  Congress  is  not 
only  unconstitutional  but  is  an  outright  betrayal  of  our 
representative  form  of  government.  It  amounts  to  an  open 
admission  by  Congress  Uiat.  after  145  years  of  dealing  w^Ui 
tariff  legislation,  it  is  now  incompetent  and  unfit  to  legis- 
late properly,  Intelligentiy.  and  in  the  pubUc  inter^.  We 
are  called  upon  to  violate  our  oath  of  office  to  uphold  the 
Constitution  and  betray  our  duties  as  representative  of  Uie 
people  by  abjectly  surrendering  our  taxing  powers,  the  main 
reason  for  the  existence  of  Uie  House  of  RepresenUtives.  to 
the  President.  When  we  do  Uiat  we  become  nothing  more 
Uian  rubber  stiunpe.  We  have  already  provided  few  a  59- 
cent  rubber  dollar,  and  now  we  are  asked  to  rubberize  the 
Constitution  of  the  United  States. 

For  a  number  of  years  Mussolini.  Stalin,  and  Hitter  have 
been  making  pubUc  statements  about  Uie  dismal  failure  of 
democracy,  and  particularly  of  tiie  failure  of  parliamentary 
or  representative  government  to  function-  They  need  no 
longer  laugh  up  tiidr  sleeves,  but  if  tills  billi»sses  tiiey 
WiU  cry  out  from  the  housetops  the  doom  of  democracy. 
What  a  ti^vesty.  without  rime  or  reason  or  any  emCTgency 
except  a  manufactured  one  it  would  be  for  Monbers  or 
Congress  to  abdicate  their  main  powers  and  functicms  siid 
help  to  destroy  the  usefulness  of  Congress  and  our  legl^- 
tive  system  of  government.  To  me  it  Is  a  trsgedy  far  be- 
yond the  merits  or  demerits  of  the  pending  legislation. 

BoUi  my  faUier  and  grandfaUier.  of  Uie  same  name, 
served  in  this  House,  and  no  President,  no  matter  what 
party  he  belongs  to,  can  persuade  or  coerce  me  to  betray  my 
trust  and  help  destaw  our  representative  system  of  govern- 
ment which  in  the  past  has  been  the  pride  and  glory  of 
free  men  and  of  a  mighty  Republic.    [Applause.] 

My  fellow  Members,  why  sacrifice  Uiat  which  has  bwn 
tried  in  Uie  darkest  days  of  tiie  Civil  War  and  hi  Uie  midst 
of  a  World  War  to  turn  from  our  representative  and  legis- 
lative form  of  government  to  giring  ?<?»i^,P°^J^ 
Uie  Chief  Executive?  He  holds  no  mandate  from  the  Ameri- 
can people  to  desti-oy  American  Industries  and  Uie  AmolcMi 
market  for  goods  produced  by  our  own  wage  ^fj^?!'  ^^ 
recently  the  United  Bt&tea  has  been  the  greatert  free-trade 
country  wltWn  its  own  boundaries  in  the  workL  However, 
this  administration,  by  ttie  use  of  subsidies  and  I^octtsing 
taxes  on  cotton  and  foodstiiffs.  has  viri^uaUy  imposed  heavy 
duties  on  the  American  people  for  purchastag  their  own 
goods  and  mlrabUe  dlctii  now  proposes,  Umiugh  reciprocal 
trade  agreements  to  show  favoritism  to  Uie  goods  produced 
by  cheap  foreign  labor  in  Europe.  China,  and  Japan. 
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The  Repoblican  Party  bcUeves  in  rrmlntAlTiing  theAmerl- 
can  market  for  our  own  producers  and  l»»»^v™° JT 
SSart  from  that  weU-recognl«d  poUcy  of  affording  ade- 
Quate  protection  to  our  own  todustnes  and  wage  carofrslt 
^eans  smokeless  factories  and  millions  of  more  unemployed^ 
What  we  need  is  more  protection  in  these  trying  times,  not 
less  Under  RepubUcan  administrations  for  over  60  y«ira 
the'  American  people  have  been  the  best  paid,  toe  b^ 
housed,  the  best  fed.  and  the  best  clothed,  and  the  most 
contented  In  the  world. 

It  is  well  to  r«member  that  the  RepubUcan  Party  under  a 
protective  tariff   system   gave  the   American  people  from 
1921-29.  the  greatest  degree  of  prosperity  ever  known  in 
any  country  to  the  history  of  the  world.    It  is  no*  ^e/*"" 
of  the  Republican  Party  if  the  people  were  wasteful  and 
extravagant,  and  abused  the  overabundance  or  surplus  ol 
prosperity  we  gave  them  and  led  on  by  the  big  interna- 
tional bankers  went  money  mad  and  tried  to  get  rich  over- 
night by  Joining  in  an  orgy  of  speculation  and  gambling. 
Mr.  8ABATS.    Will  the  gentleman  yield? 
lir  FISH.    I  yield  to  the  gentleman  from  IQlnols. 
Mr  8ABATH.    Is  it  not  a  fact  that  the  gentleman  from 
New  York  voted  in  1922  and  again  in  1930,  if  I  am  not 
Tniftfl^*".  for  reciprocal  trade  agreements,  and  is  it  not  a 
further  fact  that  the  gentleman  voted  with  me  for  the 
Tariff  Commlwton? 

Mr  FISH.  I  Just  stated  I  would  favor  a  nonpartisan 
Tariff  Commission  to  investigate  and  report  back  to  the 
Coagxess  of  the  United  SUtes  for  final  action.  When  we 
surrender  our  tariff-making  power  under  the  provisions  of 
the  pending  biU  we  surrender  it  entirely.  I  favor  also 
rcdproeal  trade  agreements  particularly  to  promote  the  ex- 
port of  our  agricultural  surplus  provided  such  agreements 
wocdd  be  Bobmltted  to  Congress  for  approvaL 
\       IHere  the  gavel  fell.) 

Mr  TRBADWAY.    Mr.  Chairman.  I  yield  the  gentleman 
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•%  additional  minutes 

1^.  KNUTSON.    WiU  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Minnesota. 

Mr  KNUT90N.  There  is  no  provision  whatsoever  in  this 
legislation  for  hearings,  and  the  American  manufacturer 
will  be  absolutely  at  the  mercy  of  the  whims  of  one  man 
or  a  small  group  of  men  whom  the  President  may  designate. 

Mr  FISH.  The  gentleman  knows  that  it  Is  not  the  policy 
of  the  Democratic  Party  to  aUow  hearings.  This  was  proven 
In  the  air-mall  controversy.    [Applause.] 

Mr.  TRUAX.    wm  the  gentleman  yield? 

Mr.  HSH.    I  am  sorry.    I  cannot  ^yield  further. 

Thomas  Jefferson  would  turn  in  his  grave  at  the  though 
of  traosferrtog  such  autocratic  and  despotic  taxing  powen 
to  the  rhli^  Executive.    Where  are  the  constitutional  anc 
Jefferwmian  Democrats  in  this  ctoitest  against  an  economic 
dictatorship?    If  they  vote  for  this  bill,  it  must  be  in  opei 
violation  of  every  principle  of  Jeffersonian  Democracy.    I 
they  vote  for  this  bill,  it  is  a  idea  of  confession  and  avoid4 
ance.    Tlkey  must  confess  to  their  constituents  back  homi 
that*  as  a  party  or  individually  they  are  not  qualified  t^ 
Vrgltfft*^  or  to  act  in  a  representative  capacity  in  accord 
ance  with  the  provisions  of  the  Federal  Constitution,  and  ii  i 
order  to  avoid  the  natural  consequences  of  their  incom - 
petence  must  turn  the  entire  tariff  powers  over  to  tb^ 
Pi«sident  and  the  ''  brain  tnist."  I 

What  will  be  the  logical  answer  of  the  people  back  hoiAef 
"We  sent  you  to  Washington  to  look  after  our  interest} 
^^■wi  to  l^ialate  intelligently  and  not  to  abdicate  your  con  ■ 
stttottonal  powers  and  set  up  an  economic  dictatorshii . 
If  joa  are  rtther  unable  or  unwilling  to  perform  your  eon  ■ 
stttutioDal  tecialative  duties  why  we  will  look  around  ani 
fet  some  one  who  wilL" 

I  (to  not  ledc  the  defeat  of  my  coUeagoes.  bat  the  prlc » 
o<  betraying  their  trust  as  representatives  of  the  peopls 
back  home  warrants  defeat  at  their  hands.  Has  the  flam  i 
of  liiwrty  bomed  so  low  that  Members  of  Congress  ca  i 
betray  tha  oonstltational  rights  of  a  free  people  by  tumtn  i 
tbe  taxing  power  over  to  the  Chief  Executive  without   ik 


rexnonstrancc?  Have  the  memorable  contests  and  oratory  <rf 
John  Hampden  in  England,  Mirabeau  in  Prance,  and  James 
Otis  and  Patrick  Henry  in  our  own  country  against  taxation 
without  parliamentary  representation  been  all  in  vain?  As 
James  Otis  pointed  out,  this  principle  caused  one  KngHsh 
King  to  lose  his  head  and  another  to  lose  his  crown,  and  he 
might  have  added  it  also  caused  the  American  Revolution. 
Must  we  again  revive  this  age-old  fight?  There  is  no  alter- 
native if  this  tariff  bill  Is  enacted  into  law. 

The  next  national  campaign  will  then  have  to  decide  as 
between  the  restoration  of  our  American  representative  form 
of  government  and  a  socialistic  dictatorship.  On  that  issue 
of  Americanism  against  socialism  there  can  be  only  one 
answer,  no  matter  what  other  issues  are  injected  into  the 
campaign. 

What  Is  needed  badly  at  this  juncture  of  our  economic 
life,  when  business  is  at  a  low  ebb  and  struggling  to  work 
its  way  out  of  a  lengthy  depression,  is  sound  common  sense, 
and  there  seems  to  be  little  of  it. 

What  is  really  needed  is  a  restoration  of  business  confi- 
dence in  order  to  turn  the  wheels  of  industry  and  provide 
employment.  However,  business,  instead  of  being  encour- 
aged is  discouraged  at  every  turn  by  new  shackles  imposed 
by  the  **  brain  trust "  and  by  doubts  and  uncertainties  en- 
gendered by  the  proposed  tariff  biU.  ,  «  _^  ^ 
What  is  needed  Is  the  restoration  of  individual  effort  and 
initiative  which  made  our  country  the  greatest,  richest,  and 
freest  republic  in  the  world. 

Instead,  the  "  brain  trust "  promotes  collectivism  and  regl- 
inentatiim  and  rushes  from  one  socialistic  experiment  to 
another.  The  Republican  Party  must  not  remain  supine 
any  longer.  We  must  not  look  backward;  economic  condi- 
tions have  changed.  We  must  go  forward  on  a  sound  lib- 
eral platform  in  favor  of  a  square  deal  for  both  capital  and 
labor.  We  must  stand  as  we  have  always  stood,  against 
state  socialism  and  for  the  Federal  Constitution  as  the  rock 
upon  which  our  constitutional  liberties  and  republican  form 
of  government  is  founded.    [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  30  minute  to 
the  genUcman  from  Maryland  [Mr.  Lxwisl. 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman,  although  I  have 
had  more  experience  with  the  tariff  subject  matter  than 
any  other  subject  in  my  public  work,  I  confess  that  I  rise 
to  address  you  this  morning  with  llttte  feeling  of  adequacy 
to  the  subject  and  the  occasion.  May  I  say  in  begiiming  that 
I  shall  not  address  myself  to  the  philosophy  of  the  tariff  as 
a  commercial  or  as  an  industrial  policy,  but  should  like  to 
direct  your  attention  speciflrally  to  methods  In  tariff 
making. 

TBS   GEirXKAX.  POUCT 
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The  first  question,  obviously,  which  a  political  party  In 
Congress  has  to  determine  in  approaching  the  subject  of  the 
tariff  is  the  general  policy  which  it  Intends  to  apply.  May  I 
say  that  as  to  determining  the  general  policy  itself  I  believe 
no  body— certainly  no  other  public  body— in  the  United 
States  would  offer  the  same  competency  in  making  a  wise 
decision  on  the  general  principle. 

Having  decided  its  general  policy,  it  then  must  determine  its 
methods  of  application  of  that  policy  to  the  subject  matter, 
namely,  the  articles  of  commerce.  In  the  existing  law  the 
general  policy  proclaimed  is  the  imposition  upon  articles 
requiring  It  of  a  iffotectlve  duty  sufficient  to  measure  the 
difference  in  cost  of  production  between  its  domestic  and 
foreign  manufacture.  The  object,  obviously,  is  to  place  the 
domestic  manufacturer  on  the  same  terms  of  equality  with 
regard  to  the  foreigner  that  he  enjoys  with  regard  to  his 
domestic  rival. 

The  idea  of  the  difference  in  cost  has  two  objectives.  The 
tariff  should  not  be  too  high,  having  effected  the  purpose  of 
protection  to  the  domestic  manufacturer,  because  the  pro- 
tectionists of  the  country  are  consumers  as  weU  as  protec- 
tionists, and  it  was  realized  that  in  imposing  this  tariff  they 
were  imposing  a  sales  tax  on  American  consumers  of  the 
products,  a  sales  tax  collected,  when  the  tariff  is  effective, 
not  only  from  the  foreign  articles  consumed  but  in  effect 
from  the  competing  domestic  product  as  welL 


This.  then.  Is  the  general  policy  declared  In  the  existing 
law.  I  shall  accept  this  policy  as  the  basis  in  discussing 
methods.  

CAT&I.OOINO    THS    ABTICLZS 

Now.  In  order  to  apply  this  principle  in  determining  the 
tariff  rates,  obviously,  the  first  thing  the  Congress  would 
need  to  know  Is  the  nature  of  the  subject  matter— that  is. 
what  are  the  articles  invcdved?  It  must  first  catalog  the 
articles  in  order  to  determine  the  rates  which  should  be 
applied  to  them,  and  having  cataloged  the  articles  satis- 
factorily, it  must  then  determine  whether  the  articles  are 
produced  in  the  United  States  and  are  therefore  subjects  of 
possibly  injurious  foreign  competition.  The  articles  may 
not  perhaps,  be  produced  in  the  United  States  and  so  no 
protective-tariff  policy  would  be  involved  at  all. 

But  the  tariff,  is  not  one  thing,  not  ten  things,  not  a  thou- 
sand things,  not  ten  thousand  things— do  not  smile  at  the 
statement,  it  is  deliberately  made— tiie  tariff  is  not  even 
limited  to  one  hundred  thousand  things,  when  applied  to 
our  articles  of  commerce. 

Let  me  give  you  a  visual  illustration.  Here  is  a  familiar 
Sears.  Roebuck  catalog.  You  are  all  familiar  with  its 
character  and  its  contents.  How  many  articles  do  you  sup- 
pose there  are  in  a  Sears,  Roebuck  catalog?  They  run 
about  20.000.  Only  omniscience  itself,  it  is  obvious,  could 
determine  the  differences  in  cost  of  production  here  and 
abroad  of  ite  articles  or  apply  any  other  protective  rule  to 
them  upon  which  the  congressional  mind  might  agree,  ^oere 
are  over  20.000  articles  of  differing  prices,  and  so  of  varying 
costs,  in  a  Sears.  Roebuck  catalog  alone.  The  Tju-ifl  Com- 
mission, in  its  reports,  refers  to  the  gross  number  of  different 
articles  of  commerce  In  these  words,  "  The  almost  countless 
articles  of  commerce." 

TBST8  nt  APPLICATIOH 

Having  cataloged  tiiese  articles,  it  would  next  be  nwcs- 
sary  to  apply  certain  tests,  say.  first:  Are  these  articlM 
prciuced  here  In  tbe  United  States?  If  so.  then  a  second 
test-  Are  the  articles  produced  here  in  quantities  sufficient 
for  our  needs?  For  if  an  article  were.  Uke  wool,  of  which 
we  produce  about  one  half  of  our  needs,  and  where  tiie  im- 
position of  such  tariff  sales  tax  would  apply  to  all  the  con- 
sumed producte.  wheUier  foreign  or  domestic  in  character 
tiie  Congress  might  conclude  tiiat  such  a.t)urden  upon  «^ 
consult  American  public  was  not  Justified  by  the  protec- 
tive poUcy.  and  would  decline  to  make  such  an  application 

There  are  otiier  tests  also  Uiat  the  rate  maker  would  find 
it  deshrable  to  apply.  I  do  not  have  time  to  discuss  them 
now. 

KG  CATAIXX2  HADS 

Has  any  Congress  even  undertaken  to  so  catalog  the 
articles,  to  identify  tiie  art^ples,  as  to  which  tiiese  tariff  rates 
Save^  applied?  The  answer  is  tiiat  Congress  never  has 
done  it.  and  would  have  great  difficulty  In  doing  it. 

Now  Mr  Chairman,  let  us  be  frank  with  ourselves.  In 
all  the  history  of  tariff  making  in  tills  body,  during  our 
lifetimes,  can  we  fairly  say  tiiat  any  body  of  men  whetoer 
gatiier^  from  the  party  of  Abraham  Lincoln  or  the  party 
of  Thomas  Jefferson,  could  assume  or  pretend  to  posssess  the 
to^S?  oTtiie  articles  concerned  f^solu^  essenti^t? 
doing  JiLtice  to  tiie  commerce  involved,  to  tiie  dom^tic 
manufacturers  involved,  and  to  tiie  consumers  who  must 
bear  the  ultimate  burden? 

In  default  of  such  knowledge  what  then  has  Congress 
done  in  applying  its  policy-Republican  or  D«f  oc^^tic-^ 
this  subjectmatter.    They  have  not  cataloged  tiie  articles. 


BASKXr  0«  CATCH-AIX   CLAV8MS 

What  has  been  tiieir  metiiod  of  ta«atinent?  Well,  they 
have  noticed  about  3,000  articles  only,  ^^  X«  J^S^ 
articles  of  human  use,  which  are  now  named  m  the  toxiff  ac^ 
and  as  to  ottier  articles  said  to  be  almost  f>;j^^ft|  7^^* 
has  happened?  WeU.  tiiey  resorted  to  catch-aU  clauses. 
Let  me  give  you  some  examples. 

Look  at  tills  catiUog  of  chemical  fla^^^^PJf^f^S 
218  (a)  of  tiie  act.  It  has  ttiousands  of  different  artidtes^ 
baring  tt»  same  rate  of  86  percent,  wltiiout  regard  to  tiieir 


differences,  even  when  they  are  not  produced  In  the  United 

States.  .       _. 

Here  Is  another  such  catalog  of  scientific  instruments,  it 
contains  upward  of  5.000  items.  Paragraph  360  of  the  vrtB- 
ent  tariff  act  imposes  on  them  all  a  duty  of  40  percent,  with 
the  single  words  of  description  "  Scientific  "^cles.  Wni- 
ments,  and  apparatiis."  I  make  tiie  declaration  deUbe^ly. 
that  the  probabilities  are  that  of  all  the  thousands  of  articles 
in  that  catalog  not  one  of  them  ever  came  into  tiie  con- 
sciousness of  any  single  Member  of  Congress  when  they  were 
imposing  these  rates.  Gentlemen,  that  is  not  rate  making; 
tiiat  is  anarchy.  It  is  utterly  impossible  that  such  »«»  fan 
be  rational  under  any  principle  of  protective  policy  that 
might  be  devised.  .  ,  _^ 

Now  please  observe  this  catalog.  "  Surgical  Instruments  , 
under  ttie  catch-all  clause  of  paragraph  359.  The  numbwr 
of  articles  in  this  catalog  of  about  1,000  pages  are  tttimated 
to  reach  from  ten  to  fifteen  tiiousand.  yet  you  have  one 
single  rate  of  55  percent  in  tiie  tiiriff  act  applicable  indis- 
criminately to  all.  Yet  it  is  well  known  ttiat  we  have  to 
import  90  percent  of  our  hard-steel  surgical  Instirumcnts 
because  tiiey  are  not  made  here.  The  J^ft-steel  surgical 
instiiunents  we  do  make  and  tiieir  mass  production  permits 
them  to  tiike  an  export  character  besides.    Even  the  sick 

were  overlooked  in  this  catch-all  clause.  

Here  is  anottier  catalog  of  about  700  pages,  which  comes 
under  tiie  catch-all  clause  applied  to  metal  cutting  tools. 
Certainly,  none  of  these  could  have  come  into  the  conscious- 
ness of  this  body  in  determining  rates;  and  yet  there  are 
thousands  of  them,  and  the  same  rate  of  50  percent  is  ap- 
plied indiscriminately  to  them. 

Take  ttie  porcelain  catch-aU  clause.  It  carries  thousancto 
of  different  articles  of  porcelain  of  different  P«^<^«  .^o"- »*« 
characteristics,  all  at  one  rate.  Blown-glaw  tiOrteware  to 
anotiier  example,  witti  a  60-percent  rate.  This  catalog  also 
carries  thousands  of  different  articles. 

Observe  now  tills  swelling  catalog  of  more  tiian  600  pages 
wltii  tiiousands  of  articles  falling  under  the  catch-aU  clause 
of  paragraph  360  at  40  percent,  namely,  chemical  and 
industrial  laboratory  apparatus. 

Probably  a  hundred  such  catalogs  could  be  exhibited,  but 
I  shall  only  ask  you  to  note  at  tills  time  catalogs  onV  Musi- 
cal instruments",  witti  its  176  pages,  falling  under  p«ti- 
graph  1541.  and  its  catch-all  clause.  "  Musical  Insbnunents^ 
SsTa  catalog  of  540  pages,  estimated  to  contain  4.000 
^cl«.^h^  fall  under  tiie  catch-all  clause  '  Drawtag 
instilments  ".  witii  a  45-percent  rate ;  "^J.  flnaB3^  this  «U^ 
log^Srylng  from  3,000  to  4.000  articles  at  35  percent,  falling 
imdcrttiTcatch-all  clause  "Dental  instruments",  para- 

The  use  of  tiiese  catch-aU  clauses  is  «ound  in  aD^ 
schedules  of  tiie  tariff  act.   I  have  counted  some  284  of  thrai. 
^e  of  tiie  fundamental  necessaries  are  ttius  recklessly 
treated;  for  example- 
Paragraph   917.  UnderwMur   and   aU  other   ^^"^   *PPJf*^   °' 
«^^^  fiber,  maclxlne  or  hand  knitted,  n^4>J^-*8perc^^^^ 

^^»^h  923.  AU  arUclee  made  from  cotton  cloth.  nM.pS..  w 

■"ss^pb  10.7.  ci^bi^T  "jjsj,"-^  js?ijnSu,2 

every    description    made   of   vegetawe   noer    moms    lo*-** 

''•SikSS.nSf.'wool.  all  manufacture,  rf.  nii.pl.  M  p«c«t. 
S«SSh  1211  Silts.  aU  manufacture*  of,  nJ4>-«-  •*  Percent. 
?S^l  Vil.  iSSiilacture.  of  1-ther,  parchment,  rawhide. 

^-SikipriSS^Manufactuxe.  of  amber,  bl«ld«r,  or  wax.  n-.pi. 

%SSS'h  1687.  Manufacture,  of  bone,  '^•^^^fS^^^. 
bt^TpSSTrtraw.  weed.,  India  rubber,  palm  leaf,  njijpl.  25  per- 

"•^tagraph  IBM.  Manufacture.  ^^^'^^^^S^^lS's  "SfSS"- 
af-pSri.  iheU.  pUrter  of  parto.  and  hard  rubber.  nApJ,  »  per 

**pS^agraph  1552.  And  aU  nndkeW  article,  whatwerer.  n^pl,  « 
P^SS^ph  1668.  All  allele,  manufwtured.  m  whole  erin  part. 
20  percent. 

May  I  say  wltiiout  offense,  that  men  who  are  willing,  in 
a  body  Iflw^this.  to  subject  their  country^  canmerceMd 
^n^MTtoTdlspoaltton  as  reckless  as  those  catch-all 


i 
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which  we  know  we  can  expect  from  them  in  individua 
affairs. 

BUXD  TABUT  satb  makino 

Ifr.  Chairman,  what  is  to  be  expected  mider  such  lack  o: 
method  in  applying  a  protective  policy?  Well,  not  onlj 
have  prohibitive  rates  resulted  from  the  sales  taxes  thui 
Imposed  without  any  knowledge  of  their  application  upoz 
the  part  of  congressional  rate  makers.  I  have  a  list  com- 
I^ed.  which  I  shall  also  insert  in  my  remarks,  showing  som< 
600  articles  by  name,  equal  to  about  one  fifth  of  those  nam 
hi  the  tariff  act.  where  the  rate  exceeds  50  percent  and 
in  aome  instances  to  300  percent.  Indeed,  there  are  applica 
tlons  of  this  blind  tariff  rate  making  where  the  rate 
mounted  to  over  2.000  percent.  Besides,  literally  thi 
of  articles  not  made  in  the  United  States  at  all  are  a 
suhjected  to  the  rates.  I  shall  Insert  in  my  remarks  a  lis 
at  mart  than  250  of  such  articles  by  name. 
wmoTwcrm  BATia  on  asticlbs  mot  fboducsd  or  mnrsD  «ta< 
May  I  cite  a  few  examples  which  have  come  to  my  notice 
arising  under  the  tariff  on  scientific  instnmients.  Some 
time  ago  I,  myself,  desired  to  secure  an  electrical  measuring 
Instnmient,  which  on  inquiry  was  found  not  to  be  produced 
In  the  United  States.  It  was  produced  In  England  and  avail 
able  there  at  $125.  But  the  tariff  on  top  of  the  price  in- 
creased  ^the  cost  to  the  prohibitive  point  for  me.  and  the 
ixurchase  was  not  made.  The  department  of  physics.  Ne\( 
York  University,  wished  to  purchase  a  number  of  instru 
ments  ranging  in  prices  from  $600  to  $1,000.  which  were  not 
produced  in  this  country,  but  because  of  the  added  cost  of 
the  tariff  It  was  decided  that  the  purchase  could  not  be 
made,  and  the  students  were  denied  the  use  of  desired  equip- 
ment. Harvard  University  needed  two  instruments  for 
astronc«nlcal  research,  one  a  i^otoelectric  stellar  photometer 
It  had  ordered  in  Germany,  the  other  a  thermoelectric  mi- 
arophotometer  which  it  might  secure  in  Holland,  to  cost 
about  $1,000.  But  with  the  additional  tariff  of  40  percent 
It  was  not  certain  that  college  finances  would  permit  the 
purchase.  None  of  these  articles  were  produced  in  the 
Uhited  Ettates.  There  are  very  many  other  such  articles  not 
produced  here.  It  is  probable  that  the  free  admission  of 
such  articles  (not  produced  here)  would  prove  sufficient  to 
cover  and  permit  the  annual  war  debt  payments  due  the 
United  ^ates  by  other  countries. 

COMCLCTIOMS 

What  is  the  lesson  to  be  derived  from  such  lack  of  methods 
in  our  rate  making?  The  lesson,  to  my  mind,  can  be  very 
briefly  presented.  There  is  such  a  thing  as  fimction,  there 
Is  such  a  thing  as  division  of  labor  in  this  world.  The 
auditor,  the  eost  accountant,  the  specialist,  have  all  be- 
come indispensable  in  our  civilization.  In  our  own  private 
affairs  we  employ  them,  and  we  take  no  chances  whatever. 
But  with  regard  to  this  most  Important  subject,  the  com- 
merce ot  our  country,  the  crudest  methods  of  150  years  ago 
are  still  in  vogue.  It  is  a  matter  of  the  gravest  consequence 
that  in  making  these  tariff  rates  we  do  not  interfere  irra- 
tionally with  the  free  movement  of  commerce.  I  know 
there  Is  a  ^rpe  of  mind  that  can  notice  only  the  statistics 
d  Imports.  Imports  are  easily  visible  to  hjtti  while  exports 
possess  no  visltaUity.  Ify  own  view  is  that  Newton's  great 
law  of  mechanics  is  as  applicable  In  commerce  as  It  is  in  the 
physical  world: 

aetlan  and  wictlou  ar*  equal  and  <ypoBlte. 

Tbe  incoming  tide  must  equal  the  outgoing  tide.  The  in- 
coming tide  as  imports  and  the  outgoing  tide  as  exports 
must  balance.  We  can  no  more  cheat  the  laws  of  equi- 
Bbrtum  in  commerce  than  we  can  cheat  the  immortal  laws 
of  Sir  Isaae  Newton  himself.  But  in  endeavoring  to  do  so, 
to  a  (JilMtsh  way,  we  do  sorely  cheat  ourselves;  we  may  get 
a  dime  so  close  to  the  eye  as  not  to  see  a  dollar  a  yard  off, 
such  is  the  angularity  of  selfish  vision. 

In  trying  to  effect  these  little  advantages,  what  often  hap- 
pens? Knowing  not  the  field  before  us,  we  set  up  Influ- 
eorew  Industrial  and  commercial  Influences — ^which  work 
their  destmetive  effects  not  only  upon  our  own  Indus- 
tetos  bot  apon  industries  in  other  parts  of  the  world.    A 

yean  ago  gave  a  very  «ttriiri^  concrete 


illustration  of  the  Interdependency  of  world  Industries.  He 
said  that  if  Russia  were  suddenly  to  stop  buying  tea  from 
India  and  Ceylon  the  demand  of  India  for  textiles  in 
Great  Britain  would  Immediately  suffer  a  decline,  and  with 
such  decline  for  textiles  there  would  be  a  falling  off  in  the 
demand  by  the  British  factories  for  the  cotton  crops  of  our 
own  South;  and,  of  course,  as  our  cotton  crops  fell  in  price, 
a  fall  in  market  demand  for  agricultiu'al  machinery  would 
also  follow  with  a  whole  trail  of  similar  consequences. 

Mr.  Chairman,  my  public  work  has  been  such  that  I  have 
had  to  read  a  great  deal  upon  this  subject.  I  think  the 
wisest  short  statement  I  have  ever  read  was  a  statement  by 
Henry  Sidgwick,  an  economist  and  philosopher  of  the  last 
century,  not  only  one  of  Elngland's  greatest  men  but  perhaps 
one  in  a  dozen  of  the  greatest  men  of  the  nineteenth  century. 
In  summarizing  his  view  of  the  tariff  he  said— and  I  can 
only  quote  him  roughly — that  he  did  not  wholly  agree  with 
the  classical  economists  who  contended  that  the  tariff  never 
could  be  made  to  work  a  national  advantage  for  the  coimtry 
imposing  it;  that  he  himself  thought  he  could  conceive  in- 
stances where  a  little  protection  Imposed  here  and  there 
would  effect  a  national  advantage  in  particular  cases;  but 
that  what  he  could  not  conceive  was  a  parliament  of  men 
with  sufficient  wisdom  and  knowledge  of  the  commerce  and 
industry  of  the  world  to  pick  out  only  those  instances  for 
the  application  of  protection  and  with  enough  strength  of 
character  to  withdraw  inexorably  the  subsidy  when  the 
occasion  for  its  application  was  passed. 

Now,  Just  another  moment  in  conclusion.  My  view  that 
this  body  is  not  now  and  never  can  be  competent  to  calculate 
the  rates  necessary  in  the' rational  application  of  protection 
most  be  clear  enough.  The  opinion  of  Henry  Sidgwick, 
considering  the  countless  number  of  articles  involved,  seems 
to  be  conclusive.  But  we  cfomot  now  abandon,  and  we  do 
not  wish  to  abandon,  the  principle  of  protection  itself,  or 
make  violent  changes  in  its  application.  We  do  recognize, 
however,  that  these  rates  should  be  rationalized  If  they  are 
to  serve  and  not  defeat  the  purpose  of  the  policy  itself.  In 
my  view,  that  result  can  only  be  accomplished,  the  rates  can 
only  be  rationalized,  through  the  executive  agencies  of  the 
Government;  through  agencies  that  can  employ  the  proper 
staff,  that  can  make  the  necessary  study,  and  then,  acting 
fnan  a  national  point  of  view,  not  a  district  or  perhaps  a 
single  factory  view,  but  from  a  comprehensive  national 
point  of  view,  determine  whether  the  rate  and  application 
serve  the  purpose  of  protection. 

I  welcome  the  presentation  of  this  bill  and  the  oppor- 
tunity to  vote  for  it.  For  the  first  time  in  our  history  w© 
will  place  this  rate  making,  like  railway  rate  making.  In 
hands,  under  auspices,  where  we  have  a  right  to  hope  that 
intelligent  and  responsible  work  will  be  done.  We  are 
sajTlng  to  the  world  with  regard  to  restraints  upon  com- 
merce, "You  are  on  stilts;  we  are  on  stilts  in  our  tariffs. 
You  get  off  your  stUts;  we  will  get  off  our  stilts.  You  give 
us  reasonable,  quid  pro  quo,  rates  to  encourage  our  manu- 
factures and  our  industry,  and  we,  on  our  side,  will  accord 
you  the  same  rights  and  privileges;  and  so  we  will  all  work 
together  to  restore  that  international  commerce  which 
through  the  thousands  of  years  has  not  only  been  a  bless- 
ing to  the  human  family  but  has  been  the  principal  factor 
in  the  devel<^ment  of  civilization  Itself."    [Applause.] 

Mr.  Chairman,  I  yield  back  the  remainder  of  my  time. 

Mr.  Lewis  of  Maryland  submitted  the  following  appendixes: 

Dutiable  tAoiaea.  gradea,  and  typea  of  imported  articlea  not  pro- 
duced regularlp  in  commercial  quantitiea  in  the  United  State* » 


KHXCtTLS  1.— CHJinCAia,  Ons,   AND  VAima 

Article  or  import  class 

Cortmin  adds,  Dji.p.( 

Carbon  dioxide  (in  containers  weighine  leas  than  1  ooundi "' 

LMtie  acid,  medieiiial „ *^         „" 

Ally),  ootoajrl,  etc,  aloobol .  *    ' 

Acetone  oDL 


Par. 
1 
1 
1 
2 
I 


'Principal  aoar«e  of  iaiornntion  Eoononric  Analysis  of  Porcljm  Trade  of  the  United 
f**i*SL"'  XJ**^  ^  "*•  '^*"°  ^y  ^«  United  SUt«s  TariO  Commission  in  respond 
to  B.Kes.  325,  72d  Cong.,  2d  sess.    The  imports  under  some  of  the  above  indicated 
,  particalarlr  basket  daoaea.  are  frequently  conip(»ed  principally  of 
itMa  not  produced  ooauuerciaUy  in  the  United  States,  although  tba 
|£^5^^0' toejmport  daasincation  may  Ise  tbe  same  as  that  of  articles  produced 
Tmn  may  b*  muiienui  oUmt  artidaa  tttfflif'ng  in  th»f  category. 


beft""g  the  same  raw  ox  oo  yc^v^'^'^ 
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Dutiable  dassea,  gmdea,  and  typea  of  imported  articlea  not  pro- 
duced regularly  in  commercitU  quantities  in  the  United  Statea — 

Continued 

SCHEDULE   1. — CHKMICAIJ,    OIU,    ANI)  FAINTS— Continued 

Article  or  import  class  p^_ 

Certain  chemical  elements,  mixtures,  etc.,  not  containing  alcohol S 

Eucalpyiol -.. 6 

Aluminum  oompoimds,  n.s.p.f 6 

Ammonium  perchlorate - 7 

Balsams,  rxrept  Can-vda . . .. ...... 10 

Amber  and  amberoid ....^ .............. ......... U 

Gum  Brabic U 

rtariiim  nitrnte 12 

Certain  tyites  of  chemicals 23 

Some  flftvorinj  cilracts,  etc.,  containing  more  than  SO  percent  alcohol 24 

Pome  flavoring  extracts,  etc.,  con^nin;  20  percent  or  less  aicoliol 34 

Certain  co^l-tHf  products,  intermVatcs 27 

Certain  coil-t^r  dyes -„ 2S 

Certain  co^.l-tar  medicinal? 28 

Certain  conl-tar  flavor  ani  p«rfum«  materials . ...  28 

Certain  other  Unidbod  cual-tar  products !................. ......  28 

Cobalt  oxide - . ..  29 

Coca  Wves - .... ..........  M 

DlRitalls  (intermittent  production) 38 

Pum»c  exTiiCt,  solid  (diflerent  type  from  that  produced) . .. 38 

BafTron.  etc 38 

8uebratho  extract,  solid . . 38 

crtain  fyw.-?  of  extracts  for  dyeing,  coloring,  etc 33 

Chlornphyl  extnct . 38 

Certain  kinds  of  flavoring  extracts . 39 

L'inglass  (intermittflnt  production) 41 

Glue,  irlue  site.  etc..  valued  at  40  oenta  per  pound  or  more 41 

Bromide  uompounds,  n.s.p.f ^. . ......... . — .....  4S 

Camphor,  natural . 81 

Menthol,  natural . 51 

Snerm  oil.  crude . . .—  M 

Certflin  kind-  of  flsh  oils,  n.s.p.f 62 

Sunflower  see<l  oil ..... . 63 

Poppy  yced  oil 63 

Rat)csee'l  oil 63 

Hemiisred  oil 63 

Certiiin  combinations  and  mixtures  of  oils ......_.. 67 

Patchouli  oil 58 

Certain  kindso/essentiai  and  distilled  oils,  n.s.p.f  fnot  containing  akobol) 68 

Cajeputc;l 68 

Cedrat  or  citron  oil - 88 

Vetivert  oil. - — 68 

Pine-needle  oil 58 

Juniper  oil 58 

Opium , 5^ 

AmhersTis . «* 

Castoreum 60 

Civet W 

Ma'st  in  cr.iias  or  pods -- 2S 

Certain  kinds  of  perfume  materials - -      M 

Certain  kinls  of  cosmetic  and  toilet  preparations,  containing  alcohol 81 

Floral  or  flo-.ver  waters,  conlaininu  no  alcohol,  n^s.p.f - 62 

Special  typa.s  of  hi2b-frraJe  artists'  colors -      65 

Certain  trades  of  chemical  pigmenlA,  nji.p.I Cfl 

Mineral  eartti  pigments 66 

Acetylene  l-lack 71 

Ochres,  crude  or  not  ground-— ^ 

Certain  types  of  varnisiies,  n.s.p.f. 75 

Potasiium 79 

Strontium  carbonate — —     |5 

Strontium  oxide.. |5 

Titanium  potassium  oxalate  and  certain  other  titanium  products w 

Venice  turpentine J^ 

Vanilla  htians •* 

TonVa  beans "* 

SCHKDULX  3.~K1BTH3,  BABTBB:«irAKB,  AND  OI.ASSWARB 

Bath  bricks »1  (a) 

Pumice  stone Sim 

Untrimnied  phloeopite  mica — - Sn 

CerUin  kinds  of  talc  manufactures,  n.s.p.f ^ 

Talc  neatite,  etc -- ^ 

Partic-ular  kinds  of  china  and  porceLiin  table  and  kitchen  articles 213 

Diamond  t>ort - •}* 

Cornwall  stone *[* 

Chruitnias-tree  ornaments - *1* 

Prisms  and  glass  chandeliers *}^ 

Illuminating  articles  and  parts  thereof,  glass Vii 

Agate,  rock,  crystnl,  and  other  semiprecious  stones »3 

Manufactures  of  alabaster -  ^33 

SCnEDULB  3.— METALS  AND  MANCrACTCTlES  OF 

Granular  or  sponge  iron -. 5$!l/,\ 

Boron  carbide - ,S 

Pedicure  rippers.. ~4 

Certain  types  of  pocket  cutlery,  valued  over  $6  per  dozen — «4 

Stonecutters - |?6 

Ceruin  type  of  s.sfefy-razor  bl.<»des *^^ 

Certain  types  of  surpical  instruments 359 

Cirtain  tvpes  of  drawing  initrume.nts  and  rnrts.. 3™ 

Certain  grades  of  shotguns,  v.ilued  at  over  $26  each J»2 

Jewels,  for  any  watch,  clock,  etc o^i 

Machine.-  (or  making  lacs  curtains ^' 

Arsenic  met^ii? ,I?/k\ 

Silver  leaf  (intermittent  production) i^ 

New  tyj.*  'oiirntal  type) ^^ 

Nickel  and  aDoys ^ 

Brass  ware  tspccialties) — ^' 

SCHEDULE  4.— WOOD  AND  KANUFACTCHES  OF 

Brier  root  or  brier  wood,  etc 

Bamboo  splits - ,",-.■-"» 

Rattan,  bamboo,  osier  or  wlllaw  manufactures,  n.s.p.f.  (specialties) 

Bamboo  porch  screens — 

Certain  tj-pes  of  furniture,  chief  value  of  wood,  n.s.p.f 

BCHKDULE  6.— SlilAR,   MOLA.WE,?,   AND  U AN tJF \CTURCS  Of 

(Schedule  inserted  to  show  sequence) 

SCBEDCLK  e.— TOBACCO  AND   MANIFACTCEES  Of 

(Schedule  mserted  to  show  sequence) 


403 

409 
40U 
411 
412 


Dutiable  claaaea.  gmdea,  and  typea  of  imported  artUiea  not  pny- 
duced  regularly  in  commercial  quantitiea  in  the  United  Statea — 

Continued 

SCBXDULK  T.— AOBICtrLTTntAL  FSODnCTS  AND   FBOnaiONS 

Article  or  Import  class 

Venison 

CJieese.  certain  Italian  typss ... 

Fish,  dried  and  un-salted  (specialties) . 

Anchovies,  packed  in  oil _» . . .... 

Antipasto,  packed  in  oil 

Fbh  balLo,  cakes,  etc.,  in  air-tight  containers  not  packed  in  oil  (certain  types). 

Oysters,  oyster  juice,  etc.  (certain  specialties  such  as  paste  and  sauoe) - 

Fish  roe,  tx>iled  »n1  picked  in  air-tight  oontainera  <eod  roe) . 

Fish  paste  and  flsb  sauce . ........... 

Lemon  peel,  crude ...... ...... 

Orange  peel,  crude 

Currants. 


'i 


Olivea,  in  brine,  green 

Olives,  pitted  or  stuffed 

Mangoes 

Pineapples  (intermittent  production).. 
Jellies,  jams.  etc.  (tropical  Iriiit  jellies). 

Lily  bulbs 

Crocus  forms 

Hyacinth  balbs .._. 

Cream  or  Brafil  nubs,  not  shelled 

Kdlble  nuts  n.s.p  f- ... 

F.dible  nuts,  pickled,  etc ... 

Cashew  nuts ... 

Pignolii  nuts 

Castor  beans .. 

Poppy  seed _.. 

Canada  bluegrass  seed 

CaiiMry  seed „.....„...._ 

Ma'«broom  spawn . 

K ohlraW  .<*ed 

Certain  kin'Js  of  tree  and  shrub  i 
Lentils. 


704 

710 

717 

718(a) 

71S( 

718  ( 

721 

721(d) 

721 

730 

730 

742 

744 

744 

74S 

747 

7S1 

ra 
7n 
rn 

7S7 
781 
7«1 
781 
7«1 
70 
TVS 
7«l 
7«4 
764 
794 
764 
767 
7«7 
7W 
771 
778 
77« 
7T8 


Lupines ~ — 

Chic!;pcas  or  garbanzos.. ..._«. „..__...._..........-. .~. 

Potato  flour . 

Bean  sticks,  etc ~ — ... — ..— 

Vegetables,  n.s.p.f.  (certain  specialties) ..... 

Soyljeans,  prepared  or  preserved 

Lupulin ~-.    »■» 

SCBEDUU  S.— ariUTS,   WUfia,  and  OTHSB  BETSBAaU 

Lime  Juice 806  (») 

SCBEDtTLB  ».— COTTON  MANt7FACTt7BU 

Cottfln  yam,  finer  than  no.  130 WJl 

Cotton  yarns  "prepared"  for  u'w  In  the  brass  bobbins  of  lace  machines Wl 

Swivel-woven  cotton  cloths,  including  dotted  SwissM IW4 

Fille<l  or  coated  cotton  cloths,  n.s.p.f.  (certain  types) ._ 907 

Pile  ribbons  (vdvetecns  and  velvets) •■ 

Cotton  knit  underwear  and  knit  outerwear   (not  embroideged)    (certain 

grades) 

Sanshu  yarn  rugs 

flCHBDCLB   10.— FLAX,  HXHT,  fUTM,  JJID  MAHUf  ACTtnU  Of 

Flax  fiber* -~ — 

Woven  fabrics,  wholly  of  Jute ~- 

Flax  or  hemp  padding  or  interlinings . ........... 

Jute  paddings  or  interlinlnes .... — ..._ 

Woven  fabrics  of  vegetable  fiber,  exoapt  cotton,  n.s.p.f 

Fine,  plain  woven  linen  fabrics 

Table  damask  and  manufacturas  of  vegetable  fiber,  other  than  cotton 

Napkins  of  flux,  hemp,  etc 

Sheets  and  (>illowcaaes  of  flax,  hemp,  or  ramie  (certain  types) 

Clothing  and  articles  of  wearing  apparel  of  TCgetable  fiber  other  tbui  cotton 

(special  types) 

China,  Japan,  and  India  straw  matting,  etc 

Rice-straw  rugs 

BCBKDT7LB  11.— WOOL  AND  MAMtTf  ACTUBBS  Of 


Carpet  wool  and  camel's  hair.. 

Wool:  Cashmere,  alpaca,  etc 

Wool  knit  outerwear,  hats,  hoods,  etc.  (special  types) 

Orien.al  rugs  made  by  hand 

Wool  carpets  and  rugs;  all  other  floor  coverings,  etc.  (special  types) 

BCDEDULE  13.— SaK  MANtTFACTL-BES 

Broad  silks  (certain  types  such  as  habutae  and  pongee) 

Silk  pile  ribbons  (velvet  and  plush  ribbons) 

Silk  plush  (hatters') 

SCnEDtn.B  U.— MAMUFACTUBBS  Of  BATON  OB  OTHBB  SYHTHBTIC  TBXTILB 

Artificial  horsehair 

Rayon  pile  ribbons  (fast  edges) 

BCHEDCLE  li.— PAPERS  AND  BOOKS 

Fashion  magazines  or  periodioals  (certain  types) 

nanging  paper,  processed  (wall  paper)  (particular  kind) 

Wail  pockets - 


SCBKDCLB   15.— SUNDRIES 

Ice  and  roller  skate  parts  (replacement  parts  of  foreign  ice  skates). 

Spangles  and  bugles,  n.s.p.f 

Imitation  pearl  beads  valued  less  than  H  cent  per  inch 

Fiber  hat  braids,  other  than  straw  or  manila - ... 

Harvest  hats  valued  at  less  than  JTi  per  dozen 

Straw  hat  braid.s.  not  ble«;he<l  or  dyeJ 

Manila  hemp  hat  braids,  not  bleached  or  dyed 

Hat  braids  of  natural  fiber,  not  bleached  or  dyed 

Fiber  hats,  all  kinds,  not  blocked  or  trimmed ..... 

Bristles,  sorttd,  bunched  or  prepared — 

Special  kinds  of  glaas  buttons 

Agate  buttons 

Cork  paper . 

Firecracliers . « 

Plats,  mats,  etc.,  of  dressed  dogskin,  etc 

Wearing  apparel  of  fur,  n.s.p.f 

Fans,  except  common  palm  leaf 

Human  hair,  cleaned,  dressed— Asiatic... 

Manufactures  of  human  hair— nets  and  nettings 

Human  hair,  raw,  Asiatic - 

Diamonds  and  other  predoua  and  semiprecious  stones 


•17 
9a 

1001 
1008 
1000 
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1010 
1011 
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1014 
1014 
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1031 

1101  (l) 
1103 
1114  (d) 
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1117(c) 

1306 
1200 
1200 
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1400 
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1503 
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Dutiable  dojae*,  fradeM.  and  type*  of  imported  article*  not  pro- 
duced regularly  in  commercial  quantitie*  in  the  United  State*— 
Continued 

KHXOUI^  lA.— «UHDEIS»— coDtinoed 

Article  or  import  cImb  pg, 

Pearto,  *nd  parts  of,  not  strung  or  set iSM 

Imitation  half-Marls  and  hoHow  or  flUed  pearls 1528 

Imitation  pracKMU  stones  cut  or  faceted,  etc 1528 

Baod-maae  lace  of  cotton : 1520 

Hand-made  lace  of  wgetable  fiber  other  than  cotton .._  1520 

Haod-made  laoe  of  sOk 1S20 

Articles  wbolly  or  io  part  of  laoe.o.e.s..  of  ▼cfstable  fiber  oth<>r  than  oottoo 1520 

Lace  window  curtains,  n.s.p.f..  of  cotton  or  other  vatietable  fiber 1S20 

CottoD  horaery,  embroidered  other  than  with  clocking ,    1520 

Bpadal  types  of  tebncs  and  articles,  embroidered,  etc 1520 

Artkte  wnolly  or  In  part  of  silk  lace,  n.e.s 1520 

Fabrtes  and  articles,  embroidered,  etc.,  n.s.p.f.  and  drawn  work  of  silk 1520 

Special  types  of  wearing  apirarel,  embroidered,  of  lace,  etc.,  n.s.pJ..  of  flax...  1529 

Bofflilo  bides,  n.s.p.f i530(a] 

Vegetable  tanned,  roogb  leather,  made  from  goat  or  sheep  skins 1530  (c 

Walms  leather 1530  (c 

Maoatectures  of  wax,  n.ej .... 153A 

Manufactures  of  qollls,  n.s.p.t 1537  (a 

Moas.  sea  grass,  etc 1540 

Other  muacal  instruments,  parts,  etc.  (imports  largely  harmonicaii) 1541 

Certain  types  of  rosaries,  ciuipleta,  etc 1544 

Spooces,  sflk,  velvet 1543 

Works  of  art,  n^.p.f..  etchings,  etc 1547  (s] 

Works  of  art,  nj.p.f.,  valued  at  not  less  than  I2.S0  each,  sculptures— 1547 

Fusiana  (chajooal  crayons) 1549 

Pipea,  ns.p.f.  (certain  grades) 15o2 

Cases  for  pipes,  etc.  (cases  not  sold  separately  from  the  pipes,  etc.) „  1552 

Chfldren's  umbrellas.  para.v>ls.  etc.  (nature  of  toys) 1554 

Btaotping  and  emboosing  matariiilii  of  pigments 1557 

Mannfactared  edible  vegeuble  subsUnces,  n.s.p.f.  (certain  artides) 1558 

Incanae 1558 

PBOHIBinVS    BATES 

Tile  followtng  list  includes  about  655  articles,  but  does  col 
Include  articles  or  grades  of  articles  of  which  there  were  nc 
imports  in  ISSl,  nor  articles  on  which  the  rates  may  have 
been  completely  prohibitory.  The  available  data  is  confined 
to  Articles  actually  imported  and  named  in  the  reports. 

Number  of  commodities  and  groups  of  commodities  of  tohich  the 
ad  valorem  equivaU-nts  of  the  rate*  of  duty  were  more  than  SO 
percent  in  1931  > 


S^Mdida 


i 


Zqaivaleot  ad  valomn  doty  daasificatioa 


51  to  74 


75  to  00 


48 

4S 

n 

3 

1 

4 
4» 

a 

11 


20 
U 
20 


1 

» 

a 

1 


200  per 

U»tol4»   150 to  100   oaotand 
over 


10 


1 
S 

3 

U 

1 


4 

I 

11 


<  Baaed  on  IM  S  of  Besnoraic  Aoaly^  of  Forein  Trade  o  the  United  States  in  Rels 
Uon  to  the  Tarifls  by  the  U.  S.  Tariff  Commiasiun  in  response  to  S.Res.  325.  2d  sest 
7id  Cong,  in  some  Instances,  basket  causes,  which  may  cover  doaeos  of  artideJ 
Of  commflroe.  were  coantad  as  1  item  or  rats. 


Tndt  oftkt  UnUtd  SUta  e*mpe^e4  wHk 
(Values  in  milli  >: 


Tav 


I93«. 

i«n. 

1931. 
1«33. 
1833. 


Imports 


World' 


Value 


335.  OOS 
29.0R3 
».M7 
13.885 


Trend 


loao 

81.7 
98.5 
39.0 


United  States  (genera! 
imparts) 


VahM 


K33» 

s.oni 

2,091 
1.33S 
1.448 


Trwd 


100.0 
70.5 
48.2 
30.  5 
33.4 


Nuntber  of  commodities  and  groups  of  commodities  of  which  the 
ad  valorem  equivalents  of  the  rates  of  duty  were  more  than  SO 
percent  in  1931 — Continued 


Equivalent  ad  valorem  duty  classificition 

Schedule 

61  to  74 

75  to  99 

100  to  149 

150  to  199 

200  per- 
cent and 
over 

10-, .._„... 

4 

33 
10 

10 
0 

60 

2 
20 

• 

4 

2 

16 

2 

1 

ToUL 

384 

• 

186 

75 

23 

7 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Ohio  [Mr.  West]. 

Mr.  WEST  of  Ohio.  Mr.  Chairman,  during  recent  years 
the  world  has  been  experiencing  a  period  of  acute  economic 
distress  and  suffering.  There  are  today  some  30.000,000 
wage  earners,  accustomed  to  employment,  living  in  forced 
idleness.  The  production  and  trade  of  the  world  have  fallen 
to  alarming  proportions.  Measured  in  value  international 
commerce  is  today  but  35  percent  of  what  it  was  in  1929. 

Many  economic  and  monetary  causes  have  contributed  to 
this  result.  Primary  among  these  causes  is  the  almost  uni- 
versal existence  of  high  trade  barriers  built  up  in  a  frenzied 
effort  to  gain  a  so-called  "  favorable  balance  of  trade  "  by 
shutting  out  foreign  goods  in  disregard  of  the  inevitable 
effect  upon  those  branches  of  production  which  depend 
upon  a  world  market.  Most  of  the  nations  have  erected 
ever-mounting  tariff  barriers;  they  have  imposed  quantita- 
tive import  restrictions;  they  have  created  State  monopolies; 
they  have  established  governmental  control  over  foreign 
exchange  which  serves  to  limit  the  supply  of  funds  made 
availaUc  for  foreign  trade.  The  diflaculties  resulting  from 
such  a  network  of  barriers  can  be  successfully  overcome  only 
by  agreements  between  governments. 

The  outstanding  fact  is  that  the  United  States,  competing 
with  other  nations  for  this  diminishing  trade,  has  not  been 
able  to  hold  its  own.  In  1929  the  American  share  of  the 
import  trade  of  the  world  was  12.19  percent  and  of  the 
exports  of  the  world  15.61  percent;  in  1932  it  had  fallen  to 
9.58  percent  of  the  import  trade  and  12.39  percent  of  the 
export  trade.  The  proportion  which  it  lost,  other  countries, 
of  course,  gained. 

The  extent  to  which  the  trade  of  the  United  States  has 
declined  in  comparison  with  that  of  the  rest  of  the  world 
is  shown  very  clearly  in  the  following  table: 


tkat  of  the  world.  lSi9  to  755? 
n*  of  gold  doUars] 


Ezporta 


Wofld' 


Value 


133.005 

2C.492 
18.922 
12,726 


>  League  of  KatioBS.  Review  of  World  Trade,  1932,  p.  19. 

Mors.— TlM  world  figures,  except  as  indicatad.  in<-hi/^  the  United  States  figuras. 

Total  trade  (imports  and  exports) 


Decline: 

IK")  to  1980.. 
1939  to  liSl.. 
I939  to  1032.. 
I«3»  to  ioa.. 
MW  to  i9U.. 


Percent  decline 


Worid 


19 

43 
CI 


United 
States 


28 
83 
80 
07 

» 


Trend 


loao 

80.3 
67.3 
38.5 


United  States  ftotal 
exports) 


VahM 


IS.  241 
3.843 
2.424 
1.611 
l,«75 


Trend 


100.0 
73.3 
4«.  3 
30.7 
32.0 


Total  trade 


World' 


Value 


$68,641 
£5.  S75 
39,  709 
28.611 


Trend 


loao 

81  0 
67.9 
38.8 


United  States 


Value 


r*.  5S0 

6,<H)4 
4.  515 
2.934 
3.124 


Trend 


100.0 
72.1 
47.1 

sas 

32.6 


Total  trade  (imports  and  exports) — Continued 


Ptarent  dacliae 

Worid 

United 
States 

Decline— Continued. 

lii:wtol932. 

S2 

as 
ss 

35 

1930  to  1933 

1931  to  ia';2 

33 

1931  to  1933 

'i 

Increase:  1U32  to  1933 

1934 
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Total  tmde  (imports  and  exports) — Oontinxied 


World,  less  United 
States  figures 

United  States 

Value 

Trend 

Value 

Trend 

1920 

tW.061 
48.671 
35.254 
23,677 

loao 

82.4 
S9.7 
40.1 

30,  .WO 
^904 
4.515 
2.034 
3.124 

KXXO 

lOO 

72.1 

i«2"""~"""rin""""i""iiiiii 

47.1 

3a« 

1033 

32.6 

World  exports,  less  United  States  exports 

l»a» $27.  7»4 

1933 11. 116 

Percent  decline.  60. 

Wtfrld  imports,  less  United  States  imports 

1929 $31,  2«7 

1932 12.  562 

Percent  decline,  00. 

If  the  United  States  is  to  regain  prosperity  and  not  sacri- 
fice large  and  important  agricultural  and  commercial  inter- 
ests which  give  employment  to  many  hundreds  of  thousands 
of  the  workers  of  the  country,  it  must  sell  certain  of  its 
surplus  production  abroad.  This  is  imperative  if  the  normal 
American  standard  of  living  over  large  sections  of  the  coun- 
try is  to  be  maintained.  But  foreign  countries  cannot  buy 
American  surpluses  except  with  goods  or  services  given  in 
exchange.  Purthermore,  the  maintenance  of  the  American 
standard  of  living  depends  upon  our  purchase  of  many  for- 
eign commodities.  Some  of  these  cannot  be  produced  in  the 
United  States.  Others  can  be  produced,  if  at  all,  only  at 
extraordinary  expense  or  in  quantities  insufficient  for  our 
need. 

Purthermore,  the  problem  of  maintaining  satisfactory 
prices  for  many  of  the  staple  American  products  is  intimately 
connected  with  the  decline  or  revival  of  foreign  commerce. 
If  we  are  unwilling  or  unable  to  work  out  bargaining  inter- 
changes by  which  such  branches  of  American  production  as 
cotton  and  cereal  production,  hog  raising,  fruit  growing,  and 
the  like  can  dispose  of  part  of  their  product  in  foreign  mar- 
kets, the  pressure  of  supply  on  the  domestic  market  will 
necessarily  mean  continued  price  depression.  The  more 
rigid  the  trade  barriers  of  the  world  remain,  the  more  vigor- 
ous will  have  to  be  the  expedients  employed  to  sustain  prices. 

To  meet  the  present  world  situation,  the  first  feasible 
step  is  to  enable  the  Executive  to  enter  upon  a  program  of 
bargaining  agreements  with  other  nations.  The  very  na- 
ture of  international  negotiation  requires  that  it  should  be 
in  the  hands  of  the  Executive;  and  to  meet  an  international 
condition  where  foreign  executives  are  being  clothed  with 
ever  greater  and  greater  power  to  effectuate  speedy  trade 
agreements,  the  United  States,  if  it  is  to  regain  its  lost  pro- 
portion of  world  trade,  must  delegate  similar  powers  to  its 
President. 

The  proposed  bill  nevertheless  does  not  remove  from  Con- 
gress its  control  of  policy  which  must  underlie  every  tariff 
adjustment.  Although  the  exigencies  of  present-d^  con- 
ditions require  that  more  and  more  of  the  details  be  left 
to  Presidential  determination,  the  Congress  must  and  always 
will  declare  the  policy  to  which  the  Executive  gives  effect. 

Throughout  this  debate  there  has  been  considerable  dis- 
cussion with  respect  to  the  constitutionality  of  this  pro- 
posaL  My  learned  coUeague  from  Pennsylvania  [Mr.  Beck], 
to  whose  discussions  of  constitutional  law  I  always  listen 
with  great  admiration,  and  whose  Judgment  in  matters  per- 
taining to  constitutional  law  I  respect,  has  in  his  very  lucid 
exposition  made  it  appear  that  this  measure  is  of  doubtful 
or  questionable  constitutionality. 

It  is,  Indeed,  true  that  Congress  cannot  delegate  the  legis- 
lative function  to  any  other  department  of  the  Government. 
This  is  widely  recognized  as  a  fundamental  principle  of 
American  constitutional  law.  This  does  not  mean,  however, 
that  the  powers  \^iich  Congress  has  a  right  to  exercise  can- 
not be  embodied  In  an  act  authorizing  an  administrative 
agency  to  put  into  effect  in  accordance  with  law  upon  the 
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determizuitlon  of  certain  facts  or  coxKtttlana.  Jn  the  case  of 
Wayman  against  Southard  (1825)  Cbief  Justtoe  Marshall 
said: 

It  win  not  be  contended  that  Oongreaa  can  delegate  to  tb« 
courts  or  to  any  other  trltranal  powers  which  are  strictly  or  exclu- 
sively leglslstive.  But  Congress  may  certainly  delegate  to  others 
powers  which  the  Legislattire  may  rtghtfully  exercise  ItselX. 

In  American  constitutional  law  it  is  entirely  clear  that  the 
establishment  of  principles  or  rules  of  conduct  is  the  essen- 
tial function  of  Congress.  It  is  equally  clear  that  thu  power 
itself  cannot  be  delegated.  But  the  pover  to  put  rules  into 
effect  and  apply  principles,  once  these  are  established  by 
Congress,  to  facts  or  conditions  as  they  may  arise  can  be 
vested  by  Congress  In  some  other  governmental  agency  or 
department  or  executive  official  notwithstanding  the  consti- 
tutional prohibition  against  the  delegation  of  legislative 
power. 

In  the  Tariff  Act  of  1890  there  wfts  embodied  a  delegation 
of  authority  which  was  considered  by  some  as  an  unwar- 
ranted surrender  of  the  constitutional  power  ot  Congress. 
By  this  act.  in  order  to  secure  certain  reciprocal  trade  agree- 
ments with  countries  producing  certain  specified  commodi- 
ties, it  was  declared  that  the  free  importation  of  such  goods 
therein  provided  for  should  be  suspended  whenever  the 
President  was  satisfied  that  the  exporting  countries  were 
Imposing  duties  upon  American  products  which  were  re- 
ciprocally unequal  and  unreasonable.  When  it  was  deter- 
mined that  these  particular  circumstances  existed  it  was 
provided  that  certain  duties  specified  should  be  ImpofffHl 
upon  the  goods  that  were  named  in  the  act.  This  provision 
was  attacked  on  the  grounds  that  it  was  a  delegation  of 
legislative  authority  to  the  President,  but  the  Supreme 
Court,  in  the  case  of  Pield  against  Clark,  refused  to  accept 
this  view.    In  this  opinion  the  Court  declared: 

*  *  *  Legislative  power  was  exercised  when  Congress  de- 
clared that  the  suq^naloc  should  take  effect  upon  a  named  con- 
tingency. What  the  President  was  reqtiired  to  do  was  simply  In 
execution  of  the  act  of  Congress.  It  was  not  the  »wfc-*ng  of  law. 
He  was  the  mere  agent  of  the  law-making  department  to  ascer- 
tain and  declare  the  event  upon  which  Its  expressed  will  was  to 
take  effect.  It  was  a  part  ot  the  law  Itself  as  it  left  the  hands  of 
Congress  that  the  provisions,  ftiU  and  coznplete  in  themselves, 
permitting  the  free  Introduction  of  oertaln  commodities  from  par- 
ticular ooiuitries.  should  be  suspended.  In  a  given  conttngeney, 
and  that  in  case  of  such  suqjtension  certain  duties  should  be 
imposed. 

In  this  notable  case  the  whole  subject  of  legislatfve  dele- 
gation of  power  to  an  administrative  trificer  was  thoroughly 
examined  and  significantly  upheld.  In  accordance  with  the 
principle  established  in  this  (^linion,  it  is  constitutional  for 
Congress  to  enact  legislation  with  a  provision  either  that  its 
operaticm  shall  go  into  effect  or  be  suspended  upon  the  exist- 
ence of  specified  conditions  which  are  to  be  ascertained  by 
an  administrative  agency.  As  the  Court  said  in  the  case  of 
Reld  against  Clark,  quoting  from  a  decision  of  the  Oliio 
Supreme  Court  in  the  case  of  C.  W.  It  Z.  Railroad  Co.  against 
Commissioners : 

The  true  distinction  •  •  *  is  between  the  driegatlon  of 
power  to  make  the  law,  which  neoessarUy  Involves  a  dlscretton  as 
to  what  it  shaU  be,  and  conferring  auth<Hlty  or  discretion  as  to 
its  execution,  to  be  exercised  under  and  in  puzsuance  of  the  law. 
The  first  cannot  be  done;  to  the  latter  no  valid  objection  can  be 


Instead  of  being  jcrf  questionable  constitutionality,  the  pro- 
visions of  this  act  are  so  plainly  in  accord  with  established 
principles  of  American  cosistitutional  law  respecting  the 
delegation  of  power  that  there  is  no  doubt  about  the  consti- 
tutionality of  this  act.  As  a  matter  of  fact,  the  Supreme 
Court  has  never  declared  a  specific  delegation  oi  legislative 
power  to  an  administrative  official  unconstitutional  when 
the  limits  and  conditions  of  such  delegation  of  authority 
were  especially  designated. 

TiM  wise  founders  of  our  Ooivemment.  in  the  establish- 
ment of  our  Constitution,  made  provision  for  the  national 
emergencies  that  might  conf  root  us.  The  Supreme  Court  of 
this  country,  in  its  great  <H;>inicHas  interpreting  its  meaning, 
have  clearly  established  the  fact  that  our  Constitution  can 
be  adapted  to  the  various  crises  in  our  country's  history.    As 
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fbe  great  Chief  Justice  ManthaTl  said  In  the  notable  case  of 

McCulloch  against  Maryland: 

We  must  nerer  forget  that  tt  Is  •  constitution  we  are  expound 
lag.  •  •  •  Tbla  Is  a  Ooastltutlon  Intended  to  endure  for  agee 
to  oooM.  and  conaequeaxtly  to  be  adapted  to  crtaes  of  buman 
affair*.  To  have  preacrlbed  the  aoeane  by  which  the  Oovemment 
should  in  aU  future  time  execute  Its  pow«i  would  have  been  to 
chsnge  entirely  the  character  of  the  instrument  and  glre  it  the 
pro|»ietles  at  a  legal  code.  •  •  •  ijet  the  end  be  legitimate, 
let  it  be  within  the  scope  of  the  Ckmstttution.  and  all  means  which 
are  appropriste.  which  are  plainly  adapted  to  that  end,  which  are 
not  pnrfilblted,  but  consist  with  the  letter  and  the  qiirit  of  the 
ConstitutloD  are  coostltutlonal. 

It  has  already  been  made  clear  during  this  debate  that 
the  program  of  reciprocal  tariff  agreements  embodied  In  the 
proposed  measure  Is  a  part  of  the  recovery  program.  In 
order  to  understand  fully  the  Importance  of  this  measure  It 
Is  necessary  to  remember  the  emergency  which  made  Im 
peratlve  the  adoption  of  the  recovery  program. 

When  the  Roosevelt,  administration  was  Inaugurated  a 
year  ago  In  liarch  an  onergency  of  unparalleled  propor- 
tions existed.  Tike  financial  system  of  the  country  was  on 
the  verge  of  ccdlapae,  industrial  activity  was  paralyzed,  and 
terror  had  seised  the  public  mind.  Widespread  popular  dis- 
tress and  suffering  resulting  from  unemployment  had  under- 
mined puUic  confidence  in  the  integrity  and  stability  of  our 
poUtlcal  and  economic  institutions.  For  3  jrears  the  depres- 
sion had  proceeded  unchecked  and  capacity  for  recovery 
through  Individual  effort  had  been  destroyed.  The  devastat- 
ing effects  of  the  depression  had  brought  the  country  tragi- 
cally and  dangerously  close  to  the  point  of  naticmal  disaster. 

The  dangerous  character  of  this  national  emergency  has 
never  been  more  vividly  described  than  by  Walter  liptmiann 
In  these  words  he  has  described  the  condition  that  con- 
fronted this  Na^on  just  a  year  ago: 


At  the  end  of  Febmary,  as  I  see  it,  we  had  reacSied  a  paralysing 
deadlock  in  our  affalra.  The  Federal  Oofvenunent  was  impotent 
The  SxecutlTe  had  lost  his  hold  upon  Congress,  the  party  leaden 
had  lost  their  hold  upon  the  Members  of  Oongreea,  public  opinioc, 
was  distracted  and  disheartened.  There  was  neither  direction  no) 
unity  In  pubUo  life,  and  the  result  was  a  general  convictioi 
among  the  people  that  they  were  at  the  mercy  of  blind  am 
ruthless  eoononilc  forces  which  no  ooe  could  understand  or  con 
troL  Ihey  came  to  believe  that  thoee  f  oroee  were  unmanageable 
by  any  conscious  policy,  and  they  saw  that  if  this  was  true  the] 
were  being  pushed  irresistibly  toward  a  complete  ocdlapse  of  credli 
and  established  values. 

This  sense  of  hopeless  impotence  produced  a  great  panic,  li 
which  men.  acting  on  the  impulse  ctf  each  for  himself  and  th4 
deiil  take  the  hindmost,  tried  to  save  what  they  ooxild  from  tlu 
wreck.  They  demanded  their  money  from  the  banks.  They  de- 
manded gold  for  their  money.  At  the  climax  of  the  panic  in  th< 
last  week  of  Febniary  the  pwalysls  of  government  had  beoome  ac 
aggravated  by  a  panOysls  of  the  mechanism  of  exchange  that  tbt 
busineas  at  the  oounti^  was  brought  vtrtuaUy  to  a  standstill. 

No  highly  IndustrlaUaed  nation  has  been  subject  to  greate 
potential  dangers  than  we  were  at  the  end  of  February.  We  haU 
an  impotent  Qovemment  in  the  midst  of  a  universal  breakdowz 
of  the  machinery  by  which  the  great  urban  populations  are  sus- 
tained. 

The  crisis  was  oa»  which  had  to  be  surmounted  without  delay 
It  was  not  possible  to  let  nature  take  its  course  and  trust,  as  iz 
previous  great  depressions,  that  the  process  of  adjustment  througli 
liquidation  of  debts  and  fixed  charges  and  wages  would  restore 
a  working  equlliimxim.  However  thecvetlcally  sound  such  a  polio] 
may  have  been,  it  was  politically,  socially,  and  psychologlcall] 
Impossible.  The  condition  of  the  fanners  and  of  the  unemployed 
wage  earners  had  became  so  desperate  that  a  policy  of  lalsses 
f  aire  coxild  not  be  contemplated.  There  is  a  limit  to  the  endur 
ance  of  a  democratic  people.  In  February  we  had  reached  thai 
limit. 

It  was  dear— In  fact,  it  had  beoome  tnereasingly  clear  as  tin 
crisis  was  developing— that  disastrous  dem«alisatlon  could  b* 
averted  only  by  a  series  of  rapid,  positive  measures.  Theee  meas- 
ures would  have  to  be  taken  by  the  Federal  Oovemment,  and 
therefore,  the  first  necessity  was  the  nwwfalilliiTiiiient  of  its  au- 
thority. The  country  had  to  have  a  government  which  had  thi 
wlU  knd  the  power  to  govern.  It  had  to  have  a  government  whld: 
could  formulate  measures,  could  get  them  adopted,  and  couU 
^apply  them  without  the  pndonged  debate  and  the  oompromisei 
Of  the  ordinary  legislative  procedure.  Men  were  bound  to  dis- 
agree as  to  what  measures  ought  to  be  taken.  But  it  was  plaiz 
to  everyone  who  had  examined  the  situation  that  any  eohmnxxi 
program  resolutely  and  quickly  pot  into  effect  was  preferabk 
to  panic-stricken  demoralisation  arising  txKun  the  po|ralar  con- 
viction that  ths  Fsdaral  Oownmant  was  powerless  to  have  an] 
program  whatsoever. 

Tbe  purpose  of  the-  proposed  tariff  measure  accordingly  fa 
to  eztcaid  to  the  field  of  our  International  trade  tbe  sami 
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effort  which  .has  been  directed  toward  the  improvement  of 
our  national  economic  conditions  in  connection  with  the 
recovery  program. 

Whatever  may  be  said  in  criticism  now  of  the  details  of 
the  reconstruction  legislation  or  the  administration  of  the 
recovery  measures,  this  significant  fact  cannot  be  denied  that 
the  recovery  program  actually  met  the  emergency  toward 
which  it  was  directed.  The  immediate  task  confronting  the 
new  administration  at  the  very  moment  of  Its  inauguration 
was  the  restoration  of  public  confidence  in  the  integrity  and 
stability  of  our  institutions  and  the  capacity  of  the  Govern- 
ment to  function  in  a  crisis.  The  outstanding  product  of 
the  President's  courageous  action  during  the  national  emer- 
gency has  been  the  revival  of  confidence  on  the  part  of  the 
people  in  the  Integrity  of  their  economic  institutions  and  the 
ability  of  their  Government  to  function.  Nothing  is  so 
highly  essential  at  this  time  as  the  maintenance  of  this  re- 
newed confidence  and  morale  unimpaired.  It  may  be  true 
that  the  public  sentiment  in  support  of  the  recovery  pro- 
grtun  will  not  in  itself  bring  recovery.  But  it  is  also  true 
that  without  this  confidence  the  reestabllshment  of  normal 
and  wholesome  economic  conditions  will  either  be  indefinitely 
delayed  or  made  impossible.  Renewed  confidence,  working 
through  the  agency  of  the  recovery  administration.  Is  the 
basis  for  improvement  and  is  the  foundation  upon  which  the 
whole  program  rests. 

During  the  course  of  the  debate  a  number  of  gentlemen  of 
the  opposition  have  endeavored '  to  make  it  appear  that 
American  foreign  trade  Is  insignificant  and  that  even  If  this 
proposal  were  adopted  that  the  beneficial  results  would  be 
negligible.  My  colleague  on  the  Ways  and  Means  Com- 
mittee, the  gentleman  from  Michigan  [Mr.  Woodruit], 
sought  to  establish  this  view  when  he  declared: 

•  •  •  Now,  Mr.  Chairman,  the  statistics  compUed  in  the 
press,  in  economic  studies.  Including  those  of  the  Department  of 
Commerce,  tbe  Foreign  Policy  Association,  and  nimierotis  other 
bodies,  all  show  that  for  a  period  of  100  years  our  exports  have 
never  averaged  more  than  7  percent  of  our  total  production.  There 
are  thoee  who  claim  that  It  runs  as  high  as  10  percent,  and  I  am 
ready  to  grant  even  that  figure  for  the  sake  of  argument,  but  It  la 
an  exaggerated  figure.  But  even  so,  90  percent  of  the  market  for 
American  products  Ues  within  the  limits  of  the  continental  United 
States.  (Extract  from  Conckessional.  Rxcosd.  House,  Mar.  33, 
1934.  p.  6378.) 

Our  first  census  of  manufactures  was  in  1899,  and  any 
figures  previous  to  that  year  are  In  the  nature  of  guesses. 

The  table  as  cwnpiled  by  the  Department  of  Commerce, 
based  on  each  census  of  manufactures,  is  shown  below.  Note 
that  railroad  freight  receipts  are  included  as  part  of  the 
domestic  production. 
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9.7 

15.7 

12.8 
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1909 

10.1 
9.9 
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Fnnn  1899  to  1919  the  census  of  manufactures  was  taken 
only  every  5  years.  The  figures  through  1914  show  a  con- 
sistent trend,  and  we  can  only  assume  that  the  figures  for 
the  intermediate  years  would  be  close  to  those  shown.  It 
will  be  observed  that  in  1899  nearly  13  percent  of  domestic 
production  was  exported,  and  that  this  figure  decreased  to 
llJl  percent  in  1904  and  to  9»/2  percent  in  1909.  It  appears, 
then,  that  at  the  beginning  of  this  century  the  percentage 
was  well  above  10  percent,  but  as  the  high  rates  of  the 
Dingley  tariff  prevented  foreign  trade  from  expanding  as 
rapidly  as  did  domestic  trade,  the  percentage  fell. 

Immediately  after  the  war.  as  is  shown  by  the  figure  of 
nearly  16  percent  in  1919  and  the  figure  of  over  12  percent 
in  1921,  while  the*  lower  Underwood  tariff  was  still  In  effect, 
the  figures  were  again  much  above  10  percent.    Immediately 
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after  the  Tariff  Act  of  1922,  which  again  checked  the 
growth  of  Imports  and  exports,  the  figure  dropped  below 
9  percent;  and,  while  there  was  some  recovery,  the  figures 
for  1925,  1927,  and  1929  show  a  slight  downward  tendency. 

It  is  natural  that,  in  a  country  so  large  as  the  United 
States  and  with  such  varied  resources,  the  percentage  of 
foreign  trade  to  domestic  trade  should  be  small.  But  it  is 
absurd  to  say  that  it  Is  limited  to  10  percent  by  any  natural 
law.  It  has  been  limited  to  10  percent  in  recent  jrears  by 
the  tariff  policy  which  excludes,  or  nearly  excludes,  prac- 
tically every  kind  of  product  which  can,  at  however  great 
expense,  be  produced  in  the  United  States.  There  is  every 
reason  to  suppose  that,  under  a  more  liberal  policy,  the 
United  States  could  find  markets  for  15  (nr  20  percent  of  its 
total  production — to  the  great  increase  of  its  wealth — since 
it  would  export  those  things  which  it  can  produce  most  effec- 
tively and  import  products  now  produced  at  unreasonable 
cost  In  this  coimtry.  Ever  since  the  dasrs  of  King  Midas 
it  has  been  known  to  those  who  reflect  upon  the  matter  that 
a  high  standard  of  living  does  not  mean  a  high  consumption 
of  gold  per  capita  but  an  abundance  of  commodities  of  every 
sort.  A  more  liberal  policy  of  exporting  what  we  produce 
most  effectively,  In  exchange  for  products  which  foreign 
countries  produce  much  more  cheaply  than  we  do,  would 
obviously  Increase  the  total  supply  of  goods  to  be  consumed 
by  the  American  people. 

The  gentleman  from  Michigan  [Mr.  WooDRurF]  has  also 
asserted  in  another  part  of  his  remarks  that — 

•  •  •  There  is  a  very  singular  fact  in  connection  with  this 
whole  question,  and  it  is  that  almost  90  percent  of  all  of  the 
items  imported  from  these  countries  are  items  in  competition  with 
agriculture,  whUe  the  leading  exports  from  the  United  States  to 
every  one  of  theee  countries — Canada.  Cuba,  Mexico.  Argentina, 
Urugxiay.  Spain.  France,  Italy,  Switzerland,  Australia,  and  New 
Zetland — was,  firart,  automobiles;  second,  iron-  and  steel-miU 
products;  and,  third,  electrical  machinery.  (Extract  from  Con- 
GBB8SIOKAI.  ElBCOBD,  House,  Mar.  33,  1934,  p.  6379.) 

llie  gentleman  listed  11  countries  and  stated  that  it  Is 
a  very  singular  fact  that  almost  90  percent  of  the  imports 
from  these  countries  are  items  in  competition  with  agricul- 
ture. This  result  is  easily  obtained  by  the  simple  process  of 
picking  out  countries  most  of  which  are  primarily  agricul- 
turaL  The  list  includes,  however,  Prance.  Italy,  and  Swit- 
sserland,  which  are  predcminantly  industrial  rather  than 
agricultural  countries.  In  1931  only  14  percent  of  total 
French  exports,  30  percent  of  Italy^s  exports,  and  only  11 
percent  of  the  exports  of  Switzerland  were  agricultural.  If 
the  gentleman's  statement  was  Intended  to  mean — it  is 
somewhat  ambiguous — that  90  percent  of  American  imports 
from  each  of  these  countries  are  agricultural,  it  only  shows 
that  the  American  tariff  rates  on  agricultural  products  have 
been  less  prohibitive  than  the  rates  on  industx-ial  products. 

Once  again  we  are  presented  with  another  angle  of  the 
fallacy  of  measuring  trade  and  its  potentialities  on  the  basis 
of  the  limited  amoimt  of  trade  which  has  survived  the  dras- 
tic obstacles  put  in  its  way  by  the  American  tariff. 

Another  gentleman,  the  distinguished  minority  leader  on 
the  Ways  and  Means  Committee  [Mr.  Trkadway],  has  sought 
to  establish  this  same  point  when  he  declared — 

May  I  say  that  we  consume  over  90  percent  of  our  entire  prod- 
ucts In  this  country.  This  Congress,  under  the  leadership  of  the 
Democratic  Party,  seems  more  Intereeted  in  the  smaU  balance  of 
less  than  10  percent  than  in  the  90  percent.  There  Is  the  real 
question.  (Conokxssionai.  Rkcobo,  House,  Mar.  33,  1934.  p. 
6368.) 

This  statement  shows  the  lack  of  balance  and  exaggera- 
tion which  characterizes  attack  of  the  opposition  on  the 
tariff  bilL  This  administration  and  this  Congress  under 
Democratic  leadership  have  devoted  the  whole  of  their  first 
year  to  the  recovery  of  the  domestic  market.  The  efforts  in 
regard  to  the  domestic  market  have  not  stopped.  Probably 
99  percent  of  the  personnel  of  the  Government  is  engaged 
In  problems  relating  to  domestic  recovery.  Certainly  much 
less  than  1  percent  of  the  personnel,  of  the  time,  and  of  the 
attention  of  the  Government  has  been  given  to  the  recovery 
of  our  foreign  trade.  Surely  if  there  Is  any  criticism  it 
should  be  in  the  opposite  direction,  that  tlie  Government 


should  sooner  have  taken  steps  toward  the  recovery  of  some 
of  our  previous  $5,000,000,000  worth  of  eicport  trade. 

Other  examples  of  the  gentleman's  exaggerated  language 
are  such  expressions  as  **  marked  tor  slaughter  ",  "  factories 
closed ",  "  sacrificed  on  the  altar  of  foreign  trade  ",  "  the 
assumption  Is  that  •  •  •  the  tariff  should  be  reduced 
or  removed  altogether  " — this  under  a  bill  which  limits  re- 
ductions of  duties  to  50  percent — "  destroying  the  protective 
tariff  system." 

In  order  to  make  It  appear  that  American  export  trade  Is 
insignificant  the  gentleman  has  taken  the  statistics  of  our 
export  trade  for  the  year  1933  which  show  a  small  volume 
and  compares  this  trade  with  the  national  Income  for  1929 
when  this  had  reached  the  hig^iest  point  in  our  history.  In 
his  remarks  the  gentleman  asserted  that  our  rich  domestic 
market,  the  greatest  in  the  wOTld.  would  be  sacrificed  In 
order  to  enlarge  our  relatively  small  f  creign  trade. 

As  a  matter  of  fact  great  groape  of  industries  in  this 
country  depend  upon  export  trade  for  their  normal  business 
activity  as  the  following  table  indicates: 

Ratio  0/  exports  to  production  of  selected  prodvets,  1930  * 

A.  JTAXM  PBOmTCIB  AlTD  fUUtWXUFfS 


Item 


Unit 


1,000  balas 

Million 
poands. 

1,000  poatids.. 

....do 

Million  busb- 
els. 

Million 
poands. 

MiOioa  bush- 
els. 


ntKlaeUoD, 

mo 


a,SM 

203,147 

*  231, 829 

43 

1.636 


Exports, 

liOO 


7,176 
«74 

r,288 

*123,«30 

S 

flOO 

U3 


Pcroent  exported 


18» 


44.7 
aB.8 

9.3 

'S3.5 

7.1 

W.3 

18.9 


1914 


63.6 
36.1 

r.9 


Li 

47.3 
19.1 


Airs  SKimCANUirACTUUB 

1,000  tons 

1,000  barrels— 

do 

do 

MlUionboud 

feet. 
1,000  barrels — 
1,000  gallons... 

1.118 

436,217 
49,3(8 
34,301 
36^880 

1.976 
S1.S21 

879 

63,107 

16,689 

9i749 

^078 

1,157 
U,722 

34.0 
14.6 
319 

38.6 
&3 

68.6 
fla3 

518 

Gasoline 

Kerosene 

Labricating  oil.. 
Lumber 

Roein 

17.6 

6SL3 

37.1 

&6 

92.i 

Turpentine 

U.i 

C.   MACHXKTKT   AKD  fTKXBHID    MAITOrACTUUS 


Arricultaral  ma- 

ehin«T- 

Antomobitoi 

Cash  refjsten 

LooomottTOB 

Motoroycies . 

$1,000 

606,314 

3.356 

•106,317 

«905 

*32 

<lfla766 

>5(kQ67 

116,809 

318 

34,738 

<307 

•16 

»12,373 

•33,844 

22.9 

7.1 
'38.3 

•  sas 

•  6ao 

•12.8 
•4L6 

Thousands.  .. 

S1.000 

Unite 

Thousands 

1,000  p»urs 

$1,000-. 

18 

113 

ia8 

Rubber    boott    and 

shoes. 
Typewriters 

3,3 
S6l9 

Total  msnafse- 
tures  (mil- 
Hom  0^  dol- 
bn). 

46.409-47,100 

■3.746 

>&<M.2 

9.3-ias 

>  Data  taken  from  the  Commeroe  Yearbook,  1931  (WashinKton.  Oovcmment 
Printing  Offloe),  rol.  I,  pp.  89.  90.  92;  snd  SommaiT  of  United  SUtes  Trade  with 
World.  1931,  Trade  Iniormatiim  BalkitiB.  No.  791.  U.S.  Departmaot  d  CommcraB. 
p.  13. 

'  Data  are  for  1939. 

This  is  a  bin  designed  to  regain  some  of  the  foreign  trade 
lost  through  the  enactment  of  the  Infamous  Bawley-Smoot- 
Qnmdy  Tariff  Act  of  19^.  It  provides  the  only  modem 
facilities  for  preventing  foreign  governments  adopting  fur- 
ther restrictive  measures  against  our  products,  and  by 
equivalent  and  commensurate  concessions  for  obtaining  in- 
creased opportunities  for  the  marketing  of  our  products  in 
foreign  countries. 

As  usual  in  the  consideration  of  any  tariff  bfll,  all  sorts 
of  fallacious  arguments  are  heard.  Much  is  made  of  the  fact 
that  our  exports  are  only  about  10  percent  of  our  production. 
This  figure  is  made  to  appear  smaller  (5  or  6  percent)  br 
twHnHing  in  the  comparative  figures  for  the  value  of  our 
production  such  expenses  as  transportation,  distribution* 
and  construction.    Only  such  extreme  protectionists  as  thai 
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so-caQed  "popular  pseodoeconomlst ",  Sarnnel  CrowtherJ 
would  take  seriously  such  an  absurd  comparison.  Much  la 
also  made  of  the  fact  that  our  exports  are  only  an  in-^ 
significant  proportion  of  our  internal  trade.  Is  it 
wonder  that  it  is  so,  considering  the  efforts  of  the  protec 
tionlsts  to  make  us  completely  self-contained  by  p 
every  obstacle  in  the  way  of  foreign  trade  through  sui 
abominations  as  the  Tariff  Acts  of  1922  and  1930! 

But.  mark  jrou.  the  generalization  that  exxxnts  represen 
only  a  smaU  fraction  of  our  domestic  trade  is,  like 
generalizations,    grossly    inaccurate.    To    many    Industrii 
and  agricultural  projects  exports  are  all-important.    Let 
examine  the  record:  The  United  States  Tariff  Commissio: 
in  its  report  to  the  Senate  in  response  to  Senate  Resolutio! 
325,  Seventy-second  Congress,  second  session,  entitled 
nomlc  Analysis  of  Foreign  Trade  of  the  United  States 
Relation  to  the  Tariff  ".  submitted  a  list  of  articles 
from  the  United  States  in  substantial  quantities.    In  exam 
ining  this  list  the  obvious  conclusion  is  reached  that 
industries  are  dependent  upon  foreign  markets,  if  the  indi 
tries  are  to  prosper  and  be  able  to  buy  large  quantities  ol 
United  States  raw  materials  and  to  employ  large  numbers  o ' 
workers.    I  shall  not  call  attention  to  agricultural  products , 
such  as  cotton,  tobacco,  lard,  and  wheat,  very  considerable 
jvoportions  of  which  must  be  exported  if  disturbing  sur- 
pluses are  not  to  accumulate  in  the  United  States, 
distress  brought  upon  many  farmers  by  the  decline  of 
exiwrt  markets  tar  these  commodities  Is  too  well  known  t 
need  repetition  here;   and  certainly  the  attempt  of  th< 
administration   to   remedy   the   deplorable   situation   wi 
respect  to  these  products  need  not  be  rehearsed  here. 

I  wish  rather  to  direct  attention  to  other  products  wh 
dependence  upon  exiwrt  trade  is  not  so  obvious  as  thi 
mentioned.    We  find,  for  example,  that  in  the  productio 
of  canned  vegetables,  dried  fruits,  and  canned  fniits  thd 
loss  of  export  trade  would  cause  tremendous  losses  not  onl; ' 
to  the  processor  but  to  farmers  producing  the  raw  materials . 
Exports  of  fresh  fruits  also  are  large.    Exports  of  fresli 
apples  averaged  in  1929  and  1932  approximately  20  percen  i 
of  the  total  commercial  production;  the  exp<n-ts  of  tresa 
pears  in  1932  represented  10  percent  of  production.    In  thi  > 
case  of  all  dried  fruits  the  ex]x>rts  for  1929  to  1932  repre- 
sented approximately  45  percent  of  the  total  production. 
The  xmhappy  position  of  the  producers  and  growers  oi 
raisins,  dried  apricots,  and  prunes,  if  their  tremendous  ex 
port  markets  should  be  taken  away  from  them,  need  hari 
be  mentioned.    In  prunes,  for  example,  our  exports  hav 
actually  been  more  than  50  percent  of  production.    Wi 
have  been  exporting  about  25  percent  of  our  total  produc 
tion  of  canned  fruits.    The  west  coast  growers  of  f 
fruits  and  the  canners  who  process  these  fruits  would 
faced  with  ruin  if  deprived  of  this  important  export 
As  a  matter  of  fact,  foreign  countries,  buying  normally  largi 
quantities  of  our  fresh,  dried,  and  canned  fruits,  have 
some  instances  adopted  sanitary  and  tariff  measures  whii 
have  greatly  impaired  o\ir  export  trade,  with  the  result  thai 
distressing  conditions  have  arisen  on  the  Pacific  coast, 
prices  paid  to  farmers  have  declined  materially  beca^ 
of  the  heavy  carry-overs  from  season  to  aeaaoa 

In  the  case  of  lumber  we  have  been  exporting  between 
and  9  percent  of  our  production  of  southern  pine;  In  192 
and  1931  we  etported  17  percent  of  Douglas  fir  prodnctli 
and  a  considerable  part  of  our  production  of  oak;  our  exj 
ports  of  cedar  logs  have  run  between  19  and  26  percent 
productlocL    As  for  other  woods  and  wood  mannf i 
such  as  doors,  han«TTfs  for  tocds,  and  so  f ortli.  exports  hav^ 
represented  a  considerable  portion  oi  the  total  domestic 
productlccL 

In  the  caae  of  paper  and  manufactures  of  pi4>er  our 
exports  have  run  into  many  m«in<-m«  of  ddlars.  and  al 
In  1933  exports  had  declined  to  $18,000,000  and  the  ratio 
exports  to  producti<m  for  the  entire  group  was  perhaps 
3  or  4  percent,  nevertheless  the  vohune  has  been  exceed^ 
totHj  important.   For  certain  Items,  such  as  fiber  board  an( 
Insulating  material,  the  export  has  been  10  to  11  percen 
of  the  total  iWPdaction. 


Examining  nonmetalllc  minerals,  like  petroleum  and  its 
products,  paraffin  wax.  petroleum  asphalt,  and  so  forth,  we 
find  that  in  some  of  these  items  exports  have  been  quite 
large  c(»npared  with  domestic  production.  In  the  case  of 
refined  petroleum  our  exports  have  nm  between  16  and  20 
percent  of  our  production,  and  the  values  of  such  exports 
have  been  in  the  himdreds  of  millions  of  dollars.  In  the 
case  of  lubricants,  greases,  and  so  forth,  exports  have  run 
between  34  and  40  percent  of  our  total  production.  Exports 
of  paraffin  wax  have  been  more  than  50  percent  of  the  total 
production;  exports  of  earthenware  and  plumbing  fixtures 
more  than  25  percent  of  production.  Other  nonmetallic 
minerals  and  products  thereof,  such  as  emery  wheels,  abra- 
sive paper  and  cloth,  carbons  and  electrodes,  show  exports 
amounting  from  10  to  20  percent  of  the  total  production. 

Our  manufacturers  of  iron  and  steel  have  always  enjoyed 
an  important  export  market.  Certain  specialized  products, 
such  as  tin  plate,  have  been  exported  in  a  volume  nmning 
from  6  to  13  percent  of  production.  Exports  of  iron  and 
steel  manufactures  have  declined  sharply  in  recent  years; 
for  example,  structural  shapes  declined  in  volume  from  7 
percent  in  1929  to  2  percent  in  1932.  In  terms  of  money, 
these  finished  steel-mUl  products  declined  from  $96,000,000 
in  1929  to  $14,000,000  in  1932.  It  is  such  declines,  in  com- 
bination with  other  factors  operating  in  the  United  States, 
that  have  forced  so  much  imemployment  in  our  steel  plants 
and  foundries. 

Examining  our  exports  of  advanced  manufactures  of  iron 
and  steel,  we  find  that  exports  of  safety  razors  and  razor 
blades  declined  from  16  percent  in  1929  to  6  percent  of  the 
domestic  production  in  1932.  Our  exports  of  saws  amounted 
to  approximately  10  percent  of  our  production:  exports  of 
files  and  rasps  hive  been  over  20  percent  of  production; 
exports  of  chains  have  been  running  between  16  and  20  per- 
cent of  production. 

Exports  of  copper  and  its  products  have  always  been  im- 
portant; exports  of  certain  copper  products  having  amounted 
to  as  much  as  20  percent  of  total  production. 

In  the  case  of  electrical  machinery  and  apparatus,  our  ex- 
ports of  this  group  in  1929  were  valued  at  $130,000,000;  by 
1932  they  had  declined  to  $43,000,000.  Exports  of  batteries 
represent  6  or  7  percent  of  production.  Electrical  refrigera- 
tors represent  6  to  8  percent;  radio  apparatus,  about  11  per- 
cent; spark  plugs,  and  so  forth,  about  8  percent. 

Exports  of  industrial  machinery  have  always  been  a  pow- 
erful factor  in  the  success  of  the  domestic  enterprise.  For 
all  industrial  machinery,  exports  have  been  running  ap- 
proximately from  12  to  14  percent.  Certain  branches  of 
the  industry  are  obviously  dependent  upon  exports;  for  ex- 
ample, exports  of  mining  machinery  have  been  approxi- 
mately 20  percent  of  production;  exports  of  power-driven 
metal-working  machinery  represented  39  percent  of  pro- 
duction in  1933;  exports  of  sewing  machines  have  been  run- 
ning over  30  percent  of  production;  exports  of  shoe  ma- 
chinery, from  10  to  16  percent;  printing  and  bookbinding 
machinery.  25  to  28  percent;  and  other  industrial  ma- 
chinery, 19  percent.  Exports  of  office  appliances  have  rep- 
resented approximately  27  to  28  percent  of  total  production; 
exports  of  typewriters  have  run  close  to  50  percent  of  pro- 
duction. 

Agricultural  machinery  produced  in  the  United  States 
has  been  exported  in  very  large  volimie;  in  1931  exports  of 
this  entire  group  represented  30  percent  of  production.  Cer- 
tain types  of  agricultural  machinery  have  depended  on 
foreign  buyers  for  practically  50  percent  of  their  business. 

The  deplorable  conditions  existing  in  the  automobile  busi- 
ness in  recent  years  undoubtedly  can  be  traced  in  part  to 
the  decline  in  exports;  in  1929  exports  were  valued  at 
$529,000,000.  and  represented  14  percent  of  our  production. 
In  1932  they  had  declined  to  approximately  $75,000,000. 

We  have  been  exporting  between  20  and  30  percent  of  our 
production  of  aircraft  engines  and  parts;  our  motorcycle 
exports  have  been  running  over  30  percent  of  our  production. 

In  examining  our  chemical  schedule  any  niunber  of  items 
can  be  found  in  which  the  exports  represent  a  considerable 
,  portion  of  our  production. 
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The  foregoing  is  only  a  ricetch  in  barest  outline  of  the 
importance  of  our  expo^  situation  to  partictilar  enterinises 
in  the  United  States.  No  mention  has  been  made  of  the 
fact  that  many  of  the  items  which  are  important  in  relation- 
ship of  their  exports  to  production  have  enjoyed  a  very  large 
percentage  of  the  total  world  export  trade.  For  some  of 
these  the  relationship  of  their  present  exports  to  the  total 
world  trade  in  the  particular  item  has  not  materially 
changed,  but  restrictive  measures  adopted  by  foreign  coun- 
tries have  caused  serious  declines  in  the  total  volume  of  the 
goods  exported. 

Obviously,  then,  many  of  oin*  industries  and  farm  opera- 
tions depend  to  a  large  degree  on  foreign  markets  for  their 
prosperity.  Many  are  directly  interested  in  exports,  and 
others  indirectly  in  that  they  furnish  those  directly  con- 
cerned with  exports  their  raw  materials,  supplies,  and  other 
requirements.  Many  industries,  farms,  and  communities 
are  directly  interested  in  exports,  and  others  indirectly 
affected  by  decline  in  export  trade.  To  maintain  our  pres- 
ent foreign  markets,  or  to  extend  them,  will  be  impossible 
except  through  trade  agreements  which  can  be  promptly 
executed.    This  bill  provides  the  only  facilities  for  doing  so. 

As  a  result  of  the  s^option  of  the  recovery  program,  we 
have  been  able  to  revive  confidence  in  the  basic  integrity 
of  our  institutions  and  in  the  capacity  of  our  Government 
to  function  in  crises.  If  we  are  to  complete  the  recovery 
program,  if  we  are  to  extend  this  program  of  remedial  legis- 
lation to  meet  tiie  emergency  in  our  foreign  trade,  this  pro- 
gram must  be  extended  into  every  part  of  oiu-  industrial 
activity,  including  that  which  involves  our  intematicxial 
trade. 

There  are  those  who  seem  to  forget  that  there  have  been 
at  work  in  our  country  prior  to  the  crash  of  the  stock 
market  in  1929  basic  economic  forces  that  imdermined  the 
stability  and  integrity  of  our  industrial  system.  In  the 
period  from  1913  to  1920  prices  in  this  country  rose  from  the 
level  of  100  to  a  level  of  246,  and  industrial  profits  increased 
accordingly.  During  the  war  the  Allies  bought  from  this 
country  $11,000,000,000  worth  of  products.  They  secured 
the  purchase  through  loans.  They  bought  $7,000,000,000 
more  of  products  through  the  exchange  of  securities,  and 
were  able  by  a  transfer  of  more  than  $1,000,000,000  worth  of 
gold  to  buy  up  another  $1,000,000,000  worth  of  our  products. 

From  1922  to  1929  the  physical  volume  of  production  in 
this  country  increased  42  percent.  At  the  same  time  the 
number  of  wage  earners  decreased  6  percent,  but  the  in- 
dustrial output  per  worker  increased  50  percent. 

During  this  period  of  5  years  prior  to  1929  we  had  per- 
mitted the  development  in  this  country  of  a  movement  that 
was  undermining  the  purchasing  power  of  the  American 
people.  The  volume  of  wages  increased  only  13  percent, 
while  industrial  profits  increased  72  percent  and  profits  in 
the  form  of  corporate  dividends  increased  265  percent.  At 
the  height  of  industrial  activity  in  1928.  when  the  increase 
over  1927  was  $7,000,000,000  in  industrial  income,  we  had 
a  decrease  in  the  volume  of  wages  of  $600,000,000.  At  a 
time  when  we  were  increasing  production  of  commodities 
over  ordinary  consumption  in  this  country  one  would  ex- 
pect there  would  be  an  Increased  demand  for  labor.  The 
fact  is  there  was  actually  a  decrease. 

While  we  have  had  an  Increase  in  the  volume  of  pro- 
duction, we  had  a  dectine  in  labor  to  such  an  extent  that 
over  this  period  of  5  years  the  volume  of  wages  declined. 
Itiis  increase  in  profits  went  into  industrial  expansion,  and 
we  were  producing  a  volimie  at  goods  that  the  purchasing 
power  of  the  people  of  this  country  could  not  absorb.  How 
did  we  finance  the  purchase  of  these  goods?  By  instalment 
buying,  by  inflation  of  credit,  and  by  permitting  practices 
that  made  possible  the  consumption  of  this  volume  of  pro- 
duction beyond  the  current  purchasing  power. 

During  this  period  of  time  we  were  sending  the  exportable 
surplus  of  our  goods  to  foreign  countries.  We  were  financ- 
ing this  surplus  by  the  extension  of  loans  to  foreign  coun- 


tries and  foreign  enterprises  o?er  this  period  of  time  to  the 
extent  of  nine  or  ten  billion  (loUars.  We  Invested  $14,000,- 
000.000  in  private  Investments  In  foreign  eoontrles. 

The  basic  principle  of  this  whole  eoonomic  iltuatton  that 
is  ignored  by  the  gentlemen  of  the  opposition  In  their  at- 
tack upon  this  measure  is  that  we  have  a  domestic  pur- 
chasing power  that  rests  upon  the  economic  activities  of 
our  people,  and  the  volume  of  wages  must  correspond  to  the 
vohmie  of  production,  or  else  there  is  going  to  be  such  a 
tragic  dislocati(Hi  of  the  econamic  forces  so  that  we  will 
continue  to  have  permanently  an  economic  depression  like 
that  which  tiiis  country  has  experienced  during  the  last  3 
or  4  yeaxs.  At  the  same  time  we  mu^  have  an  outlet  for 
this  exportable  surplus,  which  represents  the  employment 
of  something  like  two  or  three  million  American  workers 
directly  and  seven  or  eight  miUion  indirectly,  or  we  shall 
never  be  able  permanently  to  restore  a  normal  and  whole- 
some basis  for  eccHiomic  activities  in  this  country. 

There  is  a  fundamental  fallacy  in  the  argxmient  of  the 
opposition  that  favors  the  development  of  a  degree  of  isola- 
tion that  would  cause  us  absolutely  to  restrict  our  trade 
activities  to  the  domestic  market.  If  we  were  a  debtor 
nation,  and  if  we  had  service  and  interest  obligations  to 
transmit  to  f<Mreign  countries,  then  their  policy  within  rea- 
sonable limits  might  safeguard  the  transfer  problem  and 
permit  the  servicing  of  our  debts  to  foreign  countries;  but 
in  the  last  10  years  we  have  reversed  our  position  from  that 
of  a  debtor  nation  to  that  of  a  creditor  nation.  Whether 
we  like  it  or  not,  we  are  obliged  to  receive  every  year  tai 
interest  payments  and  in  our  service  obligations  on  debts 
owed  to  the  United  States  an  amount  of  money  which  taken 
by  itself  with  the  diminished  local  production  is  so  great  a 
percentage  of  that  production  that  we  cannot  absorb  the 
interest  charges  paid  to  us. 

If  the  gentlemen  are  going  to  talk  about  the  destruction 
of  inefficient  industries  and  are  going  to  say  that  this  tariff 
I»-oposal  means  that  we  are  going  to  pick  out  selected  indus- 
tries that  are  inefficient  and  destroy  them,  putting  into  the 
hands  of  the  President  of  the  United  States  the  power  of 
life  or  death  over  American  industries,  they  have  also  to 
face  the  proposal  that  if  they  go  ahead  with  their  program 
of  self -containment  they  will  have  to  acknowledge  the  im- 
possUsillty  of  the  payment  of  any  obligation  owed  by  a  for- 
eign nation  to  the  American  people,  and  logically  the  only 
next  step  they  can  take  is  the  cancelation  of  the  war  debts 
and  the  cancelation  of  all  these  interest  obligations  due  to 
American  firms  and  business  enterprises.  This  means  the 
destruction  of  the  system  of  international  financing,  the 
collapse  of  which,  amoimting  to  billions  of  dollars,  would  be 
so  serious  .that  our  financial  structure  could  not  withstand 
the  strain^  It  is  only  by  tncreasing  the  volume  of  inter- 
national trade  to  such  an  amount  that  the  service  obligations 
paid  by  foreign  governments  on  account  at  war  debts  and  by 
foreign  business  ei^erprises  on  account  of  our  investments, 
that  we  are  able  to  keep  the  percentage  of  this  payment  as 
related  to  the  total  volume  of  international  trade  so  small 
that  we  are  able  to  absorb  the  amounts  that  are  paid  to  us 
on  these  international  obligations. 

Remember  that  nations  pay  for  their  trade  in  only  one  of 
fmir  ways:  Eit^r  by  gold,  by  services,  by  securities,  or  by 
goods.  Hie  gold  has  already  been  transferred  ta  this  coim- 
try.  France  and  the  United  States  have  the  great  bulk  at 
the  gcdd.  Securities  were  transferred  to  this  ooimtry  during 
the  war.  Services  furnished  Americans  are  inadeqiiate. 
The  only  means  of  meeting  trade  balances  is  on  the  basis  of 
an  exchange  of  commodities,  and  if  we  are  unwilling  to 
recognize  this  fact  we  are  nmning  counter  to  the  basic 
principles  of  international  trade,  for,  after  aU.  international 
trade,  in  its  last  analysis,  is  actual  trade,  and  if  we  are 
going  to  restrict  the  volume  of  intematicmal  trade  to  such 
a  small  total  value  or  total  volume  that  we  stifle  this  inter- 
national activity  the  financial  structure  in  every  commercial 
country  in  this  world  will  be  subjected  to  such  a  severe 
strain  that  it  will  not  be  able  to  withstand  the  shock  of  a 
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sclf-contalnment  policy  adopted  by  every  major  commer- 
cial nation  in  the  world  today. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEST  of  Ohio.    I  jrield. 

Mr.  KNUTSON.  I  believe  it  was  brought  out  in  the 
committee  hearings  that  67  percent  of  all  articles  listed  in 
the  present  tariff  law  are  on  the  free  list;  in  other  words, 
only  33  percent  pay  a  duty.  Will  the  gentleman  give  the 
House  some  idea  as  to  the  things  he  would  buy  abroad  in 
order  to  stimulate  commerce;  that  is,  things  that  are  not 
now  en  the  free  list? 

Mr.  WEST  of  Ohio.  I  will  be  very  glad  to  refer  the  gentle- 
man to  the  three  tables  that  are  published  in  the  report 
of  the  Tariff  Commission  and  to  which  reference  has  al- 
ready been  made  in  the  debates,  of  those  articles  that  come 
into  this  coimtry  that  lend  themselves  to  reciprocal  tariff 
agreements. 

You  will  find  in  list  2.  in  Ust  3.  and  in  list  9  of  these  reports 
of  the  Tariff  Commission  the  very  articles  to  which  the 
gentleman  refers  at  the  present  time. 

LEST    OF   IMPOrrS    UPON    WHICH    DUTIIS    CAW    BX    tXDXJCBt 

List  2:  Dutiable  artlclea  of  which  the  Import*  are  lees  than  5 
percent  of  domestic  production. 

List  3:  Articles  on  which  the  tariff  rates  exceed  50  percent 
ad  yalorem.  ^  _.^^ 

List  9:  DutlaUe  articles  more  or  less  noncompetitive  and  with 
respect  to  which  foreign  covmtrles  possess  advantages. 

Based  upon  a  study  of  the  United  States  Tariff  Commission 
entitled  "  Economic  Analysis  of  Foreign  Trade  of  the  United 
States  in  Relation  to  the  Tariff  ".  In  response  to  Senate  Resolution 
No.  326.  Seventy-second  CongnsA.  second  session. 

The  fact  of  the  matter  is  that  retaliatory  tariffs  adopted 
by  foreign  nations  against  American  products  have  so  fet- 
tered international  trade  that  unless  some  method  of  this 
character  of  dealing  specifically  with  individual  nations  with 
respect  to  particular  commodities,  commodities  that  we  must 
have  for  the  maintenance  of  our  domestic  economy,  and 
thereby  incur  the  advantages  of  the  most-favored-nation 
clauses  of  the  treaties  that  other  nations  have  with  third 
nations,  there  ia  absolutely  no  way  of  meeting  the  problem 
of  this  system  of  trade  quotas  and  devices  of  one  kind  and 
another  that  have  brought  international  trade  down  to  the 
alarmingly  low  levels  that  exist  today. 

lir.  KNUTSON.  If  the  gentleman  will  yield  further,  the 
gentleman  is  piairtTig  a  very  interesting  statement  and  I  dis- 
like very  much  to  interrupt,  but  the  gentleman  is  referring 
to  the  present  low  levels  of  our  foreign  trade.  This  is  not 
due  to  the  tariff,  surely,  because  we  are  on  the  lowest  tariff 
level  of  any  ccmntry  in  the  world  at  the  present  time,  and 
when  the  President  revalued  gold  and  reduced  the  gold 
content  of  the  dollar,  in  effect  he  reduced  the  specific  tariff 
rates  on  commodities  by  40  percent.  I  think  this  was  testi- 
fied to  before  the  committee. 

[Here  the  gavel  fell.] 

Mr.  DOUOHTON.  Bfr.  Chairman.  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  WEST  of  Ohio.  The  argument  has  been  made  again 
and  again  that  because  of  our  revaluation  policy  we  have  so 
altered  the  value  of  the  dollar  and  depreciated  it  abroad 
that  we  have  lowered  the  tariff,  and  statements  have  been 
made  again  and  again  by  gentlemen  of  the  oiH^ositlon.  just 
as  my  colleague  has  made  the  statement,  that  we  have  In 
^ect  altered  by  the  revaluation  program  the  value  of  the' 
dollar  to  such  an  extent  that  we  have  lowered  the  tariff  rates. 
As  a  matter  of  fact  the  reverse  is  true. 

Let  me  take  a  practical  example.  When  England  was  on 
gold  and  we  were  on  erold.  the  British  poimd  was  worth  $4-84. 
and  If  an  »ng««hmftn  wanted  to  buy  an  American  type- 
writer, he  took  £10  to  the  bank  in  order  to  get  $50  to  buy 
an  American  typewriter.  Then  England  went  off  gold  and 
the  British  pound  went  down  from  $4-84  to  $4.  and  down  to 
$3.50,  and  finally  to  $3.11.  and  instead  of  brln^dng  £10  to  the 
bank  and  get  $50  he  had  to  bring  £16  to  the  bank  to  get  the 
same  amount  of  money.  This  prohibited  the  importation 
into  England  from  our  country  of  our  products,  and  this 
extended  to  all  ottner  items. 
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Then  we  went  off  gold,  2  years  too  late,  as  was  testified 
before  our  committee  by  gentlemtfh  who  represented  your 
point  of  view.  They  made  admissions  that  we  went  off  too 
late,  but  when  we  did  go  off  gold,  the  American  dollar  de- 
preciated and  the  British  pound,  in  terms  of  American 
dollars,  went  up  from  $3.11  to  $3.50,  to  $4,  and  ultimately, 
I  believe,  to  $5.50.  So  that  once  again  the  British  citizens 
abroad  wanting  to  buy  an  American  product,  instead  of 
bringing  £16  to  the  bank  to  get  $50,  brought  once  again  £10 
and  then  £9;  and  as  we  further  depreciated  the  dollar  by 
altering  the  gold  content  of  that  dollar,  we  depreciated  it 
on  the  foreign-exchange  market  and  made  possible  the  de- 
preciation to  the  extent  that  foreigners  can  buy  goods  in 
this  coimtry  to  export  abroad,  and  we  encouraged  our  export 
trade. 

The  contention  that  this  revaluation  program  was  a  lower- 
ing of  tariff  ra4«s  is  unsound,  because  when  you  reverse  the 
position  and  have  an  American  buying  goods  abroad  with 
cheap  American  dollars  which  have  purchased  dear  foreign 
currencies,  you  have  increased  your  tariff  by  the  same  per- 
centage that  you  have  devaluated  the  dollar.  The  conten- 
tions of  the  gentlemen  of  the  opposition  to  the  contrary 
notwithstanding  are  based  upon  a  fallacy  and  a  misimder- 
standing  of  the  actual  policy  that  was  involved. 

Every  nation  in  this  world.  Mr.  Chairman,  except  Holland 
and  Switzerland  and  the  United  States,  revealed  their  gold 
I  at  percentages  ranging  from  65  or  70  percent  to  150  per- 
cent, in  the  case  of  Japan,  and  300  percent  in  the  case  of 
I  Italy  and  Prance;  and  we  were  only  following,  belatedly,  a 
policy  with  reference  to  our  monetary  program  that  was  in 
accord  with  the  realities  of  international  trside  and  for  the 
purpose  of  reinforcing  our  export  trade.  Tliat  monetary 
policy,  which  was  an  integral  part  of  the  recovery  program, 
did  stimulate  our  export  trade. 

Now,  this  present  tariff  measure  is  for  the  purpose  of 
supplementing  and  completing  and  reinforcing  that  mone- 
tary policy  so  that  we  will  have  reciprocal  opportunities  to 
deal  with  foreign  nations  on  a  basis  of  equality,  with  the 
same  instruments  and  tools  and  devices  that  they  use,  in 
order  that  we  can  restore  to  American  workers,  two  or  three 
millions  of  them,  the  livelihood  that  they  gain  from  pur- 
suits that  engage  in  international  trade. 

The  opposition  should  not  become  alarmed  at  the  mere 
suggestion  of  the  reduction  in  the  rates  of  duty.  The  enact- 
ment of  the  Gold  Reserve  Act  of  1934  has  automatically  led 
to  an  increase  from  50  to  70  percent  in  the  cost  of  imports 
from  gold-standard  coimtries;  an  increase  which  has  been 
somewhat  less  from  coimtries  having  a  depreciated  cur- 
rency. Even  if  a  uniform  reduction  of  50  percent  were 
made  In  all  rates,  and  no  such  thing  is  contemplated  by  the 
pending  bill,  the  rates  on  imports  from  gold-standard  coun- 
tries would  still  remain  above  the  height  of  the  Hawley- 
Smoot  Act.  which  I  am  sure  our  protectionist  friends  on  the 
other  side  consider  high  enough. 

The  Honorable  Daniel  C.  Roper,  Secretary  of  Commerce, 
in  his  testimony  before  the  Ways  and  Means  Committee  on 
the  pending  bUl.  made  the  following  statement  r^arding 
the  increased  protection  resulting  to  domestic  producers  by 
reason  of  the  devaluation  of  the  American  dollar.  I  quote 
from  pages  65  and  66  of  the  Ways  and  Means  Committee 
hearings: 

•  •  •  With  the  recent  devaluation  of  the  American  dollar 
to  50  cents.  It  now  takes  nearly  68  percent  more  dollars  to  pay 
far  any  particular  foreign  Import  shipment  than  It  did  a  year  ago, 
aw\imtng  the  foreign  price  has  not  changed.  There  has  thus 
been  brought  Into  operation  an  additional  aU-around  tariff  pro- 
tection or  handicap  on  Imports,  which  has  been  in  only  smaU 
measure  offset  by  Increased  costs  of  production  or  prices  of  domes- 
tic products  resulting  from  the  N.R.A.  or  other  recovery  measures. 
In  other  words,  prices  In  this  country  could  Increase  to  approxi- 
mately 70  percent  over  a  year  ago  before  domestic  producers 
woxild  be  under  any  increased  pressure  from  foreign  imports, 
except  Insofar  as  the  exchange  value  of  partlcxUar  foreign  cur- 
rencies have  also  depreciated — and  very  few  have  depreciated  as 
much  as  the  American  dollar.     •     •     • 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  WEST  of  Ohio.    I  will  yield  to  the  gentleman. 
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Mr.  KNUTSON.  How  does  the  gentleman  reconcile  his 
statement  that  the  devaluation  of  money  does  not  affect  the 
tariff?  I  have  in  mind  that  when  Japan  devalued  the  yen 
from  50  to  20  cents  it  enabled  them  to  flood  our  market  with 
toys,  rubber  and  electrical  goods,  and  so  forth,  and  it  was 
necessary  for  the  Government  to  put  an  embargo  on  several 
products  coming  from  that  country.  I  should  like  to  have 
the  gentleman  reconcile  the  practical  proposition  and  the 
theoreticaL 

Mr.  WEST  of  Ohio.  The  gentleman's  argument  rests  on 
a  fallacy  with  reference  to  this  factor,  and  that  is  the 
standard  of  living  as  involved  in  international  trade.  The 
standard  of  living  in  any  country,  which  is  a  basic  factor  in 
international  trade,  does  not  rest  on  the  labor  cost  alone, 
but  on  the  per  capita  production,  and  its  relation  to  the  per 
capita  production  of  other  countries. 

The  minute  you  restrict  the  per  capita  production  in  this 
country,  you  lower  the  standard  of  living,  and  the  only  way 
to  restore  it  is  to  increase  the  per  capita  production  in  the 
various  industries,  and  that  will  be  done  by  this  bill. 
[Applause.] 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  WEST  of  Ohio.    I  yield  to  the  lady  from  California. 

Mrs.  KAHN.  Reverting  to  the  point  where  I  asked  the 
gentleman  to  yield.  I  should  like  to  know  the  name  of  the 
gentleman  he  referred  to  as  publisher. 

Mr.  WEST  of  Ohio.    Walter  lippman. 

Mrs.  KAHN.  Has  the  gentleman  read  the  article  in  this 
morning's  paper  by  Walter  Lippman  that  the  Nil.A.  is  an 
economic  bedlam  and  has  retarded  rather  than  helped 
recovery? 

Mr.  WEST  of  Ohio.,  I  have  read  some  articles  by  Mr. 
Lippman  that  were  critical.  I  said  he  was  critical.  But  I 
have  heard  him  on  other  occasions  speak  in  praise  of  the 
economic  soundness  of  the  program  and  insist  that  it  was 
essentially  sound  and  economic  from  the  viewpoint  of  meet- 
ing the  emergency. 

Mrs.  KAHN.  When  was  the  article  published  the  gentle- 
man referred  to? 

Mr.  WEST  of  Ohio.    A  month  ago. 

Mrs.  KAHN.  Evidently  the  gentleman  has  changed  his 
mind  since  then. 

Mr.  WEST  of  Ohio.  He  said  it  was  sound  economically 
and  met  the  emergency,  and  he  is  a  gentleman  that  does 
not  change  his  views  over  night. 

Under  recent  tariff  acts  rates  have  become  so  high  that 
international  trade  in  any  large  volume  has  been  impossible. 
Retaliatory  rates  against  American  goods  have  resulted  in 
an  alarming  decrease  in  our  export  trade.  The  following 
tables  indicate  the  rates  in  the  various  acts: 

Average  rates  of  duties  under  recent  tariff  acts* 
[Values  in  millions  of  dollars] 


PsFTie-Aldrich  law,  1910-13 »-. 

Underwood  law.  191*- 20 » 

Enierrency  tariff,  U121-22* 

Forclnev-Mc-Cumbcr    law,  1923 

JUB«\7,  IKtO 

Hawlej -Smoot  law: 

June  lii.  rasoto  Oct.  31. 1032. 

Jan.  1  to  Oct.  31,  1W2 


Pw- 

oent 
tree 


52.« 
87.  S 
61.3 

63.8 

«7.8 
67.2 


Per- 
cent 
duU- 
sble 


47.4 
22.6 

88.7 

36.2 

32.2 

3Z8 


Aver- 
age 
annual 

im- 
ports 


1,621 
2,884 
2,815 

3,888 

2,065 
•1.127 


Aver- 
age 

annua] 
daties 
col- 
lected 


313 

233 
«372 

644 

837 
•212 


Equivalent  ad 
valorem  rates 


Dati- 
able 


40.7 
24.9 
34.0 

38.5 

50.7 
57.5 


Free 

and 
duti- 
able 


10.3 

8.1 

13.2 

14.0 

16.4 

18.8 


>  Compiled  from  the  report  of  tlie  U.S.  Tariff  Commission.  Statistical  Division. 
October  19:12.  ^    rr  ^ 

>  The  Payne-Aldrich  law  became  effective  on  Ang.  6,  1909,  the  underwood  law  <x\ 
Oct.  4,  1913,  the  emergency  tariff  on  May  28,  1921  and  the  Fordney-McCumber  Uiw 
on  8ept.  22,  1922.  Certain  inf»rcuraries  will  appear  in  the  above  table  due  to  the  fact 
that  fractions  of  rears  are  disiegarded  prior  to  the  Hawley  Smoot  tanfl,  but  the  differ- 
ence is  in  no  case  larm  eoougli  to  aflect  the  averages  materially.  The  years  given  in 
the  above  taWe  are  fbcal  yvars  from  1910  to  1918.  and  calendar  years  from  1919  to  the 

Iireaent  time.  ...  ....      ,    ,  j 

•  Of  this  amount,  $273,000,000  was  collected  on  the  agricultural  commodities,  includ- 

ftm  woolen  and  cotton  foods,  specified  in  tbe  maxerg&ner  taritf  between  May  28. 

1921  and  Sept.  21,  1983. 
1 9  months  only. 


Ad  valorem  rates  of  dutp  coDeeted  in  mafor  eountrie* 


Country 


United  States 

Japan 

Germany 

Arcentina 

Canada 

Belcium 

Italy 

France 

Uaitad  Kiacdom. 


Ob  (fotiaUe  Imports 


mi 


5X2 
24.1 
35. 5 
27.9 
26.0 


1939 


67.8 
22.7 


37  0 
29^3 


On  total  imports 


I«S1 


17.8 
9.1 
17.7 
SI.  7 
16.4 
6  5 

ia7 

13.9 


tau 


19.2 
7.6 


».6 

19.7 

9.5 

29. 3 


Only  the  adoption  of  the  proposed  measure  will  make  pos- 
sible the  encouragement  of  a  normal  and  wholesome  condi- 
tion in  international  economic  relationships. 

Mr.  TRBADWAT.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Tennessee  [Mr.  Taylor]. 

Mr.  TAYLOR  of  Teimessee.  Mr.  Chairman,  I  have  al- 
ways been  a  staunch  disciple  of  the  doctrine  of  a  high  prck 
tective  tariff  as  enunciated  and  expounded  by  that  great 
Republican  and  illustrious  American,  William  McElinley.  I 
have  subscribed  to  that  doctrine  because  I  have  believed 
that  only  by  such  a  tariff  can  American  labor  and  American 
industry  be  safeguarded  and  protected  against  the  pauper 
labor  of  foreign  competitive  nations.  Corollarily,  I  have  al- 
ways favored  a  rigid  immigraticm  policy  on  the  theory  that 
every  alien  admitted  to  the  United  States  reduces  in  pro- 
portion to  the  number  admitted  the  opportunities  of  the 
American  laboring  man.  But,  Mr.  Chairman,  if  we  are  to 
admit  to  the  markets  of  America  the  products  of  the  sweat- 
shops of  foreign  nations,  our  restricted  immigration  pcdicy 
automatically  bec(Mnes  an  idle  gesture. 

During  this  debate  we  have  heard  a  great  deal  about 
inefficient  industry.  If  I  imderstand  Secretary  Wallace 
correctly  his  definition  ot  inefficient  indus^  is  that  any 
industry  that  cannot  (H?erate  and  produce  as  cheaply  as 
its  competitor  is  inefficient.  I  understand  that  he  has  con- 
demned and  proposes  to  ban  the  further  expulsion  of  the 
sugar  industry  in  this  country  because  we  cannot  produce 
sugar  as  cheaply  as  Cuba  or  the  Philippines.  It  seems  to  me 
that  in  the  production  of  a  commodity  the  coeA  of  production 
is  the  chief  element  to  be  considered.  I  presume  that  we 
might  produce  sugar  as  cheaply  in  the  United  Statec  as  It 
can  be  produced  in  any  other  country,  provided  our  sugar 
industries  paid  the  same  scale  of  wages  to  its  employees  as 
are  paid  to  those  performing  similar  work  in  ottier  coun- 
tries. But.  Mr.  Chairman,  the  American  laboring  man  in 
all  lines  of  industry  demands  a  living  wage.  And  when  I 
speak  of  a  living  wage  I  do  not  mean  a  wage  that  will  merely 
enable  him  and  his  family  to  eke  out  a  miserable  existence-— 
to  live  from  hand  to  mouth — but  a  wage  that  will  permit 
him  to  enjoy  the  comforts  and  some  of  the  luxuries  of  life. 
That  is  the  American  wage,  and  every  red-blooded  American 
wants  to  see  this  sort  of  wage  condition  maintained.  And 
it  is  to  preserve  that  sort  of  a  hving  wage  that  necessitates 
the  maintenance  at  a  protective  tariff  of  the  William  Mc- 
EZinley  variety. 

Apropos  of  what  I  have  just  said.  I  ask  unanimous  con- 
sent to  print  as  a  part  of  my  remarks  a  brief  excerpt  from 
a  short  article  by  Robert  QuiUen  appearing  in  the  March 
22  issue  of  the  Washington  Post,  which  is  as  follows: 

In  various  reliable  publications  ytw  find  a  printed  list  of  articles 
that  Japan  Is  selling  below  the  American  cost  of  manufacture. 

One  of  the  articles  Is  a  gold-Upped  fountain  pen  that  sells  for 
7%  cents.  ^ 

That  Is  not  the  retaU  price.  The  retaUer  may  get  49  cents  or 
as  much  as  69.  But  the  price  that  matters  In  world  trade 
Is  the  wholesale  price  fixed  by  the  Japanese  maaufacturer. 

Because  It  Is  so  rldlculotisly  and  unbelievably  low,  the  Japanese 
are  rapidly  monopwlizlng  the  export  business  of  the  world. 

How  do  they  do  it? 

WeU.  standing  at  a  workbench  in  a  Japanese  factory  is  a  little 
toylike  boy.  The  factory  record  says  he  is  10  years  old,  10  years 
being  the  l^al  r»<wimiim  for  wage  earners  in  Japan,  but  he  may 
be  yotmger. 

His  pay  is  4  cents  a  day. 

Tens  <a  thousands  of  chUdren  Uke  blm  an  making  Japaa'a 
cheap  products.  And  skilled  adults  who  do  the  more  dlfBcult 
work  are  paid  as  little  ae  30  and  40  cents  a  day. 
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Knowtng  t*«<«  to  be  true,  and  knowing  that  Jaiwnese  manufac- 
turers unscrupulously  Imitate  wrappers  and  packages  and  steal 
th«  trade  mark  cA  honest  men  In  other  lands,  statesmen  shudder 
In  dread  of  such  competition  and  picture  the  ultimate  closing  of 
American  factories. 

But  the  story  has  another  side. 

The  fountain  pen  soon  comes  apart.  The  barrel  Is  bamboo.  It 
is  an  artful  imitation  of  a  fountain  pen — nothing  more. 

And  the  other  cheap  products  that  Japan  is  now  dumping  In 
the  markets  of  the  world  are  of  similar  qiiality.  They  look  gaod. 
but  they  are  shoddy. 

What  Mr.  Quillen  says  about  Japan  can  be  said  with  equal 
truth  and  propriety  about  goods  manufactured  in  various 
other  f(nrelgn  countries  and  then  dumped  into  the  United 
States  to  be  sold  in  competition  with  goods  manufactured 
In  American  industry  by  American  labor  which  demands  a 
living  wage  for  its  toil 

Mr.  Chairman,  of  course,  the  objective  of  this  legislation 
is  to  reduce  and  lower  our  tariff  walL  Otherwise,  there 
would  be  no  excuse  or  justification  for  it.  I  may  be  charged 
witti  being  an  isolationist.  I  am  at  least  a  nationalist,  be- 
cause I  contend  that  charity  should  really  begin  at  home. 
I  am  violently  os^sosed  to  a  reduction  in  any  tariff  schedule 
that  will  permit  the  merchandise  from  foreign  countries  to 
come  into  the  United  States  and  be  sold  cheaper  than  they 
can  be  efficiently  manufactured  by  our  own  industry.  The 
same  principle  applies  with  equal  or  greater  force  to  the 
products  of  the  soiL  With  agricultiire  prostrate,  the  live-i 
stock  industry  paralyzed,  and  with  hundreds  of  millions  of 
the  taxpayers'  money  being  expended  in  an  effort,  which 
aiH;>ears  to  many  to  be  in  vain,  to  resuscitate  these  important 
basic  industries,  it  is  now  proposed  to  vest  in  one  man  the 
power  to  revise  our  tariff  laws  which  may  place  these  indus- 
tries in  still  greater  Jeopardy. 

Mr.  Chairman,  notwithstanding  the  pathetic  plight  of  the 
livestock  growers  of  the  United  States,  within  the  past  few 
months  we  have  seen  tons  after  tons  of  canned-meat  prod- 
ucts shipped  into  the  United  States  in  competition  with  an 
already  utterly  demoralized  domestic  market.  Old  impov- 
erished cows  and  infecundous  bulls  slaughtered  and  canned 
in  the  Argentine  have  been  imported  into  this  country  and 
dtunped  upon  our  already  glutted  market.  And.  my  friends, 
the  melancholy  and  disgraceful  feature  of  the  affair  is  that 
our  own  Oovemment  purchased  a  large  part  of  this  inferior 
product  and  fed  it  to  the  boys  in  the  C.C.C.  camps  through- 
out the  coimtry.  When  this  disgraceful  fact  was  revealed  to 
the  public,  a  great  howl  of  indignation  went  up,  followed  by 
administrative  apology  and  promise  not  to  do  so  again.  Is 
it  any  wonder  that  choice  steers  in  this  coimtry  were  being 
sacrificed  at  2^  and  3  cents  a  pound,  and  cows  as  low  as 
60  cents  a  hundred? 

How  do  you  expect  the  lumber  industry  of  America  to 
compete  with  timber  products  produced  by  slave  and  penal 
labor  in  Russia?  Vast  timber  forests  in  Russia,  most  of 
which  are  inside  the  Arctic  Circle,  are  being  processed  now 
and  precipitated  into  the  markets  of  the  world.  A  witness 
testified  before  the  Inunigration  Committee  of  the  House  a 
few  days  ago  that  the  Soviet  Government  has  numerous 
large  prison  camps  in  these  vast  forests,  and  that  each 
prisoner  is  required  to  cut  down  and  trim  18  trees  per  day. 
and  that  they  are  not  allowed  to  return  to  camp  until  this 
task  has  been  performed.  This  barbarous  system  is  applied 
to  women  prisoners  as  well  as  men  because  under  the  Stalin 
government  there  is  no  distinction  or  discrimination  on  ac- 
count of  sex.  This  witness  stated  that  thousands  of  such 
prisoners  die  yearly  in  those  concentration  camps  from 
sheer  exposure  and  exhaustion.  I  know  it  will  be  said  that 
under  our  tariff  laws  goods  manufactured  by  enforced  labor 
cannot  be  admitted.  But.  my  friends,  there  is  bootlegging 
in  all  lines  of  industry,  and  there  is  no  way  to  prevent  it 
except  by  giving  American  industry  adequate  tariff  pro- 
tection. 

Mr.  Chairman.  I  shall  not  attempt  to  discuss  the  con- 
stitutionaUty.  or  rather  the  lack  of  constitutional  grace  of 
this  measure.  We  all  know  that  under  the  i^iilosophy  of 
the  new  deal  the  Constitution  is  in  a  state  of  inertia  and 
^abeyance  at  this  time.    That  grand  old  document  which 


in  the  pctst  has  been  regarded  as  the  Ark  of  the  Covenant 
and  the  bulwark  of  the  Republic,  has  been  indefinitely  fur- 
loughed.  To  parai^irase  what  Mark  Antony  said  over  the 
body  of  the  great  Caesar: 

Only  but  yesterday  the  Constitution  might  have  stood  against 
the  world,  but  now  lies  it  there  and  none  are  so  poor  as  to  do  It 
reverence. 

While  discussing  the  Bankhead  cotton  bill  in  another 
body  a  few  days  ago  the  senior  Senator  from  North  Carolina 
[Mr.  BailktI,  attacking  the  constitutionality  of  the  measure, 
said: 

If  the  Supreme  Court  passes  that,  I  should  know  the  end  of  all 
things  had  come  in  America,  and  I  shaU  prepare  for  the  soclallstlo 
regime  and  dictatorship. 

I  thoroughly  concur  in  the  sentiment  thus  expressed  by 
the  able  and  courageous  Senator  from  North  Carolina.  And 
yet,  my  friends,  this  measure  we  are  considering  today  is 
just  another  unit  in  the  legislative  procession  that  is  rapidly 
rushing  this  Nation  into  downright  absolutism.  Congress 
has  abdicated  one  constitutional  prerogative  after  another 
until  it  stands  today  almost  denuded  of  power. 

If  it  continues  to  surrender  its  constitutional  authority, 
this  body  will  soon  cease  to  function  altogether.  If  this  Is 
to  be  our  program,  we  might  as  well  disband  and  go  home 
and  stop  the  useless  expense  incident  to  congressional 
sessions. 

But,  my  friends.  I  am  persuaded  to  believe  that  the  hey- 
day and  honeymoon  of  the  "  brain  trust "  is  on  the  wane. 
We  are  beginning  to  see  unmistakable  evidences  of  its  dis- 
integration. I  believe  the  American  people  are  beginning 
to  get  wise  to  this  nefarious  racket.  I  think  it  ought  to 
be  apparent  to  every  student  of  recent  events  that  the 
"  brain  trust "  is  much  more  interested  in  changing  our 
form  of  government  than  it  is  in  recovery.  In  fact,  recovery 
is  of  secondary  or  less  importance  in  their  scheme.  Regi- 
mentation and  ultimate  dictatorship  is  their  paramoimt 
ambition. 

Mr.  Chairman,  the  American  people  are  patient  and  long- 
suffering,  but  when  they  are  aroused  their  indignation  and 
vengeance  know  no  bounds.  Under  the  subtle  influence  of  a 
subsidized  press,  a  subservient  radio,  and  all  other  avenues 
of  intimidated  and  coerced  publicity  the  people  have  been 
lulled  into  a  stupor;  but  the  spell  is  already  showing  signs 
of  breaking,  and  v.-hen  the  people  get  their  eyes  open  to 
this  deadly  menace  this  little  "  brain  trust "  will  crumble 
beneath  their  wrath  even  as  straw  in  the  path  of  a  tornado. 
When  this  awakening  comes  the  Constitution  will  have  a 
new  baptism  and  the  people  will  have  a  new  appreciation 
of  the  virtues  of  liberty.  They  will  have  a  new  realization 
and  conception  of  the  meaning  of  Lexington,  Valley  Forge, 
and  Yorktown. 

Mr.  Chairman,  sometimes  I  am  amused  at  the  remarkable 
metamorphosis  of  the  Democratic  Party.  The  members  of 
this  great  party  used  to  be  almost  fanatical  in  their  cham- 
pionship of  State  rights.  Three  score  and  ten  years  ago 
a  bloody  fratricidal  war  was  fought  on  that  issue.  A  short 
time  ago  the  Democratic  Party  was  violently  opposed  to  sub- 
sidy and  centralized  government.  Now  they  want  to  sub- 
sidize States,  counties,  municipalities,  industries,  and  indi- 
viduals. They  have  set  up  a  colossal  bureaucracy  in  Wash- 
ington, the  magnitude  and  complexity  of  which  almost 
staggers  the  imagination — a  bureaucracy  whose  tentacles 
penetrate  every  nook  and  comer  of  the  Nation. 

What  has  become  of  the  old  Jeffersonian  Democracy? 
Alas!  it  has  gone  the  way  of  the  dodo,  the  mastodon,  and  the 
ichthyosaurus.  States  rights  is  now  only  a  memory,  and 
subsidy  and  centralized  government  are  sweet  morsels  which 
our  Democratic  brethren  roll  on  their  tongues  with  increas- 
ing glee  and  gratification. 

My  friends,  the  g3rmnastics  of  our  Democratic  brethren  on 
this  character  of  legislation  are  indeed  most  ludicrous. 
When  the  Smoot-Hawley  tariff  bill,  which  invested  a  very 
limited  and  conditional  flexible  power  over  tariff  rates  in 
the  Executive,   the   distinguished   gentleman   from   North 
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Carolina,  chairman  of  the  committee  that  brought  in  the 
legislation  we  are  now  considering,  had  this  to  say: 

This  Is  too  dangerous  and  alarming  to  contemplate.  With  all 
this  power  vested  in  the  President  of  the  United  States  he  becomes 
a  colossus.  It  Is  too  much  power  and  authc»'lty  to  lodge  in  any 
man  who  ever  has  been,  is  now,  or  ever  will  be  President  of  the 
United  States.  In  fact,  with  all  this  xinrestrlcted  and  unlimited 
power  he  would  be  in  a  better  position  to  overthrow  o\ir  form  of 
government  and  proclaim  himself  king  than  was  the  first  consvd 
of  Prance,  the  great  Nap<rfeon,  when  he  overthrew  the  French  Gov- 
ernment and  proclaimed  himself  Emperor. 

And  yet  only  5  years  after  these  cnninous  words  were  ut- 
tered the  same  man  on  the  same  subject,  except  much  more 
augmented  and  aggravated,  in  discussing  this  bill  a  few  days 
ago  had  this  to  say: 

The  bill.  In  my  judgment.  Is  one  of  the  most  lmp<M*tant  parts 
of  the  President's  recovery  program,  and  will  materially  assist  In 
restoring  prosperity  and  setting  the  wheels  at  industry  turning 
again. 

Mr.  Chairman.  Consistency  is  indeed  a  precious  JeweL 
But  the  constancy  of  the  Democratic  Party  on  public  issues 
can  only  be  compared  to  the  fixedness  of  the  North  Star, 
about  which  the  bards  of  old  sang  so  eloquently.  Seriously. 
Mr.  Chairman,  the  inconsistency  of  the  Democratic  Party  is 
indeed  a  challenge  to  one's  credulity.  The  things  they  once 
loved  they  now  hate,  and  vice  versa. 

Mr.  Chairman.  I  assume,  of  course,  that  this  measure, 
under  the  lash  of  the  White  House,  will  pass  the  House,  but 
it  is  to  be  hoped  by  the  friends  of  constitutional  government 
that  when  it  reaches  another  body  it  will  be  defeated  or 
materially  modified;  but  if  not  that,  when  it  is  presented  to 
that  great  tribunal,  the  Supreme  Court,  it  will  receive  the 
condemnation  at  the  hands  of  that  body  which  it  deserves. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  frcmi  Connecticut  [Mr.  Merritt]. 

Mr.  MERRHT.  Mr.  Chairman,  while  I  agree  with  the 
criticism  of  this  bill  on  constitutional  grounds,  I  propose  in 
the  few  minutes  that  I  have  to  devote  my  attention  par- 
ticularly to  the  specific  results  which  will  occur,  and  just 
where  they  will  occur,  If  this  bill  should  be  enacted  into  law. 
In  all  the  years  that  I  have  been  in  Congress,  I  think  there 
has  been  no  bill  which  has  excited  such  uniform  objection 
from  my  own  district,  from  the  State  of  Connecticut,  and 
from  New  England.  I  have  telegrams  and  letters,  the  com- 
mittee has  had  telegrams  and  letters,  from  practically  every 
town  setting  forth  fears  that  the  industry  which  is  repre- 
sented will  be  liable  to  destruction  if  this  bill  should  pass. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MERRITT.    Yes. 

Mr.  KITOTSON.  If  these  manufacturers,  who,  after  all, 
are  more  concretely  interested  than  anyone  else,  or  should 
be,  thought  for  a  mcmient  that  this  legislation  would  pro- 
mote foreign  commerce,  they  would  be  down  here  in  hordes 
asking  for  its  enactment,  would  they  not? 

Mr.  MERRITT.  Hiat  is  correct.  We  hear  from  many 
members  of  the  administration  the  doctrine  that  so-called 
"  inefficient "  industries  should  be  stopped.  Some  of  them 
say  that  the  death  should  be  immediate,  while  others  say 
that  it  might  be  accomplished  slowly  and  more  mercifully. 
It  is  a  fact  that  all  over  New  England  there  are  many  indus- 
tries, some  of  them  large,  many  of  them  small,  which  have, 
under  tariff  protection  given  them,  been  sufficiently  efficient 
to  exist  for  generations,  some  of  them  for  more  than  a 
hundred  years,  and  during  that  time  they  have  kept  alive 
against  all  foreign  competition,  even  exporting  many  of 
their  goods,  and  have  extended  their  trade  all  ovct  the 
United  States.  Many  of  those  industries  are  not  only  self- 
supporting,  but  they  actually  support  the  town  in  which 
they  exist.  A  whole  town  has  grown  up  around  some 
q;)ecial  industry. 

Mr.  KOPPL£MANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MERRITT.    Yes. 

Mr.  KOPPLEMANN.  The  gentleman  knows  that  my 
interests  in  C<mnecticut  are  like  his  own  and  in  New  Eng- 
land.   I  am  considerably  troubled  by  the  statements  that 


have  been  repeatedly  made  about  killing  off  so-called  "  in- 
efficient "  industries.  Does  the  gentleman  know  of  any 
industry  in  our  State  or  in  New  England  that  would  be 
subject  to  decapitation  as  a  result  of  this  measure? 

Mr.  E34UTSON.  Mr.  Chairman,  will  Uie  gentleman 
permit? 

Mr.  MERRITT.     Yes. 

Mr.  KNUTSON.  It  was  testified  to  before  our  committee 
that  there  are  a  number  of  small,  inefficient  industries  in 
New  England  that  should  go  by  the  board.  If  the  gentle- 
man will  read  the  hearings,  he  will  find  that  out. 

Mr.  KOPPLEMANN.    And  tlie  name  of  any  such  industry? 

Mr.  KNUTSON.  I  do  not  think  any  was  specifically 
named;  but  these  representatives  of  the  administration  said 
there  are  a  number  of  small,  inefficient  industries  that  could 
not  exist  except  for  the  protective  tariff. 

Mr.  KOPPUEliiANN.  I  will  ask  the  gentleman  from  Con- 
necticut the  question  then.  Is  not  that  very  largely  based 
on  fear  rather  than  fact. 

Mr.  MERRITT.  Of  course;  this  ^irtiole  bill  produces  fear, 
and  that  is  what  I  speak  about.  I  do  not  think  it  would  be 
wise  to  give  the  names  of  these  concerns,  because  it  might 
create  a  notion  that  the  industries  are  at  present  in  trouble, 
which  is  not  the  fact.  Many  have  told  me,  and  have  said 
in  telegrams  and  lettns,  that  different  articles  they  produce 
can  be  put  down  in  New  York,  from  Japan,  for  instance,  at 
a  less  price  than  the  articles  cost  them  in  the  shop. 

I  think  everyone  agrees,  trom  the  President  down,  that 
what  we  want  in  this  country  as  a  basis  for  the  increase 
oi  business  and  soimd  prosperity  is  ocmfldence.  When  this 
bill  is  enacted,  if  it  is  enacted,  what  bank  in  C<Mmecticut 
is  going  to  lend  money,  and  what  industry  will  desire  to 
borrow  money,  if  they  do  not  know  from  mcmth  to  month 
whether  their  tariff  protection  is  going  to  be  taken  away 
from  them,  so  that  they  will  not  be  able  to  do  business  at  all? 

I  think  that  the  very  statement  of  the  proq>ect  of  this 
bill's  passing  has  slowed  down  bualneBS.  and  I  think  that  the 
enactment  of  it  would  so  increaie  that  feeling  of  insecurity 
as  largely  to  stop  business. 

Going  back  to  the  point  argued  by  the  gentleman  from 
Ohio  [Mr.  WasTl.  I  think  there  can  be  no  doubt  that  the 
devaluation  of  the  dollar  haa  made  It  easifer  to  limiort  goods. 
because  If  the  Import  duty  on  any  article  Is,  say,  $100,  it 
is  now  much  easier  to  pay  that  $100  In  foreign  exchange, 
because  the  value  of  the  dollar  has  declined.  Borne  im- 
porters have  told  me  that  the  result  of  this  devaluation  on 
the  average  was  to  decrease  the  actual  duty  by  about  25 
percent,  and,  therefore,  the  protection  to  that  amount.  On 
the  other  hand,  the  effect  of  the  NJUL  is  unquestionably 
to  increase  cost.  The  whole  cry  of  the  administration  is 
to  take  on  men  and  increase  wages.  I  do  not  think  it  is  an 
exaggeration  to  say  that  the  cunbined  effect  of  the  NJtA. 
and  the  devaluati(m  of  the  dollar  is  to  reduce  the  protec- 
tive effect  of  duties  by  nearly  50  percent.  If,  cm  top  of 
that,  all  industries  are  threatened  and  no  one  knows  where 
the  blow  is  going  to  fall,  the  effect  will  be  very  destructive. 
If  they  would  name  the  particular  Industries  in  mind,  the 
others  might  feel  free. 

Mr.  KNUTSON.  Oh.  we  repeatedly  tried  to  have  the 
representatives  of  the  administration  name  the  industries  or 
articles  they  propose  to  aim  at,  and  they  refused  to  do  so. 

Mr.  MERRITT.  I  want  the  Members  of  this  House  on 
both  sides  to  feel,  as  I  do.  that  if  this  bill  is  enacted  it  is 
possible  for  any  irresponsible  member  of  the  administration 
or  any  of  its  advisers  to  take  a  course  which  will  not  only 
stcq?  some  industries  in  some  towns  in  New  England  but 
possibly  will  destroy  that  town  and  depopulate  it  and  force 
its  people  to  seek  other  places  to  live,  which  will  be  very 
difficult. 

I  cannot  conceive  how  any  man  from  any  part  of  the 
country  can  wish  to  take  upon  hts  conscience  that  respon- 
sibility.   Certainly,  for  my  part.  I  do  not.    CApplause.l 
[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  CMr.  FochtI. 
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Mr.  POCHT.  Mr.  Chairman.  I  wish  to  file  from  Foley's 
History  something  that  has  been  said  by  Thomas  Jefferson 
and  Andrew  Jackson  and  Simon  Cameron  on  the  tariff  ques- 
tion. 

The  matter  referred  to  is  as  follows: 

(Extract  of  message  from  Andrew  Jackson.  President  of  the  United 
States,  to  Congress,  Dec.  7,  1830] 

Am(Mig  the  numeroiis  causes  of  congratulation  the  condition  of 
our  Impost  revenue  deserves  special  mention.  Inasmuch  as  It  prom- 
ises the  means  of  extinguishing  the  public  debt  sooner  than  was 
anticipated,  and  furnishes  a  strong  illustration  of  the  practical 
effects  of  the  present  tariff  upon  oxir  commercial  Interests. 

The  object  of  the  tariff  is  objected  to  by  some  as  unconstitu- 
tional: and  it  Is  considered  by  almost  all  as  defective  in  many  of 
Its  parts. 

The  power  to  Impose  duties  on  imports  originally  belonged  to 
the  several  States.  The  right  to  adjust  those  duties,  with  a  view 
to  the  encouragement  of  domestic  branches  of  industry,  is  so 
completely  incidental  to  that  power  that  it  is  difflciilt  to  support 
the  existence  of  the  one  without  the  other.  The  States  have  dele- 
gated their  whole  authority  over  lmp>orts  to  the  General  Govern - 
xnent  without  limitation  or  restriction,  saving  the  very  Incon- 
siderable reservation  relating  to  their  Inspection  laws.  This  au- 
thority having  thus  entirely  passed  trom  the  SUtes.  the  right  to 
exercise  it  for  the  purpose  of  protection  does  not  exist  In  them, 
and  consequently  if  it  be  not  possessed  by  the  General  Govern- 
ment It  must  be  extinct.  Our  political  system  wotild  thus  present 
the  anomaly  of  a  people  stripped  of  the  right  to  foster  their  own 
Industry,  and  to  counteract  the  most  selfish  and  destructive  policy 
which  might  be  adopted  by  fCM^ign  nations.  This  surely  cannot 
be  the  case  This  indispensable  power  thus  surrendered  by  the; 
States  m\i8t  be  within  the  scope  of  the  authority  cm  the  subject 
expressly  delegated  to  Congress.  In  this  conclusion  I  am  confirmed 
as  well  by  the  opinions  of  Presidents  Washington,  Jefferson,  Madi- 
son, and  Monroe,  who  have  each  repeatedly  recommended  the  exer- 
cise of  this  right  under  the  Constitution,  as  by  the  uniform  prac- 
tice of  Congress,  the  continued  acquiescence  of  the  States,  and  the 
general  understanding  of  the  people. 

That  our  deliberations  on  this  Interesting  subject  shoxild  b« 
uninfluenced  by  those  partisan  conflicts  that  are  Incident  to  fre< 
Institutions  is  the  fervent  wish  of  my  heart.  To  make  this  greaj 
question,  which  unhappily  so  much  divides  and  excites  the  public 
mind,  subservient  to  the  short-sighted  views  of  faction,  must 
<lestroy  all  hope  of  settling  satisfactorily  to  the  great  bcxiy  of  the 
people,  and  for  the  general  Interest.  I  cannot,  therefore.  In  tak- 
Ing  leave  of  the  subject,  too  earnestly,  for  my  own  feelings  or  th« 
common  gocxl.  warn  you  against  the  blighting  consequence  o^ 
such  a  course. 

{Simon  Cameron's  reference  to  George  M.  Dallas.  Vice  President 
Ccmgressional  Globe.  29th  Cong.,  1st  sess.] 

We  are  told  out  of  the  House  that  this  bill  is  to  become  a  Ian 
by  the  casting  of  the  Vice  President.  I  am  happy  to  say  that  I 
have  seen  no  evidence  of  such  Intention;  nor  will  I  believe  then 
Is  such  a  design  imtll  I  am  convinced  by  the  evidence  of  my  owi 
Bensee.  To  all  the  Inquiries  that  have  been  made  of  me,  I  have 
■aid  that  It  cannot  be— that  no  native  Pennsylvanlan.  honorea 
with  the  trust  and  confidence  of  his  fellow  citizens,  could  provi 
recreant  to  that  trust  and  dishonor  the  State  that  gave  him  birth 
His  honorable  name,  the  connection  of  his  ancestry  with  her  his- 
tory,  forbid  it;  his  own  public  acts  and  written  sentiments  forbi 
it.  If.  as  has  been  said,  this  question  Is  to  be  settled  by  the 
ing  vote  of  the  Vice  President,  he  will  not.  as  a  wise  man.  adop 
a  bill  which  no  Senator  will  father,  but  will  rather,  taking  ad 
Tantage  of  his  high  and  honorable  position,  make  one  which 
contribute  to  the  happiness  of  our  people  and  the  glory  of  oui 
common  ooun^.  Let  him  not  be  allured  by  the  voice  of  th( 
flattery  from  the  sunny  South.  No  man  can  be  strcmg  abroad  wht  i 
Is  not  strong  at  home.  Before  a  public  map  risks  a  desperate  lea] 
he  should  remember  that  political  gratitude  Is  prospective;  tha 
deeertlon  of  home,  of  friends,  and  of  country  may  be  hailed  b^ 
the  winning  party  when  the  traitor  Is  carrylzig  In  the  flag  of  hi  > 
country;  but  when  the  honors  of  the  Nation  whcxn  he  has  servec 
are  to  be  distributed,  none  are  given  to  him. 

Will  any  man  believe  that  a  son  of  South  Carolina.  occupyin( 
the  chair,  elected  under  such  circumstances,  with  the  castln( 
vote  in  his  hands  on  this  bill.  wotUd  give  that  vote  contrary  U 
the  almost  unanimous  wishes  of  his  own  State?  And  shall  It  b( 
■aid  that  a  PennsylTanlan  has  less  attachment  for  his  Common' 
wealth  than  a  son  of  Candlna?  I  have  said  that  I  will  not  bellevi 
it;  axul.  as  evldeiioe  that  It  cannot  be  so,  I  give.  In  concluskm,  th< 
following  eloquent  passage  from  a  speech  of  the  Honorable  G«org<  i 
M.  Dallas,  when  occupying  the  seat  I  now  hold,  on  a  questloi, 
precisely  similar  to  the  one  now  before  us. 

[Cyclopedia  of  Jefferson  Foley.    Extracts  from  Messages  and 
Lietters  of  Thomas  Jefferson] 

"Congrces  is   the   great   commanding    theater   of   this   Nation, 
and    the    threshcdd    to    whatever    department    of    cdBce    man 
qualified  to  enter."     (To  William  Wert,  v.  223  (W.  1808) .) 

"The  repreeentatives  of  the  people  in  C<mgreaB  alone  are  com 
patent  to  Judge  the  general  dlspoaltloa  of  the  people,  and  to 
what  precise  point  of  reformation  they  are  ready  to  go."     (T(» 
Mr.  Rutherfovd.  IH.  408  (p.  1792).) 


"Preserve  Inviolate  the  fundamental  principle  that  the  people 
are  not  to  be  taxed  but  by  representatives  chosen  Immediately  by 
themselves.  (To  James  Madison.  U,  328;  Ford  ed..  Iv.  475  (p. 
1787) .) 

"  The  authority  of  Congress  can  never  be  wounded  without  In- 
jxtxj  to  the  present  Union."  (To  the  President  of  Congress.  Ford 
ed.,  11,  286   (W.G.   1790).) 

"  The  sense  of  Congress  Is  always  respectable  authority."  (Offi- 
cial Opinion,  vll,  499:  Ford  ed.,  209  (1790).) 

"As  I  never  had  the  desire  to  Influence  Members,  so  neither  had 
I  any  other  means  than  my  friendships,  which  I  valued  tcx)  highly 
to  risk  by  usurpation  on  their  freedom  of  Judgment,  and  the 
conscientious  pursuit  of  their  own  sense  of  duty."  (To  President 
Washington,  ill,  410;  Ford  ed.,  v,  1102  (1792).) 

"  The  executive  In  our  governments  ts  not  the  sole,  It  Is  scarcely 
the  principal  object  of  my  Jealousy.  The  tyranny  of  the  legisla- 
tures Is  the  most  formidable  dread  at  present,  and  will  be  for 
many  years.  That  of  the  executive  will  come  In  its  turn,  but  It 
will  be  at  a  remote  period."  (To  James  Madison.  lU,  5;  Ford  ed.,  v. 
83   (1780).) 

Mr.  POCHT.  We  have  had  most  illuminating  and  instruc- 
tive debate  on  a  question  that  will  never  be  settled  here  at 
all,  and  that  is  the  tariff.  That  is  not  the  question  at  issue. 
It  is  a  fact,  however,  that  this  country  started  as  an  infant. 
It  became  the  greatest  nation  in  the  world  because  of  the 
protective  tariff.  We  have  infant  industries  which  started 
in  a  small  way,  which  became  great  competitors  of  the 
mightiest  manufacturing  institutions  of  England.  Now  it  is 
proposed  to  do  something  unheard  of  in  all  history  or  all 
business.  Tliat  is,  to  destroy  American  industries  that  have 
not  yet  grown  to  full  manhood  or  rounded  out  into  complete 
economic  development.  To  me  that  is  the  grossest,  rankest 
absurdity  that  I  have  ever  heard  coming  from  anyone, 
although  most  an3rthing  might  come  from  the  man  who  will 
be  charged  with  the  responsibility  of  administering  this 
so-called  "  tariff  law  ",  the  Secretary  of  Agriculture,  since  it 
has  taken  him  more  than  a  year  to  even  gesture  a  proposi- 
tion that  will  relieve  the  farmer  in  regard  to  the  dairy 
question. 

There  was  a  great  philosopher  who  sat  here  as  Speaker  of 

this  House  at  one  time.  Iliomas  Reed.     As  to  the  tariff 

question,  Thomas  Reed  said: 

I  care  not  as  to  your  argiunent  or  the  pedantic  maxims  ot  the 
bookmen,  nor  how  a  thing  may  sound  or  how  a  thing  may  look. 
What  I  want  to  know  Is,  How  does  It  work? 

Anyone  who  knows  anything  about  the  history  of  his 
country  knows  that  every  time  you  ever  tinkered  with  the 
tariff  you  brought  wreck  and  ruin  to  American  industry. 

Mr.  HOEPPEL.    Will  the  gentleman  3rield? 

Mr.  POCHT.    Por  a  short  question. 

Mr.  HOEPPEL.  Did  the  Tariff  Act  of  1930  bring  ruin  to 
this  country? 

Mr.  POCHT.  The  Tariff  Act  of  1914,  before  it  wm  even 
tn  full  operation,  brought  soup  houses  and  calls  for  rai- 
ment; but  I  do  not  care  to  get  into  an  argument  with  the 
gentleman  trom  California.    We  agree  on  too  many  things. 

I  want  to  can  attention  to  one  of  the  most  tragic  inci- 
dents that  ever  occurred  in  American  political  life.  It  has 
a  direct  relation  to  this  question  of  extending  supreme  power 
and  confidence  to  any  one  man.  I  am  not  going  into  a 
long  story  of  what  I  think  of  the  President,  because  we  all 
respect  the  President  and  believe  in  his  patriotism;  but  as 
to  his  ultimate  wisdom  on  a  question  of  this  kind,  I  asked 
the  other  day,  "  What  are  his  tendencies?  "  Do  I.  as  a 
protectionist,  believing  as  I  do  and  as  you  do,  all  of  you, 
and  as  I  will  show  your  leaders  believe,  in  a  protective  taxiB, 
confide  this  to  one  man?  If  a  commission  cannot  do  it, 
how  is  one  man  going  to  revise  the  great  tariff  schedules 
which  have  developed  three  times  over  what  they  were  in 
the  last  tariff  bill? 

How  can  President  Roosevelt  do  Justice  to  a  revision  of 
tariffs  in  this  coimtry  if  you  cannot  do  it  by  a  committee 
which  has  had  long  experience  which  he  has  not  had?  I 
have  faith  in  him  as  far  as  he  can  go,  but  even  he  has  his 
limitations.  He  never  served  in  the  Congress.  I  regret  ex- 
ceedingly that  he  has  not  spent  at  least  6  years  here.  He 
would  not  have  been  caught  in  the  position  he  was  last  night 
If  he  had  spent  some  time  here.  He  could  not  comprehend 
what  the  people  wanted  yesterday  or  he  would  not  have 
vetoed  that  bilL    If  he  had  spent  some  time  here  he  would 
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have  better  understood  the  sentiment  of  the  country  jres- 
terday,  and  if  he  could  not  understand  that  how  could  he 
know  about  a  thousand  complex  tariff  schedules?  T^ere  is 
no  great  mysticism  about  it,  no  black  art,  no  legerdemain, 
but  there  is  so  much  to  consider  about  it,  on  account  of  the 
vast  variety  of  industries  and  interests  in  this  coimtry,  that 
I  doubt  whether  he  or  any  other  single  individual  has  the 
capacity  to  do  that  Job. 

But  even  if  he  had  the  capacity,  what  would  he  do?  What 
are  his  tendencies  in  regard  to  a  protective  tariff? 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  POCHT.  There  was  elected  from  Pennsylvania  in 
1844  a  Vice  President  of  the  United  States.  A  delegation 
of  leading  business  men  of  Pennsylvania  went  to  Philadel- 
phia, and  in  the  great  parlor  of  the  home  of  (3eorge  M. 
Dallas  they  saw  him  raise  his  hand  and  swear  before  Ckxi 
that  if  elected  Vice  President  and  there  came  to  him  the 
question  of  deciding  any  tie  vote  on  any  tariff  bill  he  would 
support  the  tariff  of  1842. 

On  this  sacred  promise  the  Polk-Dallas  ticket  swept  Penn- 
sylvania. What  happened?  I  say  there  was  a  near  tragedy 
In  the  politics  of  the  United  States  when  this  great  man, 
with  wonderful  antecedents,  great  family  tradition,  a  great 
man  himself,  when  the  hour  struck  for  a  test  of  his  integrity 
and  his  loyalty,  he  voted  in  the  United  States  Senate  for 
the  repeal  of  this  tariff  law  of  1842,  with  resultant  desola- 
tion and  ruin  throughout  the  countiy. 

I  say,  my  friends,  a  man  is  just  as  strong  as  he  is.  He 
is  impelled  by  what  has  actuated  his  contact  in  the  past, 
and,  therefore,  unless  I  knew  definitely  what  his  tendencies 
are,  what  Mr.  Roosevelt  thinks  about  the  tariff,  what  his 
environment  and  contact  has  been  about  it,  the  simple 
promise  that  he  will  make  trades,  to  me.  means  nothing  in 
the  presence  of  the  story  of  George  Dallas. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  P(X;HT.    I  yield  briefly. 

Mr.  KENNEY.  Docs  not  the  gentleman  believe  the  pres- 
ent tariff  ought  to  be  revised? 

Mr.  POCHT.  I  am  amazed  at  the  causes  which  have  been 
assigned  for  our  present  difficulty.  Let  us  not  forget  that 
half  the  wealth  of  the  world  cannot  be  destroyed  in  war, 
without  making  its  effect  felt,  and  still  have  it.  We  are 
having  our  difficulties;  and  if  ever  there  was  a  time  to  cor- 
rect them,  now  is  that  time.  TTie  great  majority  held  by 
the  party  on  the  other  side  of  the  aisle  should  earlier  in 
this  session  have  been  used  to  pass  laws  for  the  protection 
of  the  arm  of  labor,  of  the  farm,  and  all  industry. 
[Applause.] 

[Here  the  gavel  fell.l 

Mr.  POCHT.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  the 
exoerpts  I  previously  referred  to. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  California  [Mr.  EltseI. 

PSOCaZSSIVX  ABDICATION  OF  i>OWEBS — TAXOT 

Mr.  ELTSE  of  California.  Mr.  Chairman,  passage  of  this 
tariff  bill  will  constitute  another  successive  step  in  the  abdi- 
cation by  Congress  of  its  constitutional  powers  and  a  delega- 
tion of  them  to  the  President.  We  ai-e  asked  to  give  him 
unrestricted  power  over  the  life  or  death  of  any  imit  or  sec- 
tion of  American  industry  and  agriculture.  All  industry  and 
agriculture  will  be  placed  under  the  direct  control  of  the 
President.  We  are  asked  to  delegate  to  the  President  the 
sole  and  exclusive  power  to  make  tariff  treaties  or  Executive 
agreements  which  is  equivalent  to  granting  the  power  to  tax. 
Such  a  delegation  of  power  is  not  authorized  by  the  Con- 
stitution and  is  repugnant  to  and  directly  in  conflict  with 
section  8  of  article  I,  which  states  that: 

Congress  shall  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises. 


I  quote  from  the  Washington  Star  of  March  S,  1934: 

With  considerable  boldness  he  (the  President)  has  proposed 
that  the  President  be  clothed  with  con^^te  authority  to  make 
reciprocal  trade  agreements  between  the  United  States  and  other 
nations,  and  to  lower  tariff  duties  by  60  percent  to  bring  about 
such  agreements,  or  to  raise  them  by  50  percent  if  need  be.  In 
other  words,  he  proposes  to  take  over  the  tariff-making  business 
from  Congress.  •  •  •  Certainly  It  leaves  with  the  President 
the  power  to  amend  the  tariff  duties  by  Executive  order  In  such 
a  way  as  to  crush  absolutely  American  Industries.  Now.  no  matt/v 
whether  there  an  Industries  supported  by  the  present  tariff  wall 
which  are  not  wise  economically,  the  owners  and  workers  In  theas 
industries  will  not  relish  being  wiped  out. 

Quoting  from  the  Washington  Post  of  March  26,  1934: 

For  over  a  year  *  *  *  he  baa  been  developing  pollclea.  first 
under  the  plea  of  national  emeigency,  more  lately  with  the  vague 
objective  of  a  planned  economy,  which  have  becon»  Increas- 
ingly at  variance  with  campaign  aasuranoes.  •  •  •  Instead  of 
lending  his  magnetic  personality  to  the  re-creation  of  a  nation  of 
freemen,  the  President  has  let  the  country  be  steered  closer  and 
closer  to  a  system  of  rigid  State  regimentation,  which  Is  reminis- 
cent of  the  feudal  system.  The  criterion  of  that  economy  systcoi 
was  complete  subordination  of  the  Individual  to  codes  and  stand- 
ards prescribed  from  above. 

Prom  the  inception  of  the  Seventy-third  Congress  abdica- 
tion of  legislative  powers  has  been  a  procession.  A  review 
of  legislation  passed  reveals  that  in  the  Emergency  Banking 
Act  the  President  sought  and  received  ratification  and  ex- 
tension of  authority  over  banking  and  finance;  that  under 
this  act  the  President  has  power  to  regulate  credit,  currency, 
gold,  silver,  and  foreign  exchange  transactions;  that  under 
this  act  he  ordered  all  gold  and  gold  certificates  to  be  de- 
livered at  the  Treasury;  embargoed  gold,  fixed  restrictions  on 
the  banking  business  of  Federal  Reserve  members,  passes  on 
the  reorganization  of  national  banks;  permits  the  purchase 
of  preferred  bank  stock  by  the  RJP.C;  regulates  bank  loans 
and  permits  the  issuance  of  a  large  amount  of  new  Federal 
Reserve  bank  notes  on  collateral  not  heretofore  allowed  as  a 
currency  base. 

By  the  Economy  Act  there  was  delivered  into  the  hands  of 
the  President  the  power  to  revamp  the  entire  structure  of 
veterans'  benefits,  to  reduce  all  Federal  salaries  15  percent, 
to  eliminate,  to  consolidate,  transfer,  and  curtail  any  gov- 
ernmental agency. 

By  the  Farm  Relief  Act  there  was  delivered  into  the  hands 
of  the  President  the  power  to  reduce  acreage,  to  specify  the 
growing  of  farm  crops  on  certain  terms,  to  employ  the  allot- 
ment and  land-leasing  and  cotton-option  contracts  on  any 
of  them,  to  buy  the  Farm  Board's  cotton  or  make  loans 
against  it,  to  enter  into  marketing  agreements,  to  levy  taxes 
on  processing  and  require  licenses  for  processors  and  dis- 
tributors, to  control  the  distribution  of  basic  farm  commodi- 
ties in  interstate  and  foreign  commerce,  in  short,  to  prac- 
tically regiment  agriculture. 

This  Congress  has  delegated  power  to  the  President  to 
direct  credit  eximnsion  through  purchase  of  Qovemment 
bonds  not  to  exceed  $3,000,000,000  through  open-market  op- 
erations; to  issue  greenbacks  up  to  $3,000,000,000  if  the  credit 
expansion  does  not  work;  by  proclamation  to  fix  the  gold 
content  of  the  dollar  within  certain  limits;  to  provide  for  the 
unlimited  coinage  of  silver  at  a  ratio  to  be  fixed  by  procla- 
mation. 

And  we  might  go  on  multiplying  examples  of  this  whole- 
sale delegation  of  power.    There  are  many  others. 

Moreover,  we  have  been  given  definite  Indication  of  what 
the  administration  has  in  mind  for  future  legislation  and 
action  whereunder  additional  powers  will  be  surrendered  by 
Congress  and  delegated  to  the  executive  branch  of  tibe  Oav- 
emment.  We  see  the  beginnings  al  an  effort  to  estabUah 
central  control  over  communications,  Including  the  tele- 
phone and  telegraph  lines  and  the  radio.  In  that  connec- 
tion liberty-loving  Americans  are  shocked  by  the  deadly 
calm  with  which  the  Secretary  of  Agriculture,  in  his  pam- 
phlet. "America  Must  Choose  ",  after  disniming  regimenta- 
tion of  agriculture,  announces: 

But  these  are  minor  considerations,  In  comparison  with  tbe 
extraordinary  complete  control  of  aU  tHe  agencies  of  pubUe 
opinion  which  Is  generaUy  neoeasary  to  keep  the  national  wUl  at 
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A   tensity    necessary   to   carry    through    a   program   of    Isolated 
prosperity. 
^.  Freedom  of  the  press?    Not  under  regimented  opinion. 

The  Secretary  of  Agriculture  Is  one  of  the  spokesmen  for 
the  administration,  and  it  is  commonly  reported  that  the 
Secretary,  along  with  Professor  Tugwell,  had  much  to  do 
with  drafting  this  tariff  bilL  Let  us  quote  a  little  more  at 
length  from  his  pamphlet  in  order  to  learn  the  trend  of 
political  economic  thought  prevailing  and  becoming  so 
dominant: 

Ifuch  as  we  all  dislike  them,  the  new  types  of  social  control  that  | 
we  have  now  In  operation  are  here  to  sUy.     •     •     •     By  the  end  H 
of  1934  we  shall  probably  have  taken  15,000,000  acres  out  of  cot-  I 
ton,  20,000.000  acres  out  of  com.  and  about  half  a  million  acres 
out  of  tobacco,  nearly  one  eighth  of  aU  the  crop  land  now  har- 
vested in  the  United  States. 

If  we  cbntlnue  year  aft«  year  with  only  25.000,000  or  30.000,000 
acres  of  cotton  In  the  South.  Instead  of  40,000.000  acres  or  45,000.- 
000  acres.  It  may  be  necessary  after  a  time  to  shift  part  of  the 
sottthCTn  population.  We  will  find  exactly  the  same  dilemma, 
although  not  on  quite  such  a  great  scale,  in  the  Cora  and  Wheat 
Beits. 

If  we  finaUy  go  all  the  way  toward  nationalism,  tt  may  be  nec- 
essary to  have  compulsory  control  of  marketing,  licensing  of 
plowed  land,  and  base  and  surplus  quotas,  for  every  farmer  for 
•very  product  for  each  month  In  the  year.  We  may  have  to 
have  Oovtfnment  control  of  all  surpluses,  and  a  far  greater  degree 
of  pubUc  ownership  than  we  have  now.  It  may  be  necessary  to 
make  a  public  utility  out  of  agriculture.  •  •  •  Xvery  plowed 
field  would  have  Its  permit  sticking  upon  Its  post. 

jaaafLon  mxbdkd 

As  yet  we  have  applied  In  this  country  only  ths  barest  begin 
nmgs  of  ths  sort  of  social  dlsclpllns  which  a  completely  deter 
mined  nationalism  requires.    *    •    •    It  U  quite  as  serious  a  ques- 
tion whether  we  have  the  resolution  and  staying  power  to  swallow 
aU  the  words  and  deeds  of  our  robust  indlvldiiallst  past,  and  sub- 
mit to  a  completely  armylike,  nationalist  discipline  In  peace  time. 

Our  own  maiMuvers  of  social  discipline  to  date  have  been  mUdly 
persuasive  and  democratic  •  •  •  Regimentation  without 
stint  might  indeed,  I  sometimes  think,  go  further  and  faster  here 
than  anyvrtiere  eUe.  •  •  •  Great  prosperity  is  possible  fca 
the  United  States  If  we  foUow  the  strictly  nationalist  course.  b\rl 
In  such  case  we  must  be  prepared  for  a  fxmdamental  planning 


and  regimentation  of  agriculttue  and  iudxistry  far  beyond  that 
which  anyone  h&s  yet  suggested.  To  carry  out  such  a  program 
effectively,  with  oxir  public  psychology  as  it  is,'  may  require  a 
xmanlmlty  of  opinion  and  disciplined  action  even  greater  than 
that  which  we  experienced  in  the  years  1917-19.  •  •  •  It  maj 
lequire  a  great  amount  of  governmental  aid  to  take  care  of  people 
formerly  engaged  in  import  and  export  businesses.  It  will  mean 
the  shifting  of  millions  of  people  fr<»n  the  farms  of  the  South. 
But  these  are  minor  considerations,  in  comparison  with  the  ex- 
traordlnarUy  complete  control  of  aU  the  agencies  of  public  opinios 
which  is  generally  necessary  to  keep  the  national  will  at  a 
tensity  necessary  to  carry  through  a  program  of  isolated  prosperity 

Thus  there  seems  to  be  more  truth  than  poetry  in  the 
assertion  on  the  part  of  many  able  students  of  govern- 
mental affairs  and  economists  that  we  are  tmdergoing  what 
some  choose  to  term  "a  palace  revolution."  In  that  con- 
nection our  thoughts  are  arrested  by  the  article  of  Mark 
Sullivan  appearing  on  March  4.  1934.  in  a  New  York  pub* 
Ucation.  wherein  he  said: 

It  is  certain  that  the  revolution  now  under  way  cannot  go  oc 
to  completion  except  by  getting  rid  of  the  independence  of  Uu 
judiciary.  The  revolution  cannot  be  made  effective  except  b] 
getting  rid  at  the  freedom  of  the  press  and  by  suppressing  am 
punishing  dissent  and  nonformlty  as  thoroughly  as  they  wen 
suppressed  during  the  World  War.  Tlie  revolution  cannot  go  oi, 
to  ocMnpletlon  except  by  getting  rid  of  the  parliamentary  fonz 
of  government;  and  theee  are  but  three  of  the  fundamental  Ameri- 
can  institutions  that  must  pass  away  if  the  revolutlaa  is  to  b4 
complete  and  remain  permanent. 

Scattered  all  through  the  so-called  "emergency  legisla- 
tkm  **  irtikh  this  Cuugieaa  has  passed,  there  exists  the  righi 
to  exercise  peremptory  legislative  powers  by  the  Presldentj 
This  tariff  bill  Is  no  exception.  Under  this  tarlff-makini 
power  thft  President  maj  decide  without  hearings  that  i 
certain  indnstry  has  procured  Its  tariff  from  Congresi 
through  a  lobby  or  collusive  bargaining  and  forthwith  by  i 
stroke  of  the  pen  completely  w^ie  out  the  industry.  If  it  b 
said  that  the  President  will  not  abuse  the  power.  sufUclen 
aziswer  is  found  in  the  peremptory  action  canceling  atr-mai 
contracts. 

This  tariff  UU  is  brought  here  under  the  guiae  of  emer- 
feney  legislation.    It  recites  that  it  is  based  on  the  presen 


emergency.  Expediency  has  been  made  a  rule  of  construc- 
tion in  the  interpretation  of  the  ConstitutiMi.  The  direful 
proiAecy  of  President  Andrew  Jackson  in  his  veto  message 
of  May  7,  1830,  has  been  fulfilled.    He  said: 

When  an  honest  observance  of  constitutional  compacts  cannot 
be  obtained  from  communities  like  oiira,  it  need  not  be  anticipated 
elsewhere,  and  the  cause  In  which  there  has  been  so  much  martyr- 
dom, and  from  which  so  much  was  expected  by  the  friends  <rf 
liberty,  may  be  abandoned,  and  the  degrading  truth  that  man  is 
unfit  for  self-government  admitted.  And  this  will  be  the  case  if 
expediency  be  made  a  rule  of  construction  In  interpreting  the  Ck>n- 
stltutlon.  Power  In  no  government  could  desire  a  better  shield  lor 
the  insidious  advances  which  it  is  ever  ready  to  make  upon  the 
checks  that  are  designed  to  restrain  its  action. 

President  George  Washington  spcAe  clearly  on  this  point 
in  his  Farewell  Address  when  he  said: 

If.  in  the  opinion  of  the  people,  the  distrlbuticm  or  modification 
of  the  constitutional  powers  be  in  any  particular  wrong,  let  it  be 
corrected  by  an  amendment  in  the  way  in  which  the  Constitution 
designates.  But  let  there  be  no  change  by  usurpation:  for  thoxigh 
this  in  one  instance  may  be  the  Instrument  of  good,  it  is  the  cus- 
tomary weapon  by  which  free  governments  are  destroyed.  The 
precedent  must  always  greatly  overbalance  in  permanent  evil  any 
partial  or  transient  benefit  which  the  use  can  at  any  time  yield. 

This  tariff  bill  is  a  repudiation  of  tariff  policies  laid  down 
by  Thomas  Jefferson  and  Andrew  Jackson,  to  whom  the 
Democratic  party  steadfastly  points  as  the  founders  of  its 
faith.    Thomas  Jefferson  said: 

itj  own  idea  is  that  we  should  encotu'age  home  manufactxirers 
to  the  extent  of  our  own  consumption  of  everything  of  which  we 
raise  the  raw  materials  •  •  •.  Experience  has  taught  me 
that  manufactures  are  now  as  necessary  to  our  independence  as 
to  our  comfort. 

Andrew  Jackson  in  a  speech  in  the  United  States  Senate 
said: 

We  have  been  too  long  subject  to  the  policy  of  British  mer- 
chants. It  is  time  we  should  become  a  little  more  Americanized; 
and  instead  of  feeding  the  paupers  and  laborers  of  England,  feed 
our  own;  or  else  in  a  short  time  by  continuing  our  present  policy 
(that  xinder  the  low  tarliZ  of  1816)  we  shaU  all  be  rendered  pau- 
pers ourselves. 

If  this  bill  becomes  the  law  home  manufacturers  will  not 
be  encouraged,  but  on  the  contrary  many  of  them  will  be 
wiped  out  entirely.  If  this  bill  becomes  the  law  we  will  have 
lost  a  large  part  of  our  economic  independence;  and  we  will 
be  feeding  the  paupers  and  laborers  of  England  and  of  Japan 
and  other  foreign  nations  and  we  shall  render  paupers  of 
increasing  numbers  of  our  own  people. 

We  must  have  an  adequate  tariff  because  (1)  American 
labor,  industry,  and  agriculture  must  be  protected  against 
cheap  sweat  shop  and  peasant  labor  and  low  living  stand- 
ards of  foreign  competitors  and  (2)  because  it  is  a  means 
of  providing  revenue  for  the  Government.  That  Is  soimd 
Republican  doctrine  and  the  Democrats  recognize  it  as  such, 
for  the  distinguished  Speaker  of  this  House  in  a  debate  on 
the  Hawley-Smoot  Act  on  January  9.  1932,  said: 

Lower  this  tariff  drastically?  You  (Republicans)  will  not  do 
it  and  we  (Denxocrats)  do  not  dare  to  do  it  with  conditions  as 
they  are.  We  do  not  want  this  market  flooded  with  the  products 
of  cheap  lab<»'  in  other  countries. 

To  permit  European  and  other  foreign  manufacturers,  in 
the  present  crisis,  to  sell  more  freely  in  our  domestic  mar- 
kets— to  sell  what  we  already  produce  excessively — Is  to  shut 
out  our  own  manufactures — to  complicate  tremendously  the 
problem  of  reorganizing  its  chaos. 

The  Internationalists  propose  to  cure  the  chaos  of  our 
domestic  market  by  converting  it  into  a  world  market.  If 
our  international  bankers  determine  our  foreign  policy,  then 
our  domestic  market  must  stay  disorganized.  They  would 
lower  our  tariff  and  allow  Europe  to  pay  on  their  invest- 
ments by  flooding  our  domestic  market  with  more  surpluses. 

Never  has  there  been  a  time  when  we  could  so  little  afford 
to  lower  our  tariff  walls,  behind  which  we  already  suffer 
fnmi  demoralizing  surpluses,  to  permit  more  surpluses  to 
flood  us. 

Very  much  In  point  with  the  subject  under  discussion  is  a 
telegram  which  I  have  received  from  the  CaUf omla  State 
Chamber  of  Commerce,  and  I  ask  consent  that  it  may  be 
Inserted  here  as  a  part  of  my  remarks. 
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Bait  nuwcxsoo.  Cazjf..  March  Z3,  1934. 
Bon-  Ralph  R.  Eltbs, 

House  Offi.ce  Building,  Washington,  D.C.: 
Tbt  California  State  Chamber  of  Commerce  is  of  opinion  that 
flexible  provisions  of  Tariff  Act  of  1930  provide  Tariff  Commission 
and  President  with  an  necessary  means  of  changing  tariff  sched- 
ulee  to  meet  changing  conditions.  Congressional  HA.  8430  pro- 
poses to  give  President  power  to  change  tariff  schedules  60  percent 
by  reciprocity  treaties  with  other  nations  and  without  hearings. 
Such  power  would  afEect  numerous  tariff  schedules  vital  to  Cali- 
fornia. California  State  chamber  is  opposed  to  vesting  such  broad 
power  in  any  individual,  and  believes  it  would  result  in  uncer- 
tainty that  would  be  extremely  detrimental  and  disturbing  to 
California  agricultiire.  No  changes  should  be  mawle  In  tariff  sched- 
ules without  thorough  investigation  by  Tariff  Commission  with 
adequate  hearings.  Proposed  legislation  would  furnish  opportunity 
for  political  pressure  to  be  exerted  in  such  way  as  to  favor  large 
Industries  of  wide  political  influence  at  expense  of  small  indus- 
tries of  less  political  influence.  California  State  chamber  urges 
tluit  HJl.  8430  be  not  passed  in  view  ot  fact  that  Tariff  Commis- 
sion and  President  already  have  p>ower  for  adjustments  with  pro- 
vision for  full  hearing  by  all  Interested  parties. 

NOBUAN  H.  Six>AirB. 
General  Manager  California  State  Chamber  of  Commerce. 

The  passage  of  this  bill  will  have  one  inevitable  result: 
American  labor,  industry,  and  agriculture  will  suffer. 

Let  us  more  minutely  examine  the  operation  of  this  bill 
and  note  the  result  which  will  follow.  As  the  tariff  law 
now  stands,  articles  are  either  on  the  dutiable  or  free  list. 
The  dutiable  list  Is  composed  of  those  articles  which  come 
into  competition  with  American  products,  while  the  free  list 
is  composed  of  noncompeting  articles.  It  can  be  assumed 
that  since  it  is  one  of  the  express  purposes  of  this  bill  to 
promote  foreign  trade,  the  free  list  will  not  be  disturbed  by 
Executive  order  or  reciprocal  agreements.  Consequently, 
any  such  or<ter  or  agreement  must  be  directed  at  or  cover 
items  on  the  dutiable  list. 

Now,  under  the  power  proposed  to  be  granted  to  the 
President  under  this  bill,  he  would  enter  into  bargaining  or 
swapping  agreements  with  foreign  nations  for  the  exchange 
of  commodities  through  the  mediimi  of  export  and  import. 
If  this  delegation  of  power  means  an3^thing  at  all,  it  means 
that  the  tariff  on  many  dutiable  items  will  be  lowered  in 
consideration  of  receiving  from  the  other  party  to  the  agree- 
ment certain  of  its  products  which,  imder  the  circimistances. 
will  necessarily  come  Into  competition  with  American 
grown  and  manufactuixsd  products.  The  power  to  deter- 
mine what  American  products  shall  thus  summaiily  be 
dealt  with  hes  solely  in  the  hands  of  the  President.  There- 
fore it  is  no  empty  statement  to  say  that  this  bill  delegates 
to  the  President  unrestricted  power  over  the  life  or  death 
of  any  imit  or  section  of  American  industry  and  agriculture. 
And  Secretary  Wallace,  who  must  be  considered  a  spc^es- 
man  for  the  administration,  has  provided  us  with  the  rule 
or  the  yardstick  by  which  it  is  to  be  determined  whether  or 
not  a  certain  given  industry  shall  have  the  decree  of  Ufe  or 
death  pronounced  upon  It.  That  rule  or  yardstick  is  that 
of  efficiency  or  inefBciency,  as  you  choose. 

In  order  to  build  up  our  exports  under  the  application 
ot  that  rule  our  shoe  manufacturers  will  be  told  that  they 
are  Inefficient  as  a  reason  for  allowing  our  domestic  markets 
to  be  flooded  with  cheap  shoes  manufactured  in  Czechoslo- 
vakia: for  the  same  purpose  our  textile  industries  will  be 
told  that  they  are  inefficient  as  a  reason  for  allowing  our 
d(»nestic  markets  to  be  flooded  with  cheap  textiles  manu- 
factured in  Great  Britain  and  other  foreign  nations;  under 
the  api^cation  of  that  rule  the  manufactures  of  woolen  and 
worsted  goods,  of  glass,  of  women's  clothing,  of  pottery,  of 
cement,  of  electric-Ught  bulbs,  of  electrical  appliances,  and 
the  producers  of  our  agricultural  products  may  be  told  that 
they  BTB  inefficient  as  a  reason  for  allowing  our  domestic 
markets  to  be  flooded  with  the  cheap  products  from  foreign 
nations.  Under  the  appUcation  of  that  rule  the  cane-  and 
beet-sugar  Industry  in  the  United  States  is  to  be  told  that  it 
is  inefficient  as  a  reason  for  allowing  our  domestic  maiiEets 
to  be  flooded  with  the  cheap  sugar  produced  in  Cuba  and 
elsewhere.  Under  the  appUcation  of  that  rule  there  is  not 
a  single  manufactured  article  or  any  agricultural  product 
produced  in  the  United  States  which  could  successfully  com- 
pete with  a  like  production  of  a  foreign  nation. 


The  tmlt  cost  of  production  of  any  given  article  abroad  Is 
much  lower  than  it  Is  in  the  United  States,  and.  of  course, 
such  unit  cost  enters  into  the  test  of  whether  an  article 
is  efficiently  or  inefficiently  produced.  It  Is  impossible  under 
such  a  test  for  any  given  article  to  successfully  compete 
because  of  the  pitiful  wages  paid  by  our  foreUm  competitors 
and  of  the  low  standards  of  living  prevailing  In  foreign 
nations.  Comparison  of  wages  in  the  United  States  and 
leading  competing  foreign  coimtries  provides  conclusive 
proof  that  we  cannot  compete  successfully  with  those  foreign 
nations  under  the  application  of  the  efficiency  or  inefficiency 
rule.  Pass  this  bill  and  American  labor,  agriculture,  and 
Industry  will  no  longer  be  protected.  The  American  farmer 
with  his  higher  costs,  higher-priced  land,  and  higher  stand- 
ards of  living  caxmot  compete  with  the  foreign  farmer  with 
his  lower  cost,  cheaper  land,  and  lower  standards  of  living 
without  an  adequate  tariff.  This  was  demonstrated  under 
the  Democratic  Underwood  Tariff  Act.  where  a  large  per- 
centage of  American  f arm'^  products  was  placed  on  the  free 
list  and  rates  on  manufactured  goods  in  general  were  greatly 
reduced.  The  result  was  logical  and  inevitable.  Ea(di 
month  saw  increased  quantities  of  cheaply  produced  Euro- 
pean agricultural  and  Industrial  products  invading  the 
American  market,  forcing  our  industries  to  curtail  activities 
or  close  down  entirely.  It  deprived  Anaaricaxi  agriculture 
of  a  dependable  and  profitable  market.  Our  exports  de- 
clined 43.3  percent  in  10  months  immediately  following  the 
passage  of  that  act. 

And  yet  It  is  proposed  that  the  American  domestic  ques- 
tion of  the  tariff  shall  be  settled  at  a  conference  table  with 
foreign  nations.  We  are  to  be  embroiled  in  all  of  the  eco- 
nomic and  commercial  wars  of  Europe  and  the  rest  of  the 
world  through  international  conferences  on  tariff  duties  and 
reciprocal  trade  agreements.  Think  of  permitting  foreign 
nations  with  their  vast  quantity  of  cheap  surplus  con^ieti- 
tive  products  seeking  entrance  into  our  markets  to  have  a 
voice  In  determining  what  our  tariff  shall  be. 

If  it  is  to  be  the  policy  of  the  Government  to  negotiate 
treaties,  the  practice  followed  In  the  past  should  be  con- 
tinued, and  that  practice  was  well  defined  In  the  recom- 
mendations of  President  Theodore  Roosevelt  in  his  annual 
message  to  Congress  in  1901.  where  he  said: 

Reciprocity  must  be  treated  as  the  handmaiden  of  protection. 
Our  first  duty  Is  to  see  that  the  protection  granted  by  the  tariff 
in  every  case  where  it  is  needed  is  maintained,  and  that  reci- 
procity he  sought  for  so  far  as  it  can  safely  be  done  without 
injury  to  our  home  industries.  Just  bow  far  this  is  must  be 
determined  according  to  the  individual  case,  remembering  always 
that  every  application  of  our  tariff  poUcy  to  meet  our  shifting 
national  needs  must  be  ocxMlltlonad  upon  the  cardinal  fact  that 
4;he  duties  must  never  be  reduced  below  the  point  that  will  oomr 
the  difference  between  the  labor  cost  here  and  atsx>ad.  The  weU- 
Iwlng  of  the  wage  worker  is  a  prime  conslderaticm  of  our  entire 
p<^lcy  of  economio  legislation. 

This  bill  stands  in  glaring  inconsistency  with  the  admin- 
istration program  of  curtailment  in  production  and  elimina-  ■ 
tion  of  surpluses.  Under  the  farm-relief  act  we  established 
the  processing  tax  for  basic  agricultural  products.  New 
items  are  being  added  to  these  basic  products  and  the  oper- 
ation of  the  act  extended  for  titie  benefit  of  the  agriculturist 
at  the  expense  of  the  consumer.  The  burden  of  the  farmer 
is  being  saddled  on  the  back  of  the  consumer.  The  prob- 
lem of  the  farmer  is  being  laid  on  the  doorstep  of  the  con- 
sumer; tt  is  not  solved,  it  is  shifted.  In  the  face  of  the 
dire  need,  privation,  and  suffering  by  millions  of  our  people 
in  a  land  fiowing  with  milk  and  honey,  every  third  row  of 
cotton  has  been  plowed  under,  miIU<Mis  of  pigs  have  been 
slaughtered,  acreage  in  many  other  crops  has  been  tre- 
mendously reduced  in  an  effort  to  cut  down  and  limit  pro- 
duction. This  i^-ogram  has  been  developed  and  instituted  fax 
order  to  eliminate  surpluses  of  such  basic  agricultural  prod- 
ucts and  to  raise  prices.  And  in  addition  it  is  proposed  to 
further  reduce  cotton  production  throufdb  the  means  of  a 
heavy  penalizing  excise  tax  on  cotton  baleage,  confiscatory 
in  nature.  All  agriculture*  Is  being  regimented  with  ttie 
foregoing  purpose  in  mind. 

But  behold  the  inconsistency.  On  Hie  one  hand  we  pro- 
pose to  thus  curtail  production,  while  on  the  other  hsmd  It 
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Is  proposed  tmder  this  tariff  bin  to  permit  products  grown 
on  foreign  soil  to  have  entry  through  our  ports  and  such 
products  will  come  into  direct  competition  with  our  own 
acrlcultural  products,  and  we  have  a  clash  of  purposes  and 
Inconsistent  objectives.  Any  products  which  we  cannot 
efficiently  grow  as  compered  with  those  grown  on  foreign 
■oil,  are  to  be  let  Into  the  country  If  we  are  to  apply  the 
rule  or  yardstick  adopted  by  the  Secretary  of  AgrlciUture. 

Comparable  to  the  Inconsistency  of  this  tariff  bill  with 
production  curtailment  is  the  illogical  argument  of  the 
•ponsori  of  thl«  bill. 

In  order  to  prove  the  necessity  for  the  passage  of  this 
tariff  bill  lt«  sponson  point  to  the  terrlflo  falling  off  in 
exports  and  imports  and  argue  that  passage  of  the  bill 
will  again  rtstort  the  export  and  import  bustnets.  They 
make  comparison  of  present  imports  and  exports  with  those 
of  the  banner  year  ot  1939  and  years  immediately  prior 
thereto.  In  so  doing  they  fall  into  error.  The  terrlflo 
export  business  for  the  year  1929  and  prior  years  was 
financed  and  our  products  purchased  through  the  means  of 
loans  which  our  people  and  the  Government  made  to  the 
foreign  nations  purchasing  heavily  in  our  markets.  As 
Samuel  Crowther  testified  before  the  Ways  and  Means 
Committee: 

Now,  w«  can  tuiv*  «n  export  trade  11  we  want  to  pay  both  ends 
of  It 

Moreover,  comparison  of  present  export-import  business 
with  that  of  1929  and  prior  years  is  odious  because  it  as- 
sumes that  the  export  and  import  business  of  foreign  nations 
had  not  retrogressed,  whereas  in  fact  this  business  of  the 
foreign  nations  had  fallen  off  commensurate  with  that  of 
our  own.  The  truth  is  that  the  terriflc  decrease  in  the 
export-import  business  of  the  whole  world  was  a  result  of 
the  depression  and  not  a  cause.  Foreign  nations  had  be- 
come and  are  now  essentially  nationalistic  and  each  is  try- 
ing insofar  as  possible  to  become  self-contained,  and  to  do 
that  they  have  buUt  up  their  high  tariff  walls,  and  these  are 
not  retaliatory  as  so  often  charged.  It  has  become  the  ques- 
tion of  the  survival  of  the  fit. 

Moreover  the  foreign  nations  to  which  we  have  heretofore 
exported  such  vast  quantities  of  our  products  are  terrifically 
in  debt  to  the  United  States  and  they  do  not  care  to  Increase 
that  debt  burden.  To  buy  in  our  markets  and  to  establish 
a  trade  balance  In  our  favor  would  only  increase  their  debt 
burdens.  Naturally,  they  will  not  do  this,  and  consequently 
they  have  set  up  thsir  tariff  walls.  No  foreign  nation  Is 
going  to  enter  into  any  reciprocal  trade  agreement  with  us 
unless  it  is  to  its  advantage,  which  will  prove  to  be  at  our 
expense. 

In  conclusion.  I  wish  to  respectfully  submit  that  it  is  high 
time  that  we  call  an  abrupt  halt  to  a  further  granting  of 
legislative  powers  to  the  executive  branch  of  the  Oovem- 
ment;  that  this  Congress  stop  Its  march  toward  abdication 
of  constitutional  powers;  that  it  reassert  Itself  as  the  duly 
constituted  representative  body  of  the  American  people; 
that  it  resiune  its  normal  functioning;  that  it  be  wise  enough 
to  use  the  words  of  Chief  Justice  Hughes.  "  to  see  that  the 
hope  of  the  Republic  is  not  in  submission  but  in  contro- 
yersy — ^in  the  triumphs  won  through  high  and  free  debate." 

This  Congress  must  retrieve  its  position  so  that  it  can  no 
longer  be  said  that  "  representative  government  is  dead." 

It  is  time  that  we  turn  abruptly  to  the  right.     (Applause.) 

[Here  the  gavel  fell.] 

Mr.  ELTSB  of  California.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  Include  in  miy  remarks  a  tel^ram  from  the 
State  Chamber  of  Commerce  in  California  and  ^i»«o  certain 
QOotettoDS  from  the  Washington  Post  and  the  Washington 
Star. 

The  CHAIRMAN.    Without  obJecUon.  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chahrman.  I  yield  8  minutes  to 
the  gentleman  from  North  Dakoto  [Mr.  Lkxkx]. 

Mr.  IiKMKK.  Mr.  Chairman,  this  Natitm  must  choose— 
must  ehoQoe  between  the  "  brain  trust "  and  cammoa  horse 
eenae — must  choose  between  Intemationalism  and  nati(mal- 
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i^n — must  choose  between  seeing  and  buying  America  first 
a^d  sojourning  and  bartering  away  our  markets  In  Europe. 
Asia,  in  Africa,  and  in  other  foreign  countries.  For  my 
I  find  no  great  difficulty  in  choosing.  I  choose  the 
lurse  outlined  by  Oeorge  Washington,  the  Father  of  this 
untry,  nationalism — real  Americanism — rather  than  Intcr- 
tlonallsm.  that  of  the  Latter  Day  Saints,  the  "  brain  trust." 
ese  have  and  are  destroying  this  splendid  administration 
ours— the  administration  that  started  in  so  gloriously  on 
rch  4,  1933. 

We  are  told  that  this  Nation  is  on  the  brink  of  destruc- 
and  I  agree^not  only  is  It  on  the  brink,  but  it  hog 
on  the  brink  for  several  years.  It  wa«  on  the  brink 
n  this  admlniitration  took  charge,  but  why  have  we  not 
tiken  It  off  of  the  brink— we  have  been  at  it  for  over  a  year, 
answer  If  because  we  permitted  the  Intellectual  Im- 
clles  known  as  the  "  brain  trust ".  who  were  not  elected 
embers  of  Cotigrcfs,  to  write  the  Nation's  laws,  We  would 
l^ng  ago  have  been  off  of  the  brink  if  we  had  followed  the 
ng  Democratic  colts  who  were  newly  elected  In  the  last 
election— who  came  fresh  from  the  soil  and  fresh  from  the 
people,  and  who  had  vision  and  foresight,  but  unfortunately 
« e  adopted  as  a  national  policy  the  lunacy  of  the  "  brain 

t  "USt." 

We  also  are  warned  not  to  rock  the  boat — to  bllndlly  fol- 
h  iw  the  "  brain  trust "  to  destruction.  I  refuse  to  follow. 
we  cannot  save  the  Ship  of  State  by  blindly  piling  more 
"brain  trust "  rubbish  into  the  boat.  It  is  already  on  the 
verge  of  sinking  with  such  rubbish  as  the  Economy  Act,  the 
refinancing  of  farm  indebtedness,  the  allotment  plan,  the 
regimentation  of  agriculture,  subsistence  homesteads,  and 
snbmarginal  lands.  We  cannot  save  the  Ship  of  State  by 
rapping  a  nickel  from  the  men  and  women  who  work  for 
the  Grovemment  nor  by  the  shameful  and  disgraceful  man- 
ner in  which  we  have  treated  the  veterans  of  foreign  wars 
while  at  the  same  time  we  have  squandered  billions  and  are 
plunging  this  Nation  some  thirty-two  billions  in  the  red  by 
tne  end  of  this  year. 

I  Nor  can  we  remedy  our  lot  by  giving  to  the  "  brain  trust  " 
tlie  absolute  power  to  fix  the  tariff  and  barter  away  the 
domestic  market  of  the  farmers  in  the  Interest  of  our  inter- 
national manufacturers.  Some  of  these  "  brain  trusters  " 
are  now  being  accused  of  infidelity  and  disloyalty  to  the 
a  iministration.  Some  of  my  friends  are  afraid  that  they 
^111  go  Stalin.  No  danger — they  may  go  Hitler  or  Musso- 
l%il.  They  are  intemationalistic,  but  they  will  never  go 
lin.  They  believe  in  an  international  capitalistic  dicta- 
torship but  not  a  Stalin  dictatorship.    They  are  the  prod- 

ts  and  tools  of  the  coupon  clippers  and  have  as  little  use 
f*r  a  Stalin  government  as  they  have  for  the  Government 
of  the  United  States.  Their  aim  is  to  go  back  to  the  elev- 
ehth  century— to  the  feudal  age,  and  establish  a  feudal 
system  in  which  the  farmers  and  laboring  people  will  be  the 
feudal  serfs  and  they  the  lords  and  barons  here  in  Wash- 
ington. 

The  intemationalism  in  the  speeches  and  pamphlets  and 
ajticles,  and  in  the  testimony  before  House  committees  of 

e  Secretary  of  Agriculture  and  of  members  of  the  "  brain 
It "  alarm  me.  According  to  these,  the  Secretary  of 
Iculture  and  the  "  brain  trust "  are  more  interested  in 

,e  welfare  of  foreign  than  of  our  own  people.    I  fear  for 

e  Independence,  the  freedom,  the  protection,  and  the  pros- 
perity of  the  American  farmers.  First,  the  Government 
a  sures  the  farmers  that  it  will  systematically  help  them  in 
a  voluntary  reduction  of  their  surplus  crops.  Next,  the 
81  me  Government  decides  to  order  the  farmers  to  reduce 
tl^elr  acreage,  whether  they  want  to  or  not,  with  or  without 
la  nd  rentals  or  benefit  payments,  and  makes  them  criminals 
wth  fines  and  penitentiary  sentences  if  they  continue  to 
firm  their  own  land  according  to  their  own  dictates.  The 
s<  -called  "  50-percent  tax  "  of  the  price  of  cotton  Imposed 
b; '  the  bill  passed  here  recently  is  not  a  tax  but  a  fine.  Why 
n^  call  It  a  fine?    This  is  the  beginning  of  a  feudal  system. 

Next  we  are  told  that  hundreds  and  thousands  of  farmers 
a^  their  families  are  to  be  told  that  they  are  on  sub- 
norginal  land  and  that  their  land  will  be  condemned  azMi 
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they  will  be  moved  to  subsistence  homesteads — "  sub  **  means 
•'  below  ";  "  subsistence  ",  below  existence.  We  are  to  be 
taxed  new  billions  of  dollars  to  buy  this  land,  not  from  the 
farmers  but  from  the  mortgage  holders  who  are  to  be  given 
something  better  than  a  mortgage  in  exchange — an  interest- 
bearing,  tax-exempt  Government  bond.  These  people  have 
chosen  their  own  homes.  They  know  where  they  want  to 
live.  They  feel  injured  when  they  are  told  that  they  are 
cm  submarglnal  land  and  are  to  be  removed  and  their  homes, 
schools,  churches,  and  other  community  buildings  aban- 
doned. As  part  of  this  program,  an  attempt  was  made  to 
destroy  the  dry-land  agricultural  stations  by  withholding 
appropriations,  but  the  administration  would  not  stand  for 
that. 

Now  the  tariff  U  to  be  reduced  and  the  American  market 
opened  to  the  peasant  farmem,  sorfi,  and  peons  of  other 
lands.  The  product«  of  the  tropics  are  to  be  subitituted 
for  those  of  our  own  Temp«^rate  Zone.  We  are  told  that 
the  people  know  nothing  about  the  tariff  and  that  their 
chosen  representatives  in  Congress  may  not  act  wisely. 
Therefore,  we  are  asked  In  the  bill  here  under  consideration 
to  turn  the  making  of  tariffs  over  to  the  "  brain  trust " 
and  permit  them  to  determine  what  branches  of  agricul- 
ture or  Industry  are  worth  saving,  which  are  ineffi- 
cient, which  shall  be  abandoned.  We  are  told  that 
perhaps  it  may  be  necessary  to  abandon  40,000,000  acres  of 
farm  land  in  order  to  get  more  foreign  trade  for  our  inter- 
national manufacturers. 

Let  us  turn  to  the  report  of  the  Department  of  Commerce 
and  we  find  that  during  1933,  when  our  imports  were  at 
the  lowest  level  since  1913,  we  imported  products  equiva- 
lent to  40,000,000  acres  of  land.  It  is  true  that  some  of 
these  cannot  be  produced  in  this  country  to  advantage,  such 
as  rubber,  coffee,  tea,  cocoa,  bananas,  some  spices,  and  some 
textiles.  But  the  great  bulk  of  these  imports  did  and  do 
displace  American  agricultural  products  which  can  be  eco- 
nomically and  efficiently  produced  here  at  home — ^but  not 
without  protection  unless  we  want  our  farmers  to  be  reduced 
to  peonage  and  serfdom. 

An  examination  of  the  reports  of  the  Department  of  Com- 
merce shows  that  in  1933  our  imports  in  the  first  five  groups 
of  commodities,  which  include  those  of  farm  origin,  were 
as  follows: 

General  imports  of  merchandise  by  articles,  1933 

Animals  and  animal  products,  edible 1 $44,421,806 

Animals  and  animal  products,  inedible 117,747,285 

Vegetable    food    products    and    beverages 372,437.696 

Vegetable  products,  inedible  (except  fibers  and  wood).  160.  002.  244 
Fibers  and  textUes 270.451.651 


Total 965.  060, 182 

For  the  sake  of  argument,  let  us  deduct  the  large  items 

which  we  cannot  produce  at  home  to  advantage — although 

rayon,  an  American  product,  could  and  should  be  substituted 

for  silk.    The  more  obvious  ones  are: 

General  imports.  1933  ^ 

Silk,  unmanufactured $103,  594.  664 

Silk,   manufactiu-es   of 6,  282,  604 

Bananas . 30,  204.  698 

Rubber,  and  manufactures  of 51,517,940 

Spices  of  all  kinds 7.984,298 

Coffee,  tea,  and  cocoa 166,956,095 


Total 346,  540, 197 

Add  for  good  measure  for  miscellaneous  products..       19,019,985 


Grand  total __ 866.660,182 

This  stm  leaves  the  value  of  the  net  balance  of  Imports 
of  products  of  agricultural  origin,  $600,000,000.  Taking  the 
average  of  all  American  farm  land,  the  farmers  do  not  aver- 
age more  than  $15  an  acre  for  their  products.  Thus  it 
would  require  40,000,000  acres  to  produce  the  $600,000,000 
worth  of  farm  products  Imported  over  and  above  the  chief 
things,  which  we  need  not  consider  because  they  have  not  as 
yet  been  developed  in  this  country;  that  is,  the  coffee,  tea, 
cocoa,  rubber,  silk,  bananas,  and  miscellaneous  products  up 
to  about  $20,000,000,  which  we  have  thrown  In  for  good 
measure. 


Even  tf  we  throw  In  another  $106,000,000  for  Imports 
which  may  be  in  the  doubtful  claas.  our  imports  of  farm 
products,  of  the  kind  grown  on  our  farms,  were  valued  at 
over  a  half  blUlon  dollars  in  1933.  This  is  the  foreign 
value.  American  values  would  bring  it  up  to  $760,000,000. 
We  must  remember  that  these  Imported  products  set  the 
lower  price  level  for  all  the  products  inroduoed  by  oiu*  own 
farmers.  If  we  would  raise  our  prices,  we  must  first  learn 
to  control  the  prices  of  these  foreign  ocmpetitive  farm 
products. 

In  I9S3  we  Imported  farm  animAls  and  meat  producte  In 
excess  of  $10,000,000— dairy  product*  in  txoeie  of  another 
$10,000,000,  During  the  same  period  X  find  wt  imported  fleh 
vahied  at  $33,000,000  and  other  edible  animal  produote  at 
orer  $3,000,000.  all  oompttlng  with  our  llveMtook,  dairy,  and 
poultry  industrlcf.  While  our  fanntn  were  9*U1  Uttto  or 
nothing  for  cattle,  horse,  and  sheep  hidtf,  our  import*  of 
raw  hides  and  skins  amounted  to  over  $4AXHK>,000.  Zt  Is  true 
that  we  have  a  tariff  of  10  percent  on  hides  and  skins  but 
that  10  percent  does  not  m*Mure  the  difference  between  our 
standard  of  Uvlng  and  the  standards  of  other  countries. 

Again,  in  1933  we  imported  leather  and  leather  products 
amounting  to  $18,435,350.  The  imports  of  furs  and  fur 
goods  amounted  to  $38,000,000,  and  animal  oils  and  fats  and 
animal  products  amounted  to  another  $15,000,000.  All  of 
these  products  could  have  been  and  were,  as  a  matter  of 
fact,  economically  and  efficiently  product  by  our  own 
farmers,  but  many  of  them  were  permitted  to  waste  on  the 
farms  because  of  low  prices. 

It  is  ridiculous  that  we  should  have  Imported  nearly 
$15,000,000  worth  of  grains  and  grain  in^parations  in  1933. 
While  limiting  the  rice  crop,  we  imported  30,000.000  poimds 
of  rice.  While  limiting  the  farm  acreage  foe  wheat  and 
rye.  we  imported  10.000,000  bushels  of  rye  which  displaced  a 
million  acres  of  rye  or  wheat  In  my  own  State,  and  imports 
of  barley  malt  alone  exceeded  a  hundred  million  pounds. 
In  addition,  we  Imported  about  $4,000,000  worth  of  hay  and 
feed  crops.  The  farmers  of  this  Nation  are  asked  to  allow 
their  lands  to  lie  idle  and  pay  taxes  on  them  so  that  we  may 
import  agricultural  products  in  order  to  stimulate  trade  for 
the  international  manufacturers. 

Our  vegetable  farmers  are  also  at  the  mercy  of  foreign 
producers.  We  lmp<Mted  over  $15,000,000  of  vegetables  and 
vegetable  preparations  in  1933.  The  Ust  shows  everything 
from  potatoes  and  tomatoes  to  peas  and  beans,  all  of  which 
could  have  been  successfully  and  ec<Hiomically  produced  on 
our  own  farms. 

The  fruit  farmers  are  in  the  same  predicament.  We  im- 
ported in  1933  nearly  $30,000,000  of  fruit  and  fruit  prepara- 
tions, all  of  which  could  have  been  and  should  ha^^  been 
produced  in  our  own  orchards.  Again,  we  imported  over 
$8,500,000  worth  of  nuts,  the  larger  amount  at  which  were 
of  the  kinds  that  have  been  for  yean  grown  efficiently  and 
economically  in  this  country.  And,  in  addition,  we  imported 
corn  oil,  peanut  oil,  sunflower  seeds,  and  so  forth,  to  the 
amount  of  $7,800,000,  all  of  which  were  used  In  ccmpetltlcn 
with  similar  products  of  our  own  fanners. 

We  come  now  to  sugar.  Our  imports  in  1933  were  valued 
at  $114,272330.  This  does  not  include  sugar  from  the  Ter- 
ritories of  Hawaii  and  Puerto  Rico,  which  are  permanent 
parts  of  the  United  States.  The  United  States  now  has  over 
a  mlUlon  acres  in  sugar  and  last  year  tn-oduced  an  average 
of  3.275  pounds  of  refined  sugar  per  acre  at  a  cost  of  less 
than  4  cents  per  pound  In  the  bag.  Tills  means  5-cent  sugar 
to  the  consumer  in  10-pound  bags.  The  truth  is  that  our 
own  sugar  producers  have  broken  the  monopoly  enjoyed  by 
foreign  producers  and  have,  in  fact,  brought  down  the 
price  of  sugar  to  the  consumer,  and  a  reasmiable  tariff  on 
sugar  protects  both  the  producers  and  the  public  from  ex- 
ploitation. Our  producers  cannot  produce  as  cheaply  as 
Cuba  and  the  Philippines  because  of  the  higher  standard  of 
Uvlng.    On  the  oUier  hand,  they  can  prevent  a  monopoly. 

Our  farmers  now  produce  from  20  to  25  percent  more 
sugar  per  acre  than  the  sugar-beet  farmers  of  Europe.  In 
place  of  destroying  or  restricting  the  sugar  production,  we 
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should  Increase  It  Therefore,  our  beet-sogar  industry  | 
should  be  expanded  from  two  to  three  million  acres  rather 
than  reduced  below  1,000.000  acres.  We  should  produce 
100  percent  of  our  domestic  consumption  In  place  of  only 
40  percent.  The  only  reason  Cuba  can  sell  in  our  market 
and  bring  distress  to  our  sugar  farmers  is  because  of  her 
low  standard  of  living  and  starvation  wages. 

We  also  Imported  some  $15,000,000  of  alcoholic  and  other 
beverages  in  1933.  In  1934  this  amount  will  be  greatly  in- 
creased. If  we  must  drink,  why  not  drink  America?  Why 
not  use  American  beverages?  If  we  must  have  wines  and 
other  liquors,  why  not  use  those  made  from  American  prod- 
ucts? Again,  we  imported  gum,  resin,  balsam,  drugs,  herbs, 
leaves,  roots,  and  so  forth,  to  an  amount  of  $12,000,000. 
Our  people  can  and  ought  to  produce  practically  all  of 
these;  they  are  a  legitimate  source  of  farm  income.  Why 
not  keep  that  $12,000,000  in  the  United  States? 

To  the  flaxseed  growers  may  I  state  that  last  year  we  im- 
ported flaxseed,  tungseed.  linseed,  and  perilla  oil  to  the 
extent  of  $20,000,000.  All  of  these  are  used  in  varnishes  and 
paints.  Therefore,  in  place  of  reducing  our  flaxseed  acreage, 
we  should  increase  by  two  or  three  million  acres  the  produc- 
tion of  paint  and  varnish  oil  seeds,  because  the  imports  of 
twenty  million  will  be  more  than  tripled  when  we  again  have 
a  sufficient  medium  of  exchange  so  that  we  can  paint  our 
homes  and  buildings.  The  farmers  producing  flaxseed  must 
not  be  sacrificed  in  order  to  get  trade  for  the  international 
manufacturers. 

Again,  tn  1933  we  imported  58.000,000  pounds  of  fresh 
tomatoes.  Do  our  friends  in  Florida  and  Texas  wish  to  sur- 
render that  market  to  Cuba  and  Mexico?  It  has  been  said 
that  winter  vegetable  growing,  like  sugar  and  flaxseed,  was 
not  economically  sound.  We  also  imported  76,000.000 
pounds  of  canned  tomatoes.  Tomatoes  are  grown  and 
canned  in  every  State  of  this  Union.  Is  canning  also  im- 
economical?  And  in  addition  we  imported  10.000,000  pounds 
of  tomato  paste.  Do  our  friends,  especially  those  in  Mary- 
land and  California,  feel  that  this  market  should  also  be 
abandoned  to  foreign  countries  to  create  trade  for  a  few? 

In  addition,  we  imported  some  60,000  pounds  of  caimed 
meats  and  meat  products  equivalent  to  250.000  head  of  cat- 
tle. Most  of  the  canned  meat  was  imported  from  the  Argen- 
tine, and  up  until  October  last,  some  of  it  was  used  by  our 
Army  and  C.C.C.  camps.  Thus  we  supplied  our  American 
boys,  working  on  American  projects  in  the  Interior  of  bur 
country,  the  cheap  canned  meat  of  old  cows  and  btills  pro- 
duced by  peons  in  the  Argentine  at  about  1  cent  per  pound 
live  weight  and  2  cents  per  pound  dressed,  and  which  meats 
were  invoiced  at  about  6^  cents  per  pound  and  placed  in 
competition  with  the  better  grade  meats  that  many  of  the 
parents  of  these  same  boys  produced  in  this  country.  Surely 
we  do  not  wish  to  Increase  these  imports.  I  cannot  cover 
in  detail  the  fields  of  tobacco,  cotton,  wool,  and  other  mis- 
cellaneous groups.  They  are  Just  as  important  as  those 
I  have  mentioned. 

There  is  no  reason  why  we  should  get  fnnn  foreign  coun- 
tries, including  the  Tropics,  these  hundreds  and  millions 
of  dollars  worth  of  farm  products  which  we  can  grow 
economically  and  efBciently.  We  have  the  land,  the  rain- 
fall, the  heat,  the  sunshine,  the  farmers,  the  skill,  and  the 
knowledge.  Shall  we  surrender  to  the  low  standards  of  liv- 
ing of  other  lands  and  other  peoples?  If  so,  who  Is  to 
decide  what  to  abandon  first,  second,  and  third?  I  say  Con- 
gress and  Coogreas  alone  must  decide.  Members  of  Con- 
gress can  tell  of  the  needs  of  their  State  or  district.  We 
must  not  surrender  to  the  "  brain  trust." 

It  is  claimed  that  this  bill  gives  the  power  to  lower  tariffs 
to  the  President  and  not  to  the  "  brain  trust."  I  know,  and 
you  know,  that  the  President  cannot  attend  to  this.  He  has 
too  many  other  administrative  duties  that  require  his  atten- 
tion. He  win  have  to  delegate  that  power  to  someone.  If 
such  power  were  granted  at  all,  it  should  be  granted  to  the 
Tariff  Commission,  who  have  knowledge  of  the  subject. 

While  X  have  the  greatest  confidence  in  the  President,  still, 
even  if  he  should  attend  to  it  personally,  I  would  not  be 
willing  to  give  him  this  power.     The  United  States  of 
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Alnerica  Is  too  large,  too  many  cross  currents,  and  too  many 
terests  in  different  localities.  No  one  man  can  represent 
lem  all.  I  would  not  even  have  been  willing  to  grant  this 
jwer  to  President  Ldncoln  or  President  Jefferson,  the  two 
•eatest  Presidents  we  have  ever  had  and  perhaps  ever  will 
kve,  although  in  their  time  the  United  States  was  not  so 
■ge  and  so  involved  commercially,  financially,  and  indus- 
lally.  The  power  of  regulating  tariffs  can  be  best  per- 
»rmed  by  the  Members  of  Congress  who  represent  their 
idivldual  States  and  districts. 

,  Let  us  see  who  is  backing  this  bill.  I  have  before  me  a 
ptmphlet  entitled  "American  Manufacturers'  Export  Trade, 
3  JO  West  Forty-second  Street,  New  York  City."  This  pam- 
ptilet  has  undoubtedly  been  mailed  to  every  Member  of 
Congress.  In  a  letter  accompanying  this  pamphlet  we  find 
tiis  statement: 

Ttila  association  urges  yotir  support  of  the  Prefsldenfs  request 
f(»r  authwity  to  negotiate  reciprocal  trade  treaties  under  pro- 
TSlona  embodied  In  bill  H.R.  8430.  We  formerly  passed  a  resolu- 
t  on  urging  such  power  be  given  the  President  in  May  1933. 

On  page  3  of  the  pamphlet  we  find  the  following  para- 
graph: 

The  United  States  has  over  $15,500,000,000  of  foreign  Invest- 
nenta,  represented  to  a  large  extent  by  stocks  and  bonds  dfi* 
tlbuted  far  and  wide  among  thousands  of  American  Investors, 
liicludlng  Institutions  such  as  banks,  Insiu-ance  companies,  uni- 
versities, etc.,  as  well  as  Individual  holders,  large  and  small.  In 
aldltlon,  foreign  governments  owe  this  Government  $11,000,000,000 
GD  account  of  war  debts. 

Again  on  page  4,  we  find  this  paragraph: 

since  the  United  States  cannot  Isolate  itself  from  the  rest  of  the 
^'orld;  since  we  have  projected  a  credit  balance  abroad  In  the 
firm  of  money  and  goods  to  the  extent  of  $26,000,000,000;  It  fol- 
1>W8  that  America's  Interests  demand  the  development  of  a  for- 
eign policy — governmental,  financial,  and  commercial — that  will 
irevent  further  huge  losses  to  American  investors  and  taxpayers 
and  that  will  foster  our  foreign  trade  to  the  benefit  of  American 
capital  and  labor. 

From  the  above  statement  by  the  international  manufac- 
turers, it  is  seen  clearly  that  what  they  have  in  mind  is  to 
«nter  into  trade  agreements  with  foreign  nations  in  such  a 
1 7&y  that  the  balance  of  trade  will  be  against  us  in  a  sufficient 
I  mount  to  take  care  of  the  $26,000,000,000  that  the  European 
^tions  owe  to  this  Government  and  to  the  international 
nkers,  and  in  addition,  give  a  foreign  market  to  the 
roducts  of  these  international  manufacturers.  In  other 
ords,  they  wish  to  protect  the  $15,500,000,000  that  our 
apitalists  have  invested  in  foreign  countries  and,  in  addl- 
on,  get  back  for  our  Government  the  $11,000,000,000  that 
ur  international  bankers  bet  on  the  wrong  horse  b3fore  we 
ntered  the  war  and  that  they  Juggled  onto  the  shoulders  of 
ncle  Sam.  This  at  the  expense  of  the  American  investor 
ho  invested  at  home  and  at  the  expense  of  American  agri- 
ulture.  That  is  their  motive  for  supporting  this  bill, 
ritically  they  say  "  for  the  benefit  of  American  capital 
nd  American  labor."  Yes,  for  American  capital  invested  in 
oreign  lands  and  for  the  crucifixion  of  labor  on  the  altar 
the  lowest  foreign  standard  of  living. 
There  is  no  question  but  what  the  "  brain  trust "  would 
e  cheaper  food  and  foreign  trade  for  New  York  and 
ther  coastal  cities.  They  would  subsidize  the  merchant 
e,  so  that  water  freight  would  be  low  and  at  the  same 
iime  boost  railroad  rates  out  West  to  the  limit,  forgetting 
t  there  are  over  a  hundred  million  people  west  of  New 
brk.  These  people  are  New  York's  best  market.  If  New 
brk  does  not  buy  from  our  farmers  and  surrenders  our 
arket  to  foreign  countries,  we  cannot  buy  from  New  York, 
t  us  get  reasonable  prices  for  our  own  farm  in-oducts. 
t  us  get  our  own  people  back  to  work.  Let  us  not  forget 
t  the  $600,000,000  of  foreign  agricultural  imports  would 
ave  meant  $600  cash  for  each  of  1,000.000  farmers  above 
e  food,  fuel,  and  shelter  which  they  get  on  the  farms  at 
resent.  Let  us  take  care  of  our  own  nationalists — Ameri- 
;an  markets,  as  far  as  possible,  for  Americans. 

In  conclusion  I  will  state  that  I  favor  the  reduction  of 
ariff  wherever  it  is  too  high.  I  favor  a  tariff  that  will  pro- 
ect  all  American  products,  industrial  or  agricultural,  at  a 
arice  equal  to  Uie  cost  of  production  plus  transportation 
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and  storage  charges  plus  6  percent  at  the  point  of  compe- 
tition. Such  a  tariff  would  protect  the  American  wage 
earner  and  the  American  standard  of  living  and  would  be 
fair  to  the  consuming  public. 

The  pamphlet  that  I  have  referred  to  above  clearly  shows 
that  the  international  manufacturers  are  back  of  this  bill. 
I  give  below  their  application  for  membership  and  a  list  of 
their  officers  and  directors  and  their  connection,  so  that  the 
Members  may  know  who  and  what  interests  are  in  the  back- 
ground of  this  legislation. 

APFLICATION    FOR    MEMBERSHIP 

To  the  Amebic  AN  MANTTTAcrtTKiNO  Export  Associaxiow  . 

330  West  Forty-second  Street.  New  York,  N.T.: 

We  hereby  offer  to  cooperate  with  the  other  members  of  the 
American  Manufacturers  Export  Association  In  fostering  our  for- 
eign trade,  overcoming  the  obstacles  that  may  be  placed  In  Its 
way,  promoting  legislation  favorable  to  exports,  and  In  maln- 
Tjainlng  the  highest  standard  of  American  business  ethics  abroad. 

We  agree  to  pay  toward  the  expenses  of  this  cooperation  the 

following  annual  sum:    $ 

Sustaining  Membership    Multiple  Membership    Single  Membership 

$500  to  $1,000  $100  (minimum)  $75 

I  a  semiannual  1 . 
We  would  prefer  to  be  billed  on^        annual       \^^'^- 

Firm    name 

Btisiness 

Per Official   position 

Postal  address 

(Make    all    checks    payable    to    American    Manufactvirers    Exix>rt 

Association) 

{TamuB  will  be  mailed  new  members  to  obtain  Information  for 

association's  records.) 

omciais  and  dirxctors  of  the  American  manupacturzrs  export 

association 

James  D.  Mooney.  General  Motors  Export  Co..  president. 

P.  W.  Nlchol,  International  Business  Machines  Co..  first  vice 
president. 

P.  8.  Duryee.  Chase  National  Bank,  treesurer. 

L.  O.  Bergh.  Marvin  &  Bergh,  general  counsel. 

Regional  vice  presidents:  L.  C.  Stowell,  Dictaphone  Corporation. 
New  York:  W.  J.  Shortreed,  H.  J.  Heinz  Co.,  Pittsburgh;  George  W. 
Koenlg,  International  Earvcster  Co..  Chicago;  Col.  H.  R.  Horsey, 
Coca-Cola  Co.,  Atlanta. 

Operating  staff:  Francis  T.  Cole,  vice  president  and  general 
manager;  Harry  Tipper,  executive  vice  president;  Oliver  J.  Abell, 
vice  president. 

Directors:  George  P.  Bauer.  National  Automobile  Chamber  of 
Commerce,  New  York;  Henry  8.  Beal,  Sullivan  Machinery  Co.. 
Chicago:  Willis  H.  Booth,  Guaranty  Trust  Co.,  New  York.;  Walter 
8  Brewster.  Pacific  Mills.  New  York;  Mason  Brltton.  McGraw-Hill 
Publishing  Co..  Inc.,  New  York;  Walter  P.  Chrysler,  Chrysler  Corpo- 
ration. Detroit;  C.  K.  Davis.  Remington  Arms  Co.,  New  York;  D.  E. 
Delgado,  Eastman  Kodak  Co.,  Rochester;  James  L.  Donnelly,  Illi- 
nois Manufacturers  As-soclatlon,  Chicago;  W.  J.  Edmonds,  Interna- 
tional General  Electric  Co.,  New  York;  E.  A.  Emerson,  Armco  In- 
ternational Corporation,  Mlddletown,  Ohio;  James  A.  Farrell.  New 
York;  E.  V.  Pinch.  United  States  Alkali  Export  Association,  Inc.. 
New  York;  Harvey  Firestone.  Jr.,  Firestone  Tire  &  Rubber  Co.. 
Akron;  P.  A.  S.  Franklin.  United  States  Lines,  New  York;  Charles  J. 
Hardy.  American  Car  &  Foundry  Co..  New  York;  Cornelius  P.  KeUcy. 
Anaconda  Copper  Mining  Co..  New  York;  H.  J.  Lelsenhelmer.  the 
Cleveland  Tractor  Co.,  Cleveland;  C.  W.  Llnscheld,  Fairbanks, 
Morse  &  Co.,  Inc..  New  York;  John  L.  Merrill,  All-America  Cables. 
Inc..  New  York;  Thomas  A.  Morgan.  Curtlss-Wrlght  Corporation. 
New  York;  W.  W.  Nichols,  Allls-Chalmers  Manufacturing  Co.,  New 
York;  L.  A.  Osborne.  Westlnghouse  Electrical  International  Co.. 
New  York;  Robert  H.  Patchln,  W.  R.  Grace  &  Co..  New  York; 
C.  M.  Peter.  Black  &  Decker  Manufacturing  Co..  Towson;  P.  W. 
Plckard,  E.  I.  du  Pont  de  Nemours  &  Co..  Wilmington;  Edward  V. 
Rlckenbacker,  North  American  Aviation  Corporation.  New  York; 
George  B.  Roberts.  National  City  Bank  of  New  York.  New  York: 
G.  Arthiir  Schleren,  Charles  A.  Schleren  Co..  New  York;  George 
C.  Scott.  United  States  Steel  Products  Co..  New  York;  Harold 
B.  Scott,  Denver  Chemical  Manufacturing  Co..  New  York; 
Robert  H.  Sexton,  Business  Council  Associates;  A.  P.  Sloan,  General 
Motors  Corporation.  New  York;  Edgar  W.  Smith,  General  Motors 
Export  Co.,  New  York;  James  L.  Walsh.  National  Bank  of  Detroit. 
Detroit:  Thomas  J.  Wataon,  International  Business  Machines  Co.. 
New  York;  John  N.  Willys.  Willys-Overland  Co..  Toledo;  Clarence 
M.  Woo'-ley.  American  Radiator  Co..  New  York. 

Executive  offices;  330  West  Plrty-second  Street,  New  York  City. 
"  Tariffs  and  two-way  trade  are  twins." 

BKSVICXS   TO   MEMBERS 

1.  Information,  counsel,  and  assistance  are  continuously  avail- 
able regarding  domestic  laws  affecting  exports,  exchange,  export 
policies,  financing,  foreign  law.  freights,  itineraries,  overseas  mar- 
kets and  marketing,  packing,  patents,  tarifls,  taxes,  trade  marks. 

3.  Active  trade  Inquiries. 

8.  CoUection  of  overdue  foreign  accounts. 


4.  Credit  reports  twm  several  Independent  sources. 

5.  Funds  frozen  abroad. 

6.  Interchange  of  experience  among  members. 

7.  Overseas  trading  data. 

8.  Recommending  qualUled  agents. 

9.  Translations. 

The  American  Manufacturers  Export  Association  "Register"  of 
American  Exporters.  Distributed  to  the  responsible  buyers  In 
foreign  countries. 

COMMirrEES 

Policy:  Executive,  finance,  economics,  tariff,  legislative,  forelgi 
relations,  luncheon-speaker  committee,  membership,  education  fo» 
foreign  trade,  publicity,  committee  on  functions  of  Government 
departments. 

Service:  Legal,  patent  and  trade  marks,  banking,  transportation, 
postal,  advertising.  Insurance,  sales  policies,  arbitration,  entertain- 
ment. 

One  thousand  members  in  1934. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  12  minutes  to 
the  gentleman  fr(»n  Kan.sas  [Mr.  Hope]. 

Mr.  HOPE.  Mr.  Chairman,  I  suppose  there  are  few  Mem- 
bers of  this  House  who  do  not  agree  that  it  is  desirable  to 
increase  our  international  trade  just  as  it  is  desirable  to  in- 
crease our  domestic  trade.  When  it  comes,  however,  to  de- 
termining just  how  and  imder  what  circumstances  this 
should  be  done  there  Is,  of  course,  room  for  a  considerable 
difference  of  opinion.  I  am  not  one  of  those  who  believe 
that  our  past  tariff  policy  has  been  responsible  for  the  world 
decline  in  foreign  trade.  Neither  do  I  believe  that  the 
Smoot-Hawley  bill  has  been  responsible  for  the  decline  in 
our  foreign  trade,  the  best  evidence  of  this  being  that  the 
decline  in  value  of  imports  on  the  free  list  has  been  greater 
than  the  decline  in  value  of  dutiable  articles.  If  every  coun- 
try had  followed  as  honest  and  sensible  a  course  as  we  have 
in  the  matter  of  tariffs,  there  could  certainly  be  no  legiti- 
mate complaints  by  anyone.  The  chief  cause  of  the  decline 
in  trade  among  nations,  in  addition  to  the  lower  level  of 
prices,  Ues  in  the  fact  that  other  nations  have  put  into  effect 
systems  of  quotas,  permits,  licenses,  exchange  control,  and 
other  export  schemes  for  stopping  up  the  channels  of  trade. 
In  spite  of  the  fact  that  this  is  admittedly  true,  we  are  asked 
to  pass  this  legislation  which  would  only  complicate  the  sit- 
uation by  making  this  Nation  a  party  to  the  system  which 
has  already  done  so  much  harm  to  international  commerce. 
If  it  is  our  sincere  desire  to  bring  abmit  an  improvement  in 
the  conduct  of  international  trade  relations,  then  it  seems 
to  me  that  instead  of  imitating  methods  and  practices  of 
other  nations,  we  should  be  doing  what  we  can  to  bring 
about  an  abandonment  of  those  policies. 

There  are,  of  course,  many  reasons  for  opposing  this  leg- 
islation. Many  of  us  object  to  a  further  surrender  by  Con- 
gress of  the  powers  given  it  by  the  Constitution,  particularly 
that  most  important  power  of  levying  taxes.  Some  feel  that 
this  legislation  will  be  a  hindrance  to  recovery  by  reason  of 
the  fact  that  it  will  increase  business  uncertainty  and  will 
place  every  industry  which  has  tariff  protection  in  a  posi- 
tion where  it  may  suffer  utter  destruction  through  summary 
action  and  without  opportunity  to  be  heard. 

All  of  these  matters  have  been  thoroughly  discussed  by 
those  who  have  preceded  me  in  a  fashion  so  much  better 
than  I  could  do  that  even  if  I  had  the  time  I  would  hesi- 
tate to  enter  into  a  further  discussion  of  them  at  this 
moment. 

Instead,  I  wish  to  largely  confine  my  remarks  to  the  effect 
which  this  legislation  is  likely  to  have  on  the  industry  of 
agriculture.  Coming  from  the  great  Middle  West  and  rep- 
resenting one  of  the  more  important  agricultural  districts 
of  the  coimtry,  I  am  naturally  interested  in  this  question. 
It  happens  that  I  come  from  a  district  whose  principal  agri- 
cultural product  has  to  a  considerable  extent  gone  into  ex- 
port channels  in  the  past.  My  district  is  the  greatest  wheat- 
producing  district  In  the  United  States,  and  if  the  effect  of 
the  measure  would  be  to  increase  our  exports  of  wheat  and 
other  surplus  crops,  my  district  would  presumably  benefit. 
Such  a  study  as  I  have  been  able  to  make  of  the  matter, 
however,  convinces  me  that  this  measiire  affords  little  or  no 
opportunity  to  increase  our  exports  of  cotton,  wheat,  tobacco, 
and  lard,  which  have  been  our  principal  agricultural  exports 
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in  the  recent  iMut.  and  I  fear  that  in  attempitaig  to  do  so 
through  this  type  of  legislation  we  are  taking  a  great  chance 
of  losing  protection  upon  many  agricultural  products  upon 
which  we  are  on  an  import  basis,  such  as  sugar  beets,  flax, 
wool.  beef,  and  some  types  of  dairy  products  and  fresh  fruits 
and  vegetables. 

Because  I  represent  such  a  great  wheat-growing  district.  I 
want  to  point  out  briefly  the  situation  which  affects  inter- 
nattonal  trade  in  that  commodity  today.  While  we  have  a 
surplus  of  wheat  in  this  country  and  export  markets  are 
much  to  be  desired,  yet  it  Is  literally  true  that  even  by  oflter- 
ing  to  lend  mooey  to  foreign  nations  with  which  to  purchase 
our  wheat  axvl  by  paying  an  export  bounty,  which  at  the 
present  time  amounts  to  about  28  cents  a  bushel,  we  are 
unable  to  dispose  of  any  excepting  the  smallest  quantities 
of  this  product.  For  the  past  several  months  we  have  not 
exported  a  single  bushel  of  American  wheat  which  was  not 
sabsidlzed.  The  Reconstruction  Finance  Corporation  has 
arranged  to  make  loans  to  China  for  the  purchase  of  wheat 
and  yet  the  best  that  we  have  been  able  to  do  in  sending 
wheat  into  that  market  where  millions  and  millions  of 
people  are  undernourished  is  to  dispose  of  something  like 
10,000.000  bushels,  upon  which  there  has  been  paid  a  subsidy 
amounting  to  an  average  of  22  cents  per  bushel.  In  all, 
through  the  medium  of  this  subsidy,  we  have  been  able  to 
export  22.000,000  bushels  of  wheat  from  the  Pacific  North- 
west, a  consldovble  part  of  which,  however,  instead  of  going 
into  foreign  markets  has  been  carried  through  the  Panama 
Canal  and  sc^  in  markets  in  the  southeast  part  of  the 
United  States  in  competition  with  wheat  from  the  Middle 
>^e8t. 
'Consider  how  present  wheat  prices  in  this  country  com- 
pare with  the  world  market.  Itie  price  of  May  futures  in 
Chicago  on  Saturday  last  was  87%  cents.  On  the  same  date 
May  futures  in  Winnipeg  closed  at  68^4  cents,  practically  20 
cents  difference.  The  price  in  Liverpool  of  the  same  date 
was  67  cents.  Inasmuch  as  it  costs  approximately  15  cents 
to  get  a  bushel  of  wheat  from  Chicago  to  Liverpool,  our 
prices  were  35  cents  above  the  world  market.  Obviously 
under  those  conditions  exports  are  impossible,  and  if  Ameri- 
can prices  should  by  any  chance  drop  to  the  world  level  It 
would  mean  that  while  we  might  be  able  to  export  some 
wheat  the  price  which  the  E^ansas  farmer  would  receive  on 
his  farm  would  be  little  more  than  30  cents  per  bushel.  Of 
course,  the  time  is  never  going  to  come  when,  we  can  afford 
to  grow  and  sell  wheat  in  this  country  for  that  price. 

There  is  no  product  in  the  world  today  in  the  marketing  of 
which  there  is  more  competition  than  wheat.  That  competi- 
tion is  going  to  continue  and  perhaps  become  evm  more  in- 
tense. During  the  past  30  years  Canada  has  increased  its 
wheat  acreage  375  percent;  Argentina  has  increased  its  acre- 
age 350  percent;  and  Australia  350  percent.  In  none  of  these 
countries  has  the  limit  of  expansion  been  reached  as  yet. 
aiui  competent  authorities  estimate  that  all  of  these  coun- 
tries can  extend  their  wheat  acreage  at  costs  which  are  far 
below  our  production  costs  in  the  United  States.  This  leaves 
Russia  out  of  consideration  entirely,  and  3wt  we  know  that 
the  possibihtles  for  increasing  the  production  in  that  country 
tin  very  great. 

Tlie  above  figures  have  not  taken  into  consideration  the 
matter  of  transportation  rates.  The  American  farmer  suf- 
fers a  tremendous  handicap  in  this  respect  due  to  the  fact 
that  the  wheat  producing  areas  of  our  three  principal  com- 
p^ing  countries  not  only  have  lower  freight  rates,  but  are 
near  water  transportation. 

Not  only  have  we  suffered  from  the  intense  competition 
offered  by  other  exporting  countries  but  every  importing 
country  has  offered  inducements  to  its  producers  whi«di  have 
resulted  In  great  increases  in  production  so  that  the  world 
market  for  wheat  has  become  more  and  more  restricted.  It. 
therefore,  appears  that  for  a  long  time  to  come  there  is 
no  possibility  that  we  shall  find  an  export  market  for  wheat 
except  at  prtoes  which  are  far  below  the  cost  <a  production  in 
tliis  country. 

lieaviiig  wheat,  let  us  consider  what  the  possibilities  are 
as  to  finding  a  market  for  surplus  lard.    It  is  true  we  were 
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rormerly  able  to  dispose  of  a  considerable  quantity  of  our 
packing-house  lard  in  central  E^nrope.  We  have  lost  that 
market  today,  however,  and  in  view  of  the  competition  of 
whale  and  fish  oils  and  tropical  vegetable  oils  it  seems  im- 
possible that  we  sHati  be  able  to  regain  a  market  for  lard  at 
a  price  which  will  pay  the  cost  of  production  in  this  country. 

As  far  as  cotton  and  tobacco  are  concerned,  it  is  generally 
admitted,  I  am  sure,  that  reciprocal  tariff  arrangements 
would  not  be  of  any  assistance  in  finding  markets.  Those  of 
you  who  have  read  the  hearings  will  recall  the  statement  of 
Secretary  Wallace  before  the  committee,  where,  in  response 
to  the  question: 

Now.  do  you  see  any  way  through  trade  agreementa  by  which 
we  can  sell  more  cotton,  for  Instance,  to  Great  Britain? 

Mr.  Wallace  replied: 

Speaking  for  my  own  part,  I  dont  see  where  trade  agreements 
would  enter  Into  the  cotton  situation  to  any  material  degree, 
because  cotton  moves  abroad  anyway.  We  would  not  be  getting 
any  benefit  by  exchanging,  well,  say.  cotton  for  champagne,  which 
was  the  Illustration  used  this  nwwTilng,  I  believe,  because  Prance 
would  be  buying  cotton  anyway.  It  would  not  bring  about  expan- 
sion to  do  that. 

What  Secretary  Wallace  says  with  regard  to  cotton  is,  of 
course,  equally  applicable  to  those  types  of  tobacco  which 
we  grow  for  export. 

It  would  seem,  therefore,  that  the  possibility  of  securing 
further  markets  for  our  agricultural  products,  of  which  we 
have  been  producing  an  exportable  surplus,  is  quite  remote, 
if  not  utterly  out  of  the  question.  That  brings  us  to  the 
other  half  of  the  equation,  namely,  whether  the  attempt  to 
increase  foreign  trade  through  reciprocal  tariffs  might  not 
do  serious  injury  to  branches  of  agriculture  which  are  not 
on  an  export  basis.  In  this  connectiMi  we  cannot  overlook 
the  pwlicy  of  this  administration  toward  agricultural  tariffs 
as  revealed  by  instances  which  have  recently  taken  place. 
The  poUcy  of  the  administration  toward  the  beet-  and  cane- 
sugar  industry  has  been  the  subject  of  frequent  discussion 
here  on  the  fioor  and  is  too  well-known  to  require  further 
comment  at  this  time.  In  connection  with  the  hearings 
before  the  House  Cwnmittee  on  Agriculture  on  the  sugar  bill 
Dr.  Tugwell,  Assistant  Secretary  of  Agriculture,  and  the  man 
who  I  understand  represents  that  Department  on  the  for- 
eign policy  committee  of  the  administration,  expressed  his 
views  as  to  tariff  protection  generally  as  follows: 

Well.  I  am  afraid  that  Mr.  Weaver,  who  made  that  statement,  is 
a  better  Democrat  than  most  of  us.    I  think  he  believes  that  no 
I  Indxistry  is  entitled  to  support  by  tarilT.  and  I  may  say  personally 
that  I  agree  with  him. 

It  is  only  fair  to  Dr.  Tugwell  to  state  that  he  went  on  and 
stated  that  he  did  not  favor  the  entire  elimination  of  the 
domestic  sugar  industry  by  withdrawing  tariff  protection  at 
this  time.  However,  I  am  sure  that  he  would  not  deny  that 
the  statement  above  quoted  is  a  correct  expression  of  his 
views  on  the  subject  of  agricultural  tariffs  generally.  Now, 
of  course,  if  that  is  the  view  of  the  administration,  as  ex- 
pressed by  one  who  not  only  holds  a  high  official  position  but 
who  is  credited  with  being  the  no.  1  man  of  the  "  brain 
trust "  and  the  close  advisor  of  the  President  on  economic 
matters,  it  justly  furnishes  cause  for  alarm  to  all  the  pro- 
ducers of  agricultural  commodities.  This  is  true  because 
with  the  exception  of  cotton  there  is  no  important  agricul- 
tural commodity  which  we  produce  which  cannot  be  grown 
at  a  lower  cost  somewhere  on  the  globe,  and,  consequently, 
in  order  to  protect  our  own  growers  it  is  necessary  to  impose 
tariffs.  In  other  words,  to  apply  the  test  suggested  by  the 
proponents  of  the  legislation,  they  are  inefficient  industries. 
Therefore,  if  Professor  TugweU's  views  are  to  prevail  in  the 
administration  of  this  tariff  measiu^e  we  may  look  forward 
to  the  time  when  protection  will  be  denied  to  any  branch 
of  agriculture  In  this  country. 

The  attitude  of  the  administration  toward  the  protection 
of  the  American  fanner  was  further  revealed  in  the  first 
draft  of  this  legislation,  the  bill  introduced  on  March  2. 
Section  2  of  that  bill,  among  other  things,  provides  that  the 
third  paragraph  of  section  311  of  the  Tariff  Act  of  1930 
shall  not  apply  to  any  agreement  concluded  iHirsuant  to 
this  act. 
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Now  Just  what  does  that  mean?  It  means  precisely  this: 
That  in  the  reciprocal  treaties  which  are  made  by  authority 
of  this  legislation  preference  shall  be  given  to  fiour  which 
is  milled  In  bond  in  Buffalo  from  Canadian  wheat  over  flour 
produced  by  American  farmers  on  American  farms.  The 
third  paragraph  of  section  311  of  the  Tariff  Act  of  1930  at- 
tempts to  protect  the  American  farmer  in  this  regard  by 
providing  that  in  the  case  of  exports  to  countries  with 
which  we  have  reciprocal  tariff  arrangements  the  Buffalo 
miller  must  pay  into  the  Treasury  of  the  United  States  an 
amoimt  equal  to  the  preference  given  flour  from  this  coun- 
try by  the  nation  to  which  flour  is  to  be  exported.  In  this 
way  preventing  the  Buffalo  miller  of  Canadian  wheat  from 
securing  the  advantage  over  the  miller  of  American  wheat. 
The  original  draft  of  this  act,  however,  provided  that  this 
legislation  should  be  disregarded  in  making  agreements 
under  this  act.  Could  there  be  any  more  flagrant  case  of 
disregard  of  the  American  producer  in  favor  of  the  foreign 
producer  than  this?  To  the  credit  of  the  Committee  on 
Ways  and  Means,  be  it  said  that  when  this  matter  was 
called  to  their  attention  they  attempted  to  rectify  it,  but 
in  my  judgment  have  only  partly  done  so  by  adopting  the 
amendment  which  was  proposed  by  the  State  Department. 
As  the  bill  now  reads,  it  provides  that  the  third  paragraph 
of  section  311  "  shall  not  apply  to  any  agreement  concluded 
pursuant  to  this  act  with  any  country  which  does  not  grant 
exclusive  preferential  duties  to  the  United  States  with  re- 
spect to  flour."  I  am  told  that,  owing  to  our  treaties,  em- 
bodying the  most-favored-natlon  provision,  there  is  no 
country  except  Cuba  which  can  give  exclusive  preferential 
duties  to  the  United  States.  This  means,  therefore,  that, 
except  in  Cuba,  the  Buffalo  miller  of  Canadian  wheat  is 
going  to  be  given  a  great  advantage  over  the  miller  of  Amer- 
ican wheat  and  that  the  benefits  of  such  reciprocal  treaties 
as  we  may  make  with  respect  to  wheat  is  going  to  go  to 
the  Canadian  farmer  rather  than  the  American  farmer, 
also  affording  a  further  illustration  of  the  fact  that  there  is 
no  opportunity  under  the  provisions  of  this  legislation  to 
expand  the  market  for  American  wheat  and  flour. 

I  cannot  overlook  the  further  fact  that  this  legislation  was 
proposed  shortly  after  the  return  of  the  Secretary  of  State 
from  a  trip  to  our  sister  republics  in  South  America.  Ob- 
viously, it  is  the  thought  of  the  administration  that  it  may 
be  possible  through  this  legislation  to  make  reciprocal 
treaties  with  the  South  American  countries.  If  we  do  that, 
what  is  the  nature  of  the  trade  so  developed  going  to  be? 
Obviously,  it  will  mean  that  we  shall  have  to  permit  the 
importation  of  raw  materials,  because  these  countries  have 
no  manufacturing  industries.  Likewise,  we  will  exchange 
for  those  raw  materials  manufactured  articles,  because  those 
are  the  products  which  South  American  countries  need  and 
desire.  If  that  is  the  case  and  it  appears  to  me  that  it  is 
very  obvious  that  it  will  be  the  case,  it  means  that  the 
American  farmer  is  going  to  be  faced  with  the  competition 
of  Argentine  beef,  flax,  hides,  wool,  and  wheat;  with  cattle, 
fresh  fruits  and  vegetables,  hides,  and  other  products  from 
Mexico,  with  sugar  from  Cuba  and  other  countries  to  the 
south,  and  with  many  varieties  of  fiesh  fruits  and  vegetables 
from  Cuba  and  other  Latin  American  countries.  Canada 
furnishes  a  great  market  for  industrial  products;  but  if  we 
are  to  extend  our  markets  in  that  coimtry,  we  must  be  pre- 
pared to  take  In  exchange  wheat,  cattle,  and  dairy  products 
to  the  detriment  of  our  own  producers. 

Aside  from  agricultural  products,  if  we  build  up  a  trade  in 
manufactured  articles  with  countries  less  developed  than  our 
own,  we  must  be  prepared  to  take  in  exchange  nonagrl- 
cultural  raw  materials  such  as  petroleum,  copper,  and  lum- 
ber. How  Is  it  going  to  help  the  petrolemn  industry  in  this 
coimtry,  centered  in  the  great  States  of  Texas,  Oklahoma, 
Kansas,  and  California,  to  import  petroleum  from  Vene- 
zuela, Mexico,  and  ColtMnbia  even  if  we  are  able  to  dispose  of 
machinery  and  automobiles  in  exchange  therefor?  How 
are  the  States  of  Arizona  and  Montana  to  be  beneflted  if  we 
trade  manufactured  articles  for  copper  from  Chile  and  other 
countries,  and  of  what  avail  is  it  going  to  be  to  the  great 
lumber  States  of  Washington  and  Oregon  if  in  exchange  for 


automobiles,  typewriters,  and  farm  machinery  we  are  com- 
pelled to  take  lumber  and  its  products  from  Riissia  and 
Canada? 

How  would  it  adversely  affect  the  wheat  growers  of  Kan- 
sas to  lower  the  tariff  and  increase  our  imports  of  flax, 
sugar,  and  dairy  products?  Assuming  that  wheat  producers 
do  not  grow  the  products  mentioned,  it  means  that  land 
now  devoted  to  the  production  of  flax,  sugar  beets,  and  dairy 
products  will  be  brought  into  wheat  production  in  com- 
petition with  Kansas  farmCTS. 

Since,  as  I  have  already  shown,  it  is  nearly,  if  not  entirely, 
impossible  to  increase  our  export  markets  are  we  to  be 
entirely  helpless  in  the  matter?  Is  it  true  that  we  are 
going  to  have  to  put  into  effect  compulsory  crop  control 
and  have  the  Department  of  Agriculture  in  Washington  tell 
our  farmers  what  they  can  grow?  What  is  the  solution? 
Perhaps  a  hint  of  what  it  is  can  be  taken  from  the  fact  that 
even  in  the  depression  year  of  1933  we  imported  over 
$500,000,000  worth  of  agricultural  products  which  could  have 
been  grown  in  this  country.  Under  the  plan  of  those  who 
are  advocating  this  legislation  we  would  not  only  continue  to 
bring  in  these  substitutes  for  American  products  but  would 
increase  the  amount  on  the  faint  chance  that  by  doing  so 
we  might  flnd  additional  markets  for  cotton,  wheat,  tobacco. 
and  lard. 

Is  this  a  sensible  or  reasonable  course  to  follow?  Rather 
is  not  it  better  to  forget  for  the  time  being  the  illusion  of 
foreign  markets  which  do  not  exist  and  arrange  to  protect 
the  American  farmer  in  what  he  can  produce  for  consump- 
tion in  this  coimtry. 

There  may  be  those  who  think  there  is  danger  in  this  bill 
for  the  industrial  sections  of  the  coimtry,  but  to  me  it  ap- 
pears that  there  is  a  far  greater  danger  to  the  agricultural 
sections  and  that  the  result  in  the  end  will  be  to  sacrifice  the 
interests  of  the  Mississippi  Valley  for  the  Industrial  sections 
on  both  coasts,  as  has  so  often  been  done  before. 

Therefore,  I  feel  that  every  Member  of  this  House  repre- 
senting an  agricultural  constituency  should  think  twice  be- 
fore putting  into  the  hands  of  the  President  and  his  ad- 
visors the  power  to  destroy  absolutely  some  of  the  important 
branches  of  agriculture  in  this  country. 

Of  course,  it  is  going  to  be  said,  as  has  already  been  said 
many  times  in  the  course  of  this  debate,  that  this  power  wUl 
not  be  used  in  such  a  f ashi(m.  I  have  no  doubt  but  that 
those  who  have  made  such  statements  believe  sincerely  that 
this  Is  the  case.  A  year  ago,  however,  many  of  you  believed 
just  as  sincerely  that  if  the  President  were  given  the  power 
which  he  asked  for  in  the  economy  bill  it  would  be  exer- 
cised with  justice  and  mercy.  The  questicMi  as  to  whether 
or  not  it  has  been  so  exercised  is  best  answered  by  the  fact 
that  on  yesterday  210  members  of  the  President's  own  party 
voted  to  pass  over  his  veto  a  bill  which,  in  a  large  degree, 
takes  away  the  power  and  discretion  conferred  in  the  Econ- 
omy Act. 

To  say  that  the  powers  granted  in  the  pending  bill  will 
not  be  exercised  fairly  or  justly  is  not  necessarily  a  criti- 
cism of  the  President,  in  whose  integrity  and  good  intentions 
all  of  us  have  the  greatest  confidence.  It  docs  mean,  how- 
ever, that  those  upon  whom  ttie  President  must  necessarily 
depend  to  exercise  these  powers  may  fail  as  signally  to  do 
justice  as  has  been  the  case  in  the  administration  of  the 
Economy  Act. 

With  the  lesson  of  the  Economy  Act  before  us.  It  seems  to 
me  that  all  of  us  who  in  good  faith  want  to  protect  the 
interests  of  our  own  districts,  should  hesitate  a  long  time 
before  conferring  upon  any  individual  the  tremendous  pow- 
ers contained  in  this  bilL    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  8  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  QnrFORD]. 

Mr  GIFFORD.  Mr.  Chairman,  the  few  remarks  one  can 
make  in  8  minutes  on  such  an  important  measure  are  made 
because  of  lojralty  to  the  section  from  which  one  comes. 

I  have  read  practically  all  the  hearings  held  by  the  Ways 
and  Means  Committee.  We  have  listened  to  the  somer. 
saulting  opinions  that  have  been  put  in  the  Rxcoao  until 
our  heads  swim,  and  whom  of  your  present  and  former 
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Democnttte  leaden  ema  yoa  now  follow?  Eyen  the  Presi- 
dent of  the  United  States  himself,  referrins  to  a  rampatgn 
speech  of  1932,  has  had  a  complete  somersault  of  ophilon; 
and  only  on  Monday  we  saw  a  most  complete  somersault  of 
opinion  on  the  part  at  the  very  able  gentleman  frcxn  Texas 
[Mr.  Smonns].  The  only  way  he  could  extricate  himself  was 
through  a  very  eloquent  and  tearful  iu)peal  that  we  must 
not  rock  the  boat;  that  we  must  support  the  administra- 
tion; yet  that  tearful  appeal  on  Mcmday  did  not  seem  to 
have  any  effect  on  giving  suiHIwrt  to  the  President's  veto  on 
yesterday. 

It  has  been  mentioned  that  possibly  fine  textiles  and  to3^ 
may  be  classed  as  inefficient  industries.  Well,  that  should 
be  suffldent  to  claim  my  oppositiim,  coming  from  the  district 
which  I  represent.  Sugar  is  often  mentioned,  and  I  think 
that  win  be  enough  for  those  who  come  from  the  districts 
where  beet  sugar  is  msmufactared.  They  have  dared  to 
mention  (mly  a  very  few  articles,  so  that  those  must  have 
been  the  outstanding  ones  in  mind  marked  for  destruction 
for  trading  purposes.  Throughout  this  long  debate  and 
dmlng  the  lengthy  hearings  great  care  has  been  taken  to 
avoid  naming  the  industries  that  are  to  be  subjected  to  these 
eontemi^ted  horse  trades. 

It  Is  evident  that  it  would  not  do  to  mention  any  partic- 
ular industry.  I  am  pleading  this  afternoon  that  you  do 
not  jeopardize  our  industries  in  New  England,  which  are  co 
highly  diversified.  Many  of  these  industries  may  be  c<m- 
sidered  inefficient  from  the  standpoint  that  they  do  need 
tariff  protection.  They  cannot  compete  with  foreign  na- 
tions without  this  tariff  protection  and  preserve  our  Amer- 
ican standard  oi  Uving  conditions.  Business  is  in  a  most 
precarious  ccnditicai.  I  have  been  hoping  that  the  patient 
might  be  allowed  to  get  in  a  little  healthier  conditkm  before 
we  performed  any  more  of  these  major  operations.  Indus- 
tries in  gai«*al  may  now  well  be  terror-stricken  lest  they 
be  traded  away  without  notice,  and  the  banks  may  well 
be  most  careful  about  getting  further  involved  in  extending 
credit  to  whaX  may  be  finally  adjudged  a  good  trading  possi- 
bility. There  wlU  be  some  ccmstemation  caused  by  the 
passage  of  this  measure,  and  at  a  time,  above  all  other 
times,  when  such  an  effect  should  be  avoided. 

May  I  remind  the  House  this  af  temocm  that  recently  we 
were  (tften  told  that  conditions  are  getting  better.  We  do 
believe  that  world  conditions  are  getting  better,  and  we  also 
know  that  the  banks  are  in  a  stronger  liquid  position.  How- 
ev».  may  I  at  this  time  refer  to  the  word  "  thermometer  "? 
We  can  imagine  some  people  with  their  fur  coats  this  winter 
coming  indoors  and  saying,  "  Why,  the  weather  is  not  very 
eoM  outslcte."  "I  believe  the  thermometer  must  be  going 
up  many  degrees."  "  I  am  not  suffering  from  the  c<dd." 
Ttien  someone  dse  ctnnes  in  who  has  no  outside  coat.  He 
is  probaUy  ablvering.  He  says,  **  I  think  the  thermcxneter 
Is  going  down,  and  it  seems  to  me  very  cold  indeed." 

Thus  they  put  into  the  Rxcou  spots  in  the  cotmtry  that 
seem  to  be  <m  the  uptam.  but  we  do  not  put  in  the  Rkcors 
those  spots  where  business  is  not  on  the  upturn.  We  do 
not  go  down  to  the  ILPX:.  and  lock,  over  thousands  of  api^- 
eatkms  of  industries  that  are  trying  to  save  themselves  from 
anniWIatiwi  or  to  get  m  their  feet.  Have  we  a  reason- 
ably good  thermometer  to  tell  us  the  real  state  of  affairs? 
We  have.  Only  day  beton  yestorday  it  was  stated  that  the 
Federal  Reserve  banks  had  to  issue  m(ffe  Federal  Reserve 
notes  agalDit  Uhtted  States  securities;  that  commercial 
paper  was  at  the  lowest  dt>b  at  any  time  since  the  war.  Tou 
cannot  deny  the  truth  in  the  reading  of  this  thermometer. 
Two  weeks  ago  the  FWeral  Reserve  reported  that  the  mem- 
ber banks  owed  less  than  they  did  a  year  aga  There  is 
anottier  Triable  thermometer  of  bnsinwa  f^^^^t^^ns.  The 
administration  seems  to  have  almost  comidete  rtftmtti^tM^  of 
the  radio  and  even  of  the  press.  But  thif  whole  truth 
dKmId  be  pi'ientud.  Sections  of  the  country  where  condi- 
ti(ms  have  toapcoved  may  well  be  «^«»»»"M*n**d  upon,  bat  the 
pubUe  also  dunld  know  where  conditions  still  prevail  of 
oppoiite  character. 

Mr.  caialRDan.  before  this  major  operatlan  is  reaDy  per- 
f ormad,  I  apiieal  for  mnsirtpratian  for  the  dlynaifled  indns- 
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t^les  in  my  section  of  the  country.    Why  put  more  fear  in 

that  their  very  existence  may  be  JeojMU-dized?    Cer- 

credltors  will  not  allow  more  credit  to  those  that  are 

the  least  suspected  of  being  marked  for  annihilation  or 

n  reduction.    There  are  but  few  Members  here  paying 

ttention  to  the  arguments.    I  rather  think,  however,  that 

e  Members  are  reading  these  speeches  rather  carefully. 

think  they  kre  weighing  these  arguments,  especially  of 

leaders  ^^o  have  somersaulted.    How  can  these  same 

ople  who  opposed  these  suggestions  so  strongly  a  year  or 

ore  ago  now  turn  around  and  take  such  a  different  atti- 

de?     Is  there  not  a  principle  here  involved?     Is  it  so 

early  a  matter  of  pure  politics?     I  am  hopeful  that  we 

be  throwing  off  the  yoke  tliat  has  been  around  our 

*Tkg.    During  the  whole  of  the  year  1932  I  had  to  listen  to 

e  continued  and  most  biting  sarcasm  and  criticism  of  our 

f  publican  President.  Until  very  recently  criticism  has 
med  to  be  impatriotic  if  applied  to  this  administration. 
the  minority  suggest  or  attempt  to  criticize,  you  whine 
tnd  caU  it  unpatriotic  criticism.  Now  you  have  set  the  ex- 
fmple  yourselves.  Tou  have  recently  not  only  said  things, 
I  ut  you  did  it  yesterday.  When  the  time  comes  that  a  great 
I  lajority  like  yours  will  not  support  an  administration  veto 
i ;  is  time  to  release  the  grentlemen  on  this  side  of  the  aisle 
irho  are  supposed  to  criticize  and  really  fulfill  its  mission 
IS  a  minority  party  without  the  charge  of  unpatriotism 
ieing  hurled. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  GIFPORD.  I  was  placed  in  an  unenviable  position 
t  tiis  jrear  as  ranking  member  of  the  minority  and  was  sup- 
•osed  to  investigate  these  great,  so-called  "relief  expend! - 
oures."  Whether  my  activity  had  anything  to  do  witli  the 
matter  or  not,  great  changes  in  the  manner  of  relief  expendi- 
tures  have  been  made  by  the  administration  itself.  They 
have  embarked  upon  an  absolutely  new  scheme  of  relief 
uhicii,  as  far  as  I  can  understand' the  plans  at  present,  I 
ijather  approve.  There  is  a  new  method,  another  somersault, 
t  in  the  right  direction. 

Mr.  Chairman,  I  stand  here  pleading  for  my  New  Eng- 

d.    We  have  not  the  fertile  fields  of  the  South  and  West. 

en  you  visit  me  you  say,  "  How  can  these  people  earn  a 

ving?  "    lliey  have  been  frugal  all  these  years.    That  bare 

untry  up  there  in  New  England  has  l>een  financing  the  rest 

the  country.    Although  fields  are  not  fertile,  we  have  built 

lurselves  up  gradually  until  today  we  have  a  large  number 

important  industries.    Why  threaten  our  existence?    We 

need  a  tariff.    Of  course,  we  are  inefficient  if  that  is  to 

the  measure,  as  we  cannot  get  along  without  a  tariff 

protect  us  from  cheap  labor  abroad. 

Mr.  SxTioncss  of  Texas  said  the  other  day  "Do  not  rock 

e  boat.    Stick  to  the  boat."    His  statement  appealed  to 

e  very  strongly,  because  he  is  a  warm  personal  friend  of 

le,  but  when  he  came  face  to  face  with  his  own  language 

a  year  or  two  ago  he  lost  his  head  and  became  simply 

thetoricaL    He  suggests  that  we  keep  on  making  experi- 

lents.    He  might  have  told  us  that  not  a  single  experiment 

as  yet  succeeded.    All  these  schemes  of  the  new  deal 

yet  in  the  experimental  stage.    Even  the  NJIA.  is  sag- 

g,  but  we  are  hopefuL    He  tells  us  to  be  patriotic  because 

the  boat  goes  down  we  are  all  going  down  together.    Be- 

<|ause  of  this  fear  he  seems  ready  to  sacrifice  his  principles, 

4o  often  and  so  forcefully  expressed. 

[Here  the  gavel  felL] 

Mr.  TREADWAT.    Mr.  Chairman,  I  yield  30  minutes  to 

gmtlonan  from  Pennsylvania  [Mr.  Cochxah]. 
Mr.  COCHRAN  of  Pennsylvania.    Mr.  Chairman,  I  ask 
»us  consent  to  extend  my  remarks  in  the  Rkcoks  by 
[tiding  therein  section  336,  of  the  Tariff  Act  of  1930. 
Ihe  CHAIRMAN  (Mr.  Cou>n»).    Is  there  objection  to 

request  of  the  gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  COCEOIAN  of  Pennsylvania.  Mr.  Chairman,  on 
March  2, 1934.  President  Franklin  D.  Roosevelt  sent  to  Con- 
gress a  message  asking  that  tie  be  given  the  authority  to 


levy  taxes,  and  to  conclude  treaties,  "  trade  treaties "  he 
termed  them,  without  ratification  by  the  Senate,  or  approval 
by  the  Congress. 

On  the  same  day  the  Honorable  Robert  L.  DotrcHToif, 
Chairman  of  the  Committee  on  Ways  and  Means  of  the 
House,  introduced  the  administration's  bill  which  would 
grant  the  authority  requested. 

On  March  5  notice  was  given  that  the  Committee  on 
Ways  and  Means  would  commence  hearings  on  the  bill  on 
March  8,  and  on  the  latter  date  the  chairman  of  the  com- 
mittee announced  his  intention  to  close  the  hearings  on 
March  12.  This  speed  was  in  compliance  with  the  President's 
"hope  for  early  action",  but  permitted  no  adequate  con- 
sideration for  a  measure  of  such  vital  importance  to  Ameri- 
can agriculture,  industry,  and  labor.  On  the  latter  date 
Insistent  and  repeated  requests  became  necessary  to  secure 
a  hearing  for  two  opponents  of  the  bill — James  A.  Emery 
on  March  13  and  Samuel  Crowther  on  March  15.  The  bill 
was  reported  to  the  House  on  March  17  and  consideration 
there  was  commenced  on  March  23  and  probably  will  be 
completed  with  its  passage  on  March  29.  There  will  then 
have  passed  the  House  in  6  days  a  bill  upon  which  hear- 
ings were  held  for  a  like  time,  and  which  gives  to  one  man 
the  power  to  destroy  every  agricultural  and  industrial  en- 
terprise dependent  upon  a  protective  tariff  for  its  existence. 

It  is  at  once  apparent  that  the  speed  with  which  this 
measure  was  rushed  through  the  committee  prevented  that 
careful,  studied,  and  deliberate  consideration  which  should 
have  been  given  a  matter  of  such  far-reaching  effect.  Since 
the  recent  destruction  of  our  Air  Mail  Service  by  Executive 
order,  a  letter  mailed  from  Washington  to  Pacific  coast 
points  cannot  receive  an  answer  in  6  days.  The  result  is 
that  the  views  of  agriculture,  industry,  and  labor  could  not 
be  suid  were  not  fully  and  fairly  presented  to  the  committee 
and  are  not  now  known  to  the  membership  of  the  House. 
Pew,  it  seems,  desire  to  have  these  views,  but  are  supinely 
content  to  vote  "  yes  "  for  any  grant  of  power  requested  by 
the  President,  without  consideration  of  its  constitutionality 
or  long-established  governmental  policy.  Germany,  a  few 
years  ago,  had  22  political  parties,  but  now,  imder  the  dic- 
tatorship of  Hitler,  has  one:  and  her  present  Reichtag  is 
known  as  the  "  Ya  Reichstag  ".  If  the  Seventy-third  Con- 
gress does  not  soon  commence  to  function  by  doing  its  own 
legislative  thinking  and  voting,  my  fear  is  that  it  will  go 
down  in  history  as  the  "  Yes  Congress  ". 

It  should  be  imnecessary  to  state  that  my  opposition  to 
this  bill  is  not  based  upon  any  doubt  of  the  integrity  and 
high  purpose  of  the  man  at  present  in  the  White  House. 

Under  our  Constitution  and  the  traditions  of  our  people 
I  could  not  Justify  the  grant  of  such  power  to  any  man.  It 
is  not  a  question  of  politics  or  individuals. 

The  results  of  the  honest  but  injudicious  exercise  of  such 
power  would  be  disastrous  to  large  sections  of  our  country, 
agricultural  and  industrial,  and  would  impoverish  large 
blocks  of  oiu:  workers.  For  instance,  if  the  cotton  interests  of 
the  country  should  gain  the  confidence  of  the  Chief  Execu- 
tive and  persuade  ^iim  to  conclude  a  trade  agreement  with 
Russia  whereby  the  tariff  upon  wheat  would  be  reduced  50 
percent  in  consideration  of  more  favorable  trade  conditions 
for  American  cotton  in  the  Russian  markets,  the  result  in 
our  wheat-growing  States  would  be  the  despair  and  armed 
defiance  of  Judicial  process  which  obtained  a  year  ago;  and 
the  result  in  our  cotton-growing  States  would  be  no  en- 
larged market  for  cotton  in  Russia,  for  no  trade  agreement 
with  its  government  could  compel  its  industries  or  people 
to  buy  our  cotton.  They  would  buy  in  the  cheaper  markets 
of  India,  Egypt,  or  the  Sudan. 

The  results  of  the  dishonest  and  corrupt  exercise  of  such 
power,  or  the  promise  of  it,  might  determine  presidential 
and  congressional  elections,  or  might  even  plunge  the  coun- 
try into  a  revolution  by  destroying  large  industrial  enter- 
prises and  stagnating  large  agricultural  areas. 

These  are  not  fanciful  illustrations.  Under  the  bill  the 
President  In  negotiating  a  trade  agreement  acts  without 
the  aid,  counsel,  or  advice  of  any  governmental  agency, 
fact-finding   body,  or   commission.    The   agreement   once 


made  becomes  effective  without  submission  to  or  approval  by 
the  Congress  or  either  branch  thereof;  and  its  Members  are 
the  chobcn  representatives  of  the  people  to  be  affected 
thereby.  The  answer  is  made  that  the  President  will  seek 
competent  advice  from  existing  governmental  agencies  and 
will  be  guided  by  the  highest  motives  in  administering  the 
law.  However,  the  road  to  destruction  is  paved  with  good 
intentions. 

Inasmuch  as  his  Secretsury  of  Agriculture,  Mr.  Wallace, 
appeared  before  the  committee  and  advocated  the  passage 
of  the  bill,  he  would  undoubtedly  be  consulted  if  a  trade 
agreement  covering  wheat  were  considered.  Secretary 
Wallace  advised  the  committee  that  American  inefficient 
products  should  be  made  the  subject  of  foreign  trade  agree- 
ments, and  his  test  of  efficiency  is:  Can  the  article  be  "pro- 
duced  cheaper  in^  the  foreign  coimtry?  This  test  woiild 
make  many  of  our  industrial  and  most  of  our  agricultural 
products  the  subjects  of  trade  agreements,  and  wheat  would 
be  one  of  them. 

The  Chairman  of  the  Ways  and  Means  Committee,  the 
Honorable  Robkxt  L.  Doughtok,  as  an  argument  for  the  pas- 
sage of  the  bill,  cited  statistics  showing  the  decUne  in  our  ex- 
port trade  during  the  years  1925  to  1933.  inclusive.  He 
argued  that  foreign  countries  could  not  buy  from  us  because 
they  could  not  sell  to  us,  and  that  they  could  not  sell  to  lis 
because  of  our  high  tariffs.  This  argument  falls  when  we 
consider  the  fact  that  exports  of  dutiable  and  nondutiable 
articles  fell  in  the  same  proportion  during  the  srears  named 
and  when  we  consider  the  further  fact  that  America  had 
high  tariff  duties  when  our  export  trade  was  the  largest. 

This  depression  has  been  world-wide  and  exempted  no 
country  from  its  constricting  effects.  The  conunercc  of  all 
nations  was  greatly  reduced,  but  has  now  begim  to  expand 
in  Europe  and  both  Americas.  The  statistics  cited  by  Bdr. 
DoxTCHTON  show  that  the  low  point  in  our  export  trade  was 
reached  in  1932,  and  that  there  was  a  gain  of  more  than  4 
per  cent  in  1933.  More  impressive  is  the  gain  in  January  of 
1934  over  January  of  1933,  where  our  export  trade  increased 
more  than  42  per  cent.  It  will  be  many  years  before  it 
reaches  its  former  high  total,  measured  either  in  volume 
or  in  terms  of  dollars.  Pew  of  us  sense  the  new  economy. 
No  longer  are  the  nations  of  the  earth  divided  into  manu- 
facturing nations  and  raw-material  nations,  but  each  seeks 
to  become  self-contained  smd  self -sustained,  and  many  have 
almost  succeeded.  The  World  War  hastened  the  movement. 
Prior  thereto  the  United  States  relied  upon  Chill  for  nitrates 
and  upon  Germany  for  potash  and  many  chemicals  and 
dyes.  When  these  sources  were  shut  off  by  the  war  our 
chemists  supphed  our  needs,  and  a  great  step  toward  com- 
plete self-containment  was  taken. 

I  do  not  minimize  the  importance  of  expanding  our  export 
trade  if  same  can  be  done  without  damage  to  our  home 
markets,  but  I  am  firmly  convinced  that  such  expemsion  can 
be  accomplished  best  under  our  present  system  of  tariff 
laws,  with  appropriate  changes  in  the  rates  of  duty  where 
costs  of  production  have  changed.  These  changes,  in  most 
instances,  can  be  made  under  its  flexible  provisions. 

The  American  market  belongs  to  the  American  people  and 
should  be  preserved  for  them.  On  it  is  sold  more  than  90 
per  cent  of  all  we  produce,  and  on  it  is  done  more  than  one 
half  of  the  business  of  the  entire  world.  It  is  because  of 
these  facts  that  the  nations  of  the  world  seek  to  enter  It. 
and  no  one  should  be  permitted  to  barter  or  trade  away  any 
portion  of  It.  It  should  be  guarded  from  foreign  invaslcui 
as  carefully  as  our  territorial  limits. 

The  theory  of  protection  for  American  Industry,  agricul- 
ture, and  labor,  although  always  advocated  by  the  Repub- 
Ucan  Party  and  opposed  by  the  D«nocratic,  did  not  orig- 
inate with  the  former.  It  was  in  the  minds  of  those  who 
framed  the  Constitution.  The  second  act  passed  by  the 
First  Congress  of  the  United  States.  July  4,  1789  (ch.  2, 
1  Stat.  24).  contained  the  following  recital: 

SacTXON  1.  Wberea*  it  !•  neoe«»ry  for  the  support  of  OoTem- 
ment.  for  the  dlacharge  of  the  debU  of  the  T7nited  State*,  and  the 
encouragement  and  protection  of  manufacturers,  ttiat  duties  be 
laid  on  goods,  wares,  and  merchandise  Imported: 

Be  it  enacted,  etc 
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In  this  Congress  tat  manj  members  of  tbe  Constitutional 
Convention  of  1787. 

Prom  that  day  until  this  day  the  attempt  has  been  made 
to  prevent  destructive  foreign  competition  where  the  Xorelgn 
article  can  be  delivered  in  the  principal  markets  of  the 
United  States  at  a  price  less  than  the  cost  xxt  production  of 
like  articles  here.  The  difference  in  such  costs  is  added  to 
that  of  the  foreign  article,  and  thus  foreign  and  domestic 
products  enter  American  markets  upon  a  price  equality. 

If  this  price  equality  is  maintained — and  it  can  be  main- 
tained in  most  Instances  by  the  flexible  provisions  of  the 
present  tariff  law— foreign  trade  will  be  encouraged,  our 
exports  will  expand,  and  every  benefit  promised  by  the  pro- 
ponents of  the  bUl  will  be  secured. 

Tlie  theory  and  inractice  of  protection  of  Industry  and 
agriculture  has  so  prospered  the  United  States  that  all 
European  countries  and  nearly  all  other  countries  of  the 
world  have  adopted  it.  Prior  to  1840  England  had  the  most 
drastic  protection  laws  enacted  at  any  time  by  any  nation. 
It  was  a  penal  offense  to  impart  a  yard  of  cloth.  Flemish 
weavers  were  brought  to  England  to  teach  the  English 
people  the  art  (rf  weaving  and  her  varied  industries  were 
expanded  to  the  highest  volume  of  production.  It  became 
necessary  to  seek  outside  markets  and  England  passed  the 
com  laws  about  1840.  sacrificed  agriculture  to  industry,  and 
became  a  free-trade  country.  This  policy  was  followed 
many  years  with  increasing  disaster  until  her  statesmen, 
heeding  past  history  and  the  experience  of  the  United 
States,  gradually  returned  to  the  protective  policy.  Prom 
1927  to  1932  Lords  Beaverbrook  and  Northdifle,  with  their 
powerful  newspapers,  sponsored  a  campaign  to  "Buy  Brit- 
ish "  and  to  preserve  the  British  markets  for  the  British 
people.  This  campaign  resulted  in  the  Imperial  Economic 
Conference  held  in  Ottawa.  Canada,  in  1932.  whereat,  on 
Augxist  20.  1932,  pacts,  known  as  the  "  Ottawa  Pacts  ",  were 
executed  between  and  among  the  United  Kingdom  and  tbe 
British  Commonwealths,  preserving  the  British  markets  to 
the  British  peoples  by  a  system  of  high  protective  tariffs. 
I  was  in  Canada  for  a  time  while  the  conference  was  in 
session,  and  anxiety  was  expressed  that  above  policy  might 
be  offensive  to  the  people  of  the  United  States.  I  replied 
that  no  offense  could  be  taken  for  we  recognized  the  right 
<a  the  British  Parilments  to  legislate  for  the  benefit  of  the 
British  people.  Just  as  the  United  States  Congress  exercised 
the  right  to  legislate  for  the  benefit  of  the  people  of  the 
United  States. 

Tbe  wisdom  of  the  Ottawa  Pacts  has  already  been  demon- 
strated by  the  revival  in  business  throughout  Great  Britain 
and  the  Brltldi  Commonwealths.  With  that  recent  expe- 
rience before  us.  shall  we  pass  this  bill  and  grant  the  Presi- 
dent of  the  United  SUtes  the  authority  to  barter  away  our 
markets?  It  should  be  borne  in  mind  that  the  bill  provldo 
no  poltey  or  plan  by  which  the  President  shall  be  guided  in 
negotiattng  trade  agreements;  his  discretion,  that  of  one 
wmw  win  be  unlimited.  He  is  not  compelled  or  even  ad- 
vised to  consult  the  Tariff  Commission  with  its  trained  per- 
sonnel of  273  at  home  and  abroad,  many  of  them  experts 
with  years  of  experience.  If  he  continues  the  practice  he 
has  folkmed  since  entering  the  White  House,  he  will  depend 
almost  entirely  upon  the  "brain  trust"  far  advice  and 
guldanee.  I  do  not  entertain  the  common  prejudice  against 
this  group  of  professors,  but  my  criticism  of  these  advisers 
Is  ttiat  they  are  a  group  of  theorists  and  to  it  should  be 
added  mm  of  outstanding  achievements  in  the  Adds  of  In- 
dustry, agriculture,  and  e(»nmerce.  This  group  is  req^on- 
sflde  to  no  one  save  the  President,  and  he  must  bear  the 
odium  of  their  errors,  and  they  have  been  many. 

During  ttke  course  of  the  hearings  before  the  ccHnmittee. 
with  other  members  of  the  minority.  I  attempted  to  secure 
firom  representattres  of  the  administration  an  examine  of  a 
trade  agreement  mudx  as  they  contemplated  to  conclude  if 
this  bill  became  law.  Answers  were  refused  on  the  grounds 
that  future  negotiations  might  be  Jeopanhaed.  However, 
tbe  real  reason  was  the  fear  that  the  passage  of  the  bill 
would  be  Jeopardised  If  the  Members  of  this  House  knew 
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wliat  industries  and  products  of  their  districts  were  to  be 
sa  nificed  in  trade  agreements. 

For  purposes  of  comparison  with  the  bill  before  us,  I  will 
at  this  point  in  my  remarks  insert  the  flexible  provisions  of 
th  e  Tariff  Act  of  1930.    They  are  as  follows: 

nac.  S3«.  XQUAUZATioN  or  costs  or  peodttction 

(a)  Change  of  classification  or  duties:  In  order  to  put  into 
lo-ce  and  effect  the  policy  of  C!ongress  by  this  act  intended,  the 
Ccmmlsslon  (1)  upon  request  of  the  President,  or  (2)  upon  resolu- 
tion of  either  or  both  Houses  of  Congress,  or  (3)  upon  its  own 
motion,  or  (4)  when  In  the  Judgment  of  the  Commlflslon  there  is 
gcod  axkd  sxifllcient  reason  therefor,  upon  application  of  any  inter- 
es  »d  party,  shall  investigate  the  differences  In  the  costs  of  produc- 
tion of  any  domestic  article  and  at  any  like  or  similar  foreign 
ar  licle.  In  the  coxirse  of  the  investigation  the  Commission  shall 
h4  Id  hearings  and  give  reasonable  public  notice  thereof,  and  sluill 
af  ord  reasonable  opportimity  for  parties  interested  to  be  present, 
to  pitMluce  evidence,  and  to  be  heard  at  such  hearings.  The  Com- 
m  sslon  Is  authorized  to  adopt  such  reasonable  procedure  and  rules 
ai  d  regulations  as  It  deems  necessary  to  execute  Its  functions  un- 
dir  this  s3ctlon.  The  Cogomlaslon  shall  report  to  the  President 
tJe  results  of  the  investigation  and  its  findings  with  respect  to 
81  ch  differences  in  costs  of  production.  If  the  Commission  finds  it 
si  own  by  the  investigation  that  the  duties  expressly  fixed  by  stat- 
u'  e  do  not  equalize  the  differences  in  the  costs  of  production  of 
tl  e  domestic  article  and  the  like  or  similar  foreign  article  when 
pi  oduced  in  the  principal  competing  country,  the  Commission  shall 
8{ecify  In  its  report  such  increases  or  decreases  in  rates  of  duty 
eiprenly  fixed  by  statute  (including  any  necessary  change  in 
cl  kssiflcatlon)  as  it  finds  shown  by  the  Investigation  to  be  neces- 
Mry  to  equalize  such  differences.  In  no  case  shall  the  total  in- 
aeaae  or  decrease  of  such  rates  of  duty  exceed  50  percent  of  the 
ntes  expressly  fixed  by  statute. 

(b)  Change  to  American  selling  price:  If  the  Commission  finds 
U]  K>n  any  such  investigation  that  such  differences  cannot  be  equal- 
ii  id  by  proceedings  as  hereinbefore  provided,  it  shall  so  state  in 
it  I  report  to  the  President  and  shall  specify  therein  such  ad 
viJorem  rates  of  duty  based  upon  the  American  selling  price  (as 
defined  in  sec.  402  (g) )  of  the  domestic  article,  as  it  finds 
si  own  by  the  investigation  to  be  necessary  to  equalize  such  dlffer- 
eikces.  In  no  case  shall  the  total  decrease  of  such  rates  of  duty 
e3C«ed  50  percent  of  the  ra^  expressly  fixed  by  statute,  and  no 
siich  rate  shall  be  increased. 

(c)  Proclamation  by  the  President:  The  President  shall  by 
piodamation  approve  the  rates  of  duty  and  changes  in  class!  flca- 
tlan  and  in  basis  of  value  ^>ecified  in  any  report  of  the  Commis- 
si an  under  this  section  if.  in  his  Judgment,  such  rates  of  duty 
ai  id  changes  are  shown  by  such  investigation  of  the  Commission  to 
bi  t  necessary  to  equalize  such  differences  in  costs  of  production. 

(d)  Sffective  date  of  rates  and  changes:  Commencing  30  days 
a:ter  the  date  of  any  Presidential  proclamation  of  approval  the 
ii  .creased  or  decreased  rates  of  duty  and  changes  in  clasalflca- 
ti  on  or  in  basis  of  value  specified  in  the  report  of  the  Commission 
sliall  take  effect. 

(e)  Ascertainment  of  differences  in  costs  of  production:  In 
nicertalnlng  under  this  section  the  differences  in  costs  of  produc- 
tion, tbe  Commission  shall  take  Into  consideration,  Insctfar  as  it 
fliids  It  practicable: 

(1)  In  the  case  of  a  domestic  article:  (A)  The  cost  of  pro- 
djction  as  hereinafter  in  this  section  defined;  (B)  transporta- 
ti  on  costs  and  other  costs  Incident  to  delivery  to  the  principal 
narket  or  markets  of  the  United  States  for  the  article;  and 
(7)  other  relevant  factors  that  constitute  an  advantage  or  dlsad- 
T  intage  in  competition. 

(2)  In  tbe  case  of  a  foreign  article:  (A)  The  cost  of  produc- 
i  on  as  hereinafter  In  this  section  defined,  or,  if  the  Commission 
finds  that  such  cost  Is  not  readily  ascertainable,  the  Commission 
niay  accept  as  evidence  thereof,  or  as  supplemental  thereto,  the 
weighted  average  of  the  invoice  prices  or  values  for  a  representa- 
tve  period  and/or  the  average  wholesale  selling  price  for  a  repre- 

•  sntative  period  (which  price  shall  be  that  at  which  the  article 
li  freely  offered  for  sale  to  all  piirchasers  in  the  principal  market 
or  markets  of  the  principal  competing  country  or  countries  in 
i  ke  ordinary  cotirse  of  trade  and  In  the  usual  wholesale  quantities 
L  L  such  market  or  markets) :  (B)  transportation  costs  and  other 
oets  Incident  to  delivery  to  the  principal  market  or  markets  of 
tie  United  States  for  the  article:  (C)  other  relevant  factors  that 
c  mstltute  an  advantage  or  disadvantage  In  competition,  including 

•  Ivantages  granted  to  the  foreign  producers  by  a  government, 
p  irson,  partnership,  corporation,  or  association  in  a  foreign  country. 

(f)  Modification  of  changes  In  duty:  Any  Increased  or  decreased 
ri  ite  of  duty  or  change  in  classification  or  In  basis  of  value  which 
has  taken  effect  as  above  provided  may  be  modified  or  terminated 
L I  the  same  manner  and  subject  to  the  same  conditions  and  Uml- 
tittons  (Including  time  of  taking  effect)    as  is  provided  in  this 

•  ictlon  in  tbe  case  of  original  Increases,  decreases,  or  changes. 

(g)  Prohibition  against  transfers  from  the  free  list  to  the  dutia- 
b  e  list  or  from  the  dutiable  list  to  the  free  list:  Nothing  in  this 
»  «tlon  Shall  be  construed  to  authorize  a  transfer  of  an  article 
t  om  the  dutiable  list  to  the  free  list  or  from  the  tree  list  to  the 
t  itlable  list,  nor  a  change  In  form  of  duty.  Whenever  it  is  pro- 
V  ded  in  any  paragraph  of  title  I  of  this  act.  or  In  any  amendatory 
a  St.  that  the  duty  or  duties  shall  not  exceed  a  specified  ad  valorem 
r^  upon  the  mtUeim  provided  for  In  such  paragraph,  no  rate 


determined  tinder  the  provisions  of  this  section  upon  such  articles 
shall  exceed  the  maximum  ad  valorem  rate  so  specified, 
(h)  E>eflnitlons:  For  the  purpose  of  this  section — 

( 1 )  The  term  "  domestic  article  "  means  an  article  wholly  or  In 
part  the  growth  or  product  of  the  United  States;  and  the  term 
••  foreign  article  "  means  an  article  wholly  or  in  part  the  growth  or 
product  of  a  foreign  country. 

(2)  The  term  "  United  States  "  includes  the  several  States  and 
Territories  and  the  District  of  Columbia. 

(3)  The  term  "foreign  country"  means  any  empire,  country, 
dominion,  colony,  or  protectorate,  or  any  subdivision  or  subdi- 
visions thereof  (Other  than  the  United  States  and  its  possessions). 

(4)  The  term  "cost  of  production",  when  applied  with  respect 
to  cither  a  domestic  article  or  a  foreign  article,  includes,  for  a 
period  which  is  representative  of  conditions  in  production  of  the 
article:  (A)  The  price  or  cost  of  materials,  labor  costs,  and  other 
direct  charges  incurred  in  the  production  of  the  article  and  in  the 
processes  or  methods  employed  In  its  production:  (B)  the  usual 
general  expenses,  Including  charges  for  depreciation  or  depletion 
which  are  representative  of  the  equipment  and  property  employed 
In  the  production  of  the  article  and  charges  for  rent  or  Interest 
which  are  representative  of  the  cost  of  obtaining  capital  or  in- 
struments of  production;  and  (C)  the  cost  of  containers  and 
coverings  of  whatever  nature,  and  other  costs,  charges,  and 
expenses  Incident  to  placing  the  article  in  condition  packed  ready 
for  delivery. 

(1)  Rules  and  regulations  of  President:  The  President  is  author- 
ized to  make  all  needful  rules  and  regulations  for  carrying  out  his 
functions  under  the  provisions  of  this  section. 

(J)  Rules  and  regulations  of  Secretary  of  Treasury:  The  Secre- 
tary of  the  Treastiry  Is  authorized  to  make  such  rules  and  regu- 
lations as  he  may  deem  necessary  for  the  entry  and  declaration 
of  foreign  particles  of  the  class  or  kind  of  articles  with  respect  to 
which  a  change  in  basis  of  value  has  been  made  under  the  provi- 
sions of  subdivision  (b)  of  this  section,  and  for  the  form  of  In- 
voice required  at  time  of  entry. 

(k)  Investigations  prior  to  enactment  of  act:  .All  imcompleted 
investigations  instituted  prior  to  the  approval  of  this  act  under 
the  provisions  of  section  315  of  the  Tariff  Act  of  1922,  Including 
investigations  in  which  the  President  has  not  proclaimed  changes 
In  classification  or  in  basis  of  value  or  increases  or  decreases  In 
rates  of  duty,  shall  be  dismissed  without  prejudice;  but  the  In- 
formation and  evidence  secured  by  the  Commission  in  any  such 
Investigation  may  be  given  due  consideration  in  any  investiga- 
tion instituted  under  the  provisions  of  this  section. 

A  Judicious  execution  of  the  section  of  the  present  tariff 
law  Just  quoted  will  secure  all  the  benefits  promised  by  the 
most  ardent  supporters  of  the  bill  imder  consideration.  As 
Indicated  by  its  caption,  its  purpose  is  "equalization  of 
costs  of  production."  That  is,  foreign  nations  can  offer 
their  goods  in  our  markets  at  the  cost  of  production  of  like 
goods  in  the  United  States.  The  very  purpose  and  intent 
of  this  bill  is  to  permit  foreign  nations  to  offer  their  goods 
in  our  markets  at  prices  below  the  cost  of  production  of 
like  goods  in  the  United  States.  In  making  this  statement 
I  am  mindful  of  the  fact  that  the  bill  would  permit  the 
raising  of  tariffs,  but  an  increase  of  tariffs  would  never  be 
a  consideration  tiiat  would  move  a  foreign  nation  to  execute 
a  trade  agreement. 

It  should  be  borne  in  mind  ttiat  a  decrease  in  a  tariff  rate 
In  favor  of  a  foreign  nation  entering  into  a  trade  agreement 
with  the  United  States  would  be  effective  in  favor  of  all 
nations,  though  not  signatory  to  the  agreement.  For  ex- 
ample, in  the  illustration  used  at  the  beginning  of  my  re- 
marks, if  we  made  a  trade  agreement  with  Russia  whereby 
the  tariff  upon  wheat  would  be  reduced  50  per  cent,  the 
reduced  rate  would  be  effective  world-wide,  and  Canada, 
Argentina,  and  other  wheat-producing  countries  would  enjoy 
the  full  benefits  of  the  agreement  without  making  trade 
concessions  to  the  United  States. 

The  flexible  provisions  of  the  present  tariff  law  correct 
Inequalities  of  tariff  rates  that  may  arise  between  sessions 
of  Congress  and  between  periods  when  general  revisions  be- 
come necessary.  Provision  is  made  for  initiation  of  investi- 
gations before  the  Tariff  Commission  to  determine  whether 
inequalities  exist.  But,  most  important  of  all,  the  industry 
to  be  affected  by  a  change  in  rate  is  given  the  right  to  be 
heard.  The  fact  and  the  extent  of  any  inequality  alleged  to 
exist  is  determined  by  a  quasi-Judicial  body,  tiie  creature  of 
Congress.  The  purpose  of  the  pending  bill  is  not  the  execu- 
tion of  trade  agreements  upon  equality  of  costs  of  production 
at  home  and  abroad  but  upon  inequality,  with  the  difference 
In  favor  of  the  foreign  producer. 

These  agreements  would  be  executed  In  secret,  without 
notice  to  the  industry  to  be  affected  or  the  right  to  be  heard. 
The  industries  so  treated  would  literally  be  lynched.    Tb» 


enactment  of  this  bill  in  its  present  form  would  be  a  con- 
tinuing threat  against  agriculture  and  Industry — a  sword 
of  Damocles  that  would  stagnate  both. 

The  best  illustration  of  the  effect  upon  Industry  and  the 
American  people  of  action  in  secret  by  the  Chief  Executive 
is  afforded  by  his  recent  cancelation  of  the  air-mail  con- 
tracts without  affording  the  companies  affected  thereby  a 
chance  to  present  their  case.  In  this  action,  conceived  in 
secret,  there  was  another  interest  ignored — that  of  tlM 
public.  Without  warning  115  cities  were  deprived  of  air- 
mail  service.  36  cities  were  deprived  either  totally  or  par- 
tiaUy  of  passenger  and  express  service  by  airidane,  650 
pilots,  copilots,  and  other  persons  were  deprived  of  onploy- 
ment,  and  82,400  American  citizens,  stockholders  In  the 
various  companies  affected  by  the  order,  lost  large  sums 
of  money  in  the  instant  decline  in  the  value  of  thetr  hold- 
ings. This  was  followed  by  the  ghastly  and  needless  sacri- 
fice of  the  lives  of  11  Army  pilots,  who.  under  military 
orders  and  without  adequate  training,  attonpted  to  trans- 
port the  mails  in  planes  unsuited  for  the  use  and  unsupplied 
with  the  instruments  necessary  for  safe  flying. 

The  President  made  a  tragic  mistake,  and  the  excuse  is 
offered  that  he  was  poorly  advised.  That  is  true,  but  it  was 
a  decision  reached  in  secret  conferences  with  persons  who 
did  not  share  the  responsibility.  All  these  catastrophles  re- 
sulted because  it  was  alleged  that  certain  officers  of  certain 
companies  had  been  guilty  of  wrongdoing  in  securing  the 
air-mail  contracts.  No  opportunity  to  be  heard  was  given; 
no  resort  to  the  courts  of  the  land  was  had.  Tbe  contracts 
were  simply  canceled,  ood  the  right  to  make  such  cancela- 
tion left  for  Judicial  determination  hereafter,  with  the 
almost  certainty  that  the  Government  will  be  compelled  to 
respond  in  damages  for  t^e  wrongful  cancelation.  So  con- 
fident were  the  officers  of  one  company  that  they  were  inno- 
cent of  wrongdoing  that  they  offered  to  carry  the  mail  for 
30  days,  to  be  compensated  therefor  only  in  the  event  that 
their  contract  was  found  tmtainted  with  fraud.  The  offer 
was  refused.  It  Is  not  conceivable  that  the  order  of  can- 
celation would  have  been  issued  had  the  Interested  parties 
been  afforded  a  prior  opportunity  for  a  hearing,  and  had  the 
President  sought  the  advice  of  Lindbergh  and  Rickenbacker 
and  other  outstanding  pilots  conversant  with  the  problems 
and  dangers  of  flying  the  mails. 

"Hie  provisions  of  the  bill  are  unconstltutlozuU  for  the 
reasons  so  ably  advanced  by  our  coUeagiie,  Mr.  Bbck,  and 
others.  Its  passage  would  seriously  retard  recovery.  The 
exercise  of  the  powers  to  be  conferred  therein  would  destroy 
many  branches  of  Industry,  demoralize  large  agricultural 
areas,  and  result  in  widespread  unemployment.    [Applause.] 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  use  to  the  gentleman  from  Vermont  [Mr. 
Plumlit]. 

Mr.  pT.TTMT.iiry  Mr.  Chairman,  one  of  these  days  we  will 
wake  up  to  learn  once  more  that  the  great  majority  of  the 
people  of  these  United  States  still  believe  in  a  representative 
form  of  government  and  the  discharge  by  the  several 
branches  thereof  of  the  duties  and  obligations  constitution- 
ally inherent  therein.  It  is  still  true,  and  a  great  majority  of 
Americans  are  so  convinced,  that  democracy,  representative 
govemm^it,  free  speech,  and  a  free  press,  in  spite  of  their 
faults,  are  best  suited  to  the  needs  and  demands  we  Ameri- 
cans make  of  the  Oovemment  upon  which  we  depend  and 
under  which  we  live.  Someone  has  said  that  countries  not 
so  long  accustomed  to  free  representative  government  may 
not  find  despotism  objectionable,  but  in  America  I  believe 
that  we  have  been  working  along  better  lines,  more  suited  to 
our  own  habits  of  thought  and  more  likely  to  lead  to  a  per- 
manent solution  of  the  problems  of  this  age. 

True  it  is  that  government  of  the  people,  by  the  people, 
and  for  the  people  has  steadily  perished  on  European  soil. 
We  may  weU  ask  the  question:  Where  next  is  autocracy  to 
tritunph  in  a  world  8Uiq;>08edly  made  safe  for  democracy  15 
fantastic  years  ago? 

I  am  in  favor  of  reciprocal  tariff  agreements  negotiated 
by  those  authorized  and  empowered  to  make  such  agree- 
ments under  tbe  law. 
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I  am  in  favor  of  the  reasonable  extension  of  our  foreign 
coaunerce  andcr  snch  trade  treaties  if  the  same  can  be  so 

effected. 

I  bdieve  in  the  theory  of  reciprocal  trade  agreements 
effectuated  nnder  constitutional  authority  and  within  the 

law  of  this  lawL 

I  am  in  fanv  of  many  things  for  which  this  measure 
attonpts  to  provide  the  method  of  accomplishment,  but  I 
am  unalterably  opposed  to  the  bill  itself  because  I  behere 
it  Is  QacoBfltttatlonal.  and  the  policy  for  whi<^  it  stands, 
po  far  as  the  means  of  attainlTig  the  end  sought  thereby, 
la  im-iynertcan  uid  wrong;  it  follows  that  campromise  is 
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There  sre  soeh  unusual  policies  and  problems  of  govern- 
ment involved  in  this  measure  so  vttally  affecting  the  welfare 
of  the  people  of  the  United  States  and  millions  of  cittsens  yet 
unborn  m  to  rdegate  to  the  badcground  and  to  make  of 
trivial  trnportaace.  comparative^  qieaking.  all  questions  of 
tcaqnorary  expediency,  of  tariff  treaties,  reciprocal  trade 
apeoBcnta  Involving  Uie  extenalan  of  our  commerce  or  our 
hitematlonal  relations. 

The  founders  of  this  Republic  undertook  to  establish  a 
government  in  which  the  will  of  the  people  should  be 
supreme.  Xvery  end  they  sought  to  attain  or  had  in  mind 
vpas  motivated  by  a  desire  to  found  a  democracy  free,  on  the 
one  hand,  from  the  perils  of  autocracy  and  dictatorship, 
with  which  they  were  altogether  too  familiar,  and.  on  the 
other,  to  protect  themselves  against  anarchy  and  a  dis- 
orderly government,  in  order  to  secure  the  bleesings  of 
liberty  for  themselves  and  their  posterity. 

Over  and  over  again  they  wrote  into  their  fundamental 
ll^rs  and  declarations  the  chaHfT\ging  statement  that  fre- 
quent recurrence  to  fundamental  principles,  a  strict  adher- 
ence to  justice,  moderation,  temperance,  industry,  and  fru- 
gality are  absotuti^ly  necessary  to  pieaei've  the  blessings  of 
liberty  ^M  keep  government  free.  The  checks  and  balances 
they  made  a  part  of  ttie  governmental  structure  they  erected, 
tf  observed  and  followed,  will  continue  to  guarantee  ttie 
perpetuity  ot  the  nation  they  created,  and  will  ^eseive  the 
safety  of  the  oonntleBs  millions  who  now  and  in  the  days  to 
come  rf*^"  seek  *wH  be  entitled  to  the  protection  it  affords. 

I  am  not  an  alarmist,  but  I  am  concerned  that  the  per- 
manency of  our  national  life  and  its  integrity  is  involved 
in  the  governmental  policy  we  are  asked  to  countenance  and 
approve.  I  am  sure  that  the  preservation  of  our  liberties  and 
the  perpetuity  of  our  form  of  government  is  the  tremendous 
stake  al  Issue  and  which  must  be  met.  The  question  con- 
fronting us  is  too  momentous  and  serious  to  be  the  football 
(A  partisan  politics.  It  transcends  all  questions  of  tariff  or 
trade  agreements.  This  bill  strikes  at  the  very  root  of  all 
our  American  institutknu.  It  is  another  step  toward  a 
change  in  our  form  of  government.  This  is  the  issue 
involved. 

It  Is  axiomatic  that  the  Oonstitution  does  not  give  the 
President  the  right  or  the  authority  to  legislate:  that  is  not 
a  function  (rf  the  executive  branch.  Coogreas  cannot  dtie- 
gate  such  power  or  authority  to  the  President  or  anyone  else. 
The  Oooatitntion  mectficany  f oriiids  it.  I  have  not  been 
able  to  find  any,  and  it  has  been  incontrovertataly  stated 
ttuit  "  there  is  no  decision  of  any  court  anyvrtiere  bgr  virtue 
of  wliich  it  has  been  held  that  Congress  has  any  right  to 
detagate  its  power  of  legislation  "  It  Is  equally  true  that 
there  Is  no  4f<?»T*"»  of  any  court  anywhere  upholding  the 
coDstitutioaality  of  any  act  undertaking  to  give  the  President 
the  power  to  tax.  **  The  Congress  shall  have  power  to  lay 
and  ooDect  taxes  ",  says  the  Federal  Constitutioo;  and  who 
studl  say  that  is  not  the  fundamental  law  which  he  who  runs 
may  read?  It  is  not  suaceptllde  of  distortion  or  contra- 
vention. 

The  functkms,  duties,  and  responsibilities  of  the  execu- 
tive, legislattve.  and  Judicial  Ivazkches  of  our  Qovemment 
are  dearly  defined  by  the  supreme  law  of  tlie  land,  hmtted 
and  construed  by  the  numerous  decisions  of  our  highest 
judlekl  trIbuiMle. 

It  may  be  futile,  as  has  beoi  suggested,  to  oppose  the 
•enactment  of  this  radical  legislation  which  contemidates 


c  transfer  of  the  taxing  power  from  the  legislative  to  the 
eiecutive  branch,  an  abdication  of  rights  and  powers  abso- 
lutely in  derogation  of,  and  contrsrj  to  law — not  a  delegation 
of  administrative  authority  involving  the  use  of  a  discretion 
thereunder  according  to  the  law,  but  a  delegation  of  author- 
imr,  prerogatives,  and  certain  duties  resting  in  and  inherent 
alone  in  the  Congress,  nondelegable  by  virtue  of  the  very 
n  iture  thereof.  Such  a  delegation  in  effect  makes  the  Exec- 
u  ive  not  only  the  executive  but  the  legislative  and  judicial 
b  -anch — a  3-in-l  arrangement,  which  ipso  facto  undertakes 
t4  deprive  the  legislative  and  judicial  branches  of  the  very 
power  and  authority  and  prerogatives  which  by  and  under 
ti  le  Constitution  cannot  be  so  delegated. 

C^ipoaition  to  such  proposed  legislation,  and  the  suggestion 

V  1th  respect  to  its  im-American  and  imconstitutional  char- 
a:teristics  may  avail  nothing,  but  I  would  be  remiss  in  the 
oscharge  of  my  obligations  as  a  representative  of  the  people 
0 '  Vermont  and  derelict  in  my  duty  as  a  citizen,  did  I  not 
D  ost  strenuously  resist  and  oppose  the  measure  we  are  now 
c  insidering. 

This  measure  should  not  be  permitted  to  become  a  law. 
I;  Is  subversive  of  the  very  principles  of  government  on 

V  hich  this  Nation  was  established  and  must  retain  as  basic, 
i  it  is  to  survive  the  fate  of  others  that  have  followed  the 
I  ath  of  experimentation,  dictatorship,  and  final  political  ob- 
1  vlon.  The  great  disillustiomnent  is  due  to  arrive.  The 
inwise  and  increasingly  daring,  un-American,  and  danger- 
c  us  policies  which  the  advisers  of  the  President  are  attempt- 
iig  to  force  him  to  adopt  and  recommend  and  which  have 
heretofore  been  foisted  tm  the  American  people  must  be 
8  opped.    America  must  choose! 

The  gravest  peril  that  confronts  the  Republic  today  Is 
t  le  apathy  and  indifference  of  its  citizens  and  the  semi- 
I  aralyzed  condition  of  the  body  politic.  In  a  democracy 
sich  a  disease  is  insidious  and  deadly.  Such  legislation  as 
t  lis  can  only  serve  to  broaden  the  area  of  devastation  and 
t>  fmmish  more  food  on  which  the  germ  of  communism 
s  nd  other  "  isms  "  may  thrive  and  grow  strong  and  even- 
tiially  consununate  the  cc«nplete  disintegration  of  the  body 
lohtic. 

This  is  America — God  save  the  maiic — and  the  liberties 
qf  her  people  must  be  preserved  and  conserved,  their  free- 
guaranteed,  and  the  initiative  of  the  individual,  which 
made  her  great,  must  be  encouraged.    Autocratic,  dic- 
torial  enforcement  of   cooperation  or  regimentation  ot 
bor  or  control  <rf  production  under  threat  of  fine  or  im- 
t  has  no  place  in  our  American  scheme  and  sys- 
of  government.     No  more  has  the  measure  we  are 
nsidering,  which  is  but  another  step  toward  dictatorship. 
It  has  been  well  said  that — 

It  Is  not  the  grmvlty  of  the  crisis  ss  It  affects  the  Constitution 
Ti'hlch  alone  shoiUd  give  us  concern.  The  spirit  of  Individualism 
Iji  ahnost  extinct;  the  average  artisan  today  looks  not  to  his 
good  right  arm  but  to  the  great  and  incomprehensible  machine 
far  salvation — he  feels  the  Government  ia  something  to  live  on 
sod  not  to  Uve  under. 

The  foundations  are  fast  sinking,  and,  if  the  present 
I  rocess  of  destruction  proceeds,  it  is  not  unlikely  that  within 
t  lie  life  of  the  present  generation  the  whole  structure  will 
1  iH  into  careless  ruin. 

It  is  time  to  stop  and  look  and  listen.  America  has  solved 
laany  problems,  but,  as  she  meets  and  eventually  defeats 
such  issues  as  this,  so  shall  she  stand  or  fall.     [Applause.] 

Ur.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  such 
ttme  as  he  may  desire  to  use  to  the  gentleman  from  Cali- 
lomia  [Mr.  Buck]. 

Mr.  BUCK.  Mr.  Chairman,  it  occins  to  me  that  some  of 
iQj  good  friends,  including  my  California  associates  on  the 
mhiority  side,  have  forgotten  that  a  great  proportion  of  the 
igricultural  industry  of  the  United  States  is  built  on  an 
(xport  basis,  and  that  if  this  export  agriculture  is  to  con- 
1  inue  to  be  strangled,  not  so  much  by  our  own  tariff  that  we 
liave  today  as  by  the  tariffs  ami  quotas  that  have  been  im- 
posed bf  foreign  countries,  that  all  of  this  domestic  agrl- 
dultural  producticm  is  going  to  be  thrown  back  upon  the 
Ifeome  nuxktst  to  the  ruin  of  their  competitors  in  similar  lines 


throughout  the  Union.  I  refer,  particularly,  Mr.  Chairman, 
to  the  fruit  industry  of  the  United  States,  and  I  want  to 
assure  you,  on  both  sides  of  the  House,  that  when  the  gentle- 
man from  California  [Mr.  Evans]  and  the  gentleman  from 
California  [Mr.  Eltsx]  read  into  the  Record  a  while  ago 
certain  telegrams  and  dispatches,  they  were  in  no  wise 
representative  of  what  is  California's  most  important  agri- 
cultural industry. 

To  many  of  you  it  will  probably  come  as  a  strange  an- 
nouncement that  California  is  largely  an  exporting  State. 
But  it  is.  In  the  year  1930,  which  is  the  last  year  for  which 
we  can  have  any  figures  that  may  be  called  normal,  its  ex- 
ports. In  value,  were  exceeded  only  by  the  States  of  New 
York  and  Texas.  These  exports,  very  largely,  consist  of 
the  fresh  and  processed  fruits  grown  there,  as  well  as  other 
agricultural  products. 

In  this  cormection  I  desire  to  read  to  you  a  telegram  re- 
ceived from  the  Dried  Fruit  Association  of  California: 

San  Fbancisco,  Casjt..  March  19,  1934. 
Hon.  FsAXK  Buck, 

House  Office  Building,  Washington,  D.C.: 
Pending  legislation  Intended  confer  tariff  powers  upon  President 
for  purpose  development  reciprocal  arrangements  with  foreign 
countries  to  benefit  American  agricultural  exjxjrts  believe  of 
tremendous  value  to  California  drled-frult  industry,  which  is  basic 
to  fruit  production  this  State.  This  association,  with  membership 
handling  more  than  95  percent  of  total  drled-frult  production, 
earnestly  requests  yoxir  support  of  this  legislation  or  any  measiuw 
giving  President  necessary  powers  for  reciprocal  negotiations. 
Normally  this  Industry  dependent  upon  foreign  trade  for  approxi- 
mately SO  percent;  total  tonnage  sold  last  year  was  reduced  to 
30  percent  account  various  foreign  restrictions,  mainly  tariff. 
Since  drled-frult  outlet  absorbs  nearly  2.000.000  tons  fresh  fruit, 
successful  exportation  dried  fruit  vital  to  entire  fresh-fruit 
industry. 

Sincerely, 

DWIGHT  K.  Gradt, 
Vice  President  Dried  Fruit  Association  of  California. 

What  is  true  of  the  dried-fruit  industry  is  equally  true 
of  the  canning  industry,  not  only  of  California  but  of  the 
entire  Pacific  coast.  The  development  of  our  orchards  has 
been  made  on  the  basis  of  foreign  exports  of  the  products 
thereof.  If  the  huge  tonnage  now  available  cannot  be  ex- 
ported under  favorable  reciprocal  agreements,  it  must  either 
be  sold  in  the  United  States  or  the  orchards  must  be  wiped 
out  of  existence  and  the  farmers  on  them  thrown  into  other 
channels  of  occupation.  If  we  accept  the  figures  of  Mr. 
Grady  as  correct — and  as  a  producer  of  fruit  I  can  say  that 
they  err,  if  at  all,  on  the  conservative  side — sale  of  this 
additional  quantity  in  the  United  States  will  mean  an  in- 
crease of  domestic  consumption  of  California  fruit  products 
of  100  percent.  This  enormous  quantity  will  be  thrown  on 
the  market  in  competition  with  the  apples  and  pears  of 
New  England  and  the  Northern  States  and  in  competition 
with  every  other  food  product  in  the  United  States.  It  is 
with  no  false  ideas  of  theory,  therefore,  but  with  a  practical 
realization  of  the  facts  that  confront  us,  that  I  have  pre- 
sented this  telegram  to  you  with  my  endorsement  of  the 
position  which  the  author  of  it  takes. 

This  position  is  endorsed  by  others.  I  had  hoped  that 
the  minority  Members  who  represent  the  great  city  of  San 
Francisco  would  present  for  your  consideration  the  position 
of  the  San  Francisco  Chamber  of  Commerce,  whose  mem- 
bers certainly  no  one  can  accuse  of  being  partisan  or  inter- 
ested in  the  destruction  of  industry.  In  view  of  the  fact 
that  they  have  not  seen  fit  to  do  so,  as  one  who  is  vitally 
interested  in  the  welfare  of  San  Francisco,  I  beg  leave  to 
present  the  position  of  the  chamber,  set  out  as  follows: 

San  PaANCisco  Chamber  or  Commeeck, 

Washington.  D.C..  March  16.  1934. 

Hon.  Prantc  H.  Bttck. 

House  of  Representatives,  Washington,  D.C. 

Mt  Deab  Me.  Buck:  The  board  of  directors  of  the  San  Francisco 

Chamber  of  Commerce  yesterday  endorsed  the  reciprocal  tariff  bill 

and    so    notified    me    by    telegraph    this    morning.    This   is    H.R. 

8687.   and   the   chamber   hopes  you   can  see   your  way  clear  to 

support  It.  X  X      .     ».. 

Mr.  J.  W.  Mailllard,  Jr.,  president  of  the  chamber,  states  in  his 
dispatch : 

"Experts  are  convinced  that  reciprocal  tariff  arrangements — 
that  is.  concessions  for  concessions  In  the  matter  of  tariff  rates — is 
the  only  way  that  the  present  log  Jam  in  the  flow  of  international 
trade  can  be  broken.    I  am  convinced  that  the  President  will  seek 


advice  ftom  experts  and  that  he  win  xm  ttieae  powm  in  a  man- 
ner which  will  do  no  harm  to  our  domestic  production,  but  wlU 
find  commodities,  the  Import  of  which  may  be  Increased  without 
detriment  to  our  domestic  economy." 
Sincerely  youra, 

O.  B.  Dooos, 
Washington  Representative. 

The  directors  of  the  San  Francisco  Chamber  of  Commerce 
are  well  aware  of  the  great  agricultural  community  that  they 
have  behind  them  and  of  the  great  opportunities  that  will 
accrue  through  its  continued  prosperity.  They  are  aware 
that  their  own  port  faculties  need  and  are  awaiting  the 
revival  of  the  foreign  trade  that  can  only  be  accomplished 
through  the  passage  of  this  bilL 

Mr.  Chairman,  I  regret  that  my  time  Is  limited.  I  shall 
only  conclude  by  calling  the  attention  of  the  committee  again 
to  the  fact  that  not  all  Industry,  not  all  agriculture,  can  be 
limited  to  dcxnestic  markets  and  domestic  consumption  with- 
out upsetting  tiiem  and  in  many  cases  ruining  established 
forms  of  public  enterprise  that  have  been  founded  and  de- 
veloped to  the  profit  of  the  individual  American  citizen  on 
the  basis  of  the  natural  flow  of  foreign  commerce. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  California  iiSx.  Coldkn]. 

Mr.  COLDEN.  Mr.  Chairman,  it  has  been  interesting  to 
follow  the  extensive  debate  in  the  House  on  the  present  tariff 
proposal  and  listen  to  the  Jibes,  quotations,  and  repartee  of 
both  the  Democrats  and  the  Republicans  as  to  what  each 
points  out  as  a  reversal  of  opinions  on  reciprocity  and  the 
inconsistencies  of  each  other.  As  a  boy  on  the  farm,  I  well 
remember  the  eloquent  appeals  of  James  Q.  Blaine,  the  Re- 
publican nominee  for  President,  for  his  program  of  the 
development  of  foreign  trade,  as  well  as  the  determined  dec- 
larations of  Grover  Cleveland,  the  Democratic  candidate, 
for  a  tariff  for  revenue  only.  While  I  was  not  a  convert  to 
his  party,  I  was  deeply  impressed  with  the  Plumed  Knight's 
tariff  policy,  and  have  remained  until  this  day  in  the  belief 
that  reciprocity  is  a  sound  policy  for  the  development  of 
foreign  trade. 

I  remember,  too,  in  my  early  days  of  the  Intriguing  pam- 
phlets of  Henry  George  and  his  argument  for  a  single  tax 
levied  upon  real  estate  alone.  I  found  his  Protection  or 
Free  Trade,  Which?  more  convincing  to  me  against  the 
fallacies  of  a  high  tariff  than  I  did  in  favor  of  his  theory 
of  single  tax.  Free  trade  is  an  appealing  theory,  and  Its 
doctrines  have  had  a  profound  influence  upon  the  British 
Empire  that  for  a  long  period  maintained  her  position  as 
the  leading  commercial  nation  of  the  globe.  But  free  trade 
is  not  desirable  from  the  standpoint  of  the  citizenship  of  a 
country  that  enjoys  the  highest  wages  and  the  highest  stand- 
ard of  living  of  any  coxmtry  In  the  world.  Free  trade  is  not 
desirable  or  practical  imless  wages  and  the  standard  of  liv- 
ing are  on  a  par  with  the  nations  engaging  in  such  an  under- 
standing. It  would  be  commercial  and  industrial  suicide  for 
this  country  to  open  wide  its  gates  and  permit  the  products 
of  cheap  foreign  labor  to  flood  our  markets.  So  I  have 
chosen  a  middle  path  that  lies  between  the  commercial  isola- 
tion advocated  by  the  high-tariff  extremists  on  one  side  and 
the  tariff  for  revenue  only  and  free  trade  on  the  other. 

Neither  is  it  desirable  for  our  Nation  to  adopt  an  ex- 
tremely high  tariff  policy  and  follow  it  to  the  conclusion  of 
national  isolation.  Such  a  course  is  possible,  but  it  would 
result  in  unsoimd  economy  and  would  detract  from  our  na- 
tional prosperity  and  not  inure  to  our  individual  welfare. 
This  country  Is  a  great  consumer  of  coffee,  tea,  sugar,  silk, 
rubber,  and  other  products  that  can  be  produced  more 
cheaply  abroad  and  can,  by  reciprocal  treaties,  open  corre- 
sponding markets  for  our  surplus  products.  It  is  a  well- 
worn  economic  axiom,  but  its  truth  is  generally  accepted,  that 
if  we  sell  to  other  countries,  we  must  buy;  and  if  we  buy 
from  them,  we  must  sell.  Since  the  fruit,  cotton,  and  wheat 
growers  of  our  country  produce  a  large  surplus  of  these 
products,  it  follows  that  it  is  a  sound  policy  to  develop  a 
market  for  these  products.  The  same  is  true  of  many  of  our 
industries.  The  Orient  particularly,  as  well  as  Latin- 
America,  affords  a  splendid  market  for  our  automobiles  and 
trucks,  for  our  typewriters,  motion  pictures,  and  many  other 


5644 


CONGRESSIONAL   lECORD— HOUSE 


derlccB  peeolter  to  AnMrican  Indaatry.  While  TlBttlng  Jap- 
anese cities,  I  WM  mudi  interested  in  the  information  that 
the  old-fashioned  ricksha  was  being  superseded  hy  a  modem 
rubber-tired  one  manufactured  largely  by  a  Ucyde  factory 
in  New  England. 

To  exchange  our  surplus  fruit,  wine,  cotton,  and  wheat, 
oOs  and  manufactured  products  for  the  coffee,  tea,  silk, 
sugar,  rubber,  and  rope  upon  a  reciprocal  basis  is  fair  trade 
profitable  to  both  parties  and  of  no  injury  to  either.  By 
this  policy  of  reciprocity  or  fair  trade  we  avoid  the  danger- 
ous conpetttion  of  free  trade  and  low  tariffs  and  we  avoid 
the  tsolm^^"  and  the  unsound  economy  of  extreme  tariffs. 
Fair  trade  enables  us  to  exchange  our  surplus  products  for 
those  articles  of  commerce  that  we  desire  and  does  not  re- 
quire a  drastic  change  in  our  ectmomic  aet-up.  .  The  sudden 
raising  or  lowering  of  tariff  rates  is  of  such  far-reaching 
effect  that  it  is  unsatisfactory  to  the  manufacturer  and  the 
producer  and  may  prove  disastrous  to  the  wage  earner.  But 
by  reciprocal  treaties  these  disastrous  eruptions  of  commerce 
and  industry  produced  by  sudden  tariff  changes  may  be 
avoided. 

Tariff  legislation  is  necessarily  difBcxilt.  Tariffs  beneficial 
to  one  section  may  be  disadvantageous  to  another.  Each 
industry  6fmv^^  benefits  for  itself  and  battles  to  protect 
the  special  favors  it  is  able  to  exact  for  its  own  enrichment. 
Tbe  shoe  manufacturer  desires  a  tariff  on  bis  finished  prod- 
uct and  is  Just  as  eager  for  free  hides  and  reluctantly  yields 
to  the  reqiiests  of  the  cattle  industry  for  protection.  Many 
other  ixMlustries  are  in  the  same  category.  Tbe  wheat  and 
cotton  growers  that  sell  their  surpluses  in  the  markets  of  the 
world  clamcn-  to  buy  in  the  world  market. 

In  California  we  have  vivid  examples  of  the  inconsistencies 
of  the  tariff  system.  Fish  canners  receive  a  niggardly  tariff 
protection,  Y^iile  the  fishermen  arc  left  with  the  forgotten 
men.  The  citrus  growers  have  obtained  generous  protec- 
tloai  but  are  unwilling  to  give  the  same  consideration  to  the 
fish  industry  which  produces  flshmeal  used  for  the  fertiliza- 
tion of  the  citrus  orchard.  And  so.  from  the  first  schedule  to 
the  last,  a  tariff  revision  up  or  down  is  a  conflict  of  section 
agaiBst  section,  indiistry  against  industry,  and  those  with  the 
strongest  pftlitiral  i^iinn<v>«  and  perhaps  have  made  the 
largest  campaign  contributions,  usually  win  the  war.  Na^ 
poleon  is  recorded  as  saying  that  Ood  was  on  the  side  of  the 
heaviest  artillery.  In  a  tariff  battle,  destiny  appears  to  favor 
those  who  have  made  the  heaviest  campaign  contributions. 

I  cannot  concur  with  my  Republican  colleagues  that  ad- 
vocate higher  tariffs  and  ultimate  isolaticm  as  a  panacea 
for  aU  our  ills.  I  feel  some  surprise  and  chagrin  that  some 
of  the  able  Members  of  this  House  base  their  opinions  upon 
such  an  unsound  objective.  High  tariffs  have  too  often 
been  used  as  an  instrument  of  special  privilege  a:id  have 
been  attairwl  by  loudly  proclaiming  generaUties  that  appeal 
to  the  wage  earner  and  the  fanner,  while  the  profits  and 
benefits  have  been  pocketed  by  the  privileged  few.  It  re- 
minds me  of  a  story  of  a  shrewd  friend  in  California  who 
relates  with  gusto  of  the  pool  formed  in  California  some 
years  ago  to  buy  gr^Un  sacks  from  the  Orient  and.  by  securing 
pledges  from  a  successful  Republican  candidate  for  Presi- 
dent, obtained  a  considerable  tariff  on  said  sacks  and  reaped 
H  handsome  fortune  by  their  political  ingenuity  with  no 
thi»ught  of  developing  a  home  industry.  Such  practices,  I 
am  informed,  are  not  infrequent  when  tariff  changes  are 
contemplated. 

California  and  the  Pacific  coast  occupy  a  strategic  location 
in  regard  to  the  trade  of  the  Orient.  The  commerce  of  the 
Pacific  and  the  izklustries  of  the  Pacific  Coast  States  have  a 
splendid  future  with  the  encouragement  of  reciprocal  treaties 
by  the  Government  at  Washington.  With  numerous  rivers 
rushing  from  the  mountains  to  the  sea,  an  abundance  of 
cheap  electrical  power  is  conducive  to  light  manufacturing. 
With  abimdant  supplies  of  timber,  petroleiun.  copper,  and 
other  minerals,  along  with  the  products  of  the  factory,  the 
farm,  the  vineyard,  and  the  ondiard.  the  industrial  and  com- 
mercial devtiiHvnent  of  the  Pacific  coast  is  but  in  its  infancy. 

Japan  is  now  one  of  the  iznportant  markets  of  America. 
China,  too.  is  Important  but  is  now  but  a  fraction  of  its  pes- 
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libiUties  as  compared  to  the  time  when  that  unfortuziate 
naticm  is  able  to  establish  a  stable  and  a  progressive  govern- 
ment. China,  in  the  near  future,  no  doubt,  wiD  afford  a 
great  market  for  steel,  timber,  and  equipment  for  her  pro- 
gram of  building  railroads  throughout  the  Republic.  Her 
proposed  highway  system  will  demand  materials  and  afford  a 
great  market  for  automobiles  and  supplies.  Her  cities  and 
her  modem  homes,  now  developing,  demand  the  ccxnforts  of 
electric  lighting  and  modem  appliances  and  will  soon  dis- 
place the  kerosene  lamp,  which  is  to  a  considerable  degree 
yet  in-evalent  in  China. 

Siberia,  the  Russian  door  on  the  Pacific,  affords  another 
opportunity  for  American  foreign  trade  in  which  the  Pacific 
States  will  largely  participate.  Transportation  costs  from 
Pacific  ports  to  Siberia  are  much  less  than  from  the  heart  of 
the  Russian  industrial  sections  which  must  use  the  more 
expensive  railway  transportation.  The  Philippines  have  al- 
ready developed  into  an  important  customer  which  we  trust 
will  not  be  destroyed  by  the  recent  and  ill-timed  legislation. 
The  Malay  States  are  important  consumers  of  California 
canned  sardines.  California  fruits  and  milk  products  are 
finding  a  welcome  in  the  markets  of  the  Orient  and  these 
possibilities  are  beyond  reckoning.  Our  products  are  sought 
in  the  East  Indies  as  well  as  in  the  South  Sea  Islands,  New 
Zealand,  and  Australia.  The  commerce  of  southern  Cali- 
fornia is  healthily  increasing  with  Mexico,  the  nations  of 
Central  and  South  America. 

Some  Members  from  California  feel  a  solicitude  as  to  the 
effect  reciprocity  will  have  on  the  industries  of  southern 
California,  particularly  on  the  horticultural  products,  in- 
cluding the  citrus  products.  This  is  a  highly  developed 
industry  in  southern  California  and  its  welfare  has  a  marked 
influence  upon  our  prosperity.  The  citrus  industry  repre- 
sents a  large  investment  and  an  intensive  cultivation  not 
equaled  in  the  United  States,  and  is  a  very  important  factor 
in  our  commerce,  employment,  and  transportation.  It  has 
been  the  recipient  of  a  reasonable  tariff,  but  in  return  it  has 
made  available  to  the  people  of  America  the  finest  citrus 
products  in  the  world. 

Judging  by  the  recent  resiwnse  of  President  Roosevelt  to 
the  appeals  of  the  fishing  industry  in  southern  California. 
my  section  of  California  has  an  assurance  that  the  President 
win  use  his  powers  under  the  proposed  bill  wisely  and  that 
his  puri>ose  is  to  build  up  markets  and  not  destroy  them. 
In  this  connection  I  desire  to  call  the  attention  of  the  House 
to  the  bill.  H.R,  7651,  which  I  introduced  on  February  5. 
1934,  providing  for  the  protection  of  the  southern  California 
fishing  industry  against  the  deadly  competition  of  Japan. 
It  is  so  patent  that  an  American  industry  paying  American 
wages  cannot  compete  with  the  extremely  low  wages  and 
the  starvation  standard  of  living  of  Japan  that  it  seems 
needless  to  offer  an  argiunent.  "nie  American  fisherman 
has  Ao  protection  whatever  against  the  frozen  fish  imported 
from  that  country. 

Because  of  the  heavy  depreciation  of  the  money  in  Japan 
the  inadequate  protective  tariff  designed  to  protect  the  tuna 
industry  of  California  has  been  nullified  to  a  great  extent. 
At  the  present  value  of  American  money  the  yen  shows  a 
value  of  about  30  cents  compared  with  its  normal  value  of 
50  cents.  The  average  wages  paid  by  the  Japanese  tuna 
industry  is  reputed  to  be  but  33  cents  for  a  day  of  from  12 
to  15  hours  compared  with  a  daily  wage  of  $3  per  day  in  the 
California  industry  for  a  day  of  8  hours.  According  to  this 
schedule,  the  Japanese  pay  less  than  3  cents  per  hoiu:  as 
against  37%  cents  paid  by  the  American  indiistry,  or  more 
than  12  times  as  much.  Therefore,  a  30-percent  tariff, 
based  on  Japanese  cost  of  production,  is  wholly  inadequate. 
The  additional  15  percent  added  by  the  Tariff  Commission 
and  President  Roosevelt  is  clearly  insufficient.    Comparing 

I  wages,  1,000  percent  is  more  equitable.  To  open  the  gates  of 
competition  to  the  scale  of  wages  as  paid  in  Japan  can  have 
but  one  result — the  complete  ruin  of  the  American  industry. 
Prom  a  political  standpoint,  California  reactionary  Repre- 
soitatives  in  Congress  in  years  past  have  followed  too  blindly 
the  tariff  policies  designed  to  profit  the  industries  of  New 
gngitt.nH  and  the  eastern  section  of  the  country.    California 


Congressmen  have  helped  prepare  the  tariff  feast  and  have 
accepted  the  crumbs  from  the  table.  The  late  Smoot- 
Hawley  tariff  bill  increased  the  tariff  schedules  designed  to 
benefit  other  sections  and.  at  the  same  time,  omitted  a  tariff 
on  petrolemn.  Thus  the  products  of  Mexico  and  South 
America  were  brought  in  direct  competition  with  the  prod- 
uct of  the  leading  industry  of  California — oil — and  prac- 
tically drove  California  oil  from  the  markets  of  the  Atlantic 
seaboard.  This  was  a  terrific  blow  to  a  State  which  so 
many  years  suppo'.-ted  a  high-tariff  policy  for  other  sections 
of  the  country  and  received  so  little  or  no  consideration  for 
itself. 

With  all  its  inequalities,  its  discriminations,  its  unfair- 
ness, it  would  be  inadvisable  to  undertake  a  revision  of  all 
tariff  schedules  at  the  present  time.  Depreciated  currencies, 
the  economic  paralysis  of  the  world,  the  tariff  wars  of  nation 
against  nation,  the  comprehensive  recovery  plan  inaugurated 
in  our  own  country,  the  new  codes  of  hours  and  wages — all 
counsel  against  throwing  down  the  bars  and  permitting  a 
flood  upon  our  already-stagnant  markets.  But  there  is  one 
path  of  procedure  that  can  be  safely  followed  for  the  restora- 
tion of  our  foreign  commerce.  Let  us  declare  for  reciprocity 
and  for  fair  trade,  heeding  the  requirements  of  industry  at 
home  and  promoting  such  commerce  abroad  that  will  permit 
us  to  export  and  to  receive  those  articles  of  consumption 
that  will  bring  comfort  to  ourselves  and  equivalent  benefits 
to  those  with  whom  we  trade.  Let  us  avoid  the  restrictions 
of  isolation  of  extreme  high  tariffs  and  let  us  beware  of  the 
pitfalls  of  free  trade  and  ruinous  competition  and  devote 
ourselves  to  a  profitable  course  of  fair  trade. 

We  all  deprecate  the  tariff  wars  of  nation  against  nation 
which  have  shut  us  from  many  profitable  markets  and  left 
our  own  smpluses  to  rot  and  rust  upon  our  shores.  We  have 
seen  nation  retaliate  against  nation  and  too  often  we  have 
seen  these  impassable  bulwarks  erected  against  the  products 
of  our  own  land.  We  have  seen  our  leading  industries  build 
thousands  of  branches  behind  these  retaliatory  walls,  depriv- 
ing our  own  factories  and  our  own  workmen  of  employment 
that  rightfully  belonged  to  them.  But  we  ourselves  in  the 
Smoot-Hawley  Tariff  Act  were  among  the  first  to  erect  bar- 
riers against  the  nations  of  the  world  and  thereby  invited 
their  disastrous  retaliation.  Let  us  imdo  our  folly  by  the 
sane  policy  of  reciprocity  and  fair  trade. 

It  is  opportime  now.  since  California  and  the  Pacific  Coast 
States  have  overthrown  the  reactionary  political  oligarchy 
of  the  past,  to  insist  in  sharing  the  benefits  of  a  new  deal 
in  the  structure  of  tariffs,  and  to  deprive  some  of  the  benefits 
we  have  given  and  from  which  we  have  received  such  a 
meager  portion  for  ourselves.  Instead  of  mere  followers  in 
the  dust  of  a  discounted  and  discredited  tariff  system  of  iso- 
lation, let  us  embark  upon  a  new  policy  designed  to  promote 
our  trade  and  commerce  with  the  Orient  and  Latin  America, 
where  the  beacon  of  opportimity  invites  us;  with  the  Orient, 
where  half  of  the  world  dwells  in  need  of  food,  clothing,  and 
shelter.  Where  hungry  mouths  will  consmne  our  wheat. 
Where  the  needs  of  cotton  have  never  been  supplied.  Where 
a  thousand  of  our  products  will  be  readily  welcomed.  Not 
only  the  Orient  but  with  the  isles  of  the  far  southwest  and 
Australia.  And  with  Latin  America,  where  new  nations  await 
with  new  opportunities  and  afford  new  markets.  Instead  of 
supporting  tariffs  that  enrich  others,  let  us  of  the  Pacific 
coast  look  to  ourselves  and  to  the  opportunities  that  are 
afforded  by  giving  our  united  support  to  the  President's  pro- 
gram for  reciprocal  and  fair  trade,  to  a  new  deal  in  foreign 
trade,  in  which  the  States  facing  the  Pacific  may  profitably 
participate.     [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  California  [Mr.  HoeppklI. 

Mr.  HOEPPEL.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  am  for  this  reciprocal  tariff  bill  because  it  is  an 
essential  plank  in  our  platform.  As  a  Democrat  I  have  faith- 
fully followed  the  platform  principles.  For  that  reason  I  am 
going  to  vote  for  this  bill. 

I  am  pleased  to  see  in  the  gallery  the  high  type  of  rep- 
resentative American  citizens  in  the  young  men  students 
who  are  here,  no  doubt,  to  observe  and  gain  experience  as 


they  later  enter  the  contest  of  life.  Practically  all  my  votes 
as  a  Member  of  Congress  have  been  in  their  interest — not  in 
the  interest  of  international  bankers,  who  are  so  well  repre- 
sented on  the  Republican  side. 

Mr.  KNUTSON.    Will  the  gentleman  srield? 

Mr.  HOEPPEL.  In  a  moment.  I  have  full  confidence 
in  the  President  that  he  will  administer  the  act  in  the  inter- 
est of  the  American  people. 

I  notice  that  few  Republican  Members  only  are  now  on  the 
fioor.  It  is  possible  that  those  individuals  who  represent  the 
super  "  brain  trust "  of  America  are  on  the  Senate  side  of  the 
Capitol,  hoping  and  praying  that  the  President's  veto  may 
be  overridden. 

I  have  found  it  to  be  a  consistent  feature  of  Republican 
Representatives  to  endeavor  at  all  times  to  impede  any 
measure  which  the  Democrats  bring  on  the  fioor. 

Mr.  TREADWAY.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  rule  provides  that  the  gentleman's  remarks 
shall  be  confined  to  the  bill.  I  make  the  point  of  order  that 
the  gentleman  is  not  speaking  to  the  measure  before  the 
House. 

Mr.  KNX7TSON.  This  is  the  first  time  the  gentleman 
from  California  has  not  been  with,  the  Republicans. 

The  CHAIRMAN  (Mr.  Umstkao).  The  polht  of  order  is 
sustained,  and  the  gentleman  will  confine  his  remarks  to  the 
bill. 

Mr.  HOEPPEL.  I  should  like  to  call  attention  to  the  fact 
that  the  gentleman  from  Massachusetts  has  voted  con- 
sistently against 

Mr.  TREADWAT.  Mr.  Chairman,  I  again  make  the 
point  of  order  that  the  gentleman  is  not  speaking  to  the 
measiu%  before  the  House. 

Mr.  HOEPPEL.    I  did  not  mention  the  gentleman's  name. 

Mr.  TREADWAY.  I  know  who  the  gentleman  referred 
to,  and  I  am  going  to  continue  to  call  him  down. 

The  CHAIRMAN.  The  gentleman  from  California  must 
confine  his  remarks  to  the  bill. 

Mr.  HOEPPEL.  I  am  speaking  in  opposition  to  the  Re- 
publican "  brain  trust."  I  call  attention  to  the  fact  that  in 
1926  before  we  had  a  high  tariff  there  was  imported  into 
America  74.000,000  poimds  of  lemons.  We  received  $2.81  per 
box  then  for  our  local  California  lemons.  After  the  high 
tariff  was  enacted  in  1930  the  price  of  our  lemons  decreased 
to  ^$2.10  per  box.  We  imported  30,000,000  of  egg  products 
in  1926  and  received  31.1  cents  per  dozen  for  our  California 
eggs.  In  1932  we  imported  only  2,660.000  pounds  and  re- 
ceived only  17.2  cents  per  dozen  for  our  eggs.  Our  importa- 
tions were  1300  percent  less  in  1932  than  in  1926. 

Mr.  KNUTSON.    How  could  it  decrease  1,300  percent 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  that  the  gentleman  from  California  [Mr. 
HoEPPELl  has  not  yielded. 

The  CHAIRMAN.    The  point  of  order  Is  sustained. 

Mr.  HOEPPEL.  Perhaps  I  should  have  said  our  impor- 
tation of  egg  products  were  1,300  percent  more  in  1926  than 
in  1932. 

In  1926  the  United  States  imputed  49,000.000  pounds  of 
walnuts,  while  our  walnut  growers  in  California  received 
$480  i>er  ton  for  their  walnuts.  As  soon  as  the  Republicans 
put  on  a  high  protective  tariff  the  price  of  walnuts  dropped 
to  $240  a  ton,  exactly  one  half,  notwithstanding  the  fact  that 
we  imported  only  one  quarter  as  much.  I  should  like  the 
Representatives  on  the  Republican  side  to  explain  why  with 
a  high  tariff  the  price  of  our  products  has  decreased,  not- 
withstanding the  fact  that  importation  has  decreased.  I 
should  like  to  have  the  gentleman  from  Massachusetts  [Mr. 
Tread  WAT]  answer  that.  I  should  like  also  to  have  the  gen- 
tleman answer  this.  During  the  Hoover  regime  the  deposits 
in  our  banks  in  1928  were  $58,000,000,000,  and  we  had  ap- 
proximately 26,000  banks.  At  the  end  of  the  Hoover  regime 
we  had  deposits  of  45  billions  of  dollars  in  orn*  banks  and 
7,050  banks  had  failed  dturing  his  regime. 

Mr.  TREADWAY.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  is  not  speaking  to  the  bill  before 
the  House. 
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me  CHAIRMAN.  Tlie  gentlenum  from  CaUfarnia  wOI 
proceed  in  order. 

Mr.  HOEPPSL.    I  am  proceediof  in  order. 

Mr.  TREADWAY.  I  beg  the  gentleman's  pardon.  He  is 
not  proceeding  in  order,  and  I  aM>eAl  to  the  decision  of  the 

Ctiair. 

The  CHAIRMAN.  The  Chair  rules  that  at  that  time  the 
gentleman  was  in  order.  The  gentlraoan  from  California 
will  proceed  in  wder. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  make  the  observation 
that  if  I  was  tailing  here  for  the  Wall  Street  interests.  I 
vould  be  in  order. 

Mr.  TREADWAY.  I  again  protest  that  the  gentleman  Is 
not  proceeding  in  order. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
gentleman  was  not  in  order. 

Mr.  TREADWAY.  The  gentleman's  remarks  should  be 
stricken  from  the  Ricou). 

Mr.  HOEPPEL.  They  shall  net  be  stricken  from  the 
Rbcokb. 

Bflr.  TREADWAY.  I  make  the  point  of  order  that  they 
must  be.  if  the  gentleman  is  going  to  get  so  uppish  about  it. 

Mr.  HOEPPEL.  I  call  the  Republican  Members'  atten- 
tion to  the  fact  that  the  in-ice  of  our  commodities  in  America 
is  not  determined  by  the  tariff,  but  is  determined  by  the 
amount  of  currency  in  circulation  and  credit  expansion. 
What  have  you  Republicans  done?  You  have  taken  credit 
from  the  people  and  frozen  their  deposits  in  the  myriad 
of  failed  banks. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  2 
minutes  more  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  I  am  afraid  that  I  cannot  explain  suffl- 
clentb^  my  disagreement  with  the  Republicans  of  this  House 
when  they  assail  a  meritorious  practical  measure  such  as 
we  now  have  before  us. 

"Constitutional  government".  Is  all  that  I  have  heard 
from  the  Republican  side.  Every  time  we  Democrats  launch 
a  constructive,  progressive  provision  looking  toward  national 
recovery  and  put  it  into  the  stream  of  recovery.  If  it  is 
worth  while  the  Republicans  take  a  pike  hook  and  try  to 
snag  It.  The  gentleman  who  has  been  opposing  me,  with 
many  of  his  Republican  colleagues,  voted  for  every  measure 
in  favor  of  the  bankers  diuing  this  session  of  Congress,  and 
now  he  is  attempting  to  prevent  me  from  reciting  true  facts 
regarding  Republican  opposition  to  reciprocal  tariff  agree- 
ments. 

Mr.  TREADWAY.  I  again  make  the  point  of  order  that 
the  gentleman  is  not  in  order. 

Mr.  FULLER.  Oh.  I  think  the  gentleman  is  In  order. 
Finances  and  the  tariff  are  mixed  together,  plainly. 

Mr.  HOEPPEL.  Every  time  we  bring  something  forward 
that  is  progreaadv^e,  such  as  gold  devaluation  and  this  recip- 
Tocal  tariff  provision,  the  Republican  Members,  acting  under 
the  ithnnhtt  of  some  "  superiorain  trust ".  take  out  their  pike 
hooks  and  endeavor  to  extract  it  from  the  recovery  stream. 
Tnuj  appear  to  be  more  concerned  In  idaying  politics  than 
In  bringing  recovery  to  the  American  people. 

When  we  advance  awnething  here  which  is  progressive. 
•omcihiDg  which  is  in  the  interest  of  the  whole  people  and 
mi  in  the  interest  of  the  banking  fraternity  ctf  Wall  Street; 
w»  find  Republican  reactionaries  opposing  our  efforts.  There 
are  many  ttberalHoainded  Republicans  in  this  House  but,  im- 
fertunately.  they  are  outbalanoed  by  the  reactionary,  archaic 
groop  who  believe  or,  at  least,  act  as  though  the  only  rea- 
aaa.  this  Qofverament  exists  is  to  pay  homage  to  entrenched 
wealth  and  special  privilege.  These  reactionaries  are  out  of 
step  and  sympathy  with  the  best  interests  of  the  people,  and 
they  cannot  ztecue  themselves  by  sreking  to  play  ptditics 
with  administration  measures  of  recognised  merit  such  as 
ttiis  and  which  are  for  the  benefit  of  the  whole  American 
people— a  universally  recognized  need  in  this  period  of  our 
economic  eadstenee. 

The  CHAIRMAN.  The  time  of  the  gentleman  fitmi  Cali- 
fornia has  again  expired. 
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Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  8  min- 
utes to  the  gentleman  frmn  New  York  [Mr.  Botlan]. 

Bir.  BOYLAN.  Mr.  Chairman,  I  was  almost  moved  to 
tears  when  I  sat  here  and  listened  to  the  distinguished  gen- 
tleman from  Pennsylvania  [Mr.  PochtI  ask  for  sjonpathy 
and  help  for  the  infant  industry  in  swaddling  clothes.  Lo 
and  behold,  we  removed  the  swaddling  clothes  from  the 
infant,  and  we  found  a  full-grown  man  with  long  whiskers; 
and  yet  for  him  he  sought  further  protection  of  a  high  , 
tariff.     [Laughter  and  applause.] 

I  am  in  favor  of  the  passage  of  the  bill  now  before  us — 
the  enactment  of  which  will  provide  for  an  increase  of 
foreign  markets  for  the  products  of  the  United  States.  It 
will  also  increase  the  purchasing  power  of  the  American 
public  in  the  present  emergency,  and  will  help  to  maintain 
a  better  relationship  among  the  various  branches  of  Amer- 
ican agriculture,  industry,  mining,  and  commerce. 

I  favor  the  passage  of  this  bill  because  I  have  faith  and 
confidence  in  the  sterling  leadership  of  America's  spokes- 
man, Franklin  Delano  Roosevelt.  My  mind  goes  back  to 
the  ides  of  March  1933,  when  our  Ship  of  State  was  wallow- 
ing in  the  throes  of  the  worst  economic  storm  that  our 
country  has  ever  known.  The  ship  was  sinking,  the  com- 
mander and  crew  were  terror  stricken,  all  hope  had  been 
abandoned  and  in  fear  and  trepidation  they  awaited  the  end. 
In  this  dark  hour  the  pilot  boat  hove  in  sight,  and  a  new 
sldpper  and  crew  boarded  the  vessel.  Almost  immediately, 
imder  the  guiding  hands  of  the  new  commander  and  his 
crew,  the  Ship  of  State  was  successfully  piloted  to  a  safe 
anchorage. 

Our  countrymen  who  had  been  plunged  into  gloom  and 
despair  saw  a  new  light  shine  on  the  horizon.  Banlcs  that 
were  ready  to  close  their  doors  were  rehabilitated.  Citizens* 
conservation  camps  were  established,  taking  care  of  hun- 
dreds of  thousands  of  young  men.  Additional  moneys  were 
brought  into  the  Treasxur  through  the  repeal  of  prohibition. 
Through  the  passage  of  the  National  Recovery  Act  many 
millions  are  now  working.  The  extensive  Public  WorlM 
pn^ram  throughout  the  Nation  has  provided  work  and 
sustenance  for  millions  of  families.  Through  the  enact- 
ment of  the  Home  Loan  Act,  peace  and  security  have  been 
brought  to  the  small-home  owner  throughout  the  Nation. 
The  security  of  bank  deposits  has  been  guaranteed  through 
the  passage  of  proper  legislation.  Relief  has  been  given 
to  the  farmers  of  our  country.  Loans  to  all  kinds  of  projects 
have  been  made  that  would  tend  to  put  the  Nation  back  on 
the  path  of  a  new  prosperity. 

All  these  tilings  were  done  in  order  to  bring  these  most 
desired  results.  This  accomplishment  has  been  termed  the 
"  new  deal."  I  am  in  favor  of  adding  a  new  plank  to  the 
new  deal — that  of  empowering  the  President  to  make 
reciprocal  trade  agreements.  I  am  not  fearful  that  the 
President  will  misuse  this  power.  I  am  not  afraid  that  he 
will  not  have  at  heart  the  ultimate  good  of  the  people  of 
the  land.  I  trust  him.  because  he  has  steered  the  ship 
straight,  and  I  feel  the  ultimate  accomplishments  of  his 
efforts  will  lead  to  a  new  and  prosperous  era  for  our  beloved 
land. 

In  the  past  I  have  criticized  some  acts  of  Republican 
Presidents  of  these  United  States,  but  in  no  instance  has  my 
criticism  been  a  captious  one.  My  criticism  was  always 
uttered  in  a  fair  and  dignified  manner,  due  to  the  respect 
I  had  for  their  high  oflice  and  for  the  orderly  procedure  of 
this  House. 

I  have  never  so  far  forgotten  myself  as  to  accuse  any  of 
our  Presidents  of  being  guilty  of  legalized  murder. 

I  am  mindful  of  the  multitude  of  difSculties,  cares,  and 
respcm^bilities  pertinent  to  their  high  office,  and  I  have 
always  given  them  credit  for  the  average  performance  of 
their  duties.  None  of  us  would  care  to  be  Judged  by  a  few 
eveiUs  in  our  lives;  we  would  much  prefer  to  liave  our  aver- 
age performance  considered. 

In  reading  the  testimony  taken  before  the  Ways  and 
Means  Committee,  we  find  foronost  leaders  of  industry 
favoring  the  granting  of  this  power  to  the  President.  The 
President  himylf  in  tiis  message  to  Congreia  states: 


The  exercise  of  the  authority  which  I  propose  most  be  care- 
fully weighed  in  Ught  of  the  latest  infCHrmatlon  so  as  to  give 
assiirance  that  no  sound  and  important  American  Interests  will 
be  injuriously  disturbed.  The  adjustment  of  our  foreign  trade 
relations  must  rest  on  the  promise  of  undertaking  to  benefit  and 
not  injure  such  interests.  In  times  of  dlfflcvilty  and  unemploy- 
ment such  as  this  the  highest  consideration  of  the  position  of  the 
different  branches  of  American  production  Is  required. 

In  the  light  of  all  these  statements,  and  of  the  knowledge 
that  the  act  for  reciprocal  trsuie  agreements  Is  but  another 
plank  in  the  new  deal  for  the  recovery  of  the  Republic. 
I  shall  stand  with  the  President  and  do  all  that  I  can  to 
help  the  return  of  prosperity  to  oiu:  land.    [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Oregon  [Mr.  PiraaB]. 

Mr.  PIERCE.  Mr.  Chairman.  I  shall  vote  for  HJl.  8687, 
which  gives  the  President  the  power  to  enter  into  reciprocal 
trade  agreements  with  foreign  countries,  authorizing  liim 
to  reduce  or  raise  tariff  duties  50  percent  by  Executive  order. 
My  reasons  for  this  grant  of  power  are  as  follows: 

IT    WILL    ZNCRKASB    FOSXIQN    TKAOS 

First.  I  believe  there  is  still  a  chance  to  secure  for  this 
country  a  reasonable  share  of  the  world's  trade.  I  want  to 
try  to  secure  it.  It  will  not  come  to  us  without  the  under- 
standing and  continual  readjustments  possible  under  this 
bill. 

Second.  I  dread  to  see  the  day  come  when  this  country 
sets  its  face  solidly  against  exchange  with  other  nations 
and  fixes  its  course  absolutely  toward  nationalism. 

Third.  I  am  for  the  bill  because  I  stand  for  a  planned 
middle  course  between  economic  nationalism  and  interna- 
tionalism. It  will  be  most  difficult  to  steer  this  course,  but 
it  must  be  done  for  our  own  prosperity  as  well  as  for  the 
world's  peace  and  happiness. 

Fourth.  I  am  firmly  convinced  that  the  nationalistic  spirit 
so  prevalent  in  the  world  today  will  inevitably  lead  to  dis- 
trust, to  hatred,  and  finally  to  war.  World  trade  relations 
have,  from  the  most  ancient  times,  brought  about  cultural 
contacts  and  relationships  which  have  made  for  the  progress 
we  caU  civilization.  This  process  must  be  continued  or 
retrogression  will  be  inevitable.  Trade  between  nations 
leads  toward  peace  and  toward  mutual  understanding  which 
Is  the  greatest  preventive  of  war.  Isolation  is  not  an  insur- 
ance against  political  world  entanglements  and  trade  al- 
liances do  most  emphatically  insure  against  war.  I  am  for 
this  bill  because  I  am  against  war. 

Fifth.  I  know  full  well  that  we  cannot  tear  down  all  tariff 
walls  and  admit,  free  of  duty,  all  the  products  of  the  pau- 
perized labor  of  Asia  and  Europe.  We  must  maintain  and 
guarantee  that  which  we  have  temporarily  lost  through 
greed  among  our  own  people — ^the  universally  high  standard 
of  living  in  America.  Nevertheless  there  are  plenty  of  peo- 
ple in  the  world,  beside  ourselves,  who  could  and  would  use 
our  surplus  wheat,  fruit,  and  cotton.  This  bill  will  give  to 
the  executive  branch  of  oxur  Government  the  right  smd  power 
to  act  expeditiously  to  close  the  trade  bargains  with  other 
nations  without  bringing  them  back  to  this  slow-moving, 
much-talking  Congress. 

Sixth.  I  am  for  the  bill  for  the  reason  that  I  do  not  want 
to  see  weeds  grow  on  almost  one  half  of  the  acres  now 
devoted  to  cotton,  and  one  fifth  of  the  acres  devoted  to  wheat 
abandoned.  I  do  not  want  to  see  the  apple,  pear,  and 
cherry  orchards  of  the  Northwest,  with  their  perfect  fruits, 
destroyed.  I  believe  our  President  can  find  coimtries  which 
will  take  our  useful  products  and  give  us  in  exchange  those 
commodities  that  we  cannot  produce  to  advantage.  In  the 
Pacific  Northwest  two  thirds  of  all  our  wheat  and  fruit  must 
find  a  marlcet  outside  of  our  own  wheat-  and  fruit-producing 
States.  I  have  said  that  under  present  world  conditions  a 
sufficient  foreign  market  for  our  agricultural  surplus  Is  an 
Iridescent  dream.  That  Is  true.  This  bill  affords  the  oppor- 
tunity to  change  those  conditions.  The  alternative  to  world 
trade  is  a  hideous  thing  and  startles  one  who  envisions  a 
future  of  idle  hands,  idle  people,  checked  ambition,  and 
destroyed  initiative. 

Seventh.  I  would  go  further  than  this  bill  and  say  to  those 
countries  that  now  have  the  right  to  send  their  goods  into 


this  country  free  of  duty,  "We  will  no  longer  take  your 
coffee,  your  tea,  nor  yoiu:  raw  sUk  imless  you  take  in  ex- 
chsmge  a  quantity  of  our  agricultm:^  surplus  equal  in  value 
to  that  which  you  sell  us." 

Eighth.  The  knowledge  that  oin:  exports  have  fallen  in  5 
years  to  less  than  one  third  of  what  they  were  in  1929  un- 
questionsibly  warns  us  that  drastic  action  must  be  taken  at 
once  if  we  are  to  remain  a  trading  and  a  prosperous  Nation. 

Ninth.  We  have  seven  millions  of  our  population  directly 
engaged  in  foreign  business  and  shipping.  They  must  find 
places  in  other  already  overcrowded  occupations  if  we  retire 
permanently  from  foreign  trade. 

Tenth.  I  am  for  this  bill  because  we  must  act  quickly. 
Investigation  and  agreements  will,  of  necessity,  be  con- 
ducted without  publicity  when  they  are  the  task  of  the 
executive  department  and  not  of  the  deliberative,  legislative 
department  of  our  Qovemment. 

Eleventh.  I  am  for  the  bill  because  48  other  countries 
have  invested  similar  power  In  their  executives.  We  must 
be  ready  and  able  to  meet  them  in  the  field  of  barter  and 
trade.  I  repeat,  it  can  be  done  only  by  the  Executive. 
Congress  would  spend  days,  weeks,  or  months  debating  pro- 
posed agreements  while  other  nations,  with  more  quickly 
responsive  systems,  would  take  advantage  of  the  commercial 
openings  we  would  lose. 

Twelfth.  I  have  listened  with  interest  to  the  arguments 
on  constitutionality  and  have  been  convinced  that  our  Con- 
stitution is  sufficiently  fiexible  to  give  us  the  right  and  the 
power  to  act  as  wisdom  dictaXea  for  our  own  social  welfare 
and  our  economic  self-preservation.  There  would  be  no 
question  of  the  constitutionality  of  this  act  in  time  of  war. 
The  condition  today  is  vastly  more  dangerous  than  threat 
of  foreign  war. 

Thirteenth.  I  believe  the  President  can  saf e:y  be  entrusted 
with  this  very  extraordinary  power. 

OZBPOSAZ.  or  ACKXCULTOSAI.  SUSPLUa 

The  administration  is  striking  at  the  so-called  "  agricul- 
tural surplus  "  from  two  directions;  first,  reduced  acreage; 
second,  increased  purchasing  power  among  the  people.  Now, 
it  is  our  privilege  and  duty  to  give  to  the  President  another 
and  most  valuable  power  to  reduce  this  troublesome  surplus 
by  trading  with  other  nations  which  are  short  on  foodstuffs 
but  have  something  we  desire,  to  give  us  in  return. 

Evtfi  though  it  be  the  economic  policy  of  the  new  deal 
to  seek  to  increase  consumption,  we  can  never  absorb  oiur 
entire  output  of  wheat  and  cotton,  if  we  produce  to  capacity. 
We  must  trade  them  for  something  that  we  want  which 
we  do  not  produce  at  all  or  not  in  quantity. 

It  will  cost  the  Agricultural  Adjustment  fund  almost 
$8,000,000  to  take  our  surplus  wheat  for  1933  out  of  the 
Pacific  Northwest.  Should  we  have  the  crop  during  1934 
that  now  a,ppeam  possible,  with  a  surplus  of  60.000.000  bush- 
els, the  cost  to  the  Adjustment  fund  may  be  as  much  as 
$20,000,000  for  the  coming  year.  Already  we  hear  bitter 
criticism  from  the  Oulf  and  Atlantic  wheat  dealers  who 
have  found  our  wheat  from  the  Pacific  Northwest  further 
depressing  prices  in  their  markets.  How  much  better  it  will 
be  when  our  President  can  say  to  China.  "  We  will  take  so 
much  of  your  tea  for  a  stated  amount  of  our  wheat  from 
the  Pacific  Northwest."  The  same  can  be  said  to  Brazil  for 
a  certain  quantity  of  c<^ee. 

HOMK  PUCn  FOB  8UBFLU8  CBOP8  TnOBt  BT  fOUQOX  BtABXR* 

It  Is  true  that  90  percent  of  our  UAal  products  from  farm 
and  factory  are  consumed  in  this  country,  but  the  price  of 
that  90  percent,  which  spells  disaster  or  success  to  farm  and 
factory  owner,  is  fixed  by  laws  of  trade,  at  the  price  paid 
tar  the  surplus  in  the  foreign  country.  That  is  the  condition 
we  seek  to  cure  by  this  bilL  We  are  ImpOTters  of  wool; 
hence  the  tariff  duties  keep  out  the  cheap  wool  from  South 
America  and  wool  growers  are,  even  today,  receiving  a  fair 
price  for  that  farm  product.  We  raise  20  percent  more 
wheat  than  we  can  consume.  Had  we,  the  wheat  growers, 
been  obliged  to  seU  that  excess  in  foreign  markets,  at  world 
prices  without  Government  interference,  then  wheat  would 
be  selling  in  Chicago  today  for  50  cents  a  bushel,  and  the 
wheat  growers  of  Oregcm  would  today  be  receiving  at  the 
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delivery  station  not  over  20  cents  a  bosheL  Tliese  wheat 
fanners  should  ever  remonber  that  the  Roosevelt  adminis- 
tratis gave  us  the  voluntary  allotment  plan  for  farm  relief 
and  removed  our  surplus  from  the  Pacific  Northwest  at 
the  cost  of  milhcns.  By  Qovemment  action  the  price  re- 
ceived by  the  growers  of  wheat  has  been  and  is  today  double 
what  it  would  be  had  it  not  been  for  Roosevelt  and  his  ad- 
ministration. In  the  face  of  what  he  has  done  we  can  cer- 
tainly trust  him  with  all  the  authority  this  1^  gives  him 
to  alter  into  reciprocal  trade  agreements  with  other  coun- 
tries. 

romncN  nuos  om  ohi.t  bopb 

Far  man  than  a  half  century  wheat  has  poured  in  an 
imbroken  golden  stream  out  of  the  Pacific  Northwest,  first 
in  vessels  around  the  Horn  and  then  by  way  of  the  Canal, 
into  the  ports  of  northwestern  Europe,  where  it  found  a 
ready  market  because  we  were  baying  goods  freely  from 
those  nations.  Before  the  World  War  we  were  a  debtor 
nnti^»r»  with  an  annual  outgo  for  interest  of  $300,000^)00. 
Now  we  are  a  creditor  nation  with  nations  owing  us  $500,- 
000,000  f[""w^"y  for  interest  alone.  Is  it  any  wander  they 
have  repudiated?  We  refuse  their  goods  In  payment  and 
they  have  not  the  gold.  Now.  the  only  way  to  do  business 
vtth  tbose  nations  is  by  reciprocal  trade  agreements.  Our 
hope,  and  our  only  one,  lies  in  revival  of  foreign  trade.  Two 
thlnii  of  the  world's  shipping  is  now  tied  op  at  docks  and 
wtiarves  and  no  longer  sailing  the  Seven  Seas.  Every  major 
nation  of  the  globe  is  striving  to  be  economically  self- 
contained,  at  the  same  time  increasing  armies  and  arma- 
■Hnts  in  a  furious  race  for  equality  or  superiority.  This  can 
lead  only  to  one  fatal  catastrophe — another  worid  war — 
which  may  fatally  wound  and  wre(±  our  dvillcation  and  all 
the  accumulated  wisdom  and  culture  of  the  ages.  How  can 
we  contemplate  this  destruction  of  our  international  amity 
without  resolving  to  act  quickly  and  effectively  to  reestablish 
the  status  of  our  most  favored  and  most  happy  period  of 
Xrieodly  and  mutually  profltable  intercourse? 

HATSOHAUSM 

Oar  Republican  friends  across  the  aisle,  by  refusing  to 
support  tills  bill,  point  the  way  toward  excessive  nationalism. 
Should  America  be  forced  to  go  aU  the  road  and  actually 
become  self-contained,  there  must  follow  compulsory  control 
of  all  mftrkKtng  with  licensing  of  plowed-land  quotas  and 
with  Oovemment  control  of  surpluses.  What?  llake»pub- 
Ue  atmty  out  of  agriculture,  subjecting  it  to  the  same  control? 
Pertiaps  sa  Our  emergency  legislation  has  been  admittedly 
experimental.  The  deivession  has  sent  us  a  long,  kng  way 
down  the  dark  road  and  we  really  do  not  know  where  we 
are  going;  we  are  just  feeling  our  way.  I  know  all  the  world 
to  moving  toward  nationalism.  Tlie  only  hope  of  escape  is 
the  paasinff  of  biBs  like  thto.  America  can.  and  must,  exert 
a  vast  world  Influence  toward  a  better  world  atmosphere, 
where  the  arts  of  peace  and  not  the  acts  of  war  shall  be 
taught  and  practieed. 

I  know  full  well  that  modem  machinery  has  tended  to 
make  manufactured  products  in  every  country  very  much 
aUke.  American-made  shoe  machines  make  It  possible  for 
Caeehoslovakia  to  drive  North  American  made  shoes  out  of 
Booth  America.  American  machines  in  China  and  Japan 
art  "»r^^»*f  it  extremely  difficult  for  the  cotton  and  woolen 
mills  of  New  K^gi^^nri  to  hold  their  own  in  this  markets  of 
the  worid.  But,  machines  do  not  wipe  out  all  nadonal  dif- 
ferences in  ability  and  genius.  Ever  since  Thomas  Jefferson 
formulated  the  Declaration  of  Independence  and  abolished 
the  law  of  primogeniture,  which  gave  all  to  the  eldest  son. 
America  has  pointed  the  way  toward  a  fairer  social  order  for 
the  *riKntt%nn  man — a  juster  government,  more  equal  <9par- 
tunlty.  a  greater  freedom.  After  setting  the  pace,  leading  the 
world  for  a  century  and  a  half,  are  we  now  to  close  our  ports, 
skyw  down  our  factories,  allow  our  fields  to  he  idle?  ShaU  we 
saj  to  the  eotton  men  of  the  Southland.  "  Yes.  formerly  one 
iMlf  of  your  cotton  was  sold  in  foreign  ports;  it  cannot  be  so 
now,  and  half  your  acres  must  grow  weeds  "?  Are  we.  as  a 
nation,  to  say  to  the  wheat  farmers  of  my  State.  Oregon. 
**  Tes,  one  half  (tf  all  your  wheat  has  in  former  ytaxt  been 
■old  In  tattlgn,  maricets;  bat  we  are  now  a  self -contained 
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:  Jation.  and  one  half  your  wheat  acreage  must  lie  fallow  "? 

it  is  not  the  spirit  that  made  America  great,  the  spirit  of 

6,  or  the  spirit  of  our  boys  in  the  Argonne  Woods.    Tbe 

_jrican  Revolution  made  possible  the  French  Revolution. 

id  the  French  Revolution  made  possible  the  English  indus- 
irial  revolution.  As  we  have  led  in  free  government,  so  we 
ave  led  in  agriculture  and  in  industry.    Shall  we  now  re- 

>unce  that  leadership? 

It  is  certainly  an  anomaly  that  nations,  which  have  for 
ihree  centuries  sailed  the  seas  and  now  span  them  with  lines 
„  floating  palaces  in  safe  and  speedy  travel;  nations  which, 
hrough  the  genius  of  man,  find  it  possible  to  talk  or  to  fly 
._.oss  the  rolling  waves;  should  erect  barriers  against  trade, 
t  is  a  tragedy  for  such  nations  to  allow  their  selflsh  fears 
to  control  them  that  they  embark  on  the  road  toward 

itional  isolation,  which  means  ultimate  ruin  for  them  all. 

_  Wll  will  put  into  the  hands  of  the  President  the  power 
__  break  the  evil  spell  under  which  we  go  astray;  power  to 
:reate  a  more  wholesome  world  feeling;  safer  world  relations. 

MOimUT  SOCXAX.  rOBCBS  BBVSXX>nB 

About  a  century  and  a  half  ago  three  great  social  move- 
ments or  trends  became  apparent  and  began  to  grow :  First, 
;ovemment  by  representation;  second,  modem  capitalism; 

,  the  spirit  of  nationalism. 

Quite  well  do  I  know  there  has  been  so-called  "  republics  *• 
_Jore  ours,  and  that  the  foundation  blocks  were  hewn  out 
m  England  c«ituries  ago  for  the  structure  of  free  represen- 
tative government,  but  in  America  was  the  fhrst  real  attempt 
at  government  of  the  people  in  the  interests  of  the  people. 
Our  national  growth,  strength,  and  power  will  remain  the 
marvel  of  all  the  ages.  We  have  made  and  produced  every- 
thing that  man  wants  and  desires  in  such  profusion  and 
quantity  that  warehouses  and  granaries  are  bursting  with 
their  overabundance.  On  the  other  hand,  our  prosperity  is 
so  in-adjusted  that  only  a  comparatively  few  can  enjoy  this 
abundance.  The  free  Government  of  America  and  its  crea- 
tive, independent  spirit  have  provided  an  abundance,  but 
there  has  been  the  tragic  and  ugly  failure  to  divide,  with 
any  degree  of  equity,  the  rewards  of  human  toil.  Our  rep- 
resentative government  has  beai  betrayed  by  powerful 
groups  created  by  special  privilege. 

Developing  and  growing  along  with  our  new  coimtry  has 
come  capitalism  based  on  profits,  interest,  and  dividends. 
Capitalism  has  been  largely  responsible  for  our  excessive  and 
callous  individualism.  The  inventor  has  been  rewarded  and 
encouraged  until  he  has  filled  the  world  with  machines  which 
would  today  make  this  earth  a  paradise  for  millions,  provided 
they  were  used  for  the  benefit  of  all.  instead  of  being  made 
the  tools  for  enslavii^  men  for  the  benefit  of  the  selfish, 
greedy  owners.  As  America  has  proved  both  her  worth  and 
her  unworthiness.  so  has  capitalism  ripened  and  matured 
until  capitalistic  society  has  brought  bitterness  into  the 
minds  and  hearts  of  the  masses. 


As  free  representative  government  and  capitalistic  society 
have  developed,  flowered,  and  borne  fruit,  the  spirit  of  na- 
tionalism has  traced  the  same  line  of  growth  and  borne  the 
same  bitter  fruits.  Love  of  home  and  native  heath  have 
been  extant  tram  the  beginning  of  civilization,  but  intense, 
inbred  nati(malism  has  come  since  the  boys  of  the  Gironde 
commenced  to  sing  the  Aiarseillaise  during  the  French  Revo- 
lution, and  the  conscript  armies  of  Napoleon's  time  com- 
menced their  mftfr^^^  into  the  capitals  of  Europe.  Since 
the  great  World  War.  in  which  aU  nations  were  engulfed 
without  comprehension,  then  or  now.  of  the  reasons  im- 
pelling to  the  massacre,  this  spirit  has  been  intensified  by 
fear,  propaganda,  and  calculated  greed,  and  now  the  appeal 
comes  to  us  to  yield  once  more  to  this  destructive  menace, 

niese  three  major  social,  political,  and  economic  move- 
ments, starting  at  about  the  same  time,  developing  through 
the  same  centiur  and  a  half,  and  flowering  in  our  time, 
have,  through  misdirection  of  their  Gnest  qualities  been  bred 
to  produce  chaos  and  despair.  What  wrecked  these  forces 
which  might  have  been  beneficent?  Our  representative 
government  suffers  from  the  domination  of  the  great 
flnanrial  interests  which  have  led  to  corruption  and  distrust. 
Nationalism  has  been  perverted  by  var  profiteers.     Tba 


capitalistic  system  has  been  made  repulsive  by  greedy  de- 
mands for  excessive  interest  for  the  use  of  money.  Rep- 
resentative government,  nationalism,  capitalism — all  must 
be  rescued  from  the  domineering  greed  which  has  been  will- 
ing to  wreck  them  to  buUd  fortunes.  Let  us  preserve  them 
and  use  them  for  the  common  good.  We  have  come  to  the 
crossroads.    The  way  is  plain. 

THS    CHAT.T.KNQg    TO    AMERICA 

But  yet,  what  a  challenge  to  those  who  imderstand  the 
forces  of  nature  and  man.  and  have  the  will  to  convert  these 
movements  into  factors  for  social  betterment.  The  talk  of 
return  to  normalcy  and  of  rugged  individualism  is  idle  and 
irresponsible.  We  can  never  go  back  to  those  happy  days, 
those  pioneer  days  of  fertile,  unbroken  acres  freiely  given 
by  a  generous  government,  to  days  of  westward  treks, 
of  mining  booms,  and  cities  springing  up  as  if  by  magic. 
However,  American  ability  and  genius,  which  has  solved 
every  difBculty  from  Puritan  and  Cavalier  da3^,  can  find  a 
solution  for  oiu*  problems  of  adjustment  and  readjustment. 
A  jobless,  hungry,  ragged,  discouraged  world  of  millions  ex- 
tends begging  hands  asking  for  a  chance  to  labor,  to  eat, 
and  to  wear. 

Constitutionality  of  the  proposed  law  does  not  worry  me 
as  much  as  do  these  hungry  millions.  They  beg  of  us  that 
we  grant  opportunity  to  live  securely;  but  they  know,  and  we 
know,  that  the  powers  which  control  their  fates  and  their 
f  utiu-es  are  not  here  on  this  fioor  where  they  should  be.  Is 
it  not  even  possible  to  give  insight  and  understanding  to 
those  who  control  our  financial  destinies  so  they  may  under- 
stand that  their  own  safety  depends  on  a  planned  economic 
life  which  will  guarantee  jobs  and  give  security  in  them 
through  social  insurance?  Can  they  not  be  made  to  under- 
stand that  youth,  sickness,  and  old  age  must  be  cared  for  in 
a  decently  ordered  society?  Cannot  those  powerful  ones 
who  control  nations  see  that  another  world  war  may  end 
all  and  send  us  back  into  days  like  those  that  followed  the 
moving  of  the  Roman  capital  frcxn  the  Tiber?  Cannot 
those  who  control  be  brought  to  understand  that  excessive 
nationalism  is  sure  to  ripen  into  hatred,  distrust,  clashing 
of  interests,  and  finally  war?  Cannot  those  who  control  see 
that  enormous  interest  and  dividends  cannot  be  paid  and 
must  lead  to  repudiation?  Can  they  not  comprehend  the 
fact  that  nations  can  be  mutually  tolerant  and  helpful  only 
when  they  trade  and  trafQc  freely  among  themselves?  Why 
not  make  all  our  international  dealings  just  and  natural, 
and  break  down  barriers  erected  by  greed  and  privilege  and 
tradition?  This  bill  is  an  attempt  to  simplify  and  to  speed 
international  trade  agreements.  It  is  an  aid  to  and  a  pari 
of  the  new  deaL 

Why  are  we  so  helpless  in  the  face  of  greed  and  injustice? 
Why  not  recapture  our  Grovemment  from  these  evil  forces, 
which  exert  such  undue  Influence,  and  which  through 
wealth  and  position  gained  by  special  economic  privileges 
wield  political  power?  That  recapture  is  also  part  of  our 
new  deal. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  jrleld  such 
time  as  he  may  desire  to  the  gentleman  from  Texas  [Mr. 

TiRRCLL]. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  men  may  come 
and  men  may  go,  but  taxes  go  on  forever;  and  taxes  or 
tariffs  are  the  controversial  Issues  in  this  bill. 

In  levying  taxes  or  delegating  authority  it  depends  very 
largely  upon  whose  ox  is  gored  as  to  what  position  men  will 
take  on  the  question.  This  has  been  true  throughout  the 
ages.  It  has  been  shown  from  the  Record  that  Members  on 
both  sides  of  the  House  have  changed  their  minds  on  the 
gag  rule  and  the  delegation  of  authority. 

I  should  like  to  be  consistent,  and  have  tried  to  be,  but 
this  is  impossible  at  times,  especially  when  one's  position  is 
based  upon  constitutional  objections,  and  the  Supreme  Coiut 
comes  along  and  knocks  his  preconceived  opinions  higher 
than  a  kite. 

I  am  not  a  constitutional  lawyer,  but  am  a  plain  cornfield 
lawyer,  and  my  opinions  carry  no  weight,  while  the  opinions 
of  the  Court  carry  all  weight  and  are  final.    I  am  frank  to 


say  that  had  it  not  been  for  the  decision  of  the  Supreme 
Court  rendered  by  Chief  Justice  Taft  on  the  Tftrlfl  Act  of 
1922,  and  some  earlier  opinions  on  very  similar  cases.  I 
would  vote  against  this  bill,  but  we  must  take  these  deci- 
sions as  the  last  word  on  the  construction  of  the  Consti- 
tution. 

In  regard  to  HJl.  8687,  now  under  consideration,  will  say 
that  its  purpose  Is  very  similar  to  the  act  of  1922  and  other 
acts  which  sought  to  confer  upon  the  Chief  Executive  cer- 
tain authority  in  carrying  out  the  expressed  will  of  Con- 
gress, which  acts  have  been  upheld  by  the  courts  from 
Washington's  administration  to  the  present  time. 

As  said  by  President  Cleveland.  "  we  are  confronted  with 
a  condition  and  not  a  theory."  Tbla  conditicm  is  so  appar- 
ent that  the  man  who  nms  may  read. 

It  is  the  loss  of  world  trade,  and  some  means  must  be 
found  to  restore  that  trade  to  take  care  of  our  surplus  prod- 
ucts before  prosperity  can  be  restored.  I  do  not  share  the 
expressed  opinion  that  this  trade  is  forever  lost  and  is  not 
worth  consideration.  It  Is  stUl  evident  that  the  people  of 
the  world  must  eat  and  wear  clothes,  and  when  they  cannot 
produce  this  food  and  clothing  th^  must  buy  them  from 
some  other  country;  and  I  want  my  county  to  have  an  even 
break  in  supplying  these  products,  and  we  do  not  now  have 
that  opportunity  because  of  trade  barriers  erected  against 
us  because  of  om:  prohibitive  tariff  walls  erected  against 
their  products  for  the  protection  of  certain  industries  in 
this  coimtry. 

I  would  not  under  any  circumstances  strike  down  our 
tariff  laws  and  cripple  industry,  but  industry  has  already 
been  crippled  by  its  own  folly  in  stopping  almost  entirdy 
the  importation  of  foreign  products  into  this  country;  and 
this  has  cut  off  the  markets  of  other  countries  for  the  prod- 
ucts of  our  farms  and  factories  because  it  is  a  self-evident 
fact  that  unless  other  countries  can  sell  us  they  cannot  buy 
from  us.  No  one  will  deny  this  axiomatic  statement.  These 
highly  protected  indiistries,  like  Samson  of  old.  have  actu- 
ally pulled  the  house  down  upon  themselves. 

The  preamble  of  this  bill,  which  I  will  not  repeat  here, 
sets  out  very  clearly  the  purposes  of  this  bill,  and  then 
authorizes  the  President  in  paragraph  (2) — 

To  proclaim  auch  modifications  of  existing  duties  and  other 
Import  restrictions  or  such  additional  Import  restrictions  or  for 
such  continuance,  and  for  such  minimum  periods  of  existing 
customs  of  excise  treatment  of  any  article  covered  toy  foreign- 
trade  agreements,  as  are  required  or  are  approfnlated  to  carry 
out  any  foreign  trade  agreement  that  the  Pxvsident  has  entered 
into  hereunder.  No  proclamation  shall  be  made  increaitog  or 
decreasing  by  more  than  60  percent  any  existing  rate  of  duty  or 
transferring  any  article  between  the  dutiable  and  free  llsta. 

This  is  practically  the  same  language  as  found  in  the 
Tariff  Act  of  1922  and  other  similar  acts,  except  that  it  does 
not  require  the  Tariff  Commission  to  find  the  difference  be- 
tween the  cost  of  producing  the  articles  in  this  coimtry  and 
in  foreign  countries,  but  said  act  Is  still  on  the  statutes  and 
can  be  used  in  finding  the  difference  in  cost. 

The  President  will  doubtless  avail  himself  of  aU  the  in- 
formation necessary  before  raising  or  lowering  any  rate  of 
duty,  and  I  would  be  wiUing  to  amend  the  bin  by  adding  the 
following: 

In  performing  the  duties  herein  eonf wred  the  President  may  call 
upon  the  Tariff  Commission,  the  Ambassadors,  and  consuls  in  for* 
elgn  countries,  and  any  other  agencies  of  tlie  Oovemment  to  fur- 
nlsh  such  Information  as  they  can  secure  In  regard'to  the  Justness 
and  fairness  of  existing  rates  of  duty  and  the  desirability  of  raising 
or  lowering  such  rates  of  duty  and  entering  into  reciprocal  trade 
relations  with  foreign  countries  In  order  to  Increase  our  foreign 
trade. 

This  would  be  merely  persuasive,  as  the  President  already 
has  this  authority. 

Tlie  President  has  the  authority  now  to  raise  or  lower 
tariff  rates,  and  if  this  Is  construed  as  levying  a  tax  the  court 
has  settled  the  matter  in  favor  of  the  statute  in  the  opinion 
rendered  by  Chief  Justice  Taft  in  the  case  of  Hampton 
against  United  States.    I  quote  briefly: 

If  It  Is  thought  wise  to  vary  the  cusUxn  duties  according  to 
changing  conditions  of  production  at  home  and  abroad.  Congress 
may  authorize  the  Chief  Executive  to  carry  out  this  purpose,  with 
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the  aMtatane*  of  tbe  Tuiff  OommlMlofi.  appointed  under  oongres- 
itonal  autborlty.  Tbla  coocliiaion  la  amply  sustained  by  a  caee  In 
which  there  waa  no  advlaory  commlaslon  f  umlahed  the  President — 
a  case  to  whMi  this  Coort  gave  fullest  consideration  nearly  40 
years  ago. 

This  waa  the  case  of  Field  against  Clark,  in  which  the 
reciprocal  trade  provisions  of  the  act  of  1890  were  under 
attack,  in  which  the  President  was  authorized  to  actually 
take  articles  from  the  free  list  and  place  them  upon  the 
dutiable  list  and  authorize  customs  ofDcers  to  coUect  the 
duties.  This  is  a  broader  power  than  is  conferred  by  this 
act,  and  it  was  held  to  be  l^aL 

In  the  discussion  of  this  case  it  was  contended  that  this 
■eetkm  delegated  to  the  President  both  legislative  and  treaty- 
making  powers  and  was  unconstitutional.  After  an  exam- 
ination of  all  authorities  the  Court  said: 

While  OoDgress  cannot  delegate  leglslaUve  power  to  the  Presi- 
dent. t>««*  act  does  not  In  any  real  sense  invest  the  President  with 
power  of  legltiatlon. 

I  Shan  have  to  yield  my  preconceived  Judgment  in  these 
cases  to  the  decision  of  the  Supreme  Court,  but  my  distin- 
guished friend  from  Pennsylvania  [Mr.  BkckI  is  not  willing 
to  do  tills,  and  I  have  the  highest  regard  for  his  legal  opin- 
ion. He  must  concede,  however,  that  the  authority  of  the 
Supreme  Court  is  greater  than  his  in  construing  the  consti- 
tutionality of  acts  of  Congress. 

In  regard  to  the  decision  on  the  New  York  mQk  case.  I 
share  the  same  views  expressed  by  my  friend  [Mr.  Bkck], 
tkn^  in  case  the  Court  should  uiriiold  the  cotton-control  act 
there  will  remain  no  more  protection  for  the  personal  and 
propel  ty  rl^^ts  of  the  people  guaranteed  in  the  Constitution, 
either  in  the  States  or  in  the  Federal  Qovemment.  It  seems 
that  the  courts  can  prove  ansrthlng  by  the  Constitution.  Jast 
like  the  preachers  can  prove  anything  by  the  Bible. 

It  must  be  noted,  however,  that  these  diort-term  trade 
agreements,  which  can  be  terminated  at  any  time,  are  far 
different  from  long-term  treaties  which  require  Senate  con- 
currence, hke  the  St  Lawrence  Waterway  Treaty. 

As  to  the  great  nacets ity  of  taking  soma  action  to  restore 
our  foreign  trade,  there  should  be  no  dissenting  opinion:  and 
tf  A  better  plan  than  the  one  here  presented  is  offered,  I 
would  be  glad  to  support  it.  We  are  rapidly  lotlng  this 
trade,  and  unless  It  can  be  restored  there  is  no  outlet  for  our 
sundus  farm  and  factory  products,  and  depression  is  bound 
to  continue. 

Soma  inducements  must  be  offered  to  foreign  countries  to 
get  their  trade,  and  the  Dies  silver  bin  that  passed  the  House 
a  few  days  ago  Is  a  gesture  in  the  right  direction.  It  offers 
a  premiimi  of  25  percent  in  the  price  of  silver  in  order  to 
Induce  them  to  buy  our  goods,  and  more  than  two  thirds  of 
the  Members  of  the  House  voted  for  IL 

We  might  secure  some  of  this  trade  by  a  slight  reduction 
in  the  tariff  rates  on  some  of  the  articles  they  desire  to  ex- 
change for  our  surplus  products,  and  this  might  be  done 
without  injury  to  any  existing  industry. 

Congress  cannot  negotiate  these  reciprocal  trade  agree- 
ments, and  must  confer  this  authority  upon  some  person  or 
upon  some  board  or  commission,  and  I  can  think  of  no 
better  authority  than  the  President  who  win  make  these 
negotiations  through  the  Secretary  of  State,  or  other  exist- 
ing governmental  agencies.  There  is  no  time  or  necessity 
for  ap];»t>val  of  these  trade  agreements  by  the  Senate  in 
view  of  the  urgoicy  of  the  case,  and  the  decisions  of  the 
court. 

Without  oicumberlng  the  Rxooao  with  tables  of  exports 
and  imports,  which  are  shown  in  the  report  accompanying 
this  bill,  and  some  of  which  have  already  been  placed  in 
the  Rscofto.  I  desire  to  mmtion  only  a  few  instances  clearly 
showing  how  rapidly  oiu:  exports  have  fallen  off.  causing 
billions  of  d(d]ars  of  losses  to  the  people  ol  this  country. 

During  the  year  1920-21  we  exported  293.268.000  bushels 
of  wheat,  while  during  the  year  1930-31  we  exported  only 
76,216,000  bushels.  This  is  a  loss  between  these  2  years  of 
217,052.000  bushels,  not  counting  the  loss  each  year  as  our 
exports  declined,  and  this  applies  to  the  losses  In  other  prod- 
ucts. There  has  been  a  very  rapid  decline  the  last  few  years. 
idtich  to  partly  because  of  world  depression,  but  not  aU 
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chargeable  to  the  deiM«ssloo  because  we  have  lost  a  greater 
percentage  <rf  world  trade  than  other  competing  coimtries. 
Cotton  is  the  great  money  crop  of  the  South.  It  has  been 
our  boast  for  many  years  that  our  surplus  cotton  went 
abroad  and  brought  back  hundreds  of  millions  of  dollars 
annually,  which  constitutes  our  balance  of  trade.  Cotton 
has  the  greatest  value  of  any  of  our  export  products,  and 
the  market  in  foreign  countries  must  be  kept  open  for  this 
product  or  our  balance  of  trade  wiU  be  permanently  lost  and 
the  entire  country  wiU  suffer. 

During  the  years  1926  to  1928,  inclusive,  we  exported 
26,511,000  bales  of  cotton,  while  during  the  years  1929  to 
1931.  inclusive,  we  exported  only  22.158.000.  a  loss  of 
4.535,000  bales  in  these  years.  Foreign  countries  consumed 
from  60  to  70  percent  of  our  cotton  before  the  World  War — 
now  they  consume  about  50  percent  of  it.  and  if  some  of  this 
export  trade  cannot  be  regained,  the  loss  wiU  be  reflected 
over  the  entire  country,  and  it  wlU  cause  the  permanent  loss 
of  our  export  cotton  trade  and  increase  production  in  other 
countries  to  supply  this  loss. 

What  has  been  said  about  cotton  and  wheat  Is  true  as  to 
other  export  articles,  and  our  entire  export  trade  has  been 
crippled  by  prohibitive  tariff  rates  which  virtually  denies 
countries  the  opportunity  to  trade  with  us. 

It  has  been  shown  by  investigations  in  the  past  that  cer- 
tain industries  in  this  coimtry  raised  the  prices  of  their 
products  in  Ihis  country  as  high  as  the  traffic  would  bear 
under  the  prohibitive  tariff,  and  when  they  accumulated  a 
surplus  they  shipped  their  surpluses  abroad  and  sold  them 
in  competing  markets  for  half  what  they  sold  for  in  this 
coimtry,  instead  of  giving  the  home  people  the  advantage  of 
these  reduced  prices. 

They  cannot  do  this  so  well  now,  as  the  foreign  markets 
are  practically  closed  to  their  products,  and  they  had  to 
devise  another  scheme  to  hold  the  market  in  this  country, 
and  also  seU  in  foreign  countries,  so  they  have  erected  plants 
In  foreign  countries  and  use  cheap  labor  and  compete  sue- 
oassfuUy  with  local  capital  in  those  countries. 

Time  and  space  forbid  my  disctUMing  this  phase  at  length. 
Sufllca  to  lay  that  within  recent  years  711  companies  from 
the  United  States  have  erected  1.819  plants  in  foreign  coun- 
tries, with  a  capital  of  $2,177,693,244,  and  employ  450,469 
laborers  to  operate  them,  instead  of  investing  that  money 
here  and  employing  a  half  million  idle  laborers  here  and 
paying  taxes  to  this  Oovermnent.  They  could  have  sold  the 
products  of  their  factories  in  this  country  without  moving 
to  other  countries  if  it  were  not  for  our  high-tariff  barriers 
that  forbid  the  people  of  other  countries  to  trade  with  us  on 
fair  terms  of  exchange. 

I  want  to  show  you  one  example  of  a  prohibitive  tariff, 
and  there  are  many. 

I  am  fond  of  hunting,  and  I  wanted  a  3-barreI  gim.  with 
2  shotgim  barrels  and  a  rifle  barrel — an  all-purpose  gun.  I 
went  to  see  a  German  in  San  Antonio,  Tex.,  who  had  one 
of  these  guns  made  in  Germany.  Upon  examination  of  the 
gun,  I  liked  it  very  much.  The  man  told  me  that  it  cost 
$35  in  Germany,  but  it  would  cost  $150  delivered  here  be- 
cause of  the  high  duty.  He  bought  the  gim  for  his  own 
use.  and  did  not  want  to  sell  it  to  me. 

I  wrote  a  sporting-goods  firm  in  New  York  for  prices  on 
these  giins,  and  they  said  that  they  did  not  keep  them  in 
stock  but  could  get  me  one  from  G«inany  in  about  60 
days,  and  it  would  cost  $150,  delivered.  I  ordered  the  gun. 
and  it  came  in  about  2  mcmths,  and  I  am  weU  pleased 
with  It.  but  the  price  is  so  high,  because  of  the  tariff,  that 
few  at  them  are  sold  in  this  country.  They  should  be  sold 
for  $50  with  a  reasonable  duty,  and  a  great  many  people 
would  buy  them  and  the  Government  would  get  considerable 
revenue,  while  it  now  gets  very  little  because  few  peoj^ 
buy  the  guns. 

I  do  not  believe  tn  free  trade.  It  is  a  beautiful  theory 
but  win  not  work  in  practice.  I  believe  in  a  moderate  duty 
fairly  weU  distributed  over  most  aU  Imported  articles. 

It  was  said  of  Hamilton,  "  He  smote  the  rock  of  national 
resources  and  abundant  streams  of  revenue  gushed  forth." 
Tariffs  were  levied  for/f«venue  in  those  days,  and  it  was 
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thought  that  If  the  tariff  were  levied  for  any  other  purpose 
it  would  be  illegal. 

Robert  J.  Walk,  of  Alabama,  Secretary  of  the  Treasury 
under  President  Polk,  was  one  of  the  greatest  authorities 
In  this  country  <ax  the  tariff,  and  he  was  the  real  author 
of  the  Tariff  Act  of  1848,  which  produced  an  era  of  pros- 
perity throughout  the  country,  lasting  until  the  Civil  War 
In  1861.  He  laid  down  certain  fundamental  rules  to  guide 
Congress  in  adopting  tariff  laws,  but  time  will  not  permit 
a  discussion  of  them,  but  I  will  mention  a  few: 

First: 

That  no  more  money  Bhonld  be  collected  than  Is  necessary  for 
the  wants  of  Ui«  Govenuuent  economtoUly  administered. 

Second: 

That  no  duty  be  imp>osed  on  any  article  above  the  lowest  rate 
which  will  yield  the  largest  amount  of  revenue. 

Third: 

That  below  such  rate  discriminations  may  be  made,  descending 
In  the  scale  duties,  or  for  imperative  reasons  the  article  may  be 
placed  on  the  list  of  those  free  from  all  duty. 

Fourth: 

That  the  maximum  revenue  duty  ihoiild  be  Impoaed  on 
luxuries. 

Fifth: 

That  the  duty  should  be  so  Imposed  as  to  operate  as  equally  as 
possible  throughout  the  Union,  discriminating  neither  tor  nor 
against  any  daas  or  section. 


This  plan  of  levying  tariff  duties  has  never  been  improved 
upon,  Init  has  constantly  been  violated  by  discriminations 
against  the  South  and  West  and  has  impoverished  those 
sections  for  the  benefit  of  the  tariff -protected  barons. 

It  is  time  the  tariff  should  be  adjusted  to  operate  equally 
and  fairly  throughout  the  country  and  give  the  producers  of 
farm  products  some  of  its  benefltn.  It  is  fundamental  that 
the  tariff  cannot  protect  the  growers  of  surplus  products 
that  must  be  sold  in  a  foreign  market. 

The  tariff  of  42  cents  per  bushel  helps  the  wheat  grower 
very  little,  if  any.  and  a  tariff  of  $5  per  potmd  on  cotton 
would  not  help  the  cotton  growers. 

In  order  to  help  the  growers  of  cotton  and  wheat,  the  two 
great  export  products,  we  must  make  trade  agreements  with 
the  countries  that  want  the»e  products,  so  they  can  pay  us 
for  our  products,  and  the  Congress  cannot  do  that  by  enact- 
ing a  tariff  law  which  would  apply  to  ail  countries,  whether 
they  bought  our  products  or  not. 

We  propose,  under  this  bill,  to  lower  our  tariff  only  to 
Uiose  that  will  lower  their  embargoes  against  our  products 
and  permit  us  to  exchange  our  products  for  theirs — a  plan 
beneficial  to  both  countries,  and  I  believe  this  will  open 
new  fields  for  the  exchange  of  manufactured  products  as 
well  as  raw  products. 

My  young  friend  frtmi  Nebraska  [Mr.  CaRPcnTERl  is 
greatly  alarmed  for  fear  Secretary  Wallace  or  Dr.  Tugwell 
will  administer  this  law  in  the  interest  of  tlie  Cuban  sugar- 
cane growers  against  the  beet-sugar  growers  in  Nebraska. 
I  believe  his  fears  are  not  well  founded,  and  he  has  been 
ably  answered  by  his  colleague  from  Nebraska  [Mr.  Srai.- 
LUTBEKGER].  who  Is  Supporting  this  bill,  and  is  certainly 
well  informed  as  to  the  beet-sugar  situation  in  Nebraska, 
and  he  does  not  fear  that  the  President  will  injure  the 
beet-sugar  growers  in  Nebraska.  I  agree  with  Mr.  Car- 
PKNTsa  that  the  cane-.sugar  and  the  beet-sugar  industries 
should  not  be  curtailed  in  their  output,  liut  should  be  al- 
lowed to  increase  their  production,  because  we  do  not  pro- 
duce half  wliat  we  consume,  and  by  increasing  the  produc- 
tion we  take  cotton  land  out  of  production  in  the  South 
and  wheat  land  out  of  production  in  Uie  West,  and  this  is 
desirable. 

Sugar  is  cheap  and  I  would  be  willing  to  raise  the  tariff 
to  3  cents  per  pound  in  order  to  increase  production.  It  is 
the  best  reveime  producer  we  have  and  the  tariff  should  not 
be  reduced. 

We  are  closing  down  oil  wells  in  this  country  because 
<tf  overproduction,  and  I  should  Uke  to  see  the  tariff  raised 
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on  petroleum  to  Bmit  impcnts,  and  these  propositions  diould 
be  adjusted  for  the  best  interest  of  our  people. 

It  is  not  advisable  to  enact  a  general  tariff  law  at  this 
session,  but  after  negotiations  are  had  under  this  bill  for  re- 
ciprocal trade  agreements,  the  President  probably  can  rec- 
ommend to  Congress  at  Its  next  session  what  permanent 
changes  should  be  made  in  the  tariff  laws. 

This  law  is  temporary  and  Is  intended  to  get  quick  action 
before  Congress  can  act  on  the  whole  tariff  problem,  and 
give  us  immediate  relief  tn  moving  our  surplus  products  into 
the  channels  of  trade,  and  increase  the  buying  power  of  the 
farmer  and  start  the  wheels  of  industry  to  turning  and  re- 
vive the  drooping  spirits  of  idle  labwers  by  giving  ttiem  a 
job  Instead  of  a  dole. 

While  I  am  not  in  favor  of  cancelation  of  the  foreign 
debts,  ^R^ch  we  cannot  collect.  I  would  be  willing  to  in- 
clude in  the  authority  granted  the  President  the  scaling  of 
these  debts  as  much  as  25  percent  on  every  dollar  that  for- 
eign countries  will  speaA  for  our  products.  In  order  to  still 
further  increase  our  foreign  trade  and  stimulate  recovery. 
The  enactment  of  this  law  is  pressingly  and  immediately 
desirable  as  a  means  of  stimulating  recovery. 

In  conclusion,  permit  me  to  say  that  from  time  imme- 
morial the  nations  that  carried  on  the  greatest  commercial 
intercourse  with  the  countries  of  the  world  have  been  the 
most  prosperous  nations  of  the  world. 

When  Rome  brought  to  her  capital  the  wealth  of  the 
northern  countries  conquered  by  Caesar  and  her  ships  were 
laden  with  commerce  of  all  countries  and  all  roads  led  to 
Rome,  she  was  the  proud  mistress  of  the  world  in  wealth, 
culture,  science,  and  civilization;  but  when  this  wealth  be- 
gan to  encourage  luxury  and  Indolence  and  dulled  the  energy 
and  enterprise  of  her  people  she  lost  her  trade  and  com- 
merce and  soon  ceased  to  be  the  proud  Empire  of  the 
Caesars. 

When  Spain  set  her  sails  to  win  the  commerce  of  the 
world,  and  Columbus  discovered  the  Western  Hemisphere, 
and  her  bold  iftllors,  Ponce  de  Leon,  Balboa,  and  Magellan 
roamed  the  wlldemeM  of  the  western  world,  and  Spain 
reveled  In  the  riches  of  the  Incaa  and  the  Montezumas,  she 
became  one  of  the  mightiest  nations  of  the  earth,  but  when 
she  lost  her  foreign  trade  and  her  western  poiseMlons  to 
England  her  prestige  began  to  decline  and  now  she  If  only 
a  third-rate  nation. 

China,  one  of  the  oldest  nations  of  the  earth,  built  a  great 
wall  1.500  miles  in  length,  almost  across  the  continent,  to 
keep  her  civilization  from  being  contaminated  by  Inferior 
races,  and  now  she  sits  aione  in  darkness  refusing  to  profit 
by  the  experience  of  more  enlightened  seafaring  naUons — 
the  easy  prey  of  all  aggressive,  enterprising,  commercial 
nations. 

England,  a  country  less  in  area  than  my  own  State,  began 
to  extend  her  commerce  as  that  at  Spain  declined,  and  she 
has  continued  to  extend  that  trade  with  all  nations  until  ttae 
became  the  mistress  of  the  seas,  with  possessions  upon 
which  the  sun  never  sets,  and  her  ships  are  sailing  the 
seven  seas  carrying  her  commerce  to  all  the  ports  at  the 
wwld.  She  brings  her  gold  tram  South  Africa  to  exchange 
for  griun  in  the  western  wwld  to  feed  her  people  who  work 
in  factories  to  make  the  goods  that  go  to  the  uttermost 
ends  of  the  earth.  This  is  trade.  This  is  commerce.  And 
no  nation  has  ever  retained  its  supremacy  when  its  trade 
is  lost. 

We  cannot  live  alone  and  prosper.  No  nation  has  ever 
prospered  when  left  alone  and  shut  out  from  the  trade  of 
the  world.  We  are  in  a  deep  eddy  of  ocHnmercial  stagnation, 
and  every  eS(xrt  to  prime  the  pump  and  push  the  ship  to  a 
safe  commercial  landing  must  be  made. 

Thomas  Jefferson  declared  that — 

Agriculture,  manufacture,  commerce,  and  navigatioa  are  the 
four  piUars  of  our  pToeperitf. 

And  he  exhorted  us  to — 

Peace,  commerce,  and  honest  friendship  with  all  nations — en- 
tangllng  alllanoes  with  none. 
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And  we  should  heed  this  exhortation  throughout  the  ages. 
[  AdoIausc  •  1 

Mr.  CXX5PER  of  Tennessee.  Mx.  Chalrnutn.  I  yield  5 
minutes  to  the  gentleman  from  California  [Mr.  PordI. 


aXCIPSOCAL   TEADB 

Mr.  FORD.  Mr.  Chairman,  we  are  aU  well  aware  of  the 
fact  that  either  some  50.000,000  acres  of  fairly  good  farm 
land  must  be  withdrawn  from  cultivation  by  our  farmers  or 
markets  abroad  must  be  secured  for  the  products  of  as  large 
a  part  of  those  50.000.000  acres  as  seems  possible.  We  are 
also  convinced  that  lost  markets  for  standard  American 
industrial  products  must  be  regained. 

If  we  fail  to  secure  those  markets,  heart-breaking  read- 
justments will  become  inevitable,  as  the  President  warned 
us  in  his  message  of  March  2. 

In  that  message  the  President  shows  how  the  success  of 
wise  tariff  bargaining  for  the  common  good  is  dependent 
upon  expert  negotiation,  swift  decisions,  and  the  authority 
to  propose,  discuss,  accept,  and  reject  proposals. 

It  is  clear  that  such  negotiations  as  these  are  not  possible 
by  this  or  any  other  legislative  body.  It  is  for  us  to  decide 
upon  the  policy  to  be  pursued.  To  put  that  pcdicy  into 
effect  we  must  delegate  authority. 

The  President  requests  that  authority.  And  he  tells  us 
frankly  how  he  will  use  it  and  to  what  end. 

His  policy  is  clear:  To  stimulate  our  exports  by  agreeing 
to  take  for  them  classes  and  t3rpes  of  imports  that  are  as 
nearly  as  possible  noncompetitive. 

The  argument  put  for'^h  by  those  who  have  made  no  study 
of  the  subject  is  that  foreign  trade  is  of  little  importance 
to  our  people  because  it  constitutes  in  normal  times  only 
some  10  percent  of  our  total  commerce.  I  maintain  that 
we  cannot  afford  to  cut  down  our  business  activities  and 
our  employment  10  percent.  It  has  been  shown  that  over 
9,000,000  of  our  people  make  their  living  in  foreign  trade. 
Are  they  of  no  consequence? 

An  analysis  of  our  export  trade  reveals  the  clear  fact  that 
'ft  Is  of  paramount  importance  to  most  of  our  farmers.  Reg- 
ularly in  normal  times  from  one  half  to  two  thirds  of  our 
cotton,  one  fifth  or  more  of  our  wheat,  one  third  of  our 
tobacco,  and  at  least  one  third  of  our  com  and  hog  products 
are  sold  abroad. 

It  becomes  clear,  then,  that  either  we  must  restore  our  lost 
maiicets  for  these  major  products  or  we  must  cut  produc- 
tion. Here  is  where  the  painful  readjustments  come  in.  To 
cut  production  means  to  force  many  long-established  farmers 
into  the  cities,  where  there  Is  no  work  tor  them.  Such  a 
national  policy  is  fraught  with  tragedy.  Homes  will  be 
broken  up,  people  set  adrift,  while  fertile  acres  will  lie 
untllled. 

Such  tragedy  must  be  averted.  If  anything  win  destroy 
our  democracy  it  is  to  passively  permit  such  conditions  to 
develop.  But  they  will  develop  unless  we  handle  our  tariff 
mftktng  in  the  modem  way,  imless  we  make  trading  agree- 
ments by  which  our  farm  and  factory  sun^uses  are  marketed 
abroad,  and  at  the  same  time  definitely  determine  what 
foreign  products  we  shall  take  in  exchange  for  our  exports. 

For  the  12  years  preceding  March  4,  1933,  the  United 
States  went  on  producing  huge  surpluses  for  export,  with- 
out providing  for  any  sound  basis  of  payment.  No  thought 
of  readjustments  was  taken.  We  knew,  our  Oovemment 
knew,  our  bankers  knew,  our  industrialists  knew,  and  our 
termers  and  workers  knew  that  exports  of  goods  and  services 
can  be  paid  for  only  by  imports  of  goods  and  services.  And 
yet  in  a  mad  rush  for  immediate  profits  all  of  these  closed 
their  eyes  to  the  plain  facts  and  w^it  on  producing  enor- 
mous surpluses  for  export,  with  no  plan  as  to  a  return 
trade. 

Under  our  iniquitous  tariff  policy  only  one  method  was 
left  whereby  our  enormous  surpluses  could  continue  to  be 
exported.  That  method  is  well  known  to  the  Members  of 
this  Congress  and  to  their  constituents.  It  was  to  extend 
loans  to  our  custcxners  abroad.  To  do  this  our  interna- 
tional bankers  and  high  priests  of  finance  arranged  to 
market  and  in  many  cases  to  underwrite  at  an  unholy  profit 
pohlic  and  private  securities  issued  by  foreign  states  or 
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]  nuniclpalitles  or  by  foreign  corporations.  Thereby  credit 
vas  made  available  to  finance  our  exports.  The  estimates 
of  the  total  securities  thus  marketed  in  the  United  States 
'  rary  from  fourteen  to  seventeen  billions  of  dollars. 

Who  paid  for  them?  The  innocent  American  investor. 
Nho  recommended  them?  The  eqxially  innocent  American 
ntemational  banker,  whose  innocence  In  this  case  was  either 
;ulpable  ignorance  or  culpable  greed.  Who  had  a  quasi- 
jovemment  approval?  Andrew  Mellon,  the  greatest 
promoter  of  all  times. 

Now,  throughout  this  land  we  have  old  people  and  middle- 
iged  people  who  put  their  all  in  these  foreign  securities  and 
i^ho  have  thereby  lost  their  all.  Bilany  of  them  are  actually 
)n  charity. 

It  is  not  my  purpose  at  this  time  to  go  further  into  this 
tragic  chapter  of  American  finance.  The  facts  are  well 
toown  and  the  economic  unsoundness  of  that  policy  is  now 
g:enerally  admitted. 

But  in  passing  I  wish  to  register  my  protest  against  any 
revival  of  the  policy  of  making  foreign  loans  to  stimulate 
American  exports.  To  do  so  is  to  return  to  the  policy  of 
Mellon  and  of  the  Presidents  who  relied  upon  him.  There 
is  profit  for  a  few  in  such  a  course.  But  that  profit  is  at 
the  expense  of  the  many.  Only  if  our  export  bank  just 
organized  confines  its  operations  to  making  short-term 
credit  arrangements  with  Russia  and  Cuba,  can  it  pretend 
to  be  economically  sound.  Those  credits  should  be  extended 
only  on  sound  assurances  and  agreements  that  they  shall 
be  canceled  wltiiln  a  short  period  by  the  receipt  of  such 
imports  or  services  as  this  Nation  can  afford  to  accept.  An 
extension  of  the  operations  of  this  bank  on  any  other  basis 
should  be  opposed  by  Congress  in  the  interest  of  the  Amer- 
ican people. 

The  President  states  the  bold  and  unpalatable  truth  in  his 

message  of  March  2  when  he  says: 

American  exports  cannot  be  permanently  Increased  without  a 
corresponding  increase  of  imports. 

That  is  the  basic  fact.  It  is  fundamental.  Because 
previous  administrations  and  previous  majorities  in  Con- 
gress have  been  ignorant  or  unmindful  of  this  fact,  our 
people  have  suffered  tragic  losses  and  our  whole  system  of 
economics  and  of  government  has  been  imdermlned  and 
threatened. 

The  one  and  only  soimd  method  of  stimulating  exports  is 
to  decide  what  imports  and  services  are  to  be  taken  in 
exchange  fw  those  exports.  Trade  is  trade,  whether  it  is 
national  or  international.  In  the  long  run,  goods  and  serv- 
ices pay  for  goods  and  services.  There  is  no  other  sound 
way. 

Thank  God  the  President  knows  this  and  his  Secretary  of 
State  and  his  Secretary  of  Commerce  know  it.  There  is  to 
be  no  hocus-pocus  here,  no  attempted  magic  by  which  we 
sell  to  foreigners  and  profit  by  taking  nothing  in  return.  It 
cannot  be  done,  gentlemen.  If  we  are  to  sell  abroad,  we 
must  buy  there.  That  fact  is  as  true  as  though  it  were 
written  on  tablets  of  stone  by  a  superior  and  all-wise  being. 

It  remains,  then,  to  decide  what  Imports  we  shall  take  for 
our  surplus  exports  and  what  countries  we  shall  take  them 
from,  and  how  we  shall  reach  the  wise  decision.  The  Presi- 
dent has  the  answer,  as  he  has  it  to  so  many  other  exigent 
];m)blems. 

It  is  by  reciprocal  trade  treaties. 

If  the  plan  involved  the  lowering  of  tariffs  on  competitive 
products  from  abroad,  whereby  established  American  indus- 
tries might  suffer,  we  would  none  of  us  be  for  it.  Neither 
would  the  President.  He  knows  that  certain  industries  need 
protection,  just  as  we  know  it. 

Listening  to  the  partisan  attacks  made  on  this  proposal, 
the  implication  is  that  the  President  will  use  this  power  to 
betray  and  to  ruin  established  agricultural  or  manufacturing 
industries.    This  is  absurd  and  Insulting. 

We  have  in  ttie  White  House  a  man  whom  we  can  trust. 
He  will  not  work  harm  to  any  established  Industry.  He  will 
make  only  such  tariff  agreements  as  will  benefit  our  people. 
And  he  will  make  them  expeditiously,  as  opportunity  oBaa, 
and  in  exchange  for  very  definite  advantages. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


I  am  confident  that  if  this  grant  of  authority  were  pat  to 
a  vote  in  my  State,  the  people  would  endorse  it  by  an  over- 
whelming majority. 

With  no  partisan  bias,  with  the  greatest  good  to  the  great- 
est number,  with  national  recovery  as  the  aim,  with  sound 
economic  principles  as  their  basis,  I  believe  that  reciprocal 
trade  agreements  can  be  made  by  executive  negotiations  and 
agreement.  And  I  believe  that  we  can  entrust  President 
Roosevelt  with  the  authority  to  do  this.  He  has  the  wisdom 
and  the  integrity.  He  knows  his  economics.  He  has  at 
heart  (mly  one  purpose,  and  that  is  to  add  to  the  happiness 
and  the  opportunities  of  the  American  people.  To  secure 
for  them,  in  his  own  phrase,  "  a  more  abundant  life."  Let 
us  take  this  next  step  in  the  recovery  program.  Let  us  dele- 
ptte  to  the  President  the  authority  he  asks  and  show  that 
we  have  the  same  confidence  in  our  leader  that  all  America 
has.     [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  8 
minutes  to  the  gentleman  from  Minnesc^  [Mr.  Johnscmt]. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  it  is  amus- 
ing to  watch  the  two  old  i}arties  wrangling  on  this  questicm 
of  trade  agreements.  In  1029  the  Democratic  Party  waged 
a  hard  fight  to  prevent  the  then  President  Hoovw  fr<wi 
exercising  rights  under  tbe  flexible  clauses  of  the  tariff  act, 
and  now  the  Republican  Party  is  opposing  with  all  of  their 
strength  to  giving  trade-agreement  powers  to  our  distin- 
guished leader  in  the  White  House. 

We  are  faced  with  an  emergency,  and  one  that  needs  im- 
mediate action.  The  President  is  equal  to  this  emergency 
and  I  know  that  he  will  act  to  the  best  Interests  of  all  of 
the  people  of  this  great  country.  Economic  conditions  of 
great  importance  are  changing  daily  and  with  those  dianges 
we  must  be  in  a  position  to  take  full  advantage  so  that  our 
foreign  trade  will  be  best  provided  for. 

I  am  confident  in  the  leadership  of  Mr.  Roosevelt.  I  am 
confident  that  he  will  see  that  the  farmers  and  laborers  of 
this  country  wiU  get  a  square  deal.  I  know  that  ttirough 
trade  agreements  that  can  be  executed  when  this  body  is  not 
in  session  our  Nation  will  be  able  to  get  the  greatest  possible 
benefits  in  furthering  our  fweign  trade.  I  am  fuUy  aware 
that  with  the  authority  to  raise  and  lower  tariffs,  the 
President  will  be  in  a  good  position  to  take  advantage  of 
every  opportunity  to  further  trade  relations  with  other 
countries. 

Never  is  legislation  introduced  that  Is  not  in  many  ways 
an  experiment,  and  this  is  no  exception.  It  Is  human  to 
make  mistakes,  and  I  am  confident  that  if  any  are  made, 
the  President  will  be  quick  to  correct  them  under  this  bilL 
The  President  can.  as  the  need  arises,  act  quickly  and  dis- 
pose of  our  surplus  agricultural  and  manufactured  prod- 
ucts in  the  world  markets  to  the  best  advantage  oi  the 
American  peoirie. 

As  a  Member  of  the  Senate  10  years  ago— and  I  cite  this 
as  an  example — ^I  Introduced  a  resolution  which  called  upon 
the  Tariff  C(»nmisslon  to  investigate  the  amoimt  of  butter 
being  imported  into  this  country  and  its  effect  on  the  domes- 
tic butter  market.  The  Tariff  Commission  took  apiMX)xi- 
mately  6  months  to  investigate  and,  foUowing  their  report, 
recommending  a  higher  duty  on  butter,  delay  followed  de- 
lay, and  it  took  nearly  2  years  before  the  increased  duty 
became  effective.  I  believe  this  will  show  the  Congress  the 
urgent  need  for  action  and  passage  of  this  bill  at  this  time. 

When  I  came  to  this  country  43  years  ago  the  first  thing 
I  found  out  about  the  two  old  parties  was  their  different 
views  on  the  tariff.  Now,  during  this  time  the  Democrats 
talked  low  tariffs  and  free  trade,  and  for  a  like  number  of 
srears  Republicans  have  been  singing  the  praises  of  the 
high  tariff.  I  was  not  a  Member  of  Congress  when  the 
Smoot-Hawley  tariff  bUl  became  a  law.  but  I  am  familiar 
with  the  contents  of  it,  and  I  must  say  that  the  Republican 
Party  has  gone  the  full  way  of  tariff  powers  in  that  bilL 
They  have  built  a  his^  wall  over  which  mxxlucts  that  oar 
people  can  use  from  other  countries  cannot  come  in,  and  at 
the  same  time  they  have  by  this  action  served  notice  to 
otho-  nations  to  do  the  same  thing,  making  it  impossiUe 
for  us  to  trade  with  them. 


I     I  am  sure  that  Oils  measure  will  glte  (he  President  the 
power  that  will  enable  him  to  make  necessary  changes  and 

1  know  that  be  wlU  do  this  at  all  times  bearing  in  mind  the 
needs  of  our  people.  It  is  needless  for  me  to  tell  this  Con- 
gress how,  under  the  Smoot-Hawley  Act,  our  trade  relations 
with  other  countries  dropped  to  unusually  low  marks,  and 
that  under  this  act  it  was  Impossible  for  our  President,  even 
under  the  flexible  clause  known  as  *  S96  ",  to  do  anything 
about  it.  Give  him  a  chance.  I  am  sore  he  is  worthy  of  an 
opportunity  to  revive  our  world  trade.  Surely  be  Is  tn  an 
excellent  position  to  do  so.  Shoold  this  program  faO 
Congress  can  remedj  tbis  in  a  few  months. 

Tbe  Republican  Par^  neva  ndssea  an  opportunity  to  set 
up  the  cry  of  communism  and  lodaltem  and  revolution  In 
this  country,  and  are  osing  every  means  that  ttuj  know  to 
make  the  people  believe  that  the  country  is  headed  for  dis- 
aster because  we  are  departing  from  the  reactianary  policies 
of  the  previoas  administration.  Tbef  are  now  trying  to 
InstiU  into  the  minds  of  the  AmfrHrrftn  people  ttiat  the  emer- 
gency measures  that  the  President  Is  asking  for  are  a  depar- 
ture from  the  Constitation,  and  that  the  rigtits  of  our 
dtisens  are  being  taken  away.  I  hope  that  they  will  not  be 
misled  In  this.  I  have  faith  in  the  President  and  I  know 
that  he  is  trying  to  do  everything  he  can  to  taring  us  out  at 
the  hole  and  restore  as  to  normalcy  again. 

Sdfish  conaenrattve  leaders  representing  special  privilege 
and  big  busineflB  have  ahrajs  dictated  and  have  had  written 
thetr  own  legislation.  Tbey  have  alwa3r8  dominated  bosiness 
and  government  to  such  an  extent  that  they  have  choked 
tbe  masses  of  oar  people  and  have  not  let  up,  nor  will  they, 
until  everything  has  been  taken  from  than. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Mhmeaota.    I  yield. 

Mr.  HOEPPEL.  Tbe  gaitl^nan  is  apparently  referring  to 
the  RepuUlcans,  Is  he  not? 

Mr.  JOHNSON  of  Minnesota.    Surely,  surely. 

It  is  because  of  the  reactionary  leaders  that  we  are  In 
the  pUg^t  we  find  ourGelves  today,  and  there  is  no  one  wiu 
can  deny  this,  llieir  «i^wi*hn»s«  and  greed  is  only  sur- 
passed by  their  stubbornness  tn  relinquishing  to  the  ccku- 
mon  man  a  onall  portion  of  that  which  they  have  tal^ 
from  him. 

Prc«resstve  leaders  of  OOter  countries  have  gone  far  tn 
adopting  trade  rdations  and  trade  agreements  with  ea(di 
other,  and  I  cite  the  fp'^'wiM  Bberal  l^adenAiip  of  the  Scan- 
dinavian countries  In  this  reaped  I  believe  the  President 
should  have  the  anthiMity  to  deal  with  foreign  nations  so 
that  he  can  place  oor  goods  In  world  channels  most  ^ec- 
tively.    [Applause.] 

For  years  and  years  the  Republican  Party  has  opposed 
the  granting  to  the  FhilH>pine  Islands  their  independence, 
and  have  always  dismissed  this  problem  by  stating  that  as 
soon  as  the  islands  were  ready  for  their  freedom  ttiey  would 
grant  it  to  these  people.  Well,  ladies  and  gentlemen  of  this 
Congress,  they  are  ready,  and  they  have  been  ready  for 
many  years.  No  one  can  dmy  but  what  they  should  be 
entitled  to  self-government.  I  have  a  bill  in  Congress  that 
would  give  ttiese  people  their  freedom  within  approximately 

2  years.  A  bUl  that  meets  with  tbe  approval  of  the  great 
masses  of  miptno  people.  Ttie  people  want  this  biU;  the 
press  of  the  islands  has  denounced  other  measures  that 
meant  independoioe  in  name  only,  and  which  would  never 
grant  Hie  people  the  freedom  they  are  certainly  entitled  to. 

The  bill  which  I  have  introduoed  is  the  ocnnpanion  meas- 
ore  of  Senator  King's,  and  is  the  legislation  tibat  the  people 
of  the  islands  have  been  begging  Congress  to  endorse,  lite 
passage  of  this  bill  would  have  meant  aooe  and  for  all  ttno 
elimination  of  a  mai^et  ci  oils  and  fats  not  desh^  by  the 
American  dairy  farmer.  It  would  have  meant  the  dimina- 
tion  forever  of  this  menace  of  a  market  which  I  am  sure 
everyone  in  this  Congress  would  Iflce  to  see  eliminated. 
Here  is  an  island  that  offers  nothing  in  the  way  of  trade 
reciprocity  with  tbe  United  States  and  yet  floods  this  coun- 
try with  prodncts  that  are  In  direct  competition  with  oar 
dairy  and  sugar  farxoen.  We  seU  little  if  nothing  to  tbs 
|.ia»i/te   and  it  la  trlvtei  to  the  trenendous  flood  of  raw 
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products  shipped  Into  this  country  by  this  little  group  out 
in  the  Pacific. 

The  Republican  Party  of  my  State — and  this  holds  true 
for  this  same  party  throughout  the  Nation — have  repre- 
sented the  special  interests  of  this  country.  They  have  for- 
gotten the  great  rank  and  file  that  voted  religiously  for 
them.  Unmindful  of  this  solemn  pledge  they  gave  the  peo- 
ple, they  have  exploited  them  almost  beyond  recovery. 
Under  the  false  leadership  of  this  once  great  party,  the 
country  kept  sinking  further  and  further  into  debt.  Our 
farmers,  as  the  result  of  tiie  exploitation  of  the  Republican 
Party,  have  lost  their  holdings  through  mortgage  foreclo- 
sures. Bagging  markets,  and  a  concentration  of  wealth  on 
the  part  of  Republican  hierarchy. 

The  Republican  Party  suffered  defeat  at  the  hands  of  the 
voters  in  the  last  election,  and  it  would  be  assumed  that 
this  defeat  at  the  polls  would  have  served  notice  on  them 
to  change  their  leadership,  but  they  have  not.  Under  the 
banner  of  the  nwn  who  championed  the  rugged  individual- 
ism of  Herbert  Hoover.  Andrew  Mellon,  Grundy,  and  Vare, 
this  selfsame  Republican  Party  has  asked  to  lead  it  in 
this  House  of  Representatives  many  of  the  men  who  were 
responsible  for  putting  into  law  the  measures  which  have 
spelled  ruin  and  disaster  to  this  country. 

It  has  been  this  leadership  under  the  past  Republican  ad- 
ministration that  passed  the  Esch-Cummins  Act  and  the 
Smoot-Hawley  Act  It  was  a  Republican  Congress  that  sus- 
tained the  President's  veto  to  give  the  worthy  soldiers  of 
this  country  the  bonus,  allowing  all  of  this  time  to  elapse  so 
as  to  enable  the  bcmkers  to  drive  a  hard  bargain  and  collect 
millions  of  dollars  in  interest  on  these  certificates  that 
should  have  been  paid  in  cash. 

They  blocked  the  farmer  at  every  turn  of  the  road.  They 
idaced  thorns  in  his  side  with  idle  words  of  aid  which  they 
had  written  into  their  party  platform.  Tliey  failed  to  pass 
the  Prazier  bUl  that  millions  of  our  clear-thinking  and  in- 
telligent farmers  were  asking  for.  They  served  notice  on  the 
Industrial  workers  of  this  country  that  they  did  not  take 
cocnizance  of  their  needs,  because  in  the  years  of  Repub- 
lican misrule  they  Ignored  the  demands  of  organized  and 
unorganized  labor.  In  all  of  the  last  12  years  of  Repub- 
lican administration  nowhere  can  we  find  evidences  of  good 
faith  to  the  masses  of  people  that  go  to  make  up  this  great 
Nation.  However,  we  do  find  many  evidences  of  the  fingers 
of  qpecial  privilege.  We  find  the  conservative  wing  of  the 
Republican  Party  grasping  everything  and  only  the  trickllngs 
were  allowed  to  drop  through  for  the  common  man. 

For  years  they  have  condoned  the  actions  of  our  bankers 
and  brokers.  Instead  of  safeguarding  the  bank  deposits  of 
the  twiiiiftnn  ot  our  people  who  placed  faith  in  the  Nation's 
hawHtig  system  they  watched  this  country's  credit  toi^e 
without  doing  anything  about  it.  Their  inaction  cannot  be 
laid  at  the  door  of  stupidity.  It  can  be  and  should  be 
charged  to  their  selfishness  and  greed.  And  when  on  that 
eventful  day  the  stock  market  crashed  and  the  earnings  and 
the  savings  of  millions  of  people  were  wiped  out,  nowhere 
can  we  find  the  O.OP.  offering  any  solutions  to  Uie  problems. 

For  years  they  had  been  warned  by  liberal  leaders  as  to 
the  certain  disaster  they  were  headed  for  because  of  their 
misrule.  Liberals  have  urged  legislation  that  would  spread 
the  benefits  of  government,  and  yet  In  the  knowledge  of  im- 
pending disaster  these  stubborn  reactionary  leaders  would 
not  yield.  And  now  tn  the  face  of  an  overwhelming  defeat 
they  stiH  cling  tenaciously  to  that  same  leadership.  Today's 
vote  on  this  measure  will  t)ear  this  out.  When  the  roll  is 
called  on  this  bill  we  are  going  to  find  the  names  of  those 
who  have  for  years  stamped  their  seal  of  approval  upcm  all 
ol  the  ccmservative  and  reactionary  measures  that  the  people 
are  now  trying  to  erase. 

Mr.  COOPER  of  Tennessee.  ICr.  Chairman.  I  yield  6 
rf)iniit*i«  to  the  gentleman  from  Iowa  [Mr.  WkaumI. 

Mr.  WBARIN.  Mr.  Chairman,  after  listening  to  the  ex- 
tended remarks  of  the  omraeltlon  to  this  bill  for  the  past 
few  days.  I  might.  If  I  had  not  been  goilty  oi  having  to 
mU  com  for  10  cents  a  bushd  durlnc  the  last  few  years, 
think  that  perhftpi  this  Nation  had  realised  great  prosperity 
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mder  the  high  protective  tariff  which  we  have  had  during 
he  past  administration.  In  view  of  that  fact,  I  am  inclined 
take  an  opposite  position  and  to  feel  that  we  are  now 
dertaking  a  very  important  portion  of  the  recovery 
rogram  of  this  Nation,  namely,  a  provision  that  will  make 
possible  for  the  President  of  the  United  States  to  effect 
iprocal  trade  treaties  that  will  bring  to  this  country  the 
usiness  and  foreign  trade  it  needs. 

I  feel  that  many  of  us  do  not  accord  the  tariff  the  degree 

I  rf  importance  it  deserves.    I  am  reminded  of  a  story  Wood- 

;  -ow  Wilson  told  quite  frequently  to  illustrate  the  important 

the  tariff  plays  in  our  economic  picture.    He  likened 

It  to  the  street  plan  of  the  great  city  of  Boston.    He  said 

t  a  man  who  was  standing  at  the  entrance  of  one  of  the 

llway  stations  accosted  a  Bostonian  and  asked  him  which 

t  he  might  take  that  would  lead  to  the  Common.    The 

tonian  replied,  "  Take  any  of  these  streets  going  in  any 

tion  and  sooner  or  later  you  will  come  to  the  Common." 

it  is  with  American  business.    It  Is  closely  associated  with 

e  problem  of  the  tariff.    Regardless  of  what  line  of  en- 

eavor  it  might  be,  it  is  wrapped  up  in  this  picture  of  our 

elations  with  the  rest  of  the  world.    For  that  reason  it  is  of 

tal  importance. 

As  a  farmer  and  one  interested  In  agricultural  produc- 
on,  I  feel  it  is  only  fitting  and  proper  that  we  consider 
tariff  briefly  from  that  particular  angle.  I  hope  the 
armers  of  our  Nation  are  coming  to  realize  more  and  more 
t  when  they  buy  their  steel  tools  and  implements  they 
paying  the  tariff.  Apparently  they  had  not  realized 
t  prior  to  the  last  election.  I  hope  the  housewives  of  those 
erican  farmers  will  realize  that  when  they  buy  aluminum 
nsils  and  things  of  that  nature  they  are  pasring  the 
iff,  and  that  the  proceeds  of  those  rates  are  thereby  going 
to  the  coffers  of  American  industrial  giants,  sometimes 
laintively  called  "infant  industries."  I  am  fully  aware 
the  fact  that  this  country  must  be  supported  by  certain 
duties  for  revenue  purposes,  but  when  they  get  too 
h  their  prohibitive  effect  upon  imports  reduces  rather 

increases  our  national  income. 
I  feel  that  we  cannot  in  a  surplus-producing  country 
such  as  this  continue  with  agricultural  production  unless 
tire  adopt  one  of  three  courses — either  a  plan  of  extreme 
nationalism,  one  of  internationalism  that  will  eventually 
Eibsorb  those  surpluses,  or  a  middle  course  that  would  have 
some  marked  advantages. 

It  is  perfectly  fitting  and  proper  to  my  mind  that  we 
choose  temporarily  the  course  of  nationalism  in  order  to 
take  care  of  an  onergency;  but.  certainly,  we  should  not 
fellow  it  to  its  ultimate  conclusion  of  State  socialism.  We 
should,  in  my  opinion,  adopt  a  policy  of  relations  with  the 
rest  of  the  world  that  will  make  it  possible  to  absorb  farm 
and  industrial  sunduses.  As  the  gentleman  from  Oregon 
so  ably  said  a  few  moments  ago,  we  should  not,  in  this 
leealthy  Nation  and  in  this  wealthy  world,  permit  one  fourth, 
or  at  least  a  large  percentage,  of  our  agricultural  lands  to  lie 
idle  and  progressive,  able  farmers  to  go  without  work  when 
there  are  people  in  this  universe  who  are  hungry.  Which 
only  reminds  me  of  a  story  one  of  the  largest  grain  dealers 
in  America  told  me.  I  wsts  riding  on  a  train  with  him  and 
in  the  course  of  conversation  he  said: 

"A  few  months  ago  I  was  in  the  vast  country  of  China 
talking  to  one  of  the  largest  Chinese  merchants  in  the 
Orient.  While  we  were  visiting  a  parade  marched  by  along 
the  street  and  those  Chinese  were  carrying  banners.  I 
asked  the  merchant  what  the  banners  said,  and  he  re- 
lied. '  My  friend,  they  read  something  like  this:  We  do  not 
want  to  have  anything  to  do  with  America;  America 
starves  us.' " 

My  friend  said  to  the  Chinese  merchant:  "We  do  not 
starve  anyone;  far  trom  it;  we  are  extremely  solicitous  for 
the  welfare  of  human  t>eings ",  to  which  he  reidied:  "  If 
that  be  true,  then  I  would  like  to  have  you  go  with  me  to 
certain  sections  of  this  great  Chinese  city.** 
j  Together  they  went  into  various  portions  of  Peking;  and 
Ls  they  were  riding  through  the  streets  the  merchant 
{pointed  to  Chinese  people  sitting  in  the  gutter  eating  the 
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guts  of  chickens  and  fish,  fish  heads,  and  refuse  they  had 
gathered  from  the  gutter.  The  Chinese  merchant  said  to 
my  friend:  "  There,  sir.  is  an  example  of  people  who  are 
starving  today  because  America  will  not  exchange  with  us 
some  of  her  surplus  wheat  for  the  things  we  can  produce  to 
good  advantage."     [Applause.] 

Thwe  is  much  to  be  said  for  a  middle  path  between  eco- 
nomic internationalism  and  nationalism  as  far  as  American 
agriculture  is  cone^ned.  A  permanent  policy  of  limited 
production  in  the  face  of  our  expansive  capacities  certainly 
seems  unwise  until  we  experiment  with  the  pos»bility  of  re- 
building our  foreign  trade  after  its  more  or  less  complete 
collapse  that  has  followed  in  the  wake  of  recent  policies  of 
protection.  Like  many  others  I  can  see  that  great  pros- 
perity is  possible  for  us  under  the  banner  of  strict  national- 
ism, but  in  order  that  t^e  desired  end  may  be  realized  we 
must  accept  a  regimentation  of  agriculture.  Industry,  and 
ail  other  lines  far  bejwnd  that  which  we  are  now  experienc- 
ing or  have  even  suggested.  It  appears  to  me  that  human 
nature  in  this  boundlessly  free  country  will  not  submit  to  it 
except  in  this  emergency  that  is  warlike  in  characteristics. 

In  my  opinion,  we  should  at  least  choose  the  middle  coarse 
and  begin  a  program  of  plumed  trade  relations  with  the 
rest  of  the  world.  Unless  we  do  that  we  cannot  expect  to 
dispose  of  possible  sunduses  in  the  field  ot  agricttiture  or 
collect  past  debts.  In  previous  remarlcs  of  mine  on  tbe 
floor  of  this  House  I  Indicated  that  there  are  three  recog- 
nized methods  of  doing  buskiess — cash,  credit,  and  exchange. 
It  is  perfectly  obvious  to  any  thinlung  individual  that  either 
of  the  first  two  methods  must  necessarily  terminate  in  eeo^ 
nomlc  disaster  if  there  is  no  exchange  of  goods  and  no  trade 
balances.  Unquestionably  a  planned  middle  course  Isetweai 
nationalism  and  intemationalian  is  going  to  require  a  reduc- 
tion of  some  tariff  rates,  and  why  not?  We  have  experi- 
mented with  iM^tection  in  the  extreme  for  the  past  decade, 
and  what  has  been  the  result?  Tariff  wars  between  nations 
have  resulted  in  drastic  reductions  in  the  volmne  of  world 
trade,  not  only  in  America,  but  in  many  other  countries. 
Today  we  are  struggling  with  an  economic  crisis,  the  like  of 
which  has  never  been  Iniown.  We  are  exerting  every  effort, 
and  properly  so,  to  cope  with  a  volume  of  unemidoyment 
that  has  engulfed  the  Nation;  unemployment  and  a  forced 
low  standard  of  living  that  protection  for  industry  was 
supposed  to  prevent. 

Such  a  state  of  affairs  has  naturally  reduced  the  purchas- 
ing power  of  the  American  working  man,  and  thus  had  a 
disastrous  effect  upon  American  agriculture,  the  basic  in- 
dustry. Men  who  have  no  work  cannot  buy  meat  and 
bread. 

If  our  trade  channels  can  be  opened,  and  I  think  they  can, 
there  is  reason  to  t)elieve  that  the  wheels  of  industry  will 
begin  to  move  again  in  order  to  supply  the  demands  created 
thereby.  Men  on  their  way  back  to  work  are  naturally 
going  to  be  in  a  position  to  buy  the  products  of  the  Ameri- 
can farmer,  who  will  profit  from  the  transaction.  Thwe  is 
some  question  In  my  mind  as  to  Just  how  far  we  can  proceed 
with  such  a  plan.  I  think  we  may  be  able  to  carry  It  fur- 
ther toward  internationalism  than  is  now  generally  believed 
possible. 

Too  often  when  we  talk  of  foreign  trade  we  think  of  ships 
and  oceans  and  things  that  are  far  away.  We  should 
remember  that  Canada  is  our  next-door  neighbor.  We  can- 
not make  ourselves  an  island  with  only  an  imaginary  line 
2,000  miles  long  between  two  such  great  nations.  Just 
beyond  the  Rio  Grande  are  more  of  our  natural  trade  allies. 
Mexico.  Central  and  South  America  are  waiting  to  bi^  vast 
quantities  of  American  goods.  We  have  only  scratched  the 
surface  of  that  extensive  market.  Let  it  be  remembered  at 
thLs  point  that  the  world  missed  a  big  chance  to  prevent  the 
collapse  of  1929  when  nations  refused  to  march  side  by  side 
in  peace  as  they  had  done  in  war.  We  are  on  the  verge  of 
a  new  era  now,  as  we  were  at  the  end  of  the  great  world 
struggle  of  1914.  We  must  either  continue  with  natumaham 
and  its  marked  restraints  or  we  must  choose  to  develop  our 
intematkxial  trade  and  thereby  put  milli(ms  of  unemplogred 
back  to  woEk  again.    We  have  looked  beyond  our  boondazy 


lines  for  generations,  and  I  renture  to  say  we  must  do  so  In 
the  future  If  we  want  to  develop  the  greatest  and  most 
powerful  nation  in  the  universe. 

The  American  farmer  is  a  producer  at  surjduses  In  the 
field  of  his  major  products  and  therefore  will  be  a  leading 
benefactor. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  shield  10 
minutes  to  the  gentlraian  from  New  York  [Mr.  Szasoirl. 

Mr.  SISSON.  Mr.  Chairman,  daring  the  many  hours  at 
general  debate  \ipon  this  bill,  we  have  listened  to  the  usual 
niunber  of  funeral  orations  pronounced  upon  the  death  of 
the  Constitution  of  the  United  Stsetes  and  the  IsmentatiODB 
of  a  few  gentlemen  over  the  fact  that  conditions  in  this 
country,  as  well  as  In  the  world,  have  changed  since  the 
days  of  Washington  and  Jeffereon  and  that  ws  cazmot  five 
entirely  unto  ourselves.  We  have  even  heard  a  few  Mem- 
bers from  this  side  of  the  House  speiJc  against  this  taOL  The 
gentleman  from  Nebraska  [Mr.  CAtraranl  said  the  otiier 
day  in  speaking  upon  this  Mil: 

Z  hafflaen  to  be  on*  of  tbom  ran  Dnaocrati  wh*  b^ave  In  a 
high  tariff.  I  believe  this  country  is  going  to  be  aalf-oontalned 
some  day. 

Thank  God  such  Democrats  arc  zare!  I  hanxn  to  be  one 
of  those  Democrats  who  believe  ta  tSie  demoerattc  doctrine 
of  equal  (qn>ortunities  tat  all  and  special  privileges  for  none. 
The  high  protective  tariff  is  entirely  contrary  to  and  sub» 
veiaive  of  that  doctrine.  One  of  Che  greatest  of  the  Ameri- 
can Presidents,  a  great  statesman  from  my  own  State,  the 
State  of  New  York,  a  great  Amertran  and  a  great  Democrat. 
Orover  Cleveland^  speaking  during  hl^  first  adwinistratieii 
when  the  Democratic  Party  bad  come  into  peww  for  the 
first  time  since  the  Civil  War  and  when  that  great  leader 
was  making  an  effort  to  secure  the  passage  of  a  Democratic 
tariff,  a  tariff  that  would  carry  out  the  principle  <tf  the 
doctrine  at  equal  rights  and  equal  opportunities  for  all  and 
the  destruction  of  special  privileges  for  the  favored  few,  and 
spi»aking  sifter  his  noble  effort  had  been  to  some  extent 
thwarted  by  the  fact  that  certain  Members  of  the  Congress 
at  that  time,  bearing  the  )abei  at  Democrats,  had  injected 
into  that  tariff  bill  provisions  favoring  monopoly,  apUy 
quoted  the  lines: 

Ob,  for  a  tongue  to  rurse  the  slave 
Whose  treason,  like  a  deatny  blight. 

Comes  o'er  the  councils  of  the  brave 
To  blast  them  In  their  hour  oT  might. 

I  am  going  to  aipport  tills  bill  because  I  believe  that  it  is 
the  next  important  step  designed  to  advance  us  on  a  road 
to  recovery  of  our  prosperity  and  to  the  restoration  of  our 
foreign  trade.  The  able  and  Indefatigable  Chairman  of  the 
Committee  on  Ways  and  Means  and  several  other  gentle- 
men an  this  side  of  the  House  have,  I  believe,  furnished  the 
House  with  complete  information  as  to  the  provisions  of  this 
bill,  die  results  which  it  is  Intended  and  desii^xd  to  se- 
cure, and  the  effects  which  it  will  bring  about.  I  have  read 
the  excellent  report  of  the  committee  upon  this  bill  as  wdU 
as  the  minority  views  contained  therein.  I  have  listened  to 
the  arguments  advanced  by  some  very  able  and  distin- 
guished gentlemen  on  the  other  side  of  the  House  who 
argued  that  this  bill  contains  an  unreasonable  and.  indeed, 
unconstitutioni^  deleg^on  of  powers  to  the  President.  In 
the  brief  time  ^«ixich  it  would  be  proper  for  me  to  take  at 
this  time  I  cannot  discuss,  nor  is  it  necessary  to  do  so.  the 
question  of  die  constitutionality  of  the  bill.  Numerous 
precedents  have  been  cited  showing  equally  as  great  delega- 
tions of  power  during  many  times  in  our  political  history 
by  the  Congress  to  the  President  with  respect  to  tlR  tariff 
and  the  reciprocal  tariff  agreements  with  the  other  coun- 
tries of  the  world.  Many  of  these  relate  to  times  when  no 
such  emergency  existed  as  exists  today. 

I  have  read  the  cases  cited  by  tbo  goxtlemcn  who  claim 
fy*at.  this  Is  imcon^tutional,  and  I  cannot  find  a  single  prec- 
edent by  the  Supreme  Court  of  the  United  States  whidi 
sustains  their  eontention. 

Let  us  ther^ore  consider  for  a  moment  the  matter  of  the 
vtadom,.  the  necessity,  of  this  legtslatinn,    In  the  ibst  place. 


I 


5656 


CONGRESSIONAL  RECORD— HOUSE 


the  Congress  has  never  successfully  legislated  a  fair  e<iuitable 
tariff.    It  Is,  in  fact,  so  far  as  the  details  of  tariff  making 
are  concerned,  an  administrative  task,  rather  than  a  legisla- 
tive function.    A  Tariff  Commission  was  created  during  the 
administration  of  another  great  Democratic  President,  the 
immortal  Woodrow  Wilson.    That  Commission  was  created 
as  a  fact-finding  body,  composed  of  experts,  to  secure  in- 
formation as  to  what  rates  or  duties  were  necessary  for  the 
protection  of  American  labor  and  the  protection  of  American 
Industry  and  the  protection  of  the  American  farmer.    Very 
little  use  has  been  made  of  the  Tariff  Commission  under  the 
three  preceding  Republican  Presidents;  but,  in  general,  such 
tariff  changes  as  have  been  made  have  been  designed  to 
effectuate  the  conditions  which  now  obtain  so  far  as  the 
farmer  is  concerned  that  he  buys  his  machinery  and  the 
other  things  that  he  needs  for  himself  and  his  family  in  a 
protected  and  therefore  dear  market,  while  he  sells  his  food 
products  in  an  unprotected  market  and  for  what  the  big 
dealers  and  distributors  are  willing  to  give  him.    In  other 
words,  the  farmer  gets  it  In  the  neck  both  going  and  com- 
ing, on  both  sides  of  the  neck,  and  he  has  never  received  a 
single  bit  of  benefit  from  the  so-called  "  protective  tariff." 
Thank  Ood  the  American  farmer  is  beginning  to  get  his  eyes 
open.    It  takes  9  days  after  a  pup  is  bom  before  the  pup 
first  opens  his  eyes  and  sees  the  light  of  day.    And  the  story 
is  that  one  novice  in  dog  raising,  after  waiting  several  days 
for  the  litter  of  puppies  to  open  their  eyes,  became  impatient 
and  knocked  them  all  in  the  head.    Of  course,  in  death  their 
eyes  opened. 

Some  of  us  used  to  think  that  in  order  for  the  farmer  to 
get  his  eyes  opened  to  the  hypocrisy  and  bunk  of  the 
Republican  Party,  he  would  have  to  be  treated  as  the  fellow 
ia4he  story  treated  his  pups. 

In  1932  it  was  apparent  that  the  American  fanner  had 
his  eyes  wide  open,  and  hundreds  of  thousands  of  farmers 
who  formerly  had  followed  the  Republican  Party  Joined  in 
the  election  of  another  great  President  and  leader.  They 
now  have  confidence  in  him,  and  I  may  say  to  the  gentlemen 
who  have  been  lamenting  about  this  delegation  of  power 
to  the  President  that  we  have  confidence  in  President  Roose- 
velt and  that  he  wants  to  restore  prosi)erity  to  the  American 
farmer  as  well  as  to  American  industry  and  the  American 
laborer. 

Gentlemen  on  the  other  side  of  the  House,  as  well  as  one 
or  two  on  this  side  of  the  House,  have  pointed  to  the  fact 
that  our  export  trade  or  our  exportable  surpluses  are  only 
about  10  percent  of  the  total  amount  of  our  production; 
but  any  intelligent  business  man  could  tell  them  that  the 
difference  between  selling  90  percent  of  his  goods  and  100 
percent  at  his  goods,  or  even  between  selling  95  percent  of 
his  goods  and  100  percent  oi  his  goods,  means  the  difference 
between  doing  business  at  a  loss  and  doing  business  at  a 
profit. 

It  Is  necessary  for  us  gradually  to  restore  our  foreign 
trade;  it  is  necessary  to  do  this,  in  the  present  state  of  eco- 
nomic warfare,  of  trade  war,  of  tariff  walls  erected  by  this 
country  against  other  countries  and  by  other  countries 
against  this  country,  by  making  reciprocal  trade  and  tariff 
agreements.  What  gentlonan  here  believes  that  the  Ccd- 
gress,  or  even  that  other  august  body  on  the  other  side  of 
the  Capitol  which  has  been  assiduously  passing  the  bock 
the  past  few  days  on  veterans'  legislation  [applause],  can 
altme  negotiate  effectively  a  trade  and  tariff  agreement? 
Business  is  not  done  in  that  way  by  the  nations  who  are 
now  our  competitors;  business  cannot  be  done  that  way  by 
th1«  cr  any  other  nation;  we  retain  the  power  here  in  Con- 
gress, we  delegate  the  administration  of  the  power,  we.  with 
respect  to  certain  broad  vital  policies  affecting  this  Nation 
and  other  nations,  determine  and  legislate  a  policy;  we 
properly  empower  and  direct  the  President  to  administer 
the  details  of  such  policy. 

It  t>«"«  been  done  not  only  by  other  countries,  it  has  been 
done  by  oarsdves;  it  is  being  done  in  nearly  every  one  of 
the  several  States  in  the  Union  with  respect  to  the  regula- 
tion of  other  matters.  I  recaU  that  in  my  own  State  of 
Mcv  York  It  used  to  be  regarded  as  a  purely  legislative  func- 
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t  on  to  regulate  the  rates  charged  for  their  services  by  the 
great  utility  corporations,  and  the  Legislature  of  the  State 
o:  New  York,  as  the  legislatures  of  other  States,  assvmied 
skid  exercised  the  power  to  prescribe  for  the  city  of  New 
"5  ork  and  for  other  cities  and  communities  the  rates  which 
E  as  companies  and  electric  companies,  street  railways,  intra- 
£tate  railroads  might  charge  the  public  for  their  service 
and  commodities.  Such  a  system  did  not  work;  it  never 
could  work.  The  power  existed  in  the  legislature,  but  in 
t  le  State  of  New  York,  under  the  leadership  of  Governor 
Hughes,  our  present  great  Chief  Justice  of  the  Supreme 
Court,  the  legislature  created  the  Public  Service  Commission 
snd  delegated  to  it  these  administrative  powers,  and  the 
s  ame  thing  has  been  done  in  most  of  the  other  States  in  the 
irnion.  ^  , 

Some  gentlemen  on  this  side  of  the  House— and  I  may 

s  ay  that  I  have  great  respect  for  them— have  indicated  that 

i^ey  are  fearful  lest  someone  in  this  administration,  par- 

cularly  the  Secretary  of  Agriculture,  would  do  something 

o  destroy  or  injure  some  less  efficient  or,  perhaps,  inefficient 

.r  imeconomic  industry  upon  which  their  particular  sec- 

ons  were  dependent. 

Personally,  I  have  enough  confidence  in  the  Secretary  or 
griculture  and  I  am  satisfied— from  reading  of  his  testi- 
lony  in  the  hearings  before  the  Committee  on  Ways  and 
:eans— that  even  if  he  had  the  power  he  would  not  injure 
-ay  industry,  even  though  it  were  inefficient.    He  has  stated, 
if  course,  that  he  does  not  believe  in  further  expanding 
a  inefficient  or  uneconomic  industry,  and  with  that  state- 
ment I  am  in  entire  agreement,  because  to  expand  an  ineffl- 
lent  or  uneconomic  industry  is  a  tax,  an  unfair  tax.  and 
tax  contrary  to  the  Democratic  doctrine  opposing  special 
„lvlleges.    It  is  a  tax  upon  all  the  rest  of  us.    But  the  Sec- 
•etary  of  Agriculture  is  not  going  to  administer  this  bill, 
e  may,  of  coiirse,  be  called  upon  by  the  President  for 
Jormation  regarding  details,  but  it  is  the  President  of  the 
nited  States,  informed  by  the  Tariff  Commission  and  by 
.le  other  executive  departments,  who  will  administer  this 
►ill,  and  if  we  Democrats  have  any  confidence  in  him,  know- 
as  we  do  that  we  retain  the  final  power,  we  will  pass 

_  bill. 

Mr.  Chairman,  I  am  in  favor  of  this  bill  because  I  believe 
it  is  in  complete  harmony  with  Democratic  principles  and 
jecause  I  believe  it  is  absolutely  necessary  as  the  next  step 
upon  the  road  leading  to  the  economic  recovery  of  the 
Nation  and  to  prosperity  for  the  American  farmer.  [Ap- 
plause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  7  min- 
utes to  the  gentleman  from  Washington  [Mr.  Knute  Hn.i.]. 

Mr.  KHUTK  wtt.t.  Mr.  Chairman,  one  cannot  choose  his 
birthplace  nor  his  early  environment.  My  parents  were 
Republicans,  but  they  were  Lincoln  Republicans.  As  I  grew 
older  I  began  to  read  and  I  began  to  think.  May  I  quote 
the  Good  Book,  where  Saint  Paul  says  In  First  Corinthian? — 


Wben  I  was  a  cmid  I  spake  as  a  cmid,  I  understood  as  a  ctiUd, 
I  tbuugbt  as  a  child;  but  when  I  became  a  man,  I  put  away 
childish  things. 

So  when  I  became  of  age  I  became  a  Democrat  and  cast 
my  first  vote  for  William  Jennings  Bryan.  Twelve  years 
later  I  convinced  my  good  old  mother  that  the  Republican 
Party  had  so  far  departed  from  the  ideals  and  principles  of 
Abraham  Lincoln  that  she  cast  her  first  vote  for  Woodrow 
Wilson.  We  had  moved  to  Washington,  a  woman-suffrage 
State. 

One  of  the  reasons  I  became  a  Democrat  was  the  tariff. 
The  tariff  has  been  a  century-long  issue  between  the  Repub- 
licans and  the  Democrats.  Away  back  during  Jackson's 
time  we  had  the  tariff  of  abominations,  and  up  until  today 
we  have  had  such  abominable  tariffs  as  the  Payne-Aldrich. 
the  Pordney-McCumber,  and  the  Smoot-Hawley  tariff  bills. 
So  I  became  a  Democrat  because  of  the  tariff  issue. 

May  I  call  the  attention  of  my  Republican  colleagues  to 
the  origin  of  the  word  "  tariff  "?  On  the  north  coast  of 
Africa  there  is  a  little  place  called  "Tariffe."  Prom  this 
point  pirates  would  go  out  when  ships  passed  and  would 
take  a  toll  from  those  ships  because  the  pirates  were  the 
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stronger.  We  have  had  in  this  country  pirates  of  industry. 
Every  time  a  housewife  buys  an  aluminum  dish  or  some 
aluminumware  she  pays  tribute  to  these  pirates.  Every 
time  a  farmer  buys  an  implement  he  pays  a  tribute  to  these 
pirates.  Thomas  Jefferson  tamed  the  pirates  of  Tripoli  dur- 
ing his  administration,  and  Franldin  Roosevelt  will  tame  the 
pirates  of  industry  during  his  term.  My  good  friends  over 
on  the  minority  side  say  that  Mellon  was  the  greatest  Secre- 
tary since  Alexander  Hamilton.  I  submit  tiiat  he  is  the 
greatest  humbug  since  P.  T.  Barnum.  P.  T.  Bamum  said 
there  was  a  fool  bom  every  minute,  and  for  years  the  Repub- 
lican Party  has  fooled  the  American  farmer, 

Abraham  Lincoln  once  made  the  statement  that  "  You  may 
fool  part  of  the  people  all  of  the  time,  and  all  of  the  people 
part  of  the  time,  but  you  cannot  fool  all  of  the  people  all  of 
the  time."  The  farmers  have  awakened.  They  are  not 
going  to  be  fooled  any  longer  by  the  proponents  of  high 
tariff. 

I  talked  with  a  farmer  at  Trout  Lake.  Wash.,  in  1931.  He 
told  me  he  had  purchased  a  manure  spreader  and  paid  $15 
more  in  1931  for  the  manure  spreader  than  he  paid  during 
the  war.  What  was  he  getting  for  the  eggs  protected  by 
your  tariff?  He  was  getting  11  cents.  What  was  he  getting 
for  his  butter  under  your  protection?  He  was  getting  18 
cents.  Yet  he  paid  $15  more  for  his  manure  spreader  than 
he  paid  during  war  time. 

I  talked  with  another  farmer  and  he  told  me  he  was  going 
to  buy  a  draper  for  his  combine  and  that  he  was  going  to 
be  charged  $10  more  for  this  draper  than  he  had  paid  during 
the  war.  His  wheat  was  selling  for  30  cents  a  bushel.  You 
Republicans  gave  him  a  42-cent  tariff  on  his  wheat.  This 
is  the  Itind  of  protection  you  have  been  giving  to  the  farmers. 
A  tariff  on  their  surplus  products.  A  tariff  of  $5  per  bushel 
on  wheat  would  be  of  no  benefit  to  the  wheat  grower.  He 
must  get  rid  of  his  surplus  wheat  and  the  Republicans  have 
destroyed  the  foreign  market  for  this  surplus.  Republican 
tariff  help  the  farmer?  What  did  the  farmers  think  of  the 
Payne-Aldrich  bill  which  President  Taft  declared  to  be  so 
beneficial  to  the  farmer?  He  was  the  worst  defeated  man 
in  1912  of  any  in  American  history.  What  did  the  voters 
do  to  FVjrdney  and  McCumber,  Smoot  and  Hawley,  and 
President  Hoover  who  signed  the  latter  tariff  bill? 

Let  us  consider  the  Smoot-Hawley  tariff  bill.  One  thou- 
sand economists  of  this  country  urged  Hoover  to  veto  that 
bill.  Thirty-eight  coimtries  of  the  world  said  they  would 
retaliate  if  we  passed  it.  Yet  they  went  on  and  passed  the 
bill  and  the  President  signed  it,  and  what  was  the  result? 
It  was  a  game  two  could  play  at — all  countries  could  play  at. 
And  how  they  have  played  the  game! 

The  fruit  industry  of  our  Yakima  Valley  has  been  de- 
stroyed. We  used  to  send  hundreds  of  cars  of  soft  fruit  up 
into  Canada.  Today  our  soft  fruit.  Including  peaches,  apri- 
cots, and  so  forth,  is  rotting  on  the  ground  because  of  your 
tariff  and  because  of  the  retaliation  of  other  countries. 
Prom  Walla  Walla  we  used  to  send  200  to  300  cars  of  vege- 
tables into  Canada.    We  are  now  sending  about  10. 

The  tariff  in  Canada  on  a  car  of  fruit  is  $1,035,  and  this  is 
what  you  brought  about  by  your  tariff  through  retaliation 
of  other  countries. 

Let  me  read  from  a  letter  I  have  received  from  a  man  in 

Walla  Walla,  who  states: 

Rhubarb,  which  is  produced  at  this  time  of  the  year  by  forcing 
with  warm  artesian  water.  Is  selling  for  only  2V4  cents  a  pound. 
This  Is  the  lowest  early  price  yet.  Green  onions,  about  five  eighths 
of  an  Inch  In  diameter,  9  to  the  bunch,  16  cents  a  doeen  bunches, 
m  approximately  108  onions.  The  growers  here  are  sure  dis- 
couraged and  they  are  wondering  what  Is  to  become  of  them,  with 
the  beginning  prices  as  low  as  they  are  now.  The  people  here 
form«-ly  shipped  large  shipments  of  vegetables  to  Canada,  but  the 
market  Is  closed  now  on  account  of  the  high  tariff.  If  that  market 
could  be  opened,  It  would  sure  be  a  blessing  to  this  section. 

Protection  for  the  farmer!  The  farmers  in  my  district  in 
1932  waked  up  and  they  helped  elect  President  Franklin 
Delano  Roosevelt.  They  sent  the  first  Democrat  in  the  his- 
tory of  our  district  to  this  Congress,  and  they  are  going  to 
stay  awake. 


Let  me  quote  from  the  leading  Republican  daily  In  my 
district,  the  Yakima  Morning  Herald: 

HOW  COH6BSS8  I.SGI8I.ATBS 

After  the  Secretaries  of  Agriculture,  State,  and  Commerce  had 
\irged  the  House  Ways  and  Means  Conunittee  to  recommend  that 
the  President  be  granted  wider  latitude  In  adjvisting  the  tariff. 
Representative  Treadwat,  of  Massachusetts,  a  member  of  the 
comtoittee.  turned  to  them  and  said :  "  Tou  are  looUng  at  thla 
thing  nationally.  We  Members  of  Congrens  have  to  look  at  It 
from  the  standpoint  of  the  districts  we  represent." 

The  Representative  from  Maaaachusetts  ably  summed  up  In 
thoee  two  sentences  the  procedure  with  respect  to  the  tariff  since 
the  first  act  was  written  Into  law.  Congress  does  look  at  tariff 
schedules  from  the  sectional  or  State  point  of  view  and  not  from 
the  national  point  of  view.  Because  it  does  so.  the  tariff  laws 
that  finally  reach  the  statute  books  are  the  restat  of  wire-pulling 
and  log-roUing  and  convenient  trades.  Congressman  Smith  may 
know  very  weU  that  a  schedule  dealred  by  Congressman  Brown  Is 
not  In  the  national  Interest  but  he  votes  for  it  because  he  needs 
Congressman  Brown's  help  In  ptittlng  over  a  tariff  item  of  his  own. 

Now,  how  are  our  tariffs  made?  This  is  the  way  tariff 
bills  have  been  made  and  the  strong  manufacturing  sections 
of  the  East,  of  New  York  and  New  England,  have  prevailed. 
Mr.  Qrundy,  of  Pennsylvania,  and  his  group  dictated  the 
provisrates  of  the  Smoot-Hawley  bill  and.  of  course,  they  dis- 
criminated against  the  farmers  of  the  South  and  the  West. 

It  is  this  industrial  group,  together  with  the  powerful 
utility  group,  that  made  it  possible  for  504  men  in  1929,  ac- 
cording to  United  States  Government  statistics,  to  make  a 
net  income  equal  to  the  gross  income  of  over  2,000,000  farm- 
ers— all  the  cotton  and  wheat  farmers  of  the  United  States. 
This  is  how  the  Republican  Party  in  the  past  12  years  has 
helped  the  American  farmer. 

Now.  what  do  we  propose  to  do  in  this  bill.  We  inropose  to 
utilize  two  good  features  of  former  tariff  bills,  flexibility  and 
reciprocity.  Our  President  will  be  authorized  to  do  what  all 
other  countries  have  authorized  their  leaders  to  do.  They 
will  all  sit  down  together  around  the  international  table, 
confer,  discuss,  and  determine  whs^t  will  be  to  the  best  in- 
terests of  all  concerned.  I  have  complete  faith  in  the  Presi- 
dent in  this  matter.  I  trust  in  his  abiUty  and  integrity.  So 
do  an  overwhelming  majority  of  the  American  people.  He 
will  protect  our  interests  in  every  respect.  He  declared  our 
economic  independence  on  July  4,  1933.  He  declared  our 
financial  independence  a  few  months  later.  The  leaders  of 
other  nations  respect  and  admire  our  President,  and  we  can 
rest  assured  that  this  game  wiU  be  played  with  iaimess 
and  justice  to  all.  The  avenues  of  international  trade  will 
be  reopened  and  our  surplus  products  will  be  transported 
over  them.  New  markets  in  the  Orient  will  be  established 
and  the  markets  of  Canada,  Central  and  South  America  be 
restored  to  us  through  the  friendly  guidance  of  Secretary 
Hull  and  Presid^it  Roosevelt. 

We  may  not  agree  with  the  President  on  evenrthing.  He 
has  stated  that  he  respects  honest  differences  of  opinions. 
He  has  also  stated  that  If  he  makes  a  batting  average  of  75 
percent  he  will  consider  himself  fortunate.  Because  of  his 
integrity,  his  faith,  his  courage,  his  unfailing  cheerful  op- 
timism, we  love,  admire,  and  will  support  his  major  policies. 
He  Ls  the  greatest  friend  the  common  man  has  had  in  the 
White  House  since  Uncoln.  A  fanner  Roosevelt  said:  "  This 
country  in  the  long  run  will  not  be  a  good  place  for  any  one 
of  us  to  live  in  unless  and  until  it  is  a  good  place  for  all  of 
us  to  Uve  in."  Our  Roosevelt  is  sincerely  and  earnestly 
trying  to  make  that  dream  come  true  and  establl^  perma- 
nently that  high  ideaL  I  am  heartily  with  him  in  these  efforts 
to  restore  our  foreign  commerce,  and  thus  bring  praq^rity 
to  farm  and  labor,  industry  and  home.     [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  E:an8as  [Mr. 
Carpkxter]. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  we  know 
out  in  my  district,  a  great  agricultural  district,  that  we 
have  lost  the  markets  for  our  products  and  we  believe  that 
the  high  protective  policy  that  this  country  has  been  punu- 
ing  is  responsible  for  this  loss.  The  figures  that  have  been 
disclosed  in  this  debate,  in  the  committee  report,  and  in  the 
hpftTjwg*  show  that  our  total  exports  have  fallen  froia 
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$5^41.000.000  m  1029  to  $1,670,000,000  In  1933,  and  it  was 
brought  out  when  the  Dies  silver  bin  was  up  for  considera- 
tion that  our  agricultural  exports  have  fallen  from  $1,800.- 
000.000  in  1928  to  $400,000,000  in  1932.  These  figures.  I 
believe,  therefore,  prove  that  the  people  in  my  district  are 
right  in  their  conclusions  that  the  high  protective  tariff 
policy  is  responsible  for  the  decline  in  our  exports. 

The  tariff  was  one  of  the  principal  issues  in  my  district 
in  the  last  election,  and  my  people  voted  for  tariff  legisla- 
tion calculated  to  help  them  regain  their  lost  trade,  and 
they  would  feel  that  they  had  been  betrayed  if  they  do 
not  get  it. 

In  1937  I  was  in  Paris.  France,  and  became  acquainted 
with  a  young  American  World  War  veteran,  who  had  mar- 
ried a  French  girl  and  settled  down  in  Paris.     He  was 
engaged  in  the  typewriter  business,  principally  buying  and 
selling  American  typewriters.    While  I  was  there  the  Gov- 
ernment of  France  entered  into  a  trade  agreement  with 
Germany.    According  to  said  agreement   with  Germany, 
goods  were  to  be  let  into  France  duty  free,  in  return  for  cer- 
tain French  goods  being  permitted  to  enter  Germany  duty 
free,  and  at  the  same  time  the  duty  on  a  great  many  Ameri- 
can products  was  raised.    American  manufactured  products 
were  popular  in  France  and  would  outsell  the  French-made 
goods,  which  products  consisted  of  automobiles,  typewriters, 
adding  machines,  cameras,  telephones,  foimtain  pens,  and 
all  American  standard  manufactured  goods.    At  once  the 
American  State  Department  protested.    They  said,  "What 
does  Prance  mean  by  entering  into  a  favorable  trade  agree- 
ment with  a  former  enemy  while  at  the  same  time  discrim- 
inating against  an  ally?  "    The  French  Government  retorted, 
**  We  will  make  the  same  sort  of  an  arrangement  or  agree- 
ment with  the  United  States;  if  you  win  let  Into  your  country 
certain  French  goods  duty  free  or  at  lower  tariff,  we  wiU 
then  lower  tariff  on  these  goods  on  which  the  tariff  had 
been  raised  and  permit  certain  other  American  goods  to 
come  in  duty  free."    But  the  State  Department  again  said. 
"  We  request  France  to  reduce  the  tariff  on  American  prod- 
ucts, but  we  cannot  lower  the  tariff  on  French  goods,  be- 
cause Congress  alone  has  the  power  to  do  so."    WhUe  these 
negotiations  were  going  on,  I  stopped  in  my  friend's  place 
of  business  and  said.  "I  expect  you  are  rather  provoked 
with  the  action  of  France  in  regard  to  the  tariff  on  Amer- 
ican goods,  are  you  not?    And  he  replied,  "How  is  that? 
Havent  we  in  America  always  beUeved  that  we  could  have 
a  high  tariff  if  we  wanted  to?"    I  said.  "Yes";    and  he 
said.  "  Then  why  can't  France  have  a  high  tariff  too  if  she 
wants  one?" 

It  occurred  to  me  at  that  time  that  this  high  protective 
tariff  policy  had  worked  very  weU  so  long  as  the  United 
States  was  the  (miy  country  to  maintain  a  high  tariff.  Thus 
we  could  prevent  the  products  from  other  countries  coming 
into  our  coimtry,  but  there  was  nothing  to  restrain  us  from 
seUing  our  goods  to  them.  Now,  however,  the  other  countries 
of  the  world  have  seen  how  weU  it  worked  in  the  United 
States,  and  they  have  decided  if  it  worked  weU  for  us  It 
would  work  weU  for  them.  It  was  then  that  I  began  to  give 
thought  to  this  matter.  It  appeared  to  me  we  would  even- 
tually lose  an  of  our  foreign  trade  and  that  our  products 
would  begin  to  pile  up  on  us  at  home,  and  that  would  mean 
that  onployees  in  different  Industrial  enterprises  would  lose 
their  jobs — that  this  would  spread  over  aU  the  United  States, 
that  people  would  lose  their  purchasing  power,  and  that  our 
country  would  he  headed  toward  a  depression  in  due  time. 
Of  course,  I  thought  this  would  not  come  about  immediately, 
but  that  it  would  occur  in  due  time,  probably  in  25  or  50 
years  from  then:  I  did  not  foresee  at  that  time  the  Smoot- 
Hawley  tariff  law.  However,  not  long  after  that  came  the 
Hoover  landslide  and  apparently  big  business  and  the  great 
greedy  interests  who  had  thrived  under  the  high  protective 
policy  in  the  years  gone  by  were  sm»Tt  enough  to  realize  that 
the  farmers  and  the  laborers  and  the  people  in  general  in 
this  country  would  soon  have  the  blind  removed  from  their 
egret  and  would  demand  a  reduction  of  our  tarUf.  According 
to  the  old  rules  of  the  game  always  played  by  the  big  inter- 
ests, they  then  began  to  follow  out  ttaelr  usual  tactics  in 
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d  pmwndtpg  as  high  a  tarff  as  possible,  knowing  this  would  be 
ir  last  opportimity  in  this  country  to  ever  obtain  such  a 
h  tariff.   They  knew  we  did  not  need  any  such  high  tariff 
they  were  demanding;  but  if  they  obtained  such  a  high 
when  the  demand  later  came  for  a  lower  tariff  and 
tariff  rates  reduced,  the  reduction  would  not  hurt  them 
because  they  were  able  to  put  over  the  Smoot-Hawley 
riff  bin. 

When  this  Smoot-Hawley  tariff  biU  was  up  before  Con- 
1,028  economists,  a  great  many,  if  not  the  majority, 
whom  were  coUege  professors,  petitioned  the  Congress 
liot  to  pass  such  a  biU  and  if  passed  ttiat  it  be  vetoed  by 
t  tie  President,  and  they  pointed  out  what  would  happen  to 
tais  country  should  said  bill  be  passed;  especially  did  they 
iredict  retaliatory  tariffs.  I  quote  from  their  petition  as 
loUows: 

The  tinderslgned  American  economists  and  teachers  of  economics 
atrongly  urge  that  any  measxire  which  provides  for  a  general 
\ipward  revision  of  tariff  rates  be  denied  passage  by  Congress, 
cr  if  passed,  be  vetoed  by  the  President. 

We  are  convinced  that  Increased  protective  duties  would  be 
I .  mistake.     •     •     • 

The  vast  majority  of  farmers,  also,  would  lose.  Their  cotton, 
<om,  lard,  and  wheat  are  export  crops  ond  are  sold  In  the  wcrld 
iiiarket.  They  have  no  Important  competition  In  the  home 
iDATket.  They  cannot  benefit,  therefore,  from  any  tariff  which 
li  Imposed  upon  the  basic  commodities  which  they  pro- 
duce.    •     •     • 

Our  export  trade.  In  general,  would  suffer.  Countries  cannot 
]>ermanently  buy  from  vis  unless  they  are  permitted  to  sell  to  us. 
iknd  th«  more  we  restrict  the  importation  of  goods  from  them 
1  fj  means  of  ever  higher  tariffs  the  more  we  reduce  the  possibility 
of  our  exporting  to  them.  This  applies  to  such  exporting  Indus- 
ries  as  ct^per,  automobiles,  agricultural  machinery,  typewriters, 
ind  the  like,  fully  as  much  as  it  does  to  farming.  The  difficulties 
(if  these  industries  are  likely  to  be  Increased  stlU  fvirther  If  we 

a  higher  tariff.    There  are  already  many  evidences  that  such 

kctlon  would  Inevitably  provoke  other  countries  to  pay  us  back 
n  kind  by  levying  retaliatory  duties  against  our  goods.     •     •     • 

America  Is  now  facing  the  problem  of  unemployment.  Her 
abor  can  find  work  only  if  her  factories  can  sell  their  products. 
Ilgher  tariffs  would  not  promote  such  sales.  We  cannot  increase 
employment  by  restricting  trade.  American  Industry,  in  the 
>resent  crisis,  might  well  be  spared  the  burden  of  adjusting  itself 
o  new  schedules  of  protective  duties. 

Everjrthing  they  predicted  would  happen  in  case  this  biU 
became  a  law  and  more  too  did  occur.  There  is  a  lot  of 
criticism  today  of  coUege  professors  and  a  lot  of  ridicule  of 
he  so-caUed  "  brain  trust."  So  far  as  I  am  jwrsonally  con- 
;emed.  I  would  not  turn  over  the  running  of  this  country 
io  the  college  professors  or  to  any  one  class,  be  they  law- 
irers,  doctors,  or  so-caUed  "  statesmen  ";  yet  I  do  want  to 
»y  that  here  were  some  coUege  professors  who  knew  what 
Jaey  were  talking  about;  and,  alas!  it  was  not  only  too  bad 
or  Hoover  but  also  for  the  country  that  he  did  not  take  their 
idvice. 

Even  before  the  Smoot-Hawley  tariff  bin  was  passed  and 
nrhen  it  was  in  the  process  of  being  passed — it  being  a  good 
iziany  months  imder  consideration — the  other  countries  of 
the  world  viewed  with  alarm  what  we  were  doing,  and  on 
the  threat  of  the  passage  of  this  biU  commenced  to  erect 
retaliatory  tariffs  against  us.  Then  it  was  that  this  country 
and  the  whole  world  started  the  slipping  that  landed  us  in 
this  depression.  I  say,  if  there  was  any  one  group  in  this 
country  today  that  is  responsible  for  the  legislation  requir- 
ing governmental  control  of  agricultural  surpluses — the 
N.R.A.  and  aU  these  other  emergency  acts — it  is  this  high- 
tariff  crowd  that  ruined  our  foreign  trade  and  thereby  threw 
these  surpluses  back  upon  us.  It  is  this  high-tariff  poUcy 
which  is.  in  my  judgment,  the  root  of  an  evil  in  this  coun- 
try from  an  economic  standpoint.  It  was  this  tariff  poUcy 
causing  retaliatory  tariffs  abroad  that  resulted  in  our  great 
American  industries  going  to  foreign  coimtries  and  estab- 
lishing American  manufacturing  plants  to  get  around  these 
retaliatory  tariffs,  and  where  cheap  foreign  labor  could  be 
employed. 

Thus  these  American  products  manufactured  abroad  were 
put  in  competition  with  our  industries  in  this  country,  re- 
sulting in  the  closing  of  the  factories  in  this  country  and  a 
throwing  of  American  workmen  out  of  employment.  MU- 
lions  and  biUions  of  dollars  have  been  taken  out  of  this 


country  and  Invested  abroad,  and  to  stof)  su<^  practice  I 
Introduced  HJt.  5306.  now  pending  before  the  Committee 
on  Ways  and  Means,  to  tax  all  moneys  and  credits  going 
oat  of  this  country  for  permanent  investment  abroad.  Had 
such  a  law  been  in  effect  the  last  10  years,  not  only  would 
It  have  resulted  in  this  money  and  capital  remaining  in  this 
country,  where  it  belongs,  but  it  would  also  have  brought 
tax  considerable  revenue  to  the  T'leasury  that  was  beimr 
taken  out  of  this  coimtry  never  to  retmii. 

What  would  happen  in  any  town  or  city  if  the  merchants 
and  the  people  in  that  town  or  city  quit  trading  with  each 
other?  It  would  mean  that  the  businesses  in  the  city  would 
cease  and  the  city  would  die.  The  same  thing  would  hajipen 
which  has  happened  to  the  various  countries  in  the  world 
when  they  quit  trading  with  each  other. 

In  regard  to  the  legi^ation  provided  in  this  bill.  President 
Roosevelt  said  in  his  message  to  Congress: 

Other  governments  are  to  an  ever-increasing  extent  winning 
their  share  of  International  trade  by  negotiated,  reciprocal  trade 
agreements.  If  Axncrlcaja  agricultural  and  Industrial  interests  are 
to  retain  their  deserved  place  In  this  trade,  the  American  Gov- 
ernment znust  be  In  a  position  to  bargain  for  that  place  with  other 
governments  by  rapid  and  decisive  negotiation  based  upon  a 
carefully  considered  program,  and  to  grant  with  discerxunent 
corresponding  opportunities  in  the  American  market  for  foreign 
products  suppiemientary  to  our  ov.tl. 

If  the  American  Government  Is  not  la  a  position  to  make  fair 
offers  for  fair  opportunities,  its  trade  will  be  superseded.  If  It 
Is  not  in  a  position  at  •  given  moment  rapidly  to  alter  the  terms 
on  whleb  It  Is  willing  to  deal  with  other  countries,  tt  cannot 
adequately  protect  its  trade  against  discrlmlnationB  and  against 
bargains  injurious  to  its  interests.  Purthermore,  a  promise  to 
which  prompt  effect  cannot  be  given  is  not  an  tndncement  wlalch 
can  paam  current  at  par  in  oonunerclal  negotiations. 

For  this  reason  any  smaller  degree  of  authxvlty  tn  the  liazKta 
of  the  Executive  would  be  iJieOective.  The  executive  branobes 
of  virtually  all  other  Importaxit  trading  countries  already  possess 
some  such  power. 

If  we  had  had  such  a  law  as  is  here  proposed  by  tbe 
President,  we  could  have  quickly  and  promptiy  negotiaied  a 
trade  agreement  with  fYance  back  in  1927  on  the  occasion 
referred  to  in  the  beginning  of  my  speech. 

It  is  the  duty  of  Congress  to  pass  legislation  that  wiH 
bei>efit  the  whole  country.  We  are  not  supposed  to  be  Just 
a  debating  society  with  nothitig  more  involved  than  to  tiy 
to  see  who  can  be  victorious  in  the  passing  or  defeating  of 
some  bilL  It  is  xx>t  a  question  of  whether  the  Democrats 
can  <tefeat  the  Republicans  or  tbe  Republicans  can  defeat 
or  emburass  the  Democrats  upon  the  flocH-  of  this  House. 
I  suHXxed  that  the  political  party  was  merely  tbe  pcHiy 
that  we  rode  on  up  to  Congress  and  that  when  we  mnived 
here  we  would  not  ride  our  htxte  around  on  the  inside  of 
this  Chamber,  but  would  tie  him  on  the  outside  and  set  down 
to  the  businfifis  of  our  country  without  regard  to  partisan 
politics,  but  I  And  to  my  sorrow  that  such  is  not  tlie  eaae. 

The  oppoDoits  (rf  this  measure  are  against  the  regulation 
by  the  Oovemcaent  of  agricultural  surpluses,  and  in  this  I 
do  not  disagree  with  them;  but  at  the  same  time  tiiey  aay 
they  are  oppoeed  to  lowering  the  tariff  rates  and  aie  op- 
posed to  international  trade  agreements.  They  want  higher 
and  yet  higher  tariffs.  If  they  are  serwas  in  their  opposition 
to  the  governmental  regulaticm  of  agricuhural  aurpSoaes, 
then  they  «hoakl  be  oppoeed  to  a  high  tariff;  but  if  they 
are  in  favor  of  a  high  tariff  to  prevent  our  trading  with 
otlier  countriei.  then  they  shooki  favor  Hie  govemmental 
regulation  of  our  agrlciiitural  surphMee.  If  they  oppom  one, 
they  must  oppose  tbe  other;  If  they  are  in  favor  of  one 
propoaiikKi,  then  they  must  favor  the  other;  they  cannot 
work  botti  sides  of  the  street  at  the  same  time. 

In  my  Judgment,  In  ooD8iderli%  a  tariff  bffl  in  wtikfa  the 
irheriiiifs  are  aU  oontainad  therrin.  Congress  Is  more  apt 
to  iMus  a  high  tariff  bffl  tban  a  low  tariff  bffl,  for  the  rea- 
son that  eadi  Member  at  Congress  waz^  some  special  pro- 
tection or  a  high  tariff  upon  some  product  from  his  own 
district;  so.  in  order  to  obtain  the  votes  of  other  Members 
tor  his  h^-tarlff  sctedule,  he  wiU  vote  for  a  high  tariff 
on  their  products.  Hie  only  way  we  can  ever  adjuit  our 
tariff  lygnirtlom,  bo  mm  to  permit  of  txadiiig  wtth  ottaer 


coontrles,  is.  therefore,  to  pass  the  legislation  as  proposed  in 
this  bm. 

The  two  most  important  mwttftn  of  legislation  affecting 
the  tvkUire  economic  welfare  of  this  country,  in  my  judgment, 
are: 

First.  Tariff  legislation  that  wlU  enable  us  to  resume  our 
trading  with  the  rest  of  tiie  world;  and 

Second.  Legislation  that  will  give  us  an  expension  of  tbe 
currency  wherein  we  wiU  have  an  adequate  but  sound 
medium  of  exiehaQge.  and  I  believe  this  can  best  come  about 
through  remwietiEatlon  of  stiver,  which  wlU  give  va  a 
medium  of  exchange  to  trade  wil^  that  part  of  tbe  world 
that  has  only  silver  with  whi<:h  to  purchase  our  products. 

There  have  been  many  statements  read  here  by  the  gentle- 
men opposed  to  this  bill.  <iuoting  distinguished  Members  of 
this  body,  and  such  being  the  case,  then  let  me  read  to  you 
certain  statements  from  the  CoHCKBBBioauu.  Rbcokb  apidica- 
bie  to  conditioaB  o(  today: 

We  bear  muelt  about  a  "stable  curnoncy**  end  an  "honest 
doUar."  It  is  a  BigaiiUsaaxb  fact  that  ttMse  wbo  hare  apoken  In 
favor  of  unoondltioaal  repeal  Juive  for  tbe  most  iKirt  avoicM  % 
discussion  of  ti\e  effect  of  aa  «pfM3eciatiAg  aUcdard.  Ttitf  take 
it  for  granted  that  a  gokl  atapctaTiri  ia  not  only  an  honeet  itsnird 
but  the  only  fitai>ie  staiMianL  I  deaouBoe  that  child  of  ignananot 
and  avarice,  the  gokl  dollar  umler  a  UBlmiBal  gold  standard,  as 
the  most  dishonest  <iallar  which  we  ooald  esaploy.     •     •     • 

I  am  osi  soutMl  and  acteBtlAc  gxound.  the(«fore>  when  I  os^  ttiaS 
a  dollar  approaches  Ikonarty  as  its  puichaci&g  power  apyoaehes 
stability.  If  I  barrow  a  thousand  <laUArs  today  and  sect  ^ar  pa^ 
tlw  debt  with  a  thousand  dollars  wliieh  wlU  aeenpe  ecaetly  a« 
much  of  all  things  desirable  as  tbe  <me  tho^onnd  which  I  faoijo—d. 
I  have  paid  In  honest  dollars.  If  the  money  has  increased  or 
^tocreaaed  in  purc2iasing  poaer,  X  bawe  aatlsfled  my  ^kMt  with 
dishonest  doUass.  Wbile  tbe  Ooveramettt  ean  aay  ^«t  a  given 
weight  of  gold  or  silver  ahall  fonstltirty  a  dollar,  and  invest  that 
dollar  with  legal-tender  qnaUtles,  It  cannot  fix  the  purchasing 
power  «f  the  d«rilar.  Tha/t  must  depeod  upon  the  law  of  supply 
and  demand,  and  it  nwy  be  veil  to  suesest  that  this  Cknnanunaat 
never  tried  to  fix  the  exchangeable  value  ot  a  doUar  untU  it  b^gaa 
to  limit  the  number  of  dollars  coined. 

ft  the  mnnfoer  of  doUsrs  Increases  -more  rapidly  than  the  need 
for  dollars — as  it  did  after  tbe  foM  dieooveriea  of  1M9 — the  ex- 
changeable value  of  each  dollar  will  fall  and  prleec  rise.  If  the 
demand  for  dollars  Increases  faster  than  the  number  of  dollars — 
as  tt  did  after  1900 — the  prtce  of  eaeh  dollar  will  rise  and  prices 
generally  wOl  fall.  The  rdattre  -vatne  of  the  dollar  may  be 
Omo^cA  by  natural  eansea  or  by  legiAation.  An  tncrecMed  rap- 
ply — the  demand  rematnisg  tbe  «Bme,  or  a  decreased  demmnd, 
the  mipply  remaining  tbe  same — <wta  reduce  ttie  exetaangeaMe 
value  of  each  dollar.  Natural  eaosea  nay  act  on  iMth  eapply  «nd 
demand:  «s,  for  Instance,  by  InereaalBg  the  prodvet  from  the 
mines  or  by  increasing  the  amount  consumed  In  tbe  arts.  Legts- 
latlon  acts  directly  on  tbe  deoaaad.  and  thva  affects  tbe  prtee, 
stnee  tbe  demand  Is  one  of  tbe  favors  in  Hxlng  tbe  prlee. 

If  by  legialattve  action  the  demand  for  sBrer  Is  destroyed,  and 
tbe  deauind  for  gold  is  increased  by  making  It  the  only  standard, 
tbe  exchangeable  vtdue  of  *ath  unit  of  that  standard,  or  dtJAar. 
as  we  call  it.  win  be  tocpeaeed.  If  the  eaebangeaMe  vahse  of  the 
dollar  is  Increased  by  legislation,  the  debt  of  the  debtor  is  In- 
creased, to  bis  injury  and  to  the  advantage  of  the  credftor.  And 
let  me  suggest  bere.  In  reply  to  tbe  genflenian  from  tfasMMAiuaetts 
pMEr.  MeOall],  who  saM  that  taie  money  loaner  was  entitled  to 
tbe  advantages  derived  frooa  Improved  otacblnery  and  inventive 
genius,  that  be  U  mistaken.  Tbe  laibertag  man  and  tbe  prodneer 
axe  entitled  to  these  benefits,  and  the  money  loaaer,  by  every  la;w 
or  Justloe,  ought  to  be  oontent  wtVh  n  dollar  equal  m  purdostng 
power  to  the  dollar  wbteb  be  loaned:  and  anyone  dertrtng  more 
tban  tba*  desires  a  dMaonest  deHstr,  it  natters  not  wbat  name  be 
may  give  to  it.  Take  an  fllnstrattan^  Jobn  Doe.  of  Nebraska, 
has  a  farm  worth  (2,000  and  mortgagee  it  to  Richard  Boe,  of  Mas- 
sacbnaetts,  for  $1,000.  Buppese  the  Tidue  of  the  monetary  tinft 
is  iucirnwed  by  legislation  wtaleb  creates  a  greater  demand  for 
gold.  The  debt  to  Increased.  If  the  Inerease  amoants  to  100  per- 
cent the  WebraAa  tanner  finds  Vbat  «he  prices  oC  bis  products 
have  fidlen  one  half  and  bis  land  loses  one  half  its  rairxe,  imless 
ia>e  prtee  la  nmlntainied  by  the  intiaaaed  papulation  taddent  to  a 
new  oonntry. 

Tbe  mortgage  remains  nominally  lbs  same,  though  tbe  debt  haa 
aettially  become  twice  as  great,  wm  be  be  deceived  by  the  cty 
of  "bonest  dollar"?  IT  he  tfioald  loan  a  Nebraska  neighbor  a 
bog  wel^itng  HK)  jraonds  and  the  next  spring  demand  m  return  a 
hog  vrdgbing  200  pounds  be  wovdd  be  called  dtshonest.  even 
though  be  contended  tbat  be  -was  only  demanding  one  bog— just 
tbe  number  he  loaned.  Society  baa  become  accustomed  to  some 
very  nice  distinctlona.  Tbe  poor  man  Is  called  a  "  Socialist "  If  he 
beeves  that  tbe  veatth  of  tbe  rteb  «hoald  be  divided  anumg  lbs 
poor,  but  the  rieb  man  is  called  a  "  financier  "  If  be  devises  a  plan 
by  which  the  pittance  of  tbe  poor  can  be  converted  to  bis  use. 

The  poor  bemib  who  takes  sroper^  by  tovoa  la  oaliad  a  "  tiilef  ", 
but  tbe  creditor  who  can  by  legLdatlon  make  a  debtor  pay  a  dollar 
tvlee  m  lai«e  m  be  bocrowed  Is  tamded  as  tbe  friend  of  a  sound 
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ciirrency.  Tht  mtax  who  wants  the  people  to  deetroy  the  Oovem- 
ment  Is  an  anarchist  but  the  man  who  wants  the  Oovemment  to 
destroy  the  i>ecple  is  a  patriot. 

The  great  desire  now  seems  to  be  to  restore  confidence,  and  some 
-  have  an  Idea  that  the  only  way  to  restore  confidence  Is  to  coax 
the  money  loaner  to  let  go  of  his  hoard  by  malting  the  profits  too 
tempting  to  be  resisted.  Capital  is  represented  as  a  shy  and  timid 
maiden  who  must  be  courted.  If  won.  Let  me  suggest  a  plan  for 
bringing  money  from  Europe.  If  It  be  pxjssible,  let  us  enact  a  law 
"  Whereas  confidence  must  be  restored:  and  whereas  money  will 
always  come  from  its  hiding  place  If  the  inducement  Is  sufficient: 
Therefore  be  it  enacted,  that  every  man  who  borrows  $1  shall  pay 
back  92  and  Interest  (the  usury  law  not  to  be  enforced)."     

Would  not  English  capital  come  "  on  the  swiftest  ocean  grey« 
hounds  "  ?  The  money  loaner  of  London  wovUd  say :  "  I  wHl  not 
lot  Ji  in  India  or  In  Egypt  or  in  South  America.  The  inhabitants  of 
those  countries  are  a  wicked  and  ungodly  people  and  refxise  to  pay 
more  than  they  borrowed.  I  will  loan  in  the  United  States,  for 
there  lives  an  honest  people,  who  delight  in  a  sound  currency  and 
p<.y  in  an  honest  dollar."  Why  does  not  someone  pr(^>oee  that 
plan?  Because  no  one  would  dare  to  Increase  by  law  the  ntunber 
of  dollars  which  the  debtor  must  pay,  and  yet  by  scxne  it  Is  called 
wise  statesmanship  to  do  Indirectly  and  in  the  dark  what  no  man 
has  the  temerity  to  propose  directly  and  openly. 

We  have  been  called  cranks  and  lunatics  and  idiots  because  we 
have  warned  our  fellow  men  against  the  Inevitable  and  Intolerable 
consequences  which  would  follow  the  adoption  of  a  gold  standard 
by  all  the  world.  But  who,  I  ask.  can  be  silent  in  the  presence  of 
such  impending  calamities?  The  United  States,  England,  France, 
and  Germany  own  today  about  $2,600,000,000  of  the  world's  supply 
V  of  gold  coin,  or  about  five  sevenths  of  the  total  amount,  and  yet 
\  these  four  nations  contain  but  a  small  fraction  of  the  inhabitants 
of  the  globe.  What  will  be  the  exchangeable  value  of  a  gold 
dollar  when  India's  pec^le.  outnumbering  alone  the  inhabitants 
of  the  four  great  nations  named,  reach  out  after  their  share  of 
gold  deln?  What  will  be  the  final  price  of  gold  when  all  the 
nations  of  the  Occident  and  Orient  Join  in  the  scramble? 

Tlxis  speech  that  I  have  Just  read  to  you  states  the  condi- 
tions that  prevail  today;  and  if  you  ask  me  what  Senator  or 
Representative  made  that  speech  yesterday,  last  week,  last 
month,  or  last  year,  I  will  have  to  tell  you  that  this  speech 
was  made  by  no  other  than  William  Jennings  Bryan  on  this 
very  floor  almost  41  years  ago,  and  on  August  16,  1893.  It 
18  found  in  the  CoNcaKssioNAL  Rxcord.  No.  133,  volume  25, 
part  1,  piftge  401  and  following  pages. 

Again  I  read  to  you: 

The  fanner  labors  ixnder  a  double  disadvantage.  He  not  only 
suffers  as  a  producer  from  all  those  causes  which  reduce  the  price 
of  property,  but  he  is  thrown  into  competition  with  the  products 
of  India.  Without  Indian  competition  his  lot  would  be  hard 
enox^gh.  for  If  he  Is  a  landowner  he  finds  his  capital  decreasing 
with  an  appreciating  standard,  and  if  he  owes  on  the  land  he 
finds  his  equity  of  redemption  extinguished.  The  last  census 
■hows  a  real-estate  mcurtgage  Indebtedness  in  the  five  great  agrl- 
cultiiral  State* — Illinois.  Iowa,  Missouri,  Kansas,  and  Nebraska — of 
more  than  $1,000,000,000.  A  rising  standard  means  a  great  deal 
of  distress  to  these  mortgagors.  But  as  I  said,  the  producers  of 
wheat  and  cotton  have  a  special  grievance,  for  the  prices  of  those 
articles  are  governed  largely  by  the  prices  In  Liverpool,  and  as 
■Uver  goes  down  our  prices  fall,  while  the  rupee  price  remains  the 


It  Is  among  the  first  principles  In  finance  that  the  value  of  each 
dollar.  oiprBasciil  In  prices,  depends  upon  the  total  number  of 
dollars  In  circulation.  The  plane  of  prices  Is  high  when  the 
number  of  doQan  In  circulation  is  great  In  proportion  to  the 
number  of  things  to  be  exchanged  by  means  of  dollars,  and  low 
when  the  dcOlara  are  proportionately  few.  The  plane  of  prices  at 
present  and  for  some  time  past  la  and  has  been  ruinously  low. 
The  increase  ot  our  population  at  about  two  millions  a  year, 
scattered  over  our  immense  territory,  calls  for  increasing  ex- 
changes, and  thereby  demands  an  incrc«alng  number  of  dollars  In 
dreuliatlon.  The  increase  in  the  number  of  dollars  when  doUars 
•re  confined  to  gold  is  not  sufficiently  rapid  to  meet  the  growth 
o<  our  exchange*.  The  consequence  la  a  growing  value  of  dollars, 
or  a  dlmlnlahlng  value  of  everything  else  expreased  In  dollar*: 
which  1*  to  say.  a  tendency  toward  constantly  declining  price*. 

The  fountalnbead  of  our  proqierlty  hse  run  dry.  Our  tarmeis 
over  all  the  country  have  endured  the  deprsssion  In  prlo**,  until 
they  get  about  $8  or  $9  an  acre  for  an  expenditure  of  $10  per 
•or*,  and  the  Uke.  Their  credit  Is  exhausted  at  their  country 
■tore*.  The  country  store  cease*  to  order  from  the  city  merchant, 
th*  dty  merehaat  reduce*  his  demand  upon  the  manufacturer. 
Manufacture*  are  curtaUed.  The  consequence  is  that  onployee* 
and  all  elements  of  labor  are  being  discharged  and  wage*  are 
lowered  to  thoae  who  continue  In  employment.  The  sufferings  ot 
Om  farmen,  who  constitute  nearly  one  half  of  our  population, 
•re  thua  enforced  upon  the  city  merchant,  the  manufacturer, 
and  All  form*  at  labor.  Theee  combined  elements  constitute  the 
oYerwbelmlng  majority  of  voters.  Their  intelligent  conclusion 
will  be  felt  whan  expressed  at  the  poUs. 

Tbia  speech  sounds  very  much  like  some  of  the  speeches 
of  our  ooUeaguee  here  In  Congress  or  some  of  the  speeches 
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( ellvered  not  long  ago  by  our  good  friend,  the  late  John 
I  impson.  but  which  is  taken  from  the  speech  of  William 
1  .  St.  John,  Esq.,  of  New  York,  at  the  silver-party  conven- 
tion in  1896. 
I  quote  the  following  resolution: 

We  are  iinalterably  opposed  to  the  Issue  by  the  United  States 
df  interest-betulng  bonds  in  time  of  peace,  and  we  denoxince  as  a 
I;  liinder  worse  than  a  crime  the  present  Treasury  policy,  concurred 
ii  by  a  Republican  Hoiise,  of  plunging  the  country  into  debt  by 
1:  undreds  of  millions  In  the  vain  attempt  to  maintain  the  gold 
I  tandard  by  borrowing  gold;  and  we  demand  the  payment  of  all 
coin  obligations  of  the  United  States,  as  provided  by  existing 
Uirs,  in  either  gold  or  silver  coin,  at  the  option  of  the  Govem- 
I  lent,  and  not  at  the  option  of  the  creditor. 

*  The  demonetization  of  silver  in  1873  enormously  increased  the 
( emand  for  gold,  enhancing  its  purchasing  power  and  lowering  all 
I  rices  measured  by  that  standard,  and  since  that  unjust  and  inde- 
lenslble  act  the  prices  of  American  products  have  fallen  upon  an 
t  verage  nearly  50  percent,  carrying  down  with  them  proportionately 
Ihe  money  value  of  aU  other  forms  of  prc^ierty.  Such  fall  of 
1  rices  has  destroyed  the  profits  of  legitimate  industry,  injuring  the 
1  ifoducer  for  the  benefit  of  the  nonproducer.  Increasing  the  burden 
it  the  deWxM",  swelling  the  gains  of  the  creditor,  paralyzing  the 
]iroductive  energies  of  the  American  people,  relegating  to  idleness 
vast  numbers  of  willing  workers,  sending  the  shadows  of  despair 
iato  the  home  of  the  honest  toller,  fllUng  the  land  with  tramps 
ind  paupers,  and  building  up  colossal  fortimes  at  the  money 
qenters. 

hich  resolution  sounds  as  if  it  had  been  written  up  by  the 
ends  of  the  farmer  and  silver  legislation,  but  which  was  a 

of  the  silver-party  platform  of  1896. 

Therefore,  it  is  now  clearly  seen  that  those  advocating  a 

policy  that  would  permit  foreign  trade  in  our  agricul- 

al  products  and  other  products  and  advocating  the  free 

d  unlimited  coinage  of  silver  at  a  fixed  ratio  40  years  ago 

ere  right,  and  those  who  favored  high  tariffs  and  opposed 

ver  legl^tion  eventually  brought  us  where  we  are  today. 

The  amount  of  wealth  in  this  country  increased  from 

186,300,000,000  in  1912  to  $399,900,000,000  in  1923,  and  in 

929  it  stood  at  $361,800,000,000,  whereas  the  total  amount 

gold  produced  in  the  United  States  from  1790  to  May  2, 

933,  is  placed  at  approximately  226,384,295  ounces,  with  a 

:ue  of  $4,679,778,700,  therefore  approximately  in  1923  we 

400  bilUons  of  wealth  in  this  country,  all  of  which 

th  was  measured  on  a  gold  basis  with  approximately 

four  billion  dollars  of  actual  gold  as  a  medium  of  ex- 

hange  with  which  to  move  this  great  volume  of  business. 


d  which  when  the  demand  was  made  for  the  gold  would 
erefore  cause  one  of  two  actions,  eitho*  the  $4,000,000,000 
(Hth  of  gold  had  to  be  increased  toward  the  $400,000,000,000 
of  property  value  or  the  four  hundred  billions  of 
perty  value  had  to  be  deflated  down  to  the  four  billions 
>f  actual  gold.  There  being  no  more  gold  in  existence, 
herefore,  values  had  to  fall  and  consequently  our  national 
vealth  was  decreased  while  the  indebtedness  remained 
vhere  It  was.  While  no  one  expects  that  we  will  have 
IS  much  gold  in  existence  as  we  have  national  wealth, 
he  iKiint  is  that  it  is  very  foolish  to  remain  on  a  gold  basis 
md  to  depend  upon  gold  and  gold  alone  as  our  medium  of 
ixchange;  and  if  we  do  so,  our  wealth  being  so  much  greater 
han  the  gold  in  this  country  and  increasing  at  a  greater 
"atio.  then  it  can  only  result  in  stagnation  of  trade.  Instead 
yt  the  medium  of  exchange  controlling  the  wealth,  the  wealth 
)f  the  country  should  control  the  medium  of  exchange;  in 
yther  words,  instead  of  the  tail  wagging  the  dog,  the  dog 
ihould  wag  the  tail  It  may  be  that  the  medium  of  ex- 
change in  ordinary  transactions  of  business,  oi  course, 
vould  not  have  to  be  of  such  a  great  volume,  but  it  has  been 
nanifested  that  this  amount  of  gold  has  been  altogether 
;oo  small  and,  therefore,  if  we  should  broaden  our  base  and 
tanonetlCT)  silver  and  issue  a  certain  amount  of  ctirrency 
zistead  of  tax-exempt  bcmds,  such  action  would  thereby 
ncrease  our  medium  of  exchange  sufficiently  to  lubricate 
HUT  business  and  keep  the  channels  of  trade  moving. 

Most  all  forms  of  expansion  of  the  currency  are  de- 
nounced by  those  opposing  expansion  as  flat  mon^.  How 
lave  we  been  transacting  business  here  prior  to  the  debacle 
>f  March  1933?  I  should  Judge  over  90  percent  by  the 
nedium  of  exchange  was  in  the  form  of  notes,  bank  checks. 


and  drafts,  which  did  not  even  have  the  flat  of  the  Govern- 
ment behind  them,  and  were  nothing  but  paper  money. 
While  the  Government  now  has  more  gold  stored  up  in 
the  Treasury  than  it  has  paper  money  outstanding,  yet 
what  kind  of  currency  do  we  have  in  this  country  today? 
Primarily  It  is  backed  by  gold,  but  practically,  since  the 
payment  tn  gold  is  suspended  and  we  are  prolubited  from 
possessing  it  or  gold  certificates,  all  we  have  behind  this 
I>aper  money  is  the  credit  of  the  Nation.  Silver,  except  to 
a  limited  degree,  is  not  recognized;  and  yet  we  are  warned 
of  all  things  to  beware  of  printing-press  money,  and  lo! 
that  is  all  we  have.  We  have  just  as  much  paper  money 
as  someone  in  the  Treasury  says  we  shall  have;  and  yet  the 
Constitution  of  the  United  States  says  that  Congress  shall 
be  the  one  to  determine  this.  Just  let  Congress  attempt 
to  determine  how  much  currency  we  should  have  and  hear 
the  experts  begin  to  howl  and  tell  us  that  Congress  Ls 
attempting  to  ruin  the  country. 

Tlie  course  we  have  been  following  in  regard  to  our  cur- 
rency is  a  course  that  has  been  controlled  by  those  who 
believe  in  a  high  protective  tariff  and  the  building  of  this 
tariff  higher  and  still  higher.  They  tell  us  that  whatever 
expansion  we  have  must  be  an  expansion  of  credit,  but  not 
an  expansion  of  the  currency.  In  my  judgment  the  motive 
behind  the  actions  in  regard  to  the  currency  policy  this 
country  is  now  pursuing  and  has  been  pursuing  these  many 
years  is  to  give  the  big  bankers  and  the  moneyed  powers  of 
this  country  and  abroad  the  advantage  by  creating  an  ex- 
pansion of  the  credit  upon  which  interest  can  be  collected, 
whereas  no  interest  can  be  collected  upon  currency.  In 
other  words,  these  great  banks  and  monejred  powers  will  have 
control  of  the  money,  and  hence  the  wealth  of  tliis  country 
and  at  the  same  time  compel  every  one  else  to  pay  them 
tribute  in  the  form  of  interest,  and  therefore  they  will  be 
our  real  masters. 

With  every  other  country  havii^  erected  a  high-tariff  wall 
and  refusing  to  let  our  goods  in,  perhaps  we  cannot  all  at 
once  reduce  our  tariff  and  proceed  on  a  basis  of  free  trade 
and  revenue  only.  However,  if  we  did  so,  I  believe  we  have 
no  need  to  fear  because  American  products  are  so  much 
better  than  European  products  that  they  can  outsell  them 
even  in  their  own  countries;  but  for  fear  there  would  be  a 
flood  of  cheap  products  in  our  country  while  our  goods  would 
be  prohibited  from  selling  abroad,  the  safest  way  to  proceed 
Is  with  trade  agreements  as  provided  in  this  bilL 

This  tariff  power  must  be  intrusted  to  someone.  Some 
governmental  agency  will  of  necessity  have  to  control,  no 
difference  what  kind  of  a  tariff  bill  Congress  might  pass; 
therefore,  why  not  trust  the  President  of  the  United  States 
as  a  servant  of  Congress  and  the  people  of  the  United  States 
in  this  regard?  The  President  of  the  United  States  can  be 
removed  every  4  years  and  can  be  removed  so  much  easier 
than  the  influence  of  big  business  that  surrounds  a  Congress 
when  tariff  legislation  is  being  considered. 

Before  I  conclude  let  me  read  an  editorial  that  appeared 
in  the  Kansas  City  Star  sometime  ago.  entitled  "  The  Tariff 
Factor  in  Trade  "  bearing  upon  this  legislation  and  which 
reads  as  follows: 

Discussion  of  the  world's  high  tariffs,  as  a  factor  against  trade 
revival  persist*.  It  is  becoming  more  and  more  obvious,  and 
therefore  more  and  more  accepted,  that  American  import  duties 
in  many  Instances  are  too  high,  even  from  the  protective  point 
of  view.  There  Is  much  to  the  contention  of  Prof.  Barry  D. 
Gldlonse,  of  the  University  of  Chicago,  in  an  address  in  this  dty, 
that  a  tariff  policy  serviceable  to  the  United  States  when  it  was 
a  debtor  nation  Is  not  serviceable  since  we  have  become  a  cred* 
Itor  nation. 

This  cotintry  cannot  exjwct  to  receive  payments  in  gold  on  Its 
foreign  debts,  public  and  private,  and  on  goods  which  It  sells 
abroad.  It  h^s  been  Impressively  demonstrated  in  the  last  year 
that  there  Is  not  enough  gold  for  that  purpose.  Payments  must 
be  accepted  largely  In  goods  if  we  are  to  continue  to  seU  surplus 
products  abroad.  It  Is  precisely  such  payment  that  a  high  tariff 
prevents. 

The  high-tariff  policies  in  Europe  are  chiefly  due  to  the  outburst 
of  nationalism  evoked  by  the  war  and  the  desire  of  every  nation, 
no  matter  how  small,  to  make  itself  as  nearly  as  possible  self- 
sufficient,  even  at  heavy  expense  to  ita  people.  The  ref^mnslbillty 
of  the  present  American  tariff  rates  for  Suropean  tariffs  Is  over- 
Stated,  but  in  aome  insunce*  retaliatory  action  was  taken. 


Iliere  Is  little  proapect  of  eaity  Change*  In  woiid  tariff!*.  Last 
year  the  European  conference  to  obtain  a  standstill  arrangement 
on  tariffs  broke  down.  The  proiected  Industries  had  enou^ 
political  power  to  prevent  action.  It  is  possible  that  severe  eco- 
nomic pressure  may  lead  to  a  general  mitigation  of  the  high  dutle* 
that  are  stifling  Suropean  trade. 

In  the  United  States  the  presaoie  of  public  opinion  ought  to 
be  exercised  to  obtain  redprooal  arrangements  xmder  which 
American  duties  might  be  reduced  in  return  for  reduction  in 
foreign  schedules.  But  with  a  national  election  In  prospect  tt  is 
probably  impossible  to  obtain  the  necessary  legislation.  The 
influence  of  protected  Industries  is  so  strong  that  Congress  feels 
any  proposal  of  tariff  changes  would  be  fuU  of  political  dynamite. 

While  I  believe  it  to  be  the  duty  of  every  Representa- 
tive in  Congress  to  vote  as  he  conscientiously  beUeves  for 
the  best  interests  of  his  constituents,  and  I  have  no  criticism 
of  any  Member  of  Congress  for  honestly  voting  in  any  way 
in  which  his  judgment  and  his  conscience  dictates  in  the 
interest  of  the  people  of  his  district,  his  State,  and  this 
Nation,  yet  I  have  heard  a  great  deal  of  hullabaloo  of  vot- 
ing for  and  supporting  the  President  (ua  a  lot  of  measures 
some  of  which  were  important  and  some  of  which  were  not 
important,  some  of  which  are  good  arxl  some  of  which  are 
not  so  good,  but,  in  my  judgment,  here  is  a  real  test  of 
whether  a  Member  of  Congress  is  not  only  voting  for  Presi- 
dent Roosevelt  but  for  the  people  of  this  country  and  there- 
fore I  am  voting  for  this  bin. 

Mr.  TREADWAY.  Mir.  Chairman.  I  yield  7  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  Skceh]. 

Mr.  SEGER.  Mr.  Chairman,  evidently  there  are  6<nne 
who  do  not  agree  with  the  statement  made  by  the  gentle- 
man from  New  York  [Mr.  Sxsson]  that  no  industry  will  be 
put  out  of  business  by  the  enactment  of  this  legislation. 

I  have  just  received  a  telegram  from  the  secretary  of  the 
code  authority  for  the  lace-manufacturing  industry,  whi(A 
I  am  going  to  read  because  it  also  affects  many  of  my 
constituents. 

Mkw  ToBK,  N.T.,  MartOi  17,  1934. 
Congressman  Oaoaca  N.  BtawM, 

House  Office  Building,  WoMhinffton,  D.Cu 
Secretary  Wallace  cites  lace  Industry  as  inefficient  and  offers 
our  Industrial  head  on  executioner's  block  as  sacrifice  In  the 
effort  to  secure  the  reciprocal  trade  agreement  proposed  tn  bill 
before  House.  The  wiping  out  of  more  than  $20,000,000  of  in- 
vested capital  and  the  throwing  out  of  employment  of  more  than 
8,000  people  in  our  Industry  Is  the  generous  offer  of  Secretary 
Wallace.  Complete  desti-nctlon  of  Industrial  effort  covering  more 
than  20  years'  work  ts  promised  by  those  officials  to  whom  Ameri- 
can Indxistry  should  look  for  encouragement  and  support.  The 
passage  of  the  amendment  to  the  Tariff  Act  of  1930  would  spell 
complete  disaster  and  ruin  to  an  Industry  wtilch  was  estabHahed 
in  this  cotmtry  by  Oovemment  Invitation  and  encouragement. 
Our  industry  is  today  operating  under  the  sixth  code  promulgated 
by  the  National  Industrial  Recoverv  Administration.  Our  oper- 
ating costs,  due  to  pata-lotle  support  of  NUA.,  have  been  greatly 
increased  to  the  advantage  of  Industrial  Burope.  which  Is  not 
operating  under  NJtA.  Is  our  loyal  s«qi>port  of  President  Roose- 
velt's recovery  program  to  be  rewarded  by  annihilation  as  a  recip- 
rocal gesture  to  Burope.  Are  our  8,000  employees  to  be  thrown 
out  of  employment  and  our  capital  Investment  to  be  dissipated 
in  the  hope  of  developing  export  trade  without  American  indus- 
try being  given  even  an  opportunity  to  be  heard?  We  earnestly 
appeal  to  you  to  use  your  best  efforts  to  defeat  this  un-American 
measure.  Incidentally,  we  greatly  resent  Secretary  Wallace's  char- 
acterization of  the  lace  industry  as  "  Inefficient. "  We  chaUenge 
this  statement  by  asserting  that  the  lace  Industry  In  America  as 
organized  today  is  vastly  more  efOcient  than  the  industry  abroad, 
despite  the  hundreds  ot  years  ot  Kuropean  historic  background. 

Clmmmkt  J.  Driscoll, 
Secretary  of  Code  Authority  for 

Laee  Manu/meturing  Induatry. 

Mr.  Chairman.  I  ask  at  this  time  unanimous  consent  to 
insert  in  the  Rkcou)  three  other  tel^rams  which  I  have 
received  and  a  short  brief  which  I  have  prepared  with  re- 
spect to  various  tariff  acts. 

The  CHAIRMAN  (Mr.  Paxsoks).  Is  there  objection  to 
the  request  of  the  gentleman  from  New  Jersey? 

There  was  no  objection. 

The  matter  referred  to  follows: 

BanoiPOKt,  OoKK,  March  2M,  19S4. 

Hon.  OCOBGS  N.  SSGSB, 

House  Office  BvUding,  Wathington.  DXJ.: 

Laoe  Industry  la  oppo*ed  to  any  ctumge  to  Tariff  Act  at  1030; 

eq>eclaUy  denounce*  attempt  to  give  President  power  to  bargain 

away  our  protection  through  reciprocal  tariff  aegotiationa.    Sbovld 

dutle*  on  laces  be  reduced,  an  annual  pay  roU  ot  flO^KWjMO  will 
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1M  Wiped  out  In  the  United  States,  to  be  replaced  by  pay  roll*  In 
foreign  countries  amounting  to  less  than  one  sixth  of  this  amount. 
These  lace  makers  In  foreign  countries  will  have  only  limited 
purchasing  power.  Our  workers  buy  more  American-made  prod- 
ucts In  our  home  markets  than  the  whole  lace  Industries  of 
Europe  combined.  American  lace  Industry  Is  man  efficient  than 
any  In  the  world.  Contrary  to  Secretary  Wallace's  statement,  our 
laoe  Industry  U  the  most  efficient  In  the  world. 

H.  A.  PHnjps, 
General  Manager  the  American  Fabrics  Co^  Bridgeport.  Conn. 

Nbw  ToaK,  N.T..  March  28.  1934. 
Ck>ngre8sman  Obobgs  N.  Sbcke, 

Washington,  D.C.: 
Protesting  in  the  name   of  the  hand  machine  embroidery  In- 
dustry, representing  350  factories.  90  percent  of  which  are  In  your 
State,  against  the  bill  known  as  HH.  8687. 

SiGMTmD  Wbtzxh, 
Chair^nan  of  the  Code  Authorltf  Board  of  Administration. 

New  YoaK,  N.T,  March  2S.  1934. 

Qboeok  N.  Secou 

House  Office  Building,  Washington.  D.C.: 
We  strongly  oppose  passage  of  HJR.  8687.  It  la  obvlovui  from 
newspaper  reports  and  from  statement  of  the  executive  com- 
mercial policy  committee  that  if  this  bill  is  made  law  the  powers 
granted  the  President  will  be  used  to  destroy  Industries  without 
proper  consideration  of  facts.  The  lace-manufacturing  industry 
has  been  cited  as  overprotected  and  Inefficient.  We  deny  it  and 
are  prepared  to  prove  that  the  laoe-manufactiuring  indxistry  in 
t>ii«  country  U  conducted  more  efficiently  than  anywhere  In  the 
world.  To  grant  the  President  powers  provided  for  In  the  bill 
would  be  un-American  and  contrary  to  all  the  principles  of  NHJL 

LZBBKTT    LaCX    AND    NKTTTNO   WOBKS. 

106  West  Thirty-eighth  Street. 
Httco  N.  Schloss,  rreorurer. 

XUPOETANCS   OF  TAXZFV   PBOTSCTIOM  TO  THS   IOCS  ZNDITSTBT 

Mr.  SEGER.  From  the  time  of  the  Tariff  Act  of  1890  to 
1909.  with  the  exception  of  the  years  from  1894  to  1897.  the 
duty  on  lace  edgings,  embroideries,  insertions,  and  the  like 
was  60  percent  ad  valorem.  In  1909  Congress  encouraged 
the  lace  industry  by  raising  the  duty  on  all  products  of  the 
Levers  lace  machine  to  70  percent  ad  valorem  and  at  the 
same  time  allowed  the  Importation  of  Lever  machines  free 
of  duty  for  a  period  of  17  months  (normally  there  was  a  45- 
percent  duty  on  machines.) 

Ttils  encouragement  to  the  industry  apparently  came  as 
a  surprise  to  many  of  the  lace  and  lace-curtain  manufac- 
turers in  this  country.  By  January  1,  1911.  over  $20,000,000 
was  invested  in  the  establishment  of  the  industry.  Mills 
were  started  in  eight  States  and  direct  emplojrment  given 
to  many  thousands  of  persons.  Itiere  was  great  difficulty 
in  getting  skilled  weavers  to  run  the  machines.  The  indus- 
try had  difficult  technical  problems.  There  w«us  besides  keen 
competition  from  foreign  producers.  The  new  factories  were 
just  about  in  working  order  when  the  rates  on  Levers  lace 
goods  were  reduced  by  the  Tariff  Act  of  1913.  This  came  as 
a  bitter  blow  to  the  industry.  One  manufacturer  stated  at 
the  tariff  hearings  in  1921 : 

We  beUeved  that  It  was  tb«  Intent  at  Cangreoi  to  encourage 
th«  creation  of  a  distinctive  American  Industry  and  that  it  would 
not  hastily  revise  a  decision  made  on  Its  own  InltlatlveL  The  act 
of  Congreae  therefore  ia  1913  In  reducing  the  tariff  to  SO  percent 
was  a  keen  disappointment  to  many  who  had  started  in  the  new 
Industry. 

During  the  World  War  the  lace  machines  of  America 
were  shown  to  be  potential  arms  of  national  defense  in 
that  ttiey  produced  bobbinet  or  what  is  commyonly  known 
as  "^mosquito  netting  "  and  other  material  required  by  the 
Army  and  Navy.  Practically  aD  of  the  lace  machines  were 
operating  on  Government  contracts  for  much-needed  ma- 
terial in  the  program  of  national  d^ense. 

At  the  close  of  the  war  the  growth  of  the  hand-made  lace 
industry  in  the  Orient  with  its  low  labor  costs  made  it  pos- 
sfble  to  market  hand-made  laces,  in  this  and  other  countries, 
at  low  prices  in  competition  with  the  higher  grades  of.  ma- 
chine-made laoe.  This  competition  led  the  dconestic  manu- 
facturers to  ask  for  greater  protectioai  and  in  the  T^uiff  Act 
of  1922  the  rate  on  Levers  products  was  raised  to  M  percent 
Ml  vakveoL  which  rate  was  again  estabUshad  in  1930.  after 
am  most  Intanstve  invest  tgatloo  by  the  Tariff  CommissloQ. 

With  the  enooarmging  of  the  industry  and  the  higgler  Uv- 
i&f  costs  ta  Amwica  a  survey  of  the  wages  paid  today  will 


show  a  greater  differential  between  the  wages  paid  in  Amer- 
ica and  those  paid  abroad. 

In  this  connection  it  is  also  well  to  remember  that  all  our 
lace  mills  are  maintained  and  operated  in  accordance  with 
our  well-established  factory  laws,  while  the  manufacture 
of  laces  abroad  is  in  a  large  measure  home  work  and  in 
mills  not  operating  xmder  the  same  expensive  regulations  as 
apply  to  mills  in  this  country. 

The  lace  industry  is  interconnected  closely  with  the  3^m 
industry,  as  well  as  the  dyeing  and  bleaching  industry. 

In  reviewing  the  economic  conditions  of  maintaining  this 
industry  in  America,  consideration  must  be  given  to  the 
moneys  expended  in  the  purchase  of  its  raw  materials  such 
as  yam.  dyestuffs,  and  other  accessories. 

Its  production  is  consumed  by  the  dress  and  underwear 
manufacturing  industries.  It  must  be  obvious  that  if  laces 
and  lace-trimmed  garments  did  not  receive  an  adequate 
tariff  protection,  these  garments  would  be  manufactured  in 
foreign  countries  and  imported  into  this  country  in  large 
quantities,  throwing  out  of  employment  the  greater  part  of 
approximately  187,500  wage  earners  now  engaged  in  the 
manufacture  of  women's  lace-trimmed  dresses,  lace-trimmed 
underwear,  lace-trimmed  nightwear,  lace-trimmed  neck- 
wear, mininery,  and  so  forth,  in  addition  to  the  thousands  of 
employees  directly  engaged  in  the  lace  industry. 

During  thfe  tariff  hearing  of  1921  when  the  Ways  and 
Means  Committee  was  considering  the  lace  schedule.  Vice 
President  Gamer,  then  a  member  of  that  committee,  made 
the  following  statement  concerning  the  lace  schedule: 

Undoubtedly  the  statistics  In  this  Instance  would  show  that  It 
would  stand,  from  a  revenue  standpoint,  a  considerably  larger  I'ate 
than  It  has  now,  and  I  presume  equally  as  large  from  a  protection 
standpoint. 

Mr.  Chairman,  while  the  lace  industry  in  this  country  may 
not  be  very  profitable,  it  is  far  from  inefficient.  If  it  were 
not  fOT  the  skill  of  the  operators  in  this  industry,  it  could 
not  compete  with  the  lace  makers  of  foreign  countries.  Let 
me  give  s^u  an  example. 

Very  few  people  visit  Italy  without  going  to  Venice,  and 
very  few  people  visit  Venice  without  going  to  the  lace  fac- 
tories, and  few  women  leave  the  lace  factories  without  bujring 
some  lace.  I  visited  a  lace  factory  in  Venice  with  Mrs. 
Seger  and  in  looking  over  the  work  we  saw  some  very  beau- 
tiful pieces  of  lace,  among  them  a  very  fine  lace  collar  which 
Mrs.  Beger  appraised  at  $25  or  $30  in  the  United  States. 
When  we  asked  the  price  of  the  man  in  charge  of  the  store 
he  told  us  that  the  collar  was  worth  200  lire,  which  Is  $10 
in  American  money.  I  asked  him  how  they  could  produce 
them  so  cheaply,  and  he  invited  us  to  go  through  the  factory. 
In  this  factory  were  girls  and  women  of  ages  ranging  almost 
from  the  cradle  to  the  grave.  The  younger  group  were 
learners  and  were  receiving  4  or  5  lire  a  day.  or  25  cents. 
Then  we  went  into  the  next  room  and  we  found  the  mothers 
of  these  giris.  They  were  very  expert  and  were  perhaps  the 
best  in  the  factory  and  were  receiving  15  to  18  lire  a  day.  or 
90  cents.  Then  we  saw  the  older  women,  and  I  naturally 
supposed  they  were  very  expert,  and  we  were  told  they  were 
in  the  past  but  they  had  devoted  practically  all  their  lives 
to  lace  making  and  such  close  application  had  badly  in- 
jured their  eyes  and  they  were  no  longer  very  proficient,  and 
they  were  paid  from  6  to  10  lire  a  day.  or  50  cents  as  a 

ma-yimiiTti , 

How  does  Bffr.  Wallace  expect  to  keep  up  the  standard  of 
the  workers  in  industry  in  this  country  if  the  tariff  is  to  be 
reduced,  as  could  be  done  under  this  bill,  without  the  advice 
of  the  Tariff  C(xnmission.  or  the  consent  of  Congress? 

I  think  there  Is  mOTe  need  today  than  ever  for  the  advice 
of  practical  men  who  can  study  the  facts  and  present  them 
to  the  President,  rather  than  trying  out  experiments  of 
thecMTists  and  ooUege  professors.  Manufacturers  will  hesi- 
tate to  enlarge  their  plants  or  put  in  new  machinery,  not 
knowing  when  and  if  they  are  to  be  closed  as  inefficient  and 
put  out  of  business  by  foreign  comp^tion.  which  would  be 
the  result  if  this  bUl  Is  enacted  into  law.    [ApidauseJ 

Mr.  TREADWAY.  Mr.  Chairman.  I  jiOd  7  miniitfa  to  the 
gentleman  from  Massachusetts  [Mr.  MaezxkJ, 
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Mr.  MARTIN  of  Massachusetts.  ISi.  Chairman,  the  para- 
mount object  at  the  present  time  is  to  build  for  national 
recovery.  The  pending  proposal  to  give  the  President  au- 
thority to  conclude  tariff  treaties  with  foreign  countries 
without  the  consent  of  the  Senate  is  hardly  in  this  direction. 
Instead  of  aiding  in  the  recovery  eagerly  sought  by  all,  it 
will,  through  the  creation  of  uncertainty,  delay  the  return  to 
better  days.  No  industry  in  this  country  will  be  safe  if  this 
measure  passes  frcxn  the  threat  of  the  loss  of  the  home 
market,  the  richest  market  in  the  whole  world. 

No  enterprise  is  going  to  expand  if  the  owner  must  alwasrs 
keep  an  eagle  eye  on  Washington,  never  knowing  at  what 
moment,  like  a  bolt  of  lightning  out  of  the  clear,  he  will  find 
a  treaty  consummated  which  would  mean  the  complete  col- 
lapse of  his  industry.  Everybody  knows  the  slowing  up  of 
business  which  comes  every  time  Congress  revises  the  tariff. 
The  slowing  up  would  be  infinitely  greater  if  there  is  danger 
of  a  revision  without  warning  or  even  an  opportunity  to 
voice  protest. 

The  argument  advanced  for  the  legislation  is  that  it  will 
mean  a  larger  volume  of  foreign  trade.  No  one  will  quarrel 
with  that  worthy  purpose.  Every  nation  in  the  world  seeks 
the  same  thing.  I  do  not  believe  this  legislation  will  be  suc- 
cessful.   The  proposed  effort  will  be  a  delusion  and  a  snare. 

It  will  be  a  delusion  because  we  will  not  greatly  increase 
our  exports.  We  may  conclude  treaties  with  certain  coun- 
tries which  will  change  the  current  of  trade.  We  may  buy 
more  from  that  country  and  we  may  sell  them  more,  but  it 
will  be  either  at  the  expense  of  some  other  country  or  our 
home  industries.  Foreign  trade  rises  and  falls  as  the  pur- 
chasing power  of  a  coimtry  ebbs  and  flows.  That  has  been 
demonstrated  during  these  depression  years.  Our  imports 
have  declined  proportionately  as  our  exports. 

It  will  be  a  snare  because  it  will  entrap  us  into  agreements 
which  will  stand  for  years,  no  matter  how  harshly  the  treaty 
may  bear  down  on  any  industry.  If  a  rate  is  fixed  by  Con- 
gress or  promulgated  by  the  Tariff  Commission,  it  can  be 
readily  changed.  But  when  two  countries  enter  Into  a 
treaty  it  will  not  be  subject  to  change  during  the  length  of 
the  agreement. 

It  has  been  aptly  said  in  the  past  the  American  people 
never  lost  a  war  or  ever  won  a  conference.  I  am  afraid  that 
record  will  be  maintained  if  we  go  out  seeking  trade  agree- 
ments. I  fear  Uncle  Sam  will  come  back  from  the  confer- 
ence with  about  as  many  clothes  as  would  be  needed  for  life 
in  a  nudist  colony.  The  clever,  wily  diplomats  of  the  Old 
World  may  have  changed  their  habits,  but  I  am  a  bit  skep- 
tical.   They  give  little  but  they  always  demand  much. 

The  advocates  of  this  legislation  frankly  admit — ^to  sell 
more  abroad,  we  must  increase  our  purchases.  This  in  itself 
is  an  admission  the  volume  of  trade  in  dollars  and  cents  will 
not  be  materially  increased.  It  means  some  products  will 
enjoy  a  greater  market  abroad  while  foreign  imports  in  other 
commodities  will  be  greatly  Increased.  Then  imports  will 
replace  home  manufacture. 

The  increased  exports  wiU  be  chiefly  in  raw  cotton.  This 
Is  not  disputed.  Other  exports  will  not  experience  any  great 
stimulant.  The  advocates  of  the  legislation  frankly  say  the 
imports  will  be  at  the  expense  of  inefficient  industries. 
The  determination  of  these  industries  must  be  more  or  less 
a  personal  one. 

In  the  hearings  before  the  committee,  a  number  of  in- 
dustries such  as  fine  textiles,  lace,  toys,  surgical  Instruments 
were  mentioned  as  in  the  class  of  inefficiency  because  they 
could  be  manufactured  more  cheaply  abroad.  It  was  finther 
stated  there  were  a  hundred  more  industries  in  the  same 
classification. 

Frankly,  there  is  not  an  industry  in  this  country,  imless 
it  be  the  steel  industry,  the  automobile  industry,  or  some 
highly  specialized  industry,  but  would  be  in  danger.  All 
pay  higher  wages  than  their  foreign  competitors  and  con- 
sequently all  have  higher  costs.  If  this  is  the  yardstick  to 
determine  an  efficient  industry,  there  are  going  to  be  many 
heartaches  throughout  the  country  and  millions  of  men  and 
women  are  going  to  be  thrown  out  of  employment. 


The  cotton-goods  manufacturer,  the  Jeweler,  the  shoe- 
maker, the  silversmith,  the  woolen  manufacturer  would  all 
come  under  scrutiny  because  every  one  of  these  industries 
finds  it  impossible  to  exist  without  a  tariff  to  hold  back  the 
flood  of  imports  from  Japan  and  Czechoslovakia,  and  other 
countries. 

Theorists  with  a  passion  for  experiments  sitting  in  their 
comfortable  offices  might  easily,  if  so  determined,  classify 
any  industry  as  economically  unsoimd,  and  consequently  be 
the  basis  for  increasing  our  raw  cotton  export  trade.  The 
fact  that  these  industries  have  been  the  means  of  providing 
the  livelihood  of  countless  thousands  for  generations  would 
be  of  no  avail.  The  fact  that  entire  communities  were 
dependent  for  their  existence  upon  the  industry  might  eas- 
ily be  passed  over.  The  planners,  dreaming  of  a  new  order, 
might  casually  decide  these  people  must  be  sacrificed  for  the 
general  good,  and  they  would  be  given  transportation  and 
sent  to  some  other  part  of  the  country  to  start  life  anew. 

I  can  readily  visualize  a  treaty  where  England  would  buy 
more  raw  cotton  from  America  in  exchange  for  a  wider 
market  for  finished  cotton  goods  in  the  United  States.  '  An 
arrangement  could  be  made — indeed,  it  has  already  been 
suggested — ^that  France  would  listen  to  an  arrangement 
whereby  she  could  send  more  lace  and  finer  textiles  to  this 
country.  Czechoslovakia  would  be  delighted.  I  am  sure,  to 
increase  raw-cotton  imports  if  she  could  send  here  textiles, 
shoes,  jewelry,  and  plate  glass.  Germany  and  Japan  would 
eagerly  grasp  the  opportunity  to  buy  raw  materials  needed 
anyway  to  send  tosrs,  instruments,  electric-light  bulbs,  and 
numerous  small  manufactured  articles  which  even  now  flood 
our  markets. 

It  may  be  said  we  are  unduly  alarmed.  Periiaps  we  are. 
but  we  have  every  reason  to  be  alarmed  from  the  state- 
ments already  made  before  the  Wasrs  and  Means  Committee. 
These  intimations  have  had  a  way  recently  of  becoming  real. 

Many  of  these  small  industries  are  scattered  through  New 
England.  They  give  employment  in  the  aggregate  to  many 
thousands  of  men  and  women.  These  industries  have  con- 
tributed to  the  wealth  of  the  country  and  their  employees 
have  been  the  backbone  of  the  Nation,  a  strong  underlying 
force  in  every  emergency. 

I  believe  I  know  the  needs  of  these  industries  and  the 
working  people  of  my  section  better  than  any  of  these  so- 
called  "  experts."  I  believe  I  can  best  serve  their  interests 
by  refusing  to  place  them  in  peril,  as  they  would  be  through 
the  passage  of  this  legislation. 

Trade  c^  these  many  thousands  of  workers  and  you  may 
as  a  result  sell  a  trifle  more  cotton  abroad.  But  you  will 
swell  the  ranks  of  the  unemployed  and  swell  the  relief  bill 
of  the  Nation.  Trade  off  these  workers  and  you  destroy 
purchasing  power  at  home— purchasing  power  which  con- 
tributes to  the  prosperity  d  the  cotton  grower,  the  auto- 
mobile manufacture,  and  the  western  farmer,  a  market 
more  permanent  and  more  satisfactory  to  you  than  any  you 
will  win  abroad.  You  will  possibly  win  some  trade  abroad, 
but  you  will  eventually  close  a  larger  market  at  home. 

In  seeking  the  mirage  of  increased  foreign  trade  let  us  not 
forget-  that  our  total  foreign  trade,  both  imports  and  exports, 
in  the  aggregate  totals  less  than  10  percent  of  our  trade. 
The  exports  which  we  would  stimulate  are  only  about  4 
percent  of  the  volume  and  for  the  most  part  are  commod- 
ities which  the  foreign  countries  must  buy  because  they  can 
buy  here  to  the  best  advantage. 

Let  us  be  careful  we  do  not  destroy  the  golden  home 
market  in  our  zeal  for  mart:ets  abroad. 

If  there  are  any  reciprocal  treaties  which  can  be  of  benefit 
to  the  United  States,  they  can  be  made  under  present  condi- 
tions. Let  them  be  made,  but  bring  them  back  to  the  Senate 
for  review.  If  they  are  for  our  welfare,  they  will  not  suffer 
from  the  searchlight  ot  examination.  If  they  cannot  stand 
the  test  of  scrutiny,  they  should  be  rejected. 

There  is  no  need  for  haste.    No  emergency  exists,  other- 
wise this  bill  would  not  have  been  delayed  over  a  year  before 
being  presented.    The  Tariff  Commission  possesses  elasticity  n^ 
in  revising  rates,  and  imder  the  N.RJL  the  President  has   ^ 
great  tariff  powers. 
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Good  Judgment  should  prompt  us  at  this  time  to  refrain 
from  a  new  policy  which  obviously  will  help  little,  and 
through  the  imcertainty  which  it  creates  will  delay  recovery. 

Mr.  GIPPORD.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  GIFFORD.  I  should  like  to  ask  the  gentleman  if  he 
has  read  one  of  the  comforting  things  that  Mr.  Wallace  sug- 
gested, that  we  might  receive  Federal  aid  while  we  were 
being  liquidated? 

Mr.  ItlARTIN  of  Massachusetts.  I  read  that,  but  I  am 
sure  our  people  do  not  want  to  risk  that.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  7  minutes  to  the 
goitleman  fn»n  Iowa  [Mr.  Thitrston]. 

(Mr.  Thtjistoh  had  leave  to  revise  and  extend  his  re- 
marks and  include  therein  three  tables  prepared  by  the 
Department  of  Labor.) 

Mr.  THURSTON.  Mr.  Chairman,  the  debate  on  the  pend- 
ing bill  has  been  somewhat  extended,  but  a  great  amoimt  of 
valuable  information  has  been  offered  which  will  prove  of 
value  to  both  the  Members  of  the  Congress  and  to  the 
public. 

However,  it  was  only  natural  that  a  considerable  part  of 
the  discussion  should  be  based  upon  conclusions  rather  than 
facts.  So  it  will  be  my  purpose  to  mainly  deal  with  known 
wage  levels,  rather  than  the  general  aspects  of  the  subject 
matter,  so  I  want  to  emj^iasize  the  importance  of  giving 
consideration  to  the  present  wage  levels  in  the  United  States 
and  In  some  of  the  principal  European  nations. 

Recently,  I  requested  the  United  States  Department  of 
Labor  to  compile  information  as  to  the  wages  being  paid  in 
certain  lines  of  endeavor  in  the  United  States,  and  in 
France,  Germany,  Great  Britain,  and  Italy,  and  I  will  have 
these  tables  set  out  in  the  Record  to  amplify  my  remarks 
upon  the  subject. 

First,  I  desire  to  direct  your  attention  to  the  matter  set 
out  in  table  1,  "  Wages  paid  to  agricultural  workers  in  the 
United  States  and  foreign  countries  in  1932  ",  and  you  will 
note  that  the  average  wage  paid  for  first-class  ordinary 
laborers  in  Czechoslovakia  is  18.6  cents  per  day;  that  in 
France  the  wage  per  day  Is  about  80  cents  to  90  cents,  and 
women  are  employed  in  the  same  country  for  about  60  cents 
per  day.  In  Germany,  the  wage  for  the  ordinary  male 
laborer  runs  about  8  cents  or  9  cents  per  hoiu*;  while  in 
Italy  the  wage  per  hour  amounts  to  about  7  cents  for  men 
and  2^  cents  to  5  cents  per  hour  for  women. 

The  farm  wage  per  day  in  the  United  States.  In  1932,  was 
found  to  be  about  89  cents,  or  $1.23  if  board  was  included. 
Ibis  wage  Is  abnormally  low,  and  Is  hardly  a  fair  basis  for 
computation,  but  these  figures  are  included  in  the  table  and 
so  reference  is  made  thereto. 

Table  2  contains  statistics  showing  the  wages  per  hour 
of  adult  male  workers  In  the  building  trades  in  the  month 
of  October  1932,  and  comparable  figures  are  given  for  the 
European  cities  of  Paris.  Berlin.  London,  and  Rome,  and  a 
table  Is  included  showing  wages  paid  in  the  same  trades  in 
New  York  and  Philadelphia.  This  table  Is  particularly  in- 
teresting because  it  shows  that  the  wages  paid  in  several 
lines  of  skilled  endeavor  have  a  wide  variation,  and  in  most 
instances  the  laborers  in  the  American  cities  are  paid  iTom 
two  to  six  times  as  much  per  hour  as  the  wages  paid  to 
persons  doing  the  same  class  oi  service  in  the  four  European 
cities  mentioned. 

Table  3  is  a  ccHnpllatl(m  of  the  earnings  in  various  trades 
in  respective  localities  in  the  United  States  and  foreign 
countries  for  the  year  1931,  or  the  latest  available  data  in 
this  respect.  Again  it  wiU  be  noted  that  the  wages  paid  to 
skilled  laborers,  which  include  bricklayers,  carpenters,  and 
painters,  show  the  wages  paid  in  the  United  States  to  be 
from  two  to  six  times  the  wages  paid  tor  like  service  in 
Europe. 

In  the  coal-mining  industry  the  average  dally  wage  in  the 
Umted  States  appears  to  be  $4.90,  or  more  than  twice  the 
wage  paid  in  any  European  coxmtry  for  this  hazardous  work. 

The  tables  showing  the  wages  paid  for  labor  in  China  and 
India  further  empha.sizps  the  vast  differences  that  exist  in 
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the  wage  levels  as  between  the  United  States  and  those 
Asiatic  countries. 

If  an  exhaustive  examination  were  to  be  made  in  all  lines 
of  human  endeavor  throughout  the  world  and  tables  pre- 
pared showing  labor  costs,  a  mass  of  statistical  matter 
would  be  required  to  explain  the  details  necessary  to  present 
an  acciuate  picture  of  the  compensation  paid  for  every 
character  of  service.  So  it  would  be  impractical  to  make  an 
exhaustive  report  upon  this  subject;  but  I  believe  that  the 
three  tables  set  out  as  a  part  of  my  remarks  will  present 
a  concise  yet  clear  picture  of  the  situation  and  satisfac- 
torily serve  the  piupose. 

Mr.  FOSS.    Will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield. 

Mr.  FOSS.  Can  the  gentleman  furnish  us  with  the  hours 
of  labor  in  this  country  and  those  in  other  countries? 

Mr.  THURSTON.  I  do  not  think  the  tables  indicate  the 
number  of  hom^  per  day. 

Mr.  FOSS.  The  hours  that  they  labor  in  foreign  coun- 
tries are  more  than  they  are  in  this  country,  are  Uiey  not? 

Mr.  THURSTON.    Yes. 

Having  in  mind  the  great  difference  in  the  wage  levels  in 
the  foreign  coimtrles  as  compared  with  our  own,  should 
not  labor,  as  well  as  the  employer  of  labor,  be  entitled  to 
reasonable  notice  of  a  contemplated  change  as  is  now 
granted  in  the  present  tariff  law?  "  Due  notice  "  is  a  rule 
of  action  that  has  been  indelibly  written  into  the  fabric  of 
both  personal  and  property  rights  in  our  country. 

It  is  apparent  that  if  we  are  to  make  reciprocal  exchanges 
with  other  nations  of  the  world,  at  all  times  we  must  have 
in  our  minds  the  differences  in  the  cost  of  labor  here  and 
abroad  and  the  cost  of  the  raw  article  which  has  been  en- 
hanced in  value  by  cheap  labor. 

While  we  are  dealing  with  the  low-wage  levels  of  the  rest 
of  the  world  we  should  not  overlook  the  fact  that  the  cost 
of  cargo  or  freight  transportation  by  water  has  diminished 
from  20  to  25  percent  in  the  last  5  years.  It  is  also  well 
known  that  the  maritime  nations  of  the  world  have  greatly 
increased  their  ocean-going  tonnage,  and  that  a  consider- 
able portion  of  these  sliips  are  not  being  operated  at  this 
time,  so  we  may  assimie  that  ocean  freight  rates  will  not 
increase  and  are  more  likely  to  be  reduced. 

As  distinguished  from  the  reduction  in  sea-borne  com- 
merce, freight  rates  in  the  United  States  have  not  been 
reduced  in  recent  years;  and.  in  fact,  during  the  last  15 
years  have  been  considerably  increased.  So  that  the  inte- 
rior sections  of  the  country  are  at  a  very  great  disadvantage 
in  bringing  their  products  to  the  eastern  sealx)ard  or  the 
consuming  section  of  the  country. 

Today  practically  any  article  of  c(xnmerce  can  be  shipped 
from  Australia,  or  Central  or  South  America,  to  a  port  on 
our  Atlantic  seatx>ard  for  a  lesser  charge  than  a  like  article 
can  be  transported  from  the  State  of  Iowa,  in  the  center  of 
the  Upper  Mississippi  Valley,  to  an  Atlantic  port.  This  rate 
barrier  may  not  properly  be  called  a  tariff,  but  it  is  a  charge 
that  must  be  added  to  the  selling  price  of  agricultural 
products. 

The  duties  under  the  existing  tariff  act  have  been  reduced 
40  percent  on  account  of  the  revaluation  of  the  American 
dollar,  so  when  we  consider  existing  facts  as  distinguished 
from  conclusions,  and  know  that  the  wage  levels  in  other 
countries  are  from  50  to  90  percent  lower  than  the  wages 
paid  in  our  own  country,  and  that  the  lowest  ocean  freight 
rates  of  modem  times  are  now  in  effect,  plus  the  dimin- 
ished value  of  our  own  dollar,  we  are  all  perplexed  to  know 
how  we  can  limit  or  hold  down  the  importation  of  the 
industrial  and  agricultural  products  from  these  cheap- 
land — cheap-labor  countries. 

To  divert  from  t&cts  and  to  enter  the  field  of  conclusions, 
it  seems  to  me,  that  if  the  owner  of  an  industry  knew  that 
he  might  be  further  subjected  to  foreign  competition  in  the 
products  turned  out  by  his  own  concern,  prudence  would 
require  operation  on  a  basis  of  immediate  sales,  rather  than 
building  up  a  surplus  of  finished  articles  during  the  low- 
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demand  period,  and  that  emplojrment  would  be  more  inter- 
mittent and  less  continuous  than  heretofore. 

Then  the  question  should  be:  Is  the  possibility  of  effect- 
ing some  desirable  reciprocal  arrangement  affecting  a  few 
or  a  limited  number  of  commodities,  of  more  value  to  our 
economic  structure  than  this  uncertain  proposal? 

Because  of  the  great  concentration  of  power  in  the  Execu- 
tive branch  of  the  Government,  it  would  appear  that  already 
the  person  who  is  called  upon  to  fill  this  responsible  position 
has  a  great  multiplicity  of  duties,  and  exceedingly  important 
duties,  that  should  not  be  further  increased  or  extended  by 
the  enactment  of  the  pending  measure.     [ Applause.  1 

The  matter  referred  to  above  is  as  follows: 

Unitxd  States  Department  or  Laboe, 

BoRKAU  or  Labor  Statistics, 

Washington,  Maich  5,  1934. 
Ron.  Llotb  TnTmsTow, 

Hoiue  of  Representativea, 

WoMhinffton,  DXJ. 

Mt  Dkab  Comceessman  Thurston:  With  reference  to  your  re- 
quest made  by  teleplione  for  statistics  of  wages  paid,  particularly 
in  agriculture  and  tJie  btilldlng  trades,  in  the  United  States, 
Czechoslovakia,  Prance,  Germany,  Great  Britain,  Greece,  and 
Italy,  I  am  enclocing  herewith  tables  and  certain  issues  of  the 
Monthly  Labor  Review. 

Table  1  brings  together  statistics  of  wages  paid  to  agricultural 
workers  In  the  above-mentioned  countries  for  1932,  with  the  ex- 
eeptlon  of  Greece,  (or  which  no  flgiires  are  available.  The  figures 
shown  have  been  taken  from  official  sources  and  have  previously 
been  published  In  the  Monthly  Labor  Review. 

Table  2  shows  hourly  wages  of  adult  male  workers  In  the  build- 
ing trades  by  cities  for  4  of  the  foreign  countries  mentioned 
and  for  2  cities  In  the  United  States.  This  material  likewise 
comes  from  official  sovu^^s  and  has  been  collected  by  .he  Interna- 
tional Labor  OCBce. 

As  you  know,  the  Bureau  of  Labor  Statistics  makes  periodic 
surveys  of  wages  in  the  United  States  and  collects  and  publishes 
Information  as  to  wages  in  foreign  countries.  PractlcaUy  all  issues 
of  the  Monthly  Labor  Review  include  the  results  of  wage  studies, 
of  which  the  following  (being  sent  under  separate  cover)  may  be 
useful  to  you,  as  they  contain  comprehensive  wage  material  cov- 
ering the  foreign  countries  for  which  you  seek  inf<n-matlon  and 
the  results  of  recent  studies  for  the  United  States: 

MONTHLT   LABOB   BXVIXW,    1933 

September:  Wages  In  Germany  In  1933   (pp.  686-708). 

July:  Summary  of  wage  surveys  of  Bureau  of  Labor  Statistics, 
1928  to  1932    (pp.   140-143). 

June:  General  survey  of  wages  In  Italy,  1932  (pp.  1395-1411). 

April:  General  trends  In  wages  in  Great  Britain  since  1924  (pp. 
871-907). 

March:  Wages  in  France  In  1932  (pp.  634-64S). 

February  1932:  General  survey  of  wages  In  Czechoslovakia  (pp. 
874-892) . 

Since  wage  reports  for  different  countries  vary  so  often  as  re- 
gards the  unit  of  payment  (hovirly,  weekly,  piece,  time,  etc.) 
and  also  as  to  occupational  names  and  classifications,  deductions 
for  social  Insurance,  and  additions,  such  as  family  allowances, 
the  possibility  of  direct  International  comparison  Is  limited.  The 
results  of  a  oomparlson  of  this  kind  are  shown  in  table  3,  enclosed. 
Very  truly  yours, 

ISADOR  LtTBIN. 

Commiasioner  of  Labor  Statistics. 

EndoBure. 

Tablb  1. — Wages  paid  to  agricultural  toorkers  in  the  United  States 
and  foreign  countries  in  1932 
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Tabu  1. — Wages  paid  to  mgrteuMwml  wotker%  in  thx  United  State$ 
and  foreign  counties  in  1932 — Continued 
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» The  working  dav  averages  9  boors  bat  In  summer  nearly  11.  ^^        ^  . 

>  England  and  Wales.    Cash  value  of  pajnmaats  in  kind,  lodciag,  etc  tomf  m 
deducted  from  wages. 
Exchange  rate. 

» Fignws  for  1931-32.  ,    .        ,  ^       ^, . 

•  This  Province  has  a  higher  pay  scale  than  other  parts  of  Italy.    A  ana  lalMrer  is 
entitled  to  food  and  drink  and  may  receive  lodging.  -  ,,  ,« 

'  These  rat«  ara  as  of  July  1.  1932.     Kates  tor  July  1.  1933.  are  $0.82  and  $1.13, 
laspectivaly. 

Sooro:  Monthly  Labor  Review.  Fobroary  1932,  p.  *».  1883:  April,  pp.  aOMN7 
Juna.  pp.  13»4.  1407:  Aucust.  p.  376:  September,  p.  707. 

Tabuc  2. — Wages  per  hour  of  adult  male  workers  in  the  building 

trades  in  October  1932 

[Conversions  Into  United  States  currency  on  basis  of  par  value  of 
franc°=S.92  cents,  mark- 23 j8  cents,  lira— 6.26  cents,  and  average 
exchange  rate  of  shilling— 17  cents  azid  penny  — 1.42  cents,  am 
of  October  19321  
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Tabxje  3. — EaminffM  in  various  trades  in  representative 

[DaU  for  1931  or  UUst  av&ilftble  year;  aD 


localities  in  the  United  States  and  foreign  countries 
oonversi4ns  Into  United  States  comncy  are  made  at  par) 
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Mr.  TREADWAY.  Blr.  Chairman.  I  yield  7  minutes  to 
tbe  gentleman  from  Massachusetts  [Mr.  WiccLrswoiTHl. 

Mr.  WIOOLESWORTH.  Mr.  Chairman,  in  the  Constitu- 
tion of  the  Commonwealth  of  Massachusetts  there  is  em- 
bodied a  provision  reading  as  follows: 

In  tbe  fortrtimmnt  at  this  Commonwealth  the  legislative  depart- 
ment ahall  new  eserdse  the  executive  and  Judicial  powers  or 
either  of  them:  the  executive  shall  never  exercise  the  legislative 
and  judicial  powers  or  either  of  them;  the  judicial  shall  never 
ezerdae  the  legislative  and  executive  powers  <»^  either  oi  them;  to 
tb«  end  it  may  be  a  government  of  laws  and  not  of  men. 

"A  government  of  laws  and  not  of  men" — the  guaranty 
and  the  safeguard  of  democracy. 

During  the  past  year  we  have  witnessed  the  hasty  enact- 
ment of  measure  after  measure,  departing  from  this  prin- 
ciple of  democratic  government — measure  after  measure 
l#adi"g  away  from  a  government  of  laws  in  the  direction  of 
a  government  of  men. 

The  bill  under  consideration  is  a  further  example  of  legis- 
lation of  this  character,  a  fxirther  example  of  a  sweeping 
delegation  of  legislative  power  to  the  Executive — ^power  which 
the  forefathers  entrusted  to  the  legislative  branch  of  the 
Oovemment  and  never  intended  to  be  exercised  by  the 
Executive. 

Despite  the  fact  that  ths  Federal  Constitution  expressly 
provides  that  Congress  shall  have  the  power  "  to  lay  and 
collect  taxes,  duties.  Imposts,  and  excises  ".  the  bin  under 
consideration  would  delegate  this  power  to  the  Executive 
with  respect  to  tariff  duties  with  almost  no  limitation  upon 
the  exercise  of  Executive  discretion  within  the  authorized  50- 
percent  variation. 

Despite  the  fact  that  the  Constitution  expressly  provides 
for  the  sulunission  to  the  Senate  of  all  treaties  with  foreign 
governments,  no  treaty  becoming  effective  in  the  absence  of 
ratification  by  the  Senate,  the  bill  under  consideration  would 
authorize  the  Executive  without  such  ratification  not  only 
to  negotiate  but  to  conclude  trade  agreements  with  foreign 
nations  carrying  with  them  the  most  prof  bimd  consequences 
for  American  industry  and  American  labor  with  no  advance 
Information  whatsoever  as  to  their  character  or  content, 
with  no  opportunity  whatsoever  for  a  day  in  court  for  those 
who  may  be  adversely  affected. 

Tlie  request  for  this  legislation  has  been  characterized  as 
"  casually  asking  Congress  for  power  personally  to  negotiate 
and  conclude  tariff  treaties  without  their  submission  to  the 
Senate  for  ratification:  without  recommendation  or  guidance 
by  the  Tariff  Commission;  without  check  from  any  quarter; 
without  the  concurrence  of  any  other  person  or  official  body; 
without  revealed  method  or  proven  principle  or  established 
forecedent  or  even  thorough  survey  of  the  facts." 

The  proposed  leglslaticm  Is  open  to  objection  on  constitu- 
tional grounds.  It  goes  far  beyond  the  requirements  for 
reasonable  flexibility.  It  carries  with  it  the  possibility  of 
grave  consequences  for  American  industry  and  American 
labor. 


March  28 


35 


49 


Hand  com- 
positors, 
printing 


HoUTlf 

$1.17 
.31 


.36 
.39 
.46 
.19 
.16 
.13 
.30 
.43 


rfl  00-15.00 
$ia96 


Ircn 

molders 


Hourif 
$a71 
.17 
.30 
.28 
.30 
.33 
.15 
.15 
.10 
.31 
.47 


MotUklf 
$U.B8 


Iron  and 
sted,  all 
workers 


Weeklf 
$34.58 


7.40 

9.01 

1Z39 

14.58 


♦.63-    .88 

iisi 

DqUi 

iaia-ia23 


Weavers, 
cotton, 

males 


Wf'klf 
$16.67 
4.78 


7.57 
8.05 


Z80 

.57-    .80 

».29 


Mining, 
coal,  all 
workers 


Datlf 
$4.00 


1.49 
1.63 
2.28 
Z40 


.83 
.38-  .80 


IIohtIi 
$0.03 

Montklf 
$ia59 


X13 

DaUf 
$0. 13-$0.  30 


Common 

laborer, 

metal  trades 


IlaiHTlf 

$0  43 

««8.75 

15.64 

.  17-  19 

.17 

XU.41 

.12-.U 

....        .„-. 

.30 
•.31 

DaUf 

•  $ai7 

Momaii 

$6.05 


f  Monthly  with  board  and  lodging. 

•  Shipbuilding  in  Ningpo. 


Enactment  of  the  bill  in  its  present  form  will  place  the 
power  of  life  and  death  with  respect  to  many  an  industry  in 
the  hands  of  a  single  individual.  It  will  carry  with  it  for 
the  workers  of  the  Nation  the  possibility  of  all  the  dangers 
inherent  in  the  displacement  of  American  products  by  prod- 
ucts manufactured  abroad  under  reduced  labor  costs  and 
reduced  standards  of  living.  It  will,  in  my  judgment,  con- 
tribute materiaUy  to  the  underlying  uncertainty  which  is 
serving  to  retard  national  recovery. 

For  some  time  past  industry  has  suffered  by  reason  of 
fimdamental  elements  of  uncertainty — uncertainty  as  to 
costs  of  production  under  the  licensing  power  of  the  Na- 
tional Recovery  Act;  imcertainty  as  to  the  value  of  the  dol- 
lar under  the  reservation  of  the  right  to  vary  that  value  to 
the  extent  of  16%  percent  under  the  monetary  bill.  These 
are  but  examples  of  elements  of  uncertainty,  serving,  in  my 
judgment,  to  deny  to  industry  the  full  benefit  of  forces  of 
recuperation  which  have  been  endeavoring  to  assert  them- 
selves throughout  the  world  for  over  a  year  and  a  half. 
Recovery,  in  my  Judgment,  is  Impossible  in  the  absence  of 
industry  free  from  imcertainty  and  undue  restriction — in  the 
absence  of  industry  given  a  sound  basis  for  confident  action. 

The  entire  weight  of  the  administration  has  been  thrown 
behind  a  policy  Involving  inevitably  increasing  costs  of  pro- 
duction. Any  general  tariff  revision  downward  seems  ut- 
terly inconsistent  with  that  policy.  The  administration  has 
reserved  to  Itself  the  right  to  change  the  value  of  the  dollar 
overnight  to  the  extent  of  16%  percent.  Any  general  tariff 
revision  on  a  scientific  basis  seems  out  of  the  question  in  the 
light  of  that  reservation. 

I  cannot  conscientiously  vote  for  the  bill  in  its  present 
form.  I  cannot  vote  to  expose  the  industries  and  workers 
whom  it  is  my  privilege  to  represent  to  the  possible  dangers 
inherent  in  its  terms.  I  cannot  vote  for  complete  abdica- 
tion of  powers  with  respect  to  taxation  of  powers  with  re- 
spect to  treaty  making  which  the  forefathers  in  the  interest 
of  the  Nation  intrusted  to  the  legislative  branch  of  this  Gov- 
ernment. I  cannot  vote  for  this  further  step  away  from  a 
government  of  laws  in  the  direction  of  a  government  of  men. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  New  York  [Mr.  Hancock]. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  have  not 
been  in  the  habit  of  taking  up  the  time  of  the  House  or 
filling  the  pages  of  the  Record  with  my  views  on  pending 
legislation.  My  opinions  for  the  most  part  have  been  ex- 
pressed in  monosyllables,  either  "  aye  "  or  "  no  ",  and  for  the 
past  year  I  have  generally  said,  "  no."  The  only  effective 
thing  I  can  say  on  the  present  bill  will  be  my  "  no  "  when  the 
roll  is  called.  The  measure  before  us  is  of  such  vital  im- 
portance to  the  district  I  represent  I  am  impelled  to  make 
a  few  remarks,  even  if  it  Is  to  empty  benches. 

The  people  of  the  city  in  which  I  live  and  in  the  surround- 
ing farming  territory  are  dependent  for  existence  almost  en- 
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tlrely  upon  factory  pay  roHs.  When  the  factories  are  busy 
many  thousands  of  men  and  women  employees  are  happy. 
They  have  money  to  spend  for  food  and  clothing  and  rent. 
Our  own  merchants,  farmers,  and  landlords  prosper,  and 
our  purchasing  power  benefits  and  stimulates  business  every- 
where in  the  United  States.  Most  of  those  industries  have 
been  built  up  under  the  protection  of  tariffs  and  cannot 
exist  without  tariffs. 

I  assume  that  our  local  dianuf acturers  of  furniture,  steel, 
clothing,  shoes,  chemicals,  candles,  cutlery,  and  hundreds 
of  other  articles  are  inefflcient,  under  the  definition  of 
Secretary  Wallace,  because  they  cannot  meet  the  prices  of 
foreign  competitors.  In  the  country  districts  the  farmers 
are  engaged  largely  in  raising  fruits,  vegetables,  poultry, 
and  eggs,  and  in  dairy  farming.  They  likewise  need  tariff 
protection  and  are  therefore  inefficient,  according  to  the 
intemationallstic  philosophy  of  the  men  in  control  of  this 
Oovemment,  alleged  to  have  extraordinary  brain  develop- 
ment. 

So  far  as  I  can  now  recall  the  only  major  business  In 
my  district  which  is  efficient  is  the  typewriter  industry. 
R)reign  competitors  cannot  yet  compete  successfully  with 
the  American  typewriter  manufacturers  because  they  have 
not  a  comparable  product,  but  I  am  told  that  certain  foreign 
competitors  are  making  improvements  rapidly  and  when 
they  are  able  to  invade  our  markets,  my  tsrpewriter  friends 
automatically  become  inefflcient,  if  we  accept  the  strange 
new  American  doctrine  of  the  President's  pedagogical  prodi- 
gies.   We  have  had  protective  tariff  laws  in  this  country 
since  the  first  Congress.    It  was  one  of  Abraham  Lincoln's 
planks  when  he  ran  for  President.    We  have  become  some- 
thing more  than  a  nation  of  serfs  and  peasants  because  (rf 
them.    "Infant  industries",  an  expression  which  Inspires 
our  Democratic  friends  to  pleasantries,  were  bom  when  the 
Inventive  enterprising  spirit  of  America  was  wedded  to  the 
protective    tariff.    The    infants    became    giants    and    can 
compete  with  the  industries  of  the  world  in  the  quality  of 
their  products,  but  they  cannot  meet  the  prices  of  foreign 
manufacturers  because  American  wages  and  the  American 
standard  of  living  grew  with  industrial  development  beyond 
that  of  any  other  nation.    This  is  the  explanation  of  the 
Inefficiency  which  this  administration  hopes  to  eliminate. 

But  can  It  be  eliminated?  If  necessary  tariff  protection 
is  taken  away,  American  manufacturers  must  reduce  costs 
of  production  to  those  of  their  foreign  rivals  or  close  their 
doors.  Labor  must  accept  wages  only  a  little  above  the  wage 
scale  of  Europe  and  the  Orient.  In  no  country  on  earth  are 
the  wages  so  high  or  the  hours  so  short  as  in  America. 
Every  decent  person  in  this  country,  except  the  interna- 
tionalist, respects  the  honest  American  laborer  and  artisan 
and  wishes  to  give  him  a  greater  share  of  the  good  things 
of  life,  but  if  protective  tariffs  are  removed,  the  American 
workingman  must  come  down  to  the  level  of  his  foreign 
rival  or  lose  his  Job.  The  latter  will  be  his  fate,  because 
under  the  NHJi..  foreign  labor  condiUons  are  impossible 
in  this  country. 

Let  me  give  a  specific  example  of  what  this  new  recov- 
ery step  means.  A  protagonist  of  the  new  deal  has  cited 
cutlery  as  one  of  the  American  industries  that  ought 
to  be  sacrificed.  In  a  village  in  my  district  there  is  a  fac- 
tory making  cheap  pocketknives.  It  employs  about  300 
men  and  Is  the  sole  industry  In  that  fine  litUe  American 
village.  It  Is  doing  business  because  the  much-reviled 
Smoot-Hawley  tariff  law  provides  for  a  duty  of  1^4  cents 
each  and  50  percent  ad  valorem  on  pocketknives,  and  be- 
cause an  efficient  management,  an  intelligent  group  of 
workers,  the  most  modern  machinery,  and  minimum  wages 
make  it  possible  to  compete  with  German  manufacturers. 
If  the  tariff  Is  reduced  that  factory  must  close.  Little  boys 
will  not  buy  their  knives  any  cheaper  when  this  factory  and 
the  others  In  America  like  it  are  put  out  of  business.  Tlie 
price  will  go  as  high  as  the  traffic  will  bear,  and  300  fam- 
ilies In  one  little  village  will  be  pauperized. 

What  is  to  become  of  these  people?    Accept,  if  you  will, 
the  planned  economy  theories  of  the  Federal  faculty  and 
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Ignore  the  feelings  which  cause  human  beings  to  form  deep 
attachments  to  the  hlUs  and  valleys  of  the  coimtry  where 
they  were  bom  and  lived  their  lives.  The  comparatively 
small  group  I  have  referred  to  cannot  go  to  Germany  to 
manufacture  pocket  knives;  they  cannot  raise  cotton,  wheat, 
hogs,  com,  even  If  they  know  how.  There  is  already  a  sur- 
plus in  these  crops  and  the  A.AA.  would  stop  them  before 

they  started. 

The  situation  I  have  described  may  be  multiplied  several 
thousand  times  if  this  bill  becomes  a  law  and  the  intema- 
tionallstic theories  of  Wallace,  Tugwell,  Ezekiel.  Prank,  and 
Frankfurter,   the   men   behind   the   throne,    are   put   into 

Apologists  for  this  administration  would  have  the  coun- 
try believe  that  the  bill  before  us  is  a  slight  modification 
of  the  existing  flexible  provision  in  the  Tariff  Act  of  1930. 
which  has  been  sustained  by  the  Supreme  Court.  Here  Is 
the  essential  language  in  that  act:  The  Tariff  Commission — 


Shmll  investigate  the  differences  In  the  costs  of  production  of  any 
domestic  article  and  of  any  like  or  sunUar  foreign  article.  In 
the  covirse  of  the  Invertlgatton  the  OommisBion  shall  hold  h^r- 
ings  and  give  reaaonabto  public  notice  thereof,  and  shaU  afford 
reasonable  opportunity  for  parties  Interested  to  be  present,  to 
produce  evidence,  and  to  be  heard  at  such  hearings  •  •  •. 
The  Commission  shall  report  to  the  President  the  results  of  the 
Investigation  and  its  findings  with  respect  to  such  differences  in 
cosU ^production  •  •  •.  The  President  shall  by  proclama- 
tion approve  the  ratw  ot  duty  •  •  •  spedfled  In  any  report 
of  the  Commission  imdar  this  section.  If  In  his  judgment  sucn 
rates  of  duty  and  changes  are  shown  by  such  Investigation  of 
the  Commlssloii  to  be  necessary  to  equsJlze  such  differences  in 
costs  of  production. 

The  law  limits  the  increase  or  decrease  of  any  duty  to 
50  percent  of  the  rates  fixed  by  statute.  That  provision 
authorizes  the  President  to  raise  <»:  lower  the  duties  fixed  by 
Congress  on  imported  articles,  so  that  American  producers  of 
farm  produce  or  manufactured  articles  may  have  protection 
in  the  amount  of  the  difference  between  the  cost  of  produc- 
tion at  h<»ne  and  abroad,  under  changing  conditions.  He 
may  exercise  this  authority  only  upon  the  report  of  a  fact- 
finding body  which  is  required  to  hold  public  hearings  and 
give  parties  interested  an  opportunity  to  protect  themselvea 
against  hasty  and  ill-considered  action. 

The  corresponding  language  of  the  bill  before  us— skipping 
the  long  preamble  and  apology— authorias  the  President — 

To  enter  Into  foreign  trade  agreements  with  foreign  govniunents 
or  instriunentalitles  thereof:  and  to  proclaim  such  modiflcattons 
of  exisUng  duties  and  other  Import  restrtctions  as  are  required  or 
appropriate  to  carry  out  any  foreign  trade  agreement  that  the 
President  has  entered  into  hereunder. 

For  some  inexplicable  reason,  unless  it  is  to  hoodwink 
people  into  believing  there  is  similarity  between  the  bill  and 
existing  law,  the  President  cannot  change  existing  duties  by 
more  than  50  percent  under  the  proposed  law.  An  arbitrary 
reduction  of  50  percent  in  the  duty  on  almost  any  Imported 
article  would  be  as  effective  as  100-percent  reduction  in 
destroying  the  American  producer  of  that  article. 

It  should  be  noted  that  the  bill  empowers  the  Presldoit 
to  raise  or  lower  duties  without  the  investigation  and  report 
of  any  fact-finding  body,  without  regard  to  the  difference 
In  the  costs  of  production  at  home  and  abroad,  without  pub- 
lic hearings,  without  affording  labor  and  industry  an  op- 
portunity to  fight  for  their  Uvellhood,  without  giving  public 
opinion  a  chance  to  be  f  craiulated  and  its  influence  to  be 
felt. 

It  is  utterly  futile  to  discuss  constitutional  questions  in 
this  Congress.  The  bill  plainly  violates  the  Constitution  in 
three  particulars:  It  surrenders  to  the  President  the  duty  of 
Congress  to  regulate  foreign  commerce,  the  exclusive  func- 
tion of  the  Senate  to  ratify  treaties  with  foreign  nations,  the 
exclusive  prerogative  <rf  the  House  to  originate  revenue  blUs. 
This  administration  and  its  supine,  complacent,  and  obe- 
dient majority  in  Congress  apparently  cares  nothing  for  the 
safeguards  that  our  forebears  struggled  for  centuries  to 
acquire. 

Tlie  bill  before  us  when  enacted  into  law  will  give  the 
President  more  power  than  any  potentate  of  any  nation  has 
ever  had  in  modem  timet.    Behind  closed  doors,  in  secret. 
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without  noUee.  he  may  give  the  butter  market  of  this  coun- 
try to  Dexunark.  cheese  to  Switzerland,  steel  to  Sweden, 
shoes  to  Czechoslovakia,  chemicals  to  Germany,  woolens  to 
England,  beef  to  Argentina,  silk  to  France,  wine  to  Spain, 
rhino,  to  Italy,  lumber  to  Russia,  sugar  to  Cuba,  and  Heaven 
(mly  kzK)ws  how  many  American  industries  may  be  sacri- 
ficed for  the  ben^t  of  Japan. 

You  Democrats  have  attempted  to  deify  the  President. 
You  have  rendered  him  a  great  disservice.  The  only  men 
who  can  remain  on  pedestals  long  are  dead.  You  can  see 
nearly  a  hundred  of  them  in  Statuary  Hall.  Much  as  I 
admire  the  President  as  a  man  and  a  patriot,  I  am  not  will- 
ing to  give  hiTw.  or  any  President,  the  autocratic  power  con- 
tained in  this  bilL 

In  the  hfi%ri«g«  held  by  the  Ways  and  Means  Committee 
on  this  bin.  I  find  a  partial  list  of  dutiable  articles  which  for- 
eign countries  are  deemed  by  the  Tariff  Conunission  to  pro- 
duce more  advantageously  than  the  United  States.  On  that 
list  are  certain  chemicals,  china,  wire  cloth,  pocket  cutlery, 
finer  tobacco,  cheese,  eggs,  berries,  grapes,  beans,  peas,  to- 
matoes, cucumbers,  eggplant,  silk  fabric,  and  several  hun- 
dred other  articles.  The  articles  I  have  specifically  men- 
tioned are  extensively  produced  In  my  district.  The  blanket 
clause  at  the  foot  of  the  list  may  include  every  other  product 
of  our  factories  and  farms.  I  do  not  know  what  is  in  it. 
But  I  know  this:  I  wiU  never  consent  to  giving  the  President 
or  Professor  Prankfiirter's  Phi  Beta  Kappa  brigade  the  power 
to  destroy  the  Uvelihood  of  any  manufacturer,  farmer,  or 
worklngman  in  my  district  without  a  hearing. 

Ever  since  the  Smoot-Hawley  Tariff  Act  was  passed.  Dem- 
ocratic speUblnders  have  Inveighed  against  its  aUeged  iniqui- 
ties. No  Republican  claims  perfection  for  it.  Congress,  in 
the  very  nature  of  things,  cannot  enact  any  tariff  measure 
♦h«ti  does  not  reflect  comprtunises  and  coalitions  between 
the  divergent  Interests  we  represent  here. 

We  have  been  honest  enough  to  admit  to  ourselves  that 
the  widely  advertised  logrolling  methods  employed  when 
a  tariff  bffl  is  before  Congress  results  in  an  unscientific 
law,  and  we  have  inserted  the  flexible  provisions  so  that  the 
President,  who  represents  aU  our  districts,  may  with  the 
assistance  of  a  nonpoUtical  Tariff  Commission  correct  the 
Inequalities  of  the  law  and  make  import  duties  conform 
with  the  declared  purpose  of  our  tariff  legislation.  The 
protective  tariff  law  on  the  statute  books  Is  being  savagely 
attacked,  but  no  attempt  is  being  made  to  correct  its  al- 
leged defects  through  the  legal  machinery  that  has  been 
set  up.  Instead,  the  President  asks  Congress  to  give  him 
absolute  authority,  beyond  his  constitutional  functions  and 
contrary  to  the  law  of  the  land. 

Mr.  Chairman,  minions  of  Americans  are  beginning  to  ask 
how  far  this  bewildered  Congress  wiU  go  in  surrendering  its 
constitutional  powers  to  the  revolutionary  group  in  the 
executive  branch  of  the  Government.  It  is  not  a  partisan 
question.  As  the  administration  program  unfolds  there  is 
increasing  evidence  of  rebellion  against  what  the  President 
euidiemiBtically  describes  as  a  "  permanent  readjustment  of 
many  of  our  social  and  economic  arrangements."  There  are 
m<ne  conservatives,  more  constitutionalists,  on  the  Demo- 
cratic side  of  this  House  than  there  are  on  the  Republican 
side;  not  so  many  in  proportion  perhaps  but  more  nimieri- 
cally.  An  of  you  profess  to  admire  Jefferson.  Jackson.  Cleve- 
land, and  Wilscm:  most  of  you  believe  in  their  political 
philosophy.  I  know  It  from  my  daily  contacts  with  you 
outside  this  Chamber.  You  are  not  radicals.  How  long 
wUl  you  permit  yourselves  to  be  beguUed  by  the  artful  and 
adroit  use  of  disarming  words? 

It  is  not  the  Republican  Party  that  Is  being  destroyed  in 
this  fateful  3rear;  it  is  the  Democratic  Party.  We  on  this 
side  of  the  aisle  are  standing  steadfastly  for  American  ideals. 
We  wish  to  eliminate  the  Inequahties  and  Injustices  in  our 
economic  and  social  structure.  Every  thoughtful  person 
knows  that  the  greed  and  avarice  of  stupid  men  in  favored 
positions  have  produced  conditions  which  can  no  longer 
be  UAcnXeA.  But  we  are  not  willing  to  sink  the  ship  to 
destroy  a  few  rats  on  board.  We  wish  to  pi-cserve  for  our 
ehiklren  a  country  where  equality  of  oppcnrtunity  for  success 
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any  useful  flrfd  <rf  endeavor  is  open  to  aU  our  hoys  and 
Is,  and  where  individual  Uberty  is  limited  only  by  the 
^uirements  of  a  weU-ordered  society. 
There  is  not  any  dispute  between  Democrats  and  Republi- 

on  those  two  prc^xwitions  when  they  speak  frankly; 

►ut  as  long  as  the  Democrats  in  Congress  are  anesthetized 
>y  the  speeches  of  the  floor  leader  ending  in  "  stand  by  the 
-.jsident".  and  intimidated  by  the  Speaker's  blackUst* 
there  can  be  no  stopping  of  the  program  that  is  leading  us 
straight  toward  Communism,  which  denies  aU  liberty  and 
is  the  worst  form  of  autocratic  government  the  world  has 

sver  seen. 

Mr.  Chairman,  there  is  a  rapidly  growing  number  of  wor- 
ried people  in  this  coimtry  praying  that  the  Democrats  wiK 
return  to  their  party  principles  and  election  pledges. 

The  President  recently  said: 

In  common  oounael  and  common  purposes  we  shall  And  the  cor- 
rective of  a  present  unliappy  tendency  to  look  lor  dictators.  Tha 
wisdom  of  many  men  can  save  us  from  the  errors  of  supposed 
supermen. 

If  you  accept  that  doctrine,  you  wiU  vote  against  this  biU. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Hollisxer]. 

Mr.  HOLLISTER.  Mr.  Chairman,  the  daily  press  and  a 
number  of  my  coUeagues  have  become  greatly  exercised  over 
the  disclosures  made  by  Dr.  Wirt  of  Gary,  Ind.,  to  the  effect 
that  a  group,  strong  in  the  administration,  is  actuaUy  work- 
ing toward  a  revolution  subversive  of  this  Government  and 
that  President  Roosevelt  is  the  Kerensky  of  this  move- 
ment, the  intimation  being  that  his  regime  wiU  be  short- 
lived, and  that  it  wiU  be  soon  foUowed  by  a  violent  overturn 
of  the  Government  with  communism  In  control. 

While  statements  of  this  kind  made  by  such  an  eminent 
authority  deserve  investigation.  I  am  not  one  of  those  who 
believe  that  the  American  people  wiU  turn  toward  drastic 
action  of  this  nature.  I  do  not  believe  that  Professor  Tug- 
weU  has  a  secret  supply  of  machine  guns  in  his  residence, 
nor  do  I  believe  that  Dr.  Ezekiel  carries  bombs  around  in  his 
pockets.  I  doubt  if  any  of  the  disciples  of  Felix  Frankfurter, 
sometimes  referred  to  as  the  "  hot-dog  boys  ",  have  as  yet 
been  selected  as  the  Lenin  and  Trotsky  of  the  forthcoming 
October  revolution. 

I  do  believe,  however,  that  we  have  onbarked,  and  are 
proceeding  further  each  day  on  a  course  of  governmental 
I  regimentation  which,  if  followed  to  its  logical  conclusion, 
will  bring  about  a  change  in  our  form  of  government  almost 
as  great  as  that  accomplished  by  those  famous  followers  of 
Karl  Marx  to  whom  I  have  referred.  I  believe  further  that 
there  is  an  active  group  of  radicals — call  it  the  "  brain 
trust",  or  what  you  wiU,  which  is  intentionaUy,  though 
quietly,  working  toward  bringing  about  this  complete  change 
in  the  form  of  our  Government.  If  citizens  such  as  the 
good  Gary  school  teacher  are  helpful  in  focusing  attention 
on  these  trends,  they  will  have  performed  a  real  service. 

In  the  course  of  the  last  Presidential  campaign  Mr. 
Hoover  made  a  speech  in  which  he  predicted  that  certain 
results  would  foUow  logically  from  some  of  the  policies 
which  his  opponent  enunciated.  Mr.  Hoover  was  often  and 
wrongly  quoted  as  having  said  that  if  Mr.  Roosevelt  were 
elected  the  grass  would  grow  in  a  thousand  streets.  He  did 
not  say  this.  He  did  say,  however,  that  if  some  of  the  poli- 
cies which  Mr.  Roosevelt  apparently  supported  were  carried 
to  their  logical  conclusion,  then  the  grass  would  grow  in  a 
thousand  streets.  At  the  time  much  capital  was  made  of 
this  speech.  Mr.  Hoover  was  ridiculed  as  a  man  who  had 
lost  aU  sense  of  proportion,  as  one  who  would  go  to  any  fool- 
ish extreme  In  attacking  his  opponent's  policies,  but  I  am 
wondering  whether,  to  the  thinking  man  today,  Mr.  Hoover 
was  far  wrong.  I  give  it  as  my  considered  opinion  that  If  we 
pursue  very  much  further  the  course  on  which  we  have 
embarked  then  most  assuredly  wiU  the  grass  grow  in  % 
thousand  streets. 

We  are  now  being  asked  to  turn  over  to  the  President  the 
right  to  make  or  break  an  Industry  without  any  delineation 
of  the  method  by  which  the  facts  shaU  be  collated  on  which 
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he  bases  his  actions;  without  any  disclosure  of  th%  course  of 
reasoning  which  should  guide  him  in  his  decision;  without 
any  provision  that  the  groups,  large  or  small,  capital  or 
labor,  whose  very  existence  may  hang  in  the  balance,  shall 
have  the  sUghtest  right  of  protest  or  even  of  appearance  to 
plead  their  case.  If  the  test  which  the  Secretary  of  Agri- 
culture has  laid  down  is  to  apply,  the  President  shall  have 
before  him  but  one  question,  "  Is  the  industry  involved  efll- 
cient?"  And  in  this  test  of  the  efficiency  of  a  particular 
industry  the  question  of  the  cheapness  >^th  which  it  can 
produce  is  to  be  considered  paramoimt. 

Imagine  for  yourself  the  smaU  town  of  one  industry,  and 
there  are  many  of  them  in  this  country.  Some  adviser  to 
the  President,  we  do  not  even  know  how  selected,  from  what 
Department,  or  even  whether  he  is  to  be  connected  with  the 
Government,  gives  him  information  as  to  the  so-called  "  in- 
efficiency "  of  such  an  Industry,  perhaps,  forsooth,  because 
those  conducting  the  industry  are  trying  hard  to  keep  up 
their  pay  rolls  to  help  their  employees,  or  perhaps  because 
the  NJl-A.  has  compelled  them  to  adopt  certain  wage  scales 
and  hours  which  require  a  certain  selling  price  to  keep  alive. 

Or  perhaps  some  foreign  country  which  has  an  exportable 
surplus  of  the  paiticular  article  manufactured  in  this  towa 
offers  some  sort  of  a  mutual  arrangement  for  the  import 
into  that  country  of  certain  American  goods,  which  arrange- 
ment appears  to  some  other  advisor  of  the  President  as  a 
general  advantage  to  the  foreign  commerce  of  the  United 
States,  Acting  on  the  advice  of  one  or  the  other  of  these 
gentlemen,  the  President  reduces  by  50  percent  the  duty 
on  the  particular  article  produced  in  the  town  to  which 
I  refer.  By  the  inexorable  operation  of  the  law  of  supply 
and  demand  the  foreign  goods  which  thus  come  in  make  it 
impossible  for  the  industry  in  question  to  compete  further. 
This  American  plant,  backed  by  American  capital,  employ- 
ing American  workmen,  must  close  its  doors,  all  for  the 
benefit  of  a  foreign  plant,  backed  by  foreign  capital,  and  em- 
ploying foreign  workmen.  Is  there  any  doubt  but  that  if 
enough  of  this  kind  of  thing  happens  the  grass  wiU  eventuaUy 
grow  in  a  thousand  streets? 

Do  not  misunderstand  me.  I  do  not  say  that  the  present 
tariff  is  perfect.  There  are  undoubtedly  some  schedules 
which  should  be  revised  downward — some  perhaps  upward— 
but  to  give  this  power  into  the  hands  of  one  man.  be  he 
ever  so  able,  public-spirited,  and  industrious,  is  casting 
on  him  a  burden  which  he  must  perforce  delegate,  perhaps 
to  a  totaUy  irresponsible  subordinate. 

It  is  a  familiar  argiiment  on  this  floor,  presented  by  ad- 
ministration supporters,  that  it  Is  safe  and  satisfactory  to 
give  these  enormous  powers  to  the  President,  because  he 
is  such  a  great  leader,  has  such  wonderful  judgment,  and 
win,  of  course,  exercise  these  powers  with  the  greatest 
care  and  for  the  greatest  good  of  the  country.  Such  an 
argimient  shows  a  very  naive  view  of  the  office  of  the 
President.  Is  there  anyone  who  believes  that  the  Presi- 
dent can  personally  attend  to  the  multifarious  duties  which 
have  been  cast  upon  him?  Even  in  normal  times  the  great 
majority  of  the  Chief  Executive's  work  must  be  delegated, 
and  in  times  hke  these  where  new  duty  after  new  duty  has 
been  placed  on  his  shoulders,  no  mortal  man  would  be 
capable  of  attending  personally  to  everything.  It  nat- 
urally fonows  that  the  great  majority  of  these  duties  must 
be  delegated,  even  though  the  Executive  Orders  which  fol- 
low bear  the  President's  signature.  The  question,  how- 
ever, of  whose  advice  Is  being  followed,  or  who  prepared 
the  Executive  Orders,  is  usually  shrouded  In  deep  ms^tery. 
Under  the  proposed  biU  the  very  lifeblood  of  the  industry 
of  a  particular  locality  may  be  within  the  control  of  some 
one  of  the  group  of  gentlemen  against  whom  we  are  now 
being  warned. 

The  present  biU  is  really  another  manifestation  of  the 
way  in  which  administration  measures  are  inextricably  mix- 
ing the  question  of  recovery  and  that  of  social  change.  We 
all  want  recovery,  and  we  want  it  as  soon  as  possible.  I 
doubt  if  many  people  in  this  country  want  basic  changes 
made  in  the  social  and  economic  structure  of  the  Nation. 
Moreover,  such  great  changes  are  calculated  to  retard  rather 


than  advance  recovery.  We  aO  want  business  to  go  forward, 
but  it  is  axiomatic  that  business  must  necessarily  langrrtsh 
in  times  of  economic  and  social  transition.  Business  must 
have  reasonable  certainty  in  order  to  prosper,  and  such  tran- 
sition brings  nothing  but  uncertainty.  If  we  review  many 
of  the  chief  administration  measures  adopted  during  the 
past  year  we  see  a  continual  development  of  this  phe- 
nomenon. 

A  typical  example  of  this  is  the  Bnnkhrad  cotton  biU  Just 
passed  by  this  House.  Last  spring  we  had  provided  that 
certain  agricultural  commodities  should  be  established  as 
basic;  that  a  processing  tax  should  be  levied  for  the 
benefit  of  those  producers  of  these  basic  commodities  who 
would  voluntarily  curtaU  their  acreage.  Serious  objection 
though  there  might  be  to  such  a  bin  because  of  the  fact  that 
aU  consumers  of  the  processed  commodity  would  pay  the 
tax  for  the  benefit  of  the  producer,  there  was  at  least  no 
compulsion. 

In  the  Bankhead  bin,  though  concealed  under  the  laud- 
able argument  that  something  must  be  done  to  protect  the 
majority  of  the  producers  of  cotton  against  the  antisocial 
producer  who  is  unwilling  to  cooperate,  as  a  matter  of  fact, 
the  vicious  principle  of  compulsion  first  rears  its  ugly  head. 
If  the  Government  may  exercise  the  power  to  teU  the  owner 
of  a  piece  of  property  arbitrarily  what  he  may  or  may  not 
produce,  what  is  to  prevent  the  Government  from  taking 
equal  action  with  respect  to  aH  production,  both  agricultiu^ 
and  industrial?  Is  this  such  a  far  cry  from  the  Russia  of 
today? 

The  securities  bin  passed  last  spring  was  ostensibly  to 
protect  the  investor  against  himself,  but  here  again  the 
concealed  vice  of  the  measure  was  that  It  made  new  financ- 
ing practicaUy  Impossible,  resulting  in  the  drying  up  of  the 
stream  of  long-term  credit  which  industry  needs  to  go  for- 
ward. Is  It  beyond  the  realm  of  Imaginatiwi  that  this  may 
have  been  the  actual  purpose  of  the  framers  of  the  legis- 
lation? Long-term  financing  industry  must  have.  If  it 
cannot  receive  it  elsewhere  it  must  get  It  from  the  Govern- 
ment, and  if  it  gets  it  from  the  Government,  the  Government 
can  make  whatever  restrictive  conditions  it  may  choose. 

The  proposed  securities  exchange  control  bin  is  another 
step  along  the  same  lines.  Here  again  Is  the  surface  appeal 
of  protecttog  the  investor  from  stock  manipulation,  but  the 
basic,  though  concealed,  principle  is  to  place  the  Govern- 
ment in  a  directory  position  over  aU  large  industries.  Is  it 
beyond  the  realm  of  imagination  that  the  unknown  but 
powerful  drafters  of  this  legislation  visualized  this  as  another 
step  in  the  social  revolution? 

•nie  gold  devaluation  biU  was  another  typical  example. 
Most  people  looked  at  it  solely  as  a  revaluation  of  the  dollar; 
whereas  its  concealed  purpose  was  a  direct  and  vital  blow 
against  the  Federal  Reserve  System.  Is  it  too  much  to  imag- 
ine that  the  framers  of  this  act  had  the  cold,  calculating 
purpose  of  crushing  the  Federal  Reserve  System,  and  thus 
making  the  central  banking  Institution  of  the  country  a 
branch  of  the  Government  itself  with  aU  the  poUtical  pos- 
sibilities and  consequences  which  have  been  found  so  dis- 
advantageous wherever  this  system  has  been  adopted? 

Mr.  Chairman,  it  may  be  argued  that  any  single  one 
of  these  steps  does  no  immediate  harm,  and  is  Justifiable 
in  times  of  emergency.  The  accmnulated  effect,  however, 
is  far-reaching  and  yet  the  approach  has  been  so  insidious 
that  the  people  of  the  country  have  not  yet  waked  up  to 
what  is  happening.  When  they  do  wake  up  they  may  be 
faced  with  an  accomplished  fact,  and  it  wlU  then  be  almost 
impossible  to  turn  back  the  hands  of  the  clock  and  retrace 
our  steps.  We  may  find  ourselves  completely  in  the  control 
of  an  absolute  centralized  authority,  which  is  a  polite  way 
of  saying  "dictatorship."  That  word  may  shock  us,  but 
if  we  become  long  enough  used  to  the  circumstance,  the 
name  wiU  thereafter  mean  Uttle. 

A  weU-known  quatrain  from  Pope  seems  to  be  most  per- 
tinent to  this  situation: 

Vice  Is  a  monster  of  so  frightful  mien. 
As  to  be  hated,  needs  but  to  be  seen: 
Yet.  seen  too  oft,  familiar  with  her  face. 
We  first  endure,  then  pity,  then  embraoa. 


_  «.  /^  4 
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Ifr.  CfiAlnnan.  it  Is  to  with  dictatorial  authority.  Though 
we  may  resent  it  when  first  presented,  when  we  are  faced 
with  it  day  after  day.  approaching  us  first  from  one  direc- 
tion and  then  from  another,  we  finally  become  used  to  it, 
and  thereafter  remain  supine  and  contented.  That  is  the 
tendency  today,  and  if  that  tendency  remains  long  un- 
checked, our  American  liberty  is  gone  forever.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  B4r.  Parsoms.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bin  HH.  8<87,  the  Tariff  Act  at  1935,  had  come  to  no  reso- 
lution theiwon. 

KXTawsiow  or  rkmarxs — h.h.  ssst 

Bfr.  HENNSY.  Mr.  Speaker,  it  Is  universally  conceded 
that  we  have  witnessed  and  are  still  in  the  greatest  finan- 
cial depreasion  that  has  evesr  engulfed  this  Nation.  Forty- 
two  Tears  aco  this  Nation  experienced  a  similar  depression, 
pna  during  those  years  our  agriculture  and  Industry  suffered 
in  ve^T  much  the  same  manner  and  to  anvozimately  the 
same  extent  as  we  are  now  suffering.  Our  banking  institu- 
tions and  ftr^i^yw-i**  in  general  were  in  a  deploraUe  state. 

I  well  remember  that  one  of  the  chief  controversial  mat- 
ters during  the  McKinley  and  Bryan  campaign  of  1896  was 
that  of  expanding  our  commerce  and  particularly  our  foreign 
trade.  During  his  a<taiiniatrati<Hi  President  Cleveland  ad- 
vanced precis^  the  same  argument  and  took  exactly  the 
same  stand  against  reciprocal  tariffs  and  foreign-trade 
agreements  that  is  taken  today  by  the  leadership  of  the 
Republican  Party;  and  at  that  time.  1896.  William  McKinley, 
who  was  then  a  candidate  for  the  Presidency  of  the  United 
States,  took  exactly  the  same  position  that  President  Frank- 
lin D.  Roosevelt  is  taking  today.  Following  the  election  of 
1896  President  McKinley  entered  into  many  trade  agree- 
ments and  reciprocal  tariff  arrangements  with  f  (H^ign  coun- 
tries. Those  of  us  who  are  members  of  the  DemocraUc 
Party  and  who  remember  well  those  hectic  days  are  glad  to 
voice  our  (pinion  that,  fidlowing  these  reciprocal  agreements 
entered  into  by  the  McKinley  administration,  prices  in  gen- 
eral began  to  advance.  The  farmer,  instead  of  $2.50  per 
hundredweight  for  hogs,  received  a  gradual  increase  until  in 
1900  he  was  selling  his  hogs  for  5  and  6  cents  per  pound. 
All  other  agricultural  commodities  followed  suit.  Our  for- 
eign exports  of  agricultural  commodities  was  built  up  under 
the  M^^^rtitoy  administration  until  in  1898  it  reached  ap- 
proximately $1,900,000,000  per  year,  which  was  the  high 
point  in  the  history  of  this  Nation,  and  I  might  say  is  ap- 
proximately three  times  that  which  it  is  today,  although 
during  those  35  years  the  poimlation  of  this  country  has 
approximately  doubled  and  the  wealth  of  the  country  is 
more  than  four  times  what  it  was  at  that  time. 

Tl^ere  is  an  <dd  Latin  phrase  used  in  logic  "  post  hoc  ergo 
propter  hoc  ",  which  Uanslated  means  "  coming  after  and 
therefore  due  to  it."  Whether  this  may  be  considered  a 
fallacy  or  not.  the  ocAd  fact  remains  that  it  was  the  conten- 
tion of  the  Republican  Party  in  1896  that  recU;>rocal  tariff 
trade  agreemaits  would  increase  the  f  (Nreign  commerce  and 
in  turn  would  aid  the  American  farmer  in  diiqywring  of  his 
surplus  crisis  and  would  thereby  assist  in  advancing  Uie 
prioea  of  Amoican  crops.  And  whether  or  not  we  accept 
the  benf^ts  which  followed  that  program  as  diie  to  the  tariff 
policy  of  President  McKinley.  the  fact  remains  that  the 
treatment  applied  seemed  entirely  successfuL  Ty>day  we 
find  the  two  parties  have  absolutely  changed  their  positions 
in  that  the  party  of  Franklin  D.  Roosevelt  is  advising  that 
we  retivn  to  the  policies  followed  by  President  McKtailey  in 
building  up  our  foreign  commerce,  azkl  the  Repufaiican  Party 
oi  today  is  alined  solidly  behind  the  arguments  advanced 
by  President  Cleveland  and  the  pcdiey  which  he  pursued. 
Certainly  it  would  seem  the  part  of  good  Judgment  to  return 
to  that  program  which  we  believe  was  largely  responsible  for 
the  prosperity  which  followed  the  McKinley  administration 
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I  nd  assuming  that  it  was  at  least  in  part  responsible  for  that 
1  ►rosperity,  to  again  give  it  a  trial. 

I  Much  criticism  has  been  advanced  during  the  past  few 
iays  of  Secretary  of  Agriculture  Wallace's  testimony  before 
the  Committee  on  Ways  and  Means.  I  wish  to  quote  here 
iome  of  the  statements  made  by  the  Secretary,  but  before 
f  oing  so  I  want  to  state  emphatically  that  President  Roose- 

Tit  and  not  Secretary  of  Agriculture  Wallace  will  in  the 
;  ast  analysis  be  the  one  who  wiD  control  and  correlate  this 
i  »rogram.  I  might  well  quote  Secretary  Wallace's  statement 
i  in  page  53  of  the  hearings,  in  which  he  stated  as  foUows: 

Mr.  WAixAcr.  It  seems  to  me.  sir,  that  the  essence  of  the  new 
( leal.  If  I  may  be  permitted  to  say  It.  Is  to  take  account  of  human 
lights.  It  would  seem  to  me,  also,  that  a  man  of  the  character 
4\t  the  President,  In  administering  powers  of  this  sort,  would  not 
l>e  so  Inhuman  as  to  retire  In  any  barbaro\»  way,  such  as  you 
i«em  to  contemplate.  InefBclent  Indiistrles. 

On  page  45  of  the  hearings  Secretary  Wallace  gave  as  his 
ijpinion  that  tariffs  which  are  high  tend  to  the  production 
)f  imemployment  in  the  efficient  industries.  The  reason 
vhy  this  is  true  is  because  under  the  high-tariff  program  <rf 
he  last  administration  approximately  50  foreign  countries 
uilt  up  tariff  walls  against  our  export  industries  to  such  a 
leight  that  it  was  absolutely  impossible  for  them  to  con- 
inue  their  foreign  trade,  and  therefore,  although  these  In- 
ustries  had  been  highly  efficient  in  the  past  and  well  able 
.  compete  with  foreign  manufactiu-ers,  still  these  barriers 
lut  them  out  of  business,  so  to  speak,  and  produced  a  tre- 

endous  unemjrioyment  in  these  highly  efficient  industries. 

statement  is  as  follows: 

Pot  my  own  part  I  believe  it  Is  Important  for  the  Congress  to 
«allae  that  high  tariffs  cause  unemployment  just  as  surely  as  low 
ju-lffs,  perhaps  even  more  certainly.  It  Is  Just  a  question  erf 
vhere  the  unemployment  Is  to  be.  In  the  case  of  high  tariffs, 
induly  high  tariffs,  the  unemployment  Is  In  the  efficient  Indvis- 
xles  which  have  been  able  to  produce  goods  for  the  export  mar- 
kets. In  the  case  of  the  low  tariffs  the  unemployment  would 
tend  to  be  In  the  Inefficient  Industries  which  are  exposed  to  com- 
jetitlon  from  abroad.  Now,  while  that  Is  a  general  statement  of 
)hll06ophy  it  is  not  a  statement  that  necefsarlly  applies  immedi- 
ately, and  It  would  seem  to  me  in  the  action  under  this  par- 
ilctUar  bill.  In  case  It  became  an  act.  it  would  be  necessary  to  take 
into  account  the  human  problems  Involved  In  the  case  of  the  specfic 
xidustry  so  that  the  matter  would  be  handled  not  in  a  Jerky, 
ludden  way,  but  in  a  way  that  would  do  justice  to  the  humanity 
irhlch  might  be  exposed  too  suddenly  to  foreign  competition. 

Much  stress  has  been  laid  upon  the  statements  of  Secre- 
tary Wallace  as  to  what  he  referred  when  speaking  of 
mefflcient  Industries,  and  particular  stress  has  been  laid  by 
some  of  the  members  of  the  committee  to  the  sugar-beet 
Industry  and  other  manufactiu-ing  industries  which  have 
required  a  subsidy  in  the  matter  of  high  protective  tariffs 
during  the  past  few  years  in  order  that  they  might  continue 
ba  business.  I  wish  to  quote  Secretary  Wallace  from  page 
65  of  the  hearings  with  respect  to  his  opinion  as  to  the  ap- 
blicatlon  of  reciprocal  tariffs  to  agriculture.  Mr.  Reed  of 
INew  York  asked  : 

Would  you  lower  the  tariffs,  for  instance,  on  butter,  milk,  eggs, 
wheat,  and  all  these  farm  products?  Do  you  think  that  would 
tjeneflt  the  sltiiatlon  now? 

Mr.  Waixack.  Why,  obviously  lower  tariffs  on  agricultural  prod- 
ucts would  not  benefit  agriculture  in  those  cases  where  they  are 
effective.  The  butter  tariff  has  been  effective  up  until — oh,  it  wa» 
moderately  effective  up  until  2  or  8  years  ago.  The  increase  in 
dairy  production  has  been  such  recently,  however,  that  the  benefit 
does  not  amount  to  much. 

Mr.  Reed.  Then,  do  you  believe,  If  that  tariff  were  lowered  now, 
it  would  help  agrieolture? 

Mr.  Waixacx.  WeU.  I  am  to  acnne  extent  a  partisan  of  agrlctilture, 
and  I  would  hold  on  to  aU  the  agricultural  tariffs  I  co\ild  get; 
from  the  national  point  of  view.  It  seems  to  me  that  agriculture  iB 
entitled  to  exactly  the  same  kind  of  tariff  benefit  as  indtistry — to 
that  and  no  more. 

One  of  the  articles  that  has  brought  forth  an  unusual 
amount  of  argument  and  criticism  is  that  relative  to  the 
sugar-beet  industry  in  the  United  States.  Secretary  Wallace, 
when  asked  about  his  opini<Hi  relative  to  this  industry,  re- 
ified as  follows: 

Mr.  Waixacs.  The  sugar-beet  Industry,  as  measured  from  ttxe 
ctandpotnt  of  free  world  eoini>etltlon.  is  inefficient. 
Mr.  KxTTTSoiv.  And  it  should  be  abolished? 
Mr.  WAU.ACE.  I  did  not  say  ao. 
Mr.  IkirorrsoM.  Should  it? 


Mr.  WAixAca.  I  have  stood  precisely  and  definitely  before  the 
Senate  Committee  on  Finance  for  maintaining  the  sugar-beet 
Industry  on  the  basis  of  1,450,000  tons,  which  is  the  average  of 
the  past  3  years.  I  do  not  think  the  beet-sugar  industry  should 
be  allowed  to  extend  further,  because  if  It  is  expanded  fxirther, 
it  Is  doing  It  at  the  expense  of  our  export  agriculture.  It  is  robbing 
the  wheat  farmer  of  a  market  for  flour  in  Cuba;  It  is  robbing 
the  hog  farmer  of  a  market  for  lard  in  Cuba.  I  think  it  is  un- 
sound economically  to  sdlow  an  Industry  of  that  type  to  expand 
further  at  the  expense  of  efficient  agriculture. 

Mr.  KNtrrsow.  We  produce  94,000.000  pounds  of  beet  sugar  a 
year,  and  we  consume  250.000.000:  we  have,  in  rotmd  flg\ires,  about 
800,000  acres  in  the  Red  River  Valley  peculiarly  adaptable  to 
raising  beet  sugar;  we  are  not  permitted  to  do  so;  we  are  going 
to  be  compelled  to  continue  importing  about  150.000  pounds. 

Mr.  Wallace.  You  woiUd  be  doing  It  definitely  at  the  expense 
of  the  American  conisumer  and  our  efficient  expwt  industries,  and 
that  you  shoxild  not  be  allowed  to  do. 

Mr.  Trkadwat.  You  have  been  touching  on  beet  sugar,  and  I 
would  like  to  refer  to  the  sugarcane  problem. 
Mr.  Kntttson.  That  is  a  Democratic  problem. 
Mr.  Treadwat.  It  is  an  indxistrlal  problem.     To  what  extent  do 
you  think  the  cane-sugar  industry  should  be  limited  or  placed 
ander  quota? 

Mr.  Wallace.  You  are  referring  to  domestic  cane? 
Mr.  Treadwat.  Yes;  In  Louisiana. 

Mr.  Wallace.  The  same  philosophy  should  apply;  there  is  no 
difference  between  the  North  and  the  South. 

Mr.  Treadwat.  You  would  not  ^prove  of  the  expansion  of  the 
growing  of  cane  sugar  in  Florida? 

Mr.  Wallace.  I  would  not,  unless  it  is  an  efficient  Industry,  and 
It  is  clearly  not;  they  cannot  produce  as  cheaply  there  as  they 
do  in  Cuba. 

Mr.  Treadwat.  They  can  employ  American  hands. 
Mr.  Wallace.  We  will  have  more  net  material  welfare  If  we  pro- 
duce things  we  can  produce  efficiently  and  exchange  them  for 
goods  produced  more  efficiently  elsewhere;  we  can  produce  lard 
cheaper  today  than  it  can  be  produced  in  Cuba;  Cuba  has  an 
outrageous  tariff  on  lard.  Why  not  send  Cuba  oiu-  lard  and  take 
from  her  sugar? 

Mr.  Treadwat,  And  stop  the  production  of  cane  sugar  In  Lou- 
isiana. 

Mr.  Wallace.  Stabilize  it  on  the  basis  of  the  last  3  years. 
Mr.  Treadwat.  With  no  expansion? 
Mr.  Wallace.  With  no  expansion;  no. 

Mr.  Kntttson.  What  are  we  going  to  do  with  the  people  oper- 
ating inefficiently? 

Mr.  Wallace.  1  think  we  have  to  consider  human  rights.  That 
iB  the  reason  we  have  proposed  in  the  sugar  plan  to  give  quotas 
on  the  basis  of  the  average  of  the  past  3  years.  They  are  not 
allowed  to  expand:  they  are  to  be  paid  the  parity  price  on  the 
average  production  of  the  past  3  years,  a  production  greater  than 
any  year  except  the  past  year.  They  are  not  going  to  be  thrown 
out  of  work;  they  are  given  certain  benefits  and  not  allowed  to 
expand. 

The  Secretary  has  stated  definitely  his  views  relative  to 
the  expansion  of  this  industry.  I  want  to  say  again  that 
they  are  only  his  views  as  a  member  of  the  Cabinet  and 
that  Secretary  Wallace  will  not  have  the  administration  of 
this  legislation,  but  in  view  of  what  he  has  said  relative  to 
the  production  of  cane  sugar,  I  wish  to  read  a  statement 
made  by  Prof.  John  R.  Commons  in  a  pamphlet  entitled, 
"Agricultural  Tariffs",  and  statements  based  on  investiga- 
tions under  the  direction  of  Benjamin  H.  Hlbbard.  John  R. 
Commons,  and  Selig  Perlman,  of  the  Univcrsi|y  of  Wis- 
consin. 

In  discussing  the  Hawley-Smoot  tariff,  then  under  con- 
sideration. Professor  Commons  said: 

The  present  sugar  dxity  cost  the  American  public  about  $289,- 
M0,000  during  the  year  1928.  The  average  farm  family  consiunes 
about  405  pounds  of  sugar  annually  in  all  forms;  the  urban  family 
about  432  pounds.  On  the  assxmiptlon — which  is  carried  through 
tbe  foUowlng  calctdations — ^that  in  the  long  run  the  sugar  tariff  is 
paid  by  the  consiuner,  the  annual  cost  of  the  present  sugar  duty 
Is  eqvUvalent  to  about  $9  per  farm  family  and  about  $10  per  xxrban 
family.  The  present  tariff  burden  will  thus  be  increased  nearly  $4 
per  family,  making  the  annual  total  cost  to  the  American  public 
$384,000,000,  or  about  $13  per  farm  and  $14  per  urban  famUy.  To 
the  extent  that  the  duty  is  absorbed  by  the  manvifacturer  the 
actual  burden  on  the  famUy  is  decreased.  The  total  burden  to  the 
Nation,  however,  remains  the  same. 

BURDEN   DOUBLE   THE   EEVEMTTB 

The  Federal  Government,  however,  derived  an  average  annual 
revenue  of  $135,000,000  diiring  the  7  years  1922-28.  This  is  eq\iiva- 
lent  to  less  than  one  half  the  cost  to  the  consimier.  The  proposed 
tart*  will  net  the  Government  $160,000,000  annuaUy  If  Imports  do 
not  decrease,  and  will  cost  the  consimiing  public  an  additional 
$96,000,000.  or  a  total  of  $384,000,000. 

MXT  LOeS  TO  ALL  VABMERS 

Less  than  S  percent  <rf  the  American  farmers  get  about  $43,000,- 
000  annually  uxider  the  present  tariff;  and  aU  of  the  farmers  pay 
abvut  $60,000,000.  a  net  loss  of  $17,000,000  to  aU  farmers.    Unde* 


the  prc^KJsed  Hawley-Smoot  tariff  a  few  farmers  will  get  about 
$59,000,000  based  on  present  production.  All  farmers  wlU  pay 
nearly  $77,000,000  in  increased  prices.  This  tariff,  thtt^fore,  repre- 
senU  a  net  loss  to  all  farmers  of  $18,000,000  per  year. 

These  investigations  and  research  work  were  made  In  1928 
at  the  time  of  the  impending  Hawley-Smoot  tariff. 

It  is  most  illuminating,  indeed,  to  reflect  upon  the  con- 
clusions drawn  by  Professor  CcHnmons  regarding  the  amount 
which  this  tariff  cost  the  farmers  of  this  country  for  the 
sugar  they  used  on  their  tables  over  and  above  the  benefits 
which  will  accrue  to  the  remaining  3  percent  of  sugar  pro- 
ducers. Certainly  no  farmer  in  the  whole  United  States 
would  disagree  with  Secretary  Wallace  in  his  statements 
that  such  an  industry  should  not  be  encouraged  to  expand. 
All  of  us  believe  that  this  industry  should  not  be  curtailed 
nor  abolished  entirely,  but  an  industry  requiring  such  a  sub- 
sidy should  not  be  encouraged  to  branch  out. 

The  pireapple  industry  in  this  coimtry,  I  think,  is  a  glar- 
ing example  of  what  might  be  termed  inefficient  Industry, 
and  certainly  no  one  believes  that  this  industry  should  be 
Induced  or  encouraged  to  expand.  Several  years  ago  a  group 
of  promoters  conceived  the  idea  of  developing  the  pineapple 
industry  in  southern  United  States.  There  were  some  13  of 
these  farmers  who  succeeded  ha  logrolling  a  pineapide  tariff 
through  Congress  which  gave  to  these  13  farmers  approxi- 
mately $1,800  of  benefits  per  year  for  their  industry.  The 
industry  did  not  expand,  and,  in  fact,  during  the  course  of  a 
short  time  3  of  the  13  growers  discontinued  their  operations, 
leaving  but  10  in  the  hidustry.  The  amount  of  revenue 
brought  hito  the  United  States  through  this  tariff  amounted 
to  approximately  one-half  miUion  dollars,  but  the  middle- 
men and  handlers  of  pineapples  P3rramided  their  prices  until 
this  increase  in  the  tariff  cost  the  consumers  of  the  United 
States  approximately  $1,500,000.  TTiis  in  order  that  these  10 
preferred  growers  might  receive  $1,800  subsidy  on  their  in- 
dustry. This  would  amount  to  about  $180  per  year  apiece. 
It  would  have  been  far  better  financial  economics  if  the 
Government  had  pensioned  these  growers  for  life  than  to 
saddle  upon  the  consuming  public  a  subsidy  amounting  to 
over  $1,000,000  per  year. 

In  the  manufacturing  sirtiere,  I  wish  to  mention  the  mat- 
ter of  surgical  instruments,  and  to  include  a  statement  made 
by  the  Honorable  DAvm  J.  Lewis,  of  Maryland,  former  mem- 
ber of  the  United  States  Tariff  Commission,  as  summarized 
in  his  Tariff  Studies: 

Financial  reports  of  companies  producing  these  Instrtmients 
show  profits  that  are  In  keeping  with  the  excessive  prices  being 
paid  by  users.  One  illustration  will  suffice  to  show  that  tbe  In- 
dtistry  Is  not  lacking  prosperity.  The  Central  Scientlfie  Co..  of 
ChlcagtJ,  which  is  seeking  higher  duties  on  its  producU.  6  years 
ago  increased  its  capital  stock  from  a  total  of  $100,000  to  $500,000 
common  and  $600,000  preferred  by  means  of  a  stock  dividend.  In 
1926  it  paid  dividends  which  averaged  13  percent  on  the  $1,000,000 
of  capital  stock:  in  1927  it  paid  11  percent;  and  in  1928  It  paid 
13  percent.  The  latter  rate  is  eqiUvalent  to  130  percent  on  orig- 
inal Investment.  In  addition,  the  company  has  accumulated 
$200,000  surplus  since  the  stock  dividend  6  years  ago.  For  each 
$1  000  worth  of  common  stock  held  prior  to  the  stock  dividend 
the  owner  would  now  have  $10,000  in  par  valtie  and  more  than 
twice  that  amount  in  value  based  on  dividends  and  earnings,  and 
would  have  received  an  average  annual  income  of  $1,238  during 
the  past  3  years. 

Thus  the  prices  of  these  surgical  instruments,  being  109  percent 
higher  than  pre-war,  are  at  present  48  percent  above  normal, 
judged  by  the  average  prices  now  obtaining  tat  other  commodities. 
In  the  case  of  dental  instruments,  representative  articles  show 
an  increase  of  prices  in  1929  over  1913  of  266  percent.  Since  the 
general  Increase  of  prices  as  above  stated  was  tout  40.4  percent, 
these  dental  prices  are  now  160  percent  excessive.  Judged  by  tb* 
average  prices  of  other  commodities. 

As  a  member  of  the  surgical  profession  I  can  truthfully 
state  that  there  are  practically  no  surgical  instruments 
purchased  by  the  ordinary  surgeon  that  are  not  made 
abroad,  largely  hi  Germany.  I  have  been  reliably  in- 
formed that  there  is  but  one  manufacturing  house  in  the 
United  States  that  produces  wholly  all  of  their  own  sur- 
gical instruments.  There  are  many  manufacturers  who 
produce  a  few  of  the  surgical  instruments  which  they  selL 
•nie  greatCT  proportion  of  such  articles  which  they  sell 
under  thehr  own  name  are  manufactured  abroad  and  im- 
ported into  the  United  Spates.    The  tariff  at  tbe  present 
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time  on  surgical  Instruments  is  terrifically  high:  70  percent. 
Certainly,  inasmuch  as  these  instruments  are  piirchased 
from  Germany,  why  would  it  not  be  good  business  judg- 
ment to  permit  them  to  have  the  tariff  rate  lowered  on 
these  instnmients  in  order  that  the  American  purchasers 
and  the  patients  of  surgeons,  who  in  the  last  analysis  must 
pay  for  these  instruments,  might  receive  the  benefits  of 
this  lowered  tariff  and  at  the  same  time  trade  agreements 
entered  into  with  Germany  in  order  that  American  wheat, 
pork,  lard,  and  cotton  might  be  shipped  into  Germany. 

Much  has  been  said  in  the  hearings  by  Secretary  Wal- 
lace relative  to  German  toys,  and  here  again  I  feel  that 
the  same  argument  should  apply.  In  this  connection  I 
wish  r4»in  to  Introduce  a  statement  made  by  the  Honorable 
David  Lewis  in  his  summaries  of  Tarilf  Studies. 

From  1909  to  1923  the  tariff  rate  on  toys  and  dolls  bad  been 
35  percent.  The  rates  In  the  present  law,  70  percent,  were 
adopted  In  1922  because  of  abnormal  European  currency  condi- 
tloiia.  In  the  pending  tariff  bill  the  rates  are  Increased,  by 
lodlrvctlosi  geaormUy.  The  rate  on  pyroxyllne  dolls  Increased 
tttaai  60  to  166  percent.  Cost  comparisons  of  representatl-ve  dolls 
and~-^ys  Indicate  that  the  present  difference  In  costs  between 
foreign  and  domestic  invductlon  Is  21  percent.  A  reduction  of 
the  present  tariff  of  70  percent  to  the  Aldrlch  rate  of  85  percent 
stiems  to  be  Indicated  by  the  Investigation.  The  Tariff  Oommls- 
slon  found  that  the  oosts  for  wages  and  salaries  combined  In  the 
maniifacture  of  toys  and  dolls,  compared  with  the  wholesale 
value  prodveed.  to  84.5  percent,  approximately  the  ad  valorem 
rate  of  the  Aldrlch  bUL  Xstraordlsary  profits  of  manufacturers 
appear  to  be  realised  oo  these  dolls  and  toys  through  the  esceaslTe 
prices  permitted  by  the  present  tariff.  The  Faultless  Rubber  Co. 
<a  Ohio  makes  rubber  toys.  Its  annual  dividends  are  at  present 
at  a  rate  equivalent  to  90.7  percent  on  its  stock  of  8100  par 
value.  In  1919  this  company  paid  a  qteclal  dlTldexid  of  about  33 
percent  in  Oovenuncnt  bonds  azMl  In  1920  a  special  dividend  of 
about  6S  percent  In  preferred  stock,  which  has  since  been  retired 
at  810S.  Tlie  prlndpal  witness  before  the  Ways  and  Means  Com- 
mittee In  behalf  at  manufacturers  of  toys  was  A.  P.  OUbert.  of  the 
A.  C.  Otlbert  Co..  Connecticut.  It  was  Incorporated  in  1988  to 
take  ovw  the  business  and  property  of  another  company  of  the 
same  name.  The  predecessor  company  paid  dividends  of  10  per- 
cent in  1996.  96  percent  In  1926.  and  30  percent  cash  and  100  per- 
cent stock  In  1927.  In  1938  the  net  fjarnlngs  showed  an  Increase 
of  over  17V^  percent. 

IB  both  of  these  industries — surgical  instruments  and  the 
toy  IxxittBtry — the  President  is  not  asking  that  these  indus- 
tries be  wrecked  or  curtailed  in  their  production  but  that 
they  Bhoold  not  be  encouraged  or  induced  to  expand  their 
acUvltlea. 

Abraham  Lincoln,  in  his  homely  philosophy,  advanced  the 
best  argument^  I  believe,  that  has  ever  been  produced  on 
behalf  of  the  protecttve-tarifl  system  and  its  effect  upon 
America  In  generaL  However,  I  feel  that  President  Lincoln 
could  have  gone  further  in  his  argument  and  have  been 
more  conclusive.  He  stated  that  if  an  American  wished  to 
buy  a  suit  of  clothes,  and  purchased  such  suit  in  igngland. 
that  England  would  have  the  $10 — the  price  prevailing  at 
that  time— and  America  would  have  the  suit  of  clothes,  but 
if  that  American  purchased  the  suit  of  clotibes  in  Boston. 
America  would  have  the  suit  of  clothes  and  likewise  the  $10. 

As  stated  above,  I  believe  his  argument  could  have  been 
carried  farther  to  say  that  if  the  American  spent  the  $10 
for  the  suit  of  clothes  in  London,  that  the  irngiishnmr^  under 
the  reciiirocity  agreements,  would  come  back  to  '^an^^as  and 
buy  up  10  bushels  of  suri^us  wheat  with  his  $10,  and  the 
result  would  be  that  America  would  have  the  suit  of  clothes. 
the  $10.  and  the  Kansas  farmer  would  have  gotten  rid  of 
$10  wortti  of  surplus  wheat  that  has  piled  up  in  America  to 
depress  the  wheat  market. 

I  wish  to  state  here  and  now  that  I  believe  there  Is  not  a 
Democrat  tn  America  who  believes  in  free  trade,  n(Mr  is 
there  one  who  believes  in  tariff  so  low  that  f  ordgn  producers 
may  be  inlawed  to  steal  away  the  American  mazicets,  but 
the  pUlosophy  advanced  by  President  Roosevelt  is  that  tariff 
should  be  suffldently  hi^  to  prevent  undue  floodi^  of 
American  markets,  at  the  same  time  to  produce  a  revenue 
(or  tlM  American  Gcremment,  ttierday  decreasing  genend 
toTatton.  and  thai  tariff  rates  In  general  should  not  be  dis- 
turbed ezoepttDg  that  trade  agreements  might  be  altered 
into  with  forelffn  nations  to  the  end  that  partlcalarly  the 
iliall  be  allowed  to  di^oee  of  Us  suxpbis 


pnoduction  instead  of  destroying  It,  which  In  the  last  anal- 
y^s  is  the  only  other  alternative  if  he  is  to  be  protected 
frbm  the  effects  of  overproduction  and  underconsumption. 
Id  when  such  time  arrives  then  the  products  of  American 
[culture  may  be  disposed  of  in  foreign  markets  sufficiently 
absorb  this  price-depressing  surplus. 
»e  restrictions  applied  by  the  AA.J\..,  together  with  the 
)pular  and  distressing  processing  tax,  should  be  and  will 
absolutely  removed  if  and  when  the  free  flow  of  agricul- 
al  products  can  reach  foreign  markets.  There  are  Just 
ro  methods  at  the  present  time  of  assisting  the  farmer  to 
itrol  his  surplus  production:  namely,  by  restrictions  in 
tage  and.  secondly,  by  stimulating  foreign  and  domestic 
■chases.  During  the  prevailing  emergency  our  Govem- 
?nt  has  embarked  upon  the  restriction  program  as  a  stop- 
gap, and  the  reciprocal  trade  agreement  has  been  fostered 
ard  is  being  advanced  with  a  view  to  future  resuscitation  of 
airiculture  (m  a  Iwig-range  program. 

There  are  many  who  believe  that  if  the  country  is  pros- 
p«rous  the  tariff  must  be  increased  to  insure  that  prosper- 
ity if  the  business  of  the  country  appears  to  be  slipping, 
tt  e  tariff  should  be  increased  to  start  it  back  on  the  road  to 
improvement;  and  if  the  country  is  in  a  severe  panic  or  de- 
piession,  the  tariff  should  be  stepped  up  and  all  will  be 
h\inky-dory.  Most  of  us  remember  the  statement  made 
by  ex-Senator  Watson,  of  Indiana,  on  the  floor  of  the  other 
U  dy  when  the  Smoot-Hawley  Tariff  Act  was  imder  discus- 
si  m  in  1930.    His  statement  in  effect  was: 

[  wish  to  say  here  and  now — and  I  ask  my  colleagues  In  this 
CI  lamber  to  recall  my  prediction  in  the  days  to  come — if  this  tariff 
bl  1  Is  passed  business  conditions  will  begin  to  improve  immedi- 
at  ;ly.  and  within  1  year  we  shall  have  regained  the  peak  of  our 
pi  Qsperlty. 

Mr.  Speaker,  I  submit  that  that  prophecy  did  not  ma- 
terialize; in  fact,  the  days  and  months  which  followed  the 
eiactment  of  that  infamous  bill  saw  increasing  numbers  of 
si^okeless  factory  chimnejrs  and  motionless  factory  wheels, 
saw  increasing  millions  of  unemployed  walking  the  streets 
our  cities  vainly  seeking  employment.  Those  predicted 
hilcyon  dasrs  saw  farm  prices  reach  the  lowest  levels  that 
ttey  have  reached  in  the  history  of  the  country.  Before 
tl  is  bill  had  been  passed  over  1.000  economists  of  this  coun- 
trir.  representing  the  largest  universities  and  colle^res  in  our 
land,  petitioned  President  Hoover  not  to  sign  the  bill,  and 
w;  were  informed  by  my  colleagues  the  other  day  that  he 
cime  near  not  signing  the  bill  because  it  would  not  do  for 
agriculture  what  had  been  promised  them  by  the  Republican 
tform  of  1928.  This  I  interpret  as  no  defense  of  its 
tted  shortcomings. 

am  in  strict  agreement  with  Secretary  Wallace's  state- 
nt  in  which  he  said: 
[  would  hold  on  to  all  the  agricultural  tariffs  I  could  get. 

I  believe.they  are  absolutely  necessary  to  protect  particu- 
la  -ly  the  dairy  industry  of  this  country  as  well  as  many 
ot  ler  agricultural  commodities.  However,  I  do  know  that 
there  are  many  industrial  concerns  that  have  grown  hog 
fat  entrenched  behind  tariff  walls,  and  they  have  been 
veritable  pirates  on  the  people  of  this  country.  It  is  the 
oil  story  of  the  American  farmer  getting  a  mouthful,  while 
ttie  industrialists  are  getting  not  only  a  meal  but  a  real 
banquet.  I  cannot  for  the  life  of  me  understand  the  par- 
adoxical argument  that  has  been  advanced  on  this  floor  in 
w  lich  advocates  of  the  last  tariff  act  accept  glorified  credit 
fa  r  having  a  $3  per  thousand  tariff  placed  on  lumber,  which 
torether  with  the  additional  dollar  per  thousand  taxes 
w  lich  has  increased  the  price  of  lumber  to  farmers  and 
biilders  to  that  extent,  and  likewise,  the  increased  tariff 
or  cement,  wire  fencing,  and  other  building  materials.  In 
ccntending  that  such  increases  in  tariff  were  of  benefit  to 
the  farmers  who  must  build  bams,  silos,  granaries,  and  bo 
f  0  rth.  to  me  would  require  a  great  deal  of  political  dexterity 
to  convince  the  man  who  sells  his  crops  on  an  unprotected 
m  irket  at  prices  set  by  the  purchaser,  and  who  is  obliged  to 
psy  the  prices  set  by  the  seller  when  he  buys  industrial 
cc  mmodities,  that  he  is  going  to  benefit  one  iota.  In  fact. 
I  u&  c<mvlnoed  that  the  fanner  of  today,  who  does  a  great 
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deal  of  reading  and  who  has  the  radio  at  his  command,  is 
^thoroughly  awakened  to  the  fact  that  the  commodities 
which  he  purchases  are  protected  100  percent,  and  the 
commodities  which  he  sells  are  protected  in  many  instances 
not  at  all  because  of  the  surplusses  produced  on  his  farm. 
Therefore,  if  trade  agreements  can  be  entered  into  whereby 
he  can  have  his  surplus  traded  abroad  and  the  stored  grains 
that  depress  his  market  removed,  he  realizes  that  he  can 
again  go  into  the  market  and  say  he  asks  so  much  for  his 
tobacco,  com,  wheat,  butter,  and  so  forth,  and  will  not 
have  to  submit  to  the  humble  pleading  of,  "  how  much  will 
you  allow  me." 

I  have  introduced  a  bin  in  the  Congress,  HJl.  3829,  for 
the  purpose  of  regulation  of  the  importation  of  milk  and 
cream  and  milk  and  cream  products,  such  as  cheese,  butter, 
and  so  forth,  which  will  prevent  the  importation  into  the 
United  States  of  cheese  and  butter  from  countries  in  which 
the  dairy  herds  contain  a  large  percentage  of  tubercular 
cows  and  in  which  the  dairy  scoring  does  not  conform  to 
the  standards  as  laid  down  by  the  Bureau  of  Animal  Indus- 
try of  the  Department  of  Agriculture  in  the  United  States. 
This  bill  is  simply  a  supplemental  bill,  or  rather  a  substi- 
tute amendment  to  the  Lenroot-Taber  bill,  which  was  passed 
by  the  Congress  and  signed  by  President  Coolidge  in  1926, 
and  which  applied  only  to  milk  and  cream.  The  mechanics 
of  my  bill  and  the  administration  of  the  enactment  would 
be  precisely  the  same  as  the  Lenroot-Taber  bill,  which  leg- 
islation has  been  of  untold  benefit  to  the  milk  producers, 
particularly  of  New  York  State  and  the  East. 

In  the  hearings  before  the  Agricultural  Committee  evi- 
dence was  introduced  showing  that  many  of  these  foreign 
countries  that  ship  cheese  into  the  United  States  have  tuber- 
culosis existing  in  their  herds  ranging  from  15  to  50  per- 
cent. It  was  the  contention  of  these  importers  that  the 
tubercular  germs  were  automatically  killed  in  the  processing 
of  the  cheese.  This  contention  is  denied,  and  it  has  been 
conclusively  shown  through  laboratory  experiments  by 
scientists  and  experts  in  tuberculosis  to  be  untrue.  It  has 
been  shown  that  the  living  tubercular  germ  can  be  recov- 
ered from  such  cheese  in  certain  instances  for  a  period  of 
at  least  200  days. 

The  herds  in  my  native  State  of  Wisconsin  are  tuberciilar 
free,  there  being  less  than  two  tenths  of  1  percent  of  these 
herds  that  are  infected.  Wisconsin  produces  approximately 
65  percent  of  the  cheese  in  the  United  States,  and  the  re- 
maining 35  percent  of  the  cheese  is  produced  likewise  In 
States  that  are  largely  tubercular  free  and  accredited  States. 
Therefore,  our  cheese  producers  are  placed  at  the  unfair  dis- 
advantage of  being  forced  to  compete  with  foreign  importers 
who  because  of  subsidies  advanced  to  them  by  their  gov- 
ernments are  able  to  undersell  our  American  producers,  even 
after  the  tariff  of  5  to  7.7  cents  per  pound  on  cheese  has 
been  deducted. 

The  matter  of  foreign  organizations  subsidizing  their 
cheese  importers  was  brought  out  in  the  hearings  recently 
held  on  my  bill  before  the  Subcommittee  on  Agriculture,  in 
which  the  evidence  submitted  and  not  denied  showed  that 
certain  foreign  governments  organized  so-called  "  import 
pools  "  in  which  such  importers  would  sell  their  cheese  in 
competition  with  American  cheese  and  would  be  paid  for  the 
loss  sustained  by  the  foreign  farmers  who  sold  their  cheese 
to  the  import  pool,  they,  in  return,  remitting  same  to  the 
farmers.  In  the  last  analysis,  of  course,  the  government 
from  which  this  cheese  was  imported  reimbursed  the  pool  to 
the  extent  of  their  loss. 

The  only  fair  and  right  and  Just  way  of  meeting  this  situ- 
ation is  to  oblige  such  importers  to  comply  with  the  health 
regulations  of  our  coimtry.  If  they  can  and  will  do  it,  there 
will  be  absolutely  no  restrictions  on  the  importations.  If 
they  cannot  and  v^  not  do  it,  they  should  not  be  permitted 
to  import  cheese  into  the  United  States. 

It  is  my  intention  today,  Mr.  Chairman,  to  introduce  an 
amendment  to  this  bill  for  the  purpose  of  protecting  the 
rights  of  the  American  cheese  producers  and  the  American 
consumers  against  the  unfair  competition  of  this  cheese 
which  does  not  conform  to  the  standards  required  of  our 


American  producers.  Our  dairy  industry  is  amply  protected 
by  tariff  at  tH*e8ent.  But  we  shall  not  consent  that  this  tariff 
be  lowered,  but  we  do  recognize  the  fact  that  when  such 
tactics  as  these  are  entered  into  by  foreign  importers.  In 
which  their  farmers  are  subsidized,  that  even  the  present 
tariff  is  not  protective — and  in  view  of  the  fact  that  our 
American  producers  have  spent  millions  of  dollars  in  pter- 
fecting  their  herds  in  the  eradication  of  tuberculosis,  and 
that  the  Government  likewise  has  spent  millions  of  dollars, 
we  believe  that  we  are  asking  for  no  unfair  discrimination 
when  we  demand  that  foreign  importers  comply  with  our 
standards. 

Mr.  CARTER  of  California.  Mr.  Speaker,  the  last  few 
weeks  there  has  been  before  this  Congress  a  measure  of 
vital  importance  which  has  been  the  subject  of  much  dis- 
cussion and  debate.  The  bill  (HJl.  8430).  entitled  "A  bill 
to  amend  the  Tariff  Act  of  1930  ".  if  approved,  provides  that 
the  President  whenever  he  (in  his  discretion)  finds  that  any 
existing  duties  on  other  import  restrictions  are  unduly 
burdening  and  restricting  the  foreign  trade  of  the  United 
States,  then  he  shall  have  the  authority  to  enter  into  for- 
eign trade  agreements  with  foreign  governments  and  he 
shall  have  the  further  discretion  to  reduce  or  increase  any 
existing  rate  of  duty  in  an  amount  equal  to  50  percent  of 
the  existing  rate. 

Under  article  1,  section  8,  of  the  Constitution,  Congress  Is 
given  the  power  to  fix  and  levy  duties.  It  is  to  be  observed 
that  this  power  is  given  solely  and  only  to  Congress  by  the 
people  of  the  United  States.  Congress  is  therefore  under  a 
solemn  obligation  to  the  people  of  this  country  to  jealously 
guard  such  a  power,  and  even  though  it  may  have  authority 
to  delegate  some  of  its  powers,  the  fact,  clear  and  unam- 
biguous, is  that  the  people  of  this  country  never  intended 
that  such  power  should  be  given  to  the  executive  branch 
of  our  Government.  Had  such  an  Intention  been  in  the 
minds  of  the  people,  they  would  have  manifested  it  In 
specifying  the  powers  granted  to  the  Executive.  An  ex- 
amination of  the  powers  granted  to  the  Executive  fails  to 
disclose  any  such  intention. 

There  was  evidently  a  particular  reason  for  this  fact; 
import  duties  having  a  serious  and  far-reaching  effect  on 
the  economic  life  of  the  people  and  the  industries  of  this 
country.  Today,  as  during  the  time  the  Constitution  was 
framed,  the  industries  of  this  country  were  either  nonez- 
ist^it  or  struggling  for  existence.  It  was  recognized  that 
in  order  to  protect  these  home  industries  some  measure 
would  have  to  be  taken  to  prevent  this  country  from  being 
flooded  with  cheaply  made  foreign  goods,  making  it  impos- 
sible for  our  industries  to  compete  and  rajoy  a  decent 
standard  of  living.  Today  we  are  faced  with  identically 
the  same  problem. 

Congress  was  given  this  power  for  one  very  important 
reason  if  for  no  other,  that  it  is  so  constituted,  representing 
as  it  does  every  community  in  this  country,  that  it  is  able  to 
investigate  and  ascertain  the  necessity  and  extent  of  protec- 
tion needed  by  the  industries  in  these  communities,  and 
further,  that  before  any  legislation  is  enacted  affecting  this 
vital  phase  of  our  economic  life,  opportunity  by  petition  or 
hearing  could  be  afforded  the  interested  parties. 

This  act  contemplates  divorcing  Congress  from  this  obli- 
gation and  placing  this  power  in  the  hands  of  the  Executive 
to  use  as  his  discretion  deems  advisable. 

While  I  have  full  confidence  in  the  President,  it  is  obvious 
that  it  will  not  be  in  the  discretion  of  the  President  that 
this  trust  will  ultimately  repose  in  the  discretion  of  one 
or  more  of  the  "  brain  trust."  Tlie  air-mail  contract  can- 
celation fiasco  is  a  glaring  example  of  what  we  can  exi>ect 
when  discretion  is  imprudently  delegated.  Just  as  in  the 
case  of  the  cancelation  of  the  air-mail  contracts  without 
hearing,  or  proper  investigation,  disregarding  entirely  one 
of  the  fimdamental  princiiries  on  which  our  Government  is 
founded,  so  without  any  hearing  the  protection  now  afforded 
our  industries  already  struggling  for  survival  could  be 
wiped  away. 

It  is  submitted,  therefore,  that  before  we  Members  of 
Congress  divest  ourselves  of  this  obligation  which  we  bav%. 
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•worn  to  foUm  and  before  we  delegate  this  vital  power  to 
ttM  members  of  the  "  brain  trus^  ".  we  consider  carefully  and 
ttioroughly  its  oontBequences. 

Mr.  EttTTER.  Mr.  Speaker,  the  tariff  biU  which  we  are 
praeenCly  considering  Is  the  most  momentous  and  revolution- 
ary measure  which  has  ever  come  before  an  American  Con- 
fieB.  It  marks  a  departure  from  all  time-honored  prece- 
dents. It  involves  a  further  sinrender  on  the  part  of  the 
representatives  of  the  people  to  the  win  of  the  Executive. 
It  is  another  step  toward  absolute  dictatorship  and  the  de- 
struction of  constitutional  democracy.  The  outstanding 
characteristic  of  the  present  Congress  has  been  its  submis- 
atveness  to  the  will  of  the  Executive.  It  now  proposes  a 
complete  surrender  of  its  most  important  power. 

Diis  tariff  measure  comes  to  us  as  a  result  of  the  message 
of  the  President  to  the  Congress  requesting  power  to  enter 
faito  Executive  commercial  agreements  with  foreign  nations. 
The  Executive  bases  his  request  for  enlarged  powers  upon 
the  decrease  in  foreign  commerce  and  cites  as  a  reason  for 
these  extensive  demands  the  fact  that  the  executive  branches 
of  other  important  trading  countries  already  possess  similar 
powers.  To  many  Members  of  the  House  the  refn^nce  to 
the  arbitrary  and  dictatorial  powers  of  foreign  rulers  is 
neither  a  persuasive  factor  ncH*  a  wholesome  citation.  The 
present  emergency  provides  the  excuse  by  which  the  Execu- 
ttve  would  take  unto  himself  the  determination  of  the  taxing 
prtvUege  at  the  American  Congress.  History  records  that 
the  pleas  oi  necessity  and  efBciency  have  ahrasrs  been  the 
pleas  upon  which  every  despot  has  founded  his  excuse  for 
the  aasompticm  of  extraordinary  power. 

The  taxing  power  has  been  the  most  Jealously  guarded 
riiSit  of  the  American  peoirie.  The  power  to  tax  is  the 
power  to  develop  or  to  destroy.  It  is  the  power  which  gives 
life  or  decrees  death.  It  is  the  power  to  encourage  tnltla- 
ttve  or  to  discourage  endeavor.  The  right  of  taxation  must 
be  preserved  to  the  American  people  if  our  personal  liberty 
and  our  free  instttutions  are  to  sinrvive.  A  study  of  the  bin 
tndteatrw  that  the  proposal  is  a  complete  change  in  tariff- 
making  practices. 

The  President  Is  given  absolute  authority  to  enter  into 
tnUto  agreements  with  other  nations,  to  determine  tariff 
rates,  reducing  or  increasing  them;  and  to  abolish  not  only 
the  right  of  this  House  to  pass  uptm  and  detomine  sut^  tariff 
regwiatlnns  but  the  right  of  the  Senate  to  approve  the 
treaties.  It  has  been  urged  upon  us  by  administration 
■pt^esmen  that  the  measure  involves  no  surrender  of  the 
taidng  power  vested  in  this  body  by  the  Constitution.  The 
efforts  of  the  distinguished  gentlemen  of  the  majority  to 
defend  the  biU  on  the  ground  that  it  is  not  a  taxing  measure 
have  been  superficial.  The  futility  of  their  efforts  and  the 
lack  of  sincerity  is  all  the  more  apparent  by  an  examination 
of  the  reoord  of  the  observations  of  these  gentlemen  on  pre- 
Tloos  tariff  measures.  A  tariff  bill  is  a  tax  bill,  and  tf  the 
power  to  fix  Uie  amount  of  such  tariff,  either  to  raise  or 
lower  tt.  is  driegated  by  this  body  to  the  scde  determinaticm 
of  the  F»*^^Ttiiw.,  it  is  tantamount  to  granting  to  the  execu- 
tive braocb  of  Que  Government  a  power  qwciflcally  ocmu- 
mltted  to  the  Oongreos  by  the  Constitution.  The  wisdom  of 
the  f  ramen  of  oar  Constitution  can  be  appreciated  by  a  con- 
sideration of  ttie  document  as  a  whole,  but  no  better  evidence 
eaabe  fotmd  of  the  precautions  exercised  by  the  fathers  than 
the  provision  for  levying  taxes.  This  all-important  function 
was  safeguarded  to  the  people  by  its  commitment  to  the 
legislative  and  not  the  executive  branch  of  the  Ctovernmait. 

I  have  the  honor  to  be  a  Representative  of  one  of  the  great 
IndBstrtal  States— a  State  whi<di  has  alwajns  been  in  the 
forefront  ot  the  Industrial  hf e  of  the  Nation.  Pennsyl- 
vania is  proud  of  her  industries.  She  is  jealous  of  their 
welfare.  She  is  aaitoitious  for  their  development.  She  is 
committed  to  their  protection.  Our  concern  for  these  indus- 
tries Is  prompted  by  our  conviction  that  the  welfare  of  her 
people  <fepends  almost  wholly  on  the  employment  which 
these  tndii^toies  provide.  Their  happiness,  their  content- 
ment, find  their  prosperity  must  be  safeguarded.  Their 
very  anrtiniinrr  is  threatened  by  the  proposed  enactment  of 
this  dM^ricioQBt  ttiwnTnttf  ||  experlmttit  in  lorelgii  mazketlns. 
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•ihe  homes  of  my  people — homes  in  which  industry  *n<t 
thrift  are  taught,  and  in  which  frugality  and  honest  tol^ 
s>ek  to  ixxmde  advancement  and  respect — these  homes 
vhlch  nurture  worthy  American  ideals  are  menaced  by  this 
amazing  effrontery.  My  plea  is  not  for  the  industries,  my 
prayer  Is  for  my  people.  God  guard  them  against  the 
Etenace  of  this  threatened  destruction. 

A  reasonable  certainty  of  tariff  protection  has  assured  the 
Workmen,  in  whom  I  am  interested,  against  the  ravages  of 
eap  foreign  competition.  If  this  bill  is  enacted,  this  cer- 
inty  disappears,  and  in  its  place  there  looms  the  pres- 
et of  the  sacrifice  of  these  industries  and  her  workmen  on 
e  altar  of  fantastic  foreign-trade  benefits.  We  have  been 
ured  that  no  sound,  important  American  industry  will  be 
juriously  disturbed  by  the  proposed  agreements  with  the 
fbreign  nations,  but  we  have  no  assurance  as  to  the  basis 
upon  which  the  soundness  or  the  importance  of  an  indus- 
tjry  shall  be  determined.  In  fact,  the  expressed  purpose  of 
le  bill  is  not  the  protection  of  American  industry  or  the 
erican  worlcmen  but  the  development  and  encouragement 
the  importation  of  foreign  goods  to  compete  with  the 
ucts  of  our  own  mills  and  factories.  It  is  alarmingly 
nt  that  it  is  Intended  to  destroy  certain  Industries 
,ch  are  considered  unsuited  to,  or  unimportant  in  the 
oposed  international  bargaining  and  an  anticipated  but 
certain  benefit  in  an  agreement  with  some  foreign  man- 
acturing  country  will  be  a  sufflcient  warrant  for  the  wan- 
destruction  of  a  Pennsylvania  factory,  or  mill,  or  foun- 
7,  and  the  consequent  dismissal  and  distress  of  tdie 
ployees. 

Each  factory,  each  mill,  each  loom,  each  forge  which 
I^ovides  employment  to  a  single  wage  earner  is  an  impor- 
t  industry  to  such  wage  earner  and  those  dependent  upon 
I  am  committed  to  his  interests.    He  has  the  right 
protection  against  a  program  by  which  he  would  become 
mere  pawn  to  be  moved  about  under  the  rules  of  a  planned 
nomic  game  of  chance.    Is  this  proposal  another  link  in 
chain  of  collectivism  which  some  would  forge  for  the 
mplete  enslavement  of  American  initiative  and  individual 
deavcv?    I  cannot  subscribe  to  nor  support  the  proposal 
extend  a  communistic  doctrine  in  the  industrial  field  at 
expense  of  the  freedom-loving  workmen  of  my  district. 
The  majority  has  taken  a  pride  in  the  mandate  of  the 
pie  by  which  it  enjoys  its  present  power,  but  the  man- 
te  of  the  people  never  contemplated  a  program  such  as 
one  presently  before  us.    No  Member  of  the  House  can 
bold  enough  to  suggest  that  his  campaign  pledges  in- 
luded  an  avowed  purpose  on  his  part  to  surrender  to  the 
:ecutive  the  right  to  impose  taxes.    Have  we  become  so 
ble  of  our  duties  and  obligations  that  we  are  domi- 
nated by  a  spirit  of  complete  subserviency?    Are  we  entirely 
void  of  any  sense  of  self-respect?    Have  we  reached  the 
int  of  admitting  our  unworthiness  of  the  trust  committed 
our  keeping?    The  power  to  tax  is  our  power.    It  is  a 
er  that  has  been  committed  to  us  by  the  American  peo" 
It  is  a  power  which  we  cannot  evade.    It  is  a  power 
hich  belongs  solely  to  the  Congress  of  the  United  States 

should  be  exercised  by  it. 
The  surrender  of  tills  power  to  the  Executive  is  the  crea- 
(rf  absolute   despotic   authority.    It   will   enable   the 
ecutive  to  create  favorites  upon  whom  he  may  bestow  his 
easure  and  privilege.    The  favored  industry,  the  favored 
iness  man.  the  favored  group  of  employees  may  receive 
xtended  privileges  and  unwarranted  rights  at  the  expense 
those  who  may  not  measure  up  to  the  Executive's  delight 
pleasure.    I  attribute  no  improper  motives  or  purposes 
the  President  of  the  United  States  when  I  Join  with  others 
this  House  in  raising  my  voice  of  objection  to  the  meas- 
e.    In  the  hands  of  the  present  Executive  the  privilege 
hich  he  seeks  may  be  exercised  with  Justice  and  equity, 
t  we  are  confronted  with  the  danger  of  the  establishment 
a  precedent  which  may  be  disastrous.    Again,  we  must  be 
dful  of  the  fact  that  in  spite  of  proper  motives  the  pres- 
t  Executive   or  any  futiu-e   Executive   is   human.    The 
ty  of  the  human  factor  is  present.    Mistakes  in  judg- 
t,  erroiB  in  analysis,  faults  in  conrlusinns  should  be 
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giiarded  against  by  the  customary  methods  of  open  hearings 
and  public  debate. 

By  this  measure  we  create  a  star-chamber  proceeding. 
Secret  agreements,  secret  conferences,  secret  considerations, 
and  secret  determinations  are  to  take  the  place  of  the  open 
foriim  and  public  discussion  of  the  taxing  privilege.  It  is 
in  the  atmosphere  of  secrecy  that  collusion,  intrigue,  du- 
plicity, and  deception  may  breed.  It  is  in  the  confines  of 
the  secret  chamber  that  the  rights  of  free  men  and  free 
institutions  are  bartered  away.  Shall  it  be  said  of  the 
Membership  of  the  House  that  it  was  willing  to  trade  its 
love  of  liberty,  its  love  of  free  institutions,  its  love  of  Amer- 
ican traditions,  its  love  of  American  Ideals,  and  accept  in 
exchange  therefor  possible  despotic  abuses?  I  do  not  be- 
lieve it.  I  cannot  reconcile  my  anderstanding  of  the  obliga- 
tions of  our  oath  with  such  wanton  and  abject  surrender 
of  our  duties  and  privileges. 

We  must  not  lose  sight  of  the  fact  that  the  foreign  debt 
situation  is  definitely  a  part  of  the  program  of  foreign  com- 
mercial relations.  The  relationship  of  debtor  and  creditor 
is  definitely  a  part  of  any  trade  relationship.  The  nation 
which  buys  from  us  l>ecomes  a  debtor  to  us.  The  nation 
frcHn  which  we  piu'chase  becomes  our  creditor.  All  of  us 
are  familiar  with  the  debts  presently  owing  to  us  by  foreign 
nations  and  the  people  whom  we  represent  are  acquainted 
with  the  conditions  prevailing  at  the  present  time  in  the 
international  debt  situation.  Are  we  to  become  further  in- 
volved in  the  intricacies  of  these  foreign  relationships  by 
committing  to  one  man  the  determination  of  advantage  to  be 
secured  by  entering  into  trade  agreements  with  these  coun- 
tries, involving,  as  it  must  needs  involve,  some  disposition 
of  their  present  indebtedness  to  us?  Is  it  not  reasonable  to 
suppose  that  each  of  the  foreign  nations  will  be  alert  and 
active  in  studying  the  advantages  which  ccxne  to  them 
through  such  trade  agreements  and  insist  upon  a  favorable 
disposition  of  our  claims  against  them  before  any  possible 
trade  benefits  can  come  to  us?  Our  experiences  with  for- 
eign agreements  have  not  been  encouraging.  We  have  had 
assurances  and  guaranties  and  agreements  and  covenants, 
none  of  which  have  been  honored  or  kept.  Is  there  any 
reason  to  assume  that  the  contemplated  trade  agreements 
proposed  by  the  Executive  will  have  any  greater  binding 
force  or  efficacy  than  those  which  we  have  had  in  the  past? 

The  plea  of  necessity  and  emergency  has  prompted  the 
present  Congress  to  give  to  the  Executive  unusual  powers, 
but  there  is  a  time  when  even  the  most  submissive  man 
must  realize  the  sense  of  danger  which  is  present.  We 
have  vested  in  the  President  of  the  United  States  powers 
which  were  never  sought  by  any  of  his  predecessors  and 
certainly  never  contemplated  by  Uiose  who  framed  our  con- 
stitutional form  of  government.  The  President  of  the  United 
States  has  assvuned  almost  complete  control  of  the  destiny 
of  the  American  people.  The  power  which  he  now  seelcs 
would  make  him  the  most  powerful  ruler  in  the  world.  Hie 
quest  for  p>ower  has  marked  the  efforts  of  all  dictators. 
More  power  and  still  more  power  to  the  ruler  means  less 
rights  and  still  less  rights  to  the  people.  It  is  time  to  stop. 
It  is  time  to  call  a  halt.  It  is  time  to  heed  the  danger  of 
the  course  which  we  are  following.  The  issue  is  clear. 
Popular  government  is  on  trial.  Upon  your  vote  and  my  vote 
depends  the  future  destiny  of  the  rights  of  free  men.  the 
continuance  of  free  institutions,  and  the  blessings  given  to 
us  by  our  forefathers.  We  enjoy  the  privileges  of  a  magnifi- 
cent heritage — a  heritage  that  has  come  down  to  us  from 
the  days  when  an  English-speaking,  liberty-loving  people 
wrested  from  weak  King  John  a  Magna  Carta;  a  heritage 
that  has  been  further  guaranteed  by  the  Bill  of  Rights, 
the  Habeas  Corpus  Act,  the  Declaration  of  Independence, 
and  the  Constitution.  Shall  this  heritage  be  handed  down 
by  us  to  our  children  and  our  children's  children  unimpaired 
or  shall  we,  in  abject  and  servile  surrender,  destroy  the 
blessings  of  liberty  and  the  rights  of  free  men?  There  is  but 
one  answer.  God  grant  that  there  may  be  given  to  you  and 
to  me  the  courage  to  voice  a  positive  and  defiant  declaration 
that  there  should  be  preserved  for  all  time  to  come  the  rights 
of  liberty  and  freedom  without  despotic  spoliation. 


Mr.  CHASE.  Mr.  Speaker,  this  bill  represents  just  one 
more  step  in  the  bloodless  revolution  in  the  throes  of  which 
America  is  alleged  to  be  suffering. 

It  is  a  step  through  which  the  Congress  is  invited  to  abdi- 
cate still  more  of  its  constitutional  power  to  a  benevolent 
autocrat. 

Never  in  American  history,  in  war  or  in  peace,  have  such 
tremendous  powers  l)een  conferred  upon  the  Executi\'e  as 
have  been  now  naively  asked  by  the  administration  of  the 
present  Congress,  and  each  time  the  Congress  has  yielded 
its  prerogatives  to  the  executive  branch.^ 

There  has  been  det>ate  in  the  House  as  to  whether  or  not 
this  measure  prop(»es  to  transfer  taxing  power  to  the  Presi- 
dent, the  issue  being.  Is  a  tariff  a  tax?  In  his  book.  Looking 
Forward,  published  after  he  became  the  Nation's  Chief  Ex- 
ecutive, the  President  says  at  page  177: 

A  tariff  is  a  tax  on  certain  goods  passing  from  the  producer  to 
the  consumer. 

So.  to  the  embarrassment  of  his  supporters,  he  cuts 
through  their  mass  of  legal  oratory  and  calmly  states, 
"A  tariff  is  a  tax." 

This  bill  constitutes  a  definite,  clean-cut  step  away  from 
the  ideals  of  America  toward  the  ideals  of  Soviet  Russia. 
It  is  my  purpose  to  discuss  it  f  r<»n  an  agricultural  standpoint 
only,  and  with  particular  reference  to  its  effects  uixm  the 
people  and  industries  of  Minnesota. 

Following  the  Agricultural  Adjustment  Act.  enacted  at  the 
special  session,  measure  after  measure  has  been  forced 
through  Congress,  each  granting  greater  powers  to  the 
Chief  Executive,  or  some  one  or  more  of  his  appointees. 

In  nearly  every  instance,  the  iwwers  ot  the  legislative 
branch  of  the  National  Government  have  been  lessened  and 
those  of  the  executive  branch  increased.  In  many  Instances 
the  inspiration  for  the  acts  has  come  from  Russia,  and  the 
theory  ot  government  back  of  it  is  economic  planning. 

A  few  weeks  ago  the  House  passed  the  cotton  bill  and 
introduced  into  American  agriculture  for  the  first  time  the 
principal  of  compulsory  contr<A.  That  act  is  described  In 
the  Washington  Herald  of  March  20,  as  follows: 

It  Is  too  compUcated  for  an  explanation  to  be  made  that  would 
be  Intelligent,  tmt  in  brief.  It  provides  that  hereafter  the  world's 
supply  of  cotton  wlU  be  raised  by  India,  Sgypt,  and  Russia. 

Tiiere  is  now  before  the  House  Committee  on  Agriculture 
a  sugar  bill,  which  proposes  to  restrict  production  of  sugar 
beets  and  the  manufacture  of  beet  sugar  in  continental 
United  States,  in  the  interest  of  the  cane-sugar  producers  of 
Cuba  and  the  capital  invested  in  refineries  there. 

The  third  step  is  a  msrsterious  bill,  frequently  referred  to 
on  this  fioor  but  thus  far  not  brought  out  into  the  light  of 
day,  by  which  it  is  proposed  to  amend  the  Agricultural  Ad- 
justment Act,  by  placlxig  imder  the  Secretary  of  Agriculture 
agricultural  commodities  other  than  basic  agricultural  com- 
modities imder  such  rules  and  regulations  as  the  Secretary 
may  deem  necessary.  Now,  on  top  of  these  three  proposals, 
comes  this  la,test  monstrosity,  delegating  to  the  President 
some  of  the  legislative  powers  of  the  Senate  and  House,  and 
the  power  of  life  and  death  over  American  agriculture. 

The  purpose  of  this  talk  is  to  prove  that  HJl.  8687  is: 

First.  Contrary  to  the  principles  of  the  Democratic  Party 
as  enunciated  in  its  platform  pledges. 

Second.  A  violation  of  the  campaign  pledges  of  the  Demo- 
cratic condidate. 

Third.  A  definite  attack  upon  the  interests  of  agriculture. 

Fourth.  Will  prove  harmful  in  practice. 

During  the  Ufe  of  the  Democratic  Party  it  has  never  pro- 
posed such  unwarranted  and  autocratic  delegation  of  con- 
gressional power  to  the  President.  In  its  1932  platform  the 
party  declared: 

V7e  advocate  a  competitive  tariff  for  revenue,  with  a  fact-finding 
tariff  commission  free  from  Executive  interference,  reciprocal 
tariff  agreements  with  other  nations,  and  an  International  eco- 
nomic conference  designed  to  restore  International  trade  and 
facilitate  exchange. 

You  will  note  that  the  recommendation  is  for  a  fact-find- 
ing tariff  commission.  In  1928  the  tariff  plank  in  point 
said  this: 
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(c)  AboiMlOB  of  logroUtng  and  rwtoratlon  of  the  WUaon  eon- 
eeptlon  of  a  fact-flndlag  tariff  comxnlsslon,  quasi-judicial  and 
fre*  from  the  BrecutlTe  domination  which  haa  destroyed  the  me- 
fulnaaa  of  the  present  Commlatlon. 

It  fs  noticeable  in  the  above  that  the  party  went  definitely 
on  record  as  opposed  to  the  principle  of  the  present  biU. 

In  its  1920  idatfonn  Democracy  stated  its  policy  on  the 

tariff  to  be: 

We  reaffirm  the  traditional  poUcy  of  the  Democratic  Party  Ux 
favor  of  a  tariff  for  revenue  only,  and  we  confirm  the  policy  of 
ti— tng  tariff  rerlslon  upon  the  intelligent  research  of  a  nonpar- 
tisan commission  rather  than  upon  the  demands  of  selfish  inter- 
ests temporarily  held  in  abeyance. 

Now.  It  is  noticeable  that  there  is  no  proposal  to  enlarge 
■xecutive  powers,  but,  on  the  contrary,  definite  commitment 
to  intelligent  research  by  a  ncxxpartisan  commission. 

In  1916,  the  tariff  plank  said  In  part: 

The  Damoeratlc  Oontress  is  proridlng  tat  a  nonpartisan  Tariff 
Commission  to  make  impartial  and  thorough  study  of  every 
economic  fact  that  may  throw  light  either  upon  ova  past  or 
upon  our  future  fiscal  policy  with  regard  to  the  imposition  of 
tans  on  imparts  or  with  regard  to  the  changed  and  changing 
conditions  under  which  our  trade  is  carried  on.  We  cordially 
endone  this  timely  proposal  and  declare  ourselves  in  sympathy 
with  the  principle  and  purpose  of  shaping  legislation  within  that 
fl«kl  in  aeoonUnee  with  clearly  estaMlshed  facts  rather  than  in 
aeeordanoe  with  the  demands  of  selfish  interests  or  upon  In- 
formatlon  provided  largely.  If  not  exclusively,  by  them. 

Here,  it  is  noticeable  that  not  only  is  there  no  suggestion 
of  autocratic  control  by  the  Chief  Executive,  but  the  party 
commits  itself  to  legislation  within  that  field. 

Tlw  same  policy  prevailed  in  1912,  when  the  tariff  plank  in 

point  is  this: 

We  reeognlae  that  o>ur  system  of  tariff  taxation  Is  Intimately 
eonaeetad  with  the  business  of  the  country,  and  we  favor  the 
ultimate  attainment  of  the  principles  we  advocate  by  legislation 
that  win  not  injure  or  destroy  legitimate  industry. 

Again  the  proposal  is  this,  "  legislation  that  will  not  injure 
or  deaferoy  legitimate  industry." 

And  so  the  party  platforms  ran.  At  no  time  has  the  Dem- 
ocraUe  high  commaiMl  declared  in  its  campaign  platforms 
for  the  dictatorship  plan  of  government  desired  by  the 
group  oi  young  professors,  who  are  now  serving  as  advisers 
In  the  formulation  of  the  administration's  agricultural 
program. 

In  no  Democratic  platform  has  there  been  either  promise 
or  request  for  such  a  bilL 

In  no  camp'^^tgp  speteh  did  the  Democratic  nominee  for 
the  Presidency  promise,  ask.  propose,  or  suggest  such  legis- 
lation. 

Bvery  platform  of  the  party  has  proposed  some  other  form 
td  action  In  the  same  way  the  campaign  speeches  of  the 
candidate  proposed  either  some  other  form  of  action  or  this 
form  of  action  without  any  suggestion  of  autocratic  domina- 
tion by  the  Executive. 

In  hia  radio  speech  interpreting  the  party  platform,  de- 
ttvored  from  Albany  on  July  30.  1932.  the  candidate  said: 

A  tariff  Is  a  tax  laid  on  certain  goods  pasting  fnyn  the  producer 
to  the  eoBSumcr.  •  •  •  Peasants  who  Uve  at  lower  levels  than 
our  farmara.  workers  who  are  sweated  to  reduce  costs  oxight  not  to 
determine  inlces  for  American-made  goods.  There  are  standards 
which  we  desire  to  set  for  ourselves.  Tariffs  should  be  high  enough 
to  maintain  living  standards  which  we  set  for  ourselves.  •  •  • 
A  cxmimlsslon  of  experts  can  be  trusted  to  find  such  facts,  but  not 
to  dictate  poUdea.  The  facts  should  be  left  to  q>eak  for  them- 
selves, free  from  Presidential  interference. 

Surely  nothing  could  be  more  definite  than  such  a  state- 
ment A  commission  of  experts  to  determine  facts,  free 
txcm  Presidential  interference. 

On  September  15,  1932.  at  Topeka,  Kans.,  the  President, 
then  a  candidate,  declared,  in  dealing  with  the  needs  of 
agriculture. 

I  seek  to  give  to  that  portion  of  the  crop  consumed  In  the  United 
States  a  benefit  eciulvalent  to  a  tariff  sufficient  to  give  your 
farmers  an  adequate  price. 

I  want  now  to  state  what  seem  to  be  the  specifications  upon 
which  most  of  the  reasonable  leaders  of  agriculture  have  agreed, 
and  to  expresi  here  and  now  mj  whole-hearted  accord  with  these 


First:  Tbtb  plan  must  provide  for  the  producer  of  staple  surplus 
rfnmrwiltlnt.  such  as  wheat,  cotton,  com  (in  the  fwm  of  hogs) 


ind  tobacco,  a  tariff  benefit  over  ?:arld  prices  which  Is  equivalent 
»  the  benefit  given  by  the  tariff  to  Industrial  products. 

Ttius.  by  the  middle  of  September,  he  bad  made  publio 
lis  tariff  policy  and  his  program  to  relieve  agriculture.  His 
statements  were  confirmed  one  week  later,  by  the  following 
statement  in  his  Sacramento  speech: 

I  have  called  for  genuine  gD\'emmentaI  efforts  to  devise  means 
jy  which  the  farmer  may  get  the  benefit  of  the  eqxilvalent  of  a 
Arlff  protection  similar  to  thiit  which  industry  has. 

Continuing  his  discussion  of  agricultural  problems,  he 
said  at  Sioux  City.  Iowa,  on  September  30.  1932,  the  fcl- 
owing: 

What  does  the  Democratic  party  propose  to  do  in  the  premises? 

The  platform  declares  in  favor  of  a  competitive  tariff  which 
means  one  which  will  put  the  American  producers  on  a  market 
(quality  with  their  foreign  competitors — one  that  equiUizes  the 
Ufference  in  the  cost  of  production — not  a  prohibitory  tariff 
back  of  which  domestic  producers  may  combine  to  pmctice  ex- 
tortion of  the  American  public.     •     •     • 

But  how  is  reduction  to  be  accomplished?  By  internationai 
Degotiatlon  as  the  first  and  most  desirable  method.  In  view  of 
present  world  conditions — by  consenting  to  reduce  to  some  extent 
lome  of  our  duties  in  order  to  secure  a  lowering  of  foreign  walls 
that  a  larger  measure  of  our  surplus  may  be  admitted 
ftbroad.     •     •     • 

Next  the  Democrats  propose  to  accomplish  the  necessary  re- 
ductions through  the  agency  of  the  Tariff  Commission. 

Thus  far,  it  is  apparent  that  there  has  not  been  the 
slightest  suggestion  of  transferring  to  the  President  powers 
of  Congress  to  conclude  tariff  treaties. 

The  principles  he  had  stated  in  his  earlier  addresses  were 
reaffirmed  by  him  in  the  closing  days  of  the  campaign.  On 
November  4.  1932.  at  the  Metropolitan  Opera  House  in  New 
York  City,  he  declared: 

X  have  sought  during  these  months  to  emphasize  a  broad  policy 
of  construction,  of  national  planning  and  of  national  building, 
constructed  in  harmony  with  the  best  traditions  of  the  American 
■ystem.  I  have  concentrated  of  necessity  upon  the  broad  and 
Immediately  insistent  problems  of  national  scope      •     •     • 

At  Sioux  City,  Iowa,  I  proposed  a  tariff  policy  aimed  to  restore 
International  trade  and  International  commerce  not  only  with 
this  Nation  but  between  all  nations  of  the  world. 

In  October,  he  vigorously  proclaimed  a  tariff  policy  exactly 
opposite  to  that  which  his  supporters  are  now  urging  in 
the  present  bill.  He  said  on  October  20,  at  Wheeling. 
W.Va.: 

Z  have  advocated  a  lowering  of  tariffs  by  negotiation  with  for. 
elgn  countries.  But  I  have  not  advocated,  and  I  will  never  advo- 
cate, a  tariff  policy  which  will  withdraw  protection  from  American 
workers  against  those  countries  which  employ  cheap  labor  or 
who  operate  under  a  standard  of  living  which  is  lower  than  that 
of  our  own  great  laboring  groups. 

Down  in  Atlanta,  Ga.,  on  October  25,  he  proclaimed  his 
Americanism  and  emphasized  the  value  of  the  American 
market.    His  words  were: 

FARICEBS'     PtTSCHASIMO     POWXX     MUST     BX     RXKSTABUSHED 

I,  on  the  other  hand,  am  saying  over  and  over  that  I  believe 
that  we  can  restore  prosperity  here  in  this  country  by  reestab- 
lishing the  purchasing  power  of  half  of  the  people  of  the  country, 
that  when  this  gigantic  market  of  50.000.000  people  is  able  to 
purchase  goods,  industry  will  start  to  turn,  and  the  millions  of 
men  and  women  now  walking  the  streets  will  be  employed. 

I  am.  moreover,  enough  of  an  American  to  believe  that  such  a 
restoration  of  prosperity  in  this  country  will  do  more  to  effectuate 
world  recovery  than  all  of  the  promotional  schemes  of  lending 
money  to  backward  and  crippled  countries  could  do  in  genera- 
tions.    In  this  respect,  I  am  for  America  first. 

This  doctrine  I  set  forth  when  my  campaign  really  began  back 
In  April.  I  said  in  a  speech  then  that  we  had  forgotten  this 
potential  market  of  the  agricultural  population  and  that  the 
true  Interest  of  this  country  was  to  return  to  this  forgotten 
market.  We  have,  as  in  the  old  story  of  the  Holy  Grail,  looked 
beyond  the  seas  for  the  riches  that  were  lying  unnoticed  at  our 
very  feet. 

When  we  come  to  recognize  this  simple  fact,  when  we  get  back 
to  plain,  common  sense,  when  we  stop  worshiping  false  gods  and 
chasing  rainbows,  happiness  and  prosperity  will  come  to  Amer- 
ican workers  and  farmers  and  business  men — to  the  American 
people. 

On  the  following  day  at  Baltimore  he  declared  that  it 
was  silly  to  suggest  that  he  would  even  think  of  such  a 
program  as  that  which  is  the  real  basis  for  the  unfortunate 
bin  now  under  discussion. 


This  bin  contemplates  restriction  or  destruction  of  inef- 
ficient industries  in  America  in  the  interest  of  broadening 
the  markets  of  those  industries  deemed  to  be  efficient. 

President  Roosevelt,  then  the  Democratic  nominee,  made 
the  following  definite  statement: 

My  distinguished  opponent  Is  declaring  in  his  speeches  that  I 
have  proposed  to  injure  or  destroy  the  farmers'  markets  by  reduc- 
ing the  tariff  on  products  of  the  farm.  That  is  silly.  Of  course  I 
have  made  no  such  proposal  nor  can  any  speech  or  statement  I 
have  made  be  so  construed.  I  said  in  my  Sioux  City  speech  in 
discussing  the  Hawley-Smoot  Tariff  Act  of  1930: 

"  Of  coTirse  the  excessive,  outrageously  excessive  rates  in  that 
bill  must  come  down,  but  we  should  not  lower  them  beyond  the 
point  indicated." 

The  point  Indicated  was  that  no  tariff  duty  should  be  lowered 
to  a  point  where  our  natiu^  industries  would  be  injured.  Again 
In  my  Sioux  City  speech  I  made  thf  Democratic  position  plain 
where  I  said  that  negotiated  treaties  wovild  be  accomplished  "  by 
consenting  to  reduce,  to  some  extent,  some  of  our  duties  in  order 
to  secure  a  lowering  of  foreign  walls  that  a  larger  measure  of  our 
surplus  may  be  sold  abroad." 

Of  course  It  Is  absvird  to  talk  of  lowering  tariff  duties  on  farm 
products.  I  declared  that  all  prosi>erlty  In  the  broader  sense 
springs  from  the  soil.  I  promised  to  endeavor  to  restore  the  pur- 
chasing power  of  the  farm  dollar  by  making  the  tariff  effective  fw 
agriculture  and  raising  the  price  of  farmers'  products.  I  know  of 
no  effective  excessively  high  tariff  duties  on  farm  products.  I  do 
not  intend  that  such  duties  shall  be  lowered.  To  do  so  would  be 
inconsistent  with  my  entire  farm  program,  and  every  farmer 
knows  it  and  will  not  be  deceived.  * 

Could  anything  be  more  definite,  clean-cut,  and  under- 
standable than  his  statement  that  "  it  is  absurd  to  talk  of 
lowering  tariff  duties  on  farm  products  "? 

FinaUy.  at  Boston,  on  October  31,  he  gave  his  final  speech 
to  agriculture: 

CONTINXTED   PXOTECTION   OV  VARMKB  PLEDGED 

Moreover,  we  need  to  give  to  60,000,000  people  who  live  directly 
or  indirectly  upon  agriculture  a  price  for  their  products  in  excess 
of  the  cost  of  production.  That  will  give  them  the  buying  power 
to  start  yotir  mills  and  mines  to  work  to  supply  their  needs.  They 
cannot  buy  your  goods  because  they  cannot  get  a  fair  price  for 
their  products.    You  are  poor  becaxise  they  are  poor. 

I  favor — and  do  not  let  the  false  statements  of  my  opponents 
deceive  you— continued  protection  for  American  agriculture.  I 
favor  more  than  that.  I  advocate  measures  to  give  the  farmer  an 
added  benefit,  called  a  "  tariff  benefit ",  to  make  the  tariff  effective 
on  his  products. 

Not  a  word  anywhere  about  the  power  to  negotiate  being 
transferred  to  the  President.  Every  campaign  speech  indi- 
cates clearly  that  that  was  not  his  thought. 

No  Democratic  candidate,  President,  or  platform  ever  de- 
clared for  such  a  dictatorial,  autocratic  assumption  of  power 
conferred  on  Congress  by  the  Constitution  and  now  proposed 
to  be  placed  in  the  hands  of  one  man.  Again  it  seems  a  part 
of  the  program  of  the  bright  young  man  whose  inspiration 
today  lies  in  Red  Russia. 

After  assuming  the  office  of  President,  the  Chief  Executive 
said,  on  page  188  of  his  book.  Looking  Forward,  published 
last  year: 

I  propose  to  accomplish  the  necessary  reduction  through  the 
agency  of  the  Tariff  Commission. 

Now.  there  is  presented  to  the  House  a  bill  authorizing 
the  President  to  negotiate  and  proclaim  modifications  of 
existing  duties,  and  on  page  3,  lines  4  to  7,  inclusive,  occurs 
the  following  suggestive  statement: 

Sxcept  that  nothing  In  this  section  shall  be  construed  to  prevent 
the  granting  of  exclusive  preferential  treatment  to  articles  the 
growth,  produce,  or  manufacture  of  the  Republic  of  Cuba. 

One  of  the  valued  interests  of  the  State  of  Minnesota  is 
the  production  of  sugar  beets  with  the  companion  industry 
of  beet-sugar  manufacturing. 

It  is  elementary  that  where  natural  advantages  favor  for- 
eign countries  in  the  production  of  agricultural  commodities, 
production  of  those  commodities  in  this  coimtry  must  be 
tariff  protected,  or  the  American  standard  of  living  must  be 
lowered  to  that  of  the  competing  nations. 

American  agriculture,  like  American  labor,  cannot  com- 
pete with  agriculture  and  labor  drawing  a  lower  wage  and 
living  on  a  lower  plane,  unless  the  advant£iges  thus  held  by 
foreign  producers  are  equalized  or  offset  by  a  protective 
tariff  or  some  other  effective  protective  force. 


In  their  program  of  sovietizing  America,  the  Presidential 
advisers  have  given  particular  attention  to  the  beet-sugar 
industiy.  In  the  beet-sugar  industry  Minnesota  is  par- 
ticularly interested.  The  President  of  the  United  States  in 
his  tariff  message,  said  in  part: 

I  am  requesting  the  Congress  to  authorize  the  Executive  to 
modify  existing  duties  and  Import  restrictions. 

In  his  message  to  the  Congress  recommending  amendment 
of  the  Agricultural  Adjustment  Act  he  said  in  part: 

I  do  not  at  this  time  recommend  placing  sugar  on  the  free  list. 
I  feel  that  we  ought  first  to  try  out  a  system  of  quotas  with  the 
threefold  object  of  keeping  down  the  price  of  sugar  to  consiuners. 
of  providing  for  the  retention  of  beet  and  cane  farming  within 
ova  continental  limits,  and  also  to  provide  against  further  expan- 
sion of  this  necessarily  exp>enslve  industry.     •     •     • 

The  objective  may  be  attained  most  readily  through  amendment 
of  existing  legislation.  The  Agricultural  Adjustment  Act  should 
be  amended  to  make  siigar  beets  and  sugar  cane  basic  agricultural 
commodities.  It  then  will  be  possible  to  collect  a  processing  tax 
on  sugar,  the  proceeds  of  which  will  be  \ised  to  compensate  farm- 
ers for  holding  their  production  to  the  quota  level.  A  tax  of  less 
than  one  half  cent  per  pound  would  provide  sufficient  funds. 

Consumers  need  not  and  should  not  bear  this  tax.  It  Is  already 
within  the  Executive  power  to  reduce  the  svigar  tariff  by  an 
amount  eqtial  to  the  tax.  In  order  to  make  certain  that  Ameri- 
can consumers  shall  not  bear  an  Increased  price  due  to  this  tax. 
Congress  should  provide  that  the  rate  of  the  processing  tax  shall 
in  no  event  exceed  the  amount  by  which  the  tariff  on  sugar  Is 
reduced  below  the  present  rate  of  Import  duty.     •     •     • 

The  use  of  such  a  base  would  aUow  approximately  the  foUow- 
ing  preliminary  and  temporary  quotas:  Continental  beets.  1.450,000 
short  tons. 

Taking  the  two  messages  together,  and  remembering  that 
the  proposed  quota  of  1,450,000  short  tons  for  continental 
beets  is  a  definite  reduction  of  more  than  300.000  short 
tons  under  last  year,  we  have  a  definite,  deliberate,  and  in- 
tentional suggestion  from  the  Nation's  Chief  Executive  that 
production  of  American  beet  sugar  shall  be  reduced  in  the 
interests  of  Cuban  producers  and  refiners.  There  can  be 
no  other  interpretation  and  none  need  be  sought,  because 
it  Is  practically  admitted  by  those  in  authority  that  such 
is  the  case. 

During  the  debates  In  the  House  there  has  been  some 
effort  to  hoodwink  Members  by  misquoting  or  partially 
quoting  testimony.  When  the  sugar  bill  was  before  the 
House  Committee  on  Agriculture,  on  Monday.  February  19, 
the  President's  message  relative  to  sugar  was  presented, 
and  thereafter  Mr.  A.  J.  S.  Weaver,  of  the  Department  of 
Agriculture,  testified.    He  spoke,  in  part,  as  follows: 

Mr.  Hopx.  If  It  is  not  the  pxirpose  of  the  administration  to  re- 
duce the  pr'.ce  of  sugar  to  the  consumer,  what  objective  is  there 
then  to  permitting  an  expansion  of  the  domestic  Indiistry  In 
this  country? 

Mr.  WxAvxa.  I  do  not  foUow  that  question. 

Mr.  HoPK.  Well,  I  will  repeat  the  question. 

If  there  is  no  desire  on  the  part  of  the  administration  to  reduce 
the  price  of  sugar  to  the  consumer,  what  reason  is  there  for 
restricting  domestic  production? 

Mr.  WxAvca.  There,  of  course.  Is  a  desire:  a  desire  on  the  part 
of  the  administration  to  reduce  costs  of  living  and  to  reduce  the 
excessive  costs  of  sugar  to  the  population  of  the  United  States. 

In  this  emergency  sltiiation  It  Is  not  possible  to  do  everything 
at  once;  but.  now  speaking  from  the  point  of  view  of  long-time 
policy.  If  further  expansion  Is  continued,  the  United  States  will  be 
saddled,  possibly  forever,  with  a  high-cost  Industry,  which  Is  not 
a  fair  thing  to  contemplate  for  consumers. 

Mr.  Hops.  Well,  then,  in  other  words,  the  policy  Is  to  start 
In  eliminating  the  Industry  before  it  gets  any  bigger.  Am  I 
correct  In  that  assumption? 

Mr.  Weaver.  Yes;  I  think  that  is  a  reasonable  statement. 

Mr.  Cvufuutaa.  What  Is  that  last  statement? 

Mr.  Weavxx.  My  answer  was,  I  think  that  Is  a  reasonable 
statement. 

Mr.  CmcMiNcs.  Is  it  reasonable  to  say  that  the  object  of  this 
blU  Lb  to  give  us  a  kind  of  a  shot  in  the  arm  and  slide  us  out 
of  business  while  we  are  partly  unconscious? 

Mr.  Weavxh.  Yes;  that  is  much  more  desirable  than  being  in. 
in  coming  to  the  fundamental  question. 

Remember  that  this  is  the  unexpurgated  edition.  The 
above  is  what  Mr.  Weaver  actually  did  say,  not  what  he  is 
alleged  to  have  said  or  should  have  said.  It  is  a  presenta- 
tion of  his  testimony  as  he  gave  it. 

His  candor  was  as  embarrassing  to  the  administration  as 
his  statements  were  shocking  to  the  American  public. 
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Poor  dajs  later  the  SecreUry  of  Afrknilture  teitlflci 
before  tbe  Senate  Committee  on  Pinance.  The  foUowlng  is 
quoted  from  pages  32  and  33  of  tbe  bearings: 

SMUitor  TAmnmoM.  Who  la  Mr.  A.  J.  S.  WMver? 

B^eniMTj  Waixacs.  H«  U  head  of  our  fug»r  ■•ctkm. 

Sooator  VAin>Bifsna.  Bow  long  ha*  h«  been  head  of  tb«  lectlon? 

0«er«tar7  Wallacs,  Oh.  I  thin*  iinoe  laat  October. 

Senator  VAirDsitano  Am  a  matter  of  fact,  he  la  really  the  rice 
mpert  in  the  Department.  i»  he  not? 

Secretary  Wallacs.  Ye*. 

Senator  VAironrBBM.  Now,  he  ha«  bad  no  material  experience 
with  aucarf 

Secretary  Waxxacs.  That  1*  tnie. 

Senator  VAWoanaaao.  Ton  are  famUlar  with  Mr.  WeaTef*  te«tl- 
mony  before  the  Houae  committee.  Do  yoti  agree  with  hto  con- 
charion  that  this  la  a  ■ebenie  to  glre  the  sugar  Indvistry  a  shot  In 
the  arm  and  slide  It  out  of  buslneee? 

Secretary  Wallack.  No.  sir.  I  may  say.  hi  all  falmeea  to  Mr 
WeaTer,  he  hi^pens  to  be  a  Tery  Intelligent  and 

Senator  VAJfSBifBSBG.  Candid? 

Secretary  Waxxacs.  Brainy  man;  bat  on  that  occasion  he  had 
been  traveling  all  night  on  the  airplane,  and  had  been  sub- 
jected  

Benat^fT  VAJcsnrasao.  Tou  mean  he  was  stlU  up  In  the  air? 

Secretary  Waixack.  He  had  been  subjected  to  a  considerable 
croas-questlonlng.  rather  rapid  fire,  and  possibly  hla  ears  were 
atlll  dimmed  by  the  roar  of  the  airplane  motor. 

Mr.  Wallace  ai^eared  also  before  tbe  Committee  on  Ways 
and  Means  of  the  House.  On  page  60  of  the  hearings  ap- 
pears the  following  as  a  portion  of  his  testimony: 

Mr.  Waixacs.  The  sugar-beet  Industry,  as  measured  from  the 
standpoint  of  free  world  competition,  is  inefficient. 

Mr.  Kmmam.  And  it  should  be  abolished? 

Mr.  Waixacx.  I  did  not  say  so. 

Mr.  KiTDTSoif.  Should  tt? 

Mr.  Waixacb.  I  have  stood  precisely  and  definitely  before  the 
Senate  Committee  on  Finance  for  maintaining  the  sugar-beet  In- 
dustry on  tbe  basis  of  1.450,000  tons,  which  Is  the  average  of  the 
past  3  years.  I  do  not  think  the  beet-sugar  Industry  should  be 
allowed  to  extend  finrther.  because  If  it  Is  expanded  further  It  is 
doing  tt  at  the  expense  of  our  expmX  agriculture:  it  is  robbing  the 
wheat  farmer  of  a  market  for  flour  in  Cuba;  it  is  robbing  the  bog 
fanner  of  a  market  for  lard  in  Cuba.  I  think  it  is  unsound  eco- 
nomically to  allow  an  Industry  of  that  type  to  expand  further  at 
the  expense  of  efficient  agricvilture. 

In  considering  Mr.  Wallace's  testimony  we  must  bear  in 
mind  that  the  flgures  he  gave — 1,450,000  tons — are  more  than 
300,000  tons  lower  than  the  1933  production,  so  that  it  is 
proposed  by  the  President,  by  the  Secretary  of  Agriculture, 
and  by  the  Secretary  of  Agriculture's  sugar  adviser,  to  re- 
duce tbe  American  quota  nearly  a  third  of  a  million  tons  in 
order  to  permit  an  increased  importation  of  Cuban  sugar. 

Now,  r«nember  that  sugar  is  a  nonsurplus  crop  and  that 
never  yet  have  American  producers  been  anywhere  near  able 
to  approximate  the  demands  of  home  consumption. 

No  President,  no  Congress,  no  candidate,  and  no  public 
platform  has  ever  before  had  tbe  temerity  to  propose  re- 
8trlcti(xi8  on  American  farmers  producing  a  nonsurplus 
crop  either  in  days  of  affluence  or  stress,  and  no  Presidential 
advlsNS  prior  to  these  Presidential  advisers  ever  had  tiie 
Impudence  to  suggest  that  American  farmers  like  those  in 
the  Minnesota  Valley  and  in  the  valley  of  the  Red  River 
of  the  North  should  be  sacrificed  in  the  interest  of  agri- 
culture of  a  foreign  country.  Such  a  proposal  is  interna- 
tionalism gone  wild.  It  can  be  defended  on  no  principle  of 
justice,  equity,  or  right.  Nor  can  it  be  provm  in  any  way 
by  anyone  that  during  a  time  of  world-wide  depression  giv- 
ing the  American  market  Increasingly  to  cheap  Cuban  labor 
will  pat  in  tbe  pockets  of  said  Cuban  labor  sufllcient  funds 
to  noticeably  increase  their  imports  of  American  manufac- 
tured goods,  American  grains,  or  American  pork  and  lard. 

The  people  of  BCnnesota  are  vitally  interested  in  the  pro- 
duction of  sugar  beets.  They  are  the  State's  one  nonsm- 
piuB  crop. 

During  the  last  season  37.000  Minnesota  acres  pfroduced 
M,517,a00  pounds  of  sugar. 

Tbe  records  <rf  the  Beet  Sugar  Assodation  diow  that 
mora  than  S.OOO  Minnesota  field  workers  were  given  em- 
plosrment  in  sugar  beets,  and  that  the  industry  afforded 
employment  to  884  office  and  factory  workers. 


Payments    to    railroads    for    freight    last    year    totaled 
13,000,  and  tbe  payment  for  supplies,  including  cotton 
ags  and  coal,  amounted  to  $559,000.    During  the  past  6 
ears  payments  to  farmeri  for  sugar  beet.?  grown  In  Mln- 
.e.-iota  have  averaged  moie  than  $2,000,000  annually. 
\  Sugar  beets  and  the  beet-sugar  Industry  represent  a  val- 
ued esUblishment  and  important  Industry  In  the  North  Star 
JBtate.    As  one  authority  puts  It: 

Sugar  beets  have  been  grown  In  Minnesota  since  190fl,  when  the 
first  factory  was  esUbllshed  at  Cha«ka.  Just  outside  MinneapolU.  In 
1936  when  agricultural  experts  were  seeking  a  crop  to  restore  the 
thousands  of  acres  In  the  Red  River  Valley,  which  had  grown 
thin  and  sour  by  constant  wheat  crops,  the  second  factory  was 
erected  at  East  Grand  Forks.  The  improvement  of  the  Red  River 
lands  and  the  restoration  of  their  fertility  elnce  that  time  ara 
matters  of  common  knowledge  throughout  the  State.  Prom  tlma 
to  time  since  1928  various  communities  in  the  Red  River  VaUey 
have  petitioned  that  addlUonal  factories  be  established  so  that 
the  farmers  might  be  aaaured  of  one  staple  crop  with  a  definlta 
cash  value. 

Beets  cannot  be  grown  successfully  by  haphazard  plantings 
which  are  often  the  case  in  com  and  wheat.  Beet  ctilture  re- 
quires an  intense  and  Intelligent  rotation  of  crop,  not  only  requires 
but  actually  enforces  it.  As  a  consequence  of  the  Industry,  feed- 
ing operations  spring  up  to  utilize  the  beet  top  and  beet  pulp, 
and  this  farm-and-anlmal  ecouonxy  rehabilitates  the  soil  through 
natural  fertilizers. 

Beets,  as  I  have  suggested,  are  not  planted  merely  because  a 
farmer  has  a  few  spare  acres.  On  the  contrary,  beet  lands  and 
beet  farms  are  built  up  to  their  highest  possible  fertUlty  by  farm 
management  which  is  at  once  far-sighted  and  inteUigent.  To 
ask  fanners  to  reduce  or  abandon  acres  after  they  have  spent 
years  in  building  them  to  the  point  of  highest  efficiency  is  a 
matter  far  more  serious  than  the  withdrawal  of  marginal  lands 
from  the  production  oeT  wheat  and  com. 

Another  authority,  nationally  known,  writes  me,  in  part, 
as  follows: 

I  think  if  you  would  take  tlnie  to  find  out  jxist  who  raises  beets, 
you  would  find  from  California  to  Minnesota  only  the  better  class 
of  farmers  are  raising  beets.  You  would  also  find  that  especlaUy 
here  In  Minnesota  and  Iowa  we  employ  but  very  few  Mexicans, 
most  of  the  labor  being  done  by  local  white  workers,  who,  under 
our  present  system  of  growing  beets,  earn  from  40  to  60  cents  an 
hour,  which  I  think  Is  comparable  to  the  average  wage  that  is 
being  paid  for  most  laboring  work  and  more  than  what  Is  being 
generally  paid  for  farm  labor. 

It  Is  the  one  crop  that  is  not  overproduced  in  tills  country  and 
also  about  the  only  field  crop  that  has  actually  given  the  farmer 
a  profit,  and  I  think,  if  you  would  talk  to  any  business  man  In  a 
community  where  heets  are  raised  in  the  entire  United  States,  he 
would  tell  you  the  beet  farmer  is  In  much  better  financial  condi- 
tion than  any  of  his  neighbors  who  are  not  growing  beets. 

We.  here  in  Minnesota,  operate  only  two  factories,  but  last  year 
we  paid  around  two  and  one  half  million  dollars  to  beet  farmers, 
who.  In  turn,  paid  about  SI. 000 ,000  to  beet  labor,  and  we  paid  to 
railroads  in  excess  of  one  minion  and  a  half. 

The  following  is  a  telegram  of  protest  from  the  president 
of  the  Northern  Pacific  Railroad  to  the  Secretary  of  Agri- 
culture: 

St.  Pkxju  Minm..  Febrxuiry  19.  1934. 
Hon.  HiNBT  A.  Waixacb, 

Secretary  of  Agriculture.  Washington,  D.C.: 

Seconding  the  protests  which  reach  me  from  sugar-beet  areas 
and  ou  behalf  of  the  Northern  Pacific  I  urge  you  to  reconsider 
announced  plans  for  bringing  about  reduction  in  beet  acreage. 
Maintenance  of  present  acreage  is  vital  and  indeed  an  expnmslon 
of  present  acreage  is  highly  desirable  to  farm  business  and  trans- 
portation Interests  In  areas  especially  adapted  to  production  of  this 
crop.  CTurtallment  of  the  beet  crc^  would  be  definitely  harmful 
from  recovery  standpoint  as  It  would  adversely  affect  fertUtoer. 
machinery,  coal,  beet  by-products,  chemical,  bag,  and  transpor- 
tation Interests  as  well  as  labor  In  field  and  machinery.  No  obli- 
gation to  other  coimtrtes  can  possibly  be  superior  to  that  owing 
to  the  people  of  continental  United  States.  To  reduce  production 
of  a  crop  of  which  the  present  production  constitutes  less  than 
half  of  domestic  requirements  is  agricult\iral  adjustment  run  wild 
and  is  wholly  tmwarranted  blight  on  our  domestic  agricultural 
industry  as  well  as  on  others  associated  with  the  handling  of  Its 
producta. 

ChaBLBS   DONNXU.T. 

These  are  illustrations  only,  Init  they  are  conclusive  proof 
of  the  vital  importance  of  the  joint  industries  of  sugar 
beets  and  beet  sug»r  to  tbe  hard-pressed  people  of  Min- 
nesota. 

However  much  politicians  may  talk  partisan  politics,  cer- 
tain facts  in  this  discussion  staiKl  out  as  true,  proved,  and 
unrefuted: 


First.  The  principle  of  this  bill  has  never  been  urged  by 
tbe  Democratic  Party  through  its  platforms,  its  Presidents, 
Its  candidates,  or  Its  leaders. 

Second.  The  bill  Itself  is  a  creature  of  those  Presidential 
advisers  so  steeped  in  lovletlsm  that  In  their  zeal  they  will 
sacrifice  much  to  inaugurate  in  this  country  the  theories 
and  economic  planning  of  Russia. 

Third.  The  bill  proposes  to  sacrifice  the  Interests  of  that 
portion  of  agriculture  and  industry  deemed  by  these  zealots 
to  be  inefficient  in  the  interests  of  some  mythical  agricul- 
ture or  Industry  declared  by  them^to  be  efficient. 

Fourth.  It  is  a  step  in  a  pointed  path,  planned  now  to 
restrict  and  ultimately  to  destroy  the  sugar  l>eet  and  beet- 
sugar  industry  in  the  United  States. 

It  is  possible  to  enlarge  the  proof  by  discussion  of  pro- 
posed Presidential  action  relative  to  manganese — a  Minne- 
sota product — to  lumber,  cement,  and  many  other  lines.  I 
am  quite  content  to  rest  my  case  on  the  effect  this  mis- 
begotten bill  would  have  upon  the  sugar  interests  of  my 
home  State. 

This  bill  is  one  more  step  down  the  soviet  highway.  It 
proposes  to  vest  supreme  power  in  one  man. 

For  decades  the  Democratic  Party  has  cursed  the  Repub- 
lican tariff.  Now,  in  a  time  of  world  crisis,  when  they  hold 
the  Presidency  and  control  the  Senate  and  House,  is  it 
possible  that  this  bill  represents  the  best  effort  of  their 
united  minds — to  hand  the  job  to  the  President? 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
as  a  Democratic  Representative  in  this  Congress,  I  have 
endeavored  to  live  up  to  the  principles  of  our  1932  platform 
in  casting  my  vote.  In  furtherance  of  this  mandate,  I  will 
support  this  measure,  gi-anting  reciprocal  tariff  authority 
to  the  President,  as  a  basic  plank  in  our  platform. 

In  this  connection,  however,  I  wish  to  call  attention  to 
several  other  features  of  our  platform  which  as  jret  our 
party  has  failed  to  recognize  through  proper  legislation.  I 
refer  to  that  provision  which  urges  the  enactment  of  every 
constitutional  measure  which  will  guarantee  prices  for  basic 
farm  commodities  in  excess  of  cost  of  production.  I  also 
refer  to  another  plank  which  guarantees  equal  rights  to  all 
and  special  privileges  to  none.  As  yet  we  have  not  ade- 
quately legislated  in  accordance  with  these  two  basic  planks 
of  our  platform,  and  I  propose  to  refer  to  them  later  before 
concluding  my  remarks. 

As  a  Representative  from  California,  it  is  self-evident  that 
I  should  seek  to  protect  the  best  interests  of  my  constituents 
but,  at  the  same  time,  I  should  not  be  oblivious  to  the  inter- 
ests of  the  entire  Nation.  If  the  East  and  Middle  West  is 
prosperous,  it  naturally  follows  that  they  will  purchase  Cali- 
fornia products;  and,  following  the  natural  inclination  of 
most  Americans,  the  people  from  these  sections,  once  they 
are  again  prosperous,  will  continue  to  visit  and  settle  in 
our  Golden  State,  thus  directly  and  indirectly  adding  to  our 
prosperity. 

This  measure  we  are  now  discussing  is  fraught  with  enor- 
mous potentialities — potentialities  which  can  be  serious  if 
improperly  developed  and  administered — while  the  great 
good  which  will  follow  fair  and  just  administration  is  self- 
evident.  Having  the  fullest  confidence  in  the  President  and 
believing  sincerely  that  no  Executive  since  Lincoln  has  been 
so  sincere  and  honest  in  his  endeavors,  I  feel  justified  in 
casting  my  vote  to  give  him  the  power  in  his  discretion  to 
lower  or  increase  tariffs  in  accordance  with  present  law. 
The  leading  nations  of  the  world  all  have  reciprocal  tariff 
authorities;  and  unless  we  clothe  our  Executive  with  the 
same  authority,  our  position  is  somewhat  analogous  to  that 
of  the  knight  of  old,  in  his  old-fashioned  armor,  meeting  a 
combatant  trained  and  equipped  in  the  light  of  modem 
military  science.  We  are  now  fighting  at  a  disadvantage 
in  the  marts  of  trade  with  foreign  competitors  who  are  using 
the  most  modem  legislative  equipment  to  secure  economic 
advantages  over  us  in  international  trade. 

Candidly,  I  admit  that  questions  of  tariff  are  a  distinct 
science  and  have  only  too  often  been  applied  to  the  advan- 


tage of  certain  groups  or  clasMs  through  the  medium  of 
politics  and  self-interest.  It  does  not,  however,  require  an 
expert  to  recognize  the  fundamentals  of  the  Democratlo 
platform,  which  pledget  legislation  for  the  farmers,  to  guar- 
antee them  the  cost  of  production.  For  this  reaaon,  ••  far 
as  agricultural  commodities  are  concerned,  I  am  in  favor  of 
increases  in  tariff  rates  wherever  such,  after  due  examln*- 
tlon.  are  found  to  be  to  the  best  Interest  of  agriculture  and 
our  Nation  generally.  I  also  favor  granting  the  President 
authority  for  bargaining  purposes  to  place  a  tariff  on  any 
article  now  on  the  free  list.  It  must  be  borne  in  mind,  bow- 
ever,  that  while  the  tariff  may  and  should  be  utilized  advan- 
tageously as  a  relief  measure  to  aid  in  limiting  our  supply  to 
a  greatly  diminished  demand,  it  does  not  solve  the  problem 
by  going  to  its  heart. 

The  following  table,  showing  a  c(xnparlson  of  tbe  Imports 
of  basic  products  of  my  district  for  the  year  1928 — ^before 
the  enactment  of  the  Smoot-Hawley  Tariff  Act  of  1930 — and 
the  year  1932,  and  the  average  prices  received  for  these  prod- 
ucts in  California  in  those  years,  is  enlightening: 


Product 


Eggs  (fresh,  dried,  and  frozen)... 
Do 

Do-7.""iii"i~nirrr~!! 

Oranges 

Do 

Walnuts  (shelled  and  unsbelled) 
Do 


Year 


1920 
1833 
1926 
1932 
liCO 
1932 
1920 
1832 


Imports 


Pound$ 

80,000,000 
2,600,000 

74,000.000 

7,700.000 

942.000 

1,  745,  000 

49,  000. 000 

12,063,000 


Prioe  in  Caiilomla 


31.1  cents  par  doxen. 

17.2  cents  per  dosaa. 
$2.81  per  boL 

$2,10  per  box. 
$3.05  per  box. 
$1  per  box. 
$480  per  ton. 
$240  per  ton. 


During  the  regime  of  the  do-nothing,  aroimd-the-comer 
Hoover  misadministration,  the  record  of  the  number  of 
banks  and  their  deposits  tells  an  enlightening  story. 

June  30,  1928: 

Number   of   banks 26.  21i 

Deposits »58.  431,  061,  000 

Jxine  30,  1932: 

Number   of  banks 19.  IW 

Deposits M6. 390, 269, 000 

Prom  the  foregoing  we  find  that  7,050  banks  failed  during 
the  administration  of  Hoover,  notwithstanding  that  the  Re- 
publicans promised  us  prosperity  and  a  full  dinner  pall 
through  the  enactment  of  the  high  Tariff  Act  of  1930. 

It  will  also  be  noted  that  during  the  period  of  the  largest 
importation  of  certain  basic  products  of  my  district  tbe 
prices  received  were  very  much  higher  than  they  were  dur- 
ing the  year  1932,  when  the  importation  of  eggs  dropped  91 
percent,  and  that  of  other  basic  products  enumerated 
showed  marked  decreases,  with  the  one  exception  of  oranges, 
the  importation  of  which,  in  1932,  was  double  that  of  1926w 
These  official  figures  indicate  that  a  higher  tariff,  such  aa 
today  exists,  with  diminished  importations,  does  not  control 
the  domestic  price  of  these  commodities.  The  domestic 
price  of  American  products  is  controlled  by  the  law  of  sup- 
ply and  demand  rather  than  by  any  artificial  means,  such 
as  subsidized,  diminished  domestic  production,  or  curtailed 
importations  through  the  imposition  of  tariff  barriers.  Be- 
cause of  the  greatly  reduced  purchasing  power  of  our  people, 
the  demand  for  our  products  at  home  has  been  materially 
lessened,  and  we  should  recognize  and  admit  that  tbe  resto- 
ration and  increase  of  such  buying  power  with  its  consequent 
natural  increase  in  demand  is  an  essential  step  in  the  prac- 
tical solution  of  our  present  production  problems. 

It  is  my  opinion  that  the  N H-A.  must  be  amended  to  pro- 
tect the  interest  of  the  consumer,  as  well  as  the  employee, 
against  the  monopolistic  control  which  today  appears  to  be 
held  by  the  employer  class.  It  is  not  considered  just  to  the 
consumer  and  the  employee  that  the  monopolies  created 
under  the  various  codes  should  permit  price  fixing  and  lack 
of  competition  without  a  compensatory  enactment  to  limit 
the  income  of  the  code  monopolists.  In  the  interest  of  pro- 
tecting the  smaller  business  man,  the  consumer,  and  the 
worker,  legislation  should  be  enacted,  amending  tbe  NJIA« 
so  as  to  limit  the  net  income  of  tbe  larger  basic  Industrial 
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of  the  Nation,  InchidlQ^  chain  stores.  If  this  is  accomi^l^ed. 
It  win  penult  the  payment  of  higher  wages  with  less  hours 
of  woi^  axxi  win  contribute  in  a  great  measure  to  the  solu- 
tkm  of  our  uxiemidoyment  problem. 

Our  transportation  systems  should  also  come  under  the 
provtsloos  of  the  NJRA.  and  tiieir  incomes  be  limited  to  an 
amount  commoisurate  with  their  real  value  and  not  the 
watered  value  on  which  today  they  endeavor  to  pay  divi- 
dends.  False  values  (watered  stock)  of  all  basic  industries 
should  also  be  considered  and  incomes  for  these  larger  in- 
dostriee  should  be  predicated  entirely  upon  their  real  worth — 
and  nothing  mere.  Only  in  this  manner  will  the  consumer 
and  emsAoyfe  be  in  a  position  to  receive  just  compensation 
and  the  fuU  benefits  of  the  humanizing  industrial  advantages 
of  the  N.R.A. 

Our  platform  declaration  of  equal  rights  to  all  and  special 
privileges  to  none  has  not  been  obsen^ed  by  this  Congress. 
An  examination  of  the  votes  cast  by  the  Members  of  Con- 
gress during  this  se^on.  in  my  opinion,  discloses  that  the 
virus  of  Wan  Street  and  the  anti -common-people  serum  of 
entrenched  wealth  has  thoroughly  inoculated  many  of  the 
Membership  of  this  Congress.  It  is  ridiculous  to  me  to  find 
the  Republicans  on  the  Ways  and  Means  Committee  bring- 
ixig  in  a  minofrity  report,  opposing  the  enactment  of  this 
measure,  and  insisting,  as  they  are,  that  Congress  is  surren- 
dering its  rights  to  the  Executive,  which,  in  my  opinion.  Is 
absolutely  unfounded.  This  biU  does  not  change  one  iota  of 
law  reqj«cttnc  the  minimum  and  maximum  tariff  rates 
which  the  President  may  fix.  The  President  has  this  right 
today  under  existing  law,  and  this  bill  merely  gives  him  the 
authority  to  apply  the  law  immediately,  in  his  discretion, 
without  the  inordinate  delay  incident  to  the  appUcation  of 
the  archaic  tariff  laws  which  the  Republicans  have  saddled 
on  the  Nation,  and  which,  in  my  opinion,  have  brought  us 
to  our  present  international  trade  stalemate. 

I  have  closely  checked  the  votes  of  the  solid  block  of 
Republicans  who  have  signed  the  minority  report  cH>po6mg 
this  measure,  and  find  that  in  the  four  last  record  votes, 
practically  every  one  of  them  voted  in  the  interest  of  Wall 
Street  and  against  the  interest  of  the  common  man.  If 
WaU  Street  has  representation  in  the  Congress  of  the  United 
States,  such  representation  is  preponderant  in  the  Repub- 
lican representation.  To  be  more  specific,  check,  if  you  wiU, 
as  I  have,  the  vote  of  this  minority  group  and  their  Repub- 
lican coneagues  on  the  gold  devaluation  bill,  the  bonus  bin, 
the  sfiver  bill,  and  on  the  bin  which  authorizes  the  Federal 
Reserve  System  (privately  owned)  to  coin  money  on  the 
basis  of  dubious  paper  security. 

The  new  deal  is  progressing  along  the  road  to  recovery, 
but  not  with  the  speed  that  I  anticipated.  In  the  interest 
of  the  common  people,  the  bankers'  tnfinAwrA  in  Congress 
must  be  overcome  in  order  that  we  may  have  an  adequate 
expansion  of  currency  and  credit  through  the  exercise  of 
constitutional  prerogatives  and  not  through  the  acts  of  pri- 
vate International  bankers  who,  to  the  detriment  of  the 
VeofHe,  xu>w  control  the  printing  of  currency  and  the  exten- 
sion of  credit. 

The  administration  and  the  Democratic  Congress  have 
two  Important  steps  to  take.  If  we  were  Justified  and  legally 
within  our  rights  in  devaluing  the  gold  content  of  the  dollar 
to  60  percent  of  its  former  value,  we  have  the  right  to  fur- 
ther devalue  the  gold  doUar.  which  should  be  done  at  once 
in  the  interest  of  reducing  our  private  and  public  indebted- 
ness. By  no  stretch  of  the  tmAginf^Hnn  sh(Mild  we  continue 
to  hold  our  gold  dollar  at  a  higher  value  than  the  equiva- 
lent value  of  the  gold  of  our  foreign  competitors.  We  must 
k^uce  our  gold  base  to  an  equal  If  not  lower  base  than  that 
pf  our  foreign  competitors  in  order  to  regain  our  Intema- 
uonal  trade  and  thus  mair*'  this  bin  we  are  HisruRsing  more 
effective. 

If  the  congress  and  the  President  have  the  authority  to 
devaUie  the  gold  contoit  of  the  dollar  and  tf  the  President 
hMB  the  authority  to  increase  the  value  of  domestic  sUver 
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to  64%  cents  per  ounce  as  today  applies,  he  also  has  the 
authority  and  should  exercise  it,  to  increase  the  value  of 
silver  to  $1.29  per  ounce.  If  this  were  done,  our  circulating 
medium  would  be  increased,  and  credit  expanded,  with  a  re- 
sult that  credit  could  not  be  so  easily  controUed  by  the  in- 
ternational bankers. 

The  remonetization  of  silver  is  anathema  to  the  interna- 
tional banker  and  his  American  aflBUates  in  Wall  Street.  If 
we  remonetize  silver,  our  country  could  move  forward,  free 
from  the  dominance  of  the  Bank  of  England  and  the  Inter- 
national group  in  Wall  Street.  Unfortunately  for  us  as 
Americans,  British  influence,  political,  financial,  and  com- 
mercial— has  kept  our  Nation  from  advancing  economicaUy 
as  our  wealth,  energy,  and  national  acumen  would  warrant. 
For  this  same  reason,  British  Influence,  through  propaganda, 
inveigled  us  into  the  World  War. 

Gold  devaluation  and  complete  rehabilitation  of  silver 
win  free  us  from  the  control  of  the  international  bankers 
and  the  privately  owned  Federal  Reserve  System,  neither  of 
which  rightfully  has  any  place  in  this  progressive  age  of  the 
new  deal.  The  American  people  are  tliinking  as  never 
before.  Having  the  fuUest  confldence  and  the  highest  re- 
gard for  a  thorough  Americanism  and  being  fully  conscious 
of  the  activity  of  American  youth  who  are  suffering  more 
than  any  other,  due  to  the  thraldom  in  which  they  are 
placed  by  the  international  bankers,  I  anticipate  that  the 
next  Congress  wiU  be  composed  of  men  younger  in  public 
service  and  endowed  with  a  more  sympathetic  interest  and 
understanding  of  the  problems  of  the  people.  I  predict  that 
as  a  result  of  the  inflltration  of  new  blood  in  the  Congress, 
we  win  reach  that  long-looked-for  day  of  financial  freedom, 
a  freedom  predicated  upon  the  part  ownership  or  control  of 
the  banking  industry  of  America  by  our  own  (Sovemment, 
with  the  extension  of  credit  to  the  fanner  and  worker  by 
the  Government  upon  the  same  liberal  terms  which  the 
Government  today  offers  the  corrupt  banking  hierarchy  of 
Wan  Street  and  its  affiliates. 

Not  only  should  control  of  oin*  finances  be  taken  from  the 
smaU  group  of  WaU  Street  financiers,  but  under  the  new 
deal  we  should  initiate  legislation  which  wiU  more  equi- 
tably distribute  the  profits  received  from  labor  in  order  that 
the  farmer  and  wage  earner  may  have  not  merely  a  living 
but  a  saving  wage  as  a  safeguard  to  themselves  and  families. 
Instead  of  taxing  creative  wealth  by  a  consumption  or  sales 
tax.  we  should  tax  imeamed  and  entrenched  wealth  by  a 
larger  tax  on  inheritances,  estates,  and  gifts.  Taxes  on 
incomes  in  the  higher  brackets  should  also  be  increased. 
The  new  deal  in  order  to  be  effective  must  abolish  all 
tax-exempt  securities,  and  thus  force  unearned  wealth  to 
pay  its  fair  share  of  taxation.  If  we  will  tax  those  most 
able  to  pay  we  win  then  be  in  a  position  to  provide  old-age 
pensions  and  unemployment  insurance,  and  thus  by  a  more 
equitable  distribution  of  the  profits  derived  by  the  farmer 
and  laborer  in  the  production  of  wealth,  and  by  granting 
to  them  proper  protection  under  the  law  free  our  worthy 
citizens  from  the  stigma  of  charity. 

This  tariff  measure  is  a  major  forward  move,  and  I  gladly 
support  it,  but  I  am  not  oblivious  of  the  greater  benefit 
which  win  come  to  our  people,  provided  we  wiU  remain  free 
from  the  influence  of  paid  propaganda  of  certain  news- 
papers and  radio  speeches  and  think  for  ourselves  when  we 
cast  our  baUots  in  the  approaching  elections.  Our  ultimate 
solution  is  of  our  own  making.  WiU  we  continue  to  flounder 
along,  permitting  the  virus  of  the  bankers  to  beguile  the 
voters  and  contaminate  the  Congress,  or  wiU  we  demand  in 
the  new  deal  that  there  be  shufBed  out  and  discarded  both 
the  Republicans  and  Democrats  in  the  Congress  who  by 
their  past  votes  have  indicated  that  they  are  more  inter- 
ested in  maintaining  the  monopolistic  fiiLancial  hierarchy 
than  they  are  in  bringing  economic  freedom  and  recovery 
to  our  people? 

Mr.  COLMER.  Mr.  Speaker,  so  far  as  I  am  personaUy 
concerned,  the  approach  of  the  conclusion  of  the  debate  on 
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this  important  piece  of  tariff  legislation  comes  with  a  great 
deal  of  pleasure  to  me.  I  know  of  nothing  that  offers  as 
bright  a  rift  in  the  dark  clouds  of  the  depression  as  does 
this  biU. 

We  have  passed  much  legislation  in  the  brief  time  that  I 
have  been  a  Member  of  this  body  that  has  as  its  purpose  in 
the  aggregate  relief  from  the  depression.  However,  much  of 
this  legislation  has  been  of  a  transitory  nature.  Its  purpose 
was  to  reUeve  it  is  true,  and  reUef  it  has  given  in  a  large 
measure,  but  most  of  it  has  been  in  the  nature  of  reUef  to 
particular  instnunentaUties  of  endeavor,  as  weU  as  being  of 
a  temporary  nature.  It  has  in  many  instances  t}een  as  sur- 
face treatment  of  particular  eruptions,  as  salve  or  ointments 
appUed  to  a  cancerous  growth.  But  in  this  particular  piece 
of  legislation  we  have  something  that  is  fundamental,  that 
goes  to  the  very  bedrock  of  the  economic  morass;  it  goes  to 
the  root  of  the  cancer  itself.  If  this  legislation  is  passed  by 
the  Congress,  as  I  have  every  reason  to  beUeve  that  it  wiU 
be,  we  WiU  see  relief  of  a  permanent  nature,  a  market  for  our 
crops,  and  an  outlet  for  our  manufacttu-ed  products. 

I  am  sure  that  it  is  not  necessary  for  me  to  point  out  to 
you  that  it  has  been  the  custom  of  the  nations  of  the  world 
for  the  past  decade  to  continue  the  fallacious  poUcy  of 
building  their  tariff  walls  higher  and  higher.  This  largely 
originated  in  this  country  when  another  pohtical  party  and 
another  school  of  thought  were  in  the  ascendancy,  the  poUt- 
ical  party  which  has  as  its  poUcy  the  theory  of  government 
that  government  is  for  the  purpose  of  enriching  the  few  at 
the  expense  of  the  many.  It  originated  with  the  enactment 
of  the  iniquitous  Pordney-McCumber  Tariff  law.  It  was  sub- 
sequently aggravated  by  the  Smoot-Hawley  Tariff  law.  Its 
purpose  was  to  enrich  the  manufacturers  of  this  country  at 
the  expense  of  the  masses  of  American  people.  The  result 
was  inevitable.  The  other  nations  of  the  world  with  whom 
we  formerly  traded,  naturally  in  self-defense,  one  after  the 
other  adopted  a  policy  of  retaliation.  As  a  result  of  this 
short-sighted  poUcy  of  selfishness  in  the  minds  of  the  big 
manufacturing  interest  of  this  country  and  enacted  into 
law  through  the  domination  of  a  RepubUcan  Congress,  our 
tariff  waUs  were  built  so  high  that  it  was  impossible  for 
the  nations  of  the  world  who  imported  our  products  to  in 
turn  export  their  products  into  this  country.  In  retaliation 
they  have  been  continually  building  their  tariff  walls  higher 
and  higher  against  the  exports  from  this  country  untU 
today,  Mr.  Chairman,  we  have  the  unfortunate  spectacle 
of  the  principal  trading  nations  of  the  world  having  buUt 
veritable  Chinese  walls  about  themselves,  this  Nation  having 
been  the  aggressor. 

llie  foreign  nations  have  said  in  substance  to  us  that  if 
we  cannot  ship  our  exports  Into  your  country  then  you  can- 
not ship  yours  into  ours.  This  is  but  another  way  of  the 
child  saying  to  its  neighbor  chUd,  "  If  I  can't  play  in  your 
back  3^rd,  then  you  can't  play  in  mine." 

The  inevitable  consequence  of  this  selfish,  short-sighted 
poUcy  is  reflected  in  the  exports  and  the  imports  of  this 
country.  It  has  further  resulted  in  the  factories  which 
the  Government  sought  under  this  regime  to  assist  becom- 
ing idle.  It  has  resulted  in  distress  and  unemplosmient 
among  oiu*  laboring  people.  Moreover,  it  has  resulted 
in  the  surplus  products  of  our  farms,  which  we  formerly 
shipped  to  the  other  countries  of  the  world,  having  no 
market  and  our  farms  being  foreclosed  under  the  mortgage 
hammer.  Millions  of  our  people  who  formerly  labored  in 
the  factories  of  our  industrial  centers  have  been  pounding 
the  sidewalks  of  our  cities  seeking  an  opportunity  to  earn 
an  honest  Uvelihood.  whUe  miUions  of  our  farmers  and  farm 
hands  have  been  forced  to  walk  down  the  dusty  highwasrs 
of  our  nu-al  sections,  unemployed  and  in  many  instances  the 
recipients,  through  necessity,  of  a  dole  system  which  is 
sapping  the  vitaUty  of  the  Nation.  Our  ships  which  once 
saUed  the  h^h  seas  are  tied  up  in  the  harbors  of  this 
country  growing  barnacles  and  sea  weeds  upon  their  hulls, 
whUe  the  saUors  who  saUed  them  through  the  lanes  of  the 
sea  have  been  added  to  the  lists  of  unemployed. 


The  difference  between  prosperity  on  the  one  hand  and 
depression  on  the  other  In  America  is  a  market  for  the 
surplus  products,  both  agricultural  and  manufactured,  on 
the  one  hand  and  the  absence  thereof  on  the  other.  Amer- 
ica has  always  been  a  nation  which  produced  a  surplus. 
A  market  for  that  surplus  is  essential  to  the  welfare  and 
prosperity  of  its  people.  UntU  we  can  restore  this  world 
market,  we  wiU  have  the  necessity  with  us  for  such  ex- 
pediences as  plowing  up  cotton,  wheat,  and  com  or  limit- 
ing their  production.  It  is  my  sincere  opinion  that  if  the 
President  is  given  the  broad  powers  provided  for  in  this 
bin  to  make  reciprocal  trade  agreements,  there  wiU  be  no 
longer  a  necessity  for  such  drastic  expediences  as  acreage 
reduction,  doles,  and  other  forms  of  Federal  financial  assist- 
ance to  our  people. 

Prior  to  the  enactment  of  the  Pordney-McCumber  and 
Smoot-Hawley  Tariff  laws  and  the  subsequent  retaliatory 
barriers  erected  by  the  other  nations  of  the  world,  this 
country  enjoyed  a  marked  degree  of  prosperity.  I  do  not 
have  the  figiu-es  avaUable  farther  back  than  1929.  but  these 
show  that  the  export  trade  of  certain  important  countries 
of  the  world  has  decUned  alarmingly  since  that  time  under 
the  short-sighted  retaUatory  tariff  poUcy  of  those  coun- 
tries. In  1929  the  export  trade  of  this  country  was 
$5,157,083,000.  In  1932  the  export  trade  of  this  country 
had  declined  to  a  new  low  of  $1,576,821,000.  This  has  been 
the  experience  of  certain  other  important  countries  of  the 
world,  as  is  refiected  by  the  foUowing  tabulation  of  statis- 
tics, furnished  me  by  the  United  States  Tariff  Commission. 

Export  trade  of  certain  important  countries  (in  currency  of  th9 
country  reported)  calendar  yeara  l92!h-32,  induaive.  ahotoing 
percent  of  change  from  1929  ^ 

[In  tboiuands;  i.e.,  000  omitted] 


Country 


United  States 

Percent  of  cbange 
Canada 

Percent  of  change.. 
United  Kingdom 

Percent  of  change. . 
France 

Percent  of  change. . 
Oermany 

Percent  of  change.. 
Belgium 

Percent  of  change- 
Italy. .. 

Percent  of  change.. 
Denmark 

Percent  of  change.. 
Norway 

Percent  of  duutge.. 
Poland 

Percent  of  change.. 
Switzerland 

Percent  of  diange.. 
Japan  (proper) 

Percent  of  change.. 


Monetary 
unit 


Dollar. 


Dollar. 
Pound. 


Franc 

Beichsmark. 


Franc. 
LIralll 


Ktuml. 


-do. 


Zloty.- 
Fraoc. 
YtskV.'.'. 


1029 


6,167,063 


1,183,413 
'"7»,'ii» 


SO,  130, 151 


11,783,644 
i6,'335,'»77' 


1,615,005 
"'752,'646 


2,813.350 
'3,'i6t,'i65 

'2,'id3,'7io 


1930 


8,781.172 

-26.7 

885.096 

-25.1 

570,756 

-21.7 

4^835,331 

-14.6 

12,035,583 

-10.7 

26,060,207 

-18.0 

12, 119, 181 

-20.6 

1,523.660 

-5.7 

684.001 

-0.0 

2,433,244 

-13.5 

1, 767.  603 

-16.0 

1,434.644 

-81.6 


1931 


3^377,083 

-53.0 

605,336 

-48.8 

300.623 

-46.4 

3a  435, 704 

-30.8 

0,506,008 

-38.8 

23,335,707 

-36.0 

lao3^oe7 

-3tl 
•1,250,681 

-22.0 
466.473 

-38.0 
1,878,597 

-33.3 
1,348,708 

-35.0 
1, 121. 680 

-46. 6 


U33 


1.678,821 

-60.4 

403.800 

-58.3 

i8&.138 

-40.9 

10,603,236 

—6a  7 

6,730,168 

-67.4 

l&,13a460 

-62.4 

•6,197,340 

-60.1 

1.081.003 

-33.0 

667,366 

-24.6 

1,083.801 

-61.6 

801,008 

-61.0 

1.366,811 

-34.4 


■  AfTected  by  change  in  both  price  and  quanUty. 

'  11  months  ended  NoTomber. 

•  Includes  salt-water  fish  exported  directiy  to  tedgn  oountiiaa. 

Source:  OfBdal  statistics  as  published  by  each  ooontry. 

In  this  connection,  if  I  may,  I  should  like  to  can  the  atten- 
tion of  the  Congress  to  the  fact  that  imder  this  poUcy  of 
tariff  legislation  many  of  our  larger  manufacturers,  in  order 
to  escape  the  penalties  provided  by  the  ottier  countries  In 
the  way  of  import  duties  in  retaUation  against  this  country 
for  the  Chinese  walls  that  it  had  buUt  about  Itself  in  its 
tariff  poUcy.  have  erected  factories  in  many  of  the  foreign 
countries,  lliey  found  that  by  doing  this  they  could  market 
and  manufacture  products  profitably  to  themselves.  But 
what  has  been  the  effect  on  this  country?  An  analysis  of 
this  shows  that  millions  of  dollars  of  American  capital,  accu- 
mulated in  America  and  which  should  be  employed  in 
America  in  order  to  give  work  to  unemployed  Americans. 
is  being  utilized  in  foreign  countries  to  employ  foreign  labor 
at  the  expense  of  the  American  citizenship.  This  has  been 
notably  true  in  the  case  of  the  automobile  Industry.  We 
find  that  many  of  our  leading  automobUe  manufacturers 
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<rf  popular-priced  cars  are  today  maniifaeturlng  tbebr  anto 
mobiles  and  tractoors  with  American  capital  and  foreisn 
labor  on  foreisn  soil.    America  is  the  kner. 

But  the  argument  is  made — and  chiefly  on  the  other  side 
of  this  Chamber  by  those  who  were  responsible  for  this 
condition — th«t  this  legislation  gives  to  the  President  too 
much  power.  This  argument  is  fallacious  and  unworthy  of 
coaisideration.  It  is  animated  by  two  factors:  First,  it  is 
political;  and.  second,  the  gentlemen  over  there  (Republican 
aide),  as  we  unfortunately  too  well  know,  belong  to  that 
school  of  thoittht  which  believe  in  a  protective -tariff  policy 
for  the  enrichment  of  the  moneyed  interest  of  this  country 
at  the  expense  of  the  masses  of  the  people  of  the  country. 
May  I  not  say  to  my  Republican  brethren,  in  all  sincerity 
and  candor,  that  they  must  realize  that  had  it  not  been  for 
the  fact  that  an  all-wise  Providence  saw  to  it  that  this  great 
President  of  ours.  Franklin  Delano  Roosevelt,  was  elected  to 
the  Presidency  of  the  United  States  at  the  time  when  there 
were  clouds  of  unrest,  unemployment,  chaos,  and  a  condi- 
tion bordering  on  a  revolution,  this  country  could  not  have 
gooe  (Ml  for  another  6  months  as  it  was  going;  and  may  I  not 
say  further  aUmg  this  line  that  you  had  just  as  well  cone 
along  with  him  in  his  program  of  the  new  deal,  however 
foreign  it  may  be  to  your  tastes  and  however  contrary  it  may 
be  to  your  wishes.  For  you  must  realize  that  if  he  does  not 
succeed  in  his  program  of  the  new  deal  there  is  not  going 
to  be  a  RepuUican  to  succeed  him.  The  people  of  this 
country  have  awakened  from  their  lethargy  and  they  are  for 
the  new  deaL  They  have  tried  the  party  represented  by 
the  gentlemen  to  my  left;  and  of  one  thing  you  may  be 
assured,  and  that  is  that  they  are  not  going  to  place  you  in 
power  again,  at  least  at  any  time  soon. 

Of  course,  we  realize  that  there  are  many  Members  of 
Congress  who  are  opposed  to  giving  the  President  this  power 
to  lower  and  raise  the  tariff  within  a  50-percent  degree  as  he 
would  have  the  power  to  do  under  the  provisions  of  this 
v^  legislation.  There  are  too  many  selfish  and  conflicting  in- 
terests for  it  to  be  otherwise.  Picture  what  would  lumpen 
If  we  were  to  undertake  here  in  Congress  to  fix,  either  by 
lowering  or  raising,  the  tariff  on  the  thousands  of  commodi- 
ties affected.  This  Congress,  should  it  undertake  to  do  so, 
would  be  wrangling  here  for  the  next  6  mcHiths  on  this 
tariff  bill  akme.  and  at  the  end  of  that  time  we  would  have 
gotten  no  place.  This  bill  provides  for  an  all  compre- 
hensive, equitable,  and  Just  scheme  for  the  control  of  this 
vexatious  problem.  It  gives  to  the  President  the  power  to 
promote  and  expand  foreign  trade  for  the  products  of  the 
United  States  as  a  means  of  assisting  in  restoring  the  Ameri- 
can standard  of  living,  in  overcoming  domestic  unemploy- 
ment, and  in  increasing  the  purchasing  power  of  the  Ameri- 
can public  In  the  present  emergency  as  well  as  an  oppor- 
tunl^  to  establish  and  maintain  a  better  relationship  among 
the  various  branches  of  American  agriculture,  industry,  min- 
ing, and  commerce.  It  also  offers  a  wonderful  opportunity 
in  a  strife-ridden  world  for  a  better  international  under- 
standing and  more  amicahle  relatiops  between  the  natinTK; 
of  the  world. 

In  1921  the  immortal  Woodrow  Wilson,  whose  twdy  rests  a 
few  blocks  from  here  in  a  cryi^  in  Bethlehem  Chapel,  in 
spMik<ng  on  this  tariff  question,  gave  expression,  as  the  great 
Democratic  leader  that  he  was.  to  the  everlasting  truth  <tf  the 
thoiight  which  animates  my  mind  today.  It  was  trut  then; 
it  is  truer  now.    He  said: 

dearly,  tills  la  bo  tlzxM  for  the  erection  at  high  trade  barriers. 
It  would  strike  a  blow  at  the  ctwoestful  efforts  vhlc^  have  been 
made  by  many  of  our  great  industries  to  place  themaelves  on  an 
export  baala.  It  would  stand  In  the  way  of  the  nomxal  readjust- 
ment of  baalneaw  eoiMllttooB  throughout  the  world,  which  to  as 
vital  to  the  vaUare  at  this  eountry  as  to  that  of  ottocr  i*»tw>ni|, 

ISn.  CTARKK  of  New  York.  Mr.  Speaker  and  Members 
of  the  House,  as  we  have  listened  here  to  the  his^ily  tech- 
nical dtwniBrinn  of  tariff  rates  and  figures  tn  this  debate,  it 
has  oocurred  to  me  that  the  situation  we  are  facing  might 
perhaps  be  more  sharply  presented  by  specific  cases  of 
particular  industries. 
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For  that  purpose  I  am  citing  the  shoe  industry,  which  is 
of  great  value  and  tmportanoe  to  the  people  whom  I  rep- 
resent. 

There  is  in  my  district  a  plant  that  was  transformed  by 
one  man  from  a  struggling,  indifferent  enterprise  l(x:ated  in 
a  small  coimtry  town,  with  a  single  factory  that  gave  em- 
pk)3mient  to  but  200  people  and  produced  but  a  thousand  pairs 
of  boots  per  day,  into  three  thriving,  prosperous  manufactur- 
ing cities — all  within  a  radius  of  a  few  miles — having  an  ag- 
gregate population  of  30,000  and  32  factories,  with  a  combined 
production  averaging  over  130,000  pairs  of  shoes  per  day. 
There  are  17,000  woilcers,  each  with  a  personal  interest  in 
the  enterprise,  because  after  a  dividend  has  been  paid  on 
the  preferred  «ind  the  common  stock  the  balance  of  the 
pr(^ts  is  equally  divided  between  the  workers  and  the  own- 
ers of  the  common  stock.  In  addition,  many  of  the  workers 
are  stockholders  in  the  comj)any.  There  has  never  been  a 
strike,  production  is  maintained,  and,  in  1925,  the  workers 
gathered  dividends  amounting  to  to  nearly  $1,200,000.  or 
practically  5  percent  on  the  $21,000,000  paid  in  actual  wages 
in  1  year,  liie  employer  watches  over  and  protects  the  in- 
terests of  every  employee.  Pood  is  assembled  in  public  mar- 
kets promoted  by  a  community  organization.  TTie  workers' 
city  provides  three  hospitals,  with  complete  medical  service 
without  charge  to  the  emplc^ees  and  their  families.  Pen- 
sions are  allowed  for  the  old,  and  sick -relief  and  death  bene- 
fits are  provided  for.  The  CMnmtmity  supports  a  large  park 
and  playground,  swimming  pools,  and  everything  to  make 
life  attractive  to  the  workers  and  promote  the  feeling  of 
shareholders  in  this  great  common  enterprise. 

The  homes  which  are  mostly  owned  by  the  employees  are 
built  and  sold  at  cost  and  sometimes  less. 

Just  3  or  4  years  ago,  for  the  first  time  In  the  history 
of  the  ^oe  industry,  the  competition  of  cheap  labor  abroad 
and  the  introduction  of  American  shoe  machinery  and 
American  methods  into  foreign  countries  threatened  this 
city  as  well  as  the  Industry,  so  the  workers  and  owners  of 
these  manufacturing  concerns  came  before  Congress  urging 
that  the  shoe  Industry,  in  common  with  other  American 
industries,  should  have  protection  from  cheap  labor  and 
unfair  competition  and  so  do  Its  part  toward  the  restora- 
tion of  prosperity. 

There  are  many  unique  features  in  this  particular  enter- 
prise, because  its  founder  is  unique;  yet  I  know  from  per- 
sonal observation  that  in  a  general  way  it  fairly  reflects  the 
life,  the  problems,  the  standards,  and  the  people  of  dozens 
of  shoe-manufacturing  communities  in  the  districts  repre- 
sented by  nearly  100  of  the  Members  of  this  House. 

In  the  manufacture  of  shoes  alone,  Mr.  Speaker,  17  of 
our  States  are  vitally  concerned,  and  by  actual  count  there 
are  72  of  our  congressional  districts  where  shoemaking  is 
one  of  the  leading  industries.  What  I  am  going  to  say  this 
afternoon  touches  the  lives  and  the  welfare  of  many  mil- 
lions of  persons  outside  of  my  own  district. 

The  people  of  our  factory  city,  like  the  people  of  the  other 
shoe-manufacturing  communities  of  the  country,  Mr. 
Speaker,  are  fairly  representative  of  the  American  standard 
of  living.  When  I  speak  of  the  American  standard,  I  mean 
bathtubs  as  well  as  radio  sets,  comfortable  and  hygienic 
houses,  as  well  as  automobiles,  well-dressed,  well-educated 
children,  as  well  as  fm*  coats,  and  money  to  put  on  the  col- 
lection plate  on  Sunday,  as  well  as  money  to  spend  on  vaca- 
tion in  the  summer. 

In  short,  I  am  talking  about  a  typical  American  cross- 
section  of  modest,  reasonable,  but  comfortable  living,  which 
includes  some  things  which  were  regarded  as  luxuries  a  few 
years  ago.  Now.  note,  if  you  please,  they  still  are  regarded 
as  luxuries  in  many  parts  of  the  world  but  are  taken  as  a 
matter  of  course  in  the  American  standard  of  living. 

Some  of  those  things,  ladies  and  gentlemen  of  the  House, 
strike  the  line  of  demarcation  between  the  living  standards 
of  the  American  workman  and  the  living  standards  of  work- 
men and  their  families  in  other  parts  of  the  world. 
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Realization  of  that  fact  is  fundamental  in  this  entire  tariff 
question  which  Congress  is  now  facing  in  an  entirely  new 
aspect. 

The  American  workman  lives  as  he  lives  because  of  the 
prosperity  attendant  upon  the  indtistry  in  which  he  is  en- 
gaged. Just  as  long  as  the  industry  continues  in  normal 
prosperity,  just  so  long  will  he  be  able  to  enjoy  the  same 
sort  of  substantial,  sensible  Uving  that  his  neighbons  in  other 
lines  of  industry  enjoy. 

I  am  not  one  of  those  who  believe  that  Congress  can  or 
should  attempt  to  legislate  prosperity.  I  think  that  is  the 
wrong  way  of  looking  at  the  whole  problem.  I  urge  that  it 
is  not  the  function  of  Congress  and  it  is  not  the  intent  of 
government  to  lift  any  group  bodily  from  a  particular  eco- 
nomic condition  through  artificial  means.  That  is  not  the 
American  Idea.  History  suggests  that  it  is  a  trick  of  the 
legislative  bodies  of  decadent  peoples. 

But  I  think  we  are  all  agreed,  Mr.  Speaker,  to  this  general 
proposition:  That  it  is  the  function  of  the  Congress  to  in- 
sure equal  opportunity.  That  is  all  we  are  discussing  when 
we  talk  about  the  threat  which  is  now  menacing  the  Amer- 
ican shoe  business  generally. 

The  shoe  industry  is  unique  among  American  Industries 
hi  its  relation  to  the  tariff  schedules  of  this  country.  It  has 
not  enjoyed  until  recently  the  tariff  protection  accorded  to 
most  of  the  other  manufacturing  industries  of  the  United 
States  on  the  bulk  of  its  output.  Now  and  again,  as  tariff 
schedules  have  been  revised,  there  have  been  suggestions  for 
a  protective  duty  on  the  all-leather  boots  and  shoes  which 
have  had  no  protection,  and  the  superiority  of  American 
shoemaking  maHiinery  has  been  such  that  no  real  eco- 
nomic necessity  was  then  found  to  exist  by  the  tariff  makers 
for  a  protective  schedule  on  boots  and  shoes.  The  placing 
of  such  a  tariff  came  later. 

One  result  of  economic  condlticms  has  been  to  stimulate 
the  master  shoemakra^  of  this  country  to  a  high  plane  of 
mass  production,  so  that  they  have  improved  their  ma- 
chinery both  In  efficiency  and  in  total  output.  They  have 
made,  and  are  making,  more  shoes  and  better  shoes  than 
may  be  found  anywhere  else  in  the  world. 

American  brains  and  American  hands  made  that  possible. 
Sallying  forth  into  the  world  arena  with  no  protective  tariff 
shield  to  aid  them,  they  fought  a  good  fight  and  they  held 
their  own.  As  long  as  their  mechanical  weapons  of  pro- 
duction were  superior  they  could  do  that  and  still  pay 
American  wages  in  competition  with  the  cheap-labor-made 
shoes  of  other  coui^ries.  If  it  had  been  merely  a  case  of 
competing  on  a  base  oi  labor  costs  alone,  Mr.  Speaker,  the 
American  shoe  industry  would  have  found  protection  neces- 
sary loxig  befOTe  it  did.  because  there  is  a  vast  difference 
between  the  wages  paid  the  American  shoemaker  and  the 
wages  paid  the  fordgn  shoemaker.  The  average  wage  in 
the  city  I  am  citing  as  an  example  is  $1,500  a  year,  and 
I  understand  the  average  wage  of  the  foreign  shoemaker 
is  about  $300  to  $500  a  year— frcxn  one  fifth  to  one  third 
of  the  reasonable  American  scale. 

But  there  was  a  ccxnpensating  factor,  and  that  factor 
was  the  American  Invented  and  produced  shoemaking  ma- 
chinery <rf  which  I  have  spoken.  Its  mass  production,  its 
high  state  of  perfection  gave  the  American  manufacturer 
an  advantage  In  production  costs  which  enabled  him  to 
compete  with  the  foreign  shoe  msuiuf acturer  and  still  pay 
American  labor  a  living  wage. 

So  tMiigg  went  along  very  well  until  the  foreign  shoe 
nuuiufacturer,  as  was  inevitable,  began  to  buy  and  use  Amer- 
ican Tnft^>^'"«^  for  shoe  manufacture,  and  then  it  was  a  dif- 
ferent story.  The  land  was  fiooded  with  shiploads  of  cheap 
shoes  from  Czechoslovakia,  which,  with  a  great  ballyhoo  of 
advertising,  were  scattered  throughout  the  stores  of  the  land. 
I  myself— I  bhish  to  state— succumbed  to  the  bargain  lure 
and  bought  two  pairs  of  so-called  "  Deauvllle  "  sandals  for 
$2.»5.  They  looked  as  good  as  any  shoe,  but  after  one  tramp 
through  the  dew-laden  grass  of  my  country  home  they  be- 

Lxzym 868 


came  so  shrunken  and  distorted  as  to  be  no  Icmger  wear- 
able— not  much  of  a  bargain. 

This  shoe  industry  located  In  my  district,  which  I  haiF« 
described,  approximates  the  American  Ideal  of  a  localised 
manufacturing  plant.  It,  indeed,  approximates  the  Presi- 
dent's own  ideal  of  a  manufacturing  community.  Also  its 
present  operation  assiires  all  the  objectives  of  the  NUA. 
And  jret  it  is  almost  certainly  one  of  those  Industries  which 
would  be  subject  to  destruction  under  this  new  definition  oi 
an  inefficient  industry.  If  plants  of  this  sort  are  to  be 
destroyed  in  order  that  we  may  all  be  forced  to  wear  the 
cheap  and  shoddy  shoes  produced  for  a  pittance  in  foreign 
factories — whose  cheapness  is  to  be  proof  of  their  effi- 
ciency—then it  follows,  of  course,  that  all  the  less  ideal 
Slants  wUl  already  have  been  destroyed,  and  hiuidreds  of  the 
emplo3rer  class  will  no  longer  be  able  to  employ  anjrbody. 
Then,  when  the  employer  class  is  destroyed,  what  Is  there 
left  but  for  the  Government  to  fmnish  everyone  with  a 
living?  Bfay  I  ask.  Where  is  the  money  to  come  from  when 
there  is  no  longer  prosperous  Industry  in  ttiis  country  to  be 
taxed? 

Is  this  not  a  perfect  Illustration  of  the  well-known  '*  vicious 
circle",  the  process  stnnetimes  described  as  " killing  the 
goose  that  lays  the  golden  eggs  **? 

Mr.  PEAVEY.  Mr.  Speaker.  I  voted  for  the  reciprocal 
tariff  bill  to  give  the  President  authority  to  raise  or  lower 
tariff  rates  for  the  following  reasons: 

First,  the  platform  of  the  National  Republican  Party  for 
1928  promised  to  revise  the  tariff  rates  so  as  to  place  agri- 
culture on  a  parity  with  Industry.  Those  promises  have 
never  l»een  fulfilled.  In  19S0,  under  Republican  control,  the 
Congress  passed  the  Hawley-Smoot  tariff  bilL  That  bin, 
because  of  the  high  rates  fixed  on  manufacturer  and  indus- 
trial commodities,  increased  the  disparity  between  agricul- 
ture and  industry.  I  voted  against  the  Hawley-Smoot  bill 
for  that  reason. 

Republican  opponents  of  this  bin  say  the  President  will 
reduce  some  of  these  high  tariff  rates.  I  hope  they  are 
right.  That  Is  another  reason  I  am  for  this  biU;  to  reduce 
some  of  the  extortionate  rates  on  Iron,  steel,  aluminum,  and 
textiles  named  in  the  Hawley-Smoot  tariff  bilL  The  farm- 
ers and  common  people  of  my  district  know  that  they  are 
being  made  to  pay  these  high  tariffs  every  time  they  l*uy  a 
plow,  a  wagon,  or  a  machine  of  any  kind.  Our  wives  and 
mothers  know  they  are  being  made  to  pay  a  tariff  in  the 
high  prices  they  pay  every  time  they  buy  a  dress  or  a  dish 
pan. 

We  people  from  the  Middle  West  are  being  made  the  goats 
under  the  present  tariff  system.  Eastern  manufacturers  and 
industrialists  are~(»llecting  their  tariff  tribute  or  subsidy 
dhrect  from  us  because  they  can  control  their  produetloo 
and  fix  the  price  free  frwn  competition.  It  Is  true  the 
Hawley-Smoot  MU  provides  protection  on  our  agricultural 
products,  but  we  produce  more  of  these  than  we  can  con- 
sume and  hence  we  must  seU  them  in  competition  with  the 
world  market  and  even  then  the  American  farmer  can 
realise  little  benefit  from  the  tariff  because  they  can  neither 
control  their  production  ex  fix  their  sale  price. 

I  am  a  firm  beUever  in  the  principles  of  a  protective  tariff 
to  cover  the  difference  tn  labcn-  at  home  and  abroad,  but  fur- 
ther than  that  I  refuse  to  yield.  I  am  unalterably  oppoeed 
to  the  license  granted  by  the  Hawley-Smoot  bin  to  exact  a 
tribute  from  the  ecmsumers  of  the  couzrtry  and  to  sweU  Hbe 
profits  of  industrial  monopolies.  Such  license  is  ccmtrary  to 
the  very  essence  of  free  government  I  am  oppoeed  to  the 
present  tariff  law  because  it  raises  the  cost  of  Hying,  because 
it  puts  the  farmers  further  in  the  hole,  because  It  aerioui^ 
injures  our  foreign  trade. 

So.  Mr.  Speaker,  the  WU  offers  tbt  only  chance  Ifemben 
of  this  House  will  have  in  this  Congress  to  vote  for  a  possible 
50-percent  reduction  of  tAie  Hawley-Smoot  tariff  rates. 

I  am  for  this  biU  because  I  believe  that  President  Roose- 
velt win  reduce  some  of  these  high  rates  and  thereby  reduce 
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tbe  cost  of  IMag.  The  Wisconsin  fanner  and  working  man 
cannot  continue  to  pay  high  prices  for  the  necessities  of 
life  on  present  prices  of  farm  luroducts  and  low  wages. 

I  have  another  reason  for  supporting  this  biB.  The  Re- 
publican candidate  for  President  in  1928,  Mr.  Hoover,  prom- 
ised the  peoide  of  the  Northwest  tbe  St.  Lawrence  water- 
way. That  is  another  unfilled  promise.  The  8t.  Law- 
rence Treaty  was  submitted  to  the  United  States  Senate 
this  year  by  President  Roosevelt.  It  was  defeated  but 
everyone  win  concede  that  President  Roosevelt  did  every- 
thing in  his  power  to  secure  the  adoption  of  the  treaty. 
Passage  ct  this  bill  gives  the  President  power  to  reduce  by 
50  percent  the  extortionate  tariff  rates  put  on  nearly  every- 
thing the  American  fanner  has  to  buy  to  eat,  to  wear,  to 
live,  and  to  operate  the  farm  as  fixed  by  the  Hawley-Smoot 
Tariff  Act 

I  voted  for  this  bin  because  I  believe  the  President  has  the 
wisdom  and  political  backbone  to  put  agriculture  on  a  parity 
with  industry  by  reducing  the  high  protection  afforded  in- 
dustry which  is  being  paid  by  the  American  farmers  and 
consumers.  There  is  only  one  way  to  put  agriculture  on  a 
parity  with  industry  and  that  is  by  reducing  the  tariff  on 
the  industries  that  produce  what  the  farmer  has  to  buy. 
Hoover  promised  to  do  this  in  1928.  but  he  got  cold  feet. 
Under  the  terms  of  this  bill  Roosevelt  can,  as  he  did  with 
tbe  St.  Lawrence  Waterway  Treaty,  redeem  another  1928 
Republican  platform  pledge  to  the  folks  of  Wisconsin.  I 
believe  he  wilL 

Mr.  HASTINGS.  Mr.  Speaker,  the  tariff  question  is  as 
old  as  our  Qovemment.  The  debates  on  the  present  bill 
have  been  illuminating  and  exhaustive.  The  report  sub- 
mitted by  the  Committee  on  Ways  and  Means  abundantly 
justifies  the  enactment  of  this  bill. 

The  bill  as  introduced  contained  but  two  sections.  The 
purpose  of  the  bill,  to  expand  our  foreign  markets,  is  clearly 
set  forth  In  the  first  section. 

For  the  purpose  of  expanding  our  foreign  trade  the  Presi- 
dent, under  the  terms  of  the  bill,  is  authorized  from  time 
to  time— 

(1)  To  enter  Into  foreign  trade  agreements  with  foreign  gov- 
ernmenta  or  Inctnuaentalltles  thereof;  and 

(2)  To  proclalXD  snch  modifications  of  existing  duties  and  other 
import  reetriettons.  or  such  additional  import  restoictlons  •  •  • 
as  are  required  or  i4>propnate  to  carry  out  any  foreign  trade 
agreements  that  the  President  has  entered  into  hereunder. 

The  bill  provides  that  no  Increase  or  decrease  of  the  tariff 
shall  be  greater  than  50  percent  of  the  present  rate  of 
duty,  nor  shall  any  article  be  transferred  from  the  free  to 
the  duUable  list 

The  President  is  given  broad  powers  to  suspend  the  appli- 
cation to  articles  grown,  produced,  or  manufactured  by  any 
country,  because  of  its  discriminatory  treatment  of  Ameri- 
can commerce. 

The  life  of  the  bill  has  been  limited  to  3  years,  fay  amend- 
ment 

Tbte  exhaustive  dlscussJoai  of  the  bill  has  been  largely 
directed  to  two  points: 

First,  the  constitutionality  of  the  bill  has  been  assailed. 

The  report  of  the  committee  deals  exhaustively  with  the 
questloo  ci  the  constituticuiallty  of  the  bill  and  the  history 
of  similar  tariff  legislation  delegating  such  powers  to  the 
PrvsUent 

Similar  power  was  conferred  by  the  act  of  Congress  of 
June  4»  1794,  in  which  the  President  was  authorized  and 
empowered — 


r.  In  hla  opinion,  the  publle  safety  shaU  ao  require,  to 
lay  aa  •mbaigo  on  aU  ships  and  jnmelM  in  the  poru  at  the 
United  SUtce    •     •     v 

In  the  act  of  June  13.  1798,  to  somend  commercial  inter- 
oourse  between  the  United  States  and  France,  it  was  pro- 
vldad: 

Ttatttt  and  ttoervupoa  it  shaU  be  lawful  for  the  President  of  the 
United  Btmtm»  being  weU  ascertained  of  the  premises,  to  remit  and 
lUaoontlmM  fb*  prohibitions  and  restraints  hereby  enacted  and 
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ledared;  and  he  shall  be,  and  Is  hereby,  authorized  to  make  proc- 
amatlon  thereof  accordingly. 

This  authority  granted  by  the  act  of  June  13,  1798,  was 
rery  similar  to  the  authority  conferred  upon  the  President 
n  the  present  bilL 

As  the  report  of  the  committee  indicates,  similar  authority 
was  conferred  over  commerce  to  the  President  by  various 
ptber  acts  of  Congress.  Many  of  them  are  cited  in  the 
feport  of  the  committee. 

By  the  act  of  March  3,  1815,  it  was  provided: 

Whenever  the  President  of  the  United  States  shall  be  satisfied 
that  the  discriminating  or  countervailing  duties  of  such  foreign 
latlon,  so  far  as  they  operate  to  the  disadvantage  of  the  United 
{ States,  have  been  abolished. 

In  the  Tariff  Act  of  1890  it  was  provided: 

Whenever  and  so  often  as  the  President  shall  be  satisfied  that 
he  Government  of  any  country  producing  and  exporting  sugars, 
nolasses,  coffee,  tea.  and  hides,  raw  and  uncured,  or  any  of  such 

jkrtlcles.  Imposes  duties  or  other  exactions  upon  the  agricultural 
nr  other  products  of  the  United  States,  whlctC  in  view  of  the  free 

jntrodTiction  of  such  sugar,  molasses,  coffee,  tea,  and  hides  Into 
Jo/t  united  States  he  may  deem  to  be  reciprocally  imequal  and 
inreasonable,  he  shall  have  the  power,  and  it  shall  be  his  duty,  to 

uuspend.  by  proclamation  to  that  effect,  the  provlflons  of  this  act. 

This  power  is  alm(»t  identical  to  that  conferred  upon  the 
President  in  the  present  bill. 

Mr.  Justice  Harlan,  in  the  case  of  Field  v.  Clark  (1892; 
.43  UJS.  649,  681),  speaking  for  the  Court,  said: 

The  Court  Is  of  opinion  that  the  third  section  of  the  act  of 
>ctober  1.  1890,  is  not  liable  to  the  objection  that  It  transfers 
eglslatlve  and  treaty-making  power  to  the  President. 

The  Tariff  Act  of  1897  conferred  similar  authority  upon 

he  President  and  authorized  and  empowered  him  to  sus- 

)end  during  the  time  of  such  agreement  or  concession,  by 

proclamatipn  to  that  effect,  the  imposition  and  collection  of 

he  duties  mentioned  in  that  act. 

Similar  authority  was  contained  in  the  Tariff  Act  of  1909 
tnd  the  Fordney-McCumber  Act  of  1922. 

The  constitutionality  of  these  delegations  of  power  was 

I  challenged,  but  was  sustained  by  the  Supreme  Court  in  the 

tase  of  Hampton  <fir  Co.  v.  The  United  States  (1928;  276  U.S. 

i94) ,  wherein  the  Chief  Justice,  speaking  for  the  Court, 

aid: 

The  same  principle  that  permits  Congress  to  exercise  its  rate- 

;  n%>ftrg  power  In  mterstate  commerce,  by  declaring  the  rule  which 

ihaU  itfevall  In  the  legislative  fixing  of  rates,  and  enables  It  to 

lemlt  to  a  rate-making  body  created  in  accordance  with  its  pro- 

rlslons  the  fixing  of  such  rates,  justifies  a  similar  provision  for 

he  fixing  of  customs  duties  on  Imported  merchandise. 

The  history  of  tariff  legislation  and  the  fact  that  similar 
x>wers  were  delegated  to  the  President  as  early  as  1794, 
lOon  after  the  Constitution  was  adopted,  and  while  many 
nembers  of  the  Constitutional  Convention  were  alive  and 
lome  of  them  were  serving  in  Congress,  and  the  uniform 
Kdding  of  the  courts  in  the  interpretation  of  similar  powers 
lelegated  in  a  large  number  of  acts  of  Congress,  justifies  our 
issuming  that  this  act  is  constitutional  and  is  not  an  im- 
easonable  delegation  of  power  to  the  President. 

The  second  question  Involved  is  what  is  sought  to  be  ac- 
lompUshed  through  reciprocal  trade  agreements  authorized 
ij  the  act. 

Everyone  knows  that  our  foreign  trade  has  fallen  off  for 
he  past  few  years  and  has  reached  a  point  where  it  is 
klmost  negligible.  We  must  have  a  foreign  market  for  our 
urplus  agricultural  and  manufactured  products.  The  effect 
if  the  loss  of  our  foreign  trade  has  been  particularly  dlsas- 
rous  to  the  agricultural  sections  of  the  country.  The  1933 
iotton  crop  sold  for  as  low  as  5  cents  per  pound  at  the  end 
if  the  marketing  season,  and  everyone  knows  that  this  price 
ras  ruinously  below  the  cost  of  production. 

We  r^:ularly  export  about  60  percent  of  our  cotton. 
Vhen  our  foreign  market  Is  lost  the  cotton  produced  is  sold 
ipon  our  domestic  market,  and  the  result  is  an  extremely 
ow  price  for  the  South's  staple  product,  which  Is  cotton. 


For  the  year  193S  we  produced  13,177.000  bales  of  cotton. 
It  is  estimated  that  our  carry-over  cotton  was  approximately 
11,600,000  bales. 

For  the  year  1933  we  produced  527,413,000  bushels  of 
wheat  We  export  on  an  average  of  10  percent  of  our 
wheat.  In  the  event  we  cannot  find  a  foreign  market  for 
our  surplus  wheat  It  is  dumped  on  our  domestic  market, 
which  results  In  a  ruinously  low  price  for  wheat  to  the 
farmers. 

For  the  year  1983  we  produced  2,330.237,000  bushels  of 
com.  and  exported  5.364,649  bushels.  Most  of  our  com  is 
fed  to  livestock. 

Everyone  knows  that  our  imports  as  to  cotton,  wheat  and 
corn  are  negligible.  We  import  a  litUe  long-staple  cotton 
from  Egypt,  which  is  used  in  thread  and  automobile  manu- 
facturing, and  a  little  com  from  the  Argentine,  used  in  the 
manufacture  of  breakfast  foods,  and  we  import  no  wheat  of 
any  consequence  except  a  little  from  Canada,  which  is 
idiipped  in.  in  bond,  milled,  and  then  shipped  out. 

Anyone  familiar  with  the  facts,  and  who  makes  a  reckless 
statement  that  a  tariff  on  our  imports  of  wheat,  cotton,  and 
com,  or  any  other  agricultural  product,  of  which  we  regu- 
larly raise  a  surplus,  is  beneficial,  should  be  "  bored  for  the 
hollow  horn."  It  is  an  irresponsible  statement,  one  that  is 
cot  Justified,  and  one  that  cannot  be  defended. 

However,  the  entering  into  of  trade  agreements  in  order 
to  expand  our  foreign  markets  for  our  agricultural  and 
manufactuied  products,  is  beneficial,  it  is  extremely  im- 
portant to  the  people  of  this  country,  and  there  is  no  other 
piece  of  legislation  which  is  so  essential  to  recovery,  par- 
ticularly to  the  fanners  of  the  country,  than  legislation  such 
as  this,  which  has  tor  its  purpose  the  regcdning  of  our 
foreign  trade. 

This  bin  Is  tonporary  legislation  as  the  fcdlowing  amend- 
mrat  clearly  shov^  and  is  to  meet  an  emergency:  "  "nie 
porovlsians  of  this  act  shall  terminate  3  shears  from  the  date 


of  tts  enactment"    It  ftv«i  the  Freddent  tooad  powers  In 
this  emergency.    We  hope  to  see  many  new  agreemenCs 

entered  into  immediately. 

Instead  of  cotton  selling  for  5  cents  per  pound,  as  was 
the  case  at  the  close  of  the  martcetlng  season  at  1933.  tmx 
hope  is  that  it  will  sell  around  20  cents  per  pound*  which 
would  enable  the  producers  to  pay  their  taxes,  me^  their 
other  obligations,  and  live  on  the  farm  with  some  degree  of 
comfprt. 

Instead  of  wheat  selling  at  25  cents  per  bushel,  as  In  the 
summer  of  1932,  we  hope,  with  an  exptuiding  market  for 
wheat,  that  it  will  sell  around  $1.50  per  bushel  and  enable 
the  wheat  fcui'mers  of  the  country  to  meet  their  inrtrhfedrfcrwi. 

With  general  prosperity  returned,  and  with  an  active  for- 
eign market  restored,  we  look  forward  to  seeing  our  livestock, 
In  the  form  of  meats,  in  every  foreign  market  of  the  world. 
thus  insuring  a  better  price  for  both  livestock  and  com. 
Thr;  advantages  of  tills  bill  can  hardly  be  overestimated. 

Everyone  appreciates  that  we  cannot  live  commercially 
to  ourselves  alone.  We  hope  to  see  trade  agreements  entered 
into  with  foreign  countries  aiul  our  foreign  trade  restored. 

In  order  to  avoid  any  doubt  upon  the  subject  of  foreign 
debts  there  was  added  an  amoidment  to  the  biU  which  ^x>* 
vides: 

Nothing  in  this  act  shall  be  construed  to  give  any  authority  te 
caned  or  reduce  In  any  manner  any  of  the  debts  of  any  foreign 
country  to  the  United  States. 

I  heartily  favored  this  amendment,  as  I  have  never  w>ted 
for  the  reduction  of  any  of  these  foreign  debts. 

After  we  entered  the  World  War  we  paid  all  of  our  own 
indebtedness,  and  I  do  not  favor  the  reduction  by  one  penny 
of  the  indebtedness  of  any  f  orelcna  country. 

I  am  appending  hereto  for  the  information  of  the  public  a 
statement  relative  to  the  indebtedness  of  ttu  foreign  govem- 
ra«its  to  the  United  States  prepared  l^  the  Treasury  Depart* 
ment  showing  balance  due  as  of  January  4,  1034: 


8laUme»t  rtUUise  to  indtbU^nen  offareim  ^mmnunU  t»  tkt  VvMM  Sttltt  «j 

^Jto.^i«y 

Tstal  indebtedness 

Amounts  not  paid  aoeordint  to  oontnct  terms 

Tstal 

Orifinal  ftindlng  agreements 

Undsr  Bwnrti^ 
titnn  arreeasnts 

Priadpal 

bterest 

Qolat  reaalation 

or  Dea  23,  mu 

(smouat) 

rCTKDXT)  nCDXBTXDHISS    OX7LT   1,  l9S»-Jkt(.  4.  IMi) 

A.  Couotries  which  hnye  made  paymeats  in  fall  of  amounts  due:  Finland 

tS,7»,M5.83 

IfiS.  1».  IM. » 

1634. 157.  .ISS  30 

3%&83,338.65 

%«oa,m.aMu76 

2,312,658.38 
a.554.M«.2> 

«3,871.7n.40 



B.  Coontries  which  have  made  payments  on  acooont  of  amounts  due,  Johr  1. 
1S38,  to  Jan.  4, 1934:                                                                    —  -*j  *. 
CcMdioslovakia 

•Z.M2.MS.S1 

17e.I30.9M.03 

1,379.090.83 

U,«87.«M.12 

2SB.482.10 

22I.M9.«t 

1.S46.7I&4I 

88;<70,««.S3 
82,000.000.017 

O94.ooaoo 
ttaoaoiaoB 

47,fl00.aD 

jan&eo 

8wa^8117t 

Great  Britain. 

II34.3W.481.S8 
005,384.00 
4at,6M.a4 
223.087.84 
MZ,»1.08 

•8.488.88 

8MkU8.8B 
18.274.26 
18,888.28 
48. 78a  88 

lUly !! 

Latvia III 

Total 

«.ei«.W0.l«7.1S  1      lK.«M,23B.a|        48.75l.aD.SS 

188. 8S7. 188.33 

ia0B7.M8.l4 

0.  Coontries  which  have  made  no  payments  on  aocount  of  amoonts  due, 
July  1.1932,  to  Jan.  4,  nM: 

Aisrtria 

Belgium 

Fxaoae _ _ 

Germany  (relcfasmaiVs  converted  at  fO.znO) 

23,7S7,«M.I3 

411,  N8.  S2D.  09 

17.7BI,«96LaB 

1. 900,  77:^  338.  W 

<34,  im,  740.  53 

:^  061. 938.91 

61,028,000100 

34,»7.23 
11.309,453.88 

BsasBnaB 

82,  aw.au  23 

W9,»77.  r7 

114, 628.04 

1^317, 829. 71 

82S.000.00 

4,vo.o6o.o6 

U8.8B.aD 
21. 477, 188. 10 

0,02C,000.00 

8i7.aDa8» 

8T.  784,287.10 

SOS.  157. 88 

sac  838. 06 

K787.a8 
484.488.81 

%048,«a7S 
aM,2!t  88 

BuDfrary _ 

Poland _ 

Yngoslavia.        ....  „   ,,,.    ,.  .  ,.    „...,   , 

25,070.00 

UsaioooLOO 

(S8,000lOO 

4.aa8.M 

4Haai.7i 

TotaL _ 

6,  423^  ao^  MZ  68 

108.  550,8m.  14 

27,9K7,ZO&00 

78,144,288.16 

<427  880.90 

Total  under  fmdhic  agreemsnts _. 

12.352,4i8.3S5.47  1      IQI.UElKta 

7S,7»»8B188 

812, 881. 477.  C 

16.885,  lOaU 

,                                    mnrtmosD  iirDSBTSDmas 

2aSU.4HL« 

416,5MLia 

337, 223,  aB&  14 

aai8i3,4ic«8 

4ia,5sai3 

837,223.388.14 

ll.tBI,«I7.« 

289,898.78 
lf^OB1.2V7.S7 

a8S.40B.17 

121651.35 

144,081,800.77 

Kicaracaa 

■■■■■■■■■"•*"■■• 

R4llii« 

Total  unfunded  indebtedness 

857,0153.254.93         357,953.254.93 

20(.8Sl.lUft4 

153,102.I4L29 

— . 

Tatrf --,-... .  .      . 

12,7iai51,6ia40        «62,10S,SI7.M 

tii.aoauia<r 

86^^183.618.70          818.88^  180.  U 

Compare  the  indebtedness  shown  by  the  above  table  with  I  edness  has  been  Increased  Instead  of  decreased.    I  feel  sure 
the  table  inserted  below  and  it  win  be  found  that  the  Indebt-    that  every  patriotic  citizen  of  this  Nation,  when  he  realizes 
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that  <mr  VtMoa  paid  Its  expenses  In  full  during  the  World 
War.  will  agree  that  all  foreign  nations  should  pay  in  full 
for  our  advancements  to  each. 

On  December  12.  1»29.  I  made  a  speech  in  the  House 
against  the  French  debt  settlement,  which  canceled  $4.«27,- 
225.895.83  of  France's  indebtedness  to  our  country.  When 
the  Italian  debt  settlement  was  up  for  consideration  I  also 
vigorously  opposed  it.  I  urged,  on  all  occasions,  when  these 
bills  came  up  for  consideration  that  the  amounts  remitted 
or  canceled  were  transferred  to  the  taxpayers  of  our  own 
country.    That  was  literally  true. 
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J^jr  the  information  of  the  people  of  the  country  I  am 
ag  un  inserting  an  official  table,  prepared  by  the  Treasiur 
Department  as  of  date  when  the  settlements  were  macte. 
shewing  (1)  the  coimtrles  with  which  settlements  have  been 
ide,  (2)  the  date  of  agreement,  (3)  the  amount  of  debt 
ided,  (4)  interest  to  be  received,  (5)  total  amount  to  be 
eived.  (6)  the  amoimt  that  would  have  been  received  on 
^itish  basis  (3-3%  percent  interest),  (7)  total  amount 
.t  would  have  been  received  on  a  4 '/4 -percent  interest 
!is,  (8)  total  amount  canceled  on  a  4 y4 -percent  interest 
lis.  and  (9)  total  aggregate  amoimt,  being  $10,705,618,- 
.90,  canceled,  lost,  or  remitted  in  all  of  the  settlements. 


Coustrtas 


CndMsloTmkim.. 

E«toiii« 

rtnkad 

Fnaoa 

OrMt  BrtUia... 

Hongtfy 

lUly 

httriM. 


Tbbuki - 

Rominia 

YuKOiUTia 

Tot»J— . 


■cneoMot 


Aa«. 
Oct, 
Oct. 
May 

Apr. 
Juoe 

Nov. 
Sept. 
Sept. 
Nov. 
Dec 
May 


18.193S 
13.1925 

».i/a 

29.1920 
19.1921 
25.1934 
14.1923 
34.1'J2S 
22,1934 
14.1934 
4. 193S 
3.1938 


Tunded  principal 


$417,790,000.00 

iis,ooaooaoo 

13.830,00a  00 

»,ooo.ooaoo 

4.025.000,00a  00 

4. 6oa  000.00a  00 

U938.00a00 

104X000.000. 00 

5. 775.00a  00 

«.a3aooaoo 

178,SML00aO0 

44.  sea  ooa  00 
o^uaooaoo 


IntwMttoba 
neeivad 


Total 


isiaoeo..v)n.oo 

1197.811.40.88 

19,  SOI,  140. 00 

12, «»,  C35. 00 

5, 822. 874.  lot  17 

0,305. 965. 000. 00 

3, 754, 240.  GO 

365. 677,  900. 00 

8,183.035.00 

8,501,940.00 

2S7, 127, 650. 00 

•77. 910. 280. 00 

3% 327.035.  00 


ll,52X35<00a0O 


ia«21.1S5,993.10 


>  Sattlamant  aiada  on  British  basia. 

This  table  is  offldaL  The  figures  prepared  by  the  Treas- 
ury Department  cannot  be  disputed.  We  lose,  cancel,  for- 
give, or  remit  on  the  settlements  with  the  13  countries,  based 
on  4y4-percent  interest,  the  amount  we  pay  on  our  LUjerty 
bonds,  the  proceeds  from  which  we  loan  these  Governments, 
$10,705,618,006.90.  ^  ^      ^^ 

On  the  basis  of  the  British  settlement,  3  percent  for  the 
first  10  years  and  3Vi-percent  interest  thereafter,  we  cancel 
or  lose  $5,675,474,006.10. 

•niis  is  a  gift  through  the  remission  of  interest  of  nearly  a 
million  dollars  per  day  to  12  European  countries. 

Hie  difference  between  4  y4 -percent  interest  our  Govern- 
ment pays  on  our  Liberty  bonds  and  the  interest  received  by 
us  in  these  settlements  represents  a  loss  to  the  American 
taxpayers  of  $332,261,750  for  1929. 

I  am  sure  the  people  generally  are  not  advised  as  to  what 
Congress  has  done  in  these  debt  settlements,  nor  do  they 
know  that  these  settlements  agreed  upon  aid  the  large 
f<ti*TvHfti  interests  to  negotiate  large  loans  with  generous 

discounts. 

I<jo  not  believe  the  people  of  my  State,  for  example,  would 
-ai^rove  this  settlement  or  the  Italian  debt  settlement  Italy 
pays  no  interest  this  year,  but  In  5  years  from  the  date  of  the 
settlement  will  begin  to  pay  at  the  rate  of  one  eighth  of  1 
percent.  We  are  paying  Liberty  bondholders  on  this  debt  In 
1929  $85,935,000  and  receive  no  interest — not  a  penny — ^in 
return.  The  interest  on  the  Italian  debt  is  increased  during 
5  yearly  periods  at  the  rate  of  one  eighth  of  1  percent  per 
period,  until,  during  the  last  7  years,  the  maximum  interest 
reoelTed  Is  only  2  parent. 

Soi^  this  Is  a  large  burden  far  the  taxpayers  to  bear  to 
appease  the  greed  of  the  bankers  who  are  making  loans  at 
high  rates  and  upon  large  commissions.  The  people,  when 
they  know  the  truth,  will  withhold  their  approval  of  these 
settlements. 

liCr.  DINCHSLL.  Hi.  Speaker  and  Members  of  the  House, 
I  want  to  exprees  my  views  in  connection  with  the  bill  to 
amend  the  Tariff  Act  of  1930.  and  in  connection  therewith 
I  want  to  touch  upon  the  absolute  necessity  for  reciprocal 
trade  agreements  as  a  means  toward  recovery. 

I  have  heard  so  much  in  these  debates  about  destruction 
of  IXMl&cient  industries,  and  invariably  the  inference  is  drawn 
fhaf  the  President  of  the  United  States  Intends  that  certain 


$727, 83a  500.  00 

312,311,433.88 

33, 331. 14a  00 

21.  G05. 05&.  00 

0, 847, 674. 104.  17 

11, 105, 065, 000.  00 

4,693.240.00 

a,  407. 677. 50a  00 

13,938,035.00 

14, 531. 94a  00 

435,687.550.00 

122,  506, 2B0. 06 

05,177,635^00 


22.143,530,993.10 


Total  that  would 
be  received   on 

British  basis 
(3  -  3Vi-p«rceit 
iotenst  basis) 


$1,041. 
252. 
>33, 
'21, 

9,704, 

>  11, 105. 

'4. 

4.923. 

•  a 

"14, 

1435, 

107. 

154, 


5tf7.00O.0O 
S90, 000.  00 
331.  000.  00 
605.000.00 
825,  UOO.  Oil 
965,  OOi.  00 
603,000.00 
820.000.00 

g.'jQ.  000. 00 

532,  000.  00 
688.000.00 
488.  (XX).  00 
651. 000. 00 


Total  that  would 
b«  received  on 
4  H- percent  in- 
terest basis 


$1,191. 

327, 

39. 

2.\ 

11.474. 

13,114, 

5, 

5,821. 

16, 

17. 

506, 

127. 

179, 


OSZOOO.OO 
854.000.00 
428.000.00 
658,000.00 
900,000.00 
172.000.00 
538.000.00 
562,000.00 
464,000.00 
191.000.00 
058.000.00 
122.000.00 
179, 000.  00 


Total  canceled  on 
a  4H -percent  in- 
terest oasis 


$463.221,50a00 

15,04Z56fl.  12 

6.096,860.00 

3,962.945.00 

4. 627, 225. 80.V  83 

2, 008,  207. 000. 00 

834, 760.  00 

3, 413,874.50a  00 

2.  505. 365.  00 

2. 659,  060. 00 

73. 370.  450.  00 

4.61\739.95 

84, 001, 305. 00 


27. 819. 134.  ooa  OO       33, 849, 158,  OOa  00 


la  705, 618,  ooa  90 


in  dustries  shall  be  sacrificed,  even  though  it  were  possible  to 
save  them. 
Every  Member  of  the  House  of  Representatives,  I  presume, 
received  correspondence  from  the  American  Manufac- 
ers  Export  Association,  urging  the  support  of  the  Mem- 
rship  for  the  President's  request  for  authority  to  nego- 
te  reciprocal  trade  agreements  under  the  provisions  em- 
ied  in  this  bilL  A  specific  resolution  urging  such  powers 
wbs  parsed  in  May  of  1933.  A  pamphlet  expressing  the 
P>licy  of  this  association  of  exporters  was  appended  with 
eiich  communication.  There  is  not  an  individual  in  Con- 
gess  who  is  not  impressed  with  the  significance  of  this 
expression  when  we  take  into  account  the  industrial  giants 
vmose  names  appear  on  the  official  letterhead.  I  should 
lite  to  include  as  part  of  the  Record  the  names  wliich 
appear  thereon. 

James  D.  Mooney,  General  Motora  Export  Co.,  New  York. 

P.  W.  Nlchol,  International  Business  Machines  Co..  New  York. 

Harry  Tipper.  American  Manufacturers  Export  Association,  New 

O.  J.  AbeU,  American  Manxifacturers  Export  Association.  New 
Tlork. 

Prmncls  T.  Cole.  American  Manufacturers  Export  Association, 
I4ew  York. 

L.  C.  Stowell,  Dictaphone  Corporation,  New  York. 

P.  S.  Duryee,  Chase  National  Bank,  New  York. 

L.  O.  Bergh.  Marvin  &  Bergh.  New  York. 

W,  J.  Shortreed.  H.  J.  Heinz  &  Co.,  Pittsburgh. 

George  W.  Koenlg,  International  Harvester  Co..  Chicago. 

H.  R.  Horsey,  Coca-Cola  Export  Co. 

C.  E.  Amott.  Socony-Vacuum  Corporation,  New  York. 

George  P.  Bauer,  National  Automobile  Chamber  of  Commerce. 
I^w  York. 

Henry  8.  Beal,  Sullivan  Machinery  Co.,  Chicago. 

Will  la  H.  Booth.  Guaranty  Tnist  Co..  New  York. 

Walter  8.  Brewster.  Pacific  Mills,  New  York. 

Mason  Britton,  McGraw-Hill  Publishing  Co.,  Inc.,  New  York. 

Walter  P.  Chrysler,  Chrysler  Corporation,  Detroit. 

C.  K.  Davis,  Remington  Arms  Co..  New  York. 

D.  E.  Delgado.  Eastman  Kodak  Co.,  Rochester. 
James  L.  Donnelly,  Illlnola  Manufacturers  Association,  Chicago. 
W.  J.  Edmonds,  International  General  Electric  Co.,  New  York. 

E.  A.  Emerson.  Armco  International  Corixjration,  Mlddletown, 
Ohio. 

James  A.  Parrell,  New  York. 

B.  V.  Finch,  United  States  Alkali  Export  Association.  Inc..  New 
tork. 

Harvey  Firestone,  Jr.,  Firestone  Tire  &  Rubber  Co.,  Akron. 

P.  A.  8.  Franklin,  United  States  Lines.  New  York. 

Charles  J.  Hardy,  American  Car  &  Foundry  Co.,  New  York. 
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Conidlns  F.  Kriley.  Anaconda  Copper  Mining  Co.,  New  Tea*. 
H.  J.  liSlMnbeimer,  the  Cleveland  Tractor  Co..  Cleveland. 
C.  W.  LInscheld,  Fairbanks,  Morse  &  Co.,  New  York. 
JtohB  L.  MeriU,  All  America  Cables,  Inc.,  New  York. 
Thomas  A.  Morgan,  Curtis-Wright  Corporation.  New  York. 
W.  W.  Nichols.  AUls-Chalmers  Manufacturing  Co..  New  Tork- 
L.  A.  Oabome,  Wcstinghotise  Electric   Intemaj,j|pnal   Cc   New 
York. 
Robert  H.  Patchln.  W.  R.  Grace  &  Co.,  New  York. 
C.  M.  Peter,  Black  &  Decker  Manufacturing  Co.,  Towson. 

F.  W.  Plckard,  E.  I.  dn  Pont  de  Nemours  4c  Co..  Wilmington. 
Bdward  V.  Rlckenbacker.  North  American  Aviation  Corporation. 

Hew  York. 

George  B.  Roberts,  National  City  Bank  of  New  York,  N.Y. 

G.  Arthur  Schleren.  Charles  A.  Schieren  Co.,  New  York. 
George  C.  Scott.  U.  &.  Steel  Products  Co..  New  York. 

Ehmsld  B.  Scott.  Denver  Chemical  Manufacturing  Co.,  New  York. 
Robert  H.  Sexton.  Business  Council  Associates. 
A.  P.  Sloan.  General  Motors  Cwporation,  New  York. 
■dgar  W.  Smith.  General  Motors  Exi>ort  Co.,  New  York. 
James  L.  Walsh,  National  Bank  of  Detroit.  Detroit. 
Thomas  J.  Watson.  International  Business  Machines  Co..  Ne« 
Tork. 

John  N.  Willys,  WUIys-Overland  Co.,  Toledo. 

Claruice  M.  WooUey,  American  Radiator  Co..  New  YortL 

Tliese  men.  among  others,  represent  that  great  group  of 
manufacturers  of  automobiles,  an  industry  which  is  leading 
the  Nation  back  to  prosperity,  and  this  industry  was  made 
to  suffer  more  than  any  other  by  the  iniquitous  provisions 
of  the  Smoot-Hawley  tariff  bill  which  was  forced  through 
the  Congress,  labeled  as  the  "  Grundy  bill." 

I  want  to  call  to  the  attention  of  the  Mwnbers  that  in 
spite  of  the  assurances  of  President  Hoover,  when  he  cam- 
paigned for  the  Presidency  in  1928,  that  there  would  be  no 
tampering  with  the  tariff  excepting  possibly  a  downward 
revision,  as  a  matter  of  fact,  himdreds  of  items  were  boosted 
so  high  on  the  tariff  scale  as  to  cause  international  resent- 
ment and  the  erection  of  corresponding  tariff  barriers  which 
paralyzed  industry  and  disturbed  the  comity  between  nations. 
I  remember  distinctly  what  happened  as  a  result  of  this 
short-sighted  policy.  American  manufacturers,  and  auto- 
mobile manufacturers  in  particular,  found  it  necessary,  be- 
cause of  the  retaliatory  tariff  walls  which  were  erected  to 
exclude  our  American  products,  to  build  in  self-defense  auto- 
mobQe  and  other  manufacturing  plants  in  foreign  coun- 
tries all  over  the  world.  It  is  a  8ignifk:ant  fact  that  Canada 
at  the  time  sent  a  special  emissary  here  to  Washington  to 
plead  with  the  administration  for  a  sane  and  sensible  tariff 
poUcy  and  against  any  measure  which  would  further  par- 
alyze the  trade  between  these  two  friendly  nations,  the 
United  States  and  Canada.  I  remember  that  it  was  without 
success  that  he  made  this  appeal.  The  rapacious  interests 
in  this  country  were  determined  to  make  the  local  market 
pay,  and  pay  dearly.  They  cared  not  about  the  international 
market,  without  which  there  can  be  no  prosperity,  if  they 
were  permitted  to  expl<^t  the  American  people.  The  Ca- 
nadian market  alone  was  worth  approxiniately  three  quar- 
ters of  a  billion  dollars  per  annum  to  the  American  puUie, 
while  the  Canadians  sold  to  the  United  States  api»-oximately 
$500,000,000  worth  of  goods  per  year,  with  a  net  trade  bal- 
ance in  favor  of  the  United  States  of  about  $250,000,000  per 
annum.  The  antagonism  which  was  aroused  brought  about 
an  order  In  council  which  made  it  exceedingly  difficult  for 
the  American  manufacturer  to  compete  in  a  Canadian  mar- 
ket. In  fact,  it  made  it  impossible  for  him  to  s^  in  Canada 
at  a  profit  without  the  production  of  American  goods  within 
Canadian  territory.  As  a  consequence.  American  manufac- 
turers, following  the  adoption  at  the  Grundy  tariff,  built 
branch  plants  north  of  U^  American  boundary  at  the  rate 
of  2  fsMjtory  buildings  every  week,  or  more  than  100  fac- 
tory branches  a  year.  This  not  only  gave  great  impetus 
to  the  construction  business  of  Canada  but  also  meant  an 
increase  in  the  emi^oyment  of  Canadians,  with  a  correspond- 
ing decrease  in  the  employment  of  our  own  workers  in  the 
United  States. 

Has  it  never  occurred  to  the  opposition,  in  its  desire  to 
block  the  President,  that,  far  from  having  in  mind  the 
destrucUoa  of  inefficient  industries,  be  has  in  mind  the  re- 


Tltanslng  of  Industries  that  have  been  diead  to  tills  coantry 
and  in  other  countries  because  of  the  paralyxtng  effect  of 
a  plundering,  robber  tariff?  The  President  has  in  mind — 
and  of  that  we  may  be  sure — the  bringing-eJMut  of  a  condi- 
tion by  reciprocal  agreements  that  will  bring  back  to  eom- 
mercial  activity  indtistries  that  have  remained  dormant  for 
quite  some  time  past.  Tht  short-sighted  poUcgr  oi,  the 
previous  administration,  as  regards  the  tariff,  has  caused 
irreparable  harm  and  is  responsible  for  the  frightful  condi- 
tion that  laid  low  the  shipping  industry  of  this  country.  We 
need  not  show  any  unustml  signs  of  brilUancy  to  understand 
that  it  is  impossible  for  American  merchantmen  to  depart 
from  our  shores  loaded  to  the  gunwhales  with  cargoes 
destined  for  foreign  countries  and  not  expect  them  to  return 
in  ballast. 

President  Roosevelt  has  shown  himself  to  be  keenly  in- 
terested in  the  question  of  reviving  international  trade,  and 
in  this  movement  he  has  the  support  of  America's  f  oreoMjst 
manufactureis,  producing  every  conceivable  kind  of  manu- 
factured products.  It  is  clearly  appar«it  that  we  cannot 
bring  about  a  reduction  of  international  tarilfs  without 
negotiation.  It  is  said  that  American  negotiators  will  be 
quite  capaUe  of  maintaining  their  position,  m  fact,  I  be- 
lieve  they  will  have  an  advantage  when  discussing  reciprocal 
trade  treaties.  I  am  in  favor  of  this  bill  because  I  realise 
that  the  tariff  excesses  of  recent  memory  have  been  so  great 
as  to  cause  the  stasis  which  we  know  in  this  country  and 
throughout  the  world  as  the  depreasi<m.  There  are  very  few 
in  this  House,  I  daresay,  who  believe  in  the  theory  of  tree 
trade  under  present  circumstances.  The  provisions  of  this 
bill  will  amply  protect  American  Industry,  will  definitely  bar 
goods  produced  under  conditions  that  are  intolerable  and 
disapproved  of  in  this  country,  and,  while  we  concede  some- 
what cheaper  labor  in  foreign  countries,  we  at  the  same  time 
must  admit  that  our  production  methods  are  far  superior 
to  theirs.  This  wipes  out  any  advantage  whi^  they  may 
have.  TUs  may  not  be  true  in  every  instance,  but  American 
ingenuity  has  shown  itself  capable  of  competition  against 
any  and  all  foreign  producers  except  when  a  product  is  pro- 
duced under  conditions  of  slavery  or  imprisonment.  Any 
free  labor,  evm  though  paid  leas  Uian  the  Amearican  worioer. 
cannot  produce  efficiently  coougfa  to  ovenxMne  our  ad- 
vantage. 

One  of  the  most  potent  arguments  that  can  be  advanced 
in  behalf  of  this  bill  at  the  present  time  is  the  declaration 
of  the  automobile  industry  s(»ne  time  ago  when  it  declared 
for  a  10-percent  horisontal  reduction  of  all  tariffs  as  a  stim- 
ulus to  world  trade.  The  automobile  manufacturers  export 
approximately  0.1  of  their  products  and  depend  upon 
the  local  market  for  the  sale  of  the  other  90  percent.  I 
dislike  to  quote  statistical  figures— in  fact,  I  have  refrained 
from  doing  so  in  most  of  my  discourses.  I  submit  that  tbs 
latent  possibilities  of  trade  revival  are  very  great  in  this 
instance,  and  I  contend  that  the  most  direct  and  effective 
method  is  that  of  friendly  conversation  between  nations 
with  an  object  of  reciprocal  action  between  ihem.  Tben 
ax«  inchistries  in  America  and  there  are  Indjustries  in  foreign 
countries  that  are  dormant  and  have  bem  so  as  a  result  of 
the  paralyzing  effect  of  interaaUonal  tariff  barriers.  This 
imfortunate  condition  can  be  r^nedied  by  giving  the  Presi- 
dent the  necessary  power  to  negotiate  trade  agreanoits  that 
will  be  mutually  advantageous.  I  am  sorry  to  hear  BCembers 
of  the  House,  who  are  apprehensive  lest  they  suffer  from 
temporary  disadvantages,  referring  to  this  bill  as  though  it 
were  the  deathknell  to  America's  industrial  Ufe.  The  Presl- 
dttit  has  for  his  purpose  the  uplift  and  the  revitalizing  of 
industry  which  has  been  mired  for  the  past  4  or  5  years. 

Mr.  WELCH.  Mr.  i^jieaker,  I  must  differ  with  those  who 
have  indicated  their  opposition  to  this  proposal  authorising 
the  President  of  the  United  States  to  enter  into  reciprocal 
trade  agreements.  They  seem  to  have  lost  sight  of  the  real 
terms  and  purpose  of  the  measure.  Even  before  the  Com- 
mittee on  Ways  and  Means  oHestA  an  amendaoent  limiting 
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the  duration  of  this  legislation.  I  have  recognized  it  as  an 
emergency  measure. 

On  every  hand  it  is  apparent  we  cannot  follow  our  present 
poUcy  and  meet  the  competition  of  other  nations  In  the 
effort  an  are  making  to  find  an  outlet  for  their  commodities. 
We  must  insure  a  competent  method  for  successfully  com- 
bating this  competition.  Bfilllons  of  our  people  are  out  of 
employment.  biUions  of  dollars'  worth  of  machinery  and 
equipment  are  standing  idle,  our  foreign  trade  has  been  de- 
creasing in  ftVrmiTig  proportions,  the  result  of  which  our 
merchant  marine  faces  greater  difficulties  than  at  any  time 
in  its  history.  Tlie  enactment  of  this  bill  will  place  a 
weapon  in  the  hands  of  the  ExecuUve  with  which  outlets 
can  be  found  far  our  commodities  to  a  degree  that  will 
largely  overcome  many  of  these  difBculties.  It  will  give  the 
President  an  opportunity  to  bargain  with  other  nations  in  a 
manner  that  can  be  wholly  beneficial  to  our  people. 

Other  Members  of  this  body  have  ably  presented  the  con- 
stitutional questions,  if  any.  that  are  involved;  they  have  laid 
stress  on  the  advantages  to  be  gained  by  a  foreign  market 
for  our  agricultural  and  manufactured  products,  and  I  do 
not  desire  to  reiterate  these  facts.  I  desire  simply  to  call 
attention  to  a  matter  directly  connected  with  this  paroposaO. 
an  industry  of  vital  importance  to  this  Nation  which  this 
measure,  when  adopted  and  carried  into  effect,  will  prove  of 
great  assistance  in  rehabilitating. 

The  American  merchant  marine  is  an  auxiliary  navy. 
It  is  to  our  Navy  what  railroads  and  good  transportation 
facilities  are  to  the  Army.  It  is  the  means  of  securing  sup- 
tdS  of  transporting  necessities.  Our  merchant  marme 
ranks  with  our  fighting  ships  in  importance  of  defense,  for 
without  an  adequate  merchant  marine  we  cannot  hope  to 
successfully  supply  our  Navy  with  its  requirements  in  time 
of  war.    It  la  the  Navy's  very  lif eblood.    Any  poUcy  dealing 
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with  foreign  trade  which  docs  not  take  these  facts  into 
account  is  short-sighted. 

We  must  Increase  our  international  trade  to  build  up  our 
merchant  marine  unless  the  Federal  Government  is  to 
openly  subddlae  the  merchant  marine  in  far  greater  amounts 
than  are  now  paid  under  ocean-mall  contracts.  iMdatioa 
either  d^Olberately  planned  or  forced  upon  us  by  slow  ana 
backward  methods  of  tariff  revision,  means  the  death  of  our 
merchant  marine.  No  one  denies  that,  if  necessary,  the 
united  States  can  be  self-contained.  But  in  the  nOTnaal 
course  of  affairs  the  Uhlted  States  must  find  an  ouUet  f or 
between  10  percent  and  12  percent  of  all  its  products.  Iso- 
lation doees  the  ports  of  foreign  nations  to  this  surplus. 
This  cannot  be. 

The  f  alllng-ofl  In  our  foreign  trade  during  r^nt  ywffs 
has  been  a  major  contributing  cause  to  the  depressioxL  The 
district  I  represent  is  located  in  a  seaport  city,  San  Fnn- 
clsco  San  Ptandsoo  has  one  of  the  greatest  natural  har- 
bors In  the  world  and  is  a  principal  outlet  for  our  overseas 
export  trade  with  the  Orient,  m  1»»^^^  *2HiS^ 
trade  of  the  Port  of  San  Francisco  amounted  to  $418.«9«,ooo. 
In  1W3  this  traffle  had  decreased  to  only  1140,026,241.  The 
value  at  the  exports  from  the  United  States  passing  through 
San  Francisco  In  1929  was  $20«.018,000.  By  1933  these  ex- 
ports had  fallen  to  $84,511,952.  Tbeae  are  exact  flgmys 
from  the  United  States  Department  of  Commerce  reporta, 
and  they  speak  eloquently  for  the  enactment  of  this  legis- 
lation. 

•nils  bin  cannot  be  succesafuDy  construed  as  giving  the 
President  any  tariff-making  authority  he  does  not  already 
possess  under  the  terms  of  the  Tariff  Act  of  1930.  It  almijy 
changes  the  basis  for  his  authority  In  such  a  way  that  he 
can  use  It  to  greater  advantage  for  the  people  of  this  coun- 
try. The  Tariff  Act  of  1930  gives  the  President  the  authority 
to  Increase  the  tariff  as  much  as  60  percent  to  protect 
American  industry.  TWs  bill  will  give  the  President  the 
authority  to  Increase  or  decrease  the  tariff  as  much  as  50 
percmt  to  protect  and  assist  American  Industry  in  its 
efforts  to  find  a  foreign  market  for  its  products;  to  find  jobs 


foi  workingmen;  to  ftnd  trafOc  for  our  merchant  marine.    It 

give  him  this  authority  during  a  temporary  period  when 

every  resource  of  the  Nation  Is  being  used  to  restore  normal 

coiditions. 

Ax.  Speaker,  I  do  not  fear  the  misapplication  of  this 
au  iiority.  I  cannot  conceive  of  a  President  of  these  United 
St  ites,  vested  In  this  power,  doing  that  which  the  opponents 
of  this  measure  predict  will  be  done,  and  that  is  the  drying- 
up  of  American  industry.  The  problem  of  the  Nation  today, 
and  the  problem  throughout  the  depression,  has  been  to 
re  tun  men  to  useful  occupations.  Not  millions  but  billions 
of  [dollars  are  being  spent  for  that  purpose.  Can  it  be  antici- 
pated in  any  way  that  any  President  of  the  United  States, 
invested  with  this  authority,  would  deliberately  dry  up  an 
industry  in  this  country  and  turn  more  men  and  women  into 
streets  to  Join  the  millions  of  unemployed?  It  is  beyond 
conception.  The  Presidency  of  the  United  States  is  the 
atest  trust  any  free  people  can  bestow,  and  to  anticipate 
Iti  betrayal  in  such  a  manner  as  this  is  absurd. 

le  same  may  be  said  for  the  products  of  the  farm.    I 

not  represent  a  farming  district.    There  is  not  a  single 

.^er  In  my  district.    But  I  have  given  a  sympathetic  ear 

^  his  problems  and  have  rubbed  elbows  with  him.  as  I  have 

wjth  his  brother  in  poverty,  the  American  workingman.    I 

LOW  the  difficulties  he  is  facing,  and  I  have  supported  every 

,^^^  presented  to  this  body  since  I  have  been  a  Member 

Congress  that  would  prove  of  assistance  to  him.   The  Gov- 

Qent  of  the  United  States,  upon  the  recommendation  of 

Executive,  is  paying  untold  millions  to  the  fanners  of 

country  for  the  curtailment  of  farm  crops,  including 

^  if  you  please;   and  how  can  it  be  logically  anticipated 

the  same  breath  that  the  President  would  admit  into  this 

luntry  the  products  of  other  nations  that  would  create  f  ur- 

ler  competition  with  these  products  of  the  farm? 

This  legislation,  as  amended,  limits  the  Executive  to  the 

p-omotion  of  foreign  trade  and  expressly  prohibits  foreign 

d^bts  owed  to  this  country  becoming  involved  in  any  trade 

, lent. 

Mr.  Speaker,  I  firmly  believe  the  enactment  of  this  bill 
_  go  far  toward  lifting  us  out  of  the  terrible  depression; 
beheve  it  will  aid  the  American  workingman.  the  Ameri- 
f armer,  American  industry,  and  the  American  merchant 
le.    I  shall  therefore  support  it. 
Mr.  McORATH-    Mr.  Speaker,  when  I  became  a  candi- 
,te  in  the  primary  campaign  of  1932, 1  published  through- 
jt  my  district  a  platform  which  contained  as  one  of  its 
ain  planks  the  advocacy  of  reciprocal  tariff. 
I  have  watched  the  creeping  paralysis  of  the  depression 
its  pan  over  agriculture  and  industry  under  the  baneful 
lence  of  the  Smoot-Hawley-Orundy  tariff.    I  represent 
district  extending  along  the  Pacific  coast  for  200  miles 
ledlately  south  erf  San  Francisco.    It  has  a  variety  of 
iterests.    The  northern  part  of  the  district  has  been  called 
"bedroom  of  San  Francisco."    Eighty-five  percent  of 
85,000  people  residing  in  San  Mateo  Coimty  are  essen- 
[y  part  of  the  life  of  that  great  industrial  and  export 
iter.    In  the  great  Santa  Clara  Valley  we  produce  almost 
third  of  the  prunes  of  the  world  and  a  large  part  of  the 
pricots  grown  in  the  United  States.    At  Santa  Cruz  and 
[onterey  we  have  one  of  the  greatest  flsh-cannlng  sectors. 
-.  the  l4jaro  VaDey  is  located  the  great  apple  belt  of  Cali- 
JOTnia,  whUe  the  Pft»"ft-«»  VaUey  is  one  of  the  great  farming 
vegetable-growing  areas  of  the  United  States.    Many  of 
largest  fruit  and  vegetable  canneries  of  the  world  are 
ocated  hi  these  vaneys. 

An  of  these  activities  are  largely  dependent  upon  export 
rade.  This  export  market  has  practically  disappeared.  As 
ve  erected  our  tariff  barriers,  we  met  the  retaliatory  re- 
ponses  in  those  countries  which  comprised  oxir  national 
narket.  Germany,  one  of  the  great  outiets  for  our  dried 
riiits,  barred  the  doors  in  our  face.  France,  the  leading 
narket  for  our  sardines,  established  a  practical  embargo.  So 
he  story  runs.    Canada,  our  great,  friendly  neighbor,  no 


longCT  accepted  the  products  of  our  soil.  Our  fruit  and  our 
produce  rotted  in  the  fields.  Nature  responded  bountifully 
to  the  labors  of  our  people,  but  our  accumulating  surpluses 
drove  our  canners  and  our  farmers  into  bankruptcy.  The 
natural  result  was  stagnation  and  fast-approaching  ruin 
for  all  our  people. 

The  people  of  my  district  are  typically  American.  Their 
ancestry  runs  back  through  years  of  toil  and  devotion  to 
those  great  strains  of  western  Europe  which  have  made  us 
a  people.  They  are  honest,  hard-working.  God-fearing  peo- 
ple. They  have  solved  the  problems  of  production.  All  that 
they  ask  is  that  the  artificial  barriers  which  have  been 
erected  against  our  people  shall  be  broken  down. 

Foreign  peoples  have  given  their  governments  power  to 
act  and  to  secure  their  share  of  the  markets  of  the  world. 
The  opportunity  is  now  presented  to  us  to  enter  into  mar- 
kets of  the  world  and  to  compete,  by  permitting  the  Presi- 
dent to  break  through  the  present  impossible  conditions  and 
to  introduce  reciprocal  relationship  with  the  friendly  powers 
of  the  world,  in  order  that  we  may  exchange  with  these 
people  our  surpluses  for  those  goods  of  theirs  which  we 
cannot  profitably  and  economically  produce  for  ourselves. 

I  have  been  delighted  and  encouraged  to  know  that  the 
San  Francisco  Chamber  of  Commerce,  the  first  representa- 
tive commercial  body  in  the  United  States  to  propose  and 
to  urge  exactly  the  plan  that  the  President  is  now  asking 
Congress  to  adopt,  is  today  standing  firmly  and  vigorously 
in  the  same  position. 

They  state  today,  as  they  stated  2  years  ago,  that  oiu: 
hopes  for  the  development  of  Pacific  trade  and  shipping  in 
San  Francisco  harbor  will  not  be  developed  imder  the  pres- 
ent high-tariff  policy.  They  say  today,  as  they  stated  in  a 
former  resolution  adopted  by  the  San  Francisco  chamber 
on  February  4,  1932.  that  the  revival  of  our  foreign  trade 
depends  on  the  liberalization  of  our  commercial  policy  to  our 
customer  countries  as  well  as  our  own.  and  they  join  with 
me  In  lU'ging  upon  this  body  the  establishment  of  machinery 
for  reciprocal  concessions  in  tariff  rates  in  the  interest  of 
the  revival  and  upbuilding  of  our  foreign  commerce. 

I  am  willing  to  confer  this  power  upon  the  President  in 
order  that  he  may  have  a  fair  opportunity  to  bargain  upon 
an  equal  footing  in  behalf  of  our  people  and  their  interests. 

I  am  looking  forward  with  hope  to  the  day  when  agri- 
culture and  industry  can  stand  proudly  upon  their  own  feet, 
not  begging  for  salvation  from  disaster,  but  finally  forming 
the  foundation  for  social  and  economical  justice  and  pros- 
perity to  a  forward-looking  and  progressive  people. 

I  vote  for  this  measure  conferring  reciprocal  bargaining 
powers  upon  the  President  in  the  belief  that  it  constitutes 
a  real  advance  toward  that  goal. 

CENTURY  OF  PROGRESS — WORLD'S  FAIR.  CmCAGO    (H.DOC.  NO.  293) 

The  SPEAKIER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  the  Library,  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Chicago  World's  Pair  Centen- 
nial Commission  to  the  end  that  legislation  may  be  enacted 
extending  the  availability  of  funds  previously  appropriated 
for  Government  participation  in  A  Century  of  Progress, 
the  Chicago  world's  fair  centennial  celebration,  in  1933. 
to  June  30.  1935,  and  also  authorizing  the  appropriation  of 
funds  in  the  amount  of  $405,000  for  the  purpose  of  defray- 
ing the  expenses  of  participation  by  the  Government  of  the 
United  States  in  the  reopening  of  A  Century  of  Progress, 
the  Chicago  world's  fair  centennial  celebration,  in  1934. 

Franklin  D.  Roosevelt. 

The  White  HoiXse.  March  27.  1934. 

TARIFF   ACT   OF    1935 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  aU  Members  may  have  5  legislative  days  within 


which  to  extend  their  own  remarks  In  the  Recou  on  the 
tariff  bin. 

Ilie  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  North  Carolina  [Mr.  DoughtonI? 

■mere  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  time  for  general  debate  on  the  tariff  biU  may  be 
extended  30  minutes,  one  half  of  such  time  to  be  used  and 
controlled  by  the  gentieman  from  Massachusetts  IMi. 
Treadway]  and  one  half  by  myself. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  SNELL.    How  much  win  that  make  for  tomorrow? 

Mr.  DOUGHTON.    Forty-five  minutes  on  each  side. 

The  SPEAKER.  Is  there  objection  to  the  reqi«5t  of  th« 
gentleman  from  North  Carolina? 

lliere  was  no  objection. 

HOXTR  OF  MKETXNO 

Mr.  DOUGHTON.  Mr.  Spejucer,  I  ask  imanlmous  con- 
sent that  when  the  House  adjourn  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  DoughtonI? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  WEST  of  Ohio.  Mr.  Speaker,  during  the  course  of 
my  remarks  on  the  tariff  biU  I  made  reference  to  several 
statistical  tables.  I  ask  unanimous  consent  to  include  them 
in  my  remarks. 

The  SPEAKER.    Without  objection  It  Is  so  ordered. 

There  was  no  objection. 

AMERICAN    LEGION    DID    NOT    ENDORSE    ECONOMY    ACT 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record,  and  to  insert  a  letter 
and  statement  from  the  former  National  Commander,  Louis 
Johnson,  In  regard  to  veterans'  matters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Patman]? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  during  the  debates  on  the 
independent  offices  appropriation  biU  it  was  stated  on  the 
fioor  of  the  House  that  the  national  commander  of  the 
American  Legion,  the  Honorable  Louis  Johnson,  endorsed 
the  passage  of  the  so-caUed  "  Economy  Act "  which  became 
law  March  20,  1933.  I  have  received  a  letter  from  Com- 
mander Johnson  In  which,  referring  to  this  matter,  he 
stated: 

I  Bhoxild  like  the  record  straightened  out  once  and  for  aU.  I 
did  not  at  any  time,  anywhere,  vinder  any  circumstances  approve 
the  economy  bUl,  and  aU  statements  to  this  effect  are  false:  and 
after  the  passage  of  both  the  House  and  the  Senate  of  the  economy 
bUl  over  the  opposition  of  the  American  Legion  I  issued  a  state- 
ment which  did  not  approve  the  economy  bUl  but  pointed  out  to 
the  President  of  the  United  States  that  matters  affecting  the 
life  and  death  of  the  TCterans  were  by  that  act  placed  in  his  hands, 
and  asked  for  the  needed  compassion  and  mercy  in  the  regulations 
the  President  was  authorized  to  issue  thereiinder.  

This  statement  was  pre(*lcated  upon  the  belief  (afterward  ex- 
pressed in  practically  every  speech  I  made  and  from  coast  to 
coast)  that  even  though  we  had  never  approved  the  economy  act. 
had  opposed  its  enactment  and  the  veterans  "  had  taken  a  licking 
In  its  passage  ".  that  w«  of  the  Legion  were  sUU  American  citizens 
and  stUi  suppwted  our  Government.  For  that  statement,  a  copy 
of  which  Is  hereto  attached,  I  have  no  apologies  to  make  to 
anjrone. 

STATEMENT  IS8T7ED  BT  COMMANDBB  J0BM80M  MABCH    IS,    1»3S 

On  the  day  following  the  new  President's  inavigural  oath,  I 
pledged  the  million  men  of  the  American  Legion  to  give  their 
utmost  loyalty  and  help  in  the  complex  and  difficult  problem  now 
facing  the  Chief  Executive.  I  stated  then  in  a  Nation-wide  broad- 
cast, in  which  the  President  participated,  that  the  Amslcan  Legion 
wants  nothing  more  than  to  be  of  service  to  America  in  this 
situation  as  our  members  were  in  1917-18. 

The  time  to  render  that  service  has  arrived.  Congress  has  glvwi 
to  the  President  the  authority  to  put  Into  effect  the  economies  the 
President  believes  necessary  to  restore  the  flnancial  stability  of  our 
cotmtry.    This  new  legislation  is  fraught  with  gravest  consequences 
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to  th«  disabled  «t«mn.  T^^  "PnAAtinX,  vaOmt  nmmutba^gM 
Mm.  J»«  DO^  of  life  »nd  deatb  over  thoxisand*  of  men  who  once 
i^y  ofI«d  their  Uvea  In  a  period  of  national  •«»«8Wr. 

The  iSlon  ha*  every  faltH  In  the  dlacretlon.  fairness.  ^^ 
j„SSB^t?r which  tS»  Pr«ldent  wlU  deal  wltt»  UiUprohtoj. 
involving,  as  it  doe.  In  many  instances,  the  need  for  comp»rton 

"rhlTpSklent  needs  the  support  of  every  loyal  Amerlain.  and 

toSTl^m^SMM^pon  the  10.709  Legion  posts  and  mn:  l.OOOOOO 

SSbia^iiSSbtttour  g>«at  organization  ^  uph<rid  t^ Jj-fg 

^SStThK^TtSat  m  the  National  Ootmnander  of  the  Amertean 

SSon.    I  Wasklng  that  special  meetings  be  held  by,«7«2,^f?^ 

JS  Skere  it  wlU  Officially  *exp«««  by  ^"n^^'^JlUf^iiXusmJ 
titmoet  help.    Many  of  our  poets  have  ahready  taken  the  Initiative 

and  set  dates  for  such  meetings.         ^ rt^t*^  Rt«tM 

In  addition,  I  am  tOMiering  to  the  President  of  the  United  Wates 
the  benent^  exhaustive  studies  the  Legion  hs*  °»f«  "»~^^,JJ« 
JSr.  uid  the  entire  faculties  of  the  I^glo^Lf*^  ?^*^,[S^£?  SSLrt 
^soHntttee  that  he  may  have  direct  «»*fc*.''^^iJ^,.*;i.f^^ 
idv^and  experience  of  these  American  l*gkm  ojaci^  T?^?f^ 
Svc^^eir  Uvea  to  the  rehabilitation  of  disabled  veterans  of  the 

^""■-ni^e^is  no  question  of  Legion  loyalty.  Th«  Pa^'^f  *«^^ 
every  member  has  bean  proved  in  hU  war  service  *adla^  Pf?*" 
tlme  devotion  to  the  welfare  of  our  coon^  KJH^J"^^^  £S 
mambenbip  la  the  Legion.  In  this  hour  ai  emergency  we  are  but 
SSrtoSve  ^StS^nd  Stripe,  again  under  whatevw  orders 
SS  neS  command^  in  Chlf  may  give.  Many  dtajgje  wlUx^e 
new  law.  but  now  In  this  crisis  we  must  take  his  ordem    We  have 

never  asked  anythteg  for  ounwlves  *~* '*»*  r^*^*  ^^fif  tS5 
what  was   llrst  proposed  by  the   American  people  throu^  their 
Spm«S?atlves  in  C^ess'     We  have  bought  long  and  hi^d  fOT 
the  proper  care  of  our  disabled  comrades  and  i^y  ^J^^^ 
remain  5w  ftrrt  and  greatert  obllgation*ave  only  Ood  Md  oo«i^ 
^^^ir  President  is  confronted  with  problems  as  great  as  ever 
faced  the  Chief  Ixecutlve  of  the  United  8tat«  at  thebg^ng 
or  hi.  •dmlnl.tratlon.    He  has  not  faltered  In  action  needed  as  ne 
■MS  It     Like  a  brave  soldier  in  battle,  he  is  giving  unstlntlngly  ^ 
himself.    Yet.  with  all  his  leaderrtUp  and  ftae  cowragejwoaiuwt 
win  the  war  on  the  depression,  and  he  cannot  lead  us  back  to  the 
mountain  top  unless  aU  citizens  accord  him  t^«^^tP°?i,5  t« 
T»M»  need  for  natrloMsm  Is  as  \irgent  today  as  It  was  In  1»17-18. 
oS  5ESon  nSSvSwakeniditrtt  of  unity  and  confldenoe. 
SS  "S^  SS?a  wlnaplTed  wmingne-to  foUow  the  le-denjilp 
at  our  newly  aiected  Chief  ExecuUve.    The  AawTican  legionnaire 
to  that  kind  a<  a  cltton,  and  It  to  the  purpose  of  o«L«»«»*»tlon 
to  set  an  example  for  all  to  foUow  In  giving  to  our  Prwldent  and 
Government  ouTutmort  faith  and  aastotance  whenever  It  to  needed 
rad  w£«m  the  neoettary  cost,  in  saoriUce  may  be.  including 

- 1  call  tipon  an  Legionnaires  to  emulate  the  spirit  ct  WartUng- 
ton  and  the  Katlons  fathers  '  that  we  may  eodamn  to  history 
honored  and  respected  among  the  Nation's  favor^. 

"  I  again  pledge  the  Legion  to  fulfill  its  preamble  de^araUon  of 
jgiHni  to  Ood  and  oount^  and  to  keep  on  keeping  on." 

BOUaS  KSSTAXniAKT 

Mr.  O'CONNOR,  tram  the  Committee  on  Rules,  submitted 
the  foUowing  pririleged  report  (Rept.  No.  1102)  to  accom- 
pftoy  House  Resolution  236,  lor  printing  tmder  the  rule: 

House  Rewlution  236 

Bs*oii>ed  That  a  committee  of  Ave  Members  of  the  Houm  be 
appolBted  'by  the  Speaker  to  investigate  by  what  authority  the 
Ooixanmee  on  Accounts  controls  and  manages  the  conduct  of 
the  HouM  restaurant,  and  by  what  authority  said  committee  or 
any  niembers  hereof  issued  and  enforced  rxdes  or  instructions 
wltoreby  any  dtlaen  of  the  United  Stotes  to  discriminated  against 
cm  account  of  race,  color,  or  creed  In  said  House  restaurant,  grill 
nwm.  or  other  public  appurtenances  or  faclUties  connected  there- 
with under  the  supervision  of  the  Boum  of  ReprasentatlTea. 

Said  committee  to  authoriaed  to  send  for  persons  a^  papers 
and  to  administer  oaths  to  witneswa.  and  shall  rq^ort  their  con- 
clusions and  recommendations  to  the  House  at  the  earliest  prac- 
ticable moment. 

nraOLLKD   BILL   8IGIID 

Mr.  PARSONS,  from  the  C<Hxunittee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  f  oimd  truly 
enrolled  a  bin  of  the  House  of  the  following  title,  which  was 
theretopon  sicnad  by  the  Speaker: 

HU.  7513.  An  act  making  aniroprlations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for 
the  Departmants  of  Commerce  and  Labor,  for  the  fiscal  year 
eadiiw  June  90,  1935,  and  for  other  purposes. 

ssjouaxicBrr 
Mr.  Speaker.  I  move  that  the  House  do  now 


1  be  motion  was  agreed  to:  accordingly  (at  4  o  clock  and  43 
minutes  pjn.)   the  House,  pursuant  to  its  order  previous^ 
i$Ted,  adjourned  until  tomorrow,  Thursday,  March  29, 
at  11  o'clock  ajn. 


en 
19 


2  4. 
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COMMITTEE   HEARINGS 
coaaoTTn  ok  xmtkrstate  and  foreigw  coimracs 
(Thursday,  Mar.  29,  10  ajn.) 
(Continuation  of  the  hearings  on  the  railroad  bills— full 
,  car  lengths,  and  6-hour  day. 

COJaOTTU  ON  THS  PUBLIC  LANDS 

(Thursday,  Mar.  29,  10:30  ajn.) 
:  loom  3t8,  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
104  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Actii^ 
Se  jretary  of  the  Navy,  transmitting  a  proposed  draft  of  biU 
for  the  relief  of  Ciriaco  Hemandea  and  others,  was  taken 
frfm  the  Speaker's  table  and  referred  to  the  Committee  on 
ClCms.  ^ 

REPORTS   OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr  CONNERY:  Committee  on  Labor.  S.  2689.  An  act 
to  authorize  the  Department  of  Labor  to  make  special  statis- 
ts al  studies  upon  payment  of  the  cost  thereof,  and  for  other 
purposes;  without  amendment  (Rept.  No.  1096).  Referred 
the  Committee  of  the  Whole  House  on  the  state  of  the 

PALMISANO:  Committee  on  Immigration  and  Nat- 

»««itlon.  HU.  8850.  A  blU  to  amend  and  extend  the  act 
«-  March  2, 1929,  relating  to  issuance  of  a  certificate  of  regls- 
tiy  to  certain  aliens;  without  amendment  (Rept.  No.  1097). 
B  ef erred  to  the  House  Calendar. 

Mr.  CMALLEY:  Committee  on  Indian  Affairs.  S.  1881. 
A  a  act  to  authorize  the  creation  of  an  Indian  village  within 
tlie  Shoalwater  Indian  Reservation,  Wash.,  and  for  other 
pirposes:  without  amendment  (Rept.  No.  1098).  Referred 
t  >  the  Committee  of  the  Whole  House  on  the  state  of  the 
Inion. 

Mr.  OTylALLEY:  Committee  on  Indian  Affairs.  S.  1888. 
iln  act  to  provide  for  the  protection  and  conservation  of  the 
grazing  resources  of  the  undisposed-of  ceded  Indian  lands, 
tribal  title  to  which  remains  unextinguished;  without 
endment  (Rept.  No.  1099) .   Referred  to  the  Committee  of 

le  Whole  House  on  the  state  of  the  Union. 

Mr.  CMALLEY:  Committee  on  Indian  Affairs.  S.  1889. 
/n  act  to  facilitate  a  more  economical  administration  of 
f  jrest  and  grazing  lands  on  Indian  reservations;  without 
amendment  (Rept  No.  1100).  Referred  to  the  Committee 
c  f  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CMALLEY:  Committee  on  Indian  Affairs.  S.  2026. 
i  ji  act  providing  for  payment  of  $25  to  each  enrolled  Chip- 
I  ewa  Indian  of  Minnesota  from  the  funds  standing  to  their 
c  redit  in  the  Treasury  of  the  United  States;  without  amend- 
ment (Rept.  No.  1101).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

]  REPORTS  OP  COMMITTEES  ON  PRIVATE  BILIfi  AND 

RESOLXmONS 

Under  clause  3  of  rule  XTTT, 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
lit.  6*30.  A  bill  for  the  relief  of  John  Doherty;  with 
imendment  (Rept.  No.  1092).  Referred  to  the  Committee 
( kf  the  Whole  House. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
LR.  6931.    A  bill  for  the  relief  of  Bennie  Morrison;  with 
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amendment  (Rept.  No.  1093) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
HJl.  6933.  A  bin  for  the  relief  at  George  Morrison;  with 
amendment  (Rept.  No.  1094).  Referred  to  the  Committee 
of  the  Whole  Hoiu«. 

Mr.  RCX5ERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
HJl.  7504.  A  bill  for  the  relief  of  George  Parker;  with 
amendment  (Rept.  No.  1095).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (HJl.  8861)  to  include  sugar  beets 
and  sugar  cane  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  BIERMANN:  A  bill  (HJR.  8862)  to  amend  the 
Agricultural  Adjustment  Act;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  HOIDALE:  A  bill  (HJl.  8863)  to  make  permanent 
the  office  of  additional  Judge  in  the  district  of  Minnesota 
referred  to  in  the  act  of  March  2,  1925;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  VINSON  of  Georgia:  A  biU  (HJl.  8864)  author- 
izing loans  by  the  Reconstruction  Finance  Corporation  to  aid 
in  financing  industry;  to  the  Committee  on  Banking  and 

Currency.  ^  ^       *,      , 

By  Mr.  DARDEN:  A  blU  (H.R.  8865)  to  amend  section  1 
of  the  act  approved  May  6.  1932  (47  Stat.  149;  U.S.C.,  supp. 
Vn  title  34,  sec.  12) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  POWERS:  A  bill  (HJl.  8866)  to  amend  the 
naturalization  laws  of  the  United  States;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  8867)  to  remit  inter- 
est on  moneys  borrowed  on  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (HJl.  8883)  Umiting 
the  operaUon  of  sections  109  and  113  of  the  Criminal  Code 
and  section  190  of  the  Revised  Statutes  of  the  United  States 
with  respect  to  counsel  in  the  case  of  United  States  of  Amer- 
ica V.  Weirton  Steel  Co.  and  other  cases;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  CANNON  of  Wisconsin:  Resolution  (HJles.  316) 
permitting  Gen.  Joseph  Haller.  of  Poland,  to  address  the 
House  of  Representatives  assembled;  to  the  Committee  on 

T?  Ill  f  ^ 

By  Mr.  BUL WINKLE:  Resolution  (H.Res,  317)  to  create 
a  select  committee  to  investigate  certain  statements  made  by 
one  Dr.  William  A.  Wirt,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.R.  8868)  for  the  relief  of  the 
Manhattan  Produce  Co.;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (HJl.  8869)  for  the  relief  of 
Mr.  and  Mrs.  Charles  F.  Carter,  parents  and  guardians  of 
Louise  Marie  Carter,  a  minor;  to  the  Committee  on  Claims. 

By  Mr.  COLMER:  A  biU  (HJl.  8870)  for  the  relief  of 
Mrs  J  A.  Joulllan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8871)  for  the  relief  of  Capt.  Henry  T. 
Korner;  to  the  Committee  on  Claims. 

By  Mr.  DCXJKWEILER:  A  bill  (H.R.  8872)  for  the  reUef 
of  Howard  E.  Miller;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GAMBRILL:  A  bill  (HJl.  8873)  for  the  relief  of 
Charles  H.  Reed;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HEALEY:  A  bUl  (HJl.  8874)  authorizing  the  Pres- 
ident to  commission  John  M.  McKeagxie  a  second  lieutenant 
in  the  Field  Artillery  of  the  United  States  Army  to  rank  as 
such  from  June  14,  1929:  to  the  Committee  on  Military 
Affairs. 


Also,  a  bill  (HU.  8875)  for  the  relief  of  Harry  Tyler;  to 
the  Committee  on  MiUtary  Affairs. 

By  Mr,  LUCE:  A  bill  (HJl.  8876)  for  the  relief  of  Rosell* 
Webb;  to  the  Committee  on  Claims. 

By  Mr.  MULDOWNEY:  A  bill  (HJl.  8877)  for  the  relief 
of  Henry  A.  LeVake;  to  the  Committee  on  Military  Affairs. 

By  Mr.  POWERS:  A  bill  (HJl.  8878)  granting  a  pension 
to  Mary  Quirk;  to  the  Committee  on  Invalid  Pensions, 

By  ISt.  PRALL:  A  bill  (HJl.  8879)  for  the  relief  of  the 
widow  and  next  of  kin  of  James  J.  Curran;  to  the  Commit- 
tee on  Claims. 

Also,  a  biU  (HJl.  8880)  for  the  reUef  of  Edward  C.  Burke; 
to  the  Committee  on  Claims. 

By  Mr.  REED  of  New  York:  A  bill  (HJl.  8881)  for  the 
relief  of  Charlotte  Martin,  widow  of  Norman  B.  Martin;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  UNDERW<X>D:  A  bill  (HJl.  8882)  granting  an 
increase  of  pension  to  Anna  Hudson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KENNEY:  Joint  resolution  (HJJles.  309)  to 
admit  Albert  Einstein  to  citLeenship;  to  the  Committee  on 
Immigration  and  Naturalization. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3353.  By  Mr.  BOYLAN:  Resolution  adopted  at  the  regular 
meeting  of  the  Jdtm  G.  Butler  Camp.  No.  86,  United  Spanish 
War  Veterans,  Syracuse.  N.Y.,  petitioning  the  Congress  for 
the  restoration  of  Spanish-American  War  veterans'  pen- 
sions; to  the  Committee  on  Pensions. 

3354.  Also,  resolution  adopted  by  the  Military  Order  of 
Foreign  Wars  of  United  States,  New  York  Commandery,  New 
York  City,  N.Y.,  recommending  that  the  amount  provided 
in  the  Army  appropriation  bill  for  the  citizens'  military 
training  camps  and  the  training  of  officers  of  the  Reserve 
Corps  for  the  years  of  1934-35  be  increased  by  25  percent; 
to  the  Committee  on  Military  Affairs. 

3355.  By  Mr.  BUCKBEE:  Petition  of  William  Schmidt. 
La  Salle  County  chairman,  Illinois  Workers'  Alliance,  asking 
Congress  to  provide  unemplojrment  insurance,  minimum 
wages,  etc.;  to  the  Committee  on  Labor. 

3356.  By  Mr.  CROWE:  Petition  bearing  approximately 
25,000  names  from  the  Ninth  District  of  Indiana  presented 
through  Anton  Koerber.  Washington  representative,  Watch 
Tower  Bible  and  Tract  Society,  protesting  against  alleged 
wrongful  interference  of  the  rights  of  these  citizens  of  the 
radio;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3357.  By  Mr.  DeROUEN:  Petition  of  the  Vinton  Baptist 
cniurch.  of  Vinton,  La.,  protesting  against,  and  urging  Con- 
gress to  refuse  to  pass  the  Celler  bill  or  any  similar  bill;  to 
the  Committee  on  the  Judiciary. 

3358.  By  Mr.  FTTZPATRICK:  Petition  signed  by  Mary  A. 
Friedman,  Emil  Mendell.  and  a  number  of  other  residents 
of  Bronx  County,  New  York  City.  N.Y.,  protesting  against 
the  payless  furlough  of  postal  employees;  to  the  Committee 
on  Appropriations. 

3359.  Also,  petition  signed  by  11.000  citizens  of  the  city  of 
Yonkers,  N.Y.,  protesting  against  the  payless  furlough  days 
of  Federal  employees;  to  the  Committee  on  Appropriations. 

3360.  By  Mr.  FORD:  Petition  of  associated  students,  Uni- 
versity of  Southern  California,  lu-ging  the  establishment  and 
operation  of  a  university  of  public  affairs;  to  the  Committee 
on  Education. 

3361.  By  Mr.  KVALE:  Petition  of  55  citizens  of  Hennepin 
County.  Minn.,  opposing  House  bill  1608  and  Senate  bill  885; 
favoring  legislation  for  the  purpose  of  curbing  the  sale  of 
machine  gvms  or  submachine  guns;  to  the  Committee  on 
the  Judiciary. 

3362.  Also,  petition  of  Farmers  Union  Waverly  Local.  Tru- 
man, Martin  County.  Minn.,  urging  enactment  of  Frazier 
biU;  to  the  Committee  on  Banking  and  Currency. 
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BSfL  By  Mr.  UMDOAY:  PteHttoa  (rf  Amertcan  Battan  ft 
RMd  Mfg.  Co..  Brooklyn.  N.Y..  proteBtIng  agatart  tte  paa- 
nca  tit  tbe  Wa^Mr-OexuMTy  MUs;  to  tHe  Committee  on 

SM4.  Also,  petltkin  of  the  Spielman  Motor  Sate  Co.  Inc.. 
Brooklyn.  N.Y.,  oppoalng  the  Wagner  labor  dilute  Wlla;  to 
me  OoBunittoe  on  Labor. 

S365.  Also,  toiegram  from  Crown  Cork  *  Seal  Co..  mc.. 
BtfUnore.  Md.,  opposing  the  Wagner  labor  bffl  and  stock 
^t*t^m,^  tain  to  their  present  farm;  to  the  Cwuanittee  on 
Interstate  and  Foreign  Commerce. 

3316.  Ateo.  telegram  from  the  Torrtogton  Oo.  c*  New  Yorl^ 
opposing  the  Wagner-Connery  labor  dispute  WUa;  to  the 
Oonunittae  on  Labor.  

SJ«7.  Also,  petition  of  Metropolitan  Budders  Associatioin. 
New  York  City,  opposing  the  passage  of  the  Wagner-Con- 
nery  Mils;  to  the  Committee  on  Labor. 

S3f6.  Also.  peUtion  of  toe  Empire  State  SUk  Label  Co.. 
New  York  City,  opposing  the  Wagner-Connery  bills;  to  the 
Committee  on  Labor.  ,  „     .      ,„         - 

8369.  Also,  petition  of  Military  Order  of  Foreign  Wars  of 
the  United  States.  New  York  City,  recommending  that 
amount  provided  for  in  military  appropriations  bill  for  citi- 
zens' military  training  camps  be  increased  by  25  percent; 

the  Committee  on  Military  Affairs. 
.    S3f  0.  Also,  peiiUon  trf  the  Weal  Novelty  b  Toy  Co..  Brook- 
lyn, N.Y..  opposing  House  hill  84M;  to  the  Committee  on 
Ways  and  Means.  ^  ^ 

8371.  Also,  petition  of  the  Ohio  Chamber  of  Commeroe. 
Columbus,  Ohio,  opposing  the  Wagner-Connery  WBs;  to  the 
Conunlttoe  on  LalMr.  _  "      « 

3372.  Also,  petition  of  the  Bay  Ridge  Dock  Co.,  Inc., 
BBooktyn.  M.Y..  apposing  the  Wagner-Connery  Mils;  to  the 


23173.  Also,  peUtlOQ  of  Augustus  C  Rtjeb,  Brooklyn.  N.Y., 
t^^t^ltq  tbe  Wagner-Connery  WUs;  to  the  Committee  on 


SS74.  Ako.  petttifln  of  the  Associated  Cooperage  Industries 
of  America,  Inc..  St.  Loots,  Mo.,  opposing  the  Wagner-Con- 
xMry  Utt  and  the  Oonneiy  se-hoor  week  bill;  to  the  Com- 
Bittee  OB  Lafeor.  _^_ 

337*.  Al80«  petition  of  the  Cork  InsUtote  of  America. 
New  York  City,  opposti«  the  Wagner-Connery  bills;  to  the 
Committee  on  Labor. 

3976.  Also,  petitioa  ef  E.  R.  8«uibb  li  Sons,  New  York, 
ceooemiag  the  Connolly  amendment  to  House  bill  7635; 
to  the  Conmtttee  on  Ways  and  Means. 

3377.  ^iy>,  p^itton  of  James  H.  Ward.  New  York  and 
Brook^  tTppOT*'HT  the  Raybum  stock  exchange  bill  (SJi. 
8720) :  to  the  Committee  on  Interstate  and  Foreign  Com- 

3378.  By  Mr.  LUDLOW:  Petition  of  citiaeBS  of  Indian- 
apolta.  md^  requesting  early  hearings  and  favorable  action 
on  the  Patman  moUon  jrfcture  bUl  <HJEl.  6697).  providing 
for  hi^ier  moral  standards  for  films  entolng  intecstote  and 
intematitmaleommerce;  to  the  Committee  oxx  Interdate  and 

Foreign  Commerce.  ^    , 

3379.  Br  Mr.  MOSSELWHITE:  Petition  of  public  scha^ 
of  the  dty  of  Muskegon,  supporting  legislation  aothorjaing 
the  FMeral  Government  to  advance  to  school  dlsUicte  loans 
of  money  to  be  secured  by  uncollected  taxes;  to  the  Com- 
mittee on  yf«>r*TTff  and  Currency. 

3360.  By  Mr.  RUDD:  Petition  of  John  Q.  Margflbag.  Inc., 
Brooklyn.  N.Y.,  opposing  toe  passage  of  the  Wagner-Oon- 
nery  bill;  to  the  Committee  on  Labor.  

3361.  Atoo.  petitieD  of  the  St.  Ctadr  Oil  Co.,  New  York  City, 
o^poBing  the  Fletcher-Raybum  stock-exchange  oontrol  bill; 
to  the  Oemmlttoe  on  Interstate  and  Foreign  Oommeroe. 

3383.  Also,  petition  ai  the  TaiTlngton  Co.,  of  New  York, 
opposed  to  the  Wagner-Connery  Mils;  to  the  Committee  on 


k364.  Also,  petition  of  the  H.  L.  Jhdd  Co,  New  YoA  aty. 
oiCosed  to  the  passage  of  the  Wagner^onnery  bills. 
n  -tcher-Raybuin  securities  biU,  and  tariff  bill;  to  the  Cam- 
m  ttee  on  Interstete  and  Foreign  Commeroe. 

3385.  Also,  petition  of  Augustus  C.  Proeb.  Brooklyn.  N.Y., 
silting  seven  reasons  for  opposing  the  Wagner-Connery 
bi  Is;  to  the  Committee  on  Labor.  .^   ^  „      ^  wi 

3386  Also,  petition  of  the  American  Fruit  &  Vegetable 
Sliipper«  Association,  of  Chicago,  m..  favoring  the  elimina- 
ti(  m  of  the  process  tax  as  a  direct  relief  to  the  potato  grower; 
tc  the  Committee  on  AgricvritiH*. 

3387.  Also,  petition  of  the  Ohio  Chamber  of  Commerce, 
C)lumbus,  Ohio,  opposing  the  passage  of  the  Wagner- 
C  )nnery  bills;  to  the  Committee  on  Labor. 

3388.  Also,  petition  of  the  Bacon,  Steverson  li  Co.,  New 
YOTk  City,  opposing  toe  Fletcher-Raybum  stock  exchange 
cjntrol  bills  in  their  present  form;  to  toe  Committee  on 

iterstate  and  Foreign  Commerce. 

8389.  Also,  petition  of  thfc  15sy  Ridge  Dock  Co..  Inc..  of 

^_  N.Y..  opposing  toe  passage  o?  toe  Wagner-Con- 

;ry  bills;  to  the  Committee  on  Labor. 

3390  Also,  petition  of  toe  C.  Kenyon  Co.,  Inc.,  New  York 
opposing  the  passage  of  the  Wagner-Connery  bills;  to 

^  C<»nmittee  on  Labor. 

3391  Also,  petition  of  the  American  Rattan  t  Reed  Man- 
:«cturtng  Co..  Brooklyn,  H.Y.,  opposing  the  passage  of  toe 
'agner-Connery  bills;  to  the  Committee  on  Labor. 

3393  Also,  p^dtion  of  toe  J.  B.  Mast  Co.,  New  York  City, 
►posing  toe  passage  of  Senate  biU  2936;  to  toe  Committee 

ob  Labor.  ^         ^ 

3393.  Also,  petition  of  Military  Order  of  Foreign  Wars  of 
t  le  United  Stetes.  New  York  City,  favoring  appropriation 
f  )r  citizens'  military  training  camps  be  increased  by  25  per- 
c  mt;  to  the  Committee  on  Appropriations. 

3394  Also,  petition  of  the  Citizens'  Committee  for  Sane 
liquor  Laws.  New  York  City,  favoring  reduction  of  taxes 
ind  license  fees  to  a  lev^  which  the  incentive  for  toe 
i  legal  business  ceases  to  exist;  to  toe  Committee  <m  Ways 
end  Means. 

3395.  Also,  petition  of  E.  R.  Squibb  b  Sons,  New  York 
<aty.  concerning  proposed  Connolly  amendment  to  House 
1  (in  7835;  to  toe  Committee  on  Ways  and  Means. 

3396.  Also,  petition  of  toe  Chamber  of  Commerce  of  the 
irough  of  Queens,  New  York  City,  opposing  the  passage  of 
e  Connery  30-hour  week  bill;  to  the  Committee  on  Labor. 
3397   Also,  petition  of  the  Ideal  Novelty  b  Toy  Co..  Brook- 

N.Y..  opposing  House  bill  8430;  to  toe  Committee  on 
'  V^ays  and  Means. 

8398.  ^i<^.  petition  of  the  Cork  Institute  of  America,  New 
Tork  City,  opposing  toe  Wagner-Connery  biDs;  toe  tariff 
eciprocity  bill,  and  the  national  securities  exchange  bill; 
o  toe  Committee  on  Labor. 

3399.  Also,  petition  of  the  Metropolitan  Builders  Associa- 
ion.  New  York  City,  opposing  the  Wagner-Connery  bills; 
o  the  CtKxuntttee  on  Labor. 

3400.  Also,  petition  of  the  Empire  State  Silk  Label  Co., 
?ew  York  City,  opposing  the  Wagner-Connery  bills;  to  the 
^oounittee  on  Labor 


3383    ^^*».  petition  of  the  Crown  Cork  b  Seal  Co.,  Inc., 
Bolttmora.  Md.,  opposed  to  the  passage  of  the  "" 
OsiitfTT  wna;  to  the  Committee  on  Labor. 


3401.  Also,  petition  of  toe  Associated  Cooperage  Industries 
3f  America.  Inc.,  opposing  Uie  Wagner-Connery  bills;  to  toe 
::ommittee  on  Labor. 

3402.  By  the  SPEAKER:  Petition  of  numerous  citizens  of 
[QiiKris.  urging  passage  of  Senate  bill  2926  and  House  bill 
)423;  to  toe  Committee  on  Labor. 

3403.  Also,  petition  cf  the  borough  of  CressklU.  Bergen 
County.  NJ,  m^ing  passage  of  House  bill  3082;  to  the 
Committee  on  Banking  and  Currency. 

3404.  Abo,  petition  of  members  of  toe  C(dumbia  County 
Ftemeraf  Union,  endorsing  a  bill  to  eliminate  direct  market- 
ing of  livestock;  to  tibe  Committee  on  Agriculture. 

3408.  Also,  petition  of  Vbe  Negro  Me<dianlcs  and  Farmos 
Association;  to  the  CooBntttee  on  Ways  and  Meana. 
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SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


SENATE 

Thursday,  March  29,  1934 

(Legislative  day  of  Wednesday,  Mar.  28,  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK   JOUMTAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unan- 
imous consent,  the  reading  of  the  Journal  for  the  calendar 
day  March  28  was  dispensed  with,  and  the  Journal  was 
approved. 

CALL  OF   THE  ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Afihurst 

Austin 

Bachmftn 

Bailey 

Baixkhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Eulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

OopelaDd 


Costlgan 

Couzens 

Cutting 

Davis 

Dickinson 

Dleterlcli 

Din 

Duffy 

Erlckson 

Fess 

Fletcher 

Trazter 

George 

Olbaon 

Glass 

Goldsborough 

Oora 

Hale 

Harrison 

Batch 

Hatfield 

Hayden 

Hebert 


Kean 
Keyes 

King 

LaFoUettA 

Logan 

Lonergan 

McAdoo 

McCarran 

McQUl 

McKellar 

McNary 

Metcalf 

Murpiy 

Neely 

Norrls 

Nye 

O'Mahonef 

Overton 

Patterson 

Plttrnan 

Pope 

Be«d 

Beynolds 


Robtnson.  Ark. 
Eioblnson.  Ind. 
Bussell 

Scbail 

Sheppard 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

WalcoU 

Walsh 

Wheeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Illinois  {Mr.  Lewisl.  the  Senator  from 
Florida  [Mr.  TRAiniii.L],  and  the  Senator  from  Louisiana 
[Mr.  Long]  are  necessarily  detained  fnwn  the  Senate. 

Mr.  TOWNSEND.  Mr.  President,  I  desire  to  announce 
that  my  colleague  [Mr.  BLasxingsI  is  detained  from  the  Sen- 
ate on  official  business.  I  ask  that  this  announcement  stand 
for  the  day. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

COMPENSATIOir  OF  OFFICERS  AMD  OZSJBCTOBS  OF  PACKING 

COMPANIZS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Ranking 
and  Currency,  and  the  letter  waa  ordered  to  be  larinted  in 

the  RKCotP,  as  follows: 

Department  of  AGKictrLTUia, 
Washington,  D.C..  March  28,  1934. 
The  PacsniBMT  or  thx  SnraTB, 

WoMhington,  DC 
Dkab  m^  Psxsisxnt:  On  January  4,  1934,  the  Chairman  of  the 
Federal  Trade  CommlsBlon  requested  this  Department  to  secure  a 
report  from  the  padcen  ahowlng  the  aalary  ochedule  of  the  execu- 
tive offlcers  and  directors  in  response  to  Senate  Oesolutton  76, 
Seventy-third  Oongrees.  first  session.  This  request  by  the  Federal 
Trade  Commission  was  made  since  Jurisdiction  o^er  packing  houses 
was  confided  to  this  Department  by  the  Packers  and  Stockyards 
Act.  1931. 

There  are  transmitted  herevlth  salary  questionnaires  of  Arxnour 
*  Co.;  Cudahy  Packing  Co.;  Jacob  Dold  Packing;  Co.;  Adolph  Ctobel. 


J.YirVTTT- 
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Inc.;  Ubby,  McNelH  4k;  LIbby:  Rath  Packing  Co.;  Swift  h.  Co.;  and 
Wilson  &  Co.,  Inc.  The  reports  from  the  Truni  Pork  Stores,  Inc.. 
and  the  Hyg«ule  Pood  Products  Corporation  were  forwarded  to  the 
Federal  Trade  Commission  by  these  companies.  Stahl  Meyer,  Inc, 
and  Oscar  Mayer  ft  Oo.  have  advised  the  Department  that  thplr 
securities  are  not  listed  on  the  New  York  «ock  «»rhange  nor  the 
New  York  Curb  EKchange. 
Very  truly  yours^ 

H.  A.  Wallace,  Secretary. 

PETZnONS  AND  MEMOBIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  Puerto  Rico, 
which  was  referred  to  the  Committ^  on  Territories  and 

Insular  Affairs: 

Skwado  ds  PnnTO  Rico. 

I.  Enrique  Gonzalez  Mena,  Secretary  of  the  Senate  of  Puerto 
Rlco,  do  hereby  certify: 

That    the    ftdlowlng    concurrent    resolution    was    unanimously 
ai^roved  by  the  Senate  of  Puerto  Rico  on  the  6th  day  of  March 
1934   and   by   the  house   of   representatives  on   the    15th  day   of 
March: 
'•  Concurrent  resolution  to  express  to  our  President,  Franklin  D. 

Roosevelt,  and  to  the  National  Congress   the  gratitude   of  the 

people  of  Puerto  Rico  for  the  economic  rehabilitation  measures 

extended  to  the  islarvd,  and  to  petition  them  to  apply  the  rest  of 

the  national  rehabilitation  system  to  Puerto  Rlco 

•*  Whereas  the  public  treasury  of  the  Government  of  Pu«to  Rico 
is  exhausted  and  the  borrowing  capacity  of  said  government  Is 
pledged  for  debts  which  were  contracted  by  former  administra- 
tions, and  which  prevent  the  present  legislature  from  cooperating 
efficiently  toward  Insular  and  municipal  rehabilitation; 

"  Whereas  the  constitutional  borrowing  capacity  of  the  Insular 
government  is  almost  exhausted  on  account  of  said  debts,  and  that 
of  the  mtmlclpalitles  Is  in  many  cases  overdrawn,  which  makes  It 
Impossible  to  borrow  money  for  rehabilitation  works; 

"  Whereas  by  vlrtiie  of  the  efforts  and  wisdom  of  our  President. 
Franklin  D.  Roosevelt,  Congress  made  extensive  to  this  Island 
scxne  of  the  national  rehaMlltstlon  measures,  others  are  in  course 
of  study  and  application,  and  it  is  not  yet  known  If  the  rest  wUl 
be  applied,  this  Island  being  an  integral  part  ol  the  Nation  and 
entitled  to  receive  the  benefits  that  may  be  derived  from  the 
national  welf  ve  by  virtue  aX  such  measures*, 

"  Whereas  tn'qi'*^  agrtmilture.  the  fundamental  basis  at  our 
ecozmmic  system.  Is  deeply  aOteted  by  the  present  crista,  commerce 
is  restricted  by  coastwise  trade  laws  so  that  It  suflers  from  the 
alternate  rise  and  faU  ot  prices  on  the  continent,  which  Is  Its 
supply  market,  our  wtkoie  eoonomlc  life  depending  on  the  Nation: 
Now,  therefore,  be  It 

"  BcMilved  by  the  SenaU  of  Puerto  Bioo  {the  hou»e  of  repremut- 
atives  concurring) ,  To  express,  as  Is  hereby  expressed,  the  graUtude 
of  the  Puerto  Rtean  people  to  their  President.  Franklin  D.  Booae- 
velt.  and  to  the  National  Oo/Dfcvm,  tot  the  aoonomie  rehablUta- 
tloa  measures  that  have  been  put  Into  praeUoe  on  the  Uland  up 
to  the  present  time,  and  to  demand  and  petition  that  there  be 
made  extensive  to  the  Island  all  other  rehabilitation  measures 
tSiat,  according  to  our  mode  of  lift,  our  agriculture.  tnduirtTy,  and 
commerce  may  be  appUcaMe  vttbout  detaimeat  to  the  insular 
economic  structure  for  the  coimtry's  rehahlllts tinn.  which  will 
result  In  glory  and  honor  to  the  national  administration  and  in 
the  mxrfound  gratitude  c€  the  people  of  Puerto  Rlco." 

In  witness  whereof  I  have  berennto  set  my  haad  axid  eaueed  to 
be  affixed  the  seal  at  the  Senate  of  Puerto  Blco  on  thla,  the  10th 
day  of  March,  AD.  1934. 

igxAL]  Eiitioir«  GoirzALSz  MnvA, 

aeeretmrg  of  the  Senate  of  Puerto  Rieo. 

Mr.  METCALF.  Mr.  President,  I  present  a  memorial  ad- 
dressed to  both  Senator  Hkbkrt  and  mTself .  The  memorial 
is  also  signed  by  285  employees  of  Investment  houses  in 
the  State  of  Rhode  Island-  In  their  families  arc  605  per- 
sons dependent  for  their  livelihood  upon  the  salaries  paid 
them.  This  memorial  is  presented  as  a  prayer  to  the  Con- 
gress to  move  with  the  utmost  caution  In  its  consideration 
of  the  proposed  national  securities  bill  now  being  con- 
sidered by  both  Houses.  It  is  the  opinion  of  these  people, 
aU  of  whom  have  an  intimate  knowledge  of  the  Investment 
business,  that  their  jobs  will  be  sacxlflced  and  the  welfare 
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of  their  families  Jeopardized,  if  this  measure  shall  become 
law,  as  now  proposed. 

The  memorial  presented  by  Mr.  MsTCALif  and  Mr. 
Hkbxrt.  numerously  signed  by  sundry  citizens  of  the  State  of 
Rhode  Island,  remonstrating  against  the  passage  of  Senate 
bill  2693.  to  provide  for  the  registration  of  national  securities 
exchanges  operating  in  interstate  and  foreign  commerce  and 
through  the  mails  and  to  prevent  inequitable  and  unfair 
practices  on  such  exchanges,  and  for  other  pxirposes,  was 
referred  to  the  Committee  on  Banking  and  Currency. 
N;;Mr.  WALCOTT  presented  a  petition  and  letters  in  the 
nature  of  petitions  from  the  Monroe  League  of  Women 
Voters,  by  Edith  C.  Hammond,  president,  of  Stepney  Depot; 
Eleanor  Stevenson,  president  of  the  New  Milf  ord  League  of 
Women  Voters,  of  New  Milf  ord;  the  Ladies'  Society  of  the 
Plrst  Congregational  Church,  by  Eleanor  B.  Purple,  secre- 
tary, of  East  Hampton;  and  Mrs.  Blanche  C.  Oliver  and 
other  members  of  the  Woman's  Club  of  Willimantic,  all  in 
the  State  of  Connecticut,  praying  for  the  passage  of  the 
so-called  '*  Copeland  pure  food  and  drug  bill  ",  being  the  bill 
(8.  2800)  to  prevent  the  manufactxire,  shipment,  and 
sale  of  adulterated  or  mlsbranded  food,  drink,  drugs,  and 
cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the 
false  advertisement  of  food,  drink,  driigs,  and  cosmetics;  and 
for  other  purposes,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  Local  Union  No.  37, 
Metal  Polishers'  International  Union,  of  Waterbury,  Conn., 
favoring  the  passage  of  legislation  providing  for  a  30-hour 
work  week,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  presented  a  memorial  signed  by  Roger  E.  Case  and 
other  citizens  of  Bristol,  Conn.,  remonstrating  against  the 
passage  of  the  bill  (S.  2926)  to  equalize  the  bargaining 
power  of  employers  and  employees,  to  encourage  the 
amicable  settlement  of  disputes  between  employers  and 
employees,  to  create  a  National  Labor  Board,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  presented  the  petition  of  members  of  the  Ply- 
mouth Congregational  Church,  of  New  Haven.  Conn., 
praying  for  world  peace,  and  for  the  placing  of  embargoes 
on  shipments  of  materials  and  on  credits  to  nations  mov- 
ing toward  war,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  directors 
of  the  Stamford  Jewish  Center,  of  Stamford,  and  Norwich 
Lodge.  No.  309.  Independent  Order  of  B'rith  Abraham,  of 
Norwich,  in  the  State  of  Connecticut,  favoring  the  adop- 
tion of  Senate  Resolution  No.  154.  opposing  alleged  discrimi- 
nations against  Jews  in  Germany,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Connecti- 
cut Federation  of  Democratic  Women's  Clubs  at  New 
Britain,  Conn.,  favoring  the  prompt  ratification  of  the 
World  Court  protocols,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  letters  and  a  telegram  in  the  nature 
of  petitions  from  the  Committee  on  International  Cooper- 
ation of  the  Roxbiny  League  of  Wom^  Voters,  of  Rox- 
bury;  the  Watertown  League  of  Women  Voters,  by  Louise 
Reardon.  chairman,  of  Watertown;  the  Palm  Sunday  pub- 
lic congregation  of  Memorial  Methodist  Episcopal  Church, 
of  Unionville;  tne  Meriden  League  of  Women  Voters,  by 
Mrs.  C.  O.  Arnold,  chairman,  of  Meriden;  and  Rev.  Oscar 
Edward  Maurer,  pastor  of  the  First  Church  of  Christ,  and 
several  other  ofDcers  and  members  of  that  church,  of  New 
Haven,  all  In  the  State  of  Connecticut,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Ladies'  Aid 
Society  and  the  Woman's  Home  Missionary  Society  of  the 
Methodist  Episcopal  Church  of  Kensington,  and  the 
W(»nan's  Home  Missionary  Society  of  New  London,  in  the 
State  of  Connecticut,  favoring  the  passage  of  the  so-called 
•Patman  blU",  being  House  bill  6097,  providing  higher 
moral  standards  for  films  entering  interstate  and  foreign 
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commerce,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

also  presented  the   memorial  of  Rev.  T.   J.  Keena 

Ancient   Order   of   Hibernians,   of   Bristol.   Conn., 

onstrating  against  the  passage  of  the  biU  (S.  1842)   to 

end  sections  211,  245.  and  312  of  the  Criminal  Code,  as 

ended  (relating  to  birth  control),  which  was  referred  to 

e  Committee  on  the  Judiciary. 

CARRIAGE    or    Ant    MAIL 

Mr.  BLACK.  I  ask  unanimous  consent  to  have  read  and 
then  referred  to  the  Committee  on  Interstate  Commerce  a 
vsry  short  letter  from  the  Air  Line  Pilots'  Association  with 
r  ;f erence  to  Senate  bill  2762,  now  pending  before  the  Inter- 
sate  Commerce  Committee. 

There  being  no  objection,  the  letter  was  read  and  referred 
t)  the  Committee  on  Interstate  Commerce,  as  follows: 

Chicago,  March  21,  1934. 
Ssnator  Httgo  L.  Black, 

United  States  Senate,  Waehinffton,  D.C. 

DxAX  Senatob  Black:  The  Pilcts  Association  ha«  received  a  copy 
o '  your  bin.  S.  2762.  and  has  carefully  studied  same. 

We  are  of  the  opinion  that  this  Is  a  very  fine  move  to  help  clean 
u  p  air  commerce  In  this  coiintry.  For  instance,  if  the  Post  Office 
o  Qclals,  the  Department  of  Commerce  oflQcials,  and,  in  fact,  any- 
o  le  connected  with  official  Washington  can  continue  to  secure  free 
p  ksses  on  the  air  lines,  they  will  continue  to  be  obligated  to  them. 
Therefore,  if  your  biU  IM  not  passed,  your  effects  to  clean  up  the 
industry  will  fall  short,  because  it  takes  very  little  imagination 
a  ad  foresight  to  see  that  a  politically  appointed  Government  official 
having  to  do  with  aviation,  the  air  mail,  or  any  phase  of  the  air 
iJQes  will  be  obligated  after  accepting  free  passes  to  visit  distant 
n  ilatives.  go  on  a  hunting  trip,  etc.  Consequently,  when  the  occa- 
Ron  arises  to  make  a  decision  relative  to  control  or  regulation  of 
tiese  air  lines  or  any  phase  of  air  commerce,  the  official  having 
axepted  the  passes  will  find  himself  in  a  position  obligated  to 
dBCide  in  favor  of  the  companies. 

I  have  asked  our  executive  representative.  Mr.  Edward  G.  Hamll- 
t>n,  to  call  this  bill  to  the  attention  of  other  representatives  In 
^raahington  In  the  interest  of  a  better  Industry.  I  urge  that  you 
Ekake  every  effort  to  see  that  this  bill  becomes  law  because  its 
s  gnlflcance  to  yoiir  alms  Is  far  reaching. 
Sincerely  yours. 

Am  "Lnrt  Pilots  Association, 
David  L.  Bkhnckx,  President. 

RXVISIOM   or   AIR-MAn.   LAWS — REFERENCX   OF   A   BILL 

The  bill  (S.  3170)  to  revise  air-mail  laws  was  ordered  to  be 
t  iken  from  the  table  and  referred  to  the  Committee  on  Post 
C  ifOces  and  Post  Roads. 

REPORTS   or    COMMITTE2S 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
vas  referred  the  bill  (S.  2816)  to  extend  the  time  for  the 
refunding  of  certain  taxes  erroneously  collected  from  cer- 
tain building-and-loan  associations,  reported  it  without 
amendment  and  submitted  a  report  (No.  572)  thereon. 

Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
\  hich  was  referred  the  bill  (S.  2834)  authorizing  the  Secre- 
tary of  Commerce  to  acquire  a  site  for  a  lighthouse  depot 
ab  New  Orleans,  La.,  and  for  other  purposes,  reported  it 
vlth  amendments  and  submitted  a  report  (No.  573)  thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
lost  Roads,  to  which  was  referred  the  bill  (S.  2922)  to 
atnend  the  act  entitled  "An  act  to  promote  the  circulation 
o  I  reading  matter  among  the  blind ",  approved  April  27. 
ip04,  and  acts  supplemental  thereto,  reported  it  without 
endment  and  submitted  a  report  (No.  575)  thereon. 

Mr.  O'MAHONEY,  from  the  Committee  on  Post  Offices  and 
t  Roads,  to  which  was  referred  the  bill  (HJl.  7483)  to 
•vide  minimum   pay  for  postal  substitutes,   reported  it 

ith   an   amendment  and  submitted  a  report    (No.   576) 

ereon. 

TERRITORIAL    EXPANSION   MEMORIAL    COMMISSION 

Mr.  BARKT.KY.  Prom  the  Committee  on  the  Library  I 
report  back  favorably,  without  amendment.  Senate  Joint 
li  esolution  93  and  ask  unanimous  consent  for  its  immediate 
consideration. 

The  PRESIDINa  OFFICER,  Is  there  objection?  The 
C)hair  hears  none,  and  the  joint  resolution  will  be  read. 

The  Chief  Clerk  read  the  Joint  resolution  (SJJles.  93) 
authorizing  the  creation  of  a  Federal  memorial  commission 
U I  consider  and  formulate  plans  for  the  construction,  on  the 
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western  bank  of  the  Mississippi  River,  at  or  near  the  site 
of  old  St.  Louis.  Mo.,  of  a  permanent  memorial  to  the  men 
who  made  possible  the  territorial  expansion  of  the  United 
States,  particularly  President  Thomas  Jefferson  and  his 
aids,  Livingston  and  Monroe,  who  negotiated  the  Louisiana 
Purchase,  and  to  the  great  explorers,  Lewis  and  Clark,  and 
the  hardy  hunters,  trappers,  frontiersmen,  and  pioneers  and 
others  who  contributed  to  the  territorial  expansion  and  de- 
velopment of  the  United  States  of  America,  as  follows: 

Whereas  Thomas  Jefferson,  as  President  of  the  United  States, 
InsTired,  through  the  Louisiana  Purchase  and  the  Lewis  and 
Clark  Expedition,  tbe  expansion  of  our  natkmal  domain  to  the 
Pacific  Ocean;  and 

Whereas  the  early  exploration  and  occupancy  of  these  Tast  ter- 
ritorial additions  of  dtveralfled  climate  and  great  riches,  down 
the  Ohio  and  up  the  lOsslsslppl  and  Missouri  Rivers  and  over  the 
Santa  F*  Trail  and  the  Oregon  TraU  to  the  Pacific,  stirred  and 
broadened  the  Nation  to  a  vision  of  our  safety  against  encroach- 
ment from  without  and  of  our  economic  independence  from 
within,  that  would  come  with  a  rounding  out  of  the  national 
boundary  by  the  annexaUon  of  Texas  and  the  acquisition  ot 
California;  and 

Whereas  the  national  eq^anslon  of  our  country  westward  from 
Its  original  confines  along  the  eastern  seaboard  to  include  a  con- 
tinental empire  stretching  from  the  Atlantic  to  the  Pacific  is 
due  in  large  part  to  the  vision  aiid  genius  erf  Thomas  Jefferson 
and  the  other  patriotic  citlsens  who  worked  to  the  same  eiMl: 

and 

Whereas  there  exists  no  adequate  permanent  national  manorial 
to  Thomas  Jefferson,  the  Louisiana  Purchase,  the  Lewis  and  Clark 
Kxpedltlon.  or  the  other  important  movements  and  achievements 
cxmnected  therewith  In  the  Mississippi  Valley  or  elsewhere  in  the 
United  States;  and 

Whereas  the  American  people  feel  a  deep  debt  of  gratitude  to 
Thomas  Jefferson  and  all  those  who  contributed  to  the  terri- 
torial expansion  of  our  Nation:  Now.  therefore,  be  it 

iteaolved,  etc..  That  there  is  hereby  established  a  commlsBion. 
to  be  known  as  the  "  United  States  Territorial  Sxpansion  Memo- 
rial Commission  "  (hereinafter  designated  as  the  "  United  States 
Commission"),  for  the  purpose  of  considering  aiKi  fcMTnulatlng 
plaiu  for  designing  and  ocxistrvK^ng  a  permanent  memorial  on 
the  Mississippi  River,  at  St.  Ixmis.  Mo.,  said  Commission  to  be 
composed  of  IS  oommiasloners,  as  follows:  S  persons  to  be  ap- 
pointed by  the  President  of  the  United  States,  3  Senators  by 
the  President  of  the  Senate,  8  Members  of  the  House  of  Repre- 
sentatives by  the  Speaker  of  the  House  of  Representatives,  and 
6  members  of  the  Jefferi«oa  National  Expansion  Memorial  Asso- 
ciation to  be  selected  by  emcb  association. 

Sac.  a.  The  United  States  Commission  may,  In  Its  discretion, 
accept  from  any  source,  public  or  private,  money  or  property  to 
be  used  for  the  purpose  erf  making  surveys  and  investigations, 
formulating,  preparing,  and  oonsldertng  plans  and  estimates  for 
the  improvement,  construction,  or  other  expenses  Incurred,  or  to 
be  Incurred. 

Bmc.  3.  The  United  States  shall  not  be  held  liable  for  any  obli- 
gation or  Indebtedness  Incurred  by  the  United  States  Commis- 
sion, the  State  of  Missouri,  the  Jefferson  National  Expansion  Me- 
morial Association,  the  city  of  St.  Louis.  Mo.,  or  any  other  agency 
or  officer,  employee  or  agent  of  them,  or  any  of  them,  tor  any 
purpose. 

Tbe  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

Mr.  BARKLEY.  Mr.  President,  I  will  say  that  no  ap- 
propriaticxi  is  involved;  the  Joint  resolution  merely  provides 
for  the  appointment  of  a  commission. 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

The  preamble  was  agreed  to. 

ixnsioN  or  aik-mail  laws 

Mr.  McKELLAR.  Mr.  President,  from  the  Committee  on 
Poet  Offices  and  Post  Roads  I  report  back  favorably  with 
an  amendment,  in  the  nature  of  a  substitute,  the  bill  <S. 
3170)  to  rev1«e  air-mail  laws,  and  I  submit  a  report  (No. 
574)  thereon. 

I  ask  consent  that  the  reported  amendment  in  the  nature 
of  a  substitute  be  printed  in  the  Rkcoro. 

There  being  no  objection,  the  amendment  was  ordered  to 
be  printed  in  the  Rbcors,  as  follows: 

Strike  out  aU  after  the  enacting  elanae  of  the  blU  (8.  3170) 
to  revise  alr-maU  laws,  and  In  lieu  thereof  to  Insert: 

"  That  the  act  of  April  30,  1980  (46  Stat.  359.  360;  UJB.C.  sopp. 
Vn.  tlUe  39,  sees.  464.  4«6e.  4«6d,  and  465f),  and  the  sections 
amended  thereby  are  hereby  repealed. 

"  Sac.  3.  The  term  '  person ',  as  used  herein.  Is  defined  so  as  to 
Include  within  Its  meaning  all  perstms.  firms,  partnerships,  cor- 
porations, or 


"8sc.  S.  The  Postmaster  General  la  authorlaed  to  awar4  con- 
tracts  for  the  transportation  of  atr  mall  by  airplane  between  such 
points  as  be  may  designate,  and  for  periods  of  not  exceeding  S 
years,  to  the  lowest  responsible  bidders  tendering  suflkcient  guar> 
anty  for  faithful  performance  In  accordance  with  the  terms  ct 
the  advertisement  at  fixed  rates  per  alrplane-mile.  with  a  defi- 
nite weight  basis  of  1  cubic  foot  of  space  being  considered  as  the 
equivalent  of  10  pounds  of  air  mall:  Provided.  That  where  tba 
Postmaster  General   holds  that  a  low  bidder  Is   not   responsible, 
such  bidder  shaU  have  the  right  to  appeal  to  the  Interstate  Com- 
merce Commission,  under  rules  and  regulations  to  be  established 
by  the  said  OommlSBlon,  which  shaU  speedUy  determine  the  Issue, 
and  Its  decision  shaU  be  final:  Provided  further.  That  the  baa* 
rate  erf   pay  which  na*y  be  bid   and  accepted   in  awarding  such 
contracts  shall  in  no  case  exceed  SO  oents  per  airplane-mUe  for 
transporting   a   mail   load   not   exceeding   800   poimds.     Payment 
for  transportation  shaU  be  at  the  base  rate  fixed  In  the  contract 
for  the  first  300  pounds  erf  maU  or  fraction  thereof  plus  one  tenth 
of  such  base  rate  for  each  addltl<mal  100  pounds  of  maU  or  frac»- 
tlon  thereof,  computed  at  the  end  at  each  calendar  month  on  the 
basts  of  the  average  maU  load  earrled  per  mile  over  the  route 
during  such  month,  except  that  In  no  case  shaU  payment  exceed 
40  cents  per  atrplane-mUe :  Provided  further.  That  no  contract 
or  Interest  therein  shall  be  sold,  assigned,  or  transferred  by  tba 
person  to  wbom  such  contract  is  given,  to  any  other  person  with- 
out the  approval  of  the  Postmaster  General  and  the  Inteistata 
Commerce  Commission;  and  upon  any  such  transfer  without  sucti 
approval,  the  original  oontract.  as  well  as  such  transfer,  shall  be- 
come nuU   and   void:  Provided  further.  That  if,   in   the  opinion 
of  the  Postmaster  GenerJ.  the  public  interest  requires  it.  he  may 
grant  an  extension  of  any  route,  for  a  distance  not  In  excess  of 
100  mUes.  and  only  one  such  extension  shall  be  granted  to  any 
one  person,  and  the  rate  of  pay  for  such  extension  shall  not  ba 
in  excess  of  the  contract  rate  on  that  ronte:  Provided  further. 
That   the   Postmaster   General    may   designate   certain   routes   as 
primary   and   secondary   routes  and   may   Include   at  least   four 
transcontinental  routes,  extending  to  termini,  as  naar^  as  prac- 
ticable, on  the  Atlantic  and  Pacific   coasts,   as  primary  routes. 
All  other  routes  shall  be  secondary  routes.    The  character  of  tba 
designation  of  such  routes  shall  be  pubUsbed  In  the  advertise- 
ments for  bids,  which  bids  may  be  asked  for  In  whole  or  in  part 
of  such  routes. 

"  Sec.  4.  The  Postmaster  General  shall  cause  advertisements  of 
alr-maU  routes  to  be  conspicuously  posted  at  each  suob  post  office 
that  Is  a  terminus  of  the  route  named  in  such  advertisement,  for 
at  least  SO  days,  and  a  notice  thereof  shall  be  published  at  least 
once  a  week  for  4  consecutive  weeks  In  some  dally  newspaper  of 
general  circulation  published  tn  the  cities  that  are  the  termini 
for  the  route,  before  the  time  of  the  opening  of  bids. 

"  Sec.  5.  After  the  bids  are  opened,  the  Postmaster  General  may 
grant  to  a  successfxil  bidder  a  period  of  not  more  than  6  months 
from  the  date  of  award  of  the  amtract  to  take  the  steps  necessanr 
to  qualify  for  maU  services  under  the  terms  erf  thU  act:  Provided, 
That  at  the  time  of  the  award  the  suocessfiil  bidder  executes  aa 
adequate  bond  with  sufficient  surety,  guaranteeing  and  assuring 
that  within  such  periexl  said  bidder  will  fully  qualify  under  tba 
act  faithfully  to  execute  and  to  carry  out  the  terms  of  the  con- 
tract: Provided  further.  That  if  there  is  a  faUure  so  to  qualify  tba 
amount  designated  In  the  bond  win  be  forfeited  and  paid  to  tba 
United  States  of  America. 

"  Sxc.  6.  The  Inserstate  Commerce  Commission  is  hereby  cm- 
powered  and  directed  to  fix  and  determine,  within  «  mcmths  prior 
to  the  expiration  date  of  any  and  every  contract  made  under  this 
act.  and  at  aU  evenu  at  a  period  not  later  than  4  yaars  from  tba 
date  of  the  passage  of  this  act.  the  public  convenience  and 
necessity  for  all  air-transport  routes  and  the  fair  and  reaaonabla 
future  rates  of  compensatlcm  for  the  tranq>ortaUon  erf  such  mall 
matter  by  airplane  common  carriers  and  the  service  connected 
therewith,  but  not  In  excess  of  the  rates  herein  provided  for, 
prescribing  the  method  or  methods  by  weight  or  space,  or  baCb« 
or  otherwise,  for  ascertaining  such  rates  or  compensation,  and  to 
publish  the  same,  and  orders  so  made  and  pubUabad  shall  continue 
tn  force  until  changed,  by  the  Commlswiffn  after  due  notice  and 
hearing. 

"All  provisions  of  section  5  of  the  act  of  July  38,  1916  (39  8tot. 
412).  relating  to  the  procedure  and  administrative  detail  for  tba 
adjustment  of  rates  for  carriage  of  maU  by  railroads  ahaU  ba^ 
applicable  to  the  adjustment  rates  for  transportation  <»f  mall  l^ 
airplane  tmaer  this  act  so  far  as  consistemT,  with  the  provisions  of 
ttiis  act. 

**  In  fixing  and  determining  the  fair  and  reasonable  rates  of  oom- 
pensatlon  for  such  tranqwrtatlon  of  maU  matter  by  airplane,  tba 
Commission  shall  not  Includa  In  such  ratca,  or  provide  tn  addi- 
tion tbcrato,  any  compenaatlon  by  way  of  subsidy  or  othar 
similar  payment. 

"Sbc.  7.  It  sball  be  unlawful  fbr  any  peraoo.  <v  aay  oflkxr 
thereof.  hoM1»g  an  alr-^nall  oontract.  to  btqr.  acquire,  cootrol.  or 
own.  dlrecUy  or  Indirectly,  any  Intersat.  evldenoed  by  stock  ownar- 
shlp  or  otbcrwiae.  In  any  oUmt  persoD,  If  such  otbar  person  te 
engaged,  dlrecUy  or  Indirectly,  In  any  pbame  of  the  avlatloa 
Industry. 

"  It  shall  be  uniawftil  for  any  person,  or  any  oAoer  tbersoC, 
engaged,  directly  or  Indirectly.  In  any  pbaae  of  the  aviation  In- 
dustry to* buy,  acquire,  control,  or  own,  directly  or  indirectly,  any 
interest  evidenced  by  stock  ownership  or  otbarwlse.  la  any     ""  "~ 
I  boldlng  a  mall  oootract. 
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**  No  penon  shall  be  eligible  to  bid  for  or  hold  an  alr-mall  con- 
tnct  11  when  operations  are  begun  under  the  contract,  or  there- 
after. It  has  an  olBcer,  or  another,  who  has  theretofore  entered 
into  any  unlawful  combination  or  conspiracy  to  prevent  the  mak- 
ing of  any  bid  for  carrying  the  malls  by  alrpKuie;  or  which  pays 
an  ofBcer.  or  another,  as  a  salary,  incltidlng  any  other  compensa- 
tion, either  directly  or  indirectly,  a  sum  In  excess  of  •17,600  per 
annum  for  full-time  service. 

" '  Officer '  as  used  in  this  section,  includes  a  director,  trustee. 
or  whoever  may  individually,  or  In  connection  with  others,  assist 
In  the  management  oi  any  person  as  defined  in  this  act. 

**  No  person  who  violates  any  provision  of  thU  secUon  shall  be 
eligible  to  bid  on  or  hold  any  air-maU  contract. 

-  The  prohibitions  expressed  in  this  section  shall  apply  to  hold- 
ing companies,  air-mail  transportation  companies,  including  all 
such  persons  or  companies  as  may  be  engaged  in  the  manufacture 
or  sale  of  airplanes,  pkarts  of  airplanes,  accessories,  or  other  mate- 
rials, or  articles  used  In  connection  with  air-mail  transportation: 
and  shall  also  apply  to  subsidiaries,  associates,  affiliates,  or  other 
persons  controlled  by  interlocking  stock  ownership  or  otherwise: 
Provided,  That  nothing  In  this  section  contained  shall  be  con- 
strued to  prohibit  any  persons  holding  an  air-mail  contract,  buy- 
ing, leasing,  or  owning,  in  whole  or  in  part,  a  landing  field  or 
equipment  thereon. 

"  Smc.  8.  Any  ccnnpany  alleging  to  hold  a  claim  against  the  Oov- 
•nunent  on  account  of  any  mall  contract  that  may  have  hereto- 
fore been  annulled  may  prosecute  such  claim  as  it  may  have 
against  the  United  States  for  the  cancelation  of  such  contract  In 
the  Court  of  Claims  of  the  United  States:  Provided.  That  such 
suit  be  brought  within  1  year  from  the  date  of  the  passage  of 
this  act;  and  any  person  not  ineligible  uoAex  the  terms  of  this  act 
who  qtiallfles  under  the  other  requirements  of  this  act  shall  be 
eligible  to  emtract  for  carrying  air  mall,  notwithstanding  the 
provisions  of  section  8850  of  the  Revised  Statutes  (act  of  June  8. 
1873). 

"  Sec.  9.  Sacta  person  desiring  to  bid  on  alr-mall  contracts  shall 
be  reqxilred  to  furnish  in  its  bid  a  list  of  all  the  stockholders 
holding  more  than  5  percent  of  Its  entire  capital  stock  and  of  its 
directors,  and  a  statement  covering  the  financial  set-up,  Includ- 
tng  a  list  of  assets  and  liabilities;  and  in  the  case  of  a  ctaporation. 
the  original  amount  paid  to  such  corporation  for  its  stock,  and 
whether  paid  in  caah,  and  if  not  paid  in  cash  a  statement  for 
what  such  stock  was  issued.  Such  information  and  the  f»TiaTi<in.j 
reqmnslbllity  of  such  bidder,  as  well  as  the  bond  offered,  may 
be  taken  into  consideration  by  the  Postmaster  General  In  deter- 
mining the  qualifications  of  the  bidder. 

**  Sbc.  10.  All  persons  holding  alr-nutU  contracts  shall  be  re- 
quired to  keep  their  bo<dcs,  records,  and  accounts  under  such  regu- 
lations as  may  be  promulgated  by  the  Postmaster  General,  and 
he  Is  hereby  authorised  to  examine  and  audit  the  books,  records, 
and  accounts  of  such  contractors  and  to  require,  a  full  financial 
report  under  such  regulations  as  he  may  prescribe. 

"Sac.  11.  Before  the  eatabllahment  and  maintenance  of  an  air- 
mall  route  the  Postmaster  General  shall  notify  the  Secretary  of 
Oommerce.  who  thereupon  shall  certify  to  the  Postmaster  General 
the  character  of  the  equipment  to  be  employed  and  maintained 
on  each  alr-mall  route.  In  making  this  determination  the  Secre- 
tary of  Commerce,  in  his  spedflcatlons  furnished  to  the  Post- 
master General,  shall  determine  only  the  speed,  load  capacity,  and 
safety  features  and  safety  devices  on  airplanes  to  be  used  on  the 
route,  which  said  specifications  shall  be  included  in  the  advertise- 
ment tot  bids. 

"  Sac.  12.  Ttut  Secretary  of  Commerce  Is  authorized  and  directed 
to  prescribe  the  maximum  fiying  hours  of  pilots  on  alr-maU  lines. 
and  safe  operation  methods  on  such  lines,  and  la  further  author- 
ised to  Ukitlate.  and  approve  agreements  between  alr-mall  operat- 
tag  companlea  and  their  pilots  for  retirement  benefits  to  such 
pilots  and  ma6hanlea.  The  Secretary  of  Commerce  is  authorized 
to  prescribe  all  necessary  regulations  to  carry  out  the  provisions 
of  this  section  and  section  10  of  this  act. 

**  Sac.  13.  It  shall  be  a  condition  upon  the  awarding  and  hold- 
ing of  any  alr-mall  contract  that  the  rate  of  compensation  for  all 
pilots,  mechanics,  and  laborers  employed  by  the  holder  of  such 
contract  shall  be  not  leas  than  the  rate  of  compensation  paid  by 
alr-mall-llxM  operators  dtirlng  1039.  as  modified  by  decisions  of 
the  National  Labor  Board.  This  section  shaU  not  be  construed 
as  rcstrtctlng  the  right  at  eoUectlve  bargaining  on  the  part  of  any 
such  employee. 

**  Sac.  14.  In  order  to  Inqnrove  national  defense,  promote  the  art 
of  flying,  and  secure  for  alr-mall  and  military  and  naval  pilots 
the  benefits  of  training  in  both  military  and  commercial  aviation 
a  committee  of  not  more  than  seven  members,  consisting  of  rep- 
reeentaUvea  of  the  Postmaster  General,  the  Secretary  of  War.  the 
Secretary  of  the  Navy,  the  alr-maU  omtractors,  and  of  the  air- 
mail pilots,  to  be  designated  In  such  manner  as  the  Postmaster 
Oesieral  may  determine.  Is  authorised  to  provide  for  an  Inter- 
change of  pwscmnel,  so  that  alr-mall  pilots  who  hold  commissions 
as  reesrve  offiecrs  In  the  Army,  Navy,  or  Marine  Corps  may  be 
called  into  aetrre  service  with  their  reflective  branches,  and  air 
pilots  who  are  regular  or  reaerve  officers  ol  the  Army.  Navy,  or 
Marine  Corps  may  be  detailed  by  the  Secretary  of  War  or  the 
Secretary  of  the  Navy,  as  the  case  may  be,  for  training  in  air-mail 
fiying.  Such  Interchange  of  personnel  shall  not  operate  to  reduce 
the  pay,  emoluments,  c*  prlvUeges  of  any  pUot  of  an*  air-mail 
contractor,  except  that  any  alr-maU  pilot  who  is  a  reserve  officer 
when  called  Into  acUve  service  under  such  Interchange  «>^»^»  not 
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b4  entitled  to  pay  from  the  alr-mall  contractor  during  such  active 
ce. 

"  Sac.  15.  AH  commissioned  officers  who  are  detailed  for  training 

air-mail  flying  shall  receive  from  the  United  States  the  pay, 

uding   flying  pay   and   other   allowances,    now   authorized   in 

irdance  with  their  military  or  naval  rank,  and,  while  detailed 

such  duty,  shall  also  be  paid  the  same  rate  per  diem  as  is  now 

yable  to  civilian  employees  of  the  United  States  under  the  Sub- 

nce  Expense  Act  of  1926.  as  amended.     The  performance  by 

itary  or  naval  personnel  of  duty  under  this  act  shall  in  no  way 

turb  or  change  their  statiis  under  their  respective  conimls- 
slpns,  warrants,  or  enlistments  in  their  branches  of  the  service,  or 

y  right,  privilege,  benefit,  or  responsibility  growing  out  of  such 
ixa. 

"  Ssc.  16.  An  persons  holding  alr-mall  contracts,  and  who  may 
ei^iploy  civilian  pilots  and/or  copilots,  who  now  hold,  or  who  may 
hereafter  hold,  commissions  In  the  Army.  Navy,  or  Marine  Corps 
RMerve,  shall,  upon  request  of  such  pilots  and/or  copilots,  grant 
t4em  leave  of  absence  but  not  during  vacation,  of  not  to  exceed 
1  Imonth  each  year,  when  such  pilots  and/ or  copilots  may  be  called 
tq  Government  training  duty  with  their  respective  branches  of 
tl|e  service,  under  their  respective  commissions,  for  such  period: 

ovided.  That  all  Reserve  officers  performing  Government  duty 

th  their  re^ectlve  branches  of  the  service  shall  be  deemed  to 
in  the  Government  military  service,  and,  if  Injxired  or  killed 
lie  on  such  active  duty,  such  officer  and/or  his  dependents  and 
beneficiaries  shaU  be  entitled  to  the  same  benefits  as  in  the  case 
ol  officers  of  the  Army,  Navy,  cnr  Marine  Corps  and/or  their 
dependents  and  beneficiaries. 

"  Sec.  17.  The  Federal  Radio  Commission  shall  give  equal  faclll- 
ti^  In  the  allocation  of  radio  frequencies  to  those  airplanes 
carrying  mall  and/or  passengers  during  the  time  the  contract  ia 
in  effect. 

"Sac.  18.  It  shall  be  unlawful  for  the  contractor  of  any  alr- 
m  all  route  to  hold  any  other  contract,  or  for  alr-mall  contractors 
c(mpeting  in  parallel  routes  to  merge  or  enter  into  any  agree- 
m  ent,  express  or  implied,  which  may  result  in  comihon  control  or 
ownership. 

"  Sac.  19.  The  Postmaster  General  may  provide  service  to  Canada 
within  150  miles  of  the  international  boundary  line,  over  domestic 
nutes  which  are  now  or  nxay  hereafter  be  established  and  may 
ai  ithcHlze  the  carrying  of  either  foreign  or  domestic  mall,  or  both. 
t<  and  from  any  points  on  such  routes  and  make  pa3micnt  for 
m  rvices  over  such  routes  out  of  the  appropriation  for  the  domestic 
A  r  Mall  Service:  Provided.  That  this  section  shall  not  be  construed 
ai  repealing  the  authority  given  by  the  act  of  March  2.  1929 
(iJ.S.C.  supp.  Vn.  title  39.  sec.  465a). 

"  Sac.  20.  The  Postmaster  General  may  caxise  any  contract 
t<  be  canceled  for  disregard  of  or  failure  by  the  contractor  to 
c<  mply  with  the  provisions  of  law  herein  contained  and  for  any 
onspiracy  or  acts  designed  to  defraud  the  United  States  with 
rtspect  to  such  contracts.  This  provision  is  cumulative  to  other 
nmedies  now  provided  by  law. 

"  Sac.  21.  Whoever  shall  enter  into  any  combination  to  prevent 
tlie  making  of  any  bid  for  carrying  the  mail  under  this  act,  or 
sliall  make  any  agreement,  or  give  or  perform,  or  promise  to 
gfve  or  perform,  any  consideration  whatever  to  Induce  any  other 
pirson  or  concern  not  to  bid  for  any  contract  pursuant  to"  this 
a4t.  shall  be  fined  not  more  than  $10,000  or  Imprisoned  for  not 
more  than  5  years,  or  both. 

"Ssc.  22.  Section  8  of  the  act  of  February  2.  1925  (43  Stat. 
8(5).  as  amended  (39  UJ3.C..  sec.  463.  supp.  VII).  is  amended 
s(  as  to  read  as  follows: 

"  'Alr-mall  postage  rates  shall  be  0  cents  for  each  ounce  or 
friction  thereof.' 

"Sac.  23.  If  any  person  shall  v^llfully  or  knowingly  violate 
aiiy  provision  of  this  act,  his  contract.  If  one  shall  have  been 
awarded  to  him.  shaU  be  forfeited,  and  such  person  shall,  upon 
c<^vlction.  be  punished  by  a  fine  of  not  more  than  $10,000  or 
b^  imprisoned  for  not  more  than  5  years." 

UEPORT  or  PUBUC  WORKS  ADMINISTRA'nON    (S.DOC.  NO.  167) 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  which 
WIS  referred  the  letter  of  the  Federal  Emergency  Admlnis- 
tifitor  of  Public  Works,  transmitting,  pursuant  to  Senate 
Resolution  No.  190,  a  report  of  the  business  of  the  Federal 
Buergency  Administrator  of  Public  Works  for  the  period 
elided  February  15,  1934,  reported  favcffably  thereon  with 
tX  e  recommendation  that  it.  with  the  accompanying  report. 
b<  printed  as  a  document;  and 

On  motion  by  Mr.  Hatdkn,  it  was 

Ordered,  That  the  letter  from  the  Federal  Emergency  Admlnls- 
tritor  of  Public  Worka.  transmitting.  p\irsuant  to  Senate  ResoIu« 
tl(  n  No.  190.  a  report  of  the  business  of  the  Federal  Emergency 
At  mlntstrator  ot  Public  Works  for  the  period  ended  February  15. 
19  14.  be  printed  as  a  dociunent. 

nxLD  pxssoNNn.  or  rdxsal  civil  works  administration 

(SJDOC.  NO.  166) 

Ml.  HAYDEN.  from  the  Committee  on  Printing,  to  which 
w  LS  referred  the  letter  of  the  Administrator  of  Federal  Civil 
'Vforka,  transmitting,  pursuant  to  Senate  Resolution  No. 
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133.  a  report  showing  the  number  of  persona  employed  in 
the  field  service  of  the  administration  in  each  salary  grade, 
segregated  by  States,  reported  favorably  thereon  with  the 
recommendation  that  it,  with  the  accompanying  report,  be 
printed  as  a  document;  and 

On  motion  by  Mr.  Hatddi,  It  was 

Ordert^.  That  the  letter  from  the  Administrator  of  Federal 
Civil  Works,  transmitting,  pursuant  to  Senate  Resolution  No.  133. 
a  rep<»t  showing  the  number  of  persons  employed  in  the  field 
service  of  the  mdmlnlstrattem  in  each  miarj  grade,  segregated  by 
BtatTif.  together  with  the  names  and  addresses  of  aU  persons  re- 
ceiving wages  in  excess  ot  $2,000  per  anmim,  be  printed  as  a 
docvuaent. 

yr^-Tjg   AND   JOINT   RKSOLI7TIONS  IKTRODnCKD 

BQIs  and  j<rint  resohitions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 
Bv  ^Cf    REED* 

A  hill  (S.  3221)   for  the  relief  of  Stephen  D.  McNally; 
to  the  Committee  on  Military  Affairs. 

A  iMll  (S.  3222)  for  the  relief  of  the  Valley  Forge  Military 
Academy.  Inc.;  to  the  Committee  on  Claims. 
By  Mr.  SHEPPARD: 

A  bin  (S.  3223)  for  the  relief  of  the  Farmers  k  Merchants 

National  Bank  of  Gilmer.  Tex.;  to  the  C(Hnmittee  on  Claims. 

A  bill  (S.  3224)  authorizing  the  Secretary  oi  the  Treasury 

to  execute  a  certain  indemnity  agreement;  to  the  Committee 

on  Finance. 

By  Mr.  PATTERSON: 

A  bill  (S.  3225)  for  the  relief  of  Dudley  W.  Houta  (with 
accompansring  papers) ;  to  the  Committee  on  Claims. 
By  Mr.  COPELAND: 

A  bin  (S.  3226)  to  provide  for  the  designation  of  bene- 
ficiaries by  emplosrees  subject  to  the  provisions  of  the  Civil 
Service  Retirement  Act  of  May  29.  1930,  as  amended,  and 
for  other  purposes;  to  the  Committee  on  Civil  Service. 

A  bin  (S.  3227)  for  the  relief  of  the  estate  of  John  P. 
Har.kfftld,  deceased; 

A  IriU  (S.  3228)  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co..  Inc..  <rf  Buffalo,  N.Y.,  against  the  United  States  in  respect 
erf  loss  of  property  occasioned  by  the  breaking  of  a  Govern- 
ment dike  on  Squaw  Island;  to  the  Committee  on  Claims. 

A  biU  (S.  3229)  to  limit  the  exemption  from  duty  of  cer- 
tain articles  imported  by  residents  who  have  not  been  abroad 
15  days  or  more;  to  the  Committee  on  Finance. 
By  Mr.  THOMPSON: 

A  bin  (S.  3230)  creating  the  Pknrence  Bridge  Commission 
and  authorizing  said  commission  and  its  successors  and 
assigns  to  construct,  malnt4iin,  and  oiperaXe  a  bridge  across 
the  Missouri  River  at  or  near  Rorence,  Nebr.;  to  the  Com- 
mitted on  Commerce. 

(Mr.  Hattikld  and  Mr.  Wagner  introduced  Senate  bin 
3231.  which  am)ears  under  a  separate  heading.) 
By  Mr.  REED: 

A  bm  (S.  3232)  authorizing  the  Secretary  of  the  Treasury 

to  convey  certain  te^d^.  together  with  building  thereon,  to 

the  city  of  New  Castle.  Pa.,  for  a  public  Ubrary  and  municipal 

building;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  CONNAIiY: 

A  bin  (8.  3233)  to  provide  for  the  custody  and  mainte- 
nance of  the  United  States  Supreme  Court  Building  and  the 
equipment  and  grounds  thereof;  to  the  C<»ninittee  oa  Public 
Buildings  and  Grounds. 

By  Mr.  GORE  (by  request) : 

A  bin  (S.  3234)  to  estaUish  a  Federal  Stock  Exchange 
Commission,  to  provide  for  the  hcensing  of  stock  exchanges, 
and  for  other  purposes;  to  the  Committee  on  Interstate 
C<Knmerce. 

By  Mr.  STEPHENS: 

A  bin  (S.  3235)  to  amend  an  act  entitled  "An  act  provid- 
ing for  the  participation  of  the  United  States  in  A  Century 
of  Progress  (the  Chicago  World's  Ffelr  Centennial  Olebra- 
Uon).  to  be  held  at  Chicago.  HI.,  in  1933.  authorizing  an 
aniropriation  therefor,  and  for  other  purposes",  approved 


February  8.  1S33.  to  provide  for  participation  tn  A  Century 
of  Progress  in  1934.  to  authoariae  an  appropriation  thertfor. 
and  for  other  purposes;  to  the  Committee  on  Commerce. 

By  Mr.  BULKLEY: 

A  bm  (S.  3236)  for  the  relief  at  W.  C.  Oarber;  to  the 
Committee  on  Claims. 

A  bUI  (S.  3237)  to  repeal  certain  provisians  of  the  act  of 
Blarch  4.  1933.  and  to  reenact  aectians  4  and  5  of  the  act  of 
March  2.  1929;  to  the  Committee  on  the  Judiciary. 

Bv  TWTt    BORAH* 

A  joint  resolution  (8J Jles.  96)  limiting  the  use  of  appro- 
priations; to  the  Committee  on  Appropriations. 

By  Mr.  PTTTMAN: 

A  Joint  resolution  (SJHes.  97)  to  authorize  an  appropria- 
tion for  the  expenses  of  an  examination  of  the  United  States 
and  Turkish  claims;  to  the  Committee  on  Foreign  Relations. 

RXTXREKKNT  STSTDf  FOR  RaTLROi»  KMPLOTXIS 

Mr.  HATFIELD.  Mr.  President,  a  subcommittee  of  the 
Senate  Interstate  Commerce  Ctnnmittee  has  had  under  con- 
sideration Senate  bills  noa.  1539  aikl  817.  the  former  intro- 
duced by  the  distinguished  Senator  from  New  York  tMr. 
WAGincR]  and  the  latter  by  myself. 

At  a  subcommittee  meeting  this  morning  it  was  decided  to 
report  back  to  the  f  uU  coaxmitXee  a  revised  bUl  involving  the 
important  principles  of  the  two  bills  as  originally  introduced, 
together  with  a  foreword  or  explanatory  note,  in  which  Sen- 
ator WacHxa  joins  with  me.  and  whish.  gives  the  set-up  ot 
the  retirement  systwn  for  raOway  employees,  explaining  how 
the  fund  is  created  and  maintahied,  and  the  payments  are 
to  be  made  by  the  emi^oyer  and  taxpiojet.  which,  from  a 
retirement-insurance  point  of  view,  is  more  o*-  less  baaed 
upon  the  compensation  idea,  and  is  constructive,  impressive, 
and  convincing  as  to  its  merit. 

This  bin  establishes  the  principle  that  industries  afaaU  pro- 
vide for  human  depreciation  as  tl»y  have  for  years  provided 
for  property  depreciation.  The  enactment  of  this  measure 
win  insure  workers  who  have  contributed  30  years'  service  to 
the  success  and  operati<xi  of  industries  they  wiU  be  taken 
care  of  in  their  old  age  without  (±iarity. 

This  bin  win  permit  of  the  immMfftt^  retirement  of  100,000 
aged  workers  and  the  immediate  onployment  of  100.000 
unemployed  railroad  workov. 

I  ask  unanimous  consent  to  offer  and  introduce  the  new 
bUl  on  behalf  of  the  Senator  from  New  York  [Mr.  Wac»br] 
and  myself  and  have  it  referred  to  the  Committee  on  Inte- 
state Commerce. 

I  further  ask  that  the  bfll  may  be  printed  in  the  Cohgrxs- 
sxoNAX.  RKCoaj).  together  with  the  explanatory  note  submitted 
and  also  that  it  may  be  printed  for  distribution,  together 
with  the  explanatory  note  attached  to  it.  for  the  benefit  of 
those  who  do  not  care  to  make  a  technical  study  of  aU  the 
facts  and  figures  necessary  to  understand  the  workings  of 
such  p»TixifHi  systems. 

The   VICE   PRESIDENT.    Without   objection,   it   Is    so 

ordered. 

The  WU  (S.  8231)  to  provide  a  retirement  system  for  rail- 
road emidoyees,  to  iwovide  unemi*oyment  relfef.  and  for 
other  purposes,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  Interstate  Commerce,  and  ordered  to  be 
printed  in  the  Riooro.  as  foQows: 

A  bill  to  provide  a  retirement  system  U*  railroad  employees,  to 
provide  imemploymcnt  rdlcf .  and  for  other  purposes 

Be  it  enacted,  etc, 

BmcTJOM  1.  As  used  In  this  act:  

(»)  The  term  "carrier-  means  any  rallraad  coo^Mny.  taprasa 
company,  and  aleeping-ear  compr^y.  or  other  operator  of  trana- 
pcurui^n  faciUtiea.  whether  under  private  or  Oovemment  owner- 
iSp  or  operation,  subject  to  the  Railway  Labor  Act  or  the 
Interstate  Conunerce  Act,  and  any  anbcldiary  or  auxlUary  scrvlcas 
used  by  or  operated  In  cooneetlon  with  any  sugi  carrier. 

(b>  The  term  "employee"  means  each  person  who  is  In  tba 
•ervloe  of  any  carrier  as  defined  herein,  or  who  on  January  1. 
1932.  or  thereafter,  waa  in  such  service  or  bad  <w  now  has  i^ 
rlKht  to  reinstatement  to  such  serrloe,  and  each  person  who, 
hiving  had  heretofore  the  status  of  being  In  such  service.  ahaU 
have  such  status  at  or  after  the  ^ecUve  date  of  thU  act.  ^m 
lT>rvirf>«  each  c^bccr  or  representative  ou  employee  organtcanons 
ralated  to  the  aorvioa  who  during  or  foUowing  employment  by 
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tanj  carrier  Is  engaged  In  such  representative  service  In  behalf  d 
employees. 

(c)  The  term  "board"  means  the  Railroad  Retirement  Board 
hereby  created. 

(d)  The  term  "Commission"  means  the  Interstate  Commerce 
CommlBslon. 

(e)  The  term  "  annuity  "  means  regular  payments  at  the  end  of 
each  completed  month  dirrlng  retirement,  ceasing  at  death  or  at 
resumption  of  compensated  service. 

(f )  The  term  "  service  "  means  the  employment  relation  between 
an  employee  and  a  carrier  or  an  employee  organization. 

(g)  The  term  "service  period  "  means,  as  to  any  employee,  the 
period  beginning  with  his  entering  the  service  subsequent  to  the 
effective  date  of  this  act,  or  prior  thereto  for  employees  at  such 
dat«,  and  shall  be  the  sum  total  of  such  service  ioe  one  or  more 
carriers  or  employee  organizations,  whether  or  not  contlnuovisly 
performed. 

(h)  The  term  "retirement"  means  the  status  of  cessation  of 
oomi>ensated  service. 

(1)   The  term  "  age  "  means  age  at  the  latest  attained  birthday. 

(J)  The  term  "disability"  means  a  condition  under  which  an 
onployee  is  totally  and  presumably  permanently  unable  to  dis- 
charge the  duties  of  his  regular  occupation  by  reason  of  an  acci- 
dent or  lnj\u-y  sustained  or  an  occupational  disease  Inctirred  In 
ths  course  of  his  service. 

(k)  The  term  "  carrier  contribution  "  means  the  payment  to  be 
made  by  each  carrier. 

(1)  The  term  "  emplojree  contribution  "  means  the  pasrment  to 
ht  made  by  each  employee  during  service  after  the  effective  date. 

(m)  The  term  "effective  date"  means  the  first  day  of  the 
second  month  after  the  taklx^  effect  of  this  act. 

(n)  The  term  "  Railroad  Retirement  Act "  means  and  may  be 
used  In  citing  his  act  and  subsequent  amendments  thereto. 

Sac.  2.  Bach  retired  employee,  having  a  service  period  of  6 
years  or  man.  and  having  attained  the  age  of  65  years,  or  having 
completed  a  service  period  of  80  years,  shall  be  paid  an  annuity, 
to  begin  on  a  date  specll&ed  In  a  written  application  which  date 
shall  not  be  more  than  60  days  before  the  making  of  the  appUca- 
Uoa  nor  leas  than  6  months  after  the  effective  date  of  this  act. 
Such  annuity  shall  be  based  upon  the  service  period  of  the  em- 
ployee and  shall  be  the  sum  of  the  amounts  determined  by  multi- 
plying the  nxunber  of  jrears  of  service  by  2  percent  of  the  monthly 
oompensatlon.  The  monthly  compensation  shall  be  the  average 
of  the  monthly  compenaaUon  received  by  the  emplc^ee  during  any 
90  months  selected  by  him  out  of  any  120  months  of  consecutive 
service,  or  If  the  service  shall  be  less  than  10  years,  during  any 
2  months  selected  from  each  year  of  service.  No  part  of  any 
monthly  compensation  in  excess  of  MOO  shall  be  recognized  In 
determining  any  annuity  or  disability  payment  or  any  employee 
contribution.  The  annuity  shall  not  exceed  60  percent  of  the 
monthly  oompensatlon,  and  such  60  percent  shall  be  reduced  by 
4  percent  of  such  monthly  compensation  for  each  year  the 
employee  is  less  than  65  years  of  age  at  the  time  of  the  first  an- 
nuity payment.  No  such  reduction  shall  be  made  if  the  carrier 
has  retired  the  employee  because  of  physical  or  mental  inability 
to  continue  In  active  service. 

Sbc.  3.  Retirement  shall  be  compulsory  upon  employees  who, 
on  the  effective  dste  have  attained  or  thereafter  shall  attain  the 
age  of  65  years.  The  carrier  or  employee  organization  and  the 
employee  may,  by  an  agreement  in  writing  flled  with  the  board. 
extend  the  time  for  retirement  as  to  such  employee,  for  1  year 
and  for  successive  periods  of  1  year  each,  but  not  beyond  the  aige 
of  TO  years.  Until  five  years  from  the  effective  date  the  com- 
pulsory retirement  shall  not  apply  to  an  employee  who  from  and 
after  the  effective  date  occupies  an  executive  position  in  the  serv- 
ice of  a  carrier  or  employee  organization. 

Sac.  4.  Any  employee  sxiffering  dLsabillty  .<(hall  be  awarded  a 
monthly  disability  payment  equal  to  the  annuity  payable  upon 
retirement  at  his  then  age,  which  disabUity  payment  shall  not 
be  leas  than  $60  per  month.  Such  employee  shall  be  subject  to 
medical  examinations  for  the  determination  of  disability  and  of 
the  continuance  of  disability  from  time  to  time,  but  after  2  years 
of  continuous  disability  such  examination  shall  not  be  required 
oftener  than  once  In  each  year.  In  event  that  disability  has 
ceased  or  the  employee  shall  fall  or  refijse  to  submit  to  such 
medical  examination,  the  disability  pa3rment  «>i»il  cease  until 
disabUlty  shall  again  be  established  upon  such  medical  exam- 
inaUon.  No  disabUlty  payment  shall  be  made  when  the  employee 
shall  be  entitled  at  that  time  to  an  annuity  upon  retirement 
equal  to  or  in  excess  of  the  disability  payment.  Any  payment 
received  by  an  employee  from  a  carrier  on  account  of  such  dis- 
ability, to  the  extent  of  such  payment  after  deducting  all  expenses 
thereon.  shaU  operate  to  reduce  or  defer  the  monthly  disabllitv 
payment  herein  provided  until  the  sum  of  the  monthly  dlsabilltv 
payments  otherwise  payable  hweunder  shall  equal  the  sum  of  such 
payment  or  payments. 

Sac.  5.  Every  carrier  shall  pay  as  an  operating  expense  a  carrier 
contribution  In  a  percentage  upon  its  operating  revenue.  consisUmr 
ot  (1)  the  contribution  percentage  and  (2)  the  carrier  addltionia 
percentage,  and  e\nj  employee  shaU  pay  an  employee  contribu- 
tion in  a  percentage  upon  the  employee  compensation.  consLstlmr 
at  (1)  the  contribution  percentage  and  (2)  the  employee  addH 
tlonal  percentage.  The  employee  compensation  shall  be  the  com- 
pensaUon  received  for  service  as  such  employee,  excluding  comnen- 
sation  In  excess  of  MOO  per  month.  The  contributlCTapercentaKe 
ShaU  be  the  same  for  aU  carriers  and  all  employees  and  shallbe 
determined  by  the  board  from  time  to  time,  and  ah".!!  be  such  m 


to  produce,  as  nearly  as  may  be.  the  amount  necessary  to  pay  ths 
annuities,   the   disability   payments,   and   the   expenses   becoming 
payable  from  time  to  time,  excluding  the  fully  paid  pro  rata  part 
of  any  annuity  provided  by  a  credit  to  the  employee.     Until  the 
board  shall  determine  on  a  different  percentage,  the  contribution 
percentage  shall  be  2i^  percent.     Employee  contributions  shall  be 
deducted  by  the  carrier  or  employee  organization  from  the  com- 
pensation of  its  employees  and  shall  be  paid  by  the  carrier  or  em- 
ployee organization,  together  with  the  carrier  contributions,  quar- 
terly Into  the  Treastuy  of  the  United   States.     During   the   first 
calendar  year,  beginning  with  or  following  the  effective  date,  the 
employee  additional  percentage  shall  be  two  tenths  |}ercent.  and 
diurlng   each   calendar   year   the   employee    additional    percentage 
shall  be  Increased  by  two  tenths  percent  on  the  employee  compen- 
sation.    The  carrier  additional  percentage  shall  be  the  percentage 
of  the  aggregate  operating  revenue  which  will  produce  an  amount 
equal  to  the  sum  of  the  amounts  produced  by  the  employee  addi- 
tional percentage.     Each  employee  additional  percentage  payment, 
with  an  equal  amount  from  the  aggregate  carrier  additional  pert 
centage  payments,  shall  be  accxunulated  to  the  credit  of  the  Indi- 
vidual employee.     Such  credit  shall  be  the  sole  property  of  the 
employee,  and  the  credit  shall  be  applied,  on  application  fcM*  an 
annuity,  to  provide  a  fully  paid  pro  rata  part  of  the  cost  of  the 
annuity,  and  on  death  the  credit,  or  the  excess,  IX  any,  of  the  credit 
on  entering  on  the  annuity  over  the  sum  of  the  annuity  payments, 
shall  be  paid  to  designated  beneficiaries,  or,  in  the  absence  of  a 
designation,  to  the  estate.     The  board  shall  determine  and  credit 
interest  at  the  net  rate  earned  and  shall  fix  the  basis  for  deter- 
mining the  cost  of  the  annuity.     Whenever  the  board  shall  deter- 
mine that  continued  payments,  without  further   Increase  In  the 
additional  percentage,  will  provide  a  credit  equal  to  the  maxlmimi 
cost  of  the  annuity  at  any  time  the  annuity  may  be  entered  upon, 
the  employee  shall  make  future  payments  without  further  Increase 
in  the  additional  percentage.     Whenever  the  board  shall  determine 
that  the  credit  is  equal  to  or  in  excess  of  the  maximum  cost  of 
the  annuity,  the  employee  shall  discontinue  paying  the  additional 
percentage.     Upon  making   application  tea  the  annuity  the  em- 
ployee  may  withdraw  the  excess,   If  any.   over   the   cost   of   the 
ann\iity.  or  may  apply  the  excess  to  providing  an  Increased  anniiity. 
Sac.  6.  The  board  shall  have  the  pawer  to  provide  by  approprlats 
rules  and  regulations  for  substituting  the  provisions  for  annuities 
and  other  benefits  to  employees  under  this  act,  for  any  obliga- 
tion for  prior  service  or  for  any  existing  provisions  for  the  vol- 
untary payment  of  pensions  to  employees  subject  to  this  act  by  a 
carrier  or  by  employees  subject  to  this  act,  so  as  to  relieve  such 
carrier   from   Its  obligations  under   Its  existing   pension   systems 
and  to  transfer  such  obligations  to  the  retirement  system  herein 
established.     If  the  fulfillment  of  any  such  transferred  obligation 
shall  reqiilre  additional  contributions  or  larger  payments  than 
would  otherwise  be  required  under  the  provisions  of  this  act,  then 
such  additional  contributions  shall  be  made  by  the  carrier  origi- 
nally responsible  for  the  creation  of  such  obligation  or  for  the 
excess  amount  of  such  payments  over  those  which  would  be  re- 
quired iinder  the  provisions  of  this  act.     In  the  event  that  the 
board  i»  unable  to  make  satisfactory  arrangements  with  any  car- 
rier for  the  substitution  of  the  provisions  under  this  act  for  its 
existing  pension  system,  then  and  in  that  event  the  provisions 
of  this  act  shall  be  applied  to  said  carrier  and  Its  employees  with- 
out regard  to  any  conflict  or  duplication  in  the  operation  of  such 
an  existing  pension  system  and  the  operation  and  effect  of  the 
provisions  of  this  act. 

Sac.  7.  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  such  sums  not  In  excess  of 
the  amounts  received  under  the  provisions  of  this  act.  as  may  be 
necessary  to  pay  all  annuities  and  disability  payments,  together 
with  the  expenses  of  administration  of  this  act.  At  the  request 
and  direction  of  the  board  the  Treasurer  of  the  United  States, 
with  the  approval  of  the  Secretary  of  the  Treasury,  is  authorized 
to  Invest  such  funds  as  are  not  immediately  required  for  dis- 
bursements in  interest-bearing  bonds,  notes,  or  other  obligations 
of  the  United  States  and  to  collect  the  principal  and  interest  of 
such  secxirltles  and  to  sell  and  dispose  of  the  same  as  in  the  Judg- 
ment of  the  board  shall  be  In  the  Interest  of  said  funds. 

Sac.  8.  A  railroad  retirement  board,  composed  of  2  representa- 
tives of  the  employers  and  2  representatives  of  employees  and  1 
member  who  is  neither,  shall  be  appointed  by  the  President,  with 
the  consent  and  approval  of  the  Senate,  for  terms  of  2.  4.  6,  8, 
and  10  years,  respectively,  as  shall  be  designated  In  the  original 
appointment.  Thereafter  appointments  shaU  be  for  terms  of  10 
ye«r».  Vacancies  shall  be  filled  by  appointment  for  the  unexpired 
term.  The  member  of  the  board  whose  term  shall  first  expire 
shall  act  as  chairman.  A  member  of  the  board  may  be  removed 
by  the  President  for  inefficiency,  neglect  of  duty,  malfeasance  In 
office,  or  Ineligibility,  but  for  no  other  cause.  Elach  of  said  mem- 
bers shall  receive  a  salary  of  $10,000  per  year,  together  with  neces- 
sary traveling  expenses  and  subsistence  expenses,  or  per  diem 
allowance  in  lieu  thereof,  while  away  from  the  principal  ofllce 
of  the  board  on  duties  required  by  this  act.  The  members  and 
employees  of  the  board  shall  be  Included  as  employees  under 
this  act  and,  together  with  employees  receiving  annuities,  shall 
be  furnished  free  transportation  In  the  same  manner  as  such 
transportation  Is  furnished  to  employees.  The  board  shall  have 
and  exercise  all  the  duties  and  powers  necessary  to  administer 
this  act.  The  board  shall  receive  and.  as  may  be  necessary,  en- 
force the  payments  required  under  the  act.  make  and  certify 
awards  and  payments,  and  account  for  all  moneys  and  funds 
necessary  thereto.  The  board  may  require  such  advance  upon 
the  payments  off  carriers  as  necessary  to  put  this  act  into  op- 
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eratloo.  The  board  whaU  establish  and  proonilgate  ndcs 
regulatlona  and  provide  for  the  adjusiavent  ol  all  oontrovereial 
ntatters.  with  power  aa  a  board  or  through  any  member  or  aub- 
ordiaate  designated  therefor  to  require  and  compel  the  attend- 
ance of  witnesses,  administer  oaths,  take  teatlmony,  and  make  all 
necessary  investigaUons  In  any  manner  Involving  such  annuities 
or  payments,  and  shall  maintain  such  offices,  provide  such  eqiiip- 
mcnt.  fumlslilngB,  supqi^ea.  services,  and  facilities,  and  en^Aoy 
such  persons  and  provide  for  their  coqipensation  and  eKpenaes  as 
may  be  necessary  to  the  proper  discharge  of  the  functions  of  the 
board.  All  rules,  regulations,  or  decisions  of  the  board  shall  re- 
quire the  approval  of  at  leaet  three  members  and  shall  be  entered 
upon  the  records  of  the  board  and  shall  be  a  public  record.  The 
board  shall  gather,  keep,  compile,  and  publish  In  convenient 
form  such  records  and  data  as  may  be  necessary,  and  at  Intervals 
of  not  more  than  2  years  shall  cause  to  be  made  actuarial  sur- 
veys and  analyses  to  determine  from  time  to  time  the  percentage 
to  be  required  upon  employee  compensation  and  upon  carrier 
operating  revrnue  to  provide  for  all  annuities,  disability  pay- 
ments, and  cxj>enses,  and  to  assure  proper  administration  and  the 
adequacy  and  permanency  of  the  retirement  system  hereby  estab- 
lished. The  board  shall  have  power  to  require  all  employers  and 
employees,  and  any  officer,  board,  commission,  or  other  agency 
of  the  United  States,  to  furnish  such  information  and  records  as 
shall  be  necessary  for  the  administration  of  this  act.  The  board 
shall  make  an  annual  report  to  the  President  of  the  United  States, 
to  be  submitted  to  Congress.  Witnesses  summoned  before  the 
board  shall  be  paid  the  same  fees  and  mileage  that  are  paid 
witnesses  in  the  courts  ol  the  United  States. 

Sec.  9.  This  act  ahaU  be  administered  and  eonsfcrued  wtth  the 
Intent  and  to  the  purpose  of  providing  the  greatest  practicab;e 
amount  at  relief  from  unemplojnnent  and  the  greatest  possible 
use  of  resources  avmUable  for  said  purpoae  and  for  the  payment 
of  annuities  for  the  relief  of  superannuated  employees.  Not  later 
than  10  years  from  the  ecrectlve  date  the  board,  in  an  annual 
or  special  report,  shall  make  specific  recommendations  lor  each 
changes  in  the  retirement  system  hereby  created,  including  the 
l^an.  the  benefits,  snd  the  contributions,  as  shall  assure  the  ade- 
quacy and  permanency  of  said  rettmnent  ■yatem  on  the  bads  of 
Its  experience  and  all  Infonjaatloo  and  espolenoe  then  available. 
For  this  purpose  the  board  shall  from  year  to  year  make  such 
investlgattona  and  actoazlal  atodlea  as  staaU  provide  the  fuOart 
Infonnatloa  practicabie  tor  math  lepcart  and  reoommcndatHnis. 

Sbc.  10.  The  several  district  courts  of  the  United  States  and  the 
Supreme  Court  of  the  DIstrtet  of  Ocdnmbta  OxaU  have  jurtBdlc- 
Uon  to  entertain  an  appUfCatlon  and  to  grant  apfiraiiriate  nUat 
In  the  foUowtng  casee  which  maf  arlae  uoOm  Um  provtsftona  of 
this  act. 

(a)  An  application  by  the  board  to  compel  an  employee  re- 
siding within  the  jurlidletlon  of  said  ooort,  or  a  carrter  sob)ect 
to  service  of  process  within  said  JurtKUction.  to  oompty  wtkb 
any  obUgatlons  imposed  on  said  cnaployee  or  carrier  luxier  the 
provisions  of  tbia  act.  

(b)  An  application  by  an  employee  or  carrier  to  the  Supreme 
Court  of  the  District  of  Columbia  or  to  district  court  oC  any  dis- 
trict wherein  the  board  maintains  an  ofDce  or  has  designated  an 
agent  authorized  to  accept  service  in  Its  behalf,  to  compel  the 
board  to  set  aside  an  action  or  decision  clalmwl  to  be  in  violation 
of  a  legally  enforceable  right  of  the  applicant,  ta  to  take  an 
action,  or  to  maiks  a  dei*iitt>n  necessary  for  the  enforcement  of  a 
legal  right  of  the  f^qtUcant.  when  the  applicant  ahall  establish  his 
right  to  a  Judicial  review  tqion  the  jurisdictional  ground  that. 
unless  he  Is  granted  a  Judicial  review  of  the  action  or  decision,  or 
failure  of  the  board  to  act  or  to  decide,  of  which  he  comptalna.  he 
will  be  d^irlved  of  a  oonsUtutlonal  right  to  obtain  a  judicial 
determination  of  his  alleged  right. 

The  jurisdiction  herein  specifically  conferred  upon  the  said  Fed- 
eral courts  shall  not  be  held  exclusive  of  any  jurisdiction  otherwise 
liiiBSWHcH  by  said  courts  to  entertain  actions  at  law  or  salts  in 
equity  In  aid  of  the  enforcement  of  rights  or  obligations  arlMng 
under  the  provisions  of  this  act. 

Sbc.  11.  No  credit,  annuity,  disability,  or  death  payment  shall 
be  assignable  or  be  subject  to  any  tax  or  to  gamlslunent.  attach- 
ment, or  other  legal  process  under  mtj^f  ctrcomstanoes  whatsoever. 

Sbc.  12.  On  the  failure  of  any  carrier  to  make  any  payment 
when  due  under  the  provisions  of  this  act,  such  carrier  shall.  In 
addition  to  the  payments  so  required,  unless  excused  by  order  of 
the  board,  have  such  payment  increased  by  1  percent  of  the 
amoiint  of  such  payment  for  each  month  such  payment  is  delayed. 

Sbc.  13.  Any  employee  or  other  person  subject  to  this  act  who 
Shan  fall  or  refuse  to  make  any  report  or  furnish  any  Information 
required  by  the  board  In  the  artmhi  titration  of  this  act  or  who 
shaU  fail  or  refuse  to  make  any  accounting  required  under  this 
act.  or  who  shall  make  any  false  or  fraudulent  statentent  or  report 
required  for  the  purpose  of  this  act.  or  who  shall  make  or  aid  In 
making  any  false  or  fraudulent  statement  or  claim  for  the  purpose 
of  receiving  any  award  or  payment  under  this  act  shall  bo  pun- 
ished by  a  fine  of  not  isss  than  f  100  nor  more  than  $10,000.  or  by 
imprisonment  not  exceeding  1  year. 

Sbc.  14.  H  any  provision  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstances,  is  held  invalid,  the  remainder  of 
the  act  or  application  of  sMdx  fHtivlstoos  to  other  persons  or  cir- 
cumstances shall  not  be  affected  thereby. 

The  statement  in  the  form  of  a  memorandam  tmbmitted 
by  Mr.  Hatfxslo  (on  behalf  of  Umsett  and  Mr.  WAianoi). 
was  ordered  to  be  printed  in  the  Record,  as  follows: 
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The  subcommittee  of  the  Ooomilttee  on  Xntentate  Commerce 
held  hearings  on  8.  3882  and  8.  4««8  January  11  to  19.  1838.  at 
which  representatives  of  the  employees  and  the  carriers  were-  fully 
heard.  The  employees  were  i«|««esnttd  by  the  Railway  Labor  teee- 
utlves  AsiociaUon  and  Xff  the  Batlraad  employees  National  Pensioa 
AsEodatlon.  and  the  carrtcre  by  the  Association  of  Railway  Bxeeu- 
tlves.  Representatives  of  other  transportation  organisations  and  el 
aasoetaUons  of  manufaetiirers  and  Individual  employees  were  also 
heard.  The  adjournment  on  March  4.  1883.  prev<Mited  furtber 
consideration  by  the  Sevepty  second  Congress. 

The  bills  with  some  modUlcatkMis  were  retntroduoed  eaiiy  tn 
the  special  ■esrtcm  of  the  Seventy-third  Congress  as  8.  1538  and 
8.  817.  The  pending  bills  iaoorporate  changes  which  were  sug- 
gested at  the  hearings,  particularly  In  adjusting  to  present  eco- 
nomic conditions  the  amounts  of  the  proposed  annixtty  payments 
and  required  contrlbuttons.  Apart  from  these  changes  the  bills 
differ  only  in  detail  from  the  bills  heard  by  the  subcommittee. 
Except  as  to  one  member,  the  present  subcommittee  Is  composed 
of  the  same  members  as  the  subcommittee  whldi  sat  In  the 
hearings. 

Upon  a  full  oooMderatlcui  of  the  proposals  contained  In  the  two 
Mils  and  the  testimony  taken  at  the  bearlnga,  and  such  other 
data  and  experience  as  Is  available.  It  tans  been  found  practicable 
to  combine  the  pending  bms  Into  one  bill,  which  It  is  believed 
accomplishes  tn  a  practical  way  the  purpoees  sought  and  gen- 
eraUy  agreed  to  be  desirable.  sUke  in  the  interests  of  the  railroad 
Industry,  its  employees,  and  the  public. 


wTATBtam  aw 

The  different  bills  undsr  consideration  show  a  fsnsral 
as  to  the  plan  and  purposs  of  the  propossd  legtslstlon 

It  Is  agreed  that  all  raOroads  which  have  been  subjected  to  the 
Jurisdiction  of  Congress  ate  to  be  tteatsd  together  as  one  en^k^er. 
AU  pcnons  In  the  serrlce  oi  the  railroads  axe  to  be  regarded  as 
cn4iiloyees  of  the  one  empl^er>  One  common  refclremeEA  systsm 
Is  to  be  eetahUahed  Ua  maklnc  old  81  sad  disability  paiymsnts 
to  the  employesa  of  aQ  callraada.  The  old-age  pension  or  annuity 
la  to  be  based  upon  the  wa«ss  and  the  length  of  ssrvlce  upon  aU 
railroads,  with  spedfled  maxlmwra  Umtta.  The  pafmante  are  to  be 
provldsd  for  from  jotat  eontrlbottons  by  the  railroads  and  the 
employees. 

The  Treasury  of  the  United  States  la  Bade  the  custodian  «tt 
the  funds.  The  payments  to  be  aaade  by  the  Treasury  are  limited 
to  the  amounto  provldsd  by  the  railroads  and  the  employess>  and 
no  burden  Is  plaieed  on  the  PutaUe  Tteasusy. 

The  admlnlstratloB  of  the  system  Is  to  be  placed  la  a  board  of 
five,  to  be  ifipotnted  by  the  Piesldent  of  the  United  Statea,  with 
the  advice  and  ooneent  of  the  Senate. 

In  tike  fonwTflMfitiril  blU  the  amount  of  the  pensi(m  or  annultf 
Is  to  be  3  percent  on  the  baste  wage  of  the  employee  multiplied 
by  the  number  of  years  of  ssrrloe,  but  to  not  to  aseeed  80  psroent 
of  the  basic  wafs.  The  basic  v^a  to  to  be  datennlned  upon  aver- 
age compensation  as  defined  In  the  Mil.  but  no  oompeMsimn  In 
excess  of  8400  per  maoOk  to  to  be  spongifasd  In  determlnlag  the 
ff^gio  wage. 

Fevions  are  to  be  psyahle  txcm  and  aftsr  acs  of  «».  or  before 
age  6S  after  80  years  of  ssrvlee.  BattresMat  to  to  be  computoory 
at  age  65,  with  a  provision  for  an  agreement  by  the  emplcyse  and 
the  railroad  to  srlsart  the  employment  from  year  to  year,  but 
not  beyond  age  70.  Oompulaary  retlrsmsnt  at  ace  88  shaU  no* 
aimly  to  executivea  until  6  yean  after  the  adt  takes  effect. 

If  the  penston  payments  ars  begun  befeie  age  86  after  SO  years 
of  service,  the  mwirtrftM*"  pension  pa^rmsnt  to  reduced  from  the 
60  percent  mi^Timiim  by  4  percent  of  the  basic  wa0S  for  each  year 
the  cmpkqve  to  less  than  8i  years  of  a^e  when  the  pension  pay- 
ments are  begun.  Thus,  at  see  80  the  BMixlmum  pension  to  40 
percent  and  at  age  86  It  to  30  peraent.  and  no  petaslon  at  all  to 
payabto  below  age  61.  Tlw  reduction  In  the  mailmTun  does  not 
apply  where  the  employee  to  retired  toy  the  raUroad  for  mental 
or  physical  disability. 

Assiunlng  the  above  avoage  wage  o*  8i40T  the  average  maxi- 
mum month^  old-age  ytmlm  wiB  be  88SM.  By  reason  of  re- 
ductions on  account  of  shorter  periods  of  ssrvlce.  on  the 
tlons  herein  made,  the  actual  avon«s  will  be  871j08  for  . 
to  be  granted  durii«  the  flrst  f  oU  year  of  operation.  Applied 
to  the  compensation  received  by  Individual  emptoyess  the  pen- 
siooB  will  bear  exxh  reasonable  leiatlonshlp  to  the  oonqpenaatlon 
as  will  encourage  sattof  actory  retlrsmsnt  for  the  good  of  tlw 
acrvloe. 

A  payment  to  provided  la  tbs  oase  of  disahiUty  of  an  en^iloyee 
by  aoeident  or  diseoae.  The  disability  must  be  total  and  per- 
manent and  must  result  from  tbeservioe.  Thto  (Usability  payment 
to  equal  to  the  retirement  annuity  or  pension  then  payable,  but 
to  not  to  be  less  than  850  per  month.  Any  amount  otherwise 
payable  by  the  raflroad  on  aooount  of  the  Injury  or  disss  si  is 
deducted  from  ttte  disataillty  payment.  FUyments  on  aocount  of 
dlsabUlty  do  not,  however,  affect  the  payments  to  be  otodeMaa 
old-age  pcnUan  or  retliement  anaatty.  but  no  old-age  peasten 
will  be  made  while  disability  paymenta  are  being  made. 

The  pension  or  anmiity  paynssBta  are  to  be  provided  by  pay- 
ments In  a  uniform  contribution  porcientage  by  the  *°»P*oy**y  "P*"* 
their  wages  and  by  tbs  eatrlsrs  upon  their  operattog  i^vwun- 
Thto  results  at  the  ontoet  in  a  payassnt  oC  apimiiliinrsiy  one 
third  by  the  employees  and  two  thirds  by  the  railroads.    The  rail- 
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roadB  are  reqatred  to  dedtiet  and  retain  the  employee  peroentagee 
and  to  pay  these  with  their  own  payments  qxiarterly  Into  the 
Treasury  of  the  United  States. 

The  board  Is  to  determine  f^om  time  to  time  the  contribution 
percentage  on  the  wa^fes  and  on  the  operating  revenue.  This  Is 
fixed  at  214  percent  imtll  the  board  determines  otho'wlse.  This 
Is  designed  to  provide  a  small  buffer  fund  at  the  outset.  It  Is  the 
piirpose  of  the  contribution  percentage  to  provide  only  from  time 
to  time  approximately  the  amounts  required  for  the  current 
requirements  for  old  age  and  disability  payments  and  the  expenses 
of  administration. 

Assuming  that  all  who  could  possibly  be  entitled  to  retire  and 
take  their  pensions  will  do  so.  Including  all  who  are  63  yean  of 
age  and  over,  and  all  who  have  had  30  years  of  service  and  who 
are  60  years  of  age  and  over,  estimates  based  on  data  submitted  at 
full  hearings  before  the  subcommittee  of  the  Committee  on  Inter- 
state Commerce  of  the  United  States  Senate  held  during  January 
1033  show  that  on  an  average  basic  wage  of  $1,667  the  maximum 
pension  payments  req\iired  during  the  first  full  year  of  operation 
will  not  exceed  $90,000,000.  Of  this  the  employees  would  pay  about 
$30,000,000,  and  the  railroads  about  $60,000,000.  However,  as  the 
total  wages  are  now  about  $1,500,000,000  and  the  total  operating 
revenues  are  about  $3,500,000,000,  the  314  percent  on  the  combined 
$6,000,000,000  will  require  (Mtyments  amoiinting  to  approximately 
$129,000,000  during  the  first  f\ill  year  of  operation.  While  the 
amount  payable  In  pensions  will  Increase  gradually  from  year  to 
year.  It  is  estlm&ted  that  the  $125,000,000  will  be  more  than  enough 
to  meet  the  maTimum  yearly  pension  pa3rment8  for  at  least  each  oi 
the  first  6  years.  It  would  be  entirely  practicable  to  omit  the 
minimum  2  ^ -percent  requirement  and  ooUect  only  the  actual 
amounts  required. 

In  addition  to  the  contribution  percentage,  the  consolidated 
bill   further   provides  for   an  additional   percentage   payment   by 
the  employees  of  two  tenths  of  1  percent  on  the  basic  wage  the 
first  calendar  year  and  Increasing  by  two  tenths  of   1   percent 
each   suoceeUlng   calendar   year.    This  payment,   with   an   equal 
amount  paid  In   an  additional   percentage   by   the   railroads,   is 
to  be  aocumulated  with  Interest  to  the  credit  of  each  lndlvld\ial 
.      emplojree.    This  Is  to  be  used  to  provide  a  fully  paid  pro  rata 
^v   part  of  the  pension  on  retirement.    In  case  of  death  the  credit, 
^lees  the  sum  of  the  pension  payments.  If  any.  theretofore  made 
from  the  credit,  will  be  paid  to  such  beneficiaries  as  the  em- 
ployee may  designate.    The  fully  paid  parts  of  the  old-age  pen- 
nons or  annuities  provided  by  the  credits  will  reduce  the  amounts 
required   from   the   contribution   percentages.    These   reductions 
will  be  made  at  an  increasing  rate  until  no  further  contribution 
pereentagee  will  be  required  for  old-age  pensions  or  annuities. 
Thereafter  the  credits  will  provide  separately  In  full  for  the  old- 
age  pensioQ  or   annxxity   of   each   employee.    This  end   will   be 
substantially  reached  tn  60  years. 
It  is  not  ^ncticable.  nor  Is  It  the  intention  by  this  additional 

Seroentage.  to  require  any  considerable  additional  payments  or 
>  make  any  considerable  provision  for  the  pensions  through 
these  additional  payments  while  the  system  has  the  very  heavy 
burden  at  providing  principally  for  pensions  on  account  of 
servlee  before  the  adoption  of  the  system  when  no  provision 
for  the  payment  of  such  pensions  was  being  made.  The  con- 
solidated bill  aims  at  this  time  and  dxirlng  at  least  10  years 
to  follow  to  Impose  the  least  possible  burden  on  the  railroads 
and  the  employees,  and  to  use  the  available  funcTs  to  the  great- 
eat  degree  in  payment  of  old-age  pensicma  and  equally  to  pro- 
vide relief  of  unemployment. 

The  bill  specifically  contemplates  relief  against  imemployment 
In  the  Immediate  retirement  of  about  100.000  aged  employees 
This  would  permit  the  advancement  of  all  presently  in  the  serv- 
lee and  the  reemployment  of  approximately  100,000  from  those 
DOW  on  the  seniority  lists  who  have  been  laid  off  and  are 
unemployed  because  of  the  depression. 

The  present  number  of  railroad  employees  is  approximately 
1.000,000.  and  the  number  was  as  high  in  1020  as  2.000.000.  It 
is  probable  that  In  the  shift  of  employment  the  number  of 
unemployed  entitled  to  seniority  at  this  time  is  far  less  than 
the  dlffermoe  between  the  two  figures.  The  Immediate  reem- 
ployment of  100.000  would  help  matelally  in  relieving  the 
unemployment  situation. 

It  Is  also  eertaln  that  the  Industry  would  be  greatly  benefited  by 
taking  out  at  the  service  a  very  large  proporUon  of  aged  employees, 
who  would  he  replaced  by  younger  employees  largely  men  with 
growing  famines,  who  are.  perhaps,  in  the  greatest  need  of  the 
emidoirment  and  the  inetHne. 

It  U  b^eved  that  the  modifications  In  bills  8.  817  and  8  1529 
•mbodied  in  the  proposed  consolidated  bill  nwet  In  the  most 
pracUcal  way  the  preeent  eccmomlc  situation,  both  as  to  the  rail- 
roads and  the  employees,  in  providing  immediate  and  <wtaln  relief 
for  aged  and  disabled  employees  and  in  contributing  in  the  greatest 
tfegrse  to  the  urgent  need  for  relief  from  unemployment. 

AXALTBXB  OV  TBX  BXU. 

aeetlon  1  defines  the  terms  fl«quently  used  In  the  bill. 

Section  2  preecrlbes  the  amounts  of  the  annuities  and  the  con- 
ditions and  manner  of  payment. 

Section  S  provides  for  compulsory  retirement  at  age  65.  with 
qMclfied  exertions. 

SecUon  4  provides  for  payments  in  case  of  total  and  permanent 
dlsahlUty  resulting  from  the  service.  v^numnax^ 

Seetkm  9  preeeribes  the  contributions  to  be  made  by  the  ear- 
itan  and  the  emplnyses.  the  amounts  to  be  ctMttted  to  individual 


employees,  and  the  application  at  these  credits  to  the  annuities 
and  to  payments  In  case  of  death. 

Section  6  authorises  taking  into  the  retirement  system  existing 
railroad  pension  systems  luider  conditions  to  be  agreed  upon  be- 
tween the  board  and  the  carrier. 

Section  7  provides  for  investment  of  the  f\inds  in  United  States 
obligations  and  for  the  necessary  appropriation. 

Section  8  provides  for  administration  of  the  system  by  a  board 
of  five  mem.ber8  and  prescribes  their  powers  and  duties. 

Section  9  states  the  pxiipose  of  the  act  and  provides  for  con- 
tinued investigations  and  reconunendations  to  assure  the  adequacy 
and  permanency  of  the  system  based  on  exi>erlence  and  data  then 
available. 

Section  10  provides  for  proceedings  in  the  courts  to  compel  com- 
pliance and  for  review  of  questions  arising  in  administration  of 
the  system. 

Section  11  provides  that  no  anniiity.  disability,  or  death  payment 
be  assigned  or  be  subjected  to  any  tax  of  legal  process. 

Section  12  provides  a  penalty  for  failure  of  a  carrier  to  make 
the  required  payments. 

Section  13  provides  penalties  for  failure  or  refusal  to  fvunlsh 
Information  or  for  making  a  false  or  fraudiilent  statement  or 
claim. 

Section  14  provides  a  saving  clause  in  event  that  any  part  of  the 
bill  is  held  unconstitutional. 

CHANGE    or    REXTRENCS 

On  motion  of  Mr.  Basbouk.  the  Committee  on  Pensions 
was  discharged  from  the  further  consideration  of  the  bill 
(S.  2933)  granting  a  pension  to  Ada  B.  Nafew,  and  it  was 
referred  to  the  Committee  on  Civil  Service. 

AICXNDMENTS  TO  RZVEKXTI  BILL 

Mr.  COPELAND  and  Mr.  HEBERT  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively, 
to  House  bill  7835.  the  revenue  bill,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

■XPEAL  or  ALASKA  PROHIBITIOK  LAW — RESCINDING  ACTION  Or  THE 
VICE  PRESIDENT  AND  SPEAKER  IN  SIGNING  SENATE   BILL   2729 

Mr.  TYDINGS.  Mr.  President,  I  send  to  the  desk  a  con- 
current resolution,  which  I  ask  to  have  read,  and  when  that 
shall  have  been  done  I  shall  ask  for  its  immediate  consid- 
eration. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  read  for  the  information  of  the  Senate. 

Hie  legislative  clerk  read  the  concurrent  resolution  (S.Con. 
Res.  12),  as  follows: 

Resolved  by  ttie  Senate  (the  House  of  Representatives  con- 
eurring),  That  the  action  of  the  Vice  President  and  of  the  Speaker 
of  the  House  of  Representatives  in  signing  the  enrolled  bill 
(8.  2729)  entitled  "An  act  to  repeal  an  act  of  Congress  entitled 
'An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors  in 
the  Territory  of  Alaska,  and  for  other  purjxsees ',  approved  Feb- 
ruary 14.  1917,  and  for  other  purposes  ',  be  rescinded,  and  that  In 
the  reenrollment  of  such  bill  the  last  proviso  of  section  1  reading 
as  foUows:  "Provided,  That  the  Governor  of  the  Territory  of 
Alaska,  from  and  after  the  passage  and  approval  of  this  act,  shall 
have  the  power  and  authority  to  grant  pardons  to  persons  there- 
tofore convicted  of  violations  of  the  aforesaid  act  ot  February  14, 
1917.",  be  stricken  out. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

Mr.  McNARY.  Mi.  President,  I  could  not  consent  to  the 
Immediate  consideration  of  the  resolution. 

Mr.  TYDINGS.  Will  the  Senator  withhold  his  objection 
until  I  make  a  brief  explanation? 

Mr.  McNARY.    Very  weU. 

Mr.  TYDINGS.  The  bill  which  had  passed  both  Houses 
and  gone  to  the  White  House  contained  a  provision  that  the 
Governor  of  Alaska  could  pardon  those  who  were  guilty  of 
crimes  under  the  old  Volstead  Act.  That  provision  probably 
made  the  bill  unconstitutional.  Therefore  all  the  concur- 
rent resolution  seeks  to  do  is  to  ask  that  the  same  bill  we 
have  already  passed  be  reengrossed  with  that  provision 
eliminated.    That  is  all  there  is  to  it. 

Mr.  McNARY.  I  see  no  reason  why  we  should  make  an 
exception  in  this  case.  I  think  it  should  go  over  imtil 
tomorrow. 

Mr.  TYDINGS.    Except  that  In  this  case  the  bill  has 
already  passed  both  Houses. 
Mr.  McNARY.    I  could  not  give  my  consent  at  this  time. 
The  VICE  PRESIDENT.    Objection  is  made. 
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JOBS   A.    SONAUUB 

Mr.  McKELIAR.  Mr.  President.  John  A.  Lkmahue  was 
nominated  for  postmaster  at  Newburgh,  N.Y.,  In  the  place  of 
A.  E.  Brundage.  On  January  23,  1934,  the  nomination  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roa^ 
and.  the  nomination  of  Mr.  Donahue  was  confirmed  on  Feb- 
ruary 20,  1934,  By  mistake  one  of  the  Senators  from  New 
York  was  not  consulted  about  the  matter.  The  commission 
has  not  yet  issued. 

As  in  executive  session.  I  ask  unanimous  consent  to  enter 
a  motion  to  reconsider  the  vote  whereby  this  nomination 
was  confirmed,  and.  if  consent  shall  be  granted.  I  will  then 
move  to  request  the  President  to  return  the  nominatkm  to 
the  Senate.  

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
unanimous-conaent  request  of  the  Senator  from  Tennessee? 

The  Chair  hears  xu»ie. 

Mr.  McKELLAB.  I  now  move  that  the  {Resident  be  re- 
quested to  return  to  the  Senate  the  notice  of  the  confirma- 
tion of  the  nomination  of  John  A.  Donahue  to  be  post- 
master at  Newburgh.  N.Y. 

The  motion  was  agreed  to. 

FRODTTCnOH  OF  FXTBLIC  ART  THKOUGH  THB  C.WJl. 

Mr.  HATDES.  Mr.  President,  I  asdc  unanimous  consent 
to  have  printed  In  the  Reoord  an  editorial  appearing  in 
Holland's  Magazine  for  March  1934,  relative  to  the  produc- 
tion of  public  art  through  the  Civil  Works  Administration. 

There  being  no  obJecti(Xi,  the  editcHlal  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  HoUaad's  Magarine.  Idarch  1934] 

THI  STATB  IN  AKT 

Most  of  US  expected  many  fresh,  departures  to  come  out  of  the 
myriad  structures  set  up  by  the  hundred  days  legislation  of  1933; 
but  of  all  the  triple-  and  q\mdruple- initialed  agencies'  activities, 
probably  the  least  anticipated  was  the  Government's  entering  into 
production  of  public  art  through  the  Civil  Works  Administration. 

Startling  as  this  would  be  II  we  were  any  longer  capable  of 
being  startled.  It  is  yrt  one  of  the  most  encouraging  arid  refresh- 
ing of  all  the  Federal  movement*  to  date.  As  a  people,  we  have 
always  been  too  little  conscious  of  the  beauties  of  existence;  of 
painting,  sculptxire,  artlstk;  landscaping — of.  to  be  frank,  almost 
aU  the  arts.  We  have  been  too  cloae  to  out  ptoikeer  beginnings, 
to  harshness  and  barrenneas.  wherein  the  first  and  all-dominating 
necessity  wsis  for  bread  and  shelter;  and  cherishing  these  mem- 
ories, we  were  in  the  way  of  becoming  a  permanently  bard,  harsh 
race.  We  have  only  to  look  at  the  bieak  iinbeauty  of  lines  and 
surfaces  in  our  public  buildings  to  realisse  the  path  ve  were 
treading. 

Now  we  have  taken  our  first  step  away  from  the  past's  artistic 
sterility,  and  we  have  taken  it  appropriately  on  a  nattional  scale. 
Everywhere  In  the  country  today  artists  are  at  work  on  the  walls 
cd  our  post  oOices.  dty  halls.  pabUc-scbool  buildings,  depicting 
there  in  coin-  aiKi  griqahlc  design  the  story  of  a  people's  rtae 
toward  dvillzatton;  the  grounds  at  school  buildings  are  being 
prepared  for  landocaplag;  municipal  and  regional  projects  for 
parks  and  for  beautiflcatloa  ot  highways  and  for  sjrstonatlc  plan- 
zilng  of  future  urban  and  rural  dertiapment  are  under  way. 

It  is  too  much  to  expect  that  all  of  this  work  will  be  as  good 
as  It  might  be:  certainly  there  will  be  plenty  ot  criticism,  and 
some  of  it  will  be  sound.  We  may,  largely,  disregard  tfaa.t:  the 
important  thing  is  the  eTidenca  therein  that  a  people  is  awaken- 
ing to  a  broader  way  oC  living,  and  that  as  a  result  of  these  first 
steps  we  are  taking,  however  stumbling,  the  future  genperatldns 
of  the  race  will  grow  up  into  Instinctive  acceptance  and  some 
appreciation  ot  beauty  as  a  vital  part  of  life  and  UvUic. 

SAUttTKS  or  FEDERAL  XMPLOTKES 

Mr.  HATFIELD.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statistical  statement  and 
classification  of  the  basic  salaries  paid  to  employees  of  the 
Federal  Government  bef(ve  the  act  of  March  20.  1933.  be- 
came effective.  It  is  pfohUsfaed  by  the  American  Federation 
of  Government  Employees  based  on  data  obtained  from  the 
Bureau  of  the  Budget. 

It  iH-esents  such  a  dear  picture  of  the  salary  situation 
and  shows  the  group  distributicm  at  the  amount  8p«it  for 
Federal  salaries  that  It  is  valuable  for  reference  and  oQxex 
purposes. 

There  being  no  objection,  the  statistical  statement  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

GovxRiricarr  salabtto 

The  AntCTlcan  Federation  at  Oorenunent  Emptoyees  republisbes 
the  civilian  part  of  tte  Bureau  at  tbm  Budget 


on  January  SO,  19S2.  which  shows  baae  salaries  before  the  Beonomy 

Act  went  into  effect   (with  its  pay  reductions  and  furloxighs). 

So  much  misinformation  has  been  q»read  with  respect  to  salaries 
that  this  table  has  been  republished. 

It  will  be  noted  that  In  January  1982.  b^ore  the  reductlona, 
there  were: 


Etoiployees  drawing  $1,000  or  lass _>.._._  124.  678 

Other  employees  drawing  81.200  or  less 09. 040 

Other  employees  drawing  81,I00  or  less 154.  005 

Other  employees  drawing  82^000  or  leas 08.408 


Employees  drawing  82jOOO  or  leea  (attogetho') 417. 1 

These  are  the  pet^Ie  who  harw  been  hardest  hit  of  all.  They 
were  In  a  pitiable  state  before  tbe  Act  to  Maintain  the  Credit  of 
the  United  States  Government,  sad  since  then  the  conditions  have 
been  even  worse. 

This  table  tnchjdes  iMtrt-tlme  employees  but  length  of  ttm* 
worked  does  not  constitute  a  defense  of  a  sub-subsistence  salary. 

Taking  this  lower  part  of  th;^  employees  of  the  Government,  tt 
will  be  seen  that  they  reeeived  an  aTerage  at  8927.82  a  year,  or 
an  average  of  8i7JS  a  week  before  the  Economy  Act  with  Its  cut* 
and  slashes. 

[Republished  March  1934  by  the  American  Federation  of  Govem- 

meni  Employees) 

thtmber  and  cost  of  salaries  of  cUtattn  employees  of  the  exeeuttM 
IfTXtficH  of  the  Crovei  itment 

(Con^Jlled  in  January  1032  from  latest  available  information  by 
the  B\ireau  of  the  Budget) 
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1  Salary  of  dvilian  employMS  is  mm  salary  aod  inchides  the  mhxe  of  quarter^ 
iidniaCcBoa.  or  otlMT  kcflmH  or  aerrtoM  taraiahad  br  tbe  OovanuBeat. 

<Upi. 

TBI  rSAK  or  nXUTY — AXTXCUC  BT  WALTXK  LXPPHAXV 

Mr.  WHEELER.  VT.  President.  I  ta/k.  leave  to  have  piib- 
lisbed  in  the  Rkcobs  an  article  hy  Walter  lippmann.  entitled 
"  Ibe  Iter  of  Ploatjr  "•  mipearinf  in  the  Today  and  Tomor- 
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row  column  of  the  New  York  Herald  Tribune  of  the  issu^ 
of  March  29.  1934. 

There  being  no  objection,  the  article  was  ordered  to  b^ 
printed  in  the  Record,  as  follows: 

[From  tbe  New  York  Herald  TrlbTine,  Mar.  29,  1934] 

TOOAT  ANO  TOMOKBOW THZ  TTJlM  OF  FLXMTT 

By  Walter  Lippmann 

The  other  day  in  the  House  of  Representatives  a  Congressmai  i 
was  explaining  why  he  favored  the  Bankhead  bill,  which  would 
make  it  a  criminal  offense  to  produce  more  than  the  allotted 
au3U>unt  of  cotton.  He  had  returned  recently,  he  said,  to  a  farm  li| 
central  Kansas  where  he  w^ked  as  a  boy,  and  there  he  saw  U 
men  using  machinery  to  hfirrest  a  crop  that  once  would  havii 
req\ilred  30  men.  "  This  Is  *,he  picture  of  mass  production  by  ma  • 
clxlnery  in  wheat.  The  harvest  hand  is  gone.  The  cotton  picker  It  i 
going.  Cows  are  milked  by  machinery.  Printing  Is  a  dying  trade. 
Telephones  are  self -operative.  Accounts  are  kept  by  machinery. 
The  machinery  is  self -created.  It  digs  Its  own  materials  out  of  tho 
ground,  transports  them  to  the  manufactiirlng  plant,  manufacturer  i 
Itself  and  operates  Itself.  Every  day  in  every  way.  on  the  farm,  lii 
the  factory,  in  the  mine,  the  need  for  human  labor  becomes  le&f 
and  less." 

The  Congressman  has  stated  a  view  which  is  widely  held  at  thi 
present  time.  It  is  at  the  root  of  the  multitudinous  efforts  beini 
made  to  limit  production  and  create  an  artlflcial  scarcity  In  thi 
midst  of  what  Is  felt  to  be  an  overwhelming  abundance.  Is  then  i 
anything  wrong  with  the  Congressman's  statement;  and  If  so 
what  U  it? 

It  is  not  dUBinilt,  I  think,  to  show  that  there  is  something  fun- 
damentally wrong  with  It.  If  labor-saving  machinery  produces 
unemplo3mient.  there  ought  to  be  some  relation  between  the 
amount  of  unemplo3rment  and  the  amount  of  labor-saving  ma- 
chlnery.  Now.  a  few  years  ago  Mr.  T.  T.  Read  made  what  Is  sup' 
posed  to  be  the  best  available  estimate  of  the  world's  output  oJ 
work  based  upon  the  amount  of  mechanical  and  human  energj 
used  in  different  countries.  The  caloilatlon  was  made  in  1926 
At  that  time  the  United  States  had  a  work  output  per  caplts 
which  was  one  and  a  half  times  that  of  Great  Britain,  two  and  s 
half  times  that  of  Oermany,  nearly  40  times  that  of  China,  India 
and  Russia.  But  at  the  same  time,  in  1926.  the  United  States 
was  proeperotis.  In  England  and  Oermany  there  was  serious  un- 
employment, and  In  Russia.  China,  and  India  a  desperately  lo^ 
standard  of  life.  If  the  theory  that  labor-saving  machinery  Is  th< 
cause  of  unemployment  were  correct,  we  should  have  had  In  192( 
nearly  three  times  the  amount  of  unemployment  there  was  l£ 
Germany.    In  fact  we  had  much  less. 

What  Is  more.  If  the  theory  were  correct,  we  should  have  had 
ever-Increasing  unemployment  for  the  past  hundred  years.  Foi 
there  has  been  a  prodigious  Increase  In  labor-saving  machinery 
Bui  the  fact  is  that,  except  temporarily  during  depressions,  we 
hare  employed  more  and  more  people  at  higher  real  wages 
throtighovt  that  period.  The  explanation  Is  not  dlfflcult  to  find 
Take  the  Congressman's  wheat  farm,  where  3  men  do  the 
work  that  30  did  when  he  was  a  boy.  By  dint  of  a  little  researcb 
In  the  Congressional  Directory  I  find  that  the  Congressman  did 
his  farming  from  1884  to  1894.  In  1894  the  country  produced 
6S44X)0.000  bushels  of  wheat  and  In  1929  It  produced  813.000.000 
bushels,  an  Increase  of  about  30  percent  in  a  period  when  the 
population  increased  about  70  percent.  So.  In  1894.  the  country 
was  producing  about  9  bushels  per  capita  and  In  1929  a  little 
less  than  7.  Whent  production  weis  actually  declining.  But 
with  the  aid  of  labor-saving  machinery  the  Individual  farmer  was 
psxxlucing  more  wheat.  That  machinery  has  to  be  made  out  ol 
something.  In  that  same  period  the  production  of  pig  iron  m\il- 
tlplled  seven  times.  To  make  that  machinery  requires  fuel.  In 
that  period  the  production  of  coal  multiplied  three  and  a  half 
times.  The  machinery  requires  fuel  to  operate  it.  In  that  period 
the  production  of  petroleum  multiplied  40  times. 

That  Is  the  answer  to  the  Congressman's  argument.  The  thre« 
m«n  on  the  farm  who  use  machinery  were  net  the  only  ones  work- . 
ing  to  harvest  that  crop.  Behind  them,  but  out  of  sight,  were 
the  miners  who  dug  the  ore  and  the  coal,  the  men  who  made  the 
steel  and  m^uiufactured  the  machines,  the  men  who  produce  the 
fuel  to  nm  them,  wbo  transported  and  serviced  them.  It  may 
not  any  longer  take  30  men  to  do  the  work  of  3  men,  but  it  takes 
many  more  than  the  3.  When  the  Congressman  exclaimed  that 
-  the  machine  Is  self -created  "  he  showed  what  his  illusion  is. 
The  machine  Is  not  self-created.  A  tractor  which  displaces  27 
men  on  a  Kansas  farm  does  not  displace  27  men  in  the  United 
States.  It  takes  many  of  those  27  men  to  produce  the  tractor 
and  keep  it  running.  A  few  are  displaced,  presimubly  on  the 
average  about  1  man  In  50  per  year,  since  total  production  tends 
to  Izicrease  about  2«4  percent  a  year.  That  lab<»-  power  can  either 
be  directed  to  Increased  leisiire  or  used  to  produce  more  wealth 
tor  the  co\xntry  as  a  whole  and  in  the  long  run  the  problem  of 
technological  unemployment,  so-called,  cannot  be  of  a  much 
greater  order  of  magnitude  than  this. 

The  idea  that  labor-saving  machinery  makes  a  nation  poorer 
is  a  most  cxnrious  but  persistent  Illusion.  In  the  unsettled  parts 
of  Africa,  according  to  Mr.  H.  Foster  Bain,  a  man  carries  on  his 
back  about  60  pounds  of  food  and  eats  2  potinds  a  day.  That 
means  that  he  can  go  forward  16  days  and  have  enough  food  to 
get  back  alive.  Now  you  can  say.  if  you  like,  that  this  means 
work  for  everybody.  But  it  really  means  poverty  and  the  risk 
of  starvation  for  everybody.    In  1902  a  man  went  deep  Into  Africa 


to  study  the  copper  deposits  of  the  Belgian  Congo.  It  required 
five  thousand  men  on  his  line  of  supply  to  take  care  of  him.  and 
even  then  he  had  to  hurry  to  avoid  a  food  shortage.  That  Is 
what  the  lack  of  labor-saving  machinery  means.  The  mere  task 
of  carrying  enough  food  for  him  and  fCH-  the  men  who  were 
carrying  the  food  reqxilred  a  small  army.  That  Is  one  way  to 
make  employment.  But  it  Is  not  the  way  to  raise  the  standard 
of  life,  and  yet  that  is  precisely  what  wiU  be  accomplished  If 
those  who  are  haunted  by  the  specter  of  overproduction  are 
allowed  to  translate  their  delusion  into  public  policy. 

RECTTLATION  OF  STOCK  EXCHANGES 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  telegram  from  the  Salt  Lake 
Stock  Exchange  protesting  against  the  pending  so-called 
"  Fletcher-Raybum  bill  ",  and  also  a  memorandum  prepared 
by  the  same  organization  setting  forth  some  objections  to 
the  measure. 

There  being  no  objection  the  telegram  and  memorandum 
were  ordered  to  be  printed  in  the  Record,  as  follows: 

Salt  IiAKx  Crrr.  Utah.  March  24.  1934. 
Senators  W.  H.  Knta  and  E;i.BxaT  D.  Thomas,  of  Utah. 

United  States  Senate: 
Ova  members  most  emphatically  protest  the  enactment  of  the 
modified  Fletcher-Rayburn  bill.  It  woiild  destroy  the  mining  In- 
dustry of  the  West.  In  that  the  raising  of  capital  for  new  mineral 
development  would  be  Impossible,  and  It  would  resvilt  in  elimi- 
nating a  free  trading  place  for  mining  Investments.  It  would 
drive  United  States  capital  Into  the  greater  development  of  the 
mineral  resotirces  of  Canada  and  work  severe  financial  loss  on 
thousands  of  United  States  investors.  By  reason  of  the  natiire 
of  mining,  no  one  can  place  a  staple  value  on  mining  shares  as  is 
done  with  Indiistrial  stocks,  so  why,  to  regulate  speculators  in 
New  York  industrials,  should  the  mining  industry  be  destroyed? 
The  sections  devoted  to  corporations  are  destructive  to  the  grow- 
ing corporations  of  the  West  and  will  increase  depression  and 
unemployment.  Unanimously  we  ask  yoxir  energetic  opposition  to 
this  bllL 

Salt  Lakx  Stock  Exchancs. 

W.  D.  Nebkkxb, 

IlCEB   PXTT.   Sr., 

J.  A.  Basclat, 

Legislative  Committee. 

THX    SALT    LAKX    STOCK    CXCHAKCE tTB    CARKEB SARCTTABOS    VOX    IN- 

VX3TOIS — rrs  xxlation  to  buxs  iNraoonczD  to  beculatx  stock 

EXCHAN6XS 

To  obtain  a  correct  view  of  the  operations  of  the  Salt  Lake 
Stock  Exchange,  it  is  necessary  to  to  go  Into  some  detail  as  to 
its  history  and  the  conservative  policy  of  the  several  governing 
boards. 

The  birth  of  r  lining  In  Utah  happened  in  1862 — some  15  years 
after  the  pioneers  took  up  the  residence  in  what  is  now  the 
Great  Salt  Lake  Valley — and  today  Utah  stands  admittedly  and 
without  qxiestion  America's  great  mining  and  smelting  center. 

It  was  In  1888  the  Salt  Lake  Stock  Exchange  came  into  being, 
and  in  1898  it  was  reorganized  and  from  that  time  gained  prestige 
and  membership,  until  Its  present  roster  consists  of  members  who 
are  a  unit  in  maintaining  the  high  standing  of  the  institution 
and  In  rendering  real  service  to  the  investing  public. 

In  1909  the  exchange  erected  and  occupied  its  own  building. 

At  this  point  it  will  be  of  Interest  to  note  that  the  production 
and  dividends  paid  by  Utah  mines  from  1862  to  the  present  date 
exceed  in  value  some  $2,000,000,000. 

The  exchange  Is  controlled  by  the  annual  election  of  a  board 
of  governors  who  have  sole  charge  of  its  operations,  devise  the 
necessary  safeguards  for  Investors,  and  it  Is  noteworthy  that  in 
some  instances  the  service  of  the  members  of  the  board  of  gover- 
nors have  been  continued  for  quite  a  number  of  years.  In  all 
these  je&n  trading  has  never  been  susp>ended  for  a  regular  day. 

The  rules  of  the  exchange  provide  that  only  the  outstanding 
stocks  of  companies  are  given  a  listing  on  the  exchange:  that  there 
are  no  "  wash  "  sales;  that  we  have  no  specialists;  trading  is  done 
in  open  market  from  one  broker  to  another;  that  deliveries  and 
settlements  are  made  dally;  that  margins  are  a  minor  part  of  Its 
business,  as  penny  stocks  are  not  suitable  for  this  class  of  busi- 
ness, but  where  margins  are  required  on  the  higher  priced  stocks 
it  varies  from  40  to  60  percent,  and  it  is  noteworthy  that  it  Is 
some  19  years  since  the  exchange  had  a  member  in  default. 

The  exchange  has  an  arbitration  committee  to  whom  any  public 
trader  in  stocks  can  appeal  if  he  has  a  grievance,  and  It  is  note- 
worthy that  the  board  of  governors,  who  have  the  final  decision 
in  the  matter,  really  lean  backward  in  favor  of  the  stock  trader. 

The  exchange  Is  licensed  and  the  members  bonded  by  and  is 
tmder  the  control  of  the  Utah  Securities  Commission,  and  no  stock 
Is  listed  without  its  first  having  passed  the  Utah  Securities  Com- 
mission. Companies  are  obliged  to  report  any  time  that  the 
exchange  requests  a  sworn  statement  as  to  the  conditions  affect- 
ing Investors  in  the  shares. 

The  trading  on  the  exchange  to  a  large  extent  is  in  the  shares 
of  mining  companies,  and  it  has  proved  a  valuable  factor  in  the 
securing  of  new  capital  for  the  development  of  known  mineral- 
ized ground;  this  has  proved  an  Important  factor  In  adding  to  Uie 
wealth  of  the  world.    That  you  may  readily  grasp  the  method  pur- 
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sued  in  the  secitrljig  of  new  capital  the  foUoving  Uluatrai.es:  an 
individual  or  group  of  individuals  own  what  is  considered  by  com- 
petent engijoeers  TaloabLe  mtoeraUzed  grouiul  which  they  desire 
to  have  developed:  they  then  form  a  company  and  ti^nsfer  thetr 
ground,  taking  some  30  to  50  percent  of  the  capital  stock  In 
payment  of  the  ground,  leaving  the  balance  of  its  shares  In  the 
treasiiry  to  be  sold  to  provide  the  development  capital,  and  the 
treasury  stock  is  not  listed  until  distributed,  thus  proridiag  a 
trading  place  for  the  investors.  They  then  apply  for  a  permit 
from  the  Utah  Securities  Ck>mmisaion.  and  if  the  permit  Is  granted 
the  securities  commisBlon  compel  them  to  place  in  escrow,  until 
the  treasury  stock  is  financed,  those  shares  paid  for  the  property 
or  to  promoters,  so  that  the  owners  of  the  property  are  unable  in 
any  way  to  dispose  of  stock  until  they  have  secured  sufficient 
funds  for  development  or  the  development  has  reached  that  stage 
where  the  mine  is  proven  productive  aitd  investors  are  safe- 
guarded. This  provides  an  opportunity  for  Investors  to  make 
profits. 

Ifiiring  stocks  have  suffered  through  the  years  of  depression  but 
not  to  the  extent  that  other  stocks  have  suffered  in  the  larger 
exchanges  for  the  reason  that  the  majority  of  the  stocks  on  the 
Salt  Lake  Stock  Bxchange  are  quoted  in  cents  and  not  in  dollars. 
A  depreciation  of  5  cents  on  the  usijal  board  lot  of  mining  stock 
does  not  inflict  on  an  investor  as  severe  a  loss  that  a  drop  of  tS 
on  a  stock  in  the  larger  exchanges. 

The  exchange  has  readily  eomplictf  with  an  codes  or  regulations 
imposed  by  the  Utah  securities  comzalasion  or  the  Securities  Act 
of  1933,  and  is  willing  to  keep  in  the  vanguard  of  progress  In 
protecting  investors. 

The  foregoing  Is  the  foundation  en  which  the  business  of  the 
Salt  Lake  Stock  Bxchange  has  been  established  and  continued. 
The  reader  will  readily  sec  how  unjust  and  unfair  it  would  be  to 
Impose  on  this  exchange  the  requirements  of  the  Flctcher-Ray- 
burn  bill  introduced  into  Congress. 

The  members  of  the  eachamge  would  not  object  to  being  regis- 
tered uzkder  the  Federal  Trade  Cknnmisston  or  some  similar  body, 
Aor  would  they  object  to  reasonable  examination  of  all  trading 
that  takes  place  on  the  market;  but  it  is  q\iite  evident  that  the 
foregoing  bill  is  designed  to  govern  the  larger  exchanges  and  In  Its 
operations  would  impose  on  the  Salt  Lake  Stock  Exchange  condi- 
tions that  would  net  only  be  detrimental  to  operations  but  might 
resiilt  in  its  closing  and  work  an  injury  on  thousands  of  Investors 
all  ever  the  country.  8\ieh  conditions  wotild  force  trading  in  min- 
ing stocks  into  some  sort  of  unregulated  channel  that  woxild  result 
In  vmdesirabte  methods  of  bootlegging  whereby  Investors  would 
become  a  prey  to  the  UBserupulous  trader. 

If  the  Fletcher-Rayburn  bill,  or  one  sim^ilar.  be  enacted  Into  law. 
we  would  suggest  that  It  does  not  apply  to  exchanges,  only  as  far 
as  registration  and  examination  in  cities  less  than  250,000  popula- 
tion or  to  exchanges  trading  in  less  than  25,000.000  shares  per 
year.  By  this  method  those  in  authority  would  maintain  a  con- 
trol over  the  exchange  and  in  their  discretion  cotild  inunediately 
remedy  any  defects  in  ttie  trading  that  wouM  be  detrimental  to 
the  investors. 

It  Is  apparent  this  exchange  is  different  from  other  esdianges 
in  the  class  of  stocks  toiMLed. 

We  feel  sure  that  It  is  not  the  intention  of  Congress  to  work  a 
hardship  but  only  to  eliminate  the  practices  which  are  unethical 
or  unfavorable  to  Investors,  and  it  Is  in  this  spirit  that  we  submit 
the  foregong  for  conslderatio&. 

Bespectfully  submitted. 

Salt  Lakk  Stock  Exchakcz, 
By  J.  A.  Bmklmy,  President. 

HATIOSIAL  nroXTSTRIAL  SECOVXKY  ACT 

Mr.  WAQNER.  Mr.  President.  I  ask  upftnimous  consent 
to  have  printed  in  the  Rscou>  an  editorial  appearing  in  the 
New  Republic  of  March  28.  1034,  entitled  "  Employers  Throw 
Down  the  Gauntlet." 

There  beina  no  ofa^ction,  the  article  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

I  Prom  the  New  Bcpublie  of  Wednesday.  Mar.  ae,  1^4] 
nsHMOTxas  thbow  sown  tibe  oamsTuer 

Sver  since  the  pasnntti  of  the  National  Industrial  Recovery 
Act  the  antiunion  employers  of  the  oountry  have  sought  to  escape 
the  Intent  of  the  collectlTe-bargatnlng  provtstons  of  that  law.  TTie 
brtest  example — that  of  tke  National  Autonobile  Chamber  of 
Commerce,  wbldt  —  ■■■-^— '*»  tko*  **  the  Industry  docs  not  Intend 
to  reet^jiise  the  Amerirsn  Federation  of  Labor  as  such,  nor  to 
enter  into  any  contract  with  it  on  behalf  of  its  employees  - — Is 
merely  a  repetltton  oif  setten  that  v^e  have  seen  pursued  In  the 
ea^lve  coal  mtnas  of  the  UnUed  States  Steel  CorporstUm.  the 
Weirton  steti  pUaat.  the  Btidd  plants  and  thouoands  of  other 
minor  cases  throughout  the  country.  The  rulers  who  govern  the 
backbone  of  American  heavy  industry — steel,  automobiles,  and 
utilities — do  not  pnrpoae  to  allow  the  gzowtai  of  a  latoar  bk>v«- 
ment. 

The  chief  means  of  evading  the  law  which  they  employ  is  a 
refurbishment  of  the  old  company  union.  The  company  iihlon 
is  a  «mlon  of  straw,  a  fictitious  body.  like  a  dunuay  em  potation. 
Company  unions  have  grown  about  five  tiancs  as  rspidiy  as  gen- 
uine vinlons  since  the  passage  of  the  Recovery  Act.  They  are 
organized  in  fact  or  to  effect  by  the  employers  themselves.  Such 
a  union  ahnost  never  covers  the  workers  in  the  plants  of  more 
than  one  employer.    Its  rt?nff*ltn^""  la  usaafij  bjouled  down,  ttf 


the  employer,  aiul  its  Sections  arv  eanledl  o«l  under  fala  super- 
vision.  If  it  has  any  dues  at  all.  they  arc  not  sufllclent  to  fill  a 
war  chest.  Its  oOtoers  are  employees,  and  their  union  work  la 
paid  for  directly  or  Indirectly  by  the  en^loyer.  Through  iuuler> 
cover  agents,  If  necessary,  the  emp>loyer  finds  it  possible  easily  to 
control  the  actions  of  such  a  union.  The  widely  proclaimed 
pref««nee  of  the  employer  and  the  fear  of  reprisal  Induce  en»* 
ployees  to  join  this  union  and  take  part  in  its  elections.  Ths 
employer  then  pretends  that  because  he  is  willing  to  negotiate 
with  the  committeemen  of  his  own  organization  he  is  carrying  on 
collective  bargalnlikg  with  r^resenttatiTOs  of  the  employeer  own 
choosing. 

Bargaining  of  this  sort  is.  however,  bargaining  in  name  only. 
It  is  like  bargaining  with  oneself,  or  bargaining  between  a  hold- 
ing company  and  a  subsidiary  corporatton.  No  true  bargain  can 
occur  unless  both  parties  have  power  to  decline  the  terms  offered. 
In  a  great  industry,  a  union  covartng  one  plsot  only  would  haw 
no  such  power,  even  if  It  were  thoroughly  independent  of  ths 
employer.  For  It  cannot  strike  effectively.  Still  leas  can  It  do 
BO  when  it  has  no  funds,  when  Its  oflleers  are  employed  and  paid 
by  the  opposite  party  to  the  bargain,  when  Its  laws  wvc  trams4 
by  him  and  its  elections  are  condixtad  hy  him.  Knployee  repre- 
sentatives, flattered  and  conciliated  by  those  who  have  given 
them  their  Jobs  and  from  whom  they  receive  their  pay,  and  coo- 
scious  that  the  rank  and  file  has  no  power  to  support  them  la  a 
struggle,  do  not  make  demands  and  offer  terms  but  rather  pre* 
sent  suppliant  petitions.  Even.  If  they  were  honest  and 
slve.  they  would  not  have  the  esperlBioe  and  sldll  in  union 
ttvity,  or  the  expert  knowledge,  to  be  any  match  for  the  em|4oyer. 
it  Is  precisely  because  the  enuidoyers  do  not  want  labor  to  be 
able  to  bargain  eolleetlvely.  and  thna  to  be  capable  of  exerting  soma 
real  power  over  inchistry.  that  they  sulvtltute  company  unions  for 
real  ones.  Any  union  that  can  exert  power  over  wages  or  work- 
ing conditions  Is  denounced  aa  one  thatt  wishes  to  "run  the  In^ 
dxistry  " — as  the  automobile  executives  now  denounce  the  A.  F.  of  L. 

Just  because  employees  have  participated  in  an  Section  to 
'choose  eompany-unton  officers  these  officera  are  not  necessarily 
"  representatives  of  their  own  cteoosing."  The  employees,  if  given 
real  freedom  of  choice,  might  join  am  independent  industry-wide 
or  trade  union  and  choose  officials  who  are  experts  and  are  not 
under  their  employer's  thumb.  But  they  are  often  restrained 
from  doing  so  by  the  employer^  Mttcr  and  announced  opposition 
to  the  genuine  union.  They  fear  his  wrath  If  they  Join  it  or  ask 
others  to  do  so.  They  know  that  they  can  establish  its  right  to 
bargain  for  them  only  by  risking  their  jobs  and  their  pay  In  a 
strike,  and  thus  enforcing  of  its  claims  on  the  employer — if 
the  strike  is  successful.  If  even  one  fifth  of  a  given  number  of 
employees  are  willing  to  strike  for  recognition  of  a  genuine  union, 
one  can  be  pretty  certain  that  at  least  three  fifths  more  would 
prefer  to  bargain  tluroagh  that  union  tt  they  were  not  afraid  of 
the  employer's  vengeance. 

In  view  of  these  realities  of  coercion  by  employers  it  is  an 
absurd  dlstertion  of  the  tmtb  for  Uie  automobile  executive  to 
declare  that  an  outstanding  reason  for  the  strike  order  "  is  the 
effort  of  profesitonal  labor  leaders  to  get  control  over  the  auto- 
mobile workers  by  force,  by  coereloax  ^  intimidation  of  em- 
ployees and  their  families  by  open  violence  and  threats  of  strike." 
Imagine  a  handful  of  labor  leaders  tnvading  a  city  and  in  ths 
teeth  of  employers  and  poltee  forcing  teas  at  thousands  of  vnvkers 
to  submit  to  their  authority. 

As  long  as  the  right  ot  lahar  to  organiae  independently  of. 
employers  and  bargain  through  Independent  unlonB  Is  not  recog- 
nised we  can  have  industrial  peace  onfy  tiirough  industrial  atitoc- 
racy.  If  the  workers  are  snffictently  tntlmldated  by  the  employere, 
they  may  consent  to  remain  in  tact  without  power  to  protest. 
But  that  is  fatal  to  an  that  ttie  new  daaL  is  siq>paaed  to  stand 
for.  And  aa  long  as  woikas  retain  any  conlkdenee  in  the  new 
deal  bltto:  controversies  are  bound  to  arise  cooccmlng  ths  tight 
at  union  recognition. 

Thus  the  practical  rights  of  labor  tort  la  the  limbo  where  they 
stood  before  the  Recovery  Act  was  passed.  Its  plain  Intent  to 
balance  the  power  of  organized  emplsgreca.  who  ase  now  given  £uB 
scope  iHider  the  law,  by  the  power  of  industry-wide  and  VatlBB^ 
wide  labor  orgBiilsatletts.  has  been  obstractsd  In  a  number  of  ths 
most  haportant  iaduatriea.  To  asalEC  that  latent  more  expUdt 
and  enforeeaMe.  Senator  WaoMaa  has  Introduosd  his  Industrlal- 
dlsputes  bill,  aeetton  4  of  tihts  wn  staSas:  **  Tiniilii^iis  shall 
ths  right  to  organiae  and  join  labor  erganlaatlons  and  to 
in  conc«i«d  aetiivttlas,  dOmr  ta.  labor  argaalaattoas  or 
for  the  purpose  of  ssiaaiatng  oc  hsH"'"''^  ooUsUlwIi 
represeatotlvsa  of  ttulr  own  ehoeaioc  or  tar  othn-  purposss  of 
mutual  aid  as*  pi  ij>ai  tliin  "  OuHJaa  S  ffi  thatlt^lall  be  aa 
imf  air  labc»'  pisciite  tor  aa.  ffmylapr  or  aayeus  acttog  hi.  hla  lxi>- 
terest  "  to  attempt  by  fastertersnca,  Iwffnimee.  rastndnt.  favor,  eo- 
orcion.  or  lockoat.  or  by  anv  oOtm  niinH.  to  tanpalr  tha  right  of 
employees  guarantsod  1»  sacttOB.  4  ",.  or  wftat  Is  cqaalty  Importaat. 
"  to  refuse  to  zeoognlat  aouVer  aeal  with  upwntatives  of  his 
smpleyees  or  to  f  aU  to  caast  every  aMMmsMe  tStatt  to 
mainiain  sgreesacnts  wtth  soeli  lupiasatslliiia  ooboku 
hours,  and  other  condttlnns  aC  tif'l'"*""'"'  "T^"  company  ualoa 
is  also.  In  ^Eect.  ootlawad  by  fiBMddlqg  eo^togrscs  "to  inltlaSs. 
participate  ta.  sapetvlse.  or  i-«ii»~<«  tlw  fiormatlon.  eoastitutlaai. 
by-laws.  otlMr  govemhiflr  rutes.  opesstlona  pol  teles,  or  eleetlons  of 
any  labor  organlaatton  "  or  to  oontifbate  to  Its  flnsnrtal  support 
or  compensate  Its  oOeers.  or  to  pcactlce  any  dlsertminatton  that 
would  tnttnmnem  anptajpees  In  their  chotoe  of  sa  organlxatKm.  with 
a  proviso  that  would  permit  an  itTertnimt  with  a  genulas  labor 
tor  a  nnlnn  tiap. 
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The  bill  alao  sets  up  s  National  Labor  Board  as  a  permaneat 
organization,  with  full-time,  paid  members  representing  the  gei- 
eral  public,  as  well  as  unpaid  members  representing  employers 
and  labor.  The  board  Is  empowered  to  enforce  the  law  by  "  cei  se 
and  desist  orders "  similar  to  those  now  Issued  by  the  Fedei  al 
Trade  Commission  to  prevent  unfair  trade  practices,  such  ord<rs 
being  subject  to  court  review.  It  also  can  act  as  arbitrator  lor 
la'oor  disputes  when  the  parties  submit  the  case  tor  arbltratlcn. 
The  board  has  full  powers  of  Investigation  and  subpena. 

If  such  a  law  were  passed  and  honestly  enfcnxed,  the  anil 
union  employers  would  find  It  much  more  difficult  to  evade  gei 
ulne  collective  bargaining  than  they  have  done  during  the  pest 
few  months.  They  could  not  form  company  unions  or  preteiKl 
that  by  talldng  with  their  representatives  they  were  obeying  tie 
law.  They  could  not.  when  a  genuine  union  was  formed,  decllie 
to  bargain  with  its  representatives,  or  ajanovince  that  they  did  njot 
Intend  to  come  to  any  agreement  with  it.  or  attempt  to  starve 
out  by  a  lockout — that  Is,  by  shutting  down  their  plants.  It 
even  doubtful  whether  they  could — as  the  automobile  employ^ 
have  Just  done — distribute  literature  and  publish  advertisements 
urging  their  employees  not  to  Join  unions.  No  wonder  they 
moMllnlTig  to  prevent  the  passage  of  the  bill. 

If  employers  are  so  obdurate  against  the  autonomous  organl2^ 
tlon  at  their  employees  even  under  such  conservative  auspices 
most  of  the  American  Federation  of  Labor  unions  provide,  whkt 
bape  is  there  that  they  will  do  anything  to  reconstruct  capltallsna 
Itself?  They  have  been  acting  In  regard  to  labor  exactly  as  thity 
acted  before  the  new  deal  was  Inaugivated.  They  decline  » 
grant  the  least  iota  of  power  to  workers  over  working  condltloc  s. 
or  to  government,  as  a  representative  of  consumers,  over  prlo  ■ 
Capitalism  Is  behaving  In  the  United  States  in  1934  jxist  as  it  b  >- 
haved  in  Kugland  In  the  1890's.  Collective  bargaining  wllh 
unions,  which  long  since  was  recognised  in  older  industrial  nu- 
tlopa,  is  not  a  revolution.  Heaven  knows.  But  the  rulers  of  In- 
duatry,  whose  political  and  economic  incompetence  has  been  iio 
abundantly  proved  in  the  crisis,  decline  to  accept  even  this  mo4l- 
erate  reform.  To  them,  the  social  world  does  not  change.  Dlcti- 
torship  by  capital  is  the  only  formula  they  iinderstand.  They  w:  U 
cling  to  it,  though  the  old  order  crashes  about  their  ears. 

Ul  TUCUAN CEABILirT  OT  USES  Or  OILS  AlfS  TATS 

Mr.  8HEPPARD.  Mr.  President.  I  present  for  publication 
In  the  Recoko  a  memorandum  on  the  intcrchangeability  i)f 
the  uses  of  oils  and  fats,  with  special  reference  to  mariiie 
animal  oil.  prepared  by  John  Ruel  Manning,  chief  technolo- 
gist. Bureau  of  Fisheries,  United  States  Department 
Commerce. 

There  being  no  objection,  the  memorandum  was  order(d 
to  be  printed  in  the  Record,  as  follows: 


of 


lOaAWPUM  OM  TH«  INmCBAHCKABIUTT  OF  THX  TTSHS  OF  OtLS  Ai|d 
FATS.    WTTB    SPSCXAI.  BXFBUMCB    TO    MABZNS   ANIMAI.    OILS 

At  the  outset  permit  me  to  make  plain  that  the  chemical  eci- 
ncnle,  and  general  technical  principles  which  I  have' outlined  In 
this  sUtement  apply  only  to  saponiflable  oils  and  f  aU  and  do  n«  t 
pertain  to  the  mineral-oil  Industry. 

The  InterchangeabUlty  of  the  uses  of  oils  and  fats  In  commene 
and  In  the  various  Indxistrlea  Involves  both  technical  and  ecd- 
nomlc  ccmsideratlons.  Prom  a  technical  standpoint  there  can  be 
and  Is  free  InterchangeabUlty  of  the  uses  of  various  oUs  and  fat  i 
Modem  methods  of  hydrogenation.  refining,  treatment,  etc.,  mal  e 
It  possible  to  prepare  pracUcally  all  oUs  and  fats  for  almost  aiy 
Industrial  xise.  This  means  that  It  Is  possible  chemically  to  uie 
practlcaUy  any  animal  «•  vegeUble  oU  or  fat  in  soap  manuf actuj  e 
orln  some  of  the  other  possible  consuming  ind\istrles  of  theie 
oommodltles.  Therefore  the  actual  practice  of  the  Interchange- 
abUlty of  the  uses  of  oUs  and  fats  Is  a  matter  of  prices  or  oth«r 
•ooaomlc  considerations,  formerly  certain  technical  and  econom  c 
otetadea  prevented  any  great  InterchangeabUlty.  At  the  presei  t 
^ae  certainly  no  technical  obstacles  exist  and  it  Is  doubtful  thj  t 
tbst«  are  many  economic  obstacles  which  would  hinder  comolele 
poUtttW  InterchangeabUlty.  It  is  quite  true  that  the  speclflcj- 
tteuof  the  flnlahed  product  may  to  a  certain  extent  govern  intei 
cbangeabillty.  However,  in  many  Instances,  favorable  economic 
mnmncaa  vUl  ov«rcom«  even  these  requirements  or  speclflcatlon  i 

The  stotenMnt  la  quite  attan  made  that  this  or  that  partlculir 
fiff  !^y  "**  suitable  for  the  manufacture  of  aoap  or  Sther  fl" 
IslMd  product,  because  of  the  relatively  high  or  low  content  of  t 
particular  oU  or  fat  in  aoow  specific  fatty  add.    This  sUtement 
not  true  for  tba  foihnvlnf  reaaoos:  Animal  and  vegetable  fate 
fatty  oUa  are  at  similar  geooeral  compoelUosx  since  they  are 
turea  (rf  conqpounds  of  glyeertn  and  certain  organic  acids. 
^  ^J'^^^*'*^^  in  fat^  are  caUed  fatty  adds.    Obviously 
▼wlatae  In  the  compodtion  of  these  materials  la  the  fatty  aciii 
portton.     For  this  reason  the  {wopertles  of  the  various  fats 
oUs.    and   cooaequenUy    thdr   dedrabUlty   for   a   particular 
^iprad  primarily  upon  tbetr  constituent  fatty  acids  and  the 
^^ffrS^  **.,*?^  J*^°"»  •«"■  Pnaent.    This  situation  appll4 
filSP"  ^J^  ****^  "**'*^  •olmal.  twrestrlal  animal.  aSd 
table.    Without  making  the  dlacuaalon  too  Involved  it  is  a 
factamang    chemists   and    technologists   that   developments 
JjyArof^*!?*  ,?^*f*«^  ^^  °»*le  "  posdble  to  convWt  unL_ 
urmted  Uquld  OUs  to  any  desired  degree  of  hardness.    ConaequenU^ 
the  apparent  diflerence  in  the  nattiral  quaUtles  of  vartousfats 
oUa  has  resolved  Itself  Into  UtUe  actual  difference  insofar  as 
poedblUUes  for  the  InterchangeabUlty  of  thaaa  "^♦^T^aig  js  con 
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cemed,  or  where  hard  fats  are  required  for  the  particular  use  In 
question. 

It  Is  therefore  readily  seen  that  whenever  economic  considera- 
tions enter  into  the  industrial  picture,  or.  In  other  words,  when 
the  price  of  a  particular  oU  or  fat  Is  relatively  low,  it  is  quite 
often  advantageous  and  economically  attractive  to  substitute 
as  an  ingredient  of  the  finished  product  a  cheaper  oil  or  fat 
than  the  one  formerly  used.  It  is  commonly  known  among 
those  familiar  with  the  utes  of  oils  and  fats  that  such  substitu- 
tion or  InterchangeabUlty  Is  actuaUy  practiced  In  the  consum- 
ing indiistries  whenever  market  conditions  are  sufficiently 
favorable. 

Statistics  show  that  there  is  a  world  swi>I\is  of  oils  and  fats. 
There  is  a  domestic  surp.us  of  oils  and  fats  for  nearly  all  domestic 
uses.  With  the  great  possibUities  for  the  InterchangeabUlty  of 
the  uses  of  these  oils  and  fats  as  discussed  above,  it  is  readily 
apparent  that  a  highly  complicated  and  competitive  market  for 
thefe  raw  materials  exists.  Even  though  a  particxUar  oU  or  fat. 
because  of  some  special  natural  property,  is  favored  for  certain 
specific  uses,  this  specific  oil  or  fat  will  be  affected  either  directly 
or  indirectly  by  changes  in  the  market  for  these  commodities 
as  a  whole.  In  other  words,  if  the  supply  of  oils  or  fats  intended 
for  shortenings,  for  other  edible  use,  for  a  source  of  vitamins  for 
use  in  either  human  or  animal  nutrition,  is  more  than  khe  mar- 
ket can  absorb,  this  oil  or  these  oils  and  fats  will  affect  and  be 
affected  by  the  supply  and  demand  for  other  oils  for  other  uses. 
Since  the  soap  kettle  is  the  principal  consumer  of  oils  and  fats, 
it  is  probably  one  of  the  Important,  if  not  the  mo3t  important, 
factors  affecting  the  gensral  market  situation  for  these  com- 
modities. If  an  oil  or  fat  is  especially  desired  for  some  partlcxUar 
use  and  is  commanding  a  higher  price  for  that  use  than  it  wotUd 
command  for  soap  manufacture,  and  cannot  find  a  market  for 
this  higher-priced  use,  it  wlU  gravitate  to  the  market  for  soap 
manufacture. 

This  is  just  one  example  of  how  the  possible  and  actual  Inter- 
changeabUlty of  the  uses  of  various  oils  and  fats  can  and  does 
affect  markets  and  prices  for  each  and  every  type  of  oUs  and 
fats  \inder  conditions  of  a  world  surplus  and  a  domestic  surplus 
of  oUs  and  fats. 

BespectfiiUy  submitted. 

JoHif   RtrxL  BfANirmo, 
Chief  Technologist.  Bureau  of  Fiaheriea. 
United  States  Department  of  Commerce. 

XICEKGEIfCT  AID  IH  EARTHQUAKE,  rLOOD,  ETC. 

Mr.  McADOO.  I  submit  a  conference  report  on  House 
bill  7599  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  VICE  PRESIDENT.  The  Senator  from  California 
submits  a  conference  report,  which  will  be  read. 

llie  legislative  clerk  read  as  follows: 

The  committee  of  conference  on  the  disagieeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7599)  to  provide  emergency  aid  for  the  repair  or  re- 
construction of  homes  and  other  property  damaged  by  earth- 
quake, tidal  wave,  flood,  tornado,  or  cyclone  in  1933  and  1934, 
having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  text  of  the  bill,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment 
insert: 

"  That  the  Reconstruction  Finance  Corporation  Is  author- 
ized and  empowered,  through  such  existing  agency  or  agen- 
cies as  It  may  designate,  to  make  loans  to  nonprofit  corpo- 
rations, with  or  without  capital  stock,  organized  for  the 
purpose  of  financing  the  acqiUsition  of  home  or  building  sites 
in  replacement  of  sites  formerly  occupied  by  buildings  where 
such  sites  are  declared  by  pubUc  authority  to  be  unsafe  by 
reason  of  fiood.  danger  of  fiood,  or  earthquake,  and  for  the 
purpose  of  financing  the  repair  or  construction  of  buildings 
or  structures,  or  water,  irrigaUonr  gas,  electric,  sewer,  drain- 
age, fiood-control,  communication  or  transportation  systems, 
damaged  or  destroyed  by  earthquake,  conflagration,  tornado, 
cyclone,  or  flood  in  the  year  1933,  and  in  the  months  of 
January  and  February  1934,  and  deemed  by  the  Reconstruc- 
tion Finance  Corporation  to  be  economically  useful  at 
necessary. 

"  Obligations  accepted  hereunder  shall  be  collateraled— 
"(a)  In  case  of  loans  for  the  acquisition,  repair,  or  recon- 
struction of  private  property,  by  the  obligations  of  the  owner 
of  such  property,  secured  by  a  paramount  lien  except  as  to 
taxes  and  special  assessments  on  the  property  to  be  acquired. 
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repaired,   or  reconstructed,   <h>  on  other   property   of   the 
borrowers; 

"(b)  In  case  of  loans  for  the  repair  or  reconstruction  of 
inrivately  owned  water,  gas,  electric,  communication,  or  trans- 
portation systems,  by  the  obligations  of  the  owners  of  such 
water,  gas,  electric,  communication,  or  transportation  sys- 
tems, secured  by  a  lien  thereon;  and 

"(c)  In  case  of  loans  for  the  repair  or  reconstruction  of 
property  of  municipalities  or  political  subdivisions  of  States 
or  of  their  puWc  agencies,  including  pubUc -school  boards 
and  public-school  districts,  and  water,  irrigation,  sewer, 
drainage,  and  flood-control  districts,  by  an  obligation  of  such 
municipality,  political  subdivision,  public  agency,  board,  or 
district,  payable  from  any  source,  including  taxation  or  tax- 
anticipation  warrants. 

"  In  any  case  in  which  any  such  loan  is  made,  in  whole  or 
In  part,  for  the  acquisition  of  land  in  replacement  of  land 
privately  owned  and  declared  by  public  authority  to  be  un- 
safe by  reason  oi  flood,  danger  of  flood,  or  earthquake,  such 
unsafe  property  shall  be  conveyed  by  the  owner  thereof, 
without  cost,  to  the  county,  municipality,  or  district  in  which 
such  property  is  situated. 

"  The  corporaticm  shall  not  deny  otherwise  acceptable  ap- 
plications for  loans  for  repair  or  reconstruction  of  buildings 
or  structures,  or  water,  irrigation,  gas,  electric,  sewer,  drain- 
age, flood  control,  communication,  or  transportation  sjrstems 
of  municipialities,  political  subdivisions,  public  agencies, 
boards,  or  districts  because  of  constitutional  or  other  legal 
inhibitions  affecting  the  collateral.  The  collateral  obliga- 
tions shall  have  matiuities  not  exceeding  10  years  in  case 
of  loans  made  under  paragraph  (a)  of  this  act  and  not 
exceeding  20  years  in  case  of  loans  under  paragrasdos  (b) 
and  (c)  of  this  act. 

"  The  corporation  shall  prescribe  such  regulations  as  will 
most  effectively  expedite  the  repair  and  construction  pro- 
vided for  by  this  act  and  effectively  carry  out  the  emergency 
relief  purposes  of  this  act. 

"  The  aggregate  of  loans  made  under  this  act  shall  not 
exceed  $5,000,000." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  title  of  the  bill,  and  agree  to 
the  same. 

W.  G.  McAdoo. 
AtrcnsTiNE  Lonergaiv, 
Hexry  W.  Ketss, 
Managers  on  the  part  of  the  Senate. 
John  W.  McCormack. 
Chablxs  Wxst« 
W.  E.  Evans, 
Monasters  on  the  part  of  the  House. 

Mr.  McADOO.  ^Sx.  President,  I  move  the  adoption  of  the 
report. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  report? 

Mr.  EINO.  Mr.  President,  I  want  to  ask  the  Senator 
from  California  before  I  am  ready  to  vote  upon  the  con- 
ference report  to  what  extent  it  modifies  existing  law  or 
transcends  the  bounds  and  field  of  the  bill  which  we  passed. 

Mr.  McADOO.  Mr.  President,  the  conference  report  does 
not  transcend  the  bounds  of  the  bill  as  passed  by  the  Sen- 
ate. The  bill  slmi^  transfers  the  power  to  deal  with  the 
loans  covered  by  it  to  the  Reconstruction  Finance  Corpora- 
tion. It  is  an  amendment  of  the  original  earthquake  relief 
act  which  was  passed  last  year.  The  bill  as  passed  by  the 
Senate  was  a  substitute  for  the  House  bin,  which  conferred 
the  power  upon  the  Public  Works  Administration.  Since 
the  agencies  employed  in  the  administration  of  the  original 
relief  measure  were  under  the  au^^ces  of  the  Reconstruc- 
tion Finance  Corporation,  it  was  thought  to  be  much  simpler 
to  allow  them  to  remain  with  that  organization. 

I  may  say  furtbo'  that  the  advances  of  money  provided 
for  are  not  gifts.  They  are  loans  to  be  secured  by  first 
liens  on  real  property,  as  provided  in  the  earthquake  relief 
bilL    Wherever  municipalities  are  involved  the  loans  are  to 


be  made  to  the  municipalities.  Tlie  i»t)vislons  of  the  bin 
also  are  not  limited  to  California.  They  operate  coexten- 
slvely  with  the  United  States,  where  anyone  can  quaUfy 
under  them.  The  present  act  has  reference  more  particu- 
larly to  the  relief  of  flood  sufferers  In  the  States  of  Washing- 
ton and  Oregon,  where  we  understand  considerable  damage 
was  occasioned  last  falL  The  report  has  been  unanimously 
agreed  to  by  the  conferees  reiin^esenting  the  two  Houses. 

Mr.  EJNO.  I  should  like  to  ask  the  Senator  further 
whether  the  amount  carried  in  the  bill  as  it  passed  the 
Senate  has  been  increased? 

Mr.  McADOO.  I  meant  to  refer  to  that  point.  T^ub 
amount  originally  carried  was  $3,000,000,  and  that  was 
increased  to  $5,000,000.  It  was  felt  that  the  original  amount 
was  entirely  too  small.  We  all  feel  that  $5,000,000  is  as  far 
as  we  should  go,  although  the  amount  does  not  cover  the 
damages  involved.  In  the  House  bill  the  amount  was  not 
stated. 

Mr.  KINO.  Mr.  President.  I  annreciate  the  fact  It  is  al- 
most a  fait  accompli,  that  we  have  gone  so  far  with  this 
character  of  legislation  that  it  is  probably  impossible  to  do 
anything  about  it;  but  I  sutenit  we  are  embarking  upon  a 
rather  dangerous  experimentation  if  we  are  to  loan  money 
to  build  houses  wherever  a  tornado  or  a  flood  destroys  them. 
In  my  State  of  Utah  th^'e  have  been  numerous  floods  to 
the  great  damage  of  the  pet^le,  but  we  have  never  felt 
there  was  an  obligation  upon  the  Federal  Government  to 
extend  credit  in  order  to  rebuild  houses,  roads,  and  so  forth, 
which  had  been  damaged  by  flood  or  t^  storms.  Evidently 
the  Federal  Government  is  becoming  a  kind  of  great  treas- 
ure house  into  which  we  all  put  our  hands  to  meet  every 
individual  emergency  to  say  nothing  of  public  emergency. 

I  shall  vote  against  the  conference  report. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

KSGOTJkTXOM  or  THK   COTTOM  XHDTTSTRT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sotmd  commercial 
basis,  to  in-event  unfair  competition  and  practices  in  put- 
ting cotton  into  the  channels  of  interstate  and  foreign  com- 
merce, to  provide  funds  for  paying  additional  benefits  undtf 
the  Agricultural  Adjustment  Act,  and  for  other  piuix)6es. 

The  VICE  PRESIDENT.  The  question  is  <m  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 
bllL 

Mr.  KING.  Mr.  President,  I  challenge  the  attention  o( 
the  Senate  to  section  25,  page  24,  of  the  pending  bill,  and 
move  to  strike  out  the  entire  sectioa.  The  language  v^bieb 
is  most  objecticnable  is  as  follows 

Mr.  BANKHEAD.  Mr.  President,  I  have  no  objection  to 
the  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  bie  stated. 

The  CHixr  Ciauc  On  page  24,  line  1,  it  is  proposed  to 
strike  out  section  25,  as  follows: 

Bbc.  25.  Gtilwection  (1)  of  section  8  of  the  AgrieaJtorml  Adjust- 
ment Act,  as  aatended.  Is  amendfid  by  Inserting  st  the  end  <tf  the 
first  sentence  thereof  the  following: 

"Agreements  authorLzed  by  this  subsection  may  Include,  among 
others,  provisions  requiring  the  producem  who  are  parties  to  such 
agreements  to  reduce  or  limit  acreage  and/cv  production  for 
market  of  agricultural  conunodlttas  other  than  basic  agrlcultaral 
eommodltlea,  as  well  as  at  oat  or  more  basic  agrlcultaral 
commodities." 

The  VICE  PRESIDENT.    Tbe  <|iie8Uon  is  on  agreeing  to 

the  tmiftwrtin^wt 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Ttoid  question  is  on  tbe  oqp'OM- 
ment  of  the  amendments  and  tbe  third  reading  of  tbe  bilL 

The  amendments  were  ordered  to  be  oigrossed  and  tbe 
blU  to  be  read  a  tfalM  time. 

Mr.  McNART.  Mr.  President,  is  tbe  bill  now  on  Its  final 
passage? 

The  VICE  PRESIDENT.  Tbe  amendments  have  Just  been 
ordered  to  be  o^rossed.  and  tbe  bill  to  be  read  a  third 
time.    The  biU  wfil  be  read  tbe  tbtrd  time. 

Tbe  bill  was  read  the  third  time. 
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Mr.  McNARY.    Mr.  President,  I  suggest  the  absence  of  i. 

quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  followlnj 

Senators  answered  to  their  names: 

AdMM  Costlgan  Kean  Robliuon.  Ark. 

Aahurst  Coijzens  Keyes  Robtnaon.  Ind. 

Austin  Cutting  King  Russell 

BThm»n  D»Tla  LaPoUette  SchaU 

Bailey  Dickinson  Logan  Sheppard 

BanJcbead  Dietcrlcli  Lonergan  Smith 

Barbour  Dill  McAdoo  Stelwer 

Barkley  Duffy  McCarran  Stephens 

Black  Erlckson  McOllI  Thomas.  Okla. 

Bone  Pess  McKellar  Thomas.  Utah 

Borah  Fletcher  ICcNary  Thompson 

Brown  Praaler  MeteaU  Townsend 

Bulkier  Oeors*  Murphy  Tydlngs 

Bulow  Olbson  Neely  Vandenberg 

Byrd  Glass  Norrls  Van  Nuys 

Byrnes  Ooldsboroogh        Nye  Wagner 

Capper  Oore  O'Mahoney  Walcott 

Caraway  Hale  Overton  Walsh 

^rey  Harrtsoa  Patterson  Wheeler 

Clark  Hatch  Plttman  White 

ConnaUy  Hatfield  Pope 

Ooolldge  Hayden  Beed 

Copeland  Hebert  Reynolds 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.  A  quorum  Is  present.  The  question 
is.  ShaU  the  bill  pass? 

Mr.  McNARY.    On  that  I  caU  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  FESS.  Mr.  President,  I  have  received  several  letters 
which  Indicate  that  there  is  a  tremendous  amount  of  con- 
cern over  bow  far  this  kind  of  legislation  win  reach. 

These  letters  have  come  from  the  Southern  States,  from 
people  I  do  not  know.  In  fact,  they  are  the  first  communi- 
cations I  have  ever  had  from  them.  I  am  not  going  to  take 
any  time  other  than  simply  to  suggest  that  I  am  of  the 
opinion  that  there  will  be  terrific  resentm^it  if  attempts 
^ahall  be  made  to  administer  this  legislation  as  I  think  it  will 
bave  to  be  administered  If  it  is  to  be  operative  at  all. 

I  have  a  great  deal  of  sympathy  for  the  effort  to  solve  the 
Mrlous  problem  of  overproduction.  My  ofllce  was  visited 
*•-'  morning  by  the  head  of  a  committee  that  Is  dealing 
with  exactly  the  same  problem  on  a  different  subject.  He 
"there  are  44  companies  engaged  in  the  industry  he 
(presents,  that  of  producing  evaporated  milk,  and  that  of 
44  companies.  39  signed  the  code;  the  other  5  refused  to 
-•ign  It.  and  he  gave  me  his  experience.  He  is  now,  as  the 
head  of  a  committee,  down  here  before  the  Agricultural  Ad- 
justment Administration  to  see  whether  they  can  work  out 
the  iHToblem.  He  said  that  the  five  who  refused  to  sign  the 
code  are  selling  in  the  market  where  he  is  selling,  and  it  is 
a  kind  of  competition  that  he  cannot  stand.  He  is  losing  his 
aalffi  entirely;  and  when  he  presents  the  situation  here,  the 
Administration  officials  say  they  have  no  control  over  the 
five  who  have  not  signed  the  code.  If  they  would  sign  it.  the 
officials  would  have  control  That  would  be  an  argument 
for  forcing  the  minority  Into  the  arrangement  if  the  whole 
procedure  were  Justified.  On  the  other  hand,  when  this 
man  asked  If  he  would  be  permitted  to  withdraw  his  signa- 
ture in  order  to  be  able  to  compete  with  those  who  are 
taking  his  business,  the  officials  told  him  he  could  not  do 
that  unless  those  producing  75  percent  of  the  product  would 
consent  to  It 

Itetells  me  the  situation  Is  that  75  percent  of  the  product 
te  produced  by  four  great  companies,  located  In  St.  Louis. 
Chicago,  and  other  places.  None  of  Uicm  Is  k)cated  In  Ohio 
and  <rf  courae  they  win  not  agree  to  his  withdrawal;  so  he  li 
up  agaln^  tWs  situation:  If  he  continues  In  the  operation  he 
*^.  ^  business,  because  he  is  not  permitted  to  sell  to 
meet  this  competition;  the  code  will  not  let  him  do  so:  and 
yet  there  is  no  conta^l  over  Uie  5  percent.  So  if  he  Is  to 
be  compelled  to  stay  under  the  code  he  win  lose  his  busi- 
ness. benuM  he  cannot  sell  in  competition  and  if  he  asks 

4^»^ILS!!  ?*.5"^  "y*  "  ^o»»  ca°no*  <J«>  it  unless  those 
interwted  to  the  extent  of  75  percent,  at  least,  will  agree  to 


I  recognize  the  situation  that  exists,  where  it  may  be  said 
that  the  largest  interest  is  forcing  those  five  producers  to 
go  In  imder  the  code.  That  would  be  compulsory;  but,  at 
the  same  time,  it  seems  to  me  such  action  would  create  such 
resentment  on  the  part  of  the  individual  that  it  could  not 
possibly  be  enforced. 

Here  is  a  letter  to  me  from  a  man  in  Fairbanks.  La.  The 
writer  says: 

I  am  a  man  bordering  on  80  years  of  age,  and  have  been  on  my 
present  farm  of  100  acres  for  22  years,  and  my  principal  crop  has 
been  cotton.  Since  1929  I  have  been  voluntarily  reducing  my 
cotton  crop  to  where  in  1933  I  only  had  43.75  acres  in  cotton,  or 
lees  than  50  percent  of  my  total  acreage.  I  have  12  Negroes  on 
my  place,  making  up  three  families.  wWchi  rent  my  land  on  a 
share  basis.  These  families  raised  8.  4.  and  2  bales,  respectively. 
In  1933.  and  will  not  be  able  to  raise  but  50  percent  as  much  In 
1934.  or  7  bales.  The  point  I  am  trying  to  get  before  you  is  that 
If  the  cotton  reduction  bill  passes,  and  allows  these  Negroes  only 
60  percent  of  last  year's  crop,  I  am  turning  them  over  to  charity, 
as  so  many  others  have  done. 

Then  the  writer  of  the  letter  proceeds  to  elaborate  upon 
the  situation,  and  expresses  himself  in  rather  bitter  terms, 
and  asks  me  to  do  all  I  can  to  get  the  matter  before  the 
Senate. 

Here  Is  a  letter  from  a  man  In  Virginia.  He  has  the 
same  kind  of  a  story  to  telL  Those  who  think  there  will 
not  be  any  bitterness  following  legislation  of  this  kind  will 
be  interested  in  what  the  writer  says  in  this  paragraph: 

This  letter  is  not  written  toy  any  scholar,  but  one  that  knows 
cotton  and  farm  life,  and  has  enough  common  sense  to  know  It 
will  be  one  of  the  worst  laws  ever  placed  on  the  books  at  Wash- 
ington. 

Then,  parenthetically,  he  makes  this  statement: 

I  would  like  to  add  I  am  a  Democrat,  and  have  been  at  all 
times,  and  all  my  people  are. 

And  then  he  says: 

But  God  help  us  now!  So  please  defeat  this,  or  we  are  a  ruined 
South. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
Ohio  yield? 

Mr.  FESS.    I  yield. 

Mr.  DICKINSON.  In  view  of  the  fact  that  a  great  many 
farmers  have  been  led  to  believe  that  this  is  only  an  emer- 
gency program,  I  desire  to  read  from  page  275  of  the  report 
of  the  Agricultural  Adjustment  Administration  which  was 
released  on  March  26,  1934,  in  the  first  place  as  showing  the 
reflection  of  the  farmers,  and  that  they  are  going  to  be 
asked  to  cooperate,  and  that  in  the  end  this  is  going  to  be 
a  long-time  program: 

This  Is  proof  that  fanners,  when  afforded  the  opportunity  are 
eager  to  cooperate  with  each  other  and  with  the  Government-^ 

Remember,  "  with  the  Government " 

l?iJ!f  ♦H**f*^^°M^."'*^  common  problems.  There  Is  reason  to  be- 
?hr  foi^*'  ^^Jf^  ."P°^  "**  emergency  efforts  of  the  present. 
S^.^  ^'^^  continue  to  cooperate  in  the  execution  of  long- 

S^t  JLw^'  '^T^^r*^.  *"''•  ^^^^  °^  KTOup  interests  and  tbe 
best  welfare  of  the  Nation  as  a  whole. 
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Which  simply  means  that  when  we  get  deadlocked  Into 
this  program  it  is  going  to  be  a  long-time  program 

Mr.  FESS.  I  agree  with  the  Senator. 
1  ^J  stated  the  other  day,  I  am  not  concerned  about  the 
length  of  the  step  we  are  taking.  I  am  concerned  about  the 
direction  in  which  we  are  going.  That  Is  very  serious.  In 
other  words,  if  tills  is  to  be  an  approved  course  for  tiie 
Nation  to  follow.  It  goes  wittiout  saying  that  it  will  not  stop 
with  cotton;  it  wiU  extend  to  other  American  fann  products 

A  friend  who  was  in  my  office  this  morning,  complaining 
aboutthls  measure,  is  not  interested  in  cotton.  He  has  no 
interest  whatever  in  it;  but  he  was  wondering  whettier.  if  we 
shall  ^  it.  we  wiU  not  be  opening  tiie  way  for  doing  the 
swne  thing  witii  reference  to  ttie  agricultural  products  of 
Ohio.  I  stated  to  him  that  the  difficulty  will  be  that  when  a 
man  wants  to  sow  in  the  spring  he  will  resent  the  mere 

SS.^iS«  2^«  ^^°?  ^"^  *^°  ^°  ^  ^<^  °^^^  «^^  ^  consent, 
after  consultation,  of  some  bureau  here  in  Washington-  and 

then,  later  on^  he  will  have  to  submit  to  some  Inspector  sent 

out  from  Washington  to  ascertain  whether  tiie  InstiTiction  of 

ttie  Government  given  in  the  spring  is  being  carried  out;  and 


then,  later  on.  when  he  comes  to  harvest  his  crop,  he  prob- 
ably will  be  confronted  by  another  Inspector  to  say  how  he 
BhaH  harvest  it,  where  he  shall  sell  it.  how  much  he  shall 
sell,  and  for  what  price  he  shall  sell  it. 

I  thiny  every  provision  of  this  measure  is  im-American, 
and  that  it  will  produce  terrific  resentment. 

Mr.  VANDENBERG.     Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  VANDENBERG.  Then  there  is  a  still  further  devel- 
opment, as  disclosed  in  the  last  sugar  bill.  If  the  farmer 
misstates  to  someone  else  any  terms  of  his  relationship  to 
the  Government,  he  goes  to  jail  for  a  year. 

Mr.  FESS.  That  is  correct,  and  I  think  that  what  the 
Senator  from  Michigan  has  said  is  a  most  pertinent  illus- 
tration, because  sugar  is  certainly  the  next  commodity  to 
be  considered  under  this  category.  There  Is  not  a  tiit  of 
doubt  about  that. 

I  have  a  letter  here  from  Abilene,  Tex.,  the  famous  State 
from  which  our  beloved  Vice  President  comes.  I  will  read 
only  a  paragraph  of  it,  though  it  is  a  rather  interesting 
letter.    The  writer  states: 

Any  clear  thinker  who  la  not  bo\ind  by  party  ties  stronger  than 
his  American  instincts  should  appreciate  the  tragic  calamity  con- 
fronting the  coxintry  under  any  similar  compulsory  legislation. 

Then  he  adds: 

If  the  Bankhead  biU  Is  enacted  it  will  ruin  the  greatest  export 
Item  we  have. 

I  asked  the  Senator  from  North  Carolina  yesterday  or  the 
day  before  whether  he  had  considered  the  problem,  whether, 
If  there  Is  any  good  to  come  from  the  control  of  the  produc- 
tion of  cotton,  that  good  would  inure  to  any  man  in  the 
United  States,  or  would  inure  altogether  to  the  foreigner. 
I  think  there  is  no  doubt  that  it  would  benefit  the  foreigner 
rather  than  our  own  citizens.  I  have  been  so  informed  by 
one  of  the  best  experts  In  connection  with  the  Government 
today. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  jneld. 

Mr.  DICKINSON.  I  should  like  to  suggest  that  in  the 
same  report  to  which  I  have  heretofore  referred,  at  page 
271,  I  flind  that  the  use  of  rented  land  for  growing  crops 
for  direct  consumption  by  the  farm  family,  or  for  feeding 
livestock  contributing  to  the  farm  family,  is  permitted  in  the 
case  of  cotton. 

I  suggest  that  In  the  State  of  Ohio  and  In  the  State  of 
Iowa  much  com  is  raised,  and  from  the  Des  Moines  Sunday 
Register  of  last  Sunday  I  read  this  suggestion: 

SOLID  SOUTH  puunmrc  mobs  acbes  in  cosm 

J.  S.  Russell's  story,  elsewhere  in  this  issue,  of  the  national  "  in- 
tentions to  plant "  as  revealed  in  the  Department  of  Agriculture's 
annual  check-up,  will  repay  the  closest  study.  The  map  accom- 
panying the  article  is  partlc\ilarly  illuminating.  Six  of  the  seven 
States  whose  farmers  contemplate  Increasing  their  com  acreage 
are  located  In  the  heart  of  the  "  solid  South  ".  the  section  from 
which  one  would  natiirally  expect  the  heartiest  support  of  all 
for  the  policies  of  a  Democratic  administration. 

•  •••••• 

Com  yields  per  acre  in  the  Southern  States  do  not  beg^n  to  com- 
pare with  those  of  the  Com  Belt.  On  the  other  hand,  their  total 
production  is  far  from  negligible.  The  six  States  indicating  an 
acreage  increase  last  year  raised  more  than  170  million  bushels  of 
com.  A  case  might  reasonably  be  made  for  requiring  southern 
farmers,  who  have  benefited  greatly  in  cotton  control  payments, 
to  spend  a  fraction  of  those  benefits  in  purchasing  additional  com 
needed  for  feed,  instead  of  using  retired  acreage  to  compete  with 
the  Com  Belt.  Northern  States,  even  If  they  so  desired,  could  not 
possibly  do  anything  to  counteract  the  retirement  of  cotton  acre- 
age in  the  South,  while  there  is  a  distinct  element  of  noncoopera- 
tion  in  the  planting  of  additional  com  acres  In  the  South. 

This  is  another  impresBlve  example  of  the  complicated  nature 
of  the  AAA.  problem.  The  Bankhead  bill,  already  passed  by  the 
House,  does  make  some  provision  for  correlation  of  the  produc- 
tion-control program,  but  it«  compulsory  aspects  bring  up  new 
problems  Just  as  disconcerting. 

We  are  encouraging  the  com  producer  of  Iowa  to  reduce 
his  acreage,  and  also  at  the  same  time  we  find  two  distinct 
things  happening:  Competition  is  permitted  to  grow  up  in 
the  South,  because  com  can  be  produced  in  the  South,  and 


we  cannot  produce  cotton  in  the  North.  Also  there  Is  the 
further  complication  of  the  impressive  program  of  selling 
highbred  seed  com  out  in  Iowa,  to  assist  also  In  over- 
coming and  counteracting  the  effects  of  the  expenditure  of 
many  millions  of  dollars  being  spent  for  curtailing  the  com 
acreage. 

Mr.  FESS.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Ohio  has  expired. 

Mr.  FESS.    I  will  take  a  llttie  time  on  the  bin. 

The  VICE  PRESIDENT.  No  amendment  is  pending. 
The  question  is  on  the  passage  of  the  bllL 

Mr.  FESS.  I  will  defer  what  I  had  to  say  imtU  after  we 
vote  on  the  bUL 

Mr.  ROBINSON  of  Indiana  obtained  the  fioor. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  FESS.  I  wished  to  add  only  one  sentence,  and  the 
Senator  from  Indiana  permits  me  to  do  so  in  his  time. 

The  fact  that  the  President  at  one  time  pronounced 
against  compulsory  acreage  reduction,  and  the  fact  that 
the  Secretary  of  Agriculture  has  never  seemed  to  have  been 
sold  to  the  idea,  and  yet  It  has  been  supported  in  certain 
circles  with  more  or  less  unanimity,  has  caused  me  to  have 
considerable  concern  as  to  how  far  it  will  go.  If  such 
strong  position  as  that  of  the  President  and  the  Secretary 
of  Agriculture  is  going  to  be  changed  under  any  kind  of 
persuasion,  I  cazmot  Imagine  where  this  sort  of  legislation 
will  end. 

DB.  WILLXAII  k.  wax  AXD  THI  "  BKAXN   TRXTST " 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  some  few  days 
ago  a  statement  attributed  to  Dr.  William  A.  Wirt  was 
placed  In  the  record  of  one  of  the  committees  In  the  House 
of  Representatives  by  some  witness  who  had  received  the 
statement  frcxn  Dr.  Wirt.  Dr.  Wirt  undertook  to  say  what 
some  of  the  "  brain  trusters  "  ot  this  administration  had  told 
him.  Dr.  Wirt  said,  substantially,  that  he  had  been  told  by 
a  member  of  the  "  brain  trust "  that  the  country  waa  drift- 
ing directly  toward  rev^ution;  even  that  the  present  Chief 
Executive  had  been  represented  by  the  "  brain  trusters  "  to 
be  the  Kerensky  of  this  revolution,  while  they  were  looking 
for  the  Stalin;  that  it  would  require  a  strong  man  to  be  the 
Stalin. 

The  statement  has  aroused  a  great  deal  of  comment 
throughout  the  country.  I  suppose  it  was  only  natural  to 
assume  that  members  of  the  so-called  "  brain  trust ",  and 
apologists  for  the  administration,  would  attempt  to  belltUe 
Dr.  Wirt,  to  refiect  on  his  ability  and  his  very  great  fame. 
I  rise  this  morning  to  give  the  facts,  in  Just  a  few  words, 
about  Dr.  Wirt. 

I  did  not  suppose  anyone  would  ask  a  question  such  as 
that  attributed  to  a  prominent  educator  on  his  return  from 
Europe  yesterday  or  the  day  before,  namely.  "  Who  Is  Dr. 
Wirt?  "  Dr.  William  A.  Wirt  is  regarded  as  one  of  the 
country's  leading  educators.  Since  1907  he  has  been  super- 
iotendent  of  schools  at  Gary,  Ind.  He  Is  the  originator  of, 
and  the  first  to  put  into  laz^e-scale  operaticm  the  so-called 
"  platoon  or  duplicate  system  in  public  education."  By  this 
method  the  capacity  of  the  average  school  building  Is  in- 
creased 40  percent,  students  have  a  20  percent  kmger  day, 
and  no  extra  teachers  are  employed.  The  system  has  made 
Dr.  Wirt  nationally  known,  and  has  beea  installed  in  more 
than  150  schools.  Educators  from  all  parts  of  the  United 
States  come  to  see  Dr.  Wtrt  every  year  to  learn  about  the 
Gary  S3^stem. 

Dr.  Wirt  has  served  as  official  adviser  of  the  Board  of 
Education  of  New  York  City.  He  has  made  special  studies 
of  educational  methods  in  England.  Belgium.  France,  and 
Germany,  and  Is  recognized  as  an  authority  on  school  ad- 
ministration. I  suppose  there  Is  not  an  educator  In  the 
United  States  who  does  not  know  Dr.  Wirt  either  personally 
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or  bgr  reputaUoa.  He  is  a  dlstinguiflhed  character  In  the 
edaeatl<mal  field. 

Further  than  that.  Mr.  President.  Dr.  Wirt  is  a  man  of 
his  word.  He  Is  a  man  of  character  and  Inteerity,  and  if 
Dr.  Wirt  makes  a  statement,  those  who  know  bim  personally 
will  be  sure  that  the  statement  Is  true.  Consequently,  there 
is  no  doubt  in  the  world  that  the  statements  which  are 
aUefed  by  Dr.  Wirt  to  have  come  from  members  (rf  the  so- 
called  "  brain  trust  "  were  actually  made  by  somebody  con- 
nected with  the  "  brain  trust." 

Events  all  over  the  country  tend  to  substantiate  what  Dr. 
Wirt  said.  Books  have  been  written  by  those  alleged  to  be 
connected  with  the  "brain  tnast "  on  the  "Revolution  in 
America.'*  In  the  minute  or  two  remaining  (tf  my  time  I 
desire  to  invite  the  attention  of  the  Senate  to  a  story  appear- 
ing in  the  Washington  Herald  on  Tuesday.  March  27,  from 
which  I  shall  (juote  very  briefly.  Then  I  will  ask  that  it, 
together  with  another  article  printed  this  morning  in  the 
Herald,  may  be  incorporated  in  the  Record  immediately  fol- 
lowing my  remarks. 

The  VICB  PRESIDENT.  Is  there  objecti(m?  The  Chair 
hears  none,  and  it  is  so  ordered. 

M:r.  ROBDVBON  of  Indiana.    I  quote  now.  Mr.  President, 

from  this  article: 

In  Its  T^bmuy  lasue.  Fight,  published  by  the  American  League 
Against  War  and  Vaacism.  prints  a  map  of  tb«  United  States 
•howlng  locatlcms  at  many  munition  plants. 

nght  is  the  publication  of  the  American  League  Against 
War  and  Fascism,  you  will  note. 

"  Hits  Mxmitlon  Makers  "  is  the  caption.  In  the  text,  many 
munition  plants  are  identified  by  name  and  location.  Text 
below  reads: 

The  imperialist  goremments  are  preparing  a  new  blood  bath  for 
the  workers  and  farmers. 

We  call  upon  the  workers  of  these  plants  to  get  into  touch 
With  the  American  League  Against  War  and  Fascism.  113  East 
Nineteenth  Street.  New  York,  ot  with  the  branch  of  the  league 
located  In  your  city. 

We  call  upon  all  workers  everywhere  who  have  Information  on 
the  manufactive  of  war  material  to  mail  us  immediately  the  loca- 
tloa  at  the  plant,  the  type  of  war  material  made,  and  the  number 
of  workevs  employed. 

I  quote  further  from  the  Washington  Herald: 

In  February,  the  first  Issue  of  the  Yard  Voice  was  distributed 
X.  among  navy  yard  workers.    This  pre^Mganda  publk»tk>n.  a  single 
^"^teet  as  yet.  la  critically  reviewed  by  the  Dally  Wwker. 

^Iiat  is  the  Communist  organ  in  this  country — ^which 
notes  that: 

Of  course  it  will  be  the  most  Important  means  for  opening 
the  eyes  d  the  navy  yard  workers  to  class  cosKsclousness  and 
raUy  them  for  the  final  aim  of  the  Oommuntat  Party — the  over- 
throw of  the  capitalist  system  and  the  establishment  at  a  Soviet 
Amenea  with  aU  that  Implies.     •     •     • 

I  advert  now  to  the  Young  Communist  League  and  sub- 
versive activities  among  youth  of  the  land.    I  quote: 
From  the  T.CX.'«rs  of  all  couBtriea  It  is  now  demanded — 

The  Secretary  of  the  Toung  Communist  League  of 
America  said: 

that  they  mobUiae  all  forces  and  energy  for  the  strug^e  of  the 
yoQth   against   their   compulsory   fasclsatlon   and   mUltarlsation. 

The  secretary  of  the  T.CX..  Comrade  Chemedonov.  says, 
according  to  the  story  in  the  Herald,  which  quotes  the  Young 
Worker  of  February  13  Issue: 

ChamandOQOv  assures  youth  that  Soviet  nonaggrwskm  treaties 
and  American  recognition  do  not  end  the  danger  of  an  attack 
-  upon  the  Soviet.     Moreover,  he  tells  youth  bluntly: 

**It  It  impossible  for  two  mutually  esdxislve  systems  Uke  the 
Socialist  and  capitalist  systems  to  exist  continually." 

Tha  February  issue  of  Pl^t  indicates  that  "  youth  Is  being 
ennstad  m  searching  o\it  and  reporting  factories  '»»«W"g  war 
BuppHes." 

Yovth  alao  Is  urgMl  to  make  a^mM^mtw^tt^n^  ^  factories  and 
around  docks. 

•ntm  Toung  Fighter,  published  by  the  Trade  Unkm  TTnfty 
I<aagM>.  Ooanmumst,  of  which  WiUtam  Z.  Foster  to  tb«  bead. 
prtats  tte  stz-potat  pladge  of  the  youth  section.  Amtflcan  leagas 
against  war  and  fascism,  item  2  therein  readlngr 

"  I  pledge  to  work  for  the  su^page  of  all  production  ^t*A  shhp- 
meat  of  mamttoa  and  war  material.'* 
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I  read  again  from  the  Herald,  further  quoting  from  the 
n  port  of  a  speech  made  in  the  West,  as  the  Western  Worker, 
C  unmunist  organ  in  the  West,  reported  it: 

But  when  Budie  Lambert,  speaking  for  the  Workers'  Bx-Serv- 
ie»  lien's  League,  declared  that  as  a  Communist  be  was  going 
irto  the  Army  in  the  next  Imperialist  war  and  urge  the  workers 
t<  turn  their  weapons  against  their  class  enemies,  he  received 
tie  greatest  ovation  of  the  entire  evening. 

Mr,  President,  there  is  much  more  along  the  same  line. 
_  shaD  not  take  the  time  of  the  Senate  to  read  it.  These 
a]  tides  show  how  widespread  and  how  well  coordinated  and 
strongly  controlled  are  the  many  subversive  activities  in 
tills  coimtry.  I  ask,  howercr,  that  the  two  articles  may  at 
tl  lis  point  be  inserted  in  the  Recoko. 

The  PRE8IDINO  OFFICER  (Mr.  Nebly  in  the  chair). 
¥  ithout  objection  it  is  so  ordered. 

The  articles  referred  to  are  as  follows: 

[From  the  Washington  Herald.  Tuesday,  Mar.  27] 

Rem  Obocs  Darvx  to  Cripple  UNrrzo  Statxs  Dsmrsxa 

(]  ly  Ralph  M.  Easley,  chalrpian  executive  council,  the  National 
Civic  Federation;  as  told  to  Earl  Reeves) 

The  Red  International  of  Moscow  has  ordered  the  Communist 
Pi  irty.  United  States  of  America,  into  militant  action  In  an  attempt 
tc  cripple  our  national  defense. 

In  current  Communist  literature  our  belated  repair  of  long- 
n(!glected  national  defense  is  represented  as  arming  for  attack 
ui!on  the  soviet. 

On  January  13  there  was  published  In  the  Daily  Worker,  official 
oigan  of  the  Communist  Party.  United  States  of  America,  the 
Tiesis  of  the  XIII  Plenum  of  the  Communist  International,  a 
d<)cument  which  becomes  automatically  standing  orders  for  all 
Communist  parties. 

The  Dally  Worker  quoted  from  the  Thesis,  then  the  American 
a]  rpllcation.  as  follows: 

"  The  fight  against  the  Roosevelt  war  plans  means  the  organlz- 
itg  of  bitter  resistance  to  every  single  war  move,  ever>-  action 
aiLd  utterance  of  the  Roosevelt  government  leading  to  war.  An 
IE  tense  spotlight  of  exposure  must  be  trained  on  every  slightest 
wir  step  of  Roosevelt  to  enlighten  the  masses  as  to  where  the 
R}08evelt  government  Is  leading  them." 

The  Thesis  Itself  ordered  Communists  "  to  exert  every  effort 
w  thout  losing  a  moment  for  the  revolutionary  preparation  for 
tl  e  Impending  decisive  battle  tot  power." 

ATTACKS    CONSTANT 

The  published  and  platform  attacks  by  communism  upon  naval 
construction.  Army  modemlssatlon.  Air  Corps  expansion,  upon  the 
R  nerve  OlBcers'  Training  Corps,  the  National  Guard,  and  civilian 
training  have  been  bitter  and  constant. 

The  Red  International  \ises  Imperative  forms  in  Its  orders  to 
Itr  subjects  throughout  the  world.  Paragraph  by  paragraph  the 
Tiesis  says  "the  Communist  parties  must",  or  "Communists 
must" — this  being  relieved  by  occasional  use  of  "demand"  or 
"  >bllged." 

That  Communists  of  America  are  obeying  these  latest  orders, 
til  rough  action,  is  clear.    Some  examples  follow: 

1.  "  In  fighting  against  war  ",  commands  the  thesis,  "  the  Com- 
mimlsts  must  prepare  even  now  for  the  transformation  of  im- 
perial war  Into  civil  war,  and  concentrate  their  forces  In  each 
ccuntry  at  the  vital  parts  of  the  war  machine  of  imperialism." 

In  its  February  issue.  Fight,  published  by  the  American  League 
A|  :alnst  War  and  Fascism,  prints  a  map  of  the  United  States 
st  owing  location  of  many  munition  plants. 

"Hit  Munition  Makers"  Is  the  caption.  In  the  text  many  mu- 
nJtlon  i^ants  are  identified  by  name  and  location.  Text  below 
re  Ids: 

"  The  imperialist  governments  are  preparing  a  new  blood  bath 
for  the  workers  and  farmers. 

"We  call  upon  the  workers  of  these  plants  to  get  Into  touch 
wth  the  American  League  Against  War  and  Fascism.  112  East 
Nineteenth  Street.  New  York,  or  with  the  branch  of  the  leagtis 
looted  in  your  city. 

"We  call  upon  all  workers  everywhere  who  have  information 
at.  the  manufacture  of  war  material  to  maU  us  immediately  the 
loaitlon  of  the  plant,  the  type  of  war  material  made,  and  tbc 
ni  onber  of  workers  employed." 

SSCBET  CKLLS   FOKICZD 

"Secret  cells**  of  Oommimlsta  are  being  established  as  rapidly 
as  possible,  in  plants  making  war  supplies.  Members  act  as 
Kp  les.    They  fotnent  trouble. 

I.  The  Moscow  thesis  further  directed  that  "  the  Communist 
Pirtles  must  intensify  political  educational  work  in  the  Army 
at  d  Navy." 

rhat  such  Communist  "  educational  work "  has  already  been 
at  «mpted  in  our  Army  Is  Aown  by  the  Soldier's  Voice,  vol.  1,  no. 
1.  December,  known  to  have  been  distributed  recently  among 
so  dlcrs  at  Monmouth.  N.J.,  and  doubtless  elsewhere. 

rhis  little  8-page  newspaper  stirs  up  as  many  soldier  grievances 
as  poaaltole  and  winds  up  with  tbm  declaration  that  "  the 


1934 


CONGRESSIONAL  RECORD— SENATE 


5709 


ef  the  Tftilted  States  plan  to  aend  us  soldiers  to  destroy  the  Soviet 
Union  ••,  but — 

"We  as  workers  must  refuse  to  do  this  dirty  work  for  our 
masters,  the  bosses!  Let  us  prepare  and  organise  now  not  to 
fight  against  the  Soviet  Union,  but  for  our  class — the  working 


In  February  the  first  Issue  of  the  Yard  Voice  was  distributed 
among  nary-yard  workers.  This  new  propaganda  publication.  • 
■ingle  sheet  as  yet.  Is  critically  reviewed  by  the  Daily  Worker 
which  notes  that: 

"Of  course.  It  will  be  the  most  important  means  for  opening 
the  eyes  of  the  navy-yard  workers  to  class  oonaciousnees  and  rail} 
them  for  the  final  aim  of  the  Communist  Party — the  overthrow 
of  the  capitalist  system  and  the  establishment  of  a  soviet  America 
with  aU  that  impUes." 

The  Moecow  thesis  make*  clear  that  this  impUes.  for  the  United 
States,  a  replica  of  Russia's  "Red  October." 

3.  In  the  Toung  Worker  on  February  13.  extracts  from  the 
speech  of  Comrade  Chemedonov,  secretary  of  the  Young  Com- 
munist International,  were  printed  for  the  guidance  of  the  Young 
Communist  League  of  America. 


"  Prom  the  Y.CXi.'ers  of  all  countries  It  is  now  demanded ", 
he  said  "  that  they  mobilize  all  torcea  and  energy  for  the  struggle 
of  the  youth  against  their  compvilsory  fasclzation  and  militarl- 
sation." 

Chemendcmov  assures  youth  that  Soviet  nonaggression  treaties 
and  American  recognition  do  not  end  the  danger  of  an  attack 
upon  the  Soviet.    Moreover,  he  tells  youth  bluntly: 

"  It  Is  Impossible  for  two  mutually  exclusive  systems  like  the 
Socialist  and  capitalist  systems  to  exist  continually." 

This  makes  clear  that  the  drive  to  recruit  youth  alms  to  enlist 
them  for  the  Soviet,  and  against  America,  in  "  the  impending 
decisive  battle  for  power."  To  the  adult  world.  Moecow  has  been 
aaylng,  "  Let  us  live  peaceably  together." 

TOOTH   AS  SPIES 

The  February  Issue  of  Fight  indicates  that  youth  Is  being  en- 
listed In  searching  out  and  reporting  factories  making  war  sup- 
plies. Youth  also  is  urged  to  make  demonstrations  at  factories 
and  around  docks. 

The  Young  Fighter,  publisher  by  the  Trade  Union  Unity  League, 
Communist,  of  which  William  Z.  Poster  is  the  head,  prints  the  six- 
point  pledge  of  the  youth  section,  American  League  Against  War 
and  Fascism,  item  two  therein,  reading: 

"  I  pledge  to  work  for  the  stoppage  of  all  production  and  ship- 
ment of  anununitlon  and  war  material." 

In  March  a  booklet  of  the  Yoxing  Communist  League  was  cir- 
culated containing  this  quote. 

"  Therefore  we  raised  the  slogan.  '  Turn  the  imperialist  war 
into  civil  war  *.  which  meant  that  when  one  of  these  wars  for 
markets  or  colonies  started  and  the  bosses  gave  us  guns  and 
told  us  to  go  forward  and  kill  other  young  workers,  that  we 
would  take  those  guns,  but  Instead  of  shooting  down  our  fel- 
low-workers across  the  trenches,  we  would,  when  the  time  was 
ripe,  use  these  weapons  against  the  capitalists." 

Such  things  as  these,  per  Moscow  order,  "  concentrates  forces 
on  the  vital  part  of  the  war  machine." 

Significantly,  the  Young  People's  Socialist  League  has  refused 
a  request  to  cooperate.  They  work  for  socialism  through  the 
ballot,  not  by  the  bullet. 

4.  Another  section  of  the  Moscow  thesis  orders  "  setting  up 
fighting   self-defense  detachments." 

5.  Attacks  upon  national  defense  are  made  by  the  Commu- 
nists by  organizing  so-called  "  antiwar  congresses ",  Into  which 
many  organizations  or  groups  are  drawn.  Ostensibly  against 
war,  these  congresses  are  iised  for  agitation  against  defense 
programs. 

On  January  29,  a  "  Bay  Region  Congress  Against  War  and  Fasc- 
ism "  was  held  in  Berkeley,  Calif.  It  was  said  to  represent  all 
shades  of  opinions,  and  147  organl2»tions.  BCinlsters  and  edu- 
cators spoke.  It  is  cited  as  typical  of  the  so-called  "  united 
front  "  tactics  by  which  Communists  obtain  non -Communist  sup- 
port on  many  issues.  Here,  as  elsewhere.  Communist-drafted  res- 
olutions were  passed. 

PHSASB  aCONCSBS 

"  Throughout  the  conference,  the  pacifist  speakers  were  ex- 
posed in  their  true  role  as  phrase-mongers  ",  the  Western  Worker 
reported.     "  Dr.  Aurelia  Reinhardt.  of  Mills  College,  who  g^ushed 

*  *     *     thoroughly     dl^:usted     even     the     pacifist     delegates 

•  •  •.  The  Rev.  Lowther's  speech  was  received  very  coldly. 
"But  when  Rudie  Lambert,  speaking  for  the  Workers'  Ex- 
Servicemen's  League,  declared  that  as  a  Commmunlst  he  was 
going  into  the  Army  in  the  next  imperialist  war  and  urge  the 
workers  to  turn  their  weapons  against  their  class  enemies,  he  re- 
ceived the  greatest  ovation  of  the  entire  evening." 

Before  a  congressional  committee.  William  Z.  Foster,  the  general 
secretary  of  the  Communist  Party  of  America  and  now  head  of 
its  Trade  Unity  League,  said: 

"  The  revolutionary  workers  of  every  country  have  only  one  flag 
and  that  is  the  red  flag,  and  all  capitalists'  flags  arc  flags  of  the 
capitalist  class,  and  we  owe  them  no  allegiance." 

Communism  In  America  is  an  efficient,  organized  machine. 

It  acknowledges  allegiance  to  Moscow,  not  to  Washington. 

It  is  working  on  a  carefully  plotted  plan,  dictated  by  Moscow, 
and  aimed  at  vital  points. 

Its  (q;>enly  announced  objective  is  Soviet  po.Wer  In  America. 


[ftom  th»  WMhlngtaa  Banld.  Uar.  n.  1M«1 
Urnns  OtATwa  Ooionnnan  ICBr  Smjuhxt  to  IncBBan  Fiuhtuiu 
PuiiMB — ImaiiMf  Chkx-up  om  tmb  Mm ■■■■!>  las  Now  xx 
Pbocich — "TxoRmnxo   Ur   cm   DtaaruMm",   aa   Obbbub   Bt 
Moaoow.  la  CaaaxBi  Ow 

(By  Balph  If.  Baalay.  chatmum  asaratt^  oooaoU.  tba  National 
Civic  PMeratkm.  as  told  to  Bail  Baavaa) 

The  Bad  Xntamatlonal  at  Iftoaeow,  ttaroogh  Its  thaala  for  th« 
coming  year's  operations  on  Janoary  IS.  gave  ordars  to  tha  Com- 
mimist  Party.  Unltad  Stataa  of  Axnarloa.  on  ptaparlng  to  go 
underground  and  on  tlghtantng  up  dlaelpllna  and  flghUng  fit- 


Since  that  tlma  tbara  haa  baen  ineraaaed  activity  In  aacrat  fac- 
tions of  tba  party.  Many  maatlngs  of  tba  tvpa  formerly  hald  in 
local  headquaitaia  now  ara  balng  hald  aacraUy  In  homaa  of  party 
members. 

•V9  aaouM 


An  intanaiva  cback-up  la  In  prooaas,  not  alona  on  tha  party 
mambarahlp,  but  throughout  conununlatlc  maaa  otfanlaatlon: 
in  which,  for  every  party  mambar.  tbara  art  10  to  10  aaplranta  to 
party  mambershlp. 

Striking  avldanoa  ragardlnff  tha  tactlca  of  oommunlam  In  tba 
Unltad  Statas  wi)l  ba  ^van  in  thia  artlela  from  doeumanfet  oC  tba 
Communlsta  thamaalvea. 

Communlata  recently  hald  Lanln  mamortal  mass  maetinga.  Ona 
was  hald  at  Ninth  and  Grand  Avanua.  Los  Angalaa.  JoaafA 
Branch,  director  of  tha  Oommtmiat  Party  aehool  at  Ban  Pranelaco. 
spoke.  He  indicated  that  Communlats  within  tha  Unltad  Btataa 
conaider  themselves  Ruasian  aubjaeta.    Ha  sakl: 

"Manchuria  U  one  of  the  dangar  spots  cf  tha  world — for  you 
here  in  California,  fellow  comradea. 

"A  most  impbrtant  point  is  that  Ifanchurla  borders  upon  our 
own  land,  our  own  country;  it  borders  for  approximately  S,000 
miles  on  our  country;  a  2,000-mlla  Una  of  tba  heroic  Bed  Anny. 

CLAsn  vraj.  coum 

"  The  Japanese  militarists  are  not  going  to  hesitate  forever.  At 
some  point  the  clash  will  come. 

"At  that  point  we  will  have  to  take  very  serious  measures  to  de- 
fend our  coxintry,  our  fatherland. 

"  Remember,  100  years  ago  Karl  Ifarx  aald:  '  We  have  no  father- 
land.'   That  was  right  at  that  time. 

"  But  now  when  anyone  says  'Defend  your  country.'  tell  them: 

" '  Yes;  I  will  defend  my  cotmtry.  The  only  difference  is  that 
my  country  is  on  the  other  side  of  the  world.' 

"And  tell  them  further  that  you  intend  to  extend  this  country 
of  yours  until  it  extends  and  reaches  around  and  engulfs  the  whole 
world." 

Communism  now  is  seeking  out  and  publishing  to  its  member- 
ship name  and  location  of  factories  in  the  United  States  making 
war  supplies.  In  the  event  of  a  Russo-Japanese  war.  if  any  of 
these  supplies  are  destined  for  Japan,  the  plants  manufacturing 
them  become,  in  the  minds  of  the  Communists,  enemies  of  their 
fatherland. 

Similarly.  If  the  United  States  becomes  involved  in  war.  that, 
in  the  eyes  of  Commtmlsts.  t»  capitalist  or  Imperialist  war 
and  by  Communist  doctrine  it  is  necessary  not  only  that  they 
stop  manufacttve  and  shipment  of  ammunition  and  war  sup- 
plies, but  that  they  also  strive  to  t\im  the  imperialist  War  Into 
civil  war. 

ASMT  or  OCCUPATIOir 

Many  types  of  local  cltisens  unwittingly  cooperate  with  Com- 
munists.   On  no  aocotint  should  loyal  cltlaens  ever  do  so. 

Communism  is  an  enemy  army  of  occupation  within  the  United 
States. 

Moscow  ordered  the  building  of  the  aecret  machinery  which  Is 
now  caxising  strikes,  riots,  and  demonstrations.  It  is  striving  to 
cripple  oxir  national  defense  and  seeking  a  strangle  hold  on  vital 
sources  of  war  supply. 

The  Red  International  has  ordered  such  things  as: 

Training  of  small  groups  for  strike  and  fight  leadership,  main- 
tenance of  secret  organizations,  tactics  in  street  fighting  methods 
of  arming  mobs,  and  use  of  barricadea,  such  as  appeared  In  the 
streets  of  Paris  recently. 

Excerpts  from  a  Moscow  doctunent.  published  in  six  languagea, 
with  the  United  States  heading  the  distribution  list,  follows: 

Secrecy:  "  The  question  of  an  Ulegal  organisatlao  must  occupy 
the  center  of  attention  of  all  Communist  Partlea  of  tba  capitalist 
countries  without  exception. 

"  It  is  neceawry  to  create  iUegal  machinery  tmmedlaMy  parallel 
to  the  legal  machinery  of  the  party.  Addreaaea  and  places  must 
be  arranged  for  secret  correspondence  and  secret  meetings;  and 
also  for  lodging  iUegal  militants  of  the  party.  All  the  militants  cf 
the  ptuty  sho\ild  know  what  ara  the  documenta  which  should 
remain  secret.  There  shall  be  no  document  left  in  tha  legal  prem- 
ises of  the  party  which  may  give  catue  for  (pollee)  repreesion. 

"As  regards  these  premlaes  it  should  be  the  general  rule  that  the 
mUltant  leaders  should  avoid  being  found  there.** 


aCTSTBBT 

Strikea:  Above  all.  it  was  emphaslaed  that  one  branch  of  the 
Commtuilst  work  must  be  secret. 

"The  factOTy  cells  absolutely  must  organise  themaelvea  Imme- 
diately as  megtd  organizations  and  work  with  Ulegal  methods." 

These  cells  now  cause  mystery  strikes  and  Isloek  settlements, 
spread  unrest— and  oonunuoisxn. 

These  cells  also  constitute  communism's  qiy  cyvtcm  within 
American  industry. 
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In  th»  e^«Bt  of  iiBv«tatl<iti  MB  MiMbfTi  cspMt  to  be  appotated 
■OTlet  director!  of  the  planta  la  which  they  now  are  employed. 

Blot»  It  muat  be  recaUed  that  while,  at  the  time  of  armed 
lasurwctlon.  the  watchword  la.  the  offensive  at  all  coats,  revo- 
lutionary demonatratlona  are  only  training  for  war.  and  not  real 
war      •     •     • 

-  TO  oubUah  la  advADce  the  watchword  '  armed  demoturtratlon  ' 
ia  to  play  at  IwrnrreeUon  In  an  abanrd  fashion.  Those  who  demand 
of  ttaa  CoBununU*  Party  are  simply   Inrapahle  of   arming 


"Tbere  to  nothlx^  fig^*w^  the  ipatitaneoTis  arming  of  dcmon- 
•tratcaa.  but  aakg  i^e^Ibo^  ^^**^  gencrml  arming  aa  the  result  oi  a 
watchword  launched  In  advance  and  In  the  course  of  a  period  not 
yet  np*  f  cr  armed  taMirrectton. 


WAS 

**lf«Mirc8tstmnee  (i^ahut  potlee)  amoonta  to  a  betrayal  of  the 
prlhclple  of  class  war.  ^     ^  _.  ,_ 

"Tactics-    Organise  mardies  of   wuilers  and  starving  poor   m 
inhabited  by  tbe  rieb     •     •     •     inltlafttve  groope  to  take 

IB  ^tii ■■Ualimw  and  all  other  Reds  miist  follow  tbe 

V  at  sttcb  grotve  •  •  •  pii^ee  closely  iuilt  groope  here 
and  thm  In  crowds  and  through  teamwork  of  the  Red  secret 
Bxtmpe  IW1IMI  laaderablp  of  the  entire  gathering  •  •  •  force 
tte  potlee  to  dtafierse  tbeir  f ercee.  Special  groupe  to  be  organlaed 
to  act  behind  the  police  detachments  and  draw  their  attention 
ay  fiWB  tbe  real  eenter  of  the  deeoonstratioa." 

auBist  JWHewtiarnrs  in  Aaaerica  have  used  theoe  toctics. 
■H  should  convince  any  reader  <rf  the 
,«v  vevolittloBary  n«tve  ot  ceaununism. 

Dupes:  The  preaewt  Coaununlrt  campaign  Is  one  et  eoneentra- 
tlon.  oa  vital  speta.  The  eartraordinary  conference  held  in  New 
York  last  J\»ly  ordered  conceatration  on  H>eclal  factories,  dis- 
tncta,  and  trrtlftne  aad  oa  fbctory  nuclei,  local  organlsattons.  and 

■Inet  andel. 

TnM|)f  where  iieiiiiiiiiilaM  baa  levohitlooary  unions  of  tta  own. 
it  seeks  strategic  control  at  viftal  poiata.  where  the  Nation  can  be 
crippled  tbioi^  other  elements  of  the  population,  thcee  being 
disaffected. 

The  aole  ob^actlve  of  the  Conununlsts  who  use  thcee  groape  Is 
revolution  and  Soviet  power  in  America. 

"Oiim  m***^*^  of  working  waa  frankly  revealed  in  the  open  In- 
ter which  followed  the  extraordinary  conference  of  last  July. 
In  a  statement  aa  followa: 

"It  goee  without  saying  that  tt  la  our  task  to  (dace  oureslves 
at  the  head  of  every  movement  which  breaks  out  apontaneoualy  In 
tbe  country,  aad  to  lead  such  movements. 

**  Or.  where  tbe  reformist  leaders  stand  at  the  head  of  tbe  move- 
aaent,  to  work  for  tbe  expoeure  and  replacement  of  the  reformist 


In  other  wotds.  secretly  penetrate  and  capture  any  movement 
wbleh  aiata  at  reform  or  betterment  of  conditions.  Turn  It  into 
«.^^«^l^l^  of  dlaniptlng  destructive  criticism  aiKl  agitation. 

Again  v>^  agiJn  tbe  Communiats  have  done  this  very-  thing: 
and  thus  loyal  cttlaens  by  himdreds  of  thoiisands  have  been  made 
tbe  unoanscioue  tools  of  revolutionary  communism.  Loyal  cltl- 
■ena  should  reoognlM  communism  for  what  tt  is  and  refiise  to  be 
its  dupea.  

A  POUTS  nCTIOX 


Many  have  been  bewOdered  by  a  polite  Hctioa  that  the  Third 
International  has  existed  merely  as  a  propaganda  organisation, 
having  no  connection  with  tbe  Soviet  Oovemment.  Prominent 
Americana,  returning  from  Rus^a,  have  publicly  stated  this  to  be 

trae. 

It  is  untrue.  Stalin  directs  both  the  Soviet  Government  and 
tbe  OommoBtet  Intenxational.  Tbe  latter  is  not  merely  a  propa- 
ganda orgaxUcatlon.  but  the  actively  fxinctlonlng.  fighting  head 
aad  master  of  eoamimlem  tbreugbout  tbe  exrtire  world. 

Its  order*  are  obeyed  by  the  Communist  Party  of  America. 

Mnoe  Amertcaa  xeeognitleB.  Stahn  bos  acted  to  wipe  out  the 
always  thin  distinction  between  the  Soviet  Oovemment  and  the 
Oommunist  Party,  welding  the  two  into  tightened  nhity.  This 
adtOB  bee  been  reperted  by  Moecow  correepondents.  invading 
tboee  ftiendUeet  to  tits  Soviet. 

Ttie  dhectaea  of  tbe  Soviet  are  the  directors  of  tbe  recently 
apeeded-up  eOtut  to  bring  about  revolution  In  America. 


TlM  ScDsU  ranmed  the  canskleratiaa  <tf  the  biU  (HJl. 
I)  to  piaoe  ttie  eottoa  Industir  on  •  soimd  commercial 
to  prevent  unfair  c(HnpetItIon  and  practices  in  put- 
ting oofetott  into  tbe  dhannriw  of  interstate  and  foreign  oom- 
maree.  to  provldft  funds  for  pairing  additlraial  benefits  imder 
tfae  AgricvtKaral  Adjustment  Act.  and  for  other  purposes. 

WMmauaaom  or  thx  conoir  nnasTrr 

Mr.  BARKTJnr.  Mr.  President,  I  desire  to  say  just  a 
voRl  vlth  refwence  to  the  tatil  now  under  cosisideTatian.  I 
do  not  intend  to  enter  into  any  diacuseion  of  its  awiits.  but 
merely  to  put  into  the  Rbcokd  my  own  reaction  and  a  very 
brief  expluBiitieD  of  the  vote  which  I  shaU  cast. 

I  recognize  that  the  times  In  which  we  are  Bvlng  are 
strange  times^  and  strange  renedies  have  to  be  taroai^ 
forward  tot  strange  evils. 

Tlie  bill  now  imder  consideratian  has  been  made  tempo- 
rary by  the  amradments  which  have  been  adnptrd  by  the 
Senate.    I  stUl  am  uie  of  thoee  who  believe  that  tt  is  of 
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dodbtful  wisdom  by  legislation  to  take  away  from  the 
farner  the  right  to  cultivate  the  soU.  the  possession  and 
tttls  to  which  he  has  labored  and  struggled  to  obtain. 
Nevertheless,  I  recognize  that  almost  the  unanimous  desire 
of  he  cotton  growers  of  this  country  has  been  registered  in. 
behalf  of  the  pending  bill. 

do  not  know  whether  the  provisions  of  the  bill  will  worK 

Inot.    I  hope  that  if  it  shaU  be  enacted  it  will  work.    I 

vote  for  it  with  all  my  fingers  and  toes  crossed,  and  I 

it  understood  that  by  so  voting  I  am  not  in  any  way 

^__^ tting  myself  to  any  principle  involved  in  this  bin  in 

resbect  to  any  future  legislation  that  may  come  before  the 

Sotate. 

'  liere  is  a  very  small  production  of  cotton  in  the  State 
wb  ich  I  in  part  represent.  There  are  a  few  counties  along 
thi  Tennessee  border  where  a  little  cotton  is  produced.  I 
do  not  possess  enough  expert  knowledge  on  the  production 
am  i  marketing  of  cotton  to  enable  me  to  have  absolute  con- 
fid  jnce  in  my  own  Judgment  as  to  what  is  best  for  the  cotton 
prt  iducer,  but  I  shall  support  this  measure  with  the  reserva- 
tio  as  stated,  and  with  the  understanding  that  I  am  doing  it 
in  order  to  try  out  the  method  which  shall  be  adopted  under 
tlM  provisions  of  the  bill  and  not  in  any  way  as  a  committal 
onjmy  part  upon  that  subject  in  the  future. 

at,  Mr.  Presidwit,  is  all  I  have  to  say.    I  have  not  shed 

light  on  the  subject,  but  my  remarks  were  made  for  the 

of  explaining  my  own  vote. 

GORE.    Mr.  President.  I  do  not  intend  to  discuss  the 

ding  measure.    Many  of  the  cotton  farmers  in  my  State 

in  favor  of  the  proposed  legislation.    Perhaps  a  majority 

the  cotton  fanners  in  (Mdahoma  favor  this  legislation. 

a  is  the  ttiird  or  fourth  cotton-producing  State  in 

Union. 

deem  it  both  a  duty  and  a  privilege  to  carry  out  the 
wishes  of  the  farmers  of  my  State  when  I  can 
so  without  violating  my  official  oath  to  support  and 
end  the  Constitution  of  the  United  States.    I  still  cling 
e  Constitutioo  as  to  the  horns  of  the  altar, 
hope  this  measure  will  prove  a  practical  success,  but  I 
fe|r  that  the  farmers  are  winding  a  boa  constrictor  about 
themselves  that  one  day  may  break  every  bone  in  their 
bo&ies.    I  cannot  conscientiously  cast  my  vote  in  favor  of 
measure.    My  objections  are  both  economic  and  consti- 
tutional, if  that  stands  for  anything, 
mas  Jefferson  once  said: 
ere  we  directed  from  Washington  when  to  sow  and  when  to 
p.  -we  should  soon  want  bread. 

the  farmers  can  be  told  when  to  plant,  what  to  plant, 
where  to  x^ant  it,  what  not  to  plant,  and  where  not  to 
plint  it,  then  what  is  left  of  private  property:  then  what 
is  left  of  Individual  hberty,  when  we  have  created  a  desert 
by  statute? 

Mr.  President,  if  the  present  measure  is  constitutional, 
th>n  nothing  is  unconstitutionaL  It  would  be  difficult  to 
in  agine  a  measure  that  violates  the  letter  and  the  spirit  of 
th  i  Constitution  if  this  measures  comes  within  its  letter  and 
CO  nes  within  its  spirit. 

hs  I  view  it,  it  takes  property  without  due  process  of  law. 
It  takes  property  without  Just  compensation.  It  takes  all 
th  ait  land  is,  the  rents,  tfae  revenues,  and  the  profits  arising 
fri  >m  the  land.  Destroy  a  man's  rents,  1% venues,  and  profits 
arising  from  the  land  and  you  destroy  the  value  of  the  land 
itself. 

[f  you  destr(^  the  value,  what  is  left  of  the  property  itself. 
Oi  what  value — of  irtiat  avail  is  the  barren  fig  tree?  Destroy 
the  value  of  property  and  you  take  property  without  due 
pi  ocess  of  law.  Upon  this  point  I  shall  content  myself  with 
hi  ving  read  one  sentence  from  that  distinguished  and  f ear- 
lei  8  Bngli^  Jurist,  1^  Edward  Coke. 

nie  PRESIDINQ  OFFICER.  Without  objection,  the 
cl(  irk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

\a  according  to  the  feudal  law,  the  whole  beneficial  Interest 
in  tbe  land  coiwleted  In  the  right  to  take  the  •  •  •  rents 
an  1  ittx>ftt8,  the  general  role  has  alwa3rB  been.  In  the  language  of 
Oc  ke.  tl»t  **  tf  a  man  seiaed  of  land  in  fee  by  his  deed  graxiteth. 
to  another  the  profits  of  thoee  lands,  to  have  and  to  hold  to  him 
and  bie  betrs.  and  maktrtg  Itvery  seeundiun  forman  chartes.  the 
wliole  land  Itself  doth  pass.    For   'What  is  the  land   but   the 
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profits  thereof?'  Coke.  Lit.  45.  and  that  a  devlae  of  the  rents 
and  profits  or  of  the  income  of  lands  passes  the  land  itself  both 
at  law  and  in  equity."     (1  Jarv.  Wills..  5th  ed..  and  cases  cited.) 

Mr.  DICKINSON.  I  ask  unanimous  consent  to  have  in- 
serted in  the  Record  prior  to  the  final  vote  on  the  passage 
of  the  bill  a  clipping  from  the  Chicago  Tribxme  headed 
"  lowan  Discovers  Tax  on  Hog  Sale  is  57  Percent  of  Price  "; 
two  editorials  from  the  Atlantic  News  Telegraph,  of  At- 
lantic. Iowa,  one  headed  "TheyTl  Never  Stand  For  It", 
and  the  other  headed  "The  Logical  Resiilt":  and  also  an 
editorial  from  the  New  York  Herald  Tribune  of  this  morn- 
ing entitled  "  The  Real '  Revolution '." 

The  PRESIDING  OFFICER  (Mr,  Nekly  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matters  referred  to  are  as  follows: 
[Prom  the  Chicago  Tribune] 

low  AN  DISCOVKRS  TAX  ON  HOO   SALB  IS  67    PDCENT  OF  FRIO 

Dr.  J.  T.  Walte,  a  veterinarian  of  Kossuth  County.  Iowa,  waa 
itaggered  to  find  that  the  processing  tax  on  41  Vi  tons  of  hogs  he 
marketed  here  this  week  was  equivalent  to  57  percent  of  the  total 
market  price  on  this  huge  consignment. 

He  sold  187  hogs,  weighing  83.730  pounds,  for  a  total  of  $3,300. 
The  tax  amounted  to  $1,884. 

"  People  don't  realize  what  a  tax-mad  administration  means 
until  It  strikes  home  ".  he  said. 

••  Where  else  in  the  world  is  there  a  product  under  a  taxation  as 
beavy  or  as  unreasonable  as  this  one.  I  would  be  well  satisfied 
to  make  the  profit  on  my  hogs  that  the  Government  is  getting." 

Dr.  Waite's  highly  improved  farm,  or  "  hog  factory  ",  as  he  calls 
It,  turns  out  about  160  tons  of  hogs  annually. 

[Prom  the  Atlantic  (Iowa)  News  Telegraph  1 

THET*LL  NKVEa  STAND  FOTt  TT 

Dispatches  of  Monday  announced  that  the  Bankhead  bin.  de- 
signed to  nationalize  and  regiment  the  cotton  industry  by  aUocat- 
Ing  to  every  raiser  of  cotton  the  amount  of  that  product  he  can 
plant  and  cultivate  and  harvest,  had  passed  the  House  of  Repre- 
sentatives at  Washington.  If  this  bill  becomes  a  law,  the  raiser  of 
cotton  will  be  forced  to  comply  with  governmental  regulation  and 
goyemmental  dictation  as  to  the  amount  he  can  raise  for  the  3 
years  it  is  effective.  We  are  not  arguing  in  this  disciission  the 
merits  or  demerits  of  the  plan.  We  are  simply  setting  forth  our 
idea  as  to  the  reaction  to  such  legislation.  ShovUd  the  Cotton 
Control  Act  become  a  law,  inevitably  other  agricultxiral  commodi- 
ties will  come  under  the  same  reg\ilation.  Secretary  Wallace,  who 
perhaps  is  the  best  informed  of  the  "  new  dealers  "  on  agricultural 
subjects,  is  understood  to  beUeve  that  if  the  present  agricultural 
relief  measiires  do  not  produce  the  desired  results  compulsory  cur- 
tailment of  crops  and  Government  regulation  of  the  fanner's  every 
move  are  inevitable. 

The  farmers  of  the  United  States  will  never  stand  for  any  such 
an  arrangement.  Regardless  of  under  what  guise  it  is  presented, 
they  will  never  subscribe  to  a  nationalized  agricult\ire.  They  have 
each  a  set-up  In  Rxissia.  and  few  farmers  that  we  know  want  to 
see  the  country  Russianized.  Already,  in  the  face  of  what  has 
been  done  toward  the  control  of  the  farmer's  activities  by  volun- 
tary cooperation  on  his  part,  there  are  rumblings  of  discontent, 
born  of  the  governmental  control  of  his  operations.  These  rvma- 
bllngs  are  but  a  whisper  compared  with  what  will  come  if  and 
when  the  Govenunent  sets  about  to  make  the  regulation  manda- 
tory. Of  all  the  men  in  the  economic  set-up,  the  farmer  is  the 
most  highly  individualistic.  That  has  been  the  story  of  American 
agriculture  from  its  earliest  beginnings.  The  farmer  does  not  want 
any  Government  functionary  messing  around  his  place  telling  him 
what  to  do  and  when  to  do  it.  Anyone  who  thinks  he  does  Is 
not  in  possession  of  the  facts.  Nationalization  of  agriculture  will 
bring  fireworks.  Anyone  with  half  an  eye  can  see  that  as  the 
result.  The  Democratic  administration  will  dig  its  own  political 
grave  whenever  it  starts  in  on  that  policy. 

(Prom  the  Atlantic  (Iowa)  News  Telegraph] 

THX    LOOICAI.    KESTn.T 

A  friend  of  ours.  In  a  recent  conversation,  decried  the  incursion 
of  the  Government  into  the  affairs  of  every  individual.  He  gave  it 
as  his  opinion  that  our  traditional  personal  liberties  are  gradually 
disappearing  in  a  wholesale  application  of  paternalism  by  Uncle 
Sam.  and  that  if  a  halt  is  not  called  the  individual  citizen  will 
soon  be  a  helpless  and  spineless  creature  of  the  central  govern- 
ment, whose  every  move  and  every  activity  will  be  regulated  by 
government  iikase. 

This  friend  of  ours  is  warranted  in  what  he  says.  There  Is  a 
tendency  for  the  Government  to  mix  too  much  in  the  affairs  of 
the  Individual.  There  is  a  tendency  away  from  the  traditional 
personal  liberty  which  has  characterized  the  United  States  of 
America.  But,  seeking  for  the  cause,  we  thlnX  one  does  not 
have  to  probe  very  far. 

In  the  last  a  decades  or  more  there  has  been  growing  up  In 
this  country  the  theory  that  the  central  government  is  Santa 
Claus  and  that  Christmas  comes  every  day.  Gradually,  and  at 
times  almost  imperceptibly,  the  dangerous  philosophy  has  fastened 
itself  into  ova  reckonings  that  the  purpose  of  the  Federal  Govern- 


ment is  to  dole  out  largess  to  various  groups  of  its  dtlaeiis  and 
to  wet-ntirse  their  acUvltles  whatever  they  may  be.  We  havs 
been  in  a  fair  way  of  becoming  a  government  by  blocs.  The  vari- 
ous groups  of  otir  citizens  who  have  sought  entree  to  the  Public 
Treasury  have  gained  it  largely  by  the  threat  of  political  reprisals 
against  Congressmen  who  would  not  listen  to  reason.  The  resxilk 
is  that  everybody  has  wanted  to  get  something  and  few  hav* 
offered  to  give  anything.  We  have  become  an  organised  appetlta 
and  we  have  looked  to  the  Federal  Qovemment  to  take  care  of 
the  variotis  wants  and  demands  of  groups  of  citizens  with  influ- 
ential voting  power. 

It  is  the  principle  of  human  existence  that  one  cannot  get  some- 
thing for  nothing.  A  price  must  be  paid  in  life  for  all  that  ws 
are  able  to  attain.  Inevitably  it  is  an  impossibility  for  the  Gov- 
ernment to  subsidize  particular  groups  of  people  in  the  coxintry 
and  not  gradually  assume  a  control  over  their  activities.  If  there 
is  too  much  government  in  business  and  too  much  governmental 
interference  In  the  affairs  of  the  individual.  It  is  because  we  havs 
brought  it  on  ourselves.  We  have  made  a  bid  for  it.  The  caxise 
of  the  present  tendency  goes  deeper  than  the  numerous  activities 
of  the  new  deal.  It  goes  back  much  further  than  these  activi- 
ties. It  Is  the  logical  result  of  the  insistence  by  groups  of  citi- 
eens  that  their  Government  owes  them  something  and  that  the 
approved  p>olicy  is  to  get  everything  possible  out  of  that  Govern- 
ment. The  result  is  a  lessening  of  the  old  Independent  relation 
borne  toward  the  Federal  Government  by  the  average  eitixen. 
If  we  Insist  that  the  Government  enter  into  all  phases  of  our 
lives  by  acting  as  our  guardian  and  our  financier  and  ovir  rescuer, 
then  we  should  not  complain  if  It  results  in  a  gradually  Increasing 
control  by  that  Government  of  our  individual  affairs.  The  two  go 
together.  They  are  irrevocably  linked  up.  It  is  Impossible  that 
the  individual  citizen  can  have  no  Government  interference  in 
his  affairs  but  at  the  same  time  act  as  the  guardian  of  those 
affairs  in  a  financial  way.    There  Is  no  escaping  this  logic. 

After  all  Is  said  and  done,  our  Government  is  pretty  much 
representative  of  oxirselves.  If  we  flow  the  seeds  of  governmental 
participation  in  our  individual  activities,  the  harvest  Is  bound  to 
be  a  little  more  of  the  same.  The  personal  liberty  of  the  citizen 
Is  curtaUed  the  moment  he  asks  his  Uncle  Sam  to  act  as  his 
benefactor.  The  theory  that  the  Ooremment  owes  us  something 
is  a  false  theory,  but  its  lure  has  become  strong  in  our  day.  In 
its  wake  It  is  bound  to  bring  more  governmental  messing  in  our 
lives  and  the  consequent  lessening  of  the  vaimted  personal  liberty 
of  the  individual  citizen.  This  is  Just  as  immutable  a  rule  as  the 
law  of  gravitation. 

[Prom  the  New  York  Herald  Trtbtme,  Thursday,  liar.  29,  1934] 

THS  aXAL  BKVOLUnOIf 

The  efforts  to  smear  Dr.  Wirt  and  to  whitewash  the  "brain 
trust "  sho\ild  not  be  permitted  to  distract  attention  from  the 
basic  charges  in  Dr.  Wirt's  letter.  These  have  UtUe  to  do  with 
Kerenskys  and  Stallns.  but  much  to  do  with  ftmdamental  changes 
in  our  social,  economic,  and  poltlcal  structure  mvolved  in  measures 
already  passed  by  or  Introduced  mto  Congress.  These  measures, 
giving  life  to  the  new  deal,  have  made  it  possible  for  the  Gov- 
ernment in  Washington  to: 

1.  TeU  the  American  farmer  how  much  he  may  grow,  and  pun- 
ish bim  with  a  fine  If  he  grows  more. 

a.  TeU  American  storekeepers  what  prices  they  must  charge 
for  articles  they  seU.  (Already  a  man  in  Rochester  has  been 
arraigned  for  the  crime  of  giving  away  a  loaf  of  bread  with  a 
bottle  of  mUk  that  he  sold.) 

3.  Fix  prices  for  services  such  as  tallonng.  (Already  men  have 
been  punished  in  California.  lOchlgan.  Illinois,  and  Alabama  for 
charging  a  few  cents  less  for  pressing  a  dress  than  the  price  fixed 
in  Washington.) 

4.  License  industries,  limiting  their  hours  of  work,  their  output. 
the  prices  of  their  products,  and  even  their  right  to  mndemtas 
their  plants. 

6.  Exercise  powers  of  life  or  death  over  business  operations 
through  the  arbitrary  use  of  the  tariff-making  powers  by  the 
President  rather  than  by  Congress. 

6.  Attempt  to  control  sources  of  credit  through  the  securities 
bill  and  the  stock-exchange  regulations  and  the  new  hanking 
bms. 

7.  Ccmfiscate  personal  property  through  the  forced  surrender  of 
gold  and  the  subsequent  devaluation  of  the  dollar. 

8.  Cripple  an  entire  Industry  like  aviation  by  preferring  un- 
specified and  as  yet  improved  charges  of  oomiption  and  collusion 
in  obtaining  contracts  and  by  summarily  canceling  these  con- 
tracts without  a  hearing  or  a  fair  trlaL 

These — to  mention  but  a  few  of  the  departures  from  the  old 
American  system — do  not  signify  revolution.  But  through  most 
of  them  runs  the  desire  to  oonsc^date  arbitrary  and  almost  dicta- 
torial powers  in  the  hands  of  the  Pederal  Government,  and  to  set 
as  a  goal  a  sort  of  planned  economy  In  which  the  Fsderal  Gov- 
ernment is  to  determins  the  entire  productive  activlttes  of  the 
country.  A  planned  econMny  implies  not  only  a  surrender  of 
individual  rights  to  the  National  Govenunent  but  the  creation  by 
the  National  Government  of  a  large  bureau  of  compliance  (to 
use  the  new-deal  terminology  for  what  used  to  be  called 
"enforcement").  We  shall  have  to  have  an  industrial  and  agri- 
cultural "  cheka." 

These  changes  lead,  imleas  checked,  to  the  eetablishmsnt  of  a 
sort  of  economic  despotism  in  place  <a  democracy.  This  Is  t^ 
goal  of  much  of  the  new  deaL  And  this,  unless  we  miarMd  the 
sound  sense  that  is  sandwiched  in  with  the  gossip  and  ebaff  In 
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Dr.  Wlrt^  letter,  is  wbst  he  warns  seslnst.  Certaialy  most  of  his 
fellov  oountTTmen  hsve  so  far  failed  to  percetve  that  such  a 
daager  llee  ahead. 

It  iB  not  too  late  to  call  a  bait.  Tbe  President  Is  still  In  mld- 
strsam  ^r^  the  course  that  some  of  his  advisers  have  been  urg- 
ing on  him  has  not  yet  been  mn.  There  can  be  no  possible  doubt 
as  to  the  Nation's  reaction  once  It  knows  the  whole  truth.  Only 
if  those  wlM>  are  seeking  thus  to  effect  unperoelTed  chaoges  In  our 
system  suoossd  In  stifling  dlsirustion  Is  there  any  fear  of  the  oixt- 


The  fullest  possible  discussion  of  the  new  deal  Is  therefore 
laqMrattT* — tnclndlng  the  Ideals  ss  well  as  the  acts  to  date  at  the 
so-callsd  "  toratn  tn»t."  The  serTlee  of  Dr.  Wirt's  letter  has  been 
to  facUttate  sucb  an  atrlng.  It  may  be  that  the  country  wishes 
to  submit  to  a  regimented  plaaned  eeonomy.  But  before  sub- 
mitting It  staaold  at  least  have  a  ehanee  to  know  tttat  such  a 
rl««"«i"1  aeonomy  Is  snother  name  tor  patcmaUam  or  benerolent 
autoeraey,  mm*  that  as  soeh  It  to  the  negatloc  of  the  American 
under  whleh  thia  Nation  grew  great  and  powerful. 


The  FBESIDINa  OFFICER.  Tlie  qoestion  is.  Shall  the 
bOl  pass?  On  that  qoBsOon  the  yeas  and  najs  have  been 
ordered  and  the  clerk  win  call  the  roll. 

Tht  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  GORE  (when  his  name  was  eaUed) .  I  have  a  cenenl 
pair  with  the  senior  Senator  from  Minnesota  [Ifr.  8hip- 
8IXAS].  In  his  absence  I  wttlihold  my  vote.  If  at  Uherty  to 
vote.  I  should  Tote  "  nay." 

Mr.  McKARY  (when  Mr.  Jomnow's  name  was  called), 
■nie  senior  Senator  from  OsUfomia  [Mr.  JoHitBoif]  has  a 
pair  with  the  senior  Senator  from  Lonlsiana  IMr.  LqhgL 
IX  the  Senator  from  loulsiana  were  present,  he  would  Tote 
"  yea  **,  and  if  the  Senator  from  Calif ornxa  were  present  he 
would  vote  "  nay." 

The  ron  call  was  concluded. 

Mr.  HEBERT  (after  having  voted  In  the  negatife).  I 
transfer  my  pair  with  the  Senator  from  Illinois  {Mr.  Ifwisl 
to  the  Senator  from  Delaware  [Mr.  HastdtcsI,  and  let  my 
vote  stand.  If  present,  the  Senator  from  Delaware  would 
vote  "  nay  ",  and  the  Senator  from  Illinois,  if  preseat,  would 
vote  "  yea." 

I  desire  to  announce  that  the  Senator  from  New  Mexico 
[Bir.  Curriwo]  is  paired  with  the  Senatcn:  from  Florida  (Mr. 
Ttjoaau.]. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  anTKWinne  that 
the  Senator  from  Nevada  (Mr.  McCmsan),  the  Senator  traca. 
IQinols  (Mr.  Lewis],  the  Senator  from  Louisiana  (Mr.  Lohg]. 
and  the  Senator  from  Fkxrida  (Mr.  TRAiacxu.1  are  neces- 
sarily detained  from  the  Senate  (m  official  hmrinrror 

Tbe  result  was  annomiced — yvas  46.  nays  St.  as  follows: 

TSAS-—«S 

Aik. 


Ashosst 

oiHiiesii 

lioastgaa 

BUBSSll 

Warhrrisii 

DIU 
Daffy 

IfcAdoo 

SSMflM^ttlVf 

amtth 

Barklay 

SrtoksoQ 

llmphy 

Steyheas 

Black 

n^chw 

Heely 

Thomas.  Okla. 

Bone 

TTssler 

Hye 

Thomas.  ITtah 

Brown 

g*oy 

OKahoney 

Thompson 

Dutow 

Barrtson 

Overton 

Van  Buys 

Byrnes 

■afteh 

Wheder 

Capper 

Bayden 

Pope 

Osmway 

LaVoOetto 

Beynolds 
KATB— 30 

Avmua, 

Couaens 

Hebert 

SchaU 

Baftey 

Darli 

Zlean 

Btelwer 

BaslMMW 

IMckteson 

Keyes 

TVwuaeud 

Borah 

ZMetertch 

King 

Tydlnga 

Bidkley 

Vbss 

ucom 

▼andeidMcv 

Byrd 

Olhson 

IfeHary 

Wt^nsr 

Carey 

(Hass 

lietoalf 

Waleott 

CiMf* 

OoMsbeeoui 

Ih        Patterson 

<>>«^f4j^ 

■ale 

Beed 

Whlta 

Ooptfand 

BatAsld 

Bobtasoa.  Znd. 

KOT  VOTIHO— 11 


Goes 


8o  theMS  was  passed. 

Mr.  flmPBENB.  Mr.  PresMent.  I  think  this  wffl  be  the 
first  time  I  have  ever  made  an  explanation  of  any  vote  I 
have  cast  I  wish  to  say  in  retard  to  my  vote  on  the  so- 
caUad  "  nankhaari  cotton  biU  "  that  the  vote  was  cast  with 
rather  stnmgmisgivings  as  to  the  probable  effeets  whieh 
may  eeme  trom  its  enactment.  The  measure  was  passed 
with  fez7  trest  douht  on  my  part  m  to  Its  eonstttuttonaUty. 


However,  I  have  cast  aside  those  misgivings.  I  have  been 
wfDing  to  allow  the  bill  to  pass  without  any  expression  from 
ne  with  reference  to  its  constitutionality.  I  realize  the 
»rious  condition  of  those  who  live  in  the  cotton -growing 
States;  I  realize  tliat  r^ef  should  be  given  to  them;  and 
'or  that  reascm  I  have  been  willing  to  allow  this  chance  to 
taken;  in  other  words,  to  let  the  bill  be  passed  without 
,ny  protest  from  me. 

I  am  not  presumptuous  enough  to  believe,  Mr.  President, 
it  if  I  had  exinressed  these  thoughts  before  the  vote  was 
:en,  before  the  roll  was  called,  any  Senator  would  have 
jeen  affected  by  what  I  might  have  said.  But  I  did  not 
enow  wlieUier  the  bill  would  be  passed,  and  I  did  not  care 
;o  make  this  expression  then  because  I  know  the  stronir 
iesire  of  the  people  of  the  South  with  reference  to  the  legis- 
ation.  and  I  did  not  want,  if  the  bill  had  been  defeated,  to 
have  it  said  by  anyome  that  I  contributed  to  that  defeat. 
3ence  the  delay  in  expressing  myself  in  regard  to  the 
measure. 

nrCLlTSION  OP  CATTLK  AS  A  BASIC   COMMOOITT— CONFCREKCB 

RXPOBT 

The  PRESIDING  OFFICJER.  By  virtue  of  an  order  pre- 
^ously  made,  the  Senate  will  now  proceed  to  consider  bills 
ya  the  calendar  to  which  thme  is  no  objection. 

Mr.  SMITH.  Mr.  President,  before  that  Is  done.  I  ask 
haX  the  conference  report  on  the  so-called  "  cattle  bill "  be 
aid  before  the  Senate. 

The  PRESIDING  OFFIC^ER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina. 

Mr.  McNARY.  Mr.  President,  there  is  so  much  disorder 
n  the  Chamber  that  I  did  not  understand  the  nature  of 
he  request  ot  the  Senator  from  South  Can^ina. 

Mr.  SMITH.  I  asked  that  the  conference  report  on  the 
so-called  "cattle  bin**  be  laid  before  the  Senate. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  the 
ixmsideration  of  the  report,  but  I  should  like  to  have  an 
>xplanati<m  of  it  from  the  chaimmn  of  the  Senate  con- 
erees. 

Mr.  SMITH.  The  conferees  have  agreed  on  the  report, 
iae  nature  of  which  will  be  indicated  by  the  clerk  when  ha 
reads  it. 

The  PRESUHNO  OFFICER.    The  report  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  oonferenee  on  the  disagreeing  votes  of 
lie  two  Houses  on  the  amendments  of  the  Senate  to  the  bUl 
(HJL  7478)  to  amend  the  Agricultural  Adjustment  Act  so 
a  to  include  cattle  as  a  basic  agricultural  comnKxlity.  and 
w  other  purposes,  having  met,  after  full  and  free  confer- 
snce,  have  agreed  to  recommend  and  do  recommend  to  tN'lr 
respective  Houses  as  follows: 

That  the  Senate  reeede  from  its  amendment  numbered  T. 

That  the  House  recede  from  its  disagreement  to  the 
unendments  of  the  Senate  numbered  1.  3^  3,  4,  and  6.  and 
kgxee  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its 
Ilsagreement  to  the  amendment  of  the  Senate  numbered 
>,  and  agree  to  the  same  with  an  amendment  as  follows: 
Ji  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
imendment  insert  the  following: 

Sac.  6.  There  is  authoriaed  to  be  apiHX)priated  the  siBn 
rf  $50,000,000  to  enable  the  Secretary  of  Agriculture  to  make 
idvances  to  the  Federal  Surplus  Rehef  Corporation  for  the 
jurchase  of  dairy  and  beef  products  for  distribution  for  re- 
ief  purposes,  and  to  enable  tlie  Secretary  of  Agriculture, 
mder  rules  and  regulations  to  be  promulgated  by  him  and 
ipon  such  terms  as  he  may  tfresaibe,  to  eliminate  diseased 
iairy  and  beef  cattle,  including  cattle  suffering  from  tuba- 
nlosis  or  Bangs'  disease,  and  to  make  payments  to  owners 
irlth  rc^?ect  thereto." 

And  the  Senate  agree  to  the  same. 

Tliat  the  Hoose  recede  from  ite  disagreement  to  the 
uncndment  of  the  Senate  to  the  title,  and  agree  to  the  f^rrm 
vtth  an  amendment  as  follows:  In  lieu  of  tiie  matter  pn^ 
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posed  to  be  inserted  by  the  Senate  amendment  insert  "  To  I 
amend  the  Agricultural  Adjustment  Act  so  as  to  Include 
cattle  and  other  products  as  basic  agricultural  commodities, 
and  for  other  purposes  ";  and  the  Senate  agree  to  the  same. 

*  E.  D.  Smith, 

Elmeb  Thomas, 
Geo.  McGill, 
G.  W.  Norms, 
Chas.  L.  McNary, 
Managers  on  the  part  of  the  Senate. 

Masvut  Jonxs, 
h.  p.  pulmik, 
Wall  Doxey, 
Cliftord  R.  Hopk, 
J.  Roland  EIikzer, 
Managers  on  the  part  of  the  House. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
South  Carolina  defer  his  request  for  the  consideration  of 
the  report  for  a  few  moments  on  accoimt  of  the  absence 
of  the  Senator  from  Wyoming  [Mr.  CARr?],  who  expressed 
a  desire  to  be  present  when  the  report  was  considered?  He 
will  be  in  the  Chamber  in  a  few  minutes. 

Mr.  BORAH.  Mr.  President,  in  the  meantime,  we  might 
occupy  a  few  moments  by  having  the  Senator  from  South 
Carolina  explain  the  conference  report.  We  cannot  be 
advised  by  hearing  the  numbers  of  the  admendments  read. 

Bfr.  SMITH.  Mr.  President,  there  were  included  by  the 
Senate 

Mr.  McNARY.  Mr.  President,  will  not  the  Senator  defer 
his  request  until  the  Senator  frcnn  Wyoming  may  be 
present? 

Mr.  BORAH.  In  the  meantime.  I  should  like  to  Imow 
what  the  report  is. 

Mr.  SMITH.  I  win  defer  my  request  until  the  Senator 
from  Wyoming  comes  in.  and  then  I  will  ask  that  the  con- 
ference reiwrt  be  laid  before  the  Senate. 

(At  this  point  several  matters  ol  routine  business  were 
transacted,  which  appear  under  the  appropriate  headings.) 

Mr.  McNARY.  Mr.  President,  may  I  say  that  I  have 
communicated  with  the  Senate  fnMn  Wyoming  CMr.  Carbt] 
and  ascertained  that  he  has  no  objection,  and  therefore  I 
have  no  objection  to  the  consideration  of  the  conference 
report  at  this  time. 

Mr.  SMITH.    Mr.  President,  I  renew  my  request 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (HJl.  7478)  to  amend  the  Agricultural 
Adjustment  Act  so  as  to  include  cattle  as  a  basic  agricul- 
tural commodity,  and  for  other  purposes. 

Mr.  SMITH.  Mr.  President,  the  report  is  now  before  the 
Senate.  As  the  Senator  from  Idaho  [Mr.  Borah]  has 
asked  for  an  explanation.  I  will  say  that  ttie  Senate  added 
certain  agricultural  products  as  basic  commodities.  The 
Bouse  agreed  to  those  amendments.  Tliere  was  a  certain 
amount  provided  in  the  bill  to  carry  out  the  intent  and 
purpose  of  adding  of  these  basic  commodities.  That  pro- 
vision was  retained  in  the  biU. 

There  was  added  to  the  bill  as  it  came  from  the  House 
a  provision  for  $150,000,000  for  the  purposes  specified  in  the 
several  ameiCdments.  chief  among  which  was  the  purchase 
of  certain  milk  cows  to  be  distributed  among  needy  fam- 
ilies, and  also  for  eradication  of  certain  diseases,  tuber- 
culosis and  other  diseases,  among  cattle. 

After  consultation  with  the  representatives  of  the  De- 
partment it  was  found  that  there  would  be  some  difOculty 
not  only  in  administration  but  in  getting  an  amount  suf- 
ficient to  carry  out  the  purposes  of  the  measure,  so  the 
$150,000,000  was  reduced  to  $50,000,000  but  including  the 
major  point  contained  In  the  amendment  offered  by  the 
Senator  from  Wisconsin  [Mr.  La  Follktr]. 

The  last  amendment,  which  had  to  do  with  increasing 
the  items  that  would  be  considered  In  the  parity  price. 


namely,  freight,  Insurance,  and  taxes,  we  found  was  already 
practically  included  in  the  process,  and  the  Senate  receded 
on  that  amendment. 

In  the  main,  the  major  action  of  the  conference  was  in 
the  reduction  of  the  amoimt  of  money  that  was  asked  for 
in  the  Senate  amendment,  reducing  it  from  $150,000,000 
to  $50,000,000. 

Mr.  VANDENBERG.  Mr.  President.  wHI  the  Senator 
yield? 

The   PRESIDINa    OFFICER.    Does   the    Senator    from 
South  Carolina  yield  to  the  Senator  from  Michigan? 
Mr.  SMITH.    I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  say  VbaX  the  total 
amount  now  carried  in  the  measure  as  submitted  by  the 
conference  report  is  not  reimbursable  to  the  Treasury? 

Mr.  SMITH.  The  testimony  given  by  the  Secretary  of 
Agriculture  was  Uiat  ultimately  this  money  will  all  be  re- 
turned to  the  Treasury  through  certain  processing  taxes,  as 
he  claims.  He  wants  to  start  the  industry  without  having 
to  cripple  the  price  level  by  Insertion  of  these  matters  until 
such  time  as  supply  can  be  adjusted  to  the  demand. 

Mr.  VANDENBERG.  I  wish  to  be  sure  I  imderstand  the 
Senator.  Is  the  Senator  now  saying  that  the  entire  amount 
appropriated  for  the  cattle  fund  is  to  be  reimbursed  from 
the  processing  tax?  » 

Mr.  SMITH.  I  think  that  Is  the  purpose  of  the  Depart- 
ment of  Agriculture,  thou^  it  is  not  so  specified  in  this  biU. 
Mr.  VANDENBERG.  Tlie  Senator  understands  that  in 
the  course  of  the  debate  on  the  bill  we  were  told  some  15 
or  20  differait  things  respecting  this  particular  proposition. 
Some  Senators  voted  for  the  MQ  on  the  theory  that  there 
was  going  to  be  no  processing  tax,  and  all  of  it  was  bounty; 
some  on  the  theory  that  the  bex^eflciaries  were  going  to  get 
viftif  of  it  as  bounty;  and  some  voted  for  it  on  the  the<MT 
that  it  was  all  a  processing  tax.  I  was  wondering  if .  in  the 
final  show-down,  the  Senator  can  teQ  me  with  some  con- 
clusiveness whether  the  money  is  going  out  of  the  Trtasaxj 
tor  keeps,  whether  part  of  It  is  coming  back,  or  whether  all 
of  it  is  coming  back? 

Mr.  SMITH.  It  aU  depends  entirely  upon  what  is  going 
to  be  the  price  level  that  may  be  brought  about  without  the 
processing  tax.  If  there  sboold  be  suflldent  recovery  to 
bring  the  prices  up  to  where  parity  is  reached,  of  course, 
there  would  be  no  processing  tax.  But  in  adjusting  affairs 
it  is  claimed  that  the  Department  win  have  to  have  a  cer- 
tain amount,  not  the  entire  amoont.  because  it  is  believed 
that  will  not  be  necessary  at  the  beginning,  but  if  it  is  neces- 
sary for  them  to  consume  this  amount  they  wUl  do  so,  and 
under  the  general  AAA.  act  they  may  impose  a  processing 
tax.  My  opinion  is  that  the  "neasury  will  be  reimbursed 
through  a  processing  tax  to  the  amount  that  Is  necessary  to 
be  used  out  of  the  $200,000,000. 

Mr.  VANDENBERG.  Is  that  entirely  discretionary  with 
the  Department? 

Mr.  SMITH.  Tliat  is  discretionary  with  the  Secretary  of 
Agriculture. 

Mr.  VANDENBERG.  In  other  words.  If  I  now  understand 
the  situation  correctly,  this  is  a  permissive  $200,000,000  grant, 
and  whether  or  not  any  of  it  is  ehargeaUe  to  the  Treasury 
is  dependent  upon  the  discretion  of  the  Agricultural  Ad- 
justment Administration?    Is  that  a  correct  stotement? 

Bffr.  SMITH.  That  is  true.  The  Senator  has  stated  the 
situation  as  I  understand  tL 

Mr.  VANDENBERG.  Was  there  any  protest  in  the  oon- 
f  eroice  from  the  Director  of  the  Budget  against  this  partica- 
lar  use  of  money,  or  is  the  amoimt  to  be  charged  to  this 
collateral  budget  which  we  never  shall  have  to  balance? 

Mr.  SMITH.  There  was  no  protest  from  him,  but  he  did 
discuss  the  $50,000,000  Involved  in  the  amwirtment  of  the 
Senator  from  Wisconsin  [Mr.  l^  Folletti].  That  we  did 
discuss;  but  the  Director  of  the  Budget  did  not  discuss  with 
us  the  $200,000,000. 

Mr.  VANDENBERG.  What  did  the  Director  say  about 
the  $50,000,000?    Was  he  in  favor  of  that? 

Mr.  SMITH.  Yes;  he  thoogtit  perh^ns  that  ooukl  b« 
handled. 
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VANDENBERQ.  Did  he  sanest  that  we  ought  to 
provide  the  taxes  to  raise  that  particular  amount  in  the 
same  connection? 

Mr.  SMITH.  No.  What  they  thought  could  be  done  w&s 
that  this  amount  could  be  gotten  from  what  was  known  as 
the  "  relief  fund  "  which  is  already  provided  f <»*.  and  perhaps 
It  might  be  gotten  through  the  Reconstruction  Finance  Cor- 
poration. Alter  we  discussed  that  question  we  just  made 
it  an  appropriation  and  left  it  up  to  them  to  find  the  money. 
It  is  here  in  the  form  of  relief  tn  one  or  two  or  three  de- 
partments. 

Mr.  VANDENBERQ.  Then,  this  could,  under  certain  ctr- 
cimistaaceB.  represent  an  ainax^priation  of  $250,000,000  out 
of  the  Timsury? 

Mr.  SMITH.  It  could,  under  certain  conditions:  but  I  do 
not  think  we  are  Justlltod  in  awwiming  that  ail  this  money 
will  come  oat  of  the  Treasury.  I  myself  think  that  a  good 
portion  of  the  $200,000,000  is  going  to  come  out  at  the 
processing  tax.    I  think  so. 

Mr.  VANI^EaCBERQ.  But  many  who  are  sunTorttng  the 
bill  are  doing  so  on  the  contrary  theory,  that  there  will  be 
no  processing  tax  and  no  reimharsement.  So  the  truth  of 
the  matter  is  that  it  is  a  blind  aitfrnlation  with  a  quarter  of 
a  billion  dollars. 

Mr.  MURPHY  and  Mr.  BORAH  addressed  the  Cbaix. 

The  PRBtiZDINQ  OFFICER.  Does  the  Senator  ftom 
Sooth  CaroHna  yield;  and  if  so.  to  whom? 

Mr.  SMl'lH.    I  yield  to  the  Soiator  from  Iowa. 

Mr.  MURPHY.  Mr.  President,  before  the  cattle  bfll  was 
passed  I  pnt  in  the  Racoaa  a  letter  from  Secretary  Wallace, 
in  whidi  he  said  that  a  processing  tax  would  be  imposed. 

Ifr.  yANDENBERQ.  Then  the  Senator  tnm  Iowa  dis- 
agrees with  the  Senator  from  South  CaroUna. 

Mr.  SMITH.  No;  we  do  not  disagree,  because  In  the  dis- 
cussion, when  we  sent  for  the  members  of  the  Agricultural 
Adjustment  Administration,  they  were  Indefhiite  as  to 
whether  or  not  tbe  amount  provided  here  would  all  be 
ndsed  by  imposing  a  processing  tax.  Tt  it  should  be  neces- 
sary to  use  it  all  before  we  reached  a  parity  price,  it  would 
an  be  eolleetible  oat  of  a  processtng  tax;  but  thi^  said  to 
us  that  the  parity  price  was  predicated  upon  certain  move  • 
ments  they  bad  in  view,  and  that  it  might  not  be  necessary 
to  ose  an  this  amount  of  $200,000,000  and  have  it  reimbursed 
Hxroagh  a  processtng  tax. 

The  Senator  Is  lost  about  right  when  he  says  we  have 
made  available,  if  necessary.  $250,000,000.  of  which  $50.- 
000,000  has  no  reference  to  a  processing  tax.  That  Is  a  reMef 
fund.  That  is  distinctly  the  iffoposition  of  the  Soiator  from 
Wisconsin  [M^.  La  FoLurtrxL  The  $200j000.000  may  an  be 
tiaed  and  reimharsed  by  a  processing  tax. 

Mr.  VANDENBERQ.    Or  not. 

Mr.  SMITH.    Or  not;  yes. 

Mr.  VANDENBERQ.  And  we  are  entirely  at  the  mercy 
«f  the  Secretary  of  Agriculture  and  Dr.  Swkiel  and  the  rest 
of  them  tn  that  answer. 

Mr.  MURPHY  and  Mr.  BORAH  addressed  the  Chair. 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield;  and  if  so.  to  whom? 

Mr.  SMITH.    I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  have  referred  to  the  letter  from  Secre- 
tary Wallace.    Here  it  is: 


\ 


In  responae  to  your  telephone  request.  I  wMk  to  slate  that  tt 
beef  cattle  were  auMle  a  basic  eommodlty  xnoder  tba  agrteultoral 
Adjustment  Act  we  would  not  plan  to  trnpnee  a  pioccealng  tax 
OB  Ijeef  xmttl  a  jrtan  for  cootr^Ilng  beef -cattle  production  and 
markettng  tkraagh  a  syatem  of  oontracts  with  tjeudwiaia  had  been 
tfevelopad  aad  agraad  opoo  by  beef-cattle  pradiieeca. 

The  act  j^rorldas  that  whenerer  benent  paymenta  to  producers 
era  to  be  mad*  with  reelect  to  any  baste  agricultural  commodity, 
tf  procaaelag  tax  *aO  be  tn  effect  with  reepeet  to  that  eommodlty 
tnmx  the  beginning  ct  the  toUowli^  marketing  yaar.  It  wouM  be 
our  poUcy  to  lavy  only  a  anall  tax  at  the  beglimli«  and  to  pro- 
claim Increaaea  in  the  tax  only  as  marketing  ««~w|f^*#>|>^  ^  ^j^ 
Industry  had  ImproTed  to  the  extent  that  the  Increased  tax  would 
■oi  raaet  vnteeaeahiy  on  prodaceia,  We  coaM  pmrilalm  a  market- 
ing year  beginning  ettber  In  the  fail  or  aprlaff. 
filacerely  youra» 

H.  A.  Waixacx,  Secretary. 


As  I  read  that  letter,  the  Secretary  of  Agriculture  win  be 
free  to  use  $200,000,000  in  furtherance  of  his  plans  to  in- 
crease the  price  of  cattle,  and  he  wiU  employ  swne  of  those 
plans  to  build  up  the  price  of  cattle  at  least  in  an  amount 
sufficient  to  resist  the  impact  of  the  processing  tax.  which, 
in  my  opinion,  will  fall  largely  on  the  producer. 

Mr.  VANDENBERQ.  Mr.  President,  if  the  Senator  wiU 
permit  me,  does  he  find  in  the  language  of  the  letter  he  has 
read  anything  which  undertakes  to  state  that  the  entire 
sum  is  to  be  reimbursed? 

Mr.  MURPHY.    I  do  not. 

Mr.  VANDENBERQ.  That  is  what  I  am  trying  to  find 
out — how  much  of  the  appropriation  we  are  now  making  is 
a  floating  apinx>priation  at  Uie  discretion  of  the  Secretary 
of  Agriculture  to  reach  in  or  out  of  the  Treasury  when,  as, 
and  if  he  sees  fit. 

Mr.  MURPHY.  If  the  Senator  please.  I  submit  that  it  is 
in  contemplation  to  recover  this  money — in  what  amount 
I  confess  I  do  not  know — ^but  to  recover  money  with  the 
processing  tax. 

Mr.  VANDENBERQ.  It  is  the  Senator's  confession  which 
interests  me. 

Mr.  MURPHY.  I  do  not  know  in  what  amount  it  wiU  be 
recovered.  Personally,  I  hope  that  not  a  great  deal  of  it 
win  thus  be  recovered. 

Mr.  VANDENBERQ.  Exactly;  and  so  do  most  of  those 
who  voted  for  the  bilL 

Mr.  MURPHY.  But  the  contemplation  ot  the  law,  in  my 
opinion,  is  that  there  shall  be  recovery  through  the  proc- 
essing tax  (rf  expenditures  made,  as  to  the  $200,000,000. 

Mr.  VANDENBERQ.  In  other  words,  the  Senator's  hope* 
and  interpretations  are  at  war  with  each  other. 

Mr.  MURPHY.    Exactly. 

Mr.  BORAH.  In  other  words,  if  the  processing  tax  is  im* 
posed,  the  incidence  wiU  be  upon  the  producer. 

Mr.  MURPHY.  In  my  (HMnion  it  will  largely  be  tba« 
until  supply  falls  short  of  demand. 

Mr.  BORAH.    It  will  be  something  like  the  Jute  tax.    . 

Mr.  KINQ.  Mr.  President,  I  should  Uke  to  ask  the  Sena- 
tor from  Iowa  [Mr.  MurphtJ  if  he  justifies  legislation  which 
puts  into  the  hanis  oi  any  offlcia^— except  possibly  in  time 
of  war — $200,000,000.  or  any  sum,  without  any  limitationa 
upon  the  uses  to  which  it  shall  be  put. 

It  seems  to  me  we  ought  to  say  either  that  this  is  a  gift 
of  $200,000,000.  or  that  it  is  a  loan  to  be  repcUd. 

I  should  dislike  to  vote  for  this  bill,  much  as  I  might  de- 
sire, if  we  do  not  know  whether  the  amount  appropriated 
is  to  be  used  for  q)ecific  purposes  or  is  to  be  used  by  the 
Secretary  of  Agriculture  or  officials  in  the  Department  as 
they  may  see  fit.  It  seems  to  me  it  is  unwise  and  improper 
legislation  to  turn  over  to  an  ofiBcial  of  the  Qovernment 
$200,000,000  to  spend  as  he  may  see  fit  in  the  execution  of 
some  plan  that  is  not  yet  proposed,  and  which  may  depend 
upon  its  form  upon  many  unforeseen  contingencies. 

We  may  not  justify  legislation  taxing  the  people  of  the 
United  States  millions  of  dollars,  the  expenditure  of  which 
rests  solely  in  the  discretion  of  some  Federal  official. 

Mr.  McNARY.  Mr.  President,  I  have  had  no  opportunity 
to  look  into  the  conference  report.  I  signed  the  conference 
report  upon°  faith  and  confidence  in  the  members  who  at- 
tended the  conference.  As  I  read  the  report  hurriedly,  it 
occurred  to  me  that  the  only  changes  made  were  regarding 
the  disposal  of  $50,000,000  out  of  $200,000,000.  . 

Unquestionably,  when  cattle  become  a  basic  agricultural 
commodity  they  become  subject  to  the  processing  tax  and 
aU  provisions  of  the  Agricultural  Adjustment  Act.  About 
that  I  have  no  doubt  whatsoever. 

The  $50,000,000  Is  made  available  to  the  Department  of 
Agriculture  to  treat  tuberculosis  in  cattle,  which  is  the  policy 
of  the  country,  and  the  aimual  appropriation  bills  carry 
large  sums  for  that  purpose ;  and  this  is  supplemental  thereto, 
except  that  It  includes  Bangs'  disease  of  cattle.  The  policy 
of  the  country  has  been  always  for  the  Federal  Qovernment, 
in  the  destruction  of  diseased  cattle,  to  pay  one  third  of 
their  yalue;  the  owner  pays  one  third  and  the  State  pays 
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one  third.  We  are  not  Inaugurating  a  new  policy.  We  are 
extending  and  supidementing  the  sums  of  money  carried  by 
the  agricultural  appropriation  bill.  Also,  part  of  this  money 
goes  into  a  relief  fund  which  may  be  used  by  the  Secretary 
of  Agriculture  in  any  way  he  thinks  it  might  better  the  con- 
dition cf  the  cattle  industry.  To  me  that  is  perfectly  plain 
and  certain.  As  to  the  processing  tax.  there  can  be  no  doubt 
whatever  that  when  any  commodity  is  made  a  basic  com- 
mcdity  it  becomes  subject  to  all  the  provisions  contained  in 
the  original  act. 

Mr.  SMITH.  Mr.  President,  I  stated  frankly  to  both  the 
Senators  who  made  inquiry  that  after  having  discussed  this 
matter  back  and  forth  we  sent  for  members  of  the  Agricul- 
tural Department  to  come  down  and  explain  what  the  $200.- 
000.000  was  for.  Every  man  knew  that  the  minute  cattle 
should  become  a  basic  agricultural  commodity,  under  the 
terms  of  the  Agricultural  Adjustment  Act  they  would  be  sub- 
ject to  a  processing  tax:  but  the  explanation  given  us  was 
practically  along  the  lines  stated  by  the  Senator  froip  Iowa 
[Mr.  MmtPHYl  and  myself.  The  representatives  of  the  De- 
Ijartment  said  that  after  they  had  figured  up  about  what 
would  be  necessary  to  put  the  whole  act  in  operation  at 
cmce,  to  make  the  necessary  expenditures  for  benefits  and 
otherwise,  they  estimated  that  $200,000,000  would  be  neces- 
sary to  put  it  into  operation  as  had  been  done  in  the  case  of 
other  basic  agricultural  commodities.  But,  according  to  the 
letter  read  by  the  Senator  from  Iowa  and  the  testimony  be- 
fore our  committee,  they  seemed  to  have  some  mental  reser- 
vation that  they  would  not  use  all  of  the  processing  tax  on 
account  of  certain  agreements  they  might  enter  into  with 
certain  of  those  who  were  engaged  in  the  beef -cattle  busi- 
ness. 

Mr.  VANDENBERG.  li£r.  President,  will  the  Senator 
yield? 

Mr.  SMITH.    I  yield. 

Mr.  VANDENBERO.  In  the  course  of  their  explanation, 
did  they  give  the  Senator  any  satisfactory  reason  as  to  why 
they  need  $200,000,000  as  a  fund  for  one  commodity,  whereas 
the  original  A.AA.  act  provided  only  $100,000,000  for  all 
seven  of  the  staples  of  the  country?  Why  do  they  need 
twice  as  much  for  cattle? 

Mr.  SMITH.  The  reason  they  gave  was  that  that  amount, 
in  their  opinion,  would  be  necessary  if  they  did  not  enter 
into  any  of  the  trade  agreements  which  were  signified  by 
the  letter  written  to  the  Senator  fnxn  Iowa. 

In  ail  the  mysteries  connected  with  this  matter  it  is  not 
fair  for  the  Senator  from  Michigan  to  ask  me  to  stand 
here  and  unravel  the  mental  processes  of  those  dealing  with 
it  I  cannot  do  it.  I  can  only  take  their  word,  and  their 
word  was  that  they  might  not  use  all  this  fund  if  they  could 
enter  into  certain  trade  agreements.  But  to  whatever  ex- 
tent there  is  ah  expense  incident  to  getting  this  matter 
adjusted,  the  money  will  be  reimbursed  to  the  Treasury 
through  the  imposition  of  a  processing  tax.  That  is  all  I 
know  about  it. 

Mr.  VANDEINBERO.  I  thank  the  Senator  for  his  candor. 
Inasmuch  as  he  was  not  able  to  understand  it  at  first-hand, 
he  will  absolve  me  of  any  ignorance  in  not  being  able  to 
understand  it  at  second-hand. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield  to  me  to  ask  him  a  question? 

Mr.  SMITH.    I  yield. 

Mr.  FBSS.  The  Senator  will  recall  that  when  the  cattle 
people  were  here  in  a  convention  to  present  this  subject  to 
the  Department  of  Agriculture,  the  Secretary  of  Agriculture 
communicated  with  various  Senators.  I  received  a  letter 
from  him  asking  whettier.  in  my  judgment,  the  opinion  of 
the  Congress  would  be  that  cattle  should  be  added  to  the 
Adjustment  Act  as  a  basic  commodiy.  or  whether  it  would 
be  better  to  do  what  many  cattlonen  wanted,  to  have 
$200,000,000  paid  out  of  the  Treasury  as  a  subsidy  to  cattle 
raisers.  The  question  waa  specific  as  to  which  would  be  the 
better. 

My  reply  to  the  Secretary  of  Agriculture  was  that  since 
we  are  in  this  experimental  stage,  if  cattle  were  to  be  in- 
cluded in  the  granting  of  any  special  assistance  from  ttae 


aovemmmt.  it  would  be  logjteal  to  add  cattle  to  the  Adjusts 
ment  Act  as  an  additional  basic  commodity,  rather  than  to 
take  the  new  field  of  making  a  direct  subsidy. 

I  have  not  heard  anything  more  than  what  the  papers 
have  stated,  but.  to  be  perfectly  frank,  it  seems  to  me  that 
the  object  was  to  avoid  any  criticism,  and.  at  the  same  ttane 
get  the  $200,000,000.  to  add  cattle  as  a  basic  commodity,  and 
then  ask  for  the  $200,000,000  in  additkm.  I  may  be  wrong. 
but  that  seems  to  me  to  be  exactly  what  was  done. 

Mr.  SMITH.  Mr.  President.  In  reply  to  that,  there  was 
bitter  opposition  for  a  wbOe  against  any  processing  tax. 
but  if  my  monory  serves  me  correctly,  those  who  came  be- 
fore the  committee  who  had  been  oniosed  to  the  processing 
tax  were  willing  to  forego  their  objections  in  order  to  get 
their  commodity  included  as  a  basic  commodity. 

Mr.  CONNAIXY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  3deld. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Ohio, 
as  well  as  to  the  Senator  from  South  Carolina,  that  a  great 
many  of  the  cattlonen.  when  this  matter  first  arose,  opposed 
it  because  they  were  antagonistic  to  the  processing  tax.  tmt 
later  on,  when  they  realixed  there  was  no  other  way  by 
which  they  could  get  any  relief  except  to  take  their  chances 
with  the  processing  tax.  the  majority  of  the  cattlemen  from 
my  section  of  the  country  were  willing  and  anxious  to  have 
the  bill  enacted,  even  thouch  it  did  carry  a  processing  tax. 

Mr.  FESa  Do  they  not  get  the  $200,000,000  just  the 
same? 

Mr.  C0NNAI1;Y.    No. 

Mr.  FESS.    Is  not  that  what  they  asked  for? 

Mr.  CONNAIXT.  They  asked  for  it.  They  have  to  have 
an  operating  fund,  but  if  their  commodity  is  included  in  the 
Agricultural  Adjustment  Act  as  a  basic  commodity,  then  it 
goes  in  just  like  all  other  basic  commodities,  and  the  law 
provides  that  if  any  direct  bmeflts  are  paid  to  the  cattle 
people,  the  Secretary  of  Agriculture  shall  be  required  to  put 
on  a  processing  tax. 

Bilr.  FESS.  I  understand.  I  will  say  to  the  Senator  that 
I  am  not  criticising  those  who  were  objecting  to  the  process- 
ing tax.  because  if  the  processing  tax  could  be  passed  on  to 
the  consumer,  then  the  producer  would  get  some  benefit 
from  the  legislation;  but  if  a  processing  -tax  is  assessed  on 
the  producer  and  paid  by  him  akuie,  he  win  be  worse  off 
than  he  was  before. 

Mr.  CONNALLY.  The  rhancfs  are  that  the  processing 
tax  will  not  all  be  passed  on  to  the  consumer,  aijd  will  not 
all  come  out  of  the  producer.  The  chances  are  that  a  part 
of  it  will  come  out  of  each.  Just  as  in  the  case  of  any  other 
factor  of  cost,  it  is  very  sddom  passed  on  100  percent;  but 
if  the  producer  gets  50  parent  more  than  he  is  now  getting, 
and  the  consumer  does  have  to  pay  a  little  more,  the  plan 
win  be  beneficial;  and  that  is  the  way  I  think  it  will  work. 

Mr.  FESS.  It  is  a  very  uncertain  sort  of  legislation.  No- 
body knows  what  is  going  to  be  done. 

Mr.  CONNAU.Y.  Certainly.  It  is  a  new  field;  it  Is  vir- 
gin soU;  it  is  experimental,  and  we  never  move  the  world 
forward  an  inch  except  by  the  process  of  experimentation. 

Mr.  KINO.    Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  SMITH.  I  yield  the  fioor.  I  am  perfectly  wlUing  to 
answer  any  question  as  to  what  the  conferees  have  done, 
and.  as  far  as  possible,  to  illuminate  the  subject;  but  I  am 
not  here  defending  the  bill  one  way  or  another.  I  am  simply 
upholding  the  conference  report. 

Mr.  KINO.  Mi.  President,  I  should  like  to  Inquire  of 
some  Senator  who  can  give  Information  as  to  whether  or 
not  this  $200,000,000,  or  any  part  of  It.  is  to  be  used  as  the 
Secretary  of  Agriculture  may  determine.  In  his  discretion, 
whether  he  may  impose  a  processing  tax  or  not  as  he 
pleases,  whether  he  may  expend  the  whole  or  any  part  of 
it  without  making  any  provision  to  recoup  the  Trauury  for 
a  single  dollar.  I  should  Uke  to  know  whether  It  is  a  gift,  a 
gratuity,  or  a  loan;  and  no  one  seems  to  be  able  to  answer. 

Mr.  SMITH.  Oh.  yes.  Mr.  President;  there  is  no  question 
about  it.   I  thIzJt  It  has  been  made  perfectly  manifest  that, 
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to  wfafttever  extent  they  use  any  part  of  this  $200,000,000.  it 
is  going  to  be  subject  to  a  processing  tax  to  that  amount  to 
reimburse  the  Treasury. 

Mr.  KmO.  Mr.  President.  let  me  ask  the  Senator  from 
South  Carolina  this  question:  In  view  of  the  fact  that  state- 
ments have  been  made  indicating  that  where  processing 
taxes  have  been  authorized  there  have  been  or  will  be 
defleita  of  live  or  six  hundred  million  dollars,  whether  we 
should  treat  all  of  these  appropriations  as  gratuities  or 
whether  we  should  not  make  it  clear  in  the  bill  that  sufQ- 
cient  taxea  are  to  be  levied  and  collected  as  will  meet  all 
expenditures? 

Mr.  SMITH.  Mr.  President.  I  do  not  think  there  need  be 
any  question  about  whether  money  which  was  advanced  from 
any  other  source  went  to  reimburse  the  source  from  which 
it  came.  I  do  not  know  who  is  going  to  pay,  ^rtiether  the 
producer  or  the  consumer.  I  have  my  ideas  about  what  has 
hi^pened  up  to  the  presmt;  and  if  the  Senator  will  recall, 
I  stood  here,  when  the  bill  providing  for  the  Agricultural  Ad- 
ministration was  before  the  Senate,  and  stoutly  opposed  the 
processing  tax.  because,  in  the  first  place.  I  did  not  believe 
in  the  principle  of  it;  it  was  applying  a  high  protective  tariff. 
In  the  next  i^ace.  I  had  serious  doubt  as  to  who  would  pay  it. 
I  have  none  now;  I  had  then.  I  had  serious  doubts.  But  I 
do  not  think  the  Department  of  Agriculture-  should  be 
chaxged  with  squandering  money  outside  of  the  provisions  of 
law.  So  far  as  I  know,  they  have  meticulously  observed  the 
law.  and  wherever  this  tax  has  been  imposed  and  collected, 
if  the  money  had  been  advanced  from  some  other  source 
pending  the  collection  of  the  tax.  it  has  gone  to  reimburse 
that  source,  and  the  processing  tax.  whenever  tt  shall  be  col- 
lected, will  be.  under  the  terms  of  the  law,  turned  back  to 
the  {MTOducers  ratably,  according  to  the  amount  they  have 
sold.  I  am  not  here  holding  any  brief  for  the  Department 
of  Agriculture,  but  I  do  believe  they  are  observing  the  law 
fairly  and  meticulously. 

Mi.  KINO.  Bir.  President,  the  Senator  from  Iowa  [Mr. 
DicxntsoNl  a  day  or  two  ago  presented  figures,  which  I 
understood  had  been  obtained  in  respcmse  to  an  inquiry  or 
reaolution  ct  the  Senate  addressed  to  the  Department  ot 
Agriculture,  which  showed,  if  I  remember  his  statement, 
that,  notwithstanding  the  processing  taxes  w'nich  had  been 
impoaed  with  reference  to  those  basic  agricultural  commodi- 
ties as  to  which  the  tax  had  been  levied,  there  was  a  deficit 
of  five  or  six  hundred  milli<Mi  dollars. 

If  we  are  proceeding  upon  the  theory  that  the  processing 
tax  is  to  recoup  the  Treasury  for  the  hundreds  of  millions 
of  dollars  which  are  taken  from  it.  and  the  figures  submitted 
by  the  Senator  from  Iowa  are  correct,  obviously  we  are  living 
in  a  sort  of  fool's  paradise,  and  we  may  have  a  deficit  of 
more  than  five  or  six  hundred  million  dollars  growing  out 
of  the  enforcement  of  the  basic  agricultural  commodity 
measures. 

Mr.  McNARY.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  f^om  Utah 
yield  to  the  Senator  from  Oregon? 

Mr.  KINO.    I  yield. 

Mr.  McNARY.  Only  in  the  Interest  of  accuracy  I  am 
compelled  to  make  this  statement  and  correct  the  Senator 
from  XTtah.   It  never  has  been  $500,000,000  or  $600,000,000. 

Mr.  S3NQ.  I  am  merely  stating  figures  which  I  under- 
stood the  Senator  from  Iowa  [Mr.  DicKDraoH]  gave  to  the 
Senate  a  day  or  ao  ago.  I  have  no  independent  knowledge 
as  to  the  deficits  to  be  incurred  under  the  baste  agricultural 
commodity  measures. 

Mr.  McNARY.    I  do  know,  Mr.  President. 

Mr.  BXNO.    I  shall  be  glad  to  get  the  information. 

Mr.  McNARY.  There  has  been  levied  in  the  aggregate  in 
proceoBlnc  taxes  on  wheat  and  cotton  about  $235,000,000. 
Tlieref  ore  there  cooki  not  be  a  loss  of  $500,000,000. 

With  respect  to  the  situation  as  concerns  ecAton.  Tbit 
proeeaiinf  tax  tUs  year,  as  estimated  by  the  Secretary  of 
AgrlcBlture  In  the  release  which  he  made  Monday,  dearly 
indicates  that  the  aceomalatlon  from  the  impooitlon  and  col- 
lection of  the  tax  wlB  be  $116,0004100:  the  amount  advanced 
in  tl»  nature  ot  btneflte  la  $125JBOO,000;  or  a  kM  of  $S,OOQ,- 
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000  on  cotton  for  the  crop  year  of  1933-34.  Necessarily  there 
must  be  some  variance  between  the  processing  tax  and  the 
benefit,  because  the  estimate  is  made  of  the  parity  price 
by  the  Secretary  of  Agriculture  before  the  tax  Is  Imposed. 
When  he  imposed  the  tax  it  was  on  the  btisls  of  an  estimate 
he  had  made,  probably  based  upon  the  best  advice  he  had. 
So  when  the  estimate  of  the  processing  tax  Is  $116,000,000, 
In  fact  the  benefits  accruing  were  $125,000,000.  or  a  net 
loss  of  $9,000,000.  That  is  the  situation  with  respect  to 
cotton. 

The  report  on  wheat  is  not  In,  but  the  benefits  to  wheat 
have  been  $110,000,000,  paid  out  in  the  same  crop  year. 
The  amounts  collected  in  the  processing  tax  have  not  as 
yet  been  announced.  So  I  repeat  that  the  Senator's  figures 
are  quite  awry;  but  there  never  can  be  an  accurate  arrange- 
ment, because  one  is  an  approximation,  the  other  is  a  col- 
lection imposed  by  tax. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Iowa  [Mr. 
DicKiNspN]  is  now  in  the  Chamber.  I  used  his  name  a  few 
moments  ago  in  connection  with  a  statement  which  he  made 
a  day  or  two  ago  as  to  the  deficits  resulting  from  the  en- 
forcement of  the  basic  agricultural  acts.  The  Senator 
referred  to  the  processing  taxes  collected  and.  as  I  under- 
stood him.  Indicated  there  would  be  a  deficit  of  several 
hundred  million  dollars.  I  shall  be  glad  if  the  Senator  will 
correct  me  if  I  am  in  error. 

Mr.  DICKINSON.    What  figure  did  the  Senator  use? 

Mr.  KISQ.  Several  hundred  million.  I  think  I  stated 
$500,000,000  or  $600,000,000. 

Mr.  DICKINSON.  As  a  matter  of  fact,  what  has  hap- 
pened to  date  is  that  the  processing  tax  has  brought  in 
about  $235,000,000.  The  estimates  given  in  the  hearings 
before  the  Committee  on  Agriculture  were  that  the  entire 
A.A.A.  would  cost  us  about  $855,000,000.  The  figures  in  the 
report  are  all  oflBclal  figures.  But.  of  course,  the  processing 
tax  will  be  collected  between  now  and  July  1.  Therefore 
we  do  not  know  exactly  what  the  deficit  will  be. 

With  reference  to  the  particular  items 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  DICKINSON.    Permit  me  to  finish  my  statement  and 

1  shall  yield. 

With  reference  to  the  particular  items  in  the  Agricul- 
tural Adjustment  Act  report  which  has  just  come  out,  on 
page  264  wlU  be  found  a  reference  to  cotton  for  the  fiscal 
year  ending  June  30,  1934.  The  collections  of  processing 
taxes  will  amount  to  $134,700,000  up  to  July  1.  1934. 

Then  the  various  credits  are  given  for  the  various  con- 
tributions that  have  been  made  to  charitable  organizations, 
drawbaclEs,  and  so  forth,  with  the  net  collections  up  to 
June  30.  1934.  of  $129,700,000. 

The  rental  payments  to  date  for  the  1933  crop  were 
$112,000,000. 

The  rental  payments  on  the  1934  crop,  $50,388,000. 

Total  expenditures  $162,000,000,  with  the  excess  of  ex- 
penditures over  collections  of  $32,688,000. 

Then  an  estimate  is  given  for  the  year  1935. 

With  reference  to  wheat,  it  shows  an  excess  of  expendi- 
tures over  collections  of  $6,500,000. 

With  reference  to  com  and  hogs,  a  total  expenditure  at 
$430,000,000. 

The  processing  tax  there,  after  giving  credit  to  that,  shows 
a  net  deficit  of  $97,045,000. 

Bffr.  KINO.  May  I  ask  the  Senator  what  those  net  credits 
are?  As  a  matter  of  fact  that  would  be  a  loss,  would  it  not? 
Would  it  not  be  a  charge  upon  the  Treasury  of  the  United 
States. 

Mr.  DICKINSON.    Yes;  that  is  correct. 
Mr.  KING.    How  much  wexe  they?    They  would  be  many 
millions  of  dollars? 

Mr.  DICKINSON.  Credit  is  taken  in  the  report  for  what 
is  known  as  the  "Bankhead  fund."  The  Bankhead  fund 
was  a  fund  created  under  the  agricultural  act  that  was  allo- 
cated to  the  various  commodities,  and,  of  course,  they  took 
credit  for  that  fund.  They  are  not  entitled  to  a  credit  for 
that  fund.  Besides  it  is  purely  a  payment  out  of  the  F^- 
eral  Treasury. 
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As  to  how  much  the  processing  tax  will  amoiint  to  between 
now  and  the  1st  of  July.  I  do  not  believe  the  Depai-tment 
officials  themselves  can  estimate.  The  fact  is  that  for  this 
month  of  March  it  will  be  about  $35,000,000  or  $36,000,000. 
As  we  go  into  the  months  of  April,  May,  and  Jime,  it  will 
be  less.  Why?  Because  we  have  less  processing  of  pork  and 
less  processing  of  wheat  in  those  months.  I  do  not  know 
what  it  will  be  with  reference  to  cotton.  I  do  not  know 
about  the  ginning  of  cotton. 

I  think  we  are  safe  in  sa3ring  that  with  the  expenditures, 
which  are  in  the  nature  of  rental  benefits  and  the  other 
types  of  benefits  that  have  been  paid  out,  we  will  have  a 
deficit  of  about  one-half  billion  dollars. 

Mr.  MURPHY.  Mr.  President,  I  hold  no  brief  for  the 
processing  tax.  I  think  the  statement  is  not  fairly  made  as 
respects  that  tax.  Expenditures  have  been  made  that  are 
nonrecurring.  To  illustrate,  in  the  case  of  hogs,  they  bought 
last  year  6.000.000  pigs  and  something  over  200,000  sows. 
There  will  not  b2  a  repetition  of  that  expenditure. 

Mr.  VANDENBERG.  Mr.  President,  does  the  Senator 
mean  that  a  hog  can  be  killed  only  once? 

Mr.  DICKINSON  and  Mr.  CAREY  rose. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Iowa  yield;  and  if  so,  to  whom? 

Mr.  MURPHY.    I  yield  to  my  colleague  from  Iowa. 

Mr.  DICKINSON.  I  want  to  suggest  that  there  has  not 
been  a  repetition  of  the  original  purchases,  but  remember 
that  the  Department  of  Agriculture  daily  is  makins  exten- 
sive purchases  of  hogs  and  paying  packers  for  processing, 
and  they  are  being  distributed  for  emergency  relief  purposes. 
The  mayor  of  an  eastern  city  told  me  recently  that  the 
Department  was  shipping  in  so  much  stuff  there  that  they 
did  not  know  what  in  the  world  to  do  with  it.  They  could 
not  use  it  all. 

So  with  regard  to  the  statement  that  the  purchase  of  pigs 
will  not  be  recurring,  it  will  be  recurring  unless  we  pro\'ide  a 
way  by  which  we  can  prevent  the  Department  from  doing 
what  section  24  of  the  cotton  bill  would  have  permitted  to 
be  done — which  section  the  Senator  from  Utah  had  stricken 
from  the  bill — and  that  is  to  continue  to  buy  this  stuff  for 
emergency  purposes  when,  as  a  matter  of  fact,  the  purchase 
is  purely  for  the  purpose  of  maintaining  a  price  stabilization 
to  avoid  the  real  effect  of  the  processing  tax  on  price  levels. 

Mr.  MURPHY.  I  should  think  the  real  purpose  is  not 
that  which  has  been  stated  by  my  colleague.  There  is  an 
association  of  purposes.  To  prevent  what  we  are  doing 
we  would  have  to  do  away  with  poverty.  We  are  buying 
pork  and  we  are  feeding  it  to  the  poor.  There  is  a  contri- 
bution to  the  processing  of  the  pork  and  the  cost  of  the 
hog  by  AA.A.  and  the  relief  administration. 

Mr.  CAREY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Wyoming? 

Mr.  MURPHY.    I  yield. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from  Iowa 
a  question  with  reference  to  his  statement  that  such  pur- 
chases would  not  reciu-.  Does  the  Senator  not  think  there 
is  a  possibility  of  another  crop  of  pigs  this  year  that  would 
have  to  be  purchased? 

Mr.  MURPHY.  I  am  proceeding  on  the  assumption  that 
the  program  is  being  worked  out,  and  that  there  will  be  a 
greatly  restricted  number  of  hogs. 

To  resume  the  thought  I  was  expressir^,  this  processing 
tax  will  continue  long  after  these  extraordinary  expendi- 
tures shall  have  been  made.  So  the  disparity  between  in- 
come and  outgo  that  shows  today  will  not  show  after  the 
processing  tax  has  been  in  operation  for  a  much  longer 
period.  We  started  the  processing  tax  in  the  case  of  hogs 
with  $1,  and  today  that  tax  is  $2.25.  That  tax  is  intended 
to  yield  the  money  out  of  which  the  benefits  are  paid  to 
the  producer.  It  is  manifestly  unfair  to  strike  a  balance 
today  as  between  expenditures  in  connection  with  the 
program  and  income  from  the  processing  tax.  We  ought 
to  be  fair,  and  not  seek  to  strike  that  balance  imtil  suf- 
ficient time  shall  have  elapsed  to  permit  the  collection  of 
sufficient  processing  money. 


Mr.  CARSY.    Mr.  Presiden^-^ 

The  PRESIDING  OFFICER.  Does  the  Senator  fipm  Iowa 
yield  to  the  Senator  from  Wyoming? 

Mr.  MURPHY.    I  yield. 

Mr.  CAREY.  Then  it  will  be  possible  for  the  Department 
of  Agriculture  to  keep  increasing  the  processing  taxes  until 
the  money  is  repaid? 

Mr.  MURPHY.  I  would  say  to  the  Senator  that  the  Agri- 
cultural Department  increases  the  processing  tax  very  reluc- 
tantly, because  increasing  the  tax  arrests  consumption  and 
thereby,  in  a  way,  defeats  the  success  of  its  plan.  It  ought 
to  appear  that  we  cannot  make  cattle  a  basic  commodity 
v/ithout  imposing  a  processing  tax,  and  our  experience  with 
hogs  does  not  warrant  the  assumption  that  this  money  is 
going  to  be  taken  as  a  gratuity  out  of  the  Federal  Treasury 
and  given  to  the  farmer. 

I  have  stated  my  conviction  already  as  to  hogs,  and  I 
restate  it.  In  my  belief,  practically  all  the  processing  tax 
comes  out  of  the  producers  of  hogs.  If  that  be  true,  it 
does  not  lie  in  the  mouth  of  any  man  here  to  assert  that 
this  appropriation  intended  for  cattle  is  going  to  come  out 
of  the  Federal  Treasury. 

Mr.  KING.  Mr.  President.  wHl  the  Senator  yield  for  a 
question? 

Mr.  MURPHY.    I  yield. 

Mr.  KINO.  If  I  understood  the  Senator,  he  stated  that 
the  processing  taxes  would  continue  for  some  time.  I  was 
wondering  when  the  law  will  deny  the  Agricultural  Depart- 
ment the  authority  to  impose  a  processing  tax?  It  is  not 
indefinite,  is  it? 

Mr.  MURPHY.  The  theory  of  the  processing  tax  Is  that 
it  will  decUne  as  prices  approach  parity.  When  prices  shall 
have  attained  parity  the  processing  tax  will  disappear, 
according  to  the  theory  of  the  plan. 

Mr.  KING.  What  I  wanted  to  ask  the  Senator  was 
whether  or  not  the  basic  agricultural  commodity  law  does 
not  expire  by  limitation  or  is  it  to  continue  permanently? 

Mr.  MURPHY.    It  is  an  emergency  act. 

Mr.  KING.    Then,  when  that 

Mr.  SMITH.    Mr.  President,  may  I  answer  the  Senator? 

Mr.  MURPHY.    I  yield. 

Mr.  SMITH.  As  the  Senator  may  remember,  in  the  text 
of  the  original  act  it  is  stated,  as  it  was  also  stated  by  the 
Department  which  is  the  proponent  of  the  Mil,  that  when 
parity  shall  be  reached  between  what  the  farmer  has  to  buy 
and  what  he  has  to  sell,  based  upon  a  comparison  between 
the  two  prices  in  a  given  year — and  the  basic  years  are 
stated  in  the  original  organic  act — ^whenever  the  prices  shall 
reach  that  parity,  if  the  price  of  what  the  farmer  has  to  buy 
goes  up.  of  course,  it  will  be  necessary  to  keep  pushing  up 
the  price  of  the  raw  material  until  it  shaU  reach  that  parity. 
There  is  no  fixed  price;  but  when  it  reaches  that  parity.  sJl 
processing  taxes  cease. 

Mr.  KING.  But  suppose  the  price  does  not  reach  that 
parity  in  the  lifetime  of  the  able  Senator,  then  what? 

Mr.  SMITH.  Tlien  it  will  be  necessary  to  pay  the  process- 
ing tax. 

Mr.  KING.  Then  this  proposed  law  may  be  continued 
indefinitely? 

Mr.  SMITH.  The  contemplation  of  the  law,  its  theory,  is 
that  the  processors  shall  pay  to  the  producers  a  tax  that  will 
make  up  the  difference  between  that  parity,  and  so  long  as 
that  difference  exists  that  tax  will  be  placed  upon  the 
processors.  Who  will  pay  the  tax  remains  to  be  seen  in  the 
actual  operation  of  the  law. 

Mr.  KING.    Then,  may  I  say,  Mr.  President 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Hie  PRESIDING  OFFICER.  The  Senator  from  Iowa  has 
the  floor.    Does  be  yield  to  the  Senator  from  Michigan? 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  I  should  like  to  ask  the  Senator 
from  Iowa  this  question:  He  says  when  the  price  reaches 
parity  the  processing  tax  stops.   Is  that  correct? 

Mr.  MURPHY.  That  is  my  understanding  of  the  theory 
of  the  tax. 
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to  whatever  extent  they  use  any  part  of  this  $200,000,000.  it 
is  going  to  be  subject  to  a  processing  tax  to  that  amount  to 
reimburse  the  Treasury. 

Mi.  IONG.  Mr.  Presid«it,  let  me  aslc  the  Senator  from 
South  Carolina  this  question:  In  view  of  the  fact  that  state- 
ments have  been  made  indicating  that  where  processing 
taxes  have  been  authorized  there  have  been  or  will  be 
deficits  of  five  or  six  hundred  million  dollars,  whether  we 
should  treat  all  of  these  appropriations  as  gratuities  or 
whether  we  should  not  make  it  clear  in  the  bill  that  siifD- 
cient  taxes  are  to  be  levied  and  collected  as  will  meet  all 
expenditures? 

Mr.  SMITH.  Mr.  President.  I  do  not  think  there  need  be 
any  question  about  whether  money  which  was  advanced  from 
any  other  source  went  to  reimburse  the  source  from  which 
it  came.  I  do  not  know  who  is  going  to  pay,  whether  the 
producer  or  the  consumer.  I  have  my  ideas  about  what  has 
happened  up  to  the  present:  and  if  the  Senator  will  recall, 
I  stood  here,  when  the  bill  providing  for  the  Agricultural  Ad- 
ministration was  before  the  Senate,  and  stoutly  opposed  the 
processing  tax.  because,  in  the  first  place.  I  did  not  believe 
in  the  principle  of  it;  it  was  applying  a  high  protective  tariff. 
In  the  next  xdace,  I  had  serious  doubt  as  to  who  would  pay  it. 
I  have  none  now;  I  had  then.  I  had  serious  doubts.  But  I 
do  not  think  the  Department  of  Agriculture  should  be 
charged  with  squandering  money  outside  of  the  provisions  of 
law.  So  far  as  I  know,  they  have  meticulously  observed  the 
law,  and  wherever  this  tax  has  been  imposed  and  collected, 
if  the  money  had  been  advanced  from  some  other  source 
pending  the  collection  of  the  tax,  it  has  gone  to  reimburse 
that  souree.  and  the  processing  tax,  whenever  it  shall  be  col- 
lected, will  be.  under  the  terms  of  the  law,  turned  back  to 
the  i»roducers  ratably,  according  to  the  amount  they  have 
sold.  I  am  not  here  bidding  any  brief  for  the  Depeulment 
of  Agriculture,  but  I  do  believe  they  are  observing  the  law 
fairly  and  meticulously. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Iowa  [Mr. 
DxcxxMSON]  a  day  or  two  ago  presented  figures,  which  I 
understood  had  been  obtained  in  response  to  an  inquiry  or 
resolution  ol  the  Senate  addressed  to  the  Department  ol 
Agriculture,  which  showed,  if  I  remember  his  statement, 
that,  notwithstanding  the  processing  taxes  which  had  been 
imposed  with  reference  to  those  basic  agricultural  commodi- 
ties as  to  which  the  tax  had  been  levied,  there  was  a  deficit 
of  five  or  six  hundred  million  dollars. 

If  we  are  proceeding  upon  the  theory  that  the  processing 
tax  is  to  recoup  the  Treasury  for  the  hundreds  ci  millions 
of  dollars  which  are  taken  from  it.  and  the  figures  submitted 
by  the  Senator  from  Iowa  are  correct,  obviously  we  are  living 
in  a  sort  of  fool's  paradise,  and  we  may  have  a  deficit  of 
more  than  five  or  six  hundred  million  dollars  growing  out 
of  the  enforcement  of  the  basic  agricultural  commodity 
measures. 

Mr.  McNARY.    Mr.  President 

Hie  PRBBIDINQ  OFFICER.  Does  the  Senator  fRmi  Utah 
yield  to  the  QamUx  from  Oregon? 

Mr.  B3NO.    I  yield. 

Mr.  McNARY.  Only  in  the  interest  of  accuracy  I  am 
compelled  to  make  this  statement  and  correct  the  Senator 
from  Utah.   It  never  has  been  $500,000,000  or  $600,000,000. 

Mr.  KDfO.  I  am  merely  stating^  figures  which  I  under- 
stood the  Senator  from  Iowa  [Mr.  Dxckzieboii]  gave  to  the 
Senate  a  day  cr  so  ago.  I  have  no  iiadependent  knowledge 
as  to  the  deficits  to  be  incurred  under  the  basic  agricultural 
commodity  measures. 

Mr.  McNARY.    I  do  know.  Mr.  President 

Mr.  KSHQ.    1  shall  be  glad  to  get  the  information. 

Mr.  McNARY.  Tliere  has  been  levied  In  the  aggregate  In 
piw,fHilng  taxes  on  wheat  and  cotton  about  $335,000,000. 
Dteref  ore  there  could  not  be  a  loss  of  $500,000,000. 

With  ropect  to  the  sttnsttan  as  concerns  cotton.  The 
ptoeewing  tax  this  year,  as  estimated  by  the  Secretary  of 
Agrkitfture  in  the  retease  which  he  made  Monday,  clearly 
indicates  that  the  accumulation  from  the  imposition  and  col- 
leetioD  of  the  tax  will  be  $116UKK>4NN>;  the  amount  advanced 
in  the  nature  of  boaetts  is  $12Sj0004MO;  or  a  loos  of  $8.00tt,- 
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000  on  cotton  for  the  crop  year  of  1933-34.  Necessarily  there 
must  be  some  variance  between  the  processing  tax  and  the 
benefit,  because  the  estimate  is  made  of  the  parity  price 
by  the  Secretary  of  Agriculture  before  the  tax  is  imposed. 
When  he  imposed  the  tax  it  was  on  the  basis  of  an  estimate 
he  had  made,  probably  based  upon  the  best  advice  he  had. 
So  when  the  estimate  of  the  processing  tax  is  $116,000,000. 
in  fact  the  benefits  accruing  were  $125,000,000,  or  a  net 
loss  of  $9,000,000.  That  is  the  situation  with  respect  to 
cotton. 

The  report  on  wheat  is  not  in,  but  the  benefits  to  wheat 
have  been  $110,000,000.  paid  out  in  the  same  crop  year. 
The  amounts  collected  in  the  processing  tax  have  not  as 
yet  been  announced.  So  I  repeat  that  the  Senator's  figures 
are  quite  awry;  but  there  never  can  be  an  accurate  arrange- 
ment, because  one  is  sin  approximation,  the  other  is  a  col- 
lection imposed  by  tax. 

B4r.  KING.  Mr.  President,  the  Senator  from  Iowa  [Mr. 
DicKmsoN]  is  now  in  the  Chamber.  I  used  his  name  a  few 
moments  ago  in  connection  with  a  statement  which  he  made 
a  day  or  two  ago  as  to  the  deficits  resulting  from  the  en- 
forcement of  the  basic  agricultural  acts.  The  Senator 
referred  to  the  processing  taxes  collected  and,  as  I  under- 
stood him,  indicated  there  would  be  a  deficit  of  several 
hundred  million  dollars.  I  shall  be  glad  if  the  Senator  will 
correct  me  if  I  am  in  error. 

Mr.  DICKINSON.    What  figure  did  the  Senator  use? 

Mr.  KING.  Several  himdred  million.  I  think  I  stated 
$500.000.000  or  $600,000,000. 

Mr.  DICKINSON.  As  a  matter  of  fact,  what  has  hap- 
pened to  date  is  that  the  processing  tax  has  brought  in 
about  $235,000,000.  The  estimates  given  in  the  hearings 
before  the  Committee  on  Agriculture  were  that  the  entire 
AA^.  would  cost  us  about  $855,000,000.  The  figures  in  the 
report  are  all  official  figures.  But,  of  course,  the  processing 
tax  will  be  collected  between  now  and  July  1.  Therefore 
we  do  not  know  exactly  what  the  deficit  will  be. 

With  reference  to  the  particular  items 

Mr.  CONNALLY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DICKINSON.    Permit  me  to  finish  my  statement  and 

1  shall  yield. 

With  reference  to  the  particular  items  in  the  Agricul- 
tural Adjustment  Act  report  which  has  just  come  out,  on 
page  2$4  will  be  found  a  reference  to  cotton  for  the  fiscal 
year  ending  June  30,  1934.  The  collections  of  processing 
taxes  will  amount  to  $134,700,000  up  to  July  1,  1934. 

Then  the  various  credits  are  given  for  the  vsulous  con- 
tributions that  have  been  made  to  charitable  organizations, 
drawbacks,  and  so  forth,  with  the  net  collections  up  to 
June  30,  1934.  of  $129,700,000. 

The  rental  payments  to  date  for  the  1933  crop  were 
$112,000,000. 

The  rental  payments  on  the  1934  crop,  $50,388,000. 

Total  expenditures  $162,000,000,  with  the  excess  of  ex- 
penditures over  collections  of  $32,688,000. 

Then  an  estimate  is  given  for  the  jrear  1935. 

With  reference  to  wheat,  it  shows  an  excess  of  expendi- 
tures over  collections  of  $6,500,000. 

With  reference  to  com  and  hogs,  a  total  expenditure  of 
$430,000,000. 

The  processing  tax  there,  after  giving  credit  to  that,  shows 
a  net  deficit  of  $97.045,00C. 

Mr.  KINO.  May  I  ask  the  Senator  what  those  net  credits 
are?  As  a  matter  of  fact  that  would  be  a  loss,  would  it  not? 
Would  it  not  be  a  charge  upon  the  Treasiuy  of  the  United 
States. 

Mr.  DICKINSON.    Yes;  that  is  correct. 
Mr.  KING.    How  much  were  they?    They  would  be  many 
millions  of  dollars? 

Mr.  DICKINSON.  Credit  is  taken  in  the  report  for  what 
is  known  as  the  "Bankhead  fund."  Tlie  Bankhead  fund 
was  a  fund  created  under  the  agricultural  act  that  was  allo- 
cated to  the  various  commodities,  and.  of  course,  they  took 
credit  for  that  fund.  They  are  not  entitled  to  a  credit  for 
that  fund.  Besides  it  is  purely  a  pajrment  out  of  the  F^- 
eral  Treasury, 
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As  to  how  much  the  processing  tax  will  amount  to  between 
now  and  the  1st  of  July,  I  do  not  believe  the  Department 
officials  themselves  can  estimate.  The  fact  Is  that  for  this 
month  of  March  it  will  be  about  $35,000,000  or  $36,000,000. 
As  we  go  into  the  months  of  April,  May,  and  June,  it  will 
be  less.  Why?  Because  we  have  less  processing  of  pork  and 
less  processing  of  wheat  in  those  months.  I  do  not  know 
what  it  will  be  with  reference  to  cotton.  I  do  not  know 
about  the  ginning  of  cotton. 

I  think  we  are  safe  in  saying  that  with  the  expenditures, 
which  are  in  the  natiu'e  of  rental  benefits  and  the  other 
types  of  benefits  that  have  been  paid  out,  we  will  have  a 
deficit  of  about  cne-half  billion  dollars. 

Mr.  MURPHY.  Mr.  President,  I  hold  no  brief  for  the 
processing  tax.  I  think  the  statement  is  not  fairly  made  as 
respects  that  tax.  Expenditures  have  been  made  that  are 
nonrecurring.  To  illustrate,  in  the  case  of  hogs,  they  bought 
last  year  6,000,000  pigs  and  something  over  200,000  sows. 
There  will  not  be  a  repetition  of  that  expenditure. 

Mr.  VANDENBERQ.  Mr.  President,  does  the  Senator 
mean  that  a  hog  can  be  killed  only  once? 

Mr.  DICKINSON  and  Mr.  CAREY  rose. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Iowa  yield;  and  if  so,  to  whom? 

Mr.  MURPHY.    I  yield  to  my  colleague  from  Iowa. 

Mr.  DICKINSON.  I  want  to  suggest  that  there  has  not 
been  a  repetition  of  the  original  purchases,  but  remember 
that  the  Department  of  Agriculture  daily  is  making  exten- 
sive piu-chases  of  hogs  and  paying  packers  for  processing, 
and  they  are  being  distributed  for  emergency  relief  purposes. 
The  mayor  of  an  eastern  city  told  me  recently  that  the 
Department  was  shipping  in  so  much  stuff  there  that  they 
did  not  know  what  in  the  world  to  do  with  it.  They  could 
not  use  it  all. 

So  with  regard  to  the  statement  that  the  purchase  of  pigs 
will  not  be  recurring,  it  will  be  recurring  unless  we  provide  a 
way  by  which  we  can  prevent  the  Department  from  doing 
what  section  24  of  the  cotton  bill  would  have  permitted  to 
be  done — which  section  the  Senator  from  Utah  had  stricken 
from  the  bill — and  that  is  to  continue  to  buy  this  stuff  for 
emergency  pimaoses  when,  as  a  matter  of  fact,  the  purchase 
Is  purely  for  the  purpose  of  maintaining  a  price  stabilization 
to  avoid  the  real  effect  of  the  processing  tax  on  price  levels. 

Mr.  MURPHY.  I  should  think  the  real  purpose  Is  not 
that  which  has  been  stated  by  my  colleague.  There  is  an 
association  of  purposes.  To  prevent  what  we  are  doing 
we  would  have  to  do  away  with  poverty.  We  are  buying 
pork  and  we  are  feeding  it  to  the  poor.  There  is  a  contri- 
bution to  the  processing  of  the  pork  and  the  cost  of  the 
hog  by  AAA.  and  the  relief  administration. 

Mr.  CAREY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Wyoming? 

Mr.  MURPHY.    I  yield. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from  Iowa 
a  question  with  reference  to  his  statement  that  such  pur- 
chases would  not  recur.  Does  the  Senator  not  think  there 
Is  a  possibility  of  another  crop  of  pigs  this  year  that  would 
have  to  be  purchased? 

Mr.  MURPHY.  I  am  proceeding  on  the  assumption  that 
the  program  is  being  worked  out,  and  that  there  will  be  a 
greatly  restricted  number  of  hogs. 

To  resume  the  thought  I  was  expressing,  this  processing 
tax  will  continue  long  after  these  extraordinary  expendi- 
tures shall  have  been  made.  So  the  disparity  between  in- 
come and  outgo  that  shows  today  will  not  show  after  the 
processing  tax  has  been  In  operation  for  a  much  longer 
period.  We  started  the  processing  tax  in  the  case  of  hogs 
with  $1,  and  today  that  tax  is  $2.25.  That  tax  is  Intended 
to  yield  the  money  out  of  which  the  benefits  are  paid  to 
the  producer.  It  is  manifestly  unfair  to  strike  a  balance 
today  as  between  expenditures  in  connection  with  the 
program  and  income  from  the  processing  tax.  We  ought 
to  be  fair,  and  not  seek  to  strike  that  balance  imtil  suf- 
ficient time  shall  have  elapsed  to  permit  the  collection  of 
sufficient  processing  money. 


Mr.  CAREY.    BCr.  President-^— 

The  PRESIDINO  OFFICER.  Does  the  Senator  fzpm  Iowa 
3rield  to  the  Senator  from  Wyoming? 

Mr.  MURPHY.    I  yield. 

Mr.  CAREY.  Then  it  wiU  be  possible  for  the  Department 
of  Agriculture  to  keep  increasing  the  processing  taxes  until 
the  money  is  repaid? 

Mr.  MURPHY.  I  would  say  to  the  Senator  that  the  Agri- 
cultural Department  increases  the  processing  tax  very  reluc- 
tantly, because  increasing  the  tax  arrests  consvmiption  and 
thereby,  in  a  way,  defeats  the  success  of  its  plan.  It  ought 
to  appear  that  we  cannot  make  cattle  a  basic  commodity 
without  imposing  a  processing  tax.  and  our  experience  with 
hogs  does  not  warrant  the  assumption  that  this  money  is 
going  to  be  taken  as  a  gratuity  out  of  the  Federal  Treasury 
and  given  to  the  farmer. 

I  have  stated  my  cohviction  already  as  to  hogs,  and  I 
restate  it.  In  my  belief,  practically  all  the  processing  tax 
comes  out  of  the  producers  of  hogs.  If  that  be  true,  it 
does  not  lie  in  the  mouth  of  any  man  here  to  assert  that 
this  appropriation  intended  for  cattle  Is  going  to  come  out 
of  the  Federal  Treasury. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  MURPHY.    I  yield. 

Mr.  KINO.  If  I  understood  the  Senator,  he  stated  that 
the  processing  taxes  would  continue  for  some  time.  I  was 
wondering  when  the  law  will  deny  the  Agricultural  Depart- 
ment the  authority  to  impose  a  processing  tax?  It  is  not 
indefinite,  Is  it? 

Mr.  MURPHY.  The  theory  of  the  processing  tax  is  that 
it  will  decline  as  prices  approach  parity.  When  prices  shall 
have  attained  parity  the  processing  tax  will  disappear, 
according  to  the  theory  of  the  plan. 

Mr.  KING.  What  I  wanted  to  ask  the  Senator  was 
whether  or  not  the  basic  agricultural  commodity  law  does 
not  expire  by  limitation  or  is  it  to  continue  permanently? 

Mr.  MURPHY.    It  is  an  emergency  act. 

Mr.  KINO.    Then,  when  that 

Mr.  SMITH.    Mr.  President,  may  I  answer  the  Senator? 

Mr.  MURPHY.    I  yield. 

Mr.  SMITH.  As  the  Senator  may  remember,  in  the  text 
of  the  original  act  it  is  stated,  as  it  was  also  stated  by  the 
Department  which  is  the  proponent  of  the  bill,  that  when 
parity  shall  be  reached  between  what  the  farmer  has  to  buy 
and  what  he  has  to  sell,  based  upcm  a  c(»npari8on  between 
the  two  prices  in  a  given  year — and  the  basic  years  are 
stated  in  the  original  organic  act — whenever  the  prices  shall 
reach  that  parity,  if  the  price  of  what  the  farmer  has  to  buy 
goes  up,  of  course,  it  will  be  necessary  to  keep  pushing  up 
the  price  of  the  raw  material  until  it  shall  reach  that  parity. 
There  is  no  fixed  price;  but  when  it  reaches  that  parity,  all 
processing  taxes  cease. 

Mr.  KING.  But  suppose  the  price  does  not  reach  that 
parity  in  the  lifetime  of  the  able  Senator,  then  what? 

Mr.  SMITH.  Hien  it  will  be  necessary  to  pay  the  process- 
ing tax. 

Mr.  KING. 
indefinitely? 

Mr.  SMITH.  The  contemplati<m  of  the  law,  its  theory,  is 
that  the  i»tx;essors  shall  pay  to  the  producers  a  tax  that  will 
make  up  the  difference  between  that  parity,  and  so  long  as 
that  difference  exists  that  tax  will  be  placed  upon  the 
processors.  Who  will  pay  the  tax  remains  to  be  seen  in  the 
actual  operation  of  the  law. 

Mr.  KINO.    Then,  may  I  say,  ISx.  President 

Mr.  VANDENBERG.  Mr.  President,  may  I  aAk  the  Sena- 
tor a  question? 

The  PRESIDING  OFFICER.  The  Senator  fran  Iowa  has 
the  floor.    Does  he  yield  to  the  Senator  from  Michigan? 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  I  should  like  to  ask  the  Senator 
from  Iowa  this  question:  He  sajrs  when  the  price  reaches 
parity  the  processing  tax  stops.    Is  that  correct? 

Mr.  MURPHY.  Tbat  ia  my  understanding  of  the  theory 
of  the  tax. 


Then  this  proposed  law  may  be  continued 
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Mr.  VANDENBERO.  Very  welL  Suppose  when  the  pri:e 
reaches  parity  there  is  still  a  substantial  deficit  in  the  ben- 
efit fund,  how  does  it  get  itself  reimbursed  if  the  processuig 
tax  stops? 

Mr.  MURPHY.  In  that  event.  I  presume  the  FedeiEd 
Treasury  will  hold  the  bag. 

Mr.  VANDENBERG.  Then  we  are  back  to  the  poiit 
where,  in  spite  of  the  tentative  language  of  the  law,  there 
may  be  a  deficit  chargeable  to  the  Treasury  which  is  nst 
reimbursed? 

Mr.  MURPHY.  And  we  may  rejoice  that,  having  reachi  \d 
parity,  it  has  been  worth  whatever  that  deficit  may  be. 

Mr.  VANDENBERO.  The  Senator  may  be  entirely  jus- 
tified in  that  statement,  but  he  begs  the  question.  He  an- 
nounced a  moment  ago  that  it  did  not  lie  in  anyone's  mou  h 
on  this  fioor  to  suggest  that  one  nickel  was  coming  out  )f 
the  Treasury  which  was  not  to  be  reimbiursed  as  a  result  >f 
the  passage  of  this  bill. 

Mr.  MURPHY.  Until  such  time  as  it  shall  be  ascertaini  d 
after  the  lapse  of  a  fair  time.  This  whole  program  is  beii  ig 
arraigned  on  account  of  the  existing  differential  between 
outgo  and  income  from  the  processing  tax.  I  submit  thit 
that  is  not  fair.  That  li  my  only  contention.  If  the  time 
shall  arrive  when  there  still  shall  be  a  deficit,  and  the  pro  ;- 
easing  tax  disappears  because  we  have  obtained  parity  price  s, 
tlien  I  say  that  we  will  have  well  expended  the  diff erentl  U 
in  restorlnc  that  price  and  attaining  the  success  of  t)« 
program. 

Mr.  VANDENBERO.  The  Senator  and  I  may  agree  upo  n 
the  value  received,  and  I  think  now  we  can  also  agree  th^it 
somewhere  in  this  indeterminate  appropriation  which  ve 
are  now  handing  to  the  Secretary  of  Agriculture  to  use  f, 
as,  and  when  the  "  brain  trust "  pleases,  there  may  be 
nonreimbursaUe  charge  against  the  Treasury  of  the  Unit^ 
States  of  any  amount. 

Mr.  MURPHY.    It  may  be  30  cents;  it  may 

Mr.  VANDENBERO.    Two  himdred  million  dollars. 

Mr.  MURPHY.    Well,  hardly. 

Mr.  DICKINSON.    Mr.  President.  I  rise  merely  to  ask  4o 
have  some  data  inserted  tn  the  Rxcoro.    In  view  of  this 
cussion  I  think  the  estimates  of  the  Department  ought 
be  inserted  in  the  Rkcoro.    They  have  taken  cotton,  whei 
com,  and  hogs  and  made  an  estimate  for  the  year  1934,  f( 
the  year  1935.  and  for  the  year  1936.    I  ask  unanimoi 
amsent  that  the  pages  covering  these  tables  may,  as  to  t] 
napecU^e  commodittes,  be  inserted  in  the  Rkcokd  at  this  poj 

There  being  no  objection,  the  matter  was  ordered  to 
printed  in  the  Bmcoru,  as  follows: 
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Estimated  collections  of  taxes  and  expenditures  with  respect  to 

cotton — Continued 

nacJiL  TEAR  KNoiNO  JUNK  30,  1934— con tin ued 

CoHectlons— Continued. 

Corapensating  tax  (paper)' _ $1,000,000 

Floor  itocks  tax  (paper) 200, 000 

Gross  revenue. _ 134,700.000 

Less  refunds  of  processing  taxes 

Charitable  orf^aniiations  (cotton) ,  50,000  bales  at  4.2  cents  per  poond, 

net  weight - 

Drawbacks  on  exports  (cotton  maouIsMMures),  200,000  bales  at  4  2 


cents  per  pound,  net  weight. 


1,000,000 

4,000,000 

5.000.000 
Net  collections 129.  700. 000 


Total  refunds. 


Expenditures: 

Bental  and  benefit  payments: 

1933  crop 112,000.000 

1934  crop  (one-half  rental  payments) 50.388.000 

Total  expenditures 162. 3SS.  COD 

Exetat  of  expenditures  over  collections  as  of  June  30.  1934 32,G8S,0Q0 

FISCAL  TXAM.  XNDING  JT7NE  30,  I03S 

Collections: 

Processing  tax  (cotton),  6,250,000  bales  at  4.2  cents  per  pound,  net 

weight $125,000,008 

Compensating  taxes  (imports  of  cotton  manufeustures),  50,(XX)  baias 

at  4.2  cents  per  pound,  net  weight _ 1.000,000 

Jute— 378,310,000  pounds  at  2.0  cants  per  pound 11.000,000 

Paper,  at  rates  suted  above 3. 000, 000 

Gross  revenue- .    140,000^000 

Less  refunds  of  taxes; 

Charitable  organizations  (cotton).  50,000  balee  at  4.2  cents  per  pound, 

net  weight 1,00^000 

Drawbacks  on  exoorts  (cotton  manufactura),  200,000  bales  at  4.2 

cents  per  pound,  net  weight 4. 000, 000 

Total  refunds 5,000,000 


Ket  collections 135, 000, 000 

Expenditures:  ' 
Rental  and  benefit  payments: 

1934  crop  (one-half  rental  payments),  second  half 50,388,000 

1934  crop  benefit  payments 29.460.000 

Total  expenditures _ 79. 848, 000 


Excess  of  collections  over  expenditures  for  the  fiscal  year  1935 56, 152. 000 

Deduct,  deficit  carried  aver  from  previous  year 33,588,000 

ExcessofooUectionsoverexpenditures,  asof  JuneSO,  1935 22,464.000 

mCAl  TKAR  XKD1170  /DXK  30,   103S 

CoQeeUons: 

Processing  tar  (on  consumption,  May  to  July,  Indnsive),  cotton— 

1,400.00(1  bales,  at  4.2  cents  per  pound,  net  weight $39,000,000 

Compeosatin^  tax: 

Jute.  62,0(X),000  pounds,  at  2.9  cents  per  pound 1.800.000 

Paper,  at  rates  stated  above ."iOO,  000 


Total  refunds 36.0!X),000 


Net  tax  loss  for  year 5, 700, 000 

Expenditures:  ===== 

Shortage  of  collections  below  expenditures  for  the  fiscal  year  193«. . .       5. 700, 000 
Add  balance  carried  iorward  from  previous  fiscal  year 22.464,000 

Excess  of  collections  over  expenditures  as  of  June  30,  1930 16,764,000 

Exhibit  2. — Whiat  Phocsam 

Estimated  eotleetions  and  expenditures  covering  marketing  period 

July  9.  1933,  to  June  30,  1934  • 

SUMMAJIT 


Fiscal  years 

1984 

1935 

Total 

Net  ooOectioDs: 

Proeesiing  tates 

$105,000,000 

73.000.000 
8,000,000 

$3,000,000 
39,2001000 

$i08,ooaooo 

102,20a000 
8,000,000 

EziwiKlitaTes : 

Bental  and  benefit  payments 

BeawTal  of  nrptus 

Total  expenditures 

B«la>noe» 

Eatimated  administratire  npeosa  (see 

81,000.000 
M.MWL00O 

29.200,000 
M,  too.  000 

iia2oaooo 

t,  too,  000 
4,30a000 

Execas  of  expaMtttarM  OTcr  oolleo- 
tiooa 

e,  too,  090 

•  NoeBttmatetochidedol  taxes  which  may  be  leried  and  expenditnros  which  may 
na^alRwrt^         P«*«l»  "  provided  in  wheat  contract;  see  explanation  in  PI- 

*  Itruna  in  italics  represent  u  exceae  of  outgo  over  income. 


J.^^J^*^^1°  P'?^5»^°'  P»P"  'nto  "tider  Mnlti-waU  bao.  X04  cents  per 
P^'^'^i^  **«^  '•*  """^  P"  pound;  (^wn-mesh  bags.  2.14  cents  per  pound^ 
teweii.  0.715  cents  per  pooad;  and  gommed-pepar  Upe,  4.06  oeoU  per  pound.^^ 
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CoUections  of  taxes  and  expenditures  with  respect  to  wheat 

mCAL  TXAB  SMIHIia  JUMK  80,  1034 

Collections; 

Procwsing  taxes  (350,000,000  basbeb  at  90 

oenU) $105,000,000 

Floor  tax  (40,000.000  bushels  at  30  cenU)-      12,000,000 


Gross  re  venue . 

Less  refunds  of  processing  taxes: 

Charitable  orpinizations  (25,000,000  bush- 
els at  30  cents) $7,SOaO0O 

Drawbacks  on  exports  (15,000,000  bushels 
at  30  cents) 4. 50a  000 


$ii7,ooaooo 


12,000,000 

Net  coHections $106,000,000 

Expenditures: 

Renul  and  benefit  payments  (365,000,000  bushels  at  20 

cents). $73,000,000 

Removal  of  surplus  agricultural  products  (32,000,000 
bushels  at  25  cents) —       8,00a000 


Total  expenditures. 


81.000,000 


Excess  of  collections  over  expenditures  as  of  June  30,  1934 24, 000, 000 

nSCAL  TXAK  KNDrNQ  jUNK  30,  1B35 

Prooessintr  tax  (50,000.000  bushels  at  30  cents) _    $15, 000, 000 

Less  refunds  of  floor  stock  tax 12,004000 


Net  collections $3,000,000 

Expenditures:  Rental  and  benefit  payments   (365,000,000 
bushels  at  8  cents) $29,200,000 


Total  expenditures. 


Excess  of  expenditures  over  collections  fiscal  year  1936. 
Balance  carried  forward  from  previous  fiscal  year 


29.200.000 
26,20a000 

24.ooaooo 


2,20a000 


Net  deficit  for  program... 

Exhibit  3.— Corn-Hog  Pbogram 

Estiynated  collections  and  expenditures  covering  marketing  period 
Nov.  5.  1933,  to  Nov.  4,  1935 

SVMMAJtr 

Net  collections: 

Processing  taxes $394,700,000 

Bankheadfund 37,000,000 


Total  net  collections _ $C1.70a000 

Expenditures: 

Rental  and  benefit $365,000,000 

Removal  of  surplus „ 65,000,000 

Total  expenditures 


43aooaooo 

Excess  of  collections  over  expenditures ._  1,700.000 

Estimated  administrative  expense  (see  table  34,  in  Financial  Report) 9, 338, 107 

Deficit  after  admlnLstraiive  expense... _  7,638,107 

Estimated  reimbursement  by  Federal  Surplus  Relief  Corporation  (see 

Uble34,  in  Financial  Report) 3,00a000 

Final  estimated  excess  of  exi)enditures  over  receipts 4. 638, 107 

Estimated   receipts   and   expenditures   vHth   respect   to  corn-hog 

program 

BT7MMAST    BT    FISCAL    TEABS 


Total 

Hogs 

Com 

nXAl.  TBAB  1934 
Net  mU«rt.inn.s              

$109,  637, 000 
227,500,000 

$88,675,000 
145,000,000 

$10, 962, 000 

Expenditures 

82,500,000 

Excess  of  expenditures  over  collec- 
tions 1 

1J7,86S,000 

87,ooaooo 

i6,SU,000 

71.538,000 

Add  Bankhead  fund 

87,ooaooo 

Net  deficit,  June  30,  1934 

80.863.000 

Jt6.StS.000 

Si.  538,000 

n.<r,il.  TXAX  1S35 

Net  collections ; 

Expenditures 

20;.  493. 000 
202,500.000 

187,500.000 
120,000,000 

19, 993, 000 
82,500,000 

Balance  of  collections 

Add  deficit  from  previous  yeen  >__        

4,903,000 
80,863,000 

87.SOO.000 

et,m,ooo 

Si,6S8,000 

Net  deficit.  June  30, 1935 « 

76. 870.000 

21.175.000 

srr.OiB.ooo 

RKiL  TXAB  leae 
Net  collections 

77,670,000 
75, 870, 000 

09,625,000 
2U  175, 000 

7.945.000 

Add  deficit  from  previous  years  • 

n.ois.ooo 

Net  surplus  1 ,    . 

i.7oaooo 

90,800,000 

86,100.000 

>  Figiu'es  in  italics  represent  an  excess  of  outgo  over  income. 
Estimated  receipts  and  expenditures  for  both  com  and  hogs 

naCAL  TSAS  INDIMO  fUMX  SO.  ie34 

Collections: 

Processing  taxes: 

Hogs    (70,166.666  hundredwolgbt.   at 

50  cents  to  $2)  1 $108,000,000 

Com  (63,500.000  bushels,  at  6  to  20 

cents) 11,000,000 

$119.0001000 


I  Since  this  table  was  prepared  tbe  tax  retoms  have  been  revtad.  postponinf  tbs 
date  of  tax  incraaae  and  raising  the  maiimnm  tax  rate  to  $2.28.  The  total  i"*'"'**r* 
aQowanoe  will  be  lomewhif  increased. 


Estimated  receipts  and  expenditures  /or  hoth  eor»  maiA 
nscAL  TCAB  KiroiNo  JUKB  SO.  1934— contlBoad 

Collections — Continued. 
Floor  tax: 

Hogs  (S.000.000  hondredveight.  at  SO 

cenU) _      14,000.000 

Com  ( 10.000.000  bushels,  at  5  cents) . .  SOa  000 


$,4S0a0Q0 


Or<»s  revenue ■    ,   , . . 

Less  refunds  of  processing  taxes: 
Charitable  organiiations: 

Hogs    (3.000,000    hundredweight,    at 

$1.50  to  $2) $5,700,000 

Corn  (740,000  bushels,  at  5  to  20  cents) .  136,-000 


llAXn^OH^ 


Drawbacks  on  exports: 

Bogs  (4,916,666  hundredweigbt.  at  SO 

cents  to  $2) 

Cora   (2,280,000  bushels,  at  S  to  20 

cents). 


Net  collections 

Add  Bankbead  fund 


$S,83flw0Q0 


7,625,000 
402,000 


8,037.0» 


lS,86S.00e 
...     109, 637,  000 

S7.  ooa  000 


Total  revenue .. , . 

Expenditures: 

Bental  and  benefit  payments: 

Hogs  (40,000,000  head,  at  $2) „    r«.00a000 

Com  (550,000,000  bushels,  at  15  cents).      82, 50a  000 

Removal  of  smplos  pork: 

Emergency   program    (6,200,000  pigs 

and  sows) 85,000,000 

Belief  operations 3a  OOOi  000 


146. 637. 00* 


$162,50a000 


65,000,000 


Total  expenditures  » „    227,S0O,O09 

Excess  of  expenditures  over  ooOections  as  of  June  90^  1934 .^ 80, 8CI.  000 

nSCAL  TXAB  XNDIMO  TCVM  SO.   1935 

Collections: 

Processing  taxes: 

Hogs  (105,000,000  hundredweigbt,  at  $2) $210,000,000 

Com  (105.125,000  bushels,  at  20  oenU) 21, 02S,  000 


Gross  revenue.- 


Less  refunds  of  [Mtxsesslng  taxes: 
Charitable  organizations: 

Hogs  (3,000,000  hundredweight,  at  $2)..  $6,00a000 
Com  (1.320,000  bushels,  at  20  cents) ....       94. 000 

Drawbacks  on  exports: 

Hogs  (8.250,000  hundredweight,  at  $2)..  16. 900,000 
Com  (3,840.000  bushels,  at  20  cents)....       768, 000 


tS1.08SkOOt 


$1,264,000 


17.268.000 


Total  refunds. 


3S.S3%00e 


Net  collections 

Expenditures: 

Rental  and  benefit  payments: 

Hogs  (40,000,000  head,  at  $3) 

Com  (550,000,000  bushels,  at  15  cenU) 

Total  expenditures 


207,493.000 


$120,000,000 
82,600,000 


$302,500,000 


Excess  of  collections  over  expenditures  for  fiscal  year  1935 4, 993. 000 

Deduct  deficit  carried  forward  from  fiscal  year  1934. 80, 863, 000 


Excess  of  expenditures  over  oollecttons  as  of  June  30. 1935 

nacAL  TKAB  xxDoio  jxmt  ao,  lose 


75.870.000 


CoIlectioDs: 

Processing  taxes: 

Hogs  (40.000,000  bondredwetght  at  $3). 
Corn  (44,375,000  bushels  at  20  cents) 


$80,000,000 

...       8,875.000 


Gross  revenue _ —    $88, 873,  OOt 

Less  refunds  of  processing  taxes: 

Charitable  organizations:  Cora  (550, 000  boshds  at  20 

cenU) $110,000 

Drawbacks  on  exports: 

Hogs  (3,187,500  hundredweight  at  $2)...  $0,  S75, 000 
Com  (1,600,000  bushels  at  20  cents) 320, 000 


Floor  stocks: 

Hogs 

Com 


4.000,000 

soaooo 


61005,000 


4.500,000 


Total  refunds. 


11.806,000 


Net  collections. 
Expenditures 


....      77.  S70, 000 
_  None 


Excess  of  collections  ova-  expenditares  for  flaeal  yisr  1980 

Deduct  deficit  carried  forward  tram  fboal  year  1938 


_      77,  570. 000 
...      78,870.000 


Excess  (rf  otdlections  over  expendttores  for  entire  oam-hog  pncmo- 
Estimated  receipts  and  expenditures  for  hoga 
nacAL  TBAB  BMiHva  mxB  ao^  ism 


1,7031000, 


Conections: 

Processing  tax  (70.186.060  bandiedwelglit  at  $0  cants  te 


$2). 


Floor  tax  (8.000,000  bimdredwaicbt  at  SO  onta).. 
Qroes  reveone * 


$108,000,000 
_       4,000^000 


liu.ooaoa» 


I  lodndM  adminlstrattve  expeoaas.  A  total  of  $14,000,000  estliiwte*!  adxiiliiistr»> 
tive  expeoaes  has  been  InrinAed  In  tiie  astiflMT^  espendltnres  of  tlie  aotira  oora-hcc 
program  oovedof  a  >jaar  psiod. 
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CoUectiont  of  taxes  and  expenditures  loith  respect  to  wheat 

FISCAL  TXAB  SIlIHHa  JUMK  80,  1934 

Collections; 

Procwsini;  taxes  (350,000,000  basbeb  at  SO 

oenU) $105,000,000 

Floor  tax  (40,000,000  bushels  at  30  cents)  _      12, 000, 000 


Oross  revenue -. 

Less  refund.s  of  prooessini;  taxes: 

Charitable  oi^anizations  (.25,000,000  bosb- 

elsat  SOcents).. $7.SOaO0O 

Drawbacks  on  exports  (15,000,000  bushels 

at  30  cents) 4.50a000 


tu7,ooaooo 


i2,ooaooo 


«105,000.000 


Net  conections 

Expenditures: 

Rental  and  benefit  payments  (365,000,000  bushels  at  20 

cents). -. $73,000,000 

Removal  of  surplus  agricultural  products  (32,000,000 
bushels  at  25  cents) —       8,00ao00 


Total  expenditures. 


81.000,000 


Excess  of  collections  over  expenditures  as  of  June  30.  1934 24. 000, 000 

rtaCAL  TXA.K  XXDINQ  iXTSt,  30,  1035 

Prooessinc  tax  (50.000.000  bushels  at  30  cents) _    $15,000,000 

Less  refunds  of  floor  stock  tax UOOaOOO 


Net  conections _ $3,000,000 

Expenditures:  Rental  and  benefit  payments   (385,000,000 
bushels  at  8  cents) $29,200,000 


Total  expenditures. 


29.200.000 

26.20a000 
24.000,000 


Excess  of  expend iture.<t  over  collections  fiscal  year  1935 

Balance  carried  forward  from  previous  fiscal  year 

Net  deficit  for  program... '.       2,200,000 

ExHiBrr  3.— Corn-Hog  Progeam 

Estimated  collections  and  expenditures  covering  marketing  period 
Nov.  5,  1933,  to  Nov.  4,  1935 

gVUMAKT 

Net  collections: 

Processing  taxes $394,700,000 

Bankbeadfund 37.000,000 


Total  net  collections $431,70a000 

Expenditures: 

Rental  and  benefit.. $3«5,000.000 

Removal  of  surplus 65,000,000 


Total  expenditures. 


Excess  of  collections  over  expenditures 

Estimated  administrative  expense  (see  table  34.  in  Financial  Report). 

Deficit  after  admimstrative  expense. 


430.000.000 

1, 700, 000 
9.  338, 107 

7,638,107 


Estimated  reimbcu^ement  by  Federal  Surplus  Relief  Corporation  (see 
Uble34.  in  Financial  Report) 3,00a000 

Final  estimated  excess  of  expenditures  over  receipts 4. 638, 107 

Estimated  receipts  and   expenditures   vHth   respect   to   corn-hog 

program 

BTTMMART    BT    FISCAL    TEARS 


Total 

Hogs 

Com 

nsCAL  TXAH  1934 
N«f  mll«rt.inn.f 

$109,637,000 
227.50C.000 

$08,675,000 
145,000,000 

$10. 962. 000 

Expenditures 

82,500,000 

Excess  of  expenditures  over  collec- 
tions'... - 

1J7, 863,000 
87,000.000 

i6,SU,000 

71,  BS8, 000 

AAA  TtRnkhAO/l  f^|nr1 

87,ooaooo 

Net  deficit,  June  30,  1934 

80.883,000 

i6.St5,0O0 

3i,  558, 000 

nnCAL  TXAS  1S36 

Net  collections 

207,  493. 000 
202.500.000 

187.50aOOO 
120,000,000 

19, 993, 000 

Expenditures 

82,500,000 

Balance  of  collections 

Add  deficit  from  previous  yean  >__        

4.993,000 
80,863,000 

67,500,000 

et.SC7,000 
Si,6S8,000 

Net  defldt,  June  30, 1935 « 

78.870.000 

21,175.000 

S7.0iS,000 

RSCAL  TXAB  ISSS 

Net  collections 

77.570,000 
76, 870, 000 

09,625,000 
2U  175, 000 

7,945,000 

Add  deficit  from  previous  years ' 

97.0iS.0O0 

Net  surplus*.. ._  ,    . 

i,7oaooo 

90.800,000 

86,100,000 

'  Figiues  in  italics  represent  an  excess  of  outgo  over  income. 
Estimated  receipts  aiid  expenditures  for  both  com  and  hog* 


Estimated  receipts  and  expenditures  for  both  eor»  rnnd 

FISCAL  T«AR  XXOIMO  JUHR  SO,    1934— COntlnOSd 

CoHectlona — Continued. 
Floor  tax: 

Bogs  (8,000,000  bandredveifht.  at  90 

cents).. _      14.000.000 

Com  (10,000,000  bushels,  at  5  cenU) . .  SOa  000 


$,43oaoaB 


Otoss  revenue 

Less  refund.s  of  processing  taxes: 
Charitable  organisations: 

Hogs    (3,000,000    hundredweight,    at 

$1.50  to  $2) $5,700,000 

Corn  (740,000  bushels,  at  5  to  20  cents) .  136,-000 

Drawbacks  on  exports: 

Bogs  (4,916.666  hundredweight,  at  SO 

cenU  to  $2) 7,625,000 

Com   (-2,280,000  bushels,  at  5  to  20 
oents) 402.000 


Net  coliections 

Add  Bankhead  fxmd 

Total  revenue 

Expendittires: 

Rental  and  benefit  payments: 

Hogs  (40,000,000  head,  at  $2) _    r*,  OOa  000 

Corn  (550,000,000  bushels,  at  15  cents) .      82, 500, 000 

Removal  of  sorplos  pork: 

Emergency   prosram    (6,300,000  pigs 

and  sows) SS,O00tO0O 

Belief  operations 30^  OOOi  000 


$19,90(101^ 


$5.83flw0Q0 


8,037.000 


U,96S,00t 
lOe.  637,  000 

S7.ooaooo 

...    146,037.000 


|16%  5001 000 


65.000,000 


Total  expenditom  •„ „ 

Excess  of  expenditures  over  ooCkectioiis  as  o(  Jane  X,  1934. ....... 

FISCAL  TXAS  XITOINO  fUSM  SO,   1035 

Collections: 

Processing  taxes: 

Hogs  (105,000,000  hundredweight,  at  $Z) $210,000,000 

Com  (105.125,000  bushels,  at  20 oenU) 21,025,000 


237,500,099  ' 
Sa  863. 000 


Gross  revenue.. 


Less  refunds  of  processing  taxes: 
Charitable  organizations: 

Hogs  (3,000,000  hundredweight,  at  $2)..  $6,00a000 
Com  (1.320,000  bushels,  at  20  cents) SM.  000 

Drawbacks  on  exports: 

Hogs  (8,250,000  hundredweight,  at  $2)..  16, 900.000 
Cora  (3,840,000  bushels,  at  20  centa) 768, 000 


taS1.0SSw0Q» 


$3,264,000 


17,398,000 


Total  reftands. 


B,  532. 000 


Net  collections 

Expenditures: 

Rental  and  benefit  payments: 
Bogs  (40,000,000  head,  at  $3). 
Com  (550,000,000  bushels,  at  15  cento) 

Total  expenditures 


a07,41»J.00O 


$130,000,000 

8%eoo,ooo 


Excess  of  collections  over  expMiditares  fbr  fiscal  year  1939 .. 

Deduct  deficit  carried  forward  from  fiscal  year  1934 

Excess  of  expenditoies  over  oollectkins  as  of  Jane  30, 1935 

FISCAL  TXAB  XXDOia  JUKX  W,   103S 


$302,500,000 

4.993.000 

80,863.000 

75,870.000 


Collections: 

Processing  taxes: 

Hogs  (40,000,000  bandredwetght  at  $3). 
Corn  (44,375,000  bushels  at  30  cents) 


$n.ooo.oQO 

8,875.000 


OrosB  revenue .. 

Less  refunds  of  processing  taxes: 

Charitable  organizations:  Com  (550i,  000  bushds  at  30 

cents) 

Drawbacks  on  exports: 

Hogs  (3.187,500  hundredweigbt  at  $2)...  $0,  S75, 000 
Com  (1,600,000  bushels  at  20  cents) 330, 000 


—    |8S,879,aai 


_         $110,000 


fl^  003^  000 


Floor  Stocks: 

Hogs 

4.000,000 

Com.    -      ...     ..- 

900^000 

Totft]  rAfmidfl 

4.600,000 

Expenditures 

..».-*...-. 

...... ..—...   . .  ■   ■ . .  . 

Excens  of  collections  ova*  expenditores  for  flaeal  yisr  1998. 


Deduct  deficit  carried  forward  tram  flwal  year  1930 


11. 805, 000 

77,570,000 
None 

77,570,000 
75,870,000 


Excess  (rf  otdlections  over  expandltaree  for  eotbe  oam4ioK  pracranL. 

KmUmjitjijt  rmj'^intm  /tnA.  » mm  tuUttifittM   tar  tumm 


1,7031000 
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Kutlwtmted  reeeiptt  »nd  expenditure*  for  hogi— Oontinu«|l 

racMt  TEAR  iinMNG  JcNB  w,  i93«— oootimiad 

Leas  refands  of  proces^inc  tax: 

Charitable  orKamzations  (3,000,000  hundredweight  at 

$1  WtoS?) ---- t^  TOOL  000 

Dra^b>aclc<:  on  exports  (ijili,  CSS  bandrodweiKM  at  50 

oenU  to  >2).... 7.«»5,000 


Total  refmub. 


$13,  125.  (no 


Net  00ilQCtTOQ9 .-...-.--—- ...*. —>——-- - ■  ' 

Expenditures:  _  _^  .«» 

Rental  and  benefit  paTmsnts  (40,000,000  head  at  $3) .  _  fSa  QOQl  000 
Bemoval  of  surplus  pork; 

Emerwncy  proCTam  («.W0U)03  pigs  and  aowa)..-_  H  OOB,  000 

EmergeDcy  relief  operations —  I0,«0l^000 


OB,  (75. 000 


Makch  29 


Total  expenditures'  — 

Excess  of  expendltoras  over  ooDeetioiu  as  of  Jane  30^  18M. 

naCAL  TMAJl  KKDINO  TUM  SO,    lOSS 


._     145^100^  000 


46^  125,000 


m 


CoOaetloas,  processing  taxes  (105,000,000  hundredveight  at  t2) 1210,  flO.  000 

■  rafunds  of  processing  taxes: 
Charitable  orgaaisatioos  (3,000^000  hondredweigfat  at 

t2) iB.ooaooo 

Dnwltacks  on  exports  (8,250,000  hundredweight  at  |3).      16,900,000 

Zt|00,000 


Net  collections — 07,  00,000 

Expenditures,  rental  and  beoeSt  payments  (40,000^000  head  at  fO 13^  fOO,  000 

ExocflB  of  eoBactiaBS  over  expenditures  for  Rscal  year  193Su. 
Deduct  deficit  carried  forward  from  fiscal  year  1934 


._      «7,  100.000 

4fi.  at^ooo 


Excess  of  collections  over  eKpenditures  as  of  June  30,  1935, 

WSaCAL  TXAB  tSVlTM  IVTXE  SS,    t«m 


a,  75,003 


CoUeetions,  processinx  taxes  (40,000,000  hundredweight  at  $3) ,. 130,^,  000 

htm  ratands  af  processing  taxes: 

Drawbacks  on  axporu  (i, lS7,dOO hondred weight  at  tQ.     IB.  S73COOO 
noer  atocks- _ -.       4, 000, 000 


la  175. 000 


Net  collections. 
Expenditures. 


"%. 


Excess  of  eirileetioDS  over  expenditures,  fiscal  year  1996. 
AM  aarptot  earried  (orward  tnta  flaoal  year  UQa 


83, 


(25,000 
75,000 


Exoeas  of  collections  over  expenditures,  for  entire  bog  pragma 

Estimated  receipts  and  expenditures  lor  eom 

nSCAL  TUJt.  XNDINO  JUNX  30,    1034 


00.1100,003 


CoDectlons: 

Processing  tax  (63.500,aw  birifaete  at  S  to  30  onti) . . 
floor  tax  (MbOOlMno  bnatMia  at  A  cents) 


til.  MO,  000 
800,000 


OfiM  reranae 

I  of  prooeasing  taxes: 


.^    $11,  00,000 


C^tfttabto  ncganitatiniw  (740.000  bosbeb  at  8  to  30 
eenU) $138,000 

Drawboeka  on  exports  (2,380,000  bushels  at  •  la  M 
eaota) . , 

Total 


Not 


la 

87, 


at  U 


47. 
82, 


of  expaoditnras  over  eoDeetions  as  of  June  30, 1104 — Corn.. 

TBAA  KXOtXO  /OIU  90^   t«aS 

at3B< 


Conoetions,  praMMHn  taxaa  <Mt,iat,«» 

Lata  rafonds  from  procesatng  taxes: 

dHfllabla  encanlntioM  (l,U),000  tnadaia,  at  30esata) 
Dnwbaeks  on  exporu  (31.840,000  bushels,  at  30  eaats).. 


70,000 


Net  collections.. _ M, 

Expenditurea.  rental  and  beaeflt  paynwats  «MlOOO,goo  boBbeia,  at  15 
cants) _     82, 


Excess  of  expenditures  over  eoFIeetions.  fiscal  year  1985. 
ried  ferward  (nun  flsoal  year  1934 


Add  dafldt  carrie 

Excess  of  expenditures  orvr  collections  as  of  Jane  30,  1935. 

rocAL  TXAa  budoio  jckx  ixt,  mat 

Canattleas,  processini;  taxes  (44,375.000  bushels,  at  30  cents) 

■  refunds  of  prrxrs^l'i'r  tnxw: 

Chariubie  or««nirations  (M0.«»0  brshpls.  at  »  cents) .  flW, 000 

Drawbacks  on  exports  «,l,6ui.(M)  kmsiiels,  at  2D  ocnta).  320,  (XX> 

Ilaar  stocks fiOQ.000 


« 

—     H 


Net  coUectioBS.. 
Eipendltures. 


—       7. 


Excess  of  cpneHinns  otw  expenditures.  fb>cji1  year  1938. 
Deduct  deficit  carried  fomrar^i  IretB  fiscal  year  1985 


7. 
97. 


Excess  of  ezpendituras  arm  eoilectiaaa  for  eatlrB  em  |)ncram__     W,  ISIl  000 

lylr.  LA  FOLLETTE.  Mr.  President.  I  am  gtill  oonvj  need 
that  the  sum  authorized  by  the  amendment  which  I  off  ;red. 
namely.  $150,000,000,  to  be  appropriated  for  the  purpo^  of 

8m  footnote  %,  p.  S719. 


000 
one 


E38,000 
I03.000 

loaoco 


102.000 


K  MwQOO 


tB.  BS.00O 


l.iB2,(Xn 


^000 
00.000 


w.ooo 
ias,(»o 


97.1  45.000 


IS.  75.000 


'  90,000 

1145,000 

None 


4.1,000 
(40,000 


eradicattng  diseased  cattle  and  for  the  purpose  of  advances 
to  the  Federal  Sr-TpJus  Relief  Corporation  for  the  distribu- 
tion of  dairy  and  beef  products  in  the  channels  of  relief,  is 
necessary  if  we  are  to  achieve  a  substantial  improvement  in 
the  situation  so  far  as  these  two  industries  are  concerned. 
Nevertheless,  after  consulting  with  members  of  the  confer- 
erence  committee  who  represented  the  Senate  and  with 
other  Senators  from  the  dairy  States  who  are  interested  in 
this  amendment,  I  am  convinced  that  the  conferees  have 
obtained  all  that  could  be  obtained  in  the  adjustment  of  the 
differences  between  the  two  Houses,  and,  therefore.  I  feel 
constrained  reluctantly  to  accept  the  report. 

The  PRESIDING  OFFICER.  The  question  is  on  asreeing 
to  the  conference  reiwrt. 

The  report  was  agreed  to. 

THZ   CALENDAR 

Tlie  PRESIDDTG  OFFICER.  Under  the  order  heretofore 
entered,  the  calendar  is  In  order.  The  first  bill  on  the  cal- 
endar will  be  stated. 

Mr,  McNARY.  Mr.  President,  several  Senators  are  ab- 
sent, and  I  suggest  the  absence  ojf  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


h.A^y>nm 

Costlgan 

Kean 

Reynolds 

Aaburst 

Couzens 

Keyes 

Robinson.  Ark. 

Austin 

Cutting 

King 

Robinson,  lud. 

Bachman 

Davis 

LaPoUette 

Russell 

Bailey 

Dickinson 

Logan 

Schail 

Bankbead 

Dlcterlcli 

Zx)nergan 

Sheppard 

Barbour 

Dill 

McAdoo 

Smith 

Barkiey 

Duffy 

McCarran 

Steiwer 

Black 

Erickson 

McGUl 

Stephens 

Bone 

Fess 

McKellar 

Thomas.  OUa. 

Borah 

Fletcher 

McNary 

Thomas.  Utah 

Brown 

Prazler 

Metcalf 

Thompson 

Bulklcy 

George 

Murphy 

Town  send 

Bulow 

Gttison 

Neely 

Tydlngs 

Byrd 

Glass 

Nor  beck 

VandenberK 

Byrnes 

Ooldsboroiagh 

Norris 

Van  Nuys 

Capper 

Gore 

Nye 

Wafmer 

Caraway 

Hale 

O'liahoney 

Waloott 

Carey 

Harrlaoa 

Overton 

Walsh 

Clark 

Hatch 

Patterson 

Wheeler 

Connally 

Hatfield 

Plttnmn 

White 

OooUdge 

Hayden 

Pope 

Oopeland 

Hebert 

Reed 

The  PRESIDING  OFFICER  (Mr.  Dutpy  In  the  Chair). 
Ninety  Senators  having  answered  to  their  names,  a  quorum 
is  present.    The  clerk  will  state  the  first  bill  on  the  calendar. 

BILLS  AND  JOINT  RESOLTTTION  PASSED  OVEX 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
purposes,  was  announced  as  first  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDINa  OFFICER.    The  bill  win  be  passed  over. 

■nie  bill  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  REED  and  Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.    The  bill  wiD  be  passed  over. 

The  bill  (S.  583)  relating  to  the  classiiied  civil  service  waa 
announced  as  next  in  order. 

Mr.  LA  FOLLETTE.    Over. 

The  PRESIDING  OFFICER.    The  bill  Trin  be  passed  over. 

The  bill  (S.  316)  relative  to  the  qualifications  of  prac- 
titioners of  law  in  the  District  of  Columbia,  was  announced 
as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should 
like  to  inquire  of  the  Senator  introduciiig  or  reporting  the 
bill  what  is  the  effect  of  its  previsions? 

Mr.  McKELLAR.    It  is  a  very  long  bilL 

Mr.  ROBINSON  of  Arkansas.  Yes.  I  think  it  had  bet- 
ter go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1974)  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  and  to  prevent  unfair  competition  and 
practices  in  putting  cotton  into  the  channels  of  interstate 
and  foreign  commerce,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  is  the 
Beoftte  bill  relating  to  cotton  prodactioo.    A  similar  or 
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Identical  Rouse  bin  having  already  passed  the  Senate.  I  ask 
that  the  Senate  bill  be  indefinitely  postponed. 

The  PRESIDING  OFFICER.    Without  objection,  the  Sen- 
ate bill  will  be  indefinitely  postpcmed. 

The  bill   (S.  867)    to  define,  regulate,  and  license  real- 
estate  brokers  and  real-estate  salesmen;  to  create  a  real 
estate  commission  in  the  District  of  Colimibia;  to  protect 
the  public  against  fraud  in  real-estate  transactions,  and 
for  other  purposes,  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  the  biU  go  over. 
The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 
The  bill   (S.  2652)    to  include  peanuts  as  a  basic  agri- 
cultiUTil  commodity  under  the  Agricultural  Adjustment  Act 
was  announced  as  next  in  order. 
Mr.  BYRD.     Over. 

The  PRESroma  officer.    The  bill  will  be  passed  over. 
The  joint  resolution  (SJJles.  29)   proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing 
for  the  popular  election  of  President  and  Vice  President  of 
the  United  States  was  announced  as  next  in  order. 
Mr.  VANDENBERQ.     Over. 

The  PRESIDING   OFFICER.    The  Joint  resolution  will 
be  passed  over. 

The  bill  (S.  2359)  to  provide  for  the  disposition  of  un- 
claimed deposits  in  national  banks  was  annoimced  as  next 
in  order. 
Mr.  REED.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    Tlie  bill  will  be  passed  over. 

The  bill  (S.  2500)  to  aid  in  relieving  the  existing  national 

emergency  through  the  free  distribution  to  the  needy  of 

cotton  and  cotton  products  was  announced  as  next  in  ord^. 

Mr.  LA  POLLETTE.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 
The  bill  (8.  1800)  to  provide  for  an  investigation  and  re- 
port of  losses  resulting  from  the  campaign  for  the  eradi- 
cation of  the  Mediterranean  fruit  fly  by  the  Department  of 
Agriculture,  was  announced  as  next  in  carder. 

Mr.  VANDENBERG.    Mr.  President,  with  respect  to  this 
measure.  I  have  agreed  with  the  Senator  from  Florida  [Mr. 
Trammkll]  to  submit  certain  amendments  when  he  is  pres- 
ent.   In  his  absence,  I  think  the  bill  will  have  to  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

RxzicBUBSoairr  rot  cost  or  Lxvn  sioHTs-or-wAT 
The  bill  (8.  2796)  to  authorize  payments  for  the  purchase 
of.  or  to  reimburse  States  or  local  levee  districts  for  the 
cost  of  levee  rights-of-way  for  flood-control  work  in  the 
Mississippi  Valley,  and  for  other  purposes,  was  airjiounced 
as  next  in  order. 
Mr.  LA  FOLLETTE.    I  ask  that  the  bill  go  over. 
Mr.  OVERTON.    Mr.  President,  will  the  Senator  with- 
hold his  objection  to  enable  me  to  explain  the  purpose  of 
the  bill? 
Mr.  LA  FOLLETTE.    Very  wefl. 

Mr.  OVERTON.  This  is  a  bill  providing  for  certain  levee 
rights-of-way  required  by  various  States  and  subdivisions 
in  connection  with  the  execution  of  the  Federal  flood-conta-ol 
plan  on  certain  tributaries  of  the  Mississippi  River.  The 
bill  comes  here  with  the  approval  of  the  War  Department. 
It  does  not  require  any  additional  appropriation.  The  funds 
available  for  the  purpose  have  alr^uly  been  covered  by  the 
appropriation  made  for  flood  control  of  the  Mississippi 
River. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should 
like  to  supplement  the  statement  made  by  the  Senator  from 
Louisiana  [Mr.  OvxhtohI.  The  bill  is  of  importance.  The 
Attorney  General,  as  I  understand,  has  held  that  there  is  a 
liability  on  the  Government  In  accordance  with  the  terms 
of  the  bilL  I  hope  the  Senator  from  Wisconsin  will  with- 
draw his  objection. 

Mr.  LA  FOLLETTE.  I  desire  to  look  into  the  measure  and 
shall  have  to  insist  upon  my  objection. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 
AXKiiSMXirr  or  MXRCHAirr  iKASnni  act 

Tbe  bill  (a  2835)  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 


and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  to  provide  for  the 
disposition,  regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  STEPHENS.  Mr.  President,  may  I  ask  the  Senator 
who  made  the  objection  to  withhold  it  for  a  moment  to 
enable  me  to  make  a  statement? 

Mr.  KING.    Very  welL 

Mr.  McKELLAR.  Mr.  President.  I  should  like  to  have 
the  Senator  from  Mississippi  explain  just  what  it  is. 

Mr.  STEPHENS.  I  shaU  be  glad  to  do  that.  I  introduced 
the  bill  at  the  request  of  Mr.  Ickes,  Secretary  of  the  Interior. 
Very  briefly  he  states  why  the  bill  should  be  enacted  into 
law.    Let  me  quote  from  his  letter: 

Briefly,  the  justlflcation  far  «ueh  legislation  Is  thu  The  one 
important  port  of  the  Virgin  Islands  Is  St.  Thomas.  Kxports  from 
and  Imports  to  the  Islands  are  very  small.  (The  total  poptilatlon 
Is  less  than  25.000.)  As  a  port  of  call  and  transshipping,  however 
8t.  Thomas  Is  In^Kutant.  It  Is  the  chief  bunkering  port  of  the 
Caribbean.  The  reason  is  that  St.  Thomas  lies  on  a  direct  Une 
from  Europe  to  the  Panama  Canal  and  Is  also  a  port  of  call  for 
vessels  plying  between  our  Atlantic  ports  and  the  east  coast  of 
South  Am«rlea.  Most  of  the  vessels  which  call  are  of  foreign  reg- 
istry. The  coastwise  shipping  laws  at  the  United  SUtes.  If  applied 
to  the  Virgin  Islands,  would  prohibit  such  calls.  These  laws  be- 
came ^pUcable  to  the  Virgin  Islands  February  1,  iwa,  subject, 
however,  to  the  power  of  the  President  to  dtf er  that  appUoatlon 
From  time  to  time  the  President  has  deferred  that  application,  but 
It  Is  desirable  that  St.  Thomas,  as  a  port  of  call  for  foi«icn  shloa. 
should  be  protected  more  definitely.  ^^ 

Mr.  McKELLAR.  Mr.  President,  a  similar  bill  was  passed 
last  year,  and  a  question  arose  as  to  whether  It  was  the 
purpose  of  the  Government  or  the  Post  Office  Department 
and  the  Shilling  Board  to  award  a  mail  contract  to  t^y^w 
Islands. 

Mr.  STEPHENS.    I  have  no  Information  as  to  that. 

Mr.  McKELLAR.  If  It  has  such  a  purpose.  I  would  be 
opposed  to  it. 

Mr.  STEPHENS.  I  have  no  infonnation  on  the  subject, 
nxis  bill  simply  puts  into  effect  what  the  President  has  been 
doing  all  throui^  the  year. 

Mr.  McKELLAR.  I  am  quite  sure  there  will  not  be  a  mall 
contract  awarded  now  anyway. 

Mr.  STEPHENS.    I  am  sure  there  win  not  be. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  CMisideratlon  of  the  biU? 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  ete^  That  section  31  of  the  act  umrorad  Jane  8. 
1920  (41  StatX.  997).  entitled  "An  act  to  provide  for  tbe  promo- 
tlon  and  maintenance  of  the  AmerliBan  merchant  marine,  to  rcipeal 
certain  emergency  legislation  and  provide  for  the  dlapoattton.  regu- 
lation, and  use  of  property  acqtilx«d  thereunder,  and  for  other 
piirposes".  Is  hereby  amended  by  adding  thereto  the  following 
proviso:  "And  provided  further.  That  the  coastwise  laws  of  the 
United  States  shall  not  extend  to  the  Virgin  Islands  of  tbe  Utaltcd 
States." 

DATI9  I.  BKOWV 

The  bill  (HJl.  1403)  for  the  relief  <tf  David  I.  Brown  was 
announced  as  next  in  order. 

Mr.  McKETJiAR.  Mr.  President,  may  we  have  an  eigida- 
nation  of  the  bill? 

Mr.  SHEPPARD.  Bfr.  President,  this  Mil  comes  within 
the  usual  rules  followed  by  the  committee  in  such  cases. 
The  soldier  sorved  3  jrears  and  was  court-martialed  for  a 
minor  offense.  He  was  given  a  dlshoDarable  dladuuve  for  a 
very  small  offense.  He  did  not  desert.  Tbe  iVM*i«tt**«  feels, 
in  view  of  his  service  and  in  view  of  the  severity  of  the  pen- 
alty, that  at  this  time  his  record  should  be  cleared. 

The  PRESIDING  OFFICER.  Is  there  ofajectiao  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  ete^  That  In  the  administration  of  any  laws  oon- 
ferring  rights.  prlvllBges.  and  benefits  upon  honorably  dlschaived 
soldiers,  their  widows,  or  dependent  relatives,  David  L  Brown, 
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formerly  *  prtmte  of  Company  C.  T^wnty-Mghtb  B^meat  Vnlt>  >A 
States  InfADtry.  shall  hereafter  be  held  and  considered  to  ha  ire 
been  hwiorabty  dtocharged  frmn  the  mlUUry  ■ervlce  of  the  Unit  fd 
State*  aa  a  member  at  aald  company  and  regiment  oa  the  17  ii 
day  ot  January  IMS:  Provided.  That  no  pay.  pension,  bounty,  ar 
other  eaaolucients  shall  be  held  to  have  accrued  prior  to  t^ 
pamage  of  this  act. 

JOHN  VEWMAJf 

Tbe  bill  (HJl.  2509)  far  the  relief  of  John  Newman  wfis 
announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

Mr.  CAREY.  Mr.  President,  will  the  Senator  withhold 
fate  objection  a  moment  to  enable  me  to  make  a  statement? 

Mr.  KINO.    Very  well. 

Mr.  CAREY.  This  is  the  case  of  a  man  who  enlisted  n 
tike  Regular  Army  and  deserted,  and  aftoward  reenhstsd 
and  made  a  gtxKi  soidier  white  in  the  service.  But  it  wis 
found  while  he  was  serving  his  second  enlistment  that  ^e 
bad  prevloasly  deserted.  He  was  tried  and  given  a  dlt- 
hoDoraWe  disdiarge  on  his  second  enlistment  because  of 
tbe  fact  that  he  Md  deserted  during  his  first  enlistment. 

Afterward  be  enlisted  In  the  Canadian  Army  and  serr^ 
dnrlnf  the  war.    There  it  an  act  of  Congress  which 
him  of  the  charge  of  desertion  on  account  of  his  first 
iiit<nanfc  and  beeaose  of  his  iiaving  aerred  in  the 
Armj  durtBf  the  war.    All  the  MH  does  it  to  remove 
charge  against  him  on  his  second  enlistaeot,  when  be 
dlfihooorahljr  discfaMgad  on  aooount  d  his  desertion  durl 
bis  previoiis  enlistment.    Consideriaf  ttM  aian's  reeord 
bis  servlee  diBlng  the  war.  the  committee  feel  that  it  isja 
meritorious  measure.    I  think,  considering  the  man's  recoj-d 
in  the  war.  tiMt  Che  MU  is  a  merttorioos  one. 

Mr.  KDfQ.    The  Senator  knows  that  removing  the  thai 
o(  deeenlon  wWch  resulted  in  a  dUhoiMnahle 
glres  tlie  nan  a  pensionable  status ',  so  that  it  is  more  thi  in 
merely  removing  the  charge  of  desertion. 

Mr.  CAREY.  He  has  ahrady  been  refiered  of  ttie  flxst 
charge  through  an  act  of  Congress. 

The  PRESIDINO  OFFICER.  Is  there  obiiection  to  tne 
ppeeent  consideration  of  ^bs  bfll?  i 

There  being  no  objection,  the  bill  was  considered.  ca*dered 
to  a  third  reading,  read  tlie  ttiird  time;  and  passed;  fs 
follows: 


Be  it  enaeUd,  €tc^  That  in  the  adxnlfiistratloa  <d  aay 
ferrtng  rights,  prifnegea.  and  benefits  tmon  hanoEsMy  dlschaxgfcd 
aoMUen  Jehu  Mewmaa.  veceHtiy  ct  ttoe  VlAlted  8Ca«es  Army,  e^dl 
hereafter  be  held  and  considered  to  himre  been  lunocaliiy 
ebacgid  rram  4M  mUttacy  wtnrict  d  the  Ualted  States  aa  a  prtvife 
ftom  Company  B.  Ninth  RegUnent  Umtad  Statea  Infantry,  on  t  le 
Mh  Aay  eC  Angtiat  ISOSt  ProvideA.  That  no  boixnty.  bade  p^y. 
pokskm.  or  allowance  shaU  be  held  to  have  aocrvatf  prior  to 
paan«»at  tbisaet. 

mumT  r. 

TXbe  Senate 
reiiBK  oc  tbe 


estate  o<  Hany 


to  consider  tbe  bm  <&  1114)  for 
F.  Stem,  which  was  read. 


M€  M  ■Mi'tsif.  ««c..  That  tttb  Seavetaiy  oC  tbe  TraMury  ta  amtlM#>- 
laad  and  directed  to  pay,  out  of  any  money  in  the  Treasivy  wt 
otherwise  appropriated,  to  the  legal  represenUUves  of  Hairy^. 
Stem  the  sum  of  tl8.704J9.  btit  snch  payment  shall  not  be  made 
aiHiM  tise  aeoetagy  of  tka  Tteasary  meelves  erldcnee  mtlsfaetc  ry 
to  him  that  such  legal  repreeentatives  have  paid  a  like  aum  (pi  is 
any  penalty  linpoaed  by  the  Commonwealth  of  Pennaylvanla)  io 
the  OotBBaoBwvaltli  of  Benna^ireala  before  tte  eaptaathm  of  >0 
days  after  the  date  of  the  enactment  of  this  aet.  Soeh  sua. 
p«>abla  to  the  CniMnnmw  iiMii  oC  Paanaylvanla  as  part  of  tba  1 1- 
herttance  tax  imposed  by  the  laws  of  such  Oommonweatth  on  t  le 
estate  of  the  aald  Harry  F.  Stem,  was  erroneouidy  paid  to  t  le 
^  pj^j^  ^  ^^^  FWtaral  estate  tax.  aad  Its  rseove  7 
by  «ba  aSatvta  c< ^ 


Mr.  MeXBJLAR.    Mr.  President,  may  we  have  an  « : 
ptanatfon  of  this  bfU?    I  see  the  Department  have  reeon 
molded  agalnat  it. 

ICr.  REED.  Ttiat  is  tme,  Mr.  President,  as  they  do  In  a  Q 
cases  im>vidlng  for  the  paymmt  of  claims  for  overpaid  *^^rf  s. 

Tte  fact  in  this  case  is  ttiat  this  estate  lias  paid  doub  e 
taxes.  It  has  paid  the  State  of  Pennsylvania  80  percent  4  if 
the  Psderal  tax;  it  has  paid  the  Federal  Oovemment  8om<  - 
thtav  Bke  •■  percent  of  the  Federal  tax;  so  that  its  toti  a 


payments  are  aimost  half  again  as  much  as  should  tiave  been 

paid,  and  that  came  about  in  this  wise: 

Mr.  Stem  and  his  wife  died  almost  at  the  same  time, 
and  very  heavy  payments  were  made  by  both  estates  to  the 
Federal  Government.  At  the  time  Stern  died  there  was  an 
act  of  the  legislature  of  Pennsylvania,  recently  passed,  fix- 
ing our  estate  tax  at  80  percent  of  whatever  the  Federal 
tax  might  be.  That  was  very  bitterly  attacked  in  tbe  courts. 
and  pending  the  decision  on  its  constitutionality  in  the 
courts,  it  seems  not  to  liave  been  enforced  in  Pennsyh'ania. 
By  the  time  the  decision  came  down,  the  3-year  period  for  a 
refund  had  gone.  The  attorney  for  the  estate  at  fir^  did 
not  know  that  that  act  had  been  passed  and  that  it  was 
pending  in  the  courts;  and  all  tiiis  bill  provides  is  for  the 
refund  of  the  excess  of  tax  which  the  Treasury  officials  ad- 
mit they  have  received  and  are  hoktins.  They  admit  the 
justice  of  the  claim;  but.  following  their  usual  practice, 
they  say  that  we  ought  not  to  waive  the  statute  of  limita- 
tions, altlumgh  in  all  good  conscience  it  is  admitted  by  the 
Treasury  that  the  money  does  not  belong  to  the  United 
States. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

kxwom  H.  nM8i 

The  bill  <S.  838)  for  the  relief  of  Anson  H.  Pease  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  the  Interior  Is  suthor- 
laed  to  issue  to  Anson  H.  Pease,  Orow  Indian  allottee  no.  ISSa. 
a  patent  in  fee  to  tbe  f4t  acres,  more  or  leas,  of  land  sllotted 
to  him  In  tbe  Crow  ladiaa  BaservatKm.  Uont..  under  tba 
provisions  of  the  Act  entitled  "An  aet  to  provide  for  the  altot- 
ment  of  the  lands  of  the  Crow  Tribe,  for  the  distribution  of 
tribal  funds,  and  for  other  purposes ",   approved  June  4,   IMO, 

land. 


KXPORT8  or  UUfRUl'liUB  OT  STTIITX  MmSES  BABKS 

The  bill  (S.  2870)  to  require  the  publication  of  reports  of 
condition  of  State  member  banks  of  the  Federal  Reserve 
System,  and  for  other  purposes,  was  considered,  ordeied  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  f  oDows: 

Be  it  enacted,  ete.  That  tlM  flftb  psn«raph  of  section  t  of  the 
Federal  Reserve  Act,  as  amended  (U.S.C.,  title  12,  sec.  324),  is 
amended  by  adding  at  the  end  thereof  a  new  sentence  to  read 
as  toUows:  "Sudi  reports  el  coadltloa  ahaU  be  tn  sach  form  and 
shall  contain  such  information  as  the  Federal  Reserve  Board  may 
require  and  shaU  be  published  by  the  reporting  banlu  in  such 
manner  and  In  aoeordaaca  wMb  soch  regulations  as  the 
pmacs  Ibe." 


QXTXMAIXLT  ZNDZAM  RESERVATION,  WASH. 

The  Senate  proceeded  to  consider  the  bill  (S.  1882)  to 
authorize  the  Secretary  of  ttie  Interior  to  issue  patents  for 
lots  to  Indians  within  the  Indian  village  of  Taholah.  on 
the  Qulnaielt  Indian  'Resesrtai.iaxx,  Wash^  which  was  read, 
as  f  oUows: 

Be  it  ettmeted,  etc^  That  tbe  Secretary  at  the  Interior  be.  aad 
he  Is  hereby,  authorlaed.  upon  appUcation  by  any  quallfled  In- 
dian living  wtthln  the  Indian  village  of  Taholah,  on  the  Qoinalelt 
IMUan  Reservation  la  the  State  of  Washlnftcm.  to  Issue  to  soch 
iBdIaa  a  patent  for  not  to  exceed  a  cantlguoas  lots  wtthln 
said  village.  1  of  whJch  lots  must  be  occupied  by  said  appli- 
cant: Provided,  That  where  pursuant  to  section  10  of  the  act 
of  /une  S5.  1910  (99  6tat.L.  868),  1  lot  wtthln  said  Indian  vil- 
lage has  heretofore  been  patented  to  any  Indian  Uvlng  thereon 
sild  Secretary  of  the  Interior  Is  hereby  authorized  to  patent  to 
such  Indian,  or  to  hJa  or  ber  heirs  in  case  of  death.  1  addltlnaal 
contiguous  lot  wherever  available.  All  patents  Issued  hereunder 
ebrnn  be  of  the  legal  effect  preaeribed  hy  said  section  10  of  tiM 
act  of  Ixmt  S5,  1810.  and  aU  lots  so  patented  to  said  TrtrtiMia 
shall  be  rtirposed  at  as  {Hwvlded  for  in  section  1  of  that  act. 

Mr.  KOfO.  Mr.  President  wiQ  the  <^iairman  of  the  com- 
ratttee.  the  Senator  from  Montana  (Mr.  WheelxsI,  makn 
an  explanation  of  this  bill?  May  I  call  his  attention  to  what 
I  understand  to  be  rather  a  new  policy  upon  the  part  of 
the  Indian  Bureau;  namely,  to  withhold  patenU,  because  so 
many  of  the  Indians  to  whom  patents  were  issoed  soon  lost 
the  oontral  and.  hideed.  the  fee-simple  title  to  their  lands. 
They  were  omreadied  by  tbe  whites;  adraniaee  v/as  taken 
of  them;  and  imndreds  and  hundreds  of  Indians  tuive  lost 
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their  lands  and  are  now  thrown  back  upon  the  Oovemment. 
Some  of  them,  unfortunately,  have  beccwne  what  are  denom- 
inated "  blanket  Indians  "  by  reason  of  having  lost  the  title 
to  their  lands.  I  was  wondering  if  the  bill  is  in  contraven- 
tion of  the  new  policy  announced  by  the  Interior  Depart- 
ment. 

Mr.  WHEELER.  Oil.  no;  I  do  not  think  it  is  at  alL  This 
bill  simply  has  reference  to  some  lots  in  the  State  of  Wash- 
ington and  has  the  recommendation  of  the  Department.  I 
will  say  to  the  Senat<nr  from  Utah  that  the  Department  is 
scanning  very,  very  carefully  the  issuance  of  patents,  but 
this  is  a  case  where  I  am  sure  the  Senator  would  agree  that 
it  would  be  perfectly  proper. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ROCKT  BOT  nroiAK  IXSEXVATIOlf,  MOKT. 

The  Senate  proceeded  to  consider  the  bill  (S.  2754)  to  add 

certain  public-domain  land  in  Montana  to  the  Rocky  Boy 

Indian  Reservation,  which  was  read,  as  follows: 

Be  it  enacted,  ete^  That  approximately  667  acres  of  publle- 
domaln  land  In  the  State  of  Montana,  described  as  lots  2,  4.  6,  and 
8,  section  36;  lota  2.  4.  6,  and  8.  section  26;  lots  3.  4,  0.  and  8. 
•action  27;  lots  2,  8,  and  4.  aactkm  38;  lot  6,  ot  section  29.  town- 
ship 38  north,  range  16  east;  lots  3,  4,  6.  and  8.  section  37;  lots  3, 
4.  e,  and  6,  section  38;  loto  3,  4.  8,  and  8,  section  39;  lots  6.  7.  0, 
and  11,  section  80,  townslilp  38  north,  range  10  east,  Montana 
meridian.  In  Montana,  be,  and  the  same  are  hereby,  withdrawn 
from  ths  public  domain  and  added  to  the  Rocky  Boy  Indian 
Reservation:  Provided,  That  the  rights  and  claims  of  bona  fide 
settlers  initiated  under  the  public  land  laws  prior  to  January  6, 
1984,  the  date  of  temporary  withdrawal  of  the  land  from  all 
forms  of  entry,  shall  not  be  affected  by  this  Act. 

Mr.  KINO.  What  can  the  Senator  from  Montana  tell 
me  about  this  bill? 

Mr.  WHEELER.    That  is  all  right,  too. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  2018)  relative  to  Members  of  Congress  acting 
as  attomejrs  in  matters  where  the  United  States  has  an 
interest  was  annoxmced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  wlH  be  passed  over. 

OPPORTUNITT  FOR  CONSIDERATION  OF  CALENDAR  UNDER  Rm.E  Vni 

Mr.  BORAH.  Mr.  President,  I  desire  to  suggest  to  the 
leader  of  the  majority  and  the  leader  of  the  minority  that 
I  think  we  are  entitled  to  a  morning  hour  when  bills  can 
be  considered  without  a  unanimous-consent  agreement  for 
the  consideration  only  of  unobjected  bills.  There  are  cer- 
tain bills  on  the  calendar  wliich  will  be  objected  to  from 
now  until  the  end  of  the  session  by  Senators  who  have  a 
particular  reason  for  doing  so,  and  I  hope  the  next  call 
of  the  calendar  will  be  a  general  call  without  the  limitation 
<tf  a  unanimous-consent  agreement. 

Mr.  McNARY.  Mr.  President,  I  find  myself  in  accord 
with  the  views  expressed  by  ttie  Senator  from  Idaho;  and 
I  stated  2  days  ago  on  the  floor  to  the  Senator  from 
Arkansas  that  I  thought  the  next  call  should  be  under 
rule  Vin, 

Mr.  KINO.  Mr.  President,  I  think  the  statement  made  by 
the  Senator  from  Arkansas  a  few  days  ago  in  reply  to  an 
interrogation  of  the  Senator  from  Oregon  will  be  adhered 
to,  and  tliat  early  next  week  a  day  may  be  set  aside  for 
taking  up  measures  of  the  character  indicated. 

nVX  CIVILIZED  TRIBES  Or  OKLAHOMA 

The  Soiate  proceeded  to  consider  tlie  bill  (S.  1874)  rela- 
tive to  leasing  restricted  lands  of  Indians  of  the  Five  Civi- 
lised Tribes  of  Oklaiioma.  and  for  other  purposes,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That  from  and  after  30  days  from  the  date 
of  approval  of  this  act  aU  restricted  land  belonging  to  Indians  of 
the  Five  CivUiaed  Tribes  of  Oklahoma,  which  has  been  designated 
as  tax  exempt  ptirsuant  to  section  4  of  the  act  of  May  10,  1928 
(45  Statli.  495),  may  be  leased  by  the  owner,  if  an  adult,  or  by 
a  guardian  or  curator  under  order  of  a  proper  probate  court  If  a 
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minor  or  Incompetent,  tcf^  a  period  of  1  year  without  the  privilege 
of  renewal:  and  that  all  othw  restricted  lands  owned  by  Indians 
of  the  Five  Clvillaed  Tribes  of  Oklahoma  may  be  leased  for  a 
period  not  to  exceed  5  years  without  the  inlvUege  of  renewal: 
Provided,  That  leases  of  restricted  lands  for  oU.  gas.  or  other 
mining  purposes;  leases  for  more  than  1  year  of  lands  designated 
as  tax  exempt:  and  leases  for  a  period  of  more  than  6  years,  of 
restricted  lands  other  than  lands  designated  as  tax  exempt, 
may  be  made  with  the  approval  of  the  Secretary  of  the  Interior 
uiKler  rules  and  regulations  prescribed  by  said  Secretary  and  not 
otherwise:  Provided  further.  That  no  lease  covering  such  lands 
shall  be  construed  as  a  conveyance  of  an  Interest  in  lands  within 
the  meaning  of  section  9  of  the  aet  <tf  May  37.  1908  (85  SUtI*. 
312),  requiring  the  approval  of  the  county  court. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Okla- 
homa make  an  explanation  of  this  biU.  in  view  of  the  state- 
ment I  made  a  moment  ago  as  to  the  new  poUcy  of  the 
Interior  Department  in  dealing  with  Indian  lands? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  Senate  biU 
1874  is  a  bill  relative  to  leasing  restricted  lands  of  Indians  of 
the  Five  Civilised  TrilMS  of  Oklahoma,  and  for  othdr  pur- 
poses. The  bill  is  predicated  upon  a  letter  submitted  to  the 
Department  here  by  the  superintendent  of  the  Five  Civilised 
Tribes  with  office  at  Muskogee.  I  read  two  sentences  from 
his  letter  which  explain  the  reason  w)xF  this  legislation  it 
pending; 

Under  the  aet  of  May  10,  1938.  Indians  of  the  Five  OtvUlasd 
Tribes  were  authorlaed  to  select  160  aoras  of  tbeir  restricted  land 
to  remain  nontaxable  38  yean  from  April  38,  1981.  We  believe 
that  this  160  acres  so  sslacted  should  not  be  leased  by  tbe  Indians 
for  more  than  1  year  without  supenrlslan  and  this  bill  is  drawn 
and  submitted  with  that  Idea  In  mind. 

It  is  the  opinion  of  the  superintendent  of  tbe  Muskogee 
office  that  these  lands  held  by  Indians,  upon  which  they 
have  their  homes,  should  not  be  leased  for  more  than  1  year 
at  a  time;  and  this  bill  gives  the  Secretary  the  power  and 
authority  to  restrict  such  leases  to  1  year  in  his  disoretlon. 

The  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

nvK  czvnisKD  tubks 

The  Senate  proceeded  to  consider  the  bffl  <S.  1857)  to 
amend  section  3  of  the  act  entitled  "An  act  to  extend  the 
period  of  restriction  in  lands  of  certain  members  <rf  the  Five 
Civilized  Tribes,  and  tor  ottier  purposes  ",  approved  BCay  10, 
1928  (45  Stat.L.  496),  as  amended  by  the  act  of  February 
14.  1931  (46  StatXi.  1108),  which  was  read,  as  foDows: 

Be  it  enacted,  etc..  That  section  8  of  the  act  of  May  10,  1938 
(46  Stot.  L.  496) ,  entitled  "An  aet  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  <tf  the  Five  Clvillaed  Tribes,  and 
for  other  purposes  ",  as  amended  Febnuuy  14,  1981,  be.  and  the 
same  is  hereby,  amended  to  read  as  follows : 

"  Sbc.  3.  That  all  minerals,  including  oil  and  gas.  produced  on 
or  after  AprU  36.  1031,  from  restricted  allotted  lands  of  memben 
of  the  Five  ClvUleed  Tribes  in  Oklahoma,  or  from  inherited  re- 
stricted lands  of  full-blood  Indian  heirs  or  devisees  of  such  lands, 
shall  be  subject  to  all  State  and  Federal  taxes  of  every  kind  and 
character  the  same  as  those  produced  from  lands  owned  by  other 
dtlaens  of  the  State  of  Oklahoma;  and  the  Secretary  of  the  In- 
terior is  hereby  authorised  and  directed  to  cause  to  be  paid, 
from  the  Individual  Indian  funds  held  under  his  mxperrieUm.  and 
control  and  belonging  to  the  Indian  ownen  of  tbe  lands,  the 
tax  or  taxes  so  asirfneert  against  the  royalty  Interest  of  the  respac- 
tive  Indian  ownen  in  such  oU.  gas,  and  other  mineral  prodwctkjn: 
Provided.  That  nothing  in  this  act  shall  be  construed  to  impoae 
or  provide  for  double  taxation  and,  in  those  cases  where  the 
machinery  or  eqiUpment  used  in  producing  oU  or  other  minerals 
on  restricted  Indian  lands  are  subject  to  the  ad  valorem  tax  of 
the  State  of  Oklahoma  for  the  fiscal  year  ending  June  80.  1081, 
the  gross  production  tax  which  la  in  lieu  thereof  shall  not  be 
imp<»ed  prtor  to  July  I.  1981:  Provided  further,  nat  in  the  dis- 
cretion of  the  Secretary  of  the  Interior  the  tax  or  taaes  due  the 
State  of  Oklahoma  may  be  paid  In  the  manner  pr<Mded  by  the 
statutes  of  the  State  of  Oklahoma." 

Mr.  McKELLAR.  Mr.  Presidort,  is  this  the  same  kind  of 
a  bUl  as  the  preceding  one? 

Mr.  THOMAS  of  OUahoma.  TUs  is  the  same  sort  of  a 
bill,  bat  it  covers  a  different  questton.  The  Congress  here- 
tofore has  authorised  the  State  of  Oklahoma  to  tax  tbe 
royalties  derived  from  (^  weUs  and  gas  wells  in  my  State. 
The  State  has  provided  a  rattier  oomprehensive  system  of 
reporting,  and  tbe  oil  compentes  and  the  lessees  must,  of 
course,  follow  that  system.  This  bill  simply  gives  the  8ee- 
retary  the  right  to  conform  to  those  State  lavs  in  my  Stala. 


5724 


CONGRESSIONAJ^  RECORD— SENATE 


March  29 


of 


Mr.  McKELLAR.  Mr.  President,  vas  the  proviso  rec(^- 
mended  by  the  Secretary  of  the  Interior  put  in  the  bill — 

Tb»t  In  the  discretion  of  the  Secretary  ot  the  Interior  the  i«z 
or  taxes  due  the  State  of  Oklahoma  may  be  paid  In  the  manfier 
proTlded  by  the  statutes  of  the  State  of  Oklahoma? 

Mr.  THOMAS  of  Oklahoma.    That  Is  the  amendment. 

Mr.  McKELLAR.    I  say,  is  that  in  the  bill? 

Mr.  THOMAS  of  Oklahoma.    Yes;  that  is  in  the  bill.  H^d 
that  was  the  particular  point  which  the  Secretary  recoin 
mended — the  proviso  which  was  added  to  the  latter  part 
that  section. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readl^ig 
read  the  third  time,  and  passed. 

ZKHKY  S.   BLAZSR 

The  bill  (HR.  3997)  for  the  relief  of  Emey  S.  Blazer  v^as 
considered,  ordered  to  a  third  reading,  read  the  third  tiihe, 
and  passed,  as  follows: 

B«  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges,  and  benefits  upon  honorably  dischi 
soldiers  Erney  S.  Blazer,  who  was  a  member  of  Company  E. 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  a 
sldered  to  have  been  honorably  discharged  from  the  military 
toe  of  the  Dnlted  States  as  a  member  of  that  (Mrganlzatlon  on 
2ad   day  of  October    1902:    Provided,   That   no   bounty,   b(M:k 
I>enslon.  or  allowance  shall  be  held  to  have  accrued  prior  to 
passage  of  this  act. 

CHARLKS   T.  MOLL 

The  Senate  proceeded  to  consider  the  bill  (HJl.  3985)  for 
the  relief  of  Charles  T.  Moll,  which  had  been  reported  fr^m 
the  Committee  on  Military  Affairs,  with  amendments. 

Mr.  E^INa.    Mr.  President,  I  see  on  the  calendar  a  numl 
of  these  biUs.    I  do  not  like  to  object  to  them,  and  yet  I  ^as 
wondering  upon  what  theory  they  are  warranted,  when  th|re 
la  no  question  as  to  the  fact  that  the  soldier  deserted. 

Mr.  8HEPPARD.    Mr.  President,  frequently  the  soldii 
did  not  desert  tn  cases  oi  this  kind.    In  this  particular 
there  was  no  desertion.    The  soldier  served  for  2  years,  co 
mitted  a  minor  offense,  and  was  courtmartialed  and  give; 
dishonorable  discharge.    In  view  of  that  fact,  under 
precedents,  and  the  fact  that  he  served  2  years  faithf 
and  did  not  desert,  the  committee  feels  that  be  should 
a  clearance  at  this  time.    He  has  pursued  an  upright 
since  his  discharge. 

Mr.  KINO.    When  was  he  discharged? 

Mr.  SHEPPARD.  About  1901. 

The   PRESIDINa  OFFICER.    The  amendments  of 
committee  will  be  stated. 

The  amendments  were,  on  page  1.  line  5.  after  the  wdrd 
"Moll"  to  insert  "who  served  in  Company  P.  Fourteenth 
Regiment  United  States  Infantry  ".  and  in  line  8.  after  t  txe 
words  "on  the",  to  strike  out  " 9th  day  of  August"  tid 
Insert  "  3d  day  of  January  ";  so  as  to  make  the  bill  read 

B«  U  enacted,  etc..  That  tn  the  administration  of  any  lajws 
ootxfsrrlng  rights,  privileges,  and  benefits  upon  honorably 
duoged  soldiers  Charles  T.  lIoU.  who  served  in  Company 
Vt>urteenth  Regiment  United  States  Infan^,  shall  hereafter 
bdid  and  considered  to  hare  been  honorably  discharged  from  ibe 
military  service  of  the  United  SUtes  <m  the  Sd  day  of  Januiry 
liU  and  notwithstanding  any  provisions  to  the  contrary  in  ihe 
act  relating  to  pensions  approved  i^rti  20.  1898,  as  amended  by 
tbe  act  approved  May  11,  1908:  Provided.  That  no  bounty,  beck 
pay.  pension,  or  allowance  shaU  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 


F. 
l>e 


The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  t^e 
bin  to  be  read  a  third  time. 
The  bm  was  read  the  third  time,  and  passed. 

MAXLZHG  OF  pXETAIH  DSXrOS   AHS  KKDXCXmES 

The  Senate  proceeded  to  consider  the  bill  (S.  822) 
•mend  the  act  entitled  "An  act  to  amend  section  217, 
amended,  of  the  act  entitled  'An  act  to  codify,  revise,  a^ 
amend  the  penal  laws  of  the  United  States',  approved 
March  4.  1909  ".  approved  January  11.  1929.  with  respect  lo 
the  use  of  the  mails  for  the  shipment  of  certain  drugs  aad 
medicines  to  cosmetologists  and  barbers,  which  had  be^ 
reported  from  the  Committee  on  the  Judiciary  with  im 
M&endment,  on  page  1.  line  4.  after  the  word  "  section 


to 


'*  fc< 


217  **,  so  as  to  make  the  bill 


strike  out  "  317  "  and  insert 

read: 

Be  it  enacted,  etc..  That  the  first  proviso  in  the  first  sentence 
of  the  act  entitled  "An  act  to  amend  section  217,  as  amended,  of 
the  act  entitled  'An  act  to  codify,  revise,  and  amend  the  penal 
laws  of  the  United  States ',  approved  March  4,  1909  ",  approved 
January  11,  1929,  is  amended  to  read  as  follows:  "Provided,  That 
the  transmission  in  the  mails  of  poisonous  drugs  and  medicines 
may  be  limited  by  the  Postmaster  Oeneral  to  shipments  of  such 
articles  from  the  manufactiu^r  thereof  or  dealer  therein  to 
licensed  physicians,  sxirgeons,  dentists,  pharmacists,  druggists, 
cosmetologists,  barbers,  and  veterinarians,  under  such  rules  and 
regulations  as  he  shall  prescribe." 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  STEPHENS.  Mr.  President,  under  the  present  law 
it  is  permissible  to  transmit  through  the  mail  certain  drugs 
and  medicines,  but  the  classes  of  persons  to  whom  the  per- 
mission is  given  Is  limited.  The  purpose  of  this  measure  is 
to  include  cosmetologists  and  barbers  in  that  permission. 
These  drugs — important  drugs  as  they  are — may  be  trans- 
mitted through  the  mail  by  physicians,  surgeons,  dentists, 
pharmacists,  druggists,  and  so  on.  The  letter  from  Post- 
master General  Parley  says  that  he  sees  no  reason  why 
these  other  classes  of  persons  should  not  have  the  same 
permission. 

Mr.  McKELLAR.  I  have  no  objection  to  the  considera- 
tion of  the  bill. 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  ask  the  Sena- 
tor what  kind  of  drugs  are  involved? 

Mr.  STEPHENS.  The  bill  relates  to  any  kind  of  poi- 
sonous drugs  or  medicines  now  permitted  to  be  shipped  to 
ph3rsicians,  surgeons,  dentists,  pharmacists,  and  druggists. 
Now  it  is  desired  that  barbers  shaU  have  the  same  privilege. 
I  am  very  sure  that  not  all  the  poisonous  drugs  that  are 
shipped  to  druggists  and  physicians  will  be  shipped  to 
barbers. 

Mr.  LA  POLLETTE.  May  I  ask  the  Senator  whether  this 
measure  was  referred  to  the  Department  of  Agriculture  for 
a  report? 

Mr.  STEPHENS.  No;  it  was  not,  as  I  recalL  As  I  said, 
there  is  a  letter  here  from  the  Postmaster  General,  Mr. 
Farley,  and  the  Department  of  Justice  also  wrote  a  letter 
regarding  the  bilL    The  report  of  the  committee  says: 

The  Attorney  Oeneral  also  has  stated!  that  he  has  no  objection 
to  this  leglsUtlozL 

Mr.  LA  POLLETTE.  Mr.  President,  I  wiU  ask  the  Sena- 
tor to  let  the  bill  go  over.  In  the  meantime  I  will  make  an 
investigation,  before  the  next  call  of  the  calendar. 

Mir.  STEPHENS.  The  minority  leader,  the  Senator  from 
Oregon  [Mr.  McNaby],  is  the  author  of  the  bill.  Perhaps 
he  has  some  information  as  to  the  feeling  of  the  Department 
of  Agriculture  oa  the  subject. 

Mr.  McNARY.  Mr.  President,  I  really  could  not  answer 
Oie  question  of  the  Senator,  but  in  view  of  the  very  reason- 
able request  of  the  Senator  from  Wisconsin.  I  think  the  bill 
should  go  over  for  the  day. 

Mr.  STEPHENS.  Of  course,  I  do  not  object,  if  the  Sena- 
tor from  Oregon  does  not,  to  the  bill  going  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

A  UinrORM   STSTKM   OT    BAMXBXTPTCT 

The  bill  (HJl.  5950)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  sjrstem  of  bankruptcy  throughout  the 
United  States  ".  ai^roved  July  1.  1898.  and  acts  amendatOTy 
thereof  and  supplementary  thereto,  was  announced  as  next 
in  order. 

Mx.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  a  bill 
involving  some  controversial  features,  and  I  assume  it  will 
have  to  go  over. 

•nie  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

TITLKS  TO  INDXAH  LAMDS 

Hie  bill  (S.  1891)  to  authorize  the  Secretary  of  the  In- 
terior to  cancel  restricted  fee  patents  and  issue  trust  patents 
in  lieu  thereof,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  f  oUowa; 
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Be  U  enacted,  ete^  That  tbB  Secretary  d  tbm  Intcrlar  he,  and  he 
l8  heiwby,  authcriEed.  In  his  discretion,  to  cancel  any  fee  patmt 
containing  reetrictlons  on  aUenatlon.  Issued  under  any  law  or 
treaty,  title  to  which  to  still  held  nzKier  restriction  by  the  origi- 
nal TnrtiaTi  allottee  or  his  heirs  or  successors  In  title;  and  to  ea\jse 
to  be  Issued  in  lieu  thereof,  to  the  said  allottee,  his  heirs  or  suc- 
cessors, a  trust  patent  in  the  form  and  subject  to  all  the  provi- 
sions set  forth  in  the  general  allotment  act  of  February  8.  1887 
(34  Statli.  888-391 ) ,  as  amended;  the  trust  period  thereon  to  run 
10  years  from  date  of  issuance  of  said  lieu  patent. 

Sac.  2.  The  proTlslons  of  this  act  shall  not  apply  to  the  Osagas 
nor  to  the  Five  Civilized  Ttlbes  in  Oklahoma. 

rxsH.  un  GAU  prxtxlsgeb  om  nrsxAH  risesvatiohs  zv  hkw 

YOSK 

The  bill  (S.  2425)  to  repeal  the  act  entitled  "An  act  to 
gnmt  to  the  State  at  New  York  and  the  Seneca  Nation  of 
Indians  Jurisdiction  over  the  taking  of  fish  and  game  within 
the  Allegany,  Cataraugus,  and  Oil  Spring  Indian  Reserva- 
tions ",  approved  January  5,  1927,  was  announced  as  next  In 

order. 

Mr.  COPELAND.  Ito.  President,  I  notice  that  this  refers 
to  Tndmns  in  my  State,  and  I  think  I  ought  to  look  Into  the 
matter.    I  ask  that  it  go  over. 

Mr.  PRAZIER.  Bfr.  President,  I  should  like  to  say  to  the 
Senator  frwn  New  Yoric  that  this  is  a  bill  similar  to  one 
passed  at  the  last  aesBkm.  It  simply  provides  for  tbe  re- 
peal of  an  act  putting  the  Indians  affected  under  the  State 
law  as  to  their  hunting  on  the  reservation.  The  Indians  are 
•all  opposed  to  the  iwesent  system.  They  My  they  do  not 
get  a  square  deaL  They  are  arrested  for  shooting  or  fldiing 
on  their  own  land  under  the  State  law.  They  have  had 
these  privileges  ever  since  before  the  time  when  the  white 
people  came  to  the  United  States  and  feel  they  are  entitled 
to  hunt  on  their  own  lands.  Tbiey  a^  that  the  present  law 
be  repealed  and  that  they  be  allowed  to  hunt  and  fish  on 
their  own  property. 

Mr.  COPELAND.    I  have  no  objectian. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  U  enacted,  etc..  That  the  act  entitled  "An  act  to  grant  to 
the  State  of  New  York  and  the  Seneca  Hation  of  Indiana  iiiTl»- 
dlctlon  over  the  taking  of  fish  and  game  within  the  Allegany. 
Cattaraugus,  and  Ofl  Spring  Indian  Beservatlons  ",  approved  Jan- 
vary  6,  1837  (44  StatXi.  832).  Is  hereby  repealed. 

Disposmoiff  OF  msiAV  lands 

The  Senate  proceeded  to  consider  the  bill  <S.  1135)  to 
amend  section  1  of  the  act  entitled  "An  act  to  provide  for 
determining  the  heirs  of  deceased  Indians,  for  the  disposi- 
tion and  sale  of  allotments  of  deceased  Indians,  for  the 
leasing  of  allotments,  and  for  otho:  purposes",  approred 
June  25.  IdlO.  as  amended,  which  had  been  reported  from 
the  committee  affairs  with  an  amendment. 

Mr.  McKEIXAR.  Mr.  President,  will  not  the  Senator 
state  the  object  of  this  bill? 

Mr.  mAZIKR.  Mr.  President,  under  the  present  law, 
when  an  estate  is  left  by  a  deceased  Indian,  the  hebrs  are 
determined,  and  oftentimes  the  lands,  under  the  law,  must 
be  sold  under  a  sort  of  installment  payment  plan.  If.  after 
a  period  of  years,  the  one  who  buys  the  land  fails  to  carry 
out  his  c<mtract  and  keep  up  the  installments,  the  only  way 
by  which  the  hetrs  can  get  back  the  land  is  to  pay  all  the 
installments  which  have  been  paid  up  to  that  date.  It  is  an 
absolutely  unjust  and  nnfiUr  system,  and  Uiis  bin  seeks  to 
repeal  that  law.  The  bill  is  recommended  by  the  Depart- 
ment.         

Mr.  McKELLAR.  The  Department  made  certain  sug- 
gestions.   Were  all  of  those  carried  out? 

Mx.  FRAZIER.    Absolutely. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chxxf  Clxsk.    The  committee  proposes  to  strike  out 

all  after  the  enacting  clause,  and  in  lieu  thereof  to  insert 

the  f (blowing: 

That  section  1  of  the  act  of  June  25.  1910  (36  Stat.  855),  en- 
titled "An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposition  and  sale  of  alloiments  of  deceased 
Indians,  for  the  leasing  of  allotments,  and  for  other  purposes", 
as  amended  by  the  act  of  March  3.  1928  (15  Stat.  161),  Is  hereby 
amended  to  read  as  follows: 


"  That  wben  any  Indian  to  wbom  an  allotiiMnt  of  land 
made,  or  may  hereafter  be  made,  dies  bsCora  the  espixnttao.  at  the 
trust  pniod  and  before  the  Issuance  of  a  fae-almple  patent,  with- 
out having  made  a  will  dlqxMlng  of  said  allotment  as  hereinafter 
provided,  the  Secretary  of  the  iBtsrtor.  tq>on  notiee  and  haarlog. 
under  such  rules  as  he  may  prescribe,  lAuill  ascertain  the  legal 
heirs  of  such  decedent,  and  his  decision  thereon  shall  be  final  and 
conclusive.  If  the  Secretary  of  the  Intrrlnr  decides  the  heir  or 
heirs  ol  such  eompetent  to  manage  thetr  own  afTairs,  he  shall 
issue  to  such  heir  or  heirs  a  patent  In  fee  for  the  allotment  cf 
such  decedent;  If  he  shall  decide  one  or  more  of  the  heirs  to  be 
Incompetent,  he  may.  in  his  diacxetUm.  cause  such  lands  to  be 
sold:  Provided,  That  If  the  Secretary  of  the  Interior  shall  find 
that  the  lands  of  the  decedent  are  capable  of  partition  to  the 
advantage  of  the  heirs,  he  may  cause  the  shares  of  such  as  are 
competent,  upon  their  petition,  to  be  aet  aside  and  patents  In  fee 
to  be  issued  to  them  therefor.  All  sales  of  lands  allotted  to  In- 
dians authcMlaed  by  this  or  any  other  act  shall  be  made  under 
such  rules  and  regulations  and  upon  such  terms  as  the  Secretary 
of  the  Interior  may  prsacrilw.  and  ke  ahaU  require  a  deposit  of 
10  percent  of  the  purchase  price  at  the  time  of  the  sale.  Should 
tibe  purchaser  fall  to  comply  with  the  terms  of  sale  prescribed  by 
the  Secretary  of  the  Intector,  the  amount  so  paid  shaU  be  for- 
feited: In  case  the  balance  of  the  pfur^aae  prioe  is  to  be  paid 
on  such  def orred  payments,  all  payments  made  together  with  aU 
Interest  paid  on  such  deferred  installments.  shaU  be  so  forfeited 
for  failure  to  comply  with  the  tenna  of  the  sale.  All  forfelt\u«s 
shall  inure  to  the  benefit  of  the  allottee  or  his  heirs.  Upon  pay- 
ment of  the  purchase  price  to  fun.  the  Secretary  of  the  Interior 
ShaU  cause  to  be  issued  to  the  purehaaer  patent  In  tee  for  such 
land:  Prmrided.  That  the  proceeds  of  the  sale  of  inherited  lands 
shall  be  ptOd  to  such  heir  or  heirs  as  may  be  competent  and  held 
in  tnxst  subject  to  use  and  expenditure  during  the  trust  polod 
for  such  heir  or  heirs  as  may  be  tneompetent  as  thetr  reapeetlve 
Interasto  shaU  appear:  Provided  fMTtker.  That  the  Secretary  of  the 
Interior  Is  hereby  authoriaed.  In  his  dlsaretUxi.  to  Issue  a  oerttfl- 
cate  of  competency,  upon  appUcatlon  therefor,  to  any  Indian,  or 
in  case  of  his  death  to  his  heirs,  to  whom  a  patent  In  fee  contaln- 
lx«  restnctlOQS  on  aHenatian  has  been  or  may  hereafter  be  Is- 
sued, and  such  certificate  shall  have  the  effect  of  removing  the 
restrictions  on  alienation  contained  in  such  patent:  Provided 
further.  That  hereafter  any  United  States  Indian  agent,  superin- 
tendent, or  other  dlsbxirAig  agent  of  the  Indian  Service  may  de- 
posit Indian  moneys,  individual  or  tribal,  coming  into  hie  handa 
as  custodian,  in  such  bank  or  banks  as  he  may  select:  Provided, 
That  the  bank  or  banks  so  selectod  by  him  shaU  first  exectite  to 
the  said  dlsburslBg  agent  a  bosMl.  with  approved  surety,  in  aoch 
amount  as  will  pn^ierly  safeguard  the  funds  to  be  deposited. 
Such  bonds  shall  be  subject  to  the  approval  of  the  Secretary  of 
the  Interior." 

Hie  amendmmt  was  agreed  to. 

Mr.  EINQ.  Mr.  President,  may  I  aak  the  Senator 
whether  in  the  investigations  which  were  msuie  under  hia 
direction  as  (diairman  of  the  Committee  on  Indian  Aflaixs 
at  that  time,  this  question  received  attention? 

Mr.  FRAZIER.    Oh,  yes;  tt  was  thoroughly  considered. 

The  bill  was  ordered  to  be  engroned  for  a  third  reading, 
read  the  third  time,  and  passed. 

naoMK  ocaooK.  a  Qinaxd,  wasx. 

The  bffl  (S.  236)  to  provMe  funds  for  cooperation  with 
the  school  board  at  Queets,  Wash.,  in  the  construction  of 
a  pubUc-school  buildii«  to  be  availaUe  to  Indian  children 
of  the  village  of  Queets,  J^eraon  County,  Wash.,  was  an- 
nounced as  next  in  (urder. 

Mr.  McKELLAR.    Let  that  go  over. 

Mr.  WHEELBR.  Mr.  President,  win  not  the  Senator 
withhold  his  objection? 

Mr.  McKELLAR.  Certainly,  wm  the  Senator  explain 
the  bin? 

Mr.  WHEELER.  The  bill  authoriaes  an  appropriation  of 
$10,000  to  build  a  school  for  Indian  children,  in  cooperation 
with  Jefferson  County,  Wash.  The  Indian  Bureau  is  in 
f^vor  of  it.  and  says  it  will  aid  tn  conducting  of  the  school, 
but  the  Bureau  of  the  Budget  says  that  the  expenditure  d 
the  $10,000  Is  not  in  accordance  with  their  plans.  The  In- 
dian Office  itself  says  it  will  greatly  facilitate  their  wotIc 
Both  the  white  children  and  the  Ihdian  diUdren  at  this 
time  have  to  go  to  school  in  a  log  cabin. 

Mr.  McKELLAR.    A  lot  of  U8  did  the  tame  thing. 

Mr.  WHEELBR.  That  is  true,  and.  as  the  Senator  from 
New  York  [Mr.  Conuuro]  suggests,  Uncoln  did  the  same. 
But  it  is  a  very  unhealthy  ocmdition  wfai^  exists  tbere. 
The  appropriation  is  for  only  flO.OOO.  and  there  is  onljr 
one  way  in  which  these  Indian  sdiools  can  be  carried  <B. 
or  for  the  children  to  get  any  education  and  have  proper 
facilities,  and  that  is  for  the  United  States  Oovemment  to 
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cooperate  in  the  building  of  the  schools.  It  means  a  sav- 
ing to  the  Government  rather  than  a  loss.  If  this  shall  i  ot 
be  done,  they  will  have  to  put  the  children  in  private  board- 
ing schools,  at  greater  expense. 

Mr.  McKELLAR.  How  many  Indian  children  would  the  re 
be  at  this  school? 

Mr.  WHEELER.  I  think  it  is  stated  in  the  report.  T  le 
Department  reports: 

This  public-school  district  has  been  operating  three  schocls, 
one  of  which  was  abandoned  this  year  through  Inability  to  ccn- 
dnct  three  separate  schools.  One  of  these  schools  has  been  opi  tr- 
ated  in  an  old  log  building  which  was  fcsmerly  a  Government 
Indian  day  school  Icnown  as  "  Queets  "  or  "  Qiieets  River."  1  he 
Tf|<na.T»  oiBce  has  been  authorizing  payment  of  tiiltlon  for  i  he 
Indian  children  attending  this  school  at  the  rate  of  60  cents  jier 
attendance  day  for  38  Indian  pupils. 

Mr.  McKELLAR.  A  $10,000  schoolhouse  for  38  childirn 
is  a  pretty  large  expenditure.  May  I  ask  the  Senator  to 
let  this  and  the  succeeding  bill  go  over,  and  I  will  look  li:  to 
them  by  the  time  we  have  another  call  of  the  calendar. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ovi  sr. 

ZHSXAN  SCHOOL   AT  POPLAK,   MOMT. 

The  bill  (S.  1826)  for  expenditure  of  funds  for  cooperatl  m 
with  the  public-school  board  at  Poplar.  Mont.,  in  the  co  i- 
struction  or  improvement  of  public-school  building  to  >e 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reser- 
vation, Mont.,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER    The  bill  will  be  passed  ov^. 


WILSOlf   G.   BINGHAM 


Bingh£m 


The  biU  (HJl.  2632)  for  the  relief  of  Wilson  O 
was  announced  a.^  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Mr.  8HEPPARD.  Mr.  President,  may  I  say  to  the  Senai 
frtmi  Utah  that  the  only  effect  of  this  bill  is  to  enable 
odDcer  to  Avgij  to  the  Veterans'  Administration  for  addl- 
ttooal  compensation.  He  was  honorably  discharged  fnm 
the  Anny  as  an  officer  in  the  Army,  having  served  in  Fran^, 
and  having  been  wounded  and  gassed. 

The  House  passed  a  bill  i>ermltting  him  to  retire  as 
captain  if  found  eligible  by  a  board,  but  the  War  Depait- 
ment  and  the  Senate  cmnmittee  believed  that  he  shoild 
have  the  status  of  a  retired  emergency  Army  officer  aid 
should  be  given  an  honorable  discharge  as  such  ofBcer  in 
order  that  he  might  test  his  rights  to  additional  benefits  >n 
that  basis. 

Mr.  KINO.    Mr.  President,  let  the  bill  be  passed  over  ior 
the  present. 

The  PRESIDING  OFFICER.    Tly  bill  will  be  passed  ovi  or. 


Aimroiixirr  or  xitxxGDrcT  kailkoas  nuirspoRTATzoH  act.  it^i 

The  bfn  (8.  2411)  to  amend  the  Emergency  Rallrotd 
Tnxms>ort»tUm  Act,  1933.  was  announced  as  next  In  ord^. 

Mr.  McNARY.    Let  that  go  over. 

Mr.  COUZENS.  Mr.  President,  may  I  ask  why  there  Is 
ofatjection  to  that  biU? 

Mr.  McNARY.  I  do  not  object  for  myself,  but  at  the 
request  of  some  other  Senators  who  are  not  present  M 
this  time. 

The  PRESIDING  OFFICER.    The  hill  win  be  passed  ov^r. 

JORlf  L.  smOEDtS 

The  Senate  proceeded  to  consider  the  bill  (S.  1857) 
the  relief  of  John  L.  Summers,  disbursinff  cleik. 
Department,  and  for  other  purposes. 

Mr.  KINO.    Mr.  President.  I  should  like  to  have  an 
planation  of  that  bill. 

Mr.  FRAZIER.    Mr.  President,  this  Is  a  bin  to  straighten 
out  the  accounts  of  the  Treasury  Department  and 
back  over  a  period  of  years.    I  am  informed  that  it  has 
customary  since  time  immemorial  to  pass  measures  of  __ 
ktnd  In  order  to  straighten  out  the  accounts  of  the  Treasu^ 

This  case  Involves  forgeries,  hi  some  Instances,  and 
In  other  instances.    The  Treasurer  of  the  United  States 
under  bond  for  all  the  employees  in  his  office,  and  in  a 
of  this  kind  bis  bondsmen  are  held. 


fjr 
Treasury 
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datss 

be  n 
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It  seems  that  this  appropriation  was  recommended  in  the 
last  administration,  and  again  in  this  administration.  It 
is  recommended  that  Congress  pass  this  measure  and  clean 
up  this  old  account.  In  one  case  there  was  a  fraudulent 
raising  of  a  check  from  $47.50  to  $44,750.  A  bank  at  Balti- 
more cashed  the  check,  and  the  money  was  paid  here  in  the 
Treasury,  and  suit  was  brought  against  the  bank  in  Balti- 
more to  recover.  The  court  there  held  with  the  bank,  the 
case  was  carried  up  to  the  Supreme  Court,  and  they  held 
with  the  bank.  The  bank  recovered  the  $47.50,  but  they  are 
out  the  balance.  It  is  not  fair  for  the  Treasury  of  the 
United  States  to  be  charged  up  with  an  account  of  that 
kind. 

Mr.  McKELLAR.  Is  it  not  true  that  the  Comptroller 
General  recommended  against  the  bill? 

Mr.  FRAZIER.  Parts  of  it.  Just  the  sjrstem,  as  I  under- 
stand.*^ 

Mr.  McKELLAR.  Are  there  bondsmen  who  are  interested 
in  this  legislation? 

Mr.  FRAZIER.    I  presume  so. 

Mr.  McKELLAR.  If  bonds  have  been  taken  and  there 
has  been  a  default  on  the  bonds,  why  should  not  the  bonds- 
men pay  them?  Is  it  simply  because  it  is  the  Government 
which  is  involved? 

Mr.  FRAZIER.  If  the  bondsmen  paid,  they  would  come 
back  on  the  individuals,  who  are  former  Treasurers  of  the 
United  States. 

Blr.  McKETiTiAR.  What  is  running  through  my  mind  is 
that  if  the  Government  takes  the  bond  and  there  is  a 
default  OB-tiie  bond,  and  the  bond  has  to  be  paid,  that  is 
certainly  not  the  fault  of  the  Government.  The  Govern- 
ment took  the  bond  for  its  own  protection. 

Mr.  FRAZIER.  That  is  perfectly  true;  but  as  I  have 
stated,  this  practice  has  been  in  vogue  for  years  and  years. 
Perhaps  it  is  all  wrong,  but  when  there  has  been  some  little 
irregularity  or  shortage,  bills  have  alwajrs  been  passed  to 
straighten  out  the  account. 

The  PRESIDING  OFFICER.  If  there  be  no  objection  to 
the  bill,  the  amendments  will  be  stated. 

The  Chiet  Clerk.  On  page  1,  line  9.  after  the  word 
"  numbered  ",  it  is  proposed  to  insert  the  numerals  "  342  "; 
on  page  2,  line  9.  after  the  word  "  numbered  ".  insert  the 
numerals  "  342  ";  in  line  16,  after  the  word  "  numbered  ", 
insert  the  numerals  "  342  ";  and  in  line  24.  after  the  word 
"  numbered  ".  insert  the  numerals  "  342  ".  so  as  to  make  the 
bin  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  allow  In 
the  accounts  of  John  L.  Summers,  disbursing  clerk.  Treasury  De- 
partment, sums  aggregating  $888^  now  standing  as  disallowances 
In  Ills  accoimts  with  the  General  Accounting  OfBce  vinder  various 
Treasury  Department  appropriations,  as  set  forth  In  Ho\ise  Docu- 
ment No.  843,  Seventy-third  Congress,  first  session. 

S«c.  a.  The  Comptroller  General  of  the  United  States  Is  author- 
ised and  directed  to  allow  In  the  accounts  of  Frank  White  and 
H.  T.  Tate,  former  Treasurers  of  the  United  States;  Guy  P.  Allen, 
former  Acting  Treasurer  of  the  United  States:  and  Robert  G. 
Hilton,  former  Assistant  Treas\irer  of  the  United  States  at  Balti- 
more. Md..  the  simis  of  $34,809.70,  $02.89,  $382.42,  and  $126.67. 
respectively,  representing  xinavaUable  fxinds,  as  set  forth  in  House 
Document  No.  342,  Seventy-third  Congress,  first  session. 

8»c.  3.  The  Comptroller  General  of  the  United  States  Is  author- 
ised and  directed  to  settle  an  account  to  cover  the  claims  of 
Blanchard  Johnson,  John  Prank  Rodzen,  and  Elizabeth  Kennard  in 
the  sums  of  "not  to  exceed  $25.74,  $26.59,  and  $126.67,  req)ectlvely. 
representing  unrecovered  amounts  due  them,  as  referred  to  on 
pages  <rf  House  Document  No.  842,  Seventy-third  Congress, 

first  session,  and  to  certify  the  satne  to  the  Secretary  of  the 
Treasury  tat  payment. 

S«c.  4.  The  Secretary  of  the  Treasury  be,  and  he  is  hereby,  au- 
thcHlaed  and  directed  to  adjust  discrepancies  in  certain  national- 
bank  note  currency  accounts  in  the  office  of  the  Comptroller  of  the 
Currency,  covering  the  period  from  April  6,  1912,  or  immediately 
prior  thereto,  to  November  21,  1928,  as  set  forth  In  House  Docu- 
ment No.  342.  Seventy-third  Congress,  first  session;  and  the  Treas- 
urer of  the  United  States  Is  authorized  and  directed  to  charge  the 
sum  of  $27,680  against  his  general  account,  with  corre^>onding 
credit  therein  to  the  f\ind  for  retirement  of  national-bank  notes 
established  by  the  act  of  July  14.  1890  (26  StotJ*.  288,  U-S.C, 
UUe  12.  sec  122). 

Tlie  amendments  were  agreed  to. 
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The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN  HAMPSHIBX 

The  bill  (S.  255)  for  the  relief  of  John  Hampshire  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  John  Hampshire,  of  Grants  Pass, 
Orcg.,  the  sum  of  (32,715^1  in  full  satisfaction  of  his  claim 
against  the  United  States  for  damages  resulting  from  the  sus- 
pension of  work  under  his  contract  with  the  United  States  no. 
l-lp-71.  dated  July  29,  1927,  for  road  construction  and  improve- 
ment In  Mount  Rainier  National  Park  In  the  State  of  Washington, 
such  suspension  having  been  made  necessary  by  the  failure  to 
provide  adequate  appropriations  to  permit  the  continuance  of  the 
work  in  accordance  with  such  contract. 

jonnr  resolution  passed  oyek 

Tlie  Joint  resolution  (6.JJles.  31)  consenting  that  certain 
States  may  sue  the  United  States  and  providing  for  trial 
on  the  merits  in  any  suit  brought  hereunder  by  a  State  to 
recover  direct  taxes  alleged  to  have  been  illegally  collected 
by  the  United  States  during  the  fiscal  years  ending  Jime  30, 
1866,  1867,  and  1868.  and  vesting  the  right  in  each  State 
to  sue  in  its  own  name  was  announced  as  next  in  order. 

Mr.  REED.     Over. 

Mr.  STEPHENS.  Mr.  President,  with  reference  to  Senate 
Joint  Resolution  31,  I  ask  unanimous  consent  to  file  a  sup- 
plemental amended  report. 

The  PRESIDING  OFFICER.  Without  objection,  permis- 
sion is  granted.    The  Joint  resolution  will  go  over. 

state  taxation  of  national  banking  associations 

The  bill  (S.  2788)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended  (relating  to  State  taxation  of  national 
banking  associations),  was  announced  as  next  in  order. 

Mr.  LA  POIiLETTE,  I  object  on  behalf  of  a  Senator  who 
is  unavoidably  detained. 

Mr.  GLASS.  Mr.  President,  I  wish  to  ask  to  have  the 
bill  go  over  for  the  reason  that  the  Senator  from  Wis- 
consin perhaps  has  in  mind.  The  Senator  to  whom  he 
refers  has  not  read  the  report.  Another  Senator  now  pres- 
ent has  indicated  his  purpose  to  have  the  bill  go  over.  I 
request  him  to  read  the  report. 

The  full  explanation  of  the  bill  will  be  found  in  Senate 
Report  No.  512.  The  bill  is  unanimously  reported  by  the 
Committee  on  Banking  and  Currency,  and  after  10  years 
of  controversy  the  American  Bankers  Association  has  united 
in  the  advocacy  of  this  bUL  I  would  be  obliged  if  the  two 
Senators  objecting  would  be  good  enough  to  read  the  Senate 
report,  which  comprehends  a  complete  explanation  of  the 
bill. 

Mr.  OVERTON.  Mr.  President,  I  also  am  objecting.  I 
have  read  the  rejpart  accompanying  the  bill  to  which  the 
Senator  from  Virginia  refers.  I  should  like  to  know  whether 
or  not  any  inquiry  was  made  to  ascertain  just  what  in- 
tangible personal  property  is  assessed  in  the  different  States. 
My  objection,  I  will  frankly  state  to  the  Senator  from  Vir- 
ginia, is  that  in  Louisiana  it  is  assessed  at  only  10  percent 
of  the  actual  cash  value,  as  I  understand.  Therefore,  tf 
the  bill  were  enacted  into  law,  in  Louisiana  the  shares  of 
the  stock  in  national  banks  would  be  assessed  at  only  10 
percent  of  their  actual  cash  value. 

Mr.  GLASS.  I  should  assume  that  in  a  controversy  ex- 
tending over  a  period  of  10  years  the  American  Bankers' 
Association  ascertained  all  the  facts  with  great  deliberation 
and  care.  It  may  be  that  the  Committees  on  Banking  and 
Currency  of  the  respective  Houses  have  done  the  same  thing, 
but  about  that  I  cannot  speak  confidently.  I  will  say,  how- 
ever, before  the  bill  goes  over  that  a  single  State  could  very 
much  more  readily  alter  its  tax  laws  to  comply  with  the  re- 
quirement of  47  other  States  than  we  could  adopt  a  tax  bill 
here  that  would  be  adapted  to  a  single  State. 

Mr.  OVERTON.  That  Is  the  reason  why  I  was  asking  for 
the  information,  if  the  Senator  will  pardon  me.  I  have  the 
impression  that  Intangible  personal  property  is  not  asseaged 
mt  all  in  some  States.   I  may  be  wrong  as  to  that. 

The  PRESIDINO  OFFICER.    Ttie  bill  will  be  passed  over. 


niTBRirATIONAL  ASMS  *  TVZE  CO.,  INC. 

The  Senate  proceeded  to  consider  the  bill  (S.  2809)  con- 
ferring Jurisdiction  upon  the  Court  of  Claims  to  hear  and 
determine  the  claims  of  the  International  Arms  &  Fuze  Co.. 
Inc.,  which  had  been  reported  from  the  C(Mnmittee  on 
Claims,  with  an  amendment,  oa  page  2,  line  21.  to  strike  out 
the  following  proviso: 

And  provided  further.  That  any  judgment  rendered  by  the  Ooxirt 

of  Claims  for  either  the  United  States  or  the  International  Anna  ft 
Fuze  Co..  Inc..  shall  include  interest. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  jurisdiction  to  hereby  conferred  upon 
the  Court  of  Claiix)«,  notwithstanding  the  lapse  of  time  or  any 
Htatute  of  limitations,  or  any  award  or  awards  previously  made  and 
liccepted  by  the  International  Arms  &  Puze  Co..  Inc..  to  hear 
and  detennlne  the  claims  of  the  mid  International  Arms  * 
Puze  Co..  Inc..  growing  out  of  contracts  nos.  O-104a-569-A.  dated 
January  1.  1918,  and  P-19219-4797-A.  dated  November  5.  19ia, 
with  the  United  States  and  the  amendments  and  modifications 
thereof,  in  accordance  with  the  terms  of  these  eontracts,-  as 
amended  and  modified,  together  with  claims  fc»-  storage,  servleeak 
and  work  incident  thereto  and  rendered  in  connection  therewith. 
lUMl  in  considering  the  aforesaid  claims  the  ootirt  shaU  give  the 
United  States  credit  for  any  and  aU  payments  heretofore  made 
by  the  United  States  on  account  of  said  eontracts:  Proirtded,  how- 
ever. That  if  the  Court  of  Claims  determines  that  the  amount 
due  the  International  Arms  ft  Fuae  Co..  Inc..  \mder  the  claims 
above  set  forth  is  less  than  the  amounts  previously  paid  the  said 
International  Arms  ft  Puze  Co..  Inc.,  by  the  United  States  in  con- 
nection with  the  said  contracts,  the  Court  of  Claims  shall  hare 
jurisdiction  to  render  judgment  against  the  International  Anns 
ft  Pviae  Co.,  Inc.,  for  the  difference  between  the  aoKtunts  found 
to  be  due  the  International  Arms  ft  Puze  Co..  Inc..  and  the 
amounts  heretofore  paid  the  International  Arms  &  Puae  Co..  Inc.: 
And  provided  further.  That  from  any  decision  or  judgment  ren- 
dered In  any  suit  presented  under  the  authority  of  this  act  a  writ 
of  certiorari  to  the  Supreme  Court  of  the  United  States  may  be 
applied  for  by  either  party  thereto,  as  Is  provided  by  law  tn  other 


Ttie  amendm^it  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thtrd  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED  OVER 

The  bUl  (S.  2864)  for  the  relief  of  Weymouth  Klrkland 
and  Robert  N.  Gtolding  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bin?    If  not,  I  ask  Uiat  it  go  over. 

The  PRESIDING  OFFICER.    Let  the  biU  go  over. 

ESTATE  or.  MARTIN  PLYNN 

The  bill  (S.  1998)  for  the  relief  of  the  estate  of  MarUa 
Fl3mn  was  announced  as  next  in  order. 

Mr.  DICKINSON.  Mr.  President,  this  biU  was  considered 
the  last  time  the  calendar  was  called.  There  is  one  item  in 
it  that  did  not  have  the  endorsement  of  the  Veterans' 
Bureau.  I  have  now  investigated  the  matter  and  I  find, 
instead  of  the  amount  being  without  interest  $4,000,  it 
should  be  $3310.  There  was  (Hie  item  that  was  included 
in  the  way  of  lavatories.  I  ask  that  the  sum  "  $4,000  "  be 
stricken  from  the  bill  and  "$3,810"  be  inserted  in  lieu 
thereof. 

Mr.  McKELLAR.  Mr.  President,  the  reason  for  that 
change  is  to  be  found  in  the  Veterans'  Administration  letter 
of  F^ruary  19.  to  the  Senator  from  North  Carolina  [Mr. 
Bahjbt],  in  which  they  fixed  the  total  amount  at  $3,025. 

Mr.  DICB3NSON.  Yes,  but  one  Item  tliere  is  not  Included, 
and  that  is  an  item  for  plumUng  and  the  labor  in  restcu-- 
ing  the  plumbing.  I  submitted  the  matter  again  to  the 
Veterans'  Bureau  and  have  also  talked  with  Colonel  GrifDth. 
The  Bureau  admits  that  in  making  their  original  estimate 
they  did  not  cover  the  plumbing  item. 

Mr.  McKELLAR.  Can  we  get  a  certificate  from  the  De- 
IHutment?  I  am  not  doubting  the  Senator  at  all.  but 
sometimes  there  are  misunderstandings  about  such  items. 

Mr.  DICKINSON.  The  only  point  is  that  this  claim  has 
been  running  for  4  years,  and  we  have  already  declined  to 
pay  interest.  I  am  afraid  if  we  do  not  get  it  passed  loan, 
we  wiU  not  get  it  through  the  House.  I  have  taken  the 
matter  up  with  Colonel  Griffith.  He  suggests  in  order  to 
clear  the  record,  which  indicates  that  lavatories  and  plumb- 
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tog  were  not  Included,  that  I  should  get  some  proof  from 
Iowa.    If  the  Senator  insists  upon  it  I  will  get  that  proof. 

Mr.  McKEliLAR.  It  will  not  take  long  to  get  it.  I  ask 
that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

BILL  PASSES  OVSH 

The  bill  (HH.  5884)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  banJoruptcy  throughout  the 
United  States  ",  approved  July  1.  1898,  and  acts  am-ndatory 
thereof  and  supplementary  thereto,  was  announced  as  next 
to  order. 

\   Mr.  McKELLAR.    Over. 
\The  PRESIDINa  OFFICER,    The  bill  will  be  passed  over. 

'  JAMKS  TXnXEY   HAZEL 

The  bin  (S.  896)  for  the  relief  of  James  Tulley  Hazel  was 
considered,  ordered  to  be  engrossed  for  a  third  readtog.  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferrtng  nghts,  privilege*,  and  benefits  upon  honorably  discharged 
■ddlera  James  Tulley  Hazel,  captain.  Medical  Ctorpe.  United  States 
Army.  September  3.  1918.  shall  hereafter  be  held  and  considered 
to  have  been  regularly  commissioned  as  a  captain  in  the  Medical 
Corps  of  the  United  States  Army  on  the  3d  day  of  September  1918. 

BILL    PASSED    OVBX 

The  bill  (S.  2800)  to  prevent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  mishranded  food,  drink,  drugs, 
and  cosmetics,  and  to  regulate  traffic  thereto;  to  prevent  the 
false  advertisement  of  food,  drink,  drugs,  and  cosmetics;  and 
for  other  purposes,  was  announced  as  next  to  order. 

Mr.  BYRNES.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PIOTKCnOlf  AJfD  RSQULATIOM  OP  FISHERIES  OF  ALASKA 

The  Senate  proceeded  to  consider  the  bill  (S.  3022)  to 
amend  an  act  entitled  "An  act  to  amend  sections  3  and  4  of 
an  act  of  Congress  entitled  'An  act  for  the  protection  and 
regulation  of  the  fisheries  of  Alaska',  approved  June  26, 
1906,  as  amended  by  the  act  of  Congress  approve<?  June  6, 
1924.  and  for  other  purposes." 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  STEPHENS.  Mr.  President,  the  bill  relates  to  fish- 
eries to  Alaska.  The  Commissioner  of  Fisheries,  Frank  T. 
BeD,  presented  a  memorandum  to  Mr.  Roper,  Secretary  of 
Commerce,  who  sent  it  to  the  committee  with  his  letter, 
saying, "  I  concur  to  the  memorandum  of  the  Commissioner." 

Mr.  McKELLAR.  I  see  that  the  Commissioner  of  Fish- 
eries has  endorsed  the  bill,  so  I  have  no  objection. 

Mr.  STEPHENS.  We  had  hearings  on  this  bilL  The  Dele- 
gate from  Alaska  was  present,  and  the  bill  was  unanimously 
agreed  upon. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readtog. 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  3  of  the  act  of  Congress  entitled 
"An  act  for  the  protection  and  regulation  of  the  fisheries  of 
^]ftT>r«  ••.  Improved  June  30,  1900,  as  amended  by  the  act  of  Con- 
gress entitled  "An  act  for  the  protection  of  the  fisheries  of  Alaska, 
and  for  other  purposes  ",  approved  June  0.  1924.  be,  and  the  same 
la  hereby,  amended  to  read  as  follows: 

"Sec.  3.  That  It  shall  be  unlawful  to  erect  or  maintain  any 
«^%m,  barricade,  fence,  trap,  flshwheel.  or  other  fixed  or  stationary 
obstruction  except  for  purposes  of  fish  culture,  in  any  of  the 
waters  of  Alaska  at  any  point  where  the  distance  from  shore  to 
shore  is  less  tiian  1.000  feet,  or  within  600  yards  ot  the  mouth 
of  any  creek,  stream,  or  river  into  which  salmon  run.  exoept- 
tng  the  Karluk.  Ugashlk.  Kuskokwim.  and  Yukon  Riv«rs,  with 
the  purpose  or  result  of  capturing  salmon  or  preventing  or  im- 
peding their  ascent  to  the  spawning  grotmds.  and  the  Secretary 
of  Commerce  is  hereby  authorized  and  directed  to  hilve  any  aiad 
all  such  unlawful  obstructions  removed  or  destroyed:  Provided, 
however.  That  the  exception  h»einabove  contained  with  refercaoe 
to  the  Kuskokwim  and  Yukon  Rivers  shall  b«  solely  for  the  pur- 
pose of  enabling  native  Indians  and  bona  fide  permanent  white 
inhabitants  along  the  said  rivers  to  take  from  said  rivers  for 
commercial  purposes  and  for  export  frtnn  the  Territory  ot  Alaska 
king  salmon  in  such  manner  and  such  quantities,  and  at  such 
times  as  the  Secretary  of  Commerce  may.  by  suitable  regulatkms. 
from  time  to  time  permit:  Provided  further.  That  no  person  shall 
be  deemed  to  be  a  bona  fide  permanent  inhabitant  of  the  said 
rivers  who  has  not  resided  thereon,  or  within  50  miles  thereof  for 
a  period  of  over  1  year,  and  that  the  term  '  native  Indians '  as 
tusd  herein  shall  be  taken  to  mean  members  of  the  aboriginal 
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ra:es  inhabiting  Alaska  when  annexed  to  the  United  States,  and 
tSS  descendants  of  the  whole  or  half  blood.  For  the  Purpo««« 
oAhlfl  section,  the  mouth  of  Buch  creek  stream,  or  rljf  shall  be 
taken  to  be  the  point  detennlned  as  such  mouth  by  the  Secretary 
of  Commerce  and  marked  la  accordance  with  this  determination 
It  shaU  be  unlawful  to  lay  or  set  any  seine  or  net  of  any  Kina 
wthln  100  yards  of  pny  other  seine,  net.  or  other  flshlng  ap- 
pliance which  18  be-  or  which  has  been  laid  or  set  In  any  of 
Ue  waters  of  Alaska,  ur  to  drive  or  to  construct  any  trap  or  other 
fl!ed  fishing  appliance  within  600  yards  laterally  or  within  100 
y4rds  endwise  of  any  other  trap  or  fixed  flshlng  appliance." 

iSic  2  That  section  4  of  the  act  of  Congress  entitled  An  act 
fdr  the  protection  and  regulation  of  the  fisheries  of  Alaska", 
approved  June  26.  1906.  as  amended  by  the  act  of  Congress  en- 
titled "An  act  for  the  protection  of  the  fisheries  of  Alaska,  and 
fcr  other  purposes",  approved  June  6.  1924,  be.  and  the  same 
hereby  Is,  amended  to  read  as  follows: 

"  Sec.  4.  That  It  shall  be  unlawful  to  fish  for.  take,  or  kUl  any 
SI  Imon  of  any  species  or  by  any  means  except  by  hand  rod,  spear, 
or  gaff  in  any  of  the  creeks,  streams,  or  rivers  of  Alaska;  or  within 
5<0  yards  of  the  mouth  of  any  such  creek,  stream,  or  river  over 
wtiich  the  United  States  has  jurisdiction,  excepting  the  Karluk, 
Ujashlk.  Yukon,  and  Kuskokwim  Rivers:  Provided,  That  nothing 
hjreln  contained  shall  prevent  the  taking  of  fish  for  local  food 
requirements  or  for  use  as  dog  feed:  Provided  further,  That  the 
eiceptlon  hereinabove  contained  with  reference  to  the  Kuskokwim 
and  Yukon  Rivers  shall  be  solely  for  the  purpose  of  enabling 
nitlve  Indiana  and  bona  fide  permanent  white  inhabitants  along 
tlie  said  rivers  to  take  from  said  rivers  for  commercial  purposes 
a:  id  for  export  from  the  Territory  of  Alaska  king  salmon  in  such 
nanner  and  such  quantities  and  at  such  times  as  the  Secretary 
o  Commerce  may,  by  suitable  regulations,  from  time  to  time 
psrmit:  Provided  further.  That  no  person  shall  be  deemed  to  be 
a  bona  fide  permanent  inhabitant  of  said  rivers  who  has  not  re- 
s  ded  thereon  or  within  50  miles  thereof  for  a  period  of  over  1 
y  far.  and  that  the  term  '  native  Indians  *  as  used  herein  shall  be 
tiken  to  mean  members  of  the  aboriginal  races  Inhabiting  Alaska 
«hen  annexed  to  the  United  SUtes,  and  their  descendants  of  the 
^ole  or  half  blood." 

RICHARD  A.  CHAVIS 

The  Senate  proceeded  to  consider  the  bill  (HJR.  2032)  for 
tiie  relief  of  Richard  A.  Chavis,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment 
en  page  10,  to  insert  the  followmg  proviso: 

Provided  further.  That  the  rights,  privileges,  and  benefits  con- 
fsrred  upon  Richard  A.  Chavis  by  reason  of  the  enactment  of 
tils  act  shall  be  limited  to  admission  to  a  soldiers'  home  under 
t  le  regulations  governing  such  admission. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges,  and  benefits  upon  honorably  discharged 
ealdiers  Richard  A.  Chavis,  who  served  as  a  member  of  Company 
!>,  Second  South  Carolina  Volxmteer  Infantry,  shall  hereafter  be 
leld  and  considered  to  have  been  honorably  discharged  from  said 
service  on  the  19th  day  of  April  1899:  Provided,  That  no  pension, 
I  ay,  or  bounty  shall  be  held  to  have  accrued  by  reason  of  the 
( nactment  of  this  act :  Provided  further,  That  the  rights,  prlvUeges, 
ind  benefits  conferred  upon  Richard  A.  Chavis  by  reason  of  the 
4  nactment  of  this  act  shall  be  limited  to  admission  to  a  soldiers' 
^me  under  the  regtilatlons  governing  such  admission. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 

rbe  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

nXD   M.   MUMM 

The  bill  (S.  754)  for  the  relief  of  Pred  M.  Munn  was  con- 

!  idered.  ordered  to  be  engrossed  for  a  third  reading,  read  the 

bird  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
1  erring  rights,  privileges,  and  benefits  upon  honorably  discharged 
I  oldiers  Pred  M.  Munn,  who  served  as  a  private  in  Troop  L,  Second 
:  legiment  United  States  Cavalry,  shall  hereafter  be  held  and  con- 

idered  to  have  been  honorably  discharged  from  the  military  serv- 
jce  of  the  United  States  on  January  10,  1878:  Provided,  That  no 
1  Kxunty,  back  pay.  pension,  or  aUowance  shall  be  held  to  have 

iccrued  prior  to  the  passage  of  this  act. 

DOMATXOM  or  ARKY  SQUIPMZirT  TO  AMXRICAM  LKGIOM  POSTS 

The  bill  (8.  1328)  to  provide  for  the  donation  of  certato 
.  ^rmy  equipment  to  posts  of  the  American  Legion  was  con- 
ddered,  ordered  to  be  engrossed  for  a  third  reading,  read 
he  third  time,  and  passed,  as  follows: 

Be  it  enacted,  efe..  That  the  Secretary  of  War  Is  authorized  and 
lirected  to  give  to  each  post  of  the  American  Legion  to  which 
»beoJete  or  condemned  Army  rifles,  slings,  or  cartridge  belts  have 
teen  loaned  under  authority  of  the  act  entitled  "An  act  authorlz- 
ng  the  Secretary  of  War  to  loan  Army  rifles  to  poets  ot  the  Ameri- 
ian  Legloa".  approved  February  10.  1920,  as  amended,  any  sucli 
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equipment  now  held  by  such  poet,  and  to  cancel  and  release  all 
obligations  to  the  United  States  incxirred  pursuant  to  such  act  in 
connection  with  loans  ot  such  equipment  to  posts  of  the  American 
Legion. 

CCORCE   W.   BAKEX 

The  Senate  proceeded  to  consider  the  bill  (S.  2104)  for 
the  relief  of  George  W.  Baker,  which  had  been  reported 
from  the  Committee  on  Military  Affairs,  with  an  amend- 
ment to  Itoe  5,  page  1.  after  the  words  "  member  of  ".  to 
strike  out  "Company  D.  Second  Regiment  Nebraska  Vol- 
unteer Infantry  ".  and  insert  "  Company  O.  Twentieth  Regi- 
ment United  States  Infantry  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  George  W.  Baker,  who  was  a  member  of  Company  Q, 
Twentieth  R^ment  United  States  Infantry.  shaU  hereafter  be 
held  and  considered  to  have  been  discharged  honorably  from  the 
military  service  of  the  United  States  as  a  member  of  that  organi- 
saUon  <m  the  l»th  day  of  January  1899 :  Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BZZJ.    PASSED    OVER 

The  bill  <S.  2455)  to  tocrease  the  efficiency  of  the  Medical 
Cm-ps  of  the  Regular  Army  was  announced  as  next  in  order. 
Mr.  KnUQ.    Let  that  bill  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

mrrnAL  fire  insurance  coicpany  of  the  district 

Tbe  bill  (S.  2857)  to  amend  an  act  entitled  "An  act  to  to- 
corporate  the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Colimibia,  as  amended  ",  was  announced  as  next  to  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  explain  that  bill? 

The  PRESIDING  OFFICER.  The  Chair  will  suggest  that 
the  bill  was  reported  by  the  Senator  from  Nevada  [Mr. 
McCarranI. 

Mr.  laNG.  Mr.  Presid«it,  I  do  not  recall  at  the  moment 
the  terms  of  the  bill,  but  it  has  received  tiie  approval  of  the 
Commissioners  of  the  District  and  was  carefully  considered 
by  the  District  Committee. 

Mr.  McKELLAR.  Mr.  President,  It  seems  to  relate  to  an 
tojsurance  company  now  existing.  Why  should  they  rein- 
corporate or  have  a  new  tocorporation?  I  am  just  wonder- 
ing as  to  that.  There  seem  to  be  a  number  of  acts  on  the 
subject. 

Mr.  KING.    I  do  not  recall  the  details. 

Mr.  McKELLAR.    Let  the  bill  go  over  for  the  moment 

Mr.  KINO.    Very  well. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  KING  subsequently  said:  Mr.  President,  this  afternoon 
during  the  consideration  of  the  calendar,  when  Order  of 
Bustoess  No.  542,  Senate  bill  2857,  to  amend  an  act  entitled 
"An  act  to  tooorporate  the  Mutual  Fire  Insurance  Co.  of  the 
District  of  Columbia  ",  as  amended,  was  reached,  the  senior 
Senatcx-  from  Tennessee  [Mr.  McKellar]  objected.  I  have 
explamed  the  purp(»t  of  the  bill  to  the  Senates'  and  he  has 
now  no  objection  to  its  passage. 

Mi.  McKELLAR.    Mr.  President,  I  have  no  objection. 

Mr.  KING.  I  ask  imanimous  consent  for  the  present  con- 
sideration of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  sections  2  to  9  of  the  act  entitled  "An 
act  to  Incorporate  the  Mutual  Fire  Insurance  Co.  of  the  Dis- 
trict of  Columbia",  approved  January  10,  1855  (10  Stat.  836), 
as  amended  AprU  12,  1866  (14  Stat.  32,  ch.  41),  Mardh  25,  1670 
(16  Stat.  SO,  ch.  S5).  June  14.  1878  (20  Stat.  132.  ch.  195).  axid 
July  5.  1884  (28  Stat.  166.  ch.  28^),  are  hereby  amended  to  read 
as  follows: 

"Sec.  2.  The  purpose  and  designs  of  this  corporation  shaU  be 
to  Insure  the  property  of  the  members  thereof  against  loss  or 
«f««ir»ftpi  1^  fire,  lightning,  sprinkler  leakage,  cyclone,  tornado, 
windstorm,  and  haU;  to  insure  glass  against  breakage;  to  insure 
the  loss  of  use  and  occupancy  and  rents  of  buildings  when  auch 


loss  Is  caused  by  fire,  lightning,  cyolooa,  tornado,  windstorm,  and 
haU;  to  insure  automobiles  and  other  vehicles,  and  other  prop- 
erty, against  loss  or  damage  by  fire,  theft,  transportation.  ezpk>« 
Blon.  and  coUlsion;  to  insure  against  the  loss  of  property  by  bur- 
glary, theft,  robbery,  laroeny,  and  forgery:  to  Insure  against  loss 
or  damage  by  any  other  hazard  upon  any  risk  which  Is  not  pro- 
hibited by  stotute  or  at  common  law  from  being  the  subject 
of  insiirance  by  a  fire-lnsurauce  company  but  not  including  loss 
or  damage  by  reason  of  bodUy  injury  to  the  person,  nor  shall 
such  corporation  do  a  life-insurance  or  fidelity  or  surety  busi- 
ness: and  to  cede  and  accept  reinsurance  upon  the  whole  or  any 
part  of  any  risk;  and  to  have  and  exercise  all  the  general  powers 
of  corporations  organized  under  the  laws  of  the  District  of  Colum- 
bia, insofar  as  they  relate  to  mutual  flre-insxu^nce  companies: 
Provided,  however.  That  said  corporation  shall  forever  be  con- 
ducted for  the  mutual  benefit  of  its  members,  and  not  for  profit; 
and.  as  to  its  business  transacted  in  the  District  of  Columbia  or 
m  any  State  or  other  Jurisdiction  In  which  it  Is  licensed,  shall  be 
subject  to  all  laws  of  such  district.  State,  or  other  jurisdiction 
eoveming  mutual  fire-insurance  companies. 

"  Sbc.  S.  The  policies  hereafter  issued  by  said  corporation  shall 
provide  for  a  premixun  or  premium  deposit  payable  in  cash  with- 
out premixun  note.  and.  except  as  herein  provided,  for  a  contingent 
premium  at  least  equal  to  the  premixxm  or  premium  deposit: 
Provided,  That  said  corporation  may  issue  policies  without  addi- 
tional contingent  liability  of  Its  members  whenever  it  has  a  sur- 
plus of  assets  over  all  its  Uabilitles  of  tlOO.OOO,  or  more. 

"  Sbc.  4.  All  persons  who  shall  hereafter  Insure  with  said  cor- 
poration; and  their  heirs,  executors,  administrators,  and  assigns 
continuing  to  be  Insured  by  said  corporatloa.  shall  thereby 
become  members  thereof  during  the  period  they  shall  remain 
insiu«d  by  said  corpcntttlon  and  no  longer.  Any  public  or  private 
corporation,  board,  association,  or  estate  may  hold  policies  in  the 
corporation.  Any  offleer.  director,  trustee,  or  legal  represantattve 
of  such  corporation,  board,  association,  or  estate  may  be  recogniasd 
as  acting  for  or  on  its  behalf  for  the  purpose  of  membership  in 
this  corporation,  but  shall  not  be  personally  liable  upon  such  con- 
tract of  Insurance  by  reason  ot  acting  in  such  representative  ca- 
pacity. The  right  of  any  corporation,  board,  association,  or  estate 
to  participate  as  a  m«mber  of  this  corporation  is  hereby  declared 
to  be  incidental  to  the  purpose  for  which  such  corporation,  board. 
associaUon.  or  estate  is  organized  and  as  much  granted  as  tha 
rights  and  powers  expressly  conferred. 

"Sac.  5.  The  annual  meeting  of  the  members  of  said  cor- 
poraUon  shaU  be  held  at  such  time  uad  place  as  provided  in  the 
Iwlaws.  It  shall  be  the  duty  of  the  president  to  caU  a  special 
meeting  of  the  corp(»«Uon  upon  the  written  request  of  20  mem- 
bers. Each  member  shall  have  one  vote  for  each  risk  hdd  by  him 
on  aU  matters  properly  before  any  meeting  of  the  members. 

"  Sbc.  6.  The  affairs  of  said  ccMrporatlon  shall  be  conducted  by  a 
board  consisting  of  seven  directors  or  such  greater  number  as 
may  be  authorlaed  by  the  bylaws,  selected  from  the  members,  to 
be  elected  by  ballot  at  annual  meetings  of  the  members,  for  terms 
not  exceeding  3  years,  as  fixed  by  ttte  bylaws,  and  to  continue  in 
(Onoe  untU  their  successors  are  chosen.  The  board  of  directors 
shall  have  full  power  to  make  and  prescribe  such  bylaws,  rules, 
and  regulatlmui  as  they  shall  deem  needftd  and  proper  for  the 
elections  herein  provided  and  for  the  conduct  and  management 
of  the  biisiness.  funds,  property,  and  effects  of  the  company,  not 
contrary  to  this  act  or  to  the  laws  of  the  United  States,  and  they 
shall  have  power  to  alter  or  amend  the  same  as  the  Interests  at 
the  con4)atty.  in  their  opinion,  may  require.  Not  less  than  a 
majority  of  the  directors  shall  be  a  quorum  to  do  business,  biit  a 
less  number  may  adjourn  from  time  to  time.  Vacancies  happening 
tn  the  board  may  be  tilled  by  the  remaining  directors  for  the 
remainder  of  the  term  for  'WbliSb.  they  were  dected.  The  board 
shall  choose  one  of  thrir  number  as  president,  and  appoint  a 
secretary  and  treasurer  and  such  other  officers  as  may  be  necessary 
for  conducting  the  affairs  of  said  corporation.  The  persons  now 
acting  as  managers  shaU  continue  as  the  board  of  directors  until 
the  next  annual  meeting  after  the  passage  of  this  act.  and  there- 
after untU  their  successors  are  dixly  chosen. 

"Sbc.  7.  It  shall  be  lawful  for  said  company  to  Invest  and 
reinvest  all  moneys  received  by  it  in  such  maimer,  consistent  with 
the  laws  of  the  District  erf  Otrfumbla  rriating  to  mutual  fire- 
insurance  companies,  as  the  directors  deem  best  for  the  inttfests 
of  the  company,  and  to  acqtUre.  hold,  and  sell  real  estate  necessary 
or  convenient  for  the  transaction  of  its  corporate  bxislness. 

"  Sbc.  8.  Nothing  herein  contained  shaU  be  construed  to  affect 
or  impair  in  any  manner  whatsoever  any  vested  right  or  Interest 
in  or  under  any  existing  contract  of  the  company. 

"  Sbc.  9.  The  right  to  alter,  amend,  or  repMl  this  act  is  hereby 
expressly  reserved." 

8bc  2.  Secttons  10  to  18,  Induslve.  of  the  said  act  of  January 
10  1865  (10  Stat.  836),  ss  amended  April  12.  1866  (14  Stat.  82), 
March  26.  1870  (16  Stet.  80).  June  14,  1878  (20  Stat.  183).  and 
July  6,  1884  (23  Stat.  165) ,  and  said  act  of  July  6.  1884  (23  SUt. 
165),  are  b««by  rqiealed. 

Mr.  KING.  Mr.  President,  I  ask  that  the  letter  appear- 
ing to  the  report  from  the  CommlssiOTiers  of  the  District  of 
Columbia  regarding  this  matter  be  printed  to  the  Rkcokd. 

There  being  no  objectiMi.  the  letter  wa»  ordered -to  be 
printed  to  the  Rbcoro,  as  follows: 
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Washitiffton.  Mar<A.  5.  1934. 

Hon.  William  H.  Kiwo. 

Chairman  Committee  on  the  District  of  Columbia^ 

United   Staten   Senate.    Washington.   D.C. 

DSAS  Sir:  Tlie  Commissioners  of  the  District  of  Columbia  have 
the  honor  to  submit  the  following  on  Senate  bill  2857,  Seventy- 
third  ConRres*.  second  session,  entitled  "A  bill  to  amend  an  act 
entitled  'An  act  to  Incorporate  the  Mutual  Plre  Insurance  Co.  of 
the  District  of  Columbia '.  as  amended  ".  which  you  referred  to 
them  for  report  as  to  the  merits  of  the  bill  and  the  propriety  of 
lU  passasre. 

On  January  10.  1865.  Congress  passed  an  act  Incorporating  the 
Mutual  Fire  Insurance  Co.  of  the  District  of  Columbia.  Since 
that  date  the  Insurance  comtwiny  has  been  doing,  within  the 
District  of  Columbia,  a  mutuB!  are-lnsurance  business  covering 
dwelling  houses  and  other  buildings,  furniture,  and  every  descrip- 
tion of  property  of  its  members. 

Under  section  3  of  the  original  act  the  capital  stock  of  this 
company  consists  of  premium  notes  given  by  the  instired  and  of 
th«  cash  paid  In  as  interest  on  said  premium  notes.  These  notes 
are  payable  on  demand  and  constitute  a  Hen  in  amount  thereof 
upon  all  buildings  insured  by  the  said  company,  and  upon  the 
land  on  which  the  buildings  stand  and  the  appurtenances  thereto, 
and  goes  so  far  as  to  become  a  lien  upon  the  estate  and  interest, 
legul  or  equitable,  of  the  assured  in  such  buildings,  lands,  and 
appurtenances  insured  by  the  company. 

By  virtue  of  the  original  act  the  company  may  file  In  the  office 
of  the  clerk  of  the  circuit  court  a  memorandum  giving  the  name 
of  the  individual  Insured,  the  description  of  the  property,  the 
amount  of  the  unpaid  note,  and  the  amount  of  the  premium  due. 
and  upon  the  filing  of  the  same  a  Judgment  may  be  entered  and 
execution  had  thereon. 

The  present  bill  now  seeks  to  eliminate  the  requirement  of  the 
law  that  a  demand  note  be  required  of  each  policyholder  and  also 
enlarges  the  list  of  property  which  may  be  Insured,  such  as  sprin- 
kler leakage,  cyclone,  tornado,  windstorm,  and  hall,  and  also  In- 
sures against  glass  breakage  and  the  loss  of  use  and  occupancy 
and  rents  of  biiUdings  when  such  loss  of  use  and  occupancy  and 
rents  occurs  through  fire,  lightning,  cyclone,  tconado.  etc..  and 
•etics  to  autborlae  insurance  upon  automobiles  and  other  vehicles 
and  other  property  against  loss  or  damage  by  fire,  theft,  trans- 
portation, explosion,  and  ci>lllslon:  and  insures  against  the  loss  of 
property  by  burglary,  theft,  robbery,  etc.  In  short  it  seeks  to 
cover  all  Insurance  usually  done  by  a  fire-insurance  company,  not 
including,  of  course,  loss  or  damage  by  reason  of  bodily  Injury  to 
peraon,  nor  doe*  the  proposed  amendment  p>ermit  the  corporation 
to  do  a.  llfe-instiranee  business  or  fidelity  business. 

The  i»t}po«ed  amendments  do  not  seek  to  change  the  original 
purposes  of  the  incorporation  act.  It  Is  still  a  mutual  company 
axkd  Is  not  operat€<l  for  profit. 

8«ctlon  3  of  the  proposed  amendments  eliminates  the  preml\un 
Boto  required  under  the  old  incorporation  law. 

Section  4  permits  public  or  private  corporations,  associations,  or 
even  estates  to  hold  policies  in  the  incorporation.  Obrioualy  as 
the  law  now  stands,  executors  or  administrators  of  estates  cannot 
Insure  In  such  a  company  which  requires  the  execution  of  demand 


Section*  5.  6.  7.  8.  and  9  are  the  usual  sections  relating  to  meet- 
ings of  the  members  of  the  corporation,  the  duties  of  it*  offloers, 
bylaws,  etc. 

The  incorporation  act  has  not  been  nuxllfled  or  changed  since 
18S4.  and  as  the  matter  now  standi  there  are  many  obsolete  re- 
quirements which  »T9  not  required  of  other  mutual  Insurance  com- 
panle*.  and  while  the  insurance  company  could  be  dissolved  and 
reincorporated  under  the  general  incorporation  law*  of  the  Dis- 
trict of  Columbia  the  officers  of  the  insurance  company  feel  that 
to  do  so  woiild  seriously  affect  the  good  will  of  the  company. 

The  Commissioners  know  of  no  objection  to  the  passage  of  the 
bUl. 

Very  truly  yours. 

M.  C.  Hazsn. 
President  Board  of  CommUsioTiers  of  the  District  of  Columbia. 

KSLISr  or  DXSTkKSS.  AMD  SOCIAL  WZLWAKK  OW  nrSIAMS 

The  Senate  proceeded  to  consider  the  bill  (S.  2571)  au- 
thorizing the  Secretary  of  the  Interior  to  arrange  with 
States  for  the  education,  medical  attention,  relief  of  distress, 
and  social  welfare  of  Indians,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs, 
with  an  amendment,  in  section  4,  page  2,  line  21,  after  the 
word  *'  report  ",  to  strike  out  "  to  Congress  on  or  before  the 
first  Monday  in  December  of  each  srear  "  and  insert  "  annu- 
ally to  the  Congress  ".  so  as  to  make  the  section  read: 

Sac.  4.  That  the  Secretary  of  the  Interior  shall  report  annually 
to  the  Congress  any  contract  or  contracts  made  under  the  pro- 
Tlstons  of  this  act,  and  the  moneys  expended  thereunder. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  I  have  been  asked  by  the 
Delegate  from  Alaska  to  have  tills  bill,  if  there  be  no  objec- 
tion, made  applicable  as  well  to  the  Territory  of  Alaska. 
That  may  be  accomplished  by  inserting  on  page  1,  line  5, 
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after  the  word  "  State  "  the  words  "  or  Territory  ":  in  line 
1  of  the  same  page,  after  the  word  "  State  "  by  inserting  the 
\  ords  "  or  Territory  ":  in  line  8  of  the  same  page,  after  the 
V  ord  "  State  "  by  Inserting  the  words  "  or  Territory  ":  in  line 
5.  page  2.  after  the  word  "  State  ",  by  inserting  the  words  "  or 
territory  ";  and  in  line  18.  page  2,  after  the  word  "  States  ", 
I  y  inserting  the  words  "  or  Territories."  I  can  see  no  objec- 
tion  to  making  the  bill  applicable  to  Alaska,  because  the 
Delegate  says  the  Indian  tribal  conditions  there  are  similar 
to  those  in  the  States.  I  move  the  amendments  suggested 
ly  me.  

The  PRESIDING  OFFICER.  The  question  is  on  the 
imendments  offered  by  the  Senator  from  California. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
luthorized,  in  his  discretion,  to  enter  into  a  contract  or  con- 
tracts with  any  State  or  Territory  having  legal  authority  so  to 
«io,  for  the  education,  medical  attention,  agricultural  assistance, 
{ nd  social  welfare,  including  relief  of  distress,  of  Indiana  in  such 
J  itate  or  Territory,  through  the  qualified  agencies  of  such  State 
<r  Territory,  and  to  expend  luider  such  contract  or  contracts 
moneys  appropriated  by  Congress  for  the  education,  medical  at- 
tention, agricultural  assistance,  and  social  welfare,  including  relief 
<if  distress,  of  Indians  in  such  State. 

Sxc.  2.  That  the  Secretary  of  the  Interior,  in  making  any  con- 
tract herein  authorized  with  any  State,  or  Territory,  may  permit 
luch  State  to  utilize  for  the  purpose  of  this  act,  existing  school 
1  txilldings,  hospitals,  and  other  facilities,  and  aU  eq\ilpment  therein 
or  appertaining  thereto,  including  livestock  and  other  personal 
n-operty  owned  by  the  Government,  under  such  terms  and  con- 
ditions as  may  be  agreed  upon  for  their  use  and  maintenance. 
Ssc.  3.  That  the  Secretary  of  the  Interior  is  hereby  authorized 

o  perform  any  and  all  acts  and  to  make  such  rules  and  regula- 
1  ions,  including  minimum  standards  of  service,  as  may  be  neces- 
lary  and  proper  for  the  purpose  of  carrying  the  provisions  of 
ihls  act  into  effect:  Provided,  That  such  minimum  standards 
of  service  are  not  less  than  the  highest  maintained  by  the  States 
i)r  Territories  with   which  said  contract  or  contracts,  as  herein 

irovided.  are  executed. 

Sbc.  4.  That  the  Secretary  of  the  Interior  shall  report  annually 
lo  the  Congress  any  contract  or  contracts  made  under  the  provl- 
flons  of  this  act,  and  the  moneys  expended  thereiinder. 

The  title  was  amended  so  as  to  read: 

A  biU  authorizing  the  Secretary  of  the  Interior  to  arrange  with 
itates  or  Territories  for  the  education,  medical  attention,  relief 
tf  distress,  and  social  welfare  of  Indians,  and  for  other  purposes. 

)AlfS   BT   rSDERAL   LAND   BANKS   TO   INCORPORATSO   ASSOCIATIONS 

The  bill  (S.  2997)  authorizing  loans  by  Federal  land  banks 
Incorporated  associations  and  corporations  in  certain 
:sLses,  and  for  other  purposes,  was  announced  as  next  In 
jrder. 

Mr.  McNARY.    Over. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  did  not 
ksk  that  the  bill  go  over. 

Mr.  McNART.  Mr.  President.  I  suggested  that  the  bill  go 
)ver  because  I  did  not  think  that  it  could  be  presented  in 
i  minutes. 

Mr.  CAREY.  Mr.  President.  I  think  I  can  present  It  In 
Piat  time;  at  any  rate.  I  will  try  to  do  so. 

Mr.  McNARY.    Very  weU. 

Mr.  CAREY.  Mr.  President,  the  Federal  Farm  Loan  Act 
its  present  form  provides  Uiat  loans  may  be  made  only 
Individuals — the  words  used  are  "  individual  persons  " — 

d  the  piirpose  of  this  amendment  to  the  act  is  to  make 
ble  loans  to  those  engaged  in  agriculture  whose  busi- 

ess  is  incorporated.    In  the  western  States  nearly  all  the 

ve-stock  companies,  or  a  great  many  of  them,  at  any  rate, 
now  organized  as  corporations,  in  many  instances  that 

ing  considered  the  easier  method  of  conducting  the  busi- 
Many  of  them  are  small  companies  with  capital  as 
OW  as  $5,000  or  $10,000  and  up.  It  Is  the  custom  for  them 
;o  incorporate.  Under  the  present  law  they  cannot  obtain 
iny  benefit  from  the  Federal  farm  land  banks.  This  amend- 
nent  to  the  act  will  permit  them  to  borrow  on  condition  that 
ill  the  stockholders  endorse  the  paper  for  a  loan.  There 
s  also  a  provision  that  the  farm  loan  commissioners  may 
HTaive  that  requirement  when  a  majority  of   the  stock- 
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holders  sign  the  paper.    Forther  than  that,  there  is  a  re-  t 
striction  that  loans  may  not  be  made  unless  all  the  stock- 
holders are  eogaged  in  the  farming  business. 

Mr.  ROBINSON  <rf  Arkansas.  Has  the  Senator  informa- 
tion as  to  the  amount  that  will  probably  be  needed  to  meet 
the  requirements  of  this  bin. 

Mr.  CAREY.  I  cannot  give  that  Information-  I  can  say 
to  the  Senator  that  there  is  no  objection  to  this  biU  from 
the  F^m  Credit  Administration.  I  introduced  another  bill, 
and  they  requested  certain  amendments,  and  this  bill  was 
Introduced  with  the  changes  made  to  cover  the  amendments 
which  they  asked  to  have  adopted. 

Mr.  ROBINSON  of  Ai*ansas.  The  amendments  sug- 
gested by  the  Farm  Credit  Adminii^ation  have  been  in- 
corparated  in  the  bill? 

Mr.  CAREY.    They  are  included  in  the  bilL 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  CAREY.    Certainly. 

Mr.  KINO.  If  I  xmderstand  this  biU,  It  permits  private 
IndividxuJs  to  obtain  credit  and  loans. 

Mr.  CAREY.  No;  it  is  intended  to  permit  corporations 
composed  of  people  who  are  stockholders,  all  oi  whom  are 
actually  engaged  in  agricultural  pursuits,  to  obtain  loans. 
It  win  not  permit  loans  to  a  corporation  which  Is  eng^ed 
in  some  other  activity  as  well  as  in  farming.  AU  the  stock- 
holders of  a  corporation  which  would  be  entitled  to  a  loan 
under  this  p3:(H;)osal  would  have  to  be  actively  engaged  in 
farming  unless  the  loan  commissioner  should  waive  the 
restriction.  

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bin? 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  paragraph  "Slxtai"  of  section  1»  of 
the  Fe<ler»l  Fann  Loan  Act.  as  amended  (UJSlC.  Utle  12.  sec  771). 
is  fxutbex  amended  by  adding  at  the  end  thereof  the  foltowlnf 
new  sentence:  "As  used  In  this  paragraph  the  term  'person*  In- 
eludes  an  Individual,  aua  Incorporated  association,  and  a  coriwra- 
tlon:  but  no  such  loan  shaU  be  made  to  a  corporatloB  (1)  unless 
all  the  stock  of  the  corporation  is  owned  by  persons  actusdly  en- 
gaged, or  shortly  to  become  engaged,  in  the  cxtlttvatlon  of  the 
Xarm  to  be  mortgaged  as  security  tor  the  loan,  except  in  a  case 
where  the  Land  Bank  Commissioner  permits  the  loan  if  a  major- 
ity of  the  stock  at  the  corporation  Is  so  owned,  and  (S)  unless  all 
the  stocUkolders  ot  the  corporatioo  wssiiitiw  personal  liability  for 
the  loan." 

Ssa  2.  (a)  The  first  sentence  of  the  sixth  paragraph  of  section 
7  of  the  Federal  Fsnn  Zywn  Act,  as  amended  (17.8.0.,  title  12. 
sec.  716).  is  amended  to  read  as  foUows:  "Ten  or  more  persons 
who  art  the  owncra.  or  about  to  became  the  owners,  of  farm  lands 
qualified  as  security  for  a  mortgage  loan  under  section  12  ot  this 
act,  may  unite  to  form  a  national  farm-loan  association.*' 

(b)  The  sixth  paragraph  of  such  section  7  ts  further  amended 
by  adding  at  the  end  thereof  the  f crowing  new  sentence:  "As 
used  in  this  section,  the  term  '  person '  includes  an  individual,  an 
Incorporated  association,  and  a  corporation  which  is  eligible  for 
a  loan  under  section  13  of  this  act." 

8bc.  9.  (a)  The  ftrst  sentence  of  the  fifth  paragraph  of  section  S 
of  the  Federal  Farm  lioan  Act.  as  amended  {VB.C.,  title  12,  see. 
745) ,  is  amended  by  striking  out  the  words  "  any  nattiral  person  " 
and  Inserting  In  lieu  thereof  "any  person." 

(b)  The  flf^  paragraph  af  such  section  9  is  further  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  "As 
used  in  this  section,  the  term  '  person '  includes  an  individual,  an 
Incorporated  association,  and  a  corporation  which  is  eUgfhle  tor 
a  loan  imoer  section  12  of  this  act." 

anj.  PASSSB  ovm 

The  biU  (8.  9M8)  creating  the  Sistersville  Bridge  Commis- 
sion axxl  autixnisliv  said  c<Hnmission  and  its  successors  and 
assigns  to  construct,  maintain,  hold,  and  operate  a  highway 
bnOge  across  the  Ohio  River  at  ixc  near  Sistersville,  W.Va., 
was  announced  as  next  In  order. 

Mr.  VANDENBERQ.    Over. 

The  PRESIDING  OFFICER.    The  bin  win  be  passed  over. 

raUT  KAHIWLPH 

The  Senate  proceeded  to  consider  the  biU  (S.  1314)  for 
the  relief  of  Perry  Randolph,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  2,  line  1,  after  the  word  "  passage  ",  to  insert  the  tai- 
lowing  proviao: 


Frovided  further.  That  the  rights,  prtvUagas.  and  benefits  eon- 
ferred  upon  Perry  Randolph  by  reason  of  the  enactment  of  this 
act  shaU  be  limited  to  admisBion  to  a  aoldlers*  home  luMter  the 
regulations  governing  such  admlsslona. 

So  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  li^ts.  priTllegee.  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army  Perry 
Randolph  ^aU  be  held  and  considered  to  have  been  honorably 
discharged  as  a  private.  One  Hundred  and  Twelfth  Ammunition 
Train.  Thirty-seventh  Division.  United  States  Army,  on  July  2«. 
1918:  Provided.  That  no  oompenaatton.  retirement  pay.  back  pay. 
pension,  or  other  benefit  shall  be  held  to  have  accrued  by  reason 
of  this  act  prior  to  Its  pnsage:  Provided  further.  That  the  rights. 
privileges,  and  benefits  conferred  upon  Perry  Randolph  by  reason 
of  the  enactment  of  this  act  shaU  be  Uaittcd  to  admission  to  a 
soldiers'  home  under  the  regulations  governing  such  admiasiona. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

sum  B.  C.  ARlCBTBOm 

The  bin  (8.  1431)  for  the  relief  of  Ehner  B.  C.  Armstrong 

was  ccmsldered,  ordered  to  be  engrossed  tor  a  third  readbig. 

read  the  third  tone,  and  passed,  as  foUows: 

Be  it  enacted,  etc.,  TTiat  In  the  administration  of  the  penston 
laws  or  any  laws  conferring  rights,  jnlvileges.  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army  XUnet 
E.  C.  Armstrong  shall  be  held  and  considered  to  have  been  honor- 
ably discharged  from  the  TXilrty-thlrd  Company  United  Statea 
Coast  Artillery  Corps  on  August  14.  1902:  Provided,  That  no 
pension,  pay.  or  bounty  shaU  be  held  to  have  aocr\ied  prior  to 
the  passage  of  this  act. 

AUGUST  ft.  unmszBoii 

The  biU  (S.  2378)  for  the  rehef  at  August  R.  Uindstram« 

was  considered,  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc^  That  in  the  admlnlatration  of  the  pension 
laws  August  R.  Lundstrum.  late  of  Company  L,  Mgbtaenth  Regi- 
ment United  States  Infantry,  shaU  hereafter  be  held  and  coeh^ 
sidered  to  have  been  honorably  dlKharged  from  the  military 
service  of  the  Uhlted  States  as  a  membtf  of  said  organisation  on 
the  6th  day  of  AprU  1903:  Provided,  That  no  bounty,  back  pay, 
pension,  or  allowances  shall  be  held  to  have  accrued  prior  to  tha 
passage  of  thia  act. 

r.  TABBI 


The  bill  (HJl.  405€)  for  the  relief  of  Emma  F.  Taber,  m» 
c(»isidered.  ordered  to  a  tibird  rcadtnc.  read  the  third  time, 
and  passed,  as  icHlamn: 

Be  it  entted,  etc..  ThaS  tba  geciwtary  oC  the  Traaavry  be,  aaA 
he  is  baretoy  authorlaad  and  directad  to  pay  to  Emma  P.  Tabsr.  oat 
s<  aay  money  in  the  Tieaaury  not  otlserwise  apptDprlatad.  tiM 
sum  of  08400  in  full  sattteOMnt  oC  all  ehife  against  tlia  Oovara- 
mfsnt  <a  the  Unitsd  Btedm  Set  tspenass  and  attendance 
incunad  t^  her  on  account  of  lajurtaa  sastained  by  being 
by  a  Uovemment-owned  motor  vehicle  m  Dorehaster.  "' 
September  12,  IMl:  Provided,  That  no  part  of  tha  amount  ap- 
propriated la  this  act  in  aaaess  of  M  peceent  thcraa<  shall  be  paiM 
or  dsUvarad  to  or  lecelvad  by  any  agent  or  agentt,  attoraay  or 
attonaeya,  cm  aeoouat  oC  sanHoas  laudetvd  la  oonneetion  wtth  aaid 
claim.  It  shall  be  unlawful  for  any  agent  or  ageata,  attoraay  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  erf  the 
amount  appropriated  in  tkla  act  m  eaeess  of  10  percent  thereof  on 
acaount  of  servicce  rendered  in  eonaectlaa  with  saM  dalm.  any 
contxact  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  aonvlctiaa  theraof  shaQ  ba  fined  in  any  sum  not  exceed- 
ing gl,000i 

PHTILXB  PIATT  AJn  BAKOKD  LOCX8  MATT 

The  Senate  proceeded  to  consider  the  t^  (HJt.  473)  for 

the  relief  of  E^iyllls  Pratt  and  Hacrokl  Louis  Pratt,  a  minor. 

which  had  been  reported  from  the  Committee  on  Claims 

with  an  amendmeni.  on  page  1,  line  5.  after  tbe  name 

**  Pratt ".  to  strike  out  "  and  "  and  insert  "  In  her  own  right 

and  as  legal  gn^y^T^**^"  of  ",  so  as  to  make  the  bill  read: 

Me  U  enmeted,  etc..  That  tba  Secretary  ed  tlM  Tnvsary  be.  and 
he  is  har^.  autborbnd  and  dlraeted  to  pay.  out  of  any  money  hi 
the  Treasury  not  othcrwiaa  apiaopr)ated.  to  PbylUs  Pratt  in  her 
own  right  and  aa  legal  guardian  at  Harold  LouU  Pratt,  a  minor. 
the  Bom  of  $54)00  In  fuU  sotttemant  of  all  claims  against  the  Oot' 
enment  of  the  umtad  States  as  ratmbursement  to  them  for  the 
horn  soSerad  by  them  ha  tJke  death  ot  their  husband  and  father. 
Louis  DanM  Pratt,  whose  death  oeeunrad  en  A|h^  91.  1090,  with- 
out fsott  on  his  part  or  aa  thetr  part,  through  the  collision  ct 
a  trtmotored  Ford  airplaaa  bakmgtng  ta  the  Maddux  Air  "' 
Inc.  of  Loa  Angeles.  Calif.,  bearing  factory  no.  S-^AT-10» 
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so  NC  9«3«.  near  San  Diego.  CaliS..  wltb  an  airplane  belonging  to 
the  War  Department  of  the  United  States,  which  was  then  and 
there  operated  In  a  wrongful  and  negligent  manner  by  Lt.  Howard 
Keefer.  a  United  States  pUot,  then  and  there  flying  under  <»der3 
and  In  line  of  duty:  Provided.  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  aam  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdeme^r 
and  upon  conviction  thereof  shall  be  fined  In  any  svun  not  exceed- 
ing 91.000. 

The  amendment  waa  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

LOTA  TIOWCLL 

The  bin  CBH.  2342)  for  the  reUef  of  Lota  TidweU.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  sections  15.  17.  18.  and  20  of  the  act 
entitled  "An  act  to  provide  compensation  for  employees  of  th« 
United  States  s\2fTerlng  Injxiries  while  In  the  performance  of  their 
duties,  and  for  other  pxzrposes  ",  approved  September  7.  1916.  as 
amended,  are  hereby  waived  in  favor  of  the  widow  of  Chambllss 
L.  Tldwell.  a  civilian  employee  of  the  Mississippi  River  Commls- 
«lon,  who  contracted  pulmonary  tuberculosis  In  such  service,  and 
his  case  is  hereby  authorized  to  be  considered  and  acted  upon 
under  the  remaining  provision  of  such  act,  and  that  such  widow 
■hall  be  subrogated  to  all  rights  oi  said  deceased 

LtrcT  MtmPHT 

The  bin  (HJl.  469)  for  the  relief  of  Lucy  Murphy  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

B*  tt  enmeted,  etc..  That  the  Secretary  of  the  Treasury  be.  am: 
he  la  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Lucy  Murphy  the 
sum  of  96,000  In  fuU  settlement  of  all  claims  against  the  Oov- 
emment  of  the  United  States  as  reimbursement  to  her  for  the 
loM  suffered  by  her  In  the  death  of  her  husband.  Maurice  Mur- 
phy, whoae  death  occurred  on  April  21,  1029.  without  fault  on 
>ii«  part  or  on  her  part,  through  the  collision  of  a  trlmotored 
Ford  airplane  belonging  to  the  Maddux  Air  Lines,  Inc^  of  Los 
Aagales.  Calif.,  bearing  factory  no.  6-AT-lO,  license  no.  NC  6630, 
near  San  Diego,  Oallf..  with  an  airplane  belonging  to  the  War 
Department  of  the  United  States,  which  was  then  and  there  oper- 
ated In  a  wnmgful  and  negligent  manner  by  Lieut.  Howard 
Keefer.  a  United  States  pilot,  then  and  there  flying  under  orders 
and  In  Una  at  duty:  ProtUUd.  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  sei  vices  rendered  In  ocmnectlon  with 
said  claim.  It  shall  be  \inlawful  tta  any  agent  or  agents,  attorney 
or  attomeya,  to  exact,  collect,  wlthhcM,  or  receive  any  sum  oJ 
the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  aoeount  of  services  rendered  in  oonnectlan  with  said 
dalm.  any  contract  to  the  contrary  notwithstanding.  Any  per- 
SOD  violating  the  provisions  of  this  act  shall  be  deemed  guilty  ol 
a  misdemeanor  and  upon  ccmvlctlon  thereof  shall  be  fined  In  any 
sum  Bot  sTnssrtfng  91.000. 

nuxo  TXBuazzo 

"The  Senate  proceeded  to  consider  the  bffl  (HJR.  881)  foi 
the  relief  of  Prlmo  Tlburzio.  which  had  been  reported  frcun 
the  Committee  on  Claims  with  an  amendment,  on  page  1 
Une  6.  after  the  words  "  sum  of  ".  to  strike  out  "  $1.500 ' 
and  insert  "  $1,000  ",  so  as  to  make  the  bin  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  an<: 
he  Is  hereby,  authonaed  and  directed  to  pay,  out  of  any  monej 
In  the  Treasury  not  otherwise  appropriated,  to  Prlmo  Tlbuislo,  a 
Cotumbua.  Ohio,  the  sum  of  $1,000  In  fuU  settlement  of  all  elalnu 


w 


against  the  Oovemment  of  the  United  States  as  compensation  fa 
the  death  of  his  daughter.  Mary  Tlbuislo.  who  was  killed  whei 
struck  by  a  United  States  mall  truck  on  September  18.  1030 
Provided,  That  ZK)  part  of  the  amount  appropriated  In  this  act  Ix 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  aocouni 
of  services  rendered  In  conxkectlon  with  said  claim.  It  shaU  bt 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact 
collect,  withhold,  or  receive  any  sum  of  the  amount  approprlatec 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  swloei 
rendered  In  conzMction  with  said  <'i*«">.  any  contract  to  the  con< 
toary  notwithstanding.  Any  person  violating  the  provisions  od 
this  act  ahaU  be  deesned  giillty  of  a  misdenkeanor  and  apoa  oom- 
vicUon  thereof  shall  be  fined  in  any  sum  not  nTr*iad1ng  #1.000. 

The  amendment  was  agreed  to. 


The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 
The  bin  was  read  the  third  time  and  passed. 

CHARLES    J.    EISENHAUER 

The  Senate  proceeded  to  consider  the  bin  (HJl.  2639)  for 

the  relief  of  Charles  J.  Eisenhauer,  which  had  been  reported 

from  the  Committee  on  Claims  with  amendments,  on  page 

1,  line  4.  after  the  word  "  pay  ",  to  Insert  "  out  of  any  money 

in  the  Treasury  not  otherwise  appropriated";  and.  In  line 

5.  after  the  words  "sum  of",  to  strike  out  "$1,500"  and 

insert  "  $1,000  ",  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  bo,  and 
he  Is  hereby,  authorized  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,000  to  Charles  J.  Klsen- 
hauer,  of  Brooklyn,  N.Y..  in  full  settlement  of  all  claims  against 
the  Oovemment  of  the  United  States  for  Injuries  sustained  June 
a.  1919,  In  the  city  of  Brooklyn.  N.Y.,  when  struck  by  an  auto- 
mobile truck  of  the  United  States  Marine  Corps:  Provided.  That 
no  part  of  the  amount  apFwopriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guUty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siun  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 
The  biU  was  read  the  third  time,  and  passed. 

Snj.  PASSED  OVEH 

The  bin  (S.  1214)  for  the  relief  of  Zinsser  &  Co.  was  an- 
nounced as  next  tn  order. 

Mr.  KINO.  Mr.  President,  I  should  like  some  informa- 
tion respecting  this  bin. 

The  PRESIDINO  OFFICER  (Mr.  Durrr  In  the  chair). 
The  biU  was  reported  by  the  present  occupant  of  the  chair, 
who  cannot  very  weU  at  this  time  explain  the  measure. 
Therefore  it  might  as  weU  go  over  and  be  taken  up  later. 

CLAIMS  or  ARMY  DISBURSING  OmCESS 

The  Senate  proceeded  to  consider  the  biU  (S.  1544)  for 
the  relief  of  certain  disbursing  officers  of  the  Army  of  the 
United  States  and  for  the  settlement  of  individual  claims 
approved  by  the  War  Department,  which  had  been  reported 
from  the  C<xnmittee  on  Claims,  with  an  amendment,  on 
page  1,  line  9,  after  the  word  "  Department ",  to  strike  out 
"  $74.37  "  and  insert  "  $77.37  ".  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  be.  and  he  Ls  hereby,  authorized  and  directed  to  credit  in 
the  accounts  of  the  following  disbursing  officers  of  the  Army  of 
the  United  States  the  amounts  set  opposite  their  names;  Selden  B. 
Armat,  majcv.  Finance  Department.  $60.91;  Francis  J.  Baker,  major. 
Finance  Department.  $25*  Edwin  F.  Ely.' major.  Finance  Depart- 
ment, $77 J7;  Clarence  M.  Bxley,  major,  Finance  Department. 
$02.02:  Eugene  M.  Foster,  captain.  Finance  Department,  $19.65; 
Peter  Hanses.  captain,  Qxiartermaster  Corps,  $10.70;  Thomas  B. 
Kezmedy,  captain.  Finance  Department,  $60.30:  Montgomery  T. 
Legg,  major,  Finance  Department,  $178.47;  Harry  B.  LoveU,  captain. 
Finance  Department.  $34.78;  Samuel  B.  Mclntyre.  late  colonel. 
Finance  Department,  $31.37;  Jacob  R.  McNlel,  captain.  Finance 
Department,  $180.23;  HUden  Olln.  colonel,  Finance  Department. 
$68J)7;  Herbert  S.  Pace,  major.  Finance  Department.  $91;  Joseph 
F.  Routhler.  first  lieutenant.  Finance  Department.  $96JU:  Philip 
A.  SchoU,  captain.  Finance  Department,  $333.82;  Edwin  B.  Splller. 
major.  Finance  Department,  $18.27;  George  N.  Watson,  major. 
Finance  Department,  $178;  and  Lawrence  P.  Worrall,  captain. 
Finance  Department,  $11.28;  said  amoimts  being  public  funds  for 
which  they  are  accountable  and  which  comprise  minor  errors  in 
computation  of  pay  and  allowances  due  military  personnel,  who 
are  no  kmger  in  the  service  of  the  United  States,  and  which 
amounts  have  been  disallowed  by  the  Comptroller  General  of  the 
United  States. 

Sxc.  2.  That  the  ComptroUer  Oeneral  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Francis  J.  Baker,  major.  Finance  Department.  $105.57,  public 
funds  for  which  he  is  accountable,  p>ald  to  members  of  the  National 
Guard  of  Florida  and  Tennessee  for  armory  drill  pay. 

8>c.  8.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  Edward  T.  Comegys.  major,  Finance  Department,  the  sum  of 
$23.70,  public  funds  for  which  he  Is  accoimtable  and  which  were 
paid  by  him  to  WUmot  A.  Danlelson,  major.  Quartermaster  Corps, 
(lor  mileage  performed  \mdar  War  Department  orders,  and  which 
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amoTint  was  dlsaOowed  by  the  Oomptroller  General  of  the  United 
States. 

8»c.  4.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Otto  W.  Gralund,  major.  Finance  Etepartment.  the  stmi  of 
$73.80.  public  funds  for  whlcn  he  Is  accountable,  and  which  were 
paid  to  a  former  ofltcer  of  the  United  States  covering  commutation 
of  quarters  and  from  whom  it  Is  impossible  to  make  collection. 

See.  6.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Carl  Halla,  major.  Finance  EJepartment,  the  sum  of  $323.48, 
public  fvmds  for  which  he  Is  accountable  and  which  were  paid 
Maj.  (then  Capt.)  Maurice  L.  Miller,  Infantry,  covering  loss  of 
personal  property  and  whose  claim  was  approved  by  the  Acting 
Secretary  of  War  on  August  6,  1925,  and  disallowed  by  the  Oomp- 
troller General  of  the  United  States. 

See.  6.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Peter  Hanses,  captain.  Quartermaster  Corps,  the  sum  of  $43.80, 
public  funds  for  which  he  Is  accountable  and  which  were  paid  to 
14  dtlaens'  military  training  camp  students  covering  mileage 
from  their  homes  to  Camp  Hany  J.  Jones,  Ariz.,  collection  of  which 
amotmt  cannot  be  effected. 

Sec.  7.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Thomas  B.  Kennedy,  captain  (retired).  Finance  Department, 
the  sum  of  $5&.60.  public  funds  for  which  he  Is  accountable  and 
which  were  paid  to  12  Reserve  Officers'  Training  Corps  and  citizens' 
military  trahilng  camp  students  on  account  of  mileage  Irom  their 
homes  to  Port  Sheridan.  111.,  collection  of  which  amoui^t  cannot 
now  be  effected. 

Sbc.  8.  That  the  Oomptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  Edwin  J.  OTJara,  major.  Finance  Department,  the  sum  of  $86.26, 
public  funds  for  which  he  is  accountable  and  which  were  paid  to 
Howard  S.  Miller,  lieutenant  colonel.  Coast  Artillery  Corps,  cover- 
ing mileage  under  proper  orders  of  the  War  Department  and  which 
payment  was  disallowed  by  the  Comptroller  General  of  the  United 

Sec.  9.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  ac- 
counts of  Edwin  M.  Lawton,  disbursing  clerk.  War  Department, 
the  sum  of  $88.01,  public  funds  for  which  he  is  accountable  and 
which  were  paid  to  James  R.  Kyle,  a  civilian  employee  of  the 
Quartermaster  General's  Office,  and  disallowed  by  the  Comptn^er 
General  of  the  United  States. 

Src.  10.  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  Frank  B.  Strunk,  former  private. 
Battery  C.  Three  Hvmdred  and  Thirty-seventh  Regiment  United 
States  Field  Artillery,  the  sum  of  $44.75,  being  the  amount  he 
had  paid  for  one  second  Liberty  Loan  bond  by  deduction  from 
his  pay  as  an  enlisted  man  and  which  bond  was  lost  in  the  malls. 

Szc.  11.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  allow  credit  in  the 
accounts  of  Clarence  M.  Kdey,  major.  Finance  Department,  the 
sum  of  $22.56,  representing  public  funds  for  which  he  is  account- 
able, being  payment  of  mileage  of  two  officers  of  the  Army  travel- 
ing on  orders  of  the  War  Department,  which  now  stand  as  dis- 
allowances on  the  books  of  the  General  Accounting  Office. 

Sec.  12.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  allow  credit  in  the 
accounts  of  William  A.  IbcNlchoU,  major,  Finance  Department, 
the  sum  of  $145.70,  representing  public  ftmds  for  which  he  Is 
accountable,  being  payment  of  mileage  and  expenses  to  an  officer 
of  the  Army  traveling  on  orders  of  the  War  Department,  which 
now  stand  as  disallowances  on  the  books  of  the  General  Account- 
ing Office. 

Sec.  13.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  allow  credit  in  the 
accounts  of  Arthur  O.  Walsh,  captain.  Finance  i:>epartment,  the 
sum  of  $84.60,  representing  public  funds  for  which  he  is  account- 
able and  which  comprise  minor  errors  in  computation  of  pay  and 
allowances  due  military  personnel  who  are  no  longer  in  the  serv- 
ice of  the  United  States,  which  now  stand  as  disallowances  on 
the  books  of  the  General  Accounting  Office. 

Sbc.  14.  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treas- 
ury not  otherwise  apprt^riated,  to  Austin  H.  Brown,  major. 
Finance  Department,  the  sum  of  $46.58,  being  the  amount  he  has 
refunded  to  the  United  States  on  account  of  disallowances  In  his 
account  as  a  disbvirsing  officer. 

Sze.  16.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  impropriated,  to  Alexander  T.  McCone.  first  lieu- 
tenant, Field  Artillery.  $124;  and  to  John  C.  Hamilton,  first  lieu- 
tenant. Cavalry,  $132,  being  the  amounts  originally  paid  to  them 
by  disbursing  officers  of  the  Army  and  which  amounts  they  have 
refunded  to  the  United  States  by  reason  of  disallowances  by  the 
Comptroller  General  of  the  United  States  covering  traveling  ex- 
penses while  studying  foreign  languages  in  Europe  under  proper 
orders  of  the  War  Department. 

Sbc.  16.  That  the  Comptroller  General  of  the  United  States  be, 
aiMl  he  Is  hereby,  anthorlzed  and  directed  to  credit  the  accounts 
ot  Fred  W.  Boechen,  lieutenant  colonel.  Finance  Department. 
United  States  Army,  in  the  sum  of  $1,166.58,  being  payments  made 
by  him  to  officers  of  the  Regular  Army  for  traveling  expenses  and 
disallowed  by  the  Comptroller  OeneraL 


Sec.  17.  That  the  Oomptroller  Oeneral  of  the  United  States  be, 
and  he  Is  hereby,  authorlaed  and  directed  not  to  require  refund 
from  the  following-named  officers  of  the  Army  of  amounts  origi- 
nally paid  them  by  a  disbursing  officer  of  the  Army  covering 
traveling  expenses  while  studying  foreign  languages  in  Europe 
under  proper  orders  of  the  War  Department,  which  amounts  were 
later  disallowed  by  the  Oomptroller  General:  Thomas  G.  Peyton, 
major.  Cavalry,  $390.00:  Leo  V.  Wamw,  captain.  Field  ArtiUery. 
$235.60;  Francis  B.  Valentin,  first  lieutenant.  Air  Corps.  $183; 
and  Reginald  W.  Hubbell.  first  lieutenant.  Quartermaster  Oorps, 
$561.38. 

Sec.  18.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorised  and  directed  to  a-edit  in  the  ac- 
coxints  of  the  following  disbursing  officers  of  the  Army  of  the 
United  States  the  amounts  set  opposite  their  names:  Herbert 
Baldwin,  captain.  Finance  Department.  $10;  Philip  C.  Blackmore. 
major.  Ordnance  Department,  $11.70;  Jerome  Clark,  major.  Plnaikce 
Department,  $10.05;  Bdward  T.  Coaiegys.  major.  Finance  Depart- 
ment, $97.31:  John  M.  Connor,  flnt  lieutenant.  Finance  Dqiart- 
ment,  $29;  Edward  Dworak,  major.  Finance  Department,  $40.44; 
Frank  F.  Fulton,  captain.  Finance  Department.  $68.40;  John  B. 
Harper,  major,  Finance  Department,  $5.45;  Laurence  V.  Hotiston. 
captoin.  Field  Artillery.  $20.73;  Royal  G.  Jenks.  captain,  Finance 
DeiMTtment  $3639;  Robert  J.  Kennedy,  captain.  Finance  Depart- 
ment. $6.50;  Edwin  J.  O'Hara.  major.  Finanoe  Department,  $40.77; 
Walter  H.  Sutherland,  captain.  Finanoe  Department.  $2;  and 
Smest  W.  Wilson,  captain.  Finance  Department.  $103.91;  said 
amoiuxts  being  public  funds  for  which  they  are  accountable  and 
which  comprise  minor  errors  in  oomputatlon  of  i>ay  and  allow- 
ances dTie  military  personnel  who  are  no  longer  in  the  service 
of  the  United  States,  and  which  amounts  have  been  disallowed 
by   the  Comptroller  General  of  the  United   States. 

Sec.  19.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  In  the  ao- 
coimts  of  the  finanoe  officer  Panama  Canal  Department.  Quarry 
Heights.  Canal  Zone,  the  sum  of  $34.76.  public  fimds  for  which 
he  is  accoxintable  and  which  represent  the  amount  paid  by  his 
agent  officer  with  the  Pan  American  Flight  on  vouchers  which 
have  been  submitted  btit  which  are  not  acceptable  by  the  General 
Accoimting  Office. 

Sec.  20.  That  the  Comptroller  Oeneral  ot  the  United  States  be. 
and  he  is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Edward  T.  Comegys.  major.  Finance  Department,  United  States 
Army,  the  sum  of  $57.70,  public  funds  fen*  which  he  Is  accountable 
and  which  were  paid  by  him  covering  shipment  of  household 
goods  and  personal  effects  oC  Ci^t.  John  J.  Atkinson.  Field  Ar- 
tillery, United  States  Army,  upon  his  permanent  change  of  sta- 
tion: Provided.  TTiat  there  Ihatl  be  no  charge  raised  agalnat 
Captain  Atkinson  by  reason  of  this  shipment. 

Sec.  21.  That  the  Comptroller  Oeneral  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  ac- 
counts of  Kinsley  W.  Slauson.  captain,  Quartermasiter  Oorps. 
United  States  Army,  the  sum  of  $118 JO,  puldie  funds  for  which 
he  is  accountable  and  which  w«f«  paid  to  officers  of  the  Regular 
Army  for  traveling  expenses,  and  disallowed  by  the  Comptroller 
General  of  the  United  States:  Provided,  That  the  amounts  so 
paid  shall  not  be  charged  against  any  mcHieys  otherwise  due  the 
payees. 

Sbc.  22.  Tha-t  the  OomptroQCT  General  at  the  United  States  be. 
and  he  is  hereby,  iluthorized  aad  directed  to  credit  Jn  the  ac- 
counts of  John  B.  Haiper.  majw.  Finance  Department,  United 
States  Army,  the  sum  of  $90 M.  puMlc  fvmds  for  which  he  is  Ac- 
countable and  which  amount  was  paid  for  the  transportatloD  of 
personal  property  of  G.  V.  Heidt.  lieutenant  colonel  (retired) , 
United  States  Army,  upon  hie  retirement,  whidi  amount  has  been 
disallowed  by  the  Comptroller  General:  Provided.  That  no  refund 
on  this  accovmt  shall  be  demanded  of  Lt.  Col.  O.  V.  Heldt,  United 
States  Army,  retired. 

Sbc.  23.  That  the  Coo^troUer  General  of  the  United  State*  be. 
and  he  is  hereby,  authorised  and  directed  to  credit  in  the  aooounm 
of  Dana  W.  Morey.  major,  PlnsAce  Department.  United  States 
Army,  the  sum  of  $37 J5,  public  funds  for  which  be  is  accountable 
and  whl(^  were  stolen  by  a  perscm  or  persons  unknown,  some 
time  between  July  30  and  32.  1939,  from  tlie  safe  in  the  finance 
office  at  Fort  McPheivon.  Ga. 

Sbc.  24.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  ac- 
counts of  Oliver  T.  Simpson,  captain.  Finance  Depcutment,  United 
States  Army,  the  sum  of  $7830,  public  funds  for  Which  he  Is 
accountable  and  which  repreeent  Ofeipayments  to  an  enlisted 
man  and  a  citizen's  mllituy  training  camp  trainee,  and  which 
amount  hss  been  disallowed  by  the  Comptaroller  General  of  the 
United  States. 

Sec.  25.  That  the  Comptrdller  Oeneral  of  the  United  States  be, 
and  he  is  hoeby,  authorised  and  directed  to  credit  in  the  ac- 
counts of  James  T.  Stockton,  lieutenant  colonel,  Texas  National 
Qixard,  formerly  a  United  States  piupaty  and  disbursing  oOoer 
for  the  State  of  Texas,  the  sum  of  $318.8$,  public  funds  for  whkfti 
he  is  accountable  and  which  were  paid  by  him  to  fanner  oOeen 
and  enlisted  men  of  the  Wetlonai  Guard  of  Texas,  and  to  a 
civilian  caretaker  of  the  MatUMial  Guard  of  Texas,  and  which 
amounts  have  been  disallowed  by  the  Comptroller  OeneraL 

Sec.  36.  That  the  OonptroUer  Oeaand  of  the  Untied  States  be, 
and  he  la  hereby,  authortfled  and  dlreetod  to  credit  tn  the  ac 
counts  of  Arthur  L.  Webb,  major.  Finanoe  Department.  United 
States  Army,  the  sum  of  $50>IO.  pahlle  fcmds  for  which  be  Is 
accountable,  and  which  repreeent  payments  made  to  Beaerve  Of* 
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fleen'  Training  Corps  rtndents.  which  P*y^e°^*>»'*  J^^  ^' 
allowed  by  the  ComptroUer  General  of  the  United  States. 

Sic  27  That  the  Comptroller  General  of  the  United  States  be, 
and  he  1»  hereby,  authorized  and  directed  to  credit  In  the  ac- 
counts of  Ernest  W.  Wilson,  captain.  Finance  Department,  the 
sum  of  $89,  public  funds  for  which  he  Is  accountable  and  which 
amount  was  paid  to  a  contractor  for  serrlces  rendered  and  which 
payment  has  been  disallowed  by  the  ComptroUer  General  of  the 
Uiited  States  on  the  grounds  that  the  lower  bid  was  not 
accepted.  The  War  Department  did  not  consider  the  lower  bidder 
•quipped  to  render  the  necessary  service  and  approved  payment 
to  the  next  higher  bidder. 

Sk.  28.  That  the  Secretary  of  the  Treastnry  be.  Mid  he  Is 
hereby,  authorlaed  and  directed  to  pay.  otit  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Thomas  H.  Emerson, 
major.  Corps  of  «nglneers.  the  amo,  of  $160;  »o^  *«  „*'»"*••.■* 
Loud,  lieutenant  colonel  (retired),  the  eum  of  Vib:  beii^ 
the  amount  dtie  these  oiBoers  for  deductions  made  from  tbetr 
pay  and  now  due  tbetr  as  directed  by  the  Supreme  Court  of  the 
Dtotrlet  of  Columbia. 

8k.  M.  That  the  Secretary  of  the  Treasury  be.  and  he  to  hereby. 
Mtbortzed  and  directed  to  pay.  out  of  any  moneys  In  the  Treas- 
ury not  otherwise  appropriated,  to  Edwin  K.  Wrtght,  ttrst  lieu- 
tenant. Infantry.  United  SUtes  Army.  »1 .681.17,  or  so  much  of 
■uch  sum  as  shall  hare  been  collected  from  him  prior  to  the 
passage  of  this  act.  representing  a  loss  from  the  pecxaatlons  and 
^regvOarttles  of  a  noncommissioned  officer  In  the  commissary  at 
TotX  Wright.  Wash.,  during  the  period  Juna  1  to  July  28. 
1030,  whUe  Lieutenant  Wright  was  temporarily  acting  as  post 
quartermaster:  Piwided,  That  no  part  of  this  shortage  shall  be 
later  charged  to  Lt.  Edwin  K.  Wright.  Infantry. 

Sac.  30.  Any  amounts  which  otherwise  may  have  been  due  »ny 
of  the  disbursing  officers  mentioned  herein,  or.  In  the  case  of 
deceased  officers,  may  have  been  due  their  heirs,  for  any  other 
purpose,  and  which  amounts  or  any  part  thereof  have  been  used 
as  a  set-off  by  the  Comptroller  General  to  clear  disallowances 
In  said  officers'  accoimts  mentioned  herein,  shall  be  refunded  to 
such  disbursing  officers  or  their  heirs:  Provided,  That  any  amounts 
refunded  by  any  of  said  disbursing  officers,  or  their  heirs,  to  the 
United  States  on  account  of  said  disallowances,  shall  also  be 
refunded  to  such  disbursing  officers  or  their  heirs. 

Sac.  SI.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorized  and  directed  to  credit  In  the  ac- 
counts of  Earl  I.  Brown,  colonel.  Corps  of  Engineers.  United 
States  Army,  the  sum  of  $8,341.35,  representing  public  fxinds  for 
which  he  Is  accountable  and  being  the  amount  paid  by  him  In 
April  1920  to  the  Sheridan-Klrk  Contract  Co.  In  coimectlon  with 
the  construction  of  Lock  and  Dam  No.  31  on  the  Ohio  Blver  under 
contract  dated  Novembo^  6,  1912. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

yig»»  KxrmiNO 

The  Senate  piroceeded  to  consider  the  bill  (S.  2584)  for 
the  relief  of  Ebner  Kettering,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an  amendment,  to  strike  out 
an  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Treasury  b«.  and  he  Is  hereby.'  au- 
thorlaed  and  directed  to  redeem  In  favor  of  Elmer  Kettering 
lieUette,  SJlalL,  United  Statea  registered  notes  nos.  L-1230844  and 
L-1230e45  (uncalled)  In  the  denominations  of  $100  each  of  th« 
Vlotory  Llboty  Loan  4 ^-percent  convertible  gold  notes  of  1922- 
S8.  reerlstered  In  the  name  of  Elmer  Kettering,  with  Interest 
from  December  15,  1922,  to  May  20.  192S,  without  presentatioi 
Of  the  notes  which  are  aUeged  to  have  been  stolen  In  a  mal 
robbery  after  having  been  assigned  in  blank  by  the  registered 
payee:  J*rorMed.  That  the  said  notes  shall  not  have  been  pre- 
sented to  the  Department:  And  provided  further.  That  the  sale 
EUner  Kettering  ahall  first  file  In  the  Treastiry  Department  a  bone 
In  the  penal  sum  of  double  the  amoimt  of  the  principal  of  th< 
■aid  notea  and  the  final  Interest  thereon  payable  May  20,  1923.  h: 
such  form  and  with  such  corporate  surety  as  may  be  acceptabh 
to  the  Seevetary  of  the  Treasury  with  condition  to  indemnify  and 
save  harmless  the  United  States  from  any  claim  on  account  ol 
the  notes  hereinbefore  described. 

Mr.  COOUDOE.  Mr.  President,  this  is  a  bill  to  reim 
burae  one  Kettering  for  two  Victory  Loan  bonds,  of  $1(M 
each,  which  were  purported  to  have  been  lost  in  transpor- 
tation between  a  point  in  South  Dakota  and  a  bank  ix 
Minneapolis.  I  move  to  amend  committee  amendment  ii 
Udm  13  and  14.  on  page  2.  by  striking  out  "with  interesi 
from  December  15.  1922.  to  May  20.  1023  ";  and  in  line: 
21  and  22,  biy  striking  out,  "  and  the  final  Interest  thereof 
payable  May  20.  1923." 

llM  bill  as  amended  wiU  allow  the  payment  of  $200.  pro 
^Tilled  lattafaetory  bond  in  twice  the  amount  shall  be  fllec 
wtth  the  TteasQzy  Department. 
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The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendments  oflfered  by  the  Senator  from  Massa- 
chusetts to  the  amendment  reported  by  the  committee. 

The  amendments  to  the  amendment  were  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MABIEL  S.  PARKXR 

The  Senate  proceeded  to  consider  the  bill  (S.  2672)  for 
the  reUef  of  Mabel  Parker,  which  has  been  reported  from 
the  Committee  on  Claims  with  an  amendment  on  page  1,  line 
5,  after  the  name  "Mabel"  to  insert  the  initial  "S.",  so 
as  to  make  the  biU  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  and 
he  hereby  U,  authorised  and  directed  to  pay,  out  °y.^1^^ 
in  the  Treaeury  not  otherwise  appropriated,  to  Mabel  8.  Pancer, 
of  WpeatwMlnn..  the  sum  <rf  $206.95,  in  full  satisfaction  of 
her  claim  against  the  United  States  for  transporUtlon  charges 
incurred  In  shipping  her  automobile  from  White  River.  Ariz,,  to 
PlDestone.  Minn.,  pursuant  to  an  authorization  by  the  Commls- 
sloMT  of  Indian  Affairs  on  October  20,  1932.  such  claim  having 
been  subeequently  disallowed  by  the  Comptroller  General. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read  "A  bill  for  the  relief 
of  Mabel  S.  Parker." 

BILLS^  AlfD  RESOLUnOK  PASSED  OVER 

The  bill  (S.  3085)  relating  to  the  operations  of  the  Recon- 
struction Finance  Corporation,  and  for  other  purposes,  was 
annoimced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over.   I  should  like  to  examine 

it. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3138)  authorizing  the  Reconstruction  Finance 
Corporation  to  aid  in  financing  exports  and  imports  was 
^mnounced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  pa.ssed  over. 

The  resolution  (SJles.  213)  authorizing  the  appointment 
of  an  assistant  clerk  to  certain  Senators  was  announced  as 
next  in  order. 

Mr.  McNARY.    Over. 

The  PRESIDING  OFFICER.  The  resolution  will  be  passed 
over. 

.  CRXm  or  EXTORTION  BY  TELEPHONE.  TELEGRAPH,  ETC. 

The  bill  (S.  2249)  applying  the  powers  of  the  Federal 
Government  under  the  cmnmerce  clause  of  the  Constitution 
to  extortion  by  meiJis  of  telephone,  telegraph,  radio,  oral 
message,  or  otherwise,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time  and  passed, 
as  f<^ows: 

Be  it  CTMCted,  etc..  That  whoever,  with  Intent  to  extort  from 
any  person,  firm,  association,  or  corporation  any  money  or  other 
thing  of  value,  shall  transmit  in  Interstate  commerce,  by  tele- 
phone, telegraph,  radio,  or  oral  message,  or  by  any  other  means 
whatsoever,  any  threat  ( 1 )  to  Injure  the  person,  property,  or  repu- 
tation of  any  person,  or  the  reputation  of  a  deceased  person,  or 
(2)  to  kidUiap  any  person,  or  (3)  to  accuse  any  person  of  a  crime, 
or  (4)  containing  any  demand  or  request  for  a  ransom  or  reward 
for  the  release  of  any  kidnaped  person,  shall  upon  conviction  be 
ptinlahed  by  Imprisonment  for  such  term  of  years  as  the  court,  In 
Its  discretion,  shall  determine:  Provided,  That  the  term  "Inter- 
state commerce "  ahall  Include  communication  from  one  State, 
Twrltory.  or  the  District  of  Columbia  to  another  State.  Territory, 
at  the  District  of  Columbia. 

PHOTECnOM  OF   TRADE   AGAINST  TNTERPERENCE  BT  VIOLENCE. 

THREATS,    ETC. 

The  Senate  in-oceeded  to  consider  the  bin  (S.  2248)  to 
protect  trade  and  commerce  against  interference  by  vio- 
lence, threats,  coercion,  or  intimidation,  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  That  the  term  "  trade  and  eommerce  ".  as 
used  herein,  shall  include  trade  or  commerce  between  any  States, 
•with  foreign  nations,  in  the  District  of  Columbia,  tn  any  Territory 
of  the  United  Statea,  between  any  such  Territory  or  the  District 
of  Columbia  and  any  State  or  other  Toritory,  and  all  other  trade 
or  commerce  over  which  the  United  Statea  haa  eoaetltuttoaal 
jwiadlciloa. 


1934 


CONGRESSIONAL  RECORD— SENATE 


5735 


Sac.  3.  Any  perBon  who,  to  connection  wttb  or  In  relation  to 
any  act  In  any  way  or  to  any  degree  affecting,  burdening,  hinder- 
ing, destroying,  stifling,  or  diverting  trade  or  commerce  or  any 
article  or  commodity  moving  or  about  to  move  In  trade  or 
commerce — 

( 1 )  Ck}mmlta  or  threatens  to  commit  any  act  of  Tkrience,  Intimi- 
dation, or  Injury  to  a  person  or  property,  or  commits  any  act 
which  Is  declared  to  be  unlawful  by  the  criminal  laws  of  the 
State.  District,  or  Territory  where  the  act  Is  conunltted;   or 

(2)  Extorts  or  attempts  to  extort  money  or  other  valual^ 
considerations;  or 

(3)  Coerces  or  attempts  to  coerce  any  person.  Ann.  association. 
or  corporation  to  Join  or  not  to  Join  an  association,  firm,  corpo- 
ration, or  group,  or  to  buy  or  rent  commodities  or  services  from 
particular  sources,  persons,  firms,  or  corporations,  or  to  malu  pay- 
menu  directly  or  indirectly  to  any  person,  association,  firm,  corpo- 
ration, or  group  except  for  a  bona  fide  consideration;  or 

(4)  Coerce*  or  attempts  to  coerce  any  person,  firm,  assoclstlon. 
or  corporation  to  do  sn  act  wlilch  such  person,  firm,  association, 
or  corporation  has  a  l«g»l  right  not  to  do.  or  to  abstain  from 
doing  an  act  which  such  per^m.  firm,  association,  or  eorporatton 
has  a  legal  right  to  do—  ^  ^  ..  w. 
■hall,  upon  conviction  thereof,  be  guUty  oT  a  felony  and  shaU  be 

Ettnlshed  by  imprisonment  from  1  to  99  yean,  and  in  addition, 
y  a  fine  which  shall  be  at  least  commensurate  with  the  amount 
of  the  unlawful  gain.  .^.       ^  w- 

Sbc.  8.  Any  person  charged  with  vlolaUng  this  act  may  be 
ptmlsbed  In  any  district  In  which  any  piut  of  the  offense  has  been 
committed  by  him  or  his  associates  or  his  conspirators. 

Ikfr.  KINO.    I  should  like  an  explanation  of  that  bill. 

Mr.  ASHURST  obtained  the  floor. 

Mr.  STEPHENS.    Mr.  President 

Mr.  ASHURST.  I  yield  to  the  Senator  from  Mississiw^ 
for  a  nKxnent. 

Mr.  STEPHENS.  Mr.  President,  it  is  recognized  that 
crime  has  reached  very  large  proportions  and  because  of 
that  condition  a  resolution  submitted  by  the  Senatoar  from 
New  York  [Mr.  Copxland]  was  reported  by  the  Committee 
on  the  Judiciary,  and  a  very  interesting  investigation  on 
this  subject  was  had-  Based  on  that,  and  other  considera- 
tions as  well.  7  or  8  bills  were  introduced,  some  at  the  sug- 
gestion of  the  Department  of  Justice,  some  by  individual 
Senators.  All  such  bills  were  referred  to  the  Committee  on 
the  Judiciary.  We  had  before  that  committee  the  Attorney 
General  and  one  of  his  assistants.  Each  one  of  the  bills  was 
gone  over  very  carefully.  The  Department  of  Justice 
through  the  Attorney  General  submitted  a  memorandum  in 
which  it  was  stated  as  follows: 

This  is  a  pn^KMed  Federal  antlracketeerlng  statute  based  on 
the  Interstate  commerce  power. 

In  the  past  such  persons  have  been  prosecuted  In  the  federal 
courts  for  Incidental  vlolaUons  of  law.  such  as  mall  frauds  or  In- 
come-tax evasions.  The  nearest  approach  to  prosecution  of 
racketeers  as  such  has  been  under  the  Sherman  Antitrust  Act. 
This  act,  however,  was  designed  primarily  to  prevent  and  punl&h 
capitalistic  combinations  and  monopolies,  and  because  of  the 
many  limitations  engrafted  upon  the  act  by  interpretations  of 
the  courts,  the  act  Is  not  well  suited  for  prosecution  of  persons 
who  commit  acts  of  violence.  Intimidation,  and  extortion.  Pur- 
thermore,  the  Sherman  Act  requires  proof  of  a  conspiracy,  com- 
bination, or  monoi>oly,  and  It  is  often  difficult  to  prove  that  the 
acts  of  racketeers  affecting  Interstate  commerce  amount  to  a  con- 
spiracy In  restraint  of  such  commerce,  or  monopoly.  Moreover,  a 
violation  of  the  Sherman  Act  Is  merely  a  misdemeanor,  pimlsh- 
aMe  by  1  year  In  Jail  plus  $6,000  fine,  which  is  not  a  sufBdent 
penalty  for  the  usual  acts  of  violence  and  intimidation  affecting 
Interstate  commerce. 

The  accompanying  proposed  statute  Is  designed  to  avoid  many 
of  the  embarrassing  llmi tattoos  in  the  warding  and  Interpretation 
of  the  Sherman  Act,  and  to  extend  Federal  jurisdiction  over  all 
restraints  of  any  commerce  within  the  6c<^>e  of  the  Federal  Gov- 
ernment's constitutional  powers.  Such  restraints.  If  accompanied 
by  extortion,  violence,  coercion,  or  Intlnxldation,  are  made  felonies. 
whether  the  restraints  are  In  form  of  conspiracies  or  not.  The 
proposed  statute  also  makes  It  a  felony  to  do  any  act  affecting 
or  burdening  such  trade  or  commerce  if  accompanied  by  extor- 
tion, violence,  coercion,  or  Intimidation. 

In  the  hearings  to  which  I  have  referred  It  was  stated 
that  the  tax  on  the  American  public,  resulting  from  crimes 
ai  this  character  and  others  closely  related,  is  about 
$13,000,000,000  a  year.  That  Is  why  the  Attorney  General 
is  so  very  much  interested  and  tiiat  is  why  the  committee, 
after  giving  full  consideration,  unanimously  adopted  a 
favorable  report. 

If  there  is  any  particular  feature  of  the  bill  about  which 
any  Senator  would  like  to  inquire,  I  shall  be  glad  to  answer 
if  I  can. 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PUWISHIfgNT  FOR  AVOXDIKG  PSOSCCTmOR  OR  TKX  UIVlllO  OF 

TESmKHfT 

The  bill  (S.  2253)  making  it  unlawful  for  any  person  to 
flee  from  one  State  to  another  for  the  purpose  of  avokUxv 
prosecution  or  the  giving  of  testimony  In  certain  cases  was 
annoimced  as  next  In  order. 

Mr.  KINO.  Mr.  President.  I  should  like  an  explanation, 
but,  with  my  present  views,  I  shall  ask  that  the  bill  go  over. 

Mr.  VANDENBERG.  Mr.  President,  I  am  partkularly  In- 
terested in  this  particular  measure,  because  It  relates  to  the 
crime  problem  In  southeastern  Mldblgan.  where  a  large  city 
Is  on  the  rim  of  an  Interstate  boundary.  Precisely  the  same 
conditions  exist  wherever  a  large  dty  is  close  to  a  State 
boundary.  At  the  present  time  the  chief  difficulty  In  han- 
dling and  poUclng  the  situation  In  any  one  of  such  cttiet 
Is  the  fact  that  when  a  criminal  is  apprehended,  the  wit- 
nesses against  him  immediately  put  themselves  beyond  the 
Jurisdiction  of  the  State  courts.  For  instance,  in  Detroit 
the  "fade-away"  and  "hide-out"  is  in  Toledo.  In  Chi- 
cago the  "fade-away"  and  "hide-out"  \a  in  Indiana  or 
southwestern  Michigan.  That  situation  exists  wherever  a 
large  city  is  close  to  a  State  boundary  Une  or  to  an  inter- 
state boundary  Une. 

The  prosecuting  attorney  of  Wayne  County,  who  has  made 
an  gmitwng  record  in  Detroit  in  law  enforcemimt.  told  our 
committee  that  he  asked  no  further  cooperation  from  the 
Federal  Government  than  this  slmxde  statute  which  would 
permit  him  to  be  protected  against  fugitive  witnesses.  It  is 
the  only  way  by  which  the  Federal  Government  can  make  a 
contribution  of  this  character.  I  sulunlt  this  is  a  thoroughly 
simple  exercise  of  authority.  According  to  the  testimony 
submitted  to  the  crime-investigating  committee,  headed  by 
the  able  Senator  from  New  York  [Mr.  CoPEiJkirD],  it  is  funda- 
miental  in  the  local  self-reliance  of  our  police  officials  in 
those  communities  which  are  close  to  State  boundaries. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  bill  is 
one  of  a  series  comprehended  by  Calendars  Nos.  563  to  569, 
inclusive.  As  stated  by  the  Senator  who  has  Just  spoken, 
it  is  a  material  part  of  the  antiracketeering  program,  and 
I  sincerely  hope  that  the  bill  may  be  considered  and  passed. 
It  will  be  quite  helpful  to  the  Department  of  Justice  and  to 
all  public  authorities  in  enforcing  the  criminal  laws. 

Mr.  STEPHENS.  Mr.  President  will  the  Senator  from 
Arkansas  yl^d? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  STEPHENS.  I  invite  the  Senator's  attenticm  to  Cal- 
endar 570,  which  is  another  ooe  of  the  seies  of  very  great 
importance. 

Mr.  ROBINSON  of  Arkansas.  Yes;  that  is  true.  I  desfa^ 
to  correct  the  niunber  to  include  noa.  563  to  570,  both  in-> 
elusive. 

Mr.  ASHURST.  Mr.  Presidmt.  as  the  Beo&Ux  trom 
Arkansas  [Mr.  Roanrsoifl  has  correctly  said,  this  is  one  of 
the  numerous  bills  of  the  gronp  which  we  call  the  anti- 
gangster  legislation. 

I  read  for  the  Rbcoko  at  this  point  a  memorandum, frcnn 

the  Department  of  Justice  in  suwwrt  of  the  bill.    Said  the 

Attorney  General: 

This  bill  provides  that  a  FMcral  offense  Is  eoosmmad  by  any 
perscn  who  flees  from  one  State  with  latent  eltber  to  avoid  prose- 
cution for  a  felony  under  the  laws  of  the  place  from  which  ha 
flees  or  to  avoid  giving  testimony  In  any  criminal  proceeding  in 
such  pUM».  Wbne  this  wn  would  vndoabtedly  extend  Federal 
criminal  Jurisdiction  In  a  marksd  dtyr*,  yet  tt  would  afford  an 
opportunity  for  the  a{q;)relienalon  of  the  roving  class  of  crUnlnals 
who  are  responsible  for  so  many  of  the  crimes  of  violence  In  our 
country.  Althougli  drastic  In  nature,  tt  Is  my  opinion  ultimately 
tp^y^Mt  relief  mtirt  be  provided  for  tboac  who  aiiflte  from  offensca 
coiumitted  l^  criminals  who  flee  from  the  scene  of  crltae  beyoD4 
the  Jurisdiction  of  the  State  wherein  the  crime  Is  ccnnmittad 
and  eventuaUy  escape  punishment  entlnrty.  X  advocate  the  most 
serloiu  oonalderatk>n  for  tills  aet. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Senator  from 
Artsona  If  all  of  tlxeae  bills  are  approved  by  the  Attorney 
General? 
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Mr.  ASHURST.  Yes;  all  the  bills  to  which  the  Senator 
from  Arkansas  referred,  beginning  with  Order  of  Business 
663  and  down  to  and  including  570.  have  been  submitted  to 
and  approved  by  the  Department  of  Justice.  They  have  not 
only  been  expressly  approved  by  the  Department  of  Justice, 
but  the  Attorney  General  himself  appeared  before  the  Senate 
Committee  on  the  Judiciary,  and  I  am  not  using  too  strong 
a  word  when  I  say  he  vehemently  urged  the  passage  of  the 

bills. 

Mr.  WALSH.    Without  exception? 

Mr.  ASHURST.    Yes;  without  exception. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  add 
a  further  word?  It  is  simply  intolerable,  to  take  an  illus 
tratlon  of  which  I  am  familiar,  to  have  a  witness  or  other 
person  needed  in  a  criminal  prosecution  in  the  city  of 
Port  Smith,  Ark.,  step  across  the  line  into  Oklahoma  and 
thus  defeat  the  ends  and  aims  of  Justice.  The  bill,  in  my 
Judgment,  is  necessary  for  a  proper  enforcement  of  the  law. 

Mr.  KINO.  Mr.  President,  I  appreciate  the  importance 
of  legislation  which  is  within  the  pmnriew  of  the  Federal 
Oovernment  to  deal  with  racketeering  and  gangsters.  The 
criminal  records  of  gangsters  and  racketeers  have  aroused 
the  country  and  led  to  a  demand  for  their  control.  Un 
,  doubtedly.  if  the  States  exercised  the  authority  possessed  by 
them  and  zealously  enforced  their  criminal  laws,  many  of  the 
criihes  which  have  shocked  them  would  not  have  been 
committed.  However,  I  am  sure  that  the  States  and  their 
officials  will  be  more  earnest  in  the  future  in  curbing  the 
crimes  referred  to  and  punishing  law  violators. 

Referring  to  the  bill  which  we  are  now  discussing,  making 
it  unlawful  for  any  person  to  flee  from  one  State  to  another 
for  the  purpose  of  avoiding  prosecution  or  the  giving  ol 
testimony  in  certain  cases,  any  State  has  the  power  to  dea] 
with  these  questions,  and  to  enact  laws  providing  that  ans 
person  charged  with  j»  felony  who  flees  from  a  State  shall 
be  guilty  of  an  offense  and  be  subject  to  prosecution  therefor 
Section  2  of  the  bill  provides  that  if  a  witness,  to  avolc 
giving  testimony  in  any  criminal  proceedings,  goes  beyonc 
the  boimdaries  of  the  State,  though  perhaps  the  offense 
charged  against  the  person  is  only  a  misdemeanor,  he  sub- 
jects himself  to  a  fine  of  $5,000  and  imprisonment  not  longei 
than  5  years. 

The  State  may  pass  a  law  declaring  that  witnesses  who 
seek  to  avoid  testifsring  and  who  flee  the  State  may  be  pim- 
Ished.  By  this  measure  we  are  taking  a  position  that  the 
States  are  Incompetent  to  deal  with  matters  with  which 
they  have  complete  authority  to  deal  and  which  are  exclu- 
sively within  their  jurisdiction. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me  for  a  moment? 

Mr.  KINO.    I  yield  to  the  Senator. 

Mr.  ASHURST.    I  appreciate,  as  I  believe  we  all  do,  the 
earnestness  of  piurpose  and  the  legal  talent  of  the  Senatoi 
from  Utah  (Mr.  Knvc) ;  but  when  we  reflect  upon  the  presen 
condition  of  affairs  in  this  country,  and  remember  tha 
there  are.  as  I  am  reliably  advised,  more  gangsters  unde 
arms  in  the  United  States  at  this  hour  than  there  are  me 
under  arms  in  the  entire  United  States  Army,  we  realizi 
the   necessity   for   taking  drastic   measures   to   deal  wltl. 
gangsters. 

These  gangsters  are  equipped  with  machine  gims,  sawed- 
off  shotguns,  and  other  lethal  weapons.    They  have,  in  large 
part,  no  consideration  for  himian  life;  and  society  there-j 
fore,  in  order  to  survlYe,  must  be  bold,  and  zealous;  ttxu 
we  are  required  to  bring  into  requisition  every  oimce  o: 
energy  that  we  constitutionally  may. 

I  do  not  doubt  that  many  able  lawyers  and  other  con- 
scientious men  believe  that  the  separate  States  should  han 
die  this  or  that  question.  I  regret  to  say,  however,  that  1 
is  beyond  the  power  of  an  individual  State  properly  to  copi 
With  the  gangster  menace. 

I  advert  for  a  moment  to  the  case  of  a  Mr.  Bremer,  who 
was  kidnaped,  and  who  later  was  retiuned.  and  the  abducj 
tors  captured.    When  the  facts  shall  become  known,  th( 
superbly  able  and  clever  service  performed  by  the  Depart- 
ment of  Justic  will  read  like  a  romance.    Senators  will  l>: 


amazed  to  know  the  efficiency  of  that  Department,  and 
with  what  almost  telepathic  instinct  our  Department  of 
Justice  moved  to  apprehend  these  men.  It  could  not  have 
been  done  by  a  State. 

Mr.  VANDENBERG.  Mr.  President,  in  the  famous  Okla- 
homa kidnaping  case,  the  crime  occurred  in  Oklahoma; 
the  money  passed  in  Minnesota;  the  kidnaped  person  was 
recovered  in  Texas;  and  the  chief  conspirator  was  arrested 
in  Ohio.  There  is  a  fine  cameo  example  of  the  fact  that 
crime  is  now  mobile  and  interstate,  and  crime  detection  has 
to  be  equally  mobile  in  order  to  catch  up  with  it. 

Mr.  ASHURST.  I  cannot  possibly  add  anything  to  the 
Senators'  statement. 

Mr.  COPELAND.  Mr.  President,  let  me  invite  the  atten- 
tion of  my  friend  from  Utah  [Mr.  King]  to  the  situation  as 
regards  fugitive  witnesses.  It  was  testified  before  our  com- 
mittee by  prosecuting  attorneys  that  the  greatest  difficulty 
they  had  in  bringing  to  book  the  various  criminals  lay  in  the 
fact  that  the  witnesses  were  intimidated,  or  bought  off,  and 
fled  from  the  jurisdiction  of  the  State.  So,  after  long  con- 
sideration and  taking  much  testimony,  it  was  determined 
that  the  only  way  in  which  we  could  deal  with  the  fugitive 
witness  was  in  the  manner  here  prescribed. 

Of  course  the  State  could  make  it  a  felony  for  a  witness 
to  flee  the  jurisdiction  of  the  court,  but  the  State  would 
have  no  power  to  bring  the  witness  back.  In  this  case,  how- 
ever, if  he  is  an  important  witness  to  a  murder,  or  to  a 
gang  operation,  and  flees  to  another  State,  he  becomes  guilty 
of  a  felony,  and  may  be  brought  back  by  the  district  court 
or  by  the  Federal  Government.  So  there  can  be  no  doubt 
that  in  apprehending  criminals  and  in  bringing  them  to 
book  this  is  an  important  bill,  and  one  which  should  be 
passed. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2253)  making  it  unlawful  for  any  person 
to  flee  from  one  State  to  another  for  the  purpose  of  avoid- 
ing prosecution  or  the  giving  of  testimony  in  certain  cases, 
which  had  been  reported  from  the  Committee  on  the  Judi- 
ciary, with  amendments. 

Mr.  STEIWER.  Mr.  President,  I  should  like  to  ask  a 
question,  if  I  may.  Referring  to  the  bill  now  under  consid- 
eration, I  find  limitations  on  the  jurisdiction  or  upon  the 
venue  of  the  court  in  the  very  last  line  of  the  bilL  The 
language  is: 

Violatloiis  of  thlB  act  may  be  prosecuted  only  In  the  Federal 
judicial  district  in  which  the  crime  was  committed. 

Hie  crime  does  not  consist  in  fleeing  from  a  Federal  ju- 
dicial district.  The  crime  consists  in  fleeing  under  certain 
circmnstances  from  a  State  or  Territory  or  possession.  It 
might  conceivably  be  that  in  that  State  there  would  be  more 
than  one  judicial  district.  Did  the  committee  consider 
whether  the  provision  I  have  just  read  introduces  any  ob- 
scurity into  the  measure,  or  raises  any  question  about  the 
jurisdiction  of  the  court  that  would  try  the  crime? 

Mr.  ASHURST  rose. 

Mr.  COPELAI'nD.  Mr.  President,  may  I  answer  the 
Senator? 

Mr.  ASHURST.    Yes. 

Mr.  COPELAND.  There  was  back  of  this  provision  an- 
other thought  that  was  particularly  prominent  in  the  mind 
of  the  Senator  from  Michigan  [Mr.  VansenbergI,  that  if  the 
witness  were  brought  back  to  the  jurisdiction  of  the  coiu-t 
from  which  he  fled  it  might  happen  that  he  would  be  within 
the  jurisdiction  of  the  State  court  after  he  had  been  dealt 
with  as  a  Federal  prisoner,  and  he  might  ultimately  be 
brought  in  as  a  material  witness  in  the  State  case,  which 
might  be  a  murder  case. 

Mr.  STEIWER.  I  think  the  purpose  just  explained  by 
the  Senator  is  a  very  proper  purpose.  I  raise  no  challenge 
as  to  the  purpose.  When,  however,  we  limit  jurisdiction 
to  the  judicial  district  in  which  the  crime  was  committed, 
inasmuch  as  the  crime  is  not  committed  necessarily  in  a 
judicial  district,  but  the  crime  consists  in  flight  from  a 
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State.  I  stfn  wooder  whether  or  not  we  have  not  left  in  the  , 
law  some  obscurity  or  ambiguity  that  may  make  trouble. 

Mr.  COPKLAND.  I  should  not  have  any  objection  to 
such  a  change  as  Uie  Senator  has  In  mind;  but  suppose  the 
witness  should  flee  from  Detroit  to  Columbus,  Ohio,  and  he 
should  be  dealt  with  in  the  court  in  Columbus,  Ohio,  for 
having  committed  a  felony  against  the  United  States.  The 
State  officials  in  Detroit  would  not  be  benefited  at  all  in  the 
event  the  witness  should  be  dealt  with  afterward  by  the 
court  in  Coliunbus.  because  he  would  be  outside  the  State 
of  Mif^iigiyi,  and  could  not  be  dealt  with  anjrway  by  the 
State  of  Michigan. 

Mr.  STEIWER.  I  agree  thoroughly  that  the  accused 
ought  to  go  back  to  the  State  from  which  he  ilees,  but  iA 
my  mind  there  is  a  reasonably  serious  question  as  to  the 
effect  of  that  limitation. 

Mr.  VANDENBERG.  Mr.  President,  I  think  the  Senates 
from  Oregon  is  misinterpreting  the  word  "crime."  The 
word  "  crime  "  at  this  point  does  not  refer  to  the  violation 
of  tills  measure;  It  refers  to  the  original  felony  from  which 
the  witness  is  a  fugitive. 

Mr.  COPELAND.  It  might  be  well  to  insot  there  the 
word  "  original  ",  so  that  it  would  read: 

Only  In  tbe  Federal  Judicial  dlstxlct  In  whldi  the  orlgUud  crime 
was  committed. 

Mr.  VANDENBERG.     That  is  the  point. 

Mr.  COPELAND.  That  is  what  the  Senator  from  Michi- 
g£Ui  has  in  mind,  and  what  we  had  in  mind. 

Mr.  STEIWEB.  I  confess  I  was  not  construing  the  bin 
as  the  Senator  from  Michigan  construes  it.  I  had  under- 
stood that  the  crime  was  the  crime  here  defined,  for  which 
a  penalty  is  provided. 

Mr.  COPELAND.     No. 

Mr.  STEIWER.  If  the  lai^uage  refers  to  the  original 
crime,  I  think  there  would  be  no  question  about  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  a  legal 
proposition  I  think  the  question  raised  by  the  Senator  from 
C^Tgon  is  an  important  one.  Ordinarily,  in  interpreting  a 
statute,  the  court  would  hold  that  the  word  "  crime  ",  where 
used,  would  mean  the  crime  defined  in  the  statute  itself. 

Mr.  COPELAND.  If  we  should  insert  the  word  "origi- 
nal ".  that  would  remove  the  ambiguity;  would  it  not? 

Mr.  ROBINSON  of  Arkansas.  In  all  proiaability  that 
would  mGike  it  clear. 

Mr.  COPELAND.  I  move  that  the  bill  be  amended  In 
that  way. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  should  read  "  in 
which  the  original  crime  was  alleged  to  have  been  com- 
mitted", because  otherwise  It  would  be  necessary  to  prove 
that  a  crime  had  been  cMnmitted  before  a  prosecution  could 
be  commenced  under  this  statute. 

Mr.  VANDENBERG.  Yes. 

Mr.  COPELAND.  I  will  accept  the  language  suggested  by 
the  Senator  from  Arkansas. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
amendment  proposed  by  the  Senator  from  New  York,  as 
modified  by  the  language  proposed  by  ttie  Senator  from 
Arkansas? 

The  Chair  hears  none;  and  the  amendment,  as  modified, 
is  agreed  to. 

Mr.  KING.  Mr.  President,  I  shall  not  object  to  the  con- 
sideration of  this  bill.  I  shall  vote  against  it,  however, 
because  I  believe  it  will  be  abused  in  its  administration.  I 
doubt  its  constitutionality;  and  I  have  not  any  doubt  on 
earth  that  in  the  hysteria  now  existing,  and  that  which  may 
follow,  persons  will  be  imposed  upon,  will  be  arrested  and 
prosecuted  under  the  Federal  law«  where  the  facts  and  cir- 
cumstances will  not  warrant  it. 

We  are  assiimlng  that  the  States  are  wholly  impotent 
to  deal  with  questions  wUefa  properly  arise  tmder  their 
authority.  We  are  challenging  the  competency  of  the 
States  to  govern  their  own  affairs.  We  are  substituting  a 
Federal  criminal  code  for  the  criminal  codes  of  ttie  States. 

The  PRESIDING  OFFICER.  The  amendments  reported 
by  the  Committee  on  the  Judiciary  will  be  stated. 


Tbe  amendments  were,  <m  page  2,  line  S.  after  the  word 

"  than  -  to  faisert  "  $5,000  ".  and  to  Hne  3.  after  the  word 

"  than  *'.  to  insert  "  5  years  ";  so  as  to  make  the  bill  read: 

Be  it  enmcUd.  «te..  That  It  aHaU  be  uatewful  r«r  any  p«raa« 
to  flee  from  any  State.  Tenitorf,  or  poeseeston  of  tbe  UaltaA 
States,  or  tbe  Dlstrtct  <tf  ColuBdila.  wttik  Intent  dtber  <1)  to 
avoid  pnaaecutkm  for  a  felony  under  tbe  tevs  of  the  plaoe  troaa 
which  he  fleee.  or  (2)  to  avoM  giving  teetlmony  In  any  criminal 
proceedings  In  sucli  plaoe  In  vhlcfa  the  oommlsslon  of  a  felony  la 
charged.  Any  person  who  violates  the  proTlsloos  of  this  act  ehall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more  than 
«5.000  or  by  imprlaonment  for  not  longer  than  5  years,  or  by  both 
such  fine  azxl  imprleoament.  Violations  erf  this  act  may  be  prose- 
cuted otkly  In  the  Federal  Judicial  district  in  which  the  original 
crime  was  alleged  to  have  been  committed. 

The  amendmoits  were  agreed  to. 

The  bill  was  ordered  to  be  a^grossed  for  a  third  reading. 

read  the  third  time,  and  passed. 

T«AMSPOKTanON  or  KUNAPCB  PntSOHS  nr  IKmSTATS  coiocatcB 

The  bill  (S.  2252)  to  amend  the  act  forbidding  the  trans- 
portation of  kidnaped  persons  in  interstate  commerce  was 
Gonsdered.  ordo-ed  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enmcted.  ete^  That  the  act  of  June  82.  19S2  (U-S-CL  eH.  2tl. 
title  18.  see.  40ea) .  be.  axxi  the  same  Is  hereOy,  aoaended  to  read  ■■ 
follows: 

**  Whoever  shaU  knowlagty  tranmiort  or  cause  to  be  transported, 
or  aid  or  abet  In  tranaportizig.  m  Interstate  or  frnelgn  cnmmrree. 
any  person  who  shall  have  been  unlawfully  seUed.  eoolliied.  In- 
veigled, decoyed,  kidnaped,  abducted,  or  carried  away  by  any  meaaa 
whatsoever  and  held  for  ranaom  or  reward  or  otherwise.  Aall.  upon 
conviction,  be  punished  by  imprisonment  In  the  penitentiary  for 
such  term  of  years  as  the  court.  In  Its  dlscretloii,  nail  deienalne: 
Provided,  TbaX  the  term  'Intontate  or  fmeign  oommcroe'  Mxall 
include  transportation  from  one  State.  Territory,  or  the  DlstrloS 
of  Columbia  to  another  State,  Territory,  or  the  Dlstrtct  of  Colum- 
bia, or  to  a  foreign  country,  or  from  a  ta«w»gn  country  to  any  State. 
Territory,  or  the  District  of  Coltunbla:  Provided  Jurther,  That  If 
two  or  m<n<e  persons  enter  Into  an  agreement,  oonfederatloa.  or 
consptaiacy  to  violate  tbe  provlilans  at  tbe  foregoing  act  and  do 
any  overt  act  toward  carrying  out  such  unlawful  agreement,  con- 
federation. (X  conspiracy,  such  person  or  persons  shall  be  punished 
in  like  manner  as  hereinbefore  provided  by  this  act :  And  provided 
further.  That  in  tbe  absence  of  the  return  at  tbe  person  or  penons 
so  unhtwfuUy  seised,  eonflned.  Inveigled,  decoyed,  kidnaped,  ato- 
ducted.  or  carried  away  and  the  apprehension  of  the  person  or  par- 
sons offending  against  the  jmsvlslons  of  this  act  for  or  during  a 
pertod  of  3  days,  it  shall  be  ptesumed  that  such  person  or  persons 
have  been  transported  in  Interstate  or  foreign  conuneroe,  taut  such 
presumptton  ^lali  not  be  oonclustve." 

DSFnvinoN  or  cucazN  ckudbs  hOkntst  thx  umrso  statbs 
The  bill  (S.  2575)  to  define  certain  crimes  against  the 
United  States  in  connection  with  the  administration  of 
Federal  penal  and  correctkmal  institutions  and  to  fix  the 
punishment  therefor,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  eie..  That  any  person  employed  at  any  Federal 

penal  or  oorrectional  Institution  as  an  ofllcer  or  empl<^ee  of  the 
United  States,  or  any  other  person  who  Instigates,  connives  at, 
willfully  attempts  to  cause,  utululu  In.  or  who  conspires  with 
any  other  person  or  perwaat  to  cause  any  mutiny,  riot,  or  escape 
at  such  penal  or  oorreetlonnl  Institution;  or  any  such  ofloer  or 
employee  or  any  other  person  who.  without  the  knowledge  or 
consent  of  the  warden  or  superintendent  of  such  Institution, 
conveys  or  causes  to  be  oonvesred  into  such  InsUtutton.  or  from 
place  to  plaoe  within  such  institution,  or  knowingly  aids  or 
assists  therein,  any  tool,  device,  or  substance  designed  to  cut, 
abrade,  or  destroy  the  materials,  or  any  part  thereof,  of  which 
any  building  or  btiUdlngB  of  such  Institution  are  constructed,  or 
any  other  substance  or  thing  designed  to  Injure  or  d«troy  any 
building  or  buildings,  or  any  part  thereof,  of  such  Institution;  at 
who  conveys  or  causes  to  be  conveyed  into  such  Institution.  <w 
from  place  to  place  within  such  Institution,  or  aids  or  assists 
therein,  or  who  conspires  with  any  other  person  or  persons  to 
convey  or  cause  to  bie  conveyed  into  such  Institution,  or  from 
place  to  place  within  such  institution,  any  firearm,  weapon, 
ezplcelve.  or  any  lethal  or  [x>is(mons  gas.  or  any  other  substance 
or  thing  designed  to  kill,  injure,  or  disable  any  officer,  agent, 
employee,  or  inmate  thereof .  shall  be  punished  by  Imprisonment 
for  a  period  of  not  more  than  10  yean. 

Sec.  2.  That  section  11  of  the  act  of  May  14.  1930  (ch.  274. 
46  Stat.  827;  UjS.C,  title  18.  sec.  7S3J).  be.  and  the  same  Is 
hereby,  amended  to  read  as  follows: 

"  That  any  person  not  authorized  by  law  or  by  tbe  Attorney 
General  who  Introduces  or  attempts  to  Introduce  Into  or  upon 
the  grounds  at  any  Federal  penal  or  correctional  Institution 
any  r^rnrA\r'  drug,  weapon,  or  any  otb«r  contraband  article  oc 
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thine  or  utT  eoBtmlMUMl  letter  or  mesnge  Intended  to  be  recelTed 
J5*^  ^i^  ttereol.  or  any  person  who  ^^^^'t'^L'^^S. 
S  ^inSSt  or  who  aid.  or  awlrts  or  attempt,  toald  or  aw^  In 
Sm«ttSnf  any  letter  or  meteage  from  «^T/*<»^*iP*°^^^ 
SSSoiu  ln»tttution  or  any  Inmate  th««rf  o*^^'!^^^?^ 
STawortlimoe  with  the  niles  and  regulation,  governing  the 
trmoAnlttal  of  letter.  And  mewagea  from  mich  Institutions  ahau 
be  guilty  of  a  felony  and  ahaU  be  punished  by  imprtronment  for 
a  Derlod  of  not  more  than  10  years"  ^      *>„ 

JSrc.  3.  All  act.  and  part,  of  act.  in  conflict  herewith  are  hereby 
repealed. 

PxnnsHxxRT  rot  killing  or  assaultinc  itokral  offickhs 

The  Senate  proceeded  to  consider  the  biU  (S.  2080)  to 
provide  punishment  for  killing  or  assaulting  Federal  offlcers. 
which  had  been  reported  from  the  Committee  on  the  Ju- 
diciary with  an  amendment,  on  page  1,  line  3,  after  the 
word  "  murder  "  to  strike  out  "  assassinate  ".  so  as  to  make 
the  bill  read: 

B«  tt  enacted,  etc..  That  whoever  shall  murder  or  otherwlae  kin 
any  civil  official.  Inspector,  agent,  or  other  officer  or  employee 
S^the  United  SUtee  engaged  in  the  performance  <rf  hto  olttclal 
duties,  or  on  account  of  the  perfonxuuice  of  hi.  official  duties 
•hall  be  punished  a.  provided  under  wctton  275  of  the  Criminal 

Sac  2.  Whoever  rtiall  forcibly  resist.  oppoM.  impede.  Intimidate 
or  interfera  with  any  dvU  official,  toiipector,  agent,  or  other  officer 
or  employee  of  the  United  State,  engaged  In  the  performance  <n 
bl.  official  duties  or  shaU  anault  him  on  account  of  the  perf  OTm- 
•aee  of  hi.  oAelal  duties  shaU  be  fined  not  more  than  $5,000 
or  ImprlKmed  not  more  than  8  years  or  both;  and  whoever 
In  the  '»>«»»«'«— <"«  of  any  of  the  act.  dewalbed  In  this  Mctlon 
UN  a  deadly  or  dangeroxu  weapon  .hall  be  fined  no*  mon 
$10,000,  or  impHannad  not  mors  than  10  years  ex  both 


•Hie  amendment  was  agreed  to. 

me  bill  was  ordered  to  be  engrossed  for  a  third  reading 
f^tuA  the  third  time,  and  passed. 

bill  PA8SD   OTXa 

The  wn  (8.  2845)  to  extend  the  provisions  of  the  Natlona 
Motors  Theft  Act  to  other  stolen  property  was  announoe( 
as  next  In  ord^. 

Mr.  KINO.    I  object.    Let  that  bm  go  over. 

Mr.  ASHURST.  Mr.  President,  before  the  able  Senato ' 
from  Utah  leaves  the  Chamber,  I  understand  that  he  haf 
objected  to  the  present  consideration  of  Senate  bin  2845. 

Mr.  KINQ.    Tes;  I  ask  that  it  go  over. 

Mr.  ASHURST.    Very  welL 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  ov«|. 

orrmsxs  against  bahkb 

Tlie  Senate  proceeded  to  consider  the  bill  (a  2841)  t» 
provide  ininlshment  for  certain  QfTenses  committed  agains ; 
Hawk*  organized  or  operating  under  laws  of  the  United  State  i 
or  any  member  of  the  Federal  Reserve  System,  which  ha  I 
been  reported  from  the  Committee  on  the  Judiciary  wltJ^ 
amendments,  on  page  1,  line  9,  after  the  word  **  property 
to  insert  the  words  "  or  money  or  imy  other  thing  of  value 
on  page  2.  line  2,  after  the  word  "  property  **.  to  Insert  tb^ 
words  "  or  money  or  any  other  Uilng  of  value  ";  on  page  : , 
line  7,  after  the  word  "  property  **.  to  Insert  the  words  "  o  r 
money  or  any  other  thing  of  value ";  on  page  2.  line  Z , 
after  the  word  "  proporty  ",  to  insert  the  words  "  or  money 
or  any  other  thing  of  value  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  a.  vmd  In  this  act  the  term  *  bank 
mrhidta  any  member  bank  ol  the  Federal  Xteaurva  Syrtem,  aol 
any  bank.  t>»n»«"g  avoeiation.  trust  company,  nvlng.  bank,  cr 
other  b»<i^*«g  Inatltutlon  organised  or  operating  under  the  lav. 
of  the  United  States  _  _       _^ 

Bac  a.  Whoever,  not  being  entitled  to  the  poMe«km  of  prof 
erty  or  mone^  or  any  other  thing  of  value  belonging  to.  or  In 
the  cars  custody,  control,  management,  or  jpoasMSion  of.  any 
itAn>  takes  and  carries  away,  or  attempt,  to  take  and  cany 
away,  such  inopsity  or  money  or  an  other  thing  of  value  froia 
any  plsoe  (1)  without  the  oonMnt  of  such  bank,  or  (3)  with  t^ 
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consent  of  such  bank  obtained  by  the  offender  by  any  trick,  artlfio », 
fratid.  or  false  or  fraudulent  reprsMntatlon.  with  Intent  to  convei  t 
SQCh  "pKfpaV!  or  money  or  any  other  thing  of  value  to  his  xise  ( r 
to  the  use  of  any  individual,  aooclatlon.  partnership,  or  carp(>- 
ra'Uon.  other  than  such  bank,  shall  be  punished  by  a  fine  of  mt 
B»ore  than  $5,000  or  imprlMnment  for  not  more  than  10  yeaii, 
or  both... 

8so.  S.  Whoever  Invak.  Into,  or  attempt,  to  break  into,  az  y 
building  or  part  thereof  vu»d  a.  a  place  of  buslnes.  by  any  ban  ^ 
with  Intent  to  commit  In  such  building  or  part  thereof  m  um  d 
any  olfense  defined  by  this  act  or  any  felony  under  any  law  <if 


the  United  State,  or  under  any  law  of  the  State.  District,  prrltory. 
or  poMesslon  where  such  building  is  located.  shaU  be  fined  not 
morethan  $5,000  or  imprisoned  not  more  than  10  years,  or  both. 

Bsc.  4.  (a)  Whoever,  by  force  and  violence,  or  by  putting  in 
fear  feloniously  takes,  or  feloniously  attempts  to  take,  from  the 
perron  or  presence  of  another  any  property  or  money  or  any 
o«ier  thing  of  value  belonging  to.  or  in  the  care,  custody,  control, 
management,  or  possession  of.  any  bank  shall  be  fined  not  more 
than  $5,000  or  Imprisoned  not  more  than  20  years  or  both. 

(b)  Whoever.  In  committing,  or  in  attempUng  to  cominit.  any 
offense  defined  in  subsection  (a)  of  this  section,  assault,  any 
person,  or  puts  in  Jeopardy  the  life  of  any  P«"on^t>ythe  use  of  a 
dangerous  weapon,  sl^  be  fined  not  les.  than  $1,000  nor  more 
than  $10,000  or  imprisoned  not  less  than  5  years  nor  more  than 

25  years  or  both.  __  ^  «     ^  .^  -...^t«.r.- 

S«c.  5.  Whoever,  in  committing  any  offense  defined  In  sections 
1  a  or  3  of  this  act.  or  in  avoiding  or  attempting  to  avoid  appre- 
hension for  the  commission  of  such  offense,  or  In  freeing  hlmseU 
or  attempting  to  free  himself  from  arrest  or  confinement  for  such 
offense,  kills  any  person,  or  forces  any  person  to  accompany  him 
without  the  consent  of  such  person,  shall  be  punished  by  Impris- 
onment for  not  leas  than  10  years,  or  by  death 

8«c.  6.  Jurisdiction  over  any  offense  defined  by  this  act  shall 
not  be  re«rved  exclu.lvely  to  courts  of  the  United  States. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RrriHBlfKNT  OF  CLASSITin)   CIVIL-SEHViaB  KMPLOYKES 

The  bill  (8.  2527)  to  amend  the  act  of  May  29,  1930,  for 
the  retirement  of  employees  in  the  classified  civil  service, 
was  announced  as  next  in  order. 

Mr.  COUZENS.  Mr.  President,  I  shall  ask  that  this  bill 
go  over,  unless  there  is  an  explanation. 

Mr.  GIBSON.  Mr.  President,  I  will  be  very  glad  indeed 
to  give  any  information  I  can  In  the  absence  of  the  chairman 
of  the  committee. 

Mr.  COUZENS.  The  bill  had  better  go  over.  If  the  chair- 
man is  not  in  the  Chamber. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ERVXST  B.  BUTTS 

The  bill  (HJl.  305)  for  the  relief  of  Ernest  B.  Butte  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed,  as  follows: 

Be  it  enacted,  etc.  That  In  the  administration  of  any  laws  con- 
ferring rights  privileges  and  benefits  upon  honorably  discharged 
soldier.  Kmeet  B.  Butte,  late  of  Ckjmpany  L.  Twenty-ninth  Regi- 
ment tTnlted  States  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
Mrvice  of  the  United  State,  as  a  private  of  that  organization  on 
the  13th  day  of  March  1906:  Provided.  That  no  bounty,  back  pay, 
pension,  or  allowance  shaL  be  held  to  have  accrued  prior  to  the 
panage  of  thl.  act. 

HARXY  LZI  SHAW 

The  bin  (S.  1557)  for  the  relief  of  Harry  Lee  Shaw  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ete^  That  In  the  administration  of  the  pension 
law.  or  any  law.  conferring  right.,  prlvUeges  or  benefit,  upon 
person,  honorably  dlMhaiged  from  the  United  States  Army,  Harry 
Lee  Shaw  shall  be  held  and  considered  to  have  been  honorably 
dlM^harged  a.  a  captain.  Medical  Corps  United  States  Army,  on 
December  5.  1018:  Provided.  That  no  compensation,  retirement 
pay.  back  pay,  pension,  or  other  benefit  shall  be  held  to  have 
accrued  by  reason  of  this  act  prior  to  It.  pasuge. 

WARHXH  r.  AVXRT 

•nie  bin  (HJl.  6822)  for  the  relief  of  Warren  P.  Avery 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  law.  con- 
ferring rights  privilege.,  and  benefit,  upon  honorably  discharged 
Midler.  Warren  P.  Avery,  a  private  of  Engineers  unanlgned. 
United  State.  Army,  shall  hereafter  be  held  and  considered  to 
have  been  honorably  dlKharged  from  the  military  Mrvice  of  the 
United  State,  a.  a  member  of  that  organization  on  the  Slat  day 
of  January  1030:  Propfded,  That  no  boxinty,  back  pay,  pension,  or 
allowance  .hall  be  held  to  have  accrued  prior  to  the  panage  of 
thi.  act. 


ALFSXS  HOUCMLOHX  AND  OTHXXS 

The  bin  (S.  1932)  for  the  reUef  of  Alfred  Hohenlohe,  Alex- 
ander Hohenlohe,  Konrad  Hohenlohe,  and  Viktor  Hohenlohe 
by  removing  cloud  on  title,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 
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Be  it  enacted,  etc..  That  the  Secretary  of  the  Intertor  is  author- 
Used  and  directed  to  convey  by  appropriate  quitclaim  deed  to  AUred 
Hohenlohe  for  life,  with  remamder  to  Alexander.  Konrad.  and 
Viktor  Hohenlohe,  their  heirs  and  assigns,  all  the  right,  title,  and 
Interest  of  the  United  States  in  and  to  lots  68  and  69  in  Abaer 
B.  Keily.  trustee's  subdivision  of  part  of  square  €28,  as  per  plat 
neorded  in  Liber  W3.M.,  folio  273,  of  the  records  of  the  office 
of  the  surveyor  of  the  District  of  Columbia.  The  true  Intent  of 
this  bill  is  to  relinquish  and  abandon,  grant,  give,  and  concede 
any  and  all  right.  Interest,  and  estate,  in  law  or  equity,  which  the 
United  States  Is,  or  is  supposed  to  be.  entitled  to  in  part  of  said 
land  by  escheat  because  of  the  death  of  Catharine  B.  Hohenlohe. 
an  Austrian  citizen,  unto  her  husband,  Alfred  Hohenlohe,  and 
her  minor  children,  Alexander  Hohenlohe.  Konrad  Hohenlohe,  and 
Viktor  Hohenlohe.  all  Austrian  citizens:  Provided,  however.  That 
said  Alfred  Hohenlohe,  Alexander  Hohenlohe.  Konrad  Hohenlohe. 
and  Viktor  Hohenlohe,  as  such  aliens,  shall  sell  or  otherwise  dis- 
pose of  said  interest  within  10  years,  as  provided  by  the  United 
States  Code.  tiUe  8.  section  73.  or  such  further  period  as  shall 
be  secured  to  them  by  any  treaty  between  the  United  States  and 
the  Republic  of  Austria,  or  be  subject  to  the  same  liabilities  of 
escheat  proceedings  on  behalf  of  the  United  States  as  are  pro- 
vided by  tlUe  8.  of  the  United  States  Code,  or  as  shall  hereafter 
be  provided  by  law.  said  period  of  10  years  to  commence  to  nin 
from  the  date  on  which  said  quitclaim  deed  shall  have  bee^ 
executed  by  the  Secretary  of  the  Interior  pursuant  hereto. 

LEAVE   OP   ABSENCE   OF   EMPLOYEES  OP  THE   DEPARTMEITr   OF 

AGRICITLTURE 

The  Senate  proceeded  to  consider  the  bill  (S.  2096)  equal- 
izing annual  leave  of  employees  of  the  Department  of  Ag- 
riculture stationed  outside  the  continental  limits  of  the 
United  States. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  SMITH.  Mr.  President,  I  do  not  see  the  author  of 
the  bill,  the  Senator  from  Arizona  [Mr.  HaybehI  in  the 
Chamber,  but  I  am  perfectly  familiar  with  the  features  of 
the  bill,  and  I  think  it  ought  to  be  enacted,  because,  as 
anyone  reading  the  report  will  see,  those  employed  under 
the  Department  of  Agriculture  in  foreign  countries  have 
different  leaves  of  absence  from  those  at  home.  I  see  the 
Senator  from  Arizona  now  in  the  Chamber,  and  I  tium  the 
matter  over  to  him. 

Mr.  HAYDEN.  Mr.  President,  I  might  say  that  the  Sen- 
ate, at  a  former  session  of  the  Congress,  passed  an  identi- 
cal bill  recommended  by  the  then  Secretary  of  Agriculture. 
The  pending  bill  is  recommended  by  the  present  Secretary 
of  Agriculture. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
bill? 

There  being  no  objection,  the  bill  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  foUows: 

Be  it  enacted,  ete^  That  the  provisions  of  the  act  of  June  SO, 
1914  (n.8.C..  p.  58.  see.  635).  and  the  act  of  July  24.  1919  (U.S.C^ 
p.  58.  sec.  636),  with  respect  to  annual  and  cumiUative  leave  for 
certain  employees  of  the  Department  of  Agriculture  stationed  In 
Alaska.  Hawaii.  Puerto  Rico,  the  island  of  Guam,  and  the  Virgin 
Islands  shall  hereafter  apply  to  all  employees  of  said  Department 
assigned  to  permanent  duty  at  any  place  outside  the  continental 
limits  of  the  United  States. 

DESCHUTES  NATIONAL  FOREST 

The  bill  (8.  2924)  to  include  within  the  Deschutes  Na- 
tional Forest,  in  the  State  of  Oregon,  certain  public  lands 
within  the  exchange  boundaries  thereof,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  authorlzizig  the 
sdJUBtxnent  of  the  boundaries  of  the  Deschutes  National  Forest, 
In  the  State  of  Oregon,  and  for  other  purposes  ".  approved  Feb- 
ruary 2.  1922,  is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing new  section: 

"See.  2.  Such  lands  in  public  ownership  within  6  miles  of  the 
exterior  boundaries  of  the  Deschutes  National  ForeM.  in  the 
State  of  Oregon,  as  may  be  found  by  the  Secretary  of  Agrtcultore 
to  be  chiefly  valiiable  for  national -forest  purposes,  may  be  added 
to  the  Deschutes  National  Forest  by  proclamation  of  the  President, 
subject  to  any  valid  extotlng  claims  in  such  lands." 

ST.  LOTTIB   BIVEK   BSISGE,    IDNKESOTA 

"Hie  bin  (S.  3144)  to  legalize  a  bridge  across  the  St  Louis 
River  at  or  near  Cloquet,  Minn.,  was  considered,  ordered  to 


be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  bridge  now  being  ooostraeted  over 
St.  Louis  River  at  or  near  Cloquet.  Minn,  by  the  highway  de- 
partment of  the  State  of  Minnesota,  if  completed  in  acoordance 
with  plans  accepted  by  the  Chief  of  Engineers  and  the  Secretary 
of  War  as  providing  suitable  faculties  for  navigation,  and  operated 
as  a  free  bridge,  shall  be  a  lawful  structure,  and  ahaU  be  subject 
to  the  conditions  and  limitations  of  the  act  entitled  "An  act 
to  regulate  the  construction  of  bridges  over  navigable  waters  ". 
approved  March  23.  1900. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

XXGRATOIT-BDU)  REFUGES 

The  bill  <8.  2934)  to  facilitate  the  acquisition  of  migra- 
tory-bird refuges,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  6  of  the  Migratory  Bird  Con- 
servation Act.  approved  February  18,  1929  (U.S.C..  supp.  4.  title 
16.  sec.  715;  45  Stat.  1222),  Is  amended  to  read  as  follows: 

"  Sec.  6.  That  the  Secretary  of  Agrlcultiire  may  do  all  things 
and  make  all  expenditures  necessary  to  secure  the  safe  title  In 
the  United  States  to  the  areas  which  may  be  acquired  under  this 
act,  but  no  payment  shall  be  made  for  any  such  areas  untU  the 
title  thereto  shaU  be  satisfactory  to  the  Attorney  General,  but 
the  acquisition  of  such  areas  by  the  United  States  shall  In  no 
case  be  defeated  because  of  rights-of-way.  easements,  and  reser- 
vations which  from  their  nature  will  In  the  oplnkm  of  the 
Secretary  of  Agriculture  In  no  manner  interfere  with  the  use 
of  the  areas  so  encumbered  for  the  purpoees  of  this  act:  but  such 
rights-of-way,  easements,  said  reservations  retained  toy  the  grantor 
or  lessor,  from  whom  the  United  States  receives  title  Under  thla 
or  any  other  act  for  the  acquisition  by  the  Secretary  of  Agricul- 
ture of  areas  for  wild-life  refugee.  shaU  be  subject  to  rulee  and 
regulations  prescribed  by  the  Secretary  of  Agriculture  for  the 
occupation,  use.  operation,  protection,  and  administration  of  >uch 
areas  as  inviolate  sanctuaries  tot  migratory  birds  or  as  refuges 
for  wUd  life:  and  it  shall  be  eiq;>reaBed  in  the  deed  or  lease  that 
the  use.  occupation,  and  <^>CTatlon  of  such  rights-of-way,  ease- 
ments, and  reservations  shaU  be  subordinate  to  and  subject  to 
such  rules  and  regulations  as  are  aet  out  in  such  deed  or  lease 
or,  if  deemed  necessary  by  the  Secretary  of  Agriculture,  to  such 
rules  and  r^[Ulatlon8  as  may  be  iirescrlbed  by  him  from  time 
to  time." 

Ssc.  2.  That  when  the  puUic  interest  will  be  benefited  thereby, 
the  Secretary  of  Agriculture  is  authorlaed.  in  his  dlaeretlon.  to 
accept  on  behalf  of  the  United  States  title  to  any  land  which 
he  deems  chiefly  valuable  for  wild-life  refuges,  and  In  exchange 
therefor  to  convey  by  deed  on  behalf  of  the  United  States  an 
equal  value  of  lands  acqtilred  by  him  for  like  purpoees.  or  he 
may  authorise  the  grantor  to  cut  and  mnove  from  each  lands 
an  eqiial  value  of  timber,  hay,  or  other  products,  or  to  otherwise 
use  said  lands,  when  compatible  with  the  protection  of  the  wild 
life  thereon,  the  values  in  each  case  to  be  determined  by  said 
Secretary.  Timber  or  other  products  so  granted  shall  be  cut  and 
removed,  and  other  uses  exeroised.  under  the  laws  and  regulations 
applicable  to  such  refuges  and  under  the  direction  of  the  Secre- 
tary of  Agriculture  and  under  such  supervision  Chd  restrictions 
as  he  may  prescribe.  Any  lands  acquired  by  the  Secretary  of 
Agriculture  under  the  terms  cH  this  section  shall  ImmedlattJy 
become  a  part  of  the  refuge  or  reservation  of  which  the  lands, 
timber,  or  other  products  or  uses  glv«n  in  exchange  were  or  are 
a  part  and  shaU  be  administered  under  the  laws  and  regulations 
applicable  to  such  refuge  or  reservation. 

Sbc.  3.  That  when  the  piihUc  interest  wlU  be  benefited  thereby 
the  Secretary  of  the  Interior  Is  authorised,  in  his  discretion,  to 
accept  on  behalf  of  the  United  States  title  to  any  lands  which  in 
the  opinion  of  the  Secretary  of  Agriculture  are  chiefly  valuable 
for  migratory-bird  or  other  wUd-Ufe  refuges,  and  In  exchange 
therefor  may  patent  not  to  exceed  an  equal  value  of  surveyed  or 
uns\irveyed.  unappropriated,  and  unreserved  noxunineral  public 
lands  of  the  United  States  in  the  same  State,  the  values  in  each 
case  to  be  determined  by  the  Secretary  of  Agriculture.  Before  any 
such  exchange  Is  effected  notice  thererjf  reciting  the  lands  In- 
volved shall  be  pubUshed  once  each  wv«k  for  4  suocesslvs  weeks 
In  some  newspaper  of  general  drenlatlon  in  the  county  or  coun- 
ties in  which  may  be  situated  the  lands  proposed  to  be  granted 
by  the  United  States  In  such  exchange.  Lands  conveyed  to  the 
United  States  under  this  section  Shall  be  held  and  administered 
by  the  Secretary  of  Agriculture  tmder  the  terms  of  section  10  cf 
the  aforesaid  Migratory  Bird  Conservation  Act  of  February  18. 
1929,  and  all  the  provisions  of  said  section  of  said  act  are  hereby 
extended  to  and  shall  be  antU^iito  to  the  lands  so  acquired. 

Sec.  4.  That  an  exchange  under  the  terms  of  this  act  shall  In 
no  case  be  defeated  because  of  rights-of-way.  easements,  and  reser- 
vations o^riirting  or  retained  in  or  tn  respect  to  lands  conveyed  to 
the  United  States  which  firam  their  nature  will.  In  the  opinion 
of  the  Secretary  of  Agriculture,  In  no  manner  interfere  with  the 
use  of  the  ateas  so  encumbOTed  for  the  purposes  of  this  act:  but 
such  rights-of-ways,  easements,  and  rsservatlons  retainsd  by  ths 
grantor,  from  whom  the  United  States  receives  title,  shall  be  s\ib- 
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iBCt  to  r^«  and  recalsttow  prt«!ribed  by  the  S«»"e**^^<l^^" 
JS^™he  oc^tlon.  u«.  operation.  prot^r^P-  "J  jf^" 
tetratlon  of  such  are«  for  the  purposes  of  thla  act  "^^f^*  ^" 
teanreaaecl  In  tbe  deed  th«t  the  use.  occupation,  and  operation  of 
iocbrlrfitft-of-way.  eaaements.  and  reaerYatlons  ahaU  be  BUbordl- 
nate  toand  aubject  to  auch  rules  and  regulatlona  as  are  set  out 
SW:h  deed  or.  tf  deemed  necesaary  by  «^e  Se"**«2^  ^^F^i: 
Si»,  to  auch  rule,  and  regulmtlons  as  may  be  prescribed  by  him 
Sm  Sue  to  ttme.  In  effecting  any  euch  exch*n«e  the  v*^ueof 
iaS  rtfhtB-of-wmy.  e-ementa.  and  reaerratlons  shaU  be  considered 
Elet^tmng  the  relation  of  the  value  of  thelands  received  by 
the  Unlteditatea  to  that  of  the  land  conveyed  by  the  United 
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PAUL    JKLKA 

The  Senate  proceeded  to  consider  the  bill  (HJl.  3032)  for 
the  rcilef  of  Pmnl  Jclna,  which  had  been  reported  Irom  the 
Committee  on  Military  Affairs  with  an  amendment,  on  page 
1.  line  10.  to  strike  out  the  proviso.  "  That  no  back  pay.  pen- 
sion, or  other  emolument  shaU  accrue  prior  to  the  parage  erf 
this  act ".  and  to  insert  in  lieu  thereof  the  following: 

•mat  no  pay  pension.  prlvUege,  or  other  emrttnnent  shaU  accrue 
by  virtue  of  tJiia  act  prior  to  its  paasage.  or  suto^quent  thereto. 

So  as  to  make  the  bill  read: 

Be  «  ewocted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rfKhts,  prlvUsges.  and  benefits  upon  honorably  discharget: 
KMiers.  their  widows  or  dependent  relatives.  Paul  Jelna.  who  wai 
a  private  of  Company  A.  Twenty-ninth  Regiment  United  Btatej 
Xn^try  duOl  hereafter  be  held  and  considered  to  have  been  hon 
erably  discharged  from  the  mUltary  service  of  the  United  Statei 
as  a  private  of  that  organisation  on  November  80,  1902 :  Provided 
That  no  pay  pension,  privilege,  or  ottier  emolument  shall  accru< 
by  virtue  of  this  act  prtor  to  lU  passage,  or  subsequent  thereto. 

Tlie  amendment  was  agreed  to. 
•Hie  amendment  was  ordered  to  be  engrossed  and  the  bil 
to  be  read  a  third  time. 
The  l^  was  read  the  third  time  and  passed. 

pniSHABLK  AOUCTTLTTnUI.  COMMODITXES 

The  bill  (HH.  6525)  to  amend  the  act  known  as  thk 
"  Perishable  Agriculture  Commodities  Act,  1930  ",  approved 
June  10,  1930,  was  announced  as  next  In  order,  I 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appear ; 
to  be  a  bill  of  considerable  importance.  I  should  like  to 
have  some  discussion  of  it,  and  an  explanation  of  its  pro- 
visions. 

Mr.  JOHNSON.  Mr.  President,  this  is  a  bill  which  U 
amendatory  of  the  act  which  is  now  in  force,  ttie  design 
of  the  amendment  being  to  cover  the  particular  cases  wher  5 
the  matters  were  covered  loosely  in  the  original  act  It  i5 
a  ]oi«  faiU.  and  it  is  difficult  in  a  brief  period  to  explain  ii . 
Nevertheless.  If  I  exsdain  to  Senators  some  of  the  vicissi- 
tudes whidi  have  been  undergone,  perhaps  that  will  b; 

ample. 

Ttte  measure  was  introduced  by  Representative  Buck  ii 
the  Howe  of  Representatives.  He  hin»elf  is  a  very  larg» 
grower  of  fruits,  and  is  thoroughly  familiar  with  the  pro- 
duction of  perishable  commodities.  After  full  study  of  th; 
subject  the  House  committee  reported  the  bill,  and  it  was 
passed.  It  came  to  the  Senate,  a  subcommittee  was  ap- 
pointed by  the  Committee  on  Agriculture  and  Forestry  et 
the  ir^s^nrm  of  the  Representative;  that  subcommittee  re- 
ported favorably  to  the  general  c(»nmittee,  and  the  genen  1 
committee  has  reported  the  Mil,  and  submitted  a  writtei 
report. 

The  bin  cvngjit^  of  an  amendment  des^ned  to  correct  th  e 
weaknesses  hi  the  original  act,  which  are  an  recited  in  th  e 
report  of  the  House  committee.  The  bin  is  approved  tf 
the  Departmoit  of  Agriculture;  it  is  approved.  I  thini. 
■abstantiaXly  by  aU  of  the  cooperatives  of  consequence  whici  i 
exist  in  the  country.  It  has  general  approval  of  everybody 
engaged  In  the  production  of  perishable  goods. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  cf 
the  explanation  made  by  the  Senat<n-  from  California,  I 
have  no  ohjectian  to  the  consideration  of  the  blU. 

llftere  being  no  objection,  the  biU  was  considered,  oi- 
dsred  to  a  third  reading,  read  the  third  time,  and  passes  L 


BiATKU 

ThB  Un  <8.  1^2)  for  the  relief  ot  Henry  Bartds,  wi^ 
considered,  ordered  to  be  engrossed  for  a  third  reading,  rea  1 
the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  In  the  admlnlstraUon  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  cr  benefits  upon 
persons  honorably  discharged  from  the  United  Statra  Army  Henry 
Bsrtels  shall  be  held  and  considered  to  have  been  honorably  dis- 
charged as  a  private.  Eightieth  Company.  United  States  C^art 
Artillery  Corps,  on  December  10.  1903:  ^o^*^f  -  J*^^^„P*J^i°^ 
pay.  or  bounty  shall  be  held  to  have  accrued  by  reason  of  thla 
act  prior  to  Its  passage. 

WILLIAM  EDWARD  TIDWELL 

The  Senate  proceeded  to  consider  the  bill  (S.  1594)  for 
the  reUef  of  William  Edward  Tidwell.  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  an 
amendment,  on  page  1.  line  9,  to  strike  out  the  words, J  That 
no  back  pay,  compensation,  benefit,  or  allowance  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  this  Act ",  and 
to  insert  in  lieu  thereof: 

That  no  pay,  pension,  privilege,  or  other  emolximent  shall  accrue 
by  virtue  of  this  act  prior  to  its  passage,  or  subsequent  thereto. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
fftTing  righte  and  privileges  upon  honorably  discharged  offlccia 
and  enlisted  men  who  have  served  In  the  Army  o/^,«^e  United 
States  between  April  6.  1917.  and  November  11,  1912-  '^^f 
Edward  Tidwell  shall  be  held  and  considered  to  have  been  honor- 
ably discharged  from  the  military  service  on  August  7.  1^19. 
Provided.  That  no  pay.  pension,  privilege,  or  other  em^^™^* 
shall  accrue  by  virtue  of  this  Act  prior  to  its  paasage.  or  subsequent 
thereto. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed. 

CONDTTCT    OF    FEDERAL    OFFICEHOLDERS    IN    ELECTIONS 

The  bin  (S.  1884)  to  prevent  the  use  of  Federal  official 
patronage  in  elecUons  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  pubUc  trust  for  private  and 
partisan  ends,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  us  have 
an  explanation  of  the  biU. 

Mr.  STEIWER.  Mr.  President,  if  I  may  take  just  a  mo- 
ment, I  will  attempt  to  make  an  explanation. 

In  the  first  place,  I  regret  to  say  that  the  title  of  the  bfll 
is  misleading.  The  clerk  in  entering  the  title  upon  the 
ffl)^ir>^ar  reproduccd  it  faithfuUy  enough,  but  by  reason  of 
the  fact  that  the  title  is  misleading,  it  would  lead  to  the 
conclusion  that  the  biU  is  intended  to  apply  to  all  elec- 
tions and  to  aU  Federal  officeholders.  That  conclusion  is 
not  correct. 

Examination  of  the  biU  shows  that  the  bill  applies  only 
to  political  conventions  having  for  their  aim  the  nomina- 
tion or  election  of  the  President  or  Vice  President,  and  it 
applies  to  nothing  else.  The  bill  is  also  limited  to  appoin- 
tive officers  of  the  Government;  it  has  no  application  to 
Representatives  or  Senators,  or  other  elective  officials.  The 
purpose  of  the  bill  is  to  prevent  appointive  officers,  of  the 
character  of  United  States  attorneys,  we  will  say,  or  United 
States  marshals,  from  attending  political  conventions  as 
delegates,  and  in  some  cases  misrepresenting  the  will  of 
the  constituency  or  the  State  from  which  they  come. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
have  an  opportunity  to  make  a  further  study  of  the  biU,  and 
I  shaU  ask  that  it  go  over. 

Mr.  STEIWER.  The  bill  is  of  some  little  importance,  and 
I  think  it  proper  that  it  go  over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  over. 

GIORGI  W.  HXSS 

The  joint  resolution  (SJJlss.  90)  to  retire  George  W. 
Hess  as  director  oneritus  of  the  Botanic  Garden  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  George  W.  Hess.  Director  of  the  United 
States  Botanic  Garden,  is  hereby  retired  from  active  service  In 
such  position,  and  ahaU  hereafter  be  carried  on  the  rolls  of  the 
legislative  branch  of  the  Government  with  the  title  of  Director 
Smeritus  and  Consultant  of  the  United  States  Botanic  Garden. 
and  shall  receive  a  salary  at  the  rate  of  SS,000  per  annum,  pay- 
able monthly  out  of  fluids  appropriated  for  expenses  of  the 
Botanic  Garden. 
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LEAVE  OF  ASSENCE  TO  SETTLERS  OF  HOMESTEAD  LANDS 

The  Senate  proceeded  to  consider  the  bill  (S.  2568)  grant- 
ing leave  of  absence  to  settlers  of  homestead  lands  during 
the  years  1932,  1933,  and  1934,  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys  with 
amendments,  on  page  1.  line  7,  after  the  word  "  himself  ", 
to  strike  out  the  word  "  and  "  and  insert. the  words  "  and/or  ", 
and,  on  page  2,  at  the  end  of  the  bill,  to  Insert  a  proviso, 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  any  homestead  settler  or  entryman 
who,  during  the  calendar  years  1932  or  1933.  found  It  necessary. 
or  during  1934  should  find  It  necessary,  because  of  economic 
conditions,  to  leave  his  homestead  to  seek  employment  In  order 
to  obtain  the  necessaries  of  life  for  himself  and/or  family  or 
to  provide  for  the  education  of  his  children,  may,  upon  filing 
with  the  register  of  the  district  his  affidavit,  supported  by  corrobo- 
rating affidavits  of  two  disinterested  persons,  showing  the  neces- 
sity of  such  absence,  be  excused  from  compliance  with  the  re- 
quirements of  the  homestead  laws  as  to  residence,  cultivation, 
improvements,  expenditures,  or  payment  of  pvu-chase  money  as 
the  case  may  be,  during  all  or  any  part  of  the  calendar  years 
1932.  1933,  and  1934.  and  said  entries  shall  not  be  cpzn  to  con- 
test or  protest  because  of  faUure  to  comply  with  such  require- 
ments during  such  absence:  except  that  the  time  of  such  absence 
shall  not  be  deducted  from  the  actual  residence  required  by  law, 
but  a  period  equal  to  such  absence  shall  be  added  to  the  statutory 
life  of  the  entry:  Provided,  That  any  entryman  holding  an  un- 
perfected  entry  on  ceded  Indian  lands  may  be  excused  from  the 
requirements  of  residence  upon  the  conditions  provided  herein, 
but  shall  not  be  entitled  to  extension  of  time  for  the  payment 
of  any  installment  of  the  purchase  price  of  the  land  except  upon 
pajrment  of  interest.  In  advance,  at  the  rate  of  4  percent  per 
annum  on  the  principal  of  any  unpaid  purchase  price  from  the 
date  when  such  payment  or  payments  became  due  to  and  In- 
clusive of  the  date  of  the  expiration  of  the  period  of  relief 
granted  hereunder. 

Tlie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CONVEYANCE   Of  LANDS   TO   NEBRASKA 

The  Senate  proceeded  to  consider  the  bill  (S.  2568)  au- 
thorizing the  conveyance  of  certain  lands  to  the  State  of 
Nebraska,  which  had  been  reported  from  the  Committee 
on  Indian  Affairs  with  an  amendment,  to  strike  out  all 
after  the  enacting  clause  and  to  insert: 

That  there  Is  hereby  granted  to  the  State  of  Nebraska  for 
Institutional  purposes  the  property  known  and  designated  as  the 
"  Genoa  Indian  School ".  located  at  Genoa,  Nebr..  such  grant  to 
Include  the  land  and  buildings  and  such  equipment  as  may  be 
designated  by  the  Secretary  of  the  Interior:  Provided,  That  this 
grant  may  be  effective  at  any  time  prlw  to  July  1.  1934,  if 
before  that  date  the  Governor  of  the  State  of  Nebraska  on  behalf 
of  the  State  files  an  acceptance  thereof  with  the  Secretary  of  the 
Interior:  Provided  further.  That  the  right  Is  reserved  by  the 
Secretary  of  the  Interior  to  retain  until  July  1.  1934,  dormitory 
and  other  space  needed  for  the  housing  and  care  of  Indian 
pupils  now  accommodated  at  said  school:  Provided  further.  That 
as  a  condition  precedent  to  this  grant  Indians  residing  within 
the  State  of  Nebraska  will  be  accepted  in  State  institutions  on 
entire  equality  with  persons  of  other  races,  and  without  cost  to 
the  Federal  Government. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FEDERAL   CREDIT   T7NION   8TSTEM 

The  bm  (S.  1639)  to  establish  a  Federal  Credit  Union  Sys- 
tem, to  establish  a  further  market  for  securities  of  the 
United  States,  and  to  make  more  available  to  people  of 
small  means  credit  for  provident  purposes  through  a  na- 
tional system  of  cooperative  credit,  thereby  helping  to  sta- 
bilize the  credit  structure  of  the  United  States,  was  an- 
nounced as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  bill  has 
just  recently  been  reported;  it  is  quite  an  important  meas- 
ure, and  I  suggest  that  it  go  over. 

Mr.  SKEPPARD.  Mr.  President,  I  have  no  objection  to 
that  course;  but  in  order  to  perfect  the  bill,  I  desire  to  move 
the  adoption  of  an  amendment  on  the  part  of  the  com- 
mittee. It  would  provide  for  the  elimination  of  section  16, 
the  section  exempting  the  credit  union  from  Federal 
taxation. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 


There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bUl. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
amendment  proposed  by  the  Senator  from  Texas. 

The  Chief  Clerk.  On  page  14  it  is  proposed  to  strike  out 
lines  2,  3,  and  4,  reading  as  follows: 

TAXATION 

Sec.  16.  Federal  Credit  Unions,  but  not  the  members  thereof, 
shall  be  exempt  from  aU  Federal  taxation  except  taxes  upon  Tt$X 
property. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.    The  bill  wIH  be  passed  over. 

Mr.  SH£3>PARD.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point  a  letter  addressed  to 
the  Senator  from  Florida  [Mr.  Fletcher],  Chairman  of  the 
Committee  on  Banking  and  Currency,  in  favor  of  the  bill, 
signed  by  a  prominent  credit-union  o£Bcial. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CxocAOO.  III,.  March  18.  1934. 

Hon.   DUNCAlf  U.   PUETCHDl, 

Chairman  Committee  on  Banking  and  Currencf, 

United  States  Senate,  Washington,  DC. 
DsAS  Sib:  The  undersigned  respectfully  petition  that  yotir  Com- 
mittee on  Banking  report  favorably  and  that  the  Senate  enact 
Senate  bUl  1639.  If  this  biU  Is  enacted.  It  will  auth  srtee  the  or- 
ganization of  credit  unions  anywhere  In  the  United  States  and 
will  give  credit  imlons  In  a  given  State  the  right  to  set  up  their 
own  central  credit  union  for  their  mutual  protection  in  time  of 
industrial  depression,  which  will  supply  them  at  all  times  with  a 
central  credit  union  for  purposes  of  redlscoxint.  We  respectfully 
caU  to  the  attention  of  your  committee  the  immediate  and  out- 
standing Importance  of  Federal  legislation  on  this  subject,  which 
Importance  is  based  on  the  foUowlng  considerations: 

(1)  The  credit  union  is  concerned  with  a  national  problem.  It 
Is  the  only  agency  capable  of  creating  credit  resources  for  wage 
workers  and  smaU  farmers  at  normal  Interest  rates.  This  small- 
loans  business  is  now  carried  on  by  usurious  money  lenders;  It 
totals  in  a  single  year  more  than  ♦2,000.000,000.  with  the  result 
that  usurloxis  money  lending  constitutes  one  of  the  primary  factors 
In  the  destruction  of  cash  buying  power.  Credit  unions,  develop- 
ing natlon&lly  and  rapidly,  would  quickly  be  able  to  solve  this 
problem,  saving  for  their  members  hundreds  of  mllllona  of  dcUars 
azmually  now  dissipated  in  usurioxos  Interest  overcharges.  The 
return  of  prosperity  depends  on  the  buying  power  of  average 
people — the  sort  of  people  who  belong  to  credit  unions. 

(2)  The  credit  union  development  is  interrupted  by  the  fact  that 
there  are  no  credit  union  laws  in  10  States,  and  by  the  further 
facts  that  In  some  States,  State  taxation  is  already  excessive,  while 
the  organlzaUon  State  fees  are  so  high  as  to  discourage  from  organ- 
izing credit  unions  in  many  States  the  sort  of  wage  workers  and 
small  farmers  who  greatly  need  this  service. 

(3)  The  credit  unions  are  deserving  of  the  cooperation  of  your 
committee.  Operating  under  the  same  supervision  as  State  banks 
in  38  States,  subject  to  the  same  rules,  2360  credit  unions  with 
450.000  members  have  come  through  the  depression  without  any 
Involiintary  liquidations,  and  have  established  an  exteacn-dlnary 
record  for  honest  and  efficient  management.  We  are  Justified,  on 
the  record.  In  urging  rapid  national  credit-union  expansion. 

Representing  credit-union  members  in  the  States  hereinafter 
Indicated,  thoroughly  familiar  with  credlt-iinion  problems  and 
the  potential  capacity  of  credit  unions  to  perform,  if  rapidly 
extended  nationally,  a  major  service  in  the  matter  of  industrial 
recovery,  we  respectfully  urge  that  Senate  bill  1830  be  reported 
and  enacted.  Thanking  you  for  your  cooperation  in  this  matter. 
Bespectfully  submitted. 

T.  J.  O'Shauc^hnessy.  president  Illinois  Credit  Union  LeagtM, 
153  credit  unions.  32.000  members  in  Illinois:  Sol 
Cohen,  president  Chicago  Post  Office  Employees'  Credit 
UxUon.  4.700  members;  Boy  P.  Bergengren,  ezecuUve 
secretary  Credit  Union  National  Extension  Bureau.  Bos- 
ton, Mass.;  C.  O.  Skorstad.  managing  director  Minnesota 
Credit  Union  League,  over  180  credit  nnlons.  many 
thousand  members;  Joseph  &  DeRamus,  managing  di- 
rector Illinois  Credit  Union  League;  Thomas  W.  Dolg. 
director  Minnesota  CrtOiX  Union  League;  H.  L.  Brainard. 
personnel  department.  Swift  Jk  Co.  (there  are  over  35 
credit  unions  of  employees  of  this  ooarpaaj.  with  thou- 
sands of  members):  Clatide  B.  Clarke.  In  charge  of 
credit-union  development  In  Ohio.  50  credit  imlons, 
thousands  of  members;  Charles  W.  Jones,  president 
Tndiiipa  Credit  Union  League,  over  100  credit  unions, 
many  thmis^n'l  members;  Harold  C.  Winchester,  di- 
rector J.  B.  Lyon  Co.  Credit  Union.  Albany.  N.T.,  di- 
rector Kew  Tork  Credit  Union  League;  CUods  B.  Or- 
chard, president  Armour  A  Ca  Credit  Union  at  Omaha. 
Nebr..  has  organised  9S  credit  onions,  to  which  thou- 
sands of  Armour  employees  belong:  Bev.  Pr.  William 
M.  McOalz«.  director  of  Genoa  Credit  Union,  typical 
credit  union  within  a  Oathollo  parish  at  Genoa.  ZU.; 
Earl  Bentfro.  m*"*c<"g  director  Missouri  Ct^OXX  Union 
Trw^gw.  over  a  hundred  credit  unions  and  many  thou* 
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tana  memberf;  A.  Veti  Hutchlns,  president  Iow»  Credit 
Union  League,  over  100  credit  unions  and  many  thou- 
sand members:  B.  P.  Hlllebrandt.  president  of  the  Mis- 
souri Credit  Union  League,  director  Kansas  City  Power 
&  L^t  Employees  Credit  Union;  Oarfleld  Selbert. 
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IK  HATORALIZATION  PKOCKEDIKGS 

The  Senate  proceeded  to  consider  the  bill  (HJR.  3521)  to 
reduce  certain  fees  in  naturalization  proceedings  and  for 
other  purposes. 

Mr.  McKELLAR.    Mr.  President,  may  we  have  an  ex- 

irianation? 

Mr.  WALSH.  Mr.  President,  there  are  certain  commit- 
tee amendments  which  should  be  adopted  in  connection  with 
this  bin.    Let  me  explain  the  bill  very  briefly. 

At  the  present  time  an  alien  who  came  into  the  United 
States  before  June  23,  1921.  of  whose  arrival  no  record  is 
found,  must  pay  $20  for  a  certificate  of  registry.  In  order  to 
have  his  admission  legalized  so  that  he  can  apply  for  citi- 
zenship. By  the  provisions  of  this  bill  this  fee  is  reduced  to 
$10. 

The  fee  for  a  certificate  of  arrival  under  this  bill  will  be 
reduced  from  $5  to  $2.50;  the  fee  for  receiving  and  filing  a 
declaration  of  intention  and  the  issuing  of  a  duplicate 
thereof  would  be  reduced  from  $5  to  $2.50;  the  fee  for  mak- 
ing, filing,  and  docketixxg  a  petition  for  citizenship  and  for 
iftTMii  h^ftr^"g  would  be  decreased  from  $10  to  $5. 

Hie  fee  for  the  iaauance  of  new  certificates  of  citizenship 
or  dedaradims  of  intention  in  place  of  those  lost,  muti- 
lated, or  destroyed,  would  be  reduced  from  $10  to  $1. 

At  the  present  time  it  frequently  costs  an  alien  from  $75 
to  $100  to  get  naturalized.  Everyone  agrees  that  these  fees 
are  exorbitant,  and  both  the  Department  of  Labor  under 
the  previous  administration  and  the  Department  of  Labor 
undo*  this  administration  agree  that  these  fees  should  be 
reduced.  For  years  citizens  and  organizations  interested  in 
the  pn^ems  of  our  aliens  have  been  urging  these  reduc 
tions.  and  I  have  introduced  biUs  to  accomplish  this  for 
several  years. 

Mr.  ROBINSON  of  Arlumsas.  May  I  ask  the  Senator 
whether  the  committee  report  is  unanimms? 

Mr.  WALBH.  The  committee  report  is  unanimous,  and 
I  ask  to  have  the  report  oi  the  committee  printed  in  the 
Rkcors  in  connection  with  the  discussion. 
.  The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  report  referred  to  is  as  follows: 

(SJtept.  No.  SSe,  7Sd  Cong.,  ad  seas.l 

MBIUCTIOW   or  nUCnnUTIOM    AKD   NATUBAUZATIOir 

ICr.  CooLiDCx,  from  the  Committee  on  Immigration,  submitted 
th«  following  report  (to  accompany  HJ%.  3531) : 

The  Committee  on  Immigration,  to  whom  was  referred  the  bUl 
(HJl.  S531)   to  reduce  certain  fees  in  naturalization  proceedings, 
haTlng  considered  the  same,  report  favorably  thereon  with  the 
reeommfendatlon  that  the  bill  be  passed  with  the  following  amend 
ments: 

Wherever  in  the  bHI  the  words  "supp.  VI"  occur,  substitute 
therefor  the  words  "  supp.  vn  ". 

On  pag«  2.  line  5,  In  the  word  **  SubdlTlsions  ",  strike  out  the 
letter  "  s  ";  also  In  the  same  line  strike  out  "(a)  and  ". 

On  page  X  line  9.  at  the  end  of  the  line,  strike  out  "(a)" 

Cta  page  S,  line  1.  after  the  word  "amended",  insert  the  fol- 
lowing new  matter:   "as  follows:   Whererer  in  said  subdivision 
the  words  '  a  fee  of  $10 '  occiir  they  shall  be  amended  to  read 
fM  of  $1  *:  and  **. 

On  page  S.  after  line  11.  add  a  new  section  to  read  as  follows: 

"Sac.  6.  SubdlTtaton  (b)  of  section  1  of  the  act  of  March  2 
1929  (45  Stat.  151S).  as  amended  (U.8.C..  supp.  Vn,  title  8.  sec.  IM 
(a)  (b)).  Is  ammded  as  foUows:  Whenever  In  said  subdivlBioD 
the  words  '  a  fee  of  gao '  occur  they  shall  be  amended  to  read 
tCBXi  $10*." 

On  page  S.  tn  Une  8  and  In  line  11.  strike  out  **  $10  "  and  sub- 
sUtute  therefor  "  925  ". 

Ibm  bUl  as  rcptuted  is  an  embodiment  of  8.  29SB  and  S.  2639 
latroduoed  by  the  senior  Senator  from  Massachusetts  [Mr 
WaiSH].  rteelgnfwl  to  reduce  by  60  percent  the  present  fees  re- 
quired under  the  naturalisation  and  immigration  laws  for  the 
nattirallSBttan  and  registry  of  aliens.  The  committee  have  con- 
siderBd  these  two  bOla  together  with  HJR.  3521  and  have  incorpo- 
rated the  iMsentlsl  jvovldaxis  of  all  three  biHs  into  the  amended 
bai. 

At  the  present  tiaae  an  alien  who  came  into  th«  United  States 
before  June  SS.  1991.  of  whoae  arrival  no  record  is  f<nmd.  must  pay 
$90  for  a  certllteaite  of  registry,  in  order  to  have  his  admission 
Isgafland  so  that  be  can  i^ply  for  dtlaenshlp.  Qy  the  provisions 
d  this  Mn  ihia  fee  !■  redvoed  to  $10. 
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In  addition,  the  present  fee  reqxiired  for  certificate  of  arrival 
would  be  reduced  from  eS  to  $2.50;  the  fee  for  receiving  and  filing 
a  declaration  of  Intention  and  th©  Issuing  of  a  duplicate  thereof 
would  be  reduced  from  es  to  $2.50;  and  the  fee  for  making,  filing, 
and  docketing  a  p)etltion  for  citizenship  and  for  final  hearing 
would  be  reduced  from  $10  to  $5. 

Also,  the  fee  for  the  Issuance  of  new  certificates  of  citizenship 
or  declarations  of  intention  In  place  of  those  lost,  mutilated,  or 
destroyed  would  be  redxiced  from  $10  to  $1.  As  to  aUen  veterans, 
who  served  In  the  military  or  naval  forces  of  the  United  States  at 
any  time  after  April  5.  1917,  and  before  November  12.  1918,  It  is 
provided  they  shall  not  be  required  to  pay  this  fee. 

HJl.  3S21,  as  It  was  reported  (HJBept.  No.  289)  and  passed  by  the 
House  of  Representatives,  was  endorsed  by  the  Labor  Department. 
The  two  Senate  bills.  S.  2638  and  8.  2639,  whose  main  featiires  are 
incorporated  In  this  bill,  as  reported,  were  approved  by  the  Secre- 
tary of  Labor  in  a  letter  addressed  to  the  Chairman  of  the  Com- 
mittee on  ImmigraUon  dated  March  9,  1934,  as  follows: 

DsPAKTMEirr  or  Labok. 

Washington.,  March  9,  1934. 

Hon.  Mabcos  A.  Cooumne, 

C^nited  States  Senate.  ,  ...        _ 

Mt  D«a«  Skmatok  CocLrooi:  I  desire  to  refer  to  your  letters  of 
February  9,  forwarding  8.  2638  and  S.  2639,  and  requesUng  the 
Department's  views  on  these  bills. 

I  wish  to  advise  you  the  Department  endorses  both  the  bills. 
8.  2638  is  similar  to  H.R.  8521,  except  that  the  House  bill  also 
includes  the  reduction  of  fees  for  the  issuance  of  certificates  for 
the  purpose  of  obtaining  recognition  as  a  United  States  citizen  by 
the  country  of  former  allegiance,  and  for  certificates  of  deriva- 
tive citizenship.  The  House  bill  likewise  exempts  veterans  from 
the  payment  of  fees  for  the  Issuance  of  duplicate  naturalization 
papers.  That  bill  has  received  the  endorsement  of  the  Depart- 
ment. 

Very  truly  yoiirs, 

Prawceb  PEBKiwa. 

In  connection  with  efforts  to  reduce  fees  for  naturalization, 
the  following  excerpts  from  the  report  of  the  National  Council 
on  Naturalization  and  Citizenship,  printed  in  the  Congrsssionai. 
Record  of  February  6,  1934,  are  of  special  interest: 

FoasicN  Lancitacb  Information  Sekvicz, 

New  York  City.  Jantiary  20.  1932. 
Hon.  David  I.  Wai.sh, 

United  States  Senator  from  MassaOiusetts. 

Washinffton,  D.C. 
Mt  Dsar  Senator  Waush:  I  have  been  asked  to  forward  to  you 
a  report  from  the  National  CotincU  on  Naturalization  and  Citizen- 
ship dealing  with  the  subject  of  naturalization  fees  and  the  effect 
of  the  increased  fees.  I  think  you  will  find  In  this  report  a 
wealth  of  Important  material  on  this  subject.  We  are  all  hoping 
that  you  can  make  effective  use  of  it  in  support  of  your  bill  to 
cut  naturalization  fees  50  percent. 

Tou  are  privileged  to  use  this  report  or  the  material  It  includes 
in  any  way  that  you  feel  will  be  effective.  I  may  say  that  the 
report  as  sent  you  is  a  first  draft  which  the  committee  In  charge 
has  nished  in  order  that  you  might  have  the  material  at  the 
earliest  possible  moment.  The  National  Cciincil  hopes  to  be 
able  to  print  the  report.  Before  this  Is  done  some  minor  changes 
may  be  made,  but  It  will  stand  substantially  a£  I  am  sending  it. 
With  assurances  of  our  cooperation,  I  am 
Sincerely  yoxaa, 

Rkao  Lkwib,  Director. 

FOREWORD 

The  National  Council  on  Natvirallzatlon  and  Citizenship  is  com- 
posed of  member  organizations  and  of  individual  men  and  women 
affiliated  with  national  and  local  civic  bodies  representing  every 
part  of  the  United  States.  Its  purpose  Is  to  promote  coordinated 
effort  In  belialf  of  assimilation  of  the  alien  and  education  for  good 
citizenship.  It  is  designed  to  be  of  practical  help  to  agencies  inter- 
ested in  prospective  dtlsens  by  assembling  Information  and  acting 
as  a  clearing  house. 

The  large  decrease  In  the  number  of  persons  applying  for  citi- 
zenship following  the  passage  of  the  amendment  to  the  naturali- 
zation law  which  increased  the  fee  for  naturalization  caused  the 
National  Council  on  Naturalization  and  Citizenship  to  undertake 
a  Nation-wide  study  to  determine  the  effect  of  the  Increased  fee. 

The  report  now  presented  has  been  prepared  with  much  care  and 
thought.  The  evidence  gathered  shows  that  the  present  fee  of 
$20  seriously  dlscoiirages  the  naturalization  of  our  alien  papula- 
tion. After  a  review  of  the  data  secured,  the  National  Council  on 
Natvirallzatioa  and  Citizenship  at  its  annual  meeting  held  in  1931 
unanimously  adopted  a  recommendation  that  the  high  fee  for 
naturalization  be  reduced. 

Thazxks  are  due  the  many  civic  agencies  throughout  the  country 
who  have  assisted  in  assembling  material  for  this  report.  Let  us 
hope  their  efforts  will  aid  in  the  correction  of  a  situation  which 
wtvks  a  disadvantage  to  the  alien  and  to  the  entire  country,  and 
that  the  onph&sis  tn  the  requirements  of  citizenship  will  be  trans- 
ferred from  a  monetary  to  a  more  idealistic  plane. 

Respectfully  submitted. 

Rcmr.  C.  Demino, 
CTiairman  Executive  Board. 

CONCLTTSIONS 

The  data  submitted  In  this  report  show  that  there  had  been  a 
steady  growth  at  progress  in  the  naturalization  of  aliens  up  to 
1929. 
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There  were  more  ftllens  naturalized  In  1929,  before  the  new  law 
went  Into  effect,  than  the  admission  of  new  aliens  over  21  Into 
this  country.  Since  the  passage  of  the  new  amendment  increas- 
ing the  fee,  there  has  been  a  deanlte  decline  In  the  process  of 
incorporation  of  the  alien  throughout  the  country. 

Whereas  since  the  passage  of  the  Cable  Act  in  1922  women  were 
becoming  naturalized  In  Increasing  numbers  each  year  up  to  1929, 
the  high  fee  has  affected  them  very  markedly  and  fewer  women 
are  now  being  naturalized. 

Practically  all  observers  agree  that  the  present  fee  for  naturali- 
sation is  entirely  too  high. 

Many  civic  agencies  agree  and  insist  that  the  present  fee  Is  re- 
sponsible for  the  decrease  In  naturalization. 

Many  observers  believe  that  the  present  economic  situation  un- 
doubtedly aggravates  the  detrimental  effect  of  the  high  fee  on 
aliens  who  desire  to  become  citizens. 

The  present  cost  of  administering  the  naturalization  law  has 
Increased  by  only  11V4  percent  more  than  the  cost  in  1929.  The 
excess  in  receipt  of  fees  amounts  to  1,052  percent  more  than  In 
1929.  There  Is,  therefore,  no  need  for  the  high  Increase  In  fee 
to  balance  the  Budget. 

COMMXMTS 

Naturalization  Is  in  a  sense  a  part  of  the  educational  and  as- 
similation process  of  the  alien  in  this  coimtry.  The  effort  to  make 
a  citizen  out  of  an  adult  alien  Is  analogoiis  to  the  education 
required  In  teaching  civics  and  citizenship  to  a  native  child. 
We  do  not  expect  any  revenue  from  the  education  of  the  child 
who  Is  to  be  our  future  ciUzen.  Why  should  we  require  revenue 
for  Incorporating  the  alien  into  our  community  life? 

One  of  the  most  potent  arguments  that  made  restriction  of 
immigrants  acceptable  to  the  country  was  that  we  would  be  able 
to  assimilate  the  alien  already  within  our  gates.  The  economic 
argument  for  restriction  of  inunigratlon  was  by  itself  a  debatable 
one  and  by  many  considered  fallacioxis.  The  World  War  had 
taught  us  that  there  were  great  groups  of  unasslmilated  aliens  In 
our  country,  and  a  great  post-war  Americanization  movement 
was  inaugtirated  to  hasten  the  assimilation  process  of  the  aliens. 

Now,  are  we  going  to  retard  the  assimilation  of  the  very  alien 
whose  bulk  loomed  large  and  whose  futxire  assimilation  was 
planned  when  our  Government  adopted  the  restricted-immigration 
program? 

We  have  a  bloc  of  aliens  In  this  country  amounting  to  over 
5,000,000  people.  At  the  rate  we  are  going  at  present,  it  will  take 
more  than  a  generation  to  naturalize  them.  Economically,  so- 
cially, and  cvilturally  they  are  Isolated.  Are  we  going  to  put 
greater  obstacles  in  their  path  than  they  experienced  before? 

We  have  cut  their  cultural  bridges  to  their  old  fatherlands 
behind  them  by  our  restrictive  immigration  measures.  Shall  we 
at  the  same  time  build  a  Chinese  waU  arovmd  them  here  so  that 
the  new  fatherland  is  closed  to  them?  It  must  not  be  fcM^otten 
that  the  effect  of  alienage  Is  not  confined  to  the  actual  5,000,000 
but  to  their  Immediate  descendants  as  well.  Partlctilarly  grave 
hardships  are  Imposed  In  making  naturalization  difficult  for  those 
Aliens  whose  families  are  still  abroad. 

There  can  be  only  one  effect  in  this  Increase  of  cost  which  with 
unemployment  is  deterring  many  aliens  from  becoming  natural- 
ized. That  effect  Is  the  perpetuation  of  a  permanent  body  of 
tioncitlzens  who  will  constitute  an  alien  bloc  of  the  population, 
which  history  shows  hi^  always  led  to  a  serious  social  problem. 

The  high  fees  should  be  reduced. 

Bespectfiilly  submitted. 

Cbchia  Razovskt, 
CJtairman  SubcommUtee  on  Effect  of  Increased 

Fee   on   Naturaltsation,   Nationcd   Council   on 

Naturalization  and  Citizenship. 

Additional  facta  are  to  be  found  in  Ho  viae  Report  289,  Seventy - 
third  Congress,  second  session,  as  follows: 

Prior  to  March  2,  1929.  the  total  amovmt  of  fees  for  entire 
natiirallzation  procedure,  from  the  filing  of  a  declaration  of  in- 
tention to  the  issuance  of  a  certificate  of  citizenship,  was  $6. 
Since  March  2,  1929,  and  at  present  under  existing  law.  this  total 
funo\int  has  been  increased  to  $20.  This  bill  adjusts  the  required 
total  to  tlO. 

Prom  the  annual  reports  of  the  Commissioner  of  Natxirallzatlon, 
it  it  established  as  a  fact  that  the  increased  fees  fixed  by  the  act 
of  March  2,  1929,  operated  as  a  deterrent  to  naturalization,  al- 
though revenue  received  from  fees  did  increase. 

During  the  fiscal  year  ending  June  30,  1929,  the  excess  of  net 
receipts  from  naturalization  fees  as  compared  with  the  cost  of 
administering  the  naturalization  law  was  $192,911;  whereas,  dviring 
the  next  year  ending  June  30,  1930  (the  first  year  Increased  fees 
were  required  during  a  full  fiscal  year),  the  excess  of  net  receipts 
from  natiu-alizatlon  fees  as  compared  vrtth  the  cost  of  administer- 
ing the  naturalization  law  rose  to  the  large  sum  of  $1,648,101. 
TlUs  is  an  Increase  of  over  749  percent  in  1  year. 

On  the  other  hand,  the  number  of  aliens  seeking  naturalization 
was  radically  reduced  when  these  2  fiscal  years  are  compared,  to 
wit: 
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There  aetms  to  have  been  a  growing  tendency  to  dlaerlmlnat* 
much  against  the  alien  in  the  matter  of  emplojrment  diuing  these 
days  of  vast  Increase  of  unemployment,  while  on  the  other  hand 
Congress  increased  the  financial  requirements  for  nat\irallsatlon, 
thereby  making  it  more  difficult  for  an  alien  to  become  a  clttaen. 

Your  committee  feels  that  a  soxind  public  {>olicy  would  be  to 
help  deaerving  aliens  to  become  dtiaens  by  reducing  the  financial 
burdens  in  the  form  ot  excessive  natiiralisation  fees  rather  than 
subjecting  these  same  deserving  aliens  to  the  continued  discrimi- 
nation because  they  axe  aliens  when  they  seek  to  remain  self- 
supporting  by  honest  employment.  It  has  been  said  that  as  a 
class  the  unnaturalized  aliens  in  our  midst  are  the  worst  sufferers 
from  oxir  economic  depre88l<xx  today. 

The  Department  of  Labor  has  exjnressed  no  objection  to  this  bill. 

Nxmierous  representatives  of  welfare  organlsationa  and  workers 
in  Americanisatlon  activities  i4>peared  before  the  committee  to 
express  their  conviction  that  the  present  rate  of  fees  charged  by 
the  Government  is  acting  as  a  deterrent  to  the  proper  rate  of 
asslmilaUon  of  aliens  here  into  dtiamship  and  they  all  \irged  that 
this  bill  speedily  be  enacted  into  law.  There  was  no  onxMltion  to 
this  bill  expressed  diirlng  public  hearings  before  your  committee. 

The  PRESIDINO  OFFICER.  Tlie  amendments  reported 
by  the  committee  will  be  stated. 

The  CHIE7  Clerk.  On  page  1.  line  5,  It  Is  proposed  to 
strike  out  "VI"  and  insert  "VH";  on  page  2,  line  6  to 
strike  out  "  Subdivisions  (a)  and  "  and  insert  "  Subdivision 
(b) ";  on  page  2,  line  9,  to  strike  out  "VI  "  and  insert  "  vn  "; 
on  page  2.  line  10,  to  strike  out  "(a)";  on  page  2.  line  15.  to 
strike  out  "VI"  and  insert  "VH";  on  page  2,  line  25,  to 
strike  out  "  VI "  and  insert  "  vn  ":  on  page  3.  line  1,  after 
the  word  "amended"  to  insert  as  follows:  "Wherever  in 
said  subdivision  the  words  '  a  fee  of  $10  '  occur  they  shall  be 
amended  to  read  'a  fee  of  $1 ' ";  on  page  3.  line  6.  to  strike 
out  "  VI "  and  insert  "  vn  ";  on  page  3,  line  10,  to  strike  out 
"  $10  "  and  insert  "  $25.";  on  page  3.  line  13,  to  strike  out 
"  $10  "  and  insert  "$25  ";  and  to  add  a  new  section  at  the 
end  of  the  bill  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  13  of  the 
Naturalization  Act  of  June  29,  1906  (34  Stat.  596),  as  amended 
(U.S.C.,  supp.  vn,  title  8,  sec.  402).  Is  amended  to  read  as  follows: 

"  Sbc.  13.  That  the  clerk  of  each  and  every  covirt  exercising  Juris- 
diction in  naturalisation  cases  shall  charge,  collect,  and  account 
for  the  foUowtog  fees  in  each  proceeding: 

"(1)  For  receivintg  and  filing  a  declaration  of  intention  and  the 
issuing  of  a  duplicate  thereof.  $3.60; 

"(2)  For  making,  filing,  and  docketing  a  petition  for  citiwnshlp, 
and  isiniing  a  certificate  of  citlgenshlp  if  the  issuance  of  such  cer- 
tificate is  authoriaed  by  the  court,  and  for  the  final  hearing  <hi 
the  petition.  $5." 

Sac.  2.  Subdivision  (b)  of  section  32  of  the  act  of  June  29,  1906, 
and  subdivision  (a)  of  section  83  of  the  act  of  J\me  29,  1906, 
which  were  added  thereto  by  section  9  of  the  act  of  Blareh  9.  1939 
(45  Stat.  1512),  as  amended  (UJB.C..  supp.  vn,  titie  8,  sec.  S99(b). 
(b)  and  (c),  and  sec.  S99(e),  (a)),  is  amended  as  foUows:  Wher- 
ever in  said  subdivisions  the  wwds  "  a  fee  of  $10  "  occurs  they  shall 
be  amended  to  read  "  a  fee  of  $6." 

Sbc.  3.  Section  6  of  the  act  oC  March  3,  1939  (46  Stat.  1613).  as 
ameuxled  (UJB.C.,  supp.  vn,  UUe  8.  sec.  880  (a)),  is  amended  to 
read  as  foUows: 

"  Sbc.  6.  For  every  certificate  ct  arrival  issued  for  naturallsatlcm 
purposes  a  fee  of  $3.60  shaU  be  paid  to  the  Oommisaioner  of 
Naturalization,  which  fee  shall  be  paid  over  to  and  deposited  in  the 
Treasury  in  the  same  tt*""*^  as  other  naturalisation  fees." 

Sbc.  4.  Subdivision  (a)  of  section  33  of  the  act  of  June  39.  1906. 
which  was  added  thereto  by  section  9  at  the  act  oC  March  3,  1930 
(45  SUt.  1613).  as  amended  (U.8.C.,  supp.  VH.  tiUe  8.  aee.  S89(b). 
(a)),  is  amended  as  follows:  Wherever  in  said  subdivision  the 
words  "  a  fee  of  $10  "  occxir  they  shaU  be  amended  to  read  "  a  fee 
ta  $1  ";  and  by  adding  at  the  end  thereof  the  foUowing:  "Provided, 
That  an  alien  veteran  as  defined  in  section  1  of  the  act  of  May 
38,  1936  (44  Stat.  664;  UJS.C,  supp.  VII.  title  8,  see.  341  (a)),  shaU 
be  required  to  pay  the  fee  required  by  this  subdlvlaiini.*' 

Sbc.  6.  In  all  natiiralizatlan  proceedings  in  which  an  allan  ap- 
plying for  certificate  of  citizenship  is  represented  by  counsel,  there 
is  hereby  established  a  limit  of  $36  for  counsel's  fees,  except  where 
legal  action  bef<x«  a  court  requires  extended  legal  servioe  when 
the  coiirt  may  approve  a  reasonable  fee  In  excess  of  $36. 

Sbc.  6.  Subdivisioa  (b)  erf  section  1  of  the  act  of  March  3.  1930 
(46  Stat.  1513),  as  amended  (VB-C,  supp.  Vn.  title  8.  sec.  106 
(a) ,  (b) ) .  is  amended  as  foUows:  Whenever  in  said  subdivision  the 
words  **  a  fee  of  $30  "  occxxr  they  wta»n  be  amended  to  read  "  a  fee 
of  $10." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

JOHH  O'OOBMAN 

The  Senate  proceeded  to  consider  the  WD  (8.  1443)  for 
relief  of  John  O'Oonnan.  which  had  been  reported  from 
the  Committee  on  Military  Affairs,  with  an  amendment  on 
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page  1,  line  0.  mfter  the  word  "  man  ",  to  insert  "(carried  on 
War  X3epartment  records  as  John  O.  Gorman)",  so  as  to 
make  the  bQl  read: 

Be  it  enacted,  ete^  That  ha  the  administration  of  tl»  pension 
laws  or  any  laws  conferrtng  lights,  privileges,  or  benefits  upon  per- 
sona honorably  dlacbarged  from  the  United  States  Army  John 
(yGorman  (carried  oo  War  Department  records  as  John  O.  Gor- 
man) shall  be  h^d  and  considered  to  have  been  honoraUy  dis- 
charged as  a  prlrate.  Company  F  Eighteenth  Reflment  United 
States  Infantry,  on  January  20,  1903:  ProtHded,  That  no  pension, 
I»y,  or  boonty  shall  be  beld  to  have  accrued  by  reason  of  this  act 
prior  to  Its  paasage. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

BIU   FA9SED  0?n 

The  bill  (HJl.  7835)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  was  announced  as  next  in  order. 
Mr.  LA  FOLLETTE.    Over. 
The  PRE8IDINO  OFFICER.    The  bill  will  be  passed  over. 

GBOSGS   6.   SLOKAXXX 

The  bin  (HJfl.  2990)  for  the  relief  of  Oeorge  O.  Sk)naker 
was  oonstdered.  ordered  to  a  third  reading,  read  the  third 
ttane,  and  passed,  as  follows: 

Bm  tt  tnmeted.  etc..  That  the  United  States  Employees'  Com- 
pcBsatlon  CoDunlaslon  Is  hereby  authorized  to  consider  and  deter- 
mine, la  the  same  manner  and  to  the  same  extent  as  If  applica- 
tion fOr  the  benefits  of  the  Employees'  Compensation  Act  had 
been  made  wlthm  the  1-year  period  required  by  sections  17  and  30 
tlwraaf.  th«  dalm  of  George  Q.  Slonaker.  on  account  of  Inlury  to 
bte  kfft  eye.  aad  subsequent  blindness,  alleged  to  have  been 
pnxdmately  caused  by  his  employment  as  an  incinerator  operator 
^  the  United  States  Goremment  at  Camp  Colt,  Pa.,  from  March 
191S  to  ItovembCT  lOlS:  Provided.  That  be  shall  file  a  notice  of 
such  Injury  and  claim  for  compensatkm  therefor  not  later  than 
ao  days  from  the  date  of  enactment  of  this  act:  And  provided 
further,  TtuU  no  benefits  shall  accrue  prior  to  the  enactment  of 
this  act. 

KAKT  EUZABSXB  o'SKDEIf 

Ttie  bill   (HH.  4252)   for  the  reUef  of  Mary  Elizabeth 

CBrten  was  consirtrred,  ordered  to  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  U  tnmettd,  €te^  That  sectkMis  17  and  20  at  the  act  enttUed 
"An  mat  to  provide  cwnpensatlon  for  employees  ett  the  United 
State*  suffering  Injuries  while  In  the  performance  of  their  duties, 
■Bd  fer  otlMT  purposes ",  are  hereby  walTed  In  favor  of  llary 
MUaabetb  OWan.  a  farmer  employee  at  the  United  Statea  Veter- 
•iH'  Duiitt:  rrtwMdrif.  That  no  benefits  shall  accrue  prior  to  the 
avfvoval  9t  tbto  act. 

JOB  SSTTOir 

The  bin  (HJl.  4268)  for  the  reUef  of  Joe  Setton  was 
eonsldered.  ctdered  to  a  third  reading,  read  the  third  time, 
and  pasKd.  as  foDows: 


ato^  THaS  the  Secretly  of  tbe  Tteasory  be.  and 
aad  directed  to  pay.  out  of  any  mooey  la 
appropriated,  to  Joe  8etton..of  Hew 
Torti  City,  the  aoaa  of  1600.  Sucb  eum  represents  tbe  amount  of 
a  bontf  fosfefted  to  tbe  United  States  by  tbe  said  Joe  Settan.  sucb 
belBg  copdlttoned  upon  the  Tolxmtary  departure  of  his 
r.  Sabont  aattoa,  txam  tbe  United  States  at  the  expiration 
1  year  atftv  bsr  admlsaUm  to  the  United  States  ae  a  noalmml- 
Doa  to  ninfst.  abs  was  unable  to  depart,  but  the  said 
Bads  tte  ^ipUcatkm  wltbin  tbe  preaarlbed  period  for 
of  tSbe  of  her  tsmporary  vlatt.  having  no  kxxnrledge 
'T"'*— '  VMHi  aecaasary:  Prootded,  ThMX  ao  part  of  tbe 
amount  approprlatad  In  this  act  la  excess  of  10  percent  thereof 
sbaU  be  psM  or  delivered  to  or  recelred  by  any  agent  or  agotta. 

OB  accoaat  of  awlces  rendered  la  coDnee- 
It  shall  be  unhMTful  for  any  sfaat  or  agenta. 
to  exact.  ooUect,  withhold,  or  reeelve  any 
sum  of  tho  laeuBt  appropriated  la  this  act  la  excwi  of  10  per- 
tharaof  on  aoeount  of  senlma  rendered  m  ccmnwrtlon  with 
dalai,  aacf  oontract  to  the  contrary  aotwlthataiwltng.  Any 
pataoB  vKillliig  the  provtsUms  of  this  act  sbaU  be  dijumil  guilty 
of  a  mlBilsiiiMnrs',  aad  upon  convlctloa  thereof  shall  be  fined  la 
any  sum  not  evceedlng  $1,000. 

ussn  1UV9  nacKM 

The  bffl  (HJL  SOOT)  for  the  r^ief  of  liasle  Maud  Green 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That  the  United  States  Sn4)Ioyee8'  Oompensa- 
ttan  rvsiinittnii  is  hsreby  anthorlaed  to  coeisader  and  determine 
the  elatm  of  Usato  Maud  Gkrean.  widow  of  Cbaclcs  F.  Oreen.  as  to 
whithar  said  Charlaa  F.  Qnmn.  suffered  sa  injury  '■*"«»^*g  his  death 


[y  so.  1931.  while  employed  la  the  Postal  Servloe  as  a  rural  let- 
carrier,  compensable  vmder  said  act  and  after  the  date  of  Ito 
:nt«  In  the  same  manner  and  to  the  same  extent  as  If  said 
lee  P.  Green  or  Idssie  Maud  Green  nad  made  application  for 
benefits  of  said  act  within  the  1-year  period  required  by  sec- 
tons  17  and  20  thereof:  Provided.  That  no  benefits  shall  accrue 
lulor  to  the  approval  oi  this  act. 

H£NBT  A.  RICHMOND 

The  Senate  proceeded  to  consider  the  bill  (8.  2003)  for 

the  relief  of  Henry  A.  Richmond,  which  had  been  reported 

from  the  Committee  on  Claims  with  an  amendment,  on  page 

1.  line  8,  after  tbe  word  "  authorities  ".  to  insert  a  iH-oviso, 

IS  follows: 

Provided.  That  no  part  of  the  amount  aF>proprlated  in  this  act 
a  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoimt 
of  services  rendered  in  connection  with  said  claim.  It  shall  bo 
unlawful  for  any  agent  or  agents,  attorney  or  attomeya,  to  exact* 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accoiint  of  servioes 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  pro  visions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  \jpon  conviction 
Uiereof  sliall  be  fined  in  any  sum  not  exceeding  91.000. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
s  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  tho 
rreasury  not  otherwise  apprc^irlated,  to  Henry  A.  Richmond  tho 
mm  of  $500  in  compensation  for  bond  forfeited  for  John  A.  Gold- 
ing,  now  within  the  Jurisdiction  of  the  Federal  authorities:  Pro- 
mdJed,  That  no  part  of  the  amount  appropriated  in  this  act  In 
noese  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account  ot 
lervlces  rendered  in  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
BoUect.  withhold,  ex  receive  any  sum  of  the  amount  appropriated 
Ln  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gtillty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceedixig  S1.000. 

The  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LAUKA  GCHJ>WATn 

The  Senate  proceeded  to  consider  the  bill  (HJl.  4253)  for 
the  relief  of  Laura  Ooldwater,  which  had  been  reported  from 
the  Committee  on  CHaims  with  an  amendment,  on  page  1, 
line  6.  after  the  words  "  sum  of  ".  to  strike  out  "  $5,000  *• 
and  to  insert  "  $2,500  ",  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc^  That  the  Secretary  of-  the  Treasury  be,  and  ho 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Laura  Goldwater  the  sum 
of  $2,500  for  damages  in  full  settlement  of  aU  claims  against  the 
Grovemment  of  the  United  States,  suffered  by  her  by  reason  of 
t>elng  struck  and  seriously  Injured  by  a  Government  mail  truck: 
Provided,  That  no  part  of  the  amoiint  appropriated  in  this  act  In 
sxoess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  accoxut 
of  servloea  rendered  tn  connection  with  said  claim.  It  shall  be 
onlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
soUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
m  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
srary  notwithstanding.  Any  person  violating  the  provisions  cA 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
Tlctlon  thneof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biU 
k>  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

STAHLKT  A.  JZRMAN 

The  bill  (S.  1132)  for  the  relief  of  Stanley  A.  Jerman, 
■ecdver  for  A.  J.  Peters  Co.,  Inc..  was  considered,  ordered  to 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  U  enacted,  etc..  That  the  dalm  of  Stanley  A  Jerman.  receiver 
lot  A  J.  Peters  Ck}.,  Inc.  for  forage  delivered  by  the  said  A.  J. 
Peters  Ca  to  the  Quartermaster  Corps,  War  Department,  during 
She  late  World  War,  and  the  years  1917  to  1919.  inclusive,  and  used 
>y  the  War  Depardnent.  for  which  no  payment  whatever  has  ever 
leen  made  under  the  f (blowing  ccmtracts  and  (Hrders:  P.O.  30847. 
PjO.  31212  to  P.O.  21217.  both  inclusive.  P.O.  21219,  P.p.  21319.  P.O. 
11320.  P.O.  21468.  P.O.  21404.  51.  contract  dated  March  31,  1917, 
?X>.  2350  to  PX>.  2853.  both  Inclusive.  P.O.  20260.  P.O.  20836  to 
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P.O.  20838,  both  Inclusive.  b«.  and  the  same  Is  hereby,  referred  to 
the  United  States  Court  of  Claims  with  Jurisdiction  to  hear  and 
determine  the  same  to  Judgment,  notwithstanding  the  statute  of 
limitations:  Provided.  That  the  petition  la  filed  within  6  months 
from  the  date  of  this  act. 

DON  C.  FEES 

The  bill  (S.  2863)  for  the  relief  of  Don  C.  Fees  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
Btates  Is  hereby  authorized  and  directed  to  allow  in  the  accounts 
of  Don  C.  Fees,  disbursing  clerk.  Department  of  Justice,  the  sum 
of  $446.16,  paid  by  him  under  authority  and  direction  of  said 
Department  for  the  purchase,  repair,  maintenance,  and  ojjeration 
of  one  motorcycle  with  side  van  for  transportation  of  freight, 
which  was  disallowed  by  said  Comptroller  General. 

KAST  BAY  mnnCIPAL  DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (S.  2084)  grant- 
ing and  confirming  to  the  East  Bay  Municipal  District,  a 
municipal  utility  district  of  the  State  of  California  and  a 
body  corporate  and  politic  of  said  State,  and  a  political  sub- 
division thereof,  certain  lands,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Public  Lands  and 
Surveys,  with  amendments,  on  page  3,  to  strike  out  lines  10, 
11,  and  12;  on  page  3,  line  21.  to  strike  out  "  Lot  4,  the  north 
half,  and  the  north  half  south  half  southwest  quarter  "  and 
insert  "All  the  unpatented  portion  of  the  west  half  ";  on 
page  4.  line  6,  to  strike  out  "  The  south  half  northeast  quar- 
ter southeast  quarter,  the  south  half "  and  insert  "  The 
Eouthwest  quarter  ";  on  page  4,  line  17,  to  strike  out  after 
the  words  "  as  to  ",  to  strike  out  "  said  last-mentioned  lands  " 
and  insert  "the  lands  described  in  section  2  hereof";  in 
line  19,  after  the  word  "  claims  ",  insert  a  colon  and  the 
following  proviso:  Provided  further.  That  there  be  reserved 
to  the  United  States  all  coal,  oil.  gas.  and  other  minerals, 
together  with  the  right  of  the  United  States,  its  grantees  or 
permittees,  to  prospect  for,  mine,  and  remove  the  same; 
on  page  5,  line  3,  to  insert  a  new  section  as  follows:  Sec.  4. 
That  the  rights  hereby  granted  shaU  revert  to  the  United 
States  if  abandoned  or  transferred  to  any  person,  associa- 
tion, or  corporation  other  than  to  the  State  or  to  another 
municipal  corporation;  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  there  Is  hereby  granted  to  the  East  Bay 
Municipal  Utility  District,  a  munlclpial  utility  district  of  the  State 
of  California  and  a  body  corporate  and  politic  of  said  State  and  a 
political  subdivision  thereof,  the  following  described  lands  of  the 
United  States  situate  In  the  counties  of  Amador  and  Calaveras. 
State  of  California,  to  wit: 

The  southeast  quarter  southeast  quarter  section  22;  the  north- 
east quarter  southwest  quarter,  and  the  south  half  southeast 
quarter  section  23:  the  northwest  quarter  northeast  quarter,  and 
the  north  half  southeast  quarter  section  24;  the  southwest  quarter, 
the  south  half  northwest  quarter,  and  the  northwest  quarter 
northwest  quarter  section  26,  all  In  township  5  north,  range  10 
east.  Mount  Diablo  base  and  meridian. 

All  the  unpatented  land  in  the  east  half  northwest  quarter  sec- 
tion 15.  containing  approximately  47.36  acres;  the  south  half 
northeast  quarter,  and  the  north  half  southeast  quarter  section 
17;  and  all  the  unpatented  land  in  section  18  (the  same  being  a 
fractional  portion  of  the  southeast  quarter  northeast  quarter,  and 
a  fractional  portion  of  the  northeast  quarter  southeast  quarter, 
and  containing  approximately  15.58  acres),  all  In  township  6  north, 
range  11  east.  Moimt  Diablo  base  and  meridian;  and  the  Secretary 
of  the  Interior  Is  hereby  authorized  to  Issue  patent  to  the  said 
district  for  the  same. 

All  of  the  above-described  land  Is  now  held  by  said  district  by 
virtue  of  that  certain  license  no.  567,  heretofore  Issued  to  said 
district  by  the  Federal  Power  Commission.  Upon  this  grant  be- 
coming effective  said  license  is  terminated  and  the  parties  thereto 
relieved  of  all  obligation  by  reason  thereof,  and  the  fee  title  of 
the  district  to  Its  dams,  spillways,  conduits,  tunnels,  power  house, 
power  lines,  and  other  structures  now  constructed  In  whole  or 
In  part  on  said  lands  and  the  right  to  maintain  and  operate  the 
same  ts  fully  confirmed. 

Ssc.  2.  That  there  Is  hereby  further  granted  to  the  said  East 
Bay  Municipal  Utility  District  the  foUowing -described  lands  of 
the  United  States  situate  in  the  counties  of  Amador  and  Cala- 
veras. State  of  California,  to  wit: 

The  northeast  quarter  southeast  quarter,  and  the  south  half 
southeast  quarter  section  1;  all  the  unpatented  portion  of  the 
southwest  quarter  southeast  quarter  section  3,  containing  ap- 
proximately 20iN}  acres:  and  all  the  unpatented  p(»tlon  of  the 
northeast  quarter  southwest  quarter  section  10,  containing  ap- 
proximately 4.00  acres,  all  in  township  6  north,  range  11  east. 
Moimt  Diablo  base  and  meridian. 

AU  the  unpatented  portion  of  the  west  half  northwest  quarter 
section  6,  containing  approximately  72.16  acres;  lot  1.  the  couth 


half  northeast  quarter,  the  south  half  northwest  quarter,  and 
the  north  half  southwest  quarter  section  6  (the  same  being  all 
the  unpatented  land  in  said  section  6  and  containing  api^oxl- 
mately  281.13  acres).  aU  In  township  6  north,  range  12  east. 
Mount  Diablo  base  and  meridian. 

The  southwest  quarter  southeast  quarter,  and  the  south  half 
southwest  quarter  section  32,  all  in  township  6  north,  range  12 
east.  Mount  Diablo  base  and  meridian:  and  the  Secretary  of  the 
Interior  is  hereby  authorized  to  Issue  pattnt  to  the  said  district 
for  the  same:  Provided.  That  as  to  the  lands  in  this  section  de« 
scribed,  this  grant  shall  in  no  way  (^>erate  to  Interfere  with  th« 
right  of  any  settler  or  other  claimant  under  the  mineral  or  public- 
land  laws  to  complete  a  claim  to  any  portion  of  said  land  here- 
tofore lawfxilly  initiated  and  now  valid  and  subsisting,  and  as  to 
the  lands  described  in  section  2  hereof  the  title  of  the  district 
shall  be  subject  to  any  such  valid  and  subsisting  claims:  Provided 
further.  That  there  be  reserved  to  the  United  States  all  coal,  oU. 
gas,  and  other  minerals,  together  with  the  right  of  the  United 
States,  its  grantees  or  permittees,  to  prospect  for,  mine,  and  re- 
move the  same. 

Sbc.  3.  That  the  grant  of  the  said  lands  hereinbefore  described 
is  mode  in  aid  of  the  water  supply  of  said  district  for  itself  and 
its  Inhabitants,  and  the  said  district  shall  pay  for  the  said  lands 
the  siun  of  $5  per  acre. 

Ssc.  4.  That  the  rights  hereby  granted  shall  revert  to  the  United 
States  if  abandoned  or  transferred  to  any  person,  association,  or 
corporation  other  than 'to  the  State  or  to  another  municipal 
corporation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  California  state  the  purpose  of  the  bUl? 

Mr.  JOHNSON.  The  East  Bay  Municipal  Utility  District, 
which  is  publicly  owned,  furnishes  water  to  the  city  of 
Oakland  and  the  various  cities  adjacent  thereto.  In  coun- 
ties adjoining  Calaveras  and  Amador.  I  think  they  are,  there 
are  certain  lands  over  which  the  utility  district  has  to  pass 
to  get  the  water.  They  are  endeavoring  to  acquire  those 
lands  from  the  United  States  Oovemment.  The  lands  In 
question  are  valuable,  in  reality,  for  no  other  purpose.  All 
mineral  rights  are  reserved  under  the  terms  of  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Is  the  object  of  the  bill  to 
secure  or  complete  the  water  supply? 

Mr.  JOHNSON.  Yes;  the  purpose  is  to  provide  a  right- 
of-way  for  water. 

Mr.  ROBINSON  of  Aiicansafi.  I  have  no  objection  to  the 
consideration  of  the  bill. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time,  and  the  bill  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  granting  and 
confirming  to  the  East  Bay  Municipal  Utility  District,  a  mu- 
nicipal utility  district  of  the  State  of  Calif  omim  and  a  body 
corporate  and  politic,  of  said  State,  and  a  politiaa  subdivl* 
sion  thereof,  certain  lands,  and  for  other  purposes." 

LOTTIE  W.  M'CASXZU. 

The  bill  (HJl.  6084)  for  the  relief  of  Lottie  W.  McCaskin 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretazy  of  the  Treasury  Is  autlMjr- 
leed  and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Lottie  W.  MeCasklll  the  sum  of  ^71. 
Such  sum  represents  the  amount  paid  by  the  said  Lottie  W. 
MeCasklll  to  the  United  States  to  cover  the  shortage  in  her  ac- 
counts as  postmaster  at  Gasaatt,  8.O.,  caused  by  the  thtft  In  th* 
year  1928,  on  the  night  of  December  29,  at  postal  funds  and 
stamps,  etc,  from  said  post  oiBoa. 

RsnaoRsxMDrT  or  cxtt  or  msw  Toas  rot  nuuraroiTXiia 

TBOOPS 

The  bill  (8.  1694)  for  the  relief  of  the  dty  of  Mew  York 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  lliat  the  Seeretary  of  the  Trttmarf  be.  and 
he  is  hereby,  autharieed  and  directed  to  pay  to  the  dty  of  New 
York,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $764,148.76.  expended  by  said  city  of  New  York 
in  enrolling,  subsisting,  clothing,  supplying,  arming,  equipping, 
paying,  and  transporting  troops  en^loyed  in  aiding  to  suppreas 
the  Insurrection  against  the  United  States  In  1861  to  1865. 

CHASLBI  A.  LKWXB 

The  Senate  proceeded  to  consider  the  bin  (S.  1527)  for  the 
relief  of  Charles  A.  Lewis,  which  had  been  reported  from 
the.Committee  on  Claims  with  an  amendment,  to  strike  out^ 
all  after  the  »«•/'« ng  clause  and  to  Insert: 
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That  to  the  •dmlnlttratlon  o*  the  act  entitled  "An  act  to  pro- 
compenaatloii  for  employees  of  the  United  States  suffering 
iMuwlcs  while  in  the  performanca  of  thetr  duties,  and  for  other 
purposes".  approTed  September  7.  1916.  as  amended,  the  United 
States  Employees'  Compensation  Commission  Is  hereby  authorised 
to  eottsldtf  and  determine  the  claim  of  Charles  A.  Lewis  in  the 
■one  m*""***  and  to  the  same  extent  as  If  said  Charles  A.  Lewis 
hfrfl  made  apfdlcatlon  for  the  benefita  of  said  act  within  the 
l.year  period  required  by  sections  17  and  20  thereof:  Provided, 
That  ix>  bcn^ita  shall  accrue  prior  to  the  approTal  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

lffrT.»>a«n  9.  STAMM 

The  Senate  proceeded  to  consider  the  bm  (S.  2233)  for 
the  reUef  of  Mildred  F.  Stamm.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment  on  page 
I,  line  3,  to  strike  out  the  words  "  That  the  sum  of  $2,000 
be,  and  Is  bertisy.  appropriated  ",  and  to  Insert  the  words, 
*•  That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby, 
authorized  and  directed  to  pay  ";  on  page  1,  line  7,  after  the 
word  "  Columbia  ",  to  Insert  the  words,  "  the  simi  of  $1,000  "; 
on  page  2.  line  3.  after  the  word  "  Stamm  ",  to  insert  a  colon 
and  the  following  proviso: 

ProoMeit,  That  no  part  of  the  amount  appropriated  in  this  act 
la  aaoaas  ot  10  percent  thereof  shall  be  paid  or  delivered  to  or 
nceiTed  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
■■01  aettitea  rendered  In  connection  with  said  claim.  It  shaU  be 
vnlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to  exact, 
eoUaet,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
tvndeivd  In  oonaectlon  with  said  claim,  any  ecmtraet  to  the  con- 
trary ootwltlMtaadlng.  Any  person  violating  the  provisions  of 
this  Aei  ahaU  be  deemed  guilty  of  a  misdemeanor  and  iqwn  con 
Ttctloa  thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000. 

So  as  to  make  the  blU  read: 

Be  n  mtactml.  «te^  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  tba  Treasury  not  otlierwlse  appropriated,  to  Mildred  F.  Stamm 
of  Washington.  D.C..  the  sum  of  fl.OOO  in  full  cooppenaation  for 
injuries,  permanent  and  otherwise,  resiilting  from  a  driver  of  a 
united  States  Kaval  Air  Station  truck  negligently  running  Into  and 
upon  Mildred  F.  Stamm  while  she  was  in  an  automobile  at  Six 
teenth  Street  and  Constitution  Avenue  NW..  Washington.  D.C..  on 
the  13th  day  o<  February  1932.  and  said  in)\irles  resulting  from 
BO  fault  of  the  said  Mildred  F.  Stamm:  Provided,  That  no  part  of 
the  amoiunt  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents. 
attorney  or  attorneys,  on  account  of  services  rendered  In  c'on- 
BeetUm  with  said  dalm.  It  shaU  be  unlawful  for  any  agent  or 
atnnts.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
•Mve  any  sum  of  the  aoxmnt  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  dalm.  any  ecmtract  to  the  contrary  notwithstanding 
Any  persosk  'Violating  the  provisions  of  this  act  ahaU  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  flued 
in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  PRBSnxCNO  OFFICER.  That  completes  the  call  of 
tlie  calendar. 

racBDrzATioH  or  walsx  WKirrm  ucsntuicxNT 

ICr.  AfiBDRST.  Some  time  ago  the  Senate  passed  Seriate 
bOI  aSM,  bat  previously  the  House  had  passed  a  companion 
biU  thereto,  HJl.  8040.  I  ask  that  the  House  bill  be  laid 
befen  tha  Senate,  because  I  am  going  to  ask  unanimous 
consent  for  the  immediate  consideration  of  the  House  bUl 
and  the  iBdeflniCe  postponement  of  the  Smate  bill  If  it  may 
be  racaUed  ttmn  the  House.  First.  I  adc  that  the  House  bill, 
which  I  ask  to  have  laid  before  the  Senate,  be  read  by  tiUe. 

The  PRSSIIHNO  OFFICER.    The  dork  wiU  read. 

The  Chief  Clerk  read  as  follows:  ^ 

A  bill  (HJfc.  MM)  to  provide  a  penalty  for  the  knowing  or  willful 
pre— ntation  of  any  false  written  instrument  relating  to  any  matter 
within  the  Juriadtction  of  any  department  or  agency  of  the  Gov* 
emment  with  intent  to  defraud  the  United  States. 

The  PRESIDINO  OFFICER,  la  there  objection  to  the 
fttmd  consideration  of  the  bill  to  which  the  Senator  from 
Ariiona  has  referred? 

There  being  no  abjection,  the  bill  was  considered,  ordered 
to  a  ttilrd  reading,  read  the  third  time,  and  passed. 


Mr.  ASHTJRST.    I  move  that  the  House  be  requested  to 
return  Senate  bill  8.  2686. 
The  motion  was  agreed  to. 

RETIREMENT  OF  CIVIL-SERVICK  EMnPLOYBBS 

Mr.  COUZENS.  When  Calendar  No.  571— Senate  bill 
2527 — was  reached  I  entered  an  objection  because  there 
was  no  one  here  to  explain  the  bilL  Since  then  I  have  read 
the  report,  and  I  ask  unanimous  consent  that  the  bill  may 
be  considered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  2527)  to  amend  the  act  of  May  29,  1930, 
for  the  retirement  of  employees  in  the  classified  civil  service, 

Mr.  KING.    Mr.  President,  let  the  report  be  read. 

Mr,  COU2JENS.  I  asked  that  it  go  over,  but  I  have  since 
read  the  report.  It  is  a  bill  that  has  been  passed  several 
times  in  both  Houses. 

Mr.  McKELLAR.    It  really  ought  to  be  passed. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  May  29.  1930,  for  the  retire- 
ment of  empioyees  In  the  classified  civil  service  and  in  certain 
positions  in  the  legislative  branch  of  the  Government,  is  hereby 
amended  to  inclvide  all  other  employees  in  the  legislative  branr.lu 

nfTERNAL-RKVEHUE  TAXATION 

Mr.  FESS  obtained  the  floor. 

Mr.  HARRISON.  Will  the  Senator  from  Ohio  yield  for  a 
moment? 

Mr.  FESS.    For  what  purpose? 

Mr.  HARRISON.  Mr.  President,  there  seems  to  be  some 
confusion  respecting  the  program.  I  was  very  hopeful  that 
this  afternoon  we  might  begin  consideration  of  the  tax  bill 
and  proceed  for  a  while.  There  are  a  good  many  amend- 
ments concerning  which  there  is  no  controversy  and  we 
could  get  those  behind  us.  I  thought  we  could  probably 
get  along  far  enough  so  that  we  might  take  a  recess  until 
Monday.  I  know  Senators  are  tired.  I  realize  there  is  a 
pretty  strong  sentiment  In  favor  of  taking  some  rest.  If  I 
may  call  up  the  bill.  I  will  ask  unanimous  consent  to  make 
a  brief  explanation  of  it.  I  do  not  think  the  explanation 
will  take  at  the  outside  more  than  10  minutes. 

Mr.  FESS.  Mr.  President,  I  regret  very  much  that  I  can 
not  yield-  If  I  am  to  do  what  I  desire  to  do  today.  I  do  not 
want  to  defer  the  time  of  beginning  later  than  4  o'clock. 

Mr.  HARRISON.  If  the  Senator  will  permit  me,  I  will  ask 
unanimous  consent  that  House  bill  7835,  being  the  revenue 
bill,  be  taken  up  for  consideration  with  a  view  to  its  being 
made  the  unfinished  business. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  lays  before  the  Senate  House  bill  7835. 

The  Soiate  proceeded  to  the  consideration  of  the  bill 
(HJl.  7835)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

CANCELATION  OF  AIR-MAIL   CONTRACTS 

Mr.  FESS.  Mr.  President,  I  feel  like  apologizing  to  the 
Members  of  the  Smate  for  rising  so  late  in  the  afternoon  to 
discuss  a  subject  which  has  been  before  us  with  more  or 
less  intensity  of  interest  for  several  weeks.  I  have  been 
awaiting  an  opportunity  for  this  discussion  so  as  not  to 
interfere  with  the  business  regularly  before  the  Senate  and 
not  to  be  guilty  of  the  practice  of  dragging  something  into 
the  debates  which  would  be  out  of  order. 

The  proceedings  of  the  Senate  have  been  so  crowded  that 
up  to  this  moment  I  have  not  had  the  opportunity  to  pay 
attention  to  some  of  the  statements  which  were  made  in  ref- 
erence to  the  air-mail  situation  when  the  subject  was  dis- 
cussed by  the  leader  of  the  majority  side  of  the  Senate,  the 
distinguished  Senator  from  Arkansas  [Mr.  Robinson].  I 
desire  to  do  so  now  only  because  of  the  announcement  which 
was  made  by  the  Postmaster  General  yesterday,  the  release  of 
whictt  I  have  before  me,  to  the  effect  that  steps  are  being 
taken  to  make  temporary  contracts  for  carrying  the  air  n^R<l 
under  certain  limitations.  I  have  also  just  observed  that 
the  Chairman  of  the  Committee  on  Post  OfDces  and  Post 
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Roads  of  the  Senate,  the  Senator  from  Tennessee  [Mr. 
McKellas],  has  submitted  a  report  on  permanent  legislation 
dealing  with  this  subject.  I  have  not  had  an  opportunity 
carefully  to  examine  that  report,  but  only  hastily  have  read 
it  since  it  wsis  sent  to  the  desk. 

The  announcement  of  the  Postmaster  General  includes 
this  statement: 

No  alr-mall  company  whose  contract  has  been  annulled  for 
fraud  and  collusion  may  bid  for  a  temporary  contract,  and  no 
company  will  be  eligible  to  bid  which  has  as  any  of  Its  officers  or 
directors  any  person  who  has  entered  into  or  proposed  to  enter 
Into  any  combination  to  prevent  the  making  of  competitive  bids 
for  carrying  the  mall  or  who  has  made  any  agreenxent  or  given  or 
performed,  or  promised  to  give  or  perform,  any  consideration 
whatever  to  induce  any  other  person  not  to  bid  for  any  other 
mall  contract. 

Mr.  President,  that  is  the  offensive  item  of  the  announce- 
ment of  the  Postmaster  General.  Of  course,  I  am  not  re- 
sisting the  plan  of  the  administration  to  return  air  mail  to 
the  commercial  companies.  There  never  should  have  been 
a  change  from  commercial  to  Army  operation  of  the  air 
maiL  lliere  is  not  anyone  who  is  fair-minded  who  does  not 
admit  that  that  was  a  dismal  blunder;  and  the  sooner  it 
can  be  corrected,  whether  it  be  done  on  a  basis  of  saving 
somebody's  face  or  not,  the  better  it  will  be,  and  any  effort 
to  do  the  obviously  proper  thing  ought  to  be  commended  by 
everyone. 

I  have  hastily  examined  the  report  submitted  by  the 
Chairman  of  the  Committee  on  Post  Offices  and  Post  Roads 
relative  to  the  new  proposal  for  permanent  legislaticm.  I 
am  in  accord  with  the  purpose  of  new  legislation  not  be- 
cause we  could  not  malce  improvements  under  the  present 
law  but  because  there  would  be  greater  facility  in  accom- 
plishing improvements  in  the  mail  service  if  in  some  aspects 
the  law  were  liberalized.  For  that  reason  T  would  give  my 
assent  to  such  a  proposal  as  has  been  discussed  in  the 
House  of  Representatives.  The  bill  which  has  Just  been  re- 
ported does  not  include  all  tlie  offensive  provisions  con- 
tained in  the  announcement  of  the  Postmaster  General,  in 
that  the  limitation  it  proposes  is  to  the  effect  that  no  com- 
pany whose  officers  attended  the  meeting  in  the  Postmaster 
General's  office  May  19,  1930,  or  Jime  4, 1930,  shall  be  eligible 
to  bid.  but  opens  the  way  for  such  a  company  to  make  a 
bid  by  eliminating  such  officers. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Ohio  3^eld  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Tennessee? 

Mr.  PESS.    I  yield. 

Mr.  McKELLAR.  If  the  Senator  wHl  examine  section  7 
of  the  bill  as  reported  by  the  committee,  he  will  find  that 
the  inhibitions  are  practically  the  same  as  the  inhibitions  in 
the  Post  Office  Department's  advertisement. 

Mr.  FESS.  Does  the  Senator  from  Tennessee  refer  to  sec- 
tion 7? 

Mr.  McKELLAR.  I  refer  to  section  7  of  the  bill,  which 
covers  the  matter  entirely. 

Mr.  FESS.  I  must  confess,  Mr.  President,  that  I  did  not 
have  an  opportunity  to  examine  it  carefully,  as  I  saw  the 
bill  as  reported  only  about  20  minutes  ago.  and  was  not 
able  to  read  it  all.  If  the  bill  as  it  has  been  reported  is, 
as  the  chairman  of  the  committee  states,  the  same  in  sub- 
stance, as  the  Postmaster  General's  statement,  then,  of 
course,  the  bill  should  not  be  enacted;  and  it  cannot  be 
enacted  until  there  shall  be  a  complete  discussion  of  what  it 
involves. 

The  kaleidoscopic  movement  of  the  last  few  weeks  In 
reference  to  the  air-mall  business  is  quite  interesting  to  the 
American  public.  Contracts  were  canceled  upon  the  basis, 
as  azmounced,  of  information  which  had  been  brought  to 
the  Department  through  a  special  committee  which  was 
investigating  the  air-mail  situation.  That  committee,  how- 
ever, has  not  been  an  investigating  committee;  it  has  been 
a  prosecuting  committee.  "Hiat  committee  has  proceeded  on 
the  basis  of  making  allegations  and  then  proceeding  to  get 
only  testimony  that  could  confirm  those  allegations,  and 
avoiding  all  testimony  that  would  be  a«»inst  those  alle- 


gations. So  far  as  the  committee  has  gone.  It  has  been 
ex  parte,  and  no  opportunity  has  as  yet  been  given  for 
subpenaing  witnesses  whose  testimony  might  refute  the  al- 
legations which  have  been  made.  In  the  testimony  which 
has  been  adduced  there  has  not  been  any  more  definite  in- 
formation along  that  line  than  the  testimony  itself  which  is 
now  of  record. 

Mr.  President,  the  Postmaster  General  announced  in  a 
letter  to  the  chairman  of  that  committee  that  the  basis  of 
the  cancelation  of  the  air-mail  contracts  was  that  it  was 
alleged  that  they  were  illegal;  and  the  first  element  of  il- 
legality specifically  mentioned  was  the  extension  for  6 
months  of  five  contracts  which  were  expiring.  That  posi- 
tion has  been  abandoned  after  it  was  clearly  understood 
that  Postmaster  General  Brown  operated  under  the  law  and 
in  specific  pursuance  of  the  statute  giving  authority  to  ex- 
tend, not  beyond  6  months,  any  ctmtract  made  by  the  Port- 
master  General  for  carrjring  the  mails. 

Another  allegation  that  has  later  been  abandoned  is  that 
the  procedure  was  illegal  on  the  ground  that  competitive 
bidding  was  not  had  and  that  contracts  were  let  without 
such  bidding.  "Hie  truth  about  the  matter  is  that  the  only 
two  new  contracts  that  were  let  by  the  preoedlng  Post- 
master General,  nos.  33  and  34.  were  let  by  competitive  bid- 
ding. Therefore,  the  allegation  that  the  contracts  were  not 
let  by  competitive  bidding  falls  because  of  the  simple  fact 
that  they  were,  in  fact,  let  by  competitive  bidding. 

A  further  allegation  is  that  the  contracts  for  extensions 
were  let  without  requiring  competitive  bidding.  1h»  con- 
tracts that  were  let  in  the  form  of  extensimis  were  let  in 
order  to  give  to  passenger  lines  not  carrying  mail  mail  con- 
tracts and  to  require  mail  contractors  not  carrying  pas- 
sengers to  equip  their  planes  for  the  purpose  of  carrying 
passengers.  The  principle  of  making  contracts  by  negotia- 
tion was  adopted  in  order  that  passenger  lines,  msmy  of 
them  short  and  not  able  to  keep  out  of  the  red,  and,  perhaps, 
not  able  to  continue,  should  get  the  additicmal  aid  of  a  mail 
contract  so  as  to  increase  their  revenue. 

Tliat  was  done  not  by  ccnnpetitive  bidding,  and  never  was 
intended  to  be.  because  it  was  not  a  subject  of  competitive 
bidding.  It  involved  a  line  owned  by  a  company  canying 
passengers  between  two  cities,  and  the  only  question  was 
whether  that  line  should  be  given  the  additional  help  of  a 
mail  contract  or  whether  it  should  be  refused.  It  was  not 
a  subject  of  campetitive  bidding.  That  would  have  been  out 
of  order  at  that  time,  because  most  of  the  lines  were  owned 
by  one  company. 

That  provision  was  written  in  the  law  specifically  for  that 
purpose,  and  consequently  the  contracts  which  were  made 
by  negotiation  were  in  direct  pursuance  of  specific  law.  So 
that  argument  has  not  only  f  aUen  but  it  has  been  totally 
abandoned  by  those  who  were  alleging  fraud. 

The  next  point  that  Mr.  Farley  annoimced  in  his  letter  to 
Chairman  Black  was  that  the  law  was  violated  in  the  grant- 
ing of  extensions.  Even  the  distinguished  Democratic  leader 
in  this  body  contested  that  point  on  the  ground  that  exten- 
sions were  so  much  longer  than  the  original  base,  and  argued 
that  it  was  not  in  pursuance  at  least  of  the  spirit  of  the  law. 

The  facts  are  that  there  were  extensions  made  that  were 
longer  than  the  original  base,  and  the  very  one  the  Senator 
from  Arkansas  [Mr.  Robxrsoh]  mentiimed  ia  a  concrete  ex- 
ample. I  refer  to  the  Norttiwest  Airways.  The  basic  line 
was  trom  Chicago  to  the  Twin  Cities.  They  wanted  to 
extend  to  Duluth  and  Winnipeg.  They  wanted  to  extend 
also  to  the  coast  If  it  shoold  be  extended  to  Mandan,  the 
distance  from  the  Twin  Cities  to  Mandan  would  be  k»iger 
than  the  distance  between  Chicago  and  the  Twin  Cities,  bat 
the  basic  line  in  ^rtiich  the  investment  was  made  and  wtxat 
the  values  were  found  was  the  line  between  the  second 
largest  dty  of  the  country  and  the  largest  center  of  popula- 
tion in  the  Northwest.  So  it  was  a  substantial,  profUahle 
line,  and  the  only  questioii  was  wbetbet  that  line  oould  be 
extended  toward  the  West  When  the  Senaton  trom  Iflii- 
nesota  and  the  Dakotas  and  Ifnntana  requested  the  Post- 
master General  to  exerciBe  the  power,  under  the  tnrtimskwi 
privilege  written  into  the  law*  to  extend  the  lln^  there 
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was  only  one  Uzie  that  could  be  extended,  there  was  oni  y 
one  company  operating  in  that  area,  and  that  was  t^e 
Northwest  Co..  and  the  extension  was  made 

There  is  a  hne  from  the  far  West,  from  Seattie  eastwai|d 
to  Spokane.    There  is  only  one  broken  link  that  has  yet 
be  filled  in.  and  that  is  from  Mandan  across  Montana 
Spokane!  Wash.    The  Dep€Ui;ment  of  Commerce  right  m 
is  underiakisg  to  complete  that  link.    To  complete  it, 
course,  means  that  airways  must  be  established,  tc^eth 
with  l^ts  and  stations.    A  man  cannot  start  out  in  a  p 
over  country  like  that  and  fly  it  without  having 
(B-ganization. 

The  Commerce  Department  and  the  Oovemment  wi 
not  permit  it.    When  the  Commerce  Department  shall 
comidcted  that  link,  wfaii^  ought  not  to  be  tmduly  delayi 
they  will  have  from  Chicago  to  the  Twin  Cities  and 
through  the  West  to  Spokane  and  Seattle  a  full  tr 
nental  line.    There  was  no  violation  of  the  spirit  of  the 
or  the  letter  of  the  law  in  that  ext«ision.    When  it  is 
perfectly  clear  that  there  is  law  for  it  and  that  the  prece 
Postmaster  General  operated  under  the  law  then  that 
tion  is  abandoned. 

The  aDegattcai  that  the  Postmaster  General  had  no 
thority  to  octoid  for  6  months  no  longer  holds.    The 
thing  is  trvte  about  negotiations.    The  same  ttdng  is 
ef  competitive  bidding,  and  also  ot  exteoskms.     AH  th 
charges  having  been  abandoned,  now  eomes  Uie  distingulsi 
Donocratlc  leader  in  this  body,  for  whom  evoy  man  in 
Chambw  has  admiration,  and  assails  the  Postmaster 
eral  on  the  oue  last  line  that  has  not  yet  been  abani 

T%e  Smatcff  from  Arkansas  [Mr.  RoBnnoH].  speaking 

the  adminlstratton  on  March  13.  alleged  that  the  eo 

were  canceled  beeause  of  vicdation  of  section  433  oi  ti< 

39,  United  States  Code.    That  section  reads  as  follows: 

Oombliiatlons  to  prevent  bids:  No  contracts  Tor  canylng  tie 
aatl  iliall  Im  made  with  «ny  person  who  bss  eatsred,  or  propos  id 
to  anter.  Uxto  say  eomWasfinn  to  prerent  tlie  mshing  of  any  h  d 
for  carrying  the  mail,  or  who  has  made  any  agrsement.  or  ^v(  a 
or  perfonned.  or  promised  to  give  or  peilorm,  any  consldeiratlon 
wbatsvcr  to  Induoe  any  atbm  petwin  not  to  bM  for  any  such 
floatTaet:  sad  tf  any  pssaon  so  ntffimltng  Is  a  contractor  for  carr  r- 
tng  tte  mall  liis  oootract  mxMf  be  annulled;  and  for  the  first  offen  le 
the  person  so  offending  shall  be  disqualified  to  contract  tv 
carrying  the  mall  for  5  years,  and  for  the  second  offense  shill 
be  forever  dtsqnalllVwI. 

That  is  the  final  reliance.  All  the  other  diarges  are 
abandoned.  This  is  the  only  one  left;  and  so  it  is  aSlegt)A 
that  there  was  fraud  through  collusion  ip^d^ng  to  agree- 
ments to  prevent  bids  on  the  one  hand,  and  agreements  n  >t 
to  bid  on  the  ottier. 

Tboae  are  the  two  items  which,  if  they  are  true,  woud 
make  the  parties  guilty. 

BCr.  President,  what  are  the  facts  touching  the  charges 
made  b^  the  leader  of  the  Senate  relative  to  contracts  ai  id 
their  cancelation  under  the  authority  conferred  by  secti<o 
432  of  UUe  39  of  the  United  States  Code? 

That  section  authorlEes  the  annulment  of  a  mail  contra;^ 
held  by  a  oiail  oontractor  who.  first,  has  entered  or  propoa  d 
to  enter  a  oomhinaUon  to  i^^vent  the  making  of  a  bid  f  n: 
canying  the  mail;  or.  second,  who  has  made  an  agreement 
or  given  or  performed  or  promised  to  give  or  perform  aiy 
mnsidiratinn  to  induce  any  other  person  not  to  bid  for  a 
contract  for  carrying  the  mail. 

Those  two  items  are  the  only  ones  that  are  ofFered  as  a 
basis  for  this  dbarge. 

No  dmrwt  of  miwoonduct  on  the  part  at  any  air-ma  U 
eootzactor  has  up  to  date  been  made  in  respect  to  biddix  g 
or  r^frahiinf  from  bkkttns  an  any  contracts  eaoept  the  t«  o 
eovertng  service  on  rautes  nos.  33  and  M.  known  x4- 
speetivebr  as  the  aDUttem  and  central 
It  ia,  therefore,  pertloent  to  famuire  who  were  the 
eootnetors  on  tiie  2Sth  ot  August  193«.  wten  Cte  bids 
wceiyed  ter  airHnail  aenrieea  on  roi^«8  noa.  S3  and  M,  taid 
ia  «tuit  rcopeot.  if  any.  snch  air-maii  oontracters  aflEenk  d 
ttM  provMons  of  MGttcn  432  of  title  M.  cited  JV  tl  e 


On  August  2S.  1930,  the  fcrilowing  were  the  holders  <rf 
air-mail  contracts,  together  with  the  routes  held  by  thezn, 
respectively: 

No.  1:  National  Paik  Airways.  Salt  Lake  City  to  Great 
Falls.  When  Mr.  Brown  was  asked  why  there  had  not  been 
an  extension  of  National  Park  Airways,  his  reply  was, 
"  There  was  no  place  to  which  it  could  ba  extended."  Na- 
tional Park  Airways  ran  from  Salt  Lake  City  up  into  the 
central  portion  of  Montana. 

No.  2:  United  Aircraft  &  Transport  Corporation,  a 
famous  line  touching  the  great  centers  of  population,  op- 
erating from  San  Francisco  to  Chicago,  Seattle  to  San 
Diego,  Salt  Lake  City  to  Portland,  New  York  to  Chicago. 
Chicago  to  Kansas  City.  Kansas  City  to  Dallas  and  Fort 
Worth.  That  company  was  operating  those  lines  at  the 
time  these  bids  were  opened  on  routes  33  and  34. 

No.  3 :  Northwest  Airways,  operating  from  Chicago  to  tho 
Twin  Cities. 

No.  4:  What  is  known  as  the  "Thompson  Aeronautical 
Corporation",  operating  from  Cleveland  to  Detroit,  Detroit 
to  Chicago.  Detroit  to  Bay  City  and  Grand  Rapids. 

No.  S:  Eastern  Air  Transport,  operating  from  New  York 
to  Atlanta  originally,  and  then  its  route  was  extended  on 
down  to  Miami.  That  is  the  company  that  in  operating  in 
6  years  had  but  two  losses,  while  the  Army,  operating  over 
the  same  route,  had  two  losses  in  63  days. 

No.  6:  The  Chfford  Ball  Line,  which  ran  from  Cleveland 
to  Pittsburgh.  Mir.  Ball  was  anxious  to  have  an  extension 
of  his  line  from  Pittsburgh  on  to  Washington;  and  it  was 
over  that  line  tliat  there  was  so  much  confusion  because 
Mr.  Brown  would  not  allow  a  person  of  the  character  of 
Mr.  Ball  to  uztdertake  the  traffic  from  the  Capital  City 
across  this  center  over  the  Allegheny  Mountains  into  Cleve- 
faud.  tapping  the  lines  from  the  East  to  the  West. 

Na  7:  The  Western  Air  Sxptess.  That  was  tl»  very  profit- 
able kne  of  Mr.  Hanshue,  which  ran  from  Los  Angeles  to 
Salt  lAke  City. 

No.  8:  The  Aviation  Corporatian.  which  has  come  in  here 
for  such  bitter  denunciation,  apparently  because  it  was  well 
fhuuBced.  and  picked  up  20  or  more  short,  disconnected  lines, 
poorly  managed,  without  financial  ability,  and  made  them 
into  a  complete  system  which  could  serve  the  country. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Alabama? 

Mr.  FBSS.    I  yield. 

Mr.  BLACK.  I  understood  the  Senator  to  say  that  the 
Aviation  Corporation  had  been  bitterly  denounced,  appar- 
ently because  it  was  wdl  flnanred.  May  I  ask  the  Senator 
if  he  is  familiar  with  how  it  was  financed,  and  how  much 
it  paid  to  be  financed? 

Mr.  FESS.  Mr.  President.  I  will  permit  the  chairman  of 
the  oGoimittee  to  make  his  speech  in  his  own  time. 

Mr.  BLACK.  The  Senator  has  made  a  certain  statement, 
and  I  assumed  that  he  knew  what  he  was  talking  about. 
Evidently  he  does  not. 

Mr.  l^SS.  I  do;  and  the  Senator  from  Alabama  can 
have  all  the  time  he  desires  in  replying  to  what  I  am  saying. 

The  Aviation  Corporation  has  been  a  target  for  attack, 
not  only  in  the  committee — which  is  little  but  a  smearing 
committee,  and  that  was  its  purpose — but  it  has  been  at- 
tacked here  on  the  floor,  evidently  because  it  represented 
in  its  stockholders  the  strongest  financial  men  in  a  great 
center.  It  never  could  have  done  what  it  did  tf  it  had  not 
been  so  substantially  supported  by  the  adequate  funds  that 
were  necessary  to  f urni^  a  successful  service. 

Yet  there  are  men  here  who  are  going  to  assail  a  ccHirara- 
tion  which  could  carry  out  a  contract  let  to  it  by  the  Gov- 
ernment because  somebody  who  was  irresponsible  and  with- 
out ability  to  carry  out  a  contract  could  not  get  it. 

In  the  disrusslnn  of  this  very  corporation.  Mr.  Letson's 
name  has  been  bandied  here  and  there.  Mr.  Letson  stated 
not  10  days  ago  before  the  Post  Ofllce  Committee  that  he 
did  not  have  adequate  resources  and  was  not  sufficiently 
petent  and  remnnsiUe  to  perform  a  c(mtract  of  tiUs 
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kind,  and  told  the  Postmaster  General  that  he  could  not 
do  it.  Tliat  was  said  less  than  10  dasrs  ago  before  the  Post 
Office  Committee;  and  yet  men  in  this  body  will  quote  Letson 
against  himself,  and  say  he  was  discriminated  against  be- 
cause the  Aviation  Corporation  was  allowed  to  have  a  con- 
tract that  it  is  said  he  ought  to  hsLve  had. 

That  corporation,  Mr.  President,  had  the  line  from  Boston 
to  New  York.  That  was  an  important  short  line.  It  had 
the  line  from  New  York  to  Montreal.  That  was  not  so  im- 
portant. It  had  the  line  from  Albany,  Buffalo,  Cleveland, 
Columbus,  and  Cincinnati  to  Louisville.  That  was  rather 
an  important  line.  It  had  the  line  from  Chicago  to  Cin- 
cinnati, and  the  line  from  Chicago  to  St.  Louis.  That  is 
the  line  upon  which  Lindbergh  got  his  training.  It  had  the 
line  from  Evansville  to  St.  Louis,  and  from  Kansas  City  on 
to  Omaha.  It  had  the  line  from  Chicago,  Evansville,  and 
Nashville  to  Atlanta.  It  had  the  line  from  Atlanta  and 
Mobile  to  New  Orleans,  and  the  line  from  New  Orleuis  to 
Houston,  and  the  line  from  Port  Worth  to  Galveston,  and 
the  line  frwn  Fort  Worth  to  San  Antonio  on  to  Brownsville. 

Take  the  air  map  I  have  here  on  my  desk  and  look  at 
that  corporation's  lines.  Before  the  corporation  was  formed, 
there  was  a  hodge-podge  of  these  short  lines,  on  none  of 
which  air  service  could  be  successful.  When  this  corpora- 
tion was  organized,  sufficiently  backed  by  adequate  finance, 
a  different  situation  existed. 

We  have  an  air  map  that  ought  to  be  the  pride  of  the 
coimtry.  The  individual  maps  are  too  small  to  be  seen  at 
any  distance;  but  I  have  all  of  them  here,  showing  the  lines 
of  every  one  of  these  companies  before  the  contract  wbs 
made,  and  showing  also  the  lines  of  the  companies  after 
the  contract  was  made. 

This  is  the  eighth  company  I  have  named  of  those  which 
were  in  existence  at  the  time  contracts  nos.  33  and  34  were 
let.    They  were  let  after  competitive  bidding. 

It  should  be  noted  that  the  Pittsburgh  Industries  Corpora- 
tion, which  subsequently  acquired  Clifford  Ball's  line  from 
Cleveland  to  Pittsburgh,  and  a  5 -percent  interest  in  Trans- 
continental and  Western  Air,  to  which  the  contract  for 
route  no.  34  was  sublet,  and  Transcontinental  Air  Transpor- 
tation, which  subsequently  acquired  a  47  Mi  percent  interest 
in  Transc(mtinental  and  Western  Air,  had  no  mail  contracts 
on  August  25,  1930.  That  must  not  be  overlooked.  These 
short  lines,  which  were  made  up  into  a  complete  system, 
were  passenger  lines  without  mail  contracts,  and  the  pur- 
pose was  to  aid  the  passenger  service  by  msdl  contracts,  not 
merely  for  the  convenience  of  the  people  in  the  mail  business 
but  to  build  a  great  avlaticxi  industry  in  the  United  States; 
not  alone  to  employ  our  own  labor  and  have  American  capi- 
tal invested  but  to  put  us  In  such  a  position  that  in  case  of 
war  we  would  be  the  equal  of  any  nation  on  earth  in  the  air 
in  national  defense,  lliat  was  the  piirpose  of  the  leader 
who  builded  out  of  these  disjointed  and  disconnected  short 
lines  the  great  system  which  became  finer  than  any  other 
air  system  in  the  world. 

At  the  time  this  contract  was  let,  on  which  there  were 
bids,  this  company,  of  which  I  am  speaking,  had  no  mall 
contract.  While  there  has  been  much  loose  talk  about  a 
conference  of  air-mail  operators  held  at  the  Post  Office 
Department  May  19,  1930.  it  is  clear  from  the  memorandum 
made  by  the  superintendent  of  air  mail,  who  was  present, 
end  the  report  of  the  chairman  made  to  the  Postmaster 
General,  that  the  conference  dealt  solely  with  suggestions 
for  additional  air -mail  service  proposed  to  be  authorized 
by  sections  7  of  the  Watres  Act  providing  for  the  extension 
of  existing  air-mall  routes  without  competitive  bidding,  and 
that  no  consideration  whatever  was  given  by  the  conference 
to  any  additional  service  which  might  be  authorized  under 
the  contract  feature  of  the  Watres  Act  providing  for  com- 
petitive bidding. 

I  mean  by  that  statement  that  the  conference,  which  has 
been  denominated  "  the  spoils  conference  ",  had  nothing  to 
do  except  to  determine  how.  In  the  recognition  of  pioneer 
equities  in  existing  lines,  there  might  be  given  to  them  mail 
contracts,  and  that  was  the  only  thing  they  were  called 
together  to  contemplate  or  to  discuss. 


Mr.  President,  I  spoke  a  few  days  ago  about  the  preceding 
meetings  in  1929  with  the  Postmaster  General,  three  in 
nimiber,  in  the  Post  Office  Department,  of  all  of  the  oper- 
ators who  were  under  contract  under  the  law  of  1928.  They 
had  been  called  into  three  meetings,  which  represented  a 
period  of  3  months,  for  the  purpose  of  ascertaining  whether 
they  could  find  a  common  yardstick  upon  which  a  change  in 
the  cost  of  canying  mail  could  be  made.  Instead  of  having 
the  poimdage  basis,  with  $3  a  pound  for  a  service  of  125 
miles,  they  wanted  to  know  how  they  could  arrive  at  some 
other  more  equitable  basis  at  a  cheaper  rate  for  the  Govern- 
ment, and.  at  the  same  time,  put  the  service  on  a  basis  that 
would  insure,  in  time,  that  it  would  be  self-sustaining,  when 
a  subsidy  would  not  be  needed. 

There  never  was  any  suggestion  that  these  meetings  were 
the  result  of  any  conspiracy,  or  that  there  was  collusion,  or 
that  there  was  any  element  of  fraud.  It  was  thought  per- 
fectly proper;  It  was  the  only  sensible  thing  to  do;  and 
everyone  not  animated  by  a  desire  to  bring  disrepute  to 
someone  who  differed  from  him  would  admit  it  was  a  per- 
fectly legitimate  and  proper  course  to  pursue. 

As  soon  as  the  law  was  enacted  which  had  been  worked 
out  immediately  following  these  meetings  in  order  to  grant 
the  Postmaster  General  the  authority  necessary  to  build  an 
air  service,  the  most  reasonable  thing  would  have  been  to 
have  these  men  immediately  called  into  a  conference.  The 
law  was  passed  In  April,  and  the  conference  was  held  the 
next  month,  within  a  month  of  the  enactment  of  the  law. 
It  was  the  most  reasonable  thing  to  do;  it  was  the  proper 
thing  to  do. 

Mr.  President,  the  Postmaster  General  was  dealing  with 
25  different  companies,  all  of  them  holding  contracts,  which 
he  knew  he  was  going  to  require  to  equip  themselves  to 
carry  passengers  when  they  did  not  want  to  carry  pas- 
sengers, because  they  did  not,  first,  want  to  run  the  risk 
of  fatalities  and  the  heavy  insurance  expense,  the  lia- 
bility of  fines,  and  the  cost  of  equipment;  but  the  Post- 
master General  had  insisted  that  a  mail  carrier  must  take 
on  a  passenger  service  so  that  he  could  recoup  the  expense 
of  the  operation,  and  as  he  recouped  it  by  getting  passenger 
revenue  the  cost  to  the  Government  would  be  reduced  imtU 
the  company  would  be  self-supporting. 

They  did  not  want  to  do  it.  but  he  required  them  to  do  it. 
Of  course,  the  lines  which  were  canning  passengers  wanted 
mail;  that  was  a  foregone  conclusion.  But  In  determining 
upon  giving  a  mail  contract  to  a  passenger  carrier  they 
would  necessarily  encounter  some  obstacles,  especially  where 
two  cities  were  connected  by  two  routes.  He  would  not  be 
inclined  to  give  contracts  to  both  of  them  unless  he  could 
give  one  three  contracts,  say,  and  allow  it  to  suUet  to  the 
other  one  of  the  three.  He  could  do  it  in  that  way.  That, 
in  fact,  was  one  of  the  things  he  had  in  mind  in  carrying  out 
the  law.  thie  only  purpose  of  which  was  to  enable  the  pas- 
senger-canying  ccxnpanies  to  find  a  basis  on  which  they 
could  have  mall  contracts.  With  these  conflicting  ideas, 
two  or  three  claiming  they  had  pioneer  rights,  any  company, 
wherever  it  touched  a  city  through  which  mail  went,  would 
claim  it  had  an  equity  in  the  right  to  carry  the  malL 

Mr.  Brown  did  the  only  sensible  thing  to  do — ^he  called 
these  people  into  conference  with  the  purpose  of  finding  on 
what  basis  they  could  reach  an  adjustment  that  passenger 
carriers  could  be  given,  on  a  basis  of  safety  to  them  and 
proper  recognition  to  the  Government,  the  additional  reve- 
nue that  would  come  from  carrying  the  mail 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  PESS.    I  yield. 

Mr.  McKELLAR.  It  appears  In  the  proof  which  was 
offered  before  the  Committee  on  Post  Offices  and  Post  Roads 
that  30  gentlemen  were  invited  to  the  conference;  that 
each  of  the  30  got  a  mail  contract;  and  that  none  of  those 
who  were  not  invited  and  who  were  not  present  got  a 
contract. 

Mr.  FESS.  Mr.  President,  that  is  the  sort  of  thing  that 
we  have  heard  all  the  way  through  in  the  committee. 

Mr.  McKELLAR.  That  is  the  testimony  of  the  witnesses 
who  appeared  before  our  committee. 
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Mr.  President,  there  was  no  one  tavtted  wHc 
oookl  not  qualily.  Tbe  Postmaster  Genoral  did  not  excluqe 
•nyoae  i^o  coold  not  qualify,  but  evidently  no  one  was  so 
arroffant  as  to  want  to  come  In  there  when  he  could  n(t 
qualify.  In  the  face  of  that,  one  of  them  said  that  te 
ooold  not  qualify,  but  he  did  not  think  that  there  was  ar  y 
xeaKm  why  he  should  not  come  in.  and  he  was  there.  Eo 
IKr.  Brown 

Mr.  MitKTCTJ.AR.    Mr.  President 

The  PKI8BIUJLNO  OPPICKK.  Does  the  Senator  from  Oh  o 
yield  to  the  Senator  from  Tennessee? 

Mr.  R8S.  Just  a  moment.  Mr.  President.  Mr.  Broixin 
statM  that  anyone  who  wanted  to  come  in  could  have  con  e 
In.  Tliere  were  no  closed  doors.  There  was  no  sec^ec^ 
XvcrytbSng  was  In  the  open.  The  qualifications  under  tl  e 
tew  WW  tpedfled.  Anyone  who  ooukl  qualify  was  invite<  L 
Hm  PoatBuwter  General  had  no  way  of  knowing  whether 
there  w«r«  paople  there  who  eould  not  qualify,  because  te 
eould  not  know  an  who  were  there.  If  every  man  who  w(  a 
In  there  got  a  contract  It  was  not  because  there  was  a  coi  - 
■piracy  or  collusion.  It  was  because  of  the  fact  that  thei  e 
was  jwtifleatkm  for  the  contsmct  that  tbe  contract  wis 
•Dowvd. 

Ifr.  McKELLAR.  Mr.  President,  is  it  not  true  that  tte 
repi'eaentathne  of  the  Pittsburg  Aviation  Industries,  Int., 
wMch  company  had  never  flown  a  route  a  mile,  was  theie 
and  got  a  contract? 

Mr.  FESS.  Mr.  President  the  Pittsburgh  Aviation  Ii - 
dustrles  Corporation  is  a  holding  company  which  had  pui  - 
chased  short  lines  and  some  long  ones,  all  of  them  qualifie  d 
to  Ud.  The  company  was  the  i)0ssessar  of  different  Ilniis 
that  were  qualified  to  bid. 

Mr.  McKELLAR.  Not  at  that  time.  Iliat  was  after- 
wards. 

Mr.  FESS.    Oh.  yes,  they  were. 

Mr.  McKELLAR.  Not  at  that  time.  They  were  separa  e 
comiianles. 

Mr.  FESS.    No;  BCr.  President. 

Mr.  McKELLAR.  Tbe  Pittsburgh  Aviation  Co.  had  lo 
ccmtract. 

Mr.  FESS.  That  is  the  difficulty.  The  Senator  from 
Tennessee  has  joined  the  group  of  those  expecting  to  ha^  e 
proof  made  by  ex  parte  testimony,  and  refusing  to  bring  m 
thoae  who  can  give  all  the  facts.  Why  are  those  people  nit 
brought  in?  I 

Mr.  Letson  was  brought  in,  and  the  Senator  trom  Tennes- 
aee  was  embarrassed  in  his  questions  <rf  Mr.  Letson  whca 
be  asked  him  whether  he  was  very  badly  or  very  weU  treate  i. 
Mr.  Letson  stated  that  he  had  been  fairly  treated.  Whca 
Mr.  Letson  was  expected  to  testify  against  Mr.  Brown  on  tl  e 
ground  that  he  was  not  included,  Mr.  Letson  stated  that  t  e 
was  disqualified  because  he  could  not  have  bid  on  that  cot  r- 
teact  He  said  that  in  the  Senator's  own  committee,  and  I 
have  his  testimony  here. 
^^Oir.  McKELLAR.    Mr.  President 

The  PRXSIDINO  C^^ncSR.  Does  the  f?^nfttor  from  Oh|o 
jrield  to  the  Senator  from  Tennessee? 

Mr.  PSSS.    I  yield. 

Mr.  McKELLAR.  I  know  the  Senator  does  not  wimt  tio 
get  his  facts  wrong. 

Mr.  FESS.    No.  Mr.  President:  I  do  not 

Mr.  McKSUaAR.    Or  to  do  me  an  injustice. 

Mr.  FESS.  I  would  not  do  the  Senator  from  T^nness^ 
any  iiTji|!«tJrf 

Mr.  McKELLAR.    I  know  that. 

Mr.  FESS.    The  Seoator  knows  thai. 

McKEULAR.  Thcrefcnre  I  want  to  correct  the  stat^ 
he  makes,  because  I  know  he  has  been  misinf  ormefl 
It. 

When  the  heaxinffs  wtre  held  before  the  Post  Ofllee  Coa4> 
mittee,  I  Invited  by  telegram  or  by  direct  invitation  ever  r 
one  who  was  cvcu  suggested  as  a  witness.  I  sent  telegraa  s 
to  an  the  companies  which  had  representatives  at  tf 
mwttnn  I  wrote  them  letters  asking  them  to  come, 
sought  in  every  way  to  get  ttstimonj  on  aU  sideSk    Mt 


Letson  was  one  of  the  few  who  came.  He  testified  that  he 
formed  a  company  while  here  In  order  to  get  a  contract. 
He  did  not  get  one  just  at  that  time,  but  afterward  he 
testified  that  the  Postmaster  General,  though  finding  that 
Letson  was  the  lowest  bidder  by  39  cents  on  a  transconti- 
nental contract,  did  not  allow  Mr.  Letson's  lowest  bid,  al- 
though it  was  backed  up  by  cash  and  by  a  company  and 
by  property. 

Mr.  FESS.    Mr.  President 

Mr.  McKELLAR.    Just  one  moment. 

Mr.  FESS.    I  will  read  the  testimony  of  Mr.  Letson. 

Mr.  McKELLAR.  The  then  Postmaster  General  did  not 
allow  that,  but  afterward  he  required  the  American  Air- 
ways Co.  to  sublet  a  contract  to  this  man,  and,  as  I  recall, 
he  was  the  thirtieth  man  in  the  meeting  who  received  a 
contract. 

Mr.  FESS.  Mr.  President,  the  Senator  from  Tennessee 
does  not  mean  to  commend  Mr.  Brown,  but  he  has  done  so 
in  that  last  statement.  Mr.  Letson  had  a  short  line.  He 
had  to  fly  it  within  certain  limits  of  the  day.  It  made  a 
very  fast  trip  every  hour.  The  Senator  from  Tennessee 
asiced  him  why  it  was  that  he  was  put  under  the  pressure 
of  flying  so  rapidly,  and  he  stated  that  he  could  not  do  night 
flying;  that  he  had  to  do  it  in  the  daytime.  That  in  order 
for  his  line  to  be  of  any  value  he  had  to  get  his  mail  to 
Denver  in  time  for  the  Transcontinental  to  pick  it  up  at  a 
certain  time  in  the  afternoon,  and  that  required  him  to  fly 
at  terrific  speed,  which  was  the  subject  of  some  criticism. 

The  Letson  Co.  was  not  capable,  and  admitted  the  in- 
capacity, to  bid  on  either  one  of  lines  33  or  34.  At  the 
same  time  when  Mr.  Letson  came  in  to  Mr.  Brown,  as  shown 
by  the  testimony  that  was  given  before  the  committee  of 
\i^ch  the  Senator  from  Tennessee  is  chairman,  Mr.  Brown 
told  him  that  he  could  not  be  given  the  contract  because  he 
did  not  have  the  necessary  equipment.  Mr.  Letson  said, 
"  Then  I  suppose  I  am  through  ",  and  Mr.  Brown  said,  "  No; 
you  are  not  through.  I  will  arrange,  if  I  can,  to  have  the 
Aviation  Co..  or  any  other  company  that  gets  the  contract, 
sublet  to  you  so  that  you  will  be  a  part,  as  a  feeder,  of  the 
system,  and  you  in  that  way  will  be  given  an  air-mail 
contract." 

But  he  could  not  be  a  bidder  on  the  Transcontinental  Line 
when  he  operated  a  route  covering  but  the  short  distance 
from  St.  Louis  to  Denver.  It  was  simply  impossible  for  him 
to  be  a  bidder  under  those  circumstances,  and  he  was  told 
so  frankly.  He  admitted  that  he  could  not  do  it.  Mr.  Brown 
took  care  of  him  by  seeing  that  there  was  given  to  him  a 
contract  by  subletting.  That  is  not  a  subject  of  condemna- 
tion. That  is  a  subject  of  commendation,  because  the  then 
Postmaster  General  did  it  in  order  to  avoid  injury  to  Mr. 
Letson. 

Mr.  President,  after  a  recognition  of  this  situation  it  is 
apparent  that  no  combination  was  made  or  proposed  at  the 
conference  of  May  19, 1930,  to  prevent  the  making  of  bids  on 
routes  nos.  33  and  34,  advertised  by  the  Post  Office  Depart- 
ment 10  weeks  later;  nor  did  the  conference  by  any  agree- 
ment i»romise  or  attempt  to  induce  any  person  or  persons  not 
to  bid  on  routes  nos.  33  and  84.  That  is  the  charge  that  has 
been  made  on  the  floor  of  the  Senate  as  the  last  resort  after 
all  the  other  allegations  have  been  abandoned. 

It  is  pertinent  to  ask.  What  evidence  is  there  that  after 
tbe  conference  of  May  19,  1930,  all  the  operators  who  held 
domestic  air-mail  contracts  on  the  25th  of  August  1930.  the 
day  when  the  bids  were  received  for  services  on  routes  33 
and  3i.  <rff ended  against  the  provisions  of  section  432? 

It  must  not  be  overlooked  that  the  cancelation  affected  34 
contracts.  The  charge  that  there  was  a  conspiracy  not  to 
bid,  or  to  prevent  bidding,  is  not  limited  to  nos.  33  and  34; 
it  is  extmded  to  34  contracts,  and  includes  every  one  from 
1  up  to  34.  including  33  and  34. 

What  evidence  is  there  that  32  contractors  were  in  a 
ooDspiraey  to  agree  not  to  bid,  or  to  prevent  bidding?  AH 
<rf  them  are  now  charged  with  fraud.  On  what  basis?  Tte 
only  basis  now  alleged  is  that  there  was  a  conspiracy  to  agree 
not  to  1^,  or  agree  that  they  would  induce  others  not  to 
bid  for  a  consideration.   I  thtuk  it  is  the  most  un-American 
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thing  that  has  ever  occurred  In  our  history  to  charge  all 
those  people  with  fraud. 

The  sole  evidence  of  such  conspiracy  is  the  fact  that  none 
of  the  companies  bid  on  routes  numbered  33  and  34,  ex- 
cept the  Aviation  Corporation  through  its  subsidiary,  Rob- 
ertson Aircraft  Corporation,  on  route  33,  and  Western  Air 
Express  on  route  34. 

Win  any  sane  person  allege  that  merely  because  other 
companies  refrained  from  bidding  they  were  therefore  in  a 
conspiracy,  the  existence  of  which  is  supported  merely  by 
allegation  and  loose  testimony,  which  the  companies  in  ques- 
tion have  never  been  given  an  opportunity  to  refute? 

It  must  be  borne  In  mind  that  when  bids  were  received 
on  routes  nos.  33  and  34,  10  months  after  the  stock-market 
collapse  of  1929.  It  was  absolutely  impossible  to  obtain  capi- 
tal from  the  public  for  any  aviation  enterprise.  There  was 
no  market  for  aviation  securities.  Moreover,  the  Postmaster 
General  had  announced  that  the  alr-mall  operators  would 
be  required  to  carry  pasesngers  In  order  to  obtain  substan- 
tial revenues  from  sources  other  than  the  Post  Office  Depart- 
ment. The  specifications  for  services  on  routes  nos.  33  and 
34  for  the  fh^  time  in  the  history  of  the  air  mail  required 
the  furnishing  of  passenger-transport  equipment.  The 
Watres  Act  just  passed  by  Congress  set  up  a  new  and  xm- 
trled  method  of  pajTnent  for  air-mail  service.  The  operators 
all  realized  that  if  the  Postmaster  General's  plans  for  de- 
veloping a  passenger-transport  industry  worked  well  they 
propably  already  had  plenty  of  mileage  to  fly,  and  that  if 
those  plans  worked  badly  every  operator  probably  already 
had  more  than  enough  route  mileage. 

Properly  to  serve  route  no.  33  required  permanent  and 
working  capital  of  not  less  than  $3,000,000.  Properly  to 
serve  route  no.  34  required  permanent  and  working  capital 
of  not  less  than  $5,000,000. 

United  Aircraft  &  Transport  Corporation,  which  had 
absorbed  Boeing  and  National  Air  Transport,  Eastern  Air 
Transport,  a  subsidiary  of  North  American  Aviation,  Avia- 
tion Corporation,  and  perhaps  Western  Air  Express,  were 
the  only  air-mail  contractors  financially  able  to  imdertake 
mail  and  passenger  operations  on  either  of  routes  nos.  33 
or  34. 

Mr.  President,  we  did  have  25  or  more  aircraft  corpora- 
tions or  companies,  but  of  all  those  it  is  stated  in  the  testi- 
mony of  Mr.  Brown,  as  recorded  in  the  hearings  of  the  com- 
mittee, only  4  were  equipped  to  bid  or  to  carry  on  the 
service,  and  only  4  of  them  were  regarded  by  him  as 
capable.  These  four  were  United  Aircraft  and  Transport 
Corporation,  Eastern  Air  Transport,  the  Aviation  Corpora- 
tion, and  possibly  Western  Air. 

United  Aircraft  and  Transport  Corporation  already  had  a 
coast-to-coast  operation.  The  acquisition  of  another  trans- 
continental route  would  probably  have  been  a  violation  of 
the  antitrust  laws.  Moreover,  the  officials  of  that  company 
were  exceedingly  reluctant  to  undertake  the  transportation 
of  passengers  over  mountainoiis  territory. 

Eastern  Air  Transport  had  carried  no  psissengers  and  was 
very  reluctant  to  assume  that  responsibility.  To  the  east- 
ward of  its  Qne  from  New  York  to  Atlanta  it  had  Important 
territory  to  develop  which  was  subsequently  served  by  an 
extension  from  Richmond  to  Raleigh  to  Ch£U"leston  to  Sa- 
vannah and  to  Jacksonville.  It  was  obliged  to  provide  ade- 
quate passenger-transportation  facilities  to  serve  practically 
the  entire  Atlantic  seaboard  as  well  as  appropriate  facilities 
connecting  with  Pan  American's  Central  and  South  Ameri- 
can services  at  Miami.  Obviously,  Eastern  Air  Transport 
was  not  interested  in  any  transcontinental  operation. 

Aviation  Corporation  had  acquired  a  large  number  of 
short  lines  in  both  Northern  and  Southern  States.  Those 
disjointed  lines,  because  they  required  a  multiplicity  of  bases 
and  operating  managements,  if  they  were  to  be  saved  from 
bankruptcy,  must  be  welded  together  into  a  system  having 
a  transcontinental  tnmk  line.  Route  no.  33  offered  such  an 
opportunity. 

Western  Air  Express  was  the  only  alr-mail  conti*actor 
flnanclaUy  able  to  assume  the  responsibility  of  service  on 


route  no.  34  and  Interested  in  acquiring  it.  Owned  enth«Iy 
in  the  West  and  regarding  Itself  as  a  western  company. 
Western  Air  Express  wished  to  confine  its  operations  to  the 
territory  west  of  the  Missouri  River.  However,  in  order  io 
save  its  large  investment  In  Its  passenger  line  from  Loft 
Angeles  to  Kansas  City,  it  Joined  with  Transcontinental  Air 
Transport,  which  alresidy  had  an  Investment  of  not  less  than 
$5,000,000  in  the  passenger  air  line  from  Columbus  to  Los 
Angeles,  in  making  a  Joint  bid  on  route  no.  34. 

Mr.  President.  I  have  taken  time  to  swlnt  out  the  different 
companies  that  were  carrsring  passengers  at  the  time  theaa 
contracts  were  made,  all  of  which  were  In  the  mind  of  the 
Postmaster  General,  who  desired  to  see  whether  he  could 
add  to  their  passenger  revenue  the  revenue  that  would  b« 
Justified  by  the  mall  contracts.  In  addition  tJxne  were 
probably  only  4  companies  that  were  capable  of  making 
bids,  and  1  of  those  companies,  the  Transcontinental  group, 
would  be  necessarily  avoided  because  It  would  not  seem  rea- 
sonable to  give  to  1  company  2  routes  and  thus  stUe 
all  competition  in  the  carrying  of  mail  between  the  oceang. 
That  situation  had  to  be  considered. 

The  other  one  was  the  Eastern  Air  that  served  the  Atlantic 
coast.  It  did  not  want  this  additional  service.  Consequently 
when  the  charge  Is  made  that  there  were  agreements  entered 
into,  the  charge  falls  as  a  result  of  the  most  simple  examina- 
tion of  the  facts  surrounding  the  situation. 

National  Park  Airways  was  a  small  and  struggling  enter- 
prise, flying  from  Salt  Lake  City  north  to  Great  Falls.  Mont. 
It  could  not  take  on  a  contract  by  bids  for  carrying  mall 
across  the  continent. 

Northwest  Airways,  owned  largely  by  St.  Paul  and  Minne- 
apolis bankers,  was  fljring  from  Chicago  to  the  Twin  Cities, 
and  wished  to  develop  northward  to  Winnipeg  to  connect 
with  the  Canadian  air  services,  and  westerly  paralleling  the 
Northern  Pacific,  Great  Northern,  and  Milwaukee  railway 
services. 

The  Thompson  Aeronautical  Corporation,  the  name  of 
which  was  subsequently  changed  to  Transamerlcan  Airlines, 
and  later  was  absorbed  by  the  Aviation  Corporation,  was 
struggling  for  existence  in  southern  Michigan,  carrying  pas- 
sengers in  the  summertime  from  Cleveland  to  Detroit  across 
Lake  Erie,  and  maintaining  a  mail  service  from  Detroit  to 
Chicago. 

I  am  mentioning  these  ccHnpanies  and  giving  their  ter- 
mini in  order  that  It  may  be  perfectly  obvious  that  they 
could  not  have  bid  on  the  transcontinental  routes  about 
which  these  charges  are  made. 

Clifford  Ball,  flying  betwem  Cleveland  and  Pittsburgh, 
because  of  unethical  practices  was  unable  to  obtain  a  route 
certiflcate  from  the  Post  Office  Department,  and  could  not 
be  considered  in  any  sense  a  potential  bidder  on  routes  nos. 

33  and  34. 

It  thus  appears  that  Aviation  Corporation  and  Western 
Air  Express  were  the  only  alr-mail  contractors  on  August 
25.  1930.  who  were  interested  in  either  nos.  33  or  34  and  had 
the  financial  resoinres  property  to  serve  these  routes. 

When  it  is  understood  that  Aviation  Corporation  was  not 
interested  in  route  no.  34,  but  was  vitally  interested  in  route 
no.  33  because  many  of  its  operations  were  in  territory 
south  of  route  no.  33.  and  when  it  Is  imderstood  that  West- 
em  Air  Express  was  primarily  Interested  in  saving  its  in- 
vestment between  Los  Angeles  and  Kansas  City  on  route  no. 

34  and  could  not  properly  be  Interested  in  two  transconti- 
nental operations.  It  becomes  perfectly  apparent  that  the  sole 
bid  received  on  route  no.  33.  the  Joint  bid  of  Aviation  Cor- 
poration and  Halliburton— Robertson  Aircraft  Corporation 
and  Southwest  Air  Fast  Express — and  the  Joint  bid  of 
Western  Air  Express  and  Transcontinental  Air  Transport 
on  route  no.  34  were  without  collusion  between  the  success- 
ful bidders  on  routes  nos.  33  and  34.  and  without  collusion 
with  any  other  air-mall  operator  or  operators. 

The  bidding  was  limited  to  the  two  companies  that  were 
capable  of  making  a  contract  and  keeping  it;  and  the  only 
thing  left  would  be  to  show  that  these  two  companlet 
were  In  a  conspiracy  against  one  another.  It  seems  to  me 
that  is  too  otUy  to  claim  the  attention  of  any  seniible  man. 
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with  an  the  facts  before  as,  the  contract  between  the  A\ 
tkn  Corporation  and  Halliburton  and  the  contract  betw€ 
the  Aviation  Corporation  and  Western  Air  Express   a 
TranscontiBental  Air  Transport  evidence  business  traxis- 
•etions  that  were  In  every  respect  legal  and  ethicaL 

Mr.  HalUbnrton.  who  operated  from  DaBas  northward 
Qxrouch  Oklahoma  and  ^ssoori.  elected  to  bid  on  me 
■outhem  transcontinental  route  no.  S3.  He  entered  Intd  a 
contract  with  the  Aviation  Corporation  under  the  terms  jof 
which  he  micht  sell  out  to  the  Aviation  Corporation,  be 
might  buy  the  Aviation  Corporation's  interest,  or  the  tvo 
mixht  conduct  a  joint  operation.  The  election,  so  far  as 
Halliburton  was  concerned,  was  to  selL  It  was  mtintly 
proper  for  Western  Air  and  Transcontinental  Air  Transp^ 
k)  buy  from  Htc  Aviation  Corporation  that  portion  of  Hali- 
borton's  ISzed  assets  which  were  useful  in  eonz>ection  with 
the  operatlan  of  route  no.  S4,  and  it  was  entirely  proper  :  or 
them  to  acquire  from  the  Aviation  Corporation  the  inter  !st 
whldi  the  Aviation  Corporation  had  in  Western  Air  Ix- 
preas,  in  view  of  the  fact  that  the  Aviation  Corp(Htition  a  ad 
Western  Air  Exi>ress  were  to  beccmie  campetttcns  f<Hr  trai  is- 
eontlnental  business. 

It  appears,  therefore,  that  there  is  no  evidence  worthy  of 
credit  that  all  of  the  air-mail  contracttvs  engaged  In  a 
ugjstiliacy  to  effect  collusion  with  respect  to  bidding  on 
routes  nos.  33  and  34.  or  ttiat  any  two  or  more  of  scch 
operators  engaged  ta  such  a  conspiracy.  Only  oonctusve 
evidence  that  every  atr-maQ '  operator  engaged  ta  such  a 
eaSicmiyn  conspiracy  could  Justify  the  annulment  of  all  the 
domwrtic  air-mail  contracts  under  the  provisions  of  sect:  m 
433  of  title  39  of  the  United  States  Code,  upon  which  (he 
Senator  from  Arkansas  based  his  argument. 

1^.  President.  I  desire  to  state  again  that  there  is  ab  o- 
hjtely  no  Justification  for  the  charge  that  any  of  the  a  r- 
mall  contracts  were  awarded  through  collusion  among  cc  n- 
tractors  or  uay  other  Illegal  practice. 

The  facts  about  the  meetings  of  air-maQ  and  air-passen  er 
operators  held  at  the  Post  Offlce  Department  Uay  19  a  id 
June  4.  19^  are  as  follows: 

I  must  express  regret  that  In  order  that  this  matter  n  ay 
be  cleared  up  It  seems  necessary  that  I  take  some  time  at 
this  late  hour  in  the  afternoon. 

The  Air  Mail  Aet  at  AptU  30.  1930.  known  as  the  "  Ju  c- 
Naiy-Watrea  Act",  when  It  was  introduced  in  the  Hoioe 
eontalned  a  provision  designed  to  assist  air-passenger  cur- 
riers ^^u>  had  no  mail  contracts,  hfic»;iae  it  was  believed 
that  the  devek^Kaait  of  air-passenger  traffic  vas  essei^  al 
to  the  pfnwanffnce  of  the  alr-traosport  industry.  Itie 
kingTMUft  to  which  rtference  is  made  was  as  follows: 


ta  taJs  qplTiVin,  the  pubUe  Intencto 
•o  reqtUre,  he  (Poctmeeter  General)  may  award  mich  contracte  by 
nggotiattep  and  without  advertlalsg  lor  or  conslderlsg  bids.  In 
awaidliig  afr-Budl  oootracts  tb9  Poetmaster  Oeneral  will  g-ve 
propar  9tamUmnMon  to  the  equltftee  of  ah-  aaaU  and  other  alrer  Ut 
qpmton  with  rfifrf  to  the  routes  which  they  have  been  op  n- 
atlng  and  the  tectltorles  which  they  have  been  senrlBg. 

That  pgpvlsion  was  orighiaUy  written  into  the  law.    Some 
penona,  led  largely  by  ICr.  KnxT  of  the  House  commit 
^iraght  that  provtalon  ought  not  to  be  retained  in  the 

OmMMltion  to  the  awarding  of  oootracti  by 
deiv^oped  In  the  Committee  on  Post  OfBoes  and  Post 
to  which  this  legislatten  was  referred,  and  the 
quoted  was  finally  striekm  from  the  bill,  atthnugh  the 
eiause,  <firect^sg  the  Postmaster  Ooieral  to  give  pn^er 
sideration  to  the  eoidUes  of  air-mail  and  other  alro^ft 
operatan.  was  given  apivoval  in  the  discussions  of  the  I  m 
in  the  conodttee  and  on  tte  floor  of  the  Hoase. 

In  hen  of  the  language  idbove  quoted,  the  following  ps  o- 
vision  was  inserted  in  the  aett 


>le 


Provideii,  That  where  the  air  maU  moving  betweau  the 
nated  potats  does  not  esoeed  as  cxOAe  feet,  or  US  pounds 
lafeBMater  General  may  award  to  the  ' 
I  has  nsmiMl  and  apcntted  an  atr 
a  Aaad  daUy  sehedole  over  a  dlstaoce  of  not  less  than 
miles  and  for  a  period  of  not  leas  than  9  »n*n««1^f  prior  to 
"       "  f*  bids,  a  eontraet  at  a  rate  not  to 


• 
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suAclent   air  inatl   Is   not  available,   first-class   mail 

matter  may  be  added  to  make  up  the  mailmimi  load  specified 
In  such  contract. 

When  it  was  decided  to  strike  from  the  bill  the  authority 
to  buy  mail  space  in  passenger  planes  by  negotiation,  be- 
lieving that  it  would  be  impossible  to  develop  commercial 
aviation  through  the  air  passenger  lines  that  had  no  air- 
mail contracts,  he  (Postmaster  General)  succeeded  in  insert- 
ing in  section  6  of  the  bill,  after  the  phrase:  "  Orders  that 
may  be  issued  by  the  Postmaster  General  for  meeting  the 
needs  of  the  Postal  Service  and  adjusting  mail  operations 
to  the  art  of  flying  "  the  following:  "And  passenger  trans- 
portation ",  having  decided  that  passenger  operations  essen- 
tial to  permanence  of  the  air  transportation  industry  must 
be  developed,  if  at  all,  by  oomp^liag  the  air-mail  con- 
tractors to  carry  passengers. 

There  is  the  authority  to  enter  into  the  negotiations.  That 
is  written  specifically  into  the  law. 

The  passenger  carriers  who  had  no  air -mail  contracts, 
but  who  had  been  very  active  in  urging  the  passage  of  the 
bill  were  greatly  disappointed  that  the  proviso  for  their 
relief  had  been  stricken  from  the  bilL  A  representative  of 
one  of  them  told  the  Postmaster  General  that  some  of  the 
passenger  carriers  were  complaining  that  he  had  not  made 
a  vigorous  fight  for  the  clau  ^  in  which  they  were  interested 
and  suggested  the  propriety  of  inviting  the  passenger  car- 
riers who  had  no  air -mail  contracts  and  the  air -mail  con- 
tractors to  meet  together  with  him  for  the  purpose  of  advis- 
ing them  with  respect  to  the  Department's  effort  to  secure 
the  passage  of  the  bill  in  substantially  its  original  form  and 
further  to  see  if  under  the  law  as  it  was  enacted  any  relief 
could  be  afforded  to  the  passenger  carriers  who  had  no  air- 
mail contracts  through  the  cooperation  of  the  air -mail  con- 
tractors and  the  Post  Office  Department.  The  suggestion 
was  made  that  relief  might  be  afforded  in  one  or  both  of 
two  ways: 

First.  By  giving  additional  daylight  mail  schedules  to  air- 
mall  contractors  and  permitting  them  to  sublet  the  same 
to  passenger  operators  who  had  no  air-mail  contracts  and 
whose  operations  paralleled  air -mail  routes;  and 

Second.  By  giving  extensions  under  the  provision  of  sec- 
tion 6  of  the  act  to  air-mail  operators  and  authorizing 
the  subletting  of  the  same  to  passenger  carriers  that  had 
no  air -mall  contracts. 

Mr.  President,  that  is  perfectly  clear.  If  one  of  these 
companies  had  but  two  trips,  and  they  were  allowed  a  third 
trip,  they  would  be  permitted  to  sublet  that  third  trip  to 
another  company  which  carried  passengers  but  no  malL 
That  is  one  way  by  which  the  Government  could  protect  sin 
air-passenger-carrying  company  by  assuring  It  a  mail  con- 
tract. 

If  we  examine  section  7  of  the  Watres  Act  we  find  this 
language: 

The  Postmaster  General  when.  In  his  Judgment,  the  public  In- 
terest wlU  be  promoted  thereby,  may  make  extensions  or  con- 
solidations of  routes  which  are  now  or  may  hereafter  be  estab- 
Uahed. 

So  that  when  the  Postmaster  Oeneral  exercised  the  power 
of  building  an  air  route  by  extending  another  line  from  a 
base  over  a  new  territory,  he  did  it  specifically  in  pursu- 
ance of  the  law.  Ihat  was  me  of  the  methods  by  which  a 
passenger-carrying  company  not  canying  mall  might  secure 
a  mall  contract. 

"Hie  air-transport  operators  who  had  no  maO  contracts 
and  the  air-mail  otmtractors  were  accordingly  invited  to 
meet  with  the  Postmaster  General  on  the  19th  of  May.  1930. 
In  opening  the  meeting  the  Postmaster  General  traced  in 
detail  the  various  legislative  proceedings  connected  with 
Ifae  introduction  and  passage  of  the  IdcNary-Watres  Act. 
stressing  the  Department's  effort  to  preserve  the  provisionB 
deaigned  to  prevent  the  abandonment  of  air-passenger  oper- 
ations. It  was  stated  to  the  meeting  the  practical  difOcul- 
ties  la  the  way  of  giving  them  relief  under  the  provisions 
of  law  adopted  in  lieu  of  the  authority  to  buy  mail  space 
br  nesotiatkm.  although  that  language  had  been  written 
into  the  act  to  aaai^  the  passpngwr  carriers.    The  eyidenoe 


1934 


CONGRESSIONAL  RECORD— SENATE 


5753 


shows  that  the  Postmaster  General  repeated  to  the  meet- 
ing the  suggestion  made  for  their  relief  by  the  subletting 
of  operations  from  the  atr-mail  contractors,  without  ap- 
proving the  same,  however,  as  he  had  serious  misgivings 
with  respect  to  Its  practicability  and  soundness.  The  judg- 
ment of  the  operators  was  invited  with  respect  to  the  plan 
suggested,  and  they  were  told  In  a  general  way  the  Ideas  of 
the  Department  so  far  as  they  had  been  formulated  for 
extending  the  Air  Mall  Service  throughout  the  country  and 
their  opinions  were  invited  as  to  what  air-mail  and  other 
aircraft  operators  In  the  language  of  the  original  proviso 
of  the  McNary-Watres  bill  had  equities  with  respect  to  any 
of  the  routes  then  in  existence  or  under  consideration.  The 
meeting  was  then  turned  over  to  the  operators.  Later  In 
the  day  the  Postmaster  General  was  Informed  that  they 
had  recessed  for  the  purpose  of  consulting  their  counsel  and 
executives.  Mr.  Earl  Wadsworth.  Superintendent  of  Air 
Mail,  who  was  present  at  the  meeting,  made  a  memorandum 
of  the  proceedings  as  follows: 

The  Postmaster  General  Invited  representatives  of  passenger  air 
lines  to  meet  with  him  in  conference  at  2  p.m.  on  May  19  for  the 
purpose  of  discussing  the  provisions  of  the  Watres  bill  Insofar  as 
it  offered  aid  to  the  pas&enger  lines. 

Tbe  following  persons  were  present:  Messrs.  Russel,  Hanshue, 
Wooley.  and  Bishop,  of  Western  Air  Express;  Messrs.  May  and  Pat- 
terson, of  Stout  Airlines;  Messrs.  Maddux  Sheafler,  Cuthel,  Purlow, 
of  T.  A.  T.  Maddux  Air  Lines;  Messrs.  Coburn  and  Hlnshaw,  of 
Aviation  Corporation;  Messrs.  White  and  Johnson,  of  United  Air- 
craft Corporation;  Messrs.  Doe  and  Elliott,  of  Eastern  Air  Trans- 
pen^;  Mr.  Henderson,  of  National  Air  Transport;  Messrs.  Marshall 
and  Denning  Thompson  Aeronautical  Corporation;  Messrs.  Rob- 
bins  and  Hahn,  of  Pittsburgh  Aviation  Industry;  Mr.  Van  Zant. 
Mr.  Lou  Holland,  of  DjB.  Air  Transport;  Mr.  Ted  Clark,  represent- 
ing Earl  HilUburton;  and  Lawrence  King,  from  Detroit. 

The  Postmaster  Genertil  opened  the  meeting  by  discussing  the 
general  provisions  of  the  Watres  blU  and  Invited  suggestions  from 
those  present  as  to  the  wajrs  and  means  of  assisting  the  passenger 
operators,  inasmuch  as  It  Is  vmderstood  none  of  the  so-called 
"  strictly  passenger  lines  "  are  breaking  even  and  It  Is  apparent 
that  they  will  need  some  assistance  if  they  are  to  continue.  The 
Postmaster  General  expressed  the  desire  to  know  whether  it  ia 
going  to  be  possible  for  the  so-called  "  pioneers  "  to  agree  among 
themselves  as  to  the  territory  In  which  they  shall  have  the  para- 
mount Interest.  He  outlined  certain  prospective  routes  that  were 
in  contemplation  somewhat  as  foUows:  A  southern  transconti- 
nental route  from  Los  Angeles  to  San  Diego,  thence  to  Fort  Worth 
and  Dallas:  also  a  route  from  New  York,  to  St.  Louis  and  K^tpiHMf 
City  and  Los  Angeles;  from  St.  Loiils  to  Tulsa  and  Fcn-t  Worth; 
from  St.  Paul  to  Winnipeg;  possibly  from  St.  Paul  and  Minne- 
apolis to  Omaha:  poaslbly  a  route  south  from  Cheyenne;  and  po»- 
Blbly  one  from  Albany  to  Boston.  He  referred  to  the  plan  men- 
tioned below. 

Colonel  Henderson  said:  "I  believe  it  Is  qnlte  possible  for  this 
group  to  work  out  a  plan."  He  asked  for  Instruction  from  the 
PM.Q.  as  to  some  policy.  He  mentioned  extensions  and  then  as- 
signing such  extensions  to  some  operator  who  has  no  mall  con- 
tract. He  Indicated  the  alr-maU  contractors  woiild  be  willing 
to  agree  to  such  a  plan. 

Mr.  Maddtu  feels  that  if  they  do  not  receive  an  alr-mall  con- 
tract they  could  not  live,  and  he  hoped  the  bill  would  take  care 
of  this.  He  would  rather  see  the  plan  worked  out  as  mentioned 
above  than  competitive  bidding.  He  said  "  That  is  the  view  of 
T^.T." 

Mr.  Mayer  said:  "I  think  the  suggestion  is  a  good  one  rather 
than  to  have  competitive  bidding."  He  thinks  the  routes  we  have 
worked  out  with  the  directors  on  their  certificates  are  fair,  etc. 

Mr.  Clark  said:  "  I  would  prefer  the  plan  snxggeeXeC  rather  than 
competitive  bidding." 

Mr.  Lou  Holland  said:  "Z  think  it  should  be  worked  out  by 
agreement,  as  I  am  afraid  that  competitive  bidding  will  result  in 
wild  promotions." 

Mr.  Hanshue  said:  "  We  are  willing  to  do  anything  within  reason 
to  work  out  the  plan  rather  than  to  go  into  competitive  bidding." 

Mr.  White:  "  I  feel  sure  that  the  entire  group  would  be  delighted 
to  go  Into  such  a  conference  and  work  it  out  along  the  lines  sug- 
gested." 

Mr.  Coburn :  "  I  believe  there  is  a  community  of  Interests  tLmnng 
the  operat(M^  in  the  Department,  and  they  are  ready  to  cooperate 
and  find  out  how  to  do  It." 

The  Postmaster  General  asked  everyone  to  speak  If  there  were 
any  objections  to  the  plan  s\iggested  and  said  that  this  was  the 
appropriate  time  to  express  their  opinions  or  objections  thereto. 
No  one  rose  in  objection  to  the  plan. 

Mr.  MacCracken  suggested  grouping  the  representatives  together 
according  to  locality  In  order  to  work  out  the  details  of  the  plan 
or  any  other  plan  that  might  be  gotten  up,  suggesting  they  might 
even  have  four  committees,  or  an  eastern  and  a  western  com- 
mittee. 

Colonel  Henderson  thinks  those  who  haw  air-maU  contracts 
shotUd  be  organized  Into  <me  committee  and  those  who  have  no 
alr-mall  contracts  should  be  organised  into  another  committee. 


Mr.  Cuthel  suggested  that  certain  members  of  this  group  pnaent 
to  the  Po^master  General  a  grouping  of  companies  to  deal  with 
southern  and  mid -transcontinental  routes. 

The  Postmaster  General  decided  to  permit  the  operators  to  tas 
the  room  In  which  the  meeting  was  held  for  the  purpose  (tf  or- 
ganizing themselves  into  such  groups  as  may  be  agreed  upon  and 
to  report  back  to  the  Postmaster  General  when  they  had  reached  a 
conclusion  with  regard  to  the  suggested  plan.  He  suggested  that 
they  stick  to  the  routes  outlined. 

The  Department  on  May  19  gave  the  following  statement 
to  the  press: 

In  order  to  acqiialnt  themselves  with  the  provisions  of  the 
Watres  bUl,  recently  made  a  law  throtagh  the  signature  of  Presi- 
dent Hoover,  representatives  of  every  large  passenger-  and  alr- 
maU -carrying  concern  throughout  the  country  conferred  today 
with  Postmaster  General  Brown,  Assistant  Postmaster  General 
Glover,  and  other  oAcials  of  the  Department  In  chuge  of  the 
Air  MaU  Service.  This  Is  the  first  time  that  operators  of  the  large 
passenger  lines  have  had  an  opportunity  to  talk  with  the  Post- 
master General  and  exchange  views  with  him  since  the  Watres 
measure  became  a  law. 

A  general  discussion  of  alr-mall  and  passenger-carrying  busi- 
ness, together  with  prospects  for  their  future  development,  took 
place  at  today's  meeting.  The  Postmaster  General  explained  to 
those  who  attended  the  conference  the  limitations  placed  on  him 
under  the  terms  of  the  Watres  Act,  which  fixed  the  t««»iiir>Mm  that 
can  be  paid  for  carrying  the  malls  to  (1.26  a  mile  and  a  charge  of 
40  cents  a  mile  for  each  passenger  transported. 

Before  the  close  of  today's  session  It  was  agreed  that  the  opera- 
tors present  sho\ild  prepare  a  map  of  the  United  States,  which 
will  show  In  detail  plans  toe  a  network  of  passenger  and  alr-mall 
routes  to  cover  the  country  and  which  will  be  determined  at  future 
conferences  with  the  Postmaster  General. 

The  companies  represented  at  today's  conference  were  Western 
Air  Express.  Aviation  Corporation,  National  Air  Transport.  Thomp- 
son Aeronautical  Corporation.  Pittsburgh  Aviation  Industries,  Pdrd 
Co..  United  States  Air  Lines,  Eazl  Hallburton,  United  Aircraft  Cor- 
poration, CurtlBs-Wrlght,  Transcontinental  Air  Tran^Mrt,  and 
Eastern  Air  Express. 

The  evidence  shows  that  on  the  4th  of  June  the  air-pas- 
senger operators  who  had  no  mail  contracts  and  alr-mall 
contractors  reassembled  either  in  a  body  or  by  a  committee 
and  submitted  to  the  Postmaster  Gteneral  a  report  of  their 
deliberations,  which  is  as  foUows: 

Hon.  Waltxb  F.  Baowir, 

Pottmtuter  General  of  the  United  State*, 

Waehington,  D.C. 

Mt  Deas  Mb.  PosncAam  Osmsui.:  Pursuant  to  your  invttatlon, 
representatives  of  the  air-transport  operators  met  on  Monday. 
May  19.  to  formulate  recommendations  for  the  extensions  of  the 
Air  Mail  Service,  with  a  view  to  the  participation  in  this  service 
of  air-tranq>ort  operators  now  engaged  exclusively  in  passenger 
and  express  service. 

Tills  committee  has  held  numerous  sessions  during  the  Ume 
which  has  intervened  since  the  first  meeting,  and  a  list  of  those 
attending  one  or  more  of  these  sessions  is  hereto  attached. 

The  committee  also  submits  with  this  report  a  WMp  indicating 
its  recommendations  as  well  as  the  problems  which  remain 
tmsolved. 

The  committee  has  made  a  study  of  13  routes,  and  has  agreed 
upon  recommendations  as  to  7  of  these;  while  as  to  the  remaining 
6  there  are  stUl  seme  matters  In  controrersy. 

MWiatmrKNiurtotn 

No.  3.  Omaha  to  St.  Paul  and  Winnipeg— Northwest  Airways, 
now  fiylng  entire  route. 

No.  4.  Albany  to  Boston — ^Aviation  Corixjration. 

No.  7.  Denver  to  Kansas  City — ^United  States  Air  Lines,  now 
fiylng  route. 

No.  8.  Pueblo  to  Fort  Worth  and  Dallss — ^Western  Air  Fipiusi, 
now  fi3ring  route. 

No.  9.  Pueblo  to  B  Paso— Western  Air  Kxpress.  now  flying  route. 

No.  11.  Great  Falls  to  Lethbrldge— National  Parks  Airways,  only 
party  in  Interest. 

No.  12.  Seattle  to  Vancouver — United,  first  schedule:  Vamey 
Air  Lines. 

Second  Mchedule 


uoxrraa  which  mlk  svxu. 


BTTBjracT  ow  neonaiioH 


No.  6.  Pittsburgh  to  Washington  and  Norfolk:  Final  terms  not 
yet  arranged. 

No.  1.  Los  Angeles.  Ban  Diego,  B  Paso,  Dallas,  to  Atlanta. 

No.  6.  Dallas  to  LoulsviUe:  Atlanta  to  Dallaa— Sastem  Air  Ttans- 
port  and  Delta  Air  Sorlce;  Louisville  to  Dallas — ^Aviation  Corpo- 
ration and  CurtlsB  Flying  Service;  Los  Angeles.  San  Diego.  XI  Paso 
to  Dallas — ^Western  Air  BJipiess  and  ATlation  Cosporatlon. 

No.  a.  Los  Angeles,  Albuquerque.  Kansas  City.  St.  Louis.  Colum- 
bus, Pittsburgh.  Philadelphia,  and  New  York. 

No.  10.  Amarlllo,  Oklahoma  Olty,  Tulsa,  and  St.  Louis  (Tulsa 
cut-off) . 

Kansas  City  to  New  York — ^Transcontinental  Air  TnoMpart  and 
Pittsburgh  AvlaUon  Industries;  Los  Angeles  to  ITsnsas^  City. 
AmarlUo,  Oklahoma  City.  Tulsa,  to  8t.  Louie— Westsra  Air 
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■sd  ■nrAXMeonttnental  Air  TrmiMport;  AmftilOo.  Oklahoma  City, 
Tutea  and  8t.  Louta  cut-off — ^Western  Air  Sspress,  Southwest  Air 
Past  iTipiiMt.  Tranacantlnental  Air  Transport. 

Because  the  Una  <a  NJLT.  (United)  south  of  Kansas  City 
seemed  to  stand  in  the  way  of  a  proper  sc^utlon  of  several  of 
otD-  yrohleins.  United  has  snggested  that  It  abandon  Its  line 
seoCh  of  ir*»i—  city  and  take  over  some  other  line  of  equsl 
v^ue:  such  Itne  to  be  one  that  might  be  properly  operated  In 
connection  with  Unltcd's  other  lines.  This  would  permit  the 
clearlnc  of  the  mid-Transcontinental  of  its  NA.T.  contract  be- 
tween WMhlta  and  W^rnaui  city,  and  would  open  the  lf.A.T.  Une 
south  of  »"^««—  City  and  Wichita  for  proper  disposition  in 
hanDooy  with  the  Postmaster  Oeneral's  lde»s.  The  suggestion 
has  been  made  that  Southwest  Air  Fast  EbEpress  might  operate 
the  service  <m  CJLM.  8  south  of  Wichita  and  south  of  Kansas 
cuty. 

The  operators  Interested  in  the  routes  under  controversy  have 
an  agreed  to  submit  the  issusa  to  the  Postmaster  General  In  the 
hope  that  a  latlafactory  solution  may  be  reached.  They  request 
that  an  opportunity  be  afforded  them  to  present  their  claims  tar 
u>iisl<lsistl<si  on  the  respective  routes  In  such  manner  and  at 
such  time  as  may  be  designated  by  the  Postmaster  GeoeraL 

"niat  is  the  report  to  the  Postmaster  Qeneral  by  the 
chaimuui  of  the  meeting  on  June  4.  1930. 

Mr.  WAOswokZH'B  memaraodum  oi  the  proceedings  oi  the 
June  4  meeting  is  as  follows: 

At  S:  15  pjn.  on  June  4  the  representatives  oC  passenger  air 
Unas  mat  tn  oonfetance  with  the  Postmaster  General  here  in  the 
Dspartmant. 

ICr.  llcOracksn.  who  had  been  named  as  chairman  of  the 
oparatora'  oommltlae.  presented  to  the  Postmaster  General  a 
report  together  with  a  map  indkaitlng  the  result  of  the  dellbera- 
ttana  fltf  these  gsatlsmen. 

Thm  Postmaster  General  stated  he  would  carefully  consider  this 
raport  and  he  would  inform  them  of  any  results  that  might  be 
reacheid.  Ttoamapaaik  the  Postmaster  General.  Ux.  Glover,  azul 
Mr.  Wadswortta  retired  from  the  room  to  the  oflloe  of  the  Post- 
master  General  and  the  report  was  carefully  read. 

After  reading  over  the  report  several  times,  it  was  decided  to 
mbmlt  to  the  CamptxoUer  General  the  qtiestum  of  }ast  how  far 
the  Diyartmant  could  go  in  granting  extensions  to  existing  routes. 
It  was  thougfaS  best  to  do  this  before  we  took  any  further  action 
with  reference  to  this  matter.  The  Poetmaster  General  Indicated 
that  he  would  take  the  matter  up  with  the  Comptroller  Goiaral 
htmaelf  and  seek  t)  obtain  a  dedakm  with  regard  thereto. 

In  a  short  while  Mr.  Glover  informally  returned  to  the  room, 
where  the  operators  were  waiting  and  informed  them  that  the 
Department  was  somewhat  disappointed  In  their  report,  Inasnxuch 
as  they  had  In  effect  "  taken  all  the  meat  and  left  the  bones ". 
They  were  told,  however,  that  the  report  would  be  carefully 
studied  and  any  decisions  reached  would  be  tndleated  to  them. 

As  a  result  thereof,  the  operators  Indicated  they  were  preparing 
a  supptemental  report  and  would  submit  the  same. 

This  report  of  the  operators  was  placed  on  file  and  no 
ftxrther  etxuideratlop  was  given  to  It.  for  the  reason  it  was 
shown  that  the  Postmaster  Qeneral  had  reached  a  definite 
concluaiop  that  the  plan  previously  suggested  cl  affording 
aid  to  the  passenger  carriers  who  had  no  mall  contracts 
was  Impracticable  and  unsound,  and  if  passenger  operations 
were  to  be  defveloped  by  the  Post  OfBce  Department  In  order 
to  lighten  the  burden  of  the  air-mail  services  and  ultimately 
create  an  econrnnlcally  independent  transportation  industry, 
the  alr>niaU  contractors  themseives  must  be  farced  to  de- 
velop a  passenger  and  express  business. 

Tbe  <wly  extensicnas  suggested  by  the  report  Quoted  which 
the  Department  subsequently  authorized  were  eztensi<»s 
whklt  the  Department  had  under  consideration  before  the 
meeting  of  Siay  19.  and  which  would  have  been  made 
whether  the  Indaatry  approved  or  disapproved  the  same. 

Tliere  is  no  evidence  that  any  suggestion  of  dividing  air- 
mall  eperatioBt  among  the  companies  represented  at  the 
May  19  and  June  4  meetings  was  ever  made,  and  the  Post- 
master Qeneral  declared  was  never  contemplated,  and  no 
suggestion  with  respect  to  bidding  on  alr-mafi  contracts  or 
nrftatntnt  to  Ud  on  air^nail  contracts  was  made  at  either 
of  those  meetings  or  at  any  other  time. 

The  facts  are  that  the  only  air-mail  «vw«rawio«  of  major 
tmpertanee.  the  central  and  southern  transcontinental  oper- 
atkms,  wtn  awarded  under  the  provisions  ot  the  law  re- 
Iftttng  to  eompetttive  bidding  to  the  lowest  respoosible 
bidder. 

Mr.  FiesideBt.  I  stated  in  the  outset  that  I  recret  that 
this  investigation  has  been  conducted  oq  the  basis  cd  mak- 
ing a  diazit  and  then  undertaking  to  prove  it.  It  Is  not 
an  Inifstlgstinn,  It  is  a  prongiutlon,  We  now  hear  it  said 
that  a  criminal  angle  has  been  given  to  the  whole  procedure 
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Ls  if  that  is  to  be  complained  of,  when  under  the  statute 
iinder  which  they  claim  these  contracts  should  be  annulled 
t  would  not  be  a  criminal  matter  but  only  a  civil  matter. 
If  there  is  any  criminal  tinge  given  to  this  matter,  who  is 
kesponsible  for  it?  How  has  this  investigation  been  con- 
ducted? Who  has  gone  on  the  radio  and  what  has  been 
paid  over  the  radio  in  all  this  matter  of  dealing  with  the 
aircraft  industry? 

Mr.  President,  a  distinguidied  woman  walked  into  the  edi- 
x>rial  rooms  of  a  great  newspaper  of  America  and  an- 
lounced  that  a  report  of  the  proceedings  of  the  investiga- 
ion  was  not  reaching  the  people  of  the  country:  that  the 
mly  thing  that  reaches  the  public  is  that  which  is  news 
mggesting  something  that  ought  not  to  have  been  done, 
[n  the  language  of  Victor  Hugo: 

To  those  whose  noees  are  timed  to  the  stink  of  scandal,  this  la 
news. 

That  is  what  the  American  public  has  been  fed  in  all  this 
nvestigation.  That  little  woman  made  the  statement  that 
he  report  is  not  being  made,  and  evidently  she  was  asked 
Mf  opinion.    She  said: 

TBX   CANCKLATION    OF   THX    AIX-KAIL    COimUCTS 

To  the  Nrw  York  Htsatji  TazBcme: 

Mr.  Llppmann  questions  whether  the  air-mall  "blunder" 
marked  the  turn  of  the  political  tide  in  the  minds  of  any  but 
'  partisan  Republicans."  He  believes  that  "  the  public  is  certain 
)o  conclude  that  the  error  was  due  to  an  excess  of  zeal,  and  that 
ao  sinister  purpose  was  Involved  ",  and  that  "  it  will  not  be  easy  to 
make  very  much  political  capital  out  of  a  patently  honest  mistake." 

It  must  be  admitted  that  the  press  has  not  reported  the  hear- 
ings of  the  Black  and  Post  Office  Committees  of  the  Senate,  and 
that  the  public  so  far  has  been  kept  in  the  dark  as  to  the  evi- 
dence In  the  case.  Were  It  possible  to  conceal  the  facts  Indefl- 
oitely.  then  perhaps  Mr.  Llppmann's  estimate  of  pubUc  opinion 
would  prove  correct.  But  the  truth  will  out.  and  the  record  is 
there  for  all  who  seek  to  read. 

It  goes  without  saying  that  no  political  capital  should  be  made 
of  the  deaths  of  the  Army  flyers,  but  those  few  Democrats  who  still 
dare  call  their  soul  their  own,  as  weU  as  Republicans,  and  Indeed 
til  fair-minded  Americans,  reallise  that  it  is  not  a  partisan  ques- 
tion, but  an  American  question,  and  that  such  utter  lack  of  justice 
strikes  at  the  most  basic  law  of  our  land,  namely,  the  inalienable 
right  of  every  American  citizen  to  be  considered  Innocent  imtu 
;]roved  gTillty.  and  to  receive  a  fair  trial.  The  cancelaticHi  of  these 
xmtracts  is  the  most  important  of  aU  the  many  arbitrary  actions 
taken  by  this  administration,  because  by  it  Is  revealed  the  atti- 
tude of  the  administration  toward  the  people,  the  mental  pro- 
cesses by  which  tt  reaches  dedal ons,  and  its  standards  oi  Justice 
tnd  honor. 

In  this  case  of  the  Government  versus  the  people,  the  conviction 
preceded  the  trial.  The  trial  has  been  unique  in  legal  annals  be- 
muse the  offense  became  the  defense,  and  the  defense  has  been 
dttlng  as  Its  own  Jury.  The  victims — innocent  or  otherwise — 
luive  not  been  heard.  To  date  the  Government  has  failed  either 
to  Justify  its  action  or  to  sustain  a  single  charge.  In  its  at- 
tempt to  do  so  it  has  retreated  step  by  step.  Another  retreat  from 
liOBOOw.  The  testlnumy  of  Mr.  Letson,  president  of  the  United 
States  Airways,  before  the  Seiuite  Post  Office  Committee  was  illu- 
minating because  it  shattered  the  contention  of  the  Ckivemment 
that  his  Une  should  have  been  aUotted  the  contract  instead  of 
r.WA.  on  the  groxind  that  he  was  the  lower  bidder.  Iiir.  Letson 
told  the  committee  that  he  had  himself  admitted  to  Postmaster 
3eneral  Brown  that  his  bid  had  been  on  a  "  fradulent  premise." 
Se  further  told  the  committee  that  he  could  not  have  qualified 
In  any  way.  nor  could  he  have  com|dled  with  the  inrovlslons  in 
Lhe  contract  had  it  been  granted  to  him. 

Ab  for  the  charge  of  "  collusion  ",  the  hearings  show  that  the 
ihoe  la  on  the  other  foot.  OoUualon  there  was.  but  to  bring  about 
the  cancelation  ot  the  contracts,  not  to  obtain  them  orlglnaUy.  I 
refer  Mr.  Llppmann  to  the  testimony  of  Mr.  Harry  P.  Williams,  of 
Ji*  Wcdell-WiIUam«  Air  Bervlee  (TJL  7838).  in  which  he  informed 
dM  Blade  committee  that,  with  Mr.  Cord  as  its  "  moving  spirit  **, 
tha  Scheduled  Independent  Air  Transport  Operators  was  formed 
irlth  the  objective  of  getting  "  the  ins  out  and  the  outs  in  "  on 
mall  oosxtracta.  TO  create  an  InvesUgation  in  order  to  get  the  old 
soQtraeU  canceled,  and  then  by  new  legislation  substitute  them- 
wlves.  Legislation  containing  the  clause — now  In  dispute — "  no 
XTSOD  shall  be  eUglble  to  bkl  for  or  hold  an  air-maU  contract  If 
t  OT'  Its  predecessor  la  sswitlng  or  has  any  claim  against  the 
Tnltad  States  bacauae  of  a  prior  annulment  of  any  contract  by 
the  Postmaster  General  ".  would  undoubtedly  help  keep  the  f  ellowa 
vat  who  had  contracts  and  let  thoae  In  who  did  not. 

B^ore  the  Senate  Poet  Office  Committee  appeared  Mt.  W.  I.  Den- 
ning, who.  at  the  request  of  Senator  OIjCahowst,  provided  the 
Senate  with  a  list  of  companies  which  had  operated  6  months  or 
more  and  which  have  no  maU  contracts:  Branlff  Airways.  Rapid 
yntnea,  Bowen  Airways,  Hanford  Alrtlnes,  Pacific  Seaboard  Air- 
Jnas,  Inc..  and  Robertson  Airplane  Service  Co.  Mr.  Denning  repr»> 
•ented  the  Sriieduled  laOmpmatnt  Ah-  Transport  Operators'  Asao* 
:iatkm.    Three  oth«  Uses  could  qualify  on  this  list:  Reed  Alrllns^ 
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WedeU-Wllllama  Air  Serrlce,  Wyoming  Ate-  8ervloe:  but  they  were 
excluded  by  Mr.  Denning.  Mr.  Denning  expanded  on  Senator 
O'Mahonkt'b  request,  and.  though  clearly  outalde  his  rights,  with 
no  member  of  the  committee  present,  dictated  and  Inserted  into 
the  record  a  statement  by  way  of  amendment  which.  If  adopted, 
woxild  mean  that  the  only  lines  eligible  to  bid  on  the  new  con- 
tracts would  be  those  listed  by  Mr.  Denning.  The  statement 
definitely  shows  that  although  they  have  claimed  to  have  been 
••  squeezed  out ".  they  want  to  squeeze  out  anyone  else  who  might 
try  to  start  In  the  same  manner  they  did. 

Thus  the  finest  air  service  In  the  world,  and  the  $500,000,000 
Investment  of  thousands  of  limocent  investors,  none  of  whom 
have  received  any  dividends,  but  who  had  faith  In  the  future  of 
the  enterprise,  and  the  courage  to  pioneer,  has  been  damaged  and 
scrapped  by  a  stroke  of  the  pen.  By  the  freedom  with  which  the 
Government  disregarded  all  laws  In  the  annulment  of  these  con- 
tracts, the  public  is  warned  that  all  Government  contracts  are 
but  a  scr^  of  paper.  No  Industry  or  business  Is  safe  if  by  a 
sudden  whim  the  Government  should  decide  to  eliminate  It  or 
confiscate  It.  There  Is  nothing  to  prevent  the  Government  from 
repudiating  Its  bonds  U  It  Is  actuated  by  the  principles  applied 
In  this  case. 

It  Is  not  the  "  legend  of  Its  Infallibility  "  which  Is  Impaired,  but 
the  confidence  of  the  people  In  the  justice  and  Integrity  of  their 
Government.  It  will  not  be  on  a  merely  political  basis  that  men 
will  fight  for  their  cc»stltutlonal  rights.  I  tar  one  do  not  believe 
that  the  American  people  are  so  dense  as  to  require  a  surgical 
operation  on  their  brains  to  realise  the  crass  injustice  of  the  can- 
celation of  these  contract*,  when  the  underlying  "sinister  pur- 
pose" is  finally  revealed. 

Vnonn*  MuBBAT  Bacon. 

WASRiifGTOK,  D.C.,  March  22,  1934. 

Bfr.  President,  this  is  the  thing  that  cannot  be  omadoned. 
This  Is  the  wrong  that  cannot  be  forgotten.  If  the  Post- 
master General  wants  to  do  the  only  decent  thing,  if  he 
desires  to  follow  the  only  proper  American  procedure,  he 
should  renew  all  these  contracts  with  the  companies  whose 
contracts  have  been  canceled,  and  then  notify  them  that 
they  will  be  given  a  certaiu  period  within  which  to  show 
that  they  are  not  guilty  of  the  charge  he  has  made.  Tlien 
In  a  proper  court  procedure  where  the  Postmaster  General 
is  not  only  given  an  opportunity  to  prove  his  case  but  the 
party  charged  Is  also  given  an  opportunity  to  be  heard  in 
his  own  right,  if  he  is  foimd  giiilty  there  Is  not  a  single 
fair-minded  person  in  the  United  States  who  will  not  say 
that  axurthing  the  Postmaster  General  may  do  in  the  way 
of  annulling  these  contracts  will  be  approved.  It  caxmot 
be  done,  however,  on  the  basis  on  which  it  has  been  done; 
and  I  regret  that  we  have  gotten  into  a  state  of  mind  liere 
where  we  are  not  willing  to  do  the  only  proper  and  fair 
thing. 

•Rie  administration  has  already  admitted  that  what  was 
done  was  a  dismal  mistake.  As  I  stated  the  other  day,  while, 
of  course,  the  President  would  have  to  be  held  responsible 
for  the  acts  of  any  Cabinet  ofBcer 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  PESS.  I  yield- 
Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Ohio 
from  time  to  time  has  made  a  number  of  statements  which 
I  have  not  asked  him  to  give  me  time  to  deny.  He  has  said 
that  the  administration  has  abandoned  certain  contentions, 
and  has  admitted  that  it  has  made  mistakes  in  connection 
with  this  matter.  I  merely  wish  to  state  that  that  is 
Incorrect.    It  has  done  no  such  thing. 

Mr.  FESS.  Mr.  President,  of  course  I  accord  to  the  Sen- 
ator from  Arkansas  the  same  right  to  make  any  statement 
upon  the  basis  of  his  own  judgment  that  I  claim  for  myself. 
I  claim  that  the  administration  has  abandoned  every  single 
allegation  except  the  one  that  was  made  by  the  Senator 
from  Arkansas  the  other  day;  and  I  also  claim  that  in  all 
the  steps  taken  thus  far  there  is  an  opportunity  to  undo 
the  wrong,  to  get  out  of  this  imfortunate  situation,  to  get 
the  Army  out  of  the  air-mail  business.  It  ought  to  be 
done,  and  there  is  an  effort  to  do  it  and  to  get  the  air  mail 
back  to  private  enterprise;  but  the  manner  in  which  it  is 
being  done  is  a  pitiable  procedure.  Notwithstanding  the 
fact  that  it  may  be  merely  a  face-saving  procedure,  it  is 
not  even  that. 

The  only  proper  thing  to  do  would  be  to  proceed  to  renew 
the  contracts  that  were  canceled,  and  then  proceed  hi 


court,  and  give  everybody  a  chance  to  be  heard.  When 
the  men  who  have  been  thus  charged,  without  a  right  to  be 
heard,  shall  have  been  heard,  if  it  shall  have  been  proven 
that  the  allegation  is  true,  nobody  will  have  anything 
further  to  say. 

Mr.  McKffTJiAR.  Mr.  President,  do  I  understand  the 
Senator  to  say  that  he  is  in  favor  of  the  bill  which  has  just 
been  reported  from  the  Post  Office  Coounittee? 

Mr.  FESS.    No. 

Mr.  McKELLAR.  I  judge  that  the  Senator  is.  if  he  feels 
that  way  about  it. 

Mr.  FESS.  No;  I  am  not  in  favor  of  the  provision  which 
the  Senator  says  is  the  sanw  as  the  action  of  the  Post- 
master General,  which  prohibits  bidding  on  the  part  of 
companies  that  had  any  representative  in  the  meeting  of 
May  19. 

Mr.  President,  it  is  hard  to  say  these  things,  because  it  is 
not  my  nature  to  make  statements  of  this  kind;  but  notice 
the  language  "the  QX)ils  conference.**  Where  was  that 
expression  coined?  That  is  not  judicial  language.  It  oiever 
was  bom  tn  the  chambers  at  a  court.  Tliat  Is  the  language 
oi  high  command  of  partisan  pcdltics.  Tbat  expression 
was  bom  in  the  precincts  of  political  strategy.  Every  ad- 
verse paper  carries  the  hearfltiMfis.  "  the  spoils  conference." 
I  am  not  so  silly  as  not  to  kzunw  where  that  language  came 
from.  It  is  seised  upon  as  having  the  force  of  a  labeL 
Friendly  newspapos  would  say,  "  The  so-caQed  '  mrails  coo- 
ference '."  rme  purpose  of  the  other  pfaraaetdogy  is,  with- 
out proof  and  without  trial,  to  carry  conviction  to  the  people 
of  the  coimtry  that  this  was  a  fraudulent  performanoe. 

Not  only  that,  but  the  Samtor  fnxn  Arkansas — I  can  un- 
derstand why  he  did  it~-took  a  playful  expression  found  in 
a  letter  from  Mr.  CUover.  where  he  said,  "  We  must  all  hang 
together,  or  we  shall  aU  hang  separately  **.  and  the  Senator 
sees  in  that  coUusion  and  an  CTpiesiion  lUxsiit  a  transaction 
titiat  he  claims  was  fraudulent. 

Mr.  President,  the  Postmaster  General  was  in  Nova 
Scotia  when  these  bids  were  opened.  He  was  on  his  vaca- 
ti(m.  Under  the  last  administration  there  were  three  men 
who  were  always  ccmsulted  in  reference  to  any  contract  that 
was  let  in  connection  with  the  carriage  of  the  mail.  If  it 
was  air  mall,  one  of  those  men  was  the  Second  Assistant 
Postmaster  General,  under  whose  jurisdiction  the  air  maU 
was.  Another  was  the  Supointendent  of  Mails.  The  third. 
in  this  case,  was  Mr.  Gove,  a  civil-service  employee  of  long 
standing  in  the  Post  Of&oe  Departmoit. 

Blr.  Glover  was  going  away.  These  bids  were  being 
opened.  Reports  from  the  heads  of  divisions  were  always 
laid  before  the  Postmaster  Gennal  for  approval  or  disap- 
provaL  Bir.  Glover,  about  to  go  away,  addressed  a  note  to 
the  other  two  saying,  "  We  must  get  together  and  see  what 
our  report  will  be,  so  that  when  the  Postmaster  General 
comes  back  one  of  us  shall  not  be  for  this,  and  another  for 
that,  and  another  for  that ";  and  then  he  used  the  playful 
exprasslon  of  Benjamin  Pl-anklln  in  the  convention  which 
adopted  the  Declaration  of  Independence.  "We  must  all 
hang  together,  or  we  shall  all  hang  sqsarately." 

It  is  suggested  that  that  is  an  evldmce  of  fraud.  Of 
course,  one  who  is  susi^dous,  and  is  on  the  scent  of  some- 
thing that  he  thinks  exists,  might  use  an  expression  like 
that  as  corrcdlx»rative  of  what  he  is  trying  to  mvve;  but 
there  is  no  real  pnoi  in  a  phrase  of  that  sort. 

Mr.  President,  I  assert  again  that  there  is  not  a  scintiOa 
of  evidence  that  is  c<»Toborated  that  there  was  anythii^ 
wrong  or  illegitimate  in  the  meetings  of  May  19  or  June  4. 

I  intended  to  back  up  the  statements  I  have  made  by 
reading  the  testimony  before  the  committee.  I  desire  to 
present,  and  I  am  going  to  present,  the  contrast  between 
the  testimony  given  by  Mr.  &x)wn  and  the  testimony  given 
by  Mr.  Farley,  in  order  that  the  country  may  know  whether 
Mr.  Brown  knew  anything  about  the  air-mall  business,  and 
that  the  country  may  know  bow  much  Mr.  FUiey  knows 
about  the  air-mall  business.  I  shall  not  do  that  tonight, 
however.  I  shall  saspeDd  my  remarks  now  unta  a  later 
time. 
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Sir.  McKELLAR.  Mr.  President,  I  ask  unanimous  coni 
sent  that  the  substitute  air-mail  bill  reported  today  frooi 
the  Committee  on  Post  Offices  and  Post  Roads  be  printed 
in  the  RjccoRA. 

There  being  no  objection,  the  bill  (S.  3170)  to  revise  air- 
mail  laws,  was  ordered  to  be  printed  In  the  Rxcord,  as 
follows: 

[^nlt  the  part  In  black  brackets  and  Inaert  tlie  matter  printer  I 

in  Italic] 

TO  BSTISS  AOt-MAIL  LAWS 

Be  it  enacted,  etc.,  [That  tbe  act  of  AprU  20,  1030  (46  Stat.  25fl, 
200;  TJS.C,  supp.  VII.  Utle  39,  sees.  464,  465c,  465d,  and  465f),  li 
hereby  repealed. 

CBac.  2.  The  term  "  person  ",  as  used  herein.  Is  defined  so  as  t4 » 
Include  within  Its  meaning  ail  persons,  firms,  partnerships.  cor];K> 
rations,  or  associations. 

[Sbc.  3.  The  Poetmaster  Oeneral  Is  authorized  to  award  con' 
tracts  for  the  transportation  of  air  m&ll  by  airplane  between  sucli 
points  as  he  may  designate,  and  tat  periods  of  not  exceeding  f 
years,  to  the  lowest  responsible  bidders  tendering  sufflcient  guarf 
anty  for  faithful  performance  in  accordance  with  the  terms  of  thi 
adTertlaement  at  fixed   rates  i>er  airplane-mUe,   with   a  definite 
weight  basis  of   1  cubic  foot  of   space   being  considered   as  th4 
equlTalent  of  10  pounds  of  air  mail:   i>rovtded.  That  where  thi 
Poatmaster  General  holds  that  a  low  bidder  is  not  responsib 
BUch  bidder  shall  have  the  right  to  appeal  to  the  Interstate  Com 
merce  Commission,  which  shall  speedily  determine  the  issue.  an( 
Its  decision  shaU  be  final:  Provided  further .  That  such  rates 
xx>  case  shall  exceed  30  cents  per  aliplane-mlle  for  tbe  first  3 
pcmnds  of  mail  or  fraction  thereof,  and  not  exceeding  6  cents  per 
atrplane-mile  for  each  additional  200  pounds  of  mall  or  fractlox 
thereof,  computed  at  the  end  of  each  calendar  month  on  thi 
baiia  of  the  average  load  for  the  route  for  such  month:  Prot7ide< 
further.  That  In  no  case  shaU  the  rate  exceed  40  cents  per  air 
plane-mile:  Provided  further .  That  no  contract  or  Interest  therelz. 
shall  be  scdd.  assigned,  or  transferred  by  the  person  to  whom  sucl . 
contract  Is  given,  to  any  other  perscm  without  the  approval  of  th( 
Postmaster  General   and  the  Interstate  Commerce  Commission 
and  upon  any  such  transfer  without  such  approval,  the  orlglna 
eontract.  as  well  as  such  transfer,  shall  become  null  and  void 
frovidtd  further.  That.  tf.  In  the  opinion  ot  the  Postmaster  Gen 
«ral,  the  piibUc  Interest  require*  It.  he  may  gramt  an  extension  o; 
any  route,  for  a  distance  not  in  excess  of  100  miles,  and  only  on^ 
such  extension  shall  be  granted  to  any  one  person,  and  the  rat« 
Ot  pay  for  such  extension  shaU  not  be  in  excess  of  the  contrac 
rate  on  that  route:  Provided  further.  That  the  Poetmaster  Genera 
may  designate  ovtaln  routes  as  priinwy  and  seccKidary  routes  an( 
may  Include  four  transcontinental  routes,  extending  to  termini,  ai 
nearly  as  practicable,  on  the  Atlantic  and  Pacific  coasts,  as  primary 
routes.    All  other  routes  shall  be  secondary  routee.    The  characte; 
of  the  designation  of  such  routes  shall  be  published  in  the  adver- 
tlaements  tor  bids,  which  bids  may  be  asked  for  In  whole  or  In  par 
at  such  routes. 

CSac.  4.  The  Poetmaster  General  shall  cause  advertisements  o 
alr-mall  routes  to  be  conspicuously  poeted  at  each  ixist  ofllce  tha' 
la  a  terminus  of  the  route  named  in  said  advertisement,  for  a 
least  30  days,  and  by  publication  at  least  once  a  week  for  4  consec 
utlve  weeks  in  some  dally  newspaper  of  gei.eral  circulution  pub- 
lished m  the  cittea  that  are  the  termini  for  the  route,  before  ttu 
time  of  the  opening  of  bids. 

[Sxc.  5.  After  the  bids  are  opened,  the  Postmaster  General  ma] 
grant  to  a  successful  bidder,  a  period  of  not  more  than  6  monthj 
Crom  the  date  of  award  of  the  contract,  to  take  the  steps  neces- 
sary to  qualify  for  mall  services  under  the  terms  of  this  act:  Pro- 
vided.  That,  at  the  time  of  the  award,  the  successful  bidder  exe* 
cute*  an  adequate  bond  with  sufflcient  surety,  guaranteeing  mnt 
assuring  that,  within  such  period,  said  bidder  win  fully  quallf] 
under  the  act  faithfully  to  execute  and  to  carry  out  the  terms  ol 
tbe  contract:  Provided  further.  That,  if  there  Is  a  failure  so  U 
qiiallfy,  the  amount  designated  in  the  bond  will  be  forfeited  ant 
paid  to  the  United  States  erf  America. 

ISac.  6.  Tha  Interstate  Conuneree  Commission  Is  hereby  em- 
powered and  directed  to  fix  and  determine,  within  6  inonthw  prlca 
to  the  expiration  date  of  any  and  every  contract  made  under  thii 
act.  and  at  all  events  at  a  period  not  later  than  4  years  from  the 
date  of  the  passage  of  this  act,  the  public  convmlence  and  neces- 
sity for  aU  alr-mall  routaa  and  the  fair  and  reasonable  future  ratee 
of  compensation  for  the  transportation  of  such  mall  matter  by 
airplane  common  carriers  and  the  service  connected  therewith, 
but  not  In  excess  of  the  routes  herein  provided  for.  prescribing  the 
BMtnod  or  methods  by  weight  or  space,  or  both,  or  otherwise,  for 
ascertaining  snch  rates  or  compensation,  and  to  publish  tba  same, 
and  orders  so  made  and  published  shall  continue  In  force  until 
changed  by  the  Cwnmiwalon  after  due  notice  and  hearing.  Said 
Oonunlasion  shall  have  power  to  grant  a  S-year  extension  of  con- 
tracts to  contractors  found  by  the  Commission  to  be  giving  good 
servloe,  or  It  may  advertise  for  bids  as  herein  provided  and  for  the 
same  term;  but  new  rootea  shaU  only  be  let  upon  competitive 
bidding. 

[All  provislana  of  section  5  of  the  act  of  July  38,  1916  (39  Stat. 
413).  relating  to  the  adjustment  of  rates  for  carriage  of  rr,^n  by 
raflroads  shall  be  applicable  to  transportation  of  man  by  air- 
plane under  this  act  so  far  as  consistent  with  the  provisions  of 


[Sac.  7.  It  shall  be  unlawful  for  any  company  holding  an  air- 
man contract  to  buy,  control,  or  own  directly  or  indirectly  any 
stock  or  interest  in  any  other  company,  which  other  company  Is 
engaged  directly  or  Indirectly  in  any  phase  of  the  aviation  indus- 
try, whether  the  other  company  be  a  holding  company,  or  a  com- 
I>any  transporting  maU  or  holding  a  mail  contract,  or  a  company 
engaged  in  the  manufacture  or  sale  of  airplanes,  airplane  parts, 
or  other  materials  or  accessories  generaUy  used  in  air  transpor- 
tation. 

[It  shall  be  unlawfxU  for  any  company  or  corporation,  engaged 
directly  or  indirectly  in  any  phase  of  the  aviation  industry, 
whether  such  company  be  a  holding  company,  a  company  trans- 
porting mall  or  holding  a  mail  contract,  or  a  company  engaged 
in  the  manufacture  or  sale  of  airplanes,  airplane  parts,  or  other 
materials  or  accessories  generally  used  in  air  transportation,  to 
buy,  acquire,  hold,  or  own  directly  or  indirectly  any  stock  owner- 
ship or  interest  in  a  corporation  or  company  holding  a  maU  con- 
tract whether  such  company  buying,  acquiring,  holding,  or  own- 
ing such  stock  or  interest,  does  so  directly  or  does  so  indirectly 
through  subsidiaries,  associates,  affiliates,  or  interlocking  stock 
ownerships.  No  person  shall  be  eligible  to  bid  for  or  hold 
an  air-mail  contract,  which  has  any  officer  or  director  in  any 
holding  company  holding  stock,  directly  or  indirectly,  in  any 
company  engaged  in  any  phase  of  the  aviation  industry,  or  In 
any  other  company  engaged  in  the  manufacture  or  sale  of  air- 
planes, parts,  or  other  materials  or  accessories  generally  used  in 
air  transportation;  no  person  shall  be  eligible  to  bid  for.  or  to 
hold,  an  air-man  contract  if  at  the  time  of  bidding,  it  has  an 
officer  who  was  a  representative  at,  or  in,  any  meeting  held  for 
the  purpose  of  rearranging  the  air-maU  map  of  the  United  States 
in  the  Office  of  the  Postmaster  Oeneral,  at  Washington,  in  May 
or  June  1930,  but  any  such  company  alleging  to  hold  a  claim 
against  the  Government  on  account  of  any  maU  contract  may 
prosecute  such  claim  as  it  may  have  against  the  United  States 
for  the  cancelation  of  such  contract  in  the  Court  of  Claims  of 
the  United  States,  provided  that  such  suit  be  brought  within 
1  year.  No  person  shall  be  eligible  to  bid  on  or  hold  an  air- 
maU  contract  if  such  person,  through  its  officers,  has  entered 
Into  any  combination  to  prevent  competitive  bidding  for  carry- 
ing the  malls,  or  has  made  any  agreement,  or  given  or  performed, 
or  promised  to  give  or  perform,  any  consideration  whatever  to 
Induce  any  person  not  to  bid  for  any  such  contract,  or  has.  as  an 
officer  or  director,  any  person  who  has  heretofore  entered  into 
any  combination  to  prevent  the  making  of  any  bids  for  carry- 
ing the  mails,  or  which  pays  any  officer,  director,  and /or  employee 
as  a  salary  and'/or  bonus  and/or  commission,  or  other  compensa- 
tion whatsoever,  a  sxmi  in  excess  of  the  rate  of  $17,500  for  a 
calendar  year  for  full-time  service. 

[Sec.  8.  AU  persons  desiring  to  bid  on  air-maU  contracts  shall  be 
required  to  furnish  In  said  bid  a  list  of  the  stockholders  and 
directors  and  a  statement  covering  the  financial  set-up.  including 
a  list  of  assets  and  liabilities:  and  in  the  case  of  the  corporation, 
tbe  original  amount  paid  to  such  corporation  for  its  stock,  and 
whether  paid  in  cash,  and  if  not  paid  in  cash,  a  statement  show- 
ing for  what  such  stock  was  issued,  and  the  financial  responsibility 
of  such  bidder,  as  weU  as  the  bond  offered,  may  be  taken  into 
consideration  by  the  Postmaster  Oeneral  or  Interstate  Commerce 
Commission  in  determining  the  qualifications  of  the  bidder. 

[Sxc.  9.  All  persons  holding  air-maU  contracts  shall  be  required 
to  keep  their  Ixx^u,  records,  and  accoimts  under  such  regulations 
as  may  be  prcmulgated  by  the  Poetmaster  General,  and  he  is 
hereby  authorized  to  audit  the  books  of  such  contractors  and  to 
require  a  fxill  financial  report  imder  such  regulations  as  he  may 
prescribe;  and  the  Postmaster  General  is  fmiiher  authorized  to 
reduce  the  maU  pay  rates  to  any  air-mail  contractors  at  the  end 
of  each  fiscal  year  tf,  in  auditing  the  books  of  such  contractor,  he 
is  of  the  opinion  that  the  public  interest  requires  such  action. 

[Sec.  10.  Before  the  establishment  of  an  alr-maU  route,  the 
Postmaster  General  shaU  notify  the  Secretary  of  Commerce,  who 
thereupon  shall  certify  to  the  Postmaster  General  the  character 
of  equipment  to  be  employed  and  maintained  on  each  air-maU 
route.  In  making  this  determination,  the  Secretary  of  Commerce 
In  his  specifications  furnished  to  the  Poetmaster  General  shall  only 
determine  the  speed,  load,  capacity,  and  safety  featiires  and  de- 
vices on  airplanes  to  be  used  on  the  route,  which  said  specifica- 
tions ShaU  be  Included  in  the  advertisement  tar  bids. 

[Sec.  11.  The  Secretary  of  Commerce  shaU,  and  he  Is  hereby 
authorized  and  directed  to,  prescribe  the  maximinn  flying  hotirs  of 
pUots  and/or  copUots  on  alr-maU  lines,  the  minlmimi  pay  of  pilots 
and/or  copUots  on  such  Unes,  safe  (^>eration  methods,  and  author- 
toed  to  approve  any  plana  made  by  alr-maU  operating  companies 
for  retirement  or  annuity  benefits  to  pilots  and/or  copilots. 

[Sxc.  12.  The  Secretary  of  Commerce  shaU  have  axithorlty  to  pro- 
mulgate aU  necessary  regulations  to  carry  out  the  provisions  of 
sections  9.  10.  and  11  hereof. 

[8»c.  13.  On  such  alr-maU  routes  as  are  established,  the  con- 
tractor shall  be  required,  without  additional  compensation  to 
carry  air  pUots  of  the  United  States  Army,  Navy,  or  Marine 
Oorpe,  or  of  Reserve  Corps  as  ct^Uots.  The  advertisements  for 
the  routes  shall  state  fuUy  the  conditions  and  requirements,  as 
prescribed  by  the  Postmaster  Oeneral.  under  which  copUots  shaU 
be  employed.  An  commissioned  officers  who  are  detaUed  to  the 
above  duty  shaU  receive  from  the  United  States,  the  pay,  Including 
flying  pay  and  other  aUowances  now  authorized  in  accordance 
with  their  military  rank,  and  whUe  detaUed  to  such  duty.  shaU 
also  be  paid  tb|  Mumt  rate  per  diem  as  is  now  payable  to  dvlllan 
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employe—  of  tlic  Unltad  Btatas  trnder  tlM  SUbcUtaaoe  bpcBM  Aot 
of  1926.  an  amended. 

[Sbc  14.  The  performanca  by  military  personnel  of  duty  here- 
under ahall  In  no  way  dlatxvb  or  change  their  military  atatua 
under  their  respective  eommLBalona.  warrant,  or  enlUdnente  In 
their  respective  branchra  oi  the  serrlce,  or  any  right,  privilege, 
benefit  or  reaponalblllty  growing  out  of  said  military  statue. 

(Sac.  15.  All  persons  awarded  alr-mall  contracts,  and  who  may 
employ  civilian  pUota  and/or  copilots,  who  now  hold,  or  who  may 
hereafter  hold,  commissions  In  the  Army.  Navy,  or  Marine  Corpe 
Bervice.  ahall.  upon  request  of  such  pilots  and/or  oopllote,  grant 
them  leave  of  absence  but  not  dxirlng  vacation,  of  not  to  exceed 
1  month  each  year,  when  such  pilots  and /or  copilots  nuvy  be 
called  to  Oovemment  training  duty  with  their  respective  braLches 
of  the  service,  under  their  respective  comoxlsslons.  for  such  period: 
Provided.  That  all  Reserve  officers  performing  Oovemment  duty 
with  their  respective  branches  of  the  service  shall  be  deemed  to 
be  In  the  Oovemment  military  service,  and.  If  lnjiu«d  or  killed 
while  on  such  active  duty,  such  officer  and/or  his  dependents  and 
beneficiaries  shall  be  entitled  to  the  same  benefits  as  In  the  case 
of  officers  of  the  Army,  Navy,  or  Marine  Corpe  and/or  their 
dependents  and  beneficiaries. 

[Sbc.  16.  The  Federal  Radio  Commlaslon  shall  give  equal  facili- 
ties in  the  allocation  of  radio  frequencies  to  those  airplanes 
carrying  mall  and  passengers  diurlng  the  time  the  contract  Is  In 
eSect. 

[Sec.  17.  It  shall  be  unlawful  for  the  contractor  of  any  alr-mall 
route  to  hold  any  other  contract,  or  for  alr-mall  contract<H«  com- 
peting In  parallel  routes  to  merge  or  enter  Into  any  agreement, 
express  or  Implied,  with  the  object  In  view  at  common  control  or 
ownership. 

[Sec.  18.  The  Postmaster  Oeneral  may  provide  service  to  Canada 
within  150  miles  of  the  International  boundary  line,  over  domestic 
routes  which  are  now  or  may  hereafter  be  established  and  may 
authorize  the  carrying  of  either  foreign  or  domestic  mall,  or  both, 
to  and  from  any  points  on  such  routes  and  make  payment  for 
services  over  such  routes  out  of  the  appropriation  for  the  domestic 
Air  Blall  Service:  Provided,  That  this  section  shall  not  be  con- 
strued as  rep>eal!ng  the  authority  given  by  the  act  of  March  2, 
1929   (U.S.C,  supp.  VII,  title  39,  sec.  465a). 

[Sxc.  19.  The  Postmaster  Creneral  may  cause  any  contract  to  be 
canceled  for  disregard  or  failure  by  the  contractor  to  comply  with 
the  provisions  of  law  herein  contained  and  for  any  conspiracy  or 
acts  designed  to  defraud  the  United  States  with  respect  to  such 
contracts.  This  provision  Is  cumulative  to  other  remedies  now 
provided  by  law. 

[Saa  20.  Whoevor  shall  enter  into  any  combination  to  prevent 
the  making  of  any  bid  for  carrying  the  mall  under  this  act,  or 
shall  make  any  agreement,  or  give  or  p>erform  or  promise  to  give 
or  perform,  any  consideration  whatever  to  Induce  any  other  person 
or  concern  not  to  bid  for  any  contract  pursuant  to  this  act.  shall 
be  fined  not  more  than  $10,000  or  imprtsoned  for  not  more  than 
5  years,  or  both. 

tSBc.  21.  Section  8  of  the  act  of  February  2.  1925  (48  Stat.  805), 
as  amended  (39  U.S.C.,  sec.  463,  supp.  VII),  Is  amended  bo  as  to 
read  as  follows: 

("Alr-mall  postage  rates  shall  be  6  cents  for  each  ounce  or 
fraction  thereof." 

CSbc.  22.  If  any  person  shall  willfully  or  knowingly  Tlolate  any 
provision  of  this  act  Its  contract  shall  be  forfeited,  and  such 
person  shall  upon  conviction  be  punished  By  a  fine  of  not  less 
than  $1,000  nor  more  than  $10,000  and  be  Imprtsoned  for  not  less 
than  6  months  nor  more  than  5  years.] 

That  the  act  of  Aprtt  29,  1930  (48  Stat.  259,  290;  USXJ^  tupp. 
VII.  title  39.  tecs.  464.  465c.  465d.  and  465/),  and  the  eectUmt 
amended  thereby  are  hereby  repealed. 

Sec.  2.  The  term  "  person  ",  as  used  herein,  is  defined  so  as  to 
Include  totthin  its  meaning  all  persona,  firms,  partnerships,  cor- 
porations, or  associations. 

Sec.  3.  The  Postmaster  Creneral  is  authorized  to  award  eon- 
tracts  for  the  transportation  of  air  mail  by  airplane  betveen  su^ 
points  as  he  may  designate,  and  for  periods  of  not  exceeding  3 
years,  to  the  lowest  responsible  bidders  tendering  sufficient  guar- 
anty for  faithful  performance  in  accordance  with  the  terms  of 
the  advertisement  at  fixed  rates  per  airplane-mile,  vaith  a  defi- 
nite weight  basis  of  1  cubic  foot  of  space  being  considered  as  the 
equivalent  of  10  pounds  of  air  mail:  Provided.  That  where  the 
Postmaster  General  holds  that  a  low  bidder  is  not  responsible, 
such  bidder  shaU  have  the  right  to  appeal  to  the  Interstate  Com- 
merce Commission,  under  rtdes  and  regulations  to  be  established 
by  the  said  Commission,  which  shall  speedily  determine  the  issue, 
and  its  decision  shaU  be  final:  Provided  further.  That  the  base 
rate  of  pay  which  may  be  bid  arid  accepted  in  awarding  svcft. 
contracts  shall  in  no  ease  exceed  30  cents  per  airplane-m,ile  for 
transporting  a  maU  load  not  exceeding  300  pounds.  Payment 
for  transportation  stuUl  be  at  the  base  rate  fixed  in  the  contract 
far  the  first  300  pounds  of  mail  or  fraction  thereof  plus  OJ  of 
such  base  rate  for  each  additional  100  pounds  of  mail  or  frac- 
tion thereof,  computed  at  the  end  of  each  calendar  month  on  the 
basis  of  the  average  mail  load  carried  per  mile  over  the  route 
during  such  month,  except  that  in  no  case  sluill  payment  exceed 
40  cents  per  airplane-mile:  Provided  further.  That  no  contract 
or  interest  therein  shall  be  sold,  assigned,  or  transferred  by  the 
person  to  whom  such  contract  is  given,  to  any  other  pereon  with- 
out the  approval  of  the  Postmaster  General  and  the  Interstate 
Commerce  Commission;  and  upon  €my  such  transfer  without  *uefc 
approval,  the  original  contract,  as  well  as  such  transfer^  shall  be-  \ 


nsiU  mnd  fuM:  ProvldM  fmthar,  TMf  tf,  ^  the  optnkm 
of  iha  Postmaster  Oensral.  the  pmbUa  tmtarest  rwquiras  H,  he  mtay 
grant  an  extentkm  of  mmy  rtmta,  for  •  dista»ea  wot  in  esoeas  of 
100  miles,  and  onlf  1  such  estansion  shall  be  granted  to  any 
one  person,  and  the  rate  of  pay  for  such  extension  shall  not  be 
in  excess  of  the  oontraet  rate  on  that  routa:  Provided  further. 
That  the  Postmaster  Oeneral  mag  dasignate  eertain  routes  as 
privMry  and  secondary  romtas  onA  VMy  Usbluds  at  least  4 
transcontinental  routes,  extending  to  termini,  as  nearly  as  prac- 
ticable, on  the  Atlantic  and  Paeifle  coasts,  as  primary  routes. 
Ml  other  routes  s^U  be  saeondmry  routes.  The  eharaeter  of  the 
desif/nation  of  sutOt  routes  shall  be  puhlUhsd  in  ths  odoerttoe- 
ine«^  for  bids,  which  bids  1009  ba  asked  for  te  whole  or  in  part 
of  such  routes. 

See.  4.  The  Postmaster  Oeneral  shell  emuas  advertisements  of 
air-mail  routes  to  be  conspteuouslg  posted  at  eodi  such  post  oflee 
that  is  a  terminus  of  the  route  named  tn  tuefc  advertisement,  for 
at  least  30  days,  and  a  notice  thereof  shaU  be  published  at  least 
once  a  week  for  4  consecutive  weeks  in  some  aeHjf  newspaper  of 
general  circulation  pubU^ied  in  the  cities  that  are  the  termini 
for  the  route,  before  the  time  of  the  opening  of  bids. 

Sec.  5.  After  the  bids  are  opened,  the  Postmaster  General  may 
grant  to  a  successful  bidder  a  period  of  not  more  than  8  months 
from  the  date  of  award  of  the  oontraet  to  take  the  steps  necessary 
to  queUfy  for  wulU  services  under  the  terms  of  this  act:  Provided, 
That  at  the  time  of  the  aweird  the  sueeessful  bidder  executes  an 
adequate  bond  with  sufficient  surety,  guaranteeing  and  assuring 
that  within  such  period  said  bidder  will  fuUy  qualify  under  the 
act  faithfully  to  execute  and  to  earry  out  the  terms  of  the  eon- 
tract:  Provided  further.  That  if  there  is  a  faUure  so  to  quaUfy  the 
amount  designated  in  the  bond  wHl  be  forfeited  and  paid  to  the 
United  States  of  America. 

Sec.  6.  The  Interstate  Commerce  Commission  is  hereby  em- 
powered and  directed  to  fix  and  determine,  within  6  months  prior 
to  the  expiration  date  of  any  and  every  oontraet  made  under  this 
act,  and  at  all  events  at  a  period  not  later  than  4  years  from  the 
date  of  the  passage  of  this  act,  the  public  convenience  and 
necessity  for  all  air-transport  routes  and  the  fair  and  reasonable 
future  rates  of  compensation  for  the  transportation  of  such  mail 
matter  by  airplane  common  carriers  and  the  service  connected 
therewith,  but  not  in  excess  of  the  rates  herein  provided  for. 
prescribing  the  method  or  methods  by  weight  or  space,  or  both, 
or  otherwise,  for  ascertaining  such  rates  or  compensation,  and  to 
publish  the  same,  and  orders  so  made  and  published  shall  continue 
in  force  until  changed  by  the  Commission  after  due  notice  and 
hearing. 

All  provisions  of  section  5  of  the  aot  of  July  28.  1918  {39  Stat. 
412).  relating  to  the  procedure  artd  administrative  detail  for  the 
adjustment  of  rates  for  carriage  of  maU  by  railroads  shall  be 
applicable  to  the  adfustment  rates  for  transportation  of  mail  by 
airplane  under  this  act  so  far  as  consistent  with  the  provisions  of 
this  act. 

In  fixing  and  determining  the  fair  and  reasonable  rates  of  com- 
pensation for  such  transportation  of  mail  matter  by  airplane,  the 
Commission  shtM  not  include  in  such  rates,  or  provide  in  addi- 
tion thereto,  any  compensation  by  way  of  subsidy  or  other 
similar  payment. 

Sec.  7.  It  ShaU  be  unlawful  for  any  person,  or  any  of/leer 
thereof,  holding  an  air-maU  oontraet,  to  buy,  acquire,  control,  or 
own,  directly  or  indirectly,  any  interest,  evidenced  by  stock  owner- 
ship or  otherwise,  in  any  other  person,  if  etic*  tfther  person  is 
engaged,  directly  or  indirectly,  in  anff  phase  of  the  aviatton 
industry. 

It  shall  be  unlawful  for  amg  person,  or  any  of/leer  thereof. 
engaged,  directly  or  indirectly,  in  any  phase  of  the  aviation  in- 
dustry to  buy,  acquire,  control,  or  tmn,  directly  or  indirectly,  any 
interest  evidenced  by  stock  ownership  or  otherwise,  in  any  person 
holding  a  mail  contract. 

No  person  shaU  be  eligible  to  bid  for  or  hold  an  air-maa  eon- 
tract  if  leftes  operoMofit  are  begun  under  the  contract,  or  there- 
after, it  has  an  ogicer,  or  another,  who  has  theretofore  enured 
into  any  unlawful  combifMtUm  or  conspiracy  to  prevent  the  mak- 
ing of  any  bid  for  carrying  the  mails  by  avians;  or  uOitch  pays 
an  officer,  or  arufther,  as  a  salary,  indmding  any  other  compensa- 
tion, either  directly  or  indtreeUy,  a  sum  in  excess  of  817JU8  per 
annum  for  full-time  service. 

"  Officer "  as  used  in  this  section,  Htchtdes  a  director,  trustee, 
or  whoever  may  individually,  or  in  connection  with  others,  assist 
in  the  management  of  ang  person  as  defined  in  this  act. 

No  person  who  violates  any  provision  of  this  section  shall  be 
eU^ble  to  bid  on  or  hold  any  air-mttU  contract. 

The  prohibitions  expressed  in  this  section  sImJI  apply  to  hold- 
ing companies,  air-mail  transportation  companies,  including  all 
such  persons  or  companies  as  may  be  engaged  tn  the  manufacture 
or  sale  of  airplanes,  parts  of  atr^astes.  aeeessories.  or  other  mate- 
rials, or  articles  used  in  eonneetion  with  air-mail  transportation: 
and  shall  also  apply  to  subsidieries,  aasoeiates,  affUiates.  or  other 
persons  controlled  by  interlocking  stoek  ownership  or  otherwise: 
Provided,  That  nothing  in  this  section  contained  ehall  be  con- 
strued to  prohibit  any  persons  ?tolding  an  air-mail  contract,  buy- 
ing, leasing,  or  ownUtg,  in  whole  or  in  part,  a  landing  field  or 
equipment  thereon. 

Sec.  8.  Any  company  aOegimg  to  hold  a  daim  against  the  Oov- 
emment on  account  of  any  maU  contract  that  may  have  hereto- 
fore been  annulled  may  proeecute  evdi  ctoim  as  it  may  have 
against  the  United  States  for  the  eane^ation  of  such  contract  in 
the  Court  of  Claims  of  the  United  States:  Prodded,  That  sueh 
suit  be  brought  within  1  year  from  the  date  of  the  passage  of 
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this  act;  and  anp  penon  not  inelifffble  under  the  terms  of  this  ae\ 
mho  qiuUi/les  under  the  other  requirements  of  this  act  shaB  N 
eligiUe  to  contract  for  carrying  air  vuM,  notvithstanding  tht 
provisions  of  section  3950  of  the  Revised  Statutes  (act  of  Junt 
t.  1872). 

Sec.  9.  Each  person  desiring  to  bid  on  air-maU  contracts  shal 
b«  required  to  furnish  in  its  bid  a  list  of  aU  the  stoekholderi 
holding  more  than  5  percent  of  its  entire  capital  stock  and  of  iti 
directors,  and  a  statement  coveririg  the  financial  set-up,  indud' 
tng  a  list  of  assets  and  liabilities;  and  in  the  c«e  of  a  corporation 
the  original  amount  paid  to  such  corporation  for  its  stock,  aru 
vhether  paid  in  cash,  and  if  not  paid  in  cash  a  statement  fo\ 
what  such  stock  u>as  issued.  Such  information  cmd  the  flnanda 
responsibility  of  such  bidder,  as  well  as  the  bond  offered,  m«j 
be  taken  into  consideration  by  the  Postmaster  General  in  deter' 
mining  the  qualifications  of  the  bidder. 

sec.  10.  All  persons  holding  air-mail  contracts  shall  be  requiret 
to  keep  their  books,  records,  and  accourUs  under  such  regulatiom 
as  may  be  promulgated  by  the  Postmaster  General,  and  he  i 
hereby  authorized  to  examine  and  atuiit  the  books,  records,  ant 
aecpunts  of  such  contractors  and  to  require  a  fuU  flrtancial  repor 
under  such  regulations  as  he  may  prescribe. 

Sec.  11.  Before  the  establishment  and  maintenance  of  tm  air 
mail  route  the  Postmaster  General  shaU  notify  tfie  Secretary  o, 
Commerce,  who  thereupon  shall  certify  to  the  Postmaster  Genera 
the  character  of  the  equipment  to  be  employed  cmd  maintained  or 
each  air-mail  route.  In  making  this  determination  the  Secretar] 
of  Commerce,  in  hie  specifications  furnished  to  the  Postmaste 
General,  shall  determine  only  the  speed,  load  capacity,  and  safet] 
features  and  safety  devices  on  airjAanes  to  be  used  on  ttie  route 
which  said  specifications  shall  be  included  in  the  advertisemen 
for  bids. 

See.  12.  The  Secretary  of  Commerce  is  authorized  and  direct 
to  prescribe  the  maximum  flying  hours  of  pilots  on  air-maU  " 
ana  safe  operation  methods  on  such  lines,  and  is  further  out, 
ised  to  initiate  and  approve  agreements  between  air-maU 
tng  companies  and  their  pilots  for  retirement   benefits  to 
pilots  and  mechanics.     The  Secretary  of  Commerce  is  out: 
to  prescribe  all  necessary  regulations  to  carry  out  the  provisUmi^ 
of 'this  section  and  section  10  of  this  act. 

See.  13.  It  shall  be  a  condition  upon  the  awarding  and  hold' 
fnf  of  any  air-mail  contract  that  the  rate  of  compensation  for 
pUots.  meeHonie*,  and  laborers  employed  by  the  holder  of  sue 
eontract  sh4M  be  not  less  than  the  rate  of  compensation  paid 
air-maU-line  operators  during  1933,  as  modified  by  decisions 
the  National  Labor  Board.     This  section  shaU  not  be  cons 
as  restricting  tJie  right  of  collective  bargaining  on  the  part  of  an,  < 
mtch  employee. 

See.  14.  In  order  to  improve  national  defense,  promote  thejtr' 
of  flying,  and  secure  for  atr-maU  and  military  and  naval  pOott 
the  benefits  of  trainirig  in  both  military  and  commercial  aviatioi. 
a  committee  of  not  more  than  seven  members,  consisting  of  rep- 
resentatives  of  the  Postmaster  General,  the  Secretary  of  War,  tht 
Secretary  of  the  Navy,  the  air-mail  contractors,  arUl  of  the  air  ■ 
maU  pilots,  to  be  designated  in  such  manner  as  the  Poetmastei' 
General   may  determine,   is  authorized  to  provide  for  an  inter' 
change  of  personnel,  so  that  air-maU  pilots  who  hold  eommissiom  \ 
as  Reserve  officers  in  the  Army,  Navy,  or  Marine  Corps  may  bi' 
called  into  tietit>e  service  with  their  respective  brurushes,  and  afr 
pilots  who  are  regular  or  Reserve  officers  of  the  Army,  Navy,  o- 
Marine  Corps  may  be  detailed  by  the  Secretary  of  War  or  th 
Secretary  of  the  Navy,  as  the  case  may  be.  for  training  in  air-mai 
flying.    Such  interchange  of  personnel  shall  not  operate  to  redue* 
the  pay.  emoluments,  or  privileges  of  any  pilot  of  an  air-mai 
contractor,  except  that  any  air-mail  pilot  who  is  a  Reserve  offlcei 
when  called  into  active  service  under  such  intercfiange  shall  no 
be  entitled  to  pay  from  the  air-maU  contractor  during  such  activ<  ^ 
service. 

Sec.  15.  All  commissioned  officers  who  are  detailed  for  trainini 
in  air-maU  flying  shall  receive  from  the  United  States  the  pay 
including  flying  pay  and  other  allouHinces,  now  authorized  ii 
accordance  with  their  military  or  naval  rank,  and,  whUe  detaUet 
to  such  duty,  sfiaU  also  be  paid  the  same  rate  per  diem  as  is  nou 
payable  to  civilian  employees  of  the  United  States  under  t?ie  Sub- 
sistence Expense  Act  of  1929,  as  amended.  The  performance  bi 
military  or  navoi  personnel  of  duty  under  this  act  shaU  in  no  wai 
disturb  or  chanj^  their  status  under  their  respective  commiS' 
sions,  warrants,  or  enlistments  in  their  branches  of  the  service,  oi 
any  right,  privilege,  benefit,  or  refponsibility  growing  out  of  such 
status. 

Sec.  IS.  AU  persons  holdirig  air-maU  contracts,  and  who  ma] 
employ  civilian  pilots  and/or  copilots,  who  now  hold,  or  who  mai 
hereafter  hold,  commissions  in  the  Army,  Navy,  or  Marine  Corpt 
Reserve,  shall,  upon  request  of  such  pilots  and/or  copilots,  gram 
them  leave  of  absence  -bvt  not  during  vacation,  of  not  to  exeeet 
1  month  each  year,  when  such  pilots  and  or  copilots  may  be  callei 
to  Government  training  duty  urith  their  respective  branches  o, 
the  service,  under  their  respective  commissions,  for  such  period 
Provided.  That  all  Reserve  officers  performing  Government  dut} 
with  their  respective  brajiches  of  the  service  shaU  be  deemed  tt 
be  in  the  Government  military  service,  and,  if  injured  or  kiUet 
while  on  such  active  duty,  stich  officer  and/or  his  dependenti 
and  beneficiaries  shaU  be  entitled  to  the  same  benefits  as  in  tht 
fiose  of  officers  of  the  Army,  Navy,  or  MaHrie  Corps  and/or  theit 
dependents  and  beneficiaries. 

See.  17.  The  Federal  Radio  Commission  shall  give  equal  facili- 
Uaa  in  tA«  mttoeation  of  radio  frequencie*   to  those  airplanes 


carrying  mail  and/or  passengers  during  the  time  the  contract  is 
in  effect. 

Sec.  18.  It  shall  be  unlawful  for  the  contractor  of  any  air-maQ 
route  to  hold  any  other  contract,  or  for  air-mail  contractors  com- 
peting in  parallel  routes  to  merge  or  enter  into  any  agreement, 
express  or  implied,  which  may  result  in  common  control  of 
ownership. 

See.  19.  The  Postmaster  General  may  provide  service  to  Canada 
within  150  miles  of  the  international  boundary  line,  over  domestic 
routes  which  are  rura  or  may  hereafter  be  established,  and  may 
authorize  the  carrying  of  either  foreign  or  domestic  mail,  or  both, 
to  and  from  any  points  on  such  routes  and  make  payment  for 
services  over  such  routes  out  of  the  appropriation  for  the  domestic 
Air  Mail  Service:  Provided,  That  this  section  shall  not  be  construed 
as  repealing  the  authority  given  by  the  act  of  March  2,  1929 
{UJS.C.,  supp.  VII,  title  39,  sec.  465a). 

Sec.  20.  The  Postmaster  General  may  cause  any  contract  to  be 
canceled  for  disregard  of  or  failure  by  the  contractor  to  comply 
with  the  provisions  of  law  herein  contained  and  for  any  con- 
spiracy or  acts  designed  to  defraud  the  United  States  ivith  respect 
to  such  contracts.  This  provision  is  cumulative  to  other  remedies 
now  provided  by  law. 

Sec.  21.  Whoever  shaU  enter  into  any  combination  to  prevent 
the  making  of  any  bid  for  carrying  the  mail  under  this  act,  or 
shall  make  any  agreement,  or  give  or  perform,  or  promise  to 
give  or  perform,  any  consideration  whatever  to  induce  any  other 
person  or  concern  ru>t  to  bid  for  any  contract  pursuant  to  this 
act,  shall  be  fined  not  more  than  $10,000  or  imprisoned  for  not 
more  t?ian  5  years,  or  both. 

Sec.  22.  Section  3  of  the  act  of  February  2,  1925  (43  Stat. 
805),  as  amended  {39  UJS.C,  sec.  463,  supp.  VII),  is  amended 
so  as  to  read  as  follows: 

"Air-mail  postage  rates  shall  be  6  cents  for  each  ounce  or  fraction 
thereof." 

Sec.  23.  If  any  person  shaU  willfully  or  knowingly  violate  any 
provisUxn  of  this  act,  his  contract,  if  one  shall  have  been  awarded 
to  him,  shaU  be  forfeited,  and  such  person  shall,  upon  conviction, 
be  punished  by  a  fine  of  not  more  than  $10,000  or  be  imprisoned 
for  not  more  than  5  years. 

THS  TAUTF  AITO  THX  DEBTS — ADDRESS  BT  SENATOR  ROBINSON  OF 

INDIANA 

Mr.  McNARY.  Mr.  President,  on  Tuesday  evening.  March 
24,  1934,  the  able  senior  Senator  from  Indiana  [Mr.  Robin- 
son] made  an  interesting  address  over  the  National  Broad- 
casting Co.  network  on  the  subject.  The  Tariff  and  the 
Debts,  which  I  ask  unanimous  consent  to  have  inserted 
in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

4tipB»g«  or  SSIYATOB  ASTHT7R  R.  KOBINSON  MAOZ  OVEB  NATIONAL  BBOAO- 
CASTINO  CO.  NXTWOKK  TT7SSOAT  XVXNINO,  BCARCH   27.    1934 

Americans  are  opposed  to  cancelation  of  the  war  debts  and 
would  Justly  condemn  any  Congress  that  would  give  to  one  man 
the  autocratic  power  to  release  oxir  foreign  debtors  from  their 
obligations  to  the  American  people.  Yet  that  vast  authority 
would  be  accorded  the  Cblef  Executive  by  enactment  of  the  pend- 
ing administration  1^11  to  empower  the  President,  without  check 
of  Congress,  to  negotiate  reciprocal  trade  agreements  with  foreign 
countries.  And  there  is  much  evidence  indicating  that  the  ad- 
ministration leans  strongly  to  cancelation  or  at  least  reduction. 

In  this  bill  Congress  faces  one  of  the  most  momentous  pieces 
of  legislation  yet  presented.  The  Implications  of  the  measure  are 
so  far-reaching  that,  U  the  biU  is  passed,  the  President  will  not 
only  be  authorized  to  do  as  he  pleases  about  the  debts  but  he 
will  also  have  the  absolute  power  of  life  and  death  over  American 
industry  and  agriciilture. 

The  purpose  of  a  tariff  levy  Is  to  protect  American  labor.  Indxis- 
try,  and  agriculture  from  the  undermining  Influences  of  foreign 
goods  and  agricultural  products  produced  by  cheap  labor  abroad, 
working  under  much  lower  standards  of  living  than  oxir  own 
people.  Thus  If  we  had  no  ImpKjrt  duty  on  manufactured  goods, 
the  land  wo\ild  be  flooded  with  products  of  Exiropeaa  and  oriental 
manufacture.  We  place  a  duty  on  commodities,  representing  the 
difference  between  the  cost  of  production  here  and  abroad.  In  order 
that  our  own  producers  may  compete  on  a  parity  with  the  im- 
ported goods.  We  want  o\ir  own  factories  to  run  and  o\ir  own 
toilers  to  have  work.  We  must  protect  the  American  wage  earner 
tn  order  to  uphold  the  American  wage  scale  and  the  American 
standard  of  living.  Only  thus  can  we  get  out  of  the  depression. 
A  tariff  Is  our  first  line  of  economic  defense.  Shattering  thla 
economic  defense  is  as  dangerovis  as  depriving  our  people  of  the 
security  of  adeqxiate  national  defense  against  foreign  aggression. 

We  have  a  tariff  on  agricultural  products  to  protect  the  Amer- 
ican, farmer.  If  there  were  no  protective  duty,  we  would  find 
foreign  wheat  and  other  commodities  pouring  Into  our  metropol- 
itan centers.  We  would  see  great  areas  of  the  beet-sugar  States 
made  barren.  Into  our  seaboard  regions  would  come  butter  and 
other  dairy  products  from  Europe  and  the  range  lands  of  Soutli 
America;  Australia  and  South  Africa  would  send  us  wool  and 
hides  to  the  detriment  of  American  sheep  and  cattle  raisers. 

Free-traders  claim  that  admitting  goods  without  a  tariff  permits 
the  city  wage  earner  to  be  supplied  with  the  necessities  of  life 
at  a  low  price.    The  free-trader  forgets,  however,  that  when  we 
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turn  tbe  Anterlcan  market  over  to  fcMreign  goods  which  iindersell 
the  conunoditles  made  by  the  American  wage  earner,  there  Is 
no  demand  for  the  tatter's  product;  he  loses  his  Job  and  the  net 
resiilt  Is  Increased  unemployment. 

That  would  never  aid  recovery;  It  would  have  the  opposite 
effect.  With  decreased  purchasing  power  the  wage  earner  would 
be  unable  to  buy  the  products  of  American  industry  and  Ameri- 
can agriculture  and  the  depression  would  only  be  aggravated. 
In  short,  a  lowering  of  tariffs  would  mean  extending  an  invitation 
to  foreign  nations  to  dump  their  cheap  products  on  our  shores, 
thereby  bringing  our  livmg  standards  down  to  those  of  alien 
lands. 

Passage  of  the  bill  now  pending  would  deal  one  of  the  most 
dangerous  blows  to  the  Constitution  which  has  been  threatened 
in  the  entire  administration  program.  The  Congress  has  abdi- 
cated much  of  lt«  constitutional  power  to  the  Executive  under 
the  guise  of  emergency.  With  disturbing  swiftness  since  last 
March  we  have  seen  our  liberties  vanishing  to  the  point  where  it 
Is  now  fair  to  question  whether  or  not  we  are  still  living  under 
a  representative  form  of  government.  If  this  bill  passes,  there 
will  be  no  question.  The  Journey  toward  Kxecutive  dictatorship 
will  be  virtually  ended — so  far  have  we  gone  from  government  of, 
for,  and  by  the  people  to  a  government  by  Executive  flat  and 
unchecked  bureaucracy. 

Under  the  Constitution  the  tariff-making  authority  Is  lodged 
In  the  Congress,  which  is  in  turn  res[>onsible  to  the  people.  Now. 
however.  Congress  is  directed  to  give  the  President  absolute  power 
to  effect  trade  agreements  without  knowing  what  kind  of  pacts 
will  be  made,  without  knowing  what  indiistrles  will  be  sacrlflced, 
without  kjQowlng  anything  at  all  beforehand.  Regardless  of  the 
action  taken  by  the  Executive,  Congress  would  be  helpless.  Nor 
is  this  vaet  delegation  of  p>ower  considered  as  emergency  legislation. 
It  is  to  be  a  permanent  innovation. 

It  has  been  the  policy  of  the  administration  to  hold  out  glitter- 
ing promises  of  prosperity  to  gain  sui>port  for  its  measures.  The 
trade-agreement  argxunents  now  advanced  are  In  line  with  this 
practice.  We  are  told  that  our  export  trade  will  go  far  toward 
restoring  prosperity,  notwithstanding  the  fact  that  not  more  than 
6  to  7  percent  of  our  total  production  is  sold  abroad.  Ninety  to 
ninety-five  percent  of  all  American  production  is  sold  in  the  Amer- 
ican market,  and  that  market  must  be  preserved  for  the  American 
people.  Otherwise  there  can  be  no  return  to  prosperous  times. 
We  have  been  witnessing  the  rise  of  dictatorship  and  the  decline  of 
constitutional  government,  step  by  step,  with  the  passing  of 
legislation  clothing  the  Executive  with  autocratic  power.  Unless  a 
halt  Is  called  on  such  procedure,  representative  government  In 
America  will  soon  have  perished. 

The  methods  pursued  In  this  proposed  legislation  give  rise  to 
grave  suspicion.  The  bill  was  drawn  by  someone  In  the  executive 
department  of  the  Government  and  sent  to  the  Hoiise  of  Repre- 
sentatives for  Introduction — although  the  constitutional  and 
traditional  procedure  is  for  Congress  to  Initiate  and  to  pass  legis- 
lation. On  March  5  It  was  announced  that  hearings  would  be 
held  beginning  March  8 — the  hearings  to  last  1  week.  The  ad- 
ministration had  a  year  to  prepare  for  these  hearings,  while  those 
who  might  be  opposed  to  the  plan  were  given  only  3  days'  notice 

While  the  hearings  were  being  conducted,  Mr.  Sayre.  Assistant 
Secretary  of  State,  who  is  reported  to  have  drafted  the  bill, 
appeared.  He  was  asked  If  he  could  give  the  committee  some 
Idea  of  the  bargaining  that  would  be  undertaken.     He  said: 

"  *  *  *  I  don't  fe^  that  It  is  quite  possible  to  reveal  the 
approaches  the  foreign  governments  made  in  confidence  to  the 
State  Department.  I  think,  really,  sir.  It  would  not  be  politic  or 
wise  or  fair  to  reveal  such  approaches  as  have  been  made." 

Here  we  have  a  member  of  our  own  State  Department  admit- 
ting that  foreign  approaches  have  been  made  to  our  Government, 
yet  he  refuses  to  disclose  the  slightest  information  as  to  the 
character  of  those  approaches,  even  to  the  direct  representatives 
of  the  people. 

The  bill  would  empower  the  President  to  enter  Into  reciprocal 
agreements  without  advising  with  or  consulting  Congress  either 
before  or  after  the  agreements  are  mad  ■.  This  vast  authority 
would  not  only  be  given  to  the  Executive  but  he  would  be  per- 
mitted to  exercise  it  secretly  and  as  he  alone  saw  fit.  The  con- 
stitutional power  of  the  Senate  to  ratify  treaties  would  then 
become  a  dead  letter. 

Thus  the  administration  takes  another  step  forward  In  bxireau- 
cratic  control;  authority  is  to  be  placed  In  the  Executive,  who  in 
turn  must  delegate  much  of  it  to  subordinates  and  bureaucrats 
who  are  not  selected  by  nor  responsive  to  the  electorate. 

The  j>endlng  legislation  is  inconsistent  with  the  President's  own 
recovery  program  which  is  in  itself  nationalistic.  This  propoeed 
measure  in  its  pxirpose  and  scope  would  be  another  step  toward 
Internationalism,  whereas  the  present  recov«7  effort  must  be 
essentially  nationalistic.  Efforts  have  been  made  to  ralae  the 
wages  of  labor  and  to  shorten  the  working  week.  To  do  this,  em- 
ployers have  had  to  face  Increased  costs  and  the  resiUt  has  been 
a  rise  in  prices  to  the  constmaer.  It  would  seem  that  the  logical 
concomitant  of  the  recovery  program  would  be  an  increase  rather 
than  a  decrease  in  tariff  rates  for  the  adequate  protection  of  the 
American  wage  eamn. 

We  are  living  In  a  world  replete  with  rabid  nationalism.  Quotas, 
embargoes,  and  trade  limits  are  the  order  of  the  day.  The  more 
progressive  countries  of  the  world  are  becoming  more  self- 
contained.  They  are  manufacturing  more  goods  which  they  for- 
merly had  imported,  and  are  producing  agricultural  commodities 


formerly  brought  in  ttam  other  lands.  Roir  can  we,  with  prudence 
and  safety,  embark  on  a  policy  which  directly  controverts  our 
own  recovery  program  and  which  is  out  of  tune  with  the  times? 

The  alleged  purpose  of  the  contemplated  agreements  is  to  In- 
crease ovir  export  trade.  But  In  order  to  augment  this  trade,  we 
wovild  be  compelled  to  make  certain  conoession& — such  conces- 
sions would  be  in  the  form  of  lower  duties  on  now  dutiable  pro- 
ducts. This  would  in  effect,  of  covmc,  be  letting  down  the  bars 
for  foreign  dumping.  It  naturally  follows  as  an  inescapable  con- 
sequence that  some  of  our  industries  would  have  to  be  sacrlQed. 

But  what  industries  are  to  be  scrapped  or  guillotined  for  the 
sake  of  this  burst  of  export  trade?  No  answer  has  been  made  to 
this  question,  altliough  It  has  repeatedly  been  propounded  by  ob- 
jectors to  the  bill.  Under  the  proposed  measure  an  industry  would 
not  know  Its  fate  untU  the  new^>apers  announced  that  a  trade 
agreement  had  been  secretly  consummated.  It  would  not  know 
the  provisions  of  any  proposed  agreement  untU  the  matter  was 
signed,  and  then  It  might  perchance  be  forced  to  dismantle  Its 
plants  and  discharge  its  employees. 

Under  this  iniquitous  proposal  factories  would  be  closed  and 
farm  lands  in  many  sections  laid  waste  by  the  dumping  of  foreign 
goods  on  our  shores.  TbxiM  every  American  Industry  and  great 
sections  of  our  farm  areas  are  subjected  to  the  threat  of  being 
arbitrarily  condemned  to  death  without  a  hearing,  without  a  trial, 
without  recoiu^e  or  appeal  from  the  verdict  of  the  executioner. 
Such  practice  would  be  un-American  and  opposed  to  the  Ameri- 
can tradition  of  fair  play. 

It  is  said  by  the  President  that  "  no  sound  and  Important 
American  interest  will  be  Injuriously  disturbed."  But  this  assur- 
ance Is  not  convincing.  We  cannot  hope  to  make  great  gains  in 
the  export  market  imless  some  American  industries  and  the 
American  farmer  are  sacrificed.  The  bulk  of  our  principal  impmts 
is  now  on  the  free  list  and  hence  not  available  for  the  purpoaea 
of  tariff  bargaining. 

Accordingly  it  would  seem  to  be  better  policy  to  use  this  free 
list  as  a  lever  to  force  or  threaten  duties  In  return  for  concessions 
from  foreign  goveriunents  rather  than  to  reduce  the  duties  whldi 
form  a  bulwark  of  protection  to  our  pe(^>le. 

The  Internationalists  forget  that  tlie  greatest  market  In  the 
world  Is  our  own  American  market.  Real  recovery  lies  in  the  path 
that  will  devek^  fully  this  nuurket  and  put  the  millions  of  unem- 
ployed to  work.  From  90  to  95  percent  of  our  total  trade  is  in  the 
domestic  market — the  rest  ts  In  the  export  field.  The  importance 
of  the  home  market  is  such  that  we  should  not  allow  oxirselves  to 
be  placed  Ln  the  position  of  having  the  tail  wag  the  dog.  Let  us 
face  the  facts.  Our  foreign  trade  will  decrease  in  comparison  as 
foreign  countries  become  more  and  more  self-contained  through 
added  development  of  their  own  manufactures  and  increased  pro- 
duction of  their  own  agticxiltural  conunoditles.  The  fact  is  that 
the  heyday  of  foreign  trade  is  past-^we  must  look  to  the  American 
market  and  develop  our  domestic  trade  to  the  utmost. 

One  of  the  most  pernicious  effects  which  would  undoubtedly 
follow  passage  of  this  bill  is  cancelatton  of  the  war  debts.  Of 
course,  such  a  step  Is  directly  opposed  to  the  sentiment  and  the 
wishes  of  the  American  people.  It  has  been  widely  reported  in 
the  press,  and  not  denied,  that  Europe  expects  reciprocal  trade 
pacts  to  be  the  first  step  to  reduction  or  canoelation  of  their  obli- 
gations to  the  American  people. 

Europe  demands  two  things  in  return  for  trade  concessions — 
lowering  of  our  protective  barriers  and  canoelation  or  drastic  re- 
duction of  the  «ar  debts.  That  the  administration  has  given  the 
debtor  nations  considerable  encoxiragement  in  this  direction  is 
not  seriously  disputed. 

It  has  been  reported  by  the  press  throughout  the  country,  and 
not  denied,  that  Eiiropc-  was  given  to  understand  that  the  Presi- 
dent Intended  to  ask  for  power  to  negotiate  trade  treaties  in  order 
that  the  final  settlement  of  the  war-debt  problem  wovild  be  taken 
out  ot  the  hsoids  of  Congress.  The  advocates  ot  cancelation  aver 
that  no  settlement  can  be  made  of  the  debt  problem  until  we 
alter  our  trade  and  tariff  policy — ^they  say  that  the  debt  question 
will  be  settled  when  the  Executive  gets  complete  authority  to  ne- 
gotiate reciprocal  trade  agreements.  This  bill  provides  such  power; 
and  if  enacted,  we  might  as  well  bid  goodbye  to  the  billions  of 
dollars  due  the  American  taxpayers  from  Europe. 

To  sximmarize  briefly,  the  pending  bill  should  be  defeated 
because: 

It  Is  one  more  step  toward  absolute  dictatorship. 

It  Is  not  consistent  with  the  traditional  and  constitutional 
practices  of  representative  government. 

It  contains  a  potential  death  threat  to  American  Industry  and 
American  agriculture  and  can  only  mean  the  inevitable  lowering 
of  the  American  wage  scale  and  the  American  standard  of  living. 

It  is  not  consistent  with  our  own  recovery  program  or  with 
the  trend  of  world  affalra. 

It  would  mean  drastic  reduction  and  perhaps  cancelation  of  the 
war  debts. 

It  Is  our  business  to  get  out  of  the  depression  and  back  to 
prosperous  times.  Pssesge  of  this  proposed  measure  would  only 
add  to  our  difficulties. 

IXXCUTIVB  SESSXOV 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  8«nate 
proceed  to  the  consideratiCHi  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  confiidfration  of  executive  business. 
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■xpoRTs  or  coMxrrms 

The  VICE  PRESIDENT.  Reports  of  committees  are  in 
order. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations: 

Carol  H.  Foster,  of  Maryland,  now  a  Foreign  Service  offi- 
cer of  class  4  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America;  and 

George  S.  Messersmith,  of  Delaware,  to  be  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  United  States  of 
America  to  Austria. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favoraldy  the  following  nominations: 

J.  Charles  Dennis,  of  Washington,  to  be  United  States 
attorney,  western  district  of  Washington,  to  succeed  An- 
thony Savage,  resigned;  and 

James  M.  Simpson,  of  Washington,  to  be  United  States 
attorney,  eastern  district  of  Washington,  to  succeed  Roy  C. 
Fox,  whose  resignation  was  effective  at  the  close  ot  February 
28.  1934. 

Mr.  McADOO.  from  the  Committee  on  Patents,  reported 
favorably  the  following  nominations: 

Leslie  Frazer.  of  Utah,  to  be  Assistant  Commissioner  of 
Patents  vice  Fred  M.  Hopkins;  and 

Brjran  M.  Battey.  of  New  York,  to  be  Assistant  Com- 
missioner of  Patents  vice  Millard  J.  Moore,  retired. 

Mr.  McKELLAR.  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  reported  favorably  tt\e  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  ireports  wlQ  be  placed  on 
the  calendar. 

assistaut  coMacssxomni  or  PATXirrs 

Mr.  KINO.  Mr.  President.  I  auk  unanimous  consent  for 
the  present  consideration  of  the  nomination  of  Leslie  Frazer. 
of  Utah,  to  be  Assistant  Commissioner  of  Patents.  I  have 
spoken  to  the  leader  upon  the  other  side,  the  Senator  from 
Oregon  [Mr.  McNaktJ.  and  he  has  stated  that  that  is  agree- 
able to  him. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Utah?    The  Chair  hears  none. 

The  question  Ls  on  the  confirmation  of  the  nomination 
of  Mr.  Frazer.  Without  objection,  the  nomination  is  con- 
flrmed. 

The  calendar  is  in  order. 

rXDCSAL  HOm  LOAir  MXK  BOARS 

Tlie  legislative  clerk  read  the  nomination  of  Fred  W. 
Catlett.  of  Washington,  to  be  a  member  of  the  Federal 
Home  Loan  Bank  Board. 

Hie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

THX  JTJDICIART 

The  legislative  clerk  read  the  nomination  of  William  T. 
Mahoney  to  be  United  States  miirshal  for  division  no.  1. 
district  of  Alaska. 

The  VICE  PRESIDENT.    Without  objection,  the  nomina 
tion  is  confirmed. 

rosncASTEss 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
tliat  the  nominations  of  postmasters  in  Alabama  and  Arkan- 
sas, on  the  first  page  of  the  calendar,  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  Itie  Chair 
hears  none,  and  the  nominations  referred  to  are  confirmed 
en  bloc. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters in  Georgia.  Iowa.  Missouri,  and  New  Hampshire, 
appearing  on  page  2  of  the  calendar,  may  be  passed  over. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  referred  to  will  be  passed 
over. 

Mr.  McKELLAR  The  remainder  of  the  nominations  on 
that  page  should  be  confirmed;  and  on  page  3,  those  in  New 
York  and  North  Dakota  should  be  confirmed,  and  those  in 
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Oklahoma  and  Oregon  should  remain  on  the  calendar.    My 

reason  for  this  request  is  that  by  mistake  one  of  the  Senators 
from  each  of  the  States  where  the  nominations  are  held  over 
was  not  consulted. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee?  The  Chair  hears  none. 
The  nominations  for  which  the  Senator  asks  confirmation 
are,  without  objection,  confirmed  en  bloc.  The  others  are 
passed  over. 

m   THE    ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
for  appointments  and  promotions  in  the  Regular  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

MARINS  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
for  promotions  in  the  Marine  Corps. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest 
that  the  same  order  be  made  with  respect  to  the  nominations 
for  promotions  in  the  Marine  Corps. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc 

PXTBUC  HEALTH  SnVICS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions for  promotions  in  the  Public  Health  Service. 

Mi.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  nominations  in  the  Public  Health  Service  be  confirmed 
en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc 

RKCKSS  TO  MONDAY 

Tlie  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  take  a  recess  until  Monday  next  at  12  o'clock 
noon. 

The  motion  was  agreed  to;  and  (at  6  o'clock  pjn.)  the 
Senate  took  a  recess  until  Monday.  April  2.  1934.  at  12 
o'clock  meridian. 


CONPIRMA'nONS 

Executive  nominations  confirmed  by  the  Senate  March  29 

(.legislative  day  of  Mar.  28),  1934 

Mkmbkr  or  THE  Fkderai.  Homi  Loan  Bank  Board 

Fred  W.  Catlett  to  be  a  member  of  the  Federal  Home  Loan 
Board. 

Assistant  Commissioner  or  Patents 

Leslie  Frazer  to  be  Assistant  Commissioner  of  Patents. 

United  States  Marshal 

William  T.  Mahoney  to  be  United  States  marshal  for 
division  no.  1.  District  of  Alaska. 

Public  Health  Service 
to  be  passed  assistant  s17rgeons 
Mason  V.  Hargett  Erwin  W.  Blatter 

Cassius  J.  Van  Slyke  Russell  Thomas 

Appointment  by  Transter  in  the  Regxtlar  Army 
to  air  corps 
Second  Lt.  William  Gordon  Beard. 
Second  Lt.  Julian  Merrltt  Chappell. 
Second  Lt.  John  Joseph  Hutchison. 
Second  Lt.  Arnold  Leon  Schroeder. 
Second  Lt.  John  Francis  Wadman. 

Promotions  in  the  Regular  Army 

Ned  Bernard  Rehkopf  to  be  colonel.  Field  Artillery. 
Thruston  Hughes  to  be  lieutenant  colonel.  Adjutant  Gen- 
eral's Department. 
Benjamin  Bowering  to  be  major.  Coast  Artillery  Corps. 
Charles  Theodore  Skow  to  be  captain.  Air  Corps. 
John  Jordan  Morrow  to  be  first  lieutenant.  Air  Corps. 
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Mercer  Christie  Walter  to  be  first  lieutenant.  Field  Ar- 
tUksry. 

Theodore  John  Dayharsh  to  be  first  lieateoant.  Coast 
Artillery  Corps. 

^  PsoKonoifs  nf  thk  Natt 

MARINX  COSPS 

John  EL  Russell  to  be  major  general  commandant  of  the 
Marine  Corps. 
Harry  Lee  to  be  major  genoral  (temporary) . 
Douglas  C.  McDougal  to  be  brigadier  generaL 
John  Dixon  to  be  lieutenant  colonel. 
James  B.  Hardie  to  be  captain. 
William  R.  Williams  to  be  first  lieutenant. 
Roger  T.  Carleson  to  be  first  lieutenant. 
Frank  G.  Dailey  to  be  first  lieutenant. 
Douglas  C.  McDougal.  Jr..  to  be  second  lieutenant. 

PosncAsmts 

ALABAMA 

Thomas  S.  Christian.  Alexander  City. 
James  F.  Creen.  Jr.,  Blue  Mountain. 
Francis  O.  Rowland,  Childersburg. 
Lewis  A.  Elasterly,  Hayneville. 
Julian  J.  Chamblisa,  Hurtsboro. 
William  C.  Steams.  Lanett. 
John  W.  Johnson,  Langdale. 
Maurice  F.  Law,  Linden. 
Jesse  B.  Adams,  Ozark. 
James  R.  Moody,  Russellvflle. 
Settle  T.  Porstw",  Thomasville. 
Feme  W.  Rainer,  Union  Springs. 
Roy  G.  Carpenter,  Winfleld. 

ARKANSAS 

William  W.  Harris,  Earl. 
Ambrose  D.  McDaniel,  Forrest  City. 
Harmon  T.  Gri£Dn,  Lake  City. 
Sue  M.  Brown,  Luxora. 
Elmer  McHaney,  Marmaduke. 

KAirSAS 

Samuel  N.  Nunemaker,  Hesston. 

MICHIGAlf 

Wank  C.  Jarvis.  Grand  Rapids. 

NEW   YORK 

Thomas  J.  Hartnett,  Hempstead. 
Fannie  Schwartz,  Long  Beach. 
Thomas  F.  Clancy,  Wantagh. 

NORTH   DAKOTA 

Harold  R.  McKechnie,  Calvin. 
Anthony  Hentges.  Michigan. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  March  29,  1934 

The  House  met  at  11  o'clock  a.m. 
The    Chaplain,    Rev.    James    Shera    Montgomery, 
offered  the  following  prayer: 

Almighty  God,  draw  near  to  all  who  need  wisdom  and 
direction;  throw  Thy  light  upon  all  the  scenes  of  our  lives 
and  give  good  cheer  to  any  who  may  sit  in  darkness. 
Heavenly  Father,  TlKni  dost  call  us  to  a  life  of  service 
without  pride  or  fear,  without  self-will  or  murmuring,  and  it 
requires  obedience  to  Thy  h<Ay  wHl  and  law.  Do  "nioTi  arm 
us  with  the  might  of  ctmviction,  with  the  sternness  of 
principle,  and  with  constancy  of  purpose.  O  help  us  to 
seek  and  to  strive  for  the  supreme  gifts  of  life,  namely,  a 
I)eaceful  conscience,  a  pure  heart,  and  a  clean  character. 
Blessed  Lord,  we  rejoice  that  behind  Thee  there  Is  supernal 
glory  and  with  Thee  there  is  all  the  fullness  of  beauty, 
mercy,  and  love.  O  God,  we  wait;  we  pray  In  reverent 
humility  as  we  approach  the  dark  of  Calvary's  Cross.  Oh, 
may  we  bow  down  and  feel  the  sovereignty  of  the  uttermost 
depths  of  divine  love.   At  this  altar  of  heaven's  and  earth's 


utmost  sacrifice,  every  sin  of  human  experience  Is  con- 
demned and  every  inspiration  that  saves  flows  from  our 
Savior's  breast.  O  Immortal  Love:  It  tempers  the  fiery 
law.  in  it  faults  are  forgiven,  sorrows  are  borne  together,  and 
struggles  are  shared.  C^  let  the  whole  earth  move  toward 
its  majesty  and  power.  Through  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

mtssACK  nox  thz  skvats 

A  message  from  the  Senate,  by  Mr.  Home,  its  enndling 
clerk,  announced  that  the  Senate  having  proceeded  to  re- 
consider the  bill  (HJl.  6663)  entitled  "An  act  making  ap- 
propriations for  the  Executive  Offlce  and  sundry  indepen- 
dent executive  bureaus,  boards,  commissions,  and  oflkes. 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses." returned  by  the  President  o<  the  United  States  to 
the  House  of  Representatives,  in  which  it  originated,  with 
his  objections,  and  passed  bj  the  House  on  a  reconsideration 
of  the  same,  it  was 

Retolved,  That  the  aald  blU  pum,  two  thlnU  d  tha  a«n«ton 
present  having  voted  in  the  alBnnativa. 

The  message  also  announced  that  the  Senate  agrees  to  the 
rep(Mrt  of  the  committee  of  ccmf  erence  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (HJl.  7599)  to  provide  emergency  aid  for  the 
repair  or  reconstruction  a!  homes  and  other  property  dam- 
aened  by  earthquake,  tidal  wave,  flood.  tcHnado,  <»-  cyclone 
in  1033  and  1934. 

The  message  also  announced  that  the  Smate  agrees  to  the 
report  of  the  ctwamittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.R.  7478)  to  amend  the  Agricultural  Adjust- 
ment Act  so  as  to  include  cattle  as  a  basic  agricultiu'al  com- 
modity, and  for  other  purposes. 

ST7GAS  COHTXOL 

Mr.  KLEBERG.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Agriculture.  I  ask  unanimous  consent  that  that 
committee  may  be  allowed  to  sit  during  sessions  of  the 
House  today  and  tomorrow  azxl  that  it  may  file  not  later 
than  midnight  tomorrow  a  report  on  the  bill  HJl.  8861.  to 
include  sugar  beets  and  sugar  cane  as  basic  agricultural 
commodities  under  the  Agricultural  Adjustment  Act.  and 
for  other  purposes. 

Mr.  KNUTSON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  gentleman  referring  to  the  biU  HJl.  8861,  intro- 
duced by  the  gentleman  from  Texas  IMr.  JonxsI  on  yester- 
day? 

Mr.  KLEBERG.    Tes. 

Mr.  ICNUTSON.  And  are  we  to  understand  that  the  Com- 
mittee on  Agriculture  will  conclude  hearings  on  this  impor- 
tant legislation  in  2  days? 

Mr.  KLEBERG.    The  hearings  have  been  concluded. 

Mr.  KNUTSON.  Are  not  the  sugar  people  to  be  given  an 
opportunity  to  be  heard? 

Mr.  KLEBERG.  I  mi^  say  to  the  gentleman  from  Bfinne- 
sota  that  the  hearings  on  the  bill  have  been  concluded;  and 
my  pending  request  is  submitted  by  the  unanimniis  direction 
of  the  entire  committee,  now  in  session. 

Mr.  KNUTSON.  Over  how  long  a  Ume  did  the  hearings 
extend? 

Mr.  KLEBERG.  I  cannot  give  the  gentleman  the  exact 
niunber  of  days,  but  the  hearings  extended  over  the  past  2 
or  3  weeks. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  VINSON  of  Kentu(±y.  Do  I  understand  the  gentle- 
man from  Minnesota,  who  has  diown  interest  in  the  sugar- 
beet  question,  wants  to  prevent  a  committee  of  the  House 
from  considering  this  important  question? 

Mr.  KNU'i'SON.  I  want  to  know  whether  or  not  this  mat- 
ter has  had  proper  oHiskleration  in  the  committee;  and  I  am 
asking  for  inf carnation. 

Mr.  KLEBERG.    I  aamre  the  gentleman  that  it  has. 
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Mr.  KNirrSON.  I  would  like  to  get  the  opinion  of  the 
gentleman  from  Michigan  I  Mr.  WooDRurrl. 

Mr.  WOODRDPP.  Mr.  Speaker,  is  the  bill  under  discus- 
sion HH.  8861.  the  bill  introduced  yesterday  afternoon  by 
the  gentleman  from  Texas  [Mr.  Jomcsl? 

Mr.  KLEBERG.  WhUe  I  cannot  give  the  genUeman  the 
exact  number,  that  is  the  bill. 

Mr.  WOODRUFF.  Do  I  understand  the  gentleman  to  say 
that  the  committee  has  given  this  bill  the  proper  amount  of 
consideration? 

Mr.  EX£BERO.  I  may  say  that  the  committee  has  given 
it  full  and  complete  consideration  for  2  or  3  weeks. 

Mr.  WOODRUFF.    I  read  this  bill  this  morning,  and 
shall  be  greatly  surprised  if  the  gentleman  assures  me  now 
that  every  member  of  this  committee  has  even  read  this 
bill. 

Mr.  KLEBERQ.  I  may  suggest  to  the  gentleman  from 
Michigan  that  this  bill  is  the  actucl  result  of  over  3  weeks' 
exhaustive  study  and  hearings  on  this  matter. 

Mr,  WOODRUFF.  Do  I  understand  the  gentleman  fro: 
Texas  to  say  that  the  bill  has  the  approval  of  the  membe 
of  the  House  Committee  on  Agriculture? 

Mr.  KLiEBERO.  I  am  asking  permission  now  for  thi 
committee  to  sit  during  the  sessions  of  the  House  today  ani 
t<»norrow  in  order  that  the  committee  may  go  over  thi 
bill  again  and  see  whether  it  should  be  changed  or  amend 
in  any  detail. 

Mr.  WOODRUFF.  Mr.  Speaker,  reserving  the  right  to 
object,  in  view  of  the  fact  the  committee  is  inclined  to  give 
this  bill  further  consideration  than  it  has  already  received, 
because  it  could  not  already  have  received  much  considera- 
tion inasmuch  as  it  was  introduced  only  yesterday  afternoon, 
I  do  not  intend  to  press  my  objection  but  would  like  some 
information. 

Mr.  KLEBERO.  I  may  suggest  to  the  gentleman  that 
the  bill  to  which  he  refers  happens  to  be  in  accordance 
with  the  procedure  of  representative  government,  and  the 
committee  Joined  in  ordering  my  request  today  by  the 
chairman  of  the  committee. 

Mr.  WOODRUFF.  Does  the  gentleman  go  so  far  as  to 
assure  the  House  that  the  provisions  of  this  bill  meet  the 
approval  of  every  member  of  the  Committee  on  Agriculture? 

Mr.  KLEBERO.  I  might  suggest  to  the  gentleman  from 
Michigan  that  the  unanimous  consent  I  have  sought  is 
asked  by  direction  of  the  committee  and  for  the  purpose 
of  giving  the  committee  time  in  which  to  go  over  this  sub- 
ject again*  although  it  has  already  been  gone  over  in  great 
detail.  In  addition,  may  I  say  to  the  gentleman  from 
Michigan,  it  is  important  to  aU  interested  In  sugar  produc- 
tion and  the  sugar  industry  of  the  United  States  to  have 
this  bill  passed  as  expeditiously  as  possible. 

Mr.  WOODRUFF.  I  do  not  agree  with  the  gentleman. 
I  still  reserve  the  right  to  object,  Mr.  Speaker. 

Mr.  B3^UTSON.    Let  us  have  a  little  more  Information. 

Mr.  WOODRUFF.  Mr.  Speaker,  reserving  the  right  tc 
object.  I  think  perhaps  we  can  expedite  business  if  the 
gentleman  will  be  a  little  patient.  Tlie  gentleman  having 
said  that  the  monbers  of  the  Committee  on  Agriculture 
desire  more  time,  not  having  given  this  particular  bill  the 
consideration  they  wish  to  give  it,  I  shall  not  object. 

Mr.  BXEBERG.  I  have  previously  made  the  statement 
that  the  bill  is  the  result  of  a  most  complete  and  exhaustive 
study.  Hearings  were  held  on  this  question  and  I  am  here 
representing  the  committee  in  making  this  request. 

Mr.  WOODRUFF.  The  gentleman  has  addressed  him- 
self to  me. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  ask  for  the 
regular  order. 

Mr.  KNUTSON.    Tlie  regular  order  would  be  a  no  quorum. 

Mr.  BTRNS.  If  the  gentleman  wants  to  oppose  what  the 
sugar-beet  representatives  want  he  may  make  a  point  of  no 
quorum. 

Mr.  KNUTSON.  I  want  to  get  some  Information.  I 
have  looked  this  bin  over  and  it  Is  a  drastic  piece  of  legtsU' 
tion.  May  I  ask  the  gentleman  from  Texas  if  this  bill  was 
drafted  by  the  Committee  on  Agriculture? 


Mr.  KLEBERO.  I  repeat  that  this  bill  Is  the  result  of 
exhaustive  hearings  and  the  bill  we  hav»H  under  considera- 
tion we  are  anxious  to  report  not  later  than  tomorrow 
night. 

Mr.  WOODRUFF.  This  bill  was  not  drawn  by  the  Com- 
mitt^  on  Agriculture,  it  was  drafted  in  the  Department  of 
Agriculture  and  sent  up  here  to  be  introduced  by  the  gentle- 
man from  Texas  [Mr.  Jones]. 

Mr.  KLEBERG.  I  can  only  ^peak  for  one  member  of  the 
committee,  so  far  as  the  gentleman's  statement  is  con- 
cerned, but  I  represent  the  committee  insofar  as  this  unani- 
mous-consent request  is  concerned. 

Mr.  McGUGIN.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  how  long  the  hearings 
were? 

Mr.  KLEBERG.  I  could  not  give  the  gentleman  the  exact 
number  of  days,  but  at  least  2  or  3  weeks. 

Mr.  McGUGIN.  The  committee  has  had  it  long  enough 
to  reach  the  determination  that  the  ax  is  to  be  laid  to  the 
American  sugar  industry, 

Mr.  KLEBERG.  The  gentleman  is,  of  course,  entitled  to 
his  unsuppwrted  opinion.    He  will  oppose  relief,  I  am  sure. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  demand  the 
regular  order. 

The  SPEAKER.  The  regular  order  is  demanded.  Is 
there  objection  to  the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

NAZI   PROPAGANDA   INVESTIGATION 

Mr.  KRAMER.  Mr.  Speaker,  I  present  a  privileged  re- 
port on  House  Resolution  199  (Rept.  No.  1103)  from  the 
Committee  on  Accoimts  and  ask  for  its  immediate  consid- 
eration. 

The  Clerk  read  as  follows: 

House  Resolution  199 
Resolved.  That  the  expenses  of  conducting  the  Investigation 
authorlaed  by  H.Re8.  198.  Incurred  by  the  special  committee  ap- 
pointed to  investigate  Nazi  propaganda  activities  In  the  United 
States  and  related  questions,  acting  as  a  whole  or  by  subcommit- 
tee, not  to  exceed  $25,000,  Including  expenditures  for  the  employ- 
ment of  experts,  and  clerical,  stenographic,  and  other  assistants, 
shall  be  paid  out  of  the  contingent  fund  of  the  House  on  vouchers 
authorized  by  such  committee,  signed  by  the  chairman  thereof, 
and  approved  by  the  Ck>mmlttee  on  Accounts;  and  the  head  of 
each  executive  department  is  hereby  requested  to  detail  to  said 
special  committee  such  niunber  of  legal  and  expert  assistants 
and  investigators  as  said  committee  may  from  time  to  time  deem 
necessary. 

With  the  following  amendments: 

In  line  5,  strike  out  the  figures  "  $25,000  "  and  insert  the 
figures  "  $10,000  ".  and  at  the  end  of  the  resolution  add  the 
following:  "  that  the  ofBcial  committee  reporters  shaU  be 
used  at  all  hearings  held  in  the  District  of  Columbia." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  imderstand  this  resolution  is  presented  with  the  full  ap- 
proval of  the  Committee  on  Accounts? 

Mr.  KRAMER.     Tes. 

Mr.  SNELL.  And  nothing  is  said  about  the  number  of 
investigators  to  be  employed? 

Mr.  KRAMER.    No. 

Mr.  SNELL.  Of  course  the  Committee  on  Accounts  is 
justified  in  bringing  this  resolutton  in  because  the  House 
itself  authorized  the  investigation,  so  I  do  not  see  that  there 
is  anything  else  to  be  done  about  the  matter. 

Mr.  KRAMER.  Mr.  Speaker,  I  move  the  previous  question 
on  the  amendments  and  the  resolution. 

The  committee  amendments  were  agreed  to. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

THX  SO-CALLED  "  SOLDIERS'  BONUS  " 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  radio 
address  which  I  made  over  the  radio  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Ihere  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  foUowing  address 
delivered  by  myself  over  the  General  Broadcasting  System's 
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network  March  28,  1934.  at  9:30  PJXL,  on  the  subject  The 
ao-eaUed  "  SdcUers'  Bonus  ": 

Ladles  and  gentlen^en  of  the  radio  audience,  March  12,  1934, 
the  House  of  RepreflentatlTes  by  a  vote  of  295  for,  to  125  against, 
passed  the  bUl  H.R.  1.  providing  for  the  ftill  axMl  immediate  pay- 
ment in  cash  of  the  adjusted-serrlce  certificates.  This  bill  la  now 
pending  in  the  United  States  Senate,  and  it  is  not  known  when 
that  body  wlU  act  upon  It. 

NOT    A   BOmXB — A   DKBT 

This  proposal  is  often  referred  to  as  the  "  bonus  bllL"  An  ad- 
justed-serrlce oertiBcate  does  zM>t  represent  a  bonus;  it  represents 
a  debt  that  has  been  acknowledged  by  Congress  to  a  veteran  of 
the  Woxld  War  for  services  rendered.  Three  million  six  hundred 
thoxisand  World  War  veterans  hold  these  ca-tiflcates;  the  average 
value  is  $1,000.  About  85  percent  of  the  certificates  have  been 
pledged  for  loans;  there  Is  a  remainder  dvie  at  this  time,  after 
deducting  prior  loans  and  Interest  to  October  1,  1931,  at  about 
•3,300,000,000. 

The  term  "  soldier  bonus  "  Is  a  misnomer;  It  is  a  soldier  debt. 

If  you  favor  paying  these  certificates  never  use  the  word 
"  bonus."  Tou  condemn  the  cause  you  advocate  if  you  do.  The 
words  "  adjusted-service  certificate  "  should  be  used  Instead. 

In  order  to  persuade  the  Congress  of  the  United  States  to 
enact  a  law  providing  for  the  full  cash  payment  of  the  adjusted- 
service  certificates  the  burden  is  upon  us  to  show  (1)  that  the 
face  value  of  each  certificate  is  really  {mat  due.  although  payable 
In  1945,  and  (2)  that  the  Oovemment  can  pay  the  debt  at  this 
time  without  detriment  to  the  gen»al  welfare.  We  made  that 
showing  in  the  House  of  Representatives  on  March  12.  last,  when 
the  bill  received  the  approval  of  that  body.  We  showed  further 
that  ttie  payment  of  the  debt  at  this  time  would  benefit  all  the 
peofde  of  the  Nation  and  promote  the  general  welfare. 

CBKTXnCASaS   VDB   OCTO^B    1,    ISSl 

When  the  war  was  over  bills  were  introduced  in  Congress  pro- 
▼tdlng  for  the  adjustment  of  the  pay  of  those  who  were  In  the 
mlUtary  service.  The  private  soldier  drew  $80  a  month  during  his 
service.  From  this  pay  deductions  of  from  $10  to  $20  a  month 
were  often  made  for  his  dependents,  $6.60  a  month  was  deducted 
for  a  Ufe-lnsoranoc  premium;  he  also  paid  for  altering  and  mend- 
ing his  clothing  and  shoes,  as  w^  as  other  incidental  expenses. 
After  thorough  and  dellboate  consideration  Congress  declared 
that  the  lowest  paid  civilian  laborer  during  the  war  received  be- 
tween $1  and  $1.25  more  per  day  for  services  than  the  veteran  re- 
ceived. C<mgre88,  on  three  different  occasions  passed  bills  confess- 
ing a  debt  to  the  veterans  for  adjusted  pay.  The  amount  agreed 
upon  was  $1  additional  for  each  day  one  served  in  the  United 
States  and  $1.25  a  day  additional  for  each  day  one  served  overseas. 
The  last  bill  which  passed  Congress  became  a  law,  but  Instead  of 
making  the  payment  in  cash  an  adjusted-service  certificate,  or  an 
I  O  U,  marked  "  negotiable ",  payaUe  in  20  years,  was  given 
to  the  veterans;  the  ones  who  were  entitled  to  receive  $50  or  less 
were  paid  in  cash.  In  this  bill  we  are  not  asking  for  the  25-percent 
Increase  for  waiting,  which  Congress  said  was  reasonable.  That 
part  U  eliminated.  If  a  veteran  is  given  the  $1  and  $1.25  a  day  as 
of  the  time  the  services  were  rendered,  with  a  reasonable  rate  of 
interest  from  that  time,  he  was  entitled  to  an  amount  equal  to 
the  face  or  maturity  value  of  his  adjusted -service  certificate 
October  1,  1931.  Therefore  the  certificates  were  really  due  Octolier 
1.  1931.  although  made  payable  In  1945. 

GOVKaznCENT'S    MONXT    PLANT 

We  have  In  Washington,  D.C.,  a  modem.  i^>-to-date  manufac- 
turing plant  employii^  4.500  people.  It  is  the  Bureau  of  Sn- 
graving  and  Printing.  Each  day  the  Bureau  of  Engraving  and 
Printing  turns  out  new  bills — paper  money,  the  same  kind  of 
money  you  are  using.  Eighty  percent  of  all  the  money  is  paper 
money.  The  Bureau  of  Engraving  and  Printing  turns  out  each 
year  between  three  and  five  billlfm  d<dlars  of  new  crisp  greenback 
money. 

It  is  true  that  a  large  amount  of  this  money  is  to  replace  old 
worn-out  bills,  but  a  substantial  part  of  it  is  new  additional 
money  that  is  being  printed  tor  the  national  banks  and  Federal 
Reserve  banlcs  when  they  deposit  Govemmeat  bonds  with  which 
to  get  that  money. 

I  wish  somebody  would  explain  to  me  how  it  is  safe  and  sound, 
and  you  are  not  jeopardizing  the  gold  standard  or  gold-reserve 
standard  or  the  soimd-money  system  for  the  banks  to  take  Grov- 
emment  bonds,  deposit  them  with  the  Secretary  of  the  Treasury, 
and  get  money  in  return  for  them,  and  yet  it  would  be  unsound 
and  unsafe  for  the  veterans  holding  Government  obligations  to 
do  the  same  thing. 

SAMS  b:zns  o»  monkt  now  nc  cnurouinoN 

This  bin  HJ3.  1  provides  that  United  States  notes  shall  be 
Issiied  to  pay  these  certificates.  That  is  the  same  kind  of  money 
that  is  in  circulation  today.  It  will  be  Just  exactly  like  the  money 
you  use  every  day.  It  will  be  backed  in  identically  the  same 
manner  as  the  present  United  States  notes.  The  Gold  Standard 
Act  of  1900  will  apply  to  this  money.  This  means  that  every 
dollar  at  the  money  that  is  Issued  will  be  backed  by  an  the  gold 
In  the  general  fund  of  the  United  States  Treasury,  and  we  have 
In  the  general  fund  of  the  Treasiiry  today  $8,ia6/XX),000.  Tou  wffl 
recaU  that  a  while  back,  in  connectloo  with  revaluation,  as  one 
witness  expressed  It.  the  Government  reached  out  into  thin  air 
and  drew  down  ahnost  $8,000,000,000  in  free  gold.  This  money  is 
in  the  Itcasury  at  the  United  States,  unallocated. 


and  unobligated.  Toa  can  lay  MMO.000.oeo  Mkto  for  the  alabO- 
ization  fvuad  and  stiU  have  enough  remaining  to  back  this  mooey 
with  a  40-percent  gold  reserve  and  stlU  have  ^enty  of  gold  left. 
So.  having  the  gold  to  back  the  money  to  pay.  and  the  itebt 
can  be  paid  without  a  bond  issue,  without  increasing  the  taxes, 
without  inciirrlng  any  other  obligation  in  any  fashion,  do  not 
you  think  that  we  are  fortunate  that  we  can  put  the  money  into 
drculatloa  In  this  manner  where  it  can  benefit  everybody? 

HOW  ocas  MOWST  OKT  INTO  CIBCmiATXONf 

The  Goverzuncnt.  und«r  existing  law,  sells  a  bank  a  thousand- 
dollar  bond  drawing  3% -percent  Interest,  or  $33.75  interest  for  a 
year.  The  bank  inunediately  redqwstts  the  bond  with  the  aaraa 
United  States  Treasury  that  sold  it  to  the  bank,  and  receives  tn 
return  therefcu:  $1,000  in  new  money.  PLtty  dollars  of  the  mcmey 
is  left  on  deposit  with  the  Treasury.  The  bank  gets  the  use  of 
the  money  and  also  gets  Interest  on  the  bonds  deposited.  There 
is  a  smaU  charge  of  one  half  of  1  percent  against  the  bank  for 
eipenses  in  connection  with  the  IssoaxKe  and  reissuance  of  the 
money.  Therefore,  banks  can  take  Oovcrument  obllgatkms  dus 
in  1945  and  receive  new  money  in  return  for  them,  and  at  the 
same  time  get  intnest  on  the  obligations.  Why  is  it  not  fair  to 
let  the  veteran  take  his  obligation,  made  payable  in  1945,  and 
receive  money  in  a  slmUar  manner?  llkere  is  no  difference  in  the 
two  obUgattons.  They  are  both  made  payable  in  1945;  they  are 
both  backed  by  the  credit  of  this  Katlon;  they  are  both  obligations 
of  ttkla  Nation.  Money  purchased  one.  services  purchased  the 
othn.    U  It  Is  fair  for  the  bank,  ft  is  t»tt  for  the  veterans. 

XT  TKXB  BILL  IB  BNACTKB 

Fin*.  It  WlU  aave  the  Ooewnment  more  ttiaa  a  biljlon  dotlan, 
or  $112,000,000  a  year  for  12  years.  It  wlU  not  oost  the  taq^yen 
one  cent,  but  wlU  save  theBa  over  a  bUllon  <loUazs. 

Second.  It  wlU  save  ths  Oovemment  more  than  $10,0004)00  la 
administration  expenses  of  the  A4Justed  Oompensatkm  Act  b»- 
tween  now  and  1945. 

Third.  It  win  pay  a  debt  heretofore  confessed  by  the  Govern- 
ment  to  the  veterans  for  servlees  rendered. 

Vtourtti.  It  WlU  be  crantinc  to  the  veterans  the  right  to  deposit 
a  Government  oMlgatlon  and  receive  In  return  therefor  new 
eorreney,  the  same  rl^t  that  is  now  enjoyed  by  federal  nescrrs 
banks  and  sU  nattonu  banks. 

Fifth.  It  win  prevent  the  veterans  from  losing  a  vmluable  equity 
by  releasing  them  from,  the  payment  of  compound  Interest  on 
their  loans.  Veterans  who  have  borrowed  60  percent  imder  the 
present  law  wlU  have  very  UtOe  remaining  In  1945.  It  is  not 
right  for  the  Oovemment  and  the  banks  to  consume  these  val- 
uable equities  by  requiring  the  veterans  to  pay  oompouzxd  interest 
on  ttielr  own  money. 

Sixth.  It  win  require  no  bond  taue.  no  Increase  In  taxits.  no 
additional  interest  payment  by  the  Oovemment.  The  debt  must 
be  paid  some  time.    Everybody  wlU  be  helped  If  it  is  paid  row. 

Seventh.  The  Treastzry  holds  in  the  general  fund  $S.I26.r/OOjOOO 
In  gold.  It  Is  unencumbered.  This  does  not  Include  the  gold 
owned  by  the  Federal  Reserve  banks.  This  is  sufficient  gold  to 
issue  $8,000,000,000  in  new  currency  without  reducing  the  gold 
reserve  less  than  40  percent.  No  nation  on  earth  has  ever  claimed 
that  more  than  a  40-percent  gold  reserve  as  a  reserve  for  issuing 
money  is  required. 

Purchasing  power  must  be  placed  In  the  hands  of  the  masses.  In 
this  way  it  can  be  distributed  quickly  without  the  possiMllty  of 
graft  or  favocitlsm.  It  U  the  best  plan  that  has  been  proposed 
to  be  used  as  a  vehicle  to  convey  additional  money  Into  the  hands 
of  those  who  wlU  buy  goods.  It  wlU  start  ths  counuy  back  mi  the 
road  to  recovery. 

KVXBTaODT  BBWBFITXD 

The  money  wiU  go  into  every  nook  and  earner  at  the  Nation.  It 
win  increase  the  per  capita  circulation  of  money  about  $18.  Every 
community  wlU  get  a  share.  It  wlU  go  to  every  class,  race,  and 
creed;  every  occupation,  avocation,  and  trade  wlU  be  benefited;  It 
WiU  be  deposited  In  the  banks,  whldi  wlU  Ineresae  the  reserves  of 
the  banks  and  make  credit  easier  to  obtain.  This  money  wlU  be 
spent,  thoeby  causing  an  expansion  of  consumption;  it  wiU  tiot  be 
hoarded  but  wlU  inunediately  go  into  the  channels  of  trads  and 
production.  It  wUl  benefit  the  general  w^are  as  weU  as  the 
veterans.    It  will  provide  buying  power  for  the  peofrfe. 

Do  not  overlook  these  facts: 

First.  The  question  of  buying  power  is  the  greatest  question  con- 
fronting us. 

SeccNud.  Otir  problem  is  not  so  much  overprodturtton  as  it  is 
underconsumption.  If  the  people  of  America  and  the  world  had 
the  buying  power  to  purchase  what  they  actiially  need  ta  the 
comfwts  and  necessities  of  life  !t  Is  voy  doubtf til  that  we  would 
have  overproduction  cf  any  commodity. 

Third.  Therefore  any  proposal  that  wfll  distribute  buying 
power  should  receive  serloas  consideration. 

Fourth.  Ex-Unlted  States  Senator  Robert  L.  Owen  of  Oklahoma, 
a  former  national  banker  and  fnuner  of  the  Federal  Reserve  Act, 
recently  pointed  out  In  a  letter  to  Senator  FvacfUM,  chairman  of 
the  Committee  on  Banking  and  Cmreney  in  the  Senate,  that  there 
has  been  a  shrinkage  and  eontraetlon  of  the  currency  of  $1,600,- 
OOO^KW  during  the  past  13  months;  there  has  been  a  eontractloB 
of  oonunertial  checking  deposits  of  $20,000,000,000  since  the  de- 
pression begtin:  that  the  effect  of  this  contraction  has  been  to 
destroy  the  value  of  property  in  terms  of  money  and  to  give 
money  a  very  actraordinary  value  in  terms  of  property;  that 
banks,  under  these  conditions,  are  apparentiy  unable  or  unwilUac 
to  sspaad  these  depoalts  by  IcaoB  and  to  reetere  the  voliiflM  ci 
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credit  which  we  previously  had;  that  the  Goremmeiit  alone  «ih 
expand  the  currency  money  to  replace  the  check  money  co«  - 
tracted.  I  hope  you  read  Senator  Owen's  statement  in  full.  It 
appears  in  the  Conceissional  Recoso  of  March  22,  at  page  5000 

TBK    EKAI.    aSASON    FOB    OPPOSITIOH 

Let  me  tell  you  the  real  reason  the  payment  of  these  cet- 
tlflcates  In  new  money  is  opposed.  The  ones  who  oppose  It  w1 11 
teU  you  that  »2.200.000,000  Is  not  xoo  much  money  to  put  lnlo 
clrculntlon  at  this  time;  they  will  also  tell  you  that  the  methcd 
of  pajrment  Is  sovind  and  is  not  in  violation  of  government  il 
policies,  but  they  tell  you  that  If  Congress  ever  commences  to  Issx  e 
money  In  this  way,  it  will  probably  continue  to  Issue  monry 
Instead  of  tax-exempt,  interest-bearing  bonds — ^that  it  would  le 
a  bad  precedent — that  bonds  Instead  of  money  should  be  ls8U<d 
so  that  the  mterest  burden  will  act  as  a  check  on  the  Issuance  ( >f 
Oovemment  obligations.  Further,  that  banks,  insurance  con  i- 
panlea.  and  other  concerns  need  interest-bearing,  tax-exem]  »t 
Oovemment  obligations  to  keep  their  surplus  funds  invested  li. 
This  argument  is  as  imbecillc  as  our  present  policy  of  Issuing  ai^d 
distributing  money  is  idiotic. 

ACTtJAL    MONXT    INSTEAD    OF    BONDS 

One  Of  these  days  the  American  people  will  consider  the  qu^ 
tlon  of  Government  bonds  and  Government  currency  at  the  saoLS 
time.  When  they  do.  as  Thomas  A.  Edison  said,  there  will  be  ilo 
more  tax-exempt.  Interest- bearing  bonds  issued  by  the  Govern- 
ment.  Money  will  be  Issued  instead.  Any  government  that  c^ 
issue  a  dollar  bond.  Interest  bearing,  that  is  good,  can  issue 
dollar  bill  that  is  not  interest  bearing  that  Is  good. 

The  banks  of  the  Nation  are  loaded  to  the  brim  with  Gover^ 
niMit  bonds.  What  incentive  have  they  to  loan  money  to  lnd\ist  7 
when  the  Government  is  keeping  them  up?  If  they  need  more 
money  to  buy  more  Oovemment  bonds  they  can  deposit  a  pe^ 
of  the  Government  bonds  on  hand  and  get  It. 

DIXHAXO  BXACnONABIZS 

X  know  the  argument  made  by  the  diehard  reactionaries  agalckt 
a  propoaal  to  iasxie  currency  Instead  of  bonds.  They  will  say  th  it 
tta«  Issuance  of  ao  much  money  will  caxise  wild  inflation.  \f9 
can  control  that  feature.  Under  the  present  system  banks  et  n 
Issue  10  credit  dollars  to  every  one  actiial  dollar  In  its  poaseesloix. 
Am  we  Increase  the  money  supply  we  can  change  the  bankLig 
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reqitlrements  so  that  they  cannot  issue  so  many  credit  dollars  io 
ewy  dollar.  If  we  were  to  gradiially  pay  off  the  national  de  >t 
with  new  money  we  could  change  the  banking  laws  so  that  t  le 
banks  could  not  issue  more  than  two  credit  dollars  to  every  o  le 
dollar  and  thus  avoid  undue  inflation,  llieee  same  reactionarj  bs 
wUI  t^  you  that  it  Is  perfectly  safe  and  sound  for  them  to  Iss  le 
credit  dollars  to  the  same  amount.  There  is  a  considerable  d:  f 
ference  to  the  people  in  credit  money,  bankers'  money,  and  mon  »y 
lasocd  by  the  Government.  Someone  la  paying  interest  on  t  le 
bankm'  money  or  credit  every  day  it  is  outstanding:  no  one  Is 
paying  interest  on  money  issued  directly  by  the  Government 
while  it  Is  outstanding.  In  1032  our  people's  Interest  burdiin 
was  10  bUllon  dollars  out  of  a  national  Income  of  only  40  bllllo4s. 

mionc  MONXT  stbtkic 

Most  of  the  currency  in  actual  use  and  circulation  today 
Federal  Reserve  notes.  They  are  issued  to  the  12  Federal  ReseiVe 
banks  by  the  Oovemment.  I  have  in  my  possearion  a  Fedeial 
Reserve  note  Issued  to  the  Federal  Reserve  Bank  of  Richmond,  ^  a 
It  is  for  $10:  It  was  made  at  the  Bureau  of  Engraving  and  PrlntL  ig 
here  In  Washington:  it  looks  like  what  is  known  as  a  "  greenbacl 
Did  this  bank  pay  the  Oovemment  anything  for  this  note?  T4  s; 
about  28  cents  a  thousand  dollars  worth,  the  cost  of  printixg 
It  also  depoaited  scane  erf  the  bank  depositors'  gold  and  eliglHe 
p^^er  as  aicurlty.  Does  this  bank  agree  to  redeem  this  note?  N  d; 
tiM  Oowmment  printed  on  it  this  languace,  **  The  United  8ta1  bs 
of  America  will  pay  to  the  bearer  on  demand  $10."  Therefore  t  le 
Ootemment  agrees  to  redeem  it;  it  represents  a  blanket  mortga  je 
on  all  the  property  of  all  the  pecqile  of  this  Nation,  and  further  it 
repreaenta  a  first  mortgafe  on  the  Incomes  of  all  the  pec^le.  Do  bs 
the  Qawmmmmat  charge  this  bank  anything  for  the  use  of  ttls 
great  prtrUege?  Not  a  penny:  section  10  of  the  Federal  Beaer  re 
Act  statea  that  the  bank  ahaU  pay  an  interest  charge— eeems  » 
be  mandatory — but  the  Federal  Beaerve  Board  set  the  aero  rate  of 
Interest  which  Is  the  prevailing  rate  at  this  time.  Tbeee  Instlt  i- 
ttona  are  alec  exempt  from  all  taxes  except  on  tbelr  real  esta:  e. 
Who  owns  Federal  Reeerve  banks  that  have  this  great  prlvUeg»? 
The  member  banks  own  them:  not  a  penny  of  etock  la  owned  >y 
the  OoiTcminent  or  the  people. 

Svery  dollar  of  money  acquired  In  this  way  may  be  used  ly 
theee  banks  as  a  reserve  for  the  issuance  of  10  additional  eni  It 
dollars  to  the  people  who  pay  interest  on  It  every  day  It  Is  ou  (- 
standing.  The  Federal  Reeerve  bank  of  New  York  has  purehasi  d 
$706,755,000  of  Oovemment  interest-bearing  tax-exempt  seciurltU  s. 
It  paid  Oovemment  credit  for  these  securiUea.  The  Government 
contlnuea  to  pay  Interest  to  this  bank  on  theee  seeurttiee  althou(  h 
tbey  have  been  purchased  with  Oovemment  credit.  If  you  wc  :e 
to  give  someone  the  money  to  pay  off  the  mortgage  on  yoiir 
home  would  you  continue  to  pay  interest  on  the  mortgage  aftar 
your  agent  had  fully  paid  the  amount  due  the  holder?  Tbat 
la  what  .the  Oovemment  is  doing.  All  12  of  the  Federal  Reser  re 
banks  hold  $3,431,805,000  of  Government  securities  purchased  n 
a  similar  manner. 

The  Ooostttutlon  of  the  United  Statea  says  that  Oongxese  shiU 
eoln  money  and  regulate  ita  value.  Thla  great  prlvlls^  has  bw  n 
farmed  out  to  a  few  large  bankers.    We  want  Oongreas  to  rega  n 


and  exercise  this  power.  The  Irauance  of  the  $2,300,000,000  to 
veterans  in  payment  of  this  debt  will  be  a  long  step  in  thr.t 
direction. 

RECIPROCAL  TRADE  AGREEMENTS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.R.  8687)  to  amend  the  Tariff  Act  of  1930. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  HH.  8687,  with  Mr.  Parsons 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  I  shield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman,  tomorrow  happens  to  be 
Good  Friday,  and  I  suppose  it  would  be  apropos  to  preface 
what  I  have  to  say  with  an  allusion  to  the  story  of  the 
Good  Samaritan.  You  will  remember  the  gentleman  who 
went  down  the  road  from  Jerusalem  to  Jericho.  The  priest 
passed  h<m  on  one  side  and  the  Levite  on  the  other.  Then 
came  the  Good  Samaritan,  and  if  I  remember  my  scriptural 
language  correctly,  it  says,  "  He  came  where  he  was ". 
"niere  were  no  brass  bands.  There  was  no  heralding. 
He  Just  came  where  he  was.  I  want  to  approach  my  con- 
sideration of  this  matter  in  the  same  fashion  by  coming 
right  where  it  is. 

After  all,  this  is  nothing  more  than  an  effort  to  find  an 
outlet  for  our  surplus  agricultural  commodities.  I  live  right 
in  the  heart  of  the  Com  Belt,  where  we  market  com  by  the 
bushel  and  by  the  gallon,  and  therefore  I  am  vitally  inter- 
ested. I  am  also  interested  in  the  industries  in  my  district. 
May  I  point  out  what  I  deem  to  be  some  of  the  weaknesses 
of  this  bill  which  seeks  to  confer  so  much  power  upon  the 
Chief  Executive,  with  the  possibiUty  of  prejudicing  such  In- 
dustries in  my  district  as  might  be  deemed  inefScient.  Tills 
may  seem  like  a  sectional  appeal,  and  yet  I  believe  that 
both  industry  and  agriculture  in  all  other  districts  in  the 
Nation  are  affected  in  the  same  manner  and  in  the  same 
proportion  as  in  the  Sixteenth  District  of  Illinois. 

First,  let  me  reaffirm  my  interest  in  agriculture  and  say 
that  prosperity  begins  with  the  soil  I  yield  to  no  man  in 
my  desire  to  increase  farm  prices  and  bring  prosperity  to  the 
land. 

This  bill  seeks  to  bring  about  higher  prices  by  finding  a 
foreign  demand  or  outlet  for  surplus  agricultural  products. 
Create  a  demand  which  approximates  supply  and  prices  will 
rise.    That  is  elemental. 

So  academically  stated,  the  matter  is  simple  enough. 
However,  in  practice  it  is  not  so  simple.  There  are  obstacles. 
First,  I  believe  the  potentialities  of  foreign  outlets  are  highly 
overrated.  Look  at  the  report  released  on  Monday  of  this 
week  by  the  AA.A.  a  formidable  400-page  report,  and  note 
on  page  46,  how  wheat  production  since  1895  has  increased 
80  percent.  This  does  not  include  China  or  Russia.  Popu- 
lation has  not  kept  pace  with  production  of  foodstuffs.  Note 
that  our  exports  have  decreased  in  direct  proportion  to  the 
increase  of  production  In  Europe  and  other  continents. 
Note  the  comment  that  other  nations  have  and  still  are 
expanding  production  to  acquire  a  condition  of  self-sufB- 
ciency.  Precisely  what  hope  have  we  of  finding  much  of  an 
outlet  under  such  conditions? 

On  page  99.  note  that  German  hog  production  doubled 
since  1921  and  in  1934  was  the  highest  on  record.  Note  also 
that  Denmark  increased  hog  production  to  nearly  5  times 
the  post-war  level.  This  dissipates  all  mystery  as  to 
what  happened  to  our  export  trade  in  lard  and  pork.  What 
advantageous  bargains  can  we  drive  under  such  conditions 
with  other  countries  for  agricultural  surpluses.  None  that 
I  can  envision.  But  we  can  open  to  them  the  greatest  free 
market  in  the  world  and  take  a  chance  on  imperiling  our 
own  living  standards. 

Let  us  assume  that  there  are  some  substantial  outlets. 
Then  what?  Manifestly  other  nations  will  ask  us  to  accept 
manufactured  goods  in  return.    Mr.  Wallace,  who  bulks 
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large  In  administration  matters  and  for  whom  I  cherish 
iliothing  but  respect,  states  the  case  succinctly  enough.  In 
his  brochure  on  "America  Must  Choose  "  he  states  that  his 
leanings  are  toward  internationalism.  Uiat  international 
planning  calls  for  adjustments  in  factories,  and  that  some 
factories  must  be  retired.  Which  shall  be  retired?  He  saj^ 
those  that  are  least  efficient.  Who  is  to  determine?  Ob- 
viously, the  President  by  the  power  conferred  in  this  bill 
will  determine.  I  do  not  say  he  would  consciously  prejudice 
or  sacrifice  any  industry  but  think  of  the  uncertainty 
created  by  conferring  such  power. 

In  my  district  is  a  wire  mill  which  suffers  from  competi- 
tion by  Belgiimi  wire  manufacturers.  In  fact,  low  wage 
scales  and  inadequate  duties  make  it  possible  for  Belgium 
wire  producers  to  pay  the  duty,  sell  through  mail  order  out- 
lets and  considerab^  undersell  the  factory  in  my  district. 

In  that  same  district  is  a  com  products  plant  which,  as 
a  reward  for  complsrlng  with  the  N11.A.,  and  doing  its 
utmost  to  create  a  market  for  American  com,  must  suffer 
from  competition  with  millions  of  pounds  of  Imports  of 
sago,  arrowroot,  cassava,  and  tapioca  starch  which  can  be 
so  cheaply  raised  and  processed  in  Java  and  Santo  Domli^;o. 
Are  they  to  be  retired? 

Distillers  who  seek  to  aid  the  farmer  by  processing  com 
into  spirits  are  at  the  mercy  of  heavy  imports  of  Uackstrap 
molasses  and  find  it  difficult  to  compete  in  price.  Are  they 
to  be  placed  on  the  block? 

A  pottery  in  my  district  suffers  from  Japanese  competi- 
tion despite  the  fact  that  they  comply  with  the  NJIJL.  and 
seek  to  create  more  emplosrment  in  their  plant.  I  might 
interpose  at  this  point  that  General  Johnson,  the  sergeant 
of  recovery,  indicated  in  the  pottery  code,  when  trans- 
mitting it  to  the  President,  that  pottery  was  not  a  major 
industry  because  it  did  not  employ  over  50,000  persons.  One 
might  cherish  some  misgivings  about  the  entire  pottery  in- 
dustry in  view  of  that  statement.  Are  they  to  be  harmed 
or  aided  by  higher  tariffs?  Particularly,  when  pottery 
Imports  from  Japan  increased  by  69  percent  in  1933  over 
1932. 

Just  how  win  agriculture  be  benefitted  by  taking  away 
one  domestic  customer  in  the  person  of  an  American  worker 
and  substituting  a  foreign  customer.  It  would  be  an  in- 
.trigulng  performance  but  not  very  salutary,  or  helpf uL  Un- 
less they  are  given  proper  protection,  the  time  will  come 
when  such  industries  can  no  longer  exist  against  cheap 
foreign  competition  and  those  now  gainfully  employed  win 
cease  to  be  purchasing  consumers  of  farm  products  in  the 
same  proportion  as  they  now  are. 

Mr.  MAY.    Win  the  gentleman  yield? 

Mr.  DIRKSEN.    For  a  hriet  question;  yes. 

Mr.  MAY.  Then,  I  take  it.  the  gentleman  is  in  favor 
of  giving  the  President  the  power  to  exclude  these  products 
by  raising  the  tariff  on  them  under  the  power  conferred 
in  this  bm? 

Mr.  DIRKSEN.  Yes;  If  it  were  so  used  but  the  traditional 
policy  of  the  party  is  against  such  use.  There  will  be  no 
danger  of  raising  rates.  The  danger  lies  in  lowering  rates. 
It  win  be  on  the  side  of  lowering  rates  to  find  benefits  to 
agriculture,  which  I  favor,  but  which  I  am  convinced  cannot 
be  found. 

I  am  as  much  if  not  more  interested  in  the  farmer  than 
in  industry  because  of  the  emergency  condition  of  the 
farmer  and  because  of  the  need  of  rebuilding  his  purchase 
power.  We  have  heard  so  much  speculation  as  to  what  is 
wrong.  Some  say  overproduction.  Others  say  undercon- 
sumption. I  incline  to  the  latter  view.  I  am  like  the  little 
colored  boy  who  sat  among  a  pile  of  watermelons,  with  dis- 
tended stomach,  unable  to  eat  any  more.  Some  kindly  gen- 
tleman came  along  and  asked.  "  What's  the  matter,  too  much 
melon?  "  Hie  Uttle  boy  said.  "  Nope,  too  little  nigger." 
[Laughter.] 

That  is  it.  Too  little  consuming  capacity.  What  has 
happened  to  it  during  these  last  20  years?  For  one  thing  a 
decrease  in  the  per  capita  consumption  of  wheat  amounting 
to  1  bushel  per  person  or  around  1204X)0.000  bushels  per 
year.    A  decrease  in  the  per  capita  consumption  of  meat  of 


about  13  pounds  per  perstm  per  year.  That  te  another  out- 
let for  grain  taken  away.  A  slowing  up  of  population 
increase.  In  1920  the  excess  of  births  over  deaths  per 
1.000  was  10.6:  in  1931  it  was  but  6.9.  There  has  been 
greatw  efliciency  in  the  feeding  of  livestock  so  that  it 
requires  less  feed  to  achieve  the  same  market  weight  as  in 
previous  years.  Finally,  tbert  is  the  frightful  displacement 
of  horses  and  mules  by  trucks,  tractors,  and  cars  so  that 
35,000.000  acres  with  a  production  potentiality  of  875,000,000 
bushels  of  grain,  which  fonneily  raised  fuel  for  farm  and 
draft  animals,  now  goes  into  surjdus.  Supply  has  increased, 
demand  has  decreased,  and  prices  have  fallen.  It  Is  not  a 
nurstcry. 

Foreign  trade  can  help  us  but  very  little,  and  for  that  Uttle 
we  are  willing,  if  we  pass  this  bill,  to  Invite  them  to  send 
manuf  actm-ed  goods  into  our  market  and  further  aggravate 
conditions.    It  wiU  retard  Instead  of  aid  recovery. 

Now  it  is  only  fair  to  suggest  that  I  should  offer  some 
alternative  unless  I  believe  in  the  philostHihy  of  defeatism 
and  resignation  to  the  inevitable.  That  is  a  fair  and  proper 
suggestion.    Here  is  my  suggestion: 

First,  stop  imports  of  such  products  as  are  in  eompetiUon 
with  the  farmer.  Imports  of  com  are  practically  nlL  But 
that  is  not  the  difficulty.  The  trouble  lies  in  imports  of 
starch,  which  is  a  derivative  of  com.  As  much  as  180,000,000 
pounds  per  year  has  been  imported,  equal  to  9,000,000 
bushels  of  com.  niink  of  It.  and  it  comes  In  duty  free. 
Now  this  bill  does  not  permit  the  transfer  of  free  items  to 
the  dutiable  list  or  of  dutiable  items  to  the  free  list.  There- 
fore the  farmer  gets  no  benefit  so  far  as  starch  importations 
are  concerned. 

Next,  embargo  all  blackstrap  molasses  except  such  quan- 
tity as  is  necessary  to  supply  manufacturers  for  mixing 
with  feeds.  As  much  as  300,000.000  gallons  have  been  im- 
ported in  a  single  year  for  conversion  into  alcohol,  both  for 
commercial  and  beverage  purposes,  thereby  replacing  com. 
Assuming  that  feed  manufacturers  require  100,000,000  gal- 
Ions,  the  other  200,000.000  gallons  at  the  rate  of  about  6 
gallons  being  equlvaloit  to  a  bushel  ctf  com  would  displace 
33,000,000  bushels  of  com.  Think  of  that  Talk  about 
foreign  markets  1  Let  us  first  save  our  own  market.  In 
1932,  out  of  146,000,000  gallons  of  akxdwl  produced  in  this 
country,  124,000,000  was  produced  fr<Hn  blackstrap  molasses. 
It  is  time  that  kind  of  hoodwinking  of  the  American  farmer 
was  stopped. 

Finally,  let  us  convert  com  and  other  grains  into  anhy- 
drous alcohol  and  compd  Its  use  in  gasoline  as  motor  fueL 
A  5-  or  10-percent  mixture  would  be  sufllcient  to  take  care 
of  all  the  agricultural  soridUB  o(  this  Natimi  and  constitute 
a  steady  marint  for  years  to  come.  It  Is  time  we  were  rec- 
ognizing the  fact  that  agriculture  is  a  chemical  industry. 
Instead  of  telling  the  farmer  what  he  cannot  raise,  let  us 
be  a  Mt  more  positive  and  ten  him  what  he  may  raise.  If 
we  must  have  piofessui'S  in  Ooveniment,  let  us  have  scien- 
tific professors,  like  the  chemical  professon  wtio  gave  this 
country  rayon,  soap,  paint,  lacquer,  films,  artificial  ioe, 
alkalies,  com  products,  explosives,  perfumes,  dyes,  and  what 
not.  Let  us  swap  chemical  test  tubes  and  formulas  for  text- 
book theories  and  on  the  fallow  lands  which  result  from 
crop  reduction  show  farmers  how  to  raise  long-leaf  phie 
for  pulp  purposes,  tnng  trees  for  oil,  china  grass  for  long 
fiber,  artichdces  for  sugar,  and  a  lot  of  other  things.  Such 
a  program  could  be  evcHved  in  short  order  and  would  be 
duraUe  and  permanent. 

[Here  the  gavel  feU.] 

Mr.  TREADWAY.    I  yidd  the  gentleman  1  minute. 

Mr.  DIREISEN.  I  am  sorry,  but  1  minute  does  not 
pomlt  of  anything  in  the  nature  of  an  exhaustive  discus- 
sicm  of  this  matter;  so,  Mr.  Chairman,  I  ask  unanimous 
consent  to  extend  and  revise  my  remarks  in  the  Rsoois 
and  yield  back  the  1  minute. 

The  CHAIRMAN.  Ib  there  objection  to  the  request  of 
the  gentleman  fzxnn  Illinois? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  ^lio  CMr.  Jwmatnl. 
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Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  take  this  time 
to  clear  up  any  misunderstanding  that  may  have  resxiltei 
from  the  speech  dehvered  by  the  gentleman  from  Ohio 
[Mr.  iMHcry]  a  few  das^s  ago. 

The  gentleman  represents  the  district  in  which  is  located 
the  headquarters  of  the  pottery  manufacturers  of  this  coun  - 
try.  The  gentleman  in  his  speech  indicated  clearly  that  te 
expected  to  support  this  bill  and  gave  as  his  reason  tlie 
fact  he  thought  it  would  be  for  the  best  interests  of  the 
pottery  industry  that  he  vote  accordingly. 

As  I  stated  in  my  speech  a  few  days  ago,  the  pottery  indus  - 
try  has  Its  headquarters  in  that  district.  It  is  the  largest 
pottery  district  in  the  United  States.  Ninety  percent  of  the 
pottery  maniifactured  in  the  United  States  comes  from  the 
association  that  has  its  headquarters  in  that  district. 

I  have  made  an  investigation  to  find  out  how  this  indus- 
try stands  on  the  question.  I  have  in  my  hands  a  telegrai  a 
which  I  propose  to  read.  It  is  addressed  to  me  and  comes 
from  the  president  of  this  great  association,  and  here  s 
what  he  states: 

Sbuiko,  Ohio,  March  2i,  1934. 
Hon.  TnoMJkM  A.  Jsmcnrs. 

Member  of  Congres3: 
The  membenblp  of  the  United  States  Potters'  Aasodstlon.  whk  b 
comprises  about  90  percent  of  all  the  active  potteries  In  the  Unite  d 
States.  iB  opposed  to  the  new  tariff  bill  for  the  reason  that  it 
believes  there  Is  great  danger  In  it  to  our  indiutry.  The  pottei  7 
Industry  as  a  whole  Is  In  deplorable  condition  due  to  Inadequate 
protection  on  Imports  from  Japan  and  other  countries  having  tie 
benefit  of  C3ovemment  subsidies  and  also  operating  with  paxi- 
perloed  labor.  About  7,500  pottery  worlonen  are  without  employ- 
ment. This  represents  about  35  percent  of  total  number  en  .- 
ployed.  If  reasonable  Import  quotas  are  soon  established,  this 
unemployment  situation  should  soon  be  cured,  and  a  great  nun  - 
ber  of  pottery  workers  taken  off  the  relief  and  C.WA.  work.  M  e 
rMpectf ully  beseech  you  to  work  against  the  enactment  of  this  bli  1. 

C.    L.   SKBaiNG, 

Vice  Chuirman  Executive  Committee  United  States 
Potter*'  AMOCiaticm  and  President  Sebring  Pottery  Co. 

F.  A.  SsBaiNO, 
President  Limoge  China  Co. 

I  also  have  a  telegram  signed  by  James  M.  Duffy,  pres  - 
dent  of  the  National  Brotherhood  of  Operative  Potters. 
This  is  an  organization  affiliated.  I  presume,  with  the  Amer  - 
can  Federation  of  Labor;  In  other  words,  it  la  an  organize 
tion  of  the  pottery  workers  of  that  district  and  the  telegr^ 
states: 

Sast  ZiivBBrooL,  Ohio,  March  29.  1934. 

COWOBSBSaCAM  Tbomas   jKKXZirS, 

House  Office  BuUding: 
President  Roosevelt's  plan  for  authority  to  negotiate  reclproca  i 
trade  agreements  for  foreign  nations  in  my  judgment  would  not 
be  In  the  interest  of  American  pottery  workers.    .Please  accept  Diy 
thanks  for  ye^tr  efforts  In  behalf  of  Justice  to  the  people  whom] 
represent.        ^— 

JAUKS  M.  DUITT, 

President  The  NatUmdl  Brotherhood  of  Operative  Potters 

Now.  ladies  and  gentlemen,  these  telegrams  are  a  sufficient 
proof  to  show  exactly  how  the  pottery  industry,  both  as 
the  owners  and  as  to  the  workers,  stands  on  the  pro] 
tariff  bilL    There  need  be  no  further  discussion  with  refi 
ence  to  how  the  pottery  industry  in  Ohio  and  in  the  Unii 
States  stands  on  this  unreasonable  and  unnecessary 
un-American  bill. 

In  the  remainder  of  my  remarks  I  should  like  to  gi 
you  some  important  facts  which  I  received  this  momi: 
The  great  trouble  now  with  the  pottery  industry  is  impor- 
tation of  cheap  pottery  from  Japan. 

In  last  January,  all  the  countries  of  the  world  sent  inllo 
this  country  1,209.152  dozen  of  pottery.  Pottery  Is  reckon*  d 
by  the  dozen  and  not  in  dollars.  Out  of  that  1,209.1£2 
dozen  Japan  sent  1,093.555  dozen. 

In  the  last  month,  February  1934,  the  world  sent  into  thjs 
country  955.924  dozen,  and  out  of  that  Japan  sent  810.4: 
down.  I  want  to  direct  your  attention  to  two  of  the  me 
ods  by  which  goods  enter  into  the  commerce  of  this  couni 
One  is  known  as  a  "consumption  entry"  and  the  othdr 
known  as  a  "  warehouse  entry."  The  consumption  entry  fe 
used  when  the  duty  is  paid  at  once,  possession  taken  of  the 
goods,  and  the  goods  enter  into  the  markets  of  trade.  The 
warehouse  entry  is  used  when  the  Importer  does  not  wis  1 


for  any  reason  to  pay  the  duty  at  that  time,  so  the  goods  go 
into  a  Government  bonded  warehouse  to  be  held  there  sub- 
ject to  the  duty's  being  paid  and  the  importer's  taking  pos- 
session of  the  goods.  As  coming  events  cast  their  shadows 
before  them,  it  seems  a  very  significant  fact  that  during 
the  months  of  January  and  February  of  this  year  there  were 
617,225  dozen,  or  7.406,700  pieces  of  competitive  ware  from 
Japan  placed  in  the  warehouses.  If  this  is  continued  month 
by  month,  you  can  readily  appreciate  the  immense  stock  on 
hand  there  will  be  from  which  to  fill  current  and  future 
orders,  thus  offsetting  for  many  months  to  come  any  reme- 
dial relief  the  pottery  manufacturers  of  the  United  States 
might  get. 

The  pottery  industry  of  Japan  is  subsidized.  It  uses  all 
the  pauper  labor  it  can  procure.  The  Japanese  Government 
furnishes  the  pauper  labor,  with  the  result  that  the  labor 
employed  in  the  industry  in  that  country,  r  s  compared  with 
the  labor  in  this  country,  is  like  comparing  $1  to  $1,000. 
Here  in  the  United  States  60  percent  of  the  cost  of  pottery 
is  represented  by  labor.  In  the  year  1929  labor  drew  $20.- 
100.000  from  the  pottery  industry.  In  1933,  owing  to  the 
influx  of  this  foreign  pottery  unrestricted,  the  industry  is 
disorganized  and  discouraged.     [Applause.] 

As  I  have  previously  indicated,  the  wages  of  the  American 
potter  are  some  1,000  percent  higher  than  the  wages  of  the 
Japanese  potter.  The  Japanese  manufacturer  profits  by  his 
pauper  labor,  by  the  40-percent  depreciation  of  the  yen,  by 
the  subsidy  received  from  both  the  Imperial  Government  of 
Japan,  and  from  the  prefecture  in  which  the  manufacturer 
is  located.  To  compete  against  such  a  situation  it  is  cer- 
tainly obvious  that  American  labor — the  highest  paid  in  the 
world,  enjoying  the  highest  living  standards  in  the  world — 
must  inevitably  gravitate  toward  the  impossible  coolie  stand- 
ard of  living.  No  tariff  on  Japanese  ware  can  reconcile  these 
conditions.  The  only  effect  of  a  higher  tariff  would  be  to  ex- 
clude completely  the  products  of  England.  Prance.  Germany, 
and  so  forth,  and  make  a  gift  of  all  the  American  market  to 
Japan.  Only  a  quota,  a  limitation  of  the  Imports  of  this 
ware  from  Japan  not  to  exceed  that  of  any  other  country  of 
the  world,  or  an  absolute  embargo  would  give  the  proper 
relief.  The  pottery  industry  must  have  relief  if  it  is  to  en- 
dure and  if  the  thousands  of  idle  men  are  to  find  work.  It 
is  unthinkable  that  this  administration,  in  its  efforts  to  re- 
habilitate Industries  and  put  men  to  work,  acquiesces  in  the 
market  of  this  important  industry  to  be  controlled  by  fully 
40  percent  by  the  foreigner,  and  about  90  percent  of  that  by 
the  products  of  pauper  Japanese  labor. 

I  believe  comment  on  some  remarks  made  by  the  able 
Chairman  of  the  Ways  and  Means  Committee  in  his  discus- 
sion of  this  bill,  as  reported  on  page  5259  of  the  Conckks- 
siONAL  Record  of  March  23,  is  pertinent.  Mr.  DouoHToir 
stated  as  Justification  for  this  bill: 

Numerotis  acts  delegating  such  powers  have  been  enacted,  and, 
as  a  matter  of  fact,  sections  337  and  338  of  the  present  Hawley- 
Smoot-Orundy  Tariff  Act  contains  provisions  delegating  powers  to 
the  President  equaUy  as  broad.  If  not  more  so,  tlian  those  proposed 
by  this  blU. 

That  is  far  from  the  facts.  There  is  no  analogy  that  can 
be  drawn.  Section  337  is  a  reprisal  section  against  unfair 
practices  in  import  trade— the  unfair  acts  in  the  importa- 
tion of  articles  into  the  United  States,  the  effect  or  tendency 
of  which  is  to  destroy  or  substantially  injure  an  industry. 
Condition  precedent  to  action  by  the  President  Is  the  investi- 
gation and  recommendation  of  the  fact-finding  body  created 
by  Congress— the  United  States  Tariff  Commission,  The 
President  does  not  act  of  his  own  initiative  and  without  ob- 
taining the  facts  adduced  before  this  Commission  by  open 
hearings  of  the  interested  parties.  Entirely  different  from 
the  secret  manipulations  permitted  by  this  bill 

Section  338  is  for  the  protection  of  our  commerce  against 
the  discriminations  of  foreign  countries  and  whenever  the 
President  finds  that  any  foreign  country  imposes  any  un- 
equal imposition  or  discrimination  he  is  authorized  to  take 
the  necessary  prescribed  steps  in  retaliation-  Action  under 
this  statute  is  also  predicated  upon  the  investigations  and 
reports  of  the  Tariff  Commission.  80  you  see,  gentlemen, 
how  fallacious  Is  the  chairman's  statement. 
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However,  to  follow  Mr.  Doxtghtok's  argument  to  a  logical 
sequence,  if  the  President  has  the  power  "  equally  as  broad, 
if  not  more  so,  than  those  proposed  in  this  bill " — why  the 
bill?  You  cannot  paint  the  lily.  You  cannot  emphasize  the 
powers  he  claims  the  President  already  possesses  by  a  repe- 
tition, of  legislation  conferring  that  power.  No,  my  friends; 
the  intent  and  purpose  of  this  bill  is  away  beyond  that. 

I  quote  again  from  Mr.  EtoucHTON's  testimony  on  the  same 
page  stating: 

During  tixe  hearings  we  were  told  that  many  times  in  recent 
months  cargoes  of  American  products  at  sea  were  recaUed  becaxise 
of  some  new  overnight  restriction.  That  shows  how  other  na- 
tioQB  change  their  laws  to  the  detriment  of  the  United  States. 

The  gentleman  made  a  very  unhappy  reference  there. 
He  puts  forward  as  one  of  the  controlling  reasons  why  the 
President  should  be  given  this  vast  power  in  this  quoted 
reference.  As  a  matter  of  fact,  if  in  any  of  these  alleged 
instances  an  overt  act  has  been  committed;  if  there  has 
been  any  discrimination  against  the  commerce  of  the  United 
States;  if  there  has  been  any  unfair  trade  practice,  sec- 
tions 337  and  338  of  the  Hawley-Smoot  Tariff  Act  clothes 
the  President  with  full  and  ample  powers  to  act  in  the 
premises.  If  the  President  has  not  acted  to  correct  these 
conditions  complained  of  when  he  already  has  full  congres- 
sional authority  to  act.  why  may  it  be  assumed  that  under 
some  other  bill  convejring  the  same  authority  he  will  be 
better  able  to  act?    It  is  a  ridiculous  inference. 


The  truth  of  the  matter,  gentlemen,  is  that  the  foreign 
countries  are  nationalistic  and  protect  their  industries  to 
the  fullest  against  the  foreign  competition.  In  order  to 
give  this  full  meastire  of  protection  they  have  established 
quotas.  Twenty-two  European  countries  adopted  the  vol- 
ume or  quantitative  limitation  of  imports  through  quota  or 
license  system,  which  was  done  as  a  means  of  putting  tta^ 
unemidosred  to  work,  to  rehatriilltate  and  develop  their  In- 
dustries. 8o,  after  a  given  quantity  of  merchandiae  In  a 
given  period  of  time  enters  the  country,  the  doors  are 
closed  and  no  more  can  come  in  until  the  new  quota  goes 
into  effect.  No  such  care  and  attention  is  paid  to  the 
American  industries  in  protecting  their  products  and  in 
keeping  their  labor  supplied  with  work.  On  the  contrary, 
our  markets  are  thrown  wide  open  to  the  dumping  of  for- 
eign-made goods  while  our  own  workmen  walk  the  streets 
and  while  we  appropriate  and  expend  hundreds  of  mtiitontt 
of  dollars  to  create  artifldal  employment  so  that  some  of 
the  thousands  of  idte  can  be  fed.  In  the  face  of  all  this, 
in  face  of  oui  factories  either  closed  or  working  half  time, 
this  bill  seeks  to  increase  this  dumping  and  actually  bank- 
rupt industries  for  some  illusory  benefit  that  may  be  de- 
rived in  increasing  our  5-  or  6-percect  export  trade  at  the 
sacrifice  of  (Mir  92-  or  95-p^cait  production  and  consump- 
tion. 

Under  leave  to  extend  my  remarks.  I  wish  to  have  printed 
in  the  Rkcoro  the  following  statistics: 


Ciechoslovakla 

Franc© 

Ocrmnny .„ 

I'nited  Kingdom... 

Jatiaa 

All  other  coantries.. 

ToUl 


1829 


Dozens 


773,  7M 

423,203 

3. 356. 600 

1,935,800 

7,231.«» 

940,750 


ValiM 


14.601.053 


•BOB,  047 

8B3,C82 

3,987.34S 

a,78fi.U30 

4.523.390 

954.448 


igsi 


Donna 


264.867 

7«,518 

1.135,W1 

950,807 
4. 61:;  928 

218,243 


Valoe 


^4.310 

2ia852 

1. 400. 323 

1.545,317 

1.990,430 

287,560 


1SS3 


Dotens 


218t4eO 
48.411 
719.400 
804.119 
4.935.236 
145.380 


15,023,834       7.208,341 


6.n7,4fl 


«,  800^  003 


ValQS 


S320,4!» 
104.  413 
867.399 
844,332 
1, 145, 109 
17^302 


8,854.073 


1033 


Dotem 


ValiM 


13a  615 
28.841 
CSS,  997 
813,779 
7.138,571 
129.420 


tian.08s 

7Z414 
871.  SS 

982.403 

1,904,911 

158L758 


8,879,239  1      4.153,990 


NOTB.— While  the  imports  tnm  Japan  were  approximately  the  mna  tor  1929  and  1933.  the  Tahw  of  the  1933  Imparts  was  bat  45  pereent  of  tbe  t9S»  rtlam,  due  to 

depredation  of  the  yea. 


Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  California  [Mr.  Evans]. 

Mr.  EVANS.  Mr.  Chairman  and  members  of  the  Com- 
mittee. I  take  this  opportunity  of  saying  a  few  words  with 
reference  to  what  I  read  in  the  Reccmio  this  morning  from 
the  gentleman  from  California  [Mr.  Buck]  in  his  speech  on 
yesterday. 

The  gentleman  from  California  read  into  the  Recobd  and 
commented  on  a  telegram  he  received  from  the  San  Fran- 
cisco Chamber  of  Commerce  In  support  of  this  bill,  and 
from  the  gentleman's  remarks  the  deduction  could  be  fairly 
drawn  that  the  agricultural  interests  of  the  State  of  Cali- 
fornia were  in  favor  of  the  enactment  of  this  legislation. 

I  do  not  believe  that  is  a  correct  deduction  in  any  sense 
of  the  word.  The  facts  are — and  I  know  this,  because  I  have 
received  hundreds  of  letters  and  telegrams  from  different 
sections  of  California — urging  the  defeat  of  this  legislation. 
Many  of  these  letters  and  telegrams  were  from  agricultur.il 
interests. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  EVANS.     I  yield. 

Mr.  KNUTSON.  My  colleague  will  recollect  that  it  was 
testified  by  one  of  the  witnesses  before  the  Ways  and  Means 
Committee  that  orte  of  the  things  that  could  be  done  would 
be  to  increase  the  Importation  of  wines  from  Prance.  That 
would  be  at  the  expense  of  California,  would  it  not? 

Mr.  EVANS.  It  would  be  the  ruination  of  the  wine-pro- 
ducing interests  if  the  restrictions  on  the  importation  of 
wines  were  permanently  or  even  temporarily  lifted.  The 
grape  growers  of  California  are  having  a  life-and-death 
struggle  to  rrtiabilitate  themselves,  so  that  they  can  compete 
with  foreign  competition  with  the  protection  they  now  have. 

Mr.  KNUTSON.  If  your  people  in  California  would  be 
willing  to  live  on  the  same  level  that  they  do  in  France, 


where  they  keep  cattle  in  the  house  and  wear  wooden  shoes, 
I  think  they  could  compete  all  right. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
3deld? 

Mr.  EVANS.  Yes;  I  yield  to  my  good  friend  from  Massa- 
chusetts. 

Mr.  McCORMACK.  Does  the  gentleman  think  there  is 
any  likelihood  of  any  such  situation  arising  as  that  ex- 
pressed by  the  gentleman  from  Minnesota  under  any  Presi- 
dent of  the  United  States,  whether  Democrat  or  RepiU>Ii- 
can,  if  such  power  were  vested  in  the  President? 

Mr.  EVANS.  I  believe  the  gentleman  from  Bdnnesota 
[Mr.  Knxttson]  might  be  Justified  in  making  at  least  some 
of  these  deductions  from  what  we  bear  threatened  in  con- 
nection with  this  legislation. 

Mr.  McCORMACK.  Does  the  gentleman  believe  that  the 
exercise  of  power  would  be  to  the  destruction  of  Callfor- 
nian  products?  Has  the  gentleman  any  fear  of  the  exercise 
of  any  such  power,  and  to  such  an  extent? 

Mr.  EVANS.  I  am  not  prepared  to  say  that  I  have  a 
fear  to  that  extent,  but  I  am  prepared  to  say  that  I  have  a 
very  deep  and  grave  fear  that  California's  agricultural  In- 
terests, wine  producers  and  otherwise,  will  be  seriously  and 
dangerously  affected  by  tUs  legldation. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  EVANS.    Yes. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  the  newspapers 
have  carried  a  story  within  the  last  few  weeks  of  this  admin- 
istration's giving  to  the  country  what  might  be  considered 
as  a  forerunner  of  what  is  to  come,  when  it  entered  into 
an  agreement  with  France  and  lifted  the  embargo  against 
the  importation  of  wines  and  liquors  from  that  country  in 
the  amount  of  $10,000,000,  and  got  as  a  return  the  privilege 
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of  Importiog  Into  France  $1,000,000  worth  of  apples  aid 
pears,  giving  France  the  benefit  of  a  trade  agreement  )kt 
10  to  1. 

Mr.  EVANS.  Exactly.  Then  when  our  apples  reached 
the  docks  in  n«nce.  we  found  that  France  had  put  an  e^  > 
cise  tax  on  American  apples  which  made  them  unmarke  - 
able  in  that  country. 

ICr.  Chairman,  I  must  finish  now  what  I  rose  to  sar. 
I  do  not  intend  to  gainsay  the  correctness  of  the  tel<  - 
gram  read  by  the  gentleman  from  California  [Mr.  Buci  1 
from  the  San  Francisco  Chamber  of  Commerce.  The  Saa 
Rranclsco  Chamber  of  Commerce  Is  reputed  to  be,  and  I  ai  a 
sure  is,  largely  made  up  of  men  and  women  who  are  intc]  - 
ested  in  foreign  trade,  and  that  organization  is  not  at  all 
representatiye  of  the  agricultural  interests  of  Calif omii. 
The  president  of  the  San  Francisco  Chamber  of  Commerc  i, 
and  the  man  who  sent  the  message  to  the  gentleman  f roi  a 
California  [Mr.  Buck],  is  Mr.  J.  W.  Mailliard,  Jr.,  a  membt  t 
of  the  firm  of  Mailliard.  Schmieden  ii  Co.,  importers  aid 
exporters  of  San  Francisco.  Of  course,  thoee  who  are  ei>- 
gaged  in  foreign  trade  are  for  the  bill.  They  are  again  it 
tariffs  as  a  rule.  The  San  Francisco  Chamber  is  dominate  d 
by  Mr.  Mailliard.  Its  president,  and  Mr.  Mailliard  is  in  tl  e 
foreign-trade  business.  Those  who  oppose  this  bill  are  ti- 
deavoring  to  protect  American  trade  and  Americanjsodu^  5. 
We  are  more  interested  in  looking  after  this  "^uT^oi  tl  e 
business,  which  is  95  percent  of  the  whole,  than  we  are  Ja 
fostering  the  5  percent  which  goes  abroad,  and  in  which  tl  e 
president  of  the  San  Francisco  Chamber  is  interested. 

lliere  is  an  organization  in  California  which  Is  quite  rei »« 
resentatlve  of  the  entire  agricultural  interests  of  the  Sta  « 
of  California  and  the  Industrial  interests  of  the  State  of 
California,  and  all  other  business  and  interests  of  the  Stat ;. 
and  that  is  the  California  State  Chamber  of  Commerce,  t 
is  made  up  of  representatives  of  all  the  chambers  of  con  - 
merce  of  the  State,  including  the  Chamber  of  Commerce  of 
the  City  of  San  Francisco  and  the  Chamber  of  Commerce  <  if 
the  City  of  Los  Angeles,  and  hundreds  of  other  chambers  <  f 
commerce  in  the  State;  and  that  organization  on  March  21. 
1934,  sent  the  following  telegram  to  me  and  to  other  Membe  s 
of  this  body: 

Sam  FaAKCisco,  Calif.,  March  23.  1934. 
Bon.  W.  B.  Btans. 

House  Offlce  Building.  Washington,  D.C.: 
The  Caltfomla  State  Chamber  of  Commerce  \a  at  the  opinion 
Max  flexible  provtslona  of  Tariff  Act  of  1930  provide  Tariff  Con,- 
mlnion  and  President  with  all  necessary  means  of  changing  ta- 
Iff  schedules  to  meet  changing  conditions.  Congressional  HJt. 
8430  proposes  to  give  President  power  to  change  tariff  schedxil(« 
60  percent  by  reciprocity  treaties  with  other  nations  and  without 
hearings.  Such  power  would  affect  nitmerous  tariff  scheduliis 
vital  to  California.  California  State  Chamber  Is  (^posed  to  ves  - 
Ing  such  broad  power  in  any  individual  and  believes  it  wo\i]  d 
result  In  uncertainty  that  would  be  extremely  detrimental  and  dl  i- 
turblng  to  Callfomla  agriculture.  No  changes  shovild  be  made  1  a 
tariff  schedules  without  thorough  investigation  by  Tariff  Commi  - 
Klon  with  adequate  hearlzigs.  Proposed  legislation  would  fximis  i 
opportunity  for  political  pressure  to  be  exerted  in  such  way  as  1  o 
favor  large  industries  of  wide  political  influence  at  expense  cf 
small  industries  of  less  political  influence.  California  Stale 
Chamber  urges  that  HJO.  84S0  be  not  passed,  in  view  of  fact  tht  t 
Ttelff  Coouaisslon  and  President  already  have  power  for  adj\isi- 
msnts  with  provision  for  full  hearing  by  all  Interested  parties. 

NosKAH  H.  Sloans, 
General  Manager  CaUfomla  State  Chamber  of  Commerce. 

There  is  the  real  reaction  of  the  industrial  and  agricul- 
tural Interests  of  the  State  of  California  with  reference  t  > 
this  legislation.  In  this  connection  I  ask  unanimous  con- 
teat  to  insert  in  the  Ricors  at  this  point  a  letter  recelvei  I 
by  me  from  the  Los  Angeles  Chamber  of  Commerce,  o ' 
March  24.  in  opposition  to  this  bilL 

Hie  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 
The  letter  referred  to  follows: 

Hon.  W.  «.  «VA«,  "^  ^"""^  ^^•'  "^  '^  '*'*• 

BouM  ogiet  BuOding,  WoMhfngton.  DJC. 
Obsb  OoK<aBaaMAK  Svams: 

Subject:  HJl.  8430 

Wtth  the  help  of  several  of  our  committees,  we  have  been  elvln 
very  careful  stiady  to  tariff  bill  H3.  8430. 

Pundamcntallr,  »nd  regardless  of  the  slxioerlty  of  purpose  o' 
the  Chief  ExecuUve,  we  beUeve  that  aU  reciprocal  trade  vimnge 


ments  should  be  subject  to  open  and  full  public  bearings  before 
their  consummation  is  approved. 

Undoubtedly,  reciprocal  trade  contracts  with  foreign  countries 
can  only  be  successfully  negotiated  if  it  means  that  those  coun- 
tries are  going  to  be  enabled  to  find  a  larger  marl^et  for  their 
products  within  the  United  States  in  return  for  a  larger  market 
for  our  products  or  some  other  valuable  conslderaticn  associated 
with  our  general  trade. 

It  woiQd  seem,  therefore,  wise  and  desirable  that  the  Chief 
Executive  should  be  safeguarded  in  connection  with  these  mat- 
ters by  the  proviso  that  a  proper  public  hearing  should  be  held; 
this  would  bring  out  any  opposition  which  might  exist  to  the 
particiilar  arrangement,  but  at  the  same  time,  such  opposition 
would  have  to  be  very  sincere  and  worthwhile  if  it  could  sustain 
its  position  at  a  public  hearing  in  face  of  the  Government  evi- 
dence that  no  real  harm  would  result  to  any  particular  group 
through  such  a  proposed  reciprocal  treaty. 

Certain  it  is  that  in  the  formation  of  a  national  tariff  policy 
and  Incidental  legislation,  the  national  code  authorities  imder 
the  N11.A.  and  AA.A.  should  be  directly  consxilted.  These  au- 
thorities wovild  be  in  position  to  provide  the  administration  with 
much  valuable  Information  as  to  the  relative  position  of  various 
Industrial  and  producing  groups  here,  under  such  reciprocal 
treaties. 

It  seems  to  be  the  consensus  of  opinion  all  along  the  line  In 
all  groups,  agricultural  and  otherwise,  that  without  full  public 
hearings  it  woiild  be  difficult  for  the  Oovemment  to  obtain  sufll- 
clent  Information  on  which  to  base  intelligent  action  for  the 
benefit  of  the  country  as  a  whole. 

As  further  interesting  data  bearing  on  this  whole  subject,  we 
are  sending  you  a  memorandum  prepared  by  Mr.  Matson,  man- 
ager of  our  Foreign  Commerce  and  Shipping  Department,  dealing 
with  the  general  question  of  tariffs,  and  would  call  yoiir  particu- 
lar attention  to  his  comments,  starting  with  paragraph  6  on  the 
matter  of  reciprocal  trade  arrangements. 

We  earnestly  hope  that  this  important  matter  will  receive  care- 
ful consideration  as  to  providing  proper  safeguards  In  the  inter- 
est of  the  country  as  a  whole. 
Very  truly  yoiu-s. 

Los  Angeles  Chambxb  of  Commebcs, 

A.  G.  Abnoll,  Secretary  and  General  Manager. 

ISi.  EVANS.  The  gentleman  from  California  [Mr. 
CoLDDf]  in  his  speech  yesterday  criticized  the  Hawley- 
Smoot  tariff  bill.  He  said  California  products  had  not  been 
protected.  He  surely  has  not  examined  the  rate  schedules  in 
that  bilL  Nearly  every  rate  was  increased  on  California's 
agricultural  products,  and  California  agriculture  is  now 
calling  for  still  higher  rates.  He  complains  about  the  fail- 
ure of  a  tariff  on  oil.  I^  was  not  the  fault  of  the  California 
delegation  that  a  tariff  was  not  placed  on  oil.  We  did  all 
we  could  for  it,  but  we  could  not  get  everything  we  wanted. 
We  certainly  cannot  rely  on  the  Democrats  to  give  us  a 
tariff  on  oil.  We  will  never  get  additional  tariffs  by  wreck- 
ing what  tariff  structures  we  now  have. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to 
the  gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Chairman,  the  gentleman  from  Massa- 
chusetts [Mr.  Trbabway]  has  just  told  me  that  I  am  to  have 
3  minutes  to  speak.  On  October  24,  1932.  I  happened  to  go 
to  the  White  House  to  pay  my  respects  to  President  Hoover. 
He  greeted  me  by  saying,  "  Congressman,  will  you  do  me  a 
favor?"  I  have  not  had  many  Presidents  ask  me  to  do 
them  a  favor,  and  I  said  right  away  that  I  should  be  glad  to. 
He  then  said,  "  Will  you  answer  a  telegram  just  sent  me  by 
180  college  professors  and  economists,  and  ask  them  to 
specify  what  rates  in  the  tariff  bill  they  consider  to  be  too 
high?" 

I  sent  the  following  telegram  at  the  expense  of  the  Re- 
publican National  Committee — not  my  own,  because  it  cost 
two  or  three  hundred  dollars — to  all  the  college  professors 
who  signed  the  round-robin  petition  to  President  Hoover, 
calling  upon  him  to  "  remove  world  barriers  raised  by  the 
Hawley-Smoot  Tariff  Act" 

Washiwotoh,  D.C  October  24.  1932. 
Ton  recently  petitioned  President  Hoover  asking  elimination  of 
"Inequalities''  1930  Tariff  Act.  To  determine  those  Inequalities 
you  must  have  nuule  a  painstaking  study  of  all  tariff  rates  and 
Industries  affected  by  them.  Consequently,  you  must  be  in  posi- 
tion to  Inform  me  what  rates  you  fotmd  to  be  too  high.  Your 
^•ws  on  the  tariff  coincide  so  closely  with  those  of  Governor 
Roosevelt  that  I  ask  whether  you  have  conferred  with  him.  and  If 
he  Intends  to  generaUy  reduce  tariff  rates  If  elected,  and  espedaUy 
what  his  poslUon  Is  regarding  tariffs  on  sugar,  oU,  limiber,  cc^>per, 
and  coaI. 

Haiulton  Fish,  jr..  M.O. 
Although  I  sent  that  telegram  to  each  one  of  the  180 
college  professors  I  received  back  only  6  answers,  and  none 
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ot  them  was  able  to  specify,  except  In  general  terms,  what 
rates  in  the  Tariff  Act  of  1930  were  too  high.  The  profes- 
sors absolutely  failed  to  specify  what  rates  should  be  reduced. 
That  is  exactly  the  situation  before  the  Congress  today. 
The  Democrats  have  been  talking  in  general  terms  about  the 
high  rates  in  the  1930  tariff  bill;  but  when  they  come  down 
to  particulariee  on  any  schedule  or  on  any  item,  they  fall  to 
specify  what  rates  are  too  high.  American  labor  declines 
to  compete  with  the  poorly  paid  labor  of  Ehirope  or  Asia 
or  the  forced  labor  of  Soviet  Russia.  The  protective-tariff 
system  has  built  up  the  industries  of  tt^jc  United  States,  and 
the  attitude  of  the  President  puts  in  peril  the  welfare  of  our 
workingmen. 

The  CHAIR]|£AN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    Yes. 

Mr.  WOODRUFF.  Is  It  not  a  fact  that  this  administra- 
tion has  already  reduced  the  tariff  on  all  specific  rates  ap- 
proximately 40  percent  by  reducing  the  gold  content  of  the 
dollar? 

Mr.  FISH.    There  is  no  question  about  that. 

Mr.  WOOmiUFF.  And  that  reduction  in  specific  rates 
has  already  taken  place? 

Mr.  FISH.  That  is  my  belief,  that  is  my  understanding, 
and^hat  is  my  conviction.  Furthermore  two  thirds  of  the 
value  of  our  imports  come  in  duty-free.  Most  European 
countries  have  erected  tariff  barriers  considerably  higher 
than  our  own- 
Mr.  TRUAX.    Mr.  Oiairman,  will  the  gentleman  yield? 

Mr.  FISH.  Oh.  let  me  go  on  a  little  further,  and  then  I 
will  give  gentlemen  some  questions  to  ask. 

Mr.  TRUAX.    I  have  one  now. 

The  CHAIRMAN.    Does  the  gentleman  yield? 

Mr.  FISH.  Not  Just  now.  We  have  heard  a  great  deal  of 
talk  from  the  Democratic  side  about  the  years  1928  and  1929. 
Mr.  Chairman,  we  on  this  side  of  the  House  have  nothing  to 
apologise  for  for  the  high  degree  of  prosperity  that  existed 
in  this  country  from  1921  to  1929  imder  a  protective-tariff 
system  and  Republican  administrations.  It  is  unfortunate 
that  American  industry  and  labor  are  being  assailed  and 
menaced  by  repeated  attacks  by  this  administration  on  the 
protective  tariff.  Back  in  1928  Alfred  E.  Smith,  the  Demo- 
cratic standard  bearer,  came  out  opwily  for  the  mainte- 
nance of  American  protective  principle  as  being  in  the  inter- 
est of  American  labor  and  industry.  There  never  was 
a  time  in  our  history  due  to  world  depression  wher  adequate 
tariff  protection  was  more  urgently  needed  to  keep  the 
wheels  of  industry  turning  and  labor  employed  and  to  safe- 
guard the  American  market  for  the  products  of  our  own 
labor. 

It  is  the  purpose  of  the  Republican  Party — ^when  we 
emerge  from  the  depression,  as  emerge  we  will — to  continue 
to  uphold  the  high  standard  of  wages  and  living  of  the 
American  people. 

Between  1921-29  we  gave  to  the  American  people  the 
highest  degree  of  prosperity  that  was  ever  known  in  any 
country  in  the  history  of  the  world.  During  those  years  the 
American  people  were  the  best  paid,  the  best  housed,  the 
best  fed,  the  best  clothed,  and  the  most  contented  In  the 
world.  [Applause.]  We  gave  the  American  people  an  over- 
abtmdance  of  prosperity,  a  surplus  of  prosperity,  and  they 
abused  It;  they  were  wasteful  and  extravagant,  and  tiiey 
followed  the  Wg  hitemational  bankers  of  New  York  and 
gambled  and  speculated  and  tried  to  get  rich  overnight.  It 
was  not  because  we  had  failed  as  a  party  to  give  the  people 
prosperity  or  because  the  protective -tariff  system  had  failed. 
It  was  because  in  t3K>se  years,  under  the  protective-tariff  sys- 
tem and  under  the  sound  principles  and  policies  of  the 
RepuUican  Party  for  three  administrations,  we  had  given  to 
the  country  the  greatest  degree  of  prosperity  tt  has  ever 
kaamn.    Because  that  prospcxity  was  abused,  the  Inflation  of 


1929  was  brought  on,  but  that  Is  not  the  fsnlt  at  the 
Republican  Party. 

Mr.  COCHRAN  of  Missouri    Will  the  genUeman  yield? 

Mr.  FISH.    I  wiU  yield  in  a  moment. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  said  be 
would  give  us  something  to  ask  about 

liT.  FISH.    I  Will  give  you  some  more. 

Now.  it  was  not  the  R^^ublican  Party  that  caused  this 
inflation.  It  was  the  people  back  home,  you  and  I,  who 
went  money-mad.  trying  to  get  rieh  ovwnight:  you  and  I 
who  bought  the  bcmds  and  stocks  and  securities  that  were 
fed  to  us  by  the  international  bankers. 

Mr.  COCHRAN  of  Missouri.  That  is  what  I  want  to  ask 
the  gentleman  about. 

Mr.  FISH.  I  do  not  yield  now.  I  want  to  give  you 
something  to  really  ask  about.  I  will  {vooeed.  The  Amer- 
ican people  bought  all  those  bonds  and  stocks  and  secan- 
ties.  What  did  they  buy  them  with?  They  bought  them 
with  good  American  money,  made  under  Republican  ad- 
ministrations, owing  to  the  pro^erity  of  those  times.  They 
were  led  astray  by  the  bankers,  such  as  Albert  Wiggin.  of 
the  Chase  National  Bank,  and  Charlie  Mitchell  of  the  Na- 
tional City  Bank,  often  buying  worthless  bonds  and  securi- 
ties and  also  foreign  bonds,  many  of  which  have  defaulted. 
The  enonnous  Inflation  was  caused  by  the  mania  of  the 
American  people  to  buy  all  kinds  of  securities.  Did  the 
Democratic  Party  at  that  time  point  out  the  menace  of  that 
inflation?  Oh,  no.  Your  chief  spokesman  is  Professor 
Fisher,  of  Yale:  on  monetary  matters,  what  did  he  say? 
He  said  back  in  1929  that  the  high  prices  would  prevail; 
that  we  had  not  yet  readied  the  peak. 

[Here  the  gavel  felL] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  FISH.  The  Ameriean  people,  because  of  years  of  pros- 
perity and  abundance,  had  money  with  which  to  buy  stocks 
and  bonds  and  to  invest  or  speculate.  This  caused  a  great 
inflation  and  the  overproduction  of  factories,  the  overpro- 
duction of  goods,  and  the  overproduction  of  real  estate. 
Naturally,  that  inflation  was  bound  to  crash.  It  did,  aikl 
the  pendulum  swung  back;  but  it  did  not  stop  at  normalcy. 
It  went  down  and  down  into  the  depths  where  we  have  been 
for  a  number  of  years  past.  There  is  only  one  way  out  of 
those  depths,  and  that  is  through  sound  American  policies. 
What  is  needed  today  is  not  less  tariff  protection  but  more 
tariff  protection.  What  is  needed  more  than  anything  else 
are  the  Bouad.  constructive  principles  of  the  BeputaUcan 
Party.    [Applause.] 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  yield 
now? 

Mr.  FISH.    Oh.  yes;  I  yield. 

Mr.  COCHRAN  of  Missouri  The  gentleman  ii^ctured  the 
situation  with  reference  to  the  hundreds  of  thoiiBsnrts  qff 
people  trying  to  get  rich  overnight^  who  lost  everything  they 
possessed  in  li)29. 

Mr.  FISH.    Millions  of  them. 

Mr.  COCHRAN  of  Missouri.  And  the  gratl^nan  {rictured 
the  sitiiatlon  with  reference  to  the  crash  and  the  subsequent 
developments,  and  the  gentleman  knows  that  the  pe(9le  of 
the  country  were  robbed  t^  these  stock  manipulators. 

Mr.  FISH.    I  do  not  deny  it. 

Mr.  COCHRAN  of  Missourt  Now.  the  gentleman  knows 
just  what  happened.  He  has  dnBOostrated  he  knows.  In 
view  of  that.  I  want  to  ask  the  gentleman  if  he  will  sunwrt 
a  bill  to  regulate  stock  exchanges  so  that  we  will  not  have  a 
recurremy  of  what  haivosed  in  1929? 

Mr.  FISH.  I  oertaioiy  will  suwort  any  sound  and  con- 
structive bill  to  regulate  the  stock  excbaxwe.  I  viU  not  sup- 
port one  that  destroys  legitimate  bustoess. 

Mr.  COCHRAN  of  MissourL  Is  the  gentleman  willing  to 
support  a  bill  that  win  stop  such  practices  as  were  shown 
by  the  investigation  held  by  the  Senate  committee? 

Mr.  FIBH.  I  want  to  do  that;  yes.  You  bring  in  aound, 
constructive  legislation  along  those  lines  and  I  will  sup- 
port it. 

IBett  ttie  gavel  f elLl 
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Mr.  TREADWAT.    Mr.  Chairman.  I  yield  3  minutes  to  f 
the  gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REEX)  of  New  York,  Mr.  Chairman,  on  yesterday 
mentioned  something  of  the  dangers  of  the  so-called  "  r 
ciprocal  trade  agreements."  It  Is  not  my  purpose  to  become 
hysterical  about  legislation.  What  I  am  interested  in  is 
see  this  House,  on  both  sides  of  the  aisle,  take  into  consi 
eration  some  of  the  practical  aspects  of  things,  and  to  le 
islate  in  the  same  way  as  if  you  sat  on  a  board  of  directo: 
of  some  business  concern  in  yoiu*  own  district. 

The  things  that  we  do  here  are  very  far-reaching.    Oni 
we  have  legislated  away  our  power,  we  vest  that  power 
one  man  or  a  group  of  men  such  as  the  "  brain  trust 
which  has  the  power  of  life  and  death  over  industries  whidh 
are  the  lifeblood  of  the  communities  from  which  we  come. : 

Now.  it  happens  that  I  have  the  honor  to  represent  a  dis- 
trict that  is  very  much  interested,  very  vitally  interested,  m 
the  production  of  grapes.  In  my  section  we  have  something 
like  30,000  acres  of  grapes.  In  Michigan  they  have  a  large 
acreage.  In  Ohio,  in  western  Pennsylvania,  in  Nebraska, 
in  Oregon,  and  in  the  great  State  of  California  thousanis 
upon  thousands  of  people  depend  for  their  livelihood  upcn 
what  they  realize  from  their  vineyards.  If  you  will  vis.t 
western  New  York.  I  shall  be  jrieased  to  show  you  some  of  tl  e 
finest  apple  country,  some  of  the  finest  peach  country,  thi  kt 
can  be  found  an3rwhere  in  the  United  States.  You  on  tie 
Democratic  side  and  you  men  on  the  Republican  side  re]i- 
resent  great  fruit  districts.  Those  districts  mean  everythii  g 
to  the  people  who  have  invested  their  money  in  developixg 
these  great  fruit  orchards. 

I  want  you  to  get  the  significance  of  this,  because  at  tae 
present  time  some  departments  are  sending  their  attach^  i  >r 
representatives  to  various  countries  to  work  out  a  program  <  )f 
goods  that  can  be  shipped  into  this  country  in  competiticn 
with  our  own.  ^ 

At  least  two  countries  in  South  America  are  develop; 
fruit  growing  in  a  very  large  way.    The  purpose  of  thi 
countries  in  opening  up  vast  areas  to  fruit  production 
for  export.    Government  aid,  which  Is  a  part  of  the  pn 
gram,  will  place  these  countries  in  a  position  to  invade  o 
market  at  a  great  advantage  over  our  fruit  growers, 
farmers  ought  not  to  be  sacrificed  without  an  opportunity 
to  be  heard.    This  bill,  if  passed  in  its  present  form, 
deprive  our  fruit  growers  of  such  an  opportunity. 

The  CHAIRlffAN.  The  time  of  the  gentleman  from  Nejw 
York  [Mr.  Rxxs]  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  myself  the  bal- 
ance of  my  time.  I  may  say  at  the  beginning  that  thrje 
other  gmtlemen  asked  for  recognition,  but  cither  they  aie 
engaged  with  committees  or  did  not  realize  that  the  House 
met  at  11;  were  they  here.  I  would  yield  to  them. 

Mr.  Clialrman.  at  the  outset  of  my  closing  remarks  oq 
this  measure  on  the  Republican  side,  I  wish  particularly  to 
bear  emphasis  on  the  form  of  government  iinder  which  le 
live.  A  great  deal  has  been  said  tn  the  committee  and  oa 
this  floor  by  the  advocates  of  the  measure  that  other  cour  - 
ti^  have  the  opportunity  to  change  tariff  rates  ovemlgh ;, 
and.  therefore,  a  very  great  advantage  over  our  method  <  f 
procedure.  I  am  glad  we  have  not  such  procedure.  la 
the  first  place,  this  country  has  prospered  under  its  consti  - 
tuUonal  form  of  government.  The  Constitution  recognizes 
as  one  of  the  three  coordinate  branches  of  government  „ 
legislative  branch:  and  I,  therefore,  say  that  It  is  our  du 
to  retain  our  established  paethods  of  proctdaie. 

Another  outstanding  reason  in  my  mi-n^  ^hy  quj.  f^ 
of  government  is  preferable  from  the  standpoint  of  bi 
ness  and  the  interests  of  the  people  Is  that,  if  there  wot 
any  authority  in  this  country  for  changing  tariff  rates  over  • 
night,  business  would  be  upset  all  the  time;  there  would  bj 
absolutely  no  permanency  were  business  forced  to  carry  oii 
in  this  country  under  such  a  system. 

Our  opponents  frequently  urged,  when  previous  tarlir 
legislation  was  under  consideration,  the  argument  thai 
during  the  long  period  of  preparation  of  a  measure  an£ 
its  consideration  in  Congress,  business  was  upset;  that  no- 
body knew  what  the  rates  were  to  be;  that  nobody  knev 


from  day  to  day  what  was  to  be  the  final  decision  of  Con- 
gress on  a  specific  rate;  and,  therefore — if  during  the  period 
of  the  year  we  have  been  preparing  a  measure,  business 
has  constantly  knocked  at  our  door  here  and  said,  "  We  do 
not  know  where  we  are  at:  there  is  nothing  permanent " — 
by  the  same  token — if  we  adopt  this  idea  of  foreign  govern- 
ments that  we  should  change  our  business  methods  over- 
night, make  a  different  rate  of  entry  on  foreign  goods — no 
business  man  in  this  country  is  going  to  know  just  where  he 
is  from  day  to  day.  This  is  especially  true  in  view  of  the 
fact  that  all  these  bargains,  trades,  and  swaps  are,  through 
the  natiu:>e  of  the  bill  and  the  admission  of  every  advocate 
of  the  bill,  to  be  made  in  secret,  behind  closed  doors,  with 
representatives  of  foreign  governments,  without  a  hearing, 
and  without  the  slightest  opportunity  of  our  industries' 
knowing  just  where  they  are. 

So  if  the  Democrats,  acting  under  the  whip  of  the  admin- 
istrative leaders  and  the  "  brain  trust "  of  college  professors 
(there  are  some  good  college  professors:  we  had  a  speech 
from  one  yesterday,  a  man  with  whom  I  am  proud  to  be 
associated,  and  I  refer  to  our  colleague  from  Ohio,  Mr.  West; 
if  every  college  professor  were  in  his  class,  we  would  not  have 
as  good  an  argument  to  oppose  their  suggestions) ;  if  we 
want  to  be  led  by  that  kind  of  dictatorship,  here  is  our 
chance.  I,  for  one,  prefer  that  we  go  along  in  the  manner 
in  which  this  country  has  prospered,  with  legislation  being 
enacted  here  in  wide-open  spaces  of  congressional  halls, 
rather  than  behind  the  closed  doors  of  foreign  embassies.  I 
lay  this  down  with  all  the  power  of  expression  I  can  bring  to 
the  subject  in  these  few  closing  minutes  of  this  debate. 

Mr.  Chairman,  a  prejudiced  jury  under  control  of  party 
domination  is  about  to  bring  in  a  verdict  of  "  guilty  "  against 
American  industry.  There  will  be  an  appeal,  however,  from 
this  verdict  to  the  court  of  public  opinion,  consisting  of  the 
voters  of  the  country,  who  will  reverse  the  decision  of  this 
House  in  the  congressional  elections  of  next  November. 

The  Republican  Party  has  with  great  satisfaction  accepted 
the  challenge  of  the  administration.  As  this  debate  is  now 
closing  the  evidence  as  submitted  may  be  reviewed.  At  the 
outset,  however,  a  preliminary  statement  is  in  order. 

For  a  year  Congress,  following  the  mandate  of  the  people, 
has  with  considerable  unanimity  supported  the  program  of 
the  administration.  Features  of  this  program  were  so 
dramatic  and  startling  and  the  stage  was  so  well  manipu- 
lated that  the  people  eagerly  grasped  the  opportunity  to 
travel  over  uncharted  seas,  without  compass  or  navigating 
instruments  to  guide  them  to  an  unknown  port.  The  year's 
experience  has  failed  to  bring  the  ship  of  state  into  harbor, 
and  new  experiments  are  still  being  offered. 

The  effect  of  HJl.  8687,  although  a  new  proposition,  is 
much  better  understood  by  the  people  than  any  previous 
suggestions  of  legislation  by  the  administration.  The  people 
have  known  for  many  years  that  the  tariff  is  the  cornerstone 
of  the  foundation  of  the  development  of  American  industry 
and  American  standards  of  living.  An  effort  to  overthrow 
the  tariff  strikes  directly  at  the  homes  of  the  people.  More 
and  more  as  time  has  progressed  have  the  two  parties  been 
coming  together,  or,  to  state  it  more  correctly,  the  Demo- 
cratic Party,  through  its  platforms,  has  shown  its  recogni- 
tion of  the  merits  of  the  Republican  system  of  a  protective 
tariff.  The  first  departure  from  tills  recognition  is  con- 
tained in  HJa.  8687,  wherein  not  only  is  the  tariff  attacked 
but  the  Constitution  of  the  United  States  under  which  this 
country  has  developed  and  prospered  for  150  years. 

Mr.  Chairman,  the  pending  bill  destroys  the  principle  of 
protection  of  the  home  market;  it  would  sacrifice  domestic 
industry,  agriculture,  and  labor  for  the  benefit  of  foreign 
interests;  and  it  would  surrender  the  taxing  power  of  Con- 
gress to  the  President  and  his  subordinates  in  violation  of 
both  the  letter  and  spirit  of  the  Constitution.  As  the  Re- 
publican Party  has  always  stood  for  constitutional  govern- 
ment and  the  preservation  of  the  home  market  for  our  own 
people,  it  becomes  the  duty  of  the  Republican  minority  to 
fight  for  the  preservation  of  these  fundamental  principles. 
If  it  is  partisanship  to  fight  for  principles,  then,  by  Heaven, 
we  are  proud  to  be  partisans. 
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Our  Democratic  friends  have  no  principle  to  flght  for  in 
this  bill.  On  the  other  hand,  the  bill  violates  many  of  the 
fundamental  principles  for  which  they  have  stood  in  the 
past,  and  they  are  thus  forced  to  make  excuses  for  it.  There 
Is  not  a  single  Democratic  Member.  I  venture  to  say,  who 
would  vote  to  give  the  authority  contained  in  this  bill  to  a 
Republican  President,  and  I  think  I  can  safely  asseri;  that  no 
Republican  President  would  ever  ask  for  it. 

Let  us  now  briefly  review  for  the  final  decision  of  the  Jury, 
before  the  appeal  to  the  people,  the  evidence  submitted  by 
the  administration  and  by  industry  before  the  Ways  and 
Means  Committee  and  before  the  House  of  Representatives. 

The  argument  is  made  that  foreign  countries  are  rapidly 
winning  away  our  foreign  trade,  and  that  the  bill  provides 
the  only  method  for  regaining  it.  We  are  told  that  because 
Mussolini  and  Hitler  and  Stalin  have  the  power  to  make 
tariff  changes  over  night,  we  should  set  up  in  this  country 
similar  authority  of  dictatorship.    To  this  I  cannot  agree. 

Mr.  Chairman,  I  strenuously  deny  that  we  are  called  upon 
to  sacrifice  our  home  industries  in  order  to  sell  small  sur- 
pluses abroad.  Yet  the  bill  places  in  the  hands  of  one  man 
the  ipower  to  destroy  every  domestic  industry  dependent  upon 
tariff  protection.  It  would  give  the  President  the  power  to 
sacrifice  one  domestic  Industry  for  the  supposed  benefit  of 
another,  without  notice  or  hearing  to  the  industry  affected, 
and  without  review  of  the  President's  action  by  Congress, 
in  anticipation  that  he  will  sell  some  surplus  products  in  the 
foreign  markets.  This  is  a  superhtunan  power  that  only  a 
dictator  would  ask  for. 

How  absurd  it  is  to  say  "  Can  not  the  President  be  trusted 
to  exercise  this  power  wisely,  and  in  the  best  interest  of  the 
country?  **  To  that  there  are  two  answers:  First,  that  we 
cannot  possibly  be  benefited  by  destroying  one  industry  to 
build  up  another;  and  second,  that  the  power  thus  given 
to  the  President  must  of  necessity  be  delegated  by  him  to 
subordinates  and  members  of  his  "  brain  trust "  who  hold  no 
elective  ofllce  under  the  people  and  in  whom  the  people  have 
not  placed  their  trust  and  confidence. 

.We  are  asked  to  place  this  power  in  the  hands  of  the 
President,  or  those  to  whom  he  may  delegate  it.  without 
the  least  advance  knowledge  of  how  it  will  be  used.  We 
know  neither  what  the  administration  proposes  to  seD 
abroad  nor  what  it  proposes  to  take  in  return.  Doubtless  if 
the  Congress  knew  in  advance  the  domestic  industries  which 
would  be  sacrificed  in  these  secret  negotiations  with  foreign 
countries,  it  would  not  be  disposed  to  grant  this  authority 
to  the  President.  I  am  sure  he  must  have  had  this  fact  in 
mind  when  he  had  the  bill  prepared  so  as  to  secure  advance 
congressional  approval  of  the  agreements  which  he  proposes 
to  enter  into. 

During  the  hearings  on  the  bni  the  minority  members  of 
the  Ways  and  Means  Committee  tried  to  obtain  same  infor- 
mation along  tills  line  from  the  members  of  the  Cabinet  who 
testified  before  us.  In  every  instance  we  were  told  that  it 
would  not  be  possible  for  Congress  to  have  this  information. 
The  Secretary  of  State  said: 

I  would  prefer  not  to  undertake  to  Isy  open  to  other  govem- 
xnents  the  rt^tavnn  of  our  m^hort*  of  t"*>^t"g  bargains  ^"4  under- 
taking negotiations. 

Similarly,  the  Assistant  Secretary  of  State,  Mr.  Sayre. 

said: 

I  do  not  feel  that  it  ts  quite  possible  to  reveal  the  approaches 
of  foreign  govemmenta  made  In  canfldenoa  to  the  State  Depart- 
ment. 

The  Secretary  of  Agriculture  was  a  little  mme  frank  in  his 
testimony  before  the  committee  than  some  of  the  other  wit- 
nesses. When  asked  what  benefits  would  come  to  dcmieetic 
industries  under  the  bill  he  said: 

As  producers,  those  who  produce  for  the  export  market  wouM  be 
beneficially  affected  by  this  bill:  those  which  are  so  inefficient  t^<<t 
they  cannot  meet  foreign  coanpetitiaai  would,  in  case  the  powers  ot 
this  bill  were  exercised  to  lower  the  tariff,  be  perhaps  unfavorably 
affected. 

Asked  what  industries  he  considered  InefBcient.  the  Secre- 
tary named,  among  others,  the  beet-  and  cane-sugar  indii»- 
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tries  of  the  United  States.    At  page  60  of  the  hearings  he 
said: 

The  sugar-beet  industry,  ss  measured  from  tha  standpoint  of 
free  world  competition.  Is  InefBcient. 

Asked  if  he  would  approve  of  the  ezi)ansion  of  the  growing 
of  cane  sugar  in  Florida,  he  replied: 

I  would  not.  imless  it  Is  an  efficient  industry,  and  It  is  clearly 
not;  they  cannot  produce  as  cheaply  there  as  they  do  in  Cuba. 

Apparently  the  Secretary's  test  of  efficiency  is  whether  an 
industry  can  produce  its  goods  as  cheaply  as  the  rest  of  the 
world.  This  is  evident  from  the  f (lowing  colloquy  of  the 
Secretary  with  the  gentleman  from  New  York  [Mr.  Rbks]  : 

Mr.  Reed.  Would  you  favor  lowering  the  tariffs  on  things  Ger- 
many produces  and  ships  to  this  country  and  which  we  produce 
here  In  our  own  country? 

Mr.  Wallace.  If  Germany  can  produce  them  more  efficiently  t>'ftn 
we  can,  it  would  be  of  benefit  to  our  consumers,  and  our  con- 
sumers certainly  represent  the  eventually  dominant  interest  in  our 
population. 

It  may  be  of  interest  to  some  Members  to  know  that  in  a 
report  furnished  the  Senate  by  the  Tariff  Commiasicni  the 
following  articles,  among  others,  were  said  to  be  produced 
in  foreign  countries  more  advantageously  than  in  the  United 
States:  Dyes,  olive  oil,  china  and  porcelain,  graphite,  mar- 
ble, manganese  ore,  pocket  cutlery,  safety  razors  and  blades, 
watches,  cane  and  beet  sugar,  cheese,  eggs,  winter  Tegeta- 
bles,  long-staple  cott<m.  cott<m  handkerchiefs,  P^-k^  crln 
vegetal,  straw  hats,  doUs  and  toys,  hides  and  skins,  women's 
and  children's  gloves,  and  sponges. 

In  addition  to  the  artictes  I  have  named  there  are  hun- 
dreds of  other  articles  in  this  list.  The  same  report  also 
contains  a  list  of  articles  on  which  the  duty  la  more  than 
50  percent,  the  inference  being  that  any  article  requiring 
a  duty  in  excess  of  that  amount  is  inefficient  from  the 
standpoint  of  world  ccxnpetition.  It  is  significant  that  this 
list  contains  97  items  imder  the  agriculture  schedule,  in- 
cluding such  important  products  as  wheat  and  butto*. 

Mr.  Chairman,  it  is  a  cause  ot  deep  regret  to  differ  abeo- 
lutely  in  the  meaning  of  words  of  the  English  language 
from  my  intimate  friend  and  associate,  the  Chairman  of 
the  Ways  and  Means  Committee.  He  and  other  q;>eaker8 
on  the  Democratic  side  for  this  measure  have  found  great 
comfort  in  quoting  from  the  speech  ot  a  private  citizen, 
formerly  a  Member  of  this  House,  and  a  very  keen  debater 
and  an  eminent  Secretary  of  the  T^-easury,  the  Honorable 
Ogden  Ll  Mills. 

I  quote  the  words  of  Chairman  Doucttoh,  on  page  5257 
of  the  RccoKs  of  Man^h  23,  when  In  his  Qieech  he  used  this 
sentence: 


No  more  severe  oondemnatloai  of  the  Hawley-Smoot-Grundy 
Tariff  Act  and  the  poUcy  of  isolatlom  than  that  tryiessad  by  Mr. 
Mills  In  the  above  quotation  has  ever,  in  my  oplnton.  been  made 
by  anyone  high  in  eith»  party. 

If  the  gentleman  from  North  Carolina  [Mr.  DoacRTov] 
Is  resting  his  case  on  what  is  conceived  by  him  and  other 
Democratic  q>eakers  as  a  very  definite  agreement  with  their 
viewpoint,  let  us  analyze  the  language  very  tarlefly. 

Mr.  DOUQHTON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yidd  to  the  gentleman  from  Nortb 
Candina. 

Mr.  DOUOHTON.  May  I  state  that  we  are  not  resting 
our  case  on  the  assertions  of  any  one  man. 

Mr.  TREADWAY.  I  think  that  is  protiably  tnie,  but  the 
gentleman  has  quoted  Mr.  MlDa  as  one  of  hit  ytrj  best 
authcHities. 

Mr.  DOUQHTON.  I  did  quote  bis  language,  and  I  put 
a  certain  interpretation  on  the  language. 

Mr.  TREADWAY.  I  have  his  language  right  here  to  quote 
also.    I  have  the  very  paragraiAi  that  the  gentlonan  quoted. 

Mr.  DOUGHTON.  The  gentleman  has  put  a  certain  in- 
tennetaUon  on  my  remarics,  wlilidi  I  have  no  objeetion  to, 
but  I  do  not  agree  with  his  tnterpfetstlon. 

Mr.  TREADWAY.  I  do  not  agree  with  the  genUeman's 
tnterpretatloii  of  Mr.  Ifills'  language. 

This  is  the  language  of  Mr.  Mills  to  which  the  chairman 
vas  lefeiriug: 
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W^  wUJ  have  to  AbandMi  the  pi—tnt  pdUej  at  taolatlon  i.nd 
Intense  nationalism  and  to  some  extent  modify  recent  tariff  ptic- 
tlcee.  I  bave  never  understood  that  a  sound  system  of  protection, 
tmisofi  on  the  diflereooe  of  cost  oi  produeUan  at  home  and  abrc  ad, 
means  the  erection  of  ImpasaaMe  trade  barriers,  tbe  destractx>n 
of  our  commerce  with  the  rest  of  the  world,  and  the  sacrifice  of 
ttie  eOetent  farmer  to  save  the  tneOcient  manufacturer. 

If  I  understand  the  English  language,  what  Mr.  Mils 
actually  said  was  that  if  we  maintain  a  system  of  soind 
protection,  based  upon  the  cost  of  production  at  home  end 
abroad,  we  are  not  erecting  impaasaMe  trade  barriers,  nor 
destro3ring  our  commerce  wltli  Uie  rest  xst  the  world,  itor 
•acrificing  the  efficient  farmer  to  sate  the  inefficient  maa  m- 
facturer. 

We  wtio  served  with  htan  know  the  efBciency  of  Mr.  Mils' 
language,  and  I  will  pot  my  understanding  off  Vt»  quotat  on 
Mr.  DovcHTOv  made  against  Mr.  Dogghtow's  understand  ng 
al  it.  Mr.  Mills  d^nitely  says  that  in  malring  recipro»l 
Agreements  our  basis  daoukl  be  the  difference  In  eoet  of 
production  between  the  two  countries.  We  have  no  better 
argument  for  our  opposition  to  the  bill  than  Mr.  Mills'  o  wn 
'words,  as  quoted  hr  Mr.  Douorro*. 

Mr.  Chairman,  wtuU  does  American  industry  think  abi  oxt 
this  bin?  The  committee  heard  two  witnesses  represent]  ng 
the  two  great  industrial  organizations  in  the  United  Stales, 
namely,  the  Chamber  of  Commerce  of  the  United  SUies 
and  the  national  Association  of  Manufacturers.  These  rep- 
resentatives of  industries  employing  mflUons  of  Amerioan 
workecs  testtflpd  definitely  in  opposition  to  the  bai.  I  asged 
Mr.  Farrell.  representing  the  United  States  Chamber 
Commerce  this  question: 

Mr.  TanowAT.  •  •  •  Tou  are  not  then  In  sympathy  nhth 
tht  klaa  tbaS  has  been  txpitmid  here  of  the  poaalbillty  of  do  ng 
•way  wtth  aome  of  our  owa.  laduatrlaa  here  tn  order  to  get  gopdla 
in  from  other  eountrlea? 

Mr.  riknti.i.   No,  sir. 

Mr.  Bmery,  representing  the  National  Associaticm  of  M^x^ 
ufacturers.  eridenced  a  similar  feeling  when  he  said: 

X  trast  the  oommlttee  wfU  not  undaratand  la  "p— fc-*"E  far  hvi 
tariff  ooaunltSae  that  I  am  depreciating  in  the  leaat  the  adviA- 
tages  of  foreign  trade.    But  I  do  wish  to  Insist  upon  mak  ng 


dear  a  eooapartaon  between  Jeopardlctng  the  vast  domestic  tnide 
at  the  nmtad  Statea  enjoyed  to  soeh  an  extraortflaary  degree  by 
tta  own  people,  and  the  paesibmtles  of  foreign  trade,  which  in 
aaany  dfaectloma  are  limited  by  the  facta  of  our  Importation  ^od, 
experience. 

Both  these  organisations  placed  themselves  on  record  as 
favoring  the  maintenance  of  the  principle  of  protecd^ 
"nms,  the  Chamber  aT  Commeroe  definitely  requested  tha 


Into  the  law  the  deflntte  llmitatloo  tint  no  f  ixe 
be  lowered  to  a  point  where  American  Indus^  and  agriculture 
shall  be  subjected  to  destructlTe  foreign  competition. 

Simflarly  the  NatioDal  Association  o(  Maau&Msturets  ^- 
•erted  its  belief  in  the— 

Meceaslty    of   maintaining    reaaooable    methods    of    protection 
forelgii  eompetttlon  admeeli  tlireatena  Amer- 
iadustrtea  and  their  eapaclty  for  employiaeBt. 

Ifr.  Samuel  Crowther.  the  eminent  writer  and  economist, 
presented  to  the  committee  an  unmnsweralrie  argum^ 
against  the  bfll  when  he  said: 

anything 


Of 


Let  n 
abroad? 


we 
lot 


what  foreign  trade  ts.     Why  do  we  aell 
It  Is  to  exchange  aome  wealth  we  have  produced  for 
teS  wamitfm*  dae  faaa  produced    *    *    *.     New,  if 

produce  that  aame  wealth  here  ae  the  forelgzaer.  ahould  we 

buy  It  at  home  rather  than  abroad? 

BeCennee  has  been  made  during  the  debate  to  past  nttir- 
ances  of  Democratic  Members  in  which  they  opposed  tie 
traoBf  cr  W  tax-  and  tariff  HoakinK  authority  to  the  Preside  it. 
no  matter  how  strictly  it  was  eonflaed  or  restricted.  T  le 
RwxMW  Is  filled  with  their  vehemeut  proti  s 
the  llexiMe  tariff  provisioDB.  Nov.  bowev  r. 
«e  find  these  same  Democrats  deserting  their  JeSersoi;d.in 
principles  in  favor  d  the  ooitratintioQ  at  airthocity  in  t  >e 
hands  of  one  man.  It  wiU  be  interesting  to  leeafl  smne  ttf 
the  remarks  made  by  these  gentlemen  upon  otiwr  oecasia^s. 
Our  former  colleague  from  Oeorgia.  Mr.  Crispy  said: 

think  what  a  potential  poaei 
would  be  In  an  election  year. 


tariff  ratea 


Our  former  colleague  from  Texas,  the  present  Vice  Presi- 
dent said: 

1  want  you  all  to  turn  over  in  your  minds  and  see  what  It  means 
for  Congress,  representing  the  people  of  America,  to  surrender  its 
rights  to  levy  taxes.  Remember  this,  gentlemen,  when  the  legis- 
lative body  surrenders  its  tariff  powers  and  obligations  to  the 
Executive — under  our  system  of  government,  a  majority  can  do 
that,  but  you  can  never  recover  them  except  by  a  two-thirds  vote 
of  the  HovLse  and  Senate. 

In  a  joint  statement  Issued  on  September  29,  1929,  the 
Democratic  members  of  the  Senate  Finance  Committee  re- 
ferred to  the  flexible  provisions  of  the  1930  tariff  bill  as  "  an 
entering  wedge  toward  the  destruction  of  a  basic  principle  of 
representative  government ",  and  stated  that  in  their  opinion. 
if  the  provisions  referred  to  were  enacted,  it  would  be  ques- 
tionable if  Uiere  would  ever  again  be  a  tariff  bill  originated 
and  enacted  by  Congress. 

Reference  was  made  in  the  debate  the  other  day  to  a 
statement  by  the  Chairman  of  the  Judiciary  Committee,  the 
gentleman  from  Texas  [Mr.  Suuswas].  in  which  he  said 
that— 

We  are  accumtilating  about  the  President  of  the  United  States 
powei-a  so  great  that  no  human  being  in  human  history  has  been 
able,  and  no  human  being  ever  will  be  able,  to  poaeess  without 
their  abusive  exercise. 

That  statement  we«s  made  over  2  years  ago,  before  Congress 
abdicated  practically  all  of  its  powers  in  favor  of  tbe 
Executive. 

The  Secretary  of  State.  Mr.  Hull,  both  as  a  Member  of 
this  body  and  of  the  other  legislative  body,  strongly  con- 
demned the  delegation  of  tariff -making  powers  to  the  Presi- 
dent. He  referred  to  the  present  flexible  tariff  provisions  as 
"  subversive  of  the  plain  functions  of  Congress  "  and  as  an 
"unjustifiable  arrogance  of  power  and  authority  to  the 
President." 

The  gentleman  from  Kentucky  [Mr.  Vinson]  stated  on  this 
floor  just  a  little  more  than  2  years  ago  that  be  was  against 
the  delegation  of  tariff-making  authority  to  the  President. 
He  further  said: 

We  do  not  adrocate  autocracy  and  b-areaucracy.  yet  there  fjre 
men  who  permit  their  growth  in  the  name  of  expediency.  •  •  • 
The  fathers  who  wrote  the  Constitution  never  contemplated  the 
placing  of  the  power  to  fix  rates  in  the  hands  of  the  President. 

The  Chairman  of  the  Ways  and  Means  Committee,  Mr. 
DouGHTov,  in  opposing  the  flexible  provisions  of  the  1930 
tariff  bOl,  said: 

The  fathers  who  framed  the  Constitution  wisely,  in  my  opinion, 
left  to  Congress  the  initiating  and  enacting  of  laws  raising  reve- 
nue. The  flexible  provision  giving  the  President  the  power  to 
raiae  or  lower  tariff  rates  to  the  amount  of  50  percent  renders 
ttugatory  tn  spirit  and  practical  effect  this  proviaioa  of  the  Ooa- 
stitution. 

In  the  same  speech  he  viewed  with  alarm  the  growing 
texuiency  toward  centralization  of  authority  in  the  President, 
saying: 

In  aay  opinkm,  we  have  gone  a  kmg  way  too  far  already  In 
centraUsatlon  of  i>ower  in  the  Executive  head  of  the  Oovernment. 

Referring  to  the  flexible  provisions,  he  said: 

If  this  bill  is  enacted  Into  law  he  will  have  the  power  of  life 
and  death  over  Industry,  all  manufacturing  enterprises,  and  com- 
plete autocratic  power  affecting  agricultxu-e. 

It  is  the  following  statement,  however,  to  which  I  par- 
ticularly wish  to  direct  the  attention  of  the  House: 

My  friends,  this  ta  too  dangerous  and  alarming  to  contemplate. 
Wtth  alh  ttils  power  vested  In  the  President  of  the  United  States. 
he  becomes  a  colossus.  It  is  too  much  power  and  authority  to 
lodge  In  any  laaa  who  ever  has  beeaa.  Is  now.  or  ever  yriU  be 
President  of  tha  United  States. 

Ibe  gentleman  thai  went  on  to  say: 

It  seems  that  the  more  power  men  are  given  the  more  they  are 
obaeased  with  a  morbid  gluttony  for  increased  power.  My  friends. 
It  is  time  to  pause  and  can  a  halt,  to  stop,  think,  look,  and  listen 
before  we  go  over  the  yawning  precipice  jiist  ahead  of  us. 

Mr.  Chairman,  the  flexible  provisions  of  the  Tariff  Acts 
of  1922  and  1930  delegated  to  the  President  no  discretionary 
lecislative  autbocity.  but  that  is  exactly  wiiat  the  present 
Mil  ' 
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Under  tbe  bUl.  tbe  President 
la  given  the  authority,  "  when- 
ever he  finds  that  any  existing 
duties  or  other  Import  restric- 
tions are  unduly  burdening  and 
restricting  the  foreign  trade  of 
the  United  States  ".  (1)  to  en- 
ter Into  foreign  trade  agree- 
ments with  foreign  govern- 
ments and  (2)  to  proclaim  such 
modifications  of  existing  duties 
and  other  import  restrictions  as 
are  required  or  appropriate  to 
carry  out  any  foreign  trade 
agreement  that  he  has  entered 
into. 

No  proclamation  may  be  made 
Increasing  or  decreasing  any 
existing  duty  by  more  than  50 
percent,  or  transferring  any  ar- 
ticle between  the  dutiable  and 
free  lists. 


Pot  the  purpose  of  mkking  clear  the  difference  between 
the  President's  authority  under  the  flexible  tariff  provisions 
and  that  under  the  peruling  bill.  I  shall  paraphrase  the 
language  of  the  two  measures  and  set  forth  their  respective 
provisions  in  parallel  columns. 

FUCZIBLX    TARIFF    PROVISIONS    OF 
Itta    AND    1930    TARIFF   ACTS 

Under  the  flexible  tariff  pro- 
visions. Congress  lays  down  the 
definite  legislative  policy  that 
tariff  rates  shall  be  maintained 
at  such  a  level  as  to  equalize 
the  difference  In  foreign  and 
domestic  production  costs,  thus 
Insxiring  domestic  agriculture 
and  Industry  against  destruc- 
tive  foreign   competition. 

When  a  request  is  made  for 
a  change  In  rate,  the  Tariff 
Commission  first  makes  an  In- 
vestigation to  determine  the 
difference  in  production  costs 
of  the  foreign  and  domestic  ar- 
ticles, and  then  reports  its  find- 
ings to  the  President.  The 
President  then  proclaims  the 
change  In  duty  recommended 
If  In  his  Judgment  it  is  neces- 
sary to  equalize  such  produc- 
tion costs.  He  cannot  modify 
the  Tariff  Commission's  find- 
ings, but  must  either  proclaim 
the  rate  recommended  by  the 
Commission  or  leave  the  statu- 
tory rat«  unchanged. 

It  is  provided  that  in  no  case 
may  the  Tariff  Commission 
specify  an  Increase  or  decrease 
in  duty  exceeding  50  percent  of 
the  rate  expressly  fixed  by  stat- 
tute.  nor  may  any  article  be 
transferred  between  the  duti- 
able and  free  lists. 

It  will  be  observed  in  comparing  the  provisions  of  these 
two  measures  that  under  the  flexible  tariff  the  President  has 
no  discretionary  authority  in  rate  making.  He  can  only 
Iiroclaim  the  increase  or  decrease  in  duty  recommended  by 
the  Tariff  Commission  as  being  necessary  to  carry  out  the 
legislative  rule  that  duties  shall  equalize  foreign  and  domes- 
tic production  costs.  Under  the  pending  bill  the  President 
has  discretionary  authority  in  rate  making. 

While  advocating  reciprocity,  the  Republican  Party  has 
never  advocated  it  to  the  extent  that  in  order  to  secure  for- 
eign trade  we  should  surrender  the  home  market  to  foreign 
competitonj.  Neither  has  the  party  advocated  giving  the 
President  discretionary  and  final  authority  in  the  negotia- 
tion of  foreign  trade  agreements. 

I  deny  that  the  McKinley  Tariff  Act  of  1890  delegates 
tariff-making  authority  to  the  President.  Ttie  Democrats 
can  find  nothing  in  that  act  either  to  embarrass  the  Republi- 
cans or  to  bolster  their  case.  There  the  President  had  no 
authority  to  fix  rates,  since  Congress  both  prescribed  the 
articles  which  could  be  used  as  a  basis  for  negotiation  and 
fixed  the  rates  which  should  be  imposed  if  the  President 
found  the  countries  exporting  any  of  tbe  specified  articles 
to  the  United  States  discriminated  against  our  commerce. 
Furthermore,  that  measure  did  not  propose  to  promote  our 
export  trade  by  reducing  the  rates  on  dutiable  commodities, 
but  by  threatening  to  place  retaliatory  duties  on  articles 
otherwise  free  of  duty. 

The  reciprocal  trade  agreements  concluded  by  the  Presi- 
dent under  the  Dingley  Tkrifl  Act  of  1897  were  negotiated 
under  similar  authority,  with  Congress  prescribing  both  the 
articles  which  could  be  used  as  a  basis  for  negotiation  and 
the  retaliations  or  concessions  in  duty,  as  the  case  might  be. 

The  Tariff  Act  of  1897  also  authorized  the  President  to 
negotiate  general  reciprocity  treaties  with  foreign  cotmtries. 
but  no  treaty  negotiated  by  him  could  become  operative  imtil 
H  had  been  ratified  by  the  Senate  and  approved  by  the 
Congress,  l^imilar  authority  was  given  in  the  Democratic 
Tariff  Act  of  1913.  Under  the  pending  bill  Congress  retains 
no  right  of  approval  or  rejection.  Therefore,  the  authority 
granted  is  not  comparable  with  that  under  these  prior  acts. 


Reference  has  also  been  made  to  other  acts  of  Congress 
as  far  back  as  1794.  which  it  Is  contended  are  precedents 
for  delegating  discretionary  authority  to  the  President.  As 
I  have  previously  stated  these  prior  delegations  of  authority 
go  not  to  the  making  of  the  law  but  to  its  execution.  Thus 
the  auth(»ity  granted  is  administrative,  not  legislative. 
Under  the  pending  bill  the  President's  authority  is  clearly 
l^islative. 

Mr.  Chairman,  this  proposed  secret  bartering  with  foreign 
nations  not  only  permits  the  President  to  regulate  foreign 
commerce  and  to  adjust  tariff  duties,  but  it  also  fits  into  the 
administration's  program  of  planned  economy.  The  Secre- 
tary of  Agriculture,  in  his  recent  article.  America  Must 
Choose,  has  given  the  country  some  light  upon  this  phase  of 
the  subject,  and  unless  I  miss  my  guess  we  are  going  to  hear 
a  lot  more  about  America  Must  Choose  in  the  coming 
months,  particularly  next  November. 

Both  the  Secretary  of  State  and  the  Democratic  Members 
in  charge  of  the  bill  deny  that  reciprocity  has  anything  to 
do  with  the  foreign-debt  question,  but  as  was  pointed  out 
at  the  h^trings  by  the  eminent  economist,  Samuel  Crowther. 
these  debts  have  a  very  direct  bearing  upon  the  question. 
The  following  colloquy  occurred  between  Mr.  Crowther  and 
the  gentleman  from  Tennessee  [Mr.  Coopnl.  and  is  found 
at  page  457  of  the  hearings: 

Ur.  CooPCR.  Tbe  point  is  this,  tbe  question  of  foreign  debts  m  in 
no  way  connected  with  this  proposed  bill. 

Mr.  Crowthxr.  It  does  not  make  any  difference,  you  can  say 
heaven  Is  not  connected  with  the  stars,  but  it  doe*  not  make  any 
difference,  and  if  you  say  it  does  you  are  mlftakm 

Again,  on  page  463,  Mr.  Crowther  says: 

Secretary  WaUaoe  wrote  a  pamphlet.  America  Must  Choose.  In 
which  he  sets  forth  this  problem.  That  pamphlet  was  eircxUated 
by  the  Carnegie  Foundation  and  the  World  Peace  Foundation,  and 
they  have  been  the  two  leading  advocates  of  debt  cancelation. 

Before  thinking  too  much  about  weeding  out  our  domestic 
industries,  it  would  be  well  for  the  administration  to  point 
out  where  we  are  going  to  sell  our  surplus  products  abroad, 
and  what  products  we  will  be  able  to  dispose  of,  and  at  what 
prices.  What  do  we  have  that  the  woiid  wants  which  we  can 
sell  cheap  enough  to  gain  the  foreign  market  from  some 
other  country?  What  does  tbe  world  have  that  we  want 
or  need  aside  from  the  articles  we  are  already  importing? 

We  now  import  everything  we  need  uiMSer  the  existing 
tariff  act  So  far  as  Europe  is  concerned,  we  are  practically 
self-contained,  and  the  articles  which  we  must  of  necessity 
import  from  other  countries  are  for  the  most  part  free  of 
duty.  We  can  expand  our  agricultural  exports  to  manu- 
facturing countries  only  by  Importing  manufactured  goods 
to  the  disadvantage  of  our  own  manufacturers.  Likewise, 
we  can  expand  oar  exports  of  manufactured  goods  to  agri- 
cultural countries  (mly  by  Importing  farm  products  to  the 
disadvantage  of  our  own  agricultural  producers.  Tlieref<»T. 
we  have  nothing  to  gain  by  reciprocity. 

It  must  be  kept  in  mind  that  once  we  reduce  tbe  dudes 
on  our  manufactured  and  agricultural  |»tx!ucts,  and  allow 
foreign  countries  to  ship  their  goods  into  our  rldi  domestic 
market,  there  is  no  assurance  that  any  of  oar  export  taidns- 
tries  will  benefit  by  the  sacrifice  of  the  domestie  producers 
of  these  goods.  Foreign  tariflTs  are  known  to  be  padded 
for  bargaining  purposes,  and  any  reductions  to  ottr  ex- 
porters may  be  whcdly  fflosory.  Also,  oar  exporten  are  not 
guaranteed  a  foreign  market,  but  aoiij  an  opportunitj  to 
compete  in  the  foreign  market.  If  tliey  cannot  anderseU 
the  world,  they  cannot  expect  to  get  world  trade.  It  tlken 
becomes  pertinent  to  ask  wtiat  domestic  exports,  If  any.  out- 
side of  automobiles  and  machinery,  can  be  acid  at  a  proflt  In 
world  markets?  Our  wheat  most  compete  with  that  of 
Canada,  Argentina,  and  Anstoalia.  Our  cotton  most  com- 
pete with  that  of  Egypt.  Bn^  India,  and  other  low-wage 
countries.  With  tbe  growth  of  manufacturtng  in  such 
countries  as  Japan  and  Czechodovakia.  our  own  manufac- 
turers are  faced  with  ruinous  competition  in  world  markets. 

Mr.  Chairman,  the  argument  is  made  that  we  should  lower 
our  tariff  barriers,  whatever  they  may  be,  and  let  the  other 
countries  of  the  world  build  np  their  purchasing  power  by 
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disposing  of  their  surplus  products  in  our  markets,  thereby 
enabling  them,  it  is  said,  to  buy  more  of  our  surpluses.  But, 
Mr.  Chairman,  what  about  the  purchasing  power  of  the  mil- 
lions of  men  who  are  out  of  work  in  this  country,  and  tne 
additional  millions  dependent  upon  them  for  support?  Be- 
fore we  take  so  much  interest  in  the  rest  of  the  world,  why 
not  build  up  a  little  more  purchasing  power  at  home,  ai  id 
then  our  people  will  be  able  to  buy  more  of  the  wOTld's  pro  i- 
ucts  without  the  necessity  of  tariff  reciprocity,  and  wltho  it 
destroying  our  own  industries  and  throwing  millions  mere 
out  of  employment. 

Perhaps  we  are  our  neighbor's  keeper,  as  the  Oood  Bo<»k 
says,  but  what  has  it  profited  us  in  the  past?  We  speit 
miUlom  to  save  the  starving  throughout  the  world;  we  spe  it 
millions  to  aid  those  stricken  by  disaster  of  one  kind  sr 
another;  we  spent  both  men  and  billions  to  make  the  woild 
safe  for  democracy;  and  how  has  it  bmeflted  us?  Our  past 
kindnesses  have  been  forgotten,  and  eren  the  loans  we  ma  ie 
have  been  defaulted.  Before  we  destroy  any  ot  our  own  1 1- 
dustries,  it  might  be  well  if  we  could  know  how  many  indu  s- 
trles  the  foreign  countries  are  going  to  destroy  in  order  th  xt 
they  can  take  more  of  our  products. 

We  should  not  close  otn*  eyes  to  the  fact  that  the  domesi  ic 
policies  of  an  the  cotmtrles  of  the  world,  at  the  present  tim  e. 
are  essentially  nationalistic.  While  the  President  would  ha  fe 
vm  lead  the  way  toward  a  reduction  ot  world  tariff  barriei  s, 
we  are  likely  to  end  up  as  we  did  not  so  many  years  a  ;o 
when  we  sank  our  battleships  in  an  effcnt  to  promote  woi  d 
peace  while  the  other  world  powers  tore  up  their  blueprln  s. 
So  far  as  our  ability  to  negotiate  is  concerned,  we  have  on  ly 
to  recall  the  recent  experience  we  had  in  exchanging  $1.00<  ,- 
000  worth  of  our  apples  for  $10,000,000  worth  of  Fren<h 
champagne.  We  were  brated  10  to  1  to  start  with«  and  th<  n 
France  refused  to  take  the  apples  after  they  were  shippe  d. 
As  scHoeone  has  well  said,  we  have  a  habit  of  winning  ill 
our  wan  and  losing  all  our  conferences,  and  I  know  of  iio 
reasfHi  to  think  that  tariff  negotiations  are  going  to  be  ai  ly 
exception. 

Mr.  Chairman,  we  oome,  then,  to  deckle  whether  the  pend- 
ing Ull.  giving  the  President  such  broad  and  unprecedent4  d 
powers  over  the  tariff,  international  trade,  and  the  future  if 
every  domestic  industry,  should  be  enacted.  We  are  ask(d 
to  vote  the  President  the  power  to  sit  down  in  secret  con- 
ference with  foreign  nations  and  determine  the  tariff  rat  s 
which  shall  apply  to  f  coeign  imports.  We  are  asked  to  vo  e 
him  the  power  to  say  what  our  pecq^le  shall  produce  at  hon  e 
and  what  they  shall  buy  abroad.  We  are  asked  to  vote  hi  n 
the  power  to  obliterate  one  industry  for  the  benefit  of  ai  i- 
other.  and  to  do  this  without  notice  or  Iwaring.  or  withoi  tt 
reserving  to  Congress  the  right  to  api»^ve  or  disapprove  as 
action.  We  are  asked  to  vote  him  the  power  to  lower  tare 
rates  and  admit  increased  quantities  of  cheap  foreign  good  s. 
produced  at  starvation  wages,  when  our  own  people  are  wall  - 
ing  the  streets  in  search  of  work  and  women  and  childrcQ 
are  crying  for  food.  We  are  asked  to  do  this  when,  even  :  d 
the  most  prosperous  times,  our  export  trade  was  less  than  :  0 
percent  of  our  production  of  movable  goods.  We  are  ask(  d 
to  do  this  when  94  percent  of  the  national  income  is  f  roi  a 
domestic  trade.  AzMi  we  are  asked  to  do  this  when  we  ha^  e 
at  home  the  richest  market  in  the  world,  in  which  is  dot  e 
one  half  the  world's  business.  * 

I  say,  Mr.  Chairman,  that  the  prosperity  of  this  countiy 
does  not  dq^eud  upon  its  foreign  trade  but  upon  its  domestj  b 
trade.  It  docs  not  d^Dend  upon  the  purchasing  power  of  tt  e 
2.000.000,000  people  in  the  worki  outside  the  United  8tat<  s 
but  upon  the  purchasing  power  of  the  130,000.000  peop  e 
within  oar  own  boimdaries.  With  us  foreign  trade  is  seomq- 
ary.  WUh  other  countries  it  often  is  more  important 
rtomestir  trade. 

When  we  aet  out  to  raise  the  purchasing  power  of  the  n 
of  the  world  we  dkouU  remonber  that  it  can  only  be 
by  redueinc  the  purchasing  power  of  our  own  people, 
when  we  set  out  to  break,  down  worW  tariff  barriera,  the  rf- 
suU  will  be  not  to  bring  the  standard  of  living  of  other 
countries  up  to  ours  but  to  bring  oar  standard  down  to  their;  ^ 

In  conclusion.  I  wish  only  to  say  that  the  decision  whici  i 
must  be  made  upon  the  issues  thus  presented  is  a  rnran^r^ . 


tous  one.  The  future  of  this  country  and  the  welfare  of  our 
120,000,000  citizens  is  at  stake.  We  must  now  decide  be- 
tween representative  government  and  nationalism  on  the 
one  hand,  and  autocracy  and  internationalism  on  the  other. 
I  am  glad  to  say  that  the  vote  of  the  Republican  minority 
will  be  upon  the  side  of  the  Constitution  and  our  own  people. 

In  effect,  the  issue  presented  by  this  bill  is  a  case  of  the 
administration  versus  the  American  people.  The  people  are 
the  supreme  court  of  last  resort,  and  they  will  eventually 
decide  the  question  by  their  ballots.  The  Republican  Party 
invites  and  awaits  with  expectancy  the  opportunity  to  meet 
this  issue  before  the  people  in  November.    [Applause.] 

[Here  the  gavel  feU.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  s^eld  the  remainder 
of  my  time,  49  minutes,  to  the  gentleman  from  Kentucky 
[Mr.  VinsonI. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  thei-eln  excerpts  and  tables  from  certain  papers  to 
which  I  shall  refer. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  throughout  the 
consideration  of  this  important  measure  it  has  been  very 
evident  that  our  Republican  friends  feel  that  at  last  they 
can  take  issue  with  the  Democratic  administration. 

The  statement  of  the  distinguished  gentleman  from  Massa- 
chusetts [Mr.  Treadway],  ranking  minority  member  on  the 
Ways  and  Means  Committee,  is  conclusive  that  this  tariff 
measure  will  be  in  the  forefront  in  the  political  campaign 
now  approaching.  Our  friends  are  always  anxious  to  create 
fear  in  the  minds  of  industry  and  the  people,  through 
mysterious  ill  effect  that  will  follow  the  adoption  of  policies 
sponsored  by  the  Democratic  Party.  If  one  thing  has  been 
demonstrated  in  this  panic  period,  it  is  that  the  Democratic 
Party  is  worthy  of  the  confidence  of  the  people  because  of 
its  leadership,  vision,  and  courage.  There  is  no  chance  to 
place  responsibility  for  conditions  upon  the  Democratic 
Party  as  of  March  4.  1933.  For  12  years  our  Republican 
friends  were  in  control  of  the  affairs  of  this  Government. 
There  was  not  a  single  day  in  this  period  that  the  Democratic 
Party  could  make  a  single  law  or  determine  policy  with  ref- 
erence toward  its  administration.  In  ail  the  economic  his- 
tory of  this  country  there  was  never  a  darker  hour  than  that 
which  dawned  on  March  4,  1933.  The  sun  was  in  eclipse. 
It  was  unable  to  break  through  a  single  cloud.  This  na- 
tional gloom,  amounting  almost  to  despondency,  was  dissi- 
pated in  the  confident  voice  of  that  man  of  action,  Franklin 
Delano  Roosevelt,  as  he  gave  utterance  to  that  memorable 
inaugural  address.  Industry,  labor,  agriculture,  and  the 
people  generally  of  this  country  responded  to  his  words  of 
courage  and  his  practical  efforts  to  do  the  job.  This  bill  is  a 
major  spoke  in  the  wheel;  and  even  after  weeks  in  which 
the  tom-toms  have  been  sounded,  our  friends  on  the  left  are 
unable  to  present  any  real  opposition  to  the  bill. 

Mr.  Chairman,  the  distinguished  gentleman  who  iM*eceded 
me  says  that  he  welcomes  the  opportunity  for  the  American 
people  to  express  themselves  at  the  polls  upon  this  issue.  In 
this  hope,  he  must  hear  the  voice  of  the  American  people  in 
its  last  expression.  1932.  He  may  have  some  hope  that  a 
different  expression  now  will  be  heard;  but  according  to  his  - 
own  statonent  just  made,  I  am  inclined  to  think  that,  in  his 
heart  of  hearts,  he  is  doubtful  of  any  change  in  American 
oi^nlon.  He  has  just  said  that  this  Congress  would  not  grant 
the  powers  conferred  upon  the  present  President  to  any  Re- 
publican President.  I  call  to  his  attention  the  fact  that  this 
bill  will  be  in  effect  after  the  people  speak  in  1936,  in  the 
election  of  a  President.  The  President  then  elected  will  have 
such  powers.  So,  in  effect,  he  is  conceding  ttiat  Franklin 
Delano  Roosevelt  will  be  reelected  in  1936. 

This  able  legislator  refers  to  the  tariff  as  being  the  founda- 
tion stone  of  American  prosperity  and  standard  of  living.  If 
the  American  people  ever  expressed  their  views,  if  their  voice 
has  ever  been  heard,  it  was  that  the  Smoot-Hawley  tariff  bill 
is  not  the  foundation  stone  of  American  industry,  prosperity, 
or  standard  of  living. 
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OPPOIfSMTS    8KT     UP     STRAW 

Mr.  Chairman,  as  I  see  it,  fear  is  the  strongest  motivating 
power  in  the  world,  with  the  exception  of  love.  When  fear 
grips  the  hearts  and  souls  of  strong,  stalwart  people,  they 
become  craven,  cowardly,  and  weak.  I  say  here  and  now, 
with  all  the  friendliness  that  exists  between  individual 
Members  on  both  sides  of  the  aisle,  that  this  debate  shows 
bitter,  partisan,  political  utterances,  speeches  made  for  home 
consumption,  theories  adduced  that  could  only  come  from 
the  minds  of  men  who  are  overwhelmed  with  fear.  If  they 
are  not  so  overwhelmed,  it  is  a  deliberate  attempt  to  create 
fear  in  the  American  people.  The  whole  opposition  is  one 
Inspired  by  fear.  The  most  trivial  argimients  come  from 
distinguished  legislators.  They  could  come  only  from  fear. 
They  set  up  imaginary  men  of  straw  in  order  to  knock  them 
down. 

For  instance,  I  heard  that  splendid  young  statesman,  the 
gentleman  from  Illinois  [Mr.  Dirksen],  talk  about  com  and 
the  effect  of  importations  of  com  upon  the  domestic  prod- 
uct. He  said  he  represented  a  district  in  the  Com  Belt 
and  that  it  was  going  to  wreck  his  people  and  destroy  their 
Interests  and  rights.  This  is  a  splendid  thing  to  talk  to  the 
folks  back  home,  to  say  that  these  cursed  Democrats  did 
not  have  the  interests  of  the  com  farmer  in  their  minds 
^^en  they  passed  this  bill — that  it  was  this  tariff  bill  that 
affected  adversely  the  price  of  com. 

Mr.  Chairman,  when  we  consider  that  in  1932  there  were 
only  348,000  bushels  of  com  imported  into  this  country  and 
that  same  year  the  domestic  production  was  2,900,000,000 
bushels-plus;  when  we  consider  that  the  imported  com  was 
only  one  eightieth  of  1  percent  of  the  domestic  production. 
we  know  it  could  have  no  effect  on  the  domestic  price,  we 
can  easily  see  what  fear  will  do.  It  is  pure  political 
buncombe. 
Mr.  KNUTSON.  Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.  The  gentleman  was  so  gra- 
cious to  me  on  sevo-al  occasions  in  refusing  to  yield,  I  know 
he  recognizes  my  position. 

Mr.  KNUTSON.  What  is  the  present  rate  on  com,  may 
I  ask? 

Mr.  VINSON  of  Kentucky.  The  present  rate  Is  25  cents 
a  bushel,  and  along  about  1931  Canada  came  along  and  put 
on  a  retaliatory  tariff  of  25  cents  a  busheL  We  have  not 
benefited  by  the  tariff.  The  tariff  is  not  effective  on  com. 
Any  child  knows  that.     [Applause.] 

Mr.  KNUTSON.  May  I  suggest  to  the  gentleman  that 
Canada  does  not  produce  com? 

Mr.  VINSON  of  B^entucky.  Of  course.  It  does  not  In 
proportion  to  our  production,  but  they  retaliated  against 
our  com  farmers  because  we  had  this  tariff  on  com.  They 
put  a  tariff  on  com  and  prevented  our  selling  com  which  we 
had  for  sale  to  the  Canadian  consumer.  That  is.  the  very 
point  involved  here.  This  Canadian  barrier  was  there  when 
our  corn  was  selling  for  less  than  10  cents  a  busheL 

Other  countries  have  set  up  tariff  barriers  against  our 
commodities  and  our  products.  The  Smoot-Hawley  bill 
reached  the  zenith  in  protectionism.  My  friends  prate  about 
the  glories  of  America  and  its  prosperity,  but  it  was  all  prior 
to  the  Smoot-Hawley  tariff  bill  of  1930. 

Occasionally  our  friends  in  their  desperation  refer  to  the 
Democratic  tariff  policy  as  tending  toward  free  trade.  Since 
I  have  been  in  Congress.  I  have  not  seen  car  heard  a  free 
trader.  I  know  of  no  one  on  the  Democratic  side  of  the 
House  who  does  not  believe  that  American  industry,  labor, 
and  agriculture  should  be  protected  against  a  flood  of  for- 
eign-made goods  that  would  destroy  our  industries,  our 
wage  ccaUs.  and  the  price  for  agricultural  products.  But 
there  is  a  difference  between  a  reasonable  tariff  upon  the 
articles  vioiich  would  benefit  our  people  and  the  tariff  that 
has  practically  destroyed  industry,  deprived  labor  of  its  op- 
portunity to  have  a  living  wage,  and  bankrupted  the  farm- 
ers of  America.  The  facts  are  that  the  Smoot-Hawley  tariff 
law  was  the  most  important  factor  in  bringing  on  the  panic 
It  was  too  much  tariff.  It  seems  to  me  that  the  tariff  ques- 
tion might  be  likened  to  the  use  of  salt — no  one  would  deny 
that  a  reasonable  use  ot  salt  on  certain  edibles  Is  not  only 


pleasant  to  the  taste  but  necessary  to  produce  the  taste.    At 

the  same  time,  no  one  would  suggest  that  where  a  few  grains 
of  salt  were  necessary  to  produce  the  condition  desired  that 
they  would  douse  it  with  a  spoonful  of  salt. 


Will  the  gentleman  yield  on  that  very 


THE   GOLD   STANOAXO 

Mr.  KNUTE  BILL. 
point? 

Mr.  VINSON  of  Kentucky.  I  shaU  have  to  decline  to  yield, 
because  my  time  is  nmning  on. 

Then  the  distinguished  gentleman  from  New  York  tMr. 
Fish]  comes  on  and  he  brings  up  a  new  theory,  a  new  idea 
in  economics,  that  going  off  the  gold  standard  and  devalu- 
ing the  gold  in  the  dollar  have  lowered  the  tariffs  In  this 
country;  but  when  attempt  was  made  to  question  him;  be 
declined  to  yield. 

Mr.  Chairman,  the  record  is  unquestionable.  It  caused 
an  increase  in  the  cost  of  imports  from  gold-standard 
coimtries.  The  depreciation  of  our  currency  had  a  salutary 
effect  so  far  as  our  exports  were  concerned,  so  far  as  the 
tariff  walls  of  other  countries  were  concerned,  but  so  far 
as  our  own  coimtry  was  concerned,  it  was  an  added  barrier, 
and  it  requires  this  sort  of  legislation  to  equalize  the 
situation. 

Our  friends  talk  about  our  being  unable  to  compete  with 
foreign  countries  because  of  added  cost  due  to  the  National 
Recovery  Act  Going  off  the  gold  standard  and  the  devalu- 
ation of  the  gold  dollar  automatically  Increased  costs  of 
imports  from  gold-standard  countries  at  least  50  percent. 
Tills  increase  is  somewhat  less  when  the  imports  come  from 
countries  which  have  already  depreciated  their  currency. 
Tills  Increase  more  than  makes  up  any  additional  cost  due 
to  the  National  Recovery  Act.  This  bill  does  not  change 
the  present  tariff  rates,  except  those  affected  by  foreign- 
trade  agreements. 

No  lesser  authority  than  Hon.  Daniel  C.  Roper,  Secretary 
of  Commerce,  is  presented  upon  this  point.  In  his  testimony 
before  our  committee  on  the  pending  l^.  he  met  this  falla- 
cious argxmient  squarely.  We  quote  from  pages  65  and  M 
Off  the  Ways  and  Means  Committee  hearings  on  this  bill: 

*  *  *  with  the  recent  devaluation  of  the  Amerlcux  doUjir  to 
58  cents.  It  now  takes  nearly  OB  percent  more  doUars  to  pay  tor 
any  particular  foreign  Import  shipment  than  It  did  a  year  ago, 
awnimtng  the  foreign  price  has  not  changed.  There  has  thus  been 
brought  into  openMaa  an  additional  all-around  tarUT  proCactlon 
or  handicap  on  Imports,  which  has  been  In  only  small  measure 
aaaet  by  Increased  costs  of  production  or  prices  of  dotnestle 
products  resulting  ircm  the  NILA..  or  other  recovery  mtMures. 
In  other  words,  prices  In  this  country  coidd  IncrMse  to  approxi- 
mately 70  percent  over  a  year  ago  before  domestic  producers  would 
be  under  any  Increased  pressure  from  foreign  Imports,  except  inso* 
far  as  the  exchange  valties  of  partieular  foreign  currencies  have 
also  depreciated — and  very  few  have  depreciated  as  much  as  tdM 
American  dollar    *     *     *. 

Fear,  lyfr.  Chairman,  as  I  have  stated,  is  the  most  s>otent 
thing  that  moves  man  save  the  power  of  love.  Oh,  how 
many  years  have  we  heard  about  the  gold  dollar,  its  sanctity 
and  Its  sacredness.  The  gold  standard  was  held  up  to  be  the 
cause  of  our  strength  and  our  prosperity  even  when  It  had 
ceased  to  be  of  benefit.  We  did  not  know  much  about  the 
mechanics  of  money  back  In  those  days — ^folks  were  afraid 
to  think  of  it  The  gentlttnen  who  benefited  by  having 
the  gold  dollar  remain  In  Its  swollen  condition  said  It  would 
mean  wreck,  ruin,  and  havoc  to  America  if  we  went  off  the 
gold  standard.  Some  of  us  had  pulled  the  curtain  aside 
and  were  not  frightened — we  were  radicals  invading  the 
sacred  precincts  of  the  temple  at  the  international  bankers. 

We  went  off  the  gold  standard,  and  from  that  moment 
to  now  we  are  approaching  the  prosperity  of  former  days. 

The  high  apostle  of  industry  apoke  of  that  to  our  com- 
mittee. James  A.  Farrell,  former  President  of  the  United 
States  Steel  Co..  now  connected  with  the  NaUonal  Chamber 
of  Commerce  in  this  country,  when  asked  by  a  gentleman, 
expecting  a  different  answer,  said  the  only  trouble  about 
our  being  off  the  gold  standard  was  that  we  had  not  gone 
off  18  months  earlier. 

ACBICDliTUSB   AJfO    IHUUSTBI    SBS   TO    BB   BZLRD— WOT   RTJBT 

My  friends,  there  have  been  some  statements  made  that 
I  know  could  only  c<ane  through  the  beat  of  debate— state- 
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ments  made  on  the  floor  of  the  House  In  this  debate  wh< 
the  words  were  not  properly  chosen. 

For  Instance,  one  gentleman  on  the  minority  side, 
Monday  last — ^page  5457  of  the  RKCOto — made  the  stat 
ment  that  a  witness  before  the  Agricultural  Commiti 
representing  the  Department  of  Agriculture  said  that 
industry  that  needs  the  protection  of  a  tariff  is  an  inefflci 
industry."  I  could  not  believe  that  anyone  could  have  majde 
that  statement,  and  I  asked  the  gentleman  to  insert  in  t  le 
RscoKB  that  part  of  the  testimony. 

Before  we  could  get  to  that,  the  minority  leader  and  ott  er 
gentlemen  on  that  side  of  the  aisle  had  concluded  from  t  le 
wcords  of  the  Member  of  the  House  that  the  Secretary  of 
Agriculture  had  made  that  statement. 

The  gentleman  was  quick  to  admit  that  it  was  not  tie 
Secretary  of  Agriculture  who  made  such  statement  taut 
some  representative  of  the  Agricultural  Department.  Tie 
gentleman  inserted  the  testimony.  When  you  look  at  it  m 
page  5458  of  the  Bkcoho.  you  will  not  find  that  such  stai  e- 
ment  was  made  by  the  witness. 

This  is  the  evidezice  involved: 

ICr.  BaoLMAV.  Do  you  waat  to  say.  tben.  m  »  general  atateme  it, 
tliat  ttaoM  agrictiltural  commodities  that  require  a  protect  ve 
tarlfl  are  neceasarlly  economically  not  Juotifled  for  production  In 
tbii  country? 

Mi.  Wx&vx*.  WeU.  I  would  like  to  know  wbat  commodities  ysu 
hare  In  mind.    There  might  be  some. 

ICr.  Bonjuu.  Well,  for  Instance,  there  Is  a  tariff  that  la  ratler 
high  on  dairy  prodticts.  It  Is  necessary  to  have  that  tariff  In 
order  to  protect  the  domeetlc  datryman. 

Mr.  Wkatkl  I  would  rather  not  comment  upon  that  partlcu!  ar 
tariff,  liy  Impression  is.  as  to  most  ag^icxUtural  tariffs,  that  tl:  ey 
are  of  doubtful  benefit  to  agriculture  as  a  whole. 

lir.  BoxLBAU.  I  disagree  with  that,  of  course. 

Then  'the  distinguished  and  capable  minority  leader  [lu  j. 
Shsu.)  ,  page  5434  of  the  Rbcord.  got  "  sort  of  het  up  "  a  id 
made  the  statement  that  the  Secretary  of  Agriculture  ai- 
Qoimced  that  all  inefflcient  industries  must  be  destroyed. 

Now,  my  friends,  that  statement  has  been  made  again 
and  again  on  this  floor  and  in  the  press;  it  probably  bEis 
gone  to  the  country  that  such  is  the  attitude  of  the  Secije- 
tary  of  Agriculture.  I  ask  any  fair  man  or  woman  to  rei 
the  hearings  before  any  committee  of  this  Congress,  alid 
he  will  not  find  that  that  philosophy  is  expressed.  He 
not  express  it  before  the  Agricultural  Committee,  he 
not  expieaa  it  before  the  Ways  and  Means  Committee. 

He  said  it  would  be  good  policy  that  inefOcient  indi 
should  not  expand,  but  nowhere,  so  far  as  I  can  find, 
he  say  that  there  should  be  a  destruction  of  such  industjry 
or  any  industry  within  the  confines  of  this  country. 


UMXT  worn  mx 

They  bring  up  many  reasons  for  opposition  to  the  tail. 
Tliey  talk  about  no  time  limit  to  the  bill.  Some  have  go  le 
so  far  as  to  say  that  if  we  had  a  time  limit  on  the  measure, 
they  might  support  it. 

Let  me  say  to  my  Republican  friends  that  you  are  goiitg 
to  have  an  opportimity  to  support  an  amendment  of  thit 
character  that  will  be  offered  by  the  Ways  and  Mra^s 
Committee  as  a  committee  amendment. 

My  very  capable  colleague,  the  gentleman  from  Massa- 
chusetts [Mr.  McCoiXACK].  moved  in  committee  this  mon  t- 
ing  the  adoption  of  such  an  amoidment,  and  you  will  ha  re 
an  opportunity  to  limit  the  provisloin  of  tliis  act  to  a  period 
of  3  years  from  the  date  of  its  enactment.     [Applause]. 

I  am  glad  you  are  apjdauding  on  the  Republican  side. 
How  many  of  you  will  vote  for  the  bill  if  that  amendment 
is  adopted?    Noi  a  single  one. 

Mr.  FRBAR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Tes. 

Mr.  mSAR.  I  am  prt^xising  to  offer  an  amendmeit 
limiting  it  to  1  year.   Will  the  gentleman  vote  for  that? 
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lir.  VINSON  of  Kentucky.  I  shaU  follow  the  committee 
amendment.  I  do  not  believe  a  1-year  period  is  sufficlei  it 
to  get  maximum  results.  I  am  fearful  that  the  gentlema  a 
is  proposinf  something  on  which  he  might  be  able  to  mal  e 
a  stronger  spcedx  to  his  people  than  he  wiU  be  when  anotbi  r 


amendment  win  be  offered  by  the  Committee  on  Ways  and 
Means,  as  a  committee  amendment.  The  gentleman  Is 
one  of  the  most  capable  men  in  the  House.  He  is  adroit, 
he  Is  capable,  he  is  a  profound  student.  He  looked  down 
through  this  bill,  and  he  thought  that  he  could  see  some 
political  significance  in  respect  to  war  debts.  He  made  a 
strong  speech  on  the  floor  of  the  House  in  regard  to  war 
debts  and  their  position  on  foreign-trade  agreements.  He 
quoted  from  the  testimony  of  the  witness.  Samuel  Crowther, 
in  regard  to  war  debts,  and  he  said  we  could  not  have  any 
reciprocal  tariff  agreement  unless  the  war-debt  question 
could  come  in.  and  it  could  come  in  only  through  a  reduc- 
tion or  a  cancelation.  I  am  stating  substantially  his 
viewpoint. 

This  morning  I  offered  in  committee  the  following  amend- 
ment as  a  new  section: 

8bc.  S.  Nothing  In  this  act  shall  be  construed  to  give  any  au- 
thority to  cancel  or  reduce  In  any  manner  the  Indebtedness  <tf 
an^  foreign  country  to  the  United  States. 

If  and  when  that  amendment  is  adopted — and  it  will  be 
ad<9ted — ^the  gentleman  wUl  not  have  an  opportunity  in 
speaking  to  his  constituents  in  Wisconsin  to  say  that  reduc- 
tion or  cancelation  of  our  war  debt  is  going  to  be  involved 
in  these  foreign-trade  agreements. 

Mr.  FREAR.    Mr.  Chairman,  will  the  gentleman  yield?     - 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  FREAR.  That  amendment,  as  drawn,  Is  extremely 
limited.  I  have  one  that  is  more  general,  that  will  cover 
far  more  and  prevent  any  oppOTtunlty 

Mr.  VINSON  of  Kentucky.  I  must  decline  to  yield  fur- 
ther. This  amendment  is  limited,  the  gentleman  says,  when 
it  states  that  "  nothing  in  this  act  shall  be  construed  to  give 
any  authority  to  cancel  or  reduce  in  any  manner  any  of 
the  Indebtedness  of  any  -  foreign  country  to  the  United 
States."  One  could  not  have  broader  language  than  that,  I 
submit. 

Mr.  FREAR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  FREAR.    I  suggest  a  substitution. 

Mr.  VINSON  of  Kentucky.  The  gentleman  may  do  that. 
I  say  that  when  gentlemen  go  back  home,  they  can  talk 
with  greater  force  in  respect  to  amendments  offered  and  not 
adopted  than  they  can  in  regard  to  anything  involving  war 
debts.  There  has  never  been  anything  in  this  bill  that  gave 
power  to  the  President  of  the  United  States  to  reduce  or 
cancel  war  debts,  but  the  Intimations  in  certain  speeches 
of  gentlemen,  outright  charges  in  others,  and  certain  other 
things  that  we  have  learned,  indicated  that  It  was  the  pur- 
pose of  our  Republican  friends  to  drag  that  into  the 
political  campaign.    That  Is  out  of  it  now. 


BBCIFBOCAI.    ACBXDCBNTB    AOTHOBIZCS    OWDBS    M'KIin.BT    AMD    OIMOLST 

ACTS 

Our  good  friend,  the  distinguished  minority  leader,  made 
a  profound  statement.  It  was  as  good  a  political  speech  as 
could  be  prepared  from  his  angle.  It  was  a  splendid  speech. 
On  page  5437  of  the  Record,  Mr.  Snxll  said: 

Ifr.  Chairman,  while  I  am  in  favor  of  reciprocal  tariff  agree- 
ments such  as  were  contemplated  under  the  McKlnley  and  Ding- 
ley  tariff  laws  which  would  not  be  disadvantageous  to  our 
domestic  market  but  upon  terms  representing  true  reciprocity, 
I  am  xmalterably  opposed  to  opening  our  markets  to  foreign-toade 
goods  by  bartering  away  our  American  industry. 

If  that  does  not  cover  the  ground,  the  English  language 
cannot  do  it.  He  favors  reciprocal-trade  agreements,  not 
treaties,  that  were  made  under  the  McKlnley  Act  and  under 
the  Dingley  Act,  where  we  sought  to  secure  advantage  for 
our  products  and  commodities  by  taking  certain  Eui;icles 
from  the  free  list  and  putting  them  on  the  dutiable  list — 
sugar,  coffee,  tea,  molasses,  hides  (McKinley  Act) — a  power 
that  is  not  granted  in  this  bllL  He  favors  doing  that  In 
order  to  get  advantage  in  commerce,  but  says  that  under 
this  bill  he  is  not  in  favor  of  opening  our  markets  to  foreign- 
made  goods  by  bartering  away  our  industries. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    Yes. 
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Mr.  DOUGHTON.  Surely  my  colleague  must  be  in  error. 
Surely  the  minority  leader  did  not  want  to  put  a  tax  on 
coffee. 

Mr.  VINSON  of  Kentucky.  He  said  that  he  was  in  favor 
of  reciprocal-trade  agreements  such  as  could  have  been 
made  imder  the  McKinley  Act  and  the  Dingley  Act.  The 
McKinley  Act  authorized  the  President  to  take  coffee,  tea, 
sugar,  molasses,  and  hides  from  the  free  list  and  put  them 
on  the  dutiable  list,  thereby  raising  the  cost  of  these  articles 
to  the  coffee  and  tea  drinkers  and  the  sugar  consumers  in 
this  country,  articles  which  we  do  not  produce. 

My  distinguished  friend,  Mr.  Snell,  favors  reciprocal- 
trade  agreements — 

Wblch  would  not  be  disadvantageous  to  our  domestic  market 
but  upon  terms  representing  true  reciprocity. 

But  he  says: 

I  am  unalterably  opposed  to  or>enlng  ova  markets  to  foreign- 
made  goods  by  bartering  away  oxir  American  Industry. 

My  friends,  if  that  is  not  getting  on  both  sides  of  this 
proposition,  in  a  little  more  than  six  lines  of  printed  matter, 
it  cannot  be  done.  Certainly,  the  purpose  of  the  reciprocal- 
tariff  agreements  contemplated  under  the  McKinley-Dingley 
tariff  laws  required  our  taking  foreign-produced  goods  in 
exchange  for  domestically  produced  goods.  Certainly  no 
one  contemplated  under  the  McKinley-Dingley  tariff  laws 
that  such  agreement  would  be  disadvantageous  to  our 
domestic  markets. 

So,  I  say  to  the  capable  minority  leader  that  when  he 
favors  reciprocal-tariff  agreements  contemplated,  and  in  fact 
executed,  under  the .  McKinley-Dingley  law,  he  should 
espouse  the  passage  of  this  bill,  because  the  purpose  of  this 
legislation  is  to  permit  of  reciprocal-tariff  agreements  ad- 
vantageous to  our  domestic  market.  There  will  be  the  same 
thought  in  the  negotiation  of  these  agreements  that  pre- 
vailed in  the  negotiations  of  the  agreements  under  the  Re- 
publican legislation — ^the  McKinley-Dingley  Acts  and  that  is, 
that  the  trade  agreements  will  be  of  such  nature  as  that 
advantages  will  be  secured  unto  American  industry  and  agri- 
culture. Mr.  Snell  was  willing  to  open  our  markets  to 
foreign-made  goods  under  the  acts  referred  to.  to  secure 
advantages  to  our  home  producers;  Mr.  Snell  was  willing 
to  barter  away  American  industry  and  agricultiu-e  under 
the  McKinley  and  Dingley  Acts.  So,  I  submit  that  when 
the  gentleman  admits  favoring  reciprocal-tariff  agreements 
under  the  McKinley-Dingley  tariff  laws,  that  he  should 
favor  this  legislation,  or  to  put  it  mildly,  be  less  vicious  in  his 
attitude  toward  it  because  the  question  of  advantage,  bene- 
fits to  American  industry  and  agriculture  runs  through  this 
legislation,  from  the  first  word  to  its  last  expression,  help 
rather  than  hurt  is  the  motivating  force  behind  this 
legislation. 

THIS   LSCISUITION  BACKED  BT   MAKT  PBBC50ENT8 

My  friends,  we  are  proceeding  with  the  legislation  today, 
backed  by  precedents  that  began  in  1794.  This  is  not  a  new 
proposition.  This  did  not  develop  overnight.  This  has  been 
In  the  economic  structure  of  this  country  for  more  than  100 
years.  The  platform  promulgated  at  Chicago  in  1932,  upon 
which  Democrats  were  elected,  upon  which  the  American 
people  gave  their  expression  of  opinion,  said: 

We  advocate  a  competitive  tariff  for  revenue,  with  a  fact-flndlng 
Tariff  Commission  free  from  Executive  Interference,  reciprocal-tar- 
iff agreements  with  other  nations,  and  an  International  economic 
conference  designed  to  restore  International  trade  and  facilitate 
exchange. 

Our  Republican  friends,  some  of  them,  endeavor  to  carry 
the  words  "  free  from  Executive  interference  "  away  from  the 
fact  finding  of  the  Tariff  Commission,  and  hook  them  as  a 
limitation  upon  the  next  phrase  that  deals  with  reciprocal- 
trade  agreements.  Tliis  language  is  in  cold  print — ^this  Just 
cannot  be  done. 

They  cannot  change  the  language,  they  cannot  change 
the  punctuation,  they  cannot  make  anyone  who  can  read 
believe  that  it  reads  that  way.  Our  present  policy,  as 
expressed  in  this  bill,  did  not  start  in  1932.    Back  in  1924 


the  Democratic  platform  had  something  to  say  about  such 
trade  arrangements.    Among  other  things.  It  said: 

We  denounce  the  Republican  tariff  laws  which  are  written  In 
great  part  In  aid  of  monopolies  and  thus  prevent  that  reasonable 
exchange  of  commodities  which  would  enable  foreign  countries 
to  buy  ovir  surplus  agricultural  and  manufactured  products  with 
resultant  benefit  to  the  tollers  and  producers  of  America.  Trade 
Interchange,  on  the  basis  of  reciprocal  advantages  to  the  coxm- 
trles  participating.  Is  a  time-honored  doctrine  of  Democratic  faith. 

When  the  Democrats  and  administration  forces  stand 
behind  this  bill,  they  are  simply  carrying  out  another  plat- 
form pledge  that  was  made  to  be  carried  out,  and  not  simply 
manufactured  upon  which  men  could  be  elected. 

In  January  last  the  Senate  called  upon  the  Tariff  Com- 
mission to  make  a  recommendation  with  reference  to  tariff 
treatment,  and  on  March  29  they  submitted  a  letter  to  the 
Senate  that  deals  with  this  important  subject.  Among  other 
things  they  said: 

Congress  might  frame  a  law  for  bilateral  tariff  bargalnlz^ 
which  would  authorize  the  President,  when  he  had  arranged  a 
tariff  bargain  with  a  certain  foreign  country,  the  concession  by 
the  foreign  country  being  a  reasonable  return  for  a  concession 
by  the  United  States  to  Issue  a  proclamation  stating  those  facts 
and  naming  the  reduced  rates  on  specific  articles  Imported  into 
the  United  States. 

It  has  been  thought  about  longer  than  that.  Here  comes 
the  spokesman  of  industry,  the  gentleman  who  appntred 
before  our  committee  representinf  the  National  Chamber  of 
Commerce,  which  the  gentleman  from  California  [Mr. 
EVA17S]  said  was  in  existence  mainly  to  promote  foreign 
trade.  That  is  the  first  time  I  ever  heard  such  a  statement. 
I  know  the  gentleman  said  it  in  good  faith,  possibly  with 
reference  to  his  local  organizati<m.  but  a  chamber  of  com- 
merce promoted  primarily  for  foreign-trade  purposes  was  a 
new  thought  to  .ae.  In  May  of  last  year  this  National 
Chamber  of  Commerce  at  its  annual  meeting  favored 
the  Initiation  of  negotiationa  for  agreements  like  thi3.  as 
follows: 

The  safeguarding  and  advaneement  off  our  foretgn  trade  should 
be  the  p\irpoeee  of  a  vigorous  foreign  ocmunerclal  policy  of  our 
Government.  Adaptation  of  our  American  economic  structure  to 
present  world  conditions  calls  for  most  careful  scrutiny  of  exist- 
ing i}ollcles.  Keeping  In  mind  always  the  necessity  of  assuring 
stability  to  ova  Internal  Industrial  and  agrlcultiiral  enterprises, 
through  reasonable  protection  for  American  industry,  our  Oovem- 
ment  should  have  power  to  initiate  reciprocal  tariff  arraxigement* 
with  foreign  countries  where  such  bargiOning  would  be  clearly  in 
our  national  int«>eet.  Such  agreeinents  would  complement  our 
existing  fiexlble  tariff  in  estahlishlng  for  our  country  a  tariff 
policy  fair  alike  to  our  home  industry  and  our  competitors 
abroad. 

My  friends,  when  yoix  take  the  Democratic  platform  of 
1924  and  of  1928,  and  when  you  take  the  study  made  by  the 
Tariff  Commission  under  Mr.  Hoover,  and  when  you  take  the 
utterances  of  the  chamber  of  commerce,  we  are  following  a 
beaten  path  with  reference  to  this  sort  of  policy.  It  is  a 
policy  not  to  harm  American  industry  or  American  agricul- 
ture but  a  policy  to  help  them. 

President  Roosevelt  will  use  care  and  caution  in  purpose 
to  help  domestic  agriculture  and  industry. 

I  make  that  last  statement  upon  no  lesser  authority  than 
the  President  of  the  United  States.  I  quote  from  his  mes- 
sage requesting  this  authority,  dated  March  2.  1934: 

other  governments  are  to  an  ever-increasing  extent  winning 
their  share  of  international  trade  bv  negotiated  reeiim)cal-trade 
agreements.  If  American  agricultural  and  industrial  interests  are 
to  retain  their  deserved  place  in  this  trade,  the  American  Oov- 
emment  must  be  in  a  position  to  bargain  for  that  place  wltti 
other  governments  by  rapid  and  decisive  negotiation  based  upon 
a  carefuUy  considered  program,  and  to  grant  with  discernment 
corresponding  oppartimlties  la  the  American  maAev  for  toreiga 
products  supplementary  to  our  own. 

•  •••••• 

I  woiild  emphasize  that  -quick  results  are  not  to  be  expected. 
The  successful  btilldlng-iip  of  trade  without  injiuy  to  American 
producers  depenOM  upon  a  cautious  and  gradual  evolution  at 
plans. 

•  •••.••• 

The  exercise  of  the  authority  which  I  propose  must  be  oare« 
fully  weighed  In  the  light  of  the  latest  information  so  as  to  glv« 
assurance  that  no  sound  and  Important  American  interest  will  be 
injiiriously  disturbed.  The  adjustment  of  our  foreign-trade  re- 
lations must  rest  on  the  premise  of  undertaking  to  benefit  and 


5T78 


I 


CONGRESSIONAlL  RECORI>— HOUSE 


March  29 


Boi  to  tB)iire  *oeh  tnterests.  In  a  time  of  dUBcoIty  and  usen- 
ployment  nteh  m  thia.  the  highest  ooisldermtlon  of  tb«  podtion 
of  tbe  different  teanchee  of  American  productton  Is  required. 

•  •  •  •  •  •  • 

Loglalatlaci  such  aa  this  la  an  easentlal  st^  In  the  programjof 
nft**""«'  economic  recovery  which  the  Ckingresa  has  elaborated 
during  the  past  year.  It  la  part  of  an  emergency  program  necessi- 
tated by  the  economic  crisis  through  vhlch  we  are  passing. 

These  quotations  make  it  apparent  to  all  that  the  policy 
of  care  and  caution  will  be  followed  in  the  exercise  of  t^e 
powers  hertin  conferred.  Tliat  its  purpose  Is  to  "  build  lip 
trade  wttbout  injury  to  American  mtxiucers" — its  purple 
is  to  help  rather  than  hurt.  or.  as  the  Preddent  so  well  njs: 

Ttie  exerdae  of  the  authority  which  I  propose  must  be  caref  u  Uy 
weighed  In  the  hght  of  the  latest  Information  ao  aa  to  give  aasi  ir- 
anoe  that  no  sound  and  Important  American  Interest  will  be 
Injuriously  dlatarbed.  The  adjustment  of  our  foreign-trade  re  'a- 
ttons  most  rest  on  the  premlae  of  undertaking  to  baaiaflt  and  ]  lOt 
to  injure  such  Interests.  In  a  time  of  dlfflctilty  and  unesHDli  >y- 
ment  such  aa  this,  the  highest  consideration  of  the  position  of  i  he 
different  branches  of  American  production  Is  requbed. 


Mr.  KNDTSON.    WiD  the  gentleman  yield  for  a 

Mr.  VINaON  of  Kentucky.    I  yield. 

Mr.  KNUT80N.    DUL  my  friend  notice  In  the  mo: 
paper  that  the  textile  manufacturers  of  Poland  have 
Into  a  coptract  to  purchase  200,000  bales  of  cotton  f: 
Russia? 

M^.  vafBOH  of  Kentucky.  But  if  we  had  granted  ttds  aki- 
ttwrity  to  an  Kxecuttre,  we  mig&t  have  been  in  a  positiim 
to  secure  that  purchase  for  the  American  cotton  producer 

I  want  to  call  the  goitlanan's  attention  to  another  article 
that  appeared  in  a  newmaper.  and  I  think  I  shouki  say  niw 
It  was  tttttNigh  the  vifilanee  of  the  gentleman  fnnn  Okk- 
taoma  [Mr.  MoCuhtxcI  that  I  am  permitted  to  bring  tlis 
to  your  attention.  I  know  it  will  have  weight  with  the  d  s- 
ttnguishrd  gentleman  from  MlnnesoU  [Mr.  Kinnsow].  It 
is  a  paper  dated  March  26.  last  Monday.  It  is  printed  tin 
MdtttreaL    The  paper  is  the  Montreal  Daily  Star. 

The  hradHne  reads: 


DomtntoD  marketing  board  la  set  up. 

The  suhbeadline: 

To  ooDtrol  priom  and  eiq;wrta 

My  fiiends.  even  while  we  were  debating  this  question,  obr 
nearest  nel^bcM-.  our  friend  on  the  north,  is  putting  into  o  >- 
eratlon  machinery  similar  to  this  in  order  to  protect  {ts 
agriculture  and  its  industries. 

Further  subheadlines: 

Wide  powers  given  tinder  act  introduced  In  Commons.  Watbh 
importa. 

I  read  from  the  paper: 

Powers  are  provided  to  limit  or  tnerease  the  export  from  Canalla 
of  any  regulated  product  at  any  time,  and  to  control  interprovi  a- 
dal  trade  as  weU.  ^ 

I  now  read  from  the  paper  whsA  purports  to  be  a  quoti 
tion  from  the  bill  itself: 

THe  Government  Is  also  enqwwered  "  to  restrict  the  importation 
Into  Canada  of  any  natural  product  which  enters  Canada  in  cm  i- 
petitlon  with  a  regulated  product,  and  the  Governor  In  Coun  dJ 
shall  have  power  to  make  regulations  to  provide  for  the  llcenslitg 
by  the  Utolatcr  of  Imports  "  or  otherwise  enforce  the  lestrlctio]  jb. 

So  we  have  it  brought  to  us,  even  during  coi^ideration  >f 
this  hUl.  that  one  o<  our  best  customers  is  now  c<»8iderii« 
legislation  of  like  character  to  this.  We  must  confer  tli  s 
authority  to  act  before  we  la«  all  chances  to  secure  01  r 
portion  of  the  world  trade.  We  should  hasten  the  day  & 
rehabilitation  in  this  respect. 

jiDce  January  1,  1933,  there  have  been  68  foreign-tra<ie 
agreements  entered  into  by  countries  in  trtiida  Jstgreemens 
our  country  was  not  a  party. 

Mr.  McCX)RMACK.    Will  the  gentleman  yield? 

Mir.  VINSON  of  Kentucky.    I  yield. 

Mr.  McCORMACK.  May  I  suggest  to  my  friend  that  -* 
the  polttteal  opposition  to  anything  that  the  Democrat  c 
Party  might  undertake,  the  Republican  Party  in  the  Hou:  e 


has  diverted  itself  frcnn  its  traditional  itolicj  and  has  been 
forced  and  has  accepted  a  policy  of  economic  isolation? 

Mr.  VINSON  of  Kentucky.  I  do  not  know  whether  that  Is 
the  policy  of  the  membership  on  the  minority  side  in  this 
debate  or  not  Some  of  them  take  that  position.  Some  of 
them  take  the  other  position,  and  some  of  them  take  both 
positions.  It  is  a  question  of  Just  which  part  of  their 
speeches  they  will  use  for  home  consumption  when  they  want 
to  keep  the  home  fires  burning.  In  regard  to  that  propo- 
sition, we  have  heard  the  Secretary  of  Agriculture  attacked 
as  a  nationalist  and  abused  because  of  the  curtailment 
program. 

Then  we  have  heard  him  accused  of  being  an  interna- 
tionalist; but  when  you  read  the  document  quoted  "America 
Must  Choose  ",  you  will  see  that  Secretary  Wallace  states 
that,  in  his  opinion,  the  American  Congress  and  the  Ameri- 
can people  will  take  the  middle  of  the  road;  that  they  will 
use  the  good  of  nationalism  and  the  benefits  that  would 
come  from  increasing  our  export  trade,  or  what  my  friends 
mi^t  be  i>leased  to  term  "  internationalism.'* 

WB   ABM   LOenVO   KXPOVr   TBAOS 

But.  Mr.  Chairman,  let  me  call  your  attention  to  the  fact 
that  something  has  happened  to  us;  it  has  alrt»dy  hap- 
pened; we  have  got  to  operate,  and  it  is  going  to  be  a  major 
operation,  because  the  official  flgiu-es  tell  me  that  world  ex- 
ports in  1929  were  $33,000,000,000  plus;  that  in  1933  they 
were  $11,000,000,000  plus,  a  67-percent  reduction. 

They  tell  me  that  the  export  trade  of  the  United  States 
in  1929  was  $5,100,000,000  plus;  in  1933.  $1,100,000,000  plus. 
In  other  words,  whUe  the  exports  of  the  world  were  lowered 
by  a  ratio  of  3  to  1,  those  of  Uncle  Sam  dromwd  by  a  ratio 
of  4^  to  1.  The  story  with  regard  to  wwld  Imports  is 
$35.600.0004X)0  plus  for  1929  and  $12,000,000,000  minus  for 
1933 — 3  to  1,  whereas  the  figures  on  imports  for  Uncle  Sam 
were  $4300,000,000  plus  in  1929  and  $1,100,000,000  in  1933, 
or  a  ratio  of  4  to  1. 

When  we  consider  the  entire  world  trade,  exports,  and 
imports,  it* will  be  found  that  the  reduction  in  the  world's 
trade  is  2  >^  to  1,  roughly,  whereas  for  Uncle  Sam  the  ratio 
is  4  to  1. 

In  other  words,  you  might  say  that  it  was  declining  world 
trade  that  put  us  in  this  condition;  but  not  only  did  we 
suffer  our  proportionate  share  <rf  the  decline  in  world 
trade,  but  we  lost  2.9  percent  more  than  our  actual  per- 
centage of  the  world  trade;  and  we  lost  it  because  foreign 
countries  have  entered  into  these  trade  agreements  and 
are  taking  our  markets  for  that  which  we  produce  in  both 
firid  and  factory. 

They  talk  about  fear  of  Imports.  Why.  Mr.  Chairman, 
who  expressed  any  fear  of  imports  back  in  1929,  unless  they 
were  tariff  hc^s?  Our  industries  were  thriving,  the  wheels 
were  turning,  the  smoke  was  rolling  out  of  the  stacks,  men 
had  full  dinner  pails  and  something  in  their  pay  envelops; 
they  had  happy  homes  and  happy  families;  men  were  at 
work,  and  this  country  was  prosperous.  Yet  that  was  a  time 
when  OUT  imports  were  four  times  their  present  figure. 
"ITien  we  heard  expressed  no  fear  of  Imports. 

Let  me  say  to  my  friends  on  the  minority  side,  and  I  ask 
them  to  consider  this  seriously,  that  since  the  beginning  of 
time,  since  the  creation  of  nations,  no  country  has  acquired 
front  rank  amongst  the  nations  of  Its  time  unless  it  liad 
developed  its  commercial  possibilities  and  entered  into  world 
trade.  Think  it  over  when  you  talk  about  nationalism  and 
being  self-contained.  You  can  go  back  to  the  Phoenicians, 
the  Carthaginians,  the  Greeks,  and  the  Romans,  and  from 
that  point  follow  history  right  down  to  the  present  time 
and  you  will  find  uotliing  to  lessen  the  force  of  this  state- 
ment. 

I  wonder  what  makes  Great  Britain  a  world  power,  that 
little  dot  in  an  ocean,  that  island  kingdom  which  could  be 
lost  entu-ely  in  any  one  of  a  dozen  of  its  possessions'  Her 
success  is  due  because  she  has  appUed  the  lessons  of  history 
to  her  trade  relations  with  her  possessions.  That  is  why 
Great  Britain  in  days  gone  by  occupied  and  today  still 
occupies  its  position  in  world  affairs. 
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CONSTrrunOMALITT 

I  shall  merely  touch  the  argument  raised  with  respect  to 
the  constitutionality  of  the  bill  because  this  phase  of  the 
matter  was  ably  treated  by  other  gentlemen,  particularly 
the  gentleman  from  Washington.  Mr.  Hill,  the  gentleman 
from  Ohio.  Mr.  West,  our  distinguished  chairman,  the  gen- 
tleman from  North  Carolina,  Mr.  Doughton,  and  others. 

Mr.  Chairman,  I  expected  to  hear  a  real  attack  upon 
the  constitutionality  of  this  bill  when  the  distinguished 
jurist,  the  gentleman  from  Pennsylvania,  Mr.  Beck,  took  the 
floor.  I  heard  every  word  he  uttered,  I  read  every  word 
he  put  in  his  prepared  statement,  but  nowhere  does  he  point 
to  a  single  decision  of  the  Supreme  Court  that  would  indi- 
cate that  this  bill  was  unconstitutional.  From  his  state- 
ments I  gather  he  fears  it  will  be  upheld  constitutionally. 
He  makes  a  great  speech,  highly  logical  and  persuasive  if  it 
were  first  impression.  I  frankly  say  I  took  this  view  from 
reading  general  statements  respecting  delegation  of  power. 
But  I  was  wrong.  Our  Supreme  Court  has  settled  this 
question  many  times — so  clearly  and  unmistakably  that  it  is 
not  open  to  serious  discussion  at  this  time.  He  said  that 
Congress  could  not  delegate  legislative  power  to  the  Presi- 
dent. No  one  disagrees  with  that  statement;  we  could  not 
do  It  if  we  wanted  to.  The  fact  of  the  matter  is,  however, 
that  for  more  than  100  years  the  Supreme  Court  has  been 
passing  upon  statutes  conferring  similar  powers;  and  they 
have  said  that  this  is  not  a  delegation  of  legislative  power; 
it  is  by  legislation,  placing  discretion  in  the  hands  of  the 
Executive  to  enforce  and  execute  legislative  enactments. 

No  one  would  claim  this  bill  was  unconstitutional  who 
stopped  to  think  about  the  Payne -Aldrich  bill  where  power 
was  lodged  in  the  President  to  determine  within  minimtun 
rates  and  maximum  rates  what  tariff  should  be  laid  on  cer- 
tain classes  of  imports.  If  my  memory  serves  me  correctly, 
there  were  134  proclamations  put  into  execution  under  the 
authority  granted  tn  that  bill.  The  question  of  constitu- 
tionality was  raised,  but  the  Supreme  Court  upheld  this 
placing  of  discretion  In  the  hands  of  the  Executive.  And  so 
with  the  Dingley  Act,  and  so  with  the  McKinley  bill;  and 
we  have  it  in  the  law  today. 

My  friend  from  Massachusetts  [Mr.  Treadway]  referred 
to  section  336  and  talked  about  the  Tarff  Conunission.  In 
It  you  have  a  yardstick  and  the  fact-finding  body  named. 
However,  in  section  338  no  Tariff  Commission  is  mentioned, 
and  no  yardstick  is  contained;  In  that  section  it  Is  a  ques- 
tion of  the  President  of  the  United  States  determining 
whether  discrimination  has  been  suffered  by  an  American 
Industry  at  the  hands  of  any  foreign  country;  and  that  is 
what  this  bill  does. 

In  order  that  there  can  be  no  doubt  about  the  powers 
conferred  by  section  338  of  the  Smoot-Hawley  Act,  I  insert 
it  in  full  herewith: 

SEC.  338.    DISCRIMINATION  BT  rOEEIGN  COUNTWES 

(a)  Additional  duties:  The  President  when  he  find*  that  the 
public  interest  will  be  served  thereby  shall  by  proclamation  specify 
and  declare  new  or  additional  duties  as  hereinafter  provided  upon 
articles  whoUy  or  in  part  the  growth  or  product  of,  or  Imported 
In  a  vessel  of.  aaj  foreign  country  whenever  he  shaU  find  as  a 
fact  that  such  country — 

(1)  Imposes,  directly  or  Indirectly,  upon  the  disposition  In  or 
transportation  In  transit  through  or  reexportation  from  such 
coxmtry  of  any  article  wholly  or  in  part  the  growth  or  product 
of  the  United  States  any  unreasonable  charge,  exaction,  regula- 
tion, or  limitation  which  Is  not  equaUy  enforced  upon  the  like 
articles  of  every  foreign  coimtry;   or 

(2)  Discriminates  In  fact  against  the  commerce  of  the  United 
States,  directly  or  indirectly,  by  law  or  administrative  regulation 
or  practice,  by  or  in  respect  to  any  customs,  tonnage,  or  port 
duty,  fee,  charge,  exaction,  classlflcatlon,  regulation,  condition, 
restriction,  or  prohibition,  in  such  manner  as  to  place  the  com- 
merce of  the  United  States  at  a  dlsadvsmtage  compared  with  the 
commerce  of  any  foreign  country. 

(b)  Exclusion  from  importation:  If  at  any  time  the  President 
Fhall  find  It  to  be  a  fact  that  any  foreign  country  has  not  only 
discriminated  against  the  commerce  of  the  United  States,  as  afore- 
said, but  has,  after  the  Issuance  of  a  proclamation  as  authorized 
in  subdivision  (a)  of  this  section,  maintained  or  increased  its  said 
discriminations  against  the  commerce  of  the  United  States,  the 
President  Is  hereby  authorized,  if  he  deems  It  consistent  with  the 
Interests  of  the  United  States,  to  Issue  a  further  proclamation 


directing  that  such  products  of  aald  country  or  such  articles  Im- 
ported In  its  vessels  as  he  shall  deem  consistent  with  the  pubUe 
interests  shall  be  excluded  from  Importation  Into  the  United 
States. 

(c)  Application  of  proclamation:  Any  proclamation  issued  by 
the  President  under  the  authority  of  this  section  shaU.  If  he  deems 
it  consistent  with  the  Interests  of  the  United  States,  extend  to 
the  whole  of  any  foreign  country  or  may  be  confined  to  any  sub- 
division or  subdivisions  thereof;  and  the  President  shall,  whenever 
he  deems  the  public  interests  require,  suspend,  revoke,  supple- 
ment, or  amend  any  such  proclamation. 

(d)  Duties  to  offset  commercial  disadvantages:  Whenever  the 
President  shall  find  as  a  fact  that  any  foreign  country  places  any 
burden  or  disadvantage  upon  the  commerce  of  the  United  SUtes 
by  any  of  the  unequal  Impositions  or  discriminations  aforesaid  he 
HfcaU.  when  he  finds  that  the  public  Interest  will  be  served  thereby 
by  proclamaUon  specify  and  declare  such  new  or  additional  rate  or 
rates  of  duty  as  he  shall  determine  will  offset  such  burden  or  dis- 
advantage, not  to  exceed  50  percent  ad  valorem  or  ito  equivalent 
on  any  products  of.  or  on  articles  Imported  in  a  vessel  of.  such 
foreign  country;  and  30  days  after  the  date  of  such  proclamation 
there  shaU  be  levied,  coUected.  and  paid  upon  the  articles  enumer- 
ated in  such  proclamaUon  when  iinported  into  the  United  SUtes 
from  such  foreign  country  such  new  or  additional  rate  or  rates  of 
duty;  or.  In  case  of  articles  declared  subject  to  excliision  from  Im- 
portation into  the  United  States  under  the  provisions  of  sub- 
division (b)  of  this  section,  such  articles  shall  be  excluded  from 
importation. 

(e)  Duties  to  offset  benefits  to  third  country:  Whenever  the 
President  shall  find  as  a  fact  that  any  foreign  country  Imposes 
any  unequal  imposition  or  discrimination  as  aforesaid  upon  the 
commerce  of  the  United  States,  or  that  any  benefits  accrue  or  arc 
likely  to  accrue  to  any  Industry  In  any  foreign  country  by  reason 
of  any  such  Imposition  or  discrimination  Imposed  by  any  foreign 
country  other  than  the  foreign  ooim^  In  which  such  Industry 
Is  located,  and  whenever  the  President  shaU  determine  that  any 
new  or  additional  rate  or  rates  of  duty  or  any  prohibition  herein- 
before provided  for  do  not  effectively  remove  such  imposition  or 
discrtmination  and  that  any  benefits  from  any  such  imposition 
or  discrimination  accrue  or  are  likely  to  accrue  to  any  Industry 
in  any  foreign  country,  he  shaU,  when  he  finds  that  the  publlo 
Interest  will  be  served  thereby,  by  proclamation  specify  and  de- 
clare such  new  or  additional  rate  or  rates  of  duty  ui>on  the  articles 
wholly  or  in  part  the  growth  or  product  of  any  such  industry  as 
he  shall  determine  will  offset  such  benefits,  not  to  exceed  60  per- 
cent ad  valorem  or  its  equivalent,  upon  importation  from  any 
foreign  country  Into  the  United  States  of  such  articles;  and  on 
and  after  30  days  after  the  date  of  any  such  proclamation  such 
new  or  additional  rate  or  rates  of  duty  so  specified  and  declared 
In  such  proclamation  shall  be  levied.  coUected,  and  paid  upon 
such  articles. 

(f)  Forfeltiire  of  articles:  AH  articles  Imported  contrary  to  the 
provisions  of  this  section  shall  be  forfeited  to  the  United  States 
and  shaU  be  liable  to  be  seized,  prosecuted,  and  condemned  In  like 
manner  and  under  the  same  regulations,  restrictions,  and  provi- 
sions as  may  from  time  to  time  l3e  established  for  the  recovery, 
collection,  distribution,  and  remission  of  forfeiture*  to  the  United 
States  by  the  several  revenue  laws.  Whenever  the  provisions  of 
this  act  shall  be  applicable  to  Importations  irto  the  United  States 
of  articles  wholly  or  in  part  the  growth  or  product  of  any  foreign 
coimtry,  they  shall  be  applicable  thereto  whether  sxich  articles 
are  Imported  directly  or  Indirectly. 

(g)  Ascertainment  by  Commission  of  discriminations:  It  "^^il 
be  the  duty  of  tlie  Commission  to  ascertain  and  at  all  times  to  be 
Informed  whether  any  of  the  discriminations  against  the  com- 
merce of  the  United  States  entmxerated  in  subdivisions  (a),  (b), 
and  (e)  of  this  section  are  practiced  by  any  coimtry;  and  If  any 
w:><  n  such  discriminatory  acta  az«  disclosed,  it  shaU  be  the  duty  of 
the  Commission  to  bring  the  matter  to  the  attention  of  the 
President,  together  with  recommendations. 

(h)  Rules  and  regulations  of  Secretary  of  the  Treasury:  The 
Secretary  of  the  Treasury  with  the  approval  of  the  President  shall 
make  such  rules  and  regulations  as  are  necessary  for  the  execution 
of  such  proclamations  as  the  President  may  Issue  la  accordance 
with  the  provisions  of  this  section. 

(1)  Definition:  When  used  in  this  section,  the  term  "foreign 
country "  means  any  empire,  country,  domlnl<»i,  colony  or  pro- 
tectorate, or  any  subdivision  or  subdivisions  thereof  (other  than 
the  United  States  and  its  possessions),  within  which  smarate 
tariff  rates  or  separate  regulations  of  conmierce  are  enforoeo. 

It  is  evident  that  no  fact-finding  commission  is  set  up  in 
this  section,  nor  is  Uiere  any  yardstick,  the  abamce  of  which 
in  this  bill  is  the  cause  of  such  complaints.  This  power  in 
the  President,  originally  coming  into  the  law  in  a  Republi- 
can administration,  confers  this  exercise  of  discretion  upon 
the  President  "  when  he  finds  that  the  public  interest  will  be 
served."  The  fact-finding  is  imposed  upon  the  President  of 
tlie  United  States,  who,  of  course,  may  use  such  agency  as  be 
sees  fit.    There  Is  no  measuring  rod  in  this  section. 

Tlie  language  of  the  pending  bill,  in  first  part  of  section  1, 
sets  forth  its  purpose.    The  gentleman  from  Massachusetts 
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[Mr  TlMWWATl  said  they  were  pretty  words.  They  an 
more  than  pretty  words;  they  are  a  legislative  expression  ol 
conditions,  purposes,  and  intent. 

The  language,  which  is  so  very  important,  follows: 
PAST  m — rmoKonoif  or  rosnoM  tsasb 

Bk.  »S0.  (»)  For  the  purpo«  of  expanding  foreign  marltets  fa 
the  ptoaucU  at  the  United  8t»tee   (a.  a  mean,  of  asatetlng  li 
raetot^  the  American  standard  of  llTlng,  in  overcoming  domesti 
unemployment  and  the  preeent  economic  depreaelon.  in  increaslni 
UmT  Borchiatog  power  of   the   American   puWlc   in   the   preaen 
mmwmer^  >n  eeUbUahtng  and   maintaining  a  better  rela 
ttaoshlp  among  vartoua  hranchee  of  American  agrlCTSlture.  ^du». 
try    mhatogrand  commerce)   by  regulating  the  admission  of  for  ■ 
el^  good*  into  the  United  States  to  accordance  with  the  char- 
aebwMlca  and  needs  of  various  branches  of  American  production 
lo  that  foreign  markets  will  be  made  available  to  those  branchei 
at  American  production  which  require   and  are  capable  of   de- 
vMoDlsi  such  outlets  by  affording  correspondlxig  market  oppor 
trmtthie  fnr  foreign  products  in  the  United  States,  the  President 
irheiMver  he  *»*/*«  that  any  '^**ting  duties  or  other  import  re- 
•trtetlons  are  unduly  burdeoilng  and  restricting  the  foreign  trads 
d  the  United  States  or  that  the  purpose  above  declared  wlU  bs 
promoted  by  the  use  of  the  powers  herein  conferred.  Is  author- 


RECORD— HOUSE 


March  29 


Then  whenever  the  President  finds  that  "any  existing 
dotiea  or  other  import  restrictlcms  are  miduly  burdenin: 
and  restricting  the  foreign  trade  of  the  United  States  or 
that  the  purpose  above  declared  will  be  promoted  by  ths 
use  of  the  power  herein  conferred  ",  he  may  enter  into  thes  8 
foreign-trade  agreements  and  issue  a  proclamation  withii 
limits  Increasing  or  decreasing  the  rates  that  are  now  o|i 
the  books  by  not  more  than  50  percent. 

suBarraimAi.  am  to  *CBicTn.rau  and  nnnrsTcr 

lhex«  is  no  imposition  of  tariff  rates.  There  is  no  imposJ  - 
tkm  <a  tax  levies  in  this  bOL  The  rates  remain  on  the  book  s 
^ag  is  with  this  discretionary  power  in  the  hands  of  ths 
Preddent.  I 

The  gentleman  from  Michigan  [Mr.  WooDSTrrr]  talks 
•bout  90  percent  domestic  consumption  and  10  percent  ex- 
p(Ht  production.  This  looks  like  9  to  1.  But,  Mr.  Chairmax  i. 
when  you  consider  this  vast  array  of  articles  treated  by  th  e 
fentieman  from  Ohio  tBfr.  Wcsrl  and  the  percentage  cf 
their  production  that  goes  into  the  export  trade,  you  wil 
aee  a  VMiUy  different  iHcture.  When  you  think  of  the  pro  - 
porUon  of  cotton,  wheat,  tobacco,  lard,  and  rice  that  goes 
into  the  export  trade,  you  will  see  a  different  picture;  £5 
to  60  percent  of  our  cotton  production  goes  to  the  expoit 
trade;  wheat  20  percent,  tobacco  40  percent,  lard  50  pei- 
eent,  and  rice  30  percent. 

Mr.  Chairman,  It  is  estimated  l^re  that  7.000.000  Amer  - 
can  cltusens  are  involved  and  are  dependent  in  large  degn  e 
upon  our  eaqwrt  trade.  I  think  this  figure  is  small.  I  wi  1 
tell  yoa  why  I  thtnk  it  Is  small.  There  are  432,opo  tobacc  o 
'  farms  In  this  country.  If  you  take  the  farmer,  his  wif », 
and  family  as  an  average  of  5.  and  1  tenant  with  an  averaae 
family  of  S.  you  have  a  total  of  8.  That  is  3.456.000  peop  e 
right  there.  Forty  percent  of  the  product  goes  into  tie 
foreign  trade,  which  means  that  practicaUy  a  million  and  a 
half  people  growing  tobacco  are  dependent  upon  keepix^g 
open  to  tobacco  the  markets  of  the  wortd. 

I  submit  the  following  statements '  which  I  found  mo4t 
Intflvesting: 

Tbe  value  of  the  exports  of  the  following  principal  articles  ^ 
ttgg  was  the  kmcat  in  yean,  to  wft: 

Lowest  ttnie 

oiiirzriirrrmmrzzziriziiimnzzii  i»  9 


Artlclea: 

Meat  products 

ftnlinel  fata  and 


Wheat,  iadudlng  flour iM6 

OQ  cake  and  meal 19;  8 

Kubber  and  manufactures 19:  5 

Toaaccio,  ^manufactured 19:  7 

Cotton,  raw  (with  one  exception.  1991) 19(3 

Cotton  manxifactures 19:  1 

aawaJlI    products la  0 

Otb^  wood  mantifactures in  8 

Coal  antf  oalce _«______ 19:  0 

Petroleum  aikd  products .^ 19:  5 

iron  and  steel  min  products. — 19(3 

Copper  and  manufactures la  s 

liachhwfry  of  all  classes 19:  5 

AutomobUea.  including  *ng**>i>^  and  parts 19|5 


Extent  of  decrease  in  exports  in  1932  as  compared  with  1929 

1933 


Article 


Meat  prcdncts poonds-- 

Milt,  rondensed 00 

Sardines  - a    '" 

Salmon,  caoned - — i--¥*v"" 

Wheat bcsheto- 

Oats -* 50 

Rye <» 


Com - do.— 

Oranges boxei.. 

Apples —- ..bushes.- 

Tobeccoteaf pounds.. 

AnthraciU:  coal 5°°*"' 

Biuiminous  coel — oo 

Leather  boots  and  shoes peira.- 

Rabber  boots  and  shoes — do 

AatomobUe  tirea number.. 

Ci«arett« - do    .. 

Kosin - barrels.. 

TnrpAOtine falloos-. 

(Cotton  yam poonds.. 

Hosiery ..._„—_ dozen  pairs.. 

Lumber _ board-feet.. 

Gasoline  and  benzol barrels.. 

Kerosene. do 

Qas  and  fuel  oil. do 

Lobricatint;  oil - do 

Iron  and  steel: 

Plates  and  sheets tous.. 

Skelp  ircD  or  steel do — 

Tinplate.  etc do — 

Struct  UTil  shapes do — 

Rails..-. do.... 

Wrought  pipe,  boiler  tubes do — 

Copper - -do — 

Locomotives,  steam ntimber.. 

Sewing  msehines,  csbinots,  attachments,  parts 

.dollars-. 

Telewriters number.. 

Printing  machinery dollars- 
Agricultural  machinery do — 

Automobiles,  trucks nnmber. 

MotorojrcJes dollars. 


19» 


1. 273. 000. 000 

n6,')oc,ooo 

123,  9»l,  000 

Hi.  9cr.  000 

ZM,  001),  000 

16.  UUO.  000 
«.  000,  OfJO 

42  000,000 

4.  223,  000 
2fi.  jm.  000 

5&^.  (KV,  000 
3,  4Ofi,00O 

17,  429.  (100 
4.K07,  000 

IZ  37?.  ilOO 

a  796,  000 

8,  456, 0U\  000 

1,  133.  000 

14.  175.  000 

27.491,000 

5.  779.  000 
3, 078.  OUO,  000 

60,801.000 
10.  83a  000 
3o,715,  (JOO 
la  653, 000 

541.000 
131,000 
209,000 
400.000 
146.000 
»1.000 
490,000 
207 

12, 1».  000 

229.190 

19,061.000 

140,  SO!,  000 

53^000 

4,&4ii,000 


OOOlOOO 
000,000 
347,000 

2z;ooo 

000,000 

000,000 
OOOlOOO 
000,000 
534,000 
31S.00O 
000,000 
303.000 
814.000 
100,000 
OOOlOOO 
908,000 
000.000 
011.000 
530,000 
272,000 
840,000 

ooaooo 

900,000 
867,000 
831,000 
73%  000 

79,000 

2S.00O 

40.000 

33,000 

11.000 

■94,000 

164,000 

>21 


14.929,000 

>  87. 574 

18,66)1.000 

1  67.  403.  000 

66,000 

1.860,000 


<824. 
•88. 
153. 
'24. 
136, 

4, 

1. 

4. 

3, 

21. 

432. 

1, 

8. 

1, 
'3. 

2.417. 

1, 

13. 

•14. 

1  1, 

'  1,646, 

33. 

10. 

17. 

6. 


■  Represent  figures  for  1981  (1933  not  available). 

THZ  AKEBICAN   PEOPLK  LIKX  ACTTOM 

May  I  read  to  you  a  statement  made  by  ex-President 

Hoover  which,  to  my  mind,  is  typical  of  the  attitude  of  the 

gentlemen  on  the  left.    I  say  that,  in  my  opinion,  he  did 

not  follow  the  viewpoint  expressed.    This  is  taken  from  a 

speech  he  made  at  Cleveland,  Ohio,  on  October  2,  1930 : 

The  economic  fatalist  believes  that  these  crises  axe  inevitable 
and  bound  to  be  recurrent.  I  would  remind  these  pessimists  that 
exactly  the  same  things  were  once  said  of  typhoid,  cholera,  and 
smallpox.  If  medical  science  had  sat  down  In  a  spirit  of  weak- 
kneed  resignation  and  accepted  these  scourges  as  uncontrollable 
visitations  of  Providence,  we  should  still  have  them  with  us.  This 
Is  not  the  spirit  of  modem  science.  Science  girds  itself  with  pains- 
taking research  to  find  the  nature  and  origin  of  disease  and  to 
devise  methods  tot  Its  prevention.  That  should  be  our  attitude 
toward  these  economic  pestilences.  They  are  not  dispensations  of 
Providence.  I  am  confident  in  the  faith  that  their  control,  so  far 
as  the  caiises  lie  within  oui'  own  boundaries,  is  within  the  genius 
oi  modem  business. 

President  Hoover  failed  to  practice  what  he  preached,  and 
it  was  because  of  that  inaction,  because  of  that  lack  of 
leadership,  that  the  American  people  turned  to  a  man  of 
action  and  a  man  of  leadership. 

Today  In  this  Chamber  we  are  called  upon  for  action.  If 
jou  are  satisfied  with  the  old  idea  of  "  let  well  enough 
alone  ",  "  make  no  effort  to  cure  the  ills  which  visit  us  ", 
"  make  no  effort  to  secure  world  markets  for  American  com- 
modities and  American  laroducts  ",  then  you  ought  in  good 
eonscience  vote  against  this  bill.  On  the  contrary,  if  you 
believe  in  action,  if  you  have  the  confidence  that  you  claim 
you  have  in  the  President  of  the  United  States,  if  you  have 
faith  in  the  President,  who  has  brought  us  a  long  way  on 
the  road  to  recovery,  be  not  afraid,  have  a  little  stiffening  in 
the  spine,  be  men  of  action,  and  support  this  legislation 
which  comes  into  being  as  the  President  says,  not  to  hurt 
industry  in  this  country  but  to  help  it.  U  you  have  this 
viewpoint,  support  the  measure.  In  my  Judgment,  the  fears 
so  well  expr«ised  will  never  be  realized.  The  American 
fanner  and  American  industry  will  receive  benefits.  Ameri- 
can families  will  have  ha];q;)ier  homes,  and  we  will  have  dis- 
charged another  obligation  placed  upon  us  by  the  people  of 
the  United  States  in  carrying  out  the  platform  pledge  of 
our  party  and  the  purpose  of  Franklin  Delano  Roosevelt,  our 
President.     [Applause.] 

[Here  the  gavel  felLl 
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The  CHAntMAN.    AH  time  has  expired.    The  Clerk  will 
read  the  bUl  far  amendment. 
The  Clerk  read  as  follows: 

Be  it  etuuted.  etc..  That  the  Tariff  Act  of  1930  1b  amended  hj 
adding  at  the  end  ot  title  m  the  following: 

"  Pa>t  in — ^Pbom onoir  or  Forkign  Tkadb 

"Sec.  860.  (a)  For  the  purpoee  of  expanding  fwelgn  markets 
for  the  products  of  the  United  States  (as  a  means  of  assisting  In 
restoring  the  American  standard  of  living.  In  overcoming  domestic 
iuiemplo]nnent  and  the  present  economic  depression,  in  Increasing 
the  purchasing  power  of  the  American  public  In  the  present  emer- 
gency, and  in  establishing  and  maintaining  a  better  relationship 
among  various  branches  of  American  agriculture,  industry,  mining, 
and  commerce)  by  regulating  the  admission  of  foreign  goods  into 
the  United  States  in  accordance  with  the  characteristics  and  needs 
of  v8u-io\is  branches  of  American  production  so  that  foreign  mar- 
kets will  be  made  available  to  those  branches  of  American  produc- 
tion which  require  and  are  capable  of  developing  such  outlets  by 
affording  corresponding  market  opportxinlties  for  f(»«lgn  products 
in  the  United  States,  the  President,  whenever  he  finds  that  any 
existing  duties  or  other  import  restrictions  are  iinduly  biirdenlng 
and  restricting  the  foreign  trade  of  the  United  States  or  that  the 
puriXMe  above  declared  will  be  promoted  by  the  use  of  the  powers 
herein  conferred.  Is  authorized  from  time  to  time — 

"(1)  To  enter  into  foreign  trade  agreements  with  foreign  govem- 
snents  or  instrumentalities  thereof;  and 

"(2)  To  protdaim  such  modifications  of  existing  duties  and  other 
Import  restrictions,  or  such  additional  import  restrictions,  or  such 
continuance,  and  for  such  minimum  periods,  of  existing  customs 
or  excise  treatment  of  any  article  covered  by  foreign  trade  agree- 
ments, as  are  required  or  appropriate  to  carry  out  any  foreign 
trade  agreement  that  the  President  has  entered  into  hereunder. 
No  proclamation  shall  be  made  increasing  or  decreasing  by  more 
than  60  percent  any  existing  rate  of  duty  or  transferring  any 
article  between  the  dutiable  aUd  free  lists.  The  proclaimed  duties 
and  other  import  restrictions  shall  apply  to  articles  the  growth, 
produce,  or  manufacture  of  all  foreign  coiintries,  whether  Imported 
directly  or  Indirectly,  except  that  nothing  in  this  section  shall  be 
eonstnied  to  prevent  the  granting  of  exclusive  preferential  treat- 
ment to  articles  the  growth,  produce,  or  manufacture  of  the  Re- 
public of  Cuba:  Provided,  That  the  President  may  suspend  the 
application  to  articles  the  growth,  produce,  or  manufacture  of  any 
country  because  of  Its  dlscriminatcoy  treatment  of  American  com- 
merce or  because  of  other  acts  or  policies  which  in  his  opinion 
tend  to  defeat  the  purposes  set  forth  in  this  section;  and  the  pro- 
claimed duties  and  other  import  restrictions  shall  be  in  effect 
from   and  after  such  time   as   Lb  specified   in   the   proclamation. 

"  The  President  may  at  any  time  terminate  any  such  proclama- 
tion in  whole  or  in  part. 

"(b)  As  used  in  this  section,  the  term  '  duties  and  other  import 
restrictions'  Includes  (1)  rate  and  form  of  Import  duties  and 
classifications  of  articles,  and  (2)  limitations,  prohibitions,  charges, 
and  exactions  other  than  duties.  Imposed  on  importation  or  im- 
posed for  the  reg\ilatlon  of  Imports." 

Mr.  TREADWAT.    Mr.  Chairman,  I  offer  an  amendment 

which  I  send  to  the  Clo-k's  desk. 

The  Clerk  read  as  fellows: 

Amendment  offered  by  Mr.  Txeaowat:  Beginning  with  the  word 
"for",  in  line  6,  on  page  1,  strike  out  all  the  language  down 
to  and  including  the  words  "  United  States  ",  in  line  9,  page  2. 

Mr.  TREADWAT.  Mr.  Chairman,  the  language  that  I 
propose  striking  out  is  purely  a  lot  of  well-put-togethcr 
words  that  mean  absolutely  nothing.  If  we  are  writing  law, 
let  us  write  law.  If  we  are  writing  professional  English,  let 
us  write  that,  but  not  intrude  it  in  the  Halls  of  Congress. 
If  anyone  can  show  me  that  any  part  of  the  language  that 
I  have  moved  to  strike  out  will  in  any  way  add  to  the 
efficiency  or  the  efficacy  of  this  law.  if  passed,  I  will  with- 
draw the  amendment.  As  was  explained  in  the  committee. 
It  shows  the  purpose  of  the  legislation.  The  punpose  of  the 
legislation  Is  when  3^ou  enact  s<xnethlng.  This  is  just  a 
fiirther  illustration  that  we  are  being  led  around  like  a  bull 
with  a  ring  through  his  nose.  We  are  being  led  around  by 
the  nose  by  some  "  brain  trust "  professors  who  are  fond  of 
the  English  language  and  their  powers  to  express  it.  There 
Is  a  page  and  a  half  of  useless  words.  They  sound  well  and 
perhaps  might  mean  8(xnething  In  the  right  place,  but  when 
you  are  enacting  a  law  they  do  not  mean  a  continental 
thing.  So  why  waste  good  E^lish?  Why  do  they  not  use 
their  good  English  In  getting  up  lectures  or  to  address  their 
college  classes  instead  of  bringing  such  language  as  this  into 
the  Halls  of  Congress  and  asking  us  to  carry  their  language 
Into  law. 

Why,  it  is  the  most  absurd  thing  conceivable,  Mr.  Chair- 
man, that  we  are  expected,  like  a  class  in  college,  to  need 
their  well-sounding  words.    I  can  conceive  of  the  author 


of  this  langnace  on  a  xueUum  before  tali  eoDege  class, 
posBtbly  oS  f  reshmezk— I  think  they  mls^t  be  from  the  way 
this  language  reads — and  I  can  see  the  awe  on  the  faces 
of  these  boys  when  they  are  looking  up  at  this  coQege 
prof essOT  and  tJilnkIng  what  a  great  man  he  Is  because 
he  uses  so  many  fine,  hlgh-soandlng  words.  We  have 
graduated  from  that  freshman  professorial-teaching  group 
and  we  are  here  as  Representatives  of  the  people,  and  let  us 
act  as  such  and  not  be  led  around  by  the  nose  and  told  the 
kind  of  language  we  ought  to  use  because  some  man  has 
a  power  of  expression  which  should  be  used  for  the  benefit 
of  freshmen  in  college  ratho:  than  for  grown  men  who  are 
Members  of  the  Congress.    [Applause.] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  hope  the  amendment 
of  the  gentlonan  from  Massachusetts  [Mr.  Tibadwat]  will 
not  be  adopted.  It  Is  a  case  of  Greeks  bearing  gifts.  Of 
course,  this  side  of  the  House  Is  not  going  to  take  advice  or 
be  governed  by  those  on  the  other  side,  who  have  fought 
this  bill  at  every  turn,  who  are  opposed  to  every  word.  line. 
and  every  section  of  it,  and  their  only  motive,  purpose,  and 
real  object  Is  to  try  to  defeat  the  bllL 

I  am  sure  the  Membership  on  this  side  of  the  House  who 
favor  this  legislation  and  believe  it  will  bring  great  benefits 
to  the  American  people  are  not  going  to  allow  its  enemies 
to  write  the  bllL 

Mr.  CCX:>PER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUOHTON.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  COOPESl  of  Tennessee.  Mr.  Chairman,  as  the  chair- 
man of  the  committee  so  well  knovrs,  various  other  measures 
reported  by  this  and  other  committees  and  enacted  during 
this  recovery  program  have  carried  language  which  corre- 
sponds to  the  language  carried  in  this  bUL  It  is  a  very 
vital  part  of  the  Mil  itself.  It  sets  forth  the  purposes  of 
the  legislation  and  from  a  legal  standpoint  and  from  the 
standpc^t  of  construction  In  the  courts  it  Is  of  the  very 
greatest  Importance  to  the  legislation. 

It  is  necessary  for  this  provision  to  be  contained  in  this 
bill,  which  sets  forth  the  very  purposes  to  be  accompUabed 
by  the  legislation,  and.  certainly,  the  amendment  of  the  gen- 
tleman from  Massachusetts  should  not  be  adopted.  This 
very  language  will  be  looked  to  by  the  courts  of  the  country 
If  they  should  be  called  upon  to  pass  on  this  legislation,  and 
it  is  of  vital  Importance  to  the  measure  that  this  provlsi(m 
be  contained  in  the  bill. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  the  gentleman  from  Massachusetts  [Mr. 
TuAOWATl,  in  offering  the  amendment  that  he  has,  clearly 
evidences  that  no  matter  what  the  Democratic  Party  might 
do  with  reference  to  the  tariff,  the  gentleman  from  Massa- 
chusetts would  oppose  it  because  of  political  reasons. 

Tliere  is  no  question  but  that  throughout  the  country  the 
t>ifairing  press  and  the  fair  press  are  realizing  that  the  op- 
position of  the  Republican  Party  to  this  measure  is  purely 
partisan,  without  regard  to  whether  or  not  leglslatl<m  of  this 
kind  Is  beneficial  or  might  be  beneficial  to  the  general  wel- 
fare of  the  country. 

In  one  of  the  cities  located  near  Mr.  Tuudwat's  district. 
Sivingfldd.  Mass..  Is  located  a  newspmwr.  the  Springfield 
RepuUlean,  and  in  an  editorial  under  the  title  of  "  Ttiriff 
Bargaining  Power  ".  it  says: 

The  President's  tariff  bill  Is  afoul  of  partisan  olsstruetlon  and  is 
undergoing,  first  of  all,  a  major  attack  as  imoonaUtutloaal.  For 
this  reason,  the  biU  might  wall  place  a  time  llmltatlcm  on  the  dele- 
gated power,  say  8  or  4  yean,  thus  forcing  tb«  President  to  ask 
for  a  renewal  later  on  in  case  he  should  desire  to  continue  his 
poUcy  of  promoting  foreign  trade  by  speeisl  agreements  without 
being  obliged  to  obtain  in  each  caae  the  approval  a<  two  thirds 
of  the  Senate.  With  a  time  llmltatlfm.  the  Supreme  Court  would 
probably  find  the  law  the  easier  to  sustain. 

The  foreign  trade  relations  of  all  nations  are  In  such  a  de- 
pressed and  cbaotte  condition  that  the  XzeeutlTe  of  our  own  Oov- 
emment  should  be  empowered  to  exercise  greater  freedom  from 
the  Senate  veto  in  negotlaUng  commercial  treaties.  The  require- 
ment of  a  two-thirds  Senate  majority  for  any  treaty  is  a  serious 
obstacle  to  trade  development. 

Other  governments  are  not  thus  handicapped.  In  cases  where 
the  approval  of  a  leglaUttve  body  Is  still  necessary,  as  in  Great 
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Britain,  only  a  simple  majority  In  a  body  controlled  by  <*«  ^[fP^- 
^le  ministry  la  needed.  whUe  the  numerous  dictatorship*  tt  at 
Have  sprung  up  throughout  the  world  may  act  without  the  lei  «t 
SndraWu)  rUcb  out  ror  lorelgn  market,  by  special  trade  bix- 

**SS  Britain's  economic  position  would  be  almost  h£^>eless  U 
the  British  executive  were  tied  down  like  the  President  of  Ihe 
United  States  to  pushing  export*.  The  British  revival  has  b<en 
alow,  although  there  has  been  perceptible  improvement,  ine 
physical  volume  of  Industrial  production  in  the  United  Kingd(ffla 
has  Increased  only  3  percent  since  the  rise  began  as  a«aUist  20 
percent  for  the  United  States.  ^    ^     _„  ,«..  „.^  « «_ 

The  present  British  Oovemment  banks  heavily  on  Its  new  pit>- 
tecttve-tartir  poUcy;  thus  Um  home  market  in  safeguarded  or 
domastlc  industries.  But  the  home  market  cannot  begin  to  ccn- 
sume  BrltUh  production  of  goods.  "  Recovery  "  for  Britain  mcj  na 
recovery  of  fweign  markets,  so  far  as  that  is  now  pomlblc.  rfr 
John  anion's  recent  laudation  of  the  new  British  tariff  pol  cy 
was  baaed  mainly  on  the  fact  that  the  tarlir  has  not  caused  a 
zttcent  decline  In  exports.  But  it  is  through  an  improved  bir- 
ntnlng  poaltton  that  the  British  Oovemment  faellltatea  betser 
txmOm  ralaUona.  Special  trade  agreements  and  treaties  fumsh 
the  method  for  promoUng  cxporta.  These  treaties  require  no  h- 
inc  but  a  slxuil*  majority  in  the  Commons  for  their  appro^  al. 
aod  the  approval  could  not  be  denied  without  throwing  he 
Oovemment  out  of  power.  ,..*..*   u* 

The  consUtutlonal  basU  for  the  delegation  of  a  limited  U-lff 
power  to  the  President  Is  to  the  flexible  tvifl  system  alreidy 
sustained  by  the  United  States  Suprwaae  Court.  What  President 
Rooaevclt  asks  for  to  bargaining  authority  would  to  effect  pi  ice 
him  raer^  oo  an  equality  with  other  great  natlona.  Includng 
Great  Brltato.  If  this  country  wants  its  exports  stimulated,  it 
knows  pvfectly  what  It  must  do. 

This  Is  s  newspaper  located  to  what  was  once  one  of  1  he 
strongest  Repoblican  cities  in  Massachusetts,  but  it  has  n  dw 
seen  the  light  and  reason  and  the  people  of  this  city  lire 
now  taking  the  coarse  of  the  Democratic  Party,  which  tl  ley 
tfumki  have  talcen  years  ago. 

TtiB  gentleman  from  Massachusetts  says  that  the  expt  »- 
siOQB  of  purposes  set  forth  In  the  bin  are  useless.  The  gi  n- 
tleman  is  incorrect.  This  language  sets  forth  not  only  he 
purposes  which  the  Congress  hopes  and  intends  to  obtain  by 
the  passage  of  this  legislation  but  it  also  constitutes  a 
tflrsctkm  to  the  President  of  the  United  States  In  the  use 
of  the  powo's  conferred  upon  him.  What  does  the  C<n- 
trcss  of  the  United  States  say?  The  Congress  of  the  Uni  ed 
States  says,  in  the  language  which  the  gentleman  imdsr- 
tidces  to  strike  out,  that  one  of  the  purposes  desired  to  be 
accomplished,  constituting  a  direction  to  the  President  of 
the  United  States  in  the  making  of  such  agreements,  is  to 
**  restcnre  the  American  standard  of  living  ".  a  purpose  wh  ch 
we  should  all  desire  to  see  accomplished.  Such  a  direct  on 
and  such  a  purpose  are  of  particular  benefit  to  all  imr 
people,  particularly  those  Uvlng  in  the  Industrial  areas. 

The  other  purposes  therein  described  constitute  a  dir«- 
tUm  and  a  declaration  of  purpose;  and  in  the  event  of  Igiis 
bin's  pfiT*'*g  and  being  submitted  to  the  Supreme  Court  on 
the  question  of  its  constitutionality,  the  Supreme  Court,  as  it 
has  In  other  cases,  would,  In  part,  look  to  the  purposes  which 
the  passage  of  the  legislatlcm  sought  to  bring  about 

So  this  has  a  legal  significance.    It  is  not  merely  inse; 
high-sounding  words.    This  language  sets  forth  the  de 
policy  of  Congress  in  the  passing  of  this  bin,  and  it  also 
out  the  direction  which  the  executlye  branch  of  the  Oi 
emmcnt  should  and  must  take  in  carrying  out  the  powers 
necessarily  delegated. 

So  it  Is  64t  unnecessary  language;  It  is  Important 
guage,  not  ofily  to  set  forth  the  purposes  which  we  d 
but  It  also  constitutes  a  direction  to  the  President  of 
United  States,  and  I  hope  that  the  amendment  injected 
partisan  purposes  will  be  defeated.    [Applause.] 

Mr.  CBLLER.  Mr.  Chairman,  I  rise  in  oppotitlon  to  tine 
pro-forma  amendment.  Mr.  Chairman  and  Members  of  he 
Oonunlttee,  I  am  interested  in  the  suggestion  of  the  gent  \e 
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Ban  from  Massachusetts  and  shall  oppose  it;  but  I  wish 


address  myself  to  a  provlsl<m  which  I  think  should  be  in  t  lis 
biU;  and  tf  it  is  not  Inchided  ha  the  bill.  I  shall  yote  against  It. 
I  refer  to  the  time  limit.  I  am  wUllng  to  trust  the  Pre  bI 
dent  of  the  United  States  with  all  the  powos  embraced  in 
this  bin.  and  they  are  indeed  stupendous,  gigantic,  unpre  « 
dented  powers,  but  I  wish  that  the  President  shall  [be 
limited  as  to  the  time  he  may  o***^—  these  powers. 


to 


The  majority  report  says  that  the  bill  Is  designed  to  meet 
an  emergency.  If  it  is  designed  to  do  that— and  I  am  sure 
it  is  to  meet  an  emergency— when  the  emergency  shall  have 
gone  glimmering,  these  powers  should  cease.  I  understand 
the  gentleman  from  Massachusetts  [Mr.  McCormack],  a 
member  of  the  committee,  is  to  offer  such  an  amendment. 

Mr.  CULLEN.    Will  the  gentleman  yield? 

Mr.  CELLER.    Yes. 

Mr.  CULLEN.  I  want  to  say  to  the  gentleman  that  such 
an  amendment  as  he  has  indicated  is  to  be  offered  to  the 
bill  by  the  chairman  of  the  committee. 

Mr.  CELLER.  I  Just  commented  on  that,  and  I  am  glad 
to  have  it  reiterated  by  a  member  of  the  committee.  It  is 
imperative  that  the  amendment  should  be  adopted.  We  are 
giving  the  President  great  powers  under  the  National  Recov- 
ery Administration  and  the  Agricultural  Adjustment  Ad- 
ministration and  all  the  other  alphabet  bureaus  and  com- 
missions, but  I  believe  it  is  time  to  determine  our  bearings. 
If  we  are  to  grant  the  powers  during  an  emergency,  let  it 
be  for  an  emergency  and  not  a  permanent  affair.  As  the 
bill  now  reads,  it  embraces  a  permanent  policy.  There  is  no 
time  limit. 

I  understand  the  gentleman  frwn  Massachusetts  will  offer 
the  amendment  that  the  powers  granted  herein  shall  be  for 
the  duration  of  3  years. 

Very  well  and  good.  I  believe  and  earnestly  suggest  that 
the  gentleman  go  one  step  further,  because  the  President 
will  have  the  right,  if  that  amendment  carries,  within  3 
years  to  enter  into  an  agreement  with  foreign  nations  or 
subdivisions  thereof,  which  agreements  shall  be  for  a  longer 
period  than  3  srears,  and  so  I  would  appeal  to  the  intelligence 
of  the  committtee  that  there  be  added  an  amendment  or  a 
IX'ovision  that  no  agreements  shall  be  made  within  the 
period  of  3  years  which  in  terms  shall  be  longer  than  3  or, 
say,  4  years  from  the  effective  date  of  this  bill.  Without 
such  added  limitation,  the  President  could  enter  into  an 
agreement  effective  within  the  3  years  for  a  duration  ai  50 
years.  We  should  not  permit  that.  That  goes  far  beyond 
emergency. 

CHere  the  gavel  fell.] 

The  pro-forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Massachusetts  [Mr.  TreaowatI. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  TREADWAY.  Mr.  Chairman,  I  offer  another  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  2.  Une  10.  after  the  word  "  finds  ",  to.sert  a  comma  and  the 
following:  "after  investigation  by  the  Tariff  Commifieicn."  And 
on  page  3.  after  Itoe  22,  add  the  following  new  subsection: 

"(c)  In  the  covirse  of  the  Investigation  required  under  sub- 
section (a)  of  this  section,  the  Tariff  Commission  shall  hold  hear- 
ings and  give  reasonable  notice  thereof,  and  shaU  afford  reasonable 
opportunity  for  p>arties  Interested  to  be  present,  to  produce  evi- 
dence, and  be  heard  at  such  hearings." 

Mr.  TREADWAY.  Mr.  Chairman,  it  seems  to  me  that  this 
is  an  extremely  important  amendment.  I  suggested  the  idea 
to  my  Democratic  colleagues  in  the  committee,  and  they  saw 
fit  not  to  accept  the  suggestion.  It  is  not  in  accordance  with 
our  "  brain  trust ",  but  for  a  long  time,  in  several  tariff 
bills,  we  have  carefully  included  the  right  to  be  heard  and  the 
power  of  investigation  of  the  Tariff  Commission.  The  bill 
before  us  takes  away  all  that  power,  places  dictatorial  right 
in  the  hands  of  the  President  of  the  United  States,  and  gives 
positively  no  opportunity  for  hearings  to  interested  parties. 
If  the  Congress  of  the  United  States  sees  fit  to  adopt  star- 
chamber  procedure  in  dealing  with  the  industries  of  this 
country,  I  savpose  very  likely  the  Democrats  will  vote  down 
this  amendment;  but  I  want  to  have  it  definitely  and  posi- 
tively understood  that  the  majority  in  this  House  will  put 
itself  on  record  as  not  giving  American  citizens  an  oppor- 
tunity to  be  heard  before  they  are  condemned  in  their  in- 
dustrial life,  nxat  is  the  question  before  you  now.  Will  you 
have  a  court,  a  Tariff  Commission,  where  industrial  repre- 
sentatives can  be  heard  and  definite  and  positive  decisions 
rendered  by  them,  or  will  you  close  the  door  to  all  such 
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opportunity  and  rest  In  the  hands  of  one  person  the  power 
to  control  industry  in  this  country? 

That  applies  to  industry,  agriculture,  commerce,  and 
everything  else.  In  other  words,  will  you  here  this  after- 
noon add  to  the  power  of  a  dictatorship,  leading  to  a  dic- 
tatorship, or  are  we  still  free  American  citizens,  who  believe 
In  the  right  of  trial  before  conviction?  It  applies  as  much 
to  industry,  commerce,  and  agriculture  as  it  does  to  crime. 
The  worst  criminal  cannot  be  convicted  without  a  fair 
and  impartial  trial.  He  is  innocent  until  proven  guilty. 
Why  has  not  American  industry,  agriculture,  and  commerce 
the  same  right  to  be  heard  by  an  impartial  jury,  and  place 
their  case  before  the  Jury  before  conviction  is  had,  and 
why  are  people  not  to  be  given  that  chance? 

The  CHAIRMAN.  The  time  of  the  gentlemtin  from  Mas- 
sachusetts, [Mr.  Treadway],  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Massa- 
chusetts. 

During  this  entire  debate  there  has  been  the  most  des- 
perate effort  on  the  part  of  the  minority  and  those  who 
oppose  this  legislation  to  scare,  frighten,  and  alarm  the 
American  people  as  to  some  great  injury  that  will  result 
from  the  enactment  of  this  legislation.  The  lamentations 
of  Jeremiah  were  mild  as  compared  with  the  lamentations 
that  we  have  heard  with  respect  to  the  dire  things  that 
will  happen  as  a  result  of  this  legislation. 

On  one  day  last  week  the  minority  leader  of  the  House 
made  a  political  speech,  a  stimip  speech,  in  which  he  de- 
clined to  yield,  and  in  which  he  used  the  strongest  language 
possible  in  an  effort  to  alarm  the  American  people. 

The  most  important  thing  this  country  has  today  on  which 
to  rebuild  and  restore  itself  from  the  economic  disaster 
wrought  by  the  previous  administration  is  confidence. 
There  was  no  such  thing  as  confidence  prior  to  President 
Roosevelt's  Inauguration  on  March  4,  1933.  Thank  God, 
confidence  has  been  restored.  Regardless  of  that,  in  their 
desperation  to  make  some  political  capital  out  of  this  legis- 
lation, our  Republican  friends  would  circulate  nmiors  trying 
to  excite,  alarm,  and  disconcert  the  American  people. 

Let  me  read  the  language  of  the  distinguished  minority 
leader: 

Rumor  has  It  that  we  have  agents  in  Europe  making  deals  now. 

Not  a  scintilla  of  evidence  offered;  not  an  authority  cited; 
no  person  mentioned.    Rumor!     Rumor! 

One  Is  free  cement  from  Belgixim.  How  will  the  cement  manu- 
facturers on  the  Atlantic  seaboard  like  that?  Another  Is  free 
lumber  from  Russia.    How  will  the  Northwest  like  that? 

Rumor! 

How  wlU  the  Northwest  Uke  that? 

There  are  many  others  which  mean  the  destruction  of  American 
Industry. 

Now,  I  am  pleased  to  read  a  letter  I  received  this  morning 
from  the  distinguished  Secretary  of  State,  whom  you  all 
know.  There  is  no  higher  authority  on  tariff  questions  in 
the  world  than  Secretary  Hull.  There  is  no  man  of  higher 
character  living.  There  is  no  man  in  whom  the  people  have 
greater  confidence.  He  was  shocked  by  this  statement  of 
the  minority  leader.    This  is  what  he  says: 

Mabch  29.  1934. 

DBAS  Mft.  Dottcrtoh:  In  his  dlsctisslon  of  the  tariff -bargaining 
bill  on  March  28,  Bilr.  Snxll  Is  reported  as  having  said :  "  Riunor 
has  It  we  hare  agents  in  Ehirope  making  deals  now.  One  is  for 
free  cement  from  Belgium.  How  will  the  cement  manufacturers 
from  the  Atlantic  seaboard  like  that?  Another  Is  for  free  lumber 
from  Russia.  How  will  the  Northwest  like  that?  And  there  are 
many  others,  all  of  which  means  the  destruction  of  American 
Industries." 

Mr.  Skell's  statements,  based  on  rumor,  have  since  been  passed 
around  as  facts. 

Oh.  yes.  Rumors  must  go  to  the  American  people  to  alarm 
them,  regardless  of  the  effect  such  rumors  may  have  upon 
the  industry  of  the  country  and  regardless  of  the  confidence 
our  people  may  have  in  the  President  of  the  United  States, 
all  for  political  expediency  and  political  capital.  Circulate 
rumors  and  let  those  rumors  be  passed  around  as  facts,  re- 
gardless of  consequences. 


Secretary  Hull's  letter  continues: 

Therefore  I  should  like  to  deny  the  gentleman's  statement. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carohna  [Mr.  Dottghton]  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th« 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON  (continuing  to  read) : 

I  should  like  to  deny  the  truth  of  such  statements,  and  would 
appreciate  yovir  making  public  my  denial.  There  Is  no  truth 
whatsoever  in  these  statements.  There  are  now  no  negotiations 
involving  tariff  reductions  in  progress  with  any  foreign  country 
except  Cuba,  and  In  the  negotiations  with  Cuba  no  offer  or  com- 
mitment of  any  kind  has  been  made  by  the  United  States  regard- 
ing concessions  on  products  imported  from  that  country. 

Mr.  TREADWAY.  Would  the  genUeman  kindly  teU  us 
whose  letter  he  is  reading? 

Mr.  DOUGHTON.  I  am  reading  a  letter  I  received  from 
Secretary  Hull,  made  in  reply  to  the  speech  of  Minority 
Leader  Snxll  when  he  said  that  rumor  had  it  that  we  had 
agents  in  different  countries  for  the  purpose  of  making 
trade  agreements. 

Mr.  TREADWAY.  May  I  not  ask  the  gentleman  if  Mr. 
Hull's  assistant.  Mr.  Sayre.  did  not  say  that  requests  for 
these  negotiations  had  reached  the  State  Department? 

Mr.  DOUGHTON.  Possibly  he  said  "requests."  Of 
course  he  may  have  said  "  requests  ";  but  the  statement  of 
the  minority  leader  was  that  according  to  rumor  we  had 
representatives  in  foreign  countries  already  negotiating. 

Mr.  TREADWAY.  If  the  distinguished  chairman  wUl 
3rleld  further,  a  few  days  ago  we  read  that  a  former  Ambas- 
sador to  Italy.  Mr.  Childs.  had  been  sent  abroad  to  nego- 
tiate and  find  out  the  commercial  status  of  various  things. 
What  does  that  mean?  Have  we  not  representatives  in 
foreign  countries?  Why  send  a  man  traveling  around  to 
find  out  what  kind  of  business  can  be  done? 

Mr.  DOUGHTON.  That  is  doubtless  some  more  rumor. 
You  people  believe  everything  you  read  in  the  press. 

Mr.  TREADWAY.  All  right;  then  tell  us  what  Mr.  Childs 
Is  now  abroad  to  do? 

Mr.  DOUGHTON.  I  do  not  know  anything  about  what 
takes  him  abroad  any  more  than  does  the  gentleman  frcun 
Massachusetts,  nor  do  I  know  as  a  fact  that  he  Is  abroad. 

Mr.  TREADWAY.    Well,  he  certainly  has  gone  abroad. 

Mr.  DOUGHTON.  I  have  something  to  attend  to  here 
without  following  Mr.  Childs  or  anybody  else  abroad. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  tb» 
gentleman  3^eld? 

Mr.  DOUGHTON.    I  yield. 

Mr.  COOPER  of  Tennessee.  May  I  point  out  that  the 
statement  of  the  Assistant  Secretary  of  State  to  the  com- 
mittee was  that  some  countries  of  the  world  had  ai^roached 
the  State  Department  with  rer;ard  to  the  possibility  of 
negotiating  some  trade  agreements:  but  nothing  definite 
had  been  done,  and  nothing  definite  had  devekqped  up  to 
that  time. 

Mr.  DOUGHTON.    Why.  certainly. 

Mr.  COOPER  of  Tennessee.  He  indicated  nothing  what- 
ever with  reference  to  lumber  and  these  different  Items 
mentioned  in  the  speech  of  the  minority  leader. 

Mr.  DOUGHTON.  My  good  friend  from  Massachusetts 
continuously  harped  on  the  "  brain  trust ";  he  rolled  those 
words  under  his  tongue  like  a  sweet  morsel:  "  Brain  trust!  ** 
Well,  it  better  be  a  "  brain  trust "  than  a  "  bone  trust ";  It 
better  be  a  "  brain  trust "  than  a  "  Teapot  Dome  trust  **. 
[Applause.]  "numk  God.  there  has  been  no  "  Teapot  Dome 
trust "  yet  developed,  nor  will  there  be  uxuSer  the  adminis- 
tration of  President  Roosevelt.  Of  all  the  people  in  the 
world,  those  on  the  other  side  of  the  aisle  should  be  the  last 
to  utter  the  word  "  trust." 

Mr.  TREADWAY.  Blay  I  ask  if  the  Democratic  majority 
needs  any  kind  of  a  trust  to  assist  them  in  making 
legislation? 
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Mr.  DOT7GHTON.  Judging  by  what  has  r^Jf<i_/4;^ " 
legislaUon  sponsored  by  the  gentleman's  side  ot  the  Hoise 
iTthe  past.  I  should  think  that  modesty.  I  should  thmk  tiat 
SiMSrd;incy  would  require,  after  the  failure  you  hive 
m^  Mid  after  the  distress  and  suffering  that  has  coinc  to 
this  country  as  a  consequence  of  legislation  for  whach  at 
least  the  gentleman's  party  was  responsible,  the  Members  on 
tt«other  side  of  the  aisle  should  hesitate  to  give  advice  on 
any  subject.    [Laughter  and  applause.] 

Mr  TREADWAY.  I  am  sorry  they  are  so  embarrass  ng. 
I  am  terribly  sorry  about  that;  but.  nevertheless.  I  must  jsay 
that  my  good  friend  from  North  CaroUna  Is  proceeding  al  Dng 
the  regular  Democratic  program  of  dealing  in  gUttermg  i  en- 
eraliUes.  In  spite  of  the  remarks  he  has  been  making  here. 
he  has  not  designated  a  single  item  about  which  any  snap- 
ping is  going  to  be  done;  he  has  not  designated  a  sligle 
tariff  barrier  that  ought  to  be  removed;  he  is  Just  tryln  i  to 
tin-ov  sand  In  the  eyes  of  the  pubUc. 

Mr.  DOUOHTON.    Mr.  Chairman,  I  did  not  yield  f^  a 

Mr.  TRBADWAY.  I  am  sorry  these  questions  arc  emtar- 
rassing  to  the  gentleman.  ! 

Mr.  DOUOHTON.  Now,  so  far  as  the  majority's  attempt- 
ing, or  being  foolish  enough  to  attempt,  to  convince  the 
other  slide  that  there  was  any  good  in  this  legislation  or  any 
ether  piece  of  Democratic  legislation,  of  course,  that  h;  an 
impossibility.  The  man  who  discovers  perpetual  motion  and 
puts  it  into  successful  operaUon  will  be  dead  and  forge  tten 
%  t.HftiyM^nri  years  before  the  man  is  bom  who  could  5on- 
▼ince  that  side  that  anything  good  could  come  from  the 
DemocraUc  Party.    [Applause.] 

Now,  my  friends,  the  responsibility  of  this  Icglslaticn  is 
on  the  majority  side  of  the  Hou/ ^.  Of  course,  I  do  not 
bteme  those  on  the  other  side  of  the  aisle  for  their  at  ack, 
lor  they  arc  In  such  desperate  straite  for  political  capital; 
they  will  offer  every  conceivable  amendment  they  can  think 
of  that  might  possibly  weaken  the  bilL 
[Here  the  gavel  felL] 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  time  of  the  fighting  Chairman  of  the  '  ITays 
a^  Means  Committee  be  extended  5  minutes. 

Mr.  PREAR.    Mr.  Chairman,  reserving  the  right  tc   ob- 
ject, and  I  shall  not  object,  may  I  ask  the  chairman  of 
the  committee  if  other  members  of  the  committee  w  1  be 
given  an  opportunity  to  be  heard  when  they  ask  for  t  ime? 
Mr.  DOUOHTON.    Certainly;   I  am  not  going  to  shut 

them  off. 

Tht  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

lliere  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  wUl  the  gen- 
tleman jrleld? 

Mr.  THEADWAY.    I  yield. 

Mr.  COOPER  of  Tennessee.  I  simply  want  to  cal  the 
genttemftDt  attentKm  to  a  few  facts  In  connection  wtth 
tbia  particular  amendment.  The  gentleman  from  Missa- 
ebuaetts  said  that  the  distinguished  chairman  is  not  spt  iclflc. 

Tbe  ameikbnent  proposed  by  the  goitleman  from  M  Eissa- 
chusetts  would  strike  at  the  very  heart  of  this  measun  s  and 
the  purposes  sought  to  be  accompliahed  by  the  enactm«  nt  of 
the  measure.  May  I  call  attention  to  the  fact  that  luoder 
the  operation  of  section  315  of  the  Fofrdney-McCumbe  r  Act 
the  average  tength  of  time  for  investigation  by  the  Tariff 
Commission  was  30  months?  Under  the  operation  oi  sec- 
tion 336  of  the  Smoot-Hawley  tariff  bill  the  average  1 
of  time  for  investigation  under  the  Tariff  Commissio 
11  numths.  If  thle  measure  has  to  be  weighted  down  with 
this  cumbersome  inocedure,  of  course  you  caonot  acconiplish 
the  purposes  intended. 

Mr.  DOUOHTON.  That  is  manifestly  true,  as  evehrone 
knows,  and  the  mhiortty  realizes  that  they  cazmot  def  es  b  this 
bin.  Tlkey  are  hoping  to  emasculate  or  weaken  it  so  t  lat  it 
wiU  not  accomplish  the  purposes  for  whi^  it  was  wrltti  n. 

I  appeal  to  the  Members  on  the  majority  side  of  the  :  imise 
to  stand  ty  the  bill  ss  written.  This  bill  has  been  thoro  tighly 
considered    by   the   committee.    Many    amenrimente'  wwe 
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offered  and  some  were  adopted  The  biU  Is  satisfactory  to 
S;  adnSSrstration.  There  are  one  or  two  Pe^^c  ii^  amend- 
tSents  that  WiU  be  offered  a  little  later,  but  outside  of  these 
Ihow ^ry  amendment  will  be  voted  down.  I  am  not  cUs- 
po^to  SfpSSi  anyone's  motive,  but  I  have  watched  ^ 
^ogress  of  this  bill  in  the  committee  and  on  the  foor  of  tWa 
H^.  and  the  minority  are  so  desperate  m  their  efforts  to 
mSte  political  capital  and  to  frighten  and  scare  the  co^^ry 
that  they  wUl  offer  any  amendment  which  they  think  will 

destroy  and  defeat  the  bill.  i^,u«  on<4 

Mr.  Chairman,  the  responsibility  is  on  the  majority,  and 
we  must  meet  it  and  discharge  our  duty  to  the  country  We 
have  brought  this  bill  in  without  any  caucus,  without  any 
?ie  anSmit  it  to  the  intelligent  judgment  of  the  Hm^ 
and  we  are  willing  to  submit  it  to  the  ^^telligent  judgment 
of  the  American  people  and  be  responsible  to  the  country 
for  its  consequences. 

[Here  the  gavel  fell.]  ^      ^_^,  .    ..  ^ 

Mr    FREAR.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word,  and  support  the  amendment  as  introduced  by  Mr. 

Mr  Chairman,  the  suggestion  has  just  been  made  on  the 
other  side  that  it  takes  30  months  to  make  a  change 
by  the  Tariff  Commission.  May  I  say  that  the  value  ot 
these  30  months  was  well  expended,  because  32  of  the  appli- 
cations were  increases  to  protect  the  industries  of  th« 
United  States  and  5  were  reductions. 
Mr  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
Mr.  FREAR.  Not  at  this  time.  I  shaU  be  glad  to  do  so 
later  Thirty -two  of  these  amendments  were  for  increases 
in  order  to  protect  the  local  industries  of  the  United  States. 
Five  were  for  decreases.  Fortunate  they  were  who  had  pro- 
tection. Here  is  a  proposal  to  put  through  in  30  minutes 
any  kind  of  unreciprocal  agreement. 

Who  is  going  to  hear  or  determine  these  questions?    May 
I  read  two  Unes  for  those  of  you  who  represent  industries, 
and  I  do  not  care  whether  it  is  agriculture,  as  it  is  in  my  dis- 
trict, or  not.    I  do  not  care  whether  they  are  large  factories, 
and  a  hundred  thousand  may  be  dependent  on  this  bill.    I 
have  no  politics  to  discuss.        Frankly,  I  voted  against  the 
last  tariff  bilL    I  do  not  think  you  gentlemen  over  there  are 
as  good  friends  of  the  President  of  the  United  States  as  wo 
are  on  this  side  who  are  trying  to  protect  him  from  the 
dangers  that  exist.    I  believe  he  is  honest.    There  is  no 
question  in  this  regard.    It  is  the  delegation  of  authority, 
from  which  he  is  certain  to  suffer  when  it  injures  by  reduc- 
tion of  tariff  rates  their  business.    There  is  no  protection 
against  that  danger.    I  will  go  further  and  say  that  the 
President  does  many  things  with  which  I  agree,  and  the 
gentlemen  over  there,  my  Democratic  friends,  who  want  us 
to  express  confidence  in  the  President,  only  a  day  or  so  ago 
voted  against  him  by  over  150  of  the  majority  Members, 
and  have  no  right  to  criticize  us  when  we  talk  about  busi- 
ness ind  not  politics.    I  recollect  that  only  3  or  4  years  ago 
the  chairman  of  the  committee  was  predicting  that  the  whole 
country  was  going  to  be  turned  over  to  a  Napoleonic  system 
simply  because  of  the  flexible  tariff.    This  is  not  a  flexible 
tariff.    You  can  change  a  rate  through  Secretary  Wallace 
in  24  hours,  and  in  even  less  time.    Industry  has  no  chance 
for  a  hearing.    Of  course,  the  President  will  not  determine 
personally  a  single  schedule  in  any  agreement.    This  is  the 
situation  as  expressed  in  the  bill.    Not  a  single  tariff  expert 
or  Congress  has  any  voice  in  the  matter.    May  I  read  a  pari 
of  the  bill  that  explains  itself? 

Whenever  he  finds  that  any  existing  duties  or  other  Import 
resftrlctlona  are  unduly  burdening  and  restricting  the  foreign  trade 
of  the  United  States  or  that  the  purpose  above  declared  will  be 
promoted  by  the  use  of  the  powers  herein  conlerred — 

And  so  forth. 

There  Is  not  one  suggestion  in  all  this  bill,  so  far  as  I  can 
gather,  that  the  President  is  to  exercise  the  50-percent  lim- 
itatioQ  except  to  reduce  tariffs — ^to  reduce  tariffs  without 
any  publicity.  If  this  be  the  case,  and  I  ask  the  gentlemen 
to  correct  me  if  I  am  mistaken,  l)ecause  I  would  not  mis- 
r^resent  it  in  any  way,  the  President  is  given  authority  to 
raise,  but  there  is  nothing  suggested  in  this  preamble  aboul 
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a  raise  in  tariff  rates.  He  is  going  to  reduce  any  and  every ' 
one  of  thousands  of  rates.  If  he  is  going  to  reduce,  I  say 
to  you  that  with  all  the  thousands  and  hundreds  of  thou- 
sands of  industries  of  the  United  States,  not  one  will  have 
an  opportunity  to  be  heard,  and  I  cau-e  not  who  they  may  be. 
The  agricultural  interests  of  my  State  are  just  as  important 
to  me  as  the  tobacco  interests  of  the  gentleman  from  Ken- 
tucky, who  has  previously  discussed  this  question,  and  these 
interests,  particularly  the  dairy  interests  of  my  State  and 
the  Northwest,  are  menaced  by  the  unrestricted  power  carried 
by  this  bill. 

Heretofore  we  have  had  the  Tariff  Commission  make  the 
investigation  and  report  its  finding  on  the  comparative  cost 
of  production  at  home  or  abroad.  No  one  imder  this  bill 
makes  an  investigation.  No  one  knows  what  may  come  from 
these  secret  findings  or  these  so-called  "  reciprocal  agree- 
ments." I  care  not  what  your  politics  are,  and  I  repeat, 
I  am  not  discussing  politics.  Who  is  going  to  decide  these 
questions?  To  whom  are  you  going  to  sell  these  goods  that 
are  exported?  Where  are  you  going  to  get  the  exchange 
for  throwing  our  markets  open  to  the  world?  Here  is  the 
greatest  market,  with  half  of  the  world's  business.  There 
are  a  himdred  governments  anxious  to  come  into  this  great 
pasture.  They  have  little  to  offer.  Practically  every  Im- 
portation aside  from  free  list  displaces  American  products. 
We  know  that.  They  are  anxious  to  get  into  our  market, 
a  market  that  has  50  percent  of  all  the  commerce  of  the 
world  and  of  all  the  business  of  the  world.  Naturally  these 
competitors  surrotmding  us  on  every  side  expect  to  gain 
from  the  western  Santa  Claus.  We  are  not  looking  for  or 
expecting  anything.  That  is  impossible  compared  with  these 
cheap-labor  countries. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  FREAR.    I  yield  to  Uie  gentleman  from  Kentucky. 

[Here  the  gavel  felL] 

Mr.  FREAR.  I  ask  unanimous  consent  to  proceed  for  5 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  With  reference  to  the  in- 
creases and  decreases,  may  I  call  attention  to  the  fact  that 
the  decreases  were  in  the  largely  produced  commodities, 
such  as  bobwhite  quail,  and  so  forth? 

Mr.  FREAR.  I  admire  the  distingtiished  chairman  of  our 
committee,  Mr.  Doughton.  Our  relations  are  pleasant. 
May  I  say  that  one  who  continually  hammers  here  on  poli- 
tics is  not  seeking  to  assail  us.  He  is  trying  to  hold  his 
Democratic  colleagues  in  line,  and  you  know  that.  You 
must.  I  feel  my  people  should  be  protected.  I  wish  I 
could  find  opportimity  to  answer  some  of  the  arguments  I 
have  heard  here  today. 

It  has  been  stated  that  there  is  nothing  in  this  measure 
that  would  mean  cancelation  of  foreign  debts.  I  think  you 
did  a  commendable  thing  in  offering  an  amendment  to  en- 
deavor to  meet  that  situation.  I  do  not  believe  it  is  a  sufiQ- 
cient  amendment  and  I  want  to  offer  a  substitute  for  it. 
However.  I  do  not  criticize  and  I  do  not  question  the  spirit 
or  the  motive  involved.  I  think  it  was  a  wise  thing  to  do. 
and  it  shows  that  the  suggestion  I  made  on  the  floor  of  the 
House,  and  amendment  first  rejected  by  our  committee,  was 
not  entirely  wasted  upon  deaf  ears. 

I  want  to  discuss  briefly  another  thing  in  regard  to  a 
matter  that  is  in  dispute.  The  gold  standard  which  the  ad- 
ministration changed  so  as  to  bring  about  a  40-percent  dis- 
count, I  learn,  it  is  said,  will  have  no  effect  upon  this 
matter.  Switzerland  wante  to  come  into  our  market,  and 
Is  on  the  gold  standard.  She  can  buy  our  dcdlars  for  60 
cents  and  take  those  dollars  to  any  port  of  entry  and  ship 
her  products,  as  she  wants  to  do,  in  competition  with  our 
goods,  right  into  the  United  States.  These  are  largely  dairy 
products  that  will  dl^lace  ours.  What  is  true  of  Switz^- 
land  is  also  true  of  France,  still  on  the  gold  standard. 
Other  countries,  like  Mexico  and  nearly  all  others  that  we 
met  by  putting  on  these  tariff  rates  in  force  in  the  last 
tariff  bill,  also  have  the  ben^t  of  the  40-percent  reduction.  | 


To  begin  with,  the  country  faces  a  40-peroent  reduction 
from  the  last  law  passed  by  Congress.  Now,  that  60  per- 
cent tariff  rate,  if  cut  50  percent,  will  reach  30  percent  of 
the  tariff  law  passed  by  the  lart  Congress. 

For  this  reason  I  wish  at  the  proper  time  to  offer  an 
amendment  that  will  reach  this  situation. 

I  say  this  in  all  good  part,  because  I  have  no  political 
interest  in  this  matter  one  way  or  the  other.  I  do  want  to 
protect  my  constituents  from  disaster,  and  I  want  to  protect 
yours.  The  only  products  that  are  going  to  go  abroad  that 
are  to  be  of  any  particular  benefit  to  this  country  are  cotton 
and  munitions  of  war.  France  wants  to  use  our  munitions 
of  war  and  so  does  Italy  and  so  does  Germany,  and  you  are 
going  to  have  a  fine  market  for  them.  Also  cotton  is  needed 
by  all  Europe,  but  I  do  not  see  a  market  for  anything  else. 
England  will  not,  because  she  has  the  Ottawa  Pact  and  has 
cotton  in  the  Sudan.  What  country  is  there  that  is  to 
benefit  our  people  by  imports?  We  asked  this  question  re- 
peatedly: "  Whom  are  you  going  to  deal  with?  "  The  ques- 
tion was  not  answered  specifically  by  any  witness  before  the 
committee,  as  I  remember,  and  the  question  was  put  to 
practically  every  witness  who  appeared  before  us. 

[Here  the  gavel  fell.] 

Mr.  HART.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment. 

I  tried  to  discuss  with  my  friend  fr<»n  Wisconsin  [Mr. 
Frsar]  the  other  day  the  question  of  what  the  tariff  had 
done  for  his  farmers  in  Wisconsin,  but  the  gentleman  be> 
came  so  excited  he  exploded  before  I  could  make  a  state- 
ment. I  therefore  want  to  call  his  attention  to  what  took 
plEu^  following  the  last  two  Republican  tariffs. 

In  1921.  due  to  the  contracting  of  credit  by  the  Federal 
Reserve,  we  had  somewhat  of  a  panic  and,  of  course,  com- 
modity prices  declined;  but  prior  to  1921,  from  1910  until 
1920,  the  farm  dollar,  as  compared  with  all  other  commodi- 
ties which  the  farmer  must  buy.  ranged  tram  95  to  118.  It 
never  went  below  95.  Following  the  panic  of  1921  we  had 
the  Fordney-McCumber  Act.  and  the  farm  dollar  down  to 
the  passage  of  the  Smoot-Hawley  Act  ranged  from  95  down 
to  89.  and  with  the  passage  of  the  Smoot-Hawley  Act  tt 
ranged  frcnn  91  to  as  low  as  53. 

So,  if  we  change  anj  of  the  conditions  that  were  brought 
about  by  the  passage  of  these  two  Republican  tariffs,  we 
may  hope  to  get  the  farmer  back  where  his  dollar  is  worth 
more  than  53  cents. 

Since  the  beginning  of  the  present  Democratic  adminis- 
tration the  last  flgtires  were  for  February,  and  the  farm, 
dollar  has  advanced  from  53  to  64. 

My  friend  from  Wisconsin  has  talked  about  this  market's 
being  flooded  with  butter. 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  HART.    Yes. 

Mr.  FREAR.  Let  me  say  to  the  gentleman  that  I  offered 
amendments  to  reduce  the  sugar  tariff.  Is  the  gentleman 
interested  in  reducing  the  sugar  tariff  at  this  time? 

lifr.  HART.  Am  I  interested?  If  we  can  get  a  proper 
sugar  bill,  I  will  be  glad  to;  yes. 

Mr.  FRSAR.    That  is  Just  the  situation  of  all  of  us. 

Mr.  HART.  I  want  to  tell  the  gentleman  what  his  butter 
is  worth. 

They  are  all  afraid  of  importations  trcm  Canada 

Mr.  FREAR.    No;  New  Zealand. 

Mr.  HART.  In  Montreal  last  Friday  butter  sold  at  21.1 
cents.  In  New  York  City  the  same  butter  acid  at  18.8  cents. 
Danish  butter,  of  which  the  gentleman  spoke,  was  selling  at 
15.2  cents,  converted  into  our  exchange  In  London;  and 
New  Zealand  butter,  which  Is  of  a  low  grade,  because  of  the 
long  shipment  and  the  time  which  expires  between  the  time 
it  is  made  and  delivered,  sells  at  a  discount  because  of  Its 
quality,  and  this  butter  sold  at  12J  cents.  With  butter 
selling  at  18  coits  in  New  York  and  15  cents  In  London, 
when  you  pay  the  freight,  even  if  there  were  no  tariffs,  but 
with  the  normal  discount  at  which  they  have  to  sen  im- 
ported butter,  you  could  not  flood  this  mazket  today  with 
foreign  butter  from  New  Zealand,  txam  Denmark,  or  froni 
Canada. 
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Now.  so  far  as  sagar  Is  concen»d,  under  the  Portoey- 
McCumber  Act  and  under  the  Smoot-Hawley  Act,  l^  my 
State  more  than  50  percent  of  my  sugar  factories  were 
closed  and  wrecked.  Ninety  percent  of  the  companies  op 
erating  in  beet  sugar  were  in  bankruptcy.  So  we  couli  not 
get  very  much  worse  conditions  today  if  we  had  sonse  re- 
adjustment in  the  sugar  business;  and  at  the  proper  time 
and  before  its  consideration  is  completed  I  hope  to  offer 
some  amendment  to  this  tariff  bill  which  will  take|  care 
d  sugar. 

Mr.  WOODRXJFP.    Will  the  gentleman  yield? 

Mr.  HART.    Yes;  certainly. 

Mi.  woodruff.  I  should  like  to  ask  the  gentlemar  from 
Michtean  how  many  of  our  Michigan  sugar  factories  ai  e  out 
of  commission  at  the  present  time,  and  we  are  still  operating 
under  the  Smoot-Hawley  tariff  bill. 

Mr.  HART.  With  some  assistance  from  a  Democratic 
admlntstration. 

Mr.  WOODRUFF.    With  no  assistance  whatever 

[Here  the  gavel  fell.] 

Mr.  KOPFLEMANN.  Mr.  Chairman.  I  move  to  strilU  out 
the  last  four  words. 

I  am  in  favor  of  this  bill  because  I  am  firmly  coa^ced 
that  it  is  not  aimed  at  the  destruction  of  indu^^ry  orl  agri- 
culture, as  has  frequently  been  claimed  here  during  th^  past 
few  days.  I  am  deeply  concerned  with  the  problem  < 
ployment  in  the  industries  of  my  State,  such  as  silk  maiiufac- 
turea.  watchmaking,  and  tobacco  raising,  azid  the  many  other 
diversified  industrial  activities  for  which  Ccouiectii  :ut  is 
famous.  I  am.  of  course,  for  protection  of  American  indus- 
tries at  an  of  us  are.  on  both  sides  of  the  House.  In  Noting 
for  this  bill  I  do  not  compromise  that  position — ^I 
voting  for  the  reducdcm  of  duties  on  articles  produced 
own  State  or  in  any  other  State. 

As  for  those  industries  of  my  State  which  are  now 
export  basis,  such  as  typewriters,  electrical  mac 
paratus  and  suiH^Ues,  machine  and  other  tools. 
and  rubb«  goods,  this  bOl  will  be  of  considerable 
In  ma1*><^*"<"g  and  expanding  our  possibilltieB  in 
markets.  The  bill  gives  us  positive  hope  for  ' 
ptoyment  in  these  lines  and  the  maintenance  of  gains 
made.  Such  study  and  inquiry  as  I  have  been  able  tb  give 
to  this  subject  convinces  me  that  there  is  nothing  to  fear 
from  the  authority  granted  in  this  bill.  The  productlcm  of 
silk  goods  in  the  United  States.  $225,000,000  to  $2S0.0M,000, 
of  watchef  and  parts,  from  $12,000,000  to  $20,000,000.  ai  k1  the 
raising  of  cigar  wrapper  tobacco,  of  approximately  $9,000,000 
or  $10,000,000.  a  considerable  portion  of  which  are  pre  duced 
in  Connecticut,  are  such  large  and  basic  industries  an  i  em- 
ploy so  many  people  that  we  can  feel  assured  that  no  action 
will  be  taken  which  might  jeopardize  them. 

There  is  no  foundation  for  certain  rumors'  being  circu- 
lated that  these  industries  have  been  or  win  be  **  iHck  kI  for 
destruction."  In  this  connection  we  have  the  assurance  of 
the  President  in  his  message  to  Congress  of  March  3,  1934, 
in  which  he  stated: 

The  ffnrclse  of  the  authority  which  I  propoM  mnU  b«  c^^fully 
weighed   in  the   light  of  the  latest   Informatlqn    so   as 
assurance  that   no  &ound   and   Important  American   Interest 
be   injuriously   distiirbed.    The  adjustment   of   our  forelgi 
relations  must  rest  on  the  ptemlse  of  undertaking  to  benefit 
not  to  lnj\ire  such  interests.    In  a  tlnoe  of  dU&cuIty  and 
ployznent  such  as  this,  the  highest  consideration  of  the 
of  the  different  branches  at  American  production  Is  required 
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It  is  dear  that  in  making  any  trade  agreement  ^Ith  a 
foreign  country  all  factors  affecting  the  industries  in  rolved 
w£D  be  considered  in  the  light  of  the  latest  infonxaticHL 
Every  necessary  Qovemment  agency,  such  as  the  Depart- 
ments of  State,  Agriculture,  and  Commoxe.  the  Tariff  Com- 
mission, and  special  and  technical  experts  on  the  simjects 
involved  in  negotiations  will  be  at  the  President's  caa  mand 
OQ  such  matters.  In  view  of  the  splendid  leadership  >f  the 
man  now  in  the  White  House,  who  is  constanUy  com  emed 
with  increasing  employment — not  decreasing  it — I  an  oon- 
vinced  thi^  every  consideration  will  be  given  in  orde '  that 
well-established  industries  of  my  State — or  any  other  ^ate — 


will  not  be  injuriously  disturbed.  The  bill  provides  for 
definitely  limiting  imports  so  that,  if  a  reduction  of  rates  is 
made  on  any  product,  the  reduced  rate  may  only  apply  to  a 
definite  quantity  of  imports— even  a  higher  rate  than  that 
imposed  in  the  act  of  1930  may  be  levied  on  additional 
importations. 

Those  Industries  which  are  now  becoming  imduly  alarmed 
regarding  this  bUl  are  thus  placing  themselves  in  the  much 
talked  of  but  unwarranted  classiflcation,  "  picked  for  slaugh- 
ter." These  industries  are  prematurely  judging  themselves; 
the  Government  has  set  no  standard  for  reducing  rates  of 
duty,  as  has  been  suggested  by  the  opponents  of  this  bill. 
We  have  had  the  President's  assurance  in  his  message  quoted 
above.  The  rumors  which  are  being  circulated  by  paid 
propagandists  that  certain  negotiations  are  now  going  on 
with  certain  fweign  countries  are  denied  by  the  Assistant 
Secretary  of  State  today. 

I  would  vote  against  this  bill  if  I  thought  it  would  injure 
the  interests  of  my  constituents  even  though  it  might  be  a 
national  gain.  I  am  pleased,  however,  that  the  provisions 
of  the  bill  do  not  place  me  in  that  position.  I  can  vote  for 
the  bill  under  the  conviction  that  it  will  benefit  the  Nation 
as  a  wh(^e  as  well  as  the  interests  of  my  State.    [Applause.] 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  want  to  ad- 
dress myself  to  my  colleagues  because  I  am  sincerely  inter- 
ested in  one  phase  of  this  bill.  In  line  18  it  is  provided 
"  or  such  additional  import  restricticHis,  or  such  continuance, 
and  for  such  minimum  periods,  of  existing  customs  or  excise 
treatment  <rf  any  article  covered  by  foreign  trade  agree- 
ments as  are  required  or  appropriate  to  carry  out  any  for- 
eign trade  ".  and  so  forth.  ^ 

I  want  to  ask  just  how  far  the  President  could  go  imder 
this  act  in  reducing  the  excise  taxes  on  coconut  oil? 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  SAMUEL  B.  wtt.t.  Under  the  provision  relating  to 
coconut  oil  in  the  revenue  act  the  President  would  have  no 
power  in  this  bill  to  do  anything.  That  is  piurly  an  excise 
tax.  It  is  a  tax  on  the  processing  of  the  oil  and  not  on  the 
Importation  of  the  oil.  So  under  this  bill  there  would  be  no 
authority  to  modify  or  in  any  way  affect  the  proposed  excise 
tax  on  coconut  oil. 

Mr.  REED  of  New  York.  I  thank  the  gentleman.  I 
wanted  to  make  sure  because  we  have  made  such  a  desperate 
fight  and  Governor  Shaixenberger  has  worked  so  hard  I  do 
not  want  any  doubt  as  to  the  language  necessary  to  protect 
our  fanners  from  the  importation  of  coconut  oiL 

Mr.  SAMUEL  B.  HILL.  It  will  be  recalled  that  the  tax 
is  on  the  processing  of  the  oil.  so  that  it  is  purely  an  in- 
ternal tax. 

Mr.  FREAR.    Will  the  goitleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  FREAR.  I  should  like  an  explanation.  This  lan- 
guage on  page  2  reads: 

To  proclaim  such  mcxliflcatlons  of  existing  duties  and  other 
Import  restrictions,  cm:  such  additional  Import  restrictions,  or 
such  continuance,  and  for  such  minimum  periods,  of  existing 
customs  or  excise  treatment  of  any  article  covered  by  foreign 
trade  agreements,  as  are  required  or  appropriate  to  carry  out  any 
foreign  trade  agreement  that  the  Preslden.  has  entered  Into  here- 
under. 

What  about  those  words  "  or  excise  treatment  of  any 
article  "? 

Mr.  SHALLENBERGER.  Under  this  bill  the  President  is 
not  authorized  to  enter  into  any  agreement  that  would 
change  the  excise  tax.  bttt  he  may  agree  that  they  shall 
remain  as  they  are.  So,  the  tax  on  coconut  oil  is  not  af- 
fected by  this  bill. 

Mr.  BLANCHARD.    Will  the  genUeman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  BLANCHARD.  I  had  the  same  concern  about  this 
matter  and  despite  the  assurance  given  by  the  gentleman 
from  Nebraska  I  still  have  my  doubts.  My  interpretation 
of  the  bill  is  that  it  would  confer  authority  on  the  President 
to  chringe  excise  taxes. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 
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liCr.  CELLER.  On  page  3  is  a  deflnitlon  given  at  the  word 
"  duties  ",  and  the  aecaad  one  is  "  limitati<ms,  prohibitions, 
charges,  and  exactions  other  than  duties  imposed  on  impor- 
tation or  imposed  for  the  regulation  of  imparts." 

So  it  might  mean  excise  duties;  it  might  make  an  excise 
tax  equivalent  to  import  duties. 

Mr.  REED  of  New  York.  TTiat  Is  the  impression  I  had. 
The  language  is  very  broad  and  susceptible  of  different 
interpretations.  Experts  seem  to  think  it  is  still  in  doubt. 
I  feel  that,  after  the  hard  fight  that  has  been  made  in  the 
Interest  of  the  farmers,  there  should  be  no  doubt  if  there 
is  any  clarifying  language  that  can  be  used  that  will  pro- 
tect the  dairy  interests  from  any  invasion  of  these  coconut 
oils. 

Mr.  SHALLENBERGER.  It  is  the  Judgment  of  the  ex- 
perts of  the  Department  who  have  gone  over  it  with  me, 
and  it  is  also  my  judgment,  after  analysis,  that  the  coconut- 
oil  tax  is  protected  in  this  bill  more  than  almost  any  other 
tax  or  duty  that  we  have.  In  other  words,  excise  taxes  are 
not  to  be  changed  by  Executive  order  during  the  time  of  the 
trade  agreements. 

Mr.  CELLER.  Will  the  gentleman  yield  that  I  may  ask 
a  question  of  the  distinguished  gentleman  from  Nebraska? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Rexd]  has  expired. 

Mr.  CELLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  from  New  York  be  extended 
5  minutes. 

llie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.    Will  the  gentleman  yield  to  me? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  CELLER.  It  is  agreed  that  the  President  cannot  go 
beyond  50  percent  in  increasing  or  decreasing  duties.  The 
President,  however,  has  the  right  to  change  the  meUiod  of 
valuation.  He  also  has  the  right  to  change  the  classifix^a- 
tion  of  articles.  Suppose  in  the  change  of  a  classification 
or  the  change  of  the  criteria  of  valuation  there  is  a  change 
beyond  50  percent  of  the  duty,  what  will  happen  then? 

Mr.  SHALLENBERGER.  The  gentleman  is  asking  about 
the  general  matter  of  tariff  duties,  but  I  am  replying  as  to 
the  situation  of  the  tax  on  coconut  oil.  which  Is  not  a  tariff 
duty  but  is  an  excise  tax. 

Mr.  CELLER.  It  does  not  make  any  difference  whether 
it  is  coconut  oil  or  some  other  article. 

Mr.  SHALLENBERGER.  But  it  does  make  a  difference 
whether  it  is  an  excise  tax  or  a  duty  imposed.  An  excise 
tax  cannot  be  imposed  or  changed  under  this  bill. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  SAMUEL  B.  HELL.  As  to  the  power  to  change  a  rate 
and  classification,  permit  me  to  say  to  the  gentleman  from 
New  York  [Mr.  Celler]  that  that  power  is  now  vested  in 
the  President  under  section  336  of  the  1930  Tariff  Act. 

Mr.  CELLER.  WUl  he  have  the  right  to  go  beyond  50 
percent  if  that  is  the  effect  of  it? 

Mr.  SAMUEL  B.  HILL.  No;  that  Is  the  Hmltation— 50 
percent,  up  or  down. 

Mr.  CELLER.  So  that  if  the  President  wants  to  change 
the  classification,  if  it  makes  a  difference  of  beyond  50 
percent,  he  cannot  do  it? 

ISi.  SAMUEL  B.  HTTJi  He  might  change  ihe  classifica- 
tion, and  if  a  change  in  the  rates  of  duty  f  oUows,  of  course 
he  would  make  such  change  imder  the  changed  classification. 

Mr.  CELLER.  So  that  he  can  go  far  beyond  60  percent, 
that  is,  with  the  two  powers? 

Mr.  SAMUEL  B.  HILL.  That  would  depend,  of  course, 
upon  what  the  change  in  classification  did  as  to  the  rate  to 
be  am^Ued.  But  the  point  I  am  making  is  that  he  has  the 
power  now.    We  are  not  giving  him  additional  power  here. 

Mr.  CELLER.  Tliat  is  what  I  wanted  to  be  sura  of,  that 
In  the  interpretation  of  this  language  there  will  not  be  that 
additional  power. 

Mr.  SAMUEL  B.  ETLL.    There  is  no  additional  power. 


Mir.  CHRISTIANSON.  Will  fhs  genOeman  from  New 
York  yield  to  me  that  I  may  direct  a  question  to  the  gentle- 
man from  Nebraska  [Mr.  Bhat.i.knbkbokb]? 

Mr.  REED  of  New  York.    I  yield  to  the  gentleman. 

Mr.  CHRISTIANSON.  Tbe  purpose  of  the  excise  tax  on 
coconut  oil  generally  was  to  act  as  an  Import  re6tricti<Mi  on 
that  product,  was  it  not? 

Mr.  SHALLENBERGER.  llxe  gentleman  may  interpret 
as  he  sees  fit,  but  the  coconut-oil  tax  was  levied  as  a  proc- 
essing tax,  for  the  txpresB  purpose  of  removing  it  from  the 
import  duty  class.  It  is  a  processing  excise  tax  for  a  par- 
ticular purpose  on  a  particular  article. 

Mi.  CHRISTIANSON.  Nevertheless,  our  purpose  In  put- 
ting that  processing  tax  on  was  to  restrict  the  importation, 
was  it  not? 

Mr.  SHALLENBERGER.  A  great  many  different  specu- 
lations concerning  it  might  be  made. 

Mr.  CHRISTIANSON.  Bearing  that  In  mind,  how  does 
the  gentleman  interpret  the  expression  "import  restric- 
tions "  used  in  line  18,  on  page  2? 

Mr.  SHAUuENBERGER.  The  tax  on  coconut  oil  is  not  an 
import  restriction,  and  the  interpretation  suggested  cannot 
apply  to  it  in  any  way. 

Mr.  CHRISTIANSON.  I  call  the  genUeman's  attention  to 
the  fact  that  the  expression  "import  restrictions''  is  not 
defined  anywhere  in  the  bUl. 

Mr.  SHALLENBERGER.  Tbe  law  itself  does  deOxie  tbe 
tax.  and  the  purpose  oi  the  tax  and  what  it  applies  to.  It 
is  not  an  import  restriction,  but  it  Is  a  tax  apt^ied  to  an 
article  after  it  is  brous^t  into  this  country.  After  it  is 
brought  in.  the  first  use  of  the  oil  is  subject  to  a  tax.  but 
it  is  not  in  any  sense  an  import  duty. 

Mr.  CHRISTIANSON.  The  explanation  does  not  convtnoe 
me,  and  I  do  not  think  it  convinces  very  many  friends  of 
this  provisi(»L 

[Here  the  gavel  fell.] 

The  pro  forma  amendments  were  withdrawn. 

Mr.  DOUGHTON.  Mr.  Chairman,  many  Members  on  each 
side  have  expressed  the  hope  that  we  will  be  able  to  dispose 
of  this  bill  this  adtemooa.  Therefore.  I  hope  we  can  agree 
on  a  limitation  of  debate  on  this  section. 

Mr.  FREAR.  If  the  gentleman  will  yield,  practically  all 
the  amendments  to  be  offered  are  to  this  section. 

Mr.  COOPER  of  Tennessee.  The  only  committee  amend- 
ments are  to  the  next  section. 

Mr.  DOUGHTON.  Very  weU.  We  win  go  along  a  little 
while  and  see  how  we  get  along. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massadiusetts  [Mr.  Triad- 
WAT],  which  the  Clerk  wlU  report  for  information. 

The  Clerk  again  reported  the  Treadway  amendment. 

The  amendment  was  rejected. 

Mr.  TEIEADWAY.  Ml.  Chairman,  I  offer  a  furtho*  amend- 
ment. 

The  Clerk  read  as  follows: 

Amezulment  offend  by  lir.  Tuadwat:  Page  8,  line  1,  before  the 
period,  taaert  a  comma  and  tbe  foUowlng:  "  nor  ahaU  any  existing 
rate  of  duty  be  lowered  below  the  amoimt  necenary  to  equalize 
the  difference  in  the  cost  of  production  ca  defined  In  section  896, 
of  dtxnestie  and  fbrelgn  articles  with  reqwct  to  which  such  duty 
Is  impoeed." 

Mr.  TREADWAY.  Mr.  Chainnan.  this  is  an  amendment 
to  continue  the  methods  under  which  we  have  been  operat- 
ing for  a  great  many  years.  It  asks  that  you  definitely 
recognize  the  difference  in  cost  of  production  here  and 
abroad.  It  asks  that  you  set  up  that  principle  In  any  tariff 
legislation  that  you  adopt. 

The  bill  itself  absolutely  does  away  with  any  yardstick 
of  the  difference  between  the  costs  of  production  at  home 
and  abroad.  Now,  we  do  not  need  to  remind  the  Repub- 
lican side  of  this  principle  b^ng  a  fundamental  doctrine  of 
the  Republican  Party;  but  the  Democrats  seem  to  have  for- 
gotten their  platfonn  obligations  in  the  haste  they  are 
showing  here  today  to  fan  over  themselves  to  adopt  this 
new  prcrfessorlal  "brain  trust"  method  of  legisladnc  b*- 
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cause  in  the  platform  of  the  Democratic  Party  In  192$ 
find  this  language: 

Actxial  dlfferenc*  between  the  cort  of  production  at  home 
abroad   with   adequate   safeguard  for  the  wage  of  the  A'" 
laborer  must  be  the  extreme  measure  of  every  tariff  rate. 
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Evidently  all  such  references  as  that  In  the  platform 
the  party  are  being  thrown  overboard.    We  see  practipally 
the  same  language  in  the  1932  platform.    The  party 
forgotten  all  those  obligations  of  the  past,  and  now  the] 
showing    themselves    absolutely    subservient   to   this 
method   of   procedure,   star-chamber  procedure, 
behind  closed  doors.    The  1932  Democratic  platform  )con- 
talned  this  statement: 

We  advocate  a  competitive  tariff  for  revenue  with  a  fact-fliidlng 
Tariff  Commission  free  from  Executive  Interference. 

You  have  just  turned  down  the  Tariff  Commission ;lyou 
have  just  voted  down  an  amendment  in  accordance  Iwith 
your  own  platform. 

In  other  words,  as  I  see  It,  the  Democratic  Party  Is  n  lect- 
Ing  itself  coming  back  when  it  adopts  this  bilL  We  ca  anot 
reiterate  too  often,  my  friends,  how  embarrassing  it  nust 
be  to  3rou  to  be  obliged  to  reverse  yourselves  constantly  at 
the  behest  of  the  "  brain  trust." 

A  few  moments  ago  our  distinguished  chairman  re  id  a 
letter  from  the  Secretary  of  State,  which  letter  I  hold  li  my 
hand.    It  had  distinct  reference  to  an  extract  from  a 
made  by  the  minority  floor  leader  on  March  23.    I  dc 
blame  the  Democrata  for  not  liking  that  speech;  it  waji 
able  to  suit  them:  and.  naturally,  if  there  is  a  place  to 
flaws  in  it  they  want  to  do  so.    So  the  Secretary  of  Stat^ 
written    to    the    gentleman    from    North    Carolina 
DouoHTOJf]  the  letter  he  read  in  which  reference  was 
to  statements  based  on  rumor;  and  then  the  Secretay 
State  said: 

There  Is  no  truth  whatsoever  in  these  statements. 

That  is.  the  statements  that  there  were  any  agen^  in 
Europe. 

Possibly  there  are  not.  but  I  called  attention  to  the 
that  at  least  two  different  people  have  recently,  acco'dlng 
to  the  press,  been  commissioned  to  make  European  trips  to 
study  commercial  relations.  I  do  not  know  what 
means,  but  it  looks  to  me  as  though  there  were  going 
some  agents  over  there  pretty  soon  if  they  have  not  already 
arrived.  But  what  difference  does  It  make,  Mr.  Chaiiman, 
where  these  negotiations  are  conducted,  whether  the|  are 
In  foreign  capitals  or  in  the  Capital  at  Washington? 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ^f  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the|  gen- 
tleman yield? 

Bflr.  TREADWAY.    Yes. 

Mr.  COOPER  of  Tennessee.  After  the  distinguished!  gen 
tleman  from  Massachusetts  referred  to  Mr.  Child  4  ^^^ 
moments  ago.  I  took  occasion  to  take  the  matter  up  wltn  the 
State  Department  and  have  this  Information  from  the  JBtate 
Department: 
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ICr.  Child  has  nothing  to  do  with  trade  agreements;  he  la 
otw«^ing  and  taking  note  of  general  economic  conditions. 
no  power  to  make  any  proposals  or  commitments. 
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Mr.  TREADWAY.    The  gentleman  wishes  to 
that  statement?    If  he  does,  let  us  agree  to  it.    We 
suppose  he  had  any  right  to— what  was  that 
once  more — "  just  checking  up  on  economic  conditions? 

Mr.  COOPER  of  Tennessee.    The  gentleman  is  criticizing 
the  statement  without  knowing  what  It  is.    [Laufl^ter 

Mr.  TREADWAY.  I  merely  wanted  to  get  It  stril^t. 
Tbe  statement  was  that  Mr.  Child  was  checking  up  oi 
nomlc  conditions.  If  that  is  not  preparatory  to  mtklng 
swaps  I  do  not  know  what  is.  I  will  stand  on  that.  Aq 
we  know  Mr.  Child  will  have  a  good  time  whether 
c(»nplishes  anjrthing  or  not 


least 
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But,  getting  back  to  this  letter  from  the  Secretary  of 
State  about  there  being  no  negotiations  pending,  I  wish  to 
read  into  the  Record  the  evidence  submitted  by  Mr.  Sayre, 
Assistant  Secretary  of  State,  on  page  337  of  the  hearings. 
The  gentleman  from  Minnesota  [Mr.  KmrrsoNl  asked  some 
embarrassing  questions  of  Mr.  Sayre  about  swapping  apples 
for  French  wine,  and  so  forth;  and  then  Mr.  Sayre  said: 

All  I  can  say,  sir,  Is  that  many  countries  have  been  making 
overtures  to  the  State  Department  for  the  purpose  oi  entering 
Into  these  bargaining  agreements. 

That  indicates  they  believe  trades  can  be  made  which  will 
be  mutually  profitable.  Now,  if  there  are  no  negotiations 
going  on  in  some  capital  why  that  admission  on  the  part 
of  Mr.  Sayre?  And  then  again  on  the  following  page,  page 
338, 1  asked  Mr.  Sayre  this: 

Tou  used  the  language,  if  I  heard  you  correctly,  that  countrlea 
abroad  have  applied  to  the  State  Department  to  establish  bar- 
gaining treaties. 

Mr.  Sayre  said: 

I  think  that  a  ntmiber  of  them  have  approached  the  State 
Department  with  that  end  In  view. 

Mr.  Tbcaowat.  For  bargaining  treaties? 
-  Mr.  Satsx.  For  bargaining  agreements. 

Mr.  TwrAOWAT.  You  have  heard  me  try  to  get  some  tnfonnatlon 
as  to  the  details  of  these  bargains  and  I  have  not  been  succesafuL 
You  are  the  first  witness  I  have  heard  admit  that  we  have  been 
approached  by  foreign  countries  to  have  this  kind  of  treaty 
established. 

Mr.  Satsx.  We  have,  sir. 

Mr.  Chairman.  It  would  be  well  for  the  Democrats  to  get 
one  more  letter  from  the  Secretary  of  State  denying  or 
repudiating  the  remark  of  his  own  Under  Secretary,  because 
I  do  not  see  any  difference  in  whether  these  trades  and  bar- 
gainings are  proposed  to  be  carried  out  In  our  Capital  or 
in  foreign  capitals.  The  Secretary  of  State  is  quibbling 
when  he  referred  to  rumors  that  the  gentleman  from  New 
York  brought  out  in  his  speech  the  other  day.  The  Under 
Secretary  admits  that  foreign  countries  have  approached  this 
country  to  make  the  swap. 

Mr.  BOTOTSON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KNUTSON.  It  was  testified  that  they  looked  into  the 
situation  in  Mexico  and  found  that  we  could  very  profitably 
buy  20,000  carloads  of  fresh  vegetables  there. 

Mr.  TREADWAY.  I  wonder  how  that  will  please  the 
vegetable  growers  of  Texas,  from  which  State  they  are  going 
to  get  many  votes  this  afternoon,  and  the  vegetable  growers 
of  Florida  and  the  other  Southern  States? 

Mr.  JENKINS  of  Ohio.  According  to  press  reports  of  a 
day  or  so  ago,  the  President  of  the  United  States  established 
a  new  bureau.  I  think  It  is  designated  as  the  "  Foreign 
Trade  Relations  Bureau  ".  or  some  such  name  as  that,  the 
purpose  of  which  is  to  enter  Into  these  negotiations,  and  the 
cost  is  to  be  paid  out  of  P.WA.  money. 

Mr.  TREADWAY.  I  am  not  sure  I  agree  with  the  gentle- 
man, because  our  opponents  on  the  other  side  would  accuse 
us  of  tMicking  up  statements  with  nunors. 

[Here  the  gavel  fell.] 


TAxmr  BAaGAnmra  oa  sacnntocAL  tkass  AOEZEMXirTS 
Mr.  W  Hl'l'l'lNGTON.  Mr.  Chairman,  I  oppose  the  amend- 
ment of  the  gentleman  from  Massachusetts.  As  I  caught 
the  amendment,  no  increase  or  decrease  In  duty  that  does 
not  undertake  to  equalize  the  difference  in  the  cost  of  domes- 
tic and  foreign  production  would  be  permitted. 

Under  the  Tariff  Act  of  1922  and  under  section  336  of  the 
Tftriff  Act  of  1930,  there  are  provisions  authorizing  the 
President  to  raise  or  lower  duties  In  accordance  with  the 
principle  of  the  difference  in  the  costs  of  production.  While 
this  provision  remains  the  law  of  the  land,  obviously  it  might 
not  apply  where  a  certain  trade  agreement  was  desirable. 
The  gentleman  argues  that  this  language  is  substantially  the 
language  of  the  Democratic  platforms  of  1928  and  1932.  In 
the  Democratic  platform  of  1928  the  difference  in  the  cost 
of  domestic  and  foreign  production  was  one  of  the  elements 
in  tariff  making.  There  were  other  Important  considera- 
tons.    They  are  set  forth  in  the  platform;  they  are  to  bo 
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taken  In  connection  with  the  portion  of  the  irardstlck  to 
which  the  gentleman  refers.  The  i^tfcum  in  respect  to 
the  tariff  advocated  the  maintenance  of  business;  a  high 
standard  of  wages;  increased  purchasing  power  of  wage 
earners;  effective  competition;  the  prevention  of  monopoly; 
the  adequate  safeguarding  of  labor,  as  well  as  the  difference 
in  the  costs  of  production. 

Again,  the  Democratic  platform  of  1932  advocated  a  com- 
petitive tariff.  It  is  significant  that  the  gentleman  from 
Massachusetts,  in  referring  to  the  Democratic  platform  of 
1932,  neglected  to  say  that  in  connection  with  a  competitive 
tariff  the  platform  also  advocated — and  I  quote  therefrom — 
"reciprocal  tariff  agreements  with  other  countries."  The 
pending  bill  is  therefore  the  fulfillment  of  a  Democratic 
pledge. 

The  language  of  the  amendment  is  the  language  of  the 
Republican  platforms  of  1928  and  1932.  It  is  the  language 
of  the  Republican  tariffs  of  1922  and  1930.  It  has  been  tried 
and  found  wanting.  The  1930  edition  of  the  Republican 
tariff  has  certainly  proved  unsatisfactory.  There  has  been 
a  decline  in  commerce,  both  domestic  and  foreign.  There 
is  no  place  for  a  Republican  formula  that  has  proved  in- 
adequate in  a  constructive,  progressive.  Democratic  tariff 
measure. 

Moreover,  the  difference  in  the  cost  of  production  is  im- 
practicable and  unworkable.  It  is  impossible  of  determina- 
tion. Robert  L.  O'Brien,  the  Chairman  of  the  United  States 
Tariff  Commission,  an  eminent  Republican  and  one  of  the 
outstanding  authorities  on  the  tariff  question  in  the  United 
States,  at  the  hearings  said: 

I.  persDXiaUy,  do  not  believe  that  the  difference  in  the  cost  at 
production  shoxild  be  the  basis  of  tariff  maJdng. 

Again,  he  said: 

Tariffs  are  matters  of  public  policy,  and  I  do  not  believe  the 
cost  of  production  should  be  made  today  the  basis  at  tariff 
making. 

He  used  as  an  illustration  the  cost  of  growing  tomatoes. 
The  cost  is  one  thing  in  Massachusetts  and  another  thing 
In  California.  A  gentleman  of  wide  experience  with  respect 
to  the  cost  of  raising  tomatoes  remarked: 

It  la  anything  on  earth  you  want  to  make  it. 

Several  million  people  grow  tomatoes,  and  they  are  grown 
In  practically  all  of  the  States,  with  as  many  different  ex- 
periences. Some  growers  have  bugs  to  deal  with,  other  have 
droughts,  and  the  labor  question  obtains  in  other  areas. 

I  quote  again  fr<Mn  Mr.  O'Brien,  Chairman  of  the  Tariff 
Commission: 

To  ascertain  the  cost  of  raising  tomatoes  in  the  United  States  is 
an  impossibility  short  of  omniscience. 

Our  Republican  friends,  in  the  discussicn  of  the  tariff  and 
in  advocating  high  protection,  emphasized  the  matter  of  the 
difference  in  the  costs  of  production.  It  is  easy  for  manu- 
facturers to  adjust  their  accounts,  for,  as  has  been  aptly 
said,  "Accountancy  is  a  tool  of  managem^it." 

Then,  too,  lawyers  are  skilled,  and  with  the  aid  of  ac- 
countants and  capable  lawyers  labor  receives  but  little  fnmi 
the  operation  of  the  shibboleth  ot  republicanism  as  a  yard- 
stick in  tariff  making. 

It  is  said  that  the  proposed  biU  is  Presidential  tariff  mak- 
ing; that  it  invades  the  legislative  province  and  that  it  also 
invades  the  treaty  province  of  the  Senate.  The  power 
granted  is  substantially  the  power  granted  in  the  flexible 
provisions  of  the  Tariff  Acts  of  1922  and  1930.  Our  R^ub- 
lican  friends  say  that  the  bill  does  not  contain  any  provision 
for  an  investigation  by  a  fact-finding  commission.  This 
contention  is  without  merit.  The  President  will  have  at  his 
C(»nmand  the  Tariff  Commission,  the  Department  of  Com- 
merce, and  the  Department  of  State.  After  all,  the  flexible 
provisions  of  the  Tariff  Acts  of  1922  and  1930  are  nothing 
more  or  less  than  Presidential  tariff  making. 

Again  I  quote  from  the  statement  of  lir.  O'Brien  before 
the  Ways  and  Means  Committee  at  the  hearings  on  the 
poiding  bill: 

I  want  to  Impress  on  you  gentlemen  that  the  present  section 
S36.  act  of  1830,  method  to  Presldenttal  tariff  making.  If  it  Is 
tariff  lowering.  It  to  Presidential  tariff  lowering. 


After  all,  the  decision  Is  with  the  President.  Re  Is  not 
limited  to  utilizing  any  one  agency  In  arriving  at  the  deci- 
sion, but  the  President  ts  given  broad  and  discretionary 
powers  in  making  agreements  with  other  countries  to  enlarge 
our  foreign  trade  wltlM>ut  injustice  to  American  industry. 

I  represent  a  cotton  constituency.  I  stand  for  a  tariff 
policy  that  will  promote  the  interests  of  both  agriculture 
and  industry.  The  cotton  growers  of  the  South  wiU  be  un- 
able to  buy  if  they  are  unable  to  sell  their  products.  The 
mianuf  acturers  of  the  industrial  sections  of  the  country  will 
lose  if  the  cotton  growers  are  not  prosperous.  I  believe  that 
the  worth-while  Industries  and  the  worth-while  agricultural 
products  of  the  Nation  will  be  aided  and  benefited  by  an 
increased  and  enlarged  woiid  trade. 

As  a  result  of  the  inability  of  the  cotton  growers  <rf  the 
South  to  sell  in  the  markets  oi  the  world,  both  voluntary 
and  compulsory  reductions  have  bem  made.  Domestic  con- 
sumers are  called  upon  to  pay  processing  taxes.  The  allot- 
ments are  for  an  emergency.  I  trust  that  restrictive  meas- 
ures may  shortly  be  removed.  It  is  essential  therefore  that 
the  domestic  markets  be  supplemented  by  foreign  markets. 

The  pending  measin^  Is  constructive.  It  is  intended  to 
supplement  and  reinforce  the  domestic  program  for  recovery. 


Mr.  Chairman,  world  trade  must  supplonent  domestle 
ocmunerce.  Under  the  new  deal,  domestic  trade  has  been 
revived.  The  program  also  contemplates  the  revival  of  for- 
eign trade.  Both  domestic  and  foreign  commerce  are  essen- 
tial to  the  prosperity  of  the  United  States. 

Foreign  trade  is  essential  and  beneficial  in  the  sale  of  do- 
mestic industrial  and  agricultural  sunduses.  Trade  among 
the  States  has  made  the  Union  great.  Ttade  among  the 
nations  will  make  the  United  States  secure  as  the  most 
powerful  of  all  nations. 

Both  industry  and  agriculture  will  prosper  by  the  restora- 
tion of  f (Mreign  trade.  The  inability  to  sell  manufactures  re- 
sults in  industrial  unemployment,  and  the  inability  to  sell 
agricultural  surpluses  results  in  reduced  acreage.  There 
must  be  eSciency  in  both  agriculture  and  industry.  The 
demands  should  always  be  considered  in  providinf  the 
supplies. 

Tariff  barriers  will  not  make  for  prosperity.  We  have  the 
experience  of  the  Tariff  Act  of  1930.  High  tariffs  will  not 
restore  prosperity.  I  favor  a  reasonable  tariff  policy.  I 
oppose  chei4>  foreign  goods  supplanting  efllcient  American 
manufactures;  at  the  same  time  the  cotton  growers  of  the 
South  cannot  buy  domestic  manufactures  unless  they  are 
able  to  sell  their  product.  Neither  can  the  wheat  growers  of 
the  Great  Plains.  The  tariff  question  must  be  examined  in 
a  new  spirit.  There  must  be  a  compromise  of  views.  The 
United  States  msiy  be  self-contained,  but  if  unemployment 
and  distress  obtain  there  Is  no  public  satisfaction. 

In  advocating  a  restoration  ct  foreign  trade  for  the  bene- 
fit of  agricultural  surpluses  I  would  not  destroy  or  injure 
domestic  manufactures.  I  would  not  disturb  American  In- 
terests. All  American  interests,  both  industrial  and  agri- 
cultural, must  be  considered. 


For  the  past  5  years  there  has  beoi  an  alarming  «hr1nkag» 
of  world  trade.  In  terms  of  the  volume  d  goods,  the  world 
trade  of  the  United  States  is  today  reduced  to  i^iprozimat^ 
70  percent  of  its  1929  volume.  Measured  in  tierms  of  doilan, 
it  has  fallen  to  35  percoit.  Tlie  total  exports  of  the  United 
States  feU  from  $5,241,000,000  in  1929  to  $1,6754W0,000  In 
1933,  while  the  imports  fdl  from  $4,399,000,000  in  1929  to 
$1,449,000,000  In  1933.  We  have  never  before  bad  such  a 
national  experience.  Heretofore  decreases  In  prices  have 
meant  increase  in  the  volume  of  trade.  Ttkt  United  iMates 
has  lost  foreign  trade.  The  appalling  fact  Is  that  the  United 
States  has  lost  in  competitlOD  with  other  nations  for  tbe 
4im<«fathing  world  trade.  We  b»ve  not  been  able  to  hold  our 
own.  The  percentage  of  world  trade  enjoyed  by  the  United 
States  decreased  from  13J3  percent  In  1929  to  10  J3  percent 
in  1932.  During  the  same  period  Great  Britain.  Ftanee,  and 
other  commercial  natloas  have  secured  an  Increase  In  their 
proportion  of  world  trade.    The  further  distressing  fact  Is 
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th»t  the  United  States  has  not  only  lost  in  world  trade  but 
it  has  lost  In  trade  with  Latin  America.  In  1926  the  United 
States  enjoyed  24.7  percent  of  the  imports  into  Argentina, 
whereas  In  1933  its  imports  had  dropped  to  12.6  percent. 
During  the  same  period  Great  Britain.  Italy,  Brazil,  and 
Japan  had  increased  their  exports.  The  share  of  the  United 
States  in  trade  has  decreased  in  Brazil.  Chile.  Colombia. 
Mexico,  ai»i  other  Latin  American  countries. 

mmCPLOTMKMT 

Seven  minion  persons  in  the  United  States  are  dependent 
upon  foreign  trade  for  a  livelihood,  according  to  the  United  i 
States  Chamber  of  Commerce.  In  his  testimony  before  the 
committee  Secretary  of  Agriculture  Henry  Wallace  states  . 
that  between  two  and  eight  million  people  are  interested  in 
foreign  commerce  for  their  very  living.  Today  there  are 
some  30,000.000  people  unemployed  in  the  world.  Unless 
some  constructive  measures  are  adopted  the  unemplojnnent 
situation  win  go  from  bad  to  worse. 

THS  CAUSBS 

ICany  causes  have  contributed  to  the  shrinkage  and  to  the 
loss  of  world  trade.  Both  economic  and  monetary  causes 
have  been  Important  factors,  but  chief  among  the  causes  are 
the  high  trade  barriers  and  the  high  tariff  walls  that  obtain 
In  most  of  the  nations.  State  monopolies  have  been  created. 
A  network  of  barriers  has  been  erected.  The  difficulty  can 
only  be  overcome  by  agreements  to  promote  the  neighborll- 
ness  advocated  by  President  Franklin  D.  Roosevelt  among 
the  nations  of  the  world. 

THS  ■UUlHlcnfT 

In  the  leading  European  countries  agreements  have  been 
authorized  to  enable  the  Executive  to  increase  foreign  trade. 
In  most  Important  countries  tariff  changes  can  be  made 
easily.  Other  countries  are  solving  the  prol^tem  by  bargain- 
ing pacts  and  agreements.  Since  January  1.  1933.  approxi- 
mately 68  of  these  agreements  have  been  made,  and  all  of 
the  leading  European  coimtrles  have  such  agreements.  The 
power  is  vested  in  the  executive  branch  of  the  Government 
in  the  majority  of  the  cases,  without  requiring  legislative  or 
parliamentary  approval,  and  where  required  such  approval 
is  perfunctory. 

TIWtTWnM   PBOTXSION 

Section  336  of  the  Tariff  Act  at  1930  Is  the  flexible  tariff 
provision  uzuler  which  the  President  Is  authorized  to  raise 
or  lower  duties  In  accordan'^e  with  the  principle  of  the  dif- 
ference in  the  costs  of  production  as  I  have  pointed  out. 
Competitive  productton  is  the  Donocratic  yardstick.  The 
of  this  provision  is  to  protect  domestic  industries, 
eongtitutlonality  of  this  provision  and  at  similar  pro- 
in  iHvvlous  tariff  acts  has  beta  sustained, 
m  LaatauiTioir 

Ttie  proposed  legislation  vests  in  the  President  similar 
power  to  iKtimote  foreign  trade.  Its  purpose  Is  to  provide 
foreign  markets  by  foreign-trade  agreements  and  by  modlfl- 
catlons  of  existing  duties  or  import  restrictions.  Hie  yard- 
stick or  formula  is  prescribed.  The  Executive  Is  vested  with 
the  power  to  execute  the  formula  established.  If  the  au- 
thority in  the  President,  under  the  flexible  provision.  Is  con- 
stitutional there  can  be  no  question  as  to  the  constitutional- 
ity of  the  proposed  legislation.  The  purpose  is  to  restore 
the  American  standard  of  living;  to  overcome  domestic  unem- 
pkxrment:  to  provide  for  an  Increase  in  the  purchasing 
power  of  domestic  workers:  and  to  mftiwtA«w  a  better  rela- 
tiooshlp  among  all  branches  of  American  industry  and 
agrtcolture. 

CaaOtTOB  ITATIOM 

'Out  leading  European  countries  are  indebted  to  the  United 
States.  They  are  our  competitors  in  world  trade.  Large 
pubUc  and  private  drtito  are  owing  the  United  States.  For- 
elfn  debtors  can  only  pay  in  gold,  goods,  or  services.  If  the 
policy  of  self -containment  is  to  prevail,  if  foreign  trade  is 
to  be  abandoned,  foreign  debts  must  be  canceled.  There  Is 
BO  escape  from  the  simple  arithmetic  Involved  In  this  state- 
ment We  cannot  collect  unless  we  buy.  We  know  what 
the  shrinkage  in  foreign  trade  means.  We  hate  the  expe- 
ztenoes  of  the  past  4  years.    The  ordinary,  usual  course  is 
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for  debtors  to  pay  In  goods.  The  policy  that  now  obtains 
has  resulted  in  the  mad  scramble  for  gold  that  has  wrought 
national  and  international  dlstrer>s. 

Foreign  balances  can  only  be  paid  In  gold,  or  In  goods 
and  services.  Shrinkage  in  foreign  trade  has  prevented  pay- 
ment in  goods  and  the  transfer  of  gold  has  brought  the 
neatest  depression  known  to  history. 

THS  PUKPOSS 

The  purpose  Is  to  prevent  further  declines  In  prices  by 

^nirpluses;  to  preserve  the  integrity  of  our  foreign  debts,  both 

bile  and  private,  and  thus  relieve  the  American  taxpayer 

f  the  burden  which  cancelation  would  impose,  eliminate  the 

ble  for  gold,  and  benefit  the  producer  by  giving  him 

e  world  markets  again  and  aiding  the  domestic  consumer 

y  increasing  his  standards  of  living. 

LOSS  OF  ICASKETS 

The  shrinkage  In  foreign  trade  has  brought  unemployment 
to  American  Industry  and  agriculture.  It  has  resulted  in 
limiting  efficient  American  manufactures  and  In  the  with- 
drawal of  millions  of  acres  of  land.  The  loss  of  foreign 
markets  means  the  withdrawal  of  acreage  and  the  destruc- 
tion of  communities;  it  means  wide-spread  unemplo}rment 
in  manufactures.  The  shrinkage  in  world  trade  has  con- 
itributed  to  paralyzing  the  American  economic  system.  We 
are  advancing  along  the  domestic  front.  The  proposed  leg- 
islation contemplates  an  advance  along  the  foreign  front. 

COTTON 

While  the  United  States  normally  exports  about  one 
tenth  of  its  total  production,  there  are  certain  staples  of 
which  we  export  more  than  half  the  domestic  production. 
We  normally  export  from  55  to  60  percent  of  our  cotton. 
20  percent  of  our  wheat,  40  percent  of  our  tobacco,  50  per- 
cent of  our  packing-house  lard,  and  25  percent  of  our  rics. 
The  Inability  or  failure  to  sell  these  surpluses  brings  inevita- 
ble disaster  to  the  great  agricultural  sections  of  the  coun- 
try, but  the  distress  is  not  confined  to  the  agricultural  States 
of  the  Union.  It  is  reflected  in  unemployment  in  the  indus- 
trial sections  through  loss  of  purchasing  power;  it  is  re- 
flected in  the  loss  of  revenues,  bank  failures,  and  decline  in 
real-estate  values. 

While  cotton  is  the  chief  factor  In  our  foreign  trade,  the 
pictiu'e  cannot  be  confined  to  agriculture  alone.  Many  of 
the  largest  and  most  efficient  industries  are  dependent  upon 
foreign  trade.  The  difference  between  the  exports  of 
500,000  automobiles  in  1929  and  50,000  in  1932  is  the  differ- 
ence between  prosperity  and  distress;  it  is  the  difference 
between  employment  and  Idleness  in  the  automobile  indus- 
try. The  elimination  of  foreign  markets  has  resulted  in 
suffering  and  human  misery  on  the  farm  and  in  the  factory. 

Hie  cotton  grower  is  being  penalized  for  his  efficiency. 
Bankruptcy  results  from  better  farming.  Foreign  markets 
are  essential  for  the  greatest  of  all  American  crops.  I  re- 
peat over  and  over  again  that  we  cannot  sell  our  cotton 
abroad  unless  we  buy  from  foreign  countries. 

There  are  goods  produced  in  other  countries  that  can  be 
used  with  advantage. 

The  alternative  Is  further  reduction  of  cotton  and  wheat 
acreage;  It  is  leas  employment  in  agriculture;  it  Is  a  loss  of 
purchasing  power  for  the  best  markets  for  many  American 
industries.  It  means.  In  the  emergency,  compulsory  reduc- 
tion of  the  production  of  cotton.  The  Nation  would  profit 
toy  providing  markets  and  thus  enabling  sales  of  manufac- 
tures rather  than  by  eliminating  the  production  and  thus 
Increasing  the  costs  of  manufactures. 

I  advocate  foreign  bargaining  power  and  reciprocal  trade 
Bigreements  that  compulsory  acreage  reduction,  adopted  as 
Et  temporary  measure,  may  be  speedily  eliminated. 

Here  and  there  some  imports  may  be  temporarily  injuri- 
ous; but,  by  and  large,  the  benefits  to  exports  will  more  than 
EH>mpen8ate  for  any  minor  domestic  Injuries. 

NATIONAL  BXNKFTr 

The  opponents  of  the  proposed  legislation  do  not  advocate 
:he  abandonment  of  foreign  trade.  We  know  we  are  losing; 
wt  know  foreign  trade  has  shrunk  as  never  before.  What  is 
he  program  of  the  opposition  for  restoration?    What  plan 
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have  they  to  offer?  What  Is  thetr  substitute?  We  know 
that  high  protection  will  not  solve  our  difficulties.  Suffering 
and  distress  have  followed  the  Tariff  Act  of  1930.  The 
United  States  has  lost  trade  with  all  nations.  Shall  we  con- 
tinue to  pursue  the  ostrich  policy  that  now  obtains?  The 
result  can  only  be  further  dissister. 

The  proposed  agreements  mean  not  merely  more  world 
trade,  but  greater  internal  prosperity.  They  mean  that  the 
domestic  program  of  the  new  deal  will  be  supplemented 
by  a  foreign  program  that  will  bring  greatier  benefits  to  the 
American  people.  It  is  time  to  think  of  the  tariff  question 
in  a  new  spirit.  It  is  time  to  plan  to  increase  the  sales  of 
field  and  factory  not  only  at  home  but  abroad.  The  pro- 
posed legislation  is  a  national  plan  with  a  national  benefit. 
(Applause.  I 

(Here  the  gavel  fell.l 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman.  I  will  say  at  the  outset  that  I  have  never 
been  an  extreme  protectionist.  Upon  the  tariff  question 
I  have  held  views  that  have  been  considered  somewhat  un- 
orthodox by  members  of  my  party.  When  the  Hawley- 
Smoot  Tariff  Law  was  under  consideration  in  this  House  I 
wrote  an  article  for  one  of  the  national  magazines,  in  which 
I  expressed  opinions  that  brought  considerable  condemna- 
tion from  some  who  sit  on  my  side  of  the  House  and  as 
much  approval  from  members  of  the  present  majority  party. 
In  taking  the  position  I  did  I  felt  that  I  was  only  following 
in  the  footsteps  of  one  of  the  greatest  men  Minnesota  ever 
gave  to  the  Nation,  Senator  Knute  Nelson,  who,  although 
a  stanch  Republican,  while  a  Member  of  this  body  voted 
for  the  Democratic  Mills  tariff  bill. 

The  vote  I  shall  cast  today,  in  opposition  to  the  bill  under 
consideration,  may  seem  inconststeht  with  the  position  I 
have  taken  at  different  times  in  the  past,  in  view  of  the  fact 
that  the  purpose  of  this  measure  is  to  lower  trade  barriers. 
To  defend  oneself  against  the  charge  of  Inconsistency  is 
perhaps  the  most  futile  of  all  undertakings.  If  con- 
sistency is  a  virtue,  then  I  have  found  that  a  man  cannot 
long  be  a  Member  of  Congress  and  remain  virtuous.  At 
any  rate,  consistency  is  not  one  of  the  major  virtues,  nor 
Is  inconsistency  to  be  classed  with  that  sin  for  which  the 
theolc^ans  used  to  teU  us  there  is  no  forgiveness. 

But  I  insist  that  I  am  not  in  this  instance  inconsistent, 
for  during  the  past  12  months  our  Government  has  made  an 
important  decision,  an  almost  irrevocable  commitment, 
which  has  altered  the  economic  situation  of  America.  That 
decision  was  made  by  the  present  Democratic  administration 
and  confirmed  by  the  present  Democratic  Congress.  I  do 
not  criticize  the  commitment,  for  in  my  opinion  it  was 
inevitable. 

The  dilemma  which  confronted  the  present  administra- 
tion when  it  came  into  power  was  this:  In  view  of  the  fact 
that  the  American  people  are  burdened  with  a  debt  they 
cannot  carry,  which  roughly  equals  the  present  value  of  the 
physical  wealth  of  the  country,  shall  debts  be  scaled  down, 
or  shall  prices  and  wages  be  increased  sufficiently  to  make 
it  possible  for  the  people  to  carry  and  eventually  liquidate 
their  indebtedness? 

If  we  had  accepted  the  alternative  of  low  prices,  low 
wages,  and  scaled-down  debts,  we  should  be  able  to  produce 
on  a  low-cost  basis.  We  should  be  able  to  compete  in  the 
international  markets  with  the  low-cost  countries  of  the 
world.  We  should  be  able  to  embark  upon  an  economic 
program  that  would  be  aided  by  tariff  reductions. 

But  the  administration  chose  the  other  horn  of  the 
dilemma.  Perhaps  it  had  to.  The  fourteenth  amendment 
bars  the  compulsory  writing  down  of  debts,  and  amending 
the  Constitution  would  be  not  only  a  slow  process  but  a 
hazardous  one.  Accordingly,  realizing  that  the  restoration 
of  the  balance  between  interest  charges  and  the  income 
from  which  they  must  be  met  Is  the  most  important  pre- 
requisite to  the  restoration  of  economic  normahty,  the  ad- 
ministration proceeded  on  the  theory  that  the  shortest  road 
to  prosperity  was  the  one  leading  to  a  higher  price  level. 
Accordingly  we  passed  the  Agricultural  Adjustment  Act.  pro- 


viding the  means  for  reducing  acreage.  When  we  reduce 
the  number  of  acres  a  farmer  may  sow  without  reducing  his 
taxes  and  his  debt-carrying  charges  accordingly,  we  in- 
crease the  unit  cost  of  production.  Such  a  course  would  be 
suicidal  if  the  national  policy  were  to  encourage  producti(m 
for  a  competitive  world  market.  When  we  passed  the  Agri- 
cultural Adjustment  Act  we  decided,  and  I  believe  wisely, 
that  for  the  present  we  prefer  producing  for  a  dear  market 
at  home  rather  than  for  a  cheap  market  aboad. 

We  made  the  same  decision  for  the  industrial  producer. 
Conceivably  we  might  have  reduced  wages,  lengthened 
hours,  recruited  children  for  work  in  the  factories,  tol- 
erated sweatshop  conditions  and  encouraged  industries  to 
engage  in  ruthless  competition,  in  order  to  force  the  cost 
of  production  down  to  the  point  where  we  would  be  enabled 
to  compete  with  other  natlozis  on  equal  terms  in  the  mar- 
kets of  the  world.  But  we  did  not  do  that.  Under  the  lead- 
ership of  the  President  we  passed  the  National  Industrial 
Recovery  Act.  under  which  wages  are  being  increased,  the 
hours  of  labor  shortened,  child-labor  abolished,  the  sweat- 
shop outlawed,  codes  adopted  which  substitute  regimenta- 
tion for  competition  as  the  regulator  of  Industry.  Leaving 
out  of  consideration  for  the  present  the  very  real  dangers 
inherent  in  the  N.RA.  philosophy,  there  can  be  no  question 
that  the  NJRA.  program  has  done  much  good.  It  has 
helped  lift  the  country  to  a  higher  price  level;  but  It  has 
also  increased  production  costs,  and  thereby  put  us  on  a 
domestic  basis  and  committed  us  to  a  policy  of  economic 
nationalism. 

Instead  of  wiping  out  the  debt  structure  by  drastic  defla- 
tion and  thereby  placing  our  farms  and  factories  in  the 
hands  of  men  who.  having  but  httle  invested  in  them,  could 
produce  without  the  necessity  of  earning  much  in  the  way 
of  wages  for  capital,  we  have  frosen  the  capitalization  of 
agriculture  and  industry  by  taking  over  their  bonds  and 
mortgages.  Through  the  Reconstruction  Finance  Corpora- 
tion and  the  Farm  Credit  Administration,  the  United  States 
Government  has  become  sponsor  for  the  debts  of  Aifierica. 
I  am  not  criticizing;  I  cannot  find  fault,  because  I  helped 
pass  some  of  the  legislation  under  which  Uncle  Sam  be- 
came the  Nation's  greatest  creditor:  in  fact,  I  approve  of 
what  has  been  done.  If  we  had  failed  to  do  those  things,  a 
collapse,  carnrtng  danger  to  the  social  as  well  as  the  eco- 
nomic structure,  would  probably  have  been  inevitable.  I  am 
merely  calling  attention  to  the  fact  that  when  we  did  those 
things  we  committed  the  Nation  to  production  upon  a  high- 
cost  rather  than  a  low-cost  basis.  We  turned  our  backs  on 
foreign  trade.  We  chose  to  follow  a  course  of  economic 
nationalism. 

Secretary  Wallace,  with  a  clarity  of  vision  that  is  com- 
mendable, recently  stated  that  America  must  Boon  make 
her  choice.  She  has  made  her  choice — or  perhaps  I  should 
say  that  the  choice  has  been  made  for  her  by  events.  To 
adopt  policies  inconsistent  with  the  coiure  that  has  already 
been  determined  upon  will  comidlcate  our  situation  rather 
than  simplify  it.  Vacillation  between  one  road  and  the 
other,  which  began  with  the  last  2  years  of  Woodrow  Wil- 
son's administration  and  continued  through  that  of  Herbert 
Hoover,  brought  the  country  confusion  and  disillusionment. 
We  are  unworthy  guardians  of  the  Nation's  destiny  if  we 
have  learned  nothing  from  the  past. 

If  we  decide  that  our  course  is  wrong  then  let  us  face 
about;  let  us  definitely  choose  the  other  course;  let  us  repeal 
the  Agricultural  Adjustment  and  Industrial  Recovery  Acts, 
stop  supporting  the  debt  structtne  of  the  country,  tell  mort- 
gage holders  to  foreclose,  liquidate  the  banks,  pot  the  coun- 
try up  on  the  auction  block,  and  start  over  with  the  slate 
clean.  Only  in  that  way  could  we  get  down  to  a  low-cost 
basis  that  would  enable  us  to  negotiate  enough  even-handed 
bargains  with  the  nations  of  the  world  to  make  the  jwndlng 
legislation  worth  while. 

There  are  some  things  that  we  must  import.  We  need 
coffee  from  Brazil,  tea  frtm  Japan,  silk  from  China,  and 
rubber  from  Africa.  If  it  is  necessary  or  desirable  to  enter 
into  formal  agreements  with  the  governments  ot  these  coun- 
tries to  facihtate  exchanges  that  shall  be  mutually  agree- 
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able.  I  have  no  doubt  that  such  agrreements  can  be  made  in 
the  way  prescribed  by  the  Constitution.  The  number  of 
such  products  is  not  so  great  that  it  would  place  an  un- 
bearable burden  upon  Congress  to  consider  them  and  pass 
upon  each  of  them  on  its  merits. 

If  it  is  the  intention  of  the  administration  to  undertake 
a  general  tariff  revision  under  the  broad  powers  granted  in 
this  act,  then  I  believe  it  is  doubly  necessary  that  we  reserve 
the  right  of  review.  1  yield  to  no  man  on  either  side  of 
this  House  in  my  respect  and  esteem  for  the  President.  I 
erteem  him  so  highly  that  I  am  always  willing  to  stretch  a 
point  in  order  to  follow  him,  as  my  voting  record  will  show; 
but  when  the  right  of  my  constituents  to  work  and  make  a 
living  is  at  stake.  I  cannot  bring  myself  to  placing  their 
destiny  mto  the  hands  of  the  men  to  whom  the  President 
must  inevitably  entrust  the  task  of  making  decisions  upon 
which  so  much  depends,  without  reserving  the  right  to  re- 
view those  decisions.  When  I  say  that,  I  am  not  claiming 
any  superior  knowledge  or  wisdom.  I  am  only  asserting 
that  I  have  a  responsibility  that  I  cannot  shirk  or  evade. 

To  be  sure,  this  Congress  has  already  given  power  to  re- 
duce or  increase  tariff  rates  to  the  President  and  the  Tariff 
Commission,  but  that  power  is  limited  in  two  ways:  First, 
rates  may  be  changed  only  to  conform  to  a  formula  laid 
down  by  Congress;  second,  the  rates  so  reduced  or  increased] 
may  be  changed  at  the  next  session.  This  bill  gives  the] 
President  power  to  raise  or  lower  rates  at  will,  withouti 
reference  to  any  formula,  and  the  rates  so  determined  can-i 
not  be  changed  at  will,  for  tliey  become  a  part  of  solemn| 
international  obligations.  i 

For  100  years  the  European  philosophy  of  economics  had 
been  one  of  internationalism — force  down  the  standard  ofj 
living  at  home  in  order  to  reduce  costs  and  facilitate  saled 
abroad.  Sacrifice  the  home  people  for  the  foreign  market] 
That  is  the  philosophy  that  has  brought  slums  and  sweat-* 
shops.  The  American  people  have,  on  the  whole,  been  hap-j 
pier,  more  contented,  and  more  prosperous  than  any  otheij 
because  the  United  States  has  for  the  most  part  followed  a 
different  philosophy.  Shall  we  now  reverse  the  direction 
of  our  develof«nent?  Shall  we  yield  to  the  lure  of  unstable 
and  undependable  foreign  trade,  and  thereby  sacrifice  the 
values  that  have  made  America  great?     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr 
Trkaoway], 

The  amendment  was  rejected. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MAxmr  of  Colorado:  On  page  3, 
strike  out  beginning  In  line  4  and  ending  In  line  7.  tbe  foUowlng 
language:  "  Except  that  nothing  In  this  section  shall  be  construed 
to  prevent  the  granting  of  excluslre  preferential  treatment  to 
articles  the  growth,  produce,  or  manufacture  of  the  Republic  of 
Cuba",  and  insert  In  lieu  thereof  the  foUowlng:  "Except  that 
nothing  In  this  section  shall  be  construed  to  abrogate  the  recip- 
rocal treaty  entered  Into  between  the  United  States  and  Cuba  in 
1902." 

Bir.  MARTIN  of  Colorado.  Mr.  Chairman,  due  to  the 
brevity  of  time.  I  have  got  to  Jump  at  once  into  the  very 
briefest  possible  statement  of  this  proposed  amendment. 

My  amendment  strikes  from  this  bill  a  proviso  which  vir 
tually  removes  all  limitations  and  restrictions  from  Cuba 
and  admits  Cuba  to  the  Union  to  all  practical  intents  and 
purposes,  as  I  understand  it,  in  the  matter  of  our  trade 
relations,  but  it  preserves  to  Cuba  the  reciprocal  or  prefer- 
ential tariff  treaty  entered  into  between  this  country  and 
Cuba  in  1902.  and  which  the  very  able  gentlonan  from 
Washington,  Mr.  Samud.  B.  Hill,  stated  the  other  day  tn 
presenting  the  bill  was  the  only  exclusive  status  existing 
between  the  United  States  and  Cuba. 

Mr.  Chairman.  I  propose  to  go  along  on  this  bill,  but  I 
could  go  along  with  a  little  more  enthusiasm  if  I  knew  Just 
how  large  and  how  definite  a  place  Cuba  is  going  to  have 
In  the  picture,  and  how  much  more,  in  addition  to  what 
she  is  getting  now,  it  is  going  to  cost  to  have  her  in  the 
picture. 


For  the  past  35  years  the  United  States  has  been  a  wet- 
nurse  to  Cuba,  and  she  has  been  a  troublesome  and  expen- 
sive baby  and,  quite  naturally,  a  not  very  appreciative  baby. 
To  begin  with,  she  cost  us  a  war,  the  war  with  Spain,  a  war 
that  cost  this  country  three  or  four  billion  dollars,  a  war 
with  a  friendly  nation  that  we  had  never  had  a  war  with, 
had  always  been  at  peace  with,  simply  because  she  mal- 
treated a  small,  weak  neighbor  at  cur  door.  Since  then 
she  has  cost  us  a  billion  dollars  in  soldiers'  pensions,  and 
before  that  account  is  finally  closed,  and  in  40  or  50  years 
from  now,  she  will  have  cost  us  a  couple  of  billion  dollars 
more.  So  just  the  war  by  which  we  gave  Cuba  her  freedom 
has  already  cost  us  more  than  her  trade  could  repay  us  in  a 
thousand  years. 

Coming  down  a  little  closer  to  the  present,  last  summer 
she  cost  us  a  sugar  agreement,  an  agreement  to  stabilize 
and  allot  the  sugar  industry,  an  agreement  signed  by  the 
United  States,  the  Philippine  Islands,  Hawaii.  Puerto  Rico, 
and  the  Virgin  Islands,  an  agreement  participated  in  by 
every  factor  involved  in  the  sugar  industry,  alloting  and 
stabilizing  this  industry.  It  was  discarded  by  the  Secretary 
of  Agriculture  simply  because  he  thought  this  country  got 
two  or  three  hundred  thousand  tons  more  annually  than  v/e 
ought  to  have  and  that  Cuba's  allotment  was  two  or  three 
hundred  thousand  tons  below  what  Cuba  thought  she  ought 
to  have.  Because  of  the  discarding  of  this  agreement  we 
have  a  new  sugar  bill  in  the  House  which  would  not  have 
been  needed,  to  raise  hell  in  the  sugar  States,  and  it  will 
raise  hell  there. 

I  do  not  want  you  gentlemen  over  on  that  side  to  hear 
what  I  have  to  say  now,  but  included  in  this  Cuban  cost 
bill,  it  is  not  beyond  the  range  of  possibility  that  it  might 
cost  this  side  of  the  House  eight  or  ten  States,  not  only  in 
congressional  elections,  but  in  electoral  votes,  because  this 
interest  is  all  located  in  that  section  of  the  country  which 
saved  the  last  Democratic  President  in  1916,  and  might, 
accidentally,  be  called  upon  to  play  the  same  part  in  1936. 

Mr.  Chairman,  if  this  language  can  be  construed  to  mean 
what  I  think  it  does,  and  it  is  in  the  same  section  that  has 
the  50-percent  limitation,  it  takes  Cuba  out  of  the  limitations 
of  this  section  and  says  that  nothing  in  this  section  shall  be 
construed  to  prevent  the  granting  of  exclusive  and  preferen- 
tial treatment  to  articles,  the  growth,  product,  or  manu- 
facture of  Cuba.  If  this  means  what  I  think  it  does,  it 
absolutely  throws  down  the  bars,  opens  the  doors  wide  and 
admits  Cuba  to  the  Union  for  all  trade  purposes.  If  it  does 
not  mean  this,  it  is  meaningless  and  ought  to  be  taken  out, 
and,  in  the  meantime,  Cuba  is  fully  safeguarded  by  preserv- 
ing to  her  the  preferential  tariff  treaty  that  she  now  enjoys. 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment.  I  shall  not  take  much  time  on  this 
amendment.  The  gentleman  from  Colorado  is  objecting  to 
the  language  which  relates  to  the  preferential  treatment 
which  Cuba  now  enjoys  under  the  reciprocal  trade  treaty 
with  this  Government,  and  he  moves  to  strike  it  out. 

He  makes  the  point  that  the  use  of  the  words  "  preferen- 
tial treatment "  relating  to  the  manufacturers  of  the  Repub- 
lic of  Cuba  nullify  and  limit  the  language  on  page  2  of  the 
bill  beginning  in  line  23,  that — 

No  proclamation  shall  be  made  Increasing  or  decreasing  by  more 
than  50  percent  any  existing  rate  of  duty. 

That  construction  by  the  gentleman  from  Colorado  I  am 
sure  cannot  be  sustained.  I  hardly  think  the  gentleman 
from  Colorado  himself  will  seriously  contend  that  the  lan- 
guage he  seeks  to  strike  out  nullifies,  as  far  as  Cuba  is  con- 
cerned, the  limitation  as  to  the  50  percent  of  existing  tariff 
rates. 

Mr.  WILCOX.    Will  the  gentleman  yield? 

Mr,  SAMUEL  B.  HILL.    I  will  yield. 

Mr.  WILCOX.  The  gentleman  recognizes  that  Cuba  now 
has  a  treaty  giving  it  preference  in  import  duties. 

Mr.  SAMUEL  B.  tttt.t.     Yes. 

Mr.  WILCOX.  And  the  President  would  have  authority 
to  reduce  the  preferential  treatment  by  50  percent. 
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Mr.  SAMUEL  B.  HILL,  I  think  that  is  a  correct  inter- 
pretation. 

Mr.  MARTIN  of  Colorado.  I  do  not  think  it  ought  to  be 
left  to  what  the  gentleman  thinks  it  says.  It  ought  to  say 
it  in  the  bill,  because  we  know  where  this  proposition  came 
from  and  how  it  will  be  construed.  It  was  put  in  to  open 
the  doors  of  this  country  to  Cuban  sugar,  and  it  may  be  that 
it  was  put  in  to  open  the  door  to  some  other  things  besides 
sugar. 

Mr.  SAMUEL  B.  HILL.  Suppose  you  strike  the  language 
out,  it  would  be  of  no  benefit  to  my  friend  from  Colorado 
or  other  gentlemen  from  sugar  States. 

Mr.  MARTIN  of  Colorado.  It  would  leave  Cuba  under 
the  general  provisions  of  the  act. 

Mr.  SAMUEL  B.  HILL.  Yes;  it  would.  But  what  you  are 
complaining  about  is  sugar,  and  Cuba  is  the  principal  source 
of  supply  outside  of  this  country.  Free  sugar  comes  from 
Hawaii  and  the  Phihppine  Islands,  and  you  have  the  prefer- 
ential rate  in  Cuba.  If  you  make  an  agreement  with  Cuba 
whereby  she  gets  a  reduction  of  the  present  rates  and  make 
It  apply  generally  under  the  most-favored-nations  treaties 
you  are  not  getting  anywhere,  because  Cuba  is  the  principal 
supply  of  sugar,  so  it  would  not  be  of  any  benefit  to  you. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  shield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  COOPER  of  Tennessee.  Is  it  not  correct  to  say  that 
we  have  the  very  definite  assurance  from  the  State  Depart- 
ment, from  the  administration,  that  the  language  carried 
in  this  bill  leaves  the  status  just  as  it  exists  today? 

Now,  one  further  observation.  Unless  you  carry  this  ex- 
ception in  this  bill  in  reference  to  Cuba,  it  will  involve 
complications  in  negotiating  the  trade  agreements  with  all 
other  favored-nation  coimtries  of  the  world.  There  are 
some  48  of  them.  You  have  to  make  these  exceptions  in 
order  to  negotiate  with  the  other  favored -nation  coimtries. 

[Here  the  gavel  fell.] 

Mr.  WOODRUFF.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  understand  a  substitute  will  be  offered  for  the 
present  amendment  which  will  clarify  the  Cuban  situation. 
I  rise  to  voice  my  approval  of  the  substitute  which  will  be 
offered;  but  before  I  get  to  that  I  want  to  discuss  for  a  few 
minutes  just  exactly  what  is  proposed  by  the  administration 
in  the  propositiyi  that  has  been  submitted  to  fhia  House 
with  regard  to  sugar.  All  of  you  who  are  familiar  with  the 
subject  will  remember  that  in  the  President's  message  touch- 
ing that  question  he  proposed  by  sJlotment  to  reduce  pro- 
duction of  sugar  in  continental  United  States  300,000  tons. 

He  proposed  also  to  take  100,000  tons'  production  from  the 
cane-sugar  producers  of  the  Hawaiian  Islands,  and  he  pro- 
posed to  turn  that  100,000  tons,  together  with  the  300,000 
tons  from  the  producers  in  this  country,  over  to  foreigners 
living  in  a  foreign  country.  It  should  be  remembered  that 
the  people  of  the  Hawaiian  Islands  are  citizens  of  these 
United  States  Just  as  much  as  are  we  in  this  body.  The 
President  submits  in  that  message  no  proposal  looking  to 
the  reduction  of  the  production  of  sugar  in  the  Philippine 
Islands.  He  submits  no  proposal  looking  to  the  reduction 
of  sugar  in  Puerto  Rico,  but  he  proposes  to  penalize  only 
those  farmers  producing  sugar  for  consiunption  here  who 
are  citizens  of  the  United  States  of  America.  That  is  what 
is  proposed  by  the  President  of  the  United  States  touching 
this  question,  and  that  is  not  all  of  it.  He  proposes  to  put 
a  processing  tax  upon  all  sugar  consumed  in  the  United 
States. 

The  best -known  fact  about  the  whole  processing-tax 
theory  is  that,  as  in  the  case  of  cotton,  where  the  admin- 
istration has  complete  control  of  every  bit  of  the  machinery, 
the  processing  tax  on  cotton  was  passed  on  directly  to  the 
consumer;  and  this  is  always  the  case  where  a  processing 
tax  is  levied,  with  the  exception  of  the  case  of  hogs,  which 
tax  has  been  absorbed  by  the  farmer. 

If  such  a  processing  tax  were  passed  on  to  the  American 
sugar  consumer — and  under  the  whole  theory  and  operation 
of  the  processing  tax  this  is  exactly  what  must  happen — 
who  pays  the  tax? 


There  are  approximately  40,000,000  people  in  the  United 
States  who  are  directly  dependent  upon  agriculture  for  their 
livelihood.  The  average  annual  per  capita  sugar  consump- 
tion in  the  United  States  for  the  last  5  years  is  almost 
exactly  100  pounds  per  person.  TTierefore.  it  will  not  be 
difBcult  for  us  to  figure  out  that,  on  a  basis  of  100  pounds 
per  capita  consumption  of  sugar,  and  40.000,000  persoiis  en- 
gaged in  or  depending  upon  agriculture  for  a  livelihood  in 
this  country,  the  farmers  of  the  United  States  and  their 
dependents  alone  consume  4,000,000,000  pounds  of  sugar 
per  year.  One-half  cent  a  pound  would  mean  $20,000,000, 
which  the  present  administration  proposed  in  its  sugar- 
allotment  plan  to  take  out  of  the  pockets  of  Americain 
farmers  and  their  dependents  alone,  to  say  nothing  of  the 
rest  of  the  consumers  of  the  United  States.  This  is  a  fact 
which  seems  to  have  escaped  notice,  that  American  farmers 
alone  are  going  to  have  to  pay  $20,000,000  as  a  penalty  if 
this  program  is  enacted.  If  the  producer  is  forced  to  absorb 
the  half  cent,  that  means  it  will  be  reflected  directly  back 
to  the  beet  growers  themselves,  who  are  the  producers,  and 
that  the  sugar-t)eet  growers  will  take  this  stupendous  bur- 
den of  $20,000,000,  which  would  mean  that  they  would  not 
get  more  for  their  sugar  beets  but  less  in  the  final  analysis. 

The  group  to  t>e  benefited  by  this  sugar-allotment  scheme 
is  a  group  of  financial  racketeers  in  New  York  and  New 
England,  to  whom  I  referred  in  my  address  of  February  26. 
if  this  proposition  is  put  into  effect. 

Mr.  VINSON  of  Kentucky  rose. 

Mr.  WOODRUFF.    I  cannot  yield  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes  more. 

Mr.  DOUGHTON.  O  Mr.  Chairman,  we  have  heard  that 
sugar  speech  before. 

Mr.  CELLER.  Mr.  Chairman,  I  reserve  the  right  to  ob- 
ject unless  some  gentleman  on  the  committee  will  tell  me 
the  difference  between  a  trade  agreement  and  a  treaty  agree- 
ment, as  announced  in  this  bill. 

Mr.  WOODRUFF.    I  will  tell  the  gentleman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection.  • 

Mr.  WOODRUFF,  The  Assistant  Secretary  of  State,  in 
answer  to  a  question  of  mine  while  the  committee  was  con- 
ducting hearings  on  this  bill,  stated  that  the  difference  was 
the  difference  between  a  proposition  that  necessarily  in- 
volved action  of  Congress  and  a  proposition  that  did  not. 

Mr.  CELLER.  But  that  is  a  mere  restatement  of  the 
question. 

Mr.  WOODRUFF.  I  do  not  care  to  get  Into  that.  I  have 
given  the  gentleman  such  information  as  I  could  secure  from 
the  Assistant  Secretary  of  State.  Please  let  me  finish  my 
statement. 

Mr.  CELLER.  I  wish  somebody  would  satisfy  the  Mem- 
bers on  that  score.  • 

Mr.  WOODRUFF.  What  I  was  going  to  say  was  this. 
"Hie  President  has  expressed  great  concern  about  the  Treas- 
ury of  the  United  States.  I  sympathize  with  him  In  that. 
I  wonder  if  you  know  Just  how  much  it  is  going  to  cost  the 
Treasury  of  the  United  States  if  the  President  by  proclama- 
tion reduces  the  tariff  on  sugar  25  percent,  and  that  is  what 
is  involved  in  this  proposition. 

Mr.  VINSON  of  Kentucky  rose. 

Mr.  WOODRUFF.    I  decline  to  yield  now. 

Mr.  COOPER  of  Tennessee.  But  we  can  make  a  point  of 
order  against  the  gentleman  that  be  Is  not  discussing  the 
amendment. 

Mr.  VINSON  of  Kentucky.  When  the  gentleman  says 
"  that  proposition ",  he  does  not  refer  to  the  amendment 
of  the  gentleman  from  Colorado? 

Mr,  WOODRUFF.  "ITie  question  I  am  discussing  points 
directly  to  the  amendment  of  the  gentleman  from  Colorado. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  say  that 
striking  this  langiiage  out  makes  any  change  in  the  present 
tariff  rates? 
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Mr.  WOODRUFF.  It  would  prohibit  the  President  of  the 
United  States  from  wiping  out  the  tariff  on  sugar.  It  does 
not  mean  anything  else. 

Mr.  VC^ISON  of  Kentucky.  The  language  that  the  gen 
tleman  from  Colorado  seeks  to  strike  out  is  simply  clarify- 
ing. It  simply  states  that  the  present  condition  stands, 
That  is  all  that  the  amendment  was  put  in  for— to  clarifj 
and  show  that  the  condition  that  now  exists  will  rema 

Mr.  WOODRUFF.  Precisely:  the  present  sugar  tariff  wi 
remain.  Now,  will  my  friend  take  my  word  for  it  that 
believe  that  clause  was  put  into  the  bill  for  the  very  purpo; 
he  states,  because  I  challenge  the  good  faith  of  no  membe 
of  the  Ways  and  Means  Committee?  But  I  call  attention  ti 
what  this  thing  means.  We  are  asked  to  authorize  hftei 
the  reduction  of  the  receipts  of  the  Tresisury  of  the  Uni 
States  by  more  than  $16,000,000  by  the  reduction  of  th 
tariff  on  sugar. 

Mr.  SAMUEL  B.  HILL.     Will  the  gentleman  yield? 
argmnent  is  against  the  bill. 

Mr.  WOODRUFF.  My  argument  is  in  favor  of  an3rthln 
that  will  protect  the  farmers  of  this  country,  and  I  say  tha 
the  thing  involved  in  this  reduction  of  the  revenue  accruin 
to  the  Treasury  of  the  United  States  means  just  oae  thin 
and  that  is  that  that  amount  of  money  will  be  transferre 
from  the  Treasury  of  the  United  States  to  the  pockets  o 
those  pirates  in  Wall  Street  who  have  been  for  many  yi 
trying  to  destroy  the  domestic  sugar-beet  industry.  Hav 
any  of  you  the  idea  that  those  people  in  New  York  who  con 
trol  that  great  industry  in  Cuba  will  allow  any  more  of  th^ 
money  they  receive  for  their  product  to  filter  through  the 
fingers  to  the  poor  peons  in  Cuba  who  work  in  their  can 
fields  there  than  they  can  help?  Have  you  any  idea  th; 
anybody  in  Cuba  will  reap  the  benefit  of  this  reduction 
the  tariff  if  it  is  made?  We  know  they  will  not.  We  kno 
that  the  benefits,  and  all  of  them,  will  accrue  to  the  men 
have  mentioned. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  WOODRUFF.    I  yield- 
Mr.  DINGELL.    Is  it  not  the  gentleman's  opinion  th: 
the  treaty  itself  will  protect  any  interests  involved  betwee 
the  United  States  and  Cuba,  even  though  we  do  strike  th: 
out? 

Mr.  WOODRUFF.    There  carnot  be  any  question  abc 
it.    When  this  bill  passes  the  House  there  should  be  not 
left  in  it  that  will  result  in  throwing  the  great  beet-  an< 
cane-sugar  industry  of  this  country  upon  the  mercy  of  thi 
enemies  of  that  industry  who  are  in  powerful  position  in  thi^ 
country  today. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  WOODRUFF.    I  yield. 

Mr.  MARTIN  of  Colorado.    My  amendment  preserves  th^ 
treaty.     The  gentleman  from  Washington  the  other  da 
said  that  the  1902  preferential  treaty  was  the  only  exclusivi 
treaty  existing  t)etween  the  United  States  and  Cuba. 

Mr.  WOODRUFF.    This  whole  schemf  means  that  in  thi 
reduction  of  tariff  on  Cuban  sugar,  the  little  group  of  finanj- 
ciers  in  New  York  is  going  to  be  handed  a  present  by  the 
administration  of  $16,245,000,  at  the  same  time  the  Amerlf 
can  farmer  is  going  to  be  taxed  $20,000,000  in  order 
absorb   the   processing   tax,   or   the   American   beet-sug: 
grower  is  going  to  lose  $20,000,000  If  be  has  to  absorb  th< 
processing  tax. 

I  desire  to  call  the  attention  of  the  sugar-beet  growers 
this  fact:  That  if  the  President  took  that  $16,000,000  that 
going  into  the  ixKkets  of  a  small  group  of  financiers  in  Ne 
York  and  spread  it  over  the  sugar-beet  productions  and  gavi 
it  to  the  sugar-be  ;t  growers,  every  sugar-beet  grower 
America  would  get  approximately  $1.50  per  ton  more  fo. 
the  sugar  beets  than  he  does  now,  and  which  is  more  than  1$ 
proposed  to  pay  the  fanner  under  the  processing  tax. 

This  is  not  a  party  matter.  This  is  a  matter  in  whict 
the  future  and  destiny  of  the  American  sugar-beet  growers ; 
is  at  stake;  this  is  a  matter  in  which  not  alone  the  Ameri- 
can sugar-beet  grower,  but  the  beet-sugar  producers  of  ouj 
territorial  possessions  whom  we  have  always  thought,  undei 
our  form  of  Government,  to  be  American  citizens,  aJso  an 


to  be  deprived  of  the  right  to  some  part  of  their  production 
in  order  that  foreign  peoples,  namely,  the  Cubans,  the- 
oretically, but  actually  a  few  American  financiers  in  New 
York,  may  benefit. 

A  clear  analysis  of  the  proposal  shows  contradictions 
which  are  impossible  of  reconciliation.  Nobody  yet  has 
answered  my  question  propounded  to  the  administration  as 
to  how  they  expect  to  increase  the  income  of  sugar-beet 
growers  by  reducing  the  number  of  sugar  beets  they  can 
grow,  and  at  the  same  time  lowering  the  price  of  sugar, 
which  commodity  is  now  and  has  been  for  the  past  two 
years  lower  than  in  any  other  major  country  in  the  world. 
Or,  how  they  can  increase  the  income  of  the  sugar-beet 
grower  without  increasing  the  outgo  of  the  sugar  consumer. 

I  am  perfectly  willing  to  make  this  admission:  If  the 
President  of  the  United  States  and  his  advisers  have  worked 
out  a  plan  whereby  they  can  increase  the  income  of  the 
sugar-beet  growers  at  the  same  time  they  reduce  the  price 
of  sugar  to  the  consumer,  and  still  not  wreck  the  refinery 
interests,  they  have  solved  the  riddle  of  the  ages.  If  they 
apply  the  same  formula  to  every  industry  in  the  United 
States  they  can  put  America  back  to  its  former  state  of 
prosperity  in  30  days. 

Much  has  been  said  about  the  refinery  end  of  the  sugar 
business.  The  sugar-beet  grower  must  not  forget,  and  the 
sugar  consumer  must  not  forget  that  sugar  beets  coming 
from  the  fields  are  not  served  in  the  sugar  bowls  on  Ameri- 
ca's dinner  tables,  but  that  they  first  have  to  pass  through 
the  refinery,  and  that  the  destruction  of  the  sugar  refineries 
of  America  means  the  prompt  and  absolute  destruction  of 
the  sugar -growing  industry,  and  means  absolutely  the  turn- 
ing over  of  the  American  consumer  to  the  tender  mercies 
of  the  same  gang  of  racketeers  who  in  1920  drove  the  retail 
price  of  sugar  in  the  United  States  to  32  cents  per  pound 
because  they  temporarily  controlled  the  market,  and  thereby 
robbed  the  American  housewives  of  hundreds  of  millions  of 
dollars. 

I  am  quoting  these  facts  and  figures  because  I  honestly 
believe  that  we  have  not  given  the  time  nor  consideration 
to  the  most  pertinent  facts  embraced  in  this  whole  pro- 
gram; and  that  if  we  understood  the  situation  fully  we 
would  reject  every  plan  that  in  any  degree  permitted  the 
ruin  of  the  American  domestic  sugar  industry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  [Mr.  WooDRtrrF]  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  all  deba«^ 
on  this  amendment  and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Colorado  [Mr.  Martin]. 

TTie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Colorado),  there  were  ayes  62  and  noes  90. 

So  the  amendment  was  rejected. 

Mr.  FREAR.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Frear:  On  page  3.  line  1.  after  the 
words  "free  lists"  Insert:  "Provided,  That  no  reciprocal  agree- 
ment shall  be  entered  Into  or  negotiated  with  any  foreign  gov- 
ernment that  has  defaulted  In  whole  or  in  part  with  its  debt  pay- 
ments due  to  the  United  States." 

Mr.  FREAR.  Mr.  Chairman.  I  have  sent  several  amend- 
ments to  the  desk.  I  ask  unanimous  consent  that  the  Clerk 
may  read  the  other  amendments  which  I  have  offered,  for 
the  information  of  the  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  a  parliamen- 
tary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  COOPE2R  of  Tennessee.  That  means,  of  course,  that 
all  those  amendments  are  read  simply  for  information? 

Mr.  FREAR.    That  is  true,  entirely, 

Mr.  CELLER.  Does  that  mean  that  we  can  raise  a  point 
of  order  against  each  one  of  them  individually  or  collec- 
tively? 

The  CHAIRMAN.    That  is  always  in  order. 
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Is  there  objection? 

Mr.  FREAR.  I  am  trying  in  this  way  to  save  time,  and 
to  have  them  all  before  the  House,  and  any  i)oints  of  order 
can  be  presented  at  the  time. 

Mr.  SAMUEL  B.  HILL.  Are  there  several  amendments, 
or  just  one  amendment? 

Mr.  FREAR.  There  are  separate  amendments  on  differ- 
ent subjects,  but  I  do  not  intend  to  discuss  them  for  over 
5  or  10  minutes  at  the  outside. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  SEARS.     Mr.  Chairman,  a  parliamentary  inquiry. 

Mr.  Chairman,  I  object.  I  was  attempting  to  make  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  Is  out  of  order  until 
he  retires  from  the  well  of  the  House. 

Mr,  SEARS.  I  shall  retire,  and  I  still  object  imless  the 
Chair  recognizes  me. 

The  CHAIRMAN.  Does  the  gentleman  propound  a  par- 
liamentary inquiry? 

Mr.  SEARS.  I  undertook  to  propound  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SEARS.  Will  those  amendments  be  considered  in 
order  as  read,  or  will  somebody  else  be  recognized  by  the 
Chair  to  offer  an  amendment? 

Mr.  FREAR.  If  the  gentleman  will  yield,  Mr.  Chairman, 
I  hope  they  will  be  read  one  after  the  other,  and  be  voted 
on,  except  those  as  to  which  points  of  order  have  been 
raised. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  [Mr. 
Prear],  a  member  of  the  committee,  was  recognized  to  offer 
an  amendment.  The  gentleman  asks  unanimous  consent  to 
have  certain  other  amendments  read  for  the  Record.  Is 
there  objection? 

There  was  no  objection. 

The  Clerk  read  the  following  amendments: 

Page  3.  line  1.  after  words  "  free  lists ",  "  Provided,  That  no 
reciprocal  agreement  shall  be  entered  Into  or  negotiated  with  any 
Xoreign  government  that  has  defaulted,  in  whole  or  In  part,  with 
Its  debt  payments  due  to  the  United  States." 

Page  3,  line  1,  after  words  "  free  lists  ".  "  Provided,  That  no  con- 
dition shall  be  Involved  in  any  such  agreement  which,  directly  or 
Indirectly,  relates  to  the  cancelation,  reduction,  or  substitution 
of  seciu-itles  for  any  portion  of  the  public  debt  that  may  be  dua 
the  United  States  from  the  other  party  to  the  fgreement." 

Page  3,  line  1  after  words  "  free  lists  ",  "  Provided  any  request 
or  prc^osal  for  the  cancelation.  In  whole  or  In  part,  of  any  debt 
due  the  United  States  from  any  foreign  government  so  Indebted 
shall  be  submitted  by  the  President  of  the  United  Sta.tes  to  the 
American  Congress,  to  be  thereafter  acted  upon  afflrmatlvely  by 
Congress  befc»-e  any  proclamation  is  made." 

Page  3,  Une  1.  after  words  "  free  lists ",  "  Provided,  That  no 
reduction  In  tariff  rates  upon  any  Americfm.  products  shall  be 
made  except  upon  the  basis  of  the  value  of  the  dollar  at  the  time 
when  such  rate  was  fixed  by  law  and  not  upon  any  revalued 
dollar  as  determined  by  Presidential  proclamation." 

Page  3.  line  1,  after  words  "  free  lists  ",  "  Before  entering  Into 
any  agreement  with  any  foreign  country  under  this  law  the  Presi- 
dent shall  receive  from  the  Tariff  Commission  Its  finding  of  the 
difference  In  cost  of  production  In  that  country  and  the  United 
States  of  any  products  affected  by  such  agreements,  which  finding 
shall  be  submitted  to  the  American  Congress  prior  to  the  procla- 
mation of  the  President." 

Page  2,  line  14,  strike  out  the  da.sh  after  the  word  "  time  "  and 
insert  thereafter  "  to  give  notice  through  the  Tariff  Commission 
that  changes  or  modifications  of  any  specified  tariff  schedule  will 
be  made  within  the  powers  so  conferred  upon  him  to  renudn  In 
force  for  the  period  of  1  year:  Provided,  however.  That  such 
proclamation  shall  be  subject  to  action  by  Congress  at  any  time 
prior  to  the  termination  of  such  period." 

Page  2.  line  20.  strike  out  the  period  after  the  word  "  hereunder  " 
and  Insert  "  Provided,  That  no  reduction  In  rates  of  duties  on  any 
agricultural  product  shall  be  entered  Into  by  the  President  affect- 
ing any  article  produced  In  this  country  until  and  after  report 
received  from  the  Tariff  CommLssion  that  aU  importations  during 
the  preceding  calendar  year  on  such  commodity  did  not  exceed  10 
percent  of  the  volume  required  for  domestic  use." 

Page  2.  line  23.  after  the  words  "  free  lists  ",  "  Provided,  That  at 
least  60  days  prior  thereto  public  notice  shall  be  given  by  the 
Tariff  Conunlsslon  of  the  proposed  proclamation  and  all  protests 
against  said  prop>osal  shall  be  laid  before  the  President  by  the 
Commission  within  48  hotirs  after  its  receipt." 

Page  3.  line  20,  strike  out  all  of  subdivision  B.  section  2,  line  20. 
after  the  words  "shall  be"  and  Insert  therein  the  following: 
"  terminated  within  1  year  from  the  date  of  the  Presidential 
proclamation  unless  continued  thereafter  by  act  of  Congress." 


Section  350.  subdivision  2,  lines  20  and  91,  page  3.  strike  out  the 
words  "  or  decreasing." 

Insert  Une  1.  page  S.  after  the  word  "Indirectly"  "Providing. 
That  comi>aratlve  efficiency  now  existing  between  farm  and  other 
Industry  to  be  affected  by  this  act  shall  be  reported  by  the  Tariff 
Commission  to  the  President  60  days  prior  to  any  proclamation  of 
reciprocal  tariff  agreements  on  any  products  named  In  such  agree- 
ment. In  reaching  finding  on  comparative  efficiency  the  Com- 
mission shall  hold  public  hearings  at  which  all  elements  affecting 
efficiency  and  entering  into  differences  In  cost  of  production  here 
and  In  any  other  country  to  be  reciprocally  treated  shall  Include: 

First.  Comparative  living  conditions. 

Second.  Comparative  wages  for  industrial  employment. 

Third.  Comparative  living  expenses  in  similar  occupations  here 
and  abroad,  educational  opportunttiee,  transp>ortation  of  products, 
methods  of  marketing,  droughts,  payments  for  products  and  all 
other  elements  that  may  be  erf  value  In  such  Investigation. 
•  In  reaching  Its  conclusions  the  Tariff  CcMnmisslon  may  also 
call  before  It  any  economy,  efficiency,  or  emergency  expert  who 
may  have  made  special  study  of  comparative  value  of  Chile  and 
synthetic  nitrates  used  for  fertilizer  In  such  other  coimtries  as 
compared  with  the  million  pig  nitrates  furnished  by  the  Agricul- 
tural E>epartment  to  the  clerks  of  the  House  and  Senate  for  sucb 
action  as  may  be  taken  at  the  next  succeeding  Congress. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  reserve  all  points 
of  order  against  all  the  amendments  that  have  been  read. 

The  CHAIRMAN.    That  has  already  been  doie. 

Mr.  FREAR.  Mr.  Chairman,  the  first  amendment  pro- 
vides— 

That  no  reciprocal  agreement  shall  be  entered  Into  or  negoti- 
ated with  any  foreign  government  that  has  defaulted  In  whole  or 
In  part  with  Its  debt  payments  due  to  the  United  States. 

If  this  is  adopted,  it  will  prevent  the  nations  that  have 
defaulted  in  their  debts  to  be  included  in  any  agreement. 
We  have  found  their  agreements  are  of  little  value  and  this 
is  particularly  true  of  those  that  repudiated  their  obligations. 

A  point  of  order  has  been  raised  against  this  amendment. 

The  second  reads: 

Line  23,  after  words  "free  lists",  Provided,  That  no  condition 
shall  be  Involved  In  any  such  agreement  which  directly  or  indi- 
rectly relates  to  the  cancelation,  reduction,  or  substitution  of 
securities  for  any  portion  of  the  public  debt  that  may  be  due  tb» 
United  States  from  the  other  par^  to  the  agreement. 

Here  is  the  same  amendment  I  offered  in  the  committee 
that  was  there  rejected  by  a  vote  of  15  to  10.  I  learn  a 
committee  amendment  may  be  offered,  but  I  am  reoflering 
the  amendment  against  cancelation. 

The  third  reads: 

Line  23,  alter  words  "free  lists",  "Provided  any  request  or 
proposal  for  the  cancelation  in  whole  or  in  part  of  any  debt 
due  the  United  States  from  any  foreign  government  so  Indebted 
shall  be  submitted  by  the  President  of  the  United  States  to  the 
American  Congress  to  be  thereafter  acted  upon  affirmatively  by 
Congress  before  any  proclamation  is  made. 

This  is  a  safety  offer  providing  the  amendment  last  offered 
is  defeated  and  the  committee  fails  to  i^resent  its  amend- 
ment against  cancelation. 

The  purpose  of  the  next  amendment  ts  to  avoid  the  40- 
percent  discount  which  comes  at  the  outset  by  requiring  all 
tariff  reductions  to  be  based  upon  the  value  of  the  dollar 
at  the  time  the  rate  was  fixed  by  Congress. 

Page  2,  line  23,  after  words  "  free  lists ",  "  Provided  that  no 
reduction  in  tariff  rates  upon  any  American  products  shall  be 
made  except  upon  the  basis  of  the  value  of  the  dollar  at  the  time 
when  such  rate   was  fixed  by  law  and  not  upon  any  revalued 

dollar  as  determined  by  Presidential  proclamation." 

The  next  amendment  reads: 

Line  23.  after  words  "  free  lists ",  "  Before  entering  Into  any 
agreement  with  any  foreign  country  under  this  law.  the  Presi- 
dent shaU  receive  from  the  Tariff  Comrr.ls.slon  Its  finding  of 
the  difference  In  cost  of  production  in  that  covmtry  and  the 
United  States  of  any  prodiicts  affected  by  such  agreements,  which 
finding  shaU  be  submitted  to  the  American  Congress  prior  to  the 
proclamation  of  the  President." 

This  is  in  accordance  with  exiting  law  and  gives  protec- 
tion to  the  thousands  of  industries  subjected  to  the  terms 
of  the  bill. 

The  next  amendment  reads: 

Page  2,  line  13,  strike  out  the  dash  after  the  word  "  time " 
and  Insert  thereafter  "to  give  notice  through  the  Tariff  Com- 
mission that  changes  or  modifications  of  any  specified  tariff 
schedule  will  be  made  within  the  powers  so  conferred  upon  him.  to 
remain  in  force  for  the  period  of  1  year:  Provided,  howet>er.  Thai 
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such  proclamation  shafl  be  subject  to  action  by  Congress  at  aiy 
time  prior  to  the  termination  of  such  period." 

This  reduces  any  agreements  to  a  period  of  1  year,  and  ^ 
opposition  to  the  3 -year  term  in  the  bilL 

The  next  amendment  reads: 

Page  2.  line  20.  strike  out  the  period  after  the  word  "  hereunder 
and  insert  the  following:  . 

"  Provided  That  no  reduction  In  rates  of  duties  on  any  agrlcu 
tural  product  shall  be  entered  Into  by  the  President  affecting  ai.y 
article  produced  In  this  country  imtU  and  after  report  recelv«d 
from  the  Tariff  Commission  that  all  Importations  during  the  pre- 
ceding calendar  year  on  such  commodity  did  not  exceed  10  percent 
of  the  volume  required  for  domestic  use." 

This  is  to  prevent  any  deluge  of  imports. 

The  others  have  been  read  and  are  sufficiently  explanatory^ 

Let  me  say  that  my  purpose  in  cfTering  them  at  this  tinle 
Is  so  that  they  may  be  voted  upon  and  be  made  a  matter  of 
record. 

[Here  the  gavel  fell.! 

Mr.  DOUGHTON.  The  amendment  offered  by  the  gent, 
man  from  Wisconsin  practically  rewrites  the  bill;  andy 
course,  Mr.  Chairman,  a  bill  of  this  kind  cannot  be  wmtin 
on  the  floor  of  the  House.  The  effect  of  the  amenmnefat 
would  be  to  change  the  bill  entirely  and  make  it  have  jiist 
the  opposite  purpose. 

Mr.  FREAR.  I  am  Just  making  a  record  of  objections  jto 
the  bill,  realizing  that  at  the  other  end  of  the  Capitol  ob- 
jections may  have  better  consideration.  J 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  SAMUEL  B.  HILL.  Would  it  be  satisfactory  to  tie 
gentleman  from  Wisconsin  to  have  his  amendments  vot*d 
upon  en  gross? 

Mr.  FREAR.  Yes;  I  so  desire,  for  I  know  that  to  v(te 
upon  them  en  gross  will  be  to  save  the  time  of  the  comm  t- 
tce.  I  do  this  as  a  matter  of  courtesy  to  the  House  and  am 
willing  to  stand  on  the  record. 

The  CHAIRMAN,  Without  objection  the  Prear  ameni- 
ments  will  be  voted  upon  en  gros. 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  amendmetts 
offered  by  the  gentleman  from  Wisconsin. 

The  amendments  were  rejected. 

Mr.  HART.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hart:  On  page  2,  line  23,  after  the 
word  "  proclamation  "  add :  "  Increasing  the  present  duty  on  su(  ar 
re&ned  or  otherwise  below  the  duty  existing  on  stigar  on  Mar:h 
1.  1934." 

On  page  2.  line  24.  after  the  word  "  made  "  add  the  word  -  or." 

On  page  2.  line  15,  after  tbe  word  "any"  add  the  word 
"  other." 

On  page  3.  line  4,  strike  out  the  word  "  indirectly"  and  eveiy- 
thlng  down  to  the  word  "  Provided,"  In  line  7. 

^  Mr.  HART.  Mr.  Chairman,  all  this  amendment  does  is  to 
prevent  the  reduction  of  the  duty  on  sugar  or  other  corn- 
modities  below  the  present  rate  with  Cuba. 

For  some  weeks  we  have  had  a  sugar  biH  pending  in  tie 
committee  which  was  introduced  a  day  or  two  ago;  and  ve 
who  represent  sugar  districts  have  tried  to  obtain  a  sat  s- 
factory  agreement  upon  this  allotment  sugar  bill,  but  so 
far  we  have  not  been  able  to  accomplish  that.  The  bill  h  as 
now  been  introduced  and  I  will  say  for  the  benefit  of  the 
committee  it  will  close  at  least  two  factories  in  my  S 
Two  are  now  closed  because  of  the  fight  between  Cuba  atd 
the  Philippine  Islands  over  the  American  sugar  markpt 
We  were  the  innocent  victims  of  that  scrap  over  the 
market  in  continental  United  States  and  now  when  fe 
propose  to  put  this  sugar  business  on  an  allotment  bails 
we  are  so  reduced  under  the  pending  bill  that  it  will  force 
the  closing  of  at  last  two  large  refineries  worth  somethlig 
like  $2,000,000  apiece,  and  either  the  abandoning  of  la;  id 
upon  which  we  are  raising  sugar  beets,  or  its  being  tumjd 
over  to  the  growing  of  other  crops  of  which  there  alrea^ 
exists  a  surplus. 

Mr.  COOPER  of  Tennessee.    WiH  the  gentleman  yield? 

Mr.  HART.    I  yield  to  the  gentleman  from  Tennessee. 


Mr.  COOPER  of  Tennessee.  The  gentleman  has  reference 
to  another  bill  entirely  separate  and  apart  from  this  bill. 

Mr.  HART.  I  am  telling  the  gentleman  what  is  going  to 
happen. 

Mr.  COOPER  of  Tennessee.  That  is  the  bill  pending  be- 
fore the  Agricultural  Committee. 

Mr.  HART.    Yes:  and  a  very  unsatisfactory  bill. 

Mr.  COOPER  of  Tennessee.  That  is  in  no  way  related  to 
this  measure. 

Mr.  HART.  May  I  say  to  the  gentleman  that  the  testi- 
mony in  the  committee  was  to  the  effect  that  sugar  was  go- 
ing to  be  reduced  when  this  bill  was  passed.  This  gives  the 
President  the  power. 

Mr.  COOPER  of  Tennessee.  Does  the  gentleman  mean 
the  testimony  before  the  Ways  and  Means  Committee? 

Mr.  HART.  No.  This  was  testimony  by  the  Department 
of  Agriculture  before  the  Agricultural  Committee.  They 
made  the  statement  that  the  President  would  reduce  the 
tariff  on  sugar  under  the  sugar  quota  bill.  Until  we  get  a 
proper  allotment,  we  from  the  sugar  States  do  not  propose 
to  give  the  President  the  authority  to  reduce  the  sugar  duty 
or  until  we  have  had  an  agreement  with  reference  to  this 
sugar  bin.  The  only  chance  we  have  to  protect  ourselves 
is  in  the  pending  bill.  Frankly.  I  may  say  to  my  Demo- 
cratic colleagues  on  this  side  of  the  House  that  there  will  be 
an  opportunity,  and  the  Senate  can  eliminate  this  amend- 
ment if  they  wish,  but  we  in  the  House,  representing  our 
constituents,  cannot  stand  idly  by  and  see  our  industry 
traded  off. 

I  am  in  accord  with  the  general  intent  and  purposes  of 
the  bilL  We  grow  everything  else  in  Michigan.  I  am  not 
concerned  about  the  rest  of  the  agricultural  commodities. 
I  am  not  worrying  about  the  dairjon&^industry,  but  there  is 
something  sinister  in  this  sugar  legislation  and  always  has 
been.  It  has  always  been  used  as  a  political  football.  Be- 
cause of  the  capital  which  seems  to  be  invested  in  the  pro- 
duction and  refining  of  sugar  it  has  always  been  treated 
differently  and  has  always  been  a  highly  controversial  sub- 
ject when  it  comes  to  a  tariff.  I  am  frank  to  admit  that  in 
the  making  of  tariffs  it  is  largely  a  matter  of  whose  ox  I3 
gored,  but  in  the  case  of  agriculture  they  have  not  only 
gored  the  ox  but  they  have  slaughtered  the  whole  herd. 

I  want  to  discuss  now,  for  a  few  minutes,  the  only  major 
agricultural  product  where  the  tariff  affords  any  protection 
to  the  producer  against  foreign  coimtries,  namely,  sugar. 
The  present  tariff  against  the  world  is  a  competitive  one. 
It  permits  the  shipment  of  sugar  into  this  country,  but  still 
permits  us  to  produce  sugar  from  beets  at  a  small  profit. 
However,  our  Republican  friends  engaged  in  an  imperialistic 
program  acquired  some  insular  possessions,  where  the  stand- 
ard of  living  was  not  upon  an  American  basis.  The  standard 
of  living  in  these  insular  possessions  was  not  different  from 
that  in  Cuba,  yet  they  were  embraced  within  our  tariff  wall. 
Capital  took  advantage  of  this  and  financed  a  tremendous 
sugar-production  program  in  Puerto  Rico  and  the  Philip- 
pine Islands.  The  result  has  been  a  battle  for  the  American 
market  between  Cuba  and  these  insular  possessions.  In 
this  battle  the  price  of  sugar,  insofar  as  Cuba  was  con- 
cerned, would  hardly  pay  more  than  the  grinding  of  sugar- ^ 
cane,  sacking,  and  the  labor  and  freight  necessary  to  deliver 
sugar  in  New  York.  That  the  American  beet-sugar  farmer 
could  not  compete  against  this  is  self-evident. 

This  ruinous  price  even  wrecked  Cuba,  The  administra- 
tion, in  their  economic  program,  desires  to  rehabilitate 
Cuba,  as  it  is  a  source  of  outlet  for  many  of  our  com- 
modities. It  also  involves  our  relations  with  the  South 
American  republics,  and  I  am  willing  to  concede  that  the 
administration  has  a  problem  in  the  handling  of  our  eco- 
nomic relationship  with  Cuba.  This  centers  almost  entirely 
around  sugar. 

However,  I  do  claim  that  the  administration  also  has 
an  obligation  and  a  duty  to  protect  the  American  farmer 
and  the  American  business  man  who  is  engaged  In  th6 
production  of  sugar. 

For  several  weeks  a  sugar -quota  bill  has  been  under  con- 
sideration.   This  bill  does  not,  In  my  Judgment,  treat  tho 
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continental  United  States  sugar  producer  fairly.  Tlie  de- 
moralization of  the  sugar  market  has  been  brought  about 
on  the  one  hand  by  Cuba  and  on  the  other  hand  by  the 
rapid  expansion  of  off-shore  sugar.  The  continental  sugar 
industry  has  been  the  victim  of  that  fight,  and  now,  when 
we  purpose  to  declare  peace,  the  sugar  bill  now  imder 
contemplation  purposes  to  rew£utl  those  who  wrecked  the 
sugar  Industry  and  penalize  the  victim  of  their  battle. 

To  this  program  I  cannot  subscribe.  I  am  willing  to 
admit  that  placing  the  sugar  business  upon  a  quota  basis 
and  allowing  those  who  do  produce  sugar  to  produce  it  at 
a  profit  is  far  better  than  to  continue  as  in  the  past.  Dur- 
ing the  past  10  or  12  years  the  sugar  industry  in  my  State 
has  been  wrecked.  Less  than  50  percent  of  the  refineries 
were  able  to  operate.  Seventy-five  percent  of  the  operating 
companies  were  bankrupt  as  a  result  of  the  price  war 
between  Cuba  and  our  Insular  possessions. 

Now.  I  wish  to  ask  my  friends  on  the  Democratic  side 
of  the  House  whether  they  are  In  favor  of  penalizing  this 
industry,  which  affects  22,000  farm  families  in  the  State  of 
Michigan  alone,  for  the  benefit  of  Cuba  or  any  insular  pos- 
sessions. If  there  must  be  reduction  in  the  quota  of  sugar 
and  it  is  apparent  that  the  reduction  must  be  made,  let  the 
reduction  be  made  by  those  who  have  expanded  so  rapidly 
that  they  destroyed  the  market.  It  is  a  wrong  attitude  to 
penalize  the  innocent  for  the  benefit  of  the  guilty,  but  that 
is  what  Is  taking  place  under  the  sugar  quota  bill. 

Mr.  SAMUEL  B.  HILL,  Mr,  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  am  not  inclined  to  criticize  anybody 
who  may  feel,  although  erroneously,  that  some  Industry  in 
his  district  oir  In  his  State  might  be  adversely  affected  by 
legislation  and  rises  in  an  effort  to  so  amend  the  bill  to 
avert  any  such  disadvantage.  May  I  say  in  this  case,  in 
my  opinion,  the  gentleman  from  MicJiigan  is  unduly  alarmed. 
I  may  say  that  even  if  he  struck  out  the  language  which  he 
proposes  In  this  amendment  the  sugar  Interests  of  this 
country  would  not  be  in  any  better  position  than  they  are 
now.  They  might  remove  the  preferential  status  from 
Cuba,  but  the  removal  of  this  preferential  status  from  Cuba 
would  not  help  the  sugar  industry  in  the  United  States. 
It  would  generalize  this  rate  to  all  the  countries  with  whom 
we  have  the  most-favored-nation  treaties.  There  would  be 
no  ad^-antage  in  that  to  the  sugar  industry  of  the  United 
States.    I  think  that  is  sufficient  upon  that  one  point. 

I  refer  to  another  part  of  the  amendment  which,  as  I 
caught  it,  had  as  its  purpose  that  the  President  shall  not 
have  the  power  under  this  bill  to  reduce  the  tariff  on  sugar 
below  the  present  rate  now  obtaining  as  to  Cuban  sugar.  It 
would  hardly  be  in  line  with  good  legislative  policy  to  insert 
in  this  bill  a  provision  that  had  reference  to  one  particular 
commodity. 

I  hope  the  c(»nmittee  win  not  agree  to  the  amendment 
proposed  by  the  gentleman  from  Michigan.  If  we  agree 
to  this  amendment,  singling  out  one  particular  commodity 
from  the  general  provisions  of  the  bill,  someone  else  could 
with  equal  propriety  and  with  equal  argument,  perhaps, 
single  out  another  commodity,  and  you  cannot  teU  where 
this  would  lead.  You  would  have  a  patchwork  of  exceptimis 
to  the  general  rule. 

Mr.  VINSON  of  Kentucky.  It  might  be  well  to  state  that 
this  morning,  before  we  began  the  consideration  of  this  bill, 
unanimous  consent  was  granted  to  representatives  of  the 
Committee  on  Agriculture  that  their  committee  may  sit  to- 
day and  tomorrow  during  the  sessions  of  the  House  and  a 
specific  time  was  fixed  in  which  to  report  upon  this  new 
sugar  bilL 

Mr.  HART.  May  I  say  to  the  Committee  that  that  bill 
will  be  called  up  under  suspension  oi  the  rules,  and  we  will 
not  have  a  chance  to  offer  an  amendment  or  to  change  an 
"  i  "  or  cross  a  "  t." 

Mr.  VINSON  of  Kentucky.  And  It  requires  a  two  thirds 
vote  of  the  House. 

Mr.  HART.    We  want  to  change  the  provlsk>ns. 

Mr.  SAMUEL  B.  HILL.  May  I  say  in  conclusion  that  I 
hope  the  amendment  off  the  gentleman  will  be  voted  down. 


Mr.  DOUQHTON.  Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  close  In  10  minutes. 

The  motion  was  agreed  to. 

Mr.  WEST  of  OMo.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment. 

The  gentlemen  on  the  other  side  of  this  House,  judging 
from  the  number  of  times  the  question  has  been  brought 
up,  seem  to  take  a  special  delight  in  injecting  into  the  de- 
bate on  reciprocity  trade  agreements  that  old-time  con- 
troversy over  sugar.  It  may  be  well,  therefore,  to  spend 
a  minute  or  two  to  point  out  to  these  friends  that  the 
President's  action  with  respect  to  sugar  certainly  confirms 
the  confidence  we  have  in  that  great  Executive  now  in  the 
White  House.  When  the  Tariff  Commission  had  completed 
a  very  elaborate  cost  investigation  under  section  336  of 
the  Tariff  Act  of  1930  on  sugar  did  President  Roosevelt 
merely  follow  its  findings?  Certainly  not  before  taking  steps 
to  safeguard  the  interests  of  continental  beet-  and  cane- 
sugar  producers.  Our  Republican  friends  harp  on  the  vir- 
tue of  the  cost-of-production  formula.  Well,  are  they 
aware  that  this  formula  showed  that  a  reduction  from  2  to 
1^4  cents  per  poimd  on  sugar  was  indicated  by  the  Tariff 
Commission's  investigation?  The  President  could  have  put 
into  effect  that  reduction  imder  the  powers  granted  him 
by  the  so-called  "  flexible  provisions."  But  he  first  took  steps 
to  have  the  Congress  declare  sugar  a  basic  agricultural  com- 
modity and  to  have  a  processing  tax  of  one-half  cent — ^the 
equivalent  of  the  indicated  reduction  In  duty — ^Imposed  on 
sugar,  thus  giving  a  direct  benefit  to  continental  producen. 
This  bounty  to  domestic  sugar  interests  is,  of  course,  a  far 
greater  benefit  to  them  than  a  reliance  upon  the  tariff  In 
that  it  gives  them  a  distinct  and  direct  protection  against 
the  producers  in  our  insiilar  possessions.  The  imposition 
of  a  processing  tax  not  only  gives  a  direct  benefit  to  domes- 
tic sugar  producers  but  it  also  protects  against  lower  prices 
which  would  result  from  putting  into  effect  the  reduction 
in  duty  indicated  by  the  Tariff  Commission's  cost-of-produc- 
tion study. 

As  I  have  indicated,  sugar  producers  in  continental  United 
States  have  been  confronted  with  competition,  not  only  from 
Cuba  but  equally  severe  competition  from  the  producers  In 
our  Insular  possessions.  From  1921  the  Philippine  Islands 
have  increased  their  output  from  300.000  short  tons  to  nearly 
1.200.000  short  tons  in  the  1933-34  season,  or  900.000  txxia; 
Hawaii  has  increased  by  about  one  half  million  tons,  and 
Puerto  Rico  by  nearly  the  same  amount.  Sugar-beet  pro- 
ducers diuing  the  same  period  have  increased  their  output 
from  about  1,000,000  to  1,600,000  Urns,  while  the  production 
in  Cuba  has  dropped  off  very  markedly.  It  would  appear, 
therefore,  that  the  I^lippine  Islands  are  one  of  the  most 
severe  competitors  of  the  domestic  beet-sugar  producers. 

Hie  quotas  adopted  in  the  sugar  quota  bin  attempt  to 
hold  in  check  the  production  of  the  inducers  in  the  insular 
possessions  and  give  to  the  sugar-beet  growers  an  amount 
which  seems  reasonably  fair  In  the  light  of  their  production 
experience,  which  over  a  period  ot  13  years  is  given  below: 

Short  tons 
1921-22 1,  Oai 

1923-24ri"r"~ri- 882 

1924-26. 1,  091 

1926-26- Wl 

5-year  average 917 

1926-27 897 

1927-28 1. 081 

1928-29 1.  061 

1929-30 1.  010 

193&-31 1.  306 

6-year  average 1. 049 

1931-82 1. 148 

1932-33 1.  861 

1933-34 1. 800 

Much  has  been  made  at  the  testimony  of  Secretary 
Wallace,  when  during  the  hearings  before  the  Ways  and 
Means  Committee  on  the  tariff  reciprocity  bill,  be  waa  Quea- 
tioned  about  the  domestic-sugar  industry.    He  did  not  say 
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anything   that   could   be   Interpreted   as  recommending   a' 
destruction  of  the  beet-sugar  industry,  but  rather  stated. 
I  quote: 

I  have  rtood  preclA«ly  and  definitely  before  the  Senate  Com- 
mittee en  Finance  for  maintaining  the  beet-suKar  Industry  on  the 
baau  of  1  450  000  tona.  which  la  the  average  of  the  prjit  3  years. 
1  do  not  think  the  beet-sugar  Industry  should  be  aUowed  to  extend 
further  becaxj»e  If  It  la  expanded  further  It  Is  doing  It  at  the 
expense  of  our  export  agriculture:  It  U  robbing  the  wheat  farmer 
of  a  market  for  lard  In  CMba.  I  think  It  U  unsound  economically 
to  aUow  an  Industry  of  that  type  to  expand  further  at  the  expense 
of  efficient  agrioilture.  (Hearings  before  Ways  and  Means  Com- 
mittee on  HJt.  8430.  p.  60.) 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  [Mr.  Hart]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CAKPniTM  of  Nebraska)  there  were — ayes  71.  noes  86. 

Mr.  HART  and  Mr.  CARPENTER  of  Nebraska  demanded 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers, 
Mr.  DoTTGHTOir  and  Mr.  Hast. 

The  committee  again  divided  and  the  tellers  reported  that 
there  were — ayes  114.  noes  121. 

Bo  the  amendment  was  rejected. 

Mr.  CONDON.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cojtoon:  Page  3.  line  16.  after  the 
word  "  part "'.  Insert  a  colon  and  the  following:  "  Provided  further. 
That  the  President  shall  take  care  In  entering  Into  such  agree- 
ments that  no  tariff  rates  shall  be  reduced  to  such  an  extent  as  to 
eliminate  or  destroy  any  existing  industry  or  business  activity." 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  an  debate  on  this  amendment  and  all  amendments 
thereto  dose  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  fnxn  North  Carolina? 

Mrs.  ROOERS  of  Massachusetts.    I  object. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  and  all  amendments  thereto  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  CONDON.  Mr.  Chairman,  it  has  been  repeatedly 
said  in  the  course  of  this  debate,  not  only  by  members  of  the 
committee  but  Members  on  this  side  of  the  Chamber  who 
have  debated  this  question,  that  this  bill  would  not  cause 
the  elimination  or  destruction  of  any  industry,  and  that  all 
the  fears  expressed  in  that  regard  were  groundless. 

Now.  Itlr.  Chairman,  if  that  statement  Is  true,  if  there  was 
sincerity  on  the  part  of  the  members  of  the  committee  that 
no  industry  would  be  destroyed  or  eliminated,  then  there  can 
be  no  objection  to  this  amendment.  It  will  be  a  congres- 
sional direction  to  the  President  that  we  do  not  want  to  have 
destroyed  any  existing  Industry,  any  small  manufacturing 
Industry,  or  any  agricultural  industry,  or  any  business 
activity.     [Applause.] 

Tou  gentlemen  who  are  interested  in  sugar  can  support 
this  amendment,  and  you  can  support  the  President  of  the 
United  States  at  the  same  time.  The  State  Department  has 
appeared  before  the  Ways  and  Means  Committee  and  as- 
sured that  committee,  and  the  committee  has  in  turn  at- 
tempted to  reassure  the  House  that  no  existing  industry  will 
be  destroyed  by  this  bill.  Let  us  put  that  into  the  bill;  let 
us  put  in  the  idea  and  thought  expressed  by  the  Secretary 
Oif  State  and  the  representatives  of  the  State  Department. 

The  gentleman  from  Nebraska  said  a  moment  ago  that 
the  provision  In  the  bill  with  reference  to  excise  treatment 
did  not  affect  any  agricultural  interest,  did  not  affect  coco- 
nut oU.  and  stated  that  they  took  special  care  of  seeing  to 
It  that  the  coconut  oil  excise  tax  was  protected.  I  say  to 
you.  Governor  SaAU.sivnBcxx.  we  ask  no  more  for  the  small 
Industries  In  our  districts.  We  ask  the  same  protection  that 
you  were  so  soUdtous  about  when  you  had  the  matter  before 
your  committee. 

ICr.  Chairman,  the  platform  of  our  party  does  not  pledge 
hb  to  the  enactment  of  an  outright  reciprocal  trade  policy. 
Buch  as  we  have  before  us  today.  We  are  not  compelled 
by  party  regularity  to  support  this  measure.    I  will  support 
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it  If  safeguarded  by  this  amendment.  But  I  cannot  vote 
for  this  bill  if  I  am  told  by  the  Secretary  of  State  or  any  of 
his  agents  that  there  are  industries  in  my  district,  because 
they  are  small,  that  must  be  eliminated  on  the  ground  that 
they  are  inefficient.     [Applause.! 

Industries  are  not  inefficient  because  they  are  small,  and 
Mr.  Chairman,  one  of  the  small  indastries  of  my  district 
is  the  Jewelry  industry.  There  are  other  industries,  and 
if  they  are  eliminated  imder  this  bill  where  will  you  send 
the  thousands  of  men  and  women  who  will  be  made  victims 
of  such  an  agreement?  Thsy  will  be  unemployed.  Do  you 
want  to  send  them  out  into  the  agricultural  districts?  They 
are  in  desperate  straits  today.  I  hope,  Mr.  Chairman,  my 
amendment  will  be  adopted.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  hope  this  amend- 
ment will  not  prevail  It  is  absolutely  impractical.  It  is 
impossible  of  administration.  No  one  can  tell  when  an  in- 
dustry fails  whether  it  was  the  result  of  the  raising  or  the 
lowering  of  seme  tariff  rate.  Many  industries  have  failed 
in  the  United  States  in  the  last  4  years,  and  how  could  any- 
one determine  how  many  of  those  industries  have  failed  on 
account  of  the  traiff?  There  would  be  no  way  of  deter- 
mining it. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

1£t.  DOUGHTON.     Yes. 

Mr.  COOPER  of  Tennessee.  I  ask  the  chairman  to  j^eld 
that  I  might  again  read  to  the  Hou-se  the  expression  of  the 
President  of  the  United  States  himself  which  is  directly 
applicable  to  the  point  raised  by  this  amendment.  In  his 
message  to  the  House  on  March  2  he  said: 

The  exercise  of  the  authority  which  I  propose  must  be  care- 
fully weighed  In  the  Ught  of  the  latest  Information  so  as  to 
give  assurance  that  no  sound  and  important  American  Interest 
will  be  Injuriously  disturbed.  The  adjustment  of  our  foreign 
trade  relations  must  rest  on  the  premLse  of  undertaking  to  bene- 
fit and  not  to  injure  such  Interests.  In  a  time  of  difficulty  and 
unemployment  such  as  this,  the  highest  consideration  of  the 
position  of  the  different  branches  of  American  production  Is 
required. 

Ml,  CONDON.    Why  object  to  this  amendment  then? 

Mr.  DOUGHTON,  If  the  gentleman  cannot  take  the 
word  of  the  President  of  the  United  States  when  he  has  as- 
sured the  country  that  no  legitimate  indiistry  will  be  dis- 
turbed or  crippled,  much  less  eliminated,  then  he  has  his 
seat  on  the  wrong  side  of  the  aisle. 

Mr.  CONDON.  Why  doesn't  the  gentleman  agree  to  the 
amendment  then? 

Mr.  DOUGHTON.  Because  It  Is  Impractical  and  impos- 
sible of  administration. 

Mr.  CARPENTER  of  Nebraska.  And  I  say  to  the  gentle- 
man from  North  Carolina  that  he  ought  to  be  on  the  other 
side  of  the  aisle. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Rhode  Island. 

The  question  was  taken  and  on  a  division,  demanded  by 
Mr.  Condon,  there  were,  ayes.  69;  noes,  86. 

Mr.  CONDON.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  offered  and  the  Chair  appointed  Mr.  Dough- 
ton  and  Mr.  Condon  to  act  as  tellers. 

The  committee  again  divided  and  the  tellers  reported, 
ayes.  96;  noes.  132. 

So  the  amendment  was  rejected. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  as  announced 
by  the  chairman  of  the  committee  a  few  moments  ago,  it  is 
Important  that  we  conclude  this  bill  within  a  reasonable 
time.  I  move  that  all  debate  upon  this  section  and  all 
amendments  thereto  do  now  close. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  that  aU  debate  upon  the  sec- 
tion and  all  amendments  thereto  do  now  close. 

The  question  was  taken;  and  the  Chair  announced  that 
the  motion  was  agreed  to. 

Mr.  SEARS.    I  demand  a  division. 

B4r.  BLANCHARD.  Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 

Mr.  SEARS.  Mr.  Chairman,  is  the  Chairman  a  part  of 
the  railroading  committee  or  will  he  recognize  a  proper 
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request  made  of  the  Chair  under  the  rules  which  he  Is 
supposed  to  follow? 

The  CHAIRMAN.  Is  the  gentleman  making  a  parlia- 
mentary Inquiry? 

Mr.  SEARS.  I  demanded  a  division  and  the  Chair  re- 
fused to  hear  me. 

Mr.  VINSON  of  Kentucky,  Mr.  Chairman,  I  make  the 
point  of  order  that  the  demand  came  too  late. 

Mr.  SEARS.  Oh,  no;  It  did  not.  The  Chair  had  not  an- 
nounced the  vote. 

The  CHAIRMAN.  The  point  of  order  is  sustained  and 
the  Clerk  will  report  the  amendment  offered  by  the  gentle- 
man from  Wisconsin. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  Page  3.  line  1.  after  the 
word  "lists"  Insert:  "nor  shall  any  proclamation  be  made  re- 
lating to  the  tax  on  coconut  or  sesame  oils." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanchard)   there  were — ayes  41,  noes  98. 

So  the  amendment  was  rejected. 

Mr.  WTLCOX.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  sis  follows: 

Amendment  offered  by  Mr.  Wti-cox:  Page  8,  line  7,  after  the 
word  "Cuba",  insert:  "Provided,  hovv-ever,  no  agreement  shaU  be 
made  with  any  foreign  government  whereby  tariffs  or  import  duties 
on  products  of  agriculture  or  horticulture  shall  be  reduced  below 
an  amoxint  necessarj'  to  equalize  the  difference  in  cost  of  produc- 
tion of  such  products  In  the  United  States  with  the  cost  of 
production  In  such  foreign  countries." 

Mr.  WILCOX.  Mr.  Chairman,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes  on  that  amendment. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  DOUGHTON.     I  object. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Florida. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  O^Malley)  there  were — ayes  41,  noes  83. 

Mr.  SEARS.     Mr.  Chairman,  I  demand  tellers. 

The  CHAIRMAN.  Those  favoring  taking  this  vote  by 
tellers  will  rise  and  remain  standing  until  counted.  [After 
counting.]  Eight  Members  have  risen;  not  a  sufficient  num- 
ber.   Tellers  are  refused.    So  the  amendment  was  rejected. 

Mr.  KNUTSON.    Mr,  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kmmov:  Page  S.  line  1,  after  the 
word  "  lists "  insert,  "  nor  shall  any  proclamation  be  made  In- 
creasing existing  rates  of  duty  on  any  agricultural  or  industrial 
commodity." 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Sears)  there  were — ayes  37,  noes  79. 

So  the  amendment  was  rejected. 

Mr.  SEARS.     Mr.  Chairman,  a  [>oint  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  SEARS.  I  make  the  point  of  order  that  the  Chair  did 
not  count  the  Members  standing. 

The  CHAIRMAN.  The  Chair  always  counts.  The  point 
of  order  is  overruled. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott:  Page  3,  line  1,  after  the  word 
"  lists "  Insert,  "  nor  shall  any  proclamation  be  made  decreasing 
existing  rates  of  duties  on  agricultural  or  horticultural  products, 
(w  on  lumber." 

•nie  CHAIRMAN.    The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oregon  [Mr.  MottI. 
The  amendment  was  rejected. 

Mr.  GRAY.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Qrat:  Page  2,  line  15,  strike  out  tbe 
word  "  two  "  and  insert  "  with  the  concurrence  of  the  Senate,  toy 
two  thirds  vot*  to." 


Page  3.  line  16.  after  the  period,  insert  the  fonowlng:  "  No  such 
agreement  shall  become  effective  until  the  same  shall  have  b«cn 
first  submitted  to  the  House  of  Representatives  and  approved 
by  the  Congress." 

The  CHAIRMAN.    The  question  Is  on   the   amendment 
offered  by  the  gentleman  from  Indiana  I  Mr.  Gray]. 
The  amendment  was  rejected. 

Mr.  OlbiALLEY.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Mhvvrr:  Page  8,  between  lines 
22  and  23,  insert  the  following  new  paragraph: 

"(c)  No  foreign-trade  agreement  concluded  pursuant  to  this 
act  shall  contain  any  provision  permitting  directly  or  indirectly 
the  shipment  into  the  United  States  <rf  any  article  manufactured 
or  produced  by  a  foreign  subsidiary  of  a  company  organized  under 
the  laws  of  any  State  of  the  United  States." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  O'MalucyJ. 

The  amendment  was  rejected. 

Mr.  HENNEY.  Mr.  Chairman,  I  offer  an  amendment 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hwfwinr:  On  page  3.  line  16.  after 
the  word  "part",  strike  out  the  period.  Insert  a  colon,  and  add: 
"  Provided,  however,  That  imports  of  such  drugs,  serums,  con- 
fections, foods,  condiments,  and  cosmetics  previously  prohibited 
as  Inimical  to  the  public  health  shaU  not  be  subject  to  the 
provisions  of  this  act." 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Hxnivky]. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sec.  2.  (a)  Subparagraph  (d)  of  paragraph  369.  the  last  sen- 
tence of  paragraph  1402.  and  the  provisos  to  paragraphs  371.  401. 
1650,  1687.  and  1803  (1)  of  the  Tariff  Act  of  1930  are  repealed. 
The  provisions  of  section  336  of  the  Tariff  Act  of  1930  shall  not 
apply  to  any  article  with  respect  to  the  Importation  of  which 
Into  the  United  States  a  foreign  trade  agreement  has  been  con- 
cluded pursuant  to  this  act.  The  third  paragraph  of  section  311 
of  the  Tariff  Act  of  1930  shall  not  apply  to  any  agreement  con- 
cluded pursuant  to  this  act  with  any  country  which  does  not 
grant  exclusive  preferential  duties  to  the  United  States  with 
respect  to  flour. 

(b)  Every  foreign  trade  agreement  concluded  pursiiant  to  this 
act  shall  be  subject  to  termination,  upon  due  notice  to  the  foreign 
government  concerned,  at  the  end  of  not  more  than  3  years 
from  the  date  on  which  the  agreement  comes  Into  foroe,  and. 
If  not  then  terminated.  shaU  be  subject  to  termlnatioa  thereafter 
upon  not  more  than  6  months'  notice. 

Mr.  DOUGHTON.    Mr.  Chairman,  I  offer  a  committee 
amendment. 
The  Clerk  read  as  follows: 

Ctommlttee  amendment  offered  by  Mr.  Doxtghtok:  On  page  4. 
after  line  16,  iaaert  the  foUowlng  new  paragraph: 

"(c)  The  provisions  of  this  act  shaU  terminate  8  years  from 
the  date  of  Its  enactment." 

Mr.  DOUGHTON.  Mr.  crhairman.  there  has  been  an 
amendment  suggested  by  the  gentleman  from  Massachusetts 
[Mr.  McCoRMACK],  as  also  the  gentleman  from  Texas  [Mr. 
BAn.EY].  and  many  other  Members  of  the  House,  and  cer- 
tain criticism  directed  at  the  bill.  The  committee  gave 
careful  consideration  to  these  suggestions  and  in  order  to 
show  that  the  bill  Is  only  an  emergency  measure  and  only 
intended  as  such,  this  amendment  Is  offered  by  the  com- 

Mr.  GREEN.  Mr.  CHiairman.  I  rise  in  opposition  to  the 
amendment.  I  am  not  adversely  interested  in  the  com- 
mittee amendment. 

Mr.  Chairman,  I  was  particularly  Interested  in  the  Item 
which  was  offered  as  an  amendment  to  the  bill  by  my  col- 
league from  Florida  [Mr.  Wilcox],  which  had  reference  to 
oiu-  fruit  and  vegetable  and  sugar-cane  industries,  partic- 
ularly fruits  and  vegetables  in  our  State. 

Under  the  present  tariff  arrangement  we  believe  that  the 
protection  which  our  fruits  and  vegetables  now  enjoy  is 
largely  the  reason  why  our  producers  are  now  in  business. 
If  existing  tariff  on  our  fruits  and  vegetables  should  be  can- 
celed and  fruits  and  particular  vegetables  from  Mexico  and 
the  islands.  Cuba,  and  others  adjacent  to  us  permitted  to 
enter  duty  free,  we  will  Just  have  to  go  out  of  business,  I 
fear. 
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The  American  people  would  eventuafly  be  held  up  by  ex- 
cessive prices  which  would  be  charged  for  imperii  fruits 
and  vegetables  from  the  islands  and  from  Mexico.  After 
all.  cur  Florida  vegetables  and  fruits  keep  down  the  price 
paid  by  the  consumer. 

It  is  common  information.  Mr.  Chairman,  that  the  labor 
used  in  Mexico  and  in  the  islands  to  produce  vegetables 
which  come  in  competition  with  our  Florida-grown  vegeta- 
bles is  not  altogether  on  a  parity  with  the  living  standards 
and  wages  paid  to  our  laborers.  I  understand  as  low  as  25  or 
30  or  40  cents  a  day  is  paid  to  the  laborers  on  tlie  islands 
and  in  Mexico. 

In  the  State  of  Florida,  where  we  endeavor  to  hold  a 
high  standard  of  living  and  maintain  an  adequate  wags 
standard,  it  will  be  impossible  for  our  growers  to  compete 
with  foreign  products  that  are  made  at  such  low  costs  oi 
production.  We  believe  adequate  tariff  protection  essential 
to  cur  agricultural  existence. 

I  think  it  very  unfortunate  that  this  House  did  not.  in  itj 
wisdom,  adopt  the  amendment  which  my  colleague  offered 
If  you  drive  out  of  production  the  Everglades  section  of  my 
State  and  the  other  vegetable-growing  sections  of  my  State 
then  the  American  people  will  fail  to  receive  in  the  winter- 
time the  vegetables  which  they  are  now  receiving  and  wi 
receive  an  inferior  quality  of  vegetables  grown  in  the  islan 
and  Mexico  and  will  increase  the  peril  which  we  have  h 
from  infestation  by  undesired  pests  and  plant  diseases  fro: 
the  islands.  Mexico,  and  other  foreign  countries  with  tropt 
and  semitropical  climates. 

Mr.  KNUTSON.    Does  the  gentleman  think  if  we  im 
ported,    as   has   been   nimored.    20.000    carloads   of   fresti 
vegetables  from  Mexico  it  would  have  an  Injurious  fffect  on 
the  truck  farmers  of  Florida?  -"^ 

Mr.  GREEN.  Undoubtedly  it  would.  The  gentleman 
knows  the  cheap  wage  standard  of  Mexico.  I  believe  it  i* 
common  information  that  there  are  now  forces  at  work  ii 
Mexico  and  In  the  islands  undertaking  to  arrange  for  in 
creased  production  upon  passage  of  legislation  favorable  t^ 
foreign-grown  products.  I  believe  contemplation  of  passage 
of  this  legislation  has  already  inspired  increased  productio^ 
of  these  products  by  our  neighboring  islands  and  Mexico 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GREEN.    I  yield. 

Mr.  RICH.  If  we  assist  the  gentleman  In  trying  to  pro  ■ 
tect  the  vegetable  growers  of  his  State,  will  the  gentleman 
be  so  good  as  to  assist  the  other  lines  of  business  of  tht 
other  States?  If  the  gentleman  will,  we  are  for  him  lo4 
percent.  1 

Mr.  GREEN.  I  appreciate  the  attitude  of  the  gentlemai 
from  Pennsylvania,  and  voted  recently  for  the  amendmenp 
to  protect  the  sugar  growers  of  the  South  and  the  West,  i 
am  particularly  interested  that  the  growers  of  agricultural 
products  in  this  country  may  not  be  injured.  We  should  yet 
amend  the  bill  to  guarantee  protection  to  our  growers.  I 
have  the  utmost  confidence  in  the  President  and  have  vote<  1 
100  percent  for  every  one  of  his  proposals,  and  even  voted  ti  > 
sustain  his  recent  veto.  He  will.  I  am  sure,  see  that  our  owi  i 
fruit  and  vegetable  growers  are  given  protection  and  given 
all  preference  over  growers  of  foreign  countries,  but  It  i\ 
the  duty  of  the  Congress  to  write  into  this  bill  language  t<» 
protect  our  growers  and  I  hope  you  will  join  In  doing  this. 

[Here  the  gavel  fell.l 

Mr.  CELLER.  Mr.  Chairman,  I  offer  an  amendment  to 
the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cnxxa  to  the  amendment  offered  b  ' 
Mr.  DocGirroN: 

At  the  end  of  the  amendment  Insert: 

"  Provided.  That  the  President  shall  not  be  empowered  to  ente  • 
Into  any  trade  agreement  with  a  foreign  government  or  Instru- 
mentality  thereof  If  such  agreement  have  a  duration  longer  than 
6  years  from  the  date  this  statute  goes  Into  effect." 

Mr.  CELLER.  Mr.  Chairman.  I  offered  this  amendmen; 
to  the  amendment  of  the  distinguished  chairman  of  the 
committee,  the  gentleman  from  North  Carolina  [Mr, 
DouGHTOM],  for  I  believe  that  despite  the  fact  that  Urn 


country  needs  these  powers  to  be  delegated  to  the  President 
because  of  the  extreme  emergency  we  are  in.  in  order  to 
increase  our  foreign  trade,  nevertheless,  there  must  be  some 
brakes  of  a  definite  character  and  nature  placed  upon  those 

powers.  J        *  *_ 

Early  this  afternoon  I  requested  that  an  amendment  be 
offered  to  the  effect  that  the  powers  shall  cease  after  3 
years.  This  amendment  is  being  offered,  but  it  is  not  suffi- 
cient, because  it  is  possible  during  the  very  last  week  of 
the  3-year  period  for  the  President  to  enter  into  a  trade 
agreement  for  50  years,  and  no  one  could  gainsay  him.  I 
do  not  say  that  the  President  will  do  so,  but  when  you  con- 
template that  we  are  surrendering  to  the  Executive  such 
substantial  powers,  we  dare  not.  we  cannot,  if  we  have  the 
interests  of  the  Nation  at  heart,  take  any  chances  as  to  what 
the  President  may  do. 

Almost  every  nation  that  has  given  power  to  the  Executive 
to  make  similar  negotiations  has  put  some  sort  of  restraint 
upon  that  power,  not  only  as  to  time  but  as  to  the  ratifica- 
tion by  Parliament  or  Chamber  of  Deputies.  I  am  informed, 
as  I  read  the  testimony  of  the  Assistant  Secretary  of  State, 
Mr.  Sayre,  that,  for  example,  in  England,  although  the 
Prime  Minister  has  the  right  to  enter  into  these  trade  agree- 
ments, if  within  28  days  the  Parliament  of  England  fails  to 
act  then  and  only  then  is  the  treaty  or  trade  agreement 
valid.  Even  in  Fascist  Italy  there  must  be  a  return,  be  it 
ever  so  formal,  to  the  Chamber  of  Deputies  before  this 
agreement  can  become  effective.  In  France  the  Premier 
has  only  within  the  year  1935  power  to  make  these  negotia- 
tions, and  even  then  there  must  be  a  reference  directly 
back  to  the  Chamber  of  Deputies  before  negotiations  may 
be  deemed  successful;  in  other  words,  there  must  be  subse- 
quent ratification  by  the  legislative  branch. 

I  ask  the  members  of  the  committee  to  tell  me  the  differ- 
ence between  a  trade  agreement  and  the  treaty  agreement 
as  far  as  this  bill  is  concerned. 

Despite  the  fact  that  the  term  used  in  the  bill  is  "  agree- 
ments ",  I  am  quite  convinced  that  such  agreements  con- 
templated by  this  bill  are  none  the  less  treaties  not  only  in 
contemplation  of  the  Constitution,  but  also  in  contempla- 
tion of  international  law.  It  must  be  remembered  that  these 
agreements  are  not  executive  in  character.  They  are  not 
agreements,  for  example,  affecting  the  entrance  of  ships  of 
our  Nation  and.  say,  those  of  England  into  the  respective 
harbors  or  ports  of  entry  of  the  two  countries.  They  are 
not  agreements  concerning  sanitary  arrangements  affecting 
ships  of  two  mutual  countries.  Such  agreements  are  purely 
executive.  The  agreements  contemplated  by  this  statute 
involve  duties,  embargoes,  quotas,  and  restrictions  of  the 
highest  character.  They  involve,  in  a  certain  sense,  taxa- 
tion. They  become  in  a  certain  sense,  therefore,  legislation. 
While  I  do  not  wi^h  to  belabor  the  point,  I  incline  to  the 
view  that  such  agreements  are  therefore  treaties  and  should 
be  submitted  to  the  Senate  for  ratification.  The  only  point 
in  raising  this  question  is  to  show  you  how  far-reaching  are 
the  powers  we  surrender  and  delegate  to  the  President. 

Tariffs  are  frequently  stated  to  be  ptovocative  of  armed 
international  conflict.  Therefore,  in  a  certain  sense,  if  this 
bill  passes — and  I  hope  it  will — the  President  will  have  the 
right  to  exercise  powers  that  may  provoke  war.  In  other 
words,  we  delegate  to  him  the  power  to  set  up  causes  for 
war.  That  is  why  I  am  anxious  to  have  inserted  in  the  bill 
the  additional  limitation  that  no  agreement  shall  have  a 
longer  duration  than  5  years. 

We'  certainly  abandon  many  of  our  rights  by  this  bill.  We 
invade  many  traditions.  Almost  a  sublime  intelligence  is 
reqiiired  to  bring  the  negotiations  contemplated  by  the  bill 
to  successful  conclusion.  The  President  cannot  do  it  all. 
We  all  have  great  confidence  in  his  sincerity  of  pim>ose 
and  statesmanship.  But  he  must,  in  turn,  parcel  out  his  au- 
thority to  others.  The  ability  of  shrewd  trading  is  essential. 
Unfortunately,  not  all  his  agents  in  the  State  Department  are 
shrewd  traders.  Not  all  of  his  agents  will  have  his  intelli- 
gence. See  how  dismally  we  failed  in  the  liquor  negotiations. 
When  we  attempted  to  trade  with  Prance  our  apples  for  their 
wines  we  certainly  got  the  short  end  of  the  stick. 
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Withal,  the  emergency  Is  serious  and  desperate.  Des- 
perate remedies  are  required.  Nevertheless,  we  m.ust  cir- 
cumscribe the  powers  given.  In  our  desperation  we  should 
not  give  all.    We  must  hold  back  some  powers, 

[Here  the  gavel  felL] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  shall  take 
but  little  of  the  time  of  the  House  replying  to  our  distin- 
guished colleague  from  New  York. 

I  hope,  of  course,  this  amendment  will  not  be  adopted. 
It  strikes  at  the  very  heart  of  the  piuT>oses  to  be  accom- 
plished by  this  bin.  If  we  are  to  so  restrict  the  President 
of  the  United  States  In  the  exercise  of  the  discretionary 
authority  conferred  by  this  bill,  certainly  no  purpose  can  be 
served  by  the  enactment  of  the  legislation.  Certainly  we 
want  the  President  of  the  United  States  when  he  meets  the 
representatives  of  the  other  nations  of  the  world  to  have 
siifficient  latitude  that  he  may  be  able  to  bargain  with  them 
and  to  enter  into  trade  agreements  in  the  interests  of  the 
people  of  our  country. 

This  amendment  strikes  at  the  very  purpose  to  be  served 
by  the  enactment  of  this  legislation,  and  I  sincerely  hope 
the  amendment  will  not  be  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

In  connection  with  what  the  gentleman  from  Tennessee 
said.  I  want  to  say  that  I  offered  this  amendment  in  the 
Committee  on  Ways  and  Means  and  it  was  adopted  this 
morning. 

The  amendment  submitted  was  along  the  lines  urged  by 
the  gentleman  from  New  York,  but  after  a  review  of  what 
this  would  do  in  its  practical  operation,  realizing  it  would 
cramp  the  President  in  successfully  carrying  out  these  emer- 
gency powers  which  the  circumstances  existing  compel  us 
to  delegate  to  him  temporarily,  and  still  wanting  a  tempo- 
rary delegation  of  the  power,  I  reached  the  conclusion  that 
that  portion  compellii^  agreements  to  be  made  under  this 
bill  to  expire  in  3  years  or  in  5  years  would  operate  in  a 
way  that  would  limit  the  President  in  successfully  carrying 
out  the  provisions  of  the  bilL  The  gentleman  from  New 
York  and  I  are  in  complete  harmony  theoretically,  but  from 
a  practical  angle  his  amendment  would  defeat  the  purposes 
we  have  in  jiassing  this  bill.  I  am  in  complete  harmony 
with  the  statements  of  the  gentleman  from  Tennessee,  and 
I  hope  the  gentleman  from  New  York,  whom  I  respect,  will 
withdraw  his  amendment  rather  than  compel  it  to  be  sub- 
mitted to  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  to  the  amendment  of  the 
gentleman  from  North  Carolina. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  offer  a  com- 
mittee amendment  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Ck>niinlttee  amendment  offered  by  Mr.  Vinson  of  Kentucky: 
At  the  end  of  the  bill  Insert  the  following  new  section: 

"  Section  3 :  Nothing  In  this  act  shall  be  construed  to  give 
any  authority  to  cancel  or  reduce  In  any  manner  any  of  the  debts 
of  any  foreign  country  to  the  United  States." 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  as  heretofore 
stated  by  me,  this  amendment  is  offered  for  the  purpose 
of  making  clear,  even  to  doubting  minds,  that  no  authority 
is  to  be  conferred  upon  the  Executive  which  would  permit 
him  to  reduce  or  cancel  any  foreign  debts  due  the  United 
States.  Such  authority  was  not  conferred  in  this  bill,  but 
in  order  to  meet  this  erroneous  criticism,  I  offer  this  amend- 
ment as  a  committee  amendment.  I  ask  for  a  vote  on  the 
amendment. 

The  CHAIRMAN.  There  are  a  number  of  amendments  to 
be  proposed  to  section  2.  If  tMs  amendment  is  adopted  cre- 
ating a  new  section,  the  other  amendments  to  section  2 
will  not  be  in  order. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  unanl- 
inous  consent  that  in  the  event  this  amendment  is  adopted 


as  section  3,  it  shall  not  preclude  the  offering  of  amendments 
to  section  2. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Kentucky. 

TTie  amendment  was  agreed  to. 

Mrs.  MCCARTHY.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  McCaxtbt:  Page  4.  line  5.  after 
the  word  "  act ",  strike  out  the  rest  of  the  paragraph  down  to 
and  including  the  word  "  floiir  "  in  line  9. 

Mrs.  McCarthy.  Mr.  Chairman,  line  5,  page  4,  states 
that  the  third  paragrajrti  of  section  311  of  the  Tariff  Act 
of  1930  is  not  to  apply  to  any  agreement  concluded  pur- 
suant to  this  act.  I  want  you  to  know  what  material  is 
being  eliminated  in  the  tariff  bilL  This  is  the  provision 
that  no  flour  manufactured  in  a  bonded  manufacturing 
warehouse  from  wheat  imported  into  this  country  shall  be 
withdrawn  from  such  warehouse  for  exportation,  without 
jjayment  of  a  duty  on  such  imported  wheat  equal  to  any 
reduction  in  duty,  which  by  treaty  will  apply  in  respect 
of  such  flour  in  the  country  to  which  it  is  to  be  exported. 

In  other  words,  if  this  provision  in  the  tariff  bill  prevails 
and  eliminates  the  application  of  the  third  parsigraph  of 
section  311  of  the  Tariff  Act  of  1930,  there  will  be  an  unfair 
discrimination  against  the  millers  in  the  Southwest.  The 
State  of  Kansas  is  first  in  the  Union  in  the  milling  of  wheat 
and  this  will  result  in  unfair  discrimination  so  far  as  we 
are  concerned,  because  of  the  use  of  Canadian  wheat  in 
these  bonded  warehouses.  At  the  present  time  these  Buf- 
falo millers,  using  Canadian  wheat,  are  obliged  to  pay  the 
difference  in  duty  and  denies  to  them  the  benefit  of  the 
35 -cent  reduction  in  tariff  duties  granted  by  the  Cuban  Gov- 
ernment to  the  products  of  the  United  States.  This  pro- 
tection to  southwest  millers  will  be  eliminated  if  this  pro- 
vision in  the  present  tariff  bill  prevails.  As  the  bill  stands 
you  are  restoring  to  Buffalo  mills  using  Canadian  wheat 
the  full  benefit  of  all  concessions  that  may  be  granted  to 
wheat  grown  in  the  United  States  when  the  flour  is  ex- 
ported to  foreign  countries.  This  would  augment  the  pres- 
ent price  and  transportation  advantages  these  miUs  already 
have,  and  mean  that  southwestern  flour  could  rarely  com- 
pete with  flour  milled  in  bond  at  Buffalo  from  Canadian 
wheat. 

I  want  to  call  your  attention  to  the  fact  that  at  the 
present  time  a  new  Cuban  treaty  is  being  negotiated  and 
the  pending  tariff  provision,  if  made  effective,  would  vir- 
tually repeal  the  clause  in  the  present  tariff  law  which  now 
protects  our  millers. 

Mr.  SAMUEL  B.  HILL.  We  are  not  repealing  the  act 
insofar  as  it  applies  to  Cuba,  because  that  is  exclusively  a 
preferential  treaty.  So  it  will  remain  just  as  it  is  now 
and  the  language  was  framed  with  that  particular  idea 
in  view.  I  think  the  gentlewoman  from  Kansas  has  an 
erroneous  idea  of  what  the  effect  will  be.  I  can  assure  her 
that  the  situation  as  presented  in  the  language  of  this  bill 
still  requires  the  Buffalo  millers  to  pay  the  20-percent  tax 
on  flour  milled  from  Canadian  wheat  and  shipped  into 
Cuba. 

Mrs.  McCarthy.  The  gentleman  would  be  correct  ex- 
cept for  the  fact  which  I  am  telling  him  now  that  there  is 
a  new  Cuban  treaty  imder  negotiation  and  this  provision 
in  regard  to  countries  granting  exclusive  preferential  duties 
to  the  United  States  will  no  longer  apply  to  Cuba. 

Mr.  FULLER.  I  may  say  to  the  gentlewoman  from  Kan- 
sas that  that  matter  was  brought  up  in  the  committee  this 
morning  and  it  is  one  in  which  I  am  very  much  interested, 
as  well  as  the  gentlemen  on  the  committee  from  Oklahoma, 
Missovul,  and  Texas.  There  is  quite  a  close  question  in- 
volved and  we  raised  the  question  with  the  representative 
of  the  parties  concerned  and  he  first  submitted  his  propoeed 
amendment  to  us  and  then  there  was  some  question  whether 
or  not  that  would  cure  the  situation  anticipated,  and  we 
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therefore  decided  that  If  there  was  any  i^^^^  ^^7,^^^,,!^ 
the  matter  that  we  were  liable  to  sustain  so  that  it  womc 
be  necessary  to  amend  the  language,  we  would  let  the  ben 
ate  take  it  up  after  we  had  conferred  further  about  it. 
[Here  the  gavel  feU.]  . 

Mrs  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  wouia 
not  rise  in  opposition  to  this  amendment  if  I  did  not  fee 
there  were  many  discriminations  against  those  in  our  par 
of  the  country.  I  am  very  much  interested  in  the  section  of 
the  country  represented  by  the  gentlewoman  from  Kansai 
[Mrs  McCarthy].  I  realize  the  extremely  unjust  discrimii 
nations  contemplated  and  made  possible  by  the  enactment  oj 
this  bill  against  the  industries  of  this  country.  Wltnesse 
for  the  administration  admitted  that  some  industries  woul 
be  put  out  of  business  by  reciprocal  trade  agreements, 
do  wish  my  coUeagues  on  this  side  of  the  House— and 
speak  with  the  greatest  interest  in  them  and  in  their  ind 
tries— would  show  the  courage  that  they  exhibited  2  da 
ago  when  they  voted  with  us. 

They  are  Democrats,  they  did  not  mean  to  say  then  the^ 
did  not  trust  their  President,  they  simply  meant  to  sa^ 
by  their  votes  that  with  all  he  had  to  do  he  could  not  and 
did  not  watch  all  the  rules  and  aU  the  regulations  Involved. 
Their  votes  2  days  ago  took  care  of  several  groups  of  peopl^. 
This  will  help  all.  If  they  will  only  defeat  this  bill  it  wil 
protect  industry,  both  agricultural  and  commercial,  all  over 
the  land. 

With  the  tariff  provisions  in  this  bill  you  are  striking  it 
the  very  heart,  the  life  of  our  industries.  We  must  save  oi  r 
industries.  If  they  are  closed  people  cannot  have  work  and 
people  will  be  hungry.  There  will  be  suffering  and  even 
starvation.  Instead  of  having  commodity  exports  to  foreign 
countries,  if  this  bill  passes  you  will  have  exportation  9i 
human  beings — they  cannot  live  in  America.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
of  the  gentlewoman  from  Kansas  [Mrs.  McCarthy] 

The  amendment  was  rejected. 

Mr.  TREADWAY.  Mr.  Chairman,  I  offer  an  amendmei^t 
as  another  section  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Treaowat:  On  page  4.  after  line  16 
»dd  the  foUowlng  new  section: 

•*  Sec.  3.  No  foreign  trade  agreement  concluded  pursuant  ;o 
this  act  shall  become  operative  until  It  shall  have  been  approvdd 
by  Congress.  ■ 

The  amendment  was  rejected. 
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Mr.  Chairman,  I  offer  an  amendmert. 
Mr.  Chairman,  a  parliamentary  inquiry, 

The  gentleman  will  state  it. 
Mr.  Chairman,  I  wonder  if ,  to  be  reco  : 
better  to  get  on  the  other  side  of  tlie 


Mr.  BAKEWELL. 

Mr.  CMALLEY. 

The  CHAIRMAN. 

Mr.  CMALLEY. 
nized.  it  would  be 
House. 

The  CHAIRMAN.  That  is  not  a  parliamentary  inquiify. 
In  the  Judgment  of  the  Chair. 

Mr.  DODGHTON.  Mr.  Chairman.  I  move  that  all  debase 
on  this  section  and  all  amendments  thereto  close  in  io 
minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wiU  report  the  amendmejit 
^f  the  gentleman  from  Connecticut  [Mr.  Bakxwkll]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  B/ucrwixi.:  On  page  4.  after  line  ^6. 
Insert  the  following  new  section 

"  Sec.  3.  Any  foreign  trade  agreement  concluded  pursuant  Ito 
this  act  shall  reserve  to  Congress  the  right  of  rejection  of  su;h 
agreement  at  any  time  within  1  year  from  the  time  su^h 
agreement  comes  into  force." 


Mr.  Chairman,  this  is  a 


momento  is 
>f 


Mr.  BAKEWELL. 
measure.    This  bill  gives  to  the  President  the  power 
life  and  death  over  almost  every  industry  in  New  England, 
certinly  over  all  consumers'  goods  industries. 

This  has  been  represented  by  its  proponents  as  a  meas- 
ure which  merely  grants  to  the  President  the  power  which  is 
already  enjoyed  by  the  executives  of  all  other  importait 
trading  countries.  This  is  simply  not  true.  Hardly  aiiy 
country  in  the  world,  where  constitutional  government  stll 


exists,  has  granted  its  executive  the  power  which  you  are 
here  proposing  to  give  to  the  President  of  the  United  States. 
In  the  very  report  submitted  along  with  this  bill  by  the  ma- 
jority members  of  the  Committee  on  Ways  and  Means  you 
will  find  that  the  evidence  shows  that  in  the  great  majority 
of  countries  where  the  executive  is  given  the  power  to  modify 
tariff  rates  by  decree  ratification  by  the  legislative  body  is 
necessary.  The  executive  is  in  many  countries  given  the 
right  to  put  the  changed  tariff  rates  into  effect  overnight, 
but  ratification  must  soooner  or  later  be  had  by  the  parUa- 
mentary  bodies  before  the  changed  rates  are  permanently 
effective.  You  will  find  the  same  thing  evidenced  in  the 
statement  made  by  Mr.  Sayre.  A  very  limited  number  of 
countries  have  the  authority  to  make  these  rates  effective 
without  the  approval  of  their  respective  parliaments.  Can- 
ada and  British  India  are  the  jnly  ones  mentioned  that 
have  that  authority. 

Mr.  Chairman,  certainly  in  a  matter  of  this  importance 
we  ought  at  least  to  safeguard  our  rights  as  well  as  they  do 
in  other  lands  where  tariffs  are  changed  by  executive  decree. 
We  have  no  right  to  surrender  this  power  absolutely  to  the 
President.  If  we  do  make  this  mistake,  we  ought  at  least 
to  protect  our  industries  to  the  extent  of  making  possible  a 
review  by  Congress. 

Mr.  GRAY.  Mr.  Chairman,  the  Constitution  provides  that 
all  revenue  measures  shall  originate  in  the  House  of  Repre- 
sentatives, for  the  separation  and  division  of  governmental 
powers,  and  further  that  all  treaties  must  be  agreed  to  by 
the  Senate  by  two-thirds  vote. 

In  the  maneuvers  here  today,  to  evade  the  express,  ex- 
plicit, and  plain  provisions  of  the  Federal  Constitution,  we 
are  told  that  the  agreements  contemplated  are  not  treaties 
to  be  confirmed  and  that  measures  producing  revenue  are 
not  revenue  measures  to  be  originated  in  the  lower  House 
of  Congress. 

But.  Mr.  Chairman,  it  is  not  what  an  object  may  be  desig- 
nated or  named.  It  is  not  what  a  lawyer  may  term  his 
complaint,  cross  complaint  or  petition,  nor  his  counter- 
claim, set-off,  or  answer;  it  is  the  facts  plead  in  the  instru- 
ment and  the  relief  prayed  for  in  the  pleading  that  fixes 
and  determines  its  status  before  the  court. 

You  may  call  a  horse  a  cow.  but  the  application  of  the 
name  "  cow  "  will  not  make  the  animal  a  female  bovine,  or 
at  least  will  not  change  a  horse  to  a  cow  so  that  you  can 
milk  it.  nor  give  the  animal  a  status  from  which  to  make 
butter,  sell  buttermilk,  start  a  dairy  or  a  cheese  factory.  We 
must  look  to  the  characteristics  of  the  animal  and  special 
requirements  for  use  and  service  from  which  to  determine 
its  classification  in  domestic-animal  life.  Certainly  it  could 
not  be  seriously  insisted  that  the  animal  is  a  cow  while 
looking  at  its  teeth  to  determine  its  age  or  examine  its 
hocks  to  discover  a  blemish.     [Laughter  and  applause.] 

And  so  it  is  with  the  application  of  the  provisions  of  the 
Constitution  to  the  measures  which  bring  in  revenue  to  the 
Government  and  which  are  to  be  of  solenon  entry  and 
binding  obligations  upon  the  contracting  sovereign  nations. 
The  measures  producing  revenue,  or  revenue  measures  and 
the  obligations  here  termed  "  agreements  ",  are  treaty  obliga- 
tions. 

By  this  first  amendment  offered.  I  would  require  the 
agreements  negotiated  to  be  confirmed  by  vote  of  the  Senate 
as  other  binding  obligations  between  nations  or  solemnized 
and  given  the  force  and  effect  of  treaties  as  provided  ex- 
pressly by  the  Constitution. 

The  second  amendment  was  offered  to  require  all  negotia- 
tions and  agreements  entered  into  by  the  President  to  be 
submitted,  first  to  the  House  of  Representatives  where  all 
revenue  measures  must  be  initiated  and  followed  by  the 
approval  of  Congress. 

To  say  that  tariff  measures  are  not  revenue  measures 
where  their  only  validity  is  incident  to  revenue,  and  that 
contracts  negotiated  between  nations  are  not  treaty  obliga- 
tions, is  a  subterfuge,  and  evasive  plea  to  avoid  and  evade 
the  Constitution  and  leave  it  a  bare  optional  theory  to  be 
adhered  to  or  abandoned  at  will,  to  meet  the  temporary 
expediency  of  the  hour. 
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I  am  In  fuH  accord  with  the  object  and  purpose  smd  the 
policy  of  this  legislation.  I  am  in  accord  with  reciprocal 
tariff  agreements.  I  am  in  accord  with  negotiations  and 
legislation  to  recover  our  export  trade  driven  from  us 
by  greedy  tariff  laws  provoking  trade  retaliations  against 
us.  I  am  in  accord  with  legislation  to  recover  our  ex- 
port trade  with  China,  India,  and  the  Orient,  deliberately 
broken  up  and  destroyed  by  participation  of  our  money- 
mad  misers  with  British  financiers  and  bankers,  to  force 
the  inteniational  gold  standard  upon  the  unsuspecting,  de- 
fenseless people  of  India,  China,  and  the  Far  East,  destroy- 
ing the  value  of  silver  as  money,  the  only  money  medimn  of 
exchange  and  the  only  means  of  these  people  by  which  to 
buy,  take,  and  consume  American  products,  the  products  of 
farm,  mill,  and  workshop. 

I  am  in  accord  with  tariff  legislation  and  with  all  legisla- 
tion to  open  up  the  ports  of  European  coimtries  closed 
against  the  entry  of  American  products  by  allowing  our  in- 
ternational financiers  and  bankers  to  multiply  the  burden 
of  their  private  loans  upon  the  people  and  taxpayers  of 
foreign  nations  until  Captain  Fetch  of  the  Army  Air  Service 
says  that  we  are  the  most-hated  Nation  of  the  world.  I  am 
in  accord  with  the  tariff  policy  to  rehabilitate  our  foreign 
trade  as  I  am  with  the  revaluation  of  gold  to  restore  com- 
modity values  and  the  price  level  and  the  buying  and  con- 
suming power  of  the  people  and  normal  prosperity  to  the 
country. 

But  while  I  am  in  full  accord  with  all  these,  I  am  In 
more  even  accord  with  the  Constitution  under  which  I  have 
taken  an  oath  and  obligated  myself  to  uphold,  maintain,  and 
defend.  I  am  in  accord  with  the  division  of  powers,  the 
separation  of  the  executive,  judicial,  and  legislative  provided 
for  and  set  forth  by  our  forefathers  to  safeguard  against 
tyranny  and  usurpation  in  ofiBce.  And  I  am  further  obli- 
gated as  a  Member  of  Congress  under  the  oath  of  my  ofiBce 
here  not  only  to  limit  the  taxing  power  to  the  legislative 
branch  of  the  Government  and  to  maintain  the  provisions 
requiring  all  measures  to  raise  public  revenue  to  originate 
in  the  House  of  Representatives,  the  body  nearest  and  most 
directly  responsible  to  the  people.  Without  this  check  and 
restriction  upon  men,  ofBcials  in  one  branch  of  the  Govern- 
ment, actuated  by  selfish  human  nature,  as  all  men  are 
first  actuated  and  imbued,  would  encroach  upon  the  ofiQce 
of  another,  break  down  the  basis,  and  separation  of  powers 
until  all  powers  were  centered  in  one  body  of  men.  The 
framers  of  the  Constitution  are  not  here  to  urge  the  preser- 
vation of  the  division  and  separation  of  powers.  Thomas 
Jefferson  and  Jackson  are  not  here  to  insist  upon  this  con- 
stitutional check  and  restraint.  And  I  am  considering  the 
provisions  of  this  bill  in  the  presence  of  their  lingering  spirits 
still  abiding  with  us  in  the  name  of  democracy. 

While  endorsing  and  supporting  the  President  for  a  trial 
of  his  plan  for  prosperity,  I  am  not  accepting  or  endorsing 
the  policy  of  Congress  delegating  legislative  power  to  be 
exercised  arbitrarily  by  the  President,  powers  with  which 
Congress  itself  is  chargeable,  and  under  the  imperative  pro- 
visions of  the  Constitution  must  assume  and  stand  respon- 
sible to  the  people  whom  Members  directly  represent  and 
to  whom  they  must  answer  for  what  is  done.  If  this  power 
was  only  to  be  exercised  by  President  Roosevelt,  and  if  I 
knew  Roosevelt  would  always  live  and  would  always  be 
President,  or  some  Coolidge  or  Hoover  would  alwasrs  be 
President,  I  might  vote  to  confer  this  power  for  a  time.  Such 
would  be  my  abiding  faith  and  confidence  in  these  Execu- 
tives, in  the  men  who  have  served  as  Presidents.  But  life  is 
always  uncertain  and  politics  is  even  more  precarious,  and 
this  is  a  delegation  of  power  not  personally  to  President 
Roosevelt  but  the  OflSce  of  the  Chief  Executive,  to  be  exer- 
cised by  any  President  in  oflftce  occupying  the  place. 

I  regret  and  disapprove  of  the  policy  here  urged  of  dele- 
gating legislative  powers  to  the  Executive,  not  because  of 
conferring  powers  upon  President  Roosevelt  nor  of  the 
dangers  conferring  power  upon  this  President  but  because 
of  conferring  powers  upon  a  good  President  to  accomplish 
and  carry  out  a  good  purpose  will  establish  a  rule  and 


precedent  and  would  prepare  and  leave  the  way  open  for 
the  surrender  and  delegation  of  powers  to  a  bad  President 
for  a  bad  purpose.  Because  this  ts  a  delegation  of  power, 
not  to  the  President  personally  in  office,  but  to  the  Presi- 
dent in  his  official  capacity  to  be  exercised  by  any  Presi- 
dent in  office,  a  successor  in  office,  whoever  he  may  be,  and 
whoever,  within  the  provisions  of  the  power  granted,  could 
take  advantage  and  exercise  the  powers  conferred  as  well, 
whether  he  be  an  Abraham  Lincoln  or  a  mad  Nero  thirst- 
ing for  autocratic  power  and  bent  upon  a  course  of  despotic 
nile, 

I  hope  I  have  not  been  following  Democratic  leaders 
through  all  these  long,  weary,  trying  years  through  elec- 
tion campaigns  in  vain,  without  recompense,  through  defeat 
at  the  polls,  one  after  another,  to  uphold  the  principles  of 
Jefferson  and  Jackson  and  the  sacred  Constitution  reposed 
to  our  safe-keeping.  I  hope  I  have  not  been  following  Dem- 
ocratic leaders  only  at  the  end  of  life's  weary  trail  to  be  led 
or  decoyed  into  a  political  ambush  and  to  make  an  ignomin- 
ious surrender  of  all  that  was  sacred  and  cherished  in  the 
lives  and  public  service  of  Jefferson  and  Jackson.  I  hope  I 
have  not  come  to  see  them  deliver  us  to  the  very  forces  and 
predatory  interests  which  Jefferson  warned  us  to  shun  and 
evade,  and  which  Jackson  inspired  us  to  resist  and  defy.  I 
hope  that  I  have  not  maintained  this  long  confidence  and 
abiding  faith  in  their  sincerity  and  honesty  of  purpose,  in 
their  unfailing  duty  to  the  cause  of  democracy,  throiigh  all 
the  recurring  years  of  defeat,  through  winter's  winds  and 
summer's  sim,  through  clouds,  sunshine,  and  shadows.  I 
hope  I  have  not  been  inspired  to  courage,  resolution  and  will 
by  their  declaration  of  puri)ose,  position,  and  example  to 
uphold  the  principles  of  Jefferson  and  the  great  basic  funda- 
mentals of  liberty,  freedom,  and  human  rights. 

I  hope  I  have  not  followed  them,  only  to  find  at  the  eve- 
ning of  life's  day,  I  have  been  misled  to  follow  mere  pretense 
and  now  made  to  realize  and  know  that  the  ideals  I  was 
taught  to  worship  and  the  heroes  I  have  followed  were  but 
an  empty  vision  or  mirage,  only  a  vanishing  dream  of  Jack- 
son and  Jefferson,  and  only  to  be  crushed  by  hope  deferred, 
and  by  ingratitude  to  suffer  remorse  for  a  life  of  loyal  devo- 
tion and  a  long  journey  to  do  honor  to  leaders  in  the  great 
common  cause  set  forth  in  the  Declaration  of  Indei)endence. 
and  for  which  the  Federal  Constitution  was  framed,  was 
provided  co  make  secur  \ 

Regardless  of  how  far  the  North  differed  with  the  people 
of  the  Southern  States  In  their  claim  for  local  self-govern- 
ment and  absolute  State  sovereignty,  their  earnest,  consist- 
ent devotion  to  the  cause  commanded  univ^sal  respect  and 
admiration.  And  when  th«  Armies  of  the  North  met  the 
troops  of  the  great  Southern  States  at  Antietam.  Chicka- 
mauga.  and  the  Wilderness,  they  knew  they  had  met  a 
worthy  foe  and  that  the  spirit  of  the  people  was  dauntless, 
fearless,  and  invincible.  Because  of  this  spirit  and  charac- 
ter of  the  people  of  the  great  Southland,  they  were  always 
honored  and  respected  by  the  North.  And  because  of  their 
enduring  principle  and  character  the  soldiers  in  the  blue 
honored  and  respected  the  soldiers  who  wore  the  gray. 
But  time  has  brought  a  mighty  change  in  the  nature,  spirits, 
and  characters  of  men.  The  succeeding  generations  of  the 
South  have  abandoned  the  ideals  of  their  fathers.  They 
are  not  only  giving  up  their  fathers'  claims  but  are  yielding 
supinely  to  each  and  every  ccxnmand  for  the  surrender  of 
their  local  power  and  prestige.  They  are  not  only  aban- 
doning the  principles  of  local  self-government  in  their 
affairs,  but  are  inviting  the  centralization  of  power  to  take 
over  and  administer  their  private,  civil,  and  industrial  lives, 
and  are  compromising  every  principle  and  policy  which  gave 
dignity,  honor,  and  prestige  to  the  pec^le  of  the  great 
Southland. 

The  body  suffers  In  pain  from  the  violations  of  the  laws 
of  nature,  as  the  soul  and  conscience  suffer  in  anguish  from 
disobedience  to  justice  and  right  and  the  moral  law.  So  we 
are  suffering  today  in  our  economic  and  political  life  from  a 
breach  and  violation  of  the  sacred  Federal  Constitution,  the 
vital  basic  law  of  the  land.    We  are  suffering  from  a  dlsre- 
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gard  of  the  warnings  and  admonitions  of  Thomas  Jefferson, 
the  author  of  the  Declaration  of  Independence,  and  the 
malcers  of  our  constitutional  law.  Under  arUcle  I.  section  8. 
clause  5.  of  the  Federal  Constitution  the  power  to  issue 
money  and  regulate  the  value  thereof  is  vested  in  Congress. 
The  power  to  issue  money  and  regulate  the  value  thereof 
Includes  the  vital  economic  power  to  control  the  welfare  and 
destinies  of  the  people. 
Thomas  Jefferson,  the  great  commoner,  said: 

I  bnlleve  that  banking  Instttutlonjs — 

Speaking  of  private  banks  of  issue — 
are  more  dangerous  to  our  liberties  than  our  standing  armies  in 
tune  of  peace.    The  tasiiing  power  shoxild  be  takra  from  them. 

AiKl  Andrew  Jackson  said: 

If  Congress  has  the  right  under  the  Constitution  to  issue  paper 
money,  It  was  giyen  to  be  used  by  themselves  not  to  be  delegated 
to  Individuals  or  corporations. 

And  because  of  the  violatiui  ol  article  1,  section  8,  clause 
5,  in  Congress  surrendering  the  power  over  money  and  be- 
cause of  the  disregard  of  the  warnings  and  admonitions  of 
•niomas  Jefferson  and  Andrew  Jackson,  we  are  suffering 
today  an  economic  panic,  writhing  in  want,  destitution,  and 
distress  in  the  midst  of  plenty  and  great  abimdance. 

But  there  is  another  power,  under  article  1,  section  7. 
clause  1,  of  the  Federal  Constitution,  vested  not  only  In 
Congress,  the  legislative  branch  of  the  Federal  Govern- 
ment, but  vested  exclusively  in  the  House  of  Representatives, 
the  exercise  of  the  taxing  power,  the  power  to  originate  and 
initiate  revenue  legislation.  But  this  is  not  all  of  the  Con- 
stitution. This  is  only  a  part  of  the  Constitution.  The  Fed- 
eral Constitution  further  provides  for  the  separation  of 
Jurisdiction  and  powers — the  legislative,  Judicial,  and  execu- 
tive— the  same  to  be  exercised  in  severalty  and  within  the 
separate  powers  vested  in  each,  to  safeguard  against  tyranny 
and  usurpation. 

If  clause  5,  section  8.  article  I.  of  the  Federal  Constitution, 
vesting  the  power  to  issue  money  and  regulate  the  value 
thereof  in  the  Congress  of  the  United  States  enjoins  no  posi- 
tive or  exclusive  duty,  and  can  be  delegated  and  tran^erred 
by  Congress  indiscriminately  at  will  to  private,  selfish  cor- 
porate interests  to  take  and  exact  from  the  people  thetr 
earnings.  Income,  substance,  and  property;  and  if  clause  1, 1 
section  1.  article  I.  of  the  Federal  Constitution  providing  that 
all  legislative  power  therein  conferred  shall  be  vested  in  a 
Congress,  consisting  of  a  Senate  and  House  of  Representa- 
tives, affirmatively  excluding  the  executive  and  Judiciary 
enjoins  no  restriction  of  powers;  and  if  clause  1.  section  7, 
article  I.  of  the  Federal  CiMistitution,  vesting  In  the  lower 
branch  of  Congress,  in  the  House  of  Representatives,  the 
exclusive  province  and  Jurisdiction  to  originate  and  Initiate 
rerenue  measures  in  the  exercise  of  legislative  power,  does 
not  vest  the  lower  House  with  such  exclusive  Jurisdiction. 

If  all  these  unequivocal  ivovlslons  made  a  part  of  the 
Federal  Constitution,  conceiving  In  self-denial,  fasting,  and 
prayer,  adopted  on  serious,  deliberate  consideration,  pro- 
claimed as  the  supreme  law  of  the  land  to  be  obeyed  and 
observed  inviolate  under  solemn  oath  and  afBrmation;  if  all 
these  provisions  of  the  Constitution  are  held  merely  passive 
and  permissive,  and  discretion  and  directory  only,  enjoin 
nothing  and  mean  nothing,  then  the  flag  with  its  c(Mitrast 
of  colors,  then  the  waving  Stars  and  Stripes  unfurled  to 
the  freedom  of  the  wind,  the  emblem  of  exact  and  equal 
Justice,  thfe  symbol  of  liberty  and  equal  rights.  Is  a  flaunting 
rag  and  means  nothing,  ts  a  mockery,  a  delusion,  to  mislead 
men. 

And  It  is  urged  here  in  support  of  this  surrender  that  the 
people  for  whom  our  forefathers  sacrificed  time,  fortune, 
and  lives,  and  for  whom  the  delegates  to  the  Constitutional 
Convention  prayed,  plead,  and  long  painfully  labored  to 
safeguard  them  against  the  usurpation  of  powers,  that  the 
people  are  demanding  and  insisting  upon  this  delegation  of 
power  to  the  Executive,  this  surrender  of  constitutional 
power  and  in  disregard  of  the  terms  of  the  Constitution. 
And  it  may  be  true  as  claimed  that  under  the  tortures  of 
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this  panic  in  the  third  degree  of  want,  suffering,  and  dis- 
tress, the  people  are  ready  and  willing  to  give  up  and  seU 
their  birthright  of  constitutional  liberty  for  a  mess  of  pot- 
tage of  economic  reUef.  It  may  be  true  that  the  people 
under  the  strain  and  torture  of  this  panic  and  looking  to 
the  "  fair  God  "  of  relief,  Uke  the  Aztec  Indians  of  Mexico 
in  their  welcome  of  the  butcher,  Cortez.  may  be  willing  to 
surrender  up  the  check  upon  usurpation  and  subordinate 
Uberty.  But  if  this  is  true,  as  claimed,  it  only  emphasizes 
our  duty  and  obligations,  as  representatives  acting  for  the 
people,  to  assume  a  greater  duty  and  responsibility  by  rea- 
son of  our  greater  opportimity  smd  position  to  know  and 
realize  the  dangers  attending  the  withdrawal  of  constitu- 
tional safeguards. 

It  was  taking  advantage  of  the  great  emergencies  of  the 
times  pending  adjustment  of  the  colonial  debts  that  Alex- 
ander Hamilton,  a  reactionary  financier,  led  George  Wash- 
ington, the  hero  of  Yorktown.  and  the  new  Congress  of  the 
United  States  to  make  the  first  great  surrender  of  the  vested 
constitutional  power  over  money  to  private  individuals  and 
bank  corporations.  It  was  taking  advantage  of  the  crisis 
of  impending,  threatening  civil  conflict  that  led  the  honest 
and  patriotic  James  Buchanan,  President,  to  harken  and 
listen  to  the  slave  power  until  rebellion  had  gained  a  foot- 
hold, requiring  billions  in  the  Treasury  and  millions  of 
human  lives  to  suppress.  It  was  taking  advantage  of  the 
emergencies  of  the  great  Civil  War,  the  pressing  needs  of  the 
Public  Treasury,  that  the  special  money  interests  of  the 
times  led  President  Lincoln,  Chase,  and  Congress  to  sur- 
render the  constitutional  power  over  money  to  private  na- 
tional bank  corporations,  and  which  Lincoln  and  Chase 
regretted  to  the  day  of  their  deaths. 

It  was  taking  advantage  of  the  confusing  reconstruction 
period  that  General  Ulysses  Grant,  as  honest  in  civil  life 
and  oflBce  as  he  was  brave  and  fearless  in  war,  was  misled 
by  Jay  Gould  and  James  Piske  to  unwittingly  participate 
in  the  Black  Friday  conspiracy,  on  November  27,  1868, 
alluring  him  into  hiding  while  these  kidnap  outlaws  and 
bandits  held  up  the  people  of  the  country  and  robbed  them 
of  $20,000,000  by  locking  the  Treasury  and  cornering  gold. 
It  was  taking  advantage  of  the  money  panic  of  1907,  the 
great  currency  stringency  of  that  day,  brought  about  by 
the  money  interests  themselves  in  a  mad  orgy  of  speculation 
and  to  comer  credit  that  Congress  was  led  and  induced 
to  make  the  error  and  take  the  fatal  step  resulting  in  a 
complete  and  total  surrender  of  the  power  over  money  to 
the  Federal  Reserve  Board  now  developed  into  a  private 
banking  octopus.  And  now  following  the  same  strategy  of 
the  men  always  proclaiming  the  inability  of  the  people  to 
rule,  always  challenging  the  principle  of  free  self-govern- 
ment and  taking  advantage  of  their  own  wrongs,  they  are 
urging  the  surrender  by  Congress  of  the  vested  power  to 
initiate  public  revenue  and  the  provisions  of  the  Constitution 
for  the  division  and  separation  of  powers. 

Coming  up  from  the  dark  ages  of  feudalism  and  serfdom 
under  kings  and  royal  rulers,  for  200  years  the  people  have 
been  fighting,  battling,  winning  their  way  over  the  ramparts 
of  tyranny  and  despotic  rule,  in  a  glorious  triumphal  march 
to  the  vantage  ground  of  free  self-government,  and  to  the 
plains  of  a  higher  and  more  exalted  civilization.  But 
today  In  every  country  of  the  world  the  people,  writhing  In 
the  pains  and  tortiu-es  of  depression  brought  on  by  money- 
mad  misers  and  Shylocks.  under  the  covered  and  concealed 
power  of  money,  are  left  suffering  in  want,  destitution,  and 
despair.  And  selfish,  ambitious  rulers  are  rising  to  take 
advantage  of  the  conditions  and  crisis  to  gain  power,  place, 
and  position,  which  at  other  times  would  be  resented  and 
defied,  and  the  human  race  is  being  led  back  from  liberty 
and  free  representative  government;  and  premiers  under 
the  crowns  of  Europe,  and  Presidents,  Governors,  mayors, 
and  executives  of  the  Nation,  States,  and  municipahties, 
moved  by  the  spirit  of  the  times  to  claim  and  demand  the 
exercise  of  greater  power  under  the  pretense  or  delusion 
necessary,  and  required  to  cope  with  the  panic  and  depres- 
sion.   And  the  glorious  march  ol  liberty  and  self-rule  has 
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come  to  a  halt  and  retreat,  and  the  people  are  being  tiirned 
backward  and  to  renounce  their  ideals  of  freedom  and 
liberty  and  free  government. 

The  delegation  of  legislative  and  Judicial  powers  upon 
the  executive  branch  of  the  Government  is  not  only  funda- 
mentally wrong  and  in  gross  violation  and  disregard  of 
every  principle  of  free  self-government  and  disorganizing 
the  balance  of  governmental  powers  and  a  check  or  restraint 
upon  usiurpation,  but  is  a  policy  casting  unwarranted  bur- 
dens and  staggering  obhgaticns  of  oface  upon  the  executive 
branch  of  the  Government  commingling  and  confusing  gov- 
ernmental functions  disorganizing  the  even  balance  of  pow- 
ers. It  is  tearing  down  the  framework  of  free  institutions 
to  eradicate  the  evils  and  abuses,  otherwise  to  be  remedied, 
and  leaves  Congress  and  the  legislative  branch  without 
functions  and  obligations  or  responsibility  for  the  course  of 
legislation,  and  no  longer  answerable  to  a  constituency  upon 
their  pledges  made  to  the  electorate. 

This  surrender  and  delegation  of  powers  by  Congress  con- 
ferred upon  the  President  of  legislative  and  Judicial  func- 
tions to  be  exercised  by  the  Executive  violates  every  funda- 
mental principle  of  democracy,  rebukes  the  sacred  tenants 
of  Thomas  Jefferson,  compromises  all  that  Andrew  Jackson 
stood  for,  and  makes  free  representative  government  a 
mockery,  a  delusion,  and  an  empty  claim,  threatening  not 
only  for  our  form  of  government  but  the  institutions  of  other 
people  who  have  followed  in  our  steps  and  example  in  safe- 
guarding the  rights  of  men  if  this  bill  is  enacted  into  law. 
We  are  saying  to  the  world  our  boasted  rule  of  the  people 
and  free  self-government  is  a  farce  and  a  mockery  which 
we  will  not  oiirselves  observe,  and  which  we  cast  off  with 
indifference  whenever  a  test  and  trial  of  our  governmental 
institutions  comes. 

Upon  this  one  great  basic  rock,  this  Gibraltar  in  a  temi)est 
sea.  they  rested  the  foundations  and  pillars  of  the  temple 
of  human  rights,  to  withstand  the  storms  and  assaults 
waged  by  greed  for  place  and  power.  And  then,  when  they 
had  completed  their  castle  of  human  hope  and  raised  the 
Stars  and  Stripes  to  sjmibolize  the  blood  of  martyred  patriots 
and  the  beacon  light  to  follow,  they  committed  to  Con- 
gress, to  the  Members  of  the  House  and  Senate,  the  treasure 
for  safe  keeping  and  to  be  held  as  sacred  and  inviolate  not 
only  for  the  security  of  their  own  power  but  to  be  preserved 
in  vigorous  form  to  safeguard  the  rights  of  the  people  of 
their  own  and  generations  to  come.  And  this  remains  today 
the  first  duty,  the  one  most  supreme  responsibility,  the  one 
most  sacred  obligation  resting  upon  Congress,  the  House  and 
Senate,  upon  the  Membership  of  Congress,  individually  and 
collectively,  a  trust  from  which  these  Members  cannot  be 
absolved. 

A  study  of  the  long  tedious  debates  In  the  constitutional 
convention  shows  that  the  one  subject  or  problem  upper- 
most in  the  minds  of  the  delegates  was  to  safeguard  and 
insure  against  the  dangers  of  selfish  human  nature  and 
the  u-^urpation  and  abuse  of  power  and,  above  all,  the 
usurpation  of  power  by  the  Executive.  The  object  con- 
stantly in  the  minds  of  the  delegates  sitting  in  the  consti- 
tutional convention  was  to  make  secure  to  the  people  what 
the  soldiers  had  won  and  achieved  in  the  sacrifice  of  blood, 
limb,  and  life,  and  at  great  cost  of  treasure  to  the  Colonies, 
and  to  provide  a  restriction  and  check  safeguarding  against 
encroachments  of  power  by  the  officer  or  officers  of  one 
department  upon  the  functions  or  powers  of  another  de- 
partment. The  provisions  for  which  and  around  which  all 
centered,  were  the  division  of  powers  and  separation  of 
Jurisdictions  to  be  observed  inviolate  in  practice  as  well  as 
theory,  the  legislative.  Judicial,  and  executive,  and  the  stipu- 
lations for  their  separate  exercise.  And  our  forefathers  im- 
pressed and  realizing  the  fiagrant  abuse  of  the  taxing  power 
and  to  safeguard  against  such  abuse  provided  that  all  tax 
and  revenue  measures  must  not  only  originate  in  Congress, 
but  must  originate  in  the  lower  House. 

In  the  House  of  Representatives,  where  the  Members  re- 
main nearest  to  the  people,  where  Members  must  come  up 
most  frequently  from  the  people,  where  the  Members  must 
be  bom  again  from  the  people,  and  to  account  to  the 


people  every  2  years.  The  exercise  of  the  great  taxing 
power,  is  the  power  to  take  from  the  people,  the  power 
to  go  down  into  the  people's  pockets,  the  power  to  take 
a  part  or  all  of  their  money,  the  power  to  take  a  part  of 
their  property,  earnings,  and  income,  or  if  need  be,  the 
power  to  take  all  of  their  wages,  income,  and  property. 
This  power  was  purposely  and  deliberately  withheld,  the 
power  to  originate  or  initiate  revenue  legislation,  from  the 
upper  House  of  the  Congress,  from  the  Senate  elected 
every  6  years,  and  above  all  and  over  all  from  the  Execu- 
tive, elected  every  4  years,  whose  power  was  to  be  espe- 
cially checked  and  the  exercise  of  which  restricted  and 
restrained. 

The  principle,  first  and  uppermost  in  the  minds  of  the 
constitutional  delegates,  was  shown  to  be  principle  and  pol- 
icy of  government,  the  division  and  separation  of  govern- 
mental powers  and  which  is  shown  by  James  K.  Pollock, 
University  of  Michigan,  authority  on  civil  government,  in 
Readings  on  American  Government,  page  30: 

In  the  convention  which  framed  the  Constitution  of  the  United 
States,  the  first  resolution  adopted  by  that  body  wsis  that  a  na- 
tional government  ought  to  be  established,  consisting  of  a  su- 
preme legislative.  Judiciary,  and  executive. 

To  the  same  effect  above  cited  is  stated  by  Finla  Goff, 
Syracuse  University,  high  authority  upon  civil  government, 
in  Readings  on  American  Government,  page  30: 

In  the  State  Institutions  the  idea  of  the  separation  of  powers 
found  their  clearest  expression. 

Massachusetts  asserted  that  In  the  government  of  this  Common- 
wealth the  legislative  department  shall  never  exercise  the  execu- 
tive and  Judicial  powers,  or  either  of  them:  the  executive  shall 
never  exercise  the  legislative  or  Judicial  powers,  or  either  of  them; 
the  Judicial  shall  never  exercise  the  legislative  or  executive  powers, 
or  either  of  them  •  •  •  to  the  end  that  It  may  be  a  govern- 
ment of  laws  and  not  of  men. 

The  principle  of  the  division  and  separation  of  powers 
was  at  the  time  of  framing  the  Constitution  as  well  as  from 
and  since  that  time  has  been  looked  to  as  a  great  safeguard 
of  free  Institutions  and  self-governments,  as  shown  by  Rod- 
ney L.  Mott,  University  of  Chicago,  recognized  authority 
upon  civil  government  in  Material  Illustrative  of  American 
Government,  page  102: 

The  Constitution  distributes  the  functions  of  government  Into 
three  branches — ^the  legislative,  to  make  the  laws;  the  executive,  to 
execute  them;  and  the  Judicial,  to  decide  In  cases  arising  before 
It  the  rights  of  the  individual  as  between  him  and  others  and 
aa  between  him  and  his  government. 

This  division  of  government  into  three  branches  has  always 
been  regarded  as  a  great  security  for  the  maintenance  of  free  insti- 
tutions, and  the  security  Is  only  firm  and  assured  when  the  Judi- 
cial branch  is  independent  and  ImpartlaL 

The  division  and  separation  of  powers  has  long  been  held 
as  a  "  check  "  to  safeguard  against  the  dangers  of  encroach- 
ments upon  civil  liberty  and  free  institutions,  as  is  stated  by 
McLaughlin  and  Hart,  of  Harvard  University,  authorities 
consulted  on  civil  government  in  Cyclopedia  of  American 
Government,  page  295 : 

Separation  of  powers,  governmental  practice. 

The  theory  of  the  separation  of  powers  has  a  twofold  significance 
in  United  States — one  as  a  principle  of  governmental  practice  and 
one  as  a  doctrine  of  constitutional  law. 

As  a  principle  of  governmental  practice  it  provides  that  the 
exercise  of  the  several  political  fimctlons  known  as  the  executive, 
legislative,  and  Judicial  shaU  be  vested,  as  f ar  aa  practicably  possi- 
ble, in  different  agencies  or  persons,  which  agencies  or  persons 
BhaU  be.  in  general,  independent  of  one  another. 

The  argument  in  Justification  of  this  principle  has  been  that 
while  thus  endowing  a  government  with  adequate  powers  of  con- 
trol, the  danger  of  oppression  of  the  governed  by  those  Intrusted 
with  this  authority  is  minimized  in  that  the  cooperation  of  these 
Independent  departments  Is  required  for  the  purpose. 

Thus  the  legislative  body  does  not  execute  the  laws  which  It 
enacts:  the  Executive  but  enforces  the  orders  given  by  the  legis- 
lative: and  the  courts  Umit  their  functions  to  the  interpretation 
and  appUcatlon  of  existing  laws  and  for  the  enforcement  of  their 
decrees,  and  are  obUged  to  look  to  the  executive  arm  of  the  Oot- 
ernment. 

As  a  principle  of  governmental  practice,  the  doctrine  Ib  thus 
closely  related  to  the  system  of  "checks  and  balances"  (see) — m 
system  which  finds  elaborate  appUcatlon  In  the  Federal  constitu- 
tional system. 

I  again  quote  from  the  same  authorities  and  publication, 
pace  31.  b>  Finla  Goff  Crawford,  on  Readings  In  American 
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Government,  to  the  effect  that  the  fundamental  pnnciples 
of  the  division  and  separation  of  powers  is  the  same  as 
other  methods  resorted  to  to  keep  the  grant  of  powers  near 
to  and  safely  within  the  control  of  the  people: 

In  addition  to  the  separation  of  powers  another  method  used 
for  the  purpo«  of  Iteeping  In  check  the  Government  was  for  the 
rnjxt  of  power  for  a  abort  term  only. 

To  guarantee  security  It  was  thought  that  power  must  be  kept 
cloM  to  Ita  true  basla.  the  people.  In  this  way  the  rise  of  arbi- 
trary rulers  could  be  prevented  and  the  offlcers  Intrusted  with 
power  be  nude  responsible  to  the  people. 

As  John  Adama  once  aald.  "  Where  annual  electtona  end.  there 

tyranny  begins."  ^     ,  .   ..^  «-t* 

Irerywhere  there  was  manifested  great  Jealousy  of  the  Bt^ 
executive,  and  numerous  restrictions  were  thrown  anmnd  hlfl 
t«nure.  term,  and  prerogatlTM. 

And  again  quoting  from  Pollock.  University  of  Michigan. 
to  show  the  principle  of  the  diviaion  and  separation  of  power 
was  made  a  dlstingiUshing  feature  of  the  Constitution  and 
recognized  as  a  first  and  f  undamenUl  principle  by  the  great 
jurist  Story  and  commentator  Kent,  page  29: 

Tiie  principle  of  check*  and  balance*  embodied  In  the  Katlonal 
Oonxtltutlon  Is  explained  here  by  Jo«*Tjh  Story,  who  waa  a  membei 
of  the  United  State*  Supreme  Court  for  34  years. 

The  recognition  of  this  principle  Is  one  of  the  dletlnguUhlng 
features  of  the  American  Conntltutlon. 

Story  wrote  these  commentaries,  ax  he  said  in  a  letter  to  Kent! 
••  with  a  sincere  desire  to  commend,  and  to  recommend  the  Con-j 
itltutlon  I'pon  true,  old,  and  elevated  princlplee."  I 

In  absolute  governments  the  whole  executive,  legislative,  an^ 
Judicial  powers  are.  at  leiiat  In  their  final  result,  exclusively  con^ 
fined  to  a  single  Individual;  and  such  a  form  of  government  I 
denominated  a  de^otiaoi.  as  the  whole  sovereignty  of  the  State  ' 
vested  in  him. 

And  to  show  that  the  separation  of  powers  was  a  prin 
ciple  of  vital  and  supreme  importance  and  was  made  o: 
special  mention  and  prominence  in  the  structure  of 
Federal  Constitution  and  in  no  event  to  be  compromisei 
and  deviated  from.  The  same,  next  above  authority  is  her 
quoted,  page  30-31,  Pollock,  of  Michigan  University: 

1%  has  by  many  been  deemed  a  maxim  of  vital  Importance  thai 
these  powers  ahould  forever  be  kept  separate  and  distinct. 

At  the  time  the  Constitution  was  framed  the  separatio: 
of  powers  was  declared  fundamental  and  in  no  event  to  b(i 
deviated  from  or  compromised  in  any  manner  whatsoever, 

And  further  quoting  from  the  same  author  at  page  31: 

In  the  constitution  of  ICassachusetts,  for  example.  It  Is  declared 
that  "  In  the  government  of  this  Commonwealth  the  leglslatlvi  s 
department  shaU  never  exercise  the  legislative  and  Judicial  powers, 
or  either  of  them;  the  Judicial  shall  never  exercise  the  leglslativ ; 
and  executive  powers,  or  either  of  them;  to  the  end  It  may  be  ^ 
government  of  laws  and  not  of  men." 

But  we  do  not  have  to  wait  to  realize  our  apprehension^ 
for  the  abuse  of  the  surrendered  power.  The  evils  of  thfe 
surrender  ot  legislative  power  to  be  exercised  by  the  Execu- 
tive is  already  here  at  hand.  Congress  called  to  conven; 
in  special  session  soon  after  the  inauguration  last  March  t) 
consider  farm  and  industrial  relief,  upon  full  hearing  and 
deliberation,  found  that  the  panic  was  caused  by  a  failur; 
of  the  buying  and  consuming  power  resulting  from  a  fall 
of  values  and  the  price  level.  And  on  May  12.  1933.  Con- 
gress enacted  the  currency  provisions  of  the  Relief  Act.  dele- 
gating certain  powers  upon  the  Executive  providing  for 
the  restoration  of  the  money  supply,  the  object  being  t) 
raise  values  and  the  price  level,  restore  earnings  and  incom ; 
to  industry,  and  thereby  the  buying  and  consuming  powe^. 
Accepting  the  provisions  and  grant  of  power,  the  Presid 
declared  for  the  revaluation  of  gold,  one  of  the  alternati 
currency  measiires  provided  to  replenish  the  depleted  mone; 
supply,  and  finally,  after  8  months,  entered  upon  the  adi 
ministration  of  the  gold-revaluation  plan  or  program  b; 
taking  the  first  or  preliminary  step. 

But  in  the  nature  of  the  proceedings  it  was  Impossible  f 
the  President  himself  to  a-ssume  in  a  personal  or  individu^ 
way  the  administrations  of  the  m.easure  declared  for  and 
which  of  necessity  were  left  to  subordinates,  and  with  thj 
inevitable  result  that  the  administration  of  the  gold  revalu 
ation  plan  has  come  to  a  halt,  standstill,  and  inertia,  and 
Congress  having  surrendered  its  power  to  proceed  upon  its 
own  initiative  directly  as  authorized  by  the  ConstitutloE , 


Is  now  waiting  impatiently  and  In  suspense  and  groping  for 
other  and  new  measures  under  which  to  proceed  directly  t« 
raise  commodity  values  and  the  price  level,  bring  a  return 
of  earnings  and  income  to  industry  and  a  restoration  of  the 
buying  and  consuming  power. 

But  the  policy  of  delegating  and  conferring  powers,  with 
which  Congress  should  assume  and  stand  charged,  has  not 
only  failed  to  hasten  farm  reUef.  but  the  policy  has  been 
taken  advantage  of  to  work  gross  injustice  upon  the  soldiers 
and  to  charge  the  President  with  the  evils  of  the  system 
which  the  President  did  not  himself  frame  or  establish 
and  the  abuse  of  which  he  is  not  responsible.  And  Con- 
gress realizing  the  error  of  surrendering  its  vested  consti- 
tutional power  to  be  exercised  by  the  executive,  has  revolted 
in  disapproval  of  the  rules  and  regulations  formulated,  a 
purely  legLilative  function  enjoined  on  Congress,  under  the 
administration  of  the  Economy  Act,  and  is  recovering  back 
the  surrendered  pcjwer.  In  less  than  3  months'  time,  under 
the  administration  of  the  Economy  Act,  the  legislation  was 
called  for  modification,  and  in  less  than  1  year  from 
its  enactment  the  whole  power  delegated  and  conferred  has 
been  challenged  for  recovery  back  for  direct  exercise  br 
Congress  Itself  by  a  surprtsing  two-thirds  vote. 

Under  trial  of  this  delegation  of  power  to  the  President  it 
was  found  a  mental  and  physical  Impossibility  for  any  Pres- 
ident or  any  one  man  to  give  direction  or  personal  attention 
to  the  details  of  pension  adjustments  Imposed  upon  the 
President  under  the  Economy  Act.  It  is  plain  to  be  realized 
and  understood  now  that  such  powers  conferred  upon  the 
President  could  only  be  exercised  and  administered  indi- 
rectly by  intrusting  the  same  to  subordinates,  it  being  im- 
possible for  any  one  man  in  a  personal  way  to  give  direct, 
personal  consideration  to  individual  pension  claims.  The 
President  under  the  Economy  Act  was  left  hopeles.sly  bur- 
dened and  charged  with  the  exercise  of  legislative,  judicial, 
and  executive  powers  which  he  could  not  direct,  supervise,  or 
control,  but  for  the  administration  of  the  details  of  which 
he  must  stand  charged  and  accountable  before  the  country. 
Our  forefathers,  throwing  off  the  yoke  of  old  despotic  rule, 
set  up  and  established  a  new  form  of  government  and  dem- 
onstrated the  ability  of  men  to  govern  themselves.  And  to 
perpetuate  these  new  forms  of  self-rule  and  determination 
and  to  safeguard  against  the  encroachments  of  selfish  human 
nature  and  a  repetition  of  the  tyrannies  of  old,  they  wrote 
out,  agreed  upon,  and  adopted  a  certain  instrument  in  writ- 
ing, which  they  ordained  and  established  as  supreme,  de- 
claring the  basis  and  principles  of  the  institutions  which 
they  had  created,  and  which  they  called  "  the  Constitution." 
And.  yielding  to  the  irresistible  force  and  power  of  oiu" 
example  of  right  and  justice  before  the  world,  monarchies 
gave  way  to  republics,  kingdoms  to  free  institutions,  and 
harsh  despotic  rule  to  more  humane  forms  of  government, 
leading  all  Central  and  South  America  to  renounce  their 
kings  and  royal  rulers,  leading  France  and  Switzerland  to 
establish  more  free  institutions,  and  liberalizing  every  gov- 
ernment in  Europe  for  the  greater  recognition  of  the  rights 
of  men. 

The  one  first  fundamental  safeguard  upon  which  all  was 
based  and  founded  and  aroimd  which  all  others  clustered 
was  the  absolute  division  and  separation  of  governmental 
jurisdictions  and  powers,  the  judicial,  legislative,  and  execu- 
tive. Realizing  the  constant  menace  to  human  rights  and 
that  eternal  vigilance  is  the  price  of  liberty,  they  forbid, 
by  solemn  imperative  enactment,  to  be  observed  as  sacred 
and  Inviolate  as  constitutional  and  fundamental  law,  that  the 
powers  vested  In  the  one  branch  of  the  Government  should 
never  be  held  or  exercised  by  the  officials  of  another  branch 
of  the  Government;  that  the  Executive  power  held  by  the 
President  should  never  be  exercised  by  the  legislative,  Con- 
gress, nor  by  the  judiciary,  the  courts;  and  that  the  powers 
vested  in  the  judiciary  and  legislative  branches,  in  the 
courts,  Congress,  and  the  legislative,  should  never  be  exer- 
cised by  the  Executive;  all  prohibited  as  fraught  with 
greatest  danger. 

For  over  100  years  Congress  has  stood  guard  at  the  door 
and  portal  of  the  Constitution  in  jealous  care  to  watch  over 
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the  division  and  separation  of  governmental  powers  and  to 
enforce  the  constitutional  injunction  against  the  exercise 
of  prohibitive  powers.  And  when  Congress  received  the 
message  from  the  President  of  the  United  States  with  his 
report  of  the  state  of  -the  Union  and  his  recommendation 
for  legislation  as  prescribed  and  limited  by  the  Constitution, 
his  powers  were  exhausted  and  at  an  end.  And  in  vindica- 
tion of  the  Constitution  and  the  sacred  trust  reposed  in 
Congress  to  preserve  inviolate  the  separation  of  the  powers 
and  to  safeguard  against  prohibited  powers  and  the  prohi- 
bition of  the  exercise  of  powers,  Congress  has  said,  thus  far 
and  no  further,  shall  the  executive  branch  of  the  Govern- 
ment participate  in  or  assume  the  functions  of  the  House, 
the  Senate,  or  the  courts;  thus  far  and  no  further  shall  the 
Executive  assume  the  jurisdiction  of  the  judiciary,  of  the 
power  of  the  legislative  branch  of  the  Oovemment. 

When  Cortez,  the  cruel  Spanish  conquerer,  landed  upon 
the  shores  of  Mexico  In  1600.  the  A7,tec  Indians  of  the  coun- 
try, following  legend  and  firm  religious  belief,  were  holding 
festivals  to  welcome  the  return  of  their  saviour,  Quetzaco- 
hastl.  the  fair  god.  And  the  cruel,  heartless,  Spanish 
butcher,  talcing  advantage  of  the  religious  belief  and  posing 
BM  the  object  of  their  devotion  and  assuming  the  character 
of  the  fair  god,  was  welcomed  with  open  arms  and  rejoicing 
tks  a  savior  to  restore  peace  and  happiness  of  the  land  only 
to  restrain  and  imprison  the  king,  to  burden  and  enslave  the 
people,  to  tear  down  their  altars  and  temples  of  worship  and 
to  pillage  and  ransack  the  palace  of  its  gold  and  priceless 
treasures. 

But  today,  writhing  In  the  throes  of  a  great  indtistrlal 
panic  or  depression,  struggling  in  the  relentless  grasp  of 
money  changers,  suffering  want,  destitution,  in  despair,  and 
told  that  all  is  a  mystery.  Congress  and  the  people  of  the 
country  confused  in  want  and  suffering  in  the  midst  of 
plenty  and  great  abundance  and  looking  for  the  fair  god  of 
prosperity  to  come  in  some  mysterious  form.  And  in  this 
evil  hour  of  their  distress  the  money  changers,  the  grasping 
misers  and  Shylocks,  who  brought  this  panic  upon  the  coun- 
try, and  who  have  hela  and  perpetuated  its  blight  upon  che 
people  during  all  these  long  years,  are  now  leading  the 
Executive  to  demand  and  Congress  to  give  up  and  surrender 
its  powers  and  jurisdiction  vested  under  the  cherished 
Constitution. 

And  the  misers,  Shylocks,  and  money  changers,  the  mod- 
ern vandals  of  finance,  are  entering  to  despoil  and  break 
down  the  sacred  covensint  guarded  in  the  Constitution  to 
safeguard  against  selfish  human  nature,  and  which  our 
f  ortrathers  urged  and  insisted,  above  all  other  obligations  to 
be  observed,  should  be  preserved  unimpaired  and  inviolate 
to  withhold  from  the  executive  branch  the  exercise  of 
judicial  and  legislative  powers,  and  from  the  legislative  and 
judicial  branches  the  exercise  of  executive  power,  withheld 
and  prohibited  to  them. 

And  with  the  breaking  down  of  the  barriers  not  only 
thrown  up  by  the  form  of  our  own  constitutional  govern- 
ment but  by  the  forms  of  governments  of  other  people  in- 
spired by  our  example  the  money-mad  misers  and  grasping 
Shylocks,  the  international  financiers  and  manipulating 
bankers,  are  leading  premiers,  presidents,  and  governors  to 
renounce  the  limitation  of  powers  upon  them  and  to  claim 
assent  and  assume  the  exercise  of  judicial  and  legislative 
functions  as  well  as  the  administration  of  executive  power. 
And  the  world  we  lead  by  our  beacon  light  and  the  world 
we  inspired  by  our  example  to  follow  in  the  forms  of  our 
Constitution  is  reacting  to  throw  off  the  safeguards  of  con- 
stitutional free  self-government  and  to  turn  to  arbitrary 
rule  to  gain  relief  from  an  imseen  foe;  and  imder  the  ruins 
of  free  self-government  to  reinstate  the  kings  dethroned,  to 
reestablish  autocratic  rule  over  constitutional  and  limited 
powers,  and  retrace  the  advanced  step  taken  in  the  progress 
of  free  institutions. 

Mr.  CMALLEY.  Mr.  Chairman,  on  the  previous  section 
I  offered  an  amendment.  I  did  not  get  time  to  discuss  it 
because  of  the  haste  which  the  committee  seems  to 
want  on  this  bill.  It  provides  that  no  foreign-trade  agree- 
ment concluded  pursuant  to  this  act  shall  contain  any  pro- 


▼Ision  permitting,  directly  or  Indirectly,  the  shipment  into 
the  United  States  of  any  article  manufactured  or  jn-oduced 
by  a  foreign  subsidiary  of  a  company  organized  under  the 
laws  of  any  State  of  the  United  States. 

I  am  again  offering  that  amendment  to  this  section,  in 
the  hope  the  House  will  adopt  It  before  passing  the  bllL 
Since  1929,  $5,000,000,000  of  American  money  has  gone  across 
the  ocean  to  build  factories  to  compete  with  our  factories. 
More  than  2.000,000  men  have  been  put  out  of  work  by  the 
American  manufacturers  transferring  their  factories  to 
other  countries.  I  do  not  want  to  see  a  reciprocal  trade 
agreement  made  by  anybody,  including  the  President  of  the 
United  States,  that  will  take  care  of  the  cheap  labor  of  other 
countries  and  replace  our  men  here  at  home  and  still  allow 
these  deserting  American  industrialists  to  bring  in  goods 
manufactured  by  them  abroad  to  come  into  competition  with 
our  loyal  industries  that  stay  in  this  country  despite  dUBcult 
times. 

I  think  my  amendment  ought  to  be  adopted.  It  will  not 
harm  the  bill,  but  it  will  make  it  impossible  for  Great 
Britain  or  any  other  country  to  make  conditions  in  reciprocal 
agreements  that  her  employees  in  American  factories  and 
the  products  of  the  employees  of  those  factories  shall  be 
Included  in  the  trade  agreement  with  this  country  to  the 
harm  of  our  industries  who  have  refused  to  be  lured  abroad. 

Mr.  Chairman,  I  ask  unanimous  consent  that  my  amend- 
ment may  be  again  reported  for  information. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

The  Clerk  again  reported  the  OltAalley  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut  [Mr.  BakxwcllI. 

The  question  wu  taken,  and  the  amendment  was  rejected. 

Mr.  WHITE.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Paf^  4,  after  line  16.  add  a  new  section,  to  -cad  aa  foUcwB: 

"  Sec.  3.  No  provision  of  ttia  act  shall  operate  to  rectrlct  the 

product  or  the  manufacture  of  sugar  within  the  continental  United 

States." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  that  amend- 
ment in  substance  has  already  been  submitted  to  the  Com- 
mittee and  voted  on.  We  have  passed  the  point  in  the  bill 
where  it  would  be  applicable. 

Mr.  WHITE.    Mr.  Chairman.  I  offer  it  as  a  new  section. 

The  CHAIRMAN.  This  amendment  is  different  from  the 
one  voted  upon,  referred  to  by  the  gentleman  from  Ten- 
nessee [Mr.  Cooper].  The  Chair  overrules  the  point  of 
order  and  recognizes  the  gentleman  from  Idaho  for  2 
minutes. 

Mr.  WHITE.  Mr.  Chairman,  in  1917  neither  Secretary 
Wallace  nor  anyone  else  would  have  said  that  the  produc- 
tion of  sugar  in  the  United  States  was  an  IneflBcient  indus- 
try. I  distinctly  remember  that  it  was  against  the  law,  it 
was  a  crime  for  a  man  to  own  more  than  one  sack  of  sugar. 
In  case  some  world  coalition  might  shut  off  our  Imports  of 
foreign  sugar,  we  might  again  see  the  time  when  we  needed 
sugar  produced  in  this  country  for  the  manufacture  of 
munitions  and  to  supply  domestic  consumption.  For  that 
reason  I  think  we  should  not  restrict  the  production  and 
manufacture  of  sugar  in  the  United  States. 

I  wonder  if  Mr.  Wallace  has  ever  traversed  the  sugar-rais- 
ing districts  of  Louisiana,  and  seen  the  huge  investment  In 
sugar  plants  and  equipment  for  the  handling  of  sugarcane 
and  the  manufacture  of  sugar.  I  wonder  if  he  has  traveled 
the  railroads  of  the  West  and  seen  the  extensive  investment 
for  the  handling  <rf  sugar  beets.  I  wonder  if  he  knows  any^ 
thing  of  the  huge  investments  in  sugar  plants  in  our  west- 
em  country.  We  ought  not  to  be  put  in  the  hands  of  this 
big  organization  of  capital,  which  controls  the  importation 
of  sugar,  but  we  should  protect  our  own  sugar  Industry. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Idaho 
has  expired.  All  time  has  expired.  TTie  question  is  on  tba 
amendment  of  the  gentleman  from  Idaho  [Mr.  WnrrBl. 

The  amendment  was  rejected. 

Mr.  BAKEWELL.  Mr.  Chairman,  I  offer  the  following 
amendment  which  I  send  to  the  desk. 
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•nie  Clerk  read  as  follows:  « 

Amendment  offered  by  Mr.  Baktwdx:  At  the  end  of  th«  btt 
tnaert  the  following  new  aectl-m:  #^,o.»t,  tn^t, 

^^'-.Ec  4   None  of  the  provlslona  of  this  act.  nor  any  foreign  trad<. 
aereement   concluded    pursuant   to    thlB   act,   shall    apply   to   an 
STclS  wbSi  are  the"^  growth,  produce    or  ,»»*«^,«»«i?!  «'  !fj 
foreign   country    or   nation    which    has    by    law    «'   oOclal    «dlc^ 
d*aT^e<r  restricted,    or    diminished    the    citlienship    rlghU    oi 
SSSfrtg^  ofliy  of  Its  national,  because  of  his  or  her  raa. 
or  relicloas  faith  or  creed." 

The  CHAIRMAN.    The  question  is  on  agreeing  to  ttn; 
amendment  offered  by  the  gentleman  from  Connecticut. 

The  amendment  was  rejected. 

Mr  DOUOHTON.    Mr.  Chairman.  I  move  that  the  Com 
mittee  do  now  rise  and  report  the  bill  back  to  the  Hou&s 
with    amendments,    with    the    recommendation    that    th^ 
amendments  be  agreed  to  and  that  the  bill  as  amended 


The  motion  was  agreed  to:  accordingly  the  Commi 
rose,   and   the   Speaker   having    resumed   the   chair, 
Passons,  Chairman  of  the  Committee  of  the  Whole  H( 
on  the  state  of  the  Union,  reported  that  that  Committee 
had  under  consideration  the  bill  HH.  8687.  to  amend 
Tariff  Act  of  1930,  and  had  directed  him  to  report  the 
back  to  the  House  with  sundry  amendments,  with  the 
otnmendation  that  the  amendments  be  agreed  to,  and 
the  bill  as  amended  do  pass.  i 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  previous  questicm  was  ordered- 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?  If  not.  the  Chair  will  put  them  en  gros.  Tlie 
question  is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  SPEABIER.  The  question  is  on  the  engrossment  acp 
third  reading  of  the  bill. 

The  bin  was  ordered  to  be  engrossed  and  read  a  thiijd 
time,  and  was  read  the  third  time. 

Mr.  TRBADWAY.  Mr.  Speaker,  I  offer  the  followli^ 
motion  to  recommit. 

The  Clerk  read  as  follows: 

llr.  TUAOWAT  moves  to  recommit  HIL  8687  to  the  Committee 
on  Ways  and  Means. 

Tlie  SPEAKER.    The  question  is  on  the  motion  to  recdn 
mit 

The  motion  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bilL 

Mr.  TREADWAY.  Mr.  Speaker,  on  that  I  demand  toe 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  274,  na^ 
111.  not  voting  47,  as  follows; 


Holdale 

Howard 

Huddleston 

Hughes 

Imhoff 

Jacobsen 

Jeffers 

Jenckes.  Ind. 

Johnson.  Minn. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

Keller 

Kelly,  ni. 

Kennedy.  Md. 

Kennedy,  N.T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

ynl«Hn 

Koclalkowskl 

Kopplemann 

Kramer 

Kvale 

Lambeth 

Lamneck 
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Abemethy 

Adair 

Adams 

Arena 

Arnold 

Auf  dor  Helde 

Ayers,  Mont. 

Ayres.  Kans. 

BaUey 

Belter 

Btermann 

Black 

mand 

Blanton 

Bloom 

Botand 

Boy  Ian 

Brennaa 

Brooks 

Brown.  Oa. 

Brown.  Ky. 

Browning 

Bruoner 

Buchanan 

Bulwtnkla 
Burch 

Burke,  Sebr. 
Busby 
Byms 


CaldweU 

Cannon.  Mo. 

Cannon,  Wis. 

Carden.  Ky. 

Carmlchael 

Cariwnter.  Kans. 

Cartwrlght 

Cary 

Castellov 

Celler 

Chapman 

Chaves 

Ch'u^:h 

Claiborne 

Clark.  N.C. 

Cochran.  Mo. 

Coffin 

Oolden 

Cole 

CoUlns.Mlss. 

Colmer 

Condon 

Cooper.  Tenn. 

CrsTens 

Crosby 

Cross.  Tex. 

Crosser.  Ohio 

Crowe 

Crump 

Oullea 


Cummlngs 

Darden 

Dear 

Deen 

Delaney 

DeRouen 

Dickinson 

Dlcksteia 

Dies 

Dlngell 

Dobbins 

Dockwelier 

Doughton 

Douglass 

Doxey 

Drewry 

Driver 

Diincan.  Mo. 

D\inn 

Durgan.Ind. 

Edmlston 

Klcher 

SUenbogea 

Faddls 

Parley 

Fieslnger 

Fltaglbbons 

Fltzpatrlck 

Fletchar 

Vara 


Fmilkes 

Frey 

Puller 

Pulmer 

OambrlU 

Oavagan 

Gllle^le 

OlUette 

Glover 

Goldsborough 

Oranfleld 

Green 

Green  way 

Greenwood 

Gregory 

OrUBn 

Grlswold 

Haines 

Hamilton 

Hancock.  N.C 

Harlan 

Hart 

Harter 

Hastings 

Healey 

Eenney 

HUdebrandt 

Hill.Knute 

HUI.  Samuel  B. 

Bbeppal 


Lanzetta 
Larrabee 
Lea.  Calif. 
Lee.  Mo. 
Lehr 
Leslnskl 
Lewis,  Colo. 
Lewis,  Md. 
Lindsay 


Lloyd 

Lozler 

Ludlow 

McCarthy 

McCUntlc 

McCormack 

McDuffls 

McFarlans 

McGrath 

McKeown 

McMillan 

McReynolds 

McSwain 

Maloney,  La. 

Mansfield 

MarUuid 

Martin.  Colo. 

Martin,  Oreg. 

May 

Mead 

Meeks 

MlUer 

M""g*" 

Mitchell 

Monaghan,  Mont. 

Morehead 

M'ordock 

Mussel  white 

Nesblt 

O'ConneH 

O'Connor 

OliCalley 

Oliver.  N.Y. 

Owen 

Palmisano 

Parker 

Parks 

Parsons 

Pstman 


Peavey 

Peterson 

Pettengin 

Peyser 

Pierce 

Prall 

Ramsay* 

Ramspeck 

Randolph 

Rankin 

Rayburn 

Reilly 

Richardson 

Robertson 

Robinson 

Rogers.  N  H. 

Rogers.  Okla. 

Rom  jus 

Rudd 

Ruffln 

Sabath 

Sanders 

Sandlln 

Schaefer 

Schueta 

Sears 

Shallenberger 

Slrovlch 

BLsson 

Smith.  Va. 

Smith.  Wash. 

Smith,  W.Va. 

Snyder 

Somers,  N.T. 

Spence 

Strong.  Tex. 

Stubbs 

Studley 

Sullivan 
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Andrew.  Mass. 

Andrews.  N.Y. 

Bacon 

BakeweU 

Beck 

Beedy 

Blanchard 

Bolleau 

Bolton 

Britten 

Brown.  Mich. 

Burke.  Calif. 

Bvimham 

Carpenter.  Nebr. 

Carter.  Calif. 

Carter.  Wyo, 

Cavlcchia 

Christiansen 

Clarke,  NY, 

Cochran.  Pa. 

Collins,  Calir. 

Connery 

Connolly 

Cooper,  Ohio 

Ciolkln 

Darrow 

Dlrksen 

Oitter 


Allen 

AUgood 

Bacharach 

Bankhead 

Beam 

Berlin 

Boehns 

Bnmun 

Buckbea 

Cady 

Carley,  N.Y. 

Chase 


Dondero 

Doutrlch 

Doweli 

Duffey 

Eaton 

Edmonds 

Etse,  Calll. 

Englebrtght 

Evans 

Fish 

Pocht 

Poss 

Prear 

Glfford 

GUchrtst 

Goodwin 

Ooss 

Gray 

Guyer 

Hancock.  N.T. 

Hartley 

Hess 

Eolllster 

Holmes 

Hope 

James 

Jenkins.  Ohio 


Kelly.  Pa. 

Klnzer 

Knutson 

Kurtz 

Lambertson 

Lemke 

Luce 

Lundeen 

McFadden 

McGiigln 

McLean 

McLeod 

Maloney,  Conn. 

Mapes 

Marshall 

Martin.  Mass. 

Merrltt 

Millard 

Montet 

Moran 

Mott 

Moynlhan.  ni. 

Muldowney 

Plumley 

Powers 

Ransley 

Reecs 

Reed,  N.Y. 
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Cominc 

Cox 

Crowther 

De  Priest 

Disney 

F,agle 

Kllzey.  Miss. 

Fernandes 

Flannagan 

Gasque 

Hlgglns 

HUI,  Ala. 


Lehlbach 

Montagus 

Norton 

O'Brien 

Oliver,  Ala. 

Perkins 

Polk 

Pou 

Reld,  DL 

Richards 

Sadowskl 

Schulte 


March  29. 

Bumners,  Tex. 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor.  Colo. 

Terry.  Ark. 

Thom 

Thomaaon 

Thompson.  HL 

Thompeon.  Tez. 

Truax 

Turner 

Vinson.  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Weldeman 

Welch 

Werner 

West.  Ohio 

West,  Tex. 

White 

Whlttlngtoa 

Wilcox 

WUlford 

Williams 

WU.'^on 

Wood.  Ga. 

Wood.  Mo. 

Woodrum 

Yoting 

Zlon check 

The  Speaker 


Rich 
Rogers.  Mass. 

Scrugham 

Seer est 

Seger 

Simpson 

Sinclair 

Snell 

Bwlck 

Taber 

Taylor,  Tenn. 

Thomas 

Thurston 

Tlnkham 

Tobey 

Traeger 

Tread  way 

Turpln 

Wadsworth 

Waldron 

Whitley 

Wlgglesworth 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 


Shannon 

Shoemaker 

Stalker 

Steagall 

Stokes 

Strong.  Pa. 

Taylor,  SO. 

Terrell,  Tex. 

Umstead 

Underwood 

ntterback 


The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Rainey,  and  he  answered 

aye." 

So  the  bm  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Boehne  (for)  with  Mr.  Crowther  (against). 

Mr.  Bankhead  (for)  with  Mr.  Reld  of  Illinois  (against), 

Mr.  Coming  (for)   with  Mr.  Brumm  (against). 

Mr.  Disney  (for)   with  Mr.  Buckbee   (against). 

Mr.  Montague  (for)   with  Mr.  Bacharach  (against). 

Mr.  O'Brien  (for)   with  Mx.  De  Priest   (against). 

Mr.  Hill  of  Alabama  (for)  with  Mr.  Chase  (ugalnst) . 

Mr.  Pou  (for)  with  Mr.  Strong  of  PennsylvanU  (against). 

Mr.  Allgood  (for)   with  Mr.  Hlgglns   (against). 

Mr.  Cox  (for)    with  Mr.  Stalker   (against). 

Mr.  Kllzey  of  Mississippi  (for)   with  Mr.  Lehlbach  (against), 

Mr.  OliTW  of  Alabama  (for)  with  Mr.  Stokes  (against). 

Mr.  Beam  (lor)  with  Mr.  Perkins  (against). 
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General  pairs: 

Mr.  Steagall  with  Mr.  Richards. 

Mr.  Berlin  with  Mr.  Schulte. 

Mr.  Polk  with  Mr.  Cady. 

Mr.  Terrell  of  Texas  with  Mr.  Utterback. 

Mr.  Umstcad  with  Mr.  Sadowskl. 

Mr.  Carley  ol  New  York  with  Mr.  Shoemaker. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Shauooo. 

Mr.  Underwood  with  Mrs.  Norton. 

Mr.  Eagle  with  Mr.  Fernandez. 

Mr.  Oaaque  with  Mr.  Flannagan. 

Mr.  KENNEY.    Mr.  Speaker,  how  am  I  recorded? 

The  Clerk.    The  gentleman  voted  "  no." 
Mr.  KENNEY.    I  desire  to  vote  "  aye." 
The  SPEAKER.    The  gentleman  votes  "s^a." 
The  resiilt  of  the  vote  was  announced  as  above  recorded. 
On  motion  by  Mr.  Douchton,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

INDEPENDENT    CrFICES    APPROPRIATION    BILL — PASSAGE    OVER    THE 

VETO 

Mr.  TABER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
revise  and  extend  my  remarks  and  to  insert  a  short  table. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Taber]? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  In  view  of  the  statement  in  the 
President's  veto  message  of  the  independent  offices  appro- 
priation bill  that  by  the  passage  of  the  bill  over  the  veto 
$228,000,000  was  added  to  his  Budget  expenditures,  I  thought 
the  House  and  the  country  would  be  interested  in  an  exact 
statement  of  what  the  situation  is. 

I  find  these  increases  over  the  Budget  recommendations 
of  the  President: 

1.  5-percent   pay    increase    February    1,    1934-July    1, 

1934 A. $27.  000.  000 

2.  5-percent  pay  Increase  July  1,  1934-June  30,  1935__     63,000.000 

3.  Pre-Spanish-War    pensions 4.000,000 

4.  Amendment  15,  navy  yards,  arsenals,  etc 9,  000,  000 

6.  Amendment    19,    automatic    promotions 10,000,000 

6.  Spanish  War  pensions 37,400,000 

7.  Direct  service  connected.  World  War 30.000.000 

8.  Presumptlves,  World  War 9,312,500 

9.  To  cany  veterans  benefits  Apr.  1, 1934-June  30, 1934.  20.  000,  000 

209,  712,  500 
Prom  this  must  be  deducted  the  cost  of  the  Spanish 
War  pensions  and  the  presumptlves  under  the  Presi- 
dent's reg\ilations  of  Mar.  27,  1934 60,000,000 

149,  712.  500 
Prom  this  must  also  be  deducted  the  savings  which 
will  be  made  because  of  the  passage  of  the  bill  over 
veto  » 100,  000,  000 

Net  cost 49,  712,  500 

It  must  be  borne  in  mind  that  the  President  by  bad  regu- 
lations— this  was  admitted  by  the  President  in  his  veto 
message — has  practically  wrecked  the  Economy  Act. 

First.  The  Board  of  Appeals,  to  which  he  refers,  it  is 
well  known,  is  refusing  to  function. 

Second.  Ihousands  upon  thousands  of  Spanish  War  vet- 
erans have  been  thrown  in  the  discard  without  anyone  in 
the  Bureau  even  looking  over  their  files  to  see  whether  or 
not  they  suffered  a  disability  in  service. 

Third.  The  payments  to  veterans  suffering  from  direct 
service-connected  disabilities  were  cut  10  percent +$30,000,- 
000 — or  an  averagie  of  25-30  percent. 

This  was  not  in  the  mind  of  even  the  most  hard-boiled 
economy  leaguer. 

In  view  of  the  language  in  the  veto  message  and  the  Imme- 
diate placing  back  on  the  rolls  of  the  World  War  presump- 
tlves and  the  Spanish  War  veterans  by  him,  it  must  be 
assumed  that  the  President's  principal  objection  to  the  bill 
was  because  it  carried  the  $30,000,000  for  restoring  the  direct 
service-connected  veteranis  to  their  benefits. 

With  that  the  Congress  could  not  agree. 


*  This  saving  results  from  the  extension  of  certain  temporary 
provisions  of  the  Economy  Act,  which  would  have  expired  June 
30.  1934,  if  this  bill  had  not  extended  them.  No  other  bUl  pro- 
viding for  economies  woxild  have  had  a  chance  of  consideration  If 
this  bill  had  falleii  of  passage  over  the  veto. 


This  is  also  in  direct  conflict  with  the  pledge  given  by  the 
President  to  the  Legion  in  his  address  last  October. 

There  are  still  $250,000,000  of  savings  as  a  result  of  the 
passage  of  the  Economy  Act. 

If  Congress  had  not  taken  the  bit  in  its  teeth  and  passed 
the  bill  over  the  President's  veto  at  a  very  small  net  cost  to 
the  taxpayer,  the  President  by  bad  administration  and  bad 
regulations  would  have  completely  destroyed  the  remaininji 
$250,000,000  of  annual  savings  we  made  last  spring. 

The  moral  is:  Delegation  of  authority  by  Congress  to  the 
President  invariably  turns  -out  disastrously. 

VETERANS'   LEGISLATION 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  on  the 
independent  offices  appropriation  bill. 

The  SPEAEIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  it  seems  to  me 
this  is  an  opportune  time  to  prepare  a  brief  analysis  of  Just 
what  resulted  in  the  way  of  additional  benefits  to  veterans 
by  reason  of  the  passage  of  the  independent  offices  appro- 
priation bill,  which  carried  the  new  legislation  as  well  as 
the  annual  appropriations  for  the  Veterans'  Administration. 

Veterans  all  over  the  country  whose  pensions  were  discon- 
tinued by  the  Executive  order  last  March  seek  information 
so  they  can  determine  if  their  case  is  affected. 

The  pensions  and  compensation  reinstated  under  the  new 
law  will  be  resumed  as  of  March  29,  1934.  No  veteran  will 
receive  any  payment  until  after  May  1,  because  pensions  are 
not  paid  in  advance. 

The  new  law  does  not  make  provisions  for  the  pasmfient  of 
back  pension  or  back  compensation. 

Nothing  in  the  new  law  affects  the  World  War  veterans 
who  were  drawing  disability  allowance  prior  to  March  1933. 
Compensation  or  pensions  cannot  be  paid  to  World  War 
veterans  whose  disabilities  have  not  been  held  to  be  the 
result  of  their  service  unless  it  is  shown  that  the  veteran  Is 
permanently  and  totally  disabled.  In  such  cases  it  is  also 
necessary  to  show  that  the  veteran  entered  the  service  prior 
to  November  11,  1918.  If  permanently  and  totally  disabled 
and  in  need,  $30  a  month  is  allowed  under  the  President's 
regulations. 

The  Spanish  War  veteran  who  enlisted  in  the  service  after 
August  12,  1898,  and  who  did  not  participate  in  the  Boxer 
rebellion  or  Philippine  insurrection  is  not  recognized  under 
the  new  law.  Although  it  is  held  that  the  War  with  Spain 
ended  August  11,  1898,  the  final  evacuation  of  the  Island  of 
Cuba  by  the  United  States  troops  was  not  completed  until 
February  5,  1904,  and  island  of  Puerto  Rico  May  12,  1904. 
The  men  that  served  outside  the  limits  of  the  United  States 
in  a  climate  unlike  their  own  many  of  whom  suffered  disa- 
bilities as  a  result  cannot  be  considered  under  the  new  law, 
even  though  they  were  drawing  pensions  in  March  1933. 
They  are  permanently  removed  from  the  roll  as  are  their 
widows  unless  they  have  been  recognized  as  having  received 
their  disabilities  in  line  of  duty.  If  their  disabilities  are 
held  to  be  service  connected,  then  they  will  be  transferred 
to  the  roll  under  the  general  law,  the  rates  being  less  than 
those  recognized  under  the  Spanish  War  Act. 

I  have  been  informed  by  Gen:  Prahk  T.  Hlnes,  Adminls- 
tratoF  of  Veterans'  Affairs,  that  the  Veterans'  Administration 
Is  taking  immediate  action  to  make  the  new  veterans'  pro- 
visions effective  in  all  respects  as  soon  as  possible. 

Primary  consideration  is  being  given  to  those  persons  who 
were  removed  from  the  rolls  by  reason  of  the  provisions  of 
the  Economy  Act  of  March  20,  1933,  whose  rights  to  benefits 
are  reestablished  by  the  new  law.  In  all  cases  where  it  is 
possible  to  restore  pension  or  compensation  without  the 
necessity  of  an  administrative  review,  such  action  is  being 
taken.  Immediate  attention  is  also  being  given  to  those 
groups  of  cases  wherein  a  review  of  evidence  Is  required 
before  a  determination  may  be  made  under  the  new  legis- 
lation in  order  that  an  adjudication  may  be  accomplished 
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with  the  least  possible 

dependents.  i.  ,    ««« 

It  is  estimated  by  General  Hines  that  approximately  330 
000  World  War  veterans.  180,600  Spanish  War  veterans,  ard 
84.900  dependents  of  Spanish  War  veterans  will  be  affected 
by  this  legislation.  Briefly,  the  following  is  what  the  Coi  - 
gress  has  done: 

Section  26  of  the  new  law  reinstates  the  former  compen- 
sation rates  for  totally  blind  World  War  veterans  except 
where  the  veteran  is  being  furnished  hospital  care  by  tlie 
Government  and  except  as  to  cases  involving  fraud,  mistakes. 
or  misrepresentation. 

Section  27  provides  for  the  payment  of  compensation 
those  persons  who  on  March  19.  1933.  had  established  servi 
connection  under  section  200  of  the  World  War  Vetera 
Act.  1924.  as  amended,  and  reenacts  the  provisions  of  th 
section  as  to  such  cases,  except  where  the  person  enter 

le  service  subsequent  to  November  11.  1918.  where  clear 
immistakable  evidence  discloses  that  the  disease,  injury. 
disaWlity  had  inception  before  or  after  the  period  of  servii 
unless  there  was  aggravation,  or  where  the  prior  service  co 
Dection  had  been  established  by  fraud,  clear  or  immistaka 
error,  or  misrepresentation;  but.  as  to  all  cases  embrac 
by  these  three  exceptions,  all  reasonable  doubt  is  to  be  n 
solved  in  favor  of  the  veteran  and  the  burden  of  proof 
to  be  upon  the  Government.  The  payment  is  to  be  at  15 
percent  of  the  amount  payable  in  such  cases  on  March  1 ). 
1933. 

Section  28  provides  for  the  restoration  of  the  World  Wur 
rates  in  effect  on  March  19.  1933.  for  service-connected  di  >- 
ability,  except  that  reduction  is  permitted  in  accordance 
with  regulations  pertaining  to  pajnnent  of  pension  to  m<n 
In  hospitals.  It  perpetuates  the  rating  schedule  in  effe;t 
on  March  19,  1933.  under  which  ratings  are  based  as  far  i  is 
practicable  upon  the  average  impairment  of  earning  capacity 
in  civil  occupations  similar  to  the  occupation  of  the  veter 
at  time  of  enlistment.  It  further  provides  for  service  c< 
nection  in  death  cases  for  the  widows  and  children  of  th 
veterans  who  died  prior  to  the  enactment  of  the  new  act,  aild 
who,  if  living,  would  be  in  a  position  to  reestablish  servii« 
connection  thereunder. 

Hie  limitations  as  to  receipt  of  pension  and  salary  by  Go  r- 
emment  employees  and  as  to  the  50-percent  reduction  3f 
beneflts  while  any  person  entitled  thereto  resides  outside 
the  continental  limits  of  the  United  States  are  not  for  app 
cation  in  these  cases. 

Section  29  amends  section  6  of  the  Economy  Act  of  Man 
20.  1933,  as  amended,  by  adding  a  proviso  authorizing  h 
pitallzatlon  or  domiciliary  care  within  the  limitations  e 
Ing  in  Veterans'  Administration  facilities  of  any  veteran 
any  war  not  dishonorably  discharged  who  is  suffering  fr< 
disability,  disease,  or  defect,  and  who  is  in  need  of  hospi 
zation  or  domiciliary  care  and  is  unable  to  defray  the  neci 
sary  expense  therefor,  including  transportation  to  and  fr 
the  institution.    It  provides  that  the  statement  under  oa 
of  the  applicant  as  to  his  inability  to  pay  for  the  servi 
sought  shall  be  accepted  as  suflBcient 

Section  30  provides  as  to  those  veterans  of  the  Spani 
American  War,  who  entered  service  on  or  before  August 
1898.  and  persons  who  served  in  the  Boxer  rebellion  or  Ph 
Ippine  Insurrection,  who  were  on  the  rolls  March  19,  19 
receiving  pension  for  disabUity  «•  age  by  virtue  ef  the 
Jaw  are  entitled  to  receive  not  less  than  75  percent  of 
pension  being  paid  them  on  March  19,  1933.  subject  to  t 
limitation  requiring  exemption  from  Federal  income  tax 
as  to  Inderal  employees,  the  limitation  that  not  more  thin 
$6  per  month  can  be  paid  such  employees,  if  his  salary,  if 
single,  exceeds  $1,000.  or,  if  married,  $2,500.  The  provisions 
pertaining  to  payment  of  pension  to  men  in  hospitals 
established  under  Public,  No.  2,  and  the  veterans'  regulatio; 
are  applicable  to  these  cases.  The  benefits  of  this  amend- 
ment do  not  extend  to  disabilities  resulting  from  willf 
misconduct.  The  limitation  as  to  the  50-peTcent  reducti<(n 
of  benefits  while  any  person  entitled  thereto  resides  outsi<  & 
the  continental  limits  of  the  United  States  is  not  for  appl  - 
cation  in  these  cases.    The  new  law  does  not  reinstate  tlie 
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pensions  of  remarried  widows.  While  this  section  appbea 
only  to  the  veteran  it  Is  expected  the  Veterans'  Administra- 
tion will  rule  the  widow  whose  deceased  husband  would  be 
entitled  to  pension  if  alive  will  receive  her  old  pension  less 
25  Dcrccnt 

Section  31  reestablishes  the  provisions  of  section  213  of 
the  World  War  Veterans'  Act,  whereby  a  person  who  is  in- 
jured as  a  result  of  training,  hospitalization,  or  medical  or 
surgical  treatment  or  examination  is  awarded  compensation 
on  the  same  basis  as  if  the  condition  were  incurred  in  the 
military  or  naval  service.  The  application  must  be  made 
within  2  years  after  the  injury  or  aggravation  or  death  or 
after  the  passage  of  the  act,  whichever  is  the  later  date. 

Section  32  repeals  the  last  sentence  of  section  9  of  the 
Economy  Act.  which  barred  persons  in  receipt  of  benefits 
from  participating  in  any  determination  or  decision  with  re- 
spect to  claims  for  beneflts. 

Section  33  changes  the  title  of  p>ayments  to  be  made  in 
service-connected  cases  of  World  War  veterans  from  "  pen- 
sion "  to  "  compensation." 

Section  34  provides  that  payments  shall  be  effective  from 
date  of  passage  of  the  act. 

Section  35  provides  for  the  pajmient  of  those  insurance 
claims  which  have  been  determined  to  be  payable  prior  to 
but  in  which  payment  had  not  commenced  on  March 
19.  1933. 

THE    BILL    PROVIDING    FOR    RECIPROCAL    TRADE    AGREEMENTS    WILIi 
STIMtlLATK  OUR  FOREIGN  TRADE  AND  SPEED  NATIONAL  RECOVERY 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  want  to  discuss  the 
bill  giving  the  President  power  to  enter  Into  commercial 
agreements  with  foreign  nations,  in  order  to  expand  the 
market  for  products  of  the  United  States,  "  to  overcome 
domestic  unemployment  and  the  present  economic  depres- 
sion, and  to  increase  the  purchasing  power  of  the  American 
public." 

THK    TBSlfSNDOirS    DEXTLINK    IN    WOBLO    TRADE    HAS    BEEN    ONE    OF    THE 
CHIZr    CAUSES    OF    A     WORLD-WIDE    ECONOMIC     DEPRESSION 

During  the  last  few  years  the  United  States  and  the  world 
have  been  experiencing  an  unheard-of  economic  depression 
due  to  the  tremendous  shrinkage  of  world  trade.  In  1933, 
as  compared  with  1929,  world  trade  declined  70  percent  in 
volume  and  35  percent  as  measured  in  dollars.  In  1929  the 
trade  of  the  world,  measured  by  total  imports,  amounted  to 
$35,606,000,000  as  against  $11,937,000,000  in  1933.  That 
means  that  from  1929  to  1933  world  trade  shrunk  from  a 
total  of  thirty-five  and  one  half  billion  dollars  to  one  third, 
or  a  total  of  about  $12,000,000,000. 

If  world  trade  from  1929  had  advanced  at  the  usual  pro- 
portion, it  would  have  amounted  to  about  $50,000,000,000  in 
1933,  as  against  an  actual  trade  of  only  $12,000,000,000. 

IN    4     TXABS    INTE&NATIONAI.     TRADE     WAS     REDUCED    BT     $40,000,000,000 

You  wm  notice  that  from  1929  to  1933  international  trade 
has  been  reduced  by  $40,000,000,000.  That  means  that 
world  production  has  been  reduced  by  $40,000,000,000.  It 
also  means  that  world  consumption  has  been  reduced  by 
$40,000,000,000.  The  reduction  of  production  and  consump- 
tion, of  course,  means  the  loweilng  of  the  standard  of  hving 
all  over  the  world;  and  if  you  consider  the  colossal  reduction 
of  $40,000,000,000  every  year  in  International  world  trade, 
you  will  understand  how  greatly  the  standard  of  hving  of 
most  of  the  people  has  been  lowered  not  only  in  the  United 
States  but  all  over  the  world. 
THE  UNrnm  states  has  lost  vast  sums  through  THE  DECLun:  or 

ITS    EXPOtTS   AND    IMPOSTS 

Now.  we  cannot  have  better  times  unless  we  have  more 
production,  more  consumption,  more  exports,  and  a  higher 
standard  of  living. 

Let  us  look  at  the  trade  of  the  United  States.  Prom  1925 
to  1929  the  total  export  trade  of  the  United  States  increased 
from  a  little  less,  to  a  little  more,  than  $5,000,000,000.  Its 
import  trade,  during  the  same  years,  hovered  between 
$4,000,000,000  and  $4,400,000,000.     There  has  been  a  co- 
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lossal  shrinkage  In  that  trade.  Whereas  the  exports  of 
the  United  States  in  1929  were  $5,240,000,000.  the  exports 
in  1933  amounted  to  only  $1,000,675,000.  The  imports  into 
the  United  States  in  1929  amounted  to  $4,399,000,000;  they 
fell  in  1933  to  $1,499,000,000. 

Not  only  has  the  total  foreign  trade  of  the  United  States 
been  reduced  to  an  incredibly  low  figure,  but  the  share  of 
the  United  States  in  international  trade  has  been  consider- 
ably reduced.  From  1929  to  1932  the  American  share  of 
the  export  trade  of  the  world  decreased  from  15  61  percent 
to  12.39  percent;  in  imports  the  American  share  decreased 
from  12.19  percent  in  1929  to  9.58  percent  in  1932. 

Not  only  has  the  foreign  trade  of  the  United  States  been 
tremendously  decreased,  but  America  today  has  a  much 
smaller  proportion  of  the  foreign  trade  than  it  previously 
enjoyed.  The  American  share  has  been  decreased,  whereas 
the  share  of  England.  Belgium.  Prance,  and  ether  countries 
has  increased. 

ECONOMIC   EFFECTS   OF   THE    DECLINE    OF    OUB    FOaZlGN    TRADE 

This  is  an  alarming  situation.  The  decrease  of  our  for- 
eign trade  means  the  discharge  of  thousands  and  thousands 
of  industrial  workers  in  Pittsburgh,  and  aU  over  the  United 
States.  It  means  unamplojnnent,  and  the  misery  and  suffer- 
ing that  go  with  it.  In  the  words  of  the  President,  contained 
in  a  message  which  he  sent  to  the  Congress  on  March  2. 
1934: 

This  has  meant  Idle  hands.  Btlll  machines.  Ships  tied  to  their 
docks,  despairing  farm  households,  and  hungry  Industrial  fami- 
lies. It  has  made  infinitely  more  difficult  the  planning  for  eco- 
nomic readjustment  in  which  the  Government  Is  now  engaged. 

Other  coimtries  have  been  able  to  gain  a  larger  proportion 
of  the  foreign  trade  which  they  formerly  had  by  entering 
into  mutual  trade  agreements  with  other  nations.  So  far 
the  United  States  has  been  unable  to  do  so  because  foreign- 
trade  a;?reements  could  not  be  negotiated  by  the  President 
without  being  subject  to  long  and  cumbersome  delay  in  ob- 
taining approval  in  the  United  States  Senate — a  delay  which 
often  lasted  for  years. 

THE    NEED    FOR    SPEED    IN    NEGOTIATING    RECIPROCAL    TRADE    AGREEMENTS 

You  cannot  make  trade  agreements  unless  you  can  con- 
clude these  agreements  with  reasonable  speed.  The  ma- 
chinery of  obtaining  a  fair  share  of  the  international  trade 
is  by  mutual  or  reciprocal  agreement,  as  the  President  said 
in  his  message  to  Congress: 

other  governments  are  to  an  ever-Increasing  extent  winning 
their  share  of  international  trade  by  negotiated  reciprocal  trade 
agreements.  The  American  Government  must  be  in  a  position  to 
bargain  for  that  place  with  other  governments  by  rapid  and  de- 
cisive negotiations  based  upon  a  carefully  considered  program. 

If  the  American  Government  is  not  In  a  position  to  make  fair 
offers  for  fair  opportunities,  its  trade  wlU  be  superseded.  If  It  is 
not  in  a  position  at  a  given  moment  rapidly  to  alter  the  terms 
on  which  it  is  willing  to  deal  with  other  countries,  it  cannot  ade- 
quately protect  Its  trade  against  discriminations  and  against 
bargains  injurious  to  Its  Interests. 

In  most  countries  in  Europe,  and  all  over  the  world,  the 
executive  has  the  power  to  negotiate  such  trade  agreements. 

POWERS    GRANTED    THE    PRESIDENT    BT    THIS    BILL 

The  bill  considered  by  the  House  of  Representatives  pro- 
vides that  the  President  of  the  United  States  shall  have  the 
following  powers: 

First.  To  enter  into  foreign-trade  agreements  with  foreign 
governments. 

Second.  To  modify  duties  and  import  restrictions. 

Here  the  President's  power  is  limited.  Under  the  bill  he 
cannot  increase  duties  or  decrease  them  by  not  more  than 
50  percent  of  the  existing  rate  of  duty.  He  cannot  declare 
that  any  article  that  now  must  pay  a  duty  shall  come  in 
free  of  duty,  nor  does  he  have  the  power  to  place  a  duty  on 
goods  at  the  present  time  duty-free. 

The  purpose  of  the  entire  bill  is  to  give  to  the  President 
power  to  negotiate  trade  agreements  with  other  nations. 
The  President  is  given  the  power  to  grant  certain  conces- 
sions to  products  of  foreign  nations,  provided  that  the  for- 
eign country  in  question  will  admit  certain  products  manu- 
factm-ed  in  the  United  States.  The  President  Is  to  have 
limited  powers  over  our  exports  and  imports,  so  that  our 


Industry  may  be  stimulated  and  our  agricultural  surplus 
disposed  of. 

A  very  important  amendment  to  the  bill  was  offered  by 
the  Ways  and  Means  Committee,  and  was  adopted  by  the 
House.  The  amendment  provides  that  the  President  shall 
have  these  powers  for  a  period  of  only  3  years  from  the 
passage  of  this  act. 

The  committee  also  adopted  an  amendment  that  under 
no  consideration  could  we  enter  into  a  trade  agreement 
which  in  any  way  canceled  or  reduced  foreign  debts. 

PRESIDENT  ROOSEVELT  WILL  EXERCISE  THE   POWERS  GRANTED   HUi   UNDEB 
THIS  BILL   WITH   PRUDENCE   AND    WISDOM 

I  believe  that  the  American  people  have  full  trust  in 
Franklin  D.  Roosevelt.  They  know  that  he  will  enter  only 
into  such  trade  agreements  as  will  be  of  benefit  to  this 
Nation.  The  people  of  the  United  States  overwhelnaingly 
elected  Mr.  Roosevelt  President  of  the  United  States.  He 
has  since  proved  that  he  is  deserving  of  that  confidence. 
We  can  certainly  rest  assured  that  in  any  negotiations  and 
trade  agreements  he  is  guided  by  the  interest  of  the  indus- 
tries and  commerce  of  the  United  States,  and  by  the  benefit 
of  our  country  as  a  whole. 

In  this  connection  I  want  to  quote  again  the  message  sent 
by  President  Roosevelt  to  the  House  of, Representatives: 

The  exercise  of  the  authority  which  I  propose  must  be  care- 
fully weighed  in  the  light  of  the  latest  information  so  as  to  give 
assurance  that  no  sound  and  Important  American  interest  will  bo 
injuriously  disturbed.  The  adjustment  of  our  foreign-trade  rela- 
tions must  rest  on  the  premise  of  undertaking  to  benefit,  and  not 
to  injure,  such  Interests.  In  a  time  of  difficulty  and  unemploy- 
ment such  as  this  the  highest  consideration  of  the  iKMltlon  of  th« 
different  branches  of  American  production  is  required. 

The  power  granted  to  the  President  by  this  act  is  in  line 
with  precedents  established  since  1794.  The  President  of 
the  United  States  is  given  powers  to  modify  to  some  extent 
the  laws  relating  to  duties  and  imports  into  the  United 
States.  This  act  carries  out  a  policy  which  has  been 
followed  by  the  United  States  in  many  instances  in  the 
past. 

EXPLANATIOZf   OF   VOTE 

Mr.  STUDLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  half  minute  to  make  a  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Stxtdley]  ? 

There  was  no  objection. 

Mr.  STUDLEY.  Mr.  Speaker,  on  last  Saturday,  March  24, 
I  was  called  to  Wheeling,  W.Va.,  to  attend  the  funeral  of  a 
member  of  my  family.  I  was  not  able  to  return  to  the 
House  on  Tuesday  the  27th  to  vote  on  the  independent  offices 
appropriation  bill.  Had  I  been  present,  I  would  have  voted 
"  aye." 

SELECT    COMMITTEE    TO    ITTVESTIGATE    STATEMENTS    WITH    REFER- 
ENCE  TO   GOVERNMENT    OFFICIALS  AND   EMPLOYEES 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  (Rept.  No.  1105)  on  House 
Resolution  317: 

House  Resolution  317 

Resolved,  That  there  Is  hereby  created  a  select  committee  to  be 
composed  of  five  Members  of  the  House,  to  be  appointed  by  the 
SpesOcer,  one  of  whom  he  shall  designate  as  chairman.  Any 
vacancy  occurring  in  the  membership  of  the  committee  shall  be 
filled  In  the  manner  In  which  the  original  appointment  was  m£.de. 

Sec.  2.  The  committee  is  authorized  and  directed  to  summon 
Dr.  WUllam  A.  Wirt,  of  Gary,  Ind..  before  It.  and  to  require  him 
to  reveal  the  source  of  statements  he  has  made  to  the  effect 
that  the  United  States  la  In  the  process  "  of  a  deliberately  planned 
revolution  ".  and  to  the  effect  that  certain  officials  or  employees  of 
the  Government  are  attempting  to  thwart  the  program  of  na- 
tional recovery  In  the  United  States;  and  the  committee  Is  author- 
ized and  directed  to  bring  before  It  aU  officials  or  other  persons 
alleged  by  Dr.  Wirt  to  have  given  him  said  Information,  or  to  be 
connected  in  any  way  with  said  activities,  and  to  examine  them 
as  to  the  truth  or  falsity  of  the  statements  made  by  Dr.  Wirt; 
and  to  summon  and  examine  such  other  witnesses  and  make  such 
further  Investigation  In  connection  with  such  statements  and  the 
reasons  and  persons  actuating  the  same  as  the  committee  in  IX» 
discretion  may  deem  advisable. 

Sec.  3.  The  committee  shall  report  to  the  House  during  the 
present  session  of  Congress  the  results  of  its  Investigation,  to- 
gether with  such  recommendations,  including  such  recommenda- 
tions for  legislation,  as  It  deems  advisable. 
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Sec.  4.  For  the  purpoees  of  this  resoltitlon  the  committee  la  au- 
thorized to  8lt  and  act  during  the  present  session  of  Congrees  In 
the  District  of  Columbia  as  a  whole  or  by  subcommittee,  at  such 
times,  whether  or  not  the  House  Is  sitting,  has  recessed,  or  has 
adjourned,  to  hold  such  hearings,  to  require  the  attendance  of 
•uch  wltneases  and  the  production  of  such  books,  papers,  and 
documents,  by  subpena  or  otherwise,  to  take  such  testimony,  to 
have  such  printing  and  binding  done,  and  to  make  such  expendi- 
tures not  In  excess  of  amounts  made  available  for  the  purposes 
of  thU  resolution,  as  It  deems  necessary.  Subpenas  shall  be  Issued 
under  the  signatiire  of  the  chairman  and  shall  be  served  by  any 
person  designated  by  him.  The  chairman  of  the  committee,  or 
any  member  thereof,  may  administer  oaths  to  witnesses.  Every 
person  who.  having  been  summoned  as  a  witness  by  authority  of 
•aid  committee,  or  any  subcommittee  thereof,  willftilly  makes  de- 
fault, or  who.  having  appeared,  refuses  to  answer  any  question 
pertinent  to  the  investigation  heretofore  authorized,  shall  be  held 
to  the  penalties  provided  by  section  102  of  the  Revised  Statutes 
of  the  United  Sates. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  resolution.  House 
Resolution  317. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentteman  from  New  York  (B4r.  O'CohworJ? 

There  was  no  objection. 

The  Clerk  read  the  resolution. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  erentleman  from 
Pennsylvania  made  an  agreement  as  to  the  time  to  be  used 
on  this  resolution.  We  on  this  side  are  anxious  to  dispose 
of  this  matter  as  speedily  as  possible,  due  to  the  lateness 
of  the  hour  and  due  to  the  fact  that  I  understand  we  are 
to  adjourn  over  until  Monday.  We  are  willing  to  take  very 
little  time.  I  should  Uke  to  ask  if  the  other  side  will  be 
content  with  10  minutes? 

Mr.  RANSLEY.  I  have  already  claimed  time  on  this 
side,  and,  owing  to  the  verbal  agreement  between  the  gen- 
tleman and  myself,  I  have  promised  that  time. 

Mr.  O'CONNOR.  There  is  no  question  but  that  the  gen- 
tleman is  entitled  to  30  minutes,  if  he  desires  it.  I  yield 
30  minutes  to  the  gentleman  from  Pennsylvania. 

Mr.  Speaker.  I  yield  10  minutes  to  the  gentleman  from 
North  Carolina  [Mr.  Btjlwinklb]. 

Mr.  BULWINKLE.  Mr.  Speaker,  this  is  but  a  simple  reso- 
lution needing  very  little  explanation,  but  it  might  interest 
the  Members  of  the  House  to  know  how  this  came  up. 

Last  Friday  bef<M^  the  Committee  on  Interstate  and  For- 
eign Commerce  a  gentleman  by  the  name  of  Rand  appeared 
and  in  the  course  of  his  remarks  he  made  the  statement 
that  there  were  men  in  Washington  in  the  Government 
emplosrment  who  Intended  to  "crack  down"  on  business. 
I  immediately  called  him  and  asked  him  who  they  were, 
and  frtmi  that  it  led  on  until  he  read  into  the  record  what 
he  called  a  letter  from  Dr.  Wirt,  in  Indiana,  but  which. 
In  fact,  was  not  a  letter  but  some  kind  of  a  manuscript  sent 
out  evidently  to  a  certain  organization  of  some  description. 
In  that  purported  manuscript  of  Dr.  Wirt,  among  the  state- 
ments made  were  some  like  this,  that  he.  Dr.  Wirt,  in  talk- 
ing with  some  of  the  so-called  "  brain  trusters  "  who  were 
employed  by  the  Federal  Government  in  Washington,  had 
told  him  that  for  certain  ulterior  motives  they  would  at- 
tempt to  thwart  recovery;  that  they  would  prolong  and 
have  starvation,  and  do  everjrthing,  according  to  Dr.  Wirt's 
statement,  detrimental  not  oaly  to  the  Government  of  the 
United  States  but  to  the  people  as  well.  I  Immediately 
asked  for  the  names  of  those  men.  Mr.  Rand  could  not  give 
than.  He  stated  that  he  assumed  who  they  were.  He  said 
he  had  telei^oned  that  morning  to  Dr.  Wirt.  I  said,  "  Do 
you  mean,  after  having  a  serious  charge  like  this  in  your 
possession,  that  you  never  had  curiosity  enough  to  find  out 
who  those  men  were?  '    He  said  he  assumed  who  they  were. 

In  Justice  to  the  administration.  I  know  that  every  Mem- 
ber on  both  sides  of  this  aisle  would  like  to  know  If  there 
is  anyone  employed  by  the  Federal  Government  so  de- 
graded In  character  and  mentality  who  would  make  state- 
ments of  the  kind  read  by  Rand.  If,  on  the  other  hand, 
the  statements  made  by  Dr.  Wirt  are  not  true,  then  in 
Justice  to  the  hundreds  of  Federal  employee  it  should  be 
known. 

T  introduced  this  resolution  i^imarily  for  the  purpose  of 
bringing  him  here  and  making  him  put  up  or  shut  up,  one 
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or  the  other.  I  am  not  in  the  habit  of  being  taken  off 
my  feet  and  going  after  mjrthical  and  imaginary  things. 

When  any  man  claiming  to  be  a  patriotic  citizen  of  this 
Republic,  representing  a  great  organization,  comes  before 
a  committee  of  Congress  and  makes  serious  charges  against 
any  of  the  governmental  employees,  I  care  not  who  he  is  or 
they  are  or  to  what  party  they  belong,  then  I  think  that  the 
Congress  of  the  United  States  should  know  it.  That  is  the 
primary  purpose  of  this  resolution — to  find  out  the  truth 
or  falsity  of  these  statements. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BULWINKLE.    Certainly. 

Mr.  SNELL.  As  far  as  I  know  there  is  no  opposition  to 
the  resolution  in  itself.  The  only  question  in  my  mind  is 
whether  the  resolution  as  drawn  is  broad  enough  to  cover 
the  entire  subject  and  will  get  the  information  the  gentle- 
man himself  seeks. 

Mr.  BULWINKLE.     I  think  it  is  for  that  purpose. 

There  seems  to  be  a  doubt  in  the  gentleman's  mind.  How 
broad  would  the  gentleman  make  it;  how  far  does  the  gen- 
tleman think  the  House  should  go? 

Mr.  SNELL.  I  do  not  think  there  should  be  any  limita- 
tion when  you  start  an  investigation  of  this  character.  If 
you  are  going  into  it  I  think  you  ought  to  go  clear  through. 
If  it  is  of  suflBcient  importance  for  Congress  to  authorize  an 
investigation,  I  think  you  should  have  full  power  to  investi- 
gate the  whole  subject  in  connection  with  these  remarks. 

Mr.  BULWINKLE.  I  am  trying  to  cover  the  whole  sub- 
ject. If  there  were  any  evidence  of  similar  testimony  given 
before  another  committee  of  Congress  I  would  be  in  favor 
of  investigating  that  too;  but,  as  the  gentleman  from  New 
York  well  knows,  it  would  be  impossible  to  go  into  all  the 
wild  remarks  that  may  be  going  aroimd. 

Mr.  SNELL.  I  admit  that,  and  those  have  been  investi- 
gated on  previous  occasions.  Is  the  gentleman  satisfied  in 
his  own  mind  that  this  resolution  is  suflBciently  broad  to 
cover  anythiing  that  might  grow  out  of  ~ Jtie  statements  made 
by  Wirt  before  this  committee? 

Mr.  BULWINKLE.     I  think  it  is. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BULWINKLE.     I  yield. 

Mr.  KVALE.  Granting  that  the  resolution  is  broad 
enough  to  cover  the  particular  statement  in  question,  is  the 
resolution  broa^  enough  also  that  the  special  committee 
may  ascertain  whether  the  gentleman  is  a  man  acting  in- 
dependently and  therefore  totally  devoid  of  a  sense  of  hu- 
mor, or  whether  he  is  acting  as  a  representative  of  the  Steel 
Trust,  which  has  a  lobby  here  trying  to  kill  a  measure  in 
which  the  administration  is  vitally  interested,  the  securities 
bill?     [Applause.] 

Mr.  BULWINKLE.  I  may  say  to  the  gentleman  in  Jus- 
tice to  Dr.  Wirt,  because  I  believe  in  being  fair,  that  in 
the  rest  of  this  manuscript — and  I  have  read  it.  but  it  has 
not  been  published  in  the  press — he  very  vigorously  con- 
demns the  action  of  the  exchanges.  Therefore.  I  do  not 
think  it  was  sent  out  for  that  purpose;  but  it  may  have 
been  by  Mr.  Rand's  idea.  Just  using  part  of  it  in  the  Record. 
In  justice  to  Dr.  Wirt.  I  tWnk  if  the  gentleman  from  Min- 
nesota read  the  whole  manuscript  he  would  not  feel  that  that 
was  his  object. 

Mr.  KVALE.  I  think  It  Is  very  Important  that  the  investi- 
gation reach  not  only  the  individual  who  made  the  charge, 
but  the  charge  Itself. 

Mr.  BULWINKLE.  Along  this  Une.  I  think  we  would  have 
authority  under  this  resolution  to  recommend  to  the  House 
that  certain  action  be  taken  as  indicated  by  the  results  of 
the  investigation.  I  believe  that  any  man  who  comes  here 
representing  an  organi2ation.  an  industry,  or  group  of  peo- 
ple, previous  to  appearing  before  a  committee  of  Congress 
should  be  required  to  file  with  the  Clerk  of  the  House 
of  ReiH^sentatives  a  statement  as  to  what  organization  he 
represents. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield. 

Mr.  BRITTEN.  Does  the  gentleman  believe  that  his  reso- 
ution  is  broad  enough  to  call  before  this  special  committee 
such  employees  or  members  of  the  present  administratiou 


whose  names  have  been  suggested  In  various  ways  as  unde-  I 
sirable? 

Mr.  BULWINKLE.  No;  I  do  not  believe  it  is  broad  enough  I 
for  that,  but  I  think  it  is  bread  enough  to  reach  the  three,  ; 
four,  or  five  men  who  may  be  involved  and  to  bring  them  in. 

Mr.  BRITTEN.    That  is  what  I  want  to  know. 

Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  BULWINKLE.     Certainly. 

Mr.  KVALE.  In  view  of  the  fact  the  President  is  supposed 
to  have  made  the  statement  himself,  is  the  resolution  broad 
enough  to  bring  him  before  the  committee? 

Mr.  BULWINKLE.  The  President  of  the  United  States 
never  said  he  would  prolong  starvation,  nor  can  any  unpa- 
triotic or  un-American  statement  ever  be  attributed  to  him. 
This  resolution  is  what  I  am  talking  about;  this  is  what  I 
want.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  jneld  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Mapes]. 

Mr.  ^L\PES.  IJir.  Speaker,  let  me  say  at  the  outset  that 
for  one  I  have  never  been  able  to  get  very  much  worked  up 
over  this  resolution  or  over  the  statements  alleged  to  have 
been  made  by  Dr.  Wirt.  I  am  a  member  of  the  Committee 
on  Interstate  and  Foreign  Commerce  and  was  present  at  the 
meeting  and  heard  the  remarks  of  James  H.  Rand,  Jr.,  the 
chairman  of  the  self-appointed  committee  for  the  Nation, 
but  there  was  nothing  new  in  the  statements  that  he  quoted 
as  having  been  made  by  Dr.  Wirt.  Rumors  to  the  same  ef- 
fect have  been  in  circulation  and  have  been  discussed  by  the 
newspapers  and  magazines  of  the  country  for  months.  I 
do  not  know  whether  the  "  brain  tnist "  is  having  a  night- 
mare or  a  brain  storm,  such  as  Dr.  Wirt  and  those  who 
hold  the  same  opinion  as  he  does  think  it  is.  or  whether  Dr. 
Wirt  and  those  who  believe  as  he  does  are  having  one;  but 
I  am  satisfied  that  whichever  may  be  the  case,  that  in  due 
course  the  people  of  the  country  will  take  care  of  the  situa- 
tion. They  will  take  care  of  it  in  their  o\ra  way  as  soon 
as  they  become  convinced  upon  the  matter,  and  it  will  make 
little  difference  to  them  in  arriving  at  a  conclusion,  whether 
a  committee  of  this  House  makes  an  investigation  such  sis 
this  resolution  proposes  or  not. 

I  do  think  that  there  are  distributed  throughout  the 
executive  and  administrative  branches  of  the  Government 
at  the  present  time  too  many  persons  without  adequate 
practical  or  business  training  and  experience  for  the  duties 
which  have  been  entrusted  to  them.  They  have  not  had 
sufficient  training  and  experience  to  justify  entrusting  to 
them  the  settlement  of  the  destinies  of  the  people  to  any 
such  extent  as  has  been  done.  There  are  too  many  in  the 
executive  departments  at  present  who  think  they  know  what 
is  best  for  the  people  better  than  the  people  themselves  do. 
They  do  not  tnist  the  people  and  their  representatives  to 
pass  upon  the  laws  to  regulate  and  govern  themselves  and 
their  business.  Their  attitude  was  well  described  in  a  speech 
which  I  heard  a  gentleman  from  Texas  make  the  other  day 
to  the  dairymen  assembled  here  in  Washington  last  week. 
He  went  on  to  say  that  he  had  been  milking  cows  for  25 
years  and  that  he  thought  he  knew  something  about  milking 
cows,  but  he  went  down  to  the  Agricultural  Department  and 
talked  with  the  A.A.A.  authorities  there.  He  protested 
against  some  of  the  codes  or  some  of  the  provisions  of  the 
codes  that  had  been  promulgated  to  govern  the  dairy  in- 
dustry. He  was  told  in  substance  that  he  did  not  know 
what  he  was  talking  about.  He  said  they  told  him  some- 
thing Uke  this:  "You  think  you  know  how  to  milk  cows. 
You  think  you  know  what  is  best  for  the  dairy  industry, 
but  you  are  all  wrong.  You  think  you  know  what  Is  best, 
but  we  know." 

I  fear  that  is  the  attitude  of  too  many  people  who  are 
now  in  key  positions  throughout  the  Government,  but  it 
did  not  take  the  charges  of  Dr.  Wirt  to  bring  that  situa- 
tion to  the  attention  either  of  Members  of  Congress  or  of 
the  country.  It  was  well  known  before  anyone  ever  heard  of 
Dr.  Wirt. 


I  am  neither  a  proponent  nor  an  opponent  of  this  resolu- 
tion, although  I  shall  vote  for  It.  I  may  say.  however,  that 
I  think  that  if  any  investigation  is  going  to  be  made  at 
an  it  should  be  a  thorough  one.  There  ought  to  be  no  at- 
tempt to  gloss  over  the  situation  or  to  whitewash  any  one 
in  coimection  with  it.  Unless  it  is  complete  it  wiU  be  worso 
than  useless  and  unsatisfactory  to  the  country.  It  ha3 
to  go  further  than  an  examination  of  Dr.  Wirt  and  the  in- 
dividuals named  by  him.  These  rumors  that  have  been  going 
over  the  country,  and  especially  in  Washington,  must  bs 
traced  down,  and  every  witness  should  be  called  before  the 
committee  who  can  give  information  about  them,  whether 
he  is  known  to  Dr.  Wirt  or  not.  The  special  committee 
should  bear  in  mind  that  Dr.  Wirt  is  not  the  subject  matter 
of  the  investigation.  Neither  his  personality  nor  his  mo- 
tive in  making  these  charges  is  of  any  great  significance  or 
materially.  Are  the  charges  true?  is  the  important  ques- 
tion. As  was  stated  in  the  first  sentence  of  an  editorial  of 
the  New  York  Herald  Tribune  this  morning: 

The  efforts  to  smear  Dr.  Wirt  and  to  whitewash  the  "  hraln 
trust  "  should  not  be  permitted  to  distract  attention  trom  the 
basic  charges  In  Dr.  Wirt's  letter. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Does  the  gentleman  from  Michigan  mean  to 
say  that  there  are  efforts  being  made  to  whitewash  somebody 
in  the  administration  merely  on  the  statement  of  Dr.  Wirt? 

Mr.  MAPES.  Oh,  no.  I  am  not  saying  anything  of  that 
kind.  I  am  sasring  that  the  committee  should  be  careful 
not  to  convey  the  impression  that  any  such  thing  is  being 
attempted. 

It  should  be  clearly  understood  that  this  is  not  a  partisan 
matter.  Every  step  that  has  been  taken  in  the  matter  has 
been  taken  at  the  instigation  and  upon  the  initiative  of 
some  Member  of  the  dominant  political  party  in  the  House. 
It  was  a  distinguished  Demc-cratic  member  of  the  Commit- 
tee on  Interstate  and  Foreign  Commerce  who  took  the 
initiative,  and  who.  as  I  understand  it,  asked  the  chairman 
of  the  committee  to  bring  before  the  committee  Mr.  Rand. 
It  was  Mr.  Rand's  statement  that  brought  forth  these 
charges  of  Dr.  Wirt.  The  distingyii  hed  gentleman  from 
North  Carolina.  Major  Bulwinklk.  a  Democrat,  introduced 
the  resolution  for  this  investigation.  The  Democratic  Rules 
Committee  reported  the  resolution  to  the  House.  The  rest 
of  us  have  simply  gone  along  as  interested  observers  and« 
as  I  say.  speaking  for  myself  only.  I  am  not  excited  about 
the  matter.  I  shall  vote  for  the  resolution,  but  I  am  in  no 
sense  a  special  advocate  of  it. 

I  yield  back  the  balance  of  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Michigan  [Mr.  Foulkes]. 

Mr.  FOULKES.  Mr.  Speaker,  my  district  In  southwect- 
em  Michigan  goes  to  the  Indiana  line,  and  Dr.  Wirt  Is 
well  known  to  the  residents  of  my  district.  I  have  had  some 
correspondence  with  this  gentleman  and  I  shall  read  a  short 
statement  for  the  benefit  of  the  House. 

Dr.  Wirt  has  expressed  great  indignation  at  my  assertion 
that  he  is  either  a  Hitler  agent  or  accidentally  playing  into 
the  hands  of  those  engaged  in  Nazi  propaganda  in  this 
country.  There  is  no  occasion  for  him  to  get  excited.  I 
said  before,  and  I  repeat  now,  that  if  Dr.  Wirt  is  not  an 
agent  of  Hitlerism  in  America  he  is  unconsciously  serving 
it  as  well  as  any  paid  tool  could  serve  it.  My  statement 
was  a  reasonable  one  and  must  appeal  to  all  serious-thinking 
people.  It  is  quite  possible  that  Dr.  Wirt  does  not  intend 
to  aid  Hitlerism  and  does  not  realize  he  is  doing  so,  but  the 
net  results  are  the  same.  Whether  I  touch  off  dynamite 
accidentally  or  with  deliberate  intent  the  result  is  identical. 
One  gets  his  fingers  burned  playing  with  fire  whether  he 
knows  what  he  is  doing  or  not. 

Let  me  also  repeat  my  charge  of  the  other  day  that  Nazi 
propagandists,  informers,  and  organizers  are  swarming 
throughout  the  country  and  seeking  to  poison  people's  minds 
preparatory  to  an  attempt  to  set  up  a  dictatorship  not  of  tlie 
proletariat  and  the  plain  people  but  of  the  plutocracy. 
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That  la  our  real  danger.  That  Is  the  menace  that  con- 
fronts us— not  the  much-Ulked-of  "  Red  "  menace.  Great 
fc^gregatlons  of  wealth,  alarmed  at  moderately  liberal 
changes  put  Into  effect  by  the  Roosevelt  administration, 
would  welcome  a  dictatorship  after  the  Nazi  or  Fascist  type, 
and  they  have  spread  propaganda  in  every  nook  and  comer 
of  these  United  States  glorifying  the  dictator  of  the  Mus- 
solini and  Hitler  type.  All  of  this  is  part  and  parcel  of  a 
vicious  conspiracy.  Wall  Street  is  the  Nation's  real  men- 
ace. Wall  Street,  dlstxirbed  because  the  forgotten  man 
Is  receiving  a  little  more  attention  than  formerly  and  has 
been  helped  a  litUe— only  a  very  Uttle  yet.  however— is 
planning  the  revolution  that  we  need  fear  and  guard 
against.  It  is  a  reactionary  revolution,  not  a  labor  or  social 
revolt,  that  big  business  wants. 

These  venomous  assaults  on  the  NJl_A.  and  the  Roosevelt 
administration  are  made,  sometimes,  by  those  who  want  to 
set  up  a  rule  of  blood  and  iron  In  the  interests  of  capitalists,* 
and  sometimes  by  notoriety  seekers  and  idiots  who  do  not 
know  any  better.  Whether  Dr.  Wirt  is  in  one  class  or  the 
other  does  not  matter.  His  procedure  is  just  the  kind  cal- 
culated to  help  the  forces  of  greed,  avarice,  and  exploitation 
that  are  mapping  out  their  plot.  It  is  exactly  what  Hitler's 
agents  also  want. 

Let  us  not  fool  ourselves  about  the  extent  to  which  the 
Oovemment  must  go.  The  little  that  has  so  far  been  done 
for  the  producing  class  of  this  country  is  but  a  drop  in  the 
bucket  compared  with  what  must  eventually  be  done.  In- 
stead of  whining  and  whimpering  about  the  terrible  social- 
istic and  communistic  tendencies  of  the  new  deal,  let  us 
face  the  basic  fact  that  fearful  poverty  and  suffering  still 
exist  throughout  our  land — even  if  some  mild  steps  have 
been  taken  to  reduce  them.  Let  i:s  also  recognize  that  they 
must  be  abolished.  A  government  that  does  not  protect  its 
citizens  from  legalized  robbery  and  that  does  not  guarantee 
them  the  elementary  needs  of  human  beings — ^food.  shelter, 
raiment,  medical  care  when  sick,  and  an  income  when  old 
and  exhausted — does  not  deserve  to  stand.  Any  government 
to  endure  must  provide  these  things. 

Our  business  here  ought  to  be  to  speed  up  the  process  of 
feeding,  clothing,  sheltering,  and  caring  for  our  suffering 
and  agonising  millions — not  wasting  our  time  in  high -sound 
lug  dissertations  about  the  Constitution  and  fine-spun  tech 
nicalities.    I  tell  you.  gentlemen,  the  people  do  not  care  a 
damn  about  theories  of  strict  construction  and  interpreta 
tlon  of  the  Constitution  when  they  have  not  enough  to  eat. 
Tbey  want  food,  and  they  will  not  wait  forever. 

The  gentleman  from  New  York,  Mr.  Hamilton  Fish, 
moans  about  radical  tendencies  and  progressives  In  the 
GoTemment  service.  After  his  laughable  affair  of  discov- 
ering cabbages  and  carrots  in  a  Baltimore  warehouse  where 
he  thought  the  Ccrnimimists  had  hidden  bombs,  he  ought  to 
have  learned  a  bit  of  sense — but  I  fear  he  has  not. 

May  I  say  to  him  we  are  going  to  get  more  radical  ten- 
dencies and  more  radical  legislation,  instead  of  less? 
have  a  suspicion  that  the  time  is  not  far  distant  when  the 
Oovemment  must  take  over  the  industries  and  run  them, 
ending  expI(ritation  by  private  interests.  If  so,  this  will 
mean  more  liberty — not  less.  The  liberty  of  the  whole  Na- 
tion, to  be  safe  from  starvation,  is  considerably  more  impor 
tant  than  the  liberty  of  a  few  men  to  coin  profits  out  of 
the  sweat,  blood,  and  tears  of  the  many. 

[Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  POULKES.  May  I  say  further  that  I  received  a  tele- 
gram from  Dr.  Wirt  this  afternoon  in  which  he  named  a 
person  high  in  the  administration  who  made  certain  signifi- 
cant statements.  I  know  something  about  Dr.  Wirt  per- 
sonally. He  is  a  kindly  man.  but.  in  my  judgment,  he  has 
been  misled.  At  the  proper  time  and  at  the  proper  place 
before  the  committee  I  will  produce  the  name  which  was 
furnished  to  me  by  Dr.  Wirt, 

Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 

Mr.  FOULKES.    I  yield  to  the  gentleman  from  Wisconsin. 


Mr.  CANNON  of  Wisconsin.  Tine  gentleman,  I  under- 
stand, is  acquainted  with  Dr.  Wirt.  Would  the  gentleman 
mind  telling  us  who  Dr.  Wirt  is  that  he  should  be  dignified 
by  an  investigation? 

Mr.  FOULKES.  Other  than  that  he  is  at  the  head  of  the 
school  system  in  Gary.  Ind.,  which,  as  the  gentleman  knows, 
is  a  city  named  after  one  of  the  greatest  exploiters  of  labor 
in  this  country,  I  have  nothing  more  to  say  on  that  subject. 
[Laughter  and  applause.] 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  3^eld  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  think  we 
need  a  quorum  here,  and  I  make  the  point  of  no  quorvun. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  in  view  of  the 
fact  the  Democratic  leader  tells  me  certain  promises  have 
been  made,  I  withdraw  the  point  of  order. 

Mr.  FISH.  Mr.  Speaker,  I  do  not  rise  to  defend  Dr.  Wirt, 
I  do  not  know  Dr.  Wirt  except  by  general  reputation.  Peo- 
ple who  do  know  him  tell  me  he  has  a  very  high  reputation, 
not  only  in  his  community  and  in  his  State,  but  throughout 
the  Nation,  and  I  assume  that  when  he  comss  here  he  will 
speak  for  himself.  It  is  not  necessary  for  any  of  us  on 
either  side  to  speak  for  Dr.  Wirt.  for.  as  an  educator  and 
as  a  superintendent  of  schools  at  Gary,  Ind.,  for  many  years, 
he  has  become  well  known  in  connection  with  the  Gary 
school  system. 

I  believe  in  the  fullest  freedom  of  speech.  I  believe  in  the 
fullest  freedom  of  speech  for  Dr.  Wirt  as  an  American  citi- 
zen, for  any  Member  of  Congress,  or  for  any  Socialist  who 
desires  to  change  our  system  of  govenunent.  There  is 
nothing  in  our  Constitution  or  in  our  form  of  government 
that  denies  the  right  of  Socialists  to  the  fullest  freedom  of 
speech  and  to  advocate  their  reforms  under  our  republican 
form  of  government  and  under  the  Constitution.  What  I 
object  to  is  the  fact  that  after  the  Democratic  Party  was 
elected  on  a  well-considered  and  sound  Democratic  plat- 
form [laughter  and  applause]  since  ignored  or  thrown  out 
of  the  window,  nevertheless  it  was  overwhelmingly  elected 
upon  such  a  platform;  but  after  President  Roosevelt  once 
got  into  power  he  put  into  key  positions  in  the  administra- 
tion men  who  are  at  heart  Socialists  if  not  actual  Socialists. 
It  is  well  to  remember  that  the  Socialists  take  all  their 
princii^es  and  doctrines  from  Karl  Marx  just  as  the  Com- 
munists do.  This  is  what  Karl  Marx  had  to  say  in  his 
"  manifesto  ": 

We  make  war  agaliist  all  the  prevailing  Ideals  of  the  state,  of 
country,  and  of  patriotism. 

The  following  is  an  extract  from  a  speech  by  Samuel 
Gompers,  head  of  the  American  Federation  of  Labor  for 
many  years: 

I  want  to  tell  you  Socialists  that  I  have  studied  your  philosophy, 
read  your  works  upon  economics — and  not  the  meanest  of  them — • 
studied  yoiu*  standard  works,  both  in  Eliglish  and  German.  Have 
not  only  read  but  studied  them.  I  have  heard  yo\ir  orators  and 
watched  the  work  of  your  movement  the  world  over.  I  have  kept 
close  watch  upon  yoxir  doctrines  for  30  years:  have  been  closely 
associated  with  many  of  you  and  know  how  you  think  and  what 
you  prop)ose.  •  •  •  Economically,  you  are  unsound,  socially 
you  are  wrong,  indxistrially  you  are  an  impossibility. 

Mr.  SIROVICH.    Will  the  gentleman  yield  for  a  question? 

Mr.  FISH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SIROVICH.  Would  the  gentleman  be  kind  enough 
to  name  the  Socialists  who  have  been  put  into  such  key 
positions? 

Mr.  FISH.    I  certainly  wiH. 

Mr.  SIROVICH.    Name  them. 

Mr.  FISH.  I  say  they  are  Socialists  at  heart.  They  may 
belong  to  the  Republican  Party,  they  may  belong  to  the 
Democratic  Party  [laughter],  but,  Mr.  Speaker,  I  can  prove 
that  they  are  Socialists  at  heart,  if  they  do  not  actually 
belong  to  that  party.  I  am  convinced  that,  with  the  excep- 
tion of  a  possible  few  misguided  individuals,  that  99  percent 
of  the  members  of  the  American  Civil  Liberties  Union  are 
left-wing  radicals  or  virtual  Socialists.  t 

Mr.  KENNEY.    Will  the  genUeman  yield? 
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Mr.  FISH.    I  have  not  the  time  to  3rleld  further. 

During  an  investigation  by  a  committee  of  this  House 
held  in  1931,  and  after  a  very  careful  investigation  in  Los 
Angeles,  Chicago,  New  York,  and  here  in  Wsishington,  of 
the  American  Civil  Liberties  Union,  a  report  was  submitted 
signed  by  2  Democrats  and  2  Republicans  which  concurred, 
first,  in  the  findings  of  the  New  York  State  Legislature  back 
in  1928,  which  said: 

The  American  Civil  Liberties  Union  In  the  last  analysis  is  a 
supporter  of  all  subversive  movements;  its  propaganda  is  detri- 
mental to  the  Interests  of  the  state.  It  attempts  not  only  to 
protect  crime  but  to  encourage  attacks  upon  our  Institutions  in 
every  form. 

This  committee  of  the  House  of  Representatives,  in  a 
report,  as  I  say.  signed  by  2  Democrats  and  2  Republicans, 
has  this  to  say  about  the  American  Civil  Liberties  Union: 

The  American  Civil  Liberties  Union  is  clossly  affiliated  with  the 
Communist  movement  In  the  United  States  and  fully  90  percent 
of  its  efforts  are  on  behalf  of  Communists  who  have  come  Into 
conflict  with  law.  It  claims  to  stand  for  free  speech,  free  press, 
and  free  assembly,  but  it  is  quite  apparent  that  the  main  func- 
tion of  the  American  Civil  Liberties  Union  Is  to  attempt  to  pro- 
tect the  Communists  in  their  advocacy  of  force  and  violence  to 
overthrow  the  Government,  replacing  the  American  flag  by  a  red 
flag,  and  erecting  a  soviet  government  in  the  place  of  the  repub- 
lican form  of  government  guaranteed  to  each  State  by  the  Federal 
Constitution.  Roger  N.  Baldwin,  its  gxiiding  spirit,  makes  no 
attempt  to  hide  his  friendship  for  the  Communists  and  their 
principles.  He  was  formerly  a  member  of  the  I.W.W.  and  served 
a  term  in  prison  as  a  draft  dodger  during  the  war — 

And  so  forth. 

There  is  another  entire  page  of  this  report  devoted  to  the 
American  Civil  Liberties  Union,  but  due  to  the  limited  time  I 
cannot  further  discuss  it. 

I  am  convinced  that  any  member  of  this  organization, 
which  is  limited  in  number,  no  matter  what  party  emblem  he 
may  go  by.  is  at  heart  a  Socialist,  and  I  propose  to  show 
there  are  at  least  16  members  of  this  organization — and,  of 
course,  there  are  more,  because  I  have  had  only  a  limited 
time  to  i-ivestigate  the  situation — holding  important  posi- 
tions in  the  Government  service  at  the  present  time.  This 
list  does  not  include  a  large  number  of  young  radical  experts 
and  socialistic  lawyers  who  are  promoting  one  Socialist  ex- 
periment after  the  other  under  the  aaspices  of  the  Demo- 
cratic administration.  For  instance,  it  is  not  a  coincidence 
that  members  of  this  particular  organization,  the  American 
Civil  Liberties  Union,  hold  the  most  important  key  positions 
In  the  Government  service;  that  is,  In  the  emergency-relief 
administrations.  In  the  A.AA.  the  chief  counsel  Is  Jerome 
N.  Frank,  a  member  of  the  American  Civil  Liberties  Union- 
Is  that  merely  a  coincidence,  or  that  there  are  numerous 
left-wing  radicals  In  that  section  of  the  Agricultural  Depart- 
ment? Socialism  was  not  voted  Into  power,  but  It  Is  being 
thrust  upon  the  American  people  under  the  banner  of  the 
Democratic  Party.  If  the  people  back  home  wanted  socialism 
they  would  have  elected  Norman  Thomas. 

However,  democracy  seems  to  have  gone  socialistic  on  Its 
own  account  and  apparently  is  intent  on  rushing  headlong 
Into  state  socialism.  As  a  former  follower  of  Theodore 
Roosevelt,  I  want  to  quote  his  definition  of  socialism.  "  So- 
cialism is  not  a  continuation  of  democracy.  It  must  be  a 
new  culture  built  upon  ideas  and  institutions  totally  differ- 
ent from  the  institutions  of  democracy."  And  on  page  106 
of  his  book  Foes  of  Our  Own  Household,  he  says: 

One  of  the  main  vices  of  socialism  is  that  it  Is  blind  to  every- 
thing except  the  merely  material  side  of  life.  It  is  not  only  In- 
different but  at  bottom  hostile  to  the  Intellectual,  the  religious, 
the  domestic,  and  moral  life;  it  is  a  form  of  communism  with  no 
moral  foundation  but  essentially  based  on  the  immediate  annihil- 
ation of  personal  ownership  or  capital  and  In  the  near  future  the 
annihilation  of  the  family,  and  ultimately  the  annihilation  of 
clvUlzatlon. 

The  chief  counsel  of  the  N.R.A.  Is  Donald  Richberg,  who 
is  also  a  member  of  the  American  Civil  Liberties  Union.  Is 
that  likewise  merely  a  coincidence? 

Henry  T.  Hunt,  the  general  counsel  for  the  P.WA..  is  an- 
other member  of  the  American  Civil  Liberties  Union.  Can 
it  be  Just  a  coincidence  that  all  three  of  these  highly  Impor- 
tant legal  positions  are  held  by  prominent  and  active  mem- 
bers of  the  American  Civil  Liberties  Union?  I 


Now.  the  gentleman  from  New  York  asked  me  to  name 
an  of  them,  and  I  will. 

Mr.  SIROVICH.  Has  the  gentleman  the  preamble  In 
which  It  favors  the  freedom  of  the  press  and  free  speech? 

Mr.  FISH.  I  am  In  favor  of  the  freedom  of  the  press 
and  free  speech  which  principles  are  worthy  of  an  organi- 
zation that  stands  for  our  republican  form  of  government, 
guaranteed  by  the  Constitution,  and  for  the  ideals  of  Wash- 
ington. Jefferson.  Lincoln,  and  Theodore  Roosevelt.  Instead 
of  an  organization  whose  main  work  is  to  uphold  the  Com- 
munists in  spreading  revolutionary  propaganda  and  inciting 
revolutionary  activities  to  undermine  our  American  institu- 
tions and  overthrow  our  Federal  Oovemment.  Here  are  the 
names  of  these  socialistic  people,  and  they  are  neither  Dem- 
ocrats nor  Republicans  but  as  members  of  the  American 
Civil  Liberties  Union,  a  subverse  organization,  it  Is  very 
easy  to  classify  them  and  know  exactly  where  they  stand 
and  what  they  stand  for.  The  American  people  are  entitled 
to  this  information  in  order  to  know  what  the  "  brain  trust  " 
Is  composed  of  and  what  Its  members  are  trying  to  do  to 
them  and  to  our  country  and  Its  constitutional  and  repre- 
sentative form  of  government:  Rexford  Guy  Tugwell.  As- 
sistant Secretary  of  Agriculture;  Rose  Schnelderman,  Labor 
Advisory  Board.  N.R.A.;  Frederick  C.  Howe,  Consimaers'  Ad- 
visory Board,  NJl-A.;  Prof.  Albert  E.  Taussig,  NJI.A.;  Prof. 
J.  P.  Worbosse,  NJIA.;  Clarence  Darrow,  NJIJI.:  Dr.  Leo 
Wolman,  Chairman  Labor  Advisory  Board,  NJRJ^.;  Prof. 
Paul  H.  Douglas,  Consumers'  Advisory  Board;  Prof.  James 
M.  Landis,  Federal  Trade  Commissioner;  Nathan  R.  Mar- 
gold,  Solicitor,  Interior  Department;  Robert  Marshall,  Di- 
rector of  Forestry  Division,  Bureau  of  Indian  Affairs;  Wil- 
liam E.  Dodd,  Ambassador  to  Germany;  Sidney  Hlllman. 
Labor  Advisory  Board. 

Mr.  Speaker,  I  ask  unanimous  consent  to  insert  these 
names  and  those  I  have  not  read  In  the  Recosd. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

Mr.  PISH.  That  Is  all  the  list  I  can  furnish  you  at  the 
present  time  of  the  members  of  the  American  Civil  Liberties 
Union  holding  high  public  offices  at  Washington.  That  they 
are  trying  to  bring  about  a  planned  revolution  must  be  ap- 
parent to  all  fair-minded  people.  That  the  revolution  is 
peaceful  makes  no  difference,  lliere  Is  no  room  for  social- 
ism, class  hatred,  and  regimentation  In  America.  These  men 
do  not  represent  the  Democratic  Party,  and  certainly  they 
do  not  represent  the  Republican  Party.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  7  minutes  to  the 
gentleman  from  Blansas  [Mr.  McOucnrj. 

Mr.  McGUGIN.  Mr.  Speaker,  when  the  Wirt  letter  was 
first  presented,  the  gentleman  from  North  Carolina  pre- 
sented a  resolution  for  investigation,  and  that  resolution 
provided  for  a  wider  Investigation  than  this  second  one  now 
presented,  which  is  in  the  nature  of  a  gag  resolution. 

The  first  Bulwlnkle  resolution  was  a  reasonably  fair  reso- 
lution. It  made  the  issues  of  the  Investigation  broad  enough 
so  that  it  was  at  least  a  reasonable  effort  to  hold  a  full  and 
honest  investigation. 

This  second  resolution  Is  a  "  cover  up." 

Mr.  BULWINKLE.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McGUGIN.    I  cannot  yield;  my  time  is  so  limited. 

It  is  a  cowardly  effort  to  smother  the  issues  presented  by 
the  Dr.  Wirt  letter.  This  letter  of  Dr.  Wirt  does  not  pre- 
sent a  mere  personality.  It  presents  the  broad  issue  of 
whether  or  not  there  are  those  connected  with  the  admlnls- 
tratlcm  who  are  committed  to  philosophies  of  government 
wholly  contrary  to  the  Republic  under  the  Constitution. 
Tills  second  Bulwlnkle  resolution  is  so  narrow  in  the  issues 
which  may  be  investigated  that  It  is  apparent  upon  Its  face 
that  the  leadership  have  not  the  hardihood  to  ignore  the 
issues  presented  by  Dr.  Wirt  but  do  not  have  the  courage  to 
permit  a  full  effort  to  lay  before  the  people  of  the  country 
the  true  facts  so  that  they  may  know  whether  or  not  the 
Wirt  charges  are  true  or  untrue.  This  second  resolution 
does  Injustice  alike  to  the  President,  the  administration, 
and  the  iieople. 
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Mr.  BULWlNKlf.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  McGUGIN.  No;  I  cannot  yield.  The  gentleman  may 
answer  in  his  own  time. 

Mr.  smoVICH.  Mr.  Speaker.  I  do  not  think  the  language 
used  by  the  gentleman  from  Kansas  is  quite  parliamentary 
and  I  make  the  point  of  order  that  the  language  is  not  par- 
liamentary to  a  Member  of  this  House  who  in  good  faith  in- 
troduced the  resolution. 

The  SPEAKER.    The  gentleman  will  proceed  in  order. 

Mr.  McOUQIN.  The  recently  published  letter  which 
received  fnxn  Mr.  Higgins.  of  Chattanooga,  Term.,  contains 
statements,  the  utterances  of  which  by  press  reports  have 
been  substantiated  by  Raymond  Moley,  former  Assistant 
Secretary  of  State,  and  by  George  Christians.  Mr.  Higgins, 
Mr.  Christians,  and  Mr.  Moley  have  stated  that  Christians' 
statements  were  made  in  the  presence  of  Marvin  Mclntyre, 
Secretary  to  the  President.  In  common  Justice  to  the  Presi- 
dent and  to  the  peoirie,  Moley,  Mclntjre,  Christians,  and 
Higgins.  under  oath,  should  be  made  to  give  the  true  facts 
to  the  people  of  this  country  pertaining  to  these  statements 
by  Mr.  Christians.  Yet,  wader  this  second  resolution,  the 
committee  would  be  powerless  to  c(X)sider  it 

Dr.  Wirt  has  called  upon  other  people  of  this  cotrntry. 
who.  he  says,  know  exactly  what  he  knows,  to  came  to  the 
front  and  give  their  information.  Tet,  \mder  this  second 
resolution,  they  would  be  barred  from  doing  so.  The  limit- 
ing of  this  Investigation  to  the  Wirt  statement  and  peoi^e 
whom  Wirt  may  mention  is  so  obviously  an  attempt  to 
smother  the  facts  that  any  schoolboy  will  understand  that 
the  sponsors  of  this  second  resolution  are  presenting  it  not 
because  they  want  to  bring  out  the  truth  but  because  they 
politically  fear  to  ignore  the  Wirt  statement,  but  have  not 
the  political  oourage  to  permit  a  full  Investigation  of  the 
truth,  whatever  it  may  be. 

In  perfect  keeping  with  the  Issues  m'esented  in  ttte  Wirt 
letter,  here  are  some  of  the  things  which  should  be  con- 
sidered: 

First.  It  has  appeared  In  newspapei  articles  and  sxttiken 
from  a  raultltTide  of  tongues  that  the  presmt  Attorney  Gen- 
eral writes  opinions  as  to  the  constitutionality  of  proposed 
legislation,  which  opinions  are  not  based  upon  precedents 
and  decisions  of  the  Supreme  Court,  but,  rather,  on  the 
desires  of  those  who  are  writing  such  legislation.  If  such 
conduct  on  the  part  of  the  Attorney  General  be  the  truth, 
^then  the  conduct  is  reprehensible  and  a  perversion  of  the 
Constituti<m.  If  it  be  not  the  truth,  then  pubhc  confidence 
In  government  is  being  wrongfully  shattered.  Justice  to 
government  and  to  the  people  denumds  that  these  state 
ments  be  proved  or  disproved. 

Second.  Bills  have  been  sent  to  Congress  from  the  White 
House  with  requests  that  they  be  enacted  Immediately.  Con 
gress  and  the  country  have  believed  that  such  bills  were-  in 
fact  either  written  or  at  least  fully  understood  by  the  Presi 
dent;  yet  in  Instance  after  instance  It  is  being  reported  that 
the  President  has  not  so  much  as  read  these  biHs.  Only  a 
few  days  ago  Paul  Mallon.  in  a  syndicated  news  article,  made 
the  statement  that  the  President  had  never  read  eithier  one 
of  the  securities  bills. 

When  the  President  signed  the  present  gold  devaluation 
bm,  which  created  a  $2,000,000,000  fund  for  the  Secretary  of 
the  Treasury  to  use  as  he  sees  fit.  the  Associated  Press  re- 
ported that  when  the  President  signed  the  bill  he  turned  to 
Seeretary  Morgenthau  and  said  in  substance:  "  Now  that  I 
havw  signed  It.  is  it  all  right?  I  have  not  read  It."  The 
Secretary  of  the  Treasury  Is  reported  to  have  answered:  "  I 
have  not  read  It  either,  but  the  experts  say  that  it  Is  all 
right.- 

We  an  know  that  some  ol  this  legislatitn  was  not  read 
by  the  House  of  Representatives.  Some  of  It  was  passed 
without  even  being  In  print  It  was  passed  upon  the  belief 
that  it  was  fully  understood  by  the  President  and  it  was 
passed  upon  his  statement  that  the  emergency  demanded 
that  It  be  oiacted  immediately. 

Wow,  if  legislation  has  been  passed  which  neither  the 
Congress  nor  the  President  had  any  hand  in  shaping,  then 
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the  people  have  the  right  to  know  who  has  been  writing  this 
legislation.  They  should  know  whether  or  not  such  legis- 
lation has  been  written  by  men  whose  philosophy  of  govern- 
ment is  in  keeping  with  the  Constitution  or  by  men  whose 
philosophy  of  government  is  entirely  foreign  to  the  Republic 
under  the  Constitution. 

If  public  confidence  is  to  be  retained  in  government  then 
any  such  newspaper  articles  and  public  talk  must  be  either 
clearly  established  as  slander  and  falsehood  or  the  truth 
as  the  case  may  prove  to  be. 

A  smothered  hearing  which  Is  provided  by  the  second 
Bulwinkle  resolution  will  not  establish  the  truth.  It  will 
only  create  more  public  distrust  and  in  the  public  mind 
most  likely  give  undue  credence  to  loose  talk.  Such  a 
smothered  hearing  will  likely  place  the  stamp  of  truth  upon 
slander  and  innuendo.  Such  a  result  will  be  a  wrong  alike 
against  the  people  and  the  Government  and  those  connected 
with  the  Government.  Those  who  will  be  responsible  for 
this  are  those  who  do  not  now  have  the  courage  to  provide 
for  a  full,  ccxnplete.  and  orderly  consideration  of  the  issues 
presented  by  the  Wirt  letter. 

Yet  there  is  nothing  left  for  the  average  Member  to  do  ex- 
cept to  vote  for  this  resolution  or  not  vote  at  all,  because  the 
Rules  Committee  has  refused  to  bring  in  a  resolution  which 
Is  broctd  enough  to  permit  a  hearing  on  the  full  charges 
presented. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  ByrnsI. 

Mr.  BYRNS.  Mr.  Speaker,  judging  from  the  remarks 
made  by  the  gentleman  from  Kansas  [Mr.  McGugin],  I  am 
constrained  to  say  that  I  feel  the  gentleman  probably  has 
not  read  the  resolution  pending  before  the  House.  I  am  not 
going  to  imdertake  to  reply  to  his  innuendo  or  insinuations 
as  to  the  President  and  his  familiarity  with  the  legislation 
which  he  has  recommended  to  the  House,  nor  to  his  insinua- 
tion and  irmuendo  as  to  the  Secretary  of  the  Treasury  with 
reference  to  his  familiarity  with  matters  of  legislation  per- 
taining to  his  Department.  Neither  am  I  going  to  reply  to 
the  statements  made  by  the  gentleman  from  Kansas,  who 
speaks  with  all  that  assurance  with  which  we  are  so  fa- 
miliar, with  reference  to  the  ignorance  of  his  own  colleagues 
on  matters  pending  before  the  House.  The  gentleman,  I  am 
sure,  does  not  include  himself  in  that  class. 

What  does  this  resolution  propose?  Dr.  Wirt  appeared 
before  a  committee  of  this  House  through  a  statement  read 
by  a  Mr.  Rand,  of  the  city  of  New  York,  who  was  discussing 
some  bill  pending  before  that  committee,  and  made  the 
charge  that  there  are  officials  of  this  Government  who  are 
deliberately  attempting  to  thwart  the  measiires  of  reform 
and  recovery  proposed  by  the  President  of  the  United  States, 
with  the  hope  that  they  could  continue  the  destitution  which 
has  prevailed  in  many  parts  of  this  country  for  the  last  3 
or  4  years  and  thus  bring  about  a  revolution  or  a  change  in 
the  form  of  our  Government.  That  is  all  that  is  important 
in  this  statement,  and  that  is  what  this  resolution  proposes 
to  investigate.  If  there  is  any  official,  whether  high  or  low. 
who  has  entertained  those  sentiments,  or  who,  as  an  official 
of  this  Government,  is  seeking  to  bring  about  that  condition 
of  affairs,  then  it  is  time  that  the  administration  and  the 
Congress  and  the  country  should  know  his  name. 

If  it  should  be  disclosed  that  there  is  such  an  official 

and  I  do  not  believe  there  is  one — it  is  clear  that  he  has 
no  place  in  the  employ  of  the  Federal  Government.  Some- 
body said  a  moment  ago  that  we  were  seeking  to  dignify 
Dr.  Wirt.  That  Is  incorrect.  This  is  not  a  iwoposition  to 
appoint  a  committee  to  simimon  witnesses  and  put  them  on 
oath  to  testify  as  to  whether  or  not,  in  their  opinion,  the 
plan  and  the  policies  of  the  administration  have  been  effica- 
cious or  for  the  benefit  of  the  country.  Those  are  matters 
that  can  be  discussed  by  Members  upon  the  floor  and  by 
other  persons  upon  the  stump  and  the  platform  and  through 
the  newspapers.  What  we  are  seeking  to  do  is  simj^y  to 
summon  Dr.  Wirt  before  a  special  committee  and  put  him 
under  oath  and  ask  him  what  officials  have  been  camring 
on  this  sort  of  propaganda. 

I  say  to  my  friend  from  Kansas  that  if  he  had  read  this 
resoluUon  carefully  and  compared  it  with  the  original  reso- 
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lution  introduced  by  the  gentleman  from  North  Carolina 
[Mr.  Bttlwinxle]  he  would  have  found  that  this  resolution 
is  broader  in  its  scope,  because  it  undertakes  to  direct  the 
committee  to  bring  before  it  all  officials  or  other  persons 
alleged  by  Dr.  Wirt  to  have  given  him  this  information: 
"  or  to  be  connected  in  any  way  with  said  activity."  In 
addition  to  that  it  provides: 

And  to  sununon  and  examine  such  other  witnesses  and  maie 
Buch  further  Investigation  In  connection  with  such  statements 
and  the  reasons  and  persons  actuating  the  same  as  the  committee 
In  Its  discretion  may  deem  advisable. 

How  much  broader  could  this  resolution  be  made?  Talk 
about  its  being  cowardly!  A  Democratic  Congress,  a  Demo- 
cratic committee.  I  say  to  the  gentleman,  has  proposed  this 
investigation  to  find  those  persons  if  they  exist  in  this  ad- 
ministration who  are  acting  treasonably  toward  our  Gov- 
ernment. 

There  is  no  disposition  to  cover  up  anything.  On  the 
contrary  we  want  brought  to  the  attention  of  the  public 
and  the  country  those  persons  who  are  guilty  of  that  sort 
of  conduct  We  want  to  bring  them  into  the  open  so  that 
they  can  be  dealt  with  as  the  law  provides,  and  also  dealt 
with  by  the  administration  as  seems  necessary  and  proper 
imder  the  circumstances. 

Mr.  O'CONNOR.  Can  the  gentleman  imagine  a  resolu- 
tions like  this  coming  out  of  a  Republican  Committee  on 
Rules  if  there  were  a  Republican  administration  in 
Washington? 

I  never  heard  of  any  such  resolution. 
Will  the  gentleman  yield? 
I  yield. 

Just  as  a  matter  of  Interpretation  of  the 
language  which  was  discussed  somewhat  in  the  Committee 
on  Rules,  I  would  like  to  ask  the  distinguished  gentleman 
from  Tennessee  if  It  is  his  interpretation  of  the  last  clause 
of  section  2  that  this  committee  will  be  empowered  under 
that  clause  to  call  anyone  it  sees  fit  to  call,  who  may  have 
information  as  to  whether  or  not  there  are  men  answering 
the  description  of  the  charges  made  by  Dr.  Wirt  in  the 
Government  service? 

Mr.  BYRNS.  I  do  not  think  there  Is  any  quc-rtlon  about 
It,  because  It  distinctly  says,  "  such  other  witnesses  and  make 
such  further  investigation  In  connection  with  such  state- 
ments and  the  reasons  and  persons  actuating  the  same  as 
the  committee  in  its  discretion  may  deem  advisable."  I  do 
not  see  how  the  resolution  could  possibly  have  been  made 
broader  in  its  scope. 

Mr.  MAPES.  I  am  inclined  to  agree  with  the  gentleman's 
Interpretation  of  it. 

[Here  the  gavel  fell.] 

Mr.  KVALE.  Will  the  gentleman  yield  the  gentleman  1 
additional  minute  in  order  that  I  may  ask  a  question? 

Mr.  O'CONNOR.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  KVALE-  The  committee  is  not  going  to  start  out  on 
the  assumption  that  those  charges  are  true  and  are  founded 
on  sworn  statements,  rather  than  on  perhaps  jocular,  light- 
hearted  statements,  humorous  statements  which  have  been 
bandied  from  mouth  to  mouth  in  Washington  for  months 
and  which  have  ceased  to  be  funny  any  longer.  Is  not  the 
committee  going  to  inquire  Into  the  truth  or  merit  of  the 
charges  before  they  take  up  the  charges  as  SMnething  serious 
and  warranting  the  most  careful  investigation? 

Mr.  BYRNS.  Undoubtedly.  I  take  it  that  any  committee 
that  is  appointed  under  this  resolution  will  follow  that 
course.  I  stated  that,  in  my  judgment,  they  would  not  be 
able  to  find  any  responsible  person  who  had  made  any  such 
statements,  but  if  there  is  any  person  cormected  with  this 
Government  or  elsewhere  who  has  been  making  that  kind 
of  a  statement,  or  who  is  guilty  of  that  sort  of  conduct, 
they  ought  to  be  exposed. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  tMr.  McPadden]. 

Mr.  McFADDEN.  Mr.  Speaker.  I  am  not  interested  In 
Dr.  Wirt  or  Mr.  Rand,  or  these  other  gentlemen  who  have 


been  mentioned.  I  am  only  interested  In  the  subject  of  this 
controversy.  There  is  much  to  convince  us  here  that  there 
is  a  situation  existing  here  in  the  departments  of  Govern- 
ment hke  never  exLsted  heretofore,  and  that  it  is  known  to 
many  Members  of  Congress.  I  appeared  before  the  Com- 
mittee on  Rules  this  morning,  where  this  resolution  was  up, 
because  I  felt  this  resolution  was  a  narrow  resolution  and 
would  not  i>ermit  a  thorough  examination  of  this  important 
subject.  I  still  think  that  this  resolution,  if  the  committee 
that  is  appointed  so  desires,  can  narrow  this  examination 
strictly  to  Dr.  Wirt  and  the  men  he  may  name.  It  would 
be  a  tremendous  mistake  if  that  were  the  case.  I  believe 
there  are  many  people  who  have  information  on  this  subject, 
and  some  are  Members  of  Consress.  That  was  the  reason 
why  I  asked  the  members  of  the  Rules  Committee  this 
morning  whether  or  not,  under  this  resolution.  It  would  be 
possible  for  Members  of  Congress  who  might  want  to  submit 
information  to  this  committee  on  this  particular  subject 
to  be  heard.  As  I  imderstand  It,  I  was  given  assurance 
that  Members  of  Congress  could  appear  with  material 
information  on  this  particular  subject  before  the  to  be 
appointed  committee. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  right  there? 

Mr.  McFADDEN.    I  am  sorry,  but  I  do  not  have  time. 

Mr.  O'CONNOR.  I  will  yield  the  gentleman  1  additional 
minute  just  to  correct  the  gentleman. 

Mr.  McFADDEN.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  asked  me  the  question. 
What  I  said  was  this,  that  the  gentleman  knew  from  his 
long  experience,  that  the  committee  could  hear  anybody 
the  committee  saw  fit  to  hear;  that  naturally  the  whole 
world  could  not  walk  in  before  the  committee.  It  was  for 
the  committee  to  decide,  and  I  did  not  know  what  the  com- 
mittee would  do;  that  the  gentleman  knew  how  to  present 
his  case  to  the  committee.  I  gave  the  gentleman  no  as- 
surance that  a  definite  date  was  set  for  him  to  make  a 
speech  before  the  committee  about  the  International  bankers, 
or  what  not. 

Mr.  McFADDEN.  I  will  say  the  gentleman  did  not  have 
anything  like  that  In  mind.  The  gentleman  was  serious 
about  this  question,  and.  we  all  know,  who  are  familiar  with 
what  has  been  taking  place  at  the  special  session  and  at 
this  session  of  Congress,  that  there  is  in  nearly  all  these 
Government  departments,  particularly  the  Department  of 
Agriculture,  State  and  Justice  Departments,  and  also  in  the 
various  alphabetical  bureaus,  a  group  of  men  who  have 
theories  of  government  which  are  con^ary  to  constitutional 
government,  and  that  they  are  In  places  of  high  position 
and  authority,  and  they  have  had  much  to  do  with  the 
drafting  of  legislation  and  in  this  drafting  they  have  had 
outside  assistance  from  persons  of  their  tsrpe  and  who  are 
consulted  privately.  Such  legislation  has  been  enacted  as  a 
result  of  such  preparation  by  the  so-called  "  brain  trust  "  and 
their  conferees;  and  frequently  sent  to  this  House  with 
Presidential  and  department  head  approval,  and  Jammed 
through  imder  this  kind  of  pressure  by  both  Houses  of 
Congress,  with  hardly  an  opportunity  for  the  Members  of 
Congress  to  read  the  bills,  let  ajone  properly  discuss  them. 

So  I  say  there  are  in  this  Government  men  who  have 
theories  of  government  which  are  contrary  to  our  form  of 
government,  and  it  sm£icks  a  bit  of  a  definite  plan  when 
you  take  into  consideration  the  utterances  of  these  men — 
and  I  mention  specifically  Secretary  of  Agriculture  Wal- 
lace, and  I  mention  Under  Secretary  of  Agriculture  Mr.  Tug- 
well  and  there  are  several  more  whose  voice  in  the  press 
and  whose  activities  in  their  particular  departments,  indi- 
cate that  they  are  working  toward  a  definite  plan  to  estab- 
lish in  the  United  States  a  form  of  government  other  than 
constitutional  government. 

I  cite  in  further  proof  of  that,  that  the  Secretary  of  Agri- 
culture is  putting  out  a  series  of  sjoidicated  articles  one  of 
which  was  recently  published.  "America  Must  Choose ", 
which  is  copjrrighted  by  the  Foreign  Policy  Association. 
The  Foreign  Policy  Association  was  organized  by  a  group 
of  men  headed  by  Felix  Frankfurter.  Mr.  Frankfurter  is 
prominent  in  the  activities  of  this  particular  hberal  group 
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lution  introduced  by  the  gentleman  from  North  Carolina 
[Mr,  BiTL winkle]  he  would  have  found  that  this  resolution 
is  broader  in  its  scope,  because  it  undertakes  to  direct  the 
committee  to  bring  before  it  all  ofiScials  or  other  persons 
alleged  by  Dr.  Wirt  to  have  given  him  this  information: 
"  or  to  be  connected  in  any  way  with  said  activity."  In 
addition  to  that  it  provides: 

And  to  summon  and  examine  such  other  witnesses  and  maie 
Bucb  further  Investigation  In  connection  with  such  statements 
and  the  reasons  and  persons  actuating  the  same  as  the  committee 
In  Its  discretion  may  deem  advisable. 

How  much  broader  could  this  resolution  be  made?  Talk 
about  its  being  cowardly!  A  Democratic  Congress,  a  Demo- 
cratic committee,  I  say  to  the  gentleman,  has  proposed  this 
investigation  to  find  those  persons  if  they  exist  in  this  ad- 
ministration who  are  acting  treasonably  toward  our  Gov- 
ernment. 

There  is  no  disposition  to  cover  up  anything.  On  the 
contrary  we  want  brought  to  the  attention  of  the  public 
and  the  country  those  persons  who  are  guilty  of  that  sort 
of  conduct.  We  want  to  bring  them  into  the  open  so  that 
they  can  be  dealt  with  as  the  law  provides,  and  also  dealt 
with  by  the  administration  as  seems  necessary  and  proper 
under  the  circumstances. 

Mr.  O'CONNOR.  Can  the  gentleman  imagine  a  resolu- 
tions like  this  coming  out  of  a  Republican  Committee  on 
Rules  if  there  were  a  Republican  administration  in 
Washington? 

I  never  heard  of  any  such  resolution. 

Will  the  gentleman  yield? 

I  yield. 

Just  as  a  matter  of  interpretation  of  the 
language  which  was  discussed  somewhat  In  the  Committee 
on  Rules,  I  would  like  to  ask  the  distinguished  gentleman 
from  Tennessee  if  it  is  his  interpretation  of  the  last  clause 
of  section  2  that  this  committee  will  be  empowered  under 
that  clause  to  call  anyone  it  sees  fit  to  call,  who  may  have 
information  as  to  whether  or  not  there  are  men  answering 
the  description  of  the  charges  made  by  Dr.  Wirt  in  the 
Government  service? 
Mr.  BYRNS.    I  do  not  think  there  is  any  quc-stlon  about 
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been  mentioned.  I  am  only  interested  In  the  subject  of  this 
controversy.  There  is  much  to  convince  us  here  that  there 
is  a  situation  existing  here  in  the  departments  of  Govern- 
ment like  never  exLsted  heretofore,  and  that  it  is  known  to 
many  Members  of  Congress.  I  appeared  before  the  Com- 
mittee on  Rules  this  morning,  where  this  resolution  was  up, 
because  I  felt  this  resolution  was  a  narrow  resolution  and 
would  not  permit  a  thorough  examination  of  this  important 
subject.  I  still  think  that  this  resolution.  If  the  committee 
that  is  appointed  so  desires,  can  narrow  this  examination 
strictly  to  Dr.  Wirt  and  the  men  he  may  name.  It  would 
be  a  tremendous  mistake  if  that  were  the  case.  I  believe 
there  are  many  people  who  have  information  on  this  subject, 
and  some  are  Members  of  Congress.  That  was  the  reason 
why  I  asked  the  members  of  the  Rules  Committee  this 
morning  whether  or  not,  under  this  resolution.  It  would  be 
possible  for  Members  of  Congress  who  might  want  to  submit 
information  to  this  committee  on  this  particular  subject 
to  be  heard.  As  I  understand  It,  I  was  given  assurance 
that  Members  of  Congress  could  appear  with  material 
information  on  this  particular  subject  before  the  to  be 
appointed  committee. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  right  there? 

Mr.  McFADDEN.    I  am  sorry,  but  I  do  not  have  time. 

Mr.  O'CONNOR.  I  will  yield  the  gentleman  1  additional 
minute  just  to  correct  the  gentleman. 

Mr.  McFADDEN.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  asked  me  the  question. 
What  I  said  was  this,  that  the  gentleman  knew  from  his 
long  experience,  that  the  committee  could  hear  anybody 
the  committee  saw  fit  to  hear;  that  naturally  the  whole 
world  could  not  walk  in  before  the  committee.  It  was  for 
the  committee  to  decide,  and  I  did  not  know  what  the  com- 
mittee would  do;  that  the  gentleman  knew  how  to  present 
his  case  to  the  committee.  I  gave  the  gentleman  no  as- 
surance that  a  definite  date  was  set  for  him  to  make  a 
speech  before  the  committee  about  the  international  bankers, 
or  what  not. 

Mr.  McFADDEN.  I  will  say  the  gentleman  did  not  have 
anjrthing  like  that  in  mind.  The  gentleman  was  serious 
about  this  question,  and. we  all  know,  who  are  familiar  with 


-<  '': 


5818 


and  is  one  of  the  chief  advisers  of  the  Bureau  of  the  Buc  get. 


CONGRESSIONAL  RECORD— HOUSE 


March  29 


are 


are 


re- 


the  N.R^.,  and  other  departments  where  his  keymen 
located. 

I  am  reliably  informed  that  the  Foreign  Policy 
elation  of  New  York  is  closely  allied  with  similar  move- 
ments in  England,  such  as  the  Political  Economic  Plan,  of 
which  Pelix  Frankfurter  is  a  very  active  member. 

Those  of  you  who  will  take  particular  time  to  examine 
that  plan  will  see  beyond  a  question  of  doubt.  I  think, 
these  men  who  are  known  to  us  as  Moley,  Tugwell,  Wal 
Bullitt,  Prank,  Landis.  and  Cohen  are  planning  accor_ 
the  line  of  the  political  economic  plan  now  in  ope_ 
imder  a  secret  organization  in  Great  Britain;  and  it  is.  I 
say  to  you.  the  corporate  form  of  government,  the  guild  f&m 
_  of  government,  similar  to  the  form  that  has  been  set  up  in 
Italy.  Ru5s:a,  Austria,  and  just  the  opposite  to  parliamentary 
form  of  government,  such  as  ours. 

And  may  I  say  that  those  who  are  back  of  the  poll 
economic  plan  in  England  are  driving  to  substitute 
plan  of  government  in  England  at  the  present  time,    A 
they  succeed,  parliamentary  government  in  Britain  will 
out.    There  is  much  to  indicate  that  this  English  group 
in  close  working  touch  with  the  *'  brain  trust  "  here. 

Mr.  OtX)NNOR    Mr.  Speaker,  I  move  the  previous  qies 
tion.  ~ 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  adoption  or 
Jection  of  the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  WARREN.    Mr.  Speaker.  I  offer  a  privUeged  resilu 
tion  from  the  Committee  on  Accounts  and  ask  its  immed  ate 
consideration. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  314 
Resolved.  That  the  expenses  of  the  Investigation  by  the  s^ect 
committee  created  by  H.Res.  317,  not  to  exceed  f  500,  Inclui  ine 
expenditures  for  the  employment  of  clerical  and  stenograi  ihlc 
asslitanta.  shall  be  paid  out  of  the  contingent  fund  of  the  E(  use 
on  ▼ouchers  authorized  by  such  commlttet;,  signed  by  the  chair- 
man thereof,  and  approved  by  the  Committee  on  Accounts.  ^^ 

With  the  following  committee  amendment: 

Sec.   a.  That   the   oQclal   committee   reporters   shall   serve 
committee  at  its  meetings  in  the  District  of  Columbia. 

Mr.  SNELL.    What  is  the  amount  provided  by  the  resolu- 
tion? 

Mr.  WARREN     Five  hundred  doUars. 

The  SPEAKER.    The  question  is  on  the  committee  amehd 
ment. 

The  committee  amendment  was  agreed  to. 

The  resolution  was  agreed  to. 

TO  AMEKD  THE  TAMTF  ACT  OF  1930 

Mr.  WHITE.    Mr.  Speaker.  I  ask  unanimous  consent 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

Mr.  WHITE.    Mr.  Speaker,  in  considering  the  constric 
tlve  legislation  designed  in  this  bill  to  place  in  the  hands 
the  President  the  power  to  promote  the  general  welfare 
expanding  foreign  trade.  I  desire  to  include  in  my  r« 
the  following  editorial  statement  made  by  Mr.  Don  C 
Moore,  of  the  Northern  Idaho  News.    Mr.  Moore  is  one  „ 
the  ablest  editorial  writers  on  national  issues  in  the  Nort  a 
west.  ^ 

[Prom  the  Northern  Idaho  News] 

WOULB  nXX  CHANNELS  OF  INTKRWATIONAL  TEAD* 

In   the  course  of   his  recent  appearance   before  the  Wavs  i 

^^H^^.T^^i  "^^   ""^"^  ^'   RepresenUtive^^leSeSy' 
State  Hull  gave  some  very  co^nt  reasons  for  the  passaee  of 
House   resolution   grunting    the   President   authoritytTE 
tariff  treaties  with  foreign  natloua,  and  to  embody  in  such 

^^!^^  ^  ^t^  ^*^  '**^  ***^*°  "^e  limiUtlons  of  50-i 
increase   or   60-percent   reduction,    with   no    articles   to    be 
irom  the  free  list  and  none  to  be  added  to  it 
^J^Z  ^P"^»«^'   bave   been    making   pretensions   that 
Kt^o,.  »PS'"    ^    »^P«-«scedented.     But   such    is   not    the    ci 

STat   lar^'  iflf^^^X  ^^'"'"^  °'  SUte.  and  a  prof iso7 
»w    at    Harvard,    states    that    similar    powers    were    exerr  «».rt 
PTMldent  Adams,  by  President  Jackson,  by  JSk.  S«S 


iiald 


Of 

by 
remaiks 
D. 
of 


i^d 
of 

llhe 
negotli  ite 
treat  es 
perc€  nt 
taken 

tl:at 

case. 

of 

Johnscn. 


to 


Grant,  and  Hays — altogether  a  rather  impressive  group  sufficiently 
convincing  that  the  proposal  is  not  a  novel  thing  in  our  govern- 
mental policy.  And  the  Supreme  Court  has  upheld  such  discre- 
tionary grants  of  authority. 

Moreover,  most  foreign  governments  have  Invested  In  their 
cabinets  authority  of  the  same  kind.  The  majority  of  the  Exiro- 
pean  countries,  including  Great  Britain,  and  a  fair  proportion  of 
the  South  American  Republics  are  likewise  in  position  to  negotiate 
treaties  on  tariff  rates  and  give  a^urances  that  they  will  be  put 
into  force. 

The  reason  for  the  desire  to  exercise  the  authority  lies  in  the 
fact  that  It  will  be  an  immense  saver  of  time.  Should  the  Presi- 
dent proceed  with  treaty  negotiations  In  the  customary  way,  the 
treaties,  alter  they  have  been  negotiated  would  have  to  go  to  the 
Senate  and  they  wotdd  repose  there  tat  Heaven  knows  how  long, 
as  dellberateness  is  one  characteristic  of  senatorial  procedure. 
Maybe  there  would  be  reservations  or  amendments  that  would 
require  new  negotiations.  It  would  likely  be  between  1  and  2 
years  before  the  treaties  could  be  put  into  effect,  if  at  all. 

Although  at  the  time  that  Ogden  L.  Mills,  former  Secretary  of 
the  Treasury,  delivered  his  notable  Topeka  address,  the  President 
had  not  formally  requested  the  authority  mentioned  above,  yet 
Mr.  Mills  gave,  in  different  form,  reasons  of  the  same  kind  as  Sec- 
retary Hull.  For  example.  Mr.  Mills'  Topeka  address  contained  the 
following :     . 

"  If  we  exclude  cotton  (exports  of  which  were  at  the  pre-war 
level),  the  volume  of  a^lculturaJ  exports  from  this  country  In 
1932-33  was  but  64  percent  of  the  pre-war  volume.  In  1932  we  ex- 
ported only  32.000,000  bushels  of  wheat  as  compared  with  an 
average  of  110,000,000  during  the  1909-1913  period,  and  190,000- 
000  average  during   1921-23. 

"  Wheat  imports  of  Prance.  Germany,  and  Italy  fell  from  232  - 
000.000  bushels  In  192^-29  to  47,000.000  In  1932-33. 

'■  ExpcM-ts  of  pork  have  fallen  from  an  average  of  309  000  000 
pounds  m  the  period  1910-14  to  111.000.000  In  1932-33.  while  ex- 
ports of  lard  have  fallen  from  an  average  of  722,000,OOo"  pounds  in 
the  years  1926-30  to  560,000,000  in  1932-33. 

••  •  •  •  Today,  with  the  exception  of  cotton,  all  of  our  agri- 
cultural export  products  are  suffering  severely  from  foreign  restric- 
tions. •  •  •  It  is  clear  that  we  must  produce  less  and  we 
miist  sell  more." 

That,  from  one  of  the  Republican  leaders,  could  Just  as  well 
have  been  uttered  by  one  of  the  present  admlnistraUon  as  it 
directly  supports  the  proposal  of  the  President  and  Secretary 
Hull  and  Secretary  Peek. 

Secretary  Hull,  in  his  statement  to  the  Wavs  and  Means  Com- 
mittee, points  out  that,  if  world  trade  had  continued  Its  Increase 
at  the  same  rate  as  It  was  increasing  prior  to  the  World  War 
the  amount  of  the  trade  of  the  world  at  the  present  time  would' 
be  *50.000.000.000  annually  Instead  of  25  percent  of  that  amount 
The  policy  of  national  Isolation,  which  has  produced  high  tariffs 
and  trade  restrictions,  has  brought  a  drop  of  75  percent  in  the 
worlds  exchange  of  goods. 

As  Mr.  Hull  observes— 

"The  theory  that  to  shut  out  International  trade  results  In 
increase  of  the  sum  total  of  domestic  trade  is  dispelled  by  all 
the  facts  and  flgxires. 

"In  our  domestic  business  situation  the  business  Index  fell 
from  112.9  in  1929  to  63  in  1933.  while  our  domestic  or  national 
income    produced    fell    from    »83, 03 7. 000, 000    to    $38,349,000,000    In 

"Instead  of  Increasing  as  our  foreign  trade  decreased  our 
domestic  trade  decreased  at  a  similar  huge  rate." 

The  theory,  therefore,  that  by  destroying  our  foreign  trade  we 
can  increase  our  domestic  trade  has  been  exploded  by  actual  test 
m  the  laboratory  of  experience.  Perhaps  the  policy  of  destroying 
our  foreign  trade  in  the  expectation  of  beneflting  domestic  traded 
might  not  have  been  so  disastrous  had  economic  conditions  the 

rf!ii,°.?'"».°°*«^**"   '^   unfavorable      Yet   at   a   time   when    we 
needed  its  benefits  the  most  it  failed  the  worst. 

"  NO   ENTANGLING   ALLIANCES!  "   THROUGH   PARTICIP.\TION    IN    THE 

LEAGUE  OF  NATIONS 

Mr.  BEITER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  tfe  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker.  I  am  glad  to  note  that  the 
washmgton  Times  has  for  several  weeks  sponsored  a  move- 
ment against  the  participation  in  the  League  of  Nations 
and  World  Court. 

I  now  want  to  discuss  for  a  while  the  problem  of  war, 
because  it  is  one  of  the  most  vital  and  important  problems 
the  American  people  have  to  confront.  Every  mother  in 
the  TOuntry  has  to  realize  the  meaning  of  war  and  knows 
that  her  flesh  and  blood  may  have  to  pay  a"  sad  price  She 
knows  that  when  her  boy  answers  the  call  and  goes  to  war 
somebody  is  going  to  make  money  out  of  that  bov's  life 
Therem  lies  one  of  the  most  sordid  and  horrible  aspects  of 
this  Whole  sad  business  of  war.  It  is  an  outraae  on  hu- 
manlty  that  men  should  be  permitted  to  coin  the  human 
sacrifices  of  war  into  private  profits. 
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No  one  claims  that  such  profiteering  ts  patriotic,  or  even 
decent.  It  Is  an  outlaw.  It  stands  condemned  at  the  bar  of 
an  enlightened  pubhc  opinion.  Then  why  do  we  hesitate  to 
adopt  a  pohcy  that  would  prevent  the  United  States  par- 
ticipating in  the  League  of  Nations  or  in  the  World  Court 
of  the  League  of  Nations,  with  or  without  reservations? 
Why  do  we  hesitate  to  adopt  a  poUcy  that  would  keep  the 
United  States  "  free  from  foreign  entanglements  "  ?  Why 
do  we  hesitate  to  adopt  a  policy  to  keep  our  Government 
from  meddling  in  foreign  affairs,  and  to  keep  foreign  nations 
from  meddling  in  our  American  affairs? 

I  quote  from  Washington's  Farewell  Address: 

••  Why  quit  our  own  to  stand  upon  foreign  ground?  Why,  by 
Interweaving  our  destiny  with  that  of  any  i>art  of  Surope,  en- 
tangle our  peace  and  prosperity  in  the  toUs  of  European  ambi- 
tion, rlvalship.  interest,  hximor,  or  caprice??  " 

Mr.  Speaker,  the  Covenant  of  the  League  of  Nations  repre- 
sents no  new  experiment  in  the  maintenance  of  interna- 
tional peace.  The  Hague  Peace  Conventions,  one  in  1899 
at  which  26  powers  were  represented,  and  another  in  1909 
attended  by  44  powers,  instituted  international  courts  of 
arbitration,  and  the  Conference  of  1907  agreed  to  "  com- 
pulsory arbitration  without  any  restriction  "  in  the  inter- 
pretation and  application  of  international  agreements.  This 
Conference,  at  which  practically  the  entire  world  was  repre- 
sented, unanimously  declared  their  "  firm  determination  to 
cooperate  in  the  maintenance  of  general  peace." 

Notwithstanding  this  firm  determination,  and  in  spite  of 
the  age-long  struggle  to  banish  war,  the  nations  that  par- 
ticipated in  the  Hague  conventions  were,  within  7  years,  at 
each  other's  throats,  and  the  most  terrible  war  of  all  his- 
tory raged  for  4  terrifsring  and  devastating  years. 

Have  men  and  nations  so  changed  within  the  last  few 
years  that  we  can  count  upon  the  successful  establishment 
of  a  new  order  throughout  the  world?  Have  plans  that 
have  been  tried  again  and  again  acquired  some  new  and 
magical  potency?  Is  the  quest  for  universal  peace  at  last 
happily  and  eternally  ended? 

There  is  nothing  in  the  Covenant  of  the  League  of  Na- 
tions to  assure  us  of  this  gratifying  consummation.  In  fact, 
the  document  itself  affords  evidence  of  the  expectation  of 
future  wars  in  the  very  means  that  are  set  up  to  punish  a 
resort  to  arms. 

And  here  is  where  the  constitution  of  the  League  of 
Nations  has  serious  Import  for  the  United  States.  The 
program  of  the  League  is  predicated  upon  the  outbreak  of 
future  war  and  prescribes  the  duties  and  obligations  of 
the  members  of  the  League  in  such  an  event.  It  stipulates 
that  the  disregarding  of  its  Covenants  will  be  regarded  as 
an  act  of  war  and  empowers  its  Executive  Council  in  such 
cases  to  recommend  what  effective  mihtary  or  naval  force 
the  members  of  the  League  shall  contribute  to  protect  the 
Covenants  of  the  League. 

In  joining  the  League,  the  United  States  would  become 
bound  to  equip  and  dispatch  a  mihtary  or  naval  force  at 
the  summons  of  the  Executive  Council  of  the  League,  no 
matter  how  remote  the  seat  of  trouble  or  how  foreign  the 
dispute  is  to  our  people  or  the  interests  of  our  Government. 

There  are  myriad  possibilities  for  trouble.  All  central 
Europe  and  much  of  Asia  are  seething  with  turmoil  and 
unrest.  If  the  help  of  America  is  needed,  it  will  be  freely 
given,  but  we  have  the  right  to  ask  Europe  and  Asia  to 
adjust  their  own  troubles  and  put  their  houses  in  order. 

So  long  as  we  retain  the  spirit  of  Chateau-Thierry,  of 
Belleau  Wood,  and  of  the  Forest  of  the  Argonne,  no  power 
on  earth  will  break  loose  in  the  madness  of  war  without 
first  taking  into  most  serious  and  respectful  consideration 
the  possible  action  of  the  United  States. 

It  is  not  a  written  covenant  between  various  nations  that 
will  guarantee  the  peace  of  the  world.  More  potent  far  are 
the  lesson  of  Germany's  utter  failure  and  the  memory  of 
what  our  bojrs  did  over  there.  "Rie  only  security  for  the 
peace  of  the  world  is  the  power  of  the  nations  that  t)elieve 
in  peace  and  that  have  demonstrated  that  they  can  enforce 
it.    We  are  able  to  enforce  peace  now;  but  with  our  soldiers 


scattered  to  the  four  quarters  of  the  globe  dolnf  police  duty 
for  the  protection  of  the  possessions  of  the  other  members 
of  the  League,  the  American  Eagle  would  soon  lose  his  sharp 
beak  and  tal(»is  and  come  to  resemble  a  bird  of  the  barn- 
yard variety. 

By  the  European  War  Great  Britain  has  added  to  her 
Empire,  either  by  annexation  or  by  protectorates  and  man« 
dates,  a  territory  of  3,972,000  square  miles — a  domain  larger 
than  continental  Europe — with  a  populati(Mi  of  51.000,000 
people.  America  has  acquired  nothing  except  a  war  debt  of 
$23,000,000,000  and  a  war  expense  of  $50,000,000,000.  but  the 
first  open  suggestion  that  America  cancel  her  war  loans  to 
Europe,  amounting  to  $10,000,000,000.  on  which  the  interest 
alone  amounts  to  $1,000,000  a  day.  comes  from  England,  the 
only  country  that  has  profited  hugely  as  a  result  of  the  war. 

Great  Britain  today  stands  the  dominant  power  in  Asia 
and  Africa  and  on  the  Continent  of  North  America  holds 
more  territory  than  is  represented  in  the  combined  area  of 
the  United  States  and  Alaska.  The  aggregate  area  of  the 
British  Empire  Is  one  fourth  the  land  surface  of  the  globe, 
totaling  15,000,000  square  miles,  a  territory  nine  times  larger 
than  the  Roman  Empire  at  the  height  of  its  glory.  It  Is 
the  boundaries  of  this  vast  Empire  which  the  United  States, 
under  the  League  of  Nations,  would  be  obliged  to  defend 
against  external  aggression,  which,  in  the  opinion  of  the 
Council,  amounts  even  to  a  threat  of  war  affecting  the 
peace  of  nations. 

Wherever  the  British  flag  flies  over  a  subject  people  to- 
day, trouble  is  brewing.  Ireland  is  an  armed  camp.  Three 
hundred  and  fifty  milhon  inhabitants  of  India  are  stirring  to 
shake  off  the  yoke.  Egypt,  betrayed  into  the  passive  ac- 
ceptance of  a  protectorate,  is  in  open  revolt.  Is  there  no 
lesson  for  America  in  these  facts? 

Iliere  is  one  agency  to  which  Great  Britain  may  look  for 
aid  in  holding  her  rebellious  subjects  in  check,  and  that 
agency  is  the  League  of  Nations.  America,  in  her  newly 
acquired  role  of  lackey  and  burden  bearer  for  the  nations 
of  Europe,  forgetting  the  wise  counsel  of  Washington  re- 
garding foreign  entanglements,  by  entrance  into  the  League 
would  put  the  yoke  around  her  neck  and  be  compelled  to 
send  the  best  she  breeds  to  the  far-fiung  battle  lines  of 
British  conquest  and  domination. 

Like  the  Holy  AUiance  of  1815.  the  Covenant  of  the  Leagiie 
of  Nations  is  couched  in  the  language  of  idealism  and  peace. 
But  like  the  Holy  Alliance,  it  will  be  used  for  the  suppression 
of  nationalities  and  the  prosecution  of  oppressive  warfare. 

The  Conference  for  the  Limitation  of  Armaments  has 
given  the  United  States  more  and  greater  advantages  than 
were  offered  in  the  Covenant  of  the  League  of  Nations. 
Why,  then,  should  participation  in  the  League  be  considered 
necessary  or  advisable? 

KXCIPROCAL  TRADE  ACREEMEJUTS  SHOULD  BAB  PBOOUCTS  OF  DISERT- 
INC  AMXBICAM   MANUFACTURERS 

Mr.  CMALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  amendment  I  offered  to  the 
tariff  bill,  and  to  include  therein  some  figures  upon  American 
manufacturers  who  moved  abroad. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  CMALLEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  connection  with  the  amendmoxt  I  offered  to 
HJl.  8687,  a  bill  to  amend  the  Tariff  Act  of  1930.  provid- 
ing for  reciprocal  trade  agreements.  I  offered  my  amend- 
ment to  try  and  alleviate  a  situation  brought  about  by  our 
industrialists  which  Is  responsible  in  my  opinion  for  at  least 
one  third  of  the  unemployment  in  the  United  States. 

When  these  foreign-trade  agreements  are  negotiated  or 
entered  into,  if  my  amendment  were  adopted  to  the  present 
tariff  act,  it  would  make  it  impossible  for  any  reciprocal- 
trade  agreement  to  embody  any  feature  permitting  shipment 
back  into  the  United  States  of  any  article  manufactured  or 
produced  by  a  foreign  subsidiary  of  an  American  manufac- 
turer with  factories  and  production  facilities  in  foreign 
countries.    This  seems  to  me  to  be  a  fair  proposition,  inas- 
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much  as  the  American  industrialist  who  has  stayed  in 
country,  kept  his  investments  here,  and  emplosrs  Amerii 
labor  should  be  guaranteed  that  his  competitor  who 
built  plants  in  foreign  coimtries  shall  not  be  allowedi  to 
more  advantageously  compete  with  him  for  our  American 
market.  This  is  especially  so,  where  many  American  inous- 
tries  have  emigrated  to  other  lands,  leaving  thousands  upon 
thousands  of  their  American  workmen  as  burdens  upon 
Federal.  State,  and  local  relief  agencies. 

Pew  people  realize  that  the  desertion  of  American 
try  to  foreign  shores  has  been  one  of  the  major  ca 
our  depression.  A  few  figures  will  substantiate  the 
that  the  tremendous  amoimt  of  American  capital  that 
gone  abroad  since  192S  has  a  direct  bearing  upon  the 
increase  in  unemployment  here  in  this  country.  Accor 
to  the  E>epartment  of  Commerce.  American  direct  Inv 
ments  in  foreign  coimtries  reached  the  amazing  to 
$7,997,000,000  in  1932.  This  was  an  increase  of  ne 
$5,000,000,000  since  the  beginning  of  1929.  Is  it  any  wo; 
that  thousands  of  American  workmen  walk  the  street^  of 
our  country  looking  for  employment  when  this  great  ^um 
of  money  invested  in  industry  has  been  transferred  fiom 
our  country  to  Canada  and  Euroi>e  to  buHd  and  equip  ^ 
eign  factories? 

Early  in  the  special  session  of  the  Seventy-third  C|on- 
gress.  as  a  means  of  forcing  these  deserting  American 
dustrlalists  to  bear  some  of  the  burdens  of  recovery,  I  in 
duced  House  Joint  Resolution  161,  proposing  an  amen< 
to  the  Income  Tax  Act  of  1932.  providing  for  an  emerg 
surtax  of  50  percent  on  the  net  inomne  of  sdl  foreign 
sidiaries  of  American  corporations,  individuals,  partni 
or  manufacturers.  My  purpose  in  introducing  this 
ment  to  the  income  tax  law  was  to  compel  these  in 
ists  who  had  deserted  our  country  hi  its  time  of  m 
bear  their  Just  share  of  the  expense  of  supporting,  on 
rolls,  those  of  their  former  employees  who  were  deprivi 
emplojmient  by  the  almost-wholesale  desertion  of  American 
capital  and  industry  to  foreign  countries.  If  this  prop<6al 
of  mine  to  amend  the  income  tax  laws  had  been  adopte<j  by 
the  Wajs  and  Means  Committee,  an  emergency  recovery 
revenue  of  close  to  $500,000,000  would  be  raised  for  the 
Federal  Treasury.  This  would  go  a  long  way  toward  paj  Ing 
the  interest  and  financing  charges  on  the  billions  of  doE  ars 
we  have  found  necessary  to  authorize  through  bond  IssQes 
for  the  purpose  of  providing  **  made  **  work  for  our  unmi- 
ployed  fellow  citizens.  1 

It  is  a  sad  commentary  upon  the  patriotism  of  American 
capital  to  know  that  at  the  critical  time,  when  every  Joa  in 
America  is  needed  to  ease  the  burden  of  unemployment, 
hundreds  of  American  manufacturers  moved  to  Canada  4nd 
Europe  with  all  their  equipment,  producing  their  prodijcts 
in  those  foreign  countries  and  employing  foreign  work 
place  of  the  American  workers  once  employed  by  them 
at  home.  These  industries  made  their  profits  and  gre 
their  gigantic  size  here  in  America  through  the  support 
purchases  of  American  citizens.  To  desert  us  when  emplby- 
ment  is  America's  greatest  need,  is  reminiscent  of  the  c^- 
ardice  of  a  captain  who  would  desert  his  ship  in  a  storm] 

Many  times  previously  I  have  stated  that  I  favored  a  Ire- 
vised  system  of  taxation  that  would  make  American  maiiu- 
facturers  with  foreign  plants,  employing  foreign  labor,  ^y 
a  higher  rate  of  taxes  upon  their  profits  than  the  manu- 
facturer with  his  entire  industry  within  our  borders,  j  In 
that  way  we  fairly  and  directly  face  the  issue  and  say^  to 
those  who  desert  us  in  our  difficult  times  when  the  prpb- 
lem  of  unemployment  is  greatest,  "  Either  come  back 
and  make  Jobs  for  Americans  who  need  them  or  get  out 
tirely  so  that  lojral  American  industrialists  with  all 
investments  and  production  equipment  in  this  country 
get  all  of  America's  domestic  business."  The  last  4  y< 
has  been  no  time  for  dollar  patriots,  and  this  should  be  an 
friendly  country  to  the  industrialist  who  thinks  much 
of  profits  than  of  whether  or  not  our  American  econ 
^relf are  is  improved  and  preserved.  Only  last  year,  in 
course  of  my  researches  upon  this  question  of  American  in- 
'  dustry  fieelng  to  foreign  countries  in  the  face  of  unsett  ed 


economic  weather  here  at  home,  I  picked  up  a  magazine 
called  "  Industrial  Business  in  Canada."  I  found  listed  in 
its  pages  the  astonishing  total  of  more  than  500  American 
manufactiirers  who  had  built  plants  in  Canada  between  the 
years  1930  and  1932.  In  addition  to  that  striking  illustra- 
tion of  the  need  for  a  definite  policy  of  taxation  aimed  to 
fairly  adjust  the  cost  of  caring  for  our  unemployed  between 
the  manufacturer  who  stays  here  at  home  and  the  one  who 
deserts  to  foreign  shores,  I  received  in  the  mail  a  circular 
entitled  "  Hie  Culmination  to  Four  Years  of  a  Steadily  In- 
creasing Business  ",  put  out  by  the  Hoover  Electric  Cleaner 
Co.  In  the  pages  of  this  circular  was  printed  a  rather 
astonishing  letter,  considering  the  fact  that  this  company 
saw  its  inception  and  made  its  numerous  profits  here  in 
America  before  transferring  a  portion  of  its  industrial  activity 
to  England.    The  letter  states,  and  I  quote  certain  extracts: 

At  tills  moment  In  the  history  of  Hoover,  Ltd.,  an  important 
moment  to  us  with  the  establishment  of  oiir  factory  in  England, 
coming  as  the  culmination  of  4  years'  steadily  Increasing  business. 

The  letter  concludes  with  the  statement  that — 

The  people  who  state  that  prosperity  is  Just  around  the  comer 
have  been  laughed  at  lately,  but  we  are  inclined  to  think  that  pros- 
perity is  around  the  comer  if  you  know  which  comer  to  look  around. 

Tes;  prosperity  for  England  and  English  workers  was 
around  the  comer  for  this  company  and  hundreds  of  others 
who  have  transferred  their  industrial  activities  abroad.  But 
that  prosperity  for  these  foreign  nations  has  been  accom- 
panied by  depression  and  unemployment  for  our  own  Amer- 
ican citizens,  and  this  unemployment  and  depression,  caused 
partially  by  the  flight  of  American  industry  to  other  coun- 
tries, should  be  paid  for  through  a  system  of  taxation 
assessed  against  these  deserting  American  capitalists. 

My  purpose  in  offering  this  amendment  to  the  Reciprocal 
Tariff  Act  Is  to  specifically  provide  that  no  foreign  nation, 
in  negotiating  a  reciprocal-trade  agreement  with  the  United 
States,  shall  be  allowed  to  permit  these  deserting  American 
industrialists  to  import  back  into  this  country  the  goods 
manufactured  by  them  in  their  foreign  subsidiaries  which 
win  come  Into  competition  in  our  domestic  market  with  the 
products  of  our  loyal  manuf  acta^rs  who  have  stayed  in  this 
country,  despite  the  difficult  times.  I  regret  that  the  House 
by  its  vote  has  not  seen  fit  to  adopt  my  amendment,  since 
it  cannot  harm  this  tariff  bill  in  any  way  but  would  znake  it 
clear  and  unmistakable  that  the  American  market  belongs 
first  to  the  American  manufacturer  with  all  his  resources 
and  capital  invested  in  this  country  insofar  as  we  can  help 
him  to  get  that  market;  and,  seconcQy,  my  amendment  closes 
a  loophole  against  those  profit-hungry  deserters  who  have 
thought  more  of  dividends  upon  their  investments  than  of 
the  welfare,  employment,  and  economic  happiness  of  our 
American  citizens,  who.  through  their  purchases,  made  pos- 
sible the  growth  of  many  of  these  great  corjwrations  now 
entrenched  and  producing  their  products  abroad. 

LET  tra   KNOW   KXACTLT   WHO   IS   BEHIKD   DR.  WIRT 

Mr.  SABATH-  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  on  the  resolution  Just  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  obJectioiL 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  since  I  recently  questioned  the  underlying  motives  of 
Dr.  Wirt's  ridiculous  charge  of  communism  against  the 
Roosevelt  administration,  I  have  received  many  letters  up- 
braiding me  for  my  expressed  opinion.  U  the  Republican 
leaders  and  the  Republican  press  had  not  utilized  these  silly 
Wirt  charges  for  the  purpose  of  creating  prejudice  against 
the  honest  efforts  of  President  Roosevelt,  I  would  have  ad- 
vised that  Dr.  Wirt's  statements  be  ignored.  But,  in  view 
of  the  situation  that  has  now  arisen.  I  believe  that  the  reso- 
lution of  investigation  (HJles.  313)  should  be  passed.  In 
fact,  I  advocated,  while  the  resolution  was  before  the 
Rules  Committee,  that  its  scope  be  broadened  so  that  we 
might  obtain  all  the  facts  and  underlying  motives  for  this 
Wiri;  anti-Democratic  publicity. 

I  am  satisfied  that  a  thorough  Investigation  will  show  that 
there  is  no  foundation  or  justification  for  Professor  Wirt's 
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statement:  that  It  was  made  upon  the  instigation  of  the 
iniquitous  Steel  Trust.  Personally  I  should  prefer  that  the 
evidence  to  be  disclosed  reveal  that  such  is  not  the  case  and 
that  it  was  only  a  loose  statement  resulting  from  too  much 
imbibed  spiritual  inspirations,  which  we  all  know  sometimes 
cause  men  to  talk  recklessly. 

Professor  Wirt  is  at  the  present  time  the  head  of  the  public 
schools  at  Gary,  Ind.  To  anj'body  who  Imows  conditions  in 
that  city  this  fact  is  very  significant.  Gary  is  controlled 
from  cellar  to  garret  by  the  Steel  Trust.  No  man  can  hold 
the  least  important  position  there  unless  he  is  100  percent 
satisfactory  to  the  Steel  Trust.  President  Roosevelt  is  not 
satisfactory  to  the  Steel  Trust  because  it  cannot  control  him. 

Mr.  Speaker,  it  is  amazing  to  what  extent  the  trust- 
controlled  Republican  Party  and  the  Republican  press  are 
willing  to  go  to  destroy  the  praiseworthy  achievements  of 
President  Roosevelt  and  to  harass  him  in  his  noble  quests 
for  further  and  early  betterment  of  conditions  of  our  right- 
eous citizenry. 

As  I  stated  on  the  floor  of  this  House  the  other  day. 
President  Roosevelt,  on  the  day  he  was  inaugurated,  was 
confronted  with  the  gravest  situation  that  ever  faced  our 
country  in  any  peace-time  period  in  the  entire  history  of 
our  Nation.  Allow  me  again  briefly  to  picture  the  terrible 
conditions  that  existed  on  that  fateful  March  4,  1933,  and 
indicate  some  of  the  accomplishments  of  our  most  resource- 
ful Chief  Executive  in  the  short  space  of  1  year: 

RKVOmnON    WAS    IN    THE    omNO 

Sixteen  million  people  were  out  of  work.  Hundreds  of 
thousands  of  hungry;  yes.  starving  men  and  women  marched 
through  our  streets  to  city  halls,  county  institutions,  and  to 
our  State  capitols,  demanding  work  and  food.  More  than 
75  percent  of  our  plants  and  factories  were  closed,  and  those 
that  still  remained  open  worked  only  2  or  3  days  a  week, 
working  only  20  to  30  percent  of  the  time.  Men  fortunate 
enough  to  be  employed  at  all  were  paid  as  little  as  $1  per 
day,  and  thousands  of  women  $3  per  week.  More  than  50 
percent  of  the  stores  were  closed,  manufacturing  businesses 
were  thrown  into  receivers'  hands  in  bankruptcy.  Homes 
were  being  foreclosed,  tenants  evicted.  States  and  munici- 
palities not  able  to  feed  the  hungry  or  proceed  with  started 
works — unable  to  pay  the  employees.  Schools  were  being 
closed,  and  children  turned  out  on  our  streets.  In  many 
States  court  orders  were  ignored,  and  discontentment  and 
resentment  reigned  through  our  land,  and  anarchy  and  bol- 
shevism  grew.  Depositors'  life  savings  gone;  despair  on 
every  side;  insane  institutions  and  poorhouses  overcrowded; 
suicides  in  all  walks  of  life;  banlts  closed,  their  capital  im- 
paired ;  and  insurance  companies  insolvent,  all  due  to  Repub- 
lican misrule.  These  all  were  the  handiwork  of  the  well- 
known  Wall  Street. 

Such  was  the  trail  of  desolation  and  despair  that  marked 
the  end  of  the  "  old  deal "  under  the  administrations  of 
Harding,  Coolidge,  and  Hoover. 

THEN    CAMK    THB    NEW    DEAL 

As  I  say.  these  were  the  conditions  on  March  4,  1933.  when 
President  Roosevelt  was  inaugurated. 

President  Roosevelt  immediately  set  forth  to  save  the 
coimtry.  In  his  effort  to  bring  relief  to  the  Nation,  the 
President,  within  a  few  days  after  taking  office,  called  a 
special  session  of  Congress,  recommending  legislation  to  stop 
discord,  reestabhsh  ccuifidence,  bring  about  the  reemploy- 
ment of  the  millions  of  American  wage  earners,  the  reopen- 
ing of  our  plants  and  factories,  eliminate  the  criminal  ex- 
travagance that  was  practiced  by  former  Republican 
administrations,  bring  about  economy,  and,  if  in  any  way 
possible,  balance  the  Budget.  Since  that  day  many  of  his 
recommendations  have  been  enacted  into  law,  and  all  have 
tended,  as  I  shall  show,  to  rehabilitate  and  to  reconstruct 
the  wreck  and  ruin  brought  about  by  the  former  RepubUcan 
mismanagement  and  misrule. 

DEMOCRATIC    ACCOKPUSBMENTS    TTITDER    BOOSEVELT 

Pirst.  Owing  to  President  Roosevelt's  economy  program 
nearly  a  billion  dollars  annually  will  be  saved  to  the  Nation. 


Second.  Repeal  of  prohibition,  which  has  resulted  In  mil- 
lions of  taxes  going  into  the  Treasury  instead  of  to  the 
bootleggers  and  racketeers. 

Third.  Tottering  banks  have  been  placed  on  a  firm 
foundation. 

Fourth.  Food,  clothing,  fuel,  and  shelter  have  been  pro- 
vided for  millions  of  helpless  and  needy  people  through 
C.W-A-  work. 

Fifth.  Thousands  of  young  men.  imable  to  obtain  employ- 
ment, have  found  health  and  usefulness  through  Civilian 
Conservation  Corps  camps. 

Sixth.  Millions  have  been  put  back  to  work  through  the 
National  Recovery  Act. 

Seventh.  Funds  provided  for  Public  Works  building  pro* 
gram  have  put  additional  millions  back  to  work. 

Eighth.  Child  labor  has  been  practically  abolished. 

Ninth.  A  successful  campaign  has  been  carried  on  against 
crime  and  racketeering. 

Tenth.  Machinery  has  been  put  In  motion  to  adjust  em- 
ploj-ment  differences  between  employers  and  employees,  and 
serious  trouble  has  been  avoided. 

Eleventh.  The  cancelation  of  fraudulent  air -mail  con- 
tracts. 

Twelfth.  Fraud  upon  the  public,  such  as  perpetrated  In 
the  sale  of  fraudulent  securities,  has  been  stopped  by  the 
Federal  Securities  Act. 

Thirteenth.  Thousands  upon  thousands  of  home  owners 
have  saved  their  homes  through  the  establishment  of  the 
Home  Owners'  Loan  Corporation. 

Fourteenth.  Depositors  in  banks  now  have  their  savings 
insured  and  protected. 

Fifteenth.  Farm  relief  has  been  passed  by  Congress,  af- 
fording loans  to  farmers  and  preventing  foreclosure  of  mort- 
gages. The  farmer  today  is  getting  more  for  his  products, 
enabling  him  to  buy  manufactured  products,  which  is  bound 
to  give  additional  employment  to  the  workers  in  our  factories 
and  mills. 

Sixteenth.  Loans  have  been  made  to  States  for  unemploy- 
ment relief  and  further  moneys  have  been  loaned  to  cities 
and  States  for  construction,  road,  and  building  projects, 
resulting  in  the  emplosmient  of  millions  and  saving  them 
from  being  placed  on  reUef  rolls. 

Seventeenth.  The  devaluation  of  gold  by  President  Roose- 
velt was  a  masterful  stroke  of  statesmanship,  immeasurably 
helping  the  Nation  toward  recovor. 

Eighteenth.  The  refinancing  of  Government  indebtedness 
has  saved  the  country  millions  of  dollars  in  interest. 

Nineteenth.  The  passage  of  the  Muscle  Shoals  legisla- 
tion insures  the  freedom  of  the  farmer  and  industry  from 
the  dcHninance  of  the  Power  and  Fertilizer  Trusts,  and  will 
insure  an  adequate  supply  of  munitions  of  war. 

I  have  gratifylngly  supported  the  President  in  effecting 
the  passage  of  all  this  legislation. 

THE    PSSSXOENT    AND   CONCSESS   ABB   ITGHTINO   FOB   THB    MASSBB 

In  addition  to  all  the  things  that  the  President  has 
already  accomplished,  there  are  other  things  he  is  doing 
with  the  aid  of  Congress  to  aid  reemployment: 

First.  Encouraging  foreign  trade  to  make  more  work  for 
our  factories. 

Second.  To  create  and  establish  Federal  discount  banks 
or  some  Federal  banking  medium  that  will  make  loans  to  the 
small  business  man  or  manufacturer  so  his  business  can  be 
kept  going  and  more  workmen  emplo3^ed. 

Third.  The  building  of  housing  centers  In  large  cities — 
and  Chicago  will  be  one  of  the  first — ^which  will  give  work  to 
thousands  in  razing  old  buildings  and  give  empk>3mient  to 
additional  thousands  in  the  building  trades  In  the  erection 
of  new  buildings. 

Fourth.  The  investigation  ot  the  misnamed  "protective 
bondholders'  committed  ",  the  receivership  and  bankruptcy 

rings. 

Fifth.  The  administration  and  Congress  will  do  their  ut- 
most to  Increase  emplosnnent  and  will  provide  various  means 
of  help  to  relieve  peopte  until  private  business  and  \aAv0txj 
can  give  them  work. 
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Sixth.  The  President  has  already  announced  himsell  as 
In  favor  of  some  practical  form  of  old-age  pensions  wl^ch 
will  take  care  of  the  needy  and  aged  in  their  declining  diiys. 

Seventh.  It  is  also  probable  that  Congress  may  soon  ei>act 
some  form  of  legislation  respecting  silver  that  will  work  to 
the  advantage  both  of  the  farmer  and  the  wage  earner. 

These  are  but  a  few  of  the  accomplishments  and  aimi  of 
the  President  and  the  Congress.  I  am  proud  as  a  Meniber 
of  this  House  to  have  modestly  aided  in  these  things  for  the 
relief  of  the  people,  and  I  will  continue  to  do  all  in  my  pcwer 
to  bring  back  better  times. 

EICOVXET  nOHT  IS  STKADILT  WncmNO 

Mr.  Speaker,  ladies,  and  gentlemen,  many  other  reom- 
mendations  await  the  action  of  the  Democratic  Congress, 
which  recommendations,  I  am  saUsfled.  will  shortly  be 
enacted  into  law. 

That  business  as  well  as  reemployment  is  advancing  Is 
even  admitted  by  this  Professor  Wirt,  as  the  Steel  Trust 
reports  tremendous  increases  In  its  business.  Every  dayj  the 
financial  pages  of  all  newspapers  show  that  many  industries 
have  turned  from  losses  in  1930,  1931.  and  1932  to  gains  and 
profits  in  1933,  and  have  increased  employment  immeas- 
urably, in  contrast  with  the  decrease  of  employment  in  1930, 
1931,  and  1932.  President  Roosevelt,  in  his  program  to  effect 
these  necessary  and  marvelous  achievements,  has  siurounded 
himself  with  the  brainiest  men  obtainable,  who  are  labo^g 
under  his  direction  day  and  night  for  a  mere  pitta|ice. 
These  are  patriotic  men  whom  the  vested  interests 
infiuence  or  sway,  and  whose  brains  and  services  no 
can  Improperly  purchase,  because  they  are  honest  and 
orable  men.  with  unsullied  rectitude  of  purpose,  having  i  the 
best  Interests  of  the  Nation  at  heart,  and  whose  patriotism 
it  is  a  shame  to  question.  j 

No,  Mr.  Speaker,  ladles  and  gentlemen,  they  are  rendering 
real  elDclent  service  to  the  people  of  the  country,  and  w^t- 
ever  danger  there  is  to  the  Nation  and  our  institutions  land 
our  Government  comes  from  the  avaricious,  greedy  coterie 
of  selfish  financiers  and  lnd\istrlal  leaders,  who,  through 
their  hirelings,  professional  lobbjrists,  and  propagandists, [are 
determined  to  secure  complete  control  so  that  they  may 
reenthrone  the  dastardly  practices  which  fell  with  aich 
devastating  effect  upon  our  beloved  country.  Never  before 
has  the  Capital  been  infested  with  a  greater  niunber  of  the 
most  efficient,  high-powered  lobbyists  than  it  has  harb<red 
in  the  last  3  months,  hiding  behind  the  various  oijganizatjons 
and  associations  they  have  formed  under  the  various  l^gh- 
falutlng,  innocent-soimding  names  that  have  fiooded  Ithe 
Nation,  and  especially  the  Capital,  with  the  most  shameful 
propaganda  in  the  history  of  our  Nation.  The  propaganda 
against  stock-exchange  control,  against  the  Wagner  bill, 
imemployment  insurance,  and  old-age  pensions  has  assumed 
unbelievable  proportions. 

In  1929  each  and  every  seat  on  the  New  York  Stock 
change  sold  for  as  much  as  $650,000,  while  today  the 
privilege  to  sit  in  tliat  gambling  den  has  fallen  to  $100,000 
each.  It  shows  that  rake-off  has  diminished,  and  coi 
quently  they  are  stopping  at  nothing  in  their  desperatioi 
delay,  yes,  and  to  defeat  this  proposed  beneficial  legislal 
and  in  despair  they  are  using  otherwise  well-meaning 
and  women  in  every  walk  of  life.  Now,  Mr.  Speaker, 
and  gentlemen,  there  Is  nothing  to  be  feared  from  hoi 
sincere,  and  patriotic  men,  but  there  Is  something  to|  be 
feared  with  these  profiteers,  racketeers,  manipulators; 
whatever  danger  there  Is,  Is  on  the  part  of  those  ( 
Republican  Party  whom  the  President  felt  he  could 
but  many  of  whom  are  not  in  sympathy  with  his  pr< 
and  are  undermining  his  efforts.  The  sooner  ha 
himself  of  these  unworthles,  the  eMler  he  will  be 
accomplish  his  alms  and  the  better  ft  will  be  f or  ths  Ni 
Republicans  have  been  in  control  and  In  positions  of 
for  13  years.  They  have  repeatedly  demonstrated  they 
not  the  Interest  of  the  people  at  heart  They 
trusted:  they  cannot  be  depended  upon.  I  urge  the 
dent,  for  his  own  sake,  for  the  country's  sake,  to  get  rl4  of 


those  who  are  not  in  accord  with  his  policies.  Then,  and 
not  until  then,  will  he  attain  his  accomplishments  and  the 
good  and  well-being  of  124.000.000  American  people,  who 
tmst  and  have  implicit  confidence  in  him.  Do  not  permit 
a  few  selfish  bankers  and  their  agents,  the  Wall  Street 
wolves  in  sheep's  clothing,  to  deceive  you,  Mr.  President,  as 
they  did  Presidents  Coolidge  and  Hoover. 

Mr.  Speaker,  a  few  weeks  ago  a  particularly  vicious  at- 
tack was  made  upon  the  President  and  the  Postmaster  Gen- 
eral because  the  Postmaster  General  had  canceled  the  fraud- 
ulent air -mail  contracts,  which  cancelation  was  ordered 
upon  the  advice  and  assurance  of  the  War  Department,  not 
from  the  so-called  "  brain  trust  ",  but  the  War  Department, 
I  repeat,  to  whom  the  Postmaster  General  assigned  the  con- 
tinuation of  that  service.  I  concede  that  it  would  have  been 
more  prudent  if  the  Postmaster  General  had  not  relied  upon 
General  Poulois'  assiu-ance  and  had  satisfied  himself  in  his 
usual  way  that  the  Army  Air  Service  was  equipped  to  han- 
dle the  situation;  but  having  the  right  to  believe  in  their 
knowledge  and  judgment,  he  assigned  the  activities  to  them. 
Had  not  the  Postmaster  General  the  best  interest  of  the 
country  at  heart,  or  had  he  been  political-minded,  he  could 
have  permitted  these  fraudulent  contracts  to  remain  in 
force  and  have  waited  for  better  weather  conditions  before 
taking  the  action  that  he  did.  And  because,  unfortimately, 
13  Army  flyers  have  lost  their  lives,  which  I  greatly  de- 
plore, and  which  General  Poulois  states  is  not  extreme  and 
Is  really  below  the  number  of  lives  that  have  been  lost  in  the 
fi3ring  of  private  and  commercial  planes  in  the  same  period, 
the  Republican  leaders  carried  on  an  inspired  crusade  such 
as  has  very  seldom  been  witnessed  before,  even  charging 
the  administration  with  legalized  murder. 

It  is  indeed  most  astounding  that  these  very  men  that 
were  jumping  up  to  attack  the  President  and  Postmaster 
General  from  day  to  day  on  the  floor  of  the  House  were 
the  very  ones  who  defended  the  makers  of  the  Republican- 
built  dirigible  Akron  whose  collapse  destroyed  the  lives  of  54 
courageous  and  brave  men.  including  that  great  admiral, 
William  A.  Moffett.  But  the  effect  of  that  catastrophe 
had  abated,  and  new  attacks  perforce  must  be  made  upon  the 
Roosevelt  administration. 

So  this  Dr.  Wirt  is  discovered  and,  in  their  desperation, 
the  Republican  publicity  racketeers  are  frantically  endeavor- 
ing to  assail  and  besmirch  the  names  and  characters  of  the 
efficient,  patriotic,  and  capable  young  men  who,  for  a  mere 
pittance,  are  giving  their  all  to  aid  President  Roosevelt  in 
his  effort  to  reestablish  and  rebuild  what  has  been  destroyed 
by  the  very  financial  and  industrial  leaders  whom  these 
same  publicity  assassins  are  now  serving. 

As  a  reward  for  their  patriotic  services  the  President's 
assistants  are  being  branded  as  traitors.  I  concede,  Mr. 
Speaker,  that  I  am  not  a  financial  expert  or  an  economist; 
but  by  the  eternal  gods,  God  has  given  me  some  horse  sense 
and  I  yield  to  no  one  in  patriotism  and  love  of  my  country, 
and  I  would  not  hestitate  this  very  minute  to  give  my  all, 
yes,  my  life,  if  need  be,  for  the  preservation  of  our  Demo- 
cratic form  of  Government. 

I  wish  I  were  possessed  of  such  power  of  speech  and 
knowledge  of  the  language  that  I  could  express  my  true 
sentiments  against  this  immanly  attempted  assassination  of 
men  of  real  character  and  sterling  patriotism  who,  I  am 
satisfied  in  my  heart,  far  excel  in  patriotism  and  love  of 
country  those  who  for  contemptible  political  reasons  are 
now  attacking  them.  It  seems  to  me  that  the  Republi- 
can Party  and  its  leaders,  who  have  been  and  still  are 
domineered  by  the  Banking  and  Steel,  and  other  "steal" 
Trusts  and  vested  Interests,  are  not  familiar  with  anything 
but  the  great  corporations  and  trusts.  They  are  as  a  class 
deaf  and  blind  to  the  misery  and  despair  that  they  have 
brought  upon  millions  of  men,  women,  and  children  of  this 
country.  No  one  Is  so  blind  as  he  who  absolutely  refuses 
to  see.  In  Republican  desperation  to  regain  power  the 
Republican  publicity  agents  are  trying  to  create  In  the  pub- 
lic mind  one  more  trust,  namely,  the  "  brain  trust "  which 
they  are  endeavoring  to  "  sell  "  to  the  country,  realizing  that 
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they  cannot  use  It  or  control  it  for  the  advantage  and  bene- 
fit of  their  Wall  Street  masters. 

For  j^ars  the  vested  interests  have  combed  the  country 
and  hired  and  acquired  and  are  now  utilizing  the  outstand- 
ing brainiest  and  the  most  efficient  men  they  can  obtain  to 
serve  their  purpose  of  fooling  the  people.  It  is  generally 
known  that  they  have  had,  and  now  have  on  their  pay  rolls, 
professors  of  many  universities,  economists,  and  expert  pub- 
licists. In  justice  to  some  of  them,  at  least,  I  will  say  that 
I  believe  they  are  serving  big  business  principally  because  of 
desperation,  fear,  and  intimidation.  On  the  other  hand, 
when  President  Roosevelt  obtained  the  services  of  a  few  of 
the  best  of  these  patriotic  men  to  enable  him  to  carry  out 
his  ideals  and  plans,  those  patriots  are  subjected  to  the  most 
shameful  villification  and  abuse. 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House,  I  am  for 
the  widest  possible  Investigation  and,  as  I  have  stated  on  the 
floor  before,  if  there  are  any  men  holding  public  positions 
who  are  not  In  full  accord  with  the  President's  pr(«ram, 
policies,  and  principles,  let  us  here  and  the  country  at  large 
know  who  they  are,  and  I  will  be  the  first  one  to  Insist  on 
their  separation  from  the  public  service. 

Some  months  ago  I  called  President  Roosevelt's  atten- 
tion to  the  fact  that  there  are  many  men  still  in  key  posi- 
tions that  I  am  satisfied  are  not  in  sjrmpathy  with  or  in 
accord  with  his  views.  Those  are  men  who  were  inherited 
from  former  Republican  administrations,  many  of  whom 
were  placed  there  to  serve  the  interests  of  the  RepubUcan 
Party  but  not  our  country's  best  Interests.  Those  interests 
contributed  millions  toward  Hoover's  election  and  for  his 
campaign  for  reelection;  and  I  fear,  as  I  have  stated  before, 
their  appointees  still  in  office  do  not  cooperate  with  and  are 
not  helpful  but  are  detrimental  to  the  present  honest, 
efficient,  economic  Democratic  administration. 

Yes,  Mr.  Speaker,  let  us  have  the  truth;  let  us  identify 
the  selfish  and  disloyal.  Let  us  not  stop  half-way.  Let 
there  be  a  thorough  investigation,  not  only  of  those  in  the 
Grovemment  service,  but  of  those  who,  because  they  cannot 
control,  are  willing  to  destroy  the  Government.  Let  us  as- 
certain to  what  extent  the  stock  exchange,  the  high  finan- 
ciers, and  each  of  the  big  industries  not  only  inspire  but 
fiinance  these  vicious  propagandas  against  our  President  and 
our  Government. 

Mr.  Hearst  and  his  papers  rendered  the  country  a  great 
service  a  few  years  ago  in  unmasking  the  machinations  and 
activities  of  the  Power  Trust,  wherein  evidence  was  disclosed 
that  they  used  our  universities,  colleges,  and  schools  for 
their  uxiholy  work.  Today  there  are  still  greater  opportimi- 
ties  for  all  truly  great  newspapers.  There  is  a  real  duty  to 
be  performed,  and  I  have  the  utmost  confidence  that  in  the 
Interest  of  our  institutions  and  form  of  government  Mr. 
Hearst  and  other  great  publishers  will  Insist  upon  all  the 
facts  being  brought  to  light,  to  the  end  that  the  American 
people  may  know  the  full  truth. 

In  the  meantime  a  few  gentlemen  at  the  other  end  of  the 
Capitol,  who  appear  recently  to  have  graduated  from  the 
ranks  of  progressives  to  ultraconservatism.  are  obtaining  a 
little  publicity  by  appearing  to  take  the  Wirt  Incident  seri- 
ously. I  believe  they  are  but  building  a  house  of  cards  that 
will  coUapse  utterly  once  the  investigation  gets  under  way. 
for  I  am  satisfied  Wirt's  charges  are  but  political  buncombe. 

PKRIOSSZOM   TO   AODRKSS   THK   H0X7SI 

Mr.  EATON.  Mr.  Speaker,  I  ask  luianimous  consent  that 
on  next  Tuesday,  after  the  reading  of  the  Journal  and  the 
disposition  of  matters  on  the  Speaker's  desk,  I  be  permitted 
to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

TKI  TARIFF  SZLL 

Mr.  RICHARD8.  Mr.  Speaker,  at  the  time  of  the  roll  call 
on  the  tariff  measure  today  I  was  unavoidably  detained.  I 
arrived  In  the  Chamber  just  after  the  roll  was  called.  Had 
I  been  present,  I  would  have  voted  "  yea." 


OUin  OF  BU8ZHESS 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Ten- 
nessee tell  us  the  program  for  Monday  and  Tuesday  before 
we  adjourn? 

Mr.  BYRNS.  As  the  gentleman  knows.  Monday  is  Unani- 
mous Consent  and  Suspension  Day.  I  am  hoping  that  the 
Unanimous  Consent  Calendar  may  be  called-  I  have  no 
knowledge  of  just  what  suspensions  the  Speaker  has  In 
mind. 

It  is  my  present  beUef  that  on  Tuesday  the  bill  guaran- 
teeing the  home-loan  bonds  will  be  taken  up  and  disposed 
of.  Further  than  that  I  cannot  give  the  gentleman  any 
information. 

ADJCtntNKKNT  OTEB 

Mr.  BYRNS.  I^.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, merely  to  ask  a  question — of  course  I  shall  not  object: 
Is  there  any  reason  in  the  world  why  this  House  will  not  be 
through  with  its  business  in  2  weeks? 

Mr.  BYRNS.  The  answer  to  that  question  presents  many 
difficulties,  because  the  gentleman  Is  aware  there  are  a 
number  of  bills  pending  before  committees. 

Mr.  BLANTON.  We  ought  to  be  through  with  our  busi- 
ness in  2  weeks  and  ought  to  adjourn  in  a  month;  ought  we 
not? 

Mr.  BYRNS.  I  think  so,  undoubtedly;  I  certainly  hope 
so.  [Applause.]  The  gentleman  knows  that  the  District 
appropriation  biU  is  yet  to  come  in.  I  hope  the  District  bill 
may  be  taken  up  early  next  week. 

JOHN  D.   CREMXl 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

TTiere  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  on  last  Tuesday  evening, 
in  the  city  of  Washington.  John  D.  Cremer,  for  many  years 
an  Official  Reporter  of  Debates  of  the  House  of  Represent- 
atives, passed  into  the  Great  Beyond. 

Mr.  Cremer  was  bom  in  Himtingdon.  Pa.,  and  was  for 
some  time  connected  with  the  reportorlal  staff  of  the  Phila- 
delphia Press. 

Mr.  Cremer  came  to  Washington  In  1888  with  Samuel  J. 
Randall.  He  was  employed  by  the  Committee  on  Appro- 
priations of  the  House.  Later  he  was  appointed  an  official 
committee  stenographer  by  the  late  Speaker  Joseph  G.  Can- 
non, and  still  later  appointed  an  official  reporter  of  debates. 
For  23  years  he  was  our  companion  on  the  fioor  of  this 
House.  He  was  respected  by  the  Members  of  this  House  and 
a  friend  of  all  the  Members  during  his  entire  service. 

He  was  an  unusual  man  In  many  respects.  He  was  an 
author.  He  purchased  his  home  here  from  the  proceeds  of 
his  writings.  He  was  a  poet,  and  I  am  Informed  that  he  had 
one  of  the  finest  libraries  of  poetry  in  the  United  States. 
He  was  our  friend  and  he  has  gone  to  the  Great  Beyond, 
and  I  think  It  well  that  we  should  pause  for  a  moment  to 
pay  respect  to  his  memory  at  this  time.  I  deem  It  an 
honor  to  say  these  few  words  as  a  fellow  Pennsylvanlan. 

coRRKCTXoir  xm  coiaaTm  report 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  correct  a  misprint  In  the  report  of  the  Committee  on 
Labor.  The  middle  Initial  of  my  name  U  given  as  "T.'* 
This  should  be  changed  to  the  letter  **?."  My  name  if 
Patrick. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

COMMTnaCATZOMf   from  THI   clerk  or  THE  BOtrSff 

The  Chair  laid  before  the  House  the  following  communica- 
tion from  the  Clerk  of  the  House  of  Representatives,  which 
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was  read,  and,  together  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  the  Judiciary  and  ordered  to  be 

printed: 

March  28,  1334. 

Hon.  HiNBT  T.  Rainit. 

House  of  Representatives,  Washington,  D.C. 

Mt  Deas  Mr.  Speaker:  I  beg  to  Infonn  you  that  I  have  received 
from  the  Supreme  Court  of. the  District  of  Columbia  a  subp<na 
duces  tecum,  directed  to  me  as  Clerk  of  the  House  of  Represen  ;a- 
tlves.  commanding  me  to  appear  before  said  court  on  the  10th  c  ay 
of  April  1934,  at  9:45  o'clock  a.m.,  as  a  witness  In  the  case  of  The 
United  States  v.  James  Cannon,  Jr.,  and  Ada  L.  Burroughs  (  lo. 
61159,  Criminal  Docket),  and  to  bring  with  me  certain  and  siindry 
papers,  therein  described,  in  the  flies  of  the  House  of  Rep-e- 
•entatlves. 

The  papers  In  question  were  filed  with  the  Clerk  of  the  House  of 
Representatives  pursuant  to  the  Federal  Corrupt  Practices  Act  t  nd 
are  now  In  possession  of  the  House  of  Representatives  in  he 
custody  of  the  Clerk. 

Tour  attention  and  that  of  the  House  Is  respectfully  Invited  to 
a  resolution  of  the  House  adopted  In  the  Forty-sixth  Congress, 
first  session  (Congressional  Record,  p.  680) ,  upon  the  recommeni  la- 
tlon  of  t^e  Committee  on  the  Judiciary,  as  follows: 

"  Resolved,  That  no  officer  or  employee  of  the  House  of  Rep  re- 
sentatlves  has  the  right,  either  voluntarily  or  in  obedience  to  a 
Bubpena  duces  tecum,  to  produce  any  document,  paper,  or  b<ok 
belonging  to  the  files  of  the  Hoxise  before  any  court  or  crfDcer,  iior 
4o  furnish  any  copy  of  any  testimony  given  or  paper  filed  In  sny 
investigation  before  the  Hoiise  or  any  of  its  ccHnmlttees.  or  of  tny 
other  paper  belonging  to  the  files  of  the  House,  except  such  as  n  lay 
be  authorized  by  statute  to  be  copied  and  such  as  the  House  Iti  elf 
may  have  made  public,  to  be  taken  without  the  consent  of  ixe 
House  first  obtained." 

And  to  a  resolution  adopted  by  the  House  In  the  Forty-nliith 
Congress,  first  session  (Congressional  Record,  p.  1295),  from  wh  ch 
the  following  is  quoted: 

"Resolved,  That  by  the  privilege  oV  this  House  no  evidence  oT  a 
documentary  character  under  the  control  and  In  possession  of  he 
House  of  Representatives  can.  by  the  mandate  or  process  of  he 
ordinary  courts  of  justice,  be  taken  from  such  control  or  possession 
but  by  its  permission.  j 

"  That  when  It  appears  by  the  order  of  a  court  or  of  the  Ju(  Lge 
thereof,  or  of  any  legal  officer  charged  with  the  adminlstration|^ 
the  orders  of  such  court  or  judge,  that  documentary  evidence 
the  possession  and  under  the  control  of  the  House  Is  needful 
use  in  any  court  of  justice  or  before  any  judge  or  such  legal  offl^r 
for  the  promotion  of  jitstice.  this  House  will  take  such  order 
thereon  as  will  promote  the  ends  of  justice  consistently  with  ',he 
privileges  and  rights  of  this  House." 

These  resolutions  resulted  from  the  issuance  of  subpenas  du:es 
tectun  upon  the  Clerk  of  the  House  to  produce  certain  origlial 
papers  in  the  files  of  the  House. 

Permission  to  remove  from  their  place  of  file  or  ciistody  tny 
documents  or  papers  was  denied  by  the  House,  but  the  court  \ras 
afforded  facilities  for  making  certified  copies.  This  seems  to  have 
been  the  uniform  practice  In  respect  to  subpenas  duces  tecum 
Issued  by  a  coxnrt  upon  the  Clerk  of  the  House  to  produce  in  court 
original  papers  from  the  files  of  the  House. 

The  subpena  in  question  Is  herewith  attached  and  the  matber 
is  presented  for  such,  action  as  the  House  In  its  wisdom  may  tee 
fit  to  take. 

Very  respectfully. 

SOTTTH  TUMBLS. 

Clerk  of  the  House  of  Representatives. 
TRANSPER  OP  BILLS  FROM  PRIVATB  TO  PUBLIC  CALENDARS 

The  SPEAKER.  The  Chair  is  advised  that  there  are  cer- 
tain bills  on  the  Private  Calendar  concerning  States  or  su  b- 
dlvisions  of  States  which  ought  to  be  on  the  Public  Calen- 
dar. The  Chair  directs  that  the  Clerk  transfer  them  fnm 
the  Private  Calendar  to  the  Public  Calendar  as  of  the  d£  te 
of  the  original  reference.  The  Clerk  will  report  the  bfls 
by  title. 

The  Clerk  read  as  follows: 

HJl.  5597,  to  afford  permanent  protection  to  the  wat<x- 
shed  and  water  supply  of  the  city  of  Coquille,  Coos  Coun  ;y 
Oreg.  ^ 

HJl.  2828.  to  authorize  the  city  of  Pemandina,  Pla.,  unt  er 
certain  conditions,  to  dispose  of  a  portion  of  the  Amelia 

'id  Lighthouse  Reservation. 

BtJl.  7744.  to  authorize  the  Secretary  of  Commerce  ^ 
transfer  to  the  city  of  Bridgeport.  Conn.,  a  certain  unused 
light-station  reservation. 

HJl.  5312,  to  provide  for  the  convesrance  of  the  abandon  jd 
lighthouse  reservation  and  buildings,  including  detached 
tower,  situate  within  the  city  limits  of  Erie.  Pa.,  to  the  cH  y. 
for  public-park  purposes. 

HJl.  7761,  to  authorize  the  incorporated  town  of  WrangeD, 
Alaska,  to  Issue  bonds  in  any  sum  not  exceeding  $47,000  f  ir 
municipal  public  works,  including  enlargement,  extensico. 


to 


construction,  and  reconstruction  of  water-supply  system; 
extension,  construction,  and  reconstruction  of  retaining  wall 
and  filling,  and  paving  streets  and  sidewalks;  and  extension, 
construction,  and  reconstruction  of  sewers  in  said  town  of 
Wrangell. 

HJl.  7763.  to  authorize  the  incorporated  city  of  Skagway. 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $40,000,  to 
be  used  for  the  construction,  reconstruction,  replacing,  and 
installation  of  a  water-distribution  system. 

HJl.  7764,  to  authorize  the  incorporated  city  of  Juneau. 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $100,000  for 
municipal  public  works,  including  regrading  and  paving  of 
streets  and  sidewalks,  installation  of  sewer  and  water  pipe, 
construction  of  bridges,  construction  of  concrete  bulkheads, 
and  construction  of  refuse  incinerator. 

HJl.  6530,  granting  and  confirming  to  the  East  Bay  Mu- 
nicipal Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes. 

HJl.  1724.  providing  for  settlement  of  claims  of  oflBcers 
and  enlisted  men  for  extra  pay  provided  by  Act  of  January 
12.  1899. 

LEAVE    OP    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Berlin,  indefinitely,  on  account  of  illness  in  family. 

To  Mr.  Chase  (at  the  request  of  Mr.  Kvale),  on  account 
of  death  in  the  family. 

To  Mr.  Ubsstead,  for  1  day,  to  attend  funeral. 

To  Mr.  Terrell,  for  the  day,  on  account  of  illness. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  a  bill  of  the  House  of  the  following  title, 
which  was  thereupon  signed  by  the  Speaker: 

HJl.  7478.  An  act  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  cattle  and  other  products  as  basic 
agricultural  commodities,  and  for  other  purposes. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  and  the  House,  in  accordance 
with  its  previous  order  (at  6  o'clock  and  20  minutes  pjn.), 
adjourned  until  Monday,  AprU  2,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMrrTEB   ON   THE    PUBLIC   LANDS 

(Friday,  Mar.  30.  10:30  a.m.) 
Room  328,  House  OflSce  Building. 

COMMITTEE  ON  INTERSTATE  AND   FOREIGN  COMMERCK 

(Friday,  Mar.  30,  10  am.) 

Hearing  on  railroad  full  crew,  car  lengths,  and  6-hour 
day  bills. 

coMMrrrEE  on  naval  affairs 

(Friday,  Mar.  30.  10:30  ajn.) 

Continue  hearings  in  the  committee  room  on  S.  1103. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken- from  the  Speaker's  table  and  referred  as  foUows: 

395.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
Uon  for  the  fiscal  year  1934,  to  remain  available  untU  June 
30,  1935,  amounting  to  $7,438,000  for  the  purpose  of  carrying 
Into  effect  the  provisions  of  the  act  approved  March  26. 
1934.  to  meet  losses  sustained  on  and  after  July  15  1933* 
by  officers,  enlisted  men,  and  employees  of  the  United  "states 
while  in  service  in  foreign  countries,  due  to  the  apprecia- 
tion of  foreign  currencies  in  their  relation  to  the  American 
dollar  (HJDoc.  no.  294) ;  referred  to  the  Committee  on  Ap- 
propriations, and  ordered  to  be  printed. 
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396.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  a  copy  of  a  subpena  duces  tecum  direct- 
ing the  Clerk  of  the  House  of  representatives  to  furnish 
certain  and  sundry  papers  in  regards  to  James  Cannon.  Jr., 
and  Ada  L.  Burroughs  (HJDoc.  No.  295) ;  to  the  Committee 
on  the  Judiciary  and  ordered  to  be  printed. 


REPORTS    OP   COMMTTTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni. 

Mr.  CELLER:  Committee  on  the  Judiciary.  HJl.  8832.  A 
bill  to  amend  an  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States  ",  ap- 
proved July  1,  1898.  and  acts  amendatory  thereof  and  sup- 
plementary thereto:  without  amendment  (Rept.  No.  1104). 
Referred  to  the  House  Calendar. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate  and 
FV>reign  Commerce.  H.R.  7488.  A  bill  authorizing  the  Sec- 
retary of  Commerce  to  acquire  a  site  for  a  lighthouse  depot 
at  New  Orleans,  La.,  and  for  other  purposes;  with  amend- 
ment (Rept.  No.  1106).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  PETTENGILL:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  8853.  A  bill  to  extend  the  time  for  the 
construction  of  a  bridge  across  the  Wabash  River  at  a  point 
in  Sullivan  County,  Ind.,  to  a  point  opposite  on  the  Illinois 
shore;  without  amendment  (Rept.  No.  1107).  Referred  to 
the  House  Calendar. 

Mr.  JONES:  Committee  on  Agriculture.  HJl.  8861.  A  bill 
to  include  sugar  beets  and  sugar  cane  as  basic  agricultural 
ccMnmodities  under  the  Agricultural  Adjustment  Act,  and  for 
other  purposes;  with  amendment  (Rept.  No.  1109).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARPENTER  of  Nebraska:  A  bill  (HJl.  8884)  to 
provide  for  the  issue  of  route  certificates  to  carriers  on  star 
routes  and  for  fixing  the  compensation  of  such  carriers,  and 
for  other  purposes;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (HJl.  8885)  to  permit 
the  admission  to  the  United  States  of  persons  deported  by 
reason  of  insanity  who  have  recovered  their  sanity  for  a 
period  of  more  than  15  years;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  SNYDER:  A  bill  (H.R.  8886)  to  provide  for  the 
construction  of  a  post-office  building  at  St.  Marys,  Pa.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  KENNEY:  A  bill  (H.R.  8887)  to  amend  the  laws 
relating  to  proctors'  fees  and  bonds  and  stipulations  in  suits 
in  admiralty;  to  the  Committee  on  the  Judiciary. 

By  Mr.  POCHT:  A  bill  (H.R.  8888)  to  reimburse  certain 
persons  whose  animals  were  seized  in  the  Commonwealth  of 
Pennsylvania  because  of  tubercular  infection;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  LANHAM:  A  bill  (H.R.  8889)  to  provide  for  the 
custody  ani  maintenance  of  the  United  States  Supreme 
Court  Building  and  the  equipment  and  grounds  thereof;  to 
the  Committee  on  Public  Buildings  and  Groimds. 

By  Mr.  MANSFIELD:  A  bill  (HJl.  8890)  authorizing  the 
construction,  repair,  and  iweservation  of  certain  public 
works  on  rivers  and  harbors,  and  for  other  purposes;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  McFARLANE:  A  bill  (H.R.  8891)  to  amend  sec- 
tions 13,  141,  and  1111  of  the  Revenue  Act  of  1932;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  REECE:  A  biU  (HJl.  8892)  to  provide  for  the 
acquisition  of  the  Andrew  Johnson  Homestead,  Greeneville, 
Tbnn.,  as  a  national  shrine;  to  the  Committee  on  the  Public 
I^nds. 

By  Bifr.  JACOBSEN:  A  biH  (HJl.  8893)  relating  to  the 
construction,  maintenance,  and  operation  by  the  city  of 


Davenport,  Iowa,  of  a  bridge  across  the  Mississippi  Rlv«r 
at  or  near  Tenth  Street  in  Bettendorf.  State  of  Iowa;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SWICK:  A  bill  (H.R.  8894 >  authori7ing  the  Sec- 
retary of  the  Treasury  to  convey  certain  lands,  together 
with  building  thereon,  to  the  city  of  New  Castle,  Pa.,  for  a 
public  library  and  municipal  building;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  HENNEY:  Joint  resolution  (HJJles.  310)  to  pro- 
vide for  the  printing  of  hearings  held  by  the  National  Re- 
covery Administration  and  the  Agricultural  Adjustment 
Administration;  to  the  Committee  on  Printing. 

By  Mr.  SABATH:  Joint  resolution  (HJJles.  311)  to  permit 
articles  imported  from  foreign  countries,  for  the  purpose  of 
exhibition  at  the  Century  of  Progress  Exposition.  Chicago. 
HI.,  to  be  admitted  without  payment  of  tariff,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Meaxis. 

By  Mr.  MOTT:  Joint  resolution  (H.JJles.  312)  providing 
for  a  comprehensive  observance  of  the  one  himdredth  anni- 
versary of  the  overland  journey  of  Jason  Lee  to  Oregon  and 
establishment  of  first  permanent  American  settlement  in  the 
3^ar  1834;  to  the  Committee  on  the  Judiciary. 


^5 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREW  of  Massachusetts:  A  biU  (HJl.  8895) 
for  the  relief  of  Joanna  A.  Sheehan;  to  the  Committee  on 
Claims. 

By  Mr.  BRITTEN:  A  bill  (HJl.  8896)  for  the  reUef  of  Max 
Freres;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BURNHAM:  A  biU  (HJl.  8897)  for  the  reUef  of 
Jane  Murrah;  to  the  Committee  on  Claims. 

By  Mr.  CARDEN  of  Kentucky:  A  blD  (HJl.  8898)  for  the 
relief  of  Thomas  M.  Bardln;  to  the  Ccmmlttee  on  Military 
Affairs. 

By  Mr.  EVANS:  A  bill  (HJl.  8899)  authorizing  the  Presi- 
dent of  the  United  States  to  appoint  First  Lt.  Thomas  J. 
West,  Medical  Reserve  Corps,  a  first  lieutenant  in  the  United 
States  Army  and  then  place  him  on  the  retired  list;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  FADDIS:  A  bill  (HJl.  8900)  granting  a  pension  to 
Margaret  Eicher;  to  the  Committee  on  Pensions. 

By  Mr.  GOSS:  A  bill  (H.R  8901)  for  the  relief  of  Carmine 
Sforza;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (HJl.  8902)  granting  an 
increase  of  pensicxi  to  Roy  L.  Colvin;  to  the  Committee  on 
Pensions. 

By  Mr.  OAVAGAN:  A  bin  (HJl.  8903)  granting  a  pension 
to  Margarita  T.  Downing;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MONTAGUE:  A  bill  (HJl.  8904)  for  the  relief  of 
the  Medical  College  of  Virginia,  and  others,  of  Richm<»d, 
Va.;  to  the  Committee  on  Claims. 

By  Mr.  SUTPHIN:  A  bill  (H.R.  8905)  for  the  relief  of 
Charles  W.  Morgan;  to  the  Committee  oa  the  Civil  Service. 


PETmONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  pi^^ers  were 
laid  on  tiie  Clerk's  desk  and  referred  as  follows: 

3406.  By  Mr.  BACON:  Petition  of  sundry  citizens  of  New 
Jersey,  opposing  admission  of  any  aliens  outside  of  legal 
quotas  under  immigration  act;  to  the  Committee  (m  Immi- 
gration and  Naturalization. 

3407.  By  Mr.  BEITER:  Petition  of  the  Military  Order  of 
Foreign  Wars  of  the  United  States,  New  York  CtHnmandery, 
New  York,  N.Y„  reccHnmending  that  appropriation  for  citi- 
zens' military  training  camps  and  training  of  Reserve  Corps 
officers  be  increased  by  25  percent  for  the  years  1934-35;  to 
the  Committee  on  Military  Affairs. 

3408.  By  Mr.  BOYLAN:  Letter  from  the  Allied  Printing 
Trades  Council  of  Greater  New  York,  representing  35,000 
organized  printing-trades  workers  In  New  York  City,  at 
their  regular  monthly  meeting  unanimously  adwted  a  reso- 
lution endorsing  the  Wagner  industrial  disputes  bill;  to 
the  Committee  on  Labor. 
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3409.  By   Mr.   CONNERY:  Resolution   of   the   Comiion 
wealth  of  Massachusetts,  seeking  preservation  of  the  Ur  ited 
States  industry  of  sugar  refining;  to  the  Committee  on  ii|gri 
culture. 

3410.  By  Mr.  DICKSTEIN:  Petition  of  John  Isola  and 
other  citizens,  voicing  approval  of  section  301  of  Seiate 
bill  2910;  to  the  Committee  on  Merchant  Marine,  R4dio. 
and  Fisheries. 

3411.  By  Mr.  EDMONDS:  Petition  of  the  Philadelphia 
Board  of  Trade,  opposing  House  bill  8687;  to  the  Committee 
on  Ways  and  Means. 

3412.  By  Mr.  FULMER:  Concurrent  resolution  of  the 
House  of  Representatives  of  the  South  Carolina  Legislature 
(the  Senate  concurring),  petitioning  the  Congress  of  the 
United  States  to  pass  House  bill  8050,  by  Mr.  Kleberg,  pro- 
viding for  a  tax  of  10  cents  per  pound  on  all  margarine 
containing  any  of  several  foreign  oils  or  fats;  to  the  Com- 
mittee on  Agriculture. 

3413.  Also,  resolution  of  the  House  of  Representatives  of 
the  South  Carolina  Legislature,  memorializing  and  reqi^st- 
Ing  the  Senators  and  Representatives  in  Congress  to  i  use 
their  influence  and  best  efforts  to  have  the  Congress  of  I  the 
United  States  enact  such  legislation  as  will  adequately  pro- 
vide a  pension  for  the  aged  and  infirm  citizens  of  our  Stkte; 
to  the  Committee  on  Pensions.  | 

3414.  By  Mr.  GOODWIN:  Petition  of  H.  E.  McCade  and 
others,  employees  of  the  New  York  Telephone  Co..  of  J  the 
Monticello  and  Ellenville  section.  State  of  New  York,  taking 
exception  to  paragraph  4,  section  5.  title  1,  of  the  labor 
disputes  act.  as  proposed  in  the  Wagner  bill,  believing  It  to 
be  an  infringement  upon  their  rights  to  choose  a  form  of 
organization  for  collective  bargaining;  to  the  Committee 
on  Labor. 

3415.  Also,  petition  of  Edward  M.  Stanbrough  and  others, 
strongly  protesting  against  the  New  York  Stock  Exch4nge 
bill;  to  the  Committee  on  Banking  and  Currency. 

3416.  Also,  petition  of  A.  P.  Nullirt  and  others,  emploi^ees 
of  the  New  York  Telephone  Co..  of  Sullivan  County,  li.Y., 
taking  exception  to  paragraph  4,  section  5,  title  1,  of  the 
Labor  Disputes  Act  as  proposed  in  the  Wagner  bill,  believ- 
ing it  to  be  an  infringement  upon  their  rights  to  choose  a 
form  of  organization  for  collective  bargaining;  to  the  Com- 
mittee on  Labor. 

3417.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  citLens 
of  McKeesport,  Pa.,  urging  use  of  cancelation  stamp  on 
United  States  mail  to  encomrage  replacement  of  old  equip- 
ment with  new;  to  the  Committee  on  the  Post  OfiQce  £nd 
Poet  Roads. 

3418.  AJso.  petition  of  citizens  of  Wilkensburg,  Pa.,  uri 
passage  of  Tugwell  bill;   to  the  Committee  on  Interslate 
and  Foreign  Commerce. 

3419.  By  Mr.  KENNEY:  Petition  in  the  nature  of  a  reso- 
lution of  the  State  Highway  Commission  of  New  Jerfeey, 
that  the  State  Highway  Commission  of  the  State  of  Hew 
Jersey  does  hereby  recommend  and  urge  that  the  Un  ted 
States  Congress  give  favorable  consideration  to  the  pass  age 
of  the  Cartwright  road  bill,  which  provides  for  the  grani  ing 
of  an  additional  $400,000,000  to  the  States  for  the  construc- 
tion of  highways;  to  the  Committee  on  Roads. 

3420.  By  Mr.  KRAMER:  Petition  in  the  nature  a  a 
resolution  adopted  by  the  Maywood  Democratic  Club,  of 
the  city  of  Maywood.  on  March  1.  1934,  that  after  due  can- 
sideration  of  all  the  conditions  and  circumstances,  it  is,  und 
will  be.  a  benefit  to  the  city  of  Maywood  and  the  citizens 
thereof  to  have  an  independent  post  office  for  the  purpose 
of  economizing  and  improring  mail  service  to  this  and  sur- 
rounding communities;  to  the  Committee  on  the  Post  Of  ice 
and  Post  Roads. 

3421.  By  Mr.  LEHR:  Petition  of  citizens  of  Ann  Arlor, 
Mich.,  urging  opposition  to  the  bill  in  the  House  of  Res  re-' 
sentatives  known  as  the  "  Guyer  bill ",  which  provides  for 
the  Reconstruction  Finance  Corporation  to  loan  money  to 
instituUons  of  higher  learning,  such  as  universities  and  c  ol- 
leges;  to  the  Committee  on  Banking  and  Currency. 

3422.  Also,  petition  of  citizens  of  Ann  Arbor,  Micli.,  urg  ng 
favorable  acUon  to  Senate  bill  457,  known  as  the  "  Prazl  ii- 


Lemke  bill ",  to  liquidate  and  refinance  agricultural  in- 
debtedness at  a  reduced  rate  of  interest;  to  the  Committee 
on  Agriculture. 

3423.  By  Mr.  LINDSAY:  Petition  of  Richey,  Browne  & 
Donald,  Inc.,  Maspeth.  N.Y..  opposing  House  bill  8423;  to 
the  Committee  on  Labor. 

3424.  Also,  letters  from  August  V.  Grueneberg,  Sabbi 
George,  A.  Laurino,  and  others.  Brooklyn,  N.Y.,  protesting 
against  the  enactment  of  the  Fletcher-Raybum  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3425.  Also,  petition  of  the  Citizens'  Committee  for  Sane 
Liquor  Laws.  New  York  City,  concerning  taxation  and  licens- 
ing of  liquors;  to  the  Committee  on  Ways  and  Means. 

3426.  Also.  j)etition  of  Celtic  Circle.  Brooklyn.  N.Y..  oppos- 
ing further  reductions  in  salaries  of  postal  employees;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

3427.  Also,  petition  of  the  Sun  Oil  Co..  Philadelphia,  Pa., 
opposing  the  passage  of  the  National  Securities  Exchange 
Act  of  1934  (S.  2693) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3428.  Also,  petition  of  the  O.  R.  Kinney  Co..  Inc.,  New 
York  City,  opposing  the  Fletcher-Rayburn  bill  and  Wagner 
labor  bill;  to  the  Committee  on  Labor. 

3429.  Also,  petition  of  the  New  York  State  Bankers  Asso- 
ciation. New  York  City,  favoring  the  passage  of  Senate  bill 
3025;  to  the  Committee  on  Banking  and  Currency. 

3430.  Also,  petition  of  Safair,  Inc.,  Roosevelt  Field,  Mlne- 
ola.  Long  Island,  N.Y..  favoring  the  passage  of  Senate  bill 
2991  and  House  bill  8400;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3431.  Also,  petition  of  J.  &  J.  Cash,  Inc.,  South  Norwalk, 
Conn.,  opposing  the  Wagner -Connery  bills;  to  the  Commit- 
tee on  Labor. 

3432.  Also,  petition  of  the  Italian  Chamber  of  Commerce 
in  New  York,  favoring  the  passage  of  House  bill  8430;  to 
the  Committee  on  Ways  and  Means. 

3433.  Also,  petition  of  Allied  Printing  Trades  Council  of 
Greater  New  York,  endorsing  the  Wagner  industrial  dis- 
putes bill ;  to  the  Committee  on  Labor. 

3434.  Also,  petition  of  the  Cork  Import  Corporation.  New 
York  City,  opposing  House  bill  8430,  to  amend  the  Tariff 
Act  of  1930;  to  the  Committee  on  Ways  and  Means. 

3435.  Also,  petition  of  the  Cork  Import  Corporation.  New 
York  City,  opposing  the  passage  of  the  Wagner  labor  bill; 
to  the  Committee  on  Labor. 

3436.  Also,  petition  of  the  Luckenbach  Steamship  Co..  Inc., 
New  York  City,  opposing  the  passage  of  House  bill  7667;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3437.  Also,  petition  of  the  Greenpoint  Metallic  Bed  Co., 
Inc.,  Brooklyn,  N.Y.  opposing  the  enactment  of  the  Wagner- 
Connery  bills;  to  the  Committee  on  Labor. 

3438.  Also,  petition  of  M.  A.  Raber,  Brooklyn.  N.Y.,  and 
57  master  bakers  of  BrookljTi  and  Queens.  N.Y..  protesting 
against  the  process  tax  of  $1.38  per  barrel  on  fiour;  to  the 
Committee  on  Ways  and  Means. 

3439.  Also,  petition  of  the  J.  &  J.  W.  Elsworth  Co..  New 
York  City,  urging  the  building  of  two  Ice  breakers  for  the 
United  States  Coast  Guard;  to  the  Committee  on  Naval 
Affairs. 

3440.  By  Mr.  MILLARD:  Petition  signed  by  Richard  P. 
OTtonnell,  president  of  the  Westchester  Coimty  District 
Association  of  Postal  Employees,  and  other  residents  of  New 
York  State,  urging  the  repeal  of  that  part  of  the  Economy 
Act  which  permits  department  heads  to  impose  payless- 
furlough  days  on  Government  employees;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

3441.  By  Mr.  PETTENGILL:  Petition  of  Clara  Crofoot, 
and  other  residents  of  Elkhart,  Ind.,  in  favor  of  the  Hatfield- 
Keller  railroad  pension  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3442.  By  Mr.  RUDD:  Petition  of  the  Sun  Oil  Co.,  Phila- 
delphia, Pa.,  opposing  the  National  Securities  Exchange  Act 
of  1934  (S.  2693) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 
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3443.  Also,  petition  of  the  Italian  Chamber  of  Commerce 
in  New  York  urging  favorable  consideration  of  House  bill 
8430;  to  the  Committee  on  Ways  and  Means. 

3444.  Also,  petition  of  the  Greenpoint  Metallic  Bed  Co., 
Inc.,  Brooklyn,  N.Y.,  opposing  the  enactment  of  the  Wag- 
ner-Connery  bills;  to  the  Committee  on  Labor. 

3445.  Also,  petition  of  J.  it  J.  Cash,  Inc.,  South  Norwalk. 
Conn.,  opposing  the  Wagner-Connery  bills;  to  the  Commit- 
tee on  Labor. 

3446.  Also,  petition  of  the  New  York  State  Bankers'  As- 
sociation, New  York  City,  favoring  the  passage  of  Senate 
bill  3025;  to  the  Committee  on  Banking  and  Currency. 

3447.  Also,  petition  of  the  G.  R.  Kinney  Co.,  New  York 
City,  opposing  passage  of  the  Fletcher-Rayburn  stock  ex- 
change control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3448.  Also,  petition  of  the  Allied  Printing  Trades  Council 
of  Greater  New  York,  favoring  passage  of  the  Wagner  in- 
dustrial disputes'  bill;  to  the  Committee  on  Labor. 

3449.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of 
the  Parkersburg  Board  of  Commerce.  Parkersburg,  W.Va., 
protesting  against  the  enactment  of  House  bill  8423  and 
Senate  biU  2926,  known  as  the  "  Wagner-Connery  bills  ";  to 
the  Committee  on  Labor. 

3450.  By  Mr.  SNET^L:  Petition  of  the  New  York  Telephone 
Co.  employees  relative  to  Wagner  labor  disputes'  bill;  to 
the  Committee  on  Labor. 

3451.  Also,  petition  signed  by  employees  of  Algonquin 
Paper  Corporation,  of  Ogdensburg,  N.Y.,  for  the  Federal 
Government  to  enact  immediate  legislation  that  will  protect 
the  paper  industry  of  this  country  against  foreign  impor- 
tations; to  the  Committee  on  Ways  and  Means. 

3452.  By  Mr.  SUTPHIN:  Petition  of  the  Highway  Cwn- 
mission  of  the  State  of  New  Jersey,  urging  consideration  by 
Congress  of  the  Cartwright  road  bill;  to  the  Committee  on 
Roads. 

3453.  By  the  SPEAKER:  Petition  of  Percapio  Master  et  al., 
of  Koloa  Kauia.  T.H.,  re  Philippine  independence;  to  the 
Committee  on  Insular  Affairs. 

3454.  Also,  petition  of  numerous  citizens  of  Hawaii  re 
Philippine  independence;  to  the  Committee  on  Tn.s\iiar 
Affairs. 


SENATE 

Monday,  April  2,  1934 

(.Legislative  day  of  Wednesday.  Mar.  28.  1924) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MESSAGES   FROM   THE    PRESTOEKT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL    or   THE   ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quonun,  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couzena 

Kean 

Reed 

Ashurst 

Davis 

Keyes 

Reynolds 

Austin 

Dickinson 

King 

Robinson.  Ark. 

Bach  man 

Dleterich 

La  Follette 

Robinson,  Ind. 

Bankhead 

DiU 

Lewis 

Russell 

Barboxir 

Duffy 

Logan 

SchaU 

Barkley 

Erickson 

Lonergan 

Sheppard 

Black 

Fess 

McAdoo 

Shlpstead 

Bone 

Fletcher 

McCarran 

Smith 

Borah 

Frazier 

McGlll 

Stelwer 

Brown 

George 

McKellar 

Thomas.  Okla. 

Billow 

Gibson 

McNary 

Thomas,  Utah 

Byrd 

Glass 

MetOAlf 

Thompson 

Byrnes 

Goldsborougb 

Murphy 

Townscnd 

Capper 

Gore 

Neely 

Ty  dings 

Caraway 

Hale 

Norrls 

Vandenberg 

Carey 

Harrison 

Nye 

Van  Nuys 

Clark 

Hastings 

Olulahoney 

Wagner 

Connally 

Hatch 

Overton 

Walcott 

Coolid«e 

Hayden 

Patterson 

Walsh 

Copeland 

Hebert 

Plttman 

White 

Johnson 

Pope 

Mr.  LEWIS.  I  desire  to  aomounce  the  absence  of  the 
Senator  from  North  Carolina  [Mr.  BAn.EY]  on  business  of 
necessity;  the  absence  of  the  Senator  from  Ohio  (Mr. 
Bulklet],  I  may  say,  out  of  domestic  necessity;  the  absence 
of  the  Senator  from  Florida  [Mr.  TrakmellI  and  that  of 
the  Senator  from  Mississippi  [Mr.  Stephens!  and  the  Sen- 
ator from  Louisiana  [Mr.  Long],  occasioned  by  necessity. 

I  regret  to  announce  that  the  Senator  from  Montana 
[Mr.  Wheeler]  is  detained  trotn  the  Senate  on  account  of 
Illness. 

I  ask  that  this  announcement  stand  for  the  day. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr.  Hatfield]  Is  necessarily  detained 
from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ONE    HUNDREDTH    ANNTVERSART    OF    THE    DEATH    OF    GENERAL 
LAFATETTE — SPECIAL    COMMITTEE 

The  VICE  PRESIDENT.  The  Chair,  under  the  authority 
of  House  Concurrent  Resolution  No.  26,  appoints  the  Sen- 
ator from  Virginia  [Mr.  Byrd],  the  Senator  from  Arkansas 
[Mr.  Robinson],  the  Senator  from  Kentucky  [Mr.  Barkley  1, 
the  Senator  from  Ohio  [Mr.  Fess],  and  the  Senator  from 
New  Jersey  [Mr.  Kean]  as  members  on  the  part  of  the  Sen- 
ate of  the  special  congressional  committee  to  make  appro- 
priate arrangements  for  the  c(»nmemoration  of  the  one 
hundredth  anniversary  of  the  death  of  General  Lafayette. 

JOEOr  A.  SONAHUI 

As  In  executive  session. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States,  to 
which  he  Invites  the  attention  of  the  Senator  from  Arkan- 
sas [Mr.  Robinson]. 

The  legislative  clerk  read  as  follows: 

To  the  Senate: 

In  compliance  with  the  request  of  the  Senate  of  March 
29,  1934,  I  return  herewith  the  resolution  of  the  Senate  of 
February  20,  1934,  advising  and  consenting  to  the  appoint- 
ment of  John  A.  Donahue  to  be  postmaster  at  New- 
burgh.  N.Y. 

Franklot  D.  Roosevelt. 

The  White  House,  Ajtril  2,  1934. 

Mr.  ROBINSON  of  Arkansas.  I  move  Uiat  the  confirma- 
tion of  the  nomination  be  reconsidered,  and  that  the  mes- 
sage and  nomination  be  referred  to  the  Coounittee  on  Poet 
OflBces  and  Post  Roads. 

The  motion  was  agreed  to. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  Local  Union  No.  6846,  United  Mine  Workers  of 
America,  of  Chicora,  Pa.,  praying  for  the  passage  of  Senate 
bill  2926,  providing  for  the  settlement  of  disputes  between 
employers  and  employees  and  to  establish  a  national  labor 
board,  which  was  referred  to  the  Committee  on  Education 
and  Lal>or. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Architectural  Guild  of  America  favoring  the  passage  of  leg- 
islation providing  a  30-hour  work  week  for  industry  and 
legislation  providing  for  the  settlement  of  disputes  between 
employers  and  employees  and  to  establish  a  national  labor 
board,  which  was  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Manufactin-ers'  Association  of  Lancaster,  Pa.,  and  a  telegram 
from  the  Oil  Well  Supply  Co.,  of  DaUas.  Ticx.,  protesting 
against  the  passage  of  legislation  providing  for  the  settle- 
ment of  disputes  between  employers  and  employees  and  to 
establish  a  national  labor  l)oard,  which  were  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Medical  Round  Table,  of  Chicago.  HL,  favoring  relief 
of  jdiysiclans  by  setting  up  a  system  whereby  their  debtors 
may  arrange  long-term  credits  upon  obligatioos  discoiintiHl 
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al a  low  rate  of  interest  by  a  Federal  agency,  which  wi 
ferred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  telegrams  in  the  nature 
of  memorials  from  Webb  Hilbert.  of  Katonah.  and  Wi 
P.  Willetts,  of  Roslyn  Heights,  in  the  State  of  New  Ybrk, 
remonstrating  against  the  enactment  of  proposed  legislation 
to  regulate  stock  exchanges,  which  were  referred  to  j  the 
Committee  on  Banking  and  Currency.  J 

He  also  laid  belore  the  Senate  the  memorial  of  Charles 
Muller,  of  New  York  City,  remonstrating  against  the  eniict- 
ment  of  legislation  providing  for  unccmditional  citizenihip 
to  Prof.  Albert  Einstein,  which  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  laid  before  the  Senate  telegrams  from  the  speaker 
of  the  House  of  Representatives  of  the  Territory  of  Hawaii 
and  from  civic,  business,  and  other  organizaticms  of  Hawaii, 
remonstrating  against  the  enactment  of  proposed  legisla- 
tion providing  for  a  processing  tax  on  sugar  and  the  licens- 
ing of  refiners,  importers,  and  handlers  of  sugar  on  a  q<iota 
basis  as  affecting  the  Territory  of  Hawaii,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  paper  in  the  nature  )f  a 
memorial  from  Mrs.  Maude  Mary  Forrest,  of  Washington, 
D.C..  remonstrating  against  the  entrance  of  the  Urited 
States  Into  the  League  of  Nations  and  the  World  Ccurt, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
recent  Western  Oovemors'  Conference  in  Salt  Lake  (Mty, 
Utah,  recommending  that  the  United  States  Govemrtent 
acquire  at  fair  prices  and  by  suitaUe  financing  such  por- 
tion of  the  surplus  stock  of  the  important  indestructible 
nonferrous  metals,  useful  for  mimitions,  as  will  be  neces- 
sary to  bring  about  an  increase  in  mining  activity  and  re- 
emplojrment.  which  was  referred  to  the  Conunittee  on  Mines 
and  Mining. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
recent  Western  Governors'  Conference  in  Salt  Lake  <;ity, 
Utah,  favoring  leaving  the  subject  of  public-domain  adriin- 
Istration  to  the  respective  legislatures  of  the  public -land 
States,  which  was  referred  to  the  Committee  on  Piblic 
Lands  and  Surveys. 

He  also  laid  before  the  Senate  a  resolution  adopted  byl  the 
recent  Western  Governors'  Conference  in  Salt  Lake  <tity, 
urging  the  recognition  and  reestabllshment  of  silver  is  a 
primary  money  metal,  and  the  establishment  and  maijite- 
nance  of  a  stable  and  e<iultable  regiilated  relationship  be- 
tween gold  and  silver,  which  was  referred  to  the  Conun^tee 
on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
recent  Western  Governors'  Conference  in  Salt  Lake  City. 
favoring  the  appropriation  of  additional  fimds  for  emer- 
gency highway  construction,  which  was  referred  to  the  C  am- 
znlttee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
recent  Western  Governors'  Conference  in  Salt  Ltike  City. 
Utah,  favoring  the  continuation  of  the  annual  appropriation 
of  $125,000,000  for  Federal  highway  construction,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Road  s. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
athletic  committee  of  the  Dayton  (Ohio)  Chamber  of  Om- 
merce.  favoring  the  repeal  of  the  admission  tax  as  apjlied 
to  colleges  and  universities,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  memorial  of  citizen;  of 
the  State  of  Ohio,  remonstrating  against  the  enactmen;  of 
proposed  legislation  to  regulate  the  manufacture  and  sal  i  of 
foods,  drugs,  and  cosmetics,  and  to  prevent  the  false  ad'^er- 
tlaement  thereof:  and  favoring  the  passage  of  House  (bill 
8376.  amending  the  Pure  Pood  and  Drugs  Act,  which  Was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted! 
people  of  Sarlaya,  Province  of  Tayabas,  PJ..  in  commujiity 
assembled,  remonstrating  against  the  Imposition  of  an  ex- 
cise tax  on  Philippine  coconut  oil,  and  favoring  the  grsnt- 
Ing  the  immediate,  complete,  and  absolute  independence  to 
the  Philippine  Islands,  which  was  ordered  to  lie  on  the  U  ale. 


by 


He  also  presented  the  memorial  of  L.  H.  Davenport,  of 
Enocks.  Tex.,  remonstrating  against  the  passage  of  legisla- 
tion relating  to  the  cotton  industry,  which  was  ordered  to 
lie  on  the  table. 

Mr.  CAPPER  presented  petitions  numerously  signed  of 
sundry  citizens  of  Greenwich  and  Leavenworth,  in  the  State 
of  Kansas,  praying  for  the  passage  of  legislation  providing 
for  the  prompt  payment  of  the  so-called  *'  soldiers'  bonus  ", 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  TYDINGS  presented  a  memorial  of  sundry  citizens 
of  Baltimore,  Md.,  remonstrating  against  the  passage  of  the 
so-called  "  Fletcher-Raybum  stock-exchange  control  bill ", 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Reisterstown.  Md..  favor- 
ing the  passage  of  the  so-called  "  Patman  motion- picture 
bill ",  being  House  bill  6097,  providing  higher  moral  stand- 
ards for  films  entering  interstate  and  foreign  commerce, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

SELIKF  or  DEPOSITORS  HT  CLOSED  NATIONAL  BANKS 

Mr.  BARBOUR.  Mr.  President.  I  ask  imanimous  consent 
to  have  printed  in  full  in  the  Congressional  Record  resolu- 
tions adopted  by  the  Board  of  Commissioners  of  the  City  of 
Atlantic  City.  N.J..  urging  enactment  of  the  McLeod  bill,  for 
the  relief  of  depositors  in  closed  national  banks. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Cttt  or  Atlantic  Citt, 
Depastment  of  Public  Affai&s. 

I.  Bertram  E.  Whitman,  city  clerk  of  the  city  of  Atlantic  City. 
In  the  county  of  Atlantic.  State  of  New  Jersey,  do  hereby  certify 
that  the  following  Is  a  true  copy  of  a  resolution  which  was  passed 
by  the  Board  of  Commissioners  of  the  City  of  Atlantic  City  at  a 
regular  meeting  held  March  29.  1934.  as  taken  from  the  original 
on  flle  In  the  office  of  the  city  clerk. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  affixed 
the  official  seal  of  the  city  of  Atlantic  City  this  31st  day  of  March. 
1934. 

(sbal]  Bertram  E.  Whttman, 

City  Clerk. 

Regular  meeting  of  the  board  of  commissioners  held  March  29. 
1934,  Mayor  Bacharach  presiding. 

Present:  Messrs.  Bacharach.  Casey.  Cuthbert.  Kuehnle,  and  Pax- 
son,  5.    Absent,  0. 

Commissioners  of  Atlantic  City  record  their  favor  of  the  paissage 
of  the  McLeod  bill  by  the  United  States  Congress. 

"Be  it  resolved  by  the  Board  of  Commissioners  of  the  City  of 
Atlantic  City,  That  we  do  hereby  go  on  record  In  favor  of  the  pas- 
sage by  the  Congress  of  the  United  States  of  the  McLeod  bUl. 
which  provides  for  Government  purchase  of  remaining  assets  in 
closed  national  banks,  payment  of  depositors  in  full,  and  liquida- 
tion of  the  assets  over  a  10-year  period;  be  It  further 

"Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  Presi- 
dent of  the  United  States,  to  the  two  Senators  from  New  Jersey, 
and  to  the  Congressman  from  our  district." 

Upon  motion  of  Mayor  Bacharach  this  resolution  was  adopted  by 
the  following  vote:  Ayes,  Messrs.  Bacharach,  Casey,  Cuthbert, 
Kuehnle,  and  Paxson,  5.    Nays,  0. 

REPORTS  OP  COMinTTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  2334.  An  act  authorizing  the  city  of  Atchison.  Kans.. 
and  the  county  of  Buchanan,  Mo.,  or  either  of  them,  or  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  States,  acting  jointly  or  sev- 
erally, to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison,  Kans. 
(Rept.  No.  584) ; 

S.  3099.  An  act  authorizing  the  city  of  Wheeling,  a  munici- 
pal corporation,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ohio  River  at  Wheeling,  W.Va.  (Rept.  No.  577) ; 
and 

S.  3114.  An  act  to  extend  the  times  for  commencing  the 
construction  of  certain  bridges  in  the  State  of  Oregon  (Rent. 
No.  578) . 

Mr.  SHEPPARD  also,  from  the  Committee  on  Military 
Affairs,  to  which  were  referred  the  following  bills,  reported 
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them    each    without    amendment    and    submitted    reports 
thereon: 

S.  1725.  An  act  for  the  rehef  of  Robert  Emil  Taylor  (Rept. 
No.  582) ;  and 

S.  1992.  An  act  for  the  relief  of  Arthur  R.  Lewis  (Rept. 
No.  586). 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (HJR.  4423)  for  the  relief  of 
Wilbur  Rogers,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  579)  thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  bill  (H.R.  8617)  making  appro- 
priations for  the  legislative  branch  of  the  Oovemment  for 
the  fiscal  year  ending  June  30.  1935.  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
680)  thereon. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (S.  3209)  limitmg  the  operation  of 
sections  109  and  113  of  the  Criminal  Code  and  section  190  of 
the  Revised  Sts^tutes  of  the  United  States  with  respect  to 
counsel  in  the  case  of  United  States  of  America  against 
Weirton  Steel  Co.  and  other  cases,  reported  it  without 
amendment  and  submitted  a  report  (No.  581)  thereon. 

Mr.  MURPHY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3235)  to  amend  an  act 
entitled  "An  act  providing  for  the  participation  of  the  United 
States  in  A  Century  of  Progress  (the  Chicago  World's  Pair 
Centennial  Celebration) .  to  be  held  at  Chicago,  HI.,  in  1933, 
authorizing  an  appropriation  therefor,  and  for  other  pur- 
poses ",  approved  February  8,  1932,  to  provide  for  partici- 
pation in  A  Century  of  Progress  in  1934,  to  authorize  an 
appropriation  therefor,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  583) 
thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.R.  7748)  regulating  proce- 
dure in  criminal  cases  in  the  courts  of  the  United  States, 
reported  it  without  amendment  and  submitted  a  report  (No. 
585)  thereon. 

Mr.  ROBINSON  of  Indiauia,  from  the  Committee  on  the 
Judiciary,  to  which  was  referred  the  joint  resolution  (S  J.Res. 
36)  directing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  587)  thereon. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  were  re- 
ferred the  following  resolutions,  reported  them  each  without 
amendment: 

Siles.  196.  Resolution  enlarging  the  scope  of  the  investi- 
gation of  so-called  "  rackets  "  and  "  racketeering  "  practiced 
in  the  United  States;  and 

SJies.  214.  Resolution  to  provide  for  an  assistant  clerk  to 
the  Commerce  Committee  during  the  remainder  of  the 
present  session. 

Mr.  BYRNES  also,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  were 
referred  the  following  resolutions,  reported  them  each  with 
an  amendment: 

Siles.  201.  Resolution  increasing  the  limit  of  expendi- 
tures by  the  Special  Committee  on  Conservation  of  Wild 
Life  Resources;  and 

SJles.  206.  Resolution  appointing  a  special  committee  to 
make  certain  investigations  concerning  the  manufacture  and 
sale  of  arms  and  other  war  munitions. 

bills  introditccd 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  TYDINGS: 

A  bill  (S.  3238)  for  the  relief  of  Howard  E.  Tolson;  to  the 
Committee  on  Claims. 

A  bill  (S.  3239)  to  establish  a  national  military  park  at  the 
battlefield  of  Monocacy,  Md.;  to  the  Committee  on  Military 
Affairs. 


By  Mr.  NEELY: 

A  biU  (S.  3240)  for  the  reUef  of  Jdtin  M.  Moore:  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HEBERT  (by  request) : 

A  bill  (S.  3241)  to  amend  the  Panama  Canal  Retirement 
Act  of  March  2,  1931; 

A  bill  (S.  3242)  to  amend  the  Canal  Zone  Retirement  Act 
of  March  2,  1931;  and 

A  bill  (S.  3243)  to  provide  for  the  employment  of  American 
citizens  in  skilled  positions  on  the  Panama  Canal:  to  the 
Committee  on  Interoceanic  Canals. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  3244)  granting  30  days'  sick  leave  to  employees 
of  the  Government  Printing  Office;  to  the  Committee  on 
Printing. 

By  Mr.  POPE: 

A  bill  (S.  3245)  to  amend  section  15  (d)  of  the  Agricul- 
tural Adjustment  Act;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  JOHNSON: 

A  bill  (S.  3246)  to  further  the  utilization  of  electrical 
energy  generated  in  connection  with  Federal  projects;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  GORE: 

A  biU  (S.  3247)  for  the  relief  of  the  Playa  de  Flor  Land  k 
Improvement  Co.;  to  the  Committee  on  Interoceanic  Canals. 

By  Mr.  BYRNES: 

A  bill  (S.  3248)  for  the  relief  of  J.  B.  Walker;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  BARBOUR: 

A  bill  (S.  3249)  granting  comi;)ensation  to  George  8. 
Conway,  Jr.; 

A  bill  (S.  3250)  granting  compensation  to  Walter  P. 
Northrop;  and 

A  bill  (S.  3251)  granting  compensation  to  the  estate  of 
Thomas  Peraglia,  deceased;  to  the  Committee  on  Claims. 

A  bill  (S.  3252)  to  prohibit  discrimination  on  account  of 
maximum  age  in  employment  directly  and  indirectly  undex 
the  United  States;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  3253)  for  the  relief  of  MaJ.  Cris  Miles  BurUn- 
game;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  3254)  for  the  relief  of  Mary  L.  Marshall,  admin- 
istratrix of  the  estate  of  Jerry  A.  Litchfield;  to  the  Ccmunit- 
tee  on  Claims. 

By  Mr.  ASHURST: 

A  bill  (S.  3255)  to  credit  the  account  of  Charles  C.  Stem- 
mer,  postmaster  at  Cottonwood.  Ariz.,  with  a  sum  of  money 
representing  the  loss  by  robbery  of  the  post  office  at  Cotton- 
wood, Ariz.;  to  the  Committee  on  Claims. 

By  Mr.  REED: 

A  bill  (S.  3256)  to  provide  for  the  conves^ance  of  the 
abandoned  lighthouse  reservation  and  buildings,  including 
detached  tower,  situate  within  the  city  limits  of  Erie,  Pa.,  to 
the  city  for  public-park  purposes;  to  the  Committee  on  Pub- 
lic Buildings  and  Grounds. 

By  Mr.  KINO: 

A  bill  (S.  3257)  to  change  the  designation  of  Four  and  One 
Half  Street  SW.  to  Fourth  Street; 

A  bill  (S.  3258)  to  authorize  the  widening  of  Thirteenth 
Street  NW.  in  the  District  of  Columbia,  and  iat  other  pur- 


A  bill  (S.  3259)  providing  for  the  abolition  of  the  ofBce  of 
coroner  and  the  establishment  of  the  office  of  medical  exam- 
iner for  the  District  of  Columbia;  and 

A  bill  (S.  3260)  relating  to  the  appointment  of  Commis- 
sioners of  the  District  of  Columbia;  to  the  Committee  on  tha 
District  of  Columbia. 

By  Mr.  REED: 

A  bill  (S.  3261)  to  permit  the  stepchildren  of  certain 
officers  and  employees  of  the  United  States  to  be  admitted 
to  the  public  schools  of  the  District  of  Columbia  without 
payment  of  tuition;  to  the  Committee  on  the  District  U 
Columbia. 
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By  Mr.  WAGNER: 

A  bill  (S.  3262)  granting  a  pension  to  William  H.  Brains: 
to  the  Committee  on  Pensions, 

By  Mr.  McKEULAR: 

A  bill  (S.  3263)  to  repeal  certain  provisions  of  section!  114 
ol  the  Revenue  Act  of  1932;  to  the  Committee  on  Pinanc^. 

By  Mr.  COPELAND: 

A  bill  (S.  3264)  for  the  relief  of  Muriel  Crichton;  to  the 
Committee  on  Claims. 

A  bill  (S.  3265)  creating  the  World  War  Memorial  Cbm- 
mission,  and  providing  for  the  erection  In  Washington  >f  a 
memorial  to  the  soldiers,  sailors,  and  marines  of  the  Urited 
States  who  lost  their  lives  in  the  World  War;  to  the  C|om- 
mlttee  on  the  Library. 

By  Mr.  DILL  (by  request) : 

A  bill  (S.  3266)  to  amend  the  Railway  Labor  Act  approved 
May  20.  1926.  and  to  provide  for  the  prompt  dispositio:i  of 
disputes  between  carriers  and  their  employees;  to  the  Cpm- 
mittee  on  Interstate  Commerce. 

By  Mr.  SCHALL: 

A  bill  (S.  3267)  for  the  relief  of  John  P.  Cain;  to  the  Cjom- 
mlttee  on  Claims. 

By  Mr.  MURPHY: 

A  bill  (S.  3268)  for  the  relief  of  William  T.  Roche;  to|the 
Committee  on  Claims. 

A  bill  (S.  3269)  relating  to  the  construction,  maintenajnce. 
and  operation  by  the  city  of  Davenport,  Iowa,  of  a  bridge 
across  the  Missslssippi  River  at  or  near  Tenth  Street  in 
Bettendorf,  State  of  Iowa;  to  the  Committee  on  Comm<  rce. 

AMENDMSNTS  TO  THX  REVEinTS  BILL 

Mr.  SHIPSTEAD.  Mr.  LA  POLLETTE.  and  Mr.  MURl'HY 
each  submitted  an  amendment  intended  to  be  proposed  by 
them,  respectively,  to  House  bill  7835.  the  revenue  bill,  which 
were  severally  ordered  to  lie  on  the  table  and  to  be  prir  ted. 

AMTNOaiZNT    TO    L2GISLATIVS    APPROPIUATIOW    BILL 

Mr.  WAGNER  submitted  an  amendment  Intended  to  be  ])ro- 
posed  by  him  to  Hou£e  bill  8817.  the  legislative  appropriation 
bill,  which  was  ordered  to  lie  on  the  table  and  to  be  prii^d. 
as  follows: 


On  pa^e  41.  at  the  end  of  section  3.  to  Insert  a  new 
I  follov.s: 


sec  Ion, 


"  Sic.  4.  Each  contractor  or  Oovemment  agency  doing  tckce- 
account  work  on  any  project  or  projects  financed  In  part  or  in 
whole  by  funds  appropriated  by  an  act  of  Congress.  shaU  re  x)rt 
monthly,  and  cause  every  subcontractor  to  report  In  like  n  lan- 
ner.  to  the  United  States  Department  of  Labor,  on  forms  t<i  be 
furnished  by  such  department,  the  number  of  persons  on  Its  pay 
-  rolls,  the  aggregate  amount  oi  such  pay  rolls,  the  man-hours 
worked,  and  the  total  expenditures  for  materials.  Each  such  (!on- 
tractor  or  Oovernment  agency  shall  also  fumUh  to  the  Department 
of  Labor  the  names  and  addresses  of  aU  subcontractors  onjthe 
work  at  the  earliest  date  possible." 

CHAKGB  or  RJETERENCB 

On  motion  of  Mr.  Shipstead.  the  Committee  on  Education 
and  Labor  was  discharged  from  the  further  consideration  of 
the  bill  (8.  3145)  authorizing  the  establishment  of  a  filing 
and  indexing  service  for  useful  Government  publications,  ind 
It  was  referred  to  the  Committee  on  the  Library. 

retirexekt  or  civn.  service  bicplotees — rbconsiseratic  n 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  enter  a  no- 
tion to  reconsider  the  vote  by  which  the  bill  (S.  2527)  to 
amend  the  act  of  May  29,  1930.  for  the  retirement  of  em- 
ployees in  the  classified  civil  service,  was  passed  on  Thmi- 
day  last.  The  bill  provides  an  amendment  to  the  cljrtl 
service  retirement  law. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

RKPEAL  or  ALASKA  PROHIBITION  LAW 

Mr.  TYDINOS.    Mr.  President,  there  Is  lying  on  the 

Senate  Concurrent  Resolution  No.  12,  to  which.  I  

stand,  there  is  no  objection,  and  ask  unanimous  consent 
ita  Inunediate  consideration. 

Tlie  VICE  PRESIDENT.    Tlie  clerk  will  read  the  reschu 
tion. 


tsble 
unt  er- 
ror 


The  legislative  clerk  read  the  concurrent  resolution  (S.Con. 
Res.  12),  as  follows: 

Resolved,  etc^  That  the  action  of  the  Vice  President  and  of  the 
Speaker  of  the  House  of  Representatives  in  signing  the  enrolled 
bUl  (S.  2729)  entitled  "An  act  to  repeal  an  act  of  Congress  entitled 
'An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
in  the  Territory  of  Alaska,  and  for  other  purp>06es '.  approved 
February  14.  1917.  and  for  other  purposes  ".  be  rescinded,  and  that 
in  the  reenroUment  of  such  bill  the  last  proviso  of  section  1  reading 
as  follows:  "Provided,  That  the  Governor  of  the  Territory  of 
Alaska,  from  and  after  the  passage  and  approval  of  this  act.  shaU 
have  the  jxjwer  and  authority  to  grant  pardons  to  persons  there- 
tofore convicted  of  violations  of  the  aforesaid  act  of  February  14. 
1917.",  be  stricken  out. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

the    TARirr — ORIENTAL    COMPETITION 

Mr.  HEBERT.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  inserted  In  the  Record  a  translation  of  a  report  and 
resolution  of  the  Chamber  of  Commerce  of  Lyons,  Prance,  in 
relation  to  oriental  competition.  I  do  this  because  of  the 
bearing  which  it  has  upon  pending  changes  in  the  tariff  law. 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Women's  Wear,  Mar.  28,  1934] 
Fkbnch    Warned    Japanesk    Tkxtil«    CoMPrrmoN    Is    a    Lits    oh 
Death   Trade   Threat — Morel-Journel   Report   of   Remarkable 
Power  Loom  Advances  and  Other  Advantages  Resttlts  in  Reso- 
lution Urging  Drastic  Import  Restrictions 
Demanding  that  imported  Japanese  manufactured  products  be 
restricted   to   the   average   obtaining   for   the   3-year   period  from 
1929  to  1932.  the  chamber  of  commerce  of  Lyons,  France,  acting 
on    a   report   submitted    by    its    president,    Henri    Morel-Joumel. 
passed  a  resolution  containing  this  and  other  demands,  sending 
a  copy  of  both  the  report  and  the  resolution  to  the  French  Gov- 
ernment. 

A  translation  of  the  report  and  the  resolution  has  Just  reached 
this  market  and  in  full  Is  as  follows: 

"  The  question  of  Japanese  competition  has  become  really  a 
question  of  life  or  death  for  many  of  our  Industries.  In  today's 
confusion  our  attention  has  been  so  completely  absorbed  by  the 
dangers  of  internal  trouble,  especially  financial  trouble,  that  v/e 
have  not,  unfortunately,  given  first  place  in  our  thoughts  to  the 
competition  from  Japan.  The  situation  is  so  serious,  and  it  has 
been  remedied  up  untU  now  so  Incompletely  that  it  Is  urgent 
that  public  opinion  be  aroused  and  that  the  Government  be  ex- 
horted to  undertake  strong.  Immediate  action. 

"  To  believe  that  Japan  has  been  dumping  abroad  is  an  error; 
the  situation  is  more  serious,  for  it  is  a  question  of  exporting 
at  prices  which  for  the  most  part  are  normal  for  the  manufacturer, 
although  they  may  appear  to  us  to  be  abnormal. 

CITES  labor  advantages 

"The  Japanese  manufacturer  actually  benefits  by: 

"  1.  A  good  supply  of  labor,  Japan  having  twice  as  many  inhab- 
itants per  square  mile  as  has  France,  and  its  population  of 
69.000.000  increasing  at  the  rate  of  1.000,000  a  year. 

"  2.  Labor  which  is  skillful,  diligent,  disciplined,  and  sober,  which 
with  lower  wages  has  a  wholesome  standard  of  living  which  is 
satisfactory  to  it. 

"  3.  Wages  which  have  recently  been  Increased— although  lag- 
ging a  year  behind  the  devaluation  of  the  yen — but  which  are  still, 
all  other  benefits  considered,  20  to  40  percent  below  ours  for 
working  hours  10  to  20  percent  longer. 

"  4.  Modern  equipment,  the  industrial  development  of  the  coun- 
try being  recent  (62.000  mills  in  1930  against  7,600  in  1896),  and 
the  large  profits  made  during  the  war  having  been  for  the  most 
part  reinvested  in  Industry. 

"  5.  Labor  laws  less  rigorous  than  ours.  (Labor  is  not  subject 
to  the  regulations  of  the  Washington  Conference  and  can  work  64 
to  60  hovirs  per  week.) 

"e.  A  soUd  organization  of  guilds  and  unions  with  which  the 
Government  cooperates  actively  and  which  are  subsidized  by  the 
Govermnent. 

"1.  Devaluation  of  the  yen,  which  gave  such  an  effective  push 
to  Japanese  exports  in  1932  and  1933;  this  Is  repeated  simply  as  a 
reminder,  since  It  has  now  been  largely  offset  by  the  increase  In 
wages  and  by  the  rise  in  prices  in  Japanese  money  or  raw  mate- 
rials, which  industry  is  obliged  to  Import. 

"Aided  by  these  advantages,  inspired  by  a  live  nationalistic 
pride,  and  spurred  on.  perhaps  in  error,  by  the  example  of  the 
Americana,  the  Japanese  have  launched  themselves  headlong  Into 
the  production  of  manufactured  articles. 

"In  cotton  they  have  today  9,000.000  perfected  spinning  spin- 
dles—nine  times  more  than  In  1900— and  350.000  looms.  They 
e^rt  eight  times  mwe  cotton  cloth  than  Lancashire,  most  <rf 
whose  external  markets  they  have  taken. 

"  In  silk  they  have  400.000  reeling  basins  producing  100  times 
more  than  we  have  in  France— and  In  1933  they  expcHi»d  30.000.000 
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Idlogrmms.   68.000.000  pounds  at  th«  total  warld  prodnetioa  at 
37.000.000  kilograms   (81,585.000  pounds). 

"In  artificial  silk  the  Increase  in  spinning  plants  te  pefpeadlco- 
lar;  from  350.000  kilos  (771.750  pounds)  In  1923  tHetr  production 
surpasaed  40.000.000  kilos  (88.200.000  poimds)  In  1933.  and  Japan, 
no  producer  at  aU  16  years  ago.  has  become  second  largest  producer 
in  the  w<R'ld. 

"  The  Japanese  had  already.  In  1930 — and  the  numba  has  sinoe 
been  increased — 132.000  p>ower  looms  weaving  large  quantities  of 
standard  articles  in  both  silk  and  artificial  silk.  They  have  re- 
markable looma.  one  weaver  operating  as  many  as  16,  and  they 
speak  at  a  new  power  loom  of  which  a  weaver  wlU  be  able  to 
oparube  50.  The  result  is  that  they  seU  In  France,  In  spite  of  the 
tariff.  aU  silk  crepe  de  chines.  The  export  of  Japanese  artlficial- 
sUk  fabrics  Jumped  from  48.000.000  yards  in  1929  to  90,000,000 
yards  in  1931,  and  to  249,000,000  yards  in  1933 — an  Increase  of 
600  percent  tn  4  years. 

nrcvKASs  from  9  to  ss  percent 

"In  Indo-Chlna,  where  Lyons  has  lmp<M-tant  interests,  the  per- 
centage of  imported  Japanese  fabrics  has  increased  from  9  per- 
cent in  1930  to  66  percent  in  1932,  and  at  the  time  that  the 
minimum  tariff  was  applied  to  Japanese  products  at  the  end  of 
1932,  French  silk  fabrics  lost  the  Indo-Chinese  market,  when  they 
were  able  to  import  only  400  kilos  (882  pounds)  during  the  first 
3  months  of  1933. 

"  The  textile  mills  comprise  almost  40  percent  ot  Japanese  In- 
dustry, but  in  addition  to  this,  numerous  industries  were  estab- 
lished and  modernized,  thanks  to  the  war  of  1914-18.  and 
fiirther  development  has  not  ceased  since  then;  the  metal  indus- 
tries have  Increased  tenfold  their  total  business  from  1914  to 
1933;  the  chemical  industries  sixfold,  the  food  Industries  fivefold. 

"Assisted  by  a  merchant  marine  which  has  now  attained  third 
place  in  the  world,  Japanese  exports  have  thus  developed  to  a 
point  where  French  external  and  even  internal  commerce  Is 
endangered. 

"  The  Chamber  of  Commerce  of  Lyons  would  have  preferred  to 
be  able  to  wait  untU  this  problem,  so  serious  to  our  coimtry. 
might  find  a  natviral  solution  in  the  sobering  that  must  come  to 
industries  and  nations  which  develop  their  production  blindly, 
but  natural  solutions  are  often  slow,  and  especially  under  present 
circumstances  each  day  of  delay  puts  our  economic  situation  In 
danger.  Furthermore,  not  wishing  our  colonies  or  the  mother 
country  to  perish  in  preference  to  our  principals,  we  cazuiot  wait 
until  commercial  agreements  shaU  have  reestablished  international 
exchange  with  conslderaUon  to  the  shifting  of  the  center  of 
gravity  of  world  production. 

ACTION   T7BGEO 

"Consequently,  I  move  you  to  take  action  as  follows: 

"  Whereas  the  Lyons  Chamber  of  Commerce  having  received 
from  its  members  more  and  more  comiHaints  of  greater  and  greater 
urgency  on  the  character  of  Invasion  made  by  Japanese  exports 
during  the  past  few  years,  not  only  on  our  own  Internal  but  on 
the  external  markets  upon  which  we  have  been  accustomed  to 
sell;  and 

"  Whereas  the  cost  of  our  products  Is  augmented  by  factors 
which  do  not  exist  in  Japan,  the  latter  not  being  subject  to  the 
International  conventions  which  regulate  our  labor;  and 

"  Whereas  to  be  able  to  compete  on  an  equal  footing  it  would  be 
necessary  for  us  to  renounce  those  conventions  which  have  Im- 
proved conditions  for  the  working  classes  and  to  lower  the  wages 
of  our  civlltzatlon  to  the  level  of  the  Far  East:  Be  It 

"  Resolved — 

"  1.  That  the  working  conditions  In  all  countries  be  equalized 
by  international  convention,  permitting  no  exceptions,  and  that 
importation  of  products  proceeding  from  countries  not  Included  in 
the  conventions  shall  be  prohibited  In  concert  by  all  signatory 
nations. 

"  2.  That  in  the  meantime  competitive  Japanese  products  be 
placed  under  an  equitable  quota,  bearing  In  mind  the  need  of  the 
Ji^^anese  to  export  and  the  fact  that  during  the  war  of  1914-18, 
when  all  our  resources  were  devoted  to  the  defense  of  our  soil, 
the  Japanese  were  developing  their  Industrial  equipment  with 
which  they  are  today  taking  possession  of  our  markets. 

"  8.  That  corresi>ondlng  measures  be  taken  so  that  French  prod- 
ucts may  conserve  their  markets  In  the  colonies  and  countries 
under  mandate  (In  these  latter,  Japan  sells  more  and  more  and 
buys  almost  nothing). 

"  4.  That  chambers  of  conrunerce  be  consulted  for  articles  which 
have  not  yet  been  covered  by  special  contingency  measures  or  by 
paragraphs  2  and  3  above,  and  that  as  soon  as  an  opinion  can  be 
formed  the  Government  take  the  necessary  steps  to  protect  the 
life  of  our  Industries  and  our  export  commerce." 

This  resolution  was  sent  to  the  Government. 

KESSAGK  FROM  THE   HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Edward  W.  Pou,  late  a 
Representative  from  the  State  of  North  Carolina,  and  trans- 
mitted the  resoluti(»s  of  the  House  thereon. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (HLR.  8687)  to  amend  the  Tariff  Act  of  1930,  in  which 
it  requested  the  concurrence  of  the  Senate. 


SmOLLD  BILL  SIOMIIS 

The  message  further  announced  that  the  Speaker  bad 
afKxed  his  signature  to  the  enrolled  bill  (HJR.  7478)  to 
amend  the  Agricultural  Adjustment  Act  so  as  to  include 
cattle  and  other  products  as  basic  agricultural  commodities, 
and  for  other  purposes,  and  it  was  signed  by  the  Vice  Presi- 
dent. 

BOUSX  BILL  RSnCRRED 

The  bill  (HJi.  8687)  to  amend  the  Tariff  Act  of  1930  waa 
read  twice  by  its  title  and  referred  to  the  Committee  on 

Finance. 

DBATH  or  REPRKSEKTATIVI  KBWARB  W.  POTT.  OP  WORTH   CAROLXKA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  reso-- 
lutions    of    the    House    of    Representatives    (HJles.    318) 
adopted  on  the  occasdtm  ot  the  death  of  Hon.  Edward  W. 
Pou,  late  a  Representative  from  the  State  of  North  Carolina, 
which  were  read,  as  f<dIows: 

In  thk  HavsE  or  RspsisEifTATivcB,  UirircD  Stars, 

AprU  2.  1934. 

RestJived.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Edwako  W.  Pon,  a  Representative  from  th« 
State  of  North  Carolina. 

Resolved,  That  a  committee  at  the  Rouse  be  appointed  to  take 
order  for  superintending  the  funeral  of  Mr.  Potr  in  the  House  of 
Representatives  at  2  o'clock  on  Monday,  April  S,  1934.  and  that 
the  House  of  Representatives  attend  the  same. 

Resolved,  That  as  a  further  mark  of  respect  the  remains  of  Mr. 
Potr  be  removed  from  Washington  to  Smlthfleld,  K.C.,  in  charge  of 
the  Sergeant  at  Arms,  attended  by  the  c<»nmlttee,  who  shall  have 
full  power  to  carry  these  resolutions  Into  effect,  and  that  the  nec- 
essary expenses  In  connection  therewith  be  paid  out  of  the  con- 
tingent fund  of  the  House. 

Resolved,  That  the  Clertc  of  the  House  communicate  these  pro^ 
ceedlngs  to  the  Senate  and  Invite  the  Vice  President  and  the 
Senate  to  attend  the  funeral  In  the  House  erf  Representatives  and 
to  appoint  a  committee  to  act  with  the  committee  of  the  House. 

Resolved,  That  Invitations  be  extended  to  the  President  of  the 
United  States  and  the  members  of  his  Cabinet,  the  Chief  Justice 
and  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  Diplomatic  Corps  (through  the  Secretary  of  State),  the  Chief 
of  Staff  of  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy. 
the  Major  General  Commandant  of  the  Marine  Corps,  and  the 
Commandant  of  the  Coast  Guard  to  attend  the  funeral  in  the 
Hall  of  the  House  of  Representatives. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Presidmt.  in  the  ab- 
sence of  both  of  the  Senators  from  North  Carolina.  I  submit 
a  resolution  and  ask  for  its  present  consideration. 

There  being  no  objecti<Mi,  the  resolution  (SJles.  216)  was 
read,  considered,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Edwabd  W.  Pou.  late  a 
Representative   from   the   State   of   North  Carolina. 

Resolved,  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  by  the  House  of 
Representatives  to  take  order  for  superintending  the  funeral  of 
the  deceased. 

Resolved,  That  the  Senate  accept  the  Invitation  of  the  House 
of  Representatives  to  attend  the  funeral  of  the  deceased  to  be 
held  in  the  Hall  of  the  House  of  Representatives  at  2  o'clock  post 
meridian  on  Monday,  April  3.  instant. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  resolution,  the  Vice  President  awointed  the 

senior  Senator  from  North  Carolina  [Mr.  Baxlkt]  and  the 

junior  Senator  from  North  Carolina  IMi.  RmroLDs]  the 
cammittee  on  the  part  of  the  Senate. 

PtOKjaiB  rOR  TBI  BAR — ^ADDRESS  BT  ATrOUOT  GKWPAT. 

CtnCMXKOB 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  on  Immediate 
Problems  for  the  Bar.  by  Hon.  Homer  Cumminss.  Attorney 
General  of  the  United  States,  delivered  at  the  silver  anni- 
versary banquet  of  the  New  York  County  Lawyers'  Associa- 
tion at  the  Waldorf-Astoria.  New  York  City,  on  March  14 
last. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Preaident,  members  of  the  New  Toik  County  Lawyers'  Asso- 
ciation, ladles,  and  gentlemen:  As.  of  coiuse.  you  are  aware,  tba 
Department  of  Justice  has.  for  nearly  a  year,  twen  conducting  what 
is  popularly  known  as  "  a  campaign  against  crime."  Manifestly, 
the  sltustlirn  Is  one  raHt"g  for  qn^imi^l  and  Intensive  eSort. 
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The  cort  of  crime  h»«  cart  upon  the  people  of  the  United 
States  an  annual  burden  of  appalling  proportions.  In  n  sarly 
erery  sizable  community  throughout  our  country  heayy  trfcute 
!•  exacted  from  honest  enterprise  by  the  threats  and  violence  of 
the  racketeer.  Roving  criminals,  engaged  In  various  klnqs  of 
predatory  offenses,  constitute  a  serious  menace  to  life,  proderty, 
and  personal  freedom  Instructed  as  to  the  relative  security  which 
lies  In  the  twilight  zone  between  Federal  and  State  authority, 
these  roaming  groups  sccic  safety  there — and  all  too  often  find  It. 
Moreover.  It  must  be  confessed  that  there  exists  a  dlstreiislng 
break -down  of  the  law-enforcement  agencies  In  many  pari.?  of 
our  land.  Interwoven  with  these  various  factors  are  to  be  found 
the  subtle  and  evU  Influences  which  characterize  the  allianc<  be- 
tween the  lower  grade  of  politicians  and  the  criminal  clJ  sses. 
We  are  forced,  also,  to  recognize  the  fact  that  certain  menibers 
at  the  bar.  skirting  close  to  the  verge  of  criminality,  permit  the 
cloak  of  our  profession  to  protect  notorious  enemies  of  soclet  j. 

I  do  not  pause  to  discuss  the  manifold  aspects  In  vhleh 
the  crime  problem  presents  Itself.  It  Is  enough  to  say  that  l  here 
to  no  question  confronting  the  American  people  which  Is  of  more 
Immediate  and  vital  consequence. 

In  the  difficult  and  Important  business  of  meeting  this  emer- 
gency some  degree  of  leadership  must  be  afforded  by  some  a^^ency 
that  can  deal  with  the  subject  with  a  fair  degree  of  authority. 
and  with  a  Nation-wide  approach.  It  Is  for  this  reason  tt:  at  I 
have  felt  that  a  high  duty  rested  up<»i  the  Department  of 
Justice. 

I  have  not  entered  into  this  matter  impulsively  or  with  any 
Illusions.  I  have  fully  realized  that  it  presents  difficulties  ^hlch 
cannot  be  solved  by  a  dramatic  coup  or  by  sporadic  and  inter- 
mittent attack.  It  presupposes  a  long  and  persistent  campiiign. 
supported  and  encouraged  by  the  earnest  cooperation  of  all  who 
respect  law  and  believe  in  orderly  government. 

At  the  outset  the  Department  of  Justice  set  up  a  special  divi- 
sion to  deal  with  racketeering  and  kidnaping.  We  strove,  also,  to 
bring  about  a  more  intimate,  friendly,  and  cooperative  spirii  be- 
tween the  Federal  and  local  law-enforcement  agencies.  This  was 
a  matter  of  the  highest  consequence.  We  have  establlshel  at 
Alcatraz  Island  in  San  Francisco  Harbor  a  new  penitentiary  «hlch 
will  supply  an  essential  and  necessary  link  in  our  coordir  ated 
prison  system.  We  have  sought  also  to  Improve  our  scientific 
facilities,  strengthen  our  organization,  advamce  the  tralnin;  of 
our  personnel,  and  last  but  not  least,  stiffen  our  own  mc  rale 
I  am  happy  to  report  that  the  resxilts  already  achieved  have  t>een 
distinctly  gratifying. 

Moreover,  the  Department  of  Justice  (in  collaboration  wltl  the 
Senate  Committee  on  Crime,  represented  so  efficiently  by  Senitors 
CopcuiND.  MtniPHT.  and  VAMDKNBEito)  has  caused  to  be  presented 
to    the    Congress    a    12-polnt    program    of    proposed    laws.  do 

act  pause  to  discuss  these  bills  because  I  desire  quickly  to  pass 
on  to  certain  problems  with  which  we  here  tonight  are  toore 
Intimately  concerned.  It  Is  enough  to  say  that  these  measures 
arc  not  calculated  to  place  the  Federal  Government  in  cohtrol 
of  the  crime  situation  of  the  country.  It  is  not  our  purpoee  to 
Invite  local  organizations  to  turn  over  their  problems  to  the 
Federal  Government.  Law  enforcement,  now  and  hereafter,  ciust. 
for  the  most  part,  be  a  matter  of  local  concern.  Moreover,  there 
are  constitutional  limitations  which  have  ever  been  kept  in  'lew. 
The  blUs,  in  general,  deal  with  the  menace  of  an  armed  uider- 
world  and  with  that  aspect  of  the  problem  which  has  seen 
brought  so  dramatically  forward  of  late  by  roving  group  i  of 
criminals,  passing  and  repassing  State  lines  and  bent  constintly 
upon  predatory  crimes  of  violence. 

I  cannot  rid  my  mind  of  the  Insistent  thought  that  all  the 
matters  I  have  heretofore  mentioned  merge  into  certain  qther 
problems  with  which  we.  as  members  of  the  bar.  are  relatef  by 
direct  obligation.  "  The  law's  delay "  has  been  a  byword  ilnce 
Shakespeare's  time,  and  the  activities  of  certain  unscrupulous 
lawyers  who  seek  to  bridge  the  gap  between  respecUblllty  and 
crime  have  brought  grave  reproach  upon  the  profession. 
Let  me  take  up  these  two  problems  In  their  order: 
I  am  persuaded  that  If  the  Federal  courts  could  reform  i  heir 
procedure  and  render  It  not  only  simpler  but  more  responsivle  to 
actual  needs,  the  example  of  such  a  system  would  have  a  powerful 
and  corrective  effect  upon  the  practice  In  the  several  States. 

Courts  exlrt  to  vindicate  and  enforce  substantive  rights.  Pro- 
cedure Is  merely  the  machinery  designed  to  secure  an  ore  erly 
presentation  of  legal  controversies.  If  that  machinery  is  so  com- 
plicated that  It  serves  to  delay  Justice  or  to  entrap  the  unwarly.  It 
to  xu>t  functioning  properly  and  should  be  overhauled. 

When  the  details  of  proced\ire  are  prescribed  by  sUtute,  eirors 
can  be  cured  only  by  leglslaUon.  RegiUatlon  foUows  regulation 
with  bewUdenng  multiplicity  untU  there  to  created  a  moras  i  of 
laws  in  which  the  whoto  profeaslon  to  mired.  Thus  the  Field  <  kxle 
of  Procedure  adopted  In  New  York  In  1848  ctmUlned  only  391 
•ectlons.  It  later  grew  to  3.397  sections.  The  California  code  was 
amended  340  times  in  10  years.  ManlfeeUy.  procedural  questiona 
are  too  technical  and  too  lacking  in  i>optilar  apt>eal  to  redelve 
adequate  consideration  by  any  legislative  body. 

The  Federal  Conformity  Act  of  1873,  regulating  actions  at  llaw 
In  the  district  courts,  provides  that  practice  and  proceduri  in 
such  actions  shaU  conform,  as  near  as  may  be,  to  that  wiich 
tofoUowed  In  the  State  In  which  the  court  slU.  Whenever  Tthe 
Congress  has  legislated  as  to  a  particular  matter,  the  statute  1  hus 
enacted  la,  of  course,  controlling.  The  words  "as  near  as  nay 
^'1l^^'  "*•  "**«"i  interpretation  given  to  them,  have  Inatv 
duoed  a  bewildering  mass  of  excepuona.    A  Utlgant  In  an  ac  ion 
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at  law  m  a  Federal  district  court  to.  therefore,  compelled  to 
study,  first,  the  State  system  of  practice;  second.  Federal  legisla- 
tion relating  to  procedure;  and,  third.  Judicial  decisions  sanction- 
ing departure  from  State  practice.  As  the  practice  to  not  uni- 
form In  the  48  States,  a  serious  burden  to  Imposed  upon  lawyers 
who  appear  before  Federal  courts  in  more  than  one  State,  axKl 
also  up>on  judges  who  are  assigned  to  sit  outside  their  Immediate 
Jurisdictions.  Perhaps  the  most  vital  objection  to  that  the  Fed- 
eral coxirts  are  tied  to  the  antiquated  system  of  statutory  regula- 
tion now  senerally  prevailing  in  the  various  States.  Reform  and 
Improvement  are,  therefore,  hopelessly  stalled  at  the  outset. 

Let  me  turn,  by  way  of  contrast,  to  the  manifest  advantages  of 
a  system  under  which  rules  are  adopted  by  the  courts.  Clearly 
this  centers  authority  and  responsibility  in  qualified  hands.  If 
changes  are  required,  they  are  readily  perceived  by  those  who 
function  under  them.  Surely  rules  of  court  can  be  applied  with 
less  rigidity  than  statutory  provisions.  Under  such  an  arrange- 
ment we  would  have  every  right  to  anticipate  fewer  decisions 
based  upon  technical  questions  of  procedure  while  the  attention 
of  the  bench  and  bar  could  be  directed  to  the  substance  of  right 
rather  than  to  its  form.  Moreover,  such  a  system  tends  to  pre- 
serve the  true  balance  between  the  legislative  and  Judicial 
branches  of  the  Government  and  Is.  therefore,  in  harmony  with 
basic  constitutional  principles. 

The  policy  I  am  advocating  is  not  an  untried,  theoretical  reform. 
It  has  been  in  full  force  in  England  since  the  Judicature  Act  of 
1873.  The  English  administration  of  Justice  is  rightly  renowned. 
Legal  writers  attribute  no  small  share  of  Its  celerity  and  success 
to  the  fact  that  practice  and  procedure  are  regulated  by  rules 
prescribed  by  a  rules  committee,  consisting  of  8  Judges  and  4 
lawyers. 

In  our  country,  for  more  than  a  century,  the  United  States 
Supreme  Court  has  been  permitted  to  regulate  practice  and  pro- 
cedure in  equity  cases  The  results  have  been  highly  satisfactory. 
If  this  power  could  be  extended  to  actions  at  law.  the  Court  would 
be  in  a  position  to  unite  the  equity  and  law  practice  so  as  to 
secure  one  form  of  civil  action  and  procedure  for  both.  Thto 
would  constitute  a  legal  reform  of  the  first  magnitude. 

For  more  than  20  years  the  American  Bar  Association  has 
advocated  the  granting  of  such  power  to  the  United  States 
Supreme  Court.  A  bill  of  this  character  was  first  Introduced  In 
1912.  and.  although  It  has  never  reached  a  vote,  it  has  been 
brought  forward  in  almost  every  succeeding  Congress. 

The  proposal  was  endorsed  by  Attorneys  General  McReynolds. 
Gregory,  Palmer,  Stone,  and  Sargent.  Mr.  Ellhu  Root  and  the 
late  Judge  Alton  B.  Parker  have  personally  appeared  before  a 
committee  of  Congress  in  favor  of  the  measure.  In  1921  a  ques- 
tionnaire submitted  to  Federal  Judges  disclosed  that,  of  those 
replying,  more  than  80  percent  of  the  circuit  Judges  and  75  per- 
cent of  the  district  Judges  favored  the  proposal. 

Legal,  commercial,  and  business  organizations  have,  with  strik- 
ing unanimity,  approved  thto  reform.  It  has  been  endorsed  by 
46  State  bar  associations,  the  conference  of  Commissioners  of 
Uniform  State  Laws,  the  executive  committee  of  the  Association  of 
Law  Schools,  the  United  States  Chamber  of  Commerce,  the  Na- 
tional Association  of  Credit  Men,  the  Commercial  Law  League,  the 
National  Civic  Federation,  and  the  Southern  Commercial  Congress. 
It  has  been  approved  by  present  or  former  deans  of  many  Impor- 
tant law  schooto.  Including  Harvard.  Yale,  Cornell,  and  Virginia. 

In  1910,  In  a  message  to  Congress.  President  Taft  sponsored  the 
proposal.  Two  years  later  It  was  unofficially  approved  by  Presi- 
dent Wilson.  In  a  message  to  Congress  President  Coolldge  made 
similar  recommendations.  I  am  authorized  to  say  here  tonight 
that  thto  proposed  reform  also  carries  the  endorsement  of  President 
Franklin  D.  Roosevelt. 

Persuaded  that  this  Is  the  course  of  right  and  reason.  I  have 
recently  communicated  with  the  chairmen  of  the  appropriate 
Senate  and  House  committees  suggesting  the  relntroductlon  of  thto 
bill.    I  earnestly  tirge  its  passage. 

Our  one  great  enemy  Is  inertia.  But  surely  the  hour  has  struck. 
Let  us  not  confess  that  we  are  so  disorganized,  so  Indifferent,  so 
lazy,  so  Ineffectual,  and  so  Impotent  that  we  cannot  marshal  our 
forces  In  behalf  of  a  measure  of  reform  which  the  leaders  of  the 
bar  have  so  long  and  so  overwhelmingly  approved. 

The  other  matter  of  major  Importance  to  which  I  direct  your 
attention  has  to  do  with  the  problem  growing  out  of  the  Improper 
activities  of  certain  members  of  the  profession  In  their  contact* 
with  the  criminal  classes. 

There  are  at  least  three  methods  of  dealing  with  lawyers  of  thto 
type. 

Under  certain  clrcxunstances  they  may  be  prosecuted  for  the 
violation  of  Federal  or  State  criminal  law.  There  are  many 
available  statutes  which  seem  to  have  fallen  Into  retotlve  dtouee. 
Other  offenses  may  be  reached  by  fine  or  Imprisonment  for  con- 
tempt of  court.  Finally,  there  to  the  powerful  weapon  <rf  censure, 
stispetislon.  or  disbarment.  *-  *~  », 

A  Wider  use  of  these  powers  would.  I  am  sure,  not  only  bring 
about  a  better  discipline  and  eradicate  many  evU  practice*  but 
would  rid  the  profeaslon  of  undesirable  elements  we  have  suffered 
f*i.^  ?P*-  ^"'^^  bar  associations,  grievance  committees,  and 
UidlTldual  practitioners  should  not  shrink  frwn  performing  their 
full  duty  m  thto  crucial  matter.  ^'^a^^m  «."«'ir 

The  privilege  of  practicing  tow  to  a  public  trust.  Of  course,  no 
?^u?  ".?^*"  *^*  *l"*y  °'  *  ^^'T'"  ^  represent  hto  cUent  with 
ISSJi/  ♦»,  *J  ^  ^*  "^™«»^  o'  ^^  ability,  but  It  must  not  be  for- 
gotten that  hto  paramount  obligation  to  to  the  court  of  which  he 
to  an  c^cer.  An  attorney  who  prevenU  or  obstructs  Justice,  or 
attempts  so  to  do.  to  guilty  of  a  grave  breach  of  duty.    Even  If  hto 
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conduct  Is  not  suAciently  serious  to  warrant  Indictment  for  a 
crime,  there  to  no  reason  In  Justice  or  decency  or  in  self-respect 
which  requires  hooorable  members  of  the  bar  looger  to  tolerate 
his  presence. 

I  am  pleading  here  tonight,  not  only  for  the  eooperatlon  of  those 
present  at  thto  meeting  but  for  the  support  of  those  who  are  doing 
me  the  honor  of  listening  in  over  the  radio.  I  have  sketched 
earlier  In  the  evening  the  things  done,  the  new  laws  proposed,  and 
the  Immediate  program  of  tonight.  I  cannot  leave  this  Utter 
topic  with  a  mere  admonition  and  appeal.  I  realize  that  adequate 
means  of  contact  must  be  set  up,  so  that  what  has  been  achieved 
will  not  be  lost,  and  that  further  gains  may  be  made.  With  this 
In  vtow,  I  have  asked  three  eminent  members  of  the  bar  to  act  as 
a  board  of  advisers,  with  headquarters  In  Washington.  These 
gentlemen  have  consented  to  serve  without  remuneration,  and 
simply  from  a  sense  of  public  and  professional  duty.  I  also  expect, 
after  consultation  with  them,  to  designate  a  special  assistant  to 
the  Attorney  General  who  will  devote  the  greater  part  of  hto  time 
to  following  up  the  various  matters  to  which  I  have  referred, 
supplying,  as  It  were,  a  clearing  house  for  Information  and  mutual 
help.  This  nonpartisan  board  of  advisers  will  be  made  up  of  Hon. 
Frank  A.  Thompson,  of  the  St.  Louis  Bar,  Hon.  George  W.  White- 
side, of  the  New  York  Bar,  and  Hon.  Donald  Defrees.  of  the 
Chlcs^o  Bar. 

In  essence.  I  am  placing  at  the  disposal  of  the  oovirts,  the  bar 
associations,  and  the  grievance  committees  of  the  bar  the  facilities 
of  the  Department  of  Justice,  with  a  view  to  bringing  about  a 
greater  coordination  of  effort  In  thto  matter  of  grave  and  common 
concern. 

I  say  to  you  with  the  utmost  earnestness  that  thto  subject  has 
become  a  matter  of  such  wide-spread  Interest  that  Its  considera- 
tion has  reached  far  beyond  the  limits  of  our  profession.  The 
press  and  the  public  are  watching.  I  fear  somewhat  critically,  our 
efforts  to  speed  up  Jiistlce,  to  simplify  procedure,  and  to  purge  the 
profession  of  its  unworthy  members.  The  task,  admittedly,  to  one 
of  great  difficulty,  but  I  am  persuaded  that  It  Is  far  from  being 
Impossible.  And,  above  all,  it  is  one  that  cannot  be  delayed.  The 
dignity  of  OMi  calling,  the  progress  and  development  of  the  law, 
the  security  ot  our  Institutions,  the  protection  of  property,  the 
safety  of  our  people,  the  sanctity  of  life — all  these  things,  and 
many  more,  plead  to  us  here  at  this  hour  that  we  shall  not  fall 
In  our  duty  to  the  profession  we  love  and  to  which  we  have  given 
the  devotion  of  o\ir  lives. 

JOHN  A.  SnCPSON  MZICORIAL  EXERCXSKS 

Mr.  NYE.  Mr.  President,  the  recent  death  of  John  A. 
Simpson,  president  of  the  National  Farmers  Union,  occa- 
sioned wide-spread  mourning.  Mr.  Simpson  was  always  the 
farmer's  friend.  This  has  been  particularly  evident  during 
recent  days  in  the  form  of  tributes  paid  his  memory. 

On  March  24  memorial  exercises  were  broadcast  over  the 
radio,  which  were  participated  in  by  several  of  our  colleagues, 
including  the  senior  Senator  from  Oklahoma  [Mr.  Thomas], 
the  junior  Senator  from  Oklahoma  [Mr.  Gore],  my  colleague 
the  senior  Senator  from  North  Dakota  [Mr.  Fkazixx],  the 
Senator  from  Montana  [Mr.  Wheeler],  and  others.  I  ask 
unanimous  consent  that  the  addresses  delivered  on  that 
occasion  may  be  printed  in  the  Rkcqrb. 

TTiere  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Rkcobo.  as  follows: 

Memorial  Bkoadcast  Makch  24,  1934,  ik  Honob  or  John  A.  Ship- 
son,  PSESniEMT  OF  THX  NATIONAL  FaKMEBS'  UNION,  WhO  PaSSKD 
AWAT   ON  MaSCH    15   AT   WASHINGTON,   DC. 

After  two  beautiful  musical  selections  the  announcer  Intro- 
duced Mr.  Frank  E.  Mullen,  the  National  Broadcasting  Co.'s  direc- 
tor of  agricultural  programs: 

Mr.  MtnxxN.  Good  day.  my  friends. 

We  have  a  sad  duty  to  perform  today,  and  yet  it  to  one  which 
we  are  proud  to  fulfill.  As  you  know,  the  fourth  Saturday  of 
each  month  on  the  National  Farm  and  Home  Hour  has  for  sev- 
eral years  been  under  the  auspices  of  the  Farmers  Educational  and 
Cooperative  Union  of  America,  and  today  to  Farmers*  Union  day. 
The  Farmers'  Union  has  lost  Its  great  leader,  John  A.  9imp>flon, 
whose  voice  was  so  famUlar  to  many  of  you.  and  today  we  are  pay- 
ing tribute  and  honoring  the  memory  <a  thto  militant  personality. 

The  men  you  are  to  hear  on  thto  memorial  program  furntob  In 
themselves  eloquent  testimony  as  to  the  esteem  In  which  John 
Simpson  was  universally  held.  As  for  myself,  I  shaU  miss  him 
and  hto  forthright  denunciation  of  those  things  which  he  fought 
so  vigorously.  To  me  It  makes  no  difference  whether  he  was 
alwajrs  right;  the  lmp<»tant  thing  to  that  he  had  the  courage  of 
hto  convictions  and  did  not  hesitate  to  voice  them.  He  had  the  re- 
spect of  hto  feUow  men,  and  to  not  that  the  big  thing  in  life?  And 
now,  without  more  ado,  I  want  to  present  Mi.  Simpson's  closest 
coworker  for  the  Farmers'  Union,  Mr.  E.  E.  Kennedy,  national 
secretary.    Mr.  Kennedy. 

Mr.  KxNNXDT.  Thto  to  the  fourth  Saturday  of  the  month,  the 
regular  Farmers'  Union  hour.  It  to  fitting  and  In  keeping  with  the 
expressed  wishes  of  thousands  of  members  and  listeners  that  thto 
hour  today  be  dedicated  by  the  National  Farmers'  Union  to  the 
memory  of  a  great  leader  In  a  great  caixse,  John  A.  Simpson,  our 
departed  chtof .  At  the  studios  of  the  National  Broadcasting  Co. 
at  Chicago  and  at  Washington  there  are  gathered  men  who  have 


worked  with  Mr.  Stmpeon  for  many  yean  and  irtM  wish  to  do 
honor  to  the  memory  of  one  of  America's-  greatest  cltt»ns  and 
patriots.  In  many  thousands  of  homes  and  at  InnumeraMs 
meeting  places  men  and  women  are  grouped  around  radio  sets  to 
take  part  In  thto  Nation-wide  tribute  to  Mr.  Simpson.  Hto  power- 
ful voice  that  was  ever  raised  against  the  wrong  and  that  elo- 
quently drove  home  the  truth  in  the  cause  of  humaaity  can  never 
reach  them  again.  But  whUe  that  voice  has  been  stilled,  ttoe 
forceful  messages  which  Brother  Simpson  has  delivered  over  the 
radio  to  the  Congress  and  from  the  public  platform  wtU  be 
carried  on  and  on  by  thousands  of  other  votoes  from  thousands  at 
platforms,  and  the  work  will  go  on. 

After  having  served  for  14  years  as  State  president  of  the  Okla- 
homa Farmers'  Union  Mt.  Simpson  was  elected  national  presi- 
dent In  November  1930.  Thto  was  a  crucial  hour  In  the  history  of 
agricxilture  in  America  and  the  Nation.  President  Slmpaon  im- 
mediately began  to  point  out  with  unerring  accuracy  the  errors  of 
the  Government's  policy  toward  agriculture  and  the  danger  to  the 
fanners  and  to  the  Nation.  He  conteiKled  vigorously  that  It  must 
be  the  policy  of  our  Government  to  treat  agriculture  as  It  treats 
business  and  Industry;  that  It  to  the  duty  of  our  Government  to 
refinance  the  farmers'  mortgage  mdebtedness  on  as  favorable 
terms  as  it  accords  to  business  and  industry;  that  it  to  the  duty 
of  Government  to  see  that  the  farmer  receives  the  cost  of  produc- 
tlcm  plus  a  reasonable  profit  for  his  products;  that  It  is  the  duty 
of  Government  and  not  the  privilege  of  banker*  to  Issue  the  cur- 
rency of  the  Nation.  Under  the  leadership  of  Mr.  Simpson  the 
National  Farmers'  Union  embodied  these  principles  in  the  Frazler- 
Lemke  blU  to  reflinanoe  the  farmer  at  iV^  percent  and  the  Swank- 
Thomas  bill  to  give  the  farmer  the  cost  of  production  plus  a 
reasonable  profit  for  his  products  consumed  in  our  home  market, 
the  Wheeler  bill  to  remonetlae  and  provide  for  the  free  coinage  of 
silver.  Ever  taking  up  the  cause  of  the  victims  of  the  vicious 
World  War,  he  was  one  of  the  most  effecUve  champions  of  the 
soldiers'  Adjusted  Compensation  Act. 

During  the  3^  years  of  hto  presidency  of  the  National  Farmers' 
Union,  Brother  Simpson  has  caused  the  principles  embodied  in 
these  measures  to  be  better  known  and  more  ftilly  understood 
than  any  tows  proposed  or  passed  in  the  last  century.  Stark 
necessity,  an  aroused  sense  of  Justice,  and  public  demand  will  com- 
pel the  establtohment  by  law  of  these  principles  as  the  policy  of 
our  Government  toward  agriculture.  Mr.  Simpson  believed  in 
and  consistently  advocated  In  his  speeches  that  farmers  should 
work  together  In  buying  and  selling  cooperatively. 

I  wish  to  siunmarlze  a  few  of  the  outstanding  characteristics 
that  I  have  had  many  eaoeUent  opportunities  to  observe  in  my 
work  with  Brother  Simpson.  The  problem  of  any  farmer,  no 
matto-  how  humble  was  never  too  small  to  get  hto  personal  atten- 
tion, and  no  problem  was  too  big  but  that  it  received  his  un- 
erring decision.  Fear  of  personal  or  poUtical  consequences  never 
influenced  or  altered  hto  decisions.  He  constantly  Instoted  In  tell- 
ing committees  of  Congress  what  they  should  know  and  what 
shovUd  be  done.  He  constantly  worked  for  results  rather  than 
effect.  He  never  sacrtfloed  a  fundamental  principle  tor  the  sake 
of  expediency.  The  fine  example  of  hto  courageous  leadership 
in  this  battle  for  hunoan  rights  has  left  with  us  s  heritage.  Every 
union  member  and  friend  of  the  cause  to  the  beneficiary. 

It  may  be  likened  to  a  fortlto  f^ld — the  soU  has  been  carefully 
prepared;  there  to  an  absence  of  weeds;  the  seed  to  planted  and 
has  sprouted.  It  to  our  duty  to  keep  it  clean,  to  provide  the 
showers  and  the  sunshine,  to  iHT>tect  It  from  the  enemies  that 
would  gnaw  at  Its  roots  and  blight  the  growing  ptonts. 

We  wlU  continue  to  work  together  in  thto  field  srith  President 
Everaon  as  our  leader,  and  we  will  be  together  at  the  harvest, 
the  harvest  that  wlU  bring  security  in  the  right  to  Uve. 

John  A.  Simpson  sbaU  not  have  lived,  neither  shall  he  have 
died,  in  vain. 

Mr.  Mllo  Reno,  of  Des  Moines,  Iowa,  to  flUing  several  speaking 
engagements  In  the  State  of  New  Mexico  and  to  therefore  imable 
to  be  with  us  In  person  today.  Mr.  Reno  has  been  associsted 
with  Mr.  Simpson  for  a  long  time  in  the  battto  for  Justice  for 
agriculture.  He  prepared  a  message,  however,  and  has  asked  me 
to  deliver  it  for  him.    Thto  to  Mllo  Reno's  message: 

"  John  A.  Simpson,  our  great  pnakient  and  our  brother  and 
friend,  has  passed  on  to  hto  rightful  place  among  the  Immortato. 
He  spoke  for  truth  and  righteous  causes  in  smoere  and  simpto 
words.  Hto  voice  to  stilled  forever;  but  the  ptoln.  honest  thoughts 
and  deeds  of  thto  great  Farmers  Union  leader  will  echo  eternally 
In  our  homes  and  In  our  meeting  places.  Farmers  of  America 
WlU  never  forget  thto  good  man. 

"  It  was  my  privilege  to  work  with  Brother  Simpson  in  the 
great  battle  for  Justice  to  agriculture.  We  enjoyed  a  fellowship 
and  real  friendship  that  to  rare  and  precious  among  men.  Hto 
program  and  hto  ptirposes  ran  so  deeply  true  to  the  rights  and 
needs  of  farmers  that  all  honest-thinking  men  oould  stand 
shoulder  to  shoulder  with  him  In  the  fight  be  made  for  the  plain 
folks  on  our  American  farms. 

"And  so  we  know  you  farmers  out  there  In  the  cotton  fields  of 
the  sunny  South,  and  you  farm  folks  of  the  great  Com  Belt  and 
Middle  West  understood  Jaton  Simpson  as  your  defender  and  your 
friend.  The  humblest  farmer  on  the  bleak  prairies  of  the  great 
Northwest,  the  laborer  In  the  mines  and  factories,  the  man  with- 
out a  Job,  hungry  in  thto  tond  of  too  much  food,  you  knew  John 
Simpson  as  your  spokesman,  your  fellow  worker,  and  your  true 
friend.  Hto  voice  was  the  voloe  of  the  Parmen  Union,  hto  message 
was  the  program  of  the  Farmers  Union.  Hto  fight  was  the  Fsrmsrs 
Union  flgbt  for  social  Justice  and  economic  dscency.  Sumly  If 
America  to  to  live  again  and  to  proqper  again,  John  Simpson 
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pointed  the  tme  w»y.  Surely  If  farmers  and  honest  workmen  ar<i 
to  regain  a  level  of  decent,  honorable.  American  living  conditions, 
John  Simpson  has  not  lived  In  vain. 

•*  The  great  souls  who  have  made  our  Farmers'  Union  have  me' 
and  welcomed  John  Simpson  to  the  sphere  beyond  that  veil  whlct 
separates  men  from  the  infinite.     What  a  gathering,  my  friends, 
Newt  Gresham.  of  Texas,  father  and  founder  of  the  organizatloi 
we  love:  John  Tremble,  of  Kansas:  George  Loftus.  of  the  Dakotas; 
Dr.  Philpott.   of  Colorado:    Charles  H.  Watts,   the  pioneer  of  co- 
operative marketing — these  and  many  others  who  sacrificed  them- 
selves  for  the  cause  of  truth  and  Justice  to  farmers.     Such  met, 
as    these    must    inspire    us    to   carry    on    the    good    fight.     Heart 
breaking  to  lose  such  men:   and  yet  they  are  a  challenge  to  tht 
very  best  we  have  In  us.     Without  them  the  Farmers'  Union  coulc 
not  continue  to  live  and  battle  for  agriculture.     Yet  to  each  anc 
all   of  them,  and   especially  to   John  Simpson,   the  plainest   ant 
humb!e8t  Farmers'  Union  member,  stood  first  and  greatest  of  al 
things     It  was  to  serve  and  not  to  command  that  Simpson  lived 

"John  Simpson  was  a  real  man.  a  loyal  friend  of  good  men,  anc 
a  champion  of  good  deeds.  He  was  an  Implacable,  uncompromis 
Ing  foe  of  men  and  things  that  seek  to  destroy  simple  humai 
happiness.  It  Is  impossible  to  realize  that  this  active,  militaui 
spirit  has  passed  on.  We  find  consolation  in  great  work  well  done 
and  the  splendid  record  of  his  thoughts  and  his  deeds  standi 
without  a 'blemish.  Fortunately,  every  Farmers'  Union  member 
and  every  farmer  has  full  access  to  his  writings  and  his  speechei 
it  any  time.  No  greater  tribute  could  be  paid  him  than  to  rereac 
and  review  his  thoughts  and  teachings  now. 

••  Words  could  not  express  my  depth  of  feeling  for  John  Simp 
son.  I  can  only  say.  as  he  would  himself  say.  carry  on  th< 
Farmers'  Union  struggle  for  Justice  for  agriculture.  Thla  was  hli 
life  and  In  the  reaches  of  the  Great  Beyond  I  know  It  Is  his  wist 
for  you  and  for  me." 

Mr.  KjlNwxot.  Mr.  B.  H.  Bveraon.  of  St.  Charles.  SX>ak.,  who  wa« 
vice  president,  became  the  president  of  the  National  Farmer* 
XTnlon  after  the  death  of  Mr.  Simpson.  B«r.  Bverson  la  a  Soutt 
Dakota  fanner.  For  the  past  6  years  he  has  been  president  of  th< 
South  Dakota  Farmers'  Union.  He  is  a  worthy  succeasor  to  oui 
late  president — honest,  straightforward,  and  tmafrald.  I  now  pre- 
sent Mr.  K.  H.  Bverson,  president  of  the  National  Farmers'  Union. 
Mr.  Sverson. 

Mr  BvxmscK.  Members  of  the  Farmers'  Union  and  friends  out  ir 
radloland  everywhere.  It  is  with  a  profound  feeling  of  sorrow  anc 
regret  that  through  the  death  of  our  beloved  national  president 
John  A.  Simpson,  it  has  become  necessary  for  me  to  hoist  th< 
Farmers'  Union  banner  and  place  it  securely  at  the  masthead  anc 
carry  on  the  fight  for  Jxistlce  to  our  basic  Industry,  agriculture. 

I  fully  realize  the  tremendous  weight  of  the  duties  and  respon 
slbllltles  he  has  Just  laid  down,  and  how  dUBcult  It  will  be  for  m< 
to  earry  on  the  work  which  he  has  thus  far  so  nobly  advanced 
However,  we  must  carry  on.  and  I  appeal  to  th«  membershli 
throughout  the  length  and  tn-eadth  of  this  land  to  bear  with  au 
while  I  familiarize  myself  with  these  duties  and  reapondbllltles 
and  I  assure  you  that,  with  an  sbldlnf  faith  In  om  noble  prin- 
ciples and  purposes  and  with  •  courageotu  determlnstkm  thai 
thM*  principle*  and  jmirpoaM  can  and  mxut  provaU,  w«  wlU  « 
marching  on. 

I  say  to  you  members  and  ofBcer*  throughout  the  various  8tate< 
that,  knowing  Brother  Simpson  as  I  did.  I  am  sure  that  he  woulc 
feel  that  we  ermld  erect  no  greater  roontunent  to  his  memon 
than  that  of  building  a  great  and  powerful  farmer*'  tinlon  li 
every  State  of  the  Union. 

Let  us  accept  thu  loa*  as  a  challenge  to  ottr  eauee  and.  flrec 
with  the  rlghteotisneas  of  cmr  cause  and  with  a  dauntleee  oourag* 
and  determination  of  which  John  Simpson  was  a  Uvlnc  examme 
march  onward  and  upward  to  loftier  helghu.  wbere  through  t 
multitude  of  counwt  we  shall  have  a  clearer  vision  of  the  prob- 
lems of  life.  I  believe  John  Stmpeon  wae  the  type  of  man  ReT< 
erend  Holland  had  in  mind  when  he  wrote  bte  well-known  poem 
Ood  Olve  Us  Men. 

John  A  Simpson  was  •  ootunceotis  champion  of  htiman  rlghte, 
Ke  beiuvrd  In  appro«chln«  our  acrlcultural  problems  from  ttM 
mm  root*  upward  rather  than  from  the  ewirel  chair  downward 
He  wss  a  man  of  Ideals  such  as  I  had  In  mind  when  I  penned  th4 
following  poem  entitled  "  Ideal*  of  a  Noble  Citizen."  I  wish  U 
dedicate  thl*  poem  to  all  the  lUtener*: 

TsmALt  or  A  wosts  cnixaK 

A  heart  that's  so  tender,  so  kind,  and  lo  true 

That  Its  kindness  and  tenderness  grip*  your  heart,  too; 

A  mind  that's  so  keen  It  can  always  discern 

'  Twixt  the  good  and  the  bad.  that  the  good  we  may  lewn. 

A  vision  so  clear  It  can  see  in  the  dUtanee 

The  wrongs  that  are  threatening  and  need  our  resistance 

A  courage  so  dauntleas  to  uphold  the  right. 

No  matter  how  stormy  and  bitter  the  fight; 

A  fcK3t  that  dares  tread  where'er  duty  calls, 

A  hand  that  gives  help  to  a  brother  who  falls; 

A  voice  soft  and  mellow,  yet  firm  as  a  stone. 

Telling  truths  to  the  masses,  that  they  may  be  known: 

A  conscience  so  clear  where  Jiistice  sublime 

Keeps  out  envy  and  malice  toward  all  mankind. 

AU  these  are  Ideals  you  should  strive  to  attain,' 

So  that  Truth.  Love,  and  Justice  o'er  otir  fair  land  shall  reign. 

Our  Farmers'  Union  program  for  the  solution  of  our  farm  prx>b- 
lem  Is  through  an  aroused  and  enlightened,  organized  cooperaUve 
•grteultural  democracy,  and  I  assure  you  we  must  concentrate  our 
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efforts  in  its  development  with  greater  rigor  and  enern^  than  ever 
before.  I  assure  you  that  Just  in  proportion  as  we  do  this.  Just 
in  like  prop>ortlon  shall  a  confused  and  bewildered,  burdensome, 
encroaching,  dictatorial  governmental  bureaucracy  recede. 

Mr.  Kennedy.  The  next  part  of  our  program  will  be  given  In  crur 
Capital  City,  after  which  we  will  return  again  to  Chicago.  We 
shall  hear  messages  from  Senator  Elmeh  Thomas,  of  Oklahoma 
Senator  Thomas  R.  Gork.  of  Oklahoma.  Senator  Lynn  J.  Frazter, 
of  North  Dakota,  and  Senator  Bubton  K.  Wheelek,  of  Montana, 
also  from  Congressman  P.  B.  Swank,  of  Oklahoma,  and  Congress- 
man Wn.LiAM  Lemke.  of  North  Dakota.  Fonner  Congressman 
John  M.  Baer,  of  Washington,  DC.  will  also  sp>eak.  and  he  will 
intrcxluce  the  different  speakers  from  there.  I  now  present 
John  M.  Baer.  our  friend. 

Mr.  Baer.  It  is  to  be  regretted  that  this  hour  over  which  the 
late  John  A.  Simpson  has  made  such  eloquent  appeals  to  the  Na- 
tion for  distressed  agricxilture  should  be  given  over  to  memorial 
exercises  for  him.  But  it  is  highly  fitting  that  a  few  of  his  many 
friends  here  In  the  Nation's  Capital  gather  to  pay  tribute  to  his 
great  work. 

All  the  remedies  offered  for  agriculture  by  the  National  Farmers' 
Union  have  found  expression  In  bills  which  are  now  before  Con- 
gress. It  was  in  an  effort  to  obtain  the  passage  of  this  remedial 
legislation  that  John  Simpson  gave  his  life. 

The  speakers  who  will  follow  are  the  authors  and  sponsors  of 
these  farm  measures. 

The  first  speaker  la  United  States  Senator  Elmer  Thomas,  of 
Oklahoma.     Senator  Thomas. 

Senator  Thomas.  This  Is  John  Simpson's  hour. 

John  Is  not  here  today,  hence  some  of  his  friends  are  substitut- 
ing for  him. 

Substitute  Is  all  we  can  do — his  place  we  cannot  fill. 

John  Simpson — the  clay — has  gone  the  way  of  all  the  world,  but 
John  Simpson — the  positive,  radiant,  and  dominating  personality 
lives  on  and  Is  with  us  still. 

WhUe  not  bom  in  Oklahoma,  the  State  I  love  gave  John  Simpson 
to  the  Nation  and  to  the  world. 

From  Alpha  to  Omega  I  knew  his  active  private  and  public  life. 

From  farmer  to  banker,  from  banker  to  legislator,  from  legis- 
lator to  organizer,  from  organizer  to  spokesman,  and  from  spokes- 
man to  leader.  John  Simpson  be<:ame  the  oxistandlng  agricultural 
leader  of  his  time. 

He  was  created  to  be  a  leader. 

His  origin,  education,  and  experience  prepared  him  for  the  task 
which  destiny  had  decreed. 

John  Simpson  believed  that  Government  should  be  maintained 
to  protect  the  weak  and  to  restrain  the  strong. 

He  believed  In  equal  right*  and  condemned  privilege  In  every 
form. 

He  believed  that  those  who  toU  should  enjoy  some  of  the 
wealth  they  prcxlxjce  and  create. 

He  believed  that  money  and  credit  shoxild  be  available  on  equal 
term*  to  great  and  small;  to  the  proprietor  of  the  farm  as  well  a* 
to  the  captain  of  industry. 

He  believed  that  those  who  feed  and  clothe  the  world  shotild 
have  not  only  cost,  but  In  addition,  a  reasonable  profit. 

He  believed.  Insisted,  atul  demanded  that  agriculture  be  recog- 
nized, am  a  part  of  the  capitalistic  and  governmental  system  of 
America. 

Upon  thl*  program  John  Simpson  stood. 

From  conquest  to  conquest.  In  the  South  and  We«t,  he  moved 
on  to  th*  Nation's  Capital, 

Washington  wa*  to  become  his  major  battleground. 

The  flr*t  flght  he  sought  was  with  a  giant  of  industry,  and 
when  the  battle  ended  a  colosstis  of  monopoly  resigned  his  Federal 
poet  and  retired  to  private  life. 

Some  men  use  langtiage  to  conceal,  to  cloud,  and  to  camouflage 
tbelr  thought*.  * 

John  Slmp*on  used  language  to  disrobe  and  expose  sham,  pre- 
tense, and  falsehood  so  that  truth  might  be  beholden  to  the 
people. 

With  him  he  brought  the  problem*  of  the  farmer  to  the  Cap- 
ital of  the  Nation. 

Me  presented  the  program  of  agriculture  to  every  bureau  of  th* 
Oovernment  and   to  every  committee  of  the  Congres*. 

No  reapotulbl*  representative  here,  from  President  to  clerk,  ba* 
been  in  doubt  a*  to  tli*  things  for  which  he  stood. 

Becau**  of  th*  clarity  of  hu  program,  the  zeal  of  hi*  advocacy 
and  the  Juetness  of  his  cause,  he  went  from  victory  to  victory  until 
the  Congress  wa*  his  agent. 

Yet,  well  he  knew  that  there  are  forces  operating  here  greater 
and   more   powerful   than   even   the   Congress   Itself. 

John  Simpson  sewn  discovered  that  Industry  controlled  the 
tariff:  that  railways  controlled  transportation;  that  banks  con- 
trolled money,  credit,  and  finances;  and  more  recently  he  learned 
that  Aviation  controlled  the  malls — If  not  the  air. 

During  all  this  time  the  farmer,  forming  the  most  numerous 
group,  and  agrlcultxire.  constituting  the  most  valuable  Industry, 
were  forgotten  and  neglected. 

Such  neglect  brought  on  decay,  and  decay  was  leading  rapidly 
to  dissolution.  6      F     J 

John  Simpson  stated  and  restated  the  doctrine  that  none  can 
live  and  survive  if  the  masses  remain  Impoverished. 

Then,  suddenly  and  almost  too  late,  it  dawned  upon  America 
that  our  whole  economic  system  and  even  our  form  of  govern- 
ment could  not  long  exist  unless  agrlcultxire  should  be  revived. 
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Tcxlay  official  Washington  and  impoverished  Industry,  great  and 
small,  concede  the  Simpson  claims,  that  prosperity  cannot  return 
until  farmers  and  wage  earners  regain  their  buying  power. 

Agricultural  equality  was  the  Simpeon  creed. 

John  Simpson  led  the  leaders  In  this  drive;  and  If  those  he  left 
behind  carry  on,  the  flght  he  launched  will  yet  be  won. 

John  Simpson  is  dead,  yet  the  John  Simpson  we  knew  still 
lives 

Mr.  Baer.  The  next  speaker  Is  United  States  Senator  Thomas  P. 
Gore,  of  Oklahoma.     Senator  Gore. 

Senator  Gore.  Friends  of  agriculture,  friends  of  peace,  friends 
of  freedom,  you  and  I  have  lost  a  friend.  You  can  say,  I  say 
of  John  Simpson,  as  Marc  Antony  said  to  Julius  Caesar.  "He 
was  my  friend,  faithful  and  just  to  me." 

There  were  many  ties  which  bound  us  together  like  hoops  of 
steel  Par  back  in  1901,  In  the  morning  of  our  lives,  Simpson 
and  I  settled  In  the  new  country,  settled  in  the  Kiowa,  Comanche, 
and  Apache  Reservation  down  in  Oklahoma.  He  came  from  Ne- 
braska I  went  up  from  Texas.  The  first  time  I  ever  saw  John 
Simpson  he  was  living  on  a  farm.  He  was  living  In  a  dug-out. 
This   was   in   1:502.     I   was   then   a   candidate   for   the   Territorial 

In  my  first  race  for  the  United  States  Senate.  In  1907,  John 
was  the  only  man  in  Oklahoma  who  sent  me  a  campaign  contribu- 
tion  the  only  man.     The  contribution  was  small,  but  the  heart 

was  big  that  sent  it.  My  appreciation  was  not  measured  by  the 
size  of  the  gift  but  by  the  spirit  of  the  giver.  I  have  never  for- 
gotten that  timely,  that  kindly  act  of  friendship.  I  lost  a  friend 
when  Simpson  died. 

Another  tie  that  bound  us  was  a  common  desire,  a  common 
demand  that  the  American  farmer  should  receive  justice  at  the 
hand  of  his  Government  I  attended  the  first  two  meetings  of  the 
State  Farmers'  Union  In  Oklahoma.  Simpson  afterward  became 
the  State  president  of  the  Farmers'  Union.  He  proved  himself 
"faithful  over  a  few  things."  He  afterward  proved  himself 
"  faithful  over  many  things."  He  was  called  to  the  national  presi- 
dency of  the  Farmers'  Union. 

The  farmers  lost  a  friend  when  Simpson  died. 

Still  another  tie  that  bound  us  was  a  common  desire  for  peac« — 
a  common  abhorrence  of  war — a  common  belief  that  our  country 
should  not  have  entered  the  World  War.  We  both  believed  that 
the  war  was  ruining  the  world  and  that  our  entrance  Into  the  war 
would  lay  the  burdens  upon  the  bended  backs  of  our  taxpayers 
too  grievous  to  be  borne — believed  that  we  were  sowing  the  wind 
and  that  we  would  one  day  reap  the  whirlwind.  We  are  today  In 
the  midst  of  that  harvest — a  harvest  of  disaster.  John  Simpson 
and  I  were  both  the  victims  of  the  hatred  and  the  Intolerance  of 
war.     Peace  lost  a  friend  when  Simpson  died. 

I  have  often  thought  that  the  finest  characteristic  of  our  friend- 
ship was  the  fact  that  we  could  differ  without  permitting  that 
dlfferenf*e  to  affect  our  friendship  or  otir  mutual  respect  for  each 
other.  We  had  fotuid  the  rare,  rich  Jewel  of  tolerance  in  the  ugly 
toad's  head  of  Intolerance  

My  friends,  th*  living  cannot  help  the  dead.  They  are  Indif- 
ferent alike  to  our  praise  and  to  our  blame.  We  can  do  honor 
to  their  memory.  But  we  honor  them  mo*t  by  emulating  their 
example.  We  honor  them  mo*t  by  p<^petuatlng  their  Influence. 
We  honor  them  mo*t  when  we  see  to  it  that  the  good  which  they 
did  Is  not  Interred  with  their  bones,  when  wc  see  to  It  that  tbe 
good  which  they  did  shall  not  perith  from  the  earth. 

Humanity  lo*t  a  friend  when  Simpson  died, 

Mr.  B*E»-  United  State*  Senator  Ltww  J.  Ihuziis  will  now  ad- 
dre**  you.    Senator  Tuazikm. 

Senator  FaAZwa.  1  deem  It  a  special  privilege  to  have  thU  oppor- 
tunity to  pay  a  brief  tribute  to  our  friend  the  late  John  A. 
Simpson.  Mr,  Simpson  will  long  be  remembered  a*  an  out*Und- 
Ing  farm  leader.  HI*  radio  addressee  were  eagerly  awaited  and 
greatly  appreciated  by  hi*  innumerable  farm  friend*  ibroughout 
th*  Nation,  H*  wa*  a  leader  among  men.  He  wa*  a  logical 
thinker  and  pos*e<wcd  exceptional  abllltv  and,  above  all,  wa*  thor- 
oughly sincere  and  had  the  couro**  of  hi*  conviction*  to  carry  on 
a  con*l»Unt  flght  for  the  rlgliu  oi  the  American  farmer*. 

Wh^'n  the  new-deal  agricultural  program  wa*  being  worked 
out.  Mr,  Simpson  ln»l*t*d  upon  th*  aver*gc-co*t-of-productlon 
provlelon  for  the  baalc  farm  commndttlM,  which  had  previously 
been  adopted  by  the  National  Farmer*'  Union  organization,  being 
Included  In  the  bill.  HI*  proposal,  known  a*  the  "  Simpson  amend- 
ment ",  wa*  adopted  by  the  Committee  on  Agriculture  of  the 
Senate  and  wa*  llkewi*e  adopted  by  the  Senate  Iteelf,  only  to  be 
finally  stricken  out  by  the  House  conferees. 

The  Simpson  amendment  provided  for  a  fixed  price  based  on 
the  average  coet  of  production  for  the  percentage  of  the  basic  farm 
commodities  used  for  domestic  consumption  within  our  own 
borders.  The  principle  Involved  In  this  amendment  was  fvmda- 
mentally  sound  and  just  as  essential  for  the  restoration  of  agrl- 
cultxire as  was  a  similar  provision  for  Industry,  which  was  later 
Included  in  the  National  Recovery  Act.  Mr.  Simpson  demanded 
that  agrlcxilture  should  be  put  on  a  parity  with  other  business 
Industries. 

His  leadership  wUl  be  greatly  missed.  His  place  will  be  mighty 
hard  to  fill.  We  have  lost  a  true  and  tried  friend.  His  untimely 
death  was  a  great  blow  to  the  welfare  of  American  agriculture. 
We  who  mourn  his  loss  must  carry  on  the  flght  that  he  had  so 
(x>urageously  waged. 

I  know  I  voice  the  sentiment  of  the  American  farm  people  and 
of  thousands  of  others  when  I  say  that  our  deepest  sympathy  goes 
out  to  Mrs.  Simpson  and  her  family. 


Mr.  Baer.  The  next  speaker  Is  the  Honorable  Bttston  K.  Whxsiau 
of  Montana.     Senator  Whcklcr. 

Senator  Wheeler.  In  the  death  of  John  Simpson  the  farmers 
of  America  lost  their  most  fearless  champion. 

Greater  love  has  no  man  than  this:  That  he  glv«  up  his  life  for 
a  fellow  man.  Exactly  this,  John  Simpson  did — surrendered  his 
for  the  farmers  of  America.  Warned  by  physicians  that  he  risked 
his  life  If  he  continued  his  strenuous  effoi-ts  in  behalf  of  the 
farming  Interests,  he  smilingly  F>erslsted.  He  was  stricken  in  the 
service  of  his  country  as  truly  as  a  soldier  who  gives  up  all  on 
the  field  of  battle;  but  Simpson  fought  on  the  dxill  and  dreary 
e<x)nomic  front,  without  martial  music  or  the  roar  of  cannon, 
without  the  fanfare  or  the  trappings  of  the  warrior  to  sustain  him. 
He  was  not  a  conformer.  He  was  a  fighter  for  righteousness. 
Often  he  did  many  things  that  shocked  the  smug  and  conserva- 
tive. He  had  no  reverence  for  antiquity.  Thus  he  made  many 
enemies,  and  In  the  fiery  ordeal  of  politics  there  beat  about  his 
head  as  fierce  a  storm  of  abuse  and  slander  as  ever  In  this  day 
has  assailed  a  man  of  statesmanlike  character,  consistently  patri- 
otic, essentially  pure  and  unselfish. 

He  was  a  lover  of  nature  In  all  her  mocxis.  In  all  her  display 
of  sublimity  or  beauty.  He  loved  all  growing  things.  He  could 
bend  over  violet  or  cotton  plant,  over  rose  or  field  of  golden 
grain,  with  a  rapt  enjoyment  which  never  grew  cold,  never  grew 
old.  His  love  of  the  good  earth  and  of  her  products  embraced  the 
tillers  of  the  soil  and  gave  him  a  fiery  enthusiasm  as  he  cham- 
pioned the  cause  of  the  distressed  and  dispossessed  farmers  and 
made  his  championship  doubly  effective. 

In  a  spirit  of  veneration  for  the  worthy  dead  I  am  here  to 
express  my  deep  admiration  and  my  feeling  of  genuine  sorrow 
at  a  great  personal  loss.  He  was  my  friend,  deep,  lasting,  tender — 
a  splendidly  loyal  friend.  He  was  just  the  sort  of  man  patriots 
would  trust,  bigot*  hate,  friends  blindly  follow  and  sincerely  re- 
spect, cynics  shun,  children  adore,  fakers  ridicule,  and  neighbors 
love  and  Impose  upon. 

He  was  as  deserving  of  genuine  affection  as  any  son  of  Adam 
I  have  Intimately  known,  as  any  I  have  known  who  has  fought 
long  and  hard,  as  any  whose  hands  were  ever  given  from  youth  to 
age  to  the  molding  of  better  laws,  better  institutions,  and  better 
conditions  for  the  common  people  of  America. 

Mr.  Bake.  Congressman  F.  B.  Swamk,  of  Oklahoma,  will  now 
address  you. 

Congressman  Swank.  Ladles  and  gentlemen  of  my  radio  audi- 
ence. I  have  been  Invited  during  this  memorial  service  over  the 
N.B.C.  network  to  address  you  for  a  few  minutes  upon  the  life 
and  service  of  Bon.  John  A.  Slmpoon.  president  of  the  National 
Farmer*'  Union. 

It  wa*  my  good  fortune  to  be  aoqtialntcd  with  Mr,  Simpson  for 
many  years,  and  I  repeat  now  what  I  have  said  l>efore,  that  he 
wa*  tbe  greateet  farm  leader  In  the  United  States.  He  wa^  a 
man  of  strong  convictions  and  wa*  fearless  In  the  advocacy  of  the 
principle*  of  government  and  of  life  which  he  thought  were  In 
the  beet  Intereet*  of  tbe  citizen*  of  our  country.  John  Simpson 
wa«  a  acbolar,  a  *iate*man.  and  a  bom  leader,  HI*  preparation 
for  th*  work  In  which  be  wa*  engaged  was  built  upon  a  nolid 
foundation.  He  wa*  a  college  graduate  and  a  man  of  varied  bu«l- 
nea*  experience.  I  am  glad  that  be  tiaed  his  wonderful  talenu  (or 
bettering  the  condition*  of  the  producers  of  ihU  country. 

He  wa*  a  man  of  strong  character,  unqu*stio»ed  Integrity,  and 
devotion  to  duty.  He  wa*  man  "whom  everybody  knew,  who 
etood  foursquare  to  every  wind  that  blew."  Ke  wa*  not  only  on* 
of  the  leading  cltlzexw  of  our  beloved  Oklahoma  and  of  the  United 
0Ute*  but.  beet  of  all,  he  wa*  a  devoted  hiuband  and  father. 
J(An  Slmpeon  wa*  a  family  man,  and  nothing  pleased  him  more 
than  to  talk  to  hi*  family  aa  tbey  gathered  around  the  evening 

'^The  facile  pen  of  a  Shakafpear*  or  the  eloquent  tongue  of  a 
Webater  cotild  not  exaffgerate  the  character  and  good  qualities  of 
John  Slmpeon.  Be  wa*  a  man  who  loved  hU  friend*  and  waa 
never  timid  In  epeaklng  of  their  rood  qualltle*,  „  .^  ^  .,  ,     ,    . 

When  John  SImpaon  died,  tbe  farmer*  of  th*  United  SUte*  lest 
on*  of  their  beet  friend*  and  the  mo*t  forceful  and  eloquent  advo- 
cate of  their  right*,  H*  alwav*  malnUlned  and  many  tim**  told 
m*  pemonallf  that  there  could  be  no  recovery  In  thl*  country  untU 
acrlcultur*  wa*  rehabUiUtad,  H*  realized  that  the  farmers  wore 
engaged  in  the  only  buslnea*  that  produces  the  abaolute  nece*si- 
tle*  of  life  and  that  agriculture  is  our  basic  Induatry,  HI*  theory 
wa*.  and  h*  wa*  right,  that  when  we  aid  agriculture  we  help  all 
line*  of  buslne**  and  lndu*try.  ^  ^  ^  ^^ 

John  Simpson  wa*  personally  acquainted  with  and  had  the  re- 
spect of  different  PresldenU  of  the  United  StatM  for  several  od- 
ndnlstratlons.  He  wa*  personally  acqiuilnted  with  many  Members 
of  the  United  State*  Senate  and  of  the  House  of  Pvepresentatlves. 
and  they  were  all  his  friend*.  Even  If  any  of  them  differed  from 
John  Simpson  In  their  views,  they  had  the  highest  respect  for  hi* 
personal  Integrity  and  his  abUlty. 

His  departure  from  this  life  waa  a  great  personal  loss  to  me.  but 
we  cannot  be  with  our  friends  always.  John  Simpson  was  a 
kindly  man.  and  his  heart  always  beat  In  the  deepest  sympathy 
at  the  trials  and  troubles  of  his  unfortunate  fellowmen.  He  loved 
chUdren,  and  his  life  Is  a  worthy  example  for  their  emulation. 
He  was  a  Christian  gentleman  and  believed  In  the  doctrine  promul- 
gated by  the  Carpenter's  Son. 

His  passing  Is  a  distinct  loss  to  our  State  and  to  the  Nation. 
If  every  person  to  whom  John  Simpson  spoke  a  kind  word  or  for 
whom  he  did  a  favor  were  to  say  a  word  about  him.  these  words  of 
commendation  would  make  a  large  volume.    If  mortal  man  waa 
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ever  borne  by  ai^eBc  hands  to  that  eternal  home  beyond  the 
etherlal  blue.  John  81mpM>n  at  this  moment  ts  reaOng  there.  In 
the  tensuac*  at  the  poet: 

"  Green  be  the  turf  abofve  thee. 

Friend  of  my  better  days; 
Kone  knew  thee  but  to  love  thee. 
Nor  named  thee  but  to  pralae." 

Itr  Babl  Our  last  speaker  on  this  program  Is  Representative 
"Wjlumm  IMUXX,  at  North  Dakota.    Cougiesaman  Lucks.       

Congnasman  ^r**^*  In  paying  tribute  to  John  A.  Simpaon, 
national  president  of  the  Farmers*  Union,  we  feel  that  we  are  In 
the  nreaence  of  deputed  greatness.  We  realize  that  we  are  paying 
tribute  to  the  greatest  agricultural  leader  of  our  time — ^to  a  phlloa- 
opber  and  statesman — to  a  friend  of  all  mankind — ^to  one  ol 
America's  real  great  men.  The  millions  who  today  are  paying 
their  respect  to  their  departed  friend  feel  that  this  is  not  so  much 
an  occasion  of  sorrow  as  of  sublime  solemnity.  A  grateful  Nation 
today  honors  ttarif  by  honoring  the  memory  of  Jcrtin  A.  Simpson. 

Great  men  are  part  of  the  tmlverse — brothers  to  the  mountains, 
the  hills,  the  valleys,  and  the  plains,  part  of  all  there  Is,  part  of 
a  great  human  cause  that  Is  limited  only  by  Infinite  space  and  by 
an  eternity  of  time,  the  cause  of  Jxistlce  fcr  struggling  humanity. 
JMm  A.  Simpson  lost  himself  In  that  cause,  the  cause  of  the 
"  forgotten  man  ".  the  cause  of  the  men  and  women  that,  through 
their  labor  feed  and  clothe  the  Nation.  He  gave  his  life  to  and 
for  that  cause. 

Just  a  few  moments  after  he  had  testlfted  before  a  Senate  com- 
mittee In  an  endeavor  to  get  Justice,  a  more  equal  distribution  of 
the  good  things  of  life  for  the  people  of  this  Nation,  and  while 
sitting  on  the  steps  of  the  Senate  Office  Building  talking  to  friends. 
he  quietly  pssnrrl  Into  unconsciousness.  Later,  In  the  Smergency 
Hospital,  and  with  his  latest  breath  he  said,  "  I  am  glad  I  was  able 
to  put  that  over."  So  as  he  lived  he  died,  battling  for  those  who 
labor,  feed,  and  clothe  not  only  this  Nation  but  the  world. 

John  A.  Simpson  not  only  vlsuallied  but  actually  felt  the  suf- 
fering and  mental  anguish  of  the  millions  of  men  and  w<Hnen  who 
during  the  last  few  years  loet  their  homes  and  their  aU  through 
mortgage  foreclosure:  oi  the  millions  of  men,  women,  and  children 
who  suffered  the  pangs  of  hunger  and  want.  He  opposed  the  cruel 
system  that  starved  millions  In  the  midst  at  plenty.  He  hated  the 
man-made  depression  that  caused  rivers  aad  rivers  of  tears.  It 
was  his  purpose  to  change  those  tears  into  miles  and  miles  of 
smiles  and  eontcnted  homes.  He  had  no  patience  with  the  Ignor- 
ance that  destroyed  and  would  curtail  the  production  of  food  In 
order  to  feed  the  hungry — no  patience  whatever  with  the  ignor- 
aooe  that  w«uld  destroy  or  curtail  the  production  of  cotton  In 
order  to  clothe  the  ragged.  To  him  such  a  system  and  such  a 
lAkiloaophy  were  a  disgrace  to  the  intelligent  age  in  which  we  live. 

He  advocated  that  the  Government  refinance  farm  Indebtedness 
at  IV^  percent  Interest  and  1^  percent  principal  on  the  amortisa- 
Uon  plan,  not  by  Issuing  Interest-bearing  tax-exempt  bonds  but 
by  Issuing  Federal  Reserve  notes  seciired  by  the  best  security  on 
earth — first  mortgages  on  the  farms  of  this  Nation.  He  Insisted 
that  the  farmers  be  given  the  cost  of  production  plus  a  reason- 
able profit  for  that  part  of  their  products  consumed  within  the 
Dnlted  States.  He  felt  that  no  intelligent  or  honest  person  would 
want  to  eat  or  consume  the  fanners'  products  for  leas  than  It  costs 
to  produce  them. 

John  A  Simpson  Is  not  dead — great  men  do  not  die.  His 
wisdom  and  his  courage  have  been  disseminated  azKl  diffused  Into 
every  nook  and  comer  of  this  Nation.  It  has  become  part  of  <ai 
of  us — part  of  the  life  of  this  Nation.  Millions  are  today  repeating 
his  words,  his  wisdom,  and  sharing  his  courage.  ICllions  have 
drunk  deep  from  the  fountain  of  his  knowledge.  This  Nation  is 
a  better  place  to  live  In  and  is  saler  because  at  the  Ufe  at  John  A. 
Simpson. 

Farmers  of  tht>  Wation — you  Sfi.000.000  men,  women,  and  chil- 
dren who  live  on  the  farms — and  all  friends  of  liberty,  may  we  not 
call  upon  you  to  pledge  anew  that  you  will  carry  on  the  work  of 
John  A.  Simpson  until  there  Is  a  more  equal  and  Just  distribution 
of  the  wealth  of  this  Nation,  until  Justice  triumphs;  that  you  will 
not  permit  to  be  establlrtied  In  this  Nation  a  feudal  system — a 
system  which  would  nutke  feudal  serfs  out  of  tillers  of  the  soil 
and  lords  and  barons  in  the  departments  in  Washington. 

In  conehnton.  may  I  say  Uuit  we  will  carry  on  the  unfinished 
work  of  our  departed  friend:  that  we  feel  as  tf  In  his  living 
presence  is  the  coming  of  a  new  era.  of  a  new  civilization — a  civ- 
ilisation in  keeping  with  the  teachings  of  the  Nazarene. 

Mr.  Bax*.  John  Simpson  died  as  he  lived — on  the  firing  line. 
He  was  always  In  the  front-line  trenches  in  the  battle  for  htunan 
pi-ogiesa.  Up  to  the  last  minute  he  was  fighting  for  genuine 
measures  to  relieve  otir  distressed  agriculture.  The  untimely  death 
of  this  greatest  oi  all  progressive  farm  leaders  will  be  a  great  loss 
to  the  American  farmers. 

John  Simpson  believed  that  the  workers  on  the  farms  #rm  in 
the  factories  should  have  a  greater  share  of  the  wealth  which 
thej  produced.  His  plan  was  to  establish  a  new  and  scientific 
qrstem  oS  marketing  which  would  eliminate  many  unnecessary 
Intermediaries  and  allow  the  fanners  through  tlielr  own  coopera- 
tive skarketlng  associations  to  fix  a  J\ist  price  based  upon  the 
cost  of  prodtictlon.  With  his  excellent  education  and  his  thor- 
ough business  training,  coupled  with  his  successful  experience 
he  had  had  in  his  own  State  of  Oklahoma,  John  Simpson  would 
have  been  the  ideal  sum  to  head  such  a  gigantic  undertaking. 
He  has,  however,  richly  mdowed  us  with  his  principles  and  Ideals, 
and  It  Is  our  duty  to  enter  Into  his  flghting  B>irtt  and  canr  on 
his  practical ' 
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This  great  farm  leader  no*  only  supported  beneficial  farm  legis- 
lation but  he  advocated  measures  endorsed  by  orgamzed  labor. 
H»  believed  that  the  interests  of  the  farmers  and  the  city  workers 
w;re  identical.  He  realized  that  the  major  consuming  power  of 
fsrm  products  is  the  Industrial  worker.  He  often  said,  that  If 
W5rkers  In  Industry  received  adequate  wages,  the  farm  problem 
WDuld  take  care  of  itself. 

In  closing,  let  me  again  extend  our  heart-felt  sympathy  to  his 
bereaved  family.  His  associates  In  the  Farmers  Educational  and 
O  operative  Union  of  America,  and  the  vast  host  of  followers  ho 
htd  on  the  radio,  through  the  courtesy  of  the  National  Broad- 
cistli«  Co,  will  greatly  regret  that  they  wUl  not  hear  the  sound 
Ql  his  sUver-tongued  voice,  but  they  wlU  not  forget  the  great 
pilnciples    and    ideals    which    this    honest,    sincere    farm    leader 

a<  vocated.  ^  ^  ,     _. 

Mr.  KzKirKDT.  Tribute  has  been  paid  to  our  departed  leader  in 
w>rds  which  will  live  becaiise  they  are  the  truth.  I  now  wish 
tc  pay  tribute  to  the  one  who  was  nearest  and  dearest  to  Mr. 
Simpson — his  wife — who  today  is  listening  in  on  this  program, 
surrounded  by  her  4  daughters.  2  sons,  1  daughter-in-law,  and 
3  sons-in-law,  as  well  as  the  2  grandsons  in  their  comfortable 
fsrm  home  10  miles  out  of  Oklahoma  City.  Few  men  and  fewer 
leiders  of  men  go  through  life  so  loved,  strengthened,  heartened. 
ajKl  inspired,  day  after  day  for  more  than  37  years  as  John 
Simpson  did.  John  was  a  noble  soul;  he  was  a  true  Christian;  and 
wien  returning  from  the  Marshfleld  meeting  in  Wisconsin  on 
Fi  bruary  8  last,  he  told  me  that  as  long  as  he  had  known  Mrs. 
Simpson  she  had  been  his  guiding  star;  that  her  absolute  faith 
in  him.  her  complete  and  unfaltering  support  and  true  compan- 
lohship  was  the  greatest  blessing  In  his  life.  His  daughter 
Mildred  and  his  son  William  were  his  close  associates  in  the 
ujiion  work.  His  entire  family  were  his  first  and  most  loyal  sup- 
pi  trters.  I  wish  to  say  to  all  of  them  now.  on  behalf  of  this  radio 
audience  and  the  National  Union  that,  while  mourning  for  him 
w  M>  has  gone,  thoiisands  of  heads  are  bowed  and  God's  blessing 
ifl  being  asked  for  you  whom  he  left  behind.  You  too  will 
any  on. 

I  now  wish  to  make  a  few  annoimcements.  The  national  board 
a  directors  has  authorized  the  establishment  of  a  memorial  fund 
ti  >e  purpose  of  which  is  to  finance  the  publishing  of  a  book  which 
Villi  contain  a  brief  history  of  the  life  of  Mr.  Simpson — much  of 
h  m  writings  and  the  radio  addresses  he  made  In  the  last  3  >  2  years. 
C  Dmplete  details  will  be  given  in  the  special  memorial  issue  of  the 
C  klahoma  Union  Farmer  of  April  15.  which  will  also  contain  a 
o  >py  of  this  memorial  broadcast  of  today.  Those  of  you  who  would 
like  to  have  a  copy  or  those  who  would  like  to  have  information 
a  Bd  instruction  about  how  you  may  become  a  member  of  the 
Pirmers'  Union,  write  Edward  E.  Kennedy,  national  secretary. 
Bankakee,  111.  President  E.  H.  Everson  and  I  will  be  leaving 
for  Washington,  D.C..  tonvinow  to  carry  on  the  battle  for  the 
Firmers'  Union  legislative  program  there.  We  may  be  reached 
p»aonaUy  at  the  Cavalier  Hotel. 

Remember,  the  Fanners'  Union  hour  wUl  be  on  the  air  over  the 
h  B.C.  as  usiial  on  the  fo;irth  Saturday  of  the  month.  The  ivext 
broadcast  is  on  April  28.  Mr.  Simpson  had  planned  an  organlza- 
t  on  trip  through  the  South  and  West  in  April  and  May.  He  had 
a  ready  asked  me  to  make  the  April  radio  address,  and  Brother 
Everson,  who  now  Is  oiir  national  president,  to  make  the  May 
a  Idress.    This  arrangement  will  be  canied  out. 

In  closing  this  memorial  hour  I  wish  to  thank  the  N.B.C.,  and 
p&rticularly  Mr.  Frank  E.  Mullen,  the  director  of  agricultural  pro- 
grams, for  their  wonderf\il  help  and  very  special  effort  to  make 
t  lis  radio  broadcast  today  an  outstanding  event  of  the  year.  Mr. 
Simpson  thought  a  g^reat  deal  ot  you,  Frank.  I  am  sure  tlie  radio 
audience  Joins  In  expressing  their  deep  appreciation,  and  I  wish 
t  >  do  so  personally  and  on  behalf  of  the  National  Farmers  Union. 
\  re  thank  you  and  aU  the  NB.C.  folks. 

I  sincerely  hope  that  all  the  listeners  of  today  will  be  with  us 
again  on  AprU  28  at  this  same  hour.  I  expect  to  greet  you  again 
li  that  time. 

MONTTART    USE    OF    SILVER 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Recokd  an  article  on  proposed 
s  Iver  legislation  appearing  in  the  New  York  Times  of  March 
2>,  1934.  and  also  an  article  dealing  with  the  same  subject 
a  Clearing  in  the  Washington  Herald  of  March  25,  1934. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Fi-om  the  New  York  Times,  Mar.  25.  1984] 
BrNU-iT  TO  Cotton   Skxn   in   Dies  BiU/ — Plan   to  Lncuease   Ous 

Maiket  Absoao  fob  Surplus  Crops  Encoxtracks  StrppoRT — Oppo- 

smoir  Is  ExPBCTSo — Ihtlationart  Chasactsb  of  Su.vkr  Psograic 

Rbgarhkd  as  Controversial 

•nie  cotton  trade  is  much  Interested  tn  the  Dies  silver  bill,  which 
p  issed  the  House  of  Representatives  last  week  and  on  which  public 
hsarings  are  expected  to  start  before  the  Senate  Agricultural  Com- 
nJttee  this  week.  The  consensxis  Is  that  enactment  of  the  bill 
would  benefit  cotton  more  than  any  other  agricultural  product, 
since  the  surpliis  is  large  and  cotton  Is  the  chief  exjwrt  agricul- 
tural product  of  the  United  States.  The  Dies  measure  provides 
f<ir  the  acceptance  at  a  premium  of  foreign  silver  for  American 
surplus  agricultural  products. 

Since  the  Dies  measure  provides  that  the  silver  received  In  pay- 
si  fiat  for  agricultural  surpluses  shall  be  deposited  with  the  Secre- 


1934 

tary  of  the  Treasury,  who  shaU  Issue  silver  certificates  against  silver 
received  the  bUl  Is  considered  Inflationary  In  character.  For  this 
reason  opposition  to  It  Is  expected  at  the  hearings  before  the 
Senate  committee.  In  view  of  the  claims  of  Its  sponsors  that  the 
Dlan  win  dispose  of  surplus  agricultural  products  without  resorting 
to  curtailment  of  production,  there  Is  In  some  quarters  consid- 
erable support  for  the  measure  as  the  lesser  of  the  evils. 

As  the  measure  provides  for  the  creation  of  a  board  composed 
of  the  President,  the  Secretary  of  the  Treasury,  the  Secretary  of 
Commerce,  and  the  Secretary  of  Agriculture  to  carry  out  its  pro- 
visions, and  as  this  board  will  have  more  or  1^  discretionary 
Dower  the  feeling  is  that  In  the  event  of  its  enactment  it  wUl  be 
grated  on  a  basis  where  the  monetary  system  of  the  country 
wni  not  seriously  be  interfered  with.  Opponents  of  the  bill  are 
not  so  sure  of  this  and  fear  that  the  demands  from  the  agricultural 
sections  may  be  such  that  for  political  reasons  or  otherwise  the 
board  may  embark  on  a  heavy  program  of  exchanging  agrlcultur^ 
products  for  sUver  in  foreign  markets.  This,  they  maintain.  wUl 
In  time  result  In  a  further  serious  disturbance  to  our  monetary 
system. 

■CONOMT   SEEN    IN   PLAN 
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It  also  is  provided  in  the  bill  that  the  amount  of  premium 
or  excess  above  the  world-market  price  which  the  board  is  author- 
ised to^gree  to  as  payment  for  the  products  sold  to  foreign  buyers 
sSl^ot^e?ceed  »4y000.000  a  year.  Thus,  it  is  Poln^  out,  the 
loss  to  the  Federal  Government  on  such  a  ventxire  other  than  the 
XuonaJy  f«Su^  of  the  act,  will  not  exceed  «400.000  000  a  year. 
Ifthe  expenditure  of  that  sum  for  the  disposal  of  surplus  agricul- 
tural products  abroad  would  eliminate  processing  taxes  ando"\« 
^Mi^es  already  In  effect  to  restrict  ^^^  production  of  agricul- 
tural products  m  this  country,  the  enactment  of  the  Dies  bUl, 
Tts  cSend«i.  would  be  the  best  way  of  disposing  of  surplus 
farm  products  and  by  far  the  cheapest. 

The  bill  further  provides  that  silver  taken  In  exchan^for 
airrlcultural  producte  shall  not  exceed  25  percent  above  the  world- 
SSSt  price  for  silver.  On  this  basis.  »2.000.000.000  in  agrlcultuiul 
DiS^ct?  could  be  sold  abroad  each  year  while  the  measure  Is  In 
?SJtf^r  which  the  Treasury  would  receive  $1,600,000,000  In  sUver 
iHhe  world-market  price.  At  current  quotations  of  around  45 
cents  an  ounce  for  silver  bullion,  approximately  3.500.000.000 
ounces  of  silver  or  almost  one  third  of  the  silver  reserves  erf  the 
WOTld  would  be  required  yearly.  This  would  result  In  a  demand 
foV  silver,   and   the   consensus  is  that  the   price   would   advance 

*^lS  Dies  bill  is  considered  generally  as  a  subsidy  for  agrlcultx^l 
products.  Because  of  the  provision  that  sUver  ,^  acceP.^^  • 
premium  of  as  much  as  25  percent  over  the  world  Prtce.jt  means 
tS?  surplus  American  agricultural  product.  «>W  abroad  wUl  be 
20  percent  cheaper  than  In  the  domestic  markets.  If  the  fuJi 
prelum  is  allowed.  The  farmer,  however,  would  rfOflr*/^' 
domestic-market  price,  while  the  difference  7°^^  be  absorbed  by 
the  Federal  Government.  Some  agricultural  P^^""^^^- ^\^^"^ 
selling  above  the  world  price,  such  as  wheat,  would  be  !««■  »» 
Smald  than  cotton,  for  which  the  domestic  and  foreign  price 
Is  virtually  the  same.  .^       *  ^^^^^^ 

The  enactment  of  the  bill,  it  Is  contended,  would  put  American 
am-lculture  on  a  parity  with  other  countries.  It  Is  pointed  out 
St  the  c^  of  producing  most  crops  In  the  United  8tat«  becauaj 
of  higher  prices  for  labor,  taxes,  machinery,  and  other  Items  would 
be  offset  by  such  an  act.  ^  ......  „       ♦ 

Because  of  the  reduction  of  the  gold  content  of  the  dollar  to 
59.06  percent  of  Its  former  parity,  the  current  price  of  American 
cotton  in  foreign  markets  Is  placed  around  7  cents  »  PO"^f,  **,.  1! 
old  gold  value  of  the  doUar.  The  passage  of  the  Dies  bill,  it  is 
contended,  would  result  in  a  further  reduction  of  about  20  percent 
In  the  price  of  cotton  abroad.  At  present  prices,  cotton  wovUd  be 
reduced  to  around  5U,  cents  a  pound  In  gold  on  the  old  Xnau. 
which  with  the  exception  of  one  or  two  periods  of  short  duration. 
Is  the 'lowest  level  at  which  American  cotton  ever  sold  abroad. 

This  situation.  It  Is  believed,  probably  would  discourage  foreign 
growths  of  cotton.  Consequently  it  would  not  be  necessary  to  cur- 
tail American  production  In  order  that  cotton  farmers  would  re- 
ceive a  fair  price.  On  the  other  hand,  it  Is  contended  that  without 
the  enactment  of  some  such  plan  whereby  the  prices  of  American 
cotton  abroad  can  be  kept  In  line  with  world  economic  conditions, 
the  drastic  curtailment  of  production  of  cotton  here  will  result  m 
loss  to  the  United  States  of  its  dominant  position  In  the  world 
cotton  market.  Restricting  cotton  production  here  Is  to  raise 
prices,  it  is  pointed  out,  and  there  Is  Uttle  doubt  In  the  trade  that 
production  abroad  would  be  Increased  approximately  as  much  as 
production  Is  decreased  here. 

Until  a  few  years  ago  most  American  agricultural  products  could 
compete  In  the  world  markets.  At  that  time  It  was  the  American 
manufacturer  who  could  not  compete  with  foreign-made  goods^ 
As  a  result  high  Import  duties  were  levied  on  foreign  manufactured 
goods  to  protect  American  Industry.  Consequently.  It  Is  pointed 
out  American  Industry  has  advanced  to  a  high  degree  of  ef- 
ficiency but  at  the  same  time  prtces  of  American  goods,  a  large 
part  of  which  are  consumed  by  agricultxire.  have  been  higher  than 
manufactured  articles  in  other  countries.  Becaxise  of  this  farmers 
in  other  countries.  It  Is  said,  have  an  advantage  over  American 
agricultural  producers.     In  order  that  the  American  farmer  may 


regain  his  former  advantage,  many  bellevs  tt  necessary  for  the 
Federal  Government  to  aid  in  the  disposal  of  farm  products  abroad. 

(From  the  Washington  Herald.  Mar.  25.  1934] 

Important  Legislation 
By  Robert  H.  Hemphill,  financial  authority 

The  Dies  silver  bill,  which  passed  the  House  March  19  by  a  vote 
of  258  to  112.  provides  for  the  sale  of  surplus  agricultural  products 
to  foreign  countries  in  return  for  payment  in  silver  at  not  less  than 
10  percent  nor  more  than  25  percent  above  the  world  silver  price. 

The  silver  will  be  taken  by  the  Treasury,  which  will  issue  silver 
certificates  for  the  full  purchase  value.  With  these  certificates 
pavment  for  these  surplus  products  will  be  made  to  the  farmer. 

•To  assure  stability,  the  bill  provides  for  the  redempUon  of  these 
certificates  at  the  option  of  the  monetary  board,  also  created  by 
the  bUl  and  consisting  of  the  President.  Secretary  of  the  Treas- 
ury. Secretary  of  Commerce,  and  Secretary  of  Agriculture,  at  their 
face  value  in  silver,  as  measured  in  terms  of  gold. 

Therefore  this  money  wlU  be  redeemable  In  the  equivalent  or 
gold  and  In  fact,  might  be  redeemable  In  gold  at  the  option  of  the 
Treasurer  of  the  United  States.  „,....„»* 

These  certificates  wUl  become  lawful  money  of  the  United  States, 
and  as  such,  will  be  legal  for  bank  reserves  and  receivable  for  all 
public  or  nrivate  debts,  being  full  legal  tender. 

The  total  amount  of  silver  which  may  be  received  in  payment 
for  surnlus  agricultural  products,  assuming  the  maximum  of  25 
t^rcent  abovTthe  world  price  la  always  paid,  will  be  $1,600,000,000 
annuaUy,  for  the  3  years  which  the  bUl  Is  apparently  designed  to 

°^™w  does  this  legislation  affect  you.  Mr.  Average  Citizen?     Let's 

'^A^Snlng  that  this  bUl  Is  passed,  and  $1,600,000,000  of  surplus 
farm  products  find  a  market  In  the  silver  countries,  and  that  as  a 
resvilt  $1  600.000.000  of  new  money  Is  put  Into  clrculaUon  In  the 
United  States,  It  wlU  Increase  the  annual  gross  business  of  this 
Nation   $57,600,000,000.  ^  ^ 

As  there  is  an  average  of  12  Intermediate  transactions  between 
the  production  of  the  raw  material  and  the  finished  product 
deUvered  to  the  consumer.  thU  amount  of  total  transactions  will 
result  m  the  creation  and  exchange  between  producer  and  con- 
sumer  of  $4,800,000,000  of  new  wealth  per  annum,  or  to  put  it  In 
simnler  words.  wUl  Increase  the  national  Income  (which  means 
tS  aKKregate  of  your  Income  and  mine  and  aU  the  other,  of  our 
ioKnM)0O0  neoDle)   $4,800,000,000  per  annum. 

"is^SSe^m   the  results  of  this  blU  will  ^<^o:^^^ZTt^ 
thrworld  price  of  sUver  to  fully  absorb  the  premium  which  this 

Nation  will  undertake  to  pay.  ^,.*,«„.  -«♦»,  1  000  - 

It  wUl  open  up  to  our  producers  trading  relations  'rtth  1.00a- 
000  000  oeoDle  who  have  no  gold  with  which  to  buy  our  products 
SSrJh^  we  have  been  dilJrced  since  the  ^ewd  manipulator 
of  ttie  Bank  of  England  In  1873.  by  the  Judicious  use  of  a  slush 
?ind  o?^%>0Tnd  aided  by  their  «»teUltes  in  th».  county 
certain  of  our  international  bankers  put  over  on  the  American 
S^gSss  a  fast  ons  entitled  "An  act  revising  and  •^^^.^ 
ii^^^^tlve  to  the  mints,  assay  oflloes.  and  coinage  of  the  United 

States." 

This  act.  whose  real  purpose  was  kept  secret  until  the  Congress 
had  adjou^ed  and  which  four  fifths  of  the  House  snd  Senate 
Snder8ti»d  to  be  an  act  relating  solely  to  thej>peratlon  of  the 
^t^-and  providing  a  more  scientific  method  of  coining  money, 
SeS^«d^^e  Vtaldard  sUver  dolUr,  which  at  that  time  was  the 
favorite  money  of  America. 

To  the  students  of  finance,  the  gradual  development  of  our 
financial  maturity  furnishes  hopeful  a»ur*nce  th»tP«'"^»PL''**?i^ 
toe  near  future  we  may  succeed  In  divorcing  ourselves  from  ths 
S?oS  strings  of  the  Anglo-American  banking  8™"P  S»° /°J 
2  centuries,  with  dlaboUc  cleverness  and  the  asslsuince  oJ  a 
misguided  but  tragically  effective  co^"^*tlve  prws^  have  c(lc- 
ta^  and  controlled  our  monetary  system,  and  through  It  our 
economic  development  and  destiny. 

It  is  a  sound  bUl,  and  proposes  to  issue  sound  money  'or  our 
surplus  agricultural  products,  and  this  money  when  received  by 
S?f™^Ul  be  expended  by  him  for  the  diversified  product,  of 
the  NaSon  and  go  Into  circulation  passing  from  hand  to  hand 
S  ttoS^r  y«Lr  to  an  endless  chain  of  transaction  by  which  we 
create  and  exchange  goods  and  services. 

u  U  a  dlstlncTtoiSatant.  and  subetanUal  step  toward  recovery. 


aECXmCATICN  OF  RIO  CRANDB— ADDRKSS  BY  AMBASSADOk  DANIELS 

Mr  SHi3»PARD.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Record  extracts  from  an  address  by  Hon. 
Josephus  Daniels,  American  Ambassador  to  Mexico.  In  El 
Paso  Tex.,  Saturday,  March  17,  1934,  at  the  celebration  of 
the  adoption  by  the  Mexican  and  Federal  Oovermnents  of 
the  treaty  for  the  rectification  of  the  Rio  Grande. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

I  highly  appreciate  the  honor  done  me  by  the  chamber  erf  com - 
merS  in  Its  Invitation  to  speak  at  the  celebration  of  the  adoption 


>:j 
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ae  DMm.  noweTer.  ncniy  moowea  us  wnix  nu  principles  and  Uleala. 
and  It  ts  oar  duty  to  enter  Into  tis  fighting  B>lrtt  ^nd  carrr  on 
his  prw;tlc«l ' 


surplus  agncultural  products. 

Staoe  the  Dies  measure  provides  that  the  silver  received  in  pay- 
sient  for  agricultural  surplxises  shall  be  deposited  with  the  Secre« 
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of  the  treaty  for  tlie  rectification  o#  tbe  Uo  Grande  and  the  wel- 
^m«  by  the  mayor  of  B  Paso  and  oAclals  of  the  city  and  chamber 
upon  my  arrival  here.    This  pleawue  Is  heightened  by  the  tender 
bvthe  mayor  and  offlciaU  of  the  freedom  of  the  city  of  Ciudad 
Juarez  and  the  honors  by  the  Twenty-fourth  Cavalry  under  the 
command  of  CoL  Rodolfo  Rlvlelo,  of  the  Mexican  Army,  and  by 
Uke  recepuons  and  military  honors  by  »lg.  Gen.  Walter  C^ort 
of  the  American  Army,  commanding  the  increasingly  important 
Army  eatabUahment  at  Fort  Bliss,  and  by  the  cordial  welcome  by 
the  reeldenU  of  both  cities.    I  rejoice  to  have  a  part  In  this  cele- 
bration both  as  a  cltlaen  of  the  United  SUtes  and  as  the  Ambas- 
aador  to  the  country  which  has  Joined  with  my  own  country  in 
aneemcnt  upon  a  tangible  plan  which  U  a  real  exemplification  of 
aforward  stm  essential  to  both  countries.    What  I  have  seen  in 
my  brief  stay  in  Clodad  Juarez  and  m  Paso  today  U  evidence  that 
tlM  oracUce  of  nelghborllneas  Is  most  keenly  aj^reciated  by  those 
who  dweU  on  the  bt*der  of  these  two  sovereign  Eepubllcs.  where 
its  observance  blesses  every  phase  of  prlvaU  and  public  endeav<». 

The   concept   of  nelgbborlinees  by   those   Uving   close   together 
remains  either  a  vacuous  theory.  sterUe  and  unproductive  of  sjiy 
real  food,  or.  on  the  other  hand,  has  breathed  into  It  the  llfe- 
Klving  spark  of  actuality  by  zealous  application  in  practice.    Liie 
many  other  worthy  ideals,  this  one.  unhappily,  sometimes  remAlns 
but  a  shibboleth  reposing,  undisturbed  by  exercise.  In  the  minds 
of  men.    There  is  every  reason  why  the  people  of  this  continent. 
animated,  as  they  are.  by  the  same  fundamental  desire— the  desire 
that  the  social  order  shaU  always  guarantee  for  aU  men  the  great 
prlnclplee  of  liberty,  of  equality,  and  of  justice— should  find  much 
common  ground  for  putting  this  principle  Into  pracUce.    Each  has 
much  to  contribute;  each  has  much  to  learn  from  the  other. 

These  two  splendid,  modem  cities  of  El  Paso  and  Juarea  (^o« 
a  twin  city)    with  their  good  schools,  railroad  and  Industrial  facili- 
ties   and  the  many  other  things  which  make  for  urban  welfare, 
supplying  and  being  supplied  by  almost  countless  miles  cd  sur- 
rounding country  both  to  the  north  and  to  the  south  of  the  Rio 
Grande    with  their  potential  wealth  <rf  iweclous  metals  and  vast 
herds  of  cattle  and  flocks  of  sheep,  have  much  In  common. 

Both  of  the  sister  slopes  of  this  pleasant  valley,  through  the  art 
of  irrigation,  have  seen  the  desert  converted  Into  a  glv«  of  good 
things  almost  with  a  semblance  of  the  magic  of  the  bloom  spring- 
ing from  the  flower  pot  In  the  hand  of  the  East  Indian  magician. 
To  these  broad  and  fertile  acres  the  fearsome  threat  of  drought 
Is   unknown.     By   the  reservolrlng   of   water  against   the  time  of 
need     the    threat    of   drought,    otherwise    always    present    In    the 
vagaries  of  season  and  nature,  has  been  stripped  of  much  of  its 
danger.     The  banishing  of  the  uncertainty  of  moisture  by  rain- 
fall, and  the  resulting  boon  to  the  peoples  of  both  banks  of  the 
Rio  Grande  In  this  valley,  serves  as  another  and  earlier  example 
of  what  may  be  done  when  good  neighbors  set  out  to  solve  their 
common  problems  by  a  community  of  endeavor  and  purpose. 

I  have  always  liked  to  visualise  boundaries — whether  mtmlclpal. 
State,  or  International — not  as  lines  of  division  or  separation,  but 
rather  as  lines  by  which  neighboring  peoples  are  Joined.     Indeed, 
It  Is  only  the  earnest  and  sincere  application  of  such  a  concept  by 
both  national  principals  to  engage  upon  It  as  would  render  con- 
ceivably possible  the  cooperative  erection  of  the  extensive  works 
about  to  be  here  undertaken,  which  upon  its  completion  will  pay 
lasting  homage  to  the  reality  of  such  conception. 

The  project  for  the  rectification  of  the  Rio  Grande  over  many 
miles  of  its  course  common  to  both  neighbors  and  of  common 
utility  to  both,  and  the  subjugation  of  Its  flood  threat  of  destruc- 
tion to  the  great  storehouse  of  urban  and  rural  wealth  repKislng 
In  the  El  Paso-Juarez  Valley.  Is  one  which  testifies  in  most  eloquent 
terms  to  the  material  as  well  as  civil  and  social  good  that  may  be 
attained  by  carrying  Into  practice  the  true  spirit  which  animates 
good  neighbors. 

•  •••••• 

For  many  years  Old  Man  River,  called  "Rio  Grande"  in  the 
United  States  and  "  Rio  Bravo  "  In  Mexico,  which  constitutes  the 
boundary  between  Mexico  and  the  United  States,  has  been  an 
unrxily  fellow.  The  Spaniards,  evidently  first  seeing  the  river  at 
Its  flood,  called  it  the  Rio  Bravo  del  Norte,  meaning  the  swift, 
tumultous,  and  intractable  river  of  the  north.  Long  before  Cortes 
and  Malinohe  had  conquered  Montesuma  and  the  adventurous 
Spaniard  had  made  himself  master  from  Veracruz  to  Acapulco, 
and  frotn  Cktllfomia  to  Guatemala,  and  eentxjries  before  Sam 
Houston  had  laid  down  his  honors  in  the  volunteer  state  to  lose 
him— w  for  a  time  In  the  then  hinterland  beyond  the  Father  of 
Waters,  and  then  to  win  fame  for  himself  and  Texas,  the  music 
of  this  river  had  been  the  lullaby  of  children  of  countless  cen- 
turtea.  and  its  banks  have  canstltuted  the  hunting  ground  and 
Its  waters  the  reservoir  for  flah  for  Indians  from  the  time  whereof 
the  memory  of  man  runneth  not  to  the  contrary. 

At  times  t^iis  untamed  stream  had  held  itself  between  its  banks. 
Its  course  had  been  supposedly  fixed  by  the  Oiiadalupe  Hidalgo 
Treaty  of  1848,  but  no  law  or  treaty  was  strong  enough  to  curb 
vlts  riotous  habit  of  life.  At  other  periods,  with  a  mighty  torren- 
tial movement,  it  has  not  deigned  to  pay  the  slightest  attention 
to  any  metes  or  botmds  either  provided  by  nature  or  by  tt«atles 
or  governments.  Sometimes,  as  a  matter  of  fact,  "  worn  tUn  by 
drought  and  bled  by  Irrigation.  It  Is  not  a  river  at  all  but  only  a 
wide  strip  of  white  sand,  baking  and  glaring  in  the  sun.  bectHning 
an  imperious  stream  only  in  times  of  flood,  and  then  it  runs  In  a 
red  torrent  often  half  a  mile  wide,  lifting  an  angry  crest  o<  sand- 
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vmves,  devouring  its  own  lower  banks,  earth,  trees,  and  all,  as 
t  M>ugh  in  a  furious  effort  to  carry  away  the  whole  country  and 
t  limp  it  into  the  sea." 

Indeed.  Old  Man  River  has  insisted  upon  being  a  rugged  Indi- 
vidualist. Uving  a  quiet  life  »  going  on  a  rampage,  as  suited  his 
Biood.  without  regard  to  the  feelings  of  peoples  or  the  rights  of 
troperty  w  the  rules  of  society.  Throughout  the  aeons  he  has 
8  iemed  to  resent  any  attempt  at  controlled  circulation  or  collec- 
t've  bargaining  or  any  other  social  reform  which  in  the  least 
affected  his  unrestrained  comings  and  goings.  The  result  of  this 
rieanderlng  has  been  that  one  year  he  would  vrtth  perfect  dis- 
regard of  all  titles  and  hereditaments  made  and  provided  cut 
across  individual  ownership  or  national  integrity  of  territory,  wan- 
tonly, and  merrily,  and  audaciously,  without  even  saying  "by 
J  our  leave  ".  remove  large  expanses  of  Texas  territory  and  trans- 
1  er  ranches  bodily  Into  the  Republic  of  Mexico,  and  the  next  year 
^rould  change  the  channel  so  that  Mexican  haciendas  would  find 
themselves  on  the  northern  banks  and  In  the  domain  of  Uncle 
£  am.  He  has,  without  notice  or  regard  for  the  wishes  of  denizens 
en  either  side  of  the  banks,  which  the  commissioners  In  1848 
thought  were  permanent  boundaries,  made  It  Impossible  at  times 
lor  a  man  to  know  whether  he  was  a  Mexican  or  a  son  of  the 
laore  northern  Republic.  He  is  not  at  all  friendly  to  any  men 
1  or  a  long  period  and  Is  a  menace  to  what  man  builds  or  plants  in 
the  valley.  He  has  been  a  vagabond,  bo  to  speak,  here  today  and 
fone  tomorrow.  Always,  however,  this  Itinerant  nomad  has  been 
welcomed  and  loved  because  he  carried  fructification  wherever  he 
c  eclded  to  take  up  his  abode.  Rrfuslng  to  be  tamed,  he  has 
Irought  fertility  and  beauty  to  whatever  place  he  has  decided  to 
liang  up  his  hat  for  a  long  or  short  stay.  He  has  always  seemed 
1  o  serve  notice,  however,  that  he  was  a  rover,  gathering  the  sweets 
<if  today  In  one  terrain,  and  the  next  year,  like  an  unlalthftil 
jultor,  hurrying  on  to  bestow  his  presence  and  affection  elsewhere. 
<ir  to  abandon  to  grief  any  who  had  been  endowed  with  his  fugl- 
'  Ive  love.  In  his  youth  he  was  an  Inconstant  lover.  In  the  merl- 
( llan  of  his  career  he  was  not  much  Improved. 

The  time  came  when  those  who  wished  this  merry  rover  well 
iind  depended  upon  him  for  the  waters  which  made  possible  the 
jroductlon  of  crops  for  food  aud  raiment  agreed  that  an  end  must 
>e  made  of  his  wanderings  and  frequent  changes  of  affection,  fol- 
owed  by  disappointment  and  devastation.  They  said  Old  Man 
■liver  must  settle  down  and  become  a  steady  family  man.  staying 
>y  the  hearthstone  and  making  provision  for  hl8  Increasing 
)rogeny. 

If  Uncle  Sam  Is  his  mother,  seeing  he  comes  from  the  womb 
3f  Colorado,  and  Mr.  Mexico  Is  his  father,  seeing  he  needs  the 
Solomonic  rod  to  keep  him  In  order,  the  Governments  of  Mexico 
ind  the  United  States  recognized  they  must  act  together,  aa 
aelther  parent  alone  could  las.so  the  philanderer.  The  mother 
aad  tried  in  the  fastnesses  of  the  mountains,  where  he  Issued 
'orth  on  his  uncertain  career.  She  learned  to  her  sorrow  that 
maternal  love  and  pleadings  were  of  little  or  no  avail.  The  fa- 
ther, wearing  a  sombrero  and  attired  In  the  garb  of  a  parent  who 
jractlces  discipline,  learned  that  not  even  the  use  of  the  Solomonlo 
•od  could  effectively  "  baud  the  wretch  In  order." 

The  separate  efforts  of  the  two  parents,  exercised  with  diligence 
tor  the  three  quarters  of  a  century  since  Gadsden  thought  he  had 
aevlsed  a  disciplinary  check,  utterly  failed  to  keep  the  wanderer  In 
the  straight  and  narrow  way.  In  fact,  the  hobo  refused  to  be 
obedient  to  maternal  pleadings  or  to  the  use  of  the  rod  by  the 
rather.  Therefore,  after  exhausting  every  effort  by  each,  both 
anally  agreed  that  they  must  Jointly  make  or  find  a  way  to  say 
to  the  river:  "  Here  are  your  limits.  You  must  cease  to  roam. 
Wt  will  tie  you  Into  a  fixed  enclosure.  Within  the  set  limits  your 
freedom  Is  unrestricted.  You  may  travel  from  El  Paso  and  Ciudad 
Juarcs  and  beyond  to  the  Gulf  without  restraint  along  the  route 
marked  out  as  the  result  of  the  convention  of  1933.  You  may 
even  disport  yourself  on  the  waters  of  the  Gxilf.  But  outside  the 
channel  surveyed  and  fixed  yoxir  orders  are;  Thvis  far  shalt  thou 
so  and  no  farther." 

When  both  parents  thus  spoke  with  authority,  Old  Man  River, 
more  amenable  to  family  regulations  than  when  he  disported  hlm- 
■elf  on  wild  rampages  In  bis  youth,  saw  that  his  roustabout  days 
were  over.  Under  the  chaperonage  of  Mr.  L.  M.  Lawson  and  Mr. 
Armando  Santacruz.  commissioners  from  the  two  Republics,  the 
rather  erratic  vagrant  ageed  to  settle  down,  to  put  on  the  harness 
of  domesticity,  and  become  a  solid  and  staid  and  fireside-loving 
citizen,  neither  going  out  at  night  nor  disturbing  the  peace  ouC 
neighbors. 

It  is  In  recognition  of  this  new  attitude  of  Old  Man  River  that 
i^e  are  gathered  here  to  celebrate  the  return  of  the  prodigal. 
Pather  and  mother  have  united  in  killing  the  fatted  calf  In  his 
bonor.  fashioning  rings  to  put  on  his  fingers  and  robes  to  cover 
his  shoulders,  saying :  "  This  wanderer  has  returned  to  the  fire- 
side, all  Is  forgiven,  henceforth  his  vagrant  ways  will  be  remem- 
bered no  more  against  him."  In  fact,  today  we  think  rather  of  hla 
service  in  repairing  his  ravages,  for  while  the  river  destroyed  the 
forest  on  one  side  he  was  giving  life  to  new  trees  sprouting  up 
on  the  opposite  bank. 

The  Rio  Grande,  accepting  with  good  grace  the  restraint  which 
the  boundary  commission.*!  ot  the  neighbor  Republics  have  Im- 
posed upon  him,  now  makes  ready  to  go  Into  retreat  comforted 
ivlth  the  favorite  song  of  the  workers  on  the  mighty  MisslsslppL 
By  the  accompaniment  of  the  music  of  his  rlppUng  waters  the 
reformed  and  regulated  Old  Man  River  will  console  and  comfort 


himself  by  warbling  the  famous  ditty  of  the  toUers  along  the 
banks  of  the  Mls.sisslppl : 

Old  Man  River. 

That  Old  Man  River. 

He  must  know  something. 

But  don't  say  nothing. 

He  Just  keeps  rolling. 

He  keeps  on  rolling  along. 

He  don't  plant  taters.  he  don't  plant  cotton. 

And  them  that  plants  'em  are  soon  forgotten. 

But  Old  Man  River,  he  Justs  keeps  rolling  along. 

Heart  gets  weary,  sick  of  trying. 

Ise  tired  of  living  and  feared  of  dying. 

But  Old  Man  River,  he  Just  keeps  rolling  along. 

Old  Man  River, 

That  Old  Man  River. 

He  must  know  something, 

But  don't  say  nothing, 

He  Just  keeps  rolling. 

He  keeps  on  rolling  along. 
Old  Man  River  has  a  notable  history.  If  it  could  t^ Jj** 
stories  It  could  teU  of  adventures,  of  love,  of  passion,  °t  ht^l^tn 
hones  of  religious  zeal,  of  friendship,  and  of  war!  Along  its 
SaSks  m  4e  whole  length  of  Its  slnuositi^  over  It-  ~cky  and 
STndy  and  shifting  bed  of  over  2,000  miles  It  T^^ne^d  the  tr^J 
of  the  Indians  idng  before  the  white  m*^  '"'f" /P**"  °'  ^ 
Atlantic  seaboard  came  to  seek  gold,  some  to  find  t^f5^  P^T*? 
when  they  encountered  deserts  without  a  sign  of  ^i^e-e^^i^^  water. 
The  early  settlers  found  a  country  of  long  isolations  and  long 
Joiu-neys.  a  place  of  rebellions,  prolific  of  intriguing  leg*^ 
and  Rtrange  myths  of  fantastic  shapes.  Above  f^^-  "  ^.'^'^ 
Pergusson  says,  "  They  found  it  a  land  where  water  has  »l^y» 
been  scarce  and  therefore  precious,  a  thing  to  be  / o^^*  f or 
prayed  for,  and  cherished  in  beautiful  vessels— a  land  where 
thunder  is  sacred  and  rain  is  a  god."  ^„~.«  4„ 

There  Is  romance  and  tragedy  and  progress  from  its  source  m 
the  mountains  of  southern  Colorado  through  the  lpn«  stretch  oi 
700  miles  to  El  Paso  and  1,300  miles  from  El  Paso  to  the  Gulf  or 
Mexico.  It  is  this  latter  stretch  with  which  we  are  most  Inter- 
ested today,  for  this  celebration  is  held  to  cop^n^^^o'^^.  ^^* 
beginning  of  the  rectification  of  the  river  as  to  the  international 
boundary  between  the  two  countries.  .,.,.».  ^  ,^^   meo 

Part  of  the  international  boundary  was  estabUshed  from  I8a^ 
to  1354  by  Major  Emory,  the  United  States  commissioner,  and 
Mr  Jos^  Salazar,  the  Mexican  commissioner.  The  Rio  Grande  is 
a  meandering  and  uncontrolled  stream,  subject  to  changes  and 
creating  detached  areas  known  as  "  bancos  "  from  one  country  to 
the  other.  The  towns  and  agricultural  lands  on  both  ban^  or 
the  river  suffer  much  loss  and  damage  due  to  devastating  flood 

conditions.  *.!  *  m 

The  boundary  problems  covered  by  conventions  negotiated 
between  the  Governments  of  the  United  States  and  of  Mexico 
mav  be  reviewed  as  follows:  ..    ^,_      .   x         *• i 

•The  fixing  of  the  Rio  Grande  as  part  of  the  IntemaUonal 
boundary  between  the  two  Nations  was  determined  by  the  Treaty 
of  Guadalupe  Hidalgo  of  February  2,  1848.  Changes  were  Intro- 
duced by  the  Gadsden  Treaty,  also  known  as  the  "Treaty  of 
La  Mesllla  ".  of  December  30.  1853. 

Article  V  of  the  Treaty  of  Guadalupe  specifies  that  the  boundary 
line  bet-yeen  the  two  Republics  shall  commence  In  the  G^"i  »» 
Mexico.  3  leagues  from  land,  opposite  the  mouth  of  the  Rio 
Grande,  otherwise  called  "  Rio  Bravo  del  Norte  ".  or  opposite  the 
mouth  of  its  deepest  branch.  If  It  should  have  more  than  one 
branch  emptying  directly  Into  the  sea;  from  thence,  up  the  middle 
of  that  river,  following  the  deepest  channel,  where  It  has  more 
than  one.  to  the  point  where  It  strikes  the  southern  boundary  of 
New  Mexico:  thence  westwardly  along  the  whole  southern  bound- 
ary of  New  Mexico  (which  runs  north  of  the  town  called  "Paso  ") 
to  Its  western  termination.  The  southern  and  western  limits  of 
New  Mexico,  mentioned  In  this  article,  are  those  laid  down  In 
the  map  entitled  "  Map  of  the  United  Mexican  States,  as  organized 
and  defined  by  various  acts  of  the  Congress  of  said  RepubUc,  and 
constructed  according  to  the  best  authorities.  Revised  edition- 
Published  at  New  York  In  1847  by  J.  DlsturnelL"  It  was  declared 
that  the  map  was  added  to  this  treaty,  bearing  the  slgnatiires  and 
seals  of  the  plenipotentiaries.  It  was  agreed  that  the  boundary 
line  then  established  shovUd  be  religiously  respected  by  each  of 
the  two  Republics,  and  no  change  should  ever  be  made  therein, 
except  by  the  express  and  free  consent  of  both  Nations,  lawfully 
given  by  the  general  government  of  each.  In  conformity  with  lt» 
own  Constitution. 

Under  article  I  of  the  Gadsden  Treaty,  the  boundary.  Insofar 
as  the  Rio  Grande  is  concerned,  was  fixed  as  beginning  In  the  Gulf 
of  Mexico.  3  leagues  from  land,  opposite  the  mouth  of  the  Rlo 
Grande  as  provided  In  the  fifth  article  of  the  Treaty  of  Guadalupe 
Hidalgo:  thence  as  defined  in  said  article  up  the  middle  of  that 
river  to  the  point  where  the  parallel  31'  47'  N.  crosses  the  same. 

Owing  to  dlfflctiltles  regarding  the  exact  location  of  the  boundary 
line  established  In  accordance  with  the  terms  of  the  treaties  re- 
ferred to  above,  the  two  Governments  concluded  a  convention  on 
July  29.  1882.  providing  for  the  restoration  of  boundary  monu- 
ments and  the  erection  of  new  ones.  It  also  created  the  Interna- 
tional Boundary  Commission,  having  the  power  and  authority 
to  exercise  certain  funcUons  along  the  boundary.  While  other 
boundary  conventions  were  concluded  between  the  two  Govern- 


ments, the  basic  convention  now  in  force  ts  the  one  negotiated 
on  March  1.  1889.  and  designed  to  facilitate  the  principles  con- 
tained In  the  treaty  of  November  12,  1884.  and  to  avoid  the  difB- 
cultles  occasioned  by  the  changes  that  were  taking  place  in  the 
bed  of  the  Rio  Grande. 

In  reviewing  the  boundary  conventions,  mention  should  be 
made  of  the  convention  of  March  20.  1905.  providing  for  the 
elimination  of  beuicos  in  the  Rlo  Grande  from  the  provisions  of 
the  convention  of  November  12.  1884,  and  to  the  convention  of 
March  21,  1906,  providing  for  the  equitable  distribution  of  the 
waters  of  the  Rlo  Grande. 

The  most  recent  boundary  convention  is  the  one  signed  In 
Mexico  City  on  February  1,  1933.  by  Dr.  Joe*  Manuel  Puig  Caaau- 
ranc.  Minister  for  Foreign  Affairs  of  Mexico,  and  the  Honorable 
J.  Reuben  Clark,  Jr..  my  predecessor  In  the  office  of  Ambaaaador. 
It  provides  for  the  rectification  of  the  Rlo  Grande,  which  is  one 
of  the  giant  projects  of  this  century,  characterlaed  by  giant  feats 
of  engineering. 
The  works  contemplated  by  this  project  are  about  to  begin. 
The  problem  of  the  rectification  of  the  Rlo  Grande  has  been 
under  study  and  consideration  since  1924.  Report*  have  been 
prepared  in  the  past  by  the  XI  Paao  chapter  of  the  American  Aa- 
socla  "on  of  Engineers  and  by  engineers  representing  various  serv- 
ices of  the  Governments  of  the  United  States  and  of  Mexico  and 
interested  in  boundary  problems.  These  studies  were  of  great 
assistance  In  the  preparaUon  of  Minute  129  of  July  81.  1930.  sub- 
mitted to  both  Governments  by  the  International  Boundary  Com- 
mission, and  which  is  the  working  plan  of  the  Rectification  Con- 
vention. Brlefiy  speaking,  the  plan  provides  for  the  construction 
of  a  fiood-retentlon  dam  at  Cabsllo.  N.Mex.,  above  the  dtlee  of 
El  Paso  and  Ciudad  Juares,  and  of  a  rectified  river  channel.  The 
engineering  featxires  involve  the  shortening  of  the  river  from  the 
eastern  outskirts  of  Cordoba  Island  to  Box  Canyon  from  165 
miles  to  85,  the  construction  of  parallels  along  this  floodway,  and 
an  Increase  In  the  slope. 

There  Is  one  phase  of  the  Joint  report  of  the  consulting  en- 
gineers that  merits  special  attention,  and  that  is  the  principle  of 
segregated  tracts.  In  order  that  neither  Nation  shall  sacrifice 
national  area,  the  plan  provides  that  the  total  land  to  be  segre- 
gated or  cut  off  from  one  country  shall  equal  that  segregated  or 
cut  off  from  the  other.  An  Inspection  of  the  corresponding  maps 
shows  that  59  separate  tracts  will  be  cut  off  from  Mexico  and  65 
from  the  United  States.  The  total  area  to  be  cut  from  each  coun- 
try Is  approximately  3,460  acres. 

The  total  cost  Is  estimated  at  $6,000,000.  of  which  about  86.000.- 
000  are  proratable  between  the  two  Governments.  The  share  of 
the  United  States  is  about  four  and  one  fourth  million  dollars, 
or  about  88  percent  of  the  proratable  cost,  and  that  of  Mexico 
under  $600,000.  or  about  12  percent. 

The  benefits  to  be  derived  from  the  straightened  and  rectified 
channel  plans  are  mutual  to  the  two  Governments.  They  afford 
fiood  protection  and  permit  cultivation.  Improvement,  and  settle- 
ment of  even  larger  areas  adjoining  the  Rlo  Grande  than  are  now 
possible  under  the  meandering  river  conditions. 

Approximately  70,000  acres  on  the  American  side  and  35.000  acres 
on  the  Mexican  side  would  receive  the  advantages  arUlng  from 
added  Irrigating  facilities. 

Other  benefits  may  be  mentioned.  They  Include  the  establish- 
ment of  a  definite  water  boundary  which  can  be  controlled  be- 
tween El  Paso  and  Box  Canyon;  the  prevention  of  futxire  changes 
In  the  river  channel  Involving  the  detachment  from  one  country 
to  the  other  of  areas  of  land,  which  In  the  past  have  given  rise 
to  legal  and  economic  dlfBcultles;  the  rendering  less  difficult  the 
enforcement  of  the  national  raw  of  both  countries  by  fixing  the 
rectified  river  as  the  international  boundary  as  contemplated  by 
the  treaties  now  in  force  between  the  two  countries. 

The  rectification  convention  of  February  1,  1933.  disposes  of  one 
phase  of  the  boundary  problems  between  the  two  Governments. 
There  remain  still  other  problems  that  must  be  solved.  They 
affect  not  only  the  Rlo  Grande  but  also  the  Colorado  River.  Let 
VIS  hope  that  satisfactory  formulae  may  be  found  by  both  Gov- 
ernments that  will  early  eliminate  all  controversial  Issues  between 
countries  which  today  set  an  example  to  the  whole  world  In 
enlightened  and  unselfish  friendship.  „   „      ,  *    _4*».     » 

This  celebration  would  be  Uke  the  play  of  Hamlet  without 
Hamlet  In  his  proper  role  if  honor  and  Just  praise  were  not  given 
to  the  commissioners  and  engineers  whose  wisdom  and  expeitness 
made  possible  the  plan  which  both  Governments  have  approved. 
It  was  once  said  that  ail  wealth  came  from  three  sources— the 
land,  the  mines,  and  the  sea.  True  enough,  but  the  extraction  of 
the  Increased  and  increasing  abundant  wealth  of  all  three  waits 
UDon  the  magic  touch  of  the  engineer.  Let  ua,  therefore,  pause 
as  we  pay  tribute  to  former  Commissioner  GusUvo  P.  Serrano 
and  his  successor.  Commissioner  Armando  Santacrus,  for  Mexico, 
and  Commissioner  L.  M.  Lawson  for  the  United  StAtes.  and  to  the 
consulting  engineers  of  both  cotmtrles,  who.  like  other  men  of 
vision  have  shown  themselves  masters  over  the  forces  of  natxu-e 
and  caused  hitherto  turbulent  waters  to  contribute  to  the  weal 
of    man   and   advance   helpful   Intercourse   and   accord    between 

There  Is  an  old  maxim — ^I  do  not  know  whether  It  originated 
along  with  the  category  of  wise  Spanish  sayings  or  ^[ojerbfr- 
that  -  money  makes  the  mai»  go."  At  any  rate  It  ha*  been  long 
current  In  the  domain  above  the  Rlo  Grande  and  below  the  Rio 
Bravo.  The  work  of  englneas.  the  agreement  upon  convenUona, 
and  the  signing  of  treaties  were  essential  preliminary  step*  to  cou- 
structton  toaugurated  her*  today.    SclentlsU  and  sUteamea  may 
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-   ._    . . rt«t  «miat  be  strtu^  or  csrti  forthcoming 

wiant.  btit  the  roek  **.<^^^!LSJI^rSiay  gush  forth  to  carry 
"«t'*»°*'  **  '^°''l;;;.2fn^S^5^itlon  of  thTglant  project. 

There  might  have  bten  »^"°«„™on%  thTnew  deal  had  not 
Uon  for  the  American  cmi5mi^°^  ^oog  the  first  fruits 
been  inauguiatodto  ^±?12^^,^^  SSSnt  of  $3300.000 
at  the  F«»»»*c  Worta  or«anl»tlon  WW  ^*^^^^^  gt^tea.  which 
(tf  tiM  $6  J8«.«34  of  the  part  to  De  p^  fjjr^  'i..  ♦y,-  rectification 

5^  r^°s  ^  rthTsSf -"ss  SkSs,?^^---* 

o;  tha  nwr  ttom  "/"^L^/^*^     as  we  celebrate  the  work  of 
/TcoSSeSr^the  -n  w^  J^  do^^ 

«  «pedlt»OB  and  ^^^^^LS^^S-slTrS^^  better  day.  en- 

twean  atable  and  »^^°«  ^^1  jJ^.^StS^tlon  and  perfection 
mtloaal  echlewment  l«  "«.  "«~iX^  *  iTMeilor  and  thT  United 
at  the  'Sf««»»^7!!°  J^L£3?"o5  JSS  gcSe  and  remem- 
»•**•  '*'*"  •TLT^^S^II^S  pertSlicaUy  there  waa  lack  of 
iMfwl  only  aa  a  bad  *»«f°^-^'**°  P*ilrzt^^  the  two  countries. 

*«**°"*'*P**2?«?^ieS?ei  ol  Jl^iSd^  united  States  to 
"*".*f„'?;iS?*wSSs^dSdrimS£^  the  unrray  outbursts  of 
erupt  In  harah  woros  or  a*^-  "^  hilT^nks    so  oassions  aroused 

P— *°°.tS?^.^iil^^r2r  ^u^S^lthsJithet. of  ••  Gringo  - 
SS^^oSiiT^SSiiS^^p^lly  entombed  in  '^^^'^^f^^^ 

i!i,SSL?Se^r5TW  be  the  David  and  Jonathan  naUons  of 

^^:2;*S  ^SS'SS:.  of  water  were  once  bellejedto  ha^  b«j 
~^t«lewtfate  peoples.  That  was  the  ancient  creed  m  those 
SSJSeBl^^i^dS  Norte  was  a  barrier,  and  later,  when  It  w- 
StS  M  the  ^ndary  Une.  it  was  regarded  as  separating  thetwo 
2^.™t^  We  ha*«  iearaed  that  the  old  conception  was  based 
^^Tot  SdSSiSS^  the  mind  of  the  Creator  when  h« 
Si»SS^  iS^^^«^«  »"'•  enrichment  and  not  to  dlTlds 

"'iSiy'^  SoTrande  is  not  looked  upon -a  -g-jg^P^ggJ 
nt  mm^  coontrT  "shinny  on  your  own  side.  In  Burope  iot« 
id^oSto  S  mllltar/  MntiSels  of  boundaries  between  stat« 
SSs  mS^d^anTl^is  becoming  a  safe  »*«-  ?*  V^^J^ 
mmm^-*"""  by  which  friendly  neighbors  more  and  more  brtdg^ 
ST^tteim  for  ^e  exchange  of  amenities  and  commer^  Th^ 
JJS^iSSSi  of  the  riw  will  make  easier  ingress  and  f^J^ 
SS^^tty  to  tha  other.  As  all  good  dtiacns  on  both  «»^ea  of  th- 
Slr^JSoe  in  the  rectification  of  Old  Man  River,  we  know  tha , 
SSe  wtUoome  with  it  a  spiritual  rectification  and  a  new  blrtl 
5"J^^^Jlha  brotherh<iod  born  of  mutuality  of  interest  am . 

*"^Sr^lst.  today  no  chasm  between  M«J»^**  .^^kT"^  ^ 
StaSr  OW  Man  iUver.  rectified  and  strengthened.  Is  the  out 
SSl  expression  of  the  cordial  neighborly  feeling  7»^c^*^ J^' 
M*d  i^nito  bind  the  peoples  of  both  coontrlea  in  the  lastto 
SndTS^sSlty  and  frlSnShlp.     This  day  atterts  to  the  worM 
tSat  as  the  souls  of  Jonathan  and  David  were  knit  together,  so  the 
bMTts  of  Mexico  and  the  United  States  beat  In  unlaon. 

This  raUttonahip.  cemented  to  the  celebration  of  an  event  naad  e 
poSwe^ybTjolnt  action,  recalls  a  beautiful  "^timent  whl^ 
Wb  Bxptcawl  by  a  schoolgirl  In  France  during  the  days  of  thp 
World  War.    She  wrote:  1 

-  It  was  only  a  little  river— not  much  larger  than  a  brook^ i 

was  called  the  Yser.  It  was  so  small  that  you  could  talk  froja 
tauik  to  bank  without  raising  your  voice.  The  swaUows  eouia 
flv  across  with  one  sweep  of  their  wings.  On  those  banks  mllllac  s 
of  man  wera  standing— eye  to  eye,  but  the  distance  that  «P«r*t«  1 
themwas  as  great  as  the  distance  that  separates  the  stars;  tla 
dlffsranoe  between,  right  and  to)«f*»oe-  ^__         .  ...  .^^ 

-  The  Atlantic  Ocean  to  a  vast  body  at  water,  so  great  that  tl  e 
■M  ralla  cannot  fly  across.  It  takes  the  great  American  Itoers  7 
davB  and  7  nights,  going  at  full  speed,  before  they  sight  the  Ugh  ^ 
bmiasa  of  Prance,  bat  from  shore  to  shore  hearts  are  touchtog." 
^^d  Man  Blvcr  tamed  and  hameesed.  Is  the  bond  of  unkm  whk  h 
„,^^  Mexico  and  the  United  Stotea  as  united  for  today  and  t  k 
morrow  and  all  the  tomorrows  as  were  the  French  and  America!  la 
to  the  World  War. 
CMMTUM  PBASaS  OF  THK  PMSEirT  AOlCnaSTSATXOll — IMTOM.  FRO  It 

,     B.  P.  CHAMER 

Mr.  BARBOUR.    Mr.  President,  I  ask  imanlmous  consei  tt 
to  have  printed  in  fun  in  the  Rxcors  a  letter  which  I  ha  re 


■eceived  from  Mr.  E.  P.  Cramer,  of  Plainfleld,  N  J.,  on  certain 
jhases  of  the  present  administration.  ^^^«h  fr.  he 

l^ere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
^  PLAnmxLD.  NJ..  March  20.  1934. 


April  2 


Senator  W.  Wahren  Barboctu  .j^.        Washington.  DC. 

Vnited  States  Senate  Office  »«»«*'»£i  ^TrLr  0t  that  strange 

MT  DXA.  SB.ATO.:   we  have  ^^^^VJ^ca^  at  flXf^r 
thing   called  the   "new  deal.       To  me  n  w»b 
amusement,  and  now  *o',***™-„„^  h«tllv  formulated  bill   after 

Beginning  last  March  I  saw  o°«  J*^Yt«  HousTanS  as  hastUy 
another  sent  to  the  Congre«  f  °^  ^£^™^lSTb^gated  to  the 

H.^tsic:ra:^??js.^^^^^^ 

Si'ca*e<5vSTprSuce^I^'tSr"i'wSl  be  more  f'or  us  Individually 
'^I'^^a  law  passed  promoting  labor-union  domination  of  tod^ 

^toe^^eSf  ^proy«8  railroads  are  today  forced  to  carry  on 
^  nSTrout  of  Uie  ridiculous  lost  motions  they  are  forced  to 
^LZtTi  «  a  rpsult  Of  arbitrary  union  rules— of  the  effect  this 

?i^  2Si  to  tS  SLhways^d  aU  but  destroyed  railroad  credit,  and 
STaCf ^^^'Sttol'railroad  u^mpl^rme^^  F^; 

mute  testimony  to  railroad  labor's  attempt  to  "a^^'^^^  ^^«  *rf*^* 

^saS^aJSp^^  providing  for  a  Railroad  Coordinator  em- 
DoVSS  ?o  do  Lythtoi  to  cut  waste  except  cut  the  Pay  roU-a 
SSSSly  appropriate  effort  to  the  railroad  businees  where  the  pay 
rSabeJbs  iome  60  cents  of  each  dollar  of  tocome^ 

I  STa  law  passed  to  Improve  the  Tennessee  Valley  at  public 
exieSJ.  a  prolSTprlvate  capital  was  never  attracted  to  even  to 
^^olwh^  it  flowed  abroad  by  the  billion  and  feverishly 
i^t  atoSt  sS  home  seektog  employment.  Among  the  taxpayers 
JTwhS  exSnSe  this  grandiose  scheme  to  going  forward  are  to 
^  lo^d  tS^^ers  (rfthe  utility  enterprtoes  which  now  servo 
that  terrttorr  and  which  are  to  be  destroyed. 

I  saTaUw  Mkssed  to  relieve  unemployment  by  the  spending  of 
K>me  three  bUlioM^  more  of  taxpayers'  money  on  numerous  other 
SS^cS^the  same  class  with  the  T.VJl.  to  that  they  ^e  projects 
Which  private  capital  never  cared  to  undertake  and  which,  like 
5^  T.vi.  are  slated  to  destroy  other  privately  owned  enterprises 
irhas  not  been  demonstrated  that  Federal  unemployment  relief  to 
zu^essarv  but  if  we  assume  It  to  necessary,  certatoly  only  10  to  15 
ncrcent  u  large  a  sum  would  have  sufficed  as  a  frank  dole. 

I  «LW  a  law  passed  to  protect  investors  which  contains  such  ex- 
treme punitive  provtoions  that  for  all  practical  purposes  Prtvat* 
coroorate  financing  has  been  brought  to  an  end.  Without  thto 
lawprlvate  financing  by  thto  time  would  have  equaled.  Pfhaps 
exce^ed.  the  sum  appropriated  for  the  PWA  Thto  woijd  have 
brought    an    equal,    perhapa    greater,    stimulation    to     bustoeaa 

"l^SS*  seen  a  law  abnegattag  to  the  White  House  the  power  to 
monkey  with  our  money,  and  I  have  seen  him  monkey  with  it 
under  the  advice  of  a  college  professor  who  to  a  poultry  «apert 
with  the  end  to  view— so  far  as  there  to  any  sense  in  It  at  aU—of 
relieving  the  debtor  by  defrauding  the  creditor,  of  glorifying  Im- 
providence and  shiftlessness.  of  crucifying  todustry  and  thrift.  A 
aerlea  of  acts  that  makes  a  scrap  of  paper  out  of  the  sound-rnoney 
plank  to  the  Democratic  campaign  platform  on  which  the  "new 
dealer  "  was  swept  toto  power.  _,  ,  ^  ^ 

I  have  seen  a  law  passed  by  which  the  Government  has  violated 
its  dtUKns*  constitutional  rtghta  to  undisturbed  enjoyment  of 
their  property  if  perchance  it  be  to  the  form  of  gold,  and  by 
which  It  has  abrogated  its  solemn  covenant  to  pay  its  bonds  to 
the  same  kind  of  dollars  It  borrowed  and  by  which  it  makes  equal 
,^tii^»Ti«r  mandatory  upon  Its  citizens  who  have  borrowed  under 
similar  covenants. 

These  and  many  other  strange,  unsound,  and  dishonest  laws  have 
I  se^i  framed  to  the  White  House  and  enacted  to  the  Congress. 
I  have  seen  the  chimera  of  political  opportunism  and  demagogery 
spring  toto  activity  and  run  rampant.     I.  for  one,  am  tired  of  It. 

I,  for  one.  should  like  to  see  the  Congress  stop  giving  the  Whlto 
House  any  more  wildcat  laws  to  prop  up  the  new  deal.  At  the 
■ftmo  ume  I  should  like  to  see  the  laws  already  passed  repealed  aa 
soon  as  legal  and  practicable.  Q\ilt  the  expenditures,  the  hypoc- 
rtey  the  tmderminlng  of  our  tostitutiona,  the  dishonesty.  th« 
hociia-pocus.    liet  the  aboUUon  of  child  labor  remain;  for  that  1* 
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at  least  one  wholesome  fragment  of  the  noisome  whole.  The 
new  deal  to  probably  unconstitutional  anyway.  Certatoly  those 
who  framed  the  ConstituUon  would  be  appalled  If  they  knew. 

In  South  America  I  have  seen  constitutional  government  over- 
thrown by  armed  rebeUion.  Only  in  the  United  States  have  I  seen 
It  attempted  through  subterfxige  by  an  opportvmlst  admlntotratlon 
vmder  solemn  oath  of  office  sworn  to  protect  it. 

Very  truly  yovurs, 

K.  P.  CBAMxa. 

ADDRESS  BY  SENATOR  WHITB  TO  REPUBLICAN  CONVENTION  OP 

MAINE 

Mr.  McNARY.  Mr.  President,  on  Friday,  March  23,  1934, 
the  distinguished  junior  Senator  from  Maine  I  Mr.  White] 
delivered  an  impressive  and  important  speech  to  the  Repub- 
licans of  Maine  and  the  Nation.  I  ask  unanimous  consent 
that  the  speech  may  be  printed  in  the  Record. 

There  being  no  objection,  the  speech  was  ordered  to  be 
iprinted  in  the  Record,  as  follows: 

Republicans  of  Matoe,  to  convention  assembled,  the  circum- 
stances imder  which  we  meet  are  unusual  in  that  for  the  first 
time  to  the  76  years  of  the  life  of  the  Republican  Party,  the 
country  found  Itself  to  1932.  durtog  a  Republican  admtototra- 
tion.  sxiflertog  from  wide-spread  economic  dtotress.  The  signifi- 
cance of  this  fact  looms  larger  when  we  recall  that  during  every 
period  of  Democratic  control  to  thto  three  quarters  of  a  century 
Industrial  stagnaUon  has  been  the  accompaniment  of  such  politi- 
cal domtoatlon.  It  will  be  more  amazing  than  either  of  these 
facts  JuHt  stated  If  general  and  permanent  betterment  comes  to 
our  people  from  the  eflcwts  and  the  poUcles  of  a  Democratic  admto- 

totratlon.  ...  ^  .     **. 

I  speak  to  you  as  one  whose  belief  In  the  prtoclples  and  to  the 
high  pxirpose  of  our  party  to  unshaken.  We  have  suffered  serious 
political  reverses  to  the  past  and  have  emerged  triumphant.  There 
to  definitely  to  my  mind  that  to  the  mid-term  elections  of  our 
first  great  RepubUcan  President,  political  defeats  everywhere  over- 
took Republican  candidates.  In  that  election  the  Republican  ma- 
jority In  the  State  of  Matoe  almost  reached  the  vantohlng  potot. 
Ohio  elected  to  that  year  14  DemocraUc  and  but  6  Republican 
Congressmen;  New  Ywk.  New  Jersey,  nilnoto.  and  Indiana  were 
Democratic.  In  Pennsylvania  the  congressional  delegation  was 
divided,  and  the  Democratic  vote  exceeded  the  Republican  vote  to 
the  State.  Had  Lincoln  been  running  for  office  that  year,  upon 
the  votes  cast  he  would  have  been  a  beaten  candidate.  Political 
defeats  did  not  daunt  Abraham  Lincoln.  They  did  not  lead  him 
to  dtoloyalty  to  fundamentals.  They  did  not  move  him  to  com- 
promtoe  with  that  which  was  expedient  and  unsound.  From  the 
disasters  of  that  year  Ltocoto  and  our  party  rose  with  new  strength, 
and  for  almost  a  half  a  centxiry.  with  but  two  brief  interruptions, 
the  people  of  the  Nation  committed  the  destinies  of  America  to 
Republican  leadership.  In  those  years  to  written  the  story  of  a 
Nation's  development  which  finds  no  parallel  to  the  world's  htotory. 

The  compelling  reason  for  this  persisting  faith  of  the  people  In 
the  Republican  Party  and  to  its  candidates  was  their  belief  that 
our  party  had  high  political  and  governmental  standards  and  deep 
and  abiding  convictions  concerning  them  to  which  it  gave  con- 
tinued devotion.  Loyalty  to  Ideals  always  commands  respect. 
Today  the  need  for  adherence  to  principles  is  as  great  as  it  was  In 
those  dark  days  of  1862.  The  response  of  the  American  people  to 
political  sanity  and  to  the  defense  of  American  institutions  and 
conceptions  to  as  certato  now  as  the  response  of  the  people  follow- 
ing that  disastrous  year  of  1862  was  dectoive. 

As  one  stu-veys  the  political  and  economic  events  of  the  present, 
definite  facts  stand  out  to  clear  relief.  No  one  should  fall  to  note 
and  to  acknowledge  the  extraordinary  popularity  of  the  President 
and  the  Incltoatlon  of  the  people  to  yield  their  Judgments  to  his 
leadership.  This  springs  from  his  gracious  personality;  from  a 
belief  in  hto  humanitarian  punxjses;  from  an  admiration  of  his 
swiftness  of  dectoion  and  of  act;  and  from  a  recognition  of  the 
gravity  of  the  problems  and  the  weight  of  the  burdens  that  rest 
upon  him.  We  should  recognize  also  that  within  the  year  there 
has  come  a  betterment  of  conditions  in  many  lines  of  activity  and 
In  the  lot  of  many  Americans.  A  third  fact  of  significance  to  that 
throvighout  the  world  there  has  come  an  undoubted  improvement 
to  social,  todustrial.  and  economic  conditions  which  find  reflection 
here.  Why  to  it.  then,  that  America's  business  life  to  still  hesitant? 
Why  is  it  that  America,  more  richly  endowed  than  any  of  the  other 
nations  of  the  earth,  lags  behind  them  to  recuperation  from  her 
economic  Ills?  Why  are  thoughtfxil  men  and  women  to  our  coun- 
try so  gravely  dtotturbed  by  the  conditions  in  which  we  now  are, 
by  the  tendencies  of  the  moment?  Why  are  they  so  concerned  as 
to  the  future? 

I  answer,  first  of  all,  because  it  to  apparent  that  in  the  legislation 
of  recent  months,  to  admtoistratlve  act,  and  to  executive  pxirpose, 
as  it  to  made  known  to  us,  we  are  followtog  a  course  charted  by 
neither  of  the  great  political  parties  of  oxir  country  nor  by  the 
free  will  of  our  legislative  body  chosen  to  express  the  thought  and 
purpose  of  the  people  of  America.  For  the  fla»t  time  to  our 
political  history  the  policies  now  in  force  and  which  from  day  to 
day  are  extended  to  new  applications  are  the  determinations  of  a 
personal  government  rather  than  a  government  of  a  party  or  of 
a  representative  body  or  of  the  people.  We  rightfully  wonder  to 
what  extremes  we  are  betog  carried  and  what  o\ir  situation  as  a 
government  is  to  be  when  the  domlnattog  and  the  persuasive  force 
of   the    President   passes   from   the   poliUcal    scene.     Are    we    oc 


America  willing  that  all  future  Presidents  shall  have  the  authori- 
ties which  are  asserted  and  which  are  exercised  by  the  present 
President?  Must  we  not  have  in  mtod  that  powers  once  conferred 
upon  an  Executive  are  reclaim*^  by  the  people  and  by  the  legiala- 
tive  body  with  difficulties,  if  at  all?  Who  to  there  that  does  not 
know  that  to  a  time  of  peace,  as  never  before  in  our  htotory.  we 
have  ceased  to  be  a  government  of  laws  and  have  become  a 
government  of  men?  Who  does  not  recognize  thto  truth  and  Its 
significance  to  America? 

Are  we  not  t^so  concerned  because  of  the  knowledge  that  the 
program  inaugurated  and  put  into  effect  since  the  4  th  of  March 
a  year  ago  to  a  repudiation  of  every  principle  for  which  the  Demo- 
cratic Party  has  stood  through  the  more  than  a  century  of  its 
political  life;  of  Its  last  adc^ted  platform;  of  the  recent  pre- 
election utterances  of  its  Presidential  candidate;  and  that  It 
equally  violates  the  tenets  ot  Republicanism?  Have  the  great 
political  parties  and  their  leaders  been  wrong  in  the  principles 
they  have  declared  and  in  the  policies  they  have  pursued  throxigh 
the  long  years?  Are  we  assvired  that  the  new  road  upon  which 
we  are  now  traveling,  and  which  turns  sharply  to  the  left  from 
that  heretofore  followed  by  our  covmtry.  to  the  one  on  which  we 
should  totrust  the  Institutions  of  America  and  the  futiue  well- 
being  of  our  people?  The  signposts  along  thto  road  as  far  as 
we  have  Journeyed  tell  us  that  it  leads  to  a  further  surrender  of 
local  self-government;  to  a  further  encroachment  on  the  rights  of 
our  States;  to  an  abandomnent  of  the  functions  of  our  legislative 
branch  of  government;  to  the  buUdlng-up  of  a  great  centralized 
Federal  State  beyond  the  direct  control  of  our  people;  to  a  Gov- 
ernment under  which  the  social,  the  econonUc.  and  the  todustrial 
life  of  the  Nation  to  regimented  and  ordered  by  a  bureaucratic 
regime.  I  cannot  beUeve  thto  to  be  the  reasoned  desire  of  the 
American  people. 

We  are  disturbed,  too,  becatise  the  history  of  the  world  teaches 
that  a  government  asserting  such  wide-fiung  authority  ss  that  now 
\irged  and  exercised  in  Washington  always  continues  to  answer  and 
to  meet  every  chaUenge  of  its  rights  and  of  iU  wisdom  with  new 
claims  of  authority  and  the  exercise  of  new  powers.  Thto  tendency 
is  visible  and  vital  in  Washington  today.  InevlUble  also  In  such 
a  government  to  the  asserted  right  to  appoint  and  to  control  those 
administering  Its  wide  activlUes.  From  its  very  necessity  for  self- 
pcrpetuaUon  It  becomes  a  political  goveriunent.  Such  to  your 
Government  today.  At  no  time  to  half  a  century,  since  the  fight 
against  the  spolto  system  began,  has  merit  in  appointment  and 
efficiency  to  the  public  service  counted  so  litUe.  Civil-service 
refcMm  has  been  made  an  empty  phrase.  .         ^       ^ 

If  htotory  teaches  truth.  In  such  a  Government  as  has  been 
developed,  the  practice  of  btodlng  sections  of  the  Nation  and 
groups  of  pet^le  in  loyalty  to  the  central  authority  by  payments 
from  the  Public  Treasury  to  a  certain  consequence.  In  Roman  days 
guch  contributions  were  called  donatives.  Roman  Emperors  first 
bought  the  loyalty  of  the  Praetorian  Guard.  They  extended  their 
benefacUons  to  the  Roman  legions  scattered  throughout  the  em- 
pire The  evil  habit  then  forced  them  to  secure  the  loyalty  of  the 
senate  and  of  the  people  of  Infiuence  to  Rome  with  like  favors. 
The  htotorlans  of  the  past  and  of  our  modem  day  single  thto 
practice  out  as  an  outstanding  contribution  to  the  break-down  to 
the  morale  of  the  Roman  people  and  to  the  dtototegratlon  of  the 
Empire. 

Somethtog  of  the  same  sort  to  going  on  here  to  America  today. 
We  buUt  Boulder  Dam.  not  because  of  its  contributions  to  the 
well-being  of  all  our  people  but  at  the  behest  of  a  few  SUtes 
through  which  fiovre  the  Colorado  River,  We  appeased  the  people 
of  the  Tennessee  Valley  with  Muscle  Shoato.  In  the  far  Northwest 
there  is  authorized  a  great  power  plant  on  the  Columbia  River 
We  temporarUy  satisfy  the  farmers  of  the  Midwest  with  the 
nrocesstog  tax  on  wheat  and  hogs,  and  we  fatten  the  purse  and 
sweeten  the  temper  of  the  cotton  grower  of  the  South  with  a  like 
tax.  These  projects  and  expenditures  are  sectional  in  demand,  and 
thev  are  local  to  their  benefits.  Maine  shares  only  to  the  burden 
of  their  cost.  What  to  to  be  the  end?  It  promises  to  be  an 
exhausted  Treasury;  new  and  heavier  taxes:  an  enormously  to- 
creased  debt;  and  a  constantly  mounUng  deficit.  

In  «iese  general  terms  I  have  briefly  described  the  country's 
sitxiaUon  and  have  sought  to  assign  reasons  for  our  aiixietles.  I 
avaU  myself  of  the  right  and  I  meet  the  duty  of  a  member  of  the 
mtoorlty  by  emphasizing  the  truth  of  these  asserUons  of  speci- 
fications. 

EXPXNDITmXS — DKBT — DXTICIT 

Within  the  year  of  Democratic  control  of  the  Nation  our  public 
expenditures  have  mounted  to  unprecedented  peace-time  flp»re«; 
OTi?  Democratic  friends  promised  an  Immedtote  and  a  <^»»tlc  cut 
in  eovemmental  expenditures  and  a  balanced  Budget.  The  pain- 
ful truth,  however,  is  that  in  last  July  the  Federal  Government 
was  spending  ntoe  mllliona  a  day.  to  October,  sixteen  mUllons  a 
day  in  December,  twenty-fovir  mlUlons  a  day;  to  January  of  this 
year,  thirty-two  millions  a  day;  and  there  are  ominous  signs  that 
thto  figure  may  soon  be  greater. 

The  Nation's  debt  in  1930  was  sixteen  blllloos.  It  to  now  "et  at 
twenty-seven  blUlons  and  soon  will  be  thirty-two  bllUons.  and  this 
to  borrowed  money  the  administration  to  spending  I  Instesxl  <rf  a 
balanced  Budget  the  President,  to  hto  B"d««\^«^.  «tlma^ 
our  deficit  for  the  current  fiscal  year  wovdd  total  »7,309.000,000. 
Later  estimates  reduce  thto  figure.  What  it  wlU  be  no  »«» J^^QOWS. 
Have  these  expenditures  been  producUve  of  national  recovery  to 
the  degree  promtoed  by  them?  THe  negligible  reemployment  of 
men  to  producUve  and  eelf-sustatotog  industry  the  mlUtons  de- 
pendent  upon  charity  and  upon  artificial  activlUes  financed  by 
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Mr.  BARBOUR.    Mr.  President,  I  ask  unanlmoos  consei  d 
to  have  printed  in  fun  in  ttie  Record  a  letter  which  I  ha?e 


soon  MB  legHl   mim  pravbJb»«io.      ««ua*    vmw  < — ^ ,_ 

rlsy    th«   undermlnlBg   of   oxir   Instltutiona,   Uie   dishonesty.   tn« 
liocuft-pocus.    liBt  Um  Abolition  d  cUld  labor  remain;  for  ttiat  1« 


government  Is  to  be  when  the  dominating  and  the  persuasive  force     »«°,^^  P/Y^"*-"^^""^  uponVtmcl»l  actlvlUe.  financed  by 
of   the    President   passes   from   the   pollUcal    scene.     Are    we    erf  [  pendent  upon  charity  ana  upon  mrtmci^ 
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pubUc  funds  return  an  emphatic  negative  »f^-  J^'  J^^S 
^er  natlona— to  Canada,  to  Bng^an**-*"**^"*  J**  .*^f?;.^  ^c 
Such  Uvlahne«i  of  outlay  and  without  «^a^donment  of  the^^«c 
^S^JSS^T^  government,  farther  along  ^"•^h^^m- 
SSSnTSan  Je  we  of  the  United  SUtea.  Their  «P«rtence  m- 
Stt  m  wonS^  that  should  be  heard  In  every  governmental  plaoe 
Su  TnlS^  W  no  more  spend  or  experiment  Itself  l^U)  praj- 
S^ty  tSm  «ntoe  IndlviduaT  Our  people,  our  to'^- o"L~"°- 
tS  ourStates.  and  our  Federal  <^vernment  made  a  la^  ««- 
Slbuttoo  to  their  present  plight  through  ^^^'^^^^y^^^'^f^L 
S«  and  It  18  folly  to  believe  that  the  same  hablto  which  brought 
oSr  difficulties  can  now  free  us  from  their  con«<lY*'***?-  T^"^ 
Si  •^«S^<^  have  «ived  mlUlons  of  Individuate  a^dpoim^ 
SJtTeWwhere  from  their  pr«ent  dlstreffles.  and  they  wiU  make 
the  mlKhtteat  contribution  to  the  return  of  oetter  days. 

I  Si5e  Sd  that  the  Ctovemment  deficit  for  the  present  year 
wi^JSiSy  eatlmated  to  be  •7.309.000.000  Upon  tf«  ^^  °J 
^^SSSuMalne-s  part  of  this  deficit  and  ^^^^  «"?i*^SS 
Sf  the  Government  for  this  year  Is  aPP'?^»J^^yJ*7*i?r  "T^ 
fcp^tures  within  the  State  by  the  Federal  Govannment  are 
St  a  smaU  part  of  this  total  of  Maine's  obligation.  1  ask 
Se  bu^Ss  nSm^of  Maine,  and  the  workingman  dependent  upon 
SSt^^eXmer  of  our  State,  and  all  our  oth«r  c^"«^  of 
whatS)flt  to  Maine  are  the  few  mDllons  «P«°*»*i 'jJJ/f'  °Vf 
bordenby  the  Federal  Government  when  compared  with  thU 
SSSen  of  obUgatlon  direcUy  resulting  from  ««ch  expenditures  a^ 
puchdebts?  Lt  the  citizen  of  Maine  figure  his  Proportion  of 
I74  000  000.  It  amounts  to  more  than  $92  for  every  man  woman 
lid^hSST  within  our  State,  a  total  of  $460  'o'«T«nr  family  ol 
live  members.  Are  you  getting  your  money  s  worth?  And  threat- 
e^nTt^SSe  the  burden  of  these  debts  still  heavier,  there  loon^ 
Sf^e  you  new  and  Increased  taxes  by  the  Federal  Government. 
Yet  we  were  promised  reduced  expenditures,  economy  in  govern- 
ment, and  a  balanced  Budget. 
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CODES — NJt.A. 

I  have  said  that  our  form  of  Government  was  undergoing 
ttartllng  changes,  and  I  have  made  specific  reference  to  the  grant 
to  our  President  of  extraordinary  powers.  An  illustration  con- 
stantly before  us  Is  the  N  RA.  and  Its  activities.  Industry  waa 
authorized  to  establish  codes  for  Its  regulation.  Abuses  and  de- 
fects in  the  functioning  of  our  complex  Indxistrlal  life  wer« 
recognized  The  original  conception  to  which  Congress  gave  ap- 
pnmil  was  that  Industry  through  voluntary  agreements  to  b« 
embodied  In  codes,  might  shorten  hours,  spread  employment.  rals< 
wasca  eUmlnate  ruinous  price  cutting  and  unfair  trade  practices 
and  lift  the  standards  of  our  business  life.  The  plan  was  pro- 
nosed  for  Industrial  and  trade  groups.  It  did  not  by  the  author 
tty  of  the  statute  extend  beyond  this.  These  codes  were  to  b* 
t-ubmltted  to  the  President  for  his  approval.  When  so  approved, 
they  were  to  constitute  the  guide  for  the  business  life  of  th< 
Industries  Involved. 

Such  a  plan  and  purpose  appealed  strongly  to  the  citizen  and 
to  the  legislator.  Evils  Inherent  In  the  program  and  errors  In 
administration  are  today  so  obvious  as  to  bring  regret  to  all. 

There  have  been  approved  and  put  In  operation  approximate!' 
S34  of  these  codes.  In  limited  respects  there  has  been  good  In 
them.  Child  labor  has  been  restricted.  If  not  eliminated,  in  our 
Industrial  life,  and  there  has  been,  through  shortened  hours,  som; 
tfiatrlbutlon  of  employment  opportunity.  But  these  gains  hav ; 
not  compensated  for  the  disturbing  effects  of  the  codes  upon  our 
Industrial  life.  Neither  have  there  been  enoo\iraglng  increases  lii 
the  weekly  pay  envelops.  In  defiance  of  the  clear  intent  of  th» 
law.  there  have  been  written  In  these  codes  wage  and  cost  differ- 
entials baaed  on  the  geographical  location  of  competing  factors  1:  i 
the  Industry  Involved.  These  differentials  are  arbitrary,  assurln; 
economic  advantage  to  one  section  of  the  country  as  against  an- 
other. The  results  are  prejudicial  to  Maine.  It  is  clear,  too.  that 
the  codee  are  not  the  voluntary  agreements  of  Industry,  but  l:i 
many  cases  and  particulars  they  embody  the  rules  and  conclusion  b 
of  the  code  authority  unsought  and  undeslred  by  Industry. 

We  find  as  we  survey  the  results  that  the  codes  have  not  tende  1 
toward  regulated  competition,  but  to  arrogant  monopoly.  The  7 
have  broTight  arbitrary  Increases  of  prices  to  constmiers,  and  they 
have  shut  the  door  of  opportunity  m  the  face  of  the  smaller  busi  - 
nesa  man.  They  have  filled  factorl-s  with  rules  and  regulations 
and  agents  of  Government,  all  business  with  the  fear  of  Oovert  - 
mcnt  and  with  paralyzing  doubts  as  to  the  future.  It  h «  bee  1 
written  that  If  you  examine  a  code  caref\illy.  you  will  find  hldde  a 
or  open  somebody's  scheme  to  set  up  a  monopoly,  or  at  least  to 
lUnlt  production:  to  fix  prices:  to  guarantee  profits:  and  worse,  la 
many  cases,  the  Joker  that  would  put  somebody  out  of  business  qr 
keep  somebody  In  business  who  ought  to  be  put  out.  which  woulb 
keep  «  new  man  from  getting  into  the  game  and  a  new  Idea  froia 
being  adopted.  In  other  words,  freeze  the  buslneas  as  It  now  s 
for  the  people  now  in  it. 

In  late  days  Washington  has  been  visited  with  critics  of  codei. 
and  their  administration  and  defects  In  the  system  have  been 
admitted  by  the  administrative  chief,  General  Johnson.  Mo<t 
enlightening  as  to  present  tendencies  and  most  sinister  is  hs 
assertion  that  In  the  administration  of  codes  there  can  be  no 
(UaOnction  between  interstate  and  intrastate  business:  that  tlie 
code  authority  must  control  workers  and  employers  wholly  withla 
a  State  In  order  to  protect  Interstate  Indxtstry.  This  doctrine  <if 
the  administration  Is  the  assertion  of  an  authority  superior  \o 
that  of  a  State  over  its  citizens  and  over  their  business  carried  o  a 
vholly  within  that  State.    OC  very  neoeaslty  It  denies  the  rlfht  <  1 


the  State  of  Maine  to  fix  hours  of  labor  to  establish  •  mjn^"» 

wa^TVni toTeiuTate  the  practices  of  industry  ^^fj^^'^^ 

^m  authorltv   to  approve  these   codes,   the  dictation  of   their 

teS.  'a^?  the' eSc^^ment  thereof  f'"^^'  '^^^JJ^^J^SS 

isLoAtr^tS  ^pis^is^he-.ea?;rd  ^a^9S'1 

reL^Sa^rs^Jh^Ta^liSlf^  t^^i.^^^r.^^^^^ 
^^teTe"  ^y^f  rbee^n  t?e^  .SSl'^urT^'  -£-££H 

dictatorial  power:  a  menace  to  industrial  recovery.    Is  this  America 
in  which  we  live? 

TAaH    BZLIir— PEOCESSINO    TAXES— MAINE'S    CONTBIBXmOH 

A,r,^/.i,iti,rfti  r«.ii«.f  has  eneaeed  the  attention  of  this  adminls- 
tra^  I?rtorth-wSS  aStlvmes  within  this  field  found  orlgl- 
Sf'authomy'^  1?  iSslatlon  enacted  during  the  ^'^^l^^^^^^ 
rrf  Mr  Hoover  and  his  Republican  predecessors.  The  Agrlcui- 
Sr^Ad^toent  Act  passed  by  the  present  «V^°^«^f*^^^f>"  «! 
t^ded  provisions  of  previous  law  but  specUl  l°ll««^  ^^^j^.f^^^ 
tn  the  orocesslne  taxes  authorized  In  this  act.  The  legislation 
ScS^s^Srit^s^e  policy  of  Congress  to  ef  ^^  »«?  P^»f" /.^ 
fSn  products  at  a  level  that  will  give  agricultural  commodltl^ 
a  Durchaslng  power  with  respect  to  articles  that  farmers  buy, 
JqJ^en?  to  tKlr  purchasing  JoWer  In  the  P«l«l  ,^,*^^"  ,(1^^"'! 
1909  and  July  1914.  In  order  to  bring  about  this  result,  the 
^me  was  hlt'^pon  of  hiring  farmers  to  reduce  their  acreage 
Sd^hen  to  dest^y  crops  and  products  In  existence^  It  was 
S^J^  that  as  acreage  ^  reduced  and  products  destroyed  the 
orlce  of  these  basic  commodities  affected  would  automatically 
rtse  TO  the  thrifty  New  Englander  the  thought  of  destroying 
property  comes  as  a  distinct  shock-but  this  d^'^^'^'=V.°  >,^  rrons 
kolig  to  be  at  the  cost  of  the  farmer  who  plowed  in  h"«  crops 
I?  dlsS,yed  his  hogs,  for  you  and  I  were  to  ^^i"^*^^^^^  /°J 
that  which  was  destroyed  throurh  a  processing  tax  laid  upon  the 
people  of  the  country  who  vise  these  commodities. 

Now  although  Maine  does  not  share  in  these  processing  taxes, 
and  although  Maine  farmers  have  not  destroyed  crops,  yet  under 
this  beneficent  scheme  Maine  has  been  called  upon  to  pay.  The 
figures  reported  to  the  Congress  bring  home  the  unpleasant  truth 
that  to  the  end  of  this  last  year  there  was  coLected  In  Maine  on 
these  processing  taxes  a  total  of  a  million  and  forty-three  thou- 
sand dollars  and  that  not  a  single  dollar  was  repaid  to  us  on 
this  account.  The  figures  show  that  $959,000  was  collected  in  our 
State  from  the  processing  tax  on  cotton.  I  cannot  wax  enthusi- 
astic over  a  system  which  takes  from  our  hard-pressed  people  this 
amount  of  money  to  be  paid  to  the  people  of  other  States  for  the 
wanton  destruction  of  crops  and  farm  products.  This  Is  a  sa  es 
tax  not  of  the  character  often  urged,  but  one  upon  the  necessities 
of  ilfe.    I  had  not  supposed  Maine  approved  such  a  tax. 

COMI»EKSATORT    TAXES    ON     PRODUCTS    OP     MAINE 

Further  hardship  results  to  our  Maine  people  from  this  proc- 
essing tax  The  legislation  which  authorized  It  permitted  the 
Secretary  of  Agriculture.  If  satUfied  that  the  result  of  cotton- 
processing  tax  would  be  an  excessive  shift  In  consvunptlon  from 
cotton  to  a  competing  commodity,  to  impose  a  compensatory  tax 
upon  this  alleged  competitive  commodity.  Under  this  authority 
the  Secretary  of  Agriculture  decided  that  he  was  Justified  In  Im- 
posing such  a  compensatory  tax  upon  certain  paper  products. 
He  determined  the  need  for  the  tax.  the  articles  to  be  subjected 
thereto,  and  the  amount  of  the  tax.  He  levied  a  so-called  "  com- 
pensatory tax "  upon  the  various  paper  products  of  our  State, 
including  paper  cement  bags  and  paper  towels.  A  careful  analy- 
sis of  the  taxes  Imposed  upon  these  articles  shows  that  the  tax 
levied  upon  paper  cement  bags  upon  the  basis  of  use  Is  600  per- 
cent greater  than  the  tax  upon  a  cotton  bag,  and  that  the  tax  on 
paper  towels,  when  the  average  number  of  uses  Is  compared,  is 
1,100  to  1.300  percent  greater  than  the  tax  per  use  on  cotton 
towels.  I  condemn  such  inequality  in  the  imposition  of  the  tax 
burden. 

TAEIFPS KECD>ROCAL   TRADE   ARRANGEMENTS 

The  Republican  Party  of  Maine  believes  In  a  protective  tariff. 
The  agricultural  and  the  Industrial  Ufe  of  otir  State  is  dependent 
upon  the  maintenance  of  this  principle.  We  recognize  that  with 
changing  economic  and  Industrial  conditions,  modifications  of 
tariff  rates  must  be  made  from  time  to  time  to  conform  our  tariff 
policy  thereto.  We  believe  recommendations  with  respect  to  such 
adjustments  should  come  from  the  study  and  the  findings  of  an 
Independent  and  bipartisan  commission.  The  President,  however, 
has  recently  asked  that  the  Congress  give  him  power  to  make 
trade  arrangements  and  to  Increase  or  lower  tariffs  to  the  extent 
of  50  percent.  Involved  in  this  proposal  are  major  considerations 
of  principle.  It  contemplates  a  surrender  of  the  authority  of  the 
elected  representatives  of  the  people  and  the  building-up  of 
executive  power.  It  Is  an  asault  on  the  Independence  and  the 
usefulness  of  a  bipartisan  tariff  commission  of  permanent  charac- 
ter, long  advocated  by  both  political  parties.  The  right  to  arrange 
these  contemplated  reciprocal  agreements  vests  In  the  President 
the  power  of  life  or  death  over  American  Industry.  Reciprocal 
agreements  Involve  giving  as  well  as  receiving.  They  Involve  the 
sacrifice  of  one  industry  that  another  may  secure  favor.  The  exer- 
cise of  the  power  requires  decision  as  between  clashing  interests, 
the  preferment  of  one  class  as  against  another,  discrimination 
,  against  one  section  that  another  may  be  accorded  trade  advan- 


tage.    I  oppose  ruch  despotic  power  In  any  Individual  from  whose 
decisions  there  is  no  appeal. 

We  of  Maine  may  weU  be  pardoned  If  we  look  at  this  proposal 
through  the  eyes  of  self-interest  and  reach  a  conclusion  concern- 
ing It  because  of  Its  possible  effects  upon  our  State.  The  Presi- 
dent does  not  ask  authcrlty  to  transfer  products  from  the  free  Ust 
to  the  dutiable  list.  It  is  clear,  then,  that  under  this  requested 
authority  we  may  hope  for  no  protection  for  pulp,  pulpwood.  news- 
print lobsters,  and  other  products  of  our  State  now  unprotected. 
As  to  those  products  of  Maine  now  upon  the  dutiable  list,  what 
is  liable  to  happen  in  the  event  cf  a  reciprocity  treaty  with  Can- 
ada? What  concessions  wUl  Canada  ask  in  the  American  market? 
The  answer  to  this  question  Is  to  be  found  In  what  Canada  pro- 
duces In  the  eastern  portions  of  the  Dominion  her  outstanding 
products  are  lumber,  dairy  products,  poultry  products,  apples,  hay. 
potatoes— indeed,  every  prod  act  of  a  Maine  farm  and  every  product 

In  the  event  of  a  negotiated  reciprocal-treaty  arraxxgement  with 
Canada,  how  can  Maine  hope  to  escape  the  direct  and  the  destruc- 
tive competition  of  favored  Canadian  products?  Whatever  Is 
given  to  Canada  will  be  at  our  cost.  How  can  any  citizen  of  our 
State  looi  with  favor  upon  a  proposal  so  fraught  with  danger  to 
us  as  this?  It  is  the  gravest  threat  to  the  welfare  of  our  State 
ever  seriously  advanced. 

MONET  ART   POUCT 

This  administration  has  breached  the  Government's  contracts 
with  the  mlUlons  of  our  people  who  bought  its  bonds,  by  their 
terms  to  be  paid  In  gold  of  a  definite  standard.  It  has  depreciated 
the  value  of  our  dollar  In  the  markets  of  the  world;  It  has  au- 
thorized the  Issue  of  billions  of  Irredeemable  currency.  By  Its 
monetary  policy  It  has  brought  confusion,  has  Impaired  our  credit, 
and  has  taken  from  millions  of  our  people  a  substantial  portion 
of  their  savings,  has  lessened  the  value  of  their  Insxirance  and 
other  investments,  and  has  reduced  the  buying  power  of  every 
person  living  upon  a  salary  or  upon  wages  throughout  the  length 
and  breadth  of  our  land.  In  these  matters  we  find  further  Ulus- 
tratlon  of  Executive  domination.  The  single  act  which  has  tended 
to  stability  and  w  renewed  confidence  In  our  monetary  and  baixk- 
ing  system  is  that  guaranteeing  bank  deposits,  forced  upon  the 
administration  by  Republican  insistence. 

RELIXP SECTION  ALIS  M  — PARTISANSHIP 

Other  activities  of  this  administration  give  evidence  of  its  atti- 
tude toward  oxir  State  and  Its  people.  Legislation  has  been  passed 
under  which  Federal  direct  relief  was  to  be  made  available  to  the 
several  States  In  the  Union.  The  figures  show  that  of  the  amounts 
spent  for  relief  In  the  State  of  Maine  less  than  15  percent  came 
from  the  Federal  Treasury  while  more  than  85  percent  was  from 
funds  furrUshed  locally  and  by  our  own  State  government.  As 
against  this  85-percent  contribution  by  our  own  people,  I  find 
that  other  States,  Including  some  of  those  to  whom  we  of  Maine 
have  contributed  $959,000  In  cotton-processing  taxes,  have  con- 
tributed less  than  1  percent  to  the  relief  of  their  own  people  and 
that  the  Federal  Government  has  contributed  99  percent  and 
more  Such  an  Inequitable  distribution  of  public  funds,  such 
evidence  of  sectionalism  In  works  of  charity.  Is  a  shock  to  every 
sense  of  right.  The  need  for  relief  was  urgent  and  great.  Distress 
and  human  suffering  impose  a  special  obligation  upon  those  re- 
sponsible for  the  administration  of  relief  measures.  Throughout 
the  land  charges  of  waste,  fraud,  and  partisanship  have  marked 
the  organization  of  the  Civil  Works  Administration.  Maine, 
htrnplly,  has  escaped  such  public  censures.  Relief  must  be  con- 
tinued, but  how  long  are  we  to  give  countenance  and  support  to 
such  practices  in  Its  administration? 

SOLDIERS PENSIONS 

The  soldier  of  the  Nation  has  always  had  the  solicitude  of  the 
Republican  Party.  Most  of  the  legislation  written  upon  our  stat- 
ute books  in  his  behalf  and  for  his  widow  and  his  dependents  has 
been  placed  there  by  Republican  Congresses.  We  have  recognized 
the  Nations  obligation,  and  we  have  been  eager  to  meet  that 
obligation  As  a  party  we  find  no  Justification  for  the  attitude  of 
the  p-esent  Democratic  administration  toward  the  defenders  of 
our  flag  During  the  period  of  their  Spanish  War  service  more 
than  10  000  of  our  military  and  nas-al  forces  died;  within  less  than 
a  year  after  their  discharge  7.000  more  died  of  diseases  contracted 
m  the  war.  Tens  of  thousands  more  died  of  diseases  Incurred  In 
the  Tropics  and  In  unsanitary  surroundings  In  our  own  country. 
Since  this  administration  came  Into  power,  some  230.000  Spanish 
War  pension  cases  have  been  reviewed.  Of  that  number.  Includ- 
ing those  of  all  the  widows  and  the  dependents  of  the  17,000  who 
died  during  the  war  or  within  the  year  after  the  termination  of 
their  service,  only  about  5,500  were  held  to  rest  on  service-con- 
nected disabilities.  Of  the  World  War  veterans  less  than  8  percent 
were  found  by  this  administration  during  the  last  year  to  have 
service-connected  disabilities.  These  two  statements  attest  the 
harshness  of  the  regulations  put  Into  effect  by  the  administration. 

If  further  proof  be  needed  of  the  unwarranted  treatment  of  the 
soldier  It  may  be  seen  In  the  fact  that  25  modifications  of  the 
original  Presidential  order  have  been  made  during  the  year.  The 
Republican  Party  Is  not  willing  that  the  Federal  Treastu^  should 
be  opened  without  limitation  to  the  soldier,  but  It  Is  against 
regulations  and  administration  so  severe  that  less  than  8  percent 
of  the  World  War  veterans  and  less  than  6  percent  of  the  Spanish 
War  veterans  upon  our  pension  or  compensaUon  rolls  are  able  to 
prove  service  origin  of  their  disablUties.  We  propose  to  see  tliat 
Justice  is  done  the  American  soldier. 


PLANNED   BCONOMT — GOVCaNMEIfT   LNlUU&aSMCB 

Of  greater  consequence  than  particular  acts  of  the  admlnla- 
tratlon  Is  Its  phllosophv.  It  believes  In  a  planned  economy.  It 
proceeds  on  the  theory  that  it  Is  both  the  right  and  the  duty  of 
the  Federal  Government  to  merge  the  Individual  In  the  mass  and 
to  regiment  and  control  the  life  and  activities  of  this  mass  man. 
Under  Its  plan  we  face  a  future  based  on  quotas,  allotments,  and 
market  allocations:  a  future  In  which  wages,  hours  of  labor,  prac- 
tices, all  factors  entering  Into  the  costs  of  Industry  are  controlled, 
prices  fixed,  and  distribution  directed  by  the  Federal  Government; 
a  future  In  which  all  Is  artificial,  arbitrary,  uncerUin — dependent 
upon  the  dictatorial  power  of  Government;  a  future  In  which  our 
antitrust  statutes  are  to  stand  suspended  that  combinations  ap- 
proved by  the  Executive  may  engage  In  practices  now  frowned 
upon.  In  which  taxes  and  tariffs  are  Imposed  by  Executive  au- 
thority. In  which  the  gold  content  of  our  dollar,  the  Issuance  of 
currency,  the  convertibility  and  the  redemption  thereof,  our  whole 
financial  system  and  policy  are  subject  to  Executive  determination 
and  dictation:  a  futtire  In  which  freedom  of  speech  and  of  the 
press  is  In  Jeopardy.  In  which  criticism  of  the  Executive  or  of  the 
administration's  policy  Is  an  offense.  In  which  loose  charge  of 
wrongdoing  Is  accepted  as  proof,  and  In  which  punishment  to  indi- 
vidual and  to  business  Is  meted  out  without  oppcwtunlty  for  hear- 
ing or  defense;  a  future  In  which  men  and  Industry  are  no  longer 
free  but  are  coerced  and  terrorized  by  an  all-powerful  central 
authority;  a  futtire  In  which  we  find  In  America  not  a  Govern- 
ment of  coordinate  branches,  with  the  checks  and  balances  of  our 
Constitution  respected  and  observed,  but  rather  a  Government  In 
which  the  Executive  asserts  and  exercises  authority  and  power 
foreign  to  every  American  tradition.  This  Is  the  creed  of  the 
Democratic  Party  of  today. 

The  Republican  Party  challenges  this  Democratic  conception. 
Combinations  and  trusts  are  the  enemies  of  that  competitive  busi- 
ness spirit  which  has  made  our  industrial  world  great.  We  must 
choose  whether  we  shaU  be  free  men  or  125.000.000  subjects  of 
experimentation  In  the  planned  economy  of  the  Democratic  ad- 
ministration. We  must  preserve  freedom  of  action  In  a  free  mar- 
ket If  we  wish  to  retain  a  liberal  democracy  and  the  forms  and 
substance  of  representative  government.  The  Republican  Party 
demands  that  the  antitrust  laws  shall  not  be  abandoned  but 
strengthened  if  necessary  to  preserve  this  opportunity  and  this 
principle.  Our  party  believes  that  the  great  contributions  to 
thought,  to  science,  to  moral  and  material  progress  have  not  been 
mass-Inspired.  Individuals  have  given  Inspiration  to  human  for- 
ward movements.  Circumscribe  the  Individual,  and  the  leavening 
power  is  gone,  and  the  retrogression  of  mankind  will  have  bcg^m. 
The  Republican  Party  believes  in  the  Individual;  In  the  largest 
measure  of  social.  Industrial,  and  pollUcal  liberty.  Without  this 
Uberty  the  human  mind  Is  In  chains!  Our  party  believes  In  local 
self-government.  It  would  maintain  the  dignity  and  the  respon- 
sibility of  the  States  of  the  Federal  Union.  It  pledges  anew  Its 
loyalty  to  representative  and  to  constitutional  government.  It 
stands,   as  did  its  first  great  leader,  for  these   underlying   prin- 

cIdIcs 

The  Republican  Party  must  continue  to  be  forward-looking. 
It  came  Into  being  as  the  champion  of  human  rights.  It  has 
written  upon  the  statute  books  of  the  Nation  a  great  body  of  social 
legislation.  Remove  therefrom  Republican  contributions  and  how 
pltifullv  Inadequate  would  be  that  which  remains.  We  of  Maine 
must  champion  the  rights  of  labor.  Including  that  of  collective 
action  and  bargaining;  welfare  work  in  all  Its  phases;  the  cause 
of  education,  always  the  enemy  of  Ignorance.  We  should  provide 
against  the  hazards  of  dlsablUty  and  unemployment  and  the  in- 
finities and  misfortunes  of  old  age;  and  we  should  give  en- 
cotu^igement  to  aU  those  proper  activities  of  government  making 
for  human  betterment  and  human  happiness. 

These  beneficent  ends  may  be  achieved  within  the  forms  of  our 
Constitution  and  In  harmony  with  Its  spirit.  „,  ^     ^ 

My  appeal  goes  to  you  before  me.  to  all  citizens  of  our  State,  to 
unite  m  mlUtant  opposition  to  those  vagaries  In  government  to- 
ward which  In  our  temporary  distress  we  have  been  beguiled,  to 
loin  In  a  new  pledge  of  loyalty  and  devotion  to  the  America  con- 
ceived and  dedicated  by  the  fathers,  the  America  which  has  been 
the  inspiration  and  the  hope  of  freemen  everywhere. 
A  DANGEROtTS  TAEIIT  EXPERIMENT— ARTICLK  BY  HEWRT  P.  FLETCHEE 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  a  recently 
published  article  by  Mr.  Henry  P.  Fletcher,  formerly  Chair- 
man of  the  Tariff  Commission,  entitled  "A  Dangerous  Tariff 
Experiment ",  which  I  ask  unanimous  consent  to  have 
printed  in  the  Appendix  of  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record. 

[Prom  the  Awakener  of  Apr.  1,  1934) 

The  President  has  asked  Congress  to  surrender  almost  complete 
control  of  our  tariffs  by  granting  to  him.  for  a  3-year  period,  the 
rlKht  to  lower  or  Increase  import  duties  by  60  percent  and  the 
rlcht  to  use  this  power  in  bargaining  with  other  governments 
for  broader  ouUets  for  our  products  In  foreign  markets,  without 
further   reference   of   these   agreemenU   to   the   Congress   or   the 

^^Thu'te  a  radical  request.  It  goes  to  the  roots  of  popular  gov- 
ernment. It  is  an  undisguised  grant  of  legislative  power.  The 
institution  says  in  lU  very  first  article.  "  aU  legislative  power 
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?ri^«^«  ifl^er  the  statutory  duties  within  50  percent,  but  only  If 
STSJt?  STSuS?  Son^»tig.tlon  by  the  Tariff  CommlBslon 
SSw^  »  D^ured  reduction  or  lncrea«e  te  nece«ary  ^  order 
£^SiiSl«  UMTc^tTol  production  here  and  abroad  of  the  product 
£  ^SSSir^S^e  cito  of  lU  transportation  to  our  principal 

"^^cTmSSi^not  thu.  delegated  It.  Ie8j^*"ve  power.;  Uh« 
mMftTv  to^rted  an  admlnlrtratlve  agency  (for.  at  the  presMat.  il 
SI  pJeSSntacte  at^l  he  can  act  only  upon  the  facts  a«  found 
M  ^xtSr  ^iml»ion)  with  the  duty  of  a«ertaming  certain 
fiulndol  applying  to  those  fact,  a  deflnltely  flJied  ^y»f^»clc. 
SSinSh  M  nelt^the  Preeident  nor  the  Tariff  CommlMlon  <»n 
STSS-  dtlr^l^but  mu.t  be  governed  by  the  fact^  the  court. 
SSe  upheld  the  conrtltutlonallty  of  the  flexible  P'-o^l**^^ •  ^^^ 

This  dl.Unctlon  should  be  borne  clearly  in  mind  In  "^J  dl^UB- 
sloo  <i  the  PreBldenfs  present  request.  Por  he  now  •«»^»^t  ^ 
Se^owed  tTchange  the  rate,  (within  60  percent).  Irreepectlve  of 
i^y  fSSila  oTset  of  fact.,  but  only  upon  his  Judgment  «to 
Stat  Uproper  and  best.  To  my  mind  It  U  a  clear  and  unconrti- 
iutionai  d^ation  to  the  Executive  of  leglalaUve  power. 

SS^VuppoLig  that  a  8<^alled   "  Uberal "  conatructlon  rtK>uld 
be  DlacSd  uponthl.  grant  of  power  by  the  Supreme  Court,  and  we 
muSt^iX^nstltutlonalltV  of  all  act.  of  Confer  until  ^ 
cSirt  ha.  HKAen.     In  spite  of  the  fact  that  tariff  bargains  and 
iSS^wStntTcan  obvloJsly  be  made  more  advantageously  by  the 
SSftlTe  than  by  the  Congress,  I  flrmly  believe  that  It  would  be 
an^wl«  and  diiigerou.  Innovation  to  delegate  this  power  to  the 
55ecutlve.    ThoJTDemocrats  and  Republican,  who  believe  In  the 
efllcacT  erf  our  form  o*  conrtltutlonal  government  and  have  the 
SSSe  to  act  upon  this  belief  seem  to  be  In  the  minority,  at 
1^^  the  House     The  President,  though  he  ha.  lort  some  of  his 
ma«tc  power  and  Influence.  ««m«  still  able  to  force  his  will  upon 
hUpartTln  ConfreM.     True,  many  conscientious  Senators,  both 
SiiiSaU  and  R?pubUcans.  a>e  hesitating,  and  "^ore  wU    hes^taUs 
toTteW  this  vast  power  over  our  Industrial  and  agricultural  Ule 
into  the  hands  of  the  President  already  overwhelmed  and  weighed 
down  by  more  onerous  dutiea  than  any  other  chief  of  state  in  the 
world.    But  they  may  do  It.    The  first  surface  IndlcaUons  potot  m 
tSt  dlr«:tlon.    This  being  so.  I  think  this  grant  of  power  should 
behedged  about  with  a.  many  safeguard,  a.  it  may  be  possible  to 

*°!STOne  win  admit  that  the  BxecuUve  can  make  a  better  tariff 
barcaln  than  a  deliberative  body  like  the  Congress,  -niat  Is  the 
reaw>n  he  Is  mtrusted  by  the  ConsUtuUon  with  the  condi^t  of  our 
foreign  affairs.  One  might  even  admit  that  an  Impartial  toecutlve 
could  make  a  better  tariff  law  than  the  Ways  and  Means  Commit- 
tee or  the  Congress;  but  when  you  admit  that,  you  admit  the 
faUure  of  our  system  of  government  and  you  accept  the  dictator- 
shin  formula  of  government.  Certainly  the  RepubUcan  P«rty_» 
not  wUllng  to  do  that,  even  If  the  so-called  "  DemocraUc  Party 

™What  safeguards  can  we  suggest?  But  first,  are  safeguards 
reaUy  necessary?  I  think  If  we  realize  that  this  Is  but  one  more 
step  in  the  development  of  the  new  deal— and  that,  as  the 
Prwldent  has  practically  stated  In  his  message.  It  must  be  con- 
sidered as  part  thereof.  It  becomes  clear  that  this  grant  of  power 
must  if  possible,  be  safeguarded.  Any  industry,  even  Including 
our  agriculture,  which  is  now  as  fiUly  protected  as  our  manufac- 
tures, can  be  made  to  do  the  Oovemmenfs  bidding  under  threat 
of  redxictlon  of  duties  on  foreign  competing  products.  It  Is  not 
likely  in  the  present  situaUon.  that  the  present  duty  otf  46  oenU 
a  bushel  on  wheat  or  <rf  25  cento  a  bushel  on  com.  or  7  cento  on 
long-staple  cotton,  will  be  reduced.  It  Is  poUticaUy  unthinkable 
to  view  of  our  agricultural  surplxisea  and  the  frantic  and  un- 
eeonomle  efforto  that  the  administration  Is  making  to  curtail  crops. 
Inevitably,  such  reductions  as  may  be  made  will  fall  on  Industry 
and  wUl  be  primarily  and  principally  for  the  supposed  benefit 
of  a^rlcultiire.  _^     ^        ,    w^* 

Tariff  bargaining.  If  carried  out  on  any  Important  scale  between 
any  two  countries.  Is  bound  to  provoke  similar  bargains  among 
other  groups  In  self-defense.  These  bargains.  If  they  amoxint 
to  anything,  are  a  nwcles  of  economic  alliance;  and  as  poIltlcaJ 
alliances  tend  to  provoke  other  counterbalancing  alliances,  so  we 
may  expect  similar  resulto  In  the  ec<»omlc  sphere.  Internationa] 
poUtlca.  like  naUooal  poUtlcs,  Is  essentially  but  tbs  outward  an<] 
visible  form  of  economle  Intertsta. 

FForelgn  trade  Is  extremely  desirable  and  Important,  and  tarlfl 
bargains  may  protect  ub  against  sudden  Imposition  of  duties  and 
quotas  to  our  trade:  but  a  tariff  truce  can  do  that  more  slmpl5 
than  could  the  proposed  measure,  and  without  risk  of  retallatorj 
bargaining. 

Above  all,  no  tariff  bargain  or  arrangement  is  definite,  stable 
or  even  worth  while  as  long  as  the  currency  of  elth»  countrj 
which    Is   a   p«rty   to   the   arrangement   Is    flxictuatlng   and    un^ 
anchored.    This  requires  no  argument.     In  most  cases  larger  Im 
potts  must  displace  a  similar  quantity  of  home-produced  goods 
micxsssnij  reducing  the  price  level  and  certainly  not  Increasing 
employment. 

To  return  to  the  compulsive  features  of  this  requested  Sxecutlvi  > 
power.  It  Is  clear  that  a  very  powerful  weapon  will  be  banded  U> 
the  administration  to  Ita  attempt  to  reg\ilate  and  regiment  oui 
eoooomle  life.    Industrie*  whleh  are  to  any  way  dependent  upoa 
tarlil  protection  for  profltahle  operation  can  be  forced  to  accep , 
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1  he  form  of  coDectlve  bargaining  the  '«»"^''*"»*'°°  ^^.^'"hi  !?- 
".  'SStlo'S'^ffS  £  <Jniol'S'Si  S  SrndSSxli^'a^  they'  :fu 

T^T^tS<l'lr"T^utol  business  or  into  the  hands  of 
Soie  whom  the  Government  may  designate  to  run  thenr  ^^^J* 
SSbSVlSleS  It  IS  to  line  with  the  alms  of  the  so-call^     brain 

"^me  of  the  bad  effecto  of  the  proposed  plan  mighty  ^1]]^^ 
f  the  President  would  consent  to  an  arrangement  by  which  no 
iln^sS  duty  would  be  ordered,  or  no  bargains  made.  untU 
m^thorough  aid  impartial  survey  of  the  Industrials  to  be 
^^ted  b^^  enSrged  knd  more  permanpntly  constituted  TarW 
SSisSn  Su?h  fcommlBsion  should  necessarily  be  comp<^ 
S^S^  hlehest  type  of  appomtees^men  unbiased,  and  specially 
?ualtoe^  apS^lSS  for  Me.  as  are  our  Federal  Judges,  and 
SSroS'  tS  make  ImparUal  surveys  of  our  economic  structure  and 
Sed?Th^^y  under  the  direction  of  the  Secretary  of  State^ 
i'Sf-h^^e  complete  charge  of  all  details  o'  n«g°^^"°°  °^^^ 
bargains,  and  no  reductions  or  tocreases  could  be  ordered  unless 
upon  and  after  Ito  survey  and  published  report. 

This  might  be  some  safeguard:  but  It  would  be  far  safCT  that 
the  CongTMB  should  retain  a  veto  voice  on  any  arrangement  which 
shLlbTSTde.  by  a  provision  that  no  reduction  or  Increase  can 
SJe  effecruniu  Approved  by  Joint  resolution,  or,  a.  is  the  usual 
course,  by  consent  of  the  Senate 

Also  If  we  adopt  the  new  and  radical  course  P'-°Pos^<l,J'y  ^5" 
President,  we  shall  have  to  abandon  our  present  mo«t-favored- 
nauon  policy  because,  under  that  policy,  whatever  beneflto  or 
opportuStles  to  our  market  we  may  extend  to  one  country  we 
mS  extend  to  any  other  country  which  will  give  us  the  same 
advantages  as  does  the  first  country  we  have  bargained  with. 

In  sJ^.  the  proposed  new  policy,  to  spite  of  certain  mechanical 
advantages,  la  likely  to  prove — 

1.  Unconstitutional.    . 

2.  Dictatorial  and  coercive.  »,.♦,« 
3   Provocative  of  International  111  will  and  retaliation. 
4*  Unworkable   to   the   face   of   the    most-favored-natlon   clause 

embodied  to  practically  all  o\ir  commercial  treaties  ^^„,„^h 

5  Even  if  certato  benefits  and  advantages  could  be  obtained, 
which  were  not  canceled  by  adverse  or  retaliatory  action  of  other 
governments,  they  would  not  Justify  this  radical  innovation  and 
Inroad  upon  the  powers  of  the  Congress. 

6  And  finally,  without  stablU2sed  and  anchored  currency  and 
toternatlonal  exchange,  no  agreement  or  tariff  bargain  is  worth 
making,  for  either  party  by  depreciating  or  devaluing  ito  currency 
can  vitiate  it  or  radically  change  Its  effect. 

Until  toternatlonal  currencies  are  once  more  stabilized  ana  nave 
a  more  or  less  fixed  relative  value,  toternatlonal  trade  must  be  a 
gamble  to  exchange  and  cannot  be  revived,  even  by  the  piecemeal 
method  which  is  proposed  by  the  Doughton  blU. 

DR.  WILLIAM  A.  WIRT 

Ml.  ROBINSON  of  Indiana.  Mr.  President.  I  desire  to 
read  to  the  Senate  a  telegram  which  I  have  received  from 
the  Rotary  Club  of  Gary,  Ind.: 

Gakt,  Ind.,  March  29.  1934. 

Hon.  AKTHxra  Robtosow:  ,„._^  .. 

The  Rotary  Club  of  Gary  ask  that  Dr.  WUllam  A.  Wirt  be  given 
a  fuU  broad,  and  complete  open  heartog.  Representing  as  we  do 
a  cross  section  of  bustoess  and  professional  men,  and  knowing 
Dr  Wirt's  keen  InteUect,  his  honesty,  character,  and  integrity,  and 
his  abUlty  to  analyze  any  subject  In  which  his  great  mind  is 
toterested.  feel  that  only  through  such  open  and  full  heartog 
wUl  Justice  be  given  to  the  American  people.  We  who  have  had 
Dr  Wirt  before  our  organization  to  discuss  the  present  depression 
problem  niimerous  times  feel  the  citizenship  of  our  country 
should  have  whatever  information  he  has  to  give. 

The  Rotart  Club  of  Gast. 

I  ask  that  there  may  be  inserted  in  the  Record  at  this 
point  a  resolution  along  the  same  line  adopted  by  the  Lions 
Club  of  Gary,  Ind..  and  also  one  from  the  Hammond  Allied 
Organizations,  of  Hammond,  Lake  County,  Ind.,  bearing  on 
the  same  subject. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Whereas  Dr.  William  A.  Wirt,  superintendent  of  Gary  public 
schooia.  has  heretofore  expressed  his  views  concerning  the  trend 
of  our  present  Government,  and  his  opinions  have  been  given 
wide  publicity  through  the  public  press  and  to  the  Congress  of 
the  United  States;   and 

Whereas  Dr.  William  A.  Wirt  is  well  known  to  the  members  of 
the  Gary  Lions  Club,  who  appreciate  the  value  of  consldertog  th» 
views  of  Dr.  Wirt:  Be  It  therefore 

Resolved.  That  the  Gary  Lions  Club  hereby  recommend  the 
serious  consideration  of  Dr.  Wirt's  assertions  by  the  public  official* 
of  our  country,  to  the  end  that  a  complete  tovestigatlon  may  be 
had  and  proper  weight  be  accorded  any  findtogs  obtatoed;  be  it 
further 

Beadlved,  That  the  Gary  Lions  Club  go  on  record  at  this  time 
as  having  full  and  complete  confidence  In  the  totegrlty.  ability. 
and  Anoerlty  of  Dr.  William  A.  Wirt,  and  that  a  copy  of  this 
resolution  be  sent  to  Senators  Peed  Vak  Nuts  and  AJtraua 
BoBXNSON  *"rf  also  to  CongressDoan  WnxiaM  T.  ScHtn^TS. 
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We.  the  members  of  the  Hammond  Allied  Organizations  of  Lake 
County  being  a  patriotic  American  organization  banded  together 
for  the'  promotion  of  national  and  local  civic  welfare,  do  hereby 

resolve  that:  „«w,i. 

Whereas  you.  Dr.  Wirt,  of  the  city  of  Gary,  have  taken  the  noble, 
patriotic  stand  against  the  so-called  "  brain  trust  "  and  their  com- 
munistic inclinations,  that  we  hereby  commend  your  attitude  and 
offer  to  you  our  hearty  support  in  your  activities  toward  the  end 
that  our  Nation  may  be  rid  of  this  evil  forever:  Be  it  further 

Resolved,  That  a  copy   of   this  resolution   be   forwarded   to  Dr. 

Wirt 

Signed,  sealed,  and  delivered  this  28th  day  of  March  1934. 

H.\MMOND      ALLIED      ORGANIZATION. 

E.  L.  Plain,  President. 
H.  J.  E\'ANS,  Secretary. 

G.     W.     SLAtTGHTEai, 

J.  J.  Shultner, 
Albert  E.   Griffiths. 

Committee  on  ResolutioTis. 

Mr.  CLARK.  I.Ir.  President,  I  sympathize  very  fully  with 
the  cor-cem  felt  by  the  Senator  from  Indiana  [Mr.  Robin- 
so3»]  over  the  charges  of  Dr.  Wirt.  In  fact.  I  felt  so  much 
COTicemed  that  I  requested  a  newspaper  friend  of  mine  to 
conduct  an  investigation  of  Dr.  Wirt's  charges,  and  I  now 
have  his  report,  which  I  wish  to  read  for  the  reassurance  of 
the  Senator  from  Indiana.    The  report  reads  as  follows: 

Washington,  March  28.  1934. 
Hon.  Bennett  Champ  Clark. 

United  States  Senate.  Washington.  DC. 

Dear  Senator:  Uke  all  loyal  American  citizens.  I  was  deeply 
stirred  by  Dr.  William  Wlrfs  revelation  that  a  revolutionary  Jiinta 
Is  plotting  the  overthrow  of  the  Republic  and  the  establishment 
of  a  communist  government,  and  since  I  have  had  some  ex- 
perience as  an  Investigator.  I  made  it  my  business  to  conduct  a 
thorough  probe  of  the  charge.  The  facts  revealed  by  my  inquiry 
are  so  ominous  and  so  fraught  with  significance  for  the  future  of 
the    Nation    that   I    deem    It   my    duty    to    bring    them    to   your 

attention.  ^        ^,  * 

In  the  main,  these  facts  afford  overwhelming  confirmation  or 
Dr  Wlrfs  startling  allegation.  He  does  not  appear  to  be  fxilly 
informed  about  minor  details,  but  the  existence  of  the  conspiracy 
Is  established  beyond  peradventure  of  a  doubt.  The  diabo  leal 
cleverness  of  the  plot  is  sufficient  proof  of  the  Machiavellian  mtods 
which  conceived  It. 

The  first  step  In  this  appalling  conspiracy  would  be  the  abduc- 
tion of  the  President  during  his  sleep.  At  first  blush  this  would 
appear  to  be  a  difficult  if  not  impossible  escapade,  because  the 
President  is  carefully  guarded  at  all  hours  of  the  day  and  night. 
Nevertheless  the  conspirators  hit  upon  a  scheme  for  surmounting 
this  obstacle.  They  decided  to  to^elgle  the  President  into  attend- 
ing a  speech  by  Representative  Hamilton  Pish,  of  New  York — a 
sedative  so  powerful  that  it  has  heretofore  triumphed  over  the 
most  persistent  cases  of  insomnia. 

Then  after  the  betrayed  President  had  been  spirited  away  to  a 
secret  hiding  place  (said  to  be  the  same  spot  where  J.  P.  Morgan 
and  Charlie  MitoheU  have  kept  their  tocomes  since  1930).  the  con- 
spirators would  set  up  a  triumvirate  of  dictators,  consisting  of  the 
Senator  from  Ohio.  Mr.  Pess,  the  Senator  from  Iowa.  Mr.  Dickin- 
son and  the  Senator  from  Indiana.  Mr.  Robinson.  The  theory 
behind  this  move  is  that  after  about  2  weeks  of  this  dictatorship 
the  Amertcan  people  would  either  turn  to  Bolshevism  or  turn  on 
the  gas.  As  you  will  see.  the  traitors  are  thoroughgoing  realists. 
Intimately  acquainted  with  public  sentiment. 

The  person  from  whom  I  obtained  these  harrowing  facts  is  a 
noted  educator.  It  was  he  who  first  taught  ostriches  to  run 
backward  in  order  to  keep  the  sand  out  of  their  eyes.  He  also 
excels  in  many  other  lines.  He  introduced  America  to  the  popular 
sport  of  wrestling  on  horseback;  he  perfected  the  left-handed 
monkey  wrench,  and  even  now  he  is  working  on  a  device  whereby 
eggs  may  be  fried  on  the  upper,  or  Republican  side,  before  they  are 
fried  on  the  under,  or  Democratic  side. 

Although  you  have  doubtless  guessed  his  name  by  this  time.  I 
think  I  should  state  it  for  the  record,  together  with  his  address, 
so  that  he  may  be  available  for  the  official  Investigations  which 
seem  to  be  inevitable.  I  allude,  of  course,  to  Dr.  Filbert  J.  Squlr- 
relfood,  who  at  this  time  is  a  somewhat  unwilling  tenant  of  an 
institution  supported  by  public  funds. 

I  remain,  sir,  your  most  humble  and  obedient  servant. 

Paul  Y.  Anderson. 

INTERNAL -REVENUE   TAXATION 

The  Senate  resumed  consideration  of  the  bill  (HJl.  7835) 
to  provide  revenue,  equalize  taxation,  and  for  other  pur- 
poses. 

Mr.  HARRISON.  Mr.  President,  the  revenue  bill  being 
now  before  the  Senate,  I  desire  to  make  a  preliminary  state- 
ment, brief  in  character,  explanatory  of  some  of  the  changes 
made  in  the  bill  by  the  Finance  Committee  of  the  Senate. 
It  will  not  take  very  long  for  me  to  do  this.  I  am  informed 
there  is  to  be  a  recess  then  to  enable  Senators  to  attend 
memorial  services  in  the  House.    I  hope  then  the  Senate  will 


return  immediately  to  its  Chamber  to  continue  the  consid- 
eration of  the  revenue  bill. 

Mr.  President,  this  proposed  legislation  is  designed  to 
accomplish  two  main  purposes — to  raise  additional  reve- 
nue and  to  stop  the  loopholes  in  the  present  law  which  our 
experience  has  shown  to  exist. 

The  bill  as  it  passed  the  House  was  estimated  to  provide 
additional  revenue  in  the  amount  of  $258,000,000  for  a  full 
year  of  operation.  The  House  bill  added  no  new  taxes 
except  an  excise  tax  on  coconut  oil  and  small  additional 
taxes  on  crude  petroleum  designed  to  carry  the  cost  of 
administering  the  oil  codes.  The  House  bill  did  not  repeal 
any  of  the  existing  taxes  except  the  tax  on  unfermented  fruit 
juices  and  the  tax  on  checks,  which  was  repealed  as  of 
January  1.  1935,  instead  of  July  1,  1935. 

The  bill  as  reported  by  the  Committee  on  Finance  will 
provide  approximately  $70,000,000  more  revenue  than  the 
House  bill,  or  a  total  of  $330,000,000  more  than  the  present 
i-evenue  law  in  a  full  year  of  operation.  This  increase  over 
the  yield  of  the  House  bill  is  obtained  mainly  by  the  addition 
of  the  capital-stock  tax,  which,  together  with  an  excess- 
profits  tax,  it  is  estimated  will  raise  approximately  $95,000.- 
000  in  a  full  year  of  operation.  The  Finance  Committee  also 
concluded  that  the  check  tax  should  be  continued  until 
July  1.  1935,  as  Is  now  provided  in  the  law,  but  repealed 
the  tax  on  soft  drinks,  the  tax  on  clocks,  and  the  tax  on 
furs  sold  for  less  than  $20.  Various  other  changes  were 
made  in  the  income-tax  provisions  of  the  bill  as  it  passed 
the  House,  designed  to  make  the  bill  operate  more  equitably 
to  taxpayers  generally,  although  some  of  these  changes 
result  in  loss  of  revenue  to  the  Treasury. 

The  estimates  which  I  have  Just  given  are  based  on  a  full 
year  of  operation  of  the  new  provisions  of  the  bill.  The 
income-tax  provisions  of  the  bill  take  effect  for  taxable 
years  beginning  on  and  after  January  1,  1934.  Conse- 
quently, the  changes  in  the  income-tax  title  will  not  com- 
mence to  yield  any  revenue  to  the  Treasury  until  the 
calendar  year  1935.  The  additional  revenue  from  the  cap- 
ital-stock tax  will  not  come  in  in  any  substantial  amount 
until  July  1935.  It  is  estimated  that  for  the  fiscal  year 
1934-35  the  bill  as  reported  by  the  Committee  on  Finance 
will  yield  approximately  $175,000,000  more  than  the  existing 
law.  All  this  additional  revenue  Is  badly  needed  by  the 
Federal  Government  in  view  of  the  heavy  emergency  ex- 
penses which  must  be  met.  Consequently,  although  I  should 
like  to  see  the  elimination  of  many  of  the  excise  or  nuisance 
taxes,  I  do  not  believe  it  Is  feasible  to  eliminate  them  earlier 
than  July  1,  1935,  which  is  the  date  on  which  many  of 
them  will  be  automatically  repealed.  The  President  in  his 
Budget  message  anticipated  additional  revenues  of  approxi- 
mately $150,000,000  from  the  changes  proposed  to  be  made 
by  the  new  revenue  bill.  The  bill  as  reported  to  the  Senate 
complies  with  the  President's  request,  with  a  slight  margin 
few  *iftf ctv 

Your  committee  did  not  change  the  income-tax  rate 
schedule  provided  for  in  the  House  bill,  although  I  may  say 
it  is  anticipated  that  there  may  be  a  moderate  change  in  the 
rates,  as  has  been  pointed  out  by  the  Senator  from  Michi- 
gan: that  in  the  lower  bracket  there  might  be  a  sUght  modi- 
fication. Our  expert  is  working  on  that  subject.  We  did 
decide,  however,  that  additional  recognition  should  be  given 
to  carried  income.  The  House  bill  provided  for  a  credit 
against  net  income  for  purposes  of  the  normal  tax  equal  to 
10  percent  of  the  amount  of  the  taxpayer's  earned  income 
up  to  $8,000.  Your  committee  has  increased  this  maximum 
to  $20  000.  Since  this  eamed-lncome  allowance  applies  only 
to  the  normal  tax,  the  greatest  tax  reduction  possible  to  any 
one  taxpayer  amounts  to  $80,  as  compared  to  $32  under  the 
House  bill. 

The  House  bill  simplifies  the  income-tax  rate  structure  by 
providing  for  one  normal  tax  rate  of  4  percent  Instead  of  the 
two  normal  tax  rates  of  4  percent  and  8  percent  contained 
in  the  existing  law,  and  by  reducing  the  number  of  surtax 
brackets  from  53  to  28.  Notwithstanding  these  changes  in 
the  rate  schedule,  the  rates  themselves  are  very  much  the 
«^m«>  as  those  of  the  existing  Uw  in  the  case  of  earned 
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incomes.  The  bffl.  hcmever.  ««^*5«"*^  .^^^^deSdl 
amount  of  taxes  payable  on  incomes  denved  from  dividends 
STSterest  on  Government  bonds  which  is  exempt  fr^ 
the  normal  tax  only.  While  we  reduced  the  normal  tax 
from  8  percent  to  4  percent,  we  Increased  the  8)J^ax  o  4 
percent  to  order  to  get  at  these  tax-exempt  securities  which 
heretofore  have  been  exempt.  Tbis  increase  is  due  to  to*^ 
elimination  of  the  8-percent  normal  tax  rate,  with  a  coire- 
spondlng  increase  in  the  surtax  rates.  Although  the  surtax 
LteZicaUy  appUed  to  "  surtax  net  incomes  in  excess  of 
$4  000  instead  of  $6,000  as  at  present,  the  personal  exemp- 
tion and  credit  for  dependents  under  the  ^^  ^^ij^^^^ 
In  the  computation  of  the  surtax  as  well  as  in  the  computa- 
tion of  the  normal  tax.  Heretofore  they  could  be  apphed 
only  to  the  normal  tax.  In  reducing  the  surtax  from  $6,000 
as  in  the  present  law  to  $4,000.  we  make  these  exemptions 
apply  to  the  surtaxes  the  same  as  to  the  normal  taxes. 

The  net  result  is  that  in  the  case  of  the  single  man  the 
surtax  rates  will  in  fact  apply  to  net  incomes  in  excess  of 
15  000  approximately.  whUe  in  the  case  of  the  married  man 
with  no  dependents  the  surtax  rates  will  apply  to  net  incomes 
in  excess  of  $6,500  approximately.  Your  committee  believes 
that  these  changes  are  desirable,  since  it  appears  that  in  the 
past  dividend  income  has  not  been  bearing  its  fair  share  of 
income  taxation.  Furthermore,  the  recognition  of  the  de- 
sirability of  a  lower  rate  of  tax  upon  earned  income  is  an 
advance  over  the  present  law.  The  changes  in  the  income- 
tax  rate  schedule  are  expected  to  bring  in  approxunately 
$20,000,000  addttional  in  a  full  year. 

The  bulk  of  the  additional  revenue  expected  to  be  obtained 
from  this  bill  results  from  stopping  various  methods  of  tax 
avoidance  which  have   flourished  in  the   past.     Although 
many  of  the  new  provisions  are  much  more  severe  thar 
those  of  the  existing  law.  it  is  the  opinion  of  the  Committer 
on  Plnance  that  the  changes  proposed  are  fair  and  are  nc 
more  rtringent  than  is  necessary  to  meet  the  conditions  witl 
which  we  are  confronted.     The  Committee  on  Ways  an< 
Means  and  the  Committee  on  Finance  both  conducted  pub 
lie  hearings,  and  both  committees  endeavored  to  meet  eve 
legitimate  criticism  which  could  be  leveled  at  the  pro 
changes.    Although  cases  will  no  doubt  be  presented  in  whicl  l 
the  bill  operates  severely,  it  is  our  judgment  that  the  bill  " 
perfectly  fair  to  the  great  mass  of  honest  taxpayers.    It 
possible  to  stop  the  known  instances  of  tax  avoidance  with 
out  causing  hardship  in  some  cases. 

I  shall  not  endeavor  to  discuss  at  this  time  each  of  th^ 
technical  and  administrative  changes  which  are  proposed 
the  bin.    As  we  proceed  with  our  consideration  of  the  b 
however.  I  shall  be  glad  to  explain  in  detail  any  section 
I  can.    At  this  time,  however,  I  do  wish  to  direct  attentlo 
to  some  of  the  major  changes  which  have  been  made  with 
view  to  preventing  tax  avoidance. 

nrst.  Perhaps  the  most  important  change  in  the  bill 
that  relating  to  the  taxation  of  capital  gains  and  the  deduc  - 
tlon  of  capital  losses.    In  the  past  few  years  the  revenue 
f  rxxn  the  income  tax  has  been  enormously  reduced  by  deduc  - 
tioos  on  account  of  sales  of  securities  at  a  loss.    In  many  ir  - 
stances  these  losses  were  no  doubt  legitimate.    The  attentlo  3 
of  the  tarpayCTs  of  the  United  States  has,  however,  been  di- 
rected to  numerous  instances  of  wealthy  individuals  who 
have  completely  eliminated  their  inc<Hne  taxes  by  taking 
kMses  on  sales  of  stock  made  to  members  of  the  taxpajrers 
family  or  to  business  associates.    Frequently  the  tcucpay^ 
has  reacquired  the  securities  within  a  short  time  after 
sale.    In  other  words,  the  sale  was  simply  for  the  pur 
of  taking  a  tax  loss;  and  in  many  instances,  after  the  tr 
action  was  concluded,  the  taxpayer  held  precisely  the 
property  as  before.    The  House  bill  and  the  MH  as  repo: 
by  your  committee  provide  that  losses  on  sales  of  capital 
sets  shall  be  allowed  only  to  the  extent  of  gains  from 
sale  of  such  assets,  with  an  exception  which  I  shall 
scribe  hereafter.    In  other  words,  the  bill  recognizes  the  f : 
that  capital  gains  and  losses  differ  from  ordinary 
and  deductions,  and  puts  them  in  a  separate  category.    Tbls 
amendment  carries  to  its  logical  conclusion  the  restrictions 
imposed  by  the  1932  law  upon  the  deductions  of  losses  <ia 
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sales  of  securities  held  for  less  than  2  years.  To  avoid  hard- 
ship to  taxpayers  with  relatively  small  net  losses  from  sales 
of  capital  assets,  your  committee  inserted  a  provision  per- 
mitting the  deduction  from  ordinary  income  in  any  year  of 
a  capital  net  loss  of  not  to  exceed  $2,000.  In  my  judgment, 
this  provision  will  teke  care  of  the  bulk  of  hard  cases.  It 
certainly  will  help  out  the  man  of  small  income. 

Profits  from  sales  of  property  cannot  fairly  be  subjected 
to  the  same  graduated  rates  which  are  applicable  to  other 
types  of  income,  because  of  the  fact  that  the  gain  realized 
by  a  sale  in  a  particular  year  often  represents  a  profit  which 
has  accrued  over  a  number  of  years.    The  bill  represents  a 
great  advance  over  the  existing  law  in  providing  that  the 
amount  of  capital  gains  or  capital  losses  to  be  taken  into 
account  shall  depend  upon  the  length  of   time  that  the 
property  sold  has  been  held.    For  example,  if  the  property 
sold  has  been  held  for  2  to  5  years,  60  percent  of  the  gain 
or  loss  is  to  be  taken  into  account  in  computing  net  in- 
come.   Senators  will  recall  that  now  the  period  is  2  years. 
If  the  property  has  been  held  for  more  than  10  years.  30 
percent  of  the  gain  or  loss  Ls  to  be  taken  into  account. 
These  provisions  give  a  proper  recognition  to  the  length  of 
time  during  which  the  profit  or  loss  has  accrued,  while  at 
the  same  time  the  capital  gain  or  loss  which  is  taken  into 
account   is   subjected  to   the   graduated   surtax   rates.     In 
our  opinion  these  provisions  are  a  notable   improvement 
over  existing  law,  which  subjects  any  gain  from  the  sale  of 
property  held  over  2  years  to  a  flat  12 '^ -percent  tax.    We 
estimate  that  $30,000,000  additional  revenue  will  be  secured 
by  these  provisions.     They  are  certainly  a  simplification. 
I  may  say.  in  that  connection,  that  while  there  is  no  capital 
gain  and  loss  tax  in  England,  while  we  retain  these  pro- 
visions, they  have  a  tendency  toward  simplification. 

Second.  One  of  the  devices  most  frequenUy  used  to  avoid 
the  high  surtaxes  has  been  the  personal  holding  company, 
or  incorporated  pocketbook.  A  wealthy  man  subject  to 
total  income  taxes  reaching  a  maximum  of  63  percent  has 
obviously  much  to  gain  by  the  organization  of  a  corpora- 
tion to  take  title  to  his  securities,  since  corporations  are 
ordinarily  subjected  to  a  fiat  tax  of  13%  percent.  Although 
the  income  tax  laws  from  the  beginning  have  contained 
provisions  for  an  additional  tax  upon  corporations  formed 
or  availed  of  for  the  purpose  of  preventing  the  imposition 
of  surtaxes  upon  their  shareholders,  these  provisions  have 
been  difficult  to  enforce  in  practice  because  of  the  necessity 
of  proving  the  intent  or  purpose  of  the  shareholder -to-be^ 
to  keep  from  paying  the  tax. 

The  pending  bill,  therefore,  contains  a  provision  imposing 
a  surtax  upon  personal  holding  companies  in  addition  to  the 
normal  tax  applicable  to  corporations  generally.  The  bill 
as  it  passed  the  House  laid  this  tax  at  the  rate  of  35  percent. 
Your  committee  has  changed  the  rate  to  30  percent  on  the 
undistributed  adjusted  net  income  up  to  $100,000  and  40 
percent  on  the  income  in  excess  of  $100,000.  The  Govern- 
ment Is  trying  to  force  them  to  distribute  these  accumula- 
tions, in  order  to  obtain  the  tax. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.    I  yield. 

Mr.  CONNALLY.    Did  not  the  committee  also   provide 
that  they  could  accumulate  a  reserve  against  deficits? 

Mr.  HARRISON.  Yes;  I  shall  come  to  that.  The  inter- 
est on  Government  obligations,  which  is  exempt  from  the 
normal  tax,  will  be  subjected  to  this  surtax.  The  bill  pro- 
vides that  in  determining  the  undistributed  adjusted  net 
income  to  which  the  tax  is  applied  there  shall  be  deducted 
dividends  paid  during  the  taxable  year;  a  reasonable  amount 
used  or  set  aside  to  retire  indebtedness  Incurred  before  1934; 
and,  finally,  a  10-percent  reserve.  It  was  presented  to  us 
that  there  are  many  holding  companies  which  permit  re- 
serves to  be  accumulated  in  order  to  pay  off  some  maturities 
which  might  come  due  in  the  future.  We  have  made  provi- 
sion for  that,  changing  the  bill  as  it  passed  the  House  in 
that  regard. 

These  deductions  will  provide  for  the  reasonable  business 
requirements  of  legitimate  personal  holding  companies. 
Furthermore,  these  companies  win  not  be  liable  to  the  surtax 
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if  they  distribute  their  earnings  to  their  shareholders.  The 
estLmates  show  that  approximately  $20,000,000  will  be  real- 
ized  directly   or   indirectly   from   the   appUcatlon   of   this 

provision.  , 

I  may  say  that  a  good  many  individuals  interested  in  real 
estate  came  before  us  and  told  us  that  these  rents  should  be 
excluded.  They  made  such  a  strong  case  that,  in  the  case 
of  the  holding  companies,  we  also  excluded  rents  which 
might  be  paid  into  the  reserve. 

Third.  For  many  years  the  law  has  permitted  affiliated 
corporations  to  file  consolidated  returns.    The  1932  law,  as 
amended  by  the  National  Industrial  Recovery  Act,  provides, 
however,   that   affiliated  corporations   shall   pay   an   addi- 
tional tax  of  1  percent  for  the  privUege  of  filing  such  re- 
turns.   Consolidated  returns  are  of  substantial  benefit  to  an 
affiUated  group  of  corporations,  particularly  in  depression 
years,  since  such  a  return  permits  the  loss  of  one  corpora- 
tion to  reduce  the  net  income  and  tax  of  an  affiliated  cor- 
poration.   On  the  other  hand,  many  corporations,  such  as 
the  railroads,  are  compelled  by  State  laws  to  incorporate 
separately  in  the  various  States,   and  the  income  of  the 
group  as  a  whole  can  be  reported  properly  only  on  a  con- 
solidated return.    The  bill  as  it  passed  the  House,  there- 
fore, provided  for  the  retention  of  the  provisions  for  con- 
solidated returns,  but  increased  the  differential  in  tax  from 
1  percent  to  2  percent.    Your  committee  retained  the  pro- 
visions of  the  House  without  substantial  change.    It  is  esti- 
mated that  the  retention  of  consolidated  returns  will  yield 
more  revenue  than  would  be  secured  by  eliminating  the  pro- 
visions.   Our  estimates  indicate  an  additional  revenue  of 
$20  000  000  from  this  source.    So  now  the  corporation  pays 
a  rate  of  13%  percent,  and  if  it  files  a  consolidated  return, 
it  pays  a  rate  of  15%  percent. 

Fourth.  The  capital-stock  and  excess-profits  taxes  car- 
ried in  the  bill  as  reported  by  your  committee  were  not  in- 
cluded in  the  bill  as  it  passed  the  House,  although  these 
taxes  are  now  in  force  under  the  provisions  of  the  National 
Industrial  Recovery  Act,  they  will  automatically  expire  this 
year  unless  reenacted.  The  experience  with  these  taxes  has 
been  quite  satisfactory,  since  they  have  been  certain  In 
yield,  have  been  easily  borne  by  the  taxpayers,  and  readily 
administered  by  the  Bureau  of  Internal  Revenue.  In  view 
of  the  state  of  the  finances  your  committee  concluded  that  it 
was  highly  desirable  that  this  considerable  source  of  addi- 
tional revenue  should  be  retained.  Your  committee  has 
made  various  perfecting  amendments  in  the  provisions  of 
the  law  as  now  in  effect,  but  the  rates  of  tax  of  the  existing 
law  have  been  retained.  Since  taxpayers  are  given  a  new 
opportunity  to  declare  the  fair  value  of  each  corporation's 
capital  stock,  there  can  be  no  charge  of  unfairness  in  the 
reimposition  of  these  taxes. 

That  is,  one  tenth  of  1  percent  on  capital  stocks,  and 
after  they  have  made  12  Mj  percent,  then  we  apply  an  excess- 
profits  tax  of  5  percent  above  that.  To  prevent  any  harsh- 
ness, we  permit  the  corporation  to  declare  its  capital  stock. 
H  it'  declares  it  too  low.  then  we  will  get  it  by  virtue  of  the 
tax  of  5  percent  over  the  UVz  percent  on  the  excess  profits. 
In  other  words,  we  are  using  the  leverage  to  make  them  put 
in  a  fair  capital  stock  value. 

Fifth.  Your  committee  found  that  a  considerable  loss  of 
revenue  from  partnerships  had  occurred  during  the  past  few 
years  by  reason  of  the  fact  that  losses  from  the  sales  of 
securities  by  partnerships  were  permitted  as  a  deduction 
against  the  incomes  from  other  sources  of  the  Individual 
partners.  Senators  will  remember  the  revelations  before  the 
Committee  on  Banking  and  Currency  where  it  was  shown 
that  certain  Individuals  were  using  the  losses  of  their  part- 
nerships in  making  returns.  Of  course,  these  partners  were 
compelled  to  pay  taxes  upon  the  partnership  proflU  In  its 
prosperous  years,  and  In  many  cases  these  taxable  profits 
had  exceeded  the  deductible  losses  recently  allowed.  The 
bill  safeguards  the  revenues  In  the  future,  however,  by  the 
application  of  the  new  capital  gain  and  loss  provisions  to 
partnerships  as  well  as  to  individuals  and  corporations. 
Under  the  bill,  the  partnership  will  be  permitted  to  deduct 
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losses  on  the  sale  of  capital  assets  only  to  the  extent  of 
gains  from  such  sales,  and  the  partner  can  have  no  deduc- 
tion on  account  of  any  capital  net  loss  of  the  partnership. 
In  this  way  the  main  source  of  the  tax  avoidance  by  bank- 
ing and  security  partnerships  in  the  past  has  been  elimi- 
nated. It  is  anticipated  that  this  change  alone  will  result 
in  $5,000,000  additional  revenue. 

Sixth-  Your  committee  has  also  revised  the  reorganization 
provisions  in  order  to  prevent  the  various  tax  avoidance 
schemes  which  have  been  used  in  this  connection.  Your 
committee  has  modified  the  provisions  of  the  House  in  order 
to  provide  a  uniform  rule  for  reorganizations  in  all  the 
States  which  will  permit  legitimate  business  readjustments 
designed  to  strengthen  the  financial  condition  of  the  par- 
ticipating corporation.  The  elimination  of  the  loopholes 
which  have  previously  existed  in  these  provisions  will  save 
the  Treasury  approximately  $10,000,000  a  year. 

Seventh.  Prom  1916  to  date  the  income  tax  law  has  pro- 
vided that  dividends  from  surplus  accumulated  prior  to 
March  1,  1913,  the  effective  date  of  the  first  income  tax  law, 
are  not  taxable  to  the  shareholder,  but  such  earnings  cannot 
be  distributed  free  from  tax  until  the  company  has  dis- 
tributed its  earnings  since  that  date.  The  House  bill  elim- 
inated this  provision.  Not  much  revenue  Is  involved,  but  the 
provision  in  question  is  one  of  long  standing  and  corpora- 
tions for  years  have  acted  in  reliance  on  it.  Your  committee 
felt  that  that  date  was  far  enough  back,  and  that  we  should 
not  go  back  of  March  1,  1913,  In  fixing  values. 

Eighth.  American  corporations  doing  business  abroad  are, 
of  course,  subject  to  foreign  income  taxes  with  respect  to 
that  part  of  their  incomes  which  is  earned  abroad.  At  the 
same  time  such  corporations  can  be  subjected  to  tax  In  this 
country  upon  their  entire  incomes,  including  the  income 
earned  abroad.  If  the  United  State:,  exercised  its  full  power 
In  this  respect,  the  result  would  be  to  place  the  American 
corporation  doing  business  abroad  at  a  serious  disadvantage 
as  compared  to  a  foreign  corporation  conducting  the  same 
kind  of  business  in  the  foreign  coimtry,  since  the  foreign 
corporation  would  be  subject  to  only  one  Income  tax,  v.hercas 
the  American  corporation  would  be  taxed  twice.  Conse- 
quently, the  existing  law  contains  a  provision  for  a  credit 
against  the  American  Income  tax  of  the  amount  of  the  for- 
eign taxes  paid  on  account  of  the  income  earned  abroad. 
The  credit  Is  limited  in  effect  to  that  part  of  the  American 
tax  which  is  Imposed  on  the  Income  earned  abroad.  In  other 
words,  the  credit  for  foreign  taxes  does  not  In  any  way  re- 
duce the  Income  tax  on  Income  earned  In  the  United  States. 
The  House  biU.  in  effect,  reduces  this  credit  by  approxi- 
mately one  half.  Your  committee  believes  that  the  provi- 
sions of  the  existing  law  should  be  retained  In  this  respect, 
since  they  appear  to  operate  fairly  and  shice  it  Is  desirable 
to  encourage  the  American  export  business.  That  was  also 
the  view  of  the  State  Department. 

The  bill  makes  a  number  of  other  important  changes 
which  I  shall  not  describe  In  detail  at  this  time.  Among 
these  are  improvements  in  the  provisions  for  the  adminis- 
tration of  the  taxes  upon  gasoUne  and  lubrlcaUng  oil,  which, 
without  changes  in  the  rates  of  tax.  are  estimated  to  produce 
$18,000,000  additional  revenue  by  insuring  the  collection  of 
the  tax  from  all  persons  upon  whom  It  is  Imposed.  The  pro- 
visions for  the  taxation  of  annuities  have  been  revised  so 
that  a  person  in  receipt  of  annuities  totaling  more  than 
$500  a  year— we  excluded  annuities  of  $500  and  less  a  year 
from  the  provisions  of  the  tax— will  be  compelled  to  pay  » 
tax  upon  that  part  which  is  deemed  to  be  interest  upon  the 
consideration  paid  for  the  annuities. 

Under  the  existing  law  no  tax  is  Imposed  upon  the  re- 
cipient of  an  annuity  until  he  has  received  back  the  entire 
amount  paid  for  it.  Since  an  annuity  represents  in  p^t 
interest  upon  the  consideration  paid,  it  seems  f  ah-  to  tax  the 
annuitant  currently  upon  the  proportion  of  the  annuity  pay- 
ment which  represents  interest,  and  the  bill  so  provides. 

The  bin  also  contains  a  provision  which  will  deny  losses 
in  the  cases  of  sales  or  exchanges  of  property  between  mem- 
bers of  a  family  or  between  a  shareholder  and  a  oorporaUon 
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In  which  the  shareholder  owns  a  majority  of  the  stock,  to 
several  recent  cases  losses  of  this  character  have  proved  to 
be  an  important  method  of  tax  avoidance. 

Your  committee  has  strengthened  the  provisions  of  the 
House  bill  designed  to  impose  an  additional  tax  upon  citizens 
and  corporations  of  foreign  countries  which  impose  dis- 
criminatory or  extraterritorial  taxes  upon  citizens  and  cor- 
porations of  this  country.  We  hope  that  the  provision  as 
now  drawn  will  effectively  discourage  this  discrimination. 

There  are  many  other  technical  and  administrative 
changes  which  will  perfect  the  existing  law  and  in  the  aggre- 
gate will  increase  the  revenue  by  about  $20,000,000. 

In  conclusion,  I  believe  that  the  revenue  bill,  as  your  com- 
mittee has  reported  it.  effects  a  series  of  major  improve- 
ments in  the  existing  law.  The  income-tax  rates  have  not 
been  greatly  changed  and  only  one  important  new  tax  has 
been  imposed— the  capital-stock  tax.  Nevertheless,  by  tight- 
ening up  the  provisions  of  the  present  law  additional  reve- 
nue will  be  produced  which  the  Giovemment  urgently  needs. 
In  my  opinion,  the  great  mass  of  honest  taxpayers  in  the 
cotmtry  will  approve  of  the  action  we  have  taken,  since  we 
have  attempted  to  make  the  tax  provisions  effective  upon  all 
taxpayers  alike  and  to  put  an  end  to  the  various  schemes 
and  devices  by  which  some  wealthy  taxpayers  were  evading 
the  imposition  of  the  income  tax  upon  them.  The  bill  dis- 
tributes the  tax  burden  fairly  among  taxpayers  and  in  no 
way  impedes  legitimate  business  transactions.  I  hope  that 
the  bill  can  be  promptly  passed  and  carried  into  effect 

Mr.  President.  I  hope  in  the  consideration  of  the  bill  we 
may  in  the  main  hold  to  the  recommendations  of  the  com 
mittee  and  pass  the  bill  as  speedily  as  possible,  and  as  we 
go  along  section  by  section  we  shall  be  glad  to  attempt  to 
explain  any  of  its  provisions  concerning  which  explanation 
may  be  de^red. 

ALLBCCO  COEKCIOIf  Or  DEMOCRATS 


Mr.  NORRIS  obtained  the  floor. 

Mr.  SMITH.    Mr.  President 

The  VICE   PRESIDENT.    Does 


Ne- 


the   Senator  from 
braska  yield  to  the  Senator  from  South  Carolina? 

Mr.  NORRIS.  Mr.  President,  I  imderstand  the  Senator 
from  South  Carolina  desires  to  make  a  few  remarks 
shall  be  glad  to  jrield  to  him  if  I  can  have  an  understanding 
that  I  will  not  yield  the  floor  by  so  doing.  I  yield  with  that 
imderstanding. 

Mr.  SMITH.  Mr.  President,  what  I  have  to  say  will  not 
take  very  long.  It  is  a  matter  which  I  think  is  of  vita 
Interest  to  every  Democratic  Senator. 

There  appeared  in  the  newspapers  of  my  State  on  Friday 
BCarch  30.  an  article  of  which  I  think  particularly  the  Demo 
crats  ought  to  take  cognizance.  The  heading  of  the  article 
Is.  "  F.  D.  R.  Plans  Tightening  of  Loyalty  Lines."  I  desire  tc 
read  that  article,  which  is  as  follows: 

Muiy  stories  are  going  around  Washington  today  as  to  whai 
President  Roosevelt  is  going  to  do  to  Congreea  for  overriding  hli> 
veto  of  the  Independent  offices  supply  bill  carrying  liberal  provl 
slons  for  veterans  and  Federal  employees.  The  enactment  of  th* 
biU  puts  his  operating  Budget  over  t300.000.000  In  the  red.  accord 
Ing  to  administration  leaders. 

niere  Is  wide-spread  belief  that  he  will  call  on  Congress  t< 
raise  taxes  in  this  {unount  before  It  adjotirns.     •     •     • 

One  thing  Is  certain.  Congress  wlU  hear  more  about  Its  vote  thlj 
week  to  override  the  veto  when  the  President  retxima  to  Wash 
Ington  from  southern  waters. 

The  fallxire  of  Senator  SicrrH  to  support  the  admlnlstratloi 
yesterday  may  change  the  complexion  of  the  patronage  sltuatloi 
In  South  Carolina.  Senator  Btrmss  led  the  fight  for  the  admin 
Istration.  thereby  putting  htm  in  an  even  better  position  to  die 
tate  Inderal  patronage  In  his  State,  If  he  so  desires. 

Cabinet  officers  swung  into  action  yesterday  In  an  effort 
obtain  the  4  needed  votes  to  sustain  the  President's  veto.  It  wai  i 
learned  that  Secretary  of  Commerce  Roper  made  a  spirited  appea 
to  Senator  Siuth.  Postmaster  General  Parley,  operating  from  thd 
White  House,  conducted  a  telephone-appeal  campaign  Just  beforti 
the  vote  was  taken.  A  number  of  Senators  declined  to  talk  witti 
the  Foatmaster  General  when  he  called. 

UABSHALSHIP     JOBS 

There  are  a  number  of  Federal  places  in  South  Carolina  which 
•re  open  or  could  be  made  open.  These  iinrlude  the  marshal  fo' 
the  western  district.  Judge,  district  attorney,  and  marshal  for  th^ 
•astern  district,  and  the  collector  of  port  at  Charleston. 

Senator  SMnn  has  made  several  direct  appeals  to  Preslden 
Boosevelt  tot  the  appointment  of  Bube  Ooenell  as  marshal  f o ' 
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the  western  district.  This  appointment  wm  «^^^^  ^  J^fjL, 
up  untU  the  time  the  President  left  for  Florida.  It  Is  reported 
here  that  the  President  is  going  to  draw  the  loyalty  lines  more 
closely  hereafter  In  giving  jobs.  U  this  be  the  case  the  chances 
of  Gosnell  are  not  so  bright. 

Senator  B-nures  has  recommended  Frank  Myers,  of  Charleston, 
for  Judge.  Senator  Smith  has  submitted  a  list  of  several  South 
Carolina  attorneys,  asking  that  the  best  qualified  man  be  ap- 
pointed. Myers'  name  is  not  on  the  list.  In  view  of  the  veto 
yesterday  In  the  Senate  it  will  be  Interesting  to  see  who  gets  the 
Job. 

Mr.  President.  I  desire  to  repudiate  any  such  insinuation 
as  contained  in  that  article  against  the  President  of  the 
United  States  and  his  Cabinet.  We  have  not  yet  reached 
the  point  where  an  administration  vnll  attempt  to  coerce 
men  to  do  its  bidding  by  the  threat  of  withholding  patron- 
age. We  are  honest  in  our  convictions  and  we  have  our 
duty  to  perform.  I  do  not  believe  that  any  Cabinet  officer 
or  the  President  of  the  United  States  would  indulge  in  a 
practice  which  runs  contrarj'  to  the  Corrupt  Practices  Act, 
even  if  they  did  not  base  their  course  of  action  upon  a 
much  higher  plane  than  that.  They  have  a  right  to  voice 
their  opinion,  but  they  have  no  right,  and  they  have  not 
exercised  any  such  right,  to  coerce  loysd  Democrats  to  do 
the  bidding  of  the  administration. 

I  desire  to  take  this  occasion  to  repudiate  any  such  in- 
sinuation as  contained  in  the  article  I  have  just  read. 

Where  the  correspondent  who  wrote  the  article  obtained 
his  information  I  do  not  know.  Subsequent  events,  how- 
ever, will  prove  whether  his  implied  reflection  on  our  ad- 
ministration is  true  or  whether  it  is  not. 

Mr.  ASHURST.    Mr.  President 

The   VICE   PRESIDENT.    Does   the   Senator   from   Ne- 
braska yield  to  the  Senator  from  Arizona? 
Mr.  NORRIS.    I  yield. 

Mr.  ASHURST.  Mr.  President,  I  hope  my  friend  the 
Senator  from  South  Carolina  will  not  be  offended  when  I 
say  to  him  he  may  possess  his  soul  in  peace. 

All  the  Presidents  of  the  United  States,  we  are  proud  to 
say,  have  been  gentlemen. 

Mr.  SMITH.  I  agree  with  the  Senator  from  Arizona. 
Mr.  ASHURST.  Scan  their  lives  and  it  will  be  found  that 
every  man  elevated  to  the  office  of  President  of  the  United 
States  has  been  a  gentleman,  and  I  believe  that,  without 
any  invidious  distinctions,  one  of  the  most  exquisite,  most 
nearly  perfect  gentleman  among  all  those  who  have  oc- 
cupied the  White  House,  is  the  present  occupant.  Senators 
need  have  no  fear,  on  this  side  or  the  other  side  of  the  aisle, 
that  any  action  they  take  will  result  in  any  discrimination 
or  lack  of  consideration  toward  them  on  the  part  of  the 
President  of  the  United  States, 

Senators  on  this  side  of  the  aisle  may  vote  their  convic- 
tions as  they  should  vote  them,  and  they  will  be  secure  from 
any  discrimination  so  far  as  patronage  is  concerned.  I  say 
here  that  Franklin  D.  Roosevelt  would  despise  a  Senator — 
that  is  a  hard  word — he  would  despise  a  Senator  who  voted 
to  sustain  a  veto  simply  to  please  a  President  of  the  United 
States. 

Mr.  SMITH,  The  Senator  from  Arizona  will  agree  with 
me,  and  I  am  sure  the  Senator  from  Nebraska  [Mr.  NorrisJ 
will  likewise,  that  the  newspaper  article  I  just  read  carries 
a  very  humihating  implication,  that  we  are  to  be  punished 
if  we  vote  our  convictions,  and  rewarded  if  we  vote  someone 
else's  convictions. 

Mr.  ASHURST.  Mr.  President,  the  Senator,  although  he 
is  a  courageous  man,  is  unduly  alarmed.  No  man  who  un- 
derstands men  and  who  so  successfully  deals  with  men,  as 
does  Prankhn  D.  Roosevelt,  would  think  of  drawing  the  line, 
or  of  making  any  discrimination  as  to  patronage  against  any 
Senator. 

Mr.  SMITH.    The  Senator  need  not  stand  here  to  defend 
the  President.    I  do  not  think  anyone  here  is  obliged  to 
defend  him. 
Mr.  ASHURST  and  Mr.  PITTMAN  addressed  the  Chair. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  "Hie  Senator  from  Nebraska  haa 
the  floor.    Does  he  yield;  and  if  so,  to  whom? 
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Mr.  NORRIS.  I  understand  that  it  is  the  desire  to  take 
a  recess  at  this  time,  and  if  that  is  agreeable  to  the  Senator 
from  Arkansas,  I  will  continue  my  remarks  when  the  Senate 
shall  reconvene  after  the  fvmeral  .services. 

nXNER^L-    or    REPRESENTATIVE    POU,    OF    NORTH    CAROLINA — JOINT 

SESSION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senate 
has  accepted  the  invitation  of  the  House  of  Representatives 
to  participate  in  a  joint  session  at  which  tribute  will  be  paid 
to  the  memory  of  the  late  Edward  W.  Pou,  a  Member  of  the 
House  of  Representatives  from  the  State  of  North  Carolina. 

Mr.  Pot;  has  served  as  a  Member  of  Congress  for  a  period 
of  about  33  years.  His  loyalty  to  public  duty  has  been  dem- 
onstrated throughout  that  long  service.  In  order  that  Sen- 
ators may  be  prepared  to  participate  in  the  joint  session 
it  is  desired  that  a  recess  now  be  taken  until  1  o'clock  and 
45  minutes  p.m.,  at  which  time  the  Senate  will  reconvene. 
be  called  to  order  by  the  Vice  President,  and  proceed  in  a 
body  to  the  Hall  of  the  House  of  Representatives.  I,  there- 
fore, move  that  the  Senate  now  take  a  recess  until  1  o'clock 
and  45  minutes  p.m. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  2  minutes 
p.m.)  the  Senate  took  a  recess  until  1  o'clock  and  45  min- 
utes p.m. 

At  the  expiration  of  the  recess  the  Senate  reassembled. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costlgan 


Couzens 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 

Erickson 

Fess 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 


Kean 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 


Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 

Vaudenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


George 

Gibson 

Glass 

Goldsboroush 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 


Adams 

Bone 

Carey 

Dickinsoi 

Ashurst 

Borah 

Clark 

Dleterlch 

Austin 

Brown 

Connally 

Dill 

Bachman 

Bulow 

Coolldge 

Duffy 

Bankhead 

Byrd 

Copeland 

Erickson 

Barbour 

Byrnes 

Costlgan 

Fess 

Barkley 

Capper 

Couzens 

Fletcher 

Black 

Caraway 

Davis 

Frazler  . 

King 

La  FoUetts 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Metcalf 

Murphy 

Meely 

Norrls 


Rye 

O'Mahoney 

Overton 

Patterson 

P'.ttman 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

RusseU 

Schall 

Sheppard 

Shlpstead 


Smith 

Stelwer 

Thomas,  OklA. 

Thomas.  Utah 

Thompeon 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuya 

Wagner 

Walcott 

Walsh 

White 


Mr.  LEWIS.  I  beg  the  privilege  of  making  the  same  an- 
nouncement as  to  certain  absent  Senators  as  on  the  previous 

roll  call. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  now  proceed  to  the  Hall  of  the  House  of  Rep- 
resentatives, in  accordance  with  the  resolution  heretofore 
agreed  to,  and  that  at  the  conclusion  of  the  services  the 
Senate  return  to  its  Chamber. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  50  min- 
utes p.m.)  the  Senate,  preceded  by  the  Sergeant  at  Arms, 
the  Vice  President,  and  the  Secretary,  proceeded  to  the  Hall 
of  the  House  of  Representatives  for  the  purpose  of  attend- 
ing the  funeral  ceremonies. 

The  Senate  returned  to  its  Chamber  at  2  o'clock  and  45 
minutes  p.m.,  and  the  Vice  President  resumed  the  chair. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


The  VICE  PRESIDENT.  Eighty-seven  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  Senator  from  Nebraska  [Mr.  NorrisI  is  entitled  to 
the  floor. 

DISCLOSURES     OT    UTILITIES    INVESTIGATION     BY     FEDERAL    TRADE 

COKVISSION 

Mr.  NORRIS.  Mr.  President,  again  the  conscience  of  the 
American  people  has  been  shocked  by  the  disclosures  that 
have  taken  place  before  the  Federal  Trade  Commission 
in  their  investigations  of  the  Power  Trust.  Yet,  Mr.  Presi- 
dent, nothing  new  has  developed.  The  same  disclosto-es, 
and  even  worse  ones,  have  been  made  by  that  Investigation 
during  the  last  3  years,  the  period  during  which  It  has  been 
proceeding.  The  most  recent  disclosure  is  one  that  directly 
affects  the  Legislature  of  the  State  of  New  York. 

From  the  files  of  the  J.  G.  White  Management  Corpora- 
tion, one  of  the  subsidiaries  of  the  Associated  Gas  k  Electric 
Co..  were  taken  copies  of  letters  which  were  written  by  a 
member  of  the  State  Senate  of  the  State  of  New  York.  A 
letter  dated  March  26.  1927,  reads  as  follows: 

Mr.  S.  J.  Magee — 

He  was  one  of  the  officials  of  the  electric  light  subsidiary; 
also  vice  president  of  the  Associated  Gas  L  Electric  Co. — 

N«w  ToBX  CiTT,  N.T. 
Mt  Dka«  Ma.  Maokb:  In  keeping  with  yovir  instructions  of  March 
22  regarding  my  expense  account  for  the  month  of  March  in  con- 
nection with  the  village  election.  I  herewith  hand  you  bUl  as  atig- 
gested,  made  out  to  the  Chasm  Power  Co. 

That  is  another  subsidiary  which,  I  understand,  la  the 
operating  company  in  the  home  town  of  the  State  senator  in 
question. 

The  legislature  adjourned  laat  Friday,  and  I  have  now  returned 
to  Chateaugay  and  will  be  here  most  of  the  coming  summer.  If 
at  any  time  I  can  be  of  further  service  to  you.  please  do  not 
hesitate  to  caU  upon  me. 

Observe,  Mr.  President,  that  he  says  "  further  service  to 
you  ",  indicating  from  the  letter  itself  that  he  has  been  of 
some  service. 

I   hope  my  work  during  the   past  session   was   satisfactory   to 

your  company,  not  so  much  for  the  new  legislation  enacted  but 

from  the  fact  that  many  detrimental  bills  which  were  Introduced 

we  were  able  to  klU  in  my  committee. 

Very  truly  yours.  ^  „  ^ 

'  W.  T.  Thatsb. 

Mr.  Thayer  at  that  time  was  chairman  in  the  New  York 
State  Senate  of  the  committee  that  had  to  do  with  all  bUls 
affecting  electric  light  and  gas  activities.    He  says: 

I  hope  my  work  during  the  past  session  was  satisfactory  to  your 
company. 

The  company  was  not  in  his  constituency.  In  the  State 
senate  he  was  serving  a  senatorial  district,  but  the  office  of 
the  company  and  its  main  activities  were  outside  that  sena- 
torial district. 

I  hope  my  services  have  been  aatlafactory  to  your  company. 

Not  to  his  constituents:  not  to  the  people  of  the  State  of 
New  York  but  to  "  your  company." 

In  another  letter  written  by  Mr.  Thayer  on  March  15, 

1928,  nearly  a  year  afterwards,  on  the  stationery  of  the  New 

York  State  Senate.  Mr.  Thayer  says  again: 

The  Statz  Senate  or  thk  State  or  New  York, 

AllMuy.  March  15.  1928. 

Mr.  C.  A.  Greenidce, 

Care  of  J.  G.  White  Management  Ccrporation, 

'  33  L^herty  Straet.  New  York  City. 

Deab  Sik-  As  per  our  conversation  this  afternoon  on  the  phone. 
I  herewith  hand  you  original  bills  as  introduced  by  Assemblyman 
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Senator  Sicnn    has    made   several    direct    appeals   to   Presldeni 
BooacTelt  tog  Xinb  appointment  of  Bube  Oosneil  as  manbal  fo' 


The  VICE  PRESIDENT.    The  Senator  from  Nebraska  has 
the  floor.    Does  he  yield;  and  if  so,  to  whom? 
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Sargent  In  the  aasembly.  noa.  1189  and   1890.    1  also  atU^ 
amended  Wlla  which   i%mt  came   up   from  the  printer  since 

con  vci'— t  tew  .  ^i-. 

Mr  Sarsent  advises  me  that  the  amendmenU  were  Baggeet4<l 
by  the  International  Paper  Co.,  and  they  take  care  of  their  obje  :- 
tlons.  From  the  fact  that  Aawmblyman  Sargent  secured  a  rnjto 
print  order  on  these  amendments  the  bfll  will  come  over  to  ttie 
■enate  and  c»n  go  on  the  calendar  for  Monday  night. 

After  you  have  examined  them,  and  if  you  feel  that  they  shou  a 

toe  held  up  In  the  senate,  you  had  better  caU  me  on  the  phone  M^ 

Chateaugay  either  Friday  or  Saturday, 

Very  tnily  yours.  „  „  „. 

~  W.  T.  Thatk*. 

There  Is  another  letter  written  by  the  chairman  of  tl^ 
committee  to  the  same  subsidiary  of  the  Associated  Gas  " 
Bectric  CO..  part  of  the  Power  TruBt  of  America. 

Again,  a  letter  from  Mr.  Thayer  written  on  the  statlone  t 
of  the  Senate  of  the  State  of  New  York,  dated  March  17. 
1927,  reads  as  follows: 

WAUUCIf  T.  Thatp. 
THJJtr  r-FoTTKTH  DisiaiCT, 
Cbaomah  Commrtxb  on  Pvbuc  SniTica, 

J.  G.  White  Management  Corpormtion,  New  York  City. 
Mt  r>BA«  Mb.  Macez:  Referring  again  to  Senator  WestaH  s  bill 
no.  SS8,  tntioductory  no.  780.  which  autbortzee  two  or  more  m  i- 
nJclpalltlM  to  jotntiy  acquire,  conatruct.  lease,  and  maintain 
waterworks  syatem.  I  beg  to  advise  I  took  the  matter  up  with 
Senator  Wertall  and  he  had  prepared  an  amendment  to  the  l^ 
which  wUl  make  ft  satisfactory  to  your  people.  When  this  bill ils 
reprinted  I  will  send  you  a  copy  of  It  for  your  consideration  ahd 
to  see  If  the  objectionable  features  have  been  eliminated.  j 

Very  truly  yours, 

W.  T.  THATIB 
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Nothing  Is  said  in  either  of  these  letters  about  whe 
the  people  of  the  SUte  of  New  York  desire  the  so- 
"  objectionable  f eatxures  "  or  whether  they  are  just  or 
Just,  but  that  an  amendment  had  been  prepared  whjh 
would  make  the  bill  satisfactory  to  the  Power  Trust.  "  If 
It  Is  not",  as  the  preceding  letter  said,  "call  me  on  tbe 
ph(me  and  the  blU  will  be  held  up  in  the  Senate." 

Another  letter,  written  by  Mr.  Thayer,  is  to  Mr.  S.  J. 
Magee,  33  Ubcrty  Street,  New  York  City,  N.Y.,  which  rea<^ 

DcAs  Sn:  During  our  village  election  just  passed  I  spent  $ik57 
In  an  effort  to  win  the  election.  We  had  many  loyal  suppcat^rs, 
bat  the  propaganda  spread  by  our  opponents,  along  with  he 
Influence  at  the  banks,  we  were  iinahle  to  win.  but  we  are  iioc 
discouraged — we  will  beat  them  yet. 

The  above  amount  Is  made  up  In  printing,  advertising,  attw 
Beys'   fees,   postage,   and   atrtomoblle   hire   on  election   day;    eflso 
watchers  and  checkers  at  the  polls  during  the  election. 

WUl  you  kindly  advise  me  if  it  would  be  satisfactory  to  put  tfals 
amount  In  my  next  expense  account  to  Mr.  Pierce,  the  same  at  I 
did  last  year? 

Awaiting  your  reply.  I  beg  to  remain. 
Vtey  truly  yours, 

W.  T.  Tka 


Rem«aabeT  that  this  election  was  hi  a  village  where,  as  I 
remember,  there  were  fewer  than  500  rotes  altogether  cast  at 
the  elecUcMi.    It  seemed  at  this  election  they  needed  att)r 
neys  and  other  assistance,  including  watchers  and  checkjers 
whose  employment  cost  $457. 

Another  important  thing  is  disclosed  by  these  letters 
They  indicate  on  their  face  that  what  he  is  inquiring  abc  ut, 
what  he  is  talking  about  in  these  letters  ccxistitute  bu  a 
small  part  of  the  activities  of  this  man  who  presided  in  he 
Senate  of  the  State  of  New  York  at  the  committee  heart  tgs 
on  aU  bills  having  anything  to  do  with  gas.  electricity,  or 
water. 

Mr.  BORAH.    Mr.  President 

Mr.  NORRSS.    I  srield  to  the  Senator  from  Idaho. 

Mr.  BORAH.    As  I  understand.  Mr.  Thayer,  while  he  iras 
a  member  of  the  State  senate,  was  In  the  employ  as  an  attpr 
ney  at  certain  corporations? 

Mr.  NORRIS.  Undoubtedly.  The  letters,  I  think,  cleiirly 
so  disclose.  They  indicate  that  he  was  not  (mly  on  the  ]  >ay 
roll,  but  be  says.  "  Shall  I  put  this  bill  in  the  same  way  as 
I  put  in  other  bills  ",  as  to  the  amount  at  which  we  kiiow 
nothing. 

Mr.  BORAH.  It  Is  a  very  objectionable  relation  for  a  n^an 
In  the  legislature  to  occupy. 

Mr.  NORRIS.  Especially  when  b*^  occupies  a  key  position. 
•she  did. 


Mr.  BORAH.  Even  if  he  had  no  other  power  than  that  of 
a  vote,  it  wotild  still  be  objectionable. 

Mr.  NORRIS.  Exactly;  it  would  be  bad  then,  but  it  is 
doubly  bad  when  he  is  a  member  of  the  committee  which 
handles  the  particular  bills;  and  it  is  worse  yet  when  he  is 
chairman  of  that  committee,  and,  as  these  letters  indicate, 
everything  passed  through  his  hands;  and.  according  to  these 
letters,  nothing  passed  through  his  hands  but  it  was  first 
submitted  to  his  client,  the  Power  Trust.  When  objection 
was  made  by  his  client,  no  other  conclusion  can  be  drawn 
from  these  letters  than  that  he  would  proceed  to  hold  bills 
up  in  the  senate. 

How  many  bUls,  how  many  acts  of  the  New  York  Legis- 
lature have  been  held  up  by  this  man?  How  many  other 
key  men  does  the  Power  Trust  have  in  the  New  York  State 
Senate  and  in  the  New  York  State  House  of  Representatives; 
and  how  many  keymen  do  they  have  in  other  legislatures 
all  over  the  United  States? 

Mr.  President.  Mr.  Greenidge.  to  whom  some  of  these  let- 
ters were  directed,  vice  president  of  the  Utility  Management 
Corporation,  a  subsidiary,  issued  a  statement  in  defense  of 
these  disclosures.  What  do  these  letters  disclose?  It  is  not 
simply  what  is  shown  on  the  face  of  the  letters;  it  Is  not 
simply  the  particular  instances  to  which  these  letters  point 
directly;  but  it  is  the  knowledge  one  must  get  from  reading 
these  letters  that  these  are  only  samples.  They  show  on 
their  face  that  they  are  only  indications  pointing  to  other 
activities  performed  for,  and  other  relations  held  by,  this 
member  of  the  New  York  State  Senate  to  the  Power  Trust. 

Now,  what  defense  was  made  when  these  letters  were 
published? 

Mr.  WAGNER.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  New  York. 
Mr.  WAGNER.    I  did  not  hear  the  entire  discussion  of 
the  Senator.    Did  he  point  out  the  fact  that  this  particular 
State  senator  was  chairman  of  the  cwnmittee  which  had 
imder  consideration  bills  affecting  public  utilities? 

Mr.  NORRIS.    Yes;  and  he  is  still  a  member  of  the  com- 
mittee. 
Mr.  WAGNER.    He  is  still  a  member  of  the  committee? 
Mr.  NORRIS.    But  not  its  chairman. 
Mr.  WAGNER.    It  shows  what  chance  there   is  under 
such  circumstances. 

Mr.  NORRIS.  Yes;  it  shows  how  the  Power  Trust  is 
safeguarding  every  avenue  through  which  injury  might  pos- 
sibly come  to  them,  and  they  do  not  care  what  means  they 
employ  to  ix-otect  their  interests,  as  I  am  going  to  show 
from  the  defense  which  they  make  of  this  man. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair).. 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Idaho? 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.  Of  course,  the  fact  that  he  was  chairman 
of  the  committee  is  an  exceedingly  important  item,  be- 
cause, undoubtedly,  the  Power  Trust  is  looking  for  men  of 
influence;  but,  after  all,  the  fact  that  he  was  an  attorney 
for  the  corporation  and  at  the  same  time  purporting  to 
legislate  in  regard  to  it  is  a  situation  which  cannot  be 
defended- 

Mr.  NORRIS.  No,  sir;  it  cannot  be  defended  in  a  free 
coimtry. 

Mr.  WAGNER.  Mr.  President,  I  agree  absolutely  with 
what  the  Senator  says  about  that;  but  I  wanted  to  empha- 
size the  reprehensible  nature  of  the  whole  transaction. 

Mr.  NORRIS.  Now  let  us  see  what  defense  Mr.  Green- 
idge makes  for  this  man.  There  are  the  letters  published 
in  the  newspapers  as  coming  from  Washington  where  the 
Federal  Trade  Commission  is  investigating  the  Power  Trust. 
This  man  Greenidge,  who  defends  this  man,  was  vice  presi- 
dent of  the  company.  Speaking  of  the  publication  of  thes« 
letters  he  says: 

This  Is  another  instance  In  which  the  Federal  Trade  Commis- 
sion has,  without  any  explanation  or  opportimlty  for  explsoiation, 
given  out  inXormatlon  capable  ot  being  xised  by  Xbe  foes  of  utilities 
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In  their  campaign  of  Hes  (ifT«tnst  the  utilities  and  slander  of  honest 
public  officials.  We  believe  that  every  right-thinking  citizen  wUl 
be  justly  Incensed  at  such  tactics. 

Let  us  look  at  that  defense  for  just  a  moment.    He  says: 

This  is  another  Instance  in  which  the  Federal  Trade  Commis- 
sion has.  without  any  explanation  or  opportunity  for  explanation, 
given  out  information. 

Mr.  President,  would  you  want  the  Federal  Trade  Commis- 
sion to  make  an  explanation,  and  if  they  were  as  wise  as 
Solomon  could  they  make  an  explanation  of  such  conduct 
that  would  be  satisfactory  to  the  utilities  and  their  officials? 
The  truth  is  that  these  letters  were  evidence  disclosed  at 
that  hearing.  The  letters  were  taken  from  the  files  of  the 
subsidiaries  of  the  Power  Trust  itself;  this  very  evidence, 
these  very  witnesses  are  making  the  case.  Unfriendly 
though  they  may  be,  the  Federal  Trade  Commission  have 
done  nothing  but  bring  out  the  evidence  from  day  to  day 
which  they  are  required  to  bring  out  by  a  resolution  of  the 
Senate  under  which  they  are  making  the  investigation.  The 
writer  says: 

Without  any  opportunity  of  explanation — 

At  that  hearing  these  same  power  officials  were  repre- 
sented by  attorneys  who  sat  there  in  the  presence  of  the 
Federal  Trade  Commission  when  this  evidence  was  being 
developed,  and  not  one  word  of  explanation  did  they  utter — 
and  I  would  rather  commend  them  for  being  wise  and  keep- 
ing silent,  for  I  do  not  know  what  they  could  have  said. 

No  statement  was  Issued  by  the  Federal  Trade  Commis- 
sion. There  is  the  evidence  taken  from  the  enemy.  There 
is  the  mouth  of  the  Federal  Power  Trust  speaking  its  own 
language,  showing  that  these  men  who  think  such  conduct 
is  honest  and  honorable,  regard  an  attorney  who  was  chair- 
man in  the  State  Senate  of  New  York  of  a  committee  hav- 
ing to  do  with  public  utilities  as  being  one  against  whom  no 
evidence  should  be  produced  even  though  he  has  signed  it 
himself. 

Mr.  Greenidge  says,  "  By  the  foes  of  public  utilities  in  their 
campaign  of  lies."  If  this  is  a  lie,  then  the  Power  Trust 
people  themselves  stand  convicted  of  perjury.  It  is  their 
own  evidence.  It  is  not  the  evidence  of  those  who  are  op- 
posed to  the  activities  of  the  Power  Trust.  It  is  the  evi- 
dence of  the  Power  Trust  itself. 

Again,  Mr.  Greenidge  says  that  it  is  used  "  against  the 
utilities  and  slander  of  honest  public  officials."  Evidently 
the  Power  Trust  itself  thought  the  publication  of  the  letters 
a  slander  against  the  New  York  State  senator  who  wrote  the 
letters  and  signed  them  himself.  "Honest  public  officials!" 
"Slander!"  And  yet  there  is  no  denial  anywhere  of  the 
truth  of  any  of  the  statements.  The  disclosure  shows  the 
kind  of  campaign  that  was  being  conducted.  They  wanted 
to  win  the  election  in  northern  New  York  where  a  village 
campaign  was  being  conducted.  They  had  as  their  attorney 
to  help  win  it  the  chairman  of  the  Public  Utilities  Com- 
mittee in  the  State  Senate  of  New  York.  He  lived  there.  He 
was  employed  by  them  and  evidently  was  on  their  staff,  be- 
cause his  letter  says.  "  Shall  I  send  this  bill  to  the  same 
man  to  whom  I  sent  the  other  bills?"  His  letter  shows  that 
he  rendered  a  monthly  account  to  the  Power  Trust  for  his 
services,  while  the  people  of  his  legislative  district  thought 
he  was  serving  them  in  making  the  laws  that  should  govern 
the  people  of  New  York. 

This  man  Greenidge  says  that  the  publication  of  that 
State  senator's  letter  is  "  a  slander  upon  honest  pubhc 
officials."  I  think  he  is  laboring  under  a  false  impression 
when  he  says  that  "every  right-minded,  thinking  citizen 
will  be  incensed  at  such  tactics."  The  American  people  have 
not  fallen  yet  so  low  that  they  think  an  attorney  for  the 
Power  Trust,  which  has  its  net  spread  all  over  the  United 
States,  will  be  able  to  go  to  the  country  and  control  even 
village  elections  when  they  claim  their  interests  are  at  stake. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  California? 

Mr.  NORRIS.    Certainly. 


Mr.  JOHNSON.  May  I  ask  the  name  of  the  distinguished 
gentleman  who  has  made  such  remarks? 

Mr.  NORRIS.    He  is  Mr.  C.  A.  Greenidge. 

Mr.  JOHNSON.    Is  he  an  attorney? 

Mr.  NORRIS.  He  is  vice  president  of  the  UtiUty  Manage- 
ment Corporation-  According  to  these  letters,  he  is  also 
vice  president  of  the  Associated  Gas  &  Electric  Co.  That  is 
the  company  the  Federal  Trade  Commission  was  investigat- 
ing. That  company  in  itself  is  a  subsidiary  of  another 
branch  of  the  Power  Trust. 

Mr.  JOHNSON.  I  am  wondering  and  curious  to  know  if 
he  is  an  attorney  and  a  member  of  the  American  Bar 
Association. 

Mr.  NORRIS.  No;  but  he  is  dealing  with  a  man  who  is  an 
attorney  and  who  is  probably  a  member  of  the  American  Bar 
Association.  As  to  that,  however,  I  cannot  speak  authorita- 
tively. 

Before  I  conclude  I  shall  show  that  the  disclosures  before 
the  Federal  Trade  Commission  in  this  Instance  were  very 
similar  to  some  other  disclosures  that  followed  the  next  day 
which  Involve  Tennessee  and  Kentucky,  and  still  other  dis- 
closures which  relate  to  Texas  and  other  sections  of  the 
country,  where  this  same  man,  Magee,  and  the  same  Asso- 
ciated Gas  &  Electric  Co.  are  manipulating  elections,  not  only 
in  New  York  but  in  Tennessee,  and  have  been  for  years. 

I  want  to  invite  attention  to  an  editorial  which  appeared 
In  the  Washington  Herald  of  March  31,  last  Saturday,  which 
I  think  well  describes  the  feeling  of  the  American  people.  It 
reads: 

POWCT  EIWO   ACrmTEES  CALL  TCm  IWQTTIKT 

The  letters  of  a  New  York  State  senator  Introduced  before  the 
Federal  Trade  Commission,  showing  the  receipt  of  money  and 
pointing  to  the  rendition  of  service  to  public-utility  companlea. 
have  created  a  sensation  throughout  the  country. 

Not  that  the  link  which  has  long  existed  In  every  State  of  the 
Union  between  the  utility  Interests  and  otir  lawmakers  was  ever 
a  matter  of  doubt.  Not  that  the  servile  pliancy  of  legislative 
bodies  to  the  wishes  of  the  Power  Trust  was  unsuspected.  Buch 
connection  and  subservience  has  been  a  matter  of  common  knowl- 
edge for  many  years. 

They  have  been  written  In  the  public  consciousness  by  the  un- 
interrupted thwarting  of  all  attempts  at  ^nulne  regulation, 
whether  by  better  laws  or  better  supervision,  through  the  political 
power  of  the  utility  Interestc  in  every  State  capital. 

I  think  that  is  literally  true.  There  is  not.  in  my  Judg- 
ment, a  State  capital  in  the  United  States  where  the  same 
sort  of  tactics  is  mcA.  used  either  by  the  Associated  Gas  & 
Electric  Co.  or  some  other  member  of  the  great  American 
Power  Trust.  I  am  going  to  discuss  some  of  them  this 
afternoon. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.    I  yield. 

Mr.  COPELAND.  I  am  obhged  to  leave  the  Chamber  to 
attend  a  committee  meeting,  but  before  doing  so  I  want  to 
thank  the  Senator  from  Nebraska  for  calling  public  atten- 
tion to  the  subject  he  is  now  discussing.  When  I  first  heard 
of  the  incident,  I  sent  word  to  Albany  that  I  hoped  there 
might  be  an  investigation  made  by  the  legislature  of  my 
State.  I  have  been  embarrassed  in  the  matter  because  I 
might  be  accused  of  partisanriiip,  for  the  reason  that  it  so 
happens  the  man  charged  is  not  a  member  of  my  party.  But 
I  do  feel  that  for  the  good  of  my  own  State  there  should  be 
an  investigation  of  the  circumstance.  I  hope  the  address  at 
the  Senator  will  result  in  greater  activity  on  the  part  of  the 
Legislature  of  the  State  of  New  York. 

Mr.  NORRIS.    I  thank  the  Senator. 

The  editorial  continues: 

This  sinister  alliance  haa  been  established  with  almost  tbe 
force  of  an  admission,  by  tbe  uniform  failure  of  aU  bills  seeking 
to  limit  excessive  rates  or  to  curb  tbe  exploitation  of  both  ooa- 
sumer  and  Investor  by  tbe  qweulatlve  financiers  of  the  pubUc- 
utillty  business. 

Mr.  President,  it  is  not  limited  to  State  legislatures,  but 
it  includes  the  Federal  Congress  as  well.  The  Senator  from 
Tt^mum.  [Mr.  RoBiKsowl,  who  is  doing  me  the  honor  of 
listening  to  what  I  say,  sat  with  me  and  with  the  present 
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Chairman  of  the  Judiciary  Committee,  the  Senator  from 
Arizona  [Mr.  AshttrstI.  as  a  subcommittee  of  that  great 
committee  and  listened  to  extended  hearings  on  a  bill  mtro- 
duced  by  the  Senator  from  California  [Mr.  Johmson]. 

The  Senator  from  Indiana  knows  the  kind  of  legislation 
that  was  proposed  and  the  way  it  was  fought  m  the  com- 
mittee. We  an  know  how  It  was  fought  here  on  the  floor 
of  the  Senate.  The  measure  has  passed  the  Senate  and  is 
now  pending  In  the  House  of  Representatives,  with  opposi- 
tion and  with  danger  of  its  defeat  through  a  misunderstand- 
ing I  believe,  or  a  lack  of  opportunity  to  understand,  on  the 
part  of  the  Members  of  that  great  body,  which,  in  my  judg- 
ment, would  pass  it  unanimously  if  the  Members  once  under- 
stood what  is  at  issue  and  what  the  issue  is. 

This  editorial  sajrs: 

But  row  come  three  letters  from  Warren  T.  Thayer,  a  member 
of  the  State  Senate  of  New  York,  which  put  the  matter  upon  a 
footJne  very  different  from  mere  suspicion. 

These  letters  amoiint  to  a  confirmation  of  disclosures  made  by 
the  Hearst  newspapers  of  Power  Trust  practices. 

Wrinng  on  the  stationery  of  the  New  York  Senate.  Senator 
Thayer,  in  one  letter.  menUons  the  adjoximment  of  the  legislature 
and  his  return  to  his  home.  ..    ».«  .^j. 

"  If  at  any  time  I  can  be  of  fxirther  service  to  you  .  be  adds, 
**  pleaM  do  not  hesitate  to  call  upon  me." 

Do  the  merchants  and  the  farmers  of  the  district  Senator 
Thayer  represents  believe,  or  have  they  ever  believed,  that 
their  senator  was  taking  orders  from  New  York  City?  Do 
they  realize  that  he  was  in  the  employ  of  a  subsidiary  of  the 
Power  Trust  and  that  his  pockets  were  lined  with  money  to 
pay  his  expenses  in  their  own  village  election? 

Quoting  further: 

I  hope  my  work  during  the  past  session  was  satisfactory  to  youi 
company — 

Imagine  a  Senator  of  the  United  States,  for  instance,  writ 
ing  to  this  corporation  in  New  York  and  saying: 

I  hope  my  service  here  In  the  Senate,  representing  a  soverelgi 
State,  has  been  satisfactory  to  your  company 

Mr.  President.  I  ask  unanimous  consent  that  the  remain 
der  of  this  editorial  be  printed  in  the  Record  at  this  poin  r 
In  my  remarks. 

The  PRESIDING  OFFICER.    Without  objection.  It  Is  «• 

ordered. 

The  remainder  of  the  editorial  is  as  follows: 

-I  hope  my  work  during  the  past  session  was  satisfactory  th 
TOUT  company,  not  so  much  for  the  new  legislation  enacted  bus 
from  the  fact  that  many  detrimental  bills  which  were  Introduce  1 
we  were  able  to  kill  In  my  committee." 

In  another  letter  addressed  to  C.  A.  Greenldge,  care  of  the  J.  C 
White  Management  Corporation,  of  New  York  City,  one  of  the  op- 
erating  companies  for  the   Associated   Gas  Ac  Electric  Co.  In   Iti 
up-State  power  plants,  the  same  senator,  referring  to  certain  bllli 
In  the  New  York  Senate,  said: 

"After  you  have  examined  them,  and  If  you  feel  that  they  shoulq 
be  held  up  In  the  senate,  you  had  better  call  me  on  the  phone  at 
Chateaugay  (the  senator's  home)  either  Friday  or  Saturday." 

Lltt  e  wonder  that  the  demand  la  now  heard  for  a  formal  Inves- 
tigation by  a  committee  of  the  legislature. 

One  of  the  senator's  colleagues  demands  the  Institution  of  im- 
peachment proceedings. 

Ot  course,  there  should  be  an  Investigation  of  the  alliance  be- 
tween the  power  interests  and  their  obedient  tools  In  the  legle- 
lature's  membership.    Its  existence  Is  not  open  to  doubt. 

The  reality  of  such  an  alliance  has  been  repeatedly  charge< ,. 
Three  months  ago.  In  a  brave  and  sensational  speech  at  Uticu 
the  Republican  State  chairman.  W.  Klngsland  Macy.  called  upoi 
the  Republican  members  of  the  assembly  to  break  away  from  this 
alliance  and  to  "  come  clean "  as  sincere  representatives  of  th  b 
people  and  the  public  interest. 

There  was  some  insincere  splutter  by  Old  Guard  Republlcars 
about  bringing  Mr.  Macy  before  the  assembly  to  substantiate  h  s 
charges.  There  was  a  move,  which  was  transparently  inalnoert. 
for  a  perfunctory  and  whitewashing  investigation. 

The  public  easily  saw  through  It  and  recognized  that  it  was  a 
mere  gesture.  So  did  Chairman  Macy.  who  said  the  only  Invest:  - 
gmtlon  be  would  countenance  would  be  a  genuine  investigation  ty 
a  duly  appointed  legislative  committee,  with  {xtwer  to  compel  tlie 
attendance  of  witnesses  and  the  production  of  evidence. 

By  one  of  those  singular  "  breaks  "  of  good  fortune  which  revlie 
confidence  in  the  truth — confidence  that  truth  Is  not  wltho\;t 
powerful,  although  unseen,  allies — these  letters  now  reach  the  llgl:  t 
of  day. 

They  supply  chapter  and  verse — compelling  reason  for  at  last  a 
genuine  and  effective  exposure  of  the  whole  mi — 

Bach  an  investigation  cannot  be  avoided. 
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The  disclosures  are  peculiarly  timely  In  connection  with  Gover- 
nor Lehman's  gallant  "flght  for  justice  to  the  consumer  and  rate- 
payer so  long  helpless  in  the  combined  grip  of  the  utility  com- 
panies and  their  subservient  creatures  in  the  legislature. 

No  longer  can  silence  keep  mum!  No  longer  can  guilt  sit 
tight!  The  tactics  of  evasion  and  "the  huddle"  have  broken 
down.     The  case  is  now  wide  open! 

Here  at  last  are  facts— facts  to  begin  with,  facts  to  go  on  with, 
facts  which  puncture  the  hollow  disclaimers  with  which  the  Power 
Trust  has  met  accusations  in  the  past— accusations  which  were 
true,  but  not  specific.  tr    w 

Let  the  Governor  and  the  honest  members  of  the  New  YorK 
Legislature,  whether  RepubUcan  or  Democratic,  now  put  their 
hand  to  the  plow  and  make  the  furrow  straight  and  deep. 

The  revelations  in  these  letters  constitute  a  great  "  break  for 
the  people  and  the  public  Interest— throughout  the  country  and  in 
every  part  of  it. 

The  sinister  alliance  between  power  and  politics — electric  power 
and  poUuted  politics — reaches  into  every  State  In  the  Union. 

In  every  community  its  baleful  effects  are  felt! 

Mr.  NORRIS.  Mr.  President,  let  us  hurriedly  go  down  to 
Tennessee  and  see  what  was  going  on  there  about  the  time 
these  things  were  going  on  in  New  York. 

About  75  or  100  miles  from  Memphis.  Tenn..  is  the  city  of 
Paris,  a  town  of  between  five  and  ten  thousand  population, 
I  believe.  A  little  nearer  to  Memphis  is  a  city  called  McKen- 
zie,  smaller  than  Paris.  These  cities  were  supplied  with  elec- 
tricity by  their  own  municipal  governments.  About  1928, 
1929,  or  1930  the  Power  Trust  undertook  to  get  control  of 
these  city-managed  plants.  Here  is  a  letter  taken  from  the 
investigation  of  the  Federal  Trade  Commission.  If  you  go 
there  and  desire  to  find  it,  it  is  exhibit  no.  5772.  It  is 
written  to  Mr.  Magee.  He  is  the  same  man  to  whom  Sena- 
tor Thayer  wrote.  He  is  the  same  man  who  was  operating 
up  in  northern  New  York  in  a  village  election,  and  about 
the  same  time  was  operating  down  In  Paris.  Tenn.  This  let- 
ter was  written  by  Mr.  Fitch.    It  reads  as  follows: 

Paris,  Tenn,  May  15.  1929. 

Mr.  S.  J.  Macec, 

New  York: 

There  Is  beginning  to  crystaUize  at  Paris  a  movement  to  com- 
promise our  difficulties  with  the  city.  Under  the  lease  contract, 
the  ultimate  price  which  the  city  would  have  received  at  the  time 
of  the  deeding  of  the  property  to  us,  and  the  pajnnent  of  the 
t45.000   [was]   the  sum  of  •704.500. 

In  the  political  mix-up.  Jim  Porter,  the  present  owner  of  the 
opposition  ice  plant,  is  a  dominant  factor  in  the  new  council. 

Just  grasp  that.  Down  in  Paris,  Tenn.,  Jim  Porter,  who 
was  in  the  ice  business,  was  a  memlser  of  the  city  council; 
and  Jim  Porter  was  not  friendly.  He  was  not  satisfied  with 
what  the  city  was  getting  out  of  this  sale.  He  wanted  to 
get  more.  Notice,  now,  how  the  Power  Trust  undertook  to 
get  Jim  Porter: 

We  have  set  up  a  very  severe  ice  competition  with  his  property 
and  he  is  beginning  to  squeal. 

The  great  New  York  corporation  known  as  the  "Associ- 
ated Gas  L  Electric  Co.",  which  the  Federal  Trade  Commis- 
sion are  investigating,  of  which  Mr.  Magee  is  the  vice  presi- 
dent, went  down  into  Paris,  Tenn.,  where  they  were  trying 
to  get  the  local  plant,  and  there  was  an  unfriendly  man  on 
the  council,  and  they  proceeded  to  get  that  man.  How? 
They  bought  out  the  opposing  ice-dealer's  business,  and  they 
went  into  the  ice  business,  in  the  name  of  somebody  else, 
of  course,  but  they  bought  the  other  ice  business,  and  they 
put  the  price  of  ice  down  so  low  that  this  man,  Jim  Porter, 
could  not  live.  They  were  selling  ice  below  cost.  They  sold 
it,  I  understand,  as  low  as  10  cents  a  hundred  iwunds  to 
put  Jim  Porter  out  of  business,  because  Jim  Porter  was 
standing  for  a  larger  sum  of  money  to  come  to  the  munici- 
pality from  the  Power  Trust;  and,  as  they  said  here — this 
letter  was  written  to  the  vice  president  of  the  Associated 
Gas  k  Electric  Co.  in  New  York  City — 

In  the  political  mlx-up,  Jim  Porter,  the  present  owner  of  the 
opposition  ice  plant,  is  a  dominant  factor  In  the  new  council. 
We  have  set  up  a  very  severe  ice  competition  with  his  property 
and  he  Is  beginning  to  squeal.  He  is  now  anxious  that  the  councU 
effect  a  compromise  of  the  matter  and  suggests  that  the  city 
ought  to  receive  about  (600.000  for  the  property.  This  information 
comes — 

Now,  listen  to  this.    See  the  connection  of  these  people — 

This  information  comes  from  the  superintendent  of  the  L.  A  N. 
Railroad  Co. — 


The  Louisville  &  Nashville  Railroad  Co. — 

Memphis,  a  former  citizen  of  Paris,  and  who  was  helpful  to  us  in 
securing  the  original  contract.  Ke  also  secured  for  us  the  power 
contract  with  the  shops  at  Paris,  and  is  otherwise  very  friendly. 

That  shows  the  connection  between  great  corporations. 
The  superintendent  of  the  Louisville  &  Nashville  Railroad 
Co.  gave  this  information,  which  was  passed  on  to  the  vice 
president  of  the  Associated  Gas  &  Electric  Co.  of  New  York 
City. 

It  does  seem  to  me,  Mr.  President,  that  this  ought  to  bring 
the  blush  of  shame  to  an  American's  face.  Here  was  a  great 
railroad  company,  which  ought  to  be  outside  this  contest, 
ought  to  have  nothing  to  do  with  it,  ought  to  have  no 
Interest  in  it.  We  find  from  the  evidence,  however,  that 
there  was  some  coordination  between  the  Power  Trust  and 
the  railroad  company.  The  general  superintendent  gave 
this  information,  and,  as  they  said — 

He  was  very  helpful  to  us. 

That  means  to  the  Power  Trust —  __ 

He  was  instrumental  in  getting  us  the  power  contract  with  the 
shops  at  Paris,  and  is  otherwise  very  friendly. 

What  kind  of  a  government  is  it  in  which  railroads  and 
Power  Trust  officials  can  combine  in  this  way  to  help  each 
other  out  of  difficulties,  to  the  detriment  of  the  ccoomon 
people  of  the  United  States?  What  does  it  mean  when 
these  high  officials  undertake  to  charge  the  toilers  of  Amer- 
ica an  excwbitant  price  for  gas  and  electricity  because  it  is 
necessary  to  use  the  money  in  malcing  the  various  combina- 
tions and  buying  out  and  driving  Government  and  State 
officials  into  doing  their  bidding?  Is  it  not  a  sad  com- 
mentary that  there  should  be  a  general  tendency  on  the  part 
of  these  great  institutions  to  help  each  other  out  of  dis- 
honorable, disreputable,  and  dishonest  difficulties? 

The  writer  of  the  letter  goes  on: 

The  real  seat  of  the  trouWe  at  Paris  lies  to  the  lease  contract, 
which  was  so  complicated  the  ordinary  citizen  could  not  under- 
stand it;  and  there  was  a  growing  belief  that  in  some  way  not 
explicable  the  city  wotild  finally  get  a  sum  considerably  less  than 
$400,000  for  its  property. 

I  feel  we  wUl  finally  make  some  settlement  with  the  city  that 
will  even  be  better  than  the  present  contract. 

And  there  is  not  any  doubt  that  they  would  have  done  so 

if  they  could  have  kept  on  buying  city  officials,  as  I  shall 

show  later  on  they  did  in  order  to  get  the  contract  in  the 

first  place.    I  shall  show  that  by  the  judge  himself,  who 

said  this  contract  evidently  was  purposely  made  so  that  no 

ordinary  citizen  could  understand  its  intricacies  and  its 

technicalities. 

Yoxirs  very  truly, 

H.  D.  Fitch. 

He  is  the  chairman  of  the  local  subsidiary  in  Paris,  or 
was  at  that  time. 

The  facts  of  the  case  at  Paris  are  that  after  the  officials 
of  the  city  of  Paris  had  sold  the  municipal  light  plant  to  the 
Power  Trust,  and  after  the  trust  had  been  operating  it  for 
sometime,  after  new  officials  had  been  elected,  the  people  of 
the  city  discovered  that  their  officials  had  been  bribed,  and 
they  commenced  an  action  in  the  State  court  to  set  aside 
the  sale  on  the  ground  that  it  was  brought  about  by  fraud. 
Immediately  that  case  was  taken  into  the  Federal  court.  If 
the  Johnson  bill  as  it  passed  the  Senate,  and  as  it  is  now 
pending  in  the  House  of  Representatives,  had  been  on  the 
statute  books  when  this  occurred,  they  could  not  have  taken 
the  case  into  the  Federal  court.  They  would  have  been 
compelled  to  stay  in  the  State  courts  of  Tennessee.  But  this 
corporation  was  a  nonresiderrt  defendant;  it  was  not  incor- 
porated in  the  State  of  Tennessee;  hence,  under  the  law  as 
it  stands  now,  and  as  it  stood  then,  they  immediately  took 
the  case  away  from  the  State  coiirt  and  went  into  the 
Federal  cotirt. 

The  case  was  tried  in  the  Federal  court  before  the  United 
States  district  Judge,  Judge  Anderson.  I  have  in  my  hand 
his  decision.  The  whole  of  the  decision  is  interesting  read- 
ing, but  I  shaU  read  only  some  parts  of  it.  In  exsdaining 
the  suit,  in  the  beginnins  of  his  deciskm,  he  said: 


This  Is  a  suit  removed  from  the  chancery  court  of  Henry  Otnnrty, 
Tenn.  The  complainant  is  the  city  of  Paris,  a  municipal  corpora- 
tion of  Tennessee.  The  respondent  is  a  corporation  cliartered  by 
another  State,  and  the  amount  Involved  exceeds  $3,000,  exclusive 
of  costs  and  Interests. 

According  to  the  Law,  under  that  statement  of  facts,  the 
Federal  court  would  have  jurisdiction,  and  in  Uiis  kind  of  a 
case,  under  the  same  state  of  facts,  if  the  House  will  pass  the 
Johnson  bill  as  we  passed  it»  it  would  not  have  jurisdiction, 

Ttie  judge  said  further  on: 

The  contract  was  accepted  by  the  officials  of  the  defendant 
January  19,  182C,  and  the  physical  property  turned  over  to  It. 

The  judge  in  his  decision  quotes  a  good  deal  of  the  testi- 
mony, upon  some  of  which  he  bases  the  conclusicms  which  I 
shall  read. 

This  contract  was  negotiated  by  Byrd.  The  defense 
claimed  in  the  suit  that  he  had  no  relation  to  the  power 
company.  The  judge  found  he  did  have,  and  that  they 
fuinished  the  money  fw  the  bribery.  Byrd  was  represented 
by  an  attorney  by  the  name  of  Rankin.  It  will  be  noticed 
as  we  go  on  that  some  of  the  testimony  relates  to  McKenzle. 
That  is  another  city  in  Tennessee,  between  Paris  and  Mem- 
phis, which  the  same  power  company  took  over  through  the 
instrumentality  of  the  same  man,  Byrd.  It  will  be  explained 
as  the  testimony  is  developed. 

After  giving  considerable  of  the  testimony  the  judge 
quotes  as  follows: 

Q.  How  much  did  he  say  that  he  gave  Mr.  Dtmlap? 

Let  me  here  digress  and  say  that  Dunlap  was  the  man 
who  put  over  the  McKenzie  job  and  not  the  Paris  Job.  He 
comes  into  the  evidence  Ln  the  Paris  case  only  incidentally. 
He  got  $2,500  for  putting  over  that  Job  after  another  man 
had  tried  but  failed. 

Q.  How  much  did  he  say  that  he  gave  Mr.  Dimlap? 

Mr.  PoBTEK.  Now,  if  Your  Honor  please,  I  would  like  to  state 
that  just  as  he  put  It. 

The  Coxmr.  That  is  the  only  thing  you  can  do. 

A.  He  told  me  Mr.  Dunlap  was  paid  »a.600  and  that  that  pay- 
ment had  nothing  whatever  to  do  with  the  deal  at  Paris.  That 
was  in  connection  with  the  deal  at  McKenzle. 

Q.  Did  be  state  what  services  Mr.  Dunl^  rendered  at  Mc- 
Kenzle, Tenn.? — A.  No  further  than  this.  He  stated  to  me  that  he 
had  tried  to  put  over  a  deal  for  the  water  and  light  property  at 
McKenzle,  and  the  way  he  exijreseed  It.  "  It  wotild  not  stick  ",  and 
that  Mr.  Dtmlap  later  went  on  the  job  and  put  it  through. 

The  man  testifying  Is  Byrd. 

Q.  And  that  be  got  $2,500  for  that?— A.  Yes,  sir;  that  is  what 
I  understood. 
Q.  How  much  did  be  say  Mr.  Fryer  got? 

Let  me  explain  to  the  Senate  that  Mr.  Fryer  was  the  attor- 
ney of  the  city  of  Paris,  their  regiilar  attorney.  They  paid 
him  $1,200  a  year  to  act  as  their  attorney,  and  he  was  the 
man  who,  the  judge  said  in  his  decision,  was  bribed.  So  he 
is  talking  Paris  now. 

Q  How  much  did  he  say  Mr.  Fryer  got? — A.  He  said  his  infor- 
mation from  Mr.  EanJtin  was  $2,000.  He  told  me  he  put  that 
much  in  Rankin's  hands.     I  think  Bankln  was  the  one. 

That  is  the  $2,000  which  the  Judge  afterward  found,  not 
only  from  this  evidence  but  a  great  deal  of  other  evidence, 
was  paid  to  Fryer.  In  fact,  it  was  undisputed.  It  is  a  pe- 
culiar thing  in  this  case  that  even  the  defense  admits  that 
they  paid  to  this  man  Fryer  $2,000.  They  said  there  was 
nothing  wrong  about  that,  even  il  he  was  the  attorney  for 
the  other  side. 

I  read  further: 

Q.  How  much  did  he  say  Mr.  Hogan  received? — A.  He  told  me 
he  put  between  seven  and  eight  hundred  dollars  In  the  hand*  of 
another  party,  who  paid  it  to  Mr.  Bogan. 

Q.  Mr.  Hogan,  I  believe,  la  the  foreman  of  tlie  L.  St  W.  abope 
at  Paris? 

It  was  necessary  to  buy  Mr.  Hogan,  or  important,  at  least, 
to  buy  Mr.  Hogan,  because  he  was  foreman  of  a  lot  of  men 
who  worked  in  the  shops,  and  this  man  says: 

A.  He  told  me  he  pnt  between  aeven  and  eight  hundred  dollars 
in  the  hands  of  another  party,  who  paid  It  to  Mr.  Hogan. 

Q  j(r.  Hogan,  I  bcllar*.  la  the  foreman  ol  the  L.  &,  W.  sboiM 
At  PurlsY 
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That  means  the  Louisville  &  NashviDe  shops,  the  superin- 
tendent of  which  gave  the  information  to  the  man  who 
wrote  the  letter  which  I  have  already  read. 

Q.  Mr.  Hogan.  I  believe,  to  the  foreman  of  the  L.  ft  W.  shops  at 
Paris? — A.  Master  mechanic.  ^    ^     ,     ,  , 

Q.  Do  you  know  whether  or  not  more  members  of  the  legisla- 
tive council  work  under  Mr.  Hogan? — A.  Yes.  sir. 

Q.  Name  the  ones  who  are  employed  under  him. — A.  R.  E.  Han- 
cock and  Mr.  J.  P.  Go-man.  ^  ..     „  *_v 

Q.  How  did  he  say  that  this  transaction  with  Mr.  Hogan  took 
place?  Did  he  say  that  payment  was  In  cash  or  how? — A.  I  dont 
recall  whether  he  said  it  was  cash  or  not.  He  told  me  there  was 
a  man  with  him  that  had  formerly  been  In  the  employ  of  Mr 
Hogan  over  there,  and  that  he  gave  this  money  to  Mr.  Hogan  to 
be  used  to  take  up  a  note  of  some  kind.  I  dont  know  whose  note 
It  was  or  anything  about  It. 

Q.  Did  he  say  anything  about  the  note  being  worthless?— 
A.  Yes,  sir;  he  expressed  the  opinion  that  the  note  was  of  no  value 

Q.  Did  he  msike  any  further  statements  to  you  at  the  time?— 
A.  We  had  quite  a  long  conversation  there,  but  that  to  about  all 
I  can  recall  that  came  up  about  thto  matter. 

Then  the  judge  who  said  In  his  opinion: 

The  record  shows  that  Mr.  Pitch,  the  president  of  the  defendant, 
visited  Paris  In  October  1925  and  inspected  the  physical  properties 
of  the  Paris  Light  &  Water  Plant.     He  denies  thto  In  hto  test! 
mony  In  the  present  suit,  but  he  so  testified  In  the  previous  suit 
between  the  city  and  the  defendant. 

There  was  anoDier  lawsuit,  in  which  this  man  testified 
also,  and  he  testified  one  way  in  one  suit  and  the  other  way 
In  the  other  suit.  So  the  Judge  drew  his  own  conclusion  aa 
to  which  statement  was  true. 

The  judge  said  further  on: 

Before  the  contract  was  adopted  by  the  city  coxincil  on  the  eve- 
ning of  the  vote.  Byrd  either  read  the  whole  contract,  or  the  salleni 
parts,  to  Pitch  over  the  telephone. 

This  becomes  important  to  show  that  Byrd  was  actuall3 
the  agent  of  the  defendant,  and  on  the  night  when  the  towr 
board  put  that  matter  across  Bsrrd  read  the  proposed  con 
tract  over  the  long-distance  telephone  to  Mr,  Pitch,  th( 
president  of  the  Associated  Gas  ii  Electric  Co..  who  was  a1 
New  York  City. 

The  judge  said  further: 

The  dominant  Influence  for  the  adoption  of  the  contract  li 
Parts,  the  record  discloses,  was  J.  H.  Dunlap.  Dunlap  largely 
drew  the  contract,  visited  Pitch — ■ 

That  is.  the  president  of  the  power  company — 

at  Bowling  Green,  and  went  over  all  the  details  and  dlsctxssed  Itj 
terms.    The  court  gathers  that  Mr.  Dunlap  was  the  power  behln(, 
the  throne  under  the  Arnett  admlntotratlon. 

Arnett  was  the  chairman  of  the  board  at  Paris. 

After  the  deal  was  closed  Mr.  Dtuilap  received  a  fee  of  $2,50< 
from  the  defendant  for  acting  as  agent  for  It  In  the  purchase  o: 
the  power  plant  at  McKenzle. 

So  the  court  draws  the  conclusion  that  he  was,  as  th^ 
court  says  was  disclosed  from  the  evidence  offered,  th^ 
power  behind  the  throne.    The  court  further  says: 

Arnett.  the  mayor,  received  a  Job  from  the  Paris  plant.  whlcA 
be  held  for  some  9  months.     These  are  matters  which  of  them' 
selves  are  perhaps  of  no  great  weight,  but  have  some  slgniflcancu 
when  taken  Into  consideration  with  the  corruption  of  Fryer.  th<i 
city  attorney,  and  other  indicia  of  hnproper  Influence. 

I  might  say  that  the  evidence  discloses  that  in  the  ParLi 
case  Mr.  Byrd  or  Mr.  Rankin — I  have  forgotten  which— 
made  a  contribution  to  the  building  of  a  church.    A  churc 
was  being  built  in  that  town  at  that  time,  and  he  gave 
note  for  $500  toward  the  building  of  It.    He  did  not  11 
there.    He  had  no  interest  in  the  churches  there.    Theri 
was  no  reason  why  he  should  contribute,  but  he  gave  a  no 
for  $500  to  be  paid  in  case  the  deal  went  through,  and  if  th( 
deal  did  not  go  through  the  note  was  not  to  be  paid.    Tha ; 
incident  goes  to  show  how  this  "  religious  **  power  company 
anxious  to  build  churches  all  over  the  United  States,  wa^ 
anxious  to  make  a  contribution  to  a  church  In  Paris,  Tenn 
if  the  deal  went  through,  and  no  contribution  if  the  dea 
did  not  go  through. 

I  will  read  further  fr<xn  the  statement  of  the  Judge: 

The  contract  itself  to  misleading  to  an  tvdlnary  cltlsen.  In  i 
the  defendant  appears,  at  first  glance,  to  pay  an  annual  renta 
ot  930,000.  But  on  examination  tlito  to  offset  by  the  amount  o 
XhB  Interest  on  the  outstanding  bonds  and  alao  by  the  aacrumptioi , 
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of  the  city  of  taxes  on  the  plant.  Thus  the  consideration  to 
really  the  assumption  by  the  defendant  of  $355,000  outstanding 
bonds  falling  due  over  a  period  of  30  years  and  the  payment  of 
$45,000  m  30  years  when  the  property  is  transferred.  On  a  basis 
of  present  worth,  of  course,  these  amounts  are  far  below  their 
face.  The  property  Itself,  the  record  discloses,  to  worth  at  least 
$500,000. 

So,  after  all,  they  were  getting  something  for  very  much 
less  than  it  was  worth;  they  were  getting  it  for  $100,000.  or 
perhaps  $200,000  less,  or  even  more  than  that,  below  the 
value  of  the  property  at  the  lowest  valuation. 

Thto  court  finds  no  laches  on  the  part  of  the  complainant.  As 
promptly  as  possible  after  the  discovery  of  the  transaction  with 
City  Attorney  Fryer  this  suit  was  begun.  The  record  discloses 
clearly  that  the  city  council  was  not  informed  of  this  arrangement 
for  an  inconsistent  fee  to  Fryer.  It  is  true  Rankin  testifies  that 
the  proposition  to  Fryer  was  based  on  knowledge  and  acquiescence 
on  the  part  of  the  mayor  and  council,  but  Rankin  makes  no 
claim  that  this  acquiescence  was  obtained.  That  pau-t  of  Rankin's 
testimony  bears  all  the  earmarks  of  afterthought.  Arnett,  the 
mayor,  says  he  knew  of  the  transaction  and  expressed  approval 
of  it.  If  Arnett  Is  telling  the  truth,  which  the  court  doubts,  he 
certainly  did  not  conununicate  thia  remarkable  transaction  to  the 
council. 

In  no  sense  to  the  defendant  In  the  attitude  of  an  Innocent 
third  party  and  purchaser  for  value.  The  defendant  was  the 
principal  in  this  shady  transaction  and  Byrd  was  clearly  Its  agent. 
His  agpncy  is  not  even  cleverly  concealed. 

The  question  of  the  power  of  the  city  In  this  case  to  lease  or 
sell  its  municipal  plant  is  not  necessary  to  discuss  or  determine. 
In  view  of  the  conclusion  of  the  court  that  this  transaction  to  a 
typical  case  of  a  contract  based  on  an  inadequate  consideration 
and  obtained  by  fraud. 

The  company,  did,  however,  on  taking  control  of  the  property. 
exi>end  considerable  money  in  improvements.  It  Installed  an 
altemating-c\irrent  system,  put  up  new  poles,  rewired  the  city 
and  outskirts,  and  extended  the  service.  For  this,  If  the  contract 
Is  canceled,  the  defendant  should  be  reimbursed.  The  amount  can 
easily  be  ascertained  by  a  reference. 

The  suit  now  |)endlng  between  the  city  of  Paris  and  the  defend- 
ant In  the  State  coiuts — 

There  was  the  other  suit  which  I  mentioned — 

should  be  dismissed  by  the  city.  There  Is  no  Inconsistency  in  the 
position  of  the  city  for  the  reason  that  the  previous  suit  developed 
the  facts  on  which  the  stilt  for  the  cancelation  of  the  contract 
Is  based. 

I  might  say  the  other  suit  was  in  relation  to  the  contract 
in  question.  It  was  commenced  before  the  city  had  knowl- 
edge of  the  fraud.  There  was  a  misunderstanding  in  the 
construction  of  the  contract  and  the  city  sued  the  defend- 
ant. The  suit  was  with  respect  to  some  water  fountains.  It 
had  nothing  whatever  to  do  with  the  case  we  are  discussing. 
In  the  case  that  had  been  tried  the  fact  of  the  bribing  of  the 
public  officials  had  been  brought  out,  and  when  that  was 
brought  out,  suit  was  commenced  to  cancel  the  contract. 

Thto  court  finds — 

Here  are  the  findings  of  the  court  that  tried  the  case — 

First.  That  Byrd  "was  the  agent  of  defendant. 

Second.  That  the  contract  was  obtained  by  the  bribery  of  Fryer, 
city  attorney,  of  Paris.  Tenn..  throvigh  the  agency  of  ByrA  and 
Rankin,  hto  attorney,  the  means  therefor  being  provided  by  tlie 
defendant — 

That  is,  the  power  company — 

and  by  other  corrupt  and  unethical  practices. 

Third.  That  the  consideration  for  the  lease  and  sale  contract 
was  Inadequate. 

Fourth.  That  the  contract  should  be  set  aside  and  canceled,  and 
the  property  Involved  returned  to  the  complainant  herein,  on  the 
reimbursement  to  defendant  of  the  amounts  spent  In  improve- 
ments and  the  repayment  to  the  defendant  of  the  $25,000  spent  by 
It  In  taking  up  bonds  of  the  city. 

Let  a  decree  in  accordance  with  the  above  be  drawn  and  entered. 

H.   B.    AliDESSON, 

United  States  District  Judge, 

Mr.  President,  I  know  power  companies  will  say  that  case 
was  appealed  by  the  power  company.  It  was  appealed  and 
reversed.  After  the  contract  was  made,  and  before  the  cor- 
rupt acts  were  discovered,  the  Legislature  of  Tennessee 
PEissed  an  act  validating  the  contract;  not  only  this  con- 
tract but  several  others  of  a  shady  kind.  That  action  of  the 
legislature  was  one  reason  why  the  case  was  reversed.  An- 
other reason  was  that  when  the  case  came  on  fcur  trial,  citi- 
zens, taxpayers  of  the  city  of  Paris,  were  taken  in  eis  parties 
plalntiiL    Tlie  lower  court  held  that  as  to  the  defendant  the 


district  court  did  not  hare  jurisdiction.  Whatever  wrong 
there  was  in  the  case  had  been  forgiven,  anjrway,  by  the 
action  of  the  Tennessee  Legislature. 

Mr.  President,  that  causes  me  to  wonder.  Why  did  ttiis 
power  company,  if  it  had  an  honest,  valid  contract,  go  to 
the  Legislature  of  the  State  of  Tennessee  and  get  the  legis- 
lature to  pass  an  act  to  validate  the  contract?  The  legisla-  | 
ture  validated  several  contracts,  of  which  this  was  one.  I 
wonder  if  the  power  company  had  in  the  Legislature  of  the 
State  of  Tennessee  some  attorneys  planted,  like  they  did  in 
the  State  of  New  York,  as  discloaed  by  the  letters  of  State 
Senator  Thayer.  I  wonder  if  the  power  company  was  able 
to  get  this  law  through  the  Legislature  of  the  State  of  Ten- 
nessee by  honest  means.  I  wonder  if  honest  men  in  that 
legislature  were  not  deceived  as  to  the  facte  in  the  case.  I 
wonder  also  why  it  should  be  necessary  to  have  the  State 
legislature  validate  the  act  if  the  act  was  all  right  within 
itself. 

Anyway  the  circuit  court  of  appeals  reversed  the  deci- 
sion. They  did  mention  the  fact  of  the  bribing  of  Fryer, 
but  they  said  he  was  only  the  attorney;  he  did  not  have  a 
vote  anyway;  and  they  did  not  seem  to  think  his  actions 
were  very  bad.  I  believe  every  honest  individual  who  knows 
aziything  about  the  case  will  agree  with  Judge  Anderson  that 
the  buying  of  the  attorney  for  $2,000— he  was  getting  $1,200 
from  the  city— should  in  itself  justify  the  setting  aside  of 
any  contract  that  he  made  or  that  he  advised.  It  is  true  he 
did  not  have  a  vote,  he  was  not  a  member,  but  he  was  there 
when  the  act  was  passed.  The  evidence  shows  indi^imtably 
that  he  advised  its  passage. 

So  I  simply  want  to  call  attention,  as  we  are  going  along, 
to  the  fact  that  the  Power  Trust  is  not  acting  in  New  York 
alone.  When  we  have  read  the  letters  of  Senator  Thayer 
and  get  an  idea  of  what  is  going  on  in  the  New  York  Legis- 
lature, let  us  go  down  to  Tennessee,  and  go  to  Paris,  and  go 
to  McKenzie  and  see  where  the  same  thing  was  openly  at- 
tempted, and  where  it  was  found  by  the  judge  that  Mr.  Fryer, 
the  city  attorney,  was  bribed  by  the  payment  of  $2,000  of 
Power  Trust  money. 

Incidentally  It  comes  out  that  the  same  people  paid  Dun- 
lap. whom  the  judge  says  was  the  power  behind  the  throne 
in  McKenzie.  $2,500  for  putting  through  the  bill.  So  New 
York  must  not  boast  of  being  the  only  State  where  the  Power 
Trust  Is  thus  active  and  where  citizens  may  obtain  money 
from  It.  The  evidence  shows  that  in  one  of  these  cases, 
either  that  of  Dunlap  or  Fryer,  Birrd  had  in  his  possession 
from  the  Power  Trust  $3,500  with  which  to  bribe  attorneys, 
and  It  only  cost  him  $2,000  to  do  it.  I  have  been  wondering 
ever  since  I  read  it  what  Byrd  did  with  the  other  $1,500.  I 
have  been  wondering  whether  the  attorney  who  took  a  bribe 
of  $2,000  when  he  might  just  as  well  have  had  $3,500  could 
not  sue  the  power  company  and  get  the  balance  of  his 
bribery  fee. 

Let  us  take  another  view  of  the  activities  of  these  power 
interests.  The  power  cwnpanies  of  which  I  have  been 
speaking  are  not  part  of  the  Insull  group,  but  I  want  to  show 
the  Senate  that  it  is  just  the  same  as  though  they  were.  I 
want  to  show  the  Senate  how  cleverly  these  companies  are 
deceiving  the  people  in  order  to  make  them  believe  that  there 
Is  some  competition  between  the  Insull  group  and  the 
Byllesby  group  and  the  Stone  &  Webster  group  and  the 
Associated  Qas  &  Electric  group.  Here  [exhibiting]  Is  a 
letter  which  the  Federal  Trade  Commission  secured  from 
their  files.  If  Senators  themselves  would  like  to  look  It  up, 
they  will  f!nd  it  as  exhibit  5715  in  the  Federal  Trade  Com- 
mission's investigation.  It  Is  a  letter  written  September  12, 
1930.  It  is  addressed  to  Martin  J.  Insull  Utilities  Co.  The 
other  Insull — Samuel  Insull — according  to  what  the  morn- 
ing newspapers  say.  is  now  "  frying  "  in  Greece,  but  still  is 
not  in  Greece.  This  letter  is  to  his  brotiier,  who  is  now  in 
Chicago,  having  been  induced  or  compelled  to  return  frwn 
Canada  back  to  Chicago  to  answer  some  court  charges  after 
a  legal  fi^it  lasting  some  17  months  in  which  the  United 
States  was  trying  to  have  him  come  back.  Finally  he  came 
back,  and  he  is  there  now. 


Mr.  liAKTIM  J.  iNsnix. 

Middle  West  Vtmties  Co..  20  North  Wacker  ZMr«, 

Chicago,  /n. 
Dbab  lis.  Insull:  Our  client — 

This  letter  was  written  by  the  attorney  for  the  Associated 
Gas  &  Electric  Co. — 

Owe  client,  the  Associated  Gaa  St  lOectric  Co..  thought  so  favor- 
ably of  your  recent  statement  made  at  the  Institute  for  Public 
Affairs  at  Charlotteevllle,  Va.,  that  we  bad  excerpts  from  It,  m 
they  appeared  in  the  WaU  Street  Journal,  in.serted  as  an  ad- 
vertisement m  newapapera  puMlataed  In  tbe  territory  served  by  ttM 
properties  of  thto  company. 

This  statement  should  be  of  mnch  vahie  to  the  Industry  as  a 
whole.  It  ia,  I  believe,  the  best  one  that  I  have  seen  aettlng  forth 
the  functions  of  the  utility  holding  company — 

Now  bear  that  in  mind;  he  is  defending  the  holding  com- 
panies, and  he  has  obtaixied  the  idea  from  Mr.  Insull — 

In  promoting  the  utility  Industry  and  increasing  aiu^  Improving 
•ervloe  to  the  public.  X 

Believing  that  it  was  desirable  to  give  It  wider  dtotrlbu^on.  we 
have  taken  the  liberty  of  reproducing  It  In  the  local  Ojrrltory 
•ervcd  by  tbe  Associated  Bystein  compaales  wttbout  taklnf^  It  up 
^leclflcaUy  with  you. 

For  the  obvk>iw  reason  of  avoiding  critictom  on  the  part  ot  the 
stockliolders  of  the  company,  many  of  whom  still  think — 

Listen  to  this— 
many  of  wbom  etlU  think  that  there  U  strong  rtvalry  between 
utility  oompanlee. 

Let  me  read  it  again: 

For  the  obvious  reason  of  avoiding  criticism  ou  the  part  of  the 
•tockholders  at  the  company,  many  of  wbom  stin  thtnk  there  to 
strong  rtvalry  between  utUlty  compwntw.  tt  was  thought  necceeary 
to  omit  mentioning  your   name. 

Insull  represents  one  Irancb  of  thieves  and  the  writer  of 
this  letter  represents  another  bunch  of  thieves,  and  their 
stockholders,  who  are  innocent,  whose  money  they  are  using 
and  whose  money  Insull  squandered,  were  laboring  under  the 
terrible  delusion  that  there  was  some  rivalry  l)etween  Insull 
and  the  Associated  Gas  ft  Electric  Ca 

Mr.  BONE.    Ur.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  A  great  many  of  us  are  wondering  why  It 
would  seem  necessary  to  have  a  code  of  fair  competition  be- 
tween electric  companies  when  there  is  not  any  competition 
anywhere  in  the  United  States  between  those  outfits.  I 
wonder  if  the  Senator  had  thought  of  the  rather  amusing 
spectacle  of  a  code  of  competition  being  organized  under  the 
NJEI.A.  between  outfits  of  that  character? 

Mr.  NORRIS.  I  do  not  care  what  kind  of  a  code  these 
companies  have;  but  the  only  thing  that  interested  me  when 
they  were  talking  about  the  code  was  that  they  ought  to 
leave  out  of  that  gioup  all  of  the  municipally  and  publicly 
owned  corporations  that  arc  producing  and  selling  electricity. 

Mr.  BONE.  I  think,  of  their  own  volition,  they  are  smart 
enough  to  stay  out. 

Mr.  NORRIS.  Yes.  He  did  not  want  to  use  Insull's  name 
because  it  might  spoU  the  beautiful  Illusion  their  innocent 
stockholders  had  that  after  all  there  was  competition  be- 
tween these  great  men.    So  he  said — 

It  was  thought  necessary  to  omit  mentioning  your  name.  Stock- 
holders might  regard  It  aa  adverttolng  a  rival  company  at  their 
expense.  Some  stockholders  criticize  any  expenditures  lor  adver- 
tising These,  however,  are  relatively  few.  so  that  they  can  be 
Ignored  We  want,  therefore,  all  expenditures  for  advertising  as 
free  from  criticism  by  etockhtrtderB  as  jwsslble,  pcutknilarty  In 
view  oC  the  depreeelOQ  in  the  prices  c€  stocks,  which  makes  them 
unusually  sen&ltlve. 

Local  publication  of  thto  advertisement  has  elicited  considerable 
favorable  comment  and  hence  we  have  felt  that  a  wider  publica- 
tion of  it  would  be  deslralrie.  Before  doing  so  I  would  like,  how- 
e\«,  as  a  matter  ot  courtesy,  to  secure  your  permission.  I  am 
enclosing  a  copy  of  the  advertisement  from  one  of  the  local  news- 
papers in  which  It  appeared. 

We  should  like  to  publish  thto  advertleement  In  the  newspapers 
of  the  larger  cities  in  which  we  customarily  Insert  advertisements 
for  tbe  Associated  Oas  Je  Kectrlc  System.     I  shaU  greatly  ^pre- 
date your  permission  to  do  so. 
Your*  very  truly. 

The  letter  is  signed  by  Daniel  Starck,  who  was  the  attor- 
ney tar  the  company. 
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I  thought  I  had  the  answer  here,  but  I  do  not  seem  to  hav(  f 
It  It  is  sufficient,  however,  to  say.  Mr.  President,  that  Mr , 
InsuU's  attorney  wrote  and  said  that  he  had  submitted  thi  ( 
letter  and  the  request  to  Mr.  InsuU  and  Mr.  InsuU  had  con 
sented  to  have  the  Associated  Gas  k  Electric  Co.  use  thi! 
advertisement  as  theirs  and  not  use  his  name. 

I  presume  now.  since  Mr.  InsuU's  experience  in  Canadu 
and  his  brother's  experience  over  in  Greece  and  on  th* 
Mediterranean,  that  they  would  consider  it  a  great  honot 
to  have  his  name  attached  to  it.  However,  I  want  to  calj 
attention  to  this  InsuU  address  to  which  reference  was 
made  in  the  letter.  It  is  quite  a  long  address  and  ver;' 
interesting  reading  on  the  subject  of  holding  companie^ 
Here  is  the  conclusion  of  it.    Mr.  InsuU  says: 

-.  Regulation  of  the  operating  company  with  freedom  of  the  hold- 
ing company  Is  to  the  be«t  Interest  of  the  public. 

Get  that— regulate  the  operating  company,  that  is  ths 
company  that  makes  the  "  Juice  ".  but  let  the  holding  com- 
panies, which  are  piled  one  on  top  of  the  other  almost  with  - 
out  limit,  be  free  of  regulation.  That  is  InsuU's  doctrine, 
and  that  is  the  doctrine  that  has  brought  down  to  despai- 
and  ruin  miUions  of  honest  investors  in  the  InsuU  properties . 
That  was  the  doctrine  the  Associated  Gas  It  Electric  Cc. 
wanted  to  use  as  an  advertisement,  but  they  did  not  want 
to  use  InsiiU's  name,  and  he  consented  that  they  shoulii 
use  it  without  his  name.  They  did  use  it,  and  this  is  part 
of  it: 

Regulation  of  the  operating  company  with  freedom  of  the  hoW  - 
Ing  company  is  to  the  beet  Interest  of  the  pubUc.  The  public 
Is  thus  protected  against  moncq?oly — 

I  can  imagine  how  they  laughed  In  their  sleeves  whea 
they  read  that — 

and  has  the  advantage  of  the  Initiative  and  enterprise  thtt 
financially  strong  private  business  brings  to  Instltutloos  wheie 
its  money  Is  invested. 

Regulate  the  operating  company,  but  do  not  touch  the 
holding  company.  That  is  what  has  brought  ruin  and  da- 
struction  aU  over  the  United  States  to  miUions  of  honart; 
investors,  including.  Mr.  President,  "widows  and  orphans" 

While  I  think  of  it.  there  is  one  thing  that  escaped  ms, 
and  I  want  to  recur  to  it  for  Just  a  moment.  It  has  to  do 
with  Tennessee.  I  hold  in  my  hand  exhibit  5775  from  tte 
Federal  Trade  Commission's  investigation.  It  is  a  repoit 
from  their  examiner  on  the  McKenzie,  Tenn.,  investigation. 
It  repeats  the  endence  I  have  already  read — «nd  I  wiU  not 
read  it  again — about  Dunlap  getting  $2,500  for  putting  thtX 
deal  through,  but  the  man  who  makes  the  report  says: 

When  examining  the  accoimts  of  the  Kentucky-Tennessee  Llglit 
St  Power  Co. — 

That  is  a  subsidiary  in  this  case^ 
I  found  that  there  was  an  item  of  $3,000  paid  to  R.  K  Dunlap- - 

There  is  confusion  there.    The  evidence  shows  he  got 

$2,500.  but  the  books  show  the  company  cmly  paid  hiin 

$2,000. 

When  examining  the  accounts  of  the  Kentucky-Tennessee  Llgat 
h  Power  Co.  I  found  that  there  was  an  Item  of  $3,000  paid  to  B.  L. 
Dunlap.  which  has  been  carried  In  suspense  and  was  transferred 
to  fixed  capital  In  July  1928  "  on  McKenzie  purchase." 

There  is  $2,000  that  the  people  ot  McKenzie  now  have 
the  capitalization   of   the  company.   $2,000  transferred 
"  fixed  capital ".  $2,000  of  bribery  money  that  became  a 
of  the  valuation  of  the  property  upon  which  the  people 
McKenzie  wiU  be  pajring  a  return  throughout  aU  time, 
is  such  "  investments "  that  injure  not  (mly  the  prese 
generation  but  generations  that  are  jret  unborn.     "  Fix 
capital ".  $2,000  of  which  is  admitted  in  the  report  to 
bribe  money  1 

At  Conowingo.  not  far  from  Washington,  a  lot  of  neckti4s 
were  capitalized,  but  that  is  not  so  bad  as  bribery.  Here  a 
man  was  bought,  and  I  suppose  in  the  Paris  case  the  sane 
thing  was  done.  The  city  attorney  was  being  paid  by  tie 
other  side,  and  the  Power  Trust  paid  him,  too.  They  pa  d 
him  $2,000.  and  if  they  foUowed  the  same  course  thicy 
charged  that  to  "  fixed  charges  "  and  made  it  a  part  of  tl  a 


capital  upon  which  they  wiU  have  a  right  to  receive  a  rea- 
sonable return  as  long  as  time  lasts.  That  is  one  of  the 
great  evils  of  the  institution. 

Mr.  President,  if  the  Johnson  bUl,  which  has  passed  the 
Senate,  should  pass  the  House  of  Representatives,  where  it 
is  now  pending,  what  happened  in  McKenzie,  Tenn.,  and 
what  happened  in  Paris,  Tenn.,  could  not  again  happen.  It 
would  be  necessary  for  the  courts  of  Tennessee  to  pass  on 
the  matter  and  the  Federal  courts  would  have  no  jurisdic- 

But  it  is  not  only  in  Tennessee,  Kentucky,  and  New  York 
that  such  things  are  happening.  In  Texas  the  people  have 
had  the  same  experiences.  I  have  here  a  dispatch,  and  I 
know  nothing  about  it  except  that  the  dispatch  itself  is 
published  in  a  newspaper.    The  dispatch  reads: 

While  some  courts  have  taken  a  cue  from  the  new  deal  and 
rendered  decisions  in  line  with  human  rights,  a  Federal  Judge  of 
the  northwest  Texas  district  still  thinks  in  the  old  terms. 

Recently  he  granted  a  permanent  injunction  to  the  Commimity 
Light  &  Power  Co.  restraining  the  city  of  Plalnview  from  going 
ahead  with  the  construction  of  Its  own  electric  light  and  power 
plant. 

There  is  the  case  of  a  city  which  decides  it  wants  to 
buUd  its  own  electric  light  and  power  plant,  but  the  Federal 
judge  intervenes  and  takes  jurisdiction.  I  presume  he  has 
jurisdiction  because  the  plaintiff  is  a  nonresident  of  the 
State  of  Texas.  If  that  be  so,  the  passage  of  the  Johnson 
biU  through  the  House  of  Representatives  would  remedy 
the  situation. 

A  Federal  judge  issues  a  permanent  injunction  and  says, 
in  effect:  "You  shaU  not  build  a  municipal  power  plant 
to  make  your  own  electricity,  because  here  is  a  company 
known  as  the  'Community  Light  &  Power  Co.'  which  has 
issued  bonds  and  is  prepared  to  do  business  of  that  kind,  and 
if  you  fool  cities  go  into  the  business  yourselves,  what  wUl 
become  of  the  bonds  the  power  company  has  issued?  " 

The  newspaper  item  to  which  I  have  referred  continues: 

The  Judge  niled  that  Inasmuch  as  the  power  company  was  the 
holder  of  $8,000,000  of  bonds  of  the  Texas  Utilities  Co.,  serving  52 
South  Plains  towns.  Its  property  rights  would  be  infringed  by  the 
building  of  the  Plalnview  municipal  plant  and  that  it  should  not 
build  the  plant. 

In  other  words,  if  I  understand  the  situation  correctly, 
here  is  a  power  company  operating  in  52  different  munici- 
paUties.  In  that  vicinity  is  a  municipality  which  is  desirous 
of  buUdlng  a  municipal  plant.  The  Federal  judge  says, 
"  You  cannot  do  that  because  the  private  company  which  is 
supplying  these  52  cities  and  towns  and  vUlages  wUl  be  bank- 
rupted if  you  go  into  that  kind  of  business,  and  the  poor 
bondholders,  the  "  widows  and  orphans  ",  wiU  lose  their  in- 
vestment in  private  companies  ".  as  they  have  done  in  most 
of  the  InsuU  companies. 

The  disclosures  that  have  been  coming  out  from  day  to 
day  before  the  Federal  Trade  Commission  are  not  confined 
to  New  York.  Texas.  Kentucky,  and  Mississippi.  Following 
right  on  the  heels  of  this  case  comes  Oklahoma,  where  they 
have  a  somewhat  similar  situation.  In  the  case  of  Okla- 
homa an  attorney  named  CampbeU  RusseU  was  fighting  to 
cut  the  rates  charged  by  the  ByUesby  subsidiary  serving 
Oklahoma  City,  according  to  letters  unearthed  by  the  Fed- 
eral Trade  Commission.  They  came  from  the  InsuU  files. 
The  InsuU  Co.  put  him  on  its  pay  rolls  at  $5,000  a  year 
whUe  the  ByUesby  interests,  the  letter  said,  agreed  to  pay 
three  fourths  of  his  salary.  That  is  another  case  where 
the  great  Power  Trust  representatives  are  making  the  people 
beUeve  they  are  in  competition,  when  there  is  no  such  thing 
as  competition. 

Letters  have  been  brought  to  Ught  reveaUng  the  Oklahoma 
situation.  They  were  fished  out  of  the  files  of  an  Insull 
company's  office  in  a  cellar  in  Oklahoma  City  since  the 
InsuU  crash.  The  man  who  fished  them  out  was  McDer- 
mott,  one  of  the  examiners  and  investigators  of  the  Federal 
Trade  Commission.    The  article  proceeds: 

Earl  R.  Enuberger,  president  and  general  manager  of  the  Insull 
property.  Southwestern  Light  &  Power  Co.,  wrote  on  January 
17.  1927,  to  W.  C.  Sharp,  of  Chicago,  an  operating  vice  president 
of  imniii's  Middle  West  Utilities  Co.  that  Rvissell  had  been  hired. 
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Tbe  letter  said: 

"  You  wiU  recall  that  T  wrote  you  and  also  talked  with  you 
about  the  possibility  that  I  should  be  able  to  arrange  for  the 
employment  of  Campbell  Russell  by  the  utilities  association, 
thereby  stopping  the  prosecution  of  the  suit  for  reduction  of 
rates  against  the  Oklahoma  Gas  &  ElecUlc  Co.  in  Oklahoma  City 
before  the  Corporation  Commission. 

"  I  had  several  conferences  with  Mr.  Russell  and  he  was  so  thor- 
oughly sold  on  the  Southwestern  Light  &.  Power  Co..  Its  policies 
and  reputaticwi.  that  he  Insisted  that  he  would  rather  go  to  work 
for  them.    Therefore  I  have  hired  him. 

"  Hi.s  salary  will  be  $5,000  per  year — the  Oklahoma  Gas  &  Electric 
Co.  has  agreed  to  pay  three  fourths  of  his  salary.  I  have  arranged 
also  with  the  Oklahoma  Utilities  Association  that  Mr.  Russell  be 
transferred  to  that  association  in  the  next  3  or  4  months. 

"  I  think  it  best  to  handle  it  as  we  are  for  the  reason  that  direct 
connection  with  the  association  at  this  time  might  Injure  the 
utilities'  standing  with  the  legislature  that  is  now  In  session." 

I  hope  aU  Senators  get  that  point.  Mr.  Emsberger  hired 
this  attorney  for  $5,000  a  year,  but  he  had  him  transferred 
temporarily  to  some  other  company  and  not  to  the  company 
that  hired  him  for  fear  pubUcity  of  that  fact  might  injure 
the  standing  of  the  power  c<Mnpany  with  the  legislature  of 
Oklahoma,  which  was  then  in  session,  and  would  cause  the 
legislature  to  reach  the  conclusion  that  the  power  ccwnpany 
had  bribed  this  attorney,  who  theretofore  had  been  before 
the  legislature  fighting  for  the  reduction  of  the  rates  of  these 
corporations. 

The  letter  says  further: 

"  You  may  know  that  we  are  wwklng  very  hart  to  prevent  the 
repeal  ot  House  bill  4. 

"  I  think  we  have  performed  a  mighty  good  service  in  getting 
Mr.  RusseU  out  of  the  work  he  has  been  doing,  for  tiiat  (the)  rea- 
son that  it  would  have  spread  from  the  O.  Q.  *  E.  case  In  Okla- 
homa City  " — 

That  is  the  case  of  the  Oklahoma  Gas  &  Electric  Co. — 
"  to  other  parts  of  the  State  at  sometime  in  the  early  future." 

Now  let  US  see  what  this  other  company  repUed.    Let  us 

see  what  Mr.  InsuU's  company  said  to  that.     Here  is  the 

reply.    The  first  letter  was  directed  to  Mr.  Sharp,  and  the 

reply  came  from  Mr.  Sharp,  the  vice  president  of  InsuU's 

company.    He  said: 

I  showed  your  letter  of  January  17  to  Mr.  InsuU  and  he  was 
very  much  pleased  with  the  arrangenMnt  that  has  been  made,  but 
suggested  that  perhaps  we  were  asking  the  Oklahoma  Gias  it 
^ectric  Co.  to  bear  too  much  of  the  bxirden. 

He  was  quite  liberal — quite  Uberal. 

I  tcid  him  I  would  take  this  matter  up  with  you  and  see  how 
you  felt  about  it.  He  did  not  feel  that  our  other  companies  In 
Oklah<»na  should  share  in  this  expense  for  obvious  reasons. 

Mr.  President,  again  that  goes  to  show  that  while  these 
corporations  pretend  to  tbe  peoide  that  they  are  in  competi- 
tion with  one  another,  behind  the  scenes  they  are  making 
these  arrangements,  bribing  pubUc  officials,  hiring  lawyers 
who' have  been  on  one  side  of  a  case  to  take  up  the  other 
side,  deceiving  the  people  as  to  apparent  competition  when 
there  actuaUy  is  none,  working  together  hand  in  glove,  to 
the  deception  even  of  their  own  stockholders.  There  is 
nothing  honest,  nothing  ethical,  nothing  fair,  nothing  hon- 
oraUe  about  their  conduct. 

Up  in  New  York  the  condition  is  just  tJie  same.  Down  in 
Kentucky  and  Tennessee  the  corporations  are  doing  the 
same  thing.  Down  in  Oklahoma  they  are  doing  the  same 
thing,  and  down  in  Texas  the  same  thing,  and  the  evidence 
of  the  past  shows  that  in  the  past  they  have  done  the  same 
thing.  One  or  two  or  three  of  these  great  corporations  have 
controUed  the  legislatures  of  dozens  of  States. 

I  am  wondering,  now  that  we  have  read  the  letters  of  this 
State  senator  of  New  York,  if  the  people  of  the  country  are 
not  wondering  whether  these  corporations  do  not  have  their 
keymen  planted  in  every  legislature  in  the  United  States. 
I  am  wondering  If  the  people  are  not  wondering  whether 
some  of  their  keymen  are  not  planted  in  the  Congress  of 
the  United  States.  I  am  wondering  what  legislative  body  is 
free  from  their  influence.  I  am  wondering  where  their  dis- 
honor wlU  end.  I  am  wondering  if  their  dishonorable  and 
disreputable  practices  can  be  exaggerated,  or  if  they  can  be 
properly  described  in  tbe  English  language. 


It  seems  to  me.  go  where  we  wiU.  today  or  yesterday,  or  at 
any  time,  that  we  wUl  find  the  same  thing,  the  same  men 
hesitating  at  nothing.  They  hire  men  who  are  professors 
in  coUeges.  Tliey  hire  lawyers  who  represent  cities  to  take 
their  cases.  They  hire  legislators  who  are  chairmen  of 
committees.  Iliey  hire  everybody  and  anyt>ody  who  in  any 
way  can  do  anything  to  influence  and  deceive  the  people  as 
to  the  real  purposes  of  their  orsanizations. 

As  these  letters  show,  these  concerns  seek  to  deceive  even 
their  own  stockholders.  The  Associated  Gas  L  Electric  Co. 
asked  Mr.  InsuU  to  let  them  publish  his  statement  as  an 
advertisement  without  using  his  name,  because  they  feared 
that  the  use  of  his  name  might  lead  to  the  conclusion  that 
there  was  some  cmnbination  between  these  two  great  com- 
panies. If  they  omitted  his  name  and  published  the  state- 
ment as  their  own.  there  would  not  be  anything  of  the 
kind.  These  concerns  have  advised  the  people  that  we 
should  let  holding  companies  alone;  that  we  should  not 
interfere  with  these  great  institutions  that  have  covered  the 
United  States  like  a  blanket  from  one  end  to  the  other. 
I^ey  have  accomidi^ed  that.  Some  of  their  houses  have 
faUen  down.  InsuU  has  made  a  faUure.  He  is  trying  to 
escape  the  clutches  of  the  law  of  the  very  country  under 
whose  laws  he  buUt  up  a  mighty  empire  of  deception  and 
deceit.  He  is  trying  now  to  avoid  just  punishment  for  his 
sins.  He  is  using  money,  undoubtedly,  to  bribe  foreign 
officials,  and  to  dmrter  steamers,  and  to  hire  lawyers  in 
London  and  New  York  and  aU  over  the  world— money  that 
was  contributed  by  p«mies  by  the  student  who  uses  electric 
light,  by  the  washerwcunan  who  uses  electricity  to  operate 
her  machine.  He  has  deceived  the  American  peoide.  He 
got  their  hard-earned  cash.  azKl  now  he  is  defying  the  laws 
of  his  country.  He  is  an  oatcast.  He  is  like  Benedict 
Arnold  of  old  in  that  he  has  no  country.  He  is  a  man 
without  a  country,  trying  to  escape  just  retribution. 

I  have  no  patience  with  the  man  or  the  wcman  who  writes 
continually,  as  they  do.  to  Mjsvatien  of  the  Senate  and  says. 
"  Do  not  hurt  these  investments.  I  have  invested  my  all  in 
some  utility  company."  It  may  be  an  InsuU  company,  where 
everything  is  gone.  It  may  be  one  of  these  other  companies 
that  ought  to  go.  It  may  be  one  of  these  companies  most  of 
whose  capitalization  is  "  water."  The  records  of  the  Federal 
Trade  Ctmunission  wiU  show  that  since  they  have  been  in- 
vestigating— and  they  are  not  through  yet — they  have  found 
over  $1,000,000,000  of  "  water  "  that  has  been  poured  into  the 
capitalization  of  these  electric  companies. 

How  long  WiU  the  American  people  continue  to  stand  for 
this  deception?  How  long  wiU  we  continue  to  be  deceived? 
How  long  wiU  we  conUnue  to  permit  the  defeat  of  bills  for 
the  regulation  of  these  great  institiUions  that  are  deceiving 
the  people?  How  long  wiU  it  be  before  we  wiU  confine  them 
to  one  court  instead  ol  two  courts?  How  kmg  wiU  it  be 
before  the  American  people  will  wake  up  and  demand  that 
their  Senators  and  their  Representatives  pass  laws  that  wiU . 
make  it  impossible  to  give  to  these  companies,  in  the  arena 
of  our  courts,  a  favored  position?  How  long  will  it  be  before 
we  can  drive  them  to  the  point  where  they  wiU  get  justice 
and  nothing  more?  God  knows  it  is  justice  they  fear.  It 
is  justice  from  which  they  are  trying  to  flee,  as  InsuU  today 
is  trying  to  flee  from  the  officials  of  his  own  country. 

THX    GKKMAIff    DEBT 

Mr.  LEWIS.  Mr.  President,  I  am  sure  the  Senate  always 
fhids  entertainment  and  instruction  in  any  address  deUv- 
ered  by  the  able  Senator  from  Nebraska  [Mr.  Noaius].  In 
the  past  few  moments  he  has  illumined  the  Senate  with  a 
revival  of  knowledge  of  the  manner  in  which  legiskition  in 
different  parts  of  our  country  has  been  either  influenced  by 
power  or  contndled  by  corrttptitm. 

My  object  in  rising  at  this  time  Is  not  to  address  myself 
to  that  subject;  but  I  desire  to  pay  the  Senator  from  Ne- 
iHuska  the  tribute  of  assuring  him  that  he  does  a  service  to 
the  country  when  he  constantly  revives  tlie  intelligence  as 
w^  as  the  vigilance  of  America  to  confront  these  great 
wnmgs.  and  pr^nre  to  overthrow  thexn  or  to  be  overttaxown 
bjtbem. 
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Mr  President.  I  desire  to  caD  the  attention  of  my  emin^t 
colleagues  to  a  statement  cabled  abroad  as  it  came  from  the 
State  Department  this  morning  and  Saturday,  being  tne  re- 
sponse of  the  Secretary  of  State,  the  Honorable  Cordell  Hun, 
inreply  to  soUcitation  which  came  in  the  form  of  an  official 
letter  from  the  financial  section  of  the  political  department 

of  Germany.  ^       »..  i.  t  v - 

It  appears  from  the  public  records— aa  to  which  I  have 
some  other  Information  besides  merely  that  which  the  press 
affords— that  Germany  tendered  to  our  Government  a  smaU 
sum  upon  a  debt  that  is  overdue,  and  assumed  to  tender  this 
8um  upon  the  theory  that  it  could  be  accepted  aa  a  compro- 
mise by  the  Secretary  of  State  as  our  officer  of  foreign  afTairs. 
and  that  in  the  acceptance  of  the  sum  tendered  the  debt  or 
obligation  of  Germany  could  be  wiped  out  as  a  subject  fore- 
closed by  arrangements  between  the  Secretary  of  State  act- 
ing for  the  United  States  of  America  and  the  fiscal  officer 
who  served  as  the  representative  of  Germany. 

In  the  response  by  our  Secretary  of  State  he  makes  it  vers 
dear  that  it  is  not  In  the  power  of  the  executive  department 
to  make  any  compromise  touching  the  debts  of  the  foreign 
countries  due  to  the  United  States,  and  I  particularly  a 
gUd  to  see  my  eminent  friend  the  senior  Senator  fro 
Indiana  [Mr.  Robinson]  in  the  Chamber,  knowing  his  soUci 
tude  in  this  matter,  so  that  I  may  caU  his  attention  to  th 
fact  that  in  this  communication  of  the  Secretary  of  State  ' 
the  official  declaration  that  it  is  only  by  Ccaigress  that 
adjustment,  in  the  form  of  compromise  or  liQUidation, 
be  made  by  this  Government  with  any  foreign  govemmen 
as  to  the  debts  of  which  we  speak  as  the  foreign  debts. 

Mr.  President,  I  am  moved  to  Impose  myself  upon  the  Sen- 
ate at  this  moment  to  invite  to  its  attention  the  fact  that 
the  offer  of  Germany  would  never  have  been  made  to  th^ 
United  States  of  America  in  the  manner  as  suggested  had 
there  not  been  read  in  the  press  the  statement,  cabled  to  thfc 
foreign  land,  that  there  was  some  movement  afoot  in  Amerv 
ica  for  the  President  of  the  United  States  to  settle  the  debw 
between  the  United  States  and  its  foreign  debtors  through 
some  power  which  the  President  himself  had,  or  which  It 
was  assumed  was  to  be  vested  in  him  by  Congress. 

I  take  it  that  these  publications  have  been  occasioned 
the  expressions  here  and  there,  sometimes  by  eminent 
ators  on  this  floor,  and  sometimes  by  public  press,  and  ! 
times  by  those  who  have  been  expressing  a  fear,  that  the; 
was  a  move  afoot  to  vest  in  the  President  of  the  Unt' 
States  the  power  to  negotiate  a  compromise  or  a  settlem 
of  the  foreign  debts  with  our  foreign  debtors,  as  something 
of  a  consideration  for  these  debtor  countries  yielding  to  Hie 
President  his  request  for  reciprocity  in  the  ioarm  of  so; 
tariff  concession,  or  as  compensation  for  the  surrenderl 
by  the  foreign  nations  of  their  tariff  policies  which  here 
fore  have  reared  barriers  against  American  products. 

Mr.  President,  I  am  wholly  satisfied  that  there  never  has 
been,  in  the  mind  of  the  President,  a  purpose  to  submit  to 
any  foreign  debtor  a  proposition  of  either  limiting  or  cancel- 
ing the  debt  owed  the  United  States  as  a  ccmsideratlon  dr 
exchange  for  tariff  privileges  or  trade  treaties,  as  may  lie 
called  for  in  the  new  process  indicated  in  the  bill  tendered 
this  morning  by  the  eminent  Senator  f rwn  Mississippi  [M  r. 
HAsmsoNl.  the  Chairman  of  the  Finance  C«nmittee. 

Senators  may  take  from  me  the  statement  that  I  am 
speaking  with  some  small  authority  when  I  say  that 
question  of  the  foreign  debts,  their  qualification  in  amo 
the  change  in  the  contract  of  payment,  the  assumption 
any  cancelation,  have  never  been  at  any  time  prt^osed 
the  Secretary  of  State  to  any  country  or  by  the  Presid 
to  the  Secretary  of  State  to  be  communicated  to  any  coon 
as  a  basis,  in  any  form  whatever,  for  exchange  for  econ 
privilege  or  tariff  trade  treaty. 
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I  now  add  as  a  serious  and  purposed  statement  from  nj 
place  as  one  of  this  honorable  body,  as  a  Senator  of  ny 
country,  and  one  of  the  voices  of  my  distinguished  Stats, 
that  if  any  nation  now  a  debtor  to  the  United  States  »f 
America  is  assxmiing  that  trade  privileges  or  trade  ezchang  » 
resting  upon  the  basis  of  commercial  reciprocity  are  going  o 
be  tendered  in  exchange  for  either  qualiflcation,  Itmltatin  y. 


or  any  form  of  cancelation,  of  the  money  debt  due  by  such 
country  to  the  United  States,  such  an  assumption  on  the  part 
of  that  foreign  country,  be  assured,  is  an  Ulusion.  without 
foundation,  and  serves  merely  to  deceive  itself. 

The  Congress  of  the  United  States  sometime  past  voted 
an  expression  against  the  cancelation  or  limitation  of  this 
indebtedness  after  we  had  granted  to  these  foreign  debtors 
a  very  large  sum  off  of  their  debt,  either  as  interest  which 
was  due  or  as  part  of  the  principal  that  was  yielded.  That 
act  of  Congress  is  the  sovereign  expression  of  the  people  of 
the  United  States.  It  is  voiced  through  their  deputized 
agents.  It  is  expressed  on  the  part  of  both  their  Ucenscd 
and  their  trusted  agents  In  the  legislative  halls. 

There  has  not  been  at  any  time  any  justification  for  the 
charge  made  In  different  quarters  that  It  was  the  Intention 
of  the  President  or  of  the  present  administration  to  Ignore 
that  act  of  Congress,  or  to  be  Indifferent,  far  less  from  being 
defiant,  to  Its  declaratloiL 

If  the  Congress  shall  find  it  agreeable  to  give  to  the  Presi- 
dent of  the  United  SUtes  some  specific  agency  for  the 
negotiation  of  some  principle  of  commercial  reciprocity.  It 
will  be  based  upon  such  return  to  the  United  States  of  offer 
or  enjoyment  of  commercial  privUege  as  will  be  assumed 
will  equal  that  which  we  give,  but  under  no  circumstances 
will  such  be  tendered  as  a  consideration,  nor  would  such  be 
accepted  in  exchange  for  the  violation  of  the  act  of  Con- 
gress respecting  these  debts  and  the  obligations  put  upon 
the  debtors  by  the  expression  of  Congress  in  its  legislative 
enactment. 

Mr.  President,  there  is  never  a  time,  certainly  there  is  not 
now,  when  it  can  be  assimied  that  the  people  can  be  ig- 
nored, their  voice  and  command  wholly  violated,  by  an 
Executive  In  power  to  whom  no  such  privilege  has  been 
granted  by  the  ballot  box  through  the  expressions  of  the 
people  themselves.  No  President  of  the  United  States,  in 
obedience  to  the  Constitution  and  in  compliance  with  his 
solemn  oath,  will  be  found  violating  the  act  of  Congress 
that  commands  a  duty  respecting  the  debtors  or  ignoring, 
and  certainly  never  treating  with  defiance,  the  legislative 
body. 

If  the  time  should  ever  come  when  any  President  would 
assimie  to  set  the  example  of  dealing  with  a  foreign  coun- 
try in  defiance  of  an  act  of  Congress  or  the  will  of  the 
people,  then  that  President  would  be  violating  his  solemn 
oath.  He  would  not  only  be  disobeying  the  law,  but  he 
would  approach  the  realm  of  what  could  be  called  "  political 
treason."  Such  a  thing  could  never  be  done  by  a  man  of 
such  spirit  as  the  present  President,  and  would  never  have 
been  attempted  by  any  other  President  who  has  served  in 
that  honorable  capacity  in  the  lifetime  of  any  Member  of 
the  present  Congress. 

Whatever  may  be  said  of  Presidents  respecting  thelt  dif- 
ferences on  what  we  may  call  "  politics  ".  there  has  never 
been  a  man  who  held  that  high  office,  selected  by  the  peo- 
ple of  the  United  States,  and  serving  imder  his  solemn  oath, 
who  would  have  descended  to  actions  such  as  it  Is  being 
intimated  here  and  there  throughout  the  country  it  Is  the 
piui>ose  or  is  to  be  the  purpose  of  the  present  President  of 
the  United  States  to  iperform. 

Mr.  President  and  Senators,  it  is  unfortunate  that  there 
should  go  forth  a  publication  to  the  countries  of  the  world 
that  the  Congress  of  the  United  States  had  lost  confidence 
in  the  great  Executive  of  any  political  party  to  such  a  degree 
that  we  were  charging  among  ourselves  as  acciisations  that 
he  was  on  the  eve  of  taking  to  himself  a  dictatorial  power, 
usurping  the  win  of  the  people  on  the  one  hand  and  violat- 
ing his  solemn  oath  of  duty  on  the  other.  It  Is  that  sort 
of  thing  that  wQl  bring  to  us  the  accusation,  such  as  we 
have  heard  in  general  nmior,  of  the  Government  being  de- 
spoUed  by  those  who  assume,  under  the  name  of  com- 
munism or  anarchy  or  any  other  name,  to  overtxim  the 
Institutions  oi  the  United  States. 

niere  would  be  a  great  deal  of  foundation,  my  brother 
Senatcffs — ^I  might  go  further,  and  say  justification — for  any 
set  of  men  to  assume  that  they  would  be  welcome  to  under- 
take the  overturning  of  the  institutions  of  our  country,  if 
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there  had  ever  been  set  the  example  of  a  Presid^it  of  the 
United  States,  without  authority  from  the  legislative  body, 
assuming  to  deal  with  foreign  nationalities  in  respect  to 
their  obligations  to  America,  by  either  consenting  to  the 
qualifications  or  limitations  of  their  obligations  in  return  for 
the  support  of  some  political  policy  in  behalf  of  that  Presi- 
dent, and  that  In  disobedience  to  the  laws  of  our  land  and 
in  defiance  of  the  wlU  of  its  legislators. 

Mr.  President,  there  is  no  foundation — there  has  never 
been  any — for  any  intimation  that  could  inspire  the  fear  that 
such  action  ever  could  have  been  taken  by  this  President, 
surely,  and  it  never  could  have  been  approved  if  taken  by 
arty  President,  because  should  such  act  ever  be  undertaken, 
this  body  would  overturn  it  by  an  expression  that  would  be 
constitutional  on  its  part. 

If  there  be  abroad  in  the  land  of  the  debtor  the  idea  that 
the  President  of  the  United  States  is  about  to  move  to  can- 
celing their  debt,  to  qualifying  their  debt,  to  limiting  their 
debt,  as  a  consideration  for  the  giving  to  America  of  some 
form  of  treaty  or  contract  as  to  commerce  and  tariff,  let  that 
idea  at  once  be  abolished,  let  that  delusion  be  thwarted 
promptly,  and  let  that  impression  evaporate  from  the  minds 
of  those  who  are  our  debtors  abroad.  Let  their  eminent 
statesmen  be  convinced  that  no  such  treachery  could  live  In 
the  bosom  of  any  American  President,  and  no  such  supine 
cowardice  could  ever  prevail  in  the  legislative  body  as  would 
allow  such  conduct  by  any  President,  whatever  the  political 
name  he  went  by,  or  under  whatever  designation  he  assumed 
to  act. 

Therefore,  Mr.  President,  at  this  particular  moment  I 
arose  to  express  the  fear  that  publications  such  as  led  Ger- 
many to  assume  that  there  was  an  authority  already  vested 
in  our  Secretary  of  State  and  In  our  President  to  ignore  the 
act  of  Congress,  to  defy  the  will  of  the  jwople,  and  take 
upon  themselves,  as  an  executive  department,  to  adjust  the 
foreign  debts  with  Our  debtors,  without  respect  to  the  popular 
will  of  the  people,  their  wishes  or  their  needs,  are  ^irtioUy 
without  any  foundation,  should  never  have  been  sent  abroad 
as  an  encouragement,  and  should  never  have  been  permitted 
to  be  distributed  throughout  America  by  the  expression  of 
of  our  public  men,  or  by  any  other  source^  as  an  inducement 
to  those  lands  abroad  to  assume  that  such  favor  would  ever 
be  advanced  to  them. 

America  stands  on  the  Constitution  as  to  her  rights  be- 
tween herself  and  foreign  governments.  She  stands  upon 
her  treaties  of  peace  between  herself  and  foreign  nations. 
She  stands  upon  the  righteousness  of  her  claim.  She  seeks 
to  oppress  none,  but  she  will  be  oppressed  by  none  willingly 
and  wiU  not  accede  to  threats  of  others. 

With  the  fulfillment  of  the  obligation  on  the  part  of  the 
foreign  debtors  and  the  complete  faith  on  the  part  of  the 
United  States  in  the  fulfUlment  of  the  act  of  Congress,  we 
shall  again  enter  into  that  happy  state  described  in  sacred 
Scripture,  where  all  our  ways  shaU  be  wasrs  of  pleasantness 
and  aU  our  paths  shaU  be  paths  of  peace. 

I  thank  the  Senate. 

veterans'  regulations 
The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read  and 
ordered  to  lie  on  the  table,  as  foUows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I,  of  the  act 
entitled  ''An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933,  I  am  transmitting 
herewith  copies  of  Executive  Orders  No.  6661  (Veterans' 
Regulation  No.  1  (d) )  and  No.  8662  (Veterans'  Regiilation 
No.  12  (a)),  approved  by  me  March  27.  1934. 

niese  veterans'  regiilations  amend  Veterans'  Regulation 
No.  1  (a),  approved  by  me  on  June  6,  1933,  and  Veterans' 
Regulation  No.  12.  approved  by  me  on  March  31,  1933.  and 
have  been  issued  in  accordance  with  the  terms  of  title  I, 
Public,  No.  2,  Seventy-third  Congress,  "An  act  to  maintain 
the  credit  of  the  United  States  Government." 

Fbanklih  D.  Boosevklt. 

The  Whtte  House.  March  27,  1934, 


STBZNCTHBiaiffO  OF  MMAL  LAWS — IBCOHSIDSKATIOlf 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  last  Thursday 
the  Senate  passed  unanimously  and  without  opposition  two 
bills  on  the  calendar.  One  was  Senate  2248;  the  other.  Sen- 
ate 2249.  Representatives  of  the  American  Federation  of 
Labor  informed  me  this  afternoon  that  both  bills  might  be 
very  discriminatory  against  labor  in  this  country,  and  that 
they  wanted  to  be  heard  respecting  them.  They  said  that 
labor  had  no  opportunity  to  be  heard  before  the  committee 
which  considered  the  measures.  In  order  that  they  may 
have  such  an  opportunity,  Mr.  President,  I  am  entering  a 
motion  to  consider  both  bills,  if  such  a  motion  be  in  order. 

The  PRESIDING  OFFICER  (Mr.  Copeland  in  the  chair) . 
The  Chair  is  advised  that  the  bills  have  already  gone  to  the 
House. 

Mr.  ROBINSON  of  Indiana.  In  that  event.  Mr.  President. 
I  assume  that  a  motion  to  reconsider  could  be  entered,  and  I 
assume  another  motion  would  be  necessary  to  recall  the  biUs 
from  the  House,  or  request  the  House  to  send  the  bills  back 
to  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  Inquire, 
What  is  the  subject  matter  of  the  bills? 

Mr.  ROBINSON  of  Indiana.  One,  Senate  bill  2249.  It 
known  as  the  "  telephone  and  telegraph  biU."  The  other. 
Senate  biU  2248.  has  to  do  with  the  protection  of  trade 
against  interference  by  violence,  threats,  and  so  forth.  I 
understand  that  labor's  position  in  the  matter  Is  that  labor 
might  be  prevented  from  protecting  itself  if  the  measures,  as 
they  are  written,  should  be  passed. 

Labor  wants  the  opportunity  to  be  heard  by  the  committee. 
Should  the  bills  again  be  placed  on  the  calendar,  labor  might 
be  given  the  opportunity  to  be  heard  and  to  suggeitt  amend- 
ments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  not 
sufficiently  familiar  with  the  bills  referred  to  by  number  to 
attempt  to  pass  judgment  on  the  suggestion  made  by  the 
Senator  from  Indiana,  and  I  suggest  that  he  let  the  matter 
go  over  until  tomorrow. 

Mr.  ROBINSON  of  Indiana.  That  Is  perfectly  agreeable 
to  me,  Mr.  President.  I  shan  be  glad  to  have  the  leader  of 
the  majority  examine  the  bills  and  study  them,  and  have 
his  cooperation  if  I  can  get  it.  What  I  am  interested  in — 
and  I  know  that  is  true  with  respect  to  the  Senator  from 
Arkansas  as  weU — ^is  that  all  sides  may  have  an  opportunity 
to  be  heard. 

TTae  PRESIDING  OFFICER,  Without  objection,  the  mo- 
tion to  return  the  bills  wiU  be  postponed.  The  motion  to 
reconsider  will  be  entered. 

Mr.  ROBINSON  of  Indiana.  I  understand  this  ia  the  last 
day  for  entering  such  a  motion,  and  therefore  I  should  like 
to  enter  a  motidiyto  recoosider  the  vote  by  which  each  of 
the  two  bills  I  have  mentioned  was  passed. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  may  supply 
me  privately  with  such  inf  ormaticKi  as  be  has  concerning  the 
proposaL 

XXCREASE  IN  VETEKANS'  ALJUOWANCBS  AND  dVU.  PAT  SCALE 

Mr.  VANDENBERG.  Mr.  President,  I  rise  only  to  offer 
four  exhibits  from  the  contemporary  press  in  respect  to  the 
problems  *hich  were  canvassed  by  the  Senate  last  week 
regarding  veterans'  allowances  and  the  Govemment's  clvU 
pay  scale.  There  was  some  discussion  earlier  in  the  day  on 
the  fioor  of  the  Senate  about  the  effect  of  the  action  at  the 
House  and  Senate  in  removing  the  inequities — some  of  them 
Indefensibly  brutal— whi(^  existed  both  in  respect  to  pay 
scales  and  in  respect  to  vrterans'  allowances.  Democratic 
Senators  testified  to  their  belief  that  the  President  will  not 
undertake  to  penalize  those  great  groups  among  his  own 
partisans  who  were  imable  to  get  the  consent  of  their  con- 
sciences to  support  his  veto. 

I  desire  to  supplement  that  discussion.  Mr.  Presidoit.  to 
the  extent  of  offering  a  few  encouraging  and  significant 
exhibits  which  shed  new  light  on  the  whole  proposition. 
There  have  been  four  very  significant  items  in  the  contem- 
porary press  bearing  upon  this  subject. 
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The  first  exhibit  to  which  I  desire  to  call  attention  Is  it 
quotation  from  the  Associated  Press  upon  yesterday,  which, 
in  discussing  the  Budget-and  deficit  situation,  says: 

The  eff»H:t  of  lncreas«l  veterans'  paymenta  and  Increased  Got- 
emmect  employees  compensation,  voted  last  week  over  President 
Roosevelt  8  veto,  is  comparatively  negUglble  so  far  as  tula  fiscal 
year  Is  concerned. 

I  repeat  the  phrase  "  comparatively  negligible."  The  coun  ■ 
try  has  been  led  to  believe  otherwise.  It  would  be  highl;r 
unfair  to  permit  the  impression  to  persist  that  the  enormous 
Budgetary  deficit,  attributable  to  prodigal  spendings  in  othe  r 
directions,  may  be  charged  prejudicially  against  this  act  cf 
simple  congressional  justice. 

Secondly,  it  was  urged  upon  us  that  special  taxes  woull 
have  to  be  provided  in  order  to  pay  for  this  act  of  justice 
upon  which  the  Congress  insisted,  I  want  to  invite  atten- 
tion to  a  publication  on  Saturday  carried  over  the  wires  cf 
the  Universal  Service  quoting  Mr.  Speaker  Rainft,  the 
Democratic  presidmg  officer  of  the  House  of  Representative;!, 
who  visited  the  White  House  with  Democratic  Majoritfr 
Leader  Byrns,  of  the  other  body,  with  the  result  that  this 
news  account  is  significantly  headed.  This  quotation  woul  i 
appear  to  come  from  an  authoritative  source.  The  headin  j 
reads: 

Rainit  spikes  report  of  tax-Increase  plan.  Says  additional  rev«- 
nue  not  needed  to  meet  pay  bill. 

So  much  for  that  tax  scare — always  calculated  to  inflame 
the  people.  I  hope  the  quotation  is  correct.  It  should  be-- 
in  the  light  of  the  funds  which  we  have  placed  at  Executive 
disposal. 

Thirdly.  Mr.  President,  and  still  more  significant,  I  notice 
that  Mr.  Speaker  Rainiy  is  quoted  in  black-face  type  js 
follows,  as  he  left  the  White  House  upon  Friday  or  Saturdaj  : 

The  President  Intended  to  do  by  Executive  order  exactly  whiit 
the  bill  proposes — 

Referring  to  the  independent  offices  appropriation  bill — 

by  the  end  of  the  year;  under  the  President's  plan,  almost  ^ 
veterans  cut  off  the  rolls  by  the  economy  bill  would  have  be<n 
restored. 

That  completes  the  quotation  of  this  high  spokesman  f(ir 
the  majority  party.  Prom  this  statement,  if  true,  it  woud 
appear  that  the  legislative  offense,  if  any,  denounced  in  the 
Presidential  veto,  was  not  a  violation  of  the  Presidential  pro- 
gram but  the  anticipation  of  it  by  the  Congress.  It  was  thit 
we  spoke  out  of  turn.  The  chief  vice  appears  to  be  simjMy 
that  Congress  dared  to  reclaim  some  of  its  own  constitu- 
tional power  which  the  administrative  authors  of  the  rulfes 
and  regulations  under  the  economy  act  have  enjoyed  ou;- 
rageously  misusing. 

Finally,  Mr.  President,  bearing  upon  the  controversy  bs- 
tween  the  able  Senator  from  South  Carolina  [Mr.  Btrne$1 
and  the  able  Senator  from  Oregon  [Mr.  Stitwes]  respectiiig 
the  cost  of  the  bill,  I  quote  from  the  United  States  News  pf 
April  2  an  editorial  signed  by  Mr.  David  Lawrence,  as  follow^: 

The  real  difference  In  outlay  between  Mr.  Roosevelt's  pro; 
In  his  veto  message  and  the  bill  that  finally  passed  was  not  $224 
000,000.     Of  that  sum  about  $103,000,000  was  for  the  restoratK 
of  veterans'  allowances  and  the  remainder  for  Federal  pay  roll. 
Is  estimated  that  the  President's  last-minute  sxiggestions  for  ve 
erans'  pay  increases  would  have  meant  about  $60,000,000.     T| 
total  margin  between  Congress  and  the  President  on  both  Feder 
pay  Increases  and  veterans'  items  was  not.  relatively  speaking,  ve 
large— about  $81,000,000. 

I  submit  that  this  is  in  substantial  accord  with  estlmal 
argued  by  the  Senator  from  Oregon  [Mr.  Stdwer]. 

I  wanted  to  submit  these  quotations  for  the  benefit  of  tne 
RxcoRD  and  for  the  information  of  the  country.  Thiy 
suggest  that  the  Congress  has  done  what  the  President 
himself  would  have  shortly  done:  that  the  results  do  npt 
impair  the  Budget  in  a  relative  sense;  and  that  Congr( 
is  weU  Justified  in  its  action.  That,  in  any  event,  is 
view.  Unfair  economy  is  a  disservice  to  permanent  econon^ 
because  it  invites  prejudice  against  all  economy. 

IKTERIVAL-tKVEirnE   TAXATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (HJi. 
T835)  to  provide  revenue,  equalize  taxation,  and  for  oth  sr 
porposes. 
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Mr.  HARRISON.  Mr.  President,  I  do  not  expect  to  ask 
to  have  taken  up  any  matters  that  are  controversial,  but 
there  are  many  amendments  which  it  seems  to  me  we  can 
dispose  of  this  afternoon  as  to  which  there  is  no  controversy. 
I  hope  we  may  take  them  up  and  dispose  of  some  of  them. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
amendment. 

The  first  amendment  of  the  Committee  on  Finance  was, 
imder  the  heading  "  Subtitle  B — General  Provisions,  Part  I— 
Rates  of  Tax  ",  on  page  13,  line  5.  before  the  word  *'  on  ", 
to  strike  out  "  tax  "  and  insert  "  surtax  ",  and  in  the  same 
line,  after  the  word  "  section ",  to  strike  out  "  102  "  and 
insert  "  351  ",  so  as  to  read: 

(c)  Tax  on  personal  holding  companies:  For  surtax  on  personal 
holding  companies,  see  section  351. 

Mr.  FESS.  Mr.  President,  does  not  the  Senator  think  we 
ought  to  have  a  quorum? 

Mr.  HARRISON.  I  do  not,  because  it  would  take  some 
time  to  secure  a  quorum,  and  I  have  been  waiting  pa- 
tiently for  a  good  while  in  order  that  we  might  proceed 
with  the  bill.  I  think  we  know  generally  what  the  contro- 
versial matters  are.  I  am  going  to  ask  to  pass  those  over. 
I  really  think  we  can  go  along  very  well.  The  Senate  knows 
we  are  considering  the  tax  bill. 

Mr.  FESS.    I  want  to  cooperate  with  the  Senator. 

Mr.  HARRISON.    I  understand  that. 

Mr.  FESS.  I  would  not  want  the  Senator  to  take  up 
anjrthing  that  is  controversial. 

Mr.  HARRISON.    No,  I  do  not  intend  to  do  so. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  13,  line  8,  before  the  word  "  on ",  to  strike  out 
"tax"  and  insert  "surtax";  and  in  line  9,  after  the  word 
"  section  ",  to  strike  out  "  103  "  and  insert  "  102  ",  so  as  to 
read: 

(d)  Avoidance  of  surtaxes  by  incorporation:  For  surtax  on  cor- 
porations which  accumulate  sxirplus  to  avoid  surtax  on  stock- 
holders, see  section  102. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  14,  after  the 
word  "  income  ",  to  insert  "  in  excess  of  the  credit  against 
net  income  provided  in  section  26  ",  so  as  to  read: 

Sic.  13.  Tax  on  c(»poratlons.  (a)  Rate  of  tax:  There  shall  be 
levied,  collected,  and  paid  for  each  taxable  year  upon  the  net 
income  of  every  cori>oration  a  tax  of  13%  percent  of  the  amount 
of  the  net  income  in  excess  of  the  credit  against  net  Income  pro- 
vided in  section  26.  (For  addition  to  rate  Ln  case  of  consolidated 
returns,  see  sec.  141.) 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13,  line  20,  before  the 
word  "  on  ",  to  strike  out  "  tax  "  and  insert  "  surtax  ";  and 
in  the  same  line,  after  the  word  "  section  ",  to  strike  out 
"  102  "  and  insert  "  351  ",  so  as  to  read: 

(c)  Tax  on  personal  holding  companies:  For  surtax  on  personal 
holding  companies,  see  section  351. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  23,  before  the 
word  "  on  ",  to  strike  out  "  tax  "  and  insert  "  surtax  ";  and 
in  line  24,  after  the  word  "  section  ",  to  strike  out  "  103  " 
and  insert  "  102  ".  so  as  to  read: 

(d)  Improper  accumulation  of  surpl\is:  For  surtax  on  corp>or&- 
tlons  which  acciunulate  surpliis  to  avoid  surtax  on  stockholders, 
see  section  102. 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  on  page  15  of  the  bill,  the 
Senator  from  Rhode  Island  LMr.  Hkbert]  has  an  amend- 
ment to  offer. 

Mr.  HARRISON.    It  relates  to  annuities? 

Mr.  McNARY.    Yes. 

Mr.  HARRISON.  I  ask  that  the  provisions  relating  to 
annuities  be  passed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendments  will  be  passed  over. 


Thk  Whitk  House,  March  27,  1934, 
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The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  17,  line  18,  after  the  word  "  exempt ",  to  strike  out 
"  to  the  taxpayer  ",  so  as  to  read: 

(4)  Tax-free  interest:  Interest  upon  (A)  the  obligations  erf  a 
State.  Territory,  or  any  political  subdivision  thereof,  or  the  Dis- 
trict of  Columbia;  or  (B)  obligations  of  a  ccwporatlon  organieed 
under  act  of  Congress,  If  such  corporation  Is  an  lustrumcntallty 
of  the  United  States;  or  (C)  the  obligations  of  the  United  States 
or  its  possessions.  Every  person  owning  any  of  the  obligations 
enumerated  in  clause  (A),  (B).  or  (C)  shall.  In  the  return  re- 
quired by  this  title,  submit  a  statement  showing  the  number  and 
amount  of  such  obligations  owned  by  him  and  the  income  re- 
ceived therefrom,  in  such  form  and  with  such  information  as  the 
Commissioner  may  require.  In  the  case  of  obligations  of  the 
United  SUtes  issued  after  September  1.  1917  (other  than  postal- 
savings  certificates  of  deposit),  and  In  the  case  of  obligations  of 
a  corporation  organized  under  act  of  Congress,  the  interest  shall 
be  exempt  only  If  and  to  the  extent  provided  in  the  respective 
acts  authorizing  the  lasue  thereof  as  amended  and  supplemented, 
and  shall  be  excluded  from  gross  income  only  if  and  to  the  extent 
It  is  wholly  exempt  from  the  taxes  Imposed  by  this  title. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  The  next  amendnient,  page  19.  lines 
23  and  24.  relates  to  annuities,  too. 

Mr.  McNARY.  I  think  we  had  better  pass  over  the  whole 
subject. 

Mr.  REED.  Mr.  President,  what  was  done  with  the 
amendment  at  the  top  of  page  16? 

Mr.  HARRISON.  That  was  passed  over  at  the  request  of 
the  Senator  from  Oregon.  On  page  20  is  another  amend- 
ment with  reference  to  annuities  which  I  think  ought  to 
be  passed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendments  referred  to  will  be  passed  over.  The  clerk  will 
state  the  next  amendment. 

The  next  amendment  of  the  Conamittee  on  Finance  was, 
on  page  25,  line  7,  after  the  word  "  individ'oal ".  to  insert  a 
comma  and  "  and  no  substantial  part  of  the  activities  of 
which  is  participation  in  partisan  politics  or  is  carrying  on 
propaganda,  or  otherwise  attempting,  to  influence  legis- 
lation ",  so  as  to  read: 

(0)  Charitable  and  other  contrlbtrtions :  In  the  case  of  an  Indi- 
vidual, contributions  or  gifts  made  within  the  taxable  year  to  or 
for  the  use  of: 

(1)  The  United  States,  any  State.  Territory,  or  any  political  sub- 
division thereof,  or  the  District  of  Columbia,  for  exclusively  public 
purposes; 

(2)  A  corporation,  or  trust,  or  community  chest,  fund,  or  foun- 
dation, organized  and  operated  exclusively  for  religious,  charitable, 
sclentiflc.  literary,  or  educational  purposes,  or  for  the  prevention 
of  cruelty  to  children  or  animals,  no  part  of  the  net  earnings  of 
which  Inures  to  the  benefit  of  any  private  shareholder  or  indi- 
vidual, and  no  substantial  part  of  the  activities  of  which  Is 
participation  In  partisan  politics  or  is  carrying  on  propaganda,  or 
otherwise  attempting  to  influence  legislation. 

Mr.  REED.  Mr.  President,  as  that  amendment  is  worded, 
it  would  apply  to  the  Society  for  the  Prevention  of  Cruelty 
to  Children,  to  the  Society  for  the  Prevention  of  Cruelty  to 
Animals,  or  any  of  the  worthy  institutions  that  we  do  not 
in  the  slightest  mean  to  affect. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  for 
a  moment? 

Mr.  REED.    Certainly. 

Mr.  HARRISON.  In  considering  that  amendment,  as  I 
recall,  the  sentiment  of  the  committee  was  that  the  provi- 
sion should  apprfy  to  any  organization  that  is  receiving 
contributions,  the  proceeds  of  which  are  to  be  used  for 
propaganda  purposes  or  to  try  to  influence  legislation. 

I  called  the  attention  of  the  experts  to  the  fact  that  it 
seemed  to  me  the  proviso  at  the  end  of  the  second  paragraph 
should  apply  to  all  four  paragraphs.  Of  course,  that  would 
affect  some  war  organizations,  but  personally  I  see  no  differ- 
ence between  one  organization  that  might  be  on  one  side  of 
the  fence  getting  ccMitributions  to  propagandize  and  influ- 
ence legislation  and  being  permitted  to  proceed  without  inter- 
ference, while  at  the  same  time  preventing  one  that  might 
have  a  different  viewpoint  from  receiving  or  making  use  of 
contributions  for  the  same  purpose. 

Mr.  REED.  I  have  no  objection  whatever  and  no  dis- 
agreement with  the  Senator  in  regard  to  what  we  were  try- 
ing to  do  by  this  amendment.  There  is  no  reason  in  the 
world  why  a  contributioa  mad£  to  the  Natiooal  Economy 


League  should  be  deductible  as  if  It  were  a  charitable  con- 
tribution if  it  is  a  selfish  one  made  to  advance  the  personal 
interests  of  the  giver  of  the  money.  That  is  what  the  com- 
mittee were  trying  to  reach;  but  we  found  great  difficulty  in 
phrasing  the  amendment.  I  do  not  reproach  the  drafts- 
men. I  think  we  gave  them  an  impossible  task;  but  this 
amendment  goes  much  further  than  the  committee  intended 
to  go. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senate  from 
Pennsylvania  yield  to  the  Senattur  from  Michigan? 

Mr.  REED.    I  do. 

Mr.  COUZENS.  Does  not  the  Senator  l^elieve  that  the 
words  "  substantial  part  "  will  exclude  the  tuberculosis  socie- 
ties and  the  children's  welfare  societies?  Certainly  a  sub- 
stantial part  of  their  income  is  not  devoted  to  propagandis- 
ing for  legislation. 

Mr.  REED.  I  am  not  so  sure.  Take  the  case  of  those 
who  are  urging  the  adoption  of  the  child -labor  amendment: 
Certainly  they  are  not  acting  f rcan  selfish  motives,  and  yet  al- 
most their  entire  activity  is  an  effort  to  influence  legislation. 

Mr.  HARRISON.  May  I  ask  the  Senator  whether  he  does 
not  think  It  would  be  wise  to  pass  over  this  amendment  for 
the  present? 

Mr.  REED.    Perhaps  that  would  be  better. 

Mr.  HARRISON.  Really,  I  think  it  ought  to  be  inserted  at 
another  place  in  the  bill. 

Mr.  REED.  I  do  not  want  to  take  too  much  time  in  dis- 
cussing it. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
page  28,  line  8.  after  the  word  "  incc«ne  ".  to  insert  "  other 
than  interest  ",  and  in  line  10.  after  the  word  "  exempt  ",  to 
strike  out  "  to  the  taxpayer  ",  so  as  to  read: 

Sec.  24.  Items  not  deductible:  (a)  General  nile. — In  computing 
net  income  no  deduction  sbaU  in  any  case  be  allowed  in  respect 
of— 

(1)  Personal,  living,  or  family  expenses; 

(2)  Any  amount  paid  out  for  new  buildings  or  for  permanent 
improvenients  or  betterments  made  to  increase  the  value  of  any 
property  or  estate; 

(3)  Any  amount  expended  in  restoring  property  or  In  making 
good  the  exhaustion  thereof  for  which  an  allowance  is  or  has  been 
made; 

(4)  Premiums  paid  on  any  llfe-tnsurance  policy  covering  the 
life  of  any  officer  or  employee,  or  of  any  person  financially  Inter- 
ested in  any  trade  or  business  carried  on  by  the  taxpayer,  when 
the  taxpayer  Is  directly  or  indirectly  a  beneficiary  under  such 
policy; 

(5)  Any  amount  otherwise  allowable  as  a  deduction  which  la 
allocable  to  one  or  more  classes  of  Income  other  than  interest 
(whether  or  not  any  amount  of  Income  of  that  class  or  classes  is 
received  or  accrued)  wholly  exempt  from  the  taxes  Imposed  by  this 
title;  or 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  28,  line  17.  after  the 
words  "  per  centum  ",  to  strike  out  "  of  the  voting  "  and  in- 
sert "  in  the  value  of  the  outstanding  ",  so  as  to  read: 

(6)  Loss  from  sales  or  exchanges  ot  property,  directly  or  in- 
directly, (A)  between  members  of  a  family,  or  (B)  except  In  the 
case  of  distributions  in  liquidation,  between  an  individual  and  a 
corporation  in  which  such  Individual  owns,  directly  or  Indirectly, 
more  than  50  percent  in  value  of  the  outsUnding  stock.  For  the 
purpose  of  this  paragraph — (C)  an  individual  shall  be  considered 
as  owning  the  stock  owned,  directly  or  indirectly,  by  his  family; 
and  (D)  the  family  of  an  individual  shall  include  only  his  brothers 
and  sisters  (whether  by  the  whole  or  half  blood),  spouse,  ancestors, 
and  lineal  descendants. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32.  line  5,  after  the 
word  "  than  ",  to  strike  out  "  $8,000  ",  and  insert  "  $20,000  ", 
so  as  to  read: 

(C)  ••  Earned  net  Income'*  means  the  excess  of  the  amount  of 
the  earned  income  over  the  sum  of  the  eiuTied  income  ded\ictk»a. 
If  the  taxpayer's  net  Income  is  not  more  than  $3,000.  his  entire 
net  Income  shall  be  considered  to  be  earned  net  Inoome,  and  if 
his  net  ineome  is  man  thm  $3,000,  his  earned  net  Iocobm  s^l 
Dot  be  considered  to  be  less  than  $3,000.  In  no  «f«  •**"  «»• 
MTDfed  nst  Incom*  tf  coDsMavMl  to  be  waon  tban  tao/NO. 
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Mr.  COUZENS.    I  think  that  amendment  ought  to  g) 

over.  ^  , 

Mr.  HARRISON.  I  ask  to  have  that  amendment  passe  1 
over.    It  refers  to  the  earned-income  tax. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

The  next  amendment  waa,  on  page  33,  after  line  11.  1 3 
Insert: 

S«c.  26.  Credits  of  corporation  against  net  Income:  For  the  pxa- 
poae  only  of  the  tax  Imposed  by  section  13  there  shall  be  allowel 
M  a  credit  against  net  income  the  amount  received  as  Interest 
upon  obligations  of  the  United  States  cm:  of  corporations  organize  1 
under  act  of  Congress  which  is  allowed  to  an  Individual  as  a 
credit  for  purpose  of  normal  tax  by  section  25  (a)    (2)  or  (3). 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  frori 
Mississippi  please  explain  to  what  that  amendment  refers? 
There  are  references  there  to  a  number  of  sections  whici 
I  have  not  had  time  to  anals^ze. 

Mr.  HARRISON.  This  change,  coupled  with  the  change 
made  in  section  22  (b)  (4).  if  the  Senator  will  turn  back  ta 
it,  provides  for  uniform  treatment  of  partially  tax-exempt 
interest.  Regardless  of  whether  such  interest  is  received  b  7 
a  corporation  or  by  an  individual,  it  will  be  included  in  gross 
income,  and  taken  out  as  a  credit.  This  will  greatly  simplif  9 
the  laws,  as  ths  experts  have  pointed  out. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  line  18,  after  tte 

word  "deductions",  to  strike  out  "in  computing  net  ir- 

come  "  and  insert  "  and  credits  ",  so  as  to  make  the  sectic  n 

read: 

Sec.  43.  Period  for  which  deductions  and  credits  taken:  Tlte 
deductions  and  credits  provided  few  In  this  title  shall  be  tak<  n 
for  the  taxable  year  in  which  "  paid  or  accrued  "  or  "  paid  or  li  i- 
eurred ".  dependent  upon  the  method  of  accounting  upon  tl  i« 
basis  of  which  the  net  income  Is  computed,  unle«  In  order  M 
clearly  reflect  the  Income  the  deductions  or  credits  should  >e 
taken  as  of  a  different  f>ertod.  In  the  case  of  the  death  of  a  tac- 
p«y«r  there  shall  be  allowed  as  deductions  and  credits  for  tlie 
taxable  period  in  which  falls  the  date  of  his  death,  amount* 
accrued  up  to  the  date  of  his  death  if  not  otherwise  propel  ly 
allowable  In  respect  cf  such  period  or  a  prior  period. 

The  amendment  was  a^eed  to. 

The  next  amendment  was,  on  page  37,  line  19.  after  t 
word  "  disposition  "  and  the  period,  to  Insert  "Any  gain 
loss  so  resulting  shall  be  considered  as  resulting  from  t 
sale  or  exchange  of  the  property  in  respect  of  which 
installment  obligation  was  received.",  so  as  to  read: 

(d)  Oaln  or  loss  upon  dispoaltlon  of  inctallment  obllgatiors: 
If  an  Installment  obligation  Is  satisfied  at  other  than  Its  face 
value  or  distributed,  transmitted,  sold,  or  otherwise  disposed  of, 
gain  or  loss  shall  result  to  the  extent  of  the  difference  betwem 
the  basis  of  the  obligation  and  (1)  In  the  case  of  satisfaction  at 
other  than  face  value  or  a  sale  or  exchange — the  amount  reallzi  d. 
or  (2)  In  case  of  a  distribution,  transmission,  or  disposition  other- 
wise than  by  sale  or  exchange — the  fair  market  value  of  the  ob  1- 
Katlon  at  the  time  of  such  distribution,  transmission,  or  disooiil- 
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made  and  the  date  designated  as  the  close  of  the  fiscal  year.  If 
the  change  is  from  one  fiscal  year  to  another  fiscal  year,  a  sepa- 
rate return  shall  be  made  for  the  period  between  the  close  of  the 
former  fiscal  year  and  the  date  designated  as  the  close  of  the  new 
fiscal  year. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  42,  to  insert 
the  following: 

(d)  Trade  or  bvisiness:  The  term  "trade  or  business"  Include* 
the  performance  of  the  functions  of  a  public  oflace. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  line  14,  after  the 
word  "  the  ",  to  strike  out  "  treasurer  or  assistant  treaau-er  " 
and  insert  "  treasurer,  assistant  treasurer,  or  chief  account- 
ing oflBcer.",  so  as  to  make  the  section  read: 

Ssc.  52.  Corporation  returns:  (a)  Reqiilrement :  Every  corpora- 
tion subject  to  taxation  under  this  title  shall  make  a  return, 
stating  specifically  the  items  of  Its  gross  Income  and  the  deduc- 
tions and  credits  allowed  by  this  title.  The  return  shall  be 
sworn  to  by  the  preslcjent,  vice  president,  or  other  principal  ofiQcer 
and  by  .the  treasurer,  assistant  treasurer,  or  chief  accounting 
officer.  In  cases  where  receivers,  trustees  in  bankruptcy,  or  as- 
signees are  operating  the  property  or  business  of  corporations, 
such  receivers,  trustees,  or  assignees  shaU  make  returns  for  such 
corporations  in  the  same  manner  and  form  as  corpwDratlons  are 
required  to  make  returns.  Any  tax  due  on  the  basis  of  such 
returns  made  by  receivers,  trustees,  or  assignees  shall  be  collected 
in  the  same  manner  as  if  collected  from  the  corporations  of  whose 
bTisiness  or  property  they  have  custody  and  control. 

(b)  Consolidated  returns:  For  provision  as  to  consolidated  re- 
turns of  affiliated  corporations,  see  section  141. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Subtitle 
C — Supplemental  Provisions  ",  on  page  50,  line  24,  after  the 
word  "  individual ",  to  insert  a  comma  and  "  and  no  sub- 
stantial part  of  the  activities  of  which  is  participation  in 
partisan  politics  or  is  carrying  on  propaganda,  or  otherwise 
attempting,  to  influence  legislation;",  so  as  to  read: 

Src.  101.  Exemptions  from  tax  on  corporations:  The  following 
organizations  shall  be  exempt  from  taxation  under  this  title — 

(1)  Labor,  agricultural,  cm-  horticultural  organizations; 

(2)  B^utual  savings  banks  not  having  a  capital  stock  represented 
by  chares: 

(3)  Fraternal  beneficiary  societies,  orders,  or  associations,  (A) 
operating  under  the  lodge  system  or  for  the  exclusive  benefit  of 
the  members  of  a  fraternity  Itself  operating  under  the  lodge  lys- 
tem;  and  (B)  providing  for  the  payment  of  life,  sick,  accident,  or 
other  benefits  to  the  members  of  such  society,  order,  or  aasoclatlon 
or  their  dependents: 

(4)  Domestic  building  and  loan  associations  substantially  all 
the  business  of  which  is  confined  to  making  loans  to  members; 
and  cooperative  banks  without  capital  stock  organized  and  oper- 
ated for  mutual  purposes  and  without  profit; 

(5)  Cemetery  companies  owned  and  operated  exclusively  for  the 
benefit  of  their  members  or  which  are  not  operated  for  profit; 
and  any  corporation  chartered  solely  for  burial  purposes  as  a 
cemetery  corporation  and  not  permitted  by  its  charter  to  engage 
in  any  business  not  necessarily  incident  to  that  purpose,  no  part 
of  the  net  earnings  oi  which  inures  to  the  benefit  of  any  private 
shareholder  or  Individual; 

(6)  Corporations,  and  any  community  chest,  fund,  or  founda- 
tion, organized  and  operated  exclusively  for  religious,  charitable. 
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Mr.  COUZSNS.    I  think  that  amendment  ought  to  g) 

over. 

Mr.  HARRISON.  I  ask  to  have  that  amendment  passe  1 
over.    It  refers  to  the  eamed-income  tax. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

The  next  amendment  was,  on  page  33,  after  line  11.  t  a 
Insert: 

Skc.  26.  Credits  of  corporation  against  net  Income:  For  the  pxa- 
poae  only  of  the  tax  Imposed  by  section  13  there  shall  be  allowel 
as  a  credit  against  net  Income  the  amount  received  as  interest 
upon  obligations  of  the  United  States  cm:  of  corporations  organize  1 
under  act  of  Congress  which  Is  allowed  to  an  Individual  as  ft 
credit  for  purpose  of  normal  tax  by  section  25  (a)    (2)   or  (3). 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  froii 
Mississippi  please  explain  to  what  that  amendment  refers? 
There  are  references  there  to  a  number  of  sections  whici 
I  have  not  had  time  to  analsrze. 

Mr.  HARRISON.  This  change,  coupled  with  the  change 
made  in  section  22  (b)  (4).  if  the  Senator  will  turn  back  ta 
It,  provides  for  uniform  treatment  of  partially  tax-exempt 
interest.  Regardless  of  whether  such  interest  is  received  b  7 
a  corporation  or  by  an  individual,  it  will  be  included  in  groa  s 
income,  and  taken  out  as  a  credit.  This  will  greatly  simplif  7 
the  laws,  as  the  experts  have  pointed  out. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35.  line  18,  after  tte 

word  "deductions",  to  strike  out  "in  computing  net  ir- 

come  "  and  insert  "  and  credits  ".  so  as  to  make  the  sectic  n 

read: 

Sec.  43.  Period  for  which  deductions  and  credits  taken:  Tie 
deductions  and  credits  provided  for  In  this  title  shall  be  tak<  n 
for  the  taxable  year  In  which  "  paid  or  accrued  "  or  "  paid  or  li  i- 
eurred ".  dependent  upon  the  method  of  accounting  upon  tl  le 
basis  of  which  the  net  income  Is  computed,  unle«  In  order  « 
clearly  reflect  the  Income  the  deductions  or  credits  should  >« 
taken  as  of  a  different  period.  In  the  case  of  the  death  of  a  tac- 
payer  there  shall  be  allowevi  as  deductions  and  credits  for  tlie 
taxable  period  in  which  falls  the  date  of  his  death,  amount* 
accrued  up  to  the  date  of  his  death  If  not  otherwise  propel  ly 
allowable  in  respect  cf  such  period  or  a  prior  period. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37.  line  19.  after  t] 
word  "  disposition  "  and  the  period,  to  insert  "Any  gain 
loss  so  resulting  shall  be  considered  as  resulting  from  tl 
sale  or  exchange  of  the  property  in  respect  of  which  the 
installment  obligation  was  received.",  so  as  to  read: 

(d)  Oaln  or  loss  upon  disposition  of  installment  obligations: 
If  an  Installment  obligation  Is  satisfied  at  other  than  Its  fsce 
value  cr  distributed,  transmitted,  sold,  or  otherwise  disposed  of, 
gain  or  loss  shall  result  to  the  extent  of  the  difference  betwem 
the  basis  of  the  obligation  and  (1)  in  the  case  of  satisfaction  at 
other  than  face  value  cm*  a  sale  or  exchange — the  amount  reallzi  d. 
or  (2)  In  case  of  a  distribution,  transmission,  or  disposition  oth<r- 
wtse  than  by  sale  or  exchange — the  fair  market  value  of  the  ob  1- 
gation  at  the  time  of  such  distribution,  transmission,  or  dispo  il- 
tion.  Any  gain  or  loss  so  resulting  shall  be  considered  as  resut- 
Ing  from  the  sale  or  exchange  of  the  property  in  respect  of  whl  ;h 
the  Installment  obligation  was  received.  The  basis  of  the  obi- 
gation  shall  be  the  excess  of  the  face  value  of  the  obllgatlm 
over  an  amount  equal  to  the  Income  which  woxild  be  retumaMe 
were  the  obligation  satisfied  in  full.  This  subsection  shall  not 
apply  to  the  transmission  at  death  of  Installment  obligatloos 
If  there  Is  filed  with  the  Commissioner,  at  such  time  as  he  mity 
by  regulation  prescribe,  a  bond  In  such  amount  and  with  su:h 
sureties  as  he  may  deem  necessary,  conditioned  upon  the  return 
as  Income,  by  the  person  receiving  any  payment  on  such  obliga- 
tions, of  the  same  proportion  of  such  payment  as  would  be  le- 
tximable  as  Income  by  the  decedent  if  he  had  lived  and  hid 
received  such  payment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39.  line  11.  after  tie 

ti'ord  "  from  ".  to  strike  out  "  the  ",  so  as  to  read: 

Ssc.  47.  Returns  for  a  period  of  less  than  12  months:  (a)  Fe- 
tums  for  short  period  resulting  from  change  of  accountlig 
period:  If  a  taxpayer,  with  the  approval  of  the  Commissioner, 
changes  the  basis  of  computing  net  income  from  fiscal  year  to 
calendar  year,  a  separate  return  shall  be  made  for  the  period  be- 
tween the  cloae  of  the  last  fiscal  year  far  which  return  was  male 
and  the  following  December  31.  If  tba  change  Is  from  calendar 
year  to  fiscal  year,  a  separate  return  ahaU  be  made  for  the  perl  xl 
between  the  dose  of  the  last  calendar  yeax  for  which  return  was 
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made  and  the  date  designated  as  the  close  of  the  fiscal  year.  If 
the  change  Is  from  one  fiscal  year  to  another  fiscal  year,  a  sepa- 
rate return  shall  be  made  for  the  period  between  the  close  of  the 
former  fiscal  year  and  the  date  designated  as  the  cloae  of  the  new 
fiscal  year. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  42,  to  insert 
the  following: 

(d)  Trade  or  business:  The  term  "trade  or  business"  includes 
the  performance  of  the  functions  of  a  public  oflace. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43.  line  14,  after  the 
word  "  the  ",  to  strike  out  "  treasurer  or  assistant  treaairer  " 
and  insert  "  treasurer,  assistant  treasurer,  or  chief  account- 
ing ofBcer.",  so  as  to  make  the  section  read: 

Ssc.  52.  Corporation  returns:  (a)  Reqiilrement :  Every  corpora- 
tion subject  to  taxation  under  this  title  shall  make  a  return, 
stating  specifically  the  items  of  Its  gross  income  and  the  deduc- 
tions and  credits  allowed  by  this  title.  The  return  shall  be 
sworn  to  by  the  president,  vice  president,  or  other  principal  oCQcer 
and  by  .the  treasurer,  assistant  treasurer,  or  chief  accounting 
officer.  In  cases  where  receivers,  trustees  In  banltruptcy,  or  as- 
signees are  operating  the  property  or  business  of  corporations, 
such  receivers,  trustees,  car  assignees  shaU  make  retiu"na  for  such 
corporations  in  the  same  manner  and  form  as  corporations  are 
required  to  make  returns.  Any  tax  due  on  the  basis  of  such 
returns  made  by  receivers,  trustees,  or  assignees  shall  be  collected 
in  the  same  manner  as  if  collected  from  the  corporations  of  whose 
business  or  property  they  have  custody  and  control. 

(b)  Consolidated  returns:  For  provision  as  to  consolidated  re« 
turns  of  affiliated  corporations,  see  section  141. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Subtitle 
C — Supplemental  Provisions  ",  on  page  50,  line  24,  after  the 
word  "  individual ",  to  insert  a  comma  and  "  and  no  sub- 
stantial part  of  the  activities  of  which  is  participation  in 
partisan  politics  or  is  carrying  on  propaganda,  or  otherwise 
attempting,  to  influence  legislation;",  so  as  to  read: 

Src.  101.  Exemptions  from  tax  on  corporations:  The  following 
organizations  shall  be  exempt  from  taxation  under  this  title — 

(1)  Labc»-,  agricultural,  (x  horticultural  organizations; 

(2)  Ii^utual  savings  banks  not  having  a  capital  stock  represented 
by  chares: 

(3)  Fraternal  beneficiary  societies,  orders,  or  associations,  (A) 
operating  under  the  lodge  system  or  for  the  exclusive  benefit  of 
the  members  of  a  fraternity  itself  operating  under  the  lodge  sys- 
tem; and  (B)  providing  for  the  payment  of  life,  sick,  accident,  or 
other  benefits  to  the  members  of  such  society,  order,  or  association 
or  their  dependents: 

(4)  Domestic  building  and  loan  associations  substantially  all 
the  btislness  of  which  is  confined  to  making  loans  to  members; 
and  cooperative  banks  without  capital  stock  organized  and  oper- 
ated for  mutual  purposes  and  without  profit; 

(5)  Cemetery  companies  owned  and  operated  exclusively  for  the 
benefit  of  their  members  or  which  are  not  operated  for  profit; 
and  any  corporation  chartered  solely  for  burial  purposes  as  a 
cemetery  corporation  and  not  permitted  by  its  charter  to  engage 
in  any  business  not  necessarily  incident  to  that  ptirpose,  no  part 
of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  Individual; 

(6)  Corpoirations,  and  any  commtinlty  chest,  fund,  or  founda- 
tion, organized  and  operated  exclusively  for  religious,  charitable, 
scientific,  literary,  or  educational  purposes,  or  for  the  prevention  of 
cruelty  to  children  ot  animals,  no  part  of  the  net  earnings  of 
which  inures  to  the  benefit  of  any  private  shareholder  or  Indi- 
vidual, and  no  substantial  part  of  the  activities  of  which  Is  par- 
ticipation in  partisan  politics  or  is  carrying  on  propaganda,  or 
otheirwlse  attempting  to  infiuence  legislation; 

Mr.  REED.  That  involves  the  same  question  we  were 
discussing  a  few  minutes  ago. 

Mr.  HARRISON.  I  ask  to  have  that  amendment  passed 
over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

The  next  amendment  was,  on  page  55,  after  line  15,  to 
strike  out  the  following: 

Sec.  102.  Tax  on  personal  holding  companies:  (a)  Tax  on  per- 
sonal holding  company.  In  addition  to  the  tax  imposed  by  section 
13.  there  shall  be  levied,  collected,  and  paid,  for  each  taxable  year, 
upon  the  undistributed  adjusted  net  Income  of  every  personal 
holding  company  a  tax  of  35  percent  thereof.  Such  tax  shall  be 
computed.  coUected,  and  paid  in  the  same  manner  and  subject  to 
the  same  provisions  oi  law  (including  penalties)  as  the  tax 
imposed  by  section  13. 

(b)  Definitions:  As  used  in  this  section,  (1)  the  term  "personal 
holding  company  **  means  any  corporation  (other  than  a  bAnklng 
or  Insxirance  corporaUon)  if  (A)   at  least  80  percent  ot  lis  groes 
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Income  for  the  taxable  year  la  derived  from  rents,  royalties,  divi- 
dends, interest,  annuities,  and  (except  in  the  case  of  regular  deal- 
ers in  stock  or  securities)  gains  from  the  sale  of  stock  or  securities, 
and  (B)  at  any  time  during  the  last  half  of  the  taxable  year  more 
than  50  percent  in  value  of  its  outstanding  stock  Is  owned,  directly 
or  Indirectly,  by  or  tot  not  more  than  five  individuals.  For  the 
purpose  <rf  determining  the  ownership  of  stock  In  a  personal  hold- 
ing company — (C)  stock  owned,  directly  or  indirectly,  by  a  ctw- 
poratlon,  partnership,  estate,  or  trust  shaU  be  considered  as  being 
owned  proportionately  by  its  shareholders,  partners,  (w  benefici- 
aries; (D)  an  individual  shall  be  considered  as  owning,  to  the 
exclusion  of  any  other  individual,  the  stock  owned,  directly  or 
indirectly,  by  his  family,  and  this  rule  shall  be  applied  in  such 
manner  as  to  produce  the  smallest  possible  number  of  individuals 
owning,  directly  or  indirectly,  more  than  60  percent  In  value  of 
the  outstanding  stock;  and  (K)  the  family  of  an  Individual  shall 
Include  only  his  brothers  and  sisters  (whether  by  the  whole  or  half 
blood),  spouse,  ancestors,  and  lineal  descendants.  For  the  pur- 
pose of  clause  (A)  of  this  paragraph  the  term  "  gross  Income " 
includes  the  amount  of  interest  upon  obligations  of  the  United 
States  Issued  after  September  1,  1917.  which  would  be  subject  to 
tax  in  whole  or  In  part  In  the  hands  of  an  individual  owner. 

(2)  The  term  "  undistributed  adjtisted  net  income  "  means  the 
adjiisted  net  income  minus  the  siun  of: 

(A)  Ten  percent  of  the  adjusted  net  income;  and 

(B)  Dividends  paid  during  the  taxable  year. 

(3)  The  term  "  adjii£ted  net  income  "  means  the  sum  of: 

(A)  The  net  income  determined  without  regard  to  the  provisions 
of  this  section; 

(B)  The  amount  of  the  dividend  deduction  allowed  under 
section  23  (p);  and 

(C)  The  amount  of  interest  upon  obligations  of  the  United 
States  issued  after  September  1.  1017.  which  would  be  subject  to 
tax  in  whole  or  in  part  in  the  hands  at  an  individual  owner;  minus 
the  stun  of: 

(D)  Federal  ix»»me.  war-profits,  and  excess-profits  taxes  paid  or 
accrued,  but  not  including  the  tax  Imposed  by  this  section: 

(E)  Contributions  or  gifts,  not  otherwise  allowed  as  a  deduc- 
tion, to  or  for  the  tiae  of  donees  described  in  section  23  (o)  for 
the  purposes  therein  specified;  and 

(F)  Losses  from  sales  or  exchanges  of  capital  assets  which  are 
disallowed  as  a  deduction  by  section  117  (d). 

Sec.  103.  Tax  on  other  corporations  improperly  acciunvilatlng 
surplus:  (a)  In  addition  to  the  tax  imposed  by  section  13,  there 
shall  be  levied,  collected,  and  paid  for  each  taxable  year  upon  the 
net  Income  of  every  corporation  (other  than  a  personal  holding 
company  as  defined  In  sec.  102)  a  tax  equal  to  25  percent  of  the 
amount  thereof,  if  such  corporation,  however  created  or  organised. 
Is  formed  or  availed  of  for  the  purpose  of  preventing  the  imposi- 
tion of  the  surtax  upon  its  shareholders  or  the  shareholders  of 
any  other  corporation,  through  the  medium  of  permitting  gains 
and  profits  to  accumulate  instead  of  being  divided  or  distributed. 
Such  tax  shall  be  computed,  coUected.  and  paid  in  the  same 
manner  and  subject  to  the  same  provisions  of  law  (Including 
penalties)  as  the  tax  imposed  by  section  13. 

(b)  The  fact  that  any  corporation  Is  a  mere  holding  or  invest- 
ment company,  or  that  the  gains  or  profits  are  permitted  to  ac- 
cumulate beyond  the  reasonable  needs  of  the  business,  shall  be 
prima  facie  evidence  of  a  purpose  to  avoid  surtax. 

(c)  As  used  in  this  section,  the  term  "  net  Income  "  means  the 
net  Income  as  defined  in  section  21,  increased  by  the  sum  of: 

(1)  the  amount  of  the  dividend  deduction  allowed  under  sec- 
tion 23  (p),  and 

(2)  the  amount  of  the  Interest  on  obligations  of  the  United 
States  issued  after  September  1.  1917,  which  would  be  subject  to 
tax  In  whole  or  in  part  in  the  hands  of  an  Individual  owner; 
but  diminished  by  the  amount  of  dividends  paid  during  the 
taxable  year. 

And  to  Insert: 

Sec.  102.  Surtax  on  corporations  Improperly  accumulating  sur- 
plus: (a)  Imposition  of  tax:  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  the  adjusted  net  Income  of  every 
corporation  (other  than  a  personal  holding  company  as  defined 
In  sec.  361)  If  such  corporation,  however  created  or  organized. 
Is  formed  or  availed  of  for  the  purp>ose  of  preventing  the  imposi- 
tion of  the  stirtax  upon  its  shareholders  or  the  shareholders  of 
any  other  corporation,  throtigh  the  medium  of  permitting  gains 
and  profits  to  accumulate  Instead  of  being  divided  or  distributed, 
a  surtax  equal  to  the  sum  of  the  following: 

(1)  25  percent  of  the  amount  of  the  adjusted  net  Income  not  in 
excess  of  $100,000,  plus 

(2)  35  percent  of  the  amotint  of  the  adjusted  net  Income  in 
excess  of  $100,000. 

(b)  Prima  facie  evidence:  The  fact  that  any  corporation  is  a 
mere  holding  or  investment  company,  or  that  the  gains  or  profits 
are  permitted  to  accumulate  beyond  the  reasonable  needs  of  the 
business,  shall  be  prima  facie  evidence  ol  a  purpose  to  avoid 
Btirtax. 

(c)  Definition  of  "adjusted  net  Income":  As  used  In  this  sec- 
tion, the  term  "  adjusted  net  income  "  means  the  net  income  in- 
creased by  the  amount  of  the  dividend  deduction  aUowed  under 
section  23  (p),  but  diminished  by  the  amount  of  dividends  paid 
dtirlng  the  taxable  year. 

(d)  Tax  on  personal  holding  companies:  For  surtax  on  personal 
holding  companies,  see  section  351. 


Mr.  HARRISON.  I  think  the  personal  holding  tax  Is  of 
considerable  Importance  and  ought  to  be  passed  over. 

The  PRESIDINO  OFFICER,  Without  objection,  the 
amendment  will  t>e  passed  over. 

The  next  amendment  was.  on  pace  60.  after  line  16,  to 
strike  out  the  following  section: 

Sec.  104.  Tax  on  citizens  and  corporations  of  certain  foreign 
countries:  Whenever  the  President  finds  that,  under  the  laws  of 
any  foreign  country,  citizens  or  corporations  of  the  United  States 
are  being  subjected  to  discriminatory  taxes,  the  President  shaU  so 
proclaim  and  each  citizen  or  corporation  of  such  foreign  country 
shall  be  subject,  for  the  taxable  year  during  which  such  procla- 
mation is  made,  and  for  each  taxable  year  thereafter,  to  an  addi- 
tional Income  tax  equal  to  50  percent  of  the  Income  tax  otherwise 
imjxjsed  upon  such  citizen  or  corporation  by  this  title.  Such 
additional  income  tax  shaU  be  computed,  collected,  and  paid  In 
the  same  manner  and  subject  to  the  same  provisions  of  law  (in- 
cluding penalties)  as  the  taxes  Imposed  by  sections  11,  12.  and  13 
upon  such  cltlaen  or  corporation.  Whenever  the  President  finds 
that  the  laws  of  any  foreign  country  with  respect  to  which  the 
President  has  made  a  proclamation  under  the  preceding  provi- 
sions of  this  section  have  been  modified  so  that  discriminatory 
taxes  applicable  to  citizens  and  corporations  of  the  United  States 
have  been  removed,  he  shall  so  proclaim,  and  the  provisions  of  this 
section  levying  an  additional  income  tax  shall  not  apply  to  any 
citizen  or  corporation  of  such  foreign  country  with  respect  to  any 
taxable  year  after  such  proclamation  Is  made. 

And  to  insert  in  lieu  thereof  the  foUowiog: 

Sec.  103.  Bates  of  tax  on  cltixens  azul  corporations  of  certain 
foreign  countries:  Whenever  the  President  finds  that,  under  the 
laws  of  any  foreign  cotontry,  citizens  or  corporations  of  the  United 
States  are  being  stibjected  to  discriminatory  or  extraterritorial 
taxes,  the  President  shall  so  proclaim  and  the  rates  of  tax  im- 
posed by  sections  II.  12,  13.  201  (b).  and  204  (a)  shall,  for  the 
taxable  year  during  which  such  proclamation  is  made  and  for  each 
taxable  year  thereafter,  be  doubled  In  the  case  of  each  citizen  and 
corporation  of  such  foreign  country;  but  the  tax  at  such  doubled 
rate  shall  be  considered  as  Imposed  by  sections  11,  12.  13,  201  (b), 
or  204  (a),  as  the  case  may  be.  In  no  case  shall  this  section 
operate  to  Increase  the  taxes  Imposed  by  such  sections  (computed 
without  regard  to  this  section)  to  an  amount  In  excess  of  80 
percent  of  the  net  income  of  the  taxpayer.  Whenever  the  Presi- 
dent finds  that  the  laws  of  any  foreign  country  with  respect  to 
which  the  President  has  made  a  proclamation  under  the  preceding 
provisions  of  this  section  have  been  modified  so  that  discrimina- 
tory and  extraterritorial  taxes  applicable  to  clttrena  and  corpora- 
tions of  the  Unltad  States  have  been  removed,  he  shall  so  pro- 
claim, and  the  provisions  of  this  section  providing  for  doubled 
rates  of  tax  shaU  not  apply  to  any  citizen  or  corporation  of  such 
foreign  country  with  respect  to  any  taxable  year  beginning  after 
such  proclamation  is  made. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  88,  line  3.  after  the 
word  "  corporation  ",  to  insert  "  accumulated  after  February 
28,  1913  ".  so  as  to  read: 

(c)  Gain  from  exchanges  not  solely  In  kind:  (1)  If  an  exchange 
would  be  within  the  provisions  of  subsection  (b)  (1).  (2),  (3),  or 
(6)  of  this  section  if  It  were  not  for  the  fact  that  the  property 
received  In  exchange  consists  not  only  of  pr(^>erty  permitted  by 
such  paragraph  to  be  received  without  the  recognition  of  gain,  but 
also  of  other  property  or  money,  then  the  gain,  if  any,  to  the 
recipient  shall  be  recognized,  but  in  an  amount  not  iu  excess  of 
the  sum  of  such  money  and  the  fair  market  value  of  such  other 
property. 

(2)  If  a  distribution  made  in  pursuance  of  a  plan  of  reorganlsa- 
tlon  is  within  the  provisions  of  paragraph  (1)  of  this  subsection 
but  has  the  effect  of  the  distribution  of  a  taxable  dividend,  then 
there  shall  be  taxed  as  a  dividend  to  each  distributee  such  an 
amount  of  the  gain  recognized  under  paragraph  (1)  as  Is  not  in 
excess  of  his  ratable  share  of  the  undistributed  earnings  and 
profits  of  the  corporation  accumulated  after  February  28,  1913. 
The  remainder,  if  any,  of  the  gain  recognised  under  paragraph  (1) 
shall  be  taxed  as  a  gain  from  the  exchange  of  property. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68,  line  4.  after  the 
article  "  a  ",  to  strike  out  "  merger  or  consolidation,  or  (B) " 
and  insert  "statutory  merger  or  consolidation,  or  (B)  the 
acquisition  by  one  corporation  in  exchange  solely  for  its  vot- 
ing stock;  of  at  least  80  percent  of  the  voting  stock  and  at 
least  80  percent  of  the  total  number  of  shares  of  all  other 
classes  of  stock  of  another  ccoporation;  or  of  substantially 
all  the  properties  of  another  corporation,  or  (C)",  In  line  16, 
before  the  article  "  a  ",  to  strike  out  "(C) "  and  insert  "(D) ", 
and  at  the  end  of  the  same  line  to  strike  out  "(D)"  and 
insert  "(E)":  and  in  line  20,  after  tlie  word  "reorganiza- 
tion ",  to  insert  "  and  includes  both  corporations  in  the  cam 
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of  a  reorganization  resulting  from  the  acquisition  by  one 
corporation  of  stock  or  properties  of  another  ",  so  as  to  rea<  I: 
(g)   Definition  of  reorganization:   As  used  in  tills  section  aitd 
section  113 — 

(1)  The  term  "reorganization"  means  (A)  a  statutory  merger  ar 
consolidation,  or  (B)  the  acquisition  by  one  corporation  In  et- 
change  solely  for  Its  voting  stock;  of  at  least  80  percent  of  tlie 
voting  stock  and  at  least  80  percent  of  the  total  niunber  of  shares 
of  all  other  classes  of  stock  of  another  corporation;  or  of  substai- 
tlally  all  the  properties  of  another  corporation,  or  (C)  a  transfer 
by  a  corporation  of  all  or  a  part  of  Its  assets  to  another  corpor  i- 
tlon  If  Immediately  after  the  transfer  the  transferor  or  Its  stoc  c- 
hoiders  or  both  are  In  control  of  the  corporation  to  which  tie 
assets  are  transferred,  or  (D)  a  recapitalization,  or  (K)  a  mere 
change  in  Identity,  form,  or  place  of  organization,  however  effect*  d. 

(2)  The  term  "  a  party  to  a  reorganization  "  Includes  a  corpora- 
tion resulting  from  a  reorganization  and  Includes  both  corpora- 
tions In  the  case  of  a  reorganization  resulting  from  the  acquisition 
1^  one  corporation  of  stock  or  properties  of  another. 

Mr.  HARRISON.  We  had  better  pass  over  that  amenjl- 
ment.    It  is  a  very  important  one. 

The  PRE8IDINO  OFFICER.  Without  objection,  tl 
amendment  will  be  passed  over. 

Th«  tiext  amendment  was.  on  page  71,  line  8.  after  tl 
word  "  inherlUnce  ".  to  Insert  a  comma  and  "or  by  tl 
decedent's  estate  from  the  decedent ",  so  as  to  read: 

(0)  Property  transmittsd  at  death:  If  tb«  property  wis  aeqtilrKl 
by  bsquMt.  d«vUc,  or  :nh«riUnc«,  or  by  tbs  dsesdsnt'a  estats  (rem 
tbs  decedent,  the  basts  shall  be  the  fair  msrkst  valus  of  surh 
property  at  the  time  of  such  acquisition.  In  the  case  of  propei  ty 
transferred  in  truftt  to  pay  the  income  for  life  to  or  upon  tie 
order  or  direction  of  the  grantor,  with  the  right  reserved  to  me 
grantor  at  all  times  prior  to  his  death  to  revoke  the  trust,  ttie 
basts  of  such  property  in  the  hands  of  the  persons  entitled  un<  er 
the  term*  of  the  tru'it  Instrument  to  the  property  after  the  grant- 
or's death  shall,  alter  such  death,  be  the  same  as  If  the  tnLst 
Instrument  had  been  a  will  executed  on  the  day  of  the  grantcr's 
death.  For  the  purpose  of  this  paragraph  property  peeslng  with- 
out full  and  adequate  consideration  under  a  generaK power  of 
appointment   rxerci^d   by   will   shall   be   deemed   to   be   property 
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The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76,  line  17,  after  "(12i ' 
to  insert  "  Basis  established  by  Revenue  Act  of  1932:  ",  so 
to  read: 

(12)  Basis  established   by  Revenue   Act  of   1933:  If   the   pr^p 
erty  was  acquired,   after  February  28.   1913,   In  any   taxable  yf&r 
beginning  prior  to  January  1,  1934,  and  the  basis  thereof,  for 
purposes   of   the  Revenue  Act  of   1932  was  prescribed  by  sect^n 
113  (a)    (6).  (7),  or  (9)  of  such  act.  then  for  the  purposes  of 
act  the  basis  shall  be  the  same  as  the  basis  therein  prescribed 
the  Revenue  Act  of  1932. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77,  line  1,  after  "(13 
to  insert  "  Partnerships:  ",  so  as  to  read: 

(13)  Partnerships:  If  the  property  was  acquired,  after  Pebruiry 
38.  1913.  by  a  partnership  and  the  basis  is  not  otherwise  detsr 
mined  under  any  of  the  paragraphs  (1)  to  (12),  inclusive,  of 
this  subsection,  then  the  basis  shall  be  the  same  as  It  would  be 
In  the  hands  of  the  transferor.  Increased  In  the  amount  of  guln 
or  decreased  In  the  amount  of  loss  recognized  to  the  transfe  ror 
upon  such  transfer  under  the  law  applicable  to  the  year  In  wh  ch 
the  transfer  was  made.  If  the  property  was  distributed  In  kind  by 
a  partnership  to  any  partner,  the  basis  of  such  property  In  the 
hands  of  the  partner  shaU  be  such  part  of  the  basis  in  his  hands 
of  his  partnership  interest  as  is  properly  aUocable  to  sijch 
pr(q)erty. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  83,  line  11,  after  tjhe 

word  "  property  "  and  the  period,  to  strike  out: 

A  taxpayer  making  his  first  return  under  this  title  in  respect  of 
a  property  shall  state  whether  he  elects  to  have  the  depletl  on 
aUowance  for  such  property  for  the  taxable  year  for  which  the 
return  Is  made  computed  with  or  without  regard  to  percentige 
depletion,  and  the  depletion  allowance  in  respect  of  such  propei  ty 
for  such  year  and  all  succeeding  taxable  years  shall  be  computed 
according  to  the  election  thus  made.  If  the  taxpayer  falls  to  mi  ke 
such  statement  In  the  return,  the  depletion  allowance  for  such 
property  for  all  taxable  years  shall  be  computed  without  refere4oe 
to  percentage  depletion. 


And  in  lieu  thereof  to  insert: 
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A  taxpayer  making  his  llrst  retiim  under  this  title  in  respect 
a  property   shall   state   whether   he  elects  to   have  the  depletion 
allowance  for  such   property  for  the  taxable  year  for  which 
return  is  made  computed  with  or  without  regard  to  percentige 


or 


depletion,  and  the  depletion  allowance  In  respect  of  such  property 
for  such  year  shall  be  computed  according  to  the  election  thus 
made.  If  the  taxpayer  fails  to  make  such  statement  in  the  return, 
the  depletion  allowance  for  such  property  for  such  year  shall 
be  computed  without  reference  to  percentage  depletion.  The 
method,  determined  as  above,  of  computing  the  depletion  allow- 
ance shall  be  applied  in  the  case  of  the  property  for  all  taxable 
years  In  which  it  is  In  the  hands  of  such  taxpayer,  or  of  any  other 
person  if  the  basis  of  the  property  (for  determining  gain)  in  his 
hands  Is.  under  section  113,  determined  by  reference  to  the  basis 
m  the  hands  of  such  taxpayer,  either  directly  or  through  one  or 
more  substituted  bases,  as  defined  in  that  section. 

So  as  to  read: 

(4)  Percentage  depletion  for  coal  and  metal  mines  and  sulphur: 
The  allowance  for  depletion  under  section  23  (m)  shall  be,  in  the 
case  of  coal  mines,  6  percent.  In  the  case  of  metal  mines,  15 
percent,  and.  In  the  case  of  sulphur  mines  or  deposits,  23  percent, 
of  the  gross  Income  from  the  property  during  the  taxable  year, 
excluding  from  such  gross  Income  an  amount  equal  to  any  rents 
or  royalties  paid  or  Incurred  by  the  taxpayer  In  respect  of  the 
property.  Such  allowance  shaU  not  exceed  80  percent  of  the  net 
Income  of  the  taxpayer  (computed  without  allowance  for  deple- 
tion) from  the  property,  A  taxpayer  making  his  first  rettim  tmder 
this  title  In  respect  of  a  property  shall  state  whether  he  elects  to 
have  the  depletion  allowance  for  such  property  for  the  taxable 
year  for  which  the  return  is  made  computed  with  or  without 
regard  to  percentage  depletion,  and  the  depletion  allowance  in 
respect  of  such  property  for  such  year  shall  be  computed  according 
to  the  election  thus  made.  If  the  taxpayer  falls  to  make  such 
stauroent  In  the  return,  the  depletion  allowance  for  etich  property 
for  such  year  shall  be  computed  without  reference  to  percentage 
depletion.  The  method,  determined  as  above,  of  computing  the 
depletion  allowance  shall  be  applied  In  the  case  of  the  property 
for  all  taxable  years  in  which  It  U  in  the  hands  of  such  taxpayer, 
or  of  any  other  person  if  the  basis  of  the  property  (for  determin- 
ing gain)  in  his  hands  is,  under  section  113,  determined  by 
reference  to  the  basis  In  the  hands  of  such  taxpayer,  either 
directly  or  throiigh  one  or  more  substituted  bases,  as  defined  in 
that  section. 

Mr.  COUZENS.  I  think  that  amendment  ought  to  go 
over.  The  Senator  from  Tennessee  is  going  to  offer  an 
amendment  to  that  section. 

Mr.  HARRISON.    I  ask  that  it  be  passed  over. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  page  84,  line  22,  after  the 
word  "  profits  ",  to  insert  "  accumulated  after  February  28, 
1913  ",  so  as  to  read: 

Sec.  115.  Distributions  by  corporations:  (a)  Definition  of  divi- 
dend: The  term  "dividend"  when  used  In  this  title  (except  in 
sec.  203  (a)  (4)  and  sec.  207  (c)  (1),  relating  to  Insurance 
companies)  means  any  distribution  made  by  a  corporation  to  Its 
shareholders,  whether  In  money  or  in  other  property,  out  of  its 
earnings  or  profits  accumulated  after  February  28,  1913. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  line  1,  after  the 
word  "  profits  "  and  the  period,  to  insert  "Any  earnings  or 
profits  accumulated,  or  increase  in  value  of  property  accrued, 
before  March  1,  1913,  may  be  distributed  exempt  from  tax, 
after  the  earnings  and  profits  accumulated  after  February 
28,  1913,  have  been  distributed,  but  any  such  tax-free  dis- 
tribution shall  be  applied  against  and  reduce  the  adjusted 
basis  of  the  stock  provided  in  section  113  ",  so  as  to  read: 

(b)  Source  of  distributions:  For  the  purposes  of  this  act  every 
distribution  is  made  out  of  earnings  or  profits  to  the  extent  thereof, 
and  from  the  most  recently  accumulated  earnings  or  profits.  Any 
earnings  or  profits  accumulated,  or  Increase  In  value  of  property 
accrued,  before  March  1,  1913.  may  be  distributed  exempt  from 
tax,  after  the  earnings  and  profits  accumulated  after  February  28. 
1913.  have  been  distributed,  but  any  such  tax-free  distribution 
shall  be  applied  against  and  reduce  the  adjtisted  basis  of  the 
stock  provided  in  section  113. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  line  5,  after  the  word 
"  shareholders  ",  to  insert  "  is  not  out  of  increase  in  value 
of  property  accrued  before  March  1,  1913,  and",  so  as  to 
read: 

(d)  Other  distributions  from  capital:  If  any  distribution  (not 
In  partial  or  complete  liquidation)  made  by  a  corporation  to  Its 
shareholders  is  not  out  of  Increase  in  value  of  property  accrued 
before  March  1.  1913,  and  Is  not  out  of  earnings  or  profits,  then 
the  amount  of  such  distribution  shaU  be  applied  against  and 
reduce  the  adjusted  basis  of  the  stock  provided  In  section  113.  and 
If  in  excess  of  such  basis,  such  excess  shall  be  taxable  in  the  same 
manner  as  a  gain  from  the  sale  or  exchange  of  property. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  t7.  line  4,  after  the 

word  "  profits  "  to  insert  "  accumulated  after  February  28. 

1913  ".  so  as  to  read: 

(g)  Redemption  of  stock:  If  a  corporation  cancels  or  redeems 
its  stock  (whether  or  not  such  stock  was  issued  as  a  stock  divi- 
dend) at  such  time  and  In  such  manner  as  to  make  the  distribu- 
tion and  cancelation  or  redemption  In  whole  or  in  part  essentially 
equivalent  to  the  distribution  of  a  taxable  dividend,  the  amount 
BO  distributed  In  redemption  or  cancelation  of  the  stock,  to  the 
extent  that  It  represents  a  distribution  of  earnings  or  profits  ac- 
cumulated after  February  28.  1913,  ahaU  be  treated  as  a  taxable 
dividend. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  93.  line  16,  after  the 
figure  "  5  ",  to  strike  out  "  years."  and  insert  "  years  but  not 
for  more  than  10  years";  and  on  the  same  page,  after  line 
17,  to  insert  "  30  percent  if  the  capital  asset  has  been  held 
for  more  than  10  years.",  so  as  to  read: 

8cc.  117.  Capital  gains  and  losses:  (a)  General  rule:  In  the 
case  of  a  taxpayer,  other  than  a  corporation,  only  the  following 
percentages  of  tlie  gain  or  loss  recognized  upon  the  sale  or  ex- 
chstifce  of  s  capital  asset  shall  be  taken  Into  account  in  computing 
net  iacntae; 

100  percent  U  the  capital  asset  has  been  held  for  not  more  than 
1  year; 

SO  percent  if  the  eapltai  asset  has  been  held  for  more  th*o 
1  year  but  not  for  more  than  2  years: 

00  pcrc<>nt  if  the  capltsl  asset  has  been  held  for  more  than 
3  years  but  not  (or  aiore  than  6  years; 

40  percent  If  the  capital  s«ftet  has  been  held  for  more  than 
b  years  but  not  for  more  than  10  years; 

30  percent  if  the  capital  seset  has  been  held  for  more  than 
10  years. 

Mr.  LA  POLLETTE.  I  think  that  amendment  ought  to  be 
passed  over. 

Mr.  HARRISON.    I  ask  to  have  it  pas-sed  over. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  page  94,  line  3,  after  the 
word  "  sale  ",  to  strike  out  "in  the  "  and  insert  "  to  cus- 
tomers in  the  ordinary  ",  so  as  to  read: 

(b)  Definition  of  capital  assets:  For  the  piuposes  of  this  title, 
"capital  assets"  means  property  held  by  the  taxpayer  (whether  or 
not  connected  with  his  trade  or  business),  but  does  not  Include 
stock  In  trade  of  the  taxpayer  or  other  property  of  a  kind  which 
WDuld  properly  be  Included  In  the  inventory  of  the  taxpayer  if 
on  hand  at  the  close  of  the  taxable  year,  or  property  held  by  the 
taxpayer  primarily  for  sale  to  customers  in  the  ordinary  course 
of  his  trade  or  business. 

Mr.  HARRISON.  May  I  ask  the  Senator  from  Pennsyl- 
vania whether  this  amendment  is  important  enough  to  pass 
over? 

Mr.  REED.    It  involves  a  good  many  questions. 

Mr.  HARRISON.    Then  let  it  be  passed  over,  too. 

The  PRESIDINQ  OFPICJER.  The  amendment  referred 
to,  and  the  ones  on  pages  95,  96,  and  100,  without  objection, 
will  be  passed  over. 

The  next  amendment  was  under  the  subhead  "  Supple- 
ment C — Credits  against  tax  ",  on  page  107.  line  1,  before 
the  word  *'  the  ",  to  strike  out  "  one  half  of  ",  and  on  the 
same  page,  line  6,  before  the  word  "  the  ",  to  strike  out  "  one 
half  of  ",  so  as  to  read: 

Sec.  131.  Taxes  of  foreign  countries  and  posseselons  of  United 
States:  (a)  Allowance  of  credit. — If  the  taxpayer  signifies  In  his 
return  his  desire  to  have  the  benefits  of  this  section,  the  tax 
Imposed  by  this  title  shall  be  credited  with: 

(1)  Citizen  and  domestic  corporation:  In  the  case  of  a  citizen 
of  the  United  States  and  of  a  domestic  corporation,  the  amount  of 
any  Income,  war-profits,  and  excess-profits  taxes  paid  or  accnied 
during  the  taxable  year  to  any  foreign  country  or  to  any  possession 
of  the  United  States;    and 

(2)  Resident  of  United  States:  In  the  case  of  a  resident  of  the 
United  States,  the  amount  of  any  such  taxes  paid  or  accrued  dur- 
ing the  taxable  year  to  any  possession  of  the  United  States;  and 

(3)  Allen  resident  of  United  States:  In  the  case  of  an  alien  resi- 
dent of  the  United  States,  the  amount  of  any  such  tsixes  paid  or 
accrued  during  the  taxable  year  to  any  foreign  country,  if  the  for- 
elgrn  country  of  which  such  alien  resident  is  a  citizen  or  subject,  in 
imposing  such  taxes,  allows  a  similar  credit  to  citizens  of  the 
United  States  residing  in  such  country;   and 

(4)  Partnerships  and  estates:  In  the  case  of  any  such  individual 
who  Is  a  member  of  a  partnership  or  a  beneficiary  of  an  estate 
or  trust,  his  proportionate  share  of  such  taxes  of  the  partnership 
or  the  estate  or  trust  paid  or  accrued  during  the  taxable  year  to  a 
foreign  coiintry  or  to  any  possession  of  the  United  Stat^  as  the 
case  may  be. 


(b)  Limit  on  credit. — The  amount  of  the  credit  taken  under 
this  section  shaU  be  subject  to  each  of  the  foUowlng  limltatlona: 

(1)  The  amount  of  the  credit  In  respect  of  the  tax  paid  or 
accrued  to  any  country  shail  not  exceed  the  S€ime  proportion  of 
the  tax  against  which  such  credit  is  taken,  which  the  taxpayer's 
net  income  from  sources  within  such  country  bears  to  his  entire 
net  income  for  the  same  taxable  year;   and 

(2)  The  total  amount  of  the  credit  shall  not  exceed  the  same 
proportion  of  the  tax  against  which  such  credit  is  taken,  which 
the  taxpayer's  net  income  from  sources  without  the  United  States 
bears  to  his  entire  net  income  for  the  same  taxable  year. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  112,  line  11,  after  the 
words  "  per  centum  ",  to  insert  a  comma  and  "  but  the  tax  at 
such  increased  rate  shall  t>e  considered  as  imposed  by  section 
13  (a),  201  (b),  or  204  (a),  as  the  case  may  be  ",  so  as  to 
read: 

Sac.  141.  Consolidated  returns  of  corporations;  (a)  Privilege  to 
file  consolidated  returns. — An  affiliated  group  of  corporations  shall, 
subject  to  the  provisions  of  this  section,  have  the  privilege  of  mak- 
ing a  consolidated  return  for  the  taxable  year  in  lieu  of  separate 
returns.  The  making  of  a  eonsolldated  return  »hall  be  upon  the 
condition  that  all  the  corporations  which  have  been  members  of 
the  aaillated  group  at  any  time  during  the  taxable  year  for  which 
the  return  is  made  consent  to  all  the  regulations  under  subsection 
(b)  (or,  In  case  ituch  regulations  are  not  prescnb«d  prim  to  the 
making  of  the  return,  then  the  fegu*«*<«n*  prescribed  under  sec- 
tion 141  ib)  of  the  Revenue  Act  of  1932  tnsofur  tu  nut  inconsistent 
with  this  act)  prescribed  prior  to  the  making  of  such  return;  and 
the  making  of  a  consolidated  return  shall  be  considered  as  such 
consent.  In  the  case  of  a  corporation  which  Is  a  member  of  the 
amilated  group  for  a  fractional  part  of  the  year,  the  consolidated 
return  shall  Inchtdc  the  Income  of  such  corporation  for  such  part 
of  the  year  as  it  Is  a  member  of  the  aAllatod  group. 

(b)  Regulations.— The  Commissioner,  with  the  approval  of  the 
Secretary,  shall  prescribe  such  regtUations  aa  he  may  deem  neces- 
sary in  order  that  the  ux  liability  of  an  affiliated  group  of  corpo- 
rations making  a  consolidated  return  and  of  each  corporation  in 
the  group,  both  during  end  after  the  period  of  aAliatlon,  may  be 
determined,  computed,  assessed,  collected,  and  adjusted  In  such 
manner  as  clearly  to  reflect  the  income  and  to  prevent  avoldanoe 
of  tax  UabUlty. 

(e)  Computation  and  payment  of  tax:  In  any  case  In  which 
a  consolidated  return  Is  made  the  tax  shall  be  determined,  com- 
puted, assessed,  collected,  and  adjusted  In  accordance  with  the 
regulations  under  subsection  (b)  (or.  in  case  such  regulations  are 
not  prescribed  prior  to  the  maklxig  of  the  return,  then  the  regu- 
lations prescribed  under  section  141  (b)  of  the  Revenue  Act  of 
1932,  Insofar  as  not  inconsistent  with  this  act)  prescribed  prior  to 
the  date  on  which  such  return  is  made;  except  that  there  shall  be 
added  to  the  rate  of  tax  prescribed  by  sections  13  (a),  201  (b). 
and  204  (a) ,  a  rate  of  2  percent,  but  the  tax  at  such  Increased  rate 
shall  be  considered  as  Imposed  by  section  13  (a),  201  (b).  or 
204  (a),  as  the  case  may  be. 

Tine  amendment  was  agreed  to. 

"ITie  next  amendment  was,  on  page  115,  line  21,  after  the 
word  "  one  ",  to  strike  out  "  or  "  and  insert  "  of  ".  so  as  to 
read: 

(b)  Joint  fiduciaries:  Under  such  regulations  as  the  Commis- 
sioner, with  the  approval  d  the  Secretary,  may  prescribe  a  return 
made  by  one  of  two  cur  more  joint  fiduciaries  and  filed  in  the 
office  of  the  coUector  of  the  district  where  such  fiduciary  resides 
shall  be  sufficient  compliance  vrtth  the  above  requirement.  Such 
fiduciary  shall  make  oath  (1)  that  he  has  sufficient  knowledge  of 
the  affairs  of  the  Individual,  estate,  or  trust  for  which  the  return 
Is  made,  to  enable  him  to  make  the  return,  and  (2)  that  the  return 
is,  to  the  best  of  his  knowledge  and  belief,  true  and  correct. 

(c)  Law  applicable  to  fiduciaries:  Any  fiduciary  required  to  make 
a  return  imder  this  title  shall  be  subject  to  aU  the  provisions  ot 
law  which  apply  to  individuals. 

ITie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  116,  line  13,  after  the 
word  "  before  ",  to  strike  out  "  January  "  and  insert  "  July  ", 
so  as  to  read: 

Sec.  143.  withholding  of  tax  at  source:  (a)  Tax-free  covenant 
bonds. — (1)  Requirement  of  withholding:  In  any  case  where 
bonds,  mortgages,  or  deeds  of  trust,  or  other  similar  obligations 
of  a  corporation.  Issued  before  July  1.  1934,  contain  a  contract  or 
provision  by  which  the  obligcv  agrees  to  pay  any  portion  of  the 
tax  imposed  by  this  title  upon  the  obligee,  or  to  reimburse  the 
obligee  for  any  portion  of  the  tax,  or  to  pay  the  interest  without 
deduction  for  any  tax  which  the  obligor  may  be  required  or  per- 
mitted to  pav  thereon,  or  to  retain  therefrom  under  any  law  of 
the  United  States,  the  oUigor  shall  deduct  and  withhold  a  tax 
equal  to  2  percent  of  the  mtereet  upon  such  bonds,  mortgagee, 
deeds  of  trust,  or  other  obligations,  whether  such  mterest  is  pay- 
able annually  or  at  shorter  or  longer  periods,  if  payable  to  an 
individual,  a  partnership,  or  a  foreign  o(Mp(Ma.tlon  not  engaged  in 
trade  or  business  within  the  United  States  and  not  having  any 
office  or  place  of  btisineas  therein: 

The  amendment  was  agreed  to. 
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of  ft  reorganization  resulting  from  the  acquisition  by  one 
corporation  of  stock  or  properties  of  another  ",  so  as  to  rea<l: 
(g)    Defialtlon  of  reorganization:   As  used  In  tills  section  aitd 
section  113 — 

(1)  The  term  "reorganization"  means  (A)  a  statutory  merger  ar 
consolidation,  or  (B)  the  acquisition  by  one  corporation  In  et- 
change  solely  for  Its  voting  stock;  of  at  least  80  percent  of  tlie 
voting  stock  and  at  least  80  percent  of  the  total  niunber  of  shares 
of  all  other  classes  of  stock  of  another  corporation;  or  of  substai- 
tlally  all  the  properties  of  another  corporation,  or  (C)  a  translsr 
by  a  corporation  of  all  or  a  part  of  Its  assets  to  another  corpor  i- 
tlon  If  Immediately  after  the  transfer  the  transferor  or  Its  stoc  c- 
holders  or  both  are  In  control  of  the  coriwratlon  to  which  tie 
assets  are  transferred,  or  (D)  a  recapitalization,  or  (K)  a  mere 
change  In  Identity,  form,  cw  place  of  organization,  however  effected. 

(2)  The  term  "  a  party  to  a  reorganization  "  Includes  a  corpora- 
tion resulting  from  a  reorganization  and  Includes  both  corpor  i- 
tlons  In  the  case  of  a  reorganization  resulting  from  the  acqulsltl(  »n 
bj  one  corporation  of  stock  or  properties  of  another. 

Mr.  HARRISON.  We  had  better  pass  over  that  amcnfl- 
tnent.    It  is  a  very  important  one. 

The    PRESIDINa    OFFICER.    Without    objection,    tl 
amendment  will  be  passed  over. 

Th«  ^xt  amendment  was.  on  paffe  71,  line  8,  after  tl 
word  " InheriUnce ",  to  Insert  a  comma  and  "or  by  the 
decedent's  estat«  from  the  decedent ",  so  as  to  read: 

(6)  Property  transmitted  at  death:  If  tb«  proptrty  was  acqulr»d 
by  b«que«t,  d«vlse.  or  :nh«rlUnce,  or  by  Cb«  d»C0dmi'»  e«tat«  frcm 
tb«  decedent,  the  basis  shall  be  the  fair  market  value  of  tush 
property  at  the  time  of  such  acquisition.  In  the  osee  of  propei  ty 
transferred  in  truit  to  pay  the  income  for  life  to  or  upon  tie 
order  or  direction  of  the  grantor,  with  the  right  reeerved  to  tie 
grantor  at  all  times  prior  to  his  death  to  revoke  the  trust,  t  le 
basts  of  such  property  in  the  hands  of  the  per«ons  entitled  un(  er 
the  termii  cf  the  tru'it  Instrument  to  the  property  after  the  grant- 
or's death  shall,  after  such  death,  be  the  same  a«  If  the  tnLSt 
Instrument  had  been  a  will  executed  on  the  day  of  the  grantcr*! 
death.  For  the  purpose  of  this  paragraph  property  pwelng  with- 
out full  and  adequate  consideration  under  a  generaK  power  of 
appointment  exercised  by  will  shall  be  deemed  to  be  propel  ty 
passing  from  the  individual  exercising  sxich  power  by  bequest  or 
devise. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76,  line  17,  after  "(12  ", 
to  insert  "  Basis  established  by  Revenue  Act  of  1932:  ",  so  as 
to  read: 

(12)  Basis  established  by  Revenue  Act  of  1932:  If  the  pnip- 
erty  was  acquired,   after  February  28.   1913.   In  any   taxable  yisar 


depletion,  and  the  depletion  allowance  In  respect  of  such  property 
for  such  year  shall  be  computed  according  to  the  election  thus 
made.  If  the  taxpayer  fails  to  make  such  statement  In  the  return, 
the  depletion  allowance  for  such  property  for  such  year  shall 
be  computed  without  reference  to  percentage  depletion.  The 
method,  determined  as  above,  of  computing  the  depletion  allow- 
ance shall  be  applied  In  the  case  of  the  property  for  all  taxable 
years  In  which  it  Is  In  the  hands  of  such  taxpayer,  or  of  any  other 
person  if  the  basis  of  the  property  (for  determining  gain)  in  his 
hands  is,  under  section  113,  determined  by  reference  to  the  basis 
in  the  hands  of  such  taxpayer,  either  directly  or  through  one  or 
more  substituted  bases,  as  defined  In  that  section. 

So  as  to  read: 

(4)  Percentage  depletion  for  coal  and  metal  mines  and  sulphur: 
The  allowance  for  depletion  under  section  23  (m)  shall  be,  in  the 
case  of  coal  mines,  6  percent,  in  the  case  of  metal  mines,  15 
percent,  and.  In  the  case  of  sulphur  mines  or  deposits,  23  percent, 
of  the  gross  Income  from  the  property  during  the  taxable  year, 
excluding  from  such  gross  Income  an  amount  equal  to  any  rente 
or  royalties  paid  or  Incurred  by  the  taxpayer  In  respect  of  the 
property.  Such  allowance  shall  not  exceed  50  percent  of  the  net 
Income  of  the  taxpayer  (computed  without  allowance  for  deple- 
tion) from  the  property,  A  taxpayer  making  his  first  return  under 
this  title  In  respect  of  a  property  shall  state  whether  he  elects  to 
have  the  depletion  allowance  for  such  property  for  the  taxable 
year  for  which  the  return  is  made  computed  with  or  without 
regard  to  percentage  depletion,  and  the  depletion  allowance  In 
respect  of  such  property  for  such  year  shall  be  computed  according 
to  the  election  thus  made.  If  the  taxpayer  falls  to  make  sxicn 
statement  In  the  return,  the  depletion  allowance  for  §uch  property 
for  such  year  shall  be  computed  without  reference  to  percentage 
depletion.  The  method,  determined  as  above,  of  oomputtng  the 
depletion  allowance  shall  be  applied  in  the  case  of  the  property 
for  all  taxable  years  in  which  It  U  In  the  hands  of  such  taxpayer, 
or  of  any  other  person  If  the  basis  of  the  property  (for  determin- 
ing gain)  in  hU  hands  la,  under  section  113,  determined  by 
reference  to  the  basis  In  the  hands  of  such  taxpayer,  either 
directly  or  through  one  or  more  substituted  bases,  as  defined  in 
that  section. 

Mr.  COUZENS.  I  think  that  amendment  ought  to  go 
over.  The  Senator  from  Tennessee  is  going  to  offer  an 
amendment  to  that  section. 

Mr.  HARRISON.    I  ask  that  it  be  passed  over. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  page  84,  line  22,  sifter  the 
word  "  profits  ",  to  insert  "  accumulated  after  February  28, 
1913  ",  so  as  to  read: 

Sec.  115.  Distributions  by  corporations:    (a)   Definition  of  divl- 
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The  next  amendment  was.  under  the  subhead  "Supple- 
ment O — Insurance  companies"  on  page  137,  line  15,  aft<r 
the  word  "  of  ".  to  strike  out  "  its  net  income  "  and  inseit 
"  the  amount  of  its  net  income  in  excess  of  the  credit  pro- 
vided in  subsection  (c)  of  this  section  ",  so  as  to  read: 

BTTPPUEMKirr  G INStTKANCI  COMPANIES 

S«c.  201.  T»x  on  life  Insurance  companies:  (a)  Deflnltlon.-- 
When  used  In  this  title  the  term  "  life  insvirance  company  "  means 
an  Insurance  company  engaged  In  the  business  of  Issuing  life  Ir- 
sxu-ance  and  annuity  contracts  (Including  contracts  of  combine  1 
me.  hesdth,  and  accident  insurance),  the  reserve  funds  of  whlc  a 
held  for  the  fulfillment  of  such  contracts  comprise  more  than  £0 
percent  of  Its  total  reserve  funds. 

(b)  Rate  of  tax —In  lieu  of  the  tax  Imposed  by  section  13,  theie 
shall  be  levied,  collected,  and  paid  for  each  taxable  year  upon  the 
net  Income  of  every  life-insurance  company  a  tax  as  follows: 

(1)  In  the  case  of  a  domestic  life-insurance  company,  13%  pe'- 
cent  of  the  amount  of  its  net  Income  In  excess  of  the  credit  pn - 
Tided  in  subsection  (c)  of  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  137,  line  19,  after  the 
word  "  of ",  to  strike  out  "  its  net  income  from  source  s 
within  the  United  States"  and  insert  "the  amoimt  of  is 
net  income  from  sources  within  the  United  States  in  exceis 
of  the  credit  provided  in  subsection  (c)  of  this  section  ",  jo 
as  to  read: 

(2)  In  the  case  of  .%  foreign  llfe-ins\xrance  company,  13%  pe'- 
cent  of  the  amount  of  its  net  income  from  sources  within  tie 
United  States  in  excess  of  the  credit  provided  in  subsection  (c)  of 
this  section. 

(For  addition  to  rate  in  case  of  consolidated  returns,  see  ses. 
141.) 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  138,  to  inser .: 

(c)  For  the  purpose  only  of  the  tax  Imposed  by  this  sectlcn 
there  shall  be  allowed  as  a  credit  against  net  Income  the  amount 
received  as  Interest  upon  obligations  of  the  United  States  or  if 
corporations  organized  under  act  of  Congress  which  Is  allowed  » 
an  Individual  as  a  credit  for  t>urpoae8  of  normal  tax  by  section  !5 
(a)    (2)  or  (3). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  139,  line  1,  after  tlie 
word  "  is  ",  to  strike  out  "  exempt  to  a  corporation  fro  m 
the  taxes  imposed  by  this  title  "  and  insert  "  excluded  f re  m 
gross  income  ",  so  as  to  read: 

Sec.  203.  Net  Income  of  life-insurance  companies:  (a)  Gene  al 
nile. — In  the  case  of  a  life-insurance  company  the  term  "  r  et 
Income  "  means  the  gross  Income  less — 

(1)  Tax-free  Interest. — The  amount  of  Interest  received  dxirlig 
the  taxable  year  which  xuxder  section  22  (b)  (4)  Is  excluded  fr<m 
gross  income. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  141,  line  9,  after  tlie 
word  '  carry  ",  to  strike  out  the  comma  and  "  or  the  pr  y- 
ceeds  of  which  were  used  to  purchase  or  carry  **,  so  as  to 
read: 

(8)  Intereet. — All  interest  paid  within  the  taxable  year  on  ts 
indebtedness,  except  on  indebtedness  incurred  or  continued  to 
purchase  or  carry  obligations  ( other  than  obllgatlc»is  of  the  Unit  ed 
States  issued  after  September  24.  1917.  and  originally  subscribed 
for  by  the  taxpayer)  the  interest  upon  which  Is  wholly  exempt 
from  taxation  under  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  142,  line  16,  after  tie 
word  "  of  ",  to  strike  out  "  if  net  income  "  and  insert  "  t  le 
amount  of  its  net  income  in  excess  of  the  credit  providxl 
in  subsection  (f )  of  this  section  ".  and  on  page  142,  line  :  0, 
after  the  word  "  of  ",  to  strike  out  "  its  net  income  fix  m 
sources  within  the  United  States  "  and  insert  "  the  amou  at 
of  its  net  income  from  sources  within  the  United  States  p 
excess  of  the  credit  provided  in  subsection  (f)  of  this  sep 
tion  ",  so  as  to  read: 
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Sec.  204.  Insurance  companies  other  than  life  or  mutual:    ( 
Imposition  of  tax  —In  lieu  of  the  tax  imposed  by  section  13 
this  title,  there  shall  be  levied,  collected,  and  paid  for  each 
year  upon  the  net  income  of  every  Insurance  company  (other 
a  life  or  mutual  insurance  company)  a  tax  as  foUows: 

(1)  In  the  case  of  such  a  domestic  insurance  company, 
percent  of  the  amount  of  its  net  income  In  excess  of  the 
provided  In  subsection  (f )  of  this  section. 

(2)  In   the   case   of   such   a  foreign  insurance   company, 
percent  of  the  amount  of  Its  net  income  from  sources  within 
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United  States  In  excess  of  the  credit  provided  In  subsection  (f) 
of  this  section. 

(For  addition  to  rate  in  case  of  consoUdated  returns,  see  sec. 

141.) 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  146.  line  10,  after  the 
word  "  if  ",  to  strike  out  "  is  exempt  to  a  corporation  from 
the  taxes  imposed  by  this  title  "  and  insert  "  excluded  from 
gross  income;  ",  so  as  to  read: 

(c)  Deductions  allowed:  In  computing  the  net  Income  of  an 
Insurance  company  subject  to  the  tax  Imposed  by  this  section 
there  shall  be  allowed  as  deductions: 

(1)  All  ordinary  and  necessary  expenses  inciirred,  as  provided 
In  section  23  (a); 

(2)  All  interest  as  provided  In  section  23  (b); 

(3)  Taxes  as  provided  In  section  23  (c); 

(4)  Losses  Incxirred  as  defined  in  subsection  (b)  (6)  of  this 
section.* 

(5)  Subject  to  the  limitation  contained  in  section  117  (d), 
losses  sustained  during  the  taxable  year  from  the  sale  or  other 
disposition  of  property; 

(6)  Bad  debts  in  the  nature  of  agency  balances  and  bills  re- 
ceivable ascertained  to  be  worthless  and  charged  off  within  the 
taxable  year; 

(7)  The  amount  received  as  dividends  from  corporations  as  pro- 
vided In  section  23  (p); 

(8)  The  amount  of  interest  earned  during  the  taxable  year 
which  under  section  22  (b)    (4)  Is  excluded  from  gross  income; 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  148,  after  line  22,  to 
insert: 

(f)  For  the  purpose  only  of  the  tax  impoaed  by  this  section 
there  shall  be  allowed  as  a  credit  against  net  income  the  amount 
received  as  Interest  upon  obligations  of  the  United  States  or  of 
corporations  organized  under  act  of  Congress  which  Is  allowed 
to  an  individual  as  a  credit  for  purposes  of  normal  tax  by  section 
25  (a)    (2)   or  (3). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  159,  line  10,  after  the 
figures  "  1922,",  to  insert  "  in  addition  to  the  credit  provided 
in  section  26,",  so  as  to  read: 


SUPPLEMINT  K- 
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Sec.  261.  Credit  against  net  Inccwne:  (a)  Allowance  of  credit. — 
For  the  pxirpose  only  of  the  tax  Imposed  by  section  13  there 
shall  be  allowed,  in  the  case  of  a  corporation  organized  under  the 
China  Trade  Act,  1922,  In  addition  to  the  credit  provided  In  sec- 
tion 26,  a  credit  against  the  net  income  of  an  amount  equal  to 
the  proportion  of  the  net  Income  derived  from  sources  within 
China  (determined  in  a  similar  manner  to  that  provided  In  sec- 
tion 119)  which  the  par  value  of  the  shares  of  stock  of  the  cor- 
poration owned  on  the  last  day  of  the  taxable  year  by  ( 1 )  persons 
resident  in  China,  the  United  States,  or  possessions  of  the  United 
States,  and  (2)  individual  citizens  of  the  United  Statas  or  China 
wherever  resident,  bears  to  the  par  value  of  the  whc^e  number 
of  shares  of  stock  of  the  corporation  outstanding  on  such  date: 
Provided,  That  in  no  case  shall  the  amount  by  which  the  tax  Im- 
posed by  section  13  Is  diminished  by  reason  of  such  credit  exceed 
the  amount  of  the  special  dividend  certified  under  subsection 
(b)  (a  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  162.  line  19.  after  the 
word  "  Sunday  ",  to  insert  "  or  a  legal  holiday  in  the  District 
of  Columbia  ",  so  as  to  read : 

Sec.  272.  Procedure  in  general:  (a)  Petition  to  Board  of  Tax 
Appeals:  If  in  the  case  of  any  taxpayer  the  Commissioner  deter- 
mines that  there  is  a  deficiency  In  respect  of  the  tax  Imposed  by 
this  title,  the  Commissioner  Is  authorized  to  send  notice  of  such 
deficiency  to  the  taxpayer  by  registered  mall.  Within  90  days 
after  such  notice  Is  mailed  (not  counting  Sunday  or  a  legal  holi- 
day in  the  District  of  Columbia  as  the  nlneUeth  day),  the  tax- 
payer may  file  a  petition  with  the  Board  of  Tax  Appeals  for  a 
redetermination  of  the  deficiency.  No  assessment  of  a  deficiency 
in  respect  of  the  tax  imposed  by  this  title  and  no  distraint  or 
proceeding  in  court  for  its  collection  shall  be  made,  begun,  or 
prosecuted  until  such  notice  has  been  mailed  to  the  taxpayer,  nor 
until  the  expiration  of  such  90-day  period,  nor.  If  a  petition  has 
been  filed  with  the  Board,  until  the  decision  of  the  Board  has 
become  final.  Notwithstanding  the  provisions  of  section  3224  of 
the  Revised  Statutes,  the  making  of  such  assessment  or  the  be- 
ginning of  such  proceeding  or  distraint  during  the  time  such 
prohibition  Is  In  force  may  be  enjoined  by  a  proceeding  In  the 
proper  court. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  174,  after  line  9,  to 
insert: 

(c)  Omission  from  gross  Income:  If  the  taxpayer  omits  from 
gross  Income  an  amount  properly  Includible  therein  which  Is  in 
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excess  of  25  percent  of  the  amount  of  gross  Income  stated  In  the 
return,  the  tax  may  be  assessed,  or  a  proceeding  in  coiirt  for  the 
collection  of  such  tax  may  be  begun  without  assessment,  at  any 
time  within  6  years  after  the  return  was  filed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  174,  line  17.  before  the 
word  "For",  to  strike  out  "(c)"  and  insert  "(d)":  in  the 
same  line,  after  the  article  "(a)",  to  strike  out  "and  (b)  " 
and  insert  "(b),  and  (c)  ",  so  as  to  read: 

(d)  For  the  purposes  of  subsections  (a),  (b),  and  (c),  a  ret\n-n 
filed  before  the  last  day  prescribed  by  law  for  the  filing  thereof 
shall  be  considered  as  filed  on  such  last  day. 

The  next  amendment  was,  on  page  174,  line  21.  before  the 
word  "corporation",  to  strike  out  "(d)"  and  insert  "(e)", 
so  as  to  read: 

(e)  Corporation  and  shareholder:  If  a  corporation  makes  no 
return  of  the  tax  Imposed  by  this  title,  but  each  of  the  share- 
holders Includes  in  his  return  his  distributive  share  of  the  net 
Income  of  the  corporation,  then  the  tax  of  the  corporation  shall 
be  assessed  within  4  years  after  the  last  date  on  which  any  such 
shareholder's  return  was  filed. 

Mr.  REED.  Mr.  President,  the  amendments  on  page  174 
are  of  considerable  importance. 

Mr.  HARRISON.    Yes;  let  them  be  passed  over. 

The  PRESIDING  OFFICER.  The  amendments  will  be 
passed  over. 

The  next  amendment  was.  on  page  175,  after  line  3,  to 
strike  out: 

(a)  No  return  or  false  return:  If  the  taxpayer  falls  to  file  a 
return,  or  files  a  false  or  fraudulent  return  with  Intent  to  evade 
tax.  or  omits  from  gross  Income  an  amount  properly  Includible 
therein  which  Is  In  excess  of  25  percent  of  the  amount  of  gross 
Income  stated  In  the  return,  the  tax  may  be  assessed,  or  a  proceed- 
ing In  court  for  the  collection  of  such  tax  may  be  begxin  without 
assessment,  at  any  time. 

And  in  lieu  thereof  to  insert: 

(a)  False  return  or  no  return:  In  the  case  of  a  false  or  fraudu- 
lent return  with  Intent  to  evade  tax  or  of  a  fallxire  to  file  a  return 
the  tax  may  be  assessed,  or  a  proceeding  in  court  for  the  collection 
of  such  tax  may  be  beg\in  without  assessment,  at  any  time. 

Mr.  REED.  Mr.  President,  I  think  this  amendment  ought 
to  be  passed  over  along  with  the  other. 

Mr.  HARRISON.    It  is  merely  a  clerical  change. 

Mr.  REED.  I  do  not  see  the  effect  of  the  change  from  a 
quick  reading. 

Mr.  HARRISON.  It  is  existing  law.  The  clerks  tell  me 
it  is  merely  a  clerical  change. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  190,  after  line  3,  to  in- 
sert a  new  title.  "  Title  I-A." 

Mr.  HARRISON.  Let  that  go  over.  It  relates  to  personal 
holding  companies. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  page.  194,  line  21,  after  the 
figures  "  1926,".  to  insert  "  as  amended  ",  so  as  to  read: 

Sec.  402.  Prior  taxed  property:  Paragraph  (2)  of  subdivision  (a) 
and  paragraph  (2)  of  subdivision  (b)  of  section  303  of  the  Rev- 
enue Act  of  1926,  as  amended,  are  amended  by  inserting  before 
the  period  at  the  end  of  the  second  sentence  of  each  such  para- 
■  graph  a  comma  and  the  following :  "  and  only  If  In  determining 
the  value  of  the  net  estate  of  the  prior  decedent  no  deduction 
was  allowable  under  this  paragraph  In  respect  of  the  property  or 
properties  given  In  exchange  therefor." 

Mr.  HARRISON.    Let  that  amendment  go  over. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  at  the  top  of  page  196,  to 
Insert: 

Sec.  404.  Real  estate  situated  outside  the  United  States:  So 
much  of  section  302  of  the  Revenue  Act  of  1926  as  reads  as  fol- 
lows: "The  value  of  the  gross  estate  of  the  decedent  shall  be 
determined  by  Including  the  value  at  the  time  of  his  death  of  all 
property,  real  or  personal,  tangible  or  Intangible,  wherever  sit- 
uated "  Is  amended  to  read  as  foUows:  "The  value  of  the  gross 
estate  of  the  decedent  shaU  be  determined  by  Including  the  value 


at  the  time  of  his  death  of  all  property,  real  or  personal,  tangible 
or  Intangible,  wherever  situated,  except  real  property  situated 
outside  the  United  States." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  196,  line  13,  to  Insert 
section  405.  "  Estate  Tax  Rates." 

Mr.  REED.  Mr.  President,  this  amendment  had  better 
go  over. 

Mr.  HARRISON.    Yes. 

The  PRESIDING  OFFICER.  The  amendment  wUl  be 
passed  over. 

Mr.  REED.  What  I  meant  was  the  new  paragraph  com- 
mencing in  line  13. 

Mr.  HARRISON.    Yes;  that  should  go  over. 

The  next  amendment  was,  on  page  198,  after  line  12,  to 
insert: 

Sec.  406.  Nondeductlblllty  of  certain  transfers:  Section  SOS  (a) 
(3)  and  sectlcn  303  (b)(3)  of  the  Rcenue  Act  of  1926.  aa 
amended,  are  amended  by  Inserting  after  "  Individual ",  wherever 
api>earlng  therein,  a  comma  and  the  following:  "and  no  substan- 
tial part  of  the  activities  of  which  Is  participation  In  partisan 
politics  or  Is  canylng  on  propaganda,  or  otherwise  attempting  to 
influence  legislation." 

Mr.  HARRISON.  Mr.  President,  let  that  go  over.  There 
may  be  some  question  as  to  it. 

The  PRESIDING  OFFICER.  Tlie  amendment  will  be 
passed  over. 

The  next  amendment  was,  under  the  heading  "  Title  m — 
Amendments  to  prior  acts  and  miscellaneous  ",  on  page  198, 
line  23.  before  the  word  "  petition  ",  to  strike  out  "  of  "  and 
I  insert  "  for  ";  in  line  25.  after  the  figures  "  1926,",  to  insert 
"  section  308  (a)  of  the  Revenue  Act  of  1926,  section  513  (a) 
of  the  Revenue  Act  of  1932.":  on  page  199,  line  6.  after  the 
words  "  striking  out  ",  to  Insert  "  "  not  counting  Simday  as 
the":  and  in  line  7,  after  the  word  "thereof",  to  insert 
"  "  not  counting  Sunday  or  a  legal  holiday  in  the  District  of 
Columbia  as  the  ",  so  as  to  make  the  section  read: 

Sec.  501.  Period  for  petition  to  Board  under  prior  acts:  Section 
274  (a)  of  the  Revenue  Act  of  1926.  section  308  (a)  of  the  Revenue 
Act  of  1926.  section  513  (a)  of  the  Revenue  Act  of  1932,  and  sec- 
tion 272  (a)  of  the  Revenue  Act  of  1928  and  the  Revenue  Act  of 
1932  (relating  to  the  period  during  which  a  taxpayer  may  petition 
the  Board  of  Tax  Appeals  for  redetermination  of  a  deficiency)  are 
amended  by  striking  out  "  60  days  "  and  Inserting  In  lieu  thereof 
"  90  days  ";  by  striking  out  "  not  counting  Sunday  as  the  sixtieth 
day "  and  Inserting  in  lieu  thereof  "  not  counting  Sxmday  or  a 
legal  holiday  In  the  District  of  Columbia  as  the  ninetieth  day  "; 
and  by  striking  out  "  60-day "  and  Inserting  in  Ueu  thereof 
"  90-day."  The  amendments  made  by  this  section  shall  apply  only 
In  respect  of  notices  mailed  after  30  days  after  the  date  of  the 
enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  199,  line  25,  after  the 
word  "  barred  ",  to  strike  out  "  at  the  time  "  and  insert  "  on 
the  date  ",  so  as  to  make  the  section  read: 

Sec.  502.  Recovery  of  amounts  erroneously  refvinded:  (a)  Sec- 
tion 610  of  the  Revenue  Act  of  1928  is  amended  by  adding  at  the 
end  thereof  a  new  subsection  to  read  as  follows: 

"(c)  Despite  the  provisions  of  subsections  (a)  and  (b)  such 
suit  may  be  brought  at  any  time  within  5  years  from  the  making 
of  the  refund  If  It  appears  that  any  part  of  the  refund  was 
induced  by  fraud  or  the  misrepresentation  of  a  material  fact." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section 
shall  not  apply  to  any  suit  which  was  barred  on  the  date  of  the 
enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  200,  after  line  9,  to 
strike  out: 

(a)  The  last  sentence  of  section  322  (d)  of  the  Revenue  Act  of 
1932  and  of  the  Revenue  Act  of  1928  and  of  section  528  (d)  of 
the  Revenue  Act  of  1932  are  amended  to  read  as  foUows:  "No 
such  credit  or  refund  shall  be  made  of  any  portion  of  the  tax 
unless  the  Board  determines  as  part  of  Its  decision  that  it  was 
paid  within  3  years  before  the  filing  of  the  claim  or  the  filing  of 
the  petition,  whichever  is  earlier." 

And  in  lieu  thereof  to  insert: 

(a)  The  last  sentence  of  section  322  (d)  of  the  Revenue  Act  of 
1932  and  of  the  Revenue  Act  of  1928  are  amended  to  read  as  fol- 
lows •  "  No  such  credit  or  ref vmd  shaU  be  made  of  any  portion  of 
the  tax  unless  the  Board  determines  as  part  of  lU  decision  that 
It  was  paid  within  2  years  before  the  filing  of  the  claim  or  the 
filing  of  the  petition,  whichever  la  earlier." 
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rb)  The  la«C  aentence  of  section  528  (d)  of  the  Revemie  Act  of 
1033  is  ameiMled  to  read  as  follows:  "No  such  credit  or  refund 
ehsll  be  made  of  any  portion  of  the  tax  unless  the  Board  deter- 
mines as  part  of  Its  decision  that  It  was  paid  within  3  years  before 
the  flllng  of  the  claim  or  the  filing  of  the  petition,  wliichever  is 
earlier  •• 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  201,  line  7,  before  the 
word  'The  ".  to  strike  out  "(b)"  and  insert  "(c)",  so  as  to 
read: 

(c)  The  last  sentence  of  section  284  fe)  of  the  Revenue  Act  of 
1926,  as  amended,  is  amended  to  read  as  follows:  "Unless  the 
Board  determines  as  part  of  its  decision  that  the  claim  for  credit 
or  refund,  or  the  petition,  was  filed  within  the  time  prescribed  in 
EUbdl Vision  <g)  for  flllng  claims,  no  such  credit  or  refund  shall  be 
made  of  any  portion  of  the  tax  unless  the  Board  determines  as 
part  of  Its  decision  that  It  was  paid  within  4  years  (or.  In  the  case 
of  a  tax  Imposed  by  this  title,  within  3  years)  before  the  flliixg  of 
the  claim  or  the  filing  of  the  petition,  whichever  is  earlier." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  201,  line  18,  before  the 
word  "  The  ",  to  striJte  out  "(c>"  and  insert  "(d)",  so  as  to 
read: 

(d)  The  la5t  sentence  of  section  319  (c)  of  the  Revenue  Act  of 
1936.  as  amended,  la  amended  to  read  as  follows:  "  No  such  refund 
shall  be  made  of  any  portion  of  the  tax  unless  the  Board  deter- 
mines as  part  of  Its  decision  that  it  was  paid  within  4  years  (or. 
In  the  case  of  a  tax  Imposed  by  this  title,  within  3  years)  before 
the  filing  of  the  claim  or  the  filing  of  the  petition,  whichever  Is 
earlier." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  202,  line  1,  before  the 
word  "The",  to  strike  out  "(d)"  and  insert  "(e)",  and  in 
line  2,  before  the  word  "  of  ",  to  strike  out  "  and  (c) "  smd 
Insert  "(c),  and  (d)",  so  as  to  read: 

(e)  The  amendments  made  by  subsections   (a),   (b),   (c),   and 
(d)  of  this  section  shall  have  no  effect  In  the  case  at  any  proceed 
Ing  before  the  Board  on  a  petition  if  any  hearing  by  the  Board 
thereon  has  been  held  prior  to  30  days  after  the  date  of  the  enact 
ment  of  this  act.. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  203,  line  3,  before  the 
word  "  of  ",  to  insert  "(a) ",  and  in  line  5.  before  the  words 
"The  Secretary",  to  strike  out  ""Sec.  110«."  and  insert 
-"(a)",  so  as  to  read: 

S«c.  506.  Retroactivity  of  regtUatlons,  rulings,  etc.:  Section  1108 
(a)  of  the  Revenue  Act  of  1926.  as  amended,  is  amended  to  read 
•s  foUows: 

"(a)   The  Secretary,  or  the  Commissioner  with  the  approval  of 
the  Secretary,  may  prescribe  the  extent.  If  any.  to  which  any  rul 
Ing.   regulation,   or  Treasury   Decision,   relating   to   the   internal- 
revenue  laws,  shall  be  applied  without  retroactive  effect." 

The  amendment  was  agreed  to. 
The  next  amendment  was.  at  the  top  of  page  205,  to  strike 
out: 

**(4)  May  Issue  a  certificate  of  discharge  of  any  part  of  the  prop- 
«rty  subject  to  the  lien  If  there  is  paid  over  to  the  coUector  in 
part  satisfaction  of  the  taxpayer's  liability  In  respect  of  such  tax 
an  amount  det<>rmlned  by  the  Commissioner  to  be  equal  to  the 
fair  market  value  ot  the  taxpayer's  equity  in  the  piut  to  be  so 
discharged." 

And  In  lieu  thereof  to  insert: 

"(4)  May  Issue  a  certificate  of  discharge  of  any  part  of  the  prop- 
erty subject  to  the  lien  If  there  is  paid  over  to  the  collector  in 
part  satisfaction  of  the  liability  in  respect  of  such  tax  an  amount 
determined  by  the  Commissioner,  which  shall  not  be  less  than 
the  value,  as  determined  by  him.  of  the  Interest  of  the  United 
States  In  the  part  to  be  so  discharged.  In  determining  such  value 
the  Commissioner  shall  give  consideration  to  the  fair  market  value 
of  the  part  to  be  so  discharged  and  to  such  Uens  thereon  as  have 
priority  to  the  Uen  of  the  United  States." 

The  next  amendment  was,  on  page  207,  line  8 

Mr.  HARRISON.    Let  that  go  over. 

The  PRESIDING  OFFICER.  The  amendment  will  go 
over. 

The  next  amendment  was.  on  page  209,  Hn^  4. 

Mr.  HARRISON.    I  think  that  had  better  be  pasMd  over 

The  PRESIOINO  OFFICER.  The  amendment  will  be 
INkssed  over. 

The  next  amendment  was.  on  page  210,  line  1 

Mr.  HARRISON.    I  should  like  to  have  that  passed  over 


The  PRESIDING  OFFICER,  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  page  211,  line  9,  to  change 
the  section  number  from  "  515  "  to  "  514." 

The  "amendment  was  agreed  to. 

The  next  amendment  was.  on  page  211,  after  line  15,  to 
insert: 

Sec.  515.  Commissioner  as  party  to  suit:  Section  907  of  the 
Revenue  Act  of  1924.  as  amended.  Is  amended  by  adding  at  the 
end  thereof  a  new  subdivision  to  read  as  follows: 

"(g)  Petitioixs  filed  after  the  enactment  of  the  Revenue  Act  of 
1934  with  the  Board  shall  be  entitled  "In  re",  followed  by  the 
name  of  the  petitioner,  and  the  proceedings  shall  thereafter  be  so 
entitled  in  any  appellate  court  reviewing  the  action  of  the  Board. 
When  the  Incimibent  of  the  office  of  Commissioner  of  Internal 
Revenue  changes,  no  substitution  of  the  name  of  his  successor 
shall  be  required  in  proceedings  pending  before  any  such  court." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  212.  after  line  3,  to 
insert: 

Sec.  516.  Nondeductlblllty  of  certain  gifts:  fa)  Section  505  (a) 
(2)  (B)  and  section  505  (b)  (2)  of  the  Revenue  Act  of  1932  are 
amended  by  Inserting  after  "  Individual  "  a  comma  and  the  follow- 
ing :  "  and  no  substantial  part  of  the  activities  of  which  is  par- 
ticipation in  partisan  politics  or  is  carrying  on  propaganda,  or 
otherwise  attempting  to  Influence  legislation." 

(b)  Section  505  (b)  (3)  of  the  Revenue  Act  of  1932  Is  amended 
by  inserting  after  "animals"  a  comma  and  the  following:  "no 
substantial  part  of  the  activities  of  which  is  participation  in 
partisan  politics  or  is  carrying  en  propaganda,  or  otherwise  at- 
tempting to  Influence  legislation." 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  I  prefer  that  all  the  amendments  relaU 
ing  to  the  excise  taxes  be  passed  over. 

Mr.  REED.    Section  516  ought  to  go  over. 

Mr.  HARRISON.    Yes;  that  should  be  passed  over. 

The  PRESIDING  OFFICER.  Section  516  will  be  passed 
over. 

Mr.  HARRISON.  The  amendments  relating  to  the  tax  on 
certain  oils  should  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  aU  of 
title  4  will  be  passed  over. 

EXECUTIVE   SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGE    REFERRED 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair) 
laid  before  the  Senate  a  message  from  the  Pre.sident  of  the 
United  States  submitting  a  nomination  in  the  Marine  Corps, 
which  was  referred  to  the  Committee  on  Naval  Affairs. 

(For  nomination  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  sundry  officers  in  the 
Navy  and  in  the  Marine  Corps. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  following  nominations: 

Paul  A.  Roach,  of  New  Mexico,  to  be  register  of  the  land 
office  at  Las  Cruces,  NJ^ex.,  vice  Vincent  B.  May:  and 

Paul  Witmer,  of  California,  to  be  register  of  the  land  office 
at  Los  Angeles.  Calif.,  vice  John  Robert  White. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  following  nominations: 

Maj.  Walter  Owen  Rawls.  Finance  Department,  by  trans- 
fer to  Adjutant  General's  Department  of  the  Regular  Army, 
with  rank  from  July  1,  1920;  and 

Second  Lt.  Prank  Jerdone  Coleman,  to  be  first  Ueutenant, 
Air  Corps,  from  March  14.  1934. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
OD  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  c*^ipn<^<itT' 
is  in  order. 
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DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomination  of  George  S. 
Messersmith,  of  Delaware,  to  be  Envoy  Extraordinary  and 
MinLster  Plenipotentiary  to  Austria. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Carol  H. 
Foster,  of  Man-land,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

DEPARTMENT    OP    COMMERCE 

The  legislative  clerk  read  the  nomination  of  Bryan  M. 
Battey,  of  New  York,  to  be  Assistant  Commissioner  of  Pat- 
ents. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
that  the  President  be  notified  of  this  confirmation.  The 
nomination  was  delayed  on  account  of  my  own  failure  to 
report  on  it.  I  understand  that  this  officer  is  very  much 
needed,  and  I  am  asked  by  the  Chairman  of  the  Committee 
on  Patents,  the  Senator  from  California  [Mr.  McAdooI,  to 
make  this  request. 

Mr.  McNARY.  Mr.  President.  I  did  not  imderstand  the 
nature  of  the  request. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  New 
York  has  asked  that  the  President  be  notified  of  the  con- 
firmation of  Bryan  M.  Battey  to  be  Assistant  Commissioner 
of  Patents. 

Mr.  COPELAND.  Mr.  President,  I  may  say  to  the  Senator 
from  Oregon  that  the  nomination  was  delayed  by  my  own 
failure  to  report  on  it.  It  L«?  indicated  that  this  official  is 
needed,  and  I  have  been  asked  by  the  Chairman  of  the  Com- 
mittee on  Patents,  the  Senator  from  California  [Mr. 
McAdoo],  to  request  that  the  President  be  notified  at  once 
so  th-at  the  official  may  take  office. 

The  PRESIDING  OFFICER.  Without  objection,  the 
President  will  be  notified. 

THE   JtrDICIARY 

The  legislative  clerk  read  the  nomination  of  J.  Charles 
Dennis  to  be  United  States  attorney  for  the  western  district 
of  Washington. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  M. 
Simpson  to  be  United  States  attorney  for  the  eastern  dis- 
trict of  Washington. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Mr.  BONE.  Mr.  President,  In  the  cases  of  J.  Charles 
Dennis  and  James  M.  Simpson,  nominated  to  be  United 
States  attorneys  for  the  eastern  and  western  districts  of 
Washington,  I  ask  that  the  President  be  notified  immediately 
of  the  confirmations,  because  in  the  case  of  Mr.  Simpson  a 
number  of  condemnation  cases  in  connection  with  the  Grand 
Coulee  power  development  in  that  State  are  awaiting  action, 
and  in  the  case  of  Mr.  Dennis  a  number  of  prosecutions  are 
hanging  in  the  balance  and  should  be  attended  to  inmiedi- 
ately.  These  nominations  have  been  held  up  for  some  time, 
and  I  therefore  ask  that  the  President  be  notified  of  the 
confirmations. 

The  PRESIDING  OFFICER.  Is  there  objection?  With- 
out objection,  the  President  will  be  notified  of  the  confirma- 
tions. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc,  except  as  to  no. 
1615.  the  nomination  of  Jesse  W.  Keith,  to  be  postmaster  at 
HaileyviUe,  Okla.  I  ask  unanimous  consent  that  that  nom- 
ination be  recommitted  to  the  Committee  on  Post  Offices  and 
Post  Roads.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination of  Jesse  W.  Keith  to  be  postmaster  at  HaileyviUe, 


Okla..  will  be  recommitted  to  the  Committee  on  Post  OfBces 
and  Post  Roads.    Without  objection,  the  other  nominations 
will  be  confirmed  en  bloc. 
That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to:  and  (at  5  o'clock  and  30  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Tuesday, 
April  3,  1934,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  April  2  (legis- 
lative day  of  Mar.  28),  1934 
Appointment  in  the  Navt 
marine  corps 
Corp.  Edward  L.  Hutchinson,  a  meritorious  noncommis- 
sioned officer,  to  be  a  second  lieutenant  in  the  Marine  Corps, 
revocable  for  2  years,  from  the  2d  day  of  March  1934. 


CONFIRMATIONS 

Executive   nominations   confirmed   by   the   Senate  April   2 
(legislative  day  of  Mar.  28) .  1934 

Envoy  Extraordinary  and  Minister  Plenipotentiaky 
George  S.  Messersmith  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Austria, 

Consul  General 
Carol  H.  Foster  to  be  consul  general. 

United  States  Attorneys 
J.  Charles  Dennis  to  be  United  States  attorney  for  the 
western  district  of  Washington. 

James  M.  Simpson  to  be  United  States  attorney  for  the 
eastern  district  of  Washington. 

Assistant  Commissioner  of  Patents 
Bryan  M.  Battey  to  be  Assistant  Commissioner  of  Patents. 

Postmasters 
delaware 
James  J.  Cahlll.  Wilmington. 

PLORISA 

Eva  R,  Vaughn,  Century, 
William  L.  Hoag.  Davenport, 
Orrell  W.  Prevatt,  Seville. 

GEORGIA 

William  T.  Adkins.  Edison. 
Joseph  W.  Murphy.  Menlo. 
Thomas  B,  McRitchie,  Newnan. 
Heard  C.  Tolbert,  Omega. 
Carleen  S.  Bell.  Trion. 


INDIANA 


George  W. 
Charles  L. 


Purcell,  Bloomington. 
Wolford.  Linton. 


i- 


w 

i 


m- 


IOWA 


Ernest  E.  Carlson,  Battle  Creek. 
Charles  G.  Vasey,  Collins. 
Henry  M.  Meneough.  Grimes. 
Alden  F,  Palmquist,  Hartley. 
William  Poerstner,  High. 
L.  B.  Sutton,  Inwood. 
Ella  McDonald,  Ledyard. 
J.  Ray  Dickinson,  Soldier. 
Hilma  L.  Peterson,  Stratford. 
Charles  W.  Tigges.  Sutherland. 

MAnrx 

Sumner  S.  Drisko.  Addison. 
Roland  S,  Plumraer,  Harrington- 
Lloyd  V.  Cookson,  Hartland. 
James  A.  McDonald.  Machias. 
Ida  P.  Stone,  Oxford. 
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Helen  C.  Donahue,  Portland. 
Guy  W.  Swan.  Princeton. 
George  E.  Dugal.  St.  Agatha. 

MASTLAIfV 

Lillie  M.  Pierce.  Glyndon. 

MASSACHtTSETTS 

J.  Walter  Brown.  Brimfield. 
Martin  J.  Healey,  Hubbardston. 
Mary  B.  H.  Ransom,  Mattapoisett. 
Maurice  J.  Bresnahan,  Medway. 
Thomas  L.  White,  Northboro. 
David  J.  Templeton.  NMth  Cohasset. 
Thomas  J.  Daley.  South  Egremont. 
John  J.  Easton,  South  Walp<rie. 
Robert  E.  Smith,  Townsend. 
Richard  P.  Biirke.  WUliamsburg. 

xissouu 

Wilbur  S.  Scott.  Deepwater. 
Thomas  F.  Herndon.  Hume. 
Willie  D.  Groom.  Kearney. 
Ruth  Vandiver,  Orrick. 
Rosa  M.  Hall.  Parma. 

NSW   HAMPSHIRX 

Carrie  B.  Ware,  Hancock. 
Charles  Myers.  Jaffrey. 

OKLAHOMA 


7 

*                        Benjamin  D.  Bamett.  Cement. 
.                          Omri  Bud  Autry,  Marietta. 
J                          George  L.  Watkins,  Tulsa. 

I                                                                                              OREGON 

Edwin  Allen.  Forest  Grove. 
George  Larkin,  Newberg. 
Prank  H.  Laighton,  Seaside. 

TEKNXS8BS 

Clarence  E.  Kilgore,  Tracy  City. 

"^^                                                                                        TESMONT 

Mary  A.  Keleher.  Bethel. 
Richard  S.  Smith.  Bristol. 
Herbert  B.  Butler,  St.  Albans. 

WEST   VIKGINIA 

Prank  D.  Fleming.  Ravenswood, 
Charles  DiUard,  Walton. 

WYOMTNO 

Jesse  B.  Budd.  B^  Piney. 
James  C.  Jackson,  Sheridan. 

HOUSE  OF  REPRESENTATIVES 

Monday,  April  2,  1934 

The  House  met  at  12  o'clock  noon. 
The  Chaplain,  Rev.  James  Shera  Montgomery.  DI>.,  oflere< 
the  following  prayer: 

Almighty  God.  we  praise  Thee  that  Thy  heart  is  on  th< 
side  of  every  man  who  needs  divine  love,  divine  pity,  an( 
mercy.    In  the  center  of  all  power,  whence  issues  that  whict 
controls  all  law,  and  in  the  midst  of  all  wisdom  is  a  hear . 
full  of  compassion.    O  draw  near  to  as,  for  Thou  dos  > 
understand  us  better  than  we  ourselves.    Spread  Tliy  wings , 
that  imder  their  shadow  we  may  be  secure.    We  thank  The< : 
that  Thou  art  revealed  by  Thy  love  in  the  glory  of  the  whol<  i 
human  family.    We  rejoice  that  Thou  dost  minister  In  thr 
household  of  the  ages.    O  may  the  whole  family  be  movint 
in  the  stream  of  divine  influence,  making  society  better.  th<  i 
race  better,  our  country  better,  the  world  better;  O  may  i  > 
run  through  the  channels  of  all  the  earth.    In  the  name  o 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Ttiursday,  March  29, 
was  read  and  approved. 
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MESSAGE    nOM    THE    PKESIDENT 


A  message  in  writing  from  the  President  of  the  United 
States  was  presented  to  the  House  by  Mr.  Latta.  one  of  his 
secretaries. 

MESSAGE   FROM    THE    SENATE 

A  message  from  the  Senate  by  Mr.  Home,  its  principal 
enrolling  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  bills  of  the  House  of  the  following  titles: 

HJl.  305.  An  act  for  the  relief  of  Ernest  B.  Butte; 

H.R.  469.  An  act  for  the  relief  of  Lucy  Murphy; 

H.R.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

HJl.  2342.  An  act  for  the  reUef  of  Lota  Tidwell; 

HJl.  2509.  An  act  for  the  relief  of  John  Newman; 

H.R.  2990.  An  act  for  the  relief  of  George  G.  Slonaker; 

HJl.  3997.  An  act  for  the  relief  of  Emey  S.  Blazer; 

HJl.  4056.  An  act  for  the  relief  of  Emma  P.  Taber; 

H.R.  4252.  An  act  for  the  relief  of  Mary  Elizabeth  O'Brien; 

HJl.  4268.  An  act  for  the  relief  of  Joe  Setton; 

HJl.  5007.  An  act  for  the  relief  of  Lissle  Maud  Green; 

HJl.  6084.  An  act  for  the  relief  of  Lottie  W.  McCaskill; 

HJl.  6525.  An  act  to  amend  the  act  known  as  the  "  Perish- 
able Agricultural  Commodities  Act,  1930  ",  approved  June  10, 
1930; 

HJl.  6822.  An  act  for  the  relief  of  Warren  P.  Avery;  and 

HJl.  8046.  An  act  to  provide  a  penalty  for  the  knowing  or 
willful  presentation  of  any  false  written  instrument  relating 
to  any  matter  within  the  Jurisdiction  of  any  department  or 
agency  of  the  Government  with  intent  to  defraud  the  United 
States. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

HJl.  472.  An  act  for  the  relief  of  Phyllis  Pratt  and  Harold 
Louis  Pratt,  a  minor; 

H.R.  881.  An  act  for  the  relief  of  Primo  Tiburzio; 

H.R.2032.  An  act  for  the  relief  of  Richard  A.  Chavis; 

HJl.  2639.  An  act  for  the  relief  of  Charles  J.  Eisenhauer; 

HJl.  3032.  An  act  for  the  relief  of  Paul  Jelna; 

H.R.  3521.  An  act  to  reduce  certain  fees  in  naturalization 
proceedings,  and  for  other  purposes; 

HJl.  3985.  An  act  for  the  relief  of  Charles  T.  Moll; 

HJl.  4253.  An  act  for  the  relief  of  Laura  Goldwater;  and 

H.R.  8402.  An  act  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  to  prevent  unfair  competition  and  prac- 
tices in  putting  cotton  into  the  channels  of  interstate  and 
foreign  commerce,  to  provide  funds  for  pasnng  additional 
benefits  under  the  Agricultural  Adjustment  Act,  and  for 
other  puriwses. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  255.  An  act  for  the  relief  of  John  Hampshire; 

S.  754.  An  act  for  the  relief  of  Fred  M.  Munn; 

S.  838.  An  act  for  the  relief  of  Anson  H.  Pease; 

S.  896.  An  act  for  the  relief  of  James  Tulley  Hazel: 

S.  1114.  An  act  for  the  relief  of  the  estate  of  Harry  P, 
Stem; 

S.  1132.  An  act  for  the  relief  of  Stanley  A.  Jerman.  re- 
ceiver for  A.  J.  Peters  Co.,  Inc.; 

S.  1135.  An  act  to  amend  section  1  of  the  act  entitled  "An 
act  to  provide  for  determining  the  heirs  of  deceased  Indians, 
for  the  disposition  and  sale  of  allotments  of  deceased  In- 
dians, for  the  leasing  of  allotments,  and  for  other  purposes  ", 
approved  June  25.  1910,  as  amended; 

S.  1314.  An  act  for  the  relief  of  Perry  Randolph; 

S.  1328.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  posts  of  the  American  Legion; 

S.  1431.  An  act  for  the  relief  of  Elmer  E.  C.  Armstrong; 

S.  1432.  An  act  for  the  relief  of  Henry  Bartels; 

8. 1442.  An  act  for  the  relief  of  John  O'Gorman; 

S.  1527.  An  act  for  the  relief  of  Charles  A.  Lewis; 

S.  1544.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department; 
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S.  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw; 

8. 1594.  An  act  for  the  relief  of  William  Edward  Tidwell; 

S.  1657.  An  act  to  amend  section  3  of  the  act  entitled  "An 
act  to  extend  the  period  of  restriction  in  lands  of  certain 
members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses "  approved  May  10,  1928  (45  Stat.L.,  496).  as  amended 
by  the  act  of  February  14.  1931  (46  StatXu.  1108) ; 

S.  1694.  An  act  for  the  relief  of  the  city  of  New  York; 

S.  1857.  An  act  for  the  relief  of  John  L.  Svunmers.  dis- 
bursing clerk.  Treasury  Department,  and  for  other  purposes; 

S  1874  An  act  relative  to  leasing  restricted  lands  of  In- 
dians of  the  Five  Civilized  Tribes  of  Oklahoma,  and  for 

other  purposes;  ^  ^^    ^  ^    , 

S  1882.  An  act  to  authorize  the  Secretary  of  the  Interior 

to  issue  patents  for  lots  to  Indians  within  the  Indian  viUage 

of  Taholah.  on  the  Quinaielt  Indian  Reservation,  Wash.; 
S.  1891.  An  act  to  authorize  the  Secretary  of  the  Interior 

to  cancel  restricted  fee  patents  and  issue  trust  patents  in 

lieu  thereof; 

S.  1932.  An  act  for  the  reUef  of  Alfred  Hohenlohe.  Alexan- 
der Hohenlohe.  Koru^d  Hohenlohe.  and  Viktor  Hohenlohe 
by  removing  cloud  on  title; 

S.  2003.  An  act  for  the  relief  of  Henry  A.  Richmond: 

S.  2080.  An  act  to  provide  punishment  for  killing  or  as- 
saulting Federal  officers; 

S.  2034.  An  act  granting  and  confirming  to  the  East  Bay 
Municipal  District,  a  municipal  utility  district  of  the  State 
of  California  and  a  body  corporate  and  politic,  of  said  State, 
and  a  poUtical  subdivision  thereof,  certain  lands,  and  for 

other  purposes; 

S.  2096.  An  act  equalizing  aimual  leave  of  employees  of  the 
Department  of  Agriculture  stationed  outside  the  continental 
limits  of  the  United  States; 

S.  2104.  An  act  for  the  relief  of  George  W.  Baker; 

S.  2233.  An  act  for  the  relief  of  Mildred  F.  Stamm; 

S.  2248.  An  act  to  protect  trade  and  commerce  against  in- 
terference by  violence,  threats,  coercion,  or  intimidation; 

S.  2249.  An  act  applying  the  powers  of  the  Federal  Govern- 
ment, under  the  commerce  clause  of  the  Constitution,  to 
extortion  by  means  of  telephone,  telegraph,  radio,  oral  mes- 
sage, or  otherwise; 

S.  2252.  An  act  to  amend  the  act  forbidding  the  transpor- 
tation of  kidnaped  persons  in  interstate  commerce; 

8.  2253.  An  act  making  it  unlawful  for  any  person  to  flee 
from  one  State  to  another  for  the  purpose  of  avoiding  prose- 
cution or  the  giving  of  testimony  in  certain  cases; 

8.2378.  An  act  for  the  relief  of  August  R.  Lundstrom; 

S.  2425.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany,  Cattaraugus,  and  Oil  Spring  Indian  Reservations  ", 
approved  January  5.  1927; 

S.  2566.  An  act  authorizing  the  conv^^ance  of  certain  lands 
to  the  State  of  Nebraska; 

8.  2568.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  years  1932.  1933,  and  1934; 

S.  2571.  An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  for  the  education,  medical  attention, 
relief  of  distress,  and  social  welfare  of  Indians,  and  for 
other  purposes; 

S.  2575.  An  act  to  define  certain  crimes  against  the  United 
States  in  connection  with  the  administration  of  Federal 
penal  and  correctional  institutions  and  to  fix  the  punish- 
ment therefor; 

8.  2584.  An  act  for  the  relief  of  Elmer  Kettering; 

8. 2672.  An  act  for  the  relief  of  Mabel  S.  Parker; 

8.2754.  An  act  to  add  certain  public-domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation; 

8. 2809.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  International 
Arms  L  Fuze  Co^  Inc.; 

8.  2835.  An  act  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
p.nd  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  to  provide  for  the 
«aspo8ition,  regulation,  and  use  of  property  acquired  there- 


under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States; 

S.  2841.  An  act  to  provide  punishment  for  certain  offenses 
committed  against  banks  organized  or  operating  under  laws 
of  the  United  States  or  any  member  of  the  Federal  Reserve 
S3^tem; 

S.  2857.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Columbia  ",  as  amended; 

S.  2863.  An  act  for  the  relief  of  Don  C.  Fees; 

S.  2870.  An  act  to  require  the  publication  of  reports  of 
condition  of  State  member  banks  of  the  Federal  Reserve 
System,  and  for  other  purposes; 

8.2924.  An  act  to  include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof; 

S.  2934.  An  act  to  facilitate  the  acquisition  of  migratory- 
bird  refuges,  and  for  other  purposes; 

8.  2997.  An  act  authorizing  loans  by  Federal  land  banks 
to  incorporated  associations  and  corporations  in  certain 
cases,  and  for  other  purposes; 

S.  3022.  An  act  to  amend  an  act  entitled  "An  act  to  amend 
sections  3  and  4  of  an  act  of  Congress  entitled  'An  act  for 
the  protection  and  regulation  of  the  fisheries  of  Alaska ', 
approved  Jime  26,  1906,  as  amended  by  the  act  of  Congress 
approved  June  6.  1924.  and  for  other  purposes  "; 

S.  3144.  An  act  to  legalize  a  bridge  across  the  St.  Louis 
River  at  or  near  Cloquet,  Minn.; 

S J.Res.  93.  Joint  resolution  authorizing  the  creation  of  a 
Federal  memorial  commission  to  consider  and  formulate 
plans  for  the  construction  on  the  western  bank  of  the  Mis- 
sissippi River  at  or  near  the  site  of  old  St.  Louis,  Mo.,  of  a 
permanent  memorial  to  the  men  who  noade  possible  the  ter- 
ritorial expansion  of  the  Unit^  States,  particularly  Presi- 
dent Thomas  Jefferson  and  his  aides.  Livingston  and  Monroe, 
who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
explorers,  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers,  and  others  who  contributed  to 
the  territorial  expansion  and  develojMnent  of  the  United 
States  of  America;  and 

S-JJles.  94.  Joint  resolution  to  retire  George  W.  Hess  as 
Director  Emeritus  of  the  Botanic  Garden. 

The  message  also  announced  that  the  Senate  requests  the 
House  to  return  to  the  Senate  the  bill  (S.  2686)  to  provide 
a  penalty  for  the  presentaticm  of  a  false  written  instnmaent 
relating  to  any  matter  within  the  Jurisdiction  of  any  depart- 
ment or  agency  of  the  Federal  Government. 

ORDER  or   BTTSIKESS 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  tomorrow,  immediately  after  the  reading  of  the  Journal, 
the  Clerk  shall  call  the  bills  on  the  Private  Calendar,  begin- 
ning with  the  star,  and  that  bills  unobjected  to  shall  be  con- 
sidered in  the  House  as  In  Committee  of  the  Whole;  and 
that  Calendar  Wednesday  business  of  this  week  be  dispensed 
with  and  that  on  Wednesday  It  shall  be  in  order  to  consider 
business  that  would  have  been  in  ordta-  today. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  RANKIN.    That  includes  suspensions,  docs  it? 

Mr.  BYRNS.  Yes;  whatever  business  is  in  order  today,  If 
this  request  is  granted,  will  be  in  order  on  Wednesday. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  from  Tennessee  understand  that  the 
sugar  bill  will  be  brought  up  <m  Wednesday? 

Mr.  BYRNS.    That  has  been  my  general  understanding. 

Mr!  HOPE.  In  that  connection  I  wonder  If  we  could  not 
have  some  agreement  as  to  an  extension  of  time  so  far  as 
the  consideration  of  the  sugar  biU  is  concerned. 

Mr.  BYRNS.  I  think  the  gentleman  from  Texas  tMr. 
Jones]  will  be  reasonable  in  the  matter  of  allowing  time;  but 
I  do  want  to  say  to  the  gentleman  from  Kansas  that  we 
have  quite  a  number  of  other  suspensions,  and  we  have  quite 
a  long  Consent  Calendar,  and  there  are  some  other  matters 
that  are  pressing  that  will  be  ready  the  latter  part  of  this 
week.  I  hope  whatever  additional  time  is  arranged  for  on 
the  sugar  bill  can  be  made  as  short  a»  possible. 
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Mr.  HOPE.  Of  course,  the  sugar  bill,  in  my  judgment,  is 
one  which  should  never  be  brought  up  imder  suspension 
anyway.  It  is  a  bill  which  ought  to  have  more  considera- 
tion with  opportunity  for  amendment;  but  I  understand  the 
domestic -sugar  industry  is  very  much  interested  in  having 
this  bill  go  through  at  as  early  a  date  as  possible,  and 
would  not  have  any  objection,  under  the  circumstances,  to 
having  It  come  up  in  this  way  if  we  may  have  adequate  time 
to  discuss  it. 

Mr.  BYRNS.  How  much  time  does  the  gentleman  thiiJc 
oui^t  to  be  allowed? 

Mr.  HOPE.  I  should  think  a  minimum  of  1  hour  on  the 
side. 

Mr.  BYRNS.  I  hope  the  gentleman  will  agree  to  reduce 
that  If  we  could  make  it  40  minutes  to  the  side,  it  would 
be  very  agreeable,  esj^ecially  if  the  gentleman  and  others 
will  promise  to  help  us  keep  the  House  in  session  on 
Wednesday  until  we  can  make  up  for  the  extra  time  con 
stmied  and  also  consider  some  of  the  bills  on  the  calendar, 
because  there  are  a  number  of  Members  interested  in  the 
Consent  Calendar. 

Mr.  JONES.  Mr.  Speaker,  that  will  be  satisfactory  to 
me.  if  it  is  agreeable  to  the  gentleman  from  Kansas. 

Mr.  HOPE.    Under  the  circumstances  that  will  be  agree 
able. 

Mr.  PISH.    Mr.  Speaker,  reserving  the  right  to  object, 
should  like  to  ask  the  majority  leader  if  he  expects,  with  the 
Speaker's  cooperation,  to  bring  up  Senator  Johnson's  bill  to 
prevent  extending  loans  to  foreign  nations  that  have  de-i 
faulted  in  the  payment  of  their  debts.  | 

Mr.  BYRNS.  The  Speaker  can  answer  that  question  bet-| 
ter  than  I  can,  but  I  imderstand  that  ts  on  his  list. 

Mr.  FISH.  I  have  talked  with  the  Chairman  of  the  Com- 
mittee on  Foreign  Affairs,  and  I  should  like  to  make  the  same 
request  for  a  limited  additional  time  of  20  minutes  more  on 
the  side. 

Mr.  BYRNS.  We  have  made  a  concession  with  respect  tc 
the  sugar  bill.  Would  not  the  gentleman  be  willing  to  have 
30  minutes  an  each  side  or  1  hour  for  consideraUon  of  the 
bill? 

Mr.  FISH.  I  am  a  good  compromiser  and  a  good  bar- 
gainer, and  I  accept  that  suggestion. 

Mr.  BYRNS.  And  I  hope  no  one  else  will  make  a  similar 
request  with  respect  to  any  of  the  other  bills. 

Mi.  LX7NDEEN.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit. I  should  like  to  inquire  about  the  Minnesota  fire  suf- 
ferers' bill.  If  today's  business  goes  over,  will  this  bill  be 
taken  up  tomorrow  or  Wednesday? 

Mr.  BYRNS.    It  would  be  in  order  on  Wednesday. 

Mr.  LUNDEEN.  I  am  very  much  interested  in  seeing  that 
the  fire  sufferers  of  northern  Minnesota  are  compensated 
and  paid  in  full  for  the  terrible  damage  they  suffered  many 
years  ago.  The  fires  were  the  result  of  Federal  negligence, 
and  the  United  States  should  pay  the  bill. 

Something  has  been  done — that  is  true.  But  these  pe<^le 
will  never  be  satisfied  until  they  are  fully  reimbursed.  The 
Government  can  never  pay  for  the  agony  and  suffering- 
mental  and  ph3^ical — which  they  endured. 

Many  years  ago,  in  the  1913  Session  of  the  Minnesota 
Legislature.  I  introduced  a  bill  providing  for  the  establish- 
ment of  a  fire,  flood,  and  disaster  fund  for  the  State  of 
Minnesota.  This  was  given  a  great  deal  at  publicity  in  the 
Duluth  Herald.  News  Tribune,  and  press  of  northern  Minne- 
sota. Had  my  plan  at  that  time  been  carried  out,  this  ter- 
rible Injustice  would  have  been  righted  instantly.  At  once 
and  automatically  the  fund  would  have  operated  to  aid  these 
people. 

Tlie  Minnesota  fire  sufferers-^nany  <rf  them-4uive  been 
set  back  a  decade  or  two  in  their  finances.  Had  money  been 
available  at  once,  they  could  have  gone  ahead  with  their 
plans  for  homes,  farms,  and  business.  Owing  to  this  terrible 
loss,  they  were  stranded  and  left  without  means  to  progress. 

Now  is  the  time  to  act,  and  now  is  the  time  to  do  the 
square  thing  for  these  s^alendid  Qi%i7fins  of  the  North  Star 
State. 


Mr.  LUCE.  Mr.  Speaker,  reserving  the  right  to  object,  I 
do  not  understand  the  gentleman's  request  extenrls  to  giv- 
ing opportunity  for  suspensions  on  Wednesday,  olher  than 
those  he  has  already  referred  to. 

Mr.  BYRNS.  Well.  I  do  not  know  just  what  is  on  the  list 
of  the  Speaker.  Of  course,  the  question  of  suspensions  rests 
altogether  with  the  Speaker,  and  I  do  not  know  just  what 
suspensions  he  has  In  mind.  I  understand  these  three  bills 
are  on  his  list. 

Mr.  LUCE.  It  was  contemplated  there  shotild  be  adequate 
time  for  discussion  of  the  home-loan-bond  guarantee  bill, 

Mr.  BYRNS.  I  do  not  think  that  bill  will  be  taken  up. 
That  is  one  reason  I  am  anxious  to  confine  the  considera- 
tion of  these  bills  as  much  as  we  can  so  we  may  get  to  that 
meastire.  possibly  Thursday  or  not  later  than  Friday. 

Mr.  LUCE.  I  merely  wanted  to  be  certain  that  bill  will 
not  be  taken  up  imder  suspension. 

Mr.  BYRNS.  I  do  not  think,  Mr.  Speaker,  that  bill  Is  to 
be  taken  up  under  suspension. 

Mr.  STEAGALL.  There  will  be  no  such  effort,  so  far  as 
I  am  concerned. 

The  SPEAKER.    It  will  not  be  taken  up  under  suspension. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  should  like  to  ask  what  effect  the  gentleman's  re- 
quest has  on  the  Consent  Calendar. 

Mr.  BYRNS.  It  simply  postpones  consideration  of  the 
Consent  Calendar  until  Wednesday,  if  this  request  Is 
grahted,  and  makes  it  in  order  on  Wednesday. 

Mr.  WOODRUFF.  Mr.  Speaker,  reserving  the  right  to 
object,  if  this  unanimous-consent  request  is  granted  and 
the  House  is  to  have  1  hour  of  debate  on  each  side  on  the 
sugar  bill 

Mr.  BYRNS.    I  understood  it  was  to  be  40  minutes. 

Mr.  WOODRUFF.  Even  with  that  division  of  time,  it  is 
not  unreastmable  to  hope,  I  suppose,  that  Members  other 
than  members  of  the  House  Committee  on  Agriculture  may 
have  an  opportunity  to  submit  certain  observations  on  the 
bill. 

Mr.  BYRNS.  That  will  rest  with  the  gentleman  from 
Texas  and  whoever  demands  a  second,  and  I  understand  a 
second  will  probably  be  demanded  by  the  gentleman  from 
Kansas  [Mr.  Hope]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Tennessee? 

There  was  no  objection. 

EXECirrrVl  order — veterans'  legislation    (H.DOC.  no.   29S) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20.  title  I,  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ".  approved  March  20,  1933.  I  am  transmitting 
herewith  copies  of  Executive  Orders  No.  6661  (Veterans' 
Regulation  No.  1  (d)),  and  No.  6662  (Veterans'  Regulation 
No.  12  (a) ),  approved  by  me  March  27,  1934. 

These  veterans'  regulations  amend  Veterans'  Regulation 
No.  1  (a),  approved  by  me  on  June  6,  1933.  and  Veterans' 
Regulation  No.  12,  approved  by  me  on  March  31,  1933,  and 
have  been  issued  in  accordance  with  the  terms  of  title  L 
Public,  No.  2,  Seventy-third  Congress,  "An  act  to  maintain 
the  credit  of  the  United  States  Government." 

Franklin  D.  Roosevelt. 

The  White  Hotob,  March  27.  1934. 

DEATH  of  representative  EDWARD  W.   POU,  OF  WORTH   CAROLINA 

Mr.  WEAVER.  Mr.  Speaker,  it  is  with  profound  sorrow 
that  I  announce  to  the  House  the  death  of  our  beloved  col- 
league, Edward  W.  Pou. 

He  has  served  for  more  than  33  years  in  this  House  as  a 
Member  from  North  Carolina.  He  was  the  dean  of  this 
House  in  point  of  service. 
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Mr.  Speaker.  Mr.  Pott  acquired  seniority  and  leadership 
here,  not  alone  by  his  length  of  service  but  by  his  nobility 
of  character  and  extraordinary  mental  attainments. 

He  passed  away  yesterday,  on  that  beautiful  Easter  morn- 
ing at  his  apartment  in  Washington.  I  believe  that  Mr.  Pou 
was  as  much  loved  by  the  Membership  of  th*  House  on 
both  sides  of  the  aisle  as  any  man  who  ever  sat  in  this  body. 

We  shall  mourn  his  loss  both  as  Democrats  and  as  Re- 
publicans. He  served  in  many  important  capacities  in  this 
House  during  his  long  official  life  and  acquitted  himself 
with  honor  in  all  of  them. 

At  the  time  of  his  death  he  was  Chairman  of  the  powerful 
Committee  on  Rules.  He  held  the  same  position  during  the 
strenuous  days  of  the  World  War.  Those  days  took  a  large 
toll  of  his  physical  strength.  He  was  always  courteous  and 
kindly  to  his  colleagues,  regardless  of  political  situations. 
He  was  powerful  in  deJjate,  clean,  clear,  and  forceful.  His 
mind  grasped  the  essentials  of  every  problem  and  went 
straight  to  the  mark. 

He  was  one  of  North  Carolina's  great  citizens,  and  we  are 
proud  of  the  distinguished  services  which  he  has  rendered 
to  our  State  as  a  Member  of  this  body.  I  know  that  every 
Member  of  this  House  will  Join  with  his  colleagues  from 
North  Carolina  in  mourning  his  loss. 

At  some  future  time  a  day  will  be  set  aside  to  commemo- 
rate the  public  life  and  character  of  this  distinguished  man. 

Mr.  Speaker.  I  send  to  the  desk  at  this  time  the  following 
resolution. 

The  SPEAKER.    The  Clerk  wiH  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  318 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Edward  W.  Pou,  a  Representative  from  the 
State  of  North  Carolina. 

Resolved,  That  a  committee  of  the  the  House  be  appointed  to 
take  order  for  superintending  the  funeral  of  Mr.  Pou  In  the 
House  of  Representatives  at  2  o'clock  on  Monday,  April  2.  1934.  and 
that  the  House  of  Representatives  attend  the  same. 

Resolved,  That  as  a  further  mark  of  respect  the  remains  of 
Mr.  Pou  be  removed  from  Washington  to  Smithfleld,  N.C..  in- 
charge  of  the  Sergeant  at  Arms,  attended  by  the  committee,  who 
shall  have  full  power  to  carry  these  resolutions  Into  effect,  and 
that  the  necessary  expenses  In  connection  therewith  be  paid  out 
of  the  contingent  fund  of  the  House. 

Resolved,  That  the  Clerk  of  the  Hoxise  communicate  these  pro- 
ceedings to  the  Senate  and  Invite  the  Vice  President  and  the 
Senate  to  attend  the  funeral  in  the  House  of  Representatives  and 
to  appoint  a  committee  to  act  with  the  committee  of  the  House. 

Resolved,  That  Invitations  be  extended  to  the  President  of  the 
United  States  and  the  members  of  his  Cabinet,  the  Chief  Justice, 
and  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  Diplomatic  Corps  (through  the  Secretary  of  State),  the  Chief 
of  Staff  of  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy. 
the  Major  General  Commandant  of  the  Marine  Corps,  and  the 
Commandant  of  the  Coast  Guard  to  attend  the  funeral  in  the  Hall 
of  the  House  of  Representatives. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  will  state  that  under  the  terms 
of  the  legislative  appropriation  bill,  which  has  passed  the 
House,  he  is  authorized  to  appoint  four  Members  as  a  funeral 
committee.  The  bill  has  not  been  enacted  into  law,  but  the 
Chair  assumes  that  it  will  be  enacted  into  law  and  is  ap- 
pointing four  Members  on  the  committee. 

The  Chair  wishes  also  to  state  that  a  number  of  other 
Members  of  the  House  will  attend  the  funeral  in  an  unoffi- 
cial capacity,  including  the  minority  leader,  two  members 
of  the  Rules  Committee,  the  gentleman  from  Alabama,  Mr. 
Bankheab,  the  gentleman  from  New  York,  Mr.  O'Connor, 
and  the  Speaker  of  the  House  and  the  entire  North  Caro- 
lina delegation,  and  others. 

The  SPEAKER  appointed  as  members  to  attend  the 
funeral  Mr.  Weaver,  Mr.  Bttlwinkle,  Mr.  Clark  of  North 
Carolina,  and  Mr.  Martin  of  Massachusetts. 

leave  of  absence 

By  unanimous  consent,  the  following  leaves  of  absence 
were  granted: 

To  Mr.  KociALKOWSKi.  indefinitely,  on  account  of  official 
biisiness. 

To  Mr.  KmrrsoN,  for  10  days. 


To  Mr.  ScHTJETz,  indefinitely,  on  account  of  official  busi- 
ness. 

To  Mr.  liARRABEB,  for  today,  on  accoimt  of  Illness. 

To  Mr,  GsAT,  for  4  days,  on  account  of  important 
business. 

BILL  PRESENTED  TO  THE   PRXSIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  March  30.  1934,  present 
to  the  President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

HJl.  7513.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
Department  of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30,  1935,  and  for  other  purposes. 

FURTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  had  passed  the 
following  resolution: 

Senate  Resolution  216 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Edward  W.  Pou,  late  a 
Representative  from  the  State  of  North  Carolina. 

Resolved,  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  by  the  House  of 
Representatives  to  take  order  for  superintending  the  funeral  ot 

Reserved.  That  the  Senate  accept  the  invitation  of  the  House 
of  Representatives  to  attend  the  funeral  of  the  deceased  to  be 
held  In  the  Hai:  of  the  House  of  Representatives  at  2  o'clock  post 
meridian  on  Monday,  April  2,  instant. 

Resolr>ed,  That  the  Secretary  communicate  these  reeolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

The  message  also  announced  that  in  compliance  with  the 
foregoing  resolution  the  Vice  President  had  appointed  Mr. 
Bailey  and  Mr.  Reynolds  a  committee  on  the  part  of  the 

Senate. 

excess 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  stand 
in  recess,  subject  to  the  call  of  the  Chair. 

The  SPE1AB:er.  The  Chair  desires  to  say  that  he  will 
call  the  House  in  session  immediately  after  the  funeral 
exercises. 

The  motion  of  Mr.  Btrns  was  agreed  to. 

Accordingly  the  House  (at  12  o'clock  and  26  minutes  pjn.) 
stood  in  recess,  subject  to  the  call  of  the  Chair. 


AFTER   RECESS 

The  House  was  called  to  order  by  the  Speaker  at  1  o'clock 
and  55  minutes  pjn. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  House  stand  in  recess  throughout  the  exercises. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Accordingly  (at  2  pjn.)  the  House  stood  in  recess. 

RECESS — funeral  OF  THE  LATE  REPRESENTATIVE  EDWARD  W.  fOJM 

ou>Bt  or  sEmnc* 

PrtLjer  I*-  J»ni««  Shera  Montgomery. 

^^^^^^^^  ^  ^^^  House  of  Repreeenutivee 

Selection  Quartet  of  St.  Margaret's  Episcopal  Church 

Funeral  Servicea____The  Chaplain  of  the  Hoixse  of  Representottvea 

Address - -^  Speaker  Ralney 

Selection ---J?"S*^ 

Address Hon.  Bertram!  H.  Snell 

Selection"" Quartet 

Benediction The  Chaplain  of  the  House  of  RepresenUtlvee 

At  2  pjn.  the  Vice  President  and  Members  of  the  Senate 
entered  the  Chamber  and  occupied  the  seats  assigned  to 
them,  the  Vice  President  occupying  a  seat  at  the  Speaker's 
table. 

Then  came  the  Chief  Justice  and  Associate  Justices  of  the 
Supreme  Court,  who  took  the  seats  assigned  to  them. 

The  body  of  the  late  Mr.  Pou  lay  in  state  In  the  space  in 
front  of  the  Clerk's  desk. 

The  Cliaplain,  Rev.  James  Shera  Montgomery,  DD,  offered 
the  following  prayer: 


^^li 


s 
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Uft  up  your  heads,  O  ve  gates;  be  ye  lifted  up  ye  ever- 
lasting doors,  and  the  King  of  Glory  shall  come  in. 

Heavenly  Father,  renew  in  us  the  spirit  that  cleanses  ou^ 
divided  hearts  and  deliver  us  from  all  self-assurance.   O  spea 
through  our  thoughts  and  direct  the  counsels  of  our  medital 
tions.    Almighty  God,  our  hearts  are  l>athed  in  emotion 
we  wait  in  loving  reverence  in  memory  of  one  whose  superl 
character    and    wise    statesmanship    have    contributed 
richly  to  our  beloved  country.    He  knew  her  history,  he  ha^ 
learned  her  lessons,  and  he  loved  her  institutions.    All  lifi 
is  richer  for  his  having  passed  this  way.    Grant  that  thi 
Influence  of  this  noble  son  of  Thine  may  live  and  remain  a 
incentive  to  those  of  us  who  follow  on.    We  are  thankf 
that  his  strong  will  was  ever  tempered  by  his  mighty  char  it; 
which  flushed  his  placid  face  with  an  indescribable  charid. 
Heavenly  Father,  we  bless  Thee  for  a  life  so  beautiful  iii 
lalth,  so  full  of  devotion,  and  so  full  of  renown.    How  w? 
rejoice  that  on  Easter  Mom,  when  the  clouds  and  dark- 
ness that  had  clustered  about  the  morning  star  of  hope  had 
faded  into  a  new  and  glorious  day,  the  heavens  opened  an  I 
his  pure  white  soul  became  immortal.    Comfort  all  bereaved 
ones,  his  colleagues,  friends,  and  lead  us  all  in  peace  up  thi 
hill-slopes  of  time.    Through  Jesus  Christ  our  Lord.    Amen . 

A  quartet  from  St.  Margaret's  Episcopal  Church  san ; 
the  hymn,  "  Peace.  Perfect  Peace." 

The  Chaplain  read  the  burial  service. 

The  Chaplain.  Just  a  word  by  request,  dear  friends.  W; 
are  this  afternoon  in  the  afterglow  of  earth's  greatest  das. 
How  the  multitudes  of  the  wide  world  converge  to  one  placf , 
and  that  one  place  is  a  ssmibol  of  eternal  hope  and  everlast  - 
ing  glory.  What  a  secret  hangs  over  the  grave.  I  Ion  j 
since  have  learned,  in  some  little  way,  not  to  work  too  har  1 
at  a  lock  where  no  complete  key  has  been  left. 

What  tears  and  what  prayers  hang  over  the  tomb!  Anl 
yet  we  wonder,  we  wonder.  Yet  as  a  sailor  coming  back  t) 
his  homeland  first  scents  the  odors  of  the  shoreline,  as  som» 
Launfal  comes  back  to  his  home,  and  in  the  dlstancs 
hears  the  bells  in  the  abbey,  as  in  that  picture,  the  Auroni, 
the  weary  pilgrim  stops  at  the  foothills  and  waits  for  th; 
glorious  sunlight  in  all  its  radiant  beauty  to  break  on  the 
mountain  top.  so  we  wait  for  a  complete  solution  of  ths 
mystery  of  immortahty.  I  turn  to  Browning  with  thes; 
hours: 

I  see  my  way  ••  tlie  blrda  tbelr  paths;  I  ahall  arrive. 

When  the  great  philosopher  and  poet  wrote  that  word  cf 
inspiration,  a  transition  came  Into  his  life.  Before  that 
Ume.  somewhat,  he  had  been  kneeling  at  the  altar  of  Na- 
ture— Nature,  beautiful,  graceful,  sjonmetrical,  but  stil 
liature.  The  big  tree  chokes  to  death  the  little  tree.  Th » 
big  vine  grips  in  a  deathly  hug  the  little  vine.  Nature  is 
beautiful,  but  I  flnd  no  great  comfort  in  telling  myself  ths  t 
God  is  omnipotent — my  heart  aches  on;  that  God  is  onmj- 
present — mj  heart  aches  on;  that  God  is  all  wisdom — my 
heart  aches  on.  So  in  the  hour  of  Browning's  sorrow  he 
vent  out  for  an  afternoon  walk,  and  the  glorious,  radiant 
moments  of  the  late  afternoon  were  passing  away,  djring 
dofva  kito  the  mysterious  depths  of  holy  night.  He  retumefi 
hflme,  and  be  wrote: 


WbU*  I  WM  walking,  the  blrda  were  still  singing,  the  flowers 
w«M  still  Moomlng.  the  waters  were  still  rippling,  and  my  heait 
waa  atiU  aching. 

Tben  and  there  he  saw  the  light  of  a  new  and  beautlfiil 
experience. 

Then  that  sweet  and  beautiful  song.  To  a  Waterfowl,  b^ 
tviIUam  Cullen  Bryant: 

There  Is  a  power  whose  care 

Teaches  thy  way  along  that  pathless  coast— 
The  desert  and  tUlmltable  air — 
vaadarlng.  but  not  lost. 


Be  wbo.  from  aone  to  aone. 

Guides  through  the  boundless  sky  they  certain  flight. 
In  the  long  way  that  I  must  tread  alone. 

Will  lead  mjr  steps  aright. 


What  an  inspiration,  what  a  comfort,  and  that  other 
song.  Eternal  Goodness: 

And  so  beside  the  Silent  Sea 

I  wait  the  muilled  oar; 
No  harm  from  Him  can  come  to  me 

On  ocean  or  on  shore. 

I  know  not  where  His  islands  lift 

Their  fronded  palms  in  air; 
I  only  knos?  I  cannot  drift 

Beyond  His  love  and  care. 

Man  is  always  seeking  something.  We  look  over  our 
shoulders  and  see  the  pilgrims  crowding  about  the  stream 
called  "  Ttie  Fountain  of  Youth."  We  see  others  flocking 
near  and  far,  seeking  the  beautiful,  growing  fields  of  beauty 
and  glory,  "  The  Eldorado."  And  yonder  is  the  man  in  my 
thoughts  who  is  ever  seeking  the  "  golden  fleece  ",  symboli- 
cal of  the  search  of  the  human  heart  in  all  ages  and  in  all 
generations;  and  when  we  read  the  Holy  Grail,  it  tells  the 
same  story,  namely,  the  quest  of  the  human  heart.  Dear 
friends,  and  may  I  say  neighbors,  we  learned  two  simple 
rules  in  natural  philosophy,  just  two.  Perhaps  we  could 
not  remember  another.  One  is  that  two  bodies  cannot 
occupy  the  same  space  at  the  same  time.  The  other  rule 
is  that  matter  is  indestructible.  That  is  to  say.  the  lower 
survives.  I  recall  very  directly  the  word  of  Mr.  Edison 
when  he  was  asked  his  greatest  invention.  He  pointed  to 
the  electric  light.  In  some  form  that  substance  will  live. 
Will  God  Almighty  care  for  that  substance  and  allow  the 
mind  that  conceived  it  and  planned  it  and  toiled  for  it  to 
die?  Burn  a  piece  of  coal  and  the  ash  and  the  gasses 
equal  the  original  bulk.  Will  God  Almighty  care  for  coal 
and  turn  a  deaf  ear  to  the  appeals  of  the  heart  that  loved, 
to  the  breast  that  feels  the  throbs  of  undying,  eternal  senti- 
ments and  emotions.    My  friends,  listen.    It  cannot  be  so. 

0  yet  we  trust  that  somehow  good 
Will  be  the  final  goal  of  ill. 

To  pangs  of  nature,  sins  of  will. 
Defects  of  doubt,  and  taints  of  blood. 

That  nothing  walks  with  aimless  feet. 

That  not  one  life  shall  be  destroyed. 

Or  cast  as  rubbish  to  the  void. 
When  God  hath  made  the  pile  complete. 

That  not  a  worm  \a  cloven  In  vain. 

That  not  a  moth  with  vain  desire 

Is  shriveled  in  a  fruitless  fire. 
Or  but  subserves  another's  gain. 

So  runs  my  dream:    but  what  am  I? 

An  infant  crying  In  the  night; 

An  infant  crying  for  the  light; 
And  with  no  language  but  a  cry. 

1  stretch  lame  hands  of  faith,  and  grope. 
And  gather  du.st  and  chaff,  and  call 

To  what  I  feel  Is  Lord  of  all. 
And  faintly  trixst  the  larger  hope. 

It  Is  the  salvation  of  the  world,  namely,  the  undying  hojpe 
that  beats  everlastingly  In  the  human  breast. 

In  conclusion,  we  are  now,  as  I  said  in  the  beginning, 
standing  in  the  afterglow  of  Easter  Morning.  At  this  mo- 
ment I  am  reminded  of  what  I  may  be  permitted  to  call  the 
second  great  prayer  of  the  world: 

Ixird.  remember  me  when  Thou  comest  into  Thy  kingdom. 
•  •  •  Verily,  I  say  unto  thee,  today  shalt  thou  be  with  me  In 
Paradise. 

The  first  trophy  of  the  cross  was  a  human  soul,  and 
perhaps  the  institutions  of  the  time,  and  of  his  day,  had 
made  him  the  wicked  man  that  he  was,  and  yet  he  was 
ushered  through  the  gates  of  Paradise  by  our  loving  Savior. 
A  poem  in  a  London  drawing  room  I  picked  up  one  day: 

So  I  stand  by  the  croes  on  the  lone  mountain  creet. 

Looking  toward  the  ultimate  sea; 
In  the  gloom  of  the  mom  a  ship  lies  at  rest. 

And  one  sails  away  from  the  lea. 

One  spreads  its  white  sails  on  a  far-reaching  track. 

With  pennant  and  sheet  flowing  free; 
One  lies  In  the  shadows  with  sails  aback. 

The  ship  that  is  waiting  for  me. 
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But  lo!  In  the  distance  the  clouds  break  away. 

The  gates  glowing  portals  I  see; 
I  hear  from  the  outgoing  ship  In  the  bay 

A  song  of  the  sailors  in  glee. 

So  I  think  of  the  luminous  footsteps  that  bore 

Him  safe  o'er  dark  Galilee. 
And  I  wait  for  my  ship  to  go  to  that  shore — 

In  the  ship  that  Is  waiting  for  me. 

These  14  years  I  have  passed  in  and  out  of  this  Chamber, 
I  seldom  said  "  Mr.  Pou  ":  I  said  "  Brother  Pou  ";  he  was  so 
kindly  and  brotherly.  There  was  a  dignified  simplicity  in 
his  beautiful  character.  Today  in  my  study  I  was  thinking 
the  sentiments  of  Tennyson  when  he  lost  one  of  his  dear 

friends: 

Break,  break,  break. 

On  thy  cold  gray  stones.  O  sea! 
And  I  would  that  my  tongue  could  utter 

The  thoughts  that  arise  In  me. 

O.  well  for  the  fisherman's  boy. 

That  he  shouts  with  his  sister  at  play! 

O.  well  for  the  saUor  lad. 

That  he  sings  in  his  boat  on  the  bay  I 

And  the  stately  ships  go  on 

To  their  haven  under  the  hill; 
But  O  for  the  touch  of  a  vanished  hand. 

And  the  sound  of  a  voice  that  is  stlUI 

Break,  break,  break. 

At  the  foot  of  thy  crags,  O  sea! 
But  the  tender  grace  of  a  day  that  Is  dead 

Will  never  come  back  to  me. 

All  that  is  left  of  our  dear  splendid  friend  and  brother 
will  soon  be  taken  to  his  Carolina  home,  down  yonder  under 
the  beautiful  radiant  skies,  where  the  flowers  and  cypress 
grow,  and  I  think  if  I  could  interpret  his  word  this  moment 
it  could  be  said  in  the  language  of  Robert  Louis  Stevenson: 

Under  the  wide  and  starry  sky. 
Dig  the  grave  and  let  me  lie. 
Glad  did  I  live,  and  gladly  die. 
And  I  laid  me  down  with  a  will. 

This  be  the  verse  you  grave  for  me: 
"  Here  he  lies  where  he  longed  to  be; 
Home  is  the  sailor,  home  from  the  sea,  • 

And  the  hunter  home  from  the  hill." 

Blessings  on  his  sweet  and  beautiful  memory.  He  made 
me  think  good  thoughts.  He  inspired  me  to  lead  a  good  life. 
I  shall  prize  his  memory  for  many  and  many  a  day. 

Mr.  SABATH  assmned  the  chair  as  Speaker  pro  tempore. 

rUKERAL  SEaVICES  OF  HON.  mWAKD   WnXiAM   POU.  0»   NORTH   CABOLINA 

Mr.  RAINEY.  Born  in  Alabama,  educated  in  the  Uni- 
versity of  North  Carolina,  a  Presidential  elector,  solicitor 
for  the  fourth  judicial  district  of  North  Carolina,  34  years 
a  Member  of  Congress,  Chairman  of  the  powerful  Commit- 
tee on  Rules  of  the  House  of  Representatives— this  is  a  brief 
outline  of  the  busy  useful  life  of  Hon.  Edward  William 
Pou.  whose  body  lies  here  today. 

His  death  removes  from  this  body  the  last  of  its  Members 
who  were  here  when  I  came,  30  years  ago.  During  that  long 
period  of  time  I  have  been  closely  associated  with  him  in 
the  work  of  the  Congress,  and  I  have  learned  to  admire  and 
resipect  in  the  very  highest  degree  his  qualities  as  a  man,  a 
statesman,  and  a  citizen.  He  will  be  missed  here  in  the 
House  as  few  men  are  missed. 

Tomorrow,  accompanied  by  the  official  committee  of  the 
House  and  Senate,  by  his  family,  and  by  his  personal 
friends,  his  body  will  complete  its  Journey  back  to  the  State 
he  has  represented  in  the  Congress  so  long  and  so  ably, 
back  to  the  people  he  loved  and  who  loved  him. 

It  will  be  hard  to  fill  his  place.  When  a  great  tree  crashes 
In  the  forest,  it  leaves  a  space  which  is  not  filled  again  for 
many  decades  of  time. 

His  long  life  was  characterized  always  by  intense  patriotism 
and  devotion  to  duty.  During  the  period  of  the  World  War 
he  was  Chairman  of  the  great  Rules  Committee  of  the 
House;  and  again,  during  the  present  war  against  depres- 
sion, he  occupied  that  dignified,  powerful,  and  influential 
position.  He  carried  on  even  during  the  last  3  years,  when 
his  physical  powers  were  weakened,  but  his  mind  remained 
perfectly  clear  and  intensely  active  during  his  years  of 
illness,  and  he  was  found  always  and  until  the  last  few  days 


of  his  life  at  his  post  here  in  the  House  of  Representatives, 
discharging  efficiently  and  ably  the  important  duties  of  his 
position. 

During  the  period  of  the  World  War  he  made  his  full 
share  of  sacrifices  for  his  country.  On  Armistice  r>ay,  and 
just  before  the  peace  program  was  put  in  operation,  his  son 
was  killed  in  action  on  a  battlefield  of  northern  Prance. 
In  his  death  all  of  us  who  were  so  closely  associated  here 
with  him  experience  a  strong  sense  of  personal  loss. 

I  like  to  think  of  life  as  a  journey  over  a  broad  highway. 
We  start  out  in  the  morning  traveling  over  a  road  watered 
with  last  night's  rains,  and  the  journey  is  always  upward. 
There  are  those  who  branch  out  from  the  main  traveled 
highway  and  go  along  into  untraveled  paths  on  either  side. 
These  are  the  pioneers:  and  finally,  if  they  are  successful  in 
what  they  undertake,  the  highway  of  life  broadens  out  and 
takes  in  also  the  paths  over  which  they  have  traveled.  A 
better  and  a  wider  highway  is  made  for  those  who  follow. 
As  we  go  along,  there  are  places  where  the  green  ferns 
grow,  and  we  ought  to  linger  there,  and  Ed  Pou  knew  how 
to  do  that.  As  we  travel  along,  there  are  meadows  where 
dreams  come  true,  and  Ed  Pou  found  them  many  times,  and 
so  have  you.  And  along  the  journey  there  are  fields  where 
the  four-leaf  clovers  grow;  they  are  the  prizes  of  this  life; 
and  Ed  Pou  found  them  many  times,  and  so  have  you.  As 
we  journey  along,  always  upward,  there  comes  always  the 
call  of  the  crest;  and  when  you  reach  it,  there  is  another 
ascent  and  another  crest  and  another  call,  and  so  the  journey 
is  always  upward  imtil  there  comes  a  call  at  the  last  crest, 
and  it  comes  always  frcwn  the  uttermost  places  that  lie  at 
the  back  of  the  sun.  Some  hear  it  early  in  life,  some  late  In 
life,  when  they  have  had  much  of  service  back  of  them,  as 
Ed  Pou  had,  but  it  comes  sooner  or  later  to  all.  It  is  the 
great  adventure  of  this  life;  and  when  we  hear  it,  we  sUp  our 
smchors  and  sail  away  over  unknown  seas  to  an  unknown 
shore  where  at  anchor  lie  the  craft  of  those  of  our  friends 
who  have  gone  before. 

Over  the  grave  of  Edwakd  William  Pou  may  the  snows  of 
winter  lie  light;  over  his  grave  may  the  winds  of  winter 
blow  low;  over  his  grave  may  the  birds  throughout  the  long 
summer  dasrs  to  come  sing  always  their  sweetest  songs. 
Good  night,  old  friend,  good  night! 
The  SPEAKER  resumed  the  chair. 
Selection  by  the  quartet. 

Mr.  SNELL.  The  death  of  Edward  W.  Pou  casts  gloom 
over  his  colleagues  in  the  House  of  Representatives.  Not 
only  was  he  dean  in  length  of  service  in  the  House  of  Repre- 
sentatives but  he  was  dean  as  well  in  the  true  afTections  of 
its  Members. 

In  the  beginning  of  the  Sixty-fifth  Congress  I  was  assigned 
to  the  Rules  Committee.  Mr.  Pou  was  its  chairman,  and 
from  the  very  first  I  learned  to  admire  and  respect  him. 
His  character,  ability,  and  personal  charm  attracted  me. 
This  early  friendship  matured  and  ripened  during  the  inter- 
vening 18  years  and  will  always  remain  with  me  as  a 
cherished  memory. 

As  I  served  under  Mr.  Pou  when  he  was  Chairman  of  the 
Rules  Committee,  likewise  he  was  the  ranking  minority 
member  of  that  committee  during  the  8  years  I  was  its  chair- 
man; yet  during  the  14  years  we  were  on  that  committee 
together,  never  was  there  the  slightest  misunderstanding, 
although  many  times  we  were  impelled  to  take  opposing 
positions  at  the  committee  table  and  on  the  floor  of  the 
House. 

It  fell  to  our  lot,  his  and  mine,  to  oppose  each  other  more 
frequently  in  debate,  I  dare  say,  than  any  other  two  Mem- 
bers, on  account  of  the  necessity  of  presenting  our  party's 
respective  positions.  But,  party  considerations  aside,  we 
seldom  disagreed  on  fiindamentals. 

The  last  time  I  talked  with  Bir.  Pou,  just  a  few  days  ago. 
he  referred  to  our  long  and  pleasant  association  on  the  Rules 
Committee. 

Ed  Pou  was  more  than  just  an  ordinary  Member.  His  In- 
fluence was  more  than  just  what  he  said  in  debate.  His 
constituents  recognized  this  in  keeping  him  here  to  serve 
them.    He  was  fast  approaching  the  record  set  by  the  laU 
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Lift  Kp  your  heads,  O  ye  gates;  he  ye  lifted  up  ye  ever- 
lasting doors,  and  the  King  of  Glory  shall  come  in. 

Heavenly  Father,  renew  in  us  the  spirit  that  cleanses  ou ' 
divided  hearts  and  deliver  us  from  all  self-assurance.  O  spea: : 
through  our  thoughts  and  direct  the  counsels  of  our  medita  ■ 
tions.  Almighty  God,  our  hearts  are  bathed  in  emotion  as 
we  wait  in  loving  reverence  in  memory  of  one  whose  super) 
character  and  wise  statesmanship  have  contributed  s) 
richly  to  our  beloved  country.  He  knew  her  history,  he  h&*  I 
learned  her  lessons,  and  he  loved  her  institutions.  All  lif ; 
Is  richer  for  his  having  passed  this  way.  Grant  that  th? 
influence  of  this  noble  son  of  Thine  may  live  and  remain  ai  i 
incentive  to  those  of  us  who  follow  on.  We  are  thankful 
that  his  strong  will  was  ever  tempered  by  his  mighty  charits . 
which  flushed  his  placid  face  with  an  indescribable  charrr . 
Heavenly  Father,  we  bless  Thee  for  a  life  so  beautiful  iii 
/aith,  so  full  of  devotion,  and  so  full  of  renown.  How  w» 
rejoice  that  on  Easter  Mom,  when  the  clouds  and  dark- 
ness that  had  clustered  about  the  morning  star  of  hope  had 
faded  into  a  new  and  glorious  day.  the  heavens  opened  and 
his  pure  white  soul  became  immortal.  Comfort  all  bereave*  I 
ones,  his  colleagues,  friends,  and  lead  us  all  in  peace  up  the 
hlll-slopee  of  time.    Through  Jesus  Christ  our  Lord.    Amen . 

A  quartet  from  St.  Margaret's  Episcopal  Church  san ; 
the  hjrmn,  "  Peace.  Perfect  Peace." 

The  Chaplain  read  the  burial  service. 

The  Chaplain.  Just  a  word  by  request,  dear  friends.  W; 
are  this  afternoon  In  the  afterglow  of  earth's  greatest  das. 
How  the  multitudes  of  the  wide  world  converge  to  one  plac« , 
and  that  one  place  is  a  ssmibol  of  eternal  hope  and  everlast  - 
ing  glory.  What  a  secret  hangs  over  the  grave.  I  Ion  i 
since  have  learned,  in  some  little  way.  not  to  work  too  har  1 
at  a  lock  where  no  complete  key  has  been  left. 

What  tears  and  what  prayers  hang  over  the  tomb!  Anl 
yet  we  wonder,  we  wonder.  Yet  as  a  sailor  coming  back  fc) 
his  homeland  first  scents  the  odors  of  the  shoreline,  as  soms 
LauDfal  comes  back  to  his  home,  and  in  the  distance 
hears  the  bells  in  the  abbey,  as  in  that  picture,  the  Aurora, 
the  weary  pilgrim  stops  at  the  foothills  and  waits  for  th; 
Clorious  sunlight  in  all  its  radiant  beauty  to  break  on  the 
mountain  top.  so  we  wait  for  a  complete  solution  of  th; 
mystery  of  immortality.  I  turn  to  Browning  with  thess 
hours: 

I  see  my  way  m  the  Mrds  tb^r  paths;  I  shall  arrive. 

When  the  great  philosopher  and  poet  wrote  that  word  of 
inspiration,  a  transition  came  into  his  life.  Before  that 
Ume.  somewhat,  he  had  been  kneeUng  at  the  altar  of  Na- 
ture— Nature,  beautiful,  graceful,  symmetrical,  but  sti  1 
Nature.  The  tig  tree  chokes  to  death  the  little  tree.  Th  > 
big  vine  grips  in  a  deathly  hug  the  little  vine.  Nature  is 
beautiful,  but  I  find  no  great  comfort  in  telling  myself  ths  t 
God  is  omnipotent — my  heart  aches  on;  that  God  is  omni- 
present— my  heart  aches  on;  that  God  is  all  wisdom — my 
heart  aches  on.  So  in  the  hour  of  Browning's  sorrow  be 
vent  out  tcBT  an  afternoon  walk,  and  the  glorious,  radiant 
moments  of  the  late  afternoon  were  passing  away,  djring 
damn  into  the  Bursterions  depths  of  holy  night  He  returned 
hflme,  and  be  wrote:  T 


Wblto  I  was  walking,  the  birds  were  stUI  singing,  the  flowers 
tarn  MU  hkwtplng,  the  waters  were  stUl  rippling,  and  my  heait 
•tiU  aching. 


»W»A     k^     ..^^    AW.     U.. 


Li.m- 


What  an  inspiration,  what  a  comfort,  and  that  other 
song.  Eternal  Goodness: 

And  so  beside  the  Silent  Sea 

I  wait  the  muifled  oar; 
No  harm  from  Him  can  come  to  me 

On  ocean  or  on  shore. 

I  know  not  where  His  Islands  lift 

Their  fronded  palms  In  air; 
I  only  know  I  cannot  drift 

Beyond  His  love  and  care. 

Man  is  always  seeking  something.  We  look  over  our 
shoulders  and  see  the  pilgrims  crowding  about  the  stream 
called  "  The  Fountain  of  Youth."  We  see  others  flocking 
near  and  far.  seeking  the  beautiful,  growing  fields  of  beauty 
and  glory,  "  The  Eldorado."  And  yonder  is  the  man  in  my 
thoughts  who  is  ever  seeking  the  "  golden  fleece  ",  symboli- 
cal of  the  search  of  the  human  heart  in  all  ages  and  in  all 
generations;  and  when  we  read  the  Holy  Grail,  it  tells  the 
same  story,  namely,  the  quest  of  the  human  heart.  Dear 
friends,  and  may  I  say  neighbors,  we  learned  two  simple 
rules  in  natural  philosophy,  just  two.  Perhaps  we  could 
not  remember  another.  One  is  that  two  bodies  cannot 
occupy  the  same  space  at  the  same  time.  The  other  rule 
is  that  matter  is  indestructible.  That  is  to  say.  the  lower 
survives.  I  recall  very  directly  the  word  of  Mr.  Edison 
when  he  was  asked  his  greatest  invention.  He  pointed  to 
the  electric  light.  In  some  form  that  substance  will  live. 
Will  God  Almighty  care  for  that  substance  and  allow  the 
mind  that  conceived  it  and  planned  it  and  toiled  for  it  to 
die?  Burn  a  piece  of  coal  and  the  ash  and  the  gasses 
equal  the  original  bulk.  Will  God  Almighty  care  for  coal 
and  turn  a  deaf  ear  to  the  appeals  of  the  heart  that  loved, 
to  the  breast  that  feels  the  throbs  of  undying,  eternal  senti- 
ments and  emotions.    My  friends,  listen.    It  cannot  be  so. 

0  yet  we  trust  that  somehow  good 
Will  be  the  final  goal  of  ill. 

To  pangs  of  nature,  sins  of  will. 
Defects  of  doubt,  and  taints  of  blood. 

That  nothing  walks  with  aimless  feet. 

That  not  one  life  shall  be  destroyed. 

Or  caet  as  rubbish  to  the  void, 
When  God  hath  made  the  pile  complete. 

That  not  a  worm  is  cloven  In  vain. 

That  not  a  moth  with  vain  desire 

Is  shriveled  in  a  fruitless  fire. 
Or  but  subserves  another's  gain. 

So  runs  my  dream:    but  what  am  I? 

An  infant  crying  in  the  night; 

An  infant  crying  for  the  light; 
And  with  no  language  but  a  cry. 

1  stretch  lame  hands  of  faith,  and  grope. 
And  gather  dust  and  chaff,  and  call 

To  what  I  feel  is  Lord  of  all. 
And  faintly  trixst  the  larger  hope. 

It  is  the  salvation  of  the  world,  namely,  the  undying  hope 
that  beats  everlastingly  in  the  human  breast. 

In  conclusion,  we  are  now,  as  I  said  in  the  beginning, 
standing  in  the  afterglow  of  Easter  Morning.  At  this  mo- 
ment I  am  reminded  of  what  I  may  be  permitted  to  call  the 
second  great  prayer  of  the  world: 

Ixird.  remember  me  when  Thou  comest  Into  Thy  kingdom. 
•  •  •  Verily,  I  say  unto  thee,  today  shalt  thou  be  with  me  in 
Paradise. 

The    first     tronhv    of     the    CrnSH     VAR     n.     human     CAtuI       an/1 


I 
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Gilbert  N.  Haogen  for  the  longest  continuous  service  in  the  i 
House.    This  long  service,  his  personal  charm,  and  his  nne 
ability  just  naturally  spread  a  stabilizing  influence  over 
with  whom  he  came  In  contact. 

In  these  troublous  times  the  country  can  ill  afford  to  Ipe 
a  man  of  the  fine  character  and  mental  equipment  of 
friend  Pou.    To  me  he  represented  in  his  everyday  life 
highest  type  of  the  twentieth -century  American  manho 

I  am  proud  to  say  he  was  my  friend.    I  deeply  regret 
passing. 

On  Easter  Morning  he  left  us.  The  birds  and  flowers! of 
awakening  life  are  singing  his  requiem.  And  if  we  beli(jve 
that  there  shall  be  a  resurrection  and  a  reunion,  we  sqall 
meet  him  again. 

Selection  by  the  quartet. 

The  Chaflain.  And  now,  unto  Him  who  is  able  to  keep  you 
from  falling  and  present  you  faultless  before  the  presence  of 
His  glory  with  great  joy,  unto  the  only  wise  God,  cur 
Savior,  be  glory  and  majesty,  dominion  and  power,  bcth 
iK>w  aix)  ever.  And  now  may  grace,  mercy,  and  peace 
from  God  the  Father,  Son.  and  Holy  Spirit  abide  with  us 
and  keep  us  always.     Amen  and  Amen. 

The  Chief  Justice  and  the  Associate  Justices  of  the  3^ 
preme  Court  and  the  Vice  President  and  Members  of  tpe 
United  States  Senate  retired  frcMn  the  Chamber. 

AFTER    RKCKS8 

Tlie  House  was   called  to   order  by  the  Speaker  at 
o'clock  and  45  minutes  p.m. 

Mr.  BTRN8.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  order  of  services  for  the  fimeral  exercises  of  the  lute 
Representative  Edwaxs  W.  Po>u  and  the  proceedings  there- 
under t>e  printed  in  today's  Record. 

The  SPEAKER.    Is  there  objection? 

Ttatfe  was  no  objection. 

VESIGKATION  OP  SPEAKER  PRO  TEMPORE 

The  SPEAKER.  The  Chair  designates  the  gentlenkn 
from  nilDois  [Mr.  Sabath]  to  preside  over  the  sessions  of 
the  House  tomorrow. 


Mr.  BULWINKLE. 


AOjouRxxsjrr 

Mr.  Speaker,  as  a  further  mark 


respect  to  the  memory  of  our  dead  colleague,  I  move  ti^at 
the  House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  2  o'clock  aind 
46  mlmttea  pjn.)  the  House  adjourned  until  tomorrow, 
Tuesday,  April  3.  1934,  at  12  o'clock  nocm. 


COMMITTEE  HEARINGS 

MTBCOXKITTEE  OP  THE   COIOCXTTEE  ON  OOaCRATIOK   AICD 

NATTTRAUZATIOlf 


Hearing 

Building. 


on 


(Tuesday,  Apr.  3,  10:30  a.m.) 

HSL   6912   in   room   445.  old   House 


of 


ofi 


ce 


EXECUTIVE  COMMUNICATIONS,  ETC. 
397.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Secke 
tary  of  the  Senate  of  Puerto  Rico,  transmitting  a  certi^ed 
copy  of  concurrent  resolution  of  the  Puerto  Rican 
and  House  of  Representatives  expressing  gratitude  to 
President  and  Congress  of  the  United  States  for  econoriiic 
rehabilitation  measinres  extended  to  the  island,  was  ta^en 
from  the  Speaker's  table  and  referred  to  the  Committee 
Wajrs  and  Means. 


Senate 
ihe 


on 


REPORTS  OP  (X>MMITTEES  ON  PUBLIC  -RTlJSi  ANT 

RESOLUTIONS 

Under  clause  2  of  rule  XHI. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciair. 
H.R.  S8t3.  A  lull  limiting  the  operatitMi  of  sections  109  a  3d 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  t  le 
case  of  United  States  of  America  v.  Weirttm  Steel  Co.  axl 
other  cases:  without  amendmeiit  iRept.  No.  U12) .  Ref  err&i 
to  the  House  Calendar. 


Mr.  DIMOND:  Committee  on  the  Public  Lands.  H.R. 
6179.  A  bill  to  amend  an  act  entitled  "An  act  to  provide  for 
the  leasing  of  coal  lands  in  the  Territory  of  Alaska,  and  for 
other  purposes":  with  amendment  (Kept.  No.  1113).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni, 

Mr.  ROBINSON:  Committee  on  the  Public  Lands.  HJl. 
5258.  A  bill  for  the  rehef  of  Emanuel  Wallin;  without 
amendment  (Rept.  No.  1110).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  ROBINSON:  Committee  on  the  Public  Lands.  H.R. 
5419.  A  bill  for  the  relief  of  Robert  Rayl;  without  amend- 
ment (Rept.  No.  1111).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.R, 
4650)  granting  a  pension  to  Eva  Ann  Brollier.  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bilk  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LEA  of  California:  A  bill  (HJl.  8906)  to  provide 
fimds  for  cooperation  with  the  public -school  board  at 
Covelo,  Calif.,  in  the  construction  of  public-school  buildings 
to  be  available  to  Indian  children  of  the  Round  Valley  Res- 
ervation, Calif.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  8907)  to  give 
the  Supreme  Court  of  the  United  States  authority  to  make 
and  publish  rules  in  actions  at  law;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  PARSONS:  A  bill  (HJl.  8908)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Shawneetown,  Gallatin 
County,  m.,  and  a  point  opposite  thereto  in  Union  County, 
Ky.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  FLETCHER:  A  bill  (H.R.  8909)  to  authorize  the 
Secretary  of  the  Treasury  to  amend  the  contract  for  sale  of 
post-office  building  and  site  at  Pindlay,  Ohio;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  BLOOM:  A  bill  (HJl.  8910)  to  establish  a  Na- 
tional Archives  of  the  United  States  Government,  and  for 
other  purposes;  to  the  Committee  on  the  Library. 

By  Mr.  PARSONS:  A  bill  (HJl.  8911)  providing  for  pay- 
ments in  lieu  of  transportation  in  kind  and  subsistence  en 
route  to  certain  veterans  of  the  War  with  Spain  and  the 
Philippine  insurrection;  to  the  Committee  on  Military  Af- 
fairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (HJl.  8912)  to  amend 
section  35  of  the  Criminal  Code  of  the  United  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  SWANK:  A  bill  (HJl.  8913)  to  regulate  inter- 
state commerce  by  granting  the  consent  of  Congress  to  the 
several  States  to  levy  certain  taxes  upon  property  and 
capital  employed,  business  done,  and  sales  made  in  inter- 
state commerce;  limiting  the  power  to  levy  such  taxes  to 
property  and  capital  employed,  business  done,  and  sales 
consummated  within  such  State;  preventing  double  taxa- 
tion; and  prohibiting  political  subdivisions  of  any  State 
from  levying  taxes  or  excises  upon  such  property  and  capital 
employed,  business  done,  and  sales  made  in  interstate  com- 
merce; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  BURNHAM:  A  bill  (HJl.  8914)  amending  the 
Shipping  Act,  1916,  as  amended,  for  the  purpose  of  further 
regiilating  common  carriers  by  water;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 
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By  Mr.  DUNCAN  of  Missouri:  A  bUl  (HJl.  8915)  to 
amend  the  National  Defense  Act  of  June  3,  1916,  as 
amended;  to  the  Committee  on  Military  Aflatrs. 

By  Mr.  BRUNNER:  A  biU  (HJi.  8916)  to  permit  ship- 
ment of  intoxicating  liquors  via  parcel  post;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SOMERS  of  New  York:  A  bill  (HJl.  8917)  to 
amend  an  act  entitled  "An  act  to  encourage  national  in- 
dustrial recovery,  to  foster  fair  competition,  and  to  provide 
for  the  construction  of  certain  useful  public  works  and  for 
other  purposes  ",  approved  June  16,  1933;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  KELLER:  A  bill  (HJl.  8918)  to  amend  an  act 
entitled  "An  act  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's 
Pair  Centennial  Celebration)  to  be  held  at  Chicago,  IlL,  in 
1933.  authorizing  an  appropriation  therefor,  and  for  other 
purposes  ",  approved  February  8.  1933.  to  provide  for  par- 
ticipation In  A  Century  of  Progress  in  1934.  to  authorize  an 
appropriation  therefor,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  8919)  to  adjust  the 
salaries  of  rural  letter  carriers,  and  for  other  purposes;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BOEHN:  A  bill  (HJl.  8920)  authorizing  the 
Spencer  Coimty  Bridge  Commission,  of  Spencer  County. 
Ind.,  or  the  successors  of  said  commission,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
between  Rockport.  Ind.,  and  Owensboro,  Ky..  and  permitting 
the  Spencer  County  Bridge  Commission  of  Spencer  Coimty. 
Ind .  to  act  jointly  with  the  State  Highway  Commission  of 
the  State  of  Kentucky  and  the  State  Highway  Commission 
of  the  State  of  Indiana  in  the  construction,  maintenance, 
and  operation  of  said  bridge;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  FREAR:  Joint  resolution  (HJJles.  313)  proposing 
an  amendment  of  section  8.  article  I,  of  the  Constitution;  to 
the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  aa  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  memorializing  Congress  to  enact  legisla- 
tion to  prohibit  public  restaurants  under  its  control  from 
discriminating  against  patrons  because  of  race,  creed,  or 
color;  to  the  Committee  on  Accounts. 

Also,  memorial  of  the  Western  Governors'  Conference, 
memorializing  Congress  to  purchase  surplus  nonferrous 
metals;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  8921)  for  the  relief 
of  Dee  W.  Minier;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8922)  for  the  relief  of  William  Cavalier; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8923)  for  the  relief  of  John  A.  Barnes; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  FULMER:  A  bill  (HJl.  8924)  for  the  relief  of 
Agnes  E.  Craig;  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  (HJl.  8925)  granting  a  pension  to 
Estella  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  biQ  (HJl.  8926)  granting  a  pension  to 
Russell  M.  Huff;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3455.  By  Mr,  BOYLAN:  Letter  from  the  International 
Photo-Engravers'  Union  of  North  America,  New  York  City, 
N.Y.,  endorsing  House  bill  7202;  to  the  Committee  on  Labor. 

3456.  Also,  letter  from  the  Brotherhood  of  Locomotive 
Firemen  and  Enginemen,  favoring  amendments  to  the  Rail- 


way Labor  Act;  to  the  Committee  aa  Interstate  Commerce. 

3457.  Also,  resolution  adopted  by  the  New  York  Tjrpo- 
graphical  Union,  No.  6.  New  York  City,  favoring  House  bill 
7598  by  Congressman  Lxtndeen;  to  the  Committee  on  Labor. 

3458.  Also,  letter  from  the  Brotherhood  Railroad  Signal- 
men of  America,  favoring  the  (Grosser  bill  containing  amend- 
ments to  the  Railway  Labor  Act;  to  the  Cwnmittee  on 
Interstate  and  Foreign  Commerce. 

3459.  By  Mr.  FOCHT:  Petition  of  members  of  the  Milroy 
Gun  Club,  Mifflin  County,  Pa.,  protesting  against  Senate  bills 
2258  and  885;  to  the  Committee  on  the  Judiciary. 

3460.  By  Mr.  HAINES:  Resolution  of  Mary  Schick,  Wom- 
an's Christian  Temperance  Union,  Gettysburg,  Pa.,  endorsing 
the  Patman  motion  picture  bill  (HJl.  6097)  and  urging  early 
and  favorable  action  on  the  same;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3461.  By  Mr.  JAMES:  Resolution  of  Spun-  Township 
Board  of  Education,  aCchigamme,  Mich.,  favoring  passage 
of  House  bill  8479,  known  as  the  "McLeod  bill";  to  the 
Committee  on  Banking  and  Currency. 

3462.  Also,  resolution  of  L'Anse  Township  Board,  Baraga 
Coimty,  liflch.,  through  its  clerk,  Peter  EL  Clyne,  favoring 
the  passage  of  the  McLeod  biU,  providing  for  payment  in 
full  to  aXl  depositors  of  closed  national  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

3463.  Also,  resolution  of  board  of  education  of  L'Anse 
Township  Single  School  District,  Baraga  County,  Mich., 
favoring  the  passage  of  the  McLeod  bin  for  relief  of  bank 
depositors;  to  the  Committee  on  Banking  and  Currency. 

3464.  Also,  resolution  of  unemployed  and  farmers  of  Her- 
man, Baraga  Coimty.  Mich.,  through  August  Pekkola.  secre- 
tary, and  Matt  Pennanen,  chairman,  supporting  House  bill 
7598;  to  the  Committee  on  Labor. 

3465.  Also,  resolution  of  township  board  of  the  Township 
of  Covington,  Baraga  County,  Mich.,  favoring  House  bill 
8479,  known  as  the  "McLeod  bill";  to  the  Committee  on 
Banking  and  Currency. 

3468.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mrs.  B.  L. 
Walkup,  president  of  American  Sui^ly  Co.,  Mexla,  Tex., 
opposing  the  Wagner  bill  (S.  2926)  and  Connery  bill  (HJl. 
8423) ;  to  the  Committee  on  Labor. 

3467.  Also,  petition  of  Hon.  A.  S.  McSwaln,  county  Judge. 
Brazos  County,  Bryan,  Tex.,  urging  appropriation  for  con- 
struction of  additional  highways;  to  the  Committee  on  Ap- 
propriations. 

3468.  Also,  petition  of  C.  A.  Wuensche,  Ideal  Motor  Co., 
Thomdale,  Tex.,  opposing  the  Wagner  bill  (S.  2926) ;  to  the 
Committee  on  Labor. 

3469.  By  Mr.  LINDSAY:  Telegram  from  H.  M.  Lee,  New 
York  City,  favoring  the  Jones  sugar  bill  (HJl.  8861) ;  to  the 
Committee  on  Agriculture, 

3470.  Also,  telegram  from  the  ArkeU  Safety  Bag  Co.,  New 
York  City,  favoring  the  Jones  sugar  bill  (HJl.  8861) :  to  the 
Committee  on  Agriculture. 

3471.  Also,  telegram  from  the  Puerto  Rico  Sugar  Producers 
Association,  New  York  City,  opposing  the  new  sugar  bill  in 
its  present  form;  to  the  Committee  on  Agriculture. 

3472.  Also,  telegram  from  Michael  R.  lorlo,  chairman 
Queens  Division,  Community  Councils,  Bridge  Plaza,  Long 
Island  City,  N.Y..  favoring  the  passage  of  the  Jones  sugar 
bill  (HJl.  8861) ;  to  the  Committee  on  Agriculture. 

3473.  Also,  telegram  from  the  Dellwood  Elevator  Co., 
Buffalo,  N.Y.,  opposing  the  stock  exchange  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3474.  Also,  telegram  from  Joseph  P.  Ryan,  president  In- 
ternational Longshoremen's  Association,  New  York  City, 
favoring  the  enactment  of  the  Jones  sugar  bill  (HJl.  8861) ; 
to  the  Committee  on  Agriculture, 

3475.  Also,  telegram  from  Frank  Peer  Beal.  executive  sec- 
retary Community  Councils  of  the  City  of  New  York,  urging 
support  of  the  Jones  sugar  bill  (HJL  8861) ;  to  the  Commit- 
tee on  Agriculture. 

3476.  Also,  petition  of  International  Agricultural  Corpora- 
tion, Albany,  Ga.,  opposing  the  security  exchange  bill  in  its 
present  form;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 
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3477.  A3so,  petition  of  the  Permstex  Co..  Inc  Sbeepshead 
Bay.  N.T..  opposing  the  passage  of  Uie  Wagoer-Connery 
bills:  to  the  Committee  on  Labor. 

3478.  Also,  petition  of  Holden-Leonard  Co.,  Inc..  New  York 
City,  opposing  the  passage  of  the  Wagner-Connery  bills; 
to  the  Committee  on  lAbor. 

?f  79.  Also,  petiUon  of  the  AlUed  Printing  Trades  Council 
of  Greater  New  York,  faroring  the  Connery  30-hour  week 
bill:  to  the  Committee  on  Labor. 

3480.  Alao.  petition  of  New  York  Tjrpographical  Union. 
No.  6.  New  York  City,  favoring  the  passage  of  House  bill 
7ftM;  to  the  Committee  on  Labor. 

34tl.  Alao.  petition  of  Brotheiixxxl  Railroad  Signahnen  of 
America,  urging  favoraUe  consideration  of  the  Dill-Croaser 
bill,  the  Black-Crosaer  bills,  the  Wagner-CrasBer  bill,  the 
Ashurst-Mead  bill,  and  the  Wtaeeler-Orlswold  bill;  to  the 
Committee  on  Labor. 

34t2.  Also,  petition  of  the  Holden-Leooanl  Co..  Inc.,  New 
York  City,  opposing  the  Fletcher-Raybum  sectulties  bill:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

S4S3.  Also,  petition  of  the  Sterling  Bag  Co.,  Brooklyn.  N.Y.. 
urging  support  ol  the  Jones  sugar  bUl  (HJR.  8861) ;  to  the 
Committee  on  Agriculture. 

3484.  Also,  letters  of  Joseph  Blroll.  Orueneberg  family, 
John  Hughes,  and  others.  Brookl3m.  N.Y..  ompoaing  the 
Fletcher-Raybum  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3485.  Also,  petttion  of  Somers  t  Conzen  Co«l  Corporation, 
^rookbm,  N.Y.,  oppesfng  the  passage  of  the  Retcher-Ray- 
bura  bill  In  Its  present  form;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3488.  Also,  memorial  of  the  Senate  of  the  State  of  New 
York.  Albany.  N.Y..  urging  cxtactmcnt  of  such  measures  as 
will  prohibit  all  public  restaurants  under  its  control  and 
management  from  discriminating  against  patrons  thereof 
because  of  race,  creed,  or  color;  to  the  Committee  on  Ac- 
counts. 

3487.  Also,  petition  of  the  Congoleiun-Nalm,  Inc.,  Kearney, 
N.J..  opposing  the  passage  of  the  National  Securities  Ex- 
change Act  of  1934  in  its  |»'esent  form;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3488.  Also,  petition  of  Harold  M.  Brxmmier.  New  York  City, 
urging  defeat  of  the  Fletcher-Rayborn  bill;  to  the  Ccmunit- 
tee  on  Interstate  and  Foreign  Commerce. 

3489.  Also,  petition  of  the  Armstrong  Cork  Co..  Lancaster, 
Pa.,  opposing  the  National  Securities  Exchange  Act  of  1934; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3490.  Also,  petition  of  the  National  Enameling  b  Stamp- 
tog  Co.,  New  York  City,  opposing  the  Fletcher-Raybum  bill 
in  its  present  form;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3491.  Also,  petition  of  the  Doane-Commerdal  Towing  Co.. 
Boston.  IfasB..  oppoalng  the  enactment  of  House  blQ  7979; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3492.  Also,  petition  of  the  Plunkett  Webster  Lumber  Co., 
Inc..  New  Rochelle.  N.Y.,  concerning  House  bill  8403;  to  the 
Committee  on  Raw^pg  g^j^  Currency. 

3483.  By  Mr.  LUCE:  Resolution  of  the  Massachusetts 
House  of  Representatives,  regarding  the  impositi<m  of  fur- 
loughs to  onidoyees  in  the  PosUl  Service;  to  the  Committee 
on  the  Post  Ofllce  and  Post  Roads. 

3494.  Also,  re9oluti<M[)s  of  the  House  of  Representatives, 
Massachusetts  General  Court,  urging  enactment  of  legis- 
lation to  promote  the  establishment  of  unemployment  in- 
surance or  unemployment  reserves  in  the  several  States  by 
providing  certain  tax  rdief  to  employers  in  those  States 
which  have  appropriate  laws  in  this  regard;  to  the  Com- 
mittee on  Ways  and  Means. 

348S.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
Massachusetts  House  of  Representatives,  urging  the  enact- 
ment of  kgislaUon  to  promote  the  establishment  of  unem- 
ployment insurance  or  unemployment  reserves  in  the  sev- 
eral States  by  providing  certain  tax  relief  to  employers  in 
those  States  wliich  have  appropriate  laws  In  this  regard; 
to  the  Committee  on  Labor. 
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3496.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
Westchester  County,  N.Y..  urging  the  repeal  of  that  part  d 
the  Economy  Act  which  permits  department  heads  to  impxiee 
payless-furlough  days  on  Grovemment  employees;  to  the 
Committee  on  the  Post  Office  and  Poet  Roads. 

3497.  By  Mr.  PEYSER:  Petitions  on  behalf  at  the  special- 
ists and  floor  traders  of  the  New  York  Stock  Exchange;  to 
the  CcKnmittee  on  Interstate  and  Foreign  Commerce. 

3403.  By  Mr.  F»OLK:  Petition  of  the  Home  Missionary  So- 
ciety of  Trinity  Methodist  Episcopal  Church,  at  Portsmouth, 
Ohio,  signed  by  its  president.  Mrs.  Prank  Appel,  and  by  its 
secretary,  Mrs.  O.  Shoemaker,  and  unanimously  adopted  by 
Its  members,  urging  early  and  favorat^  consideratl<m  of 
House  bill  6097,  which  provides  for  higher  moral  standards 
for  films  entering  interstate  and  international  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Conmierce. 

3499.  By  Mr.  RUDD:  Petition  of  New  York  Typographical 
Union.  No.  6,  New  York  CTty,  favoring  the  passage  of  the 
Lundeen  bill  (HJl.  7598) ;  to  the  Committee  on  Labor. 

3500.  Also,  petition  of  the  J.  &  J.  W.  Elsworth  Co.,  New 
York  City,  favoring  appropriations  fCH"  the  building  of  two 
ice  breakers  for  the  Coast  Guard  at  the  New  Londcm  Coast 
Guard  Base,  New  London.  Conn.;  to  the  Committee  on 
Appropriations. 

3501.  Also,  petition  of  Brotherhood  Railroad  Signalmen  of 
America,  favoring  certain  proposed  legislation  in  the  interest 
of  railroad  employees;  to  the  Committee  on  Labor. 

3502.  Also,  petition  of  the  Cork  Import  Corporation,  New 
York  City,  opposing  the  passage  of  the  tariff  bill.  KR.  8430; 
to  the  C<xnmittee  on  Ways  and  Means. 

3503.  Also,  petition  of  the  Plunket -Webster  Lumber  Co., 
New  York,  favoring  the  passage  of  House  bill  8403,  with  cer- 
tain amendments;  to  the  Committee  on  Banking  and  Cur- 
rency. 

3504.  Also,  petition  of  the  Cork  Import  Corporation,  New 
York  City,  opposing  the  passage  of  the  Wagner  labor  bill; 
to  the  Committee  on  Labor. 

3505.  Also,  petition  of  the  Permatex  Co.,  Inc..  Brooklyn, 
N.Y.,  opposing  the  passage  of  the  Wagner-Connery  labor- 
dispute  bill:  to  the  Committee  on  Labor. 

3506.  Also,  petition  of  Richey,  Browne  It  Donald,  New 
York  City,  opposing  the  passage  of  House  bill  8423;  to  the 
CcHnmittee  on  Labor. 

3507.  Also,  petition  of  the  Holden-Leonard  Co.,  Inc..  New 
York  City,  opposing  the  passage  of  the  Wagner  labor  bill; 
to  the  Committee  on  Labor. 

3508.  Also,  petition  of  the  National  Enameling  &  Stamping 
Co.,  New  York  City,  opposing  the  passage  of  the  Fletcher- 
Raybum  stock -exchange  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3509.  Also,  petition  of  Margaret  K.  Brown.  Goldens 
Bridge.  N.Y..  opposing  the  passage  of  the  Pletcher-Rayburn 
stock -exchange  control  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3510.  Also,  petition  of  Harold  J.  Brummer.  New  York  City, 
opposing  the  passage  of  the  Fletcher-Raybum  stock-ex- 
change control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3511.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  favoring  the  enactment  of  such  legislation  as 
will  prohibit  all  public  restaurants  under  its  control  and 
management  from  discriminating  against  patrons  thereof 
because  of  race,  creed,  or  color;  to  the  Committee  on  Ac- 
counts. 

3512.  Also,  petition  of  the  Puerto  Rico  Sugar  Producers 
Association.  New  York,  opposing  the  passage  of  the  new 
sugar  bill  as  highly  discriminatory  against  Puerto  Rico;  to 
the  Committee  on  Agriculture. 

3513.  Also,  petition  of  the  International  Longshoremen's 
Association,  favoring  the  passage  of  the  Jones  sugar  bill 
ilLR.  8861) ;  to  the  Committee  on  Agriculture. 

3514.  Also,  petition  of  the  Luckenbach  Steamship  Co.. 
New  York  City,  (H>posing  the  passage  of  House  bill  7667;  to 
lie  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 
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3515.  Also,  petition  of  the  Allied  Printing  Trades  Council 
of  Greater  New  York,  favoring  the  Connery  30-hour  work 
bill;  to  the  Committee  on  Labor. 

3516.  Also,  petition  of  Congoleum-Naim,  Inc.,  Keamy, 
N.J.,  opposing  the  passage  of  the  Fletcher-Raybum  stock- 
exchange  control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3517.  Also,  petition  of  the  Holden-Leonard  Co.,  Inc.,  New 
York  City,  opposing  the  passage  of  the  Fletcher-Raybum  se- 
curities bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3518.  Also,  petition  of  the  Armstrong  Cork  Co.,  Lancaster, 
Pa.,  opposing  the  passage  of  the  National  Securities  Ex- 
change Act  of  1934;  to  the  Committee  on  IntersUte  and 
Foreign  Commerce.  . 

3519.  Also,  petition  of  the  Dellwood  Elevator  Co..  Division 
Archer,  Daniels  Midland  Co.,  Buffalo,  N.Y..  opposing  the 
stock-exchange  control  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3520.  Also,  petition  of  the  International  Agricultural  Cor- 
poration, Albany,  Ga.,  opposing  the  passage  of  the  security 
exchange  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce.  ^  ^,, 

3521.  Also,  petition  of  Prank  J.  McCabe,  New  York  City, 
opposing  the  Fletcher-Raybum  stock  exchange  control  bill 
in  its  present  form;  to  the  Comnaittee  on  Interstate  ad  For- 
eign Commerce. 

3522.  Also,  petition  of  the  Somers  &  Conzen  Coal  Corpo- 
ration, Brooklyn,  N.Y.,  opposing  the  passage  of  Fletcher- 
Raybum  stock  exchange  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3523.  By  Mr.  SNELL:  Petition  of  residents  of  Gouverneur, 
N.Y.,  relative  to  paper  industry;  to  the  Committee  on  Ways 

and  Means.  „    ,    ,,,  i 

3524.  Also,  petition  of  employees  of  the  New  York  Tele- 
phone Co.,  relative  to  the  Wagner  bill;  to  the  Committee  on 

Labor. 

3525.  By  Mr.  THOMPSON  of  Texas:  Petition  of  citizens 
of  Galveston,  Tex.,  protesting  against  passage  of  House  bill 
5812.  proposing  compulsory  medical  treatment  of  all  new- 
born infants  in  the  District  of  Columbia;  to  the  Conunittee 
on  the  District  of  Columbia. 

3526.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
House  of  Representatives,  Commonwealth  of  Massachusetts, 
urging  legislation  to  promote  the  establishment  of  unem- 
ployment insurance  in  the  several  States;  to  the  Committee 
on  Labor. 

3527.  By  the  SPEAKER:  Petition  of  the  Boston  invest- 
ment and  brokerage  houses  regarding  the  National  Securities 
Exchange  Act  of  1934;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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SENATE 

Tuesday,  April  3,  1934 

(Legislative  day  of  Wednesday,  Mar.  28.  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THB  JOimiCAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous coiisent,  the  reading  of  the  Journal  for  the  calendar 
days  Thursday.  March  29,  and  Monday.  April  2,  was  dis- 
pensed with,  and  the  Joumal  was  approved. 

CALL    OF   THX   ROLL 

Mr.  ROBINSON  of  Arkansas.     I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Brickson  Johnson 

Fcss  Kean 

Fletcher  Keyea 

Frazler  King 

George  La  Foliette 

Olbaon  LewU 

Glass  Logan 
Goldsboroxigh        Lonergan 

Gore  Long 

Hale  McAdoo 

Harrison  McOlU 

Hastings  McKellar 

Hatch  McNary 

Hayden  Metcalf 

Hebert  Murphy 

Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
Senator  from  Florida  I  Mr.  TsammellI,  of  the  senior  Sena- 
tor from  North  Carolina  [Mr.  Bailey],  of  the  junior  Sen- 
ator from  North  Carolina  [Mr.  Reynolds  1.  of  the  Senator 
from  Ohio  [Mr.  Bulkley],  of  the  Senator  from  Nevada  [Mr. 
McCarran],  and  of  the  Senator  from  Mississippi  [Mr. 
Stephens],  who  are  necesearily  detained,  and  the  absence 
of  the  Senator  from  Montana  tMr.  Wheeler],  occasioned 

by  illness. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr.  Hatfield]  and  the  Senator  from 
Indiana  [Mr.  Robinson]  are  necessarily  detained  from  the 

The  VICE  PRESIDENT.  Eighty-flve  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT    OF    THE    RECONSTRUCTION    FINANCE    CORPORATIOlf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, submitting,  pursuant  to  law,  a  report  covering  the 
operations  of  the  Corporation  for  the  fourth  quarter  of 
1933  and  the  period  from  its  organization  on  Pebmary  2, 
1932,  to  December  31,  1933,  inclusive,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

DISPOSITION  OF  TTSXLESS   PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  to  the  Secretary  of  Labor,  transmitting, 
pursuant  to  law,  a  list  of  flies  accumulated  in  the  Office 
of  the  Secretary  which  are  not  needed  in  the  conduct  of 
business  and  possessing  no  historical  Interest,  and  asking 
for  action  looking  toward  their  disposition,  which,  with  the 
accompanying  papers,  was  referred  to  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Useless  Papers  in  the  Execu- 
tive Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Walsh  and  Mr. 
Borah  members  of  the  committee  on  the  part  of  the  Senate. 

BOARD    OF    VISITORS   TO    THE    UNITED    STATES    MXLITAXY    ACADEICT 

Mr.  SHEPPARD.  I  ask  that  the  announcement  which 
I  send  to  the  desk  may  be  read. 

The  PRESIDING  OFFICER  (Mr.  Barklet  in  the  chair). 
The  announcement  will  be  read,  as  requested. 

The  legislative  clerk  read  as  follows: 


Adanu 

Ashurst 

Aiifitln 

Bachman 

Bankhead 

Barbour 

Barkley 


Black 

Bone 

Borah 

Brown 

Bulow 

Byrd 

Byrnes 


Capper 

Caraway 

Carey 

Clark 

ConnaUy 

CooUdge 

Copeland 


Costlgan 

Couzena 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 


nmTED  Statkb  Sbkats. 

COMMITTES    ON    MlLITAaT    AlTAIXS. 

Waahlnffton.  D.C..  April  3,  1934. 

To  the  Senate:  ^     ^^        ^  ^ 

By  virtue  of  the  authcwlty  vested  In  me  by  the  act  approvea 
May  17  1928  I  hereby  appoint  Senators  Cooudgi.  Logan.  Rbt- 
NOLDS  Reed,  and  Carkt  to  represent  the  Senate  Committee  on 
MilltM7  Affairs  on  the  Board  of  Visitors  to  the  United  BtAtea 
Military    Academy    during    the    remainder    oI    the    Seventy-third 

^°^'^  MOEMS   SHBT.AK,. 

Chairman  Senate  Military  Affain  Committee. 
PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concturent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on 

Rules:  _  „      «, 

State  of  N«w  Yobk, 

Ih  Senate, 
Albany.  March  29.  1934. 

By  lir.  Bltunberg 
WhereM  It  appears  from  a  current  newspaper  article  th^there 
has  been  dl«crlmln*tlon  against  Negroes  to  •  »*?^\^V°S*?  *2 
the  public  and  located  in  the  United  SUtes  Capitol  and  that 
'  service  of  food  therein  has  been  refused  to  Negroes;  ana 


'* 


m 


1^; 


^  r 


'■^i  ik 
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Whereaa  tuch  treatment  tends  to  create  rmclal  prejudices  and 
anliaosltj:  and 

Wliereas  the  people  of  this  State  are  not  In  accord  with  such 
practices:  Now,  therefore,  be  It 

Resolved  {if  the  assembly  etmcuT) ,  That  the  Congress  of  the 
United  States  be.  and  it  !•  hereby,  respectfully  memorialized  to 
enact  such  measures  as  wlM  prohibit  all  public  restaurants  \inder 
Its  control  and  management  from  discriminating  against  patrons 
thereof  because  of  race,  creed,  or  color;   and  be  It  further 

Resolved  (if  the  aaxemhly  concur).  That  a  copy  of  this  resolu- 
tion be  transmitted  to  the  Clerk  of  the  House  of  RepresenUtlves 
and  to  the  Secretary  of  the  Senate  and  to  each  Member  oX  the 
Congress  elected  thereto  from  this  State. 

By  the  order  of  the  senate. 

MABCxnauTC  O'Commsx.  Clerk. 

In  Aa8KMBX.T,  March  27,  1934. 
Concxirred  In  without  amendment. 
By  order  of  the  aseembly. 

Fbxd  W.  HauMONS,  Clerk. 

The  VTCB  PRESIDENT  also  laid  before  the  Senate  tele- 
frams  tn  the  nature  of  memorials  from  siindry  citizens  of 
Kew  Orleans,  La.,  remonstrating  against  the  passage  of  the 
so-called  "  Pletcher-Raytram  stock -exchange  biH "  In  its 
present  form,  and  favoring  a  less  drastic  bill,  which  were 
referred  to  the  Committee  on  Banlrtng  and  Currency. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  frtjm  George  R.  Stmnp.  of  Himiansville,  Mo.,  pray- 
ing for  the  prompt  passage  of  legislation  providing  pay- 
ment of  the  so-called  "  scrfdiers'  bonus  ",  which  was  referred 
to  the  Committee  on  Finance. 

Hie  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  mcfnorial  from  the  Japanese  Chamber  of  Commerce  of 
Honolulu.  Hawaii,  remonstrating  against  imposing  restric- 
tion on  the  Hawaiian  sugar  industry  so  as  to  place  it  on  an 
l^lequal  basis  with  the  industry  in  continental  United 
States,  which  was  referred  to  the  Committee  on  Finance. 

He  al5«  laid  b^ore  the  Senate  a  petition  of  members  of 
the  Forest  City  Hebrew  BeneTolent  Association  Juniors,  of 
Cleveland,  Ohio,  prasring  for  the  adoption  of  Senate  Resolu- 
tion 154  opposing  alleged  discrinunations  against  Jews  in 
Germany,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Wesleyan  Service  Guild,  of  San  Francisco,  Calif.,  favor- 
ing the  passage  of  the  so-called  "  Patman  moUon-i^cture 
biU".  being  House  bill  6087,  providing  for  higher  moral 
standards  for  films  entering  interstate  and  foreign  com- 
merce, which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

TnmiPLOYVKRT  msTTRANCK  OR  TmncPLoncEirr  rbscrves 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  that  there 
be  printed  In  ftUl  in  the  Record  resolutions  of  the  House  of 
RepresentAtivea  of  the  Commonwealth  of  Massachusetts 
memorializing  Congress  for  the  enactment  of  legislation  to 
promote  the  establishment  of  unemployment  insurance  or 
unemployment  reserves  in  the  several  States  by  providing 
certain  tax  relief  to  employers  in  tho6e  States  which  have 
appropriate  laws  in  this  regard. 

The  resolutions  were  referred  to  the  Committee  on  Pi- 
nance  and  ordered  to  be  printed  in  the  Recohb,  as  follows: 

Besoluttona  memorialising  Congress  for  legislation  to  prooaote  the 
eBtahllshment  ot  unemployment  iiunirance  or  unemployment 
reservea  In  the  several  States  by  providing  certain  tax  relief  to 
employers  In  those  States  which  have  appropriate  laws  In  this 
regard 

Whereas  the  House  of  Representatives  of  Massachusetts,  being 
mindful  of  the  need  for  protecting  the  lives  and  t>etterlng  the 
opportunities  of  the  people  of  Massachusetts  by  establishing  a 
83rstem  of  unemployment  insurasce  or  reserves^  Is  desirous  also  of 
keeping  the  manufacturers  and  other  employers  In  this  Common- 
wealth free  from  any  poeelble  unfair  competition  at  the  hands  of 
•mploytrs  in  those  States  which  do  not  require  eontrlbutlans  to 
such  unemployment  Insurance  fimda  ot  reserves:  Therefore  be  It 

Resolved.  That  the  said  house  of  representatives  does  hereby 
memorialise  and  petition  the  Congress  of  the  United  States  to 
enact  Into  Imw  Senate  Joint  ResoluUon  26  of  the  last  session,  or 
such  other  appropriate  legislation  as  may  be  propoeed,  for  per- 
niJtttag  employers  tn  those  States  which  have  enacted  suitable 
provisions  toir  comptilacty  unenplaytn^t  Insurance  or  reaerves. 
io  dediaet  fraoa  thalr  UaUed  Stetaa  iBcoma-tsdK  paymexUa  a  aub- 
■tentlal  porttea  nl  their  respacUve  contributions  toward  the  malA- 
talnlnf  of  the  aai4  syaliiais  of  UDsmptoyiBaafc  liMWTiare  or  re- 
aerves; aod  be  it  tvirthar 


April  3 


f  Resolved,  That  a  copy  of  these  resolutions  he  sent  by  the  sec- 
rei  ary  of  the  Commonwealth  to  the  President  of  the  United  States 
ana  to  each  Senator  and  Representative  In  Congress  from  this 
Cc  mmonwealth. 

h  house  of  representatives,  adopted  March  23,  1934. 

Fkank.  £.  BamcuAN,  Clerk, 

\  true  copy.     Attest: 

asALl  J'    W.  Cook, 

Secretary  of  the  Commonwealth. 

FURLOUGHS    Of   THE    POSTAL    SERVICE  ^ 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  that  tliere 
b€  printed  in  full  in  the  Record  resolutions  of  the  House  of 
R  tpresentatives  of  the  Commonwealth  of  Massachusetts  in 
o[  position  to  the  propoeed  imposition  of  a  one  day's  fur- 
lough each  month  on  certain  employees  in  the  Postal 
S<rvice. 

The  resolutions  were  referred  to  the  Committee  on  Appro- 
pi  iations   and   ordered  to  be   printed   in  the   Record,   aa 
follows: 
Resolutions  In  opposition  to  the  proposed   imposition  of   a  one 

lay's  furlough  each  month  on  certain  employees  In  the  Postal 

Service  of  the  United  States 

Whereas  It  Is  an  established  principle  in  the  modern  financing 
of  governments  that  their  budgets  shoiild  be  balanced  by  pro- 
viding additional  revenue  or  by  retrenchment  In  expenditures; 
and 

WTiere&s  direct  or  Indirect  reduction  In  the  pay  of  Government 
employees  should  not  be  resorted  to  for  such  purpose  until  all 
otier  available  means  have  been  exhausted  and.  when  resorted 
to  should  be  so  effected  that  the  burden  resulting  therefrom  wlU 
be  laid  on  all  classes  of  employees  equally  as  nearly  as  may  be; 
and 

Whereas  It  appears  that  the  Imposition  of  one  day  furloughs 
ea  ;h  month  upon  certain  United  States  postal  employees.  In  vio- 
la'Ion  of  the  foregoing  principles.  Is  contemplated:  Therefore  be  it 

Besoired.  That  the  House  of  Representatives  of  the  General 
Ccurt  of  Massachusetts  desires  to  be  recorded  In  opposition  to 
the  Imposition  as  aforesaid  of  any  such  furloughs;  and  be  It 
f  u  rther 

Resolved.  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
Btites  of  America,  to  the  Postmaster  General  thereof,  and  to  the 
presiding  officers  of  both  branches  of  the  Congress  and  to  the 
Ml  mbers  thereof   from  this   Conamon wealth. 

[n  house  of  representatives,  adopted.   March  27,   1934. 

Fbank  E.  Bmdgman.  Clerk. 

A  true  copy.    Attest: 

SKAii  p.  w.  Cook. 

Secretary  of  the  Commonwealth. 

REPORTS    OF    COMMITTEES 

\Ir,  HEBERT,  from  the  Committee  on  the  Judiciary,  ta 
which  was  referred  the  bill  (S.  2794)  to  amend  the  Long- 
shoremen's and  Harbor  Workers'  Compensation  Act  with  re- 
spect to  rates  of  compensation,  and  for  other  purposes,  re- 
pcrted  it  with  amendments  and  submitted  a  report  (No. 
58))  thereon. 

Sir.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
wlich  was  referred  the  bill  (8.  2735)  to  amend  sections  5138 
ard  5153  of  the  Revised  Statutes,  as  respectively  amended, 
reported  it  without  amendment  and  submitted  a  report  (No. 
58P)  thereon. 

LOGAN,  from  the  Committee  on  Military  Affairs,  to 
wltich  was  referred  the  bill  (S.  790)  for  the  relief  of  Charles 
B.  Arrington,  reported  it  with  amendments  and  submitted  a 
reixjrt  (No.  590)  thereon. 

e  also,  from  the  same  committee,  to  which  was  referred 
thfe  bill  (S.  1794)  to  authorize  Vernon  C.  DeVotie,  captain, 
Ux  lited  States  Army,  to  accept  a  certain  decoration  tendered 
to  him  by  the  Colombian  Government,  reported  it  without 
amendment  and  submitted  a  report  (No.  591)  thereon, 

BILLS    INTROOUCEO 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows* 

3y  Mr.  BYRD: 

\  bill  (S.  3270)  to  fix  standards  for  till  baskets.  Climax 
baskets,  round-bottom  baskets,  flat-bottom  baskets,  market 
baskets,  hampers,  cartons,  crates,  boxes,  barrels,  and  other 
cohtainers  for  fruits  or  vegetables,  to  consolidate  existing 
lars  on  this  subject,  and  for  other  purposes;  to  the  Com- 
m;  ttee  on  Agriculture  and  Forestry. 

3y  Mr.  LONERGAN: 

A  biU  (S.  3271)  for  the  relief  of  Carmine  Sforza;  to  the 
Co  Qunittee  on  Claims. 
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By  Mr.  TYDINGS: 

A  bill  (S.  3272)   for  the  relief  of  the  city  of  Baltimore; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CAPPER:  ..        ,      ,-  * 

A  bill  (S.  3273)  to  authorize  compensation  in  lieu  oi 
accumulated  leave  to  employees  separated  from  the  Depart- 
ment of  Agriculture  through  the  discontinuance  of  the 
United  States  experiment  stations  in  Alaska,  Guam,  and 
the  Virgin  Islands;  to  the  Committee  on  Appropriations. 

By  Mr.  BARBOUR: 

A  bUl  (S.  3274)  to  regulate  the  expenditure  of  public 
moneys  heretofore  and  hereafter  available  for  expenditirre 
in  carrying  out  the  act  of  May  18.  1933,  known  as  the 
"  Tennessee  VaUey  Authority  Act  of  1933  ".  and  for  other 
purposes;  to  the  Committee  on  Finance. 

By  Mr.  WALSH:  ^      ^  ^       ,  ,        .  ^ 

A  bill  (S    3275)   for  the  allowance  of  certain  claims  for 

extra  labor  above  the  legal  day  of  8  hours  at  the  several 

navy  yards  and  shore   stations  certified  by  the  Court  of 

Claims;  to  the  Committee  on  Education  and  Labor. 

By  Mr   McNARY: 

A  bill  (S  3276)  to  confer  jurisdiction  on  the  Court  oi 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of   Suncrest   Orchards,  Inc.;   to   the  Committee   on 

Claims. 

By  Mr.  THOMPSON: 

A  bill  (S.  3277)  authorizing  the  purchase  of  additional 
land  and  the  construction  of  an  enclosure  thereof  at  ttie 
radio  station  near  Grand  Island.  Nebr.;  to  the  Committee 
on  Interstate  Commerce.  .^     „     v. 

(By  request.)  A  bill  (S.  3278)  authorizing  the  Bankers 
Reserve  Life  Co..  of  Omaha.  Nebr..  and  the  Wisconsin  Na- 
tional Life  Insurance  Co.  to  bring  suit  in  the  Court  of  Clauns 
of  the  United  States  against  the  United  States  of  America 
for  a  refund  of  taxes  paid  by  said  corporations  into  the 
Treasury  of  the  United  States  and  authorizing  said  court  to 
disregard  the  statute  of  limitation;   to  the  Committee  on 

Claims. 

By  Mr.  DILL  (by  request): 

A  bill  (S  3279)  incorporating  the  American  White  Cross 
Association  on  Drug  Addiction;  to  the  Conamittee  on  the 
Judiciary. 

By  Mr.  WAGNER:  ,  .^    ^     _*    , 

A  bill  (S  3280)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  claim  of  the  Morse  Dry  Dock  k  Repair  Co. 
(with  an  accompanying  paper) ;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  3281)  to  amend  the  law  relative  to  citizenship 
and  naturalization,  and  for  other  purposes;  to  the  Commit- 
tee on  Immigration. 

RECIPROCAL  TARITT  AGREEMENTS — ^AMENDMENTS 

Mr  FLETCHER  submitted  two  amendments  intended  to 
be  proposed  by  him  to  the  bill  (HJl.  8687)  W)  amend  the 
Tariff  Act  of  1930,  which  were  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

INTERNAL-REVENinB   TAXATION AMENDMENTS 

Mr.  Carey,  Mr.  Dickinson,  Mr.  King,  Mr.  Pope,  and  Mr. 
Shipstead  each  submitted  an  amendment  intended  to  be 
propo-sed  by  them,  respectively,  to  House  bill  7835,  the  reve- 
nue bill,  which  were  severally  ordered  to  lie  on  the  teble  and 
to  be  printed. 

amendment  to  legislative  appropriation  bill 

Mr  GEORGE  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  8617,  the  legislative  appro- 
priation bill,  which  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  Ije  printed,  as  follows: 

on  page  2,  line  25.  after  "  enrolUng  clerk  ".  to  Insert  the  follow- 
ing: "  $4,000  and  $1,000  additional  as  long  as  the  position  is  held 
by  the  present  encumbent." 

EMPLOYMENT  OF  COUNSEL  IN  ANTrTRUST  CASES 

Bilr  KING  Mr.  President.  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  bill  3209.  I  will  say.  in 
a  word,  that  the  bill  for  which  I  ask  consideration  has  been 
reported  unanimously  by  the  Judiciary  Committee.  In 
torief.  the  situaUon  is  this:  There  is  a  statute  under  the 


terms  of  which  no  attorney  may  be  employed  by  the  Depart- 
ment of  Justice  in  the  prosecution  of  any  case  by  the  Gov- 
ernment if  he  has  pending  any  cases  against  the  Govern- 
ment. The  Department  of  Justice  has  initiated,  or  is  about 
to  initiate,  proceedings  against  a  certain  company  for  the 
enforcement  of  the  Sherman  antitrust  law.  It  desires  to 
employ  Mr.  Frank  K.  Nebeker,  who  has  had  large  experi- 
ence in  former  administrations,  both  RepubUcan  and  Demo- 
cratic, In  the  enforcement  of  the  antitrust  laws.  It  sent 
down  a  bill  which  the  Judiciary  Committee  has  reported, 
which  permits  the  employment  of  Mr.  Nebeker  in  the  prose- 
cution of  this  case. 
The  VICE  PRESIDENT.    Is  there  objection  to  the  present 

consideration  of  the  bill? 

There  being  no  objection,  the  biU  (S.  3209)  limiting  the 
operation  of  sections  109  and  113  of  the  Criminal  Code  and 
section  190  of  the  Revised  Statutes  of  the  United  States 
with  respect  to  counsel  in  the  case  of  United  States  of 
America  against  the  Weirton  Steel  Co.  and  other  cases  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  nothing  In  sections  109  and  113  of  an 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws 
of  the  United  States",  approved  March  4.  1909.  as  amended 
(TJSC  title  18,  sees.  198  and  203).  or  In  section  190  of  the  Re- 
vised Statutes  of  the  United  States  (UB.C  title  6.  sec.  09).  or  In 
any  other  act  of  Congress  forbidding  offlcers  or  employees  or 
former  officers  or  employees  of  the  United  States  from  acting  as 
counsel  attorney,  or  agent  for  another  before  any  court,  depart- 
ment or  branch  of  the  Government  or  from  receiving  or  agreeing 
to  receive  compensation  therefor,  shall  be  deemed  to  apply  to 
attorneys  or  counselors  to  be  specially  employed,  retained,  or 
appointed  by  the  Attorney  General  or  under  authority  of  the 
Eterartment  of  Justice  to  assist  In  the  prosecution  of  the  case  of 
United  States  of  America  against  Weirton  Steel  Co..  and/or  any 
other  case  or  cases.  clvU  or  criminal.  Involving  said  company.  Its 
officers  or  agents,  arising  under  the  National  Industrial  Recovery 
Act  or  any  code  of  fair  competition  adopted  purstiant  thereto. 

Mr.  KLNG.  I  ask  unanimous  consent  to  have  the  letter 
from  the  Attorney  General  appearing  in  the  report  filed 
with  the  bill  printed  In  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  foUows:  ^^^^^  ^  ^^ 

Hon.  Hkn»t  p.  AsHTmsT, 

Chairman  Committee  on  the  Judiciary.      _    ^,   _        _  _ 
K^na^rma  United  States  Senate,  Washington.  D.C. 

Mt  D«a«  SDfATom:  It  Is  deemed  essential  to  the  proper  conduct 
of^e^  S^the  united  States  against  The  Weirton  Steel  Co 
that  roeclal  counsel  of  national  standing  and  professional  ability 
S  feteSed.  ^Vmeet  this  necessity  it  is  d«iired  to  appoint  Ito^ 
JJaScK.  Nebeker.  a  lawyer  of  distinction    'o'^fllilSS?^  t^^ 
theAttomey  General  of  the  United  States,  but  now  engaged  in  the 
prJcfl«  ?f  the  Uw  hi  Washington.  D.C.    His  as^clation  with  ttje 
Oovemmenfs  cause   in   the   Weirton   case   would,   it   is   be"eje^ 
Sd  SSt  aid  "the  conduct  thereof.    In  his  practice  Mr.  Nebeker 
reSreSSte  cUents  who  have  claims  against  the  OovM;nment  sad 
who^"have  claims  in  the  future.    If  he  is  to  be  sp^aUy  em- 
Dloved  m  behalf  of  the  Government,  as  I  propose,  and  at  the 
£ime  time  continue  to  represent  the  clients  referred  to.  It  wUl  be 
ne?^SA?Jf«  Congress  to  exempt  him  by  special  statute  from  the 
oSSS  of  tS  pinions  of  s^tions  109  ^ }\l°^„^tS^^ 
c^?and  ^tlon  190  of  the  Revised  Statutes  of  the  United  States 
fSTclS^^ewith  a  bUl  to  effectuate  this  remiltand  requ«t  thjt 
v€m  inteoduce  It  and  endeavor  to  secure  its  passage.    I  shall  very 
L^ci  Spi^aU  M  prompt  action  hi  the  matter  a.  you  are  able 
to  give  it. 

Sincerely  your..  ^^^^  crm-ntos. 

ilttomey  General. 
DR.  WTLLIAM  A.  WIRT 

Mr  PATTERSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  statement  recently 
piSted  in  the  New  York  Times,  written  by  Charles  aUl 
Davis,  of  Petersburg.  Va..  in  which  he  discusses  the  state- 
ment of  Dr.  William  Wirfwhich  has  aroused  NaUon-wide 

interest:  .      j  *^  w- 

There  being  no  objection,  the  statement  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Dr  Wirt's  rtatement  has  a««»ed  Natlonn-wlde  lnter«rt  not 
merely  »>e«use  of  his  reference  to  Kerensky  and  SUlln  but  be- 
Sl^  a  iSge  number  of  thoughtful  citizens  ''^o^^^J^J^ 
2SSi«5ar3an  and  theory  of  government  are  «^'*2'  •^^^ 
frSe  wntmutog  and  increasing  «>»^<=*°^tlon  of  p^  to  ^J 
Jid^al  GoverTonaent  and  the  «3»pping  of  consUtuUonai  limit*. 
1  Uons  on  governmental  power*. 
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These  clti«ii»  recognize  that  the  arowed  etrategy  of  the  sociallrt  | 
acbool  of  thought  la  gradually  to  concentrate  all  power  in  govern- 
ment and  then  seize  the  government  and  administer  It.  not  in  the 
Interest  of  aU  the  people  but  of  a  class  described  as  **  the  prole- 
tarut."  They  recognize  that  the  present  program,  whether  so 
Intended  or  not.  Is  aiding  and  f\irtherlng  the  plana  of  the  socialist 
school  of  thought  and  Is  helping  to  make  possible  a  political 
coup  that  may  at  oiie  fell  stroke  destroy  the  American  Republic 
and  end  IndlTldiial  and  political  liberty. 

The  Socialist  platform  of  1904  (official  document  Issued  by  the 
national  committee.  Socialist  Party,  pp.  307.  308.  309  >  sets  forth 
that  the  organization  la  not  American,  but  la  world-wide.  It 
"  pledges  fidelity  to  the  principles  of  international  socialism,"  It 
oontalna  the  following: 

"  To  the  end  that  the  workers  may  seize  every  possible  advan- 
tage that  may  strengthen  them  to  gain  complete  control  of  the 
poteen  of  government  and  thereby  the  sooner  establish  the  coop- 
erative commonwealth,  the  Socialist  Party  pledges  itself  to  watch 
and  work  "  for  certain  so-called  '  legislative  reforms,"  The  plat- 
form then  proceeds  to  state: 

•*  But  In  so  doing  " — that  Is,  urging  these  legislative  reforms — 
••  we  are  using  these  remedial  measures  as  means  to  the  one  great 
end  of  the  cooperative  commonwealth.  Such  measures  of  relief 
as  we  may  be  able  to  force  from  capitalism  are  but  a  preparation 
of  the  workers  to  seize  the  whole  powers  of  government  in  order 
that  they  may  thereby  lay  hold  of  the  whole  system  of  Indus- 
try.    •     •     •      (Italics  inserted.) 

I  have  been  a  Democrat  all  my  life  and  voted  for  Mr.  Roosevelt. 
I  cast  that  vote  with  full  knowledge  that  when  the  President  took 
office  he  would  place  his  hand  on  the  Holy  Scriptures  and  take  a 
solemn  oath  that  he  would  *'  preserve,  protect,  and  defend  the 
Constitution  of  the  United  States."  Reforms  In  government  were 
urgently  needed,  but  the  powers  of  the  President  and  of  Congress 
were  limited  by  the  Constitution,  which  every  Member  of  Congress 
has  sworn  to  support. 

I  did  not  vote  to  make  Mr.  Roosevelt  a  benevolent  despot,  but 
I  voted  for  a  President  under  a  representative,  constitutional  gov- 
ernment. The  principle  of  Umitatic^ns  on  governmental  powers  in 
the  hands  of  agents,  as  safeguarded  by  the  Constitution  of  the 
United  States,  must  be  enforced  If  individual  and  political  liberty 
Is  to  be  maintained  and  if  the  rlghU  of  man  are  to  be  preserved. 

The  perpetuation  of  our  constitutional  government  is  tran- 
scendently  Important  to  the  American  people  and  to  the  world; 
and  the  temporary  control  of  the  administration  of  national 
affairs  by  Democrats  or  Republicans  Is  of  small  Impxjrtance  as  com- 
pared with  the  preservation  of  the  national  birthright  of  liberty, 
bequeathed  to  ua  by  the  fathers  and  fraxners. 

I  hold  no  brief  on  behalf  of  Dr.  Wirt,  but  I  agree  with  him  that 
the  question  of  the  identity  of  the  man  who  made  the  reference 
to  Kerenaky  and  Stalin  is  of  minor  Importance.  The  real  problem 
should  not  be  camouflaf  jc  by  a  discussion  of  personalities;  and 
the  lasues  are  too  tremendous  to  be  evaded  or  whitewashed  by 
Congress  or  to  be  ridiculed  by  the  press.  In  the  effort  to  pigeon- 
hole them  and  thereby  lull  the  American  people  Into  a  disregard 
of  the  present  danger  to  the  Republic. 

Many  of  us  have  feared,  and  still  fear,  that  the  present  admin- 
istration's policies,  if  continued,  will  ultimately  result  in  an  Amer- 
ican Sociallat.  Communist.  Soviet,  or  Fascist  state  In  place  of  a 
constitutional  republic.  We  have  not  described  the  menace  In 
terms  of  Kerenaky  and  Stalin,  though  we  have  been  alive  to  the 
danger  of  a  soviet  republic  as  a  result  of  nationally  regimented 
and  coded  industry  and  of  the  increasing  combination  and  con- 
centration of  executive,  legislative,  and  judicial  functions  in  bu- 
reaucratic appointees  of  the  President.  Many  of  us  sttU  believe 
In  the  Constitution  of  the  United  States  and  still  cling  to  the 
idea  expressed  by  the  Supreme  Court  in  an  earlier  day,  when  It 
•aid: 

**  The  Constitution  of  the  United  States  Is  a  law  for  rulers  and 
people,  equally  in  war  and  In  peace,  and  covers  with  the  shield  of 
its  protection  all  classes  of  men  at  all  times  and  under  all  circum- 
•tanoce.  No  doctrine  involving  more  pernicious  consequences  waa 
ever  Invented  by  the  wit  of  man  than  that  any  of  its  provlsloris 
can  be  suspended  during  any  of  tlte  great  exigencies  of  govern- 
ment. Such  a  doctrine  leads  directly  to  anarchy  or  despotism. 
•  •  •  The  theory  of  necessity  on  which  it  is  baaed  la  false." 
(Supreme  Court  In  Ex  parte  Ittilligan.  4  Wall.  1.) 

It  naattcrs  little  who  made  the  statemient  to  Dr.  Wirt  about 
Kerenaky  and  Stalin.  It  matters  much  whether  the  Republic  is  in 
danger. 

Congress,  the  President,  and  the  courts  are  on  trial  before  the 
Anaerican  people  as  their  creators  and  toaaters.  We  want  to  know 
Whether  they  are  endangering  the  governmental  structure  for  the 
preeerratlon  of  human  rights  and  liberty  tempwrarily  Intnxsted  to 
their  administration.  We  want  to  know  how  they  Justify  their 
apparent  disregard  of  the  constitutional  limltatlone  inqxwed  on 
them  by  their  creators  and  masters. 

They  hare  not  been  given  a  blanket  power  to  act  as  benevolent 
despots,  nor  has  the  United  States  been  turned  over  to  them  for 
the  purpose  of  testing  out  the  governmental  theories  of  a  "  brain 
trust "  group. 

The  American  people  as  a  whole  still  value  individual  and 
political  liberty,  "niey  still  believe  that  unalienable  Individual 
tights  are  an  endowment  or  gift  from  the  Creator  and  that  the 
Feilcr«l  aoremmcnt.  as  a  limited  agent  created  by  them,  can  re- 
ctr«tn  the  exercise  ot  those  rights  only  to  the  extent  authorized 
by  the  eonstitutlonal  intnistmcnt.  The  Constitution,  as  a  limi- 
tation on  coTcmmental  powers,  is  neither  a  }oke  nor  a  mere  scrap 
of  paper. 
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Principles,  not  personalities,  are  at  stake.  Our  rulers  are  not 
sacrosanct  or  above  public  criticism.  And  the  new  horde  of  Fed- 
eral bureaucrats  are  not  yet  sufficiently  entrenched  '^  power  to 
enable  them  to  avoid  an  accounting  by  ridicule,  by  criticizing  a 
phrase  or  by  crucifying  its  author.  ^^,„,,  ^^^  davis. 

PSTEBSBUBG.  Va.,  MoTch  28.  1934. 

ON  BEINO  BtmiCID  IN  EFFIGY 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
[Mr.  Long!  advises  the  Chair  that  he  desires  to  rise  to  a 
question  of  personal  privilege.  The  Chair  recognizes  the 
Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President.  I  send  to  the  desk  and  ask 
that  the  clerk  may  read  an  Associated  Press  dispatch  which 
appeared  during  my  absence  from  the  Senate,  I  ask  the 
attention  of  Senators  to  the  reading. 

The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested 

The  Chief  Clerk  read  as  follows: 

HtJET   LONG   BtniNED   IN    EmCT 

LoTTTSVTi.rE.  March  30 —As  a  display  of  their  resentment  at 
Senator  Hcet  P.  Long's  verbal  attack  on  Col.  E.  R  Bradley, 
Kentucky  turfman,  a  group  of  trainers,  exercise  boys,  and  race- 
track habitues  last  night  hanged  and  burned  the  Loui.siana  Sen- 
ator In  effigy  on  a  vacant  lot  near  the  Churchill  Downs  race 
track  here. 

Mr.  LONG.  Mr.  President,  it  seems  that  there  is  some 
necessity  that  I  acquaint  the  race-track  habitues  with  facts 
of  which  they  possibly  have  no  knowledge.  I  waa  going  to 
leave  it  to  the  sworn  testimony  that  would  be  presented  to 
the  Committee  on  Finance  tomorrow  to  substantiate  things 
I  said  on  the  floor  of  the  Senate  the  other  afternoon.  But 
inasmuch  as  in  their  haste  to  have  this  matter  decided  some 
have  seen  fit  to  give  considerable  publicity  to  certain  activi- 
ties had  by  such  processes  as  I  have  had  read  at  the  desk, 
I  am  going  to  have  to  take  the  time  of  the  Senate,  in  order 
that  I  may  show  to  the  Senate  this  morning  from  written 
publications  and  documents,  all  of  which  are  unfriendly  to 
me.  that  everything  I  said  on  the  floor  of  the  Senate  is  true 
and  correct  and  not  to  be  contradicted  by  anybody. 

I  am  not  going  to  rely  upon  anything  that  is  not  good 
evidence.  I  am  not  going  to  rely  upon  any  evidence  except 
such  as  comes  from  anti-Long  sources,  but  I  am  going  to 
give  the  Senate  evidence,  first,  that  the  chief  racketeer  and 
gambler  of  the  United  States  is  E.  R.  Bradley;  second,  that 
his  partner  in  the  business  is  Col.  John  P.  Sullivan; 
and,  third,  that  John  P,  Sullivan  is  in  charge  of  the  internal- 
revenue  business  in  the  State  of  Louisiana. 

I  first  have  the  pleasure  of  reading  from  that  great 
nationally  known  publication.  Collier's  Weekly,  a  Morgan 
magazine,  from  the  issue  of  February  28,  1927.  I  read  at 
page  15  of  that  issue  from  a  special  article  by  Mr.  Owen  P. 
White  published  in  Collier's  Weekly,  which  has  been  known 
to  be  violently  unfriendly  to  me.  From  page  15  I  read  as 
follows: 

They  lose  and  like  It. 

Being  separated  from  your  money  at  the  "  Beach  Club  "  Is  as 
painless  as  having  your  hair  cut.     Here's  how  it  is  done. 

They  caU  it  the  Beach  Club,  but  as  the  only  beach  near  this 
gUded  emporium  of  chance  is  the  one  of  the  souvenir  postcard 
(the  real  ocean  being  a  mile  and  a  half  away),  the  people  who 
know  the  place  best — and  the  most  to  their  sorrow — merely  speak 
of  it  with  feeling  as  Bradley's. 

I  hope  my  friends  will  pay  particular  attention  to  this 
national  publication  which  is  sponsored  by  the  Morgans  li 
Co.  and  try  to  realize  that  we  are  listening  to  a  house  of  high 
finance  dealing  with  their  brother  member,  who  probably 
Is  a  great  deal  better  than  any  of  the  partners  they  have  in 
the  business  so  far  as  I  have  any  knowledge.  I  do  not  mean 
to  denounce  Mr.  Bradley.  I  am  merely  showing  that  he  Is 
interested  in  the  fraternity  as  one  of  the  brethren. 

I  go  a  little  further: 

Of  course,  I  am  talking  about  Bradley's,  of  Palm  Beach,  and  X 
am  quite  positive  that  anyone  who  has  been  there,  either  aa  a 
looker-cn  or  a  comer-on — 

Some  of  the  Senators  probably  do  not  understand  what 
that  means,  and  I  do  not  either.  I  have  not  been  in  that 
place  myself — 

Either  as  a  looker-on  or  a  comer-on,  and  who  has  likewise  strayed 
Into  similar  estsblishmenta   in  other  comers  of  the   world,  as  I 
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have,  will  agree  with  me  when  I  say  that  It  is  the  sportiest  and 
classiest  gambling  house  in  the  world. 

I  am  sorry  my  friend  from  Kentucky  [Mr.  Barkley]  Is 
not  here  at  the  moment.  "  The  swankiest,  largest,  and  sport- 
iest gambling  house  in  the  world."  Let  us  go  a  little  fur- 
ther dealing  with  this  great  citizen  who  raises  race  horses  in 
Kentucky  and,  therefore,  became  good: 

It's  strange  the  way  they  do  It.  But  down  at  Bradley's  you 
lose  and  you  like  It!  There's  something  anaesthetic  about  the 
Bradley  atmosphere  that  renders  the  operation  of  separating  a 
man  from  his  money  as  painless  as  a  hair  cut.  and  enables  a 
player  to  sit  up  and  watch  his  cash  dribble  away  from  him  with  as 
much  nonchJdance  as  If  he  owned  a  mint,  and  as  if  nobody  had 
ever  invented  such  an  impleasant  thing  as  the  first  of  the  month. 

The  very  attendants  around  the  place  make  a  piker  feel  like  a 
plutocrat.  His  slightest  wish  Is  gratified  even  before  he  begins 
to  realize  that  he  had  one.  He  feels  like  smoking,  and  a  flunky 
in  the  rear  begins  to  light  matches.  He  is  going  to  be  thirsty 
(he  doesn't  realize  it  himself,  but  a  psychological  expert,  10  paces 
In  the  rear,  has  analyzed  the  sjTnptoms  snd  rushed  for  the  ice 
water ) .  and  when  the  dryness  appears  so  does  the  drink. 

They  do  everything  the  same  way. 

This  was  in  the  prohibition  days  of  1927.  and  this  was  Mr. 
Bradley's  policy  in  the  casino  as  reported  by  Morgan's 
magazine. 

They  do  everything  the  tome  way.  Even  the  dealer  on  the 
other  Bide  of  the  table  says  -Thank  you",  as  he  rakes  In  your 
contribution  after  each  turn  of  the  wheel  or  each  flip  of  the  card. 
It's  a  nice  place,  this  Bradley's  of  Palm  Beach.    Theoretically— 

I  hope  Senators  will  understand  this,  because  I  find  in 
the  Senate  that  steadily  day  by  day  we  are  groping  and 
forgetting  the  law,  and  we  are  not  keeping  abreast  with  our 
knowledge  of  jurisprudence  and  the  statutes  as  they  have 
existed  and  as  they  now  exist;  so  I  hope  the  Senate  will  catch 
this  point  vividly  as  I  read  from  this  illustrious  magazine 
about  this  wonderful  sportsman  who  is  now  recommending 
the  political  appointments  and  representing  the  gambling 
interests  in  Louisiana  and  on  back  over  toward  the  coast. 

Theoretically — • 

Said  this  magazine  article,  and  It  Is  theoretically— 

Theoretically  it  is  against  the  law  to  run  a  gambling  house  In 
the  SUte  of  Florida.  But  what  difference  does  that  make?  A 
mere  unsupported  theory  hasn't  any  more  chance  to  stand  up 
against  Mr.  Bradley's  million-dollar-a-season  Industry  than  the 
patrons  of  his  games  have  of  walking  away  with  the  bank.  But. 
being  a  law-abiding  citizen — 

That  is.  running  a  gambling  house  down  there  and  serving 
drinks. 

Being  a  law-abiding  citizen — 

And  he  is  about  as  law  abiding  as  Morgan  &  Co.  They 
are  all  in  the  same  class.    This  initiates  him  into  the  lodge. 

But  being  a  law-abiding  citizen.  Mr.  Bradley  allows  the  theory 
to  rernaln  undisturbed  and  calls  his  place  a  "  club  "  instead  of  a 
gambling  house.  There  are  those  who  say  that  he  cheerfully 
distributes — 

I  hope  Senators  will  get  this: 

There  are  those  who  say  he  cheerfully  distributes  half  a  mil- 
lion a  year— which  Is  charged  to  expen.«^e  and  contrthntcd  by  the 
suckers— among  the  needy  Florida  politicians  who  wlU  do  him 
the  Doost  good. 

There  has  not  been  any  burning  in  eCBgy  done  about  this. 
This  is  a  complimentary  article  written  about  Mr.  Bradley. 

This  report,  however,  cannot  be  confirmed; 

Becoming  a  member  of  Mr.  Bradley's  "club",  however,  isnt 
like  lolnlng  the  Elks  or  securing  membership  in  a  Rotary  Club. 
Not  at  all.  In  order  to  secure  the  privilege  of  getting  plucked, 
along  with  the  socially  elite  who  foregather  around  the  gambling 
tables  in  Mr.  Bradley's  exclusive  establishment,  all  that  the  ambi- 
tious one  has  to  do  la  to  get  some  previous  sufferer  to  Introduce 
him  as  a  candidate  for  sacrifice  who  can  pay  his  losses  and  who 
won't  squeal, 


I  am  omitting  a  little  because  I  have  not  time  to  read  aU 
of  the  article.  We  find  where  the  charity  of  this  man  comes 
into  the  picture.  I  shaU  certainly  not  read  the  fair  in  this 
article  without  reading  the  very  good.  This  is  all  intended 
as  a  compUraent  to  him.  It  is  written  hera  as  a  creditable 
article.  It  is  written  to  give  him  standing,  and  it  does  give 
him  standing.  Among  the  creditable  things,  in  order  to 
show  his  great  charity,  they  throw  this  Uttle  paragraph  in. 
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I  have  not  had  time  to  read  the  article  In  full,  and  I  shall 
probably  offer  it  at  the  end  of  my  remarks  to  be  printed  In 
full  in  the  Record. 

Mr.  Bradley  murt  have  read  my  thoughts,  for  he  said — 

Get  this,  Mr.  President,  because  this  shows  the  charity  of 

the  man — 

"  When  a  man  dies  owing  me  any  money.  I  tear  up  the  slips  and 
forget  it  " 

That  is  very  remarkable.  This  great  big  gambling-house 
man  tears  up  the  slips  when  fk  man  dies — and  that  is  charity 
of  the  first  order.  Talk  about  the  tribe  of  Abou  Ben  Adhem 
increasing.  Talk  about  his  having  been  told  that  he  would 
be  remembered  as  having  loved  his  fellow  man.  But  never 
will  anyone  find  a  greater  case  of  love  for  one's  fellow  man 
than  this  instance  of  the  man  who  tears  up  the  slips  when 
someone  dies  owing  him  money. 

Wonderful!  Wonderful  recommendation  that  this  man 
has!  He  gives  the  reason,  however,  and  I  will  read  the 
reason.  I  am  glad  to  do  It.  He  gives  the  reason  for  this 
charity: 

When  a  man  dies  owing  me  any  money,  I  tear  up  the  slips  and 
forget  it. 

Now,  why?    He  says: 

One  died  the  other  day.  •  •  •  That  debt  Is  now  off  the 
books. 

Why  the  charity?  Here  is  where  the  heart  of  the  man  ia 
seen  in  its  best  and  truest  Ught: 

I  can't  ask  his  p>eople  for  It,  because  maybe  his  family  didn't 
know  of  his  weakness.  •  •  •  The  law  doesn't  recognize  a 
gambling  d;bt. 

And  so  the  good,  true,  honest,  righteous  Kentucky  sports- 
man tears  up  the  slips,  because  the  law  does  not  recognize 
the  debt!  [ Laughter.  1  I  submit  that  is  positi\'e  proof  that 
no  one  can  say  that  this  man  Is  not  entitled  to  his  place  in 
the  sun. 

I  do  not  want  to  have  any  doubt  about  this  matter.  Inas- 
much as  I  have  been  burned  in  effigy  on  this  account,  I  send 
to  the  desk  and  ask  to  have  the  clerk  read  the  main  article 
published  in  Miami  Life,  Miami,  Fla..  March  31.  193i,  begin- 
ning with  "  Our  tourist  crop."  I  should  like  to  have  it  read 
very  clearly. 

The  VICE  PRESIDENT.    Without  objection,  the  article 

will  be  read. 

The  legislative  clerk  read  as  follows: 

Our  tourist  crop  yielded  $100,000,000  this  season.  Think  of  It — 
a  hundred  million  dollars!  But  where  are  our  profits?  Figured 
in  a  most  conservative  manner.  Miami  and  the  county  of  Dade 
should  be  enriched  at  least  $10,000,000.  But  where  Is  It?  This 
paper  wlU  tell  you.     Your  banker  will  confirm  us. 

A  handful  of  men  who've  done  the  same  thing  for  the  last  three 
seasons  walked  away  with  the  substantial  part  of  the  1934  profit. 
With  the  close  of  the  racing  season  they  are  taking  It  North  In 
the  same  big  bag,  Just  the  same  as  they  did  In  1933  and  In  1932, 
only  the  bag  Is  heavier.  There  are  $3,000,000  in  the  bag  this  year, 
perhaps  more.  .      .        ..       . 

And  the  two  men— Just  two  men,  mind  you— who  together  have 
most  of  It— just  two  men,  mhid  you.  with  all  that  wealth  that  a 
few  weeks  In  Miami  this  season  brought  them— are  the  fastidious 
Mr  Joey  E  Wldener  (of  the  maln-Une  Philadelphia  Wldeners.  a 
self -professed  sportsman)  and  his  60-50  partner.  Col.  E.  R.  Bradley, 
of  Palm  Beach  and  Louisville,  the  most  notorious  gambler  in  the 
United  States.  ...   ^    ,     .. 

Mr  Joe  E.  Wldener,  mind  you.  who  never  gave  a  tinkers  dam 
about  Miami  untU  he  saw  race-track  profits  here  that  he  did  not 
have  a  hand  In.  and  Colonel  Bradley,  'ho  has  alwajs  despised 
Miami,  even  to  the  extent  of  keeping  everything  here  closed 
as  long  as  he  poBsibly  could  (even  enjoined  horse  racing  h«re  In 
19^8  through  Attorney  Jim  Carson,  now  his  attorney  at  the 
track),  and  whose  tie-up  with  the  fastidious  m.  Wldener  at 
Hlaleah  enables  him  to  shift  the  "cream"  of  the  very  wealthy 
eamblers  to  his  casino  at  Palm  Beach,  the  Everglades  Club. 

Almost  a  third  of  the  $100,000,000  turned  loose  by  tourists  in 
Dade  County  In  the  season  Just  ending  was  In  t^^^^^S  J^one^ 
The  two  horse  tracks  and  the  dog  tracks  showed  fSrooo.OOO 
throueh  the  part  mutuels  over  the  State— more  than  $22,000  000 
m  Se  Countv  alone.  Other  gambling  (unauthortwd)  raises 
the  Dade  total  easily  to  $30,000,000.  ^    ^    ^  .         ,^.  q*,.^.. 

For  permitting  which  Dade  County  ?«*»  J^^^k  from  -he  S  ateTj 
3-nercent  levy  $14,000.  Fourteen  thousand  dollars  return  from 
JsKSoO-Vux  lio  inflnltelmaUy  smaU  »t^«^"'.°S^,f^SS 
to  bompute  It.    We  28.000  voters,  who  in  1931  gave  this  handful 


oi  paper. 
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of  men  the  privilege  of  handling  mUlloiw  of  dollars  In  betting  ' 
money  dldnt  know  what  we  were  doing.  For  we  28.000  voters 
are  today,  for  the  most  part,  broke.  Chir  county  la  broke  Our 
municipalities  are  bankrupt.  We  are  overtaxed,  overcharged, 
and  Instead  of  seeing  relief  In  sight,  we  are  contemplating  even 
greater  hardens— taxing  of  o\ir  occupations,  taxing  cxir  gartage 
cans  even,  anything  to  keep  up  our  growing  pay  rolls.  WhLe  the 
handful  of  men.  the  real  proprietors  of  the  race  tracks,  are 
rich— and  growing  richer  each  season.  Growing  wealthier  on  our 
only  "  crop  "—and  we  growing  poorer.  There  was  never  anything 
like  It  In  the  United  States. 

Gambling,  now  that  it  has  become  almost  a  necessity  In  Miami  s 
existence,  should  be.  must  be.  our  slave,  not  oxir  master.  When 
it  does  become  qui  master.  It  mu='  go.  and  will  go.  just  as  the 
old  saloon  did  when  it  began  controlling  people  instead  of  the 
people  controlling  It.  ,        ,     m     ij 

We  already  know  enough,  too  much,  about  gamblers  In  Fioriaa 
becoming  m'asters.  and  the  wholesale  buying  of  the  1931  legisla- 
ture by  the  Interest*  we  speak  of  has  a  most  unpleasant  ring  in 
our  ears  yet.  ^ ,   ^  i 

Gambling  Is  almost  a  necessity,  for  It  would  be  hard  to  adjust 
ourselves  to  a  different  condition.  We  are  the  focal  point  for  a 
hysterical  gambling  wave  that  is  sweeping  all  over  America,  with 
prospects  of  a  sanctioned  national  lottery  looming. 

Miami  has  become,  in  the  public  mind,  the  Monte  Carlo  of 
America.  But.  alas.  It  is  a  Monte  Carlo  of  impoverished,  bank- 
rupt natives,  who  are  not  even  seeking  their  rightful  share  of  the 
botinty.  Sinking  deeper  in  the  mire  of  debt,  we  furnish  the  Monte 
Carlo  setting,  the  scenery,  the  props,  the  lights,  the  come-on 
ballyhoo— and  let  a  handful  of  strangers  walk  away  at  each  sea- 
son's end  with  not  part  of  the  profits — but  all! 

This  cannot  go  on.  Sounds  simple  to  say — but  it  Is  the  truth. 
It  cannot  go  on. 

Permitting  what  we  are  permitting,  what  we  have  permitted, 
not  a  resident  of  Dade  County  should  be  brok/e  today.  Not  a 
property  holder  in  Dade  County  should  have  to  pay  taxes.  Talk 
of  municipally  owned  light  and  power  plants — why,  here  we  have 
s  municipally  controlled  (supposedly)  gambling  institution,  which 
could  pay  all  our  light  bills  for  us.  In  addition  to  assuming  our 
taxes,  and  scarcely  miss  It — still  permitting  the  gambling  directors 
to  make  a  nice  profit. 

We  28.000  voters  Jvist  can't  take  It  any  longer. 

We've  got  to  get  our  deserved  share  of  the  pari  mutuel  profits 
now  being  carried  northward  by  a  small  handful  of  men,  whose 
main  Interest  in  Miami  Is  only  what  they  can  take  out  of  It,  not 
put  Into  It. 

We  28.000  voters  deserve,  should  demand,  enough  percentage  of 
this  $22,000,000  gambling  pot  at  least  to  free  our  county  and  all 
Its  municipalities  from  debt. 

For  we  are  28,000  Important,  most  important,  shareholders  in 
the  race  tracks  of  Dade  County  or  else — 

Nothing  can  stop  us  from  ruling  every  one  of  these  privately 
owned  tracks  out  of  existence.  And  from  building  a  municipally 
owned  horse  track  and  a  n>unlclpally  owned  dog  track  In  our  city 
limits — and  taking  the  10-percent  "  kitty  "  ourselves — 

And  making  Dade  County  tax-free  forever,  a  county  free  from 
poverty. 

Figure* — Mutuel  play 

Hlaleah  Park 111.  600,  000 

Tropical 5.  500,  000 

Dogs  ^estimated) 6, 000.  000 

Total  ._ 22.  100,  000 

Dade  County's  share  of  3-percent  levy  of  State  upon  »27,000.000 

total  $14.CC0. 

(And  each  of  the  66  other  counties  receiving  likewise.) 

Say,  $100,000  was  bet  on  the  first  race  through  the  pari  mutuel 

machines  and  the  betters  continued  on  through,  here  Is  the  way 

the   •100.C03    would   dwindle,   and   the    "  kitty "    (the    10-percent 

"take")   would  increase: 
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Leaving  the  betters  of  $100,000  approximately  $35,000  to  take 
back  home  (not  counting  what  they've  spent  In  the  track). 

Mr.  LONG.  Mr.  President,  I  now  wish  the  Senate  to  pay 
specific  attention  as  I  read  from  another  newspaper  violently 
opposed  to  me  and  friendly  to  Mr.  John  P.  Sullivan  and  Mi. 
E.  R.  Bradley.  I  am  about  to  read  from  the  New  Orleans 
States,  of  New  Orleans,  La.,  Friday  evening,  February  9, 


.934.  for  the  purpose  of  proving  that  Bradley  and  Sullivan 
ire  partners  in  the  gambling  business. 

"Service"  to  "bookies"  on  New  Orleans  races  stopped. 

Order,  laid  to  politics,  permits  town  betting  on  other  tracks. 

In  order  that  the  Senators  may  understand  this,  because 
t  have  studied  it  a  little  bit.  I  will  state  what  the  article  is 

about.  ,  .  ..  ^„ 

When  Bradley  and  Sullivan's  race  track  opened  up,  they 
did  not  aUow  any  betting  on  the  horse  races  that  they  con- 
ducted in  the  poolrooms,  in  the  handbooks,  and  in  the 
gambling  joints  around  the  city  of  New  Orleans.  The  rea- 
son of  that  is  that  they  allow  gambling  on  those  horses 
themselves  out  at  the  race  track;  and  if  they  should  allow 
the  suckers  to  go  and  bet  at  the  pooli-ooms  and  at  the 
handbooks  and  at  the  pawnshops.  Bradley  and  Sullivan 
would  not  get  a  chance  to  count  the  money  and  to  assess  the 
brokerage  and  the  little  commissions  and  various  and  sun- 
dry other  trimmings  that  go  with  that  kind  of  business, 
from  which  the  money  is  amassed. 

Now  I  want  to  read  this  in  order  to  show  in  Mr.  Sullivan's 
ovm  words,  as  quoted  in  the  New  Orleans  States,  that  he  is 
the  gambling  partner  of  Col.  E.  R.  Bradley,  so  highly  recom- 
mended: 

Tha  lid  was  clamped  down  good  and  tight  on  New  Orleans 
horse-race-betting  poolrooms  Friday.  Operators  of  handbooks 
were  told  there  would  be  "  nothing  doing  "  in  the  way  of  service 
and  "  line  sheets  "  from  the  DaUy  Racing  Form  Publishing  Co, 
which  Is  lender  the  same  ownership  as  the  General  News  Bureau, 
which  latter  organization  furnishes  the  pool  rooms  of  this  country 
with  service  on  the  races.  Service  means  everything  that  can  be 
of  assistance  to  a  race-track  better  In  "  playing  the  ponies  ",  from 
scratches  early  In  the  morning  to  a  "  call  "  on  the  races  during 
their  progress. 

WhUe  none  would  be  so  Void  as  to  express  an  opinion  as  to  the 
sotirce  of  the  orders  to  "  lay  down  "  on  Pair  Grounds  racing,  it  was 
freely  rumored  such  orders  came  right  from  the  city  hall  and 
through  the  police  department,  the  Racing  Form,  and  the  General 
News  Bureau.  Last  week  word  had  gone  down  the  line  that  any 
poolrooms  "  dealing "  the  Fair  Grounds  races  would  get  them- 
selves In  trouble.  Most  of  them  thought  It  was  Just  a  gesture 
Intended  as  a  political  balm  to  Col.  John  P.  Sullivan  for  the 
latter's  support  of  the  old  regulars  In  the  city  election.  But 
Colonel  Sullivan  has  since  proved  to  the  satisfaction  of  most  of 
those  who  laid  the  blame  on  his  doorstep  that  he  is  interested  In 
the  Pair  Grounds  only  to  the  extent  of  seeing  the  Crescent  City 
Jockey  Club  meet  the  notes  and  Interest  due  him  and  Col.  E.  B. 
Bradley  for  payment  for  the  Fair  Grounds. 

I  will  send  this  article  to  the  desk  and  ask  to  have  it 
printed  in  full  at  the  conclusion  of  my  remarks.  In  other 
words,  Mr.  Sullivan  says,  "  Bradley  and  I  operated  the  Fair 
Grounds,  but  now  we  are  selling  it  out,  and  our  only  interest 
at  this  time — all  we  want  to  do — is  to  get  the  money  owing 
to  me  and  Bradley  for  this  gambling  contrivance  that  we 
are  supposed  to  have  sold."  However,  I  want  to  take  the 
view  of  it  that  Colonel  Sullivan  and  Mr.  Bradley  himself 
allege;  but.  as  is  stated  by  the  newspaper,  the  reason  that 
they  closed  the  handbooks  and  operated  whenever  the  race 
track  was  going  was  because  they  thereby  forced  the  people 
to  go  into  Sullivan's  gambling  house  and  Bradley's  gambling 
house  and  had  a  closed  sea3cn  for  everybody  else;  not  even 
competition  was  allowed. 

In  order  to  show  that  that  is  not  an  unfair  report,  I  ask 
that  this  article  of  which  I  have  read  the  first  part  be 
printed  in  full  in  the  Record  at  the  conclusion  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

(See  exhibit  A.) 

Mr.  LONG.  I  ask  also  that  this  article  from  Collier's 
Weekly  be  printed  in  full  in  the  Congressional  Record  at 
the  conclusion  of  my  remarks.  It  is  the  article  appearing 
on  page  15  of  the  issue  for  February  26,  1927,  entitled, 
"  They  Lose  and  Like  It." 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

(See  exhibit  B.) 

Mr.  LONG.  I  also  ask  to  have  printed  In  full  in  the 
Congressional  Record  the  article  appearing  in  the  limes- 
Picayune  of  February  10,  1934.  entitled  " '  Service '  Halted 
on  Pair  Grounds  Races  at  Bookies — Order  Prevents  Betting 
on  Local  Track  Away  from  Scene." 
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Discussing  the  matter,  and  laying  It  to  politics,  and  pref- 
erences of  this  particular  house. 

The  PRESIDENT  pro  tempore.  Without  obJectiOTi,  It  is 
so  ordered. 

(See  exhibit  C.) 

Mr.  LONG.  Mr.  President,  I  have  another  letter  that  I 
am  going  to  delay  reading  just  a  moment,  dealing  with 
Colonel  Bradley  more  extensively,  from  a  vwy  reputable 
lawyer  in  the  State  of  Florida;  but,  as  he  will  be  here  to- 
morrow. I  shall  delay  the  reading,  because  I  want  to  bring 
up  the  connection  of  this  matter. 

I  charged,  Mr.  President,  that  this  was  a  gambling -house 
gang.  I  have  proved  by  their  own  journals  and  by  their 
own  articles  that  it  is  everything  that  I  said  here  on  the 
floor  of  the  Senate,  that  this  is  a  bunch  of  gambling  rack- 
eteers and  gangsters.  I  am  now  going  to  prove  to  you  that 
they  have  been  put  in  charge  of  the  Government.  I  am  not 
going  to  deal  with  anything  that  is  evidence  that  Is  not  fixed 
evidence;  and  if  any  man  in  the  Senate,  hearing  what  I 
state  here  that  cannot  be  disputed,  that  is  absolutely  fixed 
evidence,  has  the  slightest  doubt  hesitating  around  his  mind 
as  to  who  named  D.  D.  Moore,  and  as  to  why  he  was  named, 
and  as  to  who  is  running  the  internal-revenue  office  in  the 
city  of  New  Orleans,  then  it  will  be  due  to  my  simple- 
mindedness  in  assuming  that  there  are  presumptions  that 
I  indulge  which  some  others  do  not, 

Mr.  TYDINGS.     Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Maryland- 
Mr.  TYDINGS.    I  missed  part  of  the  Senator's  remarks, 
and  I  heard  the  part  where  he  connected  Colonel  SuUivan 
with  these  charges. 
Mr.  LONG.    Yes,  sir. 

Mr.  TYDINGS.  I  should  like  to  know  if  Mr.  Moore  has 
been  connected  with  these  charges. 

Mr.  LONG.    I  am  now  connecting  him. 
Mr.  TYDINGS.    Up  to  now,  Mr.  Moore  has  not  figiured  in 
the  matter. 

Mr.  LONG.  Except  that  Mr.  Moore  was  sponsored  for  the 
appointment  by  Colonel  Sullivan,  and  that  Colonel  Sullivan 
came  to  the  committee  room  sponsoring  him. 

Mr.  TYDINGS.    What  I  should  like  to  know 

Mr.  LONG.  Never  mind;  the  Senator  is  going  to  get  all 
he  needs. 

Mr.  TYDINGS.  What  I  should  like  to  know  is  what 
charges  there  are  against  Vlx.  Moore.  He  is  the  man  who 
has  been  nominated  for  this  office. 

Mr.  LONG.  I  will  ask  the  Senator  just  to  sit  there  2 
minutes  and  see  if  he  does  not  get  an  earful.  [Laughter  in 
the  galleries.] 

Mr.  President,  since  the  Senator  from  Maryland  was  not 
here  when  I  began,  it  is  proper  that  I  should  say  just  a  word, 
without  losing  my  train  of  thought,  because  I  next  want  to 
show  that  Sullivan  was  conducting  Moore's  office.  Itiat  is 
what  I  want  to  show  now. 

It  will  not  be  denied  that  Mr.  D.  D.  Moore  was  appointed 
at  the  instance  and  at  the  suggestion  of  Col.  John  P.  Sulli- 
van. It  will  not  be  denied  that  when  Mr.  Moore  was  up  for 
confirmation  before  the  committee  presided  over  by  the  able 
Senator  from  Kentucky,  Mr.  John  P.  Sullivan  came  into  the 
committee  room  with  Mr.  Moore,  as  his  sponsor,  and  stood 
there  with  him,  arm  to  arm,  heel  to  heel,  shoulder  to 
shoulder,  and  cheek  to  cheek.  [Laughter.]  That  will  not 
be  denied.    But  that  is  not  half  of  it. 

Mr.  Moore's  office  had  to  be  properly  organized.  How  was 
Mr.  Moore's  office  to  be  organized?  It  had  to  be  organized 
so  that  it  would  be  run  in  accordance  with  the  wishes  of  the 
man  who  had  sponsored  him,  who  had  had  him  appointed. 
So  they  took  up  case  no.  1. 

Mr.  President,  this  morning  I  went  to  the  office  of  Mr,  Guy 
T.  Helvering,  the  Commissioner  of  Internal  Revenue,  after 
I  had  received  a  list  of  those  who  had  been  placed  upon  the 
pay  rolls  to  conduct  the  office  of  the  internal-revenue  col- 
lector of  the  city  of  New  Orleans.  I  went  to  his  office  this 
morning  and  checked  over  these  people  to  see  who  they  were. 
What  I  give  is  taken  from  the  records  of  the  Commissioner 


of  Internal  Revenue,  and  from  the  signed  documents  which 
are  in  his  office. 

Here  is  no.  1,  a  lady  by  the  name  of  Miss  Golden.  I  make 
no  charges  whatever  against  any  of  these  ladies.  I  shall 
simply  give  the  facts  as  to  where  they  were  and  where  they 
are  now. 

I  have  in  my  hand  a  copy  of  the  emplojrment  record  of 
Miss  Tliyra  P.  Golden,  as  it  appears  in  Mr.  Helvertng's  office. 
Who  was  Miss  Thyra  F,  Golden?  According  to  her  own 
application  blank,  she  said  that  she  was  at  that  time  em- 
ployed in  the  office  of  and  by  Col.  J<*m  P.  Sullivan.  She 
says  on  that  blank,  "  I  am  resigning  the  job  with  Colonel 
Sullivan  to  take  this  position."  Her  application  blank  con- 
tains the  references  of  some  of  Mr.  Sullivan's  employees  in 
his  office,  and  none  others.  The  notary  on  the  application 
blank  is  Mr.  David  Sessler,  a  lawyer  in  the  office  of  John  P. 
Sullivan.    Ttiat  is  no.  1. 

Now  I  come  to  no.  2,  in  order  that  this  office  may  be  prop- 
erly qualified  a  la  Sullivan-Bradley  gambling  houses,  and 
everything  that  might  be  known  to  the  kingdom  of  graft 
and  gambling  and  swindling  in  the  South.  No.  1  I  have 
given.  No.  2  we  find  is  Miss  Pearl  Maretzky.  Miss  Pearl 
Maretzky  states  in  her  application  blank  that  she  is  an  em- 
ployee of  Col.  John  P.  Sullivan.  Mr.  Sullivan  acted  as  the 
notary  on  her  application,  and  put  his  name  on  it,  or  she 
put  on  his  name  as  one  of  the  references,  and  she  was 
promptly  employed.  The  blank  is  dated  the  16th  day  of 
October  1932. 

It  seems  that  a  Uttle  bit  later  Mr.  Sullivan  began  to  get 
wise  to  the  fact  that  he  was  doing  this  thing  a  little  bit 
too  boldly,  that  he  was  rather  too  flagrantly  saying  on  the 
application  blank,  "  I  am  resigning  this  job  with  Colonel 
Sullivan  for  this  position  which  I  am  applying  for."  The 
application  blank,  notarized  by  Colonel  Sullivan,  did  not 
say,  "  I  have  resigned,  and  I  have  applied  for  a  job  ",  but 
the  blank  which  Mr.  Sullivan  notarized  and  on  which  he  waa 
a  reference,  said,  "I  am  resigning  to  take  this  position." 
There  was  nobody  passing  on  it  unless  it  was  Mr,  D,  D. 
Moore,  in  the  office  at  the  same  time,  because  at  the  same 
time  the  notary  put  on  his  seal,  on  the  application  blank 
filled  out  in  his  office  with  Sullivan  as  a  notary,  the  appli- 
cant said,  "  I  am  resigning  this  job  and  taking  the  other." 
Does  anybody  have  any  doubt  that  she  was  doing  it? 

A  little  bit  later  Mr.  Sullivan  decided  to  put  no.  3  in 
the  office.  He  had  three  of  them.  He  got  a  little  bit  more 
"  cagey."  He  took  Miss  Evelyn  Flattery.  Let  me  put  it  in 
language  that  will  not  be  disputed. 

Miss  Evelyn  Flattery  applied  for  a  Job  in  the  Office  of  the 
Internal  Revenue  Collector  of  Louisiana,  and  she  gave  Col. 
John  P.  Sullivan  as  a  reference.  Mr.  Sullivan  acted  as  the 
notary  pubUc  on  her  application  blank,  but  on  that  applica- 
tion blank  she  listed  the  fact  that  she  was  an  employee 
of  Mr.  A.  8.  Cain.  Mr.  A.  8.  Cain,  as  everybody  knows,  is 
employed  in  a  concern  with  or  under  Colonel  Sullivan;  but 
Sullivan  undertook  to  disg\iise  the  fact  this  time  that  he 
was  putting  them  in  there  from  his  office,  just  checker- 
boarding them  right  in  there  to  take  charge  of  the  office. 
So  he  put  on  there  that  Miss  Evelyn  FUttery,  instead  of 
being  his  own  employee  was  an  employee  of  Mr.  A.  S.  Cain. 
I  have  here  the  New  Orleans  city  directory  for  the  year 
1933,  and  it  contains  the  name  of  Miss  Evelyn  Flattery. 
It  says: 
Flattery.  Evelyn  M..  sec.  John  P.  Sullivan,  r.  222  Atherton  dr. 

Here  Is  the  New  Orleans  city  directory  for  the  year  1933, 
in  which  this  lady  was  listed  as  the  secretary  of  John  P. 
Sullivan.  He  was  a  little  bit  more  "  cagey."  He  made  her 
the  employee  of  an  employee,  with  him  as  reference,  and 
with  him  as  the  notary  public. 

Three  out  of  three!  Three  stenographers  and  secretaries 
in  a  law  office,  and  all  three  of  them  leaving  that  office  to  go 
over  to  help  take  charge  of  the  internal-revenue  office  in  the 
State  of  Louisiana.  Who  doubts  it  now?  But  that  is  not 
half  of  it.  It  is  just  going  back  to  the  kitchen  to  get  a  little 
fire,  just  the  beginning.  We  have  not  even  shot  from  Uw 
yet. 
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They  did  not  stop  with  that.  You  do  not  know  that  gang. 
They  did  not  budge,  they  did  not  wince. 

Here  is  something  I  want  to  have  go  into  the  Record  Just 
before  I  go  another  step.  I  want  this  Uttle  extract  from  the 
New  Orleans  city  directory  to  go  in  the  Record  so  that  he 
who  reads  may  know  that  it  is  strictly  carried  out  in  the 
words  of  the  spirit  in  the  city  directory.  I  send  the  direc- 
tory to  the  desk  in  order  that  it  may  go  in  just  as  it  appears 
in  the  directory. 

Mr.  President,  before  going  further  to  present  matters 
which  will  confirm  everything  I  have  said  about  this  man.  I 
want  to  send  to  the  desk  clippings  from  papers  which  are 
against  me  politically  and  personally.  The  first  one  to 
which  I  refer  was  not  saying  much  about  me  for  a  while, 
but  it  got  back  in  line  after  a  little  while.    Listen  to  this: 

Gamble  finds  easy  vlctlma  In  knee  pants. 

Handbooks  operated  In  the  public  and  parochial  Institutions. 

Young  bookies  take  bets  of  ejmrades. 

Juvenile  plungers  always  hnve  recourse  to  usual  operators. 

It  tells  how  they  scientifically  conducted  a  regular  school 
throughout  that  city,  through  which  they  reached  down  into 
all  the  schoolrooms  of  the  city  and  taught  the  children 
from  5  years  of  age  up  the  art  and  science  of  betting  on  the 
race  track  that  has  been  nm  by  that  gang  of  gamblers  in 
New  Orleans. 

I  ask  to  have  this  article  printed  In  the  Record  at  the 
conclusion  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

(See  exhibit  D.) 

Mr.  LONG.  I  send  up  an  article  at  the  same  time  from 
the  Times-Picasrune,  the  other  paper  printed  In  the  city  of 
New  Orleans,  of  May  27,  1922.  with  the  headline: 

Race  gamble  denounced  by  school  board. 

I  ask  to  have  this  article  printed  in  the  Record  at  the 
conclusion  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
80  ordered. 

(See  exhibit  E.) 

Mr.  LONG.  Mr.  President,  in  order  that  there  may  be  no 
doubt  about  it,  here  is  another  article,  printed  on  May  21, 
1923.  quoting  the  Times-Picayune,  so  that  we  have  both 
together: 

srxLiTAjf  eitxtrr  ok  slam  bt  t.-p. — at  ucast  today 

"  I  don't  care  to  dl."»cuss  the  matter — today  ".  said  Col.  John  P. 

Bull  Ivan,  when  queried  Monday  concerning  an  editorial  criticism 

appearing  In  Saturday's  Tlmes-Plcajmne. 

That  part  of  the  editorial  criticizing  Colonel  Stilllvan  reads: 
"  Is  it  because  John  P.  Sullivan  has  attended  too  constantly  and 

obsequiously  upon  the  Governor's  footsteps?  " 

That  was  when  Governor  Parker  was  Governor  of  Lou- 
4siana — 

'^And  with  too  much  profit  and  prominence  to  himself? 

"  Tliat.  too.  is  a  small  reason,  for  John's  battalions  are  in  dis- 
array, or.d  he  Is  not  the  stuff  of  which  permanent  commanders  are 
made.  The  possibility  of  his  continued  great  captaincy  in  New 
Orleans  was  ezchfLnged  for  a  BJklJl-A..  fee,  and  CarroUton  and  the 
barrack.s  were  set  as  bounds  to  his  influence  by  Its  acceptance." 

I  have  other  clippings,  but  it  will  not  be  necessary  to  read 
them. 

Now  I  go  a  little  further.  I  want  to  show  that  they  have 
not  stopped  by  just  taking  charge  of  that  office.  I  want  to 
show  that  with  the  most  conscienceless  robbery,  the  most 
unbridled  effrontery  and  rottermess  that  have  ever  been 
known,  the  institution  led  by  this  clique  has  reached  down 
to  pick  the  bones  of  destitute  home  owners  of  this  country, 
and  I  am  now  going  to  prove  it  by  evidence  in  writing. 

Somebody  asked  if  Sullivan  was  not  once  a  friend  of 
mine.  It  may  be  suid  all  to  my  glory  that  he  was  trying  to 
impeach  me  10  months  after  I  had  been  elected  Governor  of 
the  State.  At  least,  if  he  were  my  friend,  he  could  not 
stand  my  kind  of  government  more  than  10  months  and  has 
not  been  able  to  stand  me  since. 

Mr.  President,  I  cannot  give  proof  of  what  I  am  about  to 
say  in  writing,  but  I  have  a  witness  who  will  testify  tomorrow 
that  there  was  a  certain  employee,  at  the  least,  who  was  in 
tbe  Internal-revenue  office,  and  Mr.  Sullivan  himself  trans- 
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ferred  him  to  the  Home  Owners'  Loan  Corporation  operated 
in  New  Orleans  under  Paul  B.  Habons,  whom  the  pubhc 
press  said  was  appointed  at  the  instance  of  Col  John  f. 
SuUivan.  Bradley's  partner.  It  is  a  matter  of  pubUc  recorcl 
that  this  appointment  was  made  by  Mr.  Sullivan.  I  wiU 
have  a  witness  here  to  testify  tomorrow,  if  he  does  not  die 
tonight,  and  he  wiU  swear.  Mr.  President,  as  to  the  transier 
that  was  made  out  of  the  internal-revenue  office  into  the 
office  of  the  Home  Owners'  Loan  Corporation. 

What  have  they  done  with  the  home  o"wners  in  New 
Orleans?  I  have  here,  Mr.  President,  a  letter  that  has  been 
admitted  to  be  true  in  the  public  press  by  many  of  the 
parties  who  were  affected.  Listen  to  me  while  I  teU  you  the 
rottenest  graft  that  has  ever  been  perpetrated  on  a  siifler- 
ing  people.  There  were  building  and  loan  or  homestead 
associations  in  existence  in  Louisiana.  The  stock  of  the 
building  and  loan  associations  had  gone  down  to  where  it 
was  not  worth  more  than  25  or  30  or  50  cents  on  the  dollar. 
In  other  words,  the  Homesteads  had  loaned  their  money  to 
people  to  buy  their  homes;  and  their  stock,  by  reason  of  the 
depression,  had  gone  down  to  where  it  was  only  worth  from 
25  to  50  cents  on  the  dollar.  In  comes  the  Home  Owners' 
Loan  Corporation.  They  put  Sullivan's  man  in  charge  of 
that  corporation.  Then  did  they  loan  a  man  the  money  to 
take  up  his  home  loan?  Here  is  how  they  loaned  it  to  him. 
They  organized  various  and  sundry  concerns  that  are  being 
operated.  Mr.  President,  by  some  of  the  very  men  or  hench- 
men of  men  who  were  appraisers  in  the  Home  Owners'  Loan 
Corporation,  and  some  in  which  Mr.  Paul  B.  Habons  him- 
self has  a  direct  interest  in,  and  in  some  of  which  other 
henchmen  of  Sullivan's  are  officers  and  directors  of  inter- 
posed corporations,  who  go  out  and  buy  this  stock  for  25  or 
30  or  40  cents  on  the  dollar,  and  then  they  take  that  stock 
to  the  Homesteads,  and  they  swap  the  stock  dollar  for  dollar 
for  the  amount  that  the  man  owes  on  his  home,  or  that 
the  home  is  supposed  to  have  cost  him  in  the  first  place. 

The  home-loan  bank  sits  right  by  at  the  same  time  so 
that  the  Homestead  cashes  its  stock  at  from  50  cents  down 
to  25  cents  for  the  obligation,  and  the  Government  gives  the 
interposed  corporation  100  cents  on  the  doUar  of  home-loan 
stock,  and  the  Homestead  takes  its  half  and  the  intei-posed 
person  or  corporation  takes  the  other  half.  So  that  when  a 
home  owner  borrows  $4,000.  $2,000  of  the  stock  goes  to 
building  and  loan  corporation,  which  takes  over  the  home, 
and  $2,000  goes  to  the  friends  and  henchmen  of  the  Sullivan 
swindling  organizations  that  have  been  set  up  in  that  city. 

Do  we  need  doubt  it?  It  is  done  right  out  in  the  open. 
What  else  does  one  expect  with  such  a  thing  going  on  In 
this  country? 

Here  is  a  letter  from  a  poor  little  old  school  teacher  who 
had  taught  school  all  her  life.  She  is  56  years  old,  a  poor 
little  old  unmarried  woman,  struggling  all  her  life  to  buy  a 
home.    I  read  the  letter: 

My  loan  was  for  $3,638.70  from  the  Home  Owners"  Loan  Cor- 
poration. I  signed  as  I  did  because  I  was  told  Washington  wanted 
it  done  that  way  to  get  the  loan. 

People  are  called  in  and  told  that  Washington  wants  it 
done  that  way.  I  do  not  know,  Mr.  President,  what  part  of 
Washington  she  is  talking  about,  but  there  are  some  people 
up  here  whom  I  would  not  put  it  past  to  do  just  that  thing. 
She  is  told  that  Washington  wants  it  done  that  way. 

I  don't  know  anything  about  the  matter  except  that  I  was  to 
get  an  extension  on  the  loan  through  the  Home  Loan.  There 
was  supposed  to  have  been  some  charges  for  taxes,  insurance  for 
3  years,  etc.,  but  I  never  got  any  receipt  for  any  of  It,  and  whan 
Washington  wrote  for  them  I  went  to  Mr.  Levy,  of  the  Home  Loan, 
and  he  said  that  they  had  the  receipts.  I  do  not  yet  understand 
the  reasons  for  all  matters. 

Alma  Baum. 

In  this  instance,  Mr.  President,  we  have  not  been  able  to 
find  the  exact  amount  of  the  rake-down.  It  amounts  to  a 
considerable  amoimt  of  money,  probably  $1,000  or  probably 
$600.  But  I  have  the  letter  from  this  lady  to  back  up  my 
statement. 

I  have  a  letter  which  was  sent  out  by  the  State  bank  com- 
missioner of  the  State  of  Louisiana,  whose  department  had 
supervisory  jurisdiction  over  the  homesteads  in  Louisiana. 


The  practice  I  referred  to  became  so  rotten  that  the  State 
banking  department  published  a  letter,  which  I  am  about  to 
read,  in  the  newspapers  on  this  past  Sunday,  and  coincident 
with  the  publication  of  this  letter  there  were  statements 
admitting  that  that  kind  of  practice  to  some  extent  was 
going  on,  and  they  undertook  to  put  on  an  air  of  injured  in- 
nocence, smd  would  make  an  investigation,  when  as  a  matter 
of  iact  those  scoundrels  were  the  ones  who  were  doing  the 
tiling  complained  of,  and  were  organizing  interposing  organi- 
zations, and  they  are  in  those  organizations  today.  I  can 
call  the  names  of  some  of  them  if  it  would  do  any  good. 
Borne  of  those  who  are  in  the  interposing  organizations  are 
appraisers.  They  will  go  out  and  give  any  kind  of  appraisals 
they  want  to  give,  because  all  they  have  to  do  is  to  buy  the 
stock  in  the  homesteads  at  the  price  of  30  to  50  cents  on  the 
dollar:  and  after  they  get  it,  it  goes  up  to  100  cents  on  the 
dollar  simply  by  the  operation  of  appraising  the  property  at 
$8,000  and  buying  $8,000  worth  of  stock  at  50  cents  on  the 
dollar  and  making  the  Government  spend  the  balance. 

Does  anyone  mean  to  tell  me  that  such  is  not  a  peniten- 
tiary offense?  Does  anyone  undertake  to  say  that  those 
scoundrels  ought  not  to  be  in  the  jailhouse  today? 

Here  is  what  the  State  bank  commissioner  said  in  his 
letter  dated  March  31.  1934: 
To  all  homesteads  and  building -and-loan  associations  in  Louisiana: 

Our  understanding  of  the  Home  Owners'  Loan  Corporation  was 
that  it  was  to  be  used  solely  to  help  home  owners  save  their 
homes  or  to  recover  them.  It  has  become  now  generally  known 
that  persons  or  concerns  run  by  them  set  up  a  scheme  by  which 
they  get  hold  of  stock  of  homestead  companies  at  the  market 
price,  say.  or  from  25  cents  to  50  cenU  on  the  doUar;  that  previous 
arrangement — 

Listen  to  this  statement.  The  truth  of  the  letter  Is  not 
disputed.  On  the  contrary,  it  is  admitted  that  it  is  true  by 
both  the  newspaper  publications  I  have  referred  to.  by  state- 
ments from  other  people  which  they  have  published,  in 
which  it  is  said  that  the  practice  should  be  corrected.  I 
read  further — 

That  iirevlous  arrangement  is  made  for  an  appraisal  on  some 
home  mortgaged  to  a  homestead,  or  already  siurendered  to  it  in 
settlement  of  a  mortgage;  that  then  the  loan  is  executed  at  the 
same  time  as  the  several  transfers  of  the  home  is  transferred  finally 
coming  from  the  homestead  to  the  home  owner,  so  that  the  home- 
stead gets,  say,  $5,000  of  its  own  stock,  bought  for  $2,500 — 


Maybe  less  than  that — 
and  the  Home  Owners'  Loan  Corporation  Issues  $5,000  of  bonds, 
and  the  Interposed  person,  or  concern,  manipulating  it  gets  the 
extra  $2,500  of  the  Home  Loan  funds. 

That,  Mr.  President,  is  what  is  going  on.  and  we  carmot 
expect  anything  else  to  go  on  with  this  kind  of  situation 
prevailing  in  Louisiana.  We  cannot  expect  it  to  be  any  bet- 
ter than  it  is.    The  State  bank  commissioner  further  says: 

This  kind  of  transaction  has  been  repeated  without  number. 
OTganlsatlons  to  extend  the  scheme  are  springing  up.  and  a  fraud 
the  like  of  which  we  have  never  seen  is  rampant  In  this  State. 

We  hereby  order  hereafter,  therefjwc.  that  no  such  thing  be 
done  as  an  exchange  of  stock  of  a  homestead  for  property  to  be 
used  as  the  basis  of  a  loan  from  the  Home  Owners'  Loan  Corpo- 
ration or  for  any  other  purpose  and  we  shall  ask  investigation  of 
this  specie  by  the  Government  as  far  as  it  has  gone. 
Yours  truly, 

J.  S.  Brock. 
State  Bank  Commissioner. 

Here  is  a  letter  written  by  the  State  bank  commissioner, 
a  copy  of  which  I  have,  and  which  letter  was  published  by 
the  newspapers.  The  letter  was  sent  to  all  public  officials 
of  the  State  of  Louisiana,  and  I  understand  it  was  sent  to 
the  two  United  States  Senators.  The  letter  is  as  follows, 
dated  March  31,  1934: 

Home  Cwnibs'  Loah  CoaPoiUTioif, 

Washington.  DC 

Dear  Snis:  We  enclose  you  a  copy  of  letter  showing  the  rampant 

fraud  being  perpetrated  here  on  which  we  ask  your  investigation 

and  action.    May  we  hear  from  you? 

Tours  truly,  ,  „   „ 

J,  S.  BaocK, 

State  Bank  Commissioner. 

Mr.  President,  I  do  not  want  to  take  up  very  much  more 
of  the  time  of  the  Senate.  I  think  I  have  proved  the  case 
about  as  thoroughly  as  it  can  possibly  be  proved  by  written 


and  undisputed  testimony.  I  do  wish  to  Aaw  to  the  Senate 
a  little  more,  in  order  to  indicate  that  I  have  not  overstated 
what  has  been  going  on  there. 

We  have  a  barge-Une  service  operated  by  the  United  States 
Shipping  Board.  I  send  to  the  desk  and  ask  to  have  read 
by  the  clerk  a  newspaper  item. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  legislative  clerk  read  as  foDows: 

riTZPATEICK  MAT  CKT  POST — CXVIL-SmVlCI  OmCIAI.  IB  SXJkTSD  TOM 
SHIPPING  BOASO  DXaSCTOa 

John  J.  Pltapatrick.  54  supervisor  of  the  city  board  of  clrtl- 
service  commissioners  since  1929,  will  be  named  district  director 
of  the  United  States  Shipping  Board  bxireau  in  New  Orleans  within 
the  next  2  weeks.  It  was  reported  yesterday. 

When  he  was  asked  about  the  report.  Mr.  Pltzpatrtck  refused  to 
comment.  He  will  replace  A.  Q.  Malone  and.  according  to  report*. 
will  be  succeeded  as  civil-service  supervisor  by  Henry  C.  McCarthy, 
secretary  of  the  board  since  1929. 

Mr.  Pltapatrlck's  appointment.  It  also  was  reported,  will  be  made 
through  the  influence  of  Col.  John  P.  Sullivan.  Colonel  Sullivan 
Is  a  brother-in-law  of  Mr.  Fltapatrlck. 

Bom  m  New  Orleans,  Mr.  Pltzpatrtck  was  educated  In  tbe  publfcs 
schools  of  the  city.  He  was  the  son  of  the  late  MaJ.  John  J.  Plt»- 
patrick.  He  was  graduated  from  the  United  States  Naval  Academy 
and  occupied  several  jxwltlons  In  politics  before  he  became  cItU- 
■ervlce  supervisor,  at  one  time  being  employed  In  the  office  of  the 
tax  collector  for  Orleans  Parish  and  later  occupying  the  post  of 
registrar  of  conveyances. 

Mr.  LONG.  That  Mr.  Pitq^atrick  was  supposed  to  have 
held  the  position  of  civil-service  examiner,  having  been  ap- 
pointed by  the  mayor  or  the  city  council.  Mr.  Pitzpatrick 
formerly  set  out  to  nm  as  candidate  for  office  in  the  city  of 
New  Orleans,  and  was  suddenly  withdrawn  for  reasons  well 
known  in  that  city.  He  has  now,  however,  been  found  to  be 
thoroughly  eligible  to  take  charge  of  the  shipping  board 
because  he  is  a  brother-in-law  of  Mr.  John  P.  Sullivan. 

I  looked  through  the  files  to  ascertain  if  any  other  persons 
had  been  recommended  by  Mr.  Sullivan.  I  found  some 
rather  funny  things.  I  found  in  one  instance  where  the 
blank  contained  the  query.  "  SUte  who  your  representative 
is  and  who  can  speak  for  you  ",  that  there  was  no  reference 
whatever  in  the  blank  in  reply  to  that  query,  but  that  Mr. 
Sullivan  was  tbe  notary  and  the  party  was  immediately 
given  the  job.  There  was  no  reference  whatever  in  the 
blank  to  anybody  else. 

I  have  here,  Mr.  President.  12  of  the  appointments  that 
I  took  this  morning  from  the  files  which  were  submitted  to 
me  by  the  Commissioner  of  Internal  Revenue.  Mr.  Helvering. 
all  of  whom  were  either  recommended  by  or  contained  the 
notarial  certificate  of  Mr.  Sullivan  or  someone  in  his  office, 

or  both.  ^  ^^. 

I  also  have  another  letter  here,  having  proved  this  con- 
nection, all  of  which  I  stated  I  would  be  in  a  position  to  do: 
and  I  am  glad  to  say  that  I  am  able  to  prove  it  In  writing 
by  the  record  without  having  to  go  to  a  single  living  friend  of 
mine  for  testimony.  I  have  a  letter  sent  to  me  unsolicited, 
which  I  understand,  on  inquiry,  is  from  a  responsible  at- 
torney in  the  city  of  St.  Augustine.  Pla.  I  send  the  letter  to 
the  desk  and  ask  that  it  may  be  read. 

The  PRESIEffiS^T  pro  tempore.  Without  objection,  the 
letter  will  be  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

St.  AroTTSTiNK.  Pla..  March  31,  1934. 

Senator  Hxttt  P.  Lono, 

Washington.  D.  C.  .  ^ 

Deab  Sni:  I  am  writing  you  a  hurried  note.  I  am  an  »"orney 
at  St  Augustine,  Fla.,  and  was  fwmerly  general  counsel  of  United 
Mine  Workers  of  America  of  Indiana,  and  formerly  lived  at  Terre 
Haute.  Ind.  I  was  associated  with  Charles  Evans  Hughw  In  de- 
fendlni?  the  coal  conspiracy  cases.  The  Honorable  William  R. 
Green,  president  of  the  American  Federation  erf  Labor,  or  John  L. 
Lewis,  president  of  the  United  Mine  Workers  of  America,  are 
famUlar  with  me  and  can  tell  you  about  me.  ^  ^  ^  »^^ 

The  press  reports  state  that  Senator  BAKKurr  stated  on  the 
floor  of  the  Senate  that  no  one  In  Plorlda  would  say  anything 
against  Colonel  Bradley.  I  have  made  an  exhaustive  study  of  hU 
Ufe  and  doings  of  his  past  40  years  In  Plorlda.  and  I  wUl  briefly 
mention  a  few  of  the  facte:  „•„«♦«—  ♦»• 

Ed  Bradley  was  not  a  "colonel"  when  In  the  early  nineties  h« 
Mfced  the  privilege  of  setting  his  Palrtoank  game  Into  Stewarts 
gambling  place  In  St.  Augustine.  He  then  was  Just  a  ^^orn 
Smbter  He  prospered  and  ts  reputed  to  hiw-e  don.  so  •'  «^ 
arts  expense.    He  then  entered  into  a  combination  wlUi  th«  th«n 
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mayor  ot  8t  Aognstln*  and  another  person  on  the  city  council 
to  organiae  a  gambling  place   Itnown  aa  the  Bacchus  Cluo. 

He  operated  thla  club,  and  the  mayor  and  councilmen  were  sup- 
poeed  to  be  silent  partners,  but  at  the  end  of  each  season  he  woij^d 
report  to  them  that  the  club  had  shown  a  loss,  or  no  profits.  "Hie 
money  he  made  at  thla  club  was  Invested  in  Palm  Beach  In  his 
••  Beach  CTub  ".  which  U  one  of  the  famous  gambling  places  in  tne 
world  He  is  operating  that  now,  and  It  was  brlUlantly  Ughtea 
last  night.  I  can  substantiate  what  I  have  said  about  BracUey 
during  his  operation  in  St.  Augustine  by  reputable  citizens  of  that 
city,  one  of  which  rented  him  the  house  for  his  club,  and  another 
who  used  to  deal  cards  for  him.  and  crooked  cards  at  that,  wmie 
in  8t  Augustine  he  organized  a  crew  of  small  gamblers  to  operate 
a  three-shell  game  at  the  expens/?  of  the  winter  tourists  in  St 
Augustine.  One  oldtimer.  who  used  to  work  for  him.  said  he  used 
to  go  up  and  divide  the  "  swag  "  by  carfdlelight  with  Bradley,  but 
that  now  Bradley  wUl  not  let  him  enter  the  bright  lights  of  the 
•*  Beach  Club."  To  get  something  of  the  character  of  this  person. 
be  and  his  brother  Jack  financed  the  notorioiis  Dr.  Cook  in  his 
bogus  discovery  of  the  North  Pole.  Examine  the  files  of  the  news- 
pimers  at  the  time  that  Dr.  Cook  first  electrified  the  world  in 
announcing  he  had  discovered  the  North  Pole.  The  Bradleys  then 
were  glad  to  get  credit  for  financing  this  wonderful  feat,  but  they 
have  been  strangely  silent  when  Dr.  Cook  was  found  to  have  been 
a  fraud  and  an  imposter.  If  one  wUl  carefully  make  an  unbiased 
examination  of  Bradley's  career,  it  will  be  a  sordid  story  of  crooked 
dealing,  fraud,  and  swindling. 

I  am  calling  your  attention  to  the  allegations  of  paragraph  8  of 
the  enclosed  third  amended  bUl  of  complaint,  which  I  filed  ajnd 
which  is  now  pending  on  demurrer  in  the  circuit  coxirt  of  this 
county.  Bradley  used  to  pay  B.  C.  Baker,  as  sheriff  of  this  county, 
the  sum  of  $50,000  a  year  for  "  protection  "  in  having  a  monopoly 
in  gambling  rights  in  Palm  Beach. 

This  arrangement  last«l  from  March  1920  to  the  time  of 
Bakers  death  in  February  1933.  He  had  certain  arrangements 
with  Capt.  George  Baker,  who  was  sherifl  for  about  10  years 
previous. 

Capt  George  Baker  was  the  father  of  R.  C.  Baker.  You  must 
know  Senator,  that  no  man  can  run  such  a  stupendous  club  with- 
out having  some  understandings  with  the  local  authorities.  Also 
publicity  would  hamper  him  so  that  he  could  not  run.  For  this 
reason  he  had  to  control  the  two  newspapers  here,  viz.  the  Palm 
Beach  Post  and  the  Palm  Beach  Times.  In  the  last  few  years  I 
know  that  he  advanced  to  the  Palm  Beach  Post  tlOO.OOO.  I  got 
this  from  a  man  on  the  Post  who  made  the  deal  with  him.  Last 
siumner  the  Post  went  through  bankruptcy  and  was  sold  at  a 
trustees  sale,  bought  by  Barry  Shannon  (Bradley's  secretary). 
who  in  ttxrn  transferred  the  Post  to  a  new  corporation  organized 
by  Bradley  last  month.  The  new  corporation  Is  Palm  Beach 
Publications.  Inc..  of  which  Shannon  is  on  the  board  of  directors 
and  Judge  E.  B.  Donneil.  his  personal  attorney,  is  also  on  the 
board  One  attorney  foi^  the  Post  (Charles  Warwick)  told  me 
that  Judge  Donneil  supplied  $65,000  to  take  care  of  the  Poet 
debts. 

The  Palm  Beach  Times  was  owned  by  a  corporation  having  an 
authorized  common  stock  of  4.000  shares,  of  which  R.  C.  Baker 
owned  3.058  shares  and  L.  R.  Baker  406  shares.  The  R.  C.  Baker 
estate  owned  about  six  sevenths  of  the  stock  Issued,  as  shown  by 
the  books  of  the  corporation.  R.  C.  Baker  died  leaving  three 
little  girls  as  his  heirs,  children  by  a  former  divorced  wife,  who 
is  their  duly  appointed  guardian.  He  also  left  stu^lvtng  him  a 
second  wife  who  Is  coadmlnistratrix  of  his  estate.  A  local  bank 
here  Is  the  other  administrator  appointed  at  the  Instance  of  the 
children. 

Bradley,  of  course,  wished  to  get  control  of  the  Times  and  gair 
a  complete  monopoly  of  the  newspapers  here.  Owners  of  gam- 
bling Joints  do  not  wish  stories  to  get  out  when  men  have  losi 
their  all  and  have  committed  suicide,  nor  do  they  care  for  paperi 
to  print  pitiful  stories  of  men  that  have  lost  their  fortvmes. 

Under  ovir  corporation  laws  of  thla  State,  a  corporation  cannol 
dispose  of  all  its  assets  without  a  majority  of  the  stockholder! 
voting  to  do  so.  Bradley,  through  his  various  agents  and  attor- 
neys, persuaded  asd  procured  Kathryn  Baker,  aa  coadmlnistratrix 
to  attend  a  hurried-up  stockholders'  meeting  and  pretend  to  vot« 
3.068  hhares  of  stock  in  the  name  of  R.  C.  Baker,  deceased,  sc 
that  the  Time*  Corporation  could  and  woxild  transfer  all  \U 
assets,  personal  and  real.  Including  the  Times  newspaper,  over  tc 
Bradleys  corporation,  viz.  the  Palm  Beach  Publications,  Inc 
Now,  mark  you,  this  poor  woman  did  this  over  the  violent  protesi 
of  her  coadministrator,  who  refused  to  give  a  proxy  or  consent  U. 
this  rank  fraud.  Now.  mark  you  again,  immediately  followlnf 
this  crooked  piece  of  business  the  officers  of  the  Times  Corporatloi 
executed  a  bill  of  sale  and  a  deed  to  Bradley's  new  corporation 
without  the  estate  getting  any  benefits  or  consideration.  Througl: 
these  frauds  Bradley  has  gotten  control  of  all  the  newspaper] 
here  and  has  robbed  three  innocent  little  girls  of  obtaining  an] 
prospective  right  to  Inherit  their  share  of  stock  in  this  newspapei 
plant  conservatively  worth  $100,000.  Now,  mark  you.  Bradley'n 
new  corporation,  for  all  these  assets  and  newspaper,  never  pul 
so  much  as  one  thin  dime  into  the  treasury  of  the  Times  Cor- 
poration as  considpration  for  the  things  it  received  and  are  nov 
trying  to  grab  oil  a  $1,450  deposit  to  the  credit  of  the  Times  in  i 
local  bank. 

I  have  never  tried  my  case  In  a  newspaper  In  my  life,  but  pleas*  i 
remember.   Senator,   we   have    nothing   to   conceal,   but   you   car 
apprccikte  that  these  two  newspapers  have  beea  very  careful  U> 
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keep  our  cox^rt  proceedings  out  of  all  press  dispatches.    You  are  at 
Ubertv  to  use  this  letter  in  any  way  you  see  nt.  ^n*.-- 

N?J  ma^you.  Senator.  Bradley  has  ^ ^^^^^^f^^^^^^^l^ 
of  Palm  Beach  County  for  so  many  Y^a"  that  the  ^^^^^^^ 
these  children  could  not  get  legal  ^epre^ntatlon  to  this  (Palm 
Beach)  county,  and  Mr.  B.  A.  Lopez  (of  Palm  ^f^'J^^^J^y  ^^ 
formerly  a  deputy  for  Mr.  Baker)  came  up  to  St.  Augustine  ana 
emSoyed  me.  at  the  Instance  of  the  guardian  and  |^°ther  of  these 
cSeT  to  go  into  this  case.  If  the  court  dismisses  our  bill.  I 
am  eo'ne  straight  to  the  Supreme  Court  of  Florida. 

The  Snited  States  GovernSient  was  about  to  P^*  ^^^^°f  *ha?; 
lien  against  R.  C.  Baker's  property,  which  would,  of  course,  have 
attached  against  these  3.053  shares.  «,omt    und 

A  meetlne  was  had  at  the  El  Comodoro  Hotel  in  Miami,  and 
following  this  conference  Baker  assigned  the^  shares  over  to 
E.  R.  Bradley  under  a  pretended  loan  of  some  »^0  000  as  a  Justi- 
fication for  the  tran.^er  Bradley  and  Baker  were  in  this  predlca- 
ment.  About  this  time  Baker  paid  a  fine  in  the  y^^lte^  States 
Court  for  violating  the  income  tax  law  and  afterwards  n^^de  sorne 
kind  of  a  pauper's  oath  to  relieve  himself  of  the  lien.  But  Brad- 
ley, true  to  fashion,  is  still  claiming  a  pledgee's  lien  against  this 
stock.  Bradley  does  not  easily  give  up  when  once  his  hands  get 
hold  of  something  that  he  wishes.  ^  ,„  *»,.. 

In  all  this  you  will  undersUnd  Baker  and  Bradley  were  in  tnis 
dilemma  If  Bradley  reported  this  $50,000  payable  annually  to 
Baker,  then  Baker  would  be  called  upon  to  pay  Income  tax  and 
would  also  be  subject  to  be  removed  from  office  by  the  Governor 
for  the  taking  of  bribes.  On  the  other  hand,  if  Bradley  did  not 
report  this  to  the  Government,  he  would  lay  himself  liable  for 
violating  the  Income  tax  law  as  v/ell  for  violating  section  37  of 
the  United  States  Criminal  Code,  providing  an  offense  for  con- 
spiring to  defraud  the  United  States  Government  for  any  purpose. 
I  am  informed  that  they  made  some  sort  of  an  arrangement  by 
which  certain  reports  would  be  made,  but  that  it  would  be  annu- 
ally charged  off  as  profit  and  loss.  The  statute  of  limitations  has 
not  expired  against  Mr.  Bradley  for  the  reason  that  Mr.  Baker 
did  not  die  until  February  23.  1933.  If  you  can  get  this  Infor- 
mation from  the  Treasury  Department  for  me.  it  would  help  three 
little  children  who  are  being  victimized.  I  have  in  my  possession 
valuable  evidence  to  prove  these  terrible  allegations  of  fraud  on 
Bradley's  and  Bakers  part.  Please  remember,  Senator,  that  Bradley 
Is  one  of  the  biggest  gamblers  In  the  United  States;  that  he  paid 
Baker  in  bribes  presumably  $650,000  for  the  maintenance  of  an 
evil  against  the  public  policy  of  the  State  of  Florida,  and  that  it 
Involves  an  attempt  to  deceive,  cheat,  and  defraud  th£  Government 
of  the  United  States. 

It  so  happens  that  Mr.  Prank  Wldeman,  of  West  Palm  Beach, 
Fla.,  Is  an  Assistant  Attorney  General  of  the  United  States,  and. 
according  to  press  reports,  is  in  charge  of  income-tax  evasion 
cases.  Mr.  Wideman's  reputation  is  of  the  highe-st  and  in  every 
sense  is  above  reproach.  You  can  appreciate  the  pocslble  em- 
barrassment of  Mr.  Wldeman  in  taking  action  against  his  fellow 
townsman.  I  voted  for  Mr.  Wldeman  myself.  I  have  every  faith 
that  at  the  proper  time  he  will  do  his  full  duty.  But.  of  course, 
you  can  appreciate  that  Mr.  Bradley  has  such  tremendous  politi- 
cal power  in  Palm  Beach  County  and  the  State  of  Florida  and  will 
involve  certain  of  his  friends  and  neighbors  that  he  would,  per- 
haps, prefer  that  someone  else  would  take  charge  of  these  matters. 
Will  you  object  to  laying  this  matter  before  the  Attorney 
General  himself? 

The  people  of  this  community  and  the  whole  State  of  Florida 
are  glad  of  the  new  deal.  I  hear  on  every  hand  a  new  hope 
that  the  Government  is  going  to  take  action  against  the  Mor- 
gans, and  the  Mellons  and  others  of  the  same  ilk.  I  say  in  all 
seriousness  and  solemnity  that  E.  R.  Bradley  has  spent  a  life- 
time in  corrupting  public  officials,  polluting  the  fountains  of 
Justice,  and  stifling  a  proper  administration  of  law  and  order, 
in  order  that  he  could  prey  upon  society  through  his  illicit  oper- 
ations in  defiance  of  law.  Please  remember.  Senator,  that  I  am 
here  relating  the  payment  of  larger  bribes  than  was  paid  to 
Jinuny  Walker  in  New  York  and  far  in  excess  of  the  hundred 
thousand  that  Albert  Fall  got  in  the  little  black  satchel.  It 
was  $235,000  in  the  way  of  a  gift  that  caused  Jimmy  Walker  to 
resign,  and  it  was  the  little  black  satchel  that  sent  Fall  to 
prison.  Senator,  you  would  be  surprised  at  some  of  the  witnesses 
who  know  about  Bradley's  payment  of  the  $50,000  annual  bribe. 
Please  read  my  third  amended  bill,  and  I  will  only  be  too  glad 
to  assist  in  eradicating  an  evil  which  is  eating  aa  a  cancer  at 
the  very  heart  of  our  body  politic. 
Sincerely  yours, 

H,  A.  Hendksson. 

Mr.  LONG.  Mr.  President,  upon  receiving  that  letter  I 
immediately  issued  a  summons  to  the  writer  asking  him  to 
come  here  tomorrow.  I  do  not  know  how  much  of  his  testi- 
mony will  be  received,  but  he  will  be  on  hand  tomorrow 
personally  and  gladly  with  the  documents  to  give  support 
to  what  he  has  written  to  me. 

I  am  also  going  to  communicate  the  contents  of  that 
letter,  together  with  the  request,  to  the  Attorney  General 
of  the  United  States,  asking  that  the  Department  of  Justice 
give  these  people  the  chance  they  have  asked  in  the  letter. 

Mr.  President,  I  think  I  have  fairly  demonstrated,  at  least 
tentatively,  that  I  was  not  in  terribly  bad  faith  in  having 
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Imputed  to  Mr.  Bradley  that  he  ran  a  gambling  house. 
With  these  remarks  I  yield  the  floor. 

ExHisrr  A 

fProm  the  New  Orleans  States  of  Friday  evening.  Feb.  9,  1934] 

Armed  Mxn  Guard  Mrs.  Cox — Haitobooks  Ari  Ctrr  Orr  from  Fadi- 

OROXTNDS'    SERVICX "  SXRVICK  "    TO    "  BOOKreS  "    ON    NEW    ORLEANS 

Races  Stopped — Order.  Laid  to  Pouncs.  PESMrrs  Town  Betting 
ON  Other  Tracks 

The  "  lid  "  was  clamped  down  good  and  tight  on  New  Orleans 
horse-race  betting  pool  rooms  Friday.  Operators  of  handbooks 
were  told  there  would  be  "  nothing  doing  "  in  the  way  of  service 
and  "  line  sheets "  from  the  Daily  Racing  Form  Publishing  Co.. 
which  is  under  the  same  ownership  as  the  General  News  Bureau, 
which  latter  organization  furnishes  the  pool  rooms  of  this  country 
with  service  on  the  races.  Service  means  everything  that  can  be 
of  assistance  to  a  race-track  better  In  "  playing  the  ponies  ".  from 
scratches  early  in  the  morning  to  a  "  call  "  on  the  races  during 
their  progress. 

WhUe  none  would  be  so  bold  as  to  express  an  opinion  as  to  the 
source  of  the  orders  to  "  lay  low  "  on  Fair  Grounds  racing,  it  was 
freely  rumored  such  orders  came  right  from  the  city  hall  and 
through  the  police  department,  the  Racing  Form,  and  the  General 
News  Bureau.  Last  week  word  had  gone  down  the  line  that  any 
pool  rooms  "  dealing  "  the  Fair  Grounds  races  would  get  them- 
selves In  trouble.  Most  of  them  thought  it  v;as  Just  a  gesture  in- 
tended as  a  political  balm  to  Col.  John  P.  SuUlvan  for  the  latter's 
support  of  the  Old  Regulars  in  the  city  election.  But  Colonel 
Sullivan  has  since  proved  to  the  satisfaction  of  most  of  those  who  j 
laid  the  blame  on  his  doorstep  that  he  Is  interested  in  the  Fair 
Grounds  only  to  the  extent  of  seeing  the  Crescent  City  Jockey  I 
Club  meet  the  notes  and  interest  due  him  and  Col.  E.  R.  Bradley 
for  pa3rment  for  the  Fair  Grounds. 

Now  it  seems  the  powers  that  be  in  the  administration  want  to 
name  the  man  who  wiU  be  manager  of  the  local  office  of  the 
G.N3..  and  the  news  association's  refusal  to  grant  that  wUh  has 
prompted  an  investigation  of  the  legal  status  of  the  General 
News  Bureau,  as  there  is  a  law  against  the  aiding  of  handbook 
betting,  no  matter  how  such  aid  Ls  given. 

Since  the  refusal  of  the  Racing  Forum  to  fvirnish  "  line  sheets  " 
on  fair-grounds  racing  to  the  handbook  operators,  and  the  advice 
from  the  G  JI3.  that  no  "  service  "  would  be  given  practically  puts 
the  handbooks  out  of  business  as  far  as  accepting  bets  on  the 
local  races  Is  concerned,  it  is  not  hard  to  see  how  much  the 
GJN.B.  and  its  sister  organization  aid  handbook  betting. 

When  eveiTthing  Is  "  oke "  politically  and  otherwise  and  the 
town  which  is  wide  open  on  ever3rthing  else  Ls  as  wide  open  on 
fair-grounds  racing,  the  G.N.B.  flashes  out  a  service  that  keeps 
handbook  operators  and  the  betters  apprised  of  even  the  slightest 
fluctuation  of  odds. 

The  "  call  "  on  the  races  can  be  heard  coming  out  of  pool  rooms 
on  almOTt  any  comer  of  the  business  district.  "At  the  quarter. 
The  Spaniard  by  three!  "  comes  out  over  the  loud  speakers  with 
which  almost  all  the  big  pool  rooms  are  equipped.  And  If  a 
horse  stumbles  or  throws  his  rider  or  gets  in  a  Jam  at  the  half- 
mile  post  or  goes  the  "  overland  ",  that  comes  direct  from  the 
track. 

Now  all  that  "  service "  is  to  be  eliminated  until  things  are 
••  patehed  up."  The  pool -room  operators,  employing  hundreds  of 
••  votes  ".  are  up  in  arms,  becaase  they  say  this  is  their  only  chance 
to  make  money — booking  the  fair-grounds  races.  Many  of  them 
have  called  on  Mayor  Walmsley  and  Superintendent  of  Police 
Reyer  and  asked,  "  How  come?  " 

But  untU  the  General  News  Bureau  of  Chicago  accedes  to  a  few 
demands  said  to  have  been  made,  it  is  going  to  be  tough  on  those 
who  expect  or  hope  to  risk  a  few  hard-earned  or  otherwise-ac- 
quired dollars  on  the  ponies  at  the  fair  grounds. 

However,  Miami  and.  Tampa  Downs  are  running.  And  every- 
thing is  "  Jake "  on  action  on  those  two  traciis.  So  the  New 
Orleans  handbook  patrons  will  have  to  start  playing  Florida  races 
or  lay  off  until  this  little  mlxup  blows  over, 

Bxhibit  B 

(From  Collier's.  Feb.  26.  1927) 

Thet  Lose  and  Like  It — Being  Separated  from  Yotja  Monet  at 

the  "  Beach  Club  "  Is  as  Painless  as  Having  Your  Hair  Cut — 

Here's  How  It  Is  Dons 

By  Owen  P.  White 

They  call  it  the  "  Beach  Club  ",  but  as  the  only  beach  near 
this  gilded  emporium  of  chance  Is  the  one  on  the  souvenir  post 
cards  (the  real  ocean  being  a  mile  and  a  half  away)  the  people 
who  know  the  place  best — and  the  most  to  their  sorrow — ^merely 
speak  of  it  with  feeling  as  "  Bradley's." 

Of  course.  I  am  talking  about  Bradley's  of  Palm  Beach,  and 
I  am  quite  positive  that  anyone  who  has  been  there,  either  as 
a  looker-on  or  a  comer-on,  and  who  has  likewise  strayed  into 
similar  establishments  In  other  comers  of  toe  world,  as  I  have, 
will  agree  with  me  when  I  say  that  it  is  the  sportiest  and 
classiest  gambling  house  in  the  world. 

It's  strange  the  way  they  do  it.  But  down  at  Bradley's  you 
lose  and  you  like  it!  There's  something  anesthetic  about  the 
Bradley  atmosphere  that  renders  the  operation  of  separating  a 
man  from  his  money  as  painless  as  a  hair  cut,  and  enables  a 
player  to  sit  up  and  wateh  his  cash  dribble  away  from  him  with 
as  much  nonchaiance  as  If  he  owned  the  mint,  and  as  IX  xvobody 


had  ever  Invented  such  an  unpleasant  thing  as  a  first  of  the 
month. 

The  very  attendants  around  the  place  make  a  piker  feel  like  a 
plutocrat.  His  slightest  wish  is  gratified  even  before  he  begins 
to  realize  that  he  had  one.  He  feels  like  smoking,  and  a  fiunky 
in  the  rear  begins  to  light  matches.  He  is  going  to  be  thirsty 
(he  doesn't  realize  it  himself,  but  a  psychological  expert  10  pac«8 
iu  the  rear  has  analyzed  the  symptoms  and  rushed  ior  the  loe 
water),  and  when  the  dryness  appears  so  does  the  drink. 

They  do  everything  the  same  way.  Even  the  dealer  on  the  other 
side  of  the  table  says.  "  Thank  you  ",  as  he  rakes  in  your  contribu- 
tion after  each  turn  of  the  wheel  or  each  flip  of  a  card.  It's  a 
nice  place,  this  Bradley's  of  Palm  Beach  t 

THE  east    mark's   CLUB 

Theoretically,  It  is  against  the  law  to  run  a  gambling  house  In 
the  State  of  Florida.  But  what  difference  does  that  make?  A 
mere  unsupported  theory  hasn't  any  more  chance  to  stand  up 
against  Mr.  Bradley's  mllUon-doUars-a-season  industry  than  the 
patrons  of  his  games  have  of  walking  away  with  the  bank.  But, 
being  a  law-abiding  citizen,  Mr.  Bradley  allows  the  theory  to  re- 
main undisturbed  and  calls  his  place  a  "  club  "  instead  of  a  gam- 
bling house.  There  are  those  who  say  that  he  cheerfully  dis- 
tributes half  a  million  a  year — which  is  charged  to  expense  and 
contributed  by  the  suckers — among  the  needy  Florida  politicians 
who  will  do  him  the  most  good.  This  report,  however,  cannot  be 
confirmed. 

Becoming  a  member  of  Mr.  Bradley's  "  club  ".  however.  Un't  like 
joining  the  Elks  or  securing  membership  in  a  Rotary  Club.  Not 
at  all.  In  order  to  secure  the  privilege  of  getting  plucked,  along 
with  the  socially  elite  who  forgather  around  the  gambling  tables 
in  Mr.  Bradley's  exclusive  establishment,  all  that  the  ambitious  one 
has  to  do  is  to  get  some  previous  stifferer  to  Introduce  him  as  a 
candidate  for  sacrifice  who  can  pay  his  losses  amd  who  won't 
squeal. 

Women  are  admitted  to  membership  with  the  same  hospitable 
lack  of  formality.  Hence.  It  befell  that,  one  afternoon,  as  I  was 
standing  in  the  establishment  talking  to  a  newspaper  editor  and 
saw  a  woman  bet  her  last  chip,  lose  it,  get  up,  and  walk  away 
(while  Instantly  another  woman  slipped  into  her  chair).  I  re- 
marked :  "  One  sucker  trimmed,  and  even  before  they  can  holler 
•  Next '  another  customer  is  in  the  seat." 

"  Yes  ",  said  the  editor;  "  it's  a  continual  process,  and  I  think 
I'll  write  an  editorial  on  the  idea  that  Florida  has  a  very  punk 
oversupply  of  poor  roulette  players  ot  both  sexes  on  hand  that  it 
would  like  to  trade  off  for  a  few  good  housewives  and  dirt  farm- 
ers."    An  admirable  subject. 

Ml-.  Bradleys  past,  although  it  was  In  all  probability  quite  lurid, 
is  not  as  replete  with  detail  as  we  might  Uke  to  have  it.  He  and 
his  brother  are  said  to  have  started  out  to  achieve  success  as 
bartenders  and  saloonkeepers.  Later  they  took  up  gambling  as 
a  profession  and  together  they  drifted  down  to  the  settiemenU  in 
New   Mexico. 

This  was  in  the  early  eighties,  and  naturally  the  brothers  soon 
found  their  way  Into  El  Paso,  which  town  was  at  that  time  the 
headquarters  of  the  sporting  element  of  the  Southwest.  Here,  so 
the  story  goes,  they  went  to  work  for  Messrs.  Morehouse  i  Bxir- 
roughs.  gentlemen  of  parts,  who  owned  and  operated  a  string  of 
houses. 

In  the  course  of  time  one  of  the  Bradley  brothers,  in  bucking 
his  own  game,  made  a  stake.  He  added  to  It  gradually,  and  one 
night  after  it  had  grown  Into  a  substantial  sum  he  sat  iu  a  game 
with  his  employer.  BturoughB.  Before  the  evening  was  over  he 
was  the  owner  of  the  latter's  Interest  In  the  M.  &  B.  enterprises. 
Thereafter  the  two  Bradleys  got  together,  bought  out  their  other 
employer,  Morehouse,  and  became  the  owners  of  a  lucrative 
business. 

(Whether  or  not  the  Bradley  brothers  ever  operated  the  Sliver 
Dollar  in  Tucson,  a  gaudy  place  in  which  all  the  dealers  at  the 
roulette,  faro,  crap,  and  monte  tables  were  girls,  doesn't  appear 
in  the  record.  At  any  rate,  this  house  was  at  one  time  owned 
by  the  M.  &  B.  combination.)  .^     .,     „     ^, 

None  of  this  Information,  however,  comes  from  the  Mr.  Bradley 
who  is  now  running  the  business  at  Palm  Beach.  The  Mr.  Bradley 
of  today  U  a  fashionably  dressed.  qvUet.  assured  gentleman  of 
about  70  He  is  merely  a  grown-up  edition  of  the  quiet,  assured 
young  genUeman  of  the  early  eighties  who  used  to  drive  a  white 
pacing  horse  up  and  down  the  dusty  roads  around  El  Paso. 

Today  as  In  the  old  days,  money  bulges  from  his  every  pocket. 
How  much  cash  Mr.  Bradley  carries  nonchalanUy  around  with  him 
it  would  be  hard  to  esUmate.  I  saw  a  man  ask  him  for  three 
$1  000  bills  in  exchange  for  some  trivial  ones  of  $100  and  $500 
caliber  Mr.  Bradley  replied  by  carelessly  sticking  his  hand  in  his 
pocket,  pulling  out  a  roll  that  would  wad  a  16 -inch  gun,  and 
casually  peeling  off  the  thr^  grand. 

what  wtll  be  do  with  it? 

A  moment  later  an  employee  needed  a  few  thousand,  and  the 
Bradley  hand,  going  Into  another  pocket,  produced  another  roU 
capable  of  producing  as  much  envy  aa  the  first  one. 

That  particular  day  was  the  only  one  on  which  I  found  Mr. 
Bradley  to  be  at  aU  talkative. 

"How  much",  I  asked,  "do  you  lose  In  a  year  on  the  people 
who  run  out  on  you  without  paying?  " 

"  Oh.  not  much.     It  was  H80.000  last  year." 

-  Can  you  ever  collect  It? "  ,    ,  ^     »^  . 

"  Not  a  chance  in  the  world  ".  he  rei^led.  "AU  I  can  do  is  to 
keep  them  out  hereafter.  I  won't  pester  them  for  the  money, 
and  I  cant  be  mean  about  It.    Maybe  they've  r««  orerboard. 
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It's  easy  to  do  that  In  this  place.     So  I  give  anybody  who  loaes 
a  chance  to  even  up  If  he  wants  to  take  It. 

•'  I'll  match  any  of  them,  or  cut  the  cards,  or  settle  It  any  way 
they  want  to,  for  double  or  quits.  But  that's  Just  once  a  night, 
understand.  I  won't  keep  It  up.  because  If  I  did.  the  player  would 
eventually  be  bound  to  win.  If  he  wins  on  the  first  turn,  hes 
even,  and  that  BUlts  me.  All  I  charge,  then.  Is  the  regtilar  per- 
centage which  the  house  makes  on  all  Insvired  bets. 

"There's  one  woman  (Mr.  Bradley  mentioned  her  name,  but  as 
It  might  cause  a  rift  In  the  domestic  relations  of  a  socially  promi- 
nent New  York  family  for  me  to  do  so.  I  will  be  more  discreet) 
who  matched  me.  double  or  quiU,  18  different  times  and  thereby 
won  back  all  she  had  lost." 

"  Mr.  Bradley  ",  she  said.  "  I  don't  think  this  Is  fair," 

"But  It  wa«  fair",  said  Mr.  Bradley.  "That  woman's  a  good 
sport."  ^     .. 

And  so  is  Mr.  Bradley.  He  Is  worth  millions,  and  he  made  them 
by  being  a  good  sport.  I  looked  at  him  carefvUly  and  wondered. 
For  years  this  immaculately  clad  old  gentleman  has  led  a  life 
which  has  kept  him  out  of  bod  until  daylight  every  morning. 
Yet  there  are  not  as  many  marks  on  his  face  as  adcm  the  faces 
of  his  Wall  Street  patrons,  many  of  whom  are  much  younger 
than  he.  "  But ",  I  thought  to  myself.  "  this  is  his  life.  It  is  all 
he  has  lived  for  for  years,  and  if  he  gives  it  up.  he  will  die." 

Mr.  Bradley  must  have  read  my  thoughts,  fcr  he  said:  "When 
a  man  dies  owing  me  any  money  I  tear  up  the  slips  and  forget  It. 
One  died  the  other  day.  He  was  In  for  $6,000.  But  that  debt  is 
now  off  the  books.  I  cant  ask  his  people  for  it  because  maybe 
his  family  dldnt  know  of  his  weakness.  And.  of  course,  I  can't 
sue  a  loser.     The  law  doesnt  recognize  a  gambling  debt.' 

This  old  man  almost  had  me  convinced  that  he  was  a  philan- 
thropist.   But  I  have  never  heard  that  he  is  one.    His  money  may 
go  to  charity  after  his  death — some  people,  who  speculate  about 
such  things,  say  that  It  will — but,  now  that  he  is  alive,  he  has 
■^Dther  uses  for  It. 

He  runs  a  breeding  farm  in  Kentucky,  raises  thoroiighbreds 
and  during  the  season  devotes  his  time  to  the  "  sport  of  kings.' 
Some  of  his  money  has  also  gone  into  other  enterprises.  He  is 
said  to  have  put  up  the  cash  for  an  exploring  expedition  of  some 
kind  into  Africa.  «aBd,  according  to  the  report,  he  was  likewise 
one  of  the  "  angels  "  who  financed  Dr.  Cook  in  his  trip  to  the 
pole — not  the  one  to  the  pen. 

I  asked  Mr.  Bradley  if  he  ever  "  went  against  the  bank." 

"  I  did  a   few  times,  at  Saratoga,  last  year ".  he  replied 
won  a  thousand  one   night  after   being  on  the  rail  for  a  good 
deal,  and  another  night  I  took  down  three  thousand 

ONLY   A  UTTLS   MATTE*   OF   $30.0OO 

So  much  for  Mr.  Bradley.  Now  for  his  establishment.  It  is 
a  quiet-looking  white  building  located  in  the  center  of  Palm 
Beach.  Its  doormen  have  Park  Avenue  manners,  and  Its  atmos- 
phere is  that  of  an  exclusive  club.  In  fact.  In  one  respect  It  Is 
the  most  exclusive  club  In  America.  It  excludes  liquor;  no  mem- 
ber Is  allowed  even  to  bring  his  own:  and.  on  top  of  that,  strange 
to  say.  it  Is  here  that  the  fashionable  set  dines  and  lunches.  The 
prices,  too,  are  quite  reasonable.  Quite.  A  nice  Itinch  for  foul 
can  be  had  for  f^  maybe,  and  a  dinner  at  about  the  same  rate. 

But,  notwithstanding  the  costliness  of  the  food,  the  restless 
millionaires — either  actual  or  imaginary — bolt  It  down  rapidly 
and  acquire  indigestion  in  their  anxiety  to  get  through  and  get 
Into  the  big  room  beyond.  It  Is  around  this  big  room  that  all 
of  the  activities  at  Bradley's  are  centered.  But  to  get  in  it  you 
must  check  yo\ir  hat.  A  photographer  got  In  once  with  a  camera 
\inder  bis  hat  and  tried  to  take  a  picture. 

There    are    only    three    regular    games    played    at    Bradley'; 
hasard,  chemln-de-fer,  and  roulette,  with  the  last  one  leading  the 
other  two  in  popularity  by  a  mUe 

To  get  in  and  gamble  you  must  dress  up.  "  Members  "  mvisl 
wear  evening  clothes.    Fine  feathers  make  fine  plucking. 

The  returns  come  In  In  the  form  of  chips  which  range  in  value 
from  50  cents  to  t25.  The  latter  are  green  and  if  one  wants  tc 
attract  an  audience,  all  he  has  to  do  is  to  buy  a  stack  of  green 
beans. 

At  the  far  end  of  the  big  room  and  over  the  entrance  to  b 
smaller  one  hangs  a  sign  which  reads  "  Private ".  but  doesnt 
mean  it.  It  means  "  Pikers  keep  out  ",  and  unless  the  person  wht 
strays  into  that  holy  of  holies  has  a  hundred  thousand  to  lose 
he  had  better  not  play.  It  is  there  that  the  big  fellows  pla;; 
with  the  bridle  off  and  the  north  star  as  the  limit. 

Upstairs,  in  a  third  room,  are  two  games  of  chemin-de-fer 
This  game,  brought  over  from  France  for  the  entertainment  oi 
those  who  have  been  bitten  by  it  when  abroad,  has  greatly  in- 
creased in  popularity  in  the  last  few  years.  It  is  not  banked  bj 
the  house,  like  roulette,  but  by  the  players  themselves.  The  banJi 
passes  from  player  to  player  and.  for  guaranteeing  the  solvencj 
of  the  bank  and  supervising  the  game  in  general,  the  ho\is< 
charges  5  percent  of  all  amounts  bet 

In  the  chemin-de-fer  games  this  year  the  minimum  bank  U 
tSOO  and  the  maxim^mi  $5,000.  This  means  that  no  player  ii 
allowed  to  underta'i^e  to  become  banker  to  the  game  unless  h« 
has  $500  to  begin  with,  and  that  he  cannot  draw  down  any  ol 
his  winnings  until  he  has  reached  $5,000.  If  he  wants  to  retir< 
short  of  the  $5,000  mark,  he  must  relinquish  the  banking  prlvUeg< 
and  pass  it  along  to  another  player 

I  asked  Mr.  Bradley  why  he  dldnt  allow  this  game  to  be  played 
with  an  ualimlted  bank. 

"  it  gets  too  big  ".  he  replied.  "I  tried  that  last  year,  and  the] 
were  viiimiug  and  losing  a  hundred  thousand  an  evening. 
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"As  It  is  now  the  average  is  usually  about  twenty-five  or  thirty 
tho^nd    and  of  JoWln  a  little  'game  UJ^e  that  nobody  gets 

^Toulette  is  played  on  a  long  table  on  which  Is  \Pal°^^^ilayout 
showing  the  numbers  1  to  36.  alternately  in  black  and  red.  and 
a  sinele  and  what  is  called  a  double  zero.  „„,„„  ,„ 

The  croupier  who  spins  the  wheel  starts  an  ivory  ball  going  In 
a  ^c^v^To^nd  the  wheel  in  the  opposite  direction  and  when 
the  ball  finally  slows  drown  and  drops  into  one  of  the  notched 
numbers  It  is  that  number  and  that  color  which  win. 

By  properly  placing  his  chipp  on  the  lay-out  the  player  can  bet 
m  almost  an  endless  number  of  ways.  To  outline  e^^n  aj«^  °' 
them  would  take  us  beyond  the  limits  of  this  article.  It  may  be 
mentioned  that  at  Monte  Carlo  a  winning  stake  on  one  niimber 
will  be  paid  35  times.  In  no  case,  however,  there  or  here,  do  the 
suckers  get  an  even  break.  „,»„„...    /.♦ 

Regardless  of  the  unvarying  percentage  against  the  players  (it 
is  more  than  5  percent),  roulette  is  the  most  popular  of  all  games 
of  "  bank  "  gambling.  Men  have  been  known  to  win  fortunes  at 
it — and  to  lose  them  also. 

But  the  percentage  which  operates  In  favor  of  a  roulette  wheel, 
and  which  has  made  a  millionaire  many  times  over  out  of  Mr. 
Bradley,  formerly  of  the  wigwam  of  El  Paso,  Tex.,  is  not  the  only 
thing  that  works  In  his  favor.  ....*.*». 

An  old  gambler  said  to  me.  "Why.  Ill  let  Bradley  take  both 
the  zeros  off  his  wheel  and  pay  him  $5,000  a  night  for  what  he 
makes," 

"  How  do  you  figure  that?  "      I  asked. 

"  It's  easy  ",  replied  the  gambler.  "  The  psychological  percent- 
age is  bigger  than  the  mathematical  one.  The  suckers  simply 
wont  stay  to  win,  whereas,  on  the  other  hand,  they'll  stick  around 
forever  to  lose."  By  which  this  authority  meant  that  if  a  player, 
with  a  thoiisand  in  his  pocket,  wins  a  couple  of  hundred  he  will 
be  satisfied  and  quit,  but  If  he  starts  to  lose  hell  hang  on  until 
his  entire  roll  Is  gone. 

If  he  had  unlimited  capital  and  Increased  the  stakes  to  balance 
his  losses,  wouldnt  he  win  in  the  end?  No;  the  bank  sets  the 
maximum 

Bradley's  now  opens  at  1  in  the  afternoon  and  closes  at  4  in  the 
morning.  But  at  one  time  It  was  never  closed.  Then  one  night 
a  millionaire  got  Into  the  roulette  game.  By  midnight  he  was 
"  on  the  rail  ".  which  means  in  the  hole,  for  $135,000,  and  as  that 
is  considerable  money  even  to  a  man  of  means,  he  decided  to  get 
It  back. 

A   SOCIAL    BKQ'JmFMENT 

He  stayed  and  stayed  and  played  and  played.  E>awn  came  and 
he  was  even.  Six-thirty  arrived,  and  he  was  surging  ahead. 
Seven  struck  and  he  was  'way  to  the  good— and  at  8  he  was  Just 
about  as  far  Into  the  game  as  the  game  had  been  into  him. 

After  that  experience  Mr.  Bradley  thought  there  wasn't  any 
use  in  staying  open  to  accommodate  obstinate  people  who  didn't 
know  when  to  quit.  So  he  dug  up  the  key  and  established  a  regu- 
lar closing  hovir. 

This  seems  to  have  discouraged  many  plungers,  but  it's  still 
easy  to  find  bankers  (especially  vice  presidents),  idle  rich,  brain- 
less heirs,  near-sports,  movie  magnates,  and  theatrical  people 
hanging  around  the  tables. 

About  half  of  Mr.  Bradley's  customers  have  their  names  in  the 
Social  Register,  and  in  fact  it  must  be  that  to  lose  a  few  thou- 
sand a  year  to  this  old  gentleman  is  a  social  requirement. 

"  Here's  my  check  for  ten  thousand  ",  said  a  bored -looking 
chap.  "  That's  my  donation  for  the  season;  I  won't  lose  any  more 
than  that.  Don't  accept  any  more  of  my  checks  and  don't  give  me 
any  more  credit." 

In  a  hours  he  was  broke.  "  Well  ",  said  he,  "  thank  the  Lord, 
that's  ever  with  for  this  season." 

With  such  contributions  as  this  coming  In  regularly,  Mr.  Brad- 
ley is  bound  to  succeed.  He  may  have  an  occasional  run  of  bad 
luck,  but  in  the  end  he  balances  up.  One  night  several  years  ago 
the  players  got  into  him  for  nearly  a  half  million,  and  yet  at  the 
end  of  that  season  he  showed  up  with  a  profit  of  a  million  and  a 
quarter. 

And  the  players,  even  the  losers  (which,  of  course,  means  most 
of  them) ,  all  say  that  Bradley  Is  a  good  sport.  He  can  aSord 
to  be. 

As  he  sits  In  his  little  office — lean,  pale.  Inscrutable,  unhur- 
ried, and  unworried — he  can  afford  to  be  a  sport.  Any  man  can 
who  has  a  few  millions  In  the  bank  and  who  knows  that  an  in- 
evitable mathematical  percentage  is  at  work  for  him  day  and 
night  taking  a  few  more  millions  away  from  a  select  and  careless 
group  of  mlUloualres. 

EXHIETT     C 

(From  the  New  Orleans  Times-Picayune  of  Feb.  10,  19341 

"  Seevicb  "   Halted   on    Faib    Grounds   Races    at    Bookies — Oroeb 

Pbivents  Bettino  on  Local  Track  Awat  from  Scene 

The  final  step  to  prevent  handbooks  from  accepting  bets  on 
horses  racing  at  the  fair  grounds  track  was  taken  Friday  when 
all  service  on  the  local  race  course  was  discontinued  by  the 
General  News  Bureau. 

"  Line  sheets ",  containing  the  entries.  Jockeys,  distance, 
weights,  and  the  morning  odds  on  the  Fair  Grounds  track  were 
not  distributed  by  the  Daily  Racing  Form  Publishing  Co.,  owned 
by  the  same  company  that  controls  the  General  News  Bureau. 

The  General  News  Bureau  discontinued  the  "  run-downs "  on 
the  fluctuating  odds  and  the  post  calls  dviring  a  race.     The  only 
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Information  given  by  the  General  News  Bureau  on  the  Pair 
Grounds  track  was  the  winner  of  a  race,  without  the  price  the 
horse  paid. 

While  this  lack  of  service  on  the  Fair  Grounds  track  made  the 
"  play  "  with  the  handbooks  practically  Impossible,  there  was  no 
curtailment  of  service  on  the  Florida  race  trucks.  "  Line  sheets  " 
on  the  Florida  tracks  were  on  display,  and  the  "  run-downs  "  and 
poet  calls  came  through  as  usual. 

It  was  about  a  week  ago  that  the  first  move  to  prohibit  hand- 
books from  taking  bets  on  horses  running  at  the  Fair  Grounds 
was  made.  Handbook  operators  said  they  were  instructed  not 
to  display  the  "  line  sheets  "  on  the  Fair  Groiuids. 

Although  Safety  CommlEsioner  Prank  R.  Gomila  and  Police 
Superintendent  George  Reyer  disclaimed  any  knowledge  of  the 
order  prohibiting  the  putting  up  of  "  line  sheets "  on  the  Fair 
Grounds  on  the  blackboards  In  the  handbooks,  several  raids  were 
made  bv  police.  The  activity  of  the  p>ollce,  it  was  said,  was  lim- 
ited to  "those  handbook  operators  who  persisted  In  accepting  bets 
on  Pair  Grounds  horses. 

Some  handbook  operators  said  last  week  that  shortly  after  the 
order  was  received  not  to  display  Fair  Grounds  "  line  sheets  ",  a 
man  said  to  be  employed  by  the  Fair  Grounds  race  track  appeared 
at  the  handbooks  and  left  a  number  of  complimentary  badges 
to  tlie  Fair  Grounds  to  be  distributed  among  the  patrons  of  the 
handboolLB. 


my  first  radio  set  because  I  was  running  In  bad  hick  on  the 
ponies.  The  kids  In  the  fifth,  sixth,  seventh,  and  eighth  grades 
nearly  all  gamble." 

"Naw!"  said  B .  St.  PhlUp  School's  leading  bookie.     "Its 

tough  when  they  don't  race  here.  The  best  time  is  when  they 
run  at  the  Fair  Grounds.  They  don't  bet  on  Kentucky.  I  don  t 
make  books  on    em  either.     Too  hard  to  dope  'em. 

The  betting  was  at  a  low  ebb  In  St.  Philip  recently,  when 
B .  a  15-year-old  lad  was  "  hit  hard."  C was  the  big- 
gest winner  in  the  event,  "bumping"  the  "bookie  "  for  $150. 
according  to   the   testimony  of   the   youthful   bookmaker. 


EXHTBIT   D 

[Prom  the  New  Orleans  Item] 
Gamble  Finds  East  Victims  in  Knee  Pants — Handbooks  Operated 
in  the  pxjblic  and  parochial  instntttions — yottng  "  bookles  " 
Take  Bets  of  Comsaobb — Juvsmili  Plungers  Always  Have  Re- 
course TO  Usual  Operators 

The  race  tracks  of  New  Orleans  have  sucked  the  public  and 
parochial  school  systems  of  the  city  Into  their  greedy  maw. 
Evidence  of  this  fact  reached  the  Item  last  week  and  has  been 
Investigated  and  verified.  On  the  statements  of  the  school  chil- 
dren themselves,  it  was  learned  that  boys  in  the  sixth,  seventh, 
and  eighth  grades  bet  their  small  savings  and  pocket  money  on  the 
rswies.  conduct  their  own  "  books ".  and  deal  directly  with  the 
regular  handbook  operators  of  the  city. 

In  less  than  5  hours  after  the  lnve«tlgntl<Mi  had  started  It  was 
learned  that  children  In  the  Beauregard.  St.  Philip.  Maybln. 
and  Warren  Easton  Schools  and  St.  Aloyslus  College  have  learned 
the  racing  game  from  the  bottom  and  are  playing  it  as  hard  and 
fast  as  some  of  the  group-up  habitues  of  the  city. 

REMY    DORR,    JP...    PLUNGES 

At  the  St.  Philip  School  was  discovered  the  youth  who  bears 
the  nickname  "  Remy  Dorr ".  so  dubbed  by  his  youthful  com- 
panions because  he  is  "  a  regular  plunger."  His  bets  on  frequent 
occasions  have  been  so  high  that  the  Juvenile  bookmakers  have 
refused  to  write  his  bets  in  their  own  books,  but  have  relayed 
them  to  handbook  operators,  who  it  was  hitherto  supposed  dealt 
only  with  mature  men. 

A  significant  discovery  by  Item  reporters  is  the  fact  that  these 
school  children  play  the  races  only  during  the  racing  season  in 
New  Orleans.  One  youthfiil  bookmaker  disclosed  this  fact  In  the 
following  language: 

"  They  don't  bet  on  Kentucks  (meaning  Kentucky  races) .  I 
don't  make  books  on  'em  either.    Too  hard  to  dope  'em." 

This  revelation  will  doubtless  be  of  Interest  to  supporters  of 
racing  who  maintain  that  the  handbook  evil  is  not  affected  by 
the  local  tracks — that  the  handbooks  operate  the  year  around. 
According  to  some  of  these  bookies  In  knee  pants  much  valiiable 
Information  can  be  obtained  at  the  track  Itself  If  a  fellow  has 
enough  nerve  to  play  hookey  and  go  out  and  help  exercise  horses. 

teachers  don't  know 

The  principals  of  the  schools,  of  course,  and  the  teachers,  too, 
are  In  complete  ignorance  of  the  startling  Invasion  of  public- 
school  circles  by  the  race  gamble. 

"  Gee  whiz,  no!  "  say  the  boys.  "  If  they  knew  It  they'd  susi>end 
the  whole  school!" 

J.  M.  Gwoen.  superintendent  of  schools,  at  the  first  intimation 
the  Item  had  of  race  gambling  In  the  schools,  was  asked  then  If 
he  had  ever  heard  of  such  a  thing. 

"  I  have  not."  he  replied,  "  and  I  doubt  very  seriously  If  such 
a  thing  could  be  true." 

First  evidence  of  horse  gambling  in  the  schools  came  to  light 
when  a  15-year-old  boy  In  knee  breeches  advanced  the  information 
that  he  got  the  money  with  which  to  build  a  Junior  Item  alrfone 
by  risking  his  nickels  on  the  ponies.  He  attends  the  St.  Philip 
School,  721  St.  Philip  Street. 

The  nickels,  dimes,  and  p>ennles  of  the  11-  to  15-year-old  boys 
In  this  school,  according  to  the  boys  themselves,  have  long  been 
going  to  line  the  pockets  of  the  race  gamblers. 

A Is   the   St.   Philip   School    boy   who   got   his   alrfone   by 

gambling  on  the  horses.  His  winnings  were  made  during  the 
racing  season  here,  but  that  fact  he  did  not  disclose  until  last 
week.  The  Item  withholds  his  identity,  as  It  will  withhold  the 
identity  of  other  boys  mentioned  In  this  account,  for  reasons  given 
elsewhere  In  this  edition.  It  may  be  noticed.  In  passing,  the 
alphabet  has  barely  enough  letters  to  afford  this  screen. 

MAKE    nickel    "  BOOKS  " 

"  Sure  they  gamble  ",  said  A .     "All  the  time  when  the  races 

are  here.  They  bet  nickels  with  each  other  and  pay  off  when 
the  results  come  In.     One  time  I  was  2  weeks  behind  tn  building 


recently  were 


Is  one  of  his  biggest  grjnblers  and  best  customers. 

E .  F .  and  G were  boys  mentioned  by  the  g.imblers 

as  the  heaviest  plungers.  They  sometimes  bet  as  mucli  as  60 
cents  and  a  dollar. 

H .   another  grammar-school  pupU   attending   St.   Philip.   i« 

a    second    bookmaker.      D Is    credited    with    having    plunged 

heavily  with  him. 

Two"  plungers  who  ner.rly  "  cleaned  "  Bookie  H- 
I and  J ,  also  St.  Philip  School  pupils. 

GAMBLE   CRABS    EVEN    PENNIES 

K .   a   13-year-old   lad.   A'a.   brother,   told  of  plunglnc:   with 

nickel  parlays,  and  placing  anywhere  from  2  cents  to  a  dime  on 

his  selections.     L is  another  plunger,  known   as  the  "  Remy 

Dorr  "  of  St.  Philip  School.     L has  been  known  to  plunge  so 

heavily  that  the  "  kid  bookies  "  wouldnt  accept  his  bets  on  their 
own  hook  but  would  lay  them  again  with  "  the  French  market 
bookmaker  ",  who  takes  bets  from  school  children,  according  to 
the  testimony  of  the  Juvenile  gamblers. 

The  young  race-horse  fans  all  denied  that  the  teachers  or  Miss 
Louise  Howard,  the  principal,  have  any  knowledge  of  the  race- 
horse gambling  that  goes  on  at  St.  Philip  School. 

"Gee,  man!  If  Miss  Howard  ever  heard  of  that!  Wow!  She'd 
suspend  the  whole  school.  Uh.  h\ih.  Teachers  don't  know  any- 
thing about  it."     Such  was  the  explanation  of  K . 

"  The  French  market  bookmaker ",  who  takes  bets  from  chil- 
dren. Is  known  to  practically  every  boy  who  was  Interviewed. 
According  to  the  boys,  after  school  "  the  kids  "  hang  around  the 
St.  Philip  street  Intersection  near  the  market  waiting  for  the 
racing  editions  of  the  papers  so  they  can  collect — or  trudge 
slowly  homeward  with  hearts  f\ill  of  grief  and  minds  full  of 
bitter  thoughts  again."?t  the  ponies  that  wouldn't  "  come  In." 

The   testimony   of   M .   a   13-year-old   pupil   of   St.   Aloyslus 

College,  brings  out  that  the  race  gamble  is  grabbln7  the  nickels 
and  pennies  from  their  religious  institution  of  learning. 

St.  Aloysius  also  has  Its  bookmaker.    His  name  is  N .    N 

takes  the  bets  of  several  boys  In  the  school,  sometimes  "  paying 
off "  on  his  own  hook,  sometimes  relaying  the  bets  to  other 
bookmakers. 


SXTOCESSrUL  "  BABY  BOOKIE 


has 


Unlike  the  "  babv  bookmakers  "  of  St.  PhUJp  School.  N- 
nevfr  been  "  hard  hit."     His  career  as  a  "  bookie  "  has  been  suc- 
cessful, and  N has  been  prosperous.     Last  season  was  a  good 

one  for  him.  The  boys  at  St.  Aloyslus  are  poor  pickers,  and  the 
bookie  "  plays  safe." 

The  plungers  at  St.  Aloyslus  whoee  names  were  mentioned  by 

some  of  the  pupils  of  the  school,  aside  from  N and  M , 

are  O ,  P .  and  Q . 

R ■was  named  as  another  bookmaker  in  this  Institution.     A 

boy  whose  name  is  S makes  a  handbook  and  gambles  with 

other  boys  as  well,  according  ta  ♦he  testimony. 

The  gamblers  Include  boys  no  more  than  11  years  old. 

Warren  Easton  Bovs  High  School  has  not  been  free  from  the 
evil     Interviews  with  several  boys  of  the  high  school  brought  out 

the  Information  that  T was  a  prosperous  bookmaker  during 

the  last  racing  season  at  New  Orleans. 

High-school  gamblers  and  plungers  who  placed  bets  with  T . 

are  U .  one  of  the  star  athletes  of  the  school,  V and  W . 

All  three  boys  have  made  excellent  athletic  records  at  high  school 
and  elsewhere. 

That  gambling  has  spread  wildly  among  the  children  of  the  city 

Is  undeniable  In  the  face  of  the  testimony  of  X ,  a  14-year-old 

pupU  of  Beauregard,  who  says  several  of  his  friends  "  play  tiie 
races  '  but  he  perscnaUy  preferred  to  place  his  beU  on  the  White 
Jacks,  the  baseball  team  on  which  he  plays. 

Evidence  of  gambling  on  the  races  at  Beaure:,?rd  and  Maybln 
Schools  was  received,  but  names  of  the  "bookies"  and  plungers 
could  not  be  ascertained.  It  is  said,  though,  thet  Beauregard  boys 
"  play  hookey  "  and  exercise  horses  at  the  Fair  Grounds  durmg  the 
racing  season.  

Exhibit  S 

Race  Gamble  Denounced  by  School  Board — Body  Votes  4  ros 
AND  1  Not  BALLOTiifO  on  Resolution— Tilt  Comes  as  Moise 
Stands  for  Showdown— President  Mttrfhy  Gets  Hf  Liwi.  Btrr 

SCHAUMBURO   FiGHTS   ACTIOW 

Race-track  gambling  was  formally  denounced  In  •  resolution 
adopted  by  the  board  of  education  Friday  night. 

All  members  of  the  board,  with  the  exception  of  Henry  C. 
Schaumburg,  voted  for  the  resolution,  and  Mr.  Schaumburg  an- 
^uncSh^^  personally  favored  abolition  of  race-track  gambllag. 
but  did  not  think  it  proper  for  the  board  to  go  on  record. 

Percy  H.  Moiae  introduced  the  resolution  at  the  close  of  •  S-bour 
session. 
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"  Mr  Piwldent ",  h«  tald.  "  I  moTe  th»t  the  hot^rA  of  education 
of  Orleanj  P»rt»h  go  on  record  w  sbtolutely  opposed  to  the  con- 
tinuance of  race-track  gambling  In  New  OrleanAi'' 


board be- 


TiLT  ovn  MonoM 

"  I  don't  believe  It  la  within  the  province  of  this 
gan  President  Daniel  J.  Murphy. 

••  Then  you  wont  put  the  motion?  "  Inquired  Molae,  sarcaetl- 
cally. 

"  I  dont  believe  It  i»  the  place  for  the  board  to  go  on  record 
In  such  a  matter ".  Interrupted  Schaumburg.  "  My  attitude  on 
this  8\tbject  18  well  known — I  have  alwaya  been  against  race-horse 
gambling " 

"  I  demand  a  vote  ",  cried  Molse.  Jumping  to  hta  feet. 

•*  111  put  your  motion.  Mr.  Molse  ".  said  President  Murphy. 

When  he  put  the  motion.  Mrs.  Baumgartner,  only  woman  mem- 
ber of  the  board,  voted  for  it,  as  did  William  Frantz  and  Molae. 

MX7KPBT   GETS    £N    LimC 

••  I  cast  my  vote  for  the  motion  ".  eald  President  Mvirphy  after 
the  others  had  voted.    "  I  exercise  the  chairman's  privilege." 

"  I  demand  under  the  rules  of  the  board  that  Mr.  Schaumburg 
go  on  record  ",  cried  Molse. 

"  I  will  excuse  Mr.  Schaumburg  from  voting ",  said  President 
Mxxrphy.     "  He  has  explained  his  position  " — 

Schaumbxirg  then  proceeded  to  reiterate  his  statement  that  per- 
sonally he  oppoeed  race-horse  gambling,  had  always  done  so,  but 
did  not  think  the  board  should  go  on  record. 

MO  BOTS  BXTTINO  EXPORT 

The  vote  thus  stood  4  for  the  motion  of  Molse  and  1  not  voting. 

The  only  other  action  of  the  board  dealing  with  race-track 
gambling  was  the  statement  of  Schaumburg  that  as  a  member  of 
a  committee  of  two  named  to  Inquire  Into  alleged  race-track 
gambling  by  school  children,  he  was  not  ready  to  report,  but  had 
been  assured  affidavits  bearing  on  the  subject  would  be  available 
next  week  for  the  board's  consideration. 

PSOCXSSXNO  TAX  OH  JUTS  BAGS 

Mr.  BORAH.  Mr.  President,  before  we  resume  considera- 
tion of  the  revenue  bill  I  wish  to  invite  attention  to  a  matter 
which  is  of  very  great  moment  to  the  State  ol  Idaho  and 
the  Western  States  in  general 

As  those  familiar  with  conditions  in  the  Western  States 
know,  what  is  known  as  a  "  Jute  bag  "  Is  used  universally  in 
the  shipment  of  wheat,  beans,  onions,  potatoes,  and  so  forth. 
It  is  an  indispensable  factor  in  the  transportation  of  those 
products  to  market.  Last  December,  I  believe  it  was,  a 
processing  tax  was  laid  upon  jute  bags.  It  now  transpires 
that  the  entire  tax  has  been  transferred  and  is  being  trans 
ferred  to  the  producers  of  wheat,  beans,  onions,  potatoes, 
and  so  forth.  It  has  become  (HJpressive.  It  is  a  tax  upon 
the  farmer.  It  is  a  tax  upon  the  man  whom  we  are  pro- 
fessing to  be  anxious  to  relieve. 

I  know  of  no  reason  why  the  tax  should  be  levied  except 
that  the  Jute  bag  is  supposed  to  be  in  competition  with  the 
cotton  bag.  As  a  matter  of  fact  it  is  not.  Shippers  of  the 
products  which  I  have  mentioned  cannot  use  the  cotton  bags. 
There  is  no  competition  whatever,  so  far  as  these  products 
and  the  shippers  of  these  products  are  concerned,  between 
the  cotton  bag  and  the  Jute  bag. 

It  is  an  extraordinary  situation  that  presents  itself.  Here 
Is  the  taxing  power  of  the  United  States  under  the  Consti- 
tution— the  Congress — and  yet  here  we  And  a  t|ix  which  the 
Congress  did  not  impose  and  cannot  remove  or  remedy.  The 
Congress  has  seen  fit  to  delegate  away  its  taxing  power  to 
such  an  extent  that  the  only  power  we  now  have  is,  as  it 
were,  in  the  nature  of  a  petition  to  the  authority  to  whom 
we  have  delegated  the  power  which  the  Ccmstltution  dedi- 
cated or  confided  to  the  Congress.  I  am  exercising  today, 
therefore,  with  due  humility,  I  trust,  the  right  of  petition  as 
a  Senator  of  the  United  States,  petitioning  a  department  of 
the  Oovemment  to  relieve  my  people  of  an  unjust  and  ex- 
orbitant tax.  Shorn  of  all  power  to  repeal  the  tax.  Congress 
may  petitioiL 

I  read  a  few  messages  and  letters  bearing  on  this  subject. 
I  read  the  following  telegram: 

Nampa.  Idaho,  Mareh  22,  1934. 

Senator  Wtxxxam  E.  Bobah. 

United  States  Seriate,  Washington,  D.C. 
Jute  tax  U  costing  Idaho  for  1033  crop  over  $150,000.  Lowest 
estimate  claim  will  cost  bean,  onion,  and  potato  industry  of  Idaho 
well  over  quarter  million  dollar*  on  1934  crop  If  allowed  to  con- 
tinue. Juts  used  In  potato  bags  not  competitor  of  cotton  as  not 
to  exceed  1-pereent  cotton  bags  used  by  potato  Industry.  Bank 
discrimination  against  an  already  imiwvenshed  group  of  producers 
to  exempt  all  manufacturers  of  automobiles,  furniture,  and  all 
OMsrs  using  billions  of  yards  of  Jute  matsrlal  In  yardage  fona 


as  well  as  exempting  the  Jute  used  in  baling  cotton.  *1««'^""  *>*S 
used  by  wool  industry  and  maklnar  potato  growers  pay  SOW)  per 
car  and  bean  growers  pay  thirteen  fifty  per  car  on  every  car  "^  pped 
from  IdahiO.  Potato  Industry  ol  United  Stntee  will  pay  over  million 
and  half  in  this  tax.  Potato,  onion,  and  bean  growers  of  Idaho 
have  neither  asked  nor  received  any  eld  /fo^V A, A-^-.  Earnestly 
request  your  support  of  their  request  for  Immediate  removal  this 
unju'st  penalty  and  hope  you  will  handle  question  in  broadcast 

tonlKht.    Thank  you.  _  .  _  ^ 

SotrrHeKN  Idaho  Shippers  Traffic  Associatiom, 

Anson  Pxckham. 

The  request  is  that  the  tax  be  removed.  The  telegram  is 
addressed  to  me,  I  presume,  on  the  assumption  still  obtain- 
ing in  some  quarters  that  the  ConsUtution  is  still  in  existence 
and  that  the  taxing  power  is  in  Congress  instead  of  the 
Department.  So  long  has  it  been  true  that  the  sole  power 
to  impose  taxes  rested  with  Congress  that  it  is  difficult  to 
realize  that  Congress  has  abdicated  and  surrendered  that 
power  to  a  Cabinet  officer.  The  body  which  alone  under  the 
Constitution  has  power  to  tax  and  to  repeal  taxes  is  still 
mistakenly  believed  by  some  to  possess  that  power,  but  it  is 
a  sad  mistake.  In  a  few  days  we  will  be  asked  to  delegate 
to  the  Executive  a  still  greater  portion  of  the  power  Congress 
still  retains. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  t«npore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Arizona? 

Mr.  BORAH.    I  yield, 

Mr.  ASHURST.  The  able  Senator,  as  we  know,  is  one 
of  the  most  distinguished  members  of  the  Judiciary  Com- 
mittee, and  he  not  only  can  petition  but  he  can  and  does 
set  forth  his  views  in  a  most  effective  way.  He  rendered  a 
great  s«^ce  in  our  last  committee  meeting  where  a  bill 
was  considered  to  tax  the  sale  and  restrain  the  importation 
of  certain  weapons.  All  of  the  committee  were  in  favor 
of  the  bill,  but  the  able  Senator  from  Idaho  pointed  out 
that  a  bill  to  raise  revenue  must  originate  in  the  House 
of  Representatives.  I  think  the  Senator  should  not  despair 
too  poignantly. 

Mr.  BORAH.  All  I  am  interested  in  now  Is  relief,  and 
I  am  pursuing  the  only  course  I  know  by  which  to  get  a 
hearing.  Of  course,  I  may  say  that  the  able  Secretary  of 
Agriculture  Is  exercising  properly  the  power  which  was 
granted  to  him,  i  am  not  complaining  of  a  usurpation  of 
power  or  an  exercise  of  power  which  has  not  been  delegated 
to  the  Secretary  of  Agriculture.  The  Congress  was  generous 
and  gave  abundantly  of  its  power.  If  there  is  fault  any- 
where, it  is  with  the  Congress  and  not  with  the  Secretary 
of  Agriculture — not  with  the  "  brain  trust ",  but  with  the 
Congress.  It  is  amusing  to  hear  Congress  talk  about  in- 
vestigating the  "  brain  trust "  when  the  Congress  has  passed 
every  bill  I  know  of  that  the  "  brain  trust  "  has  suggested. 
The  investigation  strikes  me  as  a  smoke  screen  to  cover  the 
record  of  Congress.  Congress  would  do  well  to  investigate 
itself. 

Here  Is  a  letter  from  Twin  Falls,  Idaho: 

lOAHO  Vegetablx  Phoduckrs,  Inc, 
Twin  Falls,  Idaho,  March  15,  1934. 
Hon.  WnxxAM  E.  Bosar. 

Washington.   D.C. 

Dbab  Sib:  Enclosed  herewith  please  find  copy  of  resolutions 
that  were  adopted  last  night  at  a  meeting  held  In  Twin  Falls 
of  representatives  from  all  of  the  coimtles  in  the  Snake  River 
VaUey  extending  from  the  Oregon  line  to  YeUowstone  Park,  which 
comprises,  as  you  know,  practically  the  entire  agricultural  section 
of  the  State  of  Idaho. 

We  hope  you  are  able  to  Impress  upon  Secretary  Wallace  the 
fact  that  this  territory  is  being  penalized  and  nothing  given  In 
return:  also  that  the  potato,  bean,  and  onion  producers  of  the 
State  of  Idaho  have  never  received  and  have  never  asked  Oovem- 
ment assistance  in  the  way  of  advances  or  payments  on  abandoned 
acreages;  that  these  taxes  are  unbearable  for  the  further  reason 
that  Idaho  pays  the  highest  freight  rate  of  any  State  in  the 
Union  in  moving  her  farm  commodities  to  market;  that  dxirlng 
the  past  8  years,  the  average  price  received  through  this  section 
was  below  ths  cost  of  production  and  that  we  feel  that  the 
processlTig  tax,  which  we  are  paying  on  cotton  goods,  fully  com- 
pensates the  cotton  grower  for  the  assistance  which  he  has  been 
given;  and  further  that  the  fanners  In  the  State  of  Idaho  are  van 
In  position  financially  to  stand  any  more  burdens  than  exist  now. 

In  addition  to  the  argument  set  forth  In  the  resolution.  w« 
are  astonished  to  know  that  the  processing  tax  on  Jute  products 
Is  limited  to  the  Jute  used  In  bags  under  36  Inches  by  72  Inches 
in  slse;  In  other  words,  under  the  wool  bag;  and  that  this  amo\mt 


1934 


CONGRESSIONAL  RECORD— SENATE 


3893 


of  Jute  products  coming  Into  the  United  States  Is  but  a  small 
part  of  the  amount  of  Jute  products  that  are  imported  into  the 
United  States  and  used  for  such  other  puriKwe*  as  rugs,  furni- 
ture, meat  wrappings,  et  cetera:  also  to  bale  the  cotton  in  the 
South.  It  is  striking  us  as  being  exceptionally  unfair  and  un- 
rcflvinable  and.  In  fact,  a  penally  In  the  way  of  a  tribute  to  the 
southern  cotton  grower. 

Thanking  you  for  the  assistance  which  you  have  been  giving 
us  in  this  matter  and  assuring  you  that  we  appreciate  your 
efforts,  I  am 

Yours  respectfully. 

E.  N.  Petttgrovx,  President. 

When  Congress  levies  a  tax  it  must  have  some  regard  to 
uniformity.  It  does  not  seem  that  that  rule  obtains  after 
we  have  delegated  the  taxing  power.  A  processing  tax  is 
being  le\ied  which  affects  a  very  limited  number  of  those 
who  use  jute.  This  tax  violates  all  sound  rules  of  taxation 
and  all  accepted  principles  of  justice.  It  is  a  partial,  dis- 
criminating, oppressively  unjust  tax. 

I  suppose  it  must  be  said,  in  fairness  to  the  Secretary, 
that  he  had  in  mind  the  protection  of  the  cotton-bag  manu- 
facturers uixin  whom  a  processing  tax  had  been  laid. 

I  ask  to  have  inserted  in  the  Record  a  copy  of  the  reso- 
lutions passed  by  the  association  whose  letter  I  have  just 
read. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  resolutions  are  as  follows: 

Whereas  the  United  States  Government  on  December  1,  1933, 
Imposed  a  processing  tax  upon  all  Jute  bags  used  in  the  United 
States  as  containers  of  potatoes,  onions,  and  beans,  ranging  In 
amount  from  $15.65  to  $22.94  per  thousand,  thereby  placing  an 
unjust,  unfair,  and  unreasonable  btu-den  upon  the  farming  Inter- 
ests of  the  State  of  Idaho,  costing  them  up  to  the  present  time 
better  than  $100,000.  and  which  will,  if  continued,  cost  them 
approximately  $275,000  per  annum;  and 

Whereas  without  any  notice  or  warning  whatever  these  taxes 
were  imposed  upon  jute  products  to  the  serious  detriment  of  both 
the  grower  and  shipper  of  Idaho  beans,  onions,  and  potatoes;  and 

Whereas  the  farmers  of  Idaho  are  today  paying  a  heavy  tariff 
upon  all  Jute  shipped  Into  the  United  States,  also  a  processing 
tax  upon  all  cotton  goods  used  by  them;  and 

Whereas  the  farmers  of  Idaho  have  never  used  cotton  bags 
except  In  a  small  way.  In  the  marketing  of  their  products,  and 
cannot  use  cotton  bags  In  any  quantity  except  only  for  small 
consumer  packages  and  on  which  Jute  bags  cannot  be  used;   and 

Whereas  jute  bags  are  In  no  way  competitive  to  cotton  as  the 
ordinary  containers  for  potatoes,  onions,  and  beans;  and 

Whereas  the  farmers  of  Idaho  are  today  paying  the  heaviest 
freight  rates  upon  their  commodities  moving  to  market  of  any  like 
farming  community  in  the  United  States:  and 

Whereas  the  farm  commodities  of  the  State  of  Idaho  during  the 
past  few  years  have  sold  at  prices  averaging  less  than  the  cost  of 
production,  particularly  all  crops  that  are  affected  by  the  tax  on 
Jute  products;  and 

Whereas  there  is  no  direct  nor  indirect  benefit  received  by  the 
farmers  of  Idaho  from  the  moneys  that  they  have  paid  out  as  a 
result  of  this  processing  tax;  and 

Whereas  the  potato,  onion,  or  bean  Industries  have  never  re- 
ceived any  crop  advances  or  advances  for  abandoned  acreage  nor 
do  they  anticipate  requesting  any  such  assistance;    and 

Whereas  the  tax  upon  Jute  products  is  only  another  Tinjust, 
unfair,  and  unreasonable  burden  added  to  those  now  being  borne 
by  the  farmers  of  the  State  of  Idaho,  and  further  deprives  them 
of  any  opportunity  that  they  might  have  to  recover  from  the 
depressed  condition  of  their  industry:   And  now,  therefore,  be  It 

Resolved,  That  we,  as  growers  and  shippers,  In  a  meeting  assem- 
bled at  Twin  Palls.  Idaho,  this  14th  day  of  March  1934.  represent- 
ing all  farmers  and  shippers  from  every  section  of  the  Snake  River 
Valley,  comprising  practically  the  entire  agricultural  section  of 
the  State  of  Idaho,  protest  the  proceselng  tax  now  imposed  upon 
Jute  bags  used  in  marketing  of  our  commodities,  and  respectfully 
urge  the  United  States  Government,  through  the  United  States 
Department  of  Agriculture,  to  give  the  producers  of  potatoes. 
onions,  and  btans  relief  from  these  unfair,  unjust,  and  tinreason- 
able  taxes,  by  removing  the  processing  tax  upon  all  bags  used  In 
the  marketing  of  these  commodities. 

E.  N.  PrrrroBovs, 

ActiTig  Chairman. 

Mr.  BORAH.  I  have  here  a  letter  from  the  secretary  of 
the  Cedar  Draw  Orange,  of  Buhl.  Idaho.  In  this  letter  Ls 
found  a  resolution,  which  reads  as  follows: 

Whereas  the  United  States  Government  on  December  1,  1083. 
Imposed  a  processing  tax  upon  all  Jute  bags  used  In  the  United 
States  as  containers  of  potatoes,  onions,  and  beans,  ranging  In 
amount  from  $16.65  to  $22.94  per  thousacd,  thereby  placing  an 
unjust  burden  upon  the  farmers*  Interests  of  the  State  of  Idaho, 
costing  them  up  to  the  present  time  better  than  $100,000,  and 
which  wlU.  If  continued,  cost  them  approximately  $276,000  per 
annum;  and 


Whereas  Jute  bags  are  In  no  way  competitive  to  cotton  as  the 
ordinary  containers  for  potatoes,  onions,  and  t>eans:    and 

Whereas  the  farmers  of  Idaho  during  the  past  few  years  have 
sold  At  prices  averaging  less  than  cost  of  production,  particularly 
all  crops  that  are  affected  by  the  tax  on  Jute  prouucts:  Therrfore 
be  It 

Resolved.  Tlist  the  Cedar  Draw  Orange,  of  Twin  Palls  County, 
Is  opposed  to  the  prooeaslng  tax  on  aU  Jute  containers. 

Mrs.  E  L.  Urn. 
Secretary  Cedar  Draw  Orange,  Buhl,  Idaho. 

I  have  also  a  letter  from  the  Colorado  Perishable  Products 
Traffic  Association.  This  tax  affects,  of  course,  the  pro- 
ducers in  all  the  Western  States,  and  Colorado  has  presented 
her  cause  in  a  letter  which  I  have  before  me.  I  will  read 
part  of  this  letter,  and  then  ask  that  the  entire  letter  be 
incorporated  in  the  Record: 

While  the  above  figures  are  approximate,  they  will  not  miss  the 
true  flpures  very  far.  We  have  grouped  actual  shipments  to  date 
of  potatoes  and  onions  from  Colonido,  to  which  we  have  added  dry 
beans  from  Colorado  and  New  Mexico  combined.  Indicating  a  total 
tax  of  over  $83,000  up  to  date,  and  we  estimate  that  for  the  1933 
crop  year  the  total  cost  to  farmers  of  the  Nation  will  oome  very 
close  to  $2,000,000.  If  anything,  our  flgxires  are  far  too  low.  Of 
course,  these  figures  do  not  In  reality  mean  tliat  this  specific  tax 
has  been  borne  by  the  grower,  because  a  large  part  of  the  crop 
moved  before  the  tax  was  imposed.  They  do.  however.  Indicate 
what  may  be  expected  In  future  years. 

Out  here  In  the  West  farmers  Justly  feel  that  they  are  being 
discriminated  against  in  favor  of  the  cotton  producer.  If  the 
thought  back  of  this  tax  Is  to  Influence  farmers  to  use  domesti- 
cally produced  cotton  goods  Instead  of  Imported  lute  products, 
then  whoever  in  responsible  for  this  added  burden  Is  not  ac- 
quainted with  the  handUng  of  farm  products. 

At  times.  In  a  very  limited  way,  shippers  have  endeavored  to  use 
cotton  bags  for  potatoes.  It  has  been  found  Impractical  In  every 
respect,  because  any  slight  damage  immediately  becomes  apparent 
on  the  outside  of  the  bag.  for  the  reason  that  cotton  stains  so 
easily.  To  use  cotton  In  lieu  of  burlap  on  car -lot  shipments  of 
potatoes  and  vegetables  would  be  courting  trouble  for  the  farmer 
and  shipper  alike,  as  rejections  would  be  more  numerous,  and 
when  the  goods  reached  the  Jobbers'  floors  the  sacks  would  be 
dirty  and  would  show  up  badly  for  resale  purposes. 

In  other  words,  the  use  of  the  cotton  bag  is  impracticable. 
There  would  be  more  rejections  and.  therefore  more  losses 
than  if  the  producers  were  paid  the  amount  of  expense  in- 
curred by  them  by  reason  of  the  tax. 

I  ask  unanimous  consent  to  have  this  entire  letter  printed 
in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 

The  letter  is  as  follows: 

Th«  Colorado  Pseishabls  Psoducts  TaAmc  AsiaociATioH, 

Greeley.  Colo..  March  26,  1934. 

Hon.  William  E.  Borah. 

Senate  Building,  Washington,  DC. 
Mt  Dear  Senator  Borah  :  In  response  to  your  telegram  of  March 
24,  I  am  very  glad  to  tabulate  below  some  approximate  figures, 
which  will  give  you  an  Idea  of  the  staggering  cost  being  placed  on 
agricultiire  through  the  recently  Inaugurated  tax  on  burlap  con- 
tainers: 


Commodity 


Onions ......... 

Do 

Potatoes .^. 

Do 

PotatoeR.  oniooa.  and  otber 
veceubles  using  burlap... 


Dry  bwns. 
Do.... 


ToUL. 


Csrs 


1.453 

2,000 

10,  W 

16,000 

320.000 

Baft 

748,78fl 
8,000.000 


Approxi- 
mate tax 
par  car 


$180 
i.80 
fi.TS 
6,7« 

6.10 

Bagi 
2.20 

zao 


Cost  to 

date 


$7,928 
"68.'734' 


Colorado, 

estimated 

tor 

season 


$0,000 
'8«,666' 


CUorado  aiui  S'tv 
Maico 
16,470  I 


83. 133        M.  fiUO 


CMt.  Va- 

tiun, 

estimated 

for  itoa 

crop  year 


ll.78S.000 


176,000 


1.961.000 


V«rhlle  the  above  flgtves  are  approximate,  they  will  not  miss  the 
true  figures  very  far.  We  have  grouped  actual  shipments  to  date 
of  potatoes  and  onions  from  Colorado,  to  which  we  have  added  dry 
beans  from  Colorado  and  New  Mexico  combined,  indicating  a  unal 
tax  of  over  $88,000  up  to  date,  and  we  estimate  that  for  the  ll»3 
crop  year  the  total  cost  to  farmers  of  the  Nation  will  coroe  rvj 
close  to  $2,000,000.  If  anyttilng,  our  figures  are  far  too  low.  Of 
course,  these  flgtires  do  not  In  reaUty  mean  that  this  apec.ac  tax 
has  been  borne  by  the  grower,  because  a  large  part  of  the  crop 
moved  before  the  tax  was  imposed.  They  do,  however,  todica'^ 
what  may  be  expected  in  future  years. 
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Out  here  In  the  Wert  fanners  Jurtly  feel  that  they  are  being  dis- 
criminated against  In  favor  of  the  cotton  producer.  If  the  thought 
back  of  this  tax  Is  to  Influence  fanners  to  \ise  domestically  pro- 
duced cotton  goods  instead  of  Imported  Jute  products,  then  who- 
ever 13  responsible  for  this  added  burden  Is  not  acquainted  with 
the  handling  of  farm  products. 

At  times,  in  a  very  limited  way.  shippers  have  endeavored  to  use 
cotton  basjs  for  potatoes.  It  has  been  found  Impractical  In  every 
respect,  because  any  slight  damage  Immediately  becomes  apparent 
on  the  outode  of  the  bag.  for  the  reason  that  cotton  stains  so 
easily  To  use  cotton  In  lieu  of  burlap  on  car-lot  shipments  of 
potatoes  and  vegetables  would  be  courting  trouble  for  the  farmer 
and  shipper  alike,  as  rejections  would  be  more  numerous  and 
when  the  goods  reached  the  Jobbers'  floors,  the  sacks  would  be 
dirty  and  would  show  up  badly  for  resale  purposes. 

In  both  Colorado  and  New  Hexlco.  shippers  of  dry  beans  have 
also  at  different  times  tried  out  cotton  bags  in  lieu  of  burlap,  with 
very  much  the  same  results.  It  was  found  that  cotton  bags 
Btretched  badly  and  arrived  dirty  at  destiniHlon. 

Do  you  not  agree  that  It  Is  unreasonable  to  place  a  tax  on 
burlap  in  order  to  favor  cotton  producers,  when  cotton  In  reality 
cannot  be  used  in  this  industry  as  a  substitute  for  burlap? 

I  believe  in  Jxistlce  to  the  western  farmer  this  burlap  tax  should 
be  rescinded  as  of  the  effective  date,  December  1,  1933. 
Yoxxrs  very  truly, 

Th«  Colorado  Pebishabub  Psoducts 

Tratfic  Association, 
J.  H.  WooLF.  Treasurer. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Massachusetts? 

Mr.  BORAH.    I  yield. 

Mr.  WALSH.  I  have  received  somewhat  similar  protests 
from  representatives  of  the  sugar-refining  industry  on  th€ 
eastern  seaboard.  They  state  that  this  tax  is  most  burden- 
some, and  they  have  discovered  that  the  sugar  refiners  ol 
Cuba  are  using  Japanese  bagging,  and  are  able  to  circumvent 
the  tariff  laws  by  buying  this  bagging  very  much  cheapei 
than  the  price  which  the  refiners  in  this  country  have  to  pa3 
for  bagging  because  of  the  processing  tax.  The  complaint  ] 
have  received  from  that  and  other  industries  is  very  similai 
to  the  complaint  the  Senator  has  received  from  the  farmer 
of  his  State. 

Mr.  BORAH.  The  tragedy  of  this  is  that  whatever  migh' 
have  been  in  the  mind  of  the  able  Secretary  of  Agriculture 
as  to  who  would  pay  this  tax.  the  fact  is  now  conclusivel] 
established  that  the  producer  pays  the  tax.  It  does  not  mak( : 
any  difference  where  it  is  laid;  the  incidence  is  with  thd 
producer;  and  the  farmer,  the  producer  of  these  differen ; 
products,  is  carrying  this  extra  burden  at  a  time  when  it  ii 
one  of  the  primal  policies  of  the  administration  to  reliev(! 
agriculture.  If  we  compare  this  tax  with  the  supposed  in- 
crease in  the  price  of  the  product,  we  will  find  that  the  tai: 
very  nearly  absorbs  the  increase  in  the  price  of  the  par- 
ticular  products  of  which  I  am  now  speaking.  I  assert  witli 
no  fear  of  successful  contradiction  that  the  tax  benefits  nit 
one  and  injures  and  oppresses  the  producer. 

Mr.  President,  I  read  a  letter  from  the  State  of  Washing- 
ton, from  Benz  Bros.  &  Co..  at  Toppenish,  Wash.    It  is  as 

follows: 

Toppenish,  Wash..  March  24.  1934. 
Bon.  William  E.  Borah.  ^ 

United  States  Si-nat<yr.  Washington,  D.C. 

DKUt  Sen.\tor  Borah:  This  will  acknowledge  your  wire  of  Marcli 
24.  We  are  heartily  in  sympathy  with  the  effort  being  made  t> 
remove  ihe  processing  tax  upon  Jute  bags,  because  we  believe  this 
tax  to  be  unjust,  unreasonable,  and  discriminatory. 

The  100-pound  potato  bags  or  standard  size  wheat  begs  are  not 
competitive  with  cotton  bags,  for  the  reason  that  it  is  Impractical 
to  use  cotton  'or  these  and  other  similar  farm  products.  The  sub- 
stitution of  burlap  bags  for  cotton  only  occxirs  In  the  smaller-sis^ 
bags.  25  pounds  or  smaller,  which  are  known  as  consumer-slzp 
bags,  and  only  a  very  small  percentage  of  our  fruit  and  vegetablfe 
crops  are  packed  in  these  consumer  packages. 

The  lmpc»ltion  of  a  burlap  processing  tax  places  upon  the  grain 
and  ve£,otabIe  farmer  an  additional  heavy  burden  at  a  time  whe;i 
he  Is  already  heavily  burdened  with  taxes  of  all  kinds.  Includln  t 
the  payn.ent  of  a  heavy  import  duty  on  burlap. 

Figured  upon  the  basis  of  car  lots,  the  farmers  of  this  State  are 
being  forced  to  pay  a  tax  of  approximately  (6  on  each  car  cf 
vegetables,  and  98  to  $10  on  each  car  of  grain.  This  money  l:i 
most  caseo  is  not  returned  to  them,  but  must  come  out  of  thp 
pocket  cf   distressed   farmers. 

We  are  in  sympathy  with  the  Govemment's  program  to  asslit 
the  cotton  Industry:    however,  we   see  no  logical   reason  for  ttm 
lute  tax:  it  is  a  mistake  and  should  be  speedily  removed. 
Yours  very  truly. 

Borz.  Bros.  &  Co., 
E.  E.  Benz. 
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I  have  here  a  telegram  from  J.  P.  Jardine.  president  of 
the  National  Potato  Association  of  Waupaca,  Wis.,  reading 

as  follows: 

Waupaca.  Wis.,  March  26,  1934. 

Senator  W.  E.  Borah:  ^  «  *-♦«  v,»^ 

Wrlt'ne  vou  fully  tomorrow  present  process  tax  on  potato  Dags. 
Cost  potato  producers  approximately  $6  per  car^  P°***°  11°^^^* 
gene-ally  consider  tax  unfair,  too.  and  discriminatory  against  their 
product,  and  urge  its  repeal.  ^    ^    ^^^^^^^ 

President  National  Potato  Association, 
I  also  have  the  following  letter  from  Uie  Shippers'  Protec- 
tive Association  of  Idaho  Falls,  Idaho: 

iD.'iHO  Falls,  Idaho,  March  22,  1934. 

Hon.  William  E.  Borah. 

Washington.  DC. 
De.«  Mr    Borah:  The  above   association  at   a  special  meeting 
held  at  Idaho  Falls.  Idaho,  last  night  unanimously  went  on  record 
as  favoring  an  appeal  to  you  to  Immediately  cancel  the  existing 
processing  tax  on  Jute  bags. 

While  the  above  association  is  composed  of  shippers  handling 
m  excess  of  15.000  cars  of  potatoes  annually,  we  do  not  contend 
that  it  affects  us  directly:  however,  it  does  seriously  affect  all  the 
growers  from  whom  we  purchase  potatoes,  because  such  processing 
tax  must  be  added  to  the  cost  of  the  sacks  and  the  full  amount 
deducted  from  the  growers.  All  our  growers  have  gone  on  record 
as  strenuously  opposed  to  this  unfair  tax  against  them,  and  we 
Join  them  heartily  in  an  effort  to  secure  the  cancelation  of  this 
tax. 

Yours  very  truly. 

Shippers'  Protectivb  Association, 
H.  E.  Young,  Manager. 

I  ask  leave  to  insert  in  the  Record  a  letter  from  the  F.  M. 
Balcom  Co.,  at  Grandview,  Wash. 

Th2  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letter  is  as  follows: 

GRANDvntw,  Wash..  March  28,  1934. 

Hon.  William  S.  Borah, 

Washington,  D.C. 
De.\r  Sir:  Benz  Bros.,  of  Toppenish,  Wash.,  have  requested  that 
we  write  you  relative  to  the  present  processing  tax  on  burlap 
bags.  At  the  present  ti.iie  there  is  about  a  25-percent  tax  on  the 
burlap  bags  we  use  for  potatoes.  There  is  a  tax  of  $15.71  per 
thousand  on  bags  costing  us  $70  per  thousand. 

We  are  at  a  loss  to  find  out  why  this  tax  does  any  good,  except 
to  add  an  additional  revenue  to  the  United  States  Treasury.  It 
certainly  works  a  terrific  hardship  on  the  potato  growers  In  the 
Yakima  Valley,  and  we  would  certainly  appreciate  it  very  much 
if  you  would  lend  your  efforts  to  have  this  tax  abolished. 

I  am  writing  you  as  president  of  the  F.  M.  Balcom  Co.,  as  well 
as  president  of  the  Yakima  Valley  Potato  Dealers'  Association- 
Very  tnily  yours, 

P.  M.  Balcom  Co.. 
By  P.  M.  Balcom,  President. 

Mr.  BORAH.  There  Is  a  multitude  of  facts  and  figures 
showing  how  very  buidensome  this  tax  is.  and  that  it  is 
being  borne  or  paid  by  the  producers  of  these  different 
products. 

As  I  said  a  moment  ago.  I  assume  that  the  tax  was  laid  on 
the  theory  that  it  was  a  protection  of  the  manufacturers  of 
cotton  bags;  but  there  is  no  competition  between  the  two 
articles,  and  the  result  is  that  a  tremendous  burden  is  placed 
upon  the  producers  of  these  articles  in  the  West  without  any 
compensatory  benefit  to  anyone.  It  is  simply  an  additional 
heavy  tax  which  the  producers  must  pay. 

Mr.  President,  I  have  said  that  the  only  thing  I  can  do 
at  this  time  is  to  present  the  facts,  in  the  hope  that  the  able 
Secretary  of  Agriculture  will  reconsider  the  matter  and 
withdraw  the  tax.  There  is.  of  course,  a  way  in  which  we 
can  enforce  a  different  program.  That  undoubtedly  would 
lead  to  delay,  and  I  do  not  know  that  it  would  be  successful 
if  we  should  undertake  it  in  the  Congress.  The  more  im- 
mediate method — and  the  hope  I  entertain  is  that  that 
method  will  be  employed— would  be  for  the  Secretary  to 
reinvestigate  the  matter  and  withdraw  the  tax.  I  urge  this 
matter  upon  his  attention  and  trust  the  matter  will  be 
reconsidered  and  the  tax  withdrawn.  Investigation  will 
convince  the  Secretary  that  the  tax  is  working  a  great 
hardship  on  those  who  are  already  in  great  distress  finan- 
cially and  economically.  This  tax  will  mean  to  many  the 
difference  between  a  small  profit,  enough  to  get  by.  and  a 
loss — a  loss  sufficient  to  entail  other  failures,  inability  to 
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meet   other   oblieatlons,   mnd   therefore   aoothtf   profitiese 
year,  if  not  complete  break-down. 

Mr.  JOHNSON.  Mr.  President,  I  am  heartily  in  sympathy 
with  what  has  been  said  by  the  Senator  from  Idaho  [Mt. 
BcMitAH] ;  and  I  know  from  the  information  which  has  come 
to  me  that  the  tax  which  has  been  thus  levied  bears  very 
on»x>usly  and  very  heavily  upcHi  all  the  farming  ccMnmunl- 
ties  of  the  West. 

I  do  not  speaJsiy  as  the  Senator  does,  in  in-ecatory  fashi<m. 
because  when  an  injustice  is  done  I  am  content,  perha^M, 
to  explain  that  injustice,  and  then,  if  appropriate,  subse- 
Queatly.  ultimately  to  denounce  it.  So  I  desire  to  make  plain 
in  just  a  few  words,  if  I  can,  what  this  tax  does  for  the  far 
West. 

I  do  not  question  at  all  the  right  of  the  Secretary  of  Agri- 
culture, because,  as  has  been  very  properly  said,  we  accorded 
the  power.  I  do  not  like  the  exercise  of  that  power;  and  so 
it  is  that  I  pi«sent  In  a  few  words  exactly  what  the  use  of 
it  has  done. 

Here  Is  the  taxing  power  of  the  United  States  of  America 
exercised  by  proclamation  of  a  single  official  He  is  not  to 
blame.  I  reiterate  that.  He  is  not  at  all  culpable,  and  he 
is  not  due  for  criticism  from  any  of  us  because  of  it.  We 
did  it;  we  passed  the  law;  and  we  alone  are  the  ones  who 
are  to  Wanae;  but  we  are  as  well  the  ones  who  ought  to  cor- 
rect any  injustice  under  that  law. 

Hei«  is  the  prodamatMHi  in  regaixi  to  jute  to  which  ref- 
erence has  been  made: 

The  following  proclamation  Is  hereby  incorporated  in  these 
regulations : 

"  I,  H.  A.  WaUace,  Secretary  of  Agriculture  of  the  United 
mates  of  America,  acthag  trnder  amd  pursuant  to  an  act  of  Con- 
gress, known  as  the  Agricultural  Adjustment  Act,  approved  May 
12.  1933.  «•  amended,  after  Investigation  and  due  nottee  and  op- 
portunity for  hearing  to  Interested  parties,  and  due  consideration 
having  been  given  to  all  of  the  facts,  hereby  find,  and  do  hereby 
prodaiis.,  that  the  payment  ct  the  processing  tax  upon  cotton  is 
causing  and  will  cause  to  the  processors  thereof  disadvantages  In 
competition  from  Jute  fabric  and  Jute  yam,  by  reason  of  excessive 
shifts  in  <soB«umpt*on  between  such  commodities  or  products 
thereof.  I  do  accordingly  hereby  specify  that  the  compensating 
rate  of  tax  on  the  processing  of  Jute  fabric  necessary  to  prevent 
such  disadvantages  tn  competition,  is  2.9  cen'-s  per  pound  of  Jute 
fabric,  on  the  first  domesttc  proeesslng  of  Jute  fabric  into  bags. 
aod  that  the  compensating  rate  of  tax  on  the  prooesstng  of  Jute 
yarn,  necessary  to  prevent  such  disadvantages  In  competition.  Is 
2.9  cents  per  pound  of  Jute  yarn,  on  the  first  domestic  processing 
at  Jute  yam  Into  twin*  of  a  length  875  l«et  per  pound,  or  over, 
fl-n<K>i^ri  weight,  of  twine.  Hereafter,  there  shall  be  levied,  assessed, 
and  collected  upon  the  first  domestic  prooesstng  " — 

And  so  forth.  We  did  that,  no*  Mr.  Wallaoe.  We  author- 
ized Mr.  Wallace  to  prodaim,  when  he  desired,  that  a  tax 
should  be  levied  in  such  a  sum  as  he  saw  fit,  under  appropri- 
ate dnrumstances,  as  described  by  him,  and  that  the  tax 
should  b^iome  effective. 

We  have  strayed  far  from  the  old  Anglo-Saxon  idea  that 
be  who  has  charge  of  the  purse  governs.  Wc,  imagining 
that  we  were  successors  of  parliaments  of  the  past,  have 
thought,  generally  speaking.  t*iat  we  controlled  the  purse, 
and  therefore  that,  partially  at  leart,  we  gowmed. 

We  have  changed  the  rule.  The  crisis  and  the  emergency 
may  have  required  it  and  may  have  required  such  an  act 
as  this.  But  it  is  a  pretty  harsh  rule,  and  it  ought  not  to  be 
invoked  unless  absolute  necessity  requires,  even  though  we 
have  granted  the  power. 

Mr.  BONE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
California  yield  to  the  Senator  from  Washington? 

Mr.  JOHNSON.    I  yield. 

Mr.  BONE.  Can  the  Senator  advise  us  how  much  this 
compensating  tax  would  add  to  the  cost  to  the  farmer  of 
the  average  jute  bag? 

Mr.  JOHNSON.  I  am  coming  to  that  in  just  a  moment. 
In  justice  to  ttie  Secretary  of  Agriculture,  I  wish  to  call 
attention  to  the  fact  that  ttie  power  is  found  in  subsection 
(d)  of  section  15  of  the  Agricultural  Adjustment  Act,  and 
I  will  Insert  the  particular  portion  which  thus  gives  him  the 
pofver  in  order  that  I  may  carry  with  what  I  say  what  he 
maj  deem  the  antidote  to  It.  But  tte  tax  now,  in  the  reali- 
ties, is  entirely  and  wholly  unjust. 


In  the  far  West  we  fann.  «>  far  as  cntte  Is  concerned. 
In  a  fashion  ffifferent  from  that  followed  In  the  Middle 
West.  and.  unfortnnately.  there  are  some  gentlemen  from 
the  Middle  West  who  never  have  been  in  the  far  West. 
Our  country  is  so  Mg  that  perhaps  they  may  be  forgiven  the 
lapse  in  that  regard,  idthougfa  I  think  that  failure  on  the 
part  of  anyone  to  see  the  far  West  is  a  misfortune  which 
can  never  subsequently  be  compensated  for  in  a  life  of 
travel.  Nevertheiess.  in  the  fax  West  we  harvest  our  grain 
tn  a  fashion  different  from  that  followed  in  tlie  Middle  West, 
as  I  have  said.  In  the  Middle  West  the  fanaers  harvest  In 
bulk;  they  put  their  grain  in  the  elevators  and  in  the  ware- 
houses. In  the  far  West,  In  the  States  of  Oregon.  Wash- 
ington, California.  Idaho,  and  so  on.  we  are  compelled  to 
harvest  and  sack  Immediately.  We  sack  our  wheat  and  we 
sack  our  barley.  Oftentimes  it  is  used  In  export  and  the 
like,  but  we  always  sack  It.  The  only  mode  wc  have  had  of 
sacking  it  tn  the  past  was  by  virtue  of  jute  bags. 

This  compensating  tax  Is  asserted  to  have  been  made  for 
cotton,  but  It  cannot  be  compensating  for  cotton  because  the 
cotton  bas  cannot  be  aobstituted  in  our  territory  for  the 
jute  bag. 

The  tax  falls  heavily  on  fanners  ia  the  areas  in  the  W«t 
where  there  is  no  bulk  handling  of  grain.  It  falls  directly 
on  the  grain  growers  of  the  State  from  which  I  come,  and 
tt  cannot  be  passed  on.  A  buleir  grower  of  California,  for 
instance,  who  produces  4J00  bags  of  barley,  is  confronted 
with  a  tax  of  from  $M0  to  a  tiioasand  dollars,  which  be 
must  pay  in  order  to  harvest  his  grain,  imder  the  order  that 
is  made  by  one  man— an  ofrder  of  taxation.  I  want  Senators 
to  keep  tn  mind  the  fact  that  tn  the  far  West  cotton  bags 
cannot  be  substituted  for  the  sacking  of  this  grain.  So  it 
is  rather  incomcuehensible  to  me  why  the  order  should  have 
been  made. 

When  I  am  speaking  thus  as  to  its  effect.  I  am  reciting 
merely  what  the  State  Grange  of  the  State  of  California  has 
stated.  Tlietr  chief  official  is  here  at  the  present  time  re- 
belling againrt.  this  order  and  endeavoring  to  get  some  relief 
though,  as  he  tells  me.  quite  imsucoessfully.  He  has  made 
a  study  of  the  question:  his  organization  has  studied  it; 
they  are  all  agreed  upon  the  injustice  of  the  order;  and  they 
are  an  donanding  that  soonthing  be  done,  tf  possftle. 
What  can  be  done  is  quite  beyond  me  tf  the  Secretary  of 
Agrlcultm-e  remains  obdurate  in  adhering  to  tbe  rule  he 
has  made. 

Conservative  estimates,  it  is  reported  to  me.  place  the 
burden  of  this  tax  on  the  farmers  of  California  as  between 
five  and  six  himdred  thousand  dollars  this  year.  In  the  case 
at  some  varieties  of  grain,  this  tax  means  a  difference  be- 
tween a  profit  and  a  loss.  So  we  tiave  here  tiie  anomalous 
situation  presented  of  the  assertion  that  a  processing  tax 
shall  be  carried  to  the  farmers  of  the  West  in  order  that 
earners  in  boidb  other  place  may  reap  the  benefit  <rf  tt, 
even  though  it  carries  ruin  in  tbe  first  place  to  those  upon 
wtKun  it  is  imposed. 

Thea  we  talk  of  redpnical  trade  agreements,  and  we  tell 
about  how  we  are  going  to  take  tiur  products  and  carry  them 
here  and  there  and  some  other  place  beyond  the  seas  and 
relieve  our  farmers  of  the  diflleiflttes  which  have  been  en- 
countered by  them,  when,  within  the  borders  of  our  own 
country,  we  are  lerying  bf  one  man's  dictasm  a  tax  today 
that  is  ruinous  upon  the  4,  5.  t.  or  7  SUtes  situated  on  the 
West  coast. 

For  these  reasons  I  unite  with  the  Senator  from  IdahoTn 
the  protest  he  has  made  concerning  this  tax.  I  have  only  a 
protest  to  make.  It  is  quite  true,  tart  the  protest  thus  I  make. 

I  ask  to  have  printed  in  the  Raooao  at  this  point  subsec- 
tion (d)  of  section  15  of  the  Agricnltural  Adjustment  A«t  to 
whidi  I  referred  a  fiew  moments  avo. 

There  being  no  objection,  Use  sultsection  was  ordered  to 
be  printed  in  the  Rsoon,  as  foUows: 

(d)  The  Secretary  of  Agriculture  shall  ascertain  from  time  to 
tune  wtoettoer  tH*  payxomt  of  ttoe  pnteeMtag  tax  upon  any  bartc 
agricuiCural  txmmocmy  la  causing  «r  wUl  cauae  to  the  prooeaaora 
thepoof  disadvantage*  In  competlUon  from  competing  commodl- 
Ues  by  reason  of  excessive  shifts  In  consumption  tjetween  «jch 
conmddlties  or  pi<o«w^  tkereo*.    ~  ^-  "       *        -'  *'~*-" 
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fln<to  after  iBTwtigatlon  Mid  dxM  notice  »nd  oppoarttmlty  for  hear- 
ing to  interested  parties,  that  euch  dleadTantages  In  competition 
cxlflt,  or  will  exist,  he  ahaU  proclaim  such  flndlng.  The  Secretary 
shall  specify  in  this  proclamation  the  con^tetlng  commodity  and 
the  compensating  rate  of  tax  on  the  processing  thereof  necessary 
to  prevent  such  disadvantages  In  competition.  Thereafter  there 
shall  be  levied,  assessed,  and  collected  upon  the  first  domestic 
processing  of  such  competing  commodity  a  tax,  to  be  paid  by  the 
processor,  at  the  rate  specified,  imtn  such  rate  is  altered  pursuant 
to  a  further  flndlng  under  thU  section,  or  the  tax  or  rate  thereof 
on  the  basic  a^cultural  commodity  Is  altered  or  terminated.  In 
no  case  shall  the  tax  Imposed  upon  such  comi>etlng  commodity 
exceed  that  Imposed  per  equivalent  unit,  as  determined  by  the 
Secretary,  upon  the  basic  agrlcultiiral  commodity. 

Mr.  JOHNSON.  An  extraordinary  and  amazing  power  w< 
granted.  Its  very  character  should  require  its  exercise  onlj 
after  most  careful  consideration  and  meticulous  investiga- 
tion. The  most  scrupulous  study  should  precede  action:  an< 
when  even  the  possibility  of  injustice  appears  no  tax  should 
be  levied.  And  if  the  possibility  of  injury  be  shown  after 
acUon,  that  action  ought,  of  course,  to  be  rescinded. 

THI  PlOCXSSnfO  TAX  AND  PRESXNT-OAT  TRENDS 

Mr.  DICKINSON.  Mr.  President,  with  reference  to  th« 
processing  tax.  which  was  discussed  at  some  length  In  th« 
Senate  a  few  days  ago,  I  desire  to  put  in  the  Rbcord  som< 
official  data,  which  support  my  position,  as  I  see  the  subject 

In  the  consideration  of  the  Bankhead  cotton-control  bill  « , 
discussion  arose  with  reference  to  the  revenues  to  be  re- 
turned to  the  Treasury  from  the  processing  tax.    In  ordei 
that  everyone  may  understand  the  situation  to  date  witli 
reference  to  the  processing  tax  and  the  expenditures  of  th* 
Government  under  the  Agricultural  Adjustment  Administra- 
tion, it  is  well  to  examine  the  record  as  it  appears  to  date. 

On  page  189  of  the  Budget  it  is  found  that  the  estimate 
costs  of  the  Agricultural  Adjustment  Administration  fc 
June  30,  1934.  will  amount  to  $855,379,811;  that  in  additio; 
thereto  the  expenditures  will  include  $37,000,000  payabl 
from  NH-A.  allotments,  making  a  total  of  $892,000,00(^, 
These  expenditures  include  permanent  departmental  em 
plo3rment  of  230  people,  and  temporary  departmental  em 
ployees— total  sum  of  $4,920,302;  field  employees,  $4,224,623 
agricultural  rental  and  benefit  payments  of  $724,276,400 
removal  of  surplus  agricultural  products.  $85,000,000. 

In  order  that  there  may  be  no  misunderstanding,  the  esti 
mates  for  1935  amount  to  $831,022,428.    In  order  to  offse 
this,  under  the  terms  of  the  Agricultural  Adjustment  Act  4 
processing  tax  was  to  be  levied,  with  the  understanding  tha ; 
the  Treasury  was  to  be  reimbursed  for  all  advancement^ 
previously  made. 

The  Treasury  statement  of  March  30,  1934.  shows  that  th^ 
total  amount  of  the  processing  tax  for  the  fiscal  year  com 
mencing  July  1.  1933.  to  March  30,  1934,  amounts  to  $237. 
701.678.61;  that  the  collection  for  the  month  of  Marcli 
amounts  to  $36,796,532.06.  Estimating  3  additional  months 
at  a  similar  rate  per  month,  the  Government  will  collect  fof 
the  months  of  April.  May.  and  June  an  additional  $110,389 
596.18.  This  should  be  a  liberal  estimate,  for  the  reasoii 
that  much  of  the  processing  tax  is  imposed  upon  freslk 
meats  and.  in  aU  probability,  the  returns  from  this  tax  will 
decrease  rather  than  increase  during  the  months  abov> 
named.  For  this  reason  I  believe  that  the  estimate  given  i^ 
liberaL 

Therefore,  taking  into  account  the  estimated  revenues  t^ 
June  30,  1934,  of  $348,091,374.79  and  deducting  the  sam^ 
from  the  total  expense  estimated  by  the  Budget,  of  $892, 
379.811.  we  find  an  estimated  deficit  June  30  under  the  Agri 
cultural  Adjustment  Act  of  $544,288,536.21. 

Yet  the  former  administration  was  condemned  on  account 
of  the  loss  of  $270,000,000  by  the  Federal  Farm  Board  and 
ACCUSE  of  belns  eztravaeant.     This  would  imliriLfp  thAt  iik 


making  the  suggestion  so  we  will  have  some  idea  where  the 
present  program  is  leading  us.  In  other  words,  the  theory 
that  the  Government  is  more  than  maintaining  its  fiscal 
balance  and  paying  Its  way  in  the  actual  Budget  is  erro- 
neous. Why?  Because  there  are  not  Included  many  items 
which  have  been  heretofore  regularly  appropriated  under 
the  appropriation  acts  passed  by  Congress.  Likewise  there 
are  not  included  many  commitments  of  the  Government  by 
legislative  enactment,  but  rather  temporary  expenditures  are 
made  for  items  so  as  to  show  an  apparent  reduction  in  the 
regular  expenditures  in  order  to  indicate  that  more  Is  com- 
ing in  than  Is  being  paid  out.  so  far  as  regular  expenditures 
are  concerned. 

Therefore  I  think  there  is  some  cause  for  worry  as  to 
where  we  are  being  led  under  the  present  program.  I  am 
not  one  who  is  disposed  to  be  an  alarmist.  I  think  there 
are  certain  trends  which  ought  to  be  recognized.  I  believe 
those  trends  are  pretty  far-reaching,  and  I  think  we  might 
as  well  recognize  them  now.  In  doing  so  I  shall  refer  to  a 
letter  by  W.  S.  Mansfield,  published  in  the  Chicago  Daily 
News  under  date  of  March  28,  1934,  in  which  he  suggests 
switching  platforms: 

SWTTCHINO   PLATFORMS 

A  review  of  the  Democratic  Party  platform  adopted  by  the 
national  convention.  Chicago,  July  22,  1932.  discloses  that  prob- 
ably the  Ave  most  vitally  Important  principles  of  that  solemn 
covenant  have  either  been  wholly  repudiated  or  are  In  process  of 
nulllflcatlon.     These  Important  principles,  aa  adopted,  are: 

1.  We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues.     •     •     • 

2.  We  advocate  a  soxind  currency  to  be  preserved  at  all 
hazards.     •     •     •, 

It  is  my  understanding  that  according  to  the  Secretary  of 
the  Treasury's  own  statement  we  are  on  a  daily,  or  monthly, 
monetary  basis,  because  the  Treasury  does  not  know  what 
the  next  day  will  bring. 

3.  We  advocate  •  •  •  a  fact-finding  tariff  commission  free 
from  Executive  Interference.     •     •     • 

Yet  we  have  pending  a  bill,  which  will  soon  be  brought 
before  the  Senate,  asking  that  the  Executive  be  given  au- 
thority to  fix  tariff  schedules  as  he  sees  fit,  within  50  percent 
of  the  existing  rate  either  up  or  down. 

4.  The  removal  of  Government  from  all  fields  of  private  enter- 
prise, except  where  necessary  to  develop  public  wor^  and  natural 
resources  In  the  common  Interest. 

Yet  I  do  not  know  of  a  time  when  we  have  seen  gathered 
in  Washington  so  many  representatives  of  every  type  of 
business  on  earth,  all  hoping  they  will  get  something  under 
a  code  which  will  help  them  survive  the  pressure  that  is  now 
being  put  upon  them  under  the  NJi.A.  The  railroads  and 
the  hotels  of  Washington  should  be  up  here  lobbying  for 
the  NJi.A..  because  it  has  been  the  greatest  source  of  revenue 
they  have  had  for  many,  many  years;  because  it  has  brought 
people  to  Washington  from  all  over  the  United  States,  in  an 
effort  to  try  to  see  that  the  codes  are  arranged  suitably  to 
protect  their  own  particular  interests. 

5.  We  condemn  the  extravagance  of  the  Farm  Bocu*d — 

That  is  the  reason  I  wanted  to  read  the  letter.  As  a 
matter  of  fact,  according  to  the  estimates  the  administration 
itself  has  given,  a  deficit  of  over  $500,000,000  is  shown  in 
the  administration  of  the  Agricultural  Adjustment  Act.  Yet 
we  find  that  in  paragrai>h  no.  5  it  is  said: 

5.  We  condemn  the  extravagance  of  the  Farm  Board,  Its  dlsas- 
tro\is  action,  which  made  the  Government  a  speculator  of  fann 
products,  and  the  unsound  policy  of  restricting  products  to  the 
demands  of  domestic  mark-ets. 

As  a  matter  of  fa(;t.  what  i\n  wp  havo9     xua  Viauo  fVia  ro. 
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fln<to.  after  tsTestlgatlon  Mid  d\M  notice  »nd  opportnnlty  for  hear- 
ing to  interested  parties,  that  euch  dleadrantages  In  competition 
cxlflt,  or  will  exlBt.  he  ahaU  proclaim  such  flndlng.  The  Secretary 
shall  specify  in  this  proclamation  the  con^tetlng  commodity  and 
the  compensating  rate  of  tax  on  the  processing  thereof  necessary 
to  prevent  such  disadvantages  In  competition.  Thereafter  there 
shall  be  levied,  assessed,  and  collected  upon  the  first  domestic 
processing  of  such  competing  commodity  a  tax,  to  be  paid  by  the 
processor,  at  the  rate  specified,  untn  such  rate  is  altered  pursuant 
to  a  further  finding  under  thU  section,  or  the  tax  or  rate  thereof 
on  the  basic  agricultural  commodity  Is  altered  or  terminated.  In 
no  case  shall  the  tax  Imposed  upon  such  competing  commodity 
exceed  that  Imposed  per  equivalent  unit,  as  determined  by  the 
Secretary,  upon  the  basic  agricultural  commodity. 

Mr.  JOHNSON.  An  extraordinary  and  amazing  power  w« 
granted.  Its  very  character  should  require  its  exercise  onlj 
after  most  careful  consideration  and  meticulous  investiga- 
tion. The  most  scrupulous  study  should  precede  action:  an< 
when  even  the  possibility  of  injustice  appears  no  tax  shoulc 
be  levied.  And  if  the  possibility  of  injury  be  shown  after 
acUon,  that  action  ought,  of  course,  to  be  rescinded. 

THI  PlOCXSSnfO  TAX  AND  PRESXNT-OAT  TRENDS 

Mr.  DICKINSON.  Mr.  President,  with  reference  to  th« 
processing  tax,  which  was  discussed  at  some  length  In  th« 
Senate  a  few  days  ago,  I  desire  to  put  in  the  Rbcord  som< 
official  data,  which  support  my  position,  as  I  see  the  subject 

In  the  consideration  of  the  Bankhead  cotton-control  bill  « , 
discussion  arose  with  reference  to  the  revenues  to  be  re- 
turned to  the  Treasury  from  the  processing  tax.    In  ordei 
that  everyone  may  understand  the  situation  to  date  witli 
reference  to  the  processing  tax  and  the  expenditures  of  th* 
Oovemment  under  the  Agricultural  Adjustment  Administra- 
tion, it  is  well  to  examine  the  record  as  it  appears  to  date. 

On  page  189  of  the  Budget  it  is  found  that  the  estimate 
costs  of  the  Agricultural  Adjustment  Administration  fc 
June  30.  1934.  will  amount  to  $855,379,811;  that  in  additio; 
thereto  the  expenditures  will  include  $37,000,000  payabl 
from  NJl»A.  allotments,  making  a  total  of  $892,000.000( 
These  expenditures  Include  permanent  departmental  em 
plojrment  of  230  people,  and  temporary  departmental  em 
ployees— total  sum  of  $4,920,302;  field  employees.  $4,224,623 
agricultural  rental  and  benefit  payments  of  $724,276,400 
removal  of  surplus  agricultural  products.  $85,000,000. 

In  order  that  there  may  be  no  misunderstanding,  the  esti 
mates  for  1935  amount  to  $831,022,428.    In  order  to  offse 
this,  under  the  terms  of  the  Agricultural  Adjustment  Act  i 
processing  tax  was  to  be  levied,  with  the  understanding  tha; 
the  Treasury  was  to  be  reimbursed  for  all  advancement^ 
previously  made. 

The  Treasury  statement  of  March  30.  1934.  shows  that  th^ 
total  amount  of  the  processing  tax  for  the  fiscal  year  com 
mencing  July  1.  1933.  to  March  30,  1934.  amounts  to  $237. 
701.678.61;  that  the  collection  for  the  month  of  Marcli 
amounts  to  $36,796,532.06.  Estimating  3  additional  months 
at  a  similar  rate  per  month,  the  Government  will  collect  for 
the  months  of  April.  May.  and  June  an  additional  $110,389,- 
596.18.  This  should  be  a  liberal  estimate,  for  the  reason 
that  much  of  the  processing  tax  is  imposed  upon  fresli 
meats  and.  In  aU  probability,  the  retm^is  from  this  tax  will 
decrease  rather  than  Increase  during  the  months  abov; 
named.  For  this  reason  I  believe  that  the  estimate  given  I^ 
liberaL 

Therefore,  taking  into  account  the  estimated  revenues  t6 
June  30,  1934,  of  $348,091,374.79  and  deducting  the  sam^ 
from  the  total  expense  estimated  by  the  Budget,  of  $892. 
379.811.  we  find  an  estimated  deficit  June  30  under  the  Agri 
cultural  Adjustment  Act  of  $544,288,536.21. 

Yet  the  former  administration  was  condemned  on  account 
of  the  loss  of  $270,000,000  by  the  Federal  Farm  Board  and 
accused  of  being  extravagant.  This  would  indicate  that  i^ 
the  first  fiscal  year  of  the  present  administration,  we  wiJl 
more  than  double  said  loss,  with  commitments  for  man; ' 
millions  of  dollars  running  into  the  next  fiscal  jrear. 

In  addition  to  that,  Mr.  President,  we  have  just  passed  i , 
bill  which  makes  dairy  products  an  agriculturaJ  commodity. 
It  also  includes  peanuts,  barley,  fiax,  and  so  forth.    In  addl 
tion  thereto  we  have  authorized  the  expenditure  of  $200. 
OOQ.OOO    to    supplement    that    legislation.    I    am  'Simpl; 


making  the  suggestion  so  we  will  have  some  idea  where  the 
present  program  is  leading  us.  In  other  words,  the  theory 
that  the  Government  is  more  than  maintaining  its  fiscal 
balance  and  paying  Its  way  in  the  actual  Budget  is  erro- 
neous. Why?  Because  there  are  not  Included  many  items 
which  have  been  heretofore  regularly  appropriated  under 
the  appropriation  acts  passed  by  Congress.  Likewise  there 
are  not  included  many  commitments  of  the  Government  by 
legislative  enactment,  but  rather  temporary  expenditures  are 
made  for  items  so  as  to  show  an  apparent  reduction  in  the 
regular  expenditures  in  order  to  indicate  that  more  is  com- 
ing in  than  is  being  paid  out.  so  far  as  regular  expenditures 
are  concerned. 

Therefore  I  think  there  is  some  cause  for  worry  as  to 
where  we  are  being  led  under  the  present  program.  I  am 
not  one  who  Is  disposed  to  be  an  alarmist.  I  think  there 
are  certain  trends  which  ought  to  be  recognized.  I  believe 
those  trends  are  pretty  far-reaching,  and  I  think  we  might 
as  well  recognize  them  now.  In  doing  so  I  shall  refer  to  a 
letter  by  W.  S.  Mansfield,  published  in  the  Chicago  Daily 
News  under  date  of  March  28.  1934.  in  which  he  suggests 
switching  platforms: 

SWTTCHINO   PLATFORMS 

A  review  of  the  Democratic  Party  platform  adopted  by  the 
national  convention.  Chicago,  July  22,  1932,  discloses  that  prob- 
ably the  Ave  moet  vitally  Important  principles  of  that  solemn 
covenant  have  either  been  wholly  repudiated  or  are  In  process  of 
nulliflcatlon.     These  Important  prlaclples.  as  adopted,  are: 

1.  We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues.     •     •     • 

2.  We  advocate  a  soxind  c\irrency  to  be  preserved  at  all 
hazards.     •     •     •. 

It  is  my  understanding  that  according  to  the  Secretary  of 
the  Treasury's  own  statement  we  are  on  a  daily,  or  monthly, 
monetary  basis,  because  the  Treasury  does  not  know  what 
♦he  next  day  will  bring. 

3.  We  advocate  •  •  •  a  fact-finding  tariff  commission  free 
from  Executive  Interference.     •     •     • 

Yet  we  have  pending  a  bill,  which  will  soon  be  brought 
before  the  Senate,  asking  that  the  Executive  be  given  au- 
thority to  fix  tariff  schedules  as  he  sees  fit,  within  50  percent 
of  the  existing  rate  either  up  or  down. 

4.  The  removal  of  Oovemment  from  all  fields  of  private  enter- 
prise, except  where  necessary  to  develop  public  works  and  natural 
resources  in  the  common  Interest. 

Yet  I  do  not  know  of  a  time  when  we  have  seen  gathered 
in  Washington  so  many  representatives  of  every  tsrpe  of 
business  on  earth,  all  hoping  they  will  get  something  under 
a  code  which  will  help  them  survive  the  pressure  that  is  now 
being  put  upon  them  under  the  NJi.A.  The  railroads  and 
the  hotels  of  Washington  should  be  up  here  lobbying  for 
the  NJi.A.,  because  it  has  been  the  greatest  source  of  revenue 
they  have  liad  for  many,  many  years;  because  it  has  brought 
people  to  Washington  from  all  over  the  United  States,  in  an 
effort  to  try  to  see  that  the  codes  are  arranged  suitably  to 
protect  their  own  particular  interests. 

5.  We  condemn  the  extravagance  of  the  Farm  Bocu*d — 

That  is  the  reason  I  wanted  to  read  the  letter.  As  a 
matter  of  fact,  according  to  the  estimates  the  administration 
itself  has  given,  a  deficit  of  over  $500,000,000  is  shown  in 
the  administration  of  the  Agricultural  Adjustment  Act.  Yet 
we  find  that  in  paragraph  no.  5  it  is  said: 

5.  We  condemn  the  extravagance  of  the  Farm  Board,  Its  dlsas- 
tro\is  action,  which  made  the  Government  a  speculator  of  farm 
products,  and  the  unsound  policy  of  restricting  products  to  the 
demands  of  domestic  mark-ets. 

As  a  matter  of  fact,  what  do  we  have?  We  have  the  re- 
striction of  corn,  and  hogs,  and  cattle,  and  dairy  products, 
and  cotton,  and  wheat,  all  under  a  system  of  regimentation. 
and  it  seems  to  be  the  policy  of  the  present  administration 
to  continue  along  those  lines. 

Therefore  I  say  there  is  apparent  a  trend,  and  where  it  Is 
going  to  lead  us  I  do  not  know,  although  we  find  that  none 
of  the  principles  to  whicii  I  have  just  referred  have  been 
carried  out. 
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There  has  just  been  published  a  book  by  Dr.  Rexford  G. 
Tugwell  and  Howard  B.  Hill,  Our  Economic  Society  and  Its 
Problems.  It  is  my  understanding  that  this  book  has  been 
prepared  by  Dr.  Tugwell  for  the  purpose  of  being  used  as  a 
textbook  in  the  colleges  and  universities  of  the  country,  and 
that  it  has  been  amended  and  revised  to  some  extent  by  Mr. 
Hill  in  an  attempt  to  make  it  a  suitable  book  to  be  placed 
in  the  high  schools  of  the  country.  In  other  words,  this  is 
educational  propaganda,  as  I  see  it.  for  the  purpose  of  get- 
ting the  book  into  the  hands  of  the  private  educational 
institutions  and  the  public  schools  in  order  that  the  prin- 
ciples laid  down  therein  may  be  taught  to  the  young  people 
of  this  country  in  their  school  days. 

I  turn  to  page  531,  and  in  contrast  to  the  principles  I 
have  just  read  from  the  platform  of  the  Democratic  Party  I 
want  to  read  six  of  the  articles  of  the  Socialist  platform  of 
1932.  This  is  not  the  platform  on  which  Franklin  Delano 
Roosevelt  got  22,000,000  votes,  or  on  which  Herbert  Hoover 
got  16,000.000  votes,  but  it  is  the  platform  on  which  Norman 
Thomas  got  a  little  over  800,000  votes. 

1.  Unemplojmient  and  labor  legislation.  A  Federal  appropria- 
tion of  $5,000,000,000  for  Immediate  reUef. 

We  have  not  quite  reached  that  maximum  yet,  but  we  are 

going  in  that  direction  pretty  fast. 

A  Federal  appropriation  of  $5,000,000,000  for  Public  Works  and 
roads,  reforestation,  slum  clearance,  and  decent  homes  for  work- 
ers. The  6-hour  day  and  the  5-day  week  without  a  reduction  of 
wages.  Compulsory  unemployment  insurance.  Old-age  pensions. 
Abolition  of  child  labor.     Adequate  minimum-wage  laws. 

2.  Social  ownership.  Social  ownership  of  mines,  forests,  oil  and 
power  resoxirces,  public  utilities  dealing  with  light  and  power, 
transportation  and  communication,  and  all  other  basic  Industries. 
The  operation  of  these  socialized  industries  by  boards  on  which 
the  wage  earner,  the  consumer,  and  the  technician  are  adequately 
represented. 

3.  Banking.  Socialization  of  our  credit  and  currency  system  and 
the  establishment  of  a  unified  banking  system. 

I  have  in  my  desk  a  statement  showing  that  the  Recon- 
struction Finance  Corporation  now  owns  as  high  as  75  to  80 
percent  of  the  capital  stock  in  some  of  the  leading  banks  of 
the  United  States,  and  that  the  Corporation  has  invested 
something  over  $3,000,000,000  in  preferred  stock  of  various 
banks.  In  other  words,  the  Reconstruction  Finance  Corpo- 
ration, in  behalf  of  the  Government,  is  almost  as  much  an 
owner  of  the  stocks  of  the  various  banks  of  the  country  as 
are  the  individual  and  the  private  owners  themselves.  The 
Government  is  fast  getting  into  the  banking  business. 

4.  Taxation.  Steeply  Increaaed  Inheritance  taxes  and  Income 
taxes  on  higher  Incomes. 

5.  Agriculture.  Reduction  of  tax  burdens;  creation  of  a  Federal 
marketing  agency  for  the  purchase  and  marketing  of  farm 
products. 

That  is  just  about  where  we  are  headed  for  under  the 
present  law. 

6.  Constitutional  changes.  An  amendment  to  the  Constitution 
to  make  constitutional  amendments  less  cumbersome. 

It  is  my  impression  that  if  many  people  had  their  way 
now  the  Constitution  would  be  amended  to  the  point  where 
we  would  not  have  any  Constitution.  They  think  that  every 
restriction  provided  in  the  Constitution  against  carrying  out 
their  hobbies  is  a  limitation  on  their  ambition,  and  therefore 
they  want  to  do  away  with  the  Constitution. 

Abolition  of  the  power  of  the  Supreme  Court  to  pass  upon  the 
constitutionality  of  legislation  enacted  by  Congress. 

We  have  almost  reached  that  stage. 

That  gives  us  some  Idea  of  what  the  Socialist  platform  is. 
I  will  read  further  from  Mr.  Mansfield's  letter: 

Perusal  of  the  Socialist  Party  platform  adopted  by  the  national 
convention.  Milwaukee.  Wis..  May  26.  1932.  reveals  that  B  out  of  12 
Items  listed  under  unemployment  and  labor  legislation,  as  well 
as  a  number  of  other  measures  listed  under  social  ownership, 
banking,  taxation,  and  agriculture,  have  either  been  put 
Into  actual  practice  already  or  are  strongly  advocated  by  the 
present  administration. 

The  evidence  thus  presented  convinces  one,  unfortunately  too 
late,  that,  under  the  camouflage  of  national  emergency,  a  brain- 
storm trust  of  radical  sociologists  has  Instituted  a  comprehensive 
program  of  social  and  economic  reforms  which  are  highly  theoreti- 
cal and  Idealistic,  exceedingly  impractical,  opposed  to  aU  reason 


and  experience  and  to  scientific  economic  laws;  and  that  those  of 
us  who  Innocently  but  in  all  sincerity  voted  the  Democratic  ticket 
In  substance  voted  the  Socialist  ticket. 

W.  S.  MANsrznA 
Chicago. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Texas? 

Mr.  DICKINSON.     Yes. 

Mr.  CONNALLY.  I  am  trjring  to  follow  the  Senator  In 
his  remarks.  What  is  his  complaint?  Is  he  picking  out 
some  particular  thing  that  someone  has  done? 

Mr.  DICKINSON.  If  the  Senator  wUl  just  listen  a  whUe 
he  will  find  out  what  the  complaint  is. 

Mr.  CONNALLY.  The  Senator  frwn  Texas  has  been  lis- 
tening for  sometime,  and  he  has  not  as  yet  found  out. 

Mr.  DICKINSON.  I  showed  that  there  is  going  to  be  a 
deficit  of  over  $500,000,000.  Docs  that  attract  the  atten- 
tion of  the  Senator  from  Texas  at  aU? 

Mr.  CONNALLY.  Certainly  it  attracts  It.  but  It  does  not 
attract  It  as  much  as  It  did  when  the  administration  of  the 
Senator's  party  had  a  deficit  of  $5,000,000,000. 

Mr.  DICKINSON.  Oh.  yes;  but  I  am  talking  about  one 
item,  only  one  item,  and  it  Is  only  the  beginning;  remem- 
ber that. 

Mr.  CONNALLY.  Is  only  what?  The  Senator  from  Texas 
always  listens  to  the  Senator  from  Iowa,  but  rarely  under- 
stands him. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
me?  

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Iowa 
yield  to  the  Senator  from  South  Carolina? 

Mr.  DICKINSON.    I  yield. 

Mr.  BYRNES.  May  I  say  that  if  the  Senator  from  Iowa, 
who  during  the  last  administration  was  in  favor  of  economy, 
continues  to  vote  for  the  highest  possible  appropriations 
every  time  he  gets  a  chance  in  this  Congress  he  will  not 
see  the  last  of  deficits, 

Mr.  DICEQNSON.  I  want  to  suggest  that  if  the  present 
administration  should  adopt  a  program  of  economy  and 
adhere  to  it,  it  would  have  my  cooperation,  but  if  It  is  going 
to  adopt  a  program  of  curtailing  on  one  hand  and  then 
voting  money  away  by  the  billions  of  dollars  on  the  other. 
it  will  not  have  my  cooperation  in  that  type  of  economy,  be- 
cause it  is  wasteful;  it  evidences  mismanagement;  it  is  not 
the  type  of  economy  that  will  ever  get  us  out  erf  the  de- 
pression. 

Mr.  BYRNES.    Will  the  Senator  yield  again? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  further  to  the  Senator  from  South  Carolina? 

Mr.  DICKINSON.    Yes. 

Mr.  BYRNES.  Can  the  Senator  name  any  single  item  in 
any  appropriation  bill  which  he  has  voted  to  reduce  since 
this  Congress  convened? 

Mr.  DICKINSON.    That  I  voted  to  reduce? 

Mr.  BYRNES.  In  the  Committee  on  Appropriations  has 
the  Senator  voted  for  a  single  reduction  of  any  appropria- 
tion or  has  he  failed  to  vote  for  any  proposed  Increa;8e  of 
a  ppropria  tions  ? 

Mr.  DICKINSON.  The  only  appropriation  that  I  voted  to 
increase  was  that  for  the  Federal  employees  and  the  soldier*' 
compensation. 

Mr.  BYRNES.  Can  the  Senator  name  any  item  of  appro- 
priation he  ever  voted  to  reduce? 

Mr.  DICKINSON.  I  do  not  know  that  we  have  before  us 
any  proposal  to  reduce  expenditures.  The  Democrats  are 
increasing  expenditures  all  the  time  and  not  decreasing 
them. 

Bir.  BYRNES.  Has  the  Senator  as  yet  proposed  a  reduc- 
tion In  any  appropriation? 

Mr.  DICKINSON.  No;  I  want  the  administration  of  the 
Senator's  party  to  run  this  Oovemment,  and  that  is  what 
It  is  trying  to  do,  and  I  do  not  believe  it  will  quit  until  it 
shall  have  wrecked  the  credit  of  the  Government  of  the 
United  States. 
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The  PRESIDING  OFFICER.  Does  the  Senator  from  Jowi  i 
yield  to  the  Senator  from  Mississippi? 

Mr.  DICKINSON.    I  yield. 

Mr.  HARRISON.  I  like  to  hear  the  Senator  speak,  and 
sometimes  like  a  political  controversy,  but  we  met  toda  r  j 
at  12  o'clock  to  take  up  an  important  measure  which  is  , 
designed  to  raise  $330,000,000  of  revenue.  I  am  not  sajrin :  j 
this  in  criticism  of  the  Senator,  because  the  Senator  has  no :  \ 
occupied  any  time,  mind  you:  he  has  just  begun;  and  m^  I 
api)eal  is  not  to  the  Senator,  but  to  other  Senators.  Will 
they  not  allow  us  to  get  started  on  this  great  tax  bill  juat  | 
as  soon  as  possible?  j 

Mr.  DICKINSON.    I  have  a  good  amendment  to  the  bil  , 
which  I  want  to  present  after  a  while.  , 

Mr.  HARRISON.    If  it  is  a  good  amendment  it  will  b;  \ 
adopted.  j 

Mr.  DICKINSON.  I  am  going  to  propose  now.  in  v\e^7 
of  the  suggestion  of  the  Senator  from  South  Carolina  [M: .  j 
Byrnes],  that  none  of  the  Public  Works  money  heretofore  ; 
appropriated  shall  be  used  for  erecting  a  new  Interior  De- 
partment building  in  the  city  of  Washington.  D.C.  I  hop  5 
the  Senator  from  Mississippi  and  the  Senator  from  Souti 
Carolina  will  accept  the  amendment. 

Mr.  BYRNES.  I  can  say  that  so  far  as  the  Senator  fron 
South  Carolina  is  concerned  he  will  vote  for  the  amendment 
of  the  Senator  from  Iowa. 

Mr.  DICKINSON.  That  is  very  kind;  we  wiU  again  coop- 
erate. 

Mr.  HARRISON.  I  want  to  say  to  the  Senator  if  he  wi  1 
Just  stop  talking  I  will  vote  for  his  amendment.     [Laughter.] 

Mr.  DICKINSON.  There  are  a  few  more  things  that  I 
think  Senators  on  the  otlier  side  ought  to  know  about  Dr. 
Tugwell.  and  which  I  want  to  put  in  the  Record  before  I 
quit. 

In  order  that  we  may  understand  the  program  that  Is 
being  carried  out,  let  me  refer  to  an  interesting  observation 
made  by  Dr.  R.  G.  Tugwell  before  the  American  Economic 
Association  in  Washington,  D.C,  in  December  1931,  as  pub- 
lished in  the  American  Economic  Review  Supplement  cf 
March  1932.  In  this  address  there  was  set  forth  the  very 
foundation — indeed,  the  very  formation  of  the  type  of  legis- 
lative program  that  is  now  being  carried  out.  Let  me  real 
from  the  first  paragraph: 

There  can  b«  no  secure  peace  In  the  world  no  long  as  H  a 
peoDle  are  enKasred  In  Industry  and  organized  In  Independeit 
tinits.  It  Is  difficult  to  discriminate  between  what  Is  a  rackit 
and  wh.'tt  Is  simply  business.  All  this  Is  the  essence  of  lalsscz 
falre.  War  In  Industry  la  Just  as  ruinous  as  war  among  nation  i, 
and  equally  strenuous  measures  are  taken  to  prevent  it.  It  s 
my  belief  that  practically  all  of  this  represents  unconsidered 
adherence  to  a  slogan  or  perhaps  a  withdrawal  from  the  hard 
lessons  of  depression  years,  and  it  remains  unrelated  to  a  vut 
background  of  revision  and  reorganization  among  our  Institutlois 
which  would  condition  Its  functioning. 

Some  say  easy  this  way.  but  they  do  not  understand  It.  Th:  s 
amoun'^s  in  fact,  to  the  abandonment  of  lalssez  falre.  It  amounfi 
to  practically  the  abolition  of  business.  That  Is  what  plannln|g 
caU3  for.  Those  who  talk  most  about  this  sort  of  change  are  net 
contemplating  sacrifice.  They  are  expecting  gains.  Business  as 
we  know  it  is  chiefly  interested  in  profit,  and  if  these  are  disestab- 
lished, a  certain  kind  of  enterprise  will  disappear. 

Mr.  President,  in  order  to  avoid  reading  further,  I  aii 
going  to  ask  that  the  entire  quotation  be  inserted  in  the 
RxcoRO  at  this  point. 

The  PRESmma  officer,  without  objection,  it  is  sd 
ordered. 

Tlie  matter  referred  to  is  as  follows: 

Excerpts  from  the  address  of  R.  Q  Tugwell,  before  the  fort3- 
fourth  annual  meeting  of  the  American  Economic  Association  1 1 
Washington,  D.C.  In  December  1931.  It  was  published  In  the 
American  Economic  Review  Supplement.  March  1932: 

There  can  be  no  secure  peace  in  the  world  so  long  as  Its  people 
are  engaged  in  Industry  and  organized  In  Independent  units.  ]t 
la  dlffictilt  to  discriminate  between  what  is  a  racket  and  whit 
la  simply  btulness.  AU  this  Is  the  essence  of  l$daeez  falni. 
War  in  Industry  Is  Just  as  ruinous  as  war  among  nations,  ani 
eqvially  strenuou.s  measures  are  taken  to  prevent  it.  It  is  m  r 
belief  that  practically  aU  of  this  represents  an  iinconsldere  1 
adherence  to  a  alogai:  or  perhaps  a  withdrawal  from  the  harl 
lessons  of  depreasloa  years,  and  It  ram&lns  unrelated  to  a  vast 


background  of  revision  and  reorganization  among  our  Institutions 
which  would  condition  its  functioning.  Some  say  easy  this  way. 
but  they  do  not  understand  it.  This  amounts.  In  fact  to  the 
abandonment  of  laissez  falre.  It  amounts  to  practically  the  aboli- 
tion of  business.  That  is  what  planning  calls  for.  Those  who 
talk  most  about  this  sort  of  change  are  not  contemplating  sacrl- 
flce.  They  are  expecting  gains.  Business  as  we  know  it  is  cWefly 
interested  in  profit,  and  if  these  are  disestablished  a  certain  kind 
of  enterprise  wlil  disappear.  ^.^^i^ 

Most  of  us  ought  not  to  have  been  quite  so  free  in  our  predic- 
tions that  the  institutions  of  Soviet  Russia  would  break  do^-n 
from  a  failure  of  motive.  It  ought  to  be  a  source  of  wonder  that 
a  society  could  operate  nt  all  when  profits  are  aUowed  to  be 
earned  and  disposed  of  as  we  do  it.  ,„.,♦„ 

Every  depression  period  wearies  us  with  insecurity;  the  majority 
of  us  seem  all  to  be  whipped  at  once;  and  what  we  long  for 
temporarily  is  safety  rather  than  adventure.  Planning  seems  at 
flrst  to  offer  this  safety  and  so  gains  a  good  deal  of  unconsidered 
supoort  But  when  it  is  discovered  that  planning  for  production 
mea'ns  planning  for  consumption,  too;  that  something  more  Is 
involved  than  simple  limitation  to  amounts  which  can  be  sold  at 
any  price  producers  temporarily  happen  to  find  best  for  them- 
selves- that  profits  must  be  limited  and  their  uses  controlled: 
that  what  really  is  implied  is  something  not  unlike  an  integrated 
group  of  enterprises  run  for  its  consumers  rather  than  for  its 
owners— when  all  this  gradually  appears  there  is  likely  to  be  a 
great  changing  of  sides.  ...     ^^     •   *        * 

Strange  as  it  may  seem — directly  antithetical  to  the  interests 
of  business  and  unlikely  to  be  allowed  freedom  of  speech,  to  say 
nothing  of  action— it  seems  altogether  likely  that  we  shall  set 
up,  and  soon,  such  a  consxiltatlve  body. 

When  the  Chamber  of  Commerce  of  the  United  States  is 
brought  to  con-sent.  realization  cannot  be  far  off.  It  seems  to 
me  quite  possible  to  argue  that  in  spite  of  its  innocuous  nature, 
the  day  In  which  it  comes  into  existence  will  be  a  dangerotis 
one  for  business.  There  may  be  a  long  and  lingering  death,  but 
it  must  be  regarded  as  Inevitable. 

It  is  necessary  to  realize  quite  finally  that  everything  will  be 
changed  if  the  linking  of  industry  can  finally  be  brought  to  com- 
pletion in  a  plan. 

We  have  traveled  a  long  road  to  this  threshold  we  now  con- 
sider crossing.  The  setting  up  of  an  effective  cntral  coordinating 
body  in  Washington  will  form  a  focus  about  which  recognition 
may  gradually  gather.  For  we  have  a  century  and  more  of 
development  to  undo. 

Any  new  economic  council  will  be  hampered  on  every  side;  it 
will  be  pressed  for  favors  and  undermined  by  political  Jobbery. 
It  will  not  dare  to  call  its  soul  its  own  nor  speak  its  mind  in  any 
emergency.  But  it  will  be  a  clear  recognition — one  that  can  never 
be  undone — that  order  and  reason  are  superior  to  adventurous 
competition.  •  •  •  Let  it  be  as  poor  a  thing  as  it  may.  still 
it  will  be  a  constant  reminder  that  once  business  was  sick  to 
death  and  may  be  again.  Planning  will  necessarily  become  a 
ftinction  of  the  Federal  Government;  either  that  or  the  planning 
agency  will  supersede  that  Government,  which  is  why,  of  course, 
such  a  scheme  wUl  eventually  be  assimilated  to  the  State  rather 
than  possess  some  of  its  powers  without  its  responsibilities. 

•  •••••• 

It  has  already  been  suggested  that  business  will  logically  be 
required  to  disappear.  This  is  not  an  overstatement  for  the  sake 
of  emphasis;  it  is  literally  meant. 

•  •••••• 

We  shall  not — we  never  do — proceed  to  the  changes  suggested  aU 
at  once.  Little  by  little,  however,  we  may  be  driven  the  whole 
length  of  this  road;  once  the  first  step  is  taken,  which  we  seem 
about  to  take,  that  road  will  begin  to  suggest  itself  as  the  way  to 
a  civilized  Industry.  For  it  will  become  more  and  more  clear,  as 
thinking  and  discussion  centers  on  Industrial  and  economic  rather 
than  business  problems,  that  not  very  much  is  to  t)e  gained  untU 
the  last  step  Is  taken.  What  seems  to  be  Indicated  now  is  years 
of  gradual  modification,  accompanied  by  agonies  and  recrimina- 
tions, without  much  visible  gain;  then,  suddenly,  as  it  was  with 
the  serialization  of  machines,  the  last  link  will  almost  lmp>er- 
ceptibly  find  its  place,  and  suddenly  we  shall  discover  that  we 
have  a  new  world,  as,  some  years  ago,  we  suddenly  discovered  that 
we  had  unconsciously  created  a  new  industry. 

Most  of  those  who  say  so  easily  that  this  Is  our  way  out  do 
not.  I  am  convinced,  understand  that  fundamental  changes  of 
attitude,  new  disciplines,  revised  legal  structures,  uiiaccustomcd 
limitations  on  activity,  are  all  necessary  if  we  are  to  plan.  This 
amounts.  In  fact,  to  the  abandonment,  finally,  of  laissez  falre. 
It  amounts,  practically,  to  the  abolition  of  business. 

But  a  mature  and  rational  economy  which  considered  Its  pur- 
poses and  sought  reasonable  ways  to  attain  them  would  cer- 
tainly not  present  many  of  the  characteristics  of  the  present, 
its  violent  contracts  of  well-being,  its  irrational  allotments  of 
individual  liberty,  its  unconsidered  exploitation  of  human  and 
natural  resources.  It  is  better  that  these  tilings  be  recognized 
early  rather  than  late. 

We  shaU  all  of  us  be  made  unhappy  in  one  way  or  another, 
for  things  we  love,  as  well  as  things  that  are  only  prlvUeges, 
will  have  to  go. 

The  flrst  changes  will  have  to  do  with  statutes,  with  constitu- 
tion, with  government.  We  shall  be  changing  once  for  all,  and 
it  will  reqtilre  the  laying  of  rougli.  unholy  hn.ndB  on  nwny  m 
precedent. 
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There  is  no  private  biislness,  If  by  that  we  mean  one  of  no 
consequence  to  anyone  but  Its  proprietors;  and  so  none  exempt 
from  compulsion  to  serve  a  planned  public  Interest.  Further- 
more. v.e  shall  bri.ve  to  progress  sufflclently  far  in  elementary 
realism  to  reccgnire  that  only  the  Federal  area,  and  often  that.  Is 
large  enough  to  be  coextensive  \rtth  modern  Industry;  and  that 
consecjuently  the  States  are  wholly  Ineffective  Instruments  of 
control.  Ail  three  of  these  wholesale  changes  are  reqxilred  by 
even  n.  limited  acceptance  of  the  planning  idea,  doubtless  calling 
on  an  enlarged  and  naturalized  police  power  for  enforcement. 

Perhaps  our  vested  Interests  will  submit.  Perhaps  our  states- 
men win  give  way.  It  seems  just  as  credible  that  we  may  have  a 
revolution,  yet  the  new  kind  of  economy  cannot  function  in  our 
present  eccnomv.  The  situation  is  such  that  the  choices  are 
hard,  -et  one  of  th?m  has  to  be  made.  There  Is  no  denying  the 
conternporary  situation  In  the  United  States  has  explosive 
possibilities. 

Tl^e  future  is  becoming  visible  In  Russia.  No  one  can  pretend 
to  kr.oT,'  how  the  release  of  this  pressure  Is  likely  to  come.  It 
may  be  by  calling  on  the  organized  police  power  for  enforce- 
ment. There  is  no  private  business  exempt  from  compulsion 
to  serve  a  planned  public  interest.  The  essence  of  business  in  its 
free  veatiire  for  profits  is  unregulated  economy.  Planning  im- 
plies guidance  to  all  business.  To  take  away  from  business  Its 
freedom  of  venture  and  expansion,  and  to  limit  the  profits  It 
may  niake,  is  to  destroy  it  as  business  and  to  make  it  something 
else. 

So  long  as  It  was  possible  we  tried  to  delude  ourselves,  in 
one  way  or  another,  that  purpose  existed  and  that  It  had  a 
definite  reference  to  mankind;  all  that  comfort  is  torn  away 
now.  and  we  remain  poor,  inconsequent  creatures  exposed  to 
chance  developments  which  are  neither  kind  nor  vmtried  with 
reference  to  ourselves,  but  simply  impersonal. 

•  •••••• 

It  la,  in  other  words,  a  lexical  Impossibility  to  have  a  planned 
economy  and  to  have  businesses  operating  Its  industries.  Just  as 
It  is  also  impossible  to  have  one  within  our  present  constitutional 
and  statutory  structure. 

Mr.  DICKINSON.  Mr.  President,  I  will  not  delay  the 
Senator  from  Mississippi  very  long.  There  are  just  one  or 
two  more  expressions  in  this  book  to  which  I  wish  to  refer, 
following  the  address  delivered  in  Washington  in  1931.  On 
page  541  of  this  famoiis  book,  which  has  just  been  published 
and  placed  in  the  library  in  February  of  this  year,  I  find 
this  statement: 

As  we  approach  the  end  of  this  book  we  may  say  that  it  has 
presented  a  great  issue:  How  can  we  raise  levels  of  living  in 
the  United  SUtes?  •  •  •  The  objectives  are  clear.  •  •  • 
We  must  act,  and  we  cannot  act  without  planning.  To  act  In  the 
public  interest,  we  must  plan  on  a  national  scale.  To  put  na- 
tional plans  into  effect,  we  set  up  social  controls.  These  two 
processes   constitute  economic   planning. 

What  we  hear  most  about  all  along  the  line  here  Is 
economic  planning. 

For  many  years  the  technical  task  of  devising  plans  for  regulat- 
ing our  complex  economic  interests  was  too  dlfllcult  to  attempt. 
But  today  we  know  that  this  Is  no  longer  true,  for  Russia  has  shown 
that  planning  is  practicable.  Thinkers  in  our  own  land,  too,  have 
advanced  plans  which  do  not  seem  Utopian  dreams.     •     •     • 

The  real  obstacle  to  economic  planning  is  the  set  of  Ideals 
that  we  have  carried  over  from  an  earlier  day  and  which  developed 
to  fit  a  totally  different  economic  situation.  We  continue  to  think 
in  terms  of  individualism  and  competitive  profit  seeking  long 
after  the  conditions  favorable  to  that  economic  philosophy  have 
passed  away.  In  undertaking  economic  planning,  we  need  not 
accept  any  particular  plan  or  any  specific  set  of  objectives.  We 
need  rather  to  set  out  in  the  scientific  spirit  to  solve  oxir  pressing 
economic  problems. 

I  emit  portions  of  a  page  or  so  and  come  to  the  purpose 
of  this  book,  which  is  to  advocate  economic  planning. 

Purpose  of  this  book.  This  book  has  been  planned  to  develop 
and  express  an  experimental  attitude. 

We  have  been  told  that  the  present  one  Is  an  administra- 
tion of  trial  and  error — mostly  trial  and  all  error,  so  far 
as  I  have  been  able  to  see. 

We  have  never  meant  to  be  dogmatic,  but  only  to  be  helpful. 
We  have  not  attempted  to  present  problems  so  as  to  close  the  argu- 
ment, but  only  to  open  it  more  widely  for  thoughtful  considera- 
tion. If  this  book  has  helped  to  develop  an  experimental  at- 
titude— 

And  we  are  just  going  to  proceed  on  a  long  campaign  of 
experiment. 

If  it  has  clarified  the  nature  of  oiir  economic  life,  and  has  awak- 
ened Intelligent  Interest  in  and  focused  attention  on  the  key 
problems  of  American  Economic  Society,  it  has  served  its  pxuTKJse. 


So  we  find  what  is  the  purpose  of  economic  planning. 

Now,  let  us  find  out  what  the  author  says  economic  plaiming 

will  do.    I  quote  from  page  543,  headed  "  Summary." 

Complete  economic  planning  is  possible  only  when  there  is 
public  ownership  and  control  of  the  means  of  production. 

No  wonder  one  of  the  distinguished  employees  or  assist- 
ants in  this  administration  went  to  New  York  the  other 
night  and  said  that  we  made  a  mistake  in  ever  parting  with 
the  land  in  this  country,  that  we  ought  to  have  kept  it  all 
and  collectivized  farms,  as  has  been  done  in  Russia,  to  bo 
operated,  if  you  please,  on  a  collectivized  basis. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
3ield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.    I  yield. 

Mr.  FESS.  I  have  here  from  the  same  book  an  excerpt 
which  the  Senator  has  not  quoted.    May  I  read  it? 

Mr.  DICKINSON.    Yes. 

Mr.  FESS.    I  read: 

Private  control  has  failed  to  use  wisely  Its  control  of  land. 
For  the  first  time  the  Government  is  thinking  of  the  land  to  a 
whole.  For  the  first  time  we  are  preparing  to  build  a  land  pro- 
gram which  will  control  the  use  of  that  greatest  of  all  natural 
resources  not  merely  for  the  benefit  of  those  who  happen  to  hold 
title  to  it.  but  for  the  greater  welfare  of  all  the  citizens  In  the 
country, 

I  should  like  to  have  the  Senator  comment  on  that  sug- 
gestion, that  land  is  to  be  controlled  not  for  the  persons 
who  happen  to  hold  the  title  to  it  but  for  the  welfare  of 
all  citizens.  It  appears  that  individuals  should  not  hold 
title  to  the  laud,  but  evidently  the  Government  should  hold 
title  to  it. 

Mr.  DICKINSON.  Let  me  suggest  that,  if  that  conten- 
tion be  sound,  then  the  $2,000,000,000  appropriated  by  the 
Congress  for  Federal  land-bank  loans  in  order  that  the 
farmers  may  hold  their  farms  and  the  $2,000,000,000  appro- 
priated for  the  Home  Owners'  Loan  Corporation  in  order 
that  the  people  may  hold  their  homes,  is  money  wasted. 
What  we  ought  to  do  is  to  say  that  the  Government  should 
have  all  this  property  and  that  no  individual  should  own 
any  of  it. 

Mr.  FESS.  Is  not  that  the  direct  conclusion,  the  inevi- 
table conclusion,  from  the  quotation  I  have  just  read? 

Mr.  DICKINSON.  Absolutely.  Let  me  suggest  further 
that  what  made  this  country  great  was  the  right  of  a  man 
to  go  out  and  secure  a  little  piece  of  land  which  he  could 
occupy  as  a  home  and  maintain  it  for  himself  and  family 
and,  on  the  land  which  he  owned,  to  raise  the  necessaries 
of  life,  giving  him  an  assurance  that  his  family  was  going 
to  be  fed  and  clothed. 

Let  me  quote  further: 

In  the  United  States  the  Communists  seek  to  achieve  this 
objective  by  a  revolution  engineered  by  the  proletariat.  The 
Socialists  although  desiring  the  same  type  of  society,  are  wUling 
to  work  gradually  for  its  orderly  attaiimient.  In  the  meantime 
they  propose  considerable  labor  legislation,  the  socialization  of 
primary  industries  and  of  banking,  high  taxation  of  wealth,  and 
revision  of  the  Constitution. 

Revision  of  the  Constitution,  if  you  please!  Oh,  the  Con- 
stitution, the  thing  that  has  been  protecting  American 
rights  all  these  years,  is  now  found  to  be  in  the  way  of  thia 
economic  planning  about  which  we  hear  so  much. 

The  second  group  of  propoeals  for  economic  planning  suggest* 
(1)  Government  ownership  of  many  industries. 

We  do  not  own  the  railroads.  We  have  loaned  them 
enough  money  so  that  we  own  them  to  all  intents  and  pur- 
poses, except  that  we  have  not  taken  possession  of  them.  I 
suppose  it  would  be  an  easy  matter  to  take  possession  of 
them  if  someone  had  such  a  motive  in  mind.  We  are  lend- 
ing money  to  the  banks  to  the  point  where  we  now  have 
ownership  of  practically  one  half  of  the  bank  stock  of  the 
United  States.  It  would  be  an  easy  matter  to  take  over  the 
banking  system  of  the  United  States.  Now  it  la  proposed 
to  make  loans  to  industry.  In  a  little  while.  If  we  lend  any- 
body enough  money  and  they  cannot  pay  It  back,   we 
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ioon  own  their  Industry.  We  seem  to  be  drifting  in  that 
direction. 

I  continue  quoting: 

And  (2)  •  OoTemment  agency  with  power  to  fix  production, 
prices.  cr«dit.  and  wages  so  as  to  coordinate  private  economic 
activity  In  the  public  Interest. 

That  is  what  we  are  doing  under  the  N.R.A.  We  are  not 
very  far  from  this  socialistic  program  I  have  been  reading. 

Coder  tnch  planning  the  Government  would  operate  through  a 
•ertea  of  volimtary  boards — 

What  have  we  here?  We  have  a  board  which  is  assisUnt 
to  General  Johnson.  It  has  had  on  its  membership  most 
of  the  leading  corporation  magnates  in  the  United  States  of 
whom  I  know— Mr.  Sloan,  Mr.  Swope.  Mr.  Taylor.  Mr. 
Mclnemey,  and  so  on  down  the  line. 

I  continue  quoting: 

Under  socli  ptenclog  the  Government  would  operate  through  a 
series  of  voluntary  boards  or  syndicates  at  the  bead  oi  each  Indus- 
trial, commercial,  and  agricultural  group.  These  proposals  seek 
to  exercise  a  leveling  effect  upon  Incomes  and  to  stabilize  eco- 
nomic affairs,  at  the  same  time  allowing  scope  for  private  Initia- 
tive within  the  various  groups. 

The  third  group  of  proposals  suggests  economic  planning  by 
allowing  all  the  businesses  within  an  industry  to  plan,  cooperate, 
and  combine,  with  a  Government  agency  serving  In  an  advisory 
capacity  and  sometimes  possessing  veto  power.  This  type  of  plan- 
ning does  not  touch  the  central  problem  of  subordinating  the 
profit  motive  to  social  welfare. 

In  other  words,  we  are  going  to  have  profits  subordinated 
to  the  public  ^Ifare.  When  we  take  a  profit  out  of  business, 
what  do  we  do?  We  take  away  the  incentive  for  going  into 
business.  In  Russia,  what  happened?  When  they  first 
started  on  their  program  over  there  they  said  to  the  fanner. 
*•  If  you  will  take  a  piece  of  land,  you  can  have  all  the 
grain  and  all  the  stock  you  raise  on  that  piece  of  land  that 
you  need  in  order  to  keep  your  own  family,  but  the  re 
mainder  you  shall  turn  over  to  the  Government  for  the 
general  purpose  of  feeding  the  population."  "nie  only 
trouble  with  the  whole  program  was  that  the  farmer  never 
raised  any  to  turn  over  to  the  Government  with  which  to 
feed  the  general  public.  He  knew  when  he  had  raised 
enough  to  keep  his  own  family  that  that  was  all  he  was 
going  to  need,  and  that  is  one  of  the  reasons  why  they  have 
been  forced  to  coUectivizf  all  the  lands  of  Russia. 

As  to  the  third  type  of  planning.  Mr.  Tugwell  says: 

It  Is  likely  to  result  In  an  lncrensln<;  concentration  of  po-wer 
within  a  private  Industry  which  wiU  make  genuine  economic  plan- 
ning and  social  control  even  more  necessary  than  it  Is  today. 

Let  me  suggest  that  this  increased  concentration  of  power 
within  a  private  industry  has  resulted  In  the  ability  of 
great  associations,  representing  the  major  industries  of  the 
country,  to  get  together  and  formulate  their  codes  in  a  way 
whereby  they  have  been  able  to  increase  the  costs  to  the 
consumer  ail  aloi%  the  line.  Ttiere  is  no  question  about 
the  increase.  The  increase  is  absolutely  being  passed  on  to 
the  consumer  wherever  possible. 

What  eise?  It  is  centralizing  our  big  industries  in  la^er 
units  all  the  time,  and  we  find  that  trade  associations  which 
a  few  3rears  ago  were  struggling  in  their  efforts  to  maintain 
their  existence  are  now  thriving.  Why?  Because  business 
men  realized  that  in  order  to  gain  their  (Hbdectire  tbey  had 
to  Join  a  trade  association.  It  is  on  this  account,  as  I  said 
that  the  hotels  of  Washington  and  the  railroads  of  the 
country  ought  to  be  thorough  advocates  of  the  NJL^^  be- 
cause the  railroads  iiave  been  luinging  to  Washingt<xi  and 
the  hotels  of  Washington  have  been  caring  for  people  from 
all  over  the  country  who  are  coming  here  in  their  endeavors 
to  incorporate  their  own  ideas  in  the  codes. 

In  one  respect  everyone  admits  the  code  system  is  faulty, 
for  after  a  code  has  been  agreed  upon  and  arranged  so  that 
all  the  conflicting  interests  think  they  are  cared  for.  then  we 
find  that  someone  goes  out  and  violates  the  code.  What 
does  big  industry  do  now?  In  order  to  make  the  plan  suc- 
cessful they  say  we  have  to  have  enforcement  of  the  NJRJk 
code  by  the  Government  itself.  In  other  words,  they  want 
the  Qovemment  to  assume  the  responsibility  of  trying  to  en- 
force business  ethics  among  business  men.    We  tried  for  a 


number  of  years  to  enforce  a  law  to  control  men's  appetites. 
I  am  told  we  did  not  succeed  very  well.  Now  we  are  going 
much  further  than  that  to  say  that  we  are  not  only  going 
to  impose  upon  a  man  the  laws  under  which  he  shall  live 
but  we  are  going  to  have  the  Government  going  around 
snooping  into  his  business  to  find  out  whether  or  not  he  is 
following  out  the  code  that  has  been  imposed  upon  him  by 
Government  regulation. 

I  do  not  care  whether  Senators  read  America  Must  Choose, 
or  We  Are  On  the  Way,  or  the  other  new  book,  the  name  of 
which  escapes  me  at  the  moment,  or  Our  Economic  Society 
and  Its  Problems:  the  facts  are  that  the  program  is  im- 
pracUcable  and  impossible,  and  the  sooner  the  Government 
gets  away  from  attempting  to  enforce  these  regulations  the 
better  it  v;ill  be  for  the  Government. 
What  is  the  last  sentence  in  this  wonderful  book? — 
The  chief  handicap  to  overcome  Is  our  allegiance  to  Ideals  that 
belong  to  an  earlier  industrial  setting.  In  place  of  adhering  to 
blind  traditionalism  we  should  develop  an  open-minded  experi- 
mental attitude  toward  social  and  economic  institutions  and 
problems. 

We  want  to  forget  all  about  the  past.  We  want  to  forget 
all  of  the  things  that  tradition  has  taught  us.  We  want  to 
forget  all  about  the  Constitution.  We  want  to  forget  all 
about  the  teachings  of  history  for  all  of  these  years.  We  are 
going  to  have  a  new  deal  now.  and  we  are  going  to  apply 
these  principles.  I  want  to  say  to  you  it  will  wreck  this 
country  unless  we  find  a  method  by  which  we  can  go  into 
reverse  gear. 

In  place  of  adhering  to  blind  traditionalism  we  should  develop 
an  open-minded  experimental  attitude  toward  social  and  eco- 
nomic institutions  and  problems. 

Think  of  that  book  being  put  into  the  universities  and 
into  the  high  schools  cf  this  coimtry  for  the  purpose  of 
teaching  the  young  people  of  this  coimtry  that  the  Consti- 
tution ought  to  be  amended,  and  probably  done  away  with. 

Just  one  word  in  closing:  On  Sunday  there  was  published 
in  the  Washington  Star  an  article  entitled  "  How  the  United 
States  Has  Divided  Relief  Burdens  with  the  Various  States." 
According  to  statistics  covering  the  first  11  months  of  the 
calendar  year  1933,  the  latest  statistics  available,  only  two 
States  outranked  the  District  in  this  respect. 

To  avoid  taking  unnecessary  time  I  ask  to  have  a  tabula- 
tion of  those  States  and  the  benefits  they  received  and  the 
percentages  of  Federal  relief  furnished  by  the  Government 
inserted  in  the  Recokd. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  tabulation  is  as  follows: 

How  United  States  has  dimded  relief  with  States 
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How  United  States  has  divided  relief  vrith  States — Continued 
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DUtrict  of' Columbia ~ 

f^onneoticut  _        ............................... 

2l»:.  I7iM 
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All  States        

C1.3 
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Mr.  DICKH-JSON.  I  desire  to  make  just  a  brief  comment 
with  reference  to  the  article. 

There  are  12  States  where  th3  Federal  Government  has 
furnished  more  than  92.6  percent  of  all  relief. 

There  are  nine  States  where  the  Federal  Government  has 
furnished  more  than  80.1  percent  of  all  relief. 

There  are  six  States  where  the  Feaeral  Government  has 
furnirhcd  lees  than  20  percent.  Those  States  are  Massachu- 
setts. Vermont,  Maine,  the  District  of  Columbia,  Connecticut, 
and  Wyoming. 

I  think  this  table  is  most  interesting,  and  I  think  it  has  in 
it  some  information  that  all  of  us  can  read  with  Interest. 

I  send  to  the  desk  an  amendment  which  I  desire  to  have 
inserted  in  the  bill  at  the  proper  place,  and  ask  that  it  be 
read  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  legislative  clerk  read  as  follows: 

At  the  proper  place  insert  the  following  new  section: 
"  Sec.  — .  Public  Works  Administration — Public  buildings  In 
District  of  Columbia:  No  funds  shall  be  made  available  by  the 
Public  Works  Administration  or  any  other  Government  agency  for 
beginning  the  comtruction  of  any  public  building  In  the  District 
of  Columbia,  until  the  Congress  shall  have  specifically  appro- 
priated money  for  that  purpose." 

Mr.  CONNALLY.  Mr.  President.  I  realize  how  anxious 
the  Senator  from  Mississippi  [Mr.  Harrison]  is  to  proceed 
with  the  tax  bill.  I  am  a  member  of  the  Finance  Committee 
and  desire  to  speed  the  bill,  but  the  Senator  from  Iowa 
[Mr.  Dickinson]  has  spent  a  good  portion  of  the  Senate's 
time  in  trying  to  open  the  Republican  campaign  for  Con- 
gress this  fall.  He  is  going  to  have  a  very  difficult  time  to 
get  it  opened  unless  he  makes  a  better  showing  than  he  and 
Dr.  Wirt  have  made  and  a  few  of  those  with  whom  he  is  in 
conspiracy  to  try  to  thwart  the  efforts  of  this  administra- 
tion in  its  heroic  effort  to  repair  the  wreckage  which  he. 
along  with  the  Hoover  administration,  had  a  large  share 
in  bringing  about. 

I  am  sure  the  modesty  of  the  Senator  from  Iowa  would 
disclaim  any  responsibility,  but  we  all  know  what  a  promi- 
nent part  he  took  in  the  Hoover  administration. 

I  remember  that  he  was  the  great  friend  of  the  farmer 
from  Iowa  when  he  arrived  here  in  the  Senate.  I  remem- 
ber how  we  had  our  ears — we  did  not  have  to  listen  as  we 
do  to  the  Senator  from  Ohio  [Mr,  Pess] — how  we  had  our 
ears  deafened  with  the  booming  oratory  of  the  Senator  from 
Iowa  about  what  they  were  going  to  do  for  the  farmers  out 
in  Iowa,  and  we  followed  them  because  there  was  no  other 
way  to  go.  We  wanted  the  debenture,  but  when  that  was 
defeated  we  voted  for  the  Farm  Board  bill.  The  Republi- 
cans were  in  control.  We  had  to  follow  them  on  the  Farm 
Board,  and  we  all  voted  for  the  Farm  Board:  and  we  all 
know  what  happened  to  the  American  farmer  and  what 
happened  to  the  American  Treasury. 


Now,  the  Senator  from  Iowa,  who  was  one  of  the  authors 
of  that  greatest  blunder  that  was  ever  made  in  undertaking 
to  aid  agriculture,  gets  up  on  the  floor  of  the  Senate  and 
tells  us  that  he  is  afraid  the  Democratic  Party  is  going  to 
wreck  the  Treasury,  and  that  he  is  going  to  help  wreck  it. 
He  said  that  in  e3ect.  The  Senator  smiles.  I  challenge 
him  to  read  the  OfBcial  Reporter's  transcript,  and  I  want 
the  OflBcial  Reporter  to  bring  me  the  transcript  of  the  Sena- 
tor's speech.  The  Senator  from  South  Carolina  I  Mr. 
Byrnes]  challenged  the  Senator  from  Iowa  to  point  out  a 
single  appropriation  that  he  had  voted  to  reduce,  and  he  said 
he  had  not  voted  to  reduce  any  because  he  wanted  to  see  us 
run  amuck  with  reference  to  the  Treasury. 

Mr.  LONG.    Mr.  President 

Mr.  CONNALLY.  Speak  of  patriotism — patriotism!  Some 
Senators  may  think  I  am  going  to  be  rough.  I  am  not 
going  to  be  rough:  but  I  say,  Mr.  President,  that  for  a 
Senator  to  stand  upon  the  floor  of  the  Senate  and  avow  that 
he  is  willing  that  the  Treasiuy  of  the  United  States  shall 
be  wrecked  if  it  will  help  his  puny  little  political  fortunes  is 
unworthy  of  a  Senator,  or  unworthy  of  one  who  parades  as 
a  Senator,  whether  he  comes  from  Iowa  or  from  Texas  or 
anywhere  else. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  yield.  I  never  inject  a  Senator  into 
my  speech  unless  I  yield  to  him. 

Mr.  DICKINSON.  The  Senator  from  Texas  knows  very 
well  that  here  in  the  Senate,  and  always,  I  have  stood  for 
a  conservative  financial  budget;  and  it  is  only  when  the 
Democratic  Party  has  gone  off  on  a  tangent,  as  you  have 
gone  off,  with  a  waste  of  money,  that  I  said  to  the  Senator 
from  South  Carolina  that  apparently  the  only  thing  that 
would  bring  you  to  your  senses  would  be  a  collapse  of 
Federal  finances.  I  desire  to  suggest  now  that  the  thing 
you  are  doing  right  here  every  day  is  the  very  thing  that 
I  think  will  have  to  happen  before  you  will  reach  a  termi- 
nation and  know  "  where  you  are  at."  In  other  words,  you 
are  on  your  way,  but  you  do  not  know  where.     [Laughter.] 

Mr.  CONNALLY.    I  know  we  are  on  the  way. 

Mr.  DICKINSON.    To  T^Teckage. 

Mr.  CONNALLY.  We  are  on  the  way  out  of  the  terrible 
mess  that  the  Senator  from  Iowa  and  his  party  left  us  in 
on  the  4th  day  of  March  1933.    [Laughter.] 

Mr.  DICKINSON  rose. 

Mr.  CONNALLY.  Let  me  answer  the  Senator  before  he 
asks  me  another  question. 

The  Senator  from  Iowa  undertakes  to  explain  what  he 
said  about  wrecking  the  Treasury,  but  he  does  not  dei^y  the 
statement  that  he  said  here  on  the  floor  of  the  Senate  that 
he  is  willing  for  the  financial  affairs  of  this  Government 
and  the  Treasiur  to  be  wrecked  if  it  will  help  his  political 
party  and  his  political  fortunes. 

Mr.  DICBIINSON.    Now  will  the  Senator  yield? 

Mr.  CONN.^LLY.    I  yield;  yes. 

Mr.  DICKIINSON.  The  Senator  knows  that  I  never  men- 
tioned my  political  party.  I  said  that  the  only  thing  that 
would  bring  you  to  your  senses  was  a  collapse  of  Federal 
finances,  and  I  say  the  record  indicates  that  that  is  the 
only  thing  that  will  bring  you  to  your  senses. 

Mr.  CONNALLY.  And  did  not  the  Senator  say  he  wanted 
that  to  happen? 

Mr.  DICKINSON.    Oh,  no;  I  did  not  go  that  far. 

Mr.  CONNALLY.    What  did  the  Senator  say? 

Mr.  DICKINSON.  I  said,  just  as  I  have  repeated,  that 
I  thought  that  would  be  the  only  thing  that  would  stop 
you  in  this  orgy  of  expenditure. 

Mr.  CONNALLY.  I  ask  the  Official  Reporter  to  bring  me 
the  transcript  of  the  Senator's  remarks,  and  we  will  see 
what  the  Senator  said.  Everybody  except  the  Senator  from 
Iowa  understands  that  he  meant  that  he  was  willing  for 
the  Treasury  to  be  wrecked  so  that  he  could  rise  up  and 
say,  "  I  told  you  so!    I  told  you  so!  " 

When  the  Senator  from  Iowa  was  interrogated  by  the 
Senator  from  South  Carolina  [Mr.  Byrnes],  he  did  not 
deny  that  he  had  never  voted  to  cut  a  single  appropriation. 
Are  not  you  on  the  other  side  of  the  Cliamber  just  as  re- 
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sponsible  as  we  are  on  this  side  of  the  Chamber?  Do  you 
owe  your  country  any  less  than  we  do?  Is  it  not  just  as 
much  your  duty  to  vote  against  extravagant  appropriations 
as  it  is  our  duty?  Can  you  hide  yourselves  behind  the 
shield  of  politics  and  wash  your  hands  of  responsibility  for 
the  conduct  of  this  OovenunMit? 

When  we  went  into  power  on  the  4th  day  of  March  last. 
#hen  President  Roosevelt,  amid  the  clouds  and  the  fogs 
that  surrounded  this  Government,  amid  the  grief  and  the 
gloom  that  4  years  of  leadership  of  your  party  left  us  in, 
took  the  helm,  and  a  Democratic  Senate  sat  here  in  this 
Chamber  and  a  Democratic  House  over  at  the  other  end  of 
the  Capitol,  you  said  you  wanted  to  help  us.  You  said  you 
wanted  to  stand  by  the  President  wherever  you  could.  You 
went  before  the  coimtry.  some  of  you,  with  hypocritical 
Irfirases  to  the  effect  that  j^u  were  going  to  help  the  Presi- 
dent pull  us  out.  You  did  that  for  a  while.  You  did  that 
for  a  few  months;  and  I  am  not  indicting  all  the  Senators 
on  the  other  side.  I  am  indicting  those  who,  like  the  Sen- 
ator from  Iowa,  profess  to  be  concerned  with  the  welfare 
of  the  country,  and  yet  are  playing  pohtics  24  hours  out 
of  the  24. 

The  Senator  from  Iowa  never  goes  under  the  N.R.A.  The 
Senator  from  Iowa  does  not  work  merely  6  hours  a  day  and 
6  days  a  week  as  a  partisan.  He  works  21  hours  out  of 
every  day  as  a  political  sniper  at  the  President  and  the 
administration,  and  evenrthing  they  are  luidertaking  to  do. 

Now,  let  us  see  about  it. 

The  Senator  from  Iowa  has  complained  about  the  extrav- 
agance of  the  Farm  Board.  I  have  already  answered  that. 
Of  all  the  colossal  failures,  of  all  the  abjrsmal  blunders,  of 
all  the  superlatively  asinine  accomplishments  in  behalf  of 
agriculture  the  Parm  Board,  bearing  the  brand  of  the  Sen- 
ator from  Iowa  all  over,  will  stand  out  in  history  as  the 
greatest  and  the  most  marvelous  cataclysm  of  legislation 
that  ever  was  enacted. 

What  else  is  the  matter  with  the  present  ss^stem.  accord- 
ing to  the  Senator  from  Iowa?  What  is  he  complaining 
about?  What  has  this  administration  done  that  he  chal- 
lenges? He  does  not  challenge  any  one  act.  He  Just  has  a 
grouch,  like  an  old  woman  with  the  rheumatism.  [Laugh- 
ter.] She  knows  she  has  a  pain,  and  cannot  quite  locate  it, 
but  she  knows  she  has  It.  That  is  the  condition  of  the 
Senator  from  Iowa.  Is  he  complaining  because  President 
Roosevelt  saved  the  banking  situation  of  the  country? 
Why,  the  Senator  from  Iowa  a  while  ago  read  a  statement 
from  somebody  to  the  effect  that  if  we  did  not  look  out  the 
Government  was  going  to  be  in  the  banking  business.  If 
we  had  followed  the  Senator  from  Iowa  and  his  late  la- 
mented i*resident  Hoover,  the  Government  would  not  have 
been  in  the  banking  business,  and.  by  Gatlings!  there 
would  not  have  been  anybody  else  in  the  banking  business 
in  this  country  [laughter],  because  the  banks  would  have  all 
closed  their  doors,  most  of  them  never  to  open  again. 

I  ask  the  Senator  from  Iowa,  is  that  what  he  is  com- 
plaining about,  because  we  saved  the  banking  structure  of 
the  Nation?    Is  that  where  his  pain  is  located? 

What  else  is  the  Senator  complaining  about?  Is  the  Sena- 
tor from  Iowa  complaining  because,  instead  of  13,000.000 
of  men  walking  the  streets  in  idleness  and  in  hunger,  clothed 
in  rags,  axMi  begging  for  a  job,  under  this  administration 
four  or  five  milUon  of  those  men  have  been  returned  to  useful 
occupations?    Is  that  his  complaint? 

I  am  wondering  whether  the  Senator  from  Iowa  is  angry 
because  factories  in  the  States  of  Rhode  Island,  Wisconsin, 
Connecticut,  and  Maine,  and  many  other  States  are  now 
open,  employing  more  men  than  they  did  in  the  olden  days. 
Is  that  his  complaint?  Let  him  challenge  it.  Let  him 
deny  it. 

Coming  from  a  great  fanning  State,  is  the  Senator  from 
Iowa  complaining  because  wheat  was  selling  for  about  30 
cents  when  this  administration  came  into  power  and  the 
same  wheat  now  is  selling  for  from  85  to  90  cents  a  bushel? 
I  do  not  know  the  latest  quotation.  Is  that  the  reason  why 
the  Senator  from  Iowa  complains,  that  higher  prices  are 


being  received  by  the  farmer,  for  whom  he  has  shed  tears 
as  big  as  a  goose  egg  on  this  floor,  but  for  whom  I  never  saw 
him  do  anything  in  all  his  legislative  career?  Is  that  the 
complaint  of  the  Senator  from  Iowa? 

Mr.  President,  is  he  argry  because  the  corn  out  in  Iowa, 
where  the  tall  com  grows  and  where  the  short  politicians 
grow  [laughter]— I  am  wondering  whether  he  is  complaining 
that  under  the  Roosevelt  administration  the  com,  which  ho 
tells  the  voters  he  used  to  raise  when  he  was  a  farm  boy — 
I  wonder  if  he  is  complaining  that  that  com  is  now  selling 
for  twice  as  much  as  it  was  selling  for  when  Mr.  Roosevelt 
took  charge  and  the  Democratic  Party  relieved  the  Senator 
from  Iowa  from  any  responsibility.     [Laughter.] 

Mr,  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  MURPHY.    Com  is  selling  for  four  or  five  times  as 

dUCtl  &S  it  W2LS 

Mr.  CONNALLY.  I  thank  the  Senator.  If  you  want  to 
get  the  truth,  call  upon  a  Democrat  from  Iowa,  and  he  will 
tell  you  the  truth.    [Laughter.] 

Mr.  President,  the  junior  Senator  from  Iowa  [Mr. 
Murphy]  says  that  com  is  selling  for  four  or  five  times  as 
much  in  the  State  of  Iowa,  where  the  tall  com  grows,  as  it 
was  before.  Yet  the  senior  Senator  from  Iowa,  the  repre- 
sentative of  those  fanners  out  there  in  Icwa.  spends  his 
time  here  in  denouncing  the  administration  and  in  de- 
nouncing the  President,  who  has  made  his  farmers  receive 
four  times  as  much  for  their  corn  as  they  were  getting 
before. 

Mr.  President,  even  hogs  are  higher.  Iowa  is  a  great  hog 
State— a  great  hog  State— a  great  hog  State.  [Laughter.  1 
They  are  even  getting  more  for  hogs  now  than  when  Mr. 
Roosevelt  took  the  President's  chair,  and  when  the  Demo- 
cratic Congress  went  to  work  on  its  program  of  restora- 
tion. Yet  the  thanks  we  get  consist  of  denunciation  from 
the  senior  Senator  from  Iowa,  representing  more  hogs  than 
any  man  who  ever  sat  in  this  Chamber.    [Laughter.] 

Mr.  President,  what  else  is  wrong?  What  have  we 
done  to  ruin  the  covmtry?  Oh.  he  says,  '*  the  Constitution  "! 
He  is  afraid  that  the  Constitution  is  going  to  be  violated. 
[Laughter.] 

The  PRESIDING  OFFICER.  The  Chair  must  admonish 
the  occupants  of  the  gallery  that  it  is  against  the  rules  of 
the  Senate  to  give  vent  to  feelings  or  to  engage  in  demon- 
strations, and  the  Chair  hopes  the  galleries  will  observe 
the  rule. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Iowa  is 
worried  about  the  Constitution. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  DICKINSON.  I  have  read  what  Mr.  Tugwell.  who  la 
one  of  the  "  brain  trusters "  of  the  administration,  said 
about  the  Constitution.    I  have  explained  his  attitude. 

Mr.  CONNALLY.  I  shall  refer  to  Mr.  Tugwell.  I  know 
Mr.  Tugwell  only  by  sight.  I  do  not  know  the  other  "  brain 
trusters."  As  far  as  I  am  concerned.  I  shall  follow  the 
advice  of  the  "  brain  trusters  "  when  I  think  they  are  right, 
and  I  shall  not  follow  them  when  I  think  they  are  wrong. 

The  Senator  from  Iowa  is  worried  about  Mr.  Tugwell's 
views.  I  do  not  think  that  Mr.  Tugwell's  views  would  have 
any  influence  at  all  on  the  Senator  from  Iowa.  I  do  not 
think  argument  of  any  kind  will  have  any  influence  on  the 
Senator  from  Iowa  if  there  is  a  partisan  political  question 
involved.  I  think  that  if  there  were  3  votes  in  a  group 
and  the  Senator  from  Iowa  should  see  those  3  votes, 
he  would  not  see  any  other  question  involved.  The  Senator 
from  Iowa  reminds  me  of  a  swamp  owl.  The  more  light 
you  throw  around  his  head,  the  blinder  he  gets.    [Laughter.] 

The  Senator  quotes  Mr.  Tugwell.  Who  is  Tugwell?  He  la 
an  o£Bcer  in  the  Department  of  Agriculture.  This  Govern- 
ment does  not  do  what  Mr.  Tugwell  wants  done  unless  the 
Congress  and  the  President  say  so.  Mr.  Tugwell  is  not  run- 
ning this  Government  any  more  than  the  Senator  from 
Iowa  is  running  it.  thank  God!     [Laughter.] 

Let  me  return  to  the  Constitution.  The  Senator  wanted 
to  divert  me  from  the  Constitution,    Oh,  he  is  worried  about 
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the  Constitution.  Let  him  point  out  where  the  Constitution 
has  been  violated.  The  Constitution  of  the  United  States 
was  made  to  serve  the  people  of  the  United  States.  It  wsis 
made  to  guarantee  personal  rights.  But  every  time  some 
old,  hard-boiled,  reactionary,  crusty  standpatter  sees  one  of 
his  dollars  endangered  by  any  kind  of  new  legislation,  he 
begins  to  talk  about  the  Constitution,  as  if  the  only  func- 
tion the  Constitution  had  to  perform  was  to  keep  some 
scoundrel  from  robbing  all  of  the  people  in  the  United 
States.  Whenever  you  get  after  the  trusts,  whenever  you  get 
after  the  monopolies  or  the  international  bankers  and  com- 
panies that  exploit  the  public,  whenever  you  get  after  the 
high-income-tax  dodgers,  whenever  you  get  after  the  Insulls, 
the  deposed  power  kings  who  run  away  to  hide  themselves 
and  their  riches  in  foreign  lands,  and  whenever  you  get 
them  up  to  the  bar  of  judgment,  they  begin  to  talk  about 
the  Constitution  and  about  violating  the  Constitution. 
The  Constitution  is  made  to  serve  and  protect  the  people. 
If  it  has  been  violated,  the  power  of  the  courts  may  be 
invoked. 

I  have  not  consciously,  as  I  am  sure  other  Senators  have 
not,  in  voting  for  legislation  here,  violated  any  of  the  provi- 
sions of  the  Constitution.  I  love  and  respect  the  Constitu- 
tion. I  want  to  see  it  observed  and  obeyed.  Congr«,oS  de- 
rives its  power  from  the  Constitution;  aaid  if  it  transgresses 
the  limits  of  its  authority,  the  courts  were  established  to 
hold  it  in  check.  Why  does  not  the  Senator  point  out  the 
trouble  with  these  things?  Let  the  Senator  from  Iowa  point 
out  where  the  Constitution  has  been  violated.  The  trouble 
with  him  is  that  he  is  not  worrying  about  the  real  Consti- 
tution; he  is  worrj'ing  about  the  constitution  of  his  little 
political  machine,  which  was  wrecked  on  the  rocks  in  No- 
vember 1932;  and  if  he  ever  gets  it  together  again,  he  will 
have  to  use  a  magnet  to  trttract  its  shattered  fragments  into 
one  unit.  I  am  talking  about  that  little  political  organiza- 
tion they  have  out  in  Iowa  which  pretends  to  be  for  the 
American  farmer,  and  then  denounces  this  administration, 
the  only  administration  that  has  ever  done  anything  sub- 
stantial and  concrete  for  the  American  farmer  in  the  past 
50  years. 

Where  was  your  wheat?  Where  was  your  cotton?  Where 
was  your  corn?    Where  were  your  hogs? 

Mr.  President,  they  talk  about  the  "  brain  tnist  ",  and  the 
Senator  from  Iowa  is  talking  about  Dr.  Wirt. 
Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 
I  yield. 

I  did  not  menton  Dr.  Wirt  at  alL 
Very  well. 

The  Senator  seems  to  have  a  mental 
obsession  that  I  started  in  to  talk  about  a  lot  of  things. 
He  is  putting  on  a  grand  theatrical  show,  but  he  is  not 
sticking  to  the  facts. 

Mr.  CONNALLY.  I  thank  the  Senator.  If  I  received  the 
approval  of  the  Senator  from  Iowa,  I  should  begin  to  doubt 
both  my  Democracy  and  my  duty  as  a  Senator.  [Laughter.] 
The  Senator  from  Iowa  says  he  did  not  mention  Dr. 
Wirt.  He  had  Dr.  Wirt  in  his  mind;  he  had  Dr.  Wirt  spread 
all  over  his  clothes.  I  can  see  him.  [Laughter.]  He  had 
Dr.  Wirt  on  his  lips  and  in  his  oratory.  I  could  see  Dr. 
Wirt's  views  like  a  halo  gathered  around  the  silvery  locks  of 
the  Senator  from  Iowa. 

Who  is  Dr.  Wirt — this  cheap  publicity  seeker?  Who  Is 
this  man  who  has  discovered  a  conspiracy  to  wreck  the 
country?  How  did  he,  out  in  Gary,  Ind.,  find  out  these 
dark  secrets  which  even  the  eagle  eye  and  inquisitive  mind  of 
the  astute  trail  blazer  from  Iowa  could  not  ascertain? 

Here,  with  all  the  committees  in  Washington,  the  con- 
gressional committees,  and  the  National  Republican  Com- 
mittee, and  the  Senator  from  Iowa,  with  his  astute  mind, 
they  could  not  find  out  about  this  terrible  conspiracy  to 
destroy  the  Government  and  to  make  President  Roosevelt  a 
Kerensky  and  then  replace  him  with  a  Stalin. 

I  shall  read  what  Dr.  Wirt  says.  I  think  that  Dr.  Wirt  Is 
just  a  sensation  monger.  He  wants  to  make  the  headlines, 
and  he  does  make  the  headlines.  He  is  more  successful 
than  the  Senator  from  Iowa  in  that  respect. 


Mr.  CONNALLY. 
Mr.  DICKINSON. 
Mr.  CONNALLY. 
Mr.  DICKINSON. 


This  is  what  he  sa3rs.    Here  Is  his  pamphlet: 

America    must   lose   by    a   "  planned   economy ",  the   rtepping- 
stone  to  a  reglmentated  state. 

Here   is   the   whole   deep,   dark   secret.    Speak   only   in 

whispers. 

The  most  surprising  statement  made  to  me  was  the  following^ 

This  is  supposed  to  have  been  made  by  someone  In  the 
"  brain  trust  "  to  this  man  Wirt,  in  whom  they  had  c(»- 
fidence.  One  does  not  convey  one's  secret,  iiunost  thoughts 
to  another  in  whom  one  has  no  confidence.  Here  was  this 
"  brain  truster  "  giving  out  the  dark  conspiracy  to  Dr.  Wirt, 
when  he  knew  that  Dr.  Wirt  would  go  immediately  and 
put  it  in  the  newspaper.  Either  Dr.  Wirt  was  in  on  the 
conspiracy  and  betrayed  the  conspirator,  or  else  he  is  a 
base  betrayer  of  confidences  extended  to  him.  Here  is  what 
the  "  brain  truster  "  is  supposed  to  have  told  Dr.  Wirt: 

We  believe  that  we  have  Mr.  Roosevelt  In  the  middle  of  a  swift 
stream  and  that  the  current  is  so  strong  that  he  cannot  turn 
back  or  escape  from  it.  We  believe  that  we  can  keep  Mr.  Roose- 
velt there  untU  we  are  ready  to  supplant  him  with  a  Stalin.  We 
all  think  that  Mr.  Roosevelt  la  only  the  Kerensky  of  thli 
revolution. 

The  rules  of  the  Senate  prohibit  me  from  expressing  my 
opinion  of  that  material.  Of  course,  it  is  moonshine.  I  do 
not  know  who  in  the  "  brain  trust "  is  supposed  to  have  told 
that  to  Dr.  Wirt. 

What  is  the  "  brain  trust "  ?  The  "  brain  trust  "  Is  com- 
posed of  some  advisers  in  the  various  departments.  Nothing 
can  be  done  in  the  way  of  enactment  of  law  unless  the  law  is 
passed  by  both  branches  of  the  Congress  and  receives  the 
approval  of  the  President,  unless  it  be  that  his  veto  should  be 
overridden  by  a  two-thirds  vote  of  both  Houses.  The  talk 
about  a  conspiracy  is  all  bunk. 

Something  has  been  said  about  a  revolution.  Mr.  Presi- 
dent, if  to  lift  the  country  from  ruin  and  wreckage  and  put  it 
back  on  the  highway  to  prosperity  again  be  revolution,  then 
we  have  had  a  revolution.  If  to  open  the  banks  that  were 
closed  by  misfortune  and  by  financial  collapse  and 
strengthen  them  and  secure  the  deposits  of  depositors  be 
revolution,  then  I  say  to  the  Senator  from  Iowa  we  are  in  the 
midst  of  a  revolution.  If  to  find  agriculture,  as  in  the  Sena- 
tor's own  beloved  Iowa,  prostrate  and  in  ruins,  prostrated 
through  a  course  of  years,  and  to  lift  it  up  and  set  it  on  its 
feet  and  to  give  it  a  stafif  and  to  give  it  food  and  to  give  it 
raiment  and  put  it  again  on  the  road  that  shall  lead  back 
to  rehabilitation  and  restoration  be  revolution,  then  the 
Senator  from  Iowa  is  correct. 

Mr.  President,  nations  do  not  "  revolute  "  when  the  hun- 
gry are  fed  and  the  naked  are  clad.  Nations  do  not  "  revo- 
lute "  when  prosperity  is  abroad  in  the  land.  Nations  do 
not  "revolute"  when  they  are  cominced  that  those  who 
rule  them  in  legislative  chambers  and  in  executive  halls  are 
exerting  their  powers  of  government  in  behalf  of  the  masses 
rather  than  the  classes.  Revolution  comes  when  there  is 
inspired  in  the  hearts  of  the  masses  a  beUef  that  wrong  and 
oppression  are  coming  from  above;  when  they  feel  that  the 
Government  exerts  Its  powers  to  exalt  the  mighty  and  the 
powerful  and  the  rich,  and  to  grind  down  the  humble  and 
the  poor.  Revolution  comes  when  hunger  drives  with  a 
tremendous  physical  appeal  and  the  mind  is  stirred  and 
thrilled  by  a  sense  of  wrong.  In  such  hours  as  these  revo- 
lutions come. 

We  are  now  on  the  upgrade.  We  are  now  back  on  the 
road  to  recovery.  The  hungry  have  been  fed,  the  naked 
have  been  clothed,  the  unemployed  are  again  busy  with  the 
implements  of  their  toU  at  gainful  occupations.  Business  Is 
reviving.  Corporations'  dividends  are  increasing.  The 
American  people  are  becoming  hawy  and  prosperous  once 
again.  There  is  no  revolution  except  the  revolution  from 
ruin  to  prosperity.  There  is  no  revolution  except  the  revo- 
lution from  a  sense  of  despair,  from  a  sense  of  suffering 
back  yonder  prior  to  March  1933,  to  a  sense  of  confidence 
in  government,  confidence  In  President  Franklin  D.  Roose- 
velt, who  is  leading  us.  and  confidence  in  Congress,  con- 
I  fldence  that,  through  their  efforts,  America  wiU  soon  come 
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into  its  own  again.  If  that  be  revolutloii — make  the  most 
or  it. 

Mr.  DICKENSON.    Mr.  President 

Mr.  LONG.    Will  the  Senator  from  Iowa  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  LONG.  I  desire  to  ask  a  question  of  the  Senator  from 
Iowa,  and  I  shoixld  like  to  have  the  attention  of  the  Senator 
from  Texas.  I  was  wondering  If  the  Senator  from  Iowa  was 
tnring  to  get  revenge  by  voting  for  some  of  our  Democratic 
measures  because  we  Democrats  voted  so  solidly  for  the 
Hoover  measures.  I  was  wondering  if  there  was  an  effort  to 
do  that? 

Mr.  DICKINSON.  Mr.  President,  I  want  to  refer  to  three 
or  four  items.  I  shall  not  be  personal,  as  the  Senator  from 
Texas  has  been.  That  Is  not  my  style  of  debate.  I  stick  to 
the  facts  and  I  do  not  deal  in  personalities. 

The  Senator  from  Tfexas  referred  to  the  banking  situation, 
In  the  report  furnished  for  the  week  ending  February  3, 
1934 — and  these  reports  are  printed  pursuant  to  a  resolution 
I>assed  by  the  Senate — the  total  commitments  to  make  loans, 
purchase  iH^ferred  stock,  capital  notes,  or  debentures  by  the 
Reconstruction  Finance  Corporation  of  banks  of  this  coun- 
try was  (3,069.480,418^6.  The  total  bank  stock  of  the  United 
States  is  approximately  $8,000,000,000.  That  shows  that  we 
are  almost  reaching  the  50-percent  mark  of  bank  control  in 
the  United  States. 

With  reference  to  the  Farm  Board,  concerning  which  the 
Senator  from  Texas  dealt  so  long,  the  Federal  Farm  Board 
lost  $270,000,000.  It  never  had  an  appropriation  of  ovei 
$500,000,000.  Much  of  that  which  was  appropriated  for  it 
has  already  been  returned  to  the  Treasury.  What  has  re- 
sulted under  the  operations  of  the  present  program?  There 
have  been  commitments  by  the  Department  of  Agriculture 
of  over  $855,000,000,  and  there  has  only  been  a  repayment 
of  $235,000,000  to  date.  The  present  administration  is  try- 
ing to  do  in  a  few  months  what  it  took  the  former,  or  Hoover 
Farm  Board,  as  the  Senator  wants  to  call  It,  over  2  years 
to  do. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.    I  yield. 

Mr.  FESS.  The  Farm  Board  was  created  after  l)oth  the 
Democratic  and  Republican  Parties  pronounced  for  it  in 
their  1928  platforms. 

Mr.  DICKINSON.  That  is  correct;  and  it  was  voted  for 
almost  as  unanimoiisly  by  the  Democrats  as  by  the  Re- 
publicans. 

Mr.  FESS.    And  the  Senator  from  Texas  voted  for  it. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
said  he  voted  for  it.  What  he  is  complaining  about  is  that 
others  fooled  him,  hoodwinked  him,  deceived  him,  and  be- 
trayed him  into  voting  for  that  measure. 

Mr.  DICKINSON.  The  Senator  from  Texas  has  talked 
about  the  hungry  being  fed  and  clothed,  and  so  forth  and 
so  on.  I  have  Just  put  into  the  Rxcoro  a  statement  witli 
regard  to  11  of  the  States  of  the  Union,  and  I  desire  to  say 
that  Alabama  has  received  out  of  the  Federal  Treasury  97.2 
percent  of  every  dollar  that  State  has  used  to  feed  the 
hungry. 

The  State  of  Texas,  about  which  the  Senator  from  that 
State  brags  so  much,  has  received  from  the  Federal  Treasury 
94.2  cents  out  of  every  dollar  with  which  it  has  fed  the  poor 
of  that  State.  Of  course,  when  there  is  a  Government  out 
of  whose  Treasury  a  State  can  take  the  money  fast  enough, 
it  can  feed  the  poor.    There  is  no  question  about  that. 

With  reference  to  the  Iowa  situation:  The  processing  tax 
has  been  imposed  upon  hogs.  What  has  happened  to  the 
price  of  hogs?  It  went  down  Just  as  fast  as  the  processing 
tax  was  put  on  it. 

We  had  a  good  price  for  hogs  in  July  of  last  year,  when 
there  was  a  threatened  inflation.  Of  course,  we  were  being 
paid  with  49-  and  50-cent  dollars.  Our  dollars  were  all 
cheapened,  there  is  no  question  about  that,  but  we  had  more 
of  them,  and  we  were  feeling  pretty  good.  Then  what  was 
done?    A  processing  tax  was  imposed,  and  there  were  taken 


from  the  people  of  Iowa  and  the  Midwestern  States  6.000,000 
pigs.  Nine  dollars  a  head  was  paid  for  a  pig  worth  75  cents. 
Of  couise,  the  fellow  who  had  a  75-cent  pig  that  he  could 
sell  for  $9  felt  good  about  it.  But  he  knows  that  the  scheme 
will  not  continue  to  work.  Why?  Because  the  Federal 
taxpayers  of  the  United  States  will  not  continue  to  pay  in 
the  money  to  provide  that  sort  of  fund. 

What  else  has  happened?  The  Senator  from  Texas  says 
nothing  about  it,  but  it  is  now  proposed,  by  new  legislation, 
to  regiment  the  number  of  pigs  that  one  can  raise  on  a 
farm,  the  number  of  bales  of  cotton  that  one  can  produce  on 
iTfarm,  the  number  of  acres  of  com  that  one  can  plant  on 
a  farm.  There  is  proposed  to  be  a  regimentation  of  agricul- 
ture all  along  the  line.  By  whom  was  that  suggested?  It 
was  not  suggested  by  Secretary  Wallace.  He  said  yesterday, 
according  to  the  New  York  Times  of  today — 

I  think  we  must  look  forward  to  more  and  more  reliance  upon 
voluntary  cooperation  among  farmers  and  view  proposals  for  reg- 
imentation with  skepticism,  at  least  until  the  experiment  proves 
Its  worth. 

Who  put  regimentation  into  the  farm  bill?  It  was  not 
Secretary  Wallace;  it  was  done  by  the  theorists;  and  I 
say  to  you,  Mr.  President,  the  record  is  plain  enough  if 
you  will  read  the  book  from  which  I  have  just  quoted 
and  also  read  the  various  speeches  of  Mr.  Tugwell.  to  show 
that  Mr.  Tugwell  is  a  man  who  believes  in  regimentation: 
he  believes  in  a  planned  economy.  I  do  not  know  Dr.  Wirt. 
I  never  heard  of  Dr.  Wirt  until  his  statement  was  published 
in  the  newspapers. 

Mr.  LONG.    Mr.  President 

Mr.  DICKINSON.  I  yield. 
I  Mr.  LONG.  I  never  have  been  able  to  see  why  there 
should  be  any  row  between  Democrats  and  Republicans  on 
the  farm  problem.  What  is  the  difference  between  the 
!  Hoover  proposition  and  what  we  propose?  Hoover  proposed 
that  cotton  be  plowed  under  in  the  South,  but  we  would  not 
let  him  do  it.  Then  we  came  along  and  plowed  up  the  cot- 
ton because  our  mules  could  do  it  better  than  his  mules. 
There  is  no  difference  there.  I  never  have  seen  any  differ- 
ence in  the  attitude  of  the  two  parties  on  the  farm  problem. 
We  row  in  Congress,  and  Democrats  accuse  Republicans  of 
ruining  everything  because  they  voted  one  way,  and  the 
Republicans  accuse  us  of  ruining  everything  Just  because 
we  did  not  vote  with  them,  but  they  all  stood  for  the  same 
thing.  I  do  not  see  why  we  should  waste  the  time  of  the 
Senate  rowing  over  Democratic  fawm  policies  and  Republican 
farm  policies  when  the  only  difference  between  them  is  that 
one  of  them  got  a  lot  more  money  to  spend  than  the  other 
did  and  spent  it  a  little  faster;  that  is  all.  It  is  true  Hoover 
did  not  propose  to  kill  all  the  fat  pigs,  but  he  proposed  to 
plow  under  the  cotton;  and  although  we  voted  him  out,  he 
must  have  been  right,  for  we  Just  went  him  one  better. 
There  is  no  difference  in  the  policy;  there  is  no  difference  in 
plowing  up  good  cotton  and  killing  a  good  live  pig.  We 
Just  doubled  up  on  that  proposal;  so  I  think  where  the  Re- 
publicans are  making  their  mistake  is  in  not  claiming  that 
we  went  and  adopted  the  Hoover  policies  when  they  might 
have  made  good  with  them.  That  seems  to  be  the  only  com- 
plaint.   I  do  not  see  the  object  of  the  argument. 

Mr.  DICKINSON.  Mr.  President,  in  reference  to  the  farm 
problem,  there  is  a  great  deal  of  difference.  The  only  con- 
trol provided  in  the  Federal  Farm  Board  law  was  market 
control,  but  now  the  party  in  power  are  going  further  than 
that;  they  are  limiting  acreage.  There  is  in  a  bill  now 
pending  before  Congress  an  appropriation  of  $724,276,400 
to  pay  rentals  on  land,  and,  on  top  of  that,  they  are  limiting 
production;  they  are  regimenting  agriculture.  No  one  in 
the  Republican  administration  ever  suggested  such  a  thing. 

As  a  matter  of  fact,  the  banks  that  were  closed  on  March 
4  caused  a  deflation  in  this  country,  as  is  stated  by  Walter 
Lippmann,  which  has  prevented  a  recovery  under  the  N.RA. 
and  the  A-A.A.  We  have  two  theories  here,  one  counter- 
checking  the  other.  One  is  for  deflation  and  the  other  is  for 
expansion.  Walter  Lippmann  is  right  when  he  says  that, 
following  out  the  monetary  policy  of  today,  you  are  not  going 
to  be  able  to  have  expansion  in  industry,  while,  on  the 
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other^hand,  you  are  putting  forth  all  your  efforts  to  try  to 
expano^Jndustry  and  to  expand  agriculture.  I  make  that 
suggestion,  regardless  of  the  merriment  the  Senator  from 
Texas  [Mr.  Connally]  may  create  on  the  floor  of  the  Senate. 
I  have  listened  to  him  in  debate  for  many  years;  he  is 
always  entertaining,  but  he  pays  little  attention  to  facts,  pays 
no  attention  to  the  history  of  legislation,  and  misstates  a 
good  many  arguments  when  he  advances  them.  We  all  like 
him;  but  we  pay  no  attention  to  him.  I  do  not  want  to 
reply  personally  to  him,  but  I  wanted  to  put  these  facts  in 
the  Record. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  first 
amendment  passed  over. 

Mr.  FESS.    Mr.  President 

The  Legislative  Clerk.    On  page  15 

Mr.  FESS.    Mr.  President 

The   PRESIDING    OFFICER.    When    the    clerk   finishes 
reading  the  amendment,  the  Senator  will  be  recognized. 
Mr.  FESS.    After  the  clerk  has  finished? 
The  PRESIDING  OFFICER.    Yes. 

Mr.  FESS.  I  am  addressing  the  Presiding  Officer  before 
the  clerk  begins. 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 
now  want  to  address  the  Senate? 
Mr.  FESS.    I  do. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Ohio. 

Mr.  FESS.  Mr.  President,  the  present  Presiding  Officer 
has  had  a  long  period  of  discipline  in  both  branches  of  Con- 
gress and  recognizes  that  the  Senator  who  is  addressing  the 
Senate  does  not  violate  the  rules  of  the  Senate.  That  is 
why  I  am  asking  the  Chair  now  to  recognize  me. 

Mr.  President,  the  temptation  to  enter  into  an  elaborate 
discussion  of  the  subject  that  has  been  projected  into  the 
debate  is  very  great,  but  I  am  not  going  to  embrace  that 
(^portunity.  I  am  not  going  to  do  so  because  I  want  to  give 
freedom  to  the  committee  that  has  in  charge  the  pending 
tax  bill. 

I  only  want  to  take  time  enough  at  the  present  moment  to 
say,  after  hstening  to  the  eloquent  address  of  the  Senator 
from  Texas  [Mr.  Connally],  in  which  he  referred  to  re- 
covery, that  it  would  appear  to  me  he  would  feel  consider- 
ably embarrassed  in  giving  the  assurance  that  recovery  is 
here,  in  the  light  of  all  the  facts  which  have  been  reported 
to  us.  Secretary  Ickes  announces  that  there  have  been  a 
million  people  employed  on  public  works.  Director  Hopkins 
announces  there  have  been  4,000,000  employed  under  the 
C.WJ^.,  and  General  Johnson  announces  that  there  have 
been  3,000,000  employed  under  the  activities  of  the  NJI.A., 
making  an  aggr^ate  of  8,000,000  people  reemployed  by  the 
sharing  of  work,  the  spreading  of  labor,  the  shortening  of 
hours,  and  by  the  Government's  stimulus  to  industry;  but 
when  the  head  of  the  Federation  of  Labor  makes  the  state- 
ment that  today  there  are  11,670,000  unemployed  in  indus- 
try, it  is  a  very  embarrassing  statement,  if  it  be  true,  because 
that  would  indicate  that  the  reemployment,  in  spite  of  the 
tremendous  expenditures  by  the  Government  in  trying  to 
take  up  unemployment,  has  not  been  substantially  a  suc- 
cess. So  I  should  think  that  those  facts  would  be  somewhat 
embarrassing  to  the  Senator,  who  in  his  eloquent  address 
indicates  that  prosperity  is  here.  I  regret  to  say  that  all 
business  is  being  put  to  the  severest  test.  While  we  all  hope 
that  there  may  be  substantial  recovery,  it  is  not  here  as 
yet,  and  the  prospect  is  not  very  promising,  as  it  appears 

to  me. 

That,  however,  was  not  what  I  arose  to  say.  I  desire  to 
refer  to  the  statement  of  the  Senator  from  Idaho  [Mr. 
Borah],  reinforced  by  the  reading  of  many  letters,  upon  the 
basis  of  which  the  Senator  expressed  the  hope  that  the  Sec- 
retary of  Agriculture  would  withdraw  the  processing  tax. 
I  was  wondering  if  the  processing  tax  should  be  withdrawn, 
whether  there  would  be  any  method  under  the  A.A.A.  to 
bring  about  agriculture  recovery.  The  processing  tax  was 
announced  by  the  promoters  of  the  legislation  as  a  basis  for 
the  assurance  ©f  an  increase  in  the  price  of  commodities. 
Wherever  the  processing  tax  could  be  assessed  on  the  con- 


sumer, we  would  have  an  increase  in  prices,  but  if  the  proc- 
essing tax  were  assessed  on  the  producer,  it  would  not  only 
take  up  all  the  advantage  of  the  increase  in  price  but 
would  probably  be  a  direct  injury  beyond  what  had  been 
suffered  before  the  law  was  passed.  If  there  is  any  way  for 
the  Secretary  of  Agilculture  to  withdraw  the  processing  tax. 
I  should  Uke  to  see  it  done;  but  what  would  become  of  the 
administration  of  the  law  if  it  were  done? 

I  was  impressed  greatly  with  the  observations  made  by  the 
Senator  from  California  [Mr.  Johnson].  I  was  impressed 
by  the  statement  that  there  was  no  complaint  to  be  offered 
against  the  Secretary  of  Agriculture.  I  agree  with  him  as 
to  that.  The  Secretary  of  Agriculture  was  given  the  author- 
ity to  lay  and  collect  taxes;  and  if  he  has  the  authority  and 
exercises  it,  there  is  not  any  basis  for  us  to  complain  of  his 
action.  I  simply  rose  to  state  that  there  were  20  Members 
of  this  body  who  refused  to  give  to  the  Secretary  of  Agri- 
culture such  power  over  taxation.  I  wanted  to  state  this 
much  while  we  were  discussinj  the  question  of  taxation, 
because  in  the  writing  of  any  taxing  bill  there  should  be 
uppermost  the  Idea  of  clarity,  definiteness.  the  avoidance  of 
ambigmty,  so  as  to  relieve  any  necessity  of  judicial  construc- 
tion or  interpretation  of  what  a  law  is.  I  think  that  has 
been  observed  in  a  large  way  in  the  pending  bill  as  reported 
by  the  Committee  on  Finance. 

It  is  in  direct,  sharp  contrast  with  the  law  we  call  the 
Agricultural  Adjustment  Act.  That  law  is  replete  with  un- 
certainty. There  is  no  element  of  clarity  in  it.  There  is  no 
one  who  can  tell  what  the  tax  will  be.  The  authority  to  lay 
the  tax,  usually  regarded  under  the  Constitution  as  the  Con- 
gress, is  delegated  to  an  individual,  and  the  individual  him- 
self does  not  know  what  the  tax  will  be.  The  authority 
under  which  he  is  acting  is  as  follows: 

The  Secretary  of  Agriculture  and  the  Secretary  of  the  Treasury 
shaU  Jointly  estimate  from  time  to  time  the  amounts  currently 
required  for  such  payments  and  expenses,  and  the  Secretary  of 
the  Treasury  shaU  advance,  out  of  any  moneys  In  the  Treasury  not 
otherwise  appropriated,  to  the  Secrets^  of  Agriculture  the  amount 
so  estimated. 

That  involves  a  mere  guess.  No  one  knows  what  the  tax 
will  be.  Not  only  that,  but,  as  I  see  it.  that  is  a  clear  contra- 
vention of  the  authority  under  the  Constitution  which  re- 
quires that  all  moneys  that  come  out  of  the  Treasury  must 
come  by  virtue  of  an  act  of  Congress;  while  this  law  ab 
initio  appears  to  authorize  a  drawing  from  the  Treasury  of 
funds  that  are  not  yet  in  the  Treasury,  and  even  funds  to  be 
made  up  by  assessments  that  are  not  yet  made.  It  seems  to 
me  it  is  a  far  stretch  of  authority.  Usually  all  moneys  col- 
lected are  collected  under  certain  regulations.  All  moneys 
collected  go  into  the  Treasury.  Here  are  moneys  which  are 
to  be  expended  before  they  get  to  the  Treasury.  That  was 
authorized  by  the  act  of  April  1933.  On  that  occasion  this 
statement  was  made: 

The  tax  Is  not  yet  fixed.  The  tax  is  not  yet  collected.  The  tax 
Is  supposed  to  go  to  the  Treasury;  but  the  tax  is  taken  out  of  the 
Treasury,  In  violation  of  the  Constitution,  by  the  act  that  author- 
izes It  to  be  placed  in  the  Treasury,  the  appropriation  being  made 
even  before  the  tax  ts  coUected. 

Nothing  like  this  has  ever  been  suggested  in  either  legis- 
lative body  of  our  country  since  its  beginning.  The  law 
reads: 

To  obtain  the  revenue  for  extraordinary  expenses  incurred  by 
reason  of  the  existing  national  economic  emergency.  Including 
expenditures  for  rental  and  benefit  payments  and  administrative 
expenses  under  this  tlUe.  there  shaU  be  levied  processing  taxes  as 
hereinafter  provided. 

That  tax  is  uncertaixi.    We  do  not  know  what  it  Is. 

Then  the  law  continues: 

The  rate  of  tax  shall  conform  to  the  reqiiirements  of  subsec- 
tion (b).  Such  rate  shaU  be  determined  by  the  Secretary  of 
Agriculture. 

They  are  not  determined  by  Congress  but  by  an  appointive 
officer.    I  read  further: 

Such  rate  shall  be  determined  by  the  Secretary  of  Agriculture  a* 
of  the  date  the  tax  first  takes  effect,  and  the  rate  so  determined 
shall,  at  such  intervals  as  the  Secretary  finds  necessary  to  effec- 
tuate the  declared  policy,  be  adjusted  by  him  to  conform  to  sucU 
requirements. 
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That  provision  not  only  authorizes  the  Secretary  of  Agri- 
culture to  fix  the  tax,  but  at  any  time  he  may  change  it  oi 
modify  it.  The  attribute  of  clarity  which  is  elemental  in 
taxation  is  entirely  eliminated  by  express  provision  of  the  law 

I  continue  to  read  from  the  law: 

The  proc«Mlng  tax  shall  terminate  at  the  end  of  the  marketinji 
year  current  at  the  time  the  Secretary  prcwlaims  that  rental  oi 
-benefit  payments  are  to  be  diacontlnued  with  respect  to  such 
commodity. 

On  the  occasion  of  the  debate  on  that  measure,  a  state- 
ment was  made  on  the  floor  of  the  Senate,  which  I  an: 
about  to  read.  Asked  the  reason  why  such  authority  wa^ 
given,  this  statement  was  made,  and  I  think  it  was  a  correct 
statement: 

I  think  I  need  not  say  that  so  far  as  I  know  the  present  Secre- 
tary of  Agriculture  Ls  a  man  of  very  capable  mind.  It  Is  not  thai 
to  which  I  object,  but  we  are  giving  over  to  one  person  the  powe: 
to  flx  something  when  nobody  knows  what  it  will  be.  and  then 
give  it  the  force  of  law. 

Then  I  quote  the  requirements  of  the  law: 

The  processing  tax  shall  be  at  such  rate  as  equals  the  difTerenc* 
between  the  ciurent  average  farm  price  for  the  commodity  an<i 
the  fair  exchange  value  of  the  commodity,  except  that  If  the  Sec- 
retary  has  reason  to  believe  that  the  tax  at  such  rate  will  causi 
such  reduction  In  the  quantity  of  the  commodity  or  product! 
thereof  domestically  consumed  as  to  result  in  the  accumulatlor 
of  surplus  stocks  of  the  commodity  or  products  thereof  or  In  th< 
depression  of  the  farm  price  of  the  commodity,  then  he  shal 
cause  an  appropriate  Investigation  to  be  made  and  afford  dur 
notice  and  opportunity  for  hearing  to  Interested  parties. 

That  was  in  order  that  there  might  be  a  further  reduc- 
tion of  taxes.  We  are  complaining  today,  10  months  aftei 
the  law  went  into  effect,  of  the  precise  effect  against  whict 
the  country  was  warned  at  the  time.  Of  course,  we  cannoi 
find  fault  with  the  Secretary  of  Agriculture,  but  we  should 
and  fault  with  the  foolishness  of  the  original  legislation.     I 

Now  we  have  gone  to  the  point  where  we  cannot  repeal 
the  legislation.    We  are  in  the  process  of  distributing  a  larg4 
amount  of  money  to  the  individual  farmers.    While  that  i 
being  done  to  the  satisfaction  of  some  of  the  farmers,  it  i. 
producing  a  very  unfortunate  attitude  of  mind  throughou 
the  country.    For  example,  the  largest  wheat  grower  in  m 
section  of  the  country  does  not  need  any  subsidy;  yet  undei 
the  administration  of  the  reduction  plan  on  a  great  estat< 
he  reduced  the  acreage  for  which  he  was  paid  an  enormouii 
amount  of  money  from  the  Treasury  of  the  United  States, 
He  immediately  said.  "  This  is  fine  for  me.    It  Is  more  money 
than  I  ever  received  from  the  farm  at  any  one  time,  but  Y. 
am  wondering  why  I  should  have  obtained  it." 

TTien  the  neighbors,  the  small  wheat  growers,  who  knov 
that  the  man  does  not  need  that  subsidy,  feel  that  the  Gov 
emment  has  done  the  wrong  thing  in  paying  out  of  th< 
Treasury,  to  one  who  does  not  need  it,  a  large  sum  in  piu: 
suance  of  the  law.    That  very  farmer  is  put  under  suspicioi 
by  his  neighbors,  who  think  he  is  being  specially  favored, 
It  Is  not  a  special  favor.    It  is  simply  the  administratior 
of  the  law.    The  whole  thing  seems  to  me  to  be  artificial, 
and  the  law  really  ought  to  be  modified:  yet  we  have  goni! 
.so  far  and  made  our  obligations  so  fixed  that  everybody  l!i 
now  saying.  What  would  be  the  effect  if  we  should  repeal 
the  law?    It  seems  to  be  the  general  opinion  that  we  can- 
not repeal  it  or  that  we  ought  not  to  repeal  it. 

Mr.  President  and  Senators,  I  say  that  legislation  of  thiii 
sort,  which  we  launched  with  much  trepidation,  with  Sena- 
tors  voting  for  it  without  their  own  approval,  but  merel;^ 
because  there  was  an  emergency,  feeling  it  was  probably  th  s 
only  thing  they  could  do.  is  not  the  right  kind  of  legisla 
tion  for  us  to  enact.    The  difficulty  is  that  under  the  forc(! 
of  an  emergency  we  do  things  that  we  cannot  later  undo, 
I  am  of  the  opinion  that  with  the  operation  of  the  Agri 
cultural  Adjustment  Act,  with  all  of  the  complaints  abou ; 
inequality,  as  well  as  the  admitted  failures  as  in  the  case  o 
voluntary  reduction  of  cotton  acreage — with  all  those  thing  ; 
being  cmnulative,  the  effect  will  be  that  we  will  have  t<i 
modify  it  even  if  we  do  not  have  to  repeal  it. 

I  have  mentioned  this  matter  only  because  we  are  dis- 
cussing the  question  of  taxation  today,  aiKi  the  question  o 
clarity  of  taxes  seems  to  me  quite  important.    I  am  of  Uu  i 


opinion  that  the  proposal  now  before  us.  while  it  may  con- 
tain some  elements  of  confusion,  rather  tends  to  clarify  the 

law. 

Mr.  President.  I  had  intended  to  ask  for  a  reprinting  of 
some  of  the  statements  made  on  April  14,  1933,  pointing  out 
what  we  would  face  if  we  should  launch  upon  legislation  of 
this  sort:  but  I  shall  not  take  the  time  to  do  it. 

Before  I  take  my  seat  I  desire  to  say  that  recently  an 
article  appeared  in  the  magazine  known  as  "Aviation."  in 
which  the  general  payments  under  the  air  mail  law  were 
discussed;  also  the  bull  market  in  which  stocks  went  so  high; 
also  the  conditions  essential  to  a  successful  aviation  industry, 
as  well  as  the  almost  certainly  assured  profits  to  the  Govern- 
ment if  the  industry  shall  be  continued,  with  suggestions  of 
some  modifications  that  should  be  made  in  the  law.  I  had 
intended  to  comment  upon  this  article,  but  out  of  deference 
to  the  wishes  of  the  chairman  of  the  committee  I  shall  not 
take  the  time  to  do  so.  Instead  I  ask  unanimous  consent  to 
have  the  article  by  the  editor  of  Aviation.  Edward  P.  Warner, 
printed  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

Am  Mauj — Tax  Record  ik  the  Casb 
By  Edward  P.  Warner,  editor  of  Aviation 

The  composition  of  this  story  is  undertaken  almost  at  the  very 
moment  when  the  first  Army  airplane  Is  taking  off  with  the  first 
load  of  mail.  About  the  most  dramatic  week  in  the  history  of 
aviation  ha.s  attained  Its  ciimax. 

One's  first  Impulse  when  the  news  of  the  cancelation  came 
through  on  the  evening  of  February  9  was  to  give  way  to  Impotent 
despair  at  a  situation  that  seemed  so  destructive  and  so  Incom- 
prehensible. For  a  good  4  days  the  aeronautical  world  spent  its 
time  In  trying  to  fit  the  evidence  together  In  some  coherent  fashion 
and  to  get  some  Idea  of  what  It  all  meant.  It  seemed  inconceiv- 
able then,  and  it  seems  Inconceivable  still,  that  imyone  really 
Intended  that  the  existing  alr-transport  system  should  be  leveled 
to  the  ground  and  rebuilt  by  a  painstaking  reassembly  of  Its 
various  elements  Into  wholly  new  patterns. 

Rational  comment  Is  badly  needed.  This  Is  no  time  for  emotion. 
The  American  people  have  so  far  had  only  a  fragmentary-  presenta- 
tion of  the  case.  It  ought  to  be  laid  before  them  In  full,  and  It 
ought  to  be  laid  before  them  in  terms  of  definite  evidence.  In  dis- 
cussing the  cancelation  and  its  consequences  we  must  stick  as 
closely  as  possible  to  the  record  of  actual  facts  and  to  the  provable 
lessons  of  experience  at  home  and  abroad. 

We  shall  try  to  do  just  that,  but  before  taking  up  the  charges 
that  have  been  made  against  the  American  air-mail  lines  and 
attempting  to  examine  and  to  Interpret  them,  there  are  a  couple 
oi  things  that  must  be  said  in  more  general  terms.  The  first 
is  that  we  explicitly  and  without  qualification  dissociate  ourr^elves 
from  any  criticism  of  the  administration's  motives.  We  are  abso- 
lutely certain  that  the  President  Intends  that  America  shaU 
have  a  first-class  alr-transport  system,  and  that  he  will  take  any 
action  that  he  considers  necessary  to  that  end.  We  do  feel  that 
the  action  so  far  taken  has  been  very  unhappy  and  that  there 
has  as  yet  been  no  showing  of  any  neces.slty  for  sudden  general 
cancelation  whUe  the  investigation  was  still  going  on.  but  we  take 
for  granted  the  essential  soundness  of  the  President's  ultimate 
alms.  We  are  only  anxious  that  the  progress  towards  those  alms 
Bhoiild  be  a  sure  one,  with  a  minimum  of  Injustice  and  waste  and 
with  full  advantage  taken  of  the  record  of  past  experience  to  guard 
against  costly  and  time-consuming -missteps  along  the  way. 

The  second  point  on  which  we  wish  to  make  ourselves  clear 
Is  that  we  have  not  the  slightest  sympathy  with  or  tolerance  for 
Individual  wrong-doing.  Wherever  criminal  practices  have  existed, 
they  shotild  be  dealt  with  severely.  We  have  not  the  sllehtest  de- 
sire in  the  world  to  protect  any  guilty  party.  If  a  guilty  party  can 
be  found.    We  do  wish  to  protect  the  innocent. 

It  seems  to  us,  to  put  it  very  mildly  and  conservatively,-  that 
the  American  public  has  been  getting  an  extraordinarily  one-stded 
view  of  air  transport  during  these  past  few  weeks.  Even  the  peo- 
ple who  are  in  the  business  have  very  commonly  received  the  same 
distorted  Impressions,  for  naturally  the  daily  press  Is  concerned 
mainly  with  the  sensational  aspects  of  an  Investigation  and  very 
little  or  not  at  all  with  the  tremendous  amount  of  technical  detail 
that  necessarily  underlies  it.  Probably  not  2  percent  of  the  readers 
of  Aviation,  and  certainly  not  one  hundredth  of  1  percent  of  the 
Interested  general  public,  have  had  the  opportunity  of  reading  even 
a  major  part  of  the  specific  record  of  fact  relating  to  the  air- 
mall  contracts  and  their  administration,  and  of  working  out  for 
themselves  all  of  the  figures  of  mileage  flown  and  extensions 
granted  and  compensation  paid  under  various  contracts  and  the 
like  that  are  pertinent  to  the  administration's  action  and  to  Its 
probable  consequences. 

CONFERENCTS    FOR     ALL 

The  full  explanation  of  the  cancelation  of  the  contracts  is  still 
very  far  from  clear,  but  some  things  have  become  apparent.  It 
has  become  apparent,  for  example,  that  the  meetings  of  aii-trans- 
port  operators  in  the  spring  of  1930  are  now  considered  as  having 
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been  collusive  and  conspiratorial,  notwithstanding  the  fact  that 
their  existence  and  purpose  was  more  or  less  fully  described  In 
the  dally  press  and  much  more  fully  described  In  the  pages  of 
Aviation  at  the  time.  It  Is  worth  recalling  after  a  lapse  of  4  years 
that  this  magazine  made  repeated  report  of  Just  what  was  being 
done  to  build  up  an  effective  national  air-transport  system  and 
to  maintain  competitive  lines  so  far  as  possible.  It  is  worth 
recalling  that  not  by  any  means  all  of  the  groups  represented  at 
the  Postmaster  General's  conference  were  alr-mall  contractors, 
either  then  or  thereafter,  and  that  on  the  other  hand  well  over 
90  percent  of  all  the  transport  mileage  then  being  flown  was  fully 
represented  at  the  conference,  with  no  operator  of  any  Importance 
missing. 

It  has  not  been  sufDclently  recognized  that  a  major  part  of  the 
essential  structure  of  the  alr-mall  system  had  already  been  laid 
down  prior  to  the  1930  conference  and  has  been  unchanged  since 
that  date.  Substantially  60  percent  of  the  total  domestic  alr-mall 
operations  at  the  end  of  1933  were  being  carried  on  routes  that 
existed  at  the  time  of  the  Poet  Office  conferences  of  1930  and 
that  were  still,  at  the  end  of  1933.  In  the  hands  of  the  original 
contractors  or  their  direct  successors  by  purchsise.  To  have  trans- 
ferred or  (as  was  the  case  with  most  of  the  routes  concerned)  to 
have  newly  created  only  40  percent  of  the  total  of  alr-mall  opera- 
tions within  the  course  of  3>4  years  seems  by  no  means  remark- 
able or  excessive  In  a  field  so  new,  and  one  that  has  been  develop- 
ing and  expanding  so  rapidly,  as  has  been  the  case  with  air 
transport. 

There  has  been  too  little  attention  paid  also  to  the  fact  that 
Congress  very  wisely  decided  In  1928,  even  before  the  beginning  of 
Mr.  Brown's  term  In  the  Poet  Office,  to  get  away  from  the  periodic 
reopening  of  air-mall  contracts  and  their  reaward  by  competitive 
bidding.  It  was  recognized  that  to  build  up  and  maintain  a  prc^>er 
organization  some  assurance  of  long-term  operation  was  absolutely 
Indispensable,  and  the  air  mall  law  was  siccordlngly  amended  to 
provide  reasonable  assxirance  of  a  10-year  period  of  operation  for 
any  holder  of  a  contract. 

In  order  to  harmonize  the  system  that  had  grown  by  bits,  Con- 
gress further  provided  In  1930  for  certain  extensions  of  routes. 
There  was  nothing  covert  or  ambiguous  about  the  provisions  for  the 
extensions,  and  out  of  the  total  of  operations  at  the  time  of  the 
cancelations  only  20  percent  was  over  routes  that  had  been  covered 
by  extensions  granted  by  the  Postmaster  General.  A  substantial 
majority  of  all  operations  on  February  10,  1934,  was  covered  by 
contracts  that  had  been  let  a*  the  resvdt  of  competitive  bidding, 
with  two  or  more  competitors. 

PATMXNTS    KXCXSSZVS 

The  allegations  of  Improper  practices  in  the  making  of  contracts 
are  supplemented  by  allegations  of  waste  and  of  excessive  payments 
under  certain  contracts  or  route  certificates.  The  fact  Is,  of  cotirse, 
that  the  air-mail  appropriation  has  always  been  recognized  by  all 
parties,  including  presumably  all  Members  of  Congress,  as  a  device 
for  building  up  and  maintaining  an  air  transport  system.  It  has 
always  been  recognized  as  something  more  than  a  mere  payment 
for  the  carriage  of  certain  letters  at  the  payment  of  so  much  i>er 
letter.  In  the  earliest  stages  of  air  transport  it  was  necessary  that 
payments  be  on  a  rather  generous  scale  to  cover  the  risk  of  enter- 
ing in  an  entirely  new  field  and  providing  the  necessary  material 
and  organization.  As  the  transport  business  began  to  progress  the 
rates  of  payment  by  the  Poet  Office  Department  were  rapidly  re- 
duced. They  have  never  been  on  a  large  enough  scale  to  permit 
of  the  making  of  any  very  substantial  operating  profit  by  even  the 
most  fortunate  operators  ( according  to  the  very  careful  study  made 
of  the  income  and  expendltxures  of  alr-mall  contractors  few  the 
House  Post  Office  Committee  by  a  special  investigator  a  year  ago), 
and  for  a  very  large  part  of  the  alr-mall  system  there  has  actually 
been  a  net  loss  over  a  considerable  part  of  Its  history. 

The  Post  Office  Department  has  made  frequent  and  drastic 
reductions  in  the  amount  paid  for  carrying  the  malls,  as  is  shown 
forth  statistically  In  the  pages  in  this  Issue  that  are  devoted  to 
reviewing  the  general  record  of  air  transport.  When  It  Is  sug- 
gested now  that  less  than  half  as  much  money  need  have  been 
spent  If  payment  had  been  made  only  for  service  actually  rendered, 
the  point  is  overlooked  that  upon  those  terms  it  would  have  been 
impossible  to  Induce  anyone  to  start  proper  air  transport  lines 
or  to  operate  them  on  a  proper  basis.  The  actual  saving  under 
any  such  heroic  policy  as  that  would  have  been  not  a  mere  50  to 
60  percent,  but  almost  100  percent,  for  most  of  the  air  transport 
lines  would  have  gone  out  of  business  and  would  have  ceased 
either  to  receive  any  pay  from  the  Government  or  to  render  any 
service  to  anyone.  That  observation  applies  to  the  general  sugges- 
tion that  substantial  savings  could  have  been  made  on  the  system 
as  a  whole  under  some  Imagined  set  of  conditions,  and  It  applies 
also  to  the  collateral  suggestions  that  excessive  payments  have 
been  made  on  certain  individual  routes.  In  one  case  the  scale 
of  payment  suggested  by  the  Postmaster  General  would  have  been 
equivalent  to  requiring  an  operator  to  carry  the  mall  over  a  route 
where  very  little  passenger  traffic  was  available  at  a  gross  payment 
of  414  cents  a  mile. 

A\'IA'nON    AND    THZ    BUIX    MASKKT 

May  it  finally  be  suggested,  before  turning  to  more  general  ob- 
servations upon  the  relations  between  governments  and  air  lines 
and  the  teachings  of  experience  concerning  the  development  of  air 
transport  systems,  that  public  opinion  has  fallen  into  a  sad  fog 
of  confusion  concerning  the  relationship  between  operating  profits 
of  a  transport  company  and  profits  that  were  or  theoretically 
nxlght  have  been  made  In  sjieculative  transactions  by  certain 
Xorturate  or  far-sighted  Individuals.    It  Is  no  news  that  there  was 


a  bull  market  in  1929.  and  that  the  whole  stock  market  rushed  up 
to  heights  that  can  now  be  seen  to  have  been  ridiculously  inflated. 
The  aircraft  stocks  were  about  as  bad  as  the  rest,  but  no  worse 
than  a  good  many  others.  Public  enthxislasm  for  the  prospects  ol 
aviation  had  arisen,  almost  without  need  for  promotion  or  en- 
couragement, to  heights  that  the  soundest  heads  in  the  industry 
themselves  recognized  as  rldiculoua 

As  a  matter  of  fact,  a  great  many  of  the  insiders,  even  among 
those  who  were  speculatively  inclined,  were  unable  to  make  any 
substantial  amount  of  money  on  the  stock  market  In  that  period 
because  they  saw  only  too  clearly  the  absurdity  of  the  heights  to 
which  prices  were  being  pushed  and  sold  whatever  securities  they 
themselves  held  at  a  very  early  stage  in  the  rise.  Many  of  them, 
including  officials  of  the  compaiUes  that  have  been  most  bitterly 
attacked  in  recent  months,  went  further  and  made  public  state- 
ments warning  against  the  boom  psychology  then  rampant  and  by 
implication  against  the  absvird  levels  to  which  the  prices  of  aero- 
nautical securities  were  being  driven.  It  was  during  the  clUnactic 
stages  of  the  boom  that  an  old  hand  In  Wall  Street  with  a  special 
Interest  in  aviation  and  an  expert  knowledge  of  the  field  remarked 
to  the  editor  of  Aviation  that  "  the  present  prices  of  aircraft  stock 
bear  no  p>osslble  relationship  either  to  the  present  earnings  or  the 
future  prospects  of  most  of  the  companies  concerned.  They  sig- 
nify simply  an  apparently  Insatiable  public  demand  for  certain 
pieces  of  paper,  of  which  thei-e  is  only  a  llnilted  supply  and  which 
represent  a  part  ownership  In  an  Industry  of  peculiar  romantic 
appeal."  All  that  had  little  or  nothing  to  do  with  the  aviation 
industry,  and  the  Industry  should  not  be  indicted  tor  prices  made 
by  the  folly  of  sjjeculators  who  In  most  ca.ses  were  utterly  Igno- 
rant of  everything  connected  with  aviation  and  had  no  inclination 
to  make  the  effort  necessary  to  learn  anything. 

IF  WZ  tMM  TO  HAVX  AH  TRANSPOBT 

But  now  we  must  turn  again  from  the  specific  to  the  general 
and  dig  deep  into  the  fvmdamentals  of  the  problem.  There  are 
certain  facts  that  must  be  borne  in  mind  if  America  is  to  have  any 
air  transport  system  at  all,  and  particularly  if  It  Is  to  be  under  any 
form  of  private  ownership. 

The  first  of  the  essential  facts  is  that  air  transport  reqxiires,  as 
most  other  forms  of  transportation  have  required  in  the  early 
stages  of  their  development,  and  as  some  of  them  still  do.  Govern- 
ment assistance.  There  Is  every  reason  to  suppose  that  in  ths 
course  of  a  few  years  we  shall  evolve  out  of  dependence  on  any- 
thing even  remotely  resembling  a  subsidy,  and  some  lines  excep- 
tionally favored  by  passenger  traffic  have  already  been  carrying  the 
malls  at  a  gross  cost  to  the  Government  no  greater  than  the  In- 
come from  postage,  so  far  as  that  Inocxne  can  be  determined — or. 
In  other  words,  at  no  net  cost  to  the  Government  whatever  or  even 
at  a  small  profit.  Such  lines  are  still,  and  are  likely  for  the  next 
few  years  to  remain,  the  exceptions  The  general  rule  Is  that  thers 
must  be  Government  support. 

NXW   CONTSACTS  FOX   EACH   AOWIinSTaATIONt 

That  being  the  case.  It  is  Indispensable  that  some  means  of 
allocating  support  be  found.  One  point  on  which  we  can  be  imme- 
diately clear  is  the  undeslrablllty  of  periodic  reassignment  of  con- 
tracts, or  route  certificates,  or  subsidies,  or  whatever  particular 
documents  may  embody  the  Government  aid.  Etiropean  countries 
have  had  an  Immense  amount  of  experience  with  the  assignment 
of  air-transport  subsidies  on  a  hand-to-mouth  basis,  and  all  the 
experience  has  been  bad.  Without  exception,  the  major  countries 
have  finally  been  forced  as  a  result  of  their  trial  with  other  sys- 
tems to  adopt  the  principle  of  long-term  contracts,  running  10 
years  at  the  very  least  and  in  some  Instances  for  more  than  20. 
When  the  suggestion  is  made  that  the  thing  to  do  is  to  let  con- 
tracts for  carrying  the  mail  for  a  4-year  period,  and  then  to  re- 
advertlse  and  reaward  them  as  a  result  of  new  bidding,  and  then 
presumably  after  4  years  more  to  do  the  same  thing  again,  it  Is 
equivalent  to  a  stiggestion  that  America  should  have  no  real  air- 
transport system  at  all.  No  one  who  has  the  slightest  understand- 
ing of  the  dependence  of  transport  fiylng  on  ground  organization 
and  of  the  amount  of  money  that  has  to  be  spent  on  perfecting 
that  organization  will  suppose  for  a  moment  that  it  woxild  be  pos- 
sible to  persuade  any  sensible  man  to  assume  the  expense  of  pro- 
viding the  necessary  ground  facilities  and  of  getting  an  organiza- 
tion together  In  the  face  of  the  prospect  that  It  would  all  have 
to  be  sold  for  Junk  at  the  end  of  a  4-year  period  as  the  result  of 
the  reaward  of  the  contract  in  other  quarters.  To  adopt  any  such 
policy  as  that  would  be  Just  exactly  as  foolish  as  for  a  city  govern- 
ment to  offer  4-year  franchises  for  street-railway  operation  with 
no  presumptive  right  for  the  recipient  of  the  franchise  to  continue 
running  after  the  4-year  period  has  expired,  and  with  a  consequent 
necessity  of  amortizing  the  entire  cost  of  laying  the  track  and 
purchasing  equipment  over  that  brief  span  of  time. 

A    BtTTEK'S    MAKKXT 

No  doubt  it  will  be  said  that  if  these  costs  are  bo  high,  the  group 
that  has  once  assumed  them  and  that  has  been  running  for  4 
years  will  be  assured  of  being  able  to  underbid  any  outside  com- 
petitor when  after  a  very  few  years  the  contract  is  reopened  teg 
reawardlng.  It  Is  by  no  means  jjosslble  to  be  sure  of  it.  There 
is  always  the  chance  that  some  entirely  new  group  interested  pri- 
marily in  securing  a  contract  for  promotion  purposes  and  as  a 
foundation  for  the  rearing  of  a  financial  edifice  will  offer  a  bid 
BO  ridiculously  low  that  the  operator  who  has  to  make  his  (ywa- 
tlons  clear  expenses  cannot  hope  to  compete  with  it.  The  possi- 
bility always  exists,  also,  that  an  outside  bidder  may  feel  that  li* 
can  go  to  a  very  low  figure  precisely  because  of  hts  confldenos  thar 
IX  he  recelvos  the  award  ol  the  contract,  he  will  be  able  to  out  tola 
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oper»tli«  e<MtB  by  Bceurlng  both  tats  ground  and  Qylns  equip- 
ment at  junk  prices  from  the  prerloua  ofwrator.  who,  alter  th! 
destruction  of  the  basis  upon  which  his  only  chance  or  running 
proattLbtj  reposes,  will  naturally  offer  his  equipment  for  Bale 
whatever  It  will  brUo^  In  the  only  market  available.  No  leas  dle^ 
tlngulshed  a  commentator  upon  Anierlcan  affairs  than  Arthur 
Brisbane  has  actually  suggested  the  availability  of  such  dlstreai 
merchandise  as  a  means  of  reducing  costs.  Proposing  In  his  col 
lunn  that  the  Army  might  undertake  the  carrying  of  paasengeis 
as  well  as  mall.  Mr.  Brisbane  observed:  "And  he  (the  President  i 
might  get  great  bargains  in  almost  new  planes  for  mail  and  paa- 
sengs  traffic.  Companies,  unable  to  operate  without  pKJst  office 
Income,  might  sell  cheap."  Any  such  policy  of  distress  merf 
chandlsing,  whether  it  concerns  sales  from  private  operators  to  i 
Ooremment  or  forced  sales  from  one  private  operator  to  his  siK^ 
cesser  in  posseeskm  of  the  contract,  seems  to  us  utterly  alien 
any  spirit  of  fairness,  and  particularly  alien  to  the  spirit  of  N.BJ . 

We  can  trmtgirt^  nothing  that  would  be  more  distasteful  to 
pvsasnt  administration  than  the  creation  of  a  situation  likely 
result  in  soch  injustices,  and  we  are  quite  certain  that  the  admit 
tstratton   has  no  desire  to   employ   a  method   of  letting   atr-mai 
contracts  which  would  operaU  to  keep  the  line*  running  on  a  shot 
string  basis  and  to  prevent  their  risking  necesBary  expenditures  f 
the  installation  of  facilities  that  would  promote  the  safety  and  tJ 
icUabUny  and  the  efficiency  of  their  services. 

Before  we  turn  to  detailed  examination  of  the  precise  ways 
which  the  beneficiaries  of  Government  aid  should  be  selected,  t 
qxMstlon  of  the  form  that  the  aid  should  take  deserves  at  least 
pawing  glance- 
Moat  at  the  countries  of  Burope.  and.  In  fact,  practically  all  tJ 
countries  In  the  world  except  the  United  States  and  Canada,  ha 
proceeded  by  giving  direct  subsidies  to  aviation.     In  Canada  ai 
In  the  United  States  the  Government  has  operated  rather  throu^ 
awarding  contracts  for  carrying  the  malls  by  air.    Kither  system  is 
perfectly   feasible   If  properly   handled.     Either  one   Is  capable 
giving  terribly  bad  results  if  misapplied.     Most  of  the  Suropeab 
countries  have  had  more  or  less  extended  periods  of  very  unhappj- 
experience  with  subsidies,  as  many  of  the  subsidy  laws  have  be 
so  drawn  that  they  gave  very  little  encouragement  for  the  dev 
opment  of  a  genuine  commercial  trafflc,  and.  in  fact.  In  some  1 
stances   they   have   positively   discouraged   it.    Some   of  them 
elaborate  regulations  concerning  the  bonuses  to  be  paid  for  varlo\l 
types  of  equipment  have  resulted  In  the  development  and  adoptlc  n 
In  transport  service  of  aircraft  of  characteristics  extremely  uneco 
nomlcal  or  unsafe,  or  both. 

PBorrrs  ahkas  roa  ths  oovcaMMSNT 
A  subsidy  law  can  be  drawn  which  will  be  inunune  from  th( 
drawbacks,  and  some  of  the  Biiropean  subsidies  are  working  out 
a  reasonably  satisfactory  fashion.    On  the  whole,  however,  the  ati 
mall   contract   has   seemed    a    more  satisfactory  device  for  aldiig 
aviation  in  the  Western  Hemisphere,  as  it  has  carried  within  Itseit 
the  mechanism  of  the  extinction  of  the  subsidy  feature. 

As  the  mall  trafllc  has  Increased  and  as  periodic  reductions  ha^i 
been  made  In  the  payments  for  carrying  the  mall,  the  goal  of  con 
plete  self-support  has  been  steadily  approached  and   In  fact 
actually  been  reached  on  certain  routes.    It  appears  that  at  leait 
two  of  the  routes  upon  which  route  certificates  are  now  otitstan( 
ing  as  extensions  of  contracts  originally  entered  into  some  yt 
ago  are  actually  returning  to  the  Government  in  revenue  recelv^ 
from  the  sale  of  atr-mall  postage  more  money  than  Ls  paid  to  r 
operator  of  the  air  lines  for  carrying  the  mall.    The  subsidy 
those  cases.  In  other  words,  has  dropped  to  zero  or  even  been  coz 
verted  Into  a  profit.     In  a  couple  of  other  Instances  the  bordiT 
line  has  been  reached  and  the  air  mall  Is  at  least  very  close  to  belT)g 
oa  a  basts  profitable  to  the  Government  and  very  soon  would  h 
reached  such  a  basis  as  the  normal  result  of  a  normal  continuant 
of  the  process  that  has  been  going  on  for  the  past  4  years. 

POUMS-MHJK   PATMZNTS   AGAIN 

The  suggaetloa  is  now  being  made  that  the  payment  to  the  co4' 
tractors  for  handling  the  air  mall  should  be  put  on  a  wholly  i 
footing  and  that  it  ahould  be  proportioned  to  the  amount  of  o 
traflle  calculated  in  pound-miles  rather  than  simply  to  the  numb^ 
of  miles  flown  by  the  company's  mail -carrying  plaines.  A  numb(x 
of  blUs  to  accomplish  such  a  change  of  basic  type  oC  compensi .' 
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lleved  by  those  interested  to  air  transport  that  that  system  was 
the  natural  one  and  that  It  would  In  due  course  be  adopted  with 
the  cheerful  acquiescence  of  all  parties  concerned^ 

In  this  same  connection  It  is  worthy  of  note  that  whereas  the 
air-maU  contractors,  and  especially  the  largest  of  the  contract- 
holding  companies,  have  been  subject  to  much  denunclatloii  in 
the  last  few  weeks  because  of  their  "  greed  "  and  of  their  exaction 
of  excessive  sums  from  the  Government,  the  largest  of  all  those 
systems  would  actually  receive  substantially  more  money  either 
linder  the  fixed  rates  proposed  in  the  Kelly  bill  of  1933  or  those 
suggested  In  the  Mead  bill  now  under  discussion  than  has  been 
paid  to  that  operator  during  the  last  8  months  under  the  old  sys- 
tem. Another  of  the  very  largest  operating  companies  would  re- 
ceive practlcaUy  the  same  amount  of  money  under  the  Kelly  bUl 
as  under  the  mileage  payment  that  has  been  fixed  by  the  Post- 
master General  In  recent  months,  and  only  a  little  less  under  the 
rules  promulgated  in  the  Mead  bUl  than  under  that  which  has 
actually  been  prevailing. 

If  It  be  accepted  as  proven  that  there  must  be  Government  as- 
sUtance  of  some  kind  and  that  It  must  be  extended  on  a  long- 
term  basis  if  a  proper  system  Is  to  be  maintaint^d.  It  remains 
only  to  be  considered  how  that  assistance  should  be  allocated. 
It  is  obviously  impossible  to  hold  out  the  offer  of  Government  aid 
to  all  comers.  There  must  be  some  discrimination.  Undeif  any 
administration  or  under  any  method  of  awarding  contracts  that 
may  be  used  there  will  be  some  people  or  some  corporations  that 
will  get  the  contracts  and  others  that  would  like  very  much 
to  have  them  but  wiU  fail  of  an  award. 

Under  any  conceivable  system  Involving  any  degree  of  private 
ownership,  after  the  awards  have  been  made  aLd  the  tumult  has 
died  away.  It  will  be  found  that  there  are  still  insiders  and 
outsiders,  with  the  latter  able  in  some  cases  to  operate  (usually 
on  a  very  restricted  scale)  without  government  assistance  because 
of  exceptionally  favorable  conditions  or  as  a  result  of  paying  excep- 
tionally low  wages  to  personnel  or  of  omitting  s^eguards  generally 
thought  to  be  desirable. 

OUrX  BIG  COMPANT 

In  this  respect  also  the  experience  of  all  the  major  European 
countries  coincides  with  our  own.  In  each  of  the  principal  states 
of  Europe,  In  fact,  concentration  of  the  benefits  of  government 
assistance  has  been  carried  to  such  a  length  that  there  Is  a  single 
s\ib8ldlzed  company,  while  a  number  of  other  small  groups  run 
scattered  and  more  or  less  seasonal  services  without  government 
help.  In  Great  Britain,  for  example.  In  1922  there  were  three  sep- 
arate British  companies  carrying  passengers  by  air  between  London 
and  Paris  and  other  continental  points,  and  all  oi  them  were  sub- 
sidized by  the  Government.  It  became  apparent  in  due  course 
that  that  was  nonsensical,  and  the  Government  forced  all  the 
various  interests  to  get  together  and  to  fCH'm  Imperial  Airways. 
Imperial  Airways  is  a  privately  owned  company,  its  stock  listed 
upon  the  London  Stock  Exchange.  Its  routes  and  schedules  have 
been  revised  and  extended  from  time  to  time  by  direction  of  or  in 
agreement  with  the  Government,  and  the  company  now  receives 
and  has  for  almost  10  years  received  the  entire  British  transpKxrt 
subsidy.  In  short,  the  British  Government  has  made,  and  a  suc- 
cession of  governments  of  various  parties  has  confirmed,  a  selection 
of  a  particular  group  of  private  individuals  to  operate  British  air 
transport.  An  initial  consolidation  and  subsequent  extension  of 
routes  have  been  arranged  by  governmental  direction.  In  short, 
the  British  have  done,  with  apparently  general  approval,  essentially 
what  the  Postmaster  General  here  was  engaged  in  doing  In  1930, 
except  that  be  tried  as  far  as  possible  to  retain  the  competitive 
system,  with  the  several  transcontinental  routes  Independent  of 
each  other,  and  that  Ccmgress  never  gave  him  powers  as  extensive 
as  those  which  the  British  Government  felt  free  to  e-xercise  In 
dealing  with  Imperial  Airways  and  its  various  predecessor  com- 
panies. The  story  of  air  transport  in  Germany  and  in  France, 
though  differing  from  that  in  Great  Britain  in  detail  and  in  respect 
ol  the  time  at  which  various  things  have  happened,  has  been 
essentially  the  same  in  its  general  course. 

To  return  once  more  to  the  question  of  method  of  allocation, 
of  course,  the  first  possibility  that  occurs  to  everyone  is  the  use  of 
competitive  bidding.  We  have  already  mentioned  that  repeatedly 
as  though  it  were  to  be  taken  more  or  less  for  granted.  It  is,  as  a 
matter  of  fact,  the  system  that  has  been  used   throughout    for 
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oper»tli«  eosto  by  Bceurlng  both  tats  ground  and  QTlzig  equip- 
ment at  junk  prices  from  the  prerloua  ofwrator.  who.  after  tb  > 
destruction  of  tbe  basis  upon  which  his  only  chance  of  running 
prtrfltably  reposes,  will  natunUly  offer  his  equipment  for  eale 
whatever  It  will  bring  In  the  only  market  svsdlable.  No  less  dl^ 
tlngulshed  a  commentator  upon  American  affairs  than  Arthur 
Brisbane  has  actually  suggested  the  arallabUity  of  such  dlstreai 
merchandise  as  a  means  of  reducing  costs.  Proposing  In  his  col 
lunn  that  the  Army  might  undertake  the  carrying  of  paasengeis 
as  well  as  mall.  Mr.  Brisbane  observed:  "And  he  (the  President  i 
might  get  great  bargains  In  almost  new  planes  for  mail  and  pas- 
senger traffic.  Companies,  unable  to  operate  without  pKjet  ofllcs 
Income,  might  seli  cheap."  Any  such  policy  of  distress  merf- 
chandlslng,  whether  it  concerns  sales  from  private  operators  to 
Ooremment  or  forced  sales  from  one  private  operator  to  his  siK^ 
eessor  in  pnwrnntnn  of  the  contract,  seems  to  us  utterly  alien 
any  spirit  of  fairness,  and  partlciilarly  alien  to  the  spirit  of  N.BJ .. 

We  can  trmtgirt^  nothing  that  would  be  more  distasteful  to 
praaent  administration  than  the  creation  of  a  situation  likely 
result  in  aoch  injustices,  and  we  are  quite  certain  that  the  admit 
tstratton   has  no  desire  to   employ   a  method   of  letting   alr-mai 
contracts  which  would  operau  to  keep  tbe  lines  running  on  a  shot 
string  basis  and  to  prevent  their  risking  necessary  expenditures  ' 
the  installation  of  facilities  that  would  promote  the  safety  and 
reUabUny  and  the  efficiency  of  their  services. 

Betors  we  turn  to  detailed  examination  of  the  precise  ways 
which  the  beneficiaries  of  Government  aid  should  be  selected, 
question  of  tbe  form  that  the  aid  should  take  deserves  at  least 
passing  glance. 

Most  at  the  countries  of  Burope.  and.  In  fact,  practically  all 
countries  In  the  world  except  the  United  States  and  Canada 
proceeded  by  giving  direct  subsidies  to  aviation.     In  Canada 
In  the  United  States  the  Government  has  operated  rather  throug^ 
awarding  contracts  for  carrying  the  malls  by  air.    Kither  system 
perfectly   feasible   If  properly   handled.     Either  one   is  capable 
giving  terribly  bad  results  if  misapplied.     UosX  of  the  Suropeab 
countries  have  had  more  or  less  extended  periods  of  very  unlmppj- 
experience  with  subsidies,  as  many  of  the  subsidy  laws  have 
so  drawn  that  they  gave  very  little  encouragement  for  the  dev 
opment  of  a  genuine  commercial  trafflc,  and.  in  fact,  in  some 
stances   they   have   positively   discouraged   It.    Some   of  them 
elaborate  regulations  concerning  the  bonuses  to  be  paid  for  varlo\l 
types  of  equipment  have  resulted  In  the  development  and  adoptlc  n 
in  transport  service  of  aircraft  of  characteristics  extremely  uneco 
nomlcal  or  unsafe,  or  both. 

PBorrrs  ahkas  roa  ths  oovcemmsnt 

A  subsidy  law  can  be  drawn  which  will  be  Inunune  from  tho4e 
drawbacks,  and  some  of  the  Biiropean  subsidies  are  working  out  I  n 
a  reaaooAblj  satisfactory  fashion.  On  the  whole,  however,  the  ai ' 
mall  contract  has  seemed  a  more  satisfactory  device  for  aldiig 
aviation  In  the  Western  Hemisphere,  as  it  has  carried  within  itse^t 
the  mechanism  of  tbe  extinction  of  the  subsidy  feature. 

As  the  mall  trafflc  has  Increased  and  as  periodic  reductions  hai 
been  made  In  the  payments  for  carrying  the  mall,  the  goal  of  con 
plete  self-support   has  been  steadily  approached  and   In  fact  his 
actually  been  reached  on  certain  routes.     It  appears  that  at  leaj  t 
two  of  the  routes  upon  which  route  certificates  are  now  outstan( 
Ing  as  extensions  of  contracts  originally  entered  into  some  yea:  s 
ago  are  actually  returning  to  the  Government  in  revenue  received 
from  the  sale  of  atr-mall  postage  more  money  than  is  paid  to  tl  e 
operator  of  the  air  lines  for  carrying  the  mall.    The  subsidy  In 
those  cases.  In  other  words,  has  dropped  to  zero  or  even  been  coz 
rated  Into  a  profit.     In  a  couple  of  other  Instances  the  bordiT 
line  has  been  reached  and  the  air  mall  Is  at  least  very  close  to  belt  g 
oa  a  basts  profitable  to  the  Government  and  very  soon  would  hai  e 
reached  such  a  basis  as  the  normal  result  of  a  normal  continuant 
of  tbe  process  that  has  been  going  on  for  the  past  4  years. 

POUMS-MnjK   PATMZNTS   AGAIN 

The  suggaetloa  is  now  being  made  that  the  payment  to  the  cox  i 
tractors  for  handling  the  air  mail  should  be  put  on  a  wholly  new 
footing  and  that  it  should  be  proportioned  to  the  anKHint  of 
traffic  catCTilatad  in  pound-miles  rather  than  simply  to  the  numb^ 
of  miles  flown  by  the  company's  mail -carrying  plames.     A  numb(ir 
of  blUs  to  accomplish  such  a  change  of  basic  type  ot  compensi  \ 
tlon  has  been  Introduced  In  Congress,  and  they  have  the   veiy 
strong  support  of  Representative  Mmad.  Chairman  of  the  Commi , 
tse  on  the  Post  Office  and  Post  Roads.     Unfortunately  some  of  U  c 
talk  about  the  devclopn^nt  of  new  air -mall  IrgialatUm  has  pei' 
hmpm  Vsd  the  lay  public  to  suppose  that  tbe  order  canceling  tte 
contracts  was  a  necessary  or  deslii^ble  preliminary  to  the  revislc  a 
of  the  basis  ol  payment  and  to  putting  the  Air  Mall  Service  upo  a 
a  sounder  and  more  consistent  eccnomic  footing.    So  far  froia 
that  being  the  case,  practically  all  of  the  air-mail  operators  h&^  e 
been  quite  ready  to  welcome  a  change  from  mileage  to  poun( 
mUMig*  payments  at  any  time  during  the  last  2  or  3  years.    Soiqe 
of  them  have  been  enthusiastic  advocates  of  such  a  changv. 

THe  blUs  now  being  discossed  with  the  ob)ect  oif  revising  tile 
alr-mall  postage  downward,  of  creating  new  clasaes  of  air-m^ 
matter  such  as  the  airgram  or  atrbrlaf.  and  establlahlng 
Oat  poond-mllaage  rate,  are  very  closely  ^mUar  to  the  Kelly  bin 
tntroduoed  In  Oongreas  in  1933  and  regarded  with  eonsiderab  e 
favor,  sitter  esactly  as  It  stood  or  in  slightly  modified  term,  ly 
moa«  al  the  air  transport  companies.  Even  tf  there  had  nev<>r 
been  a  Black  eommlttee  nor  an  investigation  nor  an  alr-mall 
eontxact  cancelation,  the  adoption  of  the  pound-mileage  systein 
ut  payment  wooM  have  been  a  natural  development  of  the  veiy 
tutora,  anA  indeed  iX  toaa  Xor  -  "> 
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lleved  by  those  interested  in  air  transport  that  t^at  system  was 
the  natural  one  and  that  It  would  In  due  course  be  adopted  with 
the  cheerful  acquiescence  of  all  parties  concerned^ 

In  this  same  connection  It  is  worthy  of  note  that  whereas  the 
air-maU  contractors,  and  especially  the  largest  of  the  contract- 
holding  companies,  have  been  subject  to  much  denunciation  in 
the  last  few  weeks  because  of  their  "  greed  "  and  ol  their  exaction 
of  excessive  sums  from  the  Government,  the  largest  of  all  those 
systems  would  actually  receive  substantially  more  money  either 
linder  the  fixed  rates  proposed  in  the  Kelly  bill  of  1933  or  those 
Euegested  In  the  Mead  bill  now  under  discussion  than  has  been 
paid  to  that  operator  during  the  last  8  months  under  the  old  sys- 
tem. Another  of  the  very  largest  operating  companies  would  re- 
ceive practlcaUy  the  same  amount  of  money  under  the  Kelly  bUl 
as  under  the  mileage  payment  that  has  been  fixed  by  the  Post- 
master General  In  recent  months,  and  only  a  little  less  under  the 
rules  promulgated  in  the  Mead  bUl  than  under  that  which  has 
actually  been  prevailing. 

If  It  be  accepted  as  proven  that  there  must  be  Government  as- 
sUtance  of  some  kind  and  that  It  must  be  extended  on  a  long- 
term  basis  if  a  proper  svstem  is  to  be  maintaint>d.  it  remains 
only  to  be  considered  how  that  assistance  should  be  allocated. 
It  is  obviously  impossible  to  hold  out  the  offer  of  Government  aid 
to  all  comers.  There  must  be  some  discrimination.  Undeif  any 
administration  or  under  any  method  of  awarding  contracts  that 
may  be  used  there  will  be  some  people  or  some  corporations  that 
win  get  the  contracts  and  others  that  would  like  very  much 
to  have  them  but  will  fall  of  an  award. 

Under  any  conceivable  system  Involving  any  degree  of  private 
ownership,  after  the  awards  have  been  made  at.d  the  tuniult  has 
died  away.  It  will  be  found  that  there  are  still  Insiders  and 
outsiders,  with  the  latter  able  In  some  cases  to  operate  (usually 
on  a  very  restricted  scale)  without  government  assistance  because 
of  exceptionally  favorable  conditions  or  as  a  result  of  paying  excep- 
tionally low  wages  to  personnel  or  of  omitting  s^eguards  generally 
thought  to  be  desirable. 

OUrX  BIG  COMPANT 

In  this  respect  also  the  experience  of  all  the  major  European 
countries  coincides  with  our  own.  In  each  of  the  principal  states 
of  Europe,  in  fact,  concentration  of  the  benefits  of  government 
assistance  has  been  carried  to  such  a  length  that  there  Is  a  single 
s\ib8ldlzed  company,  while  a  number  of  other  small  groups  run 
scattered  and  more  or  less  seasonal  services  without  government 
help.  In  Great  Britain,  for  example.  In  1922  there  were  three  sep- 
arate British  companies  carrying  passengers  by  air  between  London 
and  Paris  and  other  continental  points,  aiwl  all  of  them  were  sub- 
sidized by  the  Government.  It  became  apparent  In  due  course 
that  that  was  nonsensical,  and  the  Government  forced  all  the 
various  Interests  to  get  together  and  to  fCH'm  Imperial  Airways. 
Imperial  Airways  Is  a  privately  owned  company.  it«  stock  listed 
upon  the  London  Stock  Exchange.  Its  routes  and  schedules  have 
been  revised  and  extended  from  time  to  time  by  direction  of  or  in 
agreement  with  the  Government,  and  the  company  now  receives 
and  has  for  almost  10  years  received  the  entire  British  tranap>ort 
subsidy.  In  short,  the  British  Government  has  made,  and  a  suc- 
cession of  governnvents  of  various  parties  has  confirmed,  a  selection 
of  a  particular  group  of  private  individuals  to  operate  British  air 
transport.  An  initial  consolidation  and  subsequent  extension  of 
routes  have  been  arranged  by  governmental  direction.  In  short, 
the  British  have  done,  with  apparently  general  approval,  essentially 
what  the  Postmaster  General  here  was  engaged  in  doing  In  1930, 
except  that  be  tried  as  far  as  possible  to  retain  the  competitive 
system,  with  the  several  transcontinental  routes  Independent  of 
each  other,  and  that  Congress  never  gave  him  powers  as  extensive 
as  those  which  the  British  Government  felt  free  to  e.xerclBe  In 
dealing  with  Imperial  Airways  and  Its  various  predecessor  com- 
panies. The  story  of  air  transport  in  Germany  and  in  France, 
though  differing  from  that  In  Great  Britain  In  detail  and  in  respect 
ol  the  time  at  which  various  things  have  happened,  has  been 
essentially  the  same  in  its  general  course. 

To  return  once  more  to  the  question  of  method  of  allocation, 
of  course,  the  first  pofisibility  that  occurs  to  everyone  is  the  use  of 
competitive  bidding.  We  have  already  mentioned  that  repeatedly 
as  though  it  were  to  be  taken  more  or  less  for  granted.  It  Is,  as  a 
matter  of  fact,  the  system  that  has  been  used  throughout,  for 
approximately  80  percent  of  the  volume  of  air -mail  operation  at 
the  time  of  the  cancelation  order  was  on  routes  that  had  been 
awarded  In  open  competlUon.  In  the  letting  of  the  34  domestic 
air-mall  contracts  that  have  at  various  times  been  outstanding 
there  were  two  or  more  competitcx^  for  24  of  the  routes,  and  most 
of  the  10  contracts  for  which  there  was  only  a  single  bidder  were 
short  and  relatively  unimportant.  Three  of  those  10,  as  a  matter 
of  fact,  were  very  shortly  canceled  and  service  suspended. 

Perhaps  competitive  bidding  Is  the  best  method  to  use  whenever 
new  contracts  have  to  be  awarded,  but  certainly  it  must  be  used 
with  some  care.  It  must  at  aU  times  be  remembered  that  the 
fiindamental  object  of  Government  assistance  is  to  build  a  stroiig 
and  well-run  air  transport  system,  and  not  merely  a  cheap  one. 
It  must  be  realized  that  that  goal  Is  only  likely  to  be  attained  by 
strictly  limiting  service  to  responsible  and  experienced  groups 
controUed  by  people  who  give  every  evidence  of  their  intention 
of  staying  In  the  business,  of  rendering  a  constantly  Improving 
service,  and  of  taking  the  fullest  possible  advantage,  at  the  earliest 
possible  moment,  of  every  new  scientific  development.  It  must  be 
borne  in  mind  that  competitive  bidding  for  an  airline  is  unlike 
ahnost  every  other  form  of  competitive  bidding,  in  that  the  figures 
on  the  bid  submitted  are  likely  to  have  very  little  to  do  with  the 
actual  cost  to  the  Government  of  ninnlng  the  service.     In  this 
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n4>ldly  developing  art  it  would  be  Incomparable  foQy  for  the 
Government  to  tie  Itself  down  for  any  considerable  length  of  time 
to  pay  air-transport  cocnpanies  at  a  flat  and  Invariable  rate. 
Some  of  the  European  countries  have  tried  to  get  around  that 
dUIlcuity  by  letting  subsidy  contracts  on  the  basis  of  a  specified 
rate  of  diminution  in  the  subsidy  payable,  but  that  also  falls  to 
work  out  very  well  becatise  of  the  virtual  impossibility  of  fore- 
seeing the  situation  of  5  or  6  years  hence  or  the  amount  or  type 
of  assistance  that  may  then  be  needed  in  so  new  and  so  swiftly 
changing  a  field. 

HIGH   em   OB  LOWT 

It  is  absolutely  necessary  that  there  should  be  administrative 
discretion  somewhere  for  the  periodic  revision  of  the  terms  of 
contracts  and  of  the  compensation  payable  iinder  them.  It 
is  necessary,  in  other  words,  that  some  agency  of  the  Govern- 
ment should  be  free,  within  a  comparatively  short  time  after  a 
contract  has  been  entered  into,  to  reduce  the  compensation  pay- 
able under  that  contract  to  below  the  level  of  the  original  bid. 
Under  those  circumstances  it  may  well  be  that,  whether  the 
contract  is  originally  awarded  to  the  lowest  bidder  or  to  the 
highest  one.  the  rate  of  payment  after  a  couple  of  years  will  be 
exactly  the  same.  That  as  a  matter  of  fact  is  what  has  been 
happening  over  the  last  3  years.  At  the  time  of  the  cancelation 
there  was  not  a  single  air -mail  contractor  who  was  being  paid  an 
amount  even  closely  resembling  that  which  would  have  been  due 
under  the  terms  of  his  original  bid,  and  In  practically  every  In- 
stance the  rate  of  payment  had  been  sharply  and  repeatedly 
reduced  to  far  below  the  amount  fixed  at  the  time  the  contract 
was  first  awarded.  Even  from  the  point  of  view  of  simple  econ- 
oraj  for  the  Government,  the  major  concern  in  awarding  a  con- 
tract must  be  with  the  responsibility  and  character  and  apparent 
ability  of  the  would-be  contractors  rather  than  with  the  figures 
that  they  put  into  their  tenders — figures  which  will  within  a 
comparatively  short  time  become  meaningless  In  any  event  as  the 
result  of  the  development  of  the  art  and  of  the  periodic  revisions 
that  become  necessary  In  consequence. 

Another  point  to  be  borne  In  mind  In  cormectlon  with  com- 
petitive bidding  is  that  the  passage  of  any  kind  of  a  law  fixing 
a  uniform  scale  of  payment  would  appear  to  make  the  competi- 
tive system  In  its  ordinary  fonn  unworkable.  If  every  carrier 
of  the  mall  is  to  get  2  mills  per  p>ound-mile.  In  what  form  are 
bids  for  a  new  service  to  be  submitted?  Or  upon  what  basis 
Is  competition  to  be  held?  When  suitable  legislation  reorganiz- 
ing and  perfecting  the  basis  of  payment  has  been  enacted,  it  will 
be  more  than  ever  clearly  logical  that  awards  shall  be  made  upon 
the  apparent  relative  responsibility  and  experience  of  the  com- 
petitors and  upon  the  presumed  or  anticipated  qualities  of  the 
services  that  they  could  severally  offer. 

COMMISSION   CONTROL 

There  are  various  ways  in  which  contracts  may  be  awarded, 
at  least  as  to  the  first  step  In  the  classification  of  candidates. 
The  first  move  may  be  to  ask  for  bids  or  it  may  be  to  shake 
dice,  but  in  any  event  before  an  award  is  actually  made  it  is 
absolutely  indispensable  that  some  administrative  agency  have 
the  fullest  possible  measxire  of  discretion  in  deciding  which  of 
the  proposals  is  most  advantageous,  taking  everything  into  con- 
sideration, and  which  is  likely  to  give  the  best  results  through 
all  the  modifications  and  revisions  and  new  developments  that 
will  be  necessary  over  a  long  term  of  years.  In  the  past  that 
administrative  agency  has  been  wholly  In  the  Post  Office  Depai-t- 
ment.  That  seems  to  us  a  somewhat  unsatisfactory  state  of 
affairs,  and  the  editor  of  Aviation  has  repeatedly  argued,  both  In 
the  pages  of  this  magazine  and  elsewhere,  that  the  award  of 
Government  aid  to  air  transport  through  alr-mall  contracts  or 
otherwise  and  the  fixing  of  the  financial  relations  between  the 
air-transport  operators  and  the  Government  should  be  put  in 
the  hands  of  a  commission  of  an  absolutely  nonpolitical  nature. 
Its  members  appointed  for  long  terms.  The  events  of  the  past 
month  confliTn  and  in  fact  mtiltiply  a  thousandfold  our  conviction 
that  that  would  have  been  in  the  past,  would  be  now,  and  cer- 
tainly will  be  in  the  future,  the  wisest  course  and  Indeed  the  only 
aound  one.  Certainly  it  is  earnestly  to  be  hoped  that  a  flinging 
€*f  the  whole  system  Into  the  maelstrom  of  competitive  bidding, 
with  its  concomitants  of  fresh  antagonisms  and  a  feverish  rush  of 
new  ftir-llne  promotions,  can  be  avoided,  and  that  the  administra- 
tion's basic  purposes  can  be  attained  without  too  violent  a  rear- 
rangement of  the  present  map — or  too  vigorous  a  disruption  of 
the  existing  organizations. 

Mr.  FESS.  I  thank  the  Senator  from  Mississippi  I  have 
said  all  I  desire  to  say  at  this  time. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
ChaflFee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  552.  An  act  for  the  relief  of  Manuel  Merritt;  and 

S.  1484.  An  act  for  the  relief  of  Miles  Thomas  Barrett. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (HJl.  881)  for 
the  relief  of  Primo  Tiburzio. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (HJ%. 
2639)  for  the  rehef  of  Charles  J.  Eisenhauer. 


llie  message  returned  to  the  Senate,  in  compliance  with 
its  request,  the  bill  (S.  2686)  to  provide  a  penalty  for  the 
presentation  of  a  false  written  instrument  relating  to  any 
matter  within  the  jurisdiction  of  any  department  or  agency 
of  the  Federal  Government. 

IKTERKAL-REVEWUE    TAXATION 

The  Senate  resumed  the  consideration  of  the  biU  (HJl. 
7835)  to  provide  revenue,  equalize  taxation^  and  for  other 

Mr.  HARRISON.  Mr.  President,  I  should  like  to  turn  to 
the  first  amendment  contained  in  the  bill — not  a  Senate 
committee  amendment,  but  the  provision  appearing  on  page 
6,  which  does  not  appear  as  an  amendment  in  the  bill  but 
is  an  amendment  to  the  law,  and  it  is  one  in  which  the 
Senator  from  Michigan  [Mr.  Cottzems]  is  interested.  I  shall 
be  glad  if  we  can  take  up  that  matter  at  this  time. 

Mr.  LA  FOLIjETTE.  Mr.  President,  it  seems  to  me  that 
we  ought  to  pass  upon  the  question  of  tbe  rates  before  we 
decide  upon  changing  from  the  fiscal-year  to  the  calendar- 
year  basis.  That  is  the  procedure  which  we  followed  in 
the  committee. 

Mr.  HARRISON.  It  is  immaterial  to  me  whether  or  not 
we  settle  the  matter  at  this  time.  Of  course,  it  would 
change  the  whole  bill  if  this  amendment  should  not  be 
adopted,  so  I  thought  perhaps  the  Senator  from  Michigan 
would  prefer  to  take  it  up  first. 

Mr.  COUZENS.  Mr.  {^resident,  I  am  Inherently  against 
the  provision  because  it  changes  the  old  law  in  that  hereto- 
fore taxpayers  on  a  fiscal-year  basis  have  been  required  to 
pay  the  tax  in  relation  to  the  number  of  months  of  the 
fiscal  year  during  which  they  operated  under  the  specific 
tax  law. 

Mr.  LA  POLLETTE.    Mr,  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Wisconsin? 

Mr.  COUZENS.    I  do. 

Mr.  LA  FOLLETTE.  If  we  are  going  to  take  up  the  bill 
at  this  time,  it  seems  to  me  we  ought  to  have  a  quorum, 
because  many  Senators  have  left  the  Chamber  and  perhaps 
are  not  aware  that  we  have  returned  to  the  tax  bill.  Will 
the  Senator  from  Michigan  yield  to  me  for  the  purpose  of 
permitting  me  to  suggest  the  absence  of  a  quorum? 

Mr.  COUZENS.    I  yield. 

Mr.  LA  POLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

ConnaUy 

CooUdge 

Copeland 

Costlgan 

The  PRESIDING  OFFICER.  Eighty-flve  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  COUZENS.  Mr.  President,  it  is  rather  difficult  to 
understand  the  changes  in  the  law  that  are  proposed  in  this 

bilL 

The  print  we  have  before  us  on  page  6,  title  I,  changes  the 
existing  law.  The  old  law,  which  I  have  here  in  the  form  of 
a  committee  print,  provided  that  any  taxpayer  on  a  fiscal- 
year  basis  should  pay,  for  the  proportion  of  the  year  repre- 
sented by  his  taxable  year,  on  the  basis  of  the  rates  In  exist- 
ence at  that  time.  The  House  bill  as  approved  by  the  Senate 
committee  provides  that  the  changes  in  the  law  shall  take 


Couzens 

Kean 

Reed 

Davis 

Keyes 

Robinson  Ark. 

Dickinson 

King 

RusseU 

Dleterlch 

UiFoUette 

RchaU 

DUl 

Lewis 

Sheppard 

Duffy 

liOgan 

Shlpstead 

Brickson 

Lonergan 

Smith 

Fess 

Long 

Stelwer 

Fletcher 

McAdoo 

Thomas,  Okla. 

Frazler 

McGlll 

Thomas.  Utah 

George 

McKellar 

Thompson 

Gibson 

McNary 

Townaead 

Glass 

Metcalf 

Tydlngs 

Goldsborough 

Murphy 

Vandenberg 

Gore 

Neely 

VanNuys 

Hals 

Norrts 

Wagner 

Harrison 

Nye 

Walcott 

Hastmgs 

O'lilahoney 

Walsh 

Hatch 

Overton 

White 

Hayden 

Patterson 

Hebert 

Pittman 

Johnson 

Pope 
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effect  on  Jammry  1.  1934.  so  that  it  is  necessary  far  me  U) 
fire  an  example  of  what  would  occur  tn  case  we  should 
approve  the  change  in  the  law;  and  the  statement  is  rathe: 
difficult,  because  this  is  not  a  committee  amendment. 

In  other  words,  title  I.  on  page  6.  affects  several  dozen 
provisions  in  the  bill.  It  is  not  confined  to  any  one  provi- 
sion. Therefore  it  should  be  laid  over  until  every  other  para  ■ 
grai^  in  the  bill  has  been  acted  upon;  and  in  view  of  th  i 
fact  that  this  provision  affects  nearly  every  other  paragrapl  i 
in  the  bill.  I  desire  to  ask  the  Senator  from  Mississippi  if  w ; 
would  not  make  time  by  passing  it  over  for  further  con- 
sideration? 

Mr.  HARRISON.  If  It  Is  the  desire  of  the  Senator  from 
liClchigan  that  it  be  passed  over,  it  is  perfectly  agreeable  t) 
me.  I  merely  wl^  to  make  some  progress  with  the  bill.  O I 
course,  written  throughout  the  bill  are  the  effects  of  thi^ 
amendment  of  existing  law. 

Blr.  COUZENS.    Yes. 

Mr.  HARRISON.  If  this  amendment  of  existing  la 
should  be  changed,  we  should  have  to  change  the  bill  i 
many  particulars;  but  if  it  is  the  desire  of  the  Senator  n 
to  take  up  this  provision  at  this  time,  we  wIH  proceed  t 
something  else. 

Mr.  COUZENS.  I  wish  to  make  It  plain  to  the  Sena 
from  Mississippi  that  it  is  not  particularly  my  desire, 
want  the  Senate  to  understand  it,  because  it  is  a  matter  tb 
which  we  must  refer  later  on  in  any  event,  it  seems  to  mt, 
because  it  does  change  the  existing  law,  and  if  the  rate; 
are  changed  materially,  later  on  they  will  be  mAteriaUy 
affected  by  the  adoption  of  this  particular  section. 

Mr.  HARRISON.  I  will  ask  that  this  matter  be  passeil 
over  for  the  present. 

The  PRESIDING  OFFICER.  The  Chair  desires  to  statj 
that  there  is  no  amendment  pending  before  the  Senate  witli 
reference  to  this  portion  of  the  bill.  The  language  shows 
it  to  be  an  amendment  to  the  present  law  put  in  by  th^ 
House,  and  it  has  not  been  changed  l^  the  Senate  com 
mittee. 

Mr.  COUZENS.  May  I  exi^ain  to  the  Chair  that  th< 
general  practice  of  handling  bills  is  not  being  followed  ii 
this  case,  because  there  was  no  unanimous -consent  agreei 
ment  entered  into  that  the  bin  be  considered  for  committer 
amendments  only.  I  had  a  distinct  understanding  with  th( 
Chairman  of  the  Committee  on  Fii»ance  that  that  would  nol 
be  asked  during  the  consideration  of  this  bill,  because  th< 
fundamental  law  is  changed  in  many  pcuitigraphs  of  the  bil^ 
and  not  by  the  Committee  on  Finance. 

Mr.  HARRISON.    Mr.  President,  the  Senator  from  Michl 
gan  is  correct  in  that  respect.    May  we  now  turn  to  pag(( 
23  and  take  up  the  amendment  touching  annuities?    I  sup 
pose  we  had  better  puss  over  the  rate  structure   at  thli 
time. 

Mr.  LA  POLLETTE.  Mr.  President,  I  want  to  accom 
modate  myself  to  the  procedure  the  Senator  from  Missis 
sippi  desires,  but  I  understood  the  Senator  preferred  tha 
we  take  up  some  of  the  less  controversial  items  and  maki 
some  progress,  and  then  come  back  to  the  controversia 
itemSk  as  we  did  in  the  committee. 

Mr.  HARRISON.  I  should  like  to  clear  up  all  these  prop- 
ositions, then  take  up  the  rate  structure,  and  then  the  excis< 
taxes. 

Mr.  LA  FOLLETTE.  As  I  stated  to  the  Senator  to  con- 
ference  with  him  yesterday,  that  is  agreeable  to  me,  if  h< 
prefers  that  procedure.  That  is  the  oaoe  we  followed  in  th< 
committee,  and  perhaps  it  would  be  the  best  one  to  follow 
on  the  floor. 

Mr.  HARRISON.  I  should  like  to  take  up  the  amend- 
ment passed  over  on  page  15. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
amendment  on  page  15. 

Ttie  CHZxr  Cuauc  On  page  15.  lli>e  14.  after  the  wort 
"  iDoome  "  and  the  period,  it  is  proposed  to  strike  out: 

Amounto  r«oclTcd  u  utnvltles  under  azmulty  or  andovmenl 
coDtracto  shall  b«  Ixicluded  ia  grocs  Income;  except  Utat  then 
•luOl  be  excIxKted  from  gross  income  tbe  excess  of  the  amount  re- 
••li«d  In  the  taxable  year  orer  an  amoimt  equal  to  3  percent  of 
ttM  aggngate  pr«Biui&a  or  oamaiammtkm.  f^A  (wtaatter  « 


paid  during  such  year) .  until  the  aggregate  amount  excluded  from 
gross  income  under  this  title  or  prior  income-tax  laws  equals  the 
aggregate  premUims  or  consideration  paid. 

And  insert: 

Amounts  recefTcd  as  an  annuity  under  an  annuity  or  endow- 
ment contract  shall  be  included  in  gross  income;  except  that  there 
shall  be  excluded  from  gross  income  (until  the  aggregate  amount 
excluded  from  gross  Income  under  this  title  or  prior  income-tax 
laws  in  resf)ect  of  such  annuity  equal.s  the  aggregate  premiums  or 
consideration  paid  for  such  annuity):  (A)  the  excess  of  the 
amoiint  received  in  the  taxable  year  over  an  amount  equal  to  3 
percent  of  the  ac;gregate  premiums  or  consideration  paid  for  such 
annuity  (whether  or  not  paid  during  such  year),  or  (B)  the  entire 
amount  of  the  annuity  if  the  sum  thereof  and  amounts  of  other 
annuities  received  in  the  same  taxable  year  Is  not  more  than  $500. 

So  as  to  read: 

(2)  Annuities,  etc.:  Amounts  received  (other  than  amounts 
paid  by  reason  of  the  death  of  the  insured  and  interest  pajrments 
on  such  amounts  and  other  than  amounts  received  as  annuities) 
under  a  life-insurance  or  endowment  contract,  but  if  such  amounts 
(when  added  to  amounts  received  before  the  taxable  year  under 
such  contract)  exceed  the  aggregate  premiums  or  consideration 
paid  (whether  or  not  paid  during  the  taxable  year)  then  the 
excess  shall  be  included  In  gross  income.  Amounts  received  as 
an  annuity  uiKler  an  annuity  or  endowment  contract  shall  be  in- 
cluded in  gross  Income;  except  that  there  shall  be  excluded  from 
gross  Income  (until  the  aggregate  amount  excluded  from  gross 
income  under  this  title  or  prior  Income-tax  laws  In  respect  of 
such  annuity  equals  the  aggregate  premiums  or  consideration 
paid  for  such  annuity) :  (A)  the  excess  of  the  amount  received  In 
the  taxable  year  over  an  amount  equal  to  3  percent  of  the  aggre- 
gate pr«nium8  or  consideration  paid  for  such  annuity  (whether 
or  not  paid  during  such),  or  (B)  the  entire  amoiint  of  the 
annuity  if  the  sum  thereof  and  amounts  of  other  annuities  re- 
ceived in  the  same  taxable  year  is  not  more  than  >500.  In  the 
case  of  a  transfer  for  a  valuable  consideration,  by  assignment  or 
otherwise,  of  a  life-insurance,  endowment,  or  annuity  contract,  or 
any  interest  therein,  only  the  actual  value  of  such  consideration 
and  the  amoimt  of  the  premltims  and  other  sums  subsequently 
paid  by  the  transferee  shall  be  exempt  from  taxation  under  para- 
graph (1)   or  this  paragraph. 

Mr.  COUZENS.  Mr.  President,  this  tax  on  annuities  ia 
something  new.  it  is  new  law.  and  this  presents  one  of  the 
difficulties  in  handling  the  bill,  because  the  matter  does  not 
arise  in  the  form  of  a  comixiittee  amendment.  As  I  recall, 
the  Senator  from  Pennsylvania  [Mr.  Reed]  was  particu- 
larly active  in  the  committee  with  respect  to  annuities,  and 
I  think  the  Senator  from  Mississippi  or  the  Senator  frtmi 
Pennsylvania  should  explain  fully  that  t>iis  is  a  new  tax, 
and  the  purpose  of  it. 

Mr.  HARRISON.  Mr.  President,  I  had  understood  that 
an  amendment  would  be  offered  by  the  junior  Senator  from 
Rhode  Islamd  [Mr.  HkbbhtI  to  this  amendment,  and  then  I 
expected  to  explain  it. 

What  is  done  In  this  provision  is  this:  For  the  first  time 
we  have  attempted  to  tax  annuities  and  we  have  imposed 
what  we  conceive  to  be  a  very  small  tax  on  them.  We  pro- 
pose to  include  in  income  subject  to  tax  only  3  percent  of 
the  amount  paid  for  the  annuity. 

Mr.  COUZENS.  Mr.  President,  is  the  Senator  quite  correct 
in  sajring  that  we  impose  a  small  tax  on  annuities? 

Mr.  HARRISON.    It  is  3  percent. 

Mr.  COUZENS.  No;  we  add  3  percent  of  the  annuities  to 
the  gross  taxable  income.    It  is  not  a  3 -percent  tax. 

Mr.  HARRISON.  That  is  quite  true,  as  I  am  going  to  try 
now  to  illustrate.  Suppose  I  go  to  an  insurance  company 
and  purchase  a  10-year  annuity  and  pay  in  a  hundred  thou- 
sand dollars.  They  pay  me  back  in  the  first  year,  say. 
$10,000.  Three  percent  of  the  hundred  thousand  dollars  is 
included  in  net  income.  That  would  be  $3,000.  That  $3,000 
is  added  to  the  taxable  income  of  the  particular  person,  and 
then  the  rates  of  tax  are  applied  to  this  taxable  income. 
The  other  $7,000  is  considered  return  of  capital  and  is  not 
taxed. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

Mr.  HARRISON.    Certainly. 

Mr.  REED.  When  insurance  companies  figure  the  amount 
that  can  be  paid  annually  on  annuity  contracts,  they  calcu- 
late, first,  the  rental  value  of  the  principal  during  each  year. 
Then,  according  to  the  expectancy  of  life  of  the  individual, 
they  compute  how  much  of  the  principal  can  be  returned 
to  the  annuitant,  baaed  od  thai  expectancy.    Their  calcula- 
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tions  involve,  first,  the  Interest  on  the  money;  second,  return 
of  principal  during  the  balance  of  the  probable  life  of  the 
individual. 

In  Great  Britain  the  whole  amount  of  such  annuities  is 
taxed  as  income.  It  did  not  seem  fair  to  the  Treasury — 
and  this  suggestion  comes  from  the  Treasury — to  tax  that 
part  of  the  annuity  which  represents  the  return  of  prin- 
cipal, but  it  did  seem  fair,  and  it  seemed  to  the  committee 
that  it  would  stop  a  most  important  loophole,  to  tsLX  that 
part  of  the  annuity  which  represents  interest  on  the  capi- 
tal. That  factor  is  generally  computed  by  the  insurance 
companies  at  4  percent,  but  obviously,  since  the  principal 
is  diminishing  a  little  each  year,  it  would  be  unfair  to  tax 
every  year  4  perecent  of  the  original  principal,  because  that 
would  be  more  than  the  remaining  principal  after  the  expi- 
ration of  2  years. 

Consequently  the  Treasury,  in  the  effort  to  reach  a  fair 
mean,  has  fixed  on  the  figure  of  3  percent.  That  is  less 
than  the  interest  return  on  the  money  in  the  early  years, 
and  it  is  probably  more  than  the  interest  return  toward  the 
later  years  of  the  annuity.  That  is  the  way  the  arbitrary  3 
percent  was' arrived  at. 

Mr.  President,  this  is  the  view  the  Finance  Committee 
took  by  a  considerable  majority 

Mr.  HARRISON.  The  Senator  might  state  that  in  order 
to  let  the  little  fellow  out  we  provided  that  an  annuity  of 
$500  or  less  should  not  be  taxed. 

Mr.  REED.  Yes.  The  effect  of  this,  then,  is  to  take  the 
aggregate  of  the  premiums  paid  by  the  armuitant,  or  the 
lump  sum  which  he  pays,  as  many  of  them  do,  and  figure 
3  percent  on  that  as  being  interest,  and  therefore  income, 
and  that  3  percent  of  the  original  principal  is  Included  in 
the  gross  income  of  the  taxpayer,  and  is  subjected  to  the 
ordinary  normal  and  surtax  rate. 

This  has  been  objected  to  very  strongly  by  insurance  com- 
panies, insurance  agents,  and  by  people  who  have  bought 
annuities,  and  it  is  quite  natural  that  they  should  object, 
because  such  annuities  have  been  sold  for  years  on  the  repre- 
sentation of  the  agents  that  they  were  totally  tax  free  until 
the  whole  amount  of  the  principal  had  been  returned  to  the 
investor.  It  does  seem  harsh  in  the  case  of  those  annuitants 
to  have  the  rule  changed  in  the  middle  of  their  annuity 
period,  but,  on  the  other  hand,  I  think  it  is  equally  true  that 
this  represents  probably  the  biggest  loophole  in  the  present 
income  tax  law.  I  concede  that  we  would  be  highly  unfair 
if  we  should  go  as  far  as  Great  Britain  goes,  and  should  tax 
the  whole  aimuity,  but  it  seems  to  me  that  we  strike  a  rather 
respectable  average  In  the  plan  we  have  incorporated  in 
the  bill. 

I  think  the  Finance  Committee's  amendment  is  to  be 
preferred  over  the  House  provision,  because  it  does  exempt 
the  very  small  annuities,  those  under  $500  a  year.  I  do  not 
mean  that  every  annuity  under  $500  is  exempt.  We  must 
take  the  aggregate  of  all  the  armuities  received  by  the  tax- 
payer, and  he  cannot  beat  the  law  by  simply  getting  10 
annuities  of  $500  each,  instead  of  one  at  $5,000. 

There  is  another  factor  in  this  proposal  which  I  think 
ought  to  be  considered.  It  is  that  the  average  annuity  is 
a  comparatively  small  sum.  Even  if  the  individual  invests 
$100,000  in  an  annuity,  assuming  him  to  be  a  married  man 
having  a  $2,500  exemption,  only  $500  of  his  annuity  would 
be  taxable  at  all.  Therefore,  if  he  had  no  other  taxable 
income,  as  retired  people  are  unlikely  to  have,  he  would  be 
taxed  on  $500  at  the  rate  of  4  percent ;  and  although  he  were 
a  capitalist,  who  had  invested  $100,000,  his  tax  for  the  year 
would  be  only  $20. 

The  Senator  from  Michigan  suggests  that  I  illustrate  how 
annuities  have  been  used  for  tax  avoidance,  and  that  is 
quite  easy  to  do.  I  know  of  cases  where  as  high  as  $1,000,- 
000  has  been  paid  in  a  single  lump-sum  premium  for  an 
annuity  for  the  balance  of  the  taxpayer's  life.  He  does  not 
have  to  pay  one  penny  of  tax  on  the  yield  from  that  annuity. 
on  the  yield  from  his  $1,000,000,  until  the  payments  to  him 
have  amounted  to  a  complete  return  of  the  principal  which 
he  has  invested:  in  other  words,  until  he  has  lived  long 
enough  for  his  annuities  to  amount  to  $1,000,000.    It  is 


totally  tax  free  in  the  Interim;  and  many  rich  men,  with 
their  fortunes  in  cash  form,  or  easily  convertible  into  cash, 
have  resorted  to  that  device,  because,  obviously,  not  until 
10.  15,  or  perhaps  20  years  after  the  transaction  was  en- 
tered into  would  they  begin  to  pay  income  tax;  and  when 
they  did,  it  would  be  treated  as  a  capital  gain.  I  take  it, 
and  they  would  be  taxed  at  a  reduced  rate  on  the  theory 
that  they  had  made  this  capital  investment  years  l)efore 
and  were  now  realizing  a  capital  gain  from  the  subsequent 
payments. 

The  position  of  the  annuitant  xmder  the  present  law  is 
extremely  favorable;  more  so  than  that  of  any  other  capital- 
ist of  whom  I  know,  except  the  one  who  has  bought  totally 
tax-free  bonds.    Those  bonds  carmot  be  reached. 

Mr.  HEBERT.  Mr.  President.  I  had  heretofore  sub- 
mitted and  had  printed  an  amendment.  I  ask  whether  it 
would  be  in  order  for  me  to  offer  it  at  this  time  for  tho 
purpose  of  discussing  it? 

Mr.  HARRISON.     Mr.  President,  I  think  it  would  be. 

The  PRESIDING  OFFICER.  The  Senator  from  Rhode 
Island  TMr.  Hkbert]  offers  an  amendment,  which  the  clerk 
will  read. 

The  Chief  Clerk.    It  is  projKJsed  on  page  15,  to  strike  out 

all  of  lines  5  to  25.  both  inclusive,  and  on  page  16.  to  strike 

out  through  the  period  in  line  11.  and  in  Ueu  thereof  to 

insert  the  following: 

(2)  Annuities,  etc.:  Amounts  received  (other  than  amount* 
paid  by  reason  of  the  death  of  the  insured  and  interest  payment* 
on  such  amounts)  under  a  life  insurance,  endowment,  or  annuity 
contract,  but  if  such  amounts  (when  added  to  amounts  received 
before  the  taxable  year  under  such  contract)  exceed  the  aggregate 
premiums  or  consideration  pale*  ( whether  or  not  paid  during  the 
taxable  year)   then  the  excess  shaU  be  Included  in  gross  Income. 

Mr.  HARRISON.  If  I  imderstand  the  Senator  from  Rhode 
Island,  his  amendment  contemplates  a  return  to  the  present 
law? 

Mr.  HEBERT.  That  is  true.  First,  let  me  explain,  Mr. 
President,  what  the  present  law  does.  My  amendment  pro- 
poses to  restore  the  present  law.  When  an  annuitant  has 
paid  a  premium  as  a  consideration  for  a  return  to  him  of 
annual  sums  during  the  remainder  of  his  life,  the  present 
law  absolves  him  from  taxation  upon  the  payments  which  he 
receives  from  year  to  year,  until  the  aggregate  of  the 
amounts  paid  back  to  him  by  the  company  equals  the  sum 
which  he  has  paid  as  a  premium  for  the  annuity. 

Perhaps  I  can  make  that  more  clear  by  using  some  figures. 
Under  existing  law  when  an  annuitant  pays  a  premimn, 
say.  of  $10,000,  he  is  free  from  taxation  until  the  annual 
payments  to  him  have  aggregated  $10,000.  Of  course,  the 
reason  for  that  is  obvious,  because  those  payments  to  the 
armuitant  by  the  company  selling  the  annuity  are  con- 
tingent upon  his  continuing  to  hve.  If  after  having  re- 
ceived one  aimual  payment,  say,  of  $1,000,  the  annuitant 
dies,  then  he  loses  the  remaining  $9,000.  Nothing  is  due 
him  after  he  dies. 

On  the  other  hand,  if  the  annuitant  lives  beyond  his  ex- 
pectancy, or  if  he  lives  beyond  the  time  when  he  has  re- 
ceived back  the  total  he  paid— in  this  illustration  $10.000 — 
then  all  sums  in  excess  of  that  $10,000  received  by  him  must 
be  reported  as  income  and  as  subject  to  taxation. 

Under  the  proposed  amendment  the  change  would  operate 
to  tax  the  premium  which  the  annuitant  pays  at  the  rate  of 
3  percent,  and  require  the  annuitant  to  report  that  3  per- 
cent of  his  premium  as  income  in  his  annual  tax  returns. 
So  that  if  an  annuitant  has  paid  a  premium  of  $10,000,  he 
must  report  as  income  each  year  the  sura  of  $300.  If  the 
aimuity  paid  to  him  is  $1,000  per  annum,  then  he  has  to 
account  for  30  percent  of  the  annuity  which  he  receives  each 
year  as  income,  for  the  purpose  of  taxation. 

Let  us  assume  that  a  man  pays  a  premium  of  $10,000  for 
an  annuity.  Surely  until  he  receives  back  from  the  com- 
pany the  siun  of  $10,000,  there  has  been  no  Income  to  him, 
and  it  is  just  as  if  he  took  the  $10,000  and  put  it  underneath 
the  mattress  and  took  away  from  it  $1,000  each  year  for 
10  years.  That  is  precisely  the  return  he  gets  from  his  pre- 
mium untU  he  has  received  back  the  total  amount  he  has 
paid. 
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Mr.  REED.    Mr  President,  will  the  Senator  shield? 

Mr.  HEBERT.    I  yield. 

Mr.  REED.  It  seems  to  me  there  Is  this  difference  be- 
tween putting  it  under  the  mattress  and  paying  it  to  t  le 
insurance  company,  that  the  money  under  the  mattr<ss 
jrields  no  return  annually;  it  is  not  working  money;  but  tie 
money  paid  to  the  insurance  company  earns  interest  in  tie 
bands  of  the  insurance  company,  and  the  amount  that  is 
paid  to  the  annuitant  is  increased  by  the  amount  of  t  le 
interest  which  is  earned. 

Mr.  HEBERT.  Mr.  President,  I  propose  to  show  tie 
fallacy  of  that  reasoning,  and  I  maintain  what  I  have  jist 
said,  that  so  far  as  the  individual  annuitant  is  concemid. 
it  makes  no  difference  to  him  whether  half  of  the  amount 
that  is  paid  him  is  interest  and  half  principal,  or  whether 
one  third  of  it  is  interest  and  the  two  thirds  principal;  tie 
fact  remains  tliat  until  he  has  received  back  his  princip  il, 
he  has  received  no  income  from  that  which  he  has  paid  n. 
There  cannot  be  any  two  ways  of  thinking  about  that. 

If  I  pay  $10,000  as  a  premium  for  an  annuity,  I  get  lo 
interest  on  that  annuity  until  I  have  received  back  t  le 
$10,000.  There  is  this  added  contingency — ^tliat  if  I  die  af  er 
receiving  $5,000.  I  not  only  get  no  income  from  my  invei  ;t- 
ment  but  I  lose  $5,000. 

Mr.  BONE.    Mr,  President,  will  the  Senator  yield? 

Mr.  HEBERT.    I  yield. 

Mr.  BONE.  The  last  statement  of  the  Senator  leads  to 
make  this  inquiry:  Of  course,  in  the  event  of  the  death  of 
the  annuitant,  he  would  get  no  return,  and  whether  aiy 
further  payment  were  made  by  the  insurance  compaiy 
would  depend  on  the  character  of  the  policy  written,  but  I 
assume  for  the  purpose  of  my  mquiry  that  the  policy  woild 
be  so  written  that  thvre  would  be  a  pasrment  to  the  ests  te 
or  the  family  of  the  anmritant.  My  purpose  in  asking  t  le 
question  Is  to  ascertain  whether  or  not  there  would  be  a  f i;  r- 
ther  pasmient  under  most  types  of  annuity  policies  which  a  re 
written. 

Mr.  HEBERT.  Mr.  President,  the  fact  is  that,  by  and 
large,  there  Is  no  further  payment  upon  annuities,  but  whe  i- 
cver  there  is  a  further  payment  after  the  death  of  the  a  i- 
nultant,  then  to  the  extent  that  It  is  income  It  must  be  ac- 
counted for  by  the  recipient  of  the  payment,  and  uncer 
existing  law  tliat  is  true. 

Mr.  BONE.  I  fully  realize  the  correctness  of  what  tie 
Senator  has  stated;  but  my  question  merely  sought  to  de- 
vtiop  whether  the  insurance  company  would  be  absolVKl 
from  further  pa3mients.  I  realize  that  such  a  type  of  poll  :y 
Is  probably  written.  I  am  not  familiar  with  all  the  differ- 
ent types  of  policies. 

Mr.  HEBERT.  Mr.  President,  for  the  purpose  of  tils 
discussion  I  am  making  use  of  the  ordinary  annuity,  as  '?e 
understand  an  annuity,  which  is  a  payment  during  the  tfe 
of  the  annuitant  in  consideration  of  a  premium  paid.  Of 
coarse,  an  annuity  Is  Just  the  opposite  of  a  life-insurance 
policy.  In  order  to  win,  if  you  are  an  annuitant,  you  mist 
Mve;  whereas  in  the  case  of  a  life-insurance  policy,  in  or^sr 
to  win,  it  is  commonly  said  that  you  must  die. 

Mr.  REED.    Will  the  Senator  permit  an  interruption? 

Mr.  HEBERT.    Yes. 

Mr.  REED.    I  have  heard  them  described  in  this  wair: 
^l*at  In  the  case  of  an  insurance  policy  the  company  bets 
you  that  you  will  hve:  In  the  case  of  an  annuity  contract  the 
company  bets  that  you  will  die. 

Mr.  HEBERT.  That  Is  precisely  the  difference  between 
the  two  contracts.  In  an  aimuity  the  annuitant  sets  up  a 
sum  at  the  outset,  out  of  which  he  is  to  receive  payments 
annually  or  quarte^-ly  or  semiannually,  as  the  case  may  te. 
and  for  a  period — usually  for  life.  Gradually  the  prlncipil 
of  the  annuity  is  decreased  by  reason  of  the  pasrments  whit  h 
are  made  during  the  life  of  the  annuitant. 

In  the  case  of  a  life-insurance  policy  nothing  Is  set  i  p 
ct  the  outset,  except  there  is  an  annual  premiimi  out  )f 
which  is  created  what  is  known  as  a  "  reserve  ",  which  pi  it 
at  interest  at  a  given  rate,  accumulates  from  year  to  year, 
and  which  Is  expected  at  the  time  of  the  death  of  the  polic;  '-' 
holder,  under  the  tables  of  mortality,  to  amount  to  the  f » le 


of  his  policy.    So  it  is  seen  that  an  annuity  is  just  th» 
reverse  of  a  life-insurance  contract. 

Let  us  take,  for  example,  in  order  to  show  the  inequity 
of  provision  as  jsending  before  the  Senate  and  recommendedi 
by  the  committee,  an  annuity  premium  of  $100,000  paid  in. 
by  a  man  aged  50,  in  consideration  of  which  the  annuitant- 
is  to  receive  annually  the  sum  of  $10,OCO. 

Mr.  COU2:ens.  Mr.  President,  does  the  Senator  mean, 
that  that  amount  is  paid  in  in  a  lump  sum? 

Mr.  HEBERT.    Exactly;  that  is  the  annuity  premium. 

Mr.  COUZENS.     Yes. 

Mr.  HEBERT.  One  hundred  thousand  dollars  are  paid^ 
in  as  a  premium  at  the  age  of  50.  The  annuitant,  we  wilLi 
assume,  is  to  receive  annually  for  life  the  sum  of  $10,000u. 
Under  the  pending  provision  in  the  revenue  bill  as  reported: 
by  the  committee,  that  annuitant  would  be  required  to 
report  as  income  in  his  tax  return  the  sum  of  $3,000,  or 
3  percent  of  the  prenuum  which  he  paid  for  the  annuity, 
namely,  $100,000. 

Then,  let  us  take  another  case  of  a  like  premium  or 
$100,000  on  an  annuity  policy  taken  out  at  the  age  of  65. 
Bear  in  mind  there  are  two  annuitants  each  paying  a 
premium  of  $100,000.  In  consideration  of  that  premium  of 
$100,000  paid  by  the  man  at  the  age  of  50  he  will  receive 
annually  $10,000;  but  the  annuitant  who  takes  out  the  an- 
nuity policy  at  the  age  of  65  will  receive  for  the  same  con- 
sideration $20,000.  I  repeat,  each  annuitant  has  paid  the 
same  consideration.  They  are  not  of  the  same  age,  and 
therefore  they  do  not  receive  the  same  amount  each  month. 
Therefore,  too,  in  the  first  case  the  annuitant  taking  out 
his  policy  at  the  age  of  50  under  this  supposititious  case  pays 
a  tax  upon  30  percent  of  his  income,  whereas  in  the  second 
case  the  annuitant  pays  a  tax  on  15  percent  of  his  income, 
the  consideration  being  precisely  the  same  in  both  cases. 

It  is  not  my  purpose  to  attempt  to  deny  to  the  Govern- 
ment a  revenue  from  this  character  of  income;  I  think  there 
is  some  justification  for  taxing  such  annuities;  but  I  myself 
have  reached  the  conclusion  not  only  that  it  is  more  equi- 
table to  tax  them  on  the  present  basis,  on  the  basis  of  the 
existing  law,  but  that,  by  and  large,  the  existing  law  will 
bring  more  revenue  to  the  Government  than  would  the 
amendment  which  is  proposed. 

Perhaps  I  can  illustrate  that  by  using  some  figures.  We 
will  assume,  for  example,  that  100  men  buy  annuities  each 
for  a  premium  of  $10,000,  each  one  being  aged  63  at  the 
time  he  purchases  the  armuity.  That  would  represent  a 
total  investment,  say,  of  $1,000,000.  but  this  proposed  amend- 
ment for  taxable  purposes  would  require  to  be  reported  an 
income  of  $30,000  a  year;  in  other  words,  3  percent  of  the 
$1,000,000;  and  that  $30,000  a  year,  here  and  there,  by  all 
the  annuitants  must  be  reported  in  their  income-tax  re- 
turns, representing  an  average  of  $300  each. 

At  the  end  of  10  years  each  of  the  annuitants  receiving  a 
payment  of  $1,000  a  year  would  have  received  back  all  his 
capital;  but  according  to  the  tables  of  mortality  35  of  them 
would  have  died.  Under  existing  law  none  of  them  would 
have  paid  any  tax  up  to  that  time;  but  at  the  end  of  the 
tenth  year,  65  being  still  living,  each  receiving  $1,000,  would 
receive  in  the  aggregate  $65,000;  and  that  $65,000  would  be 
required  to  be  reported  as  income  on  which  a  tax  would  be 
paid.  That  is,  there  would  be  $65,000  of  taxable  income  as 
against  $30,000  taxable  income  as  provided  by  the  pending 
amendment  to  the  bill.  So  it  would  take  but  a  little  over 
3  years  for  the  tax  in  that  case  to  equal  what  is  going  to  be 
received  under  the  pending  amendment. 

There  is  the  added  advantage,  however,  that  in  the  second 
case,  that  of  the  65  who  are  each  receiving  $1,000  a  year 
and  have  to  report  $65,000  income,  instead  of  the  reporting 
for  income-tax  purposes  of  $300  each,  which  might  more 
easily  be  absorbed  in  the  income  of  any  armuitant,  there 
would  be  reported  $1,000  per  aimuitant,  which  could  not  be 
so  easily  absorbed;  and  in  the  case  of  an  unmarried  person 
would  use  up  all  the  deductible  amount  on  his  income-tax 
return.  If  he  had  any  other  income,  then  he  would  have  to 
pay  a  tax,  whereas  in  the  case  of  the  annuitant  under  the 
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bill  as  reported  by  the  committee,  he  would  have  to  absorb 
only  $300  of  the  amount  derived  from  his  annuity. 

So  I  believe  that,  by  and  large,  the  existing  law  requiring 
armuitants  to  report  for  income-tax  purposes  all  money 
paid  to  them  in  excess  of  the  amount  paid  by  them  as  pre- 
miums for  annuities  would  yield  a  greater  revenue  than 
would  the  provision  recommended  by  the  committee. 

Then,  there  is  another  objection  to  the  recommendation 
of  the  committee,  as  I  see  it.  The  bill  provides  that  the  total 
premium  shall  be  assumed  to  yield  an  income  of  3  percent, 
and  that  such  income  shall  be  reported  each  year  for  tax 
purposes,  and  there  is  no  provision  for  the  reduction  which 
takes  place  in  that  income  from  year  to  year,  but  the  armui- 
tant must  report  3  percent  of  his  entire  premium  through- 
out his  life.  Assuming  that  an  annuitant  had  paid  a  pre- 
mium of  $10,000  and  received  back  a  payment  of  $1,000  per 
year,  at  the  end  of  10  years  he  has  received  back  his  $10,000, 
and  his  entire  principal  is  used  up.  Notwithstanding  that, 
under  the  provision  recommended  by  the  committee,  it  is 
still  assumed  that  the  entire  amount  of  the  principal,  $10,000, 
is  in  existence,  and  he  is  required  to  report  income  of  3  per- 
cent of  that  $10,000, 

Even  accepting  the  argimient  of  those  who  advocate  this 
change,  it  would  only  be  about  12  years  before  the  principal 
is  used  up  if  the  interest  element  be  applied  to  the  pay- 
ments, but,  notwithstanding  that,  the  annuitant  is  required 
to  report  as  income  3  percent  of  the  entire  premium  that  he 
has  paid  for  his  annuity,  regardless  of  the  fact  that  the 
time  comes,  sooner  or  later,  when  the  entire  principal  is 
used  up,  and  there  is  no  provision  made  for  taxing  that 
which  remains,  but  the  annuitant  must  pay  a  tax  on  the 
total  amount.  It  seems  to  me  that  it  is  manifestly  unfair. 
It  is  unfair  to  tax  one  man  who  receives  an  Income  of 
$10,000  the  same  amount  as  is  taxed  the  man  who  receives 
an  income  of  $20,000  a  year;  and,  after  all,  this  is  an 
income  tax. 

Mr.  REED.    Mr.  President,  may  I  Interrupt  the  Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  Pennsylvania? 

Mr.  HEBERT.    I  yield. 

Mr.  REED.  It  seems  to  me  that  the  illustration  the 
Senator  gives  shows  the  fairness  and  not  the  unfairness  of 
this  proposal,  because  the  man  aged  65  whose  armuity  is 
$20,000  a  year  has  put  in  the  same  amount  as  the  man  of  50 
whose  income  is  only  $10,000  a  year.  The  reason  for  the 
difference  is  that  $3,000  is  being  earned  as  rental  for  the 
money  that  each  of  them  paid.  They  both  put  in  the  same 
amount  of  money.  The  larger  amount  paid  to  the  older 
man  is  a  quicker  return  of  principal  to  him.  I  repeat,  I 
think  it  illustrates  the  fairness  and  not  the  unfairness  of 
the  provision. 

Mr.  HEBERT.  I  know  the  argument  that  Is  advanced  to 
sustain  that  contention;  I  know,  in  the  aggregate,  taking 
all  the  aimuitants  together,  the  element  of  expectancy  of 
life  and  the  interest  element,  all  things  combined,  enter  into 
the  calculation  of  the  premium;  but  I  am  led  to  repeat  what 
I  have  often  heard  about  annuitants,  that  no  man  lives  the 
average;  he  is  either  alive  or  he  is  dead;  so  long  as  he  lives 
he  receives  the  armuity  payments;  the  minute  he  dies,  he 
has  kissed  good-bye  to  his  principal,  and  there  is  no  interest 
element  that  can  enter  into  it,  so  far  as  he  is  concerned  or 
so  far  as  any  annuitant  is  concerned,  until  he  has  received 
back  the  total  amount  he  has  paid  in.  But  the  insurance 
company,  yes,  most  assiiredly,  the  insurance  company,  or  any 
CMnpany  that  issues  an  annuity  policy,  expects  that  the 
funds  placed  in  its  custody  will  earn  interest;  it  may  be 
3  percent;  it  may  be  3'/2  percent  or  4  percent;  but  that  does 
not  benefit  the  annuitant  until  such  time  as  he  has  received 
back  the  total  of  his  principal.  To  an  insurance  company 
or  a  company  selling  the  aimuity  the  interest  element  does 
enter  into  it.  When  they  make  this  supposititious  payment 
of  a  thousand  dollars  a  year,  there  is  the  interest  element, 
so  far  as  the  insurance  company  is  concerned;  but  there  is 
not  so  far  els  the  annuitant  is  concerned,  and  he  gets  no 
interest.  It  seems  to  me  to  be  so  clear  that  it  does  not  need 
to  be  argued  that  if  I  pay  $10,000  as  a  premium  for  an  an- 


nuity, I  get  no  interest  on  my  pasmient  until  after  I  have 
received  back  my  $10,000. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  jrield  to  the  Senator  from  Georgia? 

Mr.  HEBERT.    I  yield. 

Mr.  GEORGE.  Where  the  annuitant  lives  out  his  ex- 
pectancy, he  does  receive  a  profit  or  interest  on  the  trans- 
action, does  he  not? 

Mr.  HEBERT.  If  an  annuitant  lives  beyond  his  ex- 
pectancy  

Mr.  GEORGE.    If  he  lives  his  expectancy. 

Mr.  HEBERT.  If  he  lives  his  expectancy,  he  will  get  a 
profit:  and  to  the  extent  that  he  gets  a  profit,  under  the 
amendment  which  I  have  proposed  that  profit  goes  in  as 
income  and  must  be  subject  to  taxation. 

Mr.  GEORGE.  I  understand  that,  but  I  wanted  to  be 
clear  as  to  the  Senator's  position.  I  thought  his  argument 
was  that  in  no  event  would  the  armuitant  get  back  any 
more  than  he  put  in  as  premium. 

Mr.  HEBERT.  The  Senator  misunderstood  me,  I  am 
siu-e.  I  said  the  armuitant  receives  no  profit,  no  income, 
no  interest  from  his  investment  until  after  there  has  been 
a  return  to  him  of  the  entire  amount  of  his  principal  or 
his  premium. 

Mr.  GEORGE.  That  Is  true  so  far  as  receipt  is  con- 
cerned, but  if  he  lives  out  his  expectancy  there  is  an  Income 
to  him. 

Mr.  HEBERT.  What  I  understand  the  Senator  to  mean  is 
that  the  man  buying  an  annuity  at  the  age  of  50  has  an 
expectancy  of  20  years.  He  pays  in  a  premium  of  $10,000. 
He  IS  to  be  paid  $1,000  a  year  during  the  remainder  of  his 
life,  we  will  say.  At  the  end  of  10  years  he  has  received  back 
his  principal.  Then  if  he  lives  the  remainder  of  his  ex- 
pectancy, or  10  years  more,  to  that  extent  what  he  receives  Is 
profit,  and  under  existing  law  he  has  to  account  for  that  in 
his  income-tax  return. 

Mr.  GEORGE.  I  understand  what  the  existing  law  is,  but 
there  is  an  earning  upon  the  money,  actual  or  expected;  and 
if  he  lives  out  his  expectancy,  there  is,  of  course,  an  actual 
earning. 

Mr.  HEBERT.  There  is  an  earning.  Necessarily  there 
must  be  an  earning,  because  otherwise  there  would  not  be 
enough  money  to  take  care  of  all  the  annuitants.  But  up  to 
the  time  when  the  total  premium  he  has  paid  has  been  re- 
tiuned  to  him,  so  far  as  the  individual  annuitant  is  con- 
cerned, there  is  no  interest  return  to  him  and  no  profit  to 
him. 

Mr.  GEORGE.  That  is  true;  but  is  there  anything  essen- 
tially unfair  in  the  Government's  saying  to  him,  "  We  will 
treat  3  percent  of  the  gross  premium  paid  as  taxable  Income 
each  year.  We  will  not  allow  you  to  defer  the  payment  of 
all  taxes  until  you  have  received  a  retimi  of  the  total 
premium  paid."  In  the  event  he  should  die  before  he  re- 
ceived the  total  premium  paid,  of  course,  he  would  never 
become  Uable  to  the  Government  for  any  income. 

Mr.  HEBERT.  But  let  me  remind  the  Senator  that  under 
the  proposed  amendment  in  the  bill,  he  would  be  liable. 

Mr.  GEORGE.  I  understand  that,  but  I  am  speaking  of 
the  present  law.  Under  the  present  law,  if  he  has  an 
aimuity  of  $10,000  a  year,  he  has  bought  and  paid  for  it. 
He  gave  for  it  $100,000.  He  has  an  income  of  $10,000,  as 
a  mere  Illustration.  If  he  should  live  9  years  and  receive 
$10,000  a  year,  he  would  not  of  course  be  liable  for  any 
income  tax  on  that  transaction. 

Mr.  HEBERT.    Because  he  had  received  no  Income. 

Mr.  GEORGE.  I  understand,  but  it  was  a  profit-making 
enterprise  which  he  bought.  If  he  should  live  out  his  ex- 
pectancy, he  would  in  fact  make  a  profit  upon  it.  Is  there 
anything  essentially  unfair  if  the  Oovemment  should  say  to 
him,  "Each  year  we  will  count  3  percent  of  the  total 
premium  paid  as  taxable  income  to  go  into  your  tax  return? 
We  will  not  permit  you  to  receive  these  annuities  until  you 
have  gotten  back  all  your  money  and  thereby  defer  any 
claim  the  Oovemment  has  for  its  taxes  as  against  this 
particular  transaction." 
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Mr.  HEBERT.    To  my  mind  it  is  manifestly  xmfair. 


be- 
cause in  the  first  place  the  annuitant  derives  no  incone 
until  after  he  has  received  back  his  principal  and  by  no 
stretch  of  the  imagination  may  it  be  said  that  the  annuit4nt 
paying  $100,000  for  his  principal- 
Mr.  GEORGE.  Let  us  suppose  he  invested  it  in  some  k|nd 
of  property. 

Mr.  HEBERT. 
transaction. 

Mr.  GEORGE, 
be  accurately  said 
trauis  action? 
Mr.  HEBERT.    Absolutely. 
Mr.  GEORGE.    It  is  true  he  has  never  gotten  back 


Then,  a  different  element  enters  into 


I  know  there  is  a  difference,  but  car 
that  he  received  no  income  from 


April  3 


he 


it 
he 


lis 


original  Investment,  but  can  it  be  acciu-ateiy  said  he  fuis 
received  no  income  from  the  transaction? 

Mr.  HEBERT.  It  can  absolutely  be  said  without  fear  of 
coutradlction  that  he  has  received  no  income  until  he  le- 
rlves  a  profit  from  the  transaction.  Of  course,  we  cannot 
make  a  comi^arison  with  one  making  an  investment 

Mr.  GEORGE.    I  understand. 

Mr.  HEBE21T.  Because  the  purchase  of  an  annuity  is  hot 
an  Investment. 

Mr.  GEORGE.  It  is  an  investment,  If  the  Senator  plea;  es, 
because  otherwise  nobody  would  buy  it.  It  may  be  a  specu- 
lative investment.  It  does  not  carry  any  tangible  property 
along  with  it  to  leave  after  the  man  dies,  but  it  Is  an  invest- 
ment after  alL 

Mr.  HEBERT.  I  may  say  to  the  Senator  that  in  no  sei 
Is  an  annuity  considered  as  an  investment.  The  purpose  of 
those  who  purchase  annuities  is  to  guarantee,  out  of  the  s  im 
which  they  have  on  hand,  a  fixcni  income  during  the  re- 
mainder of  their  lives.  It  is  in  no  sense  an  investment, 
because  there  is  always  the  possibility  that  they  may  lose  as 
much  as  90  percent  of  the  total  of  their  capital.  As  me 
Senator  well  knows,  if  after  receiving  one  annuity  pajrment 
the  annuitant  dies,  the  remainder  of  his  principal  is  absorbed 
and  the  company  that  sold  the  aimuity  takes  it  with  ail 
the  earnings  on  it.  whatever  they  may  be. 

Mr.  GEORGE.  The  Senator  is  entirely  correct;  but,  alter 
all.  it  partakes  of  the  character  of  an  investment.  It  does 
not  seem  to  me  that  it  is  essentially  unfair  for  the  tax  ng 
authority  to  say  the  Government  has  the  right  to  maintun 
that  a  portion  of  this  annual  return,  a  small  portion,  3  per- 
cent of  the  original  out-of-pocket  payment  as  premium, 
shall  be  regarded  as  taxable  income  for  the  purpose  at  le  ast 
of  meeting  the  tax  obligations  of  the  Govermnent. 

Mr.  HEBERT.  May  I  say  to  the  Senator  that,  so  far  as 
the  annuitant  is  concerned,  he  never  sees  that  yield  on  lie 
money  he  has  paid  into  the  company  until  he  has  had  h\  ^ck 
in  payments  the  total  of  his  premium.  If  the  Senator  asks 
me  whether  or  not  the  company  derives  an  income  out  of 
the  investment  of  that  premium,  I  say  most  assuredly  it 
does.  It  must  of  necessit^r  do  so.  It  is  based  on  the  law  of 
averages:  the  tables  of  mortality  figure  in  it;  the  expecia- 
tion  of  life  enters  into  it.  There  sue  annuitants  who  iive 
away  beyond  their  expectation.  The  profit  that  is  mude 
from  the  early  death  of  A  is  used  to  pay  on  the  later  deiith 
of  B ;  but  that  is  not  a  benefit  to  A,  who  dies  before  the  <  nd 
of  his  expectancy. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fram 
Rhode  Island  yield  to  the  Senator  from  Michigan? 

Mr.  HEBERT.     I  yield. 

Mr.  COUiENS.  The  Senator  is  an  expert  in  insurance, 
I  know.  I  was  wondering  what  is  the  expectancy  in  the  I  wo 
illustrations  he  gave  of  the  man  who  put  up  $100,000  at  i  ige 
50  and  the  man  who  put  up  $100,000  at  age  65.  What  is  he 
expectancy  in  those  two  cases? 

Mr.  HEBERT.  The  man  at  age  50  would  have  an  i!X- 
pectancy  of  about  20  years,  I  should  say,  while  the  man  at 
age  85  would  have  an  expectancy  of  perhaps  10  or  15  yes  xs. 

Mr.  COUZENS.  So.  when  those  who  issue  the  annuity 
take  $100,000  from  the  man  at  age  50,  they  really  expert  to 


pay  back  $200,000  on  the  expectancy  the  Senator  has  men- 
tioned.   Is  that  correct? 

Mr.  HEBERT.     Oh.  no. 

Mr.  COUZENS.  If  they  should  pay  back  $10,000  a  year 
for  10  years  that  would  be  the  case,  would  it  not? 

Mr.  HEBERT.  That  is  the  illustration  I  gave,  but  I  am 
not  giving  the  Senator  the  exact  figures. 

Mr.  COUZENS.  That  is  what  I  am  trying  to  get.  I 
should  like  to  have  the  exact  figures  if  the  Senator  can  give 
them. 

Mr.  HEBERT.  I  do  not  have  them  in  mind.  I  could  not 
give  the  Senator  the  exact  figures.  I  am  using  the  figures 
only  for  the  purposes  of  illustration. 

Mr.  COUZENS.  But  the  Senator  said  a  man  at  age  50 
would  get  $10,000  a  year. 

Mr.  HEBERT.    That  again  was  only  an  illustration, 

Mr.  COU2:enS.  I  think  the  illustrations  ought  to  be 
analyzed.  I  can  see  the  point  the  Senator  makes.  In  other 
words,  if  I  pay  in  $100,000  at  the  age  of  50  and  take  out 
$10,000  a  year  and  do  not  get  any  interest,  of  course,  I  do 
not  pay  any  Income  tax. 

Mr.  HEBERT.  That  is  precisely  the  point  I  am  trying 
to  make.  If  the  Senator  deposits  $100,000  in  bank  without 
interest,  and  draws  out  $10,000  of  it  each  year,  at  the  end 
of  10  years  he  will  have  used  up  his  capital,  and  there  will 
be  no  profit  to  tax. 

Mr.  GEORGE.  If  the  Senator  please,  that  is  precisely 
why  I  asked  if,  in  the  case  of  the  ordinary  annuity,  it  was 
not  figured  that  where  the  expectancy  was  lived  out  there 
would  be  a  profit  in  excess  of  the  money  actually  paid  in. 
Of  course,  the  Senator  very  properly  and  correctly  said  that 
there  was  such  a  profit.  There  would  have  to  be.  of  course, 
or  else  annuities  ordinarily  could  not  be  sold. 

Mr.  HEBERT.  The  Senator  speaks  of  profit  now  in  v.'hat 
respect — profit  to  the  company  selling  the  annuity? 

Mr.  GEORGE.  In  the  sense  that  the  total  return  where 
the  armuitant  lives  out  his  full  expectancy  will,  of  course, 
exceed  the  amount  paid  in. 

Mr.  HEBERT.    Naturally  it  will  exceed  the  amount  paid  in. 

Mr.  GEORGE.  Certainly;  but  in  the  case  of  the  deposit 
of  money  in  bank  without  interest,  precisely  the  opposite  is 
true.  The  depositor  would  get  back  only  what  he  put  in 
the  bank. 

Mr.  HEBERT.  Oh,  no,  Mr.  F.esident!  For  a  given 
length  of  time  he  gets  no  more  in  one  instance  than  he 
dpes  in  the  other. 

Mr.  GEORGE.  I  understand;  but,  of  course,  he  would 
continue  to  get  the  money  in  bank  until  it  was  all  ex- 
hausted, whether  he  hved  or  died. 

Mr.  HEBERT.    Yes;  of  course,  there  is  that  difference. 

Mr.  GEORGE.  But  there  is  no  element  of  possible  profit 
in  a  transaction  of  that  kind. 

Mr.  HEBERT.  Neither  is  there  an  element  of  possible 
loss. 

Mr.  GEORGE.    That  is  very  true. 

Mr.  HEBERT.  The  depositor  in  a  bank  ordinarily  is  sure 
that  he  is  going  to  get  his  principal  back;  but  when  a  man 
puts  his  money  into  an  annuity  company  he  never  is  sure 
that  he  is  going  to  get  even  his  principal  back,  to  say  noth- 
ing of  any  income. 

Mr.  GEORGE.    That  is  quite  true. 

Mr.  HEBERT.  And  the  aimuitant  must  live  out  his  ex- 
pectancy before  he  can  get  any  income  from  his  money. 
If  he  does  not  live  out  his  expectancy,  he  loses;  and  yet  it 
is  proposed  to  tax  that  man  who  loses  for  something  he  loses, 
something  he  never  gets.  That  is  the  purpose  of  this 
amendment. 

Mr.  GEORGE.  That  is  quite  true.  Otherwise,  if  we  ad- 
mit the  full  theoretical  Justice  of  the  Senator's  position,  we 
have  the  easy  case  of  a  very  wealthy  man  simply  buying  an 
aimuity  and  escaping  all  possible  Uability  to  taxes  upon  that 
investment,  or  whatever  we  may  decide  to  call  it,  until  he 
has  gotten  back  his  entire  capitaL 
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Mr.  HEBERT.  Mr.  President,  let  us  analyze  the  state- 
ment of  the  Senator  that  the  man  who  has  a  million  dollars 
with  which  to  purchase  an  annuity  escapes  taxation.  Let  us 
assume  that  he  purchases  that  annuity  for  a  million  dol- 
lars, and  deposits  the  money  with  the  company  that  sells 
him  the  annuity  upon  condition  that  he  is  to  get  a  certain 
fixed  sxim  out  of  it  each  3^ar.  What  he  gets  each  year, 
until  he  has  gotten  t>ack  his  million  dollars,  is  his.  It  is  not 
anybody  else's.  It  is  taken  right  out  of  the  corpus  of  his 
estate.  It  is  not  until  he  goes  beyond  the  time  when  he  has 
had  back  the  sum  he  paid  over  that  he  has  a  profit. 

Mr.  GEORGE.  Exactly;  but  the  Government  has  the 
right,  and  I  think  it  has  a  moral  right,  to  say,  with  respect 
to  a  transaction  of  that  kind,  that  it  will  treat  at  least  a 
certain  small  percttitage  of  the  annual  return  as  a  profit 
ftw  the  purpose  of  taxati(xi,  because  it  might  be  perfectly 
consistent  with  sound  public  policy  not  to  offer  this  avenue 
of  possible  escape  from  any  liability  to  taxation. 

Mr.  HEBERT.  The  Senator  and  I  disagree  about  the 
legality  of  it.  In  fact,  the  cases  I  have  examined  l^d  me  to 
the  conclusion  that  we  cannot  assume  as  income  that  which 
is  not  income. 

Let  me  illustrate  that. 

Suppose  the  Senator  purchases  for  $100,000  a  home  which 
he  occupies  himself.  That  $100,000  will  not  yield  him  any 
income,  but  the  Government  has  essayed  to  claim  that  a 
fair  rental  value  of  that  house  should  be  reported  as  income. 
The  courts  said,  "  No;  that  is  not  income.  There  has  been 
no  income.  It  is  true  that  because  the  owner  occupies  his 
own  home  and  does  not  have  to  pay  rent  elsewhere  he  saves 
that  charge;  but  it  is  not  income,  and  it  is  not  income  for 
tax  purposes."  So  in  the  case  of  the  annuity  the  man  de- 
posits $100,000  for  a  specific  purpose.  It  is  not  income  for 
him  to  have  paid  back  to  him  the  sum  which  he  deposits. 

Suppose  the  payment  shall  stop,  as  it  might  well  stop,  after 
he  had  received  his  principal.  Could  there  be  said  to  have 
been  any  income  there?  Yet,  in  many,  many  cases  that  is 
true.  Not  only  is  that  true,  but  many  times  the  pajmaent 
stops  before  he  has  received  back  his  principal,  to  say 
nothing  about  income. 

Mr.  GEORGE.  If  the  Senator  will  permit  me,  I  think  it 
can  be  said  that  there  is  income  there,  because  had  the  con- 
tract gone  on  to  its  maturity,  as  contemplated  by  the  parties, 
there  would  have  been  an  income  in  each  annual  repayment 
to  the  annuitant. 

Mr.  HEBERT.  Then,  Mr.  President,  if  that  is  the  conten- 
tion of  the  Senator,  what  is  going  to  be  done  with  the  aimui- 
tant  who  pays  $100,000  and  receives  back  $10,000,  and  then 
gets  nothing  else?  Are  we  going  to  give  him  credit  for  the 
loss  of  the  $90,000? 

Mr.  GEORGE.  That  subject  is  not  dealt  with  in  this  par- 
ticular bill,  but  it  is  just  like  any  other  fortuitous  invest- 
ment or  enterprise.  We  often  make  them.  We  make  them 
with  reference  to  real  property.  We  make  them  with  refer- 
ence to  all  other  forms  of  contract. 

Mr.  BONE.  Mr.  President,  in  view  of  the  Senator's  argu- 
ment that  this  tax  is  an  invasion  of  the  corpus  of  the  prop- 
erty, diminishing  it  year  by  year,  I  gather  that  the  Senatcw's 
idea  is  that  this  is.  in  effect  and  by  indirection,  a  capital  levy 
rather  than  a  tax  on  inccone. 

Mr.  HEBERT.  To  the  extent  that  we  tax  something  that 
is  not  there,  of  course,  it  is  a  cai^tal  levy. 

Mr.  BONE.  Of  course,  it  is  beside  the  question  to  s«-gue 
the  matter  as  a  question  of  law  when  the  Senator  referred 
to  the  home;  but  under  our  property  tax  systems  we  do  tax 
the  home,  of  course.    We  tax  it  to  support  the  Government. 

Mr.  HEBERT.    But  not  as  Income. 

Mr.  BONE.  Not  as  income;  but  we  do  tax  the  corpus  of 
the  prcHjerty  in  other  ways. 

Mr.  COUZENS.    Not  for  the  Federal  Government. 

Mr.  BONE.  No;  that  is  true.  The  Federal  Government 
does  not  do  it. 

Mr.  SMITH.  Mr.  President,  I  should  like  to  have  one 
point  cleared  up. 

In  figuring  the  expectancy  of  life  It  has  been  suggested,  I 
think  by  the  Senator  from  Pennsylvania  LMr.  Reeo1«  that 


the  company  that  sells  me  the  annuity  figures  in  3  ot  4 
pwrcent  annually  as  the  possible  earning  of  the  money; 
ther^ore  shortooing  the  term  within  which  the  amount  I  put 
in  may  be  returned  to  me.  Tlierefore,  if  I  should  live  out 
the  term  of  expectancy  which  would  be  shortened  by  virtue 
of  adding  to  the  principal  the  interest  earned,  I  would  be 
receiving  each  year  a  part  of  the  interest  earned  by  the 
money  put  in  the  hands  ot  the  company. 

Mr.  HEBERT.  Mr.  President,  if,  as  the  Senator  believes, 
the  application  of  the  interest  element  shortens  the  term, 
the  amendment  I  have  proposed  is  all  the  more  favorable 
to  the  Government,  because  the  sooner  the  return  of  the 
principal  is  made  to  the  annuitant,  the  sooner  the  Govern- 
ment will  get  a  higher  tax  on  income. 

Mr.  SMITH.  I  am  perfectly  in  sympathy  with  the  propo- 
sition of  the  Senator,  for  the  reason  that  imtil  the  annuitant 
has  received  back — whether  the  time  be  short  or  long — the 
amoimt  he  paid  for  his  annuity,  he  has  earned  nothing. 

Mr.  HEBERT.  Of  course  not,  Mr.  President.  Tlje  ques- 
tion cannot  be  argued  in  any  other  way.  It  may  be  said 
that  the  company  has  received  interest  on  the  simi  the  annu- 
itant has  paid,  but  that  is  not  his  money.  He  has  nothing 
to  do  with  that. 

Mr.  SMITH.  That  does  not  enter  into  the  equation:  and, 
as  the  Senator  has  very  clearly  put  the  matter,  if  the  interest 
is  added  so  as  to  increase  the  amount  pas^ble  per  year  and 
shorten  the  term  of  expectancy,  just  that  much  sooner  does 
the  annuitant  get  interest  on  his  money,  because  the  minute 
he  gets  back  the  amount  that  he  paid  all  that  he  receives 
subsequently  is  subject  to  taxation,  since  it  is  really  Income. 

Mr.  HEBERT,  And  generally  it  is  about  three  times  as 
much  as  the  amount  of  the  income  based  upon  a  tax  of 
3  percent. 

Mr.  SMITH.    Yes;  I  see. 

Mr.  REED.  Mr.  President,  there  are  two  other  factors 
that  I  think  are  worth  bearing  in  mind  in  this  connection. 

One  of  them  is  that  we  are  now  entering  a  period  of  very 
high  tax  rates.  It  is  probable  that  it  will  be  3  years  yet 
before  the  administration  will  be  changed  and  we  shall  be 
able  to  make  reductions  in  taxes.  The  people  who  invest 
their  money  in  annuities,  with  the  knowledge  that  they  are 
not  going  to  be  taxed  tor  10  or  15  or  20  years  in  the  future 
are  going  to  escape  completely  the  high  income-tax  rates 
carried  by  this  bill;  and  the  chances  are  very  strong  that  20 
years  from  now,  when  they  do  begin  to  pay  income  taxes,  the 
rates  will  be  very  much  less  than  they  now  are, 

Mr.  HEBERT.    Mr.  President 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    Yes;  I  yield. 

Mr.  COUZENS.  If  the  owner  ot  the  money  did  not  Invest 
it,  of  course,  he  would  not  have  any  incwne;  would  he? 

Mr.  REED.    No;  that  Is  true. 

Mr.  COUZENS.  I  am  quite  In  sympathy  with  what  the 
Senator  is  seeking,  and  the  purpose  of  the  amendment;  but 
I  cannot  see  how  the  Oovemment,  during  the  time  these 
high  rates  are  In  force,  will  get  any  money  out  of  these 
rich  men  if  they  do  not  invest  it;  and  certainly  such  a  man 
is  not  investing  his  money  by  merely  putting  it  away  in  a 
vault  or  into  an  annuity,  is  he? 

Mr.  REED.    Yes;  he  is  investing  It  when  he  bujrs  an 

annuity. 

Mr.  COUZENS.    He  does  not  get  any  return  on  It. 

Mr.  REED.  He  is  putting  the  money  right  Into  the  Invest- 
ment field. 

The  second  point  I  wish  to  make  Is  that  when  this  money 
Is  paid  over  to  an  insurance  company,  it  becomes  a  part  of 
the  great  mass  of  its  reserves;  and  the  Senate  should  under- 
stand that  these  Insurance  companies  are  totally  tax-exempt 
on  the  first  3%  percent  that  they  get  each  year  on  their 
reserves.  Three  and  three  fourths  percent  Is  totally  tax- 
exempt,  and  that  is  about  the  amount  oi  the  interest  that 
would  be  received  on  a  first-grade  bond.  By  the  present 
law  we  immunize  the  annuitant  from  taxation,  and  there 
Is  a  mass  of  wealth— a  million  dollars,  let  us  assume — paid 
by  an  individual  who  is  not  going  to  be  taxed  on  it  to  an 
insurance  company  which  Is  not  going  to  be  taxed  on  it»  and 
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that  whole  mass  of  wealth  Is  taken  away  from  the  taxing 
power  o'  the  Government.  It  seems  to  me  we  should  b^ar 
that  in  mind  when  we  are  considering  the  reasonablenjess 
of  this  proposal. 

Mr.  HEBERT.    Mr.  President,  it  should  be  observed  tl 
under  existing  conditions,  even  if  there  were  no  tax  u] 
annuities,  there  could  be  no  tax  upon  a  million  dollars  tl 
is  not  invested  and  does  not  earn  something.    The  tax  is 
upon  the  million  dollars;  the  tax  is  upon  an  income  frbm 
a  million  dollars.    We  must  bear  that  distinction  in  mipd. 
It  does  not  make  any  difference  whether  a  man  is  posse; 
of  a  million  or  ten  million  or  a  hundred  million:  it  is  tot 
the  capital  tax  he  pays;  he  pays  a  tax  on  the  income. 

Mr.  REED.  Of  course,  that  is  true,  and  that  is  wh; 
meant  when  I  said  that  this  money  was  placed  l)eyond 
reach  of  the  taxing  power.  We  tax  the  income  only; 
do  not  tax  the  capital.  Everybody  knows  that.  But  I 
that  the  earning  power  of  that  mass  of  wealth  is  exeiipt 
from  taxation  against  the  real  beneficiary,  and  it  Is  exeript 
from  t£kkation  in  the  hands  of  the  insurance  company.  1  "he 
income  from  that  money  is  totally  tax-exempt. 

Mr.  HEBERT.  I  do  not  know  whether  or  not  the  ins  ir- 
ance  companies  derive  any  income  from  their  annuities.  I 
do  know  that  only  recently  they  raised  their  rates  for  ann  ui- 
ties.  The  sale  of  annuities  is  something  new  in  this  coim- 
try,  but  it  is  far  from  being  new  in  certain  Europ<ian 
countries,  and  it  has  come  to  be  a  common  saying  in  insjr- 
ance  circles  that  annuitants  never  die.  Once  a  person  iias 
an  assured  income  for  his  life  he  stops  worrjring.  and  i  is 
assumed  that  that  is  conducive  to  longevity;  but  under  no 
stretch  of  the  imagination  is  that  income,  because  it  ii  a 
return  of  his  own  money. 

If  I  am  asked  whether  the  insurance  com'pany  gets  uny 
income  from  that  fund.  I  say  it  must  derive  some  inccme 
from  it,  because  in  the  application  of  the  tables  of  morta  ity 
and  the  expectation  of  life,  the  element  of  interest  enlers 
in;  but  if  the  income  goes  to  anyone,  it  goes  to  the  insuri 
company,  and  if  we  are  going  to  tax  it  anywhere,  that  is 
place  to  tax  it. 

Mr.    AUSTIN.    Mr.    President,    I    wish    to    support 
amendment  offered  by  the  Senator  from  Rhode  Island  [ 
HxBXRTl  and  to  oppose  the  amendment  as  it  appears  in 
report  of  the  committee. 

It  seems  to  me,  at  the  outset,  that  the  bill  as  it  is  repoi 
would  inaugurate  a  novel  theory  of  taxation.  This  is 
first  time  in  my  study  of  tax  laws,  particularly  income-tax 
laws,  where  there  has  been  an  attempt  to  tax  a  profit  not 
yet  realized,  a  purely  prospective  profit,  so  far  as  the  tax- 
payer Is  concerned.  Of  course,  if  we  take  the  whole  cl 
of  annuitants,  a  great  number  of  them,  say  several  th^^u- 
sand  of  them,  one  realizes  that  under  the  present  law  those 
who  actually  obtain  their  profits  are  actually  being  taxed, 
according  to  the  entire  spirit  and  theory  of  the  law  as 
aiH^lied  to  any  other  type  of  profits  or  of  income.  I 

The  pending  bill  undertakes  to  tax  a  return  of  the  cai^tal 
and  nothing  more,  up  to  the  time  when  the  annuitant  has 
received  the  whole  of  the  amount  of  the  consideration  piaid 
by  him,  the  entire  title  of  which  passed  out  of  his  confrol 
and  into  the  possession  and  control  and  exclusive  owne 
of  the  insurance  ccxnpany,  or  such  other  company  as 
have  undertaken  the  contract. 

At  this  point  may  I  inquire  of  the  chairman  of  the  ci 
mittee  whether  it  is  his  understanding  that  this  me 
would  apply  to  hospitals  and  universities,  which  obtaiii  a 
large  amount  of  their  endowments  by  selling  annuity  con- 
tracts? Is  that  the  interpretation  which  would  be  pla:ed 
upon  the  measure? 

Mr.  HARRISON.  Mr.  President,  it  does  not  apply  to 
them  at  alL  It  applies  only  to  persons  receiving  income. 
It  does  not  apply  to  them. 

Mr.  AUSTIN.  I  do  not  think  the  Senator  has  understi  tod 
my  question. 

Mr.  HARRISON.  I  know  of  no  hospital  that  has  gone  jut 
and  put  up  $100,000,  or  (10,000,  or  $50,000.  in  order  to  l^uy 
an  annuity. 


Mr.  AUSTIN.  That  is  what  I  apprehended  was  the  trou- 
ble, that  my  question  was  not  clear. 

Assume  that  a  hospital  has  received  from  a  philanthropist 
$100,000  for  immediate  use  by  the  hospital  in  erecting  build- 
ings, in  consideration  of  which  the  hospital  promises  to  pay 
to  the  donor  as  an  annuity  a  sum  corresponding  to  5  per- 
cent annually  of  the  amount  of  the  gift.  Would  the  receiver 
of  that  income  be  a  taxpayer,  under  this  provision  of  the 
measure? 

Mr.  HARRISON.    It  does  not  apply  to  him. 

Mr.  AUSTIN.  It  does  not  apply  to  a  person  who  makes 
such  a  donation  to  a  university  or  college? 

Mr.  HARRISON.  It  might  apply  to  the  person  who  took 
out  one  of  these  policies,  and  to  the  income  coming  back 
to  him,  if  he  was  giving  it  over  to  the  hospitaL 

Mr.  AUSTIN.  That  is  all  there  is  to  my  question.  Would 
the  donor  to  a  university  who  received  an  annuity  payment 
during  his  lifetime  have  to  pay  a  tax,  under  the  bill? 

Mr.  HARRISON.  I  have  stated  to  the  Senator  that  it 
all  depends  on  the  circumstances.  In  my  opinion,  if  an 
individual  should  take  out  one  of  these  annuities  and  collect 
a  certain  amount  each  year  and  turn  it  over  to  a  hospital, 
of  course  he  would  have  to  pay  on  the  income. 

Mr.  AUSTIN.  It  is  very  much  simpler  than  that.  Many 
of  our  universities  throughout  the  United  States  receive 
gifts  or  pajmients  of  large  smns  of  money  for  specific  uses, 
and  in  consideration  of  those  gifts  they  issue  to  the  donor 
an  annuity  contract,  promising  to  pay  the  donor  a  sum 
annually  which  is  equivalent,  in  many  cases,  to  only  5  per- 
cent of  the  amount  of  the  gift.  Of  course,  if  this  measure 
is  intended  to  reach  such  people,  it  is  an  extraordinarily 
cruel  bill,  an  extraordinarily  unfair  bill,  and  of  course  I 
regard  it  as  unfair,  where  the  contract  is  one  of  insurance 
or  one  where  an  insurance  company  issues  an  annuity  con- 
tract for  a  consideration-  It  seems  to  me  we  can  test  the 
fairness  of  the  bill  by  this  one  illustration:  Suppose  I  have 
made  a  payment  for  an  annuity  today  and  receive  but  one 
annuity  and  then  die;  there  is  no  provision  in  the  bill 
whatever  for  a  deduction  on  account  of  the  large  loss. 

If  we  take  the  example  given  by  the  Senator  from  Rhode 
Island,  of  the  payment  of  $100,000  in  the  puchase  of  an 
annuity  contract  and  a  return  of  only  $10,000  and  there- 
upon the  death  of  the  annuitant,  we  can  readily  see  that 
there  has  been  an  absolute  total  loss  of  $90,000.  which  is 
not  recognized  in  any  way  whatever  by  this  measure, 
although  the  entire  theory  of  all  our  income-tax  laws  has 
been  to  recognize  and  to  allow  a  deduction  for  actual 
realized  losses. 

Mr.  President,  for  these  two  reasons,  first,  that  this  bill 
undertakes  to  tax  a  profit  which  is  not  yet  realized,  and  for 
the  reason  that  it  does  not'^allow  a  deduction  for  a  loss 
which  is  realized,  the  measure  is  imjust  and  unfair,  and 
ought  not  to  be  passed. 

The  amendment  proposed  by  the  Senator  from  Rhode 
Island  would  preserve  the  status  quo,  as  I  interpret  it,  and 
would  admit  of  taxation  by  the  Government  of  all  it  is 
entitled  to  tax  under  any  theory  we  have  yet  adopted  in 
an  income  tax  law,  that  is,  taxation  of  actual  income.  As 
soon  as  there  is  anybody  in  this  whole  class  of  annuitants 
who  is  receiving  income,  he  pays  a  tax,  not  on  a  part  of 
his  income,  but  on  the  whole  of  the  income. 

If  it  be  true  that  the  issuing  of  annuities  is  a  modern 
plan,  and  has  not  yet  arrived  at  that  stage  of  maturity 
where  the  class  of  those  who  have  received  again  all  they 
paid  for  their  annuity  is  large,  nevertheless  the  principle 
is  soimd  and  true  that  those  who  have  exceeded  the  ex- 
pectancy, or  have  received  again  all  the  return  of  capital 
to  which  they  are  entitled  under  their  contract — and  that 
is  what  the  contract  is,  we  must  understand — would  pay  a 
tax  under  the  bill  as  it  is,  and  they  would  pay  a  tax  under 
the  amendment  proposed  by  the  Senator  from  Rhode  Island, 
and  that  would  be  a  correct  principle.  That  would  t)e  con- 
sistent with  the  law  as  we  have  always  known  it  to  be. 

I  have  a  letter  here  which  I  know  went  into  the  record 
of  the  committee,  but  which  has  not  been  available  to  the 
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Senate  because  the  hearings  have  not  been  printed,  and 
with  the  permission  of  the  Senate  I  should  like  to  read  it. 
It  is  from  Hon.  Fred  A.  Rowland,  president  of  the  National 
Life  Insurance  Co.,  of  MontpeUer,  Vt.,  addressed  to  me,  in 
which  he  says: 

The  revenue  bill  of  1934  (HJl.  7835)  propoees  a  change  In  the 
method  of  taxing  annuities  which  seems  so  objectionable  as  to 
warrant  Its  elimination  from  the  measure. 

The  present  law  does  not  tax  the  annuitant  until  he  has  re- 
ceived an  aggregate  amount  of  pwyments  equal  to  the  considera- 
tion paid  for  the  annuity  (whereupon  the  whole  amount  of  pay- 
ments to  the  annuitant  thereafter  made  are  treated  as  income) , 
while  the  method  In  the  pending  bill  would  require  the  annuitant 
to  Include  In  his  gross  Income  Immediately  a  portion  of  the 
annual  payments  In  the  amount  of  3  percent  of  the  consideration 
paid  for  the  purchase  of  the  annuity. 

The  neason  given  In  the  committee  report,  page  21,  for  making 
the  change  Is  that  the  taxes  on  annuities  are  p>ostponed  in- 
definitely. 

It  is  true  that  the  payments  are  postponed,  but  It  Is  equally 
true  that  they  ought  to  be  deferred  until  the  annuitant  gets  back 
the  principal  sum  which  he  paid  to  buy  the  annuity,  as  It  Is  not 
till  then  that  he  begins  to  profit  by  his  investment. 

Considering  the  entire  body  of  annuitants  as  a  unit,  the  new 
plan  might  work  equitably:  but,  taking  the  Individual  cases,  the 
hardship  Imposed  and  the  Inequality  of  the  burden  imposed  are 
clearly  apparent. 

For  example,  take  the  case  of  two  people,  both  of  age  63.  who 
each  put  >5.000  Into  an  annuity.  Annuitant  A  dies  at  the  end  of 
the  seventh  year,  while  annuitant  B  dies  at  85.  the  end  of  the 
twenty-second  year.  Under  the  proposed  amendment  annuitant  A, 
who  never  got  back  the  purchase  price  of  his  annuity  but  has 
actually  suffered  loes  In  both  principal  and  Income,  has  been  taxed 
on  assumed  Income;  while  under  the  present  law  annuitant  A 
would  pay  no  tax,  but  annuitant  B  would  be  taxed  on  the  whole  of 
the  annuity  Income  after  the  payments  theretofore  received  by 
him  had  equaled  the  principal  Invested. 

I  ventiire  to  say  that  there  is  no  provision  In  the  present 
Income  tax  law  and  no  other  proposed  amendment  which  taxes 
as  Income  an  investment  which  shows  loss  In  both  principal  and 
Income.  If  the  suggested  amendment  Is  to  be  seriously  con- 
Bldered.  the  estate  of  the  annuitant  who  dies  before  the  sums  paid 
back  to  him  in  ftn"Mi»J  payments  equal  the  purchase  price  should 
be  allowed  credit  as  an  actual  loss  for  the  difference  between  the 
consideration  paid  for  the  annuity  and  the  annual  payments 
received. 

The  enclosed  copy  of  letter  from  Dr.  Huebner,  professor  of  In- 
surance and  commerce  at  the  University  of  Pennsylvania,  and  also 
a  copy  of  tht  brief  of  Roger  B.  Hull,  managing  director  of,  and 
representing,  the  National  Association  of  Life  Underwriters,  con- 
tain objections  to  the  measure. 

These  underwriting  agents  represent  a  large  and  Intelligent 
group  (rf  salesmen  the  country  over,  and  their  annuity  clients  are 
largely  people  of  moderate  means  and  of  advanced  years,  to  whom 
a  tax  burden  on  propei-ty  not  yet  yielding  actual  profit  would  be 
a  most  objectionable  burden. 

There  are  further  remarks  in  the  letter  which  are  personal 
in  nature  and  I  will  not  read  them. 

I  have  a  letter  from  the  Vermont  Association  of  Life 
Underwriters  which  I  ask  unanimous  consent  to  have 
printed  in  the  Record  in  connection  with  my  remarks. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  Is  as  follows: 

YtatMom  Association  of  Lm  Unbbb w  kit eks, 

St.  Johnsbury.  Vt..  March  15.  1934. 
Hon.  Wasken  R.  Attstik, 

Washinffton,  B.C. 

DCAS  Sknatob:  As  president  of  the  Vermont  Life  Underwriters 
Association  and  as  the  official  representative  of  the  Life  Under- 
writers of  Vermont,  I  want  to  state  that  our  association  is  very 
interested  in  that  section  of  the  repcwt  of  the  HIU  subcommittee 
which  recommends  adoption  of  an  arbitrary  method  of  deter- 
mining Income  under  annuity  contracts.  Namely,  that  a  portion 
<rf  each  annual  payment  equal  to  3  percent  of  the  purchase  price 
toe  asstuned  to  be  interest  Income.  Where  an  annuity  is  paid  for 
with  a  principal  siun,  the  annuitant  gives  up  all  title  to  the  capi- 
tal thus  Invested,  In  contrast  to  the  situation  which  prevails  when 
money  is  deposited  In  a  bank  or  other  depository  Institution. 
The  annuitant  is  promised  a  definite  Income  regardless  of  whether 
the  insurance  company  loses  or  profits  from  the  transaction. 
Moreover,  should  he  die  early,  the  entire  capital  sum  is  con- 
sidered liquidated.  In  no  case  can  the  annuitant  derive  a  profit 
unless  he  or  she  lives  long  enough  to  have  first  received  back  in 
annuities  an  amount  equal  to  the  principal  sum  paid  for  the 
annxiity.  Therefore,  profit  begins  to  accrue  to  the  annuitant  only 
when  this  particular  p>olnt  has  been  reached. 

It  also  follows,  that  to  Impose  an  income  tax  upon  annuity  pay- 
ments prior  to  the  time  that  the  annuitant  has  received  back  his 
principal  is  an  altogether  uneconomical  propoeltion.  After  an- 
nuities represent  a  profit,  they  should,  of  course,  be  taxed,  and 
•coordlng  to  oinr  understanding  ttiat  Is  the  ruling  under  tbe 
present  income  tax. 


In  all  probability,  the  Hill  report  Is  based  npon  the  actuarial 
explanation  that  annuity  pa3rments  using  averages  represent  a 
return  annually  of  part  of  the  principal,  together  with  a  certain 
amount  of  Interest.  This  Is  true  when  the  annuity  account  la 
averaged  for  a  larger  number  of  annuitants,  but  it  is  not  at  all  a 
case  with  the  individual  annuitant.  Ten  thousand  annuitants 
would  receive  annually  part  of  the  principal  and  some  Interest, 
but  the  individual  does  not  profit  until  he  has  received  payments 
for  a  sufficient  term  of  years  to  make  them  equal  the  principal 
paid  for  the  annuity.  Should  he  die  (Mrlor  to  that  time,  the  indi- 
vidual will  have  actually  suffered  a  loss. 

You  can.  therefore,  understand  why  we  as  life  underwriters  are 
not  In  sympathy  with  this  report  and  trust  that  you  will  do  every- 
thing In  your  power  to  see  that  this  does  not  become  a  law. 
Sincerely  yours, 

B.  WxsLXT  Enman,  President. 

Mr.  AUSTIN.  Mr.  President,  I  desire  to  say  from  some 
personal  knowledge,  by  virtue  of  a  connection  of  many  years 
with  the  issuing  of  annuity  contracts  by  a  university,  that  I 
know  that  a  large  percentage,  probably  80  percent  of  those 
who  hold  the  annuity  contracts  of  that  university  with 
which  I  was  connected  are  people  of  very  moderate  means, 
many  of  them  elderly  people  who  have  bought  this  very 
meager  income,  and  in  many  cases  just  barely  enough  to 
support  them  in  their  old  age.  on  the  understanding  which 
was  set  forth  in  the  certificate  of  the  internal  revenue  de- 
partment, that  that  was  a  return  of  capital  to  them  under 
their  contract,  which  was  not  taxable  in  theory  and  under 
the  law,  and,  therefore,  that  the  investment  which  they  had 
made  would  probably  shield  and  protect  them  for  the  short 
remainder  of  their  years. 

If  we  apply  the  proposed  tax — and  it  is  a  very  high  one — 
we  thereby  reduce  that  meager  income  of  individuals  who 
have  parted  with  their  principal  and  turned  it  over  to  a 
university  in  order  that  it  might  perform  two  functions,  one 
to  aid  in  the  cause  of  education  by  the  immediate  use  by 
the  university  of  the  principal  in  the  erection  of  buildingt, 
or  in  the  establishment  of  instruments  and  means  of  educa- 
tion, the  other  purpose  being  to  obtain  a  moderate  income, 
which  would  be  certain  in  amount,  and  not  subject  to  fluc- 
tuation by  taxation.  If  we  pass  the  bill  without  the  amend- 
ment proposed  by  the  Senator  from  Rhode  Island  we  re- 
write those  contracts  on  a  basis  that  will  cause  tremendous 
hardship,  and  I  know  that  what  is  true  of  my  own  little 
university  is  true  of  many  others,  for  I  made  investigations 
covering  that  situation  some  years  ago. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  srleld? 

Mr.  AUSTIN.    I  yield. 

Mr.  HEBERT.  The  Senator  has  referred  to  sums  that 
have  been  deposited  with  universities  on  condition  that  the 
universities  shall  pay  an  annuity  to  the  depositors.  Can 
the  Senator  state  what  becomes  of  those  funds?  Whether 
for  the  most  part  they  are  invested  to  jrield  an  Income,  or 
whether  they  are  put  into  brick  and  naortar  and  yield  no 
income  whatsoever? 

Mr.  AUSTIN.  The  funds  of  this  character  with  which  I 
am  familiar  went  into  brick  and  mortar;  into  the  erection  of 
useful  structures  on  the  campus. 

Mr.  HEBERT.  So  that  the  amendment  proposed  by  the 
committee  assumes  that  there  is  income  when,  in  fact,  there 
is  absolutely  no  income  from  those  sources? 

Mr.  AUSTIN.  That  is  true,  and  that  is  a  very  cogent 
reason  for  not  passing  the  bill  without  the  amendment  pro- 
posed by  the  Senator  from  Rhode  Island.  The  funds  are 
not  interest  bearing;  they  are  not  income  producing.  No 
one  anjrwhere  earns  a  jx-oflt  by  virtue  of  the  payment,  by 
virtue  of  the  parting  of  title  by  some  elderly  woman  of 
moderate  means  to  a  university  ot  hospital  which  she  de- 
sires to  help  and  at  the  same  time  reserve  a  life  support  for 

Mr.  HEBERT.  Mr.  President,  wiU  the  Senator  yield 
further? 

Mr.  AUSTIN.    I  yield. 

Mr.  HEBERT.  The  Senator  has  referred  to  the  high  rate 
of  tax  on  such  incomes.  As  I  compute  it,  the  tax  is  equiva- 
lent to  12  percent  of  the  payments  made  to  the  annuitants. 

Mr.  AUSTIN.    Mr.  President.  I  will  conclude  very  ahoftly. 

Mr.  OVERTON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 


\l 


5918 


CONGRESSIONAL  RECORD— SENATE 


April  3 


Mr.  OVERTON.  It  has  been  pointed  out  In  the  di;bate 
that  the  annuities  in  question  represent  a  return  of  ironey 
placed,  we  will  say,  with  an  insiu-ance  company.  Th^  in- 
surance company  takes  the  money  and  invests  it  and  mjakes. 
or  expects  to  make,  a  profit.  If  the  insurance  company 
could  not  invest  that  money — say  it  had  it  deposited  ii  the 
vault — would  the  annuity  it  paid  to  the  annuitant  lie  as 
large  as  it  now  pays,  in  view  of  the  fact  that  it  has  the 
opportunity  to  use  the  investor's  money  and  make  a  profit 
out  of  it? 

Mr.  AUSTIN.  Mr.  President,  in  answer  to  the  Seniitor's 
question  I  would  say  "  no."  But  the  point  is  thai  the 
Government  taxes  the  profit,  all  the  profit,  at  the  right 
time  so  far  as  the  individual  annuitant  is  concerned,  and 
that  is  when  he  receives  the  profit,  and  not  before,  not  when 
he  has  not  received  it  and  is  receiving  nothing  but  capital. 

Mr.  OVERTON.  If  the  Senator  will  permit  me  to  iiter- 
rupt  him  again,  I  will  say  to  the  Senator  that  I  thirk  he 
does  not  catch  the  point  I  am  making.  The  point  :  -am 
undertaking  to  make  is  that  the  insurance  company  dis- 
tributes the  profits  annually  among  the  annuitants  by  pay- 
ing them  a  larger  annuity  by  reason  of  the  fact  tha  the 
company  has  the  annuitant's  money  and  invests  that  m  )ney, 
makes  an  income  on  it.  and.  therefore,  is  in  a  positidn  to 
pay  the  annuitant  a  larger  annuity  than  it  would  otherwise 
pay.  If  I  am  correct  in  that  premise,  then  it  seems  ta  me 
the  philosophy  of  the  bill  is  that  the  Government  is  tiixing 
annual  income  as  it  is  being  made  and  as  it  is  being  dis- 
tributed. 

Mr.  AUSTIN.  Mr.  President,  so  far  sis  I  know,  no  insur- 
ance company  undertakes  to  divide  its  funds  so  as  to  ear- 
mark what  is  money  earned  in  the  revolution  of  these  lunds 
In  Its  hands,  and  what  is  principal  added  to  the  furd  by 
some  new  annuitant  paying  in  another  sum  of  money.  No 
attempt  is  made  to  do  that,  but  the  company  makes  a  con- 
tract based  and  calculated  upon  a  great  number  ol  ex- 
periences, the  average  of  which  results  in  close  accuracy, 
and  on  that  basis  Is  able  to  provide  a  contract  which  is  held 
out  In  terms  of  years,  and  which  Is  understood  by  both 
parties  to  the  contract  to  represent  a  return  of  principal 
up  to  a  certain  length  of  time,  whereupon  there  begin  i  the 
payment  of  realized  profits.  All  there  is  in  the  theory  of  an 
income  tax  law  that  is  Justly  laid  upon  the  people  is  that 
it  shall  t)e  upon  realized  profits.  Unrealized  profits  may 
never  be  realized. 

It  is  true  that  when  a  person  dies  before  the  profit  i  are 
realized  his  estate  has  suffered  a  loss.  I  mstde  that  state- 
ment previously,  and  I  want  to  put  into  the  Record  s>me- 
thing  which  represents  the  opinion  of  the  United  States 
Board  of  Tax  Appeals  of  very  recent  date. 

I  refer  to  the  case  of  Cora  K.  Louis,  petitioner,  agEdnst 
Commissioner  of  Internal  Revenue,  respondent.  Docket  No. 
49179.  Promulgated  February  23.  1934.  I  will  not  wear  r  the 
Senators  by  reading  the  whole  case.  I  will  read  merely 
the  dictum  and  put  into  the  Rscoro  the  whole  case.  The 
dictum  Is: 

Petitioner  acquired  as  annuity  In  consideration  of  a  stirr  mder 
of  a  part  of  her  Interest  in  her  father's  estate.  Such  annultr  was 
terminated  in  the  taxable  year  by  the  death  of  her  mother,  'upon 
whose  life  expecUncy  It  was  based.  Held,  that  the  unrecolvered 
cost  of  the  annuity  at  date  of  termination  was  a  loss  in  th^  year 
the  contract  was  terminated. 

It  was  fiirther  held  that  there  was.  on  that  accoujit 
legal  deduction  made,  and  the  amount  of  tax  paid  bs 
estate  was  reduced  thereby. 

I  ask  that  the  entire  opinion  may  be  printed  in  the 
at  the  conclusion  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  AUSTIN.  Mr.  President,  in  conclusion,  let  me  say 
that  I  trust  Senators  will  consider  carefully  this  question. 
It  has  a  very  serious  effect  upon  many  individuals  who  have 
no  other  way  of  having  their  rights  protected  than  to  ^lave 
Senators  consider  them  carefully,  even  though  the  protosal 
is  In  the  form  of  an  amendment  to  a  bill  which  com^  ott  of 
a  committee  which  has  expended  a  great  deal  of  eateiest 
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study  upon  the  subject.  I  doubt,  however.  If  the  committee 
has  considered  this  aspect  of  the  case.  I  wonder  if  Sen- 
ators have  considered  the  possible  harm  that  will  be  done 
by  this  measure  to  the  annuitants  whom  I  have  mentioned: 
'  and  they  constitute  a  large  class?  Certainly  no  harm  can 
come  to  the  Government  by  allowing  the  law  to  remain  as  it 
is.  becaure  under  the  present  law.  and  as  it  would  be  pre- 
served by  the  amendment  of  the  Senator  from  Rhode  Island 
[Mr.  Hebert],  the  United  States  could  levy  a  tax  upon  all  it 
is  entitled  to  tax  under  the  true  theory  of  any  income  tax 
law.  and  that  is  realized  profits,  income. 

Therefore,  Mr.  President.  I  hope  the  amendment  of  the 
Senator  from  Rhode  Island  will  be  adopted. 

[The  decision  of  the  Board  of  Tax  Appeals  referred  to  by 
Mr.  Austin  is  as  foUov/s:  ] 

Decision   U>rTTED    States   Boakd   or   Tax   Appeals 

CORA    K.    LOCna,    PETTnONEH    V.    COMMISSIONEK    OJ"    INTERNAL    RrVENUE. 

RESPONDENT 

Docket  No.  49179.  Promulgated  February  23,  1934 
Petitioner  acquired  an  annuity  in  consideration  of  a  surrender  of 
a  part  of  her  interest  in  her  father's  estate.  Such  annuity  was 
terminated  In  the  taxable  year  by  the  death  of  her  mother,  upon 
whose  life  expectancy  It  was  based.  Held,  that  the  unrecovered 
cost  of  the  annuity  at  date  of  termination  was  a  loss  In  the  year 
the  contract  was  terminated. 

Theodore  B.  Benson,  Esq..  for  the  petitioner. 
James  H.  Yeatman,  Esq..  for  the  respondent. 

OPINION 

Lansdon:  The  respondent  has  determined  a  deficiency  in  In- 
come tax  for  the  year  1925  In  the  amount  of  $1,107.09.  from  which 
the  petitioner  appeals  on  the  allegation  that  a  loss  sustained  In 
that  year  has  been  erroneously  disallowed  as  a  deduction  from 
gross  income.  The  parties  have  filed  a  stipulation,  which  is  ac- 
cepted and  incorporated  herein  by  reference.  The  following  Is  a 
summary  of  the  material  facts: 

"  Petitioner  Is  an  individual  who  resides  at  Los  Angeles,  Calif. 
Her  father  died  testate  on  December  28,  1912.  and  in  his  will,  pror 
bated  In  Cook  County.  111.,  on  January  2.  1913.  disposed  of  an 
estate  of  the  net  value  of  $2,868,442.39.  The  estate  was  left  in 
varying  proportions  to  the  widow,  two  sons  and  three  daughters  of 
the  decedent.  Among  other  things,  each  of  the  daughters  was  to 
receive  $75,000.  The  petitioner  and  her  sisters  were  not  satisfied 
with  their  shares  of  their  father's  estate  under  the  will  and.  on 
April  19,  1913,  entered  into  an  agreement  with  their  brothars 
whereby  each  was  to  receive  one  third  of  certain  personal  proper- 
ties included  In  the  estate  inventory,  and.  In  addition  thereto,  an 
annuity  of  $5,000  during  the  life  of  their  mother.  Rosalinda  Klein. 
In  lieu  of  all  their  interests  under  the  will.  Under  this  agreement 
the  annuity  to  the  sisters  was  expressly  specified  as  the  Joint  and 
several  obligations  of  the  brothers.  At  the  date  of  such  agreement 
the  life  expectancy  of  the  mother  was  15  years.  1  month,  and  9 
days.  The  present  worth  of  an  annuity  of  $5,000  per  year,  payable 
semiannually  over  that  period,  is  $57,753.50.  Rosalinda  Klein 
died  In  1925.  at  which  date  the  petitioner  had  received  annuity 
payments  under  the  agreement  in  the  amount  of  $60,000.  Such 
total  payments  discounted  back  to  April  1913  had  a  then  value  of 
$48,568.94.  If  Rosalinda  Klein  had  lived  out  her  expectancy,  peti- 
tioner could  have  received  six  additional  payments  of  $2,500  each, 
or  a  total  of  $15,000.  That  amount  had  a  capital  value  as  on  April 
1913,  of  $9,184.56,  which  Is  claimed  by  the  petitioner  as  a  deduct- 
ible loss  in  the  taxable  year. 

The  only  question  here  is  whether  the  petitioner  sustained  a 
loss  In  the  year  In  which  the  death  of  her  mother  terminated  the 
annuity  pa3rments  provided  for  by  contract  with  her  brothers  on 
April  19,  1913.  The  answer  to  this  question  Involves  (1)  whether 
an  annuity  contract  Is  property;  (2)  the  amount  of  petitioner's 
capital  Investment  as  the  cost  of  the  annuity;  (3)  the  amount  of 
such  investment  recovered  by  her  prior  to  the  taxable  year; 
(4)  whether  the  annuity  contract  was  a  transsu;tlon  entered  Into 
for  profit;  and  (5)  whether  the  termination  of  such  contract  by 
the  death  of  petitioner's  mother  was  a  disposition  thereof  within 
the  meaning  of  section  204  (a)  of  the  Revenue  Act  of  1928. 

The  amount  of  $75,000  was  devised  to  the  petitioner  In  her  father's 
will,  but  the  record  Is  not  clear  that  the  annuity  was  based  thereon 
or  In  Ueu  thereof.  After  the  wUl  was  probated,  the  three  sisters  and 
two  brothers  agreed  among  themselves  to  a  distribution  of  that 
portion  of  their  father's  estate  left  to  them  which  was  materially 
different  from  the  terms  thereof.  As  part  of  the  compromise  settle- 
ment with  her  brothers  and  sisters,  petitioner  acquired  the  right 
to  receive  $5,000  a  year  during  the  life  of  her  mother,  whose  life 
expectancy  on  April  19.  1913.  was  something  over  15  years.  What 
she  surrendered  was  an  Interest  In  her  father's  estate  sufficient 
to  purchaae  the  annuity  In  question  and  If  that  Interest  was 
the  capital  basis  of  such  annuity  it  was  equal  to  the  present  worth 
thereof  computed  on  the  mother's  life  expectancy  of  15  years. 
1  month  and  9  days,  which  the  parties  agree  was  $57,753.50.  In 
Flore-nce  L.  Klein  (6  B.T.A.  617).  In  a  proceeding  involving  the 
taxability  of  the  Income  received  under  this  same  annuity  contract, 
we  said :  "  The  significant  fact  now  before  us  Is  that  the  value  of 
what  petitioner  acquired  by  contract  on  AprU  19,  1913,  became 
the  capital  basis  for  measuring  any  subsequent  gain  or  loss  In 
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respect  thareoi."  We  are  at  the  opinion  that  such  amount  was  the 
cost  of  the  petitioner's  annuity  at  April  19.  1913. 

The  contention  of  the  petitioner  Is  that  the  annuity  contract 
was  property  which  cost  her  at  least  $57,753.50  and  that,  when  her 
Interest  therein  was  terminated  by  the  death  of  her  mother,  she 
sustained  a  loss  under  the  provisions  of  section  aoa(a)  of  the 
Revenue  Act  of  1924,'  measured  by  the  difference  between  her 
capital  investment  and  the  amounts  thereof  recovered  in  the 
annual  payments.  That  an  annuity  contract  Is  property  is  too 
well  established  to  require  any  discussion  or  citation  of  authori- 
ties. Here  the  annuity  Is  not  payable  out  of  either  the  corpxis  or 
Income  of  the  estate  of  petitioner's  father,  but  Is  created  by  con- 
tract between  petitioner  and  her  brothers,  and  there  is  therefore 
no  question  as  to  whether  she  received  the  annual  payments  as 
a  beneficiary  of  the  estate. 

If  the  termination  of  the  contract  by  the  death  of  the  peti- 
tioner's mother  was  a  disposition  of  such  property  within  the 
meaning  of  the  taxing  statute,  it  follows  that  the  whole  amount 
of  the  difference  between  the  basis  at  acquisition  and  the  recov- 
eries of  capital  prior  to  such  disposition  is  a  deductible  loes  in  the 
taxable  year. 

In  William  P.  Blodgett  et  al..  Execvtors  (13  B.T.A.  1243)  we  held 
that  the  right  of  an  estate  to  receive  its  decedent's  share  of  the 
profits  of  a  partnership  for  1  year  was  a  chose  In  action  trans- 
mitted to  the  estate  by  such  decedent  and  its  capital  cost  was  the 
present  worth  of  such  interest  at  the  date  the  right  to  receive 
vested  in  the  estate.  The  Commissioner  determined  that  the 
entire  amoiint  of  the  partnership  profits  received  by  the  estate 
during  such  first  year  was  taxable  income.  We  held  that  the 
chose  in  action  was  a  capital  asset  of  the  estate  and  that  realiza- 
tion therefrom  was  Income  only  to  the  extent  of  the  excess 
thereof  over  capital  value  at  date  of  acquisition. 

In  Guaranty  Trust  Co.  of  New  York,  Executor  (15  B.T.A.  20),  the 
petitioner  in  the  year  1919  exchanged  certain  leaseholds  for  an 
annuity  of  $100,000  per  year  and  the  next  2  years  received  the  re- 
spective amounts  of  $100,000  and  $99,999.96  In  conformity  with  the 
contract  under  which  the  exchange  was  made.  The  Commis- 
sioner luadertook  to  tax  the  total  of  each  payment  as  income  in 
the  year  in  which  it  was  received.  In  that  proceeding  we  held 
that  the  present  worth  of  the  contract  computed  on  the  annxii- 
tant's  life  expectancy  should  be  regarded  as  the  fair  market  value 
of  the  annuity  and  as  the  starting  point  from  which  to  determine 
the  taxa'sllity  of  amounts  received  under  tiie  contract  and  that 
the  owner  is  entitled  to  recover  such  value  free  from  tax.  On  the 
authority  of  Florence  L.  Klein,  aupra,  we  also  held  that  each  an- 
nual payment  constituted  in  part  a  recovery  of  capital  and  in  part 
a  gain. 

In  Florence  L.  Klein,  supra,  involving  the  identical  contract  now 
under  consideration,  we  said  that  "  when  actually  received  in  each 
year  the  annual  payment  consists  of  the  prini.,ipal  of  such  pay- 
ment, plus  the  discount,  the  latter  being  the  gain  taxable  as  in- 
come." This  is  the  rule  that  was  later  applied  in  the  cases  above 
cited  and  discussed.  None  of  the  proceedings  cited  has  been  over- 
ruled by  the  Board  or  reversed  on  appeal,  and  as  to  the  question 
therein  decided  they  are  controlling  on  similar  Issues. 

In  conformity  with  the  decisions  above  cited  and  upon  the 
stipulated  facts,  it  follows  that  petitioner  stistalned  a  loss  of 
$9,184.56  in  the  taxable  year  If  the  termination  of  her  annxiity 
contract  by  the  death  of  her  mother  in  1925  can  be  regarded  as 
the  closing  of  a  tri^sactlon  entered  Into  for  profit  as  provided  in 
section  214  (a)  <5)  of  the  Revenue  Act  of  1924.  In  George  M. 
Cohan  (11  B.TA.  743)  a  very  similar  question  was  Involved.  In 
that  proceeding  the  facts  disclose  that  prior  to  the  taxable  year 
the  petitioner  had  purchased  an  annuity  contract  and  had  made 
several  substantial  payments  thereon.  In  the  taxable  year  he 
decided  that  he  had  made  a  poor  investment  and  forfeited  the 
contract  by  nonpayment  of  installments  then  due.  In  his  peti- 
tion he  claimed  the  right  to  deduct  the  sum  of  all  payments 
theretofore  made  from  his  gross  income  as  a  loss  sustained  in  the 
taxable  year  In  a  transaction  entered  Into  for  profit.  In  our  deci- 
sion we  held  that  an  annuity  contract  is  a  transaction  entered 
Into  for  profit,  that  payments  thereon  are  investments  in  prop- 
erty, and  that  the  sum  of  such  payments  is  a  deductible  loss  In 
the  year  in  which  the  contract  is  voliuitarily  forfeited  for  non- 
payment of  installments  then  due. 

In  PiOTieer  Cooperage  Co.  (17  B.TA.  119)  the  petitioner  claimed 
a  deductible  loss  in  the  taxable  year  resulting  from  the  destruc- 
tion of  timber  by  storm  and  the  ravages  of  insects.  In  our  de- 
cision we  held  that  the  facts  brought  the  petitioner's  contention 
within  the  loss  provisions  of  the  statutes.  Upon  appeal  by  the 
petitioner  for  increase  in  the  amount  oi  loss  allowed  by  the  Bofu-d, 
our  decision  was  affirmed  on  all  points  in  Pioneer  Cooperage  Co.  t. 
Commisaloner  (53  Fed.  43;  certiorari  denied,  284  UJ3.  687).  In  its 
opinion  in  that  case  the  circuit  court,  in  discussing  the  precedents 
relied  on  by  the  parties,  said: 

•*  These  decisions  refer  to  sale  of  property.  The  act  includes 
not  only  sales  but  other  disposition  of  property.  A  loss  of  prop- 
erty, such  as  occurred  in  this  case,  is  a  disposition  within  the 
meaning  of  the  act,  although  it  is  involuntary.  The  property  Is 
disposed  of  so  far  as  the  owner  is  concerned,  and  there  is  no 
reason,  in  the  absence  of  a  positive  statute,  In  determining  a  loss 


*Sec.  202  (a)  Except  as  hereinafter  provided  in  this  section,  the 
gain  from  the  sale  or  other  dl.'sposition  of  property  shall  be  the 
excess  of  the  amount  realized  therefrom  over  the  basis  provided 
In  subdivision  (a)  or  (b)  of  section  204,  and  the  loss  shall  be  the 
excess  of  such  basis  over  the  amovint  reaUzed. 


why  a  different  rule  should  be  adopted  than  in  the  case  of  a  vol- 
untary sale.  The  purpose  of  the  act  is  to  allow  the  owner  to 
deduct  what  he  has  actually  lost  in  the  transaction.  The  deple- 
tion and  exhaustion  statutes  were  not  intended  to  cover  loose* 
such  as  are  Involved  here." 

On  brief  the  respondent  relies  on  Warner  v.  Walsh  (15  Fed.  (ad) 
367):  United  States  v.  Bolster  (26  Fed.  (2d)  760):  Allen  v.  Brandeia 
(29  Fed.  (2d)  383):  Logan  v.  Commissioner  (42  Fed.  (2d)  193); 
affirmed:  Logan  v.  Burnet  (283  VS.  444);  and  Wory  W.  B.  Curtis, 
(26  B.TA.   1103). 

In  oxxr  opinion  these  cases  are  all  distinguishable  from  the 
present  proceeding.  In  each  the  income  in  question  was  payable 
from  an  estate  and  the  issue  was  whether,  in  accepting  the  terms 
of  a  will  providing  for  annual  payments  from  a  testamentary 
trust,  a  widow  bought  an  annxtlty  at  the  cost  of  txer  relinquished 
interest  in  the  estate  to  which  she  was  entitled  under  the  law. 
There  is  no  such  question  here.  This  annuity  is  baaed  on  a 
contract  between  the  petitioner  and  her  brothers.  The  payments 
wc^  not  made  from  the  estate  but  from  the  personal  resources  of 
the  brothers,  who.  after  April  19.  1919.  were  obligated  to  pay, 
entirely  regardless  of  the  amounts  received  by  them  from  the 
estate.  In  the  cases  cited  the  payments  were  made  either  by  the 
estate  or  by  a  testamentary  trust  and  apparently  involve  no  rule 
applicable  to  the  present  proceedings.  In  any  event  they  have 
been  so  greatly  modified  by  the  Supreme  Court  in  Helvering  v. 
Butterworth  ( —  U.S.  — .  Dec.  11.  1933)  that  they  are  no  longer 
controlling  as  to  the  principal  question  therein  involved. 

In  our  opinion,  the  weight  of  authority  supports  the  contention 
of  the  petitioner.  There  is  no  controversy  of  the  present  worth 
of  the  annuity  at  date  of  the  contract  or  that  of  the  payment* 
received  thereunder.  Accordingly,  we  hold  that  petitioner  sus- 
tained a  loss  in  the  taxable  year  in  the  amoxint  of  $9,184.56.  The 
determinetlon  of  the  respondent  is  reversed. 

Reviewed  by  the  Board. 

Decision  will  be  entered  for  the  jjetltloner. 

Marquette  and  Leech  dissent. 

Mr.  GEORGE.  Mr.  President,  I  do  not  rise  to  argue 
the  question,  but  I  do  desire  to  say  that  the  committee 
concluded  at  least  that  through  the  purchase  of  annuities 
by  very  wealthy  people  there  Is  an  opportunity  to  escape 
the  payment  of  income  tax  upon  the  money  used  for  that 
purpose.  We  were  advised  that  there  had  been  abuses, 
and  that  the  opportunity  existed  for  considerable  abuse. 

I  felt  at  the  time,  and  now  feel,  that  I  should  not  like  to 
broaden  the  shelter  under  which  wealthy  people  may  go 
alorig  with  those  holding  tax-exempt  securities  to  escape 
liability  for  possible  taxation  by  the  Federal  Oovemment. 
It  seems  to  me  that  a  question  of  policy  Is  invcrived.  It 
may  be.  as  said  try  the  distinguished  Senator  from  Rhode 
Island  [Mr.  Hebert]  who  is  an  expert  on  this  question,  that 
the  Government  may  not  get  any  more  money.  Indeed,  It  is 
conceivable  that  it  may  not  get  quite  so  much  money.  I  am 
not  prepared  to  argue  the  point.  It  is  unquestionably  true 
however,  that  through  investments  in  annuities  it  is  quite 
possible  for  a  man  of  large  means  to  put  hUnaelf  in  a  posi- 
tion where,  for  a  long  period  of  years,  possibly  for  all  time, 
be  will  escape  even  the  prospect  of  possible  liability  for 
taxes  upon  the  money  so  invested. 

I  do  not  desire  to  discourage  the  purchase  of  annuities. 
I  do  not  know  a  great  deal  about  the  subject,  but  I  assume 
that  it  is  a  form  of  investment  which  perhaps  ought  to  be 
encouraged  rather  than  discouraged.  At  least,  discourage- 
ment is  not  the  purpose  of  the  committee.  The  purpose  of 
the  committee  was  to  prevent  a  widening  of  tlie  shelter 
under  which  our  citizens  could  go  and  escape  all  liability  for 
Federal  income  tax  by  virtue  of  this  peculiar  form  of  invest- 
ment.   I  call  it  "  Investment "  for  lack  of  a  better  term. 

It  may  be  that  the  limit  on  annuities  which  are  exempted 
should  be  raised  from  $500,  as  fixed  in  the  bill,  so  as  to  t&ke 
care  of  the  relatively  small  annuitants  for  whom  investments 
had  been  made  for  the  purpose  of  taking  care  of  them  in 
their  advanced  age.  and  so  forth,  as  Senators  have  so  force- 
fully pointed  out. 

Of  course,  I  can  very  well  see  how  the  Supreme  Court 
would  properly  hold  that  money  invested  In  a  home,  which 
in  fact  pays  no  dividend  or  income  to  the  owner  of  the  home, 
cannot  be  considered  for  the  purpose  of  assessing  and  collect- 
ing an  income  t^x.  Tliat.  however,  Is  not  this  case.  Beyond 
all  doubt,  when  an  insurance  company  sells  its  annuity  and 
when  the  purchaser  buys  it,  both  ot  them  contemplate  a 
situation  in  which  there  will  be  an  income  in  excess  of  the 
amount  of  money  actually  paid.  There  may  not  be.  There 
may  be  a  speculative  element  in  the  transaction,  and  it  may 
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be  quite  proper  to  say  that  until  the  full  amount  of  the 
premium  paid  has  been  returned  there  Is  only  a  prospec  ive 
profit,  and  no  actual  profit  upon  which  the  Government  r  lay 
legally  or  rightfully  levy  an  income  tax.  Yet  the  nature  of 
the  transaction  is  such  that  it  is  entirely  fair  to  say,  in  (the 
case  of  the  normal  contract,  which  would  run  for  its  nor  nal 
expectancy,  the  parties  contemplate  that  there  wiU  be  an 
accretion  or  income  in  excess  of  the  actual  stun  of  mopey 
paid. 

That  being  true,  it  seems  to  me  the  tax  that  is  here  sou^t 
to  be  levied  Is  legal:  and  it  does  not  seem  to  me  that  ithe 
requirement  that  3  percent  of  the  premium  be  considered  as 
gross  income,  and  go  into  the  taxpayer's  gross  income,  fiom 
^i^ch  he  may  make  all  kinds  of  deductions  if  he  Ls  entitled 
to  them,  is  unfair  or  particularly  harsh  to  the  ordi 
annuitant.  If  there  are  cases  in  which  the  tax  nms  intio  a 
very  high  percentage,  then,  as  I  have  suggested,  it  might  irell 
be  that  the  aggregate  annuity  received  should  exceed 
per  year.  The  amendment,  of  course,  does  exempt  from 
taxation  all  annuities  that  do  not  aggregate  more  than  ^00 
per  annum. 

It  seems  to  me.  however,  that  a  sound  principle  of  public 
policy  is  involved:  and  that  principle  is  that  whatever  we 
may  say  about  it.  and  however  we  may  argue  about  it.  we 
will  not  widen  the  shelter  under  which  it  is  possible,  at  le  ist. 


for  a  great  many  people  to  go  and  escape  the  possibility 
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tax  upon  a  transaction  which  unquestionably  contemplates, 
in  the  average  and  ordinary  case,  an  element  of  profilj  or 
income. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.  I  yield  the  floor.  I  merely  wish  to  Isay 
that  I  am  making  this  statement  because  it  is  necessary  for 
me  to  leave  the  Chamber,  and  I  desired  to  express  mysellj  on 
this  particular  question. 

Mr.  HEBERT.  I  was  about  to  cite  an  illustration  which 
is  not  unlike  that  which  the  Senator  appears  to  havej  in 
mind. 

Let  us  assume  that  a  citizen  subject  to  tax  desire^  to 
Invest  $10,000,  and  he  loans  it  to  someone,  payable  bad;  to 
him  in  10  years,  interest  to  be  paid  at  the  end  of  the  10 
years.  Can  Interest  on  that  loan  be  anticipated  for  pur 
poses  of  income  tax? 

Mr.  GEORGE.  Certainly  not;  but  I  wish  to  make  my 
position  very  plain.  That  is  not  what  is  done  by  an  inaur 
aoce  company  which  writes  an  annuity  policy.  It  figures 
that  over  the  whole  period  of  years  there  will  be  a  slight 
increase  or  earning  upon  the  premltmi  paid:  and  whiln  it 
may  in  its  own  mind,  or  as  a  matter  of  bookkeeping,  difer 
the  payment  of  any  possible  increase  to  the  end  of  jthe 
period,  it  cannot  actually  do  so. 

Mr.   HEBERT.    The   Senator   constantly  reverts  to  Ithe 
company  that  sells  the  annuity.    I  have  repeatedly  cpn 
ceded  that  it  has  an  income  from  those  fimds;  but  t: 
funds  are  no  longer  the  property  of  the  annuitant,  o|ice 
they  have  been  paid  over  to  the  company.    They  are 
property  of  the  company. 

Mr.  GEORGE.  Let  me  ask  the  Senator  a  question.  Stip 
pose  we  should  tax  those  funds;  does  not  the  Senator  pae 
lieve  that  in  every  annuity  thereafter  written  the  company 
would  see  to  it  that  the  annuitant  bore  the  tax? 

Mr.  HEBERT.    Oh.  that  is  something  else] 

Blr.  GEORGE.    No.    I  am  getting  back  to  the  transaction. 
It  is  a  transaction  that  contemplates  a  profit;  and  the  prpfit 
Is  not  deferred  to  the  end  of  the  contract,  or  until  there 
been  a  return  of  the  amoimt  of  money  paid,  because  if 
were  true  the  payments  would  not  be  divided  into  equal 
nual  installments. 

Mr.  HEBERT.  The  Senator  overlooks  the  fact  thai  if 
those  fimds  were  taxed  in  the  hands  of  the  insurance  com- 
pany, the  tax  on  the  insurance  company  would  amounti  to 
about  one  eighth  of  1  percent  under  existing  law  taxing 
the  income  of  corporations — a  wholly  different  propyl 
than  the  one  we  have  under  consideration. 

Mr.  GEORGE.  I  understand  that;  but  I  am  trjrind  to 
illustrate  to  the  Senator  the  element  of  investment  involved 
in  a  contract  of  this  kind  by  asking  him  a  simjple  quest  on. 


If  the  company  selling  the  annuity  were  required  to  pay 
a  tax.  would  it  not  in  turn  pass  on  that  obligation  to  the 
annuitant? 

Mr.  HEBERT.    But  the  insurance  companies  pay  taxes. 

Mr.  GEORGE.  Oh.  I  imderstand;  but  the  Senator  knows 
that  the  insurance  companies  have  been  very  liberally  dealt 
with  in  the  income-tax  acts. 

Mr.  HEBERT.  The  insin-ance  companies  pay  the  taxes 
imposed  upon  them  by  the  Congress,  and  they  pay  taxes 
on  the  excess  interest  earnings  over  the  amounts  required 
to  maintain  their  reserves. 

Mr.  GEORGE.  Yes;  and  let  me  remind  the  Senator  that 
the  moral  plea  they  always  make  is  that  the  earnings  upon 
their  investments  really  accrue  to  the  policyholders. 

Mr.  HEBERT.    That  is  true. 

Mr,  GEORGE.    It  is  true  also  of  annuitants. 

Mr.  HEBERT.  It  Is  not  alwaj^  true.  I  was  about  to  say 
that  it  is  true  of  mutual  companies, 

Mr.  GEORGE.  It  is  true  on  their  average  transactions, 
and  that  is  exactly  why  they  have  been  dealt  with  most 
liberally  by  the  Congress. 

Mr.  HEBERT.  I  desire  to  say  to  the  Senator  that  it  is  not 
true  on  the  average.  It  is  true  only  in  case  of  a  company 
operating  on  the  mutual  plan.  It  is  not  true  in  the  case  of 
a  company  operating  for  profit;  so  the  Senator  should  make 
that  distinction. 

Mr.  GEORGE.  There  is,  of  course,  a  distinction  between 
the  two  classes  of  companies.  Congress  has  dealt  liberally 
with  insurance  companies,  however,  and  it  has  done  so  upon 
the  moral  ground,  upon  the  basis  of  the  plea  repeatedly 
advanced,  that  in  the  case  of  a  mutual  company  it  is  oper- 
ating for  the  benefit  of  its  stockholders,  of  its  beneficiaries, 
of  those  who  are  to  receive  the  benefit  of  the  contracts. 
It  seems  to  me  altogether  outside  the  bounds  of  reason  to 
claim  that  an  annuity  contract  stands  upon  any  different 
footing  morally  than  an  ordinary  life-insurance  contract 
I  understand  the  difference  in  the  contracts,  but  both  of 
them  contemplate  the  normal  transaction  where  there  is 
an  increase  that  will  flow  finally  to  the  beneficiary  of  the 
contract  in  excess  of  the  money  actually  paid;  and  if  the 
Senator  be  correct  this  bill  will  not  impose,  in  the  long  run. 
any  greater  hardship  than  is  imposed  by  the  present  law. 
It  will  get  no  more  money  for  the  Government. 

Mr.  H^ERT.  No,  Mr.  President;  I  said  I  thought  the 
existing  law  would  }rield  more  revenue  to  the  Government 
than  the  proposed  amendment. 

Mr.  GEORGE.    Exactly. 

Mr.  HEBERT.  But  the  existing  law  will  not  impose  a 
biu'den  upon  annuitants  where  it  should  not  be  placed, 
whereas  the  proposed  change  in  the  law  will  Impose  such  a 
burden,  because  it  assumes  as  income  that  which  is  not 
income,  and  taxes  it  as  such. 

Mr.  GEORGE.  Mr.  President,  there  is  no  need  to  arjrue 
the  point.  I  know,  and  I  have  the  utmost  confidence  that 
the  courts  will  be  able  to  say  that  when  an  insurance  com- 
pany writes  an  annuity  contract  and  when  citizen  A  or  B 
or  C  buys  that  contract,  both  of  them,  contemplating  the 
contract  that  is  about  to  be  purchased,  figure  on  an  increase 
over  and  above  the  actual  money  outlay  for  that  contract, 
and.  therefore,  that  the  Government  may  properly  say  it  will 
consider  a  smaU  percentage — 3  percent,  in  this  case — on  the 
actual  money  spent  for  the  contract  as  gross  annual  income, 
to  be  added  to  the  income  of  the  taxpayer  for  the  purpose 
of  taxation,  if  the  particular  taxpayer  is  liable  to  pay  an 
income  tax. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

Mr.  CAREY.  Mr.  President,  I  ask  unanimous  consent  to 
have  the  clerk  read  an  amendment  which  I  intend  to 
offer  and  which  I  ask  to  have  printed. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  read  for  the  information  of  the  Senate. 

The  legislative  clerk  read  as  follows: 

On  page  105.  after  line  11,  it  is  proposed  to  insert  a  new 
section,  as  follows: 

Sec.  — .  Net  losses  of  taxpayers  engaged  In  agriculture:  If  for 
any  taxable  year  or  years  beginning  after  December  31,  1931,  and 
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not  after  December  81,  1933,  It  appears  upon  the  production  of  i 
evidence  satisfactory  to  the  Coramissloner  that  any  taxpayer  en-  | 
gaged  In  agriculture  sustained  a  net  loss  as  defined  In  section 
117  of  the  Revenue  Act  of  1&82.  the  an>ount  or  amounts  thereof 
shall  (except  to  the  extent  allowed  as  a  deduction  under  the 
Revenue  Act  of  1932)  be  allowed  as  a  deduction  In  computing 
net  Income  for  the  first  taxable  year  of  such  taxpayer  begin- 
ning after  December  91,  1933:  the  deduction  in  such  cases  to 
be  made  under  regulations  prescribed  by  the  Commissioner  with 
the  approval  of  the  Secretary.  As  used  In  this  section,  the  term 
"taxpayer  engaged  in  agriculture "  means  only  a  taxpayer  75 
percent  or  more  of  whose  gross  income  for  the  taxable  years 
Involved  was  derived  from  agricultural  operations. 

The  PRESIDING  OFFICER.  The  amendment  will  lie  on 
the  table  and  be  printed. 

The  question  is  on  the  committee  amendment. 

Mr.  HEBERT.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  HEBERT.  Did  the  Chair  state  that  the  question  is 
on  the  committee  amendment? 

The  PRESIDING  OFFICER.    Yes. 

Mr.  HEBERT.  May  I  ask  what  becomes  of  my  amend- 
ment? 

The  PRESIDING  OFFICER.  Regardless  of  the  result  of 
the  vote  on  the  committee  amendment,  the  Senator's 
amendment  will  be  in  order  after  that  vote;  but  his  amend- 
ment, being  in  the  nature  of  a  substitute  for  certain  lan- 
guage on  pages  15  and  16,  will  have  to  be  considered  last. 

Mr.  FESS.    Mr.  President,  a  parliMnentary  inquiry. 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio  will 
state  it. 

Mr.  FESS.  I  am  confused  as  to  the  question.  Is  not  the 
Hebert  amendment  an  amendment  to  the  committee  amend- 
ment? 

The  PRESIDING  OFFICER.  No;  it  is  a  substitute  pro- 
posing to  strike  out  certain  language  on  i>age8  15  and  16 
and  insert  new  matter. 

Mr.  HARRISON.  Mr.  President,  is  there  any  objection  to 
perfecting  the  paragraph  by  adopting  the  committee  amend- 
ment? 

Mr.  FESS.    I  do  not  think  so. 

Blr.  AUSTIN.  Mr.  President,  if  we  are  to  proceed  in 
this  manner,  apparently  the  only  way  of  preserving  some  of 
the  rights  of  annuitants  who  have  turned  over  their  prop- 
erty to  the  universities  and  hospitals  Is  to  assert  them  now. 
ThaX  is  to  say,  if  we  are  to  follow  the  suggestion  of  the 
Senator  from  Georgia  [Mr.  GborciI  <A  proposing  a  change 
in  the  amount  of  the  exemption,  it  would  have  to  be  pro- 
posed now.  would  it  not?  I  ask  that  as  a  parliamentary 
inquiry. 

The  PRESIDING  OFFICER.  Any  amendment  to  the 
committee  amendment  would  have  to  be  offered  now. 

Mr.  AUSTIN.  Then.  Mr.  President.  I  move  to  strike  out 
"  $500 ",  in  line  11,  page  16,  cmd  to  substitute  therefor 
"  $10,000." 

Mr.  HARRISON.    Let  us  have  a  vote  on  that  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Vermont  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  of  the  committee.  [Putting  the  question.]  The 
Chair  is  in  doubt. 

Mr.  HARRISON.  I  am  about  to  suggest  the  absence  of 
a  quorum,  Mr.  President;  but  I  will  withhold  that  sugges- 
tion for  a  moment.  Can  we  not  have  a  unanimous-consent 
agreement  that  we  will  vote  on  this  question  without  debate 
the  first  thing  tomorrow? 

Mr.  HEBERT.  So  far  as  I  am  concerned,  I  have  said  all 
I  expect  to  say  about  the  subject.  I  cannot  speak  for  other 
Members  of  the  Senate  who  may  desire  to  be  heard  tomor- 
row; but,  so  far  as  I  am  concerned,  I  shall  have  nothing 
further  to  say  about  it. 

Mr.  HARRISON.  Before  asking  for  such  a  imanimous- 
eonsent  agreement,  I  may  say  that  we  have  tried  to  show 
every  degree  of  patience,  and  we  liave  not  gotten  anywhere 
at  all  today.  I  know  this  is  a  rather  important  amendment, 
but  the  committees  of  both  House  and  Senate  gave  it  every 


consideration  and  are  in  agreement  about  It.  If  we  can  have 
a  unanimous-consent  agreement  to  vote  without  further 
debate  the  first  tiling  upon  convening  tomorrow  on  this 
amendment,  or  any  amendments  that  may  be  pending  or 
tliat  may  be  offered  to  it,  I  am  i)erfectly  willing  not  to  have 
a  quorum  call  tonight. 

Mr.  COUZENS.  We  could  not  agree  to  that,  because  we 
would  have  to  have  a  quoiiun  called  anyway. 

Mr.  FESS.  Mr.  President,  I  am  still  in  confusion  about 
the  parliamentary  situation.  I  see  no  particular  reason 
for  adopting  the  amendment  offered  by  the  Senator,  pro- 
vided the  amendment  of  the  Senator  from  Rhode  Island  is 
to  be  voted  on  as  a  substitute. 

The  PRESIDING  OFFICER.  The  Chair  desires  to  state 
that  the  committee  amendment  is  an  amendment  to  the  lan- 
guage of  the  House  text,  by  striking  out  a  part  of  that  lan- 
guage. The  amendment  offered  by  the  Senator  from  Rhode 
Island  is  a  substitute  for  the  entire  section,  both  the  House 
text  and  the  Senate  committee  amendment. 

Mr.  HARRISON.  What  the  Senator  from  Rhode  Island 
proposes  to  do  is  to  go  back  to  the  present  law. 

Mr.  HEBERT.    That  is  correct. 

Mr.  HARRISON.  What  the  committee  expects  to  do  is 
to  put  on  a  3 -percent  tax, 

Mr.  FESS.  If  that  be  the  case.  I  sec  no  objection  to 
adopting  the  amendment  to  the  amendment  offered  by  the 
Senator  from  Mississippi,  and  then  adopting  the  substitute. 

Mr.  HARRISON.  As  I  understand,  there  is  no  objection 
to  adopting  the  committee  amendment,  but  we  had  reached 
a  point  where  we  were  about  to  take  a  vote  on  the  amend- 
ment offered  by  the  Senator  from  Rhode  Island,  which  is  a 
substitute. 

Mr.  FESS.  I  have  no  objection  to  fixing  a  time  for  a 
vote  tomorrow. 

The  PRESIDING  OFFICER.  The  Chair  was  putting  the 
question  on  the  committee  amendment  when  the  interrup- 
tion occurred. 

Mr.  REED.  Mr,  President,  I  feel  perfectly  certain  that 
the  Senators  who  side  with  the  Senator  from  Rhode  Island 
in  this  matter  did  not  understand  the  effect  of  the  question 
they  were  voting  on.  What  the  committee  has  done  has 
been  to  Introduce  an  exemption  of  $600.  which  the  House 
did  not  have  In  its  text.  The  committee  has  been  more 
generous  to  annuitants  than  was  the  other  House.  Everyone, 
it  seems  to  me,  whatever  may  be  his  views  about  the  con- 
tention of  the  Senator  from  Rhode  Island,  ought  to  be  glad 
to  see  the  committee  amendment  adopted.  Then  the  real 
division  will  come  over  to  the  motion  of  the  Senator  from 
Rhode  Island  to  substitute  the  present  law  for  the  tax  of  3 
percent  on  annuities. 

Mr.  HEBERT.  Mr.  President.  I  so  understand  the  parlia- 
mentary situation,  and  I  have  no  objection  to  the  vote  being 
taken  on  the  committee  amendment.  I  did  object  to  the 
vote  being  taken  on  the  amendment  which  I  had  submitted 
until  after  a  quorum  call. 

Mr.  HARRISON.  Does  the  Senator  object  to  the  unani- 
mous-consent request  that  at  the  convening  of  the  Senate 
tomorrow  the  Senate  shaU,  without  further  debate,  vote  on 
the  amendment? 

Mr.  HEBERT.  So  far  as  I  am  concerned,  I  have  no  ob- 
jection. 

Mr.  HARRISON.  And  any  otiier  amendment  which  may 
be  offered  to  this  provision,  without  further  debate? 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi asks  unanimous  consent  that  on  the  convening  of  the 
Senate  tomorrow  there  be  a  vote  on  the  committee  amend- 
ment  

Mr.  HARRISON.     No;    the  committee   amendment   has 

been  agreed  to. 

Th  PRESIDING  OFFICER.  The  committee  amendment 
has  not  been  agreed  to.  The  Chair  was  putting  the  question 
on  the  committee  amendment  when  the  interruption  came. 

Mr.  HARRISON.  I  heard  the  responses  on  the  other  side 
of  the  aisle,  and  I  thought  tbe  amendment  had  been  agreed 
ta 
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The  PRESIDINO  OFFICER.  A  rising  vote  was  being 
taken.  If  the  Senator  wants  the  vote  completed,  the  Chair 
will  put  the  question  again. 

The  question  is  on  agreeing  to  the  amendment  of  the 
committee. 

The  amendment  was  agreed  to. 

The  PRESIDINa  OFFICER.  The  Senator  from  Missis- 
sippi asks  unanimous  consent  that  on  the  convening  of  the 
Senate  tomorrow  the  Senate  vote,  without  further  debate,  on 
the  amendment  in  tlie  nature  of  a  substitute  offered  by  the 
Senator  from  Rhode  Island  (Mr.  Hnntl  and  on  any  other 
amendment  which  may  be  offered  to  this  section.  Is  there 
objection?    The  Chair  hears  none,  and  it  is  so  ordered. 

MtCtSB 

Mr.  HARRISON.  I  move  that  the  8enAt«  tak*  a  receai 
until  13  o'clock  noon  tomorrow. 

TtM  motion  waa  agreed  to:  and  (at  5  o'clock  and  36  min- 
utee  p.m.)  the  Senate  took  a  receii  until  tomorrow,  Wednet- 
dftjr,  AprU  4,  1934,  at  13  o'clock  m. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  3,  1934 

The  House  met  at  13  o'clock  noon,  with  Mr.  Sabatu, 
Speaker  pro  tempore.  In  the  chair. 

The  Chaplain,  Rev.  James  Shcra  Montgomery,  DJ3., 
offered  the  following  prayer: 

O  Lord,  our  God.  from  whom  cometh  all  goodness,  wis- 
dom, and  mercy,  as  we  realize  our  dependence  on  Thee, 
write  in  our  hearts,  more  lasting  than  on  the  tables  of 
stone,  that  which  is  above  the  value  of  wealth,  ambition. 
or  personal  glory,  namely,  virtue,  honesty,  and  integrity. 
O  may  we  know  that  there  is  nothing  in  all  the  world 
wanner  than  love,  purer  than  virtue,  and  stronger  than 
faith.  We  pray,  our  Heavenly  Father,  that  these  graces 
may  live  and  grow  in  all  our  daily  conduct  until  they  shall 
shed  a  telling  influence  along  our  pathway.  Blessed  Lord, 
Thou  who  art  the  sum  of  all  things  conceivable  in  gentle- 
ness and  in  sweetness,  in  purity  and  in  truth,  be  a  living 
power  in  our  souls  through  faith  and  love,  and  unto  Thee 
be  praises  in  a  world  without  end.  Through  Christ  our 
Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mSSACE   FKOM    THB   SKNATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  concurrent 
resolution  of  the  following  title,  in  which  the  concurrence  of 
the  House  is  requested: 

S.Con  Jles.  12.  Concurrent  resolution  to  rescind  the  action 
of  the  Vice  President  and  the  Speaker  in  signing  S.  2729, 
"An  act  to  repeal  an  act  of  Congress  entitled  'An  act  to  pro- 
hibit the  manufacture  or  sale  of  alcoholic  liquors  in  the 
Territory  of  Alaska,  and  for  other  purposes ',  approved  Feb- 
ruary 14.  1917.  and  for  other  purposes  ",  and  to  enroll  it 
with  a  correction. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Walsh  and  Mr.  Bobah  members  of  the  Joint 
select  committee  on  the  part  of  the  Senate,  as  iirovided  for 
in  the  act  of  February  16.  1889.  as  amended  by  the  act  of 
March  2.  1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments ".  for  the  disposition  of  useless  papers  in  the  Labor 
Department.-^^ 

THK  nOrOSKD  DCSTRUCnON  or  AMZRICAM  MASKKTS 

Mr.  FISH.  Mr.  Speaker.  I  ask  imanimous  consent  to  ez- 
tmd  my  own  remarks  by  including  the  remarks  of  my  col- 
league. Mr.  E^HTTTSON,  of  Minnesota,  who  has  left  the  city. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gmtleman  from  New  York? 

There  was  no  objection. 
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Mr  FISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
narks  in  the  Record,  I  include  the  foUowing  remarks  of 
Eon.  Harold  Knutson.  of  Minnesota: 

In  the  pending  legislation  we  ars  asked  to  repeal  section  8  of 
ajllcle  1  of  the  Constitution  of  the  United  States.  '*;.^lcn  vests  In 
Congress  the  power  to  lay  Import  taxes.  Under  the  bill  l.ow 
bsfore  the  House  Congress  would  surrender  that  power  to  th© 
Etecutlve.  who.  In  his  message  to  this  body  on  Marcn  2  an- 
nounced that  it  was  his  purpose  to  negotiate  trade  treaties  under 
t:ils  legislation  that  would  stlmvUate  foreign  commerce.  That  M 
a  a  oblSctlve  we  all  are  In  sympathy  with.  but.  In  common  with 
nillllons  of  my  countrymen.  I  fear  that  any  stimulation  along  that 
II  ne  would  be  enjoyed  exclusively  by  the  other  fellow,  und  that  we, 
a  I  usual,  would  be  left  holding  the  sack.  ^  ,^  ^  *»,  .^w 
If  we  enact  this  measure  Into  law,  we  should  make  the  Job 
omiplete  by  also  conferring  the  power  to  raise  internal  revenue 
and  make  appropriation*.  Then  there  will  not  even  be  an  excuse 
f  >r  thl»  rubber-sUmp  Congress  remaining  on  the  job  and 
C  rawing  pay  for  work  that  should  be  our*  but  U  now  being  done 
t  r  oihtn  to  whom  we  have  surrendered  our  reaponslbllltl^. 
liMdM  of  J«««f»on.  Jackson,  Lincoln,  and  Theodore  R<x»ev«ltl 
'STthit  now  reinalM  »*  to  rewriu  the  national  Anthem  to  have 

I ;  conform  to  what  is  and  not  what  wae,  ,    ,  ,  ». 

T?!lre  le  .b-olutely  no  ne«l  for  thl.  '^ol""^^:'?; J^**^*^ 
!•  the  rredldent  now  ban  th*  power  und<»f  the  flenible  provlelon 
t  i  the  prwient  Urtll  law  to  raiiMi  itt  lower  .xLtin*  r»t««  by  ftO  per- 
tnt  ESly  no  sane  pef«)n  will  contend  that  the  preMrni  law 
(ODtalna  rate*  that  ahould  be  lowered  by  »o  much  w.  fv^n  3ft  per - 
(•nt  A«  I  view  It  murh  of  our  preaent  unemployment  und  low 
<ommodlty  pricea  art  altogether  due  to  import*  from  abroad  and 
ID  etlmulate  imporutlons  at  this  particular  time  through  recip- 
local  trade  agreemenU  would  only  make  matters  worse  and  that 
ti  the  laet  thing  we  should  think  of  doing  when  we  should  bend 
(very  energy  toward  recapturing  the  American  market  for  the 
iimerlcan  farmer  and  laboring  man. 

Mr.  Speaker.  I  assume  that  under  the  proposed  arrangement  we 
ulll  have  a  new  set-up  to  be  known  as  the  International  Trade 
iiuthorlty.  with  an  administrator  at  Its  head.  It  will  probably  be 
1  nown  as  the  I.T.A.  Let  us  see  how  It  will  operate;  First,  suitable 
(iuarters  must  be  provided,  and  a  permanent  bureau  of  the 
Government  will  be  moved  out  of  Its  present  quarters  and  Into 
lome  fire  trap  on  SlJrth  Street  to  make  room  for  the  new  brain 
(ihlld.  Stenographers,  messengers,  typewriters,  filing  cabinets, 
( llctaphones,  etc..  must  be  provided.  These  acquired  and  the  new 
Uureau — pardon  me,  but  I  had  forgotten  for  the  moment  that 
he  term  bureau  is  taboo  under  the  new  deal— authority,  which 
does  not  cost  so  much  to  operate  as  does  a  bureau  and  will  not 
l>e  associated  with  Increased  governmental  expenditures.  Is  ready 
XJ  operate.  Now.  we  are  all  set  for  business,  and  the  administrator 
I  ends  for  the  Ambassador  of  Bergentina  and  the  following  dia- 
logue takes  place: 

"Admikistrator.  Mr.  Ambassador,  we  would  like  very  much  to 
I  itlmxilate  commerce  between  our  countries  and  the  President  of  the 
Jnlted  States  is  prepared  to  make  you  some  very  substantial  con- 
sessions  in  the  way  of  preferential-trade  treatment  to  attain  that 
)bjectlve.  You  need  automobiles,  farm  machinery,  railroad  equlp- 
nent.  radios,  telephones,  and  what  not.  These  we  are  prepared 
»  supply  In  unlimited  quantities.  We  want  you  to  let  the  bam 
lown  so  that  commerce  between  us  will  be  stimulated. 

"Ambassadob.  Your  objective  is  most  laudable,  ml  buen  amlgo, 
jut  what  about  o\ir  surpluses?  We  have  more  cattle,  hogs,  sheep. 
)utter.  casein,  and  corn  than  we  know  what  to  do  with,  and  under 
rour  detestable  Republican  tariff  law  we  experience  difficulty  In 
lelllng  to  you. 

"AoMiNisTRAToa.  Under  the   new  deal   all   peoples   are  brothers. 
We    will    have    the    A.A_A.    restrict    production    In    the    things    of 
which  you  have  a  surplus  and  you  can  then  ship  your  surpluses 
nto  our  country  in  proportion  to  our  reduction,  and  if  we  find 
diat  the   reduction   ordered   is   not  sufficient   we   will  make   yet 
preater  reductions.     What  say  you? 
"Ambassador.  Muy  blen.    Muchas  graclas,  sefior.     Adlos." 
(Exit  ambassador.) 
(Enter  Andrussian  Ambassador.) 
"Ambassador.  Good  morning.  Drug. 

"Admikistrator.  Good  morning.  Comrade.  I  cannot  express 
adequately  my  deep  satisfaction  In  resumption  of  diplomatic  and 
jmXe  relations  between  our  countries  which  are  dally  having  more 
md  more  in  common,  but  my  dear  Comrade,  we  are  not  getting 
bhat  volume  of  business  from  you  that  we  anticipated  when  we 
resumed  the  relations  that  were  interrupted  back  yonder.  You 
tre  rapidly  expanding  and  will  need  enormoxis  quantities  of  ma- 
ihinery,  railroad  equipment,  autos,  trucks,  radios  over  which  you 
can  educate  the  masses,  and  soon  our  domestic  production  of 
rodka  will  catch  up  with  the  demand  of  a  people  who  thirsted  for 
L3  years,  and  then  we  will  be  able  to  supply  your  needs  along  that 
line.  As  I  said  a  moment  ago,  our  countries  have  much  In  com- 
xK>n.  Let  us  enter  into  closer  reciprocal  trade  relations.  We  will 
more  than  meet  you  half  way  as  we  always  have.  We  will  permit 
fou  to  ship  us  matches,  pulp,  and  print  paper.  Iron  ores,  man- 
Saneee,  flax,  o^per.  oils,  tlmher  and  lumber,  ftirs.  etc.  What  say 
rou.  Drug? 

"AMBaasAOOB.  I  want  to  be  perfectly  frank.  Comrade;  we  cannot 
t>uy  for  cash. 

"Admihuu'ratob.  Comrade,  let  us  not  talk  of  such  sordid  things 
u  money.  Under  the  new  deal  you  will  need  no  money.  We 
Vlll  furnish  it. 


''Ambassador.  Ton  are  aware  that  already  the  American  match 
manufacturer  has  protested  against  Andr\isslan  and  Hoplganese 
matches  which  cost  the  domestic  maker  78  cents  per  gross  to 
manufacture,  but  which  we  can  lay  down  In  your  country  for  38 
cents  the  gross.  You  are  also  aware.  Comrade,  that  we  can  greatly 
undersell  you  In  lumber,  manganese,  wheat,  oil,  pulp  and  print 
paper.  What  will  the  workers  In  these  lines  say  to  yovir  admitting 
ova  products  into  this  country  and  how  wiU  you  take  care  of  the 
tens  of  thousands  of  American  workers  who  will  be  thrown  out 
of  employment  under  our  arrangement? 

"Administrator.  They  will  have  to  go  Into  other  activities  where 
they  can  compete.  Under  the  new  deal  there  will  be  no  arti- 
ficial tariff  barriers.  Oxir  motto  will  be,  '  Swim  or  sink.'  If  they 
cannot  compete  with  other  countries  It  will  be  just  too  bad. 

"Ambassador.  Comrade,  I  cannot  describe  to  you  the  Ineffable 
happiness  that  will  pervade  all  Andrussla  when  I  send  them  the 
glad  tidings  of  the  open  door  In  America.  This  la  the  greatest 
step  toward  universal  brotherhood  that  has  yet  been  taken.  It  is 
more  than  a  new  deal,  it  is  the  dawn  of  a  new  era.  Only  one 
Inspired  could  have  conceived  such  a  glorious  program,  I  mtist 
hasten  and  cable  my  government  the  good  news.    Good  day." 

(Kxlt  AmtNMeador.) 

"AoMiNteniATot.  Ho«taum,  I  have  done  enough  bii*lneae  for  on» 
day,  Oueae  211  run  over  to  tite  laternatloxua  Club  tttt  a  highball 
and  some  bridge," 

(Bxtt  AdfflioUirator,) 

(Next  day.  Mune  Msene.) 

"AoMiwtsTKATOft  (to  iMMenffM'  who  enters  oa  MunmoM  of  bus- 
ier). Who  la  without? 

"  MMeKNOKR,  You  mean  without  money,  sir? 

"AoMiNurnuTos.  Blar^Mi,  no;  I  mean  who  is  waiting  to  see  me? 

"  McesRVOBS,  The  Minister  from  Zueezokla,  sir, 

"AoMiMurnuTOB.  Admit  him.  ,.  ^  ^...     ^ 

"MiNUTCB.  Mr.  Administrator,  I  have  long  awaited  this  happy 
moment  when  your  glorious  country  should  again  show  its  noble 
heart.  Last  evening  1  heard  of  your  doors  having  been  opened  to 
the  poor  and  downtrodden  producers  of  other  lands.  Truly,  none 
hut  the  generous  American  would  do  such  a  noble  act.  I  have 
cabled   my   government   to   Inform   our    manufacturers   of   shoes, 

flassware  and  crockery,  toys,  jewelry,  and  other  things  that  under 
he  new  deal  the  hateful  American  protective  tariff  system  is  a 
thing  of  the  past.  Mr.  Administrator,  my  heart  is  filled  to  the 
overflowing  with  gratitude  and  my  eyes  are  suffxised  with  tears  of 
Joy.    Now,  sir,  what  will  you  expect  from  us  in  return? 

"Administrator.  We  would  like  to  ship  to  you  some  of  our 
surplus  farm  products,  such  as  beef,  pork,  wheat,  and  corn." 

"  Minister.  But  can  you  sell  these  products  in  o\ir  market  In 
competition  with  Russia,  Argentina,  and  Australia?  If  bo,  we  will 
be  most  happy  to  give  you  a  part  of  our  business,  which,  unfor- 
tunately. Is  not  very  great,  for  we  are  a  frugal  and  indxistrious 
people,  as  any  of  the  workers  In  your  shoe  factories  and  glass  and 
crockery  plants  can  attest.  But  I  am  sure  we  can  work  out  a 
satisfactory  solution,  and  to  show  our  gratitude  I  am  today  recom- 
mending to  my  government  that  after  we  have  secured  your  market 
we  pay  you  a  few  thousand  dollars  on  our  debt  as  a  token  of 
our  appreciation  of  your  having  opened  your  doors  to  the  poor 
tollers  of  my  country.  I  shall  also  recommend  to  my  government 
that  It  bestow  upon  yourself  and  yoiir  magnificent  coworkers  In 
the  vineyard  of  intematltonal  good  will  and  unrestricted  commerce 
the  illustrious  order  of  the  Cat  and  the  Fiddle.  Shall  we  con- 
sider that  a  trade  treaty  has  already  been  negotiated,  sir? 

"Administrator.  You  may. 

"Ambassador.  May  Heaven  bless  you^  and  your  great  country. 
Good  day." 

(Exit  Minister.) 

(Messenger  announces  Libylan  Ambassador,  who  enters  wreathed 
in  smiles.) 

"Ambassador.  Ah,  ml  amigo.     I  am  the  happiest  of  mortals. 

"Administrator.  Sit  down  and  tell  me  about  it. 

"Ambassador.  When  your  government  raised  the  sugar  allotment 
of  Llbyla  you  conferred  a  boon  upon  my  people  and.  Incidentally, 
you  greatly  helped  your  international  bankers  who  own  most  of 
our  sugar  mills  and  plantations.  Under  the  open-door  policy 
that  you  have  announced,  may  we  not  confi.dently  look  forward 
to  the  entire  American  sugar  market?  Surely,  we  can  give  you 
advantages  In  return  that  will  compensate  you  for  your  generosity. 
Let  yovu'  cane  and  sugar-beet  growers  go  into  dairying  and  sheep 
and  livestock. 

"Administrator.  Mr.  Ambassador,  we  are  In  a  tough  spot  so  far  as 
sugar  goes.  Such  sugar-beet  States  as  Michigan,  Minnesota.  South 
Dakota,  Utah,  Colorado.  Wyoming.  Nebraska,  Idaho,  Montana,  and 
California  went  Democratic  in  1932.  We  have  already  restricted 
their  1934  production  as  much  as  we  dare  in  order  to  help  you 
market  yoxir  sugar.  You  must  realize  there  Is  another  election 
Just  around  the  corner,  and  then,  too,  we  must  not  lose  sight  of 
1936.  Understand.  I  am  not  unsympathetic,  but  we  must  be  prac- 
tical. However.  I  am  satisfied  that  we  can  work  out  something 
that  will  be  mutuaUy  satisfactory.  We  have  already  suggested  a 
processing  tax  on  sugar,  of  which  we  only  produce  a  small  part  of 
our  needs,  with  a  view  to  further  reducing  the  domestic  produc- 
tion. Take  It  from  me,  senor,  we  will  do  everything  we  can  to 
help  you  market  your  sugar  crop.  Maybe  we  can  take  a  few 
million  more  acres  of  beet  land  out  of  production,  but  for  Heaven's 
sake,  no  publicity.  For  very  obvious  reasons  we  have  not  seen 
each  other. 

"Ambassadob.  Comprendo.    Adioe,  sefior.** 


(lleaeenger  announces  ambassador  from  Hlplgon.) 

"Ambassador.  Mr.  Administrator,  la  It  true  that  under  the 
deal  you  will  permit  our  products  to  come   into  your  country 
without  restriction? 

"Administrator.  Under  the  new  deal  all  men  are  brothers. 
There  Is  to  be  no  color  line,  except  for  the  Negro,  and  he  Is  a 
domestic  problem  that  we  know  how  to  handle.  We  have  a  very 
high  regard  for  your  people  and  we  will  do  everything  within  our 
power  to  meet  your  wishes,  but  how  about  the  practical  angle? 
You  folks  are  raising  Cain  with  our  domestic  manufacturers  and 
they  are  putting  plenty  of  heat  under  us  these  days,  but  for  your 
confidential  Information  let  me  assure  you  that  we  are  not  going 
to  baby  these  birds  who  cannot  go  out  into  the  world  market  and 
stand  on  their  own  two  feet.  We  want  to  develop  a  rugged  Indl- 
vidualism  ao  f ar  as  commerce  goes  and  from  now  on  there  wlU  be 
no  babying  of  Infant  industries. 

"Ambasbaoob.  Mr.  Administrator,  you  are  a  great  etateaman.  It 
is  Indeed  unfortunate  for  my  country  that  there  are  not  more 
Americans  like  you.  My  govenuaent  «U1  confer  upon  you  the 
Order  of  the  Setting  Moon  ae  soon  ae  I  can  communicate  with  my 
tnunm.    Agniii  I  thank  you.    Good  day." 

(Ambassador  from  Kvadeland  announced.) 

"AoMiMuranTo*.  lonjour.  Monsieur.  We  we  always  happy  t9 
see  the  repreaeniattve  of  the  cxmntry  that  dragged  us  into  the  war. 
borrowed  our  mmiey,  and  bad  the  eottrage  to  tell  tts  to  go  and 

Jump  m  the  ocean  wh«n  we  Mk  for  payment.  T)m  people  o( 
Svadeland  have  long  been  known  iot  thetr  abtlity  to  eut  eorneri, 
and  I'll  tell  the  ooekeyed  world  she  playti  no  favorites  in  faUtng  to 
pay  her  deUU  and  oMlgattoua,  Mow,  Mottsteur,  what  oan  we  do 
for  you? 

"Ambassador.  Well,  we  ootild  use  another  loan,  but  Z  presume 
that  is  out  of  the  question  until  the  American  people  beeome 
more  reasonable.  What  Z  really  came  to  see  you  about  U  the 
California  wtue  Industry,  which  is  assuming  such  proportions  as 
to  endanger  the  wine  industry  of  la  belle  Bvadeland.  Z  am  won- 
derlng  If  we  could  not  work  out  a  plan  under  your  Agricultural 
Adjustment  Administration  to  have  the  California  vineyard  acre- 
age planted  to  wheat,  cotton,  alfalfa,  or  some  other  crop  that 
will  not  Interfere  with  us.  Sxxrely,  Monsieur,  that  Is  not  asking 
too  much.  I  understand  much  of  that  land  is  peculiarly  adapted 
to  the  raising  of  fine  cotton  and  alfalfa  and  the  rest  of  It  Is 
marginal  land  that  should  not  be  used  for  crops  at  all.  Under  my 
plan  it  would  obviate  the  neoeaaity  of  your  railroads  hauling 
thousands  of  cars  of  grapes  and  permit  them  to  use  their  re- 
frigerator cars  where  they  are  less  needed.  We  love  your  coun- 
try and  are  proud  to  have  been  present  at  your  cradle.  We  have 
conferred  thousands  and  thousands  of  decorations  upon  your 
bankers,  your  molders  of  public  opinion,  and  to  those  who  rebuilt 
our  devastated  areas  after  the  war.  Surely  it  is  not  asking  too 
much  in  retiu-n  that  we  be  permitted  to  continue  to  supply  you 
with  our  choice  vintages. 

"Administrator.  Monsieur,  the  deuce  of  It  Is  that  your  coun- 
try Isn't  so  hot  over  here  just  now,  but  be  patient.  I  am  sure 
that  we  will  be  able  to  work  out  something  that  will  be  entirely 
agreeable  to  you  and  your  government.  We  have  a  number  of 
obstacles  to  overcome,  one  being  that  group  of  Americans  who 
suffer  from  an  exaggerated  love  of  country,  also  that  bunch  of 
damphools  who  expect  you  to  pay  your  honest  debt  to  us.  As 
for  another  loan  at  this  Ume.  I  think  wed  better  let  that  rest 
until  after  the  congressional  election.  

"Ambassador.  Mr.  Administrator,  you  are  what  your  countrymen 
call  a  'peach.'  I  shall  remind  you  of  this  next  winter.  Adieu, 
mon  ami.  you  are  a  great  friend  of  Bvadeland." 

(Messenger  announces  Ambassador  from  Utopia.) 

"Ambassador.  Good  morning.  Mr.  Administrator.  Is  It  really 
true  that  you  have  opened  your  doors  to  the  products  of  the 
poor  down-trodden  fanners  of  my  country?  I  was  told  so  at 
the  International  Club  a  moment  ago. 

"Administrator.  It  is.  It  is  ovir  desire  to  bring  about  an  era  of 
International  good  will  and  unrestricted  commerce  between  the 
nations  of  the  earth.  Of  covirse,  it  must  not  be  entirely  one- 
sided and  therefore  we  shall  expect  certain  concessions  in  return. 
You  produce  vast  quantities  of  butter,  eggs,  poultry,  cattle  and 
hogs  grains,  and  other  agrlcultxiral  crops,  and  we  understand 
that  you  have  a  large  surplus  In  each.  We  wlU  xmdertake  to 
effect  a  substantial  cxirtailment  In  the  domestic  production  of 
those  products  of  which  you  have  an  exportable  surplus  and  per- 
mit you  to  ship  such  surpluses  to  us.  In  return  we  would  ex- 
pect to  seU  you  farm  machinery,  autoe.  radios,  steel,  rails  and 
railroad  equipment,  and  some  lumber.  I  know  that  your  coun- 
try is  having  financial  difficuiUes,  but  we  wiU  arrange  the  neces- 
sary credit  for  you  through  the  I.B.A. 

"Ambassadoe  (nervously).  Would  we  be  expected  to  eventually 
pay  such  obligations?  My  government  would  be  most  reluctant 
to  renege  a  second  time  on  obligations  we  owe  your  government, 
although  I  may  remind  you  that  necessity  knows  no  law. 

"Administrator.  That  U  a  bridge  we  will  cross  when  we  come 
to  It.    Why  borrow  trouble  uimecessarily? 

"Ambassador.  I  fall  to  find  words  to  adequately  express  my 
feeUngs  Let  us  go  over  to  the  IntemaUonal  Club  and  properly 
celebrate  this  great  and  momentous  occasion.  My  government 
will  gladly  pay  for  the  drinks." 

(Exit  Administrator  and  Ambassador.)  ^  ,     »  _*,« 

My  friends,  this  litUe  -sketch  may  sound  unreal  and  fantastic 
but  I  assure  you  that  It  U  not.  There  U  hardly  a  man  or  womM 
within  the  confines  of  continental  United  States  but  *|"  J» 
adversely  affected  by  the  enaftmant  of  this  legislation.    It  wiu 
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TMult  in  Kr«*tly  lner«M«d  lmport»tloni  of  c«n«n°<*'*l*» ,  ^^^  •" 
kind!  that  we  can  and  ahould  produc*  at  homt.  In  normal  timet 
we  con«um«  93  percent  ot  all  that  wo  produce.  Why  all  tbU  con- 
'cern  about  the  7-percent  foreign  nmrket.  the  credit  of  which  U  in 
xaoet  instances  doubtful?  ^,  ^   .       i.^ 

If  we  negotiate  a  trade  treaty  with  Argentina,  which  Is  alto- 
gether agricultural,  we  must  of  necessity  give  more  favorable 
treatment  to  her  exporte  of  cattle,  nogs.  beef,  butter,  corn,  and 
wheat.  How  can  that  possibly  help  agriculture,  which  la  tne 
basic  industry  of  our  Nation?  «„^^v,« 

If  we  enter  into  reciprocal  trade  agreemenU  with  Japan.  Czecho- 
slovakia, and  Russia.  It  will  mean  the  absolute  ruination  of  many 
American  industries  which  now  give  employment  to  mlUlons  oi 
Americans  who  pay  taxes,  consume  American  products,  and  sup- 
port our  institutions.  How  can  tHat  possibly  help  solve  our  unem- 
ployment problem? 

This  program  of  curtailing  domestic  production.  In  hope  of  rais- 
ing prices  of  our  farm  product*,  without  first  providing  protec- 
tion against  competitive  substitutes,  can  only  result  In  the  Ainerl- 
can  farmer  being  again  and  again  forced  to  reduce  his  produc- 
Uon  until  he  wUl  finally  be  driven  out  of  business.  

Is  there  anyone  within  the  aoixnd  of  my  voice  who  will  seriously 
contend  that  we  will  stimulate  Industry,  reduce  unemployment, 
and  promote  proeperlty  by  buying  more  abroad  and  producing 
less  at  home?  Such  reasoning  Is  so  fallacious  as  to  make  further 
discussion  of  the  subject  needless  and  unprofitable  and  a  com- 
plete waste  of  time.  What  Is  needed  Is  to  preserve  the  American 
market  for  the  products  of  American  farms  and  factories  In  order 
to  keep  the  wheels  of  our  own  Industries  turning  and  to  provide 
employment  for  our  own  people. 

LEAVE   or   A%SEHCE 

Mr.  RANSLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  leave  of  absence  be  granted  the  gentleman  from  Penn- 
sylvania [Mr.  Darrow]  on  account  of  illness. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered 

There  was  no  objection. 

YKTXSAITS'  LEGISLATION 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  by  inserting  an 
analysis  of  the  veterans'  legislation  contained  in  the  inde- 
pendent ofBces  appropriaUon  bill,  prepared  by  the  Veterans' 
Administration. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection- 
Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  analysis 
prepared  by  the  Veterans'  Administration: 

Gen  Prank  T.  Hlnea.  Administrator  of  Veterans'  Affairs,  an- 
nounced today  that  the  Veterans'  Administration  Is  taking  imme- 
diate action  to  make  the  veteraiM'  provisions  of  the  Independent 
Offices  Appropriation  Act  for  the  fiscal  year  1935.  passed  by  the 
Congress  over  the  President's  veto,  effective  In  all  respects  as  soon 
as  possible.  Primary  consideration  Is  being  given  to  those  persons 
whowere  removed  from  the  rolls  by  reason  of  the  provisions  of  the 
Economy  Act  of  ICarch  20,  1933,  whose  rlghte  to  benefits  are  rees- 
~"tabll8hed  by  the  new  law.  In  all  cases  where  It  Is  possible  to 
restore  pension  or  compensation  without  the  necessity  of  an  ad- 
ministrative review,  such  action  is  being  taken.  Immediate  atten- 
tion is  also  being  given  to  those  groups  of  cases  wherein  a  review 
of  evidence  is  required  before  a  determination  may  be  made  under 
'the  new  legislation  In  order  that  an  adjudication  may  be  accom- 
plished with  the  least  possible  delay  to  the  veterans  and  their 
dependents. 

It  Is  estimated  that  approximately  330.000  World  War  veterans. 
180  800  Spanish  War  veterans,  and  34.900  dependents  of  Spanish 
War  veterans  i"lll  be  affected  by  this  legislation.  It  U  further  esti- 
mated that  the  Increased  cost  of  these  cHanges  will  be  approxi- 
mately f83.OOG.000  on  an  annual  basis. 

Section  26  of  the  new  law  reinstates  the  former  compensation 
rates  for  totally  blind  Wcs'ld  War  veterans,  except  where  the  vet- 
eran is  being  furnished  hospital  care  by  the  Government  and 
except  as  to  cases  Involving  fraud,  mistake,  or  misrepresentation. 

Section  27  provides  for  the  pajrment  of  compensation  to  those 
persons  who  on  March  19,  1933.  had  established  service  connection 
under  section  200  of  the  World  War  Veterans'  Act,  1924,  as 
amended,  and  reenacts  the  provisions  of  that  section  as  to  such 
cases,  except  where  the  person  entered  the  service  subsequent  to 
Kovember  11.  1918.  where  clear  and  unmistakable  evidence  dis- 
closes that  the  disease,  injury,  or  disability  had  Inception  before 
or  after  the  period  of  service,  unless  there  was  aggravation,  or 
where  the  prior  service  connection  had  been  established  by  fraud, 
clear  or  iinmlstakable  error  or  misrepresentation,  but.  as  to  all 
cases  embraced  by  these  three  exceptions,  all  reasonable  doubt 
Is  to  be  resolved  in  favor  of  the  veteran  and  the  burden  of  proof 
Is  to  be  upon  the  Government.  The  payment  Is  to  be  at  75  per- 
cent of  the  amoimt  payable  In  such  cases  on  March  19.  1933. 

Section  28  provides  for  the  restoration  of  the  World  War  rates 
In  effect  on  March  19,  1033.  for  service-connected  disability,  except 
that  reduction  Is  permitted  In  accordance  with  regulations  per- 
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tainln*  to  oayment  of  pension  to  men  In  hospitals.  It  perpetu- 
S;  the  ratmi-chedul.  in  effect  on  March  19  1933.  under  which 
fating"  are  based  as  far  as  practicable  upon  the  average  Impair- 
pnt'of aiming  capacity  In  ''civil  occupation.  *[f^"^''''^,l 
batlon  of  the  veteran  at  time  of  enlistment.  It  further  Provides 
tor  wrvlce  connection  In  death  case,  for  the  widows  and  children 
Of  those  veterans  who  died  prior  to  the  e'^*^^^^^*  °/,.i^*  ^^f^ 
act  and  who.  If  living,  would  be  in  a  position  to  reestablish  service 
connection  thereunder.  n«„*,„ 

The  limitations  as  to  receipt  of  pension  and  salary  by  Govern- 
ment employees  and  as  to  the  50  percent  reduction  of  benefits 
whUe  any  person  entitled  thereto  resides  outside  the  continental 
limits  of  the  United  States  are  not  for  application  in  these  cases. 
Section  29  amends  section  6  of  the  Economy  Act  of  March  20, 
1933.  as  amended,  by  adding  a  proviso  authorizing  hospitalization 
or  domiciliary  care  within  the  limitations  existing  in  Veterans 
Administration  facilities  of  any  veteran  of  any  war  not  dishonor- 
ably discharged  who  is  suffering  from  disability,  disease,  or  defect, 
and  who  Is  In  need  of  hospitalization  or  domiciliary  care,  and  Is 
unable  to  defray  the  necessary  expense  therefor.  Including  trans- 
portation to  and  from  the  Institution.  It  provides  that  the  state- 
ment under  oath  of  the  applicant  as  to  his  inabUity  to  pay  for 
the  service  sought  shall  be  accepted  as  sufficient. 

Section  30  provides  as  to  those  veterans  of  the  Spanish -American 
War  who  entered  service  on  or  before  August  12.  1898,  and  persona 
who  served  In  the  Boxer  rebellion  or  Philippine  Insurrection,  who 
were  on  the  rolls  March  19,  1933,  receiving  pension  for  disability 
or  age  by  virtue  of  the  new  law  are  entitled  to  receive  not  less 
than  75  percent  of  the  pension  being  paid  them  on  March  19. 
1933,  subject  to  the  limitation  requiring  exemption  from  Federal 
Income  tax  and  as  to  Federal  employees,  the  limitation  that  not 
more  than  $8  per  month  can  be  paid  such  employees,  If  his 
salary.  If  single,  exceeds  $1,000  or,  If  married,  $2,500.  The  pro- 
visions pertaining  to  payment  of  pension  to  men  In  hospitals  as 
established  under  Public.  No.  2.  and  the  veterans'  regulations  are 
applicable  to  these  cases.  The  benefits  of  this  amendment  do 
not  extend  to  dlsabUltles  resulting  from  willful  misconduct.  The 
limitation  as  to  the  50  percent  reduction  of  benefits  while  any 
person  entitled  thereto  resides  outside  the  continental  limits  of 
the  United  States  Is  not  for  application  In  these  cases. 

Section  31  reestablishes  the  provisions  of  section  213  of  the 
World  War  Veterans'  Act,  whereby  a  person  who  Is  Injured  as  a 
result  of  training,  hospitalization,  or  medical  or  surgical  treat- 
ment or  examination  Is  awarded  compensation  on  the  same  basis 
as  If  the  condition  were  Incurred  In  the  military  or  naval  service. 
The  application  must  be  made  within  2  years  after  the  Injury  or 
aggravation  or  death,  or  after  the  passage  of  the  act,  whichever 
is  the  later  date. 

Section  32  repeals  the  last  sentence  of  section  9  of  the  economy 
act,  which  barred  persons  In  receipt  of  benefits  from  participating 
In  any  determination  or  decision  with  respect  to  claims  for 
benefits. 

Section  33  changes  the  title  of  payments  to  be  made  In  service- 
connected  cases  of  World  War  veterans  from  "  pension  "  to  "  com- 
pensation." 

Section  34  provides  that  payments  shall  be  effective  from  date 
of  passage  of  the  act. 

Section  35  provides  for  the  pa3rment  of  those  Insurance  claims 
which  have  been  determined  to  be  payable  prior  to.  but  In  which 
payment  has  not  commenced  on.  March  19.  1933. 

HOUR    OF   MZETINQ 

Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
11  o'clock  tomorrow. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois  [Mr.  Arnold]? 

Mr.  MAPES.  Reserving  the  right  to  object,  and  person- 
ally I  shall  not  object,  but  may  I  say  to  the  gentleman  from 
Illinois  that  the  Committee  on  Interstate  and  Foreign  Com- 
merce, for  example,  is  considering  in  executive  session  very 
important  legislation.  I  understand  that  one  of  the  reso- 
lutions or  bills  which  is  likely  to  be  brought  up  under  sus- 
pension of  the  rules  tomorrow  is  a  resolution  reported  by 
that  committee.  I  wonder  if  the  gentleman  has  consulted 
with  the  chairman  of  that  committee? 

Mr.  ARNOLD.  I  have  not  consulted  with  the  chairman 
of  the  committee.  I  am  making  this  unanimous-consent 
request  at  the  suggestion  of  the  majority  leader. 

Mr.  MAPES.  As  far  as  I  am  concerned,  I  do  not  feel 
called  upon  to  object  if  those  in  authority  desire  to  meet  at 
that  hour. 

Mr.  BLANTON.  Reserving  the  right  to  object,  and  I  shall 
not  object,  I  want  to  call  the  attention  of  the  gentleman 
from  Michigan  [Mr.  Mapes]  to  the  fact  that  among  the  bills 
to  be  taken  up  tomorrow  under  suspension  of  the  rules  is  a 
bill  that  will  cost  this  Government  $10,000,000,  a  private  bill, 
that  ought  not  to  be  passed,  and  we  ought  to  have  plenty  of 
time  tomorrow  to  carefully  consider  that  bill  on  its  merits. 
I  feel  sure  the  gentleman  will  be  one  of  those  to  help  stop 


that  bill  when  It  comes  np.  We  ought  to  meet  In  plenty  of 
time.  10  that  we  wlU  not  be  hurried. 

Mr.  RICH.    What  bill  does  the  gentleman  refer  to? 

Mr.  BLANTON.  It  iB  the  only  $10,000,000  bill  that  1b  com- 
ing up  under  suspension. 

The  SPEIAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Illinois  [Mr.  Arnold] 7 

There  was  no  objection. 

THE   TRUTH   ABOUT    THE   VXTERANS'    RELIEF   LEGISLATION 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  In  the  Record  on  the  veterans'  legis- 
lation. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York  [Mr.  PishI? 

There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  there  has  been  considerable  furor 
evident  in  the  editorials  of  the  big  newspapers  of  the  country 
denouncing  Members  of  Congress  who  voted  to  override  the 
Presidential  veto  and  enact  the  compromise  legislation  for 
relief  of  veterans  with  war  service-connected  disabilities  and 
those  whose  disabilities  are  presumed  to  have  been  incident 
to  their  war  service. 

The  actual  amount  of  money  Involved  between  the  pro- 
posals of  the  President  and  this  compromise  legislation  Is 
estimated  to  amount  to  less  than  $20,000,000.  There  Is  prac- 
tically no  difference  in  the  benefits  provided  for  the  Spanish 
War  veterans  and  the  presumptive  cases,  the  main  dififer- 
ence  being  for  the  direct  service-connected  cases.  However, 
there  is  obviously  a  false  impression  of  the  cost  and  pur- 
poses of  this  veteran  relief  legislation.  This  is  probably  due 
to  the  propaganda  that  has  been  issued  from  the  White 
House  and  carried  in  a  large  part  of  the  press  throughout 
the  country,  so  that  people  back  home  have  been  led  to  be- 
lieve that  a  very  much  larger  sum  of  money  was  Involved 
and  that  the  Congress  was  trying  to  place  back  on  the  rolls 
non-service-connected  veterans.  There  is  absolutely  no 
foundation  for  such  propaganda. 

There  evidently  is  a  complete  misunderstanding  of  the 
overwhelming  vote  of  the  Congress  in  overriding  the  Presi- 
dential veto,  as  I  have  received  a  number  of  letters  con- 
demning my  vote  and  confusing  it  with  the  vote  on  the 
bonus  bill,  which  I  opposed.  It  Is  only  fair  to  remember  that 
the  Congress  was  trying  to  right  a  wrong  and  remedy  an 
Injustice  done  the  veterans  with  war  service-connected  dis- 
abilities whose  compensation  was  cut  a  j^ar  ago  by  Presi- 
dential regulations,  and  to  restore  those  benefits  to  the 
bona  fide  disabled,  particularly  in  view  of  the  debasing  of 
the  dollar  to  59  cents  and  the  efforts  of  Congress  to  increase 
the  cost  of  the  necessities  of  life,  such  as  food  and  clothing, 
which  have  gone  up  approximately  15  percent  within  the 
last  year. 

The  Inference  that  the  Budget  is  being  unbalanced  by  the 
compromise  veteran  relief  legislation  Is  an  absurdity  when 
it  is  considered  that  the  present  administration  has  dehb- 
erately  unbalanced  the  Budget  by  some  $8,000,000,000  this 
year,  and  more  billions  are  In  prospect  of  being  doled  out  for 
radical  and  socialistic  experiments  In  the  near  future. 

I  deplore  the  attacks  on  the  American  Legion,  which  has 
t>een  most  reasonable,  in  spite  of  all  propaganda  to  the  con- 
trary In  the  public  press,  In  Its  advocacy  of  a  fair  deal 
toward  the  disabled  veterans.  The  compromise  legislation 
omitted  entirely  any  benefits  for  widows  and  orphans  for 
World  War  veterans,  which  was  originally  asked  for  by  the 
Legion,  and  the  Legion  at  no  time  this  year  has  asked  the 
Congress  to  support  the  bonus  bill.  It  is  well  to  remember 
In  these  days  of  radicalism  tending  toward  a  social  and  eco- 
nomic revolution  that  the  American  Legion  Is  a  bulwark  not 
only  for  law  and  order  but  for  the  maintenance  of  the  Fed- 
eral Constitution  and  our  American  Ideals  and  principles  of 
government. 

RELIXF  AND  RECOVERY,  BTTT  NOT  REVOLUTION 

The  SPEAKER  pro  tempore.  Under  the  special  order  of 
the  House,  the  Chair  recognizes  the  gentleman  from  New 
Jersey  [Mr.  EAZcm]  lor  15  minutes. 


Mr.  EATON.  Mr.  Speaker,  my  thesis  in  this  address  Is 
simply  this:  I  am  for  relief  and  recovery,  but  not  for  revolu* 
tion. 

By  a  great  majority,  in  1082  the  voters  of  the  United 
States  intrusted  the  Democratic  Party  with  the  task  of  Lift- 
ing our  country  out  of  the  depression  which  still  casts  its 
shadow  over  every  civilized  nation  in  the  world. 

On  taking  office  in  March  1933,  the  President  outlined  a 
program  of  relief  and  recovery  for  which  he  asked  the  sup- 
port of  Congress.  In  the  belief  that  it  was  my  duty  as  a 
citizen.  I  have  given  my  support  to  aU  relief  measures  pn>- 
posed  by  the  administration  and  to  a  majority  oi  those  di- 
rected toward  recovery. 

In  the  administration's  program  of  recovery,  conditions 
obtaining  in  ttie  year  1926,  when  Mr.  Co<dldge  was  in  power. 
were  set  as  the  objective  and  standard  of  recovery.  In 
March  of  that  year  I  had  the  honor  to  address  this  House 
on  the  subject  of  America's  Economic  Revolution.  I  had 
come  fresh  from  years  of  service  in  the  great  industries  of 
the  coimtry.  where  I  had  been  striving  to  put  into  practical 
application  certain  social  principles  In  which  I  believed  then 
and  in  which  I  believe  now. 

My  fundamental  proposition  was  that  social  progress  con- 
sists of  the  increasing  perticlimtlon  of  more  and  more  peoi^e 
in  more  and  more  of  the  good  things  of  life.  I  believed 
then,  as  I  do  now,  that  the  chief  organ  <rf  civilization  In 
effectuating  this  principle  is  organized  industry.  I  believed 
then,  as  I  beUeve  now,  that  the  central  economic  problem  of 
our  age  is  how  to  achieve  a  Just  distribution  of  wealth  and 
that  this  just  distribution  is  best  made  possible  by  a  high 
wage  level,  which  mean?,  of  course,  profitable  prices  for  the 
Ijroduction  of  farm  labor. 

It  cannot  be  denied  that  In  the  year  1926  the  United 
States  of  America  had  reached  a  level  of  economic  comfort 
and  a  wide-spread  distribution  of  wealth  among  the  masses 
of  men  never  even  dretuned  of,  let  alone  achieved  by  any 
other  society  in  the  history  of  the  world.  In  that  year  our 
Nation's  wealth  was  estimated  to  be  around  three  hundred 
and  fifty  billions.  The  production  of  our  manufacturing 
industries  reached  a  total  of  more  than  sixty  billions,  with 
salaries  and  wages  paid  by  all  branches  of  industry  amount- 
ing to  the  enormous  total  of  forty  billions. 

Our  foreign  trade  amoimted  to  some  nine  billions  a  year. 
American  farmers  received  an  average  of  a  billion  dollars 
a  month  for  the  productions  of  their  toll  and  soiL 

In  that  year  many  of  our  great  industrial  leaders  had 
awakened  to  the  truth  that  mass  consumption  is  an  abso- 
lute necessity  in  a  mass-production  age.  This  established 
the  first  reason  for  high  wages  widely  distributed.  Perhaps 
unconsciously  there  was  developing  a  great  Nation-wide 
movement  to  cure  the  evils  of  the  capitalistic  system  by 
making  more  capitalists. 

It  may  be  asked  why  the  happy  conditions  of  that  year 
did  not  perpetuate  themselves.  My  answer  to  that  question 
Ls  twofold.  First,  there  was  s{H-eading  over  the  world,  but 
had  not  yet  cast  Its  blighting  shadow  over  our  Nation,  a 
wave  of  fear  caused  by  the  inevitable  economic  collapse  due 
to  the  wastage  of  the  World  War.  And  here  at  home  our 
people  failed  to  develop  the  moral  quaUties  which  are  even 
more  necessary  to  sustain  prosperity  than  to  meet  adver- 
sity. As  a  result,  there  set  In  a  rapidly  developing  moral 
collapse  manifesting  Itself  In  every  walk  of  our  American 
life  and  reaching  its  supreme  expression  in  the  crash  of 
1929. 

Wherever  it  is  practical  and  in  accord  with  the  princi- 
ples and  ideals  of  our  American  Constitution  and  our 
American  life  I  am  in  favor  of  having  our  Oovemment  ren- 
der assistance  in  the  process  of  economic  recovery.  But  we 
must  remember  that  our  economic  structure  was  not  made. 
It  grew.  It  is  the  unconscious  complex  result  of  the  dia- 
clpUne  and  toU  of  countless  millions  of  our  people  working 
through  a  century  and  a  half  as  individuals  and  In  coopera- 
tion. It  is  a  vital  organism  like  a  tree  or  a  family.  Every 
vital  organism  contains  within  itself  the  powers  necessary 
I  for  its  regeneration  and  recovery  in  times  of  sickness  and 
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reaction.  The  doctor  cannot  cure,  he  can  only  diagnose, 
fttimulate.  nourish,  and  where  surgical  operation  is  indi- 
cated remove  obstruction.  After  he  has  done  that,  unless 
the  patient  has  within  himself  a  sufficient  power  of  recu- 
peration, he  will  surely  die. 

So  with  our  great  economic  and  Industrial  organization. 
The  giant,  the  most  magniflcent  and  powerful  the  world  has 
ever  seen,  lie«  prostrate.  I  believe  he  has  within  himself 
still  unused  mighty  energies  of  recovery.  Insofar  as  the 
Oovemment  acts  as  the  doctor,  its  activities  may  be  legiti- 
mate, but  I  believe  the  time  is  here  when  the  patient  is 
ready  to  stand  up  and  move  out  to  his  duties  again.  If 
instead  of  wrapping  him  in  the  grave  clothes  of  hastily  con- 
ceived theoretical  and  unworkable  legislation,  we  drive  the 
Quacks  out  of  the  sick  room  and  loose  him  and  let  him  go. 
I  am  nrmly  of  the  faith  that  we  shall  see  in  the  early  future 
a  real  economic  recovery. 

If  the  President's  program  consisted  of  these  two  great 
objectives  alone — relief  and  recovery — there  would  be  small 
cause  for  the  growing  spirit  of  alarm  and  anxiety  which 
manifests  itself  today  among-  all  classes  in  an  increasing 
degree  throughout  the  country. 

We  arc,  however,  confronted  with  a  third  objective,  some- 
timea  called  "  reform  ",  sometimes  called  "  revolution."  Be- 
cause this  program  of  revolution  is  so  wrapped  in  uncertainty 
as  to  its  origin,  so  contradictory  in  its  annoimced  policies 
t^n^i  objectives,  so  unconstitutional  and  un-American  in  its 
plans  and  purposes,  both  relief  and  recovery  are  in  serious 
danger  of  a  set-back  amounting  to  a  national  calamity. 
This  program  of  revolution  is  not  contained  in  the  Demo- 
cratic nor  in  the  Republican  platforms  of  1932.  It  was  not 
dreamed  of  by  the  outstanding  leaders  of  the  Democratic 
Party  in  March  1933.  and  it  is  alien  to  the  best  thought  and 
leadership  of  both  political  parties. 

We  need  to  recall  exactly  what  Is  going  on  in  the  world. 
The  objective  toward  which  the  civilizing  process  has  moved 
through  the  ages  is  the  freedom  of  man.  Not  of  one  man 
or  a  few  men.  but  of  all  men  in  all  nations.  After  centuries 
of  struggle  in  most  civilized  countries  man  achieved  freedom 
to  think,  freedom  to  worship,  and  recently  freedom  to  vote. 

Today  in  every  civilized  nation  the  masses  of  men  are 
fixing  their  attention  upon  one  new  objective — namely,  how 
to  achieve  economic  freedom.  And  this  objective  must  be 
attained  if  civilization  is  to  endure. 

The  common  enemy  of  the  civilized  world  today  is  eco- 
nomic poverty.  Even  a  generation  ago.  to  suggest  the  possi- 
bility of  Anally  eliminating  economic  poverty  would  have 
been  a  fantastic  dream.  Not  so  now.  Science  has  given 
man  dominion  over  the  forces  and  resources  of  nature  so 
that  our  productive  capacity  is  easily  e<jual  to  the  task  of 
furnishing  every  human  being  with  an  abundance  of  ma- 
terial things.  Our  problem  is  no  longer  the  problem  of 
production;  it  Is  the  problem  of  distribution. 

There  has  lined  up  in  the  world  a  twofold  approach  to  this 
problem.  In  Europe  it  lias  been  definitely  decided  by  the 
leading  continental  countries  that  this  problem  cannot  be 
solved  except  by  the  sacrifice  of  religious,  intellectual,  and 
political  freedom. 

Italy,  under  its  great  and  able  dictator,  is  Just  now  aban- 
doning political  government  and  assuming  the  form  of  cor- 
porate government. 

A  dictator  rules  for  the  moment  in  Germany,  and  who 
c#n  deny  that  his  proposals  for  economic  freedom  Involve 
the  complete  disappearance  of  intellectual,  religious,  and 
political  Uberty? 

Russia  is  not  and  has  not  been,  imder  the  Communists,  a 
p(ditical  state.  The  dictatorship  of  the  proletariat  scrapped 
the  political  state  and  erected  in  its  place  an  economic 
structure.  In  this  process  not  only  has  political  liberty  been 
destroyed  but  religion  itself  is  being  ruthlessly  uprooted. 
There  is  no  such  thing  in  Russia  as  freedom  of  thought  and 
speech,  and  political  liberty  is  unknown. 

The  question  before  the  Amerlcam  people  Is  not  now  a 
question  as  between  political  parties  and  geographic  sections 
or  finanrt»^  Interests.  The  central  question  that  confronts 
the  American  people  today  is  simply  this:  Can  we  achieve 
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economic  Uberty  for  the  masses  of  men  and  at  the  same  time 
preserve  in  their  entirety  the  poUtical.  the  spiritual,  and  the 
intellectual  liberties  under  which  we  have  become  the  great- 
est, most  prosperous,  and  happiest  people  in  the  world? 

Because  I  believe  this  to  be  the  most  central  and  vital 
problem  now  before  the  American  people.  I  am  deeply  dis- 
turbed over  the  so-called  "  reform  proposals  "  of  mysterious 
origin,  but  bearing  Executive  sanction,  which  seek  to  take 
shape  in  legislation.  In  the  interest  of  our  common  coun- 
try. I  believe  it  is  the  duty  of  the  present  administration, 
with  the  support  of  both  political  parties  and  all  sections 
and  interests,  to  turn  away  for  the  present  from  these 
grandiose  un-American  schemes  of  reform  or  revolution 
and  confine  our  attention  to  the  two  problems  of  relief  and 
recovery.  When  once  more  our  unemployed  have  been  put 
back  to  earn  a  living  for  themselves,  when  our  farmers  have 
reached  a  reasonable  economic  security  and  our  industries 
and  financial  institutions  have  begun  to  function  normally, 
then,  if  reform  or  revolution  seems  a  necessity,  the  people 
themselves  ought  to  have  the  right  by  their  vote,  after  full 
education  and  discussion,  to  decide  what  form  the  new  rev- 
olution shall  take. 

The  next  great  alinement  of  public  opinion  in  this  coun- 
try, in  my  judgment,  will  take  the  form  of  a  contest  between 
American-minded  citizens  and  Russian-minded  citizens. 
Between  those  who  believe  that  we  can  become  economically 
free  and  still  retain  our  American  ideals  of  political  freedom 
and  those  who  believe  that  we  must  puichase  economic  free- 
dom by  the  sacrifice  of  every  other  form  of  liberty  that  has 
blessed  the  world.  / 

Whatever  this  alleged  revolution  may  mean,  it  has  demon- 
strated that  it  Includes  at  least  two  great  fallacies.  First 
of  these  fallacies  is  the  attempt  to  ignore  or  avoid  the  strug- 
gle for  existence  by  legislative  enactment.  If  this  were 
possible  for  the  human  race,  it  would  be  the  only  instance 
among  all  vital  organisms  where  the  price  of  progress  is  not 
found  in  continuous  struggle. 

A  second  fallacy  is  the  idea  that  we  can  substitute  the 
authority  of  a  bureaucracy  for  the  control  of  personal  con- 
science and  the  guidance  of  individual  intelligence  in  the 
daUy  life  of  the  people. 

The  SPEAKER  pro  temjKire.  The  time  of  the  gentleman 
from  New  Jersey  [Mr.  Eaton]  has  expired. 

Mr.  EATON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  New  Jersey? 
There  was  no  objection. 

Mr.  EATON.  I  thank  you.  Mr.  Speaker,  and  I  thank  the 
Members  for  their  very  courteous  attention. 

If  we  are  to  stumble  on  tlirough  this  fog  of  uncertainty 
which  is  falling  like  a  pall  over  the  Nation,  it  must  be  self- 
evident  to  every  Member  of  this  House  that  we  will  soon 
have  to  have  an  entirely  different  political  set-up.  The 
Constitution  imder  which  we  have  prospered  will  have  to  be 
amended  or  completely  destroyed.  This  House  represents 
the  greatest  single  political  achievement  in  the  history  of 
the  English-speaking  race,  namely,  the  right  of  the  people 
to  govern  themselves  and  to  tax  themselves.  If  the  Ameri- 
can people  are  now  ready  to  renounce  this  right,  ready  to 
declare  that  they  are  Incapable  of  self-government,  ready 
to  turn  themselves  over  to  the  control  of  a  dictatorship  or 
a  biureaucracy,  then  the  fimctlon  of  Members  of  this  body 
must  undergo  a  radical  change.  It  will  not  be  necessary 
for  us  to  legislate  or  appropriate  moneys  or  levy  taxes. 
That  will  be  done  by  the  bureaucracy.  We  will  become  a 
sort  of  attorney  for  the  people.  Each  Member  will  have  to 
have  an  expert  in  his  office  to  study  the  thousands  of  bills 
handed  to  us  by  our  rulers,  in  their  effect  upon  the  indi- 
vidual citizen,  upon  his  business,  upon  his  personal  liber- 
ties. And  especially  will  we  have  to  have  experts  to  deal 
with  the  bureaucracy  in  behalf  of  individual  citizens  dis- 
satisfied with  the  share  of  the  common  wealth  doled  out  to 
them. 

I  cannot  close  this  hasty  sketch  of  the  problems  confront- 
ing the  American  people  without  declaring  my  invincible 
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belief  that  our  central  need  today  is  not  economic,  not  po- 
litical, urgent  as  these  are.  Our  central  need  is  moral  and 
intellectual.  We  must  derive  from  some  source  a  new 
spiritual  concept  of  the  duties  as  well  as  the  rights  and 
dignities  of  men.  whether  they  be  great  or  small,  rich  or 
poor.  If  we  can  achieve  this,  we  shall  find  an  abimdant 
resource  of  wisdom  and  character  to  solve  all  our  problems 
and  to  carry  our  great  and  glorious  country  steadily  forward 
in  its  place  of  leadership  among  the  nations  of  the  world. 
[Applause.] 

At  this  point  I  wish  to  include  a  paragraph  from  an  ad- 
dress by  Daniel  Webster  on  the  wae  hundredth  anniversary 
of  Washington's  Birthday: 

other  misfortunes  may  be  borne  or  thetr  effects  overcome.  If 
aisastrons  wars  shouVd  sweep  oar  commerce  from  the  ocean,  an- 
other generation  may  renew  It;  If  It  exhaust  our  Treasury,  future 
Industry  may  replenlish  It:  if  It  desolate  and  lay  wa£^  our  fields, 
still,  under  a  new  cultivation,  they  will  grow  green  again  and 
ripen  to  future  harvests.  It  were  but  a  trifle  even  if  the  walls  of 
yonder  Capitol  were  to  crumble.  If  Its  lofty  pillars  should  fall,  and 
its  gorgeous  decorations  be  all  covered  by  the  dust  of  the  valley. 
All  these  may  be  rebuilt.  But  who  shall  reconstruct  the  fabric 
of  demolished  government?  Who  shall  rear  again  the  well-pro- 
portioned columns  of  constitutional  liberty?  Who  shall  frame 
together  the  skillful  architecture  which  unites  national  sovereignty 
with  State  rights.  Indlrtdual  security,  and  public  prosperity?  No; 
If  these  colrratns  fall,  they  wiU  be  raised  not  again.  Like  the 
CTokjeseum  and  the  Parthenon,  they  will  be  destined  to  a  mourn- 
ful and  a  melanchcrfy  Immortality.  Bitterer  tears,  however,  win 
now  over  them  than  were  ever  shed  over  the  monumenta  of 
Roman  or  Grecian  art;  for  they  will  be  the  monuments  of  a  more 
glorioos  edifice  than  Greece  or  Rome  ever  saw — ^the  edifice  of 
constitutional  American  liberty. 

The  great  clvllizaticns  of  the  past  which  crumbled  into 
rtiin  fell  because  they  lacked  spiritual  and  intellectual  re- 
sources to  support  their  material  superstructure.  Thus  far 
(Wir  beloved  country  has  possessed  the  wisdom  and  character 
among  its  peofrie  to  solve  every  problem  and  meet  every 
crisis.  I  believe  we  now  possess  the  resources  of  brains  and 
character  to  solve  the  jwroblem  of  economic  poverty  without 
laying  in  the  dust  the  glorious  fabric  of  our  political  insti- 
tutions. And  believing  this.  I  face  the  future  firm  in  the 
faith  that  the  American  people  will  never  surrender  their 
liberties  to  any  dictatorship,  however  specious  and  alluring 
its  appeal.     [Applause.] 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  tlie  gentleman  from  MississipjH? 

Ttere  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  on  tomorrow  I  am  going  to 
take  up,  under  suspension  of  the  rules,  the  Rankin-Norris 
resolution  to  authorize  the  Federal  Power  Commission  to 
gather  and  publish  power  rates  throughout  the  country. 

The  startling  revelations  that  are  being  made  today  not 
only  in  the  States  of  New  York  and  Tennessee  but  in  every 
other  State  where  the  activities  of  the  power  interests  are 
being  investigated,  render  it  more  imperative  than  ever  that 
this  information  be  made  available  to  the  American  people. 

I  do  not  wish  to  take  up  the  time  of  the  House  today,  but 
time  for  debate  tomorrow  will  be  limited.  I  have  some  in- 
formation I  should  like  to  give  to  the  Memliers  of  the  House: 
and  I,  therefore,  ask  unanimous  consult  to  extend  my  re- 
marks in  the  Record  at  this  point  and  to  include  a  short 
quotation  on  this  subject. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Mississippi? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  does  the  gentleman  mean  by  short  quotations?  How 
much  space  will  it  take  in  the  Record? 

Mr.  RANKIN.  Mr,  ^leaker.  I  shall  read  the  caHj  quota- 
tion I  desire  to  insert,  and  then  I  shall  not  have  to  insert  it 
by  unanimous  consent.  The  gentleman  has  no  objection  to 
my  own  remarks,  has  he? 

Mr.  RICH.  Certainly  not;  we  like  to  hear  from  the 
gentleman. 

Mr.  RANKIN.  I  want  to  show.  Mr.  Speaker,  the  attitude 
of  the  power  interests  with  reference  to  investigations;  and 
I  think  I  can  say  without  boasting  that  there  is  no  man  in 


the  House  m<M%  familiar  with  their  activities  than  I  am.  I 
am  down  there  right  in  the  midst  of  their  operations;  I 
have  been  fighting  them  for  a  long  time  and  have  fou^it 
them  successfully. 

We  read  in  this  morning's  Washington  Herald  that  Mr. 
John  T.  Mange,  president  of  the  Associated  Oas  L  Electric 
System — 

carefully  counseled  tb«  vice  president  to  "  Umit  the  number  at 
references  so  that  the  people  called  upon  wUl  be  ••  few  ••  pos- 
sible ",  adding: 

"And  for  God's  sake,  leave  me  out." 

And  again  later  on  Mange  wrote: 

**  I  should  avoid  expressing  oplniona  or  giving  advice  J\ist  aa  tmt 
as  I  possibly  could." 

Hop8on  wrote  Mange: 

**  Please  note  the  testimony  of  Mr.  Carlisle  (chairman  of  th« 
Niagara-Hudson  Power  Corporation).  Undoubtedly,  during  the 
coming  week  some  of  us  wiU  also  be  sitmmoned  to  testify  and  we 
will  be  asked  questions  about  what  we  are  doing  with  respect  t» 
the  reduction  of  rates  and  the  like. 

ATTITUDE   ASKED 

••  What  do  you  think  our  attitude  should  be  toward  this  sort 
of  questioning?  Should  we  express  complete  Ignorance  of  what 
is  being  done  by  the  hydroelectric  commission  in  Canada?  Should 
we  get  up  an  elaborate  lot  of  data  on  aU  kinds  of  subjects  to  spout 
into  the  Recors.  as  was  done  by  Carlisle?  " 

They  want  to  keep  the  people  in  the  dark  on  the  subject 
of  power  and  light  rates;  and  in  order  to  do  so.  they  propose 
to  express  complete  ignorance  of  what  is  being  done  by  the 
hydroelectric  commission  in  Canada. 

They  have  also  pretended  ignorance  of  the  power  rates  in 
Canada  and  elsewhere,  rather  than  give  the  peof^le  the  in- 
formation that  would  inform  them  as  to  what  electric  power 
is  worth. 

You  note  it  is  suggested  that  "  we  get  up  an  elaborate  lot 
of  data  on  all  kinds  at  subjects  to  spout  into  the  Rbcoro.  as 
was  done  by  Carlisle."  That  is  one  of  the  typical  methods 
of  procedure  they  follow  in  their  attempts  to  keep  the  peo- 
ple blinded  as  to  the  rates  they  should  be  charged  for  electric 
lights  and  power. 

Cteie  farmer  up  near  the  city  (d  Madison,  in  Minnesote,  says 
that  in  1S24  he  and  nine  other  fw^ners  built  an  electric 
line.  They  put  in  $500  each,  making  a  total  of  $5,000.  They 
own  their  own  Hne.  take  care  of  it  and  repair  it  themselves. 
They  connected  with  the  Ottertail  Power  Ca  and  had  to 
sign  a  contract  to  pay  10  cents  a  kilowatt-hour,  besides  $2  J2 
per  month  leakage  charge.  whi(^  made  the  small  amount  of 
power  they  used  cost  them  more  than  25  cents  a  kilowatt- 
hoor.  Add  to  that  the  interest  on  their  investment  in  their 
line,  and  it  cost  them  on  an  average  d  around  40  cents 
a  kilovatt-hoor. 

Under  the  T.VJL  contract  a  farmer  in  the  Tivelo  territory 
pays  a  cents  a  kilowatt-hour  for  the  first  50  kUowatt-hours. 
2  cents  a  kilowatt-hoar  for  the  next  150  kilowatt-hours.  I 
cent  a  kilowatt-hour  for  the  next  200  kilovfttt-hours,  and 
4  mills  a  kilowatt-hour  for  aU  over  MO  kilowatt-hours  per 
month. 

Those  BiOnnesota  farmers  did  not  have  the  information  as 
to  what  electric  power  is  worth  and  probably  were  un- 
protected by  their  State  vtflities  commission. 

I  pointed  out  in  my  address  to  the  House  some  time  ago 
that  the  average  consraner  of  electric  energy  in  Canada 
uses  250  kilowatt-hoivs  per  month,  wfa^eas  the  average 
consumer  in  America  uses  only  aboot  50  kilowatt-hours  per 
month,  or  aboot  one  seventh  of  the  amount  used  by  the 
Canadian. 

In  Winnipeg,  Canada,  850  kilowatt-hours  per  month 
would  cost  $3.08. 

In  Ixmdon,  Ontario,  Canada,  they  get  their  power  from 
Wagara  Palb,  125  miles  away,  and  for  360  kilowatt-houra 
per  month  they  pay  $3.99. 

In  Windsor.  Canada,  where  they  get  their  power  from 
Niagara  Palls.  250  miles  away.  350  kilowatt-hours  per  month 
cost  exactly  $4.2«. 

Windsor  is  right  across  the  rirer  from  Detroit.  Mich.  In 
Detroit  350  kilowatt-hours  per  month  cost  $11.»0. 

The  figures  from  Winnipeg,  London,  and  Windsor,  Can- 
ada,  are  up  to  date,  and  show  what  light  and  power  cost  lA 
those  places  at  this  time. 
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In  Tacoma,  Wash.,  where  they  have  an  exclusive  muni- 
cipal monopoly,  these  350  kUowatt-hours  per  month  cost 

$4.55. 

In  Seattle.  Wash.,  where  they  have  a  municipal  plant  with 
private  competition  to  divide  the  load,  these  350  kilowatt- 
hours  per  month  cost  $6.30. 

In  Tupelo.  Miss.,  and  in  all  the  other  territory  served  by 
the  T.VA.  where  the  yardstick  rates  are  applied,  the  350 
kilowatt-hours  per  month  will  cost  exactly  $6. 

Now.  let  us  see  what  they  cost  elsewhere.  According  to 
this  book.  NELA.  which,  as  I  said,  was  issued  by  the  Na- 
tional Electric  Light  Association  in  1931,  350  kilowatt-hours 
per  month  for  residential  lighting  in  Bisbee.  Ariz.,  would 
cost  $18.40;  in  Port  Smith.  Ark.,  $24.40:  Andalusia.  Ala.. 
$27.10;  Birmingham.  Ala.,  $24.75;  Denver,  Colo.,  $18.10; 
Danbury.  Ckmn..  $16.28;  Wilmington,  Del.,  $16.50;  Miami, 
Fla..  $29.90;  Valdosta.  Oa.,  $12.66;  Boise.  Idaho,  $15.90; 
Quincy.  m..  $21.75:  Indianapolis.  Ind.,  $17.25;  Des  Moines, 
Iowa.  $12.65;  SaUna,  Kans..  $13;  Ashland,  Ky.,  $21;  Baton 
Rouge,  La.,  $33:  Bangor,  Maine,  $31.50;  Hagerstown.  Md., 
$13.20;  Boston.  Mass..  $26.25:  Winona.  Minn.,  $14.70;  Bay 
City,  Mich.,  $13.50:  Meridian.  Miss.,  $27.10;  Jefferson  City, 
Mo.,  $10.15;  Reno.  Nev..  $21.50;  Scottsbluff.  Nebr..  $2538; 
Butte.  Mont.,  $9;  Berlin,  NJI..  $25.20;  Asbury  Park.  N.J.. 
$19.75;  Ithaca.  N.Y..  $32.30;  Raleigh.  N.C..  $20.75;  Columbus, 
Ohio.  $14.50;  Tulsa.  Okla.,  $26:  Portland,  Oreg.,  $7.89;  Pitts- 
burgh. Pa..  $12.10:  Columbia.  S.C.  $24;  Chattanooga,  Tenn.. 
$16.60:  San  Antonio.  Tex.,  $25.50;  Richmond.  Va.,  $22. 

Thus  it  will  be  seen  that,  with  a  few  shininf?  exceptions, 
such  as  Seattle  and  Tacoma,  Wash.,  Portland.  Oreg.,  and 
Butte,  Mont.,  the  cost  of  these  350  kilowatt-hours  per  month 
to  the  small  users  of  electricity  nms  from  two  to  five  and 
one  half  times  what  they  will  cost  imder  the  T.VA. 
yardstick. 

The  contract  between  the  city  of  Tupelo,  l/Oss.,  and  the 
Tennessee  Valley  Authority  went  into  effect  some  time  ago, 
and  I  have  before  me  duplicate  copies  of  light  and  power 
receipts  in  that  city  for  the  month  before  this  contract  went 
into  effect,  and  for  the  month  succeeding  that  time.  Here 
are  some  of  the  figures: 

Under  the  old  contract  the  monthly  light  and  power  bill  of 
R.  W.  Reed  Co..  a  retail  mercantile  establishment,  was 
$65.14:  the  next  month  it  was  $23.69. 

J.  H.  Merrit  paid  $11.26  for  the  month  under  the  old  rate 
and  $4.77  the  next  month  under  the  T.VA.  rate. 

L.  W.  Trice  paid  $2.30  under  the  old  rate  and  75  cents 
under  the  new;  Tupelo  Journal  paid  $41.38  under  the  old 
and  $18.94  under  the  new;  J.  H.  Ledyard,  $5  under  the  old 
rate  and  $1.58  under  the  new;  Oeorge  Maynard.  $9  under 
the  old  and  $2  under  the  new.  J.  C.  Penny  Co.,  Inc.,  paid 
$84.50  under  the  old  rate  and  $28.49  under  the  new.  Tupelo 
Daily  News  paid  $61.50  under  the  old  and  $25.01  under  the 
new;  Hotel  Tupelo  paid  $145.58  under  the  old  rate  and 
$46.60  under  the  new.  Kroger  Grocery  k  Baking  Co.  paid 
$30.18  under  the  old  rate  and  $14.85  under  the  new  rate. 

Some  men  have  asked  why  we  want  the  information  to  be 
compiled  under  this  resolution.  We  want  it  far  the  benefit 
of  the  American  people.  We  want  it  for  the  benefit  of  the 
Federal  Power  Commissicm.  the  Tennessee  Valley  Authority, 
and  other  governmental  agencies  interested  in  the  prices  of 
electric  lights  and  power. 

We  want  it  for  the  benefit  of  municipal  ofBcials.  coimty 
officials,  and  State  officials. 

We  want  it  for  the  benefit  of  Congressmen  and  Senators. 
Governors  of  States,  and  members  of  State  legislatures  who 
are  Interested  in  seeing  that  their  people  are  given  the  bene- 
fits of  this  great  national  resource  at  rates  which  the  pro- 
ducer can  afford  to  accept  and  which  the  consumer  can 
afford  to  pay. 

We  also  want  these  rates  for  the  benefit  of  any  private 
power  companies  that  are  doing  a  legitimate  business  and 
are  interested  in  furnishing  electric  energy  at  reasonable 
rates,  based  upon  the  cost  of  production. 

We  want  it  for  the  public  generally,  and  there  is  no  reason 
on  earth  why  they  should  not  have  it. 
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CAMP  MERRTTT  MERITS  ALL 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
I  jxtend  my  own  remarks  in  the  Record  and  to  include  therein 
;  I  copy  of  the  bill  H  Jl.  8139. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
•equest  of  the  gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  include  bill  HH.  8139.  having  for  its  purpose  the 
establishment  of  Camp  Merritt  as  a  national  shrine.  Every 
Member  of  Congress  should  rally  to  its  support.  It  was 
America's  leading  military  cantonment  during  the  World 
War.  It  is  enshrined  in  the  hearts  of  veterans.  Let  us 
Preserve  its  hallowed  site  in  New  Jersey  just  beyond  tho 
Palisades.    Now  is  the  time. 

The  biU  referred  to  is  as  follows: 

HJl.  8139 

h  bill  to  provide  for  the  establishment  of  a  national  monument 
on  the  site  of  Camp  Merritt.  NJ. 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  la  author- 
ized and  directed  to  acquire,  on  behalf  of  the  United  States,  such 
portion  of  the  site  of  Camp  Merritt.  N.J..  as.  in  hla  judgment,  may 
be  necessary  and  suitable  for  the  establishment  of  a  national  park 
or  moniunent.  which  shall  be  a  public  national  memorial  to  the 
members  of  the  American  Expeditionary  Forces  who  occupied  such 
camp  during  the  World  War.  If  practicable,  the  property  so  ac- 
quired shall  include  the  site  on  which  a  memorial  monument  has 
been  erected  and  the  land  adjacent  to  such  monument.  In  the 
event  the  Secretary  is  unable  to  purchase  a  portion  of  the  site  of 
such  camp  at  a  reasonable  price,  he  is  authorized  and  directed 
to  acquire  such  property  by  condemnation  in  the  manner  pro- 
vided by  law.  The  Director  of  the  OfBce  of  National  Paries.  Build- 
ings, and  Reservations,  under  the  direction  of  the  Secretary  of 
the  Interior,  shall  have  the  supervision,  management,  and  control 
of  such  national  park  or  monument,  which  shall  be  known  as  the 
"  Camp  Merritt  National  Monument ",  and  shall  maintain  and 
preserve  it  for  the  benefit  and  enjoyment  of  the  people  of  the 
United  States. 

Sic.  2.  The  Secretary  of  the  Interior  is  authorized,  in  his  dis- 
cretion, to  mark  with  monuments,  tablets,  or  otherwise,  historical 
points  of  interest  within  the  boundaries  of  the  Camp  Merritt 
National  Monument. 

Sac.  3.  There  are  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  to  carry  out  the  provisions  of  this  act. 

S.  2686 

The  SPEAKER  pro  tempore.  The  Chair  lays  before  the 
House  the  following  communication  from  the  Senate: 

Ordered,  That  the  Secretary  be  directed  to  request  the  House  of 
Representatives  to  return  to  the  Senate  the  bUl  (S.  2686)  to  pro- 
vide a  penalty  for  the  presentation  of  a  false  written  instnunent 
relating  to  any  matter  within  the  jurisdiction  of  any  department 
or  agency  at  the  Federal  Oovemment. 

The  SPEAKER  pro  tempore.    Without  objection,  the  re- 
quest of  the  Senate  will  be  agreed  to. 
There  was  no  objection. 

PRIMO   TIBURZIO 

Mr.  BLACEL  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  HJl.  881,  entitled  "An 
act  for  the  relief  of  Primo  Tiburzio ',  with  a  Senate  amend- 
ment, and  agree  to  the  Senate  amendment. 

Mr.  HANCOCK  of  New  York.  Reserving  the  right  to  ob- 
ject, can  the  gentleman  from  New  York  tell  me  what  the 
niunber  of  this  bill  is  on  the  Private  Calendar? 

Mr.  BLACEL  It  is  a  House  bill  which  just  passed  the 
Senate.  The  Senate  amended  the  biU  by  cutting  the  amount 
from  $1,500  to  $1,000. 

There  being  no  objection,  the  Clerk  read  the  Senate 
amendment,  as  follows: 

Page  1,  line  6,  strike  out  "  $1,600  "  and  Insert  "  $1,000." 
The  Senate  amendment  was  agreed  to. 

CHARLES   J.  EISENHAUER 

Mr.  BLACEL  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.R.  2639)  entitled 
"  An  act  for  the  relief  of  Charles  J.  Eisenhauer ".  with 
Senate  amendments,  and  agree  to  the  Senate  amendments. 

The  Clerk  read  the  title. of  the  bilL 
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There  being  no  objection,  the  Clerk  read  the  Senate 
amendments,  as  follows: 

Page  1.  Une  4.  after  "  pay  ".  Insert  ** ,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated.'' 

Page  1,  line  4.  strike  out  "$1,500"  and  insert  "$1,000." 

The  Senate  amendments  were  agreed  to. 

PRTVATE  CALENDAR 

The  SPEAKER  pro  temjxjre.  The  Clerk  will  call  the  first 
bill  on  the  Private  Calendar,  beginning  at  the  star. 

C.   A.   DICKSON 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
"BH.  916.  for  the  relief  of  C.  A.  Dickson. 

ws  uivrrE  mkubebs  to  sign  ihazizx  biio.  icotion 

Mr.  LUNDEEN.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit. I  wish  to  call  attention  to  the  petition  on  the  Speaker's 
desk,  for  the  Prazier-Lemke  bill,  which  now  has  the  signa- 
tures of  127  Congressmen.  One  hundred  and  forty-five 
names  are  necessary  to  bring  the  motion  before  the  House 
to  discharge  the  Committee  on  Agriculture  from  further 
consideration  of  this  bill. 

JOHN  A.  SIMPSON  STRONG  ADVOCATB  OF  niAZIEX  BILL 

This  is  the  bill  our  revered  farm  leader,  the  late  John  A. 
Simpson,  national  president  Farmers'  Union,  fought  for  so 
valiantly  and  so  courageously.  He  has  now  gone  over  the 
horizon  into  the  great  beyond;  his  spirit  speaks  to  us  today 
to  carry  on.  He  was  diligent  and  eternally  vigilant  on  the 
public  platform  and  on  the  radio  with  masterly  addresses, 
well  delivered  and  listened  to  by  millions  of  our  fellow  citi- 
zens. I  remember  so  well  the  last  meeting  he  addressed  in 
the  large  caucus  room  of  the  old  House  OflBce  Building  on 
February  21,  1934,  just  a  few  days  before  his  death.  He 
came  with  his  good  wife,  Mrs.  John  A.  Simpson,  and 
daughter.  Miss  Mildred  Simpson,  and  his  address  was  heard 
by  a  great  number  of  the  Members  of  the  House  and  Senate 
and  friends  who  listened  with  great  interest  to  the  proceed- 
ings of  that  evening. 

JOHN    BOSCH,     MINNESOTA    TAEM    LEADKX.    SUPPORTS    PRAZIER    BILL 

During  the  spring  of  1933  I  called  the  Members  of  the 
House  from  North  Dakota  and  Minnesota  together  in  my 
office  at  535  old  House  Office  Building,  and  John  A.  Simpson 
spoke  to  us  at  that  time  in  his  convincing  manner,  concern- 
ing farm  legislation.  John  Bosch,  of  Atwater,  Minn.,  na- 
tional vice  president  Farmers'  Holiday  and  Minnesota  presi- 
dent Farmers'  Holiday,  is  one  of  our  sturdy,  dependable 
Minnesota  farm  fighters.  He  has  given  time  and  effort  for 
years  in  favor  of  the  Prazier  bill  and  other  farm  legislation 
of  interest  to  agricultural  America.  I  am  happy  to  say 
that  I  joined  with  them  and  voted  exactly  as  they  counseled 
in  that  conference. 

I  have  great  admiration  for  their  leadership,  and  I  re- 
cently attended  an  inspiring  conference  in  the  Continental 
Hotel,  which  was  attended  by  Mr.  Simpson,  Mllo  Reno,  and 
others. 

LOW    INTSRBST    RATE    NECSSSART    POR    RCVIVAL    OP    BTTSINXSS 

Why  leave  the  Prazier  bill  Isring  on  the  Speaker's  desk? 
Why  not  complete  the  145  signatures  at  once?  Why  not 
give  farmers  low -interest  rates?  I  have  only  one  fault  to 
find  with  the  Prazier  bill  and  that  is  the  interest  rate  is  too 
high  at  1  ^-percent  interest  and  1*/^ -percent  amortization. 
If  I  had  my  way  about  it  I  would  make  it  a  total  of  not 
more  than  1 -percent  interest  and  1 -percent  amortization. 
There  is  no  good  reason  that  can  be  advanced  why  the 
farmers  should  not  have  money  at  the  same  rate  given 
banks  who  are  receiving  money  at  the  rate  of  a  fraction  of 
1 -percent  interest  to  cover  the  bare  cost  of  the  transaction. 

I  have  risen  on  this  floor  many  times  urging  Members  to 
support  the  Frazier  bill.  I  do  so  once  more  today,  and  ask 
your  attendance  at  our  conference  in  the  main  caucus  room 
of  the  old  House  Office  Building.  Wednesday.  April  4,  at 
8  o'clock  in  the  evening. 

There   being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  to  authorized 
and  directed  to  credit  the  account  of  C.  A.  Dickson,  postmaster 


at  Clebume.  Tex..  In  the  sum  of  $7a.4S.  and  to  eerttfy  rach  credit 
to  the  Comptroller  General.  Such  sum  represents  the  amount  of 
United  States  postal  funds  loct  by  reason  of  the  failure  of  the 
Home  National  Bank  and  the  Farmers  and  Merchants  National 
Bank  of  Clebume.  Tex.,  and  charged  In  the  account  of  the  said 
postmaster  as  a  balance  due  the  United  States  after  the  payment 
of  final  dividends  in  respect  of  such  deposits. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JAMES  T.  WEBSTER  AND  MAST  A.  WEBSTER 

The  Clerk  called  the  next  bill.  HJl.  039,  for  the  relief  of 
James  T.  Webster  and  Mary  A.  Webster. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  provides  for  reimbursement  to  these  parties  for 
attorneys'  fees  in  contesting  a  condemnation  suit  by  the 
Government  for  a  post-office  site.  The  report  of  the  acting 
head  of  the  Public  Land  Division  has  this  to  say: 

If  bills  of  this  character  are  to  be  presented  to  Congress,  we 
would  have  the  same  situation  in  behaU  of  an  owner  such  as  the 
owner  at  Beaver  Palls.  In  nuiny  Instances,  probably,  it  would  be 
embarrassing  for  Congressmen  to  refuse  to  introduce  a  bill  In 
behalX  of  Influential  constituents.  So  It  all  result*  In  the  question 
aa  to  whether  or  not  we  wiU  Initiate  in  this  case  a  most  unwhole^ 
some  and  unwise  custom. 

Mr.  Speaker,  in  view  of  this,  I  object  to  the  bilL 

MANtJEL  MERRITT 

The  Clerk  called  the  next  bill,  H.  R.  998.  for  the  relief  of 
Manuel  Merritt. 

The  SPEAKER  pro  tempore.  There  is  a  similar  Senate 
bill  on  the  Speaker's  table. 

Mr.  BLANTON.  Mr.  Speaker,  there  is  a  recommendation 
from  the  Department  respecting  the  House  bilL 

The  SFEAKER  pro  tempore.  Does  the  gentleman  object 
to  the  consideration  of  the  Senate  bill? 

Mr.  BLANTON.  Is  the  Senate  biU  identical  with  the 
House  bill  in  amount? 

The  SPEAKER  pro  tempore.  There  it  a  difference  of 
10  cents. 

Mr.  BLANTON.  Then  the  Senate  bin  carries  out  the 
recommendation  of  the  Department. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

8.  553 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated  and  in  full  settlement 
against  the  Government .  the  sum  of  MO.ao  to  Manuel  Merritt  in 
payment  of  amount  of  loss  sustained  in  postal  funds  by  the 
failure  and  closing  of  the  First  NaUoJuil  Bank  of  Boff,  Okla. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  This  bill  exemplifies  the  necessity  of  getting  a 
report  from  the  Department.  It  shows  how  accurate  the 
departments  are  and  how  closely  they  study  these  biUs. 
When  this  bill  was  presented  to  the  Department  for  report 
it  showed  that  the  House  bill  was  for  $40.30.  while  only 
$40.20  was  involved.  The  Department  recommended  that 
the  10  cents  be  taken  off.  The  Senate  has  seen  fit  to  cor- 
rect the  bill.  I  call  this  to  the  attention  of  my  colleagues 
to  show  that  our  departments  watch  even  small,  insignifi- 
cant amounts  in  their  recommendations  and  reports. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  tal^. 

MILES    THOMAS    BARRETT 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  205,  the  biU  (HJi.  5709)  for  the 
relief  of  Miles  Thomas  Barrett. 

The  SPEAK3IR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

The  aerk  read  the  title  of  the  bill. 

The  SPEAEIER  pro  tempore.    There  Is  a  similar 
bill  on  the  Speaker's  desk. 
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There  being  no  objection,  the  Clerk  read  the  Senate  biU. 
as  follows: 

8.  1484 

Be  it  enacted,  etc..  Th*t  the  Secretary  ot  thejte»s^  to  au- 
thorlred  to  pay  Miles  Thomas  Barrett,  of  Brldgevllle.  Pa,  out  of 
In^  money  In  the  Treasury  not  otherwise  'PPfPfltS^ciSs^ 
eervlce  In  the  United  States  Army  as  a  ^^^f^^^  J^,^%^'P^°1 
Snglneers  for  the  period  of  May  3.  1918.  to  August  19.  1»18  both 
daies  inclusive,  the  sum  of  »175:  Provided.  T^iat  his  ■•r'l^  1°  JJ® 
Ui^  SUtes  Army  during  the  period  in  question  Is  hereby  made 
honorable  by  virtue  of  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

Amnx  X.  Hissrr 

The  Clerk  called  the  next  bill,  HJl.  1158.  for  the  relief  of 

Annie  I.  Hissey.  .^    _.  ^*  *      w 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  from  Maryland  if  he  would 
be  willing  to  accept  an  amendment  providing  $5,000  instead 

of  $10,000?  ^  '        V. 

Mr.  PALMISANO.  Mr.  Speaker.  I  hope  the  gentleman 
will  not  insist  on  that  amendment.  Ten  thousand  dollars 
Is  a  very  small  sum  for  the  death  of  a  man. 

Mr.  GRISWOLD.  Tlie  gentleman  will  realize  that  we 
have  not  been  granting  $10,000  on  these  claims,  and  we 
want  to  treat  them  all  alike. 

Mr.  PALMISANO.    Mr.  Speaker.  I  agree  if  that  is  the 

limit. 

Mr.  BLANTON.    That  Is  the  limit  on  a  death  claim. 

Mr.  HOLLISTER.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  if  he  will  consent  to  the 
usual  attorney's  fee  amendment,  which  this  bill  does  not 

include? 

Mr.  PALMISANO.    I  accept  the  gentleman's  suggestion. 

There  being  no  obJecUon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  appropriated,  and  the 
Secretary  of  the  Treasury  Is  hereby  authorized  and  directed  to 
pay  out  of  any  money  In  the  United  States  Treasury  not  other- 
wise apprt^mated.  the  sum  of  •10.000  to  Annie  I.  Hissey  In  full 
for  all  claims  she  may  have  against  the  Government  on  account 
of  the  death  of  her  husband.  WUliam  Hissey,  who  was  fatally 
Injured  in  the  city  of  Washington,  DC.  on  the  eth  day  of  Janu- 
ary 1932,  restiltlng  from  a  driver  of  a  United  States  Government 
truck  negligently  running  Into  and  upon  William  Hissey  while  he 
was  attempting  to  cross  the  street  at  the  intersection  of  Thir- 
teenth Street.  I  Street,  and  Potomac  Avenue  SB. 

Mr.  PALMISANO.  Mr.  Speaker.  I  offer  an  amendment 
fhftnging  the  amount  from  $10,000  to  $5,000.  and  also  an 
amendment  with  respect  to  attomejrs'  fees. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  PAiJtiSAifo:  Line  6.  strike  out 
**  $10,000  "  and  insert  in  Ueu  thereof  "  $5,000  ",  and  at  the  end 
of  line  14  insert  the  following:  "Provided.  That  no  part  of  the 
amount  approjnlated  in  this  act  In  excess  of  10  percent  thereof 
ahall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  mim  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  mlsdemeancv  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GI.nnfA   F.   KKLLKT 

The  aerk  called  the  next  bill.  HJl.  1197.  for  the  relief 
of  Glenna  F.  Kelley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  Is  auth<vlaed 
and  directed  to  credit  the  accounts  of  Glenna  P.  KeUey.  post- 
master at  Gorevllle.  HI..  In  the  sum  of  $48.34.  Such  sum  repre- 
Lts  the  amount  of  a  deficit  In  the  accounts  ot  tb»  said  Glenna 
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»  Kellev  caused  by  the  loss  by  said  Glenna  P.  Kelley  of  postal 
un^  depSltTd  in  the  First  National  Bank  of  OorevUle,  lU.. 
which  failed  December  30.  1930. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
;ime.  was  read  tlie  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  Uble. 

ROBEST  TtJRNKR 

The  Clerk  called  the  next  bill.  HJl.  1207.  for  the  reUef 

of  Robert  Turner. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  the  only  objection  I  have  is  to  the  word  '  Dodjly  • 
in  line  7.  page  1.  If  that  word  is  stricken  out.  I  shaU  have 
no  objection  to  the  bill.  ^   „     «       v. 

Mr.  BLACK.    I  accept  that  amendment,  Mr.  speaker. 

Mr  HOLLISTER.  Reserving  the  right  to  object,  Mr. 
Speaker,  we  also  ought  to  have  the  usual  clauses  that  this 
is  in  full  settlement  of  aU  claims  against  the  Government 
and  the  usual  attorney's  fee  provision. 

Mr.  ZIONCHECK.    That  is  true. 

Mr  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  the  chairman  of  the  committee  why  this 
bill  has  not  been  passed  before.    It  dates  back  to  1921. 

Mr.  BLACK.  The  gentleman  will  have  to  ask  the  gentle- 
man who  was  chairman  of  the  committee  back  in  1921. 

Mr.  TRUAX.    Has  it  been  objected  to  heretofore? 

Mr.  BLACK.    Yes. 

Mr.  TRUAX.    I  object.  Mr.  Speaker. 

FREDERICK   W.    PETER 

The  Clerk  called  the  next  bill.  H.R.  1208.  for  the  reUef  of 
Frederick  W.  Peter. 

Mr.  HOLLISTER.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  should  like  to  ask  the  gentleman  from  Ohio  [Mr. 
Truax]  a  question.  The  relief  requested  in  this  bill  is  based 
on  the  same  accident  as  in  the  bill  the  gentleman  Just 
objected  to.  If  one  bill  is  good,  the  other  is  good,  or  if  one 
is  bad.  the  other  is  bad.  The  only  difference  is  that  with 
respect  to  the  one  to  which  the  gentleman  objected,  in  my 
opinion,  the  amount  carried  in  the  bill  is  more  proportionate 
to  the  injury  sustained  than  this  particular  one.  I  did  not 
object  to  the  preceding  bill,  and  I  only  reserved  the  right  to 
object  to  this  one  because  it  seemed  to  me  the  amount  ought 
to  be  cut  down.  Perhaps  the  gentleman  from  Ohio  might 
want  to  withdraw  his  objection  to  the  previous  bill  and  let 
it  go  through. 

Mr.  TRUAX.  Mr.  Speaker.  I  may  say  to  the  gentleman 
from  Ohio  [Mr.  Hollister]  I  shall  object  to  this  bill  also. 

The  SPEAKER  pro  tempore.    Objection  is  heard. 

NELLIE    REAT 

The  Clerk  called  the  next  bill.  HJl.  1209,  for  the  reUef 
of  Nellie  Reay. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  Nellie  Reay.  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $13.42  In  full  and  final  settlement  of  all  claims  against  the 
Government  for  work  performed  as  a  charwoman  In  the  custodian 
service  of  the  post  ofDce  and  courthouse  at  Trenton.  N.J..  from 
November  1  to  November  7,  1929. 

With  the  following  committee  amendment: 

Line  6,  strike  out  "  $13.42  "  and  Insert  in  Ueu  thereof  "  $12.95." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,   and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AGNES  M.  ALLSOP 

The  Clerk  called  the  next  bill.  KH.  1210.  for  the  relief  of 
Agnes  M.  Allsop. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  author  of  the  bill  here? 

Mr.  POWERS.    Yes. 

Mr.  BLANTON.  As  our  friend  knows,  this  bill  will  estab- 
lish a  precedent  that  will  cause  several  thousand  claims  to  be 
filed  against  the  Government  of  the  United  States,  and 


1934 


CONGRESSIONAL  RECORD— HOUSE 


5d31 


eventually  will  cost  us  many  millions  of  dollars.  Whenever 
you  go  back  to  the  year  1913  and  place  parties  imder  the 
jurisdiction  of  the  Employees'  Compensation  Commission  you 
open  up  a  Pandora's  box  that  will  cause  thousands  of  new 
claims  to  be  filed  against  the  Government.  We  have  pre- 
vented these  bills  from  coming  up  here  year  after  year 
because  they  would  cost  the  Government  millions  of  dollars. 
For  this  reason  I  object,  Mr.  Speaker. 

R.   GILBERXSEN 

The  Clerk  called. the  bill  (HJR.  1211)  for  the  relief  of  R. 
Gilbertsen. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be,  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  accounts  of  R.  Gil- 
bertsen. postmaster  at  Glenburn.  NX)ak..  In  the  sum  of  $250.30 
due  the  United  States  on  account  of  the  loss  of  postal  funds 
resulting  from  the  failure  of  the  Glenburn  State  Bank  of  Glen- 
bum.  N.Dak:  Provided,  That  the  said  R.  Gilbertsen  shaU  assign  to 
the  United  States  any  and  aU  claims  he  may  have  to  dividends 
arising  from  the  liquidation  of  said  bank. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MARIE   TOENBERG 

The  Clerk  called  the  bill  (HJl.  1212)    for  the  relief  of 
Marie  Toenberg. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be,  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  accounts  of  Marie 
Toenberg,  postmaster  at  Alexander,  NX)ak.,  In  the  sxun  of  $239.89. 
due  the  United  States  on  account  of  the  loss  of  postal  funds 
resulting  from  the  failure  of  the  First  National  Bank  of  Alexander, 
Alexander,  NJDak.:  Provided,  That  the  said  Marie  Toenberg  shall 
assign  to  the  United  States  any  and  all  claims  she  may  have  to 
dividends  arising  from  the  liquidation  of  said  bank. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MINNIE   D.   HINES 

The  Clerk  called  the  bill  (HJl.  6390)  for  the  relief  of 
Minnie  D.  Hines. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  reserve  the  right  to 
object. 

Mr.  DUNCAN  of  Missouri.  Mr.  Speaker.  It  seems  to  me 
that  this  is  a  worthy  claim.  A  number  of  bills  of  this  kind 
have  been  pmssed.  This  woman  is  not  a  professional  bonds- 
woman in  any  sense  of  the  word.  I  personally  have  known 
her  for  many  years.  She  was  like  a  lot  of  other  people  who 
were  influenced  to  sign  a  bond  for  a  bootlegger.  She  offered 
a  reward  for  his  arrest.  She  offered  $500  reward.  It  was 
determined  by  the  court  that  she  was  not  able  to  pay  the 
$7,000  claimed,  and  the  court  permitted  her  to  pay  $4,000. 
She  had  to  mortgage  her  property  to  do  that,  and  the  prop- 
erty is  now  being  threatened  with  foreclosure.  The  prisoner 
was  returned,  suid  I  am  informed  she  paid  the  expenses  of 
bringing  him  back.  He  served  2  years  in  the  penitentiary 
following  that  and  was  fined  $1,000  by  the  court. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  reserve  the  right-tO-iarb- 
Ject.  The  only  objection  I  have  is  this:  I  understand  that 
the  signer  of  this  bond,  the  person  for  whom  relief  is  sought, 
received  $700  for  signing  the  bond. 

Mr.  DUNCAN  of  Missouri.  I  notice  that  in  a  letter  from 
the  Attorney  GeneraL 

MT.  HOLLISTER.  It  does  seem  to  me,  if  that  is  so.  that 
thii  $700  should  be  subtracted  from  what  she  gets  from  the 
Government. 

Mr.  DUNCAN  of  Missouri.  I  did  not  have  any  knowledge 
of  that,  but  the  report  sasrs  she  received  no  fee  for  executing 
the  bond.  If  that  is  the  gentleman's  only  objection.  I  would 
be  willing  to  have  that  deducted  from  the  amoimt. 

Mr.  HOLLISTER.    I  have  no  objection  if  that  is  deducted. 

Mr.  ZIONCHECK.  Mr.  Speaker,  in  answer  to  the  state- 
ment made  by  the  gentleman  from  Missouri  tMr.  Duncan], 
the  amount  of  the  sum  due  under  the  bond  has  already  been 


reduced  from  $7,000  to  $4,000.  The  fact  that  the  woman 
received  $700  is  ample  proof  that  she  was  in  the  business  of 
putting  up  bonds. 

Mr.  DUNCAN  of  Missouri.  I  know  personally  that  she  was 
not.  She  may  have  done  It  this  time.  I  have  no  knowledge 
about  that.  I  was  informed  that  she  had  not  done  It.  but 
the  letter  of  the  Attorney  General  shows  that  she  did. 

Mr.  ZIONCHECK.  The  reason  I  shall  object  to  the  bill  is 
a  matter  of  policy.  When  anyone  signs  a  bond  it  is  his  duty 
to  produce  the  prisoner. 

Mr.  DUNCAN  of  Missouri.  She  did  offer  a  reward  and 
paid  the  expenses  of  having  him  produced. 

Mr.  ZIONCHECK.    Despite  that  fact.  I  object 

JOHN  EVANS 

The  Clerk  called  the  next  bill.  HJl.  6626.  for  the  relief 
of  John  Evans. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GRISWOLD.  Mr.  Speaker,  I  reserve  the  right  to 
object  and  I  shall  object  unless  the  gentleman  from  Mis- 
souri [Mr.  Duncan]  cares  to  make  some  statement. 

Mr.  DUNCAN.  The  same  condition  exists  with  respect  to 
this  as  to  the  other,  except  there  was  no  compensation  paid 
for  the  signing  of  the  bond.  I  believe  the  record  so  states. 
It  is  the  same  kind  of  a  bond.  The  prisoner  was  ap- 
prehended and  brought  back  and.  I  iJelieve,  served  30  days 
in  Jail.  It  was  not  an  important  case.  He  paid  $2,000  on 
the  l>ond. 

Mr.  GRISWOLD.  Mr.  Speaker,  the  condiUons  are  the 
same.  The  bond  was  given  in  good  faith  and  was  accepted 
by  the  court  in  good  faith.  They  did  not  produce  the 
prisoner.    "The  court  was  delayed.    I  object. 

J.  B.  HUDSON 

The  Clerk  called  the  next  bill,  H.R.  7230.  for  the  relief 
of  J.  B.  Hudson. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object. 
The  War  Department  recommends  that  Hudson  be  paid 
$157.80.  It  was  ascertained  that  the  damage  to  the  car 
amounted  to  only  $92.20.  If  the  author  of  the  bill  will 
accept  that  amendment  I  have  no  objection. 

Mr.  RAMSPECK.  Of  course,  if  the  gentleman  Insists.  I 
shall  have  to  accept,  but  I  call  attention  to  the  fact  that 
there  were  two  boards  of  Army  officers  who  passed  on  this 
matter.  The  second  Iward  which  found  the  exact  cost 
also  held  that  Hudson  was  not  liable  for  the  damage,  and 
that  it  should  not  have  been  deducted  from  his  pay  at  alL 

Mr.  TRUAX.  Is  this  a  similar  case  to  the  horse  case  the 
gentleman  had  2  or  3  weeks  ago? 

Mr.  RAMSPECK.     No. 

Mr.  TRUAX.    Then  I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $250  to 
J.  B.  Hudson,  said  sum  representing  deduction  In  pay  while  a 
sergeant  in  the  United  States  Army. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PORTER  BROS.  *  BIFFLB  ET  AL. 

The  Clerk  called  the  next  bill,  HJl.  7279,  for  the  relief  of 
Porter  Bros.  Ii  Biffle  and  certain  other  citizens. 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  wiU  not  object,  with  the  understanding  that  the 
bill  may  be  amended  to  clarify  the  language. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  Porter  Bros,  ft  Blflle,  a  copartnership 
composed  of  H.  L.  Porter.  L.  A.  Pater,  and  J.  W.  Biffle;  SpradUng 
&  Porter  Bros.,  a  copartnership  composed  of  Royal  SpradUng. 
H.  L.  Porter,  and  L.  A.  Porter;  Henry  Price,  Royal  SpradUng.  J.  L. 
Keith.  W.  T.  Brummett;  Price  &  Florence,  a  cc^artnershlp  com- 
posed of  Henry  Price  and  Buster  Florence:  J.  B.  CHarro  and  estate 
of  O.  J.  Keith,  their  heirs,  legal  representatives,  executes,  admin- 
istrators, aul  assigns,  and  statutes  of  llmiutloai  being  walred. 
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ar«  hereby  Mthorteed  to  enter  stUt  to  the  United  SUXtmTUgMct 
Court  for  tbe  Northern  DUtrict  c€  Tex—  for  the  wnount  »Ueged 
to  be  due  to  «aW  claimants  from  the  United  States  by  rc*^n  of 
the  alleged  neglect  and  alleged  wrongdoing  of  officials  and  to- 
spectors  of  the  United  8t«t«  Bureau  of  Animal  Industry,  m  the 
cupping  of  tick-JnXested  cattle  In  Texas  and  Oklahoma,  which  said 
cattle  were  shipped  to  Oklahoma  In  the  year  1919 

Sec  9  J\irtsdlctton  la  hereby  conferred  upon  said  United  siaws 
District  Court  for  the  Korthem  District  of  Texas  to  hear  and 
determine  aU  aueto  claims  without  the  Intervention  of  a  Jury.  Tne 
action  in  satd  court  may  be  presented  by  a  single  petition  making 
the  United  SUtes  party  defendant,  and  shall  set  forth  all  the 
facts  upon  which  the  claimants  base  their  claims,  and  the  peti- 
tion may  be  T^lfted  by  the  agent  or  attorney  of  said  claimants: 
ofUclal  letters,  reports,  and  pubUc  records,  or  certified  ooptes 
thereof,  may  be  used  as  evidence,  and  said  court  shall  have  Juris- 
diction to  hear  and  determine  said  stilt  and  to  enter  a  Judgment 
or  decree  for  the  amount  erf  such  damages  and  costs.  If  any.  as 
shaU  be  found  due  from  the  United  States  to  the  saldclalmants 
by  reason  of  the  alleged  negligence  and  erroneous  eertlflcatlon. 
upon  the  same  principles  and  under  the  same  measures  ta  Uabiuty 
as  in  like  eases  between  private  parties,  and  the  Government 
hereby  waives  Its  Immunity  from  suit.  And  said  claimants  and 
the  United  SUtes  of  America  shall  have  aU  rights  of  appeal  or 
writ  of  error  or  other  remedy  as  In  similar  eamm  between  private 
persons  or  corporations:  provided.  That  such  notice  of  the  suit 
shaU  be  given  to  the  Attorney  General  oAthe  United  States  as 
may  be  provided  by  order  of  said  coxirt.  and.  upon  such  notice  It 
ShaU  be  the  duty  of  the  Attorney  General  to  cause  the  United 
States  attorney  In  such  district  to  N^pe"  •?<*  defend  for  the 
United  States:  Protfided  further.  That  such  s^lt  shaU  be  begun 
within  «  months  of  the  date  of  the  approval  of  this  act. 

Mr.  BLANCHARD.    Mr.  Spealcer.  I  offer  an  amendment, 
"^^e  Clerk  read  as  follows: 

Page  2  line  4.  after  the  word  "  neglect ",  strike  out  the  balance 
or  «Se  paragraph  and  Insert  in  lieu  thereof  the  foUowlng  words: 
"of  thetnrawrtors  of  the  Bureau  of  Animal  Industry,  United 
States  Department  of  Agriculture.  In  certifying  as  dean  of  sple- 
netic fever  and  ticks  cattle  shipped  from  Texas  and  <»lahoma  in 
the  year  1919." 

•me  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engroesed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

BOSTON  STORK  CO. 

■me  Clerk  called  the  next  bill.  HJl.  7292.  for  the  relief  of 
the  Bost<m  Store  Co.,  a  corporatJon.  Chicago.  111. 
Mr.  WEIDEMAN.    Ut.  Speaker.  I  reserve  the  right  to 

inject. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
the  author  of  this  WH  Is  present  and  desires  to  offer  an 
explanation  of  the  WD.  I  want  to  say.  however,  that  this  biU 
is  for  the  relief  of  the  Boston  Store  Co.  in  the  sum  of  $6,246 
for  a  claim  that  dates  back  to  August  16.  IMl.  This  bill 
was  presented,  evidently,  to  the  greatest  Secretary  of  the 
Treasury  since  Alexander  Hamilton.  Mr.  Andrew  Mellon,  and 
he  disallowed  this  bill.  The  claimant  had  overpaid  the  Oov- 
emment  $19,000  on  income  Uxes  for  the  year  IWO.  and  the 
Treasury  sent  the  claimant  a  check  for  that  amount,  less 
the  amount  of  this  claim,  the  claim  having  beoi  once 
allowed.  Tb  let  this  bill  pass  unobjected  to,  in  my  judg- 
ayeat.  would  be  sanctioning  the  infamous  methods  of  the 
Treasury  Department  for  the  past  12  or  13  years  in  refimd- 
ing  between  four  and  a  half  and  five  billion  dollars  to  the 
rich  income-tax  payers. 

The  Boston  Store  Co.  is  one  of  the  mammoth  chain  sys- 
tems. They  have  stores  all  over  the  United  States  of  Amer- 
ica. They  have  a  big  store  in  C(diunbus,  Ohio,  and  they 
have  one  in  my  home  town,  Bucjnrus.  We  aU  know  those  big 
otii^Ti  stares  are  draining  the  country  of  all  of  its  cash 
resources  every  Saturday  night. 

Mr.  WBIDEMAN.    Will  the  gentleman  yield? 

Mr.  THUAX.    I  yield. 

Mr.  WEIDEMAN.  That  same  store  is  the  firm  which  says 
it  will  sen  shoes  made  in  Massachusetts,  and  ihej  s^  the 
peoide  of  Chicago  shoes  with  paper  soles,  do  they  not?  "Riat 
is  how  they  make  their  money. 

Mr.  ZIONCHBCK.  Does  the  gentleman  mean  they  are 
perpetrating  a  fraud  on  the  public? 

Mr.  WEIDEMAN.    Yes. 

Mr.  ZIONCHSCK.    Well.  I  object. 
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Mr.  SABATH.    Will  the  gentleman  reserve  his  objection 
uttil  I  make  a  statement? 

Mr.  ZIONCHBCK.    I  will  reserve  the  objection. 

Mr.  SABATH.  Mr.  Speaker,  this  bill  has  been  passed 
t^ce  before  in  this  House.  This  bill  has  been  approved  by 
a  1  of  the  departments.  Notwithstanding  what  the  gentle- 
n  an  from  Ohio  [Mr.  Truax]  states,  it  is  one  of  the  very  few 
houses  or  firms  that  has  overpaid  its  income  tax  to  the  Gov- 
c-nment.  or  paid  more  than  it  actually  owed,  and  they  re- 
c  'ived  a  return  of  $19,000.  So  it  shows  they  must  be  pretty 
honest  people.  I  do  not  know  whether  the  same  concern 
has  any  other  stores  outside  of  Chicago.  There  are  many 
o;her  stores  by  the  name  of  "The  Boston  Store",  but  I 
(3  DUbt  very  much  whether  this  firm  has  any  other  interests 
c  Litside  of  the  store  in  the  city  of  Chicago.  They  have  been 
ill  business  for  over  50  years  and  have  a  splendid  reputa- 
tion. If  they  sometimes  sell  shoes  that  are  not  so  good, 
»,  has  been  claimed,  it  is  due  to  the  manufacturer  in  the 
gentleman's  district  or  in  the  district  of  the  gentleman  from 
Massachusetts. 

j  Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr  TRUAX.  Upon  what  authority  does  the  gentleman 
ttom  Illinois  make  the  statement  that  they  overpaid  their 
ihcome  taxes  compared  to  what  they  should  honestly  have 

laid? 

Mr.  SABATH.    Upon  the  report  of  the  Revenue  Depart- 
laent.  which  examined  their  books  and  returned  to  them 
J  19,000  as  an  overpayment. 
Mr.  TRUAX.    In  what  year? 

Mr.  SABATH.    I  do  not  recall  the  year. 

Mr.  TRUAX.    Was  it  during  the  regime  of  Mr.  Mellon? 

Mr.  SABATH.  I  do  not  know  who  was  then  in  power, 
whether  it  was  Mellon  or  not;  but  I  think  it  was  long  before 
]  dr.  Mellon  came  into  control  of  the  Treasury. 

Mr.  TRUAX.  This  claim  originated  in  1920.  and  Mellon 
1  ook  office  in  1921,  did  he  not? 

Mr.  SABATH.  I  think  the  gentleman  is  right  on  that 
)oint.  Of  course,  we  say  many  things  sometimes  in  jest 
hat  are  repeated  and  have  a  serious  effect.  I  want  to  say, 
n  justice  to  this  concern,  that  it  has  as  good  a  reputation 
I  IS  any  in  the  United  States.  They  are  not  people  who  have 
1  nany  chain  stores.  The  gentleman  from  Ohio  [Mr.  TruaxI 
aiows  my  stand  on  chain  stores.  I  have  been  trying  to  put 
hem  out  of  business  for  many  years. 

Mr.  TRUAX.    By  handing  them  more  money? 

Mr.  SABATH.  No,  no:  not  handing  them  more  money. 
'  rhe  only  thing  I  would  hand  them  is  a  wallop. 

Mr.  TRUAX.    A  wallop  of  $6,000? 

Mr.  SABATH.  Not  at  all.  They  paid  this  money  to 
lie  Government  that  they  should  not  have  paid.  The  re- 
xjrt  shows  clearly  that  they  bought  in  good  faith  and  paid 
or  merchandise  which  turned  out  to  be  worthless,  which 
!OUld  not  be  used  or  sold.  I  know  that  neither  the  gentle- 
nan  from  Ohio  nor  any  other  Member  desires  that  the 
3ovemment  retain  this  money.  The  merchandise  was  not 
18  represented;  it  could  not  be  sold  or  utilized. 

This  bill  has  twice  passed  the  House,  but  due  to  condl- 
;ions  in  the  Senate,  and  I  presume  because  I  do  not  stand 
50  wen  over  there,  the  bill  did  not  pass  that  body. 

Mr.  KRAMER.    Mr.  Speaker,  will  the  gentleman  3neld? 

Mr.  SABATH.    I  yield. 

Mr.  KRAMER.  What  became  of  the  cots?  Where  are 
jthey  now? 

Mr.  SABATH.  Most  of  them  were  so  damaged  that  they 
fiBd  to  be  thrown  away;  they  could  not  be  sold. 

Mr.  KRAMER.  Were  they  given  to  Wolshinsky  in  Chi- 
cago? 

Mr.  SABATH.    I  do  not  know  any  such  firm. 

I  doubt  very  much  if  these  cots  were  sold  to  anybody,  as 
they  were  eaten  up  by  rust,  and  the  condition  was  such 
that  I  do  not  see  how  they  could  have  been  used.  This 
information  comes  to  me  from  investigation  that  has  been 
made. 

Mr.  HANCOCK  of  New  York.  Mr.  Speakej:,  I  demand  the 
regular  order. 
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The  SPEAKER.    The  regular  order  is.  Is  there  objection 
to  the  present  consideration  of  the  bill? 
Mr.  WEIDEMAN.    Mr.  Speaker,  I  object 

ROYCX  WELLS 

The  Clerk  caUed  the  next  biU,  HJl.  7387,  for  the  reUef  of 
Royce  Wells. 

There  being  no  objection,  the  Clerk  read  the  biU,   as 

follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  <rf  any  mwiey 
in  the  Treasury  of  the  United  States  not  otherwise  appropriated, 
to  Royce  Wells  the  siun  of  (2.500  In  full  settlement  for  personal 
injury  sustained  by  reason  of  the  explosion  of  a  bomb  under  the 
direction  of  the  war-loan  organization  of  the  eighth  Federal  Re- 
serve district  In  connection  with  a  Victory-loan  drive  at  De  Soto,  Mo. 

With,  the  foUowing  committee  amendments: 

Page  1,  line  6.  strike  out  "  $2,500  "  and  insert  In  Ueu  thereof 
*  $1,600." 

Page  1.  line  7,  after  the  word  "  by  ".  Insert  "  Royce  Wells  by  ". 

At  the  end  of  the  bUl  add  the  customary  attorney  fee  amend- 
ment, as  f  oUows :  "  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shaU  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  flned  in  any  8\un  not  ex- 
ceeding $1,000.- 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SUBCONTRACTORS    ON   THK    POST    OFFICE    AT    LAS    VEGAS,    NEV. 

The  Clerk  called  the  next  bill,  HJl.  3900,  authorizing  the 
Secretary  of  the  Treasury  to  pay  certain  subcontractors  for 
material  and  labor  furnished  in  the  construction  of  the  post 
office  at  Las  Vegas,  Nev. 

Mr.  GRISWOLD.    Mr.  Speaker.  I  object 

EDNA   B.   WTLIX 

The  Clerk  called  the  next  bill,  HJl.  1362,  for  the  relief 
of  Edna  B.  Wylie. 

There  being  no  objection,  the  Clerk  read  the   bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treas\iry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Edna  B.  Wylie. 
postma.ster  of  Derby,  Iowa,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $21.97.  being  the  amount  of 
postal  funds  lost  in  the  f aUxire  of  the  First  National  Bank  of  Derby, 
Iowa,  on  or  about  February  10,  1928. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  Page  1.  line  6,  strike  out 
••$21i>7  ••  and  insert  In  lieu  thereof  "  $22.90." 

The  amendment  was  agreed  to. 

Ttie  bill  was  ordered  to  be  engrossed  and  read  a  third 
ttme,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

W.  C.  CAREER 

Tlie  Clerk  called  the  next  bill,  HJl.  1418,  for  the  relief 
of  W.  C.  Garber. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  W.  C.  Garber,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $112.44,  under  an  agreement  by  which  the  Government 
exercised  an  option  to  rent  certain  property  to  be  used  as  a  land- 
ing field,  although  the  project  was  abandoned  by  the  Government, 
and  this  sum  as  accrued  rental  reconunended  by  the  Department 
of  Commerce  for  payment. 

With  the  foUowing  committee  amendment: 

Page  1.  line  10,  Insert  the  customary  attorney  fee  proviso  as 
follows:  "ProiHded,  That  no  part  of  the  amoimt  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.    It 


shall  be  unlawful  for  any  agent  or  agents,  attorney  or  att<M*neys, 
to  exact.  coUect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BtAMCHAao:  Page  1.  line  6.  after  the 
figures  Insert  the  words  "  in  full  setUement  of  aU  claims  against 
the  United  States." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

Wn.LARI>  r.  HOLTEEN 

The  Clerk  called  the  next  bill,  HJl.  1486,  for  the  reUef 
of  Willard  P.  Holteen. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  WOLVERTON.  Mr.  Speaker,  wiD  the  gentleman 
withhold  his  objection  to  permit  an  explanation? 

Mr.  ZIONCHECK.    Certainly. 

Mr.  WOLVERTON.  I  think  if  the  gentleman  will  give 
careful  consideration  to  the  reports  that  have  been  made 
by  the  War  Department  he  will  sec  that  this  claim  has  had 
the  approval  of  the  Secretary  of  War. 

Mr.  ZIONCHECK.    I  so  understand. 

Mr.  WOLVERTON.  The  only  objection  has  come  from 
an  auditor  of  the  Department  on  a  technical  question  as 
to  whether  the  goods  belonging  to  this  second  heutenant, 
who  was  then  doing  service  in  Prance,  were  destroyed  prior 
to  or  following  the  destruction  of  Government  property 
which  was  destroyed  in  the  same  fire.  It  seems  to  me  that 
such  a  position  is  so  technical  that  it  should  be  brushed 
aside.  I  hope  the  gentleman  from  Washington  will  see  the 
justice  of  the  claim  made  by  this  soldier,  who  lost  his  prop- 
erty through  no  fault  of  his  own. 

Mr.  ZIONCHECK.  I  am  objecting  as  a  matter  of  carry- 
ing out  the  policy  that  the  Government  should  not  be  an 
insurer  of  the  personal  property  of  soldiers  and  sailors. 

Mr.  GRISWOLD.  The  gentleman  realizes  that  we  have 
bills  of  this  nature  on  the  Private  Calendar  running  as  high 
as  $6,000  and  $7,000  for  the  loss  of  personal  property  of 
Army  officers  while  the  property  was  on  Government 
premises.    All  such  bills  have  been  objected  to. 

Mr  WOLVERTON.  I  understand  the  principle  that  the 
genUeman  has  in  mind,  but  I  think  if  the  gentleman  will 
examine  this  case  carefully,  as  I  have  sought  to  do,  through 
the  records  of  the  War  Department  and  otherwise,  he  will 
ffnd  that  it  comes  in  a  different  class  than  those  to  which  he 
has  referred,  for  the  reason  that  under  the  law  of  1918  there 
could  be  a  recovery  by  the  claimant  if  he  lost  his  property 
while  trying  to  save  Government  property.  The  fact  is  that 
when  the  alarm  was  sounded  that  the  barracks  were  on  fire, 
the  claimant,  Ueutenant  Holteen,  hurried  to  answer  the 
alarm,  and  engaged  in  an  effort  to  stop  the  fire.  His  per- 
sonal property  was  in  the  barracks  and  destroyed  by  the 
flames.  If  he  had  thought  only  of  his  own  property  and  had 
gone  to  save  it,  he  might  have  been  able  to  do  so  and 
thereby  saved  himself  this  loss.  The  strange  part  of  the  law 
under  which  the  auditor  of  the  War  Department  refused  to 
pay  the  claim,  or  at  least  the  interpretation  he  gave  to  It, 
was  this,  if  when  Lieutenant  Holteen  went  to  save  the 
Government  property,  if  his  own  property  was  not  already 
destroyed,  he  could  recover  under  the  law.  Thus,  the  whole 
question,  imder  the  ruling  of  the  auditor,  centered  around 
the  fact  of  whether  claimant's  property  was  destroyed  while 
he  was  protecting  Government  property.  Those  who  were 
on  the  field  at  the  time  of  the  fire  reported  favorably  on  his 
claim,  but  an  auditor  in  Washington  said  that  he  believed 
the  Ueutenanfs  property  had  ah-eady  been  destroyed  when 
he  sought  to  save  the  Government  property,  and.  therefore, 
there  could  be  no  recovery. 
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I  feel  that  even  Osough  this  may  be  a  close  case  from  a 

technical  standpoint,  yet  as  the  Teteran  whole-heartedly 

and  courageously  assisted  In  the  effort  to  put  out  the  fire. 

he  should  not  be  tied  down  by  a  technical  interpretatioi  of 

_,  ^^  an  auditor  in  Washington  &s  against  those  who  were  on 

twS  ^^  ^^'^  '^^  ^^  ^^*  ^  ^^  ^^  '^^  ^^°  iDiie^  the  facts  of 

Mr.  GRISWOLD.    Under  the  act  of  July  1918  the  bur- 
dm  of  proof  was  cm  the  offlcor  to  show  that  he  came  within 
th^  act. 
^  lir.  WOLVBRTON.    'njat  may  be  true. 

BCr.  QRISWOLD.    In  this  particular  case  he  cDd  not  show 
that  he  came  within  the  act.    That  is  why  the  auditor  dis- 
allowed the  claim.    The  disallowanoe  was  due  to  his  failure 
I        to  bring  himself  under  the  provisians  of  the  act. 

lir.  WOLVERTON.  Fte  the  gentleman's  infonnatlon  I 
wl^  to  say  that  Uentenant  Holtecn  satisfied  the  ofBcers  In 
France  that  he  was  entitled  to  recover  for  his  loss  of  prop- 
erty and  he  has  satisfled/'the  Secretary  of  War  that  he  is 
entitled  to  this  r^ief .    -^ 

Mr.  ZIONCHECK.  The  War  Department  and  the  officers 
alwajTS  recommend  these  bills.  The  mere  fact  that  theh* 
rtfeommendatSon  comes  in  makes  no  difference. 

Mr.  WOLVERTON.  The  gentleman  has,  then,  had  a  dif- 
ferent experience  than  I  have  had.  It  has  heen  my  expoi- 
enee  that  departments  of  Govemment  seldom  recommend 
payment  of  claims  without  any  ifs  or  buts.  The  fact  that 
tha  War  Department,  throufidb  the  Secretary  at  War.  has 
done  so  in  this  case  emphasises  the  merit  of  the  claim. 

Mr.  ZIONCHECK.  They  do  it  aU  the  time.  I  may  say  for 
the  gentleman's  information. 

Mr.  WOLVERTON.  I  wish  the  gentleman  would  take  into 
consideration  the  welfare  of  this  veteran,  who  was  engaged 
in  his  Ck>vemnjent's  scrviee  in  Prance,  and  give  him  the 
benefit  of  the  doubt  in  a  dose  case,  and  that  is  what  this 
amounts  to.  This  is  a  dose  case  in  the  cmistruction  of  an 
act.  and  I  would  like  to  see  the  gentleman  accept  the  con- 
struction that  has  bem  adopted  by  the  Secretary  of  War. 
rather  than  that  of  an  auditor. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  move  that  this  bill  be 
passed  over  without  prejudice,  to  be  called  up  on  the  next 
day  the  Private  Calendar  is  called. 

The  motion  was  agreed  to. 

XXVm  PSXBLSTOV 

The  Clerk  caUed  the  next  bill,  HJl.  1893.  for  the  relief  of 
Irvln  Pendleton. 

Mr.  BLANTON.  Ifr.  Speaker,  this  bill  would  set  the  same 
new  precedent  as  the  one  I  mentioned  awhile  ago.  It  seeks 
to  set  aside  the  statute  of  limitation  in  ihie  Emidoyees' 
Compensation  Act.  and,  if  passed,  would  establish  a  i»:ece- 
dent  which  eventually  would  cost  the  Govemment  many 
ipiiHAn*  of  dollars.  For  there  are  thousands  of  such  claims 
now  existing  in  all  parts  of  the  United  States;  and  if  we 
passed  this  Mil.  they  would  be  filed  immediately  against 
the  Government  and  we  would  have  no  excuse,  then,  for 
not  allowing  them  all.  For  the  above  reason,  Mr.  Speaker, 
I  object  to  this  bill,  just  as  I  did  when  the  other  one  was 
called  a  while  ago. 

wnxzAii  I..  jXHKJjia 

The  Clerk  called  the  next  bill.  UJL  1939,  for  the  relief  of 
William  L.  Jenkins. 

Mr.  TRUAZ.  Mr.  Speaker,  this  bill  is  one  that  goes  back 
to  1918.  therefore  I  object. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman  re- 
serve the  objectiiui?  

Mr.  TRUAZ.    I  will  reserve  the  right  to  object. 

Mr.  BLANCHARD.    Mr.  Speaker,  this  is  a  bill  that  the 

^   gentleman  from  Pennsylvania  [Mr.  Dxttxx]  introduced.    I 

wander  if  the  gentleman  would  be  willing  to  pass  this  bill 

over  without  prejudice,  with  the  right  to  call  it  up  on  the 

z>ext  day  the  Private  Calendar  is  called. 

Mr.  TRUAX    I  am  willing  to  do  that. 

Mr.  BLANTON.  It  is  passed  without  prejudice  auto- 
matically and  remains  on  the  Private  Calendar. 
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Mr.  BLANCHARD.  With  the  understanding  that  it  will 
ome  up  first  on  the  next  day  the  Private  Calendar  is 
c  jnsidered. 

Mr.  ZIONCHECK.    There  is  another  bill  ahead  of  this 

one. 
The  SPEAKER  pro  tempore.    The  bill  will  retain  its  place 

0  a  the  Private  Calendar. 

A.   H.   POWELL 

The  Clerk  caDed  the  next  biU,  H.R.  1943,  for  the  relief  of 
/ .  H.  Powell. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
f  }llows: 

Be  it  enacted,  etc..  Tbat  the  ComptroUer  General  of  the  United 
E  tat€«  Is  authorized  and  directed  to  credit  to  A.  H.  Powell,  special 
disbursing  agent.  Bxireau  ot  Industrial  Alcohol,  United  States 
ireaaxiry  Department.  New  Orleans.  La.,  the  sum  of  $144,  under 
cntlflcate  of  settlement  no.  G-27718-T,  dated  August  26.  1932. 
lew  Orleans  Industrial  alcohol  account,  symbol  no.  14907,  supple- 
r  lental  fixim  October  1,  1931.  to  April  1,  1932.  under  bond  of  March 
SB.  1928,  such  credit  to  become  effective  immediately  after  the 
(awage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

1  econsider  was  laid  on  the  table. 

GXORGE    JEFTCOAT 

The  Clerk  called  the  next  bill,  HJR.  2026,  for  the  relief 
(f  George  Jeffcoat. 

The  SPEAKER  pro  tempore  (Mr.  Dobbins).  Is  there 
(bjection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,   the  Clerk  read  the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
lie  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
la  the  Treasury  not  otherwise  appropriated  and  In  full  settlement 
t  gainst  the  Government,  the  sum  of  $10,000  to  George  Jeffcoat, 
1  lUSband  of  Mary  Alma  Jeffcoat.  on  account  of  the  deaUh  of  the  said 
Itory  Ahna  Jeffcoat.  who  was  killed  by  one  S.  S.  Sllgh.  Jr.  (a  Ped- 
«ral  ofllcer.  known  as  a  Federal  prohibition  officer,  in  Government 
lervlce,  while  on  duty),  on  December  21.  1931.  while  driving  an 
1  utomobile  on  a  public  street  In  the  town  of  New  Brooltland. 
]«xlngton  County.  S.C. 

With  the  following  committee  amendments: 

Page  1,  line  6.  at  the  beglnnhig  of  the  line.  Insert  the  words  *•  of 
1 ,11  claims  ".  and  after  the  word  "  Government  ".  Insert  the  words 
'  of  the  United  States  ":  and  page  1.  line  7.  strike  out  "  $10,000  " 
rnd  Insert  In  lieu  thereof  "  $5,000  ";  and  on  page  2.  line  3.  strike 
<iut  the  period  after  "  Carolina  ",  Insert  a  colon,  and  add  the  follow- 
ing: "^rotrfded,  That  no  part  of  the  amount  appropriated  In  this 
I  ct  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
lo  or  received  by  any  agent  or  agents,  attorney  or  attome3r8,  on 
(.ecount  of  services  rendered  in  connection  with  said  claim.  It 
ih*U  be  unlawful  for  any  agent  or  agents,  attorney  or  attorne3ra. 
^o  exact,  collect,  withhold,  or  receive  any  siun  of  the  amount 
I  pproprlated  in  this  act  In  excess  of  10  percent  thereof  on  account 
<  if  services  rendered  In  connection  with  said  claim,  any  contract 
io  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
Tisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
mpon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
4l,000." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
ime,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN   S.   CATHCART 

The  Clerk  called  the  next  bill,  KH.  2054,  for  the  relief  of 
J  ohn  S.  Cathcart. 

J  There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
iQ  the  Treasiu7  not  otherwise  appropriated,  to  John  S.  Cathcart, 
<f  Hartsvllle,  S.C,  the  sum  of  $89.50  for  money  expended  for  the 
]  >ost  Office  Department. 

Mr.  BLANCHARD.  Mr.  Speaker,  there  is  a  slight  discrep- 
t  incy  between  the  amount  carried  in  the  bill  and  the  amount 
i  et  out  in  the  report,  and  for  the  purpose  of  correcting  that 
1  offer  an  amendment  striking  out  "  $89.50  "  and  inserting  in 
ieu  thereof  "  $87.80.'' 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  Page  1,  line  6,  strike  out 
**  (89.50  "  and  insert  In  lieu  thereof  "  $87.80." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EDWARD  V.   BRYANT 

The  Clerk  called  the  next  bill,  HJl.  2169,  for  the  relief  of 
Edward  V.  Bryant. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  author  of  this  bill  for  an  explanation. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  as  the  gen- 
tleman probably  recalls,  the  Lever  Act  was  one  of  the  bills 
passed  during  the  hysteria  of  1917.  It  was  a  so-called 
"  antiprofiteering  law."  A  special  prosecutor  was  appointed, 
a  gentleman  I  know  very  well,  as  he  is  from  my  own  home 
city  and  a  very  energetic  and  able  lawyer.  Every  indictment 
under  that  act  resulted  in  a  conviction.  When  the  first  case 
was  tried  it  was  appealed  and  went  to  the  circuit  court  of 
appeals,  and  there  the  act  was  held  unconstitutional,  but  sub- 
sequent prosecutions  came  along  and  nearly  all  the  defend- 
ants in  these  subsequent  cases  pleaded  guilty  and  paid  their 
fines,  with  a  proviso  and  an  understanding  with  the  special 
district  attorney  that  in  the  event  the  Lever  Act  was  finally 
declared  to  be  unconstitutional  by  the  Supreme  Court  of 
the  United  States  the  fines  would  be  repaid.  This  stipula- 
tion was  entered  into  between  the  attorneys  for  the  Govern- 
ment and  these  various  defendants. 

The  Lever  Act  was  declared  unconstitutional,  as  the  gen- 
tleman recalls,  but  these  fines  had  been  covered  into  the 
Ti-easury.  So  the  defendants  then  went  into  the  Court  of 
Claims,  and  received  awards  from  the  Court  of  Claims  in  the 
amounts  they  had  paid  as  fines.  The  Government  appealed 
from  that  decision,  and  it  was  held  that  the  Court  of  Claims 
did  not  have  jurisdiction  to  make  these  awards. 

So  the  only  relief  these  defendants  have  is  through  acts 
of  Congress.  We  have  passed  four  or  five  or  perhaps  six 
similar  bills  refunding  Lever  fines.  I  do  not  know  that  there 
are  that  many,  but  everyone  that  has  come  before  Con- 
gress has  been  passed.  I  know  several  of  my  own  per- 
sonal knowledge. 

Mr.  TRUAX.  Has  the  gentleman  any  knowledge  of  the 
approximate  total  amount  of  fines  that  was  paid  oa  account 
of  indictments  under  the  Lever  Act? 

Mr.  HANCOCK  of  New  York.  I  have  those  figures  in  my 
office.  I  do  not  think  they  amounted  to  much  more  than 
$50,000. 

Mr.  BLACK.  It  was  more  than  that,  because  the  House 
passed  a  bill  back  in  1924  granting  the  return  of  a  consid- 
erable amount  of  money.  The  bill  was  known  as  the 
"  Leavitt  bill." 

Mr.  HANCOCK  of  New  York.  I  do  not  remember  that, 
but  I  know  the  circumstances  in  this  particular  case.  If  the 
gentleman  would  like  to  have  me  go  into  the  details  of  the 
Bryant  case,  I  shall  be  pleased  to  do  so. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  it  is  not 
necessary,  but  I  think  it  is  a  very  bad  policy  to  establish 
in  this  Congress  that  we  will  go  back  15  or  20  years  and 
refund  fines  that  have  been  paid  into  the  Treasury,  because 
there  is  no  question  but  that  during  the  prohibition  era  fines 
amounting  to  thousands  and  hundreds  of  thousands  of 
dollars  were  paid  into  the  Federal  Treasury  on  account  of 
acts  that  would  not  be  considered  violations  of  the  law  to- 
day.   They  were  technical  violations. 

Mr.  HANCOCK  of  New  York.  The  gentleman,  of  course, 
can  make  the  distinction  that  this  was  an  unconstitutional 
law  and  so  declared  by  the  Supreme  Court.  The  fine  in  the 
Bryant  case  was  paid  with  an  express  agreement  on  the  part 
of  the  Government  that  if  the  Supreme  Court  of  the  United 
States  finally  held  the  law  to  be  unconstitutional,  the  fines 
would  be  returned.  In  some  cases  the  district  attorney  actu- 
ally held  the  money  in  escrow,  in  the  bank  or  in  his  own 
office,  and  in  such  cases  the  money  was  turned  back. 

Mr.  TRUAX.    Was  the  money  paid  under  protest? 


Mr.  HANCOCK  of  New  York.  It  was  paid  under  protest 
and  under  a  stipulation  which  I  beheve  is  set  out  in  the 
reiwrt, 

Mr.  BLACK.    It  is  also  set  out  in  the  bill. 

Mr.  HANCOCK  of  New  York.  I  did  not  realise  this  bill 
was  coming  up  today,  or  I  would  have  brought  my  file 
w^ith  me. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay  to  Bdward  V.  Bryant,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$2,400,  the  amount  of  a  fine  paid  by  Edward  V.  Bryant  In  pur- 
suance of  a  judgment  entered  upon  a  plea  nolo  contendere  xmder 
certain  provisions  of  the  so-called  "  Lever  Act "  previous  to  the 
time  that  the  Supreme  Court  of  the  United  States  held  such  pro- 
visions void,  the  said  plea  and  said  payment  being  made  under 
a  stipiilatlon  as  follows:  "In  consideration  that  the  Attorney 
General  and  his  court  shall  accept  the  plea  nolo  contendere  which 
I  hereby  tender  to  the  above-entitled  Indictment,  I  do  hereby 
waive  any  and  all  fines  which  the  court  may  see  fit  to  Impose 
upon  me  upon  such  plea,  except  In  the  event  that  the  so-caUed 
'  Lever  Act '  under  which  said  Indictment  Is  found  shaU  be  de- 
clared unconstitutional  by  the  Supreme  Court  of  the  United 
States  and  that  no  prosecution  could  be  sustained  upon  the  facts 
stated  in  said  Indictment." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ROBERT    TXnUfEX 

Mr.  POWERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  HJt.  1207.  Calendar  No.  230  on  the  Private 
Calendar. 

Mr.  TRUAX.  Reserving  the  right  to  object,  is  this  one 
of  the  bills  which  the  gentleman  asked  me  to  withdraw  my 
objection  to? 

Mr.  POWERS.    That  is  correct. 

Mr.  TRUAX.  I  shall  not  object  to  the  reconsideration  of 
the  bill. 

Mr.  BLANTON.  Reserving  the  right  to  object,  what  bill 
is  it? 

Mr.  POWERS.    It  is  a  bill  for  the  relief  of  Robert  Turner. 

Mr.  BLANTON.  Does  it  affect  the  Employees'  Compen- 
sation Commission? 

Mr.  POWERS.    No. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  re- 
turning to  the  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Reserving  the  right  to  object. 

Mr.  POWERS.  I  believe  the  gentleman  from  Ohio  is  not 
fully  cognizant  of  the  facts  in  this  case.  This  bill  pro- 
vides for  the  payment  of  the  sum  of  $1,500  for  the  relief  of 
Robert  Turner,  of  Burlington,  NJ.  Mr.  Turner  sustained 
an  injury  in  a  collision  with  an  automobile  of  the  United 
States  Army  on  or  about  October  28,  1921. 

A  board  of  officers  found  that  the  coUision  was  due  to  the 
carelessness  and  negligence  of  the  driver  of  the  Govemment 
car  which  at  the  time  was  being  used  in  the  Government 
service,  and  that  Mr.   Turner  was  without   fault  in  the 

matter.  ^  ,.   .         * 

Frankly.  I  think  this  is  a  just  chiim  and  It  Is  not  an 
excessive  one.  I  should  be  most  happy  if  the  gentleman 
from  Ohio  would  not  object  to  it. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  POWERS.    Certainly. 

Mr.  TRUAX.    Did  the  Secretary  of  War  recommend  the 

payment  of  this  claim?  .^     *, 

Mr.  POWERS.    Prom  the  committee  report  he  evidently 

did. 

Mr.  DUNN.    WiU  the  gentleman  yield? 

Mr.  POWERS.    I  yield. 

Mr.  DUNN.    To  what  extent  was  this  man  injured? 

Mr.  POWERS.  He  had  one  rib  broken,  injuries  to  his 
head,  and  a  broken  arm. 
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lir.  DUNN.    Was  he  employed  by  the  Oovemment? 

Mr.  POWERS.  No:  be  was  a  ciTillan.  a  highly  respected 
citizen  ot  my  district. 

Mr.  DUNN.  I  do  Dot  see  why  he  should  not  be  given 
compensation. 

Mr.  POWERS.  The  original  claim  was  for  $5^)00.  but  it 
has  been  cut  down  to  $1,500.  It  does  seem  that  this  claim 
is  just.  fair,  axxl  reasonable. 

Mr.  DUNN.  I  think  it  is  the  duty  of  the  Federal  Govern- 
ment to  pay  such  claims,  especially  if  the  man  could  not 
find  work. 

Mr.  POWERS.  And  the  employee  of  the  Fedferal  Oovem- 
ment was  absolutely  responsible  for  the  injury. 

Mr.  TRUAX.  In  the  report  of  the  Secretary  of  War 
he  says  that  it  appears  that  the  negligence  of  the  driver 
of  the  Government  car  was  the  proximate  cause  of  Mr. 
Turner's  injuries.    I  therefore  withdraw  my  objection. 

Mr.  ZIONCHBCK.  I  have  an  amendment,  which  I  will 
offer  later. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Bt  it  •nmeUd.  ete^  Thst  th«  Secretary  of  the  Treaiury  be.  and 
he  le  hereby,  suthorlsed  and  directed  to  pey,  out  of  any  money  In 
the  Treacunr  not  otherwlee  appropriated,  to  Robert  Turner,  of 
the  city  of  BtirUngton.  HJ.  the  »um  at  $6,000  for  bodily  Injurle* 
•uetained  by  him  on  rrlday,  October  38,  1931.  when  an  automobile 
In  which  he  wae  rUUnf  wae  in  eoUlalon  with  an  automobUe  of 
the  United  Statee  Army,  the  lald  automobile  being  one  of  a  fleet 
of  motor  care  traTellng  toward  the  dty  of  Philadelphia  in  charge 
of  Captain  Hatfield,  of  Camp  Holablrd,  Md. 

With  the  following  committee  amendment: 

Page  1.  line  0.  strike  out  "  »5XK)0  "  and  Inaert  -  •1.500." 

Tlie  committee  amendment  was  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  7.  after  the  word  "for-,  strike  out  the  word 
"  bodily  ••  and  Inaert  "  all." 

The  amendment  was  agreed  to. 

Mr.   HOLLISTER.    Mr.   Speaker.   I   offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

At  the  end  of  the  bill  liwert  the  fcdiowtng:  "  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
•gents,  attorney  at  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  accovint  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  (urovlslons  of  this  act  shall  be  deemed 
gxiUty  of  a  misdemeanor,  and  upon  conviction  there<tf  shall  be 
fined  In  any  simi  not  exceeding  91, 000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
A  motion  to  reconsider  the  vote  was  laid  on  the  table. 

rRXDsaicx  w.  pxna 

Mr.  POWERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  Na  231,  HH.  1208,  for  the  rehef  of 
Frederick  W.  Peter.  This  is  what  might  be  termed  a  com- 
panion bill  to  the  bill  just  passed.  I  mean  that  the  bene- 
ficiary, Mr.  Peter,  was  a  companion  of  Mr.  Turner  at  the 
time  the  aeddent  occurred.  I  would  appreciate  very  much 
tf  the  fenUeman  from  Ohio  [Mr.  Tnrsx]  and  those  on  that 
side  and  on  my  own  side  would  register  no  objectitm  to  this. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  think  the  gentleman 
from  Ohio  [Mr.  HoLUsmj  had  some  objection  to  this  par- 
ticular bUL 

^.Jix.  HOUjIBTKR.  Mr.  (Speaker,  as  far  as  I  can  make  out 
trom  the  record,  it  8e«ns  that  the  injury  to  this  man  was 
not  nearly  as  severe  as  was  the  injury  to  the  other  man  and 
that  there  should  be  a  cutting  down  of  the  amount  because 
of  that.  I  suggest  that  the  amount  be  cut  down  trom  $1,500 
to  tljom. 

Mr.  POWERS.    Tliat  amendment  is  aeoeptehlt. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
(Consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
le  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
la  the  Treasury  not  otherwise  appropriated,  to  Frederick  W.  Peter, 
cf  the  city  of  Burlington.  NJ.,  the  sum  of  $5,000  for  bodily  Injuries 
sustained  by  him  on  Friday.  October  28.  1921.  when  an  automobile 
la  which  he  was  riding  was  In  collision  with  an  automobile  of  the 
United  States  Army,  the  said  automobile  being  one  of  a  fleet  of 

I  lotor  cars  traveling  toward  the  city  of  PhUadelphia.  In  charge  of 
Captain  Hatfield,  of  Camp  Holablrd,  Md. 

With  the  following  committee  amendment: 
Line  7.  strike  out  "  $5,000  "  and  Insert  "  $1,500.'* 

Mr.  HOLLISTER.  Mr.  Speaker,  I  move  to  amend  the 
<ommlttee  amendment  by  striking  out  "  $1,500  "  and  insert 
Ing  in  Ueu  thereof  "  $1,000." 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
imendment. 

The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  offered  by  Mr.  Hol- 
\jwra:  Strike  out  "$1,500"  and  Insert  In  lieu  thereof  "$1,000." 

The  amendment  to  the  committee  amendment  was 
iLgreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  agree- 
ng  to  the  committee  amendment  as  amended. 

The  committee  amendment  was  agreed  to. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  move  to  strike  out  the 
vord  "bodily"  in  Une  7  and  Insert  in  lieu  thereof  the 
irord  "alL" 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
{ imendment. 

The  Clerk  read  as  follows: 

Amendment    offered    by    Mr.    HoLusrxa:  Line    7,    strike    out 
bodily  "  and  insert  "  all." 

The  amendment  was  agreed  to. 

Mr.   HOLLISTER.    Mr.    Speaker,    I    offer    the    following 
imendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hollister:  Line  7,  after  the  figures 
$1.000 ".  insert   "  in  full   settlement   of   all   claims  against   the 
Government  of  the  United  States." 

The  amendment  was  agreed  to. 

Mr.  HOLLISTER.    Also  the  following  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hollister:  At  the  end  of  the  bill 
ttrlke  out  the  period,  insert  a  ccdon  and  the  following :  "  Pro- 
7ided,  That  no  part  of  the  amount  appropriated  in  this  act  In 
scess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
■eceived  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
>f  services  rendered  In  connection  with  said  claim.  It  shall  be 
inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
soUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
n  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
■endered  in  connection  with  said  claim,  any  contract  to  the 
»ntrary  notwithstanding.  Any  person  violating  the  provisions 
if  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
xmvlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  Wll,  as  amended,  was  ordered  to  be  engrossed  and  read 

II  third  time,  was  read  the  third  time,  and  passed,  and  a 
;  notion  to  rec(»isider  laid  on  the  table. 

TO  PAY  SUBCONTHACTORS,  LAS  VEGAS,  NEV. 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
o  return  to  the  bill  (HJl.  3900)  authorizing  the  Secretary 
rf  the  Treasury  to  pay  certain  subcontractors  for  material 
ind  labor  furnished  in  the  construction  of  the  post  office  at 
^as  Vegas,  Nev.,  Calendar  No.  242. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  have  no  objection  to 
■etuming  to  the  bill  but  do  reserve  the  right  to  object  to  its 
I  xmsideration  after  returning  to  it. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
:  "equest  of  the  gentleman  from  Nevada? 

There  was  no  objection. 

The  Clerk  read  the  tttk  of  the  biU. 


iMir.  IKUAA.      was  uie  nioixcy  puiu  uiiuci  v^ubt^abr 
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The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  SCRUGHAM.  Mr.  Speaker,  this  Is  a  most  unusual 
case.  A  contractor  bid  on  the  construction  of  a  new  post- 
offlce  building  at  Las  Vegas,  Nev.,  was  awarded  the  bid.  and 
gave  what  appeared  to  be  a  good  and  sufficient  bond.  It 
was  approved  by  the  attorneys  for  the  Government.  Com- 
plaints were  made  later  on  to  the  Government  that  the 
contractor  was  not  paying  his  material  men  and  his 
laborers,  and  it  was  foimd  that  he  was  unable  to  proceed 
on  account  of  lack  of  finances.  His  bondsmen  denied  that 
they  had  authorized  the  use  of  their  names.  There  was  no 
responsibility  running  to  the  contractor.  These  men  are 
almost  entirely  poor  men.  largely  laborers  and  small  con- 
tractors. The  amoimt  involved  in  each  case  is  compara- 
tively small.  This  is  recommended  by  the  Treasury  Depart- 
ment. 

Mr.  McFAHLANE.  Did  they  put  this  gentleman  in  the 
penitentiary,  where  he  belonged? 

Mr,  SCRUGHAM.  The  case  was  tried  in  the  State  of 
Texas,  and  he  was  acquitted. 

Mr.  GRISWOLD.  Mr.  Speaker,  in  the  Seventy-second 
Congress  a  bill  was  introduced  and  voted  on  on  the  floor  of 
the  House,  kno^-n  as  the  "  Ooss  bill ",  which  would  have 
corrected  all  such  defects  as  this.  They  exist  in  many  in- 
stances where  the  Oovemment  actually  sets  a  premium  on 
the  kind  of  ccmtracts  entered  into  here — ^it  invites  them. 
The  Goss  bill  would  have  cured  those  defects.  Congress  saw 
fit  to  defeat  the  Ooss  bill,  and  in  view  of  that  fact  I  object 
to  the  bill. 

Mr.  ZIONCHECK  I  imagine  that  if  the  gentleman  from 
Nevada  had  been  here  he  would  have  voted  for  the  Goss  bill, 

Mr.   SCRUGHAM.     Certainly. 

Mr.  GRISWOLD,  In  view  of  the  fact  that  Congress  has 
taken  that  attitude,  I  think  it  would  be  poor  policy  to  go 
back  and  grant  something  in  favor  of  one  particular  case. 

Mr.  SCRUGHAM.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 

Mr.  GRISWOLD.    Yes. 

Mr.  SCRUGHAM.  This  case  is  that  of  the  Plains  Con- 
struction Co.,  of  Pampa,  Tex.  That  is  a  long  distance  from 
Las  Vegas,  but  they  made  the  lowest  bid.  The  sufferers  in 
this  case  are  entirely  innocent.  They  had  faith  in  the 
Government. 

They  had  faith  in  the  fact  that  the  contractor's  bond  had 
been  approved  by  the  Government  attorneys.  For  that  rea- 
son, I  think  an  injustice  to  a  number  of  poor  people  has 
been  done,  through  no  fault  of  their  own.  Their  work  went 
into  this  post  office.  Their  material  went  into  the  post  office. 
It  was  actually  used.  When  the  new  contract  was  let  they 
took  it  up  where  the  other  contractor  left  off.  The  laborers 
and  the  small-material  men  received  absolutely  nothing. 
The  work  was  done  on  the  post  office  and  the  materials  went 
into  the  post  office.  TTie  Treasury  Department  has  recom- 
mended the  pasonent  of  these  sums. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  DUNN.  Did  those  laborers  receive  any  compensation 
at  all  for  the  services  rendered? 

Mr.  SCRUGHAM.    None  whatever. 

Mr.  GRISWOLD.  The  Post  Office  Department  may  have 
recommended  this,  but  they  recommended  against  the  pas- 
sage of  the  Goss  bill  that  would  have  prevented  such  things 
as  this,  and  therefore  I  must  object. 

NOANK    SHIPYARD,    INC. 

The  Clerk  called  the  next  bill,  HJl.  2194,  for  the  relief  of 
the  Noank  Shipyard,  Inc. 

Mr.  ZIONCHECK  Mr.  Speaker,  reserving  the  right  to 
object,  I  will  have  no  objection  to  the  bill  before  us  if  there 
is  an  amendment  allowed  on  line  7,  striking  out  the  pro- 
vision *'  with  interest  at  4  percent  per  annum  from  March  1, 
1928  ",  and  inserting  in  lieu  thereof  "  in  full  settlement  of  all 
claims  against  the  Oovemment  of  the  United  States." 

Mr.  HANCOCK  of  New  York.  We  have  passed  a  great 
many  bills  today  without  allowing  any  interrat,  and  I  agree 


with  the  gentleman  that  we  should  not  start  a  new  prece- 
dent. It  is  not  customary  for  the  Government  to  allow 
interest.  I  imagine  we  have  passed  20  bills  today  without 
allowing  interest,  and  I  suggest  we  foUow  that  uniform 
practice. 

Mr.  BLANTON.  The  President  vetoed  a  bill  the  other  day 
and  sent  it  back  because  interest  was  allowed. 

Mr.  2aONCHECK.    And  on  a  Liberty  bond. 

Mr.  BLANTON.    That  was  the  only  reason  he  vetoed  it. 

Mr.  BAKEWELL.  I  offer  no  objection  to  the  amendment. 
I  win  accept  the  amendment. 

The  SPEAKER  pro  tempore.  Without  objection,  a  similar 
Senate  bill  (S.  2324)  will  be  considered. 

There  was  no  objactioiL 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  of  the  United  State*  not  otherwise  appropriated,  to 
the  Noank  Shipyard.  Inc..  of  Noank.  Conn.,  the  sum  of  $1,700.  with 
Interest  at  4  percent  per  annum  from  liCarch  1,  1938,  to  compleU 
the  payment  to  the  said  Noank  Shipyard.  Inc.,  of  a  biU  for  repairs, 
which  it  completed  under  contract  no.  W-97l-qm-347,  dated  Janu- 
ary 7,  1928,  of  Quartermaster  Department  on  Army  mine  planter 
Brigadier  Oeneral  Ab$alom  Batrd,  which  sum  repreeente  a  penalty 


of  $100  per  day  for  17  days'  alleged  delay  In  deUvery  of  said  steam- 
ship Baird  after  completion  of  repairs,  said  delay  being  due  to 
causes  partly  attributable  to  acts  of  Oovemment  agenu  and  wholly 
beyond  the  control  of  the  contractor. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchbck:  On  Une  7,  after  the 

figures,  strike  out  the  words  "  with  Interest  at  4  percent  per 
annum  from  March  1.  1928",  and  Insert  In  lieu  thereof  "In  full 
settlement  of  aU  claims  against  the  Government  of  the  United 
SUtes." 

The  amendment  was  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  offer  an 
amendment,  to  insert  the  usual  attorney's  fee  amendment 
at  the  end  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  At  the  end 
of  line  5,  on  page  2.  Insert  the  following:  "Provided,  That  no  part 
of  the  amovmt  spproprlated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amoimt  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guUty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siun  not  exceeding  $1,000." 

Mr.  BLACK  Mr.  Speaker,  I  rise  in  support  of  the  amend- 
ment. 

In  behalf  of  the  committee,  I  should  like  to  say  the  reason 
the  usual  attorney's  fee  amendment  ts  not  on  some  of  these 
bills  is  because  a  great  number  of  the  bills  are  copies  of  old 
bills  that  have  been  heretofore  reported  by  the  House.  It 
seems  the  Printing  Office  keeps  the  tsre  on  these  old  reports 
set  up;  and  if  we  put  on  the  attorney's  fee  amendment  when 
we  report  the  bill  and  insist  on  it  going  into  the  report,  it 
means  that  the  Government  Printing  Office  would  have  to 
break  down  the  type  and  set  it  up  again.  It  saves  a  great 
deal  of  expense  to  the  Government  Printing  Office,  lliat 
is  the  reason  you  wiU  not  find  the  attorney's  fee  amendment 
on  these  old  bills. 

Mr.  HANCOCK  of  New  York.  It  Is  poor  economy,  because 
we  follow  the  practice  of  adding  them  here  in  the  House. 

Mr.  BLACK.  But  it  does  not  require  breaking  down  these 
old  forms. 

Mr.  HANCOCK  of  New  York.  Do  I  understand  it  is  the 
practice  of  the  committee  that  on  new  bills  to  include  the 
attorney's  fee  amendment? 

Mr.  BLACK    Yes;  it  is. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
Hancock]. 

The  amendment  was  agreed  to. 
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The  bin  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  oa  the  table. 

CAPT.   J.   O.   FARIA 

The  Clerk  caDed  the  next  bill,  HJl.  2321,  for  the  relief  of 
Capt.  J.  O.  Parla. 

Mr.  POULKES.  Mr.  Speaker,  I  reserve  a  point  of  order 
and  ask  unanimous  consent  to  speak  for  5  minutes. 

•nie  SPEAKER  pro  tempore.  The  gentleman  from  Michi- 
gan asks  unanimous  consent  to  address  the  House  for  5 
minutes. 

Mr.  PISH.    Reserving  the  right  to  object,  on  what  subject? 

Mr.  POULKES.  I  am  going  to  talk  on  a  subject  that  has 
attracted  some  attention  lately;  that  is,  the  criticism  that 
bos  been  offered  against  certain  members  of  the  Department 
at  Agriculture. 

Mr.  BLACK.    WeU.  Mr.  Speaker,  I  must  object  to  that. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Ifr.  HANCOCK  of  New  York.  Reserving  the  right  to 
object.  Z  wish  to  ask  the  author  of  the  bill  if  he  can  offer 
some  good  excuse  for  giving  additional  compensation  to  this 
gentleman,  because  in  the  report  I  see  he  accepted  in  full 
settlement  $1,200? 

Mr.  KLEBERG.  Of  course,  my  colleague  understands 
that  this  bill  is  purely  a  bill  for  the  purpose  of  giving  a  man 
who  is  bedridden,  because  of  his  accident,  an  opportunity  to 
have  his  case  reviewed.  Of  cours^,  the  Employees'  Compen- 
sation Commission,  at  such  time  as  the  case  comes  up,  will 
have  full  possession  of  all  of  the  data  and  unquestionably 
the  compensation  which  has  been  advanced  to  this  man  will 
be  taken  into  consideration. 

Mr.  HANCOCK  of  New  York.  It  will  be  offset  against  any 
award  that  may  be  made? 

Mr.  KLEBERG.  Of  course.  I  might  suggest  in  further 
explanation,  and  I  think  my  colleague  is  entitled  to  it,  in 
this  particular  instance  we  have  a  case  where  apparently 
we  have  both  justice  and  humanitarian  interests  behind  it. 
This  old  deep-sea  pilot  has  been  in  bed  ever  since  this  more 
or  less  insignificant  accident. 

He  has  a  complete  family  of  dependents  to  support.  He 
has  one  daughter-in-law  who  is  an  interior  decorator,  but 
she  has  a  baby  27  months  old  and  has  had  nothing  at  all  to 
do.  This  old  fellow  is  lying  there  on  his  bed,  but  up  to  the 
time  he  was  injured  he  had  always  done  his  part.  He  is  a 
real  old  sea  dog,  one  of  the  real  kind  of  men  you  hear  about. 
This  old  fellow  is  lying  there  helpless.  All  in  the  world  he 
is  askmg  is  an  opportunity  to  present  his  case  to  the  Federal 
ployees  Compensation  Commission,  that  they  may  look 
into  it  and  see  if  he  is  not  entitled  to  assistance. 

Mr.  HOLLISTER.  On  the  face  of  things  this  claimant  has 
been  settled  with  In  full.  I  observe  that  the  attorney  who 
undertook  to  represent  him  in  making  this  settlement  was 
an  employee  of  the  Shipping  Board,  although  this  fact  was 
not  known  to  Captain  Faria.  I  assume  the  claimant  was  not 
advised  of  this,  but  that  he  was  humbugged  and  fooled  into 
making  this  statement. 

Mr.  KLEBERG.    I  may  say  this,  that  the  settlement  was 
,de  by  the  old  sea  dog's  wife.    She  was  humbugged  into 
making  this  statement  on  his  behalf. 

Mr.  HOUJSTER.  I  am  inclined  to  think  that  justice 
demands  that  we  give  this  man  his  chance  to  present  his 
case  to  the  Compensation  Commission;  so,  Mr.  Speaker,  I 
withdraw  my  objectlon. 

"Hiere  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc.,  Tbat  tbe  United  States  Employees*  Compen- 
aatlcm  Commission  is  authorized  and  directed  to  extend  to  Capt. 
J.  O.  Pvia,  lormerly  employed  by  tbe  United  States  Shipping 
Board  as  master  of  the  steamship  Commack,  the  provisions  of  au 
act  entitled  "An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  Injuries  while  In  the  perfmmance  of 
their  duties,  and  for  other  purposes  ",  approved  September  7.  1916. 
and  afterward  amendd  by  an  act  of  February  13,  1927.  compen- 
sation hereunder  to  be  based  on  an  employee  totally  and  perma- 
nently disabled  and  to  commence  from  and  after  the  passage 
of  thU  act. 
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With  the  following  committee  amendment: 
strike  out  all  after  the  enacting  clause  and  Insert  the  follow- 
ing: "That  the  United  States  Employees'  Compensation  Commis- 
sion is  hereby  authorized  to  consider  and  determine  the  claim  of 
Capt.  J.  O.  Faria.  on  account  of  injuries  sustained  by  him  while 
employed  by  the  United  States  Shipping  Board  as  master  of  the 
steamship  Commack,  In  the  year  1925,  in  the  same  manner  and  to 
the  same  extent  as  If  said  Capt.  J.  O.  Faria  had  made  application 
for  the  benefits  of  the  act  entitled  "An  act  to  provide  compensa- 
tion for  employees  of  the  United  States  suffering  injuries  while  In 
the  performance  of  their  duties,  and  for  other  purposes ".  ap- 
proved September  7.  1916.  as  amended,  within  the  1-year  period 
required  by  sections  17  and  30  thereof:  Provided,  That  no  bene- 
fits shall  accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  FOULKES.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEAKER  pro  tempore  ^Mr.  Sab.mti).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Michigan? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  if  our  friend  expects  to  defend 
the  Rex  Tugwells  here  in  5  minutes,  he  has  got  another 
guess  coming;  it  will  take  him  3  weeks. 

Mr.  POULKES.  I  assure  the  Speaker  I  shall  take  but  5 
minutes. 

Mr.  HOLLISTER.    Mr.  Speaker.  I  object. 

Mr.  BLANTON.  Regardless  of  whether  his  remarks  will 
suit  us  or  not,  the  gentleman  should  be  allowed  to  speak 
for  5  minutes. 

C.  K.  MORRIS 

The  Clerk  called  the  next  bill,  H.R.  2322,  for  the  relief 
of  C.  K.  Morris. 

Mr.  HOLLISTER.  Mr.  Speaker,  reserving  the  right  to 
object,  does  the  gentleman  from  Texas  wish  to  make  any 
explanation?  I  am  frank  to  say  that  on  the  face  of  things 
I  can  see  no  reason  why  this  bill  should  be  passed,  but  I 
shall  be  pleased  to  reserve  my  objection  to  permit  the 
gentleman  to  make  an  explanation  of  the  bill. 

Mr.  KLEBERG.  Mr.  Speaker,  I  should  like  to  make  this 
explanation;  and,  after  a  reexamination  of  the  facts  in- 
volved in  this  case,  I  personally  request  that  the  amoimt  be 
cut  from  $1,000  to  $600.  I  do  this  because  the  actual  facts 
show  that  the  combination  of  personal  injury  and  damage  to 
the  automobile  involved  in  this  case  would  be  more  than 
covered  by  the  $1,000  asked  for  by  the  bill.  For  this  reason 
I  am  asking  a  reduction  of  $400. 

In  addition,  may  I  say  to  the  gentleman  from  New  York 
that  three  elements  were  involved  in  this  accident:  First, 
a  one-eyed  man;  second,  the  city  had  this  street  in  a  torn -up 
condition;  and,  third,  the  operator  of  the  Government  truck, 
as  well  as  the  injured  party,  was  forced  out  of  the  existing 
channel  of  traffic  on  the  street. 

As  a  matter  of  fact,  the  surrounding  circumstances  show 
that  if  there  were  real  fault  involved,  the  fault  was  on  the 
part  of  the  driver  of  the  Government  vehicle  in  not  coming 
to  a  stop  and  permitting  to  pass  this  other  vehicle  driven  by 
Mr.  Morris,  which  had  the  right-of-way. 

As  I  said  at  the  outset,  the  facts  and  circumstances  show 
that  the  amount  should  be  changed  from  $1,000  to  $600,  the 
latter  figure  representing  the  actual  damage.  I  do  not  want 
anything  more  for  this  claimant  than  that  to  which  he  is 
entitled. 

Mr.  HOLLISTER.  The  gentleman  deserves  commenda- 
tion for  his  willingness  to  reduce  the  figure. 

Mr.  KLEBERG.    I  make  the  suggestion  myself. 

Mr.  HOLLISTER.  The  thing  which  worries  me  particu- 
larly with  respect  to  this  bill  is  not  so  much  the  question  of 
contributory  negligence,  which  does  appear  to  some  extent, 
but  the  question  of  whether  the  Government  employee  at 
the  time  of  the  accident  was  acting  within  the  scope  of  his 
employment.  Unless  the  gentleman  from  Texas  can  show 
me  that  the  Government  employee  was  acting  within  the 
scope  of  his  employment  at  the  time  this  accident  occurred 
I  shall  feel  constrained  to  object. 
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Mr.  KLEBERG.  May  I  ask  the  gentleman  whether  this 
Government  employee  was  driving  Government  equipment? 

Mr.  HOLLISTER.    He  was. 

Mr.  KLEBERG.  When  Government  equipment  goes  out 
on  a  public  highway,  is  not  the  Government  charged  with 
responsibility  for  the  conduct  of  those  operating  it? 

Mr.  HOLLISTER.  I  should  doubt  the  application  of  that 
doctrine  in  all  circumstances. 

Mr.  BLANCHARD.  Mr.  Speakar,  will  the  gentleman 
yield? 

Mr.  KLEBERG.    Certainly. 

Mr.  BLANCHARD.  If  someone  stole  the  gentleman's  car, 
the  gentleman  would  not  be  charged  with  the  responsibility 
of  an  accident. 

Mr.  KLEBERG.  This  was  not  a  case  of  theft.  My  col- 
league must  admit  that. 

Mr.  BLANCHARD.  But  if  he  took  a  Grovernment  truck 
without  authority — was  not  that  what  happened? 

Mr.  KLEBERG.  No;  not  exactly.  This  man  was  return- 
ing with  an  empty  truck  during  working  hours.  At  the 
time  he  was  not  actually  engaged  on  duty,  but  he  was  in 
reality  engaged  in  mfiking  a  part  of  a  trip  that  involved  a 
part  of  his  duties  when  this  accident  occurred.  If  the 
gentleman  will  read  the  report,  the  gentleman  will  see  this 
fact  clearly  set  out. 

Mr.  HOLLISTER.  I  read  the  report  very  carefully.  Ap- 
parently he  was  required  to  turn  in  his  truck  and  he  did 
not  do  so.  In  the  meanwhile  he  got  drunk  and  was  out 
driving  with  a  truck  that  had  been  turned  over  to  him 
earlier  in  the  day.  I  am  afraid  the  gentleman  cannot  show 
me  that  this  wtis  within  the  scope  of  his  employment. 

Mr.  KLEBERG.  May  I  suggest  that  my  contention  that 
the  Government  is  liable  in  this  case  is  due  to  the  fact  that 
this  agent,  and  I  so  consider  him.  when  he  is  called  on  to 
turn  in  Government  equipment,  up  to  the  time  that  he  has 
fulfilled  the  duty  of  turning  back  the  truck,  is  engaged  on 
business  of  the  Government.  Whether  or  not  he  turned  the 
truck  back  on  time  happened  to  be  his  own  individual  re- 
sponsibility, but  he  was  called  upon  to  take  the  truck  back 
and  store  it  after  returning  from  the  last  trip,  and  during 
this  period  he  got  drunk.  Of  course,  the  Government  is  not 
responsible  for  the  fact  that  he  got  oflf  the  wagon  and  the 
truck  too,  as  it  were,  but  at  the  same  time  the  truck  was 
in  his  charge  at  the  particular  moment  of  the  accident. 

Mr.  HOLLISTER.  I  may  say  to  the  gentleman  I  will 
have  to  object  under  the  present  showing.  The  bill  may  be 
passed  over  and  can  be  taken  up  on  the  next  Private  Cal- 
endar day.  In  the  meantime,  the  gentleman  may  submit 
cases  to  show  that  under  circumstances  of  this  kind  there 
would  be  liability  with  respect  to  a  private  corporation,  and 
if  the  gentleman  can  do  so,  I  shall  not  object. 

Mr.  KLEBERG.  May  I  say  in  conclusion,  with  reference 
to  the  Government's  liability,  that  it  was  not  possible,  of 
course,  for  the  man  to  be  reimbursed  by  the  particular 
department  of  which  he  complains,  namely,  the  War  De- 
partment. The  gentleman  would  not  expect  the  War  De- 
partment to  incriminate  itself  or  to  admit  negligence. 

Mr.  HOLLISTER.  My  impression  of  most  of  these  reports 
I  get  from  the  departments  is  that  they  are  very  fair  in  the 
conclusions  they  reach  with  reference  to  the  liability  or 
nonliability  which  would  attach  to  the  Govermnent  if  it 
were  a  private  corporation.  Everything  else  being  equal,  I 
am  disposed  to  follow  these  recommendations  unless  there 
is  a  showing  that  the  recommendation  is  wrong.  We  have 
here  the  surveying  officers'  recommendations  and  a  reviewing 
board  upholding  the  surveying  officers. 

Mr.  BLANTON.  Mr.  Speaker,  while  our  friends  are  get- 
ting together  on  this  proposition,  we  should  have  a  few  min- 
utes' intermission.  Our  friend  from  Michigsm  [Mr.  Fom.KEs] 
has  something  on  his  system  that  he  wants  to  get  rid  of,  and 
I  ask  unanimous  consent  that  he  be  permitted  to  proceed  for 
5  minutes  out  of  order  and  that  we  have  permission  to 
answer  the  gentleman  for  5  minutes  if  his  remarks  need 
answering.  In  the  meantime  these  gentlemen  may  adjust 
their  differences.    The  gentleman  from  Michigan  has  used 


only  2  minutes  in  speaking  on  this  floor  since  he  has  been  a 
Member  of  this  House.  By  unanimous  consent,  the  gentle- 
man from  New  Jersey  [Mr.  Eaton]  wsls  allowed  to  speak  for 
15  minutes  today,  and  I  think  that  it  is  only  just  that  we 
give  5  minutes  to  our  colleague  from  Michigan. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  object.  One 
speech  always  produces  another. 

Mr.  BLANTON.  Mr.  Speaker,  I  insist  on  my  request.  We 
sit  here  and  work  hard  on  every  Private  Calendar,  and  we 
ought  to  have  an  intermission  for  5  minutes  once  in  a  while, 
and  the  gentleman  from  Michigan  ts  entitled  to  speak  for  5 
minutes. 

Mr.  MILLARD.  Mr.  Speaker,  reserving  the  right  to  object, 
on  what  does  the  gentleman  wish  to  speak?  We  have  a  Pri- 
vate Calendar  day  very  seldom,  and  we  should  get  through 
with  this  calendar. 

Mr.  BLANTON.  His  subject  should  be  immaterial.  He 
has  the  right  to  speak.  We  have  been  working  very  assidu- 
ously on  the  Private  Calendar. 

Mr.  MILLARD.  I  know  the  gentleman  has,  and  I  am  not 
criticizing  him. 

Mr.  BLANTON.  We  are  trying  to  have  a  few  minutes' 
recess  here  to  allow  our  friend  5  minutes.  Every  new  Mem- 
ber of  this  House  should  be  shown  this  consideration  and 
given  5  minutes  on  this  Aoot  occasionally. 

Mr.  HOLLISTER.  As  I  understand  it,  by  consent  on 
both  sides  there  will  be  an  adjournment  in  probably  not 
more  than  an  hour  from  now.  I  suggest  that  we  continue 
the  work  on  the  Private  Calendar,  and  when  we  have  fin- 
ished then  the  gentlemen  who  wish  to  speak  by  unanimous 
consent  may  be  allowed  to  proceed. 

Mr.  BLANTON.  The  gentleman  from  Michigan  [Mr. 
FouLKzsl  has  used  only  2  minutes  in  speaking  from  this 
floor  since  he  has  been  a  Member  of  this  House,  and  he 
asks  unanimous  consent  to  now  use  5  minutes.  I  believe 
in  fair  play  to  all  Members — new  and  old  ones  alike. 

Mr.  HOLLISTER.  Under  the  circumstances,  I  shall 
object. 

Mr.  BLANTON.  Then.  Mr.  Speaker.  I  make  the  point 
of  no  quorum.  We  will  take  a  20-minute  recess  anyway, 
while  the  roll  is  being  called. 

Mr.  HANCOCK  of  New  York.    That  is  hardly  fah*. 

Mr.  BLANTON.  If  the  gentleman  from  Michigan  [Mr. 
Fouijus],  a  new  Member  here,  cannot  have  5  minutes, 
when  he  has  used  only  2  minutes  heretofore  in  all  his 
service,  then  we  will  have  a  20-minute  recess,  as  it  will 
take  that  long  to  call  the  roll. 

Mr.  HANCOCK  of  New  York.  There  are  a  great  many 
gentlemen  sitting  around  here  who  are  interested  in  the 
Private  Calendar. 

Mr.  BLANTON.  There  are  a  few  Members  here  who 
have  private  bills  on  this  calendar,  and  they  are  so  im- 
patient to  pass  them  that  they  cannot  sit  here  and  listen 
to  theh-  Michigan  colleague  make  a  5-mlnute  address. 
Under  these  circumstances  their  private  bills  may  wait  for 
20  minutes. 

Mr.  HANCOCK  of  New  York.  Is  it  the  understanding 
that  this  is  to  be  a  debate,  with  5  minutes  to  be  allowed  the 
gentleman  from  Michigan  and  5  minutes  allowed  the  gen- 
tleman from  Texas? 

Mr.  BLANTON.  The  gentleman  from  Michigan  [Mr. 
FoiTLKEs]  wants  only  5  minutes.  I  do  not  know  what  he 
will  say.  If  his  remarks  should  need  answering,  that  would 
require  5  minutes,  which  would  be  10  minutes  at  the  most. 

Mr.  HANCOCK  of  New  York.  I  am  willing  to  concede  10 
minutes. 

Mr.  BLANTON.    Mr.  Speaker,  I  renew  my  request. 

Mr.  HANCOCK  of  New  York.  But  I  shall  object  to  any 
more  requests  for  time. 

Mr.  BLANTON.  We  older  Members  get  time  whenever  we 
want  it.  The  new  Members  have  the  same  rights  we  en- 
joy. I  insist  that  our  colleague  from  Michigan  should  be 
allowed  5  minutes  to  speak  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

Mr.  CARPENTER  of  Nebraska.    I  object. 
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Mr.  HANCOCK  of  New  YortL  I  would  object  to  any  more 
of  these  requests  being  made. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  a  point  of  no 
quonun.  No  one  will  accomplish  ans^thing  by  denying  5 
minutes  to  our  colleague  from  Michigan.  And  I  serve  notice 
now  that  the  gentleman  wiH  have  to  keep  a  quorum  here  all 
afternoon. 

Blr.  HOLLZSTER.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn. 

Mr.  CARPENTER  of  Nelnuska.  Mr.  Speaker,  I  withdraw 
my  objection. 

Mr.  BLANTON.  Mr.  Speaker.  I  withdraw  my  point  of 
no  quorum  and  renew  my  request  that  the  gentleman  from 
Michigan  be  allowed  to  address  the  House  for  5  minutes. 
Inasmuch  as  he  has  used  only  2  minutes  since  he  has  been 
a  Member,  he  should  have  5  minutes  to  address  the  House. 

Mr.  HCMjLISTER.  Mr.  Speaker.  I  see  no  reason  in  the 
world  why  the  House  should  be  held  up  in  this  way.  If 
the  gentleman  from  Texas  is  willing  to  delay  the  House 
for  thiee  quarters  of  an  hour.  I  see  no  reason  why  I  should 
wait  for  10  minutes.  I  do  not  see  why  the  gentleman  will 
not  wait  an  hour  until  we  finish  considering  the  Private 
Calendar. 

Mr.  BLANTON.  My  request  Is  to  accommodate  one  of  our 
new  colleagues. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  with- 
draw the  motion  to  adjourn? 

Mr.  ROLLISTER.    I  do  not  withdraw  the  motion. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Ohio  [Mr.  Hollxstes]  that  the 
House  do  now  adjourn. 

Mr.  ROBERTSON.  Mr.  Speaker,  a  parliamentary  in- 
quiry. 

The  SPEAKER  pro  tempore  (Mr.  Sabath).  The  gentle- 
man will  state  it. 

Mr.  ROBERTSON.  Did  the  gentleman  from  Texas  [Mr. 
BuuraoN]  withdraw  his  point  of  no  quonmi? 

Mr.  BLANTON.    I  did. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  of  the  gentleman  from  Ohio  that  the  House  do 
now  adjourn. 

Mr.  BLACK.  Mr.  Speaker,  I  understand  the  point  of  no 
quonun  has  been  withdrawn. 

Mr.  HOLLISTER.  Mr.  Speaker,  if  the  gentleman  from 
7>exas  will  withdraw  his  request,  I  will  withdraw  my  motion. 

Mr.  BLANTON.  Mr.  Speaker.  I  renew  my  request  that 
the  gentleman  from  Michigan  [Mr.  Fotrucxs]  be  permitted 
to  proceed  for  5  minutes  and  that  I  may  have  5  minutes  to 
answer  the  gentleman. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Ohio  [Mr.  HoLUSTKK]  withdraw  his  motion  to  adjourn? 

Mr.  HOmSTER.  I  do  not  withdraw  the  motion.  Mr. 
Speaker. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Ohio  that  the  House  do  now 
adjourn. 

Tbe  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  HoLUSTxa)  there  were — ayes  16,  noes  47. 

So  the  motion  to  adjourn  was  rejected. 

Mr.  BLANTON.  Mr.  Speaker.  I  renew  my  unanimous- 
coDsmt  request. 

Mr.  BLANCHARD.    I  object,  Mr.  Speaker. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  no 
quorum. 

The  SPEAKER  im>  tempore.  Evidently,  there  Is  not  a 
quorum  present. 

Mr.  BLACK.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


(BoU 

No.  118] 

Aberaatby 
AdJtlr 
AUen 
Allaood 

Auf  (tor  HeUto 

BankHeMl 

Beam 

Beedy 

Belter 
Blenoanii 

BollMra 
BoUuod 
Bolton 
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trooks 

Dtsney 

Kennedy,  N.T. 

Reld.  ni. 

Jrown.  Ky. 

Doughton 

Kerr 

Richardson 

irown.  Mich. 

Doutrtch 

Knutson 

Robinson.  Utah 

Jrumm 

Doxey 

Koctalkowskl 

Rogers,  N.H. 

ixichanan 

Duncan 

Kopplemann 

Romjue 

)uck 

Eagle 

Kramer 

Sadowskl 

Juckbee 

Edmiston 

Kurtz 

Schuetz 

Jul  winkle 

Ellenbogen 

Kvale 

Sears 

Jurch 

Evans 

Lambeth 

Shoemaker 

iusby 

Faddis 

I,arrabee 

Simpson 

Jyrns 

Fltzgibbons 

Lee,  Mo. 

Sisson 

:ady 

Foss 

Lehlbach 

Smith.  W.Va.  , 

Gannon,  WU. 

GambrUI 

Lehr 

Snell 

Parley 

Gasque 

Lesinskl 

Stalker 

^ary 

Glfford 

Lewis.  Md. 

Sullivan 

;avlcchla 

Gillespie 

Lindsay 

Taylor,  SC. 

JeUer 

Goldsborough 

McCllntic 

Taylor,  Tenn. 

Chavez 

Ooss.  Conn. 

McKeown 

Terry.  Ark. 

::hrl8tlan8on 

Granfleld 

Marland 

Thompson.  111. 

Church 

Gray 

Martin,  Mass. 

Thompson.  Tex. 

;;iai  borne 

Green 

Montague 

Tobey 

:iark.  N.C. 

Greenwood 

Muldowney 

Umstead 

iJochran.  Mo. 

Haines 

Mu.sselwhlte 

Underwood 

iJochran.  Pa. 

Hancock,  N.C. 

Nesblt 

Utterbaok 

Collins.  Miss. 

Harlan 

Norton 

Vinson,  Ga. 

:ox 

Hart 

O'Brien 

Waldron 

lYosby 

Harter 

O'Connell 

Wallgren 

:rowther 

Hess 

O'Connor 

Warren 

pnimp 

Hlgglns 

Oliver.  Ala 

Weaver 

;ulkln 

Hoeppel 

Palmisano 

Weideman 

Jarrow 

Imlioff 

Parks 

Whitley 

>laney 

James 

Peavey 

Wigglesworth 

5e  Priest 

Jeffers 

Peterson 

Wlthrow 

Dickinson 

Jenckes 

Plumley 

Woodruff.  Mich. 

31ngell 

Kelly,  m. 

Randolph 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  the  gentleman  from 
^ew  Hampshire,  Mr.  Rogers,  the  gentleman  from  Michigan, 
Sir.  James,  the  gentleman  from  Vermont.  Mr.  Plitmley, 
:he  gentleman  from  Connecticut.  Mr.  Goss,  the  gentleman 
rom  Minnesota,  Mr.  Kvale,  and  the  gentleman  from  Ohio, 
VIr.  Harter.  are  absent  from  this  roll  call  on  account  of 
)eing  in  the  special  committee  of  the  House  on  the  investi- 
jation  of  the  purchase  of  aircraft  and  other  War  Depart- 
nent  materiel. 

The  SPEAKER  pro  tempore.  Two  hundred  and  seventy- 
ive  Members  have  answered  to  their  names;  a  quorum  is 
present. 

On  motion  of  Mr.  Black,  further  proceedings  under  the 
:all  were  dispensed  with. 

THE  MISSION  OF  ODDFELLOWSHIP 

Mr.  COLE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
jxtend  my  remarks  in  the  Record  by  including  an  address 
ielivered  by  my  colleague  the  gentleman  from  Oklahoma 
Mr.  CartwrightI. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Maryland? 

•niere  was  no  objection. 

Mr.  COLE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
narks  in  the  Record  I  include  therein  an  address  delivered 
it  the  Grand  Encampment  of  the  LCOJ".  of  Maryland,  on 
^arch  20.  by  Congressn^an  Wilburn  Cartwright.  I  think  it 
appropriate  to  state  that  Congressman  Cartwright  is  at  this 
time  Grand-Master-elect  of  the  I.O.OJi'.  of  the  State  of 
Oklahoma.  Congressman  Cartwright  s  membership  in  the 
)rder  of  Odd  Fellows  covers  a  period  of  21  years,  he  having 
)een  initiated  by  Tupelo  Lodge  No.  333  on  April  26,  1913, 
md  later  became  a  member  of  McAlester  Lodge  No.  388. 
Elis  work  in  the  interest  of  Odd  Fellowship  merits  the  envi- 
able position  he  holds  in  the  order  today.  Simultaneous 
«rith  the  progress  he  is  making  in  the  I.O.O.P.  he  has  been 
irogresslng  likewise  as  a  Member  of  this  House,  being  a 
nember  of  numerous  committees.  He  was  recently  elevated 
o  the  chairmanship  of  the  very  important  Committee  on 
iloads,  in  which  capacity  he  now  serves. 

The  address  Mr.  Cartwright  delivered  in  Baltimore  on 
tfarch  20  is  as  follows: 

My  n-lends,  I  always  feel  when  I  am  In  a  gathering  of  Odd 
Fallows  that  I  am  mingling  with  men  and  women  who  have  an 
adequate  conception  of  the  duties  and  responsibilities  of  life; 
those  who  realize  that  In  th.ls  day  and  generation  It  is  not  sufB- 
:lent  for  a  man  merely  to  so  live  and  act  that  he  may  escape  the 
loors  of  the  penltentisuTr;  and  at  each  succeeding  eventide  con- 
gratulate talmMlf  that  on  that  day  at  least  society  through  the 
AW  laid  DO  beavy  hand  upon  his  shotilder  and  banished  him  for 


his  misdeeds  from  Its  presence.  Rather,  that  I  am  In  the  presence 
of  those  who  know  and  realize  that  the  welfare  of  every  Individual 
is  closely  wrapped  up  and  Identified  with  the  welfare  of  every 
other  Individual  with  whom  he  associates;  that  no  man,  no 
matter  how  broad  his  shoulders  and  how  undaunted  his  courage, 
can  stem  single-handed  the  adverse  currents  that  beset  him. 

The  other  day  in  one  of  the  smaller  cities  in  the  southern  part 
of  our  State,  one  of  those  weary,  disreputable -looking  fellows  who 
come  into  town  along  the  railroad  track  and  leave  it  by  the  same 
route — drifting  upon  the  street  of  life  without  thought  of  anchor 
or  hope  of  harbor,  ragged,  dirty,  disreputable-looking,  and 
hungry — walked  up  to  the  door  of  a  house  and  rapped.  Now.  it 
chanced  that  in  that  house  there  lived  a  woman,  a  good  woman, 
one  of  those,  nevertheless,  found  even  in  Oklahoma,  whose  kind- 
ness is  Caunted  in  the  face  of  the  unfortunate;  who  do  good 
merely  to  be  seen  and  known  of  men;  who  have  no  chtu'lty  In 
their  heart,  no  sympathy  in  their  soul;  who  care  nothing  for  the 
unfortunate  and  do  nothing  for  them  except  as  driven  under  the 
lash  of  public  sentiment. 

This  woman  opened  the  door,  looked  the  poor  fellow  over  from 
head  to  foot,  heard  his  request  for  something  to  eat,  and  tried  to 
freeze  him  vrtth  a  look,  and  said,  "  Stand  there,  sir."  She  then 
went  back  into  the  pantry  and  In  a  minute  returned  with  the 
hardest  and  driest  piece  of  bread  the  house  afforded.  Just  a 
great  dry  hunk.  2  weeks  old,  and  she  handed  the  pocw  fellow  a 
chunk  with  these  words,  "  Not  for  my  sake,  not  for  thy  sake,  but 
for  the  Lord's  sake,  do  I  give  you  this  bread."  Now.  it  happened 
that  the  poor  unfortunate  was  on^  of  those  fellows  who — weU 
educated,  intelligent,  but  for  some  reason,  lacking  stability,  com- 
mon sense,  or  other  essential — was  wholly  unable  to  successfully 
fight  the  battle  of  life.  Without  moving  he  reached  out  his  hand, 
took  the  bread,  straightened  up,  and  In  the  same  tone  of  voice 
replied.  "  Madam,  not  for  my  sake,  nor  for  thy  sake,  but  for  the 
Lord's  sake,  put  some  butter  on  that  bread." 

And  I  am  quite  certain  that  when  I  am  mingling  with  Odd 
Fellovs  and  their  families  and  associates  I  am  associating  with 
those  who  are  In  a  sense  the  butter  upon  the  bread  of  humanity — 
those  who  are  doing  their  part  to  alleviate  the  conditions  of  those 
with  whom  they  come  in  contact;  whose  endeavor  It  is  to  make 
the  world  a  better  and  brighter  place  In  which  to  live. 

We  are  assembled  here  under  the  banner  of  a  great  fraternity; 
an  organization  that  has  withstood  the  waves  that  have  beat  upon 
It  for  more  than  a  century;  and  it  has  withstood  all  tests.  Odd 
Fellowship  teaches  loyalty  to  God  and  service  to  our  fellow  man, 
and  the  wonderful  strides  which  our  fraternity  has  made  during 
the  114  years  of  Its  existence  Is  based  upon  Its  broad  principles 
of  the  Fatherhood  of  God  and  the  brotherhood  of  man. 

Throughout  the  world,  whenever  Odd  Fellowship  has  gained  a 
foothold,  our  members  are  Imbued  with  the  same  principle  of 
helpfulness  and  service  which  has  made  it  play  a  leading  part 
In  the  history  of  the  affairs  of  the  world,  and  it  has  become  one 
of  the  greatest  forces  for  the  uplift  and  betterment  of  mankind. 

Our  fraternity  has  been  tested  for  more  than  a  century  under 
the  most  trying  circumstances,  and  the  tenacity  of  its  structure 
has  withstood  all  tests.  During  the  great  Civil  War,  when  family 
ties  were  broken,  social  'oonds  destroyed,  and  when  one  State 
was  arrayed  against  another.  Odd  Fellowship  knew  no  division; 
and  when  that  fratricidal  strife  was  over,  the  brethren  of  the 
South  came  back  into  the  councils  of  the  order  and  united  with 
the  brethren  of  the  North — went  forward  hand  In  hand  to  com- 
plete the  unfinished  work  which  they  had  laid  down  before  the 
great  struggle.  No  greater  tribute  to  our  teachings  or  example 
of  our  principles  has  ever  been  known  In  all  the  world's  history. 

Our  order  seeks  to  elevate  human  character.  Every  brother 
who  enters  oiu*  portals  pledges  himself  to  reflect  In  his  daily 
life  the  very  essence  of  good  citizenship  and  the  embodiment 
of  all  that  makes  for  his.  own  happiness  and  the  happiness  of 
those  about  him.  He  who  lives  up  to  the  teachings  of  Odd 
Fellowship  to  Its  full  meaning  will  spread  rays  of  sunshine  over 
the  earth,  and  his  deeds  will  live  as  haUowed  memories  long  after 
he  has  crossed  the  "  silent  river." 

The  work  of  our  fraternity  extends  far  beyond  the  confines  of 
any  community  or  any  city.  There  are  located  In  the  Odd  Fellow 
home  of  this  State,  as  the  wards  of  this  great  fraternity,  brothers 
and  sisters  of  our  order  who  have  in  their  day  shouldered  each 
other's  burdens,  but  now  because  of  sickness  or  adversity  they  are 
no  longer  able  to  bear  up  under  the  load.  They  are  tonight, 
through  your  generosity,  able  to  find  rep>ose  and  care  and  rest 
beneath  the  sheltering  roofs  of  the  homes  of  our  order,  safe  from 
worldly  dangers,  where  they  can  pass  the  closing  ye&ra  of  their 
life  in  contentment  and  peace. 

How  essential  that,  as  the  days  of  usefulness  and  helpfulness 
come  to  us  all,  we  do  our  part  In  life's  work,  not  depending 
upon  what  we  believe  is  ours,  but  remembering  that  we  are 
our  brother's  keep>er  In  all  that  pertains  to  this  life;  doing  and 
practicing  those  immortal  virtues  which  contribute  so  largely 
toward  smoothing  the  troubles  and  softening  the  asperities  of  life. 

We  believe  that  Odd  Fellowship  is  destined  by  an  all -wise  and 
all-powerful  God  to  have  no  small  part  in  breaking  dovni  the 
selfishness  of  the  world  and  bringing  man  to  a  realization  that 
all  men  are  brothers. 

It  Is  an  historic  fact  that  wherever  calamities  have  befallen  our 
country  Odd  Fellowship  has  been  among  the  first  to  render  aid  in 
relieving  suffering  and  distress. 

At  the  time  of  the  Galveston  flood;  at  the  time  of  the  San 
Francisco  earthquake;  when  Florida  was  devastated  and  htmdreds 


of  homes  wrecked  by  the  storm;  when  the  gre«t  Tathmr  of  Waters 
arose  to  such  enormous  heights  that  he  swept  all  before  him — In 
all  these  great  calamities,  and  true  to  our  tradition*.  Odd  Fellow- 
ship responded  to  the  call  of  humanity. 

Retrospect  of  the  past  history  of  American  Odd  Fellowship 
shows  that  our  labors  have  not  been  In  vain  and  that  Odd  Fel- 
lowship Is  entitled  to  live  and  spread  Its  beneficent  Influence  over 
the  earth.  And  yet  has  the  fraternity  reached  the  senlth  of  Ita 
spreading  the  doctrine  of  love  and  power?  Or  Is  it  to  go  on  and 
on  spreading  the  doctrines  of  love  and  brotherhood  and  making 
Itself  a  vital  force  in  the  community? 

In  this,  what  we  might  caU  the  vital  crisis  of  our  Nation,  when 
our  country's  heritage  as  a  law-abiding  land  Is  being  belittled 
and  even  thrtist  aside  under  the  trend  of  the  times,  what  is  going 
to  be  the  position  of  our  fraternity?  Never  in  the  history  of  our 
Nation  have  we  been  beset  with  a  greater  or  more  complex  prob- 
lem than  this  growing  lawlessness  that  Is  sweeping  from  one  end 
of  the  country  to  the  other.  The  problem  is  appalling,  and  it  wlU 
require  the  cooperation  of  oxir  mUlions  lest,  through  lawleeaneas. 
the  Nation  gradually  disintegrate  and  decay.  In  which  side  of 
the  scales  will  the  weight  of  3.500,000  Odd  Fellows  and  Rebekah* 
be  thrown? 

This  growing  lack  of  respect  for  the  laws  of  the  country  and  for 
home  and  family  may  bring  about  a  reign  of  chaos  which  wlU 
permeate  the  entire  country  and  even  tindermine  the  very  foun- 
dations of  the  Republic. 

Whatever  may  be  our  personal  feelings  upon  the  great  problem 
of  the  day,  whatever  may  be  our  ideas  upon  the  propriety  of  any 
particular  law  or  the  enforcement  thereof,  as  Odd  Fellows,  con- 
stituting one  fiftieth  of  the  entire  population  of  the  United  States, 
there  can  be  but  one  pathway  for  us  to  follow,  and  that  la  an 
observance  of  the  laws  by  ourselves  and  a  discouragement  of  the 
violation  on  the  part  of  others. 

Our  duty  is  plain,  the  pathway  ta  clear,  and.  aa  Odd  Fellow*, 
representing  the  best  spirit  of  American  manhood  and  womanhood, 
we  cannot  afford  to  waiver. 

Duty,  our  obligations,  otir  heritage  of  over  a  century — all  are 
forcing  us  Irresistibly  along  the  pathway  of  absolute  support  of 
the  supreme  law  of  the  land.    God  helping  us,  we  can  do  no  other. 

Odd  Fellowship  imdoubtedly  faces  the  most  challenging  test  In 
Its  history.  It  is  of  vital  Importance  that  we  seriously  consider 
the  contribution  that  every  member  may  make  for  "  the  good  of 
the  order."  Never  were  the  demands  for  constructive  effort  and 
Intelligent  devotion  as  great  as  today.  Never  before  was  it  a* 
Incumbent  ui>on  every  member  to  restate  loyalty  and  exemplify 
fraternal  obligation  by  consistent  life  and  vmlmpeachable  char- 
acter. But  these  must  now  be  reinforced  by  a  growing  conscious- 
ness of  the  responsibilities  that  Odd  Fellowship  faces  in  the  world 
of  today,  where,  if  ever  the  problems  are  to  be  solved  and  a  way 
of  deliverance  discovered,  it  must  be  by  the  application  of  these 
undying  principles  of  friendship,  love,  and  truth,  not  Interpreted 
In  any  exclusive  sense  but  in  the  most  comprehensive  meaning  of 
these  euphonious  terms,  so  that  they  may  "  be  not  unmeaning 
words  upon  our  lips  but  the  sentiment  of  our  heart*  and  the 
practice  of  our  lives."  Friendship,  interpreted  In  the  realm  of 
world  relationship:  love  as  the  spirit  that  must  cast  our  fear 
and  eradicate  the  prejudices  and  antipathies  of  race  and  clan 
and  resuscitate  the  devitalized  institutions  that  substitute  the 
form  for  the  spirit  and  power  of  nelghborllness  and  religion;  truth, 
that  cardinal  virtue  which  1*  the  rock  fotindatlnn  upon  which  we 
must  rebuild  the  world. 

Odd  Fellowship  is  a  character -building  Institution.  Its  chief 
mission  is  the  education  of  the  htiman  race  in  the  grand  principles 
that  tend  to  make  men  more  social  and  humane.  Let  us  refrain 
from  trampling  it  in  the  dirt  of  mercenary  considerations,  by  ap- 
proaching its  altars  with  any  unworthy  motive  or  selfish  purpose. 
Equally  Important  Is  It  that  we  refrain  from  a  perfunctory  exer- 
cise of  its  impressive  ritual  and  ceremony  but  rather  Invest  these 
with  aU  the  fervor  of  a  sincere  and  consistent  life.  Our  mem- 
bership falls  into  three  groupings,  illustrated  by  the  men  in  the 
stone  quarry.  In  answer  to  the  question.  "  What  are  you  doing 
here?  "  one  replied,  "  Cutting  stone."  Another  answered.  "  Earn- 
ing M  a  day."  But  a  third  responded,  with  a  gleam  of  noble 
aspiration,  "  I  am  building  a  cathedral."  Odd  Fellows  may  reduce 
their  activities  to  the  merest  routine  and  go  through  the  motion* 
with  slight  comprehension  of  their  meaning.  Others  there  are 
who  allow  the  mercenary  thoughts  to  deprive  them  of  the  Joy  of 
disinterested  and  unselfish  service.  But  theie  are  thousands  of 
our  membership  who  Interpret  Odd  Fellowship  in  its  dignified  and 
immortal  task  of  building — the  erection  of  a  noble  structure.  In- 
corporating humanity  as  the  temple  of  God. 

Let  us  not  weaken  because  of  the  difficulty  of  what  appear 
as  evil  days.  We  are  here  to  help  transform  apparent  defeat  into 
ultimate,  lasting  victory.  With  prophetic  vision,  we  may  see.  not 
the  desolate  darkness  of  a  hopeless  night,  but  the  gray  dawn  of  a 
new  day.  Two  travelers  were  camped  In  the  Pyrenees.  In  the 
early  dawn  they  were  rudely  awakened  by  tcrrlffc  wind;  trees 
being  torn  from  their  roots,  and  rock*  hurtling  down  the  mountain 
side.  Their  tent  was  blown  down,  and  in  the  general  havoc,  one 
cried  out  In  terror,  "  Surly  this  Is  the  end  of  the  world !  "  But  hU 
c(xnrade,  an  experienced  mountaineer,  who  had  traveled  that  way 
before,  said.  "  No.  this  Is  not  the  end  of  the  world;  this  la  how 
the  day  breaks  in  the  Pyrenees!  " 

Odd  FeUowshlp  faces  the  testing  experiences  of  the  daybreak. 
The  craven  heart  may  resign  himself  to  the  worst,  and  fall  out 
of  the  rank*  In  despair  and  defeat;  but  his  courageous  brother. 
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wtCh  Ttdon.  ftxid  In  the  iptrlt  of  endunnoe.  will  march  forward  | 
with  tbe  mighty  host.  who.  "  aooordlng  to  Hla  promise,  look  for 
a  aew  heaven  and  a  new  earth,  wherein  dwelleth  righteousueM." 
Angela  Morgan  has  nobly  written: 

**  Tb  be  alive  In  such  an  age. 
With  every  year  a  lightning  page. 
Ttmied  in  the  world's  great  wonder-book. 
Whereon  the  leading  nations  look! 
Where  men  speak  strong  for  brotherhood. 
For  pettoe  and  unlvefBal  good. 
To  be  alive  In  such  an  age! 
To  lire  In  it!     To  give  In  It! 
RIee.  Soul,  from  thy  despairing  knees. 
What  If  thy  lips  have  drunk  the  lees? 
The  passion  of  a  la^rger  dalm 
Will  put  thy  puny  grief  to  shame, 
ning  forth  thy  schtow  to  the  wind. 
And  link  thy  hope  with  humankind; 
Breathe  the  world -thovight.  do  the  world-deed. 
Think  highly  of  thy  brother's  need. 
Olve  thanks  with  all  thy  flaming  heart. 
Crave  but  to  have  In  It  a  part — 
Olve  thanks  and  clasp  thy  heritage — 
To  be  alive  in  such  an  age! " 

THK  IMPENOnVG  I5SUS 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  tbe  Reccuii)  by  inserting  a  speecb  by 
the  goitleman  from  New  York  [Bir.  Wadswobth],  delivered 
last  night  over  the  radio  from  station  WRC. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tlie  re- 
quest of  the  gentleman  from  New  York? 

There  was  no  objectioa. 

Mr.  MILLARD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarics  in  the  Rxcoao.  I  include  the  following: 

Through  the  courtesy  of  the  Bvening  Star,  of  Washington,  and 
through  the  facilities  furnished  by  the  National  Broadcasting  Ck>.. 
X  am  afforded  an  opportiinlty  to  bring  before  this  great  radio 
audience  a  situation  which,  I  am  sure,  warrants  the  thoughtful 
consideration  of  every  citizen.  The  thing  I  have  in  mind,  is.  I 
believe,  of  such  vast  importance,  so  fundamental  in  character,  so 
vital  to  the  future  life  of  the  Nation,  that  I  say  to  you  quite 
frankly  I  approach  lt5  dlsctisslon  with  hesitancy  as  to  my  ability 
to  portray  it  correctly.  That  this  thing  needs  discussion,  frank 
and  open,  must  be  my  excuse  for  this  venture. 

For  a  little  more  than  a  year  things  have  been  happening  here 
at  Waahtagtoa  with  bewildering  rapidity.  Since  the  advent  of 
the  new  administration  on  ICarch  4,  1983,  at  a  time  difllcult  and 
critical,  the  Congress,  upon  the  recommendation  of  the  President. 
has  paased  a  large  number  of  measures  calculated  and  Intended 
to  overcame  the  Omprtaaioa  from  which  the  whole  Nation  has 
been  suffering.  During  the  extra  session  of  the  Congress  last 
spring,  and  thus  far  during  the  regular  session  this  winter,  scarce 
a  week  has  gone  by  without  passage  of  some  extraordinary  meas- 
ure.' I  thlak  it  is  fair  to  say  that  the  average  cltlaen  has  found 
It  gfoeedJngty  dliScult  to  keep  himself  thoroughly  Informed  con- 
cerning this  rapidly  piled -up  legislative  record.  Indeed.  I  doubt 
If  most  of  us  liembers  of  Coogress  have  been  able  to  keep  pace 
with  It.  Practically  all  of  these  measures  are  important,  many  of 
them  novel,  and  some  of  them  revolutionary.  Hungry  for  relief 
and  wlUlng  to  try  almost  anything,  the  country  has  accepted  them 
aad  has  given  to  them  and  to  the  administration  a  sympathetic 
and  opttDBlatlc  support.  Qenerally  speaking,  captious  criticism 
has  been  stilled.  Those  who  have  been  doubtful  as  to  the  wisdom 
and  elBeacy  of  some  of  these  measures  have  refrained  from 
attacking  them  and  have  been  hoping  very  earnestly  that  their 
doubts  might  vanish. 

Sehkwn,  if  ever,  has  there  been  a  more  tolerant  ^>trlt  abroad  in 
AoMTlca  with  respect  to  the  efforts  of  a  President  and  his  admin- 
istration. And  this  is  as  It  should  be,  for  no  one  will  deny  that 
the  new  administration  was  confronted  with  extraordinarily  diffi- 
cult problems  when  it  took  office  on  March  4  last  and  that  it  was 
entitled  to  a  generous  degree  of  support  in  its  efforts  to  overcome 
these  difficulties.  That  support  has  been  sought,  and  in  large 
measure  gained.  In  a  vast  publicity  program  in  the  press,  on  the 
screen,  and  over  the  radio.  Kv^y  effort  has  been  put  forth  to 
nvct  the  attention  of  the  public  upon  this  great  so-called  "  re- 
covery program  "  and  to  assure  the  public  that  it  was  moving  rapid 
progress.  I  am  sure  you  will  agree  with  me  that  there  has  never 
been  anything  like  It  in  the  way  of  <»^anized  propaganda.  We 
have  been  enduring  it,  first,  because  we  have  been  longing  for 
recovery,  we  have  been  anxious  for  the  President  to  succeed,  and 
have  been  more  than  willing  to  Join  in  support  of  his  efforts.  And, 
second,  we  have  endiired  it  because  we  have  been  looking  upon 
all  thaae  extraordinary  measures  as  being  merelv  temporary — set 
up  to  meet  the  emergency  and  to  be  abandoned'  the  instant  the 
emergency  baa  passed.  Nearly  all  of  us,  having  this  thought  in 
mind,  have  been  willing  to  submit  In  large  measure  to  the  ex- 
traordinary restrictions  imposed  upon  us  by  this  program,  confi- 
dent that  tbe  day  would  soon  come,  with  the  passage  of  the 
enisifijui.y.  when  we  would  be  left  free  once  more  to  order  our 
lives  and  pursue  our  happiness  as  of  old. . 

I  do  not  Intend  upon  this  occasion  to  discuss  with  you  the  effi- 
ciency of  the  several  measures  which,  in  the  aggregate,  represent 


the  recovery  program.  I  shall  not  dlscviss  their  merits  as  emer- 
gency measures.  I  shall  not  attempt  to  measure  the  progress  the 
country  has  made  since  their  enactment.  There  is  grave  division 
of  opinion  about  them,  but  I  doubt  if  any  person  can  reach  an 
absolutely  accurate  conclusion.  What  I  want  to  bring  to  your 
attention  Is  not  the  present  condition  of  the  country,  not  its  im- 
mediate prospects  with  respect  to  this  depression,  but.  rather.  Its 
future.  I  make  bold  to  talk  aoout  the  future  because  in  recent 
weeks  it  has  become  perfectly  apparent  that  these  emergency 
measures  are  not  Intended  to  be  merely  temporary.  Through  the 
utterances  of  the  President  and  of  many  of  his  closest  advisers  we 
now  know  abeolutely  that  It  is  the  intention  of  the  sponsors  <rf 
these  measures  to  make  them  a  vital  element  in  the  permanent 
policy  of  the  United  States,  emergency  or  no  emergency.  In  his 
message  at  the  opening  of  the  Congress  last  January  the  President 
made  this  reasonably  clear.  His  more  recent  utterances  and  those 
of  his  lieutenants  leave  no  doubt  whatsoever.  The  issue  involved 
stands  before  us  in  definite  outline.  Shall  these  emergency  meas- 
ures be  continued  indefinitely  upon  the  statute  books?  Shall  the 
philosophy  which  underlies  them  become  permanent  in  the  po- 
litical philosophy  of  the  United  States?  We  cannot  ignore  or  avoid 
this  question.  It  stands  squarely  in  oxu-  path.  We  shall  have  to 
answer  it.  To  Illustrate  better  what  I  mean,  let  me  remind  you 
that  the  more  Important  of  these  emergency  measures  expire  by 
their  own  limitations  in  June  of  1935,  a  little  over  1  year  from 
now.  I  have  in  mind  especially  the  National  Industrial  Recovery 
Act  and  the  Agricultural  Adjustment  Act,  those  two  measures 
which,  taken  together,  represerrt  the  new  philosophy  of  government 
which  it  is  sought  to  impose  upon  us  and  our  children. 

It  is  to  be  assumed  that  as  the  month  of  June  in  the  year 
1935  approaches  the  administration  will  exert  its  power  to  the 
utmost  in  an  effort  to  persuade  Congress  to  reenact  upon  a  per- 
manent Ijasts  the  general  principles  of  NJI.A.  and  of  A.A  A.,  to- 
gether with  such  other  measures  as  may  fit  into  the  general 
scheme.  I  anticipate  that  every  Member  of  that  Congress  will 
have  to  face  the  issue  during  the  winter  and  spring  of  1935. 
Indeed,  unless  I  am  very  much  mistaken,  we  shall  all  have  to  face 
it  in  the  congressional  campaign  of  next  autumn.  Now.  what  is 
the  nature  of  the  issue  Itself?  There  is  nothing  very  complicated 
about  it,  certainly  nothing  m3rsterious.  We  can  be  specific  In  our 
analysis  of  it.  For  a  little  over  140  years  the  American  Nation  has 
maintained,  without  substantial  change,  a  certain  form  of  gov- 
ernment. Its  form  and  its  functions  are  outlined  in  the  Consti- 
tution of  the  United  States.  And,  what  is  more  important,  some 
of  the  very  vital  relations  of  the  citizen  to  his  Goveriunent  are 
expressed  In  the  Constitution,  notably  in  the  Bill  of  Rights.  Jeal- 
oias  of  our  privileges  as  free  men.  we  have  delegated  to  the  Na- 
tional Government  certain  carefully  specified  powers,  and,  at  the 
same  time,  we  have  reserved  to  the  States,  and  to  ourselves,  the 
people,  all  those  powers  which  are  not  specifically  delegated  to 
the  Federal  Government.  It  is  this  reservation  in  favor  of  the 
people  that  spells  liberty  of  the  traditional  American  kind.  It  is 
this  reservation  which  guarantees  to  ub  local  self-government  and 
the  right  of  the  States  to  order  their  domestic  affairs  through  the 
exercise  of  their  police  powers.  It  is  In  the  localities,  the  towns. 
the  villages,  the  cities,  the  counties,  and  the  States  that  our  peo- 
ple practice  self-government,  and  thereby  maintain  their  ability 
unatrophled  to  carry  on  a  representative  democracy.  Let  us  never 
forget  that  otu*  opportunities  and  abilities  to  govern  ourselves  are 
not  conferred  upon  us  by  the  Federal  Government  in  Washington. 

We  possess  these  abilities  and  enjoy  these  oppcHrtunities  as  a 
result  of  that  reservation  of  power  in  favor  of  the  people  which 
is  found  in  the  tenth  amendment  of  the  Constitution.  The  suc- 
cess of  our  experiment  haa  been  extraordinary.  We  have  grown 
and  thrived.  Generally  speaking,  ovi  Federal  Government  has 
performed  efficiently  those  functions  which  are  clearly  natloiud 
in  character,  and  the  people  of  the  States  and  smaller  communi- 
ties have  performed  their  functions  In  local  government  likewise. 
And  It  Is  in  the  performance  of  the  latter,  especially,  that  there 
has  been  kept  alive  amongst  the  people  the  spirit  of  liberty.  I 
have  said  we  have  lived  for  more  than  140  years  in  this  Federal 
Union  of  States.  I  wonder  how  many  of  you  realize  that  the 
Government  of  the  United  States  is  today  the  oldest  government 
upon  the  face  of  the  earth.  By  that  I  mean  that  it  has  existed 
longer,  without  substantial  change  in  form,  than  the  present-day 
government  of  any  other  nation.  Let  us  glance  at  the  list  for  a 
moment.  Since  Waslilngton  was  inaugurated  in  the  year  1789, 
the  French  nation  has  experienced  three  republican  governments, 
with  variations,  and  two  imperial  governments.  The  Spanish  na- 
tion has  seen  several  changes  in  Its  government,  resulting  re- 
cently in  the  overthrow  of  their  monarchy  and  the  establishment 
of  a  republic.  The  German  nation,  welded  together  by  Bismarck 
as  late  as  1870  has  but  recently  expelled  the  HohenzoUerns,  tried 
a  republic,  and  is  now  trying  Hitler.  The  Italian  nation,  welded 
together  about  1850  by  Cavour,  finally  set  up  a  constitutional 
monarchy  60  years  after  Washington  took  office,  and  today  we  see 
Mussolini  the  dictator  of  that  ancient  kingdom.  What  was  for- 
merly the  Austro-Hungarlan  Empire  is  now  divided  Into  three  or 
more  nations,  and  the  Hapsburgs  are  gone.  From  Russia  the 
Romanoffs  have  disappeared  and  we  see  the  communistic  Soviets 
in  their  place.  Commander  Perry,  of  the  United  States  Navy, 
reached  the  shores  of  Japan  in  1850  and  fotmd  the  Shogunate. 
Shortly  after  that  the  Japanese  established  a  responsible  parlia- 
mentary form  of  government.  China,  which  had  for  centuries 
lived  under  an  imperial  government,  has  in  recent  years  expelled 
the  Manchu  dynasty  and  is  now  struggling  to  establish  a  republic. 
And  even  in  Great  Britain,  from  whom  we  have  inherited  so 
many  of  oxix  concepts  of  liberty,  we  find  as  late  as  1911  the  Hoiisa 
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of  Lords  deprlTcd  of  Its  equal  leglalatlTe  power  with  the  Hoxise  of 
Commons  and  relegated  to  a  secondary  position — a  distinct  and 
substantial  change  in  the  British  parliamentary  structure. 

While  all  these  changes  have  been  going  on  in  practically  all 
the  nations  of  the  earth  during  this  140-year  period,  the  Gov- 
ernment of  the  United  States  has  stood  alone,  unchallenged,  sub- 
stantial, secure.  I  mention  this  historical  fact  to  answer  In  part 
the  suggestion  that  we  hear  so  often  these  days  that  the  old 
American  system  has  outlived  its  usefulness,  that  It  has  failed, 
and  that  something  new  must  be  erected  upon  its  ruins.  Let  me 
say  to  you  that  a  government  that  has  weathered  storms  as  severe 
as  those  of  the  Civil  War  must  have  been  founded  upon  human 
truths,  and,  that  being  so,  it  should  not  be  discarded  in  haste. 
And  yet  It  Is  now  propsed  to  do  that  very  thing.  When  it  Is 
done  the  whole  plct\ire  of  American  life  will  be  transformed  into 
something  never  dreamed  of  by  any  respectable  number  of  people 
prior  to  1933.  Instead  of  a  Federal  union  of  States  we  shall  have. 
In  effect,  an  imperial  government  centered  here  at  Washington, 
with  its  tentacles  reaching  out  into  the  smallest  community  and 
creeping  into  the  very  homes  of  the  people.  To  all  Intents  and 
p\irpo6es  the  States  will  be  reduced  to  provinces,  for  the  powers 
which  they  now  enjoy  In  regulating  their  home  affairs  and,  within 
reason,  the  daily  conduct  of  their  citizens,  will  have  been  taken 
over  by  the  new  national  government.  This  transformation  is  to 
be  achieved  in  order  that  the  people  may  be  regimented  and  made 
obedient  to  whatever  economic  plan  is  deemed  to  be  good  for  them 
by  the  Washington  bureaucracy.  We  may  anticipate  a  series  of 
4-year  plans  under  such  a  system,  each  one  corresponding  to  a 
presidential  term  with  its  consequent  change  In  the  bureaucracy. 
Russia  furnishes  something  of  an  analogy  in  this  respect,  for  we 
learn  that  the  Soviets  are  now  embarked  upon  their  second  5-year 
plan.  Remember  when  v/e  speak  of  economic  planning  we  really 
mean  that  the  Government  is  going  to  do  the  planning  for  us  in 
the  last  analysis.  We  can  get  a  pretty  clear  idea  of  some  of  the 
details  of  this  thing  by  observing  the  regulations  now  being  Im- 
posed uf>on  Industry  and  agriculture  under  NJt-A.  and  A.A.A. 
Many  of  you  have  seen  them  in  operation. 

An  Industry  Is  told  that  it  must  not  produce  more  than  a  cer- 
tain quantity  of  goods,  and  that  quantity  is  divided,  presumably, 
amongst  the  members  of  the  industry  In  proportion  to  what  is 
regarded  as  their  normal  capacity.  Then  every  person  In  the 
Industry  is  put  upon  a  quota  system  and  told,  moreover,  that  he 
must  not  charge  less  than  a  certain  amount  for  the  goods  which 
he  produces.  Furthermore,  in  many  instances  he  is  told  that  he 
must  not  add  a  new  machine  in  his  factory,  lest  the  amount  of 
his  production  be  Increased  or  Its  unit  cost  decreased.  If  he  dis- 
obeys the  code,  be  finds  that  the  code  has  the  force  of  law,  and 
that  he  may  be  haled  into  a  Federal  court  and  punished  for  daring 
to  produce  more  or  charge  less  than  the  Government  permits. 
This  system  is  being  rapidly  extended  over  the  whole  industrial 
and  business  field.  It  has  reached  down  to  toll  bridges,  clothes- 
pressing  establishments,  barber  shops,  beauty  shops,  and  the 
undertaking  business,  all  of  them  enclosed  in  the  straltjacket 
devised  for  them  by  superior  authority.  The  same  thing  Is  true 
under  A.AJL.  as  it  affects  agriculttu-e.  The  farmer  is  urged  to 
plant  a  smaller  acreage  of  a  certain  crop.  He  is  told  that  if  he 
signs  a  contract  to  reduce  his  acresige  in  that  crop  he  will  be  paid 
a  bonus  on  the  remainder,  or  that  his  excess  lands  will  be  rented 
from  him  for  cash.  And  he  Is  not  permitted  to  plant  that  excess 
acreage  in  any  other  crop  which  may  be  sold  for  cash.  That  land 
must  lie  Idle.  It  is  interesting  to  note  how  this  thing  proceeds. 
It  starts  with  an  appeal  for  voluntary  cooperation.  It  moves  along 
step  by  step.  The  first  step  is  generally  pretty  short,  but  having 
been  taken,  it  practically  compels  the  taking  of  a  second  and 
longer  step.  The  second  step  leads  to  the  third,  and  so  on  to  the 
end  of  the  journey,  at  which  we  find  the  farmer  subjected  to  out- 
right compulsion  at  the  hands  of  the  Government,  which  threat- 
ens him  with  confiscatory  taxation  backed  up  by  criminal  prose- 
cution If  he  should  dare  diaobey. 

As  an  example  of  this,  I  call  your  attention  to  the  so-called 
••  cotton  control  bill "  which  is  Just  now  passing  the  Congress, 
and  which  will  be  signed,  undoubtedly,  by  the  President;  for  the 
fact  is  the  President  haa  already  recommended  its  passage  in  a 
letter  to  the  Committee  on  Agrictilture  of  the  House  of  Repre- 
sentatives. That  bill  provides  that  the  total  niunber  of  bales  of 
cotton  which  may  be  marketed  in  the  United  States  in  the  1934 
crop  year  shall  not  exceed  10,000.000,  as  contrasted  with  scnne- 
thlng  like  13,000.000  bales  last  year.  The  Secretary  of  Agricul- 
ture Is  to  allot  to  each  cotton-growing  State  its  proportionate 
share  of  the  10,000,000  bales.  Inside  of  each  State,  there  Is  to  be 
allotted  to  each  coTinty  its  proportionate  number  of  bales,  and 
Inside  of  each  county  there  is  to  be  allotted  to  each  cotton 
farmer  the  nximber  of  bales  which  he  may  produce  and  sell  from 
his  farm.  The  bill  then  goes  on  to  provide  that  should  any  cotton 
farmer  sell  more  bales  than  allowed  to  him  tinder  this  quota 
system,  he  shall  be  taxed  upon  those  excess  bales  an  amount 
equal  to  75  percent  of  the  market  value  of  cotton  at  the  time — 
a  confiscatory  tax.  Moreover,  if  he  disobeys  or  attempts  to  evade 
the  tax  and  sell  his  extra  bales,  he  may  be  prosecuted  criminally 
In  the  Federal  coiuia.  There  is  where  we  are  going  in  the  field 
of  agrlcultore.  The  farmer  Is  to  be  told  how  many  acres  he  may 
plant  and  how  many  bushels  he  may  sell.  He  may  be  left  in  pos- 
session of  his  land,  but  its  management  will  pass  to  the  btireau- 
cracy.  To  put  It  briefly,  the  Government  will  decide  how  a  man 
shall  be  permitted  to  earn  his  living,  whether  It  be  In  a  dry- 
cleaning  establishment  in  Jacksonville  or  on  a  wheat  farm  in 
Kftnfftw.     You  and  I  might  not  be  disturbed  about  this  thing  IX 


we  were  absolutely  certain  that  It  was  temporary.  Bnt  that  ii 
not  the  case.  It  Is  proposed  that  this  philosophy  of  governmental 
control  and  regimentation  shall  become  a  put  of  the  permanent 
policy  of  the  United  States. 

The  President  himself  has  said  we  will  not  go  back.  He  has 
Indicated  that  he  Intends  to  build  a  new  sjrst^m  upon  the  ruins 
of  the  old.  and  we  know  from  his  utterances  and  those  of  his 
advisors  publicly  made,  and  with  the  greatest  frankness,  that  they 
expect  and  intend  to  do  this  very  thing.  Mind  you.  I  am  not 
criUclzing  their  motives  or  their  sincerity.  They  ars  devoted  to 
this  philosophy  of  regimentation.  They  believe  In  It.  They  are 
convinced  that  the  race  would  be  happier  if  it  proceeded  en  masse 
along  the  highway  of  life  guided  by  the  superior  wisdom  of  gov- 
ernment. And  let  me  say  this:  Let  us  not  place  sole  responsibility 
for  these  proposals  upon  the  so-called  "  brain  trust ",  whoever  may 
be  its  membiers.  Those  men  are  here  in  Washington  under  ap- 
pointment from  the  President.  He  keeps  them  here.  He  consults 
with  them.  They  help  draft  the  legislation  which  la  sent  to  the 
Congress  from  time  to  time,  intended  to  put  these  things  Into 
effect.  They  are  members  of  his  team.  He  Is  their  captain  and 
leader.  It  is  the  President's  program.  Surely,  In  view  of  the  com- 
bination of  events  rapidly  unfolding  before  our  very  eyes,  there 
can  be  no  doubt  whatsoever  that  we  are  face  to  face  with  a  tre- 
mendous,  isstie.  What  is  to  be  done  about  this  program  which 
seeks  the  abandonment  of  the  American  conception  of  liberty 
under  a  constitution,  which  challenges  the  tenth  amendment  by 
putting  the  Federal  Government  In  the  possession  of  complete 
authority  over  those  matters  which  that  amendment  reserves  to 
the  St4ites  and  the  people;  which  spells  the  end  ot  the  Federal 
Union  of  States;  which  sets  up  a  government.  Imperial  In  char- 
acter, ruled  by  a  huge  bureaucracy,  and  controlling  the  dally  lives 
of  millions  of  people; — tells  them,  in  fact,  how  they  shall  earn  their 
living?  If  this  program  Is  to  become  permanent.  If  this  new 
philosophy  is  to  prevail,  then.  Indeed,  our  children  will  exist  as 
subjects  in  a  land  where  their  forefathers  have  lived  as  masters. 
I  cannot  believe  that  the  American  people,  having  tasted  liberty 
for  a  century  and  a  half,  will  lightly  sturender  It. 

C.    K.    MORRIS 

Mr.  HOLLISTER.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  HOT.T.TRTER.    What  is  the  order  of  business? 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ohio 
had  the  floor  at  the  time  the  point  of  no  quorum  was  made. 

Mr.  HOLLISTER.  Mr.  Speaker.  I  may  say  that  when  the 
point  of  no  quorum  was  made  I  was  discussing  with  the  gen- 
tleman from  Texas  [Mr.  Kleberg]  a  bUl  to  which  I  had 
reserved  an  objection.  I  wish  to  repeat  to  the  gentleman 
from  Texas  that  if  he  would  care  to  have  this  bill  passed 
over,  to  be  taken  up  by  unanimous  consent  as  no.  3  at  the 
next  call  of  the  Private  Calendar,  during  which  time  he  may 
secure  more  information  with  respect  to  the  claim,  I  shall 
have  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  placed  as  no.  3  on  the  Private  Calendar 
pending  such  time  as  additional  evidence,  may  be  developed. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

HARRT   L.  HABERKORN 

The  Clerk  called  the  next  bill.  HJl.  2337.  for  the  relief  of 
Harry  L.  Haberkorn. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  as  I  understand,  this  is  a  bill  for  the  payment  of 
the  salary  of  a  clerk  of  a  Member-elect,  who  was  not  seated 
in  the  beginning  of  the  Congress.  Tliere  was  an  election 
contest,  and  as  a  result  the  Member  who  was  out  succeeded 
to  the  position,  and  this  bill  is  for  payment  of  clerk  hire 
durlag  the  time  the  Congressman  was  not  seated. 

Mr.  KLEBERO.    That  is  correct. 

Mr.  ZIONCHECK.  Does  the  gentleman  know  whether 
the  other  clerk  was  paid  in  full  during  this  time? 

Mr.  KLEBERG.  I  do  not  know  Just  what  settlement  was 
made  with  reference  to  the  secretary  of  Mr.  McCloskey,  who 
was  only  seated  by  a  certificate  pending  an  election  contest. 
I  do  know,  however,  that  Congressman  Wurzbach  was  seated 
as  a  result  of  the  election  contest  and  his  compensation 
dated  as  of  March  4.  1929.  to  March  4.  1930.  I  also  know 
that  the  claimant  under  this  bill,  Mr.  Haberkorn,  had  been 
secretary  to  Congressman  Wurzbach  for  a  good  many  years 
prior  to  the  particular  election  in  which  the  c<mtest  arose. 

Mr.  ZIONCHECK.  Was  he  secretary,  acting  in  the  ca^ 
pacity  of  a  Congressman? 

Mr.  KLEBERG.  He  was  secretary  to  Congressman  Wurx- 
bach. 
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Mr.  ZIONCHECK.  In  other  words,  Wurzbach  was  the 
Congressman,  and  then  IdcCloskey  ran  against  him.  and  then 
there  was  a  (luestlon  of  whether  or  not  McCloskey  was 
elected? 

Mr.  EXEBERO.  Yes;  and.  If  I  may  continue,  the  con- 
stituency of  the  Fourteenth  Congressional  District,  in  large 
part,  during  the  pendency  of  this  contest,  called  upon  this 
man  Haberkom.  who  never  did  anything  other  than  act  as 
secretary  to  Congressman  Wurzbach.  The  gentleman,  of 
course,  win  see  by  the  report  and  the  sworn  statement  of 
llr.  Haberkom  that  he  continued  the  work  just  as  though 
there  had  never  been  any  contest. 

Mr.  BLACK.  There  is  another  thing  that  should  be  men- 
tioned about  this  case.  The  WursbcMih  contest  was  a  little 
mutsual.  because  prior  to  the  seating  of  the  other  gentleman 
a  special  committee  of  Congress  investigated  the  election — 
xiot  a  regular  elections  committee— and  It  was  quite  evident 
after  the  first  day  of  the  hearing  held  by  the  special  com- 
mittee that  ultimately  Mr.  Wurzbach  would  be  seated,  be- 
cause there  was  enough  uncovered  in  the  way  of  fraud  in 
the  first  2  or  8  days  of  tlie  hearing  to  show  that  the  other 
man  could  never  keep  his  seat,  although  he  had  the  certifi- 
cate of  election.  It  was  clear  that  Wurzbach  would  be  called 
upon  to  act  as  Congressman  and  his  clerk  would  be  called 
upon  to  act  as  clerk. 

Mr.  ZIONCHECK.  What  period  of  time  did  this  man 
serve  for  which  he  wants  compensation? 

Mr.  KLEBERQ.  For  Biarch.  April.  May,  June.  July, 
August,  September,  October,  November.  December,  January, 
and  until  February  9,  1930. 

Mr.  ZIONCHECK.  Would  he  not  be  willing  to  accept  $200 
a  month  for  12  months,  making  $2,400? 

Mr.  KLEBERO.  I  think  a  fairer  situation  would  be — be- 
cause I  happen  to  know,  being  the  Congressman  that  repre- 
sents that  district — that  the  secretary  who  undertakes  that 
Job  Is  entitled  to  at  least  $250  a  month. 

Mr.  ZIONCHECK.  But  there  has  been  a  duplication  of 
payment. 

Mr.  KLEBERQ.  Not  through  the  fault  of  this  man.  My 
colleague  may  force  me  to  accept  the  reduction,  but  I  know 
that  this  man  has  been  one  of  the  most  f  aithf  lil  secretaries 
that  a  Congressman  ever  had.  He  delivered  the  goods.  I 
would  not  want  to  ask  him  to  accept  a  reduction  for  the 
sake  of  passing  the  biU. 

Mr.  ZIONCHECK.  The  reason  the  reduction  is  necessary 
Is  because  there  has  been  a  duplication  of  payment.  Would 
not  the  gentleman  accept  $2,500? 

Mr.  KLEBERO:  Would  not  the  gentleman  make  it 
$2,750? 

Mr.  saONCHECK.    All  right.    I  will  agree  to  $2,750. 

Mr.  KLEBERO.    I  will  accept  that. 

Mr.  BLANCHARD.  Does  the  gentleman  think  it  wise  to 
accept  legislation  of  this  character? 

Mr.  KLBBERG.  I  do  not  know  what  angle  the  gen- 
tleman refers  to,  but  It  is  not  unusual  to  pass  a  bill  of  this 
character.  As  a  matter  of  fact.  I  will  say  that  there  have 
been  cases  cm  record  of  this  kind.  There  was  the  case 
resulting  in  the  decision  of  Comptroller  Warwick  (27  Comp. 
Dec  766). 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  KLEBERO.    I  yield. 

Mr.  BLANTON.    My  colleague  from  Texas  is  a  Democrat? 

Mr.  KLEBERO.    Tes. 

Mr.  BLANTON.  And  Mr.  Wurzbach  was  a  partisan  Re- 
pnbUean? 

Mr.  KLEBERO.    Yes. 

Mr.  BLANTON.  And  Mr.  Haberkom  is  a  partisan  Re- 
piittllcan.  and  my  Democratic  friend  now  is  working  very 
hard  to  ranunerate  a  Republican  secretary  for  a  Republican 
Congressman.     [Laughter.] 

Mr.  KLEBERG.  Of  course,  Mr.  Speaker,  I  have  always 
held  that  meritorious  effort  deserves  Just  reward. 

Ut.  BLANCHARD.  I  commend  the  gentleman  from 
Texas  for  the  attitude  he  has  taken.  There  Is  a  little  doubt 
In  the  Warwick  case,  and  this  will  clear  up  any  doubt.    I 
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believe  that  when  we  do  establish  this  precedent,  it  is  a 
proper  one  for  cases  of  this  character. 

Mr.  EXEBERG.  I  do  not  think  there  is  any  question 
about  that. 

Mr.  BLANCHARD.  I  withdraw  my  reservation  of  ob- 
jection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaiiry  la  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Harry  L.  Haberkom.  San  Antonio, 
Tex.,  the  sum  of  $3,446  for  services  actually  performed  as  a  clerk 
to  Harry  M.  Wurzbach  from  March  4.  1929,  to  February  9,  1930, 
both  dates  Inclusive,  said  Wurzbach  having  been  declared  by  the 
House  of  Representative*  duly  elected  as  a  RepreMntatlve  from  the 
Fourteenth  Congressional  District  of  Texas  In  the  Seventy-first 
Congress  for  the  term  commencing  liCarch  4.  1929. 

With  the  following  committee  amendment: 

Page  1,  line  0,  after  the  figures  Insert:  "In  full  settlement  of 
aU  claims  against  the  Government  of  the  United  States  ".  and  on 
page  a,  line  3.  at  the  end  of  the  line  strike  out  the  period,  insert 
a  colon  and  the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
to  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accoiuit  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  flned  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
Mr.  ZIONCHECK.    Mr.   Speaker,   I   offer   the   following 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck  :  Page  1,  line  6,  strike  out 
"  $3,445  "  and  insert  in  lieu  "  $2,750." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  a  third  time,  and  passed,  and 
a  motion  to  reconsider  laid  on  the  table. 

KMERSON   C.    SALISBTTRT 

The  Clerk  called  the  next  bill,  H.R.  2414,  for  the  relief 
of  Emerson  C.  Salisbury. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Emerson  C.  Salis- 
bury, of  Leavenworth,  Kans..  out  of  any  money  in  the  Treasury 
zxot  otherwise  appropriated,  the  sum  of  $1,500,  as  full  compensa- 
tion for  damages  to  his  property  on  December  11,  1931,  when 
three  Federal  prisoners  escaped  from  the  United  States  peni- 
tentiary at  Leavenworth.  Kans..  and  barricaded  themselves  in  tMe 
house  which  was  bombarded  by  the  posse  seeking  the  escaped 
prkoners:  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amoxuit  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  anv 
sum  not  exceeding  $1,000.  ' 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  cm  the  table. 

MKS.  GEORCE  LOGAN  XT  AL. 

The  Clerk  called  the  next  bin,  HJR.  2416,  for  the  relief 
of  Mrs.  George  Logan  and  her  minor  children,  Lewis  and 
Barbara  Logan. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 
Mr.   LAMBERTSON.    Mr.   Speaker,   will  the   gentleman 
withhold  his  objection? 
Mr.  ZIONCHECK.    Yes. 
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Mr.  LAMBERTSON.  Mr.  Speaker,  this  is  a  meritorious 
case.  This  is  a  widow  with  two  children,  and  she  is  not 
trained  very  well  to  help  herself.  Her  husband  died  as  a 
result  of  an  injury  incurred  in  aiding  a  companion  guard. 
He  was  stabbed  in  a  prison  escape.  If  there  ever  was  a 
meritorious  case,  I  think  this  is.  I  have  thought  more  of 
this  than  of  any  bill  that  I  have  introduced  la  the  5  years 
that  I  have  been  in  Congress. 

Mr.  ZIONCHECK.  There  is  a  statement  in  the  report 
that  the  application  was  filed  before  the  United  States  Em- 
ployees' ComperLsation  Commission,  but  was  rejected  for  the 
reason  that  the  death  occurred  6  years  after  the  injury. 

A  6-year  period  elapsed  between  the  time  of  the  in.iury  and 
the  time  of  death? 

Mr.  LAMBERTSON.     Yes, 

Mr.  ZIONCHECK.  Is  there  anything  to  prove  that  the 
Injury  caused  the  death? 

Mr.  LAMBERTSON.  All  the  doctors  so  testified,  and 
that  is  the  finding  of  the  subcommittee.  The  doctors'  testi- 
mony is  that  death  was  the  direct  result  of  that  stabbing. 
I  saw  this  man  and  talked  to  him  a  little  while  before  he 
died.  I  knew  him  casually.  He  said  to  me,  as  his  dying 
statement,  that  there  was  no  question  but  that  his  failing 
health  was  because  of  the  stabbing,  8  years  before,  in  going 
to  the  rescue  of  another  guard. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice,  with  the  right 
to  call  it  up  on  the  next  call  of  the  Private  Calendar, 

Mr.  LAMBERTSON.  Mr.  Speaker,  I  hope  the  gentleman 
will  withdraw  his  objection.  This  woman  has  two  small 
children. 

Mr.  ZIONCHECK.  If  she  had  16  children,  that  would  not 
make  any  difference  in  the  case. 

Mr.  LAMBERTSON.  No;  but  the  evidence  supports  the 
fact  that  the  death  was  the  result  of  the  injury  he  received. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  to  come  up  at  the  next  call 
of  the  Private  Calendar. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

RELIEF  OF  CERTAIN  CLAIMANTS  BECAUSE  OF  DAMAGE  INFLICTED  BY 

ESCAPING    PRISONERS 

The  Clerk  called  the  next  bill,  H.R.  2418,  for  the  relief 
of  certain  claimants  at  Leavenworth,  Kans.,  occasioned 
through  damage  to  property  inflicted  by  escaping  prisoners. 

There  being  no  objection,   the  Clerk  read   the   bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  Elizabeth  Phillips,  in  the  amount  of  955; 
Joseph  M.  Kressin,  In  the  amount  of  $63.80;  Joseph  Verlinde,  in 
the  aniount  of  $4.95.  all  arising  through  damages  to  personal 
property  occasioned  by  the  escape  of  seven  prisoners  from  the 
United  States  penitentiary  at  Leavenworth,  Kans..  on  December 
11.  1931.  There  is  hereby  appropriated  the  sum  of  $123.75,  or  so 
much  thereof  as  may  be  necessary,  for  the  payment  of  these 
claims. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ANNA  E.  JONES 

The  Clerk  called  the  next  bUl,  HH.  2433,  for  the  relief  of 
Anna  H.  Jones. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  LUDLOW.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  ZIONCHECK.    Yes. 

Mr.  LUDLOW.  I  hope  the  gentleman  will  not  press  his 
objection.  This  is  a  meritorious  case.  The  beneficiary  is  a 
very  worthy  old  lady,  living  in  my  district.  66  years  of  age. 
ill,  and  in  financial  straits.  This  service  man  was  an  orphan 
from  the  time  he  was  7  years  old. 

Mr.  ZIONCHECK.    He  was  not  related  to  the  beneficiary? 

Mr.  LUDLOW.  They  were  brother  and  sister.  They  were 
orphans,  and  she  served  in  loco  parentis.    She  was  a  mother 


to  this  boy  from  the  time  he  was  7  years  of  age  until  he 
entered  the  Marine  Corps.  She  was  very  good  to  him.  She 
brought  him  up.  Her  circumstances  became  adverse,  and 
after  he  was  in  the  Marine  Corps  she  was  the  one  dependent 
upon  him.  He  contributed  to  her  support.  The  only  reason 
in  the  world  why  she  has  not  been  able  to  get  this  6  months' 
gratuity  is  that  the  law  at  the  time  of  his  death  was  such 
that  it  required  he  should  designate  the  beneficiary.  He 
simply  neglected  to  do  that,  although  testimony  shows  he 
intended  to  provide  for  her  always.  If  the  law  had  been  as 
it  is  now,  there  would  not  be  any  question  about  it;  she 
would  get  the  gratuity. 

Mr.  ZIONCHECK.  Did  he  have  any  legal  responsibility 
to  support  her? 

Mr.  LUDLOW.  I  do  not  know  about  the  legal  responsi- 
bility. The  fact  remains  that  she  was  in  such  condition  that 
she  had  to  have  support.  He  supported  her  out  of  his  In- 
come. The  fact  that  he  was  supporting  her  establishes  the 
legal  responsibility.  I  think  It  is  absolutely  meritorious.  I 
hope  the  gentleman  will  not  press  his  objection, 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  will  withdraw  my 
reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  ComptroUer  Oenenl  of  tb«  United 
States  be.  and  he  is  hereby,  authorized,  notwithstanding  the 
provisions  of  the  act  of  June  4,  1920  (41  Stot.  624;  34  U.8.C. 
943),  to  settle,  adjust,  and  certify  the  claim  of  Anna  H.  Jones 
as  a  person  standing  in  loco  parentis  to  the  late  Uarlne  Ounner 
Walter  Q.  Jones,  United  States  Marine  Corps,  for  the  sum  of 
$1,110  as  6  months'  death  gratuity. 

The  bill  was  ordered  to  be  engrossed  smd  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  I  desire  again  to  prefer  a 
unanimous-consent  request.  Our  colleague,  the  gentleman 
from  Michigan  [Mr.  PoulkesI,  since  he  has  been  a  Member 
of  this  Congress  has  used  only  2  minutes  of  time.  He  now 
wants  to  speak  for  5  minutes.  I  do  not  know  what  the  gen- 
tleman is  going  to  speak  about.  I  may  not  agree  with  one 
single  word  the  gentleman  says,  but  as  a  new  Member  of  this 
Congress,  this  is  his  public  forum.  I  hope  my  colleagues 
will  let  the  gentleman  speak  for  5  minutes.  We  may  all  dis- 
agree with  what  he  will  say,  but  we  have  no  right  to  censor 
what  he  is  going  to  say.  And  he  should  have  the  right  to 
speak.  I  ask  unanimous  consent,"  Mr.  Speaker,  that  the 
gentleman  from  Michigan  [Mr.  Poulkes]  may  proceed  for 
5  minutes. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

Mr.  BLANTON.  Mr.  Speaker,  then  I  make  a  point  of  no 
quorum.  We  will  use  another  20  minutes  calling  the  roll. 
We  ought  to  keep  a  quorum  here  if  we  are  going  to  deny  to 
one  of  our  colleagues  the  right  to  speak  5  minutes. 

Ml-.  HANCOCK  of  New  York.  Mr.  Speaker,  I  move  that 
we  adjourn. 

The  SPEAKER  pro  tempore.  A  motion  to  adjourn  Is 
always  in  order.    The  question  is  on  the  motion  to  adjourn. 

The  motion  was  rejected- 
Mr.  MAPES.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Texas  insist  on  the  point  of  order? 

Mr.  BLANTON.  Yes;  for  I  think  we  should  allow  the 
gentleman  from  Michigan  to  speak  for  5  minutes. 

Mr.  HANCOCK  of  New  York.  Walt  untU  we  finish  the 
Private  Calendar. 

Mr.  BLANTON.  No;  I  make  the  point  of  order  that  there 
is  no  quorum  present. 

Mr.  HOLLISTER.  If  the  gentleman  wauits  to  spend  the 
whole  afternoon  calling  the  Members  of  the  House  back  and 
forth,  that  is  his  responsibility. 

Mr.  BLANTON.  I  am  fighting  for  equal  rights  to  all 
Members  here, 

Mr.  McFARLANE.    Mr.  Speaker,  regular  order. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  see  no 
reason  why  we  should  be  bulldozed  by  the  gentleman  from 
Michigan. 
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The  SPKAKER  pro  tempore.  The  gentleman  fn»n  Texas 
makes  the  point  of  order  that  there  is  not  a  quorum  present 
The  Chair  will  count. 

Mr,  BLANTON  (interrupting  the  count).  It  Is  evideni 
that  we  have  no  quorum,  Mr.  Speaker.  We  have  an  honest 
Speaker. 

The  SPEAKER  pro  tempore.  Evidently  there  is  not  s| 
quonun  present. 

Mr.  BLANTON.    Mr.  Speaker,  I  move  a  call  of  the  House 

The  SPEAKER  jh-o  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  Texas  [Mr.  BLAirroNl. 

The  question  was  taken;  and  on  a  division  (demanded  bj 
Mr.  BLANTON)  there  were  ayes  22  and  noes  24. 

So  the  motion  was  rejected. 

Mr.  BLANTON.    The  House  should  either  be  called  on 
should  adjourn,  Mr.  Speaker,  for  we  cannot  proceed  unti 
we  get  a  quorum. 

The  SPEAKER  pro  tempore.    The  vote  was  taken  on 
motion  for  a  call  of  the  House.    The  House  refuses  to  orde 
the  call. 

Mr.  BLANTON.  But  the  Chair  had  announced  there  wa; 
not  a  quorum  present.  It  should  force  an  automatic  cal 
of  the  Houae  if  we  do  not  want  to  adjoimi. 

The  SPEIAKER  pro  tempore.    An  automatic  roll  call  fol- 
lows  only   where   a   quonmi  fails   to   vote  on   a   questioi 
requiring  a  quorum.    A  motion  for  a  call  of  the  House  doe: 
not  require  a  quorum  for  its  adoption,  so  an  automatic  rol 
xall  does  not  Xollow. 

Mr.  BLANTON.    I  make  the  point  of  order  that  there 
no  quorum.    The  Chair  had  stated  that  evidently  there  wa: 
no  quorum  present. 

The  SPEAKER  pro  tempore.    The  gentleman  is  correct. 

Mr.  BLANTON.  The  House  must  get  a  quorum  before  i 
can  proceed. 

The  SPEAKER  pro  tempore.    The  gentleman  is  correct. 

Mr.  MAPES.  I  suggest  the  gentleman  from  Texas  con 
suit  the  Parliamentarian  to  find  out  what  to  do  next. 

Mr.  BLANTON.    The  gentleman  from  Texas  does  not  havi  i 
to  do  that.    The  gentleman  from  Texas  has  been  here  lonj 
enough  to  know  how  to  proceed  on  his  own  motion. 

Mr.  MAPES.    I  can  tell  the  gentleman  what  to  do. 

Mr.  BLANTON.  But  the  gentleman  from  Texas  doeji 
not  want  to  adjourn.  I  am  willing  to  rest  on  our  oars  ai 
long  as  Is  the  gentleman  from  Michigan. 

The  SPEAKER  pro  tempore.  Of  course,  a  motion  to  ad 
Jom^  is  always  in  order. 

Mr.  BLANTON.    Mr.  Speaker,  there  are  but  two  altema 
tives:  One  is  to  adjourn,  and  I  am  not  in  favor  of  adjourn' 
ing.    Therefore.  I  do  not  make  such  a  motion.    The  other 
alternative  is  that  when  the  House  finds  itself  without 
quorum  it  must  get  a  quorum  before  it  can  proceed.    I  mak( 
the  point  of  order  that  if  the  House  remain  in  session  them 
must  be  a  quorum  present. 

Mr.    HOLLISTER.    There    is    a   third    alternative.    Mr 
Speaker,  and  that  Is  to  give  the  gentleman  from  Texai 
hiis  way. 

Mr.  BLANTON.    I  am  fighting  for  the  rights  of  a  nev 
Member.    That  is  the  paramount  question  Just  now.    Nd 
Member  here  will  gain  anjrthing  by  denying  him  his  rights 

Mr.  LAMBERTSON.  Has  the  gentleman  from  Michigai 
asked  the  gentleman  from  Texas  to  do  this? 

Mr.  BLANTON.    Yes. 

Mr.  LAMBERTSON.    The  gentleman  does  not  act  like  it 

Mr.  BLANTON.  The  gentleman  from  Michigan  has  askec 
me  to  do  it;  and  he  is  entitled  to  speak  5  minutes.  If  h( 
had  been  granted  this  time,  we  could  have  considered  anc 
passed  on  over  a  dozen  bills  during  this  interim. 

The  SPEAKER  pro  tempore.  There  is  nothing  the  House 
can  do  until  a  motion  is  made. 

Mr.  MEAO.  Mr.  Speaker.  I  have  several  Important  bills 
that  win  come  up  shortly,  but  unless  we  can  agree  I  am 
willing  that  the  House  adjourn  until  such  time  as  the  House 
may  be  able  to  proceed  in  an  orderly  manner  to  take  uj 
these  bills.  Unless  we  can  reach  an  agreement,  I  shall  move 
that  the  House  adjourn. 


Perhaps  the  gentleman  from  Michigan  will  withdraw  his 
request. 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  Chair  having  announced  that  a  quorum  was  not  present, 
no  business  can  be  transacted  imtil  a  quorum  is  obtained. 

The  SPEAKER  pro  tempore.  A  motion  to  adjourn  is 
always  in  order. 

Mr.  MAPES.  Certainly;  and  that  is  the  only  motion  that 
is  in  order  at  the  present  time. 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion to  adjourn. 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order  that 
no  business  has  been  transacted  since  there  was  a  vote  on 
that  motion. 

The  SPEAKER  pro  tempore.  There  was  a  vote  on  a  mo- 
tion for  a  call  of  the  House,  which  is  intervening  business. 
The  Chair  overrules  the  point  of  order. 

The  motion  to  adjourn  was  rejected. 

Mr.  BLANTON.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  43,  noes  47. 

Mr.  BLANTON.    Mr.  Speaker.  I  demand  tellers. 

Mr.  TARVER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present;  and  I  submit  that 
the  vote  is  automatic.    This  is  not  a  motion  to  adjourn. 

The  SPEAKER  pro  tempore.  This  motion  does  not  re- 
quire a  quorum  for  its  adoption. 

Tellers  were  refused. 

Mr.  BLANTON.  Mr.  Speaker,  we  either  must  have  a  call 
of  the  House  or  else  we  must  adjourn.  I  move  that  the 
House  do  now  adjourn. 

Mr.  MAPES.  Mr.  Speaker,  a  point  of  order.  My  recollec- 
tion is  that  in  this  situation  a  motion  to  adjourn  must  be 
supported  by  a  majority  of  those  present. 

The  SPEAKER  pro  tempore.  Will  the  gentleman  cite  the 
precedent  or  the  rule  upon  which  he  relies? 

Mr.  MAPES.  I  have  not  the  rules  before  me;  but  my 
recollection  is  that  after  a  motion  to  adjourn  has  been 
voted  down  other  business  must  intervene  before  a  motion 
to  adjourn  can  again  be  submitted  by  the  Chair,  unless  the 
motion  is  supported  by  a  majority  of  those  present. 

•Hie  SPEAKER  pro  tempore.  That  is  true  when  the 
House  is  proceeding  under  the  automatic  roll-call  rule,  but 
we  are  not  proceeding  under  that  rule. 

The  vote  now  is  on  the  motion  of  the  gentleman  from 
Texas  that  the  House  do  now  adjourn. 

The  motion  was  rejected. 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  3  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  the  House  must  have  a 
quonma  before  it  can  proceed  with  any  business.  The 
House  has  found  itself  without  a  quorum,  and  it  must  have 
one  before  it  can  proceed. 

The  SPEAKER  pro  tempore.    The  gentleman  is  correct. 

Mr.  BLACK  Mr.  Speaker.  I  move  a  call  of  the  House. 
Let  us  do  something  on  this  Private  Calendar  and  stop  this 
nonsense. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentleman  from  New  York. 

The  question  was  taken,  and  a  call  of  the  House  was 
ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 
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I  Roll 

Abemethy 

Boehne 

Alien 

Boileau 

Allgood 

Boiand 

Andrews.  N.T. 

Brennan 

Arnold 

Britten 

Auf  der  Helde 

Brooks 

Ayres.  Kans. 

Brown,  Ky. 

Bankhead 

Brown.  Mich. 

Beam 

Brumm 

Beck 

Buchanan 

Btennann 

Bvtct. 

Bland 

Buckbee 

Bloom 

Bulwlnkl* 

Burch 

Cochran.  Mo. 

Burke.  Calif, 

Cochran.  Pa. 

Busby 

CoUlns,  Miss. 

Byms 

Cox 

Caldwell 

Crowe 

Cannon.  Wis. 

Crowther 

Carley,  N  Y. 

Crump 

Cav  lochia 

Culkln 

Celler 

Darrow 

Chapman 

De  Priest 

Chrlstlanson 

Dockwell«r 

Church 

Dough toa 

Clark.  N.C. 

Doutrldi 

Doxer 

BMU«f 

UcDufflA 

Smith,  Va. 

Dufley 

Bess 

McLeod 

Smith.  Wash. 

Eagle 

Hlgglns 

tCarland 

Smith.  W.Va. 

Edmlston 

Hill.  Ala. 

Martin.  Mass. 

Snell 

Ellenbogen 

Hill.  Knute 

Montagiie 

Stalker 

Evanii 

HUl.  Samuel  B. 

Moynlhan.  m. 

Stokes 

Faddls 

Hoeppel 

Muldowuey 

Sullivan 

Pltzglbbona 

James 

Nesblt 

Sutphln 

Flannagan 

Jefferi 

Norton 

Sweeney 

Fobs 

Jenckes,  Ind. 

O'Brien 

Taylor.  S.C. 

Frear 

Kelly,  ni. 

O'Connor 

Taylor.  Tcnn. 

Fuller 

Kennedy.  Md. 

Oliver.  Ala. 

Terrell.  Tex 

Fulmer 

Kennedy.  N.Y. 

Parks 

Thompson,  111. 

GambrlU 

Kerr 

Peavey 

Thompson.  Tex 

Oasque 

KociaJkowskl 

Perkins 

Tobey 

Glfford 

Kopplemann 

Peterson 

Umstead 

Gilchrist 

Kramer 

Plumley 

Underwood 

Gillespie 

Kurtz 

Polk 

Utterback 

Gose 

Kvale 

Prall 

Waldron 

Granfield 

Lambeth 

Randolph 

Wallgren 

Gray 

Lamneck 

Raybum 

Warren 

Green 

Lanham 

Reld.  ni. 

Weaver 

Greenwood 

lAnzetta 

Richardson 

WhiUey 

Hamilton 

lArrabee 

Robinson.  Utah 

Wlggleeworth 

Hancock.  N.C. 

Lee,  Mo. 

Rogers.  N.H. 

Wilcox 

Harlan 

Le hi  bach 

Schuetz 

Wilson 

Hart 

Lewis.  Md. 

Sears 

Wlthrow 

Harter 

Lindsay 

Simpson 

Woodrum 

Hartley 

Lozier 

Slrovich 

Hastings 

McClintlc 

Slsson 

The  SPEAKER  pro  tempore.  Two  hundred  and  sixty 
Members  have  answered  to  their  names.  A  quonun  is 
present.. 

On  motion  of  Mr.  Black,  further  proceedings  under  the 
call  were  dispensed  with. 

ORDER   OF   BUSINESS 

Mr.  CULLEN.  Mr.  Speaker,  it  is  apparent  that  the  House 
is  in  no  frame  of  mind  to  do  business  today.  I  am  sorry, 
because  there  are  a  lot  of  bills  on  the  Pi-ivate  Calendar 
which  are  of  great  interest  to  the  Members  who  have  intro- 
duced these  bills,  but  if  we  are  going  to  continue  in  tliis  way 
I  think  the  better  thing  to  do  is  to  adjourn,  and  I  therefore 
move  that  the  House  do  now  adjourn. 

Mr.  McSWAIN.    Will  the  gentleman  withhold  the  motion? 

Mr.  CULLEN.    I  withhold  it. 

Mr.  McSWAIN.  Mr.  Speaker,  certain  members  of  the 
Committee  on  Military  Affairs,  to  wit,  the  gentleman  from 
New  Hampshire  IMr.  RogersI,  the  gentleman  from  Alabama 
[Mr.  Hill],  the  gentleman  from  Michigan  [Mr.  James],  the 
gentleman  from  Ohio  [Mr.  Harter],  the  gentleman  from 
Connecticut  [Mr.  Goss],  the. gentleman  from  Louisiana  [Mr. 
Montet],  and  the  gentleman  from  Minnesota  [Mr.  Kvale] 
are  detained  attending  hearings  on  important  matters  before 
that  committee,  and  for  this  reason  were  not  present  at  the 
roll  call. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  BuRCH  (at  the  request  of  Mr.  Bland),  on  account  of 
death  in  family. 

BILL  PRESENTED  TO   THE   PRESIDEIfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
leported  that  that  committee  did  on  April  2,  1934,  present  to 
the  President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

H.R.  7478.  An  act  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  cattle  and  other  products  as  basic  agri- 
cultural commodities,  and  for  other  purposes. 

Mr.  BLACK.  Mr.  Speaker,  the  majority  leader  asked  me 
to  move,  at  the  end  of  this  afternoon's  proceedings,  for  a 
recess  until  this  evening  on  the  Private  Calendar.  The 
gentleman  from  New  York  is  now  making  a  motion  to  ad- 
journ and  I  wanted  my  position  in  the  matter  understood 
in  the  Record.  It  is  apparent  to  me  that  the  Committee 
on  Claims  can  make  no  progress  on  these  bills.  We  are  not 
getting  a  good  reception  this  afternoon. 

Mr.  MAPES.    A  point  of  order.  Mr.  Speaker. 

Mr.  BLACK  It  Is  unfair  to  the  committee  and  unfair  to 
the  Members. 

ADJOURNMENT 

Mr.  CULL5N.  Mr.  Speaker,  I  renew  my  motion  to  ad- 
journ. 

The  question  was  taken;  and.  a  division  being  demanded, 
there  were — ayes  74,  noes  62. 
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Mr.  COOPKR  of  Ohio.    Mr.  Speaker,  I  demand  tenere. 

The  8PEAJECER  pro  tempore.  The  question  Is  on  ordering 
teUers.  All  those  in  favor  of  ordering  tellers  will  rise  and 
stand  until  counted. 

Mr.  RICH.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  SPEAKER  pro  tempore.  Evidently  a  sufflcient  num- 
ber have  risen. 

Mr.  RICH.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  SPEAKER  pro  tempore.  Tellers  have  been  ordered, 
and  the  Chair  appoints  as  tellers  the  gentleman  from  New 
York  [Mr.  Cullkn]  and  the  gentleman  from  Pennsylvania 
[Mr.  Rich]. 

The  House  again  divided,  and  the  tellers  reported  that 
there  were — ayes  75,  noes  70. 

So  the  motion  to  adjourn  was  agreed  to. 

Accordingly  (at  3  o'clock  and  48  minutes  pjn.),  In  ac- 
cordance with  its  previous  order,  the  House  adjourned  until 
Wednesday,  April  4,  1934,  at  11  o'clock  ajn. 


EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV,  executive  commimlcatlons 
were  taken  from  the  Speaker's  table  and  referred  as  follows : 

398.  A  letter  from  the  Chairman  and  Secretary  of  the 
Reconstruction  Finance  Corporation,  transmitting  the  Cor- 
poration's report  covering  its  operations  for  the  fourth  quar- 
ter of  1933,  and  for  the  period  from  the  organization  of  the 
Corporation  on  February  2,  1932,  to  December  31.  1933.  inclu- 
sive (HJDoc.  No.  297) ;  to  the  Committee  on  Banking  and 
Currency  and  ordered  to  be  printed. 

399.  A  letter  from  the  assistant  to  the  Secretary  of  Labor, 
transmitting  a  request  for  authority  to  dispose  of  an  accu- 
mulation ot  miscellaneous  materisd  in  the  office  of  the  Sec- 
retary of  no  further  use  in  the  transaction  of  official  business; 
to  the  Committee  on  Disposition  of  Useless  Executive  Papers. 

400.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting a  request  for  authority  to  destroy  certain  obsolete  files 
of  the  war-time  Railroad  Administration;  to  the  Committee 
on  Disposition  of  Useless  Executive  Papers. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   mr.JSi   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTII, 

Mr.  ENGLEBRIGHT:  Committee  on  Mines  and  Mining. 
H.R.  1503.  A  bill  to  amend  the  act  entitled  "An  act  to  cre- 
ate the  California  Debris  Commission  and  regulate  hy- 
drauUc  mining  in  the  State  of  California  ",  approved  March 
1,  1893,  as  amended;  with  amendment  (Rept.  No.  1133). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union, 

Mr.  COFFIN:  Committee  on  Military  Affairs.  HM.  7982. 
A  bill  to  establish  a  national  military  park  at  the  battlefield 
of  Monocacy,  Md.;  with  amendment  (Rept.  No.  1134).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
S.  2601.  An  act  to  amend  section  31  of  the  Banking  Act  of 
1933  with  respect  to  stock  ownership  by  directors  of  mem- 
ber banks  of  the  Federal  Reserve  System;  without  amend- 
ment (Rept.  No.  1135).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT, 

Mr.  THOM:  Committee  on  Claims.  H.R.  871.  A  bill  for 
the  relief  of  Fred  C.  Blenkner;  with  amendment  (Rept.  No. 
1114).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  HJt.  5059.  A  bill 
for  the  relief  of  Louis  Alfano;  with  amendment  (Rept.  No. 
1115).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EICHER:  Committee  on  Claims.  H.R.  5288.  A  bill 
for  the  relief  of  Lt.  CoL  Russell  B.  Putnam,  United  States 
Marine  Corps;  without  amendment  (Rept.  No.  1116).  Re- 
Xerred  to  the  Committee  of  the  Whole  House. 
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Mr.  DICKSTEIN.  Committee  on  Claims.  HJl.  5982.  A 
bill  for  the  relief  of  Ladislav  Cizek;  with  amendment  (Rept. 
No.  1117).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  HJl.  6653.  A 
hiU  for  the  relief  of  Prank  WUliams;  with  amendment  (Rept. 
No.  1118*.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6893.  A  bill 
for  the  relief  of  Art  Metal  Construction  Co..  with  respect 
to  the  maintenance  of  suit  against  the  United  States  for  the 
recovery  of  any  income  or  profits  taxes  paid  to  the  United 
States  for  the  calendar  year  1918,  in  excess  of  the  amount  of 
taxes  lawfully  due  for  such  period:  without  amendment 
(Rept.  No.  1119).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BROWN  of  Kentucky:  Committee  on  Claims.  HJl. 
7039.  A  biU  for  the  reUef  of  the  Goldsmith  Metal  Lath  Co., 
Price-Evans  Foundry  Corporation,  and  R.  W.  Felix;  with 
amendment  (Rept.  No.  1120).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7824.  A  bill 
to  confer  Jurisdiction  on  the  Court  of  Claims  to  hear  and 
determine  the  claim  of  Carlo  de  Luca:  without  amendment 
<Rept.  No.  1121).  Referred  to  the  Committee  of  the  Wiiole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8380.  A  bill 
for  the  relief  of  Joseph  Walter  Gautier;  without  amend- 
ment (Rept.  No.  1122).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8510.  A  bill 
for  the  relief  of  Julian  C.  Dorr;  without  amendment  (Rept. 
No.  1123».    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8870.  A  bill  for 
the  relief  of  Mrs.  J.  A.  Joullian;  with  amendment  (Rept. 
No.  1124).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  60.  An  act 
for  the  relief  of  Richard  J.  Rooney;  with  amendment  (Rept. 
No.  1125).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  232.  An  act 
conferring  jurisdiction  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  Elmer  E. 
Miller;  without  amendment  (Rept.  No.  1126).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  336.  An  act  for 
the  relief  of  the  Edward  P.  Gruver  Co.;  without  amendment 
(Rept.  No.  1127).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  8.  365.  An  act 
for  the  relief  of  Archibald  MacDonald;  with  amendment 
(Rept.  No.  1128).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1232.  An  act  for 
the  relief  of  George  Voeltz;  without  amendment  (Rept.  No. 
1129).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  2807.  An 
act  for  the  relief  of  the  Germania  Catering  Co.,  Inc.;  with 
amendment  (Rept.  No.  1130).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.R.  6817. 
A  bill- for  the  relief  of  Andrew  Amsbaugher;  without  amend- 
ment (Rept.  No.  1131).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  HJl.  1449. 
A  bill  for  the  relief  of  Robert  D.  Hutchinson;  without 
amendment  (Rept.  No.  1132).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  World 
War  Veterans'  Legislation  was  discharged  from  the  consid- 
eration of  the  bill  (HH.  5190)  granting  back  pay  to  Auguste 
C.  Loiseau.  and  the  same  was  referred  to  the  Committee  on 
Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 


iBy  Mrs.  GREENWAY:  A  bill   (HJl.  8927)   to  define  the 
terior  boundaries  of  the  Navajo  Indian  Reservation  in 
izona,  and  for  other  purposes;  to  the  Committee  on  Indian 
Iffairs. 
By  Mr.  FORD:  A  bill  (HJl.  8928)   to  further  the  utiliza- 
on  of  electrical  energy  generated  in  connection  with  Fed- 
dral  projects;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  PATMAN:  A  biU  (H.R.  8929)  regulating  the  re- 
noval  of  cotton  by  the  Commodity  Credit  Corporation;  to 
tne  Committee  on  Agriculture. 

I  By  Mr.  McCORMACK:  A  bill  (H.R.  8930)  to  provide  for 
tiie  construction  and  operation  of  a  vessel  for  use  in  research 
\rork  with  respect  to  ocean  fisheries;  to  the  Committee  on 
merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  8931)  making  an 
additional  appropriation  of  $1,500,000,000  for  the  continua- 
tion of  the  Civil  Works  program,  and  for  other  purposes;  to 
t  tie  Committee  on  Appropriations. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  8932)  author- 
ising the  purchase  of  additional  land  and  the  construction 
cf  an  enclosure  thereon  at  the  radio  station  near  Grand 
Island,  Nebr.;  to  the  Committee  on  Merchant  Marine,  Radio, 
^d  Fisheries. 

By  Mr.  EVANS:  A  bill  (H.R.  8933)  to  amend  an  act 
a  pproved  August  13.  1894.  entitled  "An  act  for  the  'i)rotec- 
t  on  of  persons  furnishing  materials  and  labor  for  the 
construction  of  public  works";  to  the  Committee  on  the 
J  udiciary. 

By  Mr.  MUSSELWHITE  (by  request) :  A  bill  (H.R.  8934) 
to  reclassify  terminal-railway  post  oflBces;  to  the  Committee 
en  the  Post  OflSce  and  Post  Roads. 

By  Mrs.  NORTON:  A  bill  (HJl.  8935)  to  provide  for  the 
irevention  of  blindness  in  infants  born  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 
I  By  Mr.  ROGERS  of  Oklahoma:  A  bill   (H.R.  8936)    pro- 
ding  for  the  distribution  of  funds  awarded  in  judgment  to 

e  Creek  Nation  of  Indians;  to  the  Committee  on  Indian 
airs. 

By  Mr.  DURGAN  of  Indiana:  A  bill  (H.R.  8937)  granting 

e  consent  of  Congress  to  the  State  of  Indiana  to  construct, 
Maintain,  and  operate  a  free  highway  bridge  across  the 
\  Wabash  River  at  or  near  Delphi.  Ind.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mrs.  GREENWAY:  A  bill  (HJl.  8938)  to  amend  the 
act  of  Congress  approved  June  7,  1924,  commonly  called  the 
*  San  Carlos  Act ".  and  acts  supplementary  thereto;  to  the 
C  Committee  on  Indian  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.R.  8951)  authorizing  the  city 
df  Shawneetown,  HI.,  to  construct,  maintain,  and  operate  a 
t  )D  bridge  across  the  Ohio  River  at  or  near  a  point  between 
Washington  Avenue  and  Monroe  Street  in  said  city  of 
S  hawneetown  and  a  point  opposite  thereto  in  the  county  of 
I  nion  and  State  of  Kentucky;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  SCRUGHAM:  A  bill  (HH.  8952)  authorizing  loans 
I  y  Federal  land  banks  to  incorporated  associations  and  cor- 
p orations  in  certain  cases,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  WOOD  of  Georgia:  A  bill  (H.R.  8953)  to  provide 
f)r  the  regulation  of  interstate  transportation  of  passen- 
gers, mail,  and  property  by  aircraft  within  the  United 
£  tates.  and  for  other  purposes;  to  the  Committee  on  Inter- 
s  ;ate  and  Foreign  Commerce. 

By  Mr.  DeROUEN:  A  bill  (HH.  8954)  to  amend  an  act 
approved  June  14.  1932  (47  Stat.  306)  entitled  "An  act 
granting  the  consent  of  Congress  to  the  States  of  Montana 
a  ad  Wyoming  to  negotiate  and  enter  into  a  compact  or 
agreement  for  division  of  the  waters  of  the  Yellowstone 
r  iver  ";  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CELLER:  Resolution  (HJles.  319)  directing  the 
Committee  on  Rules  to  make  an  investigation  of  the  eco- 
nomic effect  on  Negro  industrial  workers  of  codes  of  fair 
ompetition  formulated  under  title  I  of  the  National  Indus- 
tilal  Recovery  Act;  to  the  Committee  on  Rules. 

By  Mr.  KELLY  of  Pennsylvania:  Joint  resolution  (HJ. 
li  es.  314)  to  provide  for  the  temporary  carriage  of  air  mail 
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at  a  fixed  pound-mile  rate  by  carriers  which  held  route 
certificates  February  9,  1934,  and  for  other  purposes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

• 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred,  as  follows: 

By  Mr.  BERLIN:  A  bill  (HJl.  8939)  for  the  relief  of 
Herbert  L.  Stafford;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CONNER Y:  A  bill  (H.R.  8940)  to  recognize  the 
high  public  service  rendered  by  soldiers  who  volunteered  and 
served  in  trench-fever  experiments  in  the  American  Expe- 
ditionary Forces;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ELTSE  of  California:  A  bill  (HJl.  8941)  for  the 
relief  of  Mrs.  Macdermott  Meggitt;  to  the  Committee  on 
Claims. 

By  Mr.  GILLETTE:  A  bill  (H.R.  8942)  for  the  relief  of  the 
Odd  Fellows  Lodge.  Alvord,  Iowa;  to  the  Committee  on 
Claims. 

By  Mr.  JONES:  A  biU  (H.R.  8943)  for  the  reUef  of  Henry 
A.  S^epard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KLEBERG:  A  bill  (H.R.  8944)  to  confer  jurisdic- 
tion upon  the  United  States  District  Court  for  the  Southern 
District  of  Texas,  Corpus  Christi  Division,  to  determine  the 
claim  of  Mrs.  L.  B.  Gentry;  to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (H.R.  8945)  for 
the  relief  of  T.  W.  Robbins;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.R.  8946)  for  the  relief  of  Marie  M.  Leip- 
heimer;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (HJR.  8947)  for  the  reUef  of  Clifford  F.  Milk- 
wick;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SHANNON:  A  bUl  (HJl.  8948)  for  the  relief  of 
Thomas  J.  Gould;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.R.  8949)  granting  a  pension 
to  Elizabeth  E.  DeSilva;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  WILLIAMS:  A  bill  (H.R.  8950)  for  the  relief  of 
H.  J.  Walker;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 


PETITIONS,  ETC, 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3528.  By  Mr.  ANDREW  of  Massachusetts:  Resolutions 
adopted  by  House  of  Representatives  of  Massachusetts, 
favoring  passage  of  legislation  to  p>ermit  employers  in  States 
having  compulsory  unemployment  insurance  to  deduct 
from  their  United  States  income-tax  payments  a  substantial 
portion  of  their  contributions  to  the  insurance  fund;  to  the 
Committee  on  Ways  and  Means. 

3529.  By  Mr.  BLOOM:  Petition  of  the  New  York  Com- 
mandery  of  the  Military  Order  of  Foreign  Wars  of  the 
United  States,  recommending  that  the  amount  provided  in 
the  military  appropriation  bill  for  the  citizens'  military 
training  camps  and  the  training  of  officers  of  the  Reserve 
Corps  for  the  years  1934-35  be  increased  by  25  percent;  to 
the  Committee  on  Military  Affairs. 

3530.  Also,  petition  of  the  Cork  Institute  of  America,  New 
York  City,  opposing  the  Wagner  bill  (S.  2926)  and  the 
Connery  biU  (HJl.  8423) ;  to  the  Committee  on  Labor. 

3531.  Also,  petition  of  Metropwlitan  Builders  Association, 
of  New  York  City,  opposing  the  passage  of  the  Wagner- 
Connery  labor  bills  (S.  2926  and  HJl.  8423) ;  to  the  Com- 
mittee on  Labor. 

3532.  Also,  petition  of  the  Cork  Institute  of  America,  New 
York  City,  opposing  the  national  securities  exchange  bills 
(S.  2693  and  HJl.  8720) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3533.  By  Mr.  DONDERO:  Petition  of  the  members  of  the 
National  Federation  of  Post  Office  Clerks.  Local  No.  295, 
Detroit,  Mich.,  urging  the  passage  of  the  so-called  "  Sweeney 
bill ",  to  abolish  all  furloughs;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 


3534.  By  Mr.  FITZPATRICK:  Petition  signed  by  a  num- 
ber of  residents  of  the  city  of  Yonkers.  N.Y.,  opposing  the 
passage  of  the  Fletcher -Ra^bum  bill  affecting  the  stock  ex- 
change; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce, 

3535.  Also,  petition  signed  by  a  number  of  residents  of 
Bronx  County.  New  York  City,  N.Y.,  urging  the  enactment 
of  the  amendment  offered  to  Senate  bill  2910.  section  301, 
submitted  by  Radio  Station  WLWL.  New  York;  to  the  Com- 
mattee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3536.  Also,  petition  of  the  common  council  of  the  city  of 
Yonkers.  N.Y.,  urging  the  elimination  of  that  part  of  the 
economy  act  which  permits  the  department  heads  to  im- 
pose payless  furlough  days  in  the  Postal  £>epartment;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

3537.  By  Mr.  FORD:  Resolution  of  the  California  Asso- 
ciation Retail  I>ry  Goods  and  Specialty  Stores,  protestizig 
against  any  decrease  in  the  hours  of  labor  as  set  forth  in 
article  V  and/or  any  increase  in  the  schedule  of  wages  as 
set  worth  in  article  VI  of  the  Code  of  Fair  Ccunpetition  for 
the  Retail  Trade  as  approved  on  October  21,  1933;  to  the 
Committee  on  Labor. 

3538.  Also,  resolution  of  the  Winter  Capitol  Lodge,  No. 
595,  I3.P.O.E.W.,  of  New  Orleans,  La.,  urging  the  passage 
of  the  Costigan-Wagner  Federal  antilynching  bill;  to  the 
Committee  on  the  Judiciary. 

3539.  By  Mr.  GOODWIN:  Petition  of  Military  Order  of 
Foreign  Wars  of  the  United  States,  New  York  Commandery. 
New  York.  N.Y.,  recommending  that  appropriations  for 
citizens'  military  training  camps  and  training  Reserve  Corps 
officers  be  increased  by  25  percent  for  the  years  1934-35; 
to  the  Committee  on  Military  Affairs. 

3540.  By  Mr.  GOODWIN;  Petition  of  Timothy  J.  Hoben 
and  others,  of  Kingston,  N.Y..  and  yicinity.  employees  of 
the  New  York  Telephone  Co.,  taking  exception  to  paragraph 
4,  section  5.  title  I,  of  the  labor  disputes  act  as  proposed 
in  the  Wagner  bill,  believing  it  to  be  an  infringement  upon 
their  rights  to  choose  a  form  of  organization  for  collective 
bargaining;  to  the  Committee  on  Labor. 

3541.  Also,  petition  of  the  Catsklll  Chamber  of  Commerce, 
Catskill,  Greene  County.  NY.,  approving  the  Whittington 
bill  providing  for  an  additional  $400,000,000  for  highway 
work;  to  the  Committee  on  Roads. 

3542.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  carrying  a  resolution  urging  the  Congress  of  the 
United  States  to  enact  such  measures  as  will  prohibit  all 
public  restaurants  under  its  control  and  management  from 
discriminating  against  patrons  thereof  because  of  race,  creed, 
or  color:  to  the  Committee  on  Rules. 

3543.  Also,  petition  of  J.  E.  Schoonmaker  and  others,  of 
the  vicinity  of  High  Falls,  N.Y.,  urging  support  of  amend- 
ment to  section  301  of  Senate  bill  2910  relating  to  license  for 
radio  communication  or  transmission  at  energy;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3544.  By  Mr.  KENNEY:  Petition  of  the  mayor  and  council 
of  the  borough  of  Cresskill,  county  of  Bergen,  State  of  New 
Jersey,  endorsing  the  passage  of  House  bill  3082  introduced 
by  Representative  Edward  A.  KemrxY,  of  New  Jersey,  In  the 
House  of  Representatives,  to  amend  the  Reconstruction 
Finance  Corporation  Act  so  as  to  extend  the  provisions 
thereof  to  provide  emergency  financial  facilities  for  the  mu- 
nicipalities of  the  Nation;  to  the  Committee  on  Banking 
and  Currency. 

3545.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
Xavier  Alumni  Sodality,  of  the  city  of  New  York,  favoring 
and  approving  the  proposed  amendments  to  Senate  bill  2910, 
as  more  particularly  provided  in  section  301  (c)  thereof,  so 
that  radio-broadcasting  facilities  shall  be  so  apportioned  by 
the  proposed  Federal  Communications  Commission  that  at 
least  one  fourth  of  all  of  such  facilities  within  its  jurisdic- 
tion, excepting  those  facilities  Issued  to  ships  and  to  the 
use  of  the  United  States  Government  departments  or  agen- 
cies, shall  be  distributed  or  allotted  to  such  responsible 
religious,  educational,  cultural,  and  other  human  welfara 
agencies  of  a  non-proQt-making  type  as  will  enable  them  to 
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reach  the  largest  group  of  listeners  who  avail  themselves  of 
such  radio- broadcasting  facilities;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

3546.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York  that  the  Congress  of  the  United  States  enact  such 
measures  as  will  prohibit  all  public  restaurants  under  its 
control  and  management  from  discriminating  against  pa- 
trons thereof  because  of  race,  creed,  or  color;  to  the  Com- 
mittee on  Accounts. 

3547.  By  Mr.  KRAMER:  Resolution  adopted  by  the  Yoimg 
Democratic  Clubs  of  California  on  March  19.  1934.  regarding 
the  Dickstein  bill  regulating  entrance  into  the  United  States 
of  foreign  actors  unless  of  recognized  merit  and  special 
talent;  to  the  Committee  on  Immigration  and  Naturalization. 

3548.  Also,  resolution  adopted  by  the  Associated  Portrait 
Photographers  of  Southern  California  on  March  14.  1934. 
for  the  benefit  of  all  businesses  and  photographic  industries 
in  particular;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3549.  By  Mr.  LINDSAY:  Petition  of  Frank  J.  McCabe, 
New  York  City,  opposing  the  Fletcher-Raybum  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3550.  Also,  petition  of  the  Vulcan  Proofing  Co..  Brooklsm. 
N.Y.,  opposing  the  Wagner-Connery  bills;  to  the  Committee 
on  Labor. 

3551.  Also,  petition  of  the  Association  of  Employees, 
Branch  No.  14,  Long  Lines  Department,  American  Telephone 
li  Telegraph  Co.,  New  York  City,  protesting  against  the 
Wagner  Labor  Disputes  Act  in  its  present  form;  to  the 
Committee  on  Labor. 

3552.  Also,  telegram  from  the  New  York  Press  Associa- 
tion. J.  W.  Shaw,  secretary.  Elmira,  N.Y.,  protesting  against 
the  Wagner-Lewis  bill;  to  the  Committee  on  Labor. 

3553.  Also,  petition  of  the  Western  Conference  Committee 
of  the  Standard  Railroad  Labor  Organizations.  San  Fran- 
cisco. Calif.,  favoring  the  passage  of  House  bill  8100;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3554.  Also,  petition  of  Dr.  Pedro  N.  Ortiz,  New  York  City, 
protesting  against  the  passage  of  the  sugar  bill  in  its  present 
form:  to  the  Committee  on  Agriculture. 

3555.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
Massachusetts  House  of  Representatives  opposing  the  impo- 
sition of  a  furlough  of  1  day  each  month  for  employees  of 
the  Postal  Service:  to  the  Committee  on  Appropriations, 

3556.  By  Mr.  MILLARD:  Petition  signed  by  members  of 
Branch  No.  14,  Association  of  Employees,  Long  Lines  De- 
partment. American  Telephone  &  Telegraph  Co.,  urging  the 
defeat  of  the  Wagner  labor  bill;  to  the  Committee  on  Labor. 

3557.  Also,  petition  signed  by  representatives  of  both  the 
Knights  of  Columbus  and  the  Holy  Name  Society,  of  Suffem, 
N.Y..  urging  the  passage  of  the  amendment  to  the  Radio 
Commission  bill  as  proposed  by  the  Reverend  John  Harney; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3558.  By  Mr.  RUDD:  Petition  of  the  Sterling  Bag  Co., 
Brooklyn.  N.Y.,  favoring  the  passage  of  the  Jones  sugar  bill 
(HJl.  8861);  to  the  Committee  on  Agriculture. 

3559.  Also,  petition  of  the  Brookl3ni  Catholic  Action  Coim- 
cil,  James  J.  Landers  Jr.,  secretary,  Brooklyn,  N.Y.,  favoring 
the  passage  of  the  amendment  submitted  by  the  Reverend 
John  B.  Harney,  CJSJ*.,  to  section  301  of  Senate  2910;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3560.  Also,  petition  of  the  New  York  Press  Association,  op- 
posing the  passage  of  the  Wagner-Lewis  unemplojrment 
bill:  to  the  Committee  on  Labor. 

3561.  Also,  petition  of  Branch  No.  14.  Association  of  Em- 
ployees Long  Lines  Department.  American  Telephone  L 
Telegraph  Co.,  protesting  against  paragraph  4,  section  5, 
title  I.  of  the  Wagner  Labor  Disputes  Act;  to  the  Committee 
on  Labor. 

3562.  Also.  peUtion  of  Dr.  Pedro  N.  Ortiz,  New  York  City, 
opposing  the  sugar  bill  and  favoring  reasonable  fixed  Puerto 
Rican  quota  amendment;  to  the  Committee  on  Agri- 
culture. 

3563.  Also,  petition  of  Edward  Strumpf,  president  Berri- 
man  Builders  Supply  Co.,  Inc..  Brooklyn,  N.Y.,  favoring  the 
Steagall  bill  (HJl.  8403)  with  certain  amendments  to  defl- 
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nitely  provide  Government  funds  for  new  construction  and 
repairs;  to  the  Committee  on  Banking  and  Currency. 

3564.  By  Mr.  SNELL:  Memorial  of  the  Senate  of  New 
York  State,  relative  to  discrimination  against  Negroes  in 
House  restaurant;  to  the  Committee  on  Accounts. 

3565.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  t^re 
Southmont  Mothers'  Club,  of  Johnstown,  Pa.,  favoring  the 
Patman  motion-picture  bill  (H.R.  6097);  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3566.  Also,  petition  of  citizens  of  Johnstown,  Pa.,  oppos- 
ing the  Fletcher-Rayburn  bill  for  the  regulation  of  national- 
securities  exchanges,  in  its  present  form,  and  urging  a  more 
equitable  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3568.  By  Mr,  TREADWAY:  Resolutions  adopted  by  the 
House  of  Representatives,  General  Court  of  Massachusetts, 
protesting  against  the  proposed  furloughing  of  certain  pos- 
tal employees;  to  the  Committee  on  Appropriations. 

3569.  By  Mr.  WIGGLES  WORTH :  Petition  oi  the  House  of 
Representatives  of  the  General  Court  of  Massachusetts, 
memorializing  Congress  for  legislation  to  promote  the  estab- 
lishment of  unemployment  insurance  or  unemployment  re- 
serves in  the  several  States  by  providing  certain  tax  relief 
to  employers  in  those  States  which  have  appropriate  laws 
in  this  regard;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Wednesday,  April  4,  1934 

(Legislative  day  of  Wednesday.  Mar.  28,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  2324)  for  the  relief  of  the  Noank  Ship- 
yard. Inc.,  with  amendments,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  its  requested  the  concurrence 
of  the  Senate: 

H JR.  916.  An  act  for  the  relief  of  C.  A.  Dickson: 

H.R.  1158.  An  act  for  the  relief  of  Annie  I.  Hissey; 

HJl.  1197.  An  act  for  the  relief  of  Glenna  P.  Kelley; 

H.R.  1207.  An  act  for  the  relief  of  Robert  Turner; 

H.R.  1208.  An  act  for  the  relief  of  Frederick  W.  Peter; 

HM.  1209.  An  act  for  the  relief  of  Nellie  Reay; 

HH.  1211.  An  act  for  the  relief  of  R.  Gilbertsen; 

H.R.  1212.  An  act  for  the  relief  of  Marie  Toenberg; 

HJi.  1362.  An  act  for  the  relief  of  Edna  B.  Wylie; 

HJl.  1418.  An  act  for  the  relief  of  W.  C.  Garber; 

H.R.  1943.  An  act  for  the  relief  of  A.  H.  PoweU; 

HM.  2026.  An  act  for  the  relief  of  George  Jeff  coat; 

H.R.  2054.  An  act  for  the  relief  of  John  S.  Cathcart; 

HJl.  2169.  An  act  for  the  relief  of  Edward  V.  Bryant; 

HJR.  2321.  An  act  for  the  relief  of  Capt.  J.  O.  Faria; 

HJl.  2337.  An  act  for  the  relief  of  Harry  L.  Haberkom; 

H.R.  2414.  An  act  for  the  relief  of  Emerson  C.  Salisbury; 

Hil.  2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenworth,  Kans.,  occasioned  through  damage  to  property 
inflicted  by  escaping  prisoners; 

H.R.  2433.  An  act  for  the  relief  of  Anna  H.  Jones; 

HJl.  7230.  An  act  for  the  relief  of  J.  B.  Hudson; 

HJR.  7279.  An  act  for  the  relief  of  Porter  Bros.  &  Biffle  and 
certain  other  citizens:  and 

HH.  7387.  An  act  for  the  relief  of  Royce  WeUs. 

ENROLLED    BILLS    SIGNED 

The  message  further  announced  that  the  Speaker  had 
afi&xed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

HJR.  305.  An  act  for  the  rehef  of  Ernest  B.  Butte; 

HJl.469.  An  act  for  the  relief  of  Lucy  Murphy; 

HH,  1403.  An  act  for  the  rehef  of  David  I.  Brown; 

HJR.  2342.  An  act  for  the  relief  of  Lota  Tidwell; 
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Hit.  2509.  An  act  for  the  relief  of  John  Newman; 

H.R.  2990.  An  act  for  the  relief  of  George  G.  Slonaker; 

H.R.  3997.  An  act  for  the  relief  of  Emey  S.  Blazer; 

H.R.  4056.  An  act  for  the  relief  of  Emma  F.  Taber; 

HJl.  4252.  An  act  for  the  relief  of  Mary  Elizabeth  O'Brien; 

H.R.  4268.  An  act  for  the  relief  of  Joe  Setton; 

H.R.  5007.  An  act  for  the  relief  of  Lassie  Maud  Green; 

H.R.  6084.  An  act  for  the  relief  of  Lottie  W.  McCaskill; 

H.R.  6525.  An  act  to  amend  the  act  known  as  the  "  Perish- 
able Agricultural  Commodities  Act,  1930  ",  approved  June  10, 
1930; 

H.R.  6822.  An  act  for  the  relief  of  Warren  F.  Avery;  and 

H.R.  8046.  An  act  to  provide  a  penalty  for  the  knowing  of 
willful  presentation  of  any  false  written  instrument  relating 
to  any  matter  within  the  jurisdiction  of  any  department  or 
agency  of  the  Government  with  intent  to  defraud  the  United 
States. 

CALL   OF   THE    ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bankbead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

C!ark 

Connally 

CooUdge 

Copeland 

Costlgan 

Mr.  ROBINSON  of  Arkansas.  I  xegret  to  announce  that 
the  Senator  from  Montana  [Mr.  Wheeler]  is  detained  from 
the  Senate  on  account  of  a  severe  cold. 

I  desire  further  to  announce  that  the  Senator  from  Flor- 
ida [Mr.  Trammell],  the  Senator  from  North  Carolina  [Mr. 
Bailey],  the  Senator  from  Nevada  I  Mr.  McCarran],  the 
Senator  from  Mississippi  [Mr.  Stephens],  the  Senator  from 
Ohio  [Mr.  Bttlkley],  and  the  Senator  from  Virginia  [Mr. 
Byrd]  are  necessarily  detained  from  the  Senate  on  official 
business. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator  from 
West  Virginia  [Mr.  Hatfield]  is  necessarily  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  numerous 
telegrams  in  the  nature  of  memorials  from  sundry  citizens 
of  New  Orleans,  La.,  remonstrating  against  the  passage  of  the 
so-called  *'  Fletcher-Rayburn  stock  exchange  bill "  in  its 
present  form,  and  favoring  a  less  drastic  bill,  which  were 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Emmet  Evans,  of  Stanberry,  Mo.,  praying  for 
the  prompt  passage  of  legislation  providing  pajonent  of  the 
so-called  "  soldiers'  bonus  ",  which  was  referred  to  the  Com- 
mittee on  Finance. 

Mr.  CAPPER  presented  the  petition  of  Local  Union  No. 
705.  United  IVIine  Workers  of  America,  Girard,  Kans.,  pray- 
ing for  the  passage  of  the  bill  (S.  2926)  to  equalize  the  bar- 
gaining power  of  employers  and  employees,  to  encourage  the 
amicable  settlement  of  disputes  between  employers  and  em- 
ployees, to  create  a  National  Labor  Board,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 


Couzens 

Keyea 

Reynolds 

Davis 

King 

Robinson.  Ark 

Dickinson 

La  Pollette 

Russell 

Dleterlch 

Logan 

Bchall 

DUl 

Lonergua 

8heppard 

Duffy 

Long 

Smith 
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THE  WORLD  COURT 

Mr.  HEBERT  presented  the  following  resohitlon  adopted 
by  the  General  Assembly  of  the  State  of  Rhode  Island,  which 
was  referred  to  the  Committee  on  Foreign  Relations: 

State  or  Rhode  Island,  Etc.. 

In  General  Assehblt, 
Januart,!  Session,  A.D.  1934. 
Resolution   approving   ratification   of   World   Court   treaties    (ap- 
proved Mar.  22,  1934) 

Whereas  the  United  8tat*s  of  America  was  the  first  Government 
to  urge  the  establishment  of  an  International  court  for  the  settle- 
ment of  controversies  between  nations; 

Presidents  McKlnley.  Roosevelt,  Taft.  and  Wilson  successively 
exerted  their  efforts  toward  the  formation  of  such  a  Court: 

The  Permanent  Court  of  International  Justice  was  established 
by  a  treaty,  dated  December  16.  1920,  which  has  been  ratified  by 
49  nations; 

President  Harding  and  President  CooUdge  each  urged  that  the 
United  States  adhere  to  this  Court; 

The  Senate  on  January  27,  1926,  by  a  vote  of  76  to  17,  gave  its 
advice  and  consent  to  our  adherence  to  the  Court,  subject  to  five 
reservations; 

A  treaty  accepting  all  our  reserratlons.  the  treaty  establishing 
the  Court,  and  a  treaty  revising  its  statute  were  signed  on  Decem- 
ber 9.  1929,  by  order  of  President  Hoover; 

The  Democratic  and  the  Republican  Party  platforms  In  1932 
reiterated  their  approval  of  our  adhering  to  the  Court; 

The  Court,  of  which  John  Bassett  Moore  and  Charles  Evans 
Hughes  were  Judges,  and  Prank  B.  Kellogg  now  Is  a  Judge,  has 
adjudicated  and  settled  some  46  International  controversies  and 
disputed  questions,  many  of  which  threatened  disastrous  conflicts; 

For  nearly  4  years  the  three  treaties  signed  by  the  United  States 
have  been  i>endlng  in  the  Senate,  awaiting  its  advice  and  consent 
to  ratification; 

Postponement  of  ratification  lays  us  open  to  charges  of  insin- 
cerity In  our  foreign  policy  and  withholds  from  the  Court  that 
prestige  which  our  adherence  would  give  It,  when  it  Is  to  oiu* 
own  constant  and  Immediate  interest  to  strengthen  this  tribunal 
by  every  means  in  our  power; 

Prompt  ratification — the  reaffirmation  of  our  faith  In  Judicial 
process  as  the  primary  substitute  for  war — would  be  of  Instant 
and  Immeasurable  encouragement  to  a  world  strU'lng,  in  the  face 
of  threats  of  wars  which  would  ruin  it,  to  emerge  from  the  worst 
depression  in  history:  Now,  therefore,  be  it 

Resolved,  That  the  General  Assembly  of  Rhode  Island  express  its 
earnest  hope  that  the  United  States  Senate  will  give  its  advice 
and  consent  to  ratification  of  the  three  treaties  at  the  earliest 
possible  moment;  and  that  copies  of  this  resolution  be  sent  to  the 
Senators  from  Rhode  Island,  with  the  request  that  this  resolution 
be  printed  In  the  Concesssional  Record. 

State  or  Rhode  Island, 
Office  of  the  Secret.\«y  of  State. 

Providence,  March  28.  1934. 

I  hereby  certify  the  foregoing  to  be  a  true  copy  of  the  original 
resolution,  entitled  "  Resolution  approving  ratification  of  World 
Court  treaties  ",  passed  by  the  general  assembly  and  approved  by 
the  Governor  on  'he  22d  day  of  March,  A.D.  1934. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  seal  of  the  State  of  Rhode  Island  this  28th  day  of  March,  in 
the  year  1934. 

[seal]  Lotns  W.  Cappclli, 

Secretaiy  of  State. 

REPORTS   OF   COmCXTTEEB 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (8.  1595)  extending 
the  benefits  of  the  Emergency  Officers'  Retirement  Act  of 
May  24,  1923,  to  provisional  officers  of  the  Regular  Estab- 
lishment who  Berved  during  the  World  War,  reported  it  with 
an  amendment  and  submitted  a  report  <No.  593)  thereon. 

Mr,  WAGNER,  from  the  Cwnmittee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  618)  to  amend 
the  act  of  May  25,  1926,  entitled  "An  act  to  provide  for  the 
establishment  of  the  Mammoth  Cave  National  Park  In  the 
State  of  Kentucky,  and  for  other  purposes ",  reported  It 
with  amendments  and  submitted  a  report  (No.  594)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  3007)  to  authorize 
an  extension  of  exchange  authority  and  addition  of  public 
lands  to  the  Willamette  National  Forest  in  the  State  of 
Oregon,  reported  it  without  amendment  and  submitted  a 
report  (No.  595)  thereon. 

BILLS  AND  A  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 
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By  Mr.  NEELY: 

A  bill  (S.  3282)  granting  the  Distinguished  Service  Cross 
to  Acors  Rathbun  Thompson;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  3283)  granting  a  pension  to  Helena  P.  Joy;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3284)  granting  a  pension  to  Robert  Hopkins 
(with  accompan3ring  papers) ;  to  the  Committee  on 
Pensions. 

Mr.  DILL.  Mr.  President.  I  desire  to  introduce  a  bill  as  a 
substitute  for  Senate  bill  2910.  to  provide  for  the  regulation 
of  Interstate  and  foreign  communications  by  wire  or  radio, 
and  for  other  purposes,  and  ask  that  it  be  referred  to  the 
Committee  on  Interstate  Commerce. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
referred  as  requested. 

By  Mr.  DILL: 

A  bill  (S.  3285)  to  provide  for  the  regulation  of  Interstate 
and  foreign  communications  by  wire  or  radio,  and  for  other 
purposes;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  FLETCHER: 

A  bill  <S  3286)  authorizing  the  exchange  of  the  lands 
reserved  for  the  Seminole  Indians  in  Florida  for  other 
lands;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  3287)  to  authorize  national  banks  situated  in  a 
Territory  or  possession  of  the  United  States  to  establish 
branches;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CONNALLY: 

A  bill  (S.  3288)  authorizing  the  issuance  of  new  currency 
and  calling  in  of  existing  and  outstanding  currency  every 
2  years;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  KING: 

A  bill  (S.  3289)  to  transfer  the  powers  of  the  Board  of 
Public  Welfare  to  the  Commissioners  of  the  District  of  Co- 
lumbia, and  for  other  purposes;  and 

A  bill  (S.  3290)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  board  of  indeterminate  sentence  and  parole  for  the 
District  of  Columbia  and  to  determine  its  functions,  and  for 
other  purposes  ".  approved  July  15,  1932;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  STEIWER: 

A  bill  (SV  3291)  providing  for  a  reimbursable  loan  to  the 
Klamath  and  Modoc  Tribe  of  Indians  and  the  Yahooskin 
Band  of  Snake  Indians.  State  of  Oregon;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  3292)  granting  a  pension  to  Joseph  F.  Haynes; 
to  the  Committee  on  Pensions. 

By  Mr.  CUTTINO  and  Mr.  HATCH: 

A  bill  (S.  3293)  creating  the  Roswell  land  district,  estab- 
lishing a  land  office  at  Roswell.  NJidex..  and  for  other  pur- 
poses; to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  SMITH: 
^    A  bill  (S.  3294)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  &  Branch ville  Railroad  Co.;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  ERICKSON: 

A  bill  (S.  3295)  for  the  relief  of  Mrs.  Margaret  Murphy; 
to  the  Committee  on  Claims. 

By  Mr.  HARRISON  (for  Mr.  Stephens)  : 

A  bill  (S.  3296)  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  Meridian  &  Bigbee 
River  Railway  Co.  to  constract,  maintain,  and  operate  a 
railroad  bridge  across  the  Tombigbee  River  at  or  near 
Naheola,  Ala.",  approved  January  15.  1927;  to  the  Commit- 
tee on  Commerce. 

By  Mr.  COPELAND: 

A  joint  resolution  (SJJtes.  98)  granting  consent  of  Con- 
gress to  an  agreement  or  compact  entered  into  by  the  State 
of  New  York  with  the  Dominion  of  Canada  for  the  establish- 
ment of  the  Buffalo  and  Port  Erie  Pubhc  Bridge  Authority, 
with  power  to  take  over,  maintain,  and  operate  the  present 
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highway  bridge  over  the  Niagara  River  between  the  city  of 
Buffalo.  N.Y..  and  the  village  of  Fort  Erie,  Canada;  to  the 
Committee  on  Foreign  Relations. 

HOUSE    BILLS    REPERrSD 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Claims: 

H.R.  916.  An  act  for  the  relief  of  C.  A.  Dickson; 

H.R.  1158.  An  act  for  the  relief  of  Annie  I.  Hissey; 

H.R.  1197.  An  act  for  the  relief  of  Glenna  F.  Kelley; 

HJi.  1207.  An  act  for  the  relief  of  Robert  Turner; 

H.R.  1208.  An  act  for  the  relief  of  Frederick  W.  Peter; 

H.R.  1209.  An  act  for  the  relief  of  Nellie  Reay; 

H.R.  1211.  An  act  for  the  relief  of  R.  GUbertsen; 

H.R.  1212.  An  act  for  the  relief  of  Marie  Toenberg; 

H.R.  1362.  An  act  for  the  relief  of  Edna  B.  Wylie; 

H.R.  1418.  An  act  for  the  relief  of  W.  C.  Garber; 

H.R.  1943.  An  act  for  the  relief  of  A.  H.  Powell; 

HJR.  2026.  An  act  for  the  relief  of  George  Jeff  coat; 

H.R.  2054.  An  act  for  the  relief  of  John  S.  Cathcart; 

HJl.  2169.  An  act  for  the  relief  of  Edward  V.  Bryant; 

H.R.  2321.  An  act  for  the  relief  of  Capt.  J.  O.  Faria; 

H.R.  2337.  An  act  for  the  relief  of  Harry  L.  Haberkorn; 

HM.  2414.  An  act  for  the  relief  of  Emerson  C.  Salisbury; 

H.R.  2418.  An  act  for  the  relief  of  certain  claimants  at 
Leavenworth,  Kans..  occasioned  through  damage  to  property 
inflicted  by  escaping  prisoners; 

H.R.  2433.  An  act  for  the  relief  of  Anna  H.  Jones; 

H.R.  7220.  An  act  for  the  relief  of  J.  B.  Hudson; 

H.R.  7279.  An  act  for  the  relief  of  Porter  Bros.  &  Biffle 
and  certain  other  citizens;  and 

H.R.  7387.  An  act  for  the  relief  of  Royce  Wells, 

INTERNAL-REVENUE    TAXATION — AMENDMENT 

Mr.  NORRIS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  7C35.  the  revenue  bill,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

OPERATIONS   OF   RECONSTRUCTION   FINANCE   CORPORATION — 

AMENDMENT 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3085)  relating  to  the  opera- 
tions of  the  Reconstruction  Finance  Corporation,  and  for 
other  purposes,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

BRANCH    BANKS    IN    TERRITORIES    AND    POSSESSIONS 

Mr.  FLETCHER.  From  the  Committee  on  Banking  and 
Currency  I  report  back  favorably  without  amendment  the  bill 
(S.  3287)  to  authorize  national  banks  situated  in  a  Terri- 
tory or  possession  of  the  United  States  to  establish  branches, 
and  I  submit  a  report  (No.  592)  thereon.  I  ask  unanimous 
consent  that  the  bill  and  report  may  be  printed  in  the 
Record. 

There  being  no  objection.  Senate  bill  No.  3287  (with  the 
accompanying  report)  was  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

Be  it  enacted,  etc.,  That  any  national  banking  association  legally 
established  and  situated  in  a  Territory  or  possession  of  the 
United  States  may,  with  the  approval  of  the  Comptroller  of  the 
Currency,  establish  and  operate  new  branches  at  any  point  in 
the  Territory  or  possession  within  which  such  association  Is 
situated. 

Mr.  Pi-rrcHER.  from  the  Committee  on  Banking  and  Currency, 
submitted  the  following  report  (No.  592),  to  accompany  S.  3287: 

The  Committee  on  Banking  and  Currency,  to  which  was  re- 
ferred the  bill  (S.  3237)  to  authorize  national  banks  situated  in  a 
Territory  or  possession  of  the  United  States  to  establish  branches, 
having  had  the  same  under  consideration,  report  the  same  with 
the  recommendation  that  it  pass  without  amendment. 

In  connection  with  certain  national  banks  already  established, 
and  to  be  established,  in  the  Territories  and  possessions  of  the 
United  States,  It  Is  deemed  essential  from  the  point  of  view  of 
economical  and  profitable  operation  that  such  banks  should, 
under  certain  circumstances,  establish  and  operate  branches  In 
the  Territory  or  possession  in  which  they  are  situated.  At  the 
present  time  there  Is  no  power  to  establish  and  operate  such 
branches.  National  banks  situated  In  States  are  authorized  by 
section  5155  of  the  National  Bank  Act,  as  amended,  to  establish 
and  operate  branches  in  the  State  In  which  such  banks  are  situ- 
ated, provided  that  Stat?  banks  In  such  State  are  afllrmatlvely 
given  such  power  by  SUte  law. 
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The  word  "fittate",  as  used  Jn  section  5155.  however,  probably 
does  not  Include  the  Territories  or  possessions  of  the  United 
States  and  the  proposed  bill  Is  designed  to  permit  national  banks 
legally  established  and  situated  in  a  Territory  or  possession  of 
the  United  States  to  establish  and  operate  branches,  with  the 
approval  of  the  ComptroUer  of  the  Cvurency,  In  such  Territory 
or  possession. 

PURCHASE  OF   VEHICLES   FROM   EMERGENCY   RECOVERY   rtTNDS 

Mr.  DICKINSON  submiUed  a  resolution  (S.Res.  217). 
wliich  was  ordered  to  lie  on  the  table,  as  follows: 

Whereas  under  date  of  April  4,  1934.  an  Executive  order  was 
made  overruling  the  decision  of  Comptroller  General  J.  R.  McCarl, 
wherein  the  Secretary  of  the  Interior,  Harold  Ickes,  was  denied 
the  right  to  purchase  pas.senger-carry!ng  vehicles  out  of  emer- 
gency recovery  funds  under  the  National  Recovery  Act;  and 

Whereas  it  Is  of  public  Interest  to  know  whether  the  National 
Recovery  Act  supersedes  other  statutes  controlling  Federal  expend- 
itures: Therefore  be  It 

Resolved,  That  Secretary  of  the  Interior  Harold  Ickes  and  Comp- 
troller General  J.  R.  McCarl  be  requested  to  furnish  the  Senate 
with  all  correspondence,  contracts,  and  memoranda  In  connection 
with  such  transactions,  together  with  a  copy  of  the  Executive 
order  made  In  connection  therewith. 

FEDERAL  GOLD-HOARDINC  LEGISLATION 

Mr.  COSTIGAN.  Mr.  President,  on  March  15,  1934,  the 
distinguished  Senator  from  Virginia  [Mr.  Glass]  caused  to 
be  inserted  in  the  Congressional  Record  a  newspaper  report 
of  the  decision  of  Judge  John  R.  Kling,  of  the  Court  of 
Common  Pleas  of  Ohio,  holding  constitutional  the  gold 
clause  in  contracts  entered  into  prior  to  adoption  of  the 
gold-antihoarding  provisions  of  the  act  of  Congress  of 
March  9,  1933. 

The  Ohio  court  decision  cited  a  ruling  of  the  British 
House  of  Lords,  holding  such  legislation  confiscatory,  and 
requiring  payment  in  the  equivalent  in  value  of  the  gold 
contracted  for  in  the  event  that  it  proved  Impossible  to 
produce  the  gold.  The  effect  of  this  decision,  if  finally  ap- 
proved, according  to  the  press  reports  presented  by  the 
Senator  from  Virginia  [Mr.  Glass],  would  be  to  require  a 
payment  of  about  $6,000  to  satisfy  a  debt  of  $3,600. 

At  Fort  Morgan,  Colo.,  in  the  same  month  in  which  Judge 
King's  decision  was  rendered.  Judge  Arlington  Taylor,  one 
of  Colorado's  district  court  judges,  having  original  juris- 
diction for  trial  purposes  in  causes  at  law  and  in  equity,  in 
ruling  on  a  demurrer,  sustained  a  defense  under  the  Anti- 
hoarding  Act  on  the  ground  of  impossibility  of  performance, 
and  held  sufiBcient  an  offer  of  payment  in  legal  tender  of  the 
United  States. 

I  have  Just  received  a  copy  of  Judge  Taylor's  decision  from 
Gen.  James  E.  Jewel,  a  leading  attorney  and  citizen  of  Port 
Morgan,  and,  in  view  of  the  attention  drawn  to  the  subject 
by  the  reference  to  the  decision  of  Judge  King,  it  appears 
appropriate  to  request  that  the  decision  of  Judge  Taylor  in 
a  court  of  apparently  similar  jurisdiction  be  likewise  printed 
in  the  Record. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

State  or  Colorado, 

County  of  Yuma,  ss: 

In  the  District  Court 

No.  2968 

howard  kemnedt,  as  tritstee,  plaintiit,  v.  lattrance  l.  conrad  and 
j.  q.  conrad,  defendants.    rxn.jng  on  demurrer 

The  plaintiff  In  this  action  seeks  to  recover  a  Judgment  totaling 
$8,038.79.  the  amount  alleged  to  be  due  for  principal,  interest  and 
attorney's  fees,  due  upon  a  promissory  note  executed  by  the  de- 
fendants July  28.  1923,  for  the  principal  sum  of  $7,000,  payable 
September  1,  1933,  with  semiannual  Interest  at  6  percent  per 
annum  from  August  10.  1923,  evidenced  by  20  Interest  coupon 
notes.  February  13.  1933,  all  interest  coupons  having  been  paid 
up  to  that  time,  the  parties  by  mutual  written  agreement  ex- 
tended the  payment  of  said  principal  note  5  years  from  September 
1.  1933.  upon  the  same  terms  and  conditions  as  provided  in  the 
original  agreement. 

The  note,  among  other  things,  provided  that  upon  fallxire  to 
pay  the  interest  when  due.  the  holder  could  declare  the  whole 
sum,  both  principal  and  hiterest,  due  and  payable  at  once.  The 
note  further  provided  that  the  same  should  be  payable  t^  foUows: 

"  Both  principal  and  interest  payable  In  Unite<^  States  g<dd 
coin  ",  with  exchange  on  New  York. 

September  1,  1933,  the  defendants  failed  to  pay  the  Interest  th«n 
due.     TheresTter  the  plaintiff  insUtuted  this  suit  in  the  district 


coTirt  of  said  Tuma  County  on  November  21,  IMS.  to  the  com- 
plaint he  declared  the  whole  sum  aforesaid,  principal  and  interest, 
due  and  payable.  December  9,  1933,  the  defendants  appeared  by 
their  attorneys,  Messrs.  Chutkow  and  Atler.  and  promptly  moved 
for  a  cost  bond,  the  plaintiff  being  a  nonresident.  December  26. 
1933.  motion  for  cost  bond  was  heard,  motion  was  granted,  and  the 
same  day  the  cost  bond  was  duly  furnished  by  the  plaintiff. 

January  19.  1934,  the  defendanU  flled  their  answer,  admitting 
the  giving  of  the  note  sued  upon  herein,  the  extension  thereof, 
and  the  failure  to  pay  Interest  due  September  1,  1933  At  the 
same  time  they  tendered  into  court  the  amount  of  interest  due 
September  1,  with  Interest  on  said  Interest  up  to  the  time  of  the 
tender,  totaling  $218.75. 

The  defendants,  pleading  afDrmatlvely,  allege: 

"Aver  that  It  is  further  provided  In  said  note  that  both  the 
principal  and  interest  Is  payable  'in  United  SUtes  gold  coin*; 
that  heretofore  and  on,  to  wit.  the  9th  day  of  March.  AD.  1933. 
the  Congress  of  the  United  States  duly  ena/*ted  certain  statutes 
which  were  approved  by  the  President  of  the  United  States,  a  copy 
of  which,  marked  *  exhibit  A  ',  Is  attached  hereto  and  by  reference 
made  a  part  hereof;  that  thereafter,  under  and  by  virtue  of  said 
statutes,  there  was  Issued  by  the  President  of  the  United  States, 
on  the  10th  day  of  March,  A.D.  1933.  a  certain  Executive  Order 
No.  6073,  a  copy  of  the  pertinent  portions  of  which,  marked  *  ex- 
hibit B ',  is  attached  hereto  and  by  reference  made  a  part  hereof; 
that  thereafter  and  on,  to  wit,  the  5th  day  of  April.  A.D.  1933, 
under  and  by  virtue  cf  the  statute  hereinbefore  referred  to.  there 
was  Issued  by  the  President  of  the  United  States  a  certain  Execu- 
tive Order  No.  6102,  a  copy  of  the  pertinent  portions  of  which, 
marked  '  exhibit  C ',  Is  attached  hereto  and  by  reference  made  » 
part  hereof. 

"Aver  that  it  was  legally  Impossible  for  these  defendants  to 
make  any  payment  either  of  principal  or  Interest  or  tender  of  pay- 
ment of  either  principal  or  Interest  in  United  States  gold  coin  in 
accordance  with  the  terms  and  effect  of  the  said  principal  promis- 
sory note;  that  pa3raaent  of  the  said  interest  in  the  terms  of  the 
said  principal  promissory  note  was  excused  by  virtue  of  the  stat- 
utes and  Executive  orders  hereinbefore  referred  to;  that  these 
defendants  are  ready  and  willing  to  pay  the  Interest  upon  said 
promissory  note  due  September  1.  1933.  In  legal  tender  of  the 
United  States  Government,  and  at  this  time  hereby  tender  Into 
the  registry  of  this  Court  the  amount  of  interest  due  upon  the 
said  principal  promissory  note  on  September  1,  1933,  to  wit, 
$218.75." 

So  far  as  applicable  to  this  case  and  the  demurrer  aforesaid,  the 
exhibits  A,  B.  and  C  are  as  foUows: 

Exhibit  A 

In  order  to  provide  for  the  safer  and  more  effective  operation 
of  the  national-bank  system  and  the  Federal  Reserve  System,  to 
preserve  for  the  people  the  full  benefits  of  the  currency  provided 
for  by  the  Congress  through  the  national-banking  system  and  the 
Federal  Reserve  System,  and  to  relieve  Interstate  commerce  of  the 
burdens  and  obstructions  resulting  from  the  receipt  on  an  un- 
sound or  unsafe  basis  of  deposits  subject  to  withdrawal  by  eheck. 
during  such  emergency  period  as  the  President  of  the  United 
States  by  proclamation  may  prescribe,  no  member  bank  of  the 
Federal  Reserve  System  shall  transact  any  banking  btislness  except 
to  such  extent  and  subject  to  such  regulations,  limitations,  and 
restrictions  as  may  be  prescribed  by  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President.  Any  individual,  partnership, 
corporation,  or  association,  or  any  director,  ofScer,  or  employee 
thereof,  violating  any  of  the  provisions  of  this  section  shall  be 
deemed  guilty  of  a  misdemeanor  and,  upon  conviction  thereof, 
shall  be  fined  not  more  than  $10,000,  or,  if  a  natural  person,  may. 
in  addition  to  such  fine,  be  Imprisoned  for  a  term  not  exceeding 
10  years.  Each  day  that  any  such  violation  continues  shall  be 
deemed  a  separate  offense.     (Mar.  9,  1033,  c.  — .  4,  48  Stat.) 

"  Whenever  in  the  Judgment  of  the  Secretary  of  the  Treasury 
such  action  is  necessary  to  protect  the  currency  system  of  the 
United  States,  the  Secretary  of  the  Treasury,  in  his  discretion, 
may  require  any  or  all  Individuals,  partnerships,  associations,  and 
corporations  to  pay  and  deliver  to  the  Treasurer  of  the  United 
States  any  or  all  gold  coin,  gold  bullion,  and  gold  certificates 
owned  by  such  individuals,  partnerships,  associations,  and  cor- 
porations. Upon  receipt  of  such  gold  coin,  gold  bvilllon,  or  gold 
certificates,  the  Secretary  of  the  Treasury  shall  pay  therefor  an 
equivalent  amount  of  any  other  form  of  coin  or  ciirrency  coined 
or  Issued  under  the  laws  of  the  United  States.  The  Secretary 
of  the  Treasury  shall  pay  all  costs  of  the  transportation  of  such 
gold  bullion,  gold  certificates,  coin,  or  currency.  Including  the 
cost  of  insurance,  protection,  and  such  other  Incidental  costs  as 
may  be  reasonably  necessary.  Any  individual,  partnership,  asso- 
ciation, or  corporation  falling  to  comply  with  any  requirement 
of  the  Secretary  of  the  Treasury  made  under  this  subsection  shall 
be  subject  to  a  peruJty  equal  to  twice  the  value  of  the  gold  or 
gold  certificates  in  respect  of  which  such  failure  occurred,  and 
such  |>enalty  may  be  collected  by  the  Secretary  of  the  Treasury 
by  suit  or  otherwise." 

ExHiarr  B 
"By  virtue  of  the  authority  vested  In  me  by  section  5  (b)  of 
the  act  of  October  6.  1B17  (40  Statli.  411).  as  amended  by  the 
act  of  March  9.  1033.  and  by  section  4  of  the  said  act  of  March 
9.  1033,  and  by  virtue  of  all  other  authority  vested  in  ms.  I 
hereby  issue  the  following  Executive  order.     •     •     • 
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•*  No  pcrml^on  to  any  banking  Institution  to  perform  any 
banking  functions  shall  authorize  ouch  Institution  to  pay  out 
any  gold  coin,  gold  bullllon.  or  gold  certificates  except  as  author- 
ized by  the  Secretary  of  the  Treasury,  nor  to  allow  withdrawal 
of  any  currency  for  hoarding,  nor  to  engage  In  any  transaction 
In  foreign  exchange  except  such  as  may  be  undertaken  for  legiti- 
mate and  normal  buslne&i  requirements,  for  reasonable  traveling 
and  other  personal  requirements,  and  for  the  fulttlimcnt  of  con- 
tracts entered  Into  prior  to  March  6.  1933     •      •      •." 

ExHiBrr  C 

"  By  virtue  of  the  authority  vested  In  me  by  section  5  (b)  of 
the  act  of  October  6.  1917,  as  amended  by  section  2  of  the  act 
of  March  9,  1933.  entitled  'An  act  to  provide  relief  In  the  exist- 
ing national  emergency  In  banking,  and  for  other  purposes '. 
In  which  amendatory  act  Congress  declared  that  a  serious  emer- 
gency exists.  I.  I-'ranklln  D.  Roosevelt,  President  of  the  United 
States  of  America,  do  declare  that  said  national  emergency  still 
continues  to  exist  ami  pursuant  to  said  section  do  hereby  pro- 
hibit the  hoarding  of  gold  coin,  gold  bullion,  and  gold  certificates 
within  the  continental  United  States  by  Individuals,  partnerships, 
associations,  and  corporations  and  hereby  prescribe  the  following 
regulations  for  carrying  out  the  purposes  of  this  order:     •     •     • 

■•  Sec.  3.  Until  otherwise  ordered  any  person  becoming  the  owner 
of  any  gold  coin,  gold  bullion,  or  gold  certificates  after  April  28. 

1933.  shnll.  within  3  days  after  receipt  thereof,  deliver  the  same  In 
the  manner  prescribed  In  section  2,  unless  such  gold  coin,  gold 
bullion,  or  gold  certificates  are  held  for  any  of  the  purposes  speci- 
fied In  paragraphs  (a),  (b),  or  (c)  of  section  2;  or  unless  such  gold 
coin  or  go'.d  bullion  is  held  for  purposes  specified  in  paragraph 
(d)  of  section  2  and  the  person  holding  it  is,  with  respect  to 
such  gold  coin  or  bullion,  a  licensee  or  applicant  for  license  pend- 
ing action  thereon.     •     •     • 

••  Sec.  9.  Whoever  willfully  violates  any  provision  of  this  Exccu- 
^tlve  order  or  of  these  regulations  or  of  any  rules,  regulation,  or 
license  issued  thereunder  may  be  fined  not  more  than  $10,000. 
or.  If  a  natural  person,  may  be  Imprisoned  for  not  more  than  10 
y«vs,  or  both;  and  any  officer,  director,  or  agent  of  any  corpora- 
tion who  knowingly  participates  in  any  such  violation  may  be 
punished  by  a  like  fine.  Imprisonment,  or  both     •     •     •." 

January  22,  1934.  the  plaintiff  through  his  attorney,  Hon.  Louis 
Henke.  filed  a  general  demurrer  to  the  above  defense.  Oral  argu- 
ments  on   this  demurrer   were   heard    by    this   court   February    7. 

1934.  and  written  briefs  were  called  for  by  the  court.  Briefs  ac- 
cordingly were  submitted  and  have  now  been  duly  considered  by 
the  court.  The  arguments  and  briefs  submitted  disclose  but  one 
question  to  be  considered  and  determined  by  the  court  (other 
matters  of  minor  moment  having  otherwise  been  disposed  of) 
This  one  question  Is:  Does  the  legal  Impossibility  to  obtain  gold 
coin  with  which  to  pay  the  Interest  which  became  due  September 
1.  1933.  entitled  the  plaintiff  to  refuse  other  legal  tender  of  the 
United  States  and  declare  the  whole  sum  of  both  principal  and 
Interest  now  due  and  payable  as  called  for  In  his  complaint? 

This  la  a  new  question  before  the  courts,  and  so  far  as  now 
appears  there  are  no  decisions  of  any  appellate  court  In  this 
coiaitry.     Counsel  have  cited   none  and  I  have  found  none. 

Two  defenses  were  open  to  the  defendants  In  this  case,  viz:  (1) 
The  constitutionality  of  the  act  of  Congress  and  the  Executive 
orders  of  the  President:  (2)  the  Impossibility  to  obtain  gold 
Counsel  for  defendants  elected  only  one — the  legal  Impossibility 
to  obtain  gold.  The  constitutional  question  therefore  Is  not 
before  us  and  no  expression  thereon  Is  necessary  or  proper. 

Much,  however,  has  been  written  In  recent  months  by  eminent 
lawyers  and  law  commentators  of  high  standing  on  the  subject  oi 
the  "  gold-coin  clause." 

For  example.  In  the  42  Yale  Law  Journal,  page  1051  (written 
May  1933,  shortly  after  the  congressional  act  and  Executive 
orders  h  appears  a  lengthy  discussion  of  this  gold-coln-ciause 
question. 

The  plalntifT  In  this  case  contends  that  Gregory  v.  Morris  (93 
XJJB.  619;  24  Law  Ed.  740)  and  Dorr  v.  Hunter  (183  111.  435;  56 
NJE.  160),  and  a  long  line  of  cases  therein  cited,  are  decisive  of 
this  question.  Among  the  cases  cited,  and  which  has  become  a 
leading  case  in  the  United  States.  Is  Bronson  v.  Rodes  (7  Wall. 
229;  19  Law  ed.  141) .  This  Is  the  leading  case  In  the  United  States 
establishing  the  doctrine  that  a  provision  for  pajrment  of  gold  In  a 
contract  is  valid  and  enforceable  according  to  its  terms.  In  that 
case  a  mortgage  was  executed  In  1851  securing  a  certain  sura  at 
money  and  was  payable  "  in  gold  or  sliver  coin,  lawful  money  of  the 
United  States."  The  interest  was  also  payable  In  the  same  manner. 
It  was  decldeil  in  1869  In  the  Supreme  Court  of  the  United  States. 
After  this  debt  became  due  Congress  passed  the  so-called  "  Legal 
Tender  Act  of  1862  ",  making  United  States  notes  lawfxil  money 
and  a  legal  tender  in  payment  of  all  debts,  public  and  private, 
subject  to  certain  exceptions  not  materlsd  In  the  case  at  bar.  The 
debtor,  after  the  passage  of  the  legal-tender  acts,  attempted  to 
pay  his  indebtedness  with  United  States  notes.  The  Supreme 
Court  held  that  the  creditor  was  not  bound  to  accept  such  notes, 
but  the  debt  could  only  be  satisfied  by  the  payment  of  coined 
dollars. 

This  decision  has  been  consistently  followed  since  that  time  in 
the  United  States.  Practically  all  of  the  State  courts  have  followed 
this  case  up  to  the  present  time. 

A  different  situation  exists  at  the  present  time,  due  to  the  en- 
actment of  the  congressional  statute  and  Executive  orders  set  out 
above,  as  was  said  by  the  writer  of  a  learned  note  in  84  AXJl., 
page  1500: 


"Assuming  that  payment  In  geld  or  of  an  additional  or  equiva- 
lent amount  In  legal-tender  money  is  expressly  forbidden  by  or 
under  act  of  Congress,  certain  constitutional  questions  will  doubt- 
less arise  with  respect  to  existing  contracts,  such  as  the  effect  of 
the  due-process  clause  in  the  fifth  amendment  to  the  Federal  Con- 
stitution, or  If  such  payment  Is  not  expressly  forbidden  but  th« 
contract  becomes  merely  impossible  of  performance  because  of  the 
action  of  Congress,  or  of  the  Executive  under  congressional  au- 
thority, the  question  may  arise  whether  the  debtor  can  Invoke  the 
doctrine  of  Intervening  impossibility  of  performance.  As  a  general 
proposition,  one  Is  discharged  from  his  obligation  under  a  contract 
where  the  act  contracted  for  is  rendered  unlawful,  or  becomes 
impossible,  because  of  a  change  in  the  law  prior  to  the  time  for 
performance.  Whether  or  not  a  contract  to  make  payment  in  gold 
or  gold  coin  comes  within  this  rule  may  be  doubted,  because  a 
substantial  performance  might  be  had  by  rendering  a  decree  for 
such  sum  in  legal-tender  money  as  would  be  the  equivalent  of  gold 
coin  contracted  for.  as  the  courts  have  sometimes  done." 

Probably  since  the  writing  of  the  above  Congress  has  acted  and 
enacted  the  new  statute,  and  the  President  has  Issued  two  Execu- 
tive orders,  the  essential  portions  of  which  are  above  set  out  In 
haec  verba.  It  will  be  seen  from  the  above  that  the  leading  case 
of  Bronson  v.  Rodes.  and  numerous  subsequent  cases,  following 
the  rule  laid  down,  furnish  no  aid  to  the  court  in  the  case  at  bar 
for  the  reason  that  almost  without  exception.  If  not  entirely  with- 
out exception.  In  the  Bronson  case  and  the  long  list  of  cases  fol- 
lowing that  case,  gold  coin  was  in  fact  obtainable,  but  now  the 
entire  picture  has  changed.  Gold  coin  in  the  contract  involved  In 
this  case  cannot  be  obtained  and  could  not  be  used  if  It  were 
possible  to  obtain  It. 

I  have  stated  above  that  the  quoted  reference  from  Eighty- 
fourth  American  Law  Reporter  was  probably  written  prior  to  the 
act  of  Congress  and  Executive  orders.  Prom  ElRhty-slxth  Ameri- 
can Law  Reporter  I  quote  the  following  as  the  best  statement  of 
the  situation  shortly  following  the  enactment  by  Congress  and  the 
promulgation  of  the  Executive  orders: 

"  The  acts  of  Congress  and  of  the  Executive  In  declaring  and 
enforcing  the  gold  embargo  and  prohibiting  the  hoarding  of  gold 
raise  some  serious  constitutional  questions.  Not  only  are  indi- 
viduals required  thereunder  to  deliver  up  any  gold  over  a  small 
minimum  that  they  may  have  en  hand  but  they  are  thereby  pre- 
vented from  paying  gold  even  in  satisfaction  of  outstanding  con- 
tracts and  obligations  which  expressly  call  for  payment  In  gold 
coins  of  the  weight  and  fineness  prevailing  r.t  the  date  of  the 
obligations.  According  to  a  recent  estimate,  there  are  obligations 
in  effect  in  the  United  States  containing  such  gold  clauses  totaling 
about  $124,000,000,000.  This,  of  course,  calls  for  more  gold  than 
exists  In  the  United  States,  or  even  In  the  world.  Under  the  regu- 
lations now  in  effect  It  is  impossible  to  discharge  any  of  these 
obligations  in  gold"  (86  A.L.R.  1556), 

From  the  above  may  be  seen  the  seriousness  of  the  question 
before  this  court,  and  the  probability  of  an  enormous  amount  of 
litigation  that  lies  ahead  In  our  pathway  which  the  coming  years 
can  alone  tell.    The  figures  above  stated  are  almost  beyond  belief. 

Counsel  for  the  defendants  have  well  quoted  In  their  brief  a 
very  significant  statement  written  by  the  author  of  the  article  in 
the  Yale  Law  Journal  above  alluded  to.  The  article  states  in  part 
m  relation  particularly  to  the  rule  that  has  long  been  observed 
and  as  laid  down  in  the  Bronson  case: 

"  None  of  the  cases  raise  any  question  of  the  effect  upon  gold- 
clause  contracts  of  impossibility  to  secure  gold  coin.  •  •  •  By 
Executive  order  of  April  5,  1933.  all  persons  and  corporations  were 
required  to  deliver  gold  coins  owned  by  them  to  the  Federal  Re- 
serve banks.  While  payment  of  gold  coins  by  private  Individuals 
or  corporations  other  than  banking  Institutions  Is  not  restrained 
by  this  order,  It  Is  practically  impossible  for  the  payor  to  procure 
gold  with  which  to  discharge  his  obligations.  Moreover,  restric- 
tions on  dealings  in  foreign  exchange  would  appear  to  make  the 
purchase  of  gold  abroad  also  practically  Impossible.  So  long  as 
these  orders  continue  in  force  a  court  would  not  be  hard  pressed 
to  find  that  there  was  legal  impossibility  of  paying  out  gold  coin. 
The  following  are  four  possible  alternatives  available  to  the  courts: 
(1)  They  may  construe  the  debt  as  dischargeable  In  its  face 
amount  of  legal  tender;  (2)  they  may  construe  impossibility  of 
procuring  gold  coin  as  suspending  the  creditor's  right  to  gold  coin 
until  the  restrictions  are  removed;  (3)  they  may  give  judgments 
for  damages  payable  In  legal  tender  for  the  breach  of  the  gold- 
coin  contract;  (4)  they  may  hold  the  contract  frustrated  and  the 
creditor  entitled  to  restitution." 

The  performance  of  a  contract  cannot  be  compelled  where  It 
would  Involve  a  violation  of  law.  The  above  has  been  the  rule  for 
many  years.  It  has  been  frequently  held  that  a  contract  Is  dis- 
charged where  after  It  has  been  entered  into  the  performance  Is 
made  unlawful  (13  C.J.  646,  par.  720:  6  Ruling  Case  Law,  p.  1000, 
par.  366). 

Paragraph  366  above  reads  briefly  In  part: 

"The  decisions  of  practically  all  jurisdictions  are  to  the  effect 
that  where  a  contract,  legal  in  its  Inception,  becomes  illegal  by 
subsequent  statutory  enactment,  the  contract  Is  wholly  terrrxlnated 
as  soon  as  the  statute  takes  effect,  even  though  the  time  specified 
for  Ite  performance  has  not  yet  fully  expired,  and  no  action  can  be 
maintained  by  either  party  for  failure  to  perform  the  obligations 
of  the  contract  after  the  Illegality  has  attached." 

As  illustrative  of  the  above  rules  the  case  of  Cowley  v.  The 
Northern  Pacific  Railway  Co.  (Washington)  (123  Pacific,  p.  998). 
Is  applicable.  In  1898  Cowley  made  a  contract  with  the  railroad 
company  to  convey  a  parcel  of  land  In  the  city  of  Spokane.  In 
conaideratlon  of  this  conveyance  the  company  alined  a  vi'ritten 
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agreement  to  fumi^  an  annual  pass  to  the  plaintiff  and  his  fam- 
ily, entitling  them  to  free  transportation  over  the  company's  en- 
tire system  of  railway  and  steamship  lines.  The  property  was  con- 
veyed. In  1906  Congress  passed  what  is  known  as  the  "  Commerce 
Act",  providing  that: 

"  No  carrier,  •  •  •  shall  engage  or  participate  In  the  trans- 
portation of  passengers  or  property,  as  defined  In  this  act,  •  •  • 
nor  shall  any  carrier  charge  or  demand  or  collect  or  receive  a 
greater  or  less  or  different  compensation  for  such  transportation 
of  passengers,  •  •  •  than  the  rates,  fares,  and  charges  which 
are  speclfled  in  the  tariff  filed  and  In  effect  at  that  time,  nor  shall 
any  carrier  refund  or  remit,  in  any  manner  or  by  any  device,  any 
portion  of  the  rates,  fares,  and  charges  so  specified,  nor  extend 
to  any  •  •  •  person  any  privileges  or  facilities  in  the  trans- 
portation of  passengers  •  •  •  except  such  as  are  specified  in 
such  tariffs." 

After  the  taking  effect  of  this  act  the  company  refused  to  per- 
form its  contract  any  further  upon  the  ground  that  it  could  not 
legally  do  so.  Cowley  brought  suit  for  the  reconveyance  of  the 
property.  The  Supreme  Cotirt  of  Washington  in  passing  upon  the 
question  said  in  part: 

"  The  act  of  Congress  to  which  reference  has  been  made  fcH-bade 
the  further  performance  of  the  contract  by  the  defendant.  *  •  • 
The  plaintiff  conveyed  the  property  to  the  defendant  upon  the 
faith  of  defendant's  promise  to  perform  conditions  which  were 
then  wholly  lawful,  but  which,  after  a  substantial  part  perform- 
ance, became  unlawful  without  any  contributing  cause  upon  the 
part  of  either  party.  The  full  performance  has  not  been  arrested 
by  any  act  or  omission  of  the  defendant,  but  by  the  Congress  of 
the  United  States  acting  within  its  constitutional  i>owers.  It  fol- 
lows, from  what  has  been  said,  that  the  defendant  cannot  be 
mulcted  In  damages  because  of  and  only  because  of  its  observance 
of  a  law  piaking  further  performance  of  the  contract  on  Its  part 
Impossible." 

The  demurrer  in  this  case  admits  that  It  was  legally  impossible 
for  the  defendants  to  nxake  payment  In  accordance  with  the  terms 
in  effect  as  provided  by  the  contract,  and  because  of  congressional 
acts  and  Elxecutlve  orders,  as  set  forth  in  the  answer. 

I  am  convinced  that  there  is  but  one  thing  for  the  court  in 
this  case  to  do.  and  that  Ls  overrule  the  demurrer  and  to  hold 
that  as  the  acts  of  Congress  and  Executive  orders  of  the  President 
of  the  United  States  now  stand,  the  plaintiff  should  be  required 
in  this  case  to  accept  the  tendered  pmyment  of  Interest  in  the 
amount  specified  in  the  answer  in  whatever  now  remains  as  legal 
tender. 

I  am  not  unnalndful  of  the  now  famotis  English  case  of  Beige 
D'Electricite  (149  L.T.N.S.  108;  86  A.LJt.  1158) .  I  also  have  in  mind 
the  note  pertaining  to  said  case  found  in  84  A.LJR.  1498;  and 
also  have  in  mind  the  recent  reversal  by  the  House  of  Lords  of 
the  decision  of  the  Court  of  Appeals  of  England  in  that  case. 
However,  the  reversal  decision  or  Its  holding  is  not  at  the  time 
of  the  ruling  on  this  demurrer  available  to  the  court. 

I  acknowledge  great  aid  from  the  briefs  In  this  case,  and  par- 
ticularly the  brief  resisting  the  demurrer,  and  have  had  under  con- 
sideration cases  therein  referred  to.  namely.  Irving  Trust  Co.  v. 
Uazlexcood  (265  N.YjS.  57),  and  Canada  American  Chicle  Co.  v. 
Paper  Box  Co.  (50  Ontario  Law  Reports  517).  In  the  Irving  Trust 
Co.  case  the  Supreme  Court  of  New  York  distinguished  between 
the  Bronson  case  and  the  situation  arising  in  the  case  at  bar. 

In  the  Canada  case  a  mortgage  provided  for  payment  "  in  cur- 
rent gold  coin  •  •  •  in  lawful  money  of  Canada."  The  court 
found  that  gold  coin  was  not  procurable  in  Canada  and 

"  It  has  become  legally  impossible  for  a  debtor  to  dlstrfbute 
his  obligation  in  Canada  in  gold  coin  made  in  Canada.  •  •  • 
Indeed,  my  view  of  the  legislation  and  the  orders  of  council  pur- 
suant thereto  is  that  they  nullify  or  suspend  for  the  time  being 
the  benefit  of  the  exercise  of  the  option  given  to  these  mort- 
gagees •  •  •  or  rather  prevent  the  debtor  from  complying 
with  it  and  enable  him  to  discharge  his  debt  In  money  which 
is  legal  tender  in  this  country." 

The  defendants  in  this  case.  In  my  opinion,  cannot  imder  exist- 
ing congressional  enactments  and  Executive  orders  go  out  and 
purchase  "any  gold  coin  of  the  United  States"  with  which  to 
pay  their  interest  or  the  principal.  The  lmp>ossible  otight  not  to 
be  required  of  them.  Neither  can  the  plaintiff  require  in  other 
legal  tender  any  excess  over  the  amount  of  the  actual  interest 
due  September  1  last,  or  what  might  be  termed  the  equivalent  of 
the  Increased  value  of  gdld  on  that  date.  Assuming  gold  to  have 
greatly  Increased,  for  example,  on  that  date,  the  plaintiff  is  not 
entitled  to  any  excess  aforesaid,  for  the  reason  that  he  could  not 
go  out  and  buy  the  gold  equivalent  therewith.  It  would  be  as 
impossible  for  him  so  to  do  as  it  Ls  for  these  defendants.  If 
he  had  the  gold  equivalent,  he  could  not  pay  his  own  obligations 
with  It.  He  would  have  to  turn  it  [over)  to  some  Federal  Reserve 
bank  and  at  par.  His  Oovemment  could  get  the  profit  or  increase 
but  the  plaintiff  coiild  not. 

The  answer  states  a  complete  defense  on  Impoesibility  of  per- 
formance, and  the  demurrer  is  overruled. 

Done  in  chambers,  at  Fort  Morgan.  Colo.,  March  1,  1934. 

By  the  cotirt: 

AauircTON  TATXoa, 
District  Judge.  Fort  Morgan,  Colo. 

TAXATION — ^ASTICLK  BY  SXNATOB  DAVIS 

Mr.  DAVIS.  Mr.  President,  the  editor  of  the  Right  of 
Way,  a  magazine  published  by  the  Pennsylvania  Thresher- 
men  and  Farmers  Protective  Association,  asked  me  to  con- 


tribute an  article  on  State  taxation  and  the  expenditure 
thereof  on  social  legislation,  education,  and  the  general 
maintenance  and  operation  of  municipal  governments. 

In  response  to  that  request  I  prepared  tat  the  March  issue 
an  article  under  the  caption  "  TTie  Right  of  Way  is  Right  on 
Taxes."  The  Right  of  Way  is  an  independent,  nonpartisan 
publication,  and,  according  to  its  own  description.  "  is  a  peri- 
odical of  protest  against  things  unfair  and  unjust." 

I  ask  unanimous  consent  to  have  that  article  printed  in 
the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

{From  the  Right  of  Way.  Match  1934] 

Tm  Right  op  Wat  Is  Right  on  Tazss 

By  United  States  Sexuitor  Jajceb  J.  Davis 

The  keen  interest  of  our  people  in  the  problem  of  taxes  is  highly 
encoiu-aging.  When  folks  become  Interested  in  their  taxes  they 
become  interested  in  tlueir  government,  and  this  is  the  beginning 
of  good  health  for  politics.  Pennsylvania  has  been  and  is  the 
leader  In  Industrial  enterprise:  she  must  now  become  the  leader 
In  social  justice.  To  promote  this  end  Pennsylvania  should  develop 
a  flrst-ciass  business  government. 

The  first  step  toward  sound  government  lo  Pennsylvania  will  be 
a  constitutional  convention  which  wiU  give  sufficient  power  to  the 
general  assembly  to  order  the  needed  reforms.  Our  State  consti- 
tution reminds  me  of  an  old  pair  of  pants  which  I  used  to  wear 
as  a  boy:  they  had  been  patched  so  many  times  and  in  so  many 
places  that  scarcely  none  of  the  original  cloth  was  left.  We  must 
take  our  choice  between  continuously  patching  up  the  pants  of 
Pennsylvania  law  and  tl^  hopeful  alternative  of  getting  a  new 
pair  of  pants.  The  patching  process  is  slow  business,  does  not 
always  give  protection  where  protection  is  needed,  and  in  these 
days  is  a  pennywlae.  pound-foolish  poUcy.  Like  the  pants  of  my 
boyhood  days,  the  constitution  of  our  Conunonwealth  did  well 
enough  when  the  State  was  young,  but  It  does  not  meet  our  needs 
today.  Our  requirements  are  now  so  numerous  that  only  a  con- 
stitutional convention  can  provide  the  cloth  necessary  for  a  grow- 
ing people.    We  need  a  new  garment  cut  from  clean,  strong  cloth. 

MUST   Ctrr    DOWN 

The  second  step  toward  sound  government  Is  the  elimination  of 
unnecessary  offices.  There  is  too  much  duplication  of  govern- 
mental activity.  This  is  costly  and  cumbersome.  We  have  too 
many  political  fences  and  too  large  an  army  of  officeholders  at 
work  pulling  the  wires  and  making  repairs.  Again  the  citizens 
of  Pennsylvania  must  choose  between  good  government  with  less 
taxes  and  complicated  government  with  more  taxes.  If  the  gov- 
ernment of  the  State  were  put  on  a  business  basis,  without  resort 
to  any  extreme  measures,  the  tax  burden  growing  out  of  Sute, 
county,  township,  and  municipal  expenditures  could  be  cut  In  half. 

We  need  Federal,  State,  and  local  government,  but  the  responsi- 
bilities of  each  province  of  government  should  be  so  closely  defined 
and  so  carefully  administered  that  needless  overlapping  and  dupli- 
cation would  be  avoided.  During  the  last  20  years  the  tax  Increase 
has  been  tremendous.  The  ratio  of  increase  in  various  govern- 
mental units  is  as  follows:  Cities,  206  percent;  boroughs,  104  per- 
cent; school  districts,  429  percent;  counties,  400  percent;  townships, 
250  percent;  State,  500  percent.  Durfng  the  same  period  the 
population  has  increased  but  25  percent.  There  are  5.637  local 
government  taxing  units  in  Pennsylvania,  and  these  local  units 
require  a  fifth  more  of  the  tax  dollar  than  the  State  and  Federal 
Governments  combined.  It  is,  therefore,  perfectly  obvious  that  if 
there  is  to  be  economy  in  taxes  it  must  be  in  the  field  of  local 
government.  A  complete  and  scientific  reorganization  will  bring 
the  needed  relief. 

SOCIAL  LEQIBUITION 

Our  people  must  adapt  themselves  to  our  growing  social  needs 
together  with  the  demand  for  substantial  social-welfare  legislation. 
Private  benevolence  has  much  to  Its  credit,  but  has  proven  Itself 
Insufficient  in  time  of  national  emergency.  Now.  we  may  expect 
government  to  assume  a  permanent  responsibility  for  the  social 
needs  of  our  people.  This  will  be  viewed  in  the  future  as  one  of 
the  constructive  benefits  of  the  depression.  A  comprehensive  pro- 
gram of  social -welfare  legislation  must  be  supported  by  taxe^i  of 
sviflicient  stability  to  carry  it  through  In  all  kinds  of  weather. 
This  is  more  than  can  be  said  of  Pennsylvania's  tax  program  in 
the  past.  Taxes  which  shrink  toward  sero  when  they  are  most 
greatly  needed  to  cover  social-welfare  demands  wiU  not  be  the 
chief  taxes  of  the  futtire.  Income  taxes  have  been  producing  less 
and  less.  Collections  in  1033  from  Income  taxes  produced  only  one 
third  the  revenue  thus  obtained  in  1930.  Other  forms  of  taxation 
will,  therefore,  be  added  to  the  Income  tax  to  produce  the  neces^ 
sary  revenue,  but  great  care  should  be  taken  lest  increased  tax 
burdens  shall  be  placed  where  they  will  Increase  poverty.  The 
sales  tax  will  help  bear  part  of  the  tax  load  if  it  is  ngbtly  c<msld- 
ered.  The  people  of  Illinois  in  time  of  depression  and  impending 
bankruptcy  have  Improved  their  condition  notably  in  6  months' 
time  by  the  sales  tax.  I  believe  that  the  sales  tax  Is  desirable, 
but  only  when  low-priced  food,  clothing,  and  drug  supplies  are 
exempted.  I  beUeve  that  the  sales  tax  should  be  graduated  so  as 
to  rest  most  heavily  on  commodities  on  the  higher  price  levels — 
the  luxuries  and  the  semiiuxuries.    Taxes  which  burden  the  poor 
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In  order  to  prorlde  for  the  poor  are  not  to  be  encouraged.    Indeed, 
they  must  not  be  tolerated. 

A  substantial  social-welfare  legislation  program  will  cost  money, 
but  It  will  be  money  well  spent  and  acceptable  to  the  people  If 
It  Is  properly  administered.  For  tbat  reason,  useless  duplication 
of  :overmnentaI  activities  and  Inefficiency  In  government  must 
go.  The  electorate  Is  weary  of  promises  of  reform,  partial  re- 
forms, election-day  orations,  and  the  lopsided  administration  of 
government.  Fortunately,  taxpayers  are  becoming  alert  and  are 
recording  their  verdicts  at  the  polls.  A  costly  social-welfare  pro- 
gram plus  our  present  waste  In  government  will  break  the  backs 
of  the  taxpayers  and  chaos  will  resiUt.  The  people  of  Penn-syl- 
vanla  must  now  choose  good  government. 

NATIONAI.   TAXIS 

A  sharp  Increase  of  national  taxes  will  soon  be  Imposed  upon 
xis.  This  Is  but  another  reason  why  waste  In  Pennsylvania  gov- 
ernment can  no  longer  be  tolerated.  The  national  debt  now 
stands  at  »22. 000. 000. 000.  The  Government  expects  to  borrow 
e  10  000.000.000  in  the  next  6  months.  Thias  It  is  anticipated  that 
the  national  debt  will  mount  to  at  least  $32,000,000,000  by  1935.  That 
Is  thirty-two  thotisand  million  dollars.  The  figures  are  easily  writ- 
ten but  never  understood.  Let  xis  think  of  them  this  way.  Ap- 
proximately 1.000.000.000  minutes,  that  Is.  one  thousand  million 
minutes,  have  passed  since  the  birth  of  Christ.  An  expendlt\u-e, 
therefore  of  »32  every  minute  since  the  birth  of  Christ.  1.935 
years  ago.  woxild  be  the  equivalent  of  our  national  debt,  irrespec- 
tive of  Interest — but  there's  the  rub.  This  enormous  unprece- 
dented debt  plus  Interest  charges,  which  will  exceed  one  thousand 
million  dollars  per  annum,  means  Increased  taxes  for  everybody. 
The  Federal  Government  now  pays  annually  for  Interest  alone 
one  fourth  of  the  cost  of  national  administration  during  the 
prosperous  years  when  Coolldge  was  President.  It  Is  now  apparent 
that  one  of  the  great  tragedies  of  tax  history— that  Is,  human 
history— was  the  failure  to  establish  a  sinking  fund  during  the 
prosperity  period  from  1919  to  1929.  U.  Instead  of  constantly 
publishing  sxirpluses  and  lowering  taxes,  normal  taxes  had  been 
majntBlned  to  meet  cxurent  needs  and  to  establish  a  sinking  fund 
when  the  Nation  was  well  able  to  do  so.  the  pressure  of  the  pres- 
ent emergency  might  now  be  greatly  relieved.  But  because  fore- 
sight was  lacking,  we  now  have  vmprecedented  tax  burdens.  This 
18  but  one  more  reason  why  Pennsylvania  must  shield  her  people 
from  unnecessary  local  taxes. 

THX    SCHOOL    PROBLEM 

Over  2.000.000  children  who  are  ordinarily  In  school  because 
they  are  of  compulsory  school  age  are  now  being  deprived  of  an 
education  throughout  the  Nation;  nearly  2,0C0  rural  schools  in  24 
States  failed  to  open  last  fall;  the  average  salary  per  year  for 
public-school  teachers  In  the  United  States  this  last  year  was 
less  than  $750.  Moreover,  each  year  200.000  more  children  enroll 
In  the  public  schools  than  the  year  before,  and  high  school  en- 
rollment Is  Increasing  at  the  rate  of  15  percent  annually.  These 
conditions  apply  In  varying  degrees  to  Pennsylvania.  Our  State 
has  2,587  school  districts.  Thirty-two  districts  have  no  schools 
nor  tea."her8.  yet  a  regular  board  Is  elected,  a  secretary,  solicitor, 
treasurer,  auditor,  and  tax  collector  hired.  One  hundred  and  ten  dis- 
tricts each  have  only  one  teacher  in  a  small  one-room  school,  but 
the  same  set-up  of  five  hired  administrative  officials  exists.  There 
i^-e  In  the  State  608  school  districts  In  which  there  are  more  paid 
school  officers  than  there  are  school  teachers.  Education  Is  the 
right  of  every  child.  Country  children  are  no  exception.  The 
township  schools  should  be  Just  as  well  equipped  and  taught  as 
the  city  schools.  This  will  mean  that  the  larger  governmental 
units  must  share  the  school-tax  burden  of  the  townships  for  farm 
mortgages  are  so  high  at  the  present  time  as  to  make  school-tax 
increases  In  rtiral  districts  Inexj^edlent.  At  the  same  time,  parents 
and  children  who  live  In  the  rural  districts  should  not  be  penal- 
ized because  they  have  the  good  sense  to  live  In  the  country.  We 
must  now  choose  Improved  education  for  oux  children  even 
though  some  administrative  officials  can  no  longer  be  paid.  I 
dare  say  that  a  large  majority  of  these  will  prove  public  spirited 
enough  to  continue  service  even  though  tax  conditions  will  not 
permit  a  continuation  of  their  salaries.  Otherwise  we  shall  be 
whipped  by  taxes  which  we  cannot  bear. 

THX    SALS3    TAX 

The  Ideal  system  of  taxation  has  never  yet  been  attained  and 
probably  never  wlU  be.  Often  the  method  which  seems  most  per- 
fect In  theory  has  proven  worst  in  practice.  No  one  method 
should  be  overworked.  Tax  collection  will  succeed  best  when  the 
burd?n  is  placed  on  earning  power  and  this  la  not  always  in  the 
same  place.  Experience  teaches  that  the  Incidence  of  taxation  Is 
elusive.  This  should  be  in  our  minds  when  we  are  urging  a  new 
constitution   for  Pennsylvania. 

The  sales  tax  has  been  called  the  "  painless  tax."  It  Is  an  ex- 
cellent form  of  taxation  under  the  right  conditions,  but  the  slogan 
attached  to  it  should  not  be  repeated  thoughtlessly.  A  general 
turnover  tax  affects  everyone  for  It  touches  every  consumer  as  we 
now  know  through  the  operations  of  the  gasoline  and  other  sales 
taxes.  Bearing  on  consumers  as  it  does.  It  lays  aa  especial  burden 
on  the  people  who  have  proportionately  the  least.  If  precautions 
are  not  taken  to  protect  them.  A  very  large  number  of  our  clt- 
l:sens.  probably  the  majority,  have  an  Income  which  is  only  barely 
sufficient  for  a  decent  living,  some  a  little  more  and  some  a  little 
or  conr-iderably  less.  All  that  are  included  in  this  class  And  their 
living  expenses  require  all  or  nearly  all  of  their  receipts.  To  them 
the  cost  of  living  Is  everything  in  a  financial  way  and  in  propor- 
Uon  to  their  ability  to  pay  tlie  tax  is  heavy  even  though  they  may 


not  realize  It.  To  the  rrealthy  the  amount  of  tax  on  the  cost  of 
living  is  a  negligible  part  of  their  income  and  to  them  the  tax 
becomes  Insignificant,  although  It  Is  often  acceptable  as  it  shields 
them  from  more  direct  fonms  of  taxation.  These  considerations 
make  it  evident  that  a  sales  tax  can  be  unsatisfactory. 

GEORGE    WASHINGTON 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  a  historical  statement 
with  reference  to  the  life  of  George  Washington,  written  by 
Mr.  J.  A.  Nelson,  an  attorney  of  E>ecorah,  Iowa, 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

History  is  usually  defined  as  a  record  of  man's  activities.  In 
other  wcM-ds,  it  Is  a  true  story  of  past  events.  It  might  rightly  be 
termed  a  "  r*sum*  of  bad  and  good  deeds,  of  movements  that  have 
either  caused  the  enslavement  or  liberation  of  peoples."  In  a  his- 
toric picture  of  the  past  clamors  of  i>eople  centered  about  certain 
Ideals  are  brought  forth;  we  call  it  clvill2atlon,  which  Is  in  effect 
an  improved  condition;  not  a  condition  that  is  stationary,  but  ever 
moving  forward  and  upward.  In  this  onward  march  we  are  at- 
tracted by  certain  men  who  have  occupied  the  arena  of  leadership 
and  by  their  powers  and  Influence  have  brought  forth  new  stand- 
ards of  social  and  governmental  conditions.  Quite  often  such  men 
have  been  the  prime  movers  in  these  changing  conditions,  and  in 
order  rightly  to  understand  the  cause  and  effect  of  such  eras  or 
epochs  a  careful  study  of  the  biographies  of  such  leaders  is  not 
only  Interesting  but  is  of  Immeasurable  value. 

George  Washington  occupies  Just  such  a  position  of  leadership 
In  one  of  the  greatest  and  most  important  movements  in  all 
history.  As  Is  invariably  the  case,  ancestry  and  environment  had 
their  Influence  upon  his  lite.  His  forefathers  have  been  traced 
back  to  the  days  of  William  the  Conqueror  in  England,  the  oldest 
record  being  that  of  a  knight  by  the  name  of  William  de  Hert- 
bom,  who  occupied  a  village  by  that  name.  This  place  was  later 
exchanged  for  a  manor  and  village  named  Wessynton.  With  the 
passing  of  the  time  the  name  Wessynton  became  Waishington,  Just 
as  we  speak  of  it  today.  But  the  interesting  part  is  that  historians 
who  have  been  concerned  with  tracing  the  genealogy  of  the  Wash- 
ington family  do  not  hesitate  to  state  that  the  family  tree  came 
into  existence  on  English  soil — with  the  Norman  conquest — and 
doubtless  that  condition  to  a  certain  extent  accounts  for  the 
ruggedness,  the  love  for  adventure,  and  the  longing  fca*  inde- 
pendence that  seemed  to  permeate  the  very  life  of  the  subject  of 
this  address. 

It  is  also  an  establLshed  fact  that  through  the  centuries  the 
ancestors  of  Washington  were  inherently  endowed  with  great 
vigor,  a  deep  moral  nature,  and  sound  common  sense.  While 
they  were  neither  brilliant  nor  Impulsive,  their  station  as  owners 
and  tillers  of  the  soil  left  them  In  that  Important  intermediate 
class  between  the  nobility  on  one  hand  and  the  common  class  on 
the  other,  which  has  been  termed  the  bone  and  sinew  of  the 
British  Empire. 

Tracing  the  Washlngtons  from  the  fifteenth  centmy  we  find 
them  moving  from  I>urham  In  England  to  Northampton,  where 
they  attained  to  wealth  and  power.  In  1657  Andrew  and  John 
Washington  came  to  Virginia  where  they  were  granted  large 
estates  by  the  King  for  past  military  services,  and  here  they 
became  growers  of  wheat  and  tobacco. 

In  this  new  land  the  Washlngtons  were  among  the  leaders,  and 
this  change  of  environment,  of  conditions  and  method  of  living, 
brought  into  being  new  qualities.  While  those  remaining  in  the 
old  cotintry  continued  In  their  old  ways  and  made  no  perceptible 
change  In  the  record  of  their  race,  those  in  America  took  on  a 
new  life,  snatching  as  if  from  a  new  atmosphere  new  visions,  and 
were  infected  with  a  more  aggressive  spirit  which  became  the 
dominating  influence  on  the  American  soil  from  the  time  of  the 
first  settlement 

George  Washington  was  born  in  Virginia  February  22.  1732,  and 
was  a  son  of  August  and  Mary  Ball  Washington.  August  Wash- 
ington had  two  sons  from  a  prior  marriage,  the  most  important 
of  whom  was  Lawrence  Washington.  The  latter,  who  was  so 
fortunate  as  to  secure  his  education  abroad  and  have  the  advan- 
tages of  military  training  and  service  under  the  Crown,  at  all 
times  t\imed  his  attention  to  the  welfare  of  his  younger  half- 
brother  Creorge.  Upon  the  death  of  Lawrence  Washington,  when 
George  was  about  16,  he  became  the  possessor  of  his  estate  at 
Mount  Vernon,  so  named  by  Lawrence  V/ashlngton  in  honor  of 
Admiral  Vernon,  an  officer  of  the  British  Navy.  A  study  of  the 
life  of  Lawrence  Washington,  with  reference  to  the  Influence  he 
exerted  over  George,  his  younger  brother,  should,  so  far  as  his 
memory  is  concerned,  demand  favorable  attention. 

And  we  must  not  forget  the  valuable  inheritances  that  George 
Wa.'iHington  received  from  his  father  and  mother.  No  doubt  his 
mat  niflcent  physique,  his  military  talents,  his  common  sense 
were  seemingly  derived  from  the  paternal  side,  yet  equally  Im- 
portant was  the  sweetness  of  disposition,  respect,  and  obedience 
to  the  finer  virtues,  not  to  overlook  his  firm  belief  In  a  Divine 
Providence,  that  came  from  his  mother.  It  is  true  that  Wash- 
ington's school  advantages  were  somewhat  limited,  owing  to  the 
fact  that  because  of  the  death  of  his  father  while  a  young  boy 
he  was  partially  left  to  shift  for  himself.  WhUe  his  spelling  and 
writing  were  far  from  excellent,  his  mental  status  became  such 
that  he  could  reason  and  speak  in  a  masterly  manner. 

The  love  and  affection  that  Washington  exhibited  toward  his 
mother  is  a  story  that  every  schoolboy  can  well  afford  to  take  into 
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account.  Washington  had  longed  to  enter  the  British  Navy.  and. 
through  the  efforts  of  his  brother.  Lawrence,  he  obtained  the  nec- 
essary papers  to  go  to  sea.  In  those  days  that  signified  high 
honors,  and  many  were  envious  for  this  distinction.  When  the 
hour  came  for  Washington  to  report  for  duty,  and  about  to  bid 
his  mother  good-bye,  he  was  so  overtaken  by  her  grief  that  he 
surrendered  his  place.  From  every  standpoint  this  must  be  termed 
a  heroic  act — giving  insight  into  the  good  traits  that  must  have 
inhabited  that  soul.  At  18  he  took  up  surveying,  and.  from  an 
examination  of  the  records  in  half  a  dozen  counties  in  Virginia, 
he  must  have  done  a  large  business. 

When  19  years  of  age  he  was  put  In  charge  of  the  local  militia. 
In  1753  he  had  attracted  enough  attention  to  be  appointed  special 
commissioner  to  go  to  the  headquarters  of  the  French  Army,  which 
had  military  posts  on  the  Ohio  River,  to  determine  by  what  au- 
thority they  had  invaded  British  soil.  The  task  was  filled  with 
peril,  but  Washington  was  equal  to  the  occasion.  So  well  did  he 
demonstrate  his  strength,  his  courage,  and  his  intelligence  that 
from  thence  on  he  was  acluiowledged  as  the  rising  hope  of 
Virginia. 

Shortly  afterward  we  have  the  French  and  Indian  Wars.  He 
was  appointed  to  an  important  post  in  the  expedition  sent  out 
by  the  colonists.  At  the  very  beginning  of  this  campaign  he 
evinced  a  strong  military  talent,  by  which  a  possible  defeat  was 
turned  to  victory.  The  French  troops  were  approaching  him  with 
a  view  to  a  surprise  engagement,  but  Washington  cut  across  a 
dense  forest  at  night,  overtaking  the  enemy  before  they  were 
ready  for  defense,  and  annihilated  the  entire  force. 

In  1755  Washington  was  the  aide-de-camp  to  General  Braddock 
and  took  part  in  the  luckless  expedition  against  Port  Duquesne. 
Washington  warned  General  Braddock  against  the  European 
method  of  marching  with  drums  beating  and  colors  fiying.  His 
army  was  ambushed  and  routed  and  it  was  only  the  tact,  the 
courage,  the  coolness,  and  the  genius  of  Washington  that  saved 
the  Army  from  complete  destruction.  While  this  may  be  termed 
a  defeat,  yet  Washington  earned  his  laurels,  the  same  as  though 
it  had  been  victory.  He  gained  the  public  confidence  and  was 
appointed  Commander  in  Chief  of  all  the  Virginia  forces.  Again 
in  1758  he  exhibited  further  gallantry  and  military  skill  in  a 
similar  campaign. 

In  the  month  of  January  1759  he  was  happUy  married  to  a 
rich  widow  by  the  name  of  Martha  Custis  whose  home  was  near 
Williamsburg.  With  her  two  children  she  became  the  proud  mis- 
tress of  the  Mount  Vernon  plantation. 

Washington  now  served  in  the  Virginia  Assembly,  known  as  the 
House  of  Burgesses,  where  he  became  prominent  by  reason  of  his 
good  Judgment,  efficiency,  and  common  sense.  Prom  then  on  for 
14  years  he  lived  on  his  estate,  always  generous  and  hospitable, 
Idolized  by  his  people,  and  always  taking  a  deep  interest  in  local 
affairs. 

As  Washington  went  about  his  dally  tasks,  he  never  ignored 
the  trend  of  current  events.  While  he  was  a  British  subject,  and 
had  fought  their  battles,  he  began  to  harbor  thoughts  that  had  a 
more  direct  bearing  on  the  welfare  of  the  colonists.  With  him 
their  interest  came  first. 

To  understand  later  events  it  is  apparent  that  the  direct  result 
of  the  French  and  Indian  wars,  especially  compelling  the  French 
to  recede  from  Canada,  brought  new  ideas  into  the  minds  of  the 
colonists.  They  became  more  united  and  their  military  experi- 
ence prepared  them  for  coming  events.  On  the  other  hand.  Eng- 
land assumed  the  attitude  of  demanding  reciprocity  from  the 
colonists  for  past  services,  which  gave  rise  to  many  grievances, 
especially  the  idea  of  Imposing  taxes,  though  without  represen- 
tation, which  was  the  immediate  cause  of  the  American  Revo- 
lution. 

The  thought  of  absolute  Independence  was  of  slow  growth,  even 
with  Washington.  At  the  time  of  the  Continental  Congress  in 
1775  he  wrote  that  "  Independence  was  not  then  desired  by  any 
thinking  man  in  America."  But  in  the  spring  of  1776.  after  re- 
peated attempts  at  reconciliation,  Washington  boldly  asserted, 
"  Nothing  but  Independence  can  save  us."  Later  that  summer 
followed  the  great  step  known  in  American  history  as  the  "  Decla- 
ration of  Independence." 

Thus  the  colonists  finally  assumed  the  idea  that  they  had  a 
common  interest,  and  that  in  order  to  achieve  the  blessings  of  a 
new  country  they  must  renounce  the  shackles  that  Interfered 
with  their  natural  rights;  and  they  were  not  entirely  helpless  in 
this,  as  their  experience  and  that  of  Washington  as  well  in  the 
French  and  Indian  wars  now  served  as  a  priceless  prejjaration 
for  the  Revolutionary  struggle. 

Washington,  by  common  request  and  consent,  became  elevated 
to  a  station  of  great  responsibility — that  of  Commander  in  Chief 
of  the  Colonial  Armies.  Under  his  wise  leadership  we  witness  tlie 
greatest  panorama  in  history,  known  as  the  "  American  Revolu- 
tion ",  comprising  a  most  unique  contest  of  wide-world  conse- 
quences. Inaugurated  to  rid  the  social  order  of  unbearable  and 
unfair  monarchial  demands  and  to  establish  permanently  in  their 
stead  human  liberty  and  indlvidxial  rights,  such  as  the  masses  for 
ages  past  had  clamored  for  but  failed  to  achieve — but,  here 
then,  as  if  in  the  fullness  of  time,  under  the  spell  of  well-planned 
and  crystallized  efforts  of  visionary  compartiots,  like  Patrick 
Henry,  Thomas  Jefferson,  and  John  Madlscn.  the  differences  of 
opinion  resolved  themselves  into  a  terrible  conflict  of  uncontrolla- 
ble proportions,  uncertain  as  to  its  outcome,  with  battle  after 
battle,  defeat  upon  defeat,  yet  the  American  troops  appearing 
seemingly  unconquerable;  and  as  that  war  progressed,  it  resulted 
in  complex  and  romantic  military  movements,  the  memories  of 
which  will  always  linger  In  our  Nation's  most  sacred  lore — such 


episodes  as  that  of  Washington  and  his  troops  crowing  the  ley 
Delaware,  taking  by  surprise  the  feasting  Hessians  at  Trenton, 
purposely  leaving  camp  fires  burning  so  as  to  slip  unnoticed  to 
rout  the  British  at  Princeton,  and  quickly  moving  northward  to 
establish  winter  quarters  at  Morrlstown;  switching  from  force  to 
tactics  and  from  tactics  to  force,  as  was  deemed  most  advan- 
tageous, holding  troops  in  line  under  the  most  adverse  of  circum- 
stances, as  was  the  case  when  the  shivering  troops  left  bloody 
footprints  in  the  wintry  snows  at  Valley  Forge— but  no  trap 
could  catch  them,  no  genius  could  outwit  them,  even  though 
there  were  dangerous  contending  forces  within  the  American 
troops,  poorly  clad,  scantily  rationed,  meagerly  equipped,  some 
officers  qxiarrelsome  and  even  soldiers  refusing  to  fight,  others  de- 
serting or  hesitating  to  reenllst,  and  the  people  at  home  refusing 
to  support  them,  these  untrained  soldiers  often  pitted  against 
crack  and  well-trained  armies  of  Europe;  and  In  the  darkest 
hour  of  that  conflict  moved  the  paltry  shadow  of  Benedict  Arnold 
receding  from  the  field  of  action,  as  he  had  turned  traitor  after 
winning  Saratoga,  one  of  the  15  decisive  battles  of  the  world. 
But  the  cause  was  not  lost,  for  fortunatelv  during  all  of  the 
turbulent  and  nerve-wrecking  years  we  are  attracted  by  the  glory 
and  ^lendor  of  that  heroic  figure.  George  Washington,  planning 
and  moving  aa  If  by  magic,  never  faltering,  never  losing  hope, 
never  losing  faith  in  the  guiding  power  of  a  Divine  Providence, 
never  losing  sight  of  the  Justice  of  the  cause,  nor  once  doubting 
its  victorious  outcome,  but  remaining  ever  steadfast  and  deter- 
mined— yes,  unhesitatingly  moving  forward  to  the  appointed  end. 
Aid  from  France  at  the  important  hour  contributed  greatly  to 
success.  As  a  contrast  to  the  dark  and  gloomy  days  of  former 
campaigns  we  finally  see  Cornwallis  and  the  British  troops  botUed 
up  at  Yorktown.  where  they  sturendered  with  victory  for  the 
colonists  assured.  Thus  came  to  an  end  Washington's  services 
as  a  great  soldier — and  now  he  returns  to  his  home  quarters  at 
Mount  Vernon  to  rest  and  recuperate. 

The  Thirteen  Colonies  were  fully  recognized  as  States  and 
given  cognizance  as  a  government  by  the  treaty  of  peace.  They 
were  held  together  by  Articles  of  ConfederaUon.  by  the  terms  of 
which  each  State  maintained  its  separate  government,  without 
the  aid  of  a  centralized  government.  This  condition  was  little 
short  of  anarchy.  Everything  was  out  of  step.  There  was  no 
government  with  which  other  powers  could  deal,  no  supreme  laws 
by  which  money  could  be  coined  or  debts  redeemed.  Meetings 
were  held  to  air  the  popular  griefs;  rebellions  were  rampant;  and 
every  day  things  became  not  only  more  hopeless  but  actually 
violent.  Little  by  little  the  Idea  of  reform  found  favor.  A  con- 
vention met  at  Annapolis  in  1786,  with  representatives  from  a  ma- 
jority of  States,  but  after  mature  deliberation  it  was  deemed 
Inadvisable  to  proceed,  although  the  States  were  called  upon  to 
take  6i>eedy  measures  and  meeting  the  following  May  in  full 
convention. 

From  his  home  at  Mount  Vernon  Washington  was  watching 
with  keen  Interest  and  intense  solicitude  the  workings  of  the 
great  political  confederation.  He  said :  "  The  Confederation  seems 
a  little  more  than  a  shadow.  It  is  one  of  the  most  extraordinary 
things  in  nature,  that  we  should  confederate  a  nation  and  yet  be 
afraid  to  give  the  rulers  of  the  Nation  sufficient  powers  to  order 
and  direct  same."  A  commission  went  to  Movmt  Vernon,  where 
matters  were  discussed  with  Washington  in  quiet  counsels,  looking 
to  the  future  solution  of  the  intricate  problems  of  the  States. 

The  Constitutional  Convention  met  at  Philadelphia.  It  wm 
the  most  remarkable  gathering  in  all  history.  Bach  State  sent 
their  best  timber;  among  them  were  conspicuous  military  leaders, 
statesmen  of  the  day,  future  Presidents,  with  George  Washington 
heading  the  Virginia  delegation.  On  the  25th  day  of  May  1787, 
with  a  quorum  present  and  George  Washington  occupying  a  seat 
In  the  assembly,  he  was  by  unanimous  choice  made  president  of 
the  Convention.  The  great  soldier  now  assumed  the  role  of  a 
statesman.  The  preamble  to  the  Constitution  gives  the  reason 
for  its  adoption.  "  To  form  a  more  perfect  Union."  To  go  into 
detail  as  to  the  workings  of  that  august  assembly  would  be  to 
depart  from  the  purpose  of  this  discourse,  but  let  us  remember 
that  no  sooner  had  the  news  of  the  adoption  of  the  Constitu- 
tion t>een  heralded  luitil  the  people  again  turned  to  Mount  Ver- 
non for  leadership.  By  unanimous  consent  Washington  became 
the  first  choice  for  President.  He  was  inaugurated  and  com- 
menced his  task  as  first  President  of  the  United  States  of  America. 
A  great  majority  of  the  people  viewed  Washington  In  the  new 
trust  with  confidence,  others  with  doubt  and  apprehension. 

The  great  leader  held  the  new  Nation  luider  bis  sway,  a  Nation 
which  now  was  one  of  unity,  composed  of  inseparable  States,  to 
grow  in  number  with  the  growth  of  the  population  and  the  call 
of  the  West,  and  westward  toward  the  IClsslasii^l  and  later  the 
Pacific  was  the  natural  course. 

This  patriot  and  man,  animated  and  dominated  by  a  new  na- 
tional spirit,  carried  the  young  Republic  through  8  troubled 
years — all  of  the  time  conscious  of  his  limitations,  knowing  as  he 
sat  at  Its  helm  that  It  was  an  untried  system,  virtually  an  ex- 
periment, in  the  realm  of  government,  but  also  knowing  that  true 
happiness  can  best  be  obtained  when  the  people  themselves  rule 
under  and  by  virtue  of  delegated  authority.  By  his  unselfish 
service  he  made  the  Constitution  the  most  treastu-ed  of  docu- 
ments and  the  United  States  the  most  beloved  of  commonwealths. 
His  services  ended  as  President,  and  refusing  a  third  term,  he 
once  more  embarked  for  his  beloved  homestead,  there  to  pass  his 
waning  years.     He  died  December  14,  1799,  after  a  brief  Illness. 

A  few  years  ago  it  happened  to  be  my  privilege  and  pleasure 
to  stand  near  the  foot  of  the  Washington  Monument  and  to 
meditate  on  the  subject  of  this  tremendous  memorial;   to  enter 
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the  modest  but  celebrated  Motuit  Vernon  home  and  gaze  with 
amazement  at  the  beauty  and  splendor  of  that  spacious  estate; 
to  see  the  church  where  Washington  worshipped  and  the 
sepuichre  where  America's  beloved  couple,  George  and  Martha 
Washington,  rest  on  their  Nation's  bosom.  Seeing  this  adds  to 
one's  admiration  for  the  cradle  of  his  country  and  causes  one  to 
reflect  on  the  glory  of  the  service  of  our  Nation's  builders. 

That  we  may  more  fully  appreciate  the  spirit  that  prevailed 
after  George  Washington's  departure,  attention  Is  called  to  a 
portion  of  the  memorial  address  delivered  by  John  Marshall  in 
the  House  of  RepresenUtives.  December  19,  1799:  "More  than  any 
other  individual  and  as  much  as  to  one  Individual  as  possible 
has  he  contributed  to  found  this,  our  wide-spreading  empire,  and 
to  give  to  the  western  world  Independence  and  freedom." 

On  the  same  day  Timothy  Pickering,  speaking  in  the  United 
States  Senate,  said:  "With  patriotic  pride  we  review  the  life  of 
our  Washington  and  compare  him  with  those  of  other  countries 
who  have  been  preeminent  in  fame.  Ancient  and  modem  names 
diminish  before  him.  Greatness  and  guin  have  too  often  been 
allied:  but  his  fame  Is  whiter  than  it  Is  brilliant.  The  destroyers 
of  nations  stood  abashed  at  the  majesty  of  his  virtue.  It  re- 
proved the  Intemperance  of  their  ambition  and  darkened  the 
splendor  of  victory.  Let  his  countrymen  consecrate  the  memory 
of  the  heroic  general,  the  patriotic  statesman,  and  the  virtuous 
sage:  let  them  teach  their  children  never  to  forget  that  the  fruit 
of  his  labors  and  his  example  are  their  Inherltanoe." 

And  add  to  this  the  beautiful  tribute  from  the  pen  and  lips 
of  Abraham  Lincoln,  when  a  Member  of  Congress:  "  Washington's 
Is  the  mightiest  name  of  earth — long  since  mightiest  In  the  cause 
of  civil  liberty:  still  mightiest  In  moral  reformation.  On  that 
name  no  eulogy  Is  expected.  It  cannot  be.  To  add  brightness 
to  the  sun  or  glory  to  the  name  ot  Washington  is  alike  Impossible. 
Let  none  attempt  It.  In  solemn  awe  we  pronounce  the  name  and. 
In  its  naked,  dea'hless  splendor,  leave  it  shining  on." 

And  as  a  final  thought  and  in  special  reverence  to  the  memory 
of  the  great  Father  of  his  Country,  who  was  "  first  In  war.  first 
In  peace,  and  first  In  the  hearts  of  his  countrymen*',  let  us 
ad-^pt  Washington's  prophetic  words  as  o\ir  own,  words  that  have 
a  special  significance  in  these  days  of  uncertainty,  both  as  to 
human  rights  and  governmental  stability: 

"  The  game  is  yet  In  ottr  own  hands:  to  play  It  well  Is  all  that 
we  have  to  do.  Nothing  but  harmony,  honesty.  Industry,  and 
frugality  are  necessary  to  make  us  a  free  and  happy  people." 

INTERKAL-EXVENTTE  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Rhode  Island 
[Mr.  HebektI. 

Mr.  HEBERT.  Mr.  President,  may  the  amendment  be 
stated  for  the  information  of  the  Senate? 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chxet  Clkrk.  On  page  15.  it  is  proposed  to  strike  out 
all  of  lines  5  to  25,  both  inclusive,  and,  on  page  16,  to  strike 
out  through  the  period  in  line  11.  and  in  lieu  thereof  to 
Insert  the  following: 

(2)  Annuities,  etc.:  Amounts  received  (other  than  amounts  paid 
by  reason  of  the  death  of  the  Insured  and  interest  payments  on 
such  amoxints)  under  a  life-insurance,  endowment,  or  annultj 
contract,  but  if  such  amounts  (when  added  to  amounts  received 
before  the  taxable  year  under  such  contract)  exceed  the  aggregate 
premiums  or  consideration  paid  (whether  or  not  pal4  dwlng  the 
taxable  year)  then  the  excess  shall  be  Included  In  groos  Income. 

Mr.  ROBINSON  of  Arkansas.    A  parliamentary  Inquiry, 

The  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  ROBINSON  of  Arkansas.  The  question  now  is  on  the 
amendment.  In  the  nature  of  a  substitute,  offered  by  the 
Senator  from  Rhode  Island  for  the  committee  amendment? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Rhode  Island 
[Mr.  HsBBtT]  in  the  nature  of  a  substitute  for  the  provisions 
contained  in  the  biU  as  reported  by  the  committee.  Includ- 
ing a  portion  of  the  House  text  and  the  committee  amend- 
ment. 

Mr.  McNARY.    I  ask  for  the  yeas  and  nays. 

The  yeu  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  caH  the  roIL 

Mr.  CAREY  (when  his  name  was  caDed) .  On  this  ques- 
tion I  have  a  pair  with  the  JuniOT  Senator  from  Ohio  [Mr. 
BxTUELrrl.  H  he  were  present,  he  would  vote  "  nay."  If  I 
were  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  FES8  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass]. 
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I  am  advised  that,  if  present,  he  would  vote  "  nay. 
permitted  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HEBERT.    I  desire  to  announce  the  following  general 

pairs: 

The  Senator  from  New  Mexico  [Mr.  Cutting]  with  the 
Senator  from  Florida  [Mr.  TrammellI; 

The  Senator  from  Indiana  [Mr.  Robinson]  with  the  Sen- 
ator from  Mississippi  [Mr.  Stephens];  and 

The  Senator  from  Minnesota  [Mr.  Shipstead]  with  the 
Senator  from  Illinois  [Mr.  Lewis]. 

I  am  not  advised  how  any  of  these  Senators  would  vote. 

I  also  wish  to  annoimce  that  the  Senator  from  California 
[Mr.  Johnson]  is  detained  on  oflScial  business. 

Mr.  FLETCHER  (after  having  voted  in  the  negative), 
I  have  a  pair  with  the  Senator  from  West  Virginia  [Mr. 
Hatfield].  I  transfer  that  pair  to  the  junior  Senator  from 
Virginia  [Mr.  Byrd]  and  allow  my  vote  to  stand. 

The  result  was  announced — yeas  24,  nays  55,  as  follows: 

TEAS— 24 


Austin 

Goldsborough 

Lonergan 

Townsend 

Barbour 

Bale 

McNary 

Vandenberg 

Copeland 

Hastings 

Metcalf 

Wagner 

Davis 

Hebert 

Patterson 

Walcott 

Dickinson 

Kean 

Schall 

Walsh 

Olbson 

Keyes 

Steiwer 

White 

NAYS— 55 

Adams 

Connally 

Hayden 

Plttman 

Ashurst 

Coolidg^e 

King 

Pope 

Bach  man 

Costlgan 

La  Follette 

Reed 

Bankbead 

Couzens 

Logan 

Reynolds 

Barkley 

Dieterlch 

Long 

Robinson.  Ark 

Blaclc 

DUl 

McAdoo 

Russell 

Bone 

Duffy 

McGlll 

Sheppard 

Borah 

Erickaon 

McKellar 

Smith 

Brown 

Fletcher 

Mxirphy 

Thomas,  Okla. 

Bulow 

Prazier 

Neely 

Thomas,  Utah 

Byrnes 

George 

Norrls 

Thompson 

Capper 

Gore 

Nye 

Tydlngs 

Caraway 

Harrison 

O'Mahoney 

Van  Nuys 

Clark 

Hatch 

Overton 

NOT 

VOTINO— 17 

Bailey 

Fesa 

McCarran 

Trammell 

Bulkley 

Gla«s 

Norbeck 

Wheeler 

Byrd 

Hatfield 

Robinson,  Ind. 

Carey 

Johnson 

Shipstead 

Cutting 

Lewis 

Stephens 

So  Mr.  Hebert's  amendment  in  the  nature  of  a  substitute 
for  a  portion  of  the  House  text  and  for  the  committee 
amendment  was  rejected. 

Mr.  AUSTIN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it..^:^ 

Mr.  AUSTIN.  Before  proceeding  to  consider  another 
amendment  is  it  in  order  to  move  to  amend  the  committee 
amendment,  on  page  16,  line  6,  by  changing  the  numeral 
"  3  "  to  the  numeral  "  2  ",  and  in  line  11,  by  striking  out 
"  $500  "  and  inserting  "  $1,000  "? 

The  VICE  PRESIDENT.  It  would  be  necessary  to  recon- 
sider the  vote  of  the  Senate  by  which  the  amendment  was 
agreed  to  in  order  that  the  Senator  might  offer  an  amend- 
ment to  it. 

Mr.  AUSTIN.  I  ask  unanimous  consent  that  the  vote  be 
reconsidered  for  that  purpose. 

Mi.  HARRISON.  Mr.  President,  I  will  say  that  yesterday, 
when  the  unanimous-consent  request  was  submitted  and 
acquiesced  in,  it  was  on  the  theory  that  we  would  have  no 
further  debate,  but  that  any  amendment  that  might  be 
pending  <»-  that  might  be  offered  to  this  section  would  be 
voted  on  without  debate.  I  think  it  is  fair  to  the  Senator 
that  he  should  have  an  opportunity  to  offer  his  amendment, 
to  be  voted  on  without  debate  of  course. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
modify  his  request? 

Mr.  AUSTIN.  I  do;  in  accordance  with  the  suggestion 
of  the  Senator  from  Mississippi. 

The  VICE  PRESIDENT.  The  Senator  from  Vermont  aska 
unanimous  consent  that  the  vote  by  which  the  committee 
amendment  was  agreed  to  be  reconsidered  and  that  he  be 
permitted  to  offer  an  amendment  to  the  committee  amend* 
ment,  to  be  voted  on  without  debate.    Is  there  objection? 
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The  Chair  hears  none,  and  the  Senator  from  Vermont  may 
offer  his  amendment. 

Mr.  AUSTIN.  On  page  16,  line  6,  I  move  to  amend  the 
committee  amendment  by  striking  out  the  numeral  *"  3 " 
and  inserting  the  numeral  "  2  ",  and  in  line  11,  by  striking 
out  the  numerals  "  $500  "  and  inserting  "  $1,000." 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 

The  Chief  Clerk.  On  page  16.  line  16,  in  the  committee 
amendment  it  is  proposed  to  strike  out  the  numeral  *'  3  "  and 
to  insert  the  numeral  "  2  ",  and  in  line  11.  to  strike  out 
"  $500  "  and  to  insert  "  $1,000  ",  so  as  to  read: 

(A)  the  excess  of  the  amount  received  in  the  taxable  year  over 
an  amount  equal  to  2  percent  of  the  aggregate  premiums  or  con- 
sideration paid  for  such  annuity  (whether  or  not  paid  during  such 
year),  or  (B)  the  entire  amount  of  the  annuity  If  the  sum  thereof 
and  amounts  of  other  annuities  received  In  the  same  taxable  yeai- 
Is  not  more  than  $1,000. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Vermont  to  the  com- 
mittee amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  committee  amendment. 

Tlie  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President.  I  should  like  to  take  up 
now  the  Senate  committee  amendment  on  pages  19  and  20. 
I  will  state,  by  way  of  explanation,  that  this  amendment 
shows  some  liberality  toward  the  annuitant.  It  gives  him 
the  right  to  deduct  interest  paid  by  him  on  money  borrowed 
in  order  to  buy  the  annuity.  I  think  all  will  agree  that  the 
amendment  ought  to  be  adopted. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  amendment  was,  on  page  19,  line  23,  before  the  word 
"  on  ",  to  strike  out  "(1) ";  in  line  24,  after  the  word  "  carry  ". 
to  strike  out  the  comma  and  "  or  the  proceeds  of  which 
were  used  to  purchase  or  carry  ",  and  on  page  20,  line  4, 
after  the  word  "  title  ",  to  strike  out  the  comma  and  "  or  (2) 
on  indebtedness  incurred  or  continued,  or  the  proceeds  of 
which  were  used,  in  connection  with  the  purchasing  or  carry- 
ing of  an  annuity  ",  so  as  to  read: 

Sec.  23.  Deductions  from  gross  Income:  In  computing  net  In- 
come there  shaU  be  allowed  as  deductions: 

(a)  Expenses:  All  the  ordinary  and  necessary  expenses  paid  or 
incurred  during  the  taxable  year  in  carr>ing  on  any  trade  or  busi- 
ness, including  a  reasonable  allowance  for  salaries  or  other  com- 
pensation for  personal  services  actually  rendered:  traveling 
expon.ses  (including  the  entire  amount  expended  for  meals  and 
lodging)  while  away  from  home  in  the  pursuit  of  a  trade  or  busi- 
ness; and  rentals  or  other  payments  required  to  be  made  as  a 
condition  to  the  continued  use  or  possession,  for  purposes  of  the 
trade  or  business,  of  property  to  which  the  taxpayer  has  not  taken 
or  Is  not  taking  title  or  in  which  he  has  no  equity. 

(b)  Interest:  All  Interest  paid  or  accrued  within  the  taxable 
year  on  Indebtedness,  except  on  Indebtedness  inctirred  or  con- 
tinued to  purchase  or  carry  obligations  (other  than  obligations 
of  the  United  States  Issued  after  Sept.  24.  1917,  and  originally 
subscribed  for  by  the  taxpayer)  the  Interest  upon  which  Is  wholly 
exempt  from  the  taxes  imposed  by  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  25,  line  7, 
after  the  word  "  individual ",  to  insert  a  comma  and  "  and 
no  substantial  part  of  the  activities  of  which  is  participa- 
tion in  partisan  politics  or  is  carrying  on  propaganda,  or 
otherwise  attempting  to  influence  legislation  ",  so  as  to  read: 

(0)  Charitable  and  other  contributions:  In  the  case  of  an  In- 
dividual, contributions  or  gifts  made  within  the  taxable  year  to 
or  tar  the  use  of: 

(1)  The  United  States,  any  State,  Territory,  or  any  political 
subdivision  thereof,  or  the  District  of  Columbia,  for  exclusively 
public  purposes; 

(2)  A  corporation,  or  trust,  or  community  chest,  fund,  or  foun- 
dation, organized  and  operated  exclusively  for  religious,  charitable, 
scientific,  literary,  or  educational  purposes,  or  for  the  prevention 
of  cruelty  to  children  or  animals,  no  part  of  the  net  eariungs  of 
which  inures  to  the  benefit  of  any  private  shareholder  or  indi- 
vidual, and  no  substantial  part  of  the  activities  of  which  Is 
participation  in  partisan  politics  or  is  carrying  on  propaganda,  or 
otherwise  attempting  to  Influence  legislation. 

The  VICE  PRESIDENT, 
the  amendment. 


The  question  is  on  agreeing  to 


Mr.  COUZENS.  Mr.  President,  I  hope  this  amendment 
will  be  agreed  to.  Then  it  can  go  to  conference,  and  we  can 
change  the  language  if  it  is  found  to  do  any  inequity. 

Mr.  HARRISON.  I  may  say  to  the  Senate  that  the  at- 
tention of  the  Senate  committee  was  called  to  the  fact  that 
there  are  certain  organizations  which  are  receiving  con- 
tributions in  order  to  influence  legislation  and  carry  on 
propaganda.  The  committee  thought  there  ought  to  be  an 
amendment  which  would  stop  that,  so  that  is  why  we  have 
put  this  amendment  in  the  bill. 

Mr.  REED.  Mr.  President  I  do  not  think  the  committee 
is  proud  of  the  language  in  which  this  amendment  is 
couched.  I  know  that  the  legislative  drafting  counsel  who 
drew  it  expressed  no  pride  whatever  in  their  product:  but 
I  agree  with  the  Senator  from  Michigan  that  if  the  amend- 
ment shall  be  agreed  to  we  will  have  from  now  until  the 
conference  to  study  the  subject  and  prepare  better  phrase- 
ology. 

Mr.  LA  POLLETTE.  Mr.  President,  I  desire  to  add  Just 
a  word  to  what  has  been  said  about  this  amendment. 

In  my  opinion,  we  shall  never  get  away  from  abuses  or 
mistakes  of  administration  so  far  as  contributions  to  or- 
ganizations of  this  character  are  concerned  until  all  con- 
tributors are  deprived  of  exemption  from  the  payment  of 
income  tax  on  contributions  made  to  these  organizations. 

I  recognize,  as  the  Senator  from  Pennsylvania  [Mr.  Rexo] 
said  the  other  day  when  this  matter  was  up,  that  there  are 
certain  types  of  organizations  to  which  Congress  and  the 
executive  branch  of  the  Government  might  desire  to  en- 
courage contributions.  It  is  difficult  from  the  administra- 
tive point  of  view  for  those  in  the  Internal  Revenue  Bureau 
to  determine  when  an  organization  is  carrying  on  a  type  of 
activity  which  ought  to  be  encouraged,  and  when  it  is  carry- 
ing on  a  propaganda  type  of  activity.  In  my  opinion,  it 
will  not  make  a  penny's  worth  of  difference,  so  far  as  the 
contributions  to  these  various  organizations  are  concerned, 
if  they  are  all  excluded  from  this  immunity  and  all  treated 
alike.  It  is  my  judgment  that  we  never  shall  get  away 
from  mistakes  of  administration  and  from  decisions  which 
may  seem  like  favoritism  until  all  contributions  to  organiza- 
tions of  this  kind  are  made  subject  to  the  income  tax. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  32,  line  5, 
after  the  word  "  than  ",  to  strike  out  "  $8,000  "  and  insert 
"  $20,000  ".  so  as  to  read: 

(C)  "  Earned  net  Income  "  means  the  excess  of  the  amount  of 
the  earned  income  over  the  sum  of  the  earned  income  deductions. 
If  the  taxpayer's  net  income  is  not  more  than  W.OOO.  his  entire 
net  Income  shall  be  considered  to  be  earned  net  income,  and  if 
his  net  income  is  more  than  $3,000,  his  earned  net  income  shall 
not  be  considered  to  be  leas  than  $3^)00.  In  no  case  shall  the 
earned  net  Income  be  considered  to  be  more  than  $20,000. 

Mr.  HARRISON.  Mr.  President,  Just  a  word  of  explana- 
tion of  that  amendment.  It  has  reference  to  earned  in- 
come. The  House  fixed  the  limit  at  $8,000,  while  the  Com- 
mittee on  Finance  has  recommended  making  $20,000  the 
maximum  amount  that  should  t)e  considered  earned  income. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Sen- 
ator how  much  the  experts  estimate  the  loss  in  revenue 
will  be  if  this  amendment  remains  in  the  bill  when  it  comes 
from  conference? 

Mr.  HARRISON.    Seven  million  dollars. 

The  VICE  PRESIDENT.  The  questi<ni  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  liext  amendment  passed  over  was,  under  the  subhead 
"  Subtitle  C — Supplemental  provisions  ",  on  page  50.  line  24, 
after  the  word  "  individual ",  to  insert  a  comma  and  "  and  no 
substantial  part  of  the  activities  of  which  is  participation 
in  partisan  politics  or  is  carrying  on  propaganda,  or  other- 
wise attempting  to  influence  legislation  ",  so  as  to  read: 

Sec.   101.  Exemptions  from   tax  on  corporations:   The  following 
organizations  shall  be  exempt  from  taxation  under  this  title— 
(1)   Labor,  agricultural,  or  hortlctiltural  organlzationa: 
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(2)  Mutual  savings  banks  not  having  a  capital  stock  represents 
by  shares: 

(3)  Fraternal  beneficiary  societies,  orders,  or  associations,    (A 
operating  under  the  lodge  system  or  for  the  exclusive  benefit  o; 
the  members  of  a  fraternity  Itself  operating  under  the  lodge  sys. 
tem;  and  (B)  providing  for  the  payment  of  life,  sick,  accident,  or 
other  benefits  to  the  members  of  such  society,  order,  or  association 
or  their  dependents; 

(4)  Domestic   building   and   loan   associations  substantially  al; 
the  business  of  which  is  confined  to  making  loans  to  members 
and  cooperative  banks  without  capital  stock  organized  and  oper  • 
ated  for  mutual  purposes  and  without  profit; 

(5)  Cemetery  companies  owned  and  operated  exclusively  for  th) 
benefit  of  their  members  or  which  are  not  operated  for  profit; 
and  any  corporation  chartered  solely  for  burial  piuposes  as  u 
cemetery  corporation  and  not  permitted  by  itt>  charter  to  engag  s 
In  any  business  not  necessarily  Incident  to  that  purpose,  no  part 
of  the  net  earnings  of  which  inxires  to  the  benefit  of  any  prlvati 
shareholder  or  individual; 

(6>  Corporations,  and  any  community  chest,  fund,  or  founda- 
tion, organized  and  operated  exclusively  for  religious,  charltabh. 
scientific,  literary,  or  educational  purjxjses,  or  for  the  prevention  at 
cruelty  to  children  or  animals,  no  part  of  the  net  earnings  at 
which  Inures  to  the  benefit  of  any  private  shareholder  or  indi- 
vidual, and  no  substantial  part  of  the  activities  of  which  Is  par- 
ticipation In  partisan  politics  or  Is  carrying  on  propaganda,  or 
otherwise  attempting  to  Influence  legislation. 

Mr.  HARRISON.  This  is  in  line  with  the  other  propa- 
ganda amendment. 

•nie  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment. 
^^  The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  55,  after 
line  15,  to  strike  out  the  foliowing: 

Sec.  lOa.  Tax  on  personal  holding  companies:  (a)  Tax  on  per- 
sonal holding  company.  In  addition  to  the  tax  Imposed  by  sectloi  i 
13.  there  shall  be  levied,  collected,  and  paid,  for  each  taxable  yeai . 
upon  the  undistributed  adjusted  net  Income  of  every  personal 
holding  company  a  tax  of  35  percent  thereof.  Such  tax  shall  bB 
computed,  collected,  and  paid  in  the  same  manner  and  subject  t} 
the  same  provisions  of  law  (Including  penalties)  as  the  tat 
Imposed  by  section  13. 

(b)  Definitions:  As  xued  In  this  section,  (1)  the  term  "personal 
holding  company  "  means  any  corporation  (other  than  a  banking; 
or  Insurance  corporation)  If  (A)  at  least  80  percent  of  Its  grosi 
Income  for  the  taxable  year  Is  derived  from  rents,  royalties,  divi- 
dends, interest,  annuities,  and  (except  In  the  case  of  regiUar  deal- 
ers in  stock  or  securities)  gains  from  the  sale  of  stock  or  securltlei , 
and  (B)  at  any  time  during  the  last  half  of  the  taxable  year  mors 
than  50  percent  In  value  of  Its  outstanding  stock  Is  owned,  directl  r 
or  Indirectly,  by  or  for  not  more  than  five  Individuals.  For  th  j 
purpose  of  determining  the  ownership  of  stock  In  a  personal  holdf- 
Ing  company — (C)  stock  owned,  directly  or  indirectly,  by  a  corj- 
poratlon,  partnership,  estate,  or  trust  shall  be  considered  as  bein ; 
owned  proportionately  by  Its  shareholders,  partners,  or  benefici- 
aries; (D)  an  Individual  shall  be  considered  as  owning,  to  tbs 
exclusion  of  any  other  Individual,  the  stock  owned,  directly  or 
Indirectly,  by  his  family,  and  this  rule  shall  be  applied  In  suck 
manner  as  to  produce  the  smallest  possible  number  of  individual} 
owning,  directly  or  indirectly,  more  than  60  percent  in  viLlue  of 
the  outstanding  stock;  and  (X)  the  family  of  an  Individual  shall 
Include  only  his  brothers  and  sisters  (whether  by  the  whole  or  hair 
blood),  spouse,  ancestors,  and  lineal  descendants.  For  the  pur- 
pose of  clause  (A)  of  this  paragraph  the  term  "gross  Income  * 
Includes  the  amount  of  Interest  up)on  obligations  of  the  Unite*  I 
States  issued  after  September  1.  1917,  which  would  be  subject  t> 
tax  in  whole  or  in  part  In  the  hands  of  an  Individual  owner. 

( 2 )  The  term  "  undistributed  adjusted  net  Income  "  means  thf 
adjusted  net  Income  mLniis  the  sum  of: 

(A)  Ten  percent  of  the  adjusted  net  Income;  and 

(B)  Dividends  paid  during  the  taxable  year. 

(3)  The  term  "adjusted  net  Income"  means  the  sum  of: 

(A)  The  net  Income  determined  without  regard  to  the  provision^ 
of  this  section: 

(B)  The  amount  of  the  dividend  deduction  allowed  under  section 
23  (p):  and 

(C)  The   amount  of   Interest  upon   obligations   of  the   Unlte<l 
States  Issued  after  September  1,  1917.  which  would  be  subject  t6 
tax   In  whole  or  In  part  In  the  hands  of  an  Individual  owner 
mlmis  the  sum  of: 

(D)  Federal  Income,  war-profits,  and  excess-profits  taxes  paid  oi' 
accrued,  but  not  including  the  tax  imposed  by  this  section; 

(S)  Contributions  or  gifts,  not  otherwise  allowed  as  a  deduction, 
to  or  for  the  use  of  donees  described  in  section  23  (o)  for  thii 
purposes  therein  specified;  and 

(F)  Losses  from  sales  or  exchanges  of  capital  assets  which  ani 
disallowed  as  a  deduction  by  section  117  (d). 

S«c.  103.  T*x  on  other  corjxaratlons  Improperly  accumulatl 
surplus:  (a)  I»  addlUon  to  the  Ux  Imposed  by  section  13.  the 
shall  be  levied,  collected,  and  paid  for  each  taxable  year  upon  th 
net  Income  of  every  corporation  (other  than  a  personal  holdl 
company  as  defined  in  sec.  102)  a  *.ax  equal  to  25  percent  of  th< 
amount  thereof.  If  such  corporation,  however  created  or  organized 
Is  formed  or  availed  of  for  the  purpose  of  preventing  the  Impcsl 
Uon  of  the  surtax  upon  Its  shareholders  or  the  shareholders  of  anj 


other  corporation,  through  the  medlvim  of  permitting  gains  and 
profits  to  accumulate  instead  of  being  divided  or  distributed.  Such 
tax  shall  be  computed,  collected,  and  paid  in  the  same  manner  and 
subject  to  the  same  provisions  of  law  (Including  penalties)  as  the 
tax  Imposed  by  section  13. 

(b)  The  fact  that  any  corporation  Is  a  mere  holding  or  Invest- 
ment company,  or  that  the  gains  or  profits  are  permitted  to  ac- 
cumulate beyond  the  reasonable  needs  of  the  business,  shall  be 
prima  facie  evidence  of  a  purpose  to  avoid  surtax. 

(c)  As  used  in  this  section,  the  term  "net  Income"  means  the 
net  Income  as  defined  in  section  21,  increased  by  the  sum  of: 

( 1 )  The  amount  of  the  dividend  deduction  allowed  under  section 
23  (p):  and 

(2)  The  amount  of  the  Interest  on  obligations  of  the  United 
States  issued  after  September  1.  1917,  which  would  be  subject  to 
tax.  in  whole  or  in  part,  in  the  hands  of  an  individual  owner; 
but  diminished  by  the  amoimt  of  dividends  paid  during  the  tax- 
able year. 

And  to  insert: 

Sec.  102.  Surtax  on  corporations  Improperly  accumulating  sur- 
plus: (a)  Imposition  of  tax:  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  the  adjusted  net  Income  of  every 
corporation  (other  than  a  personal  holding  company  as  defined  In 
sec.  351)  If  such  corporation,  however  created  or  organized.  Is 
formed  or  availed  of  for  the  purpose  of  preventing  the  imposition 
of  the  surtax  upon  its  shareholders  or  the  shareholders  of  any 
other  corporation,  through  the  medium  of  permitting  gains  and 
profits  to  accumulate  Instead  of  being  divided  or  distributed,  a 
surtax  equal  to  the  stun  of  the  following: 

( 1 )  25  percent  of  the  amount  of  the  adjusted  net  income  not  In 
excess  of  $100,000,  plus 

(2)  35  percent  of  the  amoimt  of  the  adjusted  net  Income  In 
excess  of  $100,000. 

(b)  Prima  facie  evidence:  The  fact  that  any  corporation  Is  a 
mere  holding  or  Investment  company,  or  that  the  gains  or  profits 
are  permitted  to  accumulate  beyond  the  reasonable  needs  of  the 
business,  shall  be  prima  facie  evidence  of  a  purpose  to  avoid 
surtax. 

(c)  Definition  of  "adjusted  net  Income":  As  used  In  this  sec- 
tion, the  term  "  adjusted  net  Income  "  means  the  net  income  In- 
creased by  the  amount  of  the  dividend  deduction  allowed  under 
section  23  (p),  but  diminished  by  the  amount  of  dividends  paid 
during  the  taxable  year. 

(d)  Tax  on  personal  holding  companies:  For  surtax  on  personal 
holding  companies,  see  section  351. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  68,  line  4, 
after  the  article  "  a  ",  to  strike  out  "  merger  or  consolidation, 
or  (B) "  and  insert  "  statutory  merger  or  consolidation,  or  (B) 
the  acquisition-"Tt>y  one  corporation  in  exchange  solely  for  its 
voting  stock;  of  at  least  80  percent  of  the  voting  stock  and 
at  least  80  percent  of  the  total  number  of  shares  of  all  other 
classes  of  stock  of  another  corporation;  or  of  substantially 
aU  the  properties  of  another  corporation,  or  (C)";  in  line  15, 
before  the  article  "  a  ",  to  strike  out  "(C) "  and  insert  "(D) ", 
and  at  the  end  of  the  same  line  to  strike  out  "(D)"  and 
insert  "(E)";  and  in  line  20,  after  the  word  "reorganiza- 
tion ",  to  insert  "  and  includes  both  corporations  in  the  case 
of  a  reorganization  resulting  from  the  acquisition  by  one 
corporation  of  stock  or  properties  of  another  ",  so  as  to  read: 

(g)  Definition  of  reorganization:  As  used  in  this  section  and 
section  113 — 

(1)  The  term  "  reorganization  "  means  (A)  a  statutory  merger  or 
consolidation,  or  (B)  the  acquisition  by  one  corporation  In  ex- 
change solely  for  Its  voting  stock;  of  at  least  80  percent  of  the 
voting  stock  and  at  least  80  percent  of  the  total  number  of  shares 
of  all  other  classes  of  stock  of  another  corporation;  or  of  substan- 
tially all  the  properties  of  another  corporation,  or  (C)  a  transfer 
by  a  corporation  of  all  or  a  part  of  Its  assets  to  another  corpora- 
tion If  Immediately  after  the  transfer  the  transferor  or  Its  stock- 
holders or  both  are  In  control  of  the  corporation  to  which  the 
assets  are  transferred,  or  (D)  a  recapitalization,  or  (E)  a  mere 
change  in  identity,  form,  or  place  of  organization,  however  effected. 

(2)  The  term  "  a  party  to  a  reorganization  "  Includes  a  corpora- 
tion resulting  from  a  reorganization  and  Includes  both  corpora- 
tions In  the  case  of  a  reorganization  resulting  from  the  acquisition 
by  one  corporation  of  stock  or  properties  of  another. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  83,  line  11, 
after  the  word  "  property  "  and  the  period,  to  strike  out: 

A  taxpayer  making  his  first  return  under  this  title  In  respect  of 
a  property  shall  state  whether  he  elects  to  have  the  depletion 
allowance  for  such  property  for  the  taxable  year  for  which  the 
retxirn  Is  made  computed  with  or  without  regard  to  percentage 
depletion,  and  the  depletion  allowance  In  respect  of  such  property 
for  such  year  and  all  succeeding  taxable  years  shall  be  computed 
according  to  the  election  thus  made.  If  the  taxpayer  fails  to 
make  such  statement  in  the  return,  the  depletion  allowance  for 
such  property  for  all  taxable  years  shall  be  computed  without 
reference  to  percentage  depletion. 
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And  in  lieu  thereof  to  insert: 

A  taxpayer  making  his  first  return  under  this  title  In  respect  of 
a  property  shall  state  whether  he  elects  to  have  the  depletion 
allowance  for  such  property  for  the  taxable  year  for  which  the 
return  Is  made  computed  with  or  without  regard  to  p)ercentage 
depletion,  and  the  depletion  allowance  in  respect  of  such  property 
for  such  year  shall  be  computed  according  to  the  election  thus 
made.  If  the  taxpayer  falls  to  make  such  statement  in  the  return, 
the  depletion  allowance  for  such  property  for  such  year  shaU  be 
computed  without  reference  to  percentage  depletion.  The 
method,  determined  as  above,  of  computing  the  depletion  aUow- 
ance  shall  be  applied  In  the  case  of  the  property  for  all  taxable 
years  In  which  It  Is  In  the  hands  of  such  taxpayer,  or  of  any  other 
person  If  the  basis  of  the  property  (for  determining  gain)  In  his 
hands  Is.  under  section  113,  determined  by  reference  to  the  basis 
In  the  hands  of  such  taxpayer,  either  directly  or  through  one  or 
more  substituted  bases,  as  defined  In  that  section. 

So  as  to  read: 

(4)  Percentage  depletion  for  coal  and  metal  mines  and  sulphur: 
The  allowance  for  depletion  under  section  23  (m)  shall  be.  In  the 
case  of  coal  mines,  5  percent.  In  the  case  of  m.etal  mines,  15 
percent,  and,  In  the  case  of  sulphur  mines  or  deposits,  23  percent, 
of  the  gross  Income  from  the  property  during  the  taxable  year, 
excluding  from  such  gross  Income  an  amount  equal  to  any  rents 
or  royalties  paid  or  Incvu-red  by  the  taxpayer  In  respect  of  the 
property.  Such  allowance  shall  not  exceed  50  percent  of  the  net 
Income  of  the  taxpayer  (computed  without  allowance  for  deple- 
tion) from  the  property.  A  taxpayer  making  his  first  return  under 
this  title  In  respect  of  a  property  shaU  state  whether  he  elects  to 
have  the  depletion  allowance  for  such  property  for  the  taxable 
year  for  which  tlie  return  Is  made  computed  with  or  without 
regard  to  percentage  depletion,  and  the  depletion  allowance  In 
respect  of  such  property  for  such  year  shall  be  computed  accord- 
ing to  the  election  thus  made.  If  the  taxpayer  falls  to  make  such 
statement  In  the  return,  the  depletion  allowance  for  such  prop- 
erty for  such  year  shall  be  computed  without  reference  to  percent- 
age depletion.  The  method,  determined  as  above,  of  computing 
the  depletion  allowance  shall  be  applied  In  the  case  of  the  prop- 
erty for  all  taxable  years  In  which  It  Is  In  the  hands  of  such 
taxpayer,  or  of  any  other  person  If  the  basis  of  the  property  (for 
determining  gain)  In  his  hands  is,  under  section  113,  determined 
by  reference  to  the  basis  in  the  hands  of  such  taxpayer,  either 
directly  or  through  one  or  more  substituted  bases,  as  defined  in 
that  section. 

Mr.  McKELLAR.  Mr.  President,  I  have  an  amendment 
that  I  desire  to  offer  to  this  depletion  section.  I  have  not 
a  copy  of  it  on  my  desk. 

Mr.  HARRISON.  I  suggest  that  we  pass  over  this 
amendment  for  the  present. 

Mr.  McKELLAR.    Very  well. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over. 

The  next  amendment  passed  over  was.  on  page  93,  line  16, 
after  the  figure  "5",  to  strike  out  "years"  and  insert 
"  years  but  not  for  more  than  10  years  ",  and  on  the  same 
page,  after  line  17,  to  insert  "30  percent  if  the  capital 
asset  has  been  held  for  more  than  10  years  ",  so  as  to  read: 

Sec.  117.  Capital  gains  and  losses:  (a)  General  rule:  In  the 
case  of  a  taxpayer,  other  than  a  corporation,  only  the  foUowlng 
percentages  of  the  gain  or  loss  recognized  upon  the  sale  or  ex- 
change of  a  capital  asset  shall  be  taken  Into  account  In  comput- 
ing net  Income: 

100  percent  if  the  capital  asset  has  been  held  for  not  more  than 

1  year; 

80  percent  If  the  capital  asset  has  been  held  for  more  than  1 
year  but  not  for  more  than  2  years; 

60  percent  if  the  capital   asset  has  been  held  for  more  than 

2  years  but  not  for  more  than  5  years; 

40  percent  if  the  capital  asset  has  been  held  for  more  than  5 
years  but  not  for  more  than  10  years; 

30  percent  if  the  capital  asset  has  been  held  for  more  than 
10  years. 

Mr.  HARRISON.  Mr.  President,  this  is  the  amendment 
with  reference  to  capital  gains  and  losses.  The  Senate  will 
recall  that  the  tax  on  property  held  for  more  than  10  years 
is  reduced  in  the  House  bill  from  40  to  30  percent,  which 
still  makes  it  higher  than  the  present  12  v^  percent. 

Mr.  CONNALLY.  The  Senator  from  Oklahoma  [Mr. 
Goss]  has  an  amendment  on  that  subject. 

Mr.  HARRISON.     On  capital  gains  and  losses? 

Mr.  CONNALLY.  It  is  with  regard  to  the  10 -year 
provision. 

Mr.  MURPHY.  I  have  an  amendment  on  that  subject, 
Mr.  President. 

Mr.  KING.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senator  from  Mississippi,  in  charge  of  the   hill,  I 
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should  Uke  to  inquire  whether  any  disposition  has  been 
made  of  the  provision  dealing  with  personal  holding  com- 
panies. I  was  caUed  from  the  Chamber  to  respond  to  a 
long-distance  telephone  call,  and  if  the  amendment  was 
acted  on,  I  should  like  to  have  a  reconsideration  of  the  vote 

Mr.  HARRISON.  Mr.  President,  the  House  provision  was 
stricken  out  by  the  adoption  of  an  amendment  of  the  Com- 
mittee on  Finance. 

Mr.  KING.  I  should  like  to  have  the  entire  subject  con- 
sidered at  the  same  time,  because  I  think  I  shall  want  to 
have  the  House  provision  reinstated. 

Mr.  HARRISON.    There  will  be  no  objection  to  that. 

Mr.  REED.  Mr.  President,  I  think  the  Senator  from  Utah 
ought  to  be  told  that  we  have  already  acted  on  the  equiva- 
lent of  section  220;  that  is,  section  102  in  the  bill  before  us. 
Tlie  Senator  will  find  it  on  page  59.  The  amendment  there 
has  been  agreed  to.  but  a  long,  complicated  description  of  a 
personal  holding  company  occurs  in  section  351,  which  we 
have  not  as  yet  reached. 

Mr.  KING.  Mr.  President,  if,  in  the  consideration  of  the 
entire  subject,  a  reconsideration  of  the  vote  by  which  the 
amendment  was  agreed  to  shall  be  involved,  I  shall  ask  that 
any  action  taken  be  set  aside,  so  that  the  whole  subject  may 
be  considered. 

Mr.  HARRISON.  But  the  Senator  does  not  now  ask  for  a 
reconsideration  of  section  102? 

Mr.  KING.    Not  at  the  present  time. 

Mr.  MURPHY.  Mr.  President,  I  have  an  amendment  to 
offer. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk  proceeded  to  read  the  amendment  pro- 
posed by  Mr.  Murphy. 

The  PRESIDING  OFFICER.  The  Chair  suggests  that  the 
Senate  act  first  on  the  committee  amendment  on  page  93, 
and  then  take  up  the  amendment  of  the  Senator  from  Iowa, 
which  is  offered  as  an  amendment  in  the  nature  of  a  substi- 
tute for  the  entire  section,  because  the  proposed  substitute 
takes  in  more  than  the  committee  amendment. 

Mr.  CONNALLY.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  CONNALLY.  While  the  rule  is  that  we  act  on  com- 
mittee amendments,  is  it  not  also  in  order  to  consider  an 
amendment  to  a  committee  amendment? 

The  PRJESIDENT  pro  tempore.  Under  the  rule,  the  com- 
mittee amendment  should  first  be  acted  on,  because  it  is  a 
perfecting  amendment. 

Mr.  ROBINSON  of  Arkansas.  The  rule  is  to  perfect  the 
text,  and  then  to  perfect  the  substitute. 

The  PRESIDENT  pro  tempore.  The  Clerk  will  read  the 
amendment  offered  by  the  Senator  from  Iowa. 

The  Obtef  Clerk.  It  is  proposed  to  amend  section  117, 
subsection  (a)  and  subsection  (b),  so  as  to  read  as  follows: 

Sec.  117.  Capital  gains  and  losses. — (a)  Tax  in  the  case  of 
exceptional  capital  net  gain:  In  the  case  of  any  taxpayer,  other 
than  a  corporation,  who  for  any  taxable  year  realizes  an  excep- 
tional capital  net  gain  (as  defined  In  subsection  (b)  of  this  sec- 
tion), the  tax  under  this  title  shall  be  determined,  under  regu- 
lations to  be  prescribed  by  the  Commissioner,  with  the  aporoval 
of  the  Secretary,  as  foUows: 

(1)  A  partial  tax  shaU  first  be  computed  on  the  ordinary  net 
income  at  the  races  and  In  the  manner  as  if  this  section  had 
not  been  enacted. 

(2)  To  this  amount  shall  be  added  an  additional  tax  on  the 
exceptional  capital  net  gain,  equ»l  to — 

Five  times  the  additional  tax  that  would  be  Imposed,  at  the 
rates  and  in  the  maruier  as  If  this  section  had  not  been  enacted, 
on  one  fifth  of  the  ex<jeptlonal  capital  net  gain  If  the  capital 
assets  sold  or  exchanged  by  the  taxpayer  at  a  gain  In  the  taxable 
year  have  been  held  by  him  an  average  of  5  years  or  more. 

Pour  times  the  additional  tax  that  would  be  similarly  Imposed 
on  one  fourth  of  the  exceptional  capital  net  gain  if  the  said 
capital  assets  hsTC  been  held  by 'the  taxpayer  an  average  ot 
4  years. 

Three  times  the  additional  tax  that  would  be  similarly  Imposed 
on  one  third  of  the  exceptional  capital  net  gain  if  the  said 
capital  assets  haTe  been  held  by  the  taxpayer  an  average  of 
8  years. 

Twice  the  additional  tax  that  would  be  similarly  Imposed  on 
one  half  of  the  exceptional  capital  net  gain  if  the  said  capital 
assets  have  been  held  by  the  taxpayer  an  average  of  3  years. 
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The  entire  amount  of  the  additional  tax  that  wovild  be  simi- 
larly Imposed  on  the  entire  exceptional  capital  net  gain  If  the 
said  capital  a»ets  have  been  held  by  the  taxpayer  an  average  of 
1  year  or  less. 

(3)  The  Commissioner  (with  the  approval  of  the  Secretary),  in 
prescribing  the  method  of  determining  the  average  number  of 
years  for  which  capital  assets  have  been  held,  may  limit  the  n\im- 
ber  of  years  that  shall  be  counted  In  the  case  of  a  capital  asset 
held  for  more  than  5  years.  He  may  also  extend  the  method  pre- 
scribed by  this  section  for  computing  the  tax  on  an  exceptional 
capital  net  gain  to  cases  In  which  the  said  average  number  of 
years,  between  1  and  4.  is  determined  In  whole  numbers  and 
fractious  thereof. 

(b)   Definitions:  Tor  the  purposes  of  this  title — 

(1)  "  Capital  asseu "  means  property  held  by  the  taixpayer 
(whether  or  not  connected  with  his  trade  or  business),  but  does 
not  Include  stock  In  trade  of  the  taxpayer  or  other  property  of  a 
kind  which  would  properly  be  Included  In  the  Inventory  of  the 
taxpayer  if  on  hand  at  the  close  of  the  taxable  year,  or  property 
held  by  the  taxpayer  primarily  for  sale  In  the  course  of  hla  trade 
or  business. 

(2)  "Capital  gain"  means  taxable  gain  upon  the  sale  or 
exchange  of  a  capital  asset. 

(3)  "Capital  loss"  means  loss  upon  the  sale  or  exchange  of  a 
capital  a.sset. 

(4)  "  Capital  net  gain  "  means  the  excess  of  the  taxpayer's  capi- 
tal gains  for  the  taxable  year  (Including  his  distributive  share  of 
the  capital  gains  of  any  partnership  of  which  he  is  a  member  and 
of  any  trust,  the  Income  of  which  Is  taxable  to  him  in  whole  or 
in  part,  under  sections  162.  186,  166.  and  167  of  this  title)  over 
(A)  his  capital  losses  for  the  taxable  year  and  (B)  such  deduc- 
tions, allowed  by  section  23  for  the  purpose  of  computing  net 
income,  as  are  properly  allocable  to  or  chargeable  against  the 
capital  assets  sold  or  exchanged. 

(5)  "  Exceptional  capital  net  gain  "  means  the  amount  by  which 
the  taxpayer  8  capital  net  gain  for  the  taxable  year  exceeds  the 
average  amount  of  his  capital  net  gains  for  that  nvunber  of  Imme- 
diately preceding  taxable  years  (not  exceeding  four)  which  la 
equal  to  one  less  than  the  average  number  of  years  during  which 
the  ta.xpayer  has  held  the  capital  assets  sold  or  exchanged  by  him 
at  a  gain  In  the  taxable  year:  Provided,  however,  That  the  excess 
so  determined  shall  not  be  considered  an  exceptional  capital  not 
gain  unless  It  exceeds  20  percent  ol  the  taxpayer's  ordinary  net 
Income. 

(8)  "Ordinary  net  Income"  means  the  taxable  net  Income  less 
the  exceptional  capital  net  gains. 

(7)  The  additional  tax  that  would  be  Imposed  on  an  exceptlona] 
capita!  net  gain  or  any  fraction  thereof  means  the  difference 
between  (A)  a  tax  computed  on  the  ordinary  net  Income  and  (B) 
a  tax  computed  on  the  sum  of  the  ordinary  net  Income  and  th€ 
exceptional  capital  net  f*in  or  fraction  thereof. 

8-ctton  117  is  further  amended  by  adding  at  the  end  thereof  th€ 
following  subsection: 

"(g)  The  Commissioner  may.  with  the  approval  of  the  Secretary 
direct  that  a  taxpayer  who  reports  an  exceptional  capital  net  gcln 
shall  compute  and  pay  his  tax  as  though  this  section  had  not  been 
enacted.  In  that  event  the  Commissioner  shall  cause  the  tax  tc 
be  recomputed  as  promptly  as  practicable  and  shall  Immediately 
credit  or  refund  any  overpayment  Indicated  by  such  recompu 
tatlon." 

The  PRESIDENT  pro  tempore.  If  the  Chair  may  have 
the  attention  of  the  Senator  from  Mississippi  and  the  Sena 
tor  from  Iowa,  there  is  a  committee  amendment  pending,  on 
page  93,  lines  16  to  19.  inclusive,  section  117.  The  amend- 
ment offered  by  tlic  Senator  from  Iowa  is  a  substitute  foi 
subsection  (a)  and  subsection  (b).  Firsi,  in  order  is  the 
committee  amendment  perfecting  subsection  (a)  to  section 
117.  After  that  the  amendment  of  the  Senator  from  Iowa 
in  the  nature  of  a  substitute,  will  be  in  order. 

The  question  is  on  agreeing  to  the  committee  amendment 
on  pa?e  93,  lines  16  to  19. 
xThe  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  There  is  another  com- 
mittee amendment  to  the  same  section. 

Mr.  REED.  Mr.  President,  I  have  been  engaged  in  a  con- 
ference over  another  amendment.  Has  the  vote  been  taken 
on  the  committee  amendment  on  line  16.  page  93? 

The  PRESIDENT  pro  tempore.  Yes;  that  amendment 
has  been  agreed  to.  The  clerk  will  state  the  next  amend 
ment. 

The  Cmxr  Clerk.  On  page  94.  line  3.  it  Is  proposed  tc 
strike  out,  after  the  word  "  sale  ",  the  words  "  in  the  "  and  tc 
insert  In  lieu  thereof  the  ^ords  "  to  customers  in  the  ordi- 
nary ".  so  as  to  make  the  subsection  read: 

(b)  Definition  of  capital  asset* :  For  the  pxirpoees  of  this  title 
"  capital  Mseta  "  m««ns  property  held  by  the  taxpayer  (whether  oi 
not  connected  with  his  trade  or  business  >.  but  does  not  Include 
stock  In  trade  ot  the  taxpayer  or  other  property  of  a  kind  whlct 
would  properly  be  Included  in  the  inventory  of  the  taxpayer  U 
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on  hand  at  the  cloee  of  the  taxable  year,  or  property  held  by  the 
taxpayer  primarily  for  sale  to  customers  In  the  ordinary  course  of 
his  trade  or  business. 

Mr.  REED.  Mr.  President,  may  that  amendment  on  page 
94  go  over  for  a  short  time?  We  have  been  trying  to  work 
out  some  method  by  which  credits  could  reasonably  be  given 
for  obsolete  property  which  is  sold  for  salvage.  As  will  b3 
seen,  under  this  amendment,  the  only  loss  that  is  deductible 
is  a  loss  on  property  normally  carried  for  sale  to  customers. 
It  is  conceivable  that  a  railroad  company,  for  example,  finds 
that  while  a  locomotive  is  useless,  it  has  a  salvage  value  as 
scrap.  Probably  most  of  the  deductions  can  be  taken  in  the 
armual  deductions  for  obsolescence,  but  if  there  remained 
a  loss  between  the  book  value  of  such  a  locomotive  and  the 
amount  for  which  it  was  sold  to  the  junk  dealer,  under  this 
language  the  loss  could  not  be  deducted.  I  suggest  that  we 
pass  the  amendment  over  for  a  short  time,  so  that  we  may 
see  if  we  cannot  work  out  a  satisfactory  provision. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
if  the  committee  amendments  shall  be  passed  over,  then  the 
substitute  offered  by  the  Senator  from  Iowa  will  not  be  in 
order  at  this  time. 

Mr.  REED.  Mr.  President,  I  do  not  mean  to  embarrass  the 
coasideration  of  the  Senator's  substitute.  Perhaps  the  best 
course  to  take  would  be  to  agree  to  the  pending  committee 
amendment,  with  the  understandms  that  if  we  can  work  out 
a  better  provision  we  may  reopen  the  question. 

Mr.  HARRISON.  I  think  that  would  be  better,  so  that  we 
may  now  settle  this  committee  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment  on  page  94,  line  3. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
the  amendment  offered  by  the  Senator  from  Iowa  [Mr. 
Mttrphy],  in  the  nature  of  a  substitute  for  subsection  (a) 
and  subsection  (b)  of  section  117. 

Mr.  MURPHY.  Mr.  President,  let  the  amendment  lie  on 
the  table,  and  I  will  ask  that  it  be  taken  up  for  discussion 
later. 

Mr.  HARRISON.  If  the  Senator  desires  to  have  the 
amendment  passed  over,  of  course  I  desire  to  be  accommo- 
dating. The  Senator  from  Iowa  says  he  should  like  to  have 
it  lie  on  the  table  for  the  present.  I  suggest  that  it  be 
passed  over. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Iowa 
withdraws  his  substitute  for  the  present. 

Mr.  HARRISON.  I  suggest  that  the  whole  section  be 
passed  over  for  the  present. 

The  PRESIDENT  pro  tempore.  By  unanimous  consent 
the  amendment  offered  by  the  Senator  from  Iowa  is  tempo- 
rarily passed  over. 

The  next  amendment  passed  over  will  be  stated. 

The  next  amendment  passed  over  was,  on  page  95,  line  20, 
after  the  words  "  extent  of  ",  to  insert  "  $2,000  plus." 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  explain 
the  amendment? 

Mr.  HARRISON.  The  amendment  gives  to  everyone  a 
$2,000  exemption  in  figuring  gains  and  losses.  It  is  really 
an  effort  to  help  the  small  taxpayer. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  95.  line  21, 
after  the  word  "  exchanges  "  and  the  period,  to  insert: 

If  a  bank  or  trust  company  incorporated  under  the  laws  of  the 
United  States  or  of  any  State  or  Territory,  a  substantial  part  of 
whose  business  Is  the  receipt  of  deposits,  sells  any  bond,  debenture, 
note,  or  certificate  or  other  evidence  of  Indebtedness  issued  by  any 
corporation  (including  one  Issued  by  a  Government  or  political 
subdivision  thereof),  with  Interest  coupons  or  In  registered  form, 
any  loss  resulting  from  such  sale  shall  not  be  subject  to  the  fore- 
going limitation  except  such  portion  of  the  loss  as  Is  equal  to  the 
amount.  If  any,  by  which  the  adjusted  basis  of  such  Instrument 
exceeds  the  par  or  face  value  thereof. 

So  as  to  read: 

(d)  Limitation  on  capital  losses:  Losses  from  sales  or  exchangee 
of  capital  assets  shaU  be  allowed  only  to  the  extent  of  $2,000  plus 
the  gains  from  such  sales  or  exchanges.  If  a  bank  or  trust  com- 
pany incorporated  under  the  laws  of  the  United  States  or  of  any 
State  or  Territory,  a  substantial  part  of  whose  business  is  the 


5%3 


receipt  of  deF>o8lt8,  sells  any  bond,  debenture,  note,  or  certificate 
or  other  evidence  of  Indebtedness  Issued  by  any  corporation  (in- 
cluding one  Issued  by  a  government  or  political  subdivision  there- 
of), with  Interest  coupons  or  In  registered  form.,  any  loss  result- 
ing from  such  sale  shaU  not  be  subject  to  the  foregoing  limita- 
tion except  such  portion  of  the  loss  as  is  equal  to  the  amount, 
If  any,  by  which  the  adjusted  basis  of  such  instrument  exceeds 
the  par  or  face  value  thereof. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  offer  a  clari- 
fying amendment  to  the  Senate  committee,  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
96,  line  2,  it  is  proposed  to  strike  out  all  after  the  word 
"  form  ",  down  through  line  6,  and  insert  "  any  loss  resulting 
from  such  sale  (except  such  pwrtion  of  the  loss  as  does  not 
exceed  the  amount,  if  any,  by  which  the  adjusted  basis  of 
such  instrument  exceeds  the  par  or  face  value  thereof)  shall 
not  be  subject  to  the  foregoing  limitation  and  shall  not  be 
included  in  determining  the  applicability  of  such  limitation 
to  other  losses." 

Mr.  COUZENS.  Mr.  President,  do  I  understand  that  to 
mean  that  if  a  bank  or  trust  company  sells  at  100  a  security 
which  it  bought  at  94,  there  is  no  tax?  What  is  the  mean- 
ing of  the  amendment? 

Mr.  REED.  This  section,  Mr.  President,  relates  exclusively 
to  deductions.  The  committee  has  adopted  the  very  stem 
rule  that  no  capital  losses  shall  be  deducted  from  the  tax- 
able income  except  where  capital  gains  in  the  same  amount 
have  t>een  realized.  In  other  words,  one  cannot  deduct 
losses  in  calculating  the  tax  except  to  the  extent  that  one 
has  had  gains.  We  have  enlarged  that  a  Uttle  so  as  to  allow 
a  deduction  of  $2,000  of  losses  to  take  care  of  the  small 
taxpayer. 

It  has  been  shown  to  us  that  banks  stand  no  chance  of 
making  the  corresponding  capital  gains,  but  that  very  fre- 
quently when  they  have  bought  bonds  those  bonds  are  after- 
ward defaulted,  and  they  are  not  in  the  position  of  the 
ordinary  individual  who  is  in  a  position  to  offset  capital 
gains.  The  committee  was  willing  to  allow  that  in  the  case 
of  bona  fide  investments  of  financial  institutions,  but  the 
committee  was  not  willing  to  allow  a  deduction  of  the 
premium  paid  for  a  bond,  because  in  the  case  of  Government 
bonds  held  by  the  banks  the  interest  is  totally  tax  exempt, 
and  when  banks  buy  such  bonds  at  a  premium  they  calculate 
the  real  interest  rate  they  are  going  to  get  by  subtracting 
the  premium  from  the  interest  due  to  the  first  call  date. 
Inasmuch  as  the  interest  is  tax  exempt,  it  seemed  to  us  that 
the  premium  should  not  be  deducted  from  the  taxable 
income. 

It  is  very  complicated,  but  it  has  been  thoroughly  studied 
by  the  draftsmen,  and  they  think  the  revised  language 
offered  by  the  Senator  from  Mississippi  [Mr.  Harrison]  will 
adequately  take  care  of  the  case. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Mississippi  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  96,  after 
line  6,  to  strike  out: 

(e)  Gains  and  losses  from  short  sales:  For  the  purposes  of  this 
title,  gains  or  losses  (A)  from  short  sales  of  property,  or  (B) 
attributable  to  privileges  or  options  to  buy  or  sell  property,  or  (C) 
from  sales  or  exchanges  of  such  privileges  or  options,  shall  be 
considered  as  gains  or  losses  from  sales  or  exchanges  of  capital 
assets  held  for  1  year  or  less. 

And  in  lieu  thereof  to  insert: 

(e)  Gains  and  losses  from  short  sales,  etc.:  For  the  purpose  of 
this  title— 

(1)  gains  or  losses  from  short  sales  of  property  shall  be  con- 
sidered as  gains  or  losses  from  sales  or  exchanges  of  capital 
assets:   and 

(2)  gains  or  losses  attributable  to  the  faUure  to  exercise  privi- 
leges or  options  to  buy  or  sell  property  shall  be  considered  as 
gains  or  losses  from  sales  or  exchanges  of  capital  assets  held  for  1 
year  or  less. 

Mr.  McKELLAR.  I  should  like  to  have  some  statement 
with  reference  to  this  amendment. 


Mr.  HARRISON.  The  purpose  of  the  amendment  Is  to 
prevent  tax  avoidance.  As  the  Senator  will  see  from  the 
report,  it  is  there  said: 

Fourth,  to  prevent  tax  avoidance  In  the  case  of  capital  losses 
and  to  prevent  discrimination  In  respect  to  capital  gains  against 
taxpayers  living  at  a  distance  from  the  stock  market,  subdivision 
(e)  of  section  117  has  been  entirely  rewritten.  Under  the  House 
blU  a  man  with  a  long-term  loss  could  change  it  Into  a  short- 
term  loss  and  utilize  It  against  his  gains  to  the  full  100  percent 
by  simply  making  a  short  sale.  On  the  other  hand,  a  man  llvin- 
m  some  distant  city  who  desired  to  sell  some  stock  he  had  held 
for  5  years  would  have  to  pay  a  tax  on  100  percent  of  the  proflt 
If  he  wired  his  order  for  the  Immediate  sale  of  such  stock.  Both 
of  these  Inequitable  results  are  remedied  by  the  blU  as  reported. 

They  are  placed  upon  the  same  basis. 
The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  committee  amendment  which  has  been  read. 
The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  174,  after 
line  9,  to  insert: 

(c)  Omission  from  gross  Income:  If  the  taxpayer  omits  from 
gross  Income  an  amount  properly  Includible  therein  which  Is  in 
excess  of  25  percent  of  the  amount  of  gross  Income  stated  in  the 
return,  the  tax  may  be  assessed,  or  a  proceeding  in  court  for  the 
coUectlon  of  such  tax  may  be  begun  without  assessment,  at  any 
time  within  5  years  after  the  retixrn  was  filed. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  190,  after 
line  3,  to  insert: 

TrrLB   I-A — ADDITIONAL   INCOME   TAXES 

Sec.  351.  Surtax  on  personal  holding  companies. — (a)  Imposition 
of  tax:  There  shall  be  levied,  coUected,  and  paid,  for  each  ta.xablo 
year,  upon  the  undistributed  adjusted  net  Income  of  every  per- 
sonal holding  compaiiy  a  surtax  equal  to  the  sum  of  the  followujg: 

(1)  Thirty  percent  of  the  amount  thereof  not  In  excess  of 
$100,000;  plus 

(2)  Forty  percent  of  the  amount  thereof  In  excess  of  8100,000 
(b)  Definitions:  As  used  In  this  title — 

(1)  The  term  "personal  holding  company  "  means  aiiy  comcra- 
tlon  (other  than  a  corporation  exempt  from  taxation  under  se'ci.oa 
101,  and  other  than  a  bank  or  trust  company  Incorporated  undor 
the  laws  of  the  United  States  or  of  any  State  or  Territory,  a  sub- 
stantial part  of  whose  business  Is  the  receipt  of  deposits,  and  other 
than  a  llfe-lnsiu-ance  company)  If — (A)  at  least  80  percent  ol  ita 
gross  income  for  the  taxable  year  Is  derived  from  royalties,  divi- 
dends, Interest,  annuities,  and  (except  In  the  case  of  regular  de.ilers 
Its  stock  or  securities)  gains  from  the  sale  of  stock  or  securities, 
and  (B)  at  any  time  during  the  last  half  of  the  taxable  year  more 
than  50  percent  In  value  of  Its  outstanding  stock  Is  owned,  directly 
or  Indirectly,  by  or  for  not  more  than  five  Individuals.  For  the 
purpose  of  determining  the  ownership  of  stock  in  a  personal  hold- 
ing company — (C)  stock  owned,  directly  or  Indirectly,  by  a  corpo- 
ration, partnership,  estate,  or  triist  shall  be  considered  as  beinjj 
owned  proportionately  by  Its  shareholders,  partners,  or  benefici- 
aries; (D)  an  Individual  shall  be  considered  as  owning,  to  tbr  ex- 
clusion of  any  other  individual,  the  stock  owned,  directly  or  indi- 
rectly, by  his  family,  and  this  rule  shall  be  applied  In  such  manner 
as  to  produce  the  smallest  possible  number  of  Individuals  owning, 
directly  or  Indirectly,  more  than  50  percent  In  value  of  the  out- 
standing stock:  and  (E)  the  family  of  an  Individual  shall  Include 
only  his  brothers  and  sisters  (whether  by  the  whole  or  half  blood), 
spouse,  ancestors,  and  lineal  descendants. 

(2)  The  term  "undistributed  adjusted  net  income"  means  the 
adjusted  net  Income  mlntis  the  sum  of: 

(A)  10  percent  of  the  excess  of  the  adjusted  net  Income  over  the 
amount  of  the  dividend  deduction  allowed  under  section  23  ( p ) ; 

(B)  A  reasonable  amount  used  or  set  aside  to  retire  Indebted- 
ness Inctirred  prior  to  January  1,  1934;   and 

(C)  Dividends  paid  during  the  taxable  year. 

(3)  The  term  "  adjusted  net  Income  "  means  the  sum  of: 

(A)  The  net  Income;   and 

(B)  The  amount  of  the  dividend  deduction  allowed  under  sec- 
tion 23  (p): 

minus  the  sum  of: 

(C)  Federal  Income,  war-profits,  and  excess-profits  taxes  paid  or 
accrued,  but  not  including  the  tax  Imposed  by  this  section;  and 

(D)  Contributions  or  gifts,  not  otherwise  allowed  as  a  deduc- 
tion, to  or  for  the  UBe  of  donees  described  In  section  23  (o)  for  the 
purposes  therein  specified. 

(4)  The  terms  used  in  this  section  shall  have  the  same  meaning 
as  when  used  In  title  I. 

(c)  Administrative  provisions:  All  provisions  of  law  (Including 
penalties)  applicable  In  respect  of  the  taxes  Imposed  by  title  I  of 
this  act,  shall  insofar  as  not  inconsistent  with  this  section,  be 
applicable  In  respect  of  the  tax  imposed  by  this  section,  except  that 
the  provisions  of  section  131  of  that  title  shall  not  be  applicable. 

(d)  Improper  accumulation  of  stirpius:  For  surtax  on  corpora- 
tions which  acctunulate  stirplus  to  avoid  surtax  on  ctockholders. 
see  section  102. 
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Mr.  KINO.  Mr.  President,  I  ask  that  that  amendment 
may  be  passed  over,  because  I  am  working  on  an  amend- 
ment, or  a  series  of  amendments,  which  I  think  ought  to  be 
adopted,  and  concerning  the  details  of  which  the  experts 
and  myself  have  not  quite  agreed  as  yet. 

Mr.  HARRISON.  Let  the  amendment  be  passed  over  for 
the  present. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over. 

The  next  amendment  passed  over  was,  on  page  194,  line 

21.  after  the  figures  "  1926  ".  to  insert  "  as  amended  ".  so  as 

to  read: 

8kc.  402.  Prior  taxrd  property:  Paragraph  (2)  of  subdivision  (a) 
and  paragraph  (2)  of  subdlvLsion  (b)  of  section  303  of  the  Rev- 
enue Act  of  1926.  a.s  amended,  are  amended  by  Inserting  before 
the  period  at  the  end  of  the  second  sentence  of  each  such  para- 
graph a  comma  and  the  following:  "and  only  If  In  determining 
the  value  of  the  net  estate  of  the  prior  decedent  no  deduction 
was  allowable  under  this  para^aph  in  respect  of  the  property  or 
properties  given  In  exchange  therefor." 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  196.  after 
line  12,  to  insert: 

Sec.  405.  Estate  tax  rates:  (a)  The  last  14  paragraphs  of  section 
401  (b)  of  the  Revenue  Act  of  1932  are  amended  to  read  as  follows: 

1126.000  upon  net  estates  of  $1,000,000:  and  upon  net  estates  In 
excess  of  $1,000,000  and  not  In  excess  of  $1,500,000.  20  percent  In 
addition  of  such  excess. 

$226,000  upon  net  estates  of  $1,500,000:  and  upon  net  estates  In 
excess  of  $1,500,000  and  not  In  excess  of  $2,000,000,  22  percent  In 
addition  of  such  excess. 

$336,000  upon  net  eatates  of  $2,000,000:  and  upon  net  estates  In 
exceas  of  $2,000,000  and  not  In  excess  of  $2,500,000,  25  percent  In 
addition  of  such  excess. 

$461,000  upon  net  estates  of  $2,500,000:  and  upon  net  estates  in 
excess  of  $2,500,000  and  not  In  excess  of  $3,000,000,  27  percent  In 
addition  of  such  excess. 

$596,000  upon  net  estates  of  $3,000,000:  and  upon  net  estates  In 
excess  of  $3,000,000  and  not  la  excess  of  $3,500,000,  30  percent  In 
addition  of  such  excess. 

$746,000  upon  net  estates  of  $3,500,000:  and  upon  net  estates 
m  excess  of  $3,500,000  and  not  In  excess  of  $4,000,000,  32  percent 
In  addition  of  such  excess. 

•906.000  upon  net  esUtes  of  $4,000,000:  and  upon  net  estates  In 
exceas  of  $4,000,000  and  not  In  excess  of  $4,500,000,  35  percent 
la  addition  of  such  excess. 

$1,061,000  upon  net  estates  of  $4,500,000:  and  upon  net  estates 
in  excess  of  $4,600,000  and  not  In  excess  of  $5,000,000.  37  percent 
In  addition  of  such  excess. 

$1,266,000  upon  net  estates  of  $5,000,000:  and  upon  net  estates 
m  excess  of  $5,000,000  and  not  In  excess  of  $6,000,000,  40  percent 
In  addition  of  such  excess. 

$1,666,000  upon  net  estates  of  $6,000,000;  and  upon  net  estates 
In  excess  of  $6,000,000  and  not  In  excess  of  $7,000,000,  42  percent 
in  addition  of  such  excess. 

$2,086,000  upon  net  estates  of  $7,000,000;  and  upon  net  estates 
In  excess  of  $7,000,000  and  not  in  excess  of  $8,000,000.  44  percent 
la  addition  of  such  excess. 

•2.626,000  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
la  excess  of  $8,000,000  and  not  In  excess  of  $9,000,000,  46  percent 
la  addition  of  such  excess. 

•3.966,000  upon  net  estates  of  ^9,000.000:  and  upoa  net  estates 
la  excess  of  $9,000,000  and  not  in  excess  of  $10,000,000.  48  percent 
la  addition  of  such  excess. 

•3.466.000  upon  net  estates  of  •10.000.000;  and  upon  net  estates 
la  ezcesB  of  •10.000.000.  50  percent  in  addition  of  such  excess. 

(b)  The  antendments  made  by  this  section  shall  be  effective 
only  with  respect  to  transfers  of  estates  of  decedents  <Xjiag  after 
the  date  of  the  enactment  ot  this  act. 

Mr.  LA  POLLETTE.  Mr.  President,  I  hope  the  Senator 
from  Mississippi  will  let  that  amendment  go  over  tempo- 
rarily. I  have  modified  my  amendments  somewhat  along 
the  lines  of  the  suggestion  which  I  received,  and  I  expect 
them  to  be  back  from  the  Printing  Office  at  any  time. 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  I  also 
should  like  to  have  it  go  over,  and  if  the  members  of  the 
Committee  on  Finance — with  some  of  whom  I  have  talked, 
with  others  I  have  not — can  agree  upon  some  modification.' 
I  am  willing  to  do  so.  in  order  that  we  may  avoid  a  long 
disctission  of  this  iMrovision  of  the  bill. 

Mr.  REED.  Mr.  President,  what  was  done  about  section 
404.  on  page  196?    Has  that  been  agreed  to? 

Mr.  HARRISON.    That  has  been  agreed  to. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
eommtttee  wUl  be  passed  over. 


The  next  amendment  passed  over  was,  on  page  198,  under 
he  heading  "  Title  in — Amendments  to  prior  acts  and  mis- 

i;ellaneous  ",  on  page  198,  line  23,  before  the  word  "  petition  ", 
o  strike  out  "of"  and  insert  "for";  in  line  25,  after  the 
igures  "  1926  ".  to  insert  "  section  308  (a)   of  the  Revenue 

Act  of  1926.  section  513  <^a)  of  the  Revenue  Act  of  1932.": 
)n  page  199,  line  6,  after  the  words  "  striking  out  ",  to  insert 
'"not  counting  Sunday  as  the";  and  in  line  7,  after  the 
vord  "  thereof  ".  to  insert  "  "  not  counting  Simday  or  a  legal 
loliday  in  the  District  of  Columbia  as  the  ",  so  as  to  make 
he  section  read: 

Sxc.  501.  Period  for  petition  to  Board  under  prior  acts;  Section 
t74  (a)  of  the  Revenue  Act  of  1926,  section  308  (a)  of  the  Revenue 
Vet  of  1926.  section  513  (a)  of  the  Revenue  Act  of  1932,  and  sec- 
Ion  272  (a)   of  the  Revenue  Act  of  1928  and  the  Revenue  Act  of 
,932  (relating  to  the  period  diu-lng  which  a  taxpayer  may  petition 
he  Board  of  Tax  Appeals  for  redetermination  of  a  deficiency )   are 
miended  by  striking  out  "  60  day?  "  and  inserting  in  lieu  thereof 
'  90  days  ";  by  striking  out  "  not  counting  Sunday  as  the  sixtieth 
lay  "  and  Inserting  in  lieu  thereof  "  not  counting  Sunday  or  a 
egal  holiday  in  the  District  of  Columbia  as  the  ninetieth  day  "; 
iind   by    striking    out    "  60-day "    and    inserting    in    Ueu    thereof 
"90-day."     The  amendment  made  by  this  section  shall  apply  only 
In  respect  of  notices  mailed  after  30  days  after  the  date  of  the 
( enactment  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President  there  is  no  reason  why  the 
J  amendment  on  page  198,  line  13,  cannot  now  be  agreed  to. 

Mr.  KING.    Has  it  not  been  agreed  to? 

Mr.  REED.  No;  it  has  not  as  yet  been  agreed  to.  It  was 
inssed  over.    It  deals  with  propaganda  organizations. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
i  tated. 

The  Chief  Ct.erk.  On  page  198.  r.fter  line  12,  it  is  proposed 
o  insert: 

Sec.  406.  Nondeductlblllty  of  certain  transfers:  Section  303  (a) 
3)  and  section  303  (b)  (3)  of  the  Revenue  Act  of  1928,  as 
I  mended,  are  amended  by  inserting  after  "  individual  ",  wherever 
I  .ppearlng  therein,  a  comma  and  the  following :  "  and  no  substan- 
Ual  part  of  the  activities  of  which  is  participation  in  partisan 
jolitics  or  Is  carrying  on  propaganda,  cm-  otherwise  attempting,  to 
influence  legislation." 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was  on  page  207.  line  8, 
«,fter  the  word  "  law  "  and  the  period  to  strike  out: 

The  Secretary  may  appoint  and  fix  the  duties  of  such  A.ssistant 
(Jeneral  Counsel  (not  to  exceed  six)  and  such  other  officers  and 
employees  as  he  may  deem  necessary  to  as-slst  the  General  Council 
in  the  performance  of  his  duties.  The  Secretary  may  designate 
c  ne  of  such  Assistant  General  Counsel  to  act  as  the  General  Coun- 
sel  during  fie  absence  of  the  General  Counsel.  The  General  Coun- 
s  el  is  authorized  to  delegate  to  any  Assistant  General  Counsel  any 
s  uthority,  duty,  or  function  which  he  is  authorized  or  required  to 
exercise  or  perform.  The  Assistant  General  Counsel  provided  for 
la  this  subsection  may  be  appointed  and  compensated  without 
regard  to  the  provisions  of  the  Classification  Act  of  1923  as 
amended,  and  the  Civil  Service  laws,  and  shall  receive  compensa- 
tion at  such  rate  (not  in  excess  erf  $10,000  per  annum)  as  may  be 
fxed  by  the  Secretary.  ' 

And  in  lieu  thereof  to  insert: 

The  Secretary  may  appoint  and  fix  the  duties  of  such  officers  and 
employees  as  he  may  deem  necessary  to  assist  the  General  Counsel 
li  I  the  performance  of  his  duties.  The  President  is  authorized  to 
a  apoint.  by  and  with  the  advice  and  consent  of  the  Senate  not  to 
e  tceed  six  Assistant  General  Counsel  and  to  fix  their  compensation 
a  t  rates  not  In  excess  of  $10,000  per  annum.  The  Secretary  may 
designate  one  of  such  Assistant  General  Counsel  to  act  as  the 
C  eneral  Counsel  during  the  absence  of  the  General  Counsel  The 
C  «neral  Counsel,  with  the  approval  of  the  Secretary,  is  authorized 
t>  delegate  to  any  Assistant  General  Counsel  any  authority  duty 
or  fxmction  which  the  General  Counsel  Is  authorized  or  reouired 
t  (  exercise  or  perform.  ^h^uvu. 

So  as  to  read: 

S«c.612.  General  Counsel  for  the  Treastiry:  (a)  There  Is  herebv 
r!»^***/?  **Jt  D^P^rt-^^^t  of  the  Treasur?  the  office  of  General 
m^^  i7  *^  ^^"^TJ"*  °^J^'  Treasury  (hereinafter  In  thts 
•  ction  referred  to  as  the  "General  Coiinsel ")  The  General 
CDunsel  Shall   be   appointed   by   the  President  by   and    wult^e 

J  ^^  ?^i  nT^n'rvSf  ''''  ^''^''-  »"^  *^»"  «^«*^«  compensation 
fii.^Hw^  •i°°**°  P'  »"°"«^-  The  General  Counsel  shall  be 
S  ti2^^  I*'  °?**5  ?1  *^*  Department,  and  shall  perform  such 
ir!^^  f^^=  °'*^^^  ^^Sal  activities  thereof  as  *may  be  pre- 
s-rlbed  by  the  Secretary  or  required  by  law.  The  Secretary  may 
a  »point  and  flx  the  duties  of  such  officers  and  employees  as  he  may 
d«m  necessary  to  assist  the  General  Counsel  in  the  performance 
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of  his  duties.  The  President  Is  authorized  to  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  not  to  exceed  six  Assistant 
General  Counsel  and  to  flx  their  compensation  at  rates  not  In 
excess  of  $10,000  per  annum.  The  Secretary  may  designate  one  of 
such  Assistant  General  Counsel  to  act  as  the  General  Counsel  dur- 
ing the  absence  of  the  General  Counsel.  The  General  Counsel, 
with  the  approval  of  the  Secretary,  is  authorized  to  delegate  to  any 
Assistant  General  Counsel  any  authority,  duty,  or  function  which 
the  General  Counsel  Is  authorized  or  required  to  exercise  or  per- 
form. The  rate  of  compensation  of  any  person  appointed  under 
the  provisions  of  this  subsection  shaU  be  subject  to  the  reduction 
applicable  to  officers  and  employees  of  the  Federal  Government 
generally. 

Mr.  KING.  Mr.  President,  I  dislike  very  much  even  to 
appear  to  be  critical  of  this  provision,  but  I  feel  constrained 
to  suggest  that  the  pasmient  of  $10,000  for  the  designated 
assistants — doubtless  they  are  worth  it — will  lead  to  a  de- 
mand in  every  department  of  the  Government  where  counsel 
are  employed,  or  experts,  or  assistant  secietaries,  or  assist- 
ants to  the  secretaries  are  employed,  for  a  like  amount — 
$10,000.  Under  all  the  circumstances,  and  in  view  of  the 
precedent  which  it  will  establish,  I  think  the  amount  should 
be  reduced.  Demands  inevitably  will  follow  for  an  increase 
in  the  compensation  of  persons  performing  like  duties.  Per- 
haps the  duties  of  such  persons  are  not  so  important  in 
many  respects  as  the  duties  that  would  devolve  upon  these 
six  assistants,  but  certainly  they  will  make  requests  for  like 
compensation.  I  think  that  we  ought  to  reduce  from  $10,000 
to  $8,000  per  armum  the  compensation  of  each  of  the  six 
assistant  general  counsel.  So  I  move,  in  line  4.  on  page  208. 
to  strike  out  "  $10,000  "  and  insert  "  $8,000  "  in  lieu  thereof, 
so  that  it  will  read: 

Not  in  excess  of  $8,000  per  annum. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Utah  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  amendment  reported  by  the  committee  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  209,  com- 
mencing with  line  4,  to  strike  out  the  following: 

The  Secretary  of  the  Treasury  Is  authorized  (without  regard  to 
the  Classification  Act  of  1923,  as  amended,  and  the  civll-servlce 
laws)  to  appoint  and  flx  the  compensation  of  10  assistants  at  rates 
of  compensation  of  not  to  exceed  $10,000  per  annum,  but  the  rates 
so  fi.xcd  shall  be  subject  to  the  reduction  applicable  to  officers  and 
employees  of  the  Federal  Government  generally. 

And  in  lieu  thereof  to  insert: 

The  President  is  authorized  to  appoint,  by  and  with  the  advice 
and  consent  of  the  Senate,  five  assistants  to  the  Secretary  of  the 
Treasury  and  to  flx  their  compensation  at  rates  not  to  exceed 
$10,000  per  annum,  but  the  rates  so  fixed  shall  be  subject  to  the 
reduction  applicable  to  officers  and  employees  of  the  Federal 
Government  generally. 

Mr.  McKELLAR.  Mr.  President,  in  the  committee  amend- 
ment on  line  13,  page  209.  I  move  to  strike  out  "  $10,000  " 
and  insert  "  $8,000  ".  so  as  to  limit  the  compensation  of  the 
five  assistants  to  the  Secretary  of  the  Treasury  to  $8,000. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
209,  line  13,  it  is  proposed  to  strike  out  "  $10,000  "  and  insert 
"  $8,000." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Tennessee 
to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  on  page  209,  line 
23,  after  the  word  "  the  ".  to  strike  out  "  Secretary  "  and  In- 
sert "  President  ",  so  as  to  read: 

The  President  Is  authorized  to  appoint,  by  and  with  the  advice 
and  consent  of  the  Senate,  five  assistants  to  the  Secretary  of  the 
Treasury  and  to  flx  their  compensation  at  rates  not  to  exceed 
$10,000  per  annum,  but  the  rates  so  flxed  shall  be  subject  to  the 
reduction  applicable  to  officers  and  employees  of  the  Federal  Gov- 
ernment generally.  The  Secretary  is  authorized  to  delegate  to  such 
assistants  any  authority,  duty,  or  f\inctlon  which  he  is  authorized 
or  required  to  exercise  or  perform.  Whenever  the  President  de- 
clares by  Executive  order  that  the  emergency  reqvilring  the  appoint- 


ments under  this  section  has  ceased  to  exist,  the  persons  appointed 
under  this  section  ehall  cease  to  hold  office  under  this  section,  and 
the  power  of  the  President  under  this  section  shall  terminate. 

The  amendment  was  agreed  to. 

"Hie  next  amendment  passed  over  was,  on  page  210.  to 
strike  out  lines  1  to  24.  inclusive,  down  to  and  including  line 
9.  on  page  211. 

Mr.  HARRISON.  I  ask  that  that  amendment  be  passed 
over  for  the  present. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  passed  over. 

The  next  amendment  passed  over  was,  on  page  212,  after 
line  3.  to  insert: 

Sec.  616.  Nondeductlblllty  of  certain  gifts:  (a)  Section  606  (a) 
(2)  (B)  and  section  505  (b)  (2)  of  the  Revenue  Act  of  1932  arc 
amended  by  inserting  after  "  individual  "  a  comma  and  the  follow- 
ing: "and  no  substantial  part  of  the  activities  of  which  Is  par- 
ticipation in  partisan  politics  or  Is  carrying  on  propaganda,  or 
otherwise  attempting  to  Influence  legislation." 

(b)  Section  606  (b)  (3)  of  the  Revenue  Act  of  1932  U  amended 
by  Inserting  after  "animals"  a  comma  and  the  following:  "no 
substantial  part  of  the  activities  of  which  Ls  participation  la 
partisan  politics  or  Is  carrying  on  propaganda,  or  otherwise  at- 
tempting to  Influence  legislation." 

Mr.  COUZENS.  Mr.  President,  that  is  In  line  with  the 
other  amendment  in  relation  to  the  deductibility  of  gifts 
from  income-tax  returns,  and  I  think  It  ought  to  be 
approved. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  212,  after  line  16,  to 
scrike  out: 

rrrLx  iv — excisx  taxes 

Sec.  601.  Prult-julce  tax:  Subsection  (a)  of  section  615  of  the 
Revenue  Act  of  1932  (relating  to  the  tax  on  soft  drlnkB)  Is  amended 
as  follows: 

(a)  Paragraph  (2)  thereof  Is  repealed; 

(b)  Paragraph  (3)  thereof  Is  amended  to  read  as  follows: 

"(2)  Upon  all  Imitations  of  unfermented  fruit  Juices  (except 
grape  juice).  In  natural  or  slightly  concentrated  form  (as  distin- 
guished from  flnished  or  fountain  sirups),  intended  for  consump- 
tion as  beverages  with  the  addition  of  water  or  water  and  sugar, 
and  upon  all  carbonated  beverages,  commonly  known  as  soft 
drinks  (except  those  described  in  paragraph  (1)),  manufactured, 
compounded,  or  mixed  by  the  use  of  concentrate,  essence,  or  ex- 
tract, instead  of  a  finished  or  fountain  sirup,  sold  by  manufac- 
turer, producer,  or  Importer,  a  tax  of  2  cents  per  gallon.":    and 

(c)  Paragraph  (4)  thereof  Is  amended  by  striking  out  "(except 
grape  juice)",  and  by  striking  out  "pure  apple  elder"  and  in- 
serting in  lieu  thereof  "  fruit  juices." 

And  in  lieu  thereof  to  insert: 

Sec.  601.  Termination  of  s<rft-dnnk  tax:  No  tax  shall  be  im- 
posed under  section  615  of  the  Revenue  Act  of  1932  on  the  sale 
or  use  of  any  article  If  such  sale  or  use  takes  place  after  the  date 
of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  am  not  quite  sure  where  it 
would  be  appropriate  to  offer  an  amendment  which  I  desire 
to  offer.    I  refer  to  my  proposed  amendment  which  reads: 

The  tax  Imposed  by  section  613  of  the  Revenue  Act  of  1932 
shaU  not  apply  to  candy  sold  by  the  manufacturer,  producer,  or 
lmi>orter  after  the  date  of  the  enactment  of  this  act. 

Mr.  HARRISON.  The  amendment  may  be  offered  as  a 
separate  proposition  later. 

Mr.  KINO.  The  chairman  of  the  committee  suggests 
that  the  amendment  be  offered  as  a  separate  proposition, 
and.  with  that  understanding,  I  shall  not  press  It  at  this 
time. 

The  next  amendment  passed  over  was.  on  page  213.  sec- 
tion 602,  imposing  a  tax  on  certain  oils. 

Mr.  HARRISON.  Mr.  President,  we  had  better  pass  over 
the  oil  amendment  for  the  present.  I  do  not  refer  to  lubri- 
cating oil  and  gasoline  but  all  of  section  602.  I  may  say 
that  the  tax  on  sesame  and  coconut  oil  has  been  one  of 
the  hardest  nuts  for  the  committee  to  crack — and,  I  Imagine, 
for  Individuals  as  well — and  we  are  trying  to  reform  the 
provision  so  as  to  avoid  a  long  discussion  and  dispute  and 
get  something  that  might  be  acceptable  to  the  adminis- 
tration, which  Is  very  much  opposed  to  the  provisIoQ  as 
contained  in  the  House  bllL 


5966 


CONGRESSIONAL  R  ECORD— SENATE 


April  4 


Mr.  TYDTS08.  Mr.  President,  will  the  Senattn:  from 
Mississippi  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  TYDINQS.  May  I  ask  the  Senator  if  the  amendment 
which  he  contemplates  and  which  I  believe  the  administra- 
tion wants  has  anything  to  do  with  maintaining  the  com- 
mercial status  of  the  Philippine  Islands  in  their  relations 
with  the  United  States  until  the  Independence  Act  shall  have 
become  effective? 

Mr.  HARRISON.  I  will  say  that  so  far  as  I  am  con- 
cerned that  has  all  to  do  with  it.  I  have  not  thought  we 
ought  to  pass  an  Independence  Act  one  day  and  the  next 
day  undo  everjrthing  that  we  guaranteed  to  the  people  in 
that  act.  We  hope  to  eliminate  that  inrovision  from  the 
bill,  and  I  think  we  can  get  together  on  something  which 
will  do  it. 

Mr.  TTDINOS.  If  the  Senator  will  allow  me  to  make 
this  brief  observation,  let  mc  say  that  the  I^iilippine  Legisla- 
ture is  now  being  called  into  special  session  to  accept  the 
act  which  was  recently  passed  so  that  Philippine  independ- 
ence in  the  form  in  which  we  passed  it  is  on  its  way;  but 
the  inclusion  of  this  tax  has  done  much  to  destroy  that 
situation,  and  I  am  somewhat  apprehensive  if  we  put  more 
taxes  on  Philippine  exports,  having  cut  down  their  quotas 
in  varkKiB  categories  in  the  independence  bill  itself,  the 
Philippine  independence  bill  may  not  be  accepted  by  the 
Filipino  pec^e.  TbskL  is  my  {M'im&ry  interest  in  maintaining 
the  status  quo  so  that  we  may  keep  our  word  with  these 
people. 

Mr.  BORAH.  Mr.  President,  to  what  tax  is  the  Senator 
referring?  t 

Ui.  TfDINOS.  To  the  3  cenU  a  pouad  tax  on  coconut 
oil  and  copra,  on  page  214  of  the  pending  bill,  which  dis- 
criminates against  Philippine  oil.  As  the  Senator  will  recall, 
we  have  already  limited  the  amount  of  imports  to  this  coun- 
try of  Philippine  sugar  and  various  other  commodities,  in- 
cluding copra,  in  the  Philippine  independence  bill.  Now  it 
Is  proposed  to  tax  what  we  allow  to  come  in,  so  that  it 
really  amounts,  to  a  large  extent,  to  an  embargo  on  their 
exports.  I  fear  that  if  we  shall  adopt  the  proposed  tax  all 
the  work  that  has  been  done  for  Philippine  Independence  at 
the  present  session  will  not  amount  to  anything  at  all. 

Mr.  BORAH.  The  logic  of  the  Senator's  contention  is  that 
the  same  observation  with  reference  to  the  tax  on  copra  and 
coconut  oil  may.  perhaps,  be  applicable  for  the  next  10  years. 

Mr.  TYDINOS.  That  is  true.  May  I  say  to  the  Senator 
from  Idaho  that  we  have  limited  in  the  independence  bill 
the  amount  of  copra,  sugar,  coconut  oil,  and  whatnot  that 
may  be  shipped  to  the  United  SUtes  from  the  Philippine 
Islands:  we  have  cut  down  their  normal  allotment.  Now.  if 
we  are  going  to  tax  the  exports  we  do  allow  to  come  in,  which 
are  less  than  normal,  we  cannot  expect  the  Filipino  people 
to  make  a  satisfactory  economic  adjustment;  it  cannot  be 
dooe. 

Mr.  BORAH.  As  I  understood  the  able  Senator  frwn 
Mississippi,  the  provision  is  to  be  redrafted. 

Mr.  HARRISON.  It  will  be  redrafted  to  carry  out  the  idea 
which  has  been  expressed,  because  the  Senate  committee 
amendment  makes  no  exception  at  an,  as  the  Senator  knows, 
of  coconut  oil  or  copra  from  the  Philippines,  and  the  House 
bill,  of  course,  made  no  exception  of  such  commodities  ex- 
ported frwn  the  Phihppines.  The  House  la-ovided  for  a  tax 
of  5  cents  on  sesame  and  on  coconut  oil.  but  not  on  copra, 
and  in  the  Senate  bill  we  have  Uken  in  all  oils,  including 
copra  and  coconut  oU.  So  I  was  hopeful  that  we  might 
work  out  some  provision  which  might  eliminate  the  Philip- 
pine question  from  the  picture,  and  yet  retain  a  tax  on  all 
these  oils.    I  am  told  that  that  might  be  very  helpfuL 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Pennsylvania. 

Mr.  REED.  I  am  willing  to  grant  that  we  must  use  the 
utmost  fairness  toward  the  Filipinos,  but  certainly  we  do  not 
owe  them  any  higher  duty  than  we  owe  to  our  own  citizens. 

Mr.  TYDINOa    That  is  true. 

Mr.  REED.  We  are  putting  all  the  excise  taxes  that  in- 
genuity can  suggest  on  everything  produced  in  this  eountry; 


e  are  putting  processing  taxes  on  all  Uie  necessaries  of  life 
roduced  and  sold  in  this  country,  and  certainly  we  have 
ot  any  obligation  to  treat  the  Filipinos  any  better  than  we 
treat  our  own  jjeople,  have  we? 

Mr.  TYDINGS.    The  Filipinos  pay  a  lot  of  these  taxes,  the 

,tor  must  bear  in  mind.    They  buy  many  millions  of 

dollars'  worth  of  cotton,  all  of  which  has  the  processing  tax 
added  to  it. 

Mr.  REED.    That  is  true. 

Mr.  TYDINGS.  So  that  they  pay  their  share  of  taxes  like 
eirerybody  else.  The  Senator  from  Pennsylvania  knows,  I 
a  m  stire,  that  the  primary  purpose  of  this  tax  is  not  revenue, 
but  its  primary  purpose  is  to  discriminate  against  the 
Philippine  people. 

Mr.  REED.  The  primary  purpose  of  the  processing  tax  is 
t)  raise  prices  and  not  to  raise  revenue. 

Mr.  TYDINGS.  I  do  not  agree  with  the  general  philoso- 
Fhy  of  that  tax,  may  I  say  to  the  Senator;  but  I  do  think 
tiat  we  ought  to  lean  backward  to  carry  out  our  implied 
understanding  with  the  Filipino  people.  We  have  just 
passed  the  independence  bill,  in  which  we  have  set  out 
VEurious  conditions  upon  which  ultimate  independence  is 
predicated  and  will  be  obtained.  That  is  in  the  nature  of  a 
C3venant  between  the  Cwigress  and  the  Philippine  people, 
aod  I  believe  it  would  be  breach  of  faith  were  we  now,  hav- 
ing already  cut  down  the  allotment  of  sugar,  coconut  oil, 
c  jpra.  and  other  commodities  which  they  may  send  into  the 
t  nited  States  below  their  normal  exports  to  this  country,  to 
g3  still  further  during  the  transitory  period  and  cut  them 
oit  altogether. 

May  I  say  also  to  the  Senator  from  Pennsylvania  that  sev- 
e-al  of  us  are  working  on  a  plan  to  bring  atwut  complete 
independence  for  the  Philippine  Islands  within  2  or  3  years, 
and  I  am  fearful  if  we  do  not  exercise  care,  assuming  the 
djsire  is  to  exclude  Filipino  products  from  entry  into  this 
ountry,  by  this  sort  of  provision  in  order  to  gain  a  little 
alvantage  we  will  lose  a  greater  advantage. 

Mr.  HARRISON.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
h  aryland  yield  to  the  Senator  from  Mississippi? 

Mr.  TYDINGS.     Certainly. 

Mr.  HARRISON.  My  object  in  asking  that  we  pass  this 
a  nendment  over  at  this  time  is  to  avoid  discussion  and  to 
d  spose  of  other  amendments  which  will  cause  no  discussion. 
I  know  when  we  enter  upon  a  discussion  of  the  coconut -oil 
p-o vision  it  will  take  some  time.  I  hope  the  amendment 
n  ay  be  passed  over  for  the  present. 

Mr.  TYDINGS.  I  have  no  objection  to  passing  it  over  for 
the  present,  and  I  hope  we  may  work  out  something  that 
w  ill  not  put  Congress  in  the  position  of  having  broken  faith 
with  the  Filipino  people  within  3  weeks  after  passing  an 
ii  dependence  bilL 

Mr.  REED.  Mr.  President,  I  do  not  mean  to  prolong  the 
di  (bate,  but  I  must  say  for  the  Record  that  I  do  not  see  any 
b]  each  of  faith  involved  in  this  tax.  In  the  beginning  I  was 
&i  much  opposed  to  the  tax  as  is  the  Senator  from  Maryland. 
T  le  more  I  have  studied  it.  the  more  I  have  learned  of  the 
ccndition  to  which  the  dairy  farmers  particularly  are  being 
reduced,  the  more  I  think  the  tax  is  absolutely  essential. 

Mr.  TYDINGS.  The  Senator  realizes  that  as  the  amend- 
ment is  drawn  the  only  people  under  the  American  flag  who 
wi  )uld  pay  the  tax  would  be  the  Filipinos. 

Mr.  REED.    No;  I  do  not  realize  that  at  all 

Mr.  TYDINGS.  That  is  the  fact.  As  the  amendment  is 
di  awn,  no  other  oil  except  Filipino  oU  would  be  taxed.  What 
I  un  maintaining  is  that  the  tax  ought  to  apply  to  all  people 
under  the  flag,  or  ought  not  to  apply  to  any  of  them. 

Mr.  REED.  We  get  a  lot  of  oil  from  the  tropical  regions 
of  Africa. 

Mr.  TYDINGS.  But  that  is  a  different  situation  entirely. 
Tlie  Senator  would  put  the  Filipinos  in  the  same  position 
*'~^t  is  occupied  by  the  Africans. 

r.  CONNALLY.    Mr.  President,  the  Senator  is  in  error, 
tax  will  not  do  what  he  said.    It  does  not  put  any 
U  riil  tax  on  the  Filipinos,  and  there  are  some  tariff  taxes 
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against  the  rest  of  the  world.  Even  if  this  tax  should  be 
levied,  the  Filipinos  would  have  a  differential  over  everybody 
else  on  earth. 

Mr.  REED.    That  is  exactly  correct. 

Mr.  TYDINGS.    The  wording  is: 

For  the  purposes  of  this  section,  the  term  "  first  domestic  proc- 
essing "  means  the  first  uss  In  the  United  States,  In  the  manu- 
Xactxire  or  production  of  an  article  Intended  for  sale — 

And  so  forth. 

It  has  been  interpreted  by  those  who  have  studied  the 
phraseology  of  the  section  that  the  phrase  "within  the 
United  States  "  means  that  all  oil  produced  in  continental 
United  States  would  not  pay  this  tax,  but  that  any  oil 
coming  from  territory  under  the  flag,  but  not  territory 
actually  a  part  of  continental  United  States,  would  pay  the 
tax.  What  I  am  complaining  about  is  not  so  much  the  tax 
as  the  discriminatory  manner  in  which  it  is  proposed  to  be 
levied  by  this  particular  amendment. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  from  Mary- 
land is  correct  in  his  construction  of  the  provision,  of  course, 
his  position  is  perfectly  sound;  but  is  that  the  proper  con- 
struction? 

Mr.  TYDINGS.  Everyone  who  has  studied  it  says  that 
is  the  proper  construction.  I  may  say,  however,  to  the 
Senator  from  Idaho,  if  the  committee  does  not  perfect  its 
amendment,  I  have  an  amendment  to  offer  which  would 
remove  the  objection  I  have  just  stated,  and  then  there 
would  be  no  question  about  the  tax  applying  universally. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  tem- 
porarily passing  over  the  amendment?  The  Chair  hears 
none,  and  the  amendment  is  passed  over  temporarily.  The 
clerk  will  state  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  217,  after  line  6,  to  strike  out: 

(a)  Effective  on  the  30th  day  after  the  date  of  the  enactment 
of  this  act,  the  second  sentence  of  section  601  (c)  (1)  of  the  Rev- 
enue Act  of  1932,  as  amended.  Is  amended  to  read  as  follows: 
"Any  person  to  whom  lubrlcLtiug  oils  were  sold  tax  free  under  this 
paragraph  prior  to  the  effective  date  of  Its  amendment  by  the 
Revenue  Act  of  1934  shall  be  considered  the  manufacturer  or  pro- 
ducer of  such  lubricating  oils.  Every  person  liable  for  tax  under 
this  paragraph  shall  register  and  file  bond  as  provided  In  section 
617.  No  sale  of  lubricating  oil  after  the  effective  date  of  the 
amendment  of  this  paragraph  by  the  Revenue  Act  of  1934  shall  be 
tax  free  under  section  620  and  no  credit  with  respect  to  tax  on  any 
such  Eale  shall  be  allowed  under  section  621  (a)  (1).  A  credit 
against  tax  under  this  paragraph,  or  a  refund,  may  be  allowed  or 
made  to  a  manufacturer  or  producer  with  respect  to  the  sale  (after 
the  effective  date  of  the  amendment  of  this  section  by  the  Revenue 
Act  of  1934)  of  lubricating  oils  If  the  manufacturer  or  producer 
has  In  his  pKissesslon  such  evidence  as  the  regulations  may  pre- 
scribe (1)  that  such  lubricating  oils  have  been  used  by  any  other 
person  In  the  manufacture  or  production  of  any  article  upon  which 
tax  has  been  paid  under  this  title  and  (2)  the  manufacturer  or 
producer  has  repaid  or  agreed  to  repay  the  amount  of  such  tax  to 
his  vendee  or  has  obtained  the  written  consent  of  his  vendee  to 
the  allowance  of  such  credit  or  refund." 

(b)  Effective  on  the  dOth  day  after  the  enactment  of  this  act, 
section  617  of  the  Revenue  Act  of  1932,  as  amended,  la  further 
amended  to  read  as  follows: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  218,  after  line  10,  to 
strike  out: 

"Sec.  617.  Tax  on  gasoline:  (a)  There  is  hereby  Imposed  on 
gasoline  sold  by  the  producer  or  Importer  thereof,  or  by  any 
producer  of  gasoline,  a  tax  of  1  cent  a  gallon. 

"(b)  If  a  producer  or  Importer  uses  (otherwise  than  In  the 
production  of  gasoline)  gasoline  produced  or  Imported  by  him, 
such  use  EhaU  for  the  pmposes  of  this  title  be  considered  a  sale. 

"  (c)   As  used  In   this  section — 

"  ( 1 )  the  term  '  producer '  includes  only  producers,  refiners, 
compoiinders,  and  blenders;  but  any  person  who  purchased  gaso- 
line free  of  tax  under  this  section  prior  to  the  effective  date  of 
Its  amendment  by  the  Revenue  Act  of  1934  shall  be  considered 
the  producer  of  such  gasoline. 

"(2)  the  term  'gasoline'  means  (A)  all  products  commonly 
or  commercially  known  or  sold  as  gasoline  (Including  caslnghead 
and  natural  gasoline),  benzol,  benzene,  or  naphtha,  regardless  of 
their  classification  or  uses;  and  (B)  any  other  liquid  which  Is 
prepared,  advertised,  offered  for  sale  or  sold  for  use  as,  or  used 
as,  a  fuel  for  the  propulsion  of  motor  vehicles,  motor  boats,  (ur 
airplanes. 

"(d)  No  sale  of  gasoline  after  the  effective  date  of  the  amend- 
ment of  this  section  by  the  Revenue  Act  of  1934  shall  be  tax 
free  xinder  section  630  and  no  credit  with  respect  to  tax  on  any  , 
such  sale  shall  be  allowed  under  section  621   (a)    (1).  1 


(e)  A  credit  against  tax  under  this  section,  or  a  refund,  may 
pe  allowed  or  made  to  a  producer  or  importer  in  the  amount  of 
/  **  ^it   ^L  ^™   ^rider   this   section    with   respect   to    the   sale 
(alter  the  effective  date  of  the  amendment  of  this  section  by  the 
Revenue  Act  of  1934)  of  gasoline  If  the  producer  or  Importer  has 
♦  vf.  P?«»««lpn  ■"ch  evidence  as  the  regulations  may  prescribe 
establishing  that   (1)    such  gasoline   (A)    has  been  xJtHlhfiS 
other  person   as  material   In  the  manufacture  or  production  of 
or  as  a  component  part  of.  any  article  upon  which  tax  has  been 
paid  under  this  title  or  (B)   has  been  reiold  and  tax  under  ^S 
section  paid  on  such  resale  or  (C)    (In  the  case  of  bensol  only) 
was  sold  for  use  and  used  otherwise  than  as  a  fuel  for  the  pro- 
pulsion of  motor  vehicles,  motor  boats,  or  airplanes,  and  (2)   ths 
producer  or  Importer  has  repaid  or  agreed  to  repay  the  amount 
of  such  tax  to  his  vendee  or  has  obtained  the  written  consent  of 
such  vendee  to  the  allowance  of  the  credit  or  refimd 
^i^V^^fn  ^"^  «ubject  to  tax  under  this  sectl<^  or  section 
601    (c)    (1)    shaU,   within  30  days   after   the  enactment  of   the 
Revenue   Act   of    1934.   or  before   commencing    business    register 
with  the  collector  for  the  district  In  which  is  located  his  prlnclDal 
place  of  business  or.  If  he  has  no  principal  place  of  buslnetn  In  tbs 
United  States,  with  the  collector  at  Baltimore.  Md    and  shaU  giy 
a  bond,  to  be  approved  by  such  coUector.  conditioned  that  he  shaU 
not  engage  in  any  attempt,  by  himself  or  by  collusion  with  others, 
to  defraud  the  United  States  of  any  tax  under  such  seetKms-  th^ 
he  ShaU  render  truly  and  completely  all  returns,  statements   and 
inventories  required  by  law  or  regulations  in  pursiiance  thereof 
and  shall  pay  all  taxes  due  under  such  sections;  that  whenever  his 
sales  tor  any  month  exceed  or  are  likely  to  exceed  the  amount  upon 
which  the  sum  of  such  bond  was  based  he  shall  Immediately  Sy^ 
notice  thereof  to  such  collector:  and  that  he  shall  comply  with  all 
requirements  of  law  and  regulations  In  pursuance  thervof  with 
respect  to  tax  under  such  sections.    Such  bond  shall  be  In  such 
sum  as  the  collector  may  require  in  accordance  with  regulations 
prescribed  by  the  Commissioner,  with  the  approval  of  the  Secre- 
tary, but  not  less  than  $2,000.    The  collector  may  from  time  to 
time  require  new  or  additional  bond  In  accordance  with  this  sec- 
tion.    Every  person  who  lnc\irs  any  llabiUty  for  tax    ander  this 
section  or  section  601  (c)  (1)  after  30  days  after  the  enactment  of 
the  Revenue  Act  of  1934,  without  first  registering  and  giving  bond 
as  required  by  this  subsection,  shall  upon  conviction  thereof  be 
fined  not  more  than  $5,000  or  Imprisoned  not  more  than  6  years 
or  both,  together  with  the  costs  of  prosecution."  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  221,  after  line  11,  to 
insert: 

(a)  Section  601  (c)  (1)  of  the  Revenue  Act  of  1932.  as  amended, 
is  amended  by  adding  after  the  first  sentence  thereof  the  foUow- 
ing:  "Every  person  liable  for  tax  under  this  paragraph  shall 
register  and  file  bond  as  provided  in  section  617,  as  amended." 

(b)  Sections  617  (a)  and  (b)  of  the  Revenue  Act  of  1933,  as 
amended,  are  amended  to  read  as  follows: 

"(a)  There  Is  hereby  imposed  on  gasoline  sold  by  the  producer 
or  Importer  thereof,  or  by  hJiy  producer  of  gasoline,  a  tax  at  1  cent 
a  gallon,  except  that  under  regulations  prescribed  by  the  Com- 
missioner, with  the  approval  of  the  Secretary,  the  tax  «h|in  not 
apply  in  the  case  of  sales  to  a  producer  of  gasoline. 

"(b)  If  a  producer  or  importer  uses  (otherwise  than  In  the  pro- 
duction of  gasoline)  gasoline  sold  to  him  free  of  tax.  or  produced 
or  imported  by  him,  such  use  shall  for  the  purposes  of  this  title 
be  considered  a  sale.  Any  i>erson  to  whom  gasoline  Is  sold  tax 
free  under  this  section  on  »  after  the  effective  date  of  the  Revenue 
Act  of  1932  shall  be  considered  the  producer  of  such  gasoline." 

(c)  Effective  on  the  first  day  of  the  first  calendar  month  after 
the  enactment  of  this  act.  section  617  (c)  (2)  of  the  Rerenue  Act 
of  1932,  as  amended,  Is  further  amended  to  read  as  foUows: 

"(2)  The  term  gasoline  means  (A)  aU  products  commonly  or 
commercially  known  or  sold  as  gasoline  (including  caslnghead 
and  natural  gasoUne),  benzol,  benzene,  or  naphtha,  regardless  of 
their  classifications  or  uses;  and  (B)  any  other  liquid  of  a  kind 
prepared,  advertised,  offered  for  sale,  or  sold  for  use  as,  or  used  as, 
a  fuel  for  the  prc^ulslon  of  motor  vehicles,  motor  boats,  or  air- 
planes; except  that  it  does  not  Include  benzol  or  naphtha  (other 
than  gasoline)  sold  for  use  otherwise  than  as  a  fuel  for  the  pro- 
pxilsion  of  motor  vehicles,  motor  boats,  or  airplanes,  and  otherwise 
than  in  the  manufacture  or  production  of  such  fuel,  and  does  not 
include  kerosene,  gas  oil,  or  fuel  oil." 

(d)  Section  617  of  the  Revenue  Act  of  1932,  as  amended.  Is 
amended  by  adding  at  the  end  thereof  the  foUowlng  subsections: 

"(d)  Every  person  subject  to  tax  under  this  section  or  section 
601  (c)  (1)  shall,  before  the  first  day  of  the  first  calendar  month 
after  the  date  of  the  enactment  of  the  Revenue  Act  of  1934  (or  in 
the  case  of  a  person  commencing  business  after  such  day  before 
incurring  any  liability  for  tax  imder  such  sections)  register  with 
the  collector  for  the  district  In  which  Is  located  his  principal 
place  of  business  (or.  If  he  has  no  principal  place  of  business  in 
the  United  SUtes.  with  the  oolleetor  at  Baltimore,  Md.),  and  shaU 
give  a  bond,  to  be  approved  by  such  coUector,  coodltloned,  that  he 
shall  not  engage  In  any  attempt,  by  himself  or  by  coUuslon  with 
others,  to  defraud  the  United  States  of  any  tax  tmder  such  sec- 
tions; that  he  shall  render  truly  and  completely  all  returns, 
statements,  and  inventories  required  by  law  or  regulations  In  pur- 
suance thereof  and  shall  pay  all  taxes  due  under  such  lecttons; 
and  that  be  shall  comply  with  all  requirements  ot  law  and  regu- 
lations in  pursuance  thereof  with  respect  to  tax  under  such  sec- 
tions.   Such  bond  shall  be  In  such  sum  as  the  coUector  may 
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T«qiitr«  In  «ceord«nee  irtth  regulstlons  preacrfbed  by  the  Oom- 
mlaatoner  with  the  approral  of  the  Secretary,  hut  not  less  than 
$2,000.  The  collector  may  from  time  to  time  require  new  ca  addi- 
tional bond  in  acoordanoe  with  this  subeectlon.  K?ery  person 
who  fails  to  refleter  or  five  bond  as  required  by  this  subsection, 
or  who  In  connection  with  any  purchase  of  gaaoUne  falsely  rep- 
reaenU  htrnfJ*  to  be  registered  and  Ixxided  as  provided  by  this 
subsection,  or  who  willfully  makes  any  false  statement  In  an  appll- 
c»Uon  for  reflstratlon  under  this  subsection,  shall  upon  conviction 
thanal  be  fined  not  more  than  95.000  or  Imprtscttied  not  more 
tban  5  y«*r».  or  both,  together  with  the  costo  at  proaecutlon. 
IT  tlie  Oonunlsakmer  finds  that  any  manufacturer  or  producer  has 
at  any  time  evaded  any  Federal  tax  on  gasoline  or  lubricating  oil. 
he  may  revoke  the  registration  of  such  manufacturer  or  producer, 
and  DO  sale  to.  or  for  resale  to.  such  manufacturer  or  producer 
thereafter  shaU  be  tax  free  under  section  601  (c)  (1),  this  secUon. 
or  — ctton  oao.  as  amended,  but  such  manufikcturer  or  producer 
■K«ii  not  be  relieved  of  the  requirement  of  giving  txmd  under  this 
BUbMcUon.  _         ._^  _^^^ 

"(e)  Under  tefulations  prsacrlbed  by  the  Ctwimlsaloner  with 
ttoe  approval  of  the  Secretary,  records  required  to  be  kept  with 
rwipect  to  taxes  under  section  601  (c)  (1).  as  amended,  or  this 
my^ffn,  and  returns,  reports,  and  statements  with  respect  to  such 
taaae  filed  with  the  Oommlasloner  or  a  collector,  shall  be  open  to 
inspection  by  such  oAcers  of  any  SUte  or  Territory  or  political 
sabdlvlslao  thereof  or  the  District  of  Coliunbla  as  shall  be  charged 
with  the  enforcement  or  collection  of  any  tax  on  gasoline  or 
lubricating  oils.  The  Commissioner  and  each  collector  shall  fxir- 
»^t«K  %io  uxy  of  such  officers,  upon  written  request,  certified  copies 
aC  any  such  statements,  reports,  or  returns  filed  in  his  office  upon 
the  payment  of  a  fee  of  tl  for  each  100  words  or  fraction  thereof 
la  the  copy  or  ooplee  reqiiested." 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  225.  after  line  10,  to 
strike  out: 

Sac.  401.  Tax  on  production  of  crude  petroleum:  (a)  There  is 
hereby  Inposed  on  crude  petroleum  produced  in  the  United 
Sutea  a  tax  of  one  tenth  of  1  cent  per  barrel  of  42  gallons,  to  be 
paid  by  stamp  by  the  producer  prior  to  removal  from  the  prem- 
Isaa  where  produced,  refining  on  the  premises,  or  any  other  dis- 
position of  such  petroleum.  In  determining  the  quantity  of 
crude  petroleum  produced,  proper  allowance  shall  be  made  for 
basic  sediment  and  water. 

(b)  The  Conunisaioner  ahall  Issue  suitable  stamps  denoting  the 
payment  of  the  tax  Imposed  by  this  section  to  each  collector, 
upon  his  requisition,  in  such  numbers  as  may  be  necessary  In  his 
district.  Such  stamps  shall  be  in  such  form  and  denominations 
as  tika  Commlaatoner  shall  prescribe,  and  shall  be  sold  by  the  col- 
lector to  producers  only,  upon  application  under  oath  showing 
lit  I  eaallj  tbarafor. 

(c)  NO  penon  shall  transport  any  crude  petroleiim  from  the 
premises  where  produced,  or  receive  crude  petroleum  from  such 
tranq>artatlon.  anleaa  8\wh  transportation  is  covered  by  a  run 
tlckat.  bill  at  lading,  or  similar  document  bearing  stamps  denot- 
li^  tbe  payment  oC  tax  on  »\ich  [tetroleimi.  canceled  as  prescribed 
by  regulatlona  under  this  section.  Any  crude  petroleum  trans- 
ported or  received  in  vKdatlon  of  this  section  shall  be  forfeited 
to  the  United  Statea.  Kvery  person  receiving  any  crude  petro- 
leum from  transportation  from  the  premisea  where  produced 
shall  preaerve  such  stamped  documents  as  a  part  of  the  records 

"raqtilMd  by  law  or  regulations  in  pursuance  thereof. 

(d)  U  any  paraon  oth«'  than  the  producer  has  any  Interest  In 
crude  petroleum  subject  to  tax  under  this  section,  such  person 
ataaU.  In  lieu  oC  the  producer,  be  liable  for  eo  much  of  such  tax  as 
la  proper tionate  to  his  interest  in  such  petroleum.  The  tax  im- 
posed by  this  subsection  shall  be  collected  from  such  person  by 
the  producer,  who  shall  pay  such  tax  to  the  United  States  in  the 
aama  manner  as  taxes  imposed  by  subsection  (a).  The  producer 
may  ooUaet  such  tax  by  withholding  the  amount  thereof  from 
any  payment  to  such  person  with  respect  to  sttch  petroleum,  and 
the  producer  Is  hereby  indemnified  against  the  claims  and  de- 
mands of  such  person  for  any  amounts  withheld  in  accordance 
with  this  subseetlotL 

(e)  Svery  prodiioer  shall  (In  addltlcMi  to  records  and  reports 
otherwise  required  by  law  or  regulation)  keep  such  records  of  his 
dally  crude  oil  prodiKtlon  as  shall  be  prescribed  by  regulations 
under  this  section,  and  shall  make  monthly  reports  thereof  under 
oath  at  such  ttmes  and  in  such  manner  as  the  regulations  shall 
preaerlba.  Beeords  and  reports  required  under  this  section  shall 
ba  open  to  inapaetlon  at  all  reasonable  hours  by  any  duly  author- 
lasd  reprsasntatlva  of  the  Oommiasloner  or  any  agency  of  the 
United  States  or  any  State  having  supervisory  or  regulatory 
powers  over  the  production  of  crude  petroleum. 

(f)  If  (1)  any  person  has.  prior  to  tbe  enactment  of  this  act. 
made  a  bona  fkto  eoatract  for  tbe  sale  of  crude  petroleum  with 
respect  to  which  a  tax  is  imposed  by  subsection  (a)  or  (b)  or 
this  subaactkm  and  (2)  such  contract  does  not  permit  the  addi- 
tion to  tba  amount  to  be  paid  thereunder  of  the  whole  of  such 
tax.  then  (onless  the  contract  eziH«asly  prohlhits  such  addition) 
the  vendor  shall  not  be  liable  for  so  much  of  the  tax  as  is  not 
parmlttad  to  be  added  to  the  contract  price,  and  the  vendee  shall 
pay  a  tax  oa  the  petroleum  purchased  equivalent  to  the  """""t 
ot  the  pfotfuetkm  tax  not  permitted  to  be  added  to  the  contract 
pnea.  T^utea  payable  by  the  vendee  shall  be  paid  to  the  vexidor  at 
the  time  the  sals  la  oawnimmated  and  shaU  be  paid  to  the  United 
States  by  tha  pcoduear  in  the  same  *"*""*r  aa  taxes  Imposed  by 
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8ubMetl<Mi  (a).  In  case  <rf  failure  or  refusal  by  the  vendee  to  pay 
such  taxes  to  the  vendc»-,  the  vendor  shall  report  tbe  facts  to 
the  Commissioner,  who  shall  cause  collection  of  such  taxes  to 
be  made  from  the  vendee. 

(g)  Aa  used  In  this  section  the  term  "  producer  **  means  the 
person  operating  a  well  producing  crude  petroleum  or  otherwise 
taking  crude  petroleum  from  the  earth  or  waters  thereof. 

(h)  The  Conunlssioner.  with  the  approval  of  the  Secretary, 
shall  prescribe  such  respjlations  as  he  deems  necessary  for  the 
enforcement   of   this   section. 

(1)  All  provisions  of  law  (including  penalties)  applicable  with 
respect  to  the  taxes  imposed  by  section  600  of  the  Revenue  Act 
of  1926,  shall.  Insofar  as  applicable  and  not  inconsistent  with  this 
section,  be  applicable  with  respect  to  the  taxes  Imposed  by  this 
section. 

(J)  Any  person  who  violates  any  provision  of  this  section  or 
who,  with  Intent  to  defraud,  falsely  makes,  forges,  alters,  or 
counterfeits  any  stamp  made  or  used  under  this  section,  or  who 
usee,  sells,  or  has  in  his  possession  any  such  forged,  altered,  or 
counterfeited  stamp,  or  any  plate  or  die  vised  or  which  may  be 
used  in  the  manufacture  thereof,  or  who  makes,  uses,  sells,  or 
has  In  his  possession  any  paper  in  imitation  of  the  paper  used 
in  the  manufacture  of  any  such  stamp,  or  who  makes  any  false 
statement  in  any  application  for  stamps  under  this  section,  or 
who  has  in  his  possession  any  such  stamp  obtained  by  him  other- 
wise than  as  provided  in  this  section  or  who  sells  or  transfers  any 
such  stamp  otherwise  than  as  provided  in  this  section,  shall  on 
conviction  be  punished  by  a  fine  not  exceeding  $10,000  or  by 
Imprisonment  at  hard  labor  not  exceeding  5  years,  or  by  both. 

(k)  This  section  shall  take  effect  on  the  day  after  the  date  of 
the  enactment  of  this  act.  The  Commissioner  vrtth  the  approval 
of  the  Secretary  may  provide  by  regulation  for  the  payment  of 
the  tax  imposed  by  this  section  by  return  until  such  time  (as 
specified  in  such  regulations)  as  the  stamps  required  by  this 
section  will  be  available.  The  provisions  of  subsections  (c)  shall 
not  be  effective  until  such  time. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  229,  after  line  16.  to 
insert: 

See.  004.  Producers'  tax  on  crude  petroleum:  (a)  There  is  hereby 
imposed  on  crude  petroleimi  sold  by  the  producer  thereof  a  tax  of 
one  tenth  of  1  cent  per  barrel  of  42  gallons,  to  be  paid  by  the 
producer.  Under  regulations  prescribed  by  the  Commissioner, 
with  the  approval  of  the  Secretary,  such  tax  shall  not  apply  to 
crude  petroleum  produced  from  any  well  which  is  not  capable  of 
producing  more  than  5  barrels  per  day. 

(b)  Every  person  purchasing  crude  petroleum  from  the  pro- 
ducer thereof,  and  taking  delivery  thereof  at  the  premises  where 
produced,  shall  collect  the  tax  Imposed  by  subsection  (a)  from 
the  producer.  Every  such  purchaser,  and  every  producer  liable  for 
any  tax  under  this  section  not  so  ccdlected  from  him,  shall  make 
monthly  returns  under  oath  and  pay  such  taxes  to  the  collector 
for  the  district  in  which  are  located  the  premises  where  such  crude 
F>etroleum  was  produced.  Such  returns  shall  contain  such  infor- 
mation and  be  made  at  such  times  and  in  such  manner  as  the 
Commissioner,  with  the  approval  of  the  Secretary,  may  by  regxila- 
tlons  prescribe. 

(c)  Every  purchaser  required  to  collect  any  tax  under  this  sec- 
tion shall  make  such  collection  by  deducting  and  withholding  the 
amount  of  such  tax  from  any  payments  made  by  such  purchaser 
to  the  producer.  Every  such  purchaser  is  hereby  indemnified 
against  the  claims  and  demands  of  such  producer  for  the  amount 
of  any  payments  made  In  accordance  with  the  provisions  of  this 
section. 

(d)  The  Commissioner,  with  the  approval  of  the  Secretary,  may 
require  such  bond  or  other  secvrity  from  any  person  subject  to 
any  provision  of  this  section  as  he  deems  necessary  for  the  pro- 
tection of  the  revenue  and  to  assure  conxpllance  with  this  section 
and  other  provisions  of  law  applicable  with  respect  to  the  tax 
lmp>o8ed  by  this  section,  and  may  prescribe  the  form  and  condi- 
tions thereof,  provide  for  the  approval  of  the  sureties  thereon 
(without  regard  to  any  general  provision  of  law) .  fix  the  amount 
and  penalty  thereof  (whether  for  the  payment  of  liquidated  dam- 
ages or  ol  %  penal  sum),  and  authorize  the  cancelation  of  any 
such  bond,  in  the  event  of  a  breach  of  any  condition  thereof, 
upon  the  payment  of  such  lesser  amoimt  as  he  may  deem  suffi- 
cient. Any  person  willfully  failing  to  comply  with  any  such  re- 
quirement shall,  upon  conviction,  be  fined  not  more  than  $1,000, 
or  imprisoned  not  more  than  6  months,  or  both. 

(e)  In  addition  to  records  and  reports  otherwise  required  by 
law  or  regulation,  every  working  Interest  operator  of  a  well  pro- 
ducing crude  petroleum  or  otherwise  taking  crude  petroleum  from 
the  earth  or  waters  thereof  (whether  or  not  the  producer  as 
defined  in  this  section)  shall  keep  such  records  and  make  such 
reports  with  respect  to  production  and  disposition  at  crude  petro- 
leum, at  such  time  and  in  such  manner,  as  the  regulations  ahall 
prescribe.  Records,  reports,  and  returns  required  under  this  sec- 
tion or  any  provision  of  law  applicable  with  respect  to  tax  under 
this  section  shall,  wherever  held,  be  open  to  Inspection  at  all 
reasonable  hours  by  any  duly  authorized  representative  of  the 
Conunlssioner  or  any  agency  of  the  United  States  or  any  State 
having  supervisory  or  regulatory  powers  ov«^  the  production  of 
crude  petroleum. 

(f)  For  the  purposes  of  this  section — 
(1)  The  refining   of   crude   petroleum  on   the   premises  whera 

produced,  the  removal  of  crude  petroleiun  theref r<Hn.  or  any  trans- 
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fer  or  other  disposition  of  crude  petroleum  shall  be  considered  a 
sale. 

(2)  The  term  "producer"  means  the  person  owning  crude 
petroleum  or  having  any  interest  In  or  title  to  crude  petroleum 
at  the  time  of  its  production. 

(3)  The  term  "working  interest  operator"  means  the  person 
having  the  management  and  operation  of  a  well. 

(4)  The  amovmt  of  crude  petroleum  produced  shall  be  deter- 
mined with  allowance  for  any  reasonable  and  bona  fide  deduction 
for  basic  sediment  and  water  agreed  upon  by  the  producer  and 
the  purchaser  for  the  purpose  of  determining  the  amount  sold. 

(g)  The  provisions  of  section  623  and  sections  771  to  774.  inclu- 
sive, of  the  Revenue  Act  of  1932  shall  be  applicable  with  respect 
to  the  tax  Imposed  by  this  section. 

(h)  This  section  shall  take  effect  on  the  thirtieth  day  after 
the  date  of  its  enactment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  233.  line  24,  after  the 
word  "  records  ",  to  insert  "  and  make  such  returns  ",  so  as 
to  read: 

Sec.  605.  Tax  on  refining  of  crude  petroleum:  (a)  There  Is 
hereby  imposed  (1)  on  crude  petroleum  refined  or  processed  in 
the  United  States  a  tax  of  one  tenth  of  1  cent  per  barrel  of  42 
gallons,  to  be  paid  by  the  refiner  or  processor,  and  (2)  on  gasoline 
produced  or  recovered  in  the  United  States  from  natural  gas  a 
tax  of  one  tenth  of  1  cent  per  barrel  of  42  gallons,  to  be  paid  by 
the  person  producing  or  recovering  such  gasoline. 

(b)  Every  person  liable  for  tax  under  this  section  shall  make 
monthly  returns  under  oath  in  triplicate  for  each  plant  or  refin- 
ery, and  pay  such  taxes  to  the  collector  for  the  district  in  which 
such  plant  or  refinery  Is  located.  Such  returns  shall  contain  such 
Information  and  be  made  at  such  times  and  In  such  manner  as 
the  Commissioner  with  the  approval  of  the  Secretary  may  by 
regulations  prescribe.  The  tax  shall,  without  assessment  by  the 
Commissioner  or  notice  from  the  collector,  be  due  and  payable 
to  the  collector  at  the  time  fixed  for  filing  the  return.  If  the 
tax  is  not  paid  when  due,  there  shall  be  added  as  part  of  the 
tax  Interest  at  the  rate  of  1  percent  a  month  from  the  time  when 
the  tax  becomes  due  until  paid.  Every  refiner  or  processor  shall 
(in  addition  to  records  otherwise  required  by  law  or  regiilation) 
keep  such  records  as  shall  be  prescribed  by  regulations  under  this 
section  showing  dally  receipts,  stocks,  and  disposals  of  crude 
petroleum  and  the  names  and  addresses  of  the  persons  from  whom 
received.  ETvery  person  handling,  transporting,  storing,  or  deal- 
ing in  any  manner  in  crude  petroleum  shall  keep  such  records 
and  make  such  rettirns  with  respect  to  transactions  in  crude 
petroleum  as  shall  be  required  by  regulations  under  this  section. 
Returns  and  records  required  under  this  section  shall  be  open  to 
Inspection  at  all  reasonable  hours  by  any  duly  authorized  repre- 
sentative of  the  Commissioner  or  any  agency  of  the  United  States 
or  any  State  having  supervisory  or  regulatory  p>owers  over  the 
production  of  crude  petroleiun. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  234,  after  line  6,  to 
strike  out: 

(c)  If  (1)  any  person  has,  prior  to  the  enactment  of  this  act, 
made  a  bona  fide  contract  for  the  sale  of  gasoline  or  any  product 
of  crude  petroleiun  upon  which  gasoline  or  petroleum  a  tax  is 
Imposed  by  subsection  (a)  or  with  respect  to  which  gasoline  or 
product  a  tax  is  imposed  by  this  subsection  and  (2)  such  contract 
does  not  permit  the  addition  to  the  amount  to  be  paid  thereunder 
of  the  whole  of  such  tax,  then  (unless  the  contract  expressly 
prohibits  such  addition)  the  vendor  shall  not  be  liable  for  so 
much  of  the  tax  under  subsection  (a)  as  is  not  permitted  to  be 
added  to  the  contract  price,  and  the  vendee  shall  pay  a  tax  on 
the  article  purchased  equivalent  to  the  tax  under  subsection  (a) 
not  permitted  to  be  added  to  the  contract  price.  Taxes  payable 
by  the  vendee  shall  be  paid  to  the  vendor  at  the  time  tbe  sale  is 
consummated  and  shall  be  paid  to  the  United  States  by  the  vendor 
In  tbe  same  manner  as  taxes  lmp>o&ed  by  subsection  (a).  In  case 
of  failure  or  refusal  by  the  vendee  to  pay  such  taxes  to  the  vendor, 
the  vendor  shall  report  the  facts  to  the  Commissioner,  who  shall 
cause  collection  of  such  taxes  to  be  made  from  the  vendee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  235,  line  3,  before  the 
word  "as",  to  strike  out  "(d)"  and  insert  "(c)".  so  as  to 
read: 

(c)  As  used  In  this  section,  the  term  "  gasoline  "  means  gasoline 
as  defined  in  section  617  of  the  Revenue  Act  of  1932,  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  235,  line  6,  before  the 
word  "The",  to  strike  out  "(e)"  and  insert  "(d)",  so  as  to 
read: 

(d)  The  Commissioner,  with  the  approval  of  the  Secretary,  shall 
prescribe  such  regulations  as  he  deems  necessary  for  the  enforce- 
ment cf  this  section. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  235,  line  9,  before  the 
word  "All",  to  strike  out  "(f)"  and  insert  "(e)",  so  as  to 
read: 

(e)  All  provisions  of  law  (including  penalties)  applicable  with 
respect  to  the  taxes  Imposed  by  section  600  of  the  Revenue  Act 
Of  1926.  shall,  insofar  as  applicable  and  not  inconsistent  with  this 
section,  be  applicable  with  respect  to  the  taxes  imposed  by  this 
section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  235.  line  14,  before  the 
word  "This",  to  strike  out  "(g)"  and  insert  "(f)".  and  in 
the  same  line,  after  the  word  "  the  ",  to  insert  "  thirtieth  ", 
so  as  to  read: 

(f)  This  section  shall  uke  effect  on  the  thirtieth  day  after  the 
date  of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  235,  after  line  15,  to 
strike  out: 

Skc.  606.  Termination  of  bank-check  tax:  Section  751,  as 
amended,  of  the  Revenue  Act  of  1932  is  amended  by  striking'  out 
"  July  1.  1935  "  and  inserting  in  lieu  thereof  "  January  1,  1935." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  235,  after  line  19,  to 
insert: 

Sac.  606.  Enforcement  of  liability  for  taxes  coUected:  Whenever 
any  person  is  required  to  collect  or  withhold  any  internal-revenue 
tax  from  any  other  person  and  to  pay  such  tax  over  to  the  United 
States,  the  amount  of  tax  so  coUected  or  withheld  shall  be  held 
to  be  a  sp  eclal  fund  in  trust  for  the  United  States.  The  amount 
of  such  fund  shaU  be  assessed,  coUected,  and  paid  in  the  same 
manner  and  subject  to  the  same  provisions  and  limitations  (in- 
cluding penalties)  as  are  applicable  with  respect  to  the  taxes 
from  which  such  fund  arose. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  236,  after  line  5,  to 

insert: 

Sxc.  607.  Tax  on  furs:  The  tax  imposed  by  section  604  of  tha 
Revenue  Act  of  1932  shaU  not  apply  to  articles  sold  by  the  manu- 
facturer, producer,  or  importer,  after  the  date  of  the  enactment 
of  this  act,  for  less  than  $20. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  236,  after  line  10,  to 
insert: 

Ssc.  608.  Termination  of  tax  on  clocks  and  clock  parts:  The  tax 
imposed  by  section  605  of  the  Revenue  Act  of  1932  shall  not 
apply  to  clocks  or  clock  parts  sold  by  the  manufacturer,  producer, 
or  Importer  after  the  date  of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  236,  after  line  15,  to 
insert: 

Sec.  609.  Tax  on  cigarettes:  Effective  on  the  day  following  the 
date  of  the  enactment  of  this  act,  the  last  two  paragraphs  of 
section  400  (a)  of  the  Revenue  Act  of  1926  are  amended  to  read 
as  follows: 

"  On  cigarettes  made  of  tobacco,  or  any  substitute  therefor,  and 
weighing  not  more  than  3  pounds  per  thousand,  $3  per  thotisand; 

"  Weighing  more  than  8  pounds  per  thousand.  $7.20  per  thou- 
sand; except  that  if  more  than  6*^  inches  in  length  they  shall 
be  taxable  at  the  rate  provided  in  the  preceding  paragraph, 
counting  each  2%  inches  (or  fraction  thereof)  of  the  length  of 
each  as  one  cigarette." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  237,  after  line  2,  to 
insert: 

Sxc.  610.  Tax  on  matches:  Effective  on  the  day  following  the 
date  of  enactment  of  this  act,  section  612  of  the  Revenue  Act  of 
1932  (relating  to  the  tax  on  matches),  is  amended  by  adding  be- 
fore the  period  at  the  end  thereof  a  comma  and  the  following: 
"  and  except  that  in  the  case  of  fancy  wooden  matches  and 
wooden  matches  having  a  stained,  dyed,  or  colored  stick  or  stem, 
packed  in  boxes  or  in  bulk,  the  tax  shaU  be  6  cents  per  1,000 
matches." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  237,  after  line  11,  to 
insert: 

Sec.  611.  Stamp  tax  on  sales  of  produce  for  future  delivery:  (a) 
Effective  on  the  day  following  the  enactment  of  this  act  sub- 
division 4  of  schedule  A  of  title  vm  of  the  Revenue  Act  of 
1926.  as  amended,  is  amended  by  striking  out  "  5  cents  "  wherever 
appearing  in  such  subdivision,  and  inserting  in  lieu  thereof  "  1 
cent." 

(b)  SecUon  726  (c)  of  the  Revenue  Act  of  1932  Is  repealed. 
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Mr.  FESS.    Ml.  President,  the  Senator  from  North  Dakots 
desired  to  have  section  611  go  over  for  the  time  being. 
Mr.  HARRISON.    Let  the  amendment  be  passed  over. 
The  1*RE8IDENT  pro  tempore.    The  section  will  be  passec 
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over. 

The  next  amendment  was,  on  page  237,  after  line  20,  tc 
insert: 

rms  ▼ — CAPITAL  STOCK  AND  Ezcxsa-pmorm  taxis 
8«c.  701.  Capital  stock  tax:  (a)  For  each  year  ending  June  SO 
bcglimlBg  with  tbe  year  ending  June  30.  1934,  there  la  hereb; 
impoMd  upon  erery  domestic  corporation  with  req[>ect  to  cairylni 
on  or  doing  buslneas  for  any  part  of  such  year  an  excise  tax  o 
•1  for  each  •  1.000  of  the  adjusted  declared  value  of  Its  capita 
stock. 

(b)  Far  each  year  ending  June  80.  beginning  with  tbe  year  end 
ing  June  SO.   1934.   there  is  hereby  Imposed  upon  every  foreigii 
corporation  with  respect  to  carr>-iug  on  or  doing  buslneas  in  th(! 
United  States  for  any  part  of  such  year  an  excise  tax  equlvalen 
of  $1  for  each  (1.000  of  the  adjusted  declared  value  of  capita 
employed  in  the  transaction  of  its  business  in  the  United  States. 

(c)  The  taxes  imposed  by  this  section  shall  not  apply — 
(1)  To  any  corporation  anunMrated  in  section  101; 

(3)  TO  any  Insurance  company  subject  to  th«  tax  imposed  b: ' 
^■Bctlon  201  or  904; 

(8)  To  any  domestic  corporation  In  respect  of  the  year  endlni; 
June  90.  1934.  if  It  did  not  carry  on  or  do  business  during  a  par* 
of  the  period  from  the  date  of  the  enactment  of  this  act  to  Jun< 
80.  1934.  both  dates  Inclusive;  or 

(4)  To  any  foreign  corporation  In  respect  of  thB  year  «ndlnj ; 
June  SO.  1934.  If  it  did  not  carry  on  or  do  business  in  the  Unlte< . 
States  during  a  part  of  the  period  from  the  date  of  the  enactmen . 
of  this  act  to  June  30,  1934,  both  dates  inclusive. 

(d)  every  corpcvatlon  liable  for  tax  xmder  this  section  shal 
make  a  return  under  oath  within  1  month  after  the  close  of  thi  i 
year  with  re^Mct  to  which  such  tax  is  Imposed  to  the  collector 
for  the  district  to  which  is  located  its  principal  place  of  busineai 
or.  II  It  has  no  principal  place  of  business  In  the  United  States, 
then  to  the  collector  at  Baltimore,  Md.    Such  return  shall  contain 
such  information  and  be  maJe  In  such  manner  as  the  Commif 
sloner  with  the  approval   of   the   Secretary  may   by   regulation  i 
prescribe.    The  tax  shall,  without  assessment  by  the  Commissioner 
or  notice  from  the  colle-^tor,  be  due  and  payable  to  the  collector 
before  the  expiration  of  the  period  for  filing  the  return.     If  th> 
tax  Is  not  paid  when  due,  there  shall  be  added  as  part  of  the  ta:c 
Interest  at  the  rate  of  1  percent  a  month  from  tbe  time  when  th^ 
tax  became  due  untU  paid.    All  provisions  of  law  (Including  pen 
altles)   applicable  in  respect  of  tbe  taxes  imposed  by  section 
of  the  Revenue  Act  of  1926  shall,  insofar  as  not  Inconsistent  wl 
this  secttan.  be  applicable  in  respect  of  the  taxes  imposed  b 
this  section.     The  Commissioner  may  extend  the  time  for  malElni 
the  returns  and  paying  the  taxes  Imposed  by  this  section,  undel 
such   rules  and   regulations   as   he   may   prescribe   with   the   ap 
proval  at  the  Secretary,  but  no  such  extension  shall  be  for 
than  60  days. 

(e)  Returns  required  to  be  filed  for  the  ptirpoee  of  the  ta:c 
imposed  by  this  section  shall  be  open  to  inspection  In  the  sami; 
manner,  to  the  same  extent,  and  subject  to  the  same  provision;! 
of  law,  including  penalties,  as  returns  made  under  title  II  of  thi» 
Revenue  Act  of  1926. 

(f)  For  the  first  year  ending  June  30  In  respect  of  which  u 
taa  la  imposed  by  this  section  upon  any  corporation,  the  adjuste4  i 
daclared  value  shall  be  the  value,  as  declared  by  the  corporaUoi  i 
In  its  first  return  under  this  section  (which  declaration  of  valu  > 
cannot  be  amended),  as  of  the  close  of  Its  last  Income-tax  taxaUo 
year  andlng  at  or  prior  to  the  close  of  the  year  for  which  the  ta; : 
is  Impn— d  by  this  section  (or  as  of  the  date  oi  organization  in  th  > 
case  of  a  corporation  tiavlng  no  Income-tax  taxable  year  ending ; 
at  or  prior  to  the  doee  of  the  year  for  which  the  tax  is  impose*  i 
by  this  sectlOD).    For  any  subsequent  year  ending  Jime  30.  th  <. 
adjusted  declared   value   in   the  case  of   a  domestic  corporation 
shall  be  the  original  declared  value  plus  (1)    the  cash  and  fal- 
market  value  of  property  paid  In  fur  stock  or  shares.  (2)  paid  In 
surplus  and  contributions  to  capital.  (S)  its  net  Income,  and  (4 
the  amount  of  the  dividend  deduction  allowable  for  income  ta: : 
purposes,  and   minus    (A)    the   value   of  property   distributed   hi 
liquidation    to   ahareholders,    (B)    distributions   of    earnings    o' 
profltt,  and  (C)  the  excess  of  the  deductions  aUowable  f<»-  income- 
tax  purposes  over  lU  gross  tneome:   adjustment  being  made  foi' 
each  tncome-taz  taxable  year  included  In  the  period  from  the  dat4  <. 
as  of  wlUch  the  Mlglnal  declared  value  was  declared  to  the  clo«i 
of  Its  last  Income-tax  taxable  year  ending  at  or  prior  to  the  clo«  i 
of  the  year  for  which  the  tax  is  imposed  by  this  section.     Th< 
amount  of  such  adjtistment  for  each  such  year  shall  be  computet: 
(on  the  basis  of  a  separate  return)   according  to  the  Income-tai 
law  applicable  to  sxich  year.    For  any  subsequent  year  endtog  Jun< 
80.  tbe  adjwted  declared  value  In  the  case  of  a  foreign  corpora 
tlon  shaU  be  the  original  declared  value  adjusted  (for  the  saoM 
income-tax  taxalde  years  as  In  the  case  of  a  domestic  corporation) 
In  accordance  with  regnlatloxu  preacrlbed   by  the  CommlKlonei 
with  tbe  afqproval  of  tlM  Secretary,  to  reflect  Increases   or  de 
rraasus  In  the  capital  employed  in  the  transaction  of  Its  buslnesi 
in  tbe  United  States. 

The  amendment  was  agreed  tow 


The  next  amendment  was,  on  page  241,  after  line  17.  to 
insert: 

Sac.  702.  Excees-proflts  tax:  (a)  There  is  hereby  Imposed  upon 
the  net  Income  of  every  corporation,  for  each  income-tax  taxable 
year  ending  after  the  close  of  the  first  yeax  in  respect  of  which 
it  is  taxable  under  section  701.  an  excess-profits  tax  equivalent 
to  5  percent  of  such  portion  of  its  net  Income  for  £uch  Income- 
tax  taxable  year  as  Is  in  excess  of  12  Vi  percent  of  the  adjusted 
declared  value  of  its  capital  stock  (or  Ln  the  case  of  a  foreign 
corporation  the  adjusted  declared  value  of  capital  employed  In 
the  transaction  of  its  business  in  the  United  States)  as  of  the 
close  of  the  preceding  Income-tax  taxable  year  (or  as  of  the  date 
of  organization  If  it  had  no  preceding  Income-tax  taxable  year) 
determined  as  provided  in  Becilon  701.  If  the  Income-tax  taxable 
year  In  respect  of  which  the  tax  under  this  section  is  imposed 
Is  a  period  of  less  than  12  months,  such  adjusted  declared  value 
shall  be  reduced  to  an  amount  which  bears  the  same  ratio  thereto 
as  the  number  of  months  In  the  period  bears  to  12  months. 
For"  the  purposes  of  this  section  the  net  Income  shall  be  the 
same  as  the  net  income  for  Income-tax  purposes  for  the  year  In 
respect  of  which  the  tax  under  this  section  Is  Imposed. 

(b)  All  provisions  of  law  (Including  penalties)  applicable  In 
re^>ect  of  the  taxes  Imposed  by  title  I  of  this  act  shall,  insofar 
as  not  Inconsistent  with  this  section,  be  applicable  in  respect  of 
the  tax  imposed  by  this  section,  except  that  the  provisions  of 
sections  131  and  141  of  that  title  shall  not  be  applicable. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  242.  after  line  20.  to 
insert: 

Ssc.  703.  Capital-stock  tax  and  excess-profits  tax  Imposed  by 
National  Industrial  Recovery  Act:  Sections  217  (d)  and  (e)  of  the 
National  Industrial  Recovery  Act  as  amended  to  read  as  follows: 

"(d)  The  capital -stoclt  tax  Imposed  by  section  215  shall  not 
apply  to  any  taxpayer  In  respect  of  any  year  except  the  year 
ending  June  30.  1933. 

•*(e)  The  excess-profits  tax  imposed  by  section  216  shall  not 
apply  to  any  taxpayer  in  respect  of  any  taxable  year  ending  alter 
June  30.  1934." 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  243,  line  7,  after  the 
word  "  Title  ".  to  strike  out  "  V  "  and  insert  "  VI ",  and  in 
line  8,  after  the  word  "  Sec.",  to  strike  out  "  701  "  and  insert 
"  801 ",  so  as  to  read: 

rrrLX  vi — cenzxai.  psovisions 
Sbc.  801.  I>efinitlon8. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  245.  line  9,  to  change 
the  section  number  from  702  to  802. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  245,  line  14,  to  change 
the  section  number  from  703  to  803. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  may  we  not  return  now 
to  the  rate  provisions,  the  surtax? 

Mr.  LA  POLLETTE.  I  am  perfectly  willing  to  proceed 
with  that  portion  of  the  bill  if  the  Senator  desires  so  to  do. 

Mr.  HARRISON.  I  may  say  to  the  Senate  that  at  the 
instance  of  the  Senator  from  Michigan  I  had  expected  to 
offer,  as  I  told  the  committee,  a  small  change  in  the  lower 
brackets  to  make  them  more  in  line  with  the  present  law. 
I  should  like  to  perfect  that  language  before  any  substitute 
is  offered  for  the  whole  provision. 

Mr.  BORAH.  Mr,  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Clark 

Glass 

McAdoo 

Ashurst 

Connally 

Golds  borough 

McGUl 

Austin 

Coolidge 

Gore 

McKellar 

Bachman 

Copeland 

Hale 

McNary 

Bankhead 

Coetlgan 

Harrison 

Met^lf 

Barlaour 

Couzens 

Hastings 

Murphy 

Barkley 

Davis 

Hatch 

Neely 

Black 

Dickinson 

Hayden 

Morris 

Bone 

Dieterlch 

Hebert 

Nye 

Borah 

DIU 

Kean 

CMahoney 

Brown 

Dufiy 

Reyes 

Overton 

Billow 

Erlckson 

King 

Patterson 

Byrd 

Fess 

lA  FoUette 

Flttman 

Byrnes 

Fletcher 

Lewis 

Pope 

Capper 

Frailer 

Logan 

Reed 

Caraway 

George 

Lonergan 

Reynolds 

Carey 

Gibson 

Robinson.  Ark. 
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Roblr-on.  Ind. 

Russell 

Schall 

Sheppard 

Smith 


Stelwer 

Thomas,  Okla. 
Thomas.  Utaii 
Thompson 
Townsend 


Ty  flings 
Vaadenberg 
Van  Nuys 
Wagner 
Walcott 


Walsh 
White 


Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler]  Ls  necessarily  absent  because  of  a 
severe  cold. 

I  also  desire  to  announce  that  the  Senator  from  Florida 
[Mr,  Trammell],  the  Senator  from  North  Carolina  [Mr. 
Bailey],  the  Senator  from  Nevada  [Mr.  McCarran],  the 
Senator  from  Mississippi  I  Mr.  Stephens],  and  the  Senator 
from  Ohio  [Mr.  Bulkley]  a:e  necessarily  detained  from 
the  Senate. 

The  PRESIDENT  pro  tempore.  Eighty-five  Senators  have 
ansv;ered  to  their  names.    A  quorom  is  present. 

message  from  the  house 

A  message  from  the  Hou.se  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
3521)  to  reduce  certain  fees  in  naturalization  proceedings, 
and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
without  amendment  the  following  bills  of  the  Senate: 

S.  682.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States; 

S.  1528.  An  act  to  amend  section  3702,  Revised  Statutes; 

S.  2308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.; 

S.  2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  Special  Road  District  in  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes; 

S.  2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County,  in 
the  State  of  Minnesota,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Minnesota  River  at  or  near  Jordan, 
Minn.; 

S.  2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
St.  Louis  River  at  or  near  Cloquet,  Minn.; 

S.  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Mis- 
sissippi River  at  or  near  the  southerly  end  of  Lake  Bemidji, 
Minn.; 

S.  2689.  An  act  to  authorize  the  Department  of  Labor  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes;  and 

S.  2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Cumberland  River  at  or  near  Carthage,  Smith  County,  Tenn. 

INTERNAL-REVEmJE  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  LA  POLLETTE.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  desk, 

Mr,  HARRISON,  WiU  not  the  Senator  permit  me  first  to 
perfect  the  House  text  to  take  care  of  the  irregularity  that 
has  been  spoken  of? 

Mr,  LA  FOLLETTE,    Certainly. 

Mr.  HARRISON.  I  send  to  the  desk  an  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  8  it  is  proposed  to  strike  out 
beginning  in  line  17  down  through  line  3,  on  page  13,  and 
to  insert: 

Upon  a  surtax  net  Income  of  $4,000  there  shall  be  no  surtax; 
upon  surtax  net  Incomes  in  excess  of  $4,000  and  not  in  excess  of 
(6,000,  5  percent  of  such  excess. 


»100  upon  surtax  net  Incomes  of  W.OOO:  and  uoon  sxutax  net 
incomes  in  excess  of  $6,000  and  not  in  excess  of  $8,000.  7  percent 
of  such  excess. 

$240  upon  surtax  net  Incomes  of  $8,000;  and  upon  surtax  net 
Incomes  in  excess  of  $8,000  and  not  In  excess  of  $10,000.  8  percent 
In  addition  of  such  excess. 

$400  upon  surtax  net  Incomes  of  $10,000;  and  upon  s\irtax  net 
incomes  in  excess  of  $10,000  and  not  in  excess  of  $12  000  9  per- 
cent in  addition  of  such  excess.  ' 

$580  upon  surtax  net  Incomes  of  $12,000;  and  upon  surtax  net 
Incomes  in  excess  of  $12,000  and  not  In  excess  of  $14,000  10  per- 
cent in  addition  of  such  excess. 

$780  upon  surtax  net  incomes  of  $14,000;  and  upon  surtax  net 
incomes  in  excess  of  $14,000  and  not  in  excess  of  $16,000,  11  per- 
cent in  addition  of  such  excess. 

$1,000  upon  surtax  net  Incomes  of  $16,000;  and  upon  surtax  net 
Incomes  In  excess  of  $16,000  and  not  in  excess  of  $18,000.  12  per- 
cent in  addition  of  such  excess. 

$1,240  upon  surtax  net  incomes  of  $18,000;  and  upon  surtax  net 
Incomes  in  excess  of  S  18.000  and  not  in  excess  of  $30,000.  13  per- 
cent In  addition  of  such  excess. 

$1,500  upon  surtax  net  incomes  of  $20,000;  and  upon  surtax  net 
incomes  in  excess  of  $20,000  and  not  in  excess  of  $22,000,  15  per- 
cent in  addition  of  such  excess. 

$1,800  upon  surtax  net  incomes  of  $22,000;  and  upon  surtax  net 
incomes  in  excess  of  $22,000  and  not  in  excess  of  $26,000.  17  per- 
cent in  addition  of  such  excess. 

$2,480  upon  surtax  net  incomes  of  $26,000;  and  upon  surtax  net 
incomes  in  excess  of  $26,000  and  not  in  excess  of  $32,000,  19  per- 
cent In  addition  of  such  excess. 

$3,620  upon  surtax  net  Incomes  of  $32,000;  and  upon  surtax  net 
Incomes  in  excess  of  $32,000  and  not  In  excess  of  $38,000,  21  per- 
cent In  addition  of  such  excess. 

$4,880  upon  surtax  net  incomes  of  $38,000;  and  upon  surtax  net 
Incomes  in  excess  of  $38,000  and  not  In  excess  of  $44,000.  24  per- 
cent in  addition  of  such  excess. 

$6,320  upon  surtax  net  incomes  of  $44,000;  and  upon  surtax  net 
incomes  In  excess  of  $44,000  and  not  in  excess  of  $50,000,  27  per- 
cent in  addition  of  such  excess. 

$7,940  upon  surtax  net  Incomes  of  $50,000;  and  upon  surtax  net 
Incomes  in  excess  of  $60,000  and  not  in  excess  of  $56,000.  30  per- 
cent in  addition  of  such  excess. 

$9,740  upon  surtax  net  incomes  of  $58,000;  and  upon  surtax  net 
Incomes  in  excess  of  $56,000  and  not  in  excess  of  $62,000,  33  per- 
cent in  addition  of  such  excess. 

$11,720  upon  surtax  net  Incomes  of  $62,000;  and  upon  surtax  net 
incomes  in  excess  of  $62,000  and  not  in  excess  of  $68,000,  36  per- 
cent in  addition  of  such  excess. 

$13,880  upon  surtax  net  incomes  of  $68,000:  and  upon  surtax  net 
incomes  In  excess  of  t68,000  and  not  in  excess  of  $74,000,  39  per- 
cent in  addition  of  such  excess. 

$16,220  upon  surtax  net  Incomes  of  $74,000:  and  Uf>on  surtax  net 
Incomes  In  excess  of  $74,000  and  not  In  excess  of  $80,000,  42  per- 
cent in  addition  of  such  excess. 

$18,740  upon  surtax  net  incomes  of  $80,000:  and  upon  siu-tax  net 
Incomes  In  excess  of  $80,000  and  not  in  excess  of  $90,000,  45  per- 
cent In  addition  of  such  excess. 

$23,240  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax  net 
incomes  In  excess  of  $90,000  and  not  In  excess  of  $100,000.  60  per- 
cent in  addition  of  such  excess. 

$28,240  upon  surtax  net  Incomes  of  $100,000;  and  upon  surtax 
net  Incomes  in  excess  of  $100,000  and  not  in  excess  of  $150,000,  52 
percent  in  addition  of  such  excess. 

$54,240  upon  surtax  net  Incomes  of  $150,000;  and  upon  surtax 
net  Incomes  in  excess  of  $150,000  and  not  In  excess  of  $200,000,  53 
percent  in  addition  of  such  excess. 

$80,740  upon  surtax  net  incomes  of  $200,000;  and  upon  surtax 
net  Incomes  in  excess  of  $200,000  and  not  in  excess  of  $300,000,  54 
percent  In  addition  of  such  excess. 

$134,740  upon  surtax  net  Incomes  of  $300,000;  and  upon  surtax 
net  Incomes  in  excess  of  $300,000  and  not  in  excess  of  $400,000.  66 
percent  in  addition  of  such  excess. 

$189,740  upon  surtax  net  Incomes  of  $400,000;  and  upon  surtax 
net  Incomes  in  excess  of  $400,000  and  not  In  excess  of  $500,000,  58 
percent  In  addition  of  such  excess. 

$245,740  upon  surtax  net  Incomes  of  $500,000:  and  upon  surtax 
net  Incomes  in  excess  of  $500,000  and  not  In  excess  of  $750,000,  57 
percent  in  addition  of  such  excess. 

$388,240  upon  sxirtax  net  incomes  of  $750,000;  and  upon  surtax 
net  incomes  in  excess  of  $760,000  and  not  in  excess  of  $1,000,000,  68 
percent  in  addition  of  such  excess. 

$533,240  upon  surtax  net  incomes  of  $1,000,000;  and  upon  surtax 
net  incomes  In  excess  of  $1,000,000,  59  percent  in  addition  of  such 
excess. 

Mr.  HARRISON.  Mr.  President,  I  should  like  to  have 
that  amendment  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  not  the  Senator 
explain  the  effect  of  the  amendment? 

Mr.  HARRISON.  This  amendment  increases  the  surtax 
rates  only  about  1  or  2  percent  between  $4,000  and  $32,000. 
Above  $32,000  it  does  not  change  them.  The  tax  increases, 
of  course,  apply  to  all  taxpayers  in  the  higher  surtax 
brackets.  The  change  is  made  so  that  no  one  with  a  net 
income  of  more  than  $12,000  will  receive  any  tax  reduction 
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in  respect  to  the  tax  paid  under  existing  law.  There  is  a 
slight  tax  reduction  below  $12,000.  In  cases  where  the  tax^ 
payer's  income  is  entirely  earned.  In  the  intennediatfe 
bracket«,  up  to  $32,000.  as  was  pointed  out,  the  House  com- 
mittee amendment  did  not  have  an  equitable  and  symmetri- 
cal schedule,  and  it  was  merely  for  the  pui-pose  of  making 
the  surtax  schedule  more  equitable  and  symmetrical  that  \L 
got  the  draftsmen  to  prepare  these  rates. 

Mr.  LA  POLLETTE.  The  efifect  of  the  amendment  is  tio 
eliminate  the  reductions  made  in  the  lower  income  bracketjs 
below  what  figure? 

Mr.  HARRISON.  We  have  eliminated  all  reductiors 
above  $12,000.  It  does  not  affect  the  normal  rate.  Only 
the  surtax  rates  are  adjusted.  For  instance,  between  $4.0(0 
and  $6,000.  under  the  bill  recommended  by  the  Senate  corr 
mittee.  it  was  a  4-percent  rate — that  is  the  bill  as  it  passed 
the  House.  In  this  amendment  we  have  made  it  5  percen ; 
That  is,  the  surtax  on  $6,000  will  be  $100  instead  of  $8) 
since  the  surtaxes  start  at  $4,000.  Between  $6,000  arid 
$8,000  the  rate  is  4  percent  in  the  Senate  committee  recom- 
mendation, and  the  revised  rate  is  7  percent.  If  the  Senator 
will  compare  this  amendment  with  the  present  law,  he  will 
find  there  is  no  great  change  made  by  the  suggested  amend- 
ment; not  as  great  as  in  the  Senate  committee  amendment. 
and  which  was  the  House  committee  amendment.  On  tie 
other  hand,  this  amendment  is  in  favor  of  the  Government 
and  will  bring  in  mon;  revenue. 

Mr.  DILL.  Mr.  President,  what  is  the  difference  between 
the  revenue  expected  to  be  raised  by  the  pending  bill  its 
compared  with  that  raised  vmder  the  present  law,  fron 
personal  income  taxes? 

Mr.  HARRISON.  We  expect  about  $30.00q,000  addition  il 
revenue.  We  lost  $7,000,000  by  our  eamed-income  amend- 
ment, but  will  get  this  back  by  the  revised  surtax  rates  no  w 
proposed. 

Mr.  DILL.  That  is,  under  the  pending  bill  it  is  expected 
that  $30,000,000  more  will  be  received  from  personal  income 
taxes  than  has  been  coming  in  under  the  present  law? 

Mr.  HARRISON.  Tes.  May  I  say  to  the  Senator  thit 
that  is  due  to  the  fact  that  by  reducing  the  normal  taxes, 
and  by  increasing  the  surtaxes,  we  are  reaching  tax-exem  )t 
securities,  which  are  exempt  from  normal  taxes  but  n}t 
exempt  from  surtaxes. 

Mr.  DILL.  This  $30,000,000  will  come  from  the  income 
taxpayers  earning  below  $10,000.  or  above  $10,000? 

Mr.  HARRISON.    It  goes  all  the  way  through. 

Mr.  DILL.  How  much  does  it  increase  the  rate  of  incoc  ve 
tax  on  the  so-called  "  big  taxpayer  "? 

Mr.  HARRISON.  Four  percent  on  his  dividend  and  pa  r- 
tbdly  tax-exempt  interest  income. 

Mr.  LA  POLLETTE.  Mr.  President,  if  I  understood  Uie 
Senator  from  Washington.  I  think  he  was  endeavoring  o 
elicit  the  information  as  to  whether  or  not  the  rate  schel- 
ules  in  the  pending  bill  have  been  materially  changed  fron 
those  in  existing  law.  The  answer,  as  I  understand,  is  n 
the  negative;  they  have  not  been  materially  changed. 

Mr.  HARRISON.    There  is  no  substantial  change. 

Mr.  LA  FOLLETTE.  The  increase  in  revenue  will  be  d  le 
to  the  difference  in  the  api^cation  of  the  normal  tax  raite 
to  interest  from  tax-exempt  securities,  but  will  not  be  due  A3 
any  material  change  in  the  schedules  of  the  income-t^x 
brackets  and  the  rates  applied  thereon. 

Mr.  HARRISON.    Mr.  President,  if  the  Senator  wiU  pet 
mit  the  text  to  be  perfected  by  my  amendment,  and  th  n 
offer  his  substitute,  we  can  get  the  matter  before  the  Senai  e. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  prefer  x) 
offer  my  amendment  as  a  substitute  for  the  committee 
amendment  as  amended. 

Mr.  HARRISON.    That  Is  right. 

Mr.  LA  POLLETTE.  So  the  committee  amendment  should 
be  ditgyofd  of  before  I  offer  my  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Missik- 
slppi  offers  the  committee  amendment  which  has  just  bein 
read  as  a  substitute  for  the  House  text.  Tlie  Question  is  4n 
agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 


Mr.  LA  POLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  On  page  7,  it  is  proposed  to  strike 
out  beginning  with  line  25  down  to  and  through  line  3  on 
page  8  and  to  insert  the  following: 

There  shall  be  levied,  collected,  and  paid  for  each  taxable  year 
upon  the  net  Income  of  every  individual  a  normaJ  tax  of  6  per- 
cent of  the  amount  of  the  net  income  in  excess  of  the  credits 
against  net  Income  provided  In  section  25. 

On  page  8.  strike  out  beginning  with  line  9  down  through  line 
19  on  page  12  and  insert  the  following: 

"(b)  Rates  of  surtax:  There  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  the  surtax  net  income  of  every  indi- 
vidual  a  surtax  as  follows: 

•'  Upon  a  surtax  net  income  of  $4,000  there  shall  be  no  surtax; 
upon  surtax  net  incomes  in  excess  of  $4,000  and  not  in  excess  of 
$8,000.  6  percent  of  such  excess. 

"  $240  upon  surtax  net  Incomes  of  $8,000:  and  upon  surtax  net 
Incomes  In  excess  of  $8,000  and  not  in  excess  of  $10,000,  7Vi  per- 
cent in  addition  of  such  excess. 

"  $390  upon  surtax  net  Incomes  of  $10,000;  and  upon  surtax  net 
Incomes  in  excess  of  $10,000  and  not  In  excess  of  $12,000,  9  per- 
cent in  addition  of  such  excess. 

"  $570  upon  surtax  net  incomes  of  $12,000;  and  upon  surtax  net 
Incomes  in  excess  of  $12,000  and  not  In  excess  of  $14,000.  lO'/i  per- 
cent in  addition  of  such  excess. 

"  $780  upon  surtax  net  incomes  of  $14,000;  and  upon  surtax  net 
incomes  in  excess  of  $14,000  and  not  in  excess  of  $16,000.  12  per- 
cent in  addition  of  such  excess. 

"$1,020  upon  surtax  net  incomes  of  $16,000:  and  upon  surtax 
net  Incomes  in  excess  of  $16,000  and  not  In  excess  of  $18,000.  15 
percent  In  addition  of  such  excess. 

•'  $1,320  upon  surtax  net  incomes  of  $18,000;  and  upon  surtax 
net  incomes  in  excess  of  $18,000  and  not  In  excess  of  $20,000.  18 
percent  in  addition  of  such  excess. 

"  $1,680  upon  surtax  net  incomes  of  $20,000;  and  upon  surtax  net 
Incomes  in  excess  of  $20,000  and  not  In  excess  of  $22,000,  21  percent 
in  addition  of  such  excess. 

"  $2,100  upon  surtax  net  Incomes  of  $22,000;  and  upon  surtax  net 
Incomes  In  excess  of  $22,000  and  not  in  excess  of  $26,000,  24  percent 
In  addition  of  such  excess. 

"  $3,060  upon  surtax  net  incomes  of  $26,000;  and  upon  surtax  net 
incomes  in  excess  of  $26,000  and  not  In  excess  of  $32,000.  27  percent 
in  addition  of  such  excess. 

"  $4,680  upon  surtax  net  incomes  of  $32,000;  and  upon  surtax  net 
Incomes  in  excess  of  $32,000  and  not  in  excess  of  $38,000,  31  i^  per- 
cent In  addition  of  such  excess. 

•*  $8,570  upon  surtax  net  incomes  of  $38,000;  and  upon  surtax  net 
Incomes  In  excess  of  $38,000  and  not  in  excess  of  $44,000,  36  percent 
In  addition  of  such  excess. 

"  $8,730  upon  surtax  net  incomes  of  $44,000;  and  upon  surtax  net 
incomes  in  excess  of  $44,000  and  not  in  excess  of  $50,000,  40  Va  per- 
cent in  addition  of  such  excess. 

"$11,160  upon  surtax  net  Incomes  of  $50,000;  and  upon  surtax 
net  Incomes  in  excess  of  $50,000  and  not  in  excess  of  $56,000,  4a 
percent  in  addition  of  such  excess. 

"  $13,860  upon  surtax  net  incomes  of  $56,000;  and  upon  surtax 
net  incomes  in  excess  of  $56,000  and  not  In  excess  of  $62,000.  48 
percent  In  addition  of  such  excess. 

"  $16,740  upon  surtax  net  incomes  of  $62,000;  and  upon  surtax 
net  incomes  in  excess  of  $62,000  and  not  in  excess  of  $68,000.  51 
percent  in  addition  of  such  excess. 

"  $19,800  upon  surtax  net  incomes  of  $68,000;  and  upon  surtax 
net  Incomes  in  excess  of  $68,000  and  not  in  excess  of  $74,000.  54 
percent  in  addition  of  such  excess. 

"  $23,040  upon  surtax  net  Ircomes  of  $74,000;  and  upon  surtax 
net  incomes  in  excess  of  $74,000  and  not  In  excess  of  $80,000,  57 
percent  in  addition  of  such  excess. 

"  $26,460  upon  surtax  net  Incomes  of  $80,000;  and  upon  surtax 
net  Incomes  in  excess  of  $80,000  and  not  in  excess  of  $90,000,  60 
percent  in  addition  of  such  excess. 

"  $32,460  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax 
net  Incomes  In  excess  of  $90,000  and  not  in  excess  of  $100,000,  63 
percent  in  addition  of  such  excess. 

"  $38,760  upon  surtax  net  Incomes  of  $100,000;  and  upon  surtax 
net  Lncomes  in  excess  of  $100,000  and  not  in  excess  of  $150,000.  65 
percent  In  addition  of  such  excess. 

"$71,260  upon  surtax  net  incomes  of  $150,000:  and  upon  sTirtax 
net  incomes  in  excess  of  $150,000  and  not  in  excess  of  $200,000.  66 
percent  in  addition  of  such  excess, 

"  $104,260  upon  surtax  net  incomes  of  $200,000;  and  upon  surtax 
net  Incomes  in  excess  of  $200,000  and  not  In  excess  of  $300,000,  67 
percent  in  addition  of  such  excess. 

"$171,260  upon  svirtax  net  Incomes  of  $300,000;  and  upon  siirtax 
net  incomes  in  excess  of  $300,000  and  not  in  excess  of  $400,000.  68 
percent  In  addition  of  such  excess. 

"  $239,260  upon  siutax  net  Incomes  of  $400,000;  and  upon  surtax 
net  incomes  in  excess  of  $400,000  and  not  In  excess  of  $500,000,  6d 
percent  In  addition  of  such  excess. 

"  $308,260  upon  surtax  net  Incomes  of  $500,000;  and  upon  surtax 
net  incomes  in  exceso  of  $500,000  and  not  In  ezceu  of  $1,000,000, 
70  percent  in  addition  oX  such  excess. 
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"$658,260  upon  surtax  net  Incomes  of  $1,000,000;  and  upon  sur- 
tax net  Incomes  in  excess  of  $1,000,000.  71  percent  in  addition  of 
such  excess." 

On  page  110,  lines  6  and  7.  strike  out  "4  percent"  and  Insen 
In  lieu  thereof  "  6  percent." 

On  page  110.  lines  19  and  20.  strike  out  "4  percent"  and  insert 
in  lieu  thereof  "  6  percent." 

On  page  112.  line  6.  strike  out  "4  percent"  and  Insert  in  lieu 
thereof  "  6  percent." 

Mr.  LA  FOLLETTE.  Mr.  President,  a  bitter  fight  in  this 
country,  waged  over  many  years,  finally  secured  the  adop- 
tion, as  a  principle  of  Federal  taxation,  that  taxes  should 
be  levied  in  accordance  with  the  ability  of  the  taxpayer  to 
carry  the  burden.  Later,  because  one  member  of  the  Su- 
preme Court  of  the  United  States  changed  his  mind,  it 
became  necessary  to  secure  a  constitutional  amendment  in 
order  that  we  might  adopt,  for  the  support  of  the  Federal 
Government,  and  to  pay  in  part  the  costs  of  war,  a  graduated 
system  of  taxation. 

Ever  since  that  amendment  was  adopted,  every  time  a 
tax  bill  has  been  taken  up  for  consideration  by  the  Congress, 
there  has  been  a  difference  of  opinion,  there  has  been  a 
sharp  conflict.  On  the  one  hand  have  been  those  who  have 
struggled  to  prevent  the  imposition  of  higher  rates  of  taxa- 
tion upon  large  fortunes  and  upon  large  incomes.  On  the 
other  hand  have  been  those  who  liave  contended  that  in  a 
democratic  form  of  government  taxes  should  be  levied  in 
accordance  with  ability  to  pay,  and  that  more  and  more  of 
the  burden  of  government  and  the  costs  of  war  should  be 
shifted  from  direct  or  indirect  taxes,  which  are  not  levied 
in  accordance  with  ability  to  pay.  to  the  graduated  form  of 
taxation  as  represented  by  the  income  and  the  estate  taxes. 

In  my  recollection  perhaps  one  of  the  most  significant, 
one  of  the  most  intense  battles  in  the  long  legislative  career 
of  my  father  took  place  in  this  Chamber  when  the  question 
arose  as  to  how  the  war  was  to  be  financed.  He  contended 
that  war  profits  should  be  taxed  100  percent,  and  that  taxes 
should  be  levied  upon  wealth  in  accordance  with  its  ability 
to  pay,  in  order  that  oncoming  generations  should  not  be 
shouldered  with  the  huge  burden  of  paying  for  the  war. 

He  was  unsuccessful,  Mr.  President,  insofar  as  his  efforts 
were  concerned,  and  the  Congress  at  that  time  determined 
that  a  larger  percentage  of  the  cost  of  the  war  should  be 
borne  by  the  generation  that  fought  it  and  their  children 
and  their  children's  children. 

In  this  country  in  1916.  the  year  before  we  entered  the 
war,  the  per  capita  Federal  debt  was  about  $12.50.  Today, 
many  years  after  that  conflict  closed,  the  per  capita  debt 
attributable  to  the  war  is  approximately  $150. 

Mr.  President,  even  at  this  late  date  we  are  still  fighting 
over  the  issue  as  to  whether  or  not  those  who  reaped  ter- 
rific profits  out  of  the  war,  those  who  built  their  fortunes 
upon  the  blood  money  which  they  extracted  in  the  form 
of  war  profit,  shall  be  asked  even  now,  at  this  late  date,  to 
come  forward  and  to  carry  their  fair  share  of  the  cost  of 
the  war  out  of  which  they  profited  so  richly  at  the  expense 
of  their  fellow  citizens. 

So  lightly  did  we  treat  income  and  efetate  tax  rates  during 
the  war  that  as  a  result  of  the  war  the  reports  of  the  United 
States  Bureau  of  Internal  Revenue  show  that  21.000  indi- 
viduals in  the  United  States  during  the  period  of  the  war 
accumulated  a  million  dollars  or  more  of  capital.  In  other 
words.  Mr.  President,  we  were  so  lenient  in  our  tax  rates 
during  the  war,  insofar  as  wealth  and  war  profits  were  con- 
cerned, that  we  permitted  the  creation  of  one  war-made 
millionaire  in  the  United  States  for  every  three  American 
boys  who  gave  up  their  lives  in  France. 

In  succeeding  sessions  of  the  Congress  after  the  war  was 
over,  the  issue  as  to  whether  or  not  these  income  and  estate 
tax  rates  should  be  maintained  at  a  high  level  until  the 
war  debt  had  been  discharged  was  brought  up  in  connec- 
tion with  every  single  revenue  bill.  But  in  1921  there  was 
appointed  as  Secretary  of  the  Treasury,  Andrew  W.  Mellon. 
He  came  before  a  secret  meeting  of  the  Senate  Finance 
Committee  shortly  after  he  had  assumed  office.  He  was 
requested  by  a  member  of  the  committee  to  outhne  his 
point  of  view  upon  the  whole  tax  question,  and  in  response 
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to  that  request  he  said,  in  substance.  "  I  think  that  If  we 
could  do  away  with  aU  the  taxes  which  we  now  have  "—and 
I  digress  long  enough  to  point  out  he  meant  the  hicome 
and  the  estate  tax— "  if  we  could  wipe  out  aU  the  taxes 
that  we  now  have  "—and  the  Senator  from  Oklahoma  tMr 
Gore]  suggests  that  at  that  time,  of  course,  the  excess- 
profits  tax  was  still  upon  the  books—"  if  we  could  wipe  out 
aU  those  taxes  and  levy  a  tax  upon  all  turn-overs,  all  sales 
of  goods  and  real  estate,  I  think  we  would  spread  the  bur- 
den of  taxation  as  much  as  it  can  bs  spread,"  and  he  con- 
cluded by  saying.  "  I  would  regard  that  as  an  ideal  system 
of  taxation." 

In  other  words.  Mr.  President,  the  newly  swom-in  Secre- 
tary of  the  Treasury  in  1921  revealed  before  the  Finance 
Committee  that  his  ideal  system  of  taxation  was  the  sales 
tax,  a  tax  levied  upon  the  opposite  principle  to  the  theory 
recognized  by  every  economist  worthy  of  the  name  as  being 
a  sound  theory,  namely,  that  taxes  should  be  levied  in  pro- 
portion to  the  abihty  of  the  taxpayer  to  carry  the  burden. 
During  Mr.  Mellon's  term  of  office  we  had  the  active,  aggres- 
sive leadership  of  the  Treasury  Department,  with  all  the 
force  and  influence  which  it  wields,  in  a  constant  drive  to 
drastically  reduce  the  taxes  upon  the  wealth  in  this  coun- 
try and  to  shift  more  and  more  of  the  burdens  onto  people 
less  able  to  bear  it. 

I  have  seen  estimates  made,  Mr.  President,  that  as  a  result 
of  this  policy  of  relieving  wealth  of  its  fair  share  of  taxation 
more  than  $4,000,000,000  were  taken  off  from  large  incomes 
and  off  from  large  estates  during  the  period  when  Mr.  Mellon 
was  Secretary  of  the  Treasury. 

In  order  to  be  absolutely  fair,  Mr,  President,  I  think  It 
should  be  said  that  after  1924  those  who  sit  upon  the  other 
side  of  the  Chamber,  and  who  occupied  a  minority  position 
at  that  time,  finally  abandoned  their  traditional  attitude 
toward  taxation,  and  in  many  instances  tried  to  "  out-Mellon 
Mellon  "  in  their  advocacy  of  lower  and  lower  taxes  upon 
large  incomes. 

One  of  the  things  that  has  impressed  me  In  my  effort  to 
study  the  various  factors  which  helped  to  contribute  to 
producing  the  worst  economic  crisis  in  the  history  of  this 
country  is  the  fact  that  more  and  more  economists  and 
experts  upon  the  subject  of  taxation  are  coming  to  recognize 
that  the  Mellon  policy  of  constantly  reducing  the  graduated 
taxes  upon  large  incomes  and  large  estates  was  a  material 
contributing  factor  in  stimulating  the  excesses  of  speculation 
and  wild  finance  which  characterized  the  period  of  the  so- 
called  "  boom  "  before  1929. 

Mr.  President,  as  I  stated  on  the  floor  of  the  Senate  a 
few  weeks  ago,  it  seems  perfectly  obvious  that  one  of  the 
things  which  manifested  itself  during  the  period  of  this 
so-called  "  boom  "  was  a  constant  decline  in  the  ability  of 
the  great  mass  of  the  people  of  this  country  to  buy  the 
products  of  industry  and  the  farm.  We  had  during  that 
period  a  constantly  rising  curve  of  production,  both  in  the 
factory  and  on  the  farm,  and  a  constantly  declining  curve 
of  ability  on  the  part  of  the  great  mass  of  the  people  to  buy 
the  things  produced  in  the  factory  and  on  the  farm. 

I  desire  to  refer  to  the  October  1932  bulletin  of  the  Tailor 
Society,  in  which  they  printed  a  study  of  the  American  con- 
sumer market  in  1929,  in  an  effort  to  ascertain  by  income 
groups  where  the  real  purchasing  power  of  the  American 
consumer  market  rested.  They  picked  the  year  1929,  as  I 
understand,  because  it  was  the  period  known  as  the  peak 
of  the  so-called  "  boom." 

I  shall  not  burden  the  Senate  with  a  detailed  quotation 
from  this  bulletin,  but  I  can  summarize  the  findings  as 
follows: 

This  study  shows  that  those  with  Incomes  of  $1,000  or 
under  purchased  about  17.7  percent  of  all  the  goods  sold; 
individuals  with  Incomes  from  $1,000  to  $2,000  purchased 
38.4  percent  of  the  expenditure  in  1929  for  goods,  services, 
taxes,  and  savings.  Those  with  incomes  between  $2,000  and 
$3,000  purchased  13.1  percent;  those  with  incomes  of  from 
$3,000  to  $5,000  purchased  10.7  percent;  those  with  incomes 
of  $5,000  and  over  bought  about  22.1  percent  of  the  goods 
sold. 
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In  other  words,  Mr.  President,  at  the  peak  of  the  so-calli 
"  prosperity  "  individuals  in  the  United  States  with  incomei 
ol  $5,000  or  less  purchased  approximately  80  percent  of 
the  goods  sold  during  that  year,  and  those  with  incomes  o 
$5,000  or  more  purchased  approximately  only  20  percent  o 
all  the  goods  sold. 

It  seems  perfectly  obvious  to  me.  Mr.  President,  that  unti 
we  restore  the  buying  power  of  that  group  of  citizens  in  thi; 
United  States  who  in  1929  furnished  approximately  80  per 
cent  of  the  purchasing  power  we  shall  continue  to  suSer  thi; 
agonies  of  this  economic  depression. 

Everyone  recognizes  that  for  several  generations  in  this 
country  wealth  has  been  concentrating  in  the  hands  of  k 
relatively  small  group  of  individuals.  The  process  had  gon^ 
f(»rward  for  many,  many  years  preceding  the  World  War.  bu : 
the  war  and  the  policies  of  taxation  which  were  inaugurate^ 
thereby  resulted  in  a  terrific  concentration  of  wealth. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Wis 
consin  yield  to  me? 

The  PRESIDING  OFFICER  (Mr.  BARKiry  in  the  chairl 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  froc^ 
Missouri? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  CLARK.  Has  it  not  been  the  case  in  the  whole  his- 
tory of  the  United  States  that  following  every  war  there  hate 
been  a  period  of  pseudoprosperity  and  high  taxes  in  order 
to  pay  for  the  cost  of  the  war  and  for  economic  maladjust- 
ment, which  has  resulted  in  every  instance  in  a  still  f urthe  r 
concentration  of  wealth? 

Mr.  LA  FOLLETTE.  I  think  the  Senator  from  Missomi 
i^  absolutely  correct  historically  in  his  statement. 

The  process  to  which  I  refer  went  forward  apace  durin^ 
the  period  of  the  boom  until  the  concentration  of  wealth 
in  the  hands  of  a  relatively  small  group  of  individuals 
created  a  situation  where  the  expenditure  of  those  incomes 
for  the  purposes  of  consumption  became  impossible:  in 
other  words,  after  an  individual  had  satisfied  the  most  exag  - 
gerated  desires  for  all  the  things  which  people  eat.  weai. 
and  use,  and  even  for  the  so-called  "  luxuries  of  life  ",  ther^ 
remained  over  and  above  the  satisfacticm  ot  those  wants  an 
those  desires  a  huge  surplus  income  which  the  economisi 
often  refer  to  as  "  unexpendable  "  income.  Unexpendabll 
in  the  sense  that  the  indi\idual  enjoying  that  income  cann 
spend  the  surplus  for  goods  and  things  which  are  normalli? 
consumed  in  the  channels  of  trade. 

Perhaps  the  best  recognized  studies  of  the  distribution  of 
wealth  and  income  in  this  country  were  made  by  Dr.  Wilf re  1 
I.  King.  Taking  those  studies  as  a  basis,  and  translating 
them  Into  a  simple  little  illustration,  we  obtain  a  startling 
picture  of  the  extent  to  which  wealth  has  become  concen- 
trated in  the  United  States.  Let  us  assume  that  $100  rep- 
resents all  the  vast  wealth  of  this  country,  the  richest  Natioi  i 
on  earth;  let  us  assimie  that  100  individuals  represent  th ; 
entire  population  of  the  United  States;  if  we  divide  tha; 
$100.  rein-esenting  our  vast  wealth,  among  those  100  peopk . 
representing  all  our  citizens,  as  wealth  is  today  divided  in 
this  country,  what  result  do  we  find?  We  find  that  1  indl  ■ 
vidual  would  have  $59.  1  individual  would  have  $9.  22  person  s 
would  have  $1.22  each,  and  76.  or  all  the  remainder,  wouli 
have  less  than  7  cents  apiece. 

Mr.  President.  I  maintain  that  this  not  only  presents  thi ; 
problem  which  confronts  the  people  of  this  country  if  wi; 
are  ever  to  find  our  way  out  of  this  depression  but  I  likewis( ; 
contend  that  it  presents  a  situation  which  should  give  pausi  > 
to  every  Senator  who  in  his  heart  desires  to  see  the  institu  • 
tions  of  democracy  maintained.    I  contend  that  all  histor;r 
demonstrates  that   concentration  of   wealth   such   as   hal 
taken  place  in  the  United  States  is  inimical  to  the  perpetuitj 
of  democratic  institutions.    Upon  that  basis  and  that  basi"; 
alone  a  soimd  and  logical  plea  could  be  made  for  the  impo 
sition  of  higher  taxes  upon  those  who  are  able  to  bear  th(  i 
burden;  but.  Mr.  President.  I  do  not  rest  my  contention  fo 
this  amendment  upon  that  ground  alone.    Every  person  rec 
ognizes  that  this  is  a  crisis  graver  than  war.    I  contend  tha 
this  crisis  is  more  fraught  with  danger  to  the  institutions  o 
the  Republic  than  any  war  or  any  combination  of  wars  ii 


which  we  have  ever  been  engaged.  I  think  the  loss  of  the 
war  against  this  depression  is  more  terrible  to  contemplate 
than  would  have  been  the  consequences  of  the  loss  of  any 
war  in  which  our  country  ever  engaged. 

It  has  been  necessary  in  this  crisis  for  the  Federal  Gov- 
ernment to  come  to  the  aid  of  its  citizens,  to  relieve  distress, 
to  relieve  want,  to  relieve  human  suffering,  to  prevent  mal- 
nutrition, and  the  undermining  of  the  health  of  the  on-com- 
ing generation.  It  has  been  necessary  likewise  for  the  Fed- 
eral Government  to  provide  employment  to  a  large  nimiber 
of  the  unemployed  who  could  not  find  employment  in  the 
normal  activities  of  life.  Any  person  who  has  made  a  study 
of  the  question  must  recognize  that  it  will  be  necessary  to 
carry  on  these  collective  expenditures  over  a  long  period  of 
time,  and  I  want  to  plead  with  Senators  who  do  me  the 
honor  to  listen  to  these  remarks  not  to  fall  into  the  error 
which,  in  my  opinion,  contributed  more  to  the  failure  of  the 
last  administration  than  any  other  single  factor. 

Mr.  President,  all  the  way  through  this  crisis  the  thing 
which  has  defeated  the  efforts  of  those  of  us  who  were  fight- 
ing for  an  adequate  program  to  stem  the  tide  of  the  depres- 
sion has  been  the  unwarranted  optimism  of  men  who  have 
refused  to  face  the  facts.  Every  time  we  have  come  forward 
with  an  adequate  program  we  have  been  told  that  prosperity 
was  "  just  around  the  corner."  For  that  reason  no  program 
was  adopted  in  session  after  session,  and  it  was  only  the  in- 
tensification of  the  crisis  and  finally  the  collapse  of  the 
entire  banking  structure  which  made  it  possible  to  secure 
consideration  for  a  program  to  meet  the  situation.  Even  if 
Senators  disagree  insofar  as  the  probable  immediate  de- 
velopments of  economic  activity  are  concerned,  we  may  say, 
so  far  as  this  crisis  is  concerned,  just  as  now  we  can  honestly 
say  so  far  as  the  World  War  is  concerned,  neither  the  war 
nor  this  economic  crisis  is  over  insofar  as  paying  for  them 
is  concerned. 

How  shall  we  proceed  to  meet  the  situation,  so  far  as  the 
cost  of  war,  the  cost  of  Government,  and  the  cost  of  these 
extraordinary  expenditures  to  meet  the  emergency  of  this 
hour  are  concerned?  In  all  justice,  in  all  equity,  it  seems 
to  me  there  is  only  one  sound  course  open,  and  that  is  in 
this  grave  crisis  to  call  upon  those  who  have  the  ability  to 
meet  the  burden,  and  to  call  upon  them  in  proportion  to 
their  ability  to  meet  the  crisis. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  LONG.  How  does  the  rate  the  Senator  proposes  com- 
pare  

Mr.  LA  POLLETTE.  I  am  coming  to  that,  if  the  Senator 
will  permit  me. 

Mr.  President,  the  prediction  I  am  about  to  make  may 
shock  some  Senators,  but  I  venture  the  prediction,  neverthe- 
less, that  the  direct-relief  load  will  be  higher  in  April  and 
May  than  in  those  2  months  during  any  year  of  the  de- 
pression. I  make  that  statement  in  the  hope  that  Senators 
will  not  be  led  astray  upon  the  question  by  a  false  sense  of 
security  or  an  illusory  hope  that  the  enormous  burdens  con- 
fronting the  Treasury  have  abated.  It  is  necessary  to  carry 
on  the  collective  expenditures  if  we  are  to  maintain  our  insti- 
tutions; and  now  is  the  time,  not  a  year  from  now,  to  levy 
the  taxes. 

Assume  for  the  moment  that  we  experience  a  sharp  im- 
provement in  economic  activity  in  private  business,  then  now 
is  the  time  to  levy  rates  which  will  benefit  the  Treasury. 
Every  student  of  the  situation  knows  that  if  there  is  any 
sharp  rise  in  economic  activity  in  private  industry  it  will 
be  due.  largely,  to  the  collective  expenditures  which  have 
been  made  by  the  Federal  Government.  The  Government  at 
this  hour  should  ask  those  who  are  the  beneficiaries  of  that 
expenditure,  in  part,  to  carry  their  fair  share  of  the  load. 
If,  however,  we  fail  to  increase  the  income-tax  rates  we  will 
be  relieving  them  from  their  fair  contribution  in  this  crisis. 

I  know  that  the  old  argiunent  about  tax-exempt  securi- 
ties will  be  made.  It  is  made  every  time  we  have  a  tax 
bill  xmder  consideration  and  whenever  an  attempt  is  made 
to  increase  the  rates  upon  large  incomes.  May  I  say  at  the 
outset  that  I  recognize  frankly  the  existence  of  tax-exempt 
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securities  and  believe  that  the  island  of  safety  they  provide 
to  individuals  who  desire  to  escape  the  burdens  of  gov- 
ernment and  the  costs  of  war  is  absolutely  xmjustifled.  I 
make  the  further  statement,  Mr.  President,  that  we  shall 
never  have  a  satisfactory  tax  system  nor  one  which  is  effi- 
cient and  equitable  until  we  have  met  and  solved  that  prob- 
lem and  removed  from  the  taxpayers  these  havens  of  safety 
from  tax  burdens. 

But,  in  my  opinion,  the  bugaboo  of  tax-exempt  securities 
has  been  used  altogether  too  effectively  in  previous  debates 
over  the  question  of  whether  or  not  we  can  afford  to  in- 
crease income-tax  rates.  I  have  no  very  recent  figures,  but 
the  Federal  Trade  Commission  in  1924,  following  the  high 
tax  rates  of  the  war  period,  made  a  survey  to  ascertain  the 
percentage  of  income  in  the  United  States  derived  from  tax- 
exempt  securities  to  the  total  taxable  income  from  income 
groups  of  $10,000  a  year  and  upward.  They  foimd  that 
only  3.16  percent  of  all  the  incomes  of  the  United  States  of 
those  who  enjoy  incomes  of  $10,000  a  year  or  more  was  de- 
rived from  tax-exempt  securities.  They  found  furthermore 
that  only  7.76  percent  of  the  total  income  in  the  United 
States  was  derived  from  tax-exempt  securities.  Tlie  Senator 
from  Michigan  [Mr.  Couzxns],  as  a  result  of  his  investiga- 
tions, made  a  statement  in  the  course  of  the  debate  upon  a 
previous  tax  bill  which  is  not  at  variance  with  the  figures 
I  have  cited  from  the  Federal  Trade  Commission. 

I  should  like  to  say,  however,  that  I  do  not  share  the 
apprehension  of  many  Senators  and  others  that  if  higher 
income-tax  rates  are  Imposed  there  will  be  a  dangerously 
high  percentage  of  income  placed  in  a  position  of  immunity 
through  investment  in  tax-exempt  securities.  In  the  first 
place  men  are  too  much  interested  in  the  business  in  which 
they  have  invested  their  capital  to  be  willing  to  sacrifice 
for  tax  immunity  their  right  to  share  in  the  control  of 
those  institutions. 

In  the  second  place,  in  a  market  such  as  we  have  today. 
I  believe  it  would  be  very  difficult  for  those  owning  the 
so-called  "  blue-chip "  industrial  stocks  to  successfully 
transfer  at  this  time,  without  a  terrific  loss,  their  holdings 
in  those  securities  in  order  to  invest  in  tax-exempt  securi- 
ties. It  would  require  a  supergenius  at  stock-market 
manipulation  to  extricate  himself  from  a  situation  of  that 
kind  without  a  loss  which  would  be  so  much  greater  than 
any  advantages  he  would  enjoy  from  the  immunity  from 
taxation  that  I  think  it  would  not  be  undertaken. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Colorado? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  COSTIGAN.  The  Senator  from  Wisconsin  has 
properly  and  eloquently  discussed  the  importance  of  his 
amendment  with  respect  to  current  expenditures  of  the  Gov- 
ernment. Because  of  my  absence  from  the  Chamber  during 
a  portion  of  the  Senator's  address  I  rise  to  ask  whether  the 
Senator  has  referred  to  the  indispensability  of  some  such 
program  for  meeting  the  public  debt  of  the  country? 

Mr.  LA  FOLLETTE.  I  tried  to  suggest  a  few  moments 
ago  that  regardless  of  what  may  be  the  events  which  the 
immediate  future  holds  in  store  for  us  so  far  as  economic 
and  business  activity  is  concerned,  so  far  as  paying  the  cost 
of  the  recovery  program  is  concerned  the  depression  is  not 
over.  Even  if  we  could  be  assured  that  someone  would  wave 
a  wand  and  we  would  return  to  prosperity  tomorrow,  it  is 
absolutely  essential  to  levy  these  higher  rates  in  order  to 
distribute  the  biu-den  of  the  cost  of  the  recovery  program 
upon  those  .best  able  to  bear  it.  and  in  large  measure 
upon  those  who  are  directly  benefiting  and  who  will  directly 
benefit  from  the  huge  collective  expenditure. 

Mr.  LONG.  Mr.  President,  wiU  the  Senator  yield?  I  do 
not  wish  to  interrupt  the  Senator. 

Mr.  LA  POLLETTE.    Yes;  I  yield. 

Mr.  LONG.  As  a  matter  of  fact,  if  we  were  to  discontinue 
today  the  immense  tunount  of  money  the  Government  is 
pouring  out,  does  the  Senator  think  we  would  be  any  better 
off  than  we  were  in  1932  and  1933? 


Mr.  LA  POLLETTE.  If  we  were  to  discontinue  the  col- 
lective expenditures  that  are  being  made  at  this  time,  in 
my  opinion  we  would  be  courting  a  terrific  recession  in 
economic  activity.  I  am  convinced  that  most  of  the  ground 
that  has  been  won  against  this  depression— and  I  may  say 
that  in  my  opinion  it  is  aU  too  little— has  been  won  as  a 
result  of  these  collective  expenditures,  and  the  placing  of 
purchasing  power  in  the  hands  of  individuals. 

I  also  desire  to  point  out  that  we  meet  the  argument  about 
tax-exempt  securities  both  coming  and  going.  When  we  are 
advocating  an  increase  in  the  rates  on  incomes,  we  are  told 
that  there  is  danger  that  those  who  have  large  incomes  will 
invest  in  tax-exempt  securities.  When,  however,  we  reach 
another  section  of  the  bill  and  endeavor  to  increase  the  rates 
of  estate  taxes,  the  same  Senators  who  have  argued  against 
increased  income-tax  rates  because  of  the  existence  of  tax- 
exempt  securities  fail  to  support  increased  rates  of  taxes 
upon  estates,  where  they  know  full  well  that  a  tax  may  be 
levied,  at  the  time  of  death,  upon  tax-exempt  securities. 

Mr.  President,  a  few  words  now  about  this  amendment. 

It  increases  the  normal  tax  over  the  committee  bill  from 
4  to  6  percent. 

It  increases  the  surtax  rates  in  the  committee  bill,  with  a 
larger  number  of  brackets,  so  that  upon  surtax  net  incomes 
of  $1,000,000  the  committee  would  levy  a  tax  of  $532,740, 
and  upon  such  incomes  in  excess  of  $1,000,000,  59  percent 
of  such  excess,  while  this  amendment  would  levy  upon  surtax 
net  incomes  of  $1,000,000,  $658,260,  and  upon  such  incomes  in 
excess  of  $1,000,000.  71  percent  in  addition  of  such  excess. 
Combining  the  normal  and  the  surtax  rates,  the  committee 
proposes  a  tax  of  63  percent  upon  incomes  of  $1,000,000  or 
more,  while  this  amendment  proposes  a  tax  of  77  percent 
upon  incomes  of  $1,000,000  or  more.  The  exemptions  are 
the  same  as  in  the  existing  law. 

I  should  like  to  make  a  few  comparisons  between  the  tax 
rates  proposed  by  the  committee,  the  tax  carried  In  the  act 
of  1932,  the  tax  carried  in  the  1918  or  so-called  "war 
revenue  bill  ",  the  tax  at  present  levied  in  Great  Britain,  and 
the  rates  proposed  in  this  amendment.  I  wish  to  say  that 
upon  a  few  of  these  brackets,  in  view  of  the  amendment 
offered  by  the  Senator  from  Mississippi  [Mr.  Harrison  1 
which  has  been  adopted,  some  of  the  reductions  which  ap- 
pear on  this  table  would  not  occur  in  the  pending  bill;  but 
since  the  Senator  offered  his  amendment  only  a  few  moments 
ago,  I  have  not  had  time  to  ask  the  experts  to  correct  this 
table.  Substantially,  however,  for  the  bulk  of  the  brackets 
I  shall  mention  there  is  no  real  difference. 

Mr.  President,  let  us  take  an  income  of  $3,000  as  one  ex- 
ample and  assume  a  married  man  with  no  dependents,  all 
earned  income.  The  1932  act  levied  a  tax  of  $20;  the  reve- 
nue bill  of  1934  as  reported  from  the  committee  would  levy 
a  tax  of  $8;  the  1918  act  levied  a  tax  of  $80;  the  amend- 
ment I  propose  would  levy  a  tax  of  $12;  and  In  Great  Britain 
a  taxpayer  would  pay  $311. 

Let  us  take  an  income  of  $5,000,  making  the  same  as- 
smnption.  The  1918  act  levied  a  tax  of  $180;  the  1932  act 
levied  a  tax  of  $100;  the  revenue  bill  as  reported  from  the 
committee  would  levy  a  tax  of  $80;  my  amendment  would 
collect  $120;  In  Great  Britain  the  income-tax  payer  would 
pay  $711. 

Let  us  assume  an  income  of  $7,500.  making  the  same  as- 
sumption. The  1918  act  levied  a  tax  of  $460;  the  1932  act. 
$255;  the  revenue  bill  as  reported  from  the  committee,  $210; 
the  amendment  I  propose,  $315;  in  Great  Britain  the  tax- 
payer would  pay  $1,222. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  to 
repeat  the  amount  which  the  Revenue  Act  of  1932  levied  on 
an  income  of  $7,500? 

Mr.  LA  POLLETTTE.    Two  hundred  and  flfty-flve  dollars. 

Mr.  BORAH.    And  the  present  bill  levies  a  tax  of  $210? 

Mr.  LA  FOLLETTE.  The  bill  as  reported  from  the  com- 
mittee levies  a  tax  of  $210  on — 

$10,000  inoMme,  the  1918  act  levied  a  tax  of  $S30;  the 
1932  act,  $480;  the  revenue  bill  as  reported  frmn  the  com- 
mittee. $408;  my  amendment.  $618;  in  Great  Britain.  $1,862; 
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115,000  income:  The  1918  act  levied  a  tax  of  $1,670; 
Revenue  Act  of  1932.  $1,020:  the  bill  as  reported  from 
committee,  $387;  my  amendment,  $1,330;  in  Great  Brli 
the  taxpajrer  wouid  pay  $3,444; 

$25,000  income:  The  1918  act.  $3,720;  the  1932  act.  $2.5 
the  revenue  bill  as  repc«-ted  from  the  committee.  $2,348; 
amendment,  $3,528;  in  Great  Britain,  $7,369; 

$100,000  income:  The  1918  act  levied  a  tax  of  $35,030; 
1932  act.  $30,100;  the  revenw;  bill  of  1934  as  reported  frdm 
the  committee,  $30358;  my  tunendment,  $42,993^  in  Groat 
Britain.  $48,102; 

$500,000  income:  The  1918  act  levied  a  tax  of  $323.0; 
the  1932  act,  $263,600;  the  revenue  bill  as  reported  from  tbe 
committee.   $263,708;    my   amendment.   $336,343;    in   Grqat 
Britain.  $307,910; 
^    $1,000,000  income:  The  1918  act  levied  a  tax  of  $703,030; 
the  1932  act.  $571,100:  the  bill  as  reported  from  the  com 
mlttee,  $571,158;  my  amendment.  $716,318;  in  Great  Brita|n, 
$639,180. 

I  ask  to  have  printed  in  the  Rscord  at  this  point  the  talkie 
from  which  the  figures  I  have  given  have  been  taken. 

There  being  no  objection,   the  table  was  ordered  to  lie 
printed  in  the  Rkcord.  as  follows: 

Comparison   of    income    tax,    mxirried    man    with    no   dependents 

{all   earned  incojne) 
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Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LA  POLLETTEL    I  yield. 

Mr.  CLARK.  The  Senator  Imows,  of  course,  that  I  am 
sympathy  with  the  purposes  of  his  amendment.  I  voted  fbr 
it  in  the  committee  and  intend  to  vote  for  it  on  the  floor; 
but  I  do  wish  to  point  out  a  fact  to  which  I  am  certain  t!  le 
Senator  win  agree — that  the  compailson  he  has  drawn 
that  table  between  Federal  taxes  in  the  United  States  a:^ 
taxes  in  Great  Britain  is  not  nearly  so  fair  a  comparison 
it  appears  to  be  on  the  surface  because  In  Great  Britain, 
course,  they  have  no  equivalent  of  the  State,  county,  aiid 
municipal  taxes  which  in  this  country  are  superimpose  !d 
upon  the  Federal  tax.  Furthermore,  they  do  not  have  tJie 
great  mass  of  tax-exempt  securities  with  which  we  are 
cursed  in  this  country. 

Mr.  LA  POLLETTE.  I  agree  with  that.  Mr.  President,  bk 
I  tliink  it  is  a  conclusive  answer  to  those  who  contend  th  it 
there  win  be  a  flight  of  capital  from  this  coimtry  if  \re 
Increase  the  tax  rates  to  a  point  where  they  are  less  than 
they  were  in  1918. 

Mr.  CLARK.    I  entirely  agree  with  that  statement. 

Mr.  LA  FOLLETTE.  I  further  desire  to  suggest  to  tile 
Senator  that  It  seems  to  me  that  the  fact  that  we  have  oth(  t 
taxes  not  based  upon  ability  to  pay  Is  no  reason  why  ^« 
should  not.  insofar  as  meeting  the  obligations  of  the  Peder  il 
Government  Is  concerned,  shift  more  and  more  of  the  buj 
den  of  the  cost  of  government,  the  cost  of  war,  and  the  co  ;t 
of  the  recovery  program  over  to  a  graduated  system  of  taxi 
tlon  as  distinguished  from  one  that  is  not  graduated  ard 
falls  upon  the  taxpayer  without  regard  to  ability  to  par 
In  other  words,  we  have  our  problem.  We  are  confronted 
with  certain  alternatives  as  to  how  It  may  be  met;  and  - 
am  contending  that  the  level  of  the  rates  imposed  in  Grej  t 
aitaln,  where  they  have  the  same  problon  of  meeting  their 
responsibilities  as  a  national  government.  Indicates  ttu  t 
these  taxes  may  be  levied  without  unfortunate  oonsequenc<  s 
so  far  as  a  flifht  of  capital  or  a  resistanee  to  tte  tax  ]s 
conconed. 


Whik  I  do  not  hold  any  brief  for  those  in  this  country 
who  enjoy  great  wealth  and  large  incomes,  I  should  be  the 
last  to  charge  them  with  a  lack  of  patriotism  which  would 
cause  them  to  export  their  capital  in  order  to  avoid  their 
share  of  the  responsibilities  of  government  in  ttiis  crisis. 

Mr.  BLACK    Mr.  President 

The  PRESIDENQ  OFFICER  (Mr.  Dotty  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Alabama  ? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  BLACK.  May  I  ask  the  Senator  why  he  stopped  the 
graduated  sjrstem  at  a  million  dollars?  It  seems  to  me,  al- 
though the  pending  bill  stops  at  a  million  dollars,  that  the 
same  plan  should  go  on  above  a  million  dollars. 

Mr.  LA  FOLLETTE.  Mr.  President,  theoretically  I  think 
there  is  a  great  deal  in  what  the  Senator  has  said,  and  while 
I  have  not  the  last  report  bsfore  me  there  are  not  many 
incomes  above  a  million  dollars. 

Mr.  BLACK.    I  agree  with  the  Senator  as  to  that. 

Mr.  LA  POLLETTE.  I  agree  with  the  Senator  that  theo- 
retically and  properly  the  rates  should  continue  to  be  grad- 
uated beyond  a  million  dollars. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mx.  BORAH.  The  Senator  from  Mississippi  offered  an 
amendment  making  some  changes  in  this  provision? 

Mr.  LA  FOLLETTE.  TTie  Senator  from  Mississippi  of- 
fered an  amendment  v/hich  would  tend,  as  I  understood  his 
statement,  to  correct  the  situation  in  the  lower  brackets 
in  the  committee  rates,  where  there  is  shown  a  reduction  in 
the  rates  below  those  in  the  existing  law. 

Mr.  BORAH.  Did  I  understand  the  Senator  correctly  as 
saying  that  we  will  collect  less  under  the  act  of  1934  from 
income  taxes  than  we  collected  under  the  act  of  1932? 

Mr.  LA  FOLLETTE.  It  would  be  true  under  the  bill  as  it 
was  reported  from  the  committee.  The  way  in  which  they 
get  the  estimate  of  an  increase  of  $30,000,000  in  the  yield 
from  the  income  tax  is  not  through  any  change  in  rates, 
but  is  due  to  the  fact  that  they  have  made  interest  from 
tax-exempt  securities  subject  to  the  normal  tax  all  the  way 
up,  and  the  experts  in  the  Treastiry  estimate  this  will  yield 
$30,000,000  additional.  But  the  committee  gave  away  about 
$7,000,000  of  that  when  it  increased  the  eamed-income  ex- 
emption from  $8,000  to  $20,000.  So  that  the  net  gain  is 
probably  not  to  exceed  $23,000,000,  and  it  is  not  obtained  by 
any  increase  in  rates.  In  other  words,  we  are  to  go  into 
the  next  year  of  this  depression,  if  we  follow  the  recom- 
mendations of  the  conmiittee,  without  lajdng  a  heavier  share 
of  the  burden  upon  those  who  enjoy  net  taxable  incomes 
than  we  placed  on  them  in  the  last  revenue  bill. 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Ovbrton  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  further  to  the  Sen- 
ator from  Alabama? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  BLACK.  The  Senator  may  have  given  the  figures, 
though  I  did  not  hear  him  if  he  did;  but  has  the  Senator 
an  estimate  of  the  increased  amount  which  would  be  raised 
imder  the  proposed  taxes? 

Mr.  LA  POLLETTE.  I  am  coming  to  that  now.  and  I 
will  answer  the  quesUon  while  the  Senator  from  Alabama  is 
here. 

Under  dat«  of  March  12  I  received  a  letter  from  the 
Honorable  Henry  Morgenthan,  Jr.,  Secretary  of  the  Treas- 
ury, from  which  I  read  the  following: 

Available  Information  Indicates  tHat  thia  proposed  schedxile  of 
normal  and  surtax  rates—  ^^         "c^^i^c 

That  is  the  one  now  pending — 
(assuming  earned  income  credit  aa  in  H.R.  7835) 

I  have  Just  explained  that  it  is  not  quite  the  same  as  it 
Is  now — 

would  yield  about  $185,000,000  more  revenue  than  the  1932  act 
rates,  on  incomes  as  reported  for  1932.  These  estimates  take  no 
account  of  other  provisions  of  H.R.  7835  affecting  individual  In- 
comes such  as  the  proposed  treatment  of  gains  and  losses  from 
capital  assets.    It  does  not  appear  feasible  to  estimate  the  effect  o£ 
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the  proposed  rates  on  the  income  base.  If  incomes  reported  under 
these  rates  should  exceed  incomes  for  1932.  the  additional  revenue 
would  be  larger  than  estimated  above. 

Mr.  President,  by  adopting  this  amendment  upon  the  basis 
of  the  estimate  furnished  by  the  Secretary  of  the  Treasury, 
upon  which  we  have  to  rely  in  making  up  these  tax  bills', 
upon  which  the  committee  has  relied  with  relation  to  every 
other  item  in  the  bill,  we  would  secure  an  increase  of  $185,- 
000,000.  Confronted  as  we  are  with  a  grave  national  situ- 
ation, it  is  only  logical  and  only  the  part  of  sound  states- 
manship to  impose  the  rates  I  have  offered,  and  to  impose 
them  in  this  bill. 

I  believe  that  we  are  determining  a  much  more  important 
question,  however,  than  just  what  is  to  be  raised  additionally 
from  these  taxes,  although  I  recognize  that  as  of  supreme 
importance.  Considering  the  magiutude  of  this  economic 
crisis,  I  think  we  are  passing  upon  the  question  of  who  owns 
this  Government,  and  I  hope  to  have  a  yea-and-nay  vote 
upon  the  amendment. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  I  think  we  are  also  passing  upon 
the  question  of  oiu:  approach  to  a  possible  enforced  inflation, 
because  if  the  Government  is  self-sustaining  in  its  revenue, 
it  is  that  much  farther  removed  from  this  thing  which  is  so 
largely  feared. 

Mr.  LA  FOLLETTE.  Precisely.  Mr.  President;  the  Sen- 
ator from  Michigan  has  indicated  a  very  important  con- 
sideration, which  I  had  neglected  to  state.  There  is  no 
question  but  that  it  is  a  race  between  the  ability  of  the 
tax  mechanism  to  produce  a  sufficient  amount  of  revenue 
in  order  to  maintain  Government  credit  and  to  enable  us 
to  carry  on  these  needed,  extraordinary  expenditures,  and 
the  alternative  of  uncontrolled  printing-press  inflation. 

I  might  say  that  Great  Britain,  under  the  existing  high 
rates,  with  a  load  in  proportion  to  her  population  as  great 
as  ours,  in  my  opinion,  announces  a  surplus  of  $166,000,000 
over  her  expenditures — a  balanced  budget. 

MESSAGK  FROM  THE   HOUSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  joint  resolution  of  the  Sen- 
ate (S.J.Res.  74)  authorizing  necessary  funds  to  conduct 
investigation  regarding  rates  charged  for  electrical  energy 
and  to  prepare  reports  thereon. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  biD  (HJi.  7599)  to  provide  emergency  aid  for 
the  repair  or  reconstruction  of  homes  and  other  property 
damaged  by  earthquake,  tidal  wave,  flood,  tornado,  or 
cyclone  in  1933  and  1934. 

ENROLLED  BILLS  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  foUowing  enrolled  bills,  and 
they  were  signed  by  the  Vice  President: 

S.  552.  An  act  for  the  relief  of  Manuel  Merritt; 

S.  1484.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

H.R.  881.  An  act  for  the  relief  of  Primo  Tiburzio; 

H.R.  2639.  An  act  for  the  relief  of  Charles  J.  Eisen- 
hauer;  and 

H.R.  7599.  An  act  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  nonprofit  corporations  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes 
and  for  other  purposes. 

INTERNAL-REVEITOE    TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl 
7835)  to  provide  revenue,  equahze  taxation,  and  for  other 
purposes. 

Mr.  BONE.  Mr.  President,  I  think  the  Senator  from  Wis- 
consin asked  a  very  pertinent  question  at  the  conclusion  of 
his  speech;  that  is.  Who  owns  this  Government? 

A  few  days  ago  the  senior  Senator  from  Maryland  fMr. 
Tydings]  stated  on  this  floor  that  we  had  now  reached  the 
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??!fnniL°"'  financial  operations  where  It  would  require 
$MOO,000.000  a  year  to  meet  the  interest  on  our  national 
debt,  and  to  provide  an  adequate  sinking  fund.  At  the  rate 
at  which  this  Government  is  becoming  indebted  under  vari- 
ous operaUons.  it  is  conceivable  that  before  long  we  may 
face  an  interest  burden,  together  with  what  is  required  for 
the  creation  of  a  sinking  fund,  of  $2,000,000,000  a  year  I 
am  wondering,  and  I  think  a  great  many  other  people  are 
begmmng  to  wonder,  whether  an  operation,  which  keeps  pU- 
mg  up  these  frightful  interest  charges,  is  not  in  itself  as 
disastrous  in  its  potentialities  as  the  thing  to  which  the 
Senator  from  Wisconsin  referred  a  moment  ago— that  is 
printing-press  money. 

We  will  have  to  decide  before  very  long  how  we  are  going 
to  finance  recovery  operations,  and  whether  we  are  to  con- 
tinue financing  them  by  going  further  into  debt,  piling  up  a 
monstrous  burden  of  interest,  which  of  itself  is  becoming  so 
large  as  to  present  a  threat  to  the  financial  sUbility  of  the 
Government. 

Mr.  President,  I  listened  with  a  great  deal  of  Interest  to 
the  figures  used  by  the  Senator  from  Wisconsin  in  his  coldly 
logical  appeal  for  higher  income  taxes  on  big  fortunes.  I 
hear  no  challenge  to  the  accuracy  of  those  figures.  They 
constitute  a  damning  indictment  of  our  economic  system. 
There  is  no  answer  to  this  Banquo's  ghost  of  finance,  except 
such  answer  as  we  care  to  make  here,  in  this  Chamber,  and 
in  my  judgment,  we  fail  to  answer  at  our  peril.  We  fail  to 
make  a  just  and  correct  answer  at  the  expense  of  a  possible 
disruption  of  all  the  functions  of  government. 

Under  these  figures  deaUng  with  income,  it  appears  that 
1  percent  of  our  population  owns  and  controls  59  percent  of 
the  wealth  of  this  Republic;  that  another  1  percent  owns 
9  percent  of  the  wealth;  that  22  percent  of  the  population 
own  and  control  27  percent  of  the  wealth;  that  another 
great  body  of  Americans,  who  may  be  called  upon  to  shoul- 
der rifies  to  preserve  this  Republic,  and  whose  children  are 
taught  to  sing  "  My  country,  'tis  of  thee  "— "  my  country  ". 
the  possessive  case — this  great  body  of  dispossessed  Ameri- 
cans, constituting  76  percent  of  our  population,  own  some- 
thing over  5  percent  of  the  wealth  of  a  Nation  for  which 
they  may  have  to  shed  their  blood. 

Translating  these  figures  in  another  fashion.  It  means  that 
2  percent  of  the  population  of  this  country  have  68  percent 
of  its  wealth;  that  24  percent  of  the  population  of  this  coun- 
try have  94  percent  of  its  wealth;  and  that  76  percent,  as  I 
indicated,  have  something  over  5  percent  of  Its  wealth. 
These  figures  present  the  most  somber  picture  ever  con- 
fronted by  any  people  under  the  sim. 

Since  this  country  came  into  existence  and  the  infant 
Republic  was  born  we  have  had  three  or  four  gigantic  con- 
flicts. First,  there  was  the  Revolutionary  War,  by  which 
we  established  certain  fundamental  principles  upon  which 
it  was  hoped  this  Republic  would  forever  continue  to  oper- 
ate. Then  came  the  War  of  1812,  the  Mexican  War,  and 
the  War  between  the  States.  I  have  walked  over  these  great 
battlefields  so  near  this  beautiful  city  of  Washington- 
Gettysburg.  Antietam,  Mine  Run,  Spottsylvania  Court- 
house— fields  bathed  in  blood,  the  blood  of  courageous  men 
who  died  to  preserve  a  Government  of,  for,  and  by  the  peo- 
ple, but,  preeminently  and  above  all  else,  a  government  for 
the  people.  Yet  our  Government  has  so  functioned,  or  mis- 
functioned,  if  you  please,  that  by  operation  of  law — ^because 
it  could  not  come  about  In  any  other  way— we  now  find  1 
percent  of  the  population  of  this  coimtry  in  possession  of 
nearly  60  percent  of  our  national  wealth. 
We  do  not  have  to  quote  Goldsmith,  that  a  nation  that 

permits  that  sort  of  thing  Is  perilously  near  the  edge 

Where  wealth  accumulates,  and  men  decay. 
This  abysmal  poverty  In  the  midst  of  plenty  Is  a  herald 
of  moral  death  and  national  decay,  and  Congress  will  per- 
mit that  tragic  situation  to  continue  at  Its  perIL 

How  long  can  we  maintain  this  thing  we  call  "  representa- 
tive government  "  when,  as  representatives  of  a  hundred  per- 
cent of  the  people,  we  stand  here  year  in  and  year  out  and 
permit  5  percent  of  the  people — yes,  1  percent  of  the  peo- 
ple— to  own  so  great  a  proportion  of  the  national  wealth  : 


«- .-- 


J  wijjiMu  Bsseis.    11  aoes  not  appear  feasible  to  esUmate  tlie  effect  of 


A  A#JU:«U0  J 


o.«,^u  uu  wu;.  liuor  umt  we  naa  now  reaciied  tHe  1  pie— to  own  so  great  a  proportion  of  the  national  wealth: 
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azML  by  means  of  that  ownership,  to  exploit  mercilessly,  ruth- 
lessly, every  family  in  this  country?  Practices  sanctified  by 
law  and  patient  acquiescence  enable  the  comparatively 
few  to  loot  the  pantries  of  every  family  under  the  American 
flag.  And  by  rejecting  the  La  Pollettc  amendment  we  put 
the  stamp  of  our  approval  on  this  monstrous  wnxig. 

It  Is  true  that  here  and  there  from  reactionary  sources  will 
be  found  a  guarded  admission  that  beggaring  a  nation  to 
enrich  a  few  men  is  wrong.  Oh.  they  are  very  guarded 
admissions,  very  halting,  timid  little  admissions  that  some- 
thing is  wrong.  Servitors  of  the  "  House  of  Have  "  are  very 
cautioas  gentlemen,  and  much  prefer  to  make  meaningless 
gestures  and  rhetorical  flourishes  in  the  political  arena,  a 
few  of  which  I  shall  presently  advert  to. 

I  hold  in  my  hand  a  clipping  from  a  newspaper  bearing 
date  December  18,  1931.  It  is  a  statement  by  Mr.  Patrick 
Hurley,  who  was  in  President  Hoover's  Cabinet  at  the  time. 
He  refers  in  somewhat  guarded  terms  to  the  tragic  condi- 
tions of  the  country.  Here  speaks  one  of  the  outstanding 
Republicans  of  the  United  States,  and  he  says: 

^  One  of  the  weaknesses  U  the  overconcentratlon  of  wealth  In 
the  hands  of  a  few  IndlTlduals.  We  have  yet  to  dense  a  plan 
tbst  wUi  provide  for  a  more  eqxiltable  distribution  of  th«  Ration's 
wealth. 

Nothing  came  of  this  pleasant  little  gesture — this  sop  to 
Cerberus.  As  a  law3rer  I  know  of  no  other  means  whereby 
there  can  be  brought  about  a  just.  fair,  and  adequate  redis- 
tribu^4on  of  national  wealth  in  this  country  except  by  em- 
plosring  the  processes  of  taxation. 

Certainly  an  attempt  by  any  other  mechanism  to  do  that 
would  simply  plunge  us  into  chaos.  This  proposal  presents 
to  concentrated  wealth  the  option  of  sifting  it  back  to  the 
people  in  pay  envelops,  or  giving  it  to  the  Government  to 
feed  the  hungry. 

There  have  been  some  very,  very  startling  things  said 
about  the  causes  of  this  horrible  depression,  and  I  want  to 
read  a  few  of  them  into  the  Rtcoto  because  these  statements 
are,  first,  a  challenge  to  our  patriotism  and  Intelligence, 
and,  second,  an  admission  of  the  utter  ineptitude  of  soms  of 
our  so-called  "  leaders." 

Along  in  the  early  part  of  1932,  Mr.  Ogden  L.  Mills,  the 
then  Secretary  of  the  Treasury,  made  a  statonent  which 
was  one  of  the  most  extraordinary,  bizarre,  weird  statements 
ever  made  by  a  public  servant.  He  was  before  one  of  the 
committees  of  the  Senate  or  House  at  that  time,  and  he  is 
credited  with  the  statement  that  capital,  referring  to  the 
great  body  of  concentrated  wealth  tn  this  country — and  I  am 
quoting  his  language  now — 

Is  batter  employed  tn  the  hands  of  the  men  who  bnllt  up  the 
ladurtry  than  scattered  among  the  thousands. 

lliere  speaks  your  tory.  There  speaks  the  tory  mind.  If 
that  theory  be  correct  and  it  is  better  for  a  little  group  to 
have  most  of  our  wealth,  where  does  that  sort  of  principle 
lead  us  to?  If  it  is  Just  and  proper  for  1  percent  of  our 
population  to  have  59  i>ercent  of  our  wealth,  by  the  same 
token  and  by  the  same  logic  it  would  be  Just  and  inroper 
for  that  1  percent  to  have  95  percent  of  the  wealth  of  the 
country. 

Where  is  that  thing  going  to  end?  Is  there  a  man.  woman, 
or  chUd  under  the  American  flag  who  can  find  any  defense 
in  morals,  in  conscience,  in  light  of  the  history  of  this  coun- 
try, for  the  thing  that  Mr.  Mills  defends  and  which  has  been 
so  vigorously  assailed  by  the  able  and  aggressive  Senator 
from  Wisconsin  [Mr.  La  Fouxm]  to  whom  we  have  Just 
Ustened? 

On  these  great  battlefields  around  this  city  were  poured 
out  libations  of  blood  that  staggered  the  world.  As  I  stand 
here  today.  I  wonder  whether  those  boys,  both  in  the  North- 
em  and  In  the  Southern  Armies  who  yielded  up  their  young 
lives  for  a  cause  which  they  believed  to  be  Just  and  holy; 
I  wonder  if  they  would  have  died  so  wiUlngly  had  they 
known  that  within  one  generation,  within  70  years  after  the 
guns  of  OettTSburg  had  ceased  to  thimder.  1  percent  of  the 
population  of  the  RepubUc  would  own  60  percent  of  our 
natiwml  wealth?  I  wonder  what  they  would  have  thought 
wtaoA  tftiey  stood  on  the  flame-crested  hiDa  o<  Qettysburv 
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I  lad  they  known  that  their  sons  and  grandsons  would  walk 
me  streets,  beggared  by  cruel  economic  adversity  which  is 
io  unnecessary. 

My  father  happened  to  be  one  of  those  soldier  bo3rs  who 

<  arried  a  musket  up  there  at  Gettysburg,  and  I  have  thrilled 
s  o  often  as  I  read  and  reread  Lincoln's  beautiful  address  on 
that  field,  where  he  adjured  his  auditors  and  posterity  to 
^nd  firmly  for  those  principles  that  should  forever  preserve 
t ,  government  of,  for,  and  by  the  people. 

What  are  we  doing  to  carry  out  that  admonition  of  Lin- 
(oln  to  preserve  this  Government  for  the  people?  We  have 
contented  ourselves  with  the  creation  of  an  industrial  ma- 

<  hlne  that  has  looted  every  pantry  in  America  for  the  bene- 

I I  of  a  few ;  and  when  we  protest  we  are  met  with  a  brazen 
statement,  like  that  of  Ogden  Mills,  that  it  is  better  that 
{ ,  few  men  should  have  this  money  than  to  have  it  scattered 
( ut  in  the  hands  of  the  people. 

That,   Mr.   President,   comes    as   near   a   declaration   of 

eason  as  ansrthing  ever  uttered  in  this  country.    And  any 

an  who  actually  believes  that  it  would  be  better  for  a 

ttle  handful  of  men  to  have  our  national  wealth  of  this 

pimtry,  wealth  that  has  been  preserved  by  the  blood  and 

ars  of  a  million  Americans — any  man  who  thinks  that  that 

Justra  decent  and  honorable  patriotic  sentiment,  comes 

gerously  near  to  having  the  blood  of  treason  in  his  veins. 

ch  a  philosophy  is  treason  to  the  memory  of  the  boys 

ho  died  upon  American  battlefields  that  this  Republic 

ight  be  preserved.     These  boys  died  for  the  homes  of 

,  ^erica.  for  economic  liberty  for  their  sons,  not  to  preserve 

i>gden  Mills'  private  fortune. 

Let  us  see  what  answers  some  of  the  other  outstanding 

nlnds  of  this  country  have  given  us  to  this  great  challenge 

)f  poverty  that  Is  laid  at  the  very  doors  of  this  CapitoL 

It  will  not  do  for  us  to  exorcise  this  demon  with  a  lot  of 

words  about  our  national  greatness.    It  makes  no  difference 

whether  we  now  answer  or  not;  sometime  the  American 

people  are  going  to  make  us  answer  for  not  meeting  this 

ssue   head-on.     The   American   people   are   not   going   to 

lit  supinely  by  indefinitely  and  see  their  children  go  hungry 

n  the  midst  of  a  civilization  capable  of  producing  so  much 

realth  that  we  do  not  know  what  to  do  with  it. 

Let  me  digress  to  say  that  despite  the  classic  definitions 
>f  wealth  which  are  fiung  in  our  teeth  so  glibly,  definitions 
t  come  so  trippingly  to  the  lips  of  the  apostles  of  laissez- 
aire,  from  those  who  would  continue  to  clamp  down  this 
oke  on  the  necks  of  the  American  people;  wealth,  Mr. 
dent,  consists  of  homes,  radios,  rugs,  automobiles,  and 
lectric  cookers,  and  all  those  things  which  help  to  make 
e  sweet  and  happy,  that  bring  into  American  homes  those 
hings  that  make  life  Just  a  little  more  cheertul. 

With  this  marvelous  machinery  of  ours  we  can  produca 
h&t  sort  of  wealth  in  such  abundance  that  men  are  com- 
>elled  to  gaze  in  astonishment  at  this  great  industrial 
nlracle  that  has  been  wrought  within  your  lifetime  and 
nine.  Tet  in  the  face  of  these  potential  possibilities  of 
ulnging  into  every  American  home  that  sort  of  wealth,  to 
irive  forever  from  the  hearthstones  of  American  homes 
he  wolf  of  want — ^in  spite  of  the  fact  that  our  machinery, 
iperating  but  a  few  hours  a  day,  can  insure  to  every 
American  under  the  flag  a  livelihood  second  to  none — at 
he  very  moment  when  our  mastery  over  our  own  destiny 
«ems  to  be  most  complete,  at  the  very  instant  when  we 
«em  to  be  most  completely  masters  of  our  own  fate — we 
:lnd  many  millions  of  our  people  beggarized,  pauperized, 
K^alking  the  streets,  begging  for  the  poor  privilege  of  a  Job 
^th  any  kind  of  wages. 
At  a  time  when  our  factories  can  turn  out  foodstuffs  in  a 
rodigal  fashion,  babies  go  hungry;  at  a  time  when  we 
laughter  pigs  to  dispose  of  an  unsalable  surplus,  little 
ddies  have  not  enough  to  eat;  at  a  time  when  men  com- 
lain  that  they  do  not  have  decent  coverings  on  their  floors, 
rug  and  carpet  factories  are  silent,  the  wheels  are 
one  still. 

What  sort  of  an  indictment  will  the  historian  of  the 

uture   bring   against   this   crazy   topsyturvy    civilizatioa? 

critic  Is  Justified  in  asking  if  It  deserves  the  name  of 
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civilization.  With  96  men  In  this  body  grappling  with  this 
problem  and  with  435  on  the  other  side  of  the  Capitol,  for 
some  reason  our  hands  seem  palsied,  and  we  shrink  from 
frank  discussion  of  the  fact  that  a  few  are  coming  to  own 
America. 

What  are  some  at  the  answers  to  this  riddle  which  have 
been  offered  erf  late?  Let  me  read  from  one  of  the  big 
magazines  of  this  country  in  which  a  great  editor  is  telling 
Americans  whose  homes  are  ravaged  by  poverty  what  they 
need  to  do  and  should  do  in  a  time  like  this.  He  says  this 
In  an  editorial: 

The  charitable  organizations  of  this  country  should  be  called  to 
account  for  their  criminal  waste.  When  money  is  used  to  feed 
those  who  have  no  means  for  sustenance  U  should  be  confljied  to 
low-priced  nourishing  foods. 

This  editor  is  objecting  to  feeding  the  poor  the  kind  of 
food  he  thought  was  too  expensive.    He  goes  on: 

The  l-cent  restaurant,  details  of  which  appeared  In  this  pub- 
lication recently,  clearly  proves  how  cheaply  p>eople  can  be  fed  and 
■till  be  glwn  a  reasonable  amount  of  variety. 

everywhere  we  find  a  fear  of  national  catastrophe.  Possible 
revolution  has  been  referred  to  by  high  Government  oOclals,  Sknd 
unless  the  money  available  for  feeding  people  is  used  more  eco- 
nomically and  sensibly,  tlwre  will  be  no  possible  chance  of  stop- 
ping the  tide  of  dasparate  humans.  Zt  Is  said  that  we  are  only  a 
few  meals  from  savagery.  And  here  Is  the  remedy  available  to 
every  community,  every  charitable  organization. 

Now.  get  this  gem  from  the  learned  editor.  Quoting 
again: 

Huge  pots  of  boiled  cracked  wheat  or  com  without  a  single 
Ingredient  added  wtU  thoroughly  nourish  the  body  and  thorotighly 
satisfy  the  pangs  of  hunger. 

That  gentleman  has  filled  his  editorial  coltmins  time  after 
time  with  an  indictment  of  the  thing  that  the  Senator  from 
Wisconsin  has  Just  advocated.  He  sees  nothing  wrong  in  a 
few  men  owning  America.  Feed  the  hungry  cracked  wheat 
and  cracked  com.  That  is  all  these  out-of-work  Americans 
deserve.  Yet  they  are  of  that  sturdy  and  stalwart  breed 
who  may  be  asked  to  yield  up  their  bodies  to  preserve  their 
country  for  gentlemen  liJce  this  man,  who  is  a  part  of  the 
fortunate  1  percent  who  hold  60  percent  of  the  wealth  of  our 
country. 

Mr.  CLARK.  Mr.  President,  may  I  ask  the  Senator  who 
wrote  that? 

Mr.  BONE.  I  hand  it  to  the  Senator  so  that  he  may 
look  at  it. 

I  marvel  sonetimes  at  the  animal  courage  of  the  defenders 
of  this  sort  of  a  game.  I  suppose  I  arrived  on  this  scene 
of  earthly  troubles  too  late  to  understand  the  operation  of 
minds  that  can  see  no  wrong  in  a  system  that  dooms  millions 
to  want.  I  marvel  at  their  brazen  effrontery  in  the  face  of 
the  tragic  conditions  which  we  now  face,  their  superb  in- 
difference to  the  passible  results  of  their  own  folly.  I  have 
before  me  an  editorial  by  Mr.  B.  C.  Forbes,  a  very  prom- 
inent financial  writer  for  the  Hearst  newspapers.  The  edi- 
torial bears  date  January  27,  1932.  I  have  no  quarrel  with 
Mr.  Forbes;  he  is  merely  writing  his  own  conclusions  as  to 
the  views  of  financiers,  but  Mr.  Forbes  has  frequently  as- 
sured us  that  he  speaks  from  the  book,  so  to  speak,  and  he 
is  apparently  in  close  touch  with  the  gentleman  whose  views 
he  expresses  at  various  times.  Here  Is  what  he  says  in  this 
article: 

This  Is  real  progress.  A  year  ago,  6  months  ago,  even  less,  most 
financiers  and  other  men  of  Important  affairs  objected  to  any 
attempts  to  stimulate  recovery. 

Just  get  that  confession.  It  comes  from  one  of  the  most 
prominent  financial  writers  of  the  country. 

A  year  ago,  6  months  ago,  even  less,  most  financiers  and  other 
■oen  ol  important  affairs — 

That  is,  the  1  percent  that  are  coming  rapidly  to  own  the 
United  States — 
objected  to  any  atteHii>ts  to  stlmiilate  recovery. 

In  other  words,  this  tragedy  that  had  ccxne  into  the  Amer- 
ican home,  this  wracking  of  the  bodies  of  children  with 
pangs  of  hunger,  stirred  not  one  single  impulse  of  pity  in 
the  cold,  stony  breasts  of  these  gentlemen  concerning  whom 


Mr.  Forbes  speaks.    Tliese  masters  of  America  "  objected  to 
attempts  to  stimulate  recm'ery."    I  again  quote: 

Thetr  attitude  vras:  "Tilings  must  be  aUowed  to  run  thatr 
course." 

I  ask  Members  of  the  Senate,  who,  in  God's  name,  owns 
this  country?  Have  we  gotten  to  the  point  where  96  men 
in  the  Senate  have  to  sit  here  day  after  day  and  allow  a 
challenge  like  this  to  remain  unanswered,  when  a  few  pri- 
vate citizens  can  say.  "  things  " — meaning  this  depression — 
"  must  be  allowed  to  run  their  course  "  although  little  kid- 
dies go  hungry  and  homes  of  decent,  clean  Americans  are 
desolated  by  this  carefuHy  arranged  "  course  "? 

Out  in  the  State  of  Washington  during  the  campaign  of 
1932  I  talked  to  thousands  of  people  and  I  want  to  tell 
Members  of  the  Senate  one  or  two  things  I  saw  in  that  cam- 
paign because  they  also  constitute  in  themselves  an  un- 
answerable indictment  of  this  game  as  it  is  now  played. 

Wadiington  is  a  beautiful  State.  God  has  blessed  it  with 
marvelous  resources.  When  the  harvest  comes  on  it  Is  a 
veritable  cornucopia  at  irimty;  every  Senator  from  the  West 
knows  what  the  State  of  Wasiilngtofn  is  and  Its  marv^om 
productivity,  and  yet  in  one  eounty  60.000  people  were  being 
fed  the  bitter  bread  of  charity  out  of  commissaries;  being 
fed  dry,  farinaceous  foods  poorly  suited  to  the  needs  at  chil- 
dren. Little  kiddies  out  there  were  deprived  of  milk,  frait, 
and  vegetables  because  their  poor  daddies  had  been  oak  of 
a  Job  for  2  or  3  years,  and  the  bodies  of  these  little  ofws 
were  suffering  and  their  bones  were  becomming  aflUcted  wttli 
a  disease  strangely  akin  to  rickets.  Malnutrition  and  In- 
anition were  getting  in  their  deadly  work  on  the  innocent 
and  the  hapless.  I  saw  sights  that  would  melt  a  heart  of 
stone.  As  I  looked  at  these  great  audiences  who  did  me 
the  honor  to  listen  to  my  speeches,  and  who  were  trying  so 
hard  to  be  patient  and  loyal  and  forbeulng,  I  wondered  how 
long  they  would  remain  in  that  state  of  mind.  Mr.  Presi- 
dent, the  outstanding  fact  in  all  human  history  is  the 
infinite  patience  of  the  poor. 

A  hundred  miles  away  in  one  of  the  most  beautiful  valleys 
in  the  United  States  I  saw  thousands  of  tons  of  foodstuffs — 
peaches,  pears,  tomatoes,  cherries — trotting  on  the  trees  and 
on  the  ground.  All  our  genius  and  our  wisdom  could  not 
devise  a  scheme  which  would  get  that  fruit  and  those  vege- 
tables over  the  mountains  to  those  hungry  little  mouths 
on  the  west  side  that  were  watering  for  the  cherries  and 
peaches  that  were  never  to  be  theirs. 

But  let  me  quote  further  from  Mr.  Forbes: 

Today  nearly  every  one  of  these  same  influential  gentlemen 
feels  that  constructive  steps  can  now  ba  taken  safely. 

After  hundreds  had  committed  suicide  because  of  pov- 
erty, after  millions  of  American  homes  had  been  des<^ted 
by  poverty,  these  suave  gentlemen,  who  are  running  America, 
felt  that  constructive  steps  could  be  safely  taken. 

I  want  to  repeat  almost  the  last  words  of  the  Senator  from 
Wisconsin:  Who  owns  America?  That  question  ought  to  be 
echoed  and  reechoed  in  every  home  tmder  the  American  flag, 
until  it  is  answered  by  Columbia's  sons. 

I  proceed  to  quote  further  from  the  Forbes  article: 

Deflation,  they  agree,  has  been  carried  quite  far  enough,  much 
too  far  in  many  directions.  Therefore  they  are  willing  to  support 
active,  hdpTul  Innovatioos,  such  as  the  Baconstruction  Finance 
Ckjrporatlon. 

•  •••••• 

Hence  the  encoiiragement  derlvaUe  from  the  fact  that  the  con- 
clusion has  been  reached  In  the  most  powerful  circles  that  the 
time  has  come  when  remedial  measxires  can  and  should  be  Insti- 
tuted. 

This  Is,  In  my  opinion,  news  of  tupzeme  moment. 

Oh,  how  blithely  the  masters  of  America  t<dd  us  that  the 
moment  had  arrived  when  they  were  re^dy  to  put  an  end  to 
the  hunger  of  little  children;  to  put  an  end  to  the  ghastly 
tragedy  that  has  crept  across  the  doorstocv  of  millions  at 
American  homes.    God  at  Israel,  what  a  gaU. 

We  stand  face  to  face  with  this  tragic  picture  and  It  Is 
PHidered  infinitely  more  tragic  because  it  is  so  stupid,  be- 
cause it  did  not  have  to  be.  because  it  has  made  a  mockery 
of  the  death  of  every  boy  who  died  that  the  Republic  might 
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live,  who  died  that  decent  standards  of  economic  social  Jus- 
tice might  be  established  in  this  land.  We  have  helped  to 
make  a  shambles  of  the  thing  he  gave  his  life  to  preserve. 
When  the  depression  hit  us  and  President  Hoover  csjled  into 
conference  some  of  the  smart,  wise  men  to  tell  us  what  was 
wrong  and  what  should  be  done,  certain  of  these  wise  men 
came  down  to  Washingt<m.  Let  me  read  a  few  things  they 
said  and  what  was  suggested  to  meet  the  crisis  caused  by 
the  shameless  greed  of  men. 

I  quote  Mr.  Walter  S.  Olfford,  president  of  the  American 
Telephone  k  Telegraph  Co.  He  was  one  of  the  golden- 
haired  boys  who  were  going  to  tell  the  coimtry  what  to  do 
to  be  saved.  Before  the  Chicago  Association  of  Commerce 
on  December  12,  1929,  Just  as  the  panic  was  beginning.  Mr. 
Qifford  made  this  statement: 

A  prosperity  at  the  few  at  the  expense  of  the  many  Is  always 
subject  to  the  danger  oX  attack  by  the  many. 

Well,  I  think  comment  on  that  sort  of  a  statement  Is 
unnecessary.  Seventy -six  percent  of  the  people  have  only 
a  little  over  5  percent  of  the  wealth  of  the  country,  and  are 
getting  less  and  less  of  it  all  the  time,  and  Mr.  Gifford 
aasures  us  that  that  sort  of  condition  is  likely  to  be  criticized. 
Mr,  Qifford  is  America's  outstanding  exponent  of  the 
obvious. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  (Mr.  Pope  In  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator  from 
Louisiana? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  I  do  not  want  the  Senator  to  remain  in  the 
error  that  I  am  afraid  he  is  falling  into  as  to  that  76  percent 
owning  5  percent  of  the  wealth.  That  does  not  take  into 
account  the  debts  the  76  percent  owe.  When  their  debts 
are  computed  as  against  what  they  own.  their  assets  repre- 
mat  minus  quantities.  As  a  matter  of  fact,  76  percent  of 
the  people  do  not  own  5  percent  of  the  wealth,  because  that 
76  percent  cannot  today  pay  their  debts  with  such  property 
as  they  own. 

Mr.  BONE.  If  they  continue  to  accept  the  advice  of  the 
best  minds  that  I  am  going  to  quote,  they,  of  course,  must 
expect  to  remain  in  poverty  and  their  children  never 
know  the  meaning  of  a  decent  chance  in  life.  There  is  no 
such  thing  as  equality  of  economic  opportunity;  there  will 
be  no  opportunity  for  the  ^ons  and  daughters  of  this  great 
mass  of  Americans  if  this  trend  continues.  I  Jiist  happen 
to  be  one  who  feels  that 

Mr.  LONG.    Mr.  President 

Mr.  BONE.    1 3rield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  The  trend  does  not  have  to  continue.  There 
is  no  opportunity  for  their  sons  and  daughters  today;  there 
has  not  been  for  5  years;  and  today  conditions  are  worse 
than  ever.  There  is  not  a  business  in  which  a  man  can  put 
his  boy  to  enable  him  to  make  a  living — not  one.  There 
is  no  opportunity  in  America  today  for  a  boy  who  comes  out 
of  college.  He  cannot  make  a  living,  and  that  is  the  fact. 
It  has  been  that  way  for  5  years,  and  is  worse  today  than 
it  ever  was.  The  only  thing  that  can  be  done  is  to  get 
him  on  the  dole  roll;  that  is  all;  and  he  cannot  even  get 
there  as  it  has  been  ruled  that  since  he  never  did  have  a 
job  he  cannot  be  called  unemployed.  Therefore,  today  the 
trend  does  not  have  to  continue.  The  wreckage  has  been 
here  for  5  years;  it  is  getting  worse  every  year;  and  not  a 
thing  we  have  done  has  helped  conditions  one  lota,  not 
one  Jot  or  tittle. 

Mr.  BONE.  I  thank  the  Senator  for  his  contributl(m.  I 
think  one  of  the  most  somber  pictures  presented  to  this 
country  is  that  thousands  of  boys  and  girls  fresh  cut  of  our 
high  schools  and  colleges  cannot  possibly  fit  themselves  into 
the  present  economic  machinery.  There  are  no  Jobs  for 
them;  no  free  play  for  their  talents;  and  if  this  condition 
shall  continue,  that  great  mass  of  jroung  Americans  who  are 
now  coming  into  their  own  will  be  completely  disillusioned 
and  utterly  disheartened.  From  an  ethical  standpoint,  this 
picture  preaenta  a  most  mournful  aspect. 

Mr.  LONG.  I  Just  want  to  say  to  the  Senator  that  some 
of  the  Phi  Beta  Kappa  stiidents  in  one  of  our  universities  in 
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Louisiana  consider  themselves  fortunate  when  they  can  get 
Jobs  as  dishwashers. 

Mr.  BONE.  I  have  not  the  slightest  doubt  that  that  is 
true.  I  know  of  one  large  department  store  in  my  section 
of  the  country  which  is  now  hiring  yoimg  women  who  are 
graduates  of  our  State  university,  to  sell  handkerchiefs  and 
stockings.  To  that  estate  has  fallen  the  highly  intelligent 
and  well-educated  girlhood  of  America. 

Now  I  will  proceed  and  quote  further  from  Mr.  Walter  8. 
Gifford.    He  says: 

The  foundations  of  our  present-day  standards  are  sound  and 
enduring. 

Mr.  President,  at  that  very  moment  reverberations  of 
the  panic  were  to  be  heard  everywhere,  but,  says  Mr.  Gifford, 
the  head  of  the  Telephone  Trust,  one  of  the  wise  men  of  the 
East,  whence  comes  much  of  our  financial  wisdom: 

The  foundations  of  our  present-day  standards  are  sound  and 
end\utng. 

Of  course,  the  people  of  this  country  had  a  right  to 
believe  one  of  these  outstanding  business  leaders,  because 
he  was  tied  in  with  an  unusually  effective  organization  that 
was  cleaning  the  pantries  of  the  American  people  as  rapidly 
as  possible,  and  that  ought  to  qualify  the  head  of  the  outfit 
to  give  plentiful  advice  to  Americans. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  3rield  to  his  colleague? 

Mr.  BONE.    I  yield. 

Mr.  DILL.  I  want  to  call  my  colleague's  attention  to  the 
fact  that  this  is  the  same  Mr.  Gifford  who  appears  before 
the  Committee  on  Interstate  Commerce  and  denounces  as 
unthinkable,  legislation  that  would  give  the  proposed  com- 
munications commission  the  power  to  declare  void  the  inter- 
service  contracts  between  the  parent  and  its  subsidiary  and 
affiliated  companies  by  which  enormous  rate  bases  are  built 
up  for  telephone  structin-es  in  various  States,  and  thereby 
high  rates  for  telephones  are  maintained  to  pay  a  return, 
if  you  please,  upon  the  investment  of  the  operating  com- 
panies, when  the  parent  company  of  which  Mr.  Gifford  is 
the  head  owns  the  manufacturing  company  and  the  operat- 
ing company  and  reaps  profits  from  all  of  them. 

Mr.  BONE.  I  thank  my  colleague  for  that  statement.  Of 
course,  it  is  obvious  to  every  intelligent  American  that  the 
men  heading  these  monopolies  are  interested  only  in  one 
thing,  and  that  is  dividends.  They  are  not  interested  in  the 
welfare  of  human  beings.  They  are  creating  by  their  greed 
a  Frankenstein  monster  that  will  crush  them.  Instead  of  one 
man  rising  in  the  Senate  to  challenge  this  brazen  effrontery, 
a  lot  of  men  will  sometime  rise  to  denounce  this  truculent 
infamy  that  makes  men  tramps  instead  of  free  men. 

For  one,  I  am  thorouglily  tired  of  seeing  Americans 
starve  in  the  midst  of  plenty.  I  am  tired  of  seeing  decent 
men  walk  the  streets  and  beg  in  vain  for  the  opportunity 
to  tramp  in  our  industrial  treadmills;  beg  in  vain  for  the 
privilege  of  making  a  living  for  their  famlhes  and  going 
hungry  while  all  this  great  machinery  of  production  lies 
idle.  It  is  not  going  to  continue,  and  if  the  American  people 
have  the  nerve  of  rabbits  they  will  not  let  it  go  on. 

Mr.  LONG.  I  wonder  whether  my  friend  from  Washing- 
ton remembers  that  we  made  a  great  national  campaign  on 
this  issue  in  1933  and  promised  that  we  were  not  going  to 
let  this  thing  go  on.  That  was  the  basis  upon  which  we 
won  the  election.  I  do  not  know  whether  the  Senator  is 
aware  of  it,  though  probably  he  is.  that  our  campaign  was 
made  on  the  word  and  promise  that  we  were  going  to  give 
a  better  distribution  of  wealth  into  the  hands  of  the  masses. 
That  was  even  endorsed  in  the  Madison  Square  Garden 
speech  by  Mr.  Hoover,  who  himself  said  he  wanted  a  better 
distribution  of  wealth  in  the  hands  of  the  masses.  It  was 
on  that  basis  that  we  won  the  last  election.  That  is  the 
promise  we  made  to  people.  I  do  not  know  whether  that 
promise  means  anything  or  not.  Usually  such  promises  do 
not  mean  anything,  but  that  is  what  we  promised. 

Mr.  BONE.  I  do  not  think  it  is  necessary  to  remind  me 
that  the  American  people  are  becoming  thorouighly  disillu- 
sioned by  party  promises.    The  Senator  may  take  out  of  hia 


desk  the  platform  declaration  ol  both  parties  and  he  will 
find  that  year  in  and  year  out  they  have  disregarded  those 
promises  completely.    Every  party  has  done  it. 

Mr.  LONG.  Mr.  President,  in  the  army  a  traitor  is  shot! 
[Laughter.] 

Mr.  BONE.  It  may  be  that  I  am  an  old-fashioned  Ameri- 
can, but  my  first  loyalty  is  to  the  American  home  and  not 
to  the  Telephone  Trust  or  any  other  big  combination.  I 
think  I  speak  what  \b  In  the  hearts  of  the  people  of  the 
United  States  when  I  say  our  first  loyalty  should  be  to  the 
home,  because  without  homes  fortified  by  economic  security 
there  can  be  no  security  of  any  kind  for  this  Government. 

But  let  me  quote  further  from  Mr.  Gifford,  the  head  of 
the  Telephone  Trust,  Mr.  Hoover's  man  who  was  entrusted 
with  the  Job  of  finding  ways  to  aid  the  unemployed  in  the 
gloomy  winter  of  1931.  I  listened  with  great  interest  to 
Mr.  Gifford's  radio  address  about  remedies,  which  he  deliv- 
ered on  September  27,  1931,  while  we  were  in  the  midst  of 
the  beautiful  panic  brought  on  by  the  treasonable  efforts 
of  a  few  men  trying  to  grab  the  earth.    Said  Mr.  Gifford: 

The  public — 

Get  this!  This  is  one  of  the  great  minds  of  America,  one 
of  the  captains  of  Industry,  one  of  the  great  leaders  who  is 
trsring  to  tell  us  what  to  do  in  our  hour  of  peril  Imagine 
a  man  foolish  enough  to  accept  advice  from  anyone  who 
uses  this  kind  of  language  in  dealing  with  this  hideous 
disease  of  social  poverty. 

Mr.  LONG.  Did  the  Senator  say  "  trying  "*  to  tell  us 
what  to  do?     He  was  telling  us  what  we  were  doing. 

Mr.  BONE.  The  Senator  does  bring  some  light  to  bear 
on  this  matter,  and  for  that  reason  I  am  happy  to  be 
interrupted. 

I  quote  further  from  Mr.  Gifford: 

The  public  Is  to  blame  for  much  of  the  vinemplojTnent — 

That  Is,  the  76  percent  of  the  poor  devils  who  have  only  5 
percent  of  our  wealth — 

The  public  is  to  blame  for  much  of  the  unemployment  by  reason 
of  Its  failure  to  spend  Its  money. 

The  crowd  about  whom  the  Senator  from  Louisiana  was 
talking  refused  to  spend  their  little  5  percent  of  the  national 
wealth  which  they  do  not  have,  and  therefore  Mr.  Gifford 
says  the  country  is  going  to  the  dogs  because  of  that  fact — 

If  the  public  buys  neither  works  nor  goods.  It  is  the  public  that 
is  to  blame. 

That  ought  to  clinch  the  argument.  Nothing  further 
need  be  said  by  way  of  comment. 

Here  is  Mr.  Gifford's  program  for  social  reconstruction  In 
four  points,  as  given  over  the  radio  on  the  date  I  indicated: 

First,  appointment  of  a  State-wide  committee  of  leading  citizens 
by  the  Governor. 

It  would  not  do  to  appoint  anybody  except  a  leading 
citizen.    These  fellows  are  strong  on  leading  citizens. 

Mr.  LONG.  We  had  one  of  them  this  morning  before  the 
Finance  Committee  who  claimed  constitutional  Immunity  for 
fear  that  he  might  incriminate  himself. 

Mr.  BONE.  A  good  many  of  our  leading  citizens  have 
come  dangerously  near  having  to  do  that  in  some  of  the 
recent  congressional  investigations,  so  the  suggestion  does 
not  present  anything  unusuaL 

Second,  organization  of  an  emergency  committee  in  needy 
communities. 

That  proposal  ought  to  make  a  mighty  appeal  to  the 
hungry  men  and  women  of  America,  and  that  ought  to 
clinch  the  argimient  against  higher  income  taxes  on  multi- 
millionaires. 

Third,  determination  by  this  committee  of  the  probable  unem- 
ployment load  and  development  of  ways  to  meet  It  by  providing 
eoaployment  or  relief. 

Marvelous!     It  is  as  opaque  as  some  of  the  other  argu- 
ments of  these  gentlemen. 
Fourth,  reports  of  State  committees  on  plans  of  the  local  groups. 

That  is  a  final  clincher.  If  we  could  only  get  a  report  on 
these  activities,  we  would  have  the  unemployment  problem 


solved.  He  stated  that  6.000.000  are  said  to  be  out  of  work 
and  then  adds  that  these  reports  ought  to  be  made  for  the 
benefit  of  the  bewildered  populace  who  are  not  eating 
regularly.    I  quote  further:       \ 

Employers  have  already  to  an  extraordinary  decree  spread  em- 
ployment available  In  their  own  plants  among  the  workers.  Many 
have  gone  the  limit.  The  employment  situation  la  temporary. 
There  Is  not  and  probably  ought  not  to  be  permanent  organisation 
to  cope  with  It. 

I  hope  the  Senator  from  Wisconsin  will  bear  that  In  mind 
and  consider  that  he  Is  reproved  for  suggesting  such  an 
odious  thing  as  a  permanent  unemployment  problem. 

Mr.  LONG.  Mr.  President,  I  promise  not  to  interrupt  the 
Senator  any  more  after  this,  but  Judging  from  the  remarks 
he  is  quoting,  Mr.  Gifford  finds  that  the  people  are  starving 
themselves  to  death  because  they  will  not  spend  their  money 
for  something  to  eat. 

Mr.  BONE.  That  is  probably  as  correct  and  clear  as  any 
of  the  gentleman's  OTptic  remarks. 

Mr.  LONG.  In  other  wwrds,  this  Is  a  nation  of  suicides. 
[Laughter.] 

Mr.  BONE.  Here  is  another  best  mind  speaking  his 
Little  piece.  Mr.  C.  A.  Stone  is  chairman  of  the  board  of 
Stone  It  WelDster,  one  of  Uiose  benevolent  private  power  out- 
fits. I  am  quoting  from  the  Tacoma  Dally  Ledger  of  Feb- 
ruary  2.  1931,  from  an  article  by  John  F.  Sinclair,  a  promi- 
nent financial  writer.    He  said: 

ISX.  stone  told  Theodore  M.  Knappen,  associate  editor  of  the 
Magazine  of  V^aU  Street,  that  the  United  States  would  have  to 
go  back  to  1893  for  a  parallel  to  the  present  depression.  While 
it  may  be  some  years  before  America  again  attains  new  peaks 
of  industry  and  trade,  Mr.  Stone  does  not  think  it  will  see  so 
much  profitless  prosperity  as  was  experienced  In  the  last  few 
years.  For  the  young  man  of  today,  he,  Mr.  Stone,  sees  in  the 
present  depression  a  vast  opportxinlty  that  would  never  have 
been  his  otherwise. 

If  anybody  can  find  anything  funnier  than  that  in  current 
literature  I  would  like  to  see  it. 

Mr.  Stone,  of  Stone  ft  Webster,  one  of  the  generous  Power 
Trust  outfits,  sees  a  marvelous  opportunity  for  young  men 
in  this  frightful  depression.  That  sort  of  an  utterance  does 
not  require  any  comment.    It  answers  itself. 

Mr.  LONG.    That  might  be  the  back  to  nature  movement. 

Mr.  BONE.  The  Senator  from  Louisiana  has  a  marvelous 
vocabulary,  but  he  caimot  do  Justice  to  banalities,  and  I 
suggest  that  he  do  not  try  to  wrestle  with  Mr.  Stone's  state- 
ment.    [Laughter.] 

Let  the  boys  out  of  work,  the  college  boys — and  I  have 
hundreds  of  friends  among  them — listen  to  this  further 
statement  from  the  Power  Trust  octopus  as  represented  by 
this  gentleman  to  whom  I  have  referred: 

The  adversity  of  today — 

Says  Mr.  Stone — 

shxiffles  the  cards  anew  and  gives  the  young  privates  In  the 
business  ranks  chances,  according  to  their  talents  and  character, 
that  they  never  would  have  had  In  a  dead  level  of  continuous 
prosperity. 

Is  not  that  a  gem?  Marvelous!  No  wonder  the  people 
are  learning  to  wwship  at  the  shrine  of  big  business  and  to 
doff  their  hats  to  pompous  humbuggery!  Mr.  Stone  con- 
tinued: 

Emerson's  law  of  compensation  atUI  hfdds  tme. 

Of  course,  Mr.  Stone's  outfit  daring  this  panie  and  de- 
pression, while  millions  of  Americans  were  going  brcdu  and 
hundreds  were  shooting  themselves  aiui  millions  were  walk- 
ing the  streets  with  despair  in  their  hearts,  was  grinding  out 
dividends  Just  as  usual.  The  Power  Trust  saw  nothing  bad 
in  the  depression.  It  liked  the  card  shuffling  made  possible 
by  the  miseries  of  the  poor.  It  went  blithely  along,  paying 
huge  salaries  to  insiders  and  malung  Just  as  much  money 
as  before. 

We  have  another  luiUiant  mind,  another  gentleman  In 
the  ranks  of  those  described  by  the  Senator  from  Wisconsin 
[Mr.  La  FoLLrrrs].  He.  like  others,  has  been  uttering  apol- 
ogies for  the  House  of  Have  and  snarling  at  the  House  of 
Have  Not — ^Mr.  Roger  W.  Babson. 
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In  the  American  Legion  Monthly  for  January  1931  Mr. 
Babson  hands  this  to  a  bewildered  country.  It  is  his  ex- 
planation for  the  panic  and  depression — not  the  fact  that 
a  few  men  own  America;  not  the  facts  which  have  been  so 
brilliantly  and  ably  discussed  by  the  Senator  from  Wis- 
consin [Mr.  La  PoLLms] ;  not  the  facts  that  have  been  por- 
trayed to  the  Senate  in  the  various  discussions  about  the 
concentration  of  wealth.  Here  is  what  Mr.  Babson  says  is 
wrong: 

Spiritual  and   InteUectual  values  are  of  great  Importance.     It 
must  be  recognized  that  buaUieas  depressions  have  their  usefiil- 
and  fxilflll  an  important  economic  fxinctlon. 


You  see,  if  half  the  people  of  the  country  starve  to  deaths 
that  process  constitutes  a  very  important  function,  according 
to  Roger  Babson. 

When  men  are  making  money  they  are  likely  to  lose  their  faith, 
forget  their  Ood.  and  become  more  or  less  like  pagans.  During 
•u<^  prosperous  times  the  churches  become  neglected,  personal 
prayers  are  dropped,  and  man  feels  self-sufficient,  without  the 
need  of  Bible,  church,  or  meditation. 

Abysmal  poverty  is  a  beautiful  thing,  according  to  Mr. 
Babson.  because  it  brings  men  in  closer  touch  with  the 
Deity. 

Mr.  LONG.  Mr.  President,  I  wonder  if  they  do  not  need 
a  song  and\a  revival  to  cap  that  thing  off. 

Mr.  BONE.  No:  not  when  a  man  is  so  filled  with  the 
divine  afflatus  as  the  gentleman  from  Boston.  He  needs  no 
outside  influences  at  all  to  encourage  him  in  the  work  of 
social  salvation. 

I  quote  again: 

When  people  are  out  of  employment,  and  business  men  are 
making  losses,  and  we  are  unable  to  control  the  situation,  then  we 
look  to  higher  and  better  things.  This  brings  us  to  a  realization 
of  spiritual  and  Intellectual  values.  Men  develop  mentally  and 
spiritually  dvirlng  depressions.  Church  attendance  Increases  dur- 
ing periods  of  unemployment.  Of  course,  a  business  readjustment 
has  many  other  practical  uses.  It  gives  employers  a  chance  to 
repair  their  plants  and  reorganize  policies.  It  gives  executives  a 
chance  to  develop  new  plans;  it  gives  oppivtunitles  to  fund  and 
refund  Indebtedness. 

If  any  Senators  here  care  to  fund  or  refund  their  in- 
debtedness during  this  period,  Mr.  Babson  assures  them  of 
a  wonderful  opportunity — a  sort  of  check-and-double-check, 
"Amos  'n'  Andy  "  idea. 

Then  Mr.  Babson  goes  on: 

While  It  gives  wage  worker*  a  chance  to  rest  and  get  in  good 
phyalcal  shape  for  the  next  pull. 

A  beautiful  thing  I     [laughter.] 

We  should  all  be  optimists  und^  all  conditions.  Fill  your  rain 
barrel  when  It  storms,  instead  of  tJilklng  about  sunshine.  Let  us 
direct  more  of  out  efforts  to  filling  our  rain  barrels. 

If  the  poor  would  only  fill  their  rain  barrels.  Instead  of 
talking  about  taxing  this  unearned  increment  away  from 
the  few  who  own  most  of  it,  we  probably  might  be  able  to 
bring  the  country  back  to  normalcy. 

nien  Mr.  Babson.  not  content  with  this  profound  utter- 
ance, comes  along  later  during  the  same  year.  In  December 
1931,  and  gives  an  interview  to  a  young  lady  by  the  name 
of  Eleanor  Early,  a  staff  writer  on  the  Seattle  Times,  and 
this  gem  is  the  result  of  that  interview: 

Business  has  turned  the  comsr,  and  the  worst  Is  over. 

That  was  in  December  1931. 

But  prosperity  will  not  wholly  return  until  therv  Is  a  chanse 
in  spirit, 

I  commend  that  to  the  prayerful  attention  of  Senators 
who  are  wrestling  with  fiscal  problems  that  tax  their  in- 
genuity. 

Have  faith.  Work:  love:  pray:  do  good,  and  your  hearts  will 
be  filled  with  giadneask  We  are  now  about  60  percent  through 
the  depreaston. 

(Laughter.] 

Tlutt  ought  to  cheer  aD  the  Members  of  the  Senate. 

Bankers  have  begun  to  practice  the  Golden  Rule. 
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I  really  think  the  Senate  ought  to  relax  its  rules  and  let 
everyone  laugh  at  that  beautiful  thought. 

This  Is  going  to  be  a  hard  winter.  But  next  spring  things  will 
be  much  better.  Business  has  turned  the  comer,  and  the  worst 
Is  over.  If  you  have  any  money,  spend  it.  Get  in  a  better  frame 
of  mind.  Prosperity  will  return  as  soon  as  51  percent  of  the  people 
get  right  spiritually. 

I  hope  this  is  all  very  plain  to  Members  of  the  Senate.  I 
want  them  to  understand  just  what  is  wrong  with  us.  We 
are  not  right  spiritually,  and  hence  the  country  is  "  going  to 
the  dogs  "  financially. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  There  is  a  spiritual  lesson  on  that  subject 
in  the  Scripture.  The  Bible  tells  us  what  to  do  spiritually 
to  cure  depressions.  Do  you  know  what  they  did  with  the 
rich  in  those  days?  They  himg  them.  [Laughter.]  That 
is  what  the  spiritual  lesson  was. 

Mr.  BONE.  We  call  them  into  conference  now  to  tell  us 
how  to  adjust  the  troubles  brought  on  by  their  own  greed. 

Quoting  again: 

It  Is  wrong  to  hoard  money  at  this  time.  Buy  a  few  extra  gifts 
and  put  some  more  dollars  in  circulation.  Give  Mary  a  fur  coat 
for  Christmas,  if  you  can.  Give  Junior  that  dinner  coat  he  has 
been  begging  for. 

Mr.  LONG.    Mr.  President,  will  the  Senator  read  that  a 
little  louder?     Let  us  get  that. 
Mr.  BONE  (reading) : 

Give  Mary  a  fur  coat  for  Christmas,  If  you  can.  Give  Junior 
that  dinner  coat  he  has  been  begging  for. 

Depressions  provide  leisure,  and  we  must  learn  to  use  this 
leisure  wisely.     Now  is  the  time — 

During  your  enforced  leisure,  of  course — 

to  teach  your  children  the  things  of  the  spirit.  I  have  compiled  a 
few  statistics  to  prove  that  there  Is  good  in  all  things — even  a 
depression.  Biisiness  began  slipping  2  years  ago.  Since  then 
America  has  developed  spiritually  and  mentally.  Church  attend- 
ance has  increased.  More  and  better  books  are  being  read.  Amer- 
ica is  become  cultured.     When  men  make  money  they  lose  faith. 

I  do  not  know  just  what  this  1  percent  are  doing  or 
thinking  as  a  substitute  for  faith,  but  evidently  Mr.  Babson 
has  not  considered  that  angle  of  the  subject. 

They  forget  religion  and  become  pagans.  Churches  are  neglected 
and  prayers  forgotten.  It  Is  only  in  hard  times  that  we  turn  to 
religion.  Hard  times  are  blessed  times  when  they  bring  us  back 
to  our  religion. 

llien.  says  Eleanor  Early: 

Mr.  Babson  Is  inclined  to  see  the  Divine  hand  In  this  depres- 
sion. 

He  believes  that  a  great  deal  of  good  has  come  out  of  it.  He 
believes— 

Get  this  gem: 

He  believes  that  the  mania  for  good  times  Is  curbed. 

He  believes  that  the  mania  for  good  times  is  curbed! 
In  other  words,  we  are  just  suffering  from  a  form  of  delusion 
when  we  want  good  times.  Americans  who  want  to  make 
their  loved  ones  safe,  are  suffering  from  a  mania. 

If  you  are  low  in  spirit,  cheer  up.  What  if  yoxir  salary  has 
been  cut?  Forget  the  bad  times  that  are  behind  you.  Ring  out 
the  old.    Get  right  spirituaUy. 

Then  comes  another  brilliant  mind  who  tells  us  that  noth- 
ing is  wrong  with  this  business  of  ours — not  concentration 
of  wealth;  not  depriving  Americans  of  a  chance  for  eco- 
nomic security  in  this  great  game  of  life.  Something  else  is 
wrong.  Here  is  a  gentleman  who  does  not  suggest  the 
rings  around  Saturn  or  sun  spots,  but  he  is  very  close  to 
such  a  suggestion.  This  is  Merle  Thorpe,  editor  of  Na- 
tion's Business,  official  organ  of  the  United  States  Cham- 
ber of  C(Hnmerce,  speaking  to  the  chamber  of  commerce 
in  Tacoma,  Wash.,  along  in  1931.  He  says— and  this  Is 
quoted  from  one  of  the  Tacoma  papers,  a  clipping  of  which 
I  have  In  my  hand — 

The  present  unemployment  and  complaint  of  slow  business 
Is  purely  a  psychological  effect,  brought  about  by  fear.  Sugges- 
tion brought  about  the  present  condition.    Bumor  did  It. 
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Not  sun  spots,  or  anything  like  ttiat;  poor  old  rumor 
did  it. 

The  siiggestloen  caught.    Everybody  grew  cautious. 

That  is,  everybody  except  the  Power  Trust  and  the  big 
monopolies. 

They  waited  to  see  bow  things  would  turn  out  before  start- 
ing anything.  Some  day  we  will  wake  up,  and  the  sun  will 
shine,  and  we  will  laugh  and  begin  to  take  chances  again. 

That  does  not  require  any  comment. 

By  way  of  conclusion.  I  desire  to  read  a  remedy  for  de- 
pressions and  panics  that  was  discovered  by  the  Republican 
Party.  I  am  now  going  to  read  into  the  Record  an  extract 
from  a  propaganda  article  appearing  in  the  1924  Republican 
campaign  textbook,  page  277,  bearing  the  title  "  Labor  and 
the  Republican  Party  ",  under  the  subtitle  "  Unemployment 
Conference  Gets  Down  to  Fundamentals." 

The  dear  old  Republican  Party,  the  G.OJ».,  the  party  of 
those  Grand  Old  Promlsers  [laughter],  took  a  hitch  in 
its  belt  and  got  down  to  fundamentals.  I  want  my  Demo- 
cratic brethren  on  this  side  fully  to  appreciate  this  state- 
ment, because  it  is  a  work  of  art.  I  do  not  know  what  hap- 
pened to  the  Republican  Party,  for  it  had  a  long  time  after 
its  spokesman  uttered  these  words  to  apply  this  magic  for- 
mula and  eradicate,  fully,  finally,  and  completely,  the  prob- 
lem of  enforced  unemi^oyment — 

To  relieve  the  unemployed,  and  then  to  deal  with  the  underlying 
causes  ot  unemployment — 

"niat  is  blunt  enough — underlsong  causes,  fundamental 
causes — 

and  find  a  remedy  which  should  have  permanent  value.  Presi- 
dent Harding  caUed  the  Unemployment  Conference  in  the  autumn 
of  1921,  and  named  as  Its  chairman  Secretary  Hoover.  The  De- 
partment of  Commerce  and  the  Department  of  Labor  cooperated 
In  the  work  of  the  conference,  which  was  the  first  national  effort 
to  deal  with  the  basic  problem  of  vuxemployment. 

This  Is  blunt  talk.  On  this  kind  of  an  argument  the  Re- 
publican Party  went  back  into  power.  It  was  either  speak- 
ing the  truth  or  coldly  falsifsdng  when  its  spokesmen  told 
the  people  that  a  remedy  had  been  found.  The  party,  by 
some  awful  mischance,  mislaid  or  lost  this  priceless 
formula. 

Its  success — 

That  is,  the  success  of  this  conference — 

was  phenomenal. 

I  do  not  know  whether  the  gentleman  across  the  aisle 
recalls  this  phenomenon.  But  the  Republican  campaign 
textbook  assures  us  that  the  success  of  this  conference 
was  phenomenal. 

Millions  have  benefited  directly  from  Its  labors.  The  Presi- 
dent's conference  helped  to  bring  about  a  prompt  revival  of 
industrial  activity,  upon  which  employment  depends.  The  con- 
ference then  turned  its  attention  to  the  problem  erf  the  busi- 
ness cycle,  through  exhaustive  studies  xinder  the  direction  of 
leaders  In  the  business  and  labor  world,  and  developed  an  indus- 
trial program  looking  to  the  prevention  of  recurrent  booms  and 
slumps  in  business.  No  solution  was  sought  In  Government 
Interference;  the  remedies  advocated  were  in  complete  accord 
with  o\ir  national  conception  of  individual  and  conununity  ini- 
UaUve. 

This  was  in  1924,  and  it  refers  to  what  occurred  in  1921. 
All  this  individual  and  community  activity  and  initiative 
had  full  sway  for  years  and  years  and  years.  For  8  long 
years — some  of  the  most  dreary,  somber  years  in  American 
history — this  stand-pat  Republican  theory  held  full  sway; 
and  here  we  have  President  Coolidge  and  his  advisers  telling 
us  that  the  Republican  Party  found  this  magic  formula, 
this  open  sesame  to  pro£5)erity  and  to  the  solution  of  our 
fundamental  problems  growing  out  of  the  industrial  unrest 
in  this  coimtry.  The  Republican  Party  tells  us  that  it  de- 
veloped this  theory  and  that  it  would  prevent  recurrent 
booms  and  slumps  in  business. 

No  solution  was  sought  In  Government  Interference — 

Says  the  Republican  textbook.  Oh,  no!  Let  these  pri- 
vate-initiative boys  do  it.  Let  the  boys  who  run  the  Power 
Trust  and  the  Telei*one  Trust  and  the  Steel  Trust  and  all 
the  othCT  econbines  ttiat  have  looted  America  handle  the 


remedy.  They  found  It  and  employed  It  for  II  ymn  under 
Republican  administrations,  and  this  remedy  brought  us 
to  the  edge  of  the  abyss,  where  with  Just  one  slight  push  w% 
would  have  gone  ova*. 

The  conference  showed — 
I  am  reading  again — 

that  through  cooperative  efforts  of  those  in  tndustry.  seseooal 
unemployment  in  such  vast  activities  as  bituminous-coal  mining 
and  the  construction  Industries  can  be  greatlv  reduced  to  ti» 
advantage  of  the  public,  the  Industries,  and  the  workers.  A  plan 
was  developed  for  the  postpouement  of  large-scale  public  and 
private  construction  work  during  periods  of  intense  Industrial 
activity  until  such  time  as  there  should  come  a  slackening  of  this 
class  of  work  In  private  Industry,  'so  that  employment  may  be 
steady  instead  ot  Intermittent. 

Mr,  President,  I  should  like  to  know  what  became  of  this 
Republican  plan  which  removed  all  our  difficulties.  Far  8 
years  after  that  plan  was  discovered  this  country  went 
blithely  ahead,  and  wound  up  in  the  ditch-  I  wonder  what 
that  statement  was  worth  when  it  was  uttered,  and  what  It 
has  been  worth  over  the  dreary  years  since  it  was  uttered. 
Now  we  stand  face  to  face  with  this  threat  to  our  homes 
which  the  Senator  from  Wisconsin  tMr.  La  Poujrrrr]  has 
discussed,  which  the  Senator  from  Louisiana  [Mr.  Love]  has 
discussed,  which  the  Senator  from  Missouri  [Mr.  Claxk]  has 
referred  to  and  discussed  here,  tills  bold  fact  that  America 
is  almost  owned  by  a  little  handful  of  men,  I  sincerely 
believe  that  unless  we  boldly  grapple  with  that  difficulty, 
there  can  be  no  solution  of  this  problem  which  Congress  can 
formulate  that  will  be  worth  the  paper  it  is  written  on. 

Unless  we  get  at  this  concentration  of  wealth,  \inless  we 
tap  these  great  reservoirs  of  wealth  which  represent  the 
stored-up  labor  power  of  millions  of  underpaid  and  now  un- 
employed Americans,  we  will  never  get  out  of  the  ditch.  We 
ought  to  pay  our  national  debt  out  of  those  great  reservoirs 
of  wealth.  We  ought  to  xmy  our  bills  as  we  go  along  out  of 
this  concentrated  wealth. 

If  we  shall  ever  be  engaged  In  another  war  and  the  exist- 
ence of  the  Government  is  threatened,  who  will  be  called 
upon  to  defend  the  Republic?  The  sons  of  the  masses  of 
the  people  will  do  tt;  the  sons  of  the  76  percent  of  the  people. 
who  represent  the  ownen^p  of  somewhere  around  5  or  6 
percent  of  the  wealth  of  this  counter,  will  put  on  the  uni- 
form and  go  out  and  die  on  battlefields.  And  when  they 
preserve  the  fabric  of  civilization  wtilch  we  now  have,  what 
will  they  have  preserved?  They  will  have  preserved  the 
very  thing  which  brought  to  all  of  them  the  humiliation 
and  despair  that  comes  to  honorable  men  who  through  no 
fault  of  their  own  are  compelled  to  face  poverty  In  tts  most 
degrading  form. 

Mr.  President,  we  might  as  well  be  practical  about  this 
matter.    We  perhaps  can  fool  ourselves,  and  pertiaps  the 
American  people  may  remain  fooled  about  this  thing  for  a 
long  time  to  come;  but  you  cannot  undo  the  impoverish- 
ing effects  of  this  machine  which  grinds,  and  grinds,  and 
grinds.    Some  day  it  will  do  its  last  grinding,  because  the 
infinite  patience  of  the  American  people  will  give  way  be- 
fore it,  and,  like  another  blind  and  desperate  Samson,  this 
great  dispossessed  group  wiD  put  tts  brawny  arms  around 
the  pillars  of  the  temple  and  pull  the  temple  down  about 
our  ears.    I  do  not  want  to  live  to  see  that  thing  in  America. 
Mr.  President,  there  is  no  prospeilty  that  is  worth  the 
snap  of  a  finger,  there  can  be  and  is  no  prosperity,  unless 
it  is  sdiared  by  all  of  the  peoi^  of  this  country;  shared  by 
the  people  whose  flesh  and  blood  must  pay  the  price  of  the 
preservation  of  the  Republic.    If  these  1-pereent  chaps  had 
to  do  all  the  fighting,  I  could  find  much  consolation  in  that 
fact.    But  we  clamp  down  oa  the  boy  of  the  poorest  citisen, 
whose  home  is  impoverldied  and  made  wretched  by  the 
thing  I  have  been  discussing,  and  his  boy  must  go  out  and 
defend  this  country.    Certainly  BOxAi  a  patriotic  citizen  has 
every  right  to  demand  economic  Justice  at  the  hands  of  the 
rulers  of  this  Republic.    I  try  in  my  scxnewhat  inept  way 
to  speak  for  those  who  wQl  be  called  upon  to  dtfend  this 
country  and  its  wealth.    We  owe  to  them  the  highest  doty. 
I  consider  it  a  rare  privilege  to  rise  in  my  place  and  voice 
the  hopes  and  aspirations  of  tiie  inarticulate  poor  who  have 
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80  few  to  speak  for  them — to  demand  for  them  the  fullest 
measure  of  economic  security. 

In  the  interest  of  the  American  home,  the  La  Follette 
amendment  should  be  adopted  and  concentrated  wealth  be 
made  to  carry  a  share  of  the  burden  proportioned  to  its 
ownership  of  our  wealth. 

Mr.  BORAH.  Mr.  President.  I  favor  the  amendment 
offered  by  the  Senator  from  Wisconsin  [Mr.  La  Follettb] 
and  desire  to  have  the  Rccors  disclose  briefly  why  I  do 
favor  it. 

The  question  of  the  concentration  of  wealth  is  one  about 
which  we  are  all  thinking,  one  of  the  great  problems  with 
which  I  sui^ose  the  near  future  will  have  to  deal.  I  do  not 
myself  desire  to  use  the  taxing  power  for  the  redistribution 
of  wealth.  I  doubt  whether  it  would  be  effective.  In  other 
words,  it  is  a  problem  which  requires  a  different  program 
from  that  which  could  be  built  upon  the  taxing  power  of  the 
Government.  I  support  the  amendment,  not  entertaining 
the  view  that  it  will  be  effective  in  that  direction  but  because 
I  feel  that  the  measiire  Is  necessary  in  order  to  deal  with 
the  situation  which  now  confronts  us. 

Leaving  aside  entirely  the  question  of  redistribution  of 
wealth,  passing  by  the  extent  to  which  the  concentration 
has  now  gone  forward,  we  are  met  with  the  proposition  of 
the  necessity  of  raising  a  vast  amount  of  money  through 
means  of  taxation.  Tnere  is  one  rule  which  seems  to  be  a 
fundamental  one.  That  is,  that  taxes  should  be  paid  In 
accordance  with  the  ability  to  pay.  That  is  not  being  done 
in  these  days.  Even  if  this  amendment  should  be  agreed 
to,  we  would  still  not  measure  up  to  the  full  import  of  that 
rule,  but  It  would  be  a  step  in  the  right  direction,  and  it  is 
founded  upon  a  perfectly  sound  principle. 

Mr.  President,  there  are  at  this  time  in  this  country,  it  is 
"  estimated,  from  eleven  to  twelve  million  pec^le  unemployed. 
After  the  heroic  and  extraordinary  effort  of  this  adminis- 
tration to  bring  unemployment  to  an  end,  at  least  to  reduce 
it,  there  is  still  confronting  us  the  proposition  of  caring  for 
seme  eleven  or  twelve  million  people  in  a  sound  and  sane 
way. 

If  we  continue  to  Increase  indebtedness,  to  Issue  bonds,  to 
increase  the  interest  burden  upon  the  people,  instead  of 
meeting  to  the  fullest  extent  possible  the  obligations  of  the 
Government  through  taxation,  we  shall  come  very  shortly  to 
face  the  question  of  issuing  irredeemable  paper  money  to 
take  care  of  the  situation.  Those  who  have  great  Incomes 
fear  inflation  and  yet  by  opposing  amendments  like  the  one 
we  are  considering  they  speed  the  hour  of  Irredeemable 
paper  money. 

A  person  who  has  an  income  of  a  million  dollars  at  this 
time  ought  to  be  entirely  willing  to  contribute  the  amount 
which  is  provided  for  in  this  amendment  in  order  to  enable 
his  Government  and  its  people  to  meet  the  situation  which 
XM)w  confronts  us.  It  is  in  no  sense  as  high  a  tax  or  as 
burdensome  a  tax  as  that  whicli  other  countries  are  applying 
imder  conditions  no  more  serious  than  those  which  confront 
this  country. 

It  is  a  sound  rule  to  meet  these  obligations,  insofar  as  we 
can,  through  taxation,  rather  than  through  tlie  Issuance  of 
bonds.  Incurring  indebtedness  and  greater  interest  charges. 
We  have  by  no  means  reached  the  limit  of  our  taxing  power 
in  this  country  as  to  these  great  incomes,  iiigCTiming  condi- 
tions call  for  a  greater  demand  on  such  incomes. 

Mr.  President,  when  we  come  to  compare  this  with  other 
taxes,  we  must  conclude  that  this  would  not  be  a  heavy  t%x 
There  are  at  least  a  half  a  dozen  processing  taxes  now  in 
operation  which  bear  more  heavily  and  are  more  t>Tm-t.ir\g 
upon  those  who  must  bear  them  and  meet  them  than  thu 
tax  would  be  upon  those  who  would  have  to  meet  it  if  this 
amendment  were  adopted.  The  class  of  people  who  are 
largely  meeting  these  processing  taxes  are  not  able  to  meet 
them  and  still  enjoy  the  comforts  of  home. 

There  is  another  thing  to  bear  in  mind.  This  would  reach 
that  class  of  people  who  are  getting  the  large  share  of  the 
benefits  of  the  present  recovery  program  under  present  c<»i- 
dltlons.  I  observed  in  the  press  a  few  days  ago  *^^  the 
steel  industry  was  preparing  to  raise  wages  10  perv:ent,  a 


most  laudlble  thing  to  do.    Mr.  Schwab,  leaving  for  a  trip 
in  Europe,  said: 

We  steel  people  are  doing  everything  we  can  to  cooperate  with 
the  President  of  the  United  States.  We  have  Just  raised  wages, 
when  we  are  not  making  money,  which  in  itself  Indicates  that  we 
are  doing  everything  we  consistently  can. 

One  would  infer  from  that  statement  that  the  steel  in- 
dustry was  preparing  to  raise  wages  to  the  extent  of  10  per- 
cent and  to  pay  those  wages  out  of  the  Income  the  steel 
industry  is  now  enjosring.  But  what  happened?  Upon  the 
next  day,  or  the  day  after  that,  the  steel  Industry,  through 
its  board  of  directors  under  the  code,  raised  the  price  of  the 
products  of  the  steel  industry  so  as  to  more  than  take  care  of 
the  amount  which  would  be  paid  out  to  labor.  They  are  in 
a  position,  in  other  words,  to  collect  from  the  public  the 
entire  amount  which  they  would  pay  by  reason  of  this  in- 
crease in  wages  and  still  have  a  considerable  amount  in 
excess  of  the  wage  paid. 

Mr.  President,  when  we  are  taxing  income  derived  In  this 
manner  we  are  simply  equalizing,  in  a  sense,  the  burden 
which  rests  upon  the  people  at  this  time  by  reason  of  this 
economic  crisis,  and  I  do  not  look  upon  it  in  any  sense  as 
an  effort  to  redistribute  wealth,  in  any  sense  as  a  punish- 
ment of  wealth,  in  any  sense  as  an  attack  upon  wealth. 
It  is  simply  caUing  upon  wealth  to  do  that  which  every 
citizen  throughout  the  country  must  be  prepared  to  do  in  this 
emergency  at  this  time  in  proportion  to  his  ability.  The 
bill  as  now  reported  raises  only  $330,000,000,  in  my  judgment 
a  wholly  inadequate  simi  when  we  contemplate  the  expendi- 
tures which  are  necessarily  before  us. 

Mr.  HARRISON.  Mr.  President,  the  Senator  is  mistaken. 
I  am  siu-e  he  is  In  error.  It  is  $330,000,000  more  than  is  now 
raised  by  law.  He  stated  that  the  proposed  bill  would  only 
raise  $330,000,000. 

Mr.  BORAH.    Yes. 

Mr.  HARRISON.  It  raises  $330,000,000  more  than  we  are 
now  raising  by  law. 

Mr.  BORAH.  I  say  that  the  bill  raises  $330,000,000.  That 
is  correct,  is  it  not? 

Mr.  HARRISON.  No,  no;  the  bill  raises  tremendously 
more  than  that.  It  raises  $330,000,000  more  than  is  now 
raised  by  law. 

Mr.  BORAH.  Yes;  I  understand  that  precisely;  that  it 
raises  that  amount  in  excess  of  what  is  already  provided  for 
by  law. 

Mr.  HARRISON.    Yes. 

Mr.  BORAH.    Perhaps  I  made  my  statement  Inadequately. 

Mr.  LONG.  Mr.  President,  how  much  of  that  is  attribut- 
able to  the  income-tax  schedule? 

Mr.  BORAH.  The  amount,  as  I  understand,  which  we 
raised  through  the  Income  tax  is  smaller  than  it  was  in 
1932. 

Mr.  HARRISON.  Yes.  The  increase  over  the  present 
inctxne,  after  the  amendment  which  was  adopted,  will  be 
about  $37,000,000  more  If  we  eliminate  the  eamed-income 
feature.  With  the  eamed-income  feature  it  is  about 
$27,000,000. 

Mr.  BORAH.  And  the  amount  which  we  would  raise 
under  the  La  Follette  amendment  would  be  in  excess  of 
that  about  $183,000,000. 

Mr.  LONG.  According  to  what  I  understand  it  would 
only  be  around  $27,000,000  in  excess  of  the  present  income- 
tax  schedule.  Is  my  understanding  correct  in  regard  to 
that? 

Mr.  HARRISON.    That  is  right. 

Mr.  LONG.    That  is  not  very  much. 

Mr.  HARRISON.  That  is  under  the  normal  and  surtax 
Increases  in  the  bilL 

Mr.  BORAH.  The  amendment  proposed  by  the  Senator 
from  Wisconsin,  as  I  understood  from  what  the  Senator 
from  Wisconsin  just  said,  would  raise  about  $187,000,000 
or  $185,000,000.  I  ask  the  able  Chairman  of  the  Finance 
Committee  in  all  seriousness  if  $187,000,000  is  a  burdensome 
amount  of  money  to  place  upon  those  who  are  enjoying 
the  inccHnes  which  are  covered  by  this  amendment?  The 
$187,000,000  which  would  be  collected  under  uhis  amend- 
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ment  would  come  from  those  who  are  enjoying  in  the  midst 
of  the  depression  a  most  extraordinary  income. 

It  seems  to  me,  Mr.  President,  in  the  mere  matter  of  pro- 
viding means  by  which  to  cairy  on  the  Government,  laying 
aside  all  the  other  problems  which  have  been  thrown  into 
the  discussion,  that  it  is  a  simple  act  of  prudence  to  make 
provision  as  provided  for  in  the  La  Follette  amendment. 

QT70  VADISt 

Mr.  LONG.  Jilr.  President.  I  have  a  few  statistics  which 
I  desire  to  read  to  the  Senate.  The  Finance  Committee.  I 
am  siu-e.  has  labored  very  earnestly  with  this  bill.  With  due 
consideration  to  many  of  my  good  friends  who  are  on  the 
committee,  I  am  afraid  the  air  of  conservatism  in  the  income- 
tax  schedule  is  the  part  that  is  weighing  down  a  good  deed. 

Last  year  we  had  an  income  from  all  taxes  in  the  United 
States  of  $2,079,000,000.  In  other  words,  putting  it  in  round 
figures,  we  had  an  actual  income  for  1933  from  taxes  of  all 
sorts  of  $2,079,000,000.    Quo  vadis? 

It  is  estimated,  Mr.  President,  according  to  the  estimates 
that  have  been  furnished,  that  in  1934  we  will  have  an  in- 
come of  $3,259,000,000.  In  other  words,  it  is  estimated  that 
in  1934  our  income  will  go  up  one  and  one  quarter  bilhon 
dollars.  But  in  order  to  get  the  income  of  $2,000,000,000  in 
1933  the  Government  had  to  increase  its  deficit  by  over 
$4,000,000,000.  There  was  an  expenditure  of  $4,681,000,000 
made  by  the  Government  in  order  to  get  $2,000,000,000  of 
income. 

The  United  States  Government  went  into  the  hole  $4,681,- 
000.000  in  OTder  to  get  $2,000,000,000  of  income,  and  in  order 
that  the  Government  may  get  the  estimated  three  and  one 
quarter  million  dollars  o*  income  for  this  year — and  I  do  not 
know  whether  we  will  get  it  or  not — it  is  estimated  that  the 
United  States  Government  will  spend  $10,569,000,000. 

It  does  not  take  any  skilled  mathematician  to  know  that 
a  country  that  Is  getting  $2,000,000,000  of  income  and  is 
spending  $4,000,000,000  in  order  to  get  that  $2,000,000,000. 
and  a  coimtry  that  is  going  to  spend  $10,000,000,000  in  order 
to  bet  back  three  and  one  quarter  billion  dollars,  is  going 
Into  the  hole  financially  at  ttws  rate  of  six  and  three-quarters 
billion  dollars  a  year.  There  is  no  way  of  answering  that 
kind  of  lu'oposltlon. 

We  are  not  on  anything  like  a  self-sustaining  basis.  The 
Senator  from  Wisconsin  [Mr.  La  Pollsttb]  said  that  if 
today  we  were  to  discontinue  the  P.WA.  and  the  emergency 
reUef  rolls  we  would  be  right  back  at  the  vor  place  from 
which  we  started  In  the  very  worst  part  of  the  depression, 
and  the  chances  are  we  would  be  worse  off  were  we  to  dis- 
continue these  numerous  expenditures. 

Let  me  do  Just  a  Uttle  more  figuring.  I  may  not  be  exactly 
accmrate  to  the  cent  or  to  the  dollar,  but  I  wlU  be  approxi- 
mately acciu-ate  in  my  statement,  in  round  figures.  Let  us 
figure  on  a  national  debt  of  $35,000,000,000;  let  us  say  that 
we  will  retire  that  national  debt  in  50  years;  let  us  say  that 
we  wUl  try  to  spread  this  national  debt  of  $35,000,000,000 
out  over  50  years;  thm  the  annual  retirement,  Mr.  President, 
would  be  something  like  $700,000,000  a  jrear,  and  if  we  bor- 
rowed the  money  at  3^  percent  or  4  percent  we  would  have 
another  biUlon  dollars  on  t<n>  of  that,  and  the  cost  alone  for 
one  of  the  years,  to  start  this  matter  off,  would  be  approxi- 
mately $1,500,000,000  or  $1,600,000,000.  as  agahist  a  $2,000.- 
000,000  income,  and  in  order  to  get  the  $2,000,000,000  income 
we  had  to  spend  $4,000,000,000.  And  in  order  to  get  the  three 
KQ^  one  quarter  million  dollar  income  we  must  spend 
$10,000,000. 

If  we  stopped  ctead  still,  if  we  stopped  right  where  we  now 
are  and  did  not  spend  another  5 -cent  piece,  if  we  cut  the 
whole  thing  loose  and  said  we  would  stop  here  with  $33,000.- 
000.000  or  $34,000,000,000,  how  could  we  puU  out  of  this  thing 
today  on  the  present  set-up?  It  is  not  possible  to  do  It, 
and  instead  of  spending  $10,000,000,000  this  year  and  st<H>- 
ping  with  $10,000,000,000  next  year,  the  spending  would  in- 
crease. Remember  what  I  said  on*  the  floor  of  the  Senate 
In  the  year  1932:  "  You  will  spend  more  money  In  1932  than 
you  did  in  1931,  and  you  will  have  to  spend  yet  more  in  1933." 
Nineteen  hundred  and  thirty-three  came  along,  aiid  we  had 
to  spend  more  in  1933  than  we  did  in  1932.    My  prophecy 


again  was  fulfilled  when  I  said:  "We  will  spend  more  m 
1934  than  we  spent  in  1933." 

I  say  that  if  this  fiscal  condiUon  continues,  every  prophecy 
that  has  been  made  on  the  floor  of  the  Senate  since  I  came 
here  will  be  fulfilled.  The  prediction  that  we  will  have  to 
spend  more  money  in  1935  than  we  did  in  1934  now  stands 
proved. 

How  shall  we  stop  this  snowball  from  coming  down  hill? 
Where  are  we  going  to  put  the  brakes  on  it  hi  order  to 
preserve  the  national  credit  of  the  United  States?  Where 
are  the  brakes  ever  going  to  be  put  on?  Year  after  year, 
when  we  had  to  spend  more  money  than  our  national  income 
in.  order  to  deal  successfully  with  the  problems  caused  bv  the 
depression,  year  after  year  hi  order  to  get  the  smokestacks 
going  full  blast,  to  fill  the  stomachs  of  the  people,  and  to 
put  some  clothing  on  the  backs  of  women  and  children,  we 
continually  Increased  the  amount  we  spent  over  our  total 
resources,  and  year  after  year  there  has  been  a  widening 
gap  between  Income  and  expenditure. 

The  income  1  year  was  only  $1,000,000,000  less  than  the 
outgo,  then  it  is  $2,000,000,000,  and  now  it  has  widened  to 
where  there  is  a  difference  between  what  we  are  spending 
and  what  we  are  receiving  of  six  and  three-quart«v  billion 
dollars  for  the  year  1934.  How  are  we  going  to  save  the 
national  credit  on  such  a  basis  as  that?  It  cannot  be  done. 
It  is  absolutely  a  physical  impossibility  to  do  so. 

The  time  is  now  coming,  Mr.  President,  when  we  must  find 
out  where  we  are  going  to  get  the  money  for  the  Govern- 
ment. How  are  we  going  to  get  any  money  anyway.  Mr. 
President?  It  is  a  deplorable  thing  that  we  should  sit  here 
and  talk  about  llberaUzing  the  expenditures.  I  have  voted 
for  every  one  of  than.  I  have  voted  for  every  expenditure 
that  has  been  made.  I  have  voted  for  the  E.R-A.,  for  the 
P.W.A. — I  do  not  spell  them  all  out,  but  if  it  were  left  to 
me,  I  should  take  those  letters  and  put  them  back  in  the 
fhst  reader,  where  they  belonged  In  the  first  place— but  I 
voted  for  every  one  of  them.  And  practically  all  the  Mem- 
bers of  Congress,  in  line  with  what  was  the  policy  being 
tried  out  as  an  experiment  to  bring  the  country  back,  has 
been  "  hell  bent  for  election  "  on  the  proposition  of  continu- 
ing the  expenditures  ad  libitum. 

Today  we  stand  on  the  calendar  for  1934.  What  Senator 
here  can  teU  me — I  ask  anybody  to  tell  me — anything  that 
we  are  going  to  do  In  this  Congress  If  we  pass  this  bill  and 
adjourn  now?  I  ask  anybody  to  tell  me  anything  that  is 
going  to  make  conditions  In  1935  any  better  than  they  are 
in  1934.  If  you  have  to  give  a  man  a  hypodermic  needle 
every  Saturday  night  and  every  Monday  morning  in  order 
to  keep  him  going  through  the  week  and  to  guide  him  to 
spiritual  prosperity  on  Sunday;  if  you  have  to  give  him 
every  day  a  Uttle  dole  in  order  that  he  may  have  something 
in  his  stomach  and  continue  giving  it  week  after  week  and 
month  after  month  until  time  grows  into  years,  we  will  have 
to  continue  this  process  of  the  Government  pouring  out 
through  the  sluice-barrel  money  to  the  extent  of  four  times 
the  revenue  resources  of  the  United  States.  There  is  not  a 
single  rift  in  the  sky  to  point  how  the  cataclysm  can  be 
lessened  next  year.  How  are  you  going  to  keep  the  ship 
of  state  going  in  1935  unless  you  do  Just  what  you  did  in 
1933  and  1934.  ^^ch  was  to  limber  money  out  from  the 
Government  Treasury  and  spend  many  more  times  than 
it  was  getting  from  the  entire  revenue-producing  resotn-oes 
of  the  Government?  Where  is  the  answer  to  it — is  there 
an  answer  to  it — ^when,  If  we  diould  stop  today,  we  have 
not  got  enough  income  coming  In  from  the  entire  resources 
of  the  United  States  Government  to  retire  the  bonds  In 
20  years?  We  would  not  be  able  to  pay  off  the  bonds  in  20 
years'  time  with  the  entire  resources  of  the  United  States 
Treasury  all  put  together  on  the  basis  of  1933  if  we  did  not 
spend  a  dime  for  the  Army,  for  the  Navy,  for  Congress,  or 
for  anything  else. 

We  have  not  enough  revenue,  according  to  the  figures 
that  have  been  compiled  here  for  the  benefit  of  the  Senate 
Finance  Committee,  coming  in  from  all  sources,  on  the  basis 
of  1933,  to  do  it;  and  we  have  (mly  $300,000  more  than  tt 
would  take  to  pay  them  during  a  SO-year  period.    If  we  wcxv 
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to  make  them  20-7ear  bonds — and.  God  knows,  a  20-yea]' 
bond  is  long  enough,  because  20  years  in  Oovemment  circle; 
Is  looked  upon  as  being  almoirt;  a  generation — in  20  years 
time  we  could  not  retire  these  bonds  at  the  Interest  rate  W(  i 
are  now  paying  upon  the  bonds  if  we  devoted  every  cent  oi' 
the  resources  of  the  United  Stt-tes  Government  to  that  pur- 
pose right  now. 

I  pause  for  any  Senator  to  challenge  those  statements;  I 
pause  for  any  Senator  on  the  f^oor  to  challenge  the  calculaj 
tion  that  we  cannot  retire  any  20-year  bonds  out  of  tlM 
revenue  of  the  Government  if  it  were  no  more  than  it  wai 
iB  1933;  and  I  take  the  flg:ures  for  1933  as  at  least  a  favor- 
able calculation,  because  in  1933,  in  order  to  take  in  $2,000,' 
000,000  we  had  to  put  out  f  om-  and  a  quarter  billion  dollars , 
Where  is  the  money  coming  from? 

What  have  we  done?  Congress  may  sit  here  and  twiddlt 
its  thumbs,  as  it  has  done  ever  since  I  have  been  here,  i 
say  that  advisedly;  I  say  that  Congress  has  sat  here,  to  mi 
certain  knowledge  ever  since  I  have  been  here,  and  flddlea 
while  Rome  has  burned — the  Democratic  Party  and  the  Re* 
publican  Party. 

I  hear  the  Democratic  leaders  get  up  and  decry  Hoovei 
and  make  a  whole  lot  of  "  hurrally  "  as  to  how  terrib 
Hoover  was,  and  yet  the  Democratic  leaders  on  this  side  o: 
the  Chamber  supported  Hoover  in  everything  he  tried  to  d 
When  we  tiad  enough  votes  on  the  other  side  of  the  Cham 
of  the  progressive  Republicans  to  have  undone  this  damnabl^ 
cataclysm,  the  Democratic  leaders  were   following  in  th* 
tracks  of  Hoover  and  doing  what  Hoover  said  to  do.    Thei 
did  later  get  up  and  blame  Hoover,  but  they  were  the  great- 
est disciples  Hoover  ever  had;  there  was  not  anjrtxxly  on  Vtu ! 
other  side  of  the  Chamber  who  could  hold  a  candle  to  them , 
They  were  doing  everything  they  could  and  you  could  no' 
break  them  loose.    I  merely  listened  to  them  when  I 
those  songs  they  sang  of  Herbert  Hoover  and  Hoov 
when  I  know  from  the  record  that  every  dadgummed  one  o: 
them  followed  Hoover's  tracks  and  were  the  most  usef 
disciples  he  had.    You  cannot  expect  anything  from  th( 
when  they  get  out  that  old  claptrap  and  sing  the  songs 
dance  the  dances  of  politics.    Their  record  shows  that  the: 
sat  here  and  helped  send  this  country  to  hell  with  Herbe: 
Hoover  in  the  saddle.    Poor  old  Hoover  was  less  to  blam< 
than  they  were. 

Now  we  come  along  here  and  we  are  going  to  change  lead 
ers.    I  had  something  to  do  with  changing  the  leaders.    Thi 
leaders  on  this  side  of  the  J^hamber  did  not  have  anything 
to  do  with  it.  Mr.  President,  but  I  did.     [lAughter  Inth) 
galleries.] 

The  PRESIDINQ  OFFICER.    The  Chair  will  request  th< 
occupants  of  the  galleries  to  maintain  order. 

Mr.  LONG.  I  had  something  to  do  with  changing 
leaders,  to  try  to  get  some  liberality  in  the  Democrat!) 
Party,  to  give  us  a  chance  to  break  loose.  I  had  some 
to  do  with  it  in  a  material  way.  because  I  went  out 
helped  raise  the  sinews  of  war,  the  nickels  and  dimes 
dollars  that  we  had  to  have  to  finance  a  little  cam: 
to  nominate  a  man  to  start  with;  and  I  helped  get  the  voi 
that  went  into  the  convention.  I  helped  get  the  votes  righ 
in  the  States  that  were  dominated  by  big,  masterful  men  o; 
finance  right  next  to  Louisiana  (laughter],  to  take  them 
into  the  Chicago  convention  and  vote  than  for  the  nomina- 
tion of  Franklin  Delano  Roosevelt. 

Why  were  we  making  all  this  fight?  Because  Mr.  Roose- 
velt came  out  with  a  statement  over  his  signature  In  which 
he  said  that  he  was  in  favor  of  the  distribution  of  wealth 
among  the  pe<9le  of  this  country  so  that  the  stanrtng  could 
be  fed  in  the  land  of  plenty,  and  because  he  bad  advocated 
taking  it  from  the  top  and  supporting  the  Government  ant 
distributing  it  to  those  at  the  bottom. 

We  have  had  an  election — an  election  on  beautiful  prin- 
ciples and  on  beautlfxil  platforms.  What  do  platforms 
mean?  I  said  to  my  triexiA  the  junior  Senator  from  Wash- 
ington [Mr.  Boirx],  when  he  was  speaking,  that  in  the  army 
they  shoot  a  traitor.  When  are  we  going  to  decide  that  a 
party  can  be  a  traitor?  When  are  we  going  to  decide  that 
a  party  is  held  to  the  same  obligation  after  rfgntng  up  for 


a  year's  service  as  we  hold  a  private  or  officer  of  the  United 
States  Army  to? 

We  went  out  all  over  this  coimtry.  I  was  one  of  those 
going.  I  did  not  go  without  proper  authority;  I  did  not 
go  without  reckoning  with  my  host  to  begin  with.  We 
went  out  over  this  country,  Mr.  President,  for  a  principle 
that  was  stated  by  the  President  of  the  United  States.  I 
will  read  what  he  said.  I  have  it  here.  It  is  nothing  that 
is  going  to  be  disputed.  I  will  read  you  one  thing  he  said. 
Franklin  Delano  Roosevelt,  at  Chestertown,  Md.,  on  October 
21.  1931,  said: 

As  I  recall  the  words  of  a  professor  In  my  school,  the  wider  a 
distribution  of  wealth  there  Is  In  the  proper  way  the  more  we  can 
make  it  possible  for  the  men  and  women  of  the  land  to  have  the 
necessities  of  life  In  such  shape  that  they  will  not  have  to  He 
awake  at  night  worrying  where  the  food  tomorrow  will  come 
from.  Then,  and  only  then,  will  we  have  the  security  necessary 
for  the  country. 

Those  are  the  words  of  the  present  President  of  the  United 
States,  uttered  frtmi  his  lips  in  the  year  of  our  Lord  1931,  on 
the  21st  day  of  the  month  of  October,  in  which  he  said  that, 
through  a  wider  distribution  of  wealth  in  this  country  only 
would  there  be  such  a  thing  as  security  for  the  country; 
then,  and  only  then,  said  he.  would  there  be  such  a  thing  as 
national  security. 

I  have  other  statements,  Mr.  President,  that  were  uttered 
in  that  campaigru  I  do  not  need  to  quote  them  because  I 
have  in  days  passed  put  them  into  the  Record.  Were  we 
going  along  with  something  that  was  new  to  the  Democratic 
Party?  Not  on  your  life;  it  was  not  supposed  to  be  new 
until  we  got  in  authority;  not  supposed  to  be  new  until  we 
had  a  little  election  talking.  We  get  up  here  and  make  a 
whole  **  hurrally  ",  saying  that  Hoover  did  this  and  did  that 
and  did  the  other;  and  yet  we  have  come  here  and  adopted 
everything  that  was  done  under  him.  We  were  not  operat- 
ing any  Republican  form  of  government — I  mean  a  Repub- 
lican Party  form  of  government — in  1932  and  1933;  we  were 
operating  a  coalition  Government  of  the  leaders  of  the 
Democrats  and  the  leaders  of  the  Republican  Party.  Any- 
body here  who  does  not  know  it  has  not  seiase  enough  to 
sit  in  the  United  States  Senate.  We  were  operating  a  coali- 
tion Government  in  1932  and  in  1933;  a  Government  the 
policies  of  which  had  been  dictated,  had  been  decided  upon 
in  the  joint  councils  of  the  leaders  of  the  Democrats  and 
the  Republicans  in  the  Congress  of  the  United  States,  in 
both  the  Senate  and  the  other  House. 

If  we  had  not  wanted  what  the  Republicans  were  willing 
to  accept  in  1931  and  in  1932  and  in  1933,  there  is  not  a  man 
here  who  does  not  know  we  had  votes  enough  on  this  side  of 
the  Chamber,  with  our  control  of  the  other  House  of  Con- 
gress, to  have  done  anything  we  wanted  to  do  long  before 
they  ever  voted  Herbert  Hoover  out  of  office.  Long  before 
Herbert  Hoover  was  ever  voted  out  of  the  Presidency  of  the 
United  States  it  was  within  the  power  of  the  Democrats  of 
the  United  States  Senate  and  the  Democrats  in  the  other 
House  of  Congress  to  have  passed  whatever  kind  of  tax  or 
restoration  program  they  wanted  to  pass. 

The  Senator  from  Nebraska  [Mr.  Norris]  was  advocating 
it.  The  Senator  from  Michigan  [Mr.  Couzens]  was  advo- 
cating it.  The  Senator  from  Idaho  [Mr.  Borah]  and  1x)th 
Senators  from  Wisconsin  [Mr.  La  Pollette  and  Mr.  Blaine] 
at  that  time  were  advocating  It.  The  two  Senators  from 
North  Dakota  [Mr.  Nye  and  Mr.  Prazier]  were  advocating 
it.  TbB  senior  Senator  from  California  [Mr.  Johnson]  was 
advocating  it.  Others  whom  I  could  mention  were  advocat- 
ing it.  all  of  them  sitting  on  the  other  side  of  the  Chamber, 
but  we  preferred  to  test  out  the  old  reactionary,  broken- 
down  system  by  which  the  masses  were  raided  for  the  sup- 
port of  the  Govommmt,  and  the  aggrandized  fortune  hold- 
ers of  the  country  were  not  to  be  molested  in  what  they 
owned. 

I  am  not  willing  to  have  it  go  out  to  the  country  that  we 
have  had  a  revolution  when  we  have  not.  The  <xily  way  on 
the  living  God's  earth  that  I  am  willing  to  go  out  and  say 
we  have  changed  things  is  to  do  what  we  promised  the  peo- 
ple to  da    We  fought  for  a  change  <rf  leadership,  not  from 
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one  party  to  another  party  but  for  a  liberalization  of  the 
party  before  we  went  into  the  campaign.  Many  of  us  who 
risked  everything  we  had  on  the  top  side  of  the  earth,  many 
of  us  who  beai-ded  the  lion  in  his  den,  many  of  us  who  took 
our  political  Uves  in  our  hands— and  I  was  one  of  them— 
and  went  out  practically  unskiUed  and  untrained  in  the  lines 
of  party  manipulations  and  party  conventions,  and  thought 
we  brought  back  the  bacon  and  made  it  possible  by  winning 
one  more  victory  for  the  people  to  vote  themselves  into  these 
reforms,  grow  sick  at  heart  when  we  stand  here  faced  with 
such  statistics  as  come  to  us  indicating  that  in  order  to  get 
an  income  of  $2,000,660,000  we  have  to  put  out  $4,000,000,000, 
and  that  in  order  to  get  $3,500,000,000  we  have  to  put  out 
$10,000,006,000. 

Then  we  realize  that  the  one  curse  is  still  with  us,  the  one 
main  curse  that  we  have  to  stand  in  order  that  the  people 
might  become  enlightened  from  one  end  of  the  country  to 
the  other.  Hiat  one  curse  remains  here  without  a  voice 
lifted,  without  a  single  voice  lifted  on  this  side  of  the  Cham- 
ber imdertaking  to  decentralize  wealth  and  carry  out  the 
pledge  of  the  party.  Not  a  voice  is  hfted.  not  a  feather  has 
been  taken  from  the  backs  of  the  poor  and  put  onto  the 
rich.  Not  a  single  thin  dime  of  concentrated,  bloated,  pom- 
pous wealth,  massed  in  the  hands  of  a  few  people,  has  been 
raked  down  tt-  relieve  the  masses  and  to  start  the  mills  going 
for  the  distribution  of  wealth,  as  was  promised  by  the  party 
which  the  people  voted  into  power. 

We  had  proclaimed  ourselves  many  years  before.  We  went 
befOTe  the  American  people  with  a  handbook,  and  in  that 
handbook  we  made  certain  statements.  We  had  to  go  before 
the  American  people  with  a  pronouncement  of  the  Indus- 
trial Relations  Conunission  appointed  by  Woodrow  Wilson  in 
1916,  In  which  we  had  decried  a  condition  which  we  said  the 
war  had  kept  us  from  correcting.  We  set  out  in  the  pro- 
nouncement that  had  been  made  by  a  Democratic  com- 
mittee that  if  it  had  not  been  for  the  war  which  involved 
this  country  as  it  had  involved  all  of  Europe  and  much  of 
Asia,  we  would  have  done  according  to  what  this  report 
recommended.  Here  is  the  report  of  the  United  States  Com- 
mission on  Industrial  Relations,  appointed  by  Woodrow 
Wilson,  as  contained  in  Senate  Document  No.  415,  Sixty- 
fourth  Congress.    From  that  report  I  extract  the  following: 
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The  sources  from  which  Industrial  unrest  springs  are.  when 
stated  In  full  detail,  almost  numberless,  but  upon  careful  analysis 
of  their  real  character  they  wlU  be  found  to  group  themselves 
almost  without  exception  under  four  main  sources  which  include 
all  the  others.    These  four  are — 

This  was  said  in  the  report  put  out  by  the  Democratic 
Party  on  the  means  of  correction  of  conditions  existing  at 
that  time — 

1.  Unjust  distribution  of  wealth  and  Income. 

That  will  be  found  on  page  265  of  the  report  of  the 
Woodrow  Wilson  Industrial  Relations  Commission. 

The  final  control  of  American  Industry  rests,  therefore,  In  the 
hands  of  a  small  number  of  wealthy  and  powerful  financiers. 

•nie  concentration  of  ownership  and  control  Is  greatest  In  the 
basic  industriea  upon  which  the  welfare  of  the  country  must 
finally  rest. 

With  few  exceptions  each  of  the  great  basic  Industries  Is  domi- 
nated by  a  single  large  corporation,  and  where  this  is  not  true 
the  control  of  the  Industry  through  stock  ownership  In  supposedly 
Independent  corporations  and  through  credit  Is  almost  tt  not 
quite,  as  potent. 

In  such  corporations.  In  spite  of  the  large  number  of  stock- 
holders, the  control  through  actual  stock  ownership  rests  with  a 
very  small  number  of  persons.  For  example.  In  the  United  States 
Steel  Corporation,  which  had  In  1911  approximately  100,000  share- 
holders. 1.5  percent  of  the  stockholders  held  67  percent  of  the 
stock,  while  the  final  control  rested  with  a  single  private  banking 

Men  talk  about  the  enormous  number  of  shareholders  in 
United  States  Steel  as  though  it  were  a  greatly  diffused 
property,  but,  said  the  Industrial  Relations  Commission  in 
1916— 

It  had  In  1911  approximately  100.000  shareholders:  1.5  percent 
of  the  stockholders  held  57  percent  of  the  stock.  whUe  the  final 
control  rested  with  a  single  private  banking  house. 

The  United  States  Government  report  was  talking  about 
something  that  had  to  be  corrected,  the  steel  industry  and 


the  ownership  of  the  United  States  Steel  Corporation  which 
was  supposed  to  be  diffused  among  100.000  stockholders, 
whereas  and  in  truth  57  percent  of  it  was  owned  by  1.5 
percent  of  the  stockholders  and  the  entire  control  was 
vested  in  one  single  banking  house.  That  was  in  1916  and 
we  were  going  to  correct  that  condition. 

Now,  we  come  back  with  a  Ux  bill.  I  waited  In  the  special 
session  of  Congress  thinking  that  the  Democratic  Party  was 
going  to  go  through  with  something  to  carry  out  the  pledges 
of  the  party.  They  did  not  go  through  with  it.  They  did 
not  see  fit  to  do  it.  We  said  there  were  so  many  things  that 
had  to  be  dealt  with  speedily  that  we  did  not  have  time  to 
carry  out  what  we  told  the  people  we  would  do.  Why  not 
do  It  now? 

Only  a  few  days  ago  the  President  of  the  United  States 
was  making  a  speech  at  the  Nil.A.  conference,  and  in  that 
speech  he  said  that  we  could  not  allow  this  country  to  go 
back  to  the  old  system  that  allowed  the  wealth  to  become 
concentrated  into  the  hands  of  the  few.  Those  are  the 
words  of  the  President  of  the  United  SUtes  here  the  other 
day,  that  we  could  not  allow  this  country  to  get  back  into 
the  hands  of  the  old  system  that  allowed  the  wealth  of  the 
country  to  be  concentrated  In  the  hands  of  the  few.  Does 
anybody  mean  to  say  we  have  done  anything  here  to  de- 
centralize wealth?  Does  anyone  here  mean  to  say  we  have 
done  one  thing  that  had  not  been  done  under  Hoover  to 
decentralize  wealth?  If  so,  I  want  someone  to  rise  and  tell 
me  what  it  is.  I  paiise  to  enable  any  Senator  in  this 
Chamber  to  teD  me  one  thing  that  has  been  done  since  the 
4th  day  of  March  1933.  that  has  in  the  remotest  degree 
tended  to  decentralize  the  wealth  of  the  country  frtan  the 
hands  of  the  few  rich  into  the  hands  of  the  masses.  Just 
tell  me  one  thing  that  has  been  done. 

On  the  contrary,  we  have  statistics  to  show  that  more  little 
men  have  gone  out  of  business  steadily  day  after  day.  just 
like  they  had  gone  out  of  business  before  the  4th  day  of 
March  1933.  The  code  has  not  stopped  them,  the  N JIA.  has 
not  stopped  them,  the  P.WA.  has  not  stopped  them,  the 
C.W^A.  has  not  stopped  tliem,  the  EJI.A.  has  not  stopped 
them.  Day  by  day,  week  by  week,  month  Iv  montli  the 
httle  business  men  ccmtinue  to  vanish  from  the  face  of  the 
earth,  and  what  httle  {Hide  in  industry  they  had  is  being 
taken  over  and  absorbed  by  the  big  industries. 

When  are  we  going  to  begin  to  do  something?  When  are 
we  going  to  start  doing  something  to  correct  this  condition? 
Are  we  going  to  sit  hCTe  now  saying  that  the  Oovemment 
is  going  to  operate  through  the  year  1934  by  going  further 
into  the  abyss  of  financial  insolvency  tlian  it  did  in  1933? 
Are  we  going  to  say  we  ran  about  $2,000,000,000  behind  our 
resources  in  1933  and  that  we  are  going  to  run  $6,7504)00,666 
b^ilnd  our  resources  in  1934.  but  that  we  are  not  going  to 
have  anything  like  that  in  193S? 

I  have  been  hearing  that  claptrap  ever  since  I  have  been 
in  the  Senate,  and  I  read  it  before  I  came  to  the  Senate,  that 
we  were  not  going  to  permit  the  country  to  sink  any  farther 
into  this  quagmire;  that  some  day  we  would  have  to  call  a 
halt. 

When  we  declared  the  morat<»1um  we  said.  "We  are 
going  to  excuse  the  European  coimtries  from  making  this 
one  payment,  but  after  that  we  are  going  to  collect  it  an  "; 
and  the  next  thing  we  knew,  after  we  had  excused  Europe 
from  paying  us  one  time,  we  had  practically  excused  them 
from  paying  us  anything  at  aD;  so  our  action  wiped  out 
that  debt. 

Then  we  came  along  with  the  Reconstruction  Finance 
Corporation,  and  we  said,  "We  are  going  to  lend  some 
money  to  the  railroads  and  the  banks  in  1932,  but  we  are 
not  going  to  lend  them  any  after  1933  ":  and,  lo  and  behold. 
we  wound  up  with  the  Reccmstruction  Finance  Corporation 
lending  more  money  in  1933  than  In  1932,  and  planning  to 
lend  more  money  in  1934  than  it  loaned  in  1932  and  1933 
botii  put  together.  That  is  probably  what  will  be  the  esti- 
mate that  will  come  to  us  for  the  Reconstruction  Finance 
Corporation. 

Then  we  started  an  KHJL — an  Emergency  Relief  Admin- 
istration— which  was  nothing  more  than  a  dole.    We  wtrr 
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doling  out  to  the  people  a  little  handful  here  and  there 
feed  them.    We  said  that  we  had  to  feed  them  through  t] 
winter  of  1932.    We  said.  "  We  will  feed  them  through  193 
but  when  1933  comes  alo;ig  we  will  have  corrected 
abominable  and  unjustifiable  condition,  and  we  will  n 
have  to  feed  people  with  a  spoon  any  longer."    Then 
came  along  in  1933  and  the  winter  of  1933-34.  and  we  co 
ducted  a  dole  the  lite  of  which  has  never  been  seen  sin< 
this  has  been  a  civilized  country,  which  outdid  1932  fo 
times  over;  and  now  we  are  going  along  in  1934,  and  ha 
we  corrected  the  condition  which  we  said  we  would  not  ha 
In  1933,  but  which  we  had  worse  than  ever?    Have  we  cor| 
rected  it?    No!     We  are  going  into  it,  full  steam  aheai 
four  times  as  strongly  as  the  amount  of  deficit  and  expendij 
ture  we  had  in  1933.    Are  we  going  to  end  it  in  1935? 
so,  how? 

Tell  me,  someone,  one  single  light,  one  single  sign,  onje 
single  thing  that  is  ahead  of  us  or  behind  us  that  indicat 
the  remotest  possibility  of  anything  being  done  to  put 
country  on  its  feet. 

Ten  million  men  are  unemployed  now.  Ten  million  me 
are  unemployed  now  that  we  know  are  imemployed.  Th 
does  not  take  into  accoimt  the  little  man  who  is  holdim 
on  between  the  deep  blue  sea  and  some  other  place,  hopin 
that  eventually  something  is  going  to  happen,  and  he 
worse  than  if  he  were  unemployed.  That  does  not  take  in 
account  the  little  business  man  whose  expenses  are  grea 
than  his  income.  That  does  not  take  into  account  the  littli 
man  who  is  spending  everything  he  had  accumulated 

Mr.  President,  with  10.000.000  people  unemployed  todai. 
with  every  form  and  kind  and  character  of  Government  doM. 
relief,  codes,  and  other  operations  trying  to  check  the  con}- 
fitant  depletion  of  the  Federal  Treasury,  the  growing  cur; 
of  the  combinations  of  business,  the  steady  vanishing  of 
little  man  from   industry   and  enterprise,   nothing   poin 
ahead  today  except  the  national  deficit  that  grows  an 
grows,  while  we  take  the  best  men  we  have  in  this  coun 
and  place  them  on  the  lowest  kind  of  relief. 

I  was  handed  a  flgiire  here  a  minute  ago.  I  understand 
that  there  are  3.000  lawyers  on  the  dole  in  America — S.OOi) 
lawyers:  men  holding  college  degrees,  men  who  have  grad- 
uated from  college,  men  who  became  equipped  in  their  pro- 
fession, and  I  know  some  of  them;  3,000  lawyers  on  thi; 
dole! 

I  was  up  at  my  old  home  town  In  Shreveport,  La.,  this 
place  to  which  I  moved  when  I  left  that  of  my  birth.    Ther? 
was  a  splendid  little  college  up  there  known  as  St.  Mary 
run  by  the  Methodist  Church — as  fine  a  little  college,  and 
fine  young  men  came  out  of  it  from  up  in  that  old 
country  as  are  to  be  found  on  earth.    There  I  found 
young  men  that  I  had  seen  there,  some  of  them  in  th 
athletic  games,  and  some  of  them  I  had  seen  because 
lived  within  two  or  three  blocks  of  St.  Mary's  College  whe: 
I  resided  there. 

Many  of  those  young  men  had  come  out  of  there 
Greek  letters  for  the  special  honors  they  had  won  In 
studies,  seeking  any  kind  of  employment  they  could 
Some  of  them  were  waiting  on  tables  in  restaurants,  an 
some  of  them  were  trying  to  get  Jobs  even  in  the  kitchens 
the  restaurants  around  the  town — any  kind  of  a  Job  on 
living  face  of  the  earth.    Bdany  of  them  have  been  to 
from  the  State  university,  from  Tulane  University,  ft. 
Lojrola  University  in  our  State,  and  from  others,  asking  f < 
any  kind  of  work.    One  young  man  there  graduated  froi 

the  college  after  having  won  every  kind  of  honor  that , 

be  won  in  college,  and  when  the  time  came  that  he  had  tc 
leave  college— we  had  got  him  some  kind  of  a  little  Jot 

by  means  of  which  he  worked  his  way  through  college he 

came  back  and  said,  **  Do  not  make  me  leave  college  here.  I 
have  been  able  to  make  a  living  in  this  college.  I  only  drew 
about  $25  or  $30  a  month  to  work  my  way  through  the  uni- 
versity here:  but  If  I  have  to  go  out,  with  all  the  letters 
and  honors  I  have,  there  is  not  a  place  on  God's  earth  where 
I  can  go  and  make  $30  a  month."  Many  of  us  were  friends 
of  his,  and  he  has  been  there  for  2  years  since  that  time, 
taking  all  the  special  courses  that  we  could  dig  up  for  MmJ  j 


one  after  the  other,  until  he  got  a  master's  degree,  and  yet 
he  has  not  been  able  to  find  a  Job  in  which  he  can  get  $30 
a  month. 

Talk  about  reviving  the  coimtry  under  conditions  of  that 
kind! — and  the  conditions  are  steadily  growing  worse  and 
steadily  growing  worse,  and  you  blink  your  eyes  at  the  mis- 
ery and  distress  and  destitution  that  are  rampant.  You  are 
unwilling  to  depart  from  the  false  gods  that  led  you  into 
this  kind  of  an  abyss  of  despair.  You  are  unwilling  to  do 
what  the  Scriptures  said  it  was  necessary  to  do  in  such  a 
situation.  You  are  unwilling  to  pay  any  attention  to  the 
promises  of  the  Democratic  Party.  You  are  unwilling  to 
pay  any  attention  to  the  resolutions  that  have  been  adopted, 
and  the  commission  reports  that  have  been  made;  and  we 
come  back  here  with  a  Congress  that  is  supposed  to  be  in 
its  closing  days,  and  there  is  not  a  single  thing  in  a  single 
bill  that  is  proposed  to  decentralize  the  wealth  of  the  coun- 
try. Not  a  thing  on  God's  earth  is  here  that  promises  to 
balance  the  financial  condition  of  the  country;  not  a  thing 
that  is  going  to  save  the  Treasiiry.  On  the  contrary,  Mr. 
President,  instead  of  talking  about  how  we  are  going  to  save 
the  Treasury,  instead  of  talking  about  how  we  are  going  to 
end  unemployment,  we  hand  out  to  the  American  people 
this  nice  little  analysis,  printed  by  the  Senate  Finance  Com- 
mittee, saying  that  if  we  pass  this  bill  just  as  it  is  we  are 
going  to  get  in  $3,259,000,000,  and  we  are  going  to  spend 
$10,509,000,000  to  get  it;  and  if  we  are  to  judge  the  future 
by  the  past,  it  simply  means  that  unless  we  increase  what 
we  had  to  put  out  from  1933  to  1934  by  two  and  a  half  times, 
we  may  have  to  come  here  and  do  worse  in  1935  than  we 
did  in  1934. 

LA  rOLUSTTS'S  PROGRESSIVA  LEADERSHIP 

The  amendment  proposed  by  the  Senator  from  Wisconsin 
[Mr.  La  Follette]  does  not  go  a  fourth  far  enough.  It  does 
not  start  to  go  far  enough,  but  it  is  in  the  right  direction. 
It  does  do  some  good.  It  is  down  the  alley  somewhere.  Un- 
fortunately, Mr.  President,  we  have  had  to  look  over  there 
into  the  State  of  Wisconsin,  and  over  there  into  the  neigh- 
borhood of  the  other  States  around  there,  for  the  progressive 
kind  of  leadership  and  advocacy  that  may  be  the  bulwark 
that  will  save  this  country. 

I  have  tried  to  do  what  little  I  could  to  see  that  the  Demo- 
cratic Party  saved  the  country.  We  have  promised  the  peo- 
ple to  turn  to  the  bright  lights  of  hope  that  the  elder 
Robert  M.  La  Follette  held  out  here  in  the  United  States  Sen- 
ate many,  many  years  ago.  The  only  thing  we  can  follow  now 
Is  down  the  alley  of  the  La  Follettes,  and  yet  there  is  talk 
of  trying  to  have  the  Democratic  Party  use  its  influence  to 
get  rid  of  that  La  Follette  influence  in  the  United  States 
Senate. 

We  have  a  nice  thing  cooked  up  for  the  American  people 
here.  After  all  these  promises  have  been  made  by  the  Demo- 
cratic Party,  there  is  talk  to  the  effect  that  we  are  going 
to  use  the  massive  machinery  of  the  IDemocratic  Party  to 
get  rid  of  the  wing  of  progressivism  on  which  we  managed 
to  ride  ourselves  into  the  confidence  of  the  American  peo- 
ple. We  will  adjourn  this  session  of  Congress  and  go  back 
to  killing  rats.  We  wiU  not  only  fail  to  do  what  we  prom- 
ised the  American  people  we  were  going  to  do  if  we  were 
voted  into  power,  but  we  will  take  the  power  and  trust  that 
have  been  reposed  in  us.  and  we  will  use  our  accumulated 
strength  and  the  growing  deficit  that  is  in  the  United  States 
Treasury  to  roll  the  powerful  ball  over  and  crush  the  spirit 
of  progressivism  that  arose  out  there  in  the  Middle  West, 
and  notably  under  the  La  FoUettes,  that  gave  us  a  chance 
to  redeem  this  country.  They  kept  the  torch  burning,  and 
kept  the  light  ahead  when  there  were  s<Mne  of  us  who  saw 
no  hope  to  bring  this  country  back  on  lines  of  progressivism: 
and  it  is  only  proper  now  that  we  should  support  the  amend- 
ment offered  here  by  the  Senator  from  Wisconsin,  not  be- 
cause it  does  anything  like  half  what  is  needed  to  bring 
about  a  balanced  country,  but  because  it  is  In  the  right 
direction,  and  is  a  few  steps  down  the  road  to  financial 
solvency,  and  to  spreading  wealth  more  equally  among  the 
masses  of  the  people. 
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Have  we  Improved?  Here  are  a  lot  of  statistics  read  say- 
ing that  we  have  improved;  that  we  have  steadily  begim  to 
improve:  that  things  are  on  the  upward  turn:  that  at  least 
we  have  begun  to  show  a  trend  upward. 

I  want  to  know  how.  Does  somebody  mean  to  tell  me 
that  we  have  begun  to  show  a  trend  upward  when  in  1933  we 
spent  two  doUars  where  we  took  in  one?  Does  somebody 
mean  to  tell  me.  in  this  year  of  our  Lord  one  thousand  nine 
himdred  and  thtrty-four,  that  we  have  struck  a  trend  up- 
ward when  we  are  estimating  that  we  are  going  to  spend 
$10,000,000,000  in  order  to  get  in  three  billion  and  a  quarter? 
Does  somebody  mean  to  tell  me  that  we  have  signs  of  pros- 
perity, confidence,  resuscitation,  restoration,  or  any  other 
kind  of  relkf  or  advancing  program  when  we  are  going  to 
spend  more  than  three  times  the  amount  of  our  total  In- 
come? Does  anybody  mean  to  tell  me  that  we  are  on  the 
lines  of  natiMial  solvency  when  we  have  a  deficit  here  <rf 
$35,000,000,000  in  bonds,  past  and  present,  that  it  would  take 
the  entire  revenue  of  the  United  States  Government  to  pay. 
without  supporting  the  Army,  the  Navy,  the  Congress,  the 
courts,  or  anything  else,  if  we  retired  it  in  20  years'  time? 
Does  somebody  mean  to  tell  me  that  that  is  a  trend  to  any- 
thing that  is  stable,  or  is  that  a  mere  hypodermic  injection 
that  invigorates  one  for  a  moment,  and  leaves  him  all  the 
weaker  when  Its  effects  have  had  time  to  wear  off ' 

You  can  spur  a  horse  and  make  him  go  awhile.  You  can 
spur  him  one  time  and  the  horse  will  jump,  and  you  can 
spur  him  a  few  more  times  and  the  horse  will  jump,  and 
then  you  can  spur  the  horse  and  make  him  nm.  and  then 
you  can  spur  the  horse  and  make  him  trot,  and  then  you 
can  spur  him  and  he  win  only  walk;  but  after  you  have 
gone  so  long  the  spur  applied  to  the  horse  will  not  do  any 
good,  because  there  is  nothing  to  keep  him  going. 
•^  We  have  shot  this  hypodermic  needle  into  the  American 
people  and  exhausted  $4,000,000,000  in  one  year,  and  we 
have  shot  the  hypodermic  needle  into  them  and  exhausted 
$3,000,000,000  the  year  before  that,  and  now  we  are  going 
to  apply  the  needle  and  exhaust  $10,000,000,000  more;  and 
when  we  have  finally  spurred  the  old  horse  until  we  have 
drawn  the  last  drop  of  blood  from  the  credit  structure  of 
this  Nation  to  the  point  where  our  bonds  cannot  be  sup- 
ported by  the  total  revenues  of  the  United  States  Govern- 
ment, what  is  going  to  keep  the  horse  going?  After  we 
have  hopelessly  overloaded  the  ship  of  state,  what  is  going 
to  keep  it  afloat? 

Nobody  has  any  remedy.  Talk  about  the  United  States 
Government  coming  out  of  this  depression.  Nobody  pro- 
poses anything.  On  the  contrary,  it  is  proposed  that  we 
have  another  get  together,  adjourn,  and  go  home  and  wait 
for  something  worse  to  happen.  That  is  all  the  Congress 
is  doing.  It  Is  simply  the  fall  season,  and  we  know  winter 
is  coming.  Adjourn  and  go  home  and  wait  for  something 
worse  to  happen!  Nobody  is  waiting  for  anything  to  hap- 
pen that  is  going  to  be  any  better.  That  is  not  in  the  cards. 
When  did  things  begin  to  grow  better?  I  want  to  prove 
by  statistics,  in  a  line  or  two.  that  every  man  in  the  Senate 
who  wants  to  see  the  facts  may  know  that  things  are  grow- 
ing worse  every  day  and  every  year. 

In  1916 — and  I  have  read  these  statistics  before — it  was 
2  percent  of  the  people  who  owned  three  fifths  of  the 
wealth.  In  1916  there  was  a  middle  class,  33  percent  of  the 
people,  who  owned  35  percent  of  the  wealth.  In  that  year 
65  percent  of  the  people  owned  5  percent  of  the  wealth. 
That  was  1916. 

When  was  the  next  time  we  heard  about  anything  of  the 
kind?  When  was  the  next  time  we  got  a  report  from  the 
United  States  Government  showing  what  the  trend  was? 
In  1930  the  Federal  Trade  Commission  said: 

The  foregoing  table  shows  that  1  percent  of  the  estimated  num- 
ber of  decedents  owned  about  59  percent  of  the  estimated  wealth 
»nd  that  more  than  90  percent  was  owned  by  about  18  percent 
of  this  number. 

Mr.  President,  that  was  In  1930.  Thirteen  percent  of  the 
1  percent  owned  90  percent  of  the  58  percent.  Figure  tliat 
•lit.    It  simply  meana  that  a  mere  haxMlfuI  of  people  owned 
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]  Oie  mass  of  the  American  property,  considerably  more  than 
I  half  of  it. 

What  do  we  hear  next?  We  have  some  statistics  for  the 
year  1934  from  the  grand  old  Democratic  State  of  Ohio.  We 
have  some  statistics.  I  am  glad  to  say.  from  a  State  over 
which  we  have  had  the  good  fortune  to  have  a  Democratic 
Governor,  and  from  which  there  la  one  Democratic  United 
States  Senator,  and  several  Democratic  Representatives  I 
understand. 

On  Bforch  8,  1934,  a  survey  was  made  In  the  State  of  Ohio 
to  see  what  was  becoming  of  the  <Tw»^nr^^  ^  xhaX  State 
Here  is  what  was  reported: 

An  Insight  into  the  distribution  of  wealth  In  Ohio  was 
given  Thursday  In  results  of  a  survey  conducted  by  the  re- 
search division  of  the  special  Joint  tax  commission.  Ttkt 
report  made  the  startling  obaervadon  that  "  75  percent  of 

all  productive  income  " 

Get  this:  Not  only  of  the  property,  but  "  75  percent  of  all 
productive  income  is  held  by  5  percent  of  the  people,  and 
that  10  percent  of  the  taxpayers  hold  83  percent  of  the 
income." 

Get  that:  90  percent  of  them  are  left  17  percent  of  the 
income.  "  while  less  than  2  percent  hold  more  than  60  per- 
cent of  all  the  unearned  income." 

Get  that:  A  survey  was  made  the  other  day  in  the  State 
of  Ohio,  the  grand  old  State  of  Ohio.  If  others  get  any 
worse  than  Ohio,  my  friend  from  the  other  side  cf  the 
Chamber  representing  that  State  [Mr.  Pxssl  will  probably 
come  (town  to  Louisiana,  and  when  he  does  we  will  find  him 
a  little  cabin  on  the  bank  of  a  creek,  where  he  can  live  in  the 
summertime  and  live  in  the  wintertime,  where.  If  he  wants 
to,  he  can  live  without  shoes  and  will  not  need  many  clothes. 
He  can  make  enough  Indian  com  on  the  back  of  his  Uttle 
place  to  supply  him  with  enocwh  to  eat,  along  with  the  fl^ 
he  can  catch  in  the  stream,  and  he  can  live  there  in  the 
sunshine  and  bask  In  happiness,  and  wiU  not  have  to  have 
any  at  the  undistributed  wealth  to  keep  him  going. 

Ohio  is  better  in  the  xvspeci  of  which  I  am  speaking  than 
most  of  the  States.  I  venture  the  assertion  Ohio  Is  much 
better  than  New  Yorik,  I  venEture  the  assertion  that  Ohio 
Is  much  better  than  Yermoct,  that  it  Is  much  better  t»i*r> 
Massachusetts,  that  it  is  much  better  than  New  Jersey,  and 
that  it  is  much  better  than  Pennsylvania.  But  in  the 
State  of  Ohio,  which  is  sotaewhat  supposed  to  be  liberally 
governed,  in  which  there  Is  supposed  to  be  a  rather  liberal 
distribution  of  goods  and  property  and  Income.  In  the  State 
of  Ohio,  as  we  sit  here  today  in  the  United  States  Senate 
trying  to  legislate  for  the  reUcf  of  the  balance  of  the  peofte, 
in  the  good  State  of  Ohio,  where  we  can  point  to  a  measure 
of  prosperity,  it  Is  said  that  10  percent  of  the  taxpayers 
have  83  percent  of  the  income  in  the  State  and  »^«*  §0 
percent  of  them  have  the  other  17  percent.  Ood  knows 
what  happens  to  the  bottom  50  or  60  percent  of  the  people. 
The  Lord  Himself  only  knows.  Tliat  is  the  condiUoa  ixi 
which  th^  are. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICE&  Does  the  Senator  from  Lou- 
isiana  yield  to  the  Senator  from  Ohio? 
Mr.  LONG.  I  yield  to  my  friend  from  Ohio. 
Mr.  FESS.  Let  ns  take  the  dty  of  Dayton,  for  example. 
That  is  the  home  of  the  National  Cash  Register  Co.,  buikled 
by  one  man.  which  in  time  came  to  emi^aiy  a  very  large 
number  not  only  of  general  employees  bnt  of  experts.  Tliat 
is  only  typicaL  The  headqaarters  of  Uie  Deleo  System  is 
also  hxated  in  Dayton,  built  very  largely  by  our  mutoal 
friend,  Charlie  Ketterinc.  Hie  finest  comi^iment  ever  paid 
to  an  individual.  I  think,  was  when  General  Moton  wanted 
Mr.  Kettering  to  become  a  vice  president.  They  did  not  care 
much  for  what  he  had.  but  they  wanted  him.  He  would  not 
leave  Das^n,  but  ultimately  they  purchased  what  Mr.  Ket- 
tering represented,  so  he  became  connected  with  the  Gonral 
Motors  Corporation.  Those  are  two  organizations  in  the  city 
of  Dayton  which  are  representative.  Very  few. of  the  men 
engaged  in  an  iiMhistry  of  the  kind  I  have  cited  are  the 
owners  of  the  industry.    It  is  through  them  and  their 
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agement  that  the  money  Is  made.     A  very  large  force  of 
^^people  employed  by  them  are  well  employed,  but  they  do  cot 
have  anything  like  the  amount  of  money,  individually,  tie 
managers  have. 

I  am  wondering  how  the  specific  indictment  the  Senator 
is  making  can  be  Justifiably  applied  to  Mr.  Patterson,  t  le 
builder  of  the  National  Cash  Register  movement,  or  Mr. 
Kettering,  once  the  head  of  the  Delco,  or  what  justification 
there  is  for  the  severe  indictment  of  the  managers  who  ma  ie 
possible  these  things  because  they  have  become  very  wealtl  y. 
At  the  same  time  they  have  given  very  large  employment, 
lucrative,  in  many  instances,  to  thousands  upon  thousa 
of  people.  The  Senator  is  indicting  them  because  the  f^w 
will  have  the  usufruct  of  that  effort,  while  the  many  ei 
ployed  in  it  will  have  a  small  fraction  of  the  return.  I  wa^t 
to  know  from  the  Senator  whether  he  thinks  he  is  Jiist 
in  making  this  severe  indictment. 

Mr.  LONG.  Mr.  President,  I  do  not  indict  the  men;  I  tio 
not  make  any  charge  against  the  men.  If  there  had  cot 
been  a  Patterson,  there  would  have  been  somebody  else 
who  would  have  done  just  what  Patterson  is  doing.  I  wjill 
assume  that.  But  we  must  admit  that  we  have  operated 
under  a  system  which  has  allowed  the  earnings  and  t|ie 
incomes  to  go  into  a  few  hands,  thereby  concentrating 
income  in  the  hands  of  men  who  cannot  wear  the  clo 
and  who  caimot  eat  the  foo<l,  as  a  result  of  which  thi 
are  miUions  starving  in  a  land  of  plenty. 

A  system  of  government  which  allows,  first,  half  a  ml 
lion  people  to  acciunulate  more  than  the  other  half,  aid 
then  get  so  bad  that  100  concerns  accumulate  more  thin 
100.000,000  men,  means  destruction  to  any  country.  We 
caimot  let  this  country  get  into  the  hands  of  a  few  people, 
I  do  not  care  who  it  is,  Patterson,  Rockefeller,  Simeon 
Fess,  George  W.  Norris.  or  anybody  else,  to  such  an  ext 
that  a  handful  of  men  have  more  of  the  income  from 
country  than  120.000.000  people,  without  producing  j 
what  there  is  in  this  country  today,  loo  much  to  eat 
people  starving  because  they  cannot  buy,  too  much  to  wi 
and  people  shivering  because  they  cannot  put  clothes 
their  backs,  so  many  homes  that  the  Government  has 
finance  them  so  that  they  can  keep  them  empty  while  peoiile 
are  walking  the  streets  begging  for  a  shelter  above  thjir 
heads. 

That  is  no  indictment  against  the  man  who  engages 
business  under  this  system  that  the  Government  sponso^ 
encourages,  and  allows,  but  the  indictment  is  against  tie 
Government  itself.    What  we  should  have  done  with 
Patterson.  I  will  say  to  the  Senator  from  Ohio,  was  to  ha^e 
said:  "  There  is  a  limit  to  everything.    There  is  a  limit 
the  amount  of  water  you  can  drink.    There  Is  a  limit  to  _ 
amount  of  land  you  can  own.    Whenever  you  have  accum 
lated  to  the  pctot  where  you  have  so  much  of  this  Natlo; 
Income  that  you  cannot  use  it  yourself,  that  your  chili 
cannot  use  it,  and  that  your  children's  children  cannot 
it;  and  whenever  you  get  to  the  point  where  the  income 
10  percent  of  you  takes  up  seven  eighths  of  the  entire  inco: 
of  the  country,  leaving  only  one  eighth  to  feed  the  other 
percent,   then   we  have  reached  a  condition   that   meais 
starvation  in  a  land  of  plenty." 

I  believe  the  Senator  from  Ohio  [Mr.  Pms]  Is  a  Bibll 

scholar— I  know  he  is  a  religious  and  a  God-fearing  m; 

and  I  want  the  Senator  to  let  me  speak  to  him  from  the 
Bible  on  that  point.  Let  me  read  what  the  Bible  said  aboit 
it.  I  will  give  you  what  the  Lord  said,  and  He  knew  whit 
He  was  talking  about.  I  have  it  all  here.  Here  is  what 
Ixird  said  about  it,  and  here  is  what  the  Saturday  Evening 
Post  said  about  it,  too.  [Laughter  in  the  galleries]  Hee 
Is  what  the  Lord  said  would  be  the  result  of  it: 

Go  to  now.  ye  rich  men.  weep  and  howl  for  your  miseries  thlt 
shall  come  upon  you.  —«»»»»  miu* 

Your  riches  sre  corrupted,  and  your  garments  are  moth-eatei 

Tour  gold  and  sliver  is  cankered:  and  the  rust  of  them  shaU  l« 

a  wltacM  against  you.  and  shaU  eat  your  flesh  as  It  were  ftre 

■nie  Book  of  James  In  the  New  Ttsstament,  chapter  5.  ttie 
first  few  verses. 


Why  did  He  say  that?  Because  the  Lord  laid  down  the 
rule  that  had  to  be  observed  by  humanity. 

Without  reading,  I  will  refer  my  friend  to  Leviticus, 
chapter  25,  verse  10,  Deuteronomy,  chapter  15,  verses  1  and 
2,  Leviticus,  chapter  25,  verses  18  and  19,  and  to  certain  pas- 
sages in  the  Book  of  Isaiah,  and  to  certain  other  passages 
from  our  Lord,  the  Christ,  when  He  was  on  earth,  in  which 
the  principle  is  reaffirmed  that  we  have  to  limit  the  amoimt 
of  accumulation  of  men;  that  we  have  to  see  that  the  proj>- 
erty  is  distributed  back  into  the  hands  of  the  people,  to  keep 
it  from  becoming  amassed  by  the  few,  in  which  it  is  stated 
that  there  had  to  be  certain  remissions  of  debt  periodically, 
so  that  the  human  family  could  not  be  burdened  down  with 
debt  as  we  are  today.  In  Leviticus,  chapter  25,  verses  18 
and  19,  the  Lord  said: 

Wherefore  ye  shall  do  my  statutes  and  keep  my  Judgments,  and 
do  th?m:  and  yet  shall  dwell  In  the  land  In  safety;  and  the  land 
shall  yield  her  fruit,  and  ye  shall  eat  your  fill  and  dwell  therein 
In  safety. 

That  was  the  promise  of  the  Lord,  accompanied  by  a  curse 
if  we  did  not  -share  the  blessings  of  the  land,  there  would  be 
starvation,  there  would  be  destitution  even  in  the  midst  of 
plenty. 

We  have  gone  ahead  and  done  the  things  we  were  told  not 
to  do.  We  have  gone  ahead  and  ignored  the  commands  of 
God,  the  teachings  of  Christ.  We  have  gone  ahead  and 
done  Just  what  the  Lord  has  said  we  should  not  do. 

Our  great  statesman.  Daniel  Webster,  took  cognizance  of 
the  things  I  have  just  read.  Here  is  what  Daniel  Webster 
said.  He  said  we  would  last  just  so  long  as  we  observed 
those  principles  of  the  Bible.  I  will  now  read  Just  what 
Daniel  Webster  said: 

I  believe  that  the  Bible  Is  to  be  believed  and  understood  In  the 
plain  and  obvious  meaning  of  Its  passages:  for  I  cannot  persuade 
myself  that  a  book  Intended  for  the  Instruction  and  conversion 
of  the  whole  world  should  cover  Its  true  meaning  in  any  such 
mystery  and  doubt  that  none  but  critics  and  philosophers  can 
discover  It.  If  we  abide  by  the  principles  taught  In  the  Bible, 
our  country  will  go  on  prospering  and  to  prosper,  but  If  we  and 
our  posterity  neglect  Its  Instruction  and  Its  authority,  no  man 
can  tell  how  sudden  a  catastrophe  may  overwhelm  us  and  bury 
all  our  glory  In  profound  obactirlty  (GambreU's  Baptists  and  Their 
Business,  p.  62). 

Mr.  President,  why  did  Daniel  Webster  say  that?  Let 
me  read  the  balance  of  that  quotation  from  Daniel  Webster 
as  to  what  he  said  about  that,  because  he  was  speaking  on 
the  proposition  that  we  had  to  keep  the  Government  ob- 
serving the  Bible  and  the  decentralizing  of  wealth.  Here 
is  the  balance  of  the  quotation  from  Daniel  Webster  in  that 
connection  from  the  speech  that  he  delivered  on  December 
29,  1820,  in  Plymouth,  in  which  he  said: 

The  freest  government,  tf  It  could  exljrt,  would  not  be  long 
acceptable  If  the  tendencies  of  the  law  were  to  create  a  rapid 
accumulation  of  property  In  few  hands  and  to  render  the  great 
mass  of  the  population  dependent  and  penniless. 

That  is  Daniel  Webster  talking.  Listen  to  the  balance 
of  it: 

In  such  a  case  the  popular  power  would  be  likely  to  break  In 
upon  the  right  of  property,  or  else  the  Influence  of  property  to 
limit  and  control  the  exercise  of  popular  power. 

We  have  had  this  influence  of  property  to  control  popular 
power,  and  we  know  that  it  does  control  popular  power, 

I  read  on  from  Daniel  Webster,  in  his  exhortation  that 
we  carry  on  our  Government  along  the  lines  of  the  precepts 
of  the  Bible. 

Universal  suffrage,  for  example,  could  not  long  exist  In  a  com- 
munity where  there  was  a  great  Inequality  of  property. 

Do  the  Senators  hear  that?  I  am  reading  to  the  Senate 
from  the  words  of  the  greatest  man  who  ever  stood  on  the 
fioor  of  the  United  States  Senate  in  all  its  existence.  I  will 
again  read  the  last  line: 

Uxilversal  suffrage,  for  example,  could  not  long  exist  In  a  com- 
munity where  there  was  a  great  inequality  of  property. 

Do  we  have  a  great  inequality  of  property  in  America,  Mr. 
R-esident.  with  5  percent  of  the  people  owning  85  percent 
of  the  wealth  and  in  the  State  of  Ohio,  with  10  percent  of 
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Its  people  amassing  83  percent  of  the  income?    Let  me  read 
you  what  else  Webster  said: 
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The  holders  of  estates  would  be  obliged  in  such  caee,  either  In 
some  way  to  restrain  the  right  of  suffrage,  or  else  such  right  of 
suffrage  would  soon  divide  the  property.  In  the  nature  of  things 
those  who  have  not  property —  ' 

Listen  to  this.  Here  is  a  warning  that  Webster  gives  us 
that  comes  right  out  of  the  book: 

In  the  nature  of  things,  thoee  who  have  not  property  and  see 
their  neighbors  possess  much  more  than  they  think  them  to  need 
cannot  be  favorable  to  laws  made  for  the  protection  of  property! 

That  is  Daniel  Webster.  Those  who  need  something  to 
eat  and  those  who  need  something  to  wear,  who  see  the 
rich  few  in  possession  of  things  that  they  do  not  think  they 
need,  will  not  stand  by  and  govern  for  the  protection  of 
property.    Those  are  the  words  of  Daniel  Webster. 

Did  he  have  to  go  very  far  for  his  authority?  No;  he 
turns  right  over  to  the  old  Book  of  Isaiah,  where  Isaiah 
says: 

Who  gave  Jacob  for  a  spoil,  and  Israel  to  the  robbers?     Did  not 
,J^*'*'  ^®  "galnrt  whom  we  have  sinned?     Ptor  they  would  not 
walk  in  His  ways,  neither  were  they  obedient  vmto  His  law. 

'niat  is  the  reason  for  Webster's  words,  Mr.  President, 
and  that  is  the  logic  of  Daniel  Webster,  which  he  tried  to 
give  us.    He  further  said: 

When  this  class  becomes  numerous  It  grows  clamorous.  It  looks 
on  property  as  Its  prey  and  plunder  and  Is  naturally  roady  at  all 
times  for  violence  and  revolution. 

I  heard  a  Senator  stand  on  the  fioor  of  the  Senate  the 
other  day  and  state  that  he  was  afraid  we  should  have  a 
revolution  of  blood  and  murder.  He  is  afraid  of  a  revolution 
where  somebody  win  get  killed.  My  God.  Senators,  we  have 
a  revolution  now.  There  are  more  people  being  killed  right 
now  In  the  United  States;  there  are  more  people  maimed 
and  wounded  and  dying  from  starvation  and  destitution 
than  would  ever  have  been  kiUed  in  a  war  that  sacrificed 
the  lives  of  a  million  people;  there  are  more  babies  who 
are  going  to  bed  hungry  at  night  and  who  wake  in  the  morn- 
ing still  hungry;  there  are  more  men,  Mr.  President,  riding 
the  empty  box  cars  without  a  place  to  lay  their  heads;  there 
are  more  mothers  taking  their  last  pennies  in  order  to  buy 
milk  for  their  babies,  and  starving  themselves  to  death,  and 
hiding  their  misery  and  discomfort,  going  to  bed  in  distress 
and  awakening  in  paralysis;  there  is  more  of  that  going  on 
in  this  country  today,  by  hundreds  of  thousands  of  cases, 
than  all  the  carnage  that  would  have  resulted  from  a 
revolution. 

If  blood  had  flowed  untU  it  had  drenched  the  streets  of 
the  city  of  Washington,  if  there  had  been  people  buried  by 
the  tens  and  hundreds  of  thousands,  if  there  were  maimed 
and  wounded  lying  in  the  hospitals  tonight  as  the  result 
(rf  a  revolution,  it  would  not  equal  the  misery,  the  destruc- 
tion, the  malnutrition,  the  suicides,  and  the  rapacity  that  has 
occurred  from  the  concentraticm  of  wealth,  which  has  been 
allowed  to  be  piled  up  so  high  that  we  cannot  see  the  sun. 
which  has  caused  us  to  plow  up  the  cotton  because  we  have 
too  much.  Yet  we  sit  in  the  United  States  Senate  and  prat- 
tle about  prosperity  coming  back,  when  on  the  basis  of  our 
own  estimates  we  are  gcMng  to  get  in  $3,000,000,000  this 
year,  and  spend  $10,000,000,000  to  get  it.  Talk  about  a 
country  coming  back  imder  such  conditions! 

There  are  some  places  where  you  can  make  people  think. 
You  can  go  out  to  the  forks  of  the  creek  and  you  can  make 
people  think  there.  You  can  go  out  in  the  highways  and  the 
byways  and  read  people  facts,  and  you  can  make  them  think. 
I  have  gone  into  the  most  hardened  associations  of  various 
and  stmdry  mercenary  institutions,  and  still  I  could  make 
those  people  think.  But,  Mr.  President,  you  can  come  to  the 
United  States  Senate,  and  It  is  like  trying  to  swim  in  all  the 
water  In  the  Pacific  Ocean. 

I  once  heard  an  old  preacher  say  that  he  went  out  In  the 
ocean  and  swam  and  swam  but  he  could  not  swim  in  all  the 
water.  And  that  hi  aH  his  efforts  to  convert  the  human 
family  he  could  convert  one  and  know  that  there  were  50 
lost  against  the  one  that  he  could  convert.  You  can  blow 
against  the  waU,  you  can  sound  the  clamor,  you  can  sound 


the  can  of  distress,  and  when  they  reahre  that  they  are  In 
th,e  very  midst  of  calamity,  when  they  realiae  that  they  are 
^rrying  a  government,  plunging  it  into  an  oblivion  of 
financial  inequality  and  of  governmental  insolvency  you 
(»nnot  get  the  governing  bodies  of  the  American  Congr^  to 
lift  their  fingers  to  correct  the  condition  of  concentrated 
wealth  in  the  hands  of  the  few.  notwithstanding  the  fact  V 
that  they  went  before  the  American  people  and  promised 
tnat  that  was  the  one  thing  they  were  going  to  turn  their 
attention  to  doing  first. 

We  could  not  get  that  corrected.  I  would  be  ashamed  to 
come  here  if  I  did  not  ha\'e  to  do  it  and  to  read  these  figures 
I  would  do  It  from  the  standpoint  of  humanity  alone,  even 
though  my  ears  were  so  deaf  I  could  not  hear  the  wails  of  the 
weeping,  even  though  I  was  so  blind  I  couW  not  see  the 
misery  and  destitution  of  the  millions;  but  with  It  all.  if  I 
looked  upon  this  only  as  a  matter  of  Government  statistics 
I  would  hate  to  stand  before  the  American  people  and  say  to 
them  that  I  was  presenting  a  revenue  biU  and  a  financial 
set-up  that  was  going  to  allow  the  ponderous  inequalities 
that  was  going  to  allow  a  constant  undemom-ishment. 

I  would  hate  to  admit  that  I  was  going  to  plague  this 
country  again  with  a  program  that  meant  no  more  and  no 
less  than  that  we  are  going  to  pUe  from  $«.000,000.000  to 
$10,000,000,000  en  the  backs  of  the  people  in  order  to  keep 
them  in  a  doleful,  charitable  atUtude  through  the  few 
months  that  are  soon  to  come  and  to  pass,  in  order  to  keep 
them  on  a  dole. 

It  is  said  there  will  never  be  a  revolution  as  long  as  we 
feed  the  people;  that  as  long  as  we  can  hand  them  out  a 
uttle  platter  of  grub  now  and  then  it  wiU  keep  them  satisfied. 
It  is  said  that  the  peoide  want  to  fight,  but  if  we  wiU  give 
them  a  couple  of  dollars  and  let  them  get  a  Uttle  food  ao 
they  can  feed  the  baby  once  or  twice  a  week,  letting  the 
horse  die  and  the  folks  get  along  on  some  kind  of  a  basis, 
whatever  it  may  be,  that  everything  will  be  aU  right. 

Certain  scientists,  it  is  said,  are  going  to  bring  this  country 
back.  I  have  never  been  able  to  see  how  they  are  going  to 
bring  anything  back.  It  is  said  that  we  have  adopted  some 
relief  measures  to  take  care  of  the  people.  What  have  been 
the  relief  measures  we  have  adopted?  I  have  voted  for  the 
doles  and  for  the  special  relief.  We  adopted  them  aU.  What 
else  have  we  done?  We  have  undertaken  some  remarkable 
expedients.  We  have  tried  some  remarkable  experiments. 
We  have  experimented  along  all  lines  exactly  opposite  to 
what  we  told  the  people  we  were  gctog  to  do. 

I  remember  when  Herbert  Hoover's  Farm  Board  came  out 
with  its  first  pronouncement  asking  us  to  plow  up  every 
fourth  row  of  cotton.  I  wonder  how  many  Senators  re- 
member the  time  that  Mr.  Hoover,  and  his  Farm  Board 
said  that  they  wanted  to  get  rid  of  this  farm  surplus  by 
plowing  up  every  fourth  row  of  cotton?  That  was  proposed 
by  Mr.  Hoover.  That  is  one  time  our  conservative  Diemo- 
cratic  leaders  criticiised  Mr.  Hoover.  That  is  one  time  the 
coalition  agreement  did  not  work.  They  denounced  Mr. 
Hoover  and  the  Farm  Board  with  every  kind  of  ridicule 
that  could  be  brought  to  bear,  and  I  was  one  of  the  leaders 
in  the  procession. 

lied  the  United  States  off  with  its  "  ha!  ha!  "  at  the  Idea 
that  in  a  country  with  the  peojrie  wanting  something  to 
wear,  with  the  people  starving  to  death,  that  the  President 
of  the  United  States  had  so  little  sense  that  he  would  come 
out  with  a  proposition  that  we  were  going  to  plow  up  some 
of  the  stuff  we  wanted  to  clothe  the  people  because  the 
people  did  not  have  anything  to  wear.  We  Democrats  led 
the  country  off  with  a  "ha!  ha!  "  and  a  merry  dance  of 
ridicule  that  went  fr<Mn  one  end  of  the  country  to  the  other, 
and  caused  Hoover  to  hide  his  face  and  go  into  retirement! 

We  went  Into  office  and  what  did  we  do?  The  next  thing 
I  knew  I  was  marehlng  along  advocating  a  measure  pro- 
viding that  every  thhid  row  of  cotton  should  be  plowed  up. 
We  went  the  old  boy.  Hoover,  8  pereent  better  than  he  knew! 
We  found  out  he  was  right  after  he  had  been  adjudged  to  be 
wrong.  That  is  the  wonderful  way  we  have  of  facing  the 
solution  of  these  great  probl^ns  involving  the  American 
people.    A  man  proposes  fjompthlng  and  everybody  crifls. 
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"  Lynch  him  "•,  and  then  after  he  is  lynched  we  take  \  ip 
what  he  was  urging  and  advising  and  do  exactly  what  lie 
urged  and  advised,  except  that  we  usually  do  more  and  wo 
than  he  advocated  in  the  beginning. 

Let  us  bring  Hoover  back  and  enshrine  him.  Let  us 
what  the  Chinese  did  about  Confucius.  Let  us  do  wi 
Hoover  what  has  been  done  with  various  great  men  of  r 
^^^4igion  who  have  had  accorded  to  them  that  great  privile 
Let  us  put  up  a  shrine  to  Hoover  above  the  clock  here 
the  Senate  Chamber  as  used  to  be  done  with  those  w 
were  leaders  in  the  olden  times  who  died  without  achlevi: 
the  fruits  of  their  prophecy.  Let  us  admit  that  we  in 
United  States  Senate  are  disciples  of  Hoover  today.  Let 
be  honest  with  ourselves.  Ilie  financial  barons  say  that 
hard  times  we  turn  to  the  Lord.  Now  we  have  times  hatd 
enough,  God  knows.  Let  us  have  the  United  States  Se 
set  the  example  and  enshrine  Hoover  above  our  clock  and 
say  we  are  following  Hoover  and  stop  this  claptrap  talk  thkt 
we  indulged  in  when  we  were  trying  to  keep  Hoover  from 
doing  everything  he  wanted  to  do,  and  from  doing  what  \re 
ourselves  are  now  doing. 

We  did  not  stop  there.  We  have  a  way  in  this  countrfr, 
when  we  find  out  that  a  man  really  was  right,  of  going  hi  n 
one  t>etter.  We  do  not  stop  half  way.  We  found  out  thit 
Hoover's  was  really  the  proper  system.  We  said,  "  Inasmu( 
as  Mr.  Hoover  advocated  plowing  up  the  cotton,  let  us 
a  little  bit  more."  We  said  we  have  too  much  cotton 
we  will  plow  up  part  of  it.  That  takes  care  of  that  troub 
The  people  are  trying  to  get  something  to  wear.  The 
pie  are  trying  to  get  bed  sheets. 

I  know  what  I  am  talking  about,  because  I  have  been 
in  the  country  and  slept  in  some  ot  their  beds.    I  tell  y 
they  are  trjring  to  get  bed  sheets,  but  they  cannot  get  en 
to  put  on  their  beds.    They  used  to  have  a  bed  sheet  on 
of  the  mattress  and  another  one  to  turn  back,  and  th 
one  on  top  of  the  bed  after  that — three  of  them  in  all.    N( 
they  do  well  if  they  have  one.    They  have  not  enough 
sheets.    They  have  not  enough  cotton  socks.    They  have  n6t 
enough  cotton  clothes.     Yet  we  say  there  is  an  overpro- 
duction. 

I  do  not  know  whether  there  is  an  overproduction  or  net. 
I  cannot  tell  whether  there  is  an  overproduction  until  tl  e 
people  have  bought  the  things  they  need  to  take  them  oft 
of  their  misery.  ThMi  is  when  I  will  be  able  to  tell  h 
much  more  cotton  we  have  than  we  really  need.  We  nevir 
have  had  any  more  cotton  than  we  needed  in  good  timi 
Do  not  forget  that.  How  many  of  us  remember  that?  We 
never  have  had  too  much  cotton  when  the  masses  had  la 
purchasing  power.  If  we  had,  it  has  been  temporary  it 
most.  The  people  have  a  way  of  adjusting  themselves 
not  working  at  it  or  by  the  peoide  consuming  more. 

We  said,  "All  right.     We  have  a  condition  of  calami 
because  the  people  are  naked  and  wanting  something 
wear,  so  we  will  plow  up  some  of  the  cotton.     We  ha 
adopted   the   principle   and   enshrouded   the   principle 
Hoover  that  we  voted  down  at  that  time.     Let  us  exte: 
this  principle  that  Hoover  himself  urged  should  be  given  t(o 
the  country." 

What  Is  the  next  tiling?  Let  us  take  up  the  hog  nex;. 
The  people  are  crying  for  pork.  The  people  are  crying  ft  r 
ham.  The  people  are  crying  for  backbone.  They  are  cryir  g 
for  side  meat.  They  are  crying  for  liver,  for  chitlings,  anl 
for  sausage.  [Laughter.]  What  are  we  going  to  do  wit  i 
that  problem?  Somebody  said.  "  Let  us  kill  the  hogs."  K3  1 
the  hogs?  AU  right;  that  settles  that  problem.  Was  it  m  t 
proved  that  if  a  man  were  freezing  to  death  and  needed 
something  to  put  on  his  back,  the  thing  to  do  was  to  bura 
up  the  cotton?  That  worked,  did  it  not?  All  right!  No^ 
3rou  are  hungry  and  you  want  something  to  cat.  You  war  t 
sausage,  you  want  ham.  you  want  bacon.  How  are  we  goin  j 
to  get  it  for  you?  We  will  get  it  by  killing  2.000.000  hogi ; 
That  will  solve  that  problem. 

So  we  took  hold.    We  worked  that  thing  out;  and  nof 

we  have  begun  on  cotton  again,  and  this  is  aD  we  can  d<>. 

I  am  sorry  to  say.    I  paired  myself  in  favor  of  the  Bank- 

,     head  cotton  bill  after  amending  it  the  best  I  could.    I  hal 


to  shut  my  eyes,  cross  my  toes  and  my  fingers,  as  the  Sen- 
ator from  Kentucky  said  he  did.  and  I  had  to  do  worse  than 
he  did;  I  had  to  get  out  of  the  United  States  Senate  when 
the  roll  was  called,  because  I  Just  could  not  stomach  the 
bill.  [Laughter.]  I  got  out  and  let  myself  be  paired  in 
favor  of  It,  however,  because  it  was  the  only  plague-take-it 
thing  rolling  through  here  that  even  claimed  to  have  the 
whiskers  of  anything  like  recovery  on  it.  So  I  had  to  let 
the  thing  go;  and  we  have  gone  along  now  with  the  propo- 
sition of  saving  this  country  on  the  basis  of  burning  up  the 
cotton  when  we  have  too  much,  and  we  are  going  along  on 
the  basis  of  killing  the  hogs  and  destroying  the  meat  and 
putting  it  in  the  deep,  blue  sea  and  in  the  rivers  and  bayous 
and  the  streams  when  we  have  too  much  meat  to  eat. 

Foolish!  Foolish!  Children  would  be  an  honor  to  that 
kind  of  a  thing.  It  is  not  what  you  would  expect  of  21 -year- 
old  men.  Here  we  stand,  and  I  am  21  years  old.  [Laughter.] 
Think  of  it!  Think  of  it  in  a  civilized  country — standing 
in  the  United  States  Senate  with  people  starving  to  death 
all  around  us,  with  people  freezing  to  death  all  around  us, 
and  we  say  that  with  a  condition  presented  where  10  per- 
cent of  the  people  get  83  percent  of  the  income,  and  only 
17  percent  of  the  income  goes  to  the  other  90  percent,  with 
a  condition  prevailing  in  which  people  starve  in  a  land  of 
plenty,  instead  of  distributing  the  plenty  among  the  many 
we  bum  up  the  plenty  to  keep  the  many  from  getting  it! 
Instead  of  distributing  this  surplus,  instead  of  feeding  these 
people,  instead  of  spreading  these  various  and  simdry  prod- 
ucts of  food  and  wearing  apparel,  instead  of  distributing  the 
blessings  of  God,  instead  of  letting  the  people  share  what 
God  promised  them — good  crops  in  due  season,  so  that  they 
might  eat  their  fill — instead  of  sharing  them  among  the 
people  we  have  adopted  the  ridiculous  experiment  of  de- 
stroying the  surplus;  and  I  voted  for  some  of  it.  It  looked 
as  though  it  was  the  only  thing  that  could  be  done. 

I  was  in  somewhat  the  same  frame  of  mind  that  my  friend 
from  Iowa  [Mr.  Dickinson]  said  he  was  the  other  day.  I 
have  reached  the  point  where  I  do  not  mind  complimenting 
a  Republican.  [Laughter.]  I  was  25  years  old  before  I 
learned  that  "  damned  Republican  "  was  two  words  [laugh- 
ter] ;  but  I  shall  have  to  admit  what  was  denounced  on  this 
side  of  the  Chamber  by  my  friend  from  Texas  [Mr.  Con- 
NALLY]  as  being  a  very  bad  spirit.  I  shall  have  to  admit 
that  in  the  back  of  my  head  at  times  I  have  said,  "  The 
quicker  we  let  these  people  have  their  way  and  find  out  that 
they  are  going  to  hell  with  it,  the  better  off  we  will  be  and 
the  quicker  we  can  turn  back  and  do  something  that  will 
save  this  co\mtry." 

I  have  had  to  draw  on  my  imagination,  and  I  did  not  look 
heavenward,  because  I  would  not  dare  to  speak  to  God  with 
some  of  the  kind  of  votes  I  have  been  casting  here.  Oh,  no; 
I  would  not  fall  down  to  pray  to  the  Lord,  because  I  was 
afraid  I  would  not  be  able  to  get  up  if  I  did,  when  I  was 
casting  votes  of  this  kind.  I  have  drawn  on  my  imagination 
to  try  to  get  some  kind  of  a  scintilla  by  which  I  could  justify 
my  conscience;  and  the  only  way  I  could  do  it  was  to  say, 
"Well,  maybe  it  is  best  to  let  them  have  it.  When  they 
see  they  are  going  right  straight  to  oblivion,  maybe  they  will 
turn  about  a  little  bit  quicker  and  save  a  few  more  than  they 
might  otherwise;  and  maybe  if  they  get  there  real  quick 
there  will  be  more  people  alive  than  there  will  be  if  they  take 
too  Ifflig  to  get  there  and  starve  them  all  to  death  before  they 
find  out  where  they  are  at."  So  I  managed  half-way  to  pour 
some  little  balm  of  Gilead  on  my  conscience,  and  we  have 
gone  around  here  in  this  way.  all  contrary  to  what  we  have 
told  the  people  we  were  going  to  do. 

Does  anybody  remember  the  wonderful  speech  that  our 
President-elect  delivered  at  Topeka,  Kans.— the  farm 
speech?  I  heard  that  speech  over  the  radio.  I  was  sitting 
in  a  restaurant  and  I  heard  the  speech  over  the  radio,  and 
I  heard  the  farmers  cheering,  and  I  joined  in  and  cheered 
with  them  as  I  heard  the  candidate  of  the  Democratic  Party, 
of  whom  I  was  so  proud,  give  utterance  to  what  I  con- 
ceived to  be  correct  and  sound  doctrines,  and  he  said: 

TTie  Idea  of  such  foolish  propositions  as  destroying  the  very 
^merewlthal  needed  to  clothe  the  people,  as  has  been  advocated 
by  Mr.  Herbert  Hoover  In  his  program  to  plow  up  cotton! 
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I  heard  that  speech  and  it  was  a  sound  piece  of  logic. 
Mr.  President,  being  delivered  to  the  American  people.  It 
was  something  they  ought  to  have  heard.  Then  our  Presi- 
dential candidate  did  not  mince  any  words  about  it.  He 
came  right  out  and  said  that  that  was  not  what  we  needed. 
He  said  that  what  we  needed  was  to  break  up  this  condition 
by  which  a  few  men  have  everything,  and  to  distribute  the 
property  among  the  masses.  That  is  what  Mr.  Franklin 
Delano  Roosevelt  said.  God  bless  his  soul!  God  give  him 
good  health  as  he  cruises  on  the  yacht  in  the  waters  of 
Florida;  and  God  bless  those  companions.  Mr.  Vincent  Astor. 
and  those  brilliant  gentlemen,  in  the  hope  that  they  will  be 
a  consolation  to  President  Roosevelt  in  ttiese  hours  when  he 
is  wrestling  with  the  problems  of  the  country!  But  what  he 
said  at  Topeka  was  that  it  was  foolish,  the  rottenest  kind 
of  philosophy,  to  be  advocating  the  digging  up  and  destruc- 
tion of  part  of  the  property  existing  in  the  country.  What 
we  ought  to  do,  said  Mr.  President  Roosevelt,  and  what  he 
wanted  Congress  to  do  if  he  should  be  elected,  was  to  break 
up  this  condition  by  which  a  few  men  had  everything,  and 
distribute  this  property  among  the  masses. 

Those  are  the  words  of  the  President,  in  effect;  and  those 
are  not  merely  the  words  that  he  has  uttered  as  a  candidate. 
Those  are  thf3  words  that  I  read  on  the  floor  of  the  Senate 
that  he  has  uttered  since  he  has  been  elected  President. 

I  do  not  want  to  detain  the  Senate,  Mr.  President.  When 
I  started  I  had  no  idea  I  was  gc»ng  to  talk  so  long;  but  I 
am  so  deeply  impressed  by  the  soundness  and  the  urgent 
necessity  of  a  decentralization  of  the  goods  and  property 
needed  to  sustain  the  people  that  I  have  felt  that  I  should 
not  be  performing  my  duty  unless  I  discussed  the  matter  in 
detail.  I  do  not  want  to  keep  the  Senate  here  by  making 
this  speech  too  long.  If  the  Senator  frtan  Mississippi  wishes 
to  have  the  Senate  take  a  recess,  I  shall  have  no  objection 
to  yielding  the  floor.  I  do  not  suppose  he  intends  to  ask 
for  a  vote  on  this  matter  tonight. 

Mr.  HARRISON.  I  hope  the  Senat<nr  can  ftnish  his  re- 
marks tonight. 

Mr.  IX)NO.  There  are  a  few  more  things  that  I  want  to 
say. 

Hie  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana 3rield  the  floor? 

Mr.  LONG.  I  want  to  read  just  a  few  lines.  I  will 
abbreviate  my  remarks  as  much  as  possible.  I  do  want  to 
read  into  the  Record  part  of  an  editorial  from  the  Saturday 
Evening  Poet  of  September  23,  1916;  and  I  want  the  Senators 
to  whom  I  am  appealing  to  take  these  statistics  home  with 
them  tonight  and  think  of  them.  I  want  them  to  tliink  of 
this  editorial  as  I  read  it  here  tonight. 

Here  is  ^liiat  this  magazine  said  In  its  editorial  column  In 
1916 — and  conditions  in  1916  were  not  half  as  bad  as  they 
are  now.  Wealth  was  not  concentrated  to  ans^hing  like 
the  extent  that  It  is  right  now,  as  I  have  already  shown 
from  statistics. 

Here  Is  what  this  magazine  said: 
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as  had  been  done  In  this  country,  to  the  point  where  the 
wealth  has  been  accumulated  in  the  hands  of  a  few  ««<h 
this  magazine:  ^^ 

There  ha\-e  been  altogether  too  m«ay  nukTerlcka  Ioms  m  tiwi 
range,  sucking  cows  onlSch  they  SIvi^n?Slm^ 

TTiere  woiUd  be  no  real  railrowl  meH.  no  neoesaity  for  trying  to 
paredpwn  wages  m  basic  Industrie..  If  there  had  l^en  nobStS 
confrol  and  no  flagrant  watering  of  the  stocks  of  theee  em5o«- 

^r^^^J^w^  J^*^^^^  *"  "**  concentraUon  of  power  proceeding 
to  the  banking  world,  which  even  the  conservative  SmtSuSc 
S^^K^T^'^"""'''^  described  In  1903  M  "not  merely  a  noraS 
^?^^:  •*"*  couoentratlon  that  comca  from  combination  con- 
solidation and  other  methods  employed  to  eecure  monopollatto 
power."  Not  only  this,  but  this  concentration  has  not  been^^Oong 
the  lines  of  commercial  banking.  The  great  banks  of  concentr.; 
rl^^^  '^J^^"^  alliance  with  financial  Intcr-ets  intimately  con- 
nected  with  promoUon  of  Itnmeose  enterprises,  many  of  them 
being  largely  speculaUve. 

Mr.  President,  now  we  come  to  a  little  sermon  on  this 
matter.  We  have  been  told  by  these  big  financiers  that  we 
ought  to  go  back  to  church,  that  when  the  people  become 
impoverished,  and  when  destitution  is  spread  amongst  the 
entire  population  of  the  land  by  reason  of  everything  being 
in  the  hands  of  a  few,  people  are  encouraged  to  go  back  to 
church.  So  now,  whether  t'ou  go  to  church  or  not.  I  am 
going  to  read  you  a  little  sermon  that  was  delivered  by  the 
pastor  of  John  D.  RockefeUer.  senior  and  junior,  in  New 
York  City.  I  quote  from  the  Reverend  Harry  Emeraoc  Pca- 
dick.  pastor  of  this  Baptist  Church,  in  a  sermon  he  deliv- 
ered on  the  28th  day  of  December  1930.  This  is  what  the 
Rockefeller  Baptist  Church  pastor  said: 

See  the  picture  of  the  world  today— communlBm  rlslnir  m  a 
prodigious  world  power  and  all  the  capitalistic  natlooa  armlae 
themselves  to  the  teeth  to  fly  at  each  other-a  throats  and  tMx 
each  other  to  pieces.  •  •  •  Capitalism  is  on  trial  •  •  • 
Our  whole  capitalistic  society  Is  on  trial. 

First,  within  Itself,  for  obviously  there  Is  something  the  matter 
with  the  operation  of  a  system  that  over  the  western  world  leaves 
millions  and  millions  of  people  out  of  work  who  want  work  and 
millloBs  more  In  the  sinister  shadow  of  poverty. 

Second,  capitalism  is  on  trial  with  oommimlsm  for  Its  world 
competitor. 

The  verbal  damning  of  communism  now  prevalently  popular 
in  the  United  SUtes  wUl  get  us  nowhere.  The  decision  between 
capitalism  and  communism  hinges  on  one  point:  Can  caoitallam 
adjust  Itself  to  the  new  age?  «»Hi«**«M 

Mr.  President.  I  believe  I  am  not  going  to  be  able  to  con- 
clude this  afternoon. 
Mr.  HARRISON.    Mr.  President- 


inae  man  who  studies  wealth  in  the  United  States  from  sta- 
tistics only  win  get  nowhere  with  the  subject  because  all  the 
statlstles  afford  only  an  inconclusive  siiggeetlon. 

Aloag  one  statistical  line  you  can  figure  out  a  nation  bustline 
with  wealth;  along  another  a  bloated  plutocracy  comprising  1 
percent  of  the  population  lording  It  over  a  starveling  horde  ^th 
only  a  thin  margin  ol  merely  well-to-do  in  between. 

That  was  the  Saturday  Evening  Post  of  1916,  which  said 
that  along  one  statistical  line  you  could  figure  out  a  nation 
that  was  bustling  with  wealth,  but  that  along  another  line 
it  was  a  bloated  plutocracy  comprised  of  1  percent  of  the 
population  that  was  lording  it  over  a  starveling  horde  with 
only  a  thin  margin  of  well-to-do  in  between.  The  same 
magay^ine  In  the  year  1919,  along  the  latter  part  of  that  year, 
made  a  complaint  and  undertook  to  prescribe  some  kind  of 
a  remedy  for  that  condition,  and  here  is  what  they  said: 

We  want  big  rewards  for  men  who  do  big  constructive  things 
and  Jail  sentences  for  the  big  fellows  who  steal  the  fruits  of  their 
work  and  savings  of  smaU  investors. 

In  Other  words,  they  were  wiUing  to  have  big  men,  just  as 
we  all  are  willing,  but  they  did  not  want  to  allow  them  to 
rob  the  workingman  of  a  fair  share  of  the  return  of  his  toil, 


The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Louisiana  jrleld  to  the  Senator  from 
Mississippi? 

Mr.  LONG.    I  yiekL 

Mr.  HARRISON.  I  am  wondering  whether  we  can  reach 
some  understanding  about  a  vote  at  a  definite  time  tomorrow 
on  the  pending  amendment,  or  any  other  amendment  which 
may  be  offered  to  the  section,  without  further  debate.  The 
Senator  from  Louisiana  tells  me  that  he  will  talk  about  80 
minutes  more.  I  understand  the  Senator  from  Nebraska 
[Mr.  NosExsl  may  want  to  speak.  May  we  not  get  an  agree- 
ment that  a  vote  be  taken  at  not  later  than  2  o'clock  pjn. 
tomorrow.  I  should  like  to  occupy  about  30  minutes,  as  no 
one  has  spoken  in  behalf  of  the  committee  amendment. 

Mr.  McNARY.    What  does  the  Senate  propose? 

Mr.  HARRISON.  I  was  about  to  suggest  that  at  not  later 
than  2  o'clock  tomorrow  afternoon  the  Senate  vote  on  the 
pending  amendment,  or  any  other  amendment  which  may  be 
offered  to  this  section,  without  further  debate. 

Mr.  LONG.  Mr.  President.  I  should  like  to  have  the  at- 
tention of  the  Senator  from  Nebraska  and  the  Senator  from 
Wisconsin. 

Mr.  McNARY.  Mr.  Presid^it.  will  not  the  Senator  yield 
for  a  moment? 

Mr.  LONG.    I  yield. 

Mr.  McNART.  Has  the  Senator  from  Louisiana  concluded 
his  speech? 

Mr.  IX3NG.  No;  I  have  not.  I  have  considerable  data 
which  I  wish  to  put  into  the  Rscoio. 

I  was  in  no  hurry  for  the  provision  at  this  particular  point 
in  this  bill  to  be  passed,  to  be  frank  with  the  Senator.  I 
think  we  have  considered  It  entirely  too  lightly.    Wo  toivt 
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not  given  Tery  much  consideration  to  it.  Unfortunately 
most  of  the  Senators  have  been  busy  with  committee  woik. 
Tills  is  the  most  important  section  of  the  most  importait 
bill  the  present  session  of  the  Congress  will  deal  with.  I  ^  io 
not  see  why  we  have  to  hurry  through  it.  Why  should  we 
not  adjourn  now  and  take  it  up  tomorrow?  We  can  pass  it 
in  2  or  3  days. 

Mr.  HARRISON.  Mr.  President,  I  had  understood  frokn 
my  conferences  here  that  the  Senator  would  be  perfectly 
willing,  if  we  took  a  recess  this  evening,  to  take  30  minutes 
tomorrow,  and  that  with  that  kind  of  an  understanding  ye 
could  reach  an  agreement. 

Mr.  LONG.  I  said  I  would  take  30  minutes,  but  I  did 
not  say  anything  about  limiting  debate. 

Ii4r.  McNARY.  Mr.  President,  the  proposal  of  the  Senatjr 
from  Mississippi  presents  a  very  awkward  and  very  unusual 
request  for  unanimous  consent,  when  he  suggests  parcelij  ig 
out  the  time  and  giving  one  individual  a  large  part  of  t  le 
time. 

Mr.  LONG.    That  is  the  trouble. 

Mr.  McNART.  To  meet  the  situation  sensibly,  and  at  tl  le 
same  time  conform  to  the  rules,  let  mc  suggest  that  we  me  et 
tomorrow,  as  usual,  at  12  o'clock,  that  the  debate  be  limit  id 
to  15  minutes  on  the  pending  amendment,  that  the  Senat  xr 
from  Louisiana  be  given  30  minutes,  and  that  a  vote  be  taki  in 
ftt  3  o'clock  pjB. 

Mr.  HARRISON.  I  think  the  Senator  would  find  that  i  re 
would  get  along  very  slowly  under  such  an  arrangement.  If 
there  is  any  other  Senator  who  wishes  to  speak,  I  am  pe  r- 
fectly  willing  to  give  up  my  time.  I  want  to  get  along  wl  h 
the  revenue  bilL  The  Senates'  from  Loxilsiana  has  occupii  xi 
nearly  2  hours  of  time  this  afternoon,  and  he  wants  30  ml  i- 
utes  more,  and  I  am  willing  that  he  shall  have  it.  I  wis 
goisig  to  try  to  get  recognition  for  the  Senator  from  N^ 
braska  immediately  following  the  speech  of  the  Senator  f 

Mr.  McNART.    The  proposal  I  have  suggested  would  ta! 
care  of  the  Senator  from  Louisiana  and  would  limit  de' 
to  15  minutes  on  the  pending  amendment.    It  also  woi 
provide  an  opportunity  for  the  Senator  from  Nebraska, 
Senator  from  Wisconsin,  and  the  Senator  from  Mlssissi] 
to  have  a  certain  portion  of  the  time. 

liir.  HARRISON.  '"But  the  Senator  docs  not  know  whethfer 
we  are  to  get  a  vote  or  not. 

Mr.  McNART.  I  suggested  that  debate  be  limited  to  15 
minutes  on  any  amendment,  and  that  then  the  vote  should 
be  taken  at  2  o'clock  or  before  2  o'clock  pjn. 

Mr.  HARRISON.    That  is  very  satisfactory  to  me. 

Mr.  IX>NG.  I  should  not  think  the  Senator  from  Nebraslka 
would  want  to  be  limited  to  15  minutes.  I  certainly  hope  1  le 
will  not  limit  himself  to  15  minutes  on  the  bilL 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ml  (- 
slssippl  accept  the  modification  suggested  by  the  Senat  >r 
from  Oregon? 

Mr.  HARRISON.  The  modification,  as  I  imderstand.  Is 
that  no  Senator  shall  speak  longer  than  15  minutes  on  the 
bill  nor  longer  than  15  minutes  on  any  amendment. 

Ttie  PRESIDING  OFFICER.  And  that  the  debate  sh4ll 
close  at  3  o'clock  pan. 

Mr.  HARRISON.    And  that  the  debate  shall  close  at 
o'clock  pjn..  at  which  time  a  vote  shall  be  taken. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  LONG.    I  object. 

Mr.  HARRISON.    Then,  I  think  we  had  better  proceed. 

Mr.  LONG.  It  will  not  do  a  bit  of  good.  I  have  plenly 
of  time.  ] 

Mr.  HARRISON.  I  have  tried  to  deal  courteously  wltti 
the  Senator  on  this  iM*oposition. 

Mr.  I/:)NG.  It  does  not  make  a  Ut  of  difference.  It  dot  s 
not  bother  me.  I  object,  because  I  think  we  have  rushed 
through  with  this  le^slation  entirely  too  fast  I  serious:  y 
tell  the  Senate  that  we  have  let  America  go  to  the  "  demn  - 
tlon  bowwows  ",  refusing  to  correct  what  we  said  we  wei  e 
going  to  correct,  and  I  think  oitirely  too  little  conslderatiob 
is  being  given  to  the  bill,  particularly  the  phase  of  it  that  ^ 
baTe  been  dlsaiswlTig    We  hftve  the  Finance  Committee  sut  - 1 


mitting  a  report  showing  that  this  year  we  are  going  to  spend 
about  ten  and  a  half  billion  dollars,  and  they  estimate  we 
will  get  in  three  and  one  quarter  billion  dollars,  and  last 
year  we  spent  $4,000,000,000  and  got  in  $2,000,000,000. 

I  think  we  are  putting  through  an  abominable  and  ab- 
normal bill.  We  are  paying  no  attention  to  it,  and  we  are 
fixing  to  skip  over  the  only  section  of  the  bill  where  we 
can  correct  a  condition  which  needs  correction.  I  think  the 
so-called  "  conservative  "  Members  of  the  Senate  ought  to 
think  more  about  this  measiwe  than  they  appear  to  have 
done — putting  such  a  bill  as  this  through,  when  it  is  esti- 
mated that  every  year  our  expenditures  get  three  times 
bigger  than  our  income.  I  wonder  where  this  conservative 
bloc  of  the  Senate  is.  The  financial,  sound-money  men, 
where  are  they?    When  do  they  expect  to  stop  this  thing? 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Mississippi? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  I  submit  the  request  that  after  the  Sen- 
ate shall  convene  tomorrow  no  Senator  shall  speak  longer 
than  30  minutes  on  the  pending  amendment  or  on  this 
section  of  the  bill. 

Mr.  LONG.    On  the  pending  amendment? 

Mr.  COUZENS.  On  the  pending  amendment;  not  the 
section. 

Mr.  HARRISON.  I  thought  we  would  vote  tomorrow  at 
some  time  definitely  on  this  amendment  or  any  other  amend- 
ment that  may  be  offered  to  this  section,  and  that  the 
debate  should  close  on  this  section  at  that  time. 

Mr.  LONG.    Mr.  President 

Mr.  HARRISON.  I  withdraw  any  request,  and  I  may  say 
to  the  Senator  from  Louisiana  that  I  understood  the  sug- 
gestion came  from  him. 

Mr.  LONG.    The  Senator  understood  wrongly. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi withdraws  his  request.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  LONG.  I  will  show  good  faith  by  proposing  what  I 
agreed  to  myselt.  1  will  propose  a  imanimous-consent  agree- 
ment that,  beginning  tomorrow,  we  limit  the  debate  on  the 
La  Follette  amendment  to  30  minutes  to  each  Senator.  I 
propose  that  msrself  if  the  Senator  has  no  objection  to  it. 

Mr.  HARRISON.    I  have  objection  to  that. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  LONG.  Very  well;  that  suits  me.  I  want  to  be  as 
nice  about  it  as  I  can. 

Mr.  President,  I  want  to  find  out  if  the  so-called  "  sound- 
money  men"  have  studied  what  we  are  about  to  vote  on. 
I  do  not  care  what  Senators'  political  leanings  are.  I 
do  not  care  what  Senators'  views  of  this  Nation's  finances 
are.  I  have  always  advocated  more  liberal  expansion  of 
the  guarantee  and  remonetizing  of  silver.  But  I  want 
to  know  where  the  sound-money  men  are.  The  sound 
men  that  say  that  if  we  vote  the  soldiers'  bonus  of  $2,000,- 
000,000  we  are  going  to  bankrupt  the  United  States  Treas- 
ury, but  who  are  coming  here  with  a  bill  which  means  that 
we  are  going  to  take  in  three  and  one-quarter  billion  dollars 
this  year  and  spend  $10,000,000,000  to  get  it.  I  want  to 
know  where  the  so-called  "  sound  advocates  of  Government " 
have  gone  to,  who  have  presented  us  with  a  report  which 
says  that  in  order  to  get  in  $2,000,000,000  we  spent  four  and 
one-half  billion  dollars  last  year,  and  now  Instead  of  doing 
as  well  in  1934  as  we  did  in  1933.  in  order  to  raise  the  income 
to  three  and  one  quarter  billion  dollars,  we  will  have  to 
spend  $10,000,000,000  to  keep  the  Government  afloat  while 
we  are  doing  it. 

I  think  we  have  entirely  too  much  of  this  blood-and-thun- 
der  government.  I  think  we  have  had  too  much  of  this 
general  "  bust-'em-open "  government  around  here.  It  is 
time  the  people  from  the  forks  in  the  creeks  and  the  wide- 
open  spaces  were  heard  from.  We  have  run  this  thing  a 
good  long  way.  We  have  been  pretty  liberal,  we  have  all 
ducked  out.  covered  our  heads  and  taken  to  our  heels,  sent 
our  votes  back  by  mail  and  express,  and  I  think  we  have  had 
oittrely  too  much  of  this  general  "  bust-'em-open  "  govem- 
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ment   around   here.    We   have   yielded   and   yielded   and 
jrielded  entirely  too  much. 

I  have  a  few  feelings  about  this  matter  myself.  I  have 
tried  to  extend  every  courtesy  to  some,  but  it  roust  be 
dotted  just  exactly  right  at  the  exact  place  where  they 
tell  you  to  dot  the  "  I  ",  and  cross  the  "  t  ",  and  that  nothing 
else  is  going  to  satisfy  them,  and  if  it  is  going  to  be  this  or 
nothing,  then  I  am  not  in  favor  of  that  kind  of  business. 
I  have  had  enough  of  that  here.  I  have  seen  too  much  of 
it.  I  do  not  have  to  spend  my  time  that  way.  I  would 
Just  as  soon  talk  here  as  talk  away  from  here  as  far  as 
that  is  concerned. 

Mr.  President,  I  speak  with  all  propriety,  I  hope,  and  with 
the  best  motives,  and  without  intending  to  impugn  any- 
one's good  intentions  and  desires,  but  I  say  we  have  had 
less  brain  thought  given  to  our  work  than  we  have  had 
in  any  Congress  since  I  have  been  here. 

We  have  sat  here  waiting  for  somebody  to  label  the  bottle 
and  send  it  to  us  to  take,  and  we  have  waited  long  enough. 
It  may  have  been  the  best  thing  that  we  come  in  here  and 
decide  to  wait  and  let  somebody  give  us  a  capsule  that  would 
do  the  work,  and  we  have  swallowed  them  just  as  fast  as 
we  could. 

But,  Mr.  President,  where  do  we  find  ourselves?  We  find 
ourselves  Just  like  the  old  man's  frog,  where  they  rolled 
buckshot  down  the  gangplank  and  the  frog  swallowed  all  the 
shot  they  sent  down  there  thinking  he  was  eating  something 
good  to  eat,  and  finally  he  had  swallowed  so  much  buck- 
shot that  he  could  not  make  one  hop. 

We  have  sat  here  taking  restoratives,  and  sundry  concoc- 
tions and  nostrums  which  are  sent  to  us,  and  we  have  about 
loaded  the  old  buggy  down  to  the  point  where  it  cannot  go 
one  yard- 

I  want  Senators,  the  sound,  conservative  men,  to  think 
about  saving  this  Government  and  saving  the  people  of  our 
country.  We  have  not  given  any  of  our  own  thought  to  it. 
Mr.  President.  I  want  the  Senators  to  remember  what  I  am 
telling  them  now.  I  want  to  call  them  to  witness  something 
that  happened  in  the  Senate.  The  Senators  came  in  here 
on  the  4th  day  of  March  1933  with  an  order  to  close  every 
bank  in  the  United  States,  and  with  a  bill  that  was  not  going 
to  open  up  any  bank  except  a  national  bank  which  was  a 
part  of  the  Federal  Reserve,  and  very  few  of  them.  I  stood 
on  the  floor  of  the  Senate  on  the  4th  day  of  March  1933 
when  I  was  practically  guilty  of  treason  for  doing  so,  to  try 
to  show  what  an  absolute  wrong  we  were  doing  to  this 
country  to  close  up  one  half  of  the  bank  deposits  of  the 
United  States,  and  maybe  more  than  that.  I  stood  on  the 
floor  of  the  Senate,  and  it  looked  like  it  wsis  a  most  treason- 
able thing  to  do,  and  I  fought  that  thing.  I  drew  up  an 
amendment  that  day  in  order  to  try  to  keep  the  admin- 
istration from  closing  up  the  State  banks,  and  I  came 
back  here  on  March  5  and  took  up  some  more  time;  I 
came  back  on  March  6  and  took  up  some  more  time,  until 
the  thing  blazed  over  in  this  country,  and  it  was  at  the  point 
of  the  gim  that  we  few  fellows  who  fought  for  the  State 
banks  made  the  administration  back  up  and  save  the  State 
banks  of  the  United  States  and  guarantee  those  bemks. 
Iliere  have  been  but  a  few  of  us  here  who  have  dared  to  open 
our  mouths  when  these  nostnuns  have  been  pouring  in  like 
a  stream. 

I  have  swallowed  Just  as  many  of  these  concoctions  as 
anybody  else  has  swallowed,  but  the  time  has  come  to  stop 
swallowing  these  things  that  are  weighting  the  frog  down 
until  he  cannot  hop  any  farther.  It  is  time  to  assert  in  the 
United  States  Senate  something  of  what  appears  to  be  soimd 
sense.  I  do  not  propose  to  have  anybody  tell  me  that  the 
"  t "  has  to  be  crossed  here  and  the  "  i "  has  to  be  dotted 
there.  I  think  a  Member  of  the  United  States  Senate  is  a 
United  States  Senator,  and  the  sooner  the  Congress  comes 
back  to  a  realization  that  it  is  to  have  to  take  a  hand  in 
pulling  the  country  out  of  its  fix.  the  sooner  that  Senators 
decide  they  are  going  to  have  to  use  the  mental  capacity 
that  God  Almighty  blessed  them  with  and  that  the  people 
sent  them  here  to  use,  the  sooner  they  decide  to  stand  on 


their  own  inteUigent  understanding  and  their  own  initiative, 
the  better  it  is  going  to  be  for  the  country. 

I  know  the  Senate  so  well  that  I  could  tell  anycme  that 
if  we  had  relied  on  our  own  independent  Judgment  with- 
out so  many  recommendations,  we  would  not  have  been  here 
with  this  kind  of  financial  set-up  to  go  to  the  country.  It 
is  not  going  to  work.  According  to  the  schedule  that  has 
been  submitted,  we  are  going  to  take  in  $3,500,000,000  and 
spend  $10,500,000,000.  and  after  we  have  spent  all  of  that 
money  we  know  there  is  not  going  to  be  a  thing  done  that 
will  make  conditions  any  better  next  year  than  they  are  now. 
When  we  know  the  country  has  gone  from  bad  to  worse  as 
compared  with  1933.  I  think  we  have  taken  entirely  too 
much  time  to  consider  the  matter. 

I  am  willing  that  the  people  shall  know  that  the  time  has 
come  that  the  intelligence  of  the  Senate  has  got  to  be  used. 
That  is  a  revolutionary  statement.  [Laughter.]  I  realize 
that  is  a  departure  from  our  understanding  of  the  preroga- 
tives of  the  Senate,  but  I  repeat,  at  the  risk  of  being  con- 
sidered revolutionary,  that  the  time  has  come  when  the  in- 
telligence of  the  United  States  Senate  is  going  to  have  to  be 
used.  It  may  am^ear  on  the  face  of  things  that  I  mean  to 
be  more  or  less  treasonable,  but  I  do  not.  I  mean  to  say  that 
the  time  has  come  that  swallowing  this  kind  of  nostrums, 
such  as  is  presented  here,  is  not  going  to  save  the  country. 
When  I  find  things  going  from  bad  to  worse  I  always  try  to 
check  up  and  see  how  I  can  bring  about  a  better  balance 
of  conditions.    That  has  been  my  way  of  doing. 

Now,  I  will  c<xitinue  my  speech.  We  have  been  asked 
to  swallow  this  Ohio  report.  Why.  Mr.  President.  If  this 
report  had  come  out  from  Woodrow  Wilson's  commission. 
if  in  1916  when  Woodrow  Wilson  was  President  of  the 
United  States  we  had  had  a  report  coming  out  like  that 
from  the  State  of  Ohio,  he  would  have  shaken  in  his  boots. 
The  idea  of  the  great  Democratic  leader.  Woodrow  Wilson, 
and  the  commission  which  he  appointed,  headed  by  one  of 
the  great  Democrats  of  the  country,  Prank  P.  Walsh,  who 
at  that  time  lived  in  Kansas  City  and  who  has  since  moved 
to  New  York  City,  rendering  a  report  of  this  kind,  and 
after  the  presentation  of  that  report  we  come  in  and  find 
nothing  done  to  correct  conditions.  Eighteen  years  later, 
almost  to  the  day.  we  have  come  here  with  this  kind  of  a 
proposal  staring  us  in  the  face.  We  find  that  the  State  of 
Ohio,  one  of  the  most  prosperous  of  the  whole  Union,  re- 
ports that  83  percent  of  its  income  is  in  the  hands  of  10 
percent  of  the  people. 

Mr.  HARRISON.    Mr.  President 

The   PRESIDING   OFFICER.    Does   the    Senator   from 
Louisiana  3^eld  to  the  Senator  from  Mississippi? 
Mr.  LONG.    I  yield. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  after  we 
convene  tomorrow,  following  a  recess  of  the  Senate  today 
until  12  o'clock  noon  tomorrow,  no  Senator  shall  speak 

longer  than  30  minutes  on  the  pending  amendment 

Mr.  REED.    Or  more  than  once. 

Mr.  HARRISON.  Or  more  than  once,  and  that  a  vote 
be  taken  at  not  later  than  2  o'clock  p.m.  tomorrow. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi asks  unanimous  consent  that  when  the  Senate  con- 
cludes its  business  today  it  recess  until  12  o'clock  noon  to- 
morrow, and  that  after  the  convening  of  the  Senate  at  12 
o'clock  noon  tomorrow  no  Senator  shall  speak  more  than 
once  or  longer  than  30  minutes  on  the  amendment,  and  that 
the  Senate  shall  vote  thereon  at  not  later  than  3  o'clock 
pjn.    Is  there  objection? 

Mr.  LONG.  I  object  to  the  2  o'clock  part  of  It.  I  am 
willing  to  have  a  30-minute  limitation. 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisi- 
ana objects. 

Mr.  LONG.  Many  Senators  have  gone  who  ought  to  be 
here  if  we  are  to  enter  into  that  kind  of  an  arrangement. 
I  do  not  think  the  vote  vtIII  be  delayed  longer  than  2  o'clock. 
but  several  Senators  have  left  who  spoke  to  me  about  the 
matter,  and  perhaps  some  of  them  may  want  to  speak  on 
the  amendment.    I  do  not  know  that  they  wilL 
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Mr.  HARRISON.    I  tmderstood  the  Senator  from  Orego  i  ] 
[Mr.  McNast]  had  confored  with  the  Senator  from  Louisi- 
ana and  that  the  Senator  from  Louisiana  said  be  would  fce 
agreeable  to  such  an  arrangement.    That  is  why  I  submitted 
the  request. 

Mr.  LONO.  The  Senator  frran  Oregon  did  not  mentloa 
2  o'clock  to  me. 

Mr.  McNARY.    Mr.  President,  I  am  not  going  to  become 
involved   in   any    controversy   among    the   Democrats.     I 
thought  it  was  understood  that  a  vote  would  be  had  net 
later  than  2  o'clock,  but  If  that  is  objecUonable.  I 
through. 

Mr.  LONG.    Mr.  President,  I  want  to  connect  up 
speech  so  It  may  appear  in  its  logical  order.    Here  is  k 
statement  of  the  receipts  and  expenditures  for  the  year  193 } 
on  the  basis  of  figives  furnished  by  the  Government. 

For  1934-35  the  receipts  from  internal  revenue  are  esti- 
mated to  be  $1,600,000,000:  for  1934,  estimated.  $2,663.  ■ 
600.000.  For  1935 — and  here  is  where  we  get  into  the  realri 
of  the  imaginary.  I  want  to  show  how  unsound  ttiese  fig- 
ures are.  They  will  not  hold  water.  Ttiey  will  not  even 
hold  sirup,  let  alone  water.  Anything  goes  through  this 
kind  of  an  estimate. 

We  are  going  to  have  prosperity  in  JMS.  We  are  gattin : 
around  the  comer.  They  are  starting  this  Just-around - 
the-comer  business  again.  Next  year  we  are  going  t) 
have  many  more  on  the  d<^,  but  we  will  throw  them  oi ' 
because  prosperity  will  be  Just  around  the  comer.  We  ar ! 
going  to  move  arotmd  the  comer  apparently. 

For  1935  the  estimate  is  $3,333,000,000.  That  is  the  way 
they  have  it  estimated.  They  are  going  to  help  the  situatioi  i 
along.  Catch  this  scientific  analysis  and  see  how  this  thini 
is  figured  out.  Just  foDow  me  for  a  moment  and  see  hov 
it  is  all  figured  out.  It  is  said  that  in  1933.  $1.600.000.00( 
wtTt  the  receipts  from  internal  revenue,  in  1934  the  receipt 
win  be  $2,663,000,000.  and  in  1935.  next  year,  $3,383,000,000 
Now.  let  us  take  another  little  paragrai^  out  of  thii 
book. 

In  1»38,  the  year  these  people  said  they  recelve< 
$1,604,000,000.  they  had  total  expenditures  of  $4,681,000,000 
In  other  words,  in  order  to  get  $1,604,000,000  in  1933  thej 
spent  $4,681,000,000.  You  know  and  I  know  that  they  hac 
to  spend  that  money,  according  to  the  way  they  have  beer 
running  things,  because  under  the  kind  of  set-up  they  havt 
here  the  only  way  in  the  world  they  have  been  able  t« 
decrease  the  suffering  at  all  has  been  by  throwing  out  th« 
public  funds,  and  they  have  thrown  them  out  to  the  wile 
wfaidB  of  the  earth  and  said.  "  Come  hither,  come  yonder 
one  and  aU  -.  Just  as  we  went  out  in  the  woods  and  threw 
out  com  in  the  days  when  there  was  not  much  mast,  or 
perhaps  in  the  summertime,  when  the  hogs  were  poor,  and 
maybe  there  had  been  very  little  rain.  We  would  give  a 
freat  big.  loud  cry— I  used  to  be  able  to  make  them  hear 
me  as  much  as  two  miles  and  a  half  at  one  time— and  bring 
them  up  from  the  land  side;  and  throw  out  the  com  to  them 

Mr.  HARRISON.    Mr.  Prwldent 

Mr.  LONQ.    I  yield  to  the  Senator  from  Mtetalppl. 
Mr.  HARRISON.    I  have  no  desire  to  tneomreQleDce  Sen- 
atora  who  hav«  made  engafemento  otberwlae.    It  la  getting 
«iiite  late.    Tbere  are  very  few  Benaton  remaimiic  hnt; 
•0  I  am  about  to  submit  a  ttiianlmotis-conaent  request. 

X  Mk  unanimous  consent  that  when  the  Ssnats  eoochidef 
tts  issiloii  tonight  It  take  a  recess  untn  13  o'doek  noon  to- 
morrow, and  that  after  the  convening  of  the  Senate  tomor- 
row at  12  o'clock  no  Senator  shall  be  permitted  to  speak 
more  than  once  or  longer  than  30  minutes  on  the  pendtes 
amendment.  " 

Ifif.  ixma.    I  have  no  objection  to  that. 

The  PRBIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Mississippi?  The  Chair  hears 
none,  and  the  agreement  is  entered  Into. 

>ci  codoonn 
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Mr.  BYRNSa    BCr.  President 

.  iPJ^^^'    '  '^*^  *®  *^  Senator  from  South  CaroUna. 
X  $ban  yield  the  lloor  In  a  short  time,  *-~««i». 


Mr.  BYRNES.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  Senate  Resolution  214. 

Mr.  LONG.  I  should  like  to  have  the  fact  noted  that  I 
yield  the  floor  for  that  purpose  so  that  I  will  tiave  the  floor 
tomorrow  morning. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  asks  unanimous  consent  for  the  present  considera- 
ticm  of  a  resolution  which  will  be  read. 

The  Chief  Clerk  read  Senate  Resolution  214,  submitted  by 
Mr.  Stephens  on  March  23,  1934,  as  foUows: 

Resolved,  That  the  Committee  on  Commerce  hereby  Is  author- 
ized to  employ  for  the  remainder  of  the  session  of  the  Senate  an 
ajB8l«tant  clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate 
at  the  rate  of  $2,000  per  annum. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  ASHURST.  Mr.  President.  I  do  not  rise  to  oppose  the 
resolution,  if  I  understand  it  aright. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  from  Ari- 
zona yield  to  me  for  a  moment? 
Mr.  ASHURST.    Certainly. 

Mr.  BYRNES.  The  resolution  applies  only  to  the  Com- 
mittee on  Commerce. 

Mr.  ASHURST.  I  understand  that.  I  do  not  rise  to  op- 
pose the  resolution.  In  fact,  I  believe  it  should  be  agreed 
to;  but  I  wish  to  call  attention  to  a  situation  which  is  within 
the  ccxmnon  knowledge  of  every  Senator. 

I  think  the  conunittee  should  bring  in  a  resolution  author- 
izing every  Senator  to  employ  an  additional  stenographer 
for  the  remainder  of  the  session.  Personally,  I  doubt  if  I 
need  such  additional  assistance;  but  I  do  know  of  other 
Senators  who  need  an  extra  stenographer,  but  who  hesitate 
to  speak  for  it.  Not  particularly  requiring  one  myself,  I  am 
at  liberty  to  speak  more  gracefully  on  the  subject. 

I  hope  the  Senate  will  pardon  me  if  I  refer  to  a  personal 
situation  in  my  own  office.  Within  the  past  fortnight  there 
have  been  received  in  my  office  over  5.000  letters  regarding 
the  Wagner-Costigan  antilynching  bill.  It.  of  course,  is  im- 
possU)le  to  reply  to  all  the  letters.  Other  Senators,  from 
more  populous  States,  doubtless  receive  a  still  larger  number 
of  letters. 

This  is  a  hard-working  Congress.  The  Senate  is  diligent 
and  industrious.  We  are  well  advanced  with  our  work.  I 
think  the  Senate  should  have  the  courage  and  the  forth- 
rightness  to  give  to  every  Senator  an  additional  stenog- 
rapher for  the  remainder  of  the  session;  and.  whilst  I  shall 
not  offer  an  amendment  to  the  pending  resolution.  I  wish  to 
say  that  our  constituents  have  a  right  to  liave  replies  to  the 
letters  they  have  addressed  to  us.  They  have  a  right  to 
know  what  is  going  on. 

Take  the  case  of  my  esteemed  friend  here,  the  senior 
Senator  from  New  York  [Mr.  CopilawdI.    I  doubt  not  that 
the  senior  Senator  from  New  York  employs,  out  of  his  pri- 
vate purse,  three  or  four  additional  stenographers. 
Mr.  COPELAND.    Five. 

Mr.  ASHURST.  Five,  the  Senator  says;  and  I  doubt  not 
that  the  same  thing  is  true  of  his  colleague  [Mr.  WAOwsal 
The  same  thhig,  no  doubt.  Is  true  of  the  Senators  from  Penn- 
sylvania, Ohio,  Texas,  Missouri,  and  DUnois.  I  know  of  two 
Senators  from  Pacific  Coast  States  who  each  receive  1,000 
tetters  dally. 

I  sajr  that  the  Senate  owes  It  to  its  own  dignity.  It  owes  It 
to  Itself,  to  give  to  each  Senator  an  additional  stenographer 
for  the  remainder  of  the  session. 

There  are  thousands  of  worthy  people  wUUng  to  work. 
I  do  not  pretend  to  prescribe  the  amount  of  compensation; 
but  I  regret  that  the  committee  has  not  brought  in  such  a 
resolution.  So  far  as  I  am  concerned,  the  committee  may 
exempt  me  from  the  operation  of  the  resolution;  but  I  am 
speaking  for  other  Senators,  some  of  whose  States  have 
many  times  the  population  of  mine. 

Ito.  BYRNES.  Mr.  President.  I  may  say  to  the  Senator 
tram  Ariaona  that  on  the  calendar  at  this  time  there  Is  a 
r»ohiti<m  reported  by  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  with  reference  to 
the  subject  referred  to  by  the  Senator  from  Arizona.    The 
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proposal  suggested  by  him.  however,  is  different  from  that 
contained  in  the  resolution;  and  since  the  members  of  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  are  not  in  the  Chamber  at  this  time,  I  do  not 
thmk  any  action  should  be  taken  on  that  subject  until  they 
can  be  conferred  with. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  South  CaroUna  for  the  immediate 
consideration  of  the  resolution? 

Mr.  ASHURST.    I  have  no  objection  to  the  resolution. 

The  PRESIDING  OFFICER.  The  Chair  hears  no  objec- 
tion.   The  question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

EXECTTTIVE  SESSION 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Missis- 
sippi. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  Calendar 

The  PRESIDING  OFFICER.  Reports  of  committees  are 
In  order. 

There  being  no  reports  of  committees,  the  calendar  is  In 
order. 

DEPARTMENT   OF   THE   INTERIOR 

The  legislative  clerk  read  the  nomination  of  Paul  Witmer 
to  be  register  of  the  land  office  at  Los  Angeles.  Calif. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Paul  A. 
Roach  to  be  register  of  the  land  office  at  Las  Cruces,  NJdex. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  HARRISON,  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en 
bloc. 

l-he  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

IN    THE    ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  Army 
nominations  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  in  the  Army  will  be  confirmed  en  bloc. 

IN  THE  NAVY  AND  THE  MARINE  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Navy  and  in  the  Marine  Corps, 

The  PRESIDING  OFFICER,  Without  objection,  the  nom- 
inations in  the  Navy  and  in  the  Marine  Corps  will  be  con- 
sidered en  bloc,  and  confirmed. 

The  Senate  restuned  legislative  secslon. 

KCCCSS 

Mr,  HARRISON,  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  57  min- 
utes p.m.)  the  Senate,  under  the  agreement  heretofore  en- 
tered Into,  took  a  recess  until  tomorrow,  Thursday,  April 
6,  1934,  at  12  o'clock  meridian. 


CONFIRMA'nONS 

Executive  nominations   confirmed   by   the  Senate  April  4 

{legislative  day  of  Mar.  28),  1934 

Registers  of  Land  Offices 

Paul  Witmer  to  be  register  of  the  land  office  at  Los 
Angeles,  Calif. 

Paul  A.  Roach  to  be  register  of  the  land  office  at  Las 
Cruces,  NJblex. 
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Appointments,  by  Transfer,  in  the  Rectjuui  Army 

MaJ.  Walter  Owen  Rawls  to  Adjutant  General's  Depart- 
ment. 

Promotions  in  the  Navy 
Frank  Jerdone  Coleman  to  be  first  Ueutenant,  Air  Corps. 

Appointments  and  Transfers  in  the  Navy 
Claude  C.  Bloch  to  be  Judge  Advocate  General. 
Elroy  L.  Vanderkloot  to  be  commander. 
Wilbur  J.  Ruble  to  be  commander. 
John  R.  Palmer  to  be  commander. 
Stephen  K.  Hall  to  be  lieutenant  commander. 
William  V.  Deutermann  to  be  lieutenant. 
George  M.  Brydon,  Jr.,  to  be  lieutenant. 
Francis  E.  BardweU  to  be  Ueutenant  (junior  grade). 
Raymond  N.  Sharp  to  be  lieutenant  (junior  grade) • 

MARINE  CORPS 

John  Marston  to  be  lieutenant  colonel. 
William  B.  Croka  to  be  major. 
George  L.  HoUett  to  be  captain. 
Herbert  S.  Keimliiig  to  be  captain. 
Frank  H.  Wirsig  to  be  first  lieutenant. 
John  S.  Letcher  to  be  first  lieutenant, 
James  L.  Beam  to  be  second  lieutenant. 

Postmasters 

ALABAMA 

George  W.  Shaw,  Carbon  Hill. 
Ludwig  Lindoerfer,  Elberta. 
Ernest  L.  Stough,  Jr..  Red  LeveL   . 
(jreorge  W.  Buck.  Thomaston. 

CALIFORMXA 

Homer  J.  King,  Banning. 

George  L.  Vonderheide.  Bishop. 

WiUiam  M.  Welsh,  Dunsmuir. 

Howard  Edwin  Cooper,  La  Canada. 

Thomas  F.  Helm,  Lakeside. 

Elvin  M.  Mitchler,  Murphy. 

Howard  V.  Foumier.  Niles. 

Nellie  Heck,  North  San  Diego. 

Myrtle  M.  Evers,  Novate. 

Joseph  A.  Dinkier.  Pacoima. 

Jane  W.  O'Connell.  Palm  City. 

Elmer  G.  Crofts,  Penryn. 

Annie  M.  Lepley,  Plymouth. 

John  J.  O'Connor.  St.  Mary's  CoUego. 

Nellie  McGinn,  Salida. 

Bernice  M.  Ajrer.  San  Clemente. 

Michael  L.  Collins.  Seal  Beach. 

Janet  D.  Watson.  Tahoe. 

Elsie  B.  Lausten,  Walnut  Grove. 

flOUSA 

Sam  E.  Harris,  Key  West. 
William  D.  Larrlmore,  Pahokee. 

XLLXIfOXS 

Martin  B.  Dolan.  Durand. 
Eulalle  E.  Mase,  Forreston. 
Lawrence  J.  Kleman,  Genoa. 
Ernest  R,  Llghtbody,  Olasford. 
Emily  M,  Cole.  Olenvlew. 
Mclvin  R.  Begun,  Hebron. 
Lenora  B.  Dlckerson.  La  niyetts. 
Thomas  L,  Roark.  Macomb. 
Lucinda  A.  Gorman.  Monee. 
Robert  J.  Blum,  Nauvoo. 
Marie  E.  Holqulst,  StiUman  Vallef. 
Fred  N.  Mayer.  Jr.,  Vlrden. 

MISSTSSirW 

Frankie  M.  Storm.  Benoit. 
Carrie  E.  C.  Fedric.  Charleston. 
Thomas  A.  Chapman,  Friar  Point. 
Florence  Witherlngton,  Lula. 
Fred  W.  Whitfield.  Plcayime. 
Robert  E.  Oryder,  Shannon. 
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Cruces,  NJ^ex. 


i      Robert  E.  Gryder,  Shaxmon. 
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John  R.  Fetter.  HopewelL 

NrW    YORK 

Lorenzo  J.  Bums.  Batavia. 
Leonard  A.  Wiley.  Cape  Vincent. 
Arthur  B.  Stiles,  Owego. 
John  M.  Corey.  Saratoga  Springs. 
Daniel  J.  Palvey,  Schuylerville. 

NORTH  CAKOLmA 

William  H.  Snuggs,  Albemarle. 
Mabel  W.  Jordan.  Gibeonville. 
N.  Hunt  Owyn,  Lenoir. 

OHIO 

John  H.  Glick.  Bascom. 
Alta  C.  Singer,  Chesapeake. 
Walter  A.  Qeiser.  Dunkirk. 
Francis  J.  Daubel.  Fremont. 
Daziiel  P.  Mooney.  Qlouster. 


Roy  McQhee.  Miami. 


OKLAHOKA 


TEXAS 


Rowland  Rugeley,  Bay  City. 
Frederick  M.  Faust.  Comfort. 
Roy  B.  Miller,  Crawford. 
George  L.  Keller.  Dublin. 
Oscar  W.  Koym.  East  Bernard. 
Warren  C.  Pargason.  Hermleigh. 
Lucie  HiU,  Hull. 
Calvin  E.  Baker,  Matagorda. 
Mabel  B.  McConnico.  PmI  Lavaca. 
Charles  G.  Conley.  Quanah. 
Judge  R.  Glass,  Rosebud. 
Ora  L.  Griggs.  Sanatorium. 
Clyde  Griffith,  Sanderson. 
Herbert  M.  Campbell.  SkeUytown. 
Tom  Hargrove.  Woodsboro. 

VntCINIA 

Alexander  L.  Martin.  Catawba  Sanatorium. 
Kenneth  H.  Woody.  Crewe. 
Miller  A.  Price,  New  Market. 
Carroll  C.  Chowning.  Urbanna. 


April  i 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  4,  1934 

The  House  met  at  11  o'clock  ajn. 
The  Chaplain,  Rev.  James  Shera  Montgomery,  DD.,  offerei 
the  following  prayer: 

Heavenly  Flather.  we  would  be  silent  in  the  Lord.  Verif  ' 
Thy  promise  unto  us:  They  that  wait  upon  the  Lord  shai 
renew  their  strength.  May  we  abide  in  waiting  and  find  oui 
Joy  and  our  power  in  the  heights.  Let  us  not  doubt  thea 
moments,  but  doubt  gloom,  depression,  the  perverse,  and  th< 
crooked  creatures  of  despair.  Let  Thy  glory  grow  upon  ou] 
vision;  determine  and  establish  our  goings  this  day  W< 
fxny,  our  Heavenly  Father,  for  our  country.  Soothe  th< 
distresses  of  want  and  poverty  and  mitigate  the  pangs  o 
hunger  and  hardship.  Direct  this  Congress  to  so  labor  thai 
these  days  shall  be  signal  tokens  of  divine  providence  anc 
fatherly  care,  ordained  for  the  good  and  happiness  of  aU 
With  us.  O  God.  allow  not  evil  thinking  or  wrongdoing  to 
become  devouring  habits  that  shall  scorch  and  bum  the 
furnitine  of  our  souls.  O  strengthen  our  moral  muscles 
so  that  they  cannot  be  broken  by  any  temptation  which 
may  assail  us.    In  the  name  of  our  Savior.    Amen. 

■nie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved.  ^ 

MxssAcs  nam  the  skrati 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 

clerk,  azmounced  that  the  Senate  had  passed  a  bill  of  th*» 

foltowtog  title,  in  which  the  concurrence  of  the  House  is 


S.  3209.  An  act  limiting  the  operation  of  sections  109  and. 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
case  of  the  United  States  of  America  against  Weirton  Steel 
Co.  and  other  cases. 

TJNITH)  STATES  V.  JAMES  CANNON,  JR.,  AND  OTHERS 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  offer  a  privi- 
leged resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  320 

Whereafl  In  the  case  of  the  United  States  against  James  Cannon, 
Jr.,  and  Ada  L.  Burroughs  (No.  51159,  Criminal  Doclcet)  pending 
in  the  Supreme  Court  of  the  District  of  Columbia,  subpena  duces 
tecum  was  Issued  by  the  Chief  Justice  of  the  Supreme  Court  of 
the  District  of  Columbia  and  addressed  to  South  Trimble.  Clerk  of 
the  House  of  Representatives,  directing  blm  to  appear  as  a  wit- 
ness before  Criminal  Court.  Division  No.  1,  on  the  10th  day  of 
April  1934.  and  to  bring  with  him  certain  and  sundry  original 
papers  in  the  possession  and  under  the  control  of  the  House  of 
Representatives:  Therefore 

Resolved,  That  by  the  privilege  of  this  House  no  evidence  of  a 
documentary  character  under  the  control  and  In  the  possession  of 
the  House  of  Representatives  can.  by  the  mandate  of  process  of 
the  ordinary  courts  of  Justice,  be  taken  from  such  control  or  pos- 
session but  by  its  permission: 

Resolved.  That  when  it  appears  by  the  order  of  the  court  or  of 
the  Judge  thereof,  or  of  any  legal  officer  charged  with  the  admin- 
istration of  the  orders  of  such  court  or  Judge,  that  documenttiry 
evidence  In  the  possession  and  under  the  control  of  the  House  Is 
needful  for  use  in  any  court  of  Justice  or  before  any  Judge  or 
such  legal  officer,  for  the  promotion  of  Justice,  this  House  will 
take  such  order  thereon  as  will  promote  the  ends  of  Justice  con- 
sistently with  the  prlvUeges  and  rights  of  this  House; 

Resolved,  That  South  Trimble,  Clerk  of  the  House,  be  authorized 
to  appear  at  the  place  and  before  the  officer  named  In  the  Bub- 
pena  duces  tecum  before  mentioned,  with  certified  copies  of  the 
documents  and  papers  mentioned  in  the  said  subpena,  but  shall 
not  Uke  with  him  any  papers  or  documents  on  file  in  his  office 
or  under  his  control  or  In  his  possession  as  Clerk  of  the  House- 

Resolved,  That  the  said  court,  through  any  of  its  officers'  or 
agents,  have  full  permission  to  attend  with  all  proper  parties  to 
the  proceeding,  and  then  always  at  any  place  under  the  orders 
and  control  of  this  House,  and  take  copies  of  any  documents  or 
papers  In  possession  or  control  of  said  Clerk,  and  any  evidence  of 
witnesses  in  respect  thereto  which  the  court  or  other  proper  offl/^r 
thereof  shall  desire,  so  as,  however,  the  possession  of  said  docu- 
ments and  papers  by  the  said  Clerk  shaU  not  be  disturbed  or 
the  same  shall  not  be  removed  from  their  place  of  file  or  custody 
under  said  Clerk;  v.uovc.uy 

Resolved.  That  a  copy  of  these  resolutions  be  transmitted  to  the 
said  court  as  a  respectful  answer  to  the  subpena  aforementioned. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand,  this  is  the 
same  resolution  we  passed  once  before  under  similar  cir- 
cumstances. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  it  is  the  same  res- 
olution except  this  resolution  carries  language  authorizing 
the  Clerk  of  the  House  to  appear  with  certified  copies  of  the 
documents.    This  is  the  only  difference. 

Mr.  SNELL.  That  part  of  the  resolution,  of  course,  does 
not  materially  affect  any  of  our  records  here 

Mr.  SUMNERS  of  Texas.  No.  In  just  one"or  two  minutes 
I  can  very  briefly  explain  the  resolution  and  its  origin.  The 
Clerk  of  the  House  was  served  with  a  subpena  from  the 
Supreme  Court  of  the  District  of  Columbia,  where  the  case 
is  being  adjudicated.  The  subpena  begins.  "The  Presl- 
forth°^  ^^^  ^^^^  ^^^^^  ^  ^'^^'  ^^^^  Trimble",  and  so 

^^^^ flTn^^v^'l  .K^''^  ^^"^  *^°P^^  *^y  t^e  Ho^  under 
l^^^  i^  ^  ^^""^  ^~^^  ^  °°^  privileged  in  the  event  of 
the  H^s^  tfT  ^'T  ^V^'  *^  °^  '^^  documents  of 
IdotSi  hv  ?hi^^  "'"^'  ^*  ^^"""'"  resolution  which  was 
adopted  by  the  House  m  a  similar  situation  authorized  the 

a^°tll^^  V'  ""'"'^  ^^  authorized  also  an  ex^iTatSn 
™t=^?>,°^^°P''^  ?y  °®^°"  °'  ^e  court  of  any  docu- 
ments of  the  House,  but  the  Committee  on  the  JudicSry 
upK,n  examining  the  matter,  felt  that  clearly  t^e  Cl^rk  ?f 

S^S^i^'  '^^i.f  """  '^^^  °^  ^^  docLents  shou?d 
certify  them.    This  is  a  criminal  case 

^r.  ^^^^^i^"^*"^  ^  ^y  objecUon  to  that 
If-  fi^^JT^^-    ^^  ^«  genUeman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 

r^LS^^^^^.'.  "^^  Supreme  Court  of  the  District  of 

m?i^.t2  f  ^^^"*.^  *^°^''  ^^^  corresponds  ordinarUy  to 
our  district  or  circuit  court?  ^^^^«^^ 

Mr.  SUMNERS  of  Texas.    That  Is  right. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  BLANTON.  It  Is  not  the  highest  court,  because  the 
apellate  court  is  the  Court  of  Appeals  of  the  District  of 
Columbia. 

Mr.  SUMNERS  of  Texas.    That  Is  right. 

This  is  a  matter  being  litigated  in  this  court,  and  the 
resolution  is  simply  for  the  purpose  of  enabling  the  court 
to  have  the  advantage  of  the  documents  referred  to. 

I  submit  herewith  the  foUowing  statement  of  the  clerk  of 
the  court: 

HoTTSB  or  Repkxsentattvss, 

Clxkk's  OmcM, 
Washington.  D.C.  March  28.  1934. 
Hon.  Henbt  T.  Raintt. 

House  of  Representatives.  Washington,  D.C. 
Mt  Dka«  Mb.  Spcakeb:  I  beg  to  inform  you  that  I  have  received 
from  the  Supreme  Court  of  the  District  of  Columbia  a  subpena 
duces  tecxim  directed  to  me  as  Clerk  of  the  House  of  Representa- 
tives commanding  me  to  appear  before  said  court  on  the  10th 
day  of  April  1934  at  9 :  45  a.m.  as  a  witness  in  the  case  of  The 
United  States  ▼.  James  Cannon,  Jr.,  and  Ada  L.  Burroughs  (no. 
61169  Criminal  Docket),  and  to  bring  with  me  certain  and  sundry 
papers,  therein  described,  in  the  files  of  the  House  of  Represent- 
atives. 

The  papers  In  question  were  fUed  with  the  Clerk  of  the  House 
of  Representatives  piirsuant  to  the  Federal  Corrupt  Practices  Act 
and  are  now  In  possession  of  the  House  of  Representatives  in  the 
custody  of  the  Clerk. 

Your  attention  and  that  of  the  Housf  Is  respectfully  invited  to 
a  resolution  of  the  House  adopted  in  the  Forty-sixth  Congress, 
first  session  (Conoeessional  Record,  p.  680),  upon  the  recommen- 
dation of  the  Committee  on  the  Judiciary,  as  follows: 

"  Resolved,  That  no  officer  or  employee  of  the  House  of  Repre- 
sentatives has  the  right,  either  voluntarily  or  in  obedience  to  a 
subpena  duces  tecum,  to  produce  any  document,  paper,  or  book 
belonging  to  the  files  of  the  House  before  any  court  or  officer,  nor 
to  furnish  any  copy  of  any  testimony  given  or  paper  filed  in  any 
investigation  before  the  House  or  any  of  Its  committees,  or  of  any 
other  paper  belonging  to  the  files  of  the  House  except  such  as 
may  be  authorized  by  statute  to  be  copied,  and  such  as  the  House 
Itself  may  have  made  public,  to  be  taken  without  the  consent  of 
the  House  first  obtained." 

And  to  a  resolution  adopted  by  the  House  In  the  Forty-ninth 
Congress,  first  session  (Congrissionai,  Record,  p.  1295),  from  which 
the  following  is  quoted: 

"Resolved.  That  by  the  privilege  of  this  House  no  evidence  of 
a  documentary  character  xinder  the  control  and  in  possession 
of  the  House  of  Representatives  can.  by  the  mandate  or  process  of 
the  ordinary  courts  of  Justice,  be  taken  from  such  control  or 
possession  but  by  its  permission. 

"  That  when  it  appears  by  the  order  of  a  court  or  of  the  Judge 
thereof,  or  of  any  legal  officer  charged  with  the  administration  of 
the  orders  of  such  coiirt  or  Judge,  that  documentary  evidence  In 
the  possession  and  \uider  the  control  of  the  House  is  needful  for 
tiae  In  any  co\irt  of  Justice  or  before  any  Judge  or  such  legal  officer 
for  the  promotion  of  Justice,  this  Hotise  will  take  such  order 
thereon  as  will  promote  the  ends  of  Justice  consistently  with  the 
privileges  and  rights  of  this  House." 

These  resolutions  resxilted  from  the  issuance  of  subpenas  duces 
tecxmi  upon  the  Clerk  of  the  House  to  produce  certain  original 
papers  in  the  files  of  the  House. 

Permission  to  remove  from  their  place  of  file  or  custody  any 
documents  or  papers  was  denied  by  the  House,  but  the  court  was 
afforded  facilities  for  making  certified  copies.  This  seems  to  have 
been  the  xiniform  practice  in  respect  to  subpenas  duces  teciun 
Issued  by  a  court  upon  the  Clerk  of  the  House  to  produce  In  court 
original  papers  from  the  files  of  the  Hoiise. 

The  6ubF>ena  in  question  is  herewith  attached  and  the  matter  Is 
presented  for  such  action  as  the  House  in  Its  wisdom  may  see  fit  to 
take. 

Very  respectfully, 

South  TancBLS. 
Clerk  of  the  House  of  Representativet. 

SrrpHXicx  Cottbt  of  thb  Distbict  or  Colubcbza 
No.  61159,  Criminal  Docket 

Tmt  TTNITED  STARS  V.  JAMBS  CANNON,  JB.,  AND  ADA  L.  BTTRBOtTCRS 

The  President  of  the  United  States  to  Hon.  South  Trimble, 
Clerk.  House  of  RepresenUtives.  United  States  Capitol;  and  bring 
with  you :  Five  reports  of  A.  L.  Burroughs  as  treasurer  of  the  head- 
quarters committee,  Anti-Smith  Democrats,  or  as  treasurer  of 
Antl-Smlth  Democrats,  which  reports  were  filed  on  or  about  the 
foUowlng  dates:  September  6,  1928;  October  30,  1928;  November  8. 
1928;  January  2,  1929;  and  February  15,  1929;  as  well  as  the  fol- 
lowing letters  written  by  the  said  ^.  L.  Burroughs,  treasurer: 
Letter  dated  September  8,  1928;  letter  dated  October  27,  1928; 
another  letter  dated  October  27.  1928;  and  letter  dated  February 
16,  1929;  also  all  other  reports  and/or  correspondence  received 
between  Jxme  1,  1928,  and  March  31,  1929.  or  during  any  other 
period,  from  A.  L.  or  Ada  L.  Burroughs,  treasurer,  headquarters 
committee,  Anti-Smith  Democrats;  A,  L.  or  Ada  L.  Biuroughs, 
treasurer,  Anti-Smith  Democrats;  headquarters  committee,  Antl- 
Smlth  Democrats;  and/or  Antl-Smlth  Democrats. 
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AnTn^i^iQt?*'^*^"?^*****  ^  "^^^^  *^«  ■•»<*  court  on  Tuewlay, 
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?S'tSctSS,rS?y.*'"^'"  "'^  *^"^   ''*'^°"'  ^••^^  -^  '»»•  ^^  " 

of  ^^aS!  ?m4°™''**  ''^^  ^"^''*  *^  ■^**  **"^'  ^*  *>^  <^y 

^•■^l  Fbank  B.  CiTNirafaHAM.  Clerlfc. 

By  B.  Eloisb  Napiom,  Assistant  Clerk. 
[Endorsement] 
Criminal  no.  61169.     United  States  v.  James  Cannon.  Jr..  and 
C^Srt  No  """*^''         Summons  for   the  United   SUtes;    CrtolnS 
Let  this  writ  Issue: 

PffTTOW   OOBOOM,  JUMtie*. 

The  resolution  was  agreed  to. 

A  motion  to  recwisider  was  laid  on  the  table. 

MR.  AMONYIfOUS  RSCXIVES  A  LETTCR 

Mr.  McKEOWN.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McKEOWN.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcorb,  I  Include  the  following  letter 
addressed  to  Mr.  Anonymous,  Holdenville,  Okla.: 
Mr.  ANONTMons,  Holdenville.  Okla. 

.,^i^  ,*^-  Anonymous:  You  were  good  enough  to  send  me  an 
editorial  from  the  Dally  Oklahoman  criticizing  my  vote  on  the 
veto  of  the  veterans'  bUl,  and  you  say  that  It  la  the  sentiment  of 
Hiighes  County.  — «".  w« 

I  think  it  Is  the  right  of  every  cltlaen  to  crttlclae  the  action  of 
any  public  official,  but  the  criticism  should  be  based  upon  the 
truth  I  woiUd  take  no  notice  of  this  editorial  but  for  the  fact 
that  it  Is  so  full  of  erroneous  and  false  statements  which  reflect 
upon  one's  integrity  that  I  am  ImpeUed  to  write  you  this  lettw 

In  the  first  place,  the  Budget,  which  was  approved  by  the  Presi- 
dent, recommended  the  restoraUon  of  5  percent  of  the  pav  of 
Government  employees,  effective  July  1.  On  the  first  paauge  of 
the  bill  the  House  sent  It  to  the  Senate  in  the  form  as  requested 
by  the  President.  The  Senate  Committee  on  Appropriations 
amended  It.  making  6  percent  payable  February  1  and  6  percent 
more  on  July  1.  Then  the  Senate  restored  the  fiUl  pay  The 
House  compromised  on  6  and  6,  as  recommended  by  the  Senate 
committee.  If  the  veto  of  the  President  had  been  sustained  the 
full  restoration  would  have  taken  place  on  July  1  instead  of  10 
percent  as  provided  in  the  blU,  unless  other  leglaUtlon  inter- 
vened,  which  was  doubtful.  Therefore  those  who  voted  to  pass 
the  biU  over  the  veto  of  the  President  really  voted  for  6  pwcent 
less  increase  than  those  who  voted  to  sustain  the  veto  This  edi- 
torial says  that  we  who  voted  to  override  the  veto  voted  to  take 
money  fnxn  the  mouths  of  desperate  men  and  hungry  women  and 
children. 

Now,  what  are  the  facts?  The  facts  are  that  the  bill  does  not 
take  any  erf  the  money  away  from  the  persons  on  the  relief  rx>Us. 
because  that  money  has  already  been  ayproprlated  and  much  of 
it  wasted,  and  many  mUllons  of  dollars  are  In  that  fund  now 
But  we  did  provide  food,  raiment,  and  medicine  for  several  thou- 
sand sick,  helpless,  and  penniless  men  and  their  families  who 
fought  for  the  honor  and  preservation  of  their  country.  The  in- 
crease In  appr<^}riatlon  over  what  was  recommended  by  the  Presi- 
dent for  veterans  amoimted  to  only  $20,000,000— quite  a  lanre 
sum,  but  a  small  stun  in  comparison  with  other  appropriations. 

You  nevw  saw  any  editorial  In  this  paper  criticizing  the  Con- 
gress for  making  available  millions  upon  millions  of  dollars  for 
railroads,  banks,  and  Instiranoe  oc»npanles. 

Now.  Mr.  Anonymous,  with  the  exception  of  my  vote  to  over- 
ride the  veto  of  this  veterans'  bill.  I  have  voted  for  the  construc- 
tive measures  in  the  President's  recovery  program,  outside  of  the 
miscalled  *•  Economy  Act "  which  was  amended  by  the  administra- 
tion even  before  the  first  session  had  ended,  so  I  mu»t  have  not 
been  very  far  wrong  on  that  vote.  In  addition.  I  voted  to  pass 
the  currency-expansion  bill.  generaUy  called  "  the  bontis  bill " 
even  thoxigh  it  was  not  recommended  by  the  administration,  and 
I  proposed  a  bUl  whereby  the  Government  of  the  United  States 
would  receive  back  Into  the  Treasury  a  billion  eight  million  dol- 
lars, and  the  soldiers  would  have  received  clrculatlxig  note  Issues 
good  in  their  communities  In  payment  for  the  balance  of  their 
certificates. 

I  am  not  a  rubber  stamp  here.  I  am  here  to  support  the  ad- 
ministration and  am  doing  that,  but  I  do  not  agree  with  what 
every  Government  official  does.  For  example,  I  do  not  approve 
the  action  of  the  Secretary  of  the  Interior  as  head  of  the  public 
works  m  allotting  all  of  the  $3,000,000,000  to  a  favored  group  of 
SUtes  and  leaving  Oklahoma  and  other  Southern  States  to  receive 
the  crumbs  that  may  be  left. 

I  protested  his  action  In  cutting  the  money  allocated  for  needed 
public  buildings  In  (Mdahoma  and  miiiring  jt  necessary  to  draw 
new  plans  and  thus  delaying  the  work  and  at  the  earns  time 
using  $2,000,000  to  build  ao  post-oace  substations  in  his  home 
city  of  Chicago. 

I  think  the  furnishing  of  work  to  the  people  is  one  of  the  things 
that  shoxUd  be  continued  untU  private  industry  and  puUle  works 
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c«n  absorb  eTcry  !<fle  man,  and  T  do  not  agr«e  with  the  Idea  that 
men  should  be  kept  In  Idleness  on  public-relief  rolls  when  projects 
oould  be  provided  whereby  they  could  earn  their  own  liTelihood 
until  called  Into  permanent  employment. 

I  believe  that  no  man.  woman,  or  child  shwjld  be  permitted 
to  go  hungry  or  without  clothing.  There  should  not  be  a  big 
absorption  of  the  relief  funds  by  overhPad  and  offlce  expenses, 
and  there  should  not  be  any  favoritism  shown  to  anyone. 

I  think  that  the  helpless  and  the  aged  should  not  only  be  cared 
lor  temporarily  but  should  be  cared  for  permanently  by  a  con- 
tributory pension  law  that  would  provide  for  a  person's  contribut- 
ing In  their  earning  days  to  take  care  of  themselves  in  their 
declining  years. 

Of  course.  Mr.  Anonymous,  the  real  question  Involved  In  this 
particular  vote  for  which  I  am  taken  to  task  was  whether  the 
soldiers  who  gave  up  lucrative  positions  in  many  caaee  and  their 
future  welfare  In  all  casea  to  take  their  places  in  the  ranks  of 
the  Army  during  the  World  War  are  to  be  given  consideration. 
They  went  to  the  camp«  where  the  ravages  of  tlie  Influenza  so 
decimated  their  number  until  their  corpses  were  piled  like  cord- 
wood.  and  Into  the  mud  and  slime  of  the  trenches  In  France, 
where  death  hovered  in  the  very  air  they  breathed  and  the  engines 
'of  death  blew  men  into  atoms.  They  contracted  weakened  lungs, 
and  thousands  of  them  can  never  know  a  well  moment  again,  and 
yet  a  great  many  of  them  cannot  make  proof  under  the  require- 
ments of  the  Bconomy  Act  of  1032.  They  must  have  subsistence 
and  medical  care. 

Now.  Mr.  Anonymous.  In  all  fairness,  do  you  not  think  that 
newspapers  like  the  one  from  which  you  send  this  clipping,  who 
urged  this  country  into  war.  and  the  editor  who  ballyhooed  the 
boys  Into  the  Army  and  enjoyed  prosperity  during  its  course, 
abould  be  wilting  to  help  care  for  these  who  are  not  able  to  care 
^or  tbcmaelve*  and  are  victims  of  that  terrible  conflict?  I  am 
unwlUlQg  to  believe  this  represents  the  sentiment  of  the  honest 
eltiaens  of  Bugbea  County,  or  of  any  other  county  In  the  Fourth 
Oongrcestonal  District. 

Thanking  you  for  sending  me  this  editorial  from  such  an  out- 
■taodlng  paper.  I  am. 
Very  truly. 

Tom  D.  McKxowif . 

ORDER  or  BX7SIXBSS 

Mr.  SNELL.  Mr.  Speaker,  would  it  be  consistent  for  the 
Speaker  at  this  time  to  give  us  the  titles  of  the  bills  that  he 
expects  to  have  taken  up  under  suspension  of  the  rule  this 
altenxxm?    

The  SPEAKER.    The  Chair  will  do  that  presently. 

Mr.  BYRNS.  Mr.  Speaker,  there  are  some  60  bills  upon 
the  Conaent  Calendar,  and  ttiere  will  probably  be  half  a 
dozen  suspensions — ^I  do  not  know  how  many — but  it  is  ex- 
ceedingly Important  to  run  through  the  calendar  and  also  to 
dispose  of  these  suspensions.  Members  are  anxious,  of 
course,  to  have  these  bills  considered.  It  has  been  4  weeks 
since  this  calendar  was  called.  It  is  my  purpose  later  on  to 
ask  the  House  for  consent  to  continue  the  calling  of  the 
Consult  Calendar  and*  the  consideration  of  suspensions  on 
tomorrow. 

The  House  is  aware  of  the  fact  that  it  is  necessary  on 
account  at  previous  arrangements  to  take  an  adjournment 
on  Friday  and  Saturday,  and  it  seems  to  me  we  ought  to 
finish  consideration  of  this  calendar  if  we  can. 

Mr.  Speaker,  I  ask  unanimous  ccxisent  that  it  be  In  order, 
in  the  consideration  of  the  Consent  Calendar,  to  call  first 
bridge  bills  and  Senate  bills. 

There  are  a  number  of  bridge  bills  upon  this  calendar,  and 
the  Members  tell  me  it  is  exceedingly  important  they  be 
passed  promptly,  and  I  think  we  can  dispose  of  them  in  a 
Tery  short  time. 

Mr.  SNELL.  Does  the  gentleman  mean  that  we  are  to  go 
through  and  pick  out  all  the  Senate  bills? 

Mr.  BYRNS.  Pick  out  the  bridge  bUls  and  the  Senate 
bills  and  then  go  back  to  the  calendar  and  call  the  calendar 
an  the  way  through. 

Mr.  SNELL.  What  is  the  special  reascm  we  shcmld  give 
any  adrantage  to  all  the  Senate  bills? 

Mr.  BYRNS.  There  is  <Mily  one  advantage,  I  will  say  to 
the  gentleman,  and  I  have  none  on  the  list  myself 

Mr.  SNELL.    And  the  gentleman  knows  I  have  not. 

Mr.  BYRNS.  They  have  passed  the  Soiate,  and,  of 
course,  action  by  the  House,  if  it  Is  favoraUe,  will  cause 
them  to  become  law  at  once. 

Mt.  SNELL.  Are  they  taking  up  mn:  bills  and  passing 
them  over  there,  or  does  the  gentleman  know? 

Mr.  BYBNS.    I  am  aorry  I  do  not  know. 
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There  are  some  of  these  bridge  bills  that,  I  am  informed, 
are  quite  important. 

Mr.  SNELL.  I  think  the  bridge  bills  should  be  taken  up 
first. 

I  want  to  ask  one  more  question  if  I  may.  I  have  no  dis- 
position to  interfere  in  any  way  with  the  program,  but  I  do 
think  that  some  of  the  bills  that  are  coming  up  under 
suspension  should  come  up  under  the  general  rules  of  the 
House,  so  as  to  give  wider  opportunity  for  debate  and  also 
more  opportunity  for  amendment.  There  are  some  of  these 
measures  that  our  people  are  not  entirely  opposed  to,  but 
they  would  like  to  have  an  opportunity  to  amend  tiiem  under 
the  general  rules  of  the  House. 

It  has  gotten  so  that  everything  is  coming  up  under  sus- 
pension of  the  rules. 

Mr.  BYRNS.  I  do  not  think  everything  Is  coming  up 
under  suspension. 

Mr.  SNELL.    Not  quite  all,  but  pretty  nearly  all. 

Mr.  BYRNS.  I  do  not  think  there  have  been  any  more 
suspensions  this  session  than  usually  occur. 

Mr.  SNELL.  I  think  there  have  been  a  good  many  more. 
Take  the  sugar  bill.  I  do  not  know  much  about  it,  but  I  think 
the  bill  should  really  come  up  under  the  general  rules  of 
the  House  and  give  Members  an  opportunity  for  full  discus- 
sion and  amendment. 

Mr.  BYRNS.  There  are  several  featin^s  in  regard  to  that 
legislation  that  make  it  important  that  it  be  quickly  dis- 
posed of.  If  the  gentleman  opposes  the  calling  of  the  Senate 
bills  first 

Mr.  SNELL-    I  am  not  going  to  object. 

Mr.  BYRNS.  I  think  it  would  be  of  advantage  to  call  the 
Senate  bills  and  the  bridge  bills  and  then  go  back  to  the 
Consent  Calendar  generally. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  will  yield  if  I  have  the  floor. 

Mr.  BLANTON.  I  agree  with  the  gentleman  as  to  calling 
the  bridge  bills  first.  But  does  the  majority  leader  think  it  is 
fair  to  Members  of  the  House  who  work  hard  to  get  their 
private  bills  through  the  committee  and  reported  to  the 
floor,  placed  upon  the  calendar,  and  then  have  another  body 
take  them  up — and  the  majority  leader  knows  how  they  are 
disposed  of — pass  them  as  a  matter  of  course,  and  then  take 
away  the  credit  from  Members  of  the  House,  whatever  little 
credit  there  may  be?  I  think  the  Members  of  the  House 
ought  to  have  the  credit  for  their  own  bills.  They  intro- 
duced them  as  soon  as  Congress  met;  then  they  are  taken 
away  somewhere  else  and  denied  what  little  credit  belongs  to 
the  Members  of  the  House.  That  has  been  the  practice  for 
20  years,  and  I  think  that  ought  to  be  corrected. 

Mr.  BYRNS.  I  thoroughly  agree  with  the  gentleman,  I 
do  not  know  what  Senate  bills  there  are  on  the  calendar. 
Someone  says  there  are  15.  My  only  object  in  making  that 
request  was  that  these  bills  having  been  passed  by  the  Sen- 
ate would  be  finally  disposed  of  by  this  action.  We  do  not 
know  when  Congress  is  going  to  adjourn. 

Mr.  BLANTON.  I  think  that  when  a  Senate  bill  is  called 
up,  the  Member  of  the  House  having  a  similar  Hou^e  bill  on 
the  calendar  ought  to  get  up  and  call  attention  to  it  and  say, 
"  This  is  my  bill."  He  ought  to  get  some  credit  for  it.  I 
have  no  bills  myself  on  this  calendar. 

Mr.  BYRNS.  The  gentleman  will  have  that  oportunity 
when  the  bills  are  called  up.  If  the  Members  of  the  House 
feel  that  it  is  not  proper  to  call  the  Senate  bills  with  the 
bridge  bills,  one  objection  will  govern  it,  and  I  will  withdraw 
my  request  and  confine  it  to  the  bridge  bills. 

Mr.  JENKINS  of  Ohia    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mt.  JENKINS  of  Ohio.  Is  it  the  intention  to  call  the 
Consent  Calendar  before  the  suspensions?  , 

Mr.  BYRNS.  I  am  iK}t  authorized  to  say  this,  but  I  think 
it  is  the  intention  of  the  Speaker  to  proceed  with  the 
Unanimous  Consent  Calendar  for  a  time  before  taking  up 
the  suspensions. 

llM  SPEAKER.  Will  the  gentleman  state  his  request 
again? 
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Mr.  BYRNS.  Mr.  Speaker,  I  submitted  a  unanimous- 
consent  request  that  in  the  calling  of  the  Consent  Calendar 
bridge  bills  and  bills  which  had  passed  the  Senate  be  first 
considered.  There  seems  to  be  some  objection  to  the  latter 
request. 

Mr.  BLANTON.    Oh,  I  have  no  objection. 

Mr.  BYRNS.  Of  course,  if  there  is  objection,  I  will  with- 
draw that  part  of  the  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Termessee  [Mr.  Byrns]? 

There  was  no  objection. 

Mr.  SNELL.  Will  the  Chair  now  give  us  the  list  of  bills 
which  he  proposes  to  take  up  under  suspension  of  the  rules? 

The  SPEAKER.  Today  the  Chair  hopes  to  permit  Senate 
Joint  Resolution  74  to  be  called  up  under  suspension  of  the 
rules.  That  is  the  so-called  "  Rankin  resolution."  That 
will  be  taken  up  as  soon  as  we  finish  with  the  bridge  bills 
and  the  Senate  bills. 

The  sugar  bill,  H.R.  8861,  will  be  the  next  to  be  taken  up. 

Senate  bill  682,  the  Johnson  foreign  securities  bill,  and 
perhaps  Senate  bill  770,  the  Minnesota  fire  bill. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  Chair  permit  a 
parhamentary  inquiry? 

The  SPEAKER.    Yes. 

Mr.  BLANTON.  Has  any  Speaker  ever  heretofore  per- 
mitted a  private  bill  to  be  taken  up  under  suspension  of  the 
rules?    I  do  not  know  of  any  such  suspenirion. 

The  SPEAKER.  The  Chair  knows  of  one  instance  when 
it  was  done.  While  this  bill  is  on  the  Private  Calendar,  it 
seems  to  the  Chair  that  it  embraces  more  than  a  private 
bill.  The  Chair  believes  that  this  bill  is  more  in  the  nature 
of  a  public  bill  than  a  private  bill,  and  for  that  reason  has 
agreed  to  recognize  a  motion  to  suspend  the  niles  on  it. 

Mr.  BLANTON.  It  is  a  bill  that  has  been  strenuously 
fought  by  several  of  us  for  10  years. 

The  SPEAKER.  The  Chair  is  aware  of  that,  and  the 
Chair  thinks  it  should  be  heard  before  the  House. 

PERMISSION  TO  ADDRESS  THE  HOTJSB 

Mr.  WOOD  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  tomorrow  morning,  Thursday,  after  the 
reading  of  the  Journal  and  the  disposition  of  matters  on 
the  Speaker's  desk,  I  be  allowed  to  address  the  House  for 
30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  BYRNS.  Mr.  Speaker,  I  hope  the  gentleman  will  de- 
fer that  request.  As  I  said  a  while  ago,  we  must  adjourn  over 
Friday  and  Saturday,  by  a  previous  arrangement.  It  is 
extremely  important  that  we  finish  this  calendar  and  the 
suspensions  which  the  Speaker  expects  to  take  on  tomorrow. 
It  is  my  purpose  later  on  to  continue  the  order  of  business 
for  today  on  tomorrow,  and  I  shall  have  to  object. 

Mr.  WOOD  of  Missouri.  I  do  not  desire  to  hold  up  the 
business  of  the  House,  Mr.  Speaker,  and  if  I  may  be  per- 
mitted to  address  the  House  on  Monday  morning,  I  shall 
make  that  request.  / 

Mr.  BYRNS.  Mr.  Speaker,  I  have  already  indicated  to 
one  or  two  that  I  could  not  consent  to  such  requests. 

Mr.  WOOD  of  Missouri.  But  I  have  changed  the  request 
to  next  Monday  or  Tuesday. 

Mr.  BYRNS.  Will  the  gentleman  not  wait  imtil  tomorrow 
to  prefer  that  request? 

Mr.  WOOD  of  Missouri.  Very  well  But  I  want  to  be 
permitted  to  address  the  House  on  next  Monday  or  Tuesday. 

rCES  n»  NATURALIZATION  PROCEEDINGS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (HJl.  3521)  to  re- 
duce certain  fees  in  naturalization  proceedings,  and  for 
other  purposes,  with  Senate  amendments,  and  concur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bill  and  the  Senate  amend- 
ments as  follows: 

Page  1,  line  5.  strike  out  "  VI  "  and  Insert  "  VH." 
Page  2,  line  5.  atrlke  out  "Subdivisions  (a)    and"  and  insert 
-  Subdivision." 


Page  2,  line  9.  strike  out  "*  VI "  and  insert  "  VH." 

Page  2,  line  9.  strike  out  "(a)." 

Page  2,  line  14.  strike  out  "  VI "  and  insert  "  vn." 

Page  2.  line  24,  strike  out  "  VI "  and  Insert  "  VIl." 

Page  3.  line  1.  after  "  amended  -,  Insert  "  as  follows:  Wherever  In 

said  subdivision  the   words  '  a  fee   of   $10 '   occur  they   ahall   b* 

amended  to  read  '  a  fee  of  tl  ':  and." 
Page  3.  line  4,  strike  out  "  VI "  and  Insert  "  vn." 
Page  3,  line  8.  strike  out  "  $10  "  and  Insert  "  $25." 
Page  3,  line  11.  strike  out  "  $10  "  and  Insert  "  $26." 
Page  3,  after  line  11,  Insert: 
"S«c.  6.  Subdivision   (b)    of  section   1  <rf  the  act  of  March  9. 

1929   (45  Stat.  1513),  as  amended   (UB.C,  supp.  vn,  title  8,  seo. 

106  (a)   (b) ),  Is  amended  as  follows:  Whenever  In  said  subdivision 

the  words  '  a  fee  of  $20  '  occur  they  shaU  be  amended  to  read  '  a 

fee  of  $10  '." 

The  SPEAKER.    Is  there  objection?  / 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
should  like  to  know  what  this  is.  I  should  like  to  have  an 
explanation  of  the  changes. 

Mr.  DICKSTEIN.  Mr.  Speaker,  this  House  a  few  weeks 
ago  passed  this  bill  almost  unanimously.  There  was  only 
one  amendment  which  the  House  attached  to  it.  and  that 
was  an  amendment  to  fix  the  attorneys'  fee  at  $10  instead 
of  $25. 
Mr.  SNELL.    What  fees  are  those? 

Mr.  DICKSTEIN.  Attorneys'  fees  in  naturalization  cases. 
But  the  bill  as  a  whole  reduces  the  naturalization  fees  in 
State  courts  and  Federal  courts.  The  Senate  has  added 
amendments.  We  fixed  a  chwge  for  a  certified  copy  $5  and 
the  Senate  has  by  amendment  reduced  that  to  $1.  That  Is 
agreeable  to  the  committee.  It  has  been  adopted  unani- 
mously by  the  Senate  and  there  seems  to  be  no  objection. 

Mr.  JENKINS  of  Ohio.  The  bill  which  we  passed  pro- 
vided for  a  reduction  from  $25  to  $10? 

Mr.  DICKSTEIN.    That  is  true. 

Mr.  JENKINS  of  Ohio.  As  I  understand  the  Senate 
amendment,  they  have  put  that  back  from  $10  to  $25? 

Mr.  DICKSTEIN.  Yes;  that  is  the  section  which  fixes  a 
limitation  upon  attornejrs'  fees  which  may  be  charged  for 
legal  service  in  naturalization  cases  before  courts. 

Mr.  SNELL.  Does  the  minority  member  of  the  commit- 
tee know  that  the  gentleman  expected  to  call  this  up? 

Mr.  DICKSTEIN.    Yes.    I  have  spoken  to  him. 

Mr.  TAYLOR  of  Tennessee.  I  am  the  minority  member. 
It  is  satisfactory  to  me. 

Mr.  DICKSTEIN.  If  the  gentleman  will  permit,  I  might 
state  that  a  veteran  who  has  lost  his  certificate  is  now  re- 
quired to  pay  for  a  duplicate.  The  bill  as  passed  by  the 
House  eliminated  this  charge  upon  the  veteran  and  the 
Senate  left  that  provision  of  the  House  bill  alone.  A  veteran 
under  this  bill  would  not  be  required  to  pay  anything  for  a 
certified  copy  of  that  certificate.  Any  other  person  who 
has  lost  his  certificate,  instead  of  paying  $5  for  a  new  cer- 
tificate, according  to  the  Senate  amendment,  must  pay  only 
$1.    I  wish  to  concur  in  that  amendment. 

Mr.  JENKINS  of  Ohio.  As  I  understand  it,  this  amend- 
ment does  not  deal  with  anything  except  the  reduction  in 
fees? 

Mr.  DICKSTEIN.    That  is  all. 

Mr.  JENKINS  of  Ohio.  Another  question.  Has  the  gen- 
tleman taken  this  up  with  the  committee  or  the  minority 
representatives  on  the  committee? 

Mr.  DICKSTEIN.    I  have. 

Mr.  JENKINS  of  Ohio.  And  the  gentleman  states  that  it 
is  satisfactory  to  them? 

Mr.  DICKSTEIN.    It  is  satisfactory  to  them. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  with  that  assur- 
ance, I  will  withdraw  my  reservation  of  objection. 

Mr.  ELLENBOGEN.  Reserving  the  right  to  object.  I 
would  like  to  ask  the  gentleman  how  large  fees  are  provided 
for  loss  of  naturalization  certificates? 

Mr.  DICKSTEIN.  One-dollar  fee  for  a  new  coilflcate  of 
declaration  in  heu  of  a  lost,  destroyed,  or  mutilated  certifi- 
cate of  citizenship  or  declaration  of  tntention. 

The  SPEAKER.  Is  there  objection  to  the  request  of  to« 
gentleman  from  New  York  lB«r.  DickstxtnI? 

■niere  was  no  objection. 

The  Senate  amendments  were  agreed  to. 
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OKOn  or  BU81JIKB8 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  th^t 
it  shall  be  in  order  tomorrow  to  continue  the  caU  of  tl:e 
Unanimous  Consent  Calendar  and  to  consider  bills  undqr 
■uspensi(m  of  the  rules. 

^  The  SPEAKER.    Is  there  objection  to  the  request  of  tl^ 
gentleman  from  Tennessee? 

There  was  no  objection. 

BXTKNSXON  OF   REMARICT 

Mr.  SUMMERS  of  Texas.  Mr.  Speaker.  I  ask  unanimo«is 
consent  to  have  Included  in  my  remarks  on  the  resolutiGa 
this  morning  a  letter  from  the  Clerk  of  the  House,  in  ord^r 
that  the  information  contained  therein  may  be  available  f ^r 
the  benefit  of  the  Members.  , 

Tht  SPEAKER.  Is  there  objection  to  the  request  of  tl^e 
g^itleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  call  the  bridge  bills  on  tl^e 
Consent  Calendar. 

BUMI   ACaOSS   LAKE   SABnX   AT   PORT  ASTHUX,   TXX. 

The  Clerk  called  the  bill  (HJl.  4870)  to  extend  the  tim^s 
tor  commencing  and  comideting  the  construction  of  a  bridse 
across  Ijrice  Sabine  at  or  near  Port  Arthur.  Tex.  I 

Mr.  DIBS.  Mr.  Speaker,  I  ask  unanimous  ccHisent  th^t 
Uils  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  (riijection  to  the  request  of  tt^ 
gentleman  from  Texas? 

There  w«8  no  objection. 

nUDOl   ACROSS   MISSOURI   RIVKR    AT  RAMDOLPH,   MO. 

The  Clerk  called  the  Wll  (S.  2308)  to  extend  the  times  fdr 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Randolph.  Mo. 

There  being  no  objection,  the  Clerk  read  the  bill,  4^ 
follows: 

B«  it  enacted,  etc..  That  the  times  for  commencing  and  coe4' 
pletlng  the  constractlan  of  the  bridge  across  the  Mlssottrl  RIvit 
at  or  near  Baadolph.  Mo.,  authoriaed  to  b«  built  by  the  Kanatks 
City  Sofuttoon  Railway  Co..  Its  succeasors  and  assigns,  by  the  ai:t 
of  CX>ogr«aa  approved  May  2V  1838.  heretofore  extended  by  acis 
of  Congress  approved  March  1,  1929.  May  14.  1930.  February  |5. 
1081.  and  May  6.  19S2,  and  January  19.  103S.  are  hereby  further 
RTtTiMlTf  a  and  4  years,  rcapectlvely.  from  May  24,  1934. 

Sk.  2.  The  right  to  alter,  amend,  or  repeal  this  act  U  herel^ 
iqueaaiy  reserved. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  la^ 
on  the  table. 

BRUMK  across  the  COLYTKBIA  RIVXR  at  THZ  DAU.KS,  ORSO. 

The  Clerk  called  the  bin  (HJl.  70«0)  to  extend  the  tim*s 
for  commencing  and  completing  the  construction  of  a  brid4e 
across  the  Columbia  River  near  The  Dalles,  Oreg. 

There  being  no  objection,  the  Clerk  read  the  bill,  4^ 
follows: 

Be  it  enmeted.  etc..  That  the  times  for  commencing  smd  coo^' 
pletlng  the  construction  of  a  brWge  across  the  Columbia  Rlv^  sr 
near  The  Dalles.  Oreg..  authorized  to  be  built  by  The  Dalles  Brld(  e 
Co..  a  Washington  corporation,  by  the  act  of  Congress  approvt  d 
Maich  4.  1993,  are  hereby  extended  1  and  3  years,  nspectlwelf. 
from  the  date  of  approval  hereof. 

8bc.  t.  The  right  to  alter,  amend,  or  repeal  this  act  is  herel^ 
expressly  reserved. 

With  the  following  committee  amendment: 

Line  8.  strike  out  "  the  date  of  approval  hereof  "  and  Insert  ^ 
lieu  thtfeof  "  March  4,  1934." 

Mr.  FIERCE.  Mr.  I^peaker.  I  move  to  strike  out  the  lait 
word  in  order  to  read  a  tdegram  in  regard  to  the  two  brids  e 
biHiB.  one  grantiiig  a  franchise  to  the  Chawtter  interests  ac  i 
one  sranting  a  franchise  to  the  city  of  The  DaUes.  toe 
bridges  being  6  miles  apart: 

TRX  Daixas.  Obbo..  Mmreh  It.  1934 

Jfesiter  o/  CoTiyrcM. 

Hoiue  ounce  BvUding,  Washington.  D.C.: 
Baport  to  you  that  DaUee  Ctty  would  drop  ita  i^ipttcatlon  f^r 
extension  of  bridge  franchise  la  tneorrect.  Dalles  eity  agreed 
not  o|q;»ae  extension  of  bridge  franchise  for  Chandler  bridge  ck\ 
eondltKm  that  Chandler  Interests  not  opfxwe  the  extension  (f 
DkUes  dty  tranchlae.    Ho  extensive  eSon  haa  been  maOm  to  atavt 


Chandler  bridge,  but  a  small  work  has  been  started  evidently  to 
preserve  franchise.  DaUes  city  still  desires  to  construct  bridge 
and  has  merely  been  delayed  by  reasons  given  you  In  prevloxis 
telegrams,  particularly  difllculty  in  financing  proper  plans.  If 
both  franchises  are  extended  and  Chandler  bridge  Is  actually  built. 
Dalles  city  might  later  ^decide  to  not  construct  because  of  location 
of  other  bridge,  but  sucti  decision  has  not  been  made  and  It  is 
present  desire  of  dty  to  have  franchise  extended  and  to  have 
bridge  at  this  point. 

FaxD  F.  Thompson,  Mayor. 

Tliere  are  two  bridges.  Two  franchises  have  been  granted. 
We  are  seeking  an  extension  of  time  for  both,  although  one 
is  a  toll  bridge.  The  Chandler  bridge,  the  one  under  dis- 
cussion, is  a  toll  bridge.  The  other  is  to  be  a  free  bridge 
to  be  built  by  the  city  of  The  Dalles.  There  Is  no  objection 
to  the  pft*ffftpg  of  this  bill.  I  hope  there  will  be  no  objection 
on  the  part  of  anyone  representing  the  Chandler  interests 
against  the  bill  extending  the  franchise^  of  the  city  of  The 
Dalles  to  build  its  bridge. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  PIERCE.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Had  I  known  that  this  bill 
granted  a  franchise  tor  the  building  of  a  toll  bridge  by 
private  parties,  I  would  have  objected.  If  the  city  wants  to 
build  a  free  bridge,  why  should  it  want  a  privately  owned 
toll  bridge  built  anywhere  near  it?  The  stage  of  objection 
has  passed.  I  thought  the  other  bill  was  under  consid- 
eration. 

Mr.  PIERCE.  The  city  is  asking  that  its  franchise,  too, 
be  extended. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRUWI  ACROSS  COLUMBIA  RIVER  NEAR  THE  DALLES,  OREC. 

The  Clerk  called  the  bill  (H.R.  7801)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  at  or  near  The  Dalles,  Oreg. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  iM^dge  across  the  Columbia  River  all 
or  near  The  Dalles.  Oreg.,  authorized  to  be  built  by  Dalles  City, 
by  an  act  of  Congress  approved  February  20.  1931.  heretofore 
extended  by  act  of  Congress  approved  February'  11,  1932,  and  fur- 
ther extended  by  act  of  Congress  approved  February  14,  1933,  are 
hereby  further  extended  1  and  3  years,  respectively,  from  February 
20.  1934. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TOLL  BRIDGE  ACROSS  MISSISSIPPI  RIVES  AT  ST.  LOTTIS 

The  Clerk  called  the  bill  (HJl.  7803)  authorizins  the  city 
of  East  St.  Louis,  HI.,  its  successors  and  assigns,  to  con- 
struct, mnintftin  axid  Operate  a  toll  bridge  across  the  Missis- 
sippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis,  HI. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object.  I  would  like  to  ask  the  sponsor  of  the  bill 
whether  this  is  a  toll  bridge. 

Mr.  COCHRAN  of  Missouri.  It  is  not  my  bill.  The  gen- 
tleman from  Illinois  will  be  here  in  a  moment.  However, 
It  is  not  a  question  whether  it  is  a  toll  bridge  or  a  private 
bridge.  The  question  is  whether  it  should  be  permitted  to 
be  built. 

Mr.  ELTSE  of  California.  In  the  report  it  is  stated  that 
this  is  designed  to  relieve  one  of  the  worst  cases  of  traffic 
conditions  found  anywhere.  Is  this  bridge  to  come  in  com- 
petition with  an  already  operating  toll  bridge? 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  Illinois 
[Mr.  ScHAsrER]  introduced  this  bill.  The  situation  in  front 
of  St.  Louis  is  that  we  have  a  toll  bridge  at  the  northern 
end  of  the  city  owned  by  a  private  individual.  That  bill  was 
passed  before  I  was  in  Congress.    At  the  time  the  bill  was 
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Introduced  I  begged  the  man  that  was  going  to  construct 
the  bridge  not  to  have  the  bill  introduced,  feeling  that  he 
would  not  make  any  money,  and  what  I  told  him  at  that 
time  proved  to  be  true.  The  bridge  is  in  the  hands  of  a 
receiver.  Then  we  have  a  private  bridge  belonging  to  the 
McKinley  system  between  this  bridge  and  the  proposed 
bridge. 
Mr.  ELTSE  of  California.  Is  that  a  toll  bridge? 
Mr.  COCHRAN  of  Missouri.  A  toll  bridge.  Then  we 
have  the  Eads  Bridge,  which  Is  a  toll  bridge,  but  St.  Louis 
has  a  deal  on  to  make  it  a  free  bridge.  We  have  a  city- 
owned  bridge  that  we  spent  over  $10,000,000  to  build  in  order 
to  let  everyone  come  to  St.  Louis  free.  I  do  not  believe  this 
bridge  here  will  ever  be  built,  nor  do  I  think  it  a  necessity, 
but  I  again  repeat  I  do  not  object  when  a  city  desires  to 
build  a  bridge. 

Mr.  ELTSE  of  California.  If  the  other  bridges  have  not 
paid  and  are  at  the  present  time  in  the  hands  of  receivers, 
why  should  another  toll  bridge  be  built  there? 

Mr.  COCHRAN  of  Missouri.  I  think  we  have  seven  bridges 
across  the  Mississippi  River  between  Peoria  and  Cairo,  and 
every  one  of  them  in  the  hands  of  a  receiver.  I  am  trying 
to  stop  private  toll  bridges  from  being  built.  The  bonds  on 
the  bridges  referred  to  sold  at  par,  $100,  and  you  can  go  out 
now  and  buy  the  bonds  for  $5.  My  constituents  bought  the 
bonds.  I  want  to  protect  them  from  the  private  toll-bridge 
promoter. 

Mr.  ELTSE  of  California.  If  the  other  bridges  are  in  the 
hands  of  receivers  and  we  add  another  bridge  to  the  list, 
that  will  make  the  situatiwi  worse. 

Mr.  COCHRAN  of  Missouri.  A  city  will  be  responsible  for 
the  bonds,  not  a  private  corporation.  This  bridge  will  con- 
nect the  heart  of  the  city  of  East  St.  Louis  and  the  heart  of 
St.  Louis.  As  I  said  I  do  not  think  the  bridge  will  ever  be 
constructed,  but  the  fact  that  a  municipality  wants  to  build 
it  makes  me  withdraw  my  objection.  I  have  no  objection 
when  a  municipality,  a  State,  or  a  subdivision  thereof  wants 
to  build  a  bridge.  I  started  the  fight  on  the  privately  owned 
toll  bridge  promoter  7  years  ago.  I  have  him  out  of  the 
picture,  and  I  want  to  keep  him  out.  I  am  opposing  the  con- 
struction of  a  toU  bridge  by  private  parties  in  south  St. 
Louis.  They  flood  me  with  letters.  They  have  the  labor 
unions  after  me  now,  but  I  feel  the  principle  for  which  I 
stand  is  sound,  and  I  will  continue  my  opposition.  You 
should  realize  I  am  trying  to  protect  the  public  from  being 
sold  bonds  that  will  eventually  be  worthless. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  our  colleague  from  Missouri  what  there  is 
about  this  toll  bridge  that  connects  his  St.  Louis  with  East 
St.  Lotus  that  makes  it  different  from  any  other  toll  bridge 
that  has  been  stopped  here  so  frequently? 

Mr.  COCHRAN  of  Missouri.  In  order  to  answer  the 
gentleman  from  Texas  I  must  repeat  what  I  have  said  so 
often  on  the  floor.  May  I  say  to  the  gentleman  from  Texas 
and  the  Members  of  the  House  that  I  have  at  no  time  ob- 
jected to  the  construction  of  any  kind  of  a  bridge,  toll  bridge 
or  otherwise,  where  a  municipality,  a  State,  or  a  subdivision 
thereof  desired  to  build  it.  but  I  do  object  to  private  indi- 
viduals building  toll  bridges.  A  city  desires  to  build  this 
bridge. 

Mr.  BLANTON.    I  have  no  objection. 

Mr.  COCHRAN  of  MissourL  I  do  not  care  whether  the 
gentleman  has  or  not.  It  does  not  make  any  difference  to 
me.  I  am  like  the  gentleman  from  Texas,  when  I  think  my 
argument  is  sound  I  go  through  with  it. 

Mr.  BLANTON.  This  may  mean  something  to  "  the  forty- 
ninth  State  "  of  the  Union. 

Mr.  COCHRAN  of  MissourL  It  does  not  mean  a  thing  to 
me.  I  am  telling  the  gentleman  my  position.  Just  as  he 
would  do  if  he  viewed  this  situation  as  I  do. 

There  being  no  objection,  the  Cleric  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facUltate  Interstate  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  piirposes.  the  city  of  East  St.  Loxiis,  111.,  its  successors  and 
assigns,  be.  and  is  hereby,  authorized  to  construct,  maintain,  and 
operate  a  toU  bridge  across  the  Mississippi  River,  at  a  point  suit- 
able to  the  Interests  of  navigation,  at  or  near  a  p<^nt  between 


Morgan  and  Wash  Streets,  in  the  city  of  St.  Loula.  Mo,  and  a  point 
opposite  thereto  In  the  city  erf  Bast  St.  Louis,  ni..  in  accordance 
with  the  provisions  of  the  act  entitled  "An  act  to  regulate  the  con- 
struction of  bridges  over  navigable  waters  ".  ^sproved  March  23. 
1906,  and  subject  to  the  conditions  and  llmltationa  contained  in 
this  act. 

Sbc.  2.  There  Is  hereby  conferred  upon  the  city  of  Vast  St.  Loula, 
111.,  Its  successors  and  assigns,  all  such  rights  and  powers  to  enter 
upon  land  and  to  acquire,  condemn,  occupy,  possess,  and  use  real 
estate  and  other  property  needed  for  the  location,  construction, 
maintenance,  and  operation  of  such  bridge  and  its  approaches  as 
are  possessed  by  railroad  corporations  for  railroad  purposes  or  by 
bridge  corporations  for  bridge  pttrposes  in  the  State  In  which  such 
real  estate  or  other  property  la  situated,  upon  making  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the  same 
as  in  the  condemnation  or  expropriation  of  property  for  public 
purp>oses  In  such  State. 

Sbc.  3.  The  said  city  of  Bast  Ett.  Louis,  HI,  Its  suoceasors  and 
assigns,  is  hereby  authorized  to  fix  and  charge  tolls  for  transit 
over  such  bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal 
rates  \intll  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  March  23,  1906. 

Ssc.  4.  In  fixing  the  rates  oS  toU  to  be  charged  for  the  use  of 
such  bridge  the  same  shaU  be  so  adjtisted  as  to  provide  a  fund 
sufficient  to  pay  fc»-  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  imder  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortlBe 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
interest  and  financing  cost,  as  soon  as  possible,  imder  reasonable 
charges,  but  within  a  period  not  to  exceed  30  years  from  the  com- 
pletion thereof.  After  a  sinking  fund  sufficient  for  such  amorti- 
zation shaU  have  been  so  provided,  such  bridge  shall  thereafter  be 
maintained  and  operated  free  of  tolls,  or  the  rates  of  toU  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  its  approaches  under  economical  nxanage- 
ment.  An  accurate  record  ot  the  cost  of  the  bridge  and  Its 
approaches,  the  expenditures  for  maintaining,  repairing,  and  oper- 
ating the  same,  and  of  the  dally  tolls  coUected  shaU  be  kept  and 
shall  be  available  for  the  Information  of  aU  persons  interested. 

Sac.  5.  The  right  to  alter,  amend,  or  rep^l  this  act  la  hereby 
expressly  reserved. 

Amend  the  tiUe  so  as  to  read:  "A  blU  authorising  the  city  of 
East  St.  Louis,  111.,  to  construct,  maintain,  and  operate  a  toU  bridge 
across  the  Mlsslaslppi  River  at  or  near  a  point  between  Morgan  and 
Wash  Sts.  m  the  city  of  St.  Louis,  Mo.,  and  a  pc^nt  opposite 
thereto  in  the  city  of  East  St.  Louis.  IlL" 

With  the  following  committee  amendments: 

Page  1.  Une  5,  strike  out  the  words  "  Its  succeasori  and  asslgna.'* 
Page  2,  line  1.  strike  out  the  word  "toU"  and  after  the  word 
"  bridge  ",  insert  "  and  approaches  thereto." 
Page  2,  line  11.  strike  out  "  its  successors  and  assigns." 
Page  2,  line  23,  strike  out  "  its  successors  and  assigns." 
And  amend  the  title  so  as  to  read: 

"A  bUl  authorizing  the  city  of  Kast  St.  Loula.  111.,  to  construct, 
maintain  and  operate  a  toU  bridge  across  the  Mississippi  River 
at  or  near  a  point  between  Mcvgan  and  Wash  Streets  in  the  ctty 
of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the  dty  of 
East  St.  Louis,  m." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FREE  BRIDGE  ACK08S  THE  DXS  MOINES  Rim  NKAK  THE  CZTT  OT 

KSOKtrK,    IOWA 

The  Clerk  called  the  bill  (HH.  8040)  granting  the  con- 
sent of  Congress  to  the  Iowa  State  Highway  Commission 
and  the  Missouri  Highway  Department  to  matntAtn  a  free 
bridge  already  constructed  across  the  Des  Moines  River 
near  the  city  of  Keokuk,  Iowa. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  a  enacted,  etc..  That  the  consent  of  Oosgrees  Is  hereby 
granted  to  the  Iowa  State  Highway  Commission  and  the  MlsBorirl 
State  Highway  Deptutment,  and  ita  suooeesors  and  assigns,  to 
Tn^int^m  and  operate,  in  accordance  with  the  provisions  of  the 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters",  approved  March  33.  1900.  a  bridge  and  ap- 
proaches thereto  already  coostructed  across  the  Dea  Moines  River 
near  the  city  of  Keokuk.  Iowa,  which  bridge  la  hereby  declared 
to  be  a  lawful  structure  to  the  same  extent  and  In  the  same 
manner  aa  U  It  had  been  constructed  in  accordance  with  the 
provisions  of  said  act  of  March  23,  1900. 

Sao.  2.  That  the  right  to  alter,  amend,  oc  repeal  this  act  is 
hereby  expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  VbB  table. 
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roTOMAC  tivn  *x  sbbphbuisto^ 
jKrrxRsoif  coTTvrr,  w.ta. 


The  Clerk  called  the  biU   (HJl.  8477)    authorizing  tl 
State  Road   Commtwion   of   West   Virginia   to   construtt, 
maintain,  and  operate  a  toll   bridge  across  the  Potomfic 
River  at  or  near  Shepberdstown,  Jefferson  County,  W. 

There  being  no  objection,  the  Clerk  read  the  bill. 
foUowB: 

80  it  tnmeted.,  tte^  Th«t  In  order  to  promote  interstate  coin- 
meroe,  ImproTe  the  postal  aerrlce.  and  provide  for  military  aid 
oCber  purpoeea.  tbe  State  Road  Commlealon  of  West  Virginia  l>e 
•Bd  la  hereby,  authorised  to  construct,  maintain,  and  operate 
bridge  and  apivoacbee  thereto  acroes  the  Potomac  River,  at 
point  suitable  to  the  Intcrcata  of  navigatlan.  at  or  near  Shepbe: 
town,  Jefferson  Coiinty,  W.Va..  In  accordance  with  the  p>roTl8 
of  the  act  entitled  "An  act  to  regulate  the  construction  of  brldi 
ever  navigable  waters",  approved  March  23.  1908.  and  subject 
tbe  ooiMlltlons  and  llmltetlons  contained  In  this  act. 

Sac.  2.  There  la  hereby  omiferred  upon  tbe  State  Road  Commis- 
sion of  West  Virginia  all  such  rlghte  and  powers  to  enter  upm 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real  eett  te 
and  other  property  needed  for  the  location,  construction,  malri- 
tananoe.  and  (^)eratlion  of  such  bridge  and  tta  ai^ptroaches  as  tre 
poaseased  by  railroad  corporations  for  railroad  purposes  or  ay 
bridge  oorporatlODS  for  bridge  purpoees  In  the  State  In  which  su  :b 
real  estate  or  other  proj^ntj  is  situated,  upon  mak-ing  Just  con  1- 
pensatkm  therefor,  to  be  aacertalned  and  paid  according  to  t  le 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the  sai  le 
as  in  the  condemnation  or  expropriation  of  property  for  pub  le 
purposes  in  such  State. 

Sac.  8.  The  said  State  Road  Commission  at  West  Virginia  is 
hereby  authorised  to  fix  and  charge  tolls  for  transit  over  such 
bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  until 
chained  by  the  Secretary  of  War  vmder  the  atithority  contain  sd 
in  the  act  of  March  2S.  1906. 

Sac.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
such  bridgs  the  same  shall  be  so  adjusted  as  to  provide  a  fuikd 
sutBcient  to  pay  for  the  reasonable  cost  of  maintaining,  repalrii  g. 
and  operating  the  toldge  and  tta  approaches  under  economlial 
management,  and  to  provide  a  sinking  fund  sufllelent  to  anurt^te 
the  cost  ai  such'  brldgs  and  ite  approaehca.  including  reaaonalle 
interest  and  financing  cost,  as  soon  as  possible,  under  reaaonalle 
ehargea.  but  within  a  period  of  not  to  exceed  20  jpears  from  tie 
completion  thereof.  After  a  sinking  fund  sufficient  for  su'^h 
amortisation  shall  have  been  so  provided,  such  bridge  shall  theie- 
after  be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjiwted  as  to  provide  a  fxmd  of  not  to 
exceed  the  amount  necessary  for  the  proper  maintenance,  repair, 
and  operation  of  tbe  bridge  and  ita  approaches  under  economical 
management.  An  acctirate  record  of  the  cost  of  the  bridge  aikd 
ito  approachea.  the  expenditures  for  "i«int>tTitrig  repairing,  aiid 
operating  the  same,  and  of  the  daUy  tolls  ooUected  shall  be  ke  3t 
and  shall  be  available  for  the  Information  of  aU  persons  interest*  d. 

Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  Is  here  )y 
expressly  reserved. 

The  bm  was  ordered  to  be  engrossed  and  read  a  thid 
time,  was  read  the  third  time,  and  passed,  and  a  motion  xt 
reconsider  was  laid  on  the  table. 

BUDGI  AOtOSS  THS   COLTHOXA  K2Vn  AT  OE  XXAl  ASTOKIA.  OaiG. 

The  Clerk  called  the  bill  (&  2545)  to  extend  the  tim» 
for  commencing  and  completing  the  construction  d  a  bridge 
acroaa  the  Columbia  River  at  or  near  Astoria,  Oreg. 

Mr.  COCHRAN  of  Missouri.    Mr.  Speaker.  I  object, 


BIBRWAT  BSHKII  ACSOSS  ST.  LODXS  aTTBI  AT  CLOQUST.  MIK  f , 

Tlie  Clerk  called  the  bill  (S.  2593)  granting  tbe  consent  )f 
Congress  to  the  Highway  Department  of  the  State  of  Minrn  )■ 
sota  to  construct,  maintain,  and  operate  a  free  h^hwty 
bridge  across  the  St.  Louis  River  at  or  near  Cloquet.  Min  1. 

There  being  no  objection,  the  Clerk  read  the  bUiris 
follows: 

Ba  U  enacted,  ete.  That  the  consent  at  Costgzess  Is  hereby 
granted  to  tbe  Highway  Department  of  the  State  of  Mlnnwrirts  o 
constmct.  maintain,  and  <4>erate  a  free  highway  bridge  and  a;  >• 
proaebas  tbereto  across  the  St.  Louis  River  at  a  point  suttahle  o 
tbe  latMWti  at  navigation,  at  or  near  Cloquet.  Minn.,  In  accon  - 
anoa  with  tl»a  proviaions  of  an  act  entitled  "An  act  to  regula  e 
the  oonstmetUm  of  bridges  over  xutvlgahla  watera",  anprovid 
Ifsreb  as.  UOO. 

Sac.  a.  Tbrn  right  to  alter,  amend,  or  repeal  this  met  is  herely 


The  Mn  was  ordered  to  be  read  a  third  time,  was  read  tl  e 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
onthetabte. 


April  4 


HIGHWAY     raiSGS     ACKOSS     MISSZSSZPFI     UVKR     AT     LAKI 
BEMIDJI,    KINN. 

The  Clerk  called  the  bill  (S.  2594)  granting  the  consent  at 
Congress  to  the  Highway  Department  of  the  State  of  Minne- 
sota to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Mississippi  River  at  or  near  the  southerly 
end  of  Lake  Bemidji,  Minn. 

There  being  no  objection,  the  biU  is  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Highway  Department  of  the  State  of  Minnesota 
to  construct,  maintain,  and  operate  a  free  highway  bridge  and 
approaches  thereto  across  the  Mississippi  River,  at  a  point  suit- 
able to  the  Interests  of  navigation,  at  or  near  the  southerly  end 
of  Lake  Bemldjl,  Minn.,  In  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23,  1906. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  talile. 

BRn>GX  ACROSS  THK  OHIO  RIVEK  KEAB  CAIRO.  nX. 

The  Clerk  called  the  bill  (S.  2675)  creating  the  Cairo 
Bridge  Commission  and  authorizing  said  commission  and  its 
successors  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ohio  River  at  or  near  Cairo,  m. 

Mr.  WOLCOTT.    I  object,  Mr,  Speaker. 

BRn>G2  ACROSS  THK  MISSOTmi  RIVER  NSAR  ATCHISON,  KANS. 

The  Clerk  called  the  bill  (HJR.  6898)  authorizing  the  city 
of  Atchison,  Kans.,  and  the  coimty  of  Buchanan,  Mo.,  or 
either  of  them,  or  the  States  of  Kansas  and  Missouri,  or 
either  of  them,  or  the  liighway  departments  of  such  States, 
acting  jointly  or  severally,  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  the  Missouri  River  at  or 
near  Atchison,  Kans. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  ask  unanimous  consent  that  the  bill  be  passed 
over  without  prejudice. 

Mr,  LAMBERTSON.  Mr.  Speaker,  I  hope  the  gentleman 
from  Ohio  will  withdraw  his  reservation  of  objection. 

This  is  an  authorizati(m  for  a  free  bridge  at  Atchison,  over 
the  Missouri  River.  We  have  every  need  in  the  world  for 
this  bridge.  There  is  no  free  bridge  there.  TTiere  is  one  at 
St.  Joe  and  one  at  Leavenworth,  and  there  is  only  a  15-foot 
bridge  here  where  two  trucks  cannot  pass.  The  two  high- 
way departments  of  the  States  involved,  apparently,  are 
willing  to  build  this  bridge. 

Mr.  JENKINS  of  Ohio.  I  may  state  to  the  gentleman  that 
I  have  no  objection  personally,  but  I  am  making  this  reser- 
vation of  objection  at  the  request  of  the  gentleman  from 
Ohio  [Mr.  Cooper],  who  is  the  ranking  member  of  the  Com- 
mittee on  Interstate  and  Fweign  Commerce  and  who  asked 
me  to  make  this  request.  Later  in  the  day,  or  at  some  other 
time,  if  the  bill  can  be  returned  to,  I  shall  have  no  objection, 
but  I  promised  the  gentleman  from  Ohio  that  I  would  make 
this  reservation  of  objection, 

Mr.  LAMBERTSON.  Is  there  any  way  we  can  return  to 
the  bin  today? 

Mr.  JENKINS  of  Ohio.  I  do  not  know  ^i^ether  we  can 
effect  that  sort  of  agreement  or  not. 

Mr.  LAMBERTSON.  I  hope  the  gentleman  will  not  ob- 
ject to  the  bUl. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over,  to  be  taken  up  later 
today  or  tomorrow,  when  we  call  the  Consent  Calendar. 

Mr.  McPARLANE.  Reserving  the  right  to  object,  Mr. 
Speaker,  does  the  gentleman  object  to  the  building  of  a  free 
bridge  in  Kansas,  if  they  want  to  build  it? 

Mr.  JENKINS  of  Ohio.  The  gentleman,  apparently,  did 
not  hear  my  statement.  I  am  making  this  reservation  of 
objection  at  the  request  ot  the  ranking  member  of  the  Com- 
mittee oai  Interstate  and  Pc»eign  Commerce,  who  is  de- 
tained in  a  committee  meeting.  I  feel  I  must  ti^e  this 
course,  because  I  promised  the  gentleman  I  would  do  U. 
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Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

BRIDGE  ACROSS  OHIO  ItlVER  NEAR  CAIRO,  ILL. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  we  may  return  to  Senate  2675,  creating 
the  Cairo  Bridge  Commission  and  authorizing  said  commis- 
sion and  its  successors  to  construct,  maintain,  and  operate 
a  bridge  across  the  Ohio  River  at  or  near  Cairo,  IlL,  for 
the  purpose  of  asking  a  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  would  like  to 
ask  the  gentleman  why  he  objected  to  the  construction  of 
this  bridge  by  a  State  commission? 

Mr.  WOLCOTT.  I  have  no  objection  to  the  construction 
of  the  bridge,  but  on  page  3  of  the  bill  the  gentleman  win 
notice  that  the  bonds  are  retired  solely  from  the  sinking 
fund,  which  would  prohibit  the  State  highway  department 
from  putting  any  money  into  this  bridge,  if  it  saw  fit,  and 
then  I  Ijelieve  that  40  years  is  too  long  a  period  to  allow 
these  bonds  to  run.  The  other  objection  which  I  have  is  the 
fact  that  you  provide  a  yearly  salary  of  $2,500  to  the  chair- 
man of  the  commission,  providing  a  job  for  this  man  for  40 
years. 

Mr.  COCHRAN  of  Missouri.  May  I  make  this  statement 
to  the  gentleman:  I  tried  for  years  to  prevent  the  construc- 
tion of  a  private  toll  bridge  across  the  Mississippi  River  at 
Cairo  by  private  interests,  but  the  bridge  was  nnaUy  con- 
structed. Like  all  the  other  private  toll  bridges  it  is  now  in 
the  hands  of  a  receiver. 

This  bridge  will  be  an  outlet  to  Kentucky.  If  you  do  not 
let  the  States  do  this  job,  some  private  individual  is  going  to 
come  in  here  and  is  going  to  get  a  franchise  one  of  these 
days  and  then  there  will  be  sold  to  the  people  a  lot  of  bonds 
which  will  some  day  be  worthless. 

Mr.  WOLCOTT.  I  may  say  to  the  gentleman  that  if  the 
bill  is  amended  in  that  particular,  and  is  also  amended  so 
that  the  bonds  will  be  tax  exempt,  I  shall  have  no  objection 
to  the  bilL 

Mr.  COCHRAN  of  Missouri.  I  think  such  an  amendment 
should  be  put  in  the  bill,  but  I  want  to  repeat  I  think 
whenever  a  municipality  wants  to  construct  a  bridge  It 
should  be  allowed  to  do  it  and  we  should  not  let  some  private 
promoter  come  along  and  get  the  franchise.  That  is  what 
will  happen  if  you  do  not  pass  this  bUL 

Mr.  WOLCOTT.  If  the  gentleman  wiU  submit  such 
amendments  to  the  bill  in  the  meantime,  I  shall  not  object 
when  it  is  caUed  again,  but  I  feel  I  must  object  to  it  at  this 
time. 

Mr.  COCHRAN  of  Missouri.  I  shall  take  that  up  with  the 
author  of  the  bill;  he  just  stepped  in  the  cloakroom. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  withdraw  my  objectiMi 
and  ask  unanimous  consent  that  the  bill  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

BRIDGE  ACROSS   THE   MINNESOTA   RIVER   NEAR  JORDAN,   MINN. 

The  Clerk  called  the  next  bin.  S.  2592,  granthig  the  con- 
sent of  Congress  to  the  State  of  Minnesota,  and  Scott 
County  and  Carver  County  in  the  State  of  Minnesota,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Min- 
nesota River  at  or  near  Jordan,  Minn. 

The  SPEAKER.    Is  there  objectioh? 

Mr.  ELTSE  of  California.  Resendng  the  right  to  object, 
the  report  of  the  Secretary  of  War  states  that  this  is  not 
necessary. 

Mr.  ARENS.  The  law  does  not  affect  the  Minnesota 
River.  Tlie  court  has  held  that  it  Is  not  confined  to  the 
Minnesota  River. 


Mr.  ELTSE  of  California.  It  seems  there  Is  a  conflict 
between  the  authorities. 

Mr.  ARENS.  The  War  Department  has  reversed  its 
opinion. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  withdraw  the 
reservation. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  8Ute  of  Minnesota,  and  Scott  County  and  Carver 
Coxinty  in  the  State  of  Minnesota,  to  construct,  maintain,  and 
operate  a  free  bridge  and  approaches  thereto  across  the  Minne- 
sou  River,  at  a  point  sulUble  to  the  interests  of  navigation,  at 
or  near  Jordan,  Minn.,  in  accordance  with  the  provisions  of  an 
act  entltied  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23,  1006. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BRIDGE  ACROSS  THE  COLinCBIA  RIVER  NEAR  ASTORIA,  OREO. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  I  was  greatly  sur- 
prised to  hear  the  gentleman  from  Missouri  [Mr.  Cochran] 
object  to  the  extension  of  time  for  the  construction  of  a 
bridge  across  the  Columbia  River  near  Astoria,  Oreg.  Two 
years  ago  my  colleague  Mr.  Hawley  got  that  bill  through 
the  House,  and  at  that  time  he  answered  satisfactorily  every 
question.  They  want  to  construct  the  bridge  if  they  can  get 
the  authority  and  the  money.  I  am  surprised  to  hear  the 
gentleman  from  Missouri  object. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  bill  the  gentleman  re- 
fers to  was  passed  by  the  House  in  an  omnibus  pension  bill 
on  a  roll  call,  after  that  bill  had  been  objected  to  for  several 
jrears  on  the  floor  of  the  House.  It  was  opposed  because  it 
granted  private  individuals  the  right  to  construct  a  toll 
bridge.  Some  of  us  felt  if  a  bridge  was  to  be  erected  the 
States  should  build  it. 

A  promoter  by  the  name  of  Elliott  sold  them  the  idea  of 
constructing  the  bridge.  Elliott  was  promoting  toll  bridges 
all  over  the  country.  He  had  as  many  as  50  bills,  some  in 
his  own  name,  others  in  names  of  companies  he  organized, 
asking  for  franchises  before  Congress.  I  secured  his  record 
and  put  it  before  the  Congress,  and  as  a  result  he  went  out 
of  business.  I  have  two  objections  to  this  bilL  In  the  flrst 
place  it  is  a  toU  bridge,  to  be  built  by  private  parties,  not  by 
the  county.  State,  or  municipality.  Another  thing,  it  is 
right  at  the  mouth  of  the  Columbia  River,  a  great  stream 
where  our  warships  could  find  a  safe  harbor  if  necessary. 

The  gentleman  from  Oregon  was  a  general  In  the  Army. 
Does  the  gentleman  realize  what  could  be  done  to  our  na- 
tional defense  if  we  put  a  bridge  across  the  mouth  of  the 
Columbia  River?  If  that  bridge  were  destroyed  in  time  of 
war,  how  would  our  ships  get  up  the  river,  and  If  they  were 
up  the  river  at  the  time,  how  would  they  get  out?  I  do  not 
believe  that  a  bridge  should  be  built  at  the  mouth  of  the 
Columbia  River,  and  I  think  the  War  and  Navy  Departments 
should  take  a  hand  and  oppose  one,  but  if  the  bridge  is  to 
be  constructed,  by  all  means  let  the  counties  or  States 
construct  it  and  not  private  parties.  I  hope  I  have  ex- 
plained my  opposition  to  my  friend  from  Oregon. 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 

BRIDGE  ACROSS  CUMBERLAND  SIVKR  NEAR  CARTHAGE,  TENN. 

The  Clerk  read  the  bill  (S.  2953)  granting  the  consent  of 
Congress  to  the  Highway  Department  of  the  State  of  Ten- 
nessee to  construct,  malnt.ftln,  and  operate  a  free  highway 
bridge  across  the  Cumberland  River  at  or  near  Carthage, 
Smith  County,  Texm. 

The  SPEAKER.    IS  there  objection? 

Mr.  MITCHELL.  Mr.  Speaker,  this  bill  was  originally  In- 
troduced into  the  House  by  me.  and  I  am  most  anxious  to 
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have  tt  paoed.  Hie  report  of  the  Betxttary  <tf  "War  is  on 
file  and  is  favorable. 

The  WU  grants  the  consent  of  Confress  to  tbe  hlgfaf  ay 
department  of  the  State  of  Tennessee  to  construct  and  (ip- 
crate  a  free  highway  bridge  and  approw^es  ttwreto  across 
the  Ciunberland  River,  near  the  town  of  Carthage,  Teiin^ 
in  Smith  County,  in  my  district. 

This  bill  was  introduced  by  me  on  March  2,  1934,  an£  is 
fi^.  No.  8439. 

The  rejwrt  of  the  CMnmittee  on  Interstate  and  Rjre  gn 
Commerce  to  which  the  bill  was  referred,  having  conside  ed 
the  same,  reported  favorably  and  recoraBaefids  the  pasaige 
9t  the  bill.  It  has  the  approval  of  the  War  and  Agricoltu  ral 
Departments.    I  move  the  immediate  passage  of  the  bill. 

The  Clerk  read  the  hfll  as  fellows: 

B«  tt  enacted,  etc^  That  the  consent  of  Congress  Is  hes^tby 
jrajited  to  the  Htghwsy  Department  of  the  State  of  Tennessee  to 
«8astruct.  nuOntkin,  and  operate  a  tme  bJgbVBj  ttrldge  and  ip- 
prottcbes  thereto  across  the  Cumberland  River,  at  a  paint  suitable 
to  the  Interests  of  navigation,  at  or  near  Carthage.  Smith  Coui  ty, 
Tenn.,  In  aeeor^hmce  with  the  proTtokms  of  an  act  entitled  'An 
•et  to  ragvlate  the  oocMtruetloa  of  brligoa  arer  navlgatote  water  i  ". 
approved  March  33.  1900. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  heniby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  tMrd  time«  was  nad 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BKDCS  acaOSS  ILaCK  RZVSt  HKAS  POCkBOHTaS.  MtK. 

The  Clerk  eafied  the  next  bin.  H.R.  8237,  to  legallB^  a 
lurtdge  across  Black  River  at  or  near  Pocahontas.  Ark. 

Ifr.  JEMKENB  ^  Ohio.    Reserving  the  right  to  object 
AOtiee  that  the  language  on  the  calendar  is  a  little  6iBer  mt 
with  reference  to  that  bill.    We  have  not  had  an  oppn* 
timity  to  go  over  aH  of  these  Mils.    What  is  the  difference 
between  that  and  the  regular  bill? 

Mr.  ICLLER.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  srield. 

Mr.  MUXGR.  Tlje  highway  department  proceeded  to 
eonstmct  the  bridge,  after  the  original  time  had  expirsd, 
tmder  agreement  with  the  War  Department  that  ttie  piU 
would  be  passed  legalizing  what  would  be  done. 

Mr.  JENKINS  of  Ohio.    Has  the  bridge  been  bnilt? 

1ST.  MnJJER.    It  is  practically  finished  now. 

B«r.  JENKINS  of  Ohio.  Are  there  any  complicatlt^ 
about  it? 

Mr.  MTTJ.ER.    None  whatever. 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation  of 
objection.  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  a  enacted,  etc..  That  the  bridge  now  being  construcied 
•cross  Black  River  at  or  near  Pocahontas,  Ark.,  by  the  Arkan  sas 
State  Highway  Coimnl«sl0n.  If  completed  In  aceordanoe  with  he 
plans  afeoaptrd  by  the  cmef  of  Bnglaeers  and  the  flecretsry  itf  H  r^r 
as  pn}Vlding  suitable  fadUUes  lor  navigatlOD  and  operated  ai  a 
Tnt  bridge.  BhaU  be  a  lawTtil  stracture,  and  shall  be  snbject  to 
the  cozMllttOBa  and  HmMatiens  of  the  act  entitled  "An  act  to  ref  u- 
tebe  tke  uausU  uctlon  of  tarldges  over  navigable  watons  ".  appttr  ed 
Maroh  83,  1906.  othar  r.han  those  raquirtng  the  approval  of  plixis 
lay  the  Secretary  of  War  and  the  Chief  of  Engineers  before  ^he 
t>ritlge   Is  countteneect. 

asc.2.  The  right  to  altar,  amsad.  or  s^eal  this  act  Is  her^y 
expressly  raaervad. 

The  bUI  was  wdered  to  be  engrossed  and  read  a  third 
ttane,  was  read  the  tinrd  time,  and  passed,  and  a  motion  |to 
reconsider  was  laid  on  the  table. 

BRIDGB    ACaOSS    MTSSISSgPI    KIVKR    KEAB    KKW    BOSXON.    ILL. 

Hm  Clerk  caUed  the  next  hill,  H.R.  8429.  to  revive  aid 
reenact  the  act  entitled  "An  act  authoriang  D.  6.  Prenti » 
R.  A.  Balladay.  Syl  F.  Histed,  William  M.  Turner,  and  Joi  m 
H.  Bahniy,  their  heirs,  legal  representatives,  and  *^«=<gr>g  to 
construct,  maintain,  azul  operate  a  bridge  across  the  Miss:  s- 
slpid  River  at  or  near  the  town  of  New  Boston.  UL".  approv  ^ 
March  3.  1931. 

Mr.  ELTSE  of  California.    Reserving  the  rigM  to  ohje^t 
I  would  like  to  ask  the  gentleman  if  this  is  a  private  bridg^ 

Mr.  MTT.TJftAH.    A  private  toll  bridt»&. 


Mr.  CARTER  at  California.     Reserving  the  right  to  ob- 
ject, is  it  constructed  by  a  private  concern? 
Mr.  MILLIGAN.     Yes. 
Mr.  MOTT.    Mr.  Speaker,  I  object. 
Mr.  CARTER  of  California.    Mr.  Speaker,  I  object. 

BRIDGE  ACROSS  ST.  FSANCIS  KIV£R  NXAS   LAKE  CITT,   ARK. 

The  Clerk  called  the  next  bill,  H.R.  8438.  to  legalize  a 
bridge  across  St.  Francis  River  at  or  near  Lake  City.  Ark. 

Mr.  MOTT.  Reserving  the  right  to  object,  Mr.  Speaker. 
aae  of  the  most  important  bridge  bills,  a  bill  providing  for 
a  toll  bridge  which  will  be  of  vital  interest  to  everybody  on 
the  Pacific  coast,  a  bridge  which  links  the  Pacific  Coast 
Highway  between  San  Diego  and  Victoria,  Briti^  Columbia, 
has  just  been  objected  to  by  the  gentleman  from  Missouri 
[Mr.  Cochran]  on  account  of  the  fact  that  it  was  a  private 
toll  bridge.  In  a  technical  sense  it  is,  of  course,  a  private 
toll  bridge,  but  the  c(»*poration  which  will  build  this  bridge 
holds  the  title  to  it  in  trust  for  the  people  of  Clatsop 
County,  Oreg.,  and  the  city  of  Astoria,  Oreg.,  and  when  the 
bridfie  is  paid  for  by  the  tolls  charged  it  is  to  be  deeded  to 
the  public  body.  No  toll  bridge  in  the  United  States 
could  be  more  important  than  this  one  at  tiie  mouUi  of  the 
Columbia  River.  There  are  at  least  a  dozen  bridges  on  the 
Pacific  Coast  Highway  over  navigable  streams.  Such  bridges 
have  become  necessities,  and  they  must  be  built,  whether  by 
public  or  private  corporations,  and  if  tiiat  is  to  be  the  attitude 
of  gentlemen  here,  that  objection  must  be  raised  to  every 
toll  bridge  not  directly  built  by  a  public  body,  then  I  wish  to 
give  ixitice  now  that  I  shall  object  to  every  toll-bridge  bill 
that  is  offered  at  this  session  of  the  Congress.  I  will  object 
to  every  toll-laridge  bill  on  the  calendar  today. 

Mr.  COCHRAN  of  Missouri.    Will  the  genUeman  yield? 

Mr.  MOTT.     I  yield. 

Mr.  COCHRAN  of  Missouri.  It  was  about  6  or  7  years  ago 
when  Mr.  Hawley,  of  Oregon,  introduced  that  bill.  The  bill 
was  prevented  from  passing  for  years,  and  finally  it  passed 
this  Hmise  when  a  number  of  bills  were  put  in  an  omnibus 
bill  and  passed  by  a  roll  call. 

I  investigated  this  proposed  franchise  very  thoroughly.  I 
had  much  correspondence  with  the  people  at  Astoria.  Ever 
since  that  time  I  have  been  opposing  private  toll  bridges  on 
the  floor  of  this  House.  I  stand  for  a  sound  principle.  In 
this  instance  there  is  more  objection  than  one  to  this  bridge. 
I  must  go  back  and  repeat  what  I  said  a  few  minutes  ago. 
In  the  first  place,  an  individual  wants  to  build  a  toll  bridge. 
If  it  is  feasible  from  a  financial  standpoint  to  build  that 
bridge,  let  me  ask  the  gentleman  why  the  State  of  Oregon 
and  the  adjoining  State  or  the  city  of  Astoria  does  not  build 
the  bridge? 

Mr.  MOTT.    If  I  can  convince  the   gentleman,   will  he 
withdraw  his  objection  and  let  this  bridge  bill  go  through, 
now,  without  waiting  for  the  next  Consent  Calendar  day? 

Mr.  COCHRAN  of  Missouri.  Well,  will  the  gentleman 
Jilst  answer  my  question:  Where  is  the  submarine  base  lo- 
cated with  reference  to  this  bridge?  Is  it  up  the  river  or 
down  the  river? 

Mr.  MOTT.    It  is  up  the  river. 

Mr.  x:;0CHRAN  of  Missouri.  It  is  up  the  river  from  the 
point  where  you  want  to  build  the  bridge? 

Mr.  MOTT.    Yes. 

Mr.  COCHRAN  of  Missouri.  Now,  just  suppose  this 
bridge  were  constructed  and  it  is  a  concrete  bridsre. 

Mr.  MOTT.  No:  it  is  not  a  concrete  bridge.  It  will  be  a 
steel  tu-idge. 

Mr.  COCHRAN  of  MissourL  That  is  right,  it  piust  be  a 
steel  bridge,  because  it  must  have  a  clearance  of  nearly  SOD 
feet  bat  suppose  the  bridge  is  constructed  and  we  have 
trouble,  and  the  enemy  destroys  that  bridge,  how  are  the 
submarines  going  to  get  out?  How  will  they  get  in?  Sup- 
pose 9ur  warships  would  want  to  get  in? 

Mr.  MOTT.  If  there  is  any  chance  of  hav4i«  the  gentle- 
man withdraw  his  objection,  I  should  be  delighted  to  make  a 
statement  in  that  regard,  and  1  think  I  can  convince  the 
gentleman.  Will  the  gentleman  agree  to  withdraw  his  ob- 
jection today  and  let  the  bill  pass  now  if  I  can  convince  him 
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that  this  bridge  will  not  interfere  with  the  submarine  base, 
in  case  the  bridge  should  be  blown  up  in  war  time,  and  if 
I  can  further  convince  him  that  the  bridge  is  being  built  in 
the  public  interest  and  is  not  a  hindrance  to  navigation? 

Mr.  MILLIGAN.    Mr.  Speaker,  the  regular  order. 

Mr.  COCHRAN  of  Missouri.  I  shall  be  willing  to  talk  to 
the  gentleman  about  it,  but  today  I  cannot  withdraw  the 
objection,  because  I  know  too  much  about  it.  If  the  gentle- 
man can  convince  me  that  the  bridge  should  be  constructed, 
I  will  not  object  to  it  on  next  Consent  Calendar  day. 

Mr.  MOTT.  I  thank  the  gentleman  for  that  assurance, 
but  the  next  regular  Consent  Calendar  day  is  two  weeks  from 
now. 

Mr.  COCHRAN  of  Missouri.  I  want  him  to  explain  fully 
why  local  communities  do  not  construct  the  bridge,  and  also 
want  him  to  give  me  his  views  on  my  argument  that  it 
would  not  be  to  the  interests  of  our  national  defense  to 
build  this  bridge. 

I  assure  the  gentleman  there  is  nothing  personal  in  my  ob- 
jection. The  Recced  will  show  I  have  consistently  opposed 
the  construction  of  this  bridge.  He  should  not  oppose  meri- 
torious projects  simply  because  of  an  objection  to  this  bill. 
His  people  know  how  I  have  opposed  the  bill  for  years. 

The  SPEAKER.  Regular  order  is  demanded.  Is  there 
objection? 

Mr.  MOTT.  Mr.  Speaker,  I  object.  I  desire  assurance 
from  the  gentleman  that  if  I  meet  his  objections  today  he 
vrtll  withdraw  tham  when  we  continue  the  Consent  Calendar 
tomorrow. 

The  SPEAKER.  Regular  order  is  demanded.  The  Clerk 
will  report  the  next  bill. 

BRIDGE   ACROSS   PEARL   RrVER   IN  THE  STATE   OF  MISSISSIPPI 

The  Clerk  caUed  the  next  bUl,  HM.  8516,  granting  the  con- 
sent of  Congress  to  the  Board  of  Supervisors  of  Leake 
County,  Miss.,  to  construct  a  bridge  across  the  Pearl  River 
in  the  State  of  Mississippi. 

Mr.  MOTT.  Mr.  Speaker,  may  I  get  this  plain  from  the 
gentleman  from  Missouri? 

Mr.  DRIVER.    Mr.  Speaker,  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  MOTT.    Mr.  Speaker,  I  object. 

BRIDGE  ACROSS  THE  ST.  CLAIR  RIVER  AT  PORT  HimON.  MICH. 

The  Clerk  called  the  bill  (HJl.  8577)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Clair  River  at  or  near  Port  Huron,  Mich. 

Mr.  MOTT.    Mr.  Speaker,  reserving  the  right  to  object 

Mr.  DRIVER.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  The  regular  order  is  demanded.  Is  there 
objection? 

Mr.  MOTT.    Mr.  Speaker,  I  object. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  hope  the  gentleman  from 
Oregon  will  reserve  his  objection.  This  is  simply  an  ex- 
tension and  does  not  change  the  status  at  all. 

Mr.  DRIVER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  MOTT.    Mr.  Speaker,  I  object. 

BRIDGE   ACROSS   WABASH    RIVEK 

The  Clerk  called  the  bill  (H.R.  8834)  authorizing  the 
owners  of  Cut-Off  Island,  Posey  County,  Ind.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  or  causeway 
across  the  old  channel  of  the  Wabash  River. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  DRIVER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  MOTT.    Mr.  Speaker,  I  object. 

BRIDGE  ACROSS  WABASH  RIVER 

The  Clerk  called  the  bill  (HJl.  8853)  to  extend  the  time 
for  the  construction  of  a  bridge  across  the  Wabash  River 
at  a  point  in  Sullivan  County.  Ind..  to  a  point  opposite  on 
the  Illinois  shore. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  DRIVER.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  MOTT.    Mr.  Speaker.  I  object. 


The  SPEAKER.  The  bill.  Calendar  No.  109,  was  passed 
over  without  objection,  to  be  called  up  later.  The  Cleric 
will  now  report  the  bill  no.  109  on  the  calendar. 

BRIDGE   ACROSS   OHIO   RIVER   AT   CAIRO,   ILL. 

The  Clerk  called  the  bill  (S.  2675)  creating  the  Cairo 
Bridge  Commission  and  authorizing  said  commission  and 
its  successors  to  construct,  maintain,  and  operate  a  bridge 
acrc^s  the  Ohio  River  at  or  near  Cairo,  111. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object — —  , 

Mr.  DRIVER.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

The  SPEAKER.     This  concludes  the  call  of  the  bridge  bills. 

EMERGENCY   AID   FOR   REPAIB   OF   EARTHQUAKE   DAMAGE 

Mr.  McCORMACK.  Mr.  Speaker,  I  call  up  the  confer- 
ence report  on  the  bill  (HR.  7599)  authorizing  the  Recon- 
struction Finance  Corporation  to  make  loans  to  nonprofit 
corporations  for  the  repair  of  damages  caused  by  floods  or 
other  catastrophes  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  will  the  gentleman  make  a  brief  explanation? 

Mr.  McCORMACEL  Tliis  is  a  matter  with  regard  to 
which  everybody  is  in  harmony.  The  gentleman  from  Cali- 
fornia [Mr.  Evans  1  is  in  complete  agreement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  7599)  to  provide  emergency  aid  for  the  repair  or 
reconstruction  of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933 
and  1934  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  to  the  text  of  the  bill,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment 
insert: 

"  That  the  Reconstruction  Finance  Corporation  is  author- 
ized and  empowered,  through  such  existing  agency  or 
agencies  as  it  may  designate,  to  make  loans  to  nonprofit 
corporations,  with  or  without  capital  stock,  organised  for 
the  purpose  of  financing  the  acquisition  of  home  or  building 
sites  in  replacement  of  sites  formerly  occupied  by  buildings 
where  such  sites  are  declared  by  public  authority  to  be  un- 
safe by  reason  of  flood,  danger  of  flood,  or  earthquake,  and 
for  the  purpose  of  financing  the  repair  or  construction  of 
buildings  or  structures,  or  water,  irrigation,  gas,  electric, 
sewer,  drainage,  fiood  control,  communication  or  transporta- 
tion systems,  damaged  or  destroyed  by  earthquake,  confla- 
gration, tornado,  cyclone,  or  flood  in  the  year  1933,  and  in 
the  months  of  January  and  February  1934,  and  deemed  by 
the  Reconstruction  Finance  Corporation  to  be  economically 
useful  or  necessary. 

"  Obligations  accepted  hereunder  shall  be  coUateraled — 

"  (a)  In  case  of  loans  for  the  acquisition,  repair,  or  re- 
construction of  private  property,  by  the  obligations  of  the 
owner  of  such  property,  secured  by  a  paramount  lien  except 
as  to  taxes  and  special  assessments  on  the  property  to  be  ac- 
quired, repaired,  or  reconstructed,  or  on  other  property  of 
the  borrowers; 

"  (b)  In  case  of  loans  for  the  repair  or  reconstruction  of 
privately  owned  water,  gas,  electric.  cOTununication,  or 
transportation  systems,  by  the  obligations  of  the  owners  of 
such  water,  gas,  electric,  communication,  or  transportation 
systems,  secured  by  a  lien  thereon;  and 

"  (c)  In  case  of  loans  for  the  repair  or  reconstonction  of 
property  of  municipalities  or  political  subdivisions  of  SUtes 
or  of  their  public  agencies,  including  pubUc-sehool  boarda 
and  public-school  districts^  and  water,  irrlfatloo. 
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or  district,  payable  from  any  source,  including  taxation 
tax-anticipation  warrants. 

"  In  any  case  in  which  any  such  loan  is  made,  in  whole 
in  part,  for  the  acquisition  of  land  in  replacement  of  Uxxd 
privately  owned  and  declared  by  public  authority  to  be  im 
safe  by  reason  of  flood,  danger  of  flood,  or  earthquake,  s;ich 
iinsafe  property  shall  be  conveyed  by  the  owner  theriof. 
without  cost,  to  the  county,  municipality,  or  district  in  which 
such  property  is  sitiiated.  I 

•*  The  Corporation  shall  not  deny  otherwise  acceptable  4p- 
plications  for  loans  for  repair  or  reconstruction  of  buildings 
or  structures,  or  water.  Irrigation,  gas,  electric,  sewer,  dra  In 
age,  flood  control,  communication,  or  transportation  syst(  ms 
of  municipalities,  political  subdivisions,  public  agencies. 
boards,  or  districts  because  of  constitutional  or  other  legal 
Inhibitions  affecting  the  collateral.  The  collateral  obliga 
tions  shall  have  maturities  not  exceeding  10  3^ars  in 
of  loans  made  under  paragraph  (a)  of  this  act  and  not 
ceeding  30  years  in  case  of  loans  under  paragraphs  (b) 
(c)  of  this  act. 

"  Tlte  Corporation  shall  prescribe  such  regulations  as  irill 
most  effectively  expedite  the  repair  and  construction  pror 
vided  for  this  act  and  effectively  carry  out  the  emergenpy- 
rehef  purposes  of  this  act. 

"  The  aggregate  of  loans  made  under  this  act  diall  hot 
exceed  $5,000,000." 

And  the  Senate  agree  to  the  same. 

That   the   House   recede   from   its   disagreement   to 
amendment  of  the  Senate  to  the  title  of  the  bill,  and  aeiree 
to  ttoe  same. 

JOHK  W.  McCOtKACK. 

Chables  West, 

W.  E.  EVAKS, 

Manafjer$  on  the  part  of  the  Hous* 

W.  O.  McAboo. 
AuoDSTxmc  LoNncAW, 
Hknbt  W.  Kxtss. 
Managers  on  the  part  o/  the  Senat 
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STATSMKKT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  ( 
.  75M)  to  provide  emergency  aid  for  the  repair  or  reconst 
tion  of  homes  and  other  property  damaged  by  earthqi 
tidal  wave,  flood,  tcanukdo,  or  cyclone  in  1933  and  1934, 
mlt  the  following  written  statement  in  explanation  of 
effect   of   the   action  agreed   upon  by   the   conferees 
recommended  in  the  accompanying  ccmference  report: 

The  House  bill  amended  section  203  of  the  National  Indhs- 
tiial  Reeo^rery  Act  to  authorize  loans  by  the  President 
through  ttie  Administrator  of  Pttbhc  Works  to  nonprrat 
eorporatioos  to  finance  projects  for  the  repair  or  recen- 
■tructloii  of  buildings,  private  homes,  structures,  lands,  and 
public-service  systems  damaged  or  destroyed  by  earthqi 
tidal  wave,  flood,  tornado,  or  cyclone  in  the  years  1933  knd 
1934  and  deemed  by  the  Administrator  to  be  economici  ily 
uaeful. 

The  Senate  amendment,  which  Is  in  the  nature  of  a  sub- 
stitute for  the  House  bill,  makes  provision  for  similar  loi  ins 
through  the  Reconstruction  Finance  Corporation  and  in 
addition  authorises  loans  to  finance  the  acquisition  of  ho  me 
or  building  sites  in  replacement  of  sites  formerly  occupied 
by  buildings  where  such  sites  are  declared  by  public  au- 
thority to  be  unsafe  bf  reason  of  flood,  danger  <d  flood,  or 
earthquake.  The  application  of  the  provisions  of  the  Sisn- 
ate  amendment  la  limited,  however,  to  cases  at  damages 
occiurrtng  In  ItSS  and  during  the  months  of  January 
February  1934,  and  the  aggregate  of  loans  made  for 
porpoaes  of  the  act  by  the  Reconstruction  Finance 
tion  are  not  to  exceed  $3,000,000. 

Ttw  oooference  agreement  retains  the  provisiaos  of  the 
SoEMte  aweyriiaent  with  reapeet  to  the  maktng  of  loans  I  Nit 
tnomses  the  aggregate  loan  Umit  to  $5,000,006.  ]?rovisi<iis 
ftra  alao  lnHnried  to  the  effect  that  the  oorparatkm  naf 


designate  an  existing  agency  or  agencies  for  making  the 
loans  and  authorizing  the  corpOTation  to  prescribe  regula- 
tions to  effectively  expedite  and  carry  out  the  purposes  of 
the  biU. 

The  Senate  amendment  amends  the  title  of  the  bill  to  cor- 
respond to  the  changes  made  to  the  text  of  the  bill,  and 
the  House  recedes. 

John  W.  McCormack, 
Charles  West, 
W.  E.  Evans, 
Managers  on  the  part  of  the  House. 

Mr.  McCORMACK.  Mr.  Speaker,  this  bill  was  reported 
out  of  the  Committee  on  Ways  and  Means  unanimously;  it 
passed  the  House  by  unanimous  consent;  it  went  over  to  the 
Senate,  where  a  substitute  was  provided;  and  the  ccmferees 
have  agreed  unanimously. 

The  purpose  of  the  bill  is  to  authorize  loans  to  be  made  by 
the  Reconstruction  Finance  Corporation  for  emergency  aid 
for  the  repair  or  construction  of  homes  and  other  property 
damaged  by  earthquake,  tidal  wave,  floods,  acts  of  God, 
during  the  year  1933  and  January  and  February  of  1934. 

Mr.  BLANCHARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  BLANCHARD.  The  bill  provides  for  loans  and  not 
for  grants? 

Mr.  McCORMACK.    Yes;  it  provides  for  loans. 

Mr.  EVANS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from 
California. 

Mr.  EVANS.  It  provides  for  loans  secured  by  liens  on  the 
property  to  be  improved. 

Mr.  Speaker,  the  gentleman  from  Massachusetts  has  cor- 
rectly stated  the  purpose  of  the  bill.  It  is  almost  identical 
with  the  bill  which  was  passed  by  the  House  except  it  places 
the  administration  of  the  fund  under  the  Reconstruction 
Finance  Corporation  instead  of  the  Public  Works  Adminis- 
tration. It  accomplishes  the  very  same  purposes  as  under- 
taken by  the  House  bill.  Speedy  action  is  of  great  impor- 
tance in  the  administration  of  the  law,  and  that  is  why  the 
loan  power  Is  transferred  to  the  R.P.C. 

The  reason  this  change  was  made  by  the  Senate  was 
because  nonprofit  organizations  have  already  been  organ- 
ized to  administer  such  relief  during  the  year  1933  and  can 
administer  this  relief  without  any  reorganization.  This  will 
expedite  the  giving  of  reUef  under  the  measure. 

Mr.  HASTINGS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EVANS.    Yes. 

Mr.  HASTINGS.  What  was  the  limit  on  the  amount  that 
might  be  loaned? 

Mr.  EVANS.  The  House  bUl  did  not  limit  the  amount 
of  relief  that  could  be  granted.  The  Senate  bill  limited  it  to 
$3,000,000.  The  conference  report  raises  this  amount  to 
$5,000,000,  and  we  hope  that  amount  will  be  sufficient.  I 
hope  the  conference  report  may  be  approved.  It  will  mean 
a  great  deal  to  many  home  and  property  owners  who  have 
suffered  greatly. 

Mr.  McCORMACK.  Mr.  Speaker.  I  move  the  previous 
question  on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  call  the  Senate  bills  on 
the  Consent  Calendar. 

CLAIM  OF   TURTLE   MOtTNTAIN  BAND  OF   CHIPPrWA   INDIANS 

The  Clerk  called  the  biU  rs.  326)  referring  the  claims  of 
the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians  of 
North  Dakota  to  the  Court  of  Claims  for  adjudication  and 
settlement. 

Mr.  KLTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  there  is  no  Department  report  on  this  bill. 

Mr.  SINCLAIR.  I  may  say  to  the  gentleman  that  the 
Commissioner  of  Indian  Affairs  was  present  before  the 
Ixkdian  Affairs  Committee  when  hearings  were  held  on  this 
bill,  and  he  suggested  the  amendment  that  the  gentleman 
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wOl  find  there,  and  the  blU  wm  recommended  unanimously 
by  the  committee. 

Mr.  ELTSE  of  California.  Why  is  it  necessary  to  have 
this  bill  passed?  Why  does  not  the  Department  have  power 
to  handle  this  matter  rather  than  the  Department  referring 
it  to  the  Court  of  Claims? 

Mr.  SINCLAIR.  This  is  the  usual  way  of  handling  claims 
of  this  nature  where  the  Indians  have  felt  aggrieved.  Where 
a  particular  band  of  Indians  has  felt  aggrieved  and  that 
they  have  certain  claims  that  must  be  adjudicated,  the  mat- 
ter cannot  be  taken  up  properly  by  the  Department.  The 
Department  is  not  authorized  to  make  complete  and  final 
settlement.  This  is  the  only  method  provided  for  present- 
ing the  claims  and  having  them  finally  adjudicated. 

Mr.  ELTSE  of  California.  Over  a  period  of  years  it  would 
appear  that  there  are  two  branches  of  this  tribe  of  Indians? 

Mr.  SINCLAIR.     Yes. 

Mr.  ELTSE  of  California.  The  particular  tribe  making 
this  claim  has  never  been  recognized  by  the  Department? 

Mr.  SINCLAIR.  They  have  been  recognized,  but  they 
have  never  themselves  acceded  or  agreed  to  the  settlement 
made  by  the  main  body  of  the  tribe.  I  may  say  that  this 
group  of  Indians  are  a  branch  of  the  main  tribe  and  have 
not  been  properly  taken  care  of. 

Mr.  ELTSE  of  California.    I  withdraw  my  reservation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  Jurisdiction  be.  and  hereby  la.  conferred 
upon  the  Court  of  Claims,  with  right  of  appeal  to  the  Supreme 
Court  of  the  United  States  by  either  party,  notwithstanding  the 
lapse  of  time,  statutes  of  limitations,  waiver,  release,  settlement 
heretofore  made  or  directed  by  any  act  of  Congress,  to  hear,  ad- 
judicate, aiid  render  Judgment  according  to  right  and  Jxistlce  and 
as  upon  a  full  and  fair  arbitration,  on  any  and  aU  claims  not  here- 
tofore determined  and  adjudicated  on  their  merits  by  the  Court  of 
Claims  or  the  Supreme  Court  of  the  United  States,  arising  under 
any  treaty,  ratified  or  unratified,  act  of  Congress,  agreement  or 
understanding,  verbal  or  written.  Executive  order,  or  treaty  with 
any  other  tribes  or  nations  of  Indians  by  the  authorized  agents  or 
representatives  of  the  United  States  relating  to,  affecting,  or 
violating  the  land  occupancy  or  other  rights  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota,  Includ- 
ing the  band  of  Chief  or  Thomas  Little  SheU,  and  other  Isolated 
bands  of  Chlppewas  of  North  Dakota  and  Montana. 

Sec.  2.  Any  and  aU  claims  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  suit  be  Insti- 
tuted or  petition  or  petitions  filed  as  herein  provided  in  the  Court 
of  Claims  within  5  years  from  the  date  of  the  approval  of  this  act, 
and  such  suit  shall  make  the  Turtle  Mountain  Band  or  Bands  of 
Chippewa  Indians  of  North  Dakota  party  or  parties  plaintiff  and 
the  United  States  of  America  party  defendant.  The  claim  or 
claims  of  the  band  or  bands  aforementioned  may  be  presented 
aeparately  or  Jointly  by  petition,  subject,  however,  to  tunendment. 
The  petition  or  petitions  shall  be  verified  by  the  resp)ectlve  attor- 
ney or  attorneys  employed  to  prosecute  such  claim  or  clsiims  under 
contract  with  the  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians,  approved  by  the  Commissioner  of  Indian  Affairs  and  the 
Secretary  of  the  Interior,  as  provided  by  law.  Official  letters, 
papers,  dcxjuments,  reports,  and  records,  or  affidavits  on  file  In  the 
Interior  I>epartment,  or  certified  copies  thereof,  may  be  used  In 
evidence:  and  the  departments  of  the  Government  shall  furnish 
to  the  attorney  or  attorneys  of  said  Turtle  Mountain  Band  or 
Bands  such  treaties,  agreements,  papers,  reports,  correspondence, 
affidavits,  or  records  as  may  be  needed  by  the  attorney  or  attorneys 
of  said  band  or  bands  of  Indians. 

Sec.  3.  That  If  any  claim  or  claims  be  submitted  to  said  court  It 
shall  determine  the  rights  of  the  parties  thereto,  notwithstanding 
lapse  of  time,  statutes  of  limitation,  waiver,  or  release,  and  any 
payment  which  may  have  been  made  by  the  United  States  upon 
any  claim  so  submitted  shall  not  be  pleaded  as  an  estoppel,  but 
may  be  pleaded  as  a  set-off  in  any  suit:  and  the  United  States  shall 
be  allowed  credit  subsequent  to  the  date  of  any  law,  treaty,  or 
agreement  under  which  the  claims  arise  for  any  sum  or  sums 
heretofore  paid  <»'  expended  for  the  benefit  of  said  Indians. 

Sbc.  4.  That  if  the  Court  of  Claims  shall  determine  that  the 
United  States,  vinder  the  provisions  of  any  agreement  or  under- 
standing, verbal  or  written.  Executive  order,  law.  or  treaty  referred 
to  In  section  1  hereof,  has  unlawfully  appropriated  or  disposed 
of  any  property  belonging  to  the  said  Turtle  Mountain  Band 
or  Bands  of  Chippewa  Indians,  or  Its  or  their  members,  or  to 
which  the  said  Indians  had  the  right  of  title  by  occupancy;  or 
if  the  said  court  shall  determine  that  the  United  States,  under 
the  provisions  of  any  such  agreement.  Executive  order,  law,  or 
treaty,  herein  referred  to,  under  mistake  of  fact  or  duress  obtained 
title  to  or  the  cession  of  any  land  from  the  said  Indians  for  an 
inadequate  consideration;  or  if  the  cotirt  shaU  determine  that 
the  United  States  obtained  cessions  of  land  from  said  band  or 
bands  of  Indians  without  obtaining  the  consent  of  a  majority 
of  the  male  adiilt  members  thereof;   or  IX  the  coxaX  shall  deter- 


mine that  the  United  States,  to  the  low  of  said  Indians,  appro- 
priated to  Its  own  use  or  to  the  use  of  any  other  Indian  tribe 
or  band,  or  permitted  white  settlers  to  occupy  and  acquire  title 
under  the  public  land  laws  of  the  United  Stat«a,  to  any  lands 
In  North  Dakota,  the  title  and  occupancy  of  which  by  long  pos- 
session by  the  said  Indians  had  been  acknowledged  by  other  tribes 
and  by  officials  of  the  United  States;  or  if  a  portion  of  the  land 
so  claimed  by  the  said  band  or  bands  was  taken  from  them  by 
an  Executive  order  for  the  benefit  of  any  other  band  or  tribe 
of  Indians,  without  compensation  to  the  said  Turtle  Mountain 
Band  or  Bands  of  Chippewa  Indians,  the  damages  shall  be  con- 
fined to  the  reasonable  money  value  thereof  at  the  time  of  such 
appropriation:  Prot-ided.  That  If  the  Court  of  Claims  shall  deter- 
mine that  the  United  States,  by  reason  of  any  delay  on  the  part 
of  Its  agents  or  authorized  representatives.  In  submitting  for 
ratification  any  agreement  with  the  said  Turtle  Mountain  Band 
or  Bands  of  Chippewa  Indians,  for  the  purchase  or  cession  of  any 
land  so  occupied  and  possessed  by  them,  or  that  the  Congress 
of  the  United  States,  contrary  to  the  understanding  of  or  oral 
promise  made  to  said  Indians,  undxily  delayed  the  ratification  of 
any  such  agreement  whereby  any  such  lands  were  ceded  to  the 
United  States,  to  the  detriment  and  loss  of  the  said  Indians,  then 
the  said  court  is  hereby  authorized  to  award  and  enter  Judgment, 
as  Justice  and  equity  may  demand,  for  damages  due  to  such 
delay  at  4  percent  per  annum  of  the  stipulated  or  agreed  amount 
set  out  In  any  such  agreement  ceding  such  lands  to  the  United 
States,  and  to  compute  such  Interest  from  the  date  the  said 
agreement  was  signed  or  executed  by  the  said  Indlar«;  and  with 
reference  to  all  claims  which  may  be  the  subject  matter  of  the 
suits  herein  authorized,  the  decree  of  the  court  shall  be  In  full 
settlement  of  aU  damages.  If  any,  committed  by  the  Government 
of  the  United  States  and  shall  annul  and  cancel  all  claim,  right, 
and  title  of  the  said  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians  and  to  such  money  or  other  property. 

Sec.  6.  Upon  the  final  determination  of  such  suit  or  suits  the 
Court  of  Claims  shall  have  Jurisdiction  to  fix  and  determine  a 
reasonable  fee,  not  to  exceed  10  percent  of  the  recovery  In  each 
Instance,  together  with  all  necessary  and  proper  expenses  Incurred 
In  preparation  and  prosecution  of  the  suit,  to  be  paid  to  the  re- 
8i>ectlve  attorneys  employed  by  the  said  band  or  bands  of  Indians, 
and  the  same  shall  be  Included  In  the  decree  and  shall  be  paid 
out  of  any  sum  or  sums  found  to  be  due  said  band  or  bands  of 
Indians.  The  court  shall  have  Jurisdiction  and  Is  hereby  further 
authorized  to  deternilne  what  amount  of  the  recovery.  If  any, 
shall  be  awarded  to  the  respective  bands  who  bring  suit  hereunder. 

Sec.  6.  The  Court  of  Claims  shall  have  full  authority  by  proper 
orders  and  process  to  bring  In  and  make  parties  to  such  suit  any 
other  tribe  or  band  of  Indians  deemed  by  It  necessary  <a  proper 
to  the  final  determination  of  the  matters  In  controversy.  A  copy 
of  the  petition  shaU,  in  such  case,  be  served  upon  the  Attorney 
General  of  the  United  States,  and  he.  or  some  attorney  from  the 
I>epartment  of  Justice  to  be  designated  by  him.  is  hereby  directed 
to  appear  and  defend  the  interests  of  the  United  States  in  such 
case. 

Sec.  7.  The  proceeds  of  all  amounts,  if  any,  recovered  for  said 
band  or  bands  of  Indians  less  fees  and  expenses  shall  be  deposited 
In  the  Treasury  of  the  United  States  to  the  credit  of  the  Indians 
decreed  by  said  court  to  be  entitled  thereto,  and  shaU  draw  in- 
terest at  the  rate  of  4  percent  per  annum  from  the  date  of  the 
Judgment  or  decree:  Provided,  That  actual  costs  necessary  to  b« 
incurred  by  the  Turtle  Mountain  Band  or  Bands  of  Chippewa  In- 
dians as  required  by  the  rules  of  court  In  the  prosecution  of  this 
siUt  shall  be  paid  out  of  the  funds  of  said  Indians  In  the  Treas- 
ury of  the  United  States,  upon  proper  vouchers,  to  be  examined 
and  approved  by  the  Commissioner  of  Indian  Affairs. 

With  the  following  committee  amendment: 

Page  7,  after  the  word  "  decree  ",  strike  out  the  remainder  of 
the  paragraph. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

INVESTIGATION   OF   BATK8    CHARGED   FOB    KLECTBICAL    KNEKCT 

The  Clerk  called  the  joint  resolution  (S.JJles.  74)  authoriz- 
ing necessary  funds  to  conduct  investigation  regarding  rates 
charged  for  electrical  energy  and  to  prepare  report  thereon. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  what  the  purpose  of  this  resolution  is?  It 
api>ears  to  me  that  the  Federal  Government  or  the  Federal 
Power  Commission  will  have  but  little  authority. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  that  it  will 
save  time  to  go  ahead  and  pass  this  resolution  now,  because 
the  Chair  has  agreed  to  recognize  me  to  move  passage  of 
this  blU  under  suspension.  It  will  save  a  lot  of  debate  to 
pass  this  resolution  now. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  JENKINS  of  Ohio.  This  is  a  resolution  that  the 
Speaker  has  indicated  he  will  allow  to  be  called  up  undo* 
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suspension.    Therefore.  T  adt  unanimous  consent  that 
resolution  be  passed  over  without  prejudice. 

Mr.  RANKIN.  Why  not  go  ahead  and  pass  the  resoli^ion 
now?    There  win  be  little,  if  any,  opposition. 

Mr.  JENKINS  of  Ohio.  I  shall  object  to  it  under  Ibese 
circumstances.  If  this  resolution  is  going  to  come  up  upder 
suspension 

Mr.  RANKIN.    It  will  come  up  under  suspension. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  does  not  ligree 
to  have  it  passed  over  without  prejudice,  I  shall  have  to 
object.  I 

Mr.  RANKIN.  We  are  going  to  put  It  through,  if  possible, 
and.  if  the  gentlnnan  objects,  I  am  going  to  ask  recognition 
to  move  to  suspend  the  rules.  The  Chair  has  agreed  to 
recognize  me  on  that  motion,  so  it  win  save  time  to  |et  it 
go  through  this  way. 

Mr.  JENKINS  of  Ohio.    Inasmuch  as  the  Speaker 
declared  his  intention  to  take  this  up  under  surpensi^n,  I 
shall  object. 

GRAifT  or  XAsncnvT  TO  m  couwTr  or  greote,  ho 

The  Clerk  called  the  bill  (S.  3550)  granting  an  easeoent 
over  certain  lands  to  the  Springfield  special  road  di4trict 
in  the  county  of  Greene.  State  of  Missouri,  for  road 
poses. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
to  object,  may  I  ask  why  it  is  the  Federal  Oovermnent  hks  to 
pay  $5,000  in  taxes  on  land  that  it  owns?  There  is  coiisid- 
eratioD  involved  here  of  $5,000  for  a  strip  of  land  wbicl^  the 
Federal  Government  Is  needing  for  an  easement. 

Mr.  MILLER.  The  gentleman  from  Missouri  [Mr. 
nx)  introdix:ed  this  bilL  We  had  this  matter  up  in  k)m- 
mittee  and  the  facts  are  that  this  road  is  being  buiit  by 
an  improvement  district  which  raises  its  fimds  by  taxition 
of  benefits  assessed  against  the  individual  abutting  prop- 
erty. The  road  runs  around  this  particular  hospital  ol  the 
Government  and  this  is  the  amount  that  the  engineers  bave 
agreed  that  the  Government  ought  to  contribute. 

Mr.  ELTSE  of  California.  This  is  an  investment  rither 
than  a  tax? 

Mr.  MILLER.    It  is  in  the  form  of  an  assessment. 

Mr.  ELTSE  of  California.    It  is  not  delinquent  taxes? 

Mr.  MILLER.     No. 

Mr.  ELTSE  of  California.  Or  a  claim  for  taxes  on  the  part 
of  the  State  government? 

Mr.  MILLER.  No.  This  is  not  a  claim  for  taxes.  It  is 
simply  a  payment  by  the  Government  as  its  contrlbftion 
toward  the  building  of  the  road. 

Mr.  ELTSE  of  California.    As  an  improvement  assessn^nt? 

Mr.  MILLER.    That  is  right. 

Mr.  ELTSE  of  California.    I  have  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  a^  fol- 
lows: 


IXJT- 


Be   it   enacted,  etc..  That  an  easement  over   the  followtn 
scribed  land,  to  wit:    A  strip  of  land  30  feet  wide  off   the 
side    of    the   following-described    center    line:    Beginning    40 
south  of  the  northeast  comer  of  the  northwest  quarter 
qiiATtcr  section  34,  township  29  north,  range  32  west;  thence 
2.509.91  feet:  thence  to  the  left  on  a  ciirre  with  146.19  feet 
22S  91  feet    except  that  part  of  the  curve  lying  in  the 
comer  soatheast  qnarter  northeast  quarter  of  said  section; 
ea£t  on  east  and  west  hall  section  line  376.89  feet;  thence 
right  on  a  curve  with  146.19  feet  radius  92  feet;  thence 
on  same  curre  but  with  30  feet  on  both  sides  of  the  center 
distance  of  41.6  feet:   thence  continuing  on  the  same  curvt 
with  SO  feet  on  the  right  of  the  center  line  a  dlstancespf  92.41 
thence  south  2.235.707  feet;   thence  on  a  curve  to  theN^ght 
287.9  feet  radius  with  SO  feet  on  both  aides  of  the  cen^  1 
distance  of  44«.417  feet:   thence  west  with  30  feet  on  the  i 
north  side  of  the  center  line  to  the  southeast  comer  of  ti 
half  southeast  quarter  southwest  quarter  of  said  section; 
strip  of  land  30  feet  wide  off  the  west  side  of  the  northwest 
ter  southwest  quarter;   also  a  strip  of  land   30-  feet  wide 
the  west  side  of  the  northwest  quarter  of  said  section  excepi 
north  324  feet;  also  a  curve  with  a  100-foot  radius  on  the 
line  at  the  northeast  comer  of  the  northwest  qxiarter  m 
quarter.     All  of  the  above  described  is  in  section  34,  townsh 
north,  range  22  west,  and  Is  a  strip  of  land  SO  feet  wide  of 
east,  south,  and  west  sides  of  the  United  States  Hospital  foi 
IcctlT*  Delloquenta.  Springfield.  Mo.,  except  that  at  two 
where  curves   occur  the   full   60-foot   width   of  the      _ 
Is  laehided.  be.  and  tlie  same  Is  hereby,  granted  to  the 
Mlsaourl  for  public-road  purposes;   and  the  Attorney  Oeneril 
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upon  the  passage  of  this  act.  autborlzed  to  execute  a  deed  con- 
taining such  restrictions  consistent  with  the  character  of  the 
grant  for  public-road  purposes  as  he  deems  necessary. 

Sec  2.  The  said  easement  Is  granted  solely  for  road  purposes. 
and  shall  revert  to  and  become  the  absolute  propjerty  of  the 
United  States  of  America  If  used  for  any  purpose  whatsoever  other 
than  that  lor  which  this  donation  is  made,  or  In  the  event  it  is 
abandoned  or  vacated  as  a  public  road. 

Sec.  3.  Not  to  exceed  $5  000  of  the  unexpended  balance  of  any 
appropriation  available  for  the  construction  or  maintenance  of 
the  United  States  Hospital  for  Defective  Delinquents  shall  be 
available  in  the  dlscreUon  of  the  Attorney  General  for  payment 
to  the  proper  authorities  of  the  SprlngHeld  special  road  district 
of  Greene  County.  Mo.,  as  representing  the  full  amount  to  be 
contributed  by  the  Oovemment  toward  the  cost  of  constructing 
the  road  herein  provided  for,  and  In  lieu  of  accrued  taxes,  if  any, 
assessed  against  said  property,  and  the  said  amount  shall  remain 
available  for  this  purpose  until  expended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

LOSS  or  nfTBRKST-BBAUlfG  BOITOS  Of   THB  TJITITED   STATES 

The  Clerk  called  the  next  bill,  S.  1528,  to  amend  section 
3702,  Revised  Statutes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  we  on  this  side  have  had  no  opportunity  to  study 
this  bill.    May  I  ask  what  the  bill  covers? 

Mr.  WALTER.  This  bill  is  designed  to  take  care  of  cases 
where  Government  bonds  have  been  lost  and  where  it  is 
impossible  to  prove  that  the  exact  bond  has  been  lost.  Under 
existing  law  it  is  necessary  to  prove  that  a  certain  bond  was 
lost  or  destroyed.  This  bill  was  designed  to  take  care  of 
certain  cases  where  a  shipment  of  mail,  for  instance,  is  de- 
stroyed, and  to  prove  that  the  bond  was  in  that  shipment. 
The  Treasury  Department  has  recommended  that  this  bill  be 
passed  with  an  amendment  as  suggested. 

Mr.  JENKINS  of  Ohio.  Is  this  a  unanimous  report  of  the 
committee? 

Mr.  WALTER.    Yes. 

Mr.  JENKINS  of  Ohio.    Of  the  Committee  on  Claims? 

Mr.  WALTER.    Yes. 

Mr.  JENKINS  of  Ohio.  Is  this  bill  designed  to  cover  any 
certain  individual  case? 

Mr.  WALTER.  No.  It  is  to  take  care  of  a  general  situa- 
tion. Under  existing  law  it  is  necessary  to  prove  that  bond 
no.  so-and-so  was  actually  burned  or  destroyed  at  a  cer- 
tain place  on  a  certain  date.  It  Is  impossible,  under  the 
law,  as  I  understand  it,  to  show,  for  instance,  that  I  sent  a 
bond  by  mail  and  the  entire  shipment  of  mail  was  destroyed. 

Under  such  circumstances,  under  the  present  law,  it  would 
be  impossible  to  be  reimbursed  unless  you  knew  the  actual 
number  of  the  bond. 

Mr.  JENKINS  of  Ohio.  Has  the  Treasury  Department 
made  any  report  in  the  matter? 

Mr.  WALTER.  Yes;  the  Treasury  Department  has  re- 
ported recommending  the  bill,  with  an  amendment  which  I 
have  included  in  the  measure. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  withdraw  my 
reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  section  3702  of  the  Revised  Statutes  is 
hereby  amended  by  adding  at  the  end  thereof  the  following 
paragraphs: 

"(2)  Whenever  It  appears  to  the  Secretary  of  the  Treasury  by 
clear  and  unequivocal  proof  that  any  Interest-bearing  bond  of  the 
United  States,  fully  identified  by  number  and  description,  has, 
without  bad  faith  on  the  part  of  the  owner,  been  lost  to  such 
owner  under  such  circiunstances  and  for  such  period  of  time  after 
It  has  matured  or  has  become  redeemable  pursuant  to  a  call  for 
redemption  as  in  the  Judgment  of  the  Secretary  would  indicate 
that  It  had  been  destroyed  or  irretrievably  lost.  Is  not  held  by  any 
person  as  his  own  property  and  will  not  be  presented  by  a  bona 
flde  holder  for  value,  the  Secretary  of  the  Treasury  is  authorized 
to  make  payment  of  the  amount  which  would  have  been  due  on 
such  bond  had  It  been  presented  at  the  time  it  became  due  and 
payable.  But  no  pa3rment  shall  be  made  on  account  of  Interest 
represented  by  coupons  claimed  to  have  been  attached  to  a  missing 
coupon  bond  at  the  time  of  its  loss  or  destruction,  unless  the  Sec- 
retary of  the  Treasury  is  satisfied  that  such  coupons  have  not  been 
paid  and  are  In  fact  destroyed  ot  can  never  be  made  the  ba.'^is  of  a 
claim  against  the  United  States:  Provided.  That  where  relief  is 
authorized  iinder  the  provisions  of  this  para^aph  the  bond  of 
indemnity  required  by  secUon  3703  of  the  Revised  Statutes  shaU 
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be  In  a  penal  smn  of  doul:de  the  amount  to  be  paid  and  shaU  be 
executed  by  an  approved  corporate  surety.  The  Secretary  of  the 
Treasury  is  further  authorized  to  make  from  time  to  time  such 
regulations  and  restrictions  as  he  may  prescribe  with  respect  to 
the  administration  of  this  paragraph. 

"(3)  The  term  '  bond  '  wherever  used  In  this  section  and  In  sec- 
tions 3703,  3704,  and  3705  of  the  Revised  Statutes  shall  be  deemed, 
for  the  purposes  of  these  sections,  to  Include  any  Interest -bearing 
obligation  of  the  United  States  or  those  Issued  on  a  discount 
basis." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

INLANI)    WATERWAYS    CORPORATION 

The  Clerk  called  the  bill  (S.  2347)  to  amend  the  Inland 
Waterways  Corporation  Act,  approved  June  3,  1924,  as 
amended. 

Mr.  EDMONDS.    Mr.  Speaker,  I  object. 

Mr.  WHITK  Mr.  Speaker,  may  I  ask  the  gentleman  to 
withhold  his  objection?  This  simply  amends  the  bill  to 
include  the  Columbia  River  and  the  Snake  River  and  put 
them  in  the  same  category  as  the  Mississippi  and  Warrior 
Rivers.  The  bill  is  recommended  by  the  Department  and 
has  been  reported  unanimously  by  the-  committee.  It  also 
has  the  sanction  of  the  Inland  Waterways  Corporation,  and 
I  ask  the  gentleman  to  withdraw  his  objection. 

Mr.  EDMONDS.  Mr.  Speaker,  I  renew  my  objection,  be- 
cause I  am  opposed  to  any  extension  of  the  activities  of  the 
Inland  Waterways  Corporation  beyond  what  they  are  at 
the  present  time. 

I  object.  Mr.  Speaker. 

THS  WHALING  INDUSTRY 

The  Clerk  called  the  Joint  resolution  (S  JJles.  15)  extend- 
ing to  the  whaling  industry  certain  benefits  granted  under 
section  11  of  the  Merchant  Marine  Act,  1920. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  we  on  this  side  have  had  no  time  to  study  this 
measiu'e,  and  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection, 

AMENDMENT  OF  RADIO  ACT   OF    1927 

The  Clerk  called  the  bill  (S.  2660)  to  amend  the  Radio 
Act  of  1927,  approved  February  23,  1927,  as  amended  (44 
Stat.  1162). 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  make  the  same 
request  with  respect  to  this  bill;  that  it  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

ORDER   OF   BUSINESS 

The  SPEAKER.  That  concludes  the  calling  of  the  bridge 
bills  and  Senate  bills  on  the  Consent  Calendar.  Motions  to 
suspend  the  rules  will  be  next  in  order,  and  the  Chair  desires 
to  say  that  on  two  of  these  bills  a  longer  time  than  20  min- 
utes on  the  side  has  been  given.  The  Chair  hopes  that  with 
respect  to  other  bills  there  will  be  no  requests  to  extend  the 
time,  as  this  defeats  the  object  of  the  rule  entirely.  If  no 
one  else  objects  to  such  requests,  the  Chair  will  have  to 
object. 

The  Chair  now  recognizes  the  gentleman  from  Mississippi 
[Mr.  Rankin]. 

ELECTRICAL -ENERGY  RATES 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  Joint  resolution  (S^JJles.  74)  authorizing  neces- 
sary funds  to  conduct  investigation  regarding  rates  charged 
for  electrical  energy  and  to  prepare  report  thereon. 

The  Clerk  read  the  Senate  Joint  resolution,  as  follows: 

Whereas  accurate  and  comprehensive  information  regarding  the 
rates  charged  for  electrical  energy  and  its  service  to  residential, 
rural,  commercial,  and  Industrial  consumers  throughout  the 
United  States  is  required  by  the  Congress  and  other  governmental 
agencies:  and 

Whereas  no  compilation  of  such  rates  cmd  charges  has  been 
made  by  any  offlclal  body:  Therefore  be  It 


Aesoived.  etc.,  ThaX  the  Federal  Power  OommlsBioD  be.  and  ft 
Is  hereby,  authorised  and  directed  to  Investigate  and  compile  the 
rate  charged  for  electric  energy  and  Its  service  to  realdentlaa.  rurml, 
commercial,  and  Industrial  consxuners  throughout  the  United 
States  by  private  and  municipal  corporations  and  to  report  such 
rates,  together  with  an  analysis  thereof,  to  the  Congress  at  the 
earliest  practicable  date. 

Skc.  2.  That  for  the  purpoaea  of  this  investigation  the  Federal 
Power  Commission  Is  authorised  and  directed  to  utUlaa,  as  tar  as 
may  be  practicable,  Informatkm  relating  to  electric  rates  and  rate 
schedtiles  filed  with  the  pubUc-serTlce  commissions  of  the  several 
States  and  shall  have  jxtwer  to  require,  by  general  or  special 
(Mders,  corporations  engaged  in  the  aaU  at  electricity  to  fiVs  with 
the  Commission,  in  such  form  as  the  Commission  may  prescribe, 
schedules  of  rates  charged  to  aU  classes  of  consumers  and  to 
submit  to  the  Commission  reports,  or  answers  in  writing  to  spe- 
cific questions,  fximlShing  such  Information  as  the  Commission 
may  require  relative  to  the  sale  of  electrical  energy  and  Its  service 
to  consumers.  Such  reports  and  answers  shall  be  made  under 
oath,  or  otherwise,  as  the  Commission  may  preecrl)>e.  and  slxall 
be  fUed  with' the  Commission  witlxin  such  reasonable  period  as  the 
Commission  may  prescribe,  unless  addltiooal  time  be  granted  In 
any  case  by  the  Commiasiosi.  Ttae  Camminlon.  or  Its  duly  autbor- 
Ised  agent,  or  agents,  sbaU  at  aU  reasonable  times  have  access  to. 
for  the  ptirpose  of  examination,  and  the  right  to  copy  any  docu- 
mentary evidence  relative  to  the  sale  of  electrical  energy  or  Its 
service  to  oonsumers  by  any  corporation  engaged  In  the  sale  of 
electricity. 

Sac.  S.  That  the  President  of  the  United  States  te  hereby 
authorized  to  make  available  from  the  funds  which  have  been 
or  may  be  appropriated  for  expenditure  subject  to  his  discretion 
the  amount  which.  In  Ills  judgment.  U  neoassary  for  the  purposes 
of  this  Investigation  and  preparation  ai  a  report. 

The  SPEAKER.    Is  a  eeoond  demanded? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  hi  the  ab- 
sence of  the  gentleman  from  (Xiio,  who  is  ccxnlng  over  in  a 
moment,  I  demand  a  second. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  this  measure  is  identical  with 
House  Joint  Resoluticm  236,  introduced  by  me  sometime 
ago.  The  object  of  it  Is  to  empower  and  direct  the  Federal 
Power  Commission  to  investigate,  compile,  and  publish  the 
rates  charged  for  eleetrical  owrgy  to  residential,  rural,  com- 
mercial, and  industrial  consumers  by  private  and  municipal 
corporations. 

This  is  one  of  the  most  Important  measures  that  has  come 
before  this  Congress.  We  have  today  in  this  far-flung 
country,  hundreds,  and  possibly  thousands  of  different 
producers  of  electric  power  which  is  being  distributed  and 
sold  at  retail,  and  there  is  no  way  on  earth,  except  by  a 
resolution  of  this  kind,  to  get  a  correct  and  complete  report 
of  the  rates  which  are  being  charged  in  the  various  locaUties. 

We  find  that  in  some  places  producers  are  charging  two 
or  three  times  as  much  for  electric  energy  as  is  being 
charged  in  other  places,  even  in  the  same  State. 

I  read  into  the  Record  last  night  a  statement  showing 
that  certain  farmers  in  Minnesota  were  being  charged  10 
OT  15  times  as  much  for  electrical  energy  as  was  being 
charged  in  the  State  of  Washington  or  as  is  now  being 
charged  in  Tupelo,  Miss.,  under  the  T.V.A.  yardstick.  I 
read  into  the  Record  several  days  ago  statistics  showing 
that  the  power  rates  were  all  out  of  line  in  nearly  every 
State  in  the  Union. 

In  my  own  State  it  is  Impossible  to  find  out  what  the 
power  rates  are  in  all  municipalities,  because  the  power 
companies  in  the  small  pUbhcation  they  issue  give  only 
a  few  of  the  larger  towns.  I  showed  that  in  one  town  in 
Mississippi  4,000  kilowatt-hours  of  electrical  energy  for  1 
month  would  cost  $20.90,  and  in  another  town  in  the  same 
State  they  would  cost  more  than  $200.  The  same  condition 
prevails  in  other  States. 

In  the  State  of  Maine,  for  instance,  I  find  that  in  Port- 
land and  Old  Orchard,  100  kilowatt-hours  of  electric  energy 
will  cost  the  residential  consumer  $82,  while  in  Tupelo, 
Miss.,  or  any  other  municipality  in  that  area  served  by  the 
T.VA.,  it  wiU  cost  $8.90. 

Inequalities  to  power  rates  prevail  to  every  section  of  the 
country.  We  have  tried  every  way  to  get  a  complete  report 
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(rf  the  rates  charged,  and  the  only  way  we  have  found  to 
get  these  rates  is  through  a  resolution  of  this  kind.        I 

We  first  asked  that  these  rates  be  taken  by  the  Bureau 
of  the  Census.  It  was  agreed  that  the  C.W.A.  would  fur^sh 
the  funds,  but  on  investigation  the  administration  decided 
that  these  rates  should  be  collected  by  the  Federal  Piwer 
Commission,  and  for  that  reason  I  changed  the  resoliition 
before  it  was  introduced.  Senator  Norbis  introduced  :  t  in 
the  Senate,  where  it  was  passed  several  weeks  a«o. 

Bffr.  MARTIN  of  Massachusetts.  Will  the  gentleman  ^eld 
for  a  question? 

Mr.  RANKIN.    The  gentleman  has  time. 

Mr.  MARTIN  of  Massachusetts.  I  yield  3  minutes  to|  the 
gentleman  to  answer  the  question. 

Mr.  ilANKIN.  If  the  gentleman  will  yield  me  3  minutes, 
then  I  will  yield  to  him. 

Mr.  MARTIN  of  Massachusetts.  I  would  like  to  induire 
of  the  gentleman  if  this  information  is  not  now  available  in 
the  Federal  Trade  Commission  or  in  some  of  the  qtate 
commissions? 

Mr.  RANKIN.  No;  it  is  not  If  it  were,  I  certainly  wjauld 
not  ask  for  the  passage  of  this  resolution. 

Mr.  MARTIN  of  Massachusetts.    It  is  not  available  in 
State  commissions? 

Mr.  RANKIN.  No;  it  is  not.  Besides  that,  there 
several  States  which  do  not  have  public-utilities  commls^ons 
with  jurisdiction  over  electric  rates.  Therefore,  it  has  1»een 
impossible  to  get  this  information  from  those  States.  I  will 
say  further  that  in  those  States  which  do  have  utilities  c  om- 
missions  which  gather  this  information,  we  can  get  it  from 
them,  and  it  will  greatly  reduce  the  expense  of  this  inviisti- 
gation. 

Mr.  MARTIN  of  Massachusetts.  Has  the  gentleman  any 
knowledge  of  what  the  cost  of  this  resolution  would  be  > 

Mr.  RANKIN.  No;  the  Census  Bureau  estimated  thJ  t  if 
they  had  to  go  out  in  the  field  and  collect  the  information  as 
they  do  the  census,  it  would  cost  something  under  $30o|ooo, 
but  the  Federal  Power  Commission  will  have  access  to{  the 
channels  to  which  the  gentleman  from  Massachusetts!  re 
fers.  and,  therefore,  in  my  opinion,  it  will  not  cost  anyt] 
like  that  amount  but  a  great  deal  less;  for  the  reason 
where  that  information  can  be  gathered  in  the  way  the 
tleman  indicates,  it  will  be  furnished  to  the  Federal 
Commission  by  the  utilities  commissions  of  the  vi 
States  where  it  is  available. 

Mr.  EVANS.  WiU  the  gentleman  yield  for  anojbher 
question?  I 

Mr.  RANKIN.    I  yield.  j 

Mr.  EVANS.  Will  this  apply  to  concerns  doing  busiaess 
entirely  within  a  State? 

Mr.  RANKIN.  Yes;  if  they  furnish  It.  Of  cours<!,  if 
they  are  doing  business  entirely  within  a  State,  it  may  be 
that  they  would  not  volimteer  to  furnish  this  information. 

Mr.  EVANS.    Does  the  gentleman  imderstand  that  the 
Federal  Power  Commission  would  have  Jurisdiction  to  imake 
an   investigation  of   utilities   operating   entirely   wit 
State? 

Mr.  RANKIN.  I  think  they  would,  where  they  voluni 
furnish  it.  Some  of  the  utilities,  at  least,  are  anxloi 
have  this  resolution  passed,  because  they  want'^this  infoi 
tion  themselves,  and  they  caxmot  get  it. 

Mr.  EVANS.    I  am  not  intending  to  express  any  opii 
of  my  own.  but  I  was  wondolng  if  that  question  had 
raised? 

llie  SPEAKER.    The  time  of  the  gentleman  from 
slssippi  has  again  expired. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  yield 
gentleman  3  additional  minutes. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.   DONDERO.    After  this  Information  has  been 
tained,  can  the  gentleman  from  Mississippi  explain 
use  or  benefit  will  be  derived  from  it  insofar  as  the 
of  the  coimtry  getting  some  benefit  from  it  is  conce: 

Mr.  RANKIN.    Yes;  I  shall  be  glad  to  do  that, 
this  information  is  obtained  it  will  be  published  in  liook 


the 


form.  It  is  very  necessary  for  the  Federal  Trade  Commis- 
sion itself  to  have  this  information.  The  Tennessee  Valley 
Authority  wants  this  information.  Various  State  govern- 
ments and  many  of  the  State  utilities  commissions  desire 
to  have  this  information.  It  will  be  furnished  to  them.  It 
will  be  furnished  to  the  Governors  of  the  various  States.  It 
will  also  be  furnished  to  the  various  municipalities  that 
desire  this  information.  There  are  a  great  many  of  them 
today  that  are  begging  for  it.  It  will  also  be  furnished  to 
Members  of  Congress.  It  will  be  furnished  as  a  public  docu- 
ment in  order  that  the  American  people  in  every  locality 
may  have  access  to  it. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  has 
answered  my  questions  quite  thoroughly,  and  I  have  no 
objection  to  the  bill. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  The  object  is  to  establish  a 
yardstick  to  show  what  the  cost  of  electricity  should  be. 

Mr.  RANKIN.  Yes.  We  are  trying  to  bring  uniform 
rates  to  the  American  people. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  McFADDEN.  The  gentleman  realizes  that  the  cap- 
ital stock  of  these  companies,  which  has  been  greatly  written 
up,  is  a  factor  in  making  these  rates;  Is  it  not? 

Mr.  RANKIN.  Yes;  but  we  do  not  propose  to  investigate 
the  capital  structure.  That  would  be  Impossible.  I  notice 
that  the  National  Electric  Light  Association,  which  has  been 
succeeded  by  the  Edison  Electric  Institute  publishes  a  vol- 
ume, a  copy  of  which  I  have  in  my  possession,  in  which  they 
give  the  rates  in  a  few  municipalities  in  each  State,  but 
they  do  not  give  any  of  the  costs  on  which  the  rate  structure 
is  based.  We  talked  that  matter  over  and  decided  it  was 
best  not  to  try  to  go  into  that  because  it  would  be  inter- 
minable. 

Mr.  McFADDEN.  The  gentleman  Is  aware  that  the  Fed- 
eral Trade  Commission  is  in  the  midst  of  an  investigation 
which  shows  a  tremendous  write-up  of  values  upon  which 
rates  are  based. 

Mr.  RANKIN.    A  tremendous  watering  of  stocks. 

Mr.  McFADDEN.    Yes. 

Mr.  RANKIN.    Yes.    I  am  aware  of  that 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi has  again  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  the 
gentleman  from  Mississippi  2  additional  minutes. 

Mr.  BAKEWELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKDf.     I  yield. 

Mr.  BAKEWELL.  I  notice  your  resolution  provides  that 
the  Federal  Power  Commission  shall  have  power  to  require 
corporations  engaged  in  the  sale  of  electricity,  and  so  on, 
to  furnish  certain  information.  This  power  could  not  be 
given  provided  the  electricity  was  all  sold  within  the  limits 
of  one  State? 

Mr.  RANKIN.    The  gentleman  may  be  correct  about  that. 

Mr.  BAKEWELL.  And  therefore  there  should  be  a  change 
in  the  wording  of  the  resolution. 

Mr.  RANKIN.  That  cannot  be  done  under  suspension  of 
the  rules. 

Mr.  BAKEWELL.  This  commission  is  to  find  what  the 
charge  for  electricity  is  in  different  parts  of  the  coxmtry, 
from  both  publicly  owned  utilities  and  privately  owned  utili- 
ties; the  gentleman  himself  has  referred  to  it  sis  giving  a 
measuring  rod  of  values. 

Mr.  RANKDJ.    Yes;  a  yardstick. 

Mr.  BAKEWELL.  My  question  is  whether  this  ccwnmisslon 
in  the  case  of  a  publicly  owned  utility  will,  in  seeking  to  ascer- 
tain the  actual  charge,  seek  also  to  determine  what,  if  any, 
allowance  has  been  made  for  interest  on  the  investment, 
and  for  taxes,  which  would  have  had  to  be  paid  were  it  a 
private  corporation?  In  other  words.  Is  the  set-up  going 
to  be  such  that  there  will  be  any  real  cwnparatlve  standard? 
That  makes  a  great  difference  in  the  value  of  any  report 
that  may  be  made  as  a  result  (rf  the  investigation. 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  Con- 
necticut that   the   Federal  Power   Commission   could  not 


afford  to  go  into  an  examination  of  all  the  elements  of 
cost  and,  as  the  gentleman  from  Pennsylvania  said,  all  the 
stock  Issues,  all  the  holding  companies  and  all  the  sub- 
sidiaries. What  is  sought  to  be  accomplished  by  this  reso- 
lution is  a  compilation,  what  might  be  called  a  census,  of 
the  power  rates  now  charged;  and  it  is  our  hope  that  this 
can  be  done  at  little  expense  and  that  the  information  may 
be  brought  down  to  date  from  time  to  time  and  kept  on  file 
so  that  all  the  American  people  may  have  access  to  it. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  srield? 

Mr.  RANKIN.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
know  how  many  States  already  have  this  information  read- 
ily available? 

Mr.  RANKIN.  I  think  all  but  seven  or  eight  have  such 
information,  or  are  In  position  to  obtain  It. 

Mr.  MARTIN  of  Massachusetts.  Then  the  cost  of  com- 
piling this  information  should  not  reach  a  great  figure? 

Mr.  RANKIN.  My  honest  opinion  is  that  this  Information 
can  be  furnished  largely  through  the  mails,  and  that  it 
could  be  secured  at  a  very  small  cost. 

Mr.  MARTIN  of  Massachusetts.  And  has  the  Depart- 
ment the  personnel  available  to  collect  this  Information? 

Mr.  RANKIN.     I  think  so. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  MAPES.  As  I  recall  the  resolution  when  It  was  be- 
fore the  committee  it  provides  that  the  Federal  Trade  Com- 
mission shall  not  only  make  a  compilation  of  the  rates 
charged  for  electric  energy  throughout  the  cotmtry,  but  it  is 
also  required  to  make  an  analysis  of  the  different  rates. 

Mr.  RANKIN.  That  means  this,  I  will  say  to  the  gentle- 
man from  Michigan,  that  the  different  systems  of  charges, 
for  instance,  such  as  the  "  block  system  ",  the  "  Wright  de- 
mand system  ",  the  "  step  system  ",  and  others,  will  be  ex- 
pressed in  the  terms  of  some  common,  simplified  form  so 
that  a  man  of  ordinary  intelligence  can  look  at  it  and  tell 
just  exactly  what  that  energy  costs  the  ultimate  consimier, 

Mr.  MAPES.    That  is  what  I  had  in  mind. 

Mr.  BAKEWELL.  I  fear  the  gentleman  has  not  yet  an- 
swered my  question.  I  would  like  to  know  how  these  statis- 
tics are  to  be  made  of  any  value  when  it  is  not  known 
what  the  true  cost  is,  by  reason  of  concealed  factors.  For 
instance,  the  publicly  owned  utilities  pay  no  taxes,  pay  no 
interest  on  the  investment,  and  make  no  provision  for 
depreciation. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Con- 
necticut that  I  am  surprised  that  an  educator  should  ask 
how  these  statistics  are  to  be  made  of  any  value. 

Mr.  BAKEWELL.    Unless  you  get  the  full  facts, 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  myself  5  additional 
minutes. 

You  take  a  census  of  other  things;  you  take  a  census  of 
manufactiu'ers,  a  census  of  agriculture. 

Mr.  BAKEWELL.  They  are  all  working  under  the  same 
conditions. 

Mr.  RANKIN.  In  investigations  such  as  those  to  which 
the  gentleman  refers  the  investigator  asks  none  of  the 
manufacturers  of  a  given  article  what  it  costs  to  produce 
the  article.  We  do  not  ask  farmers  what  it  costs  to  produce 
the  articles  they  grow  in  taking  an  agricultural  census. 
This  is  a  compilation  of  statistics  showing  rates  that  are 
charged  to  the  ultimate  consumers  of  electricity  through- 
out the  country. 

Mr.  BAKEWELL.  That  is  perfectly  true,  but  it  is  of  no 
value  to  us  if  Important  factors  are  left  out  of  consideration 
entirely.  It  would  be  analogous  to  a  comparison  of  the  cost 
of  furniture  manufactured  by  a  private  concern  with  the 
cost  of  furniture  manufactured  at  the  proposed  Govern- 
ment plant  at  ReedsviHe,  W.Va.;  the  two  factories  are  not 
working  under  the  same  conditions  at  all;  and  the  com- 
parative figure  means  nothing. 

Mr.  RANKIN.  Let  me  suggest  to  the  gentleman  from 
Connecticut  that  he  is  not  in  agreement  with  the  private 


producers  of  electric  power,  because  they  publish  a  large 
book  to  give  their  people  Information  as  to  what  rates  they 
are  charging;  but  they  say  not  a  single  word  as  to  costs. 

Mr.  BAKEWELL.  That  has  nothing  to  do  with  it,  be- 
cause they  are  all  working  on  a  private  basis. 

Mr.  RANKIN.    But  private  bases  differ. 

Mr.  BAKEWELL.  They  are  working  aa  bases  different 
from  those  of  publicly  owned  utiUties. 

Mr.  RANKIN.  They  have  some  publicly  owned  plants 
recorded  in  this  book. 

Mr.  SADOWSKI.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  SADOWSKI.  In  my  opinion  the  Information  to  be 
developed  as  a  result  of  this  investigation  will  be  of  value 
to  every  Member  of  the  House. 

Mr.  BAKEWELL.    Oh,  it  would  be  interesting. 

Mr.  SADOWSKI.  My  city,  Detroit  Is  charging  three 
times  the  rate  that  is  being  charged  in  Washington.  I  did 
not  know  that  before.  I  would  like  to  have  some  compara- 
tive figures  as  to  the  rates  being  charged  all  over  the 
United  States. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Michi- 
gan that  the  record  shows  that  the  city  of  Detroit  pays 
practically  three  times  as  much  for  electricity  as  is  paid 
right  across  the  river  in  Windsor,  Canada;  yet  Windsor 
transmits  her  power  250  miles  from  Niagara  Falls.  If  the 
gentleman  from  Connecticut  [Mr.  Bakzwxll]  will  take  the 
address  I  made  In  the  House  here  on  February  7  and  read 
the  rates  which  I  quoted  from  his  own  State  and  take  the 
comparisons  in  the  various  States  as  between  municipalities 
or  as  between  different  points  served  by  the  same  company, 
he  will  see  where  this  information  will  be  very,  very  val- 
uable to  the  people  of  a  locality  in  arriving  at  a  determina- 
tion as  to  what  would  be  a  reasonable  charge  for  electric 
energy. 

Mr.  BAKEWELL.  Now  the  gentleman  is  getting  down  to 
the  point,  namely,  a  reasonable  charge. 

Mr.  RANKIN.    A  reasonable  charge;  yes. 

Mr.  BAKEWELL.  May  I  ask  the  gentleman  this  ques- 
tion? When  the  Tennessee  Valley  Authority  was  set  up 
there  was  an  effort  made  at  the  other  end  of  the  Capitol 
to  have  the  same  system  of  accounting  used  that  is  re- 
quired in  the  District  of  Columbia,  which  did  not  succeed. 
My  only  point  is  that  unless  we  have  something  of  that 
sort  these  comparisons  are  not  going  to  mean  very  much 
to  us,  and  we  will  be  misled  by  the  fact  one  pajn  a  little  less 
and  one  pays  a  little  more.  The  total  charges  must  be 
taken  into  consideration. 

Mr.  RANKIN.  We  want  electric  energy  charges  based  on 
the  cost  of  production  and  not  based  on  all  this  watered 
stock  that  has  been  referred  to  here.  [Applause.!  It  was 
that  element  of  promoters  headed  by  Samuel  Insull  that  was 
approaching  the  men  at  the  bther  end  of  the  Capitol,  at- 
tempting to  hamstring  the  Tennessee  Valley  Authority  in 
every  way  possible.  We  want  to  get  the  facts  as  to  the 
rates  charged,  and  that  is  all  we  can  get.  That  Is  all  the 
National  Electric  Light  Association  gives  you.  We  want  the 
facts  as  to  what  they  are  selling  energy  for,  then  it  is  up 
to  the  man  who  is  producing  it  to  show  that  he  is  basing 
a  certain  class  of  energy  on  the  cost  of  production.  That 
Is  what  we  are  after. 

Mr.  BAKEWELL.  May  I  interrupt  a  moment?  I  have  no 
quarrel  with  the  gentleman  on  that  point.  We  are  all  In 
agreement.  My  only  po'nt  is  I  want  to  see  that  the  report 
to  be  made  will  give  the  cost  of  production  in  both  cases,  as 
well  as  the  rates  charged. 

Mr.  RANKIN.  That  question  is  not  Involved  here.  What 
we  want  is  a  full  and  comidete  report  of  the  rates  charged 
in  every  locality.  Let  us  turn  in  this  blessed  sunlight  of 
publicity  and  you  will  see  a  lot  of  watered  power  stock 
evaporate  like  mist  before  the  morning  sun. 

When  these  rates  are  published  and  the  American  people 
realize  how  they  have  been  robbed  and  plundered  to  pay 
dividends  on  watered  power  stocks,  the  force  of  an  outraged 
public  opinion  will  not  only  squeeze  the  water  out  of  those 
stocks,  but  it  will  force  these  power  rates  down  all  over  the 
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country.  My  prediction  Is  that  the  passage  of  this  resolu- 
tion will  save  the  ultimate  consumers  of  electric  energjy  In 
this  country  not  less  than  $50,000,000  a  year. 

Mr.  Speaker.  I  ask  for  a  vote  on  the  resolution. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ^eld 
back  the  balance  of  my  time. 

Mr.  RANKIN.    Mr.  Speaker.  I  ask  for  a  vote. 

The  question  was  taken;  and  two  thirds  having  votdd  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed. 

SPECIAL  STATISTICAL   STUDIXS 

Mr.  CONNERY.  Mr,  Speaker.  I  ask  unanimous  coiisent 
for  the  present  consideration  of  the  bill  (S.  2689)  to  au- 
thorize the  Department  of  Labor  to  make  special  statistical 
studies  upon  payment  of  the  costs  thereof,  and  for  qther 
purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BYRNS.    Mr.  Speaker,  let  the  bill  be  reported. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Department  of  Labor  be.Jand 
hereby  U,  authorized,  within  the  discretion  of  the  Secretaiy  of 
Labor,  upon  the  written  request  of  any  person,  to  make  special 
statistical  studies  relating  to  employment,  ho\irs  of  work,  wages, 
and  other  con<ntions  of  employment;  to  prepare  from  its  re(»rds 
special  statistical  compilations;  and  to  furnish  transcripts  cf  Its 
studies,  tables,  and  other  records,  upon  the  payment  of  the  ai:tual 
cost  of  such  work  by  the  person  requesting  It. 

Sac.  2.  All  moneys  hereinafter  received  by  the  Departmei  t  of 
Labor  in  payment  of  the  cost  of  such  work  shall  be  deposited  to 
the  credit  of  the  appropriation  of  that  bureau,  service,  dfflce. 
division,  or  other  agency  of  the  Department  of  Labor  which  super- 
vised such  work,  and  may  be  used,  in  the  discretion  of  the  Sec- 
retary of  Labor,  and  notwithstanding  any  other  provision  of  law, 
for  the  ordinary  expenses  of  such  agency  and 'or  to  secur*  the 
special  services  of  persons  who  are  neither  officers  nor  employees 
of  the  United  States. 

Skc.  3.  The  Secretary  of  Labor  shall  prescribe  rules  and  regula- 
tions for  the  enforcement  of  this  act;  and  the  Secretary  of  Labor 
shall  make  a  report  to  Congress,  at  the  beginning  of  each  regular 
session,  giving  a  detailed  statement  showing  (1)  the  nanje  of 
every  person  for  whom  work  has  been  performed  under  thd  au- 
thority of  this  statute,  (3)  the  nature  of  the  services  renaered 
to  him,  (3)  the  price  charged  for  these  services  by  the  Depart- 
ment of  Labor,  and  (4)  the  manner  In  which  the  moneyii  re- 
ceived were  deposited  or  used. 

Sbc.  4.  This  act  shaU  cease  to  be  effective  1  year  after  the  date 
of  Its  enactnxent.  I 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  obpect, 
may  I  say  the  gentleman  from  Massachusetts  did  not  speak 
to  me  about  this  bill.  May  I  ask  the  gentleman  why  he  is 
asking  for  the  passage  of  the  bill  at  this  time? 

Mr.  CONNERY.  I  spoke  to  the  Speaker  about  this  mitter 
two  or  three  days  ago,  and  told  him  that  this  was  &  bill 
which  had  unanimously  passed  the  Senate.  The  bill  I  was 
referred  to  the  Committee  on  Labor  of  the  House  and  re- 


ceived a  unanimous  report  of  the  Committee  on  Labor. 


Secretary  of  Labor  is  very  anxious  that  this  bill  be  passed 
immediately.  If  anyone  wants  to  get  statistics  from  the 
Department  of  Labor  in  reference  to  any  industry,  hours, 
wages,  or  anything  else,  in  the  discretion  of  the  Secretaiy  of 
Labor  this  information  may  be  furnished,  but  the  person 
requesting  the  information  will  have  to  i>ay  the  cost.  Jhat 
is  the  whole  purpose  of  this  bill. 

Mr.  BYRNS.    I  have  no  objection,  but  I  wish  the  gei^tle 
man  had  spoken  to  me  first. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  I  did  not  catch  the  answer  to  the 
gentleman  from  Tennessee.  Will  the  gentleman  tell  us  |how 
much  this  bill  is  going  to  cost? 

Mr.  CONNERY.    It  will  not  cost  the  Government  a  nickel. 

Mr.  MARTIN  of  Massachusetts.  The  subscribers  will  pay 
the  cost? 

Mr.  CONNERY.  Yes.  It  will  not  cost  the  Govemm^t  a 
nickel.  The  person  requesting  the  information  will  pay]  the 
bill.        

Mr.  DUFFEY.    Mr.  Speaker.  I  object. 

THX  SUGAR  BILL 

Mr.  JONES.  Mr.  Speaker,  I  move  to  suspend  the  xiules 
and  pass  the  bill  (HH.  8861)   to  Include  sugar  beets  and 
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sugar  cane  as  basic  agricultural  commodities  under  the  Agri- 
cultural  Adjustment   Act,    and   for   other   purposes,    with 
amendments. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  11  of  the  Agricultural  Adjust- 
ment Act.  as  amended.  Is  amended  by  adding  after  the  word 
"  tobacco  "  a  comma  and  the  words  "  sugar  beets  and  sugar  cane  ", 
followed  by  a  comma. 

S«c.  2.  Subsection  (d)  of  section  9  of  the  Agricultural  Adjust- 
ment Act.  as  amended.  Is  amended  by  adding  after  paragraph  (4) 
thereof  the  following: 

"(5)   In  the  case  of  sugar  beets  and  sugar  cane — 

"(A)  The  term  '  processing  '  means  the  processing  of  sugar  beets 
or  sugar  cane  into  refined  sugar  or  Into  any  sugar  which  Is  not  to 
be  further  refined  (or  improved  In  quality).  When  raw  sugar  Is 
produced  by  one  person  and  the  final  refining  is  done  by  another 
person,  the  final  refining  of  the  sugar  shall  be  deemed  to  be  the 
processing. 

"(B)  The  term  'processor'  means  the  person  completing  the 
processing. 

"(C)  The  term  'sugar'  means  sugar  in  any  form  whatsoever, 
derived  from  sugar  beets  or  sugar  cane,  including  also  edible 
molasses,  raw  sugar,  dlrect-ccnsumption  sugar,  sirups,  and  any 
mixture  containing  sugar  (except  blackstrap  molasses  and  beet 
molasses).  Such  edible  molasses,  raw  sugar,  dlrect-constimptlon 
sugar,  sirups,  and  sugar  mixtures,  Included  within  the  word 
'  sugar ',  as  herein  defined,  shall  be  considered  to  constitute  sugar 
to  the  extent  of  their  total  sugar  content  as  determined  in  regu- 
lations prescribed  by  the  Secretary  of  Agriculture. 

"(D)  The  term  *  blaclcstrap  molasses'  means  the  commercially 
so-designated  '  by-product '  of  the  cane-sugar  industry,  not  used 
for  human  consumption  or  for  the  extraction  of  sugar. 

"(E)  The  term  'beet  molasses'  means  the  commercially  so- 
designated  '  by-product '  of  the  beet-sugar  industry,  not  used  for 
human  consumption  or  for  the  extraction  of  sugar. 

"(P)  The  term  'raw  sugar'  means  sugar,  as  defined  above. 
man\ifactured  or  marketed  in.  or  brought  Into,  the  United  States, 
In  any  form  whatsoever,  for  the  purpose  of  being,  or  which  shall 
be,  fiuther  refined  (or  improved  in  quality) . 

"(G)  The  term  'direct-consumption  sugar*  means  sugw.  as 
defined  above,  manufactured  or  marketed  in,  or  brought  Into,  the 
United  States  In  any  form  whatsoever,  for  any  pvuT>OBe  other  than 
to  be  further  refined  (or  improved  In  quality). 

"(H)  The  term  '  raw  value  '  means  a  ratio  of  107  pounds  of  raw 
sugar  testing  by  the  polarlscope  96  sugar  degrees  to  1(X)  i>ounds  of 
refined  sugar  testing  by  the  polarlscope  99.9  sugar  degrees  and 
above;  for  the  purposes  of  determining  quotas,  all  sugar  except  baet 
sugar  produced  In  continental  United  States  shall  be  adjusted  to 
this  ratio;  in  the  case  of  such  beet  sugar.  100  pounds  of  refined 
sugar  as  produced  will  be  deemed  the  equivalent  of  107  pounds 
of  raw  sugar." 

Sec.  3.  Subsection  (b)  of  section  9  of  the  Agricultural  Adjust- 
ment Act,  as  amended.  Is  amended  by  striking  out  the  period  at 
the  end  of  the  first  sentence,  and  inserting  a  colon  and  the  follow- 
ing: "Provided,  however.  That  in  the  case  of  sugar  beets  and 
sugar  cane,  the  processing  tax  shall  be  imposed  upon  the  produc- 
tion of  the  products  and/or  by-products  resulting  from  the  process- 
ing thereof,  and  the  rate  of  the  processing  tax.  as  applied  to  each 
such  product  or  by-product,  shall  be  in  accordance  with  the  total 
sugar  content  thereof  as  determined  by,  and  imder  regulations 
prescribed  by,  the  Secret.ary  of  Agrlcxilture,  but  the  rate  of  the 
processing  tax  so  established  in  accordance  with  the  requirements 
of  this  subsection  shall  in  no  event  be  in  excess  of  the  amoxint 
of  the  reduction  by  the  President  of  the  rates  of  duty  on  sugar 
In  effect  on  January  1.  1934,  under  paragraph  501  ol  the  Tariff 
Act  of  1930." 

Sec.  4.  Section  8  of  the  Agricultural  Adjustment  Act.  as 
amended.  Is  amended  by  adding  at  the  end  thereof  the  following 
new  section: 

"Sec.  8a.  (1)  Having  due  regard  to  the  welfare  of  domestic 
producers  and  to  the  protection  of  domestic  consumers  and  to  a 
\\isX  relation  between  the  prices  received  by  domestic  producers 
and  the  prices  paid  by  domestic  consumers,  the  Secretary  of  Agri- 
culture may,  in  order  to  effectuate  the  declared  policy  of  this  act. 
from  time  to  time,  by  orders  or  regulations — ■ 

"(A)  Forbid  processors,  handlers  of  sugar,  and  others  from  Im- 
porting sugar  Into  continental  United  States  for  consumption,  or 
which  shall  be  consumed,  therein,  and/or  from  transporting  to. 
receiving,  processing  or  marketing  In.  continental  United  States, 
sugar  from  the  Territory  of  Hawaii,  the  Virgin  Inlands,  Puerto  Rico, 
the  PhlllppLne  Islands,  the  Canal  Zone.  American  Samoa,  the 
Island  of  Guam,  and  from  foreign  countries,  including  Cuba,  re- 
spectively, in  excess  of  quotas,  for  any  calendar  year,  based  on 
average  Importations  or  receipts  therefrom  into  continental  United 
States  for  consumption,  or  which  was  actually  consumed,  therein, 
during  such  3  years,  respectively,  in  the  years  192^33.  inclusive, 
as  the  Secretary  of  Agriculture  may.  from  time  to  time,  determine 
to  be  the  most  representative  respective  3  years,  adjusted  (in 
such  manner  as  the  Secretary  shall  determine)  to  the  remainder  of 
the  total  estimated  consumption  requirements  of  sugar  for  conti- 
nental United  States,  determined  pursuant  to  subsection  (2)  of 
this  section,  after  deducting  therefrom  the  quotas  for  continental 
United  States,  provided  for  by  paragraph  (B)  of  this  subsection: 
Provided,  hoivcver.  That  In  such  quotas  there  may  be  Included,  In 
the  case  of  the  Territory  of  HawaU,  the  Virgin  Islands.  Puerto 
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Rico,  the  Phlllpplae  Utamds,  tlie  Caiul  Sone.  American  Samoa, 
and  the  island  of  Guam,  dlrect-oonsumptltm  sugar  up  to  an 
amount  not  exceeding  the  respective  Importations  or  receipts  of 
direct-consumption  sngar  therefrom  Into  continental  United 
States  for  consumption,  or  which  was  actually  oonsxuned.  tberela 
diu-ing  the  jreacs  L9S1.  1932,  or  1S38,  whichever  Is  greater,  and  in 
the  case  of  Cuba,  direct-consumption  sugar  up  to  an  amoxuit  not 
exceeding  22  percent  of  the  quota  established  for  Cuba:  And 
provided  further.  That  any  imported  sugar,  with  respect  to  which  a 
drawback  of  duty  is  aUowed,  under  tJbe  provisions  of  section  SIS 
of  the  Tartfr  Act  of  1B30,  shall  not  be  charged  against  the  quoU 
established  by  the  Secretary  of  Agriculture  hereunder  for  the 
eoimtry  from  which  such  sugar  was  Imported,  and  the  Secretary 
ctf  Agriculture  may,  by  orders  or  regulations,  allot  ruch  quota*  and 
readjust  any  siich  quota  or  allotment  In  any  aforesaid  production 
area  and/or  In  continental  United  States,  from  time  to  time, 
among  the  processors,  handlers  of  sugar,  and  others;  and/or 

"(B)  Porbld  procoauoPB.  handlers  of -sugar,  and  others  from  mar- 
keting tn.  or  In  the  cvrent  of,  or  in  eacnpetltlon  with,  or  ao  as 
to  burden,  obstruct,  or  la  any  way  afleot,  inteietate  or  foreign 
commerce,  sugar  manufactured  from  sugar  beets  and/or  sugar  cane, 
produced  in  the  continental  United  States  beet-stigar-produclng 
area,  the  State  of  Louisiana,  the  State  of  Pnorfda,  and  any  other 
State  or  States  In  eoicess  of  the  following  quotas,  for  any  calendar 
year,  except  as  provided  for  In  subsection  (2)  of  this  section: 
United  States  beet-sugar  area.  1.550.000  short  tons  raw  value;  the 
States  of  Louisiana  and  Florida,  eaoept  as  may  be  provided  under 
paragraph  (C)  of  this  section.  290.O00  short  tons  raw  value;  and 
the  Secretary  of  Aigrleulture  may.  by  orders  or  regulations,  allot 
such  quotas  and  readjust  any  such  allotment,  from  time  to  time, 
among  the  processors,  handlers  of  sugeir.  and  others;  and ''or 

"(C)  For  any  calendar  year,  determine  the  quota  for  any  area 
producing  less  than  260.000  long  tons  of  sugar  raw  value  during 
the  next  preceding  /•nian'V''  year;  and/or 

"(D)  Bstabhsh  a  separate  quota  or  quotas  for  edible  molasses 
and^or  for  sirup  of  cane  juice  produced  in  continental  United 
States,  tn  addition  to  the  quotas  estabUBhed  pursuant  to  para- 
graphs (A)  and  (B)  at  this  subsection. 

"(2)  (A)  The  consuavptlon  requirements  of  sugar  lor  conti- 
nental United  States,  for  the  calendar  year  1«84,  and  for  each 
succeeding  calendar  year,  shall  be  determined  by  the  Secretary 
of  Agriculture  from  available  statistics  of  the  Department  of  Agri- 
culture. The  consumption  requirements  so  determined  ahall.  at 
such  Intervals  as  the  Secretary  finds  necessary  to  effectuate  the 
declared  policy  and  the  purposes  of  this  act,  be  adjusted  by  htm 
to  meet  the  actual  requirements  of  the  consumer  as  determined 
by  the  Secretary. 

"(B)  In  the  event  that  the  consumption  requirements  of  sugar 
for  continental  United  States,  for  any  calendar  year,  exceed  the 
amount  of  the  consumption  requirements  determined  for  that 
year,  or  exceed  the  amount  of  the  consumption  requirements  de- 
termined for  the  year  next  preceding,  the  Secretary  of  Agriculture 
may  prorate  such  excess  amount  an  the  basts  of  the  respective 
quotas  determined  by  and  pursuant  to  subsection  (1)  of  this  sec- 
tion: Provided,  however.  That  the  percentage  of  such  excess  pro- 
rated for  continental  United  States  shall  be  not  less  than  80 
percent  thereof. 

"(C)  In  the  event  that  the  consumption  requirements  of  sugar 
for  continental  United  States,  tor  any  calendar  year,  are  less  than 
the  amount  of  consumption  requirements  determined  for  that 
year,  or  are  less  than  the  amount  of  the  con-sumption  require- 
ments determined  for  the  year  next  preceding,  the  amount  of  such 
deficiency  may  be  proportionately  deducted  from  the  respective 
quotas  determined  by  and  pursuant  to  paragraph  (A)  of  subsec- 
tion ( 1 )  of  this  section. 

"(D)  If,  dtying  any  calendar  year,  any  producing  area  is  unable 
to  produce  and  deliver  Its  full  quota  of  sugar,  the  Secretary  of 
Agriculture  may  prorate  this  deflclMicy  among  the  other  areas  on 
the  basis  of  their  respective  quotas  and  ability  to  supply  the 
deficiency. 

"(E)  Notwithstanding  the  provisions  of  paragraphs  (A)  to  (C). 
Inclusive,  at  subsection  (1)  of  this  section,  the  Secretary  of  Agri- 
culture may.  in  order  to  effectuate  the  declared  policy  of  this  act, 
from  time  to  time,  by  orders  or  regulations,  deduct  from  the 
quotas  for  production,  importing,  receiving,  and  'or  marketing, 
and  or  from  the  allotment*  thereof,  established  ptrrsuant  to  said 
paragraphs,  in  soiy  given  year,  an  amount  for  each  year,  respec- 
tively, representing  the  surplus  stocks  of  sugar  produced  in  that 
area,  or  a  portion  of  the  total  surplus  stocks  of  sugar  produced  tn 
that  area,  in  whole  or  In  part,  which  may  have  accumulated  in 
the  year  next  preceding,  over  and  above  the  qtiotas  establislied  for 
such  year. 

"(3)  In  order  more  fully  to  effectuate  the  declared  policy  of  this 
act.  as  set  forth  in  Its  declaration  of  policy,  and  to  insure  the 
«quitable  division  between  producers  and/or  growers  and/or  the 
processors  of  sugar  beets  or  sugar  cane  of  any  of  the  proceeds 
which  may  be  derived  from  the  growing,  processing,  and/or  nuir- 
keting  of  such  sugar  beets  or  sugar  cane,  and  the  processln«»  and/or 
marketing  of  t2ie  products  and  by-products  thereof,  all  agreements 
authorized  by  this  act  may  contain  provisions  which  will  eliml- 
nate  child  labor  and  will  fix  minimum  wages  for  workers  or  grow- 
ers employed  by.  or  under  the  control  of,  the  producers  and  or 
prooeseors  who  are  parties  to  such  agreements,  and  the  Secretary, 
upon  the  request  of  any  producer,  or  grower,  or  worker,  or  of  any 
association  of  producers,  or  growers,  or  workers,  or  of  any  processor, 
of  sugar  beets  or  sugar  cane,  is  hereby  authorized  to  adjudicate 
any  dispute  as  to  any  of  the  terms  under  which  sugar  beets  tn* 
■agar  cane  sze  SEo'wn  or  are  to  be  grovm  and/or  ioartaBted.  aad  tbe « 


sugar  and  lyy-products  tSiereof  are  to  t>e  marketed.  The  dadslan 
and  any  detennination  of  the  Secretary  shall  be  finaL 

"(4)  Any  person  willfully  violating  any  order  or  regulation  of 
the  Secretary  of  Agriculture  Issued  uiuler  this  section  shall,  xipon 
oonyjctlop.  be  punished  by  a  fine  of  not  more  than  81.000  or  by 
tntprisonment  for  not  more  than  6  months. 

"(5)  Any  person  wilUully  exoeedlng  any  quota  or  allotment 
fixed  for  him  under  this  section  by  tbe  Secretary  of  Agriculture, 
and  any  other  person  knowlnf^y  participating  or  aiding  In  tbe 
exoeedlng  of  said  quota  or  allotment,  shall  forfeit  to  the  United 
States  a  sum  equal  to  three  times  the  current  market  value  of 
such  excess,  which  forfeiture  shall  be  recoverable  tn  a  civil  suit 
brought  in  tbe  name  ef  the  United  States.  All  sums  recovered 
shall  be  paid  into  the  Treasury  and  are  hereby  authorised  to  be 
■pproin-lated  to  be  available  to  the  Secretary  of  Agriculture  for 
the  purposes  named  in  section  12  (b)  of  this  act. 

"(6)  The  several  district  courts  of  the  United  States  are  hereby 
vested  wtth  jurisdiction  to  prevent  and  restrain  any  person  from 
violating  tbe  iirovtsions  ol  this  section,  or  of  any  order,  regtOation, 
agreement,  or  license  heretofore  or  hereafter  made  or  issued 
pursuant  to  this  title. 

"(7)  Upon  the  request  of  the  Secretary  of  Agriculture,  it  shaU 
be  Hie  duty  of  the  several  district  attorneys  of  the  United  States, 
in  their  respective  districts,  under  the  directions  of  the  Attorney 
OeneEal.  to  institute  proceedings  to  enforce  the  remedies  and  to 
eotleet  the  forfeitures  provided  for  in  this  tlUe. 

"(8)  The  remedies  provided  for  in  this  subsection  shall  be  In 
additton  to.  and  not  exclusive  of.  any  of  the  remedies  or  penalties 
provided  for  elsewhere  in  this  title  or  now  or  hereafter  existing  at 
law  or  in  eqxilty. 

"(0)  The  term  '  person '  as  used  in  this  title  includes  an  indi- 
vidual, partnership,  corporation,  association,  and  any  other  busi- 
ness lUllt." 

Sac.  5.  Paragraph  (&)  of  subsection  (d)  of  section  9  of  the  Agri- 
cultural Adjustment  Act,  as  amended.  Is  hereby  renumbered  (6). 

Sbc.  e.  Section  9  of  the  Agricultural  Adjtistment  Act,  as  amended, 
is  amended,  by  adding  after  subaectlon  (e)  thereof  the  following 
new  subsection: 

"(f )  Por  the  purposes  of  part  2  of  this  title,  processing  shall  be 
held  to  include  manufacturing." 

Sbc.  7.  Subsection  (f)  of  section  10  of  the  Agricultural  Adjust- 
ment Act,  as  amended,  is  amended  by  striking  out  the  period  at 
the  end  of  such  subsection  and  adding  a  semicolon  and  the  follow- 
ing: "except  that.  In  the  case  of  sugar  beets  and  sugar  cane,  the 
President,  if  he  finds  it  necessary  in  order  to  effectuate  the  declared 
policy  of  this  act,  is  authoriswd  by  proclamation  to  make  the  provi- 
sions of  this  title  applicable  to  the  Philippine  Islands,  the  Virgin 
Islands.  American  Samoa,  the  Canal  Zone,  and  or  the  island  of 
Guam." 

Sac.  8.  Subsection  (e)  of  section  15  of  the  Agricultural  Adjust- 
ment Act,  as  amended,  is  amended  by  striking  out  the  period  at 
the  end  of  the  first  sentence  of  such  subsection  and  adding  a  colon 
and  the  following:  "Provided  further ,  That  tbe  President.  In  his 
discretion,  is  authorized  by  proclamation  to  decree  that  all  or  part 
of  the  taxes  collected  from  the  processing  of  su^ar  beets  nr  sugar 
cane  in  Puerto  Rico,  the  Territory  of  Hawaii,  tbe  Philippine  Is- 
lands, the  Virgin  Islands,  American  Samoa,  the  Canal  Zone,  and 'or 
the  Island  of  Guam  ( if  the  provisions  of  this  title  are  made  applica- 
ble thereto ) .  and  'or  vipon  the  prooesBlng  in  continental  Untted 
States  of  sugar  produced  in.  or  coming  from,  said  areas,  shall  not 
be  covered  into  the  general  fund  of  the  Treasury  of  the  United 
States  but  shall  be  held  as  a  eepeotOe  fund,  in  tbe  name  of  the 
re^>ecttve  area  to  which  related,  to  be  used  and  expended  for  the 
benefit  of  agriculture  and  ^or  paid  as  rental  or  benefit  payments  in 
connection  wtth  the  reduction  in  the  acreage,  or  reduction  in  the 
production  for  market,  or  both,  of  sugar  beets  and  or  sugar  cane, 
and  'or  xised  and  expended  for  expansion  of  markets  and  for 
removal  of  surplus  agricultural  products  tn  such  areas,  respectively, 
as  the  Secretary  of  Agrlcultttfe,  with  the  approval  of  the  President, 
shall  direct." 

Sac.  0.  Subsection  (a)  of  section  9  of  the  Agricultural  Adjust- 
ment Act,  as  amended,  is  furttier  amended  by  striking  out  the 
period  after  the  word  **  proclamation  ".  in  line  8.  and  inserting 
in  lieu  thereof  a  semicolon  and  the  followtng:  "  except  that,  in  the 
case  of  sugar  beets  and  sugar  cane,  tbe  Secretary  of  Agriculture 
shall,  on  or  before  13ie  thirtieth  day  after  the  adoption  of  this 
amendment,  proclaim  that  rental  or  benefit  payments  with  respect 
to  said  conunodlties  are  to  be  nuule.  and  the  processing  tax  shall 
be  In  effect  on  and  after  the  thirtieth  day  after  the  date  of  the 
adoption  of  this  amendment.  In  the  case  of  sugar  beets  and 
sugar  cane,  the  calendar  year  shall  be  oonaidered  to  be  the  market- 
ing year." 

Sec.  10.  Section  16  (a)  (1)  of  the  Agricultural  Adjustment  Act, 
as  amended,  iz  amended  by  inserting  at  the  end  thereof  the 
following: 

"Such  tax  upon  arUcles  Imported  prior  to.  but  in  customs 
custody  or  control  on,  the  effective  date.  rtuUl  be  paid  prior  to 
release  therefrom.  In  the  case  of  stigar,  the  tax  on  floor  stoelu. 
except  the  retail  stocks  of  persons  engaged  in  retail  tiade.  shall 
be  paid  for  the  month  in  which  the  stocks  are  sold,  or  used  in  the 
manufacture  of  other  artieles.  under  rules  and  regulations  pre- 
scribed by  the  Commissioner  of  Internal  Revenue  wtth  the  •)>• 
proval  of  the  Secretary  of  the  Treasury." 

Sec.  11.  Section  15  (e)  of  the  Agricultural  Adjustment  Act.  as 
amended,  is  antended  by  striking  out  in  hnes  3  and  4  the  words  "  ta 
chief  value  ".  and  Inserting  in  lieu  thereof  the  word  "  p*rUy  ";  toy 
Inserting  in  line  7.  after  the  comma  following  the  word  "  apply  ". 
the  words  "  whether  Imported  as  merchandise,  or  as  a  ccntaliMr  «< 
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merchandise,  or  otherwise  "  followed  by  a  camma;  and  by  Iniert- 
Ing  In  line  9.  after  the  word  "  processing  ",  the  words  "  of  such 
commodity."  J 

Sec.  12.  Section  17  (a)  of  the  Agrlctiltijral  Adjxistment  Ad  .  as 
amended,  Ls  amended  by  striking  out  all  of  the  first  sentence  lirom 
the  word  "with  "  in  line  3  to  the  period  In  line  7,  and  by 
stltutlng  In  lieu  thereof  the  following:  "processed  wholly  or 
partly  from  a  commodity  with  respect  to  which  product  or  com 
modlty  a  tax  has  oeen  paid  under  this  title,  the  exporter  th^eof 
shall  be  entitled  at  the  time  of  exportation  to  a  refund  of 
amount  of  tax  due  and  paid  with  respect  to  such  product, 
term  '  product '  Includes  any  product  theretofore  or  hereafter 
ported  as  merchandise,  or  as  a  container  for  merchandise, 
otherwise." 

8«c.    13.  Section    17    of    the    Agricultural    Adjxistment    Act, 
amended.  Is  amended  by  Inserting  at  the  end  of  subsection 
thereof  the  following  new  paragraph 

"  ( 1)  Upon  the  reimportation  of  any  article,  whether  as  ^er 
chandlse  or  as  a  container  for  merchandise  or  otherwise,  wttl]  re- 
spect to  which  any  tax  under  this  title  has  been  or  Is  to  b(  re- 
funded, there  shall  be  levied,  assessed,  and  collected,  upon  the 
reimportation  of  such  article,  a  tax  equal  to  the  tax  ref unde<  i,  or 
to  be  refunded.  Such  tax  shall  be  paid  prior  to  the  release  o^the 
article  from  cixGtoms  custody  or  control 

8«c.  14.  Section  17  (b)   of  the  Agricxiltural  Adjustment  Ac^.  as 
amended,    is  amended   by  striking   out   In  line  6   the   words 
chief  value  "  and  inserting  In  lieu  thereof  the  word  "  partly." 

Ssc.  15.  Subsection  (1)  of  section  8  of  the  Agricultural  Adjust 
ment  Act.  as  amended,  is  amended  by  striking  out  the  perlol  at 
the   end   of   the   first   sentence,   and   inserting   In   lieu   thereof   a 
semicolon  and  the  following:    "and,  in  the  case  of  sugar   qeets 
or  sugar  cane,  in  the  event  that  it  shall  be  established  to  the 
Isfaction  of  the  Secretary  of  Agriculture  that  returns  to  gro^eera 
or  producers,  \inder  the  contracts  for  the   1933-34  crop  of  sjigar 
beets  or  sugar  cane,  entered  into  by  and  between  the  processors 
producers  and  or  growers  thereof,  were  reduced  by  reason  of 
payment  of   the   processing  tax.   and  or  the  corresponding   fljoor 
stocks  tax.  on  sutjar  beets  or  sugar  cane,  in  addition  to  the  l^re 
going  rental  or  benefit  payments,  to  make  such  payments, 
resenting  in  whole  or  in  part  such  tax.  as  the  Secretary  deems 
and  reasonable,  to  producers  who  agree,  or  have  agreed,  to  parilci 
pate  In  the  program  for  reduction  in  the  acreage  or  reduction  In 
the  production  for  market,  or  both,  of  s\igar  beets  or  sugar  cuie. 

Sec.    16.  Section    13    of    the    Agrlcultviral    Adjvistment    Act 


and 
the 


rep- 
fair 


amended,  is  amended  by  inserting  after  the  first  sentence  thereof 
the  following :  "  In  the  case  of  sugar  beets  and  sugar  cane,  the 
taxes  provided  by  this  title  shall  cease  to  be  In  effect,  and  the 
powers  vested  in  the  President  or  in  the  Secretary  of  Agricul  ;ure 
shall  terminate  at  the  end  of  3  years  after  the  adoption  of  this 
amendment  unless  this  title  ceases  to  be  In  effect  at  an  eai'Uer 
date,  as  hereinabove  provided.' 

Sk.  17.  Section  19  of  the  AgriciUtxiral  Adjustment  ActJ  as 
•mended,  Js  amended  by  the  addition  of  the  following  neW  sec  ;lon 
ntmibered  "  20  ": 

Sic.  20.  < a)  Whoever  In  connection  with  the  purchase  o4  or 
offer  to  purchase,  any  commodity  subject  to  any  tax  under  this 
title,  or  which  Is  to  be  subjected  to  any  tax  imder  this  title,  mikkes 

lead 


any  statement,  written  or  oral.  (1)  intended  or  calculated  to 
any  person  to  believe  that  any  amount  deducted  from  the  market 

tax 
the 


tlUe. 


price   or   the   agreed   price   of   the   commodity  consists   of   a 
Imposed  under  this  title,  or  (3)  ascribing  a  particular  part  of 
deduction  from  the  market  price  or  the  agreed  price  of  the  ci)m- 
modity.  to  a  tax   Impoaed   under   this  title,   knowing   that   such 
statement  is  false  or  that  the  tax  Is  not  ao  great  as  the  amount 
deducted  from  the  market  price  or  the  agreed  price  of  the  com 
modlty,  ascribed  to  such  tax.  shall  be  guilty  of  a  misdemeanor 
and.  upon  conviction  thereof,  shall  be  punished  by  a  fine  of 
more  than  #1.000  or  by  imprisonment  for  not  exceeding  0  monihs. 
or  both 

"(b)   Whoever  in  connection  with  the  processing  of  any  chru' 
modlty  subject  to  any  tax  under  this  title,  whether  co 
for  toll,  upon  an  exchange,  or  otherwise,  makes  any 
written  or  oral.  ( 1 )  intended  or  calcxilated  to  lead  any  penoi 
believe  that  any  part  of  the  charge  for  said  processing, 
commercially,  for  toll,  upon  an  exchange,  or  otherwise. 
of  a  tax  Impoaed   under  this  title,  or  (2)    ascribing  a  particular 
part  of  the  charge  for  processing,  wheyier  commercially,  for 
upon  an  exchange,  or  otherwise,  to  a  tax  Imposed  under  this 
knowing  that  such  statement  is  false,  or  that  the  tax  Is  not 
p«at  as  the  amount  charged  for  said  processing  ascribed  to  stich 
.tax.  shall  be  guilty  of  a  misdemeanor,  and  upon  conviction 
shall  be  punished  by  a  fine  of  not  more  than  $1,000  or  by 
prtsotunent  for  not  exceeding  6  months,  or  both. 

"(c)  Whoever  in  connection  with  any  settlement,  under  a 
tract  to  buy  any  commodity,  and  'or  to  sell  such  commodity 
any  product  or  by-pnx^uct  thereof,  subject  to  any  tax  under 
title,  makes  any  statement,  written  or  oral.  (1)  Intended  or 
lated   to  lead  any  person  to  believe  that  any  amount 
from  the  gross  sales  price,  in  arriving  at  the  basis  of 
under   the  contract,   consists  of  a   tax   under  this   title,   or 
ascribing    a   particular   amount   deducted    from    the    gross 
price.  In  arriving  at  the  basis  of  settlement  under  the 
to  a  tax  Imposed  under  this  title,  knowing  that  such 
Is  false,  or  that  the  tax  Is  not  so  great  as  the  amount  so  deducb>d 
and  or  ascribed  to  such  tax,  shall  be  guilty  of  a  misdemeanor 
and,  upon  conviction  thereof,  shall  be  punished  by  a  fine  of 
more  than  •  1.000  or  by  Imprisonment  for  not  exceeding  6  monihs. 
or  both."  *  ^^ 
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The  SPEAEIER.    Is  a  second  demanded? 

Mr,  HOPE.    Mr.  Speaker.  I  demand  a  second. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  SPEAKER.  Under  the  unanimous-consent  agree- 
ment, the  gentleman  from  Texas  is  entitled  to  40  minutes 
and  the  gentleman  from  Kansas  is  entitled  to  40  minutes. 

Mr.  JONES.  Mr,  Speaker,  in  view  of  the  limited  time  and 
the  great  Interest.  I  am  not  going  to  imdertake  to  explain 
the  bill  in  detail,  but  if  anyone  is  interested  in  a  detailed 
explanation,  a  rather  full  one  is  embodied  in  the  report. 
In  view  of  the  great  number  who  desire  to  be  heard  on  this 
subject  and  those  who  are  directly  and  vitally  interested,  I 
shall  undertake  to  explain  only  the  general  outline  and  pur- 
pose of  the  bilL 

It  has  been  a  rather  diCBcult  task  to  secure  a  bill  that 
would,  in  a  measure,  satisfy  the  various  and  sometimes  con- 
flicting interests  of  those  who  are  engaged  in  this  far- 
flung  business.  However,  the  more  the  different  groups  have 
studied  the  difficulties  which  have  faced  them  during  the 
past,  and  which  possibly  the  future  might  hold  in  store,  the 
more  they  are  inclined  to  feel  that  some  measure  is  neces- 
sary and  that  this  bill  probably  embodies  the  best  compro- 
mise that  can  be  obtained. 

A  number  of  us  who  undertook  to  work  out  these  pro- 
visions are  not  directly  interested  in  sugar,  but  we  undertook 
to  listen  to  all  who  are  interested,  and  I  believe  the  result- 
ing measure  is  a  fair  one.  I  believe  the  industry,  in  all 
areas,  will  be  better  off  with  this  provision  than  it  would 
be  if  there  were  no  such  provision. 

Briefly,  in  view  of  the  sugar  production  throughout  the 
different  areas,  this  bill  undertakes  to  allocate  a  fair  divi- 
sion to  the  different  producing  areas.  It  specifies  the  quota 
for  continental  beet-sugar  production  at  1,500.000  tons.  This 
is  somewhat  less  than  the  peak  production  of  the  past  year, 
but  it  is  somewhat  above  the  average  production  of  the  past 
3  years,  and  most  of  the  beet-sugar  people  are  willing  to  go 
along  with  the  proposal. 

It  allots  a  quota  to  Louisiana  and  Florida  of  260,000  tons 
and  it  contains  a  provision  that  where  there  are  less  than 
250,000  tons  raw  value,  the  quota  may  be  made  without 
regard  to  the  3 -year  basis.  It  then  provides  that  the  Secre- 
tary of  Agriculture  may  allocate  quotas  for  the  different 
producing  areas  on  the  basis  of  any  3  years  between  1926 
and  1933,  inclusive. 

There  is  also  a  limitation  placed  on  the  percentage  of 
refined  sugar  or,  I  may  say,  direct-consumption  sugar,  that 
may  be  brought  in  from  Cuba,  and  this  includes  refined  sugar 
in  all  its  forms.    This  limitation  is  placed  at  22  percent. 

There  is  also  a  limitation  on  the  amount  of  direct-con- 
sumption sugar  which  may  be  brought  in  from  the  other 
producing  areas  outside  of  continental  United  States.  This 
limit  is  the  maximum  amount  of  production  of  that  kind  of 
sugar  that  was  brought  into  this  country,  in  direct  con- 
sumption form,  in  1931.  1932.  or  1933,  whichever  is  greatest. 
Nineteen  hundred  and  thirty-three.  I  understand,  is  prob- 
ably the  greatest  in  all  of  these  areas. 

This  provision  was  inserted  to  keep  refiners  from  break- 
ing down  their  plants  elsewhere  and  going  to  other  pro- 
ducing areas  and  bringing  in  a  larger  amount  of  direct- 
consumption  sugar,  and  was  inserted  in  order  to  deal  fairly 
with  the  American  refining  industry.  There  is  also  a  pro- 
vision which  protects  the  sugar-consuming  public. 

I  believe  this  explains  the  various  provisions  of  this  biD 
in  a  general  way. 

Mr.  LANZETTA.    Will  the  gentleman  yield? 

Mr.  JONES.  Just  for  a  question  because  I  want  to  re- 
serve the  balance  of  my  time, 

Mr.  LANZETTA.  With  respect  to  direct-consumption 
sugar,  this  bill  allows  Cuba  to  export  to  the  United  States 
22  percent  more  than  the  quota? 

Mr.  JONES,  No;  it  limits  it  to  an  amount  not  in  excess 
of  22  percent  of  its  quota.  Whatever  their  quota  is  they 
are  allowed  not  exceeding  of  that  quota  in  the  form  of 
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direct -consumption  sugar.  It  reduces  the  percentage  of 
dlrect-consuroption  sugar  from  Cuba.  Cuba  last  yeax 
brought  in  31  percent  and  the  average  of  the  last  3  years  is 
23.88  percent.  So  the  Cuban  percentage  of  direct-consump- 
tion sugar  is  not  only  several  points  below  1933,  but  it  is  be- 
low the  last  3 -year  average.  I  think  it  is  about  the  fairest 
we  could  get. 

Mr.  LANZETTA.  Is  there  a  discrimination  against  Puerto 
Rico  with  respect  to  this  item? 

Mr.  JONES.  No;  we  give  Cuba  nearly  two  points  below 
the  last  3-year  average  and  we  give  Puerto  Rico  the  highest 
of  any  one  of  the  last  3  years. 

Mr.  BLANCHARD.    Will  the  genUeman  yield? 

Mr.  JONES.    Yes. 

Mr.  BLANCHARD.  The  bill  also  provides  that  continental 
United  States  may  profit  in  their  quota  allotments  If  the 
consumption  of  sugar  increases. 

Mr.  JONES.  Yes;  not  less  than  30  percent  of  any  in- 
crease in  consumption  is  to  be  allotted  to  continental 
growers. 

Mr.  PITZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  JONES.    I  yield  for  a  question. 

Mr.  FTTZPATRICK.  If  this  bUl  goes  through,  will  it  help 
the  sugar  refineries  that  are  now  closed  throughout  our 
country? 

Mr.  JONES.  I  think  if  this  measure  goes  through,  it 
will  do  more  to  stabilize  the  sugar  industry  in  all  its  activi- 
ties than  perhaps  anything  else  that  has  been  done,  and  I 
believe  if  it  goes  through  in  substantially  its  present  form, 
sugar  will  probably  be  the  best  stabilized  of  any  commodity. 

Mr.  PITZPATRICK.  This  is  one  of  the  two  industries 
that  have  been  hurt  in  my  district. 

Mr.  JONES.  Of  course,  I  cannot  assure  the  gentleman 
as  to  specific  refineries. 

Mr.  FTTZPATRICK.    But  it  will  be  of  some  benefit? 

Mr.  JONES.  I  will  state  to  the  gentleman  that,  in  my 
Judgment,  the  sugar  producers  will  be  in  a  better  position 
than  they  would  be  without  this  bill.  The  same  is  true  of 
American  refiners. 

Mr.  HASTINGS.  Is  this  a  unanimous  report  from  the 
committee? 

Mr.  JONES.  It  is  not  a  imanlmous  report  from  the  com- 
mittee, but  there  was  no  minority  report  filed.  I  feel  that 
most  of  the  members  of  the  committee  will  support  the  bill. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  HOPE.  Mr.  Speaker.  I  jdeld  3  minutes  to  the  gentle- 
man from  Minnesota  tMr.  ChasbI. 

Mr.  CHASE.  Mr.  Speaker,  this  bill  is  one  of  the  most 
astounding  proposals  ever  made  to  any  Congress. 

The  administration  calmly  proposes  to  limit  American 
production  of  a  nonsurplus  commodity  In  the  interest  of 
increased  importation  from  Cuba  of  the  same  commodity. 

The  proposition  is  almost  too  silly  to  discuss. 

No  American  producer  wants  this  bill.  No  American  or- 
ganization wants  this  bill.  All  that  the  American  sugar 
industry  wants  is  to  be  let  alone.  But  having  been  told  that 
the  tariff  on  sugar  will  be  reduced,  American  sugar  producers 
say  that  this  bill  will  be  necessary  if  the  home  industry  Is 
to  survive.  The  sole  commendatory  statement  on  this 
measure  from  any  American  sugar  producer  is,  "  Well,  it  is 
the  best  that  we  can  get." 

Demand  for  this  bill  is  based  squarely  and  solely  upon  ex- 
pected violation  by  President  Roosevelt  of  two  of  his  cam- 
paign pledges: 

First.  To  protect  American  workers  against  those  countries 
which  employ  cheap  labor,  or  which  operate  under  a  standard  of 
living  which  is  lower  than  our  own  great  labor  groups. 

Second.  To  protect  American  agriculture  by  effective  duties. 

On  October  30.  1932.  at  Wheeling,  W.Va.,  the  President, 
then  a  candidate  for  the  Presidency,  said: 

I  have  advocated  a  lowering  of  tariffs  by  negotiation  with  for- 
eign countries.  But  I  have  not  advocated,  and  I  will  nevm  advo- 
cate a  tariff  policy  which  will  withdraw  protection  from  American 
workers  against  those  cotmtries  which  employ  cheap  labor  or  who 


operate  under  a  standard  of  living  which  ts  lower  than  that  of 
our  own  great  laboring  groups. 

That  statement  was  a  concise,  definite,  formal  pledge  to 
America  and  American  workers,  easily  understandable  and 
not  capable  of  misinterpretation. 

Yet  administration  leaders  now,  less  than  IS  months  after 
the  pledge  was  made,  have  introduced  and  are  trying  to 
force  through  Congress,  legislation  uimecessary  If  the 
pledge  is  to  be  kept,  and  asked  for  only  because  it  has  been 
publicly  announced  that  the  pledge  will  be  broken.  Appar- 
ently, our  Democratic  friends  deem  the  preelection  prom- 
ises of  their  great  leader  mere  Idle  chatter  to  be  disregarded 
at  will. 

The  pledge  was  to  protect  American  workingmen  against 
countries  employing  cheap  labor  or  operating  under  a  stand- 
ard of  living  lower  than  that  of  American  workers. 

Cuban  labor  Is  cheap  labor,  and  Cuban  living  standards 
are  lower  than  American  living  standards.  But  less  than  a 
year  and  a  half  after  the  promise  of  protection  was  made 
to  American  workers — and  American  workers  include  work- 
ers at  Chaska  and  East  Grand  Porks  In  the  State  of  Minne- 
sota— the  Democratic  Party  proposes  to  reduce  production 
at  Chaska  and  East  Grand  Porks  for  the  sole  purpose  of 
importing  more  sugar  from  Cuba.  The  proposal  is  an 
outrage. 

psoictss  NO.  a 

At  Baltimore.  Md..  on  October  28.  1932.  President  Roose- 
velt, then  the  Democratic  nominee  for  the  Presidency,  said 
this: 

Of  course,  it  is  absurd  to  talk  of  lowering  tariff  duties  on  farm 
products.  I  declared  that  all  prosperity  in  the  broader  sense 
springs  from  the  soil.  I  promised  to  endeavor  to  restore  the  pur- 
chasing power  of  the  farm  dollar  by  making  the  tariff  effective  for 
agriculture  and  raising  the  price  of  farmers'  products.  I  know  of 
no  effective  excessively  high  tariff  duties  on  farm  products.  I  do 
not  intend  that  such  duties  shall  be  lowered.  To  do  so  would  be 
inconsistent  with  my  entire  farm  program,  and  every  farmer  knows 
it  and  will  not  be  deceived. 

This  statement,  too.  is  an  absolute,  imequlvocal  promise  to 
American  agriculture.  The  candidate  declared  It  to  be 
"  absurd  to  talk  of  lowering  tariff  duties  on  farm  products." 
"  I  do  not  intend  that  such  duties  shall  be  lowered  ".  and 
then  he  said.  "  To  do  so  would  be  inconsistent  with  my  entire 
farm  program,  and  every  farmer  knows  it  and  will  not  be 
deceived."  Yet  our  friends  of  the  opposition  across  this 
center  aisle  have  so  little  confidence  In  the  unequivocal 
pledges  of  their  President  that  they  plan  today  to  force 
through  Congress  a  bill  which  can  be  Justified  upon  no  other 
ground  than  that  the  definite,  absolute,  and  unequivocal 
promise  of  the  President  when  asking  the  votes  of  the  Amer- 
ican people  shall  now  be  bn^en  by  him. 

If  sugar  were  not  a  nonsurplus  crop,  the  proposal  would 
not  be  so  outrageous.  But  American  sugar  producers  do  not 
raise  sufficient  beets  to  supply  sugar  for  the  American  mar- 
ket. In  a  time  of  agricultural  distress  when  the  farmers  of 
Minnesota  are  complying  with  the  demands  of  the  adminis- 
tration to  take  land  out  of  production,  sugar  beets  offer  an 
available  and  practical  source  of  revenue. 

Every  communication  from  my  home  State  has  condemned 
this  measure.  Not  one  communication  from  Minnesota,  or 
from  any  Minnesota  individual,  group,  or  interest,  has  sup- 
ported or  in  any  way  favored  this  bill.  Here  is  a  letter  from 
John  O.  Oerlich.  route  3,  Mankato.  Minn.,  a  prominent 
widely  known  farmer  of  my  home  State: 

Yesterday  in  the  press  I  read  the  proposals  of  our  President 
relative  to  the  strict  control  of  sugar.  This  article  stated  that 
the  Intention  is  to  redtice  the  sugar  tariff  and  to  cut  the  acreage 
of  the  beet  growers  of  the  United  States. 

As  a  sugar-beet  grower  and  a  member  of  the  board  of  the  South- 
em  Minnesota  and  Northern  Iowa  Beet  Growers  Association.  I  do 
not  favor  any  such  legislation  even  down  to  a  processing  tax  be- 
cause awr  siigar-beet  Indtutry  ts  limited  now  and  we  can  plant 
only  the  number  of  acres  allotted  to  us  by  the  sugar-beet  company 
in  this  district,  and.  further,  this  Is  the  only  crop  that  I  have 
been  able  to  reallae  any  proflt  on  for  the  last  3  years. 

I  would  rather  see  some  legislation  put  through  that  would 
Increase  the  tariff  on  import  sugar  and  then  maybe  we  farmers 
of  southern  Minnesota,  where  the  soil  Is  particularly  adapted  to 
the  raising,  could  get  enough  acreage  to  make  tu  a  fairly  good 
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profit    without    having    to    subscribe 
or  the  com-hog-ralslng  plan. 

I  hope  you  will  use  whatever  Influence  you  can  to  protect 
sugar-beet  Industry  for  \x&  in  Minnesota.  Inasmuch  as  we  do 
now  produce  enough  sugar  to  meet  the  demand  for  the  clt^ 
Minneapolis  for  I  year,  and  the  whole  United  States  produces 
25    percent    of    the    su^ar    consumed.     Minnesota    could    Bup|x>rt 
three  or   f^ur   sugar   refineries,   whereas   now  we   have  only 
U  we  had  unlimited  sugar-beet  acreage  for  only  2  years,  we  f^rm 
ers  would  not  have  to  ask  the  Government  for  any  help. 
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Here  is  a  letter  from  Robert  A.  Wiegand,  manufacti 
of  Albert  Lea,  Minn.     I  quote  in  part  only: 

We  understand  the  purposes  of  the  Agricultural  Act  are: 

(1)  To  reduce  the  acreage  and   production  for  market. 
There  Is  no  surplus  of  beet  and  cane  sugar  produced  In 

coxintry.     Why  reduce  acreage  and  production? 

(2)  To  provide  rental  or  benefit  payments  upon  that  part 
the  production  of  any  basic  agricultiiral  commodity  required 
domestic  consiimptlon. 

Why  compel  the  people  of  this  country  to  pay  someone 
for  land  to  be  left  Idle  when  we  use  more  sugar  than  we  produce 
In  this  country?     Ask  the  gentleman  that  proposed  this  bill 
he  got  that  Idea. 

(3)  To  expemd  markets  and  remove  surplus  agricultural 
ucts.    The  market  for  our  siigar  Is  expanded.    There  Is  no  surblus 
of  domestic  sugar  on  hand  to  be  marketed,  because  the  Uqlted 
States  consumes  far  more  sugar  than  produced. 

This  Is  one  of  the  himdreds  of  bills  that  Is  unwarranted 
unreasonable,  and  we  trust  that  you  and  your  associates  from 
nesota  that  are  do«-n  there  to  represent  the  best  Interests  of 
people  will  strenuously  oppose  this  measure. 

We  have  always  been  told  the  high  tariff  on  sugar  is  to  proi^o 
and  Increase  domestic  production  of  cane  ami  beet  sugar  In 
United  States.     Now  along  comes  a  man  with  a  brain  ston^ 
reduce  the  production  of  sugar  and  put  a  tax  on  it.     It 
the  Federal  Government  started  something,  but  no  one  really 
conceive  the  finish. 

Here  is  a  letter  from  a  civic  organization,  the  Automcjbile 
Club  of  Chaska,  Minn.,  by  its  president  and  secretary: 

Current  press  notices  indicating  the  attitude  of  Secretarr  of 
Agriculture  Wallace  toward  the  domestic  beet-sugar  Industry'  are 
very  discouraging  to  the  farmers  of  this  section.  I 

Contrary  to  the  statement  of  the  Secretary  of  Agriculture  that 
the  t>eet-sugar  Industry  is  inefficient,  we  submit  that  if  labor  In 
Cuba  and  the  Philippines  were  paid  on  the  same  basis  as  labcr  In 
this  country  the  domestic  indtistry  would  be  found  to  be  morejeffl- 
clent.  Beet  labor  in  this  section  receives  35  to  50  cents  per  l^our 
and  fuUy  85  percent  employed  are  local  pe<^le.  Over  a  half  minion 
dollars  was  paid  in  this  State  to  beet  workers  during  the  past  fear. 

In  this  section  farmers  generally  are  signing  up  for  the  comlhog 
and  wheat-reduction  campaign  on  the  theory  that  there  is  a  Wur- 
^us  of  these  export  crops.  They  cannot  see  the  logic  that  w^uld 
require  that  they  reduce  their  acreage  of  a  crop,  only  25  pertent 
of  which  is  produced  In  this  country  and  which  has  given  txtem 
their  only  cash  return  during  the  past  2  years.  j 

The  members  of  this  civic  cvganlzatlon  respectlTely  request  mat 
you  use  your  Influence  to  protect  the  beet-stigar  industry  for  [tbe 
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farmers  and  labor  in  Minnesota. 

And  here  is  a  brief  quotation  from  another  extended  Ic 
from  Mr.  C.  T.  Lund,  general  agrlcultiuist.  American 
Sugar  Co..  of  Chaska,  Minn.: 

J\ist  why  Secretary  of  Agriculture  Wallace  wants  to  cut  down 
on  the  one  crop  that  can  be  expanded  without  orerproductlon 
at  the  same  time  eliminate  other  crops  Is  rather  dlffleult  to  under- 
stand. It  would  certainly  be  a  means  of  doing  away  wil 
tremendous  amount  of  employment  and  employment  that  wduld 
be  given  wotild  be  very  profitable.  Please  do  not  misundersmnd 
me  when  I  again  say  that  beet  workers  working  under  condlttona 
we  have  In  Minnesota  and  Iowa  can  earn  from  40  to  60  cental  per 
hour.  Many  of  them  earn  from  $0  to  tl2  a  day,  depending  on 
how  many  hours  they  care  to  work.  We  hare  no  dlffleult:  in 
competing  with  any  labor  in  any  other  industry  during  the  sei  son 
this  work  is  carried  on. 

Here  is  the  position  of  the  American  Farm  Bureau  Fed<  ra- 
tion on  this  unfortunate  bill: 

lliere  should  be  no  restriction  on  domestic  production  of  siigar 
so  long  as  the  product  is  far  below  the  siuplus  point,  rhe 
Imported  sugais  from  the  Fhillppinea.  Cuba,  and  Puerto  Rico  by 
proper  authority  given  the  Secretary  of  Agriculture,  should] 
allowed  to  be  imported  annually  only  in  such  quantities  as 
•iq^ly  whatever  deficiency  in  the  domestic  market  is  not 
duced  by  American  farmers.  This  will  give  an  atitomstlc  p] 
expanding  home  production  and  retarding  foreign  imports, 
attention   must    be   given   to   the   American   producer   of  ^ 

whether  cane  or  beet,  in  amending  the  Agricultural  Adjust^nt 
Act,  and  this  act  must  not  be  made  an  instrument  to  try  to  settle 
International  questions  to  pacify  discontented  dtlaens  abrock4  or 
to  UqvUdate  American  investments  abroad  ex  in  our  colonies. 

Ttie  list  of  such  communications  could  be  extended  ind^ 
nltely.    These  are  typical.    They  are  definite,  positive,  ind 
exact.    They  represent  the  thought  of  my  home  State. 


TTiere  Is  no  enthusiasm  for  this  measure  and  there  never 
has  been — just  a  hopeless,  despondent.  "  it  is  the  best  we  can 
do.  The  President  proposes  to  lower  the  tariff  and  without 
that  protection  we  cannot  survive." 

In  brief,  the  situation  is  this:  It  is  generally  thought  that 
in  spite  of  his  campaign  promises  to  the  contrary,  the 
President  now  proposes  to  lower  the  tariff  on  sugar  importa- 
tions from  Cuba.  Should  he  do  so,  it  is  believed  by  American 
sugar  men  that  this  bill  is  necessary  to  preserve  the  industry 
in  America. 

Should  you  pass  this  bill,  the  administration  will  then  be 
put  in  a  position  to  say  to  American  producers,  "  You  are 
now  protected  by  a  processing  tax  so  that  you  will  not  be 
harmed  if  we  do  lower  the  tariff." 

In  other  words,  each  proposition  is  used,  or  will  be  used, 
as  a  basis  for  putting  through  the  other  proposition. 

It  is  diplomatic,  but  it  is  dishonest. 

In  the  brief  time  allowed  for  debate  it  is  impossible  to 
discuss  this  bill  in  detail,  but  on  page  4,  lines  8  to  11,  inclu- 
sive, is  found  definite  admission  that  the  administration  pro- 
poses to  lower  the  duty  on  sugar.  On  pages  9  and  10  is 
found  the  usual  Soviet  provision  found  in  all  the  legislation 
sponsored  by  the  yovmg  group  of  academic  advisers,  that  the 
decision  of  the  Secretary  of  Agriculture  shall  be  final  and 
that  any  person  willfully  violating  an  order  or  regulation 
of  his  is  a  felon  and  liable  to  a  fine  of  $1,000,  or  a  6  months' 
term  In  Jail. 

American  sugar  men  may  weU  note  also  the  provision  of 
section  16,  found  on  page  16  of  the  bill,  which  provides  that 
the  processing  tax  shall  cease  at  the  end  of  3  years  or  earlier, 
but  makes  no  provision  as  to  restoration  of  the  present 
protective  tariff. 

As  the  gentleman  from  Colorado  [Mr.  Cttiocings]  well  said 
before  the  Committee  on  Agriculture: 

This  bill,  for  American  beet  sugar,  is  a  shot  in  the  arm,  lulling 
the  industry  into  unconscloiisness  while  it  Is  shot  Into  eternity. 

In  brief,  this  bill  is  bad.  If  the  Democratic  Party  keeps  its 
campaign  pledges  it  is  unnecessary. 

Also,  it  is  only  another  of  the  many  steps  we  are  taking 
along  the  Soviet  highway.  It  looks  to  internationalism.  It 
seeks  to  comfort  Cuban  sugar  producers  and  Cuban  labor. 
It  would  sacrifice  the  farmers,  the  industry,  and  the  products 
of  Minnesota  in  the  interest  of  a  foreign  nation. 

It  Is  as  contrary  to  the  spirit  of  America  and  Americanism 
as  the  proposed  reduction  in  tariff  is  to  the  campaign  pledges 
of  the  President. 

In  short,  it  is  just  another  silly  bill  forced  through  Con- 
gress in  line  with  the  ideas  of  the  young  professorial  group — 
just  one  of  those  bills  of  which  all  of  us  will  be  heartily 
ashamed  when  conditions  return  to  normal  and  hysterical 
people  to  their  proper  senses. 

Mr.  JONES.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Colorado  [Mr.  CtnociNcs]. 

Mr.  CUMMINGS.  Mr.  Speaker  and  ladies  and  gentlemen 
of  the  House.  It  is  impossible  in  5  minutes  to  make  an  in- 
telligent talk  on  the  sugar  biU,  but  I  want  to  say  that  I 
cannot  agree  with  the  gentleman  who  just  preceded  me, 
who  said  that  he  had  heard  no  good  word  from  any  member 
of  the  committee  on  this  sugar  bill.  I  represent  the  largest 
beet-sugar  district  in  the  country.  I  have  been  president  of 
the  Mountain  State  Beet  Growers'  Marketing  Association 
since  it  started.  I  was  president  of  the  National  Beet  Grow- 
ers' Association  when  I  was  elected  to  Congress.  I  grow 
sugar  beets,  and  I  think  I  know  the  sugar-beet  industry. 
I  know  that  the  sugar-beet  industry  has  largely  increased 
in  the  world  in  the  last  10  years. 

I  say  that  the  real  trouble  with  the  sugar  industry  of  the 
United  States  is  not  lack  of  the  tariff,  but  with  the  production 
in  the  Philippine  Islands.  Hawaii,  and  Puerto  Rico  increas- 
ing by  more  than  300  percent  in  the  last  10  years,  we  have 
reached  the  point  where  we  have  a  potential  production 
in  the  United  States  and  its  Island  possessions  of  5.400.000 
tons  of  sugar.  The  importations  from  Cuba  last  year  were 
a  minion  and  three  quarters  tons.  They  have  produced  aS 
high  as  five  and  a  half  million  tons.  They  have  imported 
tiu-ee  and  a  half  or  four  million  tons  into  the  United  States. 
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That  makes  ten  and  a  half  or  eleven  minion  tons  of  sugar 
seeking  a  market  In  the  United  States,  and  we  Just  cannot 
use  it. 

Now,  without  this  biU  it  means  that  if  those  people  are 
aUowed  to  offer  their  sugar  for  sale  it  wiU  ruin  the  sugar 
business  in  the  United  States.  We  cannot  contii.ue  to  pay 
the  high  wages  which  we  pay  and  compete  with  the  cheap 
foreign  labor  In  those  tropical  islands, 

I  agree  with  what  some  people  have  ssiid,  that  Uiere  should 
be  no  restriction  placed  on  the  continental  production  of 
any  crop  in  the  United  States  unless  we  produce  a  surplus, 
but  I  also  remember  that  a  great  many  years  ago  my  old 
Scotch  grandmother  said  to  me.  "  Laddie  boy,  remember 
this:  It  is  not  what  you  want  in  this  world  that  does  you 
good;  it  is  what  you  get."  If  we  have  ];m>tection  for  a 
reasonable  amount,  which  this  biU  gives  us,  we  can  get 
along.  This  bin  gives  us  more  production  than  we  have 
usually  had.  Last  year  we  had  a  large  production.  We  had 
the  best  year  we  have  ever  had.  We  had  the  largest  acreage 
we  ever  had.  In  addition  to  that,  we  luxKiuced  more  per  acre 
than  we  ever  did. 

Mr.  FTTZPATRICE:.    WiU  the  gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  FTTZPATRICK.  What  class  of  people  are  employed 
in  the  beet -sugar  country?  How  much  are  they  paid?  We 
have  read  newspaper  reports  concerning  that. 

Mr.  CUMMINGS.  This  biU  provides  that  the  wages  paid 
the  laborer  in  the  beet  fields  shall  be  subject  to  arbitration 
by  the  Secretary  of  Agriculture,  and  his  decision  shaU  be 
final.  In  other  words,  if  this  biU  is  passed,  for  the  first 
time  in  the  history  of  the  sugar  business  in  the  United 
States,  labor  is  protected. 

Mr.  FTTZPATRICK.  But  what  class  of  people  are  em- 
ployed there  now? 

Mr.  CUMMINGS.  I  wiU  answer  that,  but  it  win  not  be  a 
fair  answer,  because  until  tim^  became  so  hard  in  1929  we 
employed  a  great  deal  of  labor  from  Mexico.  I  do  not  mean 
old  Mexico,  but  I  mean  largely  fr(xn  New  Mexico.  Since 
we  have  had  hard  times,  probably  75  or  80  percent  of  the 
labor  is  American  labor.  PHnety  percent  of  them  sire  Ameri- 
can citizens  who  vote  in  this  country. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  is  it  not  true 
that  the  people  who  work  in  the  beet  fields  of  this  country 
today  receive  the  same  wage  as  people  who  work  in  other 
farm  fields?  In  other  words,  it  does  not  make  any  difference 
whether  a  man  works  in  the  beet  fields  or  in  the  hay  fields, 
his  pay  is  the  same? 

Mr.  CUMMINGS.  I  think  the  man  who  works  in  the  beet 
fields  receives  the  same  wages  per  hour. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Colorado  [Mr.  Cummings]  has  expired. 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  be  given  5  additional  minutes.  The  gentle- 
man is  making  a  very  interesting  statement.  I  make  that 
request  with  the  understanding  that  it  not  be  taken  out  of 
the  time  on  either  side. 

Mr.  JONES.    Mr.  Speaker,  I  join  in  tliat  request. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  CARTER  of  California.    WiU  the  gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  CARTER  of  California.  Is  the  gentleman  satisfied 
with  the  quota  given  to  Cuba? 

Mr.  CUMMINCaS.  If,  as  some  people  contend,  this  Na- 
tion owes  a  duty  to  Cuba,  the  entire  Nation  owes  it  to  Cuba 
and  not  the  sugar  industry  alone.  I  am  not  ccmceding  that 
we  owe  them  anything.  The  idea  that  Cuba  furnishes  a 
great  market  for  our  com  and  hog  products  is  wrong.  Last 
year  Cuba  exported  160,000  bushels,  and  if  it  were  not  for 
the  tariff.  Cuba  would  be  shipping  com  into  the  United 
States  today. 

Mr.  DOCKWEILER.    WiU  the  gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 


Mr.  DOCKWEILER.  Has  the  genUeman  flfured  out  what 
the  additional  cost  of  sugar  wiU  be  to  the  housewives  of 
this  country  after  this  biU  passes? 

Mr.  CUMMINGS.  If  it  increases  it  50  cents  a  hundred, 
we  win  be  more  than  satisfied.  If  sugar  were  sellini  in  the 
United  States  today  at  6  cents  a  pound,  which  is  not  higli. 
if  you  compare  other  food  products  with  it  on  the  same 
ba^  butter  would  be  wwth  10  cents  a  pound,  bacon  8  cents 
a  pound,  lamb  would  be  worth  3.9  cents  a  pound,  sirUon  of 
beef  would  be  worth  less  than  3  cents  a  pound,  milk  would 
be  2.4  coits  a  quart,  a  doaen  eggs  would  be  worth  about  3 
cents,  a  can  of  peas  would  be  eight  tenths  of  a  cent,  a  can 
of  tomatoes  would  be  worth  three  tenths  kA  a  cent. 

Mr.  DOCKWEILER.  If  this  bUl  passes,  sugar  wiU  go  up 
to  10  cents  a  pound.  wlU  it  not?  WiU  Uiat  not  be  the  effect 
of  this  bm? 

Mr.  CUMMINGS.  If  this  biU  passes,  it  should  not  go  to 
10  cents  a  pound.  In  1922  we  were  out  of  sugar.  Cuba  had 
the  sugar  market,  and  you  paid  25  cents  a  poimd  for  sugar. 
In  October.  November,  and  Deconber.  when  the  beet  sugar 
came  on  the  market,  you  bought  It  for  5  and  6  cents  a  pound. 
"Diat  is  the  answer.  You  ruin  the  continental  industry  in 
regard  to  sugar,  and  you  wiU  pay  for  it  and  you  wiU  pay 
weU.     [Applause.] 

Mr.  HASTINGS.    WUl  the  genUeman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  HASTINGS.  What  percentage  of  the  cultivated  area 
of  the  United  States  is  devoted  to  sugar? 

Mr.  CUMMINGS.    Last  year  there  were  1,060,000  acres. 

Mr.  HASTINGS.    What  percentage  is  that? 

Mr.  CUMMINGHS.    I  do  not  know  what  the  total  area  was. 

Mr.  HASTINGS  The  gentleman  in  his  argmnent  agrees 
that  this  is  intended  to  raise  the  price  of  sugar  to  the 
consumer? 

Mr.  CUMMINGS.    No;  I  did  i»ot  say  that 

Mr.  HASTINGS.  I  thought  in  answer  to  an  inquiry  which 
was  Just  made,  the  gentleman  agreed  to  that? 

Mr.  CUMMINGS.  The  gentleman  stated  60  cents  a 
hundred.    I  suggested  50  cents  a  hundred  would  be  plenty. 

Mr.  HASTINGS,  llie  gentleman  does  agree  that  it  raises 
it  that  much  to  the  consumer? 

Mr.  CUMMINGS.  I  agree  that  it  ought  to  raise  the  price, 
because  it  is  too  cheap. 

Mr.  HASTINGS.    Does  the  gentleman  agree  that  it  wIU? 

Mr.  CUMMINGS.    No;  I  do  not  know. 

Mr.  WOODRUFF.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  CUMMINGS.    I  jrield. 

Mr.  WOODRUFF.  Hie  question  was  asked  as  to  how 
many  tons  of  beets  were  raised  in  this  country  last  year? 

Mr.  CUMMINGS.  I  do  not  know  what  the  tonnage  was, 
but  I  do  know  that  1.760.000  tons  of  refined  sugar  were 
manufactured. 

Mr.  WOODRUFF.  More  than  11,000,000  tons  of  beets  were 
raised  in  this  country  last  year.  I  may  say  for  the  benefit 
of  the  gentleman  who  asked  the  question. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  CARPENTER  of  Nebraska.  The  administration  has 
assured  the  consimiing  public  of  this  country  that  the  price 
of  sugar  win  xu>t  be  raised  under  any  condition.  That 
statement  was  contained  in  the  President's  message  to  the 
country,  and  I  assume  that  we  are  more  or  less  willing  to 
accept  the  proposition  that  the  price  wiU  not  be  raised.  Is 
it  not  true  that  this  biU  accomplishes  for  the  beet  farmer 
and  the  cane  farmer  of  this  country  tbe  things  they  have 
been  trying  to  negotiate  with  the  processor  but  which,  owing 
to  their  unorganized  condition,  they  have  not  been  able  to 
effectuate;  this  biU  makes  those  things  available  to  the  . 
farmer. 

Mr.  CUMMINGS.    It  does. 

Mr.  TRUAX.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  CUMMINGS.    I  yield. 

Mr.  TBUAZ.    How  does  it  make  it  availalde? 

Mr.  CUMMINGS.    How  does  this  biU  make  what  availabier 


* 

f  - 


i. 


,ii 


- 


\ 


6020 


CONGRESSIO^  AL  RECORD— HOUSE 


April  4 


ition 


that 


Mr.  TRUAX.    The  matters  mentioned  in  the  obse 
made  by  the  gentleman  from  Nebraska. 

Mr.  CUMMINGS.  It  provides  that  any  dispute  betiween 
the  processors  and  the  growers  of  beets  or  cane  shall  be 
arbitrated  by  the  Secretary  of  Agriculture,  and  thai  his 
decision  shall  be  final.  It  also  provides  with  regard  t)  the 
conditions  of  labor  in  the  production  of  beets  that  if  they 
are  not  satisfied  with  their  working  conditions  or  \  rages 
they  may  take  the  matter  up  with  the  Secretary  of  Agricul- 
ture and  his  decision  shall  be  flnaL  So  agricultural  labor 
is  protected  for  the  first  time  in  the  history  of  the  United 
States.  Also  the  producers  of  sugar  beets  and  sugar 'cane 
are  protected  against  the  processors  for  the  first  time  in  the 
history  of  the  United  States.  I 

Mr.  TRUAX.  How  much  will  this  bill  elevate  the  price 
of  beets  to  the  refineries? 

[Here  the  gavel  fell.] 

Mr.  TRUAX.    Mr.  Spefiker,  I  ask  unanimous  consent 
the  gentleman's  time  be  extended  2  minutes  without  being 
taken  out  of  the  time  allotted  to  the  discussion  of  thi^  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  ol)ject, 
and  I  shall  not.  I  may  say  that  the  Delegate  from  H  iwall 
who  is  probably  as  well  versed  on  sugar  as  any  man  ai  the 
floor  of  the  House,  was  able  to  get  only  3  minutes. 

I  ask  unanimous  consent  that  he  may  be  allowed  5  addi- 
tional minutes  also  not  to  be  taken  out  of  the  time.  :  un- 
derstand the  gentleman  from  Texas  has  granted  hm  3 
minutes.  I  should  like  to  see  him  have  5  mlmtes 
additional 

Mr.  JONES.    I  have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  t<  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  t<  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TRUAX.  Will  the  genUeman  kindly  Inform  us  how 
much  this  bill  will  elevate  the  price  of  beets? 

Mr.  CUMMINOS.  That  is  a  hard  question  to  answei .  for 
the  reason  that  in  California  last  year  they  received  better 
than  $5.50  a  ton  for  beets  because  their  beets  tested  jbout 
20  percent.  We,  in  Colorado,  with  beets  testing  16*^  per  cent, 
were  paid  $4.50.  In  Michigan  they  received  about  %l  be- 
cause of  a  better  contract.  My  judgment  is  that  on  an 
average  the  price  of  beets  will  be  raised  about  $1.50  a  ton. 

Mr.  TRUAX.    That  is  an  average  for  the  entire  com  itay? 

Mr.  CUMMINGS.    Yes:  that  is  what  we  hope  for. 

Mr.  TRUAX.  And  the  gentleman  thinks  there  will  be  no 
corresponding  Increase  in  price  to  the  consimiers  of  si  gar? 

Mr.  CUMMINGS.  The  President  in  his  message  saic  the 
price  to  the  consumer  would  not  be  increased,  and  thi  bill 
provides  that  any  processing  tax  can  in  no  way  exceec  the 
amount  by  which  the  tariff  against  Cuban  sugar  is  low  jred. 

Mr.  TRUAX.  And  under  this  bill  the  production  of  >eets 
will  be  cut  down? 

Mr.  CUMMINGS.  No;  I  will  not  concede  that  for  the 
reason  that  aU  the  acreage  that  was  planted  to  beets  last 
year  might  be  planted  again  in  1934,  and  there  is  only  one 
chance  In  a  hundred  that  we  would  exceed  the  prodwtion 
of  1.550,000  tons  of  sugar  for  the  reason  that  it  Is  not  1  kely 
that  again  in  a  period  of  10  years  such  an  unusually  iarge 
tonnage  will  be  produced  plus  an  unusually  large  sugar  Con- 
tent. It  took  the  combination  of  large  acreage,  plus  l^rge 
tonnage,  plus  large  sugar  content  to  produce  the  I.TO^JOOO 
tons  of  sugar  refined  from  our  sugar  beets  last  year.  Bo  I 
want  to  say  again  that  I  believe  this  bill  as  now  drawn  will 
benefit  the  sugar-cane  and  sugar-beet  growers.     [Applause.] 

[Here  t^e  gavel  feU.] 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  c<»i8ent  Ihat 
all  Members  may  have  5  legislative  days  within  whlcfto 
extend  their  own  remarks  on  this  bill 

The  SPEAKER  pro  tempore.    Is  there  objection  to 
request  of  the  gentleman  from  Texas? 
There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  2  minutes  to  the  gei^tle- 
DUA  from  Michigan  [Mr.  Mapis]. 
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Mr.  MAPES.  Mr.  Speaker,  it  seems  Inconsistent  and  ab- 
horrent to  me  to  cut  down  or  limit  the  amoimt  of  sugar 
beets  that  the  farmers  in  my  district,  for  example,  can 
raise  when  the  total  amount  of  sugar  produced  in  the 
United  States  is  only  about  26  percent  of  the  total  con- 
smnption  and  we  import  two  or  three  times  as  much  as  is 
raised  in  the  United  States. 

It  is  this  sort  of  thing,  it  seems  to  me,  that  the  critics 
of  the  "  brain  trust "  have  in  mind  when  they  say  that  the 
country  is  having  a  new  social  order  inflicted  upon  it. 

This  bill  goes  further  than  the  cotton  control  bill.  It  not 
only  authorizes  the  Secretary  of  Agriculture  to  say  to  the 
individual  farmer  how  many  sugar  beets  he  can  raise,  but 
it  also  requires  him.  in  order  to  get  the  benefits  of  this  act, 
to  agree  to  allow  the  Secretary  of  Agriculture  to  tell  him 
what  other  agricultural  products  and  how  much  of  them  he 
can  raise  for  market. 

It  goes  further  than  that.  It  goes  further  than  the 
cotton-control  bill  in  that  it  also  requires  him  to  sign  an 
agreement  to  allow  the  Secretary  of  Agriculture  to  tell  him 
how  much  he  must  pay  his  farm  labor,  or  to  fix  the  mini- 
mum wages  that  he  must  pay  and  to  determine  whether  or 
not  he  can  let  his  own  children  help  him  in  the  fields  in 
the  production  of  sugar  beets. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  jrield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  May  I  say  that  the  committee  amend- 
ment on  ijage  16  strikes  out  the  language  relating  to  the 
production  of  other  crops,  to  which  the  gentleman  referred, 
and,  as  I  understand  it,  the  bill  that  we  now  have  before  us 
has  that  language  stricken. 

Mr.  MAPES.  I  did  not  know  the  ccHnmittee  intended  to 
offer  that  amendment.  I  am  glad  to  know  that.  It  will 
improve  the  bill  some,  but  the  fundamental  principle  of 
the  bill  remains  the  same. 

Of  course,  it  is  impossible  adequately  to  discuss  the  bill 
xmder  the  limited  time  allowed  under  suspension  of  the 
rules,  but  I  want  the  record  clear  as  far  as  my  position  is 
concerned.  I  have  not  heard  from  any  of  the  sugar-beet 
growers  in  my  district  or  from  any  of  my  constituents  in 
regard  to  the  bill,  but  I  cannot  conceive  that  they  would 
want  me  to  support  it. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  3  minutes  to  the  genUe- 
man from  Wisconsin  [Mr.  Bon.EAu]. 

1ST.  BOILEAU.  Mr.  Speaker,  personally  I  regret  very 
much  that  this  bill  is  brought  up  under  suspension  of  the 
rules.  Although  the  rules  of  the  House  provide  for  bring- 
ing bills  up  under  suspension,  nevertheless,  in  my  opinion, 
it  is  one  of  the  most  flagrant  gag  rules  provided  for  in  the 
rules  of  the  House.  A  bill  of  this  importance  should  be 
brought  on  the  floor  of  the  House  where  we  can  have  free 
and  open  discussion  and  an  opportunity  for  amendment. 
However,  may  I  say  that  so  far  as  I  am  concerned,  there 
is  no  amendment  I  have  in  mind  offering.  I  am  personally 
in  favor  of  the  bill.  I  beUeve  it  is  essential  and  in  the 
interest  of  the  beet  farmers  of  this  country. 

I  call  the  attention  of  the  membership  of  the  House  to 
the  fact  that  in  all  of  these  controlled -production  bills 
which  we  have  enacted  as  a  result  of  our  agricultural  pohcy, 
we  have  Insisted  ujwn  reducing  the  production  of  the  various 
commodities  below  the  normal  production  of  those  par- 
ticular commodities.  With  reference  to  sugar  beets,  how- 
ever, we  have  made  an  allotment  for  domestic  sugar  beets 
of  1,550,000  tons,  which  is  larger  than  has  been  produced  in 
this  country  in  any  year  except  last,  when  they  had  an 
unusually  favorable  season,  a  high  yield  per  acre,  and  a 
large  sugar  content  for  beets.  There  was  an  unusual 
amount  of  beet  sugar  produced  last  year,  but  with  the  ex- 
ception of  that  one  year  this  bill  gives  an  allotment  for  the 
domestic  beet  growers  in  excess  of  that  produced  in  any 
other  year  during  the  history  of  our  coimtry. 

I  believe  that  this  is  very  fair,  and  that  this  bill  will  not 
have  the  effect  of  reducing  the  sugar-beet  acreage  one  single 
acre  during  the  coming  year.  I  do  not  beUeve  that  the 
beet  growers  of  this  country  will  reduce  thehr  acreage  below 
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what  they  planted  In  beets  last  year.  Further.  I  believe 
this  bill  is  necessary  because  it  is  intended  in  this  bill  to 
increase  the  price  of  beets  to  the  pre-war  parity  price.  It 
will  give  a  substantially  higher  price  for  beets  to  the  farmers 
and  there  Is  no  question  but  that  the  beet  growers  will 
receive  a  better  price.  They  will  be  able  to  produce  as  many 
beets  as  are  normally  produced. 

This  is  for  their  benefit;  and  I  l)elieve  the  sugar  interests 
of  this  country,  when  they  fully  appreciate  and  understand 
the  provisions  of  this  bill,  will  admit  that  it  is  of  decided 
advantage  to  them,  particularly  in  view  of  the  fact  that  the 
Department  of  Agriculture  and  the  present  administration 
have  taken  a  rather  unusual  attitude  toward  the  sugar-beet 
industry.  They  have  taken  the  position  that  the  sugar- 
beet  industry  is  an  InefiBcient  industry,  and  they  are  not 
particularly  anxious  to  protect  it.  With  these  people  in 
charge  of  the  agricultural  program,  and  having  the  views 
they  have,  it  seems  to  me  it  Is  essential  that  we  have  a  bill 
that  does  protect  the  beet-sugar  industry  and  gives  a  defi- 
nite quota  to  American  sugar  producers.  I  believe  this 
bill  protects  them  amply,  and  I  hope  It  will  pass.  It  Is 
especially  necessary  because  of  the  avowed  intention  of  the 
administration  to  permit  the  importation  of  foreign  sugar. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  WolcottI. 

Mr.  WOLCOTT.  Mr.  Speaker,  it  has  been  contended  that 
there  is  no  relationship  between  the  tariff  measiire  which  we 
psissed  last  week  and  the  bill  which  we  have  now  under 
consideration  to  include  sugar  beets  and  sugar  cane  as  basic 
agricultural  commodities  under  the  Agricultural  Adjustment 
Act.  Anyone  who  will  approach  this  subject  from  the  stand- 
point of  the  American  sugar-beet  producer,  having  in  mind 
his  foreign  ccanpetition,  can  readily  see  such  a  close  relation- 
ship between  the  two  bills  that  the  one  can  hardly  be  con- 
sidered without  taking  into  consideration  the  other.  It  Is  a 
fact  which  cannot  be  disputed  that  It  is  economically  un- 
sound to  pass  this  bill  except  as  a  protection  to  the  Ameri- 
can farmer  against  the  lowering  of  the  tariff  on  sugar  by  the 
Pre.sident,  under  the  authority  which  this  House  has  given 
him  under  the  tariff  act,  and  I  dare  saj'  that  there  are  few 
Members  of  this  body  who  would  even  consider  this  radical 
departure  from  a  heretofore  sound  policy  of  protection  un- 
less it  were  to  protect  the  farmer  from  the  inevitable  results 
which  will  follow  such  a  lowering  of  the  tariff  on  sugar. 

Going  back  to  October  25,  1932,  we  find  that  President 
Roosevelt  made  a  speech  at  Baltimore,  Md.,  in  which  he 
guaranteed  to  the  farmer  the  continuance  of  the  protective- 
tariff  pohcy  which  has  kept  the  American  market  for  the 
American  farmer  up  to  the  present  time.  In  that  speech  he 
said: 

Of  course,  it  is  absvird  to  talk  of  lowering  tariff  duties  on  farm 
products.  I  declared  that  all  prosperity,  in  the  broader  sense, 
springs  from  the  soli.  I  promised  to  endeavor  to  restore  the 
purchasing  power  of  the  farm  doMar  by  making  the  tariff  effective 
for  agriculture  and  raising  the  price  of  farm  products.  I  know  of 
no  excessive  duties  on  farm  products.  I  do  not  intend  that  any 
duties  necessary  to  protect  the  farmer  shall  be  lowered.  To  do  so 
would  be  Inconsistent  with  my  entire  farm  program,  and  every 
farmer  knows  it  and  wiU  not  be  deceived. 

We  must  assume  that  he  meant  what  he  said  at  that  time, 
and  If  the  tariff  on  sugar  is  not  to  be  lowered,  then  there  is 
no  justification  for  the  passage  of  this  bill. 

Possibly  he  did  not  have  in  mind,  when  these  words  were 
uttered,  the  American  sugar-beet  grower,  but  at  least  this 
administration  should  not  deny  the  sugar-beet  farmer  the 
same  protection  as  is  accorded  under  this  announced  policy 
to  the  producers  of  other  staple  crops.  The  production  of 
sugar  beets  has  become  an  integrant  element  of  our  domestic 
agriculture  and  should  be  considered  as  such.  The  sugar 
produced  in  the  United  States  constitutes  about  26  percent 
of  the  total  amount  consumed  within  the  country.  It  is 
one  of  the  few  agricultural  products  of  which  there  Is  no 
domestic  surplus.  This  bill  provides  for  a  definite  limitation 
on  the  production  of  domestic  sugar.  It  is  economically  un- 
sound to  place  any  restriction  on  the  production  of  any  com- 
modity, either  agricuKural  or  industrial,  when  the  domestic 


consimiptlon  of  that  commodity  Is  less  than  the  domesflc 
production. 

Before  we  embark  upon  a  new  and  tmtried  policy  which 
will  prevent  the  normal  expansion  of  an  industry  as  im- 
portant to  the  economic  life  of  the  Nation  as  the  production 
of  sugar  seems  to  be.  we  should  at  least  take  the  time  to 
discuss  it  much  more  fully  than  has  been  allowed  here  today. 

It  has  been  said  that  the  domestic  sugar  industry  is  an 
expensive  industry,  and  the  President  In  his  message  to 
Congress  on  this  subject  called  attention  to  the  fact  that  It 
cost  the  American  consumer  about  $200,000,000  annually  to 
protect  a  $60,000,000  industxy.  I  regret  the  fact  that  our 
President  has  been  so  ill-advlaed  in  this  matter,  but  it  it  were 
true,  it  surely  is  not  reflected  in  the  price  of  sugar  to  the 
consumer.  The  price  of  sugar  in  the  United  States  is  lower 
than  in  any  other  country  of  the  world,  with  the  exception 
of  E>enmark.  England.  Java,  and  Japan,  in  which  countries 
the  retail  price  of  sugar  is  a  fraction  of  1  percent  less  than 
the  retail  price  here.  In  other  words,  one  result  from  the 
passage  of  this  bill  will  be  to  decrease  the  revenue  to  the 
United  States  in  proportion  to  the  decrease  of  the  tariffs, 
and  if  this  loss  is  to  be  recompensed  in  any  manner.  It  must 
be  by  transferring  the  burden  of  this  tax  from  the  importers 
of  foreign  sugar  to  the  domestic  sugar  producer  by  the  levy  of 
a  processing  tax.    This  is  decidedly  unfair  and  un-American. 

Is  it  common  sense  to  take  from  the  American  farmer  and 
give  to  the  Cuban  peon?  But  will  we  give  to  the  Cuban 
peon?  Since  we  have  had  an  opportunity  to  study  the  tes- 
timony l>efore  the  Tariff  Commission  in  this  respect,  we  are 
forced  to  the  conclusion  that  any  advantage  given  to  Cuba 
would  not  result  in  a  benefit  to  the  Cuban  people  but  would 
result  only  in  fiuther  safeguards  to  the  investment  of  Amer- 
ican capital  in  Cuba.  Personally,  I  cannot  see  the  logic  of 
asking  our  American  farmers  to  make  this  sacrifice  for  the 
purpose  of  protecting  American  financiers  who  have  seen 
fit  to  take  the  money  which  they  have  made  in  the  United 
States  and  invest  it  In  a  foreign  coimtry.  The  reason  for 
this  investment  in  Cuba  lies  in  the  fact  that,  according  to 
the  Bureau  of  Latwr  Statistics,  sugar  can  be  raised  in  the 
island  of  Cuba  for  26  percent  of  what  it  can  be  produced 
in  the  United  States.  As  an  example,  may  I  call  attention 
to  the  fact  that  in  the  island  of  Cuba  on  a  12-hour  basis 
they  pay  $1.20  to  the  melters  in  their  refineries,  whereas 
on  a  12-hour  basis  we  pay  our  melters  $5.53. 

You  will  vote  against  this  bill  imless  you  want  to  reduce 
the  standard  of  Uving  of  the  farmers  of  America  and  those 
employed  in  our  refineries  to  that  of  the  IMiui  of  the 
growers  and  workers  of  Cuba. 

Mr.  BROWN  of  Michigan.    WiU  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  BROWN  of  Michigan.  The  gentleman  knows  tlmt 
practically  all  of  the  sugar  companies  in  the  State  of  Mich- 
igan, with  the  exception  of  the  Michigan  Sugar  Co.,  were 
sold  under  the  hammer  within  the  last  4  years? 

Mr.  WOLCOTT.  Yes;  and  that  was  due  to  this  competi- 
tion. The  reason  why  the  industries  of  Michigan,  Colorado, 
and  the  West  are  not  producing  today  more  than  26  per- 
cent of  the  sugar  consumption  in  ttie  United  States  is 
because  they  have  been  giving  encouragement  to  the  im- 
portation from  these  foreign  countries  to  the  prejudice  of 
our  domestic  industry,  and  we  have  not  given  our  domestic 
industry  adequate  protection.  Otherwise  you  would  have 
seen  the  position  reversed,  and  the  growers  of  these  West- 
ern States  would  be  growing  today  80  percent  of  the  sugar 
consimied  in  the  United  States. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Ohio  [Mr.  Marshall]. 

Mr.  MARSHALL.  Mr.  Speaker,  we  all  reali7e  that  this 
sugar  question  is  one  which  is  difficult  of  solution.  This  Is 
not  the  first  Congress  that  has  been  vexed  by  this  same 
question.  Under  this  bin  we  are  approaching  the  matter 
from  an  entirely  different  angle  from  which  It  has  been  ap- 
proached before.  We  are  amending  the  A.AA.  Act  to  make 
beet  sugar  and  cane  sugar  basic  commodities,  assessing 
processing  taxes  and  curtailing  production  by  assignment 
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of  quotas  in  relation  to  an  industry  that  does  not  produce  a 
surplus.    This  is  the  feature  of  the  bill  I  do  not  like. 

"Hie  curtailments  of  other  prodifcts  under  the  A^^AJ  have 
been  voluntary.     On  page  10  of  this  act  it  provides 
fine  and  imprisonment  for  one  who  violates  the  te: 
the  act.    My  chief  objection  to  this  measure,  expre: 
the  few  moments  that  I  have,  is  that  we  are  placing  ai 
ity  over  this  industry  largely  in  the  hands  of  an  ai 
tration  that  feels  this  Is  an  expensive  industry  which 
be  eliminated  from  the  United  States. 

In  the  message  of  the  President  in  regard  to  th: 
there  is  something  that  appears  to  mc  to  be  mlsle 
The  President  would  have  you  believe  that  it  is  cost: 
people  of  the  United  States  $200,000,000  a  year  to  pi 
an  industry  that  amounts  to  only  $60,000,000  a  year 
the  first  place,  I  think  this  is  misleading  in  that  $60,01  K),000 
is  not  a  proper  value  to  put  upon  this  industry,  even 
though  this  may  be  the  price  for  which  this  sugar  sells. 
There  are  other  allied  industries  that  furnish  materials  to 
this  industry.  For  instance,  I  saw  somewhere  the  othe  ■  day, 
I  cannot  recall  where  Just  now,  a  statement  of  the  addi- 
tional cost  of  the  cotton  sacks  that  are  manufactured  in 
this  country  to  sack  this  sugar.  Due  to  the  increased  price 
of  cotton  the  statement  gave  the  thousands  of  dpllara  that 
it  was  costing  the  sugar  industry  in  sacks  alone.  So  you 
can  see  that  it  does  affect,  in  a  beneficial  manner,  many 
other  industries,  including  the  railroads. 

Then  the  statement,  apparently,  is  based  on  the  assump- 
tion that  this  tariff  of  2  cents  costs  us  $200,000,000  a  I  year, 
but  Mr.  Weaver,  who  Is  the  chief  of  the  sugar  an<i  rice 
division  ^  the  Department  of  Agriculture,  in  his  test 
answered  this  very  question.  He  was  asked  if  he 
we  would  be  spending  a  whole  lot  more  for  our  siiga 
had  not  been  for  the  protection  and  biiilding  up 
sugar  industry  in  the  United  States,  and  he  said.  "  Ni 
I  do  not." 

My  idea  is  that  the  sugar  industry  in  this  country  his  not 
increased  the  price  of  sugar  to  otu*  people,  and  my  i^ea  is 
that  if  this  sugar  industry  is  curtailed  and  eventually  kiped 
out — and  that  is  what  this  Department  of  Agriculture  of 
ours  wants  to  do  to  the  sugar  industry — we  will  pay  more 
for  our  sugar.  If  you  will  read  the  testimony  beforj  our 
Agriculture  Committee  of  Professors  Tugwell  and  Weaver 
you  will  know  that  this  administration  does  not  believe  in 
permitting  the  sugar  industry  to  continue  to  operate  ia  the 
United  States.  I  believe  that  by  curtailing  this  indust-y  we 
throw  American  people  out  of  work,  we  take  American  acres 
out  of  production,  and  I  for  one  am  in  favor  of  using  Ameri- 
can land  and  emplosring  American  labor  to  produce  as  touch 
as  we  can  of  any  product  of  which  we  are  not  now  producing 
a  surplus. 

Mr.  DONDERO.    Will  the  gentleman  yield  for  a  ques  tion? 

Mr.  MARSHAU..     Yes. 

Mr.  DONDERO.  Can  the  gentleman  tell  the  Hous«  why 
he  thinks  the  administration  intends  to  eliminate  the  sugar 
industry  in  this  country? 

Mr.  MARSHAT.T.  I  am  basing  that  on  the  fact  they  say 
It  is  inefficient  and  should  not  be  continued. 

Mr.  DONDERO.  Does  the  gentleman  think  he  can  make 
the  American  beet  farmer  and  the  American  suga-cane 
fanner  believe  that? 

Mr.  MARSHALL.  All  they  have  to  do  is  to  read  the  testi- 
mony of  those  who  are  supposed  to  be  in  authority  and 
speaking  for  the  administration. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  MARSHALL.     Yes. 

Mr.  BROWN  of  Michigan.  Is  it  not  a  fact  that  the  Sec- 
retary of  Agriculture  stated  definitely  before  the  gentlei  aan's 
committee  that  he  had  no  intention  of  eliminating  the  sugar 
business  In  the  United  States? 

Mr.  MARSHALL.  I  will  answer  the  gentleman  by  a  sking 
If  he  disputes  the  fact?  And  if  the  gentleman  wants  J  to.  I 
will  go  with  him  to  the  Secretary  of  Agriculture,  and  k  be- 
Here  he  will  tell  the  gentleman  he  thinks  this  Is  an  expc  nsive 
tDduBtry  and  one  that  should  never  have  been  fost^rtd  in 
this  country. 
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Mr.  BROWN  of  Michigan.  But  he  did  not  say  definitely 
he  wanted  to  eliminate  the  industry. 

Mr.  MARSHALL.  I  am  not  saying  he  stated  he  wanted  to 
eliminate  the  industry,  but  I  do  not  wish  to  put  the  control 
of  such  an  industry  in  the  hands  of  anyone  who  is  opposed 
to  it;  and,  furthermore,  the  sugar  industry  of  this  country 
would  not  be  ostensibly  and  half-heartedly  supporting  this 
measure  if  it  were  not  for  the  authority  that  this  Congress 
gave  the  President  of  the  United  States  in  the  tariff  act 
which  this  House  recently  passed.  They  fear  that  if  this 
bill  is  not  enacted  into  law  they  may  suffer  very  materially 
at  the  hands  of  the  President  of  the  United  States  in  a 
reduction  of  tariff,  and  they  are  taking  this  bill  for  fear  they 
might  get  something  worse. 

Mr.  CUMMINGS.  Will  the  gentleman  yield  for  one 
question? 

Mr.  MARSHALL.    Yes. 

Mr.  CUMMINGS.    I  think  we  are  both  alike 

Mr.  MARSHALL.  I  would  like  to  be  like  the  gentleman, 
because  I  respect  him. 

Mr.  CUMMINGS.  In  that  we  want  this  industry  con- 
tinued, and  does  not  the  gentleman  know  that  this  is  the 
first  time  in  the  history  of  the  sugar  industry  of  the  United 
States  that  the  principle  has  been  recognized  that  we  could 
place  a  limitation  on  the  importation  of  sugar  from  our 
tropical  island  possessions,  and  does  not  the  gentleman 
know  that  if  that  limitation  Is  not  placed,  with  the  tariff 
benefits  which  they  enjoy,  the  continental  sugar  industry 
will  be  absolutely  ruined? 

Mr.  MARSHALL.  The  only  difference  between  the  gentle- 
man and  me  in  this  respect  is  that  I  would  go  along  with 
the  gentleman  in  placing  this  curtailment  of  sugar  on  coun- 
tries outside  of  continental  United  States  and  let  our  people, 
who  need  all  the  business  they  can  get,  produce  as  much 
sugar  as  they  can. 

Mr.  CUMMINGS.  I  would  agree  with  the  gentleman 
absolutely,  but  give  us  this  measure  now  and  next  session 
we  can  amend  it  and  put  in  what  we  want,  but  do  not  kill 
the  industry  in  the  meantime. 

Mr.  MARSHALL.  But  I  am  not  willing  to  go  on  record  as 
favoring  this  bill.     [ Applause.  1 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Speaker,  of  course,  we  on  this  side 
cannot  be  responsible  for  the  interpretation  that  is  given  to 
the  various  statements  of  the  Democratic  administration 
with  reference  to  the  sugar  industry  by  those  on  the  Repub- 
lican side  of  the  aisle.  My  colleague  on  the  committee,  the 
gentleman  from  Ohio  [Mr.  Marshall],  who  just  preceded  me, 
called  attention  to  the  fact  that  the  Secretairy  of  Agriculture 
and  the  administration  had  determined  to  sacrifice  the  sugar 
industry. 

I  propose  to  lay  before  the  House,  briefiy,  the  facts  as  to 
the  why  of  this  bill. 

The  sugar  industry  supplying  this  market  has  suffered 
from  overproduction  from  within  and  without,  particularly 
from  without,  for  a  niunber  of  years.  Successive  tariff 
increases  for  the  past  15  years  have  certainly  not  solved — 
and,  in  all  probability,  could  never  solve — this  problem. 
While  the  tariff  has  steadily  reduced  importations  from 
Cuba,  it  has  also  increased  in  greater  amount  productions 
within  our  tariff  walls.  Even  if  Cuba  were  totally  eliminated 
from  our  market,  within  the  next  few  years  increased  pro- 
duction wittiin  the  tariff  walls  would  leave  our  beet  and  cane 
farmers  worse  off  than  before,  and  the  tariff  would  become 
as  ineffective  to  help  them  as  it  has  with  respect  to  other 
agricultiiral  commodities  of  which  we  produce  a  domestic 
surplus. 

All  important  elements  in  the  sugar  industry  have  recog- 
nized for  a  long  time  that  the  problem  could  be  solved  only 
by  a  quota  system.  The  industry  met  in  Washington  last 
simimer  and  worked  several  months  developing  a  marketing 
agreement  to  establish  such  a  sjrstem.  but  the  problems 
made  it  impossible  to  reach  a  solution  acceptable  to  the 
administration  because  sugar  was  not  a  basic  commodity 
under  the  Agricultural  Adjustment  Act.    The  proposed  bill 


seeks  to  correct  the  situation  by  making  sugar  a  basic  com- 
modity and  establishing  a  quota  system.  Without  the  UU 
the  industry  faces  chaos  and  the  beet  and  cane  farmers  face 
tremendous  loss.  With  the  bill  the  farmers  will  be  greatly 
benefited  and  a  satisfactory  stable  condition  can  be  estab- 
lished for  the  entire  industry.  It  has  been  estimated  that 
the  beet  fanners  alone,  through  this  bill,  will  benefit  to  the 
extent  of  approximately  $30,000,000  on  their  c<Mning  crop  of 
beets  as  compared  with  what  they  would  receive  if  this 
legislation  is  not  passed. 

As  the  amount  of  the  processing  tax  contemjdated  by  this 
bill  is  to  be  offset  by  a  reduction  in  the  general  tariff  on 
sugar  to  be  made  by  the  President  on  the  basis  of  the  Tariff 
Commission's  report,  this  bill  establishes  a  ssrstem  whereby 
these  great  benefits  can  be  given  to  the  beet  and  cane  farm- 
ers without  forcing  the  consumers  over  the  next  3  years  to 
pay  an  equivalent  higher  price  for  their  sugar  as  ccnnpared 
with  what  they  are  now  ipaylng. 

Mr.  Speaker,  in  order  to  be  brief  and  for  the  purpose  of 
avoiding  repetition  of  statements  heretofore  made,  I  pro- 
pose to  submit  the  more  practical  questions  which  have 
grown  out  of  the  hearings  and  discussions  of  this  biU  before 
its  introduction  in  its  present  form.  In  addition  to  the  ques- 
tions, I  submit  answers  to  each  which  must  be  brief: 

1.  Question.  Why  should  the  bill  specify  quotas  for  the 
continental  beet  and  cane  areas  and  not  for  the  insular  areas 
and  Cuba? 

Answer.  In  legislation  of  this  kind  attempting  to  adjust 
supply  very  closely  to  estimated  demand,  fiexibility  is  desir- 
able as  between  producing  areas,  not  for  the  purpose  of  dis- 
criminating between  them,  but  in  order  to  adjust  quotas  to 
actual  conditions  of  production  and  demand,  and  to  prevent 
unfair  or  undesirable  market  developments.  The  original 
bill  specified  no  quotas  but  left  all  quotas  to  be  fixed  by  the 
Secretary  of  Agriculture  on  the  basis  of  any  group  of  3  out 
of  the  last  9  years.  Quotas  for  the  continental  areas  are 
specified  in  the  present  bill  because  continental  farmers  in- 
sisted and  a  compromise  had  to  be  made  with  them  on  this 
point;  otherwise  there  would  be  no  bill.  The  principle  is  re- 
tained as  to  the  other  areas. 

2.  Question.  Why  is  not  the  continental  beet  quota  di- 
vided between  western  and  eastern  beet  sugar  areas? 

Answer.  Such  division  in  the  bill  itself  would  give  it  a 
rigidity  in  this  respect  which  would  in  all  probability  work 
out  unfairly  to  the  respective  areas.  Such  matters  of  detail 
can  be  handled  effectively  and  justly  only  by  administra- 
tive action,  which  can  be  changed  from  time  to  time  to  meet 
conditions  as  they  arise. 

3.  Question.  Why  are  the  Louisiana  and  Florida  quotas 
combined  into  one  figure  of  260,000  tons? 

Answer.  This  again  is  due  to  the  desire  to  combine  flex- 
ibility on  matters  of  administration  which  may  vary  as  con- 
ditions work  out,  with  insistence  of  the  continental  areas 
upon  specific  quotas. 

4.  Question.  What  is  the  reason  for  the  provision  giving 
the  Secretary  power  to  disregard  the  3-3rear  periods  with  re- 
spect to  quotas  for  any  area  producing  less  than  250,000 
tons? 

Answer.  This  provision  again  is  designed  to  give  flexibility 
to  meet  with  special  situations  for  which  the  purposes  of 
the  act  could  not  be  accomplished  by  too  rigid  a  formula  ap- 
plied to  the  smaller  areas. 

5.  Question.  Why  is  provision  made  for  separate  quotas  of 
edible  molasses  and  sirup  of  cane  juice? 

Answer.  These  forms  ot  sugar  are  produced  in  substan- 
tial quantities  in  various  Southern  States,  some  of  which  do 
not  produce  any  solid  sugar.  Sugar  statistics  do  not  take 
these  products  into  account,  and  the  quotas  mentioned  in 
the  President's  message  are  based  on  figures  which  do  not 
include  them.  Therefore  the  justice  of  providing  for  sepa- 
rate allowances  to  cover  such  product  is  evident.  (This  was 
also  recognized  in  the  proposed  marketing  agreement  which 
the  sugar  industry  worked  out  last  summer.) 

6.  Question.  Why  should  importations  of  direct-consump- 
ticm  sugar  from  the  insular  areas  and  Cuba  be  limited? 


Answer.  The  principal  reason  te  that  as  a  matter  of  na- 
tkmal  policy,  in  any  measure  regxilatlng  the  sugar  industry, 
the  domestic  refining  industry  should  not  be  exposed  to  de- 
struction by  competition  from  American  insular  areas  and 
Cuba.  In  the  case  of  each  of  these  areas  the  problem  te  a 
raw  sugar  or  production  problem,  not  a  refining  probkm; 
and  the  bill  deals  with  their  problems  and  provides  a  basis 
for  an  adequate  return  for  their  production.  In  view  of  the 
advantages  given  them  by  the  bill,  they  can  f  ah-ly  be  asked 
not  to  continue  to  displace  American  labor  and  capital  on 
the  continent  The  limitations  proposed  in  the  bill  in  this 
regard  are  more  than  liberal  to  the  insular  areas  and  Cuba. 
Failure  to  impose  limitations  threatens  the  dcHnestic  refin- 
ing indiistry  with  serious  reduction,  if  not  destruction;  and 
it  te  unsound  national  policy  to  leave  the  country  dependent 
for  its  refined  cane  sugar  on  a  particular  foreign  country 
such  as  Cuba,  or  far  distant  islands  such  as  the  Phlhppines. 

7.  Question.  Why,  in  the  provislcnis  regarding  adjust- 
ment of  quotas  to  consumption  requirements,  are  the  con- 
tinental areas  assured  a  30-percent  share  in  any  increase  of 
consumption  above  estimated  requirements? 

Answer.  On  the  baste  of  the  total  of  all  quotas  mentioned 
in  the  President's  message,  the  continental  beet  and  cane 
quotas  specified  in  the  bill  represent  approximately  28  per- 
cent of  the  total  The  figiue  30  percent,  which  represents 
a  difference  of  only  about  100.000  tons,  te  frankly  a  com- 
promise insisted  upon  by  the  continental  farmer  representa- 
tives. 

8.  Question.  Why  should  the  processing  tax  be  limited  to 
the  amount  of  reduction  in  duty  to  be  made  by  the  Presi- 
dent? 

Answer.  The  President  himself  answered  thte  questlon^ — 
the  purpose  is  so  that  the  effect  will  not  be  to  increase  the 
price  of  sugar  in  ordCT  to  provide  the  benefit  payments  to 
the  farmers. 

9.  Question.  It  has  been  suggested  that  as  sirups  will  not 
be  included  in  the  reduction  of  duty,  they  should  not  be 
governed  by  the  bill  and  consequently  submitted  to  quota 
and  processing  tax. 

Answer.  The  answer  to  this  te  that  the  sirups  are  in 
fact  sugar  and  compete  with  the  solid  sugar.  The  Tariff 
Commission's  report  does  not  cover  them  because  the  duty 
on  sirups  under  the  Tariff  Act  of  1930  te  dlscriminatorily 
low  as  compared  with  solid  sugar,  and  no  request  was  made 
of  the  Tariff  Commissicai  to  investigate  those  rates.  The 
inequality  in  the  tariff  te  no  Justification  for  perpetuating 
the  effects  thereof  or  enhancing  the  favored  position  of 
sirups  by  excluding  them  from  the  quota  and  tax  features 
of  the  bill. 

10.  Question.  Why  te  the  processing  tax  not  to  be  effective 
until  30  days  after  the  adoption  of  the  bill? 

Answer.  The  reason  for  thte  is  that  the  proposed  reduction 
of  the  sugar  tariff  under  the  fiexible  provisions  of  the  tariff 
act  requires  a  proclamation  which  takes  effect  30  days  after 
its  date. 

11.  Question.  What  te  the  reason  for  the  amendments 
made  by  the  bill  to  sections  15  (e)  and  17  (a)  and  ib)  of  the 
Agricultural  Adjustment  Act? 

Answer.  To  provide  for  Inequalities  which  would  other- 
wise arise  under  the  act  as  it  now  stands  when  applied  to 
the  handling  of  sugar. 

12.  Question.  Why  are  drawback  sugars  excluded  from 
quotas? 

Answer.  In  order  to  permit  the  continuation  without  prej- 
udice of  exportation  of  oxgar  without  restriction,  whether 
as  such  or  as  an  ingredient  in  canned  goods  and  other  food- 
stuffs. Such  business  cannot  be  carried  on  except  with 
sugar  entitled  to  drawbadc;  that  te,  the  exporters  cannot 
compete  in  the  world  market  except  with  sugar  upon  which 
the  part  of  the  price  represented  by  the  duty  te  refunded  to 
them. 

13.  Question.  Why  te  the  duration  of  the  bill  limited  to  3 
years  or  the  termination  of  the  Agricultural  Adjustment  Act. 
whichever  te  earlier? 
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Answer.  The  Agricultural  Adjustment  Act  has  no  fixed 
date  for  its  termination.  In  view  of  the  nature  of  this  legis- 
lation it  seemed  desirable  to  have  a  definite  limits  even 
though  the  Agricultural  Adjustment  Act  may  continue  longer 
than  the  3-year  period.  H^ee  years  was  selected  becaiise  in 
the  agricultural  side  of  the  sugarcane  business,  planting 
programs,  and  so  forth,  in  several  of  the  areas,  require  a 
minimum  of  3  years. 

14.  Question.  Why  is  not  the  limitation  on  direci -con- 
sumption sugar  confined  to  refined  sugar? 

Answer.  "  Refined  sugar  "  is  a  term  with  a  more  c  r  less 
definite  meaning  which  would  not  include  turbifiated. 
washed,  or  other  forms  of  what  is  reaUy  raw  sugar  iwhich 
can  be  used  in  lieu  of  refined  sugar  for  certain  puiposes. 
Tlie  phrase  "  direct-consumpticm  sugar  "  is  necessary  ade- 
quately to  cover  the  problem. 

The  membership  of  the  committee  has  done  its  b»t  to 
meet  the  difficult  situation  by  presenting  the  bill,  ;vhich 
represents  the  agreement  of  all  important  factors  la  the 
sugar  industry.  Many  Members  of  the  House  have  made 
valuable  contributions  in  thought  and  statement  t<i  this 
measure,  and  I  may  mention  my  two  colleagues,  Hon.  bLAKK 
Thompson  and  Hon.  Joseph  Mansfixu),  who  are  both  I  epre- 
sentatives  from  my  State  of  Texas,  and  I  thank  then  for 
their  constructive  efforts. 

Mr.  JONES.  Mr.  Speaker,  I  yield  such  time  as  h<  may 
desire  to   use   to   the   gentleman  from   New  Jersey    [Mr. 

KXNKXTl 

Mr.  KENNEY.  Mr.  Speaker,  my  support  is  registei  ed  in 
favor  of  this  bill  I  had  hoped  that  it  would  be  more  i  avor- 
able  to  the  sugar-refining  industry,  but  it  will  even  a  i  it  is 
now  written  bring  new  life  to  the  industry. 

The  sugar-refining  industry  has  existed  on  the  Amnrican 
Continent  for  nearly  200  years.  Normally  it  emiiloyed 
20,000  people,  paying  $27,000,000  annually  in  wages  and  sala- 
ries. It  patronized  home  industries  for  materials,  services. 
and  supplies,  disbursing  to  other  industries  in  the  united 
States  approximately  $100,000,000  yearly.  It  has  contrib- 
uted to  the  United  States  Government  hundreds  of  millions 
in  customs  duties.  It  has  been  one  of  the  great  American 
industries  along  the  Atlantic  seaboard. 

The  industry  thrived  until  there  arose  competition  from 
foreign  refined  sugar,  chiefiy  from  Cuba.  Up  to  1925  prac- 
tically all  sugar  coming  to  this  country  was  raw,  but  since 
that  time  refined-sugar  importations  have  been  mointing 
yearly.  The  Smoot-Hawley  tariff  crippled  the  industry. 
Under  its  schedules  domestic  refineries  suffered  severely. 
That  tariff  was  detrimental  not  only  because  it  inci  eased 
rates  but  also  for  the  reason  that  it  discriminated  aj;ainst 
the  domestic  refineries,  and  was  chiefly  responsible  fc  r  the 
establishment  of  refineries  in  foreign  countries,  especially 
Cuba,  which  compete  with  our  refineries,  and.  therefore, 
with  domestic  labor. 

By  that  tariff  act  a  premium  was  placed  on  reining 
in  Cuba.  It  imposed  a  duty  of  2  cents  per  pound  on  C  tiban 
raw  sugar  and  2.12  per  pound  on  Cuban  refined  sugar.  It 
utterly  disregarded  the  life  of  the  refining  industry.  A 
domestic  refiner  requires  107  poimds  of  raw  sugar  to  make 
100  pounds  of  refined  sugar.  It  may  pay.  therefore,  2.14 
cents  duty  for  every  pound  of  refined  sugar  produced,  as 
compared  to  a  duty  of  2.12  a  pound  on  Cuban  refined  i  ugar. 

Under  such  conditions  the  domestic  Industry  coulA  not 
compete  with  the  new  foreign  industries  on  equal  derms. 
The  refineries  in  and  about  New  York  employ  American^  citl- 
sens  and  pay  them  the  ciurent  rates  of  wages,  attenitlng 
to  compete  with  the  product  of  the  Philippines,  PuertojRico, 
and  Cuba,  where  labor  is  paid  less  wages  than  an  emmoyee 
of  New  York  or  New  Jersey  could,  if  he  wanted  to,  a^icept. 
Tbe  domestic  industry  has  employed  thousands  of  men. 
while  thousands  of  others  have  been  employed  in  mining 


coal,  producing  oU.  manufacturing  cotton  bags,  bfltrrels. 
paper  cartons,  and  other  materials  in  large  quantities  f  0r  the 
refineries. 

Since  1925  the  competition  from  foreign  refineries  hsls  be- 
come so  severe  that  domestic  refiners  have  lost  in  vdume 
approximately  700,000  short  tons  to  the  insular  areai   and 


Cuba.  They  have  lost  practically  all  of  their  export  busi- 
ness, besides,  due  to  the  retaliatOTy  barriers  provoked  by  the 
Smoot-Hawley  tariff  in  the  other  countries  of  the  world. 
To  be  specific,  they  have  lost  about  320,000  tons  in  export, 
representing  about  90  percent  of  their  business.  The  shrink- 
age in  consimiption  brought  about  by  the  depression  has 
been  borne  entirely  by  domestic  refiners.  Cuba  sells  its 
product  to  the  dealer  at  a  cheaper  price  than  can  the  do- 
mestic industry,  but  the  public  pays  an  equal  price  at  retail 
and  the  consumer  does  not  benefit. 

So  serious  have  been  the  inroads  that  in  the  New  York 
area  6  refineries,  2  in  Brooklyn,  2  in  Yonkers,  1  in  Long 
Island  City,  and  1  in  Edgewater,  N.J.,  have  either  closed 
their  factories  or  are  operating  in  the  face  of  inevitable 
disaster  in  the  absence  of  some  relief. 

The  passage  of  this  bill  will  enable  the  domestic  refineries 
now  operating  to  compete  on  a  basis  which  will  insure  their 
continuance  in  business  and  give  emplojmient  to  those  who 
have  spent  years  of  their  lives  in  the  industry.  The  bill  limits 
importations  of  direct-consumption  sugar  to  1933  figures 
for  the  American  islands  and  22  percent  of  quotas  for  Cuba 
and  other  foreign  countries.  It  Is  a  pity  that  the  quotas 
for  Cuba  and  other  foreign  coimtries  could  not  be  limited 
to  15  percent.  In  that  case  some  of  the  refineries  now 
closed  very  probably  would  reopen  and  the  unemployment 
problem,  especially  in  my  district,  would  be  very  consider- 
ably relieved.  A  fair  number  of  my  constituents  worked  at 
the  Yonkers  plant  of  the  National  Sugar  Refjiing  Co. 
Daily  they  drove  to  Alpine,  on  the  New  Jersey  side  of  the 
Hudson  River,  and  ferried  across  to  their  work  at  the  Yonk- 
ers plant.  When  that  factory  closed  they  were  thrown  out 
of  emplosmient.  and  many  of  them  are  still  unemployed. 
As  it  is.  there  is  no  assurance  of  the  reopening  of  the  Yonk- 
ers plant,  but  the  Edgewater  factory  of  this  company  will 
be  able  to  continue  manufacturing  and  furnish  employment 
for  1.200  people.  Constituting  as  it  does  one  of  the  large 
plants  of  the  eastern  seaboard,  nothing  short  of  disaster  to 
my  neighbors  and  constituents  would  follow  its  closing. 
They  will  be  happy  and  relieved  of  great  anxiety  and  worry 
when  this  bill  becomes  law. 

We  will  do  much  for  labor  by  the  passage  of  this  bill. 
You  do  not  want  my  people  reduced  to  the  level  of  the  cheap 
tropical  wage  scale.  And  labor  plays  the  principal  difference 
in  the  cost  of  the  production  of  sugar.  For  example,  in 
Cuba  wages  per  12-hour  day  have  been  approximately  the 
pay  at  the  Edgewater.  N.J..  plant  per  hour  as  base  rate;  that 
is,  50  cents  to  55  cents.  While  wages  have  increased  slightly 
in  Cuba  this  year,  the  disparity  is  still  very  large.  The  dif- 
ference in  cost  per  hundred  pounds  of  sugar  is  probably 
about  12  cents.  This  is  more  than  the  average  margin  of 
profit  to  the  American  refiner.  Furthermore,  the  cost  in  the 
Tropics  is  less,  due  to  lower  taxes,  smaller  overhead,  and 
lighter  interest  charges  on  investment  because  of  cheaper 
buildings  to  house  the  industry,  unhampered  by  building 
regulations  and  restrictions.  Geographically  situated  as 
they  are  tropical  refiners  have  in  addition  certain  trans- 
portation advantages  which  enable  them  to  ship  refined 
sugar  from  Cuba  through  the  St.  Lawrence  River  and  the 
Great  Lakes  to  Chicago  and  other  lake  ports  at  consider- 
able freight  savings  as  against  American  refiners,  who  have 
to  ship  the  raw  sugar  to  the  seaboard  and  use  American 
transportation  systems  to  carry  their  sugar  to  destination. 
The  latter  difference  rims  as  high  as  10  cents  to  20  cents 
per  100  pounds  in  favor  of  the  tropical  refiner. 

It  must  be  remembered,  too.  that  American  refiners  have 
for  the  past  year  been  subject  to  the  NJl«A.  and  the  AJiJi.., 
which  have  imposed  additional  costs  upon  them.  They  have 
carried  on  their  operations  according  to  the  recovery  pro- 
gram inaugurated  by  the  President  and  have  given  him 
whole-hearted  support.  But  costs  thus  incurred  have 
amounted  to  13  cents  to  14  cents  per  100  pounds.  Again, 
Cuban  refiners  are  now  buying  Japanese  cotton  bags  at  7.6 
cents  per  100 -pound  bag,  while  American  refiners  are  still 
purchasing  American  cotton  bags  at  a  cost,  including  the 
processing  tax,  of  12.6  cents  per  bag,  or  a  difference  of  5 
cents  per  bag  in  favor  of  the  Cuban  refiner.    Add  all  these 
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costs  and  the  figures  sbow  between  25  cents  and  35  cents  per 
100  pounds — one  fourth  cent  to  (me  third  cent  per  pound — 
in  favor  of  the  tropical  refiner. 

With  such  a  difference  in  costs,  it  is  obvious  that  the 
tropical  refiners  have  been  in  a  position  to  undersell  do- 
mestic refiners.  Our  refineries  have  depended  not  on  the 
high  price  of  sugar  but  the  small  profit  on  a  large  volume 
of  sales.  The  domestic  refiner's  profit  has  been  10  to  20 
cents  per  100  pounds,  which  has  been  turned  into  serious 
losses.  A  slight  fraction  of  a  cent  per  pound  plasrs 
an  all-important  part  in  the  industry,  which  is  built  on 
volume.  Without  this  bill,  it  is  evident  that  the  refiners 
could  not  indefinitely  siffvive.  Two  refineries  in  the  New 
York  area  are  closed  and  one  refining  company  is  in  re- 
ceivership. The  plant  of  the  Spreckles  Sugar  Corporation, 
located  at  Yonkers,  N.Y.,  representing  sm  investment  of  over 
$15,000,000,  was  recently  put  up  for  sale.  I  have  been  in- 
formed that  the  prospect  for  the  refining  Industry  was  so 
unpromising  that  the  highest  bid  for  that  plant  was  $65,000. 
The  plant  of  the  National  Sugar  Refining  Co.  at  Yonkers 
has  been  closed  for  3  years.  A  foreman  at  that  factory 
delighted  in  giving  emplosmsent  to  my  neighbors  and  fellow 
citizens  while  he  was  in  charge.  With  the  closing  of  the 
plant,  he  lost  his  position,  and  for  3  long  years  he  has  not 
earned  a  penny.  So  you  see  what  haii  happened  to  this 
important  Industry  and  to  those  engaged  in  it.  All  of  the 
companies  are  affected.  A  few  have  shown  some  increase  in 
profits  In  1933  compared  to  1932,  but  the  gains  were  in 
inventory.  It  seems  fair  to  assert  that  all  sugar-refining 
companies  In  the  United  States  have  shown  a  decrease  in 
profit  on  operations  since  1928. 

Twelve  hundred  men  and  women  employed  at  the  Edge- 
water  sugar  house  located  in  my  congressional  district  are 
involved.  They  with  their  families  are  solely  dependent 
on  the  continued  existence  of  our  refinery;  others,  through 
their  purchasing  power,  have  their  jobs  at  stake.  A  neigh- 
bor and  friend  connected  with  the  Edgewater  plant  hon- 
estly portrayed  the  situation  when  he  telegraphed  me  a  few 
days  ago  as  follows:   . 

Hon.  Edward  A.  Krarrrrr, 

House  of  Representatives: 
Jones  sugar  bill,  H.R.  8861.  now  before  Congress.  1b  a  con- 
stnictlve  step  for  the  protection  of  the  domestic  cane-stigar  re- 
fining Industry  against  the  importation  of  refined  sugar  produced 
by  cheap  tropical  labor.  Urge  your  support  of  the  bill  In  the 
Interest  of  American  labot  and  industry,  otherwise  threatened 
with  extinction. 

Jack  Timont. 
National  Sugar  Refining  Co. 

I  urge  the  necessity  for  the  passage  of  the  bill.  [Ap- 
plause.] 

Mr.  JONES.  Mr.  Speaker.  I  srield  2  minutes  to  the  gentle- 
man from  Colorado  [Mr.  Martin! . 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  want  to  con- 
gratulate my  colleague.  Fr£0  Cukmikgs,  on  the  issue  of  his 
long,  hard  fight  for  the  l>eet-sugar  faroders  as  refiected  in 
this  bill. 

It  is  the  expressed  conviction  of  the  Secretary  of  Agricul- 
ture— and  I  believe  honestly — that  this  amended  measure 
makes  domestic  sugar  one  of  the  most  stabilized  and  pro- 
tected of  agricultural  commodities.  If  there  is  any  differ- 
ence of  opinion  about  this,  there  ought  to  be  none  on  the 
proposition  that  the  reciprocal  tariff  act  makes  this  act  an 
absolute  necessity  for  the  protection  of  the  domestic  sugar 
industry. 

Making  domestic  sugar  an  agricultural  basic  commodity, 
as  this  bill  does,  in  my  opinion  disposes  of  any  contention 
that  it  is  an  inefficient  or  disposable  industry. 

This  bill  carries  several  guaranties,  well  worth  while.  It 
gives  the  processor  a  definite  supply  of  raw  materials  and  a 
certain  market;  it  carries  safeguards  against  the  abuse  of 
child  labor  and  provides  for  minimum  wages. 

While  we  differ  on  some  material  matters,  I  never  ques- 
tioned the  primary  concern  of  the  Secretary  of  Agriculture 
In  the  beet  grower,  and  his  power  of  supervision  in  this  bill 
over  contractA  between  the  growers  and  processors  ought  to 
be  an  assurance  to  the  growers  that  they  will  get  an  equita- 
ble division  of  the  profits  of  the  industry. 


I  think  there  is  one  thing  that  oi«ht  to  be  stated  by  some- 
one from  Colorado.  I  want  to  say  of  Senator  Costxgak,  at 
Colomdo,  the  sponsor  ot  this  bill  in  the  S^iate,  who  has 
been  so  much  misrepresented  In  connection  with  the  bill, 
that  his  career  of  distinguished  service  for  the  common  man, 
the  worker,  and  ttie  farmer,  is  an  absolute  guaranty  that  be 
would  not  sponsor  any  legiSlaticm  that  was  not  beneficial  to 
either  of  them.    [Applause.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  5  minutes  to  the 
genUeman  from  Iowa   [Mr.  Qilchrist]. 

Mr.  GILCHRIST.  Mr.  Speaker.  I  do  not  know  anyone 
who  is  heartily  in  favor  of  this  bilL  There  are  a  few  who 
are  heartily  against  it.  When  we  vote  most  of  us  will  do 
so  on  the  principle  that  as  between  the  two  evils  we  choose 
the  lesser.    That  is  the  argument  for  the  "bill. 

The  American  people  are  the  greatest  consumers  of 
sugar  per  capita  on  earth.  We  do  not  produce  in  conti- 
nental United  States  xDore  than  about  one  fourth  of  the 
sugar  we  constmie.  Sugar  Is  not  on  an  export  basis.  The 
administration  has  been  striving  to  limit  the  production 
of  many  agricultural  products  in  order  to  prevent  a  surpliis 
which  affected  the  market  and  reduced  the  prices  of  agri- 
cultural commodities  below  cost  of  production. 

Now.  in  this  bill  we  are  introducing  a  new  principle  and 
we  are  asked  to  agree  that  the  people  of  the  United  States 
should  not  produce  our  sugar  but  that  the  business  should 
be  allocated  largely  to  foreign  people  and  to  tropical  labor. 
■Rie  bill  forbids  processors  from  importing  sugar  in  excess 
of  quotas  based  upon  importations  in  the  years  1925-33  such 
as  the  Secretary  of  Agriculture  may  determine  to  be  the 
correct  quotas  or  the  most  representative  ones.  The  bill 
is  based  upon  the  assumption  that  we  owe  a  duty  to  the 
Philippines  and  to  Cuba  and  to  our  Insular  possessions  and 
that  we  must  allocate  to  them  much  of  the  business  of  pro- 
ducing sugar.  But  I  did  not  rise  to  discuss  that  part  of  it 
or  the  situation  surrounding  It. 

The  bill  also  deals  with  blackstrap  molasses.  There  have 
been  several  bills  before  the  committee  which  dealt  with 
sugar  and  all  of  them  dealt  with  blackstrap  molasses  as 
does  the  present  bilL  Now  blackstrap  molasses  is  a  refuse 
or  a  waste  from  sugar  refineries.  It  constitutes  what  used 
to  be  the  scum  or  dregs  or  leavings  of  the  refineries.  At 
one  time  they  had  to  haul  the  stuff  out  into  the  bay  and 
dump  it  in  order  to  get  rid  of  it.  But  science  and  chemistry 
discovered  that  it  could  be  used  to  produce  alcohol  and 
then  immediately  a  new  market  was  opened  for  blackstrap 
molasses;  and  its  imports  into  this  country  have  continually 
risen  until  it  has  become  a  menace  to  the  grain  and  vege- 
table growers  of  the  coimtry  because  It  has  almost  displaced 
vegetables  and  com  and  grain  in  the  distillation  of  alcohol. 
It  is  largely  a  foreign  product  and  Is  imported  here  prin- 
cipally from  Cuba.  I  have  seen  figures  that  show  that  only 
about  4  percent  of  the  blackstrap  molasses  used  in  the  man- 
ufacture of  alcohol  Is  produced  In  continental  America. 
But  It  is  easily  and  cheaply  imported  along  the  seacoasts 
and  the  result  has  been  that  the  interior  distilleries  of  the 
country  have  been  largely  driven  out  of  business  and  that 
the  Industry  Is  largely  centered  along  the  coasts  where 
water  transportation  from  Cuba  Is  cheap  and  easy. 

Some  blaclcstrap  molasses  Is  used  in  the  manufacture  of 
livestock  feeds  and  I  would  iMt  interfere  with  its  use  or  its 
importation  for  that  purpose.  But  there  is  no  reason  why 
blackstrap  molasses  should  be  allowed  to  displace  com  or 
other  grains  In  making  alcohoL  Tliere  Is  not  a  sufficient 
tariff  against  it  to  prevent  its  importation  for  that  purpose. 
But  now  while  we  are  considering  this  bill  we  have  an 
opportunity  to  fix  quotas  for  its  importation  just  as  we  are 
fixing  quotas  for  the  importation  of  sugar. 

We  should  go  farther  and  forbid  processors  from  import- 
ing blackstrap  molasses  beyond  importations  in  pre-war 
and  pre-Volstead  times.  The  eighteenth  amendment  has 
been  repealed  and  the  farmers  were  promised  that  its  repeal 
would  open  up  new  marlcets  for  their  grain.  Why  do  yoo 
not  keep  this  promise?  Why  are  you  driving  our  farmcra 
out  of  the  market  in  favor  of  cheap  tropical  half-dad.  hatt- 
civUlzed,  and  half-paid  peon  and  negroid  labor  in  Xoreicn 
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countries?    Farmers  were  promised  by  party  platfor 
they  would  not  be  subjected  and  should  not  be  sub. 
to  that  kind  of  competition.    They  are  suffering;  their 
are  being  taken  away  from  them ;  their  hcnnes  are  bel 
by  the  sheriffs;   foreclosures  and  Judgments  are 
against  them.    It  is  pitiable.    It  is  damnable  that  thi 
intelligent,  Qod-fearing  and  home-loving  farm  peopl 
being  driven  from  their  homes  in  a  general  exodus. 
It  is  impossible  to  make  a  living. 

In  the  committee  I  proposed  an  amendment  which 
have  limited  the  importation  of  blackstrap  mo: 
distillation  into  alcohol  to  quotas  based  on  pre-war 
Volstead  conditions.  If  we  did  this,  alcohol  would  be 
tically  as  cheap  because  the  distilleries  of  blackstrap 
the  price  up  and  down  being  sure  alwasrs  to  keep  it 
cents  under  the  price  that  would  be  required  if  American 
grown  grain  was  used  in  the  distillation.  They  will  sell  you 
blackstrap  for  l'^  or  2  cents  a  gallon  if  com  is  doyn  to 
8  or  10  cents  a  busheL  But  when  com  rises  higher.!  then 
blackstrap  molasses  rises  in  parallel  lines  so  that  after  all 
alcohol  distilled  from  blackstrap  molasses  is  but  little 
the  price  of  alcohol  which  would  be  distilled  from  Ami 
grain. 

We  were  unable  to  get  an  amendment  incorporate( 
the  bill,  and  we  are  here  today  imder  suspension  of  the  rules 
without  a  chance  to  offer  an  amendment  that  will  do  Ji  istice 
to  the  grain  and  vegetable  farmers.  We  cannot  offir  an 
amendment  that  would  forbid  the  processors  from  Intro- 
ducing into  this  country  blackstrap  for  the  manuf acti  re  of 
alcohol.  This  importation  displaces  40,000,000  bushels  of 
com  yearly.  It  displaces  millions  of  acres  of  land  that  could 
be  used  for  growing  potatoes  or  other  vegetables  or  other 
grains  for  use  in  the  distilling  of  alcohol.  In  this  day,  wlien 
farmers  are  asked  to  limit  production,  this  bill  should  shut 
the  floodgates  of  tropical  importation.  It  fails  in  ths  re- 
spect. Farmers  have  tariffs  to  pay.  They  axe  signing  pro- 
duction-control contracts.  Iliey  are  taxed  to  put  maiginal 
lands  out  of  business.  They  are  taxed  for  subsistence  t  ome- 
steads,  and  seed  loans  and  crop  loans  and  loans  to  irrig  ation 
and  reclamation  districts.  Cotton  limitations  are  i  laced 
over  them,  and  they  are  seen  plowing  up  cotton  fields.  The 
Government  is  regimenting  cotton  production.  Const  mers 
and  producers  are  passing  processing  taxes  on  com,  ^heat. 
and  what  not.  We  see  com  agreements  and  limita;ions, 
wheat  agreements  and  limitations,  hog  agreements  and  limi- 
tations. We  are  told  to  produce  less  and  thereby  gain  :  nore. 
Tet  in  this  bill  you  are  allowing  black  and  tropical  and  »emi- 
civilized  and  cheap  labor  in  foreign  islands  to  the  south  and 
in  the  Far  East  to  come  and  compete  here  with  the  Aneri- 
can  farmer.    You  are  not  keeping  your  preelection  proi  nises. 

The  importation  of  blackstrap  does  not  do  the  countr '  any 
good.  You  will  pay  scarcely  any  more  in  the  future  for  alco- 
hol if  this  nefarious  business  of  bringing  in  blackstrip  to 
compete  with  the  American  farmer  is  stamped  out.  It  is  Ridic- 
ulous to  my  mind,  at  this  time,  when  we  are  limiting  A  neri- 
can  production,  to  give  this  opportunity  to  the  Philif  pines 
and  Cuba  and  other  foreign  countries  to  control  our  mar- 
ket without  let  or  hindrance  or  limitation.  There  s  lould 
be  an  amendment  to  this  bill  that  will  provide  in  s<ction 
2  Just  exactly  wliat  the  bill  does  with  sugar,  namely,  for- 
bid the  processors  of  blackstrap  molasses  from  impcrting 
It  for  the  manufacture  of  alcohol  beyond  the  importati  )n  of 
the  days  when  parity  prices  are  fixed  for  agricultiu-e,  and 
bejrond  the  quotas  th&t  came  here  before  the  eighteenth 
amendment  and  the  Volstead  law  and  besrond  the  imiorta- 
tlons  which  will  amply  meet  our  demands  for  feed.  Why 
hesitate  about  it? 

If  you  really  want  to  restore  the  farmer's  buying  power, 
you  will  give  him  the  American  market.  If  you  really  want 
to  make  him  prosperous,  you  will  allow  him  to  raise  and  sell 
his  products.  If  you  want  cheap  foreign  labor  to  displace 
him  In  the  economic  structure,  then  you  will  continie  to 
favor  the  American  Molasses  Co.  of  Boston  and  thi  big 
sugar  refineries,  who  control  the  present  situation,  anl  the 
loUbf  which  has  been  here  before  Congress  represeiting 
them.    You  will  continue  to  uphold  the  big  banks  that  [have 


large  investments  and  loans  in  foreign  sugar  refineries  and 
sugar  plantations.  How  al>out  the  Chase  National  Bank,  the 
National  City  Bank,  and  the  Bank  of  Montreal?  As  Con- 
gressmen, whom  are  you  going  to  be  for?  That  is  a  question 
which  you  will  have  to  answer  sooner  or  later,  because  the 
time  is  coming — and  I  hope  it  will  come  soon — when  you 
cannot  hide  behind  a  rule  which  prevents  discussions  and 
amendments  and  also  prevents  justice  to  American  farmers. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Iowa  [Mr,  Gilchrist]  has  expired. 

Mr.  JONES.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  Louisiana  [Mr.  MontetI. 

Mr.  MONTET.  Mr.  Speaker,  Louisiana  is  the  third  largest 
sugar-producing  State  in  this  country.  Sugar  is  one  of  the 
major  products  of  my  State.  We  of  Louisiana  are,  therefore, 
vitally  interested  in  this  program  which  looks  to  the  stabili- 
zation of  the  sugar  industry.  We  have  long  realized  that 
existing  tariff  alone  has  not  been  able  to  sustain  the  indus- 
try, for  the  very  obvious  reason  that  the  Philippines,  Hawaii, 
and  Puerto  Rico  have  more  or  less  reaped  the  major  portion 
of  the  benefits  of  this  tariff.  While  this  tariff  has  been  of 
substantial  assistance,  we  at  the  same  time  realize  that  in 
addition  thereto  the  industry  must  be  stabilized.  This  pro- 
gram looks  to  the  stabilization  of  the  industry.  This  is  good 
national  policy,  for  if  ever  the  day  comes  when  there  will  be 
no  continental  sugar  production,  we  will  have  a  repetition 
of  what  occurred  in  this  country  in  1920,  when  Cuban  sugars 
and  sugar  from  our  insular  possessions  came  into  this  coun- 
try without  competition  from  continental  production.  Sugar 
then  rose  to  nearly  30  cents  a  pound.  I  therefore  submit 
that  it  is  good  policy  to  stabilize  the  industry  so  as  to  insure 
the  maintenance  of  a  continental  production  of  sugar  that 
will  prevent  the  insular  producing  areas  from  holding  up 
the  American  consimiers,  as  was  done  in  1920.  This  proposal 
assures  continental  beet  and  cane  their  pre-war  parity  price. 
These  commodities  are  entitled  to  this,  hence  I  gladly  lend 
my  support  to  this  measure. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Louisiana  [Mr.  Montet]  has  expired. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Michigan  [Mr.  Woodrutf]. 

Mr.  WOODRUFF.  Mr.  Speaker,  as  I  have  been  listening 
to  the  speeches  made  by  the  various  Members  representing 
the  beet-  or  cane-sugar  producing  sections  of  this  country 
I  have  been  impressed  with  the  thought  that  they  believe 
themselves  faced  with  a  situation  which  faced  a  peaceful 
citizen  of  this  country  when,  in  wending  his  way  homeward 
one  dark  night,  he  found  himself  suddenly  confronted  with 
a  man  with  a  shotgun,  that  shotgun  pointed  at  his  head,  the 
man  demanding  his  money  or  his  life.  He  gave  up  his 
money,  of  course.  Our  friends  who  have  been  apologizing 
for  this  bill  and  damning  it  with  faint  praise  apparently 
believe  they  are  confronted  with  a  gun  that  is  loaded.  When 
I  refer  to  that  I  wish  to  say  the  gun  I  speak  of  is  the  tariff 
"  gun  "  or  bill  which  recently  passed  the  House  and  which 
they  expect  will  soon  be  placed  in  the  hands  of  the  Presi- 
dent of  the  United  States.  If  it  is  loaded  and  dangerous,  it 
must  be  because  they  believe  the  man  behind  it  will  pull  the 
trigger  and  thus  reduce  the  tariff  on  sugar  and  destroy  the 
beet-sugar  industry. 

I  wish  to  say  to  my  good  friends  on  the  other  side  of  this 
House,  if  you  believe  for  one  minute  that  this  great  Presi- 
dent of  ours  would  knowingly — and  he  has  had  ample  time 
to  inform  himself  on  this  question — do  anything  to  destroy 
an  industry  as  great  and  as  important  to  the  people  of  this 
country  as  the  sugar  industry,  you  have  less  confidence  in 
that  fine  man  than  I  have.  That  is  the  situation  In  which 
you  find  yourselves.  You  believe  the  gim  is  loaded-  I  do 
not  believe  any  such  thing.  I  do  not  believe  your  President 
and  mine  would  destroy  this  great  Industry.  Believing  as 
you  do,  you  will  not,  of  course,  vote  with  me  to  send  the 
bill  back  to  the  comnuttee  with  instructions  to  bring  back 
here  a  bill  that  is  an  American  bill,  and  not  one  such  as  we 
have  before  us,  which  sacrifices  and  surrenders  fundamental 
rights  of  the  American  farmer. 
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Now,  I  am  for  an  allotment  plan,  but  I  am  not  for  an 
allotment  plan  that  cuts  down  production  of  only  such 
sugar  as  is  produced  by  American  citizens.  I  am  for  an 
allotment  plan  that  gives  to  the  American  farmer  the  rights 
that  are  his,  that  permits  him  to  raise  as  much  of  the  sugar 
consumed  in  this  country  as  he  is  able  to  raise,  leaving  for 
other  coimtries  the  privilege  of  raising  only  such  sugar  con- 
sumed in  this  country  as  our  own  American  farmers  cannot 
raise.  I  cannot  for  the  life  of  me  understand  how  any 
man  in  this  House  would  argue  that  in  the  placing  of  allot- 
ments the  only  people  whose  production  shall  be  decreased 
happen  to  be  fuU-fiedged  American  citizens.  I  speak  of  the 
ipeople  living  in  continental  United  States  and  the  people 
living  in  the  islands  of  Hawaii.  My  friends,  I  know  you 
must  feel  humiliated  to  find  yourselves  in  the  position  where 
you  have  to  come  on  the  floor  of  this  House  and  support 
this  measure,  and  by  so  doing  cast  doubt  upon  your  con- 
fidence in  your  exalted  leader  and  his  abihty  and  desire  to 
protect  a  great  American  agricultural  industry. 

We  have  something  more  to  consider  here  than  the  pro- 
tection of  this  industry,  great  as  it  is.  We  have  certain 
fimdamental  rights  of  our  people  to  preserve.  I  wonder 
how  many  of  you  realize  that  by  your  vote  today  you  aban- 
don for  all  time  the  right,  the  inherent  right,  of  the  Amer- 
ican farmer  to  produce  the  food  that  keeps  American  people 
ahve?  I  wonder  if  you  realize  the  precedent  you  are  estab- 
lishing here?  Precedents  such  as  this  remain  all  down  the 
years  to  plague,  to  annoy,  and  sometimes  to  destroy  us. 

I  represent  a  district  that  grows  many,  many  thousands  of 
tons  of  sugar  beets.  My  city  produces  more  beet  sugar 
than  any  other  city  in  the  world.  Thousands  of  farmers 
in  my  district  raise  sugar  beets.  They  desire  to  continue  to 
do  so.  Other  farmers  also  wish  to  raise  this  valuable  crop. 
We  have  three  large  sugar  factories  In  that  home  city  of 
mine.  Under  this  bill  the  acreage  of  sugar  beets  must  be 
reduced.  Farmers  in  my  district  and  elsewhere  will  be 
denied  the  opportunity  they  heretofore  have  enjoyed.  Do 
you  think  I  do  not  have  a  regard  for  this  industry?  Do 
you  think  that  for  one  moment  I  would  stand  and  argue 
as  I  do,  if  I  had  not  some  regard  for  the  fimdamental,  the 
constitutional  right  of  the  American  farmer  to  produce  the 
food  the  people  living  in  this  country  eat  from  day  to  day? 
By  abandoning  that  right  you  are  abandoning  a  policy  that 
has  been  the  policy  of  every  party  that  ever  had  control  of 
this  House;  and  I  want  to  say  to  you  gentlemen — I  feel 
sorry  for  you — but  the  day  will  come  in  your  lives  when  you 
will  be  much  embarrassed  by  your  vote  here  today,  when 
the  farmers  of  this  country  realize  the  privileges — yes — the 
fundamental  rights  you  are  voting  away  from  them. 

Will  the  gentleman  jrield? 
I  yield. 
The   gentleman  says  he  feels  sorry 


Mr.  CUMMINGS. 

Mr.  WOODRUFF. 
'  Mr.  CUMMINGS. 
for  us? 

Mr.  WOODRUFF. 

Mr.    CUMMINGS. 


Yes. 

Does  not   the   gentleman  feel  sorry 
enough  for  us  to  vote  for  this  bill? 

Mr.  WOODRUFF.  Mr.  Speaker,  I  want  to  say  to  my  good 
friend — I  like  him;  I  think  he  is  doing  just  the  thing  he 
believes  he  ought  to  do;  he,  like  all  the  rest  of  the  Members 
over  there,  beheve  the  gun  is  loaded,  and,  if  this  bill  is  not 
passed,  the  President  will  pull  the  trigger;  I  do  not  agree 
with  him — I  want  to  say  to  him  that  if  I  believed  the  people 
of  this  country — and  I  do  not  include  only  the  sugar-beet 
growers;  but  if  I  believed  the  people  of  this  country  would 
for  a  minute  tolerate  abandoning  the  fimdamental  rights 
of  the  citizens  of  this  country,  I  might  be  impelled  to  vote 
for  this  bill.  I  am  not  going  to  vote  for  It;  and  I  am  not 
going  to  vote  for  it  because  I  have  more  confidence  in  the 
President  of  the  United  States  thtm  you  gentlemen  on  the 
Democratic  side  of  this  House. 

If  this  bill  becomes  the  law,  It  Is  proposed  to  reduce  the 
tariff  on  sugar,  and  thus  reduce  the  amoimt  received  by  the 
Treasury  from  this  source  by  $19,440,000.  If  this  amount  of 
money  is  not  important  at  this  time,  why  not  leave  the  tariff 
Where  it  Is  and  use  this  sum  to  pay  the  farmers  who  raise 


beets  and  cane  in  this  country  an  additional  amount  for 
their  products?  In  this  way  they  would  receive  more  than 
the  parity  price  of  $6.50  per  ton  for  their  beets  and  more  for 
their  cane,  market  conditions  would  not  be  disturbed,  and 
the  consumers  of  sugar  would  not  be  called  upon  to  pay  a 
higher  price  for  this  food  necessity,  which  they  may  expect 
to  pay  when  the  processing  tax  goes  into  effect.  The  asser- 
tion that  the  reduction  of  tariff  will  offset  the  processing  tax 
is  shown  unwarranted  by  our  experience  of  the  past,  and 
this  will  be  realized  when  this  program  goes  into  effect. 

Mr.  SADOWSKI.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  WOODRUFF.    I  yield. 

Mr.  SADOWSKI.  Did  the  genUeman  have  that  same 
confidence  last  November? 

Mr.  WOODRUFF.  That  Is  not  pertinent  to  this  discus- 
sion, Mr.  Speaker. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Brown]. 

Mr.  BROWTJ  of  Michigan.  Mr.  Speaker,  I  may  say  to  my 
friend,  the  gentleman  from  Michigan,  who  Just  left  the  floor, 
that  the  shotgun  that  is  pointed  at  the  heads  of  the  sugar 
farmers  and  the  sugar  producers  of  the  United  States  is  not 
the  threat  of  a  lower  tariff.  For  the  past  10  years  the  tariff 
against  Cuban  sugar  has  been  increased  steadily,  yet  during 
all  that  time,  Mr.  Speaker,  the  conditions  In  the  State  of 
Michigan,  which  the  gentleman  and  I  In  part  represent, 
have  been  growing  worse  constantly.  I  think,  as  a  matter 
of  fact,  that  the  shotgun  went  off,  and  It  shot  12  out  of  15 
factories  in  the  State  of  Michigan  out  of  business.  Including 
two  or  three  in  the  gentleman's  own  district,  and  with  those 
factories  it  carried  down  a  great  many  of  the  stockholders 
in  sugar  companies  whom  the  gentleman  represents  here 
today;  and  two  of  those  factories,  Mr.  Speaker,  in  common 
with  many  other  factories  in  the  State  of  Michigan,  were 
sold  under  the  hammer  In  the  last  3  years. 

My  friend.  It  Is  not  the  tariff  that  has  mined  us;  It  is  the 
competition  from  the  Philippine  Islands,  from  Hawaii,  and 
Puerto  Rico.  Tliat  Is  the  thing  that  Is  disturbing  the  sugar 
business  today;  and  If  we  are  given  this  bill,  Mr.  Speaker.  It 
will  be  found  that  the  sugar  business  will  be  stabilized  better 
than  it  has  ever  been  in  the  past. 

Mr.  WOODRUFF.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  WOODRUFF.  Will  the  gentleman  tell  me — ^I  have 
already  told  him  I  approve  of  the  allotment  of  sugar  produc- 
tion to  the  various  areas — ^will  the  gentleman  tell  me  why 
it  is,  with  his  side  of  the  House  having  control  of  this  legis- 
lation, having  the  votes  In  the  committee  to  do  anything 
they  like,  it  has  not  brought  out  a  bill  making  allotments  to 
the  cane-  and  beet-sugar  growers  outside  of  this  country 
after  domestic  production  has  been  cared  for? 

Mr.  BROWN  of  Afichlgan.  The  gentleman  knows  that 
the  sugar  allotment  to  the  United  States  Is  over  100,000  tons 
greater  than  the  quantity  of  sugar  that  has  been  manufac- 
tured from  domestically  grown  beets  and  cane  In  any  year 
in  the  history  of  the  coimtry  except  1933. 

Mr.  WOODRUFF.  Surely;  and  the  gentleman  knows  that 
right  now  the  sugar  industry  is  back  on  its  feet  and  will 
continue  so  If  this  bill  is  not  passed. 

Mr.  BROWN  of  Michigan.  They  will  continue  to  be  on 
their  feet  under  the  operation  of  this  bill. 

The  purpose  of  the  proposed  legislation  relative  to  sugar 
is  to  stabilize  continental  sugar  production  and  prevent  ex- 
cessive production  and  the  consequent  price  disturbance  and 
low  srields  to  farmers  and  manufacturers  from  Insular 
competition. 

It  is  commonly  believed  that  the  reason  for  the  low  price 
of  sugar  and  the  low  returns  to  the  farmer  Is  fotmd  In 
Cuban  production.  This  is  not  a  fact.  The  result  of  the 
tariff  policy  of  the  past  several  years  was,  of  course,  a  re- 
striction of  Cuban  production,  but  the  main  benefit  by  way 
of  increased  production  has  not  been  to  continental  United 
States  but  has  benefited  Puerto  Rico,  the  Philippine  Islands, 
and  Hawaii,  the  tropical  islands  where  growing  eondlUons, 
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labor  eonditlans,  wagefl,  and  the  other  principal  coet  fa  :tx>rs 
are  the  same  as  in  Cuba.  The  higher  the  Cuban  tarin  the 
greater  advantage  to  these  insular  possessions.  The  net 
result  is  that  we  have  built  up  through  the  tariS  a  highly 
prosperous  business  in  these  three  islands  and  have  not 
particularly  benefited  continental  beet  and  cane  producers. 
The  present  bill  is  the  only  acceptable  method  by  whi;h  a 
reduction  in  the  amount  o/  sugar  produced  in  these  isl-mds 
can  be  obtained. 

It  is  a  good  bill  because  it  limits  the  production  of  Pi  lerto 
Rico,  Hawaii,  and  the  Philippine  Islands.  It  puts  the  ciban 
quota  considerably  below  their  production  In  normal  times 
and  gives  American  beet  and  cane  producers  a  substantial 
increase  over  their  average  production,  although  it  is  20<  ,000 
tons  belofw  the  production  for  the  past  year. 

The  Secretary  of  Agriculture  assures  the  farmers  of  the 
Nation  that  the  increase  in  price  per  ton  of  beets  will  more 
than  offset  the  reduction  of  approximately  10  percent  in 
quota  from  1933.  A  careful  reading  of  the  Wll  and  of  the 
testimony  adduced  indicates  that  this  resxilt  can  be  achii  ved. 
and  I  have  no  doubt  that  the  administration  will  exert  e  irery 
effort  to  justify  the  predictions  of  the  Secretary  of  /gri- 
eulture. 

There  is  much  to  be  said  against  any  restriction  of  con- 
tinental production,  and  I  will  later  set  forth  some  of  the 
reasons  therefor.  If  it  were  a  simple  case  of  restrictioi  of 
Cuban  importation,  the  problem  wotild  not  be  difficult,  but 
ttie  complication  lies  in  the  production  of  the  low-cost  is  and 
possessions  and  the  Philippines.  We  cannot  protect 'the 
continental  producer  without  at  the  same  time  protecting 
our  territorial  producers,  and  they  have  succeeded  in  glut  ting 
the  sugar  market.  The  present  bill  is  a  temporary  meaj  ure, 
limited  to  3  years  in  operation.  During  that  time  doub  less 
a  plan  can  be  worked  out  which  will  stabilize  the  Indi  stry 
and  insure  adequate  returns  to  the  American  farmer  and 
manufacturer. 

As  a  matter  of  permanent  policy  I  am  against  any  resi  rlc- 
tion  of  American  sugar  production — at  least  below  the  capac- 
ity of  the  plants.  From  the  standpoint  of  national  economy  it 
may,  after  investigation,  be  determined  that  it  is  best  ndt  to 
expand.  This  is  the  position  of  the  Secretary  of  Agricultiure. 
He  has  given  every  assurance  that  there  will  be  no  att^pt 
to  restrict  unreasonably  American  production.  Whi|B  I 
agree  that  the  present  bill  is  desirable.  I  think  that  it  Iwill 
be  foimd  later  that  the  only  sound  basis  for  an  American 
sugar  program  will  be  based  on  the  capacity  of  the  don- 
tinental  processors.  Much  can  be  said  in  favor  of  a  program 
which  would  prevent  expansion,  but  I  do  not  believe  thei  e  is 
a  sound  argument  for  restriction  below  the  present  pant 
capacity. 

THE   NATXOMAI.   DXTSMSS   AkOUlCDm 

One  of  the  fundamental  reasons  for  maintaining  the  c  on- 
tincntal  sugar  business  is  based  on  the  national  defense. 

It  Is  a  matter  of  common  knowledge  that  during  the 
World  War  England  suffered  severely  because  of  the  Imi^ 
sibility  of  getting  a  sufficient  quantity  of  sugar,  not 
because  of  the  need  (rf  using  their  merchant  marine 
naval  auxiliaries  for  war  purposes  but  also  because  of 
effectiveness   of   the   Qennan  submarine   blockade, 
prevented  the  plentiful  supply  from  tropical  islands 
Ing  Qreat  Britain  and  Ireland.    This  notwithstanding 
fact  that   England  had  the  most  powerful  navy  in 
world.    This  bitter  experience  has  had  a  remarkable  e 

In  Rngland,     They  have  set  up  a  policy  of 

production  ol  sugar  in  the  islands  of  Great  ^itain 
Ireland. 

In  1913  and  1914  they  produced  no  sugar.    In  1S35 
produced  51.000  tons.    In  1926  they  produced  165,000  ^ 
In  1927.  208UKH)  tons,  and  ao  on  upward  to  a  productioni  of 
450.000  tons  In  1933. 

There  Is  no  question  but  that  Great  Britain,  with 
powerful  Navy  and  its  tropical  colonial  poaaesstons,  wi^ 
be  in  a  bettor  condition  than  this  coontxy  or  any  <^(er 
country  to  get  ita  supply  of  sugar  from  ateoad.  bat    he 
BnsUA  Nation,  with  its  customary  far-sightedness,  ba  ed 
upon  lU  unfortunate  World  War  experience,  has  embarl  ed 


upon  this  definite  policy  of  expansion  of  beet-sugar  produc- 
tion, ranging  irom  nothing  to  450.000  tons,  or  approxi- 
mately one  third  of  the  beet-sugar  production  of  the  United 
States. 

Of  course,  it  is  difficult  to  imagine,  at  the  present  time,  a 
condition  where  the  United  States  could  not  control  trans- 
portation between  the  West  Indies  and  the  United  States,  but 
it  is  no  more  difficult  than  to  conceive  in  1914  th^t  Great 
Britain  could  be  prevented  from  bringing  sugar  from  its 
colonial  possessions,  with  the  combined  fleets  of  England, 
Prance,  and  the  United  States  to  protect  that  commerce, 
and  a  most  important  difference  is  that  in  the  case  of  Eng- 
land her  sugar  can  be  produced  largely  in  her  own  posses- 
sions, British  India  being  in  1913  the  largest  producer  of 
sugar  in  the  world. 

In  the  case  of  the  United  States,  even  assuming  that  the 
Philippines  remain  a  part  of  our  territory,  we  could  not 
secure  our  full  supply  of  sugar  without  applying  to  other 
governments.  It.  therefore,  seems  most  unwise  tc  restrict  in 
any  manner  whatsoever  continental  beet-sugar  production. 

The  press  has  lately  told  that  Italy  has  embarked  on  a 
IM-ogram  of  encouragement  of  domestic  beet  production. 

A  second  fundamental  reason  is  found  in  the  relationship 
between  retail  prices  and  the  tariff.  It  will  be  found  that  a 
low  tariff  has  not  necessarily  meant  lower  prices.  It  will  ba 
shown  in  the  following  statement  that  a  reasonable  price  for 
suirar  is  assured  only  when  there  is  a  substantial  and  reason- 
ably profitable  continental  sugar  production. 

•KLATIOWSHIP   OF  RXTAIL   P&ICXS   AND    THI   TABUT 

I  have  prepared  a  table  setting  forth  the  retail  price  per 
pound  of  sugar  in  United  States  money  throughout  the 
world.     The   table   is   appended   and   will   appear   in   the 

RXCORO. 

A  few  typical  examples  indicate  the  conditions  in  the 
United  States  as  compared  with  those  in  other  large  coun- 
tries. The  price  in  Germany  is  11.78  cents  a  pound;  the 
price  in  Fiance  is  10.07  cents  a  pound;  the  price  in  Holland 
is  11.16  cents  a  pound:  the  price  in  Italy  is  21  cents  a  poimd; 
the  price  in  Spain  is  8  cents  a  pound.  There  are  only  four 
countries  in  the  world  where  the  price  is  below  that  of  the 
United  States.  They  are  as  follows:  Denmark,  approxi- 
mately 4  cents  per  pound:  England  4  cents  per  pound; 
Java  4  cents  per  pound;  Japan,  approximately  4  cents  per 
pound. 

The  price  in  the  United  States  was  4.3  cents  per  pound, 
wholesale,  as  of  October  15,  1933.  There  has  been  a  slight 
rise,  generally  speaking,  as  occurred  elsewhere.  The  price 
varies  from  a  low  of  3.87  in  Denmark  and  Japan  to  a  high 
of  4.03  in  Russia.  The  price  in  the  United  States  is  one  of 
the  lowest  obtainable  anywhere  in  the  world.  The  five  low 
price  countries  all  approximate  4  cents  a  pound  generally 
speaking.  The  price  in  the  United  States  is  considerably 
below  the  average  world  price.  The  best  comparison  between 
the  United  States  and  any  other  country  is  with  Canada. 
The  price  in  the  United  States  in  the  month  of  February, 
wholesale  per  hundred  pounds  for  cane  was  $4.50,  for  beets 
was  $4.30.  at  Detroit,  Mich.  At  the  same  time,  the  price  in 
Windsor.  Canada,  immediately  across  the  river,  was  $6.30 
per  hundred  pounds.  It  is  interesting  to  note  that  the 
United  States  produces  approximately  one  third  of  its  sugar 
consumption,  whereas  Canada  produces  no  substantial  part 
of  its  sugar  consumption,  having.  I  believe,  but  three  sugar 
mills  within  the  limits  of  the  Dominion. 

In  this  connection  it  is  interesting  to  note  the  retail  prices 
in  the  United  States  during  high-  and  low-tariff  periods. 
The  tariff  on  raw  sugar  from  March  1,  1914.  to  May  27  1921 
was  approximately  $1  a  hundred  pounds  against '  Cuba 
smd  $1.25  a  hundred  pounds  against  other  countries. 
During  that  period  we  had  the  highest  sugar  price  in 
recent  history,  in  the  year  1920  the  monthly  prices 
varied  from  a  low  of  loy,  cents  a  pound  to  a  high  of 
38.7  cents  a  pound.  On  May  27.  1921.  the  Cuban  tariff 
was  mcreased  to  $1.60  a  hundred  pounds  and  the  tarifl 
a«ainst  other  countries  to  $2  a  hundred.  The  price  for 
the  first  4  months  of  1921  exceeded  9  cents  on  the  avw- 
5f!««f?*^f/  ^®  ^"^  dropped  to  SVt,  cents  and  steadily 
declined  to  6^  cents  a  pound  without  again,  after  the  wjonih 
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of  May.  reaching  as  high  as  8  cents.  The  tariff  rates  last 
given  continued  imtil  September  22.  1922,  when  the  rates 
were  raised  to  $1.76  on  Cubsui  importations  and  $2.20  on 
others.  That  rate  continued  in  effect  until  June  17.  1930. 
The  average  prices  under  the  higher  rates  were  as  follows: 
7  cents,  10  cents.  9  cents,  7  cents,  6  cents.  7  cents,  7  cents, 
for  the  respective  yearly  periods  to  and  including  1929.  On 
June  18,  1930.  the  tariff  was  again  raised  to  $2  per  hundred 
against  Cuba  and  $2.50  per  hundred  against  other  countries. 
The  average  prices  from  1930  are  as  follows — yearly  aver- 
ages: 6.2  cents.  1930;  5.1  cents,  1931;  5.1  cents,  1932;  5.4 
cents,  1933. 

Therefore,  it  would  seem  that  the  raising  of  the  tariff  has 
little  to  do  with  the  price  of  sugar.  The  highest  price  on 
record  took  place  at  a  time  when  the  tariff  was  the  lowest, 
and  the  lowest  price  in  the  past  15  years  came  at  a  time 
when  the  tariff  was  the  highest. 

It  is  apparent  from  this  summary  of  sugar  prices  and 
comparison  with  tariff  rates  that  the  American  consumer  is 
best  protected  from  exploitation  by  sugar  interests  when  the 
largest  share  of  the  production  is  given  the  American  pro- 
ducers through  high  tariff  rates,  and  the  greatest  exploita- 
tion of  the  consumer  takes  place  at  the  time  when  the 
largest  amount  of  foreign  sugar  comes  in  as  a  result  of  low 
tariff  rates,  which  have  frightened  American  producers  and 
prevented  them  from  growing  and  manufacturing  sugar.  It 
follows  logically  that  the  American  consumer  is  best  pro- 
tected by  giving  the  largest  possible  share  of  American 
production  to  American  producers. 

The  tariff  is  a  factor  in  this  result,  but  from  what  has 
been  said  it  is  obvious  that  restriction  of  production  by  the 
insular  possessions  and  the  Philippines  is  also  a  vital  factor. 
The  result  to  be  achieved  is  one  in  which  continental  Ameri- 
can production  is  maintained  both  by  a  reasonable  tarifl 
against  foreign  countries  and  a  reasonable  restriction  of 
production  by  our  insular  possessions. 

In  conclusion,  it  may  be  said  that  the  sugar  interests  of 
the  country  should,  and  I  believe  do.  favor  the  present  bill 
as  being  better  than  no  bill  at  all.  and  much  better  than 
the  chaos  of  the  past  few  years.  As  heretofore  indicated,  we 
believe  that  it  could  be  substantially  improved,  but  it  is  a 
long  step  in  the  right  direction.  It  is  far  superior  to  a  rais- 
ing of  the  tariff,  which  would  be  principally  of  benefit  to 
the  Philippines  and  the  insular  possessions.  It  will,  if  prop- 
erly administered,  and  we  have  no  reason  to  suppose  that  it 
will  not  be,  stabilize  the  industry. 

For  the  future  we  believe  that  the  logic  of  events  will 
bring  about  some  changes  which  will  base  the  American  pro- 
duction upon  the  present  capacity  of  the  plants,  with  pos- 
sibly a  restriction  on  increase  in  production.  By  this  method 
a  reasonable  price  to  American  consumers  would  be  assured, 
exploitation  by  foreign  producers  would  be  prevented,  and 
substantial  acreage  in  the  United  States  would  be  used  for 
beet  and  cane  growing.  At  the  same  time,  a  reasonably  large 
share  of  the  American  market  would  be  assured  for  our 
territories  and  foreign  trade,  thereby  giving  the  administra- 
tion the  opportunity  to  use  the  powers  granted  under  the 
reciprocal  tariff  bill  for  the  purpose  of  increasing  American 
exports  of  other  agricultural  products. 

The  following  table  is  self-explanatory: 

Retail  prices  for  1  kilogram  consumption  sugar  as  of  Oct.  IS.  1933 


Country 


lUKori 

Oermany 

Ciechosiovakia.. 

Ausc-ia 

Hungary...^... 

Prance — ~ 

Belgium 

Holland 

Denmark . 

Konray 


Price  preTailing  in  country  Oct.  16, 
1933' 


0.76  reichsmark 

e.20C.  kronen 

1.38  schilling 

1.27  pengo . 

4.00  franc _ 

2.75  B.  franc 

43  cents 

43  cere 

O.M  Not.  kronen. . 


Con- 
v«ted 
to  Ger- 
man 
reichs- 
marks  > 


Con- 
verted to 
United 
States 
,  cents  per 
pound ' 


a78 

.n 

.60 
.92 
.65 
.33 
.72 
.23 
.43 


1L79 

ILftS 

«.31 

14.28 

laoo 

4.06 

1L17 

3.87 

6.06 


•  Taken  from  a  table  prepared  by  F  O.  Licht,  the  European  sugar  authority. 

*  Calculated  by  asiug  a  conversion  tacUx  of  15.5244. 


EetaU  prices  for  1  kilogram  consumption  sugar  as  of  Oct.  15, 
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C^Mintry 


KTTEOPE— cond  nued 


Poland 

Italy 

Spain — .... 

\  ugoslavia ..... 

England ... 

Turkey 

Russia 


United  States. 

Argentina 

Canada. 


ATSICA 

South  African  Union.. 


Jara. 

PhDipplnes. 
Japan. 


OCXAKU 

Australia 


Price  prevailing  in  country  Oct.  IS, 
19J3 


1.40iloty 

6.40  lire 

l.CO  pesetas.... 

12.30  dinar 

6d 

3S  piaster 

2G  rsichsmarks. 


9.76  cents 

Sooentavos 

14.8  dollar  cents. 


1M. 


lAoent* 

10."R  doli.u-  cents  (gold). 
0.32  yea 


8.8d 


.» 


Con- 

Coa- 

verted 

vertwi  to 

to  Ger- 

Unitwl 

man 

Stales 

roiebs- 

cents  per 

marks 

pound 

0  66 

10  24 

1.41 

21.88 

.a« 

8.09 

.63 

law 

.28 

4.08 

.76 

11.79 

26.00 

403.63 

.38 

4.84 

.49 

7.M 

41 

&U 

e.01 


101 
8.08 
8.88 


B.8I 


[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  BlamchardI. 

Mr.  BLANCHAHD.  Mr.  Speaker,  if  Congress  passes  this 
piece  of  legislation  they  will  be  sending  out  public  apology 
for  the  allotment  or  quota  plan  which  has  been  devised  here. 

Practically  every  advocate  of  this  measure  has  given  it  a 
left-handed  endorsement:  and  in  the  face  of  the  fact  that 
we  here  are  attempting  to  make  virtue  out  of  necessity  we 
tell  the  people  of  America  that  even  though  there  is  no 
overproduction  in  continental  United  States,  we  are  going 
to  place  them  on  a  quota  basis  and  give  to  our  island  pos- 
sessions increased  production.  Now,  let  me  say  that  since 
the  barrage  was  laid  down  last  month  by  the  gentleman 
from  Micb^Tu^  [Mr.  Woodhutf],  in  which  I  Joined  on  the 
same  date,  we  have  accomplished  important  results  for  the 
American  farmer.  Under  this  bill  continental  United  States 
is  given  a  quota  of  1,550,000  tons,  which  is  an  Increase  of 
100.000  tons  over  the  original  proposal  that  was  introduced 
by  the  committee.  That  bill  reduced  our  production  300.000 
tons.  This  measure  reduces  it  200,000  tons.  But  when  all 
is  said  and  done,  in  the  final  analysis  of  this  bill,  we  are 
handing  over  to  the  Department  of  Agriculture  and  to  its 
Secretary,  Mr.  Wallace,  and  to  his  assistants,  Mr.  Weaver 
and  Mr.  Tugwell,  the  probable  fate  of  the  sugar  industry 
of  the  continental  United  States;  and  you  are  entrusting  it 
to  unfriendly  hands,  to  the  hands  of  men  who  believe  that 
it  Is  an  inefficient  industry. 

This  bill  has  been  called  a  choice  of  two  evils,  but  what 
a  price  we  pay  in  order  to  escape  the  greater  of  the  two. 
The  industry  needs  stabilization,  it  needs  protection,  it  needs 
encouragement.  However,  the  American  producer  should  be 
the  first  to  receive  consideration,  and  if  we  are  driven  to  the 
necessity  of  accepting  this  in  order  to  save  the  sugar  Industry 
of  the  United  States,  we  have  come  to  a  surprising  state  of 
affairs. 

[Here  the  gavel  felL] 

Mr.  JONES,  ytr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Hast]. 

Mr.  HART.  Mr.  Speaker,  coming  from  probaUy  the  larg- 
est sugar-producing  district  in  liiichigan,  I  am  going  to 
support  the  bilL  It  is  not  all  I  should  like  to  tiave  had,  but 
what  interest,  what  group,  or  what  section  of  the  country 
does  get  legislation  fnmi  this  Congress  that  is  all  they 
desire?    Legislation  Is  mwe  or  less  a  matter  of  ctHnpromise. 

May  I  discuss  for  a  minute  this  gun  that  my  friend,  Mr. 
WoooKuiT,  from  the  adjoining  district  is  talking  about?    He 
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says  that  tbc  fun  Is  not  loaded,  "niere  Is  no  <|uestlon  tan  my 
mind  but  that  the  gun  Is  loaded,  but  the  ammunition  is  not 
tariff  in  the  sense  he  views  it.  It  Is  loaded  and  held  to  our 
head.  The  loaded  gun  is  the  insular  possessions  which  our 
frioids  on  the  other  side  placed  there  when  they  brought 
into  the  United  States  Hawaii  and  Puerto  Rico,  and  per- 
mitted the  Philippine  Islands  with  their  cheap  labor  to  get 
a  $2  bonus  to  produce  sugar.    [Api^uae.] 

I  noticed  when  my  friend  from  Port  Huron.  Ifr.  Walcx)tt, 
on  the  other  side  talked  about  cheap  labor  and  the  cost  of 
production  In  Cuba  he  did  not  give  us  the  cost  of  produc- 
tion in  Puerto  Rico  where  they  got  a  $2  bonus  to  bring  their 
lugar  in  here  and  compete  with  the  farmers  in  his  district 
and  mine.  When  my  friend.  Mr.  Walcott,  was  discussing 
the  cheap  canpetition  from  Cuba,  did  he  purposely  omit  to 
describe  the  similar  conditions  under  which  sugar  was  pro- 
duoed  in  Puerto  Rico — produced  with  the  same  cheap  labor 
and  under  the  same  tropical  conditions  which  exist  in  Cuba? 
Why  did  he  fail  to  show  that  Puerto  Rico  could  produce 
sugar  so  much  cheaper  that  his  own  beet  fanners  in  Huron 
and  Tuscola  Counties  could  not  compete? 

He  did  not  want  to  call  their  attention  to  the  fact  that 
under  a  Republican  administration  they  were  paying  the 
peon  labor  of  Puerto  Rico  a  bonus  of  $2  per  ton  ^over  Cuba 
to  bring  into  this  country  sugar  to  compete  with  his  own 
farmers.  This  same  condition  exists  with  reference  to  the 
Virgin  Islands,  to  Hawaii,  and  to  the  Philippine  Islands, 
frtio  use  cheap  oriental  labor.  ^^ 

Tet  my  friend  from  Port  Huron  never  discussed  this  cheap 
oompetition.  which  not  only  competes  with  Cuba  bat  is  given 
an  extra  $2  a  hnzMlred  on  their  sugar  to  stimulate  its  pro- 
duction to  the  rulnatton  of  all  Michigan  sugar-beet  farmers. 

Therefore,  if  I  have  not  obtained  everything  I  desire.  I 
am  at  least  going  to  prevent  this  industry  from  being  wiped 
out  and  the  sugar  plants  In  M<''**<g*"  from  being  sold  under 
the  hammer,  as  has  been  done  during  the  past  12  years, 
when  my  Republican  friends  have  given  tariffs  that  amotmted 
to  embargoes  to  eastern  manufacturers,  yet  they  would  not 
protect  sufflciently  this  one  agricultural  commodity  [ap- 
plause] which  lends  itself  to  tariff  and  quota  protection. 

Their  sole  argument  against  the  pending  bUl  Is  that  it  does 
not  give  the  American  farmer  the  unlimited  American  mar- 
ket on  sugar.  Let  me  call  your  attention  to  the  fact  that 
Puerto  Rico,  Hawaii,  and  the  Virgin  Islands  are  integral 
parts  of  the  United  States  and  as  such  are  entitled  to  the 
same  protection  as  other  parts  of  the  United  States.  The 
Oovemment  does  have  some  responsibility  with  reference  to 
these  possosioDS  which  were  acquired  un<ter  Republican 
rule,  when  tbt  administration  was  embarked  upon  an  im- 
perialistic ptdley.  so  that  their  capitalists  might  have  pos- 
sessions to  exploit.  Ihe  reason  sugar  has  not  been  put  on  a 
profitable  basis  for  the  American  farmer  is  that  these  cap- 
italists have  had  investments  in  these  insular  possessions, 
using  cheap  labor  and  reaping  enormous  profits,  due  to  the 
fact  Utat  they  were  given  $2  per  hundred  advantage  over 
Cuba  for  sugar. 

Our  RepabUean  Mends,  to  fool  the  American  beet-sugar 
farmer,  have  continually  pointed  to  Cuba  as  the  "  big,  bad 
woif  **  of  the  sugar  iadustiy.  whUe  this  industry  was  slowly 
being  smottwrad  by  Hawaii.  Poerto  Rico,  and  the  Philippine 


While  Cirim  ahftiped  to  this  ooontry  last  year  about 
1.MOJ0M  tons.  «e  received  f^rom  these  insular  possessions 
something  like  MM.IMO  tons.  and.  due  to  the  $2  bounty, 
they  were  able  to  drive  our  market  down  to  about  the 
lowest  point  in  history.  All  this  will  be  corrected  nnder 
the  present  sugar  quota  bill,  and  we  win  be  given  a  large 
portion  of  the  increase  In  consumption  of  sugar  in  this 
country.  Within  a  few  years  this  will  more  than  tax  our 
preMOt  refineries  to  caikaelty.  I  therefore  shall  rapport  the 
pendiag  bilL    (Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  yifikl  5  minutes  to  the  Dele- 
gate from  Hawaii  IMr.  McCAjmjtssl. 

Mr.  McCANDUBSS.  Mr.  Speaker.  I  am  sorry  to  have  to 
come  here  today  and  speak  againit  this  MIL  The  reason  is 
that  all  of  our  sugar-producing  areas,  inrhiding  the  eonti- 
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»  nlal  United  States,  arc  not  able  to  produce  enough  sugar 
to  supidy  the  people  of  this  country.  We  have  had  the  cattle 
in  austry  come  here  asking  for  help  to  take  care  of  its  over- 
pi  oduction.  We  have  had  the  wheat  industry  with  its 
ci  erproduction  and  we  have  had  other  industries  come  in 
aiid  plead  with  you  to  help  them.  We  have  appropriated 
$2  00,000,000  to  help  ttie  cattlemen  to  take  care  of  their 
oi  erproduction.  We  now  are  considering  a  commodity  in 
w  lich  there  Is  no  overproduction.  You  cannot  raise  the 
ai  aount  of  sugar  that  you  need  and  you  Just  say,  "  Cut  it 
diiwn."  I  cannot  conceive  how  any  man  in  this  Congress 
c(  uld  say  "  Yes  "  on  this  bill,  because  the  American  people 
sdiould  have  the  first  right  to  produce  the  foods  that  are 
consumed  in  this  coimtry.  We  are  not  growing  enough 
SI  gar  to  supply  our  home  market,  therefore  we  have  to  go 
U  Cuba  or  to  some  other  foreign  country  to  get  sugar 
n  seded  to  meet  the  consumption  needs.  And  yet  you  would 
b; '  this  bill  reduce  our  sugar  production. 

You  are  here  to  conduct  the  business  of  the  Nation.    You 
U  gether  represent  the  people  of  this  Nation,  and  you  were 
elected  to  come  here  because  you  are  intelligent,  right- 
inking  men  and  women,  capable  of  looking  after  the  in- 
ests  of  your  own  districts  and  of  the  larger  interests 
the  entire  Nation. 

We  are  discussing  a  bill  to  control  sugar  production,  to 

tually  reduce  the  number  of  tons  of  sugar  produced  in  the 

intinental  United  States,  its  Territories  and  possessions. 

ve  no  fault  to  find  with  the  principles  of  this  bill  insofar 

it  provides  for  regulation  of  the  sugar  industry.    But  I 

have  definite  objections  to  those  provisions  which  would 

luce  the  output  of  an  American  industry  in  order  to 

t  a  similar  industry  in  a  foreign  country. 
The  United  States  consumes,  roughly,  6,500,000  tons  of 
annually.  Under  normal  production,  the  mainland 
t  azul  cane  areas  would  produce  approximately  2,000,000 
ort  tons,  raw  value;  Hawaii,  about  1.000.000  tons;  Puerto 
o,  the  Virgin  Islands,  and  the  Philippines  together  about 
0,000  short  tons.  Thus  the  production  of  sugar  by  cen- 
tal and  insular  growers  combined  would  amount  to  ap- 
proximately 5,000,000  tons  of  sugar,  leaving  one  and  one  half 
million  tons  to  be  imported  from  other  sources  to  meet  the 
^timated  consumption  demands. 
It  would  seem  to  me  a  logical  and  fair  proposition  to  allow 
e  American  sugar  areas  to  produce  this  5,000.000  tons  of 
and  to  allot  to  foreign  coimtries  and  Cuba,  as  the 
ef  foreign  importer  of  sugar,  the  balance  necessary  to 
eet  the  consumption  needs. 

But  this  bill  does  not  propose  to  do  that.  This  bill  would 
uce  the  amount  of  sugar  produced  by  American  enter- 
prise in  wder  to  increase  the  importation  of  sugar  from 
C  uba,  a  foreign  country.  This  is  not  fair;  It  is  hot  what  you 
V  ere  sent  here  to  do  as  fair-minded  men  and  women.  How 
cfm  you  Justify  your  actions  when  you  aid  a  foreign  industry 
the  expense  of  an  American  industry? 
My  chief  objection  to  this  bill,  however,  is  that  it  would 
te  against  the  Territory  of  Hawaii,  whose  people 
represent,  and  would  seriously  threaten  the  financial,  eco- 
c,  and  social  stability  of  an  integral  part  of  the  United 
tes. 
This  bill  in  Its  present  form  provides  definite  quotas  for 
continental  beet-  and  cane-sugar  areas,  1.550.000  short 
thxis  for  the  former  and  260.000  short  tons  for  the  latter. 
I  etermlnation  of  quotas  for  the  Territory  of  Hawaii.  Puerto 
lico,  the  Virgin  Islands,  and  the  Philippines  is  left  to  the 
clscretion  of  the  Secretary  of  Agriculture,  who  may^  take  any 
3 -year  period  within  the  past  8  years  as  a  basis  for  the 
sjigar  quotas  for  these  insular  areas. 

The  Territory  of  Hawaii  does  not  deserve  to  be  dlscrimi- 
xkted  against  in  this  manner.  The  Territory  of  Hawaii  is 
e  iitttled  to  Just  as  much  consideration  and  to  Just  as  much 
I  rotection  of  her  industries  as  are  the  beet-  and  cane-pro- 
t  DCing  States.  The  bill  discriminates  even  to  a  greater  ex- 
t  int  than  this.  It  provides  that  if  there  is  an  increase  in 
onsumption  over  the  esumated  figxires  upon  which  the 
ji  resent  quotas  are  based,  the  continental  sugar  areas  shall 
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be  allowed  at  least  30  percent  of  this  increase,  while  if  there 
is  a  decrease  below  the  estimated  consumption,  such  decrease 
shall  be  taken  entirely  from  the  insular  and  foreign  sugar 
areas.  The  continental  sugar-producing  areas  are  thus  pro- 
tected from  every  angle,  while  Hawaii  is  classed  exactly  the 
same  as  a  foreign  country,  and  is  so  treated  in  this  bill. 

My  friends,  this  Is  not  being  fair  to  the  Territory  of  Hawaii, 
It  is  not  living  up  to  the  solemn  obligations  assumed  by  the 
United  States  when  Hawaii  was  united  with  the  United 
States  as  an  incorporated  Territory.  In  1897  two  sovereign 
powers,  the  Republic  of  Hawaii  and  the  United  States  of 
America,  entered  into  a  treaty  to  provide  for  the  annexation 
of  Hawaii  as  a  Territory.  This  treaty  reads  in  part  as  fol- 
lows: 

The  Republic  ot  Hawaii  and  the  United  States  of  America.  In 
view  of  the  natural  dependence  of  the  Hawaiian  Islands  upon  the 
United  States,  of  their  geographical  proximity  thereto,  of  the  pre- 
ponderant share  acquired  by  the  United  States  and  its  citizens  In 
the  industries  and  trade  of  said  islands,  and  of  the  expressed 
desire  of  the  government  of  the  Republic  of  Hawaii  that  those 
islands  should  be  incorporated  into  the  United  States  as  an  inte- 
Ktal  part  thereof,  and  tinder  its  sovereignty  have  determined  to 
accomplish  by  treaty  an  object  so  important  to  their  mutual  and 
permanent  welfare. 

That  treaty  was  a  contract  between  two  sovereign  powers, 
and  guaranteed  the  Territory  of  Hawaii  treatment  as  an 
integral  part  of  the  United  States.  How.  then,  can  you  Jus- 
tify this  bill,  which  treats  Hawaii  Just  as  you  propose  to  treat 
Cuba,  a  foreign  country?  In  fact,  it  appears  that  we  are 
to  be  given  even  less  consideration  than  a  foreign  country, 
for  the  general  assumption  is  that  imder  this  bill  the  present 
importation  of  sugar  into  the  United  States  from  Cuba  is  to 
be  increased,  whUe  the  Territory  of  Hawaii's  production  is 
to  be  reduced.  Are  you  going  to  allow  our  Government  to 
default  on  its  contract  with  Hawaii  merely  because  that  Ter- 
ritory has  not  sufficient  representation  here  to  demand  the 
treatment  that  is  rightfully  hers,  merely  because  we  have  no 
vote  in  Congress? 

The  Territory  of  Hawaii  has  lived  up  to  all  its  obligations 
assumed  in  the  treaty  quoted  above.  We  contributed  more 
to  the  United  States  Treasury  last  year  than  17  of  the 
States,  including  the  States  of  Idaho,  Montana,  North  Da- 
kota, South  Dakota,  Utah,  and  Wyoming,  all  of  which  as 
producers  of  sugar  beets  are  taken  care  of  in  the  beet-sugar 
quota  fixed  in  this  bill.  Yet  the  Territory  of  Hawaii  is  not 
to  be  given  the  benefit  of  a  fixed  quota,  but  must  depend  on 
figures  established  by  the  Secretary  of  Agriculture,  figures 
that  may  by  the  terms  of  this  bill  be  changed  from  time  to 
time,  and  will,  therefore,  place  the  sugar  industry  of  the  Ter- 
ritory of  Hawaii  in  a  state  of  constant  uncertainty  that  will 
bring  ultimate  chaos  to  the  Industry  which  is  the  mainstay 
of  the  Territory. 

The  President  has  recommended  that  quotas  be  fixed  for 
the  various  sugar-producing  areas,  and  in  this  recommenda- 
tion he  advised  a  quota  of  1,450,000  short  tons  for  the  main- 
land and  935,000  short  tons  for  the  Territory  of  Hawaii. 
Even  this  figure  would  mean  a  reduction  of  100,000  tons  in 
our  normal  production,  but  we  were  willing  to  accept  the 
President's  recommendations.  I  have  tried  to  get  into  this 
bill  the  quota  for  the  Territory  of  Hawaii,  which  the  Presi- 
dent recommended.  935,000  short  tons,  but  I  was  refused. 
The  committee  was  willing  to  grant  the  mainland  areas 
100.000  tons  more  than  the  President  recommended,  but 
Ignored  his  recommendation  for  Hawaii.  The  committee 
preferred  to  report  the  bill  in  its  present  form,  with  the 
Territory  of  Hawaii  treated  as  a  possession,  rather  than  as 
an  Inlegral  part  of  the  United  States.  The  same  propor- 
tionate increase  given  the  mainland  areas  above  the  Presi- 
dent's recommendation  should  gife  the  Territory  of  Hawaii 
a  quota  of  1.000.450  tons.  This  is  the  quota  I  now  ask  for 
the  Territory  of  Hawaii. 

The  production  of  sugar  Is  the  chief  Industry  of  Hawaii, 
and  upon  the  welfare  of  this  Industry  depends  the  entire 
financial,  economic,  and  social  welfare  of  the  Territory.  In 
Hawaii  we  have  by  the  use  of  scientific  methods  developed 
the  production  of  sugar  to  the  highest  efBciency  In  the  world. 
We  have  maintained  American  standards  of  wages  and  living 


conditions.  We  have  a  school  system  whldi  is  the  equal  of 
any  elsewhere  In  the  United  States,  and  are  educating  80.000 
children  to  become  good  American  citizens.  Would  you 
jeopardize  all  this  by  discriminating  against  the  Territory 
of  Hawaii  as  this  bill  now  does? 

Should  the  sugar  crop  of  Hawaii  be  materially  reduced,  it 
would  reduce  the  tax  income  of  the  Territory  and  threaten 
the  financial  stability  of  the  community,  which  is  even  now 
having  difficulty  in  keeping  its  budget  balanced.  The  Terri- 
tory, even  with  large  private  contributions  for  social  service, 
has  a  hard  task  caring  for  the  destitute  and  needy.  I 
shudder  to  think  what  will  happen  to  these  unfortunate 
souls  if  several  thousand  more  persons  are  thrown  out  of 
employment  by  a  reduction  of  the  sugar  crop  and  at  the 
same  time  the  funds  available  for  their  relief  are  curtaUed. 
You  would  not  deliberately  legislate  here  to  bankrupt  a 
State  government.  Why,  then,  should  you  bankrupt  a 
Territory  that  is  part  and  parcel  of  the  United  SUtes?  Why 
should  you  throw  thousands  of  persons  out  of  employment 
and  create  untold  suffering  in  an  American  community  In 
order  to  help  the  Industry  of  a  foreign  country? 

Without  a  definite  sugar  quota  for  the  Territory  of 
Hawaii,  it  will  be  absolutely  impossible  for  the  plantations 
there  to  plan  for  the  future.  Sugarcane  as  it  Is  grown  in 
Hawaii  is  not  a  1-year  crop  as  it  is  in  most  other  sugar- 
producing  areas.  In  Hawaii  sugarcane  Is  planted  in  most 
cases  for  harvesting  at  least  2  years  In  advance,  and  in  some 
cases  where  the  ratoon  system  is  possible,  one  planting 
yields  crops  for  5  years  or  more.  At  the  present  time  in  the 
Territory  of  Hawaii  we  have  In  the  ground  our  sugar  crops 
for  this  year,  for  1935,  and  1938.  and  in  some  areas  even 
farther  into  the  future. 

This  bill  provides  that  the  sugar  quota  for  the  Territory 
of  Hawaii  which  is  to  be  set  by  the  Secretary  of  Agriculture 
may  be  changed  from  time  to  time.  How  can  the  sugar 
plantations  plan  their  crops  3  years  ahead  when  they 
have  no  assurance  whatsoever  that  the  quota  in  effect  at 
any  one  time  will  not  be  arbitrarily  changed  before  they 
can  harvest  those  crops?  How  can  any  industry  thrive 
when  it  Is  unable  to  plan  for  the  future?  The  uncertainty 
which  this  bill  would  create  in  HawaU's  sugar  market  would 
work  absolute  havoc  with  her  sugar  industry  and  with  the 
entire  Territory. 

The  mainland  sugar  areas,  which  plant  from  s^ear  to 
year,  are  given  a  definite  quota  upon  which  they  may  de- 
pend. Why  should  not  the  Territory  of  Hawaii,  where  we 
must  plan  for  a  3-year  crop,  be  provided  with  a  definite 
quota  so  that  the  sugar  Industry  there  can  plan  intelli- 
gently and  with  some  possibility  of  conforming  to  the 
restrictions  placed  upon  their  production? 

The  bill  now  provides  penalties  for  attempting  to  market 
more  than  the  quota  allowed,  and  it  provides  that  any 
surplus  above  1  year's  quota  may  be  deducted  from  the 
quota  for  the  following  year.  Hawaii's  sugar  crops  for  the 
next  3  years  are  already  under  cultivation  and  are  bound 
to  exceed  whatever  quota  may  be  established.  Is  she  to  be 
penalized  for  this? 

All  I  ask  for  the  Territory  of  Hawaii  Is  that  she  be 
accorded  fair  and  equitable  treatment,  the  treatment  to 
which  she  is  entitled  by  reason  of  the  provisions  of  the 
treaty  under  which  she  was  annexed,  by  reason  of  her  status 
as  an  integral  part  of  the  United  States,  by  reason  of  her 
living  up  to  all  her  obligations.  We  are  an  enterprising 
American  community,  with  ideals  and  standards  Just  as 
high  as  any  other  American  community.  I  cannot  believe— 
I  will  not  believe  that  you.  as  Just  and  fair-minded  men  and 
women,  will  sit  calmly  by  and  tolerate  the  discrimination 
against  the  Territory  of  Hawaii  which  this  bill  in  its  present 
form  provides. 

Some  of  you  Members  have  said  on  the  floor  of  this  House 
that  the  Territory  of  Hawaii  must  be  malnUlned  as  an 
American  community,  worthy  of  the  flag  that  flies  over  those 
Islands  in  the  Pacific.  _,        _^      . 

Do  you  expect  us  to  be  able  to  maintain  American  stand- 
ards if  the  industry  on  which  depends  the  welfare  of  that 
Territory  and  its  people  Is  ruined? 
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Too  aik  that  w«  mafntate  aantlvta  as  an  American  com- 
munity, worthy  of  the  flag  that  flies  over  the  Territory  of 
Hawaii 

I  aik  that  we  be  treated  as  an  American  community,  and 
that  we  be  accorded  all  the  protection  which  that  same  flag 
offers  to  our  sister  communities  on  the  ms inland  of  the 
United  Stotes. 

FoUowing  Is  a  statement  which  I  made  on  this  bill  before 
the  House  Agriculture  Committee,  and  also  a  number  of 
cables  which  I  ha?e  received  from  Hawaii  protesting  against 
the  dlaerlmlnation  which  this  blE  ccmtains.  and  urging  the 
Inchukm  of  a  definite  sugar  quota  for  the  Territory  of 
HawmU. 

[Here  the  gavel  fell.! 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  that  the  Delegate  be 
glvra  S  additional  minutes,  not  to  be  taken  out  of  the  time 
of  either  side. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Olilo? 

There  was  no  objection. 

Mr.  McCANDLESS.  Mr.  Speaker,  I  want  to  proceed  just 
a  little  further. 

Cuba  In  1933  exported  into  the  United  States  $58,000,000 
worth  of  sugar.  They  allowed  us  to  sell  to  them  $25,000,000 
worth  of  goods.  In  other  words,  they  had  a  balance  ai  trade 
in  their  favor  of  $33>M.000.  This  $33,000,000  has  gone  to 
Cuba,  and  you  are  going  to  take  it  out  of  the  pockets  oi 
the  American  people  and  give  it  to  Cuba.  Is  this  American- 
Ism?  I  feel  just  exactly  as  Patrick  Henry  felt  when  he  said, 
"  Give  me  hberty  or  give  me  death." 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  McCANDLESS.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Bdr.  COLDEN.  The  gentleman  has  spoken  about  Hawaii 
being  treated  as  a  stepchUd.  I  a^  the  gentleman  if  it  is  not 
a  fact  that  Hawaiian  planters  have  exploited  labor  imported 
from  Portugal.  Puerto  Rico.  China.  Korea,  Japan,  and  now 
from  the  Philippines,  and  they,  in  turn,  have  at  no  time 
employed  a  large  number  of  American  people  upon  their 
plantations? 

Mr.  McCANDLESS.  A  great  many  Ammcan  peoi^  are 
employed  upon  the  plantations  and  all  the  children  bom  in 
the  Territory  of  Hawaii  are  American  citizens.  We  have 
done  just  as  you  have  dccie  in  the  East.  The  gentleman  is 
living  on  the  Pacific  Ocean.  Others  are  living  on  the  Atlan- 
tic Ocean.  In  the  East  here  your  labor  comes  fnmi  Europe. 
We  are  living  in  the  middle  of  the  Pacific  In  the  oriental 
section  of  the  world,  where  there  are  some  400,000.000  people. 
Half  of  the  population  of  the  world  is  over  there  bordering 
on  the  Pacific  Ocean.  Where  must  we  go  for  our  workers? 
We  go  to  the  places  that  we  can  get  labor.  In  the  Philii^ines 
bill  that  was  passed  here  recently  there  is  a  provision  that 
no  FUii^os  can  be  brought  into  Hawaii  without  the  consent 
of  the  Secretary  of  the  Interior. 

Mr.  COLDEN.  I  was  going  to  ask  the  genUeman  this 
further  question.  Did  not  the  recent  independence  bill  pro- 
vide for  the  continuation  of  the  exploitation  of  Philippine 
labor  In  the  Hawaiian  Islands? 

Mr.  McCANDLESS.  Not  without  the  consent  of  the  Sec- 
retary of  the  Interior.  If  you  have  confidence  in  the  Secre- 
tary of  the  Interior  of  the  United  States  I  think  the  gentle- 
man need  have  no  fear  in  that  regard. 

There  are  many  things  I  have  here  which  might  be  of 
historical  interest  to  you. 

Mr.  TRUAZ.    Will  the  genUeman  yield? 

Mr.  McCANDLESS.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  As  I  understand  the  Delegate  from  Havraii. 
this  bill  will  in  no  way  benefit  the  siigar  growers  of  Hawaii? 

Mr.  McCANDLESS.  I  tried  to  get  a  quota  frcmi  the  com- 
mittee for  Hawaii,  such  as  the  President  of  the  United 
States  wanted  to  give  us.  but  the  committee  refused  and  gave 
a  quota  to  the  mainland  growers  only,  and  denied  a  quota 
to  the  Territory  of  Hawaii,  which,  by  treaty,  is  part  and 
parcel  ot  this  country,  as  much  so  as  Texas  or  Ooksrado. 

Fc^lowing  I  have  some  data  on  the  sugar  sltttatlon  and 
a  comparison  of  the  trade  which  exists  between  Cuba  and 
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t  le  United  States  and  that  between  the  mainland  United 
CUtcs  and  Hawaii.  These  figures  should  have  your  con- 
8  deration,  for  they  will  show  that  by  depriving  the  Terrl- 
t  )ry  of  Hawaii  of  the  revenue  from  her  sugar  industry,  you 
f  111  be  depriving  the  United  States  Treasury  and  mainland 
business  houses  of  many  thousands  of  dollars  in  revenue. 

J  verage  annual  sugar  price  per  100  pound*  from  1823  through  1933 
1»28       __     $7,oa 

1  m- — . 8.  M4 

1  W6 - ♦  «3* 

1 B26 ♦  8f 

1 W1 - ♦•  ^8 

IBM  4.229 

]B29  _ -- 3.789 

1930     »3.387 

1931  »3.329 

]  932 *  2. 926 

:  933 ^ '  3-  308 

The  average  cost  of  producing  sugar  in  Hawaii  Is  about 
65  per  short  ton.  Thus  it  is  clear  that  during  the  4  years 
irom  1930  through  1933,  with  the  price  of  sugar  averaging 
I  67,  $68,  $58,  and  $64  per  short  ton  for  these  respective  years, 
*  he  sugar  producers  of  Hawaii  were  forced  to  sell  their  pred- 
ict on  the  average  at  a  price  about  equal  to  the  ccst  of  pro- 
( luction,  and  in  the  cases  of  many  plantations,  actually  below 
(»st  of  production.  These  figures  above  quoted,  of  course, 
i-epresent  raw  sugar. 

Following  is  a  tabulation  showing  the  exports  and  imports 
wtween  Hawaii  and  the  mainland,  and  a  comparison  between 
he  volume  of  trade  shown  and  that  between  Cuba  and  tho 
Jnited  States: 


932. 
033. 


Tmt 


Erporta, 
Hawaii  to 
mainitind 


$106,068,975 

95, 3fi'J.  >*f<7 
82.508,629 


Imports, 
mainland 
lu  Udwaii 


Balanoa 
of  trails 


$82,  4«,  322     $C3,  629, 6iS3 

67,  515,  507       27,  S47, 360 
63,651,175       28,955,454 


mports,  Cuba  to  United  States.. 
Exports,  United  States  to  Cuba.. 


TotaL. 


1930 


$90,099,000 
46,964.000 


43,095,000 


1D33 


1933 


$38,330,000 
28,755,000 


0,  575. 000 


t'.\  «7, 000 
25.093,000 


33,344,000 


As  the  above  figures  indicate.  Cuba  has  exported  to  the 
Jnited  States  more  sugar  per  year  than  has  Hawaii,  for  it 
s  to  be  remembered  that  the  chief  export  of  both  Cuba  and 
Hawaii  is  sugar,  which  accounts  for  by  far  the  greater 
XMTtion  of  the  export  trade  indicated  in  the  above  tables. 

In  spite,  however,  of  Hawaii  shipping  to  the  mainland 
Jnited  States  less  sugar  than  Cuba,  we  have  nevertheless 
[nirchased  from  the  mainland  goods  the  total  value  of  which 
»ich  year  far  exceeds  similar  purchases  by  Cuba. 

Yet  this  bill  proposes  to  give  Cuba  a  quota  of  1,944.000  tons 
of  sugar  and  to  reduce  the  sugar  output  of  Hawaii  frcnn 
1,035.546  tons,  the  amount  produced  in  1933,  to  935,000  tons, 
k  reduction  of  100.546  tons. 

It  would  appear  from  the  above  that  Hawaii,  an  integral 
;>art  of  the  United  States,  is  being  discriminated  against  in 
lavor  of  Cuba,  a  foreign  country. 

I  Insofar  as  one  can  ascertain  from  oflScial  figures,  Cuba, 
from  1904  to  1932.  inclusive,  a  period  of  29  years,  has  a  bal- 
ance of  trade  with  the  United  States  in  her  favor  of  the 
staggering  siun  of  $2,336,795,000,  or  an  average  balance  of 
trade  in  her  favor  of  $80,000,000  per  annum. 

Hawaii,  with  an  annual  balance  of  trade  less  than  that  of 
CJuba,  not  only  purchases  from  the  United  States  more  per 
rear,  but  also  pays  into  the  Federal  Treasury  substantial 
sums  in  the  form  of  receipts  from  internal  revenue,  customs, 
postal  collections,  court  fees,  and  passport  fees,  while  neither 
:?uba.  the  Philippines,  nor  Puerto  Rico  contribute  a  single 
loUar  in  this  manner. 


» Or  $67.74  per  short  ton. 
'Or  $66.68  per  short  ton. 


•Or  $58.50  per  short  ton. 
*Or  $64.16  per  sliort  ton. 
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The  following  tabulation  shows  the  sums  Hawaii  has  paid 
into  the  Federal  Treasmr  during  the  past  3  years  from 
various  sources  mentioned  above: 

Direct  revenue  to  the  Federal  Oovemment  from  HauMii 


1931 — 

1932. 

1938. 

Totsl 


lotcroal  reT*- 
ntM 


$4. 816.  47S.  31 
8, 875.  h79.  08 
8,  OCr,  249.  39 


11.769.603.78 


Custonu 


$1,908.  63a  10 
1.  572,  732.  56 
l.-tOb,a71.  02 


4.890,235.08 


Pwtal 


$548. 3.'M.  57 
679,  «fi9.  23 
548,098.17 


Pui- 

porta 


1. 676,  40L  97 


$Z218 
5,003 


Count 


ia530 


$12,933.20 
2H.  125.  71 

17.  Lx.  en 


6a618.S9 


Grand  total,  $18,297,385.  IZ 

Hawaii  is  by  the  very  nature  of  its  Incorporation  into  the 
Union  part  and  parcel  of  the  United  States.  It  is.  in  addi- 
tion, the  westernmost  defense  outpost  of  this  country,  and 
Its  welfare  for  that  reason  alone  is  of  vital  importance  to 
every  man,  woman,  and  child  in  this  country.  The  entire 
economic,  social,  and  financial  welfare  of  Hawaii  is  depend- 
ent on  its  sugar  industry,  to  which  this  bill  in  its  present 
form  would  deal  a  staggering  blow. 

Hawaii  is  in  every  sense  American,  and  it  would  be  a  gross 
Injustice  to  treat  its  sugar  industry  in  any  other  manner 
than  on  a  basis  of  exact  equahty  with  the  sugar  industry 
of  the  mainland  United  States. 

The  following  are  organizations  and  individuals  of  the 
Territory  of  Hawaii  who  have  cabled  me  urging  the  inclu- 
sion of  Hawaiian  sugar  growers  on  the  same  basis  as  conti- 
nental sugar  growers  in  HH.  8861: 

Harold  Dillingham,  president  Honolulu  Chamber  of  Com- 
merce. 

Engineering  Association  of  Hawaii. 

George  F.  Wright,  mayor,  board  of  supervisors,  city  and 
county  of  Honolulu. 

U.  E.  Wild,  president  Bar  Association  of  Hawaii. 

Leslie  W.  Branch,  president  Chamber  of  Commerce   of 

Hilo. 

S.  L.  Austin,  president  Chamber  of  Commerce  of  MauL 

Walter  F.  Frear,  acting  president  Pan  Pacific  Union. 

Herbert  N.  Ahuna,  Speaker  House  of  Representatives.  Ter- 
ritory of  Hawaii. 

Rex  Wills,  commander  Hilo  Post,  No.  2.  American  Legion. 

John  A.  Shaw,  president  Rotary  Club  of  Hilo. 

Maude  O.  Bees,  president  Hilo  Woman's  Club. 

Joseph  Griswold.  president  Kona  Civic  Club. 

Mrs.  W.  W.  Tuttle.  president  Hawaii  Congress  of  Parents 
and  Teachers. 

W.  H.  Chun,  president  Lions  Club  of  Hilo. 

Clarence  L.  Carter,  president  Hamakua  Civic  Club. 

P.  L.  Murphey,  president  Honolulu  Advertising  Club. 

William  Heen,  Democratic  member,  Territorial  Senate. 

Lang  Akana,  president  Hawaii  Civic  Association. 

Ralph  E.  Clark,  president  Retail  Board  of  Honolulu. 

Paul  S.  Loomis,  president  Representatives  Club. 

Vincent  Ferrandez,  president  Honolulu  Realty  Board. 

Rebecca  M.  Potter,  president  the  Zonta  Club. 

C.  G.  Owen,  president  Association  of  Hawaiian  Manufac- 
turers. 

Kauai  Chamber  of  Commerce. 

Mrs.  G.  Richard  Ward,  president  Honolulu  branch.  Amer- 
ican Association  of  University  Women. 

Winifred  B.  Robertson,  state  regent  NFD^JEl.  for  Hawaii 
(National  Federation  Daughters  of  the  American  Revolu- 
tion) . 

Typothetae  of  Hawaii. 

Riley  H.  Allen,  chairman  Newspaper  Publishers'  Associa- 
tion. 

Lyle  G.  Phillips,  secretary.  Medical  Association. 

Territorial  tax  organization. 

Japanese  Chamber  of  Commerce,  Honolulu. 

Nell  Findley,  manager  Social  Service  Biu-eau. 

C.  S.  Childs.  head  worker  Alexander  House  Settlement. 

Brig.  J.  C.  Bell,  divisional  commander  Salvation  Army. 

Nora  Lange.  chairman,  Hawaii  chapter,  American  Asso- 
ciation Social  Workers. 

Philip  S.  Piatt,  director,  Palama  Settlement. 


George  F.  Hamilton,  secretary,  Honolulu  Council  of  Social 

Agencies. 
John  P.  Gray,  field  director.  American  Red  Cross. 
Ralph  O.  Cole,  general  secretary  Young  Men's  Christian 
Association. 
Father  H.  Valentine,  Columbus  Welfare  Association. 
Mary  L.  Cady,  general  secretary  Young  Women's  Christian 
Association. 
Isabel  Weinstein.  secretary,  Jewish  Welfare  Board. 
Mr.  HOPE.    Mr.  Speaker.  I  yield  4  minutes  to  the  Delegate 
from  Puerto  Rico,  but  I  ask  unanimous  consent  that  he  be 
given  5  additional  minutes,  not  to  be  taken  out  of  the  time 
of  either  side. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 
There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  4  minutes  to  the  Resi- 
dent Commissioner  from  Puerto  Rico  [Mr.  IglesiasI. 

Mr.  GUEVARA.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 
Mr.  IGLESIAS.    I  yield. 

Mr.  GUEVARA.  I  wish  to  ask  a  question  of  the  Chair- 
man of  the  Committee  on  Agriculture,  the  gentleman  from 
Texas  [Mr.  Jones],  as  to  the  quota  that  may  be  assigned  to 
the  Philippine  Islands.  Will  we  have  a  legal  right  to  call 
upon  the  Governor  General  of  the  Philippines  to  fix  the 
quota  or  make  the  allotment  of  them? 

Mr.  JONES.  In  my  judgment,  he  would  have  that  duty. 
I  think  he  can  designate  anyone  to  do  the  mechanical  work 
in  making  quotas  or  allotting  them;  at  least,  he  can  ratify 
anything  that  his  agents  may  do. 

Mr.  IGLESIAS.  Mr.  Speaker.  It  Is  almost  impossible  for 
me  to  state  the  situation  of  Puerto  Rico  at  this  moment  on 
accoimt  of  lack  of  time  to  do  it. 

I  understand  the  fundamentals  on  which  this  bill  has  been 
drafted  and  the  way  the  House  has  been  requested  to  pass  It, 
but  Puerto  Rico  feels  it  is  entitled  to  be  treated  with  the 
same  consideration  that  has  been  accorded  to  the  domestic 
producers  of  sugar. 

Puerto  Rico  wants  to  be  recognized  as  an  integral  part  of 
the  United  States  and  be  recognized  in  the  same  way  as  any 
domestic  community  of  the  mainland  or  any  other  part  or 
territory  of  the  United  States. 

Since  Puerto  Rico  has  become  a  part  of  this  country,  our 
people  and  our  children  have  been  taught  the  principles  and 
the  ideals  and  the  sentiments  of  this  Nation,  and  we  feel 
we  are  citizens  of  the  United  States  not  of  a  second  class  but 
of  the  same  class  as  the  citizens  of  the  mainland. 

Puerto  Rico  has  taken  a  position  in  regard  to  two  phases 
of  this  bill.  One  is  that  Puerto  Rico  should  have  fixed  the 
quota  that  is  going  to  be  given  to  the  Island.  The  other  is 
our  uncertainty  of  the  futiu^  in  not  having  such  a  quota 
for  our  people  and  for  the  Island  as  a  whole  is  a  tremendous 
backward  step. 

Some  of  our  friends  have  talked  about  the  cheap  labor  In 
Puerto  Rico.  It  is  true  we  have  cheap  labor  in  Puerto  Rico, 
just  as  you  have  such  labor  in  many  communities  of  the 
United  States  where  men  and  women  are  working  in  the 
same  industry.  I  know  that  organized  labor  for  many  years 
has  fought  for  a  correction  of  the  situation  of  the  men  In 
this  class  of  labor.  We  have  had  the  same  fights  that  you 
have  had  in  the  States.  We  have  been  Inspired  by  the  Ideals 
and  principles  of  the  American  Federation  of  Labor  and  of 
organized  labor  generally,  against  having  slave  conditions  In 
Puerto  Rico.  We  have  been  going  around  the  Island  trying 
to  elevate  and  uplift  the  conditions  of  labor,  and  you  must 
infer  that  we  are  not  going  to  keep  on  with  this  cheap  labor. 
Puerto  Rico  has  requested  that  a  quota  be  fixed  in  the 
bin  and  has  also  requested  that  she  be  not  discriminated 
against  by  the  terms  of  this  measure. 

I  am  now  going  to  make  this  declaration:  It  is  very 
unfortunate  that  the  principles  and  ideals  of  the  President 
of  the  United  States  should  be  minimized  in  a  bill  of  this 
kind.  It  is  most  unfortunate  that  the  material  things  of 
business  should  be  considered  more  important  or  should  be 
put  before  the  spiritual  things  of  the  people  of  the  United 
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states  In  Puerto  Rico,  in  Hawaii,  or  to  any  other  irface  where 
the  American  flag  is  telling  these  people  that  they  are  citi- 
zens of  the  American  Nation.     [Applause.] 

This  is  a  terrible  handicap  to  education  and  it  Is  bad  for 
the  morals  of  Puerto  Rico  that  with  respect  to  the  sugar 
questicm  or  any  other  questicm  of  business,  we  should  be  told 
that  we  are  Americans,  but  when  material  things  or  when 
organized  capital  or  when  business  is  involved,  we  should  be 
told.  **  You  are  not  American  like  the  people  to  conttoental 
United  States,  but  you  are  Americans  of  some  other  kind." 
Such  a  policy  should  not  be  sustained  to  any  possible  way. 

Purthennore.  the  business  of  sugar  has  been  built  va>  to 
Puerto  Rico  by  conttoental  United  States.  The  mercantile 
business  as  well  as  almost  every  other  kind  of  bustoess 
activity  to  Puerto  Rico  has  been  built  up  by  continental 
America. 

Mr.  Speaker,  both  houses  of  the  Legislature  of  Puerto  Rico, 
and  the  repiesentatives  of  the  sugar  asaodations  of  the 
island,  have  sent  cables  of  protest  objecting  to  the  position 
which  has  been  given  to  Puerto  Rico  m  this  bill.  HJl.  8861,  a 
position  they  believe  identical  to  that  of  a  foreign  country. 

These  catdes  are  as  follows: 

euit  JVAif.  PJL.  March  24.  19U. 
Hon.  Samtiaoo  laLiBEAS, 

Setident  Commiaaioner  for  Puerto  Rioo. 

House  Office  Building.  Washington.  DC: 
The  Senate  ot  Puerto  Rico  strongly  protests  sgmlnst  the  new 
Jones  sugar  blU.  which  claaslfles  Puerto  Blco  In  same  class  as 
Cuba.  dllTerent  to  otfaer  contizMntal  Amertcaa  areas.  We  demand, 
as  American  dtlaens  Uvlng  in  American  territory,  that  a  propor- 
tionate quota  be  inserted  In  bill,  same  as  beets.  We  feel  that 
It  Is  the  duty  of  OoagroBs  to  give  the  same  protection  to  Puerto 
Rlcan  cane  farmers  and  labor  In  the  United  States,  and  It  is  a 
great  lAjustloe  to  sacrifice  our  Island  dtisens  to  protect  foreign 
capital  and  American  capital  invested  In  a  foreign  country.  We 
rcapectnmy  wliAi  to  remind  you  that  this  island  is  overpopxilated 
with  American  dUzens  who  greatly  depend  on  sugar,  while  Cuba 
Is  aa  Island  underpopulated,  which  during  crop  season  isoporXa 
outside  labor.  Mot  being  the  intention  of  Congress  to  taring  further 
hardships  on  this  island,  which  has  supported  aU  the  encum- 
brances of  the  Agrlc\iltxire  Adjustment  Act — that  ccet  the  Island  over 
•10.000.000— we  wish  that  fair  eonalderaUoti  bfe  given  to  Puerto 
Rico,  so  that  we  may  obtain  the  largest  possible  raw-sugar  quota, 
and  this  be  Included  in  the  bUl;  and  that  no  limitation  whatso- 
ever be  made  as  to  the  amount  of  refined  sugar  to  be  shipped  to 
our  only  market  which  Is  not  overproduced  with  American  sugar. 

B.  MAsmfSS  MadaIh 
Pre»ident  Senate  of  Puerto  JUoo. 

S&ir  JuAH,  PJt.. 

April  3,  19M. 
■awTiAoo  JmxsxMa. 
^        JUtident  Commiaeioner  of  Puerto  Kico. 

'  Washinffton,  D.C. 

Tentative  concession  of  privilege  to  continental  sugar  producers 
and  aaslBtanoe  to  Cuban  producers  while  omitting  Puerto  Rlcan 
producers,  oonsldenng  the  latter  of  a  part  with  foreign  producers, 
causes  deep  discouragement  to  the  1.600.000  American  citizens  of 
this  Island.  Ova  titanic  struggle  against  adversity  in  3.435  sqiiare 
miles  of  territory  which  cannot  humanly  contain  the  450  persons 
to  a  square  mile  which  it  now  supports,  with  the  aggravating  cir- 
cumstance of  an  Increase  in  population  of  30  or  40  thousand  in- 
habitants yearly  wUl  be  imbearable  if  our  principal  source  of 
work  is  weakened  by  excessive  reduction  of  o\ir  siigar  quota. 
Because  the  cost  of  living  has  Increased  there  by  S3  percent 
through  our  eo<yeratlon  toward  the  success  of  the  Nlt^.,  in 
good  administrative  practice  assistance  extended  to  the  foreign 
Cuban  Industry  shoxild  not  sacrifice  our  own  which  is  part  of  the 
domestic  American  industry  because  this  is  the  right  country  In 
point  of  importations  from  the  United  States  because  the  product 
which  is  the  object  of  the  regulation  of  the  quota  plays  such  an 
Important  part  in  the  life  of  our  country  that  on  it  depends 
58  percent  of  Its  population,  and  because  I  have  confidence  and 
faith  that  the  nobility  with  which  your  great  Nation  has  treated 
our  people,  will  not  staffer  diminution  to  the  detrUnoit  of  the 
spirit  of  indlssrCuble  union  between  both  which  we  defend  with 
sincere  fervor  I  petition  your  honor  to  use  your  good  offices  in 
defense  of  our  principal  Industry. 

^  Miotm.  A.  OaaciA  MKiraBZ, 

Speaker  of  the  fiouse  of  iteprese  ntattvea, 

San  JUAif,  PH.. 

March  28.  1934. 
SairrxAfX)  lOLasua. 

Puerto  JNoo  Meeident  CommUekmer, 

Wa^Ungton.  DXJ. 

nndsntazMl    Bouse    Agricultural    Committee    favors    hanging 

Jones  bni  to  provide  for  fixed  quotas  continental  taj^m  producers 

and  leavlBg  Puerto  Hloo  quota  at  dlacreUon  o<  Secretary  of  Agrl- 

ottliors.     TliJa  highly  dtaerimlnatory  and  imntlrfartfwy  IfM^nc 
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Island  indtistry  In  stage  of  tmcertalnty.    We  protest  moet  strongly 

telng  considered  different  than  continental  Americans  and  put 
In  class  of  Cuba,  a  foreign  nation.  Insist  on  proportionate  Puerto 
Rico  quota  being  Inserted  in  bill  same  as  beets.  It  should  not 
be  forgotten  that  sxigarcane  agriculture  and  cane-sugar  manu- 
facture constitute  the  main  source  of  living  of  1,600.000  loyal 
American  citizens  and  that  sugar  income  determines  the  Island 
burehaslng  power  In  a  rate  of  from  70  to  75  percent.  Any  dis- 
crimination against  Puerto  Rico  principal  occupation  v,Ul  keep 
us  from  being  as  we  now  are,  the  eighth  most  important  buyer  of 
United  States  products.  We  are  supporting  the  administration's 
national  program.  pa3rlng  higher  prices  for  continental  farmers 
and  manufacturers  as  a  result  of  the  A.A.A.  and  NUA.  operation, 
and  thus  it  is  extremely  unjust  that  a  different  treatment  be 
given  to  us  at  the  time  relief  is  to  be  extended  to  sugar  for  long 
in  depression.     We  beg  your  cooperation  in  line  with  the  above. 

Ramon  Abot  Benttez. 
President  Puerto  Rico  Sugar  Producers  Association. 

Sam  Juan.  Pit..  March  31.  1934. 
Samtzaco  Iclesias, 

Resident  Commissioner  of  Puerto  Rico, 

Washington,  D.C.: 
Have  continental  cane  refiners  a  right  to  a  monopoly  of  cane- 
stjgar  refining  in  the  United  States?  That  Is  what  new  sugar 
control  bill  recognizes  and  establishes.  Original  sugar  control  bill 
contained  no  such  monopolistic  feattires.  Puerto  Rlcan  refiners 
being  railroaded  out  of  business  by  this  bill,  being  rushed  through 
without  hearing  and  debate,  to  the  benefit  of  continental  refiners 
who  have  twice  been  foxmd  guilty  imder  the  antitrust  laws  for 
doing  what  this  bill  contemplates.  On  behalf  of  Puerto  Rlcans, 
Industry  owned  and  financed  by  native  Puerto  Rlcans.  all  Ameri- 
can citizens,  we  ask  for  your  help.  In  view  of  fact  refining  indus- 
try established  in  cooperation  with  Government  of  Puerto  Rico, 
our  plants  should,  by  committee  amendment,  be  allowed  at  capac- 
ity agreed  on  last  fall  by  Agricultural  Adjustment  Division  and 
Tariff  Commission,  or,  at  least,  be  given  as  great  a  percentage  as 
Cuban  refiners  in  relation  to  their  respective  law  sugar  quotas. 

Pedro  Juan  Serralles. 
On  Behalf  of  Refiners  of  Puerto  Rico. 

It  is  to  be  regretted  indeed  that  Puerto  Rico,  an  American 
Territory,  comprised  of  1,600,000  American  citizens,  be 
placed  in  the  same  category  with  Cuba  and  other  foreign 
countries.  Of  course,  I  understand  and  recognize  the  pur- 
poses and  intentions  of  this  bill  in  trying  to  protect  the 
American  industry;  but  permit  me  to  jespectfully  suggest 
that  Puerto  Rico  as  American  Territory  should  have  been 
given  a  proportionate  quota,  and  the  same  should  have  lieen 
inserted  into  this  bill,  just  as  well  as  has  been  accorded  to 
the  sugar-beet  interests  and  the  cane-sugar  interests  in  the 
mainland. 

The  people  of  Puerto  Rico,  as  represented  by  their  legis- 
lature, has  asked  to  be  protected  and  to  receive  the  same 
treatment  as  their  brother  citizens  of  the  continent. 

With  the  exception  of  the  mainland,  Puerto  Rico  is  the 
largest  community  of  American  citizens  in  the  world  and, 
among  all  the  nations  of  earth,  ranks  eighth  as  a  purchaser 
of  American  goods.  In  the  last  20  years  the  Puerto  Rican 
people  have  bought  in  excess  of  one  thousand  million  dollars 
worth  of  commodities  from  the  mainland. 

As  an  organized  Territory,  we  are  an  integral  part  of  the 
United  States,  and,  consequently,  we  believe  that  we  should 
be  accorded  the  same  consideration  as  the  domestic 
producers. 

Tliis  bUl  is  somewhat  different  from  the  thought  of  the 
President's  message  and  recommendations,  as  it  inserts  a 
specific  increase  quota  of  1,550,000  short  tons  for  the  United 
States  beet-sugar  area  and  does  not  mention  any  quota  for 
Puerto  Rico  and  for  other  territorial  areas.  Puerto  Rico, 
therefore.  Is  afraid  that  a  quota  below  a  fair  proportion  may 
be  imposed  upon  the  island,  and  that  it  would  be  so  much 
more  harmful  to  Puerto  Rico  if  the  Secretary  of  Agricul- 
ture, who  would  have  full  discretion  in  fixing  the  other 
quotas,  should  i^rovlde  for  a  correspondingly  high  quota  for 
any  foreign  country  and  then  apply  the  balance  to  Puerto 
Rico. 

In  other  words,  there  is  a  fear  that  if  this  bill  should 
become  law  as  it  is,  then  Puerto  Rico,  which  is  an  organized 
Territory  of  the  United  States  and  is  subject  to  practically 
all  the  Federal  laws,  will  be  left  to  the  imcertainty  of  the 
future  regarding  the  quota  it  could  get.  Such  an  uncer- 
tainty would  be  in  conflict  with  the  President's  suggestions 
about  quotas  and  would  be  extremely  unfair  and  might 
create  considerable  economic  disturbances  in  Puerto  Rico; 
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and  for  this  reason  I  have  offered  an  amendment  to  fix  the 
quotas  in  this  bill,  such  quotas  to  he  fixed  in  accordance 
with  the  President's  recommendations  and  on  the  basis  of 
respective  marketings  to  any  American  area  under  the 
American  flag. 

It  should  furthermore  be  borne  in  mind  in  arriving  at 
such  quotas  that  the  respective  marketings  of  Puerto  Rico 
were  curtailed  by  an  act  of  Nature  and  that  the  Puerto 
Rico  quota  should  be  correspondingly  adjusted  to  give  effect 
to  a  loss  which  we  have  suffered  due  to  the  1932  hurricane. 
Therefore,  we  have  requested  that  this  bill  should  be 
amended  by  giving  the  Secretary  of  Agriculture  discretion  to 
fix  the  quotas  for  all  areas  on  the  basis  as  outlined  in  the 
President's  message.  In  fact,  it  seems  to  be  as  entirely 
unfair  to  sacrifice  the  business  of  the  Puerto  Rican  sugar 
industry  or  to  endanger  the  economic  situation  in  Puerto 
Rico,  affecting  1,600,000  law-abiding  American  citizens. 

I  have  been  requested  to  fix  a  quota  for  Puerto  Rico  of 
875,000  short  tons.  In  doing  so  the  island  is  asking  a  quota 
strictly  in  accordance  with  the  President's  recommendations 
based  upon  respective  marketings  during  the  last  3  years, 
except  that  we  adjust  this  figure  to  give  effect  to  the  hurri- 
cane losses  affecting  our  1933  importations. 

The  proposed  bill,  furthermore,  it  has  been  ascertained, 
contemplates  to  limit  the  exportation  of  refined  sugar  from 
Puerto  Rico  to  the  status  quo  whereas  it  does  not  embody 
such  a  limitation  in  connection  with  other  refiners.  This  in 
Itself  has  been  regarded  as  a  very  severe  restriction  against 
Puerto  Rico  and  an  actual  confiscation  of  industry  and 
capital  in  connection  with  the  Puerto  Rico  sugar  refinery. 
Therefore,  if  the  proposed  bill  contains  such  restriction,  the 
bill  should  be  changed  to  allow  Puerto  Rico  to  bring  its 
quota  in  any  form  whatsoever.  The  proposed  bill.  It  is 
afllrmed,  pxirports  to  discriminate  against  Puerto  Rico  in 
favor  of  Cuba  by  limiting  the  refined  importations  from 
Puerto  Rico  to  approximately  100,000  tons  per  annum, 
whereas,  it  would  allow  Cuba  to  manufacture  and  bring  Into 
this  country  approximately  four  times  as  much  as  Puerto 
Rico  of  refined  sugars,  the  only  difference  being  that  Cuba 
has  increased  its  refined  operations  considerably  faster  than 
Puerto  Rico,  which  has  only  one  refinery. 

There  is  another  grave  problem  when  this  bill  provides 
in  substance  that  if  any  area  should  be  unable  to  produce 
and  deliver  its  quota  in  any  given  year  the  Secretary  of 
Agriculture  may  prorate  this  deficiency  amongst  the  other 
areas.  Such  a  possibility  may  likely  occur  in  Puerto  Rico 
during  a  hiirricane  year,  and  I  therefore  have  requested  to 
amend  the  bill,  which,  in  substance,  would  provide  that  in 
such  event  the  Puerto  Rico  quota  for  the  succeeding  year 
should  be  correspondingly  increased  so  as  to  give  Puerto 
Rico  a  chance  to  recover  its  hurricane  losses. 

What  I  desire  to  repeat  again  is  that,  having  in  mind 
what  this  bill  intends  to  get  for  the  good  of  the  sugar  in- 
dustry and  business  of  the  mainland,  is  what  we  desire  for 
the  good  of  Puerto  Rico  and  asked,  and,  for  better  or  worse, 
the  people  of  the  island  want  to  be  treated  and  considered 
as  an  integral  part  of  the  United  States  and  considered 
with  same  weight  as  the  domestic  business  of  the  mainland 
and  to  be  identified  with  your  own  national  purposes. 

Now  I  desire  to  read  into  the  Record  a  letter  written  by 
former  Resident  Commissioner  Hon.  Jose  L.  Pesquera: 

Washincton,  D.C.  April  3.  1934. 
Hon.  Santiago  Iglssias, 

Resident  Commissioner  for  Puerto  Rico, 

WashiTigton.  D.C. 

Mt  Dear  Mr.  Iclesias:  I  write  this  letter  in  order  to  make  clear 
the  position  of  the  Farmers'  Association  of  Puerto  Rico  In  re- 
gard to  HJl.  8861,  which  Is  a  bUl  "to  Include  sugar  beets  and 
siigar  cane  as  basic  agricultxiral  commodities  under  the  Agricul- 
tural Adjustment  Act,  and  for  other  purposes." 

It  Is  unfortunately  true  that  this  bill  is  markedly  discrimina- 
tory against  Puerto  Rico  in  various  aspects,  and  especially  inas- 
much as  it  fixes  the  quota  of  sugar  to  be  produced  by  continental 
producers  only,  disregarding  that  Puerto  Rico  is  a  part  of  the 
United  States;  that  we  are  American  citizens;  that  we  rank  first 
as  consumers  of  continental  products  among  all  Latin  American 
countries,  including  Cuba;  that  we  must  abide  by  the  tarlfT  act 
in  all  its  extensions;  that  our  people  have  been  carrying  upon 
their  shoxilders  all  the  burdens  of  the  emergency  legislation  in 
force,  without  as  yet  having  received  any  of  its  benefits;  and  that 


when  the  lives  of  American  boys  were  needed  to  be  given  for  the 
sake  of  democracy  we  did  our  part  with  the  same  patriotic  spirit 
as  every  other  American  citizen. 

Had  a  hearing  been  held  on  this  bill,  I  would  have  appeared 
before  the  Committee  on  Agricxilture  to  establish  the  protest  of 
the  Farmers'  Association  of  Puerto  Rico  against  such  discrimina- 
tion and  to  suggest  amendments  to  the  end  of  eliminating  same. 
But.  since  this  opportunity  was  not  afforded  to  xis.  and  since  the 
discussion  of  this  measure  is  to  be  taken  up  tomorrow  in  the 
House  of  Representatives,  under  suspension  of  the  rules,  so  that 
no  amendments  shall  be  possible,  the  Fanners'  Association  of 
Puerto  Rico,  attentive  always  to  the  welfare  of  the  farmers  of  the 
Island,  must  be  In  favor  of  the  bill,  becaiise  it  contains  provisions 
which  will  undoubtedly  ameliorate  the  desperate  economic  condi- 
tions of  our  agricultural  population,  as  follows: 

It  makes  sugarcane  a  basic  commodity  under  the  Agricultural 
Adjustment  Act,  thus  repairing  the  Injvistlce  done  to  Puerto  Rico 
by  leaving  out  of  the  benefits  of  said  act,  when  it  was  originally 
approved,  the  growers  of  our  main  agricultural  product;  it  au- 
thorizes the  Secretary  of  AgricxUture  to  adjudicate  disputes  between 
processors  and  growers,  thus  Insuring  an  equitable  division  of  the 
proceeds  that  may  be  derived  from  the  growing,  and  afTording  an 
opportunity  to  terminate  the  oppressive  treatment  and  exploita- 
tion to  which  ovir  helpless  sugarcane  growers  have  been  subjected 
by  the  manufacturers  up  to  the  present  time,  and  it  also  author- 
izes the  President  to  decree  that  all  the  taxes  coUected  from  the 
processing  of  Puerto  Rican  sugarcane  be  held  as  a  separate  fund, 
and  exF>ended  for  the  benefit  of  the  Island  agriculture,  which  is 
the  only  way  in  which  our  jjeople  can  be  partly  compensated  for 
the  Increase  of  prices  that  they  must  pay  for  continental  prod- 
ucts, under  the  National  Industrial  Recovery  Act  and  imder  the 
Agricultxiral  Adjustment  Act  Itself. 

These  beneficial  aspects  of  the  proposed  legislation  have  led  me 
to  recommend  oxix  friends  in  Congress  to  give  the  same  favorable 
consideration,  in  spite  of  the  unjust  discrimination  therein 
contained. 

Will  you  please  have  this  letter  read  into  the  CoBraaasioHAL 
Rxcoso? 

Sincerely  yours. 

Joss  L.  PnOTTRKA. 

Acting  President  Farmerr  Asaociation  of  Puerto  Rieo. 

Mr.  JONES.  Mr.  Speaker,  I  yield  the  gentleman  from 
Texas  [Mr.  Thompson]  such  time  as  he  may  desire. 

Mr.  THOMPSON  of  Texas.  To  understand  the  full  sig- 
nificance and  far-reaching  effect  of  the  bill  which  we  are 
now  considering,  it  Is  necessary  to  have  a  clear  working 
knowledge  of  the  entire  sugar  problem.  It  la  a  complicated 
and  Involved  subject,  and  it  la  only  with  the  cloeest  sttidy 
and  attention  that  it  can  be  Intelligently  imderstood. 

In  our  own  country  we  have  the  growers  of  beets  and 
sugarcane  and  we  have  the  respective  refineries  of  each.  We 
have  the  problems  of  the  farmer,  of  capital,  and  of  labor. 
The  fact  that  much  of  our  raw  sugar  Is  imported  brings  tn 
the  tariff  question  and  the  cwnplexltles  of  international 
relationships. 

To  anyone  who  has  studied  the  problem  and  has  worked 
on  it  during  the  many  weeks  that  have  passed  since  the 
President's  sugar  message,  it  is  a  remarkable  tribute  to  the 
Committee  on  Agriculture  that  It  has  been  able  to  bring 
forth  a  bill  that  is  reasonably  satisfactory  to  all  of  the  con- 
flicting interests  which  are  Involved.  I  shall  not  attempt  to 
discuss  details  except  as  they  have  particularly  concnned 
me,  and  I  shall  confine  myself  to  matters  which  I  have 
studied  and  with  which  I  feel  thoroughly  familiar. 

My  own  district  is  concerned  with  the  refining  of  sugar. 
Both  of  the  Texas  refineries  have  headquarters  In  my  home 
county.  I  have  seen  one  of  them  suspend  operations  due 
to  the  peculiar  and  adverse  provisions  of  the  Smoot-Hawley 
Tariff  Act,  and  I  have  watched  the  other  struggle  along  in 
recent  years,  barely  able  to  continue  operations,  but  still 
keeping  on  in  the  hope  of  legislation  which  would  rectify 
the  Inequalities  that  now  prevail.  I  am  therefore  favoring 
this  bill  In  the  hope  that  through  its  terms  many  of  my 
people  will  continue  to  receive  employment  and  others  who 
are  now  unemployed  may  shortly  return  to  work- 
When  the  President's  message  was  first  published  he 
stipulated  that  there  should  be  certain  definite  quotas  estab- 
lished in  regard  to  the  production  of  sugar  l>eets  and  sugar 
cane  in  continental  United  States,  and  he  further  suggested 
quotas  for  the  importation  of  off-shore  sugar.  His  message 
did  not  differentiate,  however,  between  raw  and  refined  sugar, 
and  it  occmrcd  to  me  that  unless  he  definitely  established 
how  much  of  each  could  be  imported  that  the  entire  effect 
of  his  plan  would  be  lost,  and  the  proportion  of  imports  of 
.refined  sugar  would  greatly  increase.     I  took  it  upon  myaett. 
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therefore,  to  discuss  It  with  him  and  he  told  me  that  It 
was  his  purpose  to  freeze  the  present  status  of  the  entire 
sugar  industry,  and  he  agreed  that  it  would  be  necessary  to 
further  break  down  the  quotas  into  proportionate  shares  of 
refined  or  direct-consumption  sugar,  and  of  raw  sugar  which 
wsui  being  brought  into  the  country  to  be  further  refined  In 
American  plants  and  by  American  labor.  If  this  were  not 
accomplished  American  labor  would  be  forced  to  compete 
with  that  of  the  West  Indies  and  our  own  insular  posses- 
sions, which  we  recognize  is  on  a  much  lower  scale  than  our 
own-  It  Is  unthinlcable  that  the  American  wages  and  work- 
ing conditions  would  ever  be  on  a  plane  with  those  of  Cuba, 
for  Instance,  or  of  the  Philippine  Islands.  If  you  prefer  to 
use  one  of  our  own  possessions.  It  is  easy  to  see  that  if  the 
islaikis  were  permitted  to  do  so  it  would  be  decidedly  to 
their  advantage  to  set  up  more  sugar  refineries,  refine  all  of 
their  own  product,  and  send  it  Into  the  United  States  for 
direct  consumption.  One  of  two  things  would  happen,  either 
it  would  be  sold  at  a  long  profit  and  t^  financial  bmefits 
thereof  would  go  out  of  the  United  States,  or  it  would  be 
cAered  for  sale  at  a  low  price  in  order  to  force  the  American 
refizMrs  out  of  business.  Whether  the  price  would  then  con- 
tinue low  or  not.  you  can  judge  for  yourselves  in  the  light 
of  the  price  you  paid  for  sugar  immediately  after  the  war. 
At  that  time  the  off-shore  refiners  controlled  the  situation 
and  it  was  not  imtil  American  beet  sugar  came  Into  the 
market  *^*^*^  any  sort  of  a  satisfactory  price  basis  was  ar- 
rived at. 

After  a  great  deal  of  discussion  and  considerable  contro- 
versy the  various  different  interests  Involved,  including  those 
of  labor,  agreed  on  certain  quotas  for  the  importation  of 
direct-omsumption  sugar.  These,  I  believe,  are  reason- 
ably satisfactory  to  all  concerned,  except  in  the  case  of  those 
of  our  neighbors  who  are  unwilling  to  be  fair  about  it. 

Tou  will  note  from  a  study  of  the  bill  that  the  quotas  of 
direct-consumption  sugar  are  fixed  at  the  maximum  amoimt 
rhich  has  ever  been  imported  into  the  United  States  from 

kwail,  Puerto  Rico,  the  Philippine  Islands,  and  the  Virgin 

In  the  case  of  Cuba  we  have  recognized  that  the 

it  increase  in  the  manufacturing  of  refined  sugar  in  that 

itry  is  due  to  the  inequalities  and  errors  in  the  Smoot- 

kwley  Tariff  Act,  and  it  would  therefore  be  unfair  to  give 
the  advantages  derived  from  that  act,  but  rather  to 
estimate  approximately  the  amount  of  sugar  which  would 
have  been  manufactured  there  under  normal  conditions.  It 
was  finally  agreed  that  this  amount  should  be  22  percent  of 
the  total  Importations.  Personally,  I  think  this  is  too  high 
and  that  it  should  not  be  over  15  percent.  However,  because 
of  the  necessity  for  compromise  between  the  various  factions 
involved  in  the  production  of  sugar.  I  have  accepted  this 
on  behalf  of  my  people  and  I  think  it  is  reasonably  satis- 
factory to  them. 

In  case  any  of  you  are  inclined  to  question  the  Cuban 
quota  I  might  call  to  yom:  attention  the  fact  that  the  State 
Department  has  not  raised  any  question  in  coimecticm  with 
the  figure  which  we  have  assigned  to  Cuba.  It  is  only  rea- 
sonable to  suppose  that  if  it  were  not  fair  we  would  have 
heard  about  it.  We  might  go  further  and  assiune  that  our 
State  Department  feels  that  political  stability  in  Cut>a  de- 
pends on  the  economic  and  agricultural  stability  of  that 
nation  and  that  they  look  with  favor  on  this  biU  because  it 
does  stabilize  both  the  production  and  refining  of  sugarcane. 

I  hope  these  remarks  of  mine  will  help  clarify  the  situa- 
tion in  your  minds  and  that  you  will  Join  with  the  adminis- 
tration in  its  efforts  to  stabilize  the  sugar  situation  by  voting 
for  the  bllL  like  some  who  have  spoken.  I  regret  that  more 
time  cannot  be  given  to  debate  and  that  it  cannot  be 
amended  here  and  there.  However,  I  think  we  are  all  agreed 
that  it  Is  only  through  the  present  coiu'se  of  procedure  that 
there  is  any  hope  of  enacting  the  bill  into  law.  and  we  are 
all  forced  to  proceed  along  these  lines  if  we  decide  to  heU) 
lose  who  need  this  legislation  so  badly.    [Applause.] 

Mr.  JONES.    Mr.  Speaker.  I  jrield  2  minutes  to  the  gentle- 
from  Ohio  [Mr.  Fusincck]. 

Mr.  FISSINOER.  Mr.  Speaker.  I  want  to  raise  my  voioe 
In  behalf  of  this  measure.    I  represent  an  important.  If  not 
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the  largest,  sugar-producing  area  in  the  State  of  Ohio,  and 
it  was  my  privilege  early  in  this  session  of  the  Congress  to 
sit  in  with  the  men  who  have  finally  evolved  this  measure. 

I  know  it  is  not  a  perfect  measure.  We  all  know  it  is  a 
compromise.  I  realize,  because  of  the  contribution  I  made, 
the  effort  that  has  been  put  upon  this  bill  in  order  to  get  it 
in  the  shape  it  is  in  today,  and  I  want  to  congratulate  the 
sponsors  of  the  bill,  the  distinguished  chairman  of  the  com- 
mittee, and  the  committee  for  bringing  out  a  bill  that  has  the 
fairness  to  it,  the  balance  to  it,  that  this  bill  has.  covering  this 
very  important  subject.  Now,  it  has  fair  balance.  I  think  it 
is  fair  to  all  interests  concerned.  I  think  it  is  fair  to  the  pro- 
ducer, because,  as  I  understand  the  bill,  he  is  at  least  going 
to  get  a  profit  for  the  work  that  he  is  going  to  do,  under 
the  terms  of  this  bill.  It  is  fair  to  the  constmier  because, 
as  I  understand,  it  is  the  declared  policy  of  the  administra- 
tion that  sugar  prices  will  not  rise  in  the  face  of  this  bilL 
It  is  fair.  I  think,  too,  to  our  island  possessions  and  to  Cuba, 
so  far  as  I  am  able  to  see. 

I  know  there  have  been  men  preceding  me  here  today  who 
have  foimd  a  great  deal  of  fault  with  this  measure,  but 
in  my  judgment  it  is  fair  to  them  considering  ail  the  facts 
and  circumstances. 

I  have  made  a  campaign  here  against  any  reduction  in 
beet  acreage,  and,  worldng  with  represenutives  of  the  indus- 
try, we  have  effected  this  compromise  which  we  believe  to 
be  the  best  that  could  be  secured  under  the  circimistances. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  DdiksenI. 

Mr.  DIRKSEN.  Mr.  Speaker  and  Members  of  the  House. 
it,  as  has  been  intimated  in  general  debate  today,  it  is  not 
likely  that  sugar-beet  farmers  are  going  to  produce  more 
beet  sugar  than  the  quota  established  in  this  bill,  then  I 
ask,  why  put  the  figures  into  the  bill?  Moreover,  why  this 
soUcitude  about  the  offshore  sugar -producing  areas,  when 
in  this  country  we  are  only  producing  26  percent  of  the 
sugar  required?  Mr.  Weaver  and  Mr.  Ezekiel  testified  that 
shattered  sugar  prices  were  due  to  extraordinary  expansion 
of  production  in  the  island  areas.  Then  why  be  concerned 
about  them  first? 

If  there  is  a  real  abiding  desire  to  help  agriculture,  why 
did  the  committee  fail  to  write  into  the  bill  the  amendment 
providing  for  a  quota  for  blackstrap,  which  I  suggested? 
Blacltstrap  is  a  dark  sirup,  a  by-product  of  cane  sugar.  In 
my  State  they  are  reducing  the  com  crop  20  percent  and 
reducing  hogs  25  percent  to  aid  the  com  grower.  Farmers 
are  doing  that  because  there  is  an  apparent  surplus  of  com. 

In  the  next  breath  they  let  in  300.000.000  gallons  of  black- 
strap for  conversion  into  alcohol.  That  displaces  a  great 
deal  of  corn.  Six  gallons  will  make  a  quantity  of  alcohol 
equivalent  to  that  produced  by  1  bushel  of  com.  Three 
hundred  millions  of  blackstrap  will  mean  the  displacement 
of  50.000.000  bushels  of  com.  If  you  allow  100.000.000  gal- 
lons for  feed  purposes  the  balance  still  displaces  30,000,000 
bushels  of  com.  If  you  had  a  market  operator  to  go  in  and 
buy  30,000,000  bushels  of  com  it  would  attract  real  notice 
and  improve  prices  considerably.  Then  why  this  hideous 
Inconsistency  of  collecting  this  processing  tax.  paying  it 
over  to  the  farmer,  and  then  lea\'ing  the  back  door  open  to 
a  lot  of  this  molasses  coming  in  from  the  islands?  The 
farmer  woul<l  much  prefer  to  till  all  his  acreage  at  a  decent 
price  for  com  than  to  accept  a  meager  bounty  for  letting 
20  percent  lie  idle. 

To  show  the  seriousness  of  this  matter,  let  me  submit  that 
in  1932.  of  147.000,000  gallons  of  alcohol  produced  in  this 
country,  125,000,000  were  produced  from  black-strap  mo- 
lasses and  about  2,000.000  gallons  from  com.  Five  sixths 
of  the  entire  alcohol  production  of  that  year  was  produced 
frwn  imported  molasses  while  the  American  farmer,  in  utter 
despair,  wonders  what  happened  to  the  demand  for  corn 
that  the  price  should  be  so  depressed. 

It  looks  as  if  the  "  brain  trust "  and  the  bankers  have 
finally  gotten  an  common  ground.  Strange  as  it  may  seem, 
Mr.  Taussig,  of  Boston,  head  of  the  American  Molasses  Co. 
and  one  of  the  (aiginal  "  brain  trusters  ".  must  see  eye  to 
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eye  with  large  New  York  bankers  who  show  a  strange  solic- 
itude for  Cuba.  Mr.  Weaver  and  Mr.  Ezekiel,  expert  advis- 
ers to  the  Department  of  Agriculture  on  this  bill,  see  eye 
to  eye  with  those  who  profess  a  single  interest  in  Cuba  in 
preference  io  the  American  farmer.  Mr.  A.  A.  Behrle,  for- 
merly counsel  for  the  American  Molasses  Co.  and  also  one 
of  the  "  brain  trust "  advisers  to  the  administration,  seems 
to  have  an  undue  interest  in  sugar  and  molasses.  They  are 
too  close  to  the  administration,  and  that  is  the  principal 
reason  why  we  have  not  been  able  to  close  the  back  door 
against  imports  of  commodities  in  competition  with  the 
farmer  and  so  afford  proper  protection  to  the  farmer.  To 
me  there  is  a  nebulous  mystery  about  this  strange  interest 
in  and  solicitude  for  Cuba. 

If  you  insist  on  establishing  quotas  for  sugar,  what  log- 
ical reason  can  be  advanced  for  failure  to  include  black- 
strap molasses,  a  direct  by-product  of  sugar  which  is  defined 
in  paragraph  D  of  section  2  of  the  bill.  I  am,  therefore, 
constrained  to  vote  against  the  bill.     [Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Nebraska  [Mr.  Carpenter]. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  there  is 
one  provision  in  the  bill  which  seems  to  have  a  gi'eat  deal 
of  merit,  and  that  is  the  provision  which  will  help  the  beet- 
sugar  growers.  The  bill  provides  that  the  Secretary  of 
Agriculture  in  conjunction  with  the  farmers  will  enter  into 
the  malcing  of  fair  contracts  for  the  beet  growers  of  my 
State. 

The  beet  farmers  have  been  unable  to  negotiate  decent 
contracts  themselves,  due  to  the  fact  that  the  processor  has 
an  absolute  monopoly  smd  pays  just  exactly  what  he  wants 
to  pay  for  the  beets. 

There  has  been  a  great  deal  said  pro  and  con  about  this 
bill.  TTiere  are  a  great  many  features  that  I  do  not  like, 
but  that  is  not  the  question.  It  is  the  best  bill  we  can  get, 
and  I.  for  one,  am  unwilling  to  sacrifice  the  beet  industry 
for  a  theory  that  is  impossible  to  obtain  at  the  present 
time.  I  think  this  bill,  outside  of  the  quota  allowance,  is 
an  ideal  bill  and  will  benefit  to  a  great  extent  the  beet  and 
cane  producers  of  this  country.  I  think  a  great  desd  of  the 
progress  that  has  been  made  in  the  sugar  industry  is  going 
to  be  absolutely  destroyed  unless  this  bill  is  passed,  because 
the  time  element  is  one  of  paramount  importance  at  this 
time.  The  processors  will  not  offer  any  contracts  in  my 
State  until  some  legislation  has  been  enacted  or  Congress 
has  adjoumed.  We  are  fearful  that  if  we  do  not  pass  this 
legislation  our  farmers  will  receive  very  adverse  contracts. 
[Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  New  York  [Mr.  Lanzktta]. 

Mr.  LANZETTA.  Mr.  Speaker,  House  bill  8861  is  highly 
discriminatory  against  American  citizens  who  reside  in  the 
island  of  Puerto  Rico.  This  bill,  while  it  fixes  sugar  quotas 
for  the  beet-sugar  industry  and  for  the  sugarcane  growers 
of  Florida  and  Louisiana,  fixes  no  quota  for  Puerto  Rico  and 
places  in  an  uncertain  position  the  economic  welfare  of 
1,600,000  American  citizens  who  are  mainly  dependent  upon 
sugar.  The  time  has  come,  Mr.  Speaker,  when  we  must 
realize  that  Puerto  Rico  is  an  integral  part  of  the  United 
States  and  that  it  must  receive  the  same  consideration  and 
treatment  that  is  accorded  to  every  citizen  and  every  State 
of  the  United  States. 

Puerto  Rico  has  been  a  part  of  the  United  States  for  over 
35  years,  and  during  this  time,  with  our  help,  it  has  risen 
economically  to  a  point  where  we  are  justly  proud  of  it. 
Its  imports  from  the  United  States  rose  to  the  stupendous 
sum  of  $121,561,574  in  1920,  and  in  the  last  fiscal  year,  end- 
ing June  30,  1933,  notwithstanding  the  depression,  the  total 
imports  from  the  United  States  amounted  to  $48,886,644. 
I  am  submitting  these  figures  at  this  time  to  show  that 
Puerto  Rico  is  one  of  the  largest  consumers  of  American 
products. 

In  view  of  the  fact  that  Puerto  Rico  is  a  part  of  the 
United  States,  and  the  further  fact  that  it  is  a  large  con- 
sumer of  American  products,  it  seems  to  me  that  we  should 


bend  every  effort  to  give  it  whatever  economical  assistance 
we  possibly  can. 

Last  week  this  House  passed  a  tariff  bill  giving  the  Presi- 
dent of  the  United  States  power  to  make  reciprocal  agree- 
ments with  foreign  countries.  This  bill  was  intended  solely 
for  the  purpose  of  developing  om*  foreign  trade.  The  ma- 
jority of  the  Members  of  this  House  readily  gave  to  the 
President  of  the  United  States  these  large  powers  in  order 
that  this  might  be  accomplished. 

Inasmuch  as  we  are  exerting  every  effort  to  develop  mar- 
kets for  American  products,  it  seems  to  me.  and  logically  so. 
that  we  should  first  try  to  develop  our  home  markets.  These 
markets  will  always  be  positive  and  certain  and  can  always 
be  depended  upon  to  purchase  American  products,  whereas 
foreign  markets  are  unstable  and  subject  to  so  many  politi- 
cal exigencies  as  to  make  them  very  uncertain. 

This  bill  does  not  alone  discriminate  against  Puerto  Rico 
as  to  the  amount  of  all  sugars  that  it  may  sell  to  continental 
United  States,  but  it  also  discriminates  against  it  on  the 
amount  of  direct-consumption  sugar.  Cuba  is  preferred  as 
to  this  item.  Tliere  is  no  reason  or  justification  for  this 
discrimination.  Prom  the  standpoint  of  citizenship.  Puerto 
Rico  should  be  favored  in  this  matter.  Besides,  Puerto  Rico 
is  a  larger  consumer  of  American  products,  as  evidenced  by 
the  imports  during  the  past  years.  Leaving  the  question  of 
citizenship  for  the  moment,  for  us  to  favor  the  poor  and 
unstable  market  of  Cuba  in  preference  to  the  ever-growing 
market  of  Puerto  Rico  Is  not  only  folly  but  very  poor 
business. 

It  has  oftentimes  been  said  that  the  prosperity  of  this 
country  will  become  definite  and  positive  if  and  when  we  are 
able  to  attain  the  point  where  all  our  products  can  be 
absorbed  and  constmied  by  our  own  people.  Let  us  make  a 
good  start  along  this  line  by  creating  new  demands  for 
American  products  in  Puerto  Rico.  This  can  only  be  accom- 
plished by  favoring  Puerto  Rico  as  to  products  that  can  be 
used  in  continental  United  States. 

Sugar  is  the  main  product  of  Puerto  Rico.  Inasmuch  as 
we,  by  means  of  quotas,  are  trying  to  rehabilitate  and  pro- 
tect the  beet-sugar  industry  and  the  cane-sugar  industry  in 
continental  United  States,  let  us  do  the  same  thing  for 
Puerto  Rico.  By  protecting  and  rehabilitating  the  sugar- 
cane Industry  in  Puerto  Rico,  we  will  give  employment  to 
its  millions  of  citizens,  increase  their  purchasing  power,  and 
make  it  possible  for  them  to  purchase  more  of  our  products. 

Inasmuch  as  I  am  not  permitted  to  offer  an  amendment, 
because  of  the  rule  imder  which  this  bill  is  now  before  the 
House,  I  ask  that  the  Committee  on  Agriculture  consent  to 
an  amendment  to  bill  HJl.  8861,  fixing  a  quota  for  Puerto 
Rico.    [Applause.] 

Mr.  JONES.  Mr.  Speaker.  I  srlcld  one  half  minute  to  the 
gentleman  from  Massachusetts  [Mr.  Hzalby]. 

Mr.  HEALEY.  Mr.  Speaker,  I  wish  to  read  a  telegram 
received  by  me  as  indicative  of  the  position  of  the  sugar 
refiners  on  this  bill. 

The  sugar  bUl  reported  out  of  the  Houae  committee  is  a  eom- 
promlae  but  It  contalna  a  provision  In  regard  to  refined  cane 
sugar  which  effectively  prevents  extermination  of  our  Indiutry. 
It  Is  my  opinion  that  no  better  bill  can  be  obtained  and  that  only 
prompt  passage  of  this  blU  In  its  entirety  can  prevent  a  collapse  of 
our  national  sugar  situation.  I  therefore  hope  that  you  wlU  sup- 
port this  bill  and  endeavor  to  secure  Its  passage  by  aiding  Chair- 
man JoNKS  Monday  in  his  request  for  suspension  of  rules. 

[Applause.] 

[Here  the  gavel  felL] 

Mr.  JONES.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman fnHn  Virginia  [Mr.  Planwagaji]. 

Mr.  PLANNAGAN.  Mr.  Speaker,  I  had  the  honor  of  be- 
ing a  member  of  the  committee  which  reported  this  bill. 
I  look  at  this  measure,  I  think,  in  an  Impartial  way.  because 
there  is  not  1  pound  of  sugar  made  in  my  State.  I  worked 
side  by  side  with  the  gentleman  frcHn  Colorado  [Mr.  Citm- 
bongs]  and  I  entertain  the  same  views  that  he  expressed. 
that  the  American  sugar  producers  and  the  American  re- 
fineries are  entitled,  as  far  as  possible,  to  the  American  sugar 
market.  I  believe  also  that  if  this  country  owes  a  debt  to 
Cuba  it  should  be  paid  by  the  people  as  a  whole  and  not 


1 


I 


i-D-C^OOTriXT  A  T 


T>T?r«AI?T^       TTr^TTCTT. 


Aprtt.  Jl 


IQOyI 


rnMnPTTQQTnMAT.  PT?rnpn wniTST?. 


An^Q 


In  bebalx  of  uus  measure. 


I  represent  an  Important,  u.  not  i  and  one  oi  tne  (mginal 


brain  trusters   .  must  see  eye  to 


6038 


CONGRESSIONAL 


RECORD— HOUSE 


April  4 


by  the  beet  erowers  and  cane  growers  of  America.     [Ap 
plause.] 

I  am  sorry  to  see  that  partisan  politics  have  been  injected 
into  this  discussion.  The  gentlemen  to  my  left  seem  to  think 
that  the  beet  growers  and  cane  growers  are  afraid  of  the 
President  of  this  coimtry  when  it  comes  to  the  sugar  ques 
tion.  Let  me  give  you  a  few  facts.  The  President,  in  his 
message,  recommended  a  quota  for  Cuba  at  l.S>44.000  tons 
What  did  they  do  under  the  Coolidge  and  Harding  admin- 
i«tratloii8?  Why.  Cuba  brought  into  this  country,  for  in- 
stance. In  the  year  1926.  i»«cUcaUy  4,000,000  tons  of  sugar 
[Applause.]  In  1927  Cuba  brought  In  3.481,000  tons;  in 
1928.  3,125.000  tons;  in  1929.  3.613.000  tons;  and  in  1930 
2,946.000.  Under  Roosevelt  how  much  did  Cuba  bring  in 
last  year?  Why.  only  1.601,000  tons.  What  are  you  afraid 
of  under  this  administration?  The  figures  speak  for  ttiem- 
sdves. 

Let  me  give  you  a  few  more  facts:  "Hie  bill  sets  the  do- 
mestic beet-sugar  quota  at  1.550,000  tons,  which  is  504,00q 
more  tons  than  the  beet  growers  produced  in  1926.  615.00C 
more  tons  than  in  1927.  307.000  tons  more  than  in  1926.  450,- 
000  tons  mcHV  than  in  1929.  and  250,000  Uma  more  thar 
1930. 

Take  the  quota  in  this  country  for  cane  sugar.  The  bill 
sets  the  cane-sugar  quota  at  260.000  tons,  which  is  in  excesi 
of  the  sugarcane  pnxhicUon  in  any  year  I  know  of. 

Take  the  refineries.  Why.  last  year  31  percent  of  the  sugai 
imported  from  Cuba  was  direct-consumption  sugar.  The  bill 
cuts  the  percentage  to  23  percent.  I 

No,  the  gentlemen  on  the  left  need  not  be  afraid.  Thi! 
Ull  gives  the  American  sugar  growers  and  the  refinerie: 
mcne  protection  than  they  have  ever  enjoyed. 

"Hiey  can  be  afraid  of  the  President  if  they  want  to,  bui 
when  they  express  their  fear,  let  them  at  the  same  tim< 
ttXL  the  sugar  growers  of  America  and  the  refineries  of  Amer 
lea  why  they  did  not  do  something  about  the  matter  wher 
they  were  in  power. 

Mr.  ROPE.  Mr.  Speaker.  I  yield  myself  the  balance  o 
my  time.  4  minutes. 

Mr.  Speaker.  I  regret  very  much  that  a  biU  of  this  im 
portance  and  involving  so  many  controversial  features 
should  be  brought  up  under  suspension  of  the  rules.  I  thlnli 
It  would  have  been  very  helpful  if  we  could  have  had  i 
fair  amount  of  debate  and  an  opportunity  to  offer  amend 
ments  to  this  bill.  Nevertheless,  and  not  withstanding  m^ 
objection  to  this  form  of  procedure,  as  one  who  reiiresents  s 
district  which  has  the  growing  of  sugar  beets  as  one  of  it^ 
industries.  I  feel  I  should  support  the  bill,  because  I  thlnl 
It  Is  going  to  be  helpful  to  the  sugar  industry  of  this  coimtry 

I  am  not  like  some  gentlemen  who  have  spoken  this  after 
noon  and  who  have  talked  about  the  gun  that  is  pointed  a 
the  sugar-beet  Industry,  in  thinking  that  Uie  gun  is  no 
loaded.  Whether  it  is  loaded  or  not,  it  is  never  a  very  saf< 
proposition  to  go  on  the  theory  that  a  gim  pointed  at  yow 
head  is  not  loaded. 

Mbre  than  that,  the  tariff  has  not  afforded  entire  pro- 
tection to  the  sugar  industry  of  continental  United  States 
and  the  great  Increase  which  is  taking  place  in  the  sugaj 
industry  in  our  Territories  and  island  possessions  constitutes 
a  direct  menace  to  continratal  producers.  This  biU  by  lim 
iting  Importations  from  off-shore  areas  will  assist  in  stabillz 
ing  the  industry  in  this  country.  And  by  making  provisior 
for  benefit  pajrments  up  to  the  parity  price  it  is  going  tc 
bring  a  return  to  the  producers  of  beets  and  cane  in  thi; 
country  considerably  above  that  which  they  have  beer 
receiving. 

I  do  not  subscribe  to  the  principle  implied  In  this  bin 
that  we  should  limit  the  production  of  crops  of  which  w< 
produce  less  than  we  consume  in  this  country,  yet  under  th< 
circumstances  which  face  the  sugar  Industay  today,  I  an 
willing,  temporarily  at  least — and  this  is  only  a  temporary 
measure — ^to  go  along  and  take  the  benefits  that  will  com< 
to  those  now  engaged  in  the  production  of  sugar  in  thl2 
country  for  this  3-year  period.  More  than  that,  this  bin  ha; 
other  features  which  I  think  are  of  great  interest  and  im 
portance  to  the  raining  industiT  in  this  country. 


It  limits  the  amount  of  direct-consumption  sugar  which 
can  come  into  this  covmtry  from  Cuba  to  22  percent  of  the 
quota  and  limits  the  amount  which  may  ctMne  in  from  our 
island  possessions  to  the  amount  received  during  any  one  of 
the  last  3  years;  and  in  view  of  the  fact  that  importations  of 
refined  and  direct-consumption  sugar  have  been  rapidly 
increasing  in  this  country,  it  is  a  matter  of  considerable 
importance  to  the  refining  industry  to  have  this  limltaticm. 

Now,  the  sugar  question  is  not  entirely  a  domestic  ques- 
tion; it  is  a  world  question,  and  great  efforts  have  been  made 
during  the  i)ast  3  or  4  years  to  limit  world  production. 
There  is  no  doubt  but  what  world  overproduction  has  con- 
tributed to  the  demoralization  of  the  sugar  industry  in  the 
United  States.  This  country  and  its  possessions  have  been 
the  (mly  sugar-producing  areas  which  have  not  joined  in 
this  effort  at  reduction.  There  is  no  reason  why  we  should 
reduce  production  in  continental  United  States  as  long  as  we 
IHtxiuce  so  small  a  proportion  of  our  consiunption.  It  will 
help  the  world  sugar  situation,  however,  if  production  in 
our  island  areas  can  be  stabilized  as  will  be  done  under  the 
provisions  of  this  bill.  Any  action  which  helps  the  world 
sugar  situation  is  bound  to  be  helpful  to  prodiicers  in  the 
United  States. 

There  are  many  features  about  this  bin  which  I  do  not 
like.  It  is  a  compromise  between  many  conflicting  interests. 
It  is  an  immeasurably  better  bill  than  the  original  Costigan- 
Jones  bill,  however,  and  in  my  opinion  will  help  every  sugar- 
beet  and  cane  producer  in  the  country.  I  am  therefore  glad 
to  give  it  my  support. 

[Here  the  gavel  fell.l 

Mr.  JONES.  Mr.  Speaker,  in  conclusion  I  merely  want  to 
state  that  the  fact  that  nearly  everybody  is  complaining  a 
little  Indicates  that  this  is  a  fair  bill.  If  the  gentleman 
from  Michigan  was  correct  in  his  complaint,  then  the  Dele- 
gates from  the  islands  are  incorrect  when  they  say  that  this 
bill  is  not  going  to  be  quite  fair  to  them.  As  a  matter  of 
fact,  Just  so  much  sugar  will  be  consumed;  and  nobody  is 
going  to  take  the  American  people,  hold  their  noses,  and 
make  them  eat  any  more.  Too  much  sugar  is  being  pro- 
duced to  supply  the  demand.  That  is  responsible  for  the 
chaotic  condition  of  the  industi-y.  This  quota  system  should 
put  it  on  a  stabilized  basis,  and  I  believe  the  whole  industry 
will  be  better  off  and  they  will  all  be  in  better  condition 
than  they  have  been  during  the  past  two  or  three  years.  As 
a  matter  af  fact,  last  year  the  beet-sugar  jjeople  produced 
more  beets  th'an  ever,  yet  they  received  what  was  probably 
the  lowest  price  in  the  history  of  the  business. 

Mr.  WOODRUFF.     Oh.  no. 

Mr.  JONES.  This  is  the  kind  of  thing  we  are  trying  to 
avoid.  No  gim  is  being  held  to  anyone's  head.  If  nothing 
is  done,  chaotic  conditions  will  probably  continue,  regard- 
less of  whether  there  is  any  change  in  the  tariff  schedules. 
Without  a  quota  sjrstem  or  some  sort  of  a  plan  increased 
production  abroad  might  sweep  over  the  wall,  tariff  or  no 
tariff,  and  destroy  the  American  producers.  This  measure 
will  tend  to  avoid  that  situation.  It  is  hoped  that  it  will 
stabilize  the  industry  and  at  the  same  time  protect  the  con- 
suming public. 

I  submit  for  jxinting  In  the  Record  at  this  point  the  mes- 
sage of  the  President  of  the  United  States: 

To  the  Congress: 

Steadllj  Increasing  sugar  production  In  the  continental  United 
States  and  in  insular  regions  has  created  a  price  and  marketing 
situation  prejudicial  to  virtually  everyone  Interested.  Parmers  in 
tnftny  areas  are  threatened  with  low  prices  for  their  beets  and 
cane,  and  Cuban  purchases  of  our  goods  have  dwindled  steadily 
as  her  shipments  of  sugar  to  this  country  have  declined. 

There  is  a  school  of  thought  which  believes  that  sugar  otight  to 
be  on  the  free  list.  This  belief  Is  based  on  the  high  cot>t  of  sugar 
to  the  American  consuming  public. 

The  annual  gross  value  of  the  sugar  crop  to  American  beet  and 
cane  growers  is  approximately  $60,000,000.  Tho?e  who  believe  In 
tbe  free  lmpc«-tatlon  of  sugar  say  that  the  2  cents  a  pound  tariff 
is  levied  mostly  to  protect  this  $60,000,000  crop  and  that  it  costs 
ovir  consxuning  public  every  year  more  than  $200,000,000  to  aSord 
this  protection. 

I  do  not  at  this  time  recommend  placing  sugar  on  the  free  list. 
I  feel  that  we  ought  first  to  try  out  a  system  of  quotas  with  the 
tbreetoia.  object  of  keeping  down  the  price  of  sugar  to  consumers. 
at  providing  for  the  retention  of  beet  and  cane  farming  within  ovir 
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continental  limits,  and  also  to  provide  against  further  expansion 
of  this  necessarily  expensive  industry. 

Consumers  have  not  benefited  from  the  disorganized  state  of 
sugar  production  here  and  in  the  insular  regions.  Both  the  Im- 
port tariff  and  cost  of  distribution,  which  together  account  few  the 
major  portion  of  the  consumers'  price  for  sugar,  have  remained 
relatively  constant  during  the  past  3  years. 

This  situation  clearly  calls  for  remedial  action.  I  believe  that  we 
can  Increase  the  returns  to  our  own  farmers,  contribute  to  the  eco- 
nomic rehabilitation  of  Cuba,  provide  adequate  quotas  for  the 
Philippines,  Hawaii,  Puerto  Rico,  and  the  Virgin  Islands,  and  at 
the  same  time  prevent  higher  prices  to  our  own  consumers. 

The  problem  is  difficult  but  can  be  solved  If  it  is  met  squarely 
and  If  small  temporary  gains  are  sacrificed  to  \iltlmate  general 
advantage. 

The  objective  may  be  attained  most  readily  through  amendment 
of  existing  legislation.  The  Agricultural  Adjustment  Act  should 
be  amended  to  make  sugar  beets  and  sugar  cane  basic  agrlcultiiral 
commodities.  It  then  will  be  possible  to  collect  a  processing  tax 
on  sugar,  the  proceeds  of  which  will  be  used  to  compensate  farmers 
for  holding  their  production  to  the  quota  level.  A  tax  of  less  than 
one  half  cent  per  pound  would  provide  sufficient  funds. 

Consumers  need  not  and  should  not  bear  this  tax.  It  Is  already 
within  the  Executive  power  to  reduce  the  sugar  tariff  by  an 
amount  equal  to  the  tax.  In  order  to  make  certain  that  American 
consumers  shall  not  bear  an  Increased  price  due  to  this  tax. 
Congress  should  provide  that  the  rate  of  the  processing  tax  shall  In 
no  event  exceed  the  amount  by  which  the  tariff  on  sugar  U 
reduced  below  the  present  rate  of  import  duty. 

By  further  amendment  to  the  Agricultural  Adjustment  Act,  the 
Secretary  of  Agrictilture  should  be  given  authority  to  license  re- 
finers, importers,  and  handlers  to  buy  and  sell  sugar  from  the 
various  producing  areas  only  in  the  proportion  which  recent  jnar- 
ketlngs  of  such  areas  bear  to  total  United  States  consximption. 
The  average  marketings  of  the  past  3  years  provide  on  the  whole 
an  equitable  base,  but  the  base  period  should  be  flexible  enough 
to  allow  slight  adjustments  as  between  certain  producing  areas. 

The  use  of  such  a  base  would  allow  approximately  .the  following 
preliminary  suid  temporary  quoteis: 

Short2tons 

Continental   beets 1.450,000 

Louiaianu  and   Florida 260.000 

Hawaii  ... 935.000 

Puerto  Rico 821.  000 

Philippine   Islands 1.037.000 

Cuba-- 1.  »«•  000 

Virgin  Islands 5.000 

Total 6,  452.  000 

The  application  of  such  quotas  would  immediately  adjust  mar- 
ket supplies  to  consumption,  and  would  provide  a  basis  for  reduc- 
tion of  production  to  the  needs  of  the  United  States  market. 

Furthermore,  in  the  negotiations  for  a  new  treaty  between  the 
United  States  and  Cuba  to  replace  the  existing  commercial  con- 
vention, which  negotiations  are  to  be  resumed  immediately,  favor- 
able consideration  will  be  given  to  an  increase  in  the  existing 
preferential  on  Cuban  sugars  to  an  extent  compatible  with  the 
Joint  interests  of  the  two  countries. 

In  addition  to  action  made  possible  by  such  legislative  and 
treaty  changes,  the  Secretary  of  Agriculture  already  has  authority 
to  enter  into  codes  and  marketing  agreements  with  manvifacturers 
which  would  permit  savings  in  manufacturing  and  distributing 
costs.  If  any  agreements  or  codes  aie  entered  into,  they  should  be 
In  such  form  as  to  assure  that  producers  and  consumers  share  In 
the  resulting  savings. 

Franklin  D.  Rooskvkli. 

Thi  WHrrx  House,  February  8.  1934. 

Mr.  Speaker.  I  ask  for  a  vote. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Texas  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  two  thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

EXTENSION   or  REM.^RKS — H.R.   8861 

Mr.  DONDERO.  Mr.  Speaker,  the  bill  before  the  House 
today.  H.R.  8861,  proposes  that  beet  and  cane  sugar  shall  be 
considered  a  basic  commodity,  and  as  such  confers  jurisdic- 
tion over  that  industry  in  the  Secretary  of  Agriculture  to 
deal  with  it  as  he  sees  fit. 

I  am  opposed  to  the  principle  involved  in  this  bill.  It  fixes 
a  quota  for  beet  sugar  at  200,000  less  than  the  amount  pro- 
duced in  continental  United  States  in  1933. 

If  this  industry  could  not  and  would  not  expand,  why  is  it 
necessary  to  put  a  red  stop  light  in  front  of  it  to  prevent  its 
expansion?  We  produce  about  one  fourth  of  the  sugar  used 
in  the  United  States,  and  yet  we  propose  by  this  measure  to 
throttle  and  strangle  that  industry  to  prevent  its  expansion 
and  an  increased  production. 

We  produced,  in  1933.  1.750,000  short  tons  of  sugar  beets. 
Under  this  bill  it  is  limited  to  a  quota  of  1,550,000  short  tons. 


If  this  measure  becomes  law,  It  means  that  the  sugar  in- 
dustry of  this  country  will  be  reduced  by  11.4  percent  of  the 
amount  produced  in  1933.  In  my  own  State  that  reduction 
would  mean  that  out  of  the  15  factories  in  the  State  2 
would  have  to  close  their  doors;  20,438  acres  would  have  to 
remain  idle;  5,838  workers  would  be  thrown  out  of  employ- 
ment and  compelled  to  seek  work  in  other  Industries.  It 
would  mean  that  $406,495  less  would  be  paid  to  labor  and 
that  the  Michigan  sugar-beet  farmer  would  receive  $2,000,000 
less  for  his  crop  in  1934  than  he  received  in  1933.  the  value 
of  the  beet  crop  in  that  year  being  nearly  $16,000,000.  It 
would  mean  that  the  industry  In  Michigan  alone  would 
require  27,225  yards  less  of  cotton  cloth  for  filtering  pur- 
poses and  would  use  390,000  less  cotton  bags.  It  would 
mean  that  $275,789  less  would  be  paid  for  transportation 
costs,  and  more  than  $40,000  less  taxes  would  be  paid  by 
the  farmers  of  my  State  who  depend  upon  the  sugar-beet 
industry  for  their  livelihood  and  for  cash  to  purchase  the 
things  they  need. 

The  only  justification  advanced  for  throttling  an  industry 
which  affects  nearly  20  States  in  the  Union  is  that  it  might 
provide  a  market  in  some  foreign  coimtry  for  other  agri- 
cultural products  raised  in  this  country. 

When  we  of  Michigan  and  you  ob  California.  Colorado, 
Idaho.  Iowa.  Kansas,  Minnesota,  Mdfitana,  Nebraska,  Ohio. 
Utah,  Wisconsin,  and  Wyoming,  and  you  of  Louisiana  go 
back  to  our  districts  this  summer  and  tell  our  farmers  that 
it  is  necessary  that  a  part  of  their  land  must  remain  idle 
In  order  to  accommodate  the  production  of  sugar  in  foreign 
countries  on  the  theory  that  you  are  going  to  provide  a  ' 
market  for  other  agricultural  products,  you  may  have  a 
high-sounding  theory,  but  you  are  not  going  to  convince 
them  that  it  is  necessary,  when  In  this  country  we  produce 
but  26  percent  of  the  sugar  we  consume. 

The  greatest  market  in  the  world  is  the  home  market  of 
the  United  States — a  market  for  more  than  90  percent  of 
everything  we  produce.  Let  us  safeguard  that  market  and 
do  nothing  to  injure  it  or  reduce  it.  Foreign  nations  are 
fast  becoming  self-sufficient  and  self-sustaining. 

To  enact  this  bill  into  law  means  placing  the  power  In  the 
hands  of  one  man,  the  Secretary  of  Agriculture,  to  dictate 
to  the  American  producer  of  sugar  Just  what  he  may  or 
may  not  do  with  his  land. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  favor  the  pas- 
sage of  H.R.  8861.  because  it  will  benefit  the  sugar-beet 
farmers  of  southwest  Washington.  I  desire  to  take  this 
opportunity  to  set  forth  the  salient  facts  pertaining  to  the 
Townsend  revolving  old-age  pension  plan,  which  has  been 
called  to  my  attention  by  my  friend  Mr.  Harry  L.  Bras,  the 
progressive  editor  and  publisher  of  the  Centralia  Chronicle, 
of  Centralia,  Wash.,  who  has  become  very  much  impressed 
with  its  merits  and  benefits.  I  deem  it  to  be  of  sufficient 
importance  and  Interest  to  submit  it  to  the  consideration  and 
study  of  the  Members  of  Congress  and  the  American  people, 

THS   TOWNSKND    PLAN    IS    BKIZT 

Have  the  National  Government  create  a  revolving  fund 
sufficiently  large  to  permit  every  citizen — man  or  woman- 
over  the  age  of  60  years  to  retire  on  a  pension  of  $200  per 
month  on  the  following  conditions: 

First.  That  they  engage  in  no  further  labor,  business,  or 
profession  for  gain. 

Second.  That  their  past  life  is  free  from  criminality. 

Third.  That  they  take  oath  to,  and  actually  do,  spend 
within  the  confines  of  the  United  States  the  entire  amount 
of  their  pension  within  30  days  after  receiving  same. 

Having  the  National  Government  create  the  revolving 
fund  by  levying  a  general  sales  tax;  have  the  rate  just  high 
enough  to  produce  the  amount  necessary  to  keep  the  old- 
age  revolving  pensions  fund  adequate  to  pay  the  monthly 
pensions. 

Have  the  act  so  drawn  that  such  sales  tax  can  only  be 
used  for  the  old-age  revolving  pensions  fimd. 

A    PEEMANXlfT    HATIONAI.    CUtM    FOB    DEP«eS«I01» 

We  recognize  the  fact  that  the  inventive  genius  of  the 
world,  and  especially  of  the  United  States,  has.  through  the 
perfection  of  labor-saving  machines,  created  a  condition  la. 
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society  which  has  resulted  in  a  huge  surplus  of  producers  as 
well  as  a  surplus  of  products.  There  is  a  constant  standing 
army  of  unemployed. 

Even  in  the  boom  days  of  1929  there  was  a  Iso^e  number 
of  them,  and  their  ranks  have  been  steadily  increased  until 
today  there  are  15.000.000  of  them  with  their  families  who 
are  without  jobs.  They  can  never  be  put  to  work  again 
unless  they  are  willing  to  accept  the  short  day  and  the 
mirtimiim  wage.  Their  labor  will  be  too  expensive.  Ma- 
chines will  do  the  work  of  all  of  them  in  infinitely  less  time 
and  at  less  coct. 

It  will  be  the  plan  of  organized  society  as  constituted 
today  to  ahiuit  this  army  of  Jobless  aside  on  Bomt  8<»i;  oi 
subsistence  dole  and  do  the  work  of  the  world  with  efficient 
and  tlieless  machines.  Mind.  I  say  society  as  c<mstitute<3 
today.  We  of  this  community  say  that  this  must  be  cor- 
rected. Are  we  a  Nation  of  morons  or  imbeciles  that  we 
can  solve  the  problems  of  production  to  a  point  where  we 
have  more  products  than  we  can  consume  and  yet  be  etet' 
nally  faced  with  the  sight  of  an  ever-increasing  number  of 
cltisens  suffering  from  a  lack  of  those  same  products  to  s 
point  where  they  become  mere  human  clods  without  ambi- 
tion, content  to  wear  the  Uvery  of  serfs  and  eat  the  breac 
of  grud^ng  charity?  This  condition  prevails  today,  am 
nothing  in  the  way  of  half-time  employment,  minim 
wage  plans,  or  price  fixing  will  alter  the  frightful  state  o: 
affairs.  It  will  grow  steadily  worse  so  long  as  we  adhere 
our  present  systemless  lack  of  ccmtrol  of  our  monetary  cir 
culation.  M<mey  circulates  under  the  present  system  or  i 
does  not  circulate  in  accord  with  whims  or  fears  ch*  emotioi 
of  a  few  men  or  institutions  that  control  the  major  portioi 
of  the  money  of  the  land. 

We  say  that  one  of  the  chief  fimctlons  of  govemmen 
should  be  the  exercise  of  its  power  to  insure  a  steady  an< 
sufficient  flow  of  money  through  the  channels  of  trade  ani 
commerce  adequate  to  keep  that  trade  at  an  even  tern 
free  from  fear  of  panic  or  boixn.  We  say  that  our  Govern 
ment  must  assume  this  function  and  adopt  a  system  whereb 
money  shall  flow  in  a  constant  volume  into  the  coffers  o 
the  United  States  Treasury  and  immediately  start  on  a  re 
turn  flow  back  into  the  avenue  of  commerce  whence  ii 
came. 

The  banking  system  of  our  country  cannot  do  this.  Mone: 
can  flow  into  the  Treasury  by  the  taxation  route,  but  from 
there  the  stream  can  only  reach  the  banks.  There  it  stag- 
nates. It  cannot  get  back  among  the  people  where  it  1( 
needed  unless  they  have  security  to  offer  for  it.  This,  whei  t 
times  are  hard  and  the  need  for  money  greatest,  the  peopli  i 
cannot  give,  and,  as  a  consequence,  business  dies  and  peopl ; 
have  to  accept  charity  or  starve. 

By  what  plan  shall  the  Oovemment  assxmie  its  rightfta 
task  of  keeping  the  money  of  the  Nation  in  circulation 
The  old-age  revolving  pension  plan.  Recognize  the  tac; 
that  we  oan  spare  the  seven  ch*  eight  millions  of  people  ove ' 
the  age  of  60  f r(Mn  the  ranks  of  the  producers  and  retir ) 
them  with  badges  of  h^Hior  and  pensions  of  a  sise  sufficien ; 
to  keep  them  in  affluence  the  rest  of  their  days.  These  pen  - 
sions  should  not  be  paltry.  They  should  be  large  enough  t  > 
make  the  recipient  an  envied  individual,  and  the  aggregate 
of  all  the  pensions  great  enough  at  all  times  to  insure  aii 
abundant  supply  of  money  for  all  commercial  needs  as  th» 
pensioners  spend  it.  > 

Let  all  citizens  who  become  60  years  at  age  and  desire  t  > 
retire  receive  the  pension  upon  two  conditions:  That  they 
give  pitxsf  of  never  having  bem  criminals,  and  that  the;r 
solemnly  promise  to  spend  the  entire  unount  of  the  pensioi  i 
during  the  current  month  in  which  it  is  received. 

We  shall  request  the  Government  to  assume  a  monopol  r 
of  the  sales-tax  plan  of  collecting  revenue  for  the  pension:! . 
This  tax  should  be  levied  evenly  and  fairly  upon  aU  mer- 
ehandiae  and  commodities  and  be  paid  at  a  specific  rat; 
upon  gross  sales  at  the  end  of  each  month.  A  graduate  I 
income  tax  must  be  levied  fairly  so  as  not  to  discourage  in  - 
dustry.  And  inheritance  taxes  must  be  increased.  If  tbess 
three  fonns  of  taxation  are  sensibly  administered,  real-estat  i 
taxes  can  be  greatly  lowered. 


Under  the  sales-tax  plan  of  coHectlng  Government  reve- 
nues, all  classes  of  the  poptilation  pay  In  proportion  to  their 
financial  ability  and  none  receive  the  benefits  of  Govern- 
ment without  assimiing  his  share  of  the  burden.  A  sales 
tax  levied  for  the  express  pinTXJse  of  paying  pensions  to  the 
aged  will  meet  with  universal  approval.  Its  beneficent  pur- 
pose will  be  recognized  by  aD;  its  twofold  function— that  of 
doing  justice  to  those  who  have  done  a  full  life's  work,  and 
that  of  keeping  an  abundance  of  money  circulating  at  all 
times — will  be  recognized  and  acclaimed  by  all.  A  rate  of 
15  percent  should  be  sufficient,  if  levied  on  all  sales,  to  meet 
the  pension  roll.  The  pension  system  will  relieve  society  of 
a  tremendous  burden  of  taxation  now  made  necessary  by 
the  maintenance  of  poor  farms,  community  chests,  and  other 
charitable  institutions.  By  keeping  a  healthy  business  con- 
dition throughout  the  Nation  it  will  remove  to  a  large  extent 
the  incentive  to  crime,  and  through  lowering  our  prison 
population  reduce  another  huge  taxation  outlay.  No  doubt 
it  will  also  reduce  the  number  of  unfortunates  confined  in 
our  insane  asylums.  Pensions  for  the  aged  of  sufficient  size 
to  assure  a  high  standard  of  living  will  make  the  latter  end 
of  life  a  delightful  golden  autumn  instead  of  the  bleak  and 
fearful  winter  which  it  represents  for  so  many.  Pensions 
for  the  aged  will  remove  eight  or  ten  millions  of  pensioners 
from  the  fields  of  productive  effort  and  permit  of  the  paying 
of  high  wages  to  younger  workers.  Prices  will  be  stabilized 
at  a  level  high  enough  to  insure  a  fair  profit  to  the  producers 
at  an  times  when  the  steady  fiow  of  money  is  assured  from 
taxpayer  to  the  Government  and  from  the  Government  to 
the  pensioners  and  thence  to  the  channels  of  trade.  Justice 
can  be  assured  to  all  through  this  system,  and  the  injustice 
of  permitting  the  wealth  of  the  Nation  to  accumulate  in  the 
hands  of  a  few  will  be  eliminated. 

Mr.  CHASE.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  it  is  hardly  necessary  to  argue  that  the  primary  reason 
for  the  passage  of  the  sugar  bill  by  the  House  yesterday 
afternoon  is  anticipated  action  by  the  President  to  lower 
the  tariff  on  sugar  and  thereby  increase  the  American 
market  for  Cuban  sugar. 

If  the  tariff  is  left  alone  there  will  be  little  reason  /or  a 
sugar  bill  or  a  processing  tax.  Sugar-beet  growers  of  Minne- 
sota and  beet -sugar  manufacturers  there  have  been  a  imit 
in  declaring  against  Federal  interference  with  their  business, 
and  in  objection  to  the  proposed  regimentation  of  their 
industry. 

As  stated  yesterday  in  the  quotation  given  on  page  6017 
of  the  Record,  President  Roosevelt,  then  a  candidate,  de- 
clared in  his  address  at  Wheeling,  W.Va.,  on  October  30, 
1932: 

I  have  advocated  a  lowerlitg  of  tariffs  by  negotiation  with  foreign 
countries.  But  I  have  not  advocated,  and  I  will  never  advocate, 
a  tariff  policy  which  will  withdraw  protection  from  American 
workers  against  those  countries  which  employ  cheap  labor  or  who 
operate  under  a  standard  of  living  which  is  lower  than  that  of 
our  own  great  laboring  groups. 

This  is  a  definite  promise  to  American  labor,  including 
American  farm  labor. 

President  Roosevelt  in  this  speech  declared  that  he  would 
never  advocate  a  tariff  policy  which  would  withdraw  pro- 
tection from  American  workers  against  those  countries 
which  employ  cheap  labor  or  which  operate  under  a  stand- 
ard of  living  lower  than  that  of  the  great  laboring  groups 
of  America. 

The  problem  therefore  resolves  itself  into  a  question  of 
whether  the  wage  scale  of  Cuba  is  or  is  not  lower  than  the 
wage  scale  for  sugar  producers  in  continental  United  States. 

In  the  evidence  submitted  by  me  yesterday,  and  found  on 
page  6018  of  the  Record,  appears  a  statement  by  the  general 
agriculturalist  of  the  American  Beet  Sugar  Co.,  of  Chaska. 
Minn.  Mr.  Lirnd  declared  without  qualification  that  under 
working  conditions  in  Minnesota  and  Iowa  beet  workers 
can  earn  from  40  to  60  cents  an  hour,  and  that  many  of 
them  do  earn  from  $6  to  $12  a  day,  depending  upon  the 
length  of  time  they  work. 

Under  his  1932  pledge  to  American  labor,  it  will  be  neces- 
sary for  the  President  to  give  consideration  to  the  living 
I  standards  in  Cuba  at  the  present  time  and  to  the  wages 


paid  Cuban  sugar  workers  as  compared  with  American  wages 
and  American  living  standards. 

This  morning  I  am  in  receipt  of  a  letter  from  Hon.  Nils 
A.  Olsen.  Chief  of  the  Bureau  of  Agricultural  Economics  of 
the  United  States  Department  of  Agriculture,  giving  accu- 
rate official  information  upon  this  exact  point. 

Mr.  Olsen's  statement  is  as  follows: 

WAGES  IN  CUBAK   SI7CAS   nfOTTSTST 

In  general  cane-fleld  laborers  consider  themselves  fortunate  to 
be  employed  at  all  and  readily  accept  20  cents  to  25  cents  for  a 
10-  to  12-hour  day.  Some  laborers  receive  merely  meals  and 
living  quarters  for  their  work. 

Cane  cutting  Is  paid  on  the  basis  of  wcn'k  done,  but  In  1932  cane 
eutters  earned  from  22  cents  to  30  cents  a  day. 

Cane  haulers  work  on  a  plecewcwk  basis,  but  earn  about  $1.50 
for  a  man.  boy.  and  ox  team.  The  boy  receives  25  cents  to  30 
cents  out  of  this.     Oxen  are  supplied  by  the  cartman. 

In  sugar  mills  unskilled  labor  on  a  tlmework  basis  earned  50 
cents  to  $1  a  day.  on  a  piecework  basis,  50  cents  to  60  cents  a  day. 

Even  the  salaried  and  skilled  employees  and  foremen  did  not 
receive  over  $76  a  month,  and  most  of  them  not  over  $30  a  month. 

In  a  consular  report  from  H.  F.  Matthews,  dated  February  1934. 
there  Is  reported  a  proposal  to  base  the  wages  of  labor  In  the 
sugar  Industry  upon  the  price  of  sugar.  Although  this  plan  has 
no*  been  generally  adopted  In  Cuba.  It  Is  of  Interest  because  it 
Indicates  the  then  current  rate  of  wages.  The  plan  called  for  a 
basic  wage  from  which  certain  percentages  were  deducted  or  to 
which  certain  percentages  were  added,  depending  upon  the  price 
of  siigar.  This  basic  wage  was  taken  as  those  prevailing  during 
the  1933  crop  or  those  in  effect  after  the  adjustments  of  September 
1933.  whichever  was  higher.  They  are  as  foUows  and  vary  accord- 
ing to  the  type  of  work  Involved: 

DaUy  wage:  80  cents.  90  cents,  $1,  $1.10.  $1.20,  $1.40,  and  $1.50. 

The  miniiTnim  of  80  cents  Is  perhaps  the  only  one  that  is  of 
service  in  the  present  connection,  since  there  Is  no  Information  as 
to  the  proportion  of  wtH-kers  receiving  each  rate. 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker,  the  bill  HJl. 
8861,  which  is  up  for  consideration,  proposes  to  include 
sugar  beets  and  sugar  cane  sis  basic  agricultural  commodi- 
ties, and  makes  the  Secretary  of  Agriculture  practically  the 
dictator  of  these  industries. 

To  bring  this  bill  before  the  House  under  suspension  of 
rules  is,  in  my  opinion,  about  as  un-American  as  the  prin- 
ciples involved  in  the  bill.  A  bill  of  such  importance  and 
with  so  many  controversial  matters  should  not  be  brought 
before  this  body  under  suspension  of  the  rules.  We  should 
have  a  fair  amount  of  debate  and  an  opportunity  to  offer 
amendments. 

The  provisions  of  this  bill  to  include  sugar  beets  and 
sugar  cane  as  basic  agricultural  commodities  under  the  Agri- 
cultural Adjustment  Act  violates  the  intent  and  policy  of 
the  originsd  Agricultural  Adjustment  Act,  for  such  provi- 
sions tend  to  discriminate  and  confiscate.  The  original 
Agricultural  Adjustment  Act  was  passed  to  bring  protection 
in  some  fair  proportion  to  consumption. 

The  chief  objection  to  this  bill  is  that  it  provides  for  the 
restriction  of  continental  production  of  a  commodity  of 
which  there  is  no  exportable  surplus.  The  continental 
United  States  produces  less  than  30  percent  of  the  con- 
sumptive requirements  of  the  United  States,  and  instead  of 
curtailing  the  industry  it  should  be  encouraged  to  expand 
so  that  we  would  become  self-sufficient  in  sugar.  This  prop- 
osition violates  the  American  principle  of  the  American 
market  for  the  American  farmer. 

The  public  expressions  of  Secretary  Wallace  and  the  tes- 
timony of  Assistant  Secretary  Tugwell  and  the  Department 
of  Agriculture  officials,  including  Dr.  Weaver,  chief  of  the 
sugar  section,  all  show  that  they  are  unfriendly  to  the 
continental  sugar  industry,  which  they  consider  inefficient. 
They  claim  that  it  would  be  better  to  build  up  the  Cuban 
sugar  industry,  so  that  Cuba  could  buy  more  lard  and  other 
products  from  the  American  farms.  Secretary  Wallace  even 
said  that  the  domestic  sugar  industry  should  never  have 
been  developed  and  that,  personally,  he  was  for  eliminating 
It.  This  bill  places  the  industry  entirely  in  the  hands  and 
discretion  of  these  men  who  are  so  outspoken  against  the 
industry. 

While  the  bill  provides  for  the  continental  sugar  indus- 
try to  receive  30  percent  of  the  increase  in  continental  re- 
quirements, it  also  gives  the  Secretary  of  Agriculture  the 
right   to   estimate   those   requirements   practically   as   he 


chooses.  In  other  words,  he  could  estimate  the  require- 
ments at  7,000,000  tons,  and  continental  interests  would 
then  not  begin  to  get  the  30  percent  until  the  increase 
passed  that  high  figiire.  The  bill  should  be  amended  so 
that  the  actual  consumptive  requirements  which  President 
Roosevelt  estimated  at  6,452.000  should  be  written  in  the  bill. 
There  are  unnecessary  drastic  provisions  in  the  sugar  bill, 
particulariy  paragraph  (4) .  on  page  10,  which  wotild  give  to 
the  Secretary  of  Agriculture  autocratic  power  beyond  any- 
thing that  has  ever  been  heard  of  under  the  United  States 
Constitution.  This  paragraph  states  that  anyone  who  vio- 
lates an  order  or  regulation  of  the  Secretary  of  Agri- 
culture can  be  fined  or  imprisoned.  In  other  words,  the 
farmer  who  would  milk  his  cows  twice  a  day  instead  of  once. 
if  the  Secretary  so  ordered,  would  be  Uable  to  go  to  jail. 
There  is  no  justification  for  making  potential  criminals  out 
of  all  farmers,  especially  when  the  crimes  are  to  be  defined 
by  orders  or  regulations  of  a  publicly  announced,  unfriendly 
Secretary  of  Agriculture. 

The  States  of  the  United  States  should  be  allowed  to  pro- 
duce as  much  sugar  as  they  can.  Not  only  is  there  an  in- 
sufficient quantity  of  sugar  produced  in  continental  United 
States,  but  the  sugar  beet  is  one  crop  which  is  a  cash  crop, 
and  for  which  the  farmer  has  a  ready  contract  market  in  ad- 
vance. Instead  of  trying  to  restrict  and  reduce  the  industry 
the  Secretary  of  Agriculture  should  be  delighted  to  expand 
the  industry  so  that  the  farmers  of  the  West  would  have  a 
cash  crop  to  turn  to,  especially  when  this  crop  is  one  of  the 
few  which  has  no  exportable  surplus. 

Secretary  Wallace  gives  as  his  reason  tor  the  elimination 
of  the  sugar-beet  industry  the  theory  that  sugar  requhe- 
ments  could  be  filled  more  cheaply  from  outside  sources. 
If  we  are  to  destroy  all  our  Industries  in  which  commodities 
can  be  produced  cheaper  in  other  countries,  our  whole 
economic  structure  must  falL  I  would  rather  see  a  total 
loss  of  our  foreign  trade  than  have  our  country  enmeshed 
in  the  economic  net  of  foreign  governments.  I  can  see  the 
free-trade  policy  throughout  this  bilL 

Wyoming  is  vitally  Interested  In  the  production  of  sugar 
beets  and  the  refining  of  sugar.  We  have  56,512  acres  in 
sugar  beets  and  employ  over  6,000  workers.  This  does  not 
include  those  who  work  in  the  sugar  refineries  nor  those 
engaged  in  transportation,  production  of  coal,  limestone, 
bags,  and  a  multitude  of  other  articles  to  be  considered  in 
connection  with  this  industry.  A  reduction  In  sugar-beet 
acreage  would  be  a  terrible  blow  to  Wyoming. 

It  Is  impossible  to  justify  reducing  the  United  States  beet 
quota  from  the  1933  production  of  1,756,000  tons  to  a  quota 
of  1.550,000  tons  when  at  the  same  time  a  foreign  country, 
Cuba,  is  given  an  increase  from  1.600.000  tons  Imported  into 
the  United  States  to  a  quota  of  1,944.000  tons.  Why  should 
there  be  greater  sympathy  shown  for  foreigners  than  for 
our  farmers,  which  the  Agricultural  Adjustment  Act  is  sup- 
posed to  be  intended  to  relieve?  Are  American  capitalists 
who  have  money  invested  in  Cuba  more  impwrtant  to  this 
Democratic  administration  that  the  American  farmer  of  the 
West  who  spends  aU  of  his  money  in  the  United  States  and 
who  pays  taxes,  helps  to  build  our  schools,  roads,  and  con- 
tributes to  the  maintenance  of  our  Government? 

I  think  the  American  people  have  the  first  right  to  pro- 
duce the  commodities  that  are  consumed  in  this  country. 
There  is  no  good  soimd  reason  to  ciulail  our  production  of 
sugar  in  order  that  we  supply  our  home  market  from  Cuba. 
There  is  no  reason  why  an  industry  in  18  States  should  be 
wiped  out  to  avoid  injuries  to  Cuba.  If  this  administration 
feels  tiiat  we  owe  a  debt  to  Cuba,  it  should  be  paid  by  the 
Nation  as  a  whole  and  not  single  out  the  sugar-beet  industry. 
Mr.  WOODRUFP.  Mr.  Speaker.  I  wish  to  give  an  analysis 
of  the  sugar  bill  (HH.  8861)  from  the  standpoint  of  the 
beet -sugar  branch  of  the  sugar  industry. 

First.  Fundamentally  the  bill  is  built  upon  three  basic 
fallacies  so  far  as  beet  farming  is  concerned;  (a)  that  beet 
sugar  is  inferior  to  cane  sugar  and  further  expansion  is 
undesirable;  (b)  that  its  success  depends  upon  the  perpetua- 
tion of  child  labor  unless  It  Is  made  a  charity  branch  of 
agriculture  supported  by  a  system  of  bonuses  or  bounUea; 
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(c)  that  tt  Is  an  uneconomic  or  marginal  Industry  per  »! 
and  cannot  survive  without  bonus  or  bounty  paymwits. 
Each  oi  these  indictments  must  be  challenged. 

(a)  It  Is  true  that  in  the  earliest  stages  the  beet-sugar 
refining  was  done   in  very  small  plants  without  efttcie 
equipment,  control  measures,  and  personnel,  and  as  a 
the  refining  process  was  not  efficient  and  sometimes  sug 
stored  in  humid  and  heated  warehouses  traded  to  lump  u 
and  ferment  or  spoil.    The  world  should  know  that  properl 
refined  beet  sugar  is  identical  with  propeiiy  refined 
sugar.     They   are   exactly   the   same,   the   formula   be 
Cl,H«Oii.     The  size  of  the   grain  or  crystal  is  merely 
mechanical  detaU.    Whether  the  sugar  is  pulverized  or  gran 
lated  or  pi«88ed  into  solid  lumps  is  also  merely  a  mechani< 
detail    In  other  words,  modem  processes  and  efficient  co 
trol  methods  and  trained  personnel  have  made  it  a  perf 
industry,  but  it  is  hard  to  Uve  down  its  earlier  repuUtio 
It  is  not  generally  Icnown  that  some  beet-sugar  mills  ev 
now  purchase  raw  cane  sugar  and  refine  It  in  off  seaso 
after  the  beet-sugar  season  is  over. 

(b)  In  the  earlier  days  the  farmers  did  <mly  the  machli^ 
work  on  the  farms  and  cwitracted  with  immigrant  la' 
families  to  do  all  hand  work.    Men,  women,  and 
alike  worked  a  few  days  during  each  season,  such  as  bloc 
tog,  thinning,  weeding,  and  topping.    The  children's 
was  only  a  few  days  at  emergency  seasons,  probably 
over  25  dajrs  during  a  summer.    But  the  industry  got 
reputation  of  depending  on  women  and  children.     At 
present,  a  few  children  of  the  farmers  help  their  pare: 
during  onergencies  and  vacations  and  a  few  contract  far 
ers  have  children  who  help  them  in  tmcrfcncles.    There 

.  no  actual  contracting  of  child  labor,  and  without  any  ' 
requirement  every  beet  mill  and   farmer  have  this  ye; 
agreed  that  each  contract  shall  provide  that  no  con'^ 
child  labor  shall  be  permitted,  setting  the  lower  age  at 
years.    Tliis  provision  Is  not  to  cure  an  evil  which,  in  f 
does  not  exist.    It  is  put  In  the  contract  merely  as  a  g    ' 
in  order  to  satisfy  the  misinformed  that  no  such  practi 
is  now  In  existence.    It  should  be  noted  that  tiicre  is  f 
more  child  labor  in  garden  areas,  cotton  fields,  and  ot 
branches  of  agriculture  than  in  the  beet-sugar  industry. 

(c)  We  come  now  to  the  crowning  insult  to  the 
sugar  industry,  the  charge  that  it  is  inefficient  and  unec 
nomic  and  marginal  and  a  hot-house  industry.     That 
have  a  tariff  is  true,  and  the  industry  has  been  built  up  un 
protection,  but  it  requires  protection  only  because  it  is  calli 
upon  to  compete  with  the  low -wage  labor  of  the  Tropins, 
where  the  standard  of  living  is  so  low  that  it  would  shotk 
the  most  hard-boiled  and  least  social-minded  if  once  it 
seen  by  our  people.    It  is  true  that  if  our  farmers  and  co 
tract  laborers  are  to  live  on  the  American  standard  of  livi 
we  must  have  protection,  unless  we  can  show  the  governing 
bodies  of  the  islands  In  the  Tropics  with  whom  we  comp«|te 
that  they  must  raise  their  standards  of  living  in  line  with 
ours  or  keep  out  of  our  market.    Put  on  an  equal  basis  as  to 
labor  costs,  it  is  a  fact  that  the  cost  of  producing  beet  sug  ar 
in  the  United  States  is  less  than  cane  siigar  in  the  Tropins. 
It  Is  a  fact  that  the  cost  of  producing  beet  sugar  is  now  as 
low  as  the  costs  for  cane  sugar  in  Hawaii  and  Puerto  Rino. 
and  the  only  reason  Cuba  seUs  at  a  lower  price  (and  me 
only  reason  for  a  tariff  against  Cuba)    is  because  of  tie 
starvation  wages,  low  standards  of  living,  and  actual  selli  :ig 
far  below  minimum  cost  of  production  even  in  Cuba  ^  in 
order  to  claim  an  ever -increasing  share  of  this  market). 

Tngt4*ftii  of  placing  a  limited  quota  on  continental  Ixiet 
sugar,  the  sensible,  the  American  program  would  be  a  limil  ed 
quota  on  Cuban  and  other  insular  sugar,  and  a  requirement 
that  they  must  maintain  a  civilized  standard  of  living  or 
their  product  will  be  excluded  and  the  beet-sugar  Indus  ry 
expanded  to  completely  supply  our  market.  It  can  be  doi  le, 
and  at  a  cost  of  sugar  to  our  people  at  from  4  cents  to  5  cents 
f  .o.b.  beet-sugar  refineries  In  sugar-producing  States. 

Europe  produces  from  eight  to  ten  million  tons  of  bet 
•agar  per  year,  and  they  do  not  consider  their  todusLry  tin- 
economie.  Tbey  consider  sugar-beet  culture  as  one  of  thrtr 
most  elBctant  tarsncfaes  eft  agriculture.    I  want  the  reord 
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to  show  that  in  the  face  of  this  fact  our  American  beet-sugar 
industry  is  more  efficient  and  economic  than  it  is  in  Europe, 
and  our  production  of  sugar  per  acre  is  higher  than  it Js  In 
Europe.  Yet  we  are  to  be  restricted  to  less  than  1,000.000 
acres,  while  Europe  has  seven  to  eight  million  acres  devoted 
to  sugar-beet  culture. 

Second.  The  beet-sugar  quota:  Last  year  we  produced  the 
equivalent  of  over  1,750,000  short  tons  of  refined  beet  sugar 
reduced  to  raw  sugar  value  as  defined  in  this  bill.  Yet  we 
are  reduced  in  this  bUl  to  1,550,000  short  tons,  raw  vaJue. 
That  is  the  limit  we  are  to  sell  in  the  American  market  this 
year  1934  according  to  section  4  of  this  bill,  providing  for 
section  8  a  (1)  (B)  of  the  Agricultural  Adjustment  Act. 
Now.  what  are  we  to  do  with  the  200,000  tons  of  sugar 
already  produced,  which  we  may  not  market? 

Apparently,  paragraph  (E)  of  subsection  (2)  of  section 
3a_provided  for  under  section  4  of  this  bill— takes  care  of  it. 
It  provides  that  the  Secretary  may- 
Deduct  from  the  quotas  for  production  •  •  •  or  marlcet- 
IM  •  •  •  an  amount  for  each  year,  respectively,  repreaenting 
tt^  .urpluB  stocks  of  sugar  produced  In  that  area  (or  a  portion 
of  the  total  surplus  stocks  of  sugar  produced  J^"'**  "«••  J^ 
whole  or  in  part),  which  may  have  accumulated  m  the  yw* 
next  precedlngTover  and  above  the  quotas  established  for  such 
year. 

It  appears  from  this  provision  that  the  Secretary  may 
reduce  the  quotas  for  beet  sugar  as  much  as  200.000  tons  for 
this  year,  or  100.000  tons  each  year  for  1934  and  1935.  This 
is  contrary  to  the  understanding  which  has  been  given  to 
beet-sugar  growers.  If  it  were  intended  to  do  this,  it  should 
have  been  made  known  before  we  acted  on  this  bill.  This 
section  should  be  interpreted  in  the  Rbcobd  and  in  the  bill 
itself  and  the  intention  of  Congress  made  clear  to  the  Secre- 
tary before  it  is  passed. 

If  this  surplus,  or  carry-over.  Is  not  to  be  set  up  as  a  reserve 
or  revolving  amount  to  protect  the  market  against  shortages, 
then  paragraph  B  of  this  subsection  2  should  be  amended  to 
provide  that  this  surplus  shall  first  be  used  before  increased 
quotas  are  allotted  to  other  areas,  and  paragraph  E  should 
be  modified  or  eliminated. 

DEPAETKENT  OF  LABOS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  and  consider  the  bill  [S.  26891 
to  authorize  the  Department  of  Labor  to  make  special  sta- 
tistical studies  upon  payment  of  the  cost  thereof,  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Department  of  Labor  be,  and  hereby 
Is,  authorized,  within  the  discretion  of  the  Secretary  of  Labor, 
upon  the  written  request  of  any  person,  to  make  special  statistical 
studies  relating  to  employment,  hours  of  work,  wages,  and  other 
conditions  of  employment;  to  prepare  from  its  records  special 
statistical  compilations:  and  to  furnish  transcripts  of  its  studies, 
tables,  and  other  records,  upon  the  payment  of  the  actual  cost  of 
such  work  by  the  person  requesting  it. 

Skc.  2.  All  moneys  hereinafter  received  by  the  Denartment  or 
Labor  in  payment  of  the  cost  of  such  work  shall  be  deposited  to 
the  credit  of  the  appropriation  of  that  bureau,  service,  otflce,  divi- 
sion, or  other  agency  of  the  Department  of  Labor  which  super- 
vised such  work,  and  may  be  used,  In  the  discretion  of  the  Secre- 
tary of  Labor,  and  notwithstanding  any  other  provision  of  law, 
for  the  ordinary  expenses  of  such  agency  andyor  to  secure  the 
special  services  of  persons  who  are  neither  ofQcers  nor  employees 
of  the  United  States. 

Sec.  3.  The  Secretary  of  Labor  shall  prescribe  niles  and  regula- 
tions for  the  enforcement  of  this  act;  and  the  Secretary  of  Labor 
shall  make  a  report  to  Congress,  at  the  beginning  of  each  regular 
session,  giving  a  detailed  statement  showing  (1)  the  name  ox 
every  person  for  whom  work  has  been  performed  under  the 
authority  of  this  statute.  (2)  the  nature  of  the  services  rendered 
to  him,  (3)  the  price  charged  few-  these  services  by  the  Depart- 
ment of  Labor,  and  (4)  the  manner  In  which  the  moneys  received 
were  deposited  or  used. 

8k.  4.  This  act  shall  cease  to  be  effective  1  year  after  the  dats 
of  its  enactment. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  wb» 
laid  on  the  table.  x 

POST  omoes  and  post  roads  V 

Mr.  DICKINSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  In  the  Rscoso  a  radio  address  recently  delivered 
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by  my  coneagoi,  Che  gentleman  from  Missouri  UMr.  Roic- 
jml,  on  the  subject  of  post  offices  and  post  roads. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Bdissouri? 

There  was  no  objection. 

Mr.  DICKINSON.  Mr.  Speaker,  imder  the  leave  to  ex- 
tend my  remarks  in  the  Rbcord,  I  Include  the  following 
radio  address  <rf  Hon,  Milton  A.  Romjue.  of  Missouri,  March 
29,  1934: 

My  friends  of  the  radio  audience.  It  Is  so  much  more  Important 
that  the  American  citizen  of  today,  both  in  and  out  of  Congress, 
spend  more  time  thinking  and  less  time  talking  that  I  hesitate  to 
take  even  these  few  minutes  of  your  time. 

As  a  Mlssourian  I  want  to  show  you  that  the  first  overland 
United  States  mall  delivery  started  from  St.  Joseph.  Mo.,  and 
ended  at  the  Pacific  coast. 

This  delivery  was  made  by  carriers  riding  on  horse  frtmi  f<M^  to 
fort  throiigh  wild  frontier.  Indian,  and  wlld-anlmal-lnfested  coun- 
try. The  hazards  were  great,  but  the  delivery  of  mail  an  Impor- 
tant task,  and  of  far-reaching  Importance  not  only  from  a  business 
standpoint  and  commercial  development,  but  this  hazardoiis  de- 
livery took  Joy  and  pleasure  as  well  as  sometimes  carrying  a 
message  of  sorrow  from  the  more  early  settled  parts  of  the  United 
States  to  the  pioneer  and  frontier  sections. 

Buffalo  BlU  ran  the  gantlet  of  the  savage  and  had  many  narrow 
escapes  from  the  Indian's  arrow  and  scalping  knife  as  he  rode  at 
terrific  sjieed  astride  a  well-bred  steed.  The  pay  was  small,  but 
that  Is  not  all — and  many  an  unfortvmate  carrier  of  the  mall  of 
that  day  soon  had  his  body  consigned  to  clay.  Those  courageous  pio- 
neers of  early  mall  delivery,  at  great  sacrifice  of  life  and  time, 
often  succrunbed  to  the  ravages  of  beast,  of  mountain,  and  of 
winter's  clime.  They  were  accustomed  to  the  Indians  and 
weather's  wily  tricks,  but  were  not  so  often  bothered  with  petty 
party  politics. 

Many  mall  messengers  of  that  early  day  lost  their  Uves  on  the 
western  plains  with  little  pay.  but  when  they  passed  on  but  Uttle 
did  partisan  critics  say. 

As  chairman  of  the  Hotise  conference  committee  on  the  emer- 
gency air-mail  legislation  I  presented  to  the  House  on  Monday 
of  this  week  the  conference  report  agreed  upon  by  the  conferees 
of  the  House  and  Senate,  and  the  same  was  on  that  day  adopted, 
and  shortly  following  was  signed  by  the  President  and  Is  now  a 
law. 

Under  this  emergency  law  the  President  and  Postmaster  General 
are  proceeding  with  alr-maU  service  which  wlU  be  less  expensive 
to  the  public  than  heretofore  paid  under  prior -existing  contracts. 
Much  has  been  said  about  alr-maU  contracts  and  cancelations 
thereof. 

The  limited  time  which  I  have  over  this  radio  hook-up  pre- 
cludes me  from  discussing  what  I  believe  to  be  the  real  merits 
Involved  in  this  question.  It  is  unfortunate,  however,  that  in 
times  like  these,  when  such  desperate  effort  is  being  made  by  the 
President  of  the  United  States  and  the  Congress  In  general  to  save 
many  homes  from  loss  to  their  owners  and  to  get  the  cotmtry  In 
a  better  position,  that  criticism  of  a  poUcy  pursued  should  arise 
In  matters  of  this  kind.  However,  those  of  us  who  have  had  some 
considerable  experience  in  public  affairs  and  political  matters  real- 
ize that  it  is  quite  common  for  false  rumors  and  misstatements  of 
fact  to  be  broadcast,  which  circumstance  emphasizes  again  the 
necessity  of  sound,  sober  thinking. 

It  Is  Interesting  to  note  that  those  who  with  great  clamor  talk 
about  cancelation  of  alr-maU  contracts  without  previous  proof  In 
coxirt  iisually  are  of  that  class  who  are  not  so  deeply  Interested  or 
concerned  about  the  success  of  President  Roosevelt's  administra- 
tion as  they  might  avow  themselves  to  be.  Indeed,  all  of  the 
critics  of  this  policy,  so  far  as  I  have  been  able  to  observe  and 
learn.  faU  to  caU  your  attention  to  the  fact  that  In  1861  Mr.  M. 
Blair,  who  was  then  Postmaster  General  under  a  RepubUcan  Presi- 
dent, canceled  a  great  many  more  maU -carrying  contracts  than 
have  recently  been  canceled,  all  of  which  contracts  were  canceled 
by  the  Postmaster  General  at  that  time  without  hearing  or  con- 
sideration being  given  to  the  parties  holding  contracts.  In  fact, 
the  cancelation  of  mall-carrjrlng  contracts  by  the  Postmaster  Gen- 
eral at  that  time  was  wlde-^read  In  at  least  four  States,  to  wit. 
States  of  Maryland.  Virginia,  Kentucky,  and  Missouri. 

I  fear  those  who  so  eagerly  attempt  to  criticize  the  present 
administration  poUcy  either  shut  their  eyes  to  this  historical  fact 
or.  for  the  lack  of  Information,  fall  to  know  but  little  about  It, 
which  again  emphasizes  the  statement  that  I  started  out  with — 
It  is  so  much  more  Important  that  we  think  more  and  talk  less 
that  we  may  contribute  more  to  the  public  welfare  and  the  more 
fully  enjoy  the  confidence  and  respect  of  the  mtiltltude  of  splen- 
did citizens  of  our  country  who  really  do  know  the  truth  and  do 
understand. 

imroRnT  bttuc 

Mr.  FORD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttie 
gentleman  from  California? 

Tliere  was  no  objection. 

Mr.  FORD.  Mr.  Speaker,  I  am  receiving  many  letters 
from  constituents  asking  for  an  explanation  of  my  vote  last 
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week  to  sustain  the  President's  veto  of  the  Independent 
offices  appropriation  bill  with  its  amendments. 

There  Is,  I  believe,  a  special  significance  In  this  tsrpe  of 
letter.  It  is  evidence  that  the  people  of  this  Nation  are 
awakening  to  the  fact  that  government  by  groups  is  threat- 
ening to  undermine  the  foimdaticMUS  of  genuine  representa- 
tive democracy  in  the  United  States. 

The  Issue  before  the  House  was  whether  the  representa- 
tives of  the  people  should  vote  to  sustain  the  people's  great 
leader.  President  Roosevelt,  or  whether  they  should  listen  to 
the  commands  and  be  intimidated  by  the  threats  of  the 
lobbyists  representing  special  groups.  I  chose  to  support  the 
President  regardless  of  the  consequences. 

U  President  Roosevelt's  administration  stands  for  any- 
thing, it  is  for  a  national  plan  of  recovery  framed  to  benefit 
all  of  the  people.  Special  Interests  which  have  hitherto 
dictated  public  policy  are  not  recognized  in  that  plan, 

Tlie  success  of  the  program  rests  absolutely  on  a  firm  dis- 
regard of  special  pleading  by  active  minorities  for  legislation 
favorable  to  selected  groups. 

It  is  my  firm  conviction  that  unless  Congress  stands  with 
the  President  in  his  courageous  effort  to  put  through  a  na- 
tional program,  regardless  of  the  attack  of  powerful  groups, 
our  efforts  for  recovery  will  fail. 

The  question.  In  short,  is  this:  "Are  we  to  have  govern- 
ment of  organized  minorities  for  special  Interests,  or  are  we 
to  stand  firmly  for  a  national  program  to  benefit  the  Nation 
as  a  whole?  " 

BOT75E  jonn  uEsoLxrrzoH  soe 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  Uie  Rccoao  and  to  quote  therein  a 
resolution  introduced  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  Include  the  following  joint 
resolution  introduced  by  me: 


House  Joint  Resolution  809 
Joint  resolution  to  admit  Albert  Einstein  to  citizenship 
Whereas  Prof.  Albert  Einstein  has  been  accepted  by  the  scien- 
tific world  as  a  savant  and  a  genius;  and 

Whereas  his  activities  as  a  humanitarian  have  plaoed  him  high 
in  the  regard  of  countless  of  his  fellowmen;  and 

Whereas  he  has  publicly  declared  on  many  occasions  to  be  a 
lover  of  the  United  States  and  an  admirer  of  its  Constitution;  and 
Whereas  the  United  States  is  known  in  the  world  as  a  "  haven 
at.  liberty  and  true  civilization  "t  Hierefare  be  it 

Resolved,  etc.,  That  Albert  Einstein  Is  hereby  uncondltlonafly 
admitted  to  the  character  and  privileges  of  a  citizen  of  the  United 
States. 

THE  LZGACT  Or  TSXUCm 

Mr.  O'CONNELL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  in  the  Record  a  speech  made  by  my  colleague  the 
gentleman  from  Rhode  Island  [Mr.  CohdonI. 

•Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Rhode  Island? 

Hiere  was  no  objection. 

Mr.  O'CONNELL.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  Include  the  following 
speech  by  my  colleague  the  gentleman  from  Rhode  Island 
[Mr.  CoHDOHl  at  the  annual  St.  Patrick's  Day  celebration 
of  the  Irish  Society  of  Memphis,  at  Memphis,  TCnn.,  March 
17.  1934: 

Mr  Toastmaster.  members  of  «ie  Irish  Society  of  Memphis,  and 
friends,  permit  me  at  the  outset  to  say  to  you  how  happy  I  am  to 
be  here  tonight,  and  to  Join  with  you  In  these  exercises  in  honor 
of  St  Patrick,  To  be  invited  to  address  you  on  any  occasion 
would  be  an  honor.  Inrt  on  this  occasion,  so  reminiscent  of  rich 
and  glorious  memories  of  the  past,  and  so  promising  <rf  high  hopss 
for  the  future.  It  U  Indeed  a  privilege  of  which  I  am  profoundly 
conscious. 

That  I  am  privileged  to  be  with  yoti  tonight  I  cmt  to  my 
fortunate  acquaintance  in  the  Oongresi  of  the  United  States  with 
the  distinguished  Member  of  the  Boos*  of  BepresentaMves  of  that 
body  for  this  great  oonsUiucney  at  Memphis,  your  friend  and  my 

SSJd.  Hon.  EDWAtt  H.  c«Tia..  "  »•  r«*«r,2.'*StS."£ia*2S^ 

regret  to  us  in  Congress  that  we  aw  ■oon  .tp  lo*>  .^  g***"**.^ 
his  voluntary  rtttreoMat  st  the  end  ol  his  prsanu  l«m.    hm 
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pUce  will  be  dllBcult  to  flU  »nd  hl«  absence  In  the  House  and  it 
the  council*  of  the  party  will  be  sorely  felt. 

Mr.  CauMP  haa  spoken  so  often  to  me  of  Memphis  and  her  peo* 
pie  in  such  affectionate  and  appreciative  terms  that  I  have  corns 
to  believe  that,  though  he  Is  physically  present  In  Washington,  hU 
heart  U  ever  here  In  Memphis  with  those  he  loves  and  by  whoa 
he  Is  loved  In  retiim.     1  am  happy  to  testify  here  tonight  that  al 
the  fine  things  which  he  said  to  me  about  thU  splendid  city  oi 
Memphis,  enthroned  on  her  historic  bluffs,  the  commercial  anc 
Industrial   queen   of   the  southern  Mississippi   Valley,  are  indeec 
true.     Not  only  am  I  charmed  with  your  fair  city,  Its  beautlfu 
homes  and  magnificent  public  buildings,  but  I  have  found  hen 
among  your  people  a  wealth  of  that  far-famed  southern  hoepltallt] 
of  which  I  have  so  often  heard  and  of  which  I  have  been  In  the  fe^ 
brief  hours  since   my   arrival   the  happy  recipient   In  unstlntec 
measure.    Typical   of   this  hospitable   spirit   Is   the   dlstlngulshec 
president  of  your  society.  General  Bates,  and  his  aasociatee  on  th< 
welcoming  committee  which  greeted  me  this  morning  at  the  UnloE 
Station,  each  with  his  shamrock  and  a  bright  sprig  of  green  In  hli 
buttonhole,  seemingly  heralding  to  all  In  the  early  dawn  that  1 
was  Indeed  St.  Patrick's  Day  In  the  morning.     The  mere  sight  o 
them  proudly  wearing  the  green  Immediately  prejudiced   me   h 
favor  of  the  Irish  Society  of  Memphis  and  its  members  before    : 
had  an  opportunity  to  know  them  more  intimately.     With  sucli 
an  Introduction  and  reception  I  am  better  able  to  understand  thlii 
great  company  assembled  here  In  this  magnlflclent  banquet  hall  o ; 
this  splendid  hotel  so  worthy  of  this  great  city  and  so  represent- 
ative of  its  high  hoepltallty. 

This  gathering.  It  seems  to  me.  therefore  needs  no  stranger  fron  l 
afar  to  Inspire  them  with  the  proper  spirit  of  this  day  or  to  urgii 
them  to  celebrate  it  appropriately.  Let  me  rather  recall  to  you  • 
minds  the  story  of  the  events  that  Is  the  reason  for  our  asaemblln; ; 
here  and  let  us  together  dwell  for  a  few  moments  upon  Its  slgnlfl 
cance  In  these  days  In  which  we  live. 

We  are  gathered  here  to  pay  honor  to  St.  Patrick.  This  day  li 
dedicated  to  him  and  to  Irelard.  Everywhere  tonight  throughoxif 
the  clvUlzed  world  Irishmen  and  the  friends  of  Irishmen  are  toastf 
Ing  his  memory  and  recalling  with  pride  the  glorious  Ireland  of 
bis  day  and  the  centuries  immediately  following. 

Fifteen  hundred  years  have  come  and  gone  since  he  brought  this 
faith  to  Erin,  and  yet  he  Is  today,  as  he  has  ever  been  throughout 
the  centuries,  the  national  hero  of  the  Irish  people.  Ireland,  la 
the  golden  age  of  her  might  and  power.  In  the  d&rk  era  of  her 
subjugation,  and  now  in  the  bright  and  hopeful  hour  of  her  na- 
tional resurgence,  knows  no  other  personage  in  all  the  great  galax  r 
of  her  kings,  warriors,  and  scholars  more  worthy  of  the  love  ami 
homage  of  Irish  hearts,  more  deserving  of  the  hero's  niche  In  th  t 
nation's  hall  of  fame  than  the  humble,  holy  Patrick. 

On  this  day  Irishmen,  wherever  they  may  be.  call  the  world  t) 
witness,  and  Justly  so.  the  great  role  which  Ireland  played  In  ths 
Christ ianization  and  civilization  of  western  Europe  in  the  sirtt , 
seventh,  and  eighth  cei:turle8  following  the  break-up  of  ths 
Roman  Empire.  In  that  great  drama  the  chief  and  overtowerinf 
figure  is  St.  Patrick.  His  appearance  upon  the  public  stage  ip 
Ireland  in  the  year  of  432  AJ>.  was  of  momentous  consequence  tb 
the  future  history  of  Ireland  and  of  the  world.  Its  effect  upon 
the  course  of  events  that  followed  In  succeeding  centuries  cannot 
be  overestimated.  Indeed,  until  recently  It  has  been  grossly  undei  - 
estimated  or  deliberately  ignored. 

St.  Patrick  did  something  to  Ireland  and  for  Ireland  in  that 
early  dawn  of  the  Middle  Ages  that  has  ever  since  set  her  separate 
and  apart  from  all  other  nations.  To  appreciate  adequately  the 
comprehensive  scope  and  all-pervading  effect  of  his  Infiuence  it  1b 
necessary  to  recall  what  every  true  student  of  history  knows,  that 
Ireland  at  the  advent  of  St.  Patrick  in  the  fifth  century  was  the 
greatest  military  power  in  Europe  north  of  the  Alps  and  west  cf 
the  Rhine.  Her  warriors  were  renowned  throughout  the  Roma:i 
provinces  of  the  west  for  their  fierce  and  warlike  qualities  that 
made  them  respected  and  feared  not  alone  by  the  barbarian  tribes 
of  Oaul  and  Britain  but  also  by  the  proud  legions  of  imperii  1 
Rome.  Their  indomitable  valor  and  bravery  on  the  field  of  battlB 
under  the  immediate  personal  leadership  of  their  kings  and  chiel- 
talns  was  not  limited  to  their  homeland,  but  brought  then 
martial  triumphs  and  conquests  far  l)eyond  the  confines  of  Irelanc  . 
Thla  military  people  were  not  content  to  repel  the  legions  of  ths 
Caesars  from  their  own  shores  but  persisted  In  purs\ilng  them  Inl  a 
Gatil.  even  to  the  foot  of  the  Alps. 

With  the  c<»nlng  of  Patrick  the  fame  of  these  Irish  warrtois 
had  spread  everywhere  throughout  the  Roman  dominions.  In  • 
land,  or  Scotia,  as  she  was  known  among  the  Latins,  alone  of  a  1 
the  Celtic  nations  successfully  resisted  the  power  of  Rome  anl 
remained  completely  free  and  sovereign.  That  mighty  empire  ha  1 
long  since  ceased  to  hope  that  her  legions  might  one  day  maks 
their  camps  In  Scotia,  as  they  had  done  all  over  neighboring 
Britain.  Rather  the  Irish  kings  were  penetrating  deeper  anl 
deeper  every  year  into  the  Roman  provinces  of  the  west  and  lone  - 
conquered  Celtic  peoples  were  confidently  looking  to  them  as  the:  r 
deliverers  from  the  hated  Roman  yoke. 

Ireland  at  this  period,  so  it  has  seemed  to  careful  historians, 
was  on  the  verge  of  a  sweeping  expansion  of  political  power  anl 
Influence  with  the  certain  hegemony  of  the  British  Isles  and  the 
northwestern  fringe  of  Gaul  assured  to  her.  Why  this  plainly 
Indicated  development  did  not  occur  is  an  Intriguing  subject  cf 
speculation  to  students  of  the  period.  There  was  no  decay  of  tt  e 
people  to  account  for  It  and  no  perceptible  weakening  of  the  mlli  - 
tary  r>ower  of  the  nation.  Ireland  for  seven  centuries  to  foUo'  v 
oo&Unued  to  b«  a  strong  and  weU-organized  country,  virile  enoug  i 


to  expel  the  Dane  and  the  Northmen  In  the  eleventh  century,  a 
feat  which  France  and  England  both  failed  to  perform  fully  in 
their  countries.  The  current  of  Irish  life,  which  was  then  sweep- 
ing all  before  It  In  the  full  tide  of  military  conquests  beyond  the 
seas,  was  suddenly  turned  Into  new  channels. 

The  ardent,  fearless,  and  adventurous  nature  of  the  Gael  that 
had  carried  him  with  wild  and  reckless  abandon  on  military 
exploits  Into  far  distant  lands  was  now  made  to  serve  in  more 
peacefxil  projects  none  the  less  daring  and  eventful  than  the  wars 
of  the  sword  and  the  battleax,  but  more  productive  of  good  to 
the  world  and  of  more  far-reaching  consequence  to  the  future 
civilization  of  western  Europe.  It  was  St.  Patrick  who  enlisted 
his  countrymen  In  this  new  adventure  that  was  to  make  Britain 
and  half  of  Europe  forever  the  debtor  to  the  little  green  lale  In 
the  west. 

Under  his  tutelage  Scotia,  the  home  of  fierce  unconquerable 
warriors  to  the  Roman  Caesars,  now  became  the  nursery  of  saints 
and  scholars  to  all  the  young  nations  of  western  Europe  in  the 
sixth,  seventh,  and  eighth  centuries.  Ernest  Renan,  the  great 
French  scholar  and  essayist  of  the  last  century,  said  of  the  Irish 
that  they  literaUy  covered  the  western  seas  in  the  early  Middle 

"  When  we  consider  ",  says  he,  "  the  legions  of  Irish  saints  and 
scholars  who  in  the  sixth  and  seventh  centuries  Intindated  the 
Continent  and  arrived  from  their  Isle  bringing  with  them  their 
stubborn  spirit,  their  attachment  to  their  own  xisages,  their  subtle 
and  reaUstic  txura  of  mind,  and  see  the  Scots  (such  was  the  name 
then  given  to  the  Irish)  doing  duty  until  the  twelfth  centiiry  as 
instructors  In  grammar  and  Uteratvire  to  all  the  west,  we  cannot 
doubt  that  Ireland  In  the  first  half  of^the  Middle  Ages  was  the 
scene  of  a  singular  religious  movement." 

Zlmmer.  the  Prussian  historian,  echoes  the  same  thought  when 
he  says:  . 

"Ireland  can  Indeed  lay  claim  to  a  great  past.  She  cannot 
only  boast  of  having  been  the  birthplace  and  abode  of  high  ctil- 
ture  In  the  fifth  and  sixth  centuries,  at  a  time  when  the  Roman 
Etoplre  was  being  undermined  by  German  tribes,  which  threatened 
to  sink  the  whole  Continent  into  barbarism,  but  also  of  having 
made  strenuous  efforts  In  the  seventh  and  up  to  the  tenth  centiiry 
to  spread  her  learning  among  the  German  and  Roman  peoples, 
thus  forming  the  actual  foundations  of  our  present  continental 
civilization. " 

As  with  learning  and  culture  of  the  books  and  the  schools,  so 
It  was  with  exploration  and  discovery.  As  Renan  said.  "  The 
Irish  were  everywhere  on  the  western  seas  adventuring  Into  the 
known  and  the  unknown."  And  Humboldt,  the  great  German 
geographer,  remarks  "that  in  the  Faroes,  the  Orkneys,  the  Shet- 
lands,  and  throughout  the  northern  seas  the  Scandinavians  found 
themselves  preceded  by  the  Irish."  They  had  even  landed  and 
colonized  Iceland  in  795,  A.D.,  and  when  the  Danes  arrived  there 
some  65  years  later  they  found  Irish  books  end  bells  and  Irish 
names  of  places  that  bore  witness  to  the  presence  of  Irish  monks 
before  them. 

Why  marshal  more  witnesses  to  prove  what  every  educated  per-  , 
son  today  knows  to  be  a  fact — that  the  Irish  were  the  saviors  of 
Christian  civilization  In  the  West;  that  but  for  them  the  founda- 
tions of  modem  Europe  might  never  have  been  laid;  that  but  for 
them  even  Greek  and  Latin  culture  might  have  been  irrevocably 
lost  to  the  world.  To  these  brilliant,  Industriovis,  devoted,  and 
adventurous  Irish  monks  and  scholars  Europe  and  the  world  owes 
a  debt  it  can  never  repay.  That  they  were  willing,  nay,  eager, 
to  leave  homeland  and  friends  and  go  forth  into  strange  lands 
among  strange  peoples  across  the  seas  as  the  seed  sowers  not  only 
of  religion  but  of  learning  and  cvUtxire  as  well  has  brought  more 
glory  to  Ireland  than  a  thousand  years  of  military  triumphs  and 
political  conquests.  And  the  author  of  it  all  was  the  great, 
though  humble,  man  whose  name  and  fame  we  celebrate  tonight. 
He  turned  the  Irish  spirit  to  things  of  the  mind,  or  rather  he 
taught  his  people  to  seek  to  conquer  In  the  Intellectual  world. 

He  did  not  bring  learning  and  the  love  of  scholarship  to  Ire- 
land: that  had  flourished  there  for  centuries  before  him.  The 
scholar  in  pagan  Ireland  was  held  in  equal  regard  with  the  war- 
rior and  the  priest.  But  St.  Patrick  did  exalt  the  mission  of  the 
priest  and  scholar  above  that  of  the  warrior  and  thereby  stirred 
the  world  and  more  greatly  influenced  futxire  generations  in  Ire- 
land and  in  all  of  western  Europe  than  all  the  great  figiires  of 
the  early  Middle  Ages,  not  even  excepting  Charlemagne  himself. 

How  different  Europe  would  have  been  had  not  St.  Patrick 
appeared  In  Ireland  at  the  moment  he  did!  And  how  different 
the  future  Ireland  also!  It  can  hardly  be  doubted  that  she  would 
have  gone  vigorously  forward  in  her  subjugation  of  the  British 
Isles  and  that  ui>on  the  heels  of  the  retreating  Roman  legions  In 
Gaul  she  woxild  have  reconstituted  the  Celtic  peoples  into  a 
unified  nation  able  to  withstand  the  oncoming  Franks  and  Ger- 
mans. It  Is  idle  to  speculate  upon  that  possibility,  and  Irish 
writers  have  wasted  no  time  in  doing  so.  No  true  Irishman  who 
knows  the  rich  and  wondrous  story  of  the  Ireland  of  the  early 
Middle  Ages  and  appreciates  the  full  Import  of  her  influence  In 
the  rebuilding  of  western  civilization  after  the  fall  of  Rome  re- 
grets that  In  the  Inscrutable  designs  of  Providence  Erin  was  not 
destined  to  win  political  empire  and  share  with  England  and 
Germany  and  France  and  Spain  the  rich  rewards  of  national 
prestige  and  power  In  the  later  development  of  modem  Europ>e. 
Rather,  he  thrills  with  a  Just  pride  In  the  sure  knowledge  that  it 
is  upon  the  firm  foundations  of  Irish  faith  and  learning  and 
culture  that  the  superstructture  of  our  modem  clvl^zation  Is 
buUk 


Benedict  Fltapatrlck,  one  of  the  foremost  of  the  modem  his- 
torians of  Ireland,  speaking  of  the  brilliant  and  for  the  most  part 
nameless  saints  and  scholars  who  laid  these  foundations,  says: 

"The  work  of  these  expeditionary  Gaels  represented  no  passing 
and  futile  ebullition  of  massed  psychic  energy.  It  represented  in 
Its  manifold,  reiterated  forms  a  spiritual  movement  almost  with- 
out parallel,  as  effective  as  It  was  prolonged.  The  accomplish- 
ments of  these  indefatigable  Irish  pioneers  are  as  Intimately  em- 
tKjdled  in  the  constitution  of  the  clvillMd  world  as  the  empire- 
bulldlng  of  Caesar,  or  the  preaching  of  Paul,  or  the  resurrection  of 
the  intellectual  world  of  the  Greek,  or  the  Code  Napoleon.  The 
ordinary  man  may  not  know  it  any  more  than  he  may  be  aware 
of  the  mesenteric  artery,  but  it  is  there,  and  if  It  were  not  there 
he  would  be  a  different  sort  of  being  from  what  he  Is." 
Montalembert,  the  French  scholar  and  historian,  says: 
"  Ireland  was  regarded  by  all  Europe  as  the  principal  center  of 
learning  and  piety." 

And  the  German  historian,  Darmestetter.  proclaims  that— 
"  The    Renaissance    began   In   Ireland    700    years    before   It   was 
known  In  Italy.    During  300  years  Ireland  was  the  asylum  of  the 
higher    learning.     Armagh,   the   educational   capital    of   Christian 
Ireland,  was  the  metropolis  of  civilization." 

With  this  brilliant  past  and  with  the  promise  now  dawning  of  a 
national  rebirth  people  of  Irish  lineage  may  well  celebrate  on  thU 
day  the  glories  of  great  St.  Patrick  and  reawaken  that  pride  of 
race  that  made  Irishmen  the  envy  and  the  admiration  of  the 
medieval  world.  At  no  time  and  in  no  country  have  Irishmen 
had  cause  to  deny  their  origin  or  be  ashamed  of  the  part  that  the 
Gaelic  race  has  played  in  the  great  drama  of  life,  as  it  is  authen- 
tically recorded  in  the  annals  of  ancient  and  modern  times.  Na- 
tional Independence  was  lost  by  lack  of  unity  and  sheer  force  of 
numbers,  but  never  national  honor.  The  benefits  of  modem 
progress  and  the  blessings  of  enlightened  government  were  wrong- 
fiUly  withheld  from  them  in  their  homeland  by  tyrannical  op- 
pressors, but  never  with  the  acquiescence  of  the  Irish  people. 
They  proved  themselves  to  be  fundamentaUy  as  great  a  race  in  the 
erip  of  tyranny  as  they  were  in  the  heyday  of  Ireland's  might  and 
power.  Seven  hundred  long  and  bitter  years  of  oppression  could 
not  destroy  their  love  of  liberty.  And  today,  having  achieved  by 
their  own  unaided  efforts  their  freedom  and  ^^depexidence.  they 
are  buUdlng  a  new  Ireland  worthy  to  take  rank  in  the  forefront 
of  the  nations  of  Europe.  ^  ^  ^     ».«»^,  ^««i,o.    >>«« 

Love  of  country,  pure  and  unadulterated  by  ^f?",  "^^"'j^';,^"^ 
never  anvwhere  had  a  finer  exemplification  than  In  Ireland 
SLoighoJtaSher^ng  history.  Indeed,  an  Irish  poet  has  given 
expression  to  it  in  these  beautiful  lines: 

"  I  TOW  to  thee  my  country— all  earthly  things  above- 
Entire  and  whole  and  perfect,  the  service  of  my  love 
The  love  that  asks  no  question;  the  love  that  stands  the  test 
That  lays  upon  the  altar  the  dearest  and  the  best. 
The  love  that  never  falters,  the  love  that  pays  the^prlce, 
The  love  that  makes  undaunted  the  final  sacrifice. 
This  patriotic  fervor,  this  love  of  Ireland,  has  end"red^*^)«^ 
seemlnriv  never-ending  centuries  of  oppression,  not  only  among 
STho  ?l^med  Sf  home,  but  also  %^onK^\emi'J^^  ^l^ 
Into  exUe     During  these   bitter   years  Ireland   lost   some  or  tne 
bravest  a^d  thTb^t  of  her  chUdren.     HappUy,  jjo''*^"-  *^\«"«* 
ia  their  wanderings  In  strange  ^^<^^'^%}!^-°^ f^^^^f'Jfll^ 
aUen  races  never  forgot  the  motherland  of  Erin,  and  best  of  ^^^^^J 
transmitted  that  1^  and  affection  to  their  offspring  and  the  re- 
sult has  been  a  greater  Ireland  outside  of  Irelan<»-  /^^i!^  *£! 
explanation,  if  one  were  needed,  of  our  gathering  here  toidght 
In  this  great  city  of  Memphis  in  a  land  unknown  to  St.  Patrick 
and  his  contemiiorartes  and  almost  4.000  miles  distant  from  the 
seat  of  his  bishopric  at  Armagh.  i,«^-^ 

We  Americans,  who  lay  claim  to  a  portion  of  the  ^ch  l^acy 
of  Ireland,  and  who  take  pride  in  the  glorious  and  brilliant 
chapters  which  that  little  Island  of  the  west  has  y"^°J°  ^^^ 
annals  of  the  world's  history  from  the  very  dawn  of  Christianity 
are  delighted  to  recall  the  friendship  of  the  United  States  fw 
Ireland  during  the  struggle  for  her  freedom.  Here  on  the  abores 
of  this  great  free  Republic  of  the  west  the  heroes  and  patriots  of 
Ireland,  fleeing  from  persecution,  have  always  been  welcomed. 
Here  have  they  come  In  unnumbered  miUlons  to  find  a  home  and 
country  that  cherished  their  undying  devotion  *<>  the  purest  Ideals 
of  liberty,  and  appreciated  the  fine  spirit  of  loyalty  that  actuated 
them  to  dare  death  and  prefer  exile  rather  than  supinely  to  sub- 
mit to  the  tyrannical  exactions  of  their  beloved  covmtry's  oppressor. 
Their  coming  hither  has  hnmeasurably  enriched  America.  They 
and  their  descendants  have  richly  Tepald  the  cotintry  that  so 
generously  accorded  them  sanctuary  In  exile. 

In  every  walk  of  life  their  contribution  to  the  sum  of  human 
achievement  and  progress  In  our  country  has  been  tremendous. 
They  labored  brilliantly  and  heroically  with  Washington  in  laying 
the  foundations  of  the  Republic  and  establishing  its  independence 
from  the  selfsame  oppressor  who  tyrannized  over  Ireland.  This 
was.  Indeed,  a  labor  of  love  and  no  race  contributed  more  to  the 
winning  of  the  Revolution  than  the  Irish,  as  the  muster  rolls  of 
the  Continental  Army  indisputably  show.  Merely  to  caU  the 
names  of  Washington's  generals — Montgomery,  Sullivan,  Moylan. 
Wayne.  Commodcre  Barry,  and  Captain  O'Brien,  to  name  only  a 
few  of  the  more  prominent — ^Is  to  demonstrate  beyond  cavil  the 
leading  part  played  by  the  Irish  in  the  field.  No  less  Important 
was  their  participation  In  the  council.  In  the  Continental  Con- 
creoB,  the  Constitutional  Convention,  and  the  First  Congress  under 
tibe  ConstltuUon  Irish  names  are  prominent  on  the  rolls.  And  in 
the  subsequent  unfolding  of  the  moving  drama  of  national  de- 
Telopment  and  expansion  throughout  a  century  and  a  half  the 


Gaelic  element  In  American  life  has  been  a  vital  and  Insplrinf 

thing. 

It  is  unnecessary  to  recount  in  detail  the  indubitable  Irish  con- 
tribution to  the  building  of  the  present  great  and  glorious  edlfloe 
of  the  American  Republic  which  Is  today  the  envy  of  the  modem 
world.  Mention  merely  Is  made  to  emphasize  a  fact  of  which  every 
educated  person  In  ova  country  is  well  aware.  Let  us  while  we 
honor  the  great  patron  saint  of  the  land  of  our  forebears  renew 
our  allegiance  to  the  great  free  Republic  of  the  United  States  and 
resolve  to  serve  her  In  peace  and  in  war  in  the  same  loyal  and 
devoted  manner  as  the  brave,  faithful  Irish  whose  names  are  for- 
ever linked  with  Washington  and  Jefferson  and  Franklin  and  other 
great  statesmen  and  heroes  in  the  illustrious  pa^es  of  American 
history.  If  we  are  bone  of  the  bone  and  blood  of  the  blood  of 
the  true  Gael,  none  will  surpass  us  in  the  quality  of  our  American 
citizenship  as  no  Frank  exceeded  In  loyalty  the  saintly  and 
scholarly  Gaels  In  the  Prankish  court  of  Charlemagne.  Thus  shall 
we  prove  ourselves  worthy  sons  of  St.  Patrick  and  shed  new 
luster  on  the  story  of  the  Gael.  Thus  shall  we  carry  on  that 
tradition  of  nobUlty  of  the  Celtic  race,  concerning  which  Renan 
said: 

"  If  the  excellence  of  races  Is  to  be  appreciated  by  the  purity  of 
their  blood  and  the  Inviolability  of  their  national  character,  it 
must  needs  be  admitted  none  can  vie  in  nobility  with  the  still 
surviving  remains  of  the  Celtic  race.  •  •  •  Ireland  In  particu- 
lar is  the  only  country  in  Europe  where  the  native  can  produce 
the  titles  of  his  descent  and  designate  with  certainty,  even  in  the 
darkness  of  prehistoric  ages,  the  raoe  from  which  he  has  sprung." 

THROUGH  T.VJ^.  OPEKATION  AND  CESTAIN  P.W.A.  ALLOTMDfTS  THE 
GOVERNMENT  IS  ENTERING  BUSINESS  IN  COXPETZTXON  WITH  PRI- 
VATE INDUSTRY.  THUS  DESTROYINC  CAPITAL  INVESTED  IN  PRIVATB 
INDUSTRY  AND  FORCING  INTO  UNEMPLOYlfXNT  LABOR  EMPLOYES 

BY    SUCH    PRIVATE    INDUSTRIES COAL.    CEMENT.    RAILROAD.    AND 

POTTERY  INDUSTRIES  VITALLY  APPBCTED 

Mr.  McGUGIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  we  are  bearing  much  of  the 
work  of  the  so-called  "brain  trust."  Prom  one  side  the 
charge  is  hurled  that  the  members  of  the  "  brain  trust "  are 
plain,  outright,  long-whiskered  Communists.  On  the  other 
hand,  anyone  who  criticizes  something  which  is  being  done 
by  the  "  brain  trust "  is  being  branded  as  a  rugged  individ- 
ualist that  reverts  to  barbarism,  a  tool  of  Mellon.  Morgan, 
the  Power  Trust,  or  the  international  bankers. 

Both  of  these  charges  are  made  by  intolerants  running 
rampant.  The  members  of  the  "  brain  trust  "  are  not  blood- 
thirsty Communists.  They  are  simply  men  who  are  devoted 
to  a  program,  which  is,  to  a  great  extent,  a  complete  re- 
versal of  the  traditional  economic  and  social  life  of  America. 
Those  who  oppose  this  change  which  is  being  put  into  effect 
by  the  so-called  "  brain  trust ",  are  not  cold-blooded  in- 
dividualists of  the  cave-man  era  nor  are  they  the  spokesmen 
of  greedy,  selfish,  avaricious  capitalists.  They  are  merely 
American  citizens  who  are  devoted  to  the  proposition  that 
there  is  still  something  worthwhile  in  a  century  and  a  halt 
of  progress  and  experience. 

I  believe  in  the  Inalienable  rights  of  the  individual  Ameri- 
can citizen.  That  does  not  mean  that  individuals  in  man- 
aging private  corporations  have  the  right  to  pilfer  the  coun- 
try as  was  done  by  international  banking,  fake  stock  selling 
projects  and  any  number  of  other  corrupt  and  dishonest 
acts,  which  were  practiced  during  the  heydey  of  our  sup- 
posed prosperity  during  and  following  the  war.  When  I 
express  my  belief  in  individualism  and  the  rights  for  tlie 
individual,  I  refer  to  the  right  of  an  American  citizen  to 
work  on  a  farm,  in  the  factory,  in  the  mine,  or  to  engage  in 
business  without  being  crushed  either  by  concentrated 
wealth  or  by  the  ruthless  hand  of  government.  I  say  to  you 
frankly.  If  there  is  no  room  left  in  American  life  for  the 
individual  citizen  to  operate  in  a  free  and  independent  man- 
ner with  equal  and  fair  opportunities,  then  there  is  but 
little  public  service  which  I  can  render. 

I  t^^ink  that  things  are  being  done  in  the  administration 
of  the  various  relief  measure*  which  were  not  contemplated 
when  the  relief  measures  were  enacted  by  Congress. 

For  instance,  I  think  that  the  Agricultural  Adjustment 
Act  was  enacted  primarily  for  the  purpose  of  meeting  an 
emergency  of  agricultural  surpluses  which  were  larg^  • 
result  of  an  abnormal  underconsumption  growing  out  of 
unemployment  in  the  industrial  sections  and  due  ^ther  to  » 
temporary  maladjustment  or  a  permanent  readjustment  in 
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international  trade.  Just  at  this  time  no  man  knows  wil 
certainty  whether  the  complete  break-down  in  exchange 
goods  between  the  countries  of  the  world  is  a  temporal 
maladjustment  or  is  a  part  of  a  permanent  readjustment 
world  trade.  However,  in  the  administration  of  the  Agrici 
ture  Adjiistment  Act.  we  find  that  it  is  being  administer 
in  a  manner  which  leads  to  the  permanent  Oovemmei 
control  of  the  land  of  this  country.  This  means  that  t] 
farmer  must  first  obtain  permission  from  Washington  b;- 
fore  he  can  decide  what  crops  he  can  plant,  or  how  mu<h 
food  he  can  produce.  I  regard  this  as  a  nationalization  )f 
American  agriculture.  If  this  becomes  permanent  we  may 
operate  under  a  different  name  but  it  will  not  be  far  differ- 
ent from  the  program  which  is  now  being  practiced  in  Rus- 
sian agriculture.  The  Russian  Soviet  tells  the  Russi3.n 
farmer  how  much  he  can  produce  and  how  much  he  cs.n 
keep  for  his  own. 

In  the  case  of  the  Public  Works  program,  Congress  appr  )- 
priated  $3,300,000,000  for  public  works.  Pour  hundred  m  1- 
llon  dollars  of  this  was  earmarked  for  highway  construction. 
The  remainder  was  left  for  projects  to  be  designated  by  tlje 
President.  Of  course,  the  President  could  not  designajte 
these  projects  personally,  therefore,  he  appointed  Secretary 
of  Interior  Ickes  as  Public  Works  Administrator.  Congress 
provided  the  money  for  public  works  for  the  direct  purpose 
of  taking  care  of  the  unemployed.  Congress  did  this  upon 
the  request  of  the  representatives  of  practically  every  class 
of  people  in  the  United  States. 

Among  those  who  requested  this  program  and  this  appr  )- 
priation  were  the  president  of  the  National  Chamber  of 
Commerce,  spokesman  for  capital  and  industry:  president  of 
the  American  Federation  of  Labor,  spokesman  for  American 
labor:  the  national  legislative  representatives  of  the  Faim 
Bureau  and  the  Grange,  spokesmen  for  a  great  part  of  t]ie 
American  farmers:  the  Director  of  the  Budget  and  the  Se;- 
retary  of  the  Treasury,  as  spokesmen  for  the  administration: 
and  the  national  legislative  representative  of  the  reUal 
merchants  of  the  country. 

Congress  had  to  leave  the  designation  of  the  projects  :o 
the  President.  If  these  projects  had  been  designated  )y 
Congress,  in  the  nature  of  things  they  would  have  had  little 
relationship  to  the  needs  of  unemployment.  The  projects 
would  have  been  designated  on  the  basis  of  political  log- 
rolling. So.  in  order  to  obtain  any  reasonable  nation  H 
distribution  of  these  projects,  it  was  necessary  to  place  tie 
power  in  the  Executive  to  designate  the  projects.  In  desi  i- 
natlng  these  projects,  faith  cannot  be  kept  with  Congress 
and  the  country  except  that  they  are  designated  for  the 
sole  purpose  of  taking  care  of  unemployment.  However,  it 
seems  to  me  that  Mr.  Ickes  is  using  a  part  of  the  money  nst 
for  the  purpose  of  taking  care  of  imemployment  but  for  the 
purpose  of  carrying  out  some  of  his  long-possessed,  cherished 
ideas  of  governmental  ownership  of  various  public  utilities. 

One  does  not  need  to  be  a  defender  of  all  of  the  sins  sf 
the  power  industry  in  order  to  be  opposed  to  the  use  Df 
Government  funds  to  build  power  projects  to  be  operated  py 
the  Government.  There  is  a  way  to  handle  Insull  and 
other  sinners  of  the  power  industry  without  the  Gover 
ment  using  public  funds  and  the  public  credit  to  nationa 
and  socialize  the  power  industry.  The  proper  function 
government  is  to  stamp  out  corruption  and  to  punish  tlie 
criminal  in  any  activity.  It  is  not  necessary  for  govemme  it 
to  step  in  and  destroy  private  business  and  private  activl  :y 
in  order  to  stamp  out  the  criminal  conduct  on  the  part  >f 
someone  engaged  in  private  business.  When  the  Govemme  it 
sets  out  to  destroy  a  private  business,  it  punishes  10  innoce  it 
bystanders  for  every  one  whose  conduct  has  been  such  thit 
be  deserves  punishment. 

Secretary  Ickes  has  allotted  $104,000,000  of  the  Pubic 
Works  fimd  to  build  purely  Government  power  projects.  I 
quote  from  a  press  release  of  March  25.  1934.  by  Secreta-y 
Ickes: 

P.WA.  aUotments  for  power-generating  distributing  plants  tol  al 
•138.000.000.  Of  this  total.  •104.000.000  are  being  spent  by  tie 
Federal  Government.  Tbe  Federal  projects  are  being  construct  fd 
by  the  Federal  Oovernment  wbicb  will  own  and  operate  them. 


This  money  to  build  these  plants  to  be  owned  and  operated 
by  the  Government  is  coming  from  the  appropriation  which 
Congress  made  for  the  purpose  of  carrying  on  public  works 
to  furnish  temporary  employment.  The  using  of  $104,- 
000,000  of  this  money  to  build  these  hydroelectric  plants  to 
be  owned  and  operated  by  the  Government  does  not  alone 
affect  the  power  industry.  In  fact,  it  directly  hits  other  well- 
established  industries.  For  instance,  it  is  displacing  coal. 
It  is  dealing  a  hard  blow  to  thousands  of  citizens  of  Kansas 
who  have  no  interest  whatever  in  the  power  business.  One 
of  the  projects  which  is  to  be  taken  care  of  by  this  allotment 
is  the  Loup  River  project  in  Nebraska.  At  this  time,  there 
are  from  9  to  11  cars  of  coal  daily  going  from  the  Pittsburg, 
Kans.,  district  into  Nebraska  for  the  purpose  of  generating 
power  in  steam  plants.  When  this  Loup  River  hydroelectric 
project  is  established  with  Government  money,  this  market 
will  be  lost  to  the  coal  industry  of  Kansas.  That  means  that 
coal  miners,  people  owning  the  coal  mines,  and  the  business 
people  of  the  Kansas  coal  districts  will  suffer.  What  is 
more,  as  these  coal  miners  are  put  out  of  work,  they  will  be 
on  the  charity  list  to  be  supported  by  every  taxpayer  of 
Kansas.  Let  me  quote  a  telegram  on  this  subject,  of  Feb- 
ruary 23: 

The  Loup  River  hydroelectric  project  Is  a  matter  of  grave  concern 
to  the  thousands  of  coal  miners  of  this  country,  their  wives  and 
children.  If  this  project  is  carried  through,  the  power  produced 
by  It  will  displace  the  use  of  coal  as  fuel  over  a  wide  territory, 
thus  throwing  thousands  of  miners  out  of  work,  making  It  Im- 
possible for  them  to  earn  a  living  for  themselves  and  families. 
Such  a  result  will  be  directly  In  conflict  with  the  aims  and  pur- 
poses of  the  National  Industrial  Recovery  Act.  which  seeks  to 
rehabilitate  industry  and  create  employment  for  the  millions  of 
workers  who  are  now  In  forced  Idleness. 

Now.  who  do  you  think  signed  that  telegram?  Do  you 
think  that  it  was  some  individualist  of  the  Dark  Ages  or  do 
you  think  that  it  was  some  tool  of  Wall  Street?  If  you  do. 
guess  again.  That  telegram  was  signed  by  the  following 
presidents  of  district  mine  imions:  Frank  Wilson,  district 
president.  Albia.  Iowa:  Henry  Allai,  district  president,  Pitts- 
burg, Kans.:  D.  H.  Watkins,  district  president,  Excelsior 
Springs,  Mo.:  Prank  Hefferly,  district  president,  Denver, 
Colo.:  and  Ellis  Searles,  official  representative  of  the  United 
Mine  Workers  of  America. 

The  coal  industry  has  formed  an  organization  composed 
of  the  cool  operators  and  the  coal  miners.  On  February  21 
this  organization  sent  a  telegram  to  the  Honorable  Harold 
Ickes.  Secretary  of  the  Interior.    This  telegram  said,  in  part: 

This  btireau  has  been  created  for  Joint  action  by  the  men  who 
work  in  coal  mines  of  the  United  States  and  by  the  owners  of  those 
mines  in  defense  of  their  Jobs  and  their  Investment  against  un- 
economic Government-financed  hydroelectric  projects.  We  produce 
and  seU  oxir  coal  In  conformity  with  the  code  of  fair  competition 
for  the  bltiimlnous-coal  industry,  as  approved  by  President  Roose- 
velt on  September  18,  1933.  We  are  attempting  only  to  save  our 
Jobs  and  our  investments.  We  are  not  antiadministratlonlsts. 
Participation  of  Mr.  John  L.  Lewis  and  the  United  Mine  Workers 
of  America  assures  you  of  that.  We  refer  now  to  the  Loup  River 
public-power  project  near  Columbus.  Nebr.  Requests  for  public 
hearings  on  this  project  have  been  made  to  you  by  the  United 
Mine  Workers  of  America,  the  American  Federation  of 
Labor,  the  National  Bituminous  Coal  Industrial  Board,  the  Na- 
tional Industrial  Recovery  Administrator  Hugh  S.  Johnson,  the 
National  Coal  Association,  the  coal-code  authorities  and  coal  oper- 
ators associations  of  Illinois.  Indiana.  Iowa,  Kansas,  and  Missouri. 
The  organizations  making  these  requests  represent  millions  of 
working  people  and  millions  of  dollars  of  Investment.  You  have 
denied  all  such  requests.  We  are  aware  of  your  belief  that  com- 
pletion of  such  projects  represents  progress  and  should  be  accom- 
plished regardless  of  the  number  of  people  put  out  of  work,  and 
regardless  of  the  amount  of  investment  destroyed.  In  our  Anaerl- 
can  Govertmnent  no  one  man  should  determine  what  Is  and  what 
la  not  progress. 

It  is  signed  by  Ellis  Searles.  United  Mine  Workers  of 
America,  and  George  J.  Leahy,  National  Coal  Association. 

Mr.  Ickes  gave  a  most  blunt  answer  to  this  telegram  by 
his  allotting  $104,000,000  of  the  Public  Works  fund  to  be 
used  to  build  these  Government  projects  which  vitally  affect 
the  coal  industry  capital  and  labor.  What  is  more,  it  affects 
the  railroad  industry  capital  and  labor.  If  coal  is  to  be 
replaced  by  these  Government  hydroelectric  projects,  then 
railroad  labor  is  not  going  to  be  employed  in  the  hauling 
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of  coal,  and  railroad  capital  is  not  going  to  receive  money 
for  hauling  the  coal. 

The  extension  of  the  Muscle  Shoals  project  by  the  T.VA. 
is  another  illustration  of  the  Government's  domination  of 
business  playing  havoc  with  thousands  of  innocent  bystand- 
ers. In  an  Associated  Press  report  of  March  27,  Dr.  Arthur 
E.  Morgan,  Chairman  of  the  T.VA..  gave  out  the  following 
statement: 

Morgan  said  that  his  engineers  were  studying  the  proposed  canal 
to  connect  the  Tomblgbee  and  Tennessee  Rivers  for  a  short  water 
haul  from  the  Tennessee  Valley  to  the  Gulf.  Army  engineers 
also  are  studying  the  proposed  Tombigbee-Tenncssee  Canal,  which 
woiild  trim  about  «00  miles  from  the  Tennessee  to  the  Ohio  and 
thence  down  the  Mississippi  to  the  Gulf. 

Now,  the  people  and  Congress  thought  that  the  purpose 
of  the  T.V.A.  was  to  develop  electric  power  at  Muscle  Shoals. 
We  now  find  that  it  includes  building  a  canal  at  the  Govern- 
ment's expense,  which  canal  will  shorten  the  water  haul  to 
the  Gulf  by  600  miles.  That  means  more  unemplojmient 
for  railroad  labor  and  less  business  for  the  railroads.  Prob- 
ably many  railroad  men  thought  that  it  was  fine  for  the 
Government  to  make  power  at  Muscle  Shoals.  They  did  not 
know  that  the  plan  would  also  mean  building  caimls  and 
taking  their  jobs  away  from  them. 

The  following  is  a  part  of  a  news  report  of  March  27: 

Cement  production  wUl  be  carried  on  by  the  T.V-A.  at  Plant 
No.  2,  for  the  reason  that  it  can  be  made  there  at  a  cost  much 
less  than  private  Industry  can  maintain.  This  is  due  to  the  many 
advantages  of  this  section,  among  them  being  cheap  power,  close 
proximity  of  raw  materials  of  the  best  kind  and  greatest  abun- 
dance and  water  transportation  facilities. 

I>r.  Morgan  has  said  that  the  manufacture  of  cement  here  18  a 
necessity  unless  private  manufacturers  reduce  their  cost  very 
much,  probably  more  than  they  can,  because  of  the  unusxial  facul- 
ties which  this  area  offers. 

Probably  many  Kansas  people  of  Chanute,  Independence, 
Fredonia.  lola,  and  Bonner  Springs  thought  that  the  T.VA. 
was  merely  for  the  purpose  of  developing  power  at  Muscle 
Shoals,  and  that  was  a  long  way  from  Kansas  and  a  matter 
of  small  concern  to  them.  They  had  not  understood  that  it 
also  meant  using  public  money  to  build  cement  plants  to 
compete  with  the  cement  plants  in  these  Kansas  towns. 

Now,  it  is  generally  believed  that  the  cement  industry  has 
been  a  trust  or  combine  and  that  it  has  charged  the  people 
too  much  money  for  cement.  The  right  way  for  the  Gov- 
ernment to  handle  that  is  to  prosecute  those  connected  with 
the  industry  who  are  responsible  for  any  combine  or  con- 
spiracy in  restraint  of  trade.  The  wrong  way  is  for  the 
Government  to  build  cement  plants  which  do  not  need  to 
show  a  profit  but  can  meet  their  losses  by  bleeding  the  tax- 
payers. The  destruction  of  the  private  plants  with  such 
unfair  governmental  competition  does  not  alone  hit  those 
who  have  money  invested  in  cement  plants;  it  hits  hardest 
the  men  who  work  in  these  plants,  and  the  communities 
which  depend  upon  these  plants  for  their  business  and 
economic  existence. 

In  the  Associated  Press  report  of  March  27,  1934,  we  find 
the  following: 

Development  of  an  earthenware  Industry  in  the  valley,  by  using 
native  clays,  has  been  set  as  one  of  the  goals  of  the  Authority, 
along  with  extensive  production  of  starch  from  sweetpotatoes 
growing  in  the  r©d-clay  hills. 

The  Tennessee  Valley  Authority  backed  with  the  tax- 
payers' money  engaging  in  the  pottery  business  will  not  be 
encouraging  to  such  States  as  Ohio  and  Arkansas.  The 
Congressmen  from  Arkansas  and  Ohio  who  voted  for  the 
T.V.A.  had  every  right  to  believe  that  they  were  voting  for 
the  establishing  of  a  governmental  power  project  at  Muscle 
Shoals.  They  did  not  think  that  they  were  voting  for  a 
Government  subsidized  industry  to  compete  with  Ohio  and 
Arkansas  pottery  worlds  and  labor. 

The  Tennessee  Valley  Authority  through  its  directors, 
Arthur  E.  Morgan,  H.  A.  Morgan,  and  David  E.  Lilienthal. 
have  organized  a  corporation  under  the  laws  of  the  State  ot 
Tennessee.  The  capital  stock  of  this  corporation  is  pro- 
vided from  public  funds  by  the  Federal  Emergency  Relief 
Corporation.  Under  the  terms  of  the  charter  of  this  Ten- 
nessee corporation,  the  corporation  is  authorized  to  hold 


and  administer  any  and  an  funds  received  from  the  Oovem- 

ment  of  the  United  States. 

Among  the  things  which  this  corporation  is  authonned  to 

do  under  its  charter  are  as  follows: 

Sec.  B.  To  produce,  raise,  manufacture,  buy.  sell,  deal  in,  and 
to  engage  in.  conduct,  and  carry  on  tht  business  of  prod\iclng. 
raising,  manufacturing,  buying,  selling,  and  dealing  in  farm 
products,  livestock,  goods,  wares,  and  merchandise  of  every  claaa 
and  description  necessary  or  uaeful  for  the  operations  of  the 
corporation. 

Under  section  C  of  the  charter  the  corporation  is  au- 
thorized: 

To  lend  or  advance  money,  to  endone  the  note*,  and  to  giwr- 
antee  the  obligations  of  Individual*,  firms.  corpor&Uoiu>.  or  others 
with  or  without  collateral  security  whatsoever. 

Under  section  D  of  the  charter  the  corporation  Is  au- 
thorized: 

To  borrow  money  and  to  make  ami  Issue  notes  and  eridenoea 
of  indebtedness  of  aU  kliKls,  whetlier  secured  by  mortgage,  pLedge, 

or  otherwise  without  limit  as  to  amount. 

Under    section   H    of    the   charter   this    corporation   Is 

authorized: 

To  acquire  by  purchase,  subscription,  or  otherwise,  and  to  hoM 
for  Investment  or  otherwise,  and  to  use,  sell,  assign,  transfer, 
mortgage,  pledge,  or  otherwise  deal  with  or  dispose  of  stock,  bonds, 
or  any  other  obligations  or  securities  of  any  corporation  or 
corporations. 

While  the  Tennessee  Valley  Authority  was  organized  for 
the  primary  purpose  of  generating  power  at  Muscle  Shoals, 
yet,  through  subsidiary  corporations  set  up  by  the  directors 
of  the  T.VA.,  it  is  now  operating  with  money  received  from 
the  Public  Works  fund  and  other  relief  funds  and  borrowed 
from  the  RJ-C.  Its  operations  iivclude.  under  the  charter 
of  this  subsidiary  corporation,  buying,  selling,  farming,  and 
operating  of  real  estate,  manufacturing,  and  selling  any 
wares  and  merchandise  of  every  class  and  description  nec- 
essary or  useful  for  the  operation  of  this  subsidiary  corpo- 
ration. Its  further  operations  include  lending  money  to  any 
corporations  or  individuals  without  limit,  with  or  without 
collateral  security.  Its  operations  further  include  borrowing 
money  without  limit  and  buying  and  selling  and  otherwise 
speculating  in  the  stocks  and  securities  of  any  corporation. 
In  short,  through  this  subsidiary  corporation,  the  Ten- 
nessee Valley  Authority  can  engage  in  any  and  aU  lines  of 
business,  manufacturing,  retailing,  wholesaling,  farming, 
lending  money,  and  ^peculating  in  stocks  and  bonds.  In 
brief,  the  business  of  no  citizen  of  the  country  is  safe  from 
being  destroyed  by  the  vicious  competiti(»i  of  a  corporation 
financed  with  Government  money  which  was  apprc^iriated 
by  Congress  for  public  relief  in  the  name  of  social  and  eco- 
nomic emergency. 

Some  of  this  money  set  aside  to  take  care  of  public  works 
is  being  used  to  establiali  a  Government-owned  nan  indus- 
try in  the  "Virgin  Islands.  Tliat  is  not  taking  care  of  Ameri- 
can unemployment.  It  is  a  social  experiment  in  the  Virgin 
Islands. 

The  privately  owned  coal  Industry,  c^nent  Industry,  pot- 
tery industry,  and  railroad,  including  the  labor  of  all  of 
these  industries,  are  going  to  have  to  compete  with  th« 
march  of  progress  in  the  development  of  hydroelectric  power, 
however,  since  these  private  institutions  are  operated  with 
private  capital  and  pay  taxes  to  support  government,  they 
and  their  employees  have  the  right  to  expect  their  compeU- 
tion  to  come  from  competitors  who  likewise  operate  with 
their  own  money  and  pay  taxes  to  support  government. 
They  have  a  right  to  expect  that  they  will  not  be  confronted 
by  governmental  competition  financed  by  tax  money  col- 
lected from  all  the  people  of  this  country. 

There  is  not  going  to  be  any  halfway  ground.  The  busi- 
ness of  this  country  is  either  all  going  to  be  privately  owned 
and  operated  or  all  nationally  owned  and  operated.  In  the 
middle  of  the  last  century  this  country  could  not  survlvd 
half  slave  and  half  free.  Today  it  U  not  going  to  be  aUa 
to  survive  half  nationallsticly  owned  and  operated  and  half 
privately  owned  and  operated.  If  the  people  want  to  turn 
to  a  nationalized  industry,  that  Is  their  privilege  and  right. 
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■"When  they  ttim  to  It  they  arc  turning  to  a  plan  which  is 
communism  in  Russia  and  nationalization  in  America. 
About  all  that  there  is  to  communism  is  that  the  government 
owns  and  operates  everything;  therefore  everyone  must 
work  for  the  government.  When  the  people  turn  to  this 
plan  it  should  be  after  a  free  and  open  election  where  that 
Is  the  issue  and  the  people  by  a  majority  vote  have  declared 
that  they  choose  to  quit  the  traditional  American  plan  and 
to  take  on  this  new  plan,  which  is  modeled  after  modem 
European  plans.  The  people  should  not  be  insidiously 
forced  into  this  nationalistic  program  by  the  use  of  money 
which  has  been  appropriated  to  take  care  of  emergency  im- 
emplo3rment  but  has  been  diverted  for  the  primary  purpose 
of  nationalizing  industry.  There  has  been  no  election  when 
the  issue  before  the  people  has  been  whether  or  not  they 
wanted  to  take  on  a  idan  of  the  Oovemment's  owning  and 
operating  the  industries.  In  the  election  which  elected  the 
present  administration  the  public  chose  this  administration 
on  a  platform  which  specifically  pledged  taking  government 
out  of  private  business:  yet  through  a  wholly  unexpected 
perversion  of  Public  Works  funds  and  money  appropriated 
for  the  Tennessee  Valley  Authority  we  find  in  one  instance 
after  another  that  the  Oovemment  is  rushing  headlong  into 
biisiness,  at  the  expense  of  the  people,  in  competition  with 
private  industry.  In  doing  so  it  is  practicing  the  worst  kind 
of  unfair  competition,  destroying  private  capital,  and  driving 
thousands  of  our  citizens  who  are  employed  by  private 
capital  into  unemployment. 

In  these  days  of  distress  growing  out  of  the  depression, 
I  am  perfectly  willing  for  public  credit  to  be  used  to  furnish 
employment.  I  voted  for  the  appropriation  of  $3,300,000,000 
for  public  works,  yet,  I  and  every  other  Member  of  Con- 
gress who  voted  for  this  appropriation  believed  and  had 
the  right  to  believe  that  the  public  works  should  be  confined 
to  projects  which  are  governmental  in  character  and  not 
projects  to  be  operated  by  the  Government  for  profit  in 
competition  with  industry  owned  by  private  capital  and 
employing  labor. 

In  many  P.W.A.  projects  Congress  and  the  people  have 
been  deceived  in  two  respects:  First,  many  of  these  proj- 
ects have  heretofore  been  before  Congress  and  Congress 
has  consistently  refused  to  accept  them  on  their  respective 
-  merits;  and  second,  public  works  funds  have  been  diverted 
to  projects,  the  primary  ptupose  of  which  is  to  place  the 
Oovemment  in  business.  Such  projects  furnish  a  relatively 
small  amount  of  labor  in  their  construction  and  when  com- 
pleted are  deitroyers  of  labor.  Thus.  In  the  end.  public 
money  is  being  used  to  promote  unemployment  rather  than 
to  Increase  permanent  employment. 

My  friends.  I  stin  believe  that  a  man  can  stand  up  for  a 
fair  and  reasonable  chance  for  the  individual  American 
citixen  and  be  opposed  to  his  being  driven  into  bankruptcy 
by  competition  financed  with  the  taxpayers'  money  with- 
out his  being  a  heartless  individualist  or  a  tool  of  avaricious 
and  selfish  wealth.  I  stin  believe  that  a  man  can  be  of  a 
good  citizen  of  this  country  and  believe  that  the  way  to 
handle  the  abuse  of  wealth,  be  it  in  the  power  industry,  in- 
ternational banking,  cement  industry,  or  any  other  indus- 
try, by  Insisting  that  those  who  have  committed  these 
wrongs  be  prosecuted  in  the  American  coiu^  of  Justice  for 
violating  the  monopoly  laws  rather  than  by  Joining  a  pro- 
gram of  using  puUic  money  to  destroy  the  opportunities 
and  rights  of  the  individual  American  citizen. 

TO   PKORIBrr   PXllAlfCXAL   TRAHSACnOHS    WITH    POIXIGN    GOVXRM- 
KKNTS  nf  DSTAULT  ON  OBLIGATIONS  TO  THX  UNITKD  STATES 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (S.  682)  to  prohibit  financial  trans- 
actions with  any  foreign  government  in  default  on  its  obliga- 
tions to  the  United  States. 

The  CleiiE  read  the  bill,  as  follows: 

"Be  it  enacted,  efc.  Tbat  hereafter  it  shaU  be  xmlawfiU  wltliiii 
the  United  State*  or  any  place  subject  to  the  JwlsdlcUon  of  the 
United  State*  for  any  penon  to  pxirchase  or  seU  the  bonds,  securl- 
tlca.  or  other  obligations  of.  any  foreign  government  or  political 
•ubdlTlKlon  thereof  or  any  organization  or  association  acting  for 
or  on  behalf  of  a  foreign  government  or  political  subdivision  thereof. 
after  ths  passage  of  this  act.  or  to  make  any  loan  to  such 
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f  foreign  government,  political  subdivision,  organization,  or  asso- 
ciation, except  a  renewal  or  adjustment  of  existing  indebtedness 
while  such  government,  political  subdivision,  organization,  or  asso- 
ciation. Is  in  default  In  the  payment  of  its  obligations,  or  any 
part  thereof,  to  the  Government  of  the  United  States.  Any  person 
violating  the  provisions  of  this  act  shall,  upon  conviction  thereof, 
be  fined  not  more  than  910,000  or  imprisoned  for  not  more  than 
5  years,  or  both 

"  Sk:.  a.  As  used  In  this  act  the  term  '  person  '  Includes  Indi- 
vidual, partnership,  corporation,  or  association  other  than  a  public 
corporation  created  by  or  pursuant  to  special  authorization  of 
Congress,  or  a  corporation  In  which  the  Government  of  the  United 
States  has  or  exercises  a  controlling  Interest  through  stock  owner- 
ship or  otherwise." 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  FISH.    Mr.  Speaker,  I  demand  a  second. 

Mr,  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  SPEAKER.  Under  the  unanimous-consent  agree- 
ment the  gentleman  from  Tennessee  is  entitled  to  30  min- 
utes instead  of  the  customary  20  minutes,  and  the  gentle- 
man from  New  York  is  entitled  to  30  minutes  instead  of  the 
customary  20  minutes. 

Mr.  McREYNOLDS.  Mr.  Speaker,  this  is  a  very  short 
bill,  but  a  very  important  one;  and  I  should  like  the  Mem- 
bers of  the  House  to  consider  it.  because  I  know,  or  at  least  I 
believe,  it  will  meet  with  their  approval. 

This  bill  provides  that  it  shall  be  unlawful  within  the 
United  States  or  any  place  subject  to  the  jurisdiction  of  the 
United  States  for  any  person  to  purchase  or  sell  the  bonds, 
securities,  or  other  obligations  of  any  foreign  government  or 
political  subdivision  thereof,  or  any  organization  or  associa- 
tion acting  for  or  on  behalf  of  such  foreign  government  or 
political  subdivision  issued  after  .the  passage  of  this  act,  or 
to  make  any  loans  to  such  foreign  government,  political 
subdivision,  organization,  or  association  except  a  renewal  or 
adjustment  of  existing  indebtedness  with  such  government 
or  political  subdivision,  organization,  or  association  that  is 
in  default  with  the  Government  of  the  United  States. 

In  other  words,  it  provides  a  penalty  for  anyone  purchas- 
ing these  securities  that  are  issued  hereafter  from  any  gov- 
ernment that  is  in  default  to  the  United  States. 

The  second  section  of  this  act  uses  the  term  "  person  ", 
and  as  there  used  it  includes  individuals,  partnerships,  cor- 
porations, or  associations  other  than  a  public  corporation 
created  by  or  pursuant  to  the  special  authorization  of  Con- 
gress, or  a  corporation  in  which  the  Oovemment  of  the 
United  States  has  or  exercises  controlling  interest  through 
stock  ownership. 

The  Members  of  this  House  are  well  aware  of  the  fact  that 
several  years  ago  compromises  were  made  with  foreign  gov- 
ernments. Oftentimes  the  amounts  that  were  agreed  upon 
were  not  sufficient  to  pay  what  had  been  loaned  to  these 
countries  after  the  World  War.  You  are  further  familiar 
with  the  fact  that  only  one  government.  Finland,  met  its 
obligations  due  this  Oovemment.  In  other  words,  when  the 
time  for  payment  came  they  refused  to  pay  and  as  much  as 
said,  "  What  are  you  going  to  do  about  it?  "  By  voting 
favorably  on  this  bill  we  can  say  that  we  do  not  propose  to 
have  this  Oovemment  or  the  citizens  of  this  Oovemment 
lend  money  until  the  defaulting  govemments  have  settled 
what  they  owe  us.  [Applause.]  In  other  words,  we  will 
protect  this  Government  as  well  as  protect  the  people  of  the 
United  States. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  TERRELL  of  Texas.  I  am  in  sympathy  with  the  pur- 
pose of  the  bill,  but  at  the  same  time  this  bill  places  a  pen- 
alty on  an  American  citizen  who  might  want  to  lend  the 
foreign  govemments  some  money. 

Mr.  McREYNOLDS.  If  he  has  the  experience  that  the 
Government  of  the  United  States  has  had,  then  we  are  not 
placing  a  penalty  on  him;  we  are  doing  him  a  favor. 

Millions  of  dollars  have  been  lent  by  the  people  of  the 
United  States  to  these  defaulting  govemments,  and  they 
are  not  only  in  default  to  our  Government  but  they  are  in 
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defauK  to  our  citizeiK.  II  you  want  to  protect  our  Goyem- 
ment  and  II  you  want  to  protect  our  people,  you  can  tell 
these  foreign  governments  what  we  are  going  to  do  about  it 
by  voting  in  favor  of  this  bill  and  saying  that  the  securities 
ol  these  defaulting  goveinments  hereafter  issued  are  not  to 
be  purchased  by  this  Grovemment  or  its  citizens. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.  I  yield  to  the  genUeman  from  Penn- 
sylvania. 

Mr.  McPADDEN.  The  gentleman  has  not  exidained  to  us 
the  purpose  of  section  2. 

Mr.  McREYNOLDS.  I  jMresume  that  is  for  the  purpose  of 
enal^ng  the  corporation  on  organization  to  buy  or  to  pur- 
chase from  other  governments  if  they  so  desire. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.  I  yield  to  the  gentleman  from  Ala- 
bama? 

Mr.  BANKHEAD.  Under  this  bill,  what  would  be  the 
status  of  governments  like  England,  that  have  made  a  so- 
called  "  token  payments  ",  but  have  defaulted  in  the  main? 

Mr.  McREYNOLDS.  The  President  of  the  United  States, 
as  I  understand  it,  has  held  that  they  are  not  in  default. 

Mr.  HASTINGS.     Will  the  gentleman  yield? 

Mr.  McREYNOLDS.  I  yield  to  the  gentleman  from  Okla- 
homa. 

Mr.  HASTINGS.  May  I  say  that  no  man  to  this  country 
is  more  in  sympathy  with  this  proposition  than  I  am,  but  I 
desire  to  ask  this  one  quesUon:  Why,  in  line  9.  have  you 
inserted  the  words  "  issued  after  the  passage  of  this  act "? 
Why  not  jM-ohibit  the  purchase  of  any  of  them  at  the  present 
time? 

Mr.  McREYNOLDS.  For  the  reason  that  there  is  a  pen- 
alty for  purchasing.  If  you  understake  to  exercise  this 
penalty  on  the  securities  that  have  alretidy  been  sold  in 
this  country,  then  our  citizens  could  not  even  deal  in  or  sell 
or  have  reissued  to  them  the  securities  which  they  hcdd. 

Mr.  HASTINGS.  This  bill  comes  up  under  suspension  of 
the  rules? 

lAc.  McREYNOLDS.    Yes. 

Mr.  HASTINGS.  If  this  were  open  to  amendment,  I 
would  offer  an  amendment.  I  do  not  believe  any  of  them 
should  be  sold  In  the  markets  of  the  United  States. 

Mr.  McREYNOLDS.  They  will  not  be,  except  those  that 
have  previously  been  sold.  You  would  do  a  great  damage  to 
the  man  who  has  already  bought  if  you  told  him  he  could 
not  renew  or  sen  the  obligations. 

Mr.  McPADDEN.  Section  2,  as  I  Interpret  It,  is  author- 
ity given  to  this  Oovemment,  or  one  of  Its  agencies,  to  loan 
money  to  Russia? 

Mr.  McREYNOLDS.  I  presume  so.  I  presume  that  was 
the  purpose  of  the  section:  however,  it  is  general  In  its 
nature. 

Mr.  McPADDEN.  I  know,  but  that  is  the  main  purpose 
of  section  2. 

Mr.  McREYNOLDS.  I  should  judge  so  without  further 
information.  May  I  say  in  reference  to  that  that  the  Board 
which  has  the  matter  in  charge  passed  this  resolution: 

It  Is  the  seiM*  ot  the  board  of  trustees  of  thi«  Corporation  that 
no  actual  credit  transactlona  with  the  Soviet  GK>»emment  shall  be 
iindertalLen  lutleas  and  until  that  government  shall  submit  to  the 
President  of  the  United  States  an  acceptable  agreement  respecting 
the  pa3rment  of  the  Russian  Indebtedness  to  the  Government  at 
the  United  States  and  its  nationals. 

Mr.  McPADDEN.  Why  should  we  under  the  circum- 
stances make  an  exception  as  to  Russia? 

Mr.  McREYNOLDS.  We  axe  not  making  an  exception  in 
the  case  of  Russia.  The  statute  is  general.  They  may  deal 
with  Russia. 

Mr.  McPADDEN.  The  gentleman  has  just  stated  that  its 
main  purpKise  is  to  make  loans  to  Russia. 

Mr.  McREYNOLDS.  The  gentleman  misunderstood  me. 
I  said  I  presumed  that  that  was  the  purpose,  but  it  was  a 
general  statute,  and  they  could  deal  with  any  nation. 

Mr.  McPADDEN.  I  happen  to  know  that  that  is  the  real 
purpose  of  section  2  of  this  bill,  and  I  cannot  see  why  an 
exception  should  be  made  to  Russia. 


Mr.  McREYNOLDS.  The  Soviet  Ctovmiment  has  not 
settled  her  indebtedness.  She  will  have  to  agree  to  do  so 
if  this  export  corporation  operates  in  Russia. 

Mr.  BLANTON.  Why  did  not  the  bill  go  all  the  way  and 
prevent  any  defaulting  country  from  making  loans  of  any 
kind  in  this  country? 

Mr.  McREYNOLDS.  We  may  have  a  bill  to  the  gentle- 
man's satisfaction  a  little  later. 

Mr.  BLANTON.    Why  not  do  it  all  at  once? 

Mr.  McREYNOLDS.  We  felt  this  is  the  bUl  we  could 
get  through  now.  This  passed  the  Senate  in  iU  present 
form,  and  it  is  a  step  in  the  right  direction. 

Mr.  BLANTON.  With  regard  to  section  2,  does  not  the 
gentleman  think  that  before  any  credit  should  be  extended 
to  Russia  or  any  other  government  this  Congress  ought  to 
have  the  right  to  approve  or  disapprove  and  to  have  the 
final  say  in  the  matter? 

Mr.  McREYNOLDS.  That  is  a  matter  for  Congress  to 
decide.  I  would  certainly  want  to  approve,  if  I  had  the 
opportunity. 

Mr.  BLANTON.  Under  this  section  Congress  is  turning 
the  thing  loose.  We  are  delegating  the  authority  to  some- 
body else. 

Mr.  BRITTEN.  I  am  interested  in  ascertaining,  if  pos- 
sible, whether  this  Export  Corporation  will  include  debts 
due  American  citizens  fca*  the  confiscation  of  their  pr(H>erty 
during  and  after  the  revolution.  There  were  millions  ol 
dollars  of  industries  over  there  that  had  their  property 
confiscated. 

Mr.  McREYNOLDS.  I  have  read  the  resolution  that  the 
Board  agreed  to. 

Mr.  BRITTEN.  That  just  covers  the  Government.  This 
applies  to  the  Government  loan  of  about  (370.000,000. 

Mr.  McREYNOLDS.    May  I  read  this  again: 

And  until  tJaat  Government  shall  submit  to  the  President  of  tbe 
United  States  an  acceptable  agreement  respecting  payments  ol 
the  Russian  indebtedness  to  the  Oovemment  of  the  United  States 
and  Its  nationals. 

Mr.  BRITTEN.    And  Its  nationals? 

Mr.  McREYNOLDS.  Yes.  Mr.  Speaker,  I  reserve  the 
balance  of  my  time. 

Mr.  PISH.    Mr.  Speaker,  I  yield  myself  10  miirates. 

I  concm-  In  almost  everything  that  has  been  said  by  the 
Chairman  of  the  Committee  on  Foreign  Aflatra.  This  bill 
has  much  merit.  The  purpose  of  the  bin  Is  simply  to  pre- 
vent the  lending  of  further  money  to  foreign  nations  that 
are  In  default.  An  Important  question  to  be  decided  tf 
whether  those  nations  which  have  made  token  paymento 
are  in  default  or  not.  I  rtther  betlere  the  admhxlstratlon 
will  hold  that  they  are  not  in  default,  beeauie  they  were 
allowed  to  make  these  token  payments  and  theM  payments 
were  accepted  by  the  administration,  and  therefore,  harinf 
been  accepted,  I  do  not  believe  we  can  say  that  such  nations 
are  in  default  under  the  provisions  of  this  bill,  and,  of 
course,  this  includes  Great  Britain,  our  largest  debtor. 
However,  I  am  not  certahi  on  this  point. 

I  want  to  take  you  back  to  the  origin  of  these  war  debta. 
We  were  forced  into  the  World  War  by  attacks,  without 
warning,  upon  our  merchant  ships  by  German  submarines. 
It  is  well  to  remember  that  we  were  not  responsible  for 
causing  the  World  War.  Not  by  the  wildest  stretch  of  the 
Imagination  can  ansKme  say  that  the  United  States  of 
America  had  anything  to  do  with  bringing  an  the  World 
War. 

We  were  forced  Into  it  several  years  latCT  because  of  the 
continued  attacks  upon  our  merchant  vessels  by  German 
submarines.  When  we  went  In  we  sent  over  2,000,000 
American  soldiers,  and  although  we  do  not  claim  we  won 
the  World  War,  we  can  justly  claim  that  we  turned  the  tide 
of  defeat  into  victory;  and  after  victory  was  won  and  the 
armistice  was  signed,  we  ai^ed  for  nothing  and  we  got  just 
what  we  asked — nothing  at  all — no  indemnities,  no  repara' 
tions,  no  conquered  terrttwr.  and  no  plunder  of  any  kind. 

Then  we  brought  our  troops  beck  home,  and  ever  since 
that  day  the  allied  naticms  have  been  trying  to  place  opoa 
the  American  taxpayers  the  burden  of  the  $10.M0.OO0.0OO  of 
money  that  we  lent  to  them  to  help  win  the  war. 
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Do  not  make  any  mistake  about  It.  We  did  everything  we 
were  called  upon  to  do.  Nobody  conceived  that  the  United 
States  would  send  2.000.000  young  American  soldiers  over  to 
the  other  side  to  fight  battles  in  foreign  lands;  but  we  did  it. 
and  now  we  are  depicted  as  Uncle  Sam,  the  Shylock.  because 
we  ask  for  a  partial  repayment  of  the  money  we  loaned-i 
As  a  matter  of  fact,  we  have  settled  these  war  debts  in  d 
most  generous  and  unprecedented  manner,  on  a  basis  of 
capacity  to  pay,  and  now  many  of  these  nations — and  I  use 
the  word  deliberately — are  repudiating  their  debts  and  their 
just  agreements  and  welshing  out  of  making  any  pajrments. 
Why,  we  are  only  asking  Prance  to  pay  a  sum  equivalent  to 
that  which  we  loaned  her  after  the  armistice,  and  now,  with 
the  reduction  of  our  dollar  to  59  cents,  she  only  needs  to  pay 
40  percent  of  that. 

One  hundred  years  ago  there  was  a  Democratic  President 
who  had  a  like  situation  to  face,  the  courageous  Andrew 
Jackson,  and  he  dealt  with  the  Prench  spoliation  claims  li 
a  very  spirited  manner.  He  even  broke  off  relations  with 
France  until  those  debts  were  settled.  Now.  there  Is  no  one 
in  this  Congress  who  advocates  that  we  should  breeik  o 
relations  with  any  nation.  No  one  advocates  that  we  sho 
use  coercion  or  force  or  commercial  reprisal  or  prevent 
free  flow  of  commerce  and  ships  between  defaulting  natloni 
and  ourselves,  but  we  do  say  that  from  now  on  we  do  not 
propose  to  be  an  international  Santa  Claus.  We  do  not  pro- 
poee  to  take  millions  and  billions  of  money  out  of  the  Treas- 
ury of  the  United  States  to  lend  to  defaulting  nations 
whether  it  be  Soviet  Russia.  Oermany,  or  Prance. 

I  am  in  thorough  accord  with  the  first  section  of  this  bill 

So  far  as  I  am  concerned  it  does  not  go  far  enough.  li 
we  could  amend  it.  and.  of  course,  we  cannot  under  a  8us4 
pension  of  the  rules.  I  would  offer  an  amendment  so  thai 
foreign  cities  like  Marseille  and  Lyon,  Prance,  could  no! 
float  bonds  in  the  United  States  of  America.  However 
speaking  for  every  Republican  on  the  Poreign  Affairs  Com- 
mittee, if  we  had  our  way  and  could  offer  an  amendmeni 
under  the  rules,  we  would  move  to  strike  out  all  of  section  2 

Section  2  gives  an  opportunity  to  the  Government  tc 
violate  the  very  purpose  of  the  bill  and  to  lend,  through  the 
export  and  import  bank,  set  up  by  the  Reconstructioi 
Finance  Corporation,  money  to  foreign  nations  and.  par 
ticularly.  to  Soviet  Russia.  Just  why  we  should  show  anj 
favoritism  to  the  Communists  is  a  matter  for  the  "  bralz 
trust "  to  explain,  for  I  know  of  no  reason  for  it  unless  w( 
are  verging  toward  a  socialistic  dictatorship  as  many  claim 

This  was  the  purpose  of  section  2.  but  I  have  Just  beei 
given  assurance  by  the  State  Department  that  the  Govern 
ment  will  not  lend  any  money  to  Soviet  Russia  imtil  th( 
debts  she  owes  us  have  been  settled  by  the  Soviet  Govern 
ment  to  the  satisfaction  of  the  President  of  the  Unitec 
States.  Therefore,  accepting  this  assurance  as  given  to  m( 
today  by  a  prominent  official  of  the  State  Department.  I  in 
tend  to  vote  for  the  bill,  although  I  disapprove  of  section  : 
entirely.  I  repeat  I  see  no  reason  why  one  dollar  of  Ameri 
can  money  should  be  lent  to  any  foreign  country,  whethei 
It  Is  Soviet  Russia,  or  Oermany.  or  France,  or  any  othei 
nation. 

Mr.  PULLER.    Will  the  gentleman  jrield? 

Mr.  FISH.    I  yield. 

Mr.  FULLER.  The  gentleman  made  the  statement  tha 
he  would  make  section  1  broader  so  that  no  municipahty  ii 
France,  for  instance,  could  borrow  money  here. 

Mr.  FISH.    That  is  right. 

Mr.  FULLER.    They  certainly  cannot  do  that  under  thli; 
bill  in  view  of  the  expression  "  or  political  subdivision  there 
of  ".  which  would  include  any  municipality  in  France. 

Mi.  fish.    If  the  gentleman  will  read  further  he  wil 
find  there  is  a  loophole  where  they  can  do  that,  or  at  leas 
the  members  of  our  committee  thought  so.    I  have  not  thr 
time  to  discuss  aU  the  details,  particularly  as  there  will  b 
no  opportunity  to  offer  amendments. 

Mr.  FULLER.  If  the  gentleman  knows  anything  to  thi 
eontrary  of  my  statement,  I  think  he  ought  to  explain  it. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  PISH.    Tea. 


Mr.  SNELL.  It  has  been  suggested  to  me  that  in  line  4, 
on  page  2,  the  language  "  is  in  default  in  the  pajmient  of  its 
obligations"  does  not  include  Russia,  because  Russia  has 
never  recognized  the  obligation  as  being  an  obligation  of  the 
present  government.  I  am  for  the  bill  if  we  are  absolutely 
sure  that  Russia  does  not  get  any  money. 

Mr.  FISH.  All  I  can  say  to  the  gentleman  is  that  I  have 
had  assurances  today  from  the  Department  of  State  that 
until  the  Soviet  Government  adjusts  its  debts  with  our  Gov- 
ernment to  the  satisfaction  of  the  President  we  will  make  no 
loans  to  the  Soviets.  To  me  it  would  be  an  abomination  of 
desolation  to  throw  away  good  American  money  in  order  to 
build  up  Communism  in  Soviet  Russia.  It  would  only  mean 
flooding  the  world  markets  with  Russian  wheat,  oil,  coal, 
and  lumber  produced  by  forced  labor  paid  15  cents  a  day  and 
helping  to  undersell  the  same  products  of  free  American 
labor  paid  $3  a  day  and  upward.  If  we  Anally  do  commit  the 
tragic  blunder  of  using  the  money  belonging  to  the  Ameri- 
can taxpayers,  who  are  already  the  forgotten  men  of  this 
administration,  to  squander  on  Soviet  Russia,  it  would  only 
prove  the  statement  of  Lenin,  the  founder  of  Russian  Com- 
munism, that  the  capitalists  will  commit  suicide  for  tem- 
porary profit.  The  only  difference  in  this  case  would  be  that 
the  "  brain  trust "  ha,/e  no  love  for  capitalism  either,  but 
have  a  great  affection  for  Soviet  Russia  and  all  its  works. 

I  cannot  give  you  any  further  assurance  than  I  have 
already  stated,  but  I  can  say  this,  that  section  2  in  my  opin- 
ion was  put  in  by  the  "  brain  trust  "—it  was  not  in  the  origi- 
nal Johnson  bill.  It  was  put  in.  as  Senator  Johnson  testi- 
fied before  our  committee  in  answer  to  my  question,  to  enable 
loans  to  be  made  to  Soviet  Russia.  He  said  that  it  was  not  a 
part  of  his  bill  but  he  had  to  agree  to  it  in  order  to  secure 
favorable  action.  But  with  the  assurance  of  the  State  De- 
partment that  loans  will  not  be  made  until  the  Soviets 
have  satisfactorily  settled  their  debts,  and  having  in  mind 
the  main  purpose  of  the  bill.  I  cannot  conceive  of  any  de- 
partment or  bureau  of  the  Government  deliberately  violat- 
ing such  an  obvious  mandate  of  the  Congress.  All  I  can 
say  is  that  Soviet  Russia  is  indebted  to  this  Government  in 
the  sum  of  $187,000,000,  for  a  loan  in  1917  to  the  Kerensky 
government  and  that  with  interest  it  now  amounts  to  close 
to  $300,000,000.  American  nationals  owned  property  that 
was  seized  and  confiscated  by  the  Soviet  Government 
amounting  to  approximately  $300,000,000  more. 

Nothing  has  been  paid  on  the  Kerensky  debt.  The  Soviet 
Govenmient,  as  the  gentleman  from  New  York  [Mr.  Snsll] 
said,  has  not  recognized  the  Kerensky  debt,  but  interna- 
tional law  does  recognize  prior  governmental  obligations 
all  the  way  down  through  the  ages.  International  law  says 
that  the  succeeding  goverrunent  is  responsible  for  the  debt 
of  the  preceding  government.  There  is  no  question  about 
that. 

Of  course,  the  Soviet  Government  of  Russia,  in  keeping 
with  the  comity  of  nations,  must  recognize  that  principle 
as  part  of  International  law  and  practice  among  civilized 
nations.  Furthermore,  the  Soviet  Government  has  made 
little  effort  to  restore  the  property  confiscated  from  Ameri- 
can citizens  or  compensate  them  for  it. 

Mr.  FIESINGER.     Will  the  gentleman  yield? 

lUr.  FISH.    For  a  short  question. 

Mr.  FIESINGER.  There  has  been  set  up  in  the  RF.C. 
a  bank  to  deal  with  Russia.  Does  the  gentleman  say  that 
bank  cannot  loan  money  or  do  any  business  until  these 
debts  are  settled? 

Mr.  FISH.  Certainly;  that  is  why  I  am  supporting  the 
biU — on  the  assurance  of  a  high  ofQcial  in  the  State  Depart- 
ment. I  am  not  so  very  much  alarmed  in  the  last  analysis 
about  this  export  bank  loaning  money  to  Russia.  I  am 
against  loaning  one  peimy  to  Russia.  I  cannot  see  how  we 
can  trade  mutually  with  Russia,  even  if  we  wanted  to  and 
had  the  power  to  loan  money.  Russia  produces  what  we 
produce.  Russia  produces  a  surplus  of  wheat,  a  surplus  of 
oil.  and  a  surplus  of  lumber.  There  is  almost  nothing  that 
we  could  get  from  Russia  if  we  wanted  to  buy  it,  because 
outside  of  manganese  and  furs  and  some  small  items  like 
that,  she  has  nothing  that  we  need  to  buy.  Of  course,  if 
we  want  to  give  away  money,  we  could  let  tbem  have  it  to 


purchase  our  goods.    "Hiey  will  take  a  billion  dollars'  worth 
of  our  trade,  if  we  give  them  the  money. 

Former  Senator  Brookhart  held  out  that  bait  in  order 
to  promote  recognition,  and  the  cotton  States  of  the  South 
swallowed  it.  They  believed  the  hoax  about  $200,000,000 
worth  of  cotton  to  be  purchased  if  Russia  was  recognized, 
and  they  are  wily  just  beginning  to  realize  that  they  have 
been  deceived.  Our  exports  to  Russia  amounted  to  $8,000,- 
000  last  year,  and  our  imports  only  a  few  million  more. 

Now,  here  is  what  President  Roosevelt  said  about  loaning 
money  to  foreign  nations  when  he  was  a  candidate  for 
President.  Speaking  at  Columbus,  Ohio,  on  August  20,  1932, 
he  made  a  very  violent  and  amusing  attack  upon  the  Re- 
publican administration  for  loaning  money,  or  rather  en- 
couraging people  to  invest  in  foreign  securities,  in  order  to 
promote  trade.  Although  we  had  not  actually  loaned  the 
money,  the  American  people  had  bought  foreign  bonds,  some 
of  which  were  repudiated  later  on. 

President  Roosevelt  used  Alice  in  Wonderland  as  the  basis 
for  the  attack  on  the  Republican  administration.  He  said — 
Alice  is  talking—"  What  if  we  produce  a  surplus?  "  "  Oh. 
we  can  sell  it  to  foreign  consumers."  "  How  can  foreign 
consumers  buy  it?  "  "  Why.  we  wiJl  lend  them  the  money." 
"  Oh,  I  see,"  said  Alice,  "  they  will  buy  our  surplus  with  our 
own  money." 

Those  are  the  words  of  the  President  of  the  United  States 
when  he  was  a  candidate  for  office.  The  Republican  admin- 
istration never  loaned  any  money  to  any  foreign  nation,  but 
that  is  exactly  what  the  Democratic  administration  proposes 
to  do  through  the  export  and  Import  bank  set-up  under  the 
Reconstruction  Finance  Corporation.  That  is  what  some 
Democrats,  following  the  lead  of  the  "brain  trust",  pro- 
pose to  do  for  Soviet  Russia.  They  propose  to  lend  them 
money  to  buy  our  goods  with,  which  is  the  same  magic 
formula  denounced  by  Franklin  D.  Roosevelt  in  his  Alice-in- 
Wonderland  speech. 

Mr,  TRUAX.    Will  the  gentleman  yield? 

Mr.  PISH.  I  cannot  yield.  I  am  confident  that  neither 
the  Congress  nor  the  American  people  will  approve  or  stand 
for  such  a  betrayal  of  American  interests  after  our  sad  ex- 
periences with  war-debt  repudiations  and  nonpayment  of 
Government  bonds  by  foreign  nations. 

Now,  when  the  Congress  passed  the  Reconstruction 
Finance  Corporation  Act  the  Congress  knew  what  it  was 
doing  and  wanted  to  prevent  the  lending  of  any  money  to 
foreign  nations.  The  Congress  inserted  a  definite  prohibi- 
tion against  foreign  loans.  I  do  not  know  what  has  become 
of  that  proviso.  It  seems  to  have  been  lost  in  the  new 
deal.  It  was  In  the  original  act,  approved  January  2,  1933, 
and  read  as  follows: 

That  no  loans  or  advancss  shall  be  made  upon  foreign  securities 
or  foreign  acceptances  as  coUateral  or  for  the  purpose  of  assisting 
In  carrying  or  liquidation  of  such  foreign  securities  and  foreign 
acceptances. 

That  provision  absolutely  prevented  the  loaning  of  any 
money  by  the  Reconstruction  Finance  Corporation  on  for- 
eign collateral  and  foreign  acceptances.  That  has  been 
kicked  out  of  the  window,  or  lost  track  of,  and  a  bank  has 
been  set  for  the  very  purpose  of  lending  money  to  Soviet 
Russia.  There  is  every  indication  that  Ambassador  Bullitt 
Is  trying  to  devise  some  scheme  to  make  long-term  loans  to 
Soviet  Russia.  What  I  am  afraid  of  is  that,  instead  of 
collecting  debts,  we  may  be  loaning  or  giving  away  money 
to  Russia  or  other  foreign  nations. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  FISH.  Mr.  Speaker,  I  yield  myself  2  additional  min- 
utes. 

The  President  said,  in  another  speech  prior  to  election, 
at  Baltimore  on  October  25,  1932,  in  regard  to  the  foreign 
bonds  that  had  been  purchased  by  many  Americans: 

The  administration — 

Meaning  the  Republican  administration — 

enco\iraged  the  poUcy  and  sought  to  open  markets  In  foreign 
lands  throtigh  the  lending  of  American  money  to  those  countries. 
It  was  utterly  "j^^  entirely  vin«K?"P^  and  It  brought  a  terrible 
xetributlon. 


Those  are  the  words  of  the  new  Democratic  President, 
under  whose  administration  it  is  proposed  to  loan  more 
mcmey  to  foreign  nations  in  order  to  sell  our  goods.  I  be- 
lieve Congress  is  opposed  to  any  such  diastrous  policy.  It 
is  opposed  to  taking  one  dollar  out  of  the  Treasury  to  give 
to  any  foreign  nation.  Ttke  time  has  come,  and  long  since 
passed,  when  we  should  stop  meddling  and  muddling  in  other 
people's  business.  We  should  mind  our  own  business — and 
there  are  many  problems  to  solve  in  the  United  States. 
Above  all,  we  should  keep  our  own  money  in  the  United 
States  for  the  benefit  of  those  who  are  unemployed  and 
bankrupt  or  trying  to  make  an  honest  living  In  the  United 
States  of  America  instead  of  giving  it  away  to  a  foreign 
nation.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Texas  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  am  glad  to  know 
that  the  gentleman  who  has  Just  spoken  [Mr.  Pish],  and 
who  is  the  ranking  member  of  the  minority  party  upon  the 
Committee  on  Foreign  Affairs,  Is  supporting  this  bill.  In 
fact,  I  do  not  think  there  should  be  any  division  in  the 
support  of  this  bill,  either  by  Republican  or  Democratic 
Members  of  this  House.  It  should  meet  with  the  approval 
of  the  entire  membership  of  the  House,  for,  as  was  well  said 
by  the  able  Chairman  of  the  Committee  on  Foreign  Aflain 
[Mr.  McREYNOLDS],  its  purpose  is  twofold:  First,  to  aid  the 
United  States  Government  in  collecting  the  debts  that  are 
due  this  country  from  the  18  foreign  governments,  many  of 
which  are  now  in  default.  Second,  to  protect  the  citiaens 
of  the  United  States  by  making  unlawful  the  purchase  or 
sale  of  bonds,  securities,  or  other  obligations  of  any  foreign 
government  or  political  subdivision  thereof  while  the  same 
may  be  in  default  in  the  payment  of  its  obligations  to  the 
Government  of  the  United  States. 

The  total  Indebtedness  of  foreign  governments  to  the 
United  States  on  January  4,  1934,  was  $12,710,451,610.40. 
this  amount  being  due  from  18  different  governments;  and 
only  one  of  these  governments,  Finland,  has  paid  the  indebt- 
edness that  has  accrued  up  to  this  time.  The  following  coun- 
tries have  made  some  paymmts  since  July  I,  1932.  to  Jan- 
uary 4,  1934.  but  have  not  paid  in  full  the  indebtedness  that 
has  matured  during  that  time,  to  wit:  Czechoslovakia, 
Great  Britain,  Greece.  Italy,  Latvia.  Lithuania,  and  Ru- 
mania. The  aggregate  amount  which  these  eight  countries 
should  have  paid  imder  their  contract  between  July  I,  1932. 
and  January  1.  1934,  is  $195,596,167.16.  but  the  aggregate 
amount  paid  during  that  period  is  only  $10,957,748.14. 

•nie  following  covmtries  have  made  no  payments  on 
amounts  due  since  July  1.  1932.  and  are  therefore  wholly  in 
default,  to  wit:  Austria,  Belgium,  Estonia,  Prance,  Germany, 
Hungary,  Poland,  and  Yugoslavia.  The  aggregate  amount 
which  under  their  contracts,  solemnly  entered  into  and 
which  should  have  been  paid  since  July  1,  1932,  but  not 
one  cent  of  which  has  been  paid.  Is  $108,559,582.43. 

The  15  countries  which  I  have  named,  several  years  ago 
entered  into  debt  settlements  i^ereby  their  Indebtedness  to 
this  country  was  funded  and  pa3Tnents  thereunder  were  to 
be  made  by  each  in  installments  on  stipulated  dates,  and 
the  default  to  pay  is  a  breach  of  those  contracts.  In  addi- 
tion to  these,  three  coimtrles.  Armenia,  Nicaragua,  and 
Russia,  have  never  funded  their  indebtedness,  and  the  total 
unfunded  and  unpaid  indebtedness  of  these  three  countries 
amounts  in  the  aggregate  to  the  sum  of  $857,953,254.93. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  BRITTEN.  Does  the  gentleman  agree  with  the  gen- 
tleman from  New  York  [Mr.  Fish]  that  those  govcmmenti 
which  have  made  a  small  token  payment  will  not  be  held  la 
default  by  our  Qovemment? 

Mr.  JOHNSON  of  Texas.    I  am  not  so  sure  about  that. 

Mr.  BURNHAM.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield  briefly. 

Mr.  BURNHAM.    The  bill  provides  as  follows: 

Is  in  default  of  the  payment  at  Its  obUgatlone  or  wy 
thereof* 


^^ 


wiAxj  iii  ucAouit*  \0\j  uiu  vjovenunenfc  uui  uiey  are  in 


6050 


CONGRESSIONAL 


Do  not  make  any  mistake  about  It.  We  did  everything  we 
were  called  uixjn  to  do.  Nobody  conceived  that  the  United 
States  would  send  2,000,000  young  American  soldiers  over  to 
the  other  side  to  fight  battles  in  foreign  lands;  but  we  did  it, 
and  now  we  are  depicted  as  Uncle  Sam.  the  Shylock.  because 
we  ask  for  a  partial  repayment  of  the  money  we  loaned. 
As  a  matter  of  fact,  we  have  settled  these  war  debts  in  a 
most  generous  and  unprecedented  manner,  on  a  basis  of 
capacity  to  pay,  and  now  many  of  these  nations — and  I  use 
the  word  deliberately — are  repudiating  their  debts  and  their 
Just  agreements  and  welshing  out  of  making  any  payments. 
Why,  we  are  only  asking  Prance  to  pay  a  sum  equivalent  to 
that  which  we  loaned  her  after  the  armistice,  and  now,  with 
the  reduction  of  our  dollar  to  59  cents,  she  only  needs  to  pay 
40  percent  of  that. 

One  hundred  years  ago  there  was  a  Democratic  President 
who  had  a  like  situation  to  face,  the  courageous  Andrew 
Jackson,  and  he  dealt  with  the  French  spoliation  claims 
a  very  spirited  manner.  He  even  broke  off  relations  wi 
France  until  those  debts  were  settled.  Now,  there  is  no 
In  this  Congress  who  advocates  that  we  should  lu^ak  o 
relations  with  any  nation.  No  one  advocates  that  we  8ho<  ' 
use  coercion  or  force  or  commercial  reprisal  or  prevent 
free  fiow  of  commerce  and  ships  between  defaulting  nation^ 
and  ourselves,  but  we  do  say  that  from  now  on  we  do  not 
propose  to  be  an  international  Santa  Claus.  We  do  not  prO' 
pose  to  Uke  millions  and  billions  of  money  out  of  the  Treas- 
ury of  the  United  States  to  lend  to  defaulting  nations, 
whether  it  be  Soviet  Russia,  Germany,  or  Prance. 

I  am  in  thorough  accord  with  the  first  section  of  this  bill 

So  far  as  I  am  concerned  it  does  not  go  far  enough.  I^ 
we  could  amend  it,  and,  of  course,  we  cannot  under  a  susj 
pension  of  the  rules,  I  would  offer  an  amendment  so  thai 
foreign  cities  like  Marseille  and  Lyon,  Prance,  could  no( 
float  bonds  in  the  United  States  of  America.  However 
speaking  for  every  Republican  on  the  Poreign  Affairs  Com- 
mittee, if  we  had  our  way  and  could  offer  an  amendmen 
under  the  rules,  we  would  move  to  strike  out  all  of  section  2 

Section  2  gives  an  opportunity  to  the  Oovenunent 
violate  the  very  purpose  of  the  bill  and  to  lend,  through  th 
export  and  import  bank,  set  up  by  the  Reconstructio 
Finance  Corporation,  money  to  foreign  nations  and.  par- 
ticularly, to  Soviet  Russia.  Just  why  we  should  show  ans 
favoritism  to  the  Communists  is  a  matter  for  the  "  brain 
trust "  to  explain,  for  I  know  of  no  reason  for  it  unless  w< 
are  verging  toward  a  socialistic  dictatorship  as  many  claim 

This  was  the  purpose  of  section  2.  but  I  have  Just  beei 
given  assurance  by  the  State  Department  that  the  Govern- 
ment will  not  lend  any  money  to  Soviet  Russia  until  th( 
debts  she  owes  us  have  been  settled  by  the  Soviet  Govern- 
ment to  the  satisfaction  of  the  President  of  the  Unitea 
States.  Therefore,  accepting  this  assurance  as  given  to  me 
today  by  a  prominent  official  of  the  State  Department,  I  in4 
tend  to  vote  for  the  bill,  although  I  disapprove  of  section  2 
entirely.  I  repeat  I  see  no  reason  why  one  dollar  of  Amerij 
can  money  should  be  lent  to  any  foreign  country,  whether 
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Mr.  SNELL.  It  has  been  suggested  to  me  that  In  line  4, 
on  page  2.  the  language  "  is  in  default  in  the  payment  of  its 
obligations"  does  not  include  Russia,  because  Russia  has 
never  recognized  the  obligation  as  being  an  obligation  of  the 
present  government.  I  am  for  the  bill  if  we  are  absolutely 
sure  that  Russia  does  not  get  any  money. 

Mr.  FISH.  All  I  can  say  to  the  gentleman  is  that  I  have 
had  assurances  today  from  the  Department  of  State  that 
imtil  the  Soviet  Government  adjusts  its  debts  with  our  Gov- 
ernment to  the  satisfaction  of  the  President  we  will  make  no 
loans  to  the  Soviets.  To  me  it  would  be  an  abomination  of 
desolation  to  throw  away  good  American  money  in  order  to 
build  up  Communism  in  Soviet  Russia.  It  would  only  mean 
flooding  the  world  markets  with  Russian  wheat,  oil,  coal, 
and  lumber  jaroduced  by  forced  labor  paid  15  cents  a  day  and 
helping  to  undersell  the  same  products  of  free  American 
labor  paid  $3  a  day  and  upward.  If  we  finally  do  commit  the 
tragic  blunder  of  using  the  money  belonging  to  the  Ameri- 
can taxpayers,  who  are  already  the  forgotten  men  of  this 
administration,  to  squander  on  Soviet  Russia,  it  would  only 
prove  the  statement  of  Lenin,  the  founder  of  Russian  Com- 
mimlsm,  that  the  capitalists  will  commit  suicide  for  tem- 
porary profit.  The  only  difference  in  this  case  would  be  that 
the  "  brain  trust "  ha,/e  no  love  for  capitalism  either,  but 
have  a  great  affection  for  Soviet  Russia  and  all  its  works. 

I  cannot  give  you  any  further  assiu-ance  than  I  have 
already  stated,  but  I  can  say  this,  that  section  2  in  my  opin- 
ion was  put  in  by  the  "  brain  trust  "—it  was  not  in  the  origi- 
nal Johnson  bill.  It  was  put  in.  as  Senator  Johnson  testi- 
fied before  our  committee  in  answer  to  my  question,  to  enable 
loans  to  be  made  to  Soviet  Russia.  He  said  that  it  was  not  a 
part  of  his  bill  but  he  had  to  agree  to  it  in  order  to  secure 
favorable  action.  But  with  the  assurance  of  the  State  De- 
partment that  loans  will  not  be  made  until  the  Soviets 
have  satisfactorily  settled  their  debts,  and  having  in  mind 
the  main  purpose  of  the  bill,  I  cannot  conceive  of  any  de- 
partment or  bureau  of  the  Government  deliberately  violat- 
ing such  an  obvious  mandate  of  the  Congress.  All  I  can 
say  is  that  Soviet  Russia  is  indebted  to  this  Government  in 
the  sum  of  $187,000,000.  for  a  loan  in  1917  to  the  Kerensky 
government  and  that  with  interest  it  now  amounts  to  close 
to  $300,000,000.  American  nationals  owned  property  that 
was  seized  and  confiscated  by  the  Soviet  Government 
amounting  to  approximately  $300,000,000  more. 

Nothing  has  been  paid  on  the  Kerensky  debt.  The  Soviet 
Government,  as  the  gentleman  from  New  York  [Mr.  Snsll] 
said,  has  not  recognized  the  Kerensky  debt,  but  interna- 
tional law  does  recognize  prior  governmental  obligations 
all  the  way  down  through  the  ages.  International  law  says 
that  the  succeeding  government  is  responsible  for  the  debt 
of  the  preceding  government.  There  is  no  question  about 
that. 

Of  course,  the  Soviet  Government  of  Russia,  in  keeping 
with  the  comity  of  nations,  must  recognize  that  principle 
as  part  of  international  law  and  practice  among  civilized 
nations.    Furthermore,  the  Soviet  Government  has  made 
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Mr.  JOHNSON  of  Texas.  Yes;  the  langiiage  Is  broad  &M 
comprehensive,  but  the  question  of  what  constitutes  a  d^ 
fault  is  one  that  will  have  to  be  determined  by  the  terms  )f 
the  original  contracts  supplemented  by  any  subsequent 
agreements  that  may  have  been  lawfully  made. 

Mr.  BACON.    Will  the  gentleman  yield?   i 

Mr.  JOHNSON  of  Texas,    I  yield  for  a  bri€|f  question. 

Mr.  BACON.    I  notice  the  bill  provides,  inrlines  8  and 
"  or  political  subdivisions  thereof."    Would  the  gentlemin 
consider    Canada,    for    instance,    a    subdivision   of    Grepit 
Britain? 

Mr.  JOHNSON  of  Texas.    No;  I  doubt  whether  Canada 
would  be  considered  a  subdivision  of  Great  Britain.    It 
rather  a  dependency  of  Great  Britain. 

Mr.  PISH-  Oh,  Canada  has  a  Minister  here.  It  has  Its 
own  representative. 

Mr.  JOHNSON  of  Texas.   Yes.    Canada  Is  a  separate  go^ 
emment.    The  provision  referred  to  by  the  gentleman  trd^ 
New  York  [Mr.  BacoitI  Is  to  cover  municipalities,  States, 
Provinces  within  a  country. 

Now  I  want  to  refer  for  a  moment  to  what  I  think  is  ve^ 
Important  and  significant  in  this  bill,  that  the  adminis 
tlon  is  taking  a  positive  step  to  let  the  foreign  govemme: 
know  the  attitude  of  the  United  States  and  how  our  C 
gress  feels  toward  those  countries  that  have  defaulted. 
one  would  want  us  to  go  to  war  with  those  countries  to  cdl 
lect  these  debts,  and  as  was  said  by  the  gentleman  from  n4w 
York,  it  would  not  be  proper  to  sever  diplomatic  relations 
with  them,  but  I  think  It  is  right  that  Congress  should  in  lo 
imcertain  tone  say  to  them,  "  Until  you  settle  your  indebte  i- 
ness  you  cannot  sell  your  securities  here."  I  hope  this  is  t  tie 
entering  wedge  and  that  other  legislation  will  follow  to  pi  o- 
tect  the  American  people  from  investments  in  foreign  secu  -1- 
ties.  The  investigation  made  by  the  Senate  Committee  on 
Finance  has  disclosed  what  I  think  was  the  blackest  page  in 
the  economic  history  of  our  coimtry,  in  the  exploitation  of 
the  American  people  in  the  sale  of  bonds  and  securities  of 
foreign  governments. 

The  loss  by  our  Government  in  loans  to  foreign  govern- 
ments, large  though  it  be,  is  small  when  compared  with  t  tie 
billions  of  dollars  our  citizens  have  lost  in  the  purchase  of 
bonds  and  securities  of  foreign  governments.  My  blood  be  lis 
with  righteous  indignation  when  I  recall  the  artful  aid 
unscrupulous  methods  used  by  some  of  the  large  banks  of 
New  York  in  unloading  these  worthless  securities  upon  in 
unsuspecting  and  trusting  public.  To  collect  debts  already 
due  them  and  to  make  huge  profits  in  commissions,  thise 
bankers  in  New  York,  using  the  prestige  and  the  faith  t  tie 
smaller  bankers  and  the  public  generally  had  in  them,  by 
letter,  telephone,  telegram,  and  personal  representatives 
scoured  the  United  States  in  the  nefarious  business  of  sell- 
ing these  securities,  many  of  which  they  knew,  or  shoUd 
have  known,  were  worthless.  Many  people  in  my  distr  ct 
and  in  every  congressional  district  in  the  United  States,  p<  o- 
ple  of  moderate  means,  were  victims  of  this  racket,  and  soi  ae 
of  them  as  a  result  lost  the  savings  of  a  lifetime.  One  of  t  he 
contributing  causes  of  the  awful  depression  from  which  g^e 
have  suffered  for  more  than  4  years  was  this  loss  of  billic  ns 
of  dollars  by  our  people. 

The  Government  of  the  United  States  under  the  domina- 
tion of  the  Republican  Party,  which  reigned  with  a  fiee 
hand  for  12  years,  is  in  part  to  blame.  Not  only  was  ao 
effort  made  to  check  these  exploitations  but  they  were  co  a- 
nived  at.  if  not  in  fact  encouraged. 

S<»ne  6  years  ago,  while  we  had  a  Republican  administi  a- 
tlon,  one  of  the  bankers  in  my  district  wrote  me  making 
inquiry  as  to  the  solvency  of  one  of  the  South  Americm 
countries  the  bonds  of  which  country  one  of  the  large  bax  ks 
In  New  York  was  urging  him  to  buy,  and  at  his  reques  I 
took  the  matter  up  with  our  State  Department,  and  wh|le, 
of  course,  the  State  Department  did  not  directly  recomm 
the  investment,  their  report  was  so  optimistic  that, 
thereon,  this  banker  friend  of  mine,  acting  for  his  ba: 
bought  a  block  of  these  bonds,  and  today  he  and  his  s 
holders  are  holding  the  bag,  and  likely  they  will  never 
one  penny  therefrom. 


The  gentleman  from  New  York  [Mr.  Pish]  referred  to  a 
campaign  speech  made  by  President  Roosevelt,  made  while  he 
was  a  candidate  for  President,  upon  this  subject,  but  no  Re- 
publican President  ever  raised  his  hand  to  stop  this  repre- 
hensible practice  of  fleecing  the  American  public.  The  stock 
securities  bill  passed  at  the  last  session  of  Congress  upon 
recommendation  of  President  Roosevelt,  and  the  amended 
bill  which  we  will  shortly  consider  at  his  request  to  protect 
the  American  investor,  proves  that  President  Roosevelt 
translates  his  campaign  promises  into  performances. 

The  bill  we  are  now  considering  will  also  prove  a  deterrent 
in  the  sale  of  foreign  securities.  My  only  objection  to  it  is  that 
it  does  not  go  far  enough,  but  the  Senate  has  already  passed 
it,  and  it  is  important  that  some  such  legislation  be  immedi- 
ately passed,  and  to  amend  it  would  delay  its  final  passage. 
If  the  sale  of  foreign  securities  should  not  be  entirely  pro- 
hibited, a  law  certainly  should  be  passed  prohibiting  the  sale 
of  such  securities  when  a  country  is  in  default  not  only  to 
our  Government  but  also  when  in  default  to  our  citizens. 

[Here  the  gavel  fell.] 

Mr.  FISH.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Connecticut  [Mr.  BakzwellI. 

Mr.  BAKEWELL.  Mr.  Speaker,  the  Seventy-third  Con- 
gress in  special  session  passed  the  Securities  Act,  which  had 
for  its  object  the  protection  of  the  citizens  of  America  from 
investing  their  money  in  questionable  domestic  securities. 
So  tender  was  their  solicitude  that  Congress  leaned  over 
backward  and  so  drew  that  bill  as,  in  effect,  to  impede  the 
free  flow  of  capital,  to  the  great  detriment  of  industry  and 
business,  and  definitely  to  postpone  recovery. 

But  if  we  have  gone  as  far  as  that  to  protect  the  citizens 
from  investing  in  worthless  American  securities,  we  should 
surely  do  something  to  protect  them  from  investing  in 
worthless  foreign  securities ;  and  that  is  what  this  bill  under- 
takes to  do.  It  came  from  the  committee  without  any  oppo- 
sition, although  it  was  not  supported  with  any  too  great 
enthusiasm.  It  is,  I  think,  unfortunate  that  this  bill  comes 
up  in  such  a  manner  that  no  amendment  can  be  made. 

There  are  one  or  two  things  to  which  I  wish  to  call  atten- 
tion so  that  you  may  know  what  you  are  doing  when  you 
vote  on  the  measure.  It  will  be  noticed  on  page  1,  line  5, 
that  it  is  made  unlawful  for  any  person  to  buy  any  securities 
of  any  nation  in  default.  If  it  is  decided  that  a  nation,  such 
as  Great  Britain,  that  has  made  a  token  payment,  is  in 
default,  this  would  mean  that  if  any  American  bought  a 
$1,000  English  bond  he  would  be  liable  to  a  penalty  of  $10,000. 
No  doubt  some  change  in  the  wording  should  be  made, 
because,  of  course,  the  object  is  to  protect  the  people  from 
unscrupulous  flotation  of  questionable  foreign  securities. 

Mr.  WADSWORTH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BAKEWELL.    I  yield  for  a  brief  question. 

Mr.  WADSWORTH.  I  wanted  to  pursue  that  situation  a 
little  further.  The  gentleman  probably  means  that  an 
American  who  purchased  a  British  Government  bond  might 
be  prosecuted  and  punished  if  It  is  held  that  Great  Britain 
is  in  default. 

Mr.  BAKEWELL.    Yes. 

Mr.  WADSWORTH.  Would  that  American  be  equally 
guilty  if  he  purchased  a  bond  issued  by  the  city  of  Man- 
chester. England? 

Mr.  BAKEWELL.  No;  because  Manchester  is  not  In 
default;  and  this  brings  me  to  a  point  I  want  to  cover,  which 
is  that  this  bill  is  nothing  but  a  gesture,  because,  although 
it  proposes  to  forbid  the  sale  of  these  foreign  securities,  it 
actually  does  nothing  of  the  kind.  Reading  a  little  further 
in  the  bill,  it  will  be  noticed  that  no  foreign  government 
can  sell  its  securities  here  if  it  Is  in  default,  nor  can  any 
subdivision  of  a  foreign  country  sell  its  securities  if  that 
subdivision  is  in  default;  but  the  subdivisions  can  sell  their 
securities,  even  though  the  government  itself  Is  in  default. 
This  would  mean  that,  although  France  could  not  borrow 
as  a  nation,  she  could  borrow  indirectly  by  having  her  vari- 
our  cities — Lyon,  Marseille,  Bordeaux,  and  the  other 
municipalities— do  the  borrowing  because  they,  individually, 
are  not  in  default    Our  objection  to  this  bill,  therefore,  is 
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that  It  remains  a  mere  gesture,  so  long  as  that  provision 
remains  in  the  bill. 

Section  2  states  that  we  are  not  to  define  "  person  "  so 
as  to  include  a  public  corporation  created  by  or  pursuant 
to  special  authorization  of  Congress,  or  a  corporation  in 
which  the  Government  of  the  United  States  has  or  exercises 
a  controlling  interest  through  stock  ownership  or  otherwise. 

This  means  that  any  one  of  these  five  corporations  of 
mjrstery,  which  have  been  set  up  by  the  Federal  Govern- 
ment, incorporated  in  Delaware  where  the  laws  are  sup- 
posed to  be  less  exacting  than  in  other  States,  might  imder- 
take  this  enterprise.  So  could  any  bank  in  which  the  Gov- 
ernment has  through  purchase  of  stock  the  controlling  in- 
terest. Therefore,  this  leaves  the  law  ineffective  and  makes 
It  a  mere  gesture.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Ohio  [Mr.  Kxoeb]. 

Mr.  KLOEB.  Mr.  Speaker,  I  desire  to  discuss  the  provi- 
sions of  the  so-called  "  Johnson-McResmolds  bill ",  which 
provides,  in  part,  as  follows: 

That  hereafter  It  shall  be  xinlawful  within  the  United  States 
or  any  place  subject  to  the  Jurisdiction  of  the  United  States  for 
any  person  to  purchase  or  sell  the  bonds,  securities,  or  other  obli- 
gations of  any  foreign  government  or  political  subdivision  thereof 
or  any  organization  or  association  acting  for  or  on  behalf  of  a 
foreign  government  or  political  Bubdlvlsion  thereof,  issued  after  the 
passage  of  this  act.  or  to  make  any  loan  to  such  foreign  govern- 
ment, political  subdivision,  organization,  or  association,  except  a 
renewal  or  adjustment  erf  existing  Indebtedness,  while  such  gov- 
ernment, political  subdivision,  organization,  or  association  Is  In 
default  in  the  payment  of  Its  obligations,  or  any  part  thereof,  to 
the  Government  of  the  United  States.  Any  person  violating  the 
provisions  of  this  act  shall,  upon  conviction  thereof,  be  fined  not 
more  than  f  10,000  or  Imprisoned  for  not  more  than  &  years,  or 
both. 

I  desire  also  to  discuss  the  question  of  the  debts  due  from 
foreign  nations  to  this  Nation,  because  this  question  is  closely 
related  to  the  provisions  of  the  foregoing  bill. 

On  Sunday,  April  1,  there  appeared  in  the  Lima  News,  of 
Lima,  Ohio,  in  my  district,  the  following  apt  editorial: 

PAT   VS   TOST 

It  Is  hard  to  see  how  anyone  can  quarrel  with  the  new  adminis- 
tration policy  by  which  American  loans  will  not  be  advanced  to 
foreign  debtor  nations  which  are  whoUy  or  partlaUy  in  default  on 
previous  loans. 

A  law  embodying  this  policy  Is  In  process  of  being  passed  oy 
Congress.  Without  waiting  for  Its  passage.  Treasury  Secretary 
Morgenthau  has  made  it  effective  In  advance  by  proclamation. 

It  may  be  that  all  the  argxunents  of  the  war-debt  cancelatlonists 
are  sound.  Perhaps  ovir  Insistence  that  the  debts  be  paid  Is 
delaying  world  recovery:  perhaps  we  have  no  moral  right  to  ask 
tliat  they  be  repaid.    Maybe  so. 

But  at  least  the  covmtry  Is  quite  within  Its  rights  in  Insisting 
that  no  good  money  is  going  to  go  after  the  bad. 

We  loaned  money  and  we  dldnt  get  It  back;  we  can  hardly  be 
blamed  for  concluding  that  the  defaulting  borrowers  are  bad  risks. 

First,  I  would  have  It  imderstood  that  in  my  veins  flows 
the  blood  of  the  Frenchman  and  the  blood  of  the  German. 
On  the  maternal  side  of  my  house  my  ancestors  in  1793  emi- 
grated from  France:  on  the  paternal  side  of  my  house  my 
ancestors  in  1840  emigrated  from  Germany.  There  can, 
therefore,  be  no  particular  reason  other  than  that  of  patri- 
otism and  justice  for  my  own  country  which  prompts  me  to 
say  the  things  I  believe  are  necessary  to  be  said  at  this  time. 

We  all  recall  the  opening  days  of  the  great  World  War 
back  in  1914.  We  recall  the  violation  of  Belgium  by  the 
German  suTnies  that  pressed  across  its  border.  We  recall 
the  cry  of  anguish  that  swept  to  this  country  from  the 
shores  of  France  at  the  very  thought  of  one  country  violat- 
ing its  sacred  promise  and  its  solemn  treaty  and  transgress- 
ing upon  the  borders  of  its  neighbor  country.  Tliat  propa- 
ganda swept  to  this  country  from  France  in  never-ending 
volumes  until,  finally,  we  were  drawn  into  the  conJlict  in 
April  of  1917. 

We  recall  at  that  time  the  plaintive  cry  of  the  British  Field 
Marshal  in  France,  "  We  are  fighting  with  our  backs  to  the 
wafl!" 

We  recall  the  cries  for  help  from  Prance,  "  We  are  scrap- 
ing the  bottom  of  the  pan!" 

In  a  fervent  desire  to  be  of  hasty  assistance  to  our  allies 
with  men  and  money,  and  particularly  with  the  latter,  every 


man  capable  of  making  a  speech,  who  was  not  wearing  the 
uniform  of  his  country,  was  called  upon  to  address  the  people 
in  every  city,  town,  village,  and  hamlet,  urging  them  to 
purchase  the  bonds  ot  this  country  so  that  the  proceeds 
might  be  promptly  furnished  to  our  allies  in  Europe.  These 
men  were  instructed,  and  necessarily  so,  to  state  to  their 
people  that  this  money  would  be  repaid  in  full,  with  interest 
and,  in  addition,  that  they  would  be  paid  the  cost  of  the 
overhead  by  the  suffering  countries  of  Europe.  Millions  and 
billions  of  dollars  were  drawn  from  every  comer  of  this 
country  and  hurried  to  the  shores  of  Europe.  In  return 
therefor  we  accepted  the  promlsory  notes  of  our  Allies  in 
which  they  promised,  on  demand,  to  repay  these  sums  so 
advanced  with  interest  at  5  percent. 

I  am  not  now  discussing  in  the  short  space  of  time  al- 
lotted to  me  the  tremendous  outpouring  of  man  power 
from  this  country.  I  am  confining  my  discussion  to  finan- 
cial affairs. 

During  the  period  of  actual  hostilities  we  advanced  to 
Belgium,  on  her  solemn  promise  to  pay.  the  sum  of  $224.- 
745,000;  we  advanced  to  France,  on  her  solemn  promise  to 
pay,  the  simi  of  $2,577,451,086.95:  we  advanced  to  Great 
Britain,  on  her  solemn  promise  to  pay,  the  sum  of  $4,115.- 
809,530.18;  we  advanced  to  Italy,  on  her  solemn  promise  to 
pay.  the  sum  of  $1,348,768,025.36;  we  advanced  to  Yugo- 
slavia, on  her  solemn  promise  to  pay,  $13,874,875;  a  total  of 
$8,280,649,017.49. 

While  we  were  making  these  advances,  there  was  no 
thought  nor  question  of  revision,  reduction,  or  cancelation 
of  all  or  any  part  of  these  sums  so  advanced.  These  na- 
tions were  fighting  with  their  backs  to  the  wall,  and  they 
needed  and  received  the  cash. 

It  is  said,  of  course,  that  part  of  this  money  was  used  for 
the  purpose  of  purchasing  war  supplies  in  this  country,  and 
that  therefore  the  debts  ought  now  to  be  forgotten.  Let  me 
remind  you.  however,  that  millions  and  billions  of  dollars' 
worth  of  war  supplies  and  munitions  were  purchased  by 
this  country  in  England  and  France,  so  as  to  properlj 
equip  our  men  in  the  field,  and  we  were  required  to  pay 
for  these  supplies  in  hard  cash.  No  credit  was  available 
there. 

In  addition,  let  me  say  that  not  only  were  we  required 
to  pay  for  the  very  barracks  and  quarters  in  which  our 
troops  were  stationed,  but  even  for  damages  for  the  construc- 
tion of  the  very  trenches  which  our  bojrs  built  wherein  to  die. 
Even  more,  when  we  attempted  to  land  our  supplies  up(m 
the  shores  of  France,  we  were  told  that  the  tariff  barriers 
would  require  the  payment  of  a  tariff,  but,  in  order  to 
obviate  the  necessity  of  this,  it  was  agreed  that  they  might 
be  shipped  into  the  country  if  they  were  not  sold  thereafter 
within  the  boundaries  of  the  country.  As  a  consequence  of 
this,  at  the  close  of  the  war,  we  had  but  one  purchaser  for 
the  moimtains  of  surplus  supplies  that  belonged  to  us  in 
France,  and  that  was  the  French  Government  itself.  We 
thereupon  sold  to  her  an  estimated  $2,000,000,000  worth  of 
these  supplies  for  the  sum  of  $407,000,000.  France  in  turn 
resold  a  part  of  this  material  and  supplies  to  other  nations 
of  Europe,  and  up  to  this  time,  as  a  result  of  the  sale  of  this 
material,  she  has  received  In  money  over  $70,000,000  more 
than  she  has  paid  to  us  thus  far  in  all  her  settlements  for 
all  her  debts  owing  this  country. 

After  the  signing  of  the  armistice,  there  came  the  cry 
from  15  countries  of  E^urope — our  late  allies — ^that  additional 
funds  were  absolutely  needed  for  restoration  and  rrtiabilita- 
tion.  We  thereupon  advanced  to  them,  on  their  solemn 
promise  to  pay,  the  sum  of  $3,810,017,982.51.  This  brought 
the  total  indebtedness  of  these  countries  to  as  to  the 
staggering  sum  of  $12,090,667,000. 

Immediately  thereafter  there  came  from  these  govern- 
ments hints  of  their  ixua>illty  to  pay  and  their  desire  for  a 
new  arrangement  with  regard  to  these  debts.  In  1920  Presi- 
dent Wilson,  because  of  these  suggesdoos.  thought  it  neces- 
sary that  be  should  make  plain  the  position  of  this  Govern- 
ment with  regard  thereto,  and  in  a  letter  to  lioyd  George,  of 
gnyiknii,  he  said  in  part  as  follows: 

No  power  has  been  given  by  the  Coognm  to  aayoM  to  uu^aag*. 
nmlt,  or  cancel  any  part  ot  tb»  Indebtednew  of  the  allied  gov- 


s, 


•    t-i 


.*-. 
-.5. 


Wltn  men  and  money,  and  paruciuariy  wiui  ine  lacier,  every  j  remiv,  or  canow  maj  par»  w  mw 
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•mnwnta  to  the  United  States  represented  by  their  reapectlve 
demand  obligation*.  •  •  •  It  to  highly  Improbable  that  either 
the  Congress  or  popular  opinion  In  thto  country  will  ever  permit 
•  cancelation  of  any  part  of  the  debt  of  the  British  Government  to 
the  United  States  In  order  to  Induce  the  British  Government  to 
remit.  In  whole  or  In  part,  the  debt  to  Great  Britain  of  France 
or  any  other  of  the  allied  governments,  or  that  It  would  consent 
to  a  cancelation  or  reduction  In  the  debts  of  any  of  the  allied 
rovemments  as  an  Inducement  toward  a  practical  settlement  ot 
the  reparation  claims 


April  4 


It  was.  of  course,  recognized  at  that  time  that  It  would 
be  impossible  for  these  governments  to  pay  their  demand 
notes  with  interest,  and  so  a  debt  refunding  commission 
was  created  in  1922  by  act  of  Congress  for  the  purpose  of 
undertaking  the  refunding  of  these  obligations. 

Under  the  arrangements  made  by  this  Commission  with 
the  debtor  countries,  the  entire  principal  of  these  debts, 
amounting  to  the  sum  of  $12,090,687,000.  was  virtually  wiped 
out  clean  because  of  the  fact  that  for  62  years  we  will  pay 
approximately  4  percent  on  our  bonds  and  these  coimtries 
will  pay  a  much  less  rate  percent.  These  countries  were  re- 
quired to  pay  interest  on  this  sima  for  a  period  of  62  years 
with  interest  ranging  from  3.7  percent  down  to  1.13  percent. 
It  amounts  to  a  virtual  cancelation  of  the  principal  sum,  so 
far  as  the  American  taxpayer  is  concerned. 
-\  In  other  words,  the  burden  of  the  principal  debt  was 
•hlfted  to  the  backs  of  the  American  taxpayers,  who  are 
re<iuired  to  pay.  during  this  period  of  62  years,  not  alone  the 
principal  but  interest  that  will  likely  average  4  percent.  In 
return  we  receive  interest  from  these  countries  at  rates  rang- 
ing from  1 13/100  percent  to  3  70/100.  We  lose  in  the  trans- 
action each  3rear  during  the  62  years. 

Even  in  the  face  of  this  generosity,  some  of  the  countries 
lagged  and  failed  to  sign  this  agreement.  It  was  then  that 
the  genesis  of  the  bill  now  before  us  was  laid,  in  a  statement 
contained  in  the  reports  of  the  War  Debt  Commission,  which 
reads  as  follows: 

Early  In  1925.  after  much  consideration.  It  was  decided  that  It 
was  contrary  to  the  best  Interests  of  the  United  States  to  permit 
foreign  governments  which  refused  to  adjiist  or  make  a  reason- 
able effort  to  adjust  their  debts  to  the  United  States  to  finance  any 
portion  of  their  requirements  In  thU  cotintry.  States,  municipali- 
ties, and  private  enterprises  within  the  country  concerned  were 
Included  in  the  prohiblUon.  Banlcers  constiltlng  the  SUte  Depart- 
mant  were  notified  that  the  Government  objected  to  such  flntmc- 
Ing.  While  the  United  SUtes  was  loath  to  exert  pressure  by  this 
injaos  on  any  foreign  government  to  settle  Its  Indebtedness,  and 
white  this  country  has  every  desire  to  see  Its  surplus  resources  at 
wort  m  the  econonUc  reconstruction  and  development  of  countries 
•broad,  national  Interest  demands  that  our  resources  be  not  ner- 
f**!^TV.??7i?*?  ««»n*'l«  »Wch  do  not  honor  their  obligations 
to  the  Unltwl  States  and  through  the  United  States  to  Its  cltteens. 

When  this  position  was  announced  to  the  countries  of 
Europe  and  they  were  threatened  with  the  refusal  of  fur- 
ther credit,  the  last  country— Austria— signed  the  debt- 
refunding  agreement  on  January  1,  1928. 

On  June  20.  1931.  President  Hoover,  through  what  form  of 
persuasion  we  do  not  know,  suddenly  proposed  a  moratorium 
on  the  debt-inatallment  payments  from  these  countries. 

On  December  15,  1931,  the  able  gentleman  from  Pennsyl- 
vania [Mr.  McFabdxh],  on  the  floor  of  this  House,  made 
the  following  very  prophetic  statement  in  a  speech  then 
d^vered: 

On  June  SO.  1031.  whUe  Congress  was  not  m  session,  the  Presi- 

t^^^*^'  '*^  ***•  ^"•"*  o*  •  foreign  country  with  which  we  SS 
2lta  «.SS?^  J^TJra?^  and  vlmiaUy  brought  about  a  loss  to 

2lt  f^1)jr3£  country  to  sustain  in  all  the  years 

mnce  that  time  we  have  beheld  the  spectacle  of  all  these 
debtor  countries,  save  one,  either  actually  defaulting  in  the 
payments  of  the  Installments  as  they  came  due  or  making 
ft  ao-called  "token  payment"  In  order  to  avoid  the  ugly 
word  "defaulf* 

On  January  22.  1934.  William  HUlman,  London  representa- 
ttre  and  chief  of  staff  of  the  European  correspondents  of  the 
Bearst  newspapers,  published  an  article  In  the  cohmxns  of 
the  New  York  American  and  other  Hearst  papers,  in  which 
ae  made  the  fcdlowing  statement: 


Prance  has  repeatedly  made  clear  that  she  will  consider  no 
settlement  of  the  war  debt  on  a  basis  In  excess  of  10  cents  on  the 
dollar,  and  In  all  likelihood  wlU  refuse  to  pay  anything  at  all. 

Prance  defaults!  She  repudiates  her  solemn  treaty!  She 
denies  her  solemn  promise  to  pay! 

Wherein  lies  the  difference  between  the  breach  by  thf 
German  Government  of  its  solemn  treaty,  of  its  solemn 
promise,  by  the  violation  of  Belgium,  and  the  breach  of  the 
French  Government  of  its  solemn  agreement  with  this 
country? 

I  have  received  on  my  desk  today  a  detailed  plan  by  one 
J.  Numa  Jordy.  who  writes  from  the  Chrysler  Building  in 
New  York  City,  in  which  he  outlines  a  plan  for  the  solution 
of  our  war-debt  problem. 

Wherein  lies  a  duty  on  the  part  of  this  Government  to 
solicit,  to  entreat,  to  beg  of  the  debtor  countries  of  Europe 
that  they  now  meet  their  agreements,  made  at  great  sacrifice 
to  the  taxpayers  of  this  country  by  the  War  Funding  Com- 
mission back  in  1925?  Why  should  we  of  this  country  so 
lower  our  dignity  as  to  become  virtually  beggars  at  the  door- 
steps of  the  defaulters  of  England  and  Europe?  It  appears 
to  me  to  be  more  in  conformity  with  the  dignity  and  the 
tradition  of  this  country  to  consider  these  debts  as  having 
been  agreed  upon  definitely  in  1925,  and  if  these  debtor 
countries  so  far  forget  their  own  dignity  and  their  own 
solemn  promises,  then  allow  the  chips  to  fall  where  they 
may. 

This  bill  now  before  us  may  bring  them  to  a  sudden 
recognition  of  the  fact  that  the  backs  of  the  taxpayers  of 
America  can  no  longer  be  lashed  by  debt  defaulters  who 
breach  their  solemn  obligations. 

The  refunding  accomplished  back  in  1925  was  brought 
about  mainly  through  the  cry  of  the  debtor  nations  that  an 
agreement  should  be  reached  on  the  basis  of  capacity  to  pay. 
That  was  the  theory  lying  behind  those  settlements. 

It  appears  to  me  now  that  capacity  to  pay  can  justly  be 
measured  in  the  number  of  unemployed  in  the  countries  of 
the  world.  There  are  now  and  have  been  for,  lo.  these  2 
years  past,  more  unemployed  men  in  the  United  States  than 
there  are  and  have  been  in  the  countries  of  England.  Prance, 
Italy,  and  Germany  combined. 

If  capacity  to  pay  was  the  yardstick  in  1925,  then  capacity 
to  pay  may  well  be  the  yardstick  of  today.  England  today 
through  her  statements  openly  boasts  of  further  progress 
out  of  this  depression  than  any  other  country  in  the  world. 
In  the  fiscal  year  just  closed  her  income  exceeded  her  ex- 
penses. This,  of  course,  in  her  eyes  does  not  permit  of  the 
full  payment  of  her  installments  of  the  debt  to  this  country, 
but  does  permit  of  further  and  additional  expenditures  for 
armament  and  ships. 

In  Prance  today  approximately  30  percent  of  her  budget 

expended  on  armaments.  It  would  require  but  2  percent 
>f  her  annual  budget  to  meet  her  semiannual  installments 
>f  debt  to  this  country.     Yet  she  pleads  her  inability  to 

y. 

It  is  my  opinion  that  this  House  should,  as  did  the  Senate, 
jverwhelmingly  and  unanimously  pass  this  measure  today 

or  the  purpose  of  once  and  for  all  sa3ring  to  the  debtor 
tions  of  EXirope  that  their  solemn  obligations  must  be  met, 
id  that  no  further  hint  or  suggestion  or  implication  of 

evision  or  cancelation  ought  to  be  or  will  be  entertained  by 

"le  people  of  this  country  and  its  duly  elected  representa- 

ives.     r  Applause.] 

Mr.  FISH.    Mr.  Speaker.  I  yield  4  minutes  to  the  gentle- 

ian  from  Illinois  [Mr.  BRrrrxN]. 

Mr.  BRITTEN.    Mr.  Speaker.  I  am  going  to  vote  for  this 

•111  because  I  have,  to  my  own  satisfaction  at  least,  concluded 

lat  any  nation  of  Europe  in  default  of  any  portion  of  its 

idebtedness,  interest  or  principal,  to  us  is  included  In  the 

itentlon  of  the  bill. 

I  realize  that  in  the  following  statement  I  am  disagreeing 
^Tith  the  chairman  of  the  committee  and  probably  with  the 
lanklng  Member  on  this  side,  but  on  page  2.  in  speaking 
I  ,bout  the  indebtedness  it  says,  "  While  such  government  is 
Ip  default  in  payment  of  its  obligation  or  any  part  thereof." 

fail  to  see  why  England,  with  a  surplus  this  year  of  $160.- 
dOO.OOO  In  her  treasury,  or  Prance,  with  countless  millions 
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of  gold  in  her  treasury,  more  gold  In  her  treasury  per  capita 
than  we  have,  and  governments  of  that  type  should  be 
excluded  from  the  provisions  of  this  bill,  and  France  is  not. 
I  realize,  just  because  they  made  some  insignificant  token 
payments  on  account  of  their  vast  obligation  to  us. 

If  the  State  Department  were  to  exclude  those  nations 
from  the  provisions  of  this  bill  then  Czechoslovakia.  Great 
Britain.  Greece,  Italy,  Latvia,  Lithuania,  and  Rumania  would 
be  excluded  because  they  have  all  made  some  small  payment. 

Mr.  KLOEB.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  KLOEB.  The  refunding  obligations  as  arranged  by 
the  Debt  Commission  were  in  the  nature  of  treaties  and 
assumed  that  dignity. 

Mr.  BRITTEN.    Of  course. 

Mr.  KIX>EB.  This  being  true,  that  is  the  law  so  far  as 
this  country  is  concerned,  and  no  action  of  an  executive,  in 
my  opinion,  at  this  time,  could  invalidate  those  treaty 
agreements. 

Mr.  BRITTEN.    That  is  the  point  I  am  trjring  to  clarify. 

Mr.  KLOEB.  Therefore  any  nation  in  default  for  even 
a  part  would  be  included. 

Mr.  BRITTEN.  May  I  proceed  now?  That  is  the  very 
point  I  am  trying  to  make. 

My  contention  is  that  the  State  Department  should  not 
act  that  way.  nor  has  it  the  authority  to  presume  that  be- 
cause an  infinitesimal  payment  has  been  made  on  an  in- 
debtedness of  billions  it  takes  that  nation  out  of  one  class 
and  puts  it  into  a  preferred  class.  I  do  not  think  Congress 
so  intends,  and  there  is  nothing  in  this  bill  to  justify  such 
action  by  the  State  Department.  If  this  were  true,  the 
city  of  Prague  could  fioat  bonds;  or  the  city  of  Bucharest 
or  Sophia  or  any  city  in  Italy,  for  instance.  The  very  in- 
tention of  this  bill  is  to  prevent  such  action.  So  much  for 
that  part  of  the  bill. 

I  do  not  like  section  2  of  the  bill  because  I  think  the 
Government  is  leaning  backward  to  do  something  for 
Russia  which  they  refuse  to  do  for  other  countries  scattered 
throughout  the  world.  Why  should  Russia  be  singled  out 
as  a  special  or  preferred  customer?  Has  it  so  much  gold 
with  which  to  buy?  Why  certainly  she  has  not.  She  has 
no  more  ability  to  buy  from  us  than  poor  old  China  hsis 
and  it  will  soon  be  apparent  that  Russian  purchases  of  us 
will  depend  entirely  upon  the  amoimt  of  money  she  can 
borrow  from  us.  Small  loans  will  mean  small  purchases. 
Russia  is  an  impoverished,  oppressed  nation,  without  gold 
or  buying  power.  Her  credit  is  not  good  and  her  promises 
to  pay  are  of  uncertain  value.  If  it  were  not  for  the  in- 
fluence of  a  group  of  socialistic  men  surrounding  the  Presi- 
dent, this  section  2  would  never  be  in  the  bill  before  us. 
Each  succeeding  piece  of  controversial  legislation  indicates 
a  further  trend  into  the  realms  of  socialism.  With  the 
passage  of  this  bill,  Russia  becomes  our  most-favored  nation. 
A  truly  startling  state  of  affairs.  Billions  of  taxpayers' 
money  will  now  find  its  way  into  Bolshevik  enterprises  to 
the  disadvantage  of  American  industry. 

[Here  the  gavel  fell.] 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  California  [Mr.  Pord]. 

Mr.  PORD.  Mr.  Speaker,  the  principal  value  of  this  bill, 
in  my  judgment,  is  the  fact  that  it  will  prevent  in  the 
future  such  a  financial  catastrophe  as  was  pen^tted  in  the 
past  through  the  leniency  of  previous  administrations.  The 
lending  of  some  $17,000,000,000,  if  not  actually  approved, 
was  tacitly  encouraged  by  the  State  Department  under 
previous  administrations.  This  money  was  turned  over  to 
Individual  subdivisions  of  foreign  governments,  regardless 
of  whether  the  nations  themselves  were  paying  their  debts. 

There  are  two  classes  of  debts  owing  to  this  country  from 
Europe.  First,  the  debts  owed  by  the  nations  themselves 
to  our  Government,  amounting  to  approximately  $11,000,- 
000.000,  and,  second,  the  other  debts  owed  by  States  and 
municipalities,  corporations,  and  groups,  amounting  to  about 
$17,000,000,000.  This  means  that  there  is  an  outstanding 
debt  in  Europe  and  the  rest  of  the  world  to  the  Government 
of  the  United  States  and  to  private  citizens  of  about 
$27,000,000,000. 


What  happened  when  these  loans  were  being  made? 
They  were  made  for  the  purpose  of  expanding  our  foreign 
trade  and  President  Roosevelt's  use  of  the  Alice  in  Wonder- 
land figure  Is  a  perfectly  apt  and  proper  one.  We  strfd  to 
Europe,  we  sold  to  South  America,  we  sold  to  other  nations 
$17,000,000,000  worth  of  goods.  What  did  we  get  in  return? 
We  got  the  obligations  to  pay— the  securities.  Who  bought 
the  obligations?  The  average  citizen.  Who  got  the  money 
for  the  goods  that  were  sent  abroad?  The  banker  and  the 
manufacturer.  But  our  own  pe<q>le  paid  the  bill.  Europe 
got  the  goods,  the  manufacturers  and  the  bankers  got  the 
money,  and  the  investors  of  the  United  States,  those  inno- 
cent lambs  ^lo  were  sheared  by  the  Wall  Street  crowd,  got 
the  paper,  and  much  of  It  \s  worth  about  10  cents  on  the 
dollar  and  some  of  its  not  worth  anything. 

I  am  going  to  vote  for  this  bill  because  it  Is  a  good  bin 
In  the  interest  of  the  American  people.  When  Senator 
Johnson  draws  a  bill  he  puts  teeth  in  it.  He  gave  careful 
consideration  to  every  word  In  It.  If  he  were  afraid  of 
section  2.  he  never  would  have  permitted  It  to  have  gone 
into  his  bilL 

This  measure  is  designed  to  protect  the  Investors  of  the 
United  States.  So  far  as  the  loans  that  wiU  be  made  to 
Russia  are  concerned,  If  these  loans  are  extended,  after 
Russia  has  made  a  satisfactory  settlement  with  this  Govern- 
ment, they  will  be  made  on  the  basis  of  very  shwl-term 
periods  and  will  have  to  be  well  secured,  for  the  Reconstruc- 
tion Finance  Corporation  is  going  to  advance  the  money  for 
such  loans;  and  it  will  advance  no  money  except  on  sound 
secm-ity.  As  for  loans  to  nations  in  default,  there  will  be 
none.  The  Johnson  bill  will  put  an  end  to  private  and  pub- 
lic loans  to  such  nations.  Hereafter  Uncle  Sam  will  cease  to 
hand  out  money  to  defaulters,  either  as  a  nation  or  through 
permitting  the  sale  of  sectu-ities  to  our  Investors;  and  I 
think  It  is  high  time  our  investors  got  this  protection. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  PISH.  Mr.  Speaker,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Pennsylvania  [Mr.  McPaddeit]. 

Mr.  McFADDEN.  Mr.  Speaker,  I  am  opposed  to  this  bill 
because  it  is  a  fraud  upon  the  American  taxpayer.  It  per- 
mits loans  to  be  made  through  the  Reconstruction  Finance 
Corporation  and  the  new  international  bank  and  any  Insti- 
tution which  the  Government  has  already  set  up  or  may 
set  up  proposing  to  deal  with  Russia  principally,  or  any 
other  country. 

This  bill  permits  Individuals  and  private  corporations  to 
do  business  back  and  forth  between  Russia  and  the  United 
States  without  any  impediment  whatsoever.  Ttiis  is  an  im- 
portant thing  to  consider  in  the  passing  of  such  legislation. 
Ilie  passage  of  this  bill  will  cause  no  end  of  harm  to  the 
United  States  and  Is  not  the  way  to  deal  with  the  countries 
that  owe  us  money. 

I  am  somewhat  familiar  with  the  loan  which  this  country 
made  to  Russia.  I  was  a  Member  of  Congress  when  that 
credit  of  $425,000,000  was  set  up  by  the  Wilson  administra- 
tion, by  Mr.  McAdoo,  and  put  at  the  disposal  of  the  Rus- 
sian Government.  I  was  a  member  of  the  Committee  on 
Expenditures  of  this  House  in  the  State  Department  that 
examined  into  the  use  to  which  $187,000,000  of  this  amount 
was  put.  This  debt  has  never  been  recognized  by  Russia, 
and  it  has  never  been  settled  in  any  manner  whatsoever. 

I  have  not  the  confidence  that  the  ranking  member  of  the 
committee  has  in  assurances  from  the  State  Department, 
and  I  would  call  the  attention  of  the  Membership  here  to 
the  fact  that  this  i&  a  law  that  the  Congress  is  passing,  and 
any  action  of  the  administration  through  the  State  Depart- 
ment does  not  affect  this  law  In  any  way  whatsoever.  It  is 
simply  a  statement  by  the  State  Department.  I  recall  that 
during  our  Investigation  of  what  was  done  with  this  $187,- 
000.000  the  State  Department  passed  the  buck  back  to  the 
Treasury  Department,  and  the  Ti-easury  Department  passed 
it  back  to  the  State  Department,  and.  finally,  the  great  State 
Department  referred  Congress  or  Its  committee  to  a  non- 
descript Russian  Ambassador,  Boris  Bakmetieff.  for  infor- 
mation as  to  what  was  done  with  the  $187,000,000  lent  to 
^u.-isia. 
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I  am  frank  to  say  to  you  that  the  ezamloation  which  I 
and  other  members  of  that  committee  made  Indicated  that 
very  little  of  the  $187,000,000  went  to  Russia.  It  went  to  pay 
the  contracts  which  Russia's  fiscal  a«ent  In  the  United  States 
had  made  with  business  concerns  in  this  country  for  muni- 
tions, and  the  bulk  of  the  money  was  used  for  the  purpose 
of  paying  these  munition  contracts  which  the  fiscal  agent 
had  placed  here.  Then  the  goods  did  not  go  to  Russia  and 
were  resold  and  manipulated  by  Mr.  Bakmetleff  and  Mr. 
Serge  Uget,  the  liquidating  agent;  and  what  became  of  that 
money?  When  we  started  to  investigate  It  there  was  over 
$60,000,000  on  deposit  with  the  National  City  Bank  of  New 
York,  and  when  we  had  completed  our  examination.  In  about 
2  weeks'  time,  the  funds  had  been  drawn  down  to  $1,000,000, 
and.  mind  you,  the  State  Department  and  the  Trea^iry  De- 
partment referred  Congress  to  Mr.  Boris  BakmeUeff  for 
information  as  to  where  these  funds  went. 

Now.  Mr.  Speaker,  this  la  another  Juggle  with  Ruaria.  and 
I  pray  you  Democrats  to  vote  against  this  bill  if  you  have  at 
heart  the  interests  of  the  American  taxpayer,  because,  in  the 
face  of  legislation  which  you  hiive  passed,  the  Reconstruc- 
tion Finance  CorporaUon  has  already  lent  money  to  Russia. 
Ihey  propose  to  lend  more  money  to  Russia  through  these 
various  agencies.  There  Is  no  question  about  it,  and  trade 
win  proceed  with  the  individuals  and  corporations  back  and 
fwth  through  our  financial  system,  and  credits  through  the 
Federal  Reserve  System  will  be  made  and  handled  In  the 
same  manner.    This  bin  should  be  defeated- 

[Here  the  gavel  fell.] 

Mr.  McJlEYNOLDS.  Mr.  Speaker,  the  distinguished  gen- 
ueman  who  has  Just  preceded  me,  denouncing  this  bill  as  a 
fraud  upon  the  American  people,  is  running  true  to  form 
Had  he  not  risen  or  opposed  this  bill  I  would  have  been 
disappointed-  The  fact  Is  I  feel  that  if  the  Lord's  Prayer 
were  being  considered  be  would  be  opposed  to  it  or  want  to 
amend  it.     [Laughter.] 
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I  cannot  understand  such  statements,  when  the  purpose 
of  this  bill  is  to  protect  the  American  people  and  to  show 
these  foreign  countries  that  we  can  do  something  when 
they  default  and  refuse  to  pay  their  honest  indebtedness  to 
this  Government. 

Only  a  few  days  ago  a  Dutch  organization  undertook  to 
float  some  secinnties  of  the  French  Government  in  New  York 
City  and  when  the  matter  was  referred  to  the  Secretary  of 
the  Treasury  it  was  turned  down.  So  we  can  stop  additional 
securities  being  sold. 

This  is  to  protect  the  American  people  from  buying  this 
class  of  securities  because  they  will  not  pay  their  debts  to 
the  United  States,  and  they  have  no  right  to  credit  in  this 
country.    [Api>lause.] 

When  these  nations  refuse  to  pay  their  honest  debts, 
when  France  refuses  to  pay,  although  we  sold  to  her 
$4,000,000,000  worth  of  goods  right  after  the  war,  munl- 
ons,  and  so  forth,  and  we  are  informed  that  Prance  sold 
ost  of  those  goods,  when  she  has  only  paid  us  the  pitiful 
of  $«2,000,000,  this  House  proposes  to  stand  behind 
bilL 

i  I  am  frank  to  say  that  I  would  go  farther  if  I  thought 
We  could  get  the  legislation  through  at  this  time. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  have  only  a  few  moments  left. 
^  Mr.  KENNEY.     Does  the  gentleman  know  that  there  is 
4  way  to  get  some  of  the  money  back  from  Prance' 
I  Mr.  McREYNOLDS.    I  hope  so,  but  that  is  a  matter  for 
the  State  Department  to  look  after. 

I  I  want  to  say  this:  I  have  a  statement  of  indebtedness  of 
the  foreign  countries  as  to  the  payments  that  have  been 
made. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my 
i-emarks  in  the  Rkcord  and  print  that  list  as  a  part  of 
^y  remarks. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 
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Mr.  McREYNOLDS.  I  want  to  say.  further,  to  the  gentle- 
man who  referred  to  loaning  money  to  Russia,  that  the 
President's  remarks  as  quoted  are  true  to  this  day.  We  are 
not  undertaking  to  loan  money  to  foreign  governments,  but 
this  organization  Is  merely  for  the  purpose  of  trade,  but 
there  will  be  no  trade  unless  they  satisfy  this  Government  as 
to  their  indebtedness. 

There  is  but  one  corporation  that  could  act  under  this, 
and  that  is  the  Export  C(M*poration.  Tlie  bank  cannot,  as 
my  distinguished  friend  from  Connecticut  started  to  say.  as 
they  do  not  control  the  banks. 

Mr.  RICH.    WiU  the  genUeman  yield? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  RICH.  If  a  natlcm  is  in  default,  is  it  a  fact,  as  has 
been  stated,  that  a  subdivision  of  that  country  can  borrow 
fimds? 

Mr.  McREYNOLDS.  The  subdivision  cannot  borrow  If  it 
is  in  default.  Paris  could  borrow  from  the  United  States, 
under  the  bill,  if  Paris  was  not  in  default  They  might  sell 
bonds  or  stocks. 

Mr.  BRITTEN.  The  bill  says,  "Any  foreign  government  or 
political  subdivision  thereof." 

Mr.  McREYNOLDS.  If  it  is  in  default,  but  there  Is  no 
subdivision  that  is  in  default  to  the  United  States. 

Mr.  BRITTEN.  The  lanpruage  in  the  bill  refers  to  the 
govenunent  in  default,  not  the  subdivision. 

Mr.  McREYNOLDS.    Oh,  no;  to  the  political  subdivision. 

[Here  the  gavel  fell.] 

TTie  SPEAKER.  All  time  has  expired.  The  question  Is 
on  the  motion  of  the  gentleman  from  Tennessee  to  suspend 
the  rules  and  pass  the  bilL 

The  question  was  taken:  and  two  thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bUl  was 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

SUrrERERS  BY  ratE  IN  THE  STATE  OP  MIKKESOTA 

Mr.  BLACK.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  770)  for  the  relief  of  certain  claim- 
ants who  suffered  loss  by  fire  in  the  State  of  Minnesota 
during  October  1918. 

Mr.  BLANTON.  Mr.  Speaker,  wlH  the  Chair  jjermit  a 
parliamentary  inquiry  at  this  time? 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  This  is  a  bill  on  the  Private  Calendar. 
It  has  been  on  the  Private  Calendar  for  several  Congresses. 
It  involves  at  least  $10,000,000.  It  might  cost  the  Govern- 
ment $15,000,000  or  $20,000,000.  With  the  exception  of  the 
one  time  when  the  gentleman  from  Colorado  [Mr.  Tatlor] 
was  recognized  to  move  to  suspend  the  rules  and  pass  the 
bill  Involving  irrigation  projects,  which  was  more  or  less  of 
a  general  public  nature,  this  is  the  only  private  bill  that  I 
have  been  able  to  find  in  the  history  of  the  Congress  that 
has  been  called  up  under  suspension  of  the  rules  from  the 
Private  Calendar.  I  was  wondering  if  the  Speaker,  in  order 
to  prevent  a  very  bad  precedent  being  established,  which 
might  hoimd  the  Speaker  to  death  hereafter,  would  put 
into  the  Record  the  facts  which  will  show  what  is  in  his 
mind  to  differentiate  this  bill  from  other  bills  on  the  Private 
Calendar? 

The  SPEAKER.  The  Chair  will  state  that  what  he  has 
In  mind  is  that  9,000  people  are  affected  by  this  bill.  The 
Chair  does  not  think  It  is  really  a  private  bill,  but  rather  a 
public  bill  in  view  of  the  fact  that  such  a  wide  interest  is 
Involved. 

Mr.  BLANTON.  Then  it  does  not  come  within  the  cate- 
gory of  a  private  bill? 

The  SPEAKER.  Not  ordinal  ily.  It  may  be  on  the  Pri- 
vate Calendar,  but  it  affects  9,000  different  people,  and  the 
Chair  thinks  that  is  a  matter  in  which  the  entire  State  is 
Interested. 

Mr.  BLACK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLACK.  It  is  in  order  for  the  chairman  of  the  com- 
mittee having  control  of  bills  on  the  Private  Calendar  to 
move  to  suspend  the  rules  and  pass  the  Mil.  Is  It  not? 

The  SPEAKER.    If  the  Chair  recognizes  him;  yes. 


Mr.  BLANTON.  If  the  Chair  reoognlzea  him.  but  It  Is  a 
matter  of  recognition,  and  I  feel  very  sure  the  Speaker  will 
be  careful  to  protect  the  power  of  recognition,  and  not  ever 
set  the  bad  precedent  of  recognizing  any  Member  to  move  to 
suspend  the  rules  and  pass  a  private  bilL  Such  a  precedent 
would  be  unthinkable. 

The  SPEAKER.    The  Clerk  wlU  report  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  Is  au- 
thorlaed  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  each  claimant  or  its  or  Liis  heirs, 
administrators,  executors,  or  successors,  the  amount  of  whose 
loes  on  account  of  fire  originating  from  the  operation  of  railroads 
by  the  United  States  in  the  State  of  MinneaoU  on  or  about 
October  12.  1818.  has  been  determined  by  court  proceedings  or 
by  the  Director  General  of  Railroads,  the  difference  be  i ween  the 
amount  of  such  loss  so  determined  and  the  amount,  actuRllv 
paid  by  the  United  States  to  such  claimant  less  any  amount 
paid  to  such  claimant  by  any  flre-insurance  company  on  account 
of  such  fire:  Provided,  That  notwithstanding  the  terms  and  con- 
ditions of  any  policy  of  insurance,  or  the  provisions  of  an.y  law. 
no  fire-insurance  company,  except  farmers'  mutu.'U  fire-insurance 
companies  shall  have  any  rights  In  and  to  funds  herein  appro- 
priated, the  payments  herein  provided  for.  nor  to  any  right  of 
subrogation  whatsoever.  That  said  farmers'  mutual  fire-insurance 
companies  shall  be  paid  in  the  same  manner  and  to  the  same 
extent  as  other  claimants:  Provided  further.  That  no  peraon  who 
makes  claim  under  this  act  by  rirtue  of  having  acquired  and 
succeeded  to  the  rights  of  the  original  claimant  through  pur- 
chase and  assignment  from  said  cla:mant  of  said  claim,  shall 
receive  more  than  the  amovint  actually  paid  for  such  claim  and 
assignment:  And  provided  further.  That  in  making  payment*  to 
claimants,  the  Secretary  of  the  Treasury  shall  promulgate  rules 
and  regulations  as  to  proof  required,  as  to  the  identity  of  claim- 
ants, validity  of  assignments,  and  all  other  matters  In  connection 
with  said  payments,  and  his  determination  as  to  the  peraon 
entitled  to  receive  payment  ahall  be  final. 

Sec.  2.  No  payment  under  the  provisions  of  this  act  ahall  be 
made  unless  an  application  therefor  is  filed  with  the  Secretary 
of  the  Treasury  by  or  on  behalf  of  the  person  entitled  to  payment 
within  2  years  after  the  date  of  the  enactment  of  this  act.  All 
applications  shall  be  referred  to  the  Comptroller  General  of  the 
United  States  for  Investigation  and  adjustment,  and  payment  shall 
be  made  by  the  Secretary  of  the  Treasury  in  accordance  therewith. 

Sec.  3.  The  words  "  person  "  and  "  claimant  ".  as  \ised  in  the 
act,  shall  include  an  individual,  two  or  more  persons  having  a 
joint  or  common  interest,  company,  partnership,  and  municipal 
and  private  corporations. 

Sec,  4.  Any  person  or  group  of  persons  individually  or  collec- 
tively who  charge  or  collect,  or  attempt  to  charge  or  coUect.  either 
directly  or  indirectly  any  fee  or  other  compensation  for  assisting 
In  any  manner  any  person  in  obtaining  the  benefits  of  this  act 
In  excess  of  10  percent  of  the  amount  of  the  claim  actually  paid 
under  this  act.  shall,  upon  conviction  thereof,  be  subject  to  a 
fine  of  not  mote  than  $500  or  Imprlaonment  for  not  more  than  1 
year,  or  both. 

Ihe  SPEAKER.    Is  a  second  demanded? 

Mr.  BLANTON.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAE:er.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker,  I  yield  17  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  HoxsaleI. 

Mr.  HOIDALE.  Mr.  Speaker,  as  has  already  been  Indi- 
cated by  the  Sjpeaker,  this  is  a  most  unusual  bill.  In  the 
month  of  October  In  1918  northern  Mtanesota  was  visited 
by  the  most  colossal  catastrophe  that  has  ever  come  to  my 
State  or  to  any  other  State  in  the  Northwest.  We  were  at 
war.  The  Government  was  operating  the  railroads  of  this 
country,  and  on  that  date  the  railroads,  so  operated  by  the 
Director  of  Railroads,  set  fire  to  a  forest  region  in  northern 
Minnesota.  By  nightfall  on  October  12,  when  the  sun  went 
down,  500  people  had  stUffered  death  and  2.000  people  had 
become  maimed  and  injured  and  wounded  by  reason  of  that 
calamity.  Children  on  their  way  home  from  school,  laugh- 
ing and  playing  by  the  roadside,  were  caught  In  the  flames, 
and  their  charred  bodies  were  scattered  throughout  the 
region.  It  was  a  terrible  calamity.  The  question  Is,  Who 
was  to  blame? 

If  anybody  was  to  blame,  there  la  respwislbillty  to  those 
suffering  people  that  should  be  made  good.  The  questkm 
as  to  who  was  to  blame  has  been  definitely  and  positively 
settled.  There  were  seven  test  lawsuits  scattered  through- 
out the  territory  decided  in  favor  of  the  claimants.    Four  ct 
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those  lawsuits  went  to  the  Supreme  Court,  and  In  these 
four  books  which  I  have  here  will  be  found  the  decisions 
In  four  different  cases  In  which  the  Supreme  Court  of  the 
State  of  Minnesota  held  that  the  Government  of  the  United 
States  was  liable  and  to  blame  for  that  fire  and  responsible 
for  the  death  of  those  500  people  and  for  the  destruction 
of  millions  and  millions  of  dollars'  worth  of  property.  That 
liability  and  responsibility  rests  upon  the  Qovemment  of  the 
United  States  today,  lliink  of  it!  Eight  thousand  homes 
burned  and  destroyed  throughout  a  region  30  miles  long  and 
30  miles  wide.  The  question  of  liability  has  been  settled, 
and  the  question  of  the  amount  of  the  loss  has  been  settled. 
Here  is  a  book  that  I  obtained  today  from  the  Railroad 
Administration,  giving  every  case  that  is  included  in  this 
bill,  the  amount  claimed,  and  the  amount  settled  for  and  the 
amount  paid  upon  the  basis  of  50  cents  on  the  dollar. 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  HOIDALE.    I  yield. 

Mr.  RICH.    What  U  the  total  value  of  those  claims? 

Mr.  HOIDALE.  About  $1,000  each,  and  amounting  to 
about  $8,000,000  altogether. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  HOIDALE.    I  yield. 

Mr.  FLETCHER.  Had  there  been  simUar  fires  occur 
while  the  railroads  were  in  private  ownership;  and  if  so,  did 
they  collect  from  the  private  corporations? 

Mr.  KELLER.    Oh.  there  were  many. 

Mr.  HOIDALE.  Now.  why  have  these  settlements  not 
been  made?  Why  has  the  Government  of  the  United  States 
not  paid  the  full  amount  due  these  unfortimate  settlers? 
This  Is  the  reason:  They  began  the  contest  in  the  courts,  of 
course,  to  determine  the  question  as  to  whether  the  Govern- 
ment was  liable. 

Those  test  cases  were  had  and  the  liability  was  estab- 
lished. When  those  cases  were  pending.  Mr.  Davis,  Director 
of  Railroads,  said: 

If  you  beat  me  In  these  caaee.  I  will  pay.  I  do  not  want  to  pay 
unless  the  Government  is  legally  liable;  and  If  they  are  liable,  we 
will  pay  100  cents  on  the  dollar;  and  If  not.  we  will  not  pay  a  cent. 

That  was  the  attitude. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOIDALE.    I  yield. 

Mr.  BANKHEAD.  I  am  In  thorough  sympathy  with  the 
purpose  of  this  bill  and  expect  to  support  it.  Is  theref  an 
official  report  of  the  statement  to  which  the  gentleman 
refers? 

Mr.  HOIDALE.  The  gentleman  will  find  it  in  the  report. 
Now,  the  trial  courts  and  the  Supreme  Court  upheld  these 
cases.  The  bill  was  recommended  by  the  Claims  Committee 
of  the  House  on  three  different  occasions  and  has  now  passed 
the  Senate.  The  Senate  Claims  Committee  reported  it  out 
unanimously.  The  Senate  passed  the  bill  unanimously  last 
week. 

When  the  attention  of  the  President  was  called  to  this 
matter  by  the  Governor  of  the  State  of  Minnesota  he  took 
an  interest  in  the  terrible  situation  that  had  been  created 
and  wrote  a  letter  to  the  Attorney  General  asking  him  to 
look  into  the  merits  of  this  bill.  After  looking  into  the 
matter  at  the  request  of  the  President  of  the  United  States, 
the  Attorney  General  wrote  a  letter  to  the  President,  under 
date  of  December  27  last,  which  letter  will  be  found  uiwn 
the  last  page  of  the  report. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOIDALB.    I  yield. 

Mr.  BLANTON.  Neither  the  President  nor  the  Attorney 
Oezteral  say  that  the  claims  ought  to  be  paid;  they  merely 
say  that  they  are  entitled  to  consideration;  and  that  is 
what  we  are  giving  them  now. 

Mr.  HOIDALE.  All  right;  but  we  are  going  to  give  them 
fair  consideraiion;  It  is  no  humbug.  [Applause.]  The  bill 
comes  here  with  the  good  will  ot  the  Attorney  General, 
after  a  fun  and  fair  investigation,  and  with  the  good  will 
of  the  President,  alter  he  had  looked  into  the  situation 
carefully. 

[Here  the  gavel  felL] 


The  SPEAKER  pro  tempore  (Mrs.  McCartht).  The  time 
of  the  gentleman  from  Minnesota  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  recognition  against 
the  bill.  This  is  not  a  legal  claim  against  the  United  States. 
It  is  not  an  equitable  claim  against  our  Government.  It 
has  no  moral  standing.  It  is  wholly  without  merit.  It 
ought  to  be  defeated.    We  must  not  let  it  pass. 

This  was  a  big  fire  back  in  1918.  Many  good  people  there 
did  suffer  by  it.  Deep,  sincere  sympathy  did  go  out  to  them 
from  the  warm-hearted  people  eversrwhere.  They  did  file 
claims.  They  did  file  numerous  suits.  But  said  claims  and 
suits  were  all  compromised  and  settled,  and  our  Government 
has  paid  to  these  claimants  back  in  1922  the  stupendous 
sum  of  $13,000,000  in  cash,  wlilch  $13,000,000  these  claimants 
received  and  put  in  their  pockets,  and  accepted  same  in  full 
settlement  of  all  of  their  claims.  And  these  claimants  exe- 
cuted in  writing  legal  binding  releases,  acknowledging  that 
the  $13,000,000  paid  them  by  the  Government  was  in  full 
settlement  of  all  claims  they  had  against  the  United  States. 

There  was  no  fraud  whatever  connected  with  said  com- 
promise and  settlement.  It  is  not  claimed  that  there  was 
any  fraud.  So  such  compromise  and  settlement  cannot  be 
set  aside  because  of  any  fraud,  because  there  was  no  fraud. 

There  were  no  misrepresentations  on  the  part  of  the  Gov- 
ernment respecting  said  compromise  and  settlement.  It  is 
not  even  claimed  that  there  were  any  misrepresentations. 
The  proposal  of  settlement  was  reduced  to  writing,  was 
submitted  to  the  numerous,  able,  efficient,  experienced,  and 
expert  attorneys  of  the  claimants,  who  took  plenty  of  time 
to  discxiss  and  consider  such  proposal  with  their  clients,  and 
they  accepted  such  proposal,  received  their  $13,000,000  in 
cash  from  the  Government,  and  executed  releases  to  the 
Government  acknowledging  that  they  received  and  accepted 
said  $13,000,000  in  full  setUement  of  all  claims  against  the 
United  States. 

So  all  of  this  that  we  have  heard  rumored  around  on  this 
floor  about  duress  and  about  these  claimants  and  their 
lawyers  accepting  this  $13,000,000,  and  signing  full  releases 
to  the  Government  being  done  under  duress  is  poppy- 
cock and  rot.  pure  and  simple.  Just  what  did  the  Govern- 
ment do  that  constituted  duress?  Did  it  threaten  any- 
body? No!  Did  it  force  anybody  to  accept  the  money? 
No!  Did  it  compel  any  claimant  to  sign?  Certainly  it  did 
not.  Did  it  exercise  any  occult  power  over  all  of  these  able, 
experienced,  expert  lawyers  of  the  claimants?  Not  one  of 
them  would  admit  that.  Such  a  thought  is  ridiculous  and 
absurd. 

Hon.  James  C.  Davis.  Director  General  of  Railroads,  rep- 
resenting the  United  States,  while  he  at  all  times  contended 
that  the  Government  was  in  no  way  responsible,  and  that  the 
fire  suffers  were  citizens  of  Minnesota,  acted  with  fairness, 
justice,  and  generosity,  in  trying  to  effect  a  settlement  that 
would  be  just  to  everybody.  He  cooperated  in  every  possible 
way  with  the  Governor  of  Minnesota.  Every  Member  of  this 
House  ought  to  carefully  read  the  letter  which  Director  Gen- 
eral Davis  wrote  to  the  Governor  of  Minnesota  in  January 
1922,  which  culminated  in  the  settlement,  to  wit: 

Unitxd  States  Raiuioao  Aoministsation, 

Washington,  January  26.  1922. 
Ion.  J.  A.  O.  Pmsus. 

Governor  of  Minnesota,  St.  Paul,  Minn. 

Mt  Dbar  OovBtMoa:  There  has  been  some  dissatisfaction  grow- 
ng  out  of  the  adjxistment  of  the  fire  claims  against  the  Railroad 
Administration  because  of  the  conflagration  In  October  1918.  This 
Ussatlsfactlon  has  had  for  Its  source  two  general  causes: 

First.  There  has  been  a  serious  misunderstanding  on  the  part 
)f  the  settlers,  and  I  think  perhaps  this  has  been  fostered  to  some 
sxtent  by  some  of  the  attorneys  representing  the  claimants,  who 
enow  better,  a  great  many  of  the  settlers  believing  that  there  was 
I  general  appropriation  made  by  Ck^ngress  for  the  benefit  of  the 
ire  sutrerers.  which  should  be  distributed  on  equitable  rules  rather 
iian  on  the  ground  of  legal  liability,  and  there  has  been  some 
)ropaganda  started  on  the  idea  that  Congress  had  made  an  appro- 
)rlatlon  of  $20,000,000  for  the  Russians  and  had  made  loans  to 
illled  countries  during  the  period  of  the  war.  and  that  the  Gov- 
ernment should  treat  Its  own  citizens  as  weU  as  It  did  foreign 
nations  and  people. 

Second.  The  other  source  of  dissatisfaction  has  been  the  fact 
liat  I  think  perhaps  our  local  representatives,  actuated  by  the  best 
>f  motlTea,  haul  tried  to  aone  the  territory  into  too  refined  districts. 
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attempting  to  make  adjustments  with  settlers  on  percentages 
running  from  50  down  to  as  low  as  10  or  15  percent. 

At  the  request  of  Senator  Kellogg,  on  Tuesday,  the  24th.  I  gave 
a  full  hearing  to  all  attorneys  representing  these  claimants.  The 
hearing  was  attended  by  some  12  or  14  lawyers,  largely  from 
Duluth,  St.  Paul,  Minneapolis,  and  Cloquet.  Everybody  had  a  full 
hearing,  and  as  a  result  on  yesterday  I  announced  a  definite  plan 
which  the  Railroad  Administration  would  adopt. 

So  far  as  I  could  Judge,  there  was  entire  unanimity  on  the  part 
of  the  attorneys  representing  the  claimants  in  the  approval  of  this 
proposed  plan.  In  effect.  It  divides  the  burned  district  in  St.  Louis 
and  Ca:lton  Coimtles  into  two  zones  at  50  and  40  percent. 

I  have  given  a  great  deal  at  thought  to  this  situation,  have  had 
the  best  advice  obtainable  upon  same,  and  I  think  this  is  not  only 
a  fair  but  a  very  liberal  proposition  from  the  Government  under 
the  circumstances.  I  am  enclosing  you  a  copy  of  my  ruling,  and 
I  will  be  much  obliged  If  you  virlU  read  at  least  the  first  three 
pages,  for  the  reason  that  that  sets  out  the  limitations  as  to  the 
authority  I  have  to  settle,  and  the  basis  of  the  adjustment. 

I  have  always  appreciated  your  cooperation  In  this  matter,  and 
I  want  you  to  keep  In  touch  with  what  I  am  doing,  with  a  view  to 
our  continued  coordination  of  effort.  I  want  it  understood,  how- 
ever, that  this  is  the  final  conclusion  of  the  Railroad  Administra- 
tion in  this  particular  matter,  and  I  believe  It  is  going  to  b« 
accepted  with  cordiality  at  least  by  the  attorneys  representing  the 
claimants. 

With  personal  regards,  I  am. 
Yours  sincerely, 

Jaices  C.  Davis.  Director  GeneraL 

What  Is  there  about  that  proposal  of  settlement,  sub- 
mitted to  the  Govemo-  of  a  great  State,  that  evidences  any 
duress?  Was  this  Governor  a  child?  Was  he  a  weakling? 
Was  he  imder  some  spell?  Was  he  afraid  of  Director  Gen- 
eral Davis?  Did  this  letter  he  received  by  mail  scare  him? 
All  this  cry  of  duress  raised  years  after  these  claimants 
and  their  lawyers  accepted  $13,000,000  in  full  settlement 
from  the  Government  is  an  afterthought,  is  a  subterfuge, 
is  a  sham,  is  a  camouflaged  scheme  to  get  some  more 
millions  out  of  the  United  States. 

In  his  report  of  December  27.  1933,  Attorney  General 
Homer  Cummings  calls  our  attention  to  the  fact  that  claim- 
ants contend  that  the  passage  of  this  bill  would  not  cost  the 
Government  more  than  $12,000,000.  but  he  says,  "  There  are 
indications  in  the  file  that  the  aggregate  might  run  as  high 
as  $15,000,000."  So  this  is  a  $15,000,000  case  that  Congress 
is  attempting  to  try  here,  with  only  20  minutes  allowed  each 
side  for  consideration. 

I  want  all  of  us  here  to  keep  in  mind  that  not  only  the  12 
or  14  expert  lawyers  who  represented  the  claimants  at  the 
conference  table  passed  upon  this  settlement  but  also 
United  States  Senator  Kellogg,  and  the  Governor  of  Minne- 
sota also  approved  it.  Here  is  what  Director  General  Davis 
said  to  the  Governor  of  Minnesota  in  January  1922: 

At  the  request  of  Senator  Kellogg,  on  Tuesday,  the  24th.  I 
gave  a  full  hearing  to  aU  attorneys  representing  these  claimants. 
The  hearing  was  attended  by  some  12  or  14  lawyers,  largely  from 
Duluth.  St.  Paul,  Minneapolis,  and  Cloquet.  E\'erybody  had  a 
full  hearing,  and.  as  a  result,  on  yesterday  I  announced  a  definite 
plan  which  the  Railroad  Administration  would  adopt. 

And  he  then  said: 

There  was  entire  unanimity  on  the  part  of  the  attorneys  repre- 
senting the  claimants  In  the  approval  of  this  proposed  plan. 

And  he  said: 

I  think  this  is  not  only  a  fair  but  a  very  liberal  proposition  from 
the  Government  under  the  circumstances. 

And  every  Member  here  should  read  the  letter  which  Direc- 
tor General  Davis  wrote  to  Senator  Kellogg  on  January  25, 
1922.  outlining  his  plan  of  settlement  and  calling  attention 
to  his  conference  with  the  14  lawyers  for  the  claimants. 
There  was  no  hurry.  He  took  no  advantage  of  anybody. 
His  proposal  was  carefully  considered  and  discussed  by  the 
claimants,  their  numerous  attorneys,  by  their  United  States 
Senator,  and  by  their  Governor  of  Minnesota,  before  they 
accepted. 

Will  you  please  tell  me  where  there  was  any  duress? 
There  was  no  duress.  These  claimants  and  their  attorneys, 
aided  and  advised  by  their  governor  and  United  States  Sena- 
tor, made  this  compromise  settlement  with  the  Government, 
which  was  fair,  just,  and  binding,  and  they  received  and 
accepted  $13,000,000  in  cash  from  this  Crovcmment,  and 
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acknowledged  in  writing  that  It  was  in  full  settlement  of 
all  claims  against  the  United  States.  That  should  be  final. 
They  received  50  cents  on  the  dollar  on  their  claims.  That 
is  more  than  Juries  ever  give  a  plaintiff  in  a  railroad  damage 
suit  Usually  one  gets  about  one  third  of  what  one  asks  for 
in  a  damage  suit,  and  feels  satisfied. 

Mr.  KELLER.    Why? 

Mr.  BLANTON.  Because  plaintiffs  claim  more  than  they 
expect  to  get  when  their  lawyers  file  a  damage  suit. 

They  accepted:  and  they  received  $13,000,000  from  your 
Government,  from  the  people  you  represent  back  home,  the 
taxpayers'  money.  Thirteen  million  dollars  was  taken  out 
of  the  Treasury  and  paid  to  these  people  and  they  accepted 
it  in  full  settlement.  They  accepted  it,  and  their  lawyers 
accepted  it,  and  it  was  an  honest  and  fair  settlement  made 
with  your  Govenunent;  and  "  as  they  bound  themselves,  so 
shall  they  be  bound." 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 
Georgia  [Mr.  Ramspkck}.  who  filed  an  admirable  report. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  wish  it  were  possible  for 
me  to  support  this  bill,  not  only  because  I  sympathize  with 
the  great  distress  that  this  catastrophe  in  Minnesota  caused, 
but  because  of  my  friendship  for  the  splendid  gentlemen 
from  Minnesota  who  are  interested  in  it  and  especially  be- 
cause of  my  admiration  and  friendship  for  that  fine  Repre- 
sentative from  Minnesota  [Mr.  KvaliI  who  was  sworn  in 
as  a  Member  of  this  House  with  me  and  on  the  same  day. 
But  if  you  will  read  the  report  filed  in  this  case,  and  if 
you  study  the  facts  in  it  as  I  have  studied  them,  I  feel  sure 
you  will  reach  the  same  conclusion  I  have  reached,  that 
it  would  be  a  most  dangerous  precedent  for  the  Government 
of  the  United  States  to  reopen  these  claims  after  having 
made  a  fair  and  full  settlement,  the  terms  of  which  were 
agreeable  to  all  parties  when  made. 

Every  man  who  had  a  cow  killed  on  a  railroad  in  your 
district  during  the  time  the  administration  operated  the 
railroads  will  come  to  you  and  want  the  same  thing  done 
for  him,  and  he  will  have  the  right  to  have  it  done.  Every 
man  who  had  an  automobile  run  into  by  a  railroad  train 
during  that  period,  or  whose  loved  ones  were  injured,  will 
have  the  same  right  under  the  precedent  which  will  be  set 
by  this  biU  to  ask  Congress  to  give  them  the  balance  of 
what  they  claimed  was  due  them,  after  having  made  settle- 
ment. 

This  settlement  was  made  freely  and  voluntarily.  It  was 
approved  by  the  Governor  of  the  State  of  Minnesota:  it 
was  approved  by  the  judiciary  of  the  State  of  Minnesota:  it 
had  the  approval  of  the  then  President  of  the  United  States, 
the  late  President  Harding:  and  it  had  the  approval  of  the 
Senator  from  Minnesota  and  of  everybody  concerned  at  that 
time.  It  was  a  fair  settlement,  a  settlement  arrived  at  in 
spite  of  the  fact  that  the  Government  contended  and  con- 
tinued to  contend  that  in  a  vast  majority  of  these  cases  there 
was  no  legal  liability  and  could  not  possibly  be.  It  is  tru3 
some  cases  were  tried,  and  the  Supreme  Court  of  the  State 
of  Minnesota  upheld  the  verdicts  against  the  railroads: 
some  cases  were  reversed:  and  many,  many  cases  were  filed, 
but  never  tried.  The  Railroad  Administration  always  con- 
tended that  they  could  be  in  no  way  coimected  with  many 
of  the  fires  started  by  others. 

It  was  a  terrible  catastrophe  and  I  sympathize  greatly 
with  the  people  who  suffered  the  loss.  It  is  a  dramatic  story, 
one  that  naturally  appeals  to  us  and  one  we  would  like  to 
do  something  about;  but  I  say  to  jrou  it  is  a  precedent  that 
this  Congress  will  certainly  r^ret  if  we  establish  it  at  this 
time,  because  the  Claims  Committee  and  the  Members  of 
this  House  will  be  swamped  with  similar  claims  based  on  just 
as  good  and  equitable  rights  by  thousands  of  people  who 
have  settled  claims  growing  out  of  the  operation  of  the  rail- 
roads by  this  Government  diulng  that  period.  For  the  rea- 
sons set  forth  I  cannot  vote  for  the  bill.  I  am  sorry  that 
I  cannot.  I  wish  I  could  vote  for  it.  but  under  my  concep- 
tion of  my  duty  here  I  cannot  support  this  legislation. 
[Applause.] 

I  yield  back  the  balance  of  my  time. 
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Mr.  BLACK.  ICr.  Speaker.  I  yield  2  mlnates  to  the  gen- 
tlenum  from  Wisconsin  [Mr.  Blavchaks]. 

Mr.  BLANCHABD.  Mr.  Speaker.  I  desire  to  deal  with  jiist 
one  phase  of  this  problem  which  goes  to  the  question  of  the 
precedence  that  may  be  established. 

May  I  point  out  the  difference  between  cases  of  this  char- 
acter and  the  case  of  a  person  who  Is  injured  by  an  auto- 
mobile, as  cited  by  the  gentleman  from  OecH^gia?  In  the 
Minnesota  cases  Mr.  Baldwin,  the  Solidtor  General,  said  In 
no  uncertain  language  that,  if  the  Government  lost,  these 
claims  would  be  paid  in  full,  and  after  the  verdict  in  the  268 
cases  grouped  in  one  was  rendered  Mr.  Baldwin  reneged  on 
his  agreement.  The  result  was  that  these  claimants  were 
face  to  face  with  a  practical  sitiation  which  made  it  impos- 
sible for  them  to  go  through  10  or  12  years  of  trial  In  order 
to  determine  their  rights.  Itiat  is  exactly  what  It  meant  to 
these  people  in  Minnesota  if  they  were  obliged  to  submit  all 
of  their  claims  to  trial  after  trial  The  Judges  who  handled 
the  case  admitted  the  practical  impossibility  of  ever  deter- 
mining their  rights  in  a  court  of  law.  Tliis  is  why  we  are 
establishing  no  dancerous  precedent  if  we  pay  these  claims 
in  fulL  These  claims  were  proven  in  the  courts  of  Minne- 
sota, and  if  they  are  just  Congress  should  not  permit  a  settle- 
ment which  was  forced  upon  these  sufferers  to  stand  in  the 
way  of  the  complete  fulfillment  of  a  Government  obligatl(xi. 

[Here  the  gavel  felLl 

Mr.  BLACK.  Mr.  Speaker,  I  yield  the  gentleman  1  addi- 
tional minute. 

Mr.  DOWELL.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield  to  tte  gentleman  from  Iowa. 

Mr.  DOWEUi.    Mr.  Davis  state:},  according  to  the  report: 

Th«r«  never  wm  any  •greement.  repress  or  Implied,  oral  or  to 
writing,  looking  to  a  settlement.  ezo<pt  the  written  offer  on  Jan- 
uary 25  above  referred  to.  except  some  form  of  amendments 
written  or  made  In  that  offer,  but  the  amendment  did  not  clianfe 
tike  subetaaoe  of  the  offer  In  any  parl^leular. 

In  other  words,  he  states  that  this  written  statement  was 
the  only  one  that  was  made  by  the  Administrator. 

Mr.  BLANCHARD.  The  record  clearly  discloses  that  Mr. 
Baldwin  in  open  court  made  the  statement  that  if  the  Gov- 
ernment lost  the  claims  would  be  paid  in  full,  and  then. 
Instead  of  regarding  these  as  test  cases  upon  which  all  had 
a  right  to  rely,  he  proceeded  to  announce  that  each  case 
must  be  decided  upon  its  own  merits.  [Applause.] 
[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  TAanl. 

Mr.  TABER.    Mr.  Speaker,  when  I  was  a  young  man  and 
first  commenced  to  practice  law.  like  most  young  lawyers  I 
did  not  have  so  much  to  do,  and  I  spent  a  great  deal  of  time 
around  the  courts.    I  saw  a  great  many  cases  in  the  courts, 
including  damage  cases  against  railroads  aiKi  against  other 
people.    I  never  saw  a  case  against  a  railroad  Involving  a 
oow  where  it  was  not  a  mlshty  good  cow.  and  I  never  saw  a 
claim  for  damages  arising  out  of  a  fire  where  it  was  not  the 
best  bam  that  was  ever  built,  nor  a  house  case  where  it  was 
not  a  valuable  house. 
J^.  CHRISTIANSON.    Will  the  gentleman  yield? 
Mr.  TABER.    Not  now.    I  am  sorry.    There  are  20  min- 
utes allotted  to  the  discussion  of  this  measure. 

Mr.  BLANTON.  And  a  $10,000,000  bilL  This  Is  a  $10.- 
000.000  case  we  are  forced  to  try  in  20  minutes. 

Mr.  TABER.  Two  hundred  and  seventy-eight  cases  were 
tried.  Iliere  were  7.000  cases  altogether,  as  appears  in  the 
minority  report.  These  cases  were  compromised  after  a 
lot  of  effort  on  the  part  of  Senator  KeUogg,  President  Hard- 
ing, and  the  Acting  Director  General  of  Railroads,  with 
Congress  cooperating,  for  $13,000,000.  That  money  was 
paid  axxl  these  people  signed  releases.  If  you  had  a  case 
•gainst  the  railroad  and  signed  a  release  for  U  upward  of 
10  years  ago.  you  would  figure  that  that  release  of  yours  was 
good  today.    This  was  not  entered  into  under  fraud. 

Of  course.  I  feel  sorry  for  these  people.  They  had  this 
fire  and  It  is  regrettable,  but  I  do  not  feel  that  we  should 
reach  down  into  the  Treasury  of  the  United  States  and  take 
$10,000,000  more  and  hand  it  to  these  people  after  they  have 
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made  a  bona  flde  settlement  and  were  treated  fairly.  I  am 
sorry  if  any  of  them  lost  beyond  what  they  were  paid.  If 
they  have,  they  should  not  have  made  settlement.  You 
know  and  I  know  that  it  is  customary  for  lawyers  who  bring 
claims  of  this  kind  to  put  in  all  the  value  that  they  think 


they  can  prove  and  a  little  extra  to  make  up  for  good  meas- 
ure. When  they  go  into  court  it  is  customary  for  the  jury 
to  allot  them  what  they  think  is  fair,  and  I  have  hardly 
known  of  a  jury  to  award  as  much  as  was  asked.  I  have 
seen  thousands  and  thousands  of  damage  cases  of  one  kind 
or  another  tried. 

That  is  this  proposition.  The  Government  through  the 
railroads  made  the  settlement.  We  are  asked  to  wipe  out 
this  settlement  and  add  another  $10,000,000,  and  I  honestly 
do  not  see  how  we  can  do  it. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  TABER,  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  These  settlements  and  the  releases  these 
claimants  executed  contain  the  statement  that  they  accept 
the  $13,000,000  paid  to  them  in  cash  by  the  Government  in 
rull  settlement  of  all  claims  against  the  United  States.  If 
we  wipe  these  settlements  out  and  annul  their  releases  and 
illow  these  peoi^e  another  $10,000,000  in  cash  after  all  these 
rears,  what  is  the  use  of  putting  this  clause.  "  in  full  settle- 
nent  of  all  claims  against  the  United  States  ",  into  each  one 
3f  the  bills  that  we  pass,  when  "  it  is  in  full  settlement " 
wiil  not  mean  an3^hing? 

Mr.  TABER.  They  might  come  back  here  in  another 
rear  or  two  and  ask  for  $20,000,000.  I  do  not  think  we  ought 
^>  pass  this  bill  at  the  present  time.  I  think  we  should 
-^ote  it  down  and  send  it  back.  It  is  absolutely  ridiculous, 
my  opinion,  to  go  ahead  and  hand  out  $10,000,000  in 

way. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  BLANTON.    Mr.  Speaker.  I  yield  2  minutes  to  the 

entleman  from  Pennsylvania  [Mr.  McFadden]. 

Mr.  McPADDEN.    Mr.  Speaker,  this  is  one  of  those  bills 

t  Ue  around  Washington  a  long  time.    Finally  someone 

ets  interested  in  the  bill  as  a  lobbyist.    May  I  say  to  my 

Locratic  friends  that  this  bill  would  not  be  before  this 

:ouse  today  except  for  the  fact  that  the  chief  lobbyist  dur- 

the  present  administration  is  the  power  back  of  the 

leasure.    I  refer  to  Arthur  MuUen,  who  resigned  under  the 

ing  of  the  President  from  the  chairmanship  of  the  Ne- 

Jca  Democratic  State  committee.    He  is  still  here  as  a 

•bbylst    This  is  one  of  his  bills.    May  I  say  to  the  Rules 

Committee,  if  any  of  the  members  are  here,  that  this  is  the 

me  gentleman  to  whom  I  referred  who  tried  to  deceive 

e  membership  of  this  House  by  denying  the  fact  that  he 

lad  been  attorney  for  Henry  L.  Doherty  and  his  group  of 

-impanies.    He  represents  interests  that  are  trying  to  get 

'thing  out  of  the  Govemmen^-for  the  reason  that  he 

ants  fees  as  a  lawyer  lobbyist.    His  influence  is  evident  in 

case.    It  has  the  approval  of  the  President  and  the 

.ttomey  General 

I  hope  the  Rules  Committee  will  report  out  my  bill.  House 

-!Solution  287.  which  proposes  to  stop  some  of  this  kind  of 
lusmess.  If  the  President  and  this  administration  are  sin- 
<  ere  m  desiring  to  stop  lobbying  by  its  national  committee- 
iien  and  its  lawyers,  the  place  to  stop  it  is  right  here  on  this 
OUL  I  do  not  know  how  much  fee  this  man  is  going  to  get 
dfi  account  of  this  bill,  but  I  want  to  tell  you  this  is  one  of 
ms  measures  and,  apparently,  he  is  using  the  strength  of 
tie  administration  to  get  through  this  $10,000  000  bill 
qecause  he  wants  his  fee. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  McPADDEN.    I  will;  yes. 

[Here  the  gavel  fell] 

Mr.  BLACK.  Mr.  Speaker.  I  yield  two  and  a  half  minutes 
t^  the  gentleman  from  Minnesota  [Mr.  KvaleI. 

Mr.  KVALE.  Mr.  Speaker,  let  me  first  invite  the  atten- 
t  on  of  the  gentleman  from  Texas,  who  is  a  dHigent  and  a 
c  xnscientious  legislator,  since  he  complains  about  not  taking 
u  [>  this  bill  during  consideration  of  the  Private  Calendar,  to 
c  is  own  remarks  on  the  evening  of  March  15.  when  there 
vas  under  discussion  a  bill  involving  the  payment  of  over 
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$900,000 — a  small  fraction  of  what  is  Involved  here — and  the 
gentleman  from  Texas  properly — perhaps — said: 

That  Is  too  large  an  amount  to  take  out  of  the  Treaa\iry  with 
only  a  few  minutes'  consideration  and  pay  it  to  a  corpcnratlon.  I 
object,  Mr.  Speaker. 

Mr.  BLANTON.  And  that  applies  now  to  this  $10,000,000 
bill. 

Mr.  KVALE.  Certainly;  but  this  Is  nevertheless  an  effort 
to  give  more  consideration  than  would  be  allowed  under 
the  rules  governing  procedure  under  the  Private  Calendar  to 
which  this  bill,  under  the  House  rules,  has  been  referred,  and 
where  one  opinionated  Member  can  block  any  consideration 
whatever. 

Mr.  Speaker,  in  1930  the  Claims  Committee  of  the  House 
took  this  bill  under  careful  consideration.  Tlie  committee 
went  into  it  at  some  length.  It  heard  the  testimony  of  this 
long  list  of  witnesses  which  I  now  show  to  the  Membership 
of  the  House.  It  evaluated  that  testimony,  and  on  the  basis 
of  that  testimony,  and  not  through  the  influence  of  Arthur 
Mullen  or  any  other  person  whose  name  may  be  drawn  in 
here,  that  bill  was  reported  favorably.  The  bill  was  denied 
passage  because  it  was  placed  upon  the  Private  Calendar 
of  the  House. 

Today  the  bill  is  being  considered,  by  the  grace  of  the 
Speaker,  under  suspension  of  the  rules.  It  is  possible,  I 
grant,  that  some  amendments  could  have  been  offered.  It 
is  possible  that  some  changes  could  have  been  made.  But 
I  rather  doubt  it. 

These  amoimts  were  set  by  the  Railroad  Administration 
during  the  long  past.  Do  not  forget  that.  They  were  forced 
down  the  throats  of  these  people.  Helpless  because  of  their 
economic  situation  as  a  result  of  this  fire,  they  had  to 
have  money.  They  had  to  have  some  settlement,  and  they 
were  the  victims  of  an  unfair  compromise  that  was  literally 
forced  upon  them.    The  record  proves  it. 

Now,  an  effort  is  being  made  to  give  them  what  is  prop- 
erly theirs,  as  has  been  declared  by  the  courts.  It  is  the 
administration's  own  figure,  and  I  say  let  us  help  these 
people  at  this  late  day.  It  is  only  belated  Justice.  "Riey 
have  now  spread  to  all  parts  of  the  United  States.  A  sub- 
stantial number  of  them  are  still  in  Minnesota,  but  in  every 
State  of  the  Union  there  are  people  who  will  be  affected  by 
this  measure,  and  I  ask  you  to  picture  for  yourselves 

Mr.  BOILEAU.    Will  the  genUeman  yield? 

Mr.  KVALE.    I  yield. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  the  figure  which  the 
gentleman  is  using  is  the  figure  that  the  Government  agreed 
to  as  being  the  actual  damage  and  not  any  fictitious  value 
which  the  lawyers  may  have  placed  upon  the  claim? 

Mr.  KVALE.  I  am  pleased  that  the  gentleman  has 
brought  that  out,  because  I  tried  to  do  that  in  my  own  feeble 
way. 

[He:e  the  gavel  feU.l 

Mr.  KVALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  in  them  a  copy  of  a 
letter  written  by  the  Attorney  General  to  the  President  and 
a  copy  of  a  letter  written  by  the  President  of  the  United 
States  to  the  Chairman  of  the  House  Committee  on  Claims 
and  other  brief  quotations  in  reference  to  this  measure. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  add  first  the  correspondence  which  clearly 
demonstrates  the  lively  and  the  sjrmpathetic  interest  of  the 
President  of  the  United  States  in  this  claim,  and  which 
likewise  shows  the  friendly  reaction  of  the  Attorney  General 
after  a  careful  and  complete  review  which  had  been  asked 
personally  by  President  Roosevelt.  These  letters  are  of  pub- 
lic record;  they  are  part  of  the  committee  reports  of  both 
bodies  of  Congress: 

OmCE  or  THTE   AtTOSOTTT  GEKKaAU 

Washington,  December  27,  1933. 
The  Prksident. 

The  White  House. 
IfT  Deak  Ma.  Pkcsident:  I  have  the  honor  to  respond  to  your 
request  for  Information  as  to  the  status  of  the  Minnesota  forest- 
fire  claims,  and  to  your  further  request  few  the  preparatl<Hi  of  a 


reply  to  the  letter  addressed  to  you  by  Oovemor  Olaon.  of  Mlnne^ 
aota.  with  reference  to  the  matter. 

On  October  12,  1918,  northeastern  Minnesota  was  swept  by  a 
forest  fire  which  developed  Into  a  disastrous  and  devastating  oon- 
flagraUon  Involrlng  portions  of  four  different  counties.  The  ftre 
covered  about  1.500  square  miles  In  area,  and  caused  the  loss  of 
over  500  lives  and  great  destruction  of  property.  It  was  asserted 
that  the  fire  was  started  by  a  railroad  locomotive  and  spread  due 
to  the  fact  that  the  State  was  suffering  from  a  severe  drought.  It 
was  further  asserted  that  the  fact  that  there  were  a  number  of 
Individual  fires  started  by  railroad  empl<^ees  at  vartoiu  polnU  for 
the  pxirpose  of  burning  old  ties  and  rubbish  assisted  In  the  spread 
of  the  conflagration. 

Inasmuch  as  the  railroads  were  then  being  operated  by  the 
Railroad  Administration,  and  in  view  of  the  fact  that  the  sututes 
provided  that  the  Railroad  Administration  might  sue  and  be  sued, 
a  large  number  of  suits  were  brought  against  the  RaJroad  Admin- 
istration In  the  Minnesota  State  courts.  Several  cases  were 
selected  as  tesit  suits  and  were  tried.  After  prolonged  trials 
Judgments  were  rendered  tot  the  plaintiffs  and  these  JudgmenU 
were  affirmed  by  the  highest  court  of  the  State. 

After  its  legal  liabUity  was  thus  established,  the  RaUroad  Ad- 
ministration offered  to  settle  all  claims  on  a  basis  varying  from 
30  to  50  percent  of  the  amount  of  damages,  and  this  basis  of 
settlement  was  accepted  by  the  claimants.  In  those  cases  In 
which  Judgments  had  been  rendered,  the  settlements  appear  to 
have  been  text  50  percent  of  the  amoxint  of  the  Judgment.  In 
other  cases  formal  agreements  were  negotiated  as  to  the  amount 
of  damage  caused  by  the  fire,  and  then  amounts  varying  from 
30  to  50  percent  of  the  sum  thus  agreed  upon  was  paid  in  full 
settlenoent  of  the  claim.  I  am  Informed  that  a  general  release 
was  exacted  from  every  claimant  st  the  time  of  settlement. 

It  Is  asserted  in  behalf  of  the  claimants  that  most  of  them 
were  impecunious,  many  of  them  being  on  charity  or  relief  rolls 
at  the  time,  and  that  they  were  Impelled  to  accept  the  basis  of 
settlement  Imposed  by  the  Railroad  Administration  In  view  of 
their  great  need  for  financial  assistance.  It  is  further  contended 
that  since  legal  liability  was  established  by  the  decision  of  the 
Minnesota  courts  and  that  sizu:e  the  amount  of  damages  was 
agreed  upon  in  each  instance  and  thus  was  not  in  dispute,  it  was 
Inequitable  for  the  Federal  Government  to  pay  any  sum  less  than 
100  cents  on  the  doUar  In  Uquldatlon  of  these  obligations. 

While  there  does  not  appear  to  be  any  legal  llabUity  in  the 
matter  on  the  part  of  the  United  States,  both  because  the  United 
States  Is  not  suable  in  tort  and  because  the  claimants  executed 
binding  releases  at  the  time  of  settlement,  nevertheless,  the  con- 
tention that  there  is  a  moral  and  equitable  obligation  on  the  part 
of  the  Federal  Government  in  the  matter  is  not  devoid  of  merit. 
It  seems  to  me  to  be  entitled  to  further  study  and  consideration. 

Bills  to  pay  the  claimants  the  difference  between  the  actual 
amount  of  damages  as  found  by  the  courts  or  heretofore  formaUy 
agreed  upon  with  the  Railroad  Administration  and  the  amount 
actually  paid  to  them  were  Introduced  In  the  Seventy-first  Con- 
gress and  reported  favorably  by  the  House  C<»nmlttee  on  Claims 
(S.  3329;  Hil.  5660).  A  simUar  bUl  was  likewise  Introduced  in 
the  Seventy-second  Congress  and  was  again  reported  favorably  by 
the  House  Committee  on  Claims  (H.R.  491). 

Bills  of  the  same  ternx  were  again  introduced  In  the  first  ses- 
sion of  the  Seventy-third  Congress  and  are  now  pending  (S.  770; 
HJR.  4774) . 

The  Governor  of  Minnesota  has  written  you  requesting  you  to 
Include  action  on  these  bUls  In  your  program  of  early  legislation. 
He  svtggests  that  the  total  amount  Involved  In  the  pending  bills 
would  not  exceed  $12,000,000.  There  are  indications  In  the  file 
that  the  aggregate  might  run  as  high  as  91 5,000,000.  He  also 
suggests  a  personal  conference  with  you  If  you  desire. 

I  enclose  a  draft  of  a  proposed  reply  to  be  sent  to  the  Governor 
and  am  also  returning  his  letter  herewith. 
Respectfully, 

HoKn  CmcKrtcM, 

Attomep  Oeneral. 

Thb  WirrrB   Hoxtss, 
Washington,  Janxuxrg  24,  1934, 
Eon.  LoRiNC  M.  Buick.  Jr., 

Chairman  Committee  on  Claim*, 

House  of  Representatives.  Washington,  DjC. 
Mt  Dbab  Chairman  Black:  I  am  eccloslnig  a  copy  of  a  letter 
from  the  Attorney  General  In  relation  to  the  statvis  of  the  Minne- 
sota fire  forest  claims.  I  note  partlctilarly  that  legal  liability  of 
the  United  States  was  established  by  decision  of  the  Minnesota 
courts,  but  that  subsequently  many  settlements  were  made  with 
individual  claimants  for  sums  much  lower  than  the  original 
awards.    The  Attorney  Oeneral  says: 

"  While  there  does  not  appear  to  be  any  legal  liabUlty  In  the 
matter  on  the  part  of  the  United  States,  both  because  the  United 
States  is  not  suable  in  tort  and  becavise  the  claimants  executed 
binding  releases  at  the  time  of  settlement,  nevertheless,  the  con- 
tention that  there  is  a  moral  and  equitable  obligation  on  the 
part  of  the  Federal  Government  in  the  matter  Is  not  devoid  of 
merit.  It  seems  to  me  to  be  entlUed  to  further  study  and 
consideration." 

I  concur  with  the  opinion  of  the  Attorney  GcneraL    X  am  writ- 
ing similarly  to  Chairman  Baizxt. 
Very  sincerely  yours, 

nUOTKUW   O. 
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In  addition,  ISr.  Speaker,  I  offer  a  copy  of  the  letter  ad- 
dressed by  the  Attorney  General  to  the  chairman  of  the 
Senate  oonunittee  and  embodied  in  the  Senate  report,  and 
especially  invite  attention  to  the  concluding  three  para- 
grai^is.  definitely  stating  that — 

Acoonllngly,  In  my  oplnlou.  the  bill  U  meritorious. 

The  President  in  sending  this  letter  forward  on  the  fol- 
lowing day.  as  the  Senate  report  shows,  said  in  so  many 
words: 

I  eozKnir  vlth  tbe  opinion  of  the  Attorney  General. 

The  letter  reads  as  follows: 

jAinrjurr  S3,  1934. 
Bob.  JostAR  W.  Bailxt, 

Chmirman  Committee  on  Claims,  United  States  Senate. 

Washtriffton,  DC. 
Mt  Dk«b  SnrATOK:  I  have  your  request  for  information  and  my 
opinion  as  to  the  merits  of  6.  770.  a  bill  for  the  relief  of  certain 
claimants   who  suffered   kMs   by  Are  is  the  Ettate  at  Minnesota 
dxirtng  October  1918. 

A  study  of  the  files,  aa  well  as  of  the  testimony  taken  before 
oongresslonai  committees,  tends  to  Indicate  the  following  facts: 

On  October  12,  1918.  northeastern  Minnesota  was  swept  by  a 
forest  fire  which  developed  into  a  disastrous  and  devastating 
oonnagratlon  involving  portions  of  four  different  counties.  The 
fire  covered  about  1,500  square  miles  in  area  and  caused  the  loss 
of  over  500  lives  and  great  destruction  of  property  running  into 
many  millions  of  dollars.  Many  of  the  survivors  lost  all  or  the 
greater  portion  of  their  possessions  and  were  rendered  destitute. 
It  was  claimed  that  the  fire  was  started  by  sparks  from  a 
railroad  locomotive  and  spread  rapidly  due  to  a  combination  of 
the  facts  that  the  State  was  then  suffering  from  a  severe  drought 
and  that  a  very  heavy  gale  was  blowing  at  the  time.  It  was 
further  asserted  that  a  number  of  indlvidvial  fires  started  by 
railroad  employees  at  various  points  for  the  purpose  of  biiming 
old  ties  and  rubbish  assisted  In  spreading  the  conflagration. 

The  railroads  were  then  being  operated  by  the  Railroad  Admin- 
istration. Accordingly,  a  large  number  of  suits  for  damages  were 
brought  against  the  Railroad  Administration  in  the  State  courts 
of  Minnesota.  Several  test  suits  were  tried.  After  prolonged  trials. 
judgment*  were  rendered  for  the  plaintiffs,  and  these  Judgments 
were  alBrmed  by  the  highest  court  of  the  State.  (See  Hall  t.  Davis. 
ISO  Minn.  35:  MeCool  v.  Doris,  163  Minn.  281.)  At  the  trial  of 
the  Hall  caae  Atc  judges  sat  en  banc,  and  the  trial  lasted  a  number 
of  weeks. 

After  Its  legal  liability  was  established  In  seTeral  test  cases,  the 
Railroad  Administration  offered  to  settle  all  claims  on  a  basis 
▼arylng  from  90  to  50  percent  of  the  amount  of  damages.  ITils 
offer  included  those  persons  who  had  reduced  their  claims  to  judg- 
ment, as  well  as  those  who  had  not.  Apparently  the  Railnsad 
Administration  Indicated  that  unless  all  of  the  claimants  expi  tsstd 
a  wllUngncsa  to  accept  this  basis  of  settlement,  it  wotikl  insist  that 
each  of  tbe  numerous  cases  be  separately  tried.  It  has  been  esti- 
mated that  If  the  latter  course  was  pursued  it  would  have  been 
Impoeslble  for  all  the  cases  to  have  reached  a  final  disposition  for 
a  number  of  years,  eren  if  the  State  courts  of  ICnnesoU  devoted 
themaerrea  entirely  to  the  trial  of  this  class  of  Itttgatlon.  which 
obviously  was  impossible.  The  offer  made  by  the  Railroad  Admin- 
istration was  accepted  and  settlements  were  made  on  a  basts  Tary- 
ing  from  90  to  SO  percent,  different  percentages  being  adopted  for 
different  aones.  la  instances  where  tbe  claim  had  been  reduced 
to  jtidgment,  the  amount  paid  w<m  computed  oa  tiM  amount  ot  the 
Judgment. 

In  the  large  number  of  cases  where  no  Judgment  had  bcra 
obtained  the  claimant  was  required  to  submit  proofs  of  loss  to 
the  RaUroad  Administration.  These  proofs  were  then  Investigated 
and  a  contract  agreeing  upon  the  amount  of  damages  was  nego- 
tiated and  cxectited.  In  such  Instances  the  amount  paid  repre- 
sented the  fractkai  of  the  sum  fixed  in  the  contract.  The  face 
value  of  the  amount  of  damages  suffered  by  all  of  the  claimants, 
as  found  either  by  judgments  or  by  formal  agreements,  aggregates 
approximately  130.000.000.  It  appears  that  a  general  release  was 
exacted  from  every  claimant  at  the  time  of  settlement. 

The  bin  under  consideration  provides  for  the  payment  to  the 
claimants  of  the  difference  between  the  amount  of  the  damages 
auffezed  by  them  as  determined  either  by  Judgments  or  agree- 
ments, and  the  amounts  heretofore  actually  paid  them  by  the 
United  States.  Fire  Insurance  companies,  other  than  the  farmers' 
mutual  fire  insurance  companies,  are  excliided  from  the  benefits 
of  the  bill  and  from  any  right  of  subrogation.  Assignees  of  the 
orlgmal  claimants  are  limited  to  receiving  no  more  than  the 
amount  actually  paid  for  the  asslgzunent. 

It  is  averted  in  behalf  of  the  claimants  that  they  should  not 
be  held  bound  by  the  releases  executed  by  them.  It  is  said  that 
many  of  them  were  destitute  and  impecunious,  a  large  number 
of  them  being  on  charity  relief  rolls  at  the  time  that  they  were 
impelled  by  their  necessities  to  accept  the  basis  of  settlement 
offered  by  the  Railroad  Administration,  knowing  that  if  they 
declined  to  do  so.  their  rights  might  not  be  adjudicated  and 
settled  for  a  number  of  years  to  come.  It  is  further  contended  i 
that  since  legal  liability  was  established  by  the  decisions  of  the 
courts  and  that  since  the  amount  of  damages  was  liquidated 
either  by  Judgment  or  contract  in  each  instance  and  thus  was  not 
In  dispute.  U  was  inequitable  for  the  Federal  Government  to  pay 
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any  sum  less  than  100  cents  on  the  dollar  In  discharge  of  thesa 

obligations. 

While  there  does  not  appear  to  be  any  legal  liability  In  the 
matter  on  the  part  of  the  United  States,  nevertheless  there  la 
much  force  in  the  contention  that  a  moral  and  equitable  obli- 
gation on  the  part  of  the  Federal  Government  exists  in  favor 
of  these  claimants.  Accordingly,  In  my  opinion,  the  bill  Is 
meritoriotis. 

In  reaching  the  conclusion  on   the   merits  of   the   bill   I   havs 
not  considered  its  financial  aspects,  as  such  matters  are   wlthla 
the  province  of  the  Director  of  the  Budget. 
Very  truly  yoiu», 

HOMEI  8.  Cttmmings, 

Attorney  General. 

Then,  Mr.  Speaker,  under  leave  to  extend.  I  add  the  fol« 
lowing  extracts  from  the  testimony  of  my  former  colleague, 
the  gentleman  from  Minnesota,  Mr.  Pittenger.  before  the 
committee,  which  appears  on  page  282  of  the  hearings  which 
were  conducted  in  the  spring  of  1930  and  which  persuaded 
the  committee  unanimously  to  approve  the  bill.  Mr.  Pit- 
tenger may  be  truly  called  the  father  of  this  bill;  he  knew 
his  facts  and  proved  them.    He  then  said: 

ADOmOHAI.    BTATKMXNT    OF    CONGRXSSMAN     Wn.LIAM    A.    PITTIXGES 

The  CHAntHAN.  Mr.  Pittenger,  you  are  permitted  to  make  the 
closing  statement,  in  connection  with  your  bill,  H.R.  5660. 

Mr.  PrrxENGER.  This  committee  has  patiently  listened  to  testl- 
mony  and  argument  for  several  days,  and  I  do  not  wish  to  pro- 
long the  hearing.  The  opponent  of  the  bill,  the  United  States 
Railway  Administration,  has  had  opportunity  to  fully  present  its 
arguments,  and  the  people  representing  the  fire  sufferers  have  like- 
wise had  an  opportunity  to  present  their  side  of  the  case  and  to 
set  forth  the  reasons  for  the  passage  of  the  bill.  H.R.  5660. 

I  want  to  say  to  the  committee  that  I  am  not  a  fire  sufferer, 
nor  are  any  of  my  relatives  interested  in  any  way  in  the  bill.  Not 
have  I  ever  had  any  connections  with  the  attorneys  representing 
the  fire  sufferers  in  the  litigation  against  the  Government.  I  did 
not  take  part  In  the  litigation.  I  can  say  fairly  that  as  between 
the  fire  sufferers  and  the  Government,  In  their  litigation.  I  have 
never  been  Identified  with  either  side.  Perhaps,  In  this  connec- 
tion, I  ought  to  add  that  after  the  attorneys  for  the  fire  sufferers 
established  legal  liability  against  the  Government  I  did  commence 
some  8  or  10  cases  against  the  Railway  Administration  for  people 
whom  I  had  represented  In  other  legal  matters.  Some  of  those 
cases  were  dismissed  because  they  were  outside  the  settlement 
area,  and  the  others  were  disposed  of  by  partial  payment  of  the 
loss  as  fixed  by  the  Railway  Administration,  the  same  as  several 
thousand  other  cases. 

So  I  can  frankly  say  to  this  committee  that  my  Interest  in  this 
bill  is  the  same  interest  that  the  people  of  my  district  have  in  the 
pending  legislation.  A  large  number  of  the  fire  sufferers  still  re- 
side in  my  district.  Many  of  them  have  moved  to  other  parts  of 
the  United  States.  The  i>eople  of  my  district  want  this  legisla- 
tion enacted,  because  they  believe  it  only  fair,  Just,  and  meri- 
torious. 

When  I  was  elected  to  Congress,  among  other  problems  I  was 
confronted  with  the  claim  of  the  fire  sufferers.  I  was  living  in 
Duluth  at  the  time  of  the  great  fire  of  Octol>er  12,  1918,  and  have 
oontinixjusly  resided  there  ever  smce  that  date.  I  was  familiar 
with  the  struggle  of  the  fire  sufferers  in  the  courts  against  the 
Government.  I  witnessed  the  bitter  fight  waged  by  the  attorneys 
for  the  Railway  Administration  to  defeat  the  fire  sufferers  In  the 
oourts.  More  than  once  I  sat  in  the  court  room,  at  special  term, 
on  Saturday,  while  waiting  for  my  own  legal  matters  to  be  heard, 
and  listened  to  the  Government  attorneys  interpose  legal  objec- 
tions and  technical  arguments  in  connection  with  the  trial  of 
these  cases.  Then,  when  one  or  two  cases  were  finally  won  by  the 
fire  sufferers,  and  at  the  request  of  a  few  of  my  clients.  I  decided 
to  start  lawsuits.  When  the  statute  of  limitations  was  about  to 
rvm  and  bar  the  bringing  of  more  actions,  I  remember  well  the 
la^t  day  on  which  legal  papers  could  be  served  on  the  railway 
agents.  I  remember  it  becaiise  I  served  the  papers  myself,  and,  in 
some  mysterious  way,  thoee  agents  were  hard  to  locate,  1  knew 
their  place  of  business  and  knew  they  were  customarily  there.  It 
took  me  some  hours  to  find  them.  Finally,  probably  by  accident, 
I  located  the  man  I  wanted,  and  handed  him  the  summons.  In 
plain  language,  he  had  been  dodging,  and  whether  you  like  it  or 
not,  the  responsibUity  for  his  attitude  rests  on  the  Railway  Ad- 
ministration, and  upon  the  former  director  general.  Janies  C. 
Davis,  who  tried  to  argue  to  this  committee  his  extreme  g-nf^roslty. 
The  next  day  these  cases  were  to  be  outlawed,  and  it  was  through 
no  fault  of  the  men  for  whose  acts  Mr.  Davis  took  full  responsi- 
bility, before  this  committee,  that  I  was  able  to  serve  the  papers 
on  the  day  in  question.  I  knew  during  the  years  following  the 
fire  of  the  inability  of  the  courts  to  try  the  enormous  number  of 
cases  and  of  the  efforts  made  by  disinterested  parties  to  get  the 
Railway  AdmLnistration  to  make  some  concessions  to  our  desti- 
tute people.  I  saw  the  conditions  as  pictured  here  by  other  wit- 
nesses after  October  12.  1918— homes  destroyed,  people  destitute, 
some  cared  for  by  relatives,  some  living  in  livery  stables,  many  fed 
by  the  Red  Cross  in  order  to  avoid  starvation.  No  words  will 
describe  the  desolation  and  the  hardship  of  these  people  during 
that  winter  and  subsequent  thereto. 

The   flu   epidemic   was   at   its   height.     Every   available    church, 
hall,  theater,  hospital,  and  other  vacant  buUdlng  was  commaa- 
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tfeered  and  filled  to  overflowing.  The  Red  Cross  workers  tiimed 
In  to  help  relieve  the  suffering.  The  persons  badly  burned  were 
given  a  place  in  the  hospitals  wherever  possible;  doctors  and 
nurses  donated  their  services;  everybody  contributed  to  help  re- 
lieve the  suffering. 

I  know  that  the  railroad  attorneys  were  licked  In  the  courts, 
1  know  they  had  exp>octed  to  win.  I  know  they  were  keenly  dis- 
appointed when  the  courts  decided  favorably  to  the  fire  sufferers. 
I  know  that  there  was  never  a  suggestion  of  a  settlement  until  the 
railroad  attorneys  were  licked  in  the  courts.  I  know  the  proce- 
dure they  followed,  investigating  and  determining  the  loss,  and 
then  paying  part  of  that  loss  only.  I  know,  because  I  settled 
five  or  six  little  cases.  I  know  that  the  railroad  attorneys  told 
the  claimants  that  they  would  have  to  accept  the  offer  of  part 
payment  of  a  loss  determined  by  their  Investigators  or  they  would 

fet  nothing,  unless  they  wanted  to  try  their  cases  in  the  court, 
know  that  would  have  meant  years  of  litigation  and  delay,  and 
that  the  expense  for  the  average  claimant  might  substantially 
exceed  the  amount  of  his  claim.  I  know  that  the  fire  sufferers 
bad  no  money  to  carry  on  that  litigation.  I  know  that  Mr.  Davis 
was  saving  the  Government  money  by  settling  for  a  percentage  of 
the  loss,  and  that  this  saving  was  made  at  the  expense  of  the 
people  who  were  Impoverished  and  in  need.  I  wondered  how  he 
could  keep  a  straight  face  before  this  committee  the  other  day, 
when  he  talked  about  his  fairness  and  his  generosity.  Only  a 
cold-blooded  person  could  do  It  or  else  a  man  not  acquainted  with 
the  facts. 

Last  summer  I  made  trips  throughout  my  district  and  met  with 
the  fire  sufferers  at  Cloquet,  Brookston.  and  other  points.  At  their 
request  and  in  their  behalf  I  have  Introduced  this  bill. 

There  was  some  talk  before  the  committee  about  the  matter 
being  referred  to  the  Court  of  Clalnxs  or  about  a  commission  to 
deal  with  these  people.  I  think  it  apparent  to  everyone  who 
listened  to  the  testimony  that  the  appointment  of  a  commission 
In  1919  would  have  been  proper.  I  think  congressional  action 
should  have  been  taken  at  that  time,  and  that  the  Representa- 
tive from  this  district  where  the  fires  occiured  could  have  pre- 
sented this  situation  to  Congress  as  a  war  loss,  without  in  any 
way  reflecting  upon  the  ability  or  skill  of  Mr.  Davis  or  his  assis- 
tants In  the  Railway  Administration.  From  testimony  before  your 
commlttee  it  is  clear  that  the  railways  set  numerous  fires  and 
were  unable  to  take  care  of  them.  The  country  was  at  war.  labor 
was  scarce,  14-year  old  bo3rs  were  working  on  the  railroads,  and 
they  were  not  properly  manned  or  operated.  All  this  appears  from 
the  testimony  and  without  any  criticism  of  the  Government, 
which  was  handicapped  by  the  World  War  struggle.  In  other 
Instances  disasters  such  as  this  were  treated  as  a  war  loss,  and 
the  people  damaged  were  paid  in  full.  The  explosion  and  fire  at 
Morgan,  N.J.,  in  October  1918  has  been  referred  to  by  witnesses 
before  your  committee.  This  was  a  powder  explosion.  Its  cause 
has  never  been  determined.  The  property  loss  was  heavy.  Yet 
the  Government  report  made  la  1921  has  this  to  say: 

**  Congress  has  apparently  appropriated  money  for  the  relief  of 
the  sufferers  as  it  would  in  case  of  any  great  catastrophe  and 
not  ufMsn  the  theory  of  any  legal  liabiliay  on  tbe  part  of  the 
Government." 

In  this  case  Congress  acted  ex  gratia  and  paid  the  damage  100 
cents  on  the  dollar. 

But  no  such  results  followed  for  the  fire  sufferers  in  northern 
Minnesota,  whose  calamity  came  In  the  same  month  and  the  same 
year  as  the  explosion  at  Morgan.  N.J.  The  Railway  Administra- 
tion, operating  the  railroads,  directed  and  controlled  by  a  former 
railroad  attorney,  and  assisted  by  railway  claim  agents,  promptly 
denied  liability,  carefully  prepared  for  litigation,  sent  numerous 
claim  agents  in  the  territory,  took  statements.  Then  there  came 
the  suits  against  the  Railway  Administration.  In  response  to 
sxiggestions  that  it  ought  to  make  some  sort  of  settlement  it  an- 
nounced, as  good  railroad  lawyers  do,  that  if  the  courts  held  there 
was  liability  It  would  pay  in  full,  and  if  the  coiirts  held  there 
was  no  liability  the  fire  sufferers  would  be  paid  nothing.  Well, 
gentlemen  of  the  conunittee,  the  courts  determined  that  the  Rail- 
way Administration  was  liable.  It  was  conclusively  shown,  and 
the  Supreme  Court  of  Minnesota  upheld  the  flnriing  that  the 
Railroad  Administration  started  the  fires  on  Its  rights-of-way 
which  burned  over  the  territory  on  October  12,  1919.  These  cases 
tried  were  test  cases.  Their  determination  established  the  lia- 
bility for  various  areas.  In  other  words,  the  same  fire  which 
destroyed  the  places  involved  In  litigation  also  destroyed  the 
neighboring  territory. 

Then  followed  what  I  consider  a  shameful  episode.  The  Gov- 
ernment repudiated  its  promise,  and  refused  to  accept  liability. 

Instead  it  established  its  settlement  areas,  where  it  knew  lia- 
bility was  established,  and  announced  that  it  would  settle  the 
actual  loss  by  paying  only  a  portion — 40  percent  in  some  cases, 
60  percent  in  other  cases,  and  that  the  fire  sufferers  could  take  it 
or  leave  it.  Unable  to  litigate  further,  they  were  forced  by  cir- 
cumstances to  take  what  the  Railway  Administration  would  pay 
them.  By  no  stretch  of  the  imagination  can  any  sane  man  caU 
this  a  compromise  and  settlement  of  a  disputed  liability  or  claim. 

There  can  be  only  one  answer  to  this  harsh  and  unfair  pro- 
cedure on  the  part  of  the  Government.  The  Director  GenertJ  of 
Railroads  wanted  to  save  the  Government  some  money,  Just  as  a 
good  railroad  lawyer  wants  to  save  his  railroad  money.  No  human 
element  entered  into  it,  only  the  question  of  dollars  and  cents. 
No  question  of  right  or  wrong  was  considered  by  the  Government 
reprewntatives.  They  refused  to  abide  by  thA  decision  of  the 
courts  and  repudiated  their  own  agreements.     The  only  question 


for  them  was.  How  cheapf  And  then  President  Harding  was  ad- 
vised what  an  advantageous  settlement  had  been  effected  for  ths 
Government. 

CaU  it  a  "  mistaken  jwllcy ".  If  you  wish,  on  the  part  of  ths 
RaUway  Administration.  CaU  it  by  any  other  name;  I  carw  noV 
But  surely  this  Congress  ought  to  be  willing  to  right  the  wrong 
that  was  done.  The  evidence  here  is  conclusive  that  ths  fair 
thing  was  not  done. 

In  conclusion,  Mr.  Speaker,  let  me  again  point  out  that 
the  ill-considered  statement  of  opponents  to  the  measure 
to  the  effect  that  final  settlement  had  been  made  and  that 
complete  satisfaction  was  had  has  abimdantly  been  an« 
swered  by  the  record  of  court  evidence  and  committee  testi- 
mony. In  fact,  the  committee  report  contains  this  con- 
cluding sentence: 

Either  the  Government  owed  the  fire  sufferers  the  amount  of 
loss  which  each  of  them  sustained  or  else  it  owed  them  nothing. 
It  recognized  liability  in  twavtwg  part  payments  on  these  claims. 
The  only  way  that  justice  can  be  done  Is  to  pass  this  blU  and 
pay  the  balance. 

Mr.  Speaker,  court  records,  careful  committee  exixmlna- 
tion,  a  special  study  by  the  Attorney  General  of  the  United 
States,  and  a  frank  concurrence  in  his  favorable  recom- 
mendation by  President  Franklin  D.  Roosevelt,  all  urge 
favorable  consideration  by  the  House  of  this  measure.  The 
Senate  has  passed  the  bill  without  one  dissenting  vote.  The 
President  will  sign  it.  Only  our  action  remains  in  the  way 
of  this  modest  effort  to  confer  a  Just  and  fair  and  legal 
return  to  these  victims  of  a  terrible  disaster  after  a  wait  of 
17  years.  I  caimot  believe  the  membership  of  this  body 
will  deny  that  appeal. 

Mr.  BLACK.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Peaviy]. 

Mr.  PEAVEY.  Mr.  Speaker,  I  am  not  so  concerned  with 
the  technicalities  advanced  by  the  lawyers  in  the  consid- 
eration of  this  bill.  I  wonder  if  this  House  wants  to  set  up 
a  double  standard  in  dealing  Justice  to  the  people  of  the 
several  States.  I  want  to  call  your  attention  to  the  fact  that 
there  was  another  and  a  comparable  fire  catastrophe  that 
occurred  in  the  month  of  October,  1918,  over  at  Morgan,  N,J., 
and  I  wish  to  tell  you,  briefly,  what  the  Government  did  In 
that  case.  The  matter  was  called  to  the  attention  of  Con- 
gress, which  was  then  in  session,  and  Congress  immediately, 
by  resolution,  created  a  commission  and  sent  the  commission 
to  Morgan.  N  J^  to  ascertain  not  only  the  property  loss  but 
the  i)ersonal  injury  incurred  and  pay  it  in  full.  The  Con- 
gress appropriated  money  in  the  next  60  or  90  days  to  pay 
these  bills  In  full,  100  cents  on  the  dollar,  and  I  ask  you 
here  today  if  the  people  of  Minnesota  are  not  entitled  to  the 
same  consideration  that  you  extended  to  the  people  of  New 
Jersey  at  that  time? 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  PEAVEY.    I  yield. 

Mr.  BLANCHARD.  It  should  not  be  a  question  of  $10,- 
000,000,  it  should  be  a  question  of  Justice,  should  It  not? 

Mr.  PEAVEY.    The  gentleman  Is  absolutely  right. 

I  may  call  your  attention  to  this  further  fact.  Tlie  loss 
of  life,  the  loss  of  property,  and  the  loss  In  suffering  in  the 
Cloquet  fire  was  five  or  ten  times  what  It  was  In  the 
Morgan.  NJ..  fire.  Tlie  only  reason  In  the  world  why  Con- 
gress and  the  President  at  that  time.  President  Wilson, 
issued  a  proclamation  in  b^iay  of  the  Morgan.  N.J..  people 
was  because  paxt  of  the  loss  at  Morgan,  NJ.,  was  due  to 
djmamlte  and  powder  explosions,  and  it  caught  the  bead- 
lines  of  the  newspapers  of  the  country.  Unless  the  House 
passes  this  bill  today  we  are  going  to  hide  behind  the  railroad 
claim  agents  who  fought  these  claims. 

Do  you  want  Uncle  Sam  to  hide  behind  the  railroad  claim 
agents  to  deny  the  people  of  Minnesota  justice? 

[Here  the  gavel  felL] 

Mr.  BLAITTON.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Iowa  [Mr.  Dowxu.]. 

Mr.  DOWELL.  Mr.  Speaker,  I  have  the  honor  to  repre- 
sent the  district  in  which  lives  the  former  Administrator 
of  the  Railroads.  I  have  a  letter  from  him  here,  and  I  want 
to  call  attention  to  a  paragrai^  in  it.  After  reciting  a  num- 
ber of  facts  relative  to  this  matter  and  reviewing  tbe  prt>- 
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ceedings  had  by  the  Administrator  of  the  Railroads,  he  teEs 
of  his  efforts  to  heJp  the  sufferers. 
I  want  to  read  a  paragraph  from  his  letter: 

Ttane  wttlementa  were  finally  carried  out,  and  each  claimant 
WM  paid  the  amount  provided  for  in  that  settlement.  I  Insisted 
that  the  oontlngent  fees  of  40  percent  were  too  much  dxie  the 
attomeya  and  that  was  reduced  to  either  20  or  25  percent. 

The  paragraph  just  read  clearly  indicates  that  the  Admin- 
istrator for  the  Railroads  was  trying  to  get  for  these  suffer- 
ers all  that  was  possible  out  of  these  settlements,  and  at  his 
suggestion  the  contingent  attorneys'  fees  were  reduced. 

(Here  the  garel  feU.] 

Mr.  BLACK.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman  from  Minnesota  [Mr.  ChristiansowJ. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  want  to  say  that 
I  do  not  rise  at  the  behest  of  any  Mr.  Mullen  or  other 
high-powered  or  low-powered  lobbyist.  I  rise  because  I  have 
first-hand  knowledge  of  the  situation  which  existed  in 
northern  Minnesota  in  the  fall  of  1918.  A  few  weeks  after 
the  fire  I  rtsited  that  section  and  saw  the  people  living 
in  tar-paper  shacks  under  the  most  wretched  conditions, 
trytoig  to  exist  on  the  benefactions  of  the  State.  I  was  a 
member  of  the  legislature  at  the  time,  and  we  appropriated 
$1,800,000  to  help  the  victims  of  the  disaster  keep  body  and 
•oal  together.  It  is  my  intimate  acquaintance  with  the 
■Itnation  that  impels  me  to  speak  today. 

It  has  been  said  that  the  claimants  have  released  their 
claims  against  the  Oovemment.  It  Is  true  that  releases 
have  been  given,  but  they  were  given  and  accepted  under 
duress.  Compulsion,  exerted  by  the  Government  itself, 
vitiates  whatever  validity  those  releases  might  otherwise 
have  had.  In  that  connection,  I  want  to  read  a  statement 
made  In  a  letter  from  Mr.  Albert  Baldwin,  special  repre- 
sentative of  the  United  States  Government  in  the  Minne- 
sota fire  cases.  You  wiH  find  it  on  page  14  of  the  minority 
report.    He  says: 


^  .y?—  yhen  any  of  the  above  three  requirements  are  not 

ir^S^i!!!!^  ^*J^^  °^,  compromise  will  be  deemed  withdrawn 
to  Ito  enttrety    and  the  claimant  remlttwl  to  his  legal  remedies. 

♦i?  JI5^.  •■*J?  ***•  *f^  **"  "*'  "****••  »°**  ^^  c^**  vrtU  stand 
H^  "****^  **^*  '*'***^  "^  question  of  llabUlty  as  well 


•niat  was  after  liability  of  the  Government  had  already 
been  ftshllihifd  by  the  Supreme  Court  ol  Minnesota. 

In  other  words,  he  said  to  the  impoverished,  destitute 
people  in  those  pitiful  tar-paper  shacks,  who  did  not  have 
a  dollar  in  the  world:  "Accept  what  we  offer,  or  sue  the 
great  and  potrexful  Uncle  8am.  Carry  your  suit  through 
ttas  lofwer  ocurts  aztd  up  to  the  Supreme  Court  at  the  United 
States,  and  do  it  at  your  own  expense."  [Applause  ] 
[Here  the  gavel  feU.] 

Mr.  BLANTON^  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Arkansas  [Mr.  GlovxrI. 

Mr.  GLOVER.  Mr.  Speaker,  we  are  going  far  afield  In 
this  bllL  I  do  not  think  this  House  will  pass  it;  I  have  too 
jauth  oonfldeoce  in  its  Judgment  for  that. 

Hera  la  a  cause  of  action,  if  there  be  one.  that  originated 
In  1918.  It  was  litigated  in  the  comts.  Some  Members  are 
f or  tt  and  some  against  It.  Pour  years  after  that,  when 
they  bad  able  counsel,  they  agreed  to  a  settlement  made  by 
the  Qovenunent  that,  in  my  oirinitm.  was  abatdutely  fair 
to  them,  and  I  think  it  ought  to  be  binding  on  this  Congress. 
THey  were  paid  $13,000,000  in  settlement  and  now  want 
ten  miUian  more.   I  will  not  vote  for  It.    [Applause.! 

Mr.  BLANTON.  Mr.  Speaker.  I  will  ckxse  the  debate 
against  the  bill  and  yield  to  myself  Oie  balance  of  the  time 
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It  is  also  contended  that  the  Attorney  General  of  the 
United  States  and  the  President  have  approved  this  claim 
and  want  it  paid.  That  is  not  the  fact.  The  Attorney  Gen- 
eral, Hon.  Homer  Cummings,  on  December  27,  1933.  in  his 
report  distinctly  said: 

There  does  not  appear  to  be  any  legal  liability  In  the  matter  on 
the  part  of  the  United  States  because  the  claimants  executed 
binding  releases  at  the  time  of  settlement. 


At  the  outset.  Mr.  Speaker.  I  want  to  bmsh  away  some  of 
thecobwebe  In  this  debate  that  obscure  the  main  Issoe.  It 
Is  rmrtffiKkd  that  the  Qovemment  promised  to  pay  aU  of 
thesediyms^^fuIL  No  such  promise  was  ever  made  b^  any 
wiwnstliB  Jsmaaeutatlve  of  this  Qovemment,  and  you  win 
find  BO  nich  promise  anywhere  in  the  records.  The  Oor- 
at  an  times  contended  that  the  damaging  fire  was 
by  tta«  nllroad.  and  that  the  Government  was  In  no 
to  hiima  and  that  the  Qovemmeiit  la  tn  no  waj  liable. 


You  win  note  that  he  said  they  executed  "binding  re- 
leases." He  did  not  say  that  such  releases  were  voidable 
because  they  were  executed  under  duress,  or  that  they  were 
executed  through  fraud,  accident,  or  mistake.  He  says  they 
were  "  binding  releases  "  to  this  Government.  All  on  earth 
the  Att<Huey  General  suggested  was  that  the  biU  be  given 
Jtudy  and  consideration  by  Congress.  TTiat  is  what  we 
ire  giving  it  now.  We  are  studying  it.  We  are  consider- 
ng  it. 

Tlie  President  did  not  tell  us  that  he  approved  this  bill. 
Je  did  not  tell  us  that  it  is  a  Just  claim.    He  did  not  tell 
lis  that  the  Government  owes  it  and  that  we  should  pay  it. 
e  merely  quoted   what  the  Attorney  General  said.     He 
luoted  the  statement  of  Attorney  General  Cummings  that 
there  does  not  appear  to  be  any  legal  liability  in  the  matter 
a  the  part  of  the  United  States  because   the   claimants 
ixecuted  binding  releases  at  the  time  of  settlement ".  and 
•e  merely  passes  the  matter  up  to  Congress  for  its  study 
-"  consideraUon.    The  President  makes  no  recommenda- 
•n  whatever  as  to  what  we  should  do  with  the  bill.    It  is 
Congress  that  must  determine  whether  this  Government 
>wes  anything  to  these  people  or  not. 
As  I  have  said  before,  the  Director  General  of  RaUroads. 
[on.  James  W.  Davis,  on  behalf  of  the  United  States,  made 
fair  and  Just  proposal  of  settlement  to  the  14  attorneys 
ipresenting  these  claimants,  sitting  around  the  conference 
•-lie,  and  then  he  submitted  such  proposal  to  United  States 
lenator  KeUogg.  of  Minnesota,  who  was  actively  looking 
*ter  the  interests  of  these  claimants,  and  he  also  submitted 
proposal  in  writing  to  the  Governor  of  Minnesota,  and  all 
them  approved  the  proposed  compromise  and  settlement 
Ld  these  claimants  duly  executed  binding  releases  to  the 
vemment.  and  received  the  big  sum  of  $13,000,000  in  cash 
om  the  Government,  and  acknowledged  in  writing  that 
ley  received  and  accepted  said  $13,000,000  in  full  settlement 
all  claims  they  had  against  the  United  States  Government. 
And  they  did  this  in  1922.    And  now  in  1934  they  want 
Government  to  treat  their  binding  release  as  a  scrap 
paper  and  to  annul  it  for  no  good  reason  at  all,  and  with- 
t  reason  or  Justice  or  equity  or  in  good  conscience  to  pay 
t  lem  some  more  millions,  at  least  amounting  to  $10  000  000 
I  lore,  and  which,  as  Attorney  General  Cummings  tells'  us 
\  ill  aggregate  possibly  as  much  as  $15,000,000  additional  to 
t  le  $13,000,000  they  accepted  in  full  settlement.     Is  this 
louse  going  to  do  it?    I  cannot  believe  it,    I  have  more  con- 
f  dttice  in  it  than  that.    I  believe  that  it  is  more  concerned 
t  lan  that  about  the  rights  and  best  interests  of  the  whole 
psople  of  the  United  States  who  are  trusting  us  here  to 
protect  them  from  all  improper  riftiTn<; 

•nils  settlement  proposed  by  the  Director  General  of  Rail- 
p  lads  was  duly  approved  by  the  claimants.  Their  Governor 
ajprovedit.  Their  United  States  Senator  approved  it  Their 
la  wyers  accepted  it  The  Governor  of  Minnesota  accepted  it 
A 1  the  officials  of  this  Government  accepted  it  hi  full  settle- 
nent  and  paid  those  people  $13,000,000  in  spot  cash,  which 
?T«o^  ^^^  in  their  pockets.  After  they  got  the  money 
ii  lOM  and  gave  the  United  States  binding  releases,  12  years 
la  ter  they  come  to  Congress  and  ask  you  to  set  aside  their 
« lemn  agreement  and  dig  down  into  the  Treasury  of  the 
Ualted  States  and  take  the  tax  money  of  the  people  and 
PI  J  them  $10,000,000  more.  I  do  not  believe  this  Congress 
w  n  do  it. 

I  do  not  believe  you  will  go  back  to  your  homes  and  face 

^S;  i??^?*^'*  *^  **"  *^«»  **»at  •'ter  the  Government 
Pi  Id  $13,000,000  back  in  1922  in  full  settlement  of  aU  claims, 
aid  the  people  accepted  it  and  signed  a  release,  and  said 
they  had  been  paid  In  full,  you  will  go  back  and  face  your 
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farmers  in  the  country  and  your  constituents  in  the  cities 
who  are  out  of  Jobs  and  say,  "  Oh,  we  set  that  binding  re- 
lease aside:  they  were  under  duress,  and  we  paid  them 
another  $10,000,000  of  your  money."  What  do  you  expect 
your  constituents  at  home  to  think  of  you  when  you  do 
that? 

Of  course,  it  is  easy  when  you  have  got  a  former  Con- 
gressman here  in  this  city  lobbying  for  this  bill 

Mr.  LUNDEEN.    Name  him, 

Mr.  CHRISTIANSON.    Name  him. 

Mr.  BLANTON.  Oh,  I  have  named  him.  You  know  who 
he  is.  When  you  have  a  big  lawyer  like  the  one  mentioned 
by  the  gentleman  from  Pennsylvania,  who  represents  these 
claimants,  it  is  easy  for  us  to  get  up  here  and  say,  "  Oh, 
we  will  let  this  $10,000,000  bill  pass.  It  is  not  our  money." 
It  is  easy  for  us  to  vote  out  the  people's  money. 

Let  us  vote  down  this  bill.  Let  us  kill  it.  Let  us  stop  it 
here  and  now.  Let  us  save  this  $10,000,000  for  the  people 
of  the  United  States.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLACK.  Mr.  Speaker,  I  yield  one  half  minute  to 
the  gentleman  from  Minnesota  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  I  beUeve  the 
demands  in  this  bill  are  Just,  reasonable,  and  fair,  and  these 
poor  people  in  my  State  should  be  given  help.  I  cannot 
agree  with  the  lawyer-judge-legislator-Congressman  from 
Texas  [Mr.  Blanton]  in  saying  that  a  lawyer  is  here  lob- 
bying. As  I  look  over  this  Congress  day  after  day,  I  think 
a  majority  of  the  people  here  are  lawyers,  making  the  laws 
for  the  people  of  this  country. 

[Here  the  gavel  felLl 

Mr.  JOHNSON  of  Minnesota.  I  ask  unanimous  consent. 
Mr.  Speaker,  to  revise  and  extend  my  remarks  in  the  Record. 

Mr.  KELLER.    Will  the  genUeman  yield? 

Mr.  JOHNSON  of  Minnesota.    I  yield. 

Mr.  KELLER.  If  this  has  no  merit,  why  did  not  the  At- 
torney General  say  it  had  no  merit? 

Mr.  BLANTON.    In  effect,  he  did  say  so  in  his  report. 

Mr.  KELLER.    Oh,  no;  he  did  not. 

Mr,  BLANTON,  Attorney  General  Cummings  on  Decem- 
ber 27,  1933,  used  this  language:  "There  does  not  appear 
to  be  any  legal  liability  in  the  matter  on  the  part  of  the 
United  States  because  the  claimants  executed  binding  re- 
leases at  the  time  of  settlement." 

Mr.  JOHNSON  of  Minnesota.  I  believe  it  would  have 
had  merit  if  he  had  been  living  up  there  in  that  country 
when  the  fire  was  there.    [Applause.] 

I  sincerely  hope  that  this  Congress  will  pass  out  this 
measure  for  the  relief  of  certain  fire  sufferers  who  sustained 
damages  during  the  Government's  operation  of  the  rail- 
roads in  1918  in  the  northern  part  of  my  State  of  Minne- 
sota. Many  of  them  were  burned  out  completely  and  were 
forced  to  start  all  over  again.  This  disastrous  fire  which 
swept  the  north  woods  and  through  the  farms  and  small 
commimities  took  a  toll  of  over  500  lives  and  laid  waste  mil- 
lions of  dollars  of  personal  and  real  property.  This  section 
of  our  State  has  not  yet  fully  recovered  from  this  tragic 
blaze,  and  hundreds  of  the  residents  of  this  district  have 
never  properly  adjusted  themselves. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota  [Mr.  Johnson]? 

There  was  no  objection. 

Mr,  JOHNSON  of  Minnesota.  Many  of  the  residents  of 
this  district  have  since  spread  to  all  parts  of  this  Nation  and 
are  residing  in  33  States,  The  Government,  after  the  disaster 
and  because  the  highest  courts  in  the  State  definitely  laid  the 
responsibility  at  the  doors  of  the  railroads,  settled  these 
claims  on  a  basis  of  approximately  40  percent.  The  courts 
contended,  however,  that  these  should  be  paid  on  the  full 
value  of  the  damage  suffered  by  the  residents,  and  the  pay- 
ment made  by  this  Congress  will  once  and  for  all  settle  this 
claim.  I 

I  hope  that  the  House  win  pass  this  bhl  I  know  that 
this  body  Is  anxious  to  do  the  human  and  right  thing.  Al- 
though I  understand  that  the  Government  of  the  United 


States  will  not  be  liable  or  suable  In  tort,  because  the  claim- 
ants signed  releases,  nevertheless  the  Just  thing  for  this  Con- 
gress is  to  pay  these  claimants  not  40  percent  of  their  losses, 
but  the  full  amount  in  which  they  suffered  in  property  loss. 
None  of  us  can  measure  what  these  poor  people  lost  in  the 
way  of  broken  homes  and  shattered  lives.  I  am  sure  if  we 
could  measure  the  suffering  and  the  physical  privations  that 
these  persons  went  through  and  the  loss  of  their  friends  and 
relatives,  I  have  not  the  slightest  doubt  in  my  mind  but  that 
every  Member  of  this  body  would  vote  to  correct  this  by  the 
passage  of  this  measure. 

The  President  of  the  United  States,  upon  receipt  of  % 
letter  from  the  Attorney  General,  Mr.  Cummings,  filed  a 
communication  with  the  Chairman  of  the  Claims  Committee, 
Mr.  Black,  in  which  he  said  in  part  that — 

The  equitable  obligation  on  the  part  of  the  Federal  OoTemment 
In  the  matter  la  not  devoid  of  merit.  It  aeema  to  me  to  be  entlUed 
to  further  study  and  consideration. 

The  chairman.  Mr.  Black,  in  reporting  this  bin  out  favor- 
ably from  the  committee,  I  know  gave  it  a  full  and  impartial 
hearing.  They  have  carefully  considered  the  evidence  pre- 
sented and  their  decision  in  behalf  of  the  claimants  is  one 
that  is  based  on  equity  and  an  honest  desire  to  see  these 
fire  sufferers  granted  the  relief  they  so  sorely  are  in  need  of. 

The  merit  of  the  bill  is  further  evidenced  by  the  Attorney 
General  of  the  United  States  in  a  later  letter  of  January  23, 
1934,  addressed  to  the  Chairman  of  the  Senate  Claims  Com- 
mittee handling  this  measure,  when  he  said: 

While  there  does  not  appear  to  be  any  legal  liability  In  the 
force  In  the  contention  that  a  moral  and  equitable  obligation 
on  the  part  of  the  Federal  Government  exists  in  favor  of  these 
claimants.    Accordingly,  in  my  opinion,  the  biU  Is  meritorious. 

The  Attorney  General.  Mr.  Cummings,  has  made  a  care- 
ful study  of  the  history  of  this  bill  and  the  long  litigation 
that  immediately  followed  the  fire  caused  by  the  railroads 
then  operating  under  Grovemment  controL 

Over  on  the  other  side  of  the  Capitol  the  Senate  has 
voted  unanimously  to  pay  these  claimants.  The  money 
paid  to  these  people  will  directly  go  into  the  communities 
in  which  these  persons  are  residing,  and  for  the  most  part 
will  be  used  to  rebuild  and  enlarge  the  property  which  was 
burned  and  destroyed  by  this  awful  and  disastrous  fire. 

Mr.  BLACK.  Mr.  Speaker,  1 3rield  the  balance  of  my  time 
to  the  gentleman  from  Minnesota  [Mr.  HomALX], 

Mr.  HOIDALE.  Mr.  Speaker,  all  these  8.000  claims  are 
on  file  with  the  Railway  Administration.  I  have  brought  up 
a  number  of  them,  but  I  am  calling  this  one  to  your  atten- 
tion to  dissipate  the  idea  that  these  claims  were  settled 
upon  £m  unreasonable  and  inflated  basis. 

This  is  the  claim  of  Theresa  and  this  is  the  report  of  the 
investigator  who  made  the  statement.  This  is  what  he 
says: 

Takes  in  washing:  does  house  cleaning:  also  kept  roomer  before 
the  fire;  seems  to  me  an  honest  old  woman. 

What  was  the  history  of  that?  This  honest  old  woman 
who  washed  and  scrubbed  floors  put  in  an  itemized  claim, 
under  oath,  showing  that  her  little  house  which  sheltered 
not  her  and  her  child  but  sheltered  the  family  cow,  was 
worth  $3,800.  That  was  under  oath.  That  claim  was  re- 
duced by  the  Government  to  $2,800.  They  cut  off  a  thou- 
sand dollars,  and  the  amoimt  that  the  woman  got  was  $950 
upon  a  claim  of  $3,800.  That  is  the  way  that  every  one 
of  these  claims  were  scaled  down,  and  those  people  were 
defrauded  out  of  what  they  were  entitled  to. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  HOIDALE.    I  yield. 

Mr.  BLACK.  I  may  say  that  this  Is  the  flrst  time  since 
I  have  been  a  member  of  the  Claims  Committee  the  Presi- 
dent of  the  United  States  has  written  directly  to  the  chair- 
man of  that  committee  requesting  further  consideration  of 
any  bill.    [Applause.] 

Mr.  HOIDALE.  I  wish  to  say  to  the  gentleman  from 
Texas,  who  says  there  has  been  a  settlement,  "  Yes;  there 
has  been  a  settlement,  but  what  kind  of  a  settlement?  "  A 
settlement  on  paper.  If  I  had  a  claim  for  $1,000  against  the 
gentleman  from  Texas,  and  my  child  was  sick  and  my  f amilx 
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w*8  stanrlng.  and  I  needed  care  for  the  child  and  bread  for 
the  children,  and  I  went  to  the  gentleman  and  I  said.  "  Qlve 
me  that  $1,000  ",  and  he  said.  "  No;  I  know  the  fix  you  are 
in.  Tou  have  to  have  money.  I  will  give  you  $500  if  you 
will  give  me  a  written  receipt."*  I  am  in  a  position  where 
I  have  to  take  that  money  because  I  have  no  other  way  out. 
Is  that  the  kizKl  of  a  settlement  the  gentleman  says  the 
United  States  must  live  up  to?  We  are  setting  a  dangerous 
precedent  before  the  people  of  the  United  States  when  we 
permit  a  settlement  of  that  kind  to  stand. 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota [Mr.  HoiSALX]  has  expired. 

All  time  has  expired. 

The  question  Is  on  the  motion  of  the  gentleman  from  New 
York  [Mr.  Black]  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blaxtoiv)  there  were— ayes  44,  noes  65. 

Mr.  KVALE.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  it  discloses  that  a  quorum  is  not  present. 

Mr.  BLANTON.  There  were  nearly  two  thirds  against 
the  bill.  Mr.  Speaker;  it  ought  not  to  pass. 

The  SPEAKER.    The  Chair  will  coimt. 

Mr.  KVALE.  Mr.  Speaker,  I  withhold  my  point  of  order 
temporarily. 

ROXnt  or  KKSTTNO 

Mr.  BYRNS.  Mr.  Speaker,  as  I  stated  this  morning,  by 
previous  arrangement  it  Is  expected  that  the  House  will 
adjourn  over  Friday  and  Saturday  untU  Monday.  In  order 
that  we  may  take  up  and  conclude  the  calling  of  the  Con- 
■ent  Calendar  and  such  other  suspensions  as  may  be  on  the 
Speaker's  desk,  and  also  possibly  to  go  on  to  the  Private 
Calendar  tomorrow,  if  possible,  to  do  so  within  reasonable 
hoars.  I  ask  unanimous  consent  that  when  the  House  ad- 
journs today  it  adjourn  to  meet  at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

WAS  IT  A  cruoc  to  ovesridk  thx  vxto? 

Mrs.  RCKIERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks,  and  to  insert 
therein  a  speech  of  my  colleague  from  Massachusetts  [Mr. 
Ai»t«wJ  printed  in  the  Boston  Transcript. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mr*.  ROGERS  of  Massachusetts,  Mr.  Speaker,  under  the 
leave  to  extend  miy  remarks  in  the  Rkcord.  I  include  the 
following  statement  by  my  colleague,  the  genUeman  from 
*' "lusetts  £Mr.  AkdrxwI: 
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of  OoTemment  workers  and  veterans  ordered  by  the  President  last 


(Pfetnn  tbe  Boston  Xvenlng  Ttanacrlpt.  Apr.  a.  19S4] 
X  have  received  a  raft  of  abusive  letters  and  telegrams  this  past 
W(»ek  •ttrlbutlng  to  me  nearly  every  crime  In  the  decalogue  for 
not  having  stood  by  the  President  on  his  veto.  Curiously  enouah 
many  of  the  harshest  of  these  communications  have  come  from 
Um  saoM  men  who  within  a  fortnight  have  written  with  equal 
vehemence  demanding  that  I  vote  against  other  measures  which 
the  President  has  clearly  stated  that  he  favored— the  stock- 
•xoiang*  rsgulatlon  bill,  the  Wagner-Connery  Ubor  disputes  blU 
maA  the  unMnployment  insurance  bUl.  Other  rather  bitter  de- 
nuncUUons  have  come  from  gentle  ladles  expressing  their  never- 
to-be-forgotten  disgust.  Even  a  minister  of  the  gospel  In 
lp«w»eh  went  so  far  as  to  send  this  Easter  message*  "Judas 
Xseattot  would  haw  been  pleased  with  your  cowardly  vote  of  yes- 
terday. Tou  are  a  disgrace  to  Masaachusetts."  Tomorrow  likely 
as  not,  the  mall  will  bring  some  suggestion  of  aflUlaUon  with 
Benedict  Arnold  and  the  Borgia  famUy. 

This  spleenlsh  outpouring  means  that  a  portion  of  the  public 
at  least  are  wholly  misinformed  as  to  what  the  bill  contained 
which  the  President  vetoed  and  which  was  passed  over  his  veto 
^an  overwhelming  majority  of  both  parties  in  both  Houses 
l^»V°*Z,»  ^  I  letters  It  appears  that  the  writers  even  think 
that  the  bUJ  had  something  to  do  with  the  cash  bonus  with 
which,  of  course,  it  was  in  no  way  concerned,  and  against  the 
prepayment  of  which,  as  a  matter  of  fact,  I.  alon«  with  all  th« 
other  RepubUcan  members  of  the  Massachusetts  delegation,  voted 
several  weeks  ago.  j^ 

^B^cmnm  ot  the  wMe-spread  Ignorance  and  Tntm^T^^ffritaiifllnff  of 
ot  what  was  the  real  dlrferenoe  between  the  President  iod^Ii^ 


w-T^'STlSSP!^**  ***•  *»*"  ''*^*»  »«1  the  Prwldent  to  veto  it 
^Ml  to  do  wtth  tbs  restoratioa  at  aoms  (not  aU^  of  ths  pi^cuts 


year. 

The  President  has  reiterated  and  reiterated  his  i^ipeal  to  private 
employers  to  increase  wages,  but  at  the  same  time  he  had  himself 
reduced  by  15  percent  the  pay  of  the  only  employees  over  which 
he  has  any  control,  and  has  opposed  any  immediate  restoration 
of  any  of  that  reduction,  or  more  than  5  percent  next  July.  Con- 
gress voted  to  restore  6  percent  of  the  reduced  pay  Immediately, 
and  another  6  percent  In  July.  This  is  In  line  with  what  the 
steel  corporation,  the  Oeneral  Electric  and  many  other  private 
employers  of  labor  have  recently  done  at  the  President's  behest. 

The  President  last  year  made  very  drastic  cuts  in  veterans' 
compensation,  some  of  which  I  think  were  wholly  justined,  and 
some  at  which  I  think  were  very  cruel.  The  bill  which  he  vetoed 
did  not  propose  to  restore  pay  to  any  of  the  more  than  400,000 
World  War  veterans  who  were  receiving  pensions  for  ncn-servlce- 
incvirred  disabilities,  as  many  have  been  led  to  believe.  It  did 
restore  (1)  100  percent  pay  to  the  World  War  victims  of  injuries 
dus  directly  to  their  ser\'lce.  (2)  75  percent  of  the  pay  of  those 
veterans  the  Qovernment  had  long  ago  decided,  and  still  believes, 
were  suffering  from  disabilities  presumably  due  to  their  service- 
mostly  tuberculotlc  and  neuropsychlatrlc  cases — and  (3)  75  percent 
of  the  pay  that  had  been  cut  off  from  the  aging  Spanish  War 
veterans  which  the  Government  had  granted  them  many  years  ago 
and  upon  which  they  had  long  since  come  to  depend.  In  the 
case  of  presumptlves,  every  case  still  remains  subject  to  review  and 
elimination  by  the  Government. 

A  considerable  number  of  these  restorations  had  already  been 
made  by  the  President  by  Executive  order,  and  Congress  merely 
voted  to  make  them  a  matter  of  law.  Nevertheless,  they  are  In- 
cluded In  the  total  Increase  In  expenditures  attributed  to  this  blU, 
The  most  careful  estimates  that  I  have  seen  of  the  difference  In 
cost  between  the  veteran  provisions  of  the  bill  passed  by  Congress 
and  the  orders  Issued  by  the  President  amount  to  less  than 
$30,000,000.  and  the  difference  between  the  cost  of  the  bill  as  a 
whole  and  the  cost  of  the  President's  proposals  Is  placed  at  less 
than  fifty  millions — not  two  hundred  and  twenty-eight  millions 
as  Is  generally  believed. 

Whfle  I  agree  that  the  situation  of  the  Treasury  is  Indeed  alarm- 
ing, that  Is  due  to  the  President's  sjjendlng  nearly  a  billion  dollars 
every  month  upon  projects  of  his  own  choosing,  and  thereby  In- 
creasing the  deficit  by  a  round  sum  of  $600,000,000  month  after 
month.  It  Is  preposterous  to  attribute  this  calamity  to  Congress 
for  having  overridden  the  President's  veto  of  this  bill. 

TO    PROHIBIT    FINANCIAL    TRANSACTIONS    WITH    FOREIGN    GOVERN- 
MENTS IN  DEFAtTLT  ON  OBLIGA'nONS  TO  THE  UNITED   STATES 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  reconsider  the 
vote  by  which  the  bill  failed  to  pass  and  to  lay  that  motion 
on  the  table. 

Mr.  KVALE.    Tlie  vote  has  not  been  announced. 

Mr.  BLANTON.  Tlie  vote  has  been  announced.  The 
Speaker  announced  there  were  44  ayes  for  the  bill  and  65 
noes  against  the  bill.  The  gentleman  from  Minnesota  then 
made  a  point  of  no  quorum  and  then  withdrew  it,  and 
other  business  has  intervened. 

Mr.  KVALE.  I  withdrew  it  temporarily.  I  renew  it  at 
this  time. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  where  the  Chair  announces  a  vote  and  a  point  of  no 
quorum  is  made  and  withdrawn  and  Intervening  business 
transpires,  that  makes  the  announced  vote  final. 

The  SPEAKER.  The  point  of  no  quorum  has  not  been 
withdrawn.  The  gentleman  from  Minnesota  kindly  with- 
held it  temporarily  for  the  convenience  of  the  House. 

Jfi-.  BLANTON.    But  Intervening  business  was  transacted. 

The  SPEAKER.  He  retains  all  his  rights.  The  Chair 
will  recognize  him  to  renew  his  objection  to  the  vote  on  the 
ground  there  was  not  a  quorum  present. 

GUARANTY  OF  HOKX  LOAN  BANK  BONDS 

The  SPEAKER,    The  Chair  desires  to  announce  that  the 
najority  and  the  minority  leaders,  the  members  of  the  Com- 
nlttee  on  Banking  and  Currency,  including  the  gentleman 
rom  Massachusetts  [Mr.  Luck],  who  objected  the  other  day 
01  want  to  take  up  the  home  owners'  loan  bank  bill  to- 

lorrow  under  suspension  of  the  rules.    There  seems  to  be 
tUe  objection  to  it;  and  the  request  will  be  made  tomorrow 

-.t  an  hour  a  side  be  given  under  suspension  of  the  rules 

le  Chair  will  recognize  the  gentleman  from  Alabama  [Mr 
iTkAGALLj  to  move  to  suspend  the  rules,  with  the  under- 
tanding  that  the  time  may  be  extended  to  an  hour  on  a 
ide. 

Mr.  TREADWAY.    Mr.  Speaker,  may  I  inquire  whether 
le  recogniUon  will  be  made  at  the  opening  of  the  session 
^t  11  o'clock  or  later  in  the  day? 
The  SPEAKER.    That  bill  will  be  called  up  flist. 
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Mr.  BIVALB.  Mr.  Speaker,  I  renew  my  objection  to  the 
vote  on  the  ground  that  a  quorum  is  not  present. 

The  SPEAKER.  Will  the  gentleman  withold  his  point  at 
order  temporarily? 

Mr.  KVALE.  Will  there  automatically  be  a  record  vote 
on  the  bill? 

Mr.  BLANTON.  No;  because  intervening  business  haa 
transpired. 

The  SPEAKER.  If  the  House  adjooma  now,  the  vote  will 
be  taken  de  novo  t(»norrow  on  the  motion  to  suspend  the 
rules,  just  as  if  there  had  been  no  attempt  to  take  it 
tonight. 

Mr.  BLANTON.  Mr.  Speaker,  to  preserve  the  rules  of  the 
House,  why  does  not  the  gentleman  ask  unanimous  consent 
that  the  vote  be  taken  tomorrow? 

The  SPEAKER.    It  is  not  necessary. 

Mr.  BLANTON.  Then  we  have  transacted  a  whole  lot  of 
business  here  without  a  quorum  being  present. 

The  SPEAKER.  The  Chair  has  not  as  yet  announced 
that  a  quorum  is  not  present. 

APPOINTMENT  OF  COMMITTEXS 

The  SPEAKER  laid  before  the  House  the  foUowtng  ap- 
pointments to  committees: 

Pursuant  to  the  provisions  of  House  Conciirrent  Resolution  36 
the  Speaker  appoints  as  members  of  the  Special  Joint  Congres- 
sional Committee  for  the  Commemoration  of  the  One  Hundredth 
Anniversary  of  the  Death  of  General  La  Fayette:  Hon.  Makt  T. 
Norton,  Hon.  Sol  Bloom,  Hon.  Scbutlxb  O.  Bland,  Hon.  Danxxl 
A.  Reed,  Hon.  Edith  Noussb  Rogers. 

Pursuant  to  the  provisions  of  House  Resolution  817  the  Speaker 
appoints  as  members  of  the  select  committee  to  investigate  tha 
statements  of  Dr.  William  A.  Wirt:  Mr.  BtjLwiiTKia.  chairman; 
Mr.  O'Connor;  Mr.  AaNotD;  Mr.  Lxhlbach;  and  Mr.  McGxtcin. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  ToBET,  for  3  days,  to  attend  a  funeral  in  New 
Hampshire. 

To  Mr.  Larrabes,  Indefinitely,  on  account  of  illness. 

To  Mr.  Sabath,  for  6  days,  on  account  of  important  busi- 
ness. 

CONFERENCE   REPORT— COTTON  CONTROL   BILL 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (HJi.  8402)  to  place 
the  cotton  industry  on  a  sound  commercial  basis,  to  prevent 
unfair  competition  and  practices  in  putting  cott(Hi  into  the 
channels  of  interstate  and  foreign  commerce,  to  provide 
funds  for  paying  additional  benefits  imder  the  Agricultural 
Adjustment  Act,  and  for  other  purposes,  with  Senate  amend- 
ments, disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  conferees: 

Messrs.  Jones,  Fulmer,  Doxey,  Hope,  and  Knfzxa. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  may  I  say 
that  Mr.  Ed  Everson,  national  president  of  the  Farmers' 
Union,  will  address  a  meeting  to  be  held  in  the  old  House 
OflSce  caucus  room  tonight  on  the  Prazier  bill,  and  I  should 
like  to  have  as  many  Members  present  as  possible. 

senate  BILL  REFEREED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Siieaker's  table  and  under  the  rule  referred  as  follows: 

S.  2809.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  Interna- 
tional Arms  k  Fuze  Co.,  Inc.;  to  the  Coounittee  on  War 
Claims. 

ENROLLED   BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  tnily 


enrolled  bills  of  the  House  of  the  fcrilowlng  titles,  which  were 
thereupon  signed  by  the  Speaker: 

HJ1.30S.  An  act  for  the  relief  of  Ernest  B.  Butte; 

HJl.  469.  An  act  for  the  relief  of  Lucy  Murphy; 

HJl.  881.  An  act  for  the  relief  of  Primo  'nburzio: 

HJl.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

HJl.  2342.  An  act  for  the  relief  of  LoU  TidweU; 

HJl.  2509.  An  act  for  the  relief  of  John  Newman: 

HJl.  2639.  An  act  for  the  relief  of  Charles  J.  Elsenhauer; 

HJl.  2990.  An  act  for  the  relief  of  George  O.  Slonaker; 

HJl.  3997.  An  act  for  the  relief  of  Emey  8.  Blazer; 

HJl.  4056.  An  act  for  the  relief  of  Emma  P.  Taber; 

HJl.  4252.  An  act  for  tbe  relief  of  Mary  Elizabeth 
O'Brien; 

HJl.  4266.  An  act  for  the  relief  of  Joe  Setton; 

HJl.  6007.  An  act  for  the  relief  of  Lissie  Maud  Green: 

HJl.  6084.  An  act  for  the  relief  of  LotUe  W.  McCasklU; 

HJl.  6525.  An  act  to  amend  the  act  known  as  the  "  Perish- 
able Agricultural  Commodities  A^t.  1930  ".  approved  Jime  10, 
1930; 

HJl.  6822.  An  act  for  the  relief  of  Warren  F.  Avery; 

HJl.  7599.  An  act  authorizing  the  Reconstruction  Finance 
Cor];x>ration  to  make  loans  to  nonprofit  corporations  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes,  and 
for  other  purposes;  and 

HJl.  8046.  An  act  to  provide  a  penalty  for  the  knowing 
or  willful  presentation  of  any  false  written  instnmient  relat- 
ing to  any  matter  within  the  jurisdiction  of  any  department 
or  agency  of  the  Government  with  intent  to  defraud  the 
United  States. 

The  SPEAKER  annotmced  his  signature  to  enrolled  bUla 
of  the  Senate  of  the  following  titles: 

S.  552.  For  the  relief  of  Manuel  Merritt;  and 

S.  1484.  For  the  relief  of  Miles  Thomas  Barrett. 

Mr.  KVALE.  Mr.  Speaker,  I  renew  my  objection  to  the 
vote  on  the  ground  a  quorum  is  not  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  pjn.) , 
in  accordance  with  its  previous  wder,  the  House  adjourned 
until  Thursday.  April  5.  1934.  at  11  o'clock  aju. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BlliS   AND 
9  RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
HJl.  8890.  A  bill  authorizing  the  construction,  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes;  with  amendment  (Rept.  No.  1136). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJl.  7353.  A  bill  granting  the  consent  of  Congress  to  any 
two  or  more  States  to  enter  into  agreements  or  compacts 
for  cooperative  effort  and  mutual  assistance  in  the  pre- 
vention of  crime,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1137).    Referred  to  the  House  Calendar. 

Mr.  RUFFEN:  Committee  on  the  Judiciary.  HJl.  8544. 
A  bin  making  receivers  appointed  by  any  United  Statea 
courts  and  authorized  to  conduct  any  business,  or  conduct- 
ing any  business,  subject  to  taxes  levied  by  the  State  the 
same  as  if  such  business  were  conducted  by  private  individ- 
uals or  corporations;  without  amendment  (Rept.  No.  113Q). 
Referred  to  the  House  Calendar. 

Mr.  DsROUEN:  Committee  on  the  Public  Lcmds.  HJl. 
7185.  A  bill  to  authorize  the  purchase  by  the  city  of  Forest 
Grove,  Oreg.,  of  certain  tracts  of  public  lands  and  certain 
tracts  revested  in  the  United  States  under  the  act  of  June 
9,  1916  (39  Stat.  218) ;  without  amendment  (Rept.  No.  1140). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  HJL 
7927.    A  bill  to  add  certain  lands  to  the  Boise  National 
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Forest:  with  amendment  (Rept  No.  1141).    Referred  to  ttu 
Committee  of  the  Whole  House  on  the  state  of  the  Union 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  ANT 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  HJt 
8004.  A  bill  for  the  relief  of  certain  riparian  owners  for 
losses  sustained  by  thera  on  the  drained  Mud  Lakie  bottom 
in  Marshall  County  in  the  State  of  Minnesota;  with  amend- 
ment (Rept.  No.  1139).  Referred  to  the  Committee  of  the 
Whole  House. 


April  4 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (HR.  3383)  granting  a  pension  to  Alice  Mitchell: 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  (HJi.  6595 >  granting  a  pension  to  Venia  Moody; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invahd  Pensions. 

A   bill    (HJl.   8824)    granting   a   pension   to  Clarence   J. 
Ericson;   Committee  on  Invalid  Pensions  discharged*  and 
J  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GREGORY:  A  bill  (HR.  8955)  to  provide  for 
the  cooperation  by  the  P^eral  Government  through  the  Fed- 
eral Emergency  Administration  of  Public  Works  with  the 
•everal  States  and  Territories  and  the  District  of  Columbia 
in  meeting  the  crisis  in  pubUc  education  by  the  construction 
€t  needed  school  buildings;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (HR.  8956)  to  authorize  and  direct  the  Re- 
construction Finance  Corporation  to  make  available  to  the 
Secretary  of  the  Interior  funds  for  the  aid  of  worthy  needy 
college  students,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  CARTER  of  California:  A  biU  (HR.  8957)  placing 
certain  positions  in  the  Postal  Service  in  the  competitive 
classified  service;  to  the  Committee  on  the  Civil  Service 

By  Mr.  RAMSAY:  A  bill  (H.R.  8958)  authorizing  the* city 
of  WhecUng.  a  municipal  corporation,  to  construct,  main- 
tain, and  opn^te  a  bridge  across  the  Ohio  River  at  Wheel- 
tag.  W.Va.;  to  the  Committee  on  Interstate  and  PVirelgn 
Commerce. 

By  Mr.  McOUOIN:  A  bill  (HJl.  8959)  to  amend  section 
•1  of  the  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  SUtes".  approved 
July  I.  189S.  relatlngr  to  depositaries  for  money  of  bankrupt 
esUtes;  to  the  Committee  on  the  Judiciary 

By  Mi-.  MEAD:  A  bill  (HJl.  8960)  to  revlae  air  mail  laws- 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  DDfOEIX:  A  bill  (HJl.  8961)  to  amend  the  Re- 
construction Finance  CorporaUon  Act.  as  amended,  to  pro- 
vide for  loans  to  nonprofit  benevolent  chariUble  corpora- 
UoQs:  to  the  Committee  on  Banking  and  Currency 

By  Bfi\  WHTTK:  Resolution   (HJles.  321)    to  print  the 
Report  of  the  Bureau  of  Reclamation.  Interior  Department 
2?*i^!,.**'5?*****  Rathdrum  Prairie  Project.  Idaho,  together 
with  the  Cabinet  Gorge  power  project,  as  a  House  docu- 
ment; to  the  Committee  on  Printing 

i^T»^\.^'^^^'^  "^  ^"^  Y**'^-  Jo*»*  resolution 
(H^JIes.  S15)  granting  consent  of  Congress  to  an  agree- 
ment or  compMrt  entered  into  by  the  State  of  New  York 
with  the  Domtalon  of  Canada  for  the  establishment  of  the 
Buffalo  and  Fort  Brie  Public  Bridge  Authority,  with  power 
to  take  over,  matataln.  and  operate  the  present  highway 
bridge  over  the  Niagara  River  between  the  city  of  Buffalo. 
N.Y^apd  the  village  of  Fort  Erie.  Canada;  to  the  Committee 
on  FBTMgik  Aflalia. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  nile  XXTT.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows; 

By  Mr.  AYRES  of  Kansas:  A  bill  (HJl.  8962)  granting  a 
pension  to  Frances  Engler;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  BLACK:  A  bill  (HR.  8963)  to  carry  out  the  nnd- 
Ings  of  the  Court  of  Claims  in  the  claim  of  the  Morse  Dry 
Dock  &  Repair  Co.;  to  the  Committee  on  Claims. 

By  Mr.  BUCKBEE:  A  biU  (HJl.  8964)  for  the  relief  of  Gus 
Dahlbeck;  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  bill  (HJl.  8965)  for  the  relief 
of  Henry  H.  Eno;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KINZER:  A  bill  (HR.  8966)  granting  a  pension  to 
Gertrude  T.  Black;  to  the  Committee  on  Pensions. 

By  Mr.  PARKS:  A  biU  (HJl.  8967)  for  the  relief  of  C.  F. 
Cooley,  administrator  of  the  estate  of  Cliarles  F.  Cooley,  Jr.; 
to  the  Committee  on  Claims. 

By  Mr.  PERKINS:  A  bill  (HJl.  8968)  for  the  relief  of 
Elizabeth  Halstead;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPECK.  A  bUl  (HJl.  8969)  to  allow  the  Dis- 
tingui.^ed  Service  Cross  for  service  in  the  World  War  to  be 
awarded  to  Pvt.  Lewis  Hazard;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (HR.  8970)  for  the  relief  of  Emanuel  V.  Heidt; 
to  the  Cwnmittee  on  Military  Affairs. 

By  Mr.  REECE:  A  bill  (HJl.  8971)  granting  a  pension  to 
Laura  Alice  Donnelly;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bm   (HJl.  8972) 
for  the  reUef  of  Lt.  Comdr.  Q.  C.  Manning;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SANDUN:  A  blU  (H.R.  8973)  for  the  relief  of 
M.  A.  Love;  to  the  Committee  on  Claims. 

By  Mr.  SHANNON:  A  bill  (HJl,  8974)  for  the  relief  of 
George  Mullens:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THURSTON:  A  bill  (HR.  8975)  for  the  relief  of 
John  T.  CHarkson;  to  the  Committee  on  Claims. 

By  Mr.  WEARIN:  A  bill  (HJl.  8976)  for  the  relief  of 
Woodworth  B.  Allen,  captain.  United  States  Army;  to  the 
Committee  on  Military  Affairs. 


\ 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3570.  By  Mr.  ANDREW  of  Massachusetts:  PeUtion  of  the 
House  of  Representatives  of  Massachusetts,  opposing  the 
imposition  of  1-day  furlough  each  month  on  certain  postal 
emplosrees;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

3571.  By  Mr.  ARENS:  Petition  relating  to  embargo  on 
importation  of  all  dairy  products;  to  the  Committee  on  Agri- 
culture. 

3572.  Also,  petition  relating  to  the  Lemke-Prazler  farm 
bill;  to  the  Committee  on  Agriculture. 

3573.  Also,  petition  relating  to  the  refinancing  of  farm 
mortgages  at  3  percent  and  embargo  on  foreign  fats  and 
oils,  canned  meats,  sago,  tapioca,  and  starches;  to  the  Com- 
mittee on  Agriculture. 

3574.  Also,  petition  relating  to  retirement  insurance  being 
enacted  in  the  law;  to  the  Committee  on  Labor. 

3575.  Also,  petition  relating  to  the  St.  Lawrence  Water- 
way; to  the  Committee  on  Foreign  Affairs. 

3576.  Also,  petition  relating  to  the  excise  ta.x  on  foreign 
fats  and  oils;  to  the  Committee  on  Ways  and  Means. 

3577.  Also,  petition  relating  to  the  repeal  of  the  Federal 
gascdine  tax;  to  the  Cwnmittee  on  Ways  and  Means. 

3578.  Also,  petition  relating  to  the  U.S.R.H.  file  no.  734L 
limiting  the  restricted  territory  to  the  actual  Indian  reserva- 
Uon  and  occupied  as  such;  to  the  Committee  on  Indian 
Affairs. 

3579.  Also,  petition  relating  to  the  St.  Lawrence  Seaway 
Treaty;  to  the  Committee  on  Foreign  Affairs. 

SSiO.  Also,  petition  relating  to  the  Lemke-Frazier  farm 
biU;  to  the  Committee  on  Agriculture. 
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3581.  Also,  petition  opposing  the  Prince  plan  of  railroad 
mergers;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3582.  Also,  petition  regarding  owners  of  amateur  radio 
stations:  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3583.  Also,  petition  relating  to  the  30-hour,  week  with 
minimum-wage  program;  to  the  Committee  on  Labor. 

3584.  Also,  petition  requesting  the  Attorney  General  of 
the  United  States  to  start  civil  proceedings  to  collect  evaded 
Income  taxes  owed  to  the  United  States;  to  the  Committee 
on  the  Judiciary. 

3585.  Also,  petition  regarding  House  bill  7399;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3586.  Also,  petition  relating  to  the  national  i)ension  plan; 
to  the  Committee  on  Labor. 

3587.  Also,  petition  of  the  Finance  and  Economy  Club  of 
Minneapolis,  Minn.,  favoring  the  expansion  of  the  currency 
direct  by  the  Government;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

3588.  Also,  petition  requesting  favorable  action  on  the 
Patman  motion-picture  bill  (HJl.  6097) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3589.  Also,  resolution  favoring  action  on  the  Patman  mo- 
tion-pictiue  bill  (HR.  6097) ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

3590.  Also,  petition  of  the  Farmer-Labor  Association  of 
Minnesota,  requesting  that  funds  be  made  available  by  the 
Public  Works  Administration  for  the  construction  of  the 
9-foot  channel;  to  the  Committee  on  Rivers  and  Harbors. 

3591.  Also,  petition  requesting  an  allocation  of  $400,000,000 
to  be  spent  on  highway  improvements  using  the  contract 
system  of  construction;  to  the  Committee  on  Roads. 

3592.  Also,  petition  of  the  Minnehaha  Lodge,  No.  827,  In- 
ternational Association  of  Machinists,  of  Minneapolis,  Minn., 
recommending  that  at  least  two  cruisers  be  awarded  for  con- 
struction to  the  Puget  Sound  Navy  Yard;  to  the  Committee 
on  Naval  Affairs. 

3593.  Also,  petition  of  the  Finnish  Workers  Club,  Chlsholm, 
Minn.,  favoring  the  passage  of  the  unemployment  and  social 
insurance  bill;  to  the  Committee  on  Labor. 

3594.  Also,  petition  of  the  Farmers'  Educational  and  Co- 
operative Union,  Edison  Local,  No.  175,  Holloway,  Minn., 
favoring  the  amendment  of  the  Glass  Bank  Deposit  Guar- 
anty Act;  to  the  Committee  on  Banking  and  C^urency. 

3595.  Also,  ];>etition  of  the  Farmers'  Educational  and  Coop- 
erative Union,  Edison  Local,  No.  175,  Holloway,  Minn.,  favor- 
ing the  adoption  of  the  resolution  of  Hon.  Jakes  A.  Frear.  of 
Wisconsin,  to  create  an  act  which  will  regulate  the  power  of 
declaring  war  to  the  electorate  of  the  Nation;  to  the  Com- 
mittee on  the  Judiciary. 

3596.  Also,  petition  of  the  Regulated  Motor  Transportation 
Association  of  Minnesota,  Inc.,  opposing  the  Connery  bill 
(HR.  7202) ;  to  the  Committee  on  Labor. 

3597.  Also,  petition  of  the  Engineers'  Club  of  Minneapolis. 
Minn.,  urging  the  continuance  of  the  United  States  Coast 
and  Geodetic  Siu-vey  work  in  the  State  of  Minnesota;  to  the 
Committee  on  Mines  and  Mining. 

3598.  Also,  petition  of  the  Farmer-Labor  Convention  of 
Dakota  County,  Minn.,  favoring  the  immediate  payment  of 
the  soldiers'  bonus;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

3599.  Also,  petition  of  the  executive  council  of  the  Ameri- 
can Association  of  Railroad  Superintendents,  favoring  the 
passage  of  the  Pettengill  bill,  which  has  for  its  purpose  the 
amending  of  the  fourth  section  of  the  act  to  regulate  com- 
merce; to  the  Coromlttee  on  Interstate  and  Foreign  Commerce. 

3600.  By  Mr.  BEITER:  Petition  of  the  Common  Council  of 
the  City  of  Buffalo,  N.Y.,  expressing  appreciation  to  Senators 
CoPELAND  and  Wagner  and  Members  of  the  House  of  Repre- 
sentatives for  their  splendid  efforts  in  opposition  to  the 
St.  Lawrence  Treaty;  to  the  Committee  on  Foreign  Affairs. 

3601.  Also,  petition  of  the  Buffalo  CJhamber  of  Commerce. 
Buffalo,  N.Y.,  containing  18  reasons  for  their  opposition  to 
the  Wagner  labor  disputes  bill  (S.  2926) ;  to  the  Committee 
on  Labor.' 


3602.  Also,  petition  of  employees  of  the  accounting,  en- 
gineering, executive  and  financial  departments,  upstate  area. 
New  York  Telei^one  Co.,  Buffalo,  N.Y.,  protesting  certain 
provisions  of  the  proposed  Labor  Disputes  Act;  to  the  Com- 
mittee on  Labor. 

3603.  By  Mr.  BOYLAN:  Petition  signed  by  170  members 
of  the  Branch  Association  of  Employees  of  the  Long  Lines 
Department.  American  Telephone  &  Telegraph  Co..  New 
York.  N.Y..  protesting  against  the  passage  of  the  provision 
of  the  Labor  Disputes  Act  which  would  prevent  an  organiza- 
tion, of  its  own  free  choice,  from  making  any  arrangement 
it  so  desires  with  a  company;  to  the  Committee  on  Labor. 

3604.  Also,  resolution  adopted  by  the  Negro  Poreign-bom 
Citizens'  League,  New  York,  N.Y.,  condemning  the  flagrant 
disregard  of  the  constitutional  rights  and  privileges  of  Ne- 
groes in  the  United  States;  to  the  Committee  on  Accounts. 

3605.  By  Mi.  CONDON:  Resolution  of  the  General  Assem- 
bly of  the  State  of  Rhode  Island,  urging  the  President  of 
the  United  States  as  Commander  in  Chief  of  the  armed 
forces,  to  order  the  training  of  naval  recruits  at  the  United 
States  Naval  Station  at  Newport.  RJ.;  to  the  Committee  on 
Naval  Affairs. 

3606.  Also.  Resolution  of  the  General  Assembly  of  the 
State  of  Rhode  Island,  requesting  Congress  to  investigate 
through  a  specially  designated  committee  thereof  certain 
activities  of  the  Administrator  of  Veterans'  Affairs;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

3607.  By  Mr.  CULLEN:  Petition  of  the  Allied  Printing 
Trades  Council  of  Greater  New  York,  In  regular  monthly 
meeting  assembled  on  March  22.  unanimously  recommend- 
ing to  Congress  that  the  Connery  30-hour  work  bill,  as  rec- 
ommended by  the  House  Labor  Committee,  be  enacted;  to 
the  Committee  on  Labor. 

3608.  Also,  petition  of  the  Senate  and  Assembly  of  the 
State  of  New  York,  urging  the  Congress  to  enact  such 
measiu-es  as  will  prohibit  all  pubUc  restaurants  under  Its 
control  and  management  from  discriminating  against  pa- 
trons thereof  because  of  race,  creed,  or  color;  to  the  Com- 
mittee on  Accoimts. 

3609.  By  Mr.  FCXZ^HT:  Petition  of  citizens  of  Bedford 
Coimty,  Pa.,  against  the  passage  of  Senate  bills  2258  and 
885;  to  the  Committee  on  Agriculture. 

3610.  By  Mr.  GAVAGAN:  Petition  of  the  Negro  Porelgn- 
Bom  Citizens  League,  in  reference  to  discrimination  In 
House  office  restaurant;  to  the  Committee  on  Accounts. 

3611.  By  Mr.  GRANFIELD:  Memorial  of  the  House  of 
Representatives  of  Massachusetts,  opposing  the  proposed 
Imposition  of  a  1-day  furlough  each  month  on  certain  em- 
ployees In  the  Postal  Service  of  the  United  States;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

3612.  By  Mr.  HOWARD:  Petition  of  sundry  producers  of 
Uvestock  in  the  Third  District  of  Nebraska,  favoring  the 
passage  of  Senate  bill  3064;  to  the  Committee  on  Agri- 
culture. 

3613.  Also,  petition  of  Thurston  County  (Nebr.)  Fanners 
HoUday  Association,  favoring  an  excise  tax  of  5  cents  per 
poimd  to  be  placed  on  sesame  or  coconut  oil;  to  the  Com- 
mittee on  Ways  and  Means. 

3614.  By  Mr.  McCORMACK:  Memorial  of  the  House  of 
Representatives  of  Boston,  Mass.,  opposing  the  proposed 
imposition  of  a  1  day's  furlough  each  mcmth  on  certain 
«nployees  In  the  Postal  Service  of  the  United  States:  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

3615.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
Westchester  County,  urging  the  repeal  of  that  part  of  the 
Economy  Act  which  permits  department  heads  to  Impose 
payless  furlough  days  on  Government  employees;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

3616.  By  Mr.  LINDSAY:  Telegram  from  the  Steuben 
Knitting  Co..  Inc..  New  York  City,  protesting  against  the 
Wagner-Connery  bills;  to  the  Committee  on  Labor. 

3617.  Also,  petition  of  the  American  Fruit  k  VegeUble 
Shippers  Association.  Chicago,  urging  support  of  a  reason- 
able national  sales  tax  equitably  distributed;  to  the  Com- 
mittee on  Ways  and  Means. 
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8618.  Abo.  petition  of  the  Knights  of  Columbus,  _, 
Island  Chapter.  Brooklyn.  N.Y.,  urging  support  and  a,pvrx} 
of  certain  amendments  contained  in  Senate  bill  2910;  to 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3619.  Also,  telegram  from  GreenhlU  k  Daniel.  Inc.,  Nejw 
York  City,  protesting  against  the  enactment  of  the  Wagne 
Connery  Wlls;  to  the  Committee  on  Labor. 

3620.  Also,  petition  of  the  Certain-teed  Products  Co 
poration.  New  York  City,  opposing  the  passage  of  House  b 
8303  and  Senate  bill  2897;  to  the  Committee  on  Intersta 
and  Foreign  Commerce. 

3821.  Also,  petition  of  the  Mundet  Cork  Corporation.  Nejv 
York  City,  urging  defeat  of  the  National  Secm-ities  Exchan 
Act  of  1934.  the  Wagner -Connery  bill,  and  the  tariff  re 
proclty  bin;  to  the  Committee  on  Wasrs  and  Means. 

3622.  Also,  petition  of  Prank  Associates,  Inc.,  New  Yoi 
City,  opposing  the  Wagner  bill  <S.  2926) ,  the  amendment 
the  tariff  act  (HJl,  8687).  and  the  Connery  30-hour  w 
bill  (HJl.  8492) ;  to  the  CommJttee  on  Labor. 

3623.  Also.  peUtion  of  the  BUt-Rite  Baby  Carriage  c4, 
Brooklyn.  N.Y.,  opposing  the  enactment  of  House  bill  843^, 
Senate  bill  2926.  and  House  bill  8423;  to  the  Committee  oh 
Ways  and  Means. 

3624.  By  Mr.  PERKINS:  PetiUon  of  the  Woman's  Chris- 
tian Temperance  Union  of  Hackensack.  NJ.,  urging  earUr 
bearings  and  favorable  action  on  House  bill  6097;  to  t^ 
Committee  on  Interstate  and  Foreign  Commerce.  | 

3625.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  df 
the  House  <rf  Representatives  of  the  State  of  Massachusetts , 
memorializing  Congress  for  legislation  to  promote  the  estab  - 
lishment  of  imemployment  insurance  or  unempioyment  re- 
serves in  the  several  States  by  providing  certain  tax  relict 
to  employers  in  those  States  which  have  appropriate  laws 
In  this  regard;  to  the  Committee  on  Labor. 

3626.  Also,  petition  of  the  House  of  Representatives  of 
tlie  State  of  Massachusetts,  opposing  the  proposed  imposi- 
tion of  a  1  day's  furlough  each  month  on  certain  employee  3 
in  the  Postal  Service  of  the  United  States;  to  the  CoedJ- 
mlttee  on  the  Post  OflBce  and  Post  Roads. 

3fi27.  By  Mr.  RUDD:  PetiUon  of  the  Steuben  Knittini; 
Co..  Inc.,  opposing  the  passage  of  the  Wagner-Connery  bills 
to  the  Committee  on  Labor. 

3628.  Also,  petition  of  the  Mundet  Cork  Corporation.  Ne\ ' 
York  City,  opposing  the  passage  of  the  National  SeciiriUei 
Exchange  Act,  the  Wagner-Connery  bin.  and  the  tariff  reel 
proclty  bin;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Sei9.  Also,  petition  of  the  Negro  Foreign-Bom  Citizens' 
league.  New  York  City,  favoring  the  De  Priest  resolution 
to  the  Committee  on  Rules. 

3630.  Also,  petition  of  the  Vulcan  Proofing  Co.,  Brooklyn 
N.Y.,  opposinc  the  passage  of  the  Wagner-Connery  bills-  t< 
tt»e  Oomznlttee  on  Labor. 

J681.  Also,  petition  of  the  Certaln-tced  Products  Corpora 
tlon.  New  York  City,  opposing  the  passage  of  House  bil 
«3«3  and  Senate  bill  2897;  to  the  Committee  on  Ways  anc 


THE  JOtTRITAIi 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  Tuesday.  April  3,  and  Wednesday,  April  4.  was  dis- 
pensed with,  and  the  Journal  was  approved. 

CALL  OF  TH£  ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT,    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Asburst 

Austin 

Bachm&n 

Bailey 

Bankliead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolklse 


Copeland 

Costlgan 

Couzena 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Gibson 

OoldsboroTigh 

Gore 

Bale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 


Johnson 

Kean 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergaa 

liOCg 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Mctcair 

Murphy 

Neely 

Norbeck 

Norria 

Nye 

Oliahoney 

Overton 


Patterson 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

SchaU 

Sheppard 

Ships  tead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Warner 

Walsh 

White 


8632.  Also,  petition  of  Oreenhffl  k  Daniel,  Inc.,  New  York 
City,  opposing  the  passage  of  the  Wagner-Connery  bills;  tc 
the  Committee  on  Labor. 

S«33.  Also,  petition  of  the  Long  Island  Chapter,  Knights 
<rf  Cohunbus.  Brooklyn,  N.Y.,  favoring  the  passage  of  Senate 
Wn  2910  with  amendments  301  (a),  301  (b).  and  301  (c) 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries 

3e84.  Alao,  petition  of  the  William  R.  Warner  k  Co..  Inc., 
NewYork  City,  protesting  the  increase  of  the  tax  on  non- 
*»^'«'««e  akxrtiol;  to  the  Committee  on  Ways  and  Means. 

8636.  By  Mr.  SADOWSKI:  Petition  endorsing  the  McLeod 
bin;  to  the  Committee  on  Banking  and  Currency 


SENATE 

Thuksday,  April  5,  1934 

iLegislative  dap  of  Wednesday.  Mar.  28.  f  93#) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 


1 


Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler]  is  detained  from  the  Senate  ou 
account  of  a  severe  cold. 

I  desire  further  to  announce  that  the  Senator  from  Mis- 
sissippi [Mr.  Stephens],  the  Senator  from  Virginia  [Mr. 
Glass],  and  the  Senator  from  Florida  [Mr.  Trammell]  are 
necessarily  detained  from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr.  Hatfield]  and  the  Senator  from 
Connecticut  [Mr.  Walcott]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
sw«^  to  their  names.    A  quorum  is  present. 

RELIEF    OF    GOVERNMENT    CONTRACTORS    OPERATING    UNDER    CODES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  draft  of 
proposed  legislation  to  provide  relief  to  Government  con- 
tractors operating  under  codes  whose  costs  of  performance 
were  increased  as  a  result  of  compliance  with  the  act  ap- 
proved June  16,  1933,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Finance. 

PBTinONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  telegrams 
In  the  nature  of  memorials  from  sundry  citizens  of  New 
Orleans,  La.,  remonstrating  against  the  passage  of  the  so- 
caUed  "  Pletcher-Rayburn  stock  exchange  biU  "  in  its  pres- 
ent form  and  favoring  a  less  drastic  bill,  which  were  referred 
to  the  Ccmunittee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Scandinavian  Workers  Unity  Conference  at  Viking  Temple, 
at  Chicago,  m..  favoring  the  passage  of  House  bill  7598.  the* 
so-called  "workers'  unemplojTnent  insiu-ance  bill",  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

Mr.    ROBINSON   of   Arkansas    presented    a    letter    from 
Henry  A.  Bellows,  of  the  Columbia  Broadcasting   System 
Washington.  D.C,  relative  to  the  bill  (S.  1928)  to  enable  the 
Umted  States  to  enter  the  International  Copyright  Union, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  KEAN  presented  a  memorial  of  sundry  citizens  of  the 
State  of  New  Jersey,  remonstrating  against  the  entrance  of 
the  United  States  into  the  League  of  Nations  or  the  ratifica- 
tion of  the  World  Court  protocols,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

Mr.  CAPPER  presented  the  petition  of  Pratt  Lodge,  No. 
734,  Brotherhood  of  Locomotive  Firemen  and  Englnemen,  of 
Pratt,  Kans.,  favoring  the  passage  of  Senate  bill  2519.  to 
estaWish  a  S-hour  day  for  employees  of  carriers  engaged  in 
interstate  and  foreign  commerce,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 
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He  also  presented  resolutions  adopted  by  Local  Union  No. 
6615.  United  Mine  Workers  of  America,  of  Hume,  Mo.,  and 
Coflfeyville  Lodge.  No.  54,  Brotherhood  Railway  Carmen  of 
America,  of  CoffeyviUe,  Kans.,  favoring  the  passage  of  the 
bill  (S.  2926)  to  equalize  the  bargaining  power  of  employers 
and  employees,  to  encourage  the  amicable  settlement  of  dis- 
putes between  employers  and  employees,  to  create  a  National 
Labor  Board,  and  for  other  purposes,  which  were  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  presented  the  memorial  of  the  board  of  directors 
of  the  Dodge  City  (Kans.)  Chamber  of  Commerce,  remon- 
strating against  the  passage  of  the  bill  (S.  2926)  to  equalize 
the  bargaining  power  of  employers  and  employees,  to  en- 
courage the  amicable  settlement  of  disputes  between  em- 
ployers and  employees,  to  create  a  National  Labor  Board, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Education  and  Labor. 

Mr.  COPELAND  presented  a  resolution  adopted  by  a  meet- 
ing of  the  Home  Owners  and  Taxpayers  Association  of 
Staten  Island,  N.Y.,  favoring  the  continuation  of  the  full 
Civil  Works  Administration  relief  program,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  the  City  of  Yonkers,  N.Y.,  favoring  the  passage 
of  legislation  eliminating  pay  cuts  and  furloughs  in  the 
Postal  Service,  which  was  referred  to  t-he  Committee  on 
Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  executive 
committee  of  the  Catskill  (N.Y.)  Chamber  of  Commerce, 
favoring  the  passage  of  the  so-called  '"  Whittington  bill ", 
providing  an  additional  appropriation  of  $400,000,000  for 
highway  improvement  work,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Butler  (Pa.) 
Chamber  of  Commerce,  protesting  against  the  passage  of  the 
so-called  "  Wagner  labor  board  bill ",  relative  to  collective 
bargaining,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  presented  a  resolution  adopted  by  New  York 
Typographical  Union.  No.  6.  of  New  York  City,  N.Y.,  favor- 
ing the  prompt  passage  of  the  bill  (H.R.  7598)  to  provide 
for  the  establishment  of  unemployment  and  social  insurance, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Chamber  of  Commerce  of  Paterson,  N.J., 
protesting  against  the  passage  of  the  bill  (H.R.  7202)  to 
provide  a  30-hour  week  for  industry,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  resolutions  adopted  by  Branch  No.  476, 
Workmen's  Circle;  Local  Union  No.  1292,  United  Brother- 
hood of  Carpenters  and  Joiners  of  America,  and  the  Work- 
ers' Association,  all  of  Huntington,  Long  Island,  N.Y.,  fav- 
oring the  passage  of  the  so-called  "  Wagner  labor  board 
bill ",  especially  in  relation  to  collective  bargaining,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  Syracuse 
(N.Y.)  Chamber  of  Commerce,  protesting  against  the  pas- 
sage of  the  bill  (S.  2926)  to  equalize  the  bargaining  power 
of  employers  and  employees,  to  encourage  the  amicable 
settlement  of  disputes  between  employers  and  employees, 
to  create  a  National  Labor  Board,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  resolution  adopted  by  members  of 
the  Architectm-al  Guild  of  America.  New  York  City,  N.Y., 
favoring  the  passage  of  the  so-called  "  Wagner  30-hour 
work  week  bill",  and  the  Wagner  labor  board  bill,  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  employees* 
representatives  of  store  managers  and  store  staffs  on  the 
Joint  management  council  of  the  Jewel  Pood  Stores,  depart- 
ment of  Jewel  Tea  Co.,  Chicago,  HI.,  protesting  against  the 
passage  of  legislation  which  would  prohibit  or  jeopardize 
the  right  of  workers  to  freely  choose  their  representatives 


and  to  bargain  collectively  with  employers,  which  was  re- 
ferred to  the  Committee  cm  Education  and  Labor. 
'  He  also  presented  a  petition  of  members  of  the  Baptist 
Church  of  the  Redeemer  of  Yonkers.  N.Y.,  favoring  the 
prompt  ratification  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Brooks 
Class  of  the  Methodist  Episcopal  Church  of  Canandaigua, 
N.Y..  favoring  the  passage  of  legislation  prohibiting  the 
shipment  of  arms  and  munitions  to  foreign  countries,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  members  of 
the  Sarsfleld  Club,  of  Long  Island  City,  N.Y.,  protesting 
against  the  entrance  of  the  United  States  into  the  League  of 
Nations  and  the  ratification  of  the  World  Court  protocols, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  petitions  and  papers  in  the  nature  of 
petitions  of  sundry  citizens  and  organizations  in  the  State 
of  New  York,  prasring  for  the  passage  of  the  so-called  "  Pat- 
man  motion  picture  bill ",  being  House  bill  6097,  providing 
higher  moral  standards  for  flirp^  entering  interstate  and 
foreign  commerce,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  Unit  No.  I, 
Irish-American  Independent  Political  Unit,  Inc.,  of  New 
York  City,  N.Y.,  favoring  the  adoption  of  an  amendment  to 
the  so-called  "  communications  commission  bill ",  allowing 
a  fair  proportion  of  radio  time  to  be  devoted  to  religious, 
educational,  and  moral  teachings,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  Branch  No.  104, 
Holy  Name  Society.  Church  of  the  Incarnation,  of  New  York 
City.  N.Y..  protesting  against  the  allotment  made  of  wave 
length  and  broadcasting  time  to  Radio  Station  WLWL, 
operated  by  the  Missionary  Society  of  Saint  Paul  the 
Apostle,  also  known  as  the  Paullst  Fathers,  and  favoring 
liberalizing  amendment  of  the  so-called  "  communications 
commission  bill ",  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Brooklyn 
(N.Y.)  Catholic  Action  Council,  favoring  amendment  of  the 
so-called  "  communications  commission  bill  ".  allowing  more 
liberal  radio  time  to  educational,  agricultural,  religious, 
labor,  and  similar  noncommercial  organizations,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  Marquette  Coun- 
cU,  No.  157.  Knights  of  Columbus,  of  New  York  City,  N.Y.. 
favoring  the  adoption  of  an  amendment  to  the  communica- 
tions commission  bill  providing  more  adequate  radio  time 
to  religious,  educational,  and  similar  organizations,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  the  Xavier 
Alumni  Sodality,  of  New  York  City,  N.Y.,  favoring  the  adop- 
tion of  an  amendment  to  Senate  bill  2910,  relative  to  a  com- 
munications commission,  alloting  more  liberal  radio  time  to 
religious,  educational,  agricultural,  and  other  human  wel- 
fare agencies,  which  were  referred  to  the  Committee  on  In- 
terstate Commerce. 

He  also  presented  a  resolution  adopted  by  the  Somerset 
Woman's  Christian  Temperance  Union,  of  Utlca.  N.Y..  pro- 
testing against  the  passage  of  the  so-called  "  Celler  bill ". 
being  House  bill  7129.  repealing  the  law  forbidding  the  sale 
or  possession  of  intoxicating  or  spirituous  liquon  at  Army 
or  Navy  stations  or  camps,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Colonel  John 
G.  Butler  Camp,  No.  86,  United  Spanish  War  Veterans.  De- 
partment of  New  York,  of  Syracuse.  N.Y.,  favoring  the  pas- 
sage of  legislation  for  the  benefit  of  Spanish  War  veterans, 
which  was  referred  to  the  Committee  on  Military  Affairs. 

DCPSOTKMXNT  OF  THK  WHITE  RIVSK  VALLXT 

Mr.  ROBINSON  of  Arkansas.  I  present  and  ask  unani- 
mous consent  to  have  printed  in  the  Rbookd  and  appro- 
priately referred  an  important  letter  addressed  to  me  having 
relaUon  to  the  improvement  of  the  White  River  Valky. 


^iS-" 


i  ^ 


ot  me  recess. 


Committee  on  Interstate  Commerce, 


t-i^v^t^  noo  i.ciciicu  bu  me 


if 


it 
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There  being  no  objection,  the  letter  was  referred  to  th< 
Committee  on  Commerce  and  ordered  to  be  printed  in  the 
Rxcou.  as  follows: 

Walton  Rice  Mill.  Inc., 
Stuttgart.  Ark..  March  31.  1934. 
Senator  Jos  T.  Robtkson. 

Washington,  D.C. 
HoiroaAau  Sn.  I  desire  to  bring  to  your  attention  a  mattei 
that  on  previous  occasions  has  been  attempted  but  for  vsu-loui 
reaaons  has  been  discarded.  It  now  seems,  In  defense  of  the  peel 
tion  of  the  Arkansas  rice  Industry.  It  must  be  carried  to  a  favor- 
able conclusion,  otherwise  we  greatly  fear  the  industry  will  pas« 
out  by  reason  of  the  condition  posrlbly  created  by  others  who  have 
pursued  a  more  aggressive  policy 

You  will  appreciate  the  Arkansas  Industry  Is  completely  at  the 
mercy  of  rail  carriers  as  a  means  of  conveying  our  manufactured 
product  from  the  mill  to  consuming  markets.  You  are  also  aware 
tbat  under  the  stress  of  economic  conditions  for  the  moet  part 
carriers  have  been  reluctant  to  grant  concessions  In  rates  that 
might  normally  be  expected  by  reason  of  commodity  declines 
Tou  probably  would  be  stirprlsed  that  during  the  past  yet^r  or  so 
we  have  made  shipments  to  many  markets  where  the  rate  assessed 
by  carriers  even  exceeded  the  value  of  the  shipment  Itself. 

These  all  are  glaring  facts,  and  we  must  tell  you  tbat  these  con 
dltloDS  are  undermining  the  Industry,  which.  If  left  uncorrected, 
will  eventually  cause  the  Arkansas  rice  Industry  to  dry  up  and 
pass  out  of  the  picture  entirely 

In  the  flrst  part  of  this  letter  I  mentioned  others  who  have  been 
more  aggressive.  Reference  Is  made  to  millers  located  at  both 
Louisiana  and  Texas  who  have  taken,  so  to  speak,  mere  remnants 
of  a  waterway  and  devel(^ped  It  Into  a  modern  system  of  Inland 
canal,  with  the  result  these  millers  today,  although  located  many 
miles  more  distant  from  the  interior  market  than  we,  can  now 
compete  favorably  with  the  Arkansas  millers  and  in  additlcm  par 
ttdpiate  in  export  business,  to  the  detriment  and  expense  of  the 
Arkanaas  rice-milling  Industry. 

Just  recently  the  Arkansas  mlllera  have  filed  with  the  Interstate 
Commerce  Commission  a  petition  attacking  all  clean-rice  rates 
ttva  Memphia.  Tenn.,  Louisiana,  and  Texas  as  being  preferential 
and  dlaerlminatory  to  the  Arkansas  milling  interests.  This  will 
be  a  long-drawn-out  procedure,  as  you  are  awaie.  and  most  prob 
ahly  in  the  end  will  not  give  us  the  necessary  relief. 

As  Tou  know,  traffic  on  the  Mississippi  River  now  extends  from 
Mew  Orleans  to  Chicago.  This,  coupled  with  intercoastal  canal 
ttarooffh  Louisiana  into  Texas,  gives  these  mills  access  to  impor 
tant  interior  destinations  that  previously  were  only  available  by 
rmll  morement.  and  even  into  the  Ohio  River  crossings,  all  of 
which  has  pushed  the  Arkansas  mUler  into  such  a  small  territory 
that  his  very  existence  Is  now  in  Jec^ardy 

Ihla  laduatxy  has  only  asked  a  small  consideraUon  from  the 
Oovemment  in  the  past,  and  has.  wherever  possible,  fought  its 
battles  to  maintain  ito  ezlateace  as  beet  it  oould  without  enlUting 
outalde  aasletanoe.  We  now  have  apparently  reached  the  end  of 
the  rope  unleas  we  can  enlist  your  support  in  a  move  to  create  a 
laatlng  and  permanent  relief. 

The  oimfldcnoe  of  Arkanaas,  if  not  the  Nation.  Is  Invested  in  you 
to  aaaUt  and  light  for  any  worthy  cause.  So  now  the  Arkansaa 
mtUen  are  aaklng  that  you  assist  in  the  development  of  White 
"iver  to  a  point  where  the  fertile  Arkansas  White  River  Valley  can 
again  eneourage  its  mdustry  and  enjoy  to  the  Important  inland 
marketa  or  to  the  porta,  as  they  chooee.  an  ouUet  on  a  compeUtlve 
fate  structure  such  markets  as  are  available  for  the  coneumptlon 
«C  our  aaaufactured  producU. 


products 

I  cannot  stress  the  Importance  of  such  a  move  too  vigorously, 
and  I  sUiecrely  hvpt  you  wUl  lend  full  support  to  a  auecesaful 
wxiHMitoa  of  this  project,  that  X  feel  would  be  a  motniwy^t  to  the 
future  or  Arkansaa. 

With  kladeet  regards  and  all  good  wichea  I  shall  anxiously  await 
your  further  reply. 
▼arjr  atnoHrelj, 

O.  B.  WSLTOW. 
UFORTS  OF  CO: 


Mr.  WAIfiH  (lor  Mr.  Trakmux),  from  the  Committee  on 
y>^»l  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  severally  without  amendment  and  submitted 
reports  as  Indicated  there<m: 

a  113.  An  act  for  the  relief  of  Hans  Dahl  (Rept.  No.  69«) ; 

8.  IM.  An  act  for  the  relief  of  Joseph  Gould  (Rept.  No. 
897) ; 

8.333.  An  act  for  the  relief  of  Clarence  Leroy  Wltham 
(Rept.  No.  599) ;  ^^ 

asCT.  An  act  for  the  relief  of  Hugh  Flaherty  (Rept.  No. 
M); 

a  427.  An  tfCt  f  or  the  relief  of  Edgar  Joseph  Casey  (Rept 
No.  901) ; 

a  1172.  An  act  for  the  relief  of  certain  offlcers  of  the 
Dental  Oorpa  <£  the  United  SUtes  Navy: 
a  1797.  An  act  authcriiing  the  removal  of  zock  from  the 
^        and    destroyer    base    reaervatiaQ    at    Astoria 
Point).  Oreg.  (Rept.  No.  992) : 
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'  S.  2681.  An  act  authorizing  the  Secretary  of  the  Navy  to 
malce  available  to  the  municipality  of  Aberdeen,  Wash.,  the 
UJSJS.  NeiDport  (Rept.  No.  603) ; 

HJl.408.  An  act  for  the  relief  of  William  J.  Nowinski 
(Rept.  No.  604) ; 

H.R.  507.  An  act  for  the  relief  of  John  Thomas  Simi^in 
(Rept.  No.  605)  ; 

HJR.  909.  An  act  for  the  relief  of  Elbert  L.  Grove  (Rept. 
No.  606) ; 

HJl.  1404.  An  act  for  the  relief  of  John  C.  McCann  (Rept. 
No.  607) ; 

HJl.  2040.  An  act  for  the  relief  of  P.  Jean  des  Garennes 
(Rept.  No.  608) ; 

HJl.  2041.  An  act  for  the  relief  of  Irwin  D.  Coyle  (Rept. 
No.  614)  ; 

HJl.  2074.  An  act  for  the  relief  of  Harvey  Collins  (Rept 
No.  609) ;  and 

HJl.  3542.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  dedicate  to  the  city  of  Philadelphia,  for  street  purposes, 
a  tract  of  land  situate  in  the  city  of  Philadelphia  and  State 
of  Pennsylvania  (Rept.  No.  612). 

Mr.  WAI^H  also  (for  Mr.  Trammell).  from  the  Com- 
mittee on  Naval  Affairs,  to  which  were  referred  the  follow- 
ing bills,  reported  them  severally  with  an  amendment  and 
submitted  reports  thereon: 

S.  309.  An  act  granting  an  honorable  discharge  to  Willard 
Heath  Mitchell  (Rept.  No.  598) ; 

S.  1979.  An  act  for  the  relief  of  Austin  L.  Tiemey  (Rept. 
No.  610) ;  and 

HJl.  276.  An  act  to  authorize  the  placing  of  a  bronze  tab- 
let bearing  a  replica  of  the  congressional  medal  of  honor 
upon  the  grave  of  the  late  Brig.  Gen.  Robert  H.  Dunlap. 
United  SUtes  Marine  Corps,  in  the  Arlington  National 
Cemetery,  Va.  (Rept  No.  611). 

Mr.  WALSH  also  (for  Mr.  Trammkll),  from  the  Com- 
mittee on  Naval  Affairs,  to  which  was  referred  the  bill 
(S.  865)  to  correct  the  naval  record  of  Michael  J.  Bud- 
zinski,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  613)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  3016.  An  act  for  the  relief  of  the  Dongji  Investment  Co . 
Ltd.  (Rept.  No.  615) : 

8. 3047.  An  act  to  carry  out  the  findings  of  the  Court  of 
(Claims  in  the  case  of  George  Lawley  k  Son  Corporation,  of 
Boston,  Mass.  (Rept.  No.  616) : 

HJl.  880.  An  act  for  the  reUef  of  Daisy  M.  Avery  (Rent 
No.  617) ;  and 

HJl.  4542.  An  act  for  the  relief  of  Prank  Wilkins  (Rept. 
No.  618) . 

Mr.  I/XIAN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bUl  (S.  2112)  for  the  relief  of  W.  H.  Key 
and  the  estate  of  James  R.  Wilson,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  619)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2969)  for  the  reUef  of  the  Mary 
Black  Memorial  Hospital,  reported  it  with  amendments  and 
submitted  a  report  (No.  621)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

HJt  528.  An  act  for  the  reUef  of  Arthur  K.  Pinney  (Rept 

HJl.  879.  An  act  for  the  relief  of  John  H.  Mehrle  (Rept 

HJl.3818.  An  act  for  the  relief  of  Katherlne  O.  Taylor 
(Rept  No.  624)  ; 

HJt  4959.  An  act  for  the  relief  of  Mary  Josephine  Lobert 
(Rept  No.  625) ;  and 

HJt  6638.  An  act  for  the  reUef  of  the  Monumental  Steve- 
dore Co.  (Rept  No.  628) . 
Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
u  referred  the  bill  (S.  1690)  for  the  reUef  of  the  Bowers 
Southern  Dredging  Co.,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  927)  thereon. 


the  right  of  workers  to  freely  choose  their  representatives  I  relation  to  the  improvement  of  the  White  River  Valley 
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He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

HJl.  191.  An  act  for  the  relief  of  William  K.  Lovett  (Rept. 
No.  628  >: 

H.R.  232.  An  act  for  the  relief  of  Anna  Marie  Sanford 
(Rept  No.  629) ;  and 

HJl.  666.  An  act  for  the  relief  of  Charles  W.  Dworack 
(Rept  No.  630). 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.R.  4013)  to  provide  an  additional 
appropriation  as  the  result  of  a  reinvestigation,  pursuant  to 
the  act  of  February  2.  1929  (45  Stat.  2047,  pt.  2),  for 
the  pajTnent  of  claims  of  persons  who  suffered  property 
damage,  death,  or  personal  injury  due  to  the  explosion  at 
the  naval  ammunition  depot.  Lake  Denmark,  N.J..  July  10, 
1926.  reported  it  without  amendment  and  submitted  a  report 
(No.  631)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  amendments 
and  submitted  reports  thereon: 

S.  887.  An  act  for  the  relief  of  Lucy  B.  Hertz  and  J.  W. 
Hertz  (Rept.  No.  632) ;  and 

S.  1231.  An  act  for  the  relief  of  A.  H.  Marshall  (Rept.  No. 
633). 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2440)  to  provide  for  the 
addition  of  certain  lands  to  the  Chickamauga  and  Chatta- 
nooga National  Military  Parks  in  the  States  of  Termessee 
and  Georgia,  reported  it  without  amendment  and  submitted 
a  report  (No.  620)  thereon. 

Mr.  ASHURST  (for  Mr.  Wheeler),  from  the  Committee 
on  Indian  Affairs,  to  which  was  referred  the  bill  (S.  2671) 
repealing  certain  sections  of  the  Revised  Code  of  Laws  of 
the  United  States  relating  to  the  Indians,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  634)  thereon. 

KXEctrrrvE  reports  of  committees 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postma-sters. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Austin  D.  Smith,  of 
Delaware,  to  be  United  States  marshal,  district  of  Delaware, 
to  succeed  Charles  Hanratty,  whose  term  expired  March  8, 
1934. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McGILL: 

A  bill  (S.  3297)  to  authorize  the  appointment  of  Sgt. 
George  B.  Telford  as  a  warrant  officer.  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  REED  (by  request) : 

A  biU  (S.  3298)  relating  to  the  record  of  registry  of  cer- 
tain aliens:  to  the  Committee  on  Immigration. 

By  Mr.  KEAN: 

A  bill  (S.  3299)  to  authorize  the  presentation  of  a  Dis- 
tinguished Service  CJross  to  Ardashes  M.  Gulamerian;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  ROBINSON  of  Arkansas  (for  Mr.  Trammell)  : 

A  bill  (S.  3300)  for  the  relief  of  W.  J.  DuRant;  to  the 
Committee  on  Claims. 

By  Mr.  HASTINGS: 

A  bill  (S.  3301)  to  amend  the  Securities  Act  of  1933, 
approved  May  27,  1933;  to  the  Committee  on  Banking  and 
Currency. 

nnrERWAL-REVENTTE   TAXATION — AMENDMENTS 

Mr.  Hebert  and  Mr.  Shipstead  each  submitted  an  amend- 
ment, Mr.  Clark  submitted  two  amendments,  and  Mr.  Mc- 
BlELLAR  submitted  three  amendments  intended  to  be  pro- 


posed by  them.  respecUvely.  to  House  bUl  7835,  the  revenue 
bill,  which  were  severally  ordered  to  Ue  on  the  table  and  to 
be  printed. 

EXEMPTION  FROM  TAX  OF  OILS  USED  FOR  MEDICINAL   PX7RPOSKS — 

AMENDMENT 

Mr.  COPELAND.  Mr.  President,  I  present  an  amendment 
intended  to  be  proposed  by  me  to  the  pending  revenue  bill, 
and  ask  that  it  may  be  printed  in  the  usual  form,  printed 
in  the  Record,  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  obJecUon.  it  is  so  or- 
dered. 

The  amendment  intended  to  be  proposed  by  Mr.  Copeland 
to  the  bill  (HJl.  7835)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  is  as  follows: 

In  section  602.  paragraph  (a),  on  page  214.  line  15,  strike  out 
the  period  and  Insert  the  following:  "nor  the  use  of  any  of  the 
cUs  Included  in  this  paragraph  in  the  man\ifacture  of  an  article 
or  product  not  Intended  for  use  as  food  for  human  consumption 
or  for  medicinal  purposes." 

Mr.  COPELAND.  Mr.  President,  the  purpose  of  this 
amendment  is  to  exempt  from  the  excise  tax  of  3  cents  per 
pound  coconut  oil.  palm  oil,  palm-kernel  oil,  sesame  oil, 
whale  oil,  sperm  oil,  and  cod  oil  when  used  in  the  manu- 
facture of  articles  or  products  not  intended  for  use  as  food 
for  human  consumption,  and  cod-liver  oil.  halibut  oil.  and 
other  vitamin -potency  fish  oils  which  are  used  for  medicinal 
purposes.  In  other  words,  when  the  foregoing  oils  are  used 
in  the  manufacture  of  an  article  or  product  not  intended 
for  use  in  a  food  for  human  consumption  or  for  medicinal 
purposes  they  would  bear  no  excise  tax.  By  the  adoption  of 
this  amendment  the  Senate  could  save  the  American  public 
a  tremendous  burden  of  expenses  in  connection  with  these 
excise  taxes  and  yet  not  interfere  to  any  appreciable  degree 
with  such  benefits  as  would  accrue  to  the  farmer  from  the 
levying  of  these  excise  taxes. 

In  the  case  of  coconut  oil,  about  70  percent  of  the  total 
annual  consumption  of  this  oil  goes  into  the  manufactme  of 
soap,  rubber  auto  tires,  and  tlie  tanning  of  leather  and 
miscellaneous  manufacturing  activities.  It  is  even  used  in 
the  manufacture  of  road-building  materials.  In  none  of 
these  can  it  be  said  that  it  is  in  any  way  competitive  with 
oils  and  fats  of  domestic  origin. 

I  am  informed  that  the  original  purpose  in  the  House  in 
placing  a  tax  on  coconut  oil  was  to  protect  the  butter  maker 
and  the  dairyman.  Neither  the  butter  maker  nor  the 
dairyman  produce  anjthing  which  Is  used  in  the  manufac- 
ture of  soap,  automobile  tires,  or  the  tanning  of  leather. 
The  butter  maker  and  the  dairyman,  on  the  other  hand, 
are  purchasers  of  these  nonedible  products  into  which  coco- 
nut oil  enters. 

The  industrial  users  of  coconut  oil  testified  before  the 
Senate  Finance  Committee  that  when  they  purchased  coco- 
nut oil  they  did  so  because  of  its  lauric-acid  content,  and 
they  further  stated  that  there  was  not  a  single  domestic  oil 
or  fat  which  contained  any  lauric  acid.  It  is  lauric  acids 
which  make  a  soap  made  from  coconut-oil  lather.  The 
rubber-tire  manufacturer  who  employs  coconut  oil  finds 
that  the  lauric  acids  therein  give  the  rubber  tire  Icmger  life 
and  greater  mileage,  and  the  tanners  of  white  leather  testi- 
fied before  the  Finance  Committee  that  coconut  oil  was  the 
only  oil  which  they  could  use  which  did  not  turn  the  leather 
yellow  as  it  aged. 

In  view  of  the  fact  that  there  is  a  definite  constituent 
of  coconut  oil  which  the  industrial  users  require,  nothing  is 
accomplished  in  the  way  of  increasing  the  consumption  of 
domestic  oils  and  fats  by  trying  to  tax  coconut  oil  out  of 
the  market.  If  we  pass  this  tax,  it  will  make  it  almost 
impossible  for  the  concerns  which  require  coconut  oil  to 
carry  on  their  business.    This  is  not  fair.    It  is  not  Just. 

Not  only  is  the  exemption  of  these  oils  used  in  industrial 
channels  from  this  excise  tax,  which  is  approximately  100 
percent  of  the  value  of  the  oils  and  fats  against  which  it  is 
levied,  of  importance  from  the  angle  of  the  consumer,  but 
it  is  a  serioiis  question  if  the  industries  which  use  these  oils 
can  bear  up  under  the  tremendous  burden  which  it  is  pro- 
posed to  place  upon  them.    The  Senate,  if  it  lenes  these 
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taxes,  wooM  be  levying  the  heaviest  tax  on  con5umptl)n 
ever  levied  in  the  history  of  the  country  upon  essental 
commodities.  The  total  tax  burden,  when  applied  agaiist 
all  of  the  oils  and  fats  which  it  affects,  amounts  to  in  exc<  ss 
of  $34,000,000  per  annum,  as  based  on  the  1933  impor;s. 
This  does  not  mean  that  anywhere  near  that  amount  of 
revenue  would  result  from  the  levying  of  these  taxes,  be- 
cause it  is  very  doubtful  if  these  industries  could  sell  th<ir 
products  with  these  taxes  applying  against  the  raw  mate- 
rials from  which  they  must  make  them. 

There  are  dozens  of  firms  in  the  State  of  New  York  whi:h 
employ  these  oils  and  fats  which  are  affected  by  the  pro- 
posed excise  taxes,  and  the  report  received  from  every  oie 
which  has  been  heard  from  is  that  the  levying  of  these  tas  es 
without  giving  the  consumer  additional  purchasing  power 
Is  going  to  maJce  it  very  difficult  for  them  to  sell  th<lr 
finished  products.  There  does  not  appear  to  be  any  justll- 
cation  for  singling  out  a  single  group  of  industries  for  tlis 
kind  of  treatment. 

The  second  most  important  of  these  oils  which  would  ye 
ex«npt«d  In  my  amendment  from  the  excise  tax  when  n3t 
employed  In  the  manufacture  of  food  for  human  consum  >- 
tton  is  palm  olL  The  Senate  Finance  Committee  has  already 
exempted  palm  oil  when  used  in  the  manufacture  of  tn 
plate  ftam  the  application  of  the  tax.  Doubtless  palm  <  il 
Is  an  essential  in  the  manufacture  of  tin  plate,  but  it  is 
certainly  no  more  of  an  essential  in  the  manufacture  of  t  n 
plate  than  it  is  in  the  manufacture  of  textile  soap. 

The  textile-soap  manufacturers  in  the  State  of  New  Yoik, 
of  which  there  are  many,  one  and  all  testify  to  the  fact  thsit 
there  Is  absolutely  no  substitute  for  palm  oil  in  the  mani- 
factiu'e  of  textile  soap.  The  textile-soap  manufacturers 
consistently  paid  more  for  palm  oil  than  other  oils  and  fats 
used  for  soap-making  purposes  were  bringing  in  the  marki  it. 
It  would  be  very  difficult  for  them,  however,  to  carry  (« 
their  business  if  they  had  to  pay  as  much  as  3  cents  p;r 
pound  more  for  palm  oil  used  in  the  manufacture  of  text  le 
soap  than  they  pay  at  the  present  price  level. 

It  should  be  borne  in  mind  that  if  the  prices  of  all  coei- 
modities  in  the  United  States  were  suddenly  to  advance  1  K) 
percent,  which  is  the  effect  this  tax  will  have  on  the  in- 
ported  oils  and  fats  it  covers,  then  on  this  inflated  pri:e 
basis  it  would  not  be  difficult  for  any  given  industry  to  a  ill 
Its  products.  But  suppose  that  we  single  out  a  single  group 
of  industries  and  make  them  t)ear  the  burden  of  a  tax  sf 
these  paroportlons  without  there  being  any  general  inflatitn 
of  prices  of  other  conunodities.  It  does  not  seem  reasonafa  le 
to  expect  that  the  group  of  industries  which  use  these  o  Is 
can  escape  tremendous  injury. 

Very  Uttle  palm  oil.  probably  not  more  than  10  percent  i  >f 
the  total  annual  importations,  is  utilised  in  the  manuf  actu  -e 
of  any  kind  of  food  product.  It  appears  that  the  palm  (11 
is  so  high  in  free  fatty  adds,  which  is  essentially  the  ele- 
ment of  rancidity,  that  It  is  impractical  to  utilize  any  quai  i- 
tlty  of  It  In  the  manufacture  of  edible  oil.  This  is  borne 
out  by  the  fact  that  such  a  small  proportion  of  it,  accordii  g 
to  the  Bureau  of  the  Census  records,  gets  into  edible  chai  i- 
nels.  That  portion  of  it  which  is  not  used  in  the  manufa<  ;- 
ture  of  textile  soap  goes  into  the  manufacture  of  yellow 
household  laundry  soap,  plus  what  goes  into  the  manuf  actu  e 
of  tin  plate. 

The  exemption  of  the  palm  oil  used  In  the  manuf actuie 
of  tin  plate  is  In  line  with  the  amendment  which  I  haxe 
Propoeed.  but  I  cannot  understand  how  the  committee  would 
exempt  from  the  tax  palm  oil  used  in  the  manufacture  of  ■£ 
articte  like  tin  plate  without  exempting  at  the  same  tii^e 
palm  oil  used  in  the  manufacture  of  soap. 

Tben  is  scarcely  a  nation  in  the  world  which  does  n<it 
accord  preferential  treatment  to  oils  and  fats  imported 
within  their  borders  for  the  manufacture  uf  soap.  They  d  o 
this  for  sanitary  reasons.  They  do  It  because  they  place 
a  high  value  upon  the  matter  of  cleanliness.  Why  shoull 
we  Iweak  the  precedent  which  Is  followed  throu^iout  tbe 


world  by  trying  to  make  the  price  of  soap  vastly  higher 
than  it  should  be?  Hospitals,  visiting  nurses'  organizations, 
welfare  centers,  charitable  organizations,  and  dozens  of  other 
groups  of  similar  nature  have  protested  to  me  against  the 
application  of  this  tax  on  soap-making  oils  and  fats.  One 
and  all  have  stressed  the  importance  of  keeping  the  price 
of  soap  at  a  reasonable  point  to  the  public.  Soap  is  the  one 
commodity  of  all  commodities  which  should  be  merchan- 
dised at  the  most  reasonable  possible  figure,  and  here  we  are 
proiKtslng  to  place  a  tax  of  100  percent  ad  valorem  upon  all 
of  the  imported  soap-making  oils  and  fats.  Why  is  it  that  In 
this  effort  to  levy  an  excise  tax  we  are  centering  our  activi- 
ties upon  the  soap  industry?  There  are  a  lot  of  other  in- 
dustries who  import  oils  and  fats  into  the  United  States, 
and  their  raw  materials  have  not  been  molested. 

The  next  of  these  oils  which  is  affected  by  this  tax,  which 
is  Important  in  the  industrial  field,  is  palm-kernel  oil.  Here  • 
again  is  another  important  soap-making  oil  which  the  soap 
makers  in  my  State  desire  to  have  access  to.  It  already 
l>ears  a  duty  of  1  cent  a  pound  if  used  for  edible  purposes, 
and  if  we  apply  this  excise  tax  of  3  cents  per  pound  on  the 
edible  phases  of  the  oil,  then  certainly  that  should  be  enough 
to  satisfy  the  demand  for  keeping  it  out  of  edible  channels. 
What  harm  will  it  do  anyone  to  allow  this  soap-making  oil 
to  come  into  the  country? 

Sesame  oil  is  the  next  oil  which  would  be  affected  by  the 
tax  of  3  cents  per  pound.  Sesame  oil  was  exempted  from 
taxation  in  the  1930  tariff  if  not  employed  in  edible  usage. 
"Hie  importations  do  not  amount  to  much,  but  since  we  de- 
cided upon  this  policy  in  framing  the  1930  tariff  there  seems 
to  be  no  reason  why  we  should  not  adhere  to  it  now.  If 
the  use  of  sesame  oil  for  nonedible  purposes  without  the 
payment  of  tariff  taxes  was  satisfactory  in  1930.  it  should  be 
just  as  proper  to  utilize  it  for  such  purposes  now  without 
the  payment  of  an  excise  tax. 

The  next  important  oil  is  whale  oil.  As  far  as  can  be  as- 
certained, there  is  no  imported  whale  oil  used  in  the  manu- 
facture of  edible  products  In  the  United  States.  But.  in  case 
there  might  be,  we  can  levy  this  3 -cent  excise  tax  on  the 
whale  oU  if  used  in  the  manufacture  of  an  edible  product  for 
human  consumption  and  let  that  whale  oil  which  goes  into 
the  manufacture  of  soap  and  the  tanning  of  leather  be  ex- 
empted from  the  tax.  Our  farmers  buy  the  leather  goods 
which  the  whale  oil  is  used  in  tamiing  and  they  buy  the 
soap.  They  will  profit  from  having  both  soap  and  leather 
at  reasonable  prices. 

The  next  important  oil  to  which  this  excise  tax  would 
apply  is  sperm  oil.  The  domestic  production  of  sperm  oil 
is  almost  nothing.  The  textile  and  the  rayon  industries  and 
the  tanning  industries  all  require  sperm  oil.  Being  really 
a  wax  and  not  an  oil,  it  is  not  used  in  the  manufacture  of 
soap  and  could  not  be.  but  the  textile  mills,  the  rayon  mills, 
and  the  tanners  need  this  olL  Why  not  let  them  have  it 
without  this  enormous  excise  tax?  It  is  by  nature  a  non- 
edible  oil. 

The  next  important  oil  which  my  amendment  wiH  exempt 
from  taxation  is  Newfoundland  and  Norwegian  cod  oil.  This 
fish  oil  is  used  in  the  manufacture  of  leather.  The  tanners 
in  my  State  teU  me  that  there  is  absolutely  no  oil  which  can 
take  the  place  of  cod  oU.  We  produce  scarcely  any  in  the 
United  States.  It  is  produced  from  the  codfish.  The  placing 
of  this  excise  tax  is  not  going  to  make  our  fishermen  catch 
any  more  codfish.  This  excise  tax  could  not  help  them,  but 
it  will  be  a  tremendous  burden  upon  the  tanners  of  leather 
who  must  have  cod  oil  with  which  to  tan  leather.  They 
need  it  on  the  type  of  leather  which  goes  to  make  harness 
which  the  farmer  purchases.  Why  should  we  make  the 
farmer  pay  more  for  harness  when  we  are  talking  about 
helping  agriculture  by  levTing  these  excise  taxes? 

The  next  of  the  oils  which  this  amendment  of  mine  would 
exempt  from  taxation  is  cod-liver  oil.  It  is  made  from  the 
fresh  livers  of  the  codfish.  Cod-Uver  oil  is  used  for  medic- 
inal purposes  and  for  the  feeding  of  poultry  and  hvestock. 
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It  is  used  In  these  directions  because  of  its  vitamin  potency. 
An  excise  tax  upon  this  oil  would  be  a  cruel  injustice.  It 
is  a  tax  upon  the  sick  and  the  idling  children.  Just  like  the 
tax  upon  the  soap  oils,  it  Is  a  tax  upon  health. 

Think  of  the  thousands  of  poultry  feeders  whom  we  are 
going  to  penalize  with  this  tax  on  cod-liver  oil.  We  are 
certainly  not  going  to  help  the  farmer  who  Is  raising  chick- 
ens in  a  brooder  and  who  requires  cod-liver  oil  to  raise  these 
chickens  possessed  of  proper  strength  and  vitality.  We 
should  exempt  aU  of  these  vitamin-potency  fish  oils  from 
this  tax.  In  this  category  comes  halibut  oil.  HaUbut  oil 
is  exactly  the  same  kind  of  oil  as  cod-liver  oil  and  is  used 
for  precisely  the  same  purposes.  It  will  be  assessed  with  this 
3-cent  per  pound  excise  tax  and  there  is  no  justification 
in  doing  it. 

As  a  matter  of  fact,  in  levying  these  excise  taxes  on  im- 
ported whale  oil,  imported  fish  oils,  and  imported  marine- 
animal  oils,  we  are  violating  every  international  treaty 
which  we  have  with  foreign  nations.  Article  vni  of  the 
German  treaty  provides  as  follows: 

The  nationals  and  merchandise  of  each  high  contracting  party 
within  the  territories  of  the  other  shall  receive  the  same  treatment 
as  nationals  and  merchandise  of  the  country  with  regard  to  In- 
ternal taxes,  transit  duties,  charges  In  respect  to  warehousing,  and 
other  faculties  and  the  amount  of  drawbaclCB  and  boxintles. 

Please  note  that  we  Implicitly  agree  in  this  treaty  that  we 
shall  levy  no  higher  internal  taxes  upon  the  imported  mer- 
chandise of  foreign  nations  than  we  levy  upon  domestic  mer- 
chandise, and  under  the  most-favored-nation  clause  which 
we  have  with  47  other  nations  we  agree  to  accord  the  same 
treatment  to  merchandise  imported  from  other  foreign  na- 
tions. Therefore  the  rights  accorded  to  Germany  with  re- 
gard to  internal  taxes  on  merchandise  imported  from 
Germany  are  accorded  to  all  the  nations  with  which  we  have 
commercial  treaties.  In  other  words,  we  cannot  levy  higher 
internal  taxes  upon  the  merchandise  imported  from  these 
countries  than  we  levy  upon  the  merchandise  of  our  own 
citizens. 

Despite  this  fact.  In  three  places  the  Senate  Finance 
Committee  bill  proposes  to  levy  this  3-cent  tax  upon  im- 
ported articles — imported  whale  oil.  Imported  fish  oil.  and 
Imported  marine-animal  oil.  If  we  pass  this  bill  with  this 
word  "  imported  "  in  it,  applying  to  these  marine -animal 
oils,  fish  oils,  and  whale  oil,  no  foreign  nation  will  have  any 
respect  for  the  treaties  which  this  body  has  ratified  in  the 
past.  We  cannot  pass  a  treaty  one  day  and  violate  it  the 
next. 

Since  none  of  these  imported  whale,  fish,  and  marine- 
animal  oils  are  used  in  edible  channels  in  the  United  States, 
It  is  really  needless  to  Include  them  in  the  category  of  the 
oils  which  would  bear  the  excise  tax  if  used  for  edible  pur- 


poses. Since  they  are  not  used  for  edible  purposes  In  the 
United  States,  it  should  be  satisfactory  to  leave  them  within 
the  amendment  as  I  have  proposed  it. 

Let  me  call  attention  to  the  fact  that  there  Is  another 
consideration  involved  in  placing  these  excise  taxes  on  the 
oils  and  fats  which  we  Import  from  the  various  countries 
with  which  we  enjoy  the  balance  of  trade.  I  desire  to  intro- 
duce Into  the  Record  a  statement  of  the  trade  which  we 
have  with  the  countries  from  which  these  oils  and  fats  come. 

(See  teble.) 

One  of  the  Important  agricultural  Items  which  we  export 
to  the  countries  from  which  these  oils  and  fats,  such  as  palm 
oil,  come  is  lard.  We  have  been  exporting  about  50  percent 
of  our  lard  to  Great  Britain,  from  wh<»n.  or  her  dependencies, 
we  procure  about  50  percent  of  our  palm-oil  Importations. 
I  quote  from  an  article  appearing  in  the  March  31  issue  of 
the  National  Provisioner.  published  at  Chicago,  CI.  The 
portion  I  desire  to  read  is  as  follows: 

commission -house  buying  on  resting  orders  was  encoimtercd  on 
on  the  declines,  and  there  was  aome  buying  of  lard  based  on  the 
relative  steadiness  in  cotton  oU.  The  lard  trade  was  puzded 
somewhat  over  passible  futiire  developments,  partlcularlv  should 
the  proposed  3-cent-a-pouxMl  tax  against  Imported  oils  be 
adopted  by  Congress. 

There  were  fears  in  a  great  many  quarters  that  foreigners  wotild 
take  adverse  action  against  lard  Imports.  In  fact.  Germany  fur- 
ther restricted  imports  of  American  products.  As  a  result.  tb» 
foreign  situation  in  lard  was  attracting  more  attention.  Foreign 
exchange  rates  ruled  rather  firm. 

It  can  be  seen  from  this  that  the  exporters  of  lard  are 
frightened  as  to  the  prospect  of  what  will  happen  to  our 
lard  exports  if  we  put  these  taxes  on.  Please  bear  in  mind 
that  this  agitation  for  these  taxes  began  back  in  December 
1933;  and  let  me  call  your  attention  to  the  fact  that  this 
article  states  also  that  lard  exports  from  January  1,  1934, 
to  March  17,  1934,  have  dropped  from  160,000.000  pounds 
at  the  same  time  last  year  to  ninety-five  and  a  half  million 
pounds  at  this  time.  You  can  see  what  the  threat  of  levy- 
ing these  excise  taxes  is  resulting  in. 

I  do  not  believe  that  the  foreign  nations  will  object  to 
our  keeping  the  oils  and  fats  out  of  edible  channels  in  the 
United  States,  and  if  we  adopt  this  amendment  whereby 
the  oils  and  fats  are  allowed  to  come  Into  the  United  States 
and  be  used  for  nonedible  or  medicinal  purposes,  it  will 
doubtless  clarify  the  situation  to  the  complete  satisfaction 
of  our  foreign  customers.  This  is  just  another  reason  why 
the  amendment  as  proposed  should  be  adopted. 

I  ask  that  the  table  to  which  I  have  referred  and  an 
article  from  the  National  Provisioner  may  be  printed  in  the 

RCCORO. 

There  being  no  objection,  the  table  and  article  were  or- 
dered to  be  printed  in  the  Record,  as  follows: 


Value  of  lUal  trade  between  VnUed  Slalet  and  etntntTUi  from  tekieh  Unitfd  SlaUi  imporU  oilt  and  wkiek  vmUd  bt  affected  t9  tke  S  centt  per  pound  ereite  tax  1%  tkt 

19H  regeniu  bill 

Oils  exported  to  United  States 

Value  of  exports 

Value  of  imparts 

I9» 

1933 

1939 

1933 

Norway. 

United  Kfnfrdom 

Cod-liver,  whale  oil. — — 

SD3rQi.  **od   nalm-kernAl  oil                  .. - 

$21847.000 

M8.  nop.  000 

3.434.000 

114.855.000 

410.  44S,000 

128,  TltF..  000 

61.547.000 

948.446,000 

12.502.000 

150.1101000 

134.1<n.000 

85.530,000 

65.3M,000 

14,  (HI,  000 

15.114.000 

1.382.000 

ico»,ooo 

288.  3».  000 
1,663.000 

401278,000 
133,417,000 

45.2M.OO0 

U4(>e.oao 

241.361,000 

4.1*7,000 

26.817.000 

66.171,000 

44.908,000 

24.015,000 

X497.000 

7.816.000 

487.000 

321.215.000 

0'.'^,  r.-iuooo 

12.890,000 

74,048.000 

254.  Cits.  000 

83.853.000 

21,530,000 

603.496.000 

10.411.003 

31.068.000 

166.  Za.  000 

126.792.000 

149, 332, 000 

289.164.000 

32.868.000 

11.560.000 

S10.4M  000 
74.631,000 

British  Nigeria. . 

Palm  and  paim-kerzMl — 

Fish  oils,  palm  oil. . 

Paim-kM^p]    minflowAT   DAizn  all         .......... 

3, 157. 003 

Belgium .. 

21,927,001 

Oerinany 

73,  572, 001 

Netherlands Ji 

Soviet  Russia  in  Earope... . 

Palm,  sesame  oil 

Sunfiower  seed — - 

Pilchard,  halibut,  and  eod-Uver 

22,430.000 

9.  1.V000 

Canada ...^    .  .. 

174.101.000 

Newfoundland  and  Labrador 

Cod-liver,  cod                         .... ..... 

7.133,000 

Australia . 

China.. ,  . 

Philippine  Islands ' 

Copra _» ~ — ~ 

Sesame  seed- 

CoooDut  oil,  copra. 

Sesame  seed „ 

Copra                              .  -. - 

».  177.000 
8U.  K77, 000 

British  India 

British  Malaya „ 

33,204.000 
34.  MM.  000 

Other  Xetherland  East  Indies.    . 

Palni   nftiTTi-k#rTMd                        -  J*..  .............. 

29.  827. 000 

Belgian  Congo 

1.204.000 

Total _ 

a.017.4«M.OOO 

917.530,(0) 

2.068.829,000 

607. 257. 000 

Total  of  all  Unitsd  8Utes  exports  and  Imports _ 

Percent  of  total  to  these  oU-exporting  countries 



6,a«asB&ooo 

1.611.010,000 
58 

4.399.361.000 
47 

l.323.77i,«» 

m 


Source:  Foreign  Commaree  and  Navigation  of  tbn  United  iitaMa 
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FAIBLT  ACnyS — ONDPITOIfB  KA8T — HOO   EX71V   KOOSBATB BOBS 

BtnrnvQ     r&crot — cash     tiaok     MOOEaATB — caj;|if 

ISINO  . 

Market  for  hog  producta  continued  to  display  a  disappointing 
trend.  Undertone  was  easy  as  a  result  of  scattered  selling  a^d 
liquidation  and  less  aggressive  speculative  support.  While  the  b()g 
nin  was  moderate  and  hogs  steady,  the  market  generally  contlnw 
to  Ignore  relief  buying  and  was  Influenced.  In  the  main,  by  wi 
ness  In  tbe  grain  market  caused  by  fears  of  goyemmental  actl< 
against  exchange  operations. 

Commission -house  buying  on  resting  orders  was  encoxintered 
the   declines,   and   there   waj  some   buying   of   lard   based    on   tJ 
relative    steadiness    In    cotton    oil.    The    lard    trade    was    puzzli 
somewhat  over  poaslble  future  developments,  particularly  shoi 
the  prop>o3ed  3-cent-a-pound  tax  against  Imported  oils  be  adopl 
by  Congress. 

There  were  fears  In  a  great  many  quarters  that  foreigners  wo 
take  adverse  action  against  lard  Imports.    In  fact.  Germany  furthi 
restricted  Imports  of  American  products.     As  a  result,  the  forelj 
situation  In  lard  was  attracting  more  attention.     Forelgn-excJ 
rates  ruled  rather  flrm. 

BOG   PUCKS  LOWXB 

Hedge  pressure  was  In  evidence  at  times,  but  was  very  moderal 
Professionals  appeared  to  be  on   both  sides  of  lard.     There   wi 
no   Inclination   to   press   the   market   owing   to   fears   of   posslb^ 
Inflation   developments   at   Washington.     At   the  same  time. 
Lenten  season  Is  rapidly  drawing  to  a  close,  and  as  a  result  th< 
WIS  a  tendency  to  look  for  considerable  Improvement  in  the  d4 
mestlc  demand  for  meats.     Some  were  looking  for  a  fair  di 
In  the  lard  stocks  the  last  half  of  the  present  month. 

Receipts   of    hogs    at    western   packing   points   last   week    wet 
867,700  bead,  compared  with  398.400  head  the  prevloiu  week  a4d 
300,900  head  the  same  week  last  year. 

Average  price  of  hogs  at  Chicago  at  the  outset  of  the  week 
4.25  cents,  against  4.40  cents  the  previous  week,  3.90  cents  a  ye< 
ago,  4.20  cents  2  years  ago.  and  7.65  cents  3  years  ago.     Top  prlto 
of  hogs  at  Chicago,  however,  was  very  steady,  holding  around  4^5 
cents.  T 

Average  weight  of  hogs  received  at  Chicago  last  week  was  2^6 
poxmds.  against  233  pounds  Xba  previous  week,  347  poiuids  a  yekr 
ago,  and  233  pounds  2  years  ago. 

Reports  from  the  A^.A.  from  42  States  Indicated  that  betwem 
900,000  and  1,000.000  contracts  had  been  signed  to  date  In  tlte 
com-hog  adjustment  program.  The  sign-up  campaign  Is  nearhig 
completion  In  a  number  of  States.  Reports  from  the  major  conk- 
and  hcg-produdng  States  Indicate  that  approximately  160,000  coi  t- 
tracts  have  been  signed  In  Iowa.  110,000  in  nilnola.  04.000  In  ICli- 
•ourl.  82,000  In  Indiana.  7B.0OO  In  Minnesota,  80.000  In  Nebraska. 
60.000  In  Kansas,  60.000  In  Ohio,  60,000  In  South  Dakota,  aid 
33.000  In  Wisconsin.  In  Oklahoma  40.000  are  expected  to  sign  u }, 
and  in  Texas  25.000  have  been  signed  to  date.  Colorado  expeca 
a  totsl  of  12.000:  Tennessee,  approximately  30,00a 

LASS  Kxporrs  dsop 

Official  exports  of  lard  for  the  week  ended  March  17  were  5.50S  ,- 
000  pounds,  against  8,758.000  pounds  a  year  ago.  Exports  fron 
January  1  to  March  17  have  been  some  95,477,000  poinuls, 
against  160.637,000  pounds  the  same  time  last  year.  Of  the  week 's 
exports  only  786.000  pounds  went  to  Germany,  288,000  pounds  o 
Cuba,  3.622.000  pounds  to  the  United  Kingdom.  489.000  pounds  o 
other  European  countries,  and  414.000  pounds  to  other  co\intrl<  s. 
Exports  of  hams  and  shoulders  diirlng  the  week  were  207,0(0 
pounds,  against  573.000  pounds;  bacon,  660.000  potinds  again  rt 
05.000  pounds;  pickled  pork.  91,000  pounds  against  129.01 0 
pounds. 

The  Government  was  a  buyer  of  hogs  In  a  fair  way  at  Chlca(o 
throughout  the  week.  Aside  from  maintaining  a  steady  tone  o 
the  hog  market,  governmental  activities  In  provisions  was  aga  n 
without  effect.  Passage  of  the  cotton  bill  was  delayed  In  the  Sei  i- 
ate  for  one  reason  or  another,  but  the  prospects  of  cotton  pr(H 
ductlon  being  limited,  with  a  consequent  smaller  output  of  cor- 
ton  oil.  was  considered  by  some  as  constructive  on  lard  for  tl  o 
long  pull. 

Pork:  Market  was  steady,  but  demand  moderate  at  New  Tor^ 
Mess  was  quoted  at  620.25  per  barrel;  family,  $21  per  barrel; 
fat  backs.  615  and  $16  per  barreL 

MUTXJAL    XXSURANCS    COMPANIZS    AlfB    CAPITAL -STOCK    TAX — 

AMuroacsifT 

Mr.  WALSH.  Mr.  President,  I  submit  an  amendment  In- 
tended to  be  proposed  by  me  to  House  bill  7835,  the  reveni  e 
bill,  which  I  ask  may  lie  on  the  table  and  be  printed. 

The  VICE  PRESIDENT.  The  amendment  will  lie  on  the 
table  and  be  printed. 

Mr.  WALSH.  Mr.  President,  the  House  bill  contained  no 
provision  levying  capital-stock  and  excess-profits  taxes.  Ths 
Finance  Committee  presented  an  amendment,  which  has 
been  adopted  by  the  Senate,  providing  for  a  capitai-stoc : 
tax  of  one  tenth  of  1  percent.  Certain  exceptions  ais 
made  to  these  capital-stock  taxes,  and  these  exemptions  are 
In  section  701  (c) ,  page  238  oX  the  bill.    Among  the  exemp- 


tions are  Insurance  companies  subject  to  the  tax  Imposed 
by  sections  201  and  204. 

However,  insurance  companies  which  have  no  capital 
stock  whatever,  such  as  mutual  companies,  and  which  are 
subject  to  the  tax  under  section  207.  are  not  specifically 
exempted. 

Since  these  companies  have  no  capital  stock  there  was 
no  intention  to  impose  a  capital-stock  tax  on  them  and. 
therefore,  this  amendment  is  merely  in  the  nature  of  a 
clarification  of  that  purpose. 

In  order  to  accomplish  this,  all  that  is  necessary  is  to 
change  the  wording  of  section  701  (c)  (2),  line  16.  page  238, 
by  the  addition  of  the  numerals  "  207  "  and  the  transposi- 
tion of  the  word  "  or  "  and  the  addition  of  a  comma. 

TAX  ON  WATCHXS — ^AMENDMENT 

Mr.  WALSH.  Mr.  President,  I  also  submit  an  amendment 
Intended  to  be  proposed  by  me  to  House  bill  7835,  the  rev- 
enue bill,  which  I  ask  may  lie  on  the  table  and  be  printed. 

The  VICE  PRESIDENT.  The  amendment  will  lie  on  the 
table  and  be  printed. 

Mr.  WALSH.  Mr.  President,  the  classification  of  certain 
watches  as  luxury  items  is  unfair.  In  view  of  the  urgent 
need  for  revenue  in  1932.  and  the  assurance  that  these  excise 
taxes  were  temporary,  the  watch  industry  submitted  without 
serious  objection  to  a  tax  on  what  it  believed  to  be  items  of 
necessity. 

Since  the  Finance  Committee  In  the  case  of  clocks  and 
furs  has  recognized  that  some  items  classified  as  luxuries 
are  really  necessities,  the  industry  feels  it  is  entitled  to  the 
exemption  of  watches  not  of  the  luxury  class.  This  exemp- 
tion should  at  least  include  watches  sold  by  the  manufac- 
turer for  less  than  $25. 

It  would  be  impossible  for  many  industries  to  function 
without  timepieces.  For  example,  railroads  cannot  operate 
unless  rigid  standards  of  time  are  adhered  to  in  the  opera- 
tion of  trains.  Every  railroad  or  street-car  employee  en- 
gaged in  the  operation  of  trains  or  cars  is  required  to  carry 
a  carefully  regulated  watch.  This  he  buys  from  his  wages. 
Some  987,000  men  come  within  this  category  on  the  steam 
railroads  alone.  In  addition  to  these,  nurses,  doctors,  clerks, 
and  superintendents  in  charge  of  industrial  activities  must 
operate  with  almost  split-second  accuracy. 

The  elimination  of  this  tax  would  put  additional  men  to 
work,  as  watch  manufacturing  is  80-  to  90-percent  labor. 

A  manufacturers'  tax  of  $2.50  becomes  $7  or  $8  by  the 
time  it  reaches  the  consumer. 

It  appears  inconsistent  to  eliminate  the  tax  on  clocks, 
which  are  now  exempt  up  to  $3,  and  which  really  represents 
clocks  that  might  be  classified  as  luxuries,  while  classifying 
as  an  item  of  luxury  watches  that  sell  for  $5,  $10,  $20,  and 
so  forth,  and  which  enter  into  the  everyday  life  of  our 
citizens. 

The  revenue  derived  from  the  entire  Jewelry  industry  last 
year  amounted  to  only  $3,068,000. 

The  committee  has  already  exempted  clocks,  and  the 
exemption  of  watches  selling  for  less  than  $25  would  cause 
no  great  loss  in  revenue,  and  would  be  more  than  compen- 
sated for  by  increased  employment. 

If  the  tax  on  watches  classified  as  necessities  is  removed, 
the  increased  income  from  corporation  and  income  taxes 
accruing  to  the  Government  from  increased  business  and 
profits  will  render  the  Government  a  greater  return  than 
now  received  from  th\^  tax. 

mother's  DAY 

Mr.  COPELAND  submitted  the  foUovTlng  resolution  (S.Res. 
218) ,  which  was  referred  to  the  Committee  on  Education  and 
Labor: 

^Whereas  by  Hoiise  Joint  Resolution  263.  approved  and  signed  by 
President  Wilson,  May  8,  1914.  the  second  Sunday  In  May  of  each 
year  has  been  designated  as  Mother's  Day  for  the  expression  of  our 
lo^  ^d  reverence  for  the  mothers  of  our  country;  and 
^Whereas  there  are  throughout  our  land  today  an  unprecedent- 
edly  large  nxunber  of  mothers  and  dependent  children  who,  be- 
cause of  unemployment  or  loss  of  their  bread  earners,  are  lacking 
many  of  the  necessities  of  life:  Therefore  be  it 

Resolved.  That  the  President  of  the  United  States  Is  hereby 
authorized  and  reqiiested  to  Issue  a  proclamaUon  calling  upon  our 


1 

m 


1934 


CONGRESSIONAL  RECORD— SENATE 


6077 


cltlnens  to  express,  on  Mother's  Day  this  year,  our  love  and  rever- 
ence for  motherhood; 

(a)  By  the  customary  display  of  the  United  States  flag  on  all 
Government  buildings,  homes,  and  other  suitable  places; 

(b)  By  the  usxial  tokens  and  messages  of  affection  to  o\tr 
mothers;  and 

(c)  By  making  contributions.  In  honor  of  oxir  mothers,  through 
ovu"  churches  or  other  fraternal  and  welfare  agencies,  for  the  relief 
and  welfare  of  such  mothers  and  chUdren  as  may  be  in  need  of  the 
necessities  of  life. 

CHANGX  or  RSrCRENCE  OP  A  RSSOLUTIOIf 

Mr.  McKELLAR.  Mr.  Pi-esident.  I  ask  that  Senate  Reso- 
lution 198.  creating  a  select  committee  to  investigate  charges 
against  the  superintendent  of  the  Shiloh  National  Park. 
Tenn..  be  referred  to  the  Committee  on  Military  Affairs. 
It  was  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  but  under  a  later  rule 
it  is  required  to  go  to  the  Military  Affairs  Committee,  and  I 
ask  unanimous  consent  that  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  may  be  dis- 
charged from  the  further  consideration  of  the  resolution  and 
that  it  be  referred  to  the  Committee  on  Military  Affairs 
before  being  considered  by  the  Audit  and  Control  Committee. 

Tlie  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

ADDinonAL    CLERICAL    ASSISTANCE    POR    SENATORS 

Mr.  BYRNES.  I  ask  unanimous  consent  for  the  present 
consideration  of  Senate  Resolution  213.  which  I  send  to  the 
desk. 

•The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (Sites.  213)  sub- 
mitted by  Mr.  Byrnes  on  March  22,  1934,  and  reported  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  as  follows: 

Resolved.  That  whenever,  during  the  remainder  of  the  present 
session  of  Congress,  a  Senator,  having  no  mcwe  than  four  em- 
ployees in  his  clerical  force,  or  in  that  of  the  committee  of  which 
he  Is  chairman,  shall  file  with  the  Chairman  of  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate  a  state- 
ment showing  the  necessity  for  an  additional  clerical  assistant  to 
enable  him  to  discharge  the  duties  of  his  office,  such  Senator  may 
appoint  one  assistant  clerk  to  be  paid  from  the  contingent  fund 
of  the  Senate  at  $1,800  per  annum  untU  the  end  of  the  present 
session  of  Congress. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  the 
consideration  of  the  resolution. 

Mr.  BYRNES.    I  offer  an  amendment  to  the  resolution. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  line  2,  after  the  word  "  Sen- 
ator ",  it  is  proposed  to  strike  out  "  having  no  more  than 
four  employees  in  his  clerical  force,  or  in  that  of  the  com- 
mittee of  which  he  Is  chairman." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  South  Carolina. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

RATIONAL    RECOVERY — THE   HEW    DEAL'S    BALANCE   SHEET 

Mr.  ROBINSON  of  Arkansas.  I  ask  to  have  printed  in  the 
Record  and  to  lie  on  the  table  an  editorial  appearing  in  the 
New  York  Daily  News  of  March  11,  1934,  having  relation  to 
the  National  Recovery  Administration  and  to  the  new  deal's 
balance  sheet. 

There  being  no  objection,  the  editorial  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

NATIONAL  RECOVZBT  ADMINISTaATION THI  NTW  DEAL'S  BALANCE  BHXZT 

(An  editorial  i4)pearlng  In  the  New  York  DaUy  News,  Mar.  11,  1934] 
We  all  know  tha*  some  groups  In  our  social  and  economic  system 
have  profited  from  the  new  deal;  some  large  groups. 

Workers  working  shorter  hours  at  the  same  or  only  a  little  less 
pay  have  profited.  Farmers  paid  by  the  Government  for  reducing 
or  swearing  they  have  reduced  acreage  have  profited.  Bo  have 
millions  of  people  on  C.W-A..  C.C.C,  or  other  forms  of  Govern- 
ment relief.  So  have  employers  who  before  the  VltJi..  were  being 
undercut  by  unfair  competitors  employing  child  labor  or  using 
other  cutthroat  competition  methods. 


Naturally,  few  complaints  are  heard  from  these  people  about 
the  new  deal — except  in  the  form  of  howls  for  an  even  bigjrer  and 
faster  new  deal. 

Who's  losing  under  the  new  deal.  If  anybody  Is.  up  to  now? 

The  bulk  of  the  complaining  Is  being  done  by  lndu.strlalists; 
business  people  who  say  the  money  to  pay  for  all  thes.*  benenu  is 
being  gouged  out  of  their  pockets  without  adequate  return. 

It  sounds  reasonable,  and  It  has  worried  many  people:  has  made 
them  fear  that  industry  cant  carry  the  burden  indefinitely,  and 
will  sooner  or  later  be  forced  into  curtaUed  activity  if  not  Into 
wide-spread  bankruptcies. 

The  National  City  Bank  of  New  York  has  Just  published  a  table 
of  figures  which  ought  to  console  a  lot  of  people  who  are  worried 
about  the  new  deal's  dollars-and-cents  outlook. 

This  table  shows  comparative  profits  or  losses  rolled  up  in  37 
major  industrial  groups  In  the  years  1932  and  1933.  It  Is  worth 
running  through  rather  carefully,  we  think.  The  letter  D  means 
that  old  1932  devil  deficit;  figures  without  a  D  mean  proflU 


Industry 


AitricalturaJ  imptements 

AmusemeDLs 

Apparpl . ,. 

Automobiles _. 

.^uto  accessories 

BaWpry 

Building  maUsrials 

C'hemtoals 

Coal  mininis 

Confectlous,  be  wages „.. 

Cotton  mills 

Dmtrs,  juDflrles 

Eleetrica]  eguipmeat 

Food  products 

}{ou!«nold  supplies . 

Iron,  steel 

Machinery,  tools 

Meat  packinjr 

Merehandise.  chain  storeji 

Merchandise,  department  storei. 

Merchaodi.se.  w  liolesaie 

Mininp,  nonferrons- 

Paint,  varnish 

Papwand  prodacU 

Petroleum 

Printing,  publishing 

Railway,  equipmeiit ......... 

Re«l  estate 

Rubber  tires,  etc . 

Shoes 

Silk  and  boeiery 

Su^ar _, 

Textiles 

Tobacco , 

Wool 

Miscellaneous  manufacturing 

Miscellaneous  services 


NntnNr 
ofeott- 
oeroi 


TotaL. 


7 

10 
9 
» 
» 
17 
S5 

11 

le 

S6 
10 
2S 
37 
IB 
35 
SO 
IK 
17 
12 
26 
18 
7 

ao 

25 
12 
16 
10 
U 
11 
10 
12 
21 
18 
7 
102 
M 


Net  pruflu 


1982 


1«83 


o  »i.\  S75.  noo 
i>xaHa.ouo 

o  7.  «4K,  'Wi 
t>  13,  Wis.  000 

» la  »•'•&.  000 
r, »«.  000 

»  12. 620.  OSU 

34.  7^.  UW 

3(H.(K1U 

t»iA.  000 

^  «,  47H.  (UU 

IS.  044.  ono 

^  3.  M7.  (OJ 

44. 0^3.  OOl) 

&.  V.'M.  (100 

l^  1S8. 92a  000 

"  20.34l.OUO 

"2.05U.OOO 

41. 083.000 

OS.M4.0U0 

f  4.  MH.  QUO 

2,oui.nno 

1.00K.UOU 

io.Mi.a» 

«,  520.000 

o  la,  S40, 000 

0379,000 

03,032,000 

S.  206. 000 

0X145,000 

1.573.000 

D  12, 187.  000 

71. 029.  'JOO 

0«.  796.000 

»  17.620.000 

3.14S.000 


046,802.000 


^$^.646,  ono 

''  1.  'i6Z  000 

1.  TW^OOO 

9U.ir,000 

i>s:n.  ouo 

2S.  fitJO.OOO 
•'  6.  IVi  000 

53.  .'.11.000 

■I  TtC.  000 

!0.6M.(liiO 

iZfisn.ooo 

t>  3.190. 000 

62.711,000 

14,441.0(10 

"  M,  2JU.  COO 

^  10,  !»&.  000 

22.347,000 

58.  TflO.OOt 

98.000 

7,  412.000 

n.o'.i.ono 

6.921.000 

X  fa:,  ouo 

Ifi.  M2.000 

i.s.'iaooo 

D  11.314.000 
PM2.000 

10.  722. 000 
li.  240. 000 

2.WC.0OO 
3.  14a  000 

11.  193.  ouo 
51.779.000 

11.473.000 

44.201.000 

3. 0:^4.  000 


44a  MS.  000 


There  we  have  the  balance  sheet  on  the  new  deal's  first  year. 
It  totals  up  to  a  net  deficit  for  America's  major  Industries  In  1932 
of  almost  $46,000,000,  as  against  a  net  profit  In  1933  of  9440,000,000. 

These  figures  show  that  the  new  deal  In  Its  flist  year  began 
making  money  not  only  for  labor  azid  agricxilturc  but  for  large 
and  important  elements  of  business;  that  it  began  paying  its  own 
way,  by  and  large,  from  the  start. 

We  think  a  lot  of  Industrial  critics  of  the  new  deal  would  do 
well  to  stop  sqttawking  and  pay  more  attention  to  ctiltlvating  tha 
new  home  markets  the  new  deal  Is  opening  up  for  them. 

ASICY  DAY 

Mr.  SHEPPARD.  Mr,  President,  tomorrow  will  be  Army 
Day.  In  reference  thereto.  I  send  to  the  desk  two  letters, 
which  I  ask  to  have  read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wHI 
read,  as  requested. 

llie  legislative  clerk  read  as  follows: 

Th«  Whttt  Hotrsc 
WasMngUm,  March  2.  1934. 
Lt.  Col.  Gbosob  B.  Ijaics, 

Commander  in  Chief  MilitaiTf  Order  of  the  World  War, 

Wtuhirtffton,  D.C. 
Mr  Dbab  OoixnrsL  Ijaics:  The  celebration  of  Army  Day  on 
April  6  each  year,  oommemoratlng  as  it  does  our  entrance  Into 
the  World  War,  Indicates,  in  part,  the  gratitude  of  our  Nation  to 
our  Army,  which  so  valiantly  has  served  this  coimtry  In  lu  every 
emergency. 

I  wish  to  offer  on  this  Army  Day  my  best  wishes  to  the  men 
comprising  the  oomponents  of  our  land  forces,  the  Regular  Army, 
the  Natlcmal  Ouard,  and  the  OrgtaHmtA  Beservea. 
Y«ry  sUaoerety  youn^ 

O.  Boossmx. 
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Nation Ai,  HxADOTAKTSKa. 
IXxuTAST  OnosB  oy  nrK  Woxio  Wa«, 
„        „  „  WaahiJiffton.  DC.  April  3.  1934. 

Hon.  MoRKTs  SHxrrAMn, 

Chairman  liilitary  Affairs  Committee, 

United   States   Senate,    Waahin^on.   DC. 

TyiLAX  SrifATOB  Skefpaxd:  On  Friday.  April  6.  there  will  be  ceU- 
br»t*<l  Army  Day.  the  sixteenth  anniversary  of  America's  enUance 
Into  the  World  War. 

Army  Day,  which  was  Inaugurated  6  years  ago  by  the  Military 
Order  of  the  World  War  and  which  has  ever  since  been  sponsorel 
by  oiir  organization.  wUl  be  celebrated  throughout  the  United 
States  and  its  insular  poMeasions  by  parades,  drills,  meetlngi 
and  banquets,  the  purpose  being  to  once  a  year  bring  to  ths 
attention  of  our  cltl.-^ns  the  Ideals  of  the  Army  and  what  It 
stands  for  In  times  of  peace. 

The  President  of  the  United  States,  as  well  as  the  Governors  o  r 
our  several  States  and  mayors  of  our  various  cities,  have  Issxiel 
statements  ar>d  proclamations  In  honor  of  the  day. 

I  am  taking  the  liberty  of  enclosing  herewith  a  photographs  s 
cjopy   of    President    Roosevelt's    statement,    which,    together   with 
\  *!.,    l^*"  "•^  **•  incorporated  In   the  CoNoaisBioNAL  Rbcobd  a 
April  5,  for  th«  Interest  of  the  Members  of  th«  United  SUte^ 

There  will  be  a  large  parade  of  military.  National  Guard,  cadet 
and  veteran  organizations  which  will  pass  the  east  plasa  of  tht 
^pltol  prompUy  at  1:30  pjn.  on  the  afternoon  of  AprU  8.  Tbos< 
Members  of  the  Senate  who  are  Interested  are  cordially  Invited  tc 
review  the  parade  from  the  Capitol  steps.  It  will  take  not  mor« 
than  1  hoxir  to  pass. 

With  every  goo«l  wish.  I  am.  sincerely  yotirs. 

Edwot  S.  BsmLHzxic.  Jr 
Mr.  SHEPPARD.  Mr.  President.  I  hope  aU  Senators  whc 
can  conveniently  do  so  wiU  repair  to  the  Capitol  steps  to- 
morrow at  1:30  o'clock  pjn.  and  view  the  Army  Day  parade 
Bisposrnow  of  Indian  lands 
Mr.  FRAZIER.  Mr.  President,  the  last  time  we  had  a 
call  of  the  calendar  in  the  Senate,  Senate  bill  no.  1135 
having  to  do  with  a  new  plan  for  determining  the  heirs  oi 
deceased  Indians  and  the  disposition  of  their  property,  wa^ 
passed.  It  is  an  administraUon  bill.  I  find  that  an  identi- 
cal bill  was  passed  by  the  House  and  is  now  with  the  Com- 
mittee on  Indian  Affairs.  That  is  the  bin  (HJl.  5075)  to 
amend  section  1  of  the  act  entitled  "An  act  to  provide  for 
determining  the  heirs  of  deceased  Indians,  for  the  disposi- 
tion and  sale  of  allotments  of  deceased  Indians,  for  the  leas- 
ing of  allotments,  and  for  other  purposes  ",  approved  June 
25,  1910,  as  amended. 

I  ask  unanimous  consent  that  the  Committee  on  Indian 
affairs  be  discharged  from  further  consideration  of  the 
House  biU  fNo.  5075)  the  title  of  which  I  have  just  read 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none. 

Mr.  FRAZIER.  I  now  ask  unanimous  consent  for  the 
present  consideration  of  the  House  bill. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
North  Dakota  explain  what  the  bill  Is? 

Mr.  FRAZIER.  It  is  an  administration  bill  having  to  do 
with  determining  the  heirs  of  deceased  Indians  and  the 
disposition  of  their  property  by  a  better  method  than  pre- 
vailed under  the  old  law. 

Mr.  ASHURST.    I  have  no  objection. 

There  being  no  obJecUon,  the  biU  (HJl.  5075)  to  amend 
•ecUon  1  of  the  act  entitled  "An  act  to  provide  for  deter- 
mining the  heirs  of  deceased  Indians,  for  the  disposition 
and  sale  of  allotments  of  deceased  Indians,  for  the  leasing  of 
aUotments.  and  for  other  purposes ",  approved  June  25 
1910,  as  amended,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  tt  enaeted.  etc.  That  aecUon  1  of  the  act  entitled  "An  act 
H?J2!r.V.***  '«•  fet«fnilnlng  the  heirs  of  deceased  Indiana,  for  the 
liSS  S*  ^in!!i*t.**'  "^otmenu  of  dec«u«d  li,^^  tS  the 
i^^  ?L  allotment*,  and  for  other  purposes"    (36   Stat    856) 
be.  and  the  same  is  hereby,  amended  uTreikdM  follow.  • 

t-I  J^Lr^*°  "*'  w^*"^  ^  ***°"  "^  allotment  of  land  has 
been  made,  or  may  hereafter  be  made,  dies  before  the  ernlratiffln 

S2^r  r.^J?J2*«°^*  *-^  «*l«po.ing  of  «ad  allotment  as*^^ 
toafter  provided,  the  Secretary  of  the  Interior,  upon  noUce^S 

Sj^HfS:,  "^^  f?"^  "**"  ••  *»•  »*y  prescribe.  ^SoiScerSn 
S*«W  ^^  **.  "'^  0««<»«nt.  and  bSTdeclalin^ireSrshaS 
be  flnai  and  conclusive.  If  the  Secretary  of  the  IntSSTdeSai 
th4»  heir  or  heirs  of  such  decedent  caoTpetent  to  mSS^^Si 
own  affairs,  he  ahall  issue  to  such  heir  Sr  heirs  a  wUent  InfM 
tor  the  aUotment  of  such  decedent;  If  he  aSl\toSS  om  « 
««•  of  tb«  hail,  to  be  incompetent,  he  majTti  h?  dLSSSoS  1 


cause  such  lands  to  be  sold:  Provided,  That  If  the  Secretary  of 
the  Interior  shall  find  that  the  lands  of  the  decedent  are  capable 
of  partition   to   the  advantage   of   the   heirs,   he   may   cause   the 
shares  of  such  as  are  competent,  upon  their  petition,  to  be  set 
aside  and  patents  in  fee  to  be  Issued  to  them  therefor.     AU  sales 
of  lands  allotted  to  Indians  authorized  by  this  or  any  other  act 
Ehall  be  made  under  such  rules  and  regulations  and  upon  such 
terms  as  the  Secretary  of  the  Interior  may  prescribe,  and  he  shall 
require  a  deposit  of  10  percent  of  the  purchase  price  at  the  time 
of  the  sale.     Should  the  purchaser  fall  to  comply  with  the  terms 
of  sale  prescribed  by  the  Secretary  of  the  Interior,  the   amount 
so  paid  shall   be  forfeited;    In  case  the   balance  of  the  purchase 
price  Is  to  be  paid  on  such  deferred  payments,  all  payments  made 
together    with    all    Interest    paid    on   such    deferred    InstaUments' 
shall  be  so  forfeited  for  failure  to  comply  with  the  terms  of  the 
sale.     All   forfeitures   shall   inure   to   the   benefit   of   the   allottee 
or  his  heirs.     Upon  payment  of  the  purchase  price  In  full   the 
Secretary  of  the  Interior  shaU  cause  to  be  issued  to  the  piu-chaser 
patent  In  fee  for  such  land:  Provided.  That  the  proceeds  of  the 
sale  of  Inherited   lands  shall  be  paid  to  such  heir  or  heirs   as 
may  be  competent  and  held  In  trust  subject  to  use  and  expendi- 
ture during  the  trust  period  for  such  heir  or  heirs  as  may  be 
incompetent  as  their  respective  Interests  shall  appear:   Provided 

ml^diZS'no^*.®?'*'*^  °L}1^^  ^°**^°'  »»  hertbTauthorized. 
in  his  discretion,  to  issue  a  certificate  of  competency,  upon  appll- 

^r^^tn^^H^""'  ^  f'^y*  ^,'"^^'^  or  in  ca£e  bf  his  deaUi  u?  hLi 
f.l^K  w  ™^  *  patent  In  fee  containing  restrictions  on  aliena- 
tion has  been,  or  may  hereafter  be.  Issued,  and  such  wrtlflcato 
r^^  .^^*."''  *?^*^  °'  removing  the  restrtctlons  on  SenaSm 
contalnwl  in  such  patent:   Provided  further.  That  hereal^r   an? 

aee^of'fi^f  Tnn'V^^  ^''°,^'  «^P«rl°tendent.'  or  other^TsbisiS 
Sfn,    ,  °^  Bt  ,^^^»  Service  may  deposit  Indian   moneys,   indl; 

oi  h^nJ^r  ^^'  "'°^^.  ^"l^i^  ^^°^  "  custodian,  In  such  bank 
or  banJts  as  he  may  select:  Provided.  That  the  bank  or  banks  » 
f^^^  %^  shaU  first  execute  to  the  said  dlsbv^L^  SeS 
a  bond,  with  approved  surety,  In  such  amount  as  will  pro^lv 
safeguard  the  funds  to  be  deposited.  Such  bonds  shaU  be  sSSt 
to  the  approval  of  the  Secretary  of  the  Interior."  ^^        «»u»jecs 

Mr.  FRAZIER.  Mr.  President.  I  now  enter  a  motion  to 
reconsider  the  vote  by  which  the  idcnUcal  Senate  bill  no 
1135  was  passed. 

The  VICE  PRESIDENT.    The  motion  will  be  entered 
Mr.  FRAZIER.    I  move  that  the  House  be  requested  to 
return  to  the  Senate  the  Senate  bill  no.  1135. 
The  motion  was  agreed  to. 


AMERICA    MUST    DEFEND 


HERSELF — ARTICLE 
GERARD 


BY    HON.    JAMES    W. 


Mr    COPELAND.    Mr.  President.  I  send  to  the  desk  an 
article  appearing  in  Liberty  magazine  of  the  issue  of  April  7 
1934.    by    Hon.   James   W.    Gerard,    former    United    States 
Ambassador  to  Germany,  entitled  "America  Must  Defend 
Herself  ",  which  I  ask  to  have  printed  in  the  Rscord 

There  being  no  objection,  the  arUcle  was  ordered  to  be 
printed  m  the  Record,  as  foUows: 

(Prom  Liberty,  Apr.  7,  1934] 
"AMSRicA  MrsT  Dotnd  HrasDj  "-A  Pixa  ro«  an  Economic 

DECLAaATlON  OF  iNBSPENDENCI 

^^I  d^^  ^-  ^^^^^'  Chairman  of  the  Committee  for  America 
Self -contained,  former  United  States  Ambassador  to  SrmSy? 

tr!ffLlV^df^  swamped  the  United  States  with  79.000.000  elec- 
tric-light  bulbs.    Japan    can   undersell   American    manufacturpr* 

SS^SSe^l^Yni^Vvf^^r  °f  ^^^-     However^i"  l?S?J^on  yTh" 
b;r?hTw^rioTll°°'  "^"^^  "^^^  ^^^"'^  ^"«"  industrially 

TTie  committee  of  which  I  am  chairman  la  submlttlne  the  fol- 
lowing principles  to  the  American  people-  """"""ig  uie  loi- 

natio^*''^**''  ^^^^  *^«  basically  different  from  those  of  other 
We  must  start  by  solving  our  own  problems 
a^^Science  has  made  America  self-contained 
There  are  now  very  few  essentials  that  we  cannot  grow  or  make. 

S^^^H^t"^''*  "f"  ^'^  ^  ^^«^  °^  internatioiS  TrSe^n^ 
tacU  and  to  Import  and  export  at  will 

3.  Self-containment  spells  plenty  for  Americans 

ni2,^„7t  *"  ^""^  '""^  entangling  alliances  we  can  distribute  our 
plentiful  resources  among  our  own  people. 

WOTld^'^eA^^^  ^"^  ^"""^  ""^y  ^y  ^'■'^^  ourselves  from  the 

of 'liXig."'*'  *^*  ^  ^'^'^  '°'  ""*  ^'^  °'  "^e  American  standard 

LiY^*^"!^  pnt  our  foreign  trade  on  a  sound  bookkeeping  basis. 

S,!if^«  •  **^  rubber,  cocoa,  sugar,  raw  silk,  some  tropical 

«  if.,^Jf*°^^^.!!:  '^**  *°°^«  ^e^J"  metals.  Aside  from  these, 
^n^f^  "'^♦r"^*^^^  "^^  °«^  "^^^^  our  o^  borders.  We 
«n  dispense  with  silk  by  substituting  rayon.  We  can  grow  tropl- 
cal  irult  In  our  own  poeseasions.  We  are  progressing  toward  self- 
^SJi^^''*  ^  ^"f^  '^'^  ^^^«-  ^°°^^li  forward  to^J^en^ 
CJm-  .r^^^^n'*"/"  ^°'  *°™®  *^*°^  '"^  depend  upon  foreign  na- 
^^♦^^..'^  f™"  *™*  *^*  ^  <»™e-  But  we^  cho<ie  the 
markets  from  which  to  buy.    We  should  never  buy  where  wTcan! 
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sot  sell.  And  we  propose  to  reserve  for  American  labor  the  manu- 
facture of  our  raw  materials. 

Above  aU.  as  Samuel  Crowther  points  out  in  his  book.  America 
Belf-Contained,  we  must  extricate  ourselves  from  economic  illu- 
sion. The  war  loans  tximed  us  "export  crazy."  We  set  out  to 
capture  the  trade  of  the  world.  Had  we  kept  bookkeeping  accounts 
of  these  transactions  we  might  have  asked  ourselves  whether  o\ir 
debtors  would  have  the  capacity  to  pay  In  money,  or  how  they 
could  repay  us  in  goods  without  crippling  or  destroying  American 
Industries.  We  learned  nothing  even  after  the  crash  of  1920.  We 
kept  no  international  ledger.  By  1924  our  bankers  were  again 
•quandering  loans  abroad.     Three  crusades  followed: 

The  crusade  of  salesmen — who  found  that  they  could  sell  any- 
thing anywhere  on  credit. 

The  bankers'  crusade.    They  found  no  bad  credit  risks  anywhere. 

The  crusade  of  captains  of  Industry.  Among  other  things,  they 
installed  plants  abroad  which  manufactiired  articles  we  had  for- 
merly supplied. 

The  Department  of  Commerce  estimates  our  private  long-term 
investments  abroad  by  the  end  of  1932  at  more  than  $15,000,000,000. 
We  proceeded  on  the  theory  that  the  money  which  we  were  so 
freely  scattering  in  Europe  would  purchase  American  gooda.  The 
facts  do  not  support  this  theory.  The  exports  by  no  means 
Increased  with  the  loans.  Much  of  the  money  went  to  purchase 
American  securities  and  to  create  demand  deposits,  which  amounted 
to  some  $3,000,000,000  in  1929.  This  means,  according  to  Mr. 
Orowther,  that  we  gave  to  foreigners  the  right  to  claim  and  ship 
overseas  practically  the  entire  gold  stock  of  the  United  States.  In 
other  words,  we  gave  to  foreign  interests  the  right  to  control  our 
domestic  credit. 

Nor  Is  this  all.  Part  of  our  money  was  used  to  equip  f(»«lgn 
plants  with  American  machinery  which  eventually  ntade  foreign 
countries  Independent  of  our  products.  We  shipped  goods  tor 
I  O  U's.    We  lent  money  to  destroy  our  own  bvisiness. 

What  we  need  is  a  broad  tariff  poUcy  adapted  to  the  principles 
of  self -containment.    To  have  this: 

1.  Raise  tariffs  upon  all  manufactured  goods  to  such  heights 
that  all  foreign  goods  will  be  put  into  the  extreme  luxiu-y  class. 

2.  Protiiblt  the  Import  of  any  raw  materials  which  we  mine  or 
grow  or  that  our  chemistry  can  now  produce. 

3.  Certain  safeguards  wo\ild  have  to  be  taken  to  avoid  Incon- 
veniences caused  by  shortages.  There  is  no  p>olnt,  furthermore,  in 
striving  for  self-containment  at  one  bound.  Since  we  do  not  need 
to  purchase  from  abrockd.  our  Imports  would  be  incidental  to 
collecting  debts. 

Taking  the  1922-26  averages,  our  restricted  Imports  would 
amount  to  about  one  and  one  half  billions  as  against  nearly  four 
billions  diirlng  the  same  period.  The  actual  amount,  however, 
would  be  regulated  by  the  reading  In  oiu*  international  balance. 

President  Roosevelt's  note  to  the  London  Conference  emphasized 
the  basic  Idea  c^  American  self-containment.  The  National 
Recovery  Act  Is  a  step  in  the  same  direction. 

Through  perfect  balance,  free  of  disruptive  foreign  Influence 
and  with  all  International  money  dealings  passing  through  and 
Visaed  by  the  Federal  Reserve  banks,  we  would  control  all  factors 
in  our  dcunestlc  economy  and  plentifully  distribute  our  great 
wealth  among  ourselves.  Then,  and  only  then,  shall  we  cease  to 
be  at  the  mercy  of  too  much  or  too  little  rain  in  far  parts  of  the 
earth,  or  of  speculators  in  continental  bourses. 

We  have  paid  and  shall  continue  to  f>ay  dearly  for  our  mistakes. 
We  should  profit  by  them.  We  know  the  factors  with  which  we 
mxist  deal.  We  see  the  direction  In  which  our  recovery  and 
prosperity  lie.    United,  we  must  head  that  way. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan,  one  of  Its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
8402)  to  place  the  cotton  industry  on  a  sound  commercial 
basis,  to  prevent  unfair  competition  and  practices  in  putting 
cotton  into  the  chaimels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  pajdng  additional  benefits  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes,  re- 
quested a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Jones.  Mr. 
FuLMER,  Mr.  DoxEv,  Mr.  Hope,  and  Mr.  Kikzer  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  c<m- 
ference. 

The  message  also  aimounced  that  the  House  had  passed 
the  bill  (8.  326)  referring  the  claims  of  the  Turtle  Mountain 
Band  or  Bands  of  Chippewa  Indians  of  North  Dakota  to  the 
Court  of  Claims  for  adjudication  ewid  settlement  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

HJl.  7060.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  near  The  Dalles,  Oreg.; 


HH.  7801.  An  act  to  extend  the  times  for  commencing  and 
completing  the  constructi<Hi  of  a  bridge  across  the  Colimibla 
River  at  or  near  The  Dalles.  Oreg.; 

H.R.  7803.  An  act  authorizing  the  city  of  East  St.  Louis, 
m..  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Mississippi  River  at  or 
near  a  point  between  Morgan  and  Wash  Streets,  in  the  city 
of  St  Louis,  Mo.,  and  a  point  opposite  thereto  in  the  city  of 
East  St.  Louis,  HI.; 

HJi.  8040.  An  act  granting  the  consent  of  Congress  to  the 
Iowa  State  Highway  Commission  and  the  Missouri  Highway 
Department  to  maintain  a  free  bridge  already  constructed 
across  the  Des  Moines  River  near  the  city  of  Ke(Auk.  Iowa: 

KB..  8237.  An  act  to  legalize  a  bridge  across  Black  River 
at  or  near  Pocahontas,  Ark.:  and 

HJl.  8477.  An  act  authorizing  the  State  Road  Commission 
of  West  Virginia  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Potomac  River  at  or  near  Shepherdstown, 
Jefferson  County,  W.Va. 

HOVSI  •ZLU  KKFBXRKD 

The  following  blUs  were  severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Commerce: 

HH.  7060.  An  act  to  sxtend  the  times  for  c«nmenclng  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  near  The  Dalles,  Oreg.; 

HR.  7801.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  oS  a  bridge  across  the  Columbia 
River  at  or  near  The  Dalles,  Oreg.; 

HJl.  7803.  An  act  authorizing  the  city  of  East  St.  Louis, 
HI.,  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Mississippi  River  at  or 
near  a  point  between  Morgan  and  Wash  Streets,  in  the  city 
of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the  city  of 
East  St.  Louis,  111.; 

HJl.  8040.  An  act  granting  the  consent  of  Congress  to  the 
Iowa  State  Highway  Commission  and  the  Missouri  Highway 
Department  to  maintain  a  free  bridge  already  constructed 
across  the  Des  Moines  River  near  the  city  of  Keokuk,  Iowa; 

HR.  8237.  An  act  to  legalize  a  bridge  across  Black  River 
at  or  near  Pocahontas,  Ark.;  and 

HJl.  8477.  An  act  authorizing  the  State  Road  Commission 
of  West  Virginia  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Potomac  River  at  or  near  Shepherdstown, 
Jefferson  County,  W.Va. 

INTERNAL -BXVXNUX  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  Chair  does  not  know 
whether  the  Senator  from  Louisiana  desires  recognition  at 
this  time  or  not.  The  Record  shows  that  a  unanimous- 
consent  agreement  was  entered  Into  on  yesterday  afternoon, 
to  which  the  Senator  from  Louisiana  said  he  would  agree, 
provided  he  was  recognized  this  morning.  Is  the  Senator 
from  Louisiana  seeking  recognition? 

Mr.  LONG.    I  am. 

The  VICE  PRESIDENT.  The  Senator  fnmi  Louisiana  Is 
recognized. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Louisi- 
ana srield  to  the  Senator  from  Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLAREL  I  send  to  Uie  desk  two  amendments  to  the 
pending  bill,  which  I  ask  to  have  printed  in  the  Recou)  for 
information,  and  to  be  printed  and  lie  on  the  table. 

The  amendments  submitted  by  Mr.  Cuuuc  are  as  follows: 

Amendment  intended  to  be  propoaed  by  Mr.  Cuuuc  to  the  bill 
(HJl.  7835)  to  provide  revenue,  eqiialize  taxation,  and  for  other 
pxirposes.  viz:  On  page  13,  line  14,  strike  out  "in  excess  of  the 
credit  against  net  Income  provided  in  section  28." 
On  page  14,  at  the  end  ai  line  30,  insert  the  following: 
"  Interest  upon  obligations  of  the  United  States  or  lU  poeaes- 
slons.  or  of  any  State,  Territory,  or  any  political  subdivision 
there<rf,  or  the  District  of  Ck>lumbia;  or  upon  obligations  of  any 
Instrumentality  oT  the  United  States  or  any  poasewlon  thereof,  en- 
of  uiy  instrumentality  of  any  State.  Territory,  os  any  political 
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•ubdlTlaion  thereof,  or  at  the  District  at  Ocdiunbl*.  iball  be  In- 
cluded In  grou  Income." 

On  pm«e  16.  beginning  with  Une  33,  strllEe  out  through  line  19, 
on  page   17. 

On  page  19.  beginning  In  line  23.  strike  out  "  on  indebtedness 
Incurred  or  continued  to  purchase  or  carry,  or  the  proceeds  of 
which  were  used  to  purchase  or  carry,  obligations  or  securities 
(other  than  obligations  of  the  United  States  Issued  after  &m. 
tember  34.  1917,  and  originally  subscribed  for  by  the  taxpayer) 
the  interest  upon  which  is  wholly  exempt  from  the  taxes  Imposed 
by  this  title,  or." 

^  page  80.  strike  out  lines  8  to  17.  Incluslre, 

On  page  33.  strike  out  lines  13  to  18.  IncliislTe. 

On  page  137,  lines  18  and  17  and  Unes  31  and  23.  strike  out  "  in 
•SCMs  of  the  credit  provided  in  subsection  (c)  of  this  section  " 

On  page  138.  strike  out  lines  1  to  6,  ineluslTS. 

On  page  133.  strike  out  beginning  with  line  34  down  through 
llae  3.  on  page  139.  ^ 

On  page  141.  strike  out  after  "Indebtedness".  In  line  8.  down 
through  "  title  •.  in  line  14. 

On  page  148,  strike  out  lines  9  to  12.  inclusive. 

On  page  148,  strike  out  beginning  In  line  33  down  through  line 
8.  on  page  147. 

On  page  189.  line  10.  strike  out  "  in  addition  to  the  credit  pro- 
Tided  in  section  36  ".  *^ 

On  page  348.  after  line  13.  Insert  the  following:  "If  the  appli- 
cation of  thta  act  with  respect  to  the  taxation  of  the  interest 
upon  any  obligation  of  the  United  States  or  its  possessions,  or  of 
any  State,  Territory,  or  any  political  subdivision  thereof,  or  the 
District  of  Coltuibla.  or  upon  any  obUgatlon  of  any  Instrumental- 
ity of  the  United  SUtes  or  any  possession  thereof,  or  of  any  in- 
strumentaUty  of  any  SUte.  Territory,  or  any  political  subdivi- 
sion thereof,  or  of  the  District  of  Columbia.  Is  held  unconstitu- 
tional, so  that  the  Interest  on  such  obligation  Is  held  to  be  wholly 
exempt  from  Federal  income  taxation,  no  deduction  shall  be  al- 
lowed on  Interest  paid  or  accrued  within  the  taxable  year  on 
indebtedness  Incurred  or  continued  to  purchase  or  carry  such 
obligation." 

Amendment  Intended  to  be  proposed  by  Mr.  Cuuuc  to  the  bill 
(HR.  7836)  to  provide  revenue,  equalise  taxaUon.  and  for  other 
purpoeea.  viz:  On  page  237.  after  Une  20,  to  insert  the  following: 
Sec.  — .  Termination  of  tax  on  certain  imported  articles-  The 
tex  imposed  by  the  foUowing  paragraphs  of  section  601(c)  of  the 
Revenue  Act  of  1033  shaU  not  apply  to  articles  Imported  aftsr  the 
date  of  the  enactment  of  this  act:  Paragraph  (1)  (relating  to 
lubricating  oils):  paragraph  (4)  (relating  to  crude  petroleiimand 
reflned  products  thereof);  paragraph  (6)  (relating  to  coal)-  para- 
graph (6)  (relating  to  lumber);  and  paragraph  (7)  (relating  to 
copper  and  copper  products).  t^-^  *>      \  i    \         ix^K  w 


Mr.  President,  will  the  Senator  from 


Mr.  COPELAND 

Louisiana  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
jneid  to  the  Senator  from  New  York? 

Mr.  LONO.    I  yield. 

Mr.  COPELAND.  May  I  ask  the  Senator  in  charge  of  the 
bill  a  question? 

Mr.  HARRISON.    Certainly. 

Mr.  COPELAND.  This  morning  I  was  approached  by 
gentlemen  Interested  In  furs.  They  seem  to  be  quite  dis- 
tressed over  a  section  of  the  bill  adopted  yesterday.  What 
can  the  Senator  from  Mississippi  tell  me  about  that  secUon? 

Mr.  HARRISON.  What  happened  with  reference  to  fur 
was  that  the  House  made  no  change  in  the  text  of  the  bill 
as  reported  to  the  House.  When  the  bill  came  to  the  Sen- 
ate Committee  on  Finance,  the  committee  recommended 
that  furs  of  $20  or  less  In  value  be  exempted  from  the  tax, 
and  that  provision  was  adopted  yesterday  by  the  Senate 

Mr.  COPELAND.  That  is  to  say.  those  Interested  In  the 
fur  business  are  that  much  better  off  than  they  were  under 
the  bUl  as  it  came  from  the  House? 

Mr.  HARRISON.    Tea. 

Mr.  COPELAND.  Was  the  committee  in  unity  in  the 
belief  that  that  was  the  best  that  could  be  done? 

Mr.  HARRISON.    That  was  their  uniform  belief. 

B«r.  COPELAND.  Does  the  Senator  believe  It  would  be 
useless  for  me  to  press  the  matter  further  at  this  time? 

Mr.  HARRISON.  I  am  afraid  the  Senator  might  lose 
what  we  have  gained. 

Mr.CCOT.AND.    Then.  I  think  perhaps  I  had  better  not 

It  further.    I  thank  the  Senator. 
Ux.^FEas,    Mr.  President,  a  parliamentary  Inquiry 
The  VICE  PRESIDENT.    The  Senator  will  state  It. 
Mr.  FB88.    Are  we  operating  under  a  llmltaUon  of  de- 
bate? 

The  VICE  PRESIDENT.  Yes:  and  the  Senator  from  Lou- 
isiana [Mr.  LoMO]  has  had  the  floor  4  minutes. 


Iti.  LONO.  Mr.  President,  I  did  not  know  my  time  was 
being  used.  However,  I  am  not  going  to  need  tlie  entire  30 
minutes  to  which  I  am  entitled. 

On  yesterday  my  friend  the  senior  Senator  from  Ohio 
[Mr.  Pxss]  propounded  a  question  to  me,  the  full  effect  of 
which  I  did  not  grasp  at  the  time,  and  I  did  not  make  the 
answer  which  I  would  have  made  had  I  understood  his 
inquiry.  I  want  to  take  the  opportunity  while  the  Senator 
from  Ohio  is  here  to  give  him  a  better  answer.  I  have  quite 
a  little  authority  for  the  answer  which  I  am  going  to  make. 

The  Senator  from  Ohio  wanted  to  know  what  is  going  to 
be  done  with  men  like  the  man  who  runs  the  National  Cash 
Register  business  and  other  equally  important  men  of  that 
type.  The  Senator  seems  to  think  that  any  effort  to-  strike 
at  the  amoimt  of  fortunes  such  men  hold  is  an  Indictment 
against  the  men  themselves.  Yet  the  facts  are  that  these 
men  are  today  enveloping  themselves  in  a  sea  that  is  par- 
alyzed in  business.  They  cannot  trade  with  one  another 
and  go  very  far. 

I  venture  the  statement  today  that  a  large  part  of  the 
physical  property  of  Mr.  Patterson,  of  the  National  Cash 
Register  Co.,  is  tied  up  in  his  own  plants.  He  has  probably 
spent  in  that  way  a  great  deal  of  the  earnings  he  has  had 
in  other  lines  t>efore  this  year.  Today  these  very  men,  big 
and  strong  as  they  are,  find  themselves  with  nobody  for 
customers  except  themselves;  that  is,  to  an  extent  that  is  not 
c<»npensatory  ixx  the  businesses  they  are  operating. 

I  found  last  night  a  book  from  which  I  quoted  sometime 
ago,  and  I  took  occasion  to  extract  a  few  paragraphs  from 
It  I  am  going  to  ask  the  clerk  to  read  the  extract.  I  have 
digested  several  himdred  pages  Into  a  couple  of  typewritten 
sheets,  and  I  hope  I  may  have  the  careful  attention  of  the 
Senate  as  the  clerk  reads. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  C^erk  read  as  follows: 
(Extracted  from  the  Epic  of  America,  by  James  Truslow  Adams  J 

Conditions  adapted  for  a  more  or  less  equalltarlan  society,  com- 
bined with  the  new  technology,  began  to  create  an  unprecedented 
gulf  between  the  wage  earner  and  the  Incipient  billionaire. 
•  •  •  The  size  of  Individual  fortunes  had  been  growing  with 
each  generation  •  •  •  in  an  alarming  degree  •  •  • 
There  seemed  room  for  everything  except  the  heart  of  man  and 
the  old  independence  of  the  Individual  to  work  out  his  own  life 
and  scale  of  values  •  •  •  (prior  to  1914).  We  had  our  minds 
Intensely  focused  on  moral  problems  and  the  effort  to  work  out 
ways  and  means  of  making  oiu-  own  land  a  better  and  cleaner  one 
In  all  Its  aspects.  •  •  •  The  progress  that  was  at  last  being 
made  in  controlling  Instead  of  destroying  big  business  all  seemed 
to  promise  the  nearer  fulfillment  of  the  American  dream  Sud- 
denly the  whole  of  western  European  civilization  appeared  to 
have  burst  Into  flames.     •     •     •  *^*^ 

Statistics  when  used  nationally  can  be  very  misleading,  and 
although  it  was  true  that  the  national  wealth  had  been  enor- 
mously increased  and  that  the  country  was  prosperous,  the  new 
wealth  was  very  unevenly  distributed.  •  •  •  In  a  modern 
industrial  state  an  economic  base  Is  essential  for  all.  We  point 
vrtth  pride  to  our  national  income,  but  the  Nation  is  only  an 
aggregate  of  individual  men  and  women,  and  when  we  turn  from 
the  single  figure  of  total  Income  to  the  Incomes  of  individuals, 
we  find  a  marked  injustice  in  Its  dlstrlbuUon.  There  Is  no 
reason^why  wealth,  which  is  a  social  product,  should  not  be 
Sctetv"*^     •     •"'°  and    distributed    In   the    Interests    of 

A  system  that  steadily  Increases  the  gulf  between  the  ordinary 
man  and  the  superrlch.  that  permits  the  resources  of  society  to 
be  gathered  Into  personal  fortunes  that  afford  their  owners  mil- 
lions of  Income  a  year,  with  only  the  chance  that  here  and  there 
a  few  may  be  moved  to  confer  some  of  their  sxirplus  upon  the 
public  in  ways  chosen  whoUy  by  themselves,  is  assuredly  a  waste- 

tartly  altered  by  those  who  benefit  most  by  It.     No  ruling  class 
has  ever  willingly  abdicated.  ^^ 

/•SSi!t°?S^^  ?^  y^^  Morgan  and  Rockefeller  groups  together 
^^  .i^^J'  *f  ^"  """"^  ""'^^  ^«^d  341  directorships  in  112 
banto,  railroads,  insurance,  and  other  corporations,  having  aggre- 
gate resource  under  their  control  of  $22,245,000,000.  In  an  1^ter- 
fl^er  speech,  one  of  the  group  made  the  tactical  mistake  of 
ieclarlng  that  it  had  been  said  that  the  business  of  the  United 
^r!w'^*^®^  controlled  by  12  men.  of  whom  he  was  one.  and 
i5^fi*^™*"'  ^"  ^^=  '^^  remark,  made  among  friends. 
jras  deleted  from  the  printed  report  of  the  speech  when  given  to 
^  pubUc.  but  the  pubUc  was  weU  enough  aware  of  the  general 
dtuaUon  without  such  an  admission.  Never  before  had  such 
xaoeaal  power  concentrated  so  rapidly  Into  the  hands  of  a  few 
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whether  we  consider  the  resources  and  income  at  their  command, 
the  population  affected  by  their  orders  and  acta,  or  the  iiLilUoDs 
of  persons  in  their  direct  employ. 

Mr.  LONO.  Mr.  President,  that  statement  was  made  In 
1903  at  a  meeting  of  bankers.  As  the  incident  is  recorded 
by  Mr.  Adams  in  his  very  splendid  book  called  "  The  Epic  of 
America  ",  one  of  them  rose  and  said: 

The  statement  has  been  made  th»t  12  men  In  America  control 
all  of  its  business. 

He  said: 

Z  am  here  to  tell  you  that  that  is  true,  and  I  am  one  of  the  12. 

That  statement  was  deleted  from  some  of  the  current 
newspaper  rejwrts;  but  the  fact  that  it  was  made  is  well 
known,  and  it  is  recorded  by  Mr.  Adams  in  this  splendid 
book  that  has  been  given  to  the  country.  Today  there  is 
only  one  difference:  Instead  of  there  being  12  men  who 
control  the  business  of  America,  Mr.  President,  there  prob- 
ably are  not  more  than  4  today. 

When  5'ou  go  outside  the  pale  of  influence  in  business  of 
the  Rockefeller  families  and  the  Morgan  connections  and 
the  Mellon  coimections  you  go  outside  the  business  of  Amer- 
ica: and  their  Influence  even  extends  into  foreign  countries. 

There  is  not  a  business  in  America  today,  there  is  not  any 
kind  of  an  industry  In  America  today;  there  are  not  in  the 
whole  United  States  today  as  many  people  as  could  be  put 
on  the  soil  <rf  this  city  alone,  whose  business  is  not  directly 
or  indirectly  controlled  by  the  three  fortune-holding  ele- 
ments of  Morgan,  Mellon,  and  Rockefeller.  The  only  differ- 
ence is  that  today  there  are  3  Instead  of  12.  There  is  not 
a  single  institution  of  any  magnitude  at  all  in  America 
today  that  Is  not  In  their  grasp  and  In  their  control;  and, 
beycHid  that,  their  influence  is  such  that  it  affects  every- 
thing else,  regardless  of  how  little  or  how  big  it  is.  even  to 
the  tie  hacker  who  works  away  in  the  woods  by  himself. 

I  spoke  so  long  on  this  subject  yesterday  afternoon  that 
I  am  gcHng  to  conclude  by  sending  up  to  the  desk  what  I 
extracted  from  the  Bible  last  night  in  addition  to  what  I 
handed  in  yesterday. 

The  laws  of  the  Scripture  which  I  gave  to  the  Senate  yes- 
terday are  in  the  report  of  the  speech  I  made.  There  were 
certeiin  things  enjoined  upon  us  and  certain  things  for- 
bidden by  these  laws.  In  addition,  there  was  a  statement 
as  to  what  would  happen  to  a  country  that  observed  these 
laws,  and  what  would  happen  to  a  country  that  did  not 
observe  these  laws.  I  am  going  to  send  to  the  desk  some 
further  extracts  I  have  made,  and  ask  the  clerk  to  give  me 
the  benefit  of  his  voice  in  reading  them. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  win 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

If  ye  walk  In  my  statutes  *  *  *  ye  shall  eat  your  bread 
to  the  full,  and  dwell  in  your  land  safely. 

And  I  will  give  peace  in  the  land,  and  ye  shall  lie  down,  and 
none  shaU  make  you  afraid. 

•  •••••• 

And  if  ye  shaU  despise  my  statutes,  or  *  *  *  break  my  cove- 
nant •  •  •  I  will  even  appoint  over  you  terror,  consxunptiou. 
and  the  bvimlng  ague  •  •  •  and  cause  sorrow  of  heart. 
(Leviticus  26:3-17.) 

Who  gave  Jacob  tor  a  spoil,  and  Israel  to  the  robbers?  did 
not  the  LOTd  •  •  •?  for  they  would  not  walk  In  His  ways, 
neither  were  they  obedient  imto  His  law.     (Isaiah  42:24.) 

Did  not  Moses  give  you  the  law,  and  yet  none  of  you  keepeth 
the  law?     (St.  John  7:19.) 

Mr.  LONG.  And  thus,  today,  America  Ignores  God's  law; 
It  allows  an  wealth  and  Income  to  be  concentrated  in  the 
hands  of  the  few,  while  the  minions  starve  In  the  midst  of 
plenty. 

The  VICE  PRESIDENT.  The  question  Is  on  agreehag  to 
the  amendment  offered  by  the  Senator  from  Wisccmsin 
[Mr.  La  FolletteI. 

Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McNARY.  Mr.  President,  I  note  the  absence  of  the 
Senator  from  Mississippi  [Mr.  HarusohJ;  and  I  suggest 
the  absence  of  a  quorum. 


Adams 

Oopeland 

Johnson 

Asburst 

Costlgan 

ji^n 

Austin 

Oouscns 

Ksyee 

Bachman 

Davis 

King 

Bailey 

Dickinson 

La  F\3UetU 

BanktaeMi 

Dteterlob 

Unrls 

Barbour 

DUl 

Legaa 

Berkley 

Duffy 

Lonergan 

Black 

Erteksoa 

Long 

Bone 

Feas 

MeAdoo 

Borah 

Fletcher 

MoCarrmn 

Brown 

Frazler 

IfcOlII 

Bulkier 

Oeorge 

UcKellar 

Buiow 

Olbaon 

McNary 

Byrd 

Ooldsborougb 

Uetcalf 

Byrnes 

Oore 

Murphy 

Capper 

Hale 

Mecty 

Caraway 

Harrison 

Nor  beck 

Carey 

Hastings 

If  orris 

aark 

Hatch 

wye 

Connaily 

Hayden 

O'Mahonty 

Coolidge 

Hebert 

Overton 

The  VICE  PRESIDENT.  The  abeence  of  a  qnorum  being 
suggested,  the  clerk  win  can  the  n^. 

The  Chief  Clerk  caned  the  roU,  and  the  foUowlng  Senators 
answered  to  their  names: 

Patterson 

Pope 

Reed 

Bej-Dolds 

Bobluson,  AilL 

Roblnaon.  Ind. 

RusaeU 

Bchall 

Staeppartf 

8btpi>tcad 

Smith 

Stelwer 

Thomas.  Okl*. 

Thomas.  Utah 

Thomp«r>n 

Townsend 

Tydlngs 

Vaodcnberg 

Van  Nuys 

Wagner 

Walsh 

Whits 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  Wisconsin  LMr. 
La  Follkttb]. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  a  brief 
statement  as  to  the  differences  between  the  amendment 
offered  by  the  Senator  from  Wisconsin  and  the  action  of 
the  Committee  on  Finance,  as  weU  as  of  the  House. 

I  shaU  make  no  attempt  to  reply  to  surplus  remarks  made 
on  yesterday.  I  shaU  offer  no  defense  of  what  this  side  of 
the  aisle  did  during  the  Hoover  administration.  It  needs 
no  defense  on  the  part  of  good  Democrats,  and  I  am  sore 
the  country  appreciates  the  fact,  when  men  charged  with  a 
high  responsibility  here  attempt  to  cooperate  In  trying  to 
bring  this  country  back  to  economic  normalcy. 

Of  course,  the  leader  on  this  side  of  the  aisle  needs  no 
eulogy  from  me.  because  what  la  in  my  heart,  my  estimate 
of  him  and  his  labors  and  services  here,  are  shared  by  every 
Member  of  the  Senate  on  both  sides  of  the  aisle,  with  pos- 
sibly one  exception. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bailet  to  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Louisiana? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  In  speaking  of  the  leaderdilp,  I  had  more 
particularly  in  mind,  as  weU  as  anybody  else,  the  Senator 
from  MississippL  I  was  not  speaking  only  of  the  Senator 
from  Arkansas.  When  I  ^loke  of  the  leadership,  I  think 
the  Senator  knows  I  certainly  had  him  in  mind  for  the  tax 
policy  he  has  pursued.  He  need  make  no  defense  of  anyone 
t]st:  let  him  take  care  of  himself. 

Mr.  HARRISON.  I  am  glad  the  Senator  lo(du  on  me  as 
being  included  in  the  leadership.  But  if  others  care  no  m(»-e 
about  his  estimate  of  me  than  I  care  about  it,  it  makes  no 
difference,  because  in  my  view  the  opinicm  of  the  Senator 
from  Louisiana  is  less  respected  by  the  Membership  of  this 
body  as  a  whole  and  by  the  country  than  that  of  any  other 
Senator  here. 

Now,  Mr.  President,  I  desire  to  proceed. 

Mr.  LONG.    Mr.  President 

Mr.  HARRISON.    I  wish  to  proceed. 

Mr.  LONG.  A  parliamentary  inquiry.  Would  it  be  per- 
tinent for  it  to  be  shown  that  the  people  of  MiS5issi{)pl 
thought  so  Uttle  of  the  Senator's  opinions  as  to  elect  as 
Governor  someone  other  than  the  candidate  of  the  Senator? 

Mr.  HARRISON.  The  people  of  Mississippi  have  btax 
quite  generous  to  me.  I  have  never  been  defeated  for 
political  ofOce  yet.  and  I  wm  be  a  candidate  for  reelection 
when  the  time  comes. 

Now,  Mr.  President,  I  desire  to  discuss  the  matter  before 
us.  Men  honestly  differ  on  the  question  of  the  rates  of 
taxation  wtdch.  should  be  Imposed.  I  have  the  highest  re- 
gard for  the  opinions  of  those  Senators  who  beUeve  VbaX 
high  surtaxes  should  be  Imposed,  because  In  most  instance 
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they  believe  that  that  Is  the  proper  thlx«  to  da    Those  of 
us  who  do  not  support  every  amendment  that  Is  offered 
increase  the  high  surtaxes  should  not  be  put  in  the  ca 
gory  of  those  who  are  not  in  favor  of  the  Imposition  of  f 
and  equitable  taxes.    The  history  of  the  Democratic  Pai 
shows  that  it  believes  in  the  Income  tax,  that  it  believes  .- 
Is  a  fair  tax,  and  that  people  should  pay  according   Jo 
ability  to  pay. 

It  was  not  so  long  ago,  in  1913.  that  the  first  Income  tax 
was  imposed,  and  at  that  time  the  normal  tax  was  1  pei- 
cent.  In  1916  it  was  raised  to  2  percent.  Following  thjt 
the  taxes  were  increased,  and  Just  for  the  Rbcorb  and  fcr 
the  information  of  Senators  I  shall  give  the  figures. 

In  1918  when  the  war  was  on  and  we  needed  money,  we 
Increased  the  normal  rates  to  6  and  12  percent,  and  the 
surtax  to  65  percent.  That  is  the  highest  surtax  we  have 
ever  imposed  in  the  history  of  the  country. 

When  the  Treasury  began  to  recoup  we  immediately  re- 
duced the  normal  rates  to  4  and  8  percent,  leaving  the  surta;[ 
at  65  percent  until  1921.    Then  we  began  to  pile  up  sur- 
pluses, as  the  Senate  remembers,  and  in  1922  we  all  joine<i 
without  division,  in  reducing  the  income  taxes.    In  othej 
words,  the  opinion  was  that  no  country  could  prosper  if  i ; 
trlKl  to  exact  more  taxes  from  the  people  than  were  re 
quired  for  the  ordinary  expenses  of  the  Goverament;  an< 
that  is  a  very  Just  principle  to  foUow,  and  a  very  tru 
theory. 

In  1924.  2  years  later,  when  surpluses  were  piling  up.  an 
the  country  was  more  prosperous,  we  reduced  the  norma 
rates  stiU  further,  to  2.  4.  and  6  percent,  and  reduced  th( 
surtax  to  40  percent. 

In  1930  we  reduced  the  normal  rates  again,  to  1»4  an^. 
3  and  5  percent,  and  the  sxutax  down  to  as  low  as  20  percent, 
In  1932  we  needed  money,  and  we  increased  the  taxe" 
agam.  the  normal  rates  from  l^j.  3,  and  5  percent  to  i 
and  8  percent,  and  we  increased  the  surtax  in  the  highest 
brackets  from  20  percent  to  55  percent,  and  today  under  the 
law  the  highest  surtaxes  are  63  percent. 
.   ^   ^  FOLLETTE.    Mr.  President,  may  we  have  ordei 
to  the  Chamber?    I  am  sure  every  Senator  wishes  to  hear 
the  remarks  of  the  Senator  from  Mississippi. 
The  PRESIDINQ  OFFICER.    The  Senate  will  be  In  order 
Mr.  HARRISON.    Mr.  President,  the  highest  surtax  to^ 
day  in  the  highest  brackets  is  63  percent.    In  other  words 
63  cents  out  of  every  dollar,  in  the  highest  brackets   goes 
toto  the  Treasury  of  the  United  States  in  the  form  of  in- 
come tax.    We  are  not  letting  wealth  get  out  so  badly  in 
that  regard.  ■-— .^  *^ 

In  the  pending  bill  we  have  reduced  the  normal  tax  In 
order  to  catch  the  tax-exempt  securities,  from  8  to  4  per- 
cent, and  we  have  given  a  corresponding  increase  In  sur- 
taxes making  the  surtax  59  percent.  So.  if  the  committee 
amendment  shall  be  agreed  to  and  this  bin  shall  be  enacted, 
to  the  highest  brackets  63  cents  out  of  every  dollar  will  be 
paid  to  the  Federal  Government.  So  no  one  can  say  that 
we  are  not  making  wealth  pay  its  Just  proportion  of  the 
expense  of  running  the  Gtovemment. 

In  addition  to  that,  Mr.  President,  to  the  bill  we  have 
tocreased  the  existing  1-percent  penalty  on  consolidated 
returns  of  corporations  to  2  percent,  and  the  last  time  we 
passed  a  revenue  bill  we  tocreased  the  rate  on  corporations 
to  1334  percent.  Then.  too.  we  have  tried  to  plug  the  loop- 
holes through  which  the  rich  have  been  evading  taxes-  and 
we  have  plugged  them  to  a  large  extent.  We  may  not'have 
plugged  them  to  every  Instance,  but  certainly  the  Commit- 
tee on  Ways  and  Means  and  the  Committee  oh  Finance 
have  been  most  diligent  to  trytog  to  so  frame  the  law  that 
the  rich  might  not  escape  their  Just  taxes. 

Mr.  President,  let  us  see  what  has  been  the  effect  of  what 
we  have  done.  If  I  believed  that  the  adopUon  of  the  pend- 
tog  amendment  would  hasten  economic  I'ecovery  and  result 
to  the  coUecUon  of  more  taxes,  I  would  support  it  I  may 
be  wrong  to  my  optolon.  but  I  have  a  belief,  which  amounts 
to  a  conviction,  that  there  is  a  certato  line  to  which  we 
may  go.  and  that  if  we  go  beyond  that  we  will  hamper 
legitimate  tovestment.    If  the  La  FoUette  amendment  were 
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the  law,  if  a  man  who  had  money  to  invest  were  required 
to  pay  as  taxes  77  cents  out  of  every  dollar  he  earned,  what 
would  he  do?  Would  he  go  toto  the  uncertatoties  arid  the 
doubts  and  the  hazards  of  some  business  tovestment  which 
might  employ  labor,  which  might  take  up  the  unemploy- 
ment of  the  country?  No;  he  would  tovest  to  tax-exempt 
securities. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
jrield? 

Mr.  HARRISON.    I  yield. 

Mr.  LA  FOLLETTE.  The  Senator  stated  that  my  amend- 
ment would  take  77  cents  out  of  every  dollar. 

Mr.  HARRISON.    In  the  highest  brackets. 

Mr.  LA  FOLLETTTE.  The  Senator  means  that,  taking  the 
surtax  and  the  normal  tax  rate  and  adding  them  together, 
it  would  take  77  cents  out  of  every  dollar  of  tocome  above 
a  million  dollars. 

Mr.  HARRISON.  I  said  in  the  highest  brackets,  and 
addtog  the  normal  tax  and  the  surtax.  Of  course,  exemp- 
tions come  out. 

Mr.  LA  FOLLETTE.  I  simply  wanted  to  correct  the  Sen- 
ator's statement,  because  he  said  it  would  be  77  cents  out 
of  every  dollar  an  mdividual  earned,  and  that  is  not  cor- 
rect. It  is  to  the  top  brackets,  that  part  of  the  tocome 
above  a  million  dollars,  on  which  the  todividual  would  oay 
that  rate. 

Mr.  HARRISON.  I  said  to  the  highest  bracket,  which  la 
over  a  million  dollars. 

Mr.  President,  if  a  majority  of  the  Senate  think  we  would 
get  the  men  of  great  wealth  to  put  money  to  capital  invest- 
ment after  any  such  tocrease  to  surtaxes  as  is  proposed 
then  vote  this  amendment  toto  the  bill.  However  the' 
record  discloses  that  every  time  we  have  tocreased  the  taxes 
to  such  high  figures,  with  perhaps  one  exception,  the  reve- 
nue has  fallen  off,  and  that  when  we  have  reduced  the 
taxes  to  more  moderate  rates  money  has  poured  Into  legiti- 
mate tovestment.  and  the  Government  has  received  larger 
returns  to  revenue. 

Here  are  the  facts  to  relation  to  that  matter.  In  1918 
during  the  war.  when  the  normal  rates  were  6  and  12 
percent,  and  the  surtax  was  65  percent,  the  tocome-tax 
returns  showed  $1,128,000,000.  In  1928.  when  the  normal 
tax  rates  were  11/2.  3  and  5  percent,  and  the  surtax  maximum 
was  only  20  percent,  the  returns  showed  $1,164,000,000. 

When  we  tocreased  the  normal  rates  of  tax  of  1^  and 
?  *P„^«^  i?  *  ^^'^  ^  percent,  and  the  surtax  to  55  percent, 
to  1932,  the  revenues  of  the  Government  dropped  off  from 
f  JII'°°?'°°°',  ^^  ^®'^^  ^  ^^30,  to  $325,000,000.  returned  to 
1932.  I  could  go  down  the  Itoe  and  cite  the  figures  to  show 
that  that  has  been  quite  the  record  of  the  Treasury. 

Mr  President,  much  is  said  about  the  consoUdatlon  of 
wealth;  and  there  is  too  much  consolidation  of  wealth  The 
Senator  from  Wisconsin  has  offered  an  amendment.  foUow- 
ing  the  action  of  the  Finance  Committee,  recommending  an 
tocrease  to  the  estate  tax.  It  is  through  high  estate  taxes 
that  we  can  dissolve  large  consolidations  of  wealth  That  is 
where  we  touch  the  rich  and  provide  for  redistribution  of 
some  wealth. 

Under  the  estate  tax  law  prior  to  1932  we  exempted  every 
estate  of  $100,000  and  less  from  the  payment  of  an  estate 
tax  In  the  highest  bracket  the  tax  went  up  to  only  20  per- 
cent. But  to  1932  we  reduced  the  exemption  from  $100  000 
to  $50,000.  and  we  raised  the  highest  surtax  from  20  percent 
to  45  percent,  and  we  will  receive  much  money  from  that. 
But  we  propose  to  go  even  further  in  that  respect  than  we 
went  to  the  1932  law.  The  Committee  on  Finance  recom- 
mended that  the  rates  be  tocreased  from  that  maximum  of 
45  percent  to  50  percent. 

Personally  I  do  not  know  whether  the  Senator  from  Wis- 
consto  wants  to  accept  that  recommendation  or  not  I  sug- 
gested to  him  that  to  his  estate-tax  amendment,  where  he 
proposes  to  reduce  exemptions  from  $50,000  to  $25  000  he 
reduce  the  exemption  to  $40,000.  It  must  not  be  overlooked 
that  many  States  tax  the  smaU  estates  quite  heavily,  and  we 
do  not  desire  to  double  up  on  such  taxes  too  much.  The 
committee  would  accept  the  suggesUon  to  go  as  high  as  a 
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60-percent  tax  tn  Che  highest  brackets  on  estates  and  to 
lower  the  exemption  from  $50,000  to  $40,000.  In  that  way 
we  might  get  at  the  consolidation  of  wealth  and  provide 
for  redistribution  of  large  fortunes  to  this  country. 

But.  Mr.  President,  when  we  start  to  put  unreasonably 
high  surtaxes,  such  as  71  percent,  together  with  the  6-per- 
cent normal  rate,  we  are  likely  to  undo  what  we  hope  we 
have  done  to  part  and  what  we  are  striving  to  do,  which  is 
to  start  the  wheels  of  todustry  going,  to  take  up  the  slack 
ot  unemployment,  and  to  conttoue  the  program  of  economic 
recovery. 

Do  we  need  the  money  at  this  time?  Senators  say  we 
do;  that  we  must  provide  the  money  for  the  purpose  of 
giving  rehef  to  this  country.  Tliat  is  true.  We  must  carry 
on  some  relief.  But,  Mr.  President.  I  know  of  no  Congress 
that  has  to  a  tax  bUl  tocreased  taxes  more  than  the  levy 
of  taxes  suggested  by  the  admtoistration  ofiBcials. 

Why  should  we  pile  up  taxes  to  these  times  of  distress 
simply  to  have  the  money  expended  lavishly  to  the  building 
of  something  that  might  be  put  off  at  this  particular  time? 
I  know  that  when  we  get  huge  simis  of  money  toto  the 
Treasury  It  is  an  encouragement  to  those  who  hold  the 
purse  strings  and  direct  the  expenditures  to  spend  more 
than  should  be  expended. 

Mind  you,  payment  day  will  come,  and  we  ought  to  try 
to  balance  the  Budget.  We  ought  to  make  expenditures 
and  receipts  balance.  There  has  been  no  request  from  the 
administration  of  a  proposal  to  tocrease  taxes  more  than  we 
have  tocreased  them. 

The  President  suggested  that  $150,000,000  could  be  raised 
through  administrative  changes  to  the  tax  law  by  plugging 
up  the  loopholes,  and  so  on. 

The  bUl  as  it  came  to  us  from  the  House  provided  for  an 
estimated  tocrease  of  $258,000,000. 

The  other  day  Congress  overrode  the  President's  veto.  I 
have  no  quarrel  with  any  Senator  who  voted  to  override  the 
President's  veto,  and  I  would  be  the  last  one  to  the  Senate 
to  try  to  criticize  Senators  for  their  votes  on  that  occasion. 
I  believe  that  those  who  so  voted  voted  conscientiously.  I 
vot^d  to  sustato  the  President's  veto.  But,  Mr.  President,  let 
us  see  what  excuse  there  is  now.  simply  because  Senators 
overrode  the  President's  veto,  for  piltog  up  higher  taxes. 
The  facts  are,  with  reference  to  what  was  done  by  the  Senate 
to  overridtog  the  veto,  that  the  cost  of  government  has  to- 
creased. Here  are  the  facts:  It  will  cost  $27,000,000  more 
for  the  remainder  of  this  fiscal  year  to  pay  what  we  gave 
to  the  employees  of  the  Federal  Government.  It  will  cost 
between  $62,000,000  and  $70,000,000  more  during  the  next 
fiscal  year  to  take  care  of  the  provisions  of  that  law  with 
respect  to  tocreased  wages  to  the  Government  employees. 
There  is  an  increase  by  virtue  of  the  change  to  the  Veterans' 
Administration  to  $82,000,000.  as  carried  to  the  plan  adopted 
by  the  Congress,  from  $22,000,000  to  the  plan  suggested 
by  the  administration.  In  other  words,  there  will  be  an 
increased  expenditure  of  about  $60,000,000  for  that  pur- 
pose. In  all.  the  increase  will  amount  to  approximately 
$150,000,000. 

Bear  to  mtod.  Senators,  that  to  the  President's  message 
concerning  the  repeal  of  the  eighteenth  amendment  he  or 
those  under  him  estimated  that  we  would  receive  from 
liquor  taxes  an  tocrease  of  only  $50,000,000.  Every  expert 
with  whom  I  have  talked  believes  we  will  get  $200,000,000 
from  that  source,  or  $150,000,000  more  than  was  suggested 
to  the  President's  message,  as  estimated  by  the  Biu-eau  of 
the  Budget,  with  respect  to  the  liquor  tax.  So  we  are  not  to 
such  terrible  condition  as  some  would  patot. 

Let  us  not  try  to  put  more  taxes  on  the  people  than  are 
required  for  the  orderly  and  economic  administration  of  the 
Government.  I  hope.  Mr.  President,  that  the  amendment 
offered  by  the  Senator  from  WIsconsto  [Mr.  La  FollbttxI 
will  be  defeated  and  that  the  recommendaticms  of  the  com- 
mittee will  be  accepted. 

Mr.  LONG.     Bfr.  President,  my  friend  from  MlssLss^iiri 

has  taken  occasion  to  make  Insulting  remarks  about  me 

Mr.  HARRISON.  Mr.  President,  I  rise  to  »  potot  of 
o-det. 


The  PRESIDINO  OFFICER  (Mr.  Bailvt  to  the  chair). 
The  Senator  from  Louisiana  is  recognized  only  for  the  pur- 
pose of  stating  a  matter  of  personal  privilege. 

Mr.  LONG.  I  am  gotog  to  state  a  matter  of  personal 
privilege.  The  Senator  from  Mississippi,  Mr.  President^  has 
made  a  speech  here  on  the  floor  of  the  Senate  in  which 
he  has  attacked  me  personally.  He  has  stated  that  he 
knows  of  no  one  to  the  United  SUtes  Senate  whose  optolon 
is  so  little  regarded  as  mtoe.  He  has  seen  fit  to  make  that 
remark,  and  he  has  seen  fit  to  extend  the  challenge  for  the 
future  to  political  campaigns.  He  has  seen  fit  to  extend  a 
challenge  which  I  did  not  ask  him  to  extend.  I  want  the 
Senator  to  know  that  his  challenge  will  be  accepted. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  rise  to  • 
potot  of  order. 

The  PRESIDINO  OFFICER,  The  Senator  from  Arkan- 
sas will  state  the  potot  of  order.  , 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Lou- 
isiana Is  not  stating  a  matter  of  personal  privilege. 

Mr.  LONG.  I  have  some  time  left  on  the  pending  amend- 
ment.   I  have  25  mtoutes  left. 

The  PRESIDING  OFFICER.  The  Chair  rules  that  the 
Senator  has  no  time  whatever  left  on  the  amendment  now 
pending. 

Mr.  LONG.  Then,  Mr.  President,  I  wlD  ask  whether 
there  is  any  objection  to  my  replying  to  the  remark  that 
has  been  made  by  the  Senator  from  Mississippi  concern- 
ing myself? 

The  PRESIDING  OFFICER.  There  are  objections.  The 
Senator  may  state  his  question  of  personal  privilege 

Mr.  LONG.    That  is  what  I  am  stating. 

The  PRESIDINa  OFFICER.  And  conftoe  himself  wholly 
to  that. 

Mr.  LONG.  That  is  all.  I  am  stattog  a  personal  matter 
between  myself  and  the  Senator  from  Mississippi.  I  do  not 
see  why  the  Senator  should  have  made  his  statement,  Mr. 
President,  to  referring  to  the  attack  which  he  says  is  made 
on  the  leadership.  I  made  no  attack  on  the  leadership  in 
this  body.  I  stated  what  the  Senator  from  Mississippi  says 
himself.  After  havtog  made  the  attack,  he  then  goes  ahead 
and  reaffirms  what  I  stated  here  on  the  floor.  I  said,  speak- 
ing of  what  was  done  with  reference  to  the  tax  bill  which 
came  out  of  Congress  last  year 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  jrield  to  the  Senator  from  Mississippi? 

Mr.  lONG.  No,  sir,  Mr.  President;  I  do  not  yield  to  the 
Senator. 

Mr.  HARRISON.  Itx.  President.  I  make  the  potot  of 
order  that  the  Senator  trom  Louisiana  Is  violating  the  rule 
which  was  agreed  to  yesterday,  to  which  he  subscribed,  that 
no  Senator  should  speak  more  than  once  or  longer  than  30 
mtoutes  on  the  pending  amendment. 

Mr.  LONG.    All  right;  I  will  yield 

The  PRESIDING  OFFICER.  For  the  second  time  the 
Chair  will  say  that  the  Senator  must  conftoe  himself  wholly 
to  the  question  of  personal  privilege. 

Mr.  LONG.  I  yield  the  fkwr,  and  I  announce  that  I  win 
speak  as  soon  as  the  Senate  has  disposed  of  the  bilL  I  wiU 
then  take  up  the  case  of  the  Senator  from  ItOssisslppi. 

Mr.  NORRIS.  Mr.  President,  to  what  I  shall  say  with 
respect  to  the  pending  amendment  I  am  going  to  assume  that 
evenrone  to  the  Senate  Is  acting  to  good  faith.  I  will  only 
digress  long  enough  to  say  to  the  brethren  on  the  other  side, 
how  ideasant  it  Is  **  to  see  brethren  dwell  together  to  unity." 
I  hope  when  the  surface  matters  have  been  cleared  up  we 
will  all  look  at  the  pending  amendment  as  one  tovolving  the 
best  toterests  at  our  common  country. 

I  have  no  fault  to  find  with  a  man  who  is  satisfied  with 
the  committee  amendment,  if  he  believes  that  the  rates 
provided  by  it  are  as  hii^  as  we  should  go.  I  agree  with 
the  Senator  from  Mississippi  [Mr.  HAXUsoir]  that  our  tax- 
ation should  be  modeled  according  to  the  expenditures  uid 
to  accordance  with  the  expenses  of  the  Government.  Wt 
have  never  been  presented  with  a  greater  need  on  the  pait 
ot  the  Qovenunent  for  the  Immediate  expenditure  of 
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the  appropriation  of  money,  and  raising  of  money  than  Iwre 
are  pre&ented  with  at  this  moment. 

The  Senator  from  Mississippi  [Mr.  HajiiusokI  refenjed 
to  the  high  tax  we  levied  during  the  war.  Mr.  Preside:  it, 
at  the  moment  when  we  levied  that  tax  we  were  not  pie- 
scnt«d  with  as  diiBcult  a  financial  condition  as  confronts 
us  now.  Our  country  was  practically  free  from  bonded 
Indebtedness. 

As  I  remember,  we  levied  a  tax  then  that  amounted  to  67 
percent.    We  went  on  with  the  war;  we  from  time  to  tiiie 
Issued  bonds:  we  loaned  eleven  billion  or  twelve  billion  ddl- 
lars  to  other  nations  engaged  in  the  war,  and  while  that  ii  3- 
mense  debt  was  confronting  us,  such  a  debt  as  never  before 
had  been  dreamed  of  in  our  country,  there  came  this  terriple 
depression,  worse  in  its  economic  aspects  than  any  con 
tion  which  had  ever  confronted  us  at  any  time  during 
war.     There  never  was  a  moment   when  there   was  . 
doubt  in  any  man's  mind  about  the  stability  of  our  Gove, 
ment  or  about  our  ability  to  raise  sufficient  funds  to  pro, 
cute  the  war;  but  now  we  are  confronted  with  another  w> 
presenting  in  a  financial  way  a  greater  question  than  w 
ever  before  presented,  and  we  are  confronted  with  th 
problem  at  a  time  when  we  have  the  greatest  indebtedne 
we  have  ever  had  in  the  history  of  our  country.     So 
there  ever  was  an  excise  for  a  high  rate  of  taxaUon  it 
now;  it  is  now.  Senators,  much  more  than  it  was  dur 
the  heat  of  that  terrible  war. 

It  is  always  unpleasant  to  levy  taxes;  It  is  not  an  easy 
for  the  legislators  to  levy  them.    However,  we  are  now  c^ 
fronted  with  a  necessity  because  of  which  we  are  called  up 
to  do  many  things  we  do  not  like  to  do.    We  are  confront, 
with  the  fact  that  we  are  expending,  and  are  very  like 
going  to  continue  to  expend  for  several  years,  more  mont» 
with  which  to  carry  on  our  Government  than  has  evjr 
been  expended  previously. 

The  people,  the  ordinary  man  and  the  ordinary  woma 
cannot  stand  the  burden.    We  must  raise  the  money  som 
where,  and,  without  any  ill  will,  without  any  intention 
Imposing  a  hardship  upon  anyone,  we  must  go  where 
money  is  In  order  to  get  it.    It  is  always  a  wise  thii* 
when  we  are  levying  a  tax  to  see  how  much  money  the  ta  J 
payer  will  have  left  after  he  shall  have  paid  his  tax     lJ 
ua  take  this  amendment.    In  the  first  place,  remember  these 
incomes  are  all  net,  representing  what  remains  after  all  de- 
ductions allowed  by  law  are  first  taken  out.    Suppose  onj 
has  a  net  income  of  $10,000— and.  Mr.  President,  millionl 
and  millions  of  our  people  would  shout  in  Joy  today  if  the  r 
had  anything  like  a  $10,000  income— a  man  having  an  in  ■ 
come  of  that  amount,  if  this  amendment  shaU  become  a  law 
after  he  shall  have  paid  his  tax,  will  have  left,  in  round 
numbers,  an  Income  of  $9,000.    How  many  of  our  constitu- 
ents,  how  many  of  our  people  have  such  an  income'    Ther<  > 
arc  mllliona  of  them  who  are  suffering  because  they  havr 
no  Income  at  all.    The  imposition  of  such  a  tax  would  no 

if«*«j5f"^^-.  ^  °^*°  ^^°  ^  ^  '^*P^  ^  a  net  income  o 
$10,000  ought  to  be  satisfied  if  he  is  left  a  profit  of  $9.000. 

Suppose  the  taxpayer  has  a  net  Income  of  $25,000     Af  tei 

he  had  paid  his  tax^if  this  amendment  should  become  a  I&m 

he  would  have  lettTlnround  numbers.  $21,500.    That  woult 

keep  the  wolf  from  the  door  In  these  times.    The  man  who 

after  he  has  paid  his  tax.  has  left  $21,500  should  not  have 

great  difficulty  in  getting  along.    Most  of  our  people  would 

be  satisfied  if  they  had  that  much  property.    This,  though 

is  income  we  are  talking  about;  this  is  Income  In  1  ySr 

amounting  to  $21,500  after  the  tax  Is  paid    If  a  man  has 

an  Income  of  $25,000  he  ought  to  rejoice  that  he  is  able,  in 

th^  days,  to  make  a  contribution  of  $3,500  for  the  support 

Sn^,2^^T^^*  ^  ^  "^^  ^°  ^^  ^«^««  ^  toanSal 
bankruptcy  In  a  great  many  respects. 

But  suppose  the  taxpayer  has  a  net  income  of  $50,000- 
after  he  has  paid  his  tax  out  of  that  he  will  have  ii^ 
round  numbers.  $37,000  left.  THat  would  keep  quite  a  Urge 
family.  The  man  who  has  that  much  Income  left  is  not 
suffering  from  want;  we  have  done  no  hardship  to  that 
manu  we  have  not  injured  him.  We  have  left  him  not 
$.17,000  of  property,  but  we  have  left  him  $37,000  of  profit 


In  1  year.  If  he  had  the  same  income  the  following  year, 
and  so  on,  he  would  not  live  very  many  years  at  least  until 
he  would  feel  that  there  would  not  be  any  danger  of  the 
poorhouse  gathering  him  in. 

Suppose  the  taxpayer  has  a  net  income  of  a  hundred 
thousand  dollars  After  he  has  made  his  tax  contribution 
to  his  Government  he  has  $57,000  left.  He  is  pretty  well 
fixed;  he  has  a  profit,  a  net  profit,  of  $57,000.  That  is  more 
than  most  men  earn  in  a  lifetime  of  toil.  Our  constituents 
at  heme  do  not  have  that  much  money,  including  all  their 
property:  but  we  have  left  the  man  with  an  income  of 
$100,000  with  a  profit  in  1  year  of  $57,000. 

I  think  it  is  a  matter  of  fairness  when  our  country  is  In 
need,  when  we  must  somewhere  get  the  money,  if  we  can 
take  it  from  such  men  and  leave  them  that  much  profit  in  a 
year.  We  have  not  injured  them  thereby;  they  can  live  in 
luxury;  they  will  not  know  want;  they  will  not  know  suffer- 
ing. We  are  much  easier  and  much  more  lenient  with  him 
than  in  the  case  of  the  man  in  the  smaller  bracket  who  has 
only  an  income  sufficient  to  keep  his  family,  even  though  he 
has  to  pay  a  very  much  smaller  tax.  The  man  with  an  in- 
come of  $100,000  a  year  will  not  miss  the  tax  he  has  to  pay; 
he  would  not  know  it  if  he  did  not  look  at  his  books.  He  will 
never  stop  to  count  it.  The  tax  absolutely  does  him  no 
injury. 

So.  on  up.  the  man  with  $1,000,000  income  will  have 
about  $284,000  left  him  in  1  year. 
Mr.  COUZENS.  I  think  he  will  have  more  than  that. 
Mr.  NORRIS.  Perhaps  he  will  have  more  than  that.  He 
would  not  know  the  tax  he  paid  if  he  had  not  signed  the 
check  and  looked  at  its  size.  He  cannot  miss  it  from  his 
luxurious  Income.  There  are  not  many  of  these  men.  and 
why  should  we  not  take  this  much  of  a  contribution  from 
them? 

So.  Mr.  President,  there  is  not  any  idea  on  the  part  of 
those  who  support  this  amendment  of  trying  to  injure  some- 
one; there  is  not  any  feeling  of  enmity  against  a  man  be- 
cause of  his  wealth;  there  is  not  any  desire  to  bring  a 
hardship  upon  anyone,  regardless  of  his  wealth;  there  is 
not  anyone  criticizing  him  because  he  is  wealthy.  He  ought 
to  be  glad:  he  ought  to  rejoice  that  he  is  able  to  make  a 
contribution,  we  can  almost  say  to  charity,  because  he  sees 
all  around  him  millions  of  his  fellow  citizens  just  as  honest 
as  he  is  and  just  as  patriotic  asking  for  alms.  Why,  when 
he  has  this  kind  of  an  income,  should  he  not  be  willing  to 
contribute  to  his  brothers? 

The  Senator  from  Mississippi  said  that  the  highest  bracket 
in  the  amendment,  being  77  percent,  means  that  out  of  every 
dollar  earned  the  millionaire  would  have  to  pay  77  cents 
in  tax.  The  Senator  corrected  that  statement  afterward. 
He  was  very  fair  about  it.  but  I  want  to  emphasize  it.  Many 
people  believe  that  the  highest  bracket  in  the  income-tax 
law  attaches  to  all  of  a  man's  income.  They  should  get 
away  from  that  idea.  It  does  not  do  anything  of  the  kind. 
The  77  percent  applies  only  to  the  excess  above  $1  000  000 
in  any  one  year,  and  it  ought  not  to  make  a  millionaire 
feel  as  though  he  had  been  injured  when  he  has  to  pay  that 
tax.  If  I  have  a  net  income  of  $1,000,000  a  year  that  I  am 
allowed  to  keep,  and  then  77-percent  tax  is  levied  on  all 
above  that  $1,000,000  a  year.  I  would  be  a  hard-hearted 
man.  It  seems  to  me.  if  I  should  object  when  that  levy  is 
made  to  alleviate  the  sufferings  of  humanity  and  to  support 
the  Government  under -whose  laws  I  made  the  money  If 
it  were  not  for  those  laws,  no  man  would  have  been  able 

J^  i^i!""''^  '"^"^y:  ^"^^  ^^e  country  that  gave  him. 
whether  rightly  or  wrongly,  the  legal  right  to  make  more 

™r,H  J^°v  n  °"*P  °'  ""^^  P^°^^  in  1  year  will,  if  this 
amendment  shall  go  into  effect,  take  77  percent  of  all  excess 
over  and  above  $1,000,000  a  year.  The  rate  that  he  would 
I»y  on  his  entire  income  would  be  much  less,  depending, 
of  course,  upon  the  size  of  the  Income. 

The  Senator  from  Mississippi  said  that  such  a  tax  would 
dr  ye  money  out  of  business.    Will  a  man  who  is  getting  we 

IZ^'  S?'°*~  *  ^^"  °^^'  ^'"i^  *>"^i«^  and  not  male 
anythmg  because  of  this  tax?     WiU  the  man  with  a  net 

income  of  $100,000  quit  work  because  of  this  amendment 


(Vder. 
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and  do  nothing  and  beccmie  a  pauper?  WiU  the  individual. 
let  us  say.  who  Is  receiving  a  salary  of  $200,000  a  year — and 
some  of  them  get  more — say.  "  Rather  than  pay  this  tax  I 
will  resign  my  position  and  not  get  anything  "?  If  he  has 
the  patriotic  spirit  we  all  ought  to  have,  and  if  he  has  the 
love  of  human  kindness  in  his  heart,  he  ought  to  rejoice  that 
he  is  holding  a  position  that  enables  him  to  build  up  his 
country  and  to  save  his  fellow  men  to  a  greater  extent  than 
can  the  ordinary  individual  on  the  street.  He  ought  to 
rejoice  that  he  is  enabled  to  give  succor  to  the  unfortunate 
individual  who  has  a  wife  and  family  suffering  for  lack  of 
food  and  without  proper  clothing,  shivering  with  the  cold. 
He  ought  to  rejoice  that  because  he  has  such  a  salary  he  is 
enabled  to  make  a  contribution  that  the  law  would  require 
for  the  benefit  of  his  country  and  for  the  benefit  of  his 
fellow  man. 

The  Senator  from  Mississippi  said  such  a  tax  would  drive 
men  out  of  business.  I  think  there  is  nothing  to  that  argu- 
ment. He  said  they  would  Invest  their  money  in  tax-exempt 
securities.  We  can  remedy  that  situation,  and  we  are  going 
to  have  an  opportunity  before  this  bill  shall  be  passed  to 
vote  on  an  amendment  that,  if  adopted,  will  remedy  it. 
There  is  no  reason  in  my  judgment  why  there  should  be.  in 
time  of  peace,  any  tax-exempt  securities.  I  am  not  finding 
fault  with  the  man  who  has  them.  It  Is  a  natural  thing 
and  a  legal  thing,  and  sometimes  a  patriotic  thing,  to  help 
one's  municipality  or  county  or  State  by  investing  in  such 
bonds.  But  we  ought  to  pay.  and  if  we  do  our  duty  I  think 
we  will  pay,  a  tax  on  Income  from  that  kind  of  securities. 

I  do  not  have  the  figures  on  that  point,  but  I  think  there 
is  perhaps  some  considerable  exaggeration.  I  am  not  de- 
sirous of  leaving  any  loophole  of  that  kind.  Perhaps  it 
would  not  make  much  difference  in  the  aggregate,  because 
probably  the  securities  which  are  now  tax-exempt  would 
draw  a  larger  rate  of  interest;  but  if  we  had  no  such  thing 
as  tax-exempt  securities  it  would  at  least  clear  the  atmos- 
phere of  any  prejudice  that  might  exist,  and  to  scmie  extent 
I  think  rightfully,  on  account  of  them. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ne- 
braska 3^eld  to  the  Senator  from  Florida? 

Mr.  NORRIS.    I  yield. 

Mr.  FLETCHER.  Just  as  an  illustration  and  a  point  for 
consideration,  let  me  refer  to  the  farm-loan  bonds,  which 
are  exempt  from  taxation.  It  has  been  estimated,  and  I 
think  clearly  established,  that  if  those  bonds  were  taxed,  the 
rate  of  interest  charged  the  farmer  would  be  about  2  per- 
cent higher  than  it  now  is  on  his  loans.  I  do  not  know 
whether  It  would  be  exactly  2  percent,  but  it  would  be  about 
that.  Where  the  farmer  now  gets  his  loan  at  5  percent.  If 
the  bonds  were  not  tax  exempt,  he  would  have  to  pay  a 
higher  rate  of  Interest.  He  would  have  to  pay  probably  6 
or  7  percent  for  his  money. 

Mr.  NORRIS.  As  I  said,  the  importance  of  the  question 
Is  probably  exaggerated,  because  what  we  may  make  on  one 
side  we  may  lose  on  the  other  side.  But  I  do  not  want  now 
to  discuss  the  question  the  Senator  has  raised,  because  later 
on  In  the  consideration  of  the  bill  some  amendments  are  to 
be  offered  touching  that  point,  and  I  propose  to  discuss  the 
question  then  rather  fully.  I  do  not  want  to  go  into  it  now 
except  to  say  that,  in  my  judgment,  if  we  had  no  tax- 
exempt  securities  we  would  relieve  ourselves  of  many  diffi- 
culties and  would  raise  a  lot  of  additional  funds  for  the 
Government. 

ISi.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Alabama? 

Mr.  NORRIS.    I  yield. 

Mr.  BLACK.  Before  the  Senator  leaves  the  question  that 
has  been  raised  that  money  might  be  driven  out  of  invest- 
ment for  business  purposes.  I  should  like  to  call  his  attention 
to  one  fact  which,  it  seems  to  me.  Is  a  complete  answer. 
Every  movement  in  the  country  today  is  to  prevent  overpro- 
duction. It  is  claimed  that  we  have  too  many  factories  of 
every  kind.    None  of  us  has  any  reason  to  iselieve  now  that 


if  we  levy  an  Income  tax  the  people  are  going  to  put  their 
money  in  unprofitable  business  enterprises.  It  s<wms  to  me 
there  Is  absolutely  nothing  to  that  argument. 

Mr.  NORRIS.  Mr.  President,  let  me  pass  to  the  subject 
which  I  wanted  to  take  up.  because  I  do  not  have  very  much 
time  left. 

I  started  to  s&y  when  I  was  interrupted  that  this  amend- 
ment, perhaps,  would  have  a  tendency  to  prevent  the  accu- 
mulation of  large  fortunes,  and  the  concentration  of  wealth 
in  a  few  hands.  I  shall  not  have  time  to  discuss  that  sub- 
ject now;  but  I  desire  to  say  In  passing  that  while  I  think 
that  would  be  true,  and  I  am  favoraUy  disposed  toward  the 
amendment  on  that  account,  that  is  not  the  reason  why  I 
am  advocating  its  adoption  now.  I  believe  in  its  adoption 
because  we  must  get  the  money  somewhere.  We  shall  get 
it  under  this  amendment  from  people  who  will  not  miss  It. 
It  will  not  be  a  hardship,  especially  on  those  in  the  higher 
brackets.  It  may  work  some  hardship  to  those  In  the  highd* 
brackets.  but  as  a  rule  it  will  not  be  a  hardship,  and  we 
must  get  the  money.  Unpleasant  thoutii  the  task  may  be. 
somewhere  our  Government  must  secure  a  greater  income; 
and  those  who  are  opposed  to  financial  legislation  ought  to 
be  favcn^ble  to  an  amendment  of  this  kind,  because  if  some- 
thing of  this  kind  Is  not  done,  anu  other  things  like  it 
which  must  be  done,  we  shall  have  to  resort  to  other  means 
to  debase  and  to  cheapen  our  currency. 

Mr.  President.  I  believe  as  a  fundamental  proposition  that 
before  we  can  ever  return  to  normal  prosperity,  before  we 
can  ever  bring  ourselves  out  of  the  terrible  situation  in 
which  we  are  at  this  time  as  a  result  of  the  depression,  two 
things  must  happen.  To  me.  they  seem  fundamental.  One 
is  that  the  hours  of  labor  must  be  reduced.  The  other  is 
that  some  law  must  be  passed  that  will  bring  about  a 
greater  distribution  of  the  wealth  of  the  country. 

We  have  now  reached  a  time  when  the  best  students  of 
political  economy  agree  that  one  of  the  difficulties  of  our 
situation  is  the  unequal  distribution  of  wealth,  the  accumu- 
lation of  wealth  in  a  few  hands.  This  amendment  has  a 
tendency  to  help  out  in  that  reelect. 

In  my  opinion,  the  great  remedy  to  bring  that  about, 
which  would  not  inflict  a  hardship  on  anyone  or  do  an 
injustice  to  anyone,  would  be  increasing  the  estate  or  the 
inheritance  tax.  If  I  could  be  assured  that  the  inheritance 
tax  or  the  estate  tax  in  this  bill  would  be  increased  so  that 
it  would  have  that  effect,  I  should  not  care  very  much 
whether  this  amendment  is  agreed  to  or  not  We  are  not 
going  to  be  able  to  do  that,  howevei.  In  this  bilL  We  are 
not  going  to  be  able  to  readi  the  point  we  ought  to  reach 
and  WiU  have  to  reach  some  day  in  order  to  bring  permanent 
prosperity  to  our  people;  so  we  ought  to  favor  this  amend- 
ment as  tending  to  do  a  Uttie  to  bring  that  about  We  ought 
to  favor  it  because  in  Its  administration  It  wIU  not  infilct  a 
hardship  upon  any  Uving  soul  especially  in  the  higher 
brackets.  The  tax  wiU  be  paid  by  men  who  can  pay  it  with- 
out any  feeling — if  they  are  patriotic — of  resentment  or 
prejudice.  It  wiU  be  paid  by  men  who  wiU  hardly  know  that 
they  are  paying  It.  who  wiU  not  feel  it.  After  all,  when  some 
men  receive  incomes  of  as  much  as  a  million  dollars  a  year, 
when  thousands  are  Uving  in  luxury  and  never  know  what 
want  is.  while  at  the  same  time  we  have  mlUlons  of  paupers, 
mUUons  who  are  starving  and  suffering,  it  seems  to  me  it  la 
self-evident  that  in  our  country  and  under  our  laws  there  ii 
something  wrong. 

This  amendment  wIB  have  a  tendency  to  relieve  distress, 
to  help  the  country,  and  wiU  not  injure  the  man  who  has 
money.  It  seems  to  me,  therefore,  that  when  we  are  con- 
fronted with  a  proposal  of  this  kind  there  ought  to  be- 
there  can  be,  as  I  look  at  it — but  one  way  out.  If  we  do  not 
take  this  action  now.  we  shall  have  to  do  it  in  the  future, 
when  the  hardships  wiU  be  greater.  If  we  do  not  give  relief 
now,  we  shaU  have  to  give  reUef  when  it  wiU  be  much  more 
needed,  when  it  wiU  be  much  more  urgent,  and  ultimately 
we  shaU  come  to  a  time  when  there  must  be  a  divisioD,  even 
though  It  is  not  made  according  to  law. 

Mr.  FRAZIER.  Mr.  President.  I  agree  very  heartily  with 
what  the  Senator  from  Nebraska  CMr.  Noiazsl  has  said:  and 
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I  desire  to  take  Just  a  minute  or  two  to  Insert  in  the  Rec 
some  figures  which  I  find  in  the  hearings  before  the  Se_ 
Finance  Committee  on  the  Revenue  Act  of  1934,  on  page 
These  figures  were  put  in  the  record  by  Benjamin  M; 
of  the  People's  Lobby, 

He  states  that  England  obtains  four  times  as  much  fr. 
Income  tax  as  the  United  States  in  proportion  to  wealth  a 
income.    During  the  fiscal  year  of  each  nation — ^that  is.  t 
United  States  and  England — in  1932  the  proceeds  of  t 
Individual  and  corporation  income  tax  were,  in  Engla 
figuring  the  pound  at  $4.86.  $1,781,500,000;  in  the  Uni 
States,   $1,056,756,697:    or  an  excess  in   igrigian4i   over 
United  States  of  $724,743,303. 

In  other  words,  EIngland's  revenue  in  1932  from  incoiiie 
and  surtaxes  was  $724,000,000  more  than  ours;  and  Mr. 
Marsh  goes  on  to  state  that  in  the  fiscal  year  1933  tie 
disproportion  was  even  greater,  England  getting  from  thi 
two  taxes  $1,527,900,000  and  the  United  States  oxdy 
$746,791,404. 

Mr.  BAILEY.    Mr.  President,  may  I  ask  the  Senator 
question? 

The  PRESIDma  OFFICER  (Mr.  Locak  in  the  chairk. 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  North  Carolina? 

Mr.  FRAZIER.    Certainly. 

Mr.  BAILEY.  Referring  to  the  statistics  which  the  Sei 
ator  has  read  relative  to  revenue  from  income  taxes  as  b< 
tween  Great  Britain  and  the  United  States,  is  it  not  a  fact 
that  England  is  deriving  that  superior  revenue  by  imposix  g 
very  large  taxes  on  very  low  incomes,  while  we  are  not 
doing  so?  Does  the  Senator  mean  to  assert  that  Englard 
vets  her  superior  revenue  from  taxes  on  the  wealthy,  or  do<  is 
she  get  it  from  taxes  on  the  poor?  And  would  the  Senat<ir 
advocate  that  we  put  income  taxes  on  people  of  low  incomes  ? 

Mr.  FRAZIER.  Mr.  President,  as  I  understand,  a  few 
yeaxs  ago,  when  England  got  behind,  and  had  to  raise  move 
money  to  balance  the  budget,  the  English  increased  ther 
tax  levies,  especially  in  the  high  brackets.  I  will  admit  thj  ,t 
they  probably  had  more  tax  on  the  low  incomes  also;  but 
they  increased  the  income  tax  on  the  high  brackets,  as 
recall,  to  almost  100  percent. 

Mr.  BAILEY.    Then  a  tax  by  England  on  low  incomes 
no  argument  for  a  tax  by  America  on  high  ones,  is  it? 

Mr.  FRAZIER.  They  also  have  a  tax  over  there  on  higb 
incomes. 

Mr.  BAILEY.    But  they  do  not  derive  their  superior  re\ 
enue  from  that  tax,  and  that  is  the  point  I  have  in  mind 

Mr.  PRA5UER.    Yes;  I  appreciate  that,  but  the  fact 
that  in  England  they  have  a  very  high  tax.  almost  100  per  - 
cent,  on  the  incomes  in  the  high  brackets. 

It  has  been  stated  here  that  a  high  tax  would  drive  mone^ 
out  of  business.  I  believe  our  wealthy  business  men  ar; 
just  as  patriotic  as  the  wealthy  business  men  of  Great 
Britain,  and  I  can  see  no  reason  why  they  should  not  be 
taxed.  I  believe  that  those  who  are  best  able  to  pay  shculi 
pay  the  tax.  I  believe  that  corporations  and  business  men 
who  are  making  great  profits  in  these  hard  times  should  pa  r 
the  bulk  of  the  income  tax. 

Mr.  BAILEY.  Mr.  President.  aB  that  may  be  true;  but  ^ 
am  directing  the  Senator's  attention  to  the  fact  shown  br 
the  statistics  he  has  read,  that  England  derives  her  superio  ■ 
revenue  from  taxes  on  low  incomes. 

Mr.  FRAZIER.    I  think  the  flgiu^  bear  out  the  state 
ment  that  we  derive  a  large  part  of  our  income  from  thd 
low  brackets,  too. 

Mr.  BAILEY.    Relatively  less.    If  the  Senator  will  rea<| 
the  morning  papers.  I  think  I  can  call  his  attention  to 
statement 

Mr.  PRA2aER.    I  think  it  is  relatively  less;  but  that  is  n<i 
reason,  so  far  as  I  can  see.  why  we  should  not  increase  th< 
tar  on  the  high  brackets  at  the  present  time. 

Mi.  BAILEY.    But  is  the  fact  that  England  derives 
superior  revenue  from  low  incomes  a  reason  why  we  shoulc 
Impose  a  heavier  tax  on  high  incomes? 

Mr.  FRAZIER.    Not  at  all.    The  fact  is  that  England  hm 
not  by  any  means  as  many  wealthy  corporations  in  compari 


son  as  we  have  in  the  United  States,  because  there  are  better 
laws.  I  regret  to  say,  to  govern  that  kind  of  thing  and  control 
the  amassing  of  great  wealth  in  England. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Ohio? 

Mr.  FRAZIER.    I  do. 

Mr.  FESS.  The  last  tax  bill  changed  the  exemptions  in 
the  United  States  so  that  the  number  of  income  taxpayers 
under  the  old  law,  about  3,000.000,  was  increased  in  the 
recent  revision  to  6.500.000.  That  was  done  by  reducing  the 
exemptions.  That  more  than  doubled  the  number  on  the 
list  of  income  taxpayers.  Have  we  any  data  showing 
how  much  the  tax  has  been  increased  by  lowering  the  exemp- 
tions, whereby  we  doubled  the  number  of  income  taxpayers? 

Mr.  FRAZIER.  I  have  not  the  figures,  and  I  have  not 
heard  them  quoted. 

Mr.  FESS.  That  would  answer  the  question  of  the  Sen- 
ator from  North  Carolina  [Mr.  Bailey]. 

Mr.  FRAZIER.  Undoubtedly  that  brought  in  a  large 
amount  of  additional  money,  but,  in  my  estimation,  that  is 
no  reason  why  at  this  time  we  should  not  increase  the  tax  in 
the  high  brackets  on  the  very  large  incomes. 

Mr.  FESS.  Furthermore,  the  last  tax  legislation  increased 
the  corporation  tax  about  1  percent. 

Mr.  FRAZIER.    Yes. 

Mr.  FESS.  So  there  would  be  a  larger  amount  of  taxes  by 
reason  of  the  change  of  the  law,  but  just  how  much  it  would 
be  I  do  not  know. 

Mr.  FRAZIER,  That  is  perfectly  true.  I  do  not  know  how 
much  it  would  be,  but  I  wanted  to  bring  out  the  fact  that  in 
England  they  increased  their  taxes  both  on  those  in  the  high 
brackets  and  on  those  in  the  low  brackets,  but  especially  on 
those  in  the  high  brackets,  takmg  almost  100  percent,  as  I 
recall:  and.  according  to  press  reports,  during  the  past  year 
England  had  a  surplus  of  income  over  expenditures,  which 
we  have  not  had  for  some  time.  If  we  are  going  to  get  out 
of  our  present  great  indebtedness,  if  we  are  going  to  balance 
our  Budget,  it  seems  to  me  the  adoption  of  the  La  Follette 
amendment  is  one  of  the  best  ways  in  which  we  can  raise 
the  increased  revenue  that  is  needed  at  this  time. 

Mr.  GEORGE.  Mr.  President,  if  this  were  a  conflict  be- 
tween relatively  low  income  taxes  and  high  income  taxes, 
the  argiunent  would  be  overwhelming  in  favor  of  imposing 
rates  high  enough  to  raise  at  this  time,  in  view  of  our  Treas- 
ury needs,  considerable  income.  But  that  is  not  exactly 
the  case  we  have  before  us  now. 

Under  the  bill  as  it  stands,  the  rate  on  Incomes  of  a  mil- 
lion dollars  or  over  runs  as  high  as  59  percent  surtaxes,  plus, 
of  course,  the  normal  rate  of  4  percent,  giving  a  combined 
rate  of  63  per  cent.  Even  upon  incomes  between  $80,000 
and  $90,000,  the  combined  rate  Is  49  percent.  That  is  to 
,say,  even  upon  that  comparatively  low  income,  as  we  have 
known  incomes  in  the  past,  51  cents  out  of  every  dollar  is 
saved  to  the  earner  or  taxpayer,  while  49  cents  goes  into  the 
Treasury, 

On  Incomes  between  $90,000  and  $100,000,  the  combined 
tax  amounts  to  54  percent.  That  is  to  say.  54  cents  out  of 
every  dollar  earned,  if  the  taxpayer  falls  within  this  bracket, 
goes  to  the  Government,  whUe  he  is  privileged  to  retain  only 
46  cents. 

Mr.  President,  there  has  been  prepared  by  the  experts  a 
table  of  the  rates  under  the  committee  bill  and  under  the 
bill  as  it  is  presently  re\-ised,  under  the  amendment  pre- 
I)ared  by  the  Senator  from  Utah  [Mr.  Knjcl,  which  he  will 
probably  urge,  and  under  the  La  Follette  amendment,  and 
I  ask  that  this  tabulation  be  inserted  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Exhibit  1  is  as  follows: 

Comparison  of  inccme-iax  rates — Normal  rates 
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Mr,  GEORGE.  Mr.  President,  I  am  aware  of  the  fact  that 
many  arguments  have  been  advanced  against  high  rates 
which  will  not  bear  close  analysis,  but  when  the  taxes  al- 
ready imposed  are  high — and  no  one  can  say  that  they  are 
not  high — ^those  arguments  have  more  validity  and  more 
force,  because  they  are  based  upon  some  sound  reasons. 
They  are  esuiggerated  frequently  by  those  who  wish  to  escape 
Just  taxes,  and  they  have  lost  much  of  their  force  and  effect 
because  they  have  been  so  often  misused  or  abused. 

Mr.  President,  the  question  of  imposing  and  collecting 
income  taxes  is  a  practical  thing.  We  are  not  considering 
an  ideal  or  a  Utopian  situation,  and  when  the  distinguished 
Senator  from  Nebraska  [Mr.  NorrisI  recalls  to  mind  the 
net  income,  and  impresses  upon  the  Senate  what  the  man 
who  earns  $10,000  or  $15,000  or  $20,000  or  more  has  left 
after  the  payment  of  the  tax,  it  sounds  very  different  from 
what  happens  in  real  life,  in  practical  life,  in  many  cases. 
When  this  coimtry  comes  back — and  it  is  coming  back; 
we  have  made  progress,  and  real  progress — it  will  come  back 
In  Inventories;  It  will  not  come  back  in  cash  money  in  the 
pockets  of  taxpasrers.  Hoarding  was  certainly  one  of  the 
evil  practices  during  the  depression.  Money  was  money,  and 
It  was  kept  in  liquid  form,  if  I  may  use  the  expression. 
Banks  carried  liquidity  not  only  to  a  senseless  extreme,  but 
virtually  crucified  the  business  of  this  country  and  made 
it  impossible  for  business  to  go  on.  So  that  if  we  recover — 
and  we  shall  recover — it  will  he  because  we  have  built  up 
inventories;  it  will  be  because  we  have  put  men  and  women 
back  to  work  making  and  doing  things;  increased  incomes 
win  not  be  in  cash;  they  will  in  many  cases  be  locked  up  in 
nonliquid  assets. 

So  let  us  look  at  this  matter  frcHn  a  practical  point  <A 
view  and  understand  exactly  what  we  are  doing.  We  may 
have  the  little  business  man,  who  is  operating  his  mer- 
cantile business,  with  an  inventory  at  the  beginning  of  the 
year  of  only  $5,000,  and.  let  us  say,  $1,000  in  cash.  At  the 
end  of  the  year,  let  us  assiune,  his  inventory  is  $15,000,  and 
yet  he  has  but  $1,000  in  cash.  If  we  are  not  careful  in  the 
adjustment  of  the  taxes,  we  will  make  it  dangerous  for  a 
man  to  increase  his  income  in  inventory,  in  new  business. 

The  income  of  the  country,  which  virtll  spell  the  return 
of  prosperity,  will  be  in  many  cases  Inventories — money 
made,  it  is  true,  but  locked  up  in  nonhquid  form,  in  non- 
liquid  assets. 

Mr.  President,  let  us  see  what  burden  will  be  imposed 
under  the  bill  as  it  is  proposed  by  the  committee,  upon 
the  individual  business  man  who  has  his  increased  wealth 
in  an  inventory,  indicating  that  he  has  been  willing  to  do 
business  with  and  for  his  fellow  men;  indicating  that  he  has 
not  garnered  his  money  and  hoarded  it  in  a  liquid  reserve; 


tndlcatfaag  that  he  has  not  pot  tt  In  tax-exempt  secnritiea; 
Inrttrattng  that  he  has  made  a  real  contribution  to  ttaa 
welfare  of  his  coimtry,  as  well  as  to  his  welfare. 

I^  us  take  the  case  of  the  net  income  of  $10,000.  The 
tax  paid,  above  all  municipal  taxes,  above  all  State  aid 
county  taxes,  above  aU  special  taxes  or  Ucenses.  under  tbe 
committee  bill  as  tt  stands,  would  be  $465,  Under  tlM 
1a  Follette  amendment  it  would  be  $600,  There  is  here  do 
great  difference, 

Ut  us  take  the  income  of  $30,000,  measured  by  an  increase 
in  the  inventory  of  an  active  business.  Under  the  commit- 
tee bill  we  would  take  from  that  Income  $3,785,  Under  tlw 
La  PoUette  amendment  we  would  take  $4,995.  It  might  be 
said  with  a  great  deal  of  reason  that  an  Income  of  that  aiiB 
could  stand  such  a  tax.  But  let  me  repeat,  if  the  income 
is  represented  in  the  inventory,  not  in  cash,  such  a  tax 
would  be  a  heavy  burden  upon  the  business  of  the  country, 

Mr,  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr,  GEORGE.    I  yield. 

Mr.  COUZENS.  I  do  not  know  whether  or  not  I  under- 
stood the  Senator  correctly,  but  I  understood  him  to  say 
tliat  if  the  income  had  been  in  inventory,  the  taj^aycr 
woT-id  have  to  pay  an  income  tax.  I  do  not  follow  the  Sena- 
tor In  that. 

Mr.  GEORGE.  Pertiape  the  Senator  did  not  uxMlentand 
what  I  previously  said.  I  illustrated  what  I  am  now  saying 
by  taking  the  case  of  a  small  business,  with  an  inventory  of 
$5,000  at  the  beginning  of  the  year,  and  of  $15,000  at  tte 
end  of  the  year,  but  with  no  greater  amount  of  cash  on 
hand.  There  is  an  income,  although  it  to  represented  en- 
tirely by  Increase  in  the  inventory,  increase  in  Use  mer- 
chandise, in  the  stocks  on  hand. 

Mr.  COUZENS,  I  do  not  understand  that  one  would  be 
taxed  on  an  increase  in  hla  inventory. 

Mr,  GEORGE,    Oh,  yea. 

Mr,  CX>UZENS,  Certainly  there  would  be  no  tax  if  it 
were  a  corptumtioo. 

Mr.  GEORGE.  I  am  not  speaking  of  corporations,  Tht 
Senator  knows  we  are  dealing  with  individual  income  taxes. 
But  even  a  corporation  is  taxed  on  its  inventory  increaae, 

Mr.  COUZENS.     It  pays  on  increase  in  the  form  of  mroflts. 

Mr,  GEORGE.  That  to  quite  true.  I  was  presuppoeinff 
the  individual  taxpayer  made  a  profit. 

Mr.  President,  on  a  net  income  of  $100,000.  under  Oie 
committee  bill,  the  taxpayer  woukl  pay  $30,810;  tmder  the 
La  PoUette  amendment  he  would  pay  $42,915. 

It  is  easily  conceivable  that  the  payment  of  even  $30,816 
would  be  a  great  strain  on  an  active,  going  business,  and  I 
am  speaking  for  such  taxpayers.  When  it  comes  to  the  "*— « 
who  has  a  mon^  income,  who  has  an  investment  which  to 
yielding  a  cash  dividend  or  return,  the  case  to  different 
Thto  coimtry  to  in  part  al  least  made  up  of  small  business, 
it  to  made  up  of  small  business  men.  it  to  made  up  of  mer- 
chants and  manufacturers,  it  to  made  up  o(  those  men  who 
do  the  useful  work  of  the  Nation. 

Mr.  LA  FOLLETTE.    Mr.  Ptestdent 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Wlsoonsin? 

Mr.  GEORGE.    I  yiekl. 

Mr.  LA  FOLLETTE.  Does  the  Senator  from  Georgia 
believe  that  there  are  very  many  busiDesses  of  the  type  he  to 
discussing  which  are  carried  on  by  indivlditato;  businesees 
which  are  not  incorporated? 

Mr.  GEORGE.    Oh,  yes;  a  great  many. 

Mr.  LA  FOLUETTE.  All  that  any  hMlividual  who  to 
engaged  in  a  business  such  as  the  Senator  from  Georgia 
describes,  and  operating  on  such  a  scale,  would  have  to  do  to 
avoid  paying  (m  the  profit  realized  from  inventory  under  the 
individual  income  tax  would  be  to  incorporate  his  business. 

Mr.  GEORGE.  No,  Mr.  President;  the  Senator  from  Wto- 
consin  to  wrong.  He  would  pay  precisely  on  the  same  basto, 
but  the  rates  would  be  diflerent  on  ttie  corporatum. 

Mr,  LA  F(XXETTE.    It  would  be  only  13%  percent. 

Mr.  GEORGE,    The  Sezutor  to  quite  right. 

Mr.  LA  FOLLETTE.  It  does  not  seem  logical  to  msu  if 
the  Senator  will  permit  me  to  say  so.  to  assume  that 
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are  very  maziy  biisinesses.  such  as  the  Senator  has  described, 
being  conducted  by  individuals  under  the  existing  lncom»* 
tax  rate.  I 

Mr.  OEORQE.    I  think  the  Senator  Is  disposed  to  mini 
mixe  the  fact  that  a  great  many  businesses  in  the  count 
are  carried  on  by  individuals.    The  same  principle  Is  appll 
cable  to  corporate  income,  so  far  as  that  is  concerned.    Man 
people  derive  their  incomes  or  jjarts  thereof  from  corpora 
dividends.    But  I  am  not  discussing  the  corporation  rate  i 
all.    I  am  discussing  the  individual  income-tax  rates.    I  a: 
discussing  it,  not  for  the  sake  of  making  an  argument  again.^ 
a  Just,  even  a  high  tax.  but  for  the  purpose  of  emphasizingL 
If  I  may,  the  full  force  and  effect  of  legitimate  argmnen^ 
against  carrying  the  tax  too  high.    That  is  my  argument,  j 

lir.  LA  FOLLETTE.  I  understood  the  Senator's  argui 
ment.  and  I  was  endeavoring  to  follow  it,  but  I  cannot  se^ 
how  under  the  existing  rates  in  the  1932  act  there  can  b^ 
very  many  businesses  being  conducted  on  the  scale  the  Senj 
ator  Indicates,  which  have  decided  to  operate  as  individual 
enterprises  and  pay  the  high  income  tax  rates  as  against 
the  13% -percent  corporation  rates  which  they  would  pay 
If  they  Incorporated. 

Mr.  GEORGE.  Mr.  President,  of  course  I  know  that  w« 
are  doing  a  tremendous  volume  of  business,  a  very  higt 
percentage  of  business,  through  corporations,  but  neverthe- 
less this  levy  is  on  individual  incomes,  and  there  are  indi- 
viduals who  will  be  subject  to  it.  What  I  am  trying  to  saj 
la  simply  this,  that  taxes  are  a  practical  matter.  We  tall 
about  net  income,  and  we  visualize  the  man  at  the  end  o1 
the  year  as  having  earned  $10,000  or  $15,000  or  $20,000 
and  we  visualize  his  income  as  in  liquid  form  with  which  h« 
can  readily  discharge  his  tax  obligation.  The  contrary  L 
true.  The  contrary  is  true  at  least  in  a  large  number  o| 
cases,  and  therefore  the  argument  ought  to  be  examined 
and  it  ought  to  be  given  weight  when  we  are  called  upon  tc 
raise  the  rates  above  the  relatively  high  rates  in  the  com- 
mittee bill,  although  they  are  not  in  excess  of  some  of  the 
committee's  rates. 

Mr.  President.  I  believe  as  firmly  as  anyone  In  taxing  al 
property,  and  I  will  vote  as  quickly  as  anyone  in  the  Sen- 
ate to  tax  Federal  securities,  or  municipal  and  State  bonds, 
but  I  direct  attention  to  a  fact  brought  to  my  attention  bul 
a  short  time  ago,  which  is  that  on  the  day  before  yesterdaj 
$50,000,000  of  New  York  State  bonds  were  sold  at  an  in- 
terest rate  of  2.88.  or  less  than  3  percent,  lower  than  bond: 
of  that  State  were  ever  sold  before.  Of  course  they  are 
tax  exempt. 

We  may  close  our  eyes  to  the  fact.  If  we  wish  to,  but 
nevertheless  this  fact  speaks  louder  than  any  language  can 
say  it.  that  the  men  who  have  money  to  Invest  are  looking 
for  tax-exempt  securiUes.  They  always  will  look  for  tax- 
exempt  securiUes.  So  there  Is  a  point  beyond  which  we 
cannot  carry  rates  without  endangering  our  economic  and 
financial  and  Industrial  progress,  and  particularly  it  seems 
to  me  we  ought  to  have  regard  to  that  fact  in  a  period  like 
the  period  of  the  present  depression  from  which  we  are 
emerging. 

Mr.  President.  I  am  calling  attention  to  the  fact  that  the 
rates  in  the  committee's  bill  on  all  income  is  relatively  high. 
For  that  reason  I  am  going  to  vote  for  the  committee  rates 
rather  than  the  somewhat  higher  rates  proposed  by  the 
distinguished  Senator  from  Wisconsin. 

We  can  tax  Income  until  the  tax  will  tend,  to  discourage 
business  enterprise,  business  activity.  Just  where  that  point 
Is  no  one  can  say.  It  will  vary  under  varying  conditions, 
beyond  aU  doubts,  and  any  tax  has  some  tendency  to  dis- 
courage acUve  business  enterprise  if  there  Is  an  avenue  or  a 
shelter  under  which  wealth  may  shelter  Itself  and  escape 
taxation. 

I  would  be  happy  to  see  all  securiUes  made  taxable,  sub- 
jected to  the  Federal  Income  tax.  I  should  be  happy  to  see 
an  equitable  distribution  of  wealth  In  this  country.  I  rec- 
ognize the  force  of  every  fair  argument  made  for  the  redis- 
tribution of  wealth.  However,  there  la  but  one  redistribu- 
tion of  wealth  that  will  be  worth  anything  to  the  masses  of 
this  country  or  any  other  country,  and  that  la  an  economic  H 


distribution  brought  about  and  supported  by  principles  of 
public  Justice  which  make  for  a  natmal  rather  than  an 
unnatural  condition  forced  by  arbitrary  measures. 

The  mere  arbitrary  redistribution  of  the  wealth  of  the 
country  means  chaos.  The  redistribution  must  come  through 
the  application  of  sound  principles  of  public  Justice  and  as 
a  step  in  an  evolution  which  can  be  greatly  aided  and 
greatly  facilitated  by  wise  legislation  and  by  the  adoption 
of  wise  policies. 

On  that  point  there  is  much  to  be  said,  and  I  will  go  as 
far  as  any  Member  of  the  Senate  may  reasonably  go  In  the 
taxation  of  estates  or  the  placing  of  limitations  upon  the 
inheritable  interest  of  anyone  upon  wealth  traxismitted 
through  death. 

Mr.  President,  I  have  made  these  scattering  suggestions 
for  the  purpose,  if  I  can,  of  emphasizing  what  seems  to  me 
to  be  Just  reasons  for  supporting  a  tax  that  runs  as  high 
as  62  percent  on  incomes  of  a  million  dollars  and  over — 
59-percent  surtax  and  4-percent  normal  rate,  making  the 
combined  rate  of  62  percent. 

It  may  be  that  there  is  no  insuperable  obstacle  in  going  to 
the  higher  rates  proposed  by  the  Senator  from  Wisconsin 
of  77  percent  upon  a  like  income — surtax  rate  of  71  percent 
plus  the  6-percent  normal  rate,  or  a  combined  rate  of  77 
percent. 

The  necessity  for  raising  revenue  Is  recognized.    The  de- 
sirability of  not  increasing  our  bonded  indebtedness,  as  far 
as  possible.  Is  recognized.     But  It  may  be  in  the  present 
state  of  our  industry  and  general  business  that  we  will  get 
more  revenue  out  of  the  lower  rates,  which  cannot  be  said 
to  be  low,  than  we  will  get  from  the  higher  rates  suggested 
by  the  distinguished  Senator   from   Wisconsin.     At   least, 
Mr.  President.  I  believe  that  we  will;  and  I  believe  pro- 
foundly that  during  the  next  2  years— and  this  tax  act  can 
stand  no  longer  than  2  and  possibly  no  longer  than  1  year — 
it  is  well  to  bear  in  mind  that  what  we  need  and  want  in 
this  country  is  the  active  dollar— not  the  liquid  dollar— the 
liquid  wealth  both  at  the  beginning  and  end  of  the  tax  year. 
Mr.  COUZENS.     Mr.  President,  I  had  not  intended  to 
speak  upon  this  subject,   but   the   Senator  from   Georgia 
seems  to  have  unconsciously  misled  the  Senate  with  respect 
to  the  difference  between  the  corporation  tax  and  the  indi- 
vidual Income  tax.    He  specifically  gave  the  instance  of  a 
taxpayer  who  had  $5,000  in  inventory  at  the  beginning  of 
the  year  and  had  $15,000  at  the  end  of  the  year,  or,  in  other 
words,  had  added  $10,000.    In  that  case,  as  an  individual 
he  would  have  to  pay  a  tax  of  $618,  while  as  a  corporation 
he  would  have  $1,375  to  pay. 

When  the  income  goes  up  into  the  higher  brackets,  the 
same  condition  does  not  apply.  For  example,  if  a  corpora- 
Uon  has  an  income  of  $100,000  it  pays  $13,750,  based  upon 
the  corporation  tax,  but  an  individual  with  the  same  income 
pays  $42,993.  Obviously  the  individual  would  be  stupid  to 
operate  his  business  as  an  individual  if  from  it  he  derived 
an  income  of  $100,000,  for  he  has  t3  pay  $42,993  of  income 
tax  as  against  a  corporation  paying  $13,750.  So,  Mr.  Presi- 
dent, I  lose  all  interest  in  the  Senator's  argrunent  about  the 
growth  of  Inventories  as  applied  to  individuals,  because  the 
individual  always  has  the  option  of  operating  as  a  corpora- 
tion or  as  an  individual. 

Certainly  these  rates  as  applied  to  individual  Income  will 
not  be  onerous  so  far  as  inventories  are  concerned.  In 
fact,  there  are  5  feet  of  records  now  pUed  in  the  office  of 
the  Banking  and  Currency  Committee  showing  salaries  of 
individuals  ranging  from  $10,000  to  $250,000  and  $500  000, 
plus  bonuses,  which  are  all  received  in  cash.  Certainly  as 
the  Senator  from  Nebraska  [Mr.  Norris]  pointed  out  this 
morning,  even  if  the  rates  proposed  shall  be  assessed  against 
such  Incomes,  there  wlD  be  quite  sufficient  left  for  the  re- 
cipients to  live  on.  and  it  cannot  be  said  that  a  man  who  Is 
Investing  his  income  in  inventories  will  in  any  sense  be 
affected  by  these  rates.  Anyone  who  operates  so  that  his 
tocrease  in  Income  Is  brought  about  by  Inventories  would 
be  an  unwise  if  not  a  stupid  business  man  if  he  failed  to 
^corporate  and  get  a  13% -percent  rate  rather  than  pay  the 
4a-perccnt  rate  as,  for  example.  In  the  case  of  the  $100  000 
Income. 
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Mr.  President,  there  is  no  Justification  for  not  adopting 
these  rates.  Every  taxpayer  has  all  the  opportunity  he 
wants  in  doing  business  to  increase  his  business,  as  the 
Senator  from  Georgia  properly  said,  under  corporate  form, 
and  to  evade  these  high  individual  income  taxes. 

Mr.  President,  there  is  another  thing.  As  I  have  said, 
the  list  of  the  salaries  that  were  reported  by  the  Federal 
Trade  Commission  as  a  result  of  the  resolution  adopted  by 
the  Senate  under  the  instigation  of  the  Senator  from  Colo- 
rado TMr.  CosTiGANl  stands  about  5  feet  high.  Those  people 
have  been  drawing  these  salaries,  in  nearly  every  case,  all 
during  the  depression,  and  have  in  no  sense  paid  a  com- 
parable return  on  their  incomes  while  the  rest  of  the  coun- 
try has  been  in  such  great  distress.  It  seems  to  me  if  our 
worthy  President  is  going  to  gain  his  objective  in  bringing 
about  a  recovery  in  business  through  the  expenditure  of 
public  money,  then  certainly  those  who  are  benefiting  by 
such  expenditure  of  public  money  should  pay  their  share  to- 
ward recovery.  When  we  come  to  consider  the  hundreds 
of  thousands  of  names  of  individuals  who  have  not  con- 
tributed, but  have  had  these  lucrative  salaries  all  during 
the  depression,  there  appears  to  be  no  reason  why  they 
should  not  now  be  called  upon  to  pay  something  toward 
returning  to  the  Government  the  money  the  Government 
has  spent  in  aiding  them  to  increase  their  incomes. 

Mr.  GEORGE.  Mr.  President,  may  I  call  the  Senator's 
attention  in  his  time — because  I  cannot  speak  again — to  the 
fact  that  even  in  1933  the  income  of  individuals,  exclusive 
of  wages  and  salaries,  amounted  to  $1,287,883,245,  and  that 
the  income  of  partnerships,  which,  of  course,  is  returned  as 
individual  income,  amounted  to  $450,275,907.  which  is  also 
exclusive  of  dividends,  salaries,  and  wages.  So  there  are 
many  individuals  yet  in  the  United  States  who  are  doing 
business  as  individuals  and  whose  income  in  a  large  number 
of  cases  consists  of  an  increase  in  the  corpus  of  their  estates 
or  inventories  and  not  in  cash  money  in  the  pocket. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  respond 
to  a  question? 

Mr.  GEORGE.    Certainly. 

Mr.  COUZENS.  Will  the  Senator  tell  me  why  the  indi- 
vidual business  man,  for  whom  he  is  pleading,  would  find  any 
difficulty  in  increasing  his  inventory  $10,000  if  he  had  to  pay 
$618  in  taxes?  And  that  is  what  this  amendment  calls  for. 
Yet  if  he  was  doing  business  in  corporate  form  he  would 
have  to  pay  $1,375. 

Mr.  GEORGE.    I  understand  that. 

Mr.  COUZENS.  Then,  why  the  plea  for  the  individual 
business  man,  when  he  has  the  option  of  incorporating  him- 
self and  getting  a  lower  rate? 

Mr.  GEORGE.  The  Senator  very  well  knows  that  the 
corporation  is  subjected  to  a  great  many  more  restrictions 
than  the  mere  payment  of  a  tax  at  the  rate  of  13 '/2  percent 
upon  its  net  income. 

Mr.  COUZENS.  I  thought  greater  liberality  was  accorded 
to  corporations  than  to  individuals. 

Mr.  GEORGE.    Oh,  no. 

Mr.  COUZENS.  And  I  faU  to  understand  why  individuals 
Incorporate  If  they  do  not  thereby  get  more  liberal  treat- 
ment. 

Mr.  GEORGE.  The  Senator  very  well  knows  that  in  this 
bill  we  are  seeking  to  tax  undistributed  income  or  earnings 
of  corporations:  the  Senator  very  well  knows  that  in  the 
case  of  consolidated  returns  we  are  putting  a  penalty  upon 
the  corporations,  striving  at  least  to  bring  their  taxes  more 
nearly  in  line  with  what  we  conceive  to  be  the  proper 
measure  of  taxes  to  be  paid  by  them. 

Mr.  COUZENS.  If  these  concerns  and  individuals  are  so 
prosperous,  certainly  the  Senator  from  Georgia  should  not 
object  if  the  provisions  of  the  amendment  should  be  applied 
and  should  not  shed  tears  for  them. 

Mr.  GEORGE.  No,  I  am  not  shedding  tears;  the  Senator 
has  Uttle  warrant  for  any  such  Insinuation;  I  am  not  shed- 
ding tears  at  all,  but  I  am  pointing  out  that  in  this  coun- 
try a  great  deal  of  its  business  is  still  being  done  by  indi- 
viduals who.  because  they  elect  to  operate  in  an  individual 


capacity,  are  not  Incorporated,  and  they  are  subjected  to 
the  taxes  that  are  imposed  by  the  Congress,  whatever  those 
taxes  may  be. 

Mr.  COUZENS.  And  yet  those  taxes.  Mr.  President,  as  to 
individuals  in  almost  all  classes  of  business  are  less  than 
the  corporate  taxes.  So  I  cannot  see  the  force  of  the  argu- 
ment that  an  indhidual  operating  as  such  would  pay  these 
individual  taxes  when  he  could  Incorporate  and  get  away 
with  a  tax  of  13%  percent. 

Mr.  GEORGE.  I  am  sorry  the  Senator  cannot  see  it.  but 
I  again  call  his  attention  to  the  fact  that  a  taxable  income 
in  1933,  of  $1,287,883,245,  was  returnelcl  by  Individuals,  and 
no  part  of  that  income  was  wages  or  salaries  as  such. 

Mr.  COUZENS.  That  was  because  the  rates  were  so  low. 
There  is  not  any  argument  about  that,  and  I  am  not  dis- 
puting those  flgiires,  but  there  is  every  temptation  for  indi- 
viduals to  continue  in  their  Individual  capacity  rather  than 
in  corporate  form  because  of  the  rates.  Now,  when  the 
Congress  is  endeavoring  to  bring  the  rates  up  to  a  more 
comparable  form,  the  Senator  objects.  The  figures  given 
by  the  Senator  would  materially  be  reduced  undoubtedly, 
and  more  and  more  returns  would  be  received  if  this 
amendment  were  incorporated  in  the  law. 

Mr.  GEORGE.  I  am  not  referring  to  corporate  returns 
at  all:  I  am  simply  referring  to  Individual  incomes  In  1933; 
and  I  am  caUing  attention  to  the  fact  that  over  a  bllhon 
and  a  half  dollars  of  income  was  returned  by  individuals 
and  copartnerships  in  1933,  and  that,  therefore,  there  are 
a  considerable  number  of  indinduals  in  this  country  to 
be  affected  by  the  tax  on  Individual  incomes. 

Mr.  COUZENS.  Certainly,  that  Is  what  the  proposal  is, 
to  provide  an  Increased  rate  on  Incomes.  The  mere  mention 
of  those  figures  by  the  Senator  does  not  create  any  duitinc- 
tion  between  the  man  who  is  in  business  and  the  man  who 
receives  his  income  from  salaries  or  other  sources. 

Mr.  GEORGE.  I  stated  to  the  Senator  that  these  were 
incomes  of  individuals  exclusive  of  wages  received  or  sal- 
aries received. 

Mr.  COUZENS.  No;  those  figures  are  not  exclusive  of 
salaries  received. 

Mr.  GEORGE.  They  are  according  to  the  statement  I 
have  befoi-e  me.  If  I  have  been  misled,  I  have  been  misled 
by  the  Ught  from  heaven  when  perhaps  the  Senator  knows 
better.    I  do  not  know  as  to  that. 

Mr.  COUZENS.  That  does  not  include  the  Income  from 
salaries. 

Mr.  GEORGE.  It  excludes  salaries  and  wages,  according 
to  the  statement  which  is  before  me,  and  on  that  point  I 
shall  not  argue  with  the  Senator  or  anyone  else.  I  can 
state  that  the  figures  show 

Mr.  COUZENS.  I  do  not  care  to  have  these  figures  re- 
peated. 

Mr,  GEORGE.     The  amount  is  shown 

Mr.  COUZENS.  I  cazmot  have  my  time  consumed  by  the 
Senator  from  Georgia. 

Mr.  GEORGE.    The  amount  of  the  salaries  and  wages 

Mr.  COUZENS.  I  have  listened  to  those  figures  several 
times.  I  want  to  refer  to  another  matter.  The  Senator 
from  Georgia,  as  I  recall  In  his  statement,  referred 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  understood  that  the  Senator  from  Michigan  had 
yielded  the  floor. 

Mr.  COUZENS.  Oh,  no.  My  30-minute  limitation  has 
not  expired.  I  yielded  in  order  that  the  Senator  from 
Georgia  might  make  a  statement  In  my  time. 

The  Senator  from  Georgia,  if  I  recall  correctly,  stated 
that  the  lnc<une  taxes  were  in  addition  to  all  other  Uxes. 
Of  course,  that  is  not  correct.  Taxes  paid  to  the  States  are 
deductible  before  income  taxes  are  ccmputed. 

Mr.  GEORGE.    Mr.  President 

Mr.  COUZENS.  I  decline  to  yield  for  the  Senator  to  make 
any  further  statement.  When  he  was  making  his  statement 
I  did  not  interrupt  him,  and  if  I  am  inaccurate  he  can  get 
one  ot  his  colleagues  to  yield  him  time  to  refute  what  I  hafe 
said.    We  are  limited  to  30  minutes,  and  I  cannot  jrieid  fur> 
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ther  to  the  Senator  from  Georgia.  However,  I  will  giie 
the  Senator  an  opportunity  to  correct  me  If  he  did  not  say 
that  these  taxes  were  all  in  addition  to  the  other  taxes. 

Mr.  GEORGE.  I  said  they  were  additional  taxes  paid.  As 
they  are.  A  man  pays  taxes  to  the  State,  the  county,  t^ 
city,  and  the  Federal  Government. 

Mr.  COUZENS.  But  they  are  deductible  from  his  inconje 
tax. 

Mr.  GEORGE.  The  amoimt  is  deductible  from  gross  ir  - 
come,  but  I  said  they  were  additional  taxes  paid.  If  ths 
were  the  only  tax  we  were  called  upon  to  pay,  the  effect 
would  be  different.     • 

Mr.  COUZENS.  But.  as  I  pointed  out.  the  taxes  paid  tb 
the  States  and  municipalities  are  deductible  from  the  gro^ 
Income  of  the  taxpayer,  so  he  may  wipe  out  his  entire  n^ 
income  by  deduction  of  such  taxes. 

Mr,  GEORGE.  I  did  not  say  anything  contrary  to  tha; 
statement. 

Mr.  COUZENS.    The  inference  was  that  a  man  does  no ; 
get  credit  for  the  other  taxes,  when  as  a  matter  of  fact  hu 
does.    In  any  event.  I  sent  to  the  Committee  on  Banking  an< 
Currency  to  see  if  I  could  get  some  of  the  reports  from  th( 
Federal  Trade  Commission,  but  find  they  have  not  yet  heeii 
printed.    They  are  very  illuminating  as  to  the  great  desir 
ability  of  Increasing  the  income  taxes.    It  can  be  done,  ai 
the  Senator  from  Nebraska  [Mr.  Norris]  clearly  pointed  out, 
and  still  leave  the  taxpayer  quite  an  adequate  sum  for  iivinj 
expenses. 

I  now  yield  the  floor. 

The  PRESIDING  OFFICER.    The  question  is  on  agree 
Ing  to  the  amendment  of  the  Senator  from  Wisconsin. 

Mr.  HARRISON.    We  had  better  have  the  yeas  and  nays 

The  yeas  and  nays  were  ordered. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll,  and  the  following  Senator; 
answered  to  their  names: 


Adams 

Ashurst 

Aiistln 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

BuJkley 

Bulow 

Byrd 

Byrnea 

Capper 

Caraway 

Carey 

Clark 

Conaally 

CooUdse 


Copeland 

Costlgan 

Couzeiu 

Da  via 

Dickinson 

Dleterlch 

DUi 

Duffy 

Erickson 

Pess 

Fletcher 

Prazler 

George 

Qlbaon 

Ooldsborough 

Oore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 


Kean 

Keyes 

King 

La  FoIIette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Metcair 

Neeiy 

Norbeck 

Norris 

Nye 

O'Mahoney 

Overton 

Patterson 

Pope 


Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

RusseU 

Schall 

Sheppard 

Shlpetead 

Smith 

Stelwer 

Thomas.  Ok  la. 

Thomas.  Utah 

Thompson 

Townsend 

Tydings 

Vandenberg 

Wagner 

Walsh 

WhlU 


The  PRESIDING  OFFICER  (Mr.  Ashttbst  in  the  chair) 
Eighty-flve  Senators  having  answered  to  their  names,  i 
quorum  is  present. 

Mr.  DILL.  Mr.  President,  I  have  been  so  busy  with  other 
matters  in  the  form  of  proposed  legislation  that  I  have  not 
been  able  to  prepare  data  that  I  should  have  liked  to  prepare 
on  this  subject.  The  principle  involved,  however,  is  so  vital 
and  so  important  that  I  feel  constrained  to  say  a  few  words 
before  the  vote  is  taken. 

I  think  it  is  fortunate  for  the  country  and  for  tlM  Senate 
that  the  Senator  from  Wisconsin  [Mr.  La  FoLLErrxl  has 
presented  his  amendment  It  is  an  amendment  that  should 
be  considered  and  voted  upon  here.  It  is  an  amendment 
that  goes  to  the  very  heart  of  the  taxing  situation  in  this 
country  today. 

What  do  we  propose  to  do  with  a  budget,  whether  It  be 
ordinary  or  extraordinary,  in  which  the  expenditures  are 
billions  more  than  the  receipts?  Axe  we  to  bond  the  coun- 
try; are  we  to  resort  to  sales  taxes  and  at  the'  same  time 
allow  those  who  are  receiving  enormous  incomes  to  continue 
to  receive  them  and  take  no  larger  part  of  those  incomes 
In  the  form  of  taxaUon  than  we  did  in  prosperous  days? 
.When  millions  of  men  and  women  have  not  the  necessities 
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of  life,  when  the  Government  cannot  afford  to  expend  sufB- 
cient  money  to  give  all  of  them  employment,  is  it  possible 
that  the  representatives  of  the  people  in  this  body  are  will- 
ing that  men  shall  continue  to  take  out  of  the  profits  of 
production,  out  of  the  moneys  which  are  unearned  because 
of  former  profits,  these  enormous  incomes,  without  taxing 
them  in  an  amount  sufficient  to  meet  at  least  a  part  of  this 
added  expenditure? 

To  me  it  is  unthinkable  that  in  times  like  these  any  man 
or  set  of  men  should  be  permitted  to  put  into  their  pockets 
literally  millions  of  dollars  while  other  millions  of  people 
have  not  the  means  of  existence. 

I  am  not  a  revolutionist.  I  am  fearful  of  overturning 
the  system  that  has  taken  us  so  far  on  the  road  to  civiliza- 
tion. I  am  convinced,  however,  that  it  is  the  high  duty  of 
those  who  hope  for  a  better  condition  of  life  for  the  millions 
of  common  men  and  women  of  America  to  put  a  stop  to  the 
accumulation  of  these  vast  fortunes  at  a  time  when  our 
Treasury  has  not  money  with  which  to  pay  its  bills  except 
by  borrowing  still  more  money.  I  believe  this  is  one  of  the 
steps  we  should  take  in  the  direction  of  reform  at  this  time. 
I  cannot  close  my  eyes  to  the  fact  that  we  are  rearing  in 
America  a  generation  better  educated  than  any  generation 
of  young  people  that  has  ever  lived  in  this  or  any  other 
land.  We  are  still  teaching  them  that  the  doors  of  oppor- 
tunity are  open,  but  the  surrounding  conditions  make  those 
teachings  a  literal  lie.  Something  must  be  done  in  this 
country  to  make  it  possible  for  young  people  educated  and 
trained  and  fitted  for  the  duties  of  life  to  have  an  oppor- 
tunity to  make  enough  to  take  care  of  themselves,  and  to 
rear  families  as  their  fathers  have  done. 

It  is  not  enough  to  say  that  they  can  live  and  they  can 
exist  better  than  the  people  of  30  or  40  or  50  years  ago 
lived.  They  have  a  right  to  better  things;  and  this,  it 
seems  to  me,  is  one  of  the  steps  to  show  them  that  those 
of  us  who  have  the  power  to  levy  taxes  do  not  propose  to 
permit  these  great  fortunes  to  be  accumulated  or  enlarged 
out  of  the  profits  of  production  in  these  distressing  days. 

I  think  the  greatest  need  of  today  is  some  plan  to  divide 
the  profits  of  production  and  to  distribute  the  products  of 
this  land  equitably  among  the  masses  of  the  people.  I  be- 
lieve if  everybody  in  this  country— man,  woman,  and  child- 
could  be  given  the  food  they  would  Uke  to  have  and  that 
they  need  for  their  own  good  health,  could  be  given  the 
clothing  they  should  have  in  a  land  like  ours,  in  a  civiliza- 
tion such  as  ours— could  be  given  it,  I  mean,  by  earning  it 
honestly— if  they  could  be  given  the  furniture  in  their 
homes,  the  carpets  on  their  floors,  the  telephones  and  the 
radios  and  the  automobiles  they  are  entitled  to  have;  if  we 
could  work  out  a  system  by  which  they  could  secure  these 
things  by  their  own  labor,  the  consumption  would  be  so 
great  that  it  would  almost  keep  all  of  our  people  employed, 
even  with  all  our  modem  methods  of  production. 

Here  we  have  an  opportunity  to  increase  substantially  the 
burden  of  taxaUon  upon  those  who  are  making  more  than 
their  proper  share  out  of  the  profits  of  production.  I  re- 
member years  ago  reading  of  the  struggles  in  this  body  and 
the  body  at  the  other  end  of  the  Capitol  over  the  subject  of 
the  income  tax.  I  could  not  understand  then,  much  less 
can  I  understand  now,  how  men  in  times  like  these  will  re- 
fuse to  vote  to  take  a  substantial— in  fact,  a  large— per- 
centage of  that  part  of  a  man's  income  that  is  not  needed 
in  the  ordinary  activities  of  life. 

I  Shan  not  delay  the  Senate.  I  only  wanted  to  give  ex- 
pression to  my  feelings  and  my  thoughts  on  this  question. 
I  hope  the  Senate  will  adopt  this  amendment.    It  does  not 

fi?  f/ff,*f.^°^®  °^  "^  "^^^  ^^  o^^t  to  so;  but  we  know 
that  legislation  is  a  matter  of  compromise.  We  know  also 
7^^.  I  is  wise  to  raise  the  rate  of  income  taxes  gradually. 
I  think  the  proposal  of  the  Senator  from  Wisconsin  is  a 
very  moderate  one.  and  I  hope  his  amendment  will  be 
adopted  by  the  Senate. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Wisconsin   [Mr.  La  Pol- 

LETTX]. 

^.  LA  FOLLETTE.  The  yeas  and  nays  have  been  or- 
dered on  the  amendment,  Mr.  President. 
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Mr.  HARRISON.  Yes;  the  yeas  and  nays  have  been 
ordered. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roIL 

Mr.  BONE.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  wUl  state  it. 

Mr.  BONE.  Will  sm  affirmative  vote  be  a  vote  for  the  La 
Follette  amendment? 

The  PRESIDING  OFFICER.     It  wiU  be. 

The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  LA  FOLLETTE  (when  Mr.  Cutting's  name  was  called) . 
I  desire  to  announce  the  unavoidable  absence  of  the  senior 
Senator  from  New  Mexico  I  Mr.  Cutting].  On  this  question 
he  has  a  pair  with  the  junior  Senator  from  Florida  [Mr. 
Trammell].  If  the  senior  Senator  from  New  Mexico  were 
present,  he  would  vote  "  yea  ",  and  I  am  informed  that  if 
the  junior  Senator  from  Florida  were  present  he  would 
vote  "  nay." 

Mr.  FESS  (when  his  name  was  called).  Upon  this  ques- 
tion I  have  a  general  pair  with  the  senior  Senator  from 
Virginia  [Mr.  Glass],  who  is  unavoidably  detained  from  the 
Senate.  I  am  advised  that  were  he  present  he  would  vote 
as  I  intend  to  vote.  Therefore  I  feel  at  liberty  to  vote,  and 
vote  "  nay." 

Mr.  FLETCHER  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  West  Virginia  [Mr. 
Hatfield],  who  is  absent.  Not  knowing  how  he  would  vote, 
I  transfer  that  pair  to  the  senior  Senator  from  Nevada 
[Mr.  PiTTMAN],  and  will  vote.    I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens].  In  his  absence,  and  not  knowing  how 
he  would  vote  if  present,  I  withhold  my  vote.  If  at  liberty 
to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LOGAN  (after  having  voted  in  the  affirmative).  I 
inquire  whether  the  junior  Senator  from  Pennsylvania  [Mr. 
Davis]  has  voted. 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  LOGAN.  I  have  a  pair  with  the  junior  Senator  from 
Pennsylvania.  I  do  not  know  how  he  would  vote  if  present. 
I  therefore  withdraw  my  vote. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler]  is  detained  from  the  Senate  on 
account  of  a  severe  cold. 

I  desire  to  announce  that  the  Senator  from  Mississippi 
[Mr.  Stephens],  the  Senator  from  Florida  [Mr.  Trammell], 
the  Senator  from  Nevada  [Mr.  Pittman],  the  Senator  from 
Iowa  [Mr.  Murphy],  and  the  Senator  from  Virginia  [Mr. 
Glass]  are  necessarily  detained  from  the  Senate. 

Mr.  McADOO.  I  have  a  general  pair  with  the  Senator 
from  Connecticut  [Mr.  Walcott];  but  as  he  and  I  would 
vote  alike  on  this  question.  I  am  informed  that  a  special  pair 
has  been  arranged  for  him.  I  am.  thei-efore.  at  Uberty  to 
vote,  and  vote  *'  nay." 

Mr.  FESS.  I  desire  to  announce  that  on  this  question 
there  is  a  special  pair  between  the  Senator  from  Connecticut 
[Mr.  Walcott]  and  the  Senator  from  Montana  [Mr. 
Wheeler].  If  the  Senator  from  Connecticut  were  present, 
he  would  vote  "nay",  and  if  the  Senator  from  Montana 
were  present  I  understand  he  would  vote  "  yea." 

I  also  desire  to  annoimce  that  the  Senator  from  Rhode 
Island  [xdr.  Hebert]  is  detained  on  official  business.  If 
present,  he  would  vote  "  nay." 

The  result  was  announced — yeas  36,  nays  47,  as  follows: 

YEAS— 36 


Ashurst 

Connally 

La  Follette 

Pope 

Black 

Costlgjin 

Long 

Reynolds 

Bone 

Couzens 

McCarran 

Russell 

Borah 

Dill 

McOlll 

Schall 

BulkJey 

Erlckson 

Neely 

Sheppard 

Bulow 

Prazler 

Norbeck 

Shlpstead 

Capper 

Hatch 

Norris 

Thomas,  Otla 

Caraway 

Hayden 

Nye 

Thompson 

aark 

Johnson 

Overton 
NAYS--47 

Vandenberg 

Adams 

Bailey 

Barkley 

Byrnes 

Austin 

Bankhead 

Brown 

Carey 

Bachman 

Barbour 

TTTTT             9flR 

Byrd 

Coollds* 

Oore 

McAdoo 

BteiiPer 

Hale 

McKellar 

Thomas.  Utah 

Harrison 

McNary 

Townsend 

Hastings 

Metcair 

Tjrdlngi 

Kean 

O'Mahoney 

VanNuya 

Keyes 

Patterson 

Wagner 

King 

Reed 

Walsh 

Lewis 

Robinson.  Ark. 

White 

Lonergan 

Smith 

NOT  VOnNO— IS 

Hebert 

Pittman 

Trammell 

Logan 

Robinson.  Ind. 

Walcott 

Murphy 

Stephens 

Wheeler 

Copeland 

Dickinson 

Dleterlch 

Duffy 

Fess 

Fletcher 

George 

Olbson 

Ooldsborough 

Cutting 
Davis 
Olass 
Hatfield 

So  Mr.  La  Follette's  amendment  was  rejected. 

Mr.  GORE.  Mr.  President,  I  was  out  of  the  Chamber 
when  the  roll  call  began,  or  I  should  have  preferred  at  that 
time  the  request  I  am  about  to  submit. 

I  ask  unanimous  consent  to  have  printed  In  the  Record  at 
the  close  of  the  yea-and-nay  vote  a  list  showing  the  number 
of  taxpayers  in  this  country  who  have  paid  taxes  on  incomes 
exceeding  $1,000,000  for  each  and  every  year  since  the 
income  tax  law  was  first  enacted.  Senators  who  are  famil- 
iar with  the  history  of  our  income-tax  legislation  will  mark 
that  when  the  rate  went  up  the  number  of  taxpayers  went 
down,  and  that  when  the  rate  went  down  the  number  of 
taxpayers  went  up.  I  am  sure  Senators  will  read  the  state- 
ment with  interest,  because,  like  the  geological  strata  of  the 
earth,  it  tells  an  interesting  story. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Number   of  people  paying  an  income   tax   in   United   Staten   on 

income  $1,000,000  or  more 
1914. _ __ 


1915. 
1916. 
1917- 
1018. 
1919. 
1920. 
1921. 
1922. 
1923- 
1924- 
1925. 
1926. 
1927- 
1928.. 
1929. 
1930. 
1931. 
1932. 


60 
120 

aoo 

141 

67 

65 

33 

21 

67 

74 

75 

307 

231 

290 

511 

S13 

160 

77 

30 


REGULATION  OF  THE  COTTON  INDUSTRY 

The  PRESIDING  OFFICER  (Mr.  Ashurst  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives disagre^g  to  the  amendments  of  the  Senate  to 
the  bill  (HJl.  8402)  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  to  prevent  unfair  competition  and  prac- 
tices in  putting  cotton  into  the  channels  of  interstate  and 
foreign  commerce,  to  provide  funds  for  paying  additional 
benefits  under  the  Agricultural  Adjustment  Act,  and  for 
other  purposes,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  SMITH.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  Smith.  Mr.  Bankhead.  and  Mr.  Cappkr  con- 
ferees on  the  part  of  the  Senate. 

PENALTY  FOR  PRESENTATION  OF  FALSI  WRITTEN  INSTRUMENT 

The  PRESIDING  OFFK^ER  laid  before  the  Senate  a  mes- 
sage from  the  House  of  Representatives  returning  to  the 
Senate,  in  compliance  with  its  request,  the  bill  (S.  2686)  to 
provide  a  penalty  for  the  presentation  of  a  false  written 
instrument  relating  to  any  matter  within  the  juri.sdictlon  of 
the  Secretary  of  the  Interior,  Administrator  of  the  Federal 
Emergency  Administration  of  Public  Works,  or  Administra- 
tor of  the  Code  of  Pair  Competition  for  the  Petroleum 
Industry. 

Mr.  KING.  Mr.  President,  as  I  imderstand.  after  the 
Senate  passed  this  bill  the  House  passed  a  biQ  on  tbe  same 
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oerea  on  me  anien<lmeiit,  Mr.  President. 
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inbject.  and  the  Senate  then  passed  the  House  bill,  so  thi  ;t 
the  two  bills  crossed.    I  move  the  indefinite  postponement 
of  the  Senate  biU. 
The  motion  was  agreed  to. 


April  5 


KOAKX  8HIPTAR0.   IlVC. 

The  PRESIDING  OFFICER  laid  before  the  Senate  tile 
amendments  of  the  House  of  Representatives  to  the  bfll 
(S.  2324)  for  the  relief  of  the  Noank  Shipyard,  Inc.,  whicl 
were,  on  page  1,  lines  7  and  8,  to  strike  out  "  with  interei  t 
at  4  percent  per  annum  from  March  1.  1928  "  and  insert  "  in 
full  settlement  of  all  claims  against  the  Government  of  tt  e 
United  States",  and  on  page  2.  line  5.  after  "contractor  ', 
to  insert  '*:  Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  loe 
paid  or  delivered  to  or  received  by  any  agent  or  agent  i, 
attorney  or  attorneys,  on  account  of  services  rendered  ii 
connection  with  said  claim.    It  shall  be  unlawful  for  anr 
agent  or  agents,   attorney   or   attorneys,   to  exact,   collec' , 
withhold,  or  receive  any  sum  of  the  amount  appropriated  H 
this  act  in  excess  of  10  percent  thereof  on  account  of  serv| 
ices  rendered  in  connection  with  said  claim,  any  ccmtract 
the  contrary   notwithstanding.     Any   person   violating   th 
zvovisions  of  this  act  sh^Ol  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  an]' 
sum  not  exceeding  $1,000." 

Mr.  lONERGAN.    I  move  that  the  Senate  concur  in  th^ 
amendments  of  the  House. 

The  motion  was  agreed  to. 

ICBSSACK  rKOM  TRK  ROUSS 

A  message  from  the  House  of  Representatives,  by  Mi. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  hac 
passed  a  bill  <HJi.  8861)  to  include  sugar  beets  and  suga: 
cane  as  basic  agricultural  commodities  imder  the  Agri- 
cultural Adjustment  Act,  and  for  other  purposes,  in  whict 
It  requested  the  concurrence  of  the  Senate. 

XHXOLLED  BILLS  AND  JOINT  RKSOI.UTION  SZGNSO 

The  message  also  announced  that  the  Speaker  had  afaxe<! 
his  signature  to  the  following  enrolled  bills  and  a  joint  reso 
Intion,  and  they  were  signed  by  the  Vice  President: 

8. 882.  An  act  to  prohibit  financial  transactions  with  ans 
foreign  government  in  default  on  its  obligations  to  the 
United  States; 

8. 1528.  An  act  to  amend  section  3702.  Revised  Statutes: 

S.  2308.  An  act  to  extmd  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Ma; 

S.  2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  special  road  district  in  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes: 

8.  2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County, 
In  the  State  of  Minnesota,  to  construct,  mamtam  and  opj 
erate  a  bridge  across  the  MinnesoU  River  at  or  near  Jordan. 
Minn.; 

6.3S9S.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  SUte  of  Minnesota  to  con- 
rtruct,  maintain,  and  operate  a  free  highway  bridge  across 
the  St.  Louis  River  at  or  near  Cloquet.  Minn.; 

8. 2S94.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  the  southerly  end  of  Lake 
Bemidji,  Mizm.; 

8. 2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  con- 
ffaTict,  malntaUi,  and  operate  a  free  highway  bridge  across 
the  Cumberland  River  at  or  near  Carthage.  Smith  County 
Tenn.: 

H-R.  3531.  An  act  to  reduce  certain  fees  in  naturalization 
proceedusgs,  and  for  other  purposes;  and 

8.J Jtes.  74.  Joint  resolution  authorizing  necessary  funds 
to  conduct  Investigation  regarding  rates  charged  for  elec- 
trical energy  and  to  xurepare  report  tbereoo. 


IK    REPLT    TO    ATTACKS    OF    SEHATOR    R.'VHRISOlf 


Mr.  LONG.  Mr.  President.  I  undertook  to  speak  earlier 
in  the  day,  and  was  advised  by  the  Chair,  very  properly,  that 
I  did  not  have  a  right  to  speak  on  the  matters  to  which  I 
undertook  to  address  myself. 

Mr.  President.  I  am  very  sorry  that  the  senior  Senator 
from  Mississippi  [Mr.  Harbison]  has  seen  fit  to  make  an 
attack  on  me  here  this  morning.  I  regret  very  much  that 
he  saw  fit  to  go  out  of  his  way  to  make  personal,  uncompli- 
mentary, and,  I  would  say,  except  for  the  parliamentary 
rule,  ahnost  insulting  remarks,  for  no  good  reason  and  for  no 
good  cause.  However,  I  mast  reply  to  the  Senator  from 
Mississippi,  and  I  must  inform  the  Senate  and  the  world  of 
some  of  the  blows  I  have  taken  from  my  good  friend  from 
Mississippi,  and  some  of  the  things  for  which  I  have  been 
held  responsible,  for  which  I  should  not  have  been  censured, 
if  anybody  was  to  be— they  should  have  been  men  like  the 
Senator  from  the  State  of  Mississippi. 

I  have  been  the  friend  of  the  Senator  from  Mississippi,  I 
hope.  I  have  never  said  an  ill  word  about  him.  He  has  told 
me  that  he  heard  once  that  I  had  said  something  bad  about 
him;  that  I  had  said  that  I  would  like  to  see  him  defeated 
for  the  Senate  in  the  State  of  Mississippi;  that  in  the  Chi- 
cago convention,  when  he  had  voted  against  seating  the 
Roosevelt  delegates,  I  had  said  I  would  like  to  see  him 
defeated  in  the  State  of  Mississippi.  It  is  possible  that  I 
did  make  some  such  statement  in  the  Chicago  convention. 
but,  other  than  that,  I  know  of  nothing  I  have  said  that 
would  have  caused  the  Senator  from  Mississippi  to  go  to 
such  an  extent  as  he  has  gone  lately,  particularly  this  morn- 
ing, in  what  he  has  undertaken  to  say  regarding  me. 

Mr.  President,  the  State  of  Mississippi  is  very  much  like 
my  State.  My  people  come  from  Mississippi.  My  father 
was  bom  there,  and  lived  there  a  great  part  of  his  life,  and 
many  of  my  people  still  live  in  that  State.  I  expect  that 
more  of  my  blood  kin  live  in  Mississippi  than  live  in  the 
State  where  I  live,  and  I  love  the  people  of  Mississippi  and 
have  no  intention  of  undertaking  to  say  that  they  are  not 
capable  of  managing  their  own  affairs  and  electing  their 
own  officers.    I  think  they  are. 

However,  on  yesterday,  in  making  some  remarks  I  stated 
that  the  leadership  on  this  side  of  the  Senate  in  the  last 
tax  fight  was  in  consort  with  the  leadership  on  the  other 
side  of  the  Chamber  and  stood  for  a  tax  program  which 
many  of  us  who  undertook  to  label  ourselves  liberals,  or 
progressives,  were  undertaking  to  amend. 

There  was  not  anything  in  that  statement  to  which  any 
exception  could  have  been  taken.  Everybody  knows  it  is  the 
truth.  It  happened  today,  the  same  as  it  did  then.  There 
was  no  reason  why  the  ranking  Member  on  this  side  of  the 
Chamber  at  that  time  should  have  taken  any  exception, 
because  he  does  not  deny  it.  and  he  knows  it  to  be  a  fact. 
But  that  is  the  ground  upon  which  the  Senator  rises  here 
and  says  that  there  is  nobody  in  the  United  States  Senate 
who  has  so  little  influence  as  the  Senator  from  Louisiana 
myself. 

Mr.  President,  I  am  glad  to  know  that  the  Senator  from 
Mississippi  at  least  points  himself  out  as  a  man  of  influ- 
ence; but,  to  his  sorrow,  I  would  contradict  that  statement 
I  have  a  vote  in  the  Senate  which  I  can  cast  as  I  see  fit 
I  have  one  vote.  The  people  of  Louisiana  have  a  vote 
when  I  am  here,  and,  according  to  the  way  I  look  upon  the 
vote  of  the  Senator  from  Mississippi,  the  people  of  Missis- 
sippi have  not  a  vote  with  him  here.  [Laughter  ]  I  am 
going  to  tell  the  Senate  why  I  say  that 

The    PRESmiNG   OFFICER.    The    Senator    from    Lou- 
^^  ^  ^®*^^  suspend.    The  occupants  of  the  galleries 
will  kindly  maintain  decorum  and  order. 

Mr.  LONG.  Mr.  President,  that  is  my  opinion,  and  I  am 
going  to  give  the  Senate  my  reasons  for  it. 

First  let  me  say,  Mr.  President,  that  I  have  never  been 
other  than  the  Senator's  friend,  as  much  as  I  know  any- 
tomg  about  anything.  He  has  his  ways,  from  which  I  differ. 
He  has  a  peculiar  way  of  being  a  friend.  But  we  all  hav« 
peculiar  ways  of  being  friends  sometimes. 


BachmAn                Barbotir 
LXXVin 336 


Byrd 


CooUds* 


'  Senate  passed  this  bill  the  House  passed  a  tull  on  tae  sa3» 
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The  Senator  was  a  friend  of  James  K.  Vardaman.  of 
Mississippi.  I  saw  a  written  letter,  about  which  I  asked 
my  friend,  the  Senator  from  Mississippi.  It  showed  that 
he  rode  into  the  lower  House  of  Congress  by  writing  letters 
stating  that  he  was  a  Vardaman  man;  that  that  was  the 
tie  that  binds  good  men  together  in  Mississippi;  and  upon 
that  he  came  to  the  lower  House  of  Congress.  I  asked  the 
Senator  from  Mississippi  about  that  one  day  at  a  lunch 
table  and  he  told  me  that  that  was  true.  And  so  it  was 
his  advocacy  and  his  pledge  of  being  a  Vardaman  man  that 
rode  him  into  the  first  job  that  he  ever  had  in  Washington. 
D.C. 

I  was  not  in  Mississippi  at  the  time  Vardaman  ran  against 
the  Senator  from  Mississippi  except  for  one  day.  when  I 
crossed  over  the  ferry  at  Natchez,  when  I  was  running  for 
office  mjrself  on  the  other  side  of  the  river.  I  went  over  to 
Natchez  on  a  Sunday  to  spend  a  day  there,  waiting  to  resume 
my  campaign  in  Louisiana  on  the  following  Monday. 

At  that  time.  Mr.  President,  Mr.  Vardaman,  following  the 
same  lines  that  he  had  always  followed,  fought  our  entrance 
into  the  World  War.  In  those  days  a  man  who  had  the 
nerve  and  the  courage  and  the  honor  to  stand  out  against 
that  war.  that  damnable  fraud  against  the  American  peo- 
ple, needed  friends.  It  took  a  man  with  a  heart  of  gold 
and  courage  of  iron  to  stand  out,  and  if  he  stood  to  save 
those  young  boys  from  the  morass  of  murder  and  destruc- 
tion, he  had  to  put  his  life,  politically  speaking,  in  his  own 
hands  and  risk  it  on  the  altar.  And  so  Vardaman  needed 
his  friends.  He  needed  his  friends,  Mr.  President,  because 
he  had  bearded  the  lion  in  his  den.  There  might  have  been 
many  good  people  who  disagreed  with  him  honestly,  and 
there  were.  There  might  have  been  many  of  his  friends  who 
disagreed  with  him  honestly,  and  there  were. 

The  Senator  from  Mississippi  who  now  sits  here  saw  this 
friend,  upon  whose  back  he  had  ridden  into  office,  to  whom 
he  had  pledged  loyalty  and  faithfulness  until  he  rode  him- 
self into  the  lower  House  of  Congress,  and  then  when  the 
man  was  faced  with  his  enemies  and  called  for  friends  the 
Senator  from  Mississippi  announced  himself  as  a  candidate 
against  the  man  on  whose  back  he  rode  himself  Into  the 
lower  House  of  Congress. 

Now.  Uiat  is  all  right.  That  is  his  way  of  being  a  friend. 
That  is  all  right.  We  have  all  got  ways  of  showing  our 
friendship  to  one  another.    That  is  his  way. 

Along  about  that  time  I  had  a  friend,  too.  He  was  a 
State  senator,  S.  J.  Harper,  of  Winnfleld.  They  indicted 
Harper  because  he  published  a  book  saying  outside  of  Con- 
gress what  Vardaman  said  in  Congress,  and  we  could  not 
hire  a  lawyer  to  defend  him.  What  did  I  do?  I  went  and 
bearded  the  lion  in  his  den  under  threat  of  contempt,  and 
defended  old  man  Harper  in  the  United  States  court,  and 
took  my  political  life  in  my  hands  to  stand  by  my  friend. 
Oh,  yes;  I  could  have  draped  myself  in  the  American  fiag, 
because  the  old  man  had  resigned  from  the  State  senate, 
and  I  wanted  to  be  a  candidate  for  his  job,  too.  but  I  stood 
by  my  friend  and  went  to  the  bat  for  him  and  stood  the 
torture  that  I  had  to  endure. 

Now,  that  is  my  way  of  standing  by  my  friends.  The 
Senator  from  Mississippi  has  another  way  of  standing  by 
his  friends.  Just  the  difference  between  people!  We  all 
have  our  way  of  working.  One  is  just  as  honest  as  the 
other.  One  Is,  catch  your  friend  in  trouble,  stab  him  in 
the  back  and  drink  his  blood.  The  other  is.  stand  by  your 
friend  and  try  to  heal  his  wounds. 

Mr.  CLARK.  Mr.  President.  I  call  the  Senator  from 
Louisiana  to  order  under  clause  2  .of  rule  XIX. 

The  PRESIDING  OFFICER  (Mr.  Ashtjrst  in  the  chair) . 
•nie  Senator  from  Louisiana  [Mr.  Long]  must  take  his  seat 
imtil  the  point  Is  decided. 

Mr.  HARRISON.  Mr.  President.  I  hope  the  Senator  from 
Missouri  will  let  him  proceed. 

The  PRESIDING  OFFICER.  It  is  not  within  the  province 
of  the  Senator  from  Mississippi  to  make  such  request.  The 
point  of  order  has  been  made,  and  the  Chair  will  hear  the 
Senator  from  Missouri  on  the  point. 


Mr.  CLARK.  Mr.  President,  it  Is  only  necessary  to  read 
the  rule  to  see  its  application.  Clause  2  of  rule  ZIX  pro- 
vides that — 

No  Senator  In  delMite  ehaU,  dlreoUy  or  IndlrecUy,  by  any  form 
of  words  Impute  to  another  Senator  or  to  other  Senator*  any 
conduct  or  motive  unworthy  oc  unbecoming  a  Senator. 

Mr.  President.  I  submit  that  the  words  Just  uttered  by 
the  Senatof  from  Louisiana,  imputing  to  the  Senator  from 
Mississippi  the  motive  of  sucking  the  blood  of  his  friend,  are 
in  contravention  of  that  rule. 

Mr.  LONG.  Mr.  President.  I  hope  the  Senate  under- 
stands that  I  am  speaking  about 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana will  pardon  the  Chair,  but  when  a  Senator  is  called  to 
order  he  must  sit  down,  and  may  not  speak  until  leave  Is 
granted. 

The  point  of  order  is  well  taken  under  clause  2  of  rule 
XIX. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESroiNO  OFFICER  The  Senator  from  Louisiana 
will  proceed  in  order. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Indiana? 

Mr.  LONG.    I  yield  to  the  Senator  from  indt^^na 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  did  not 
know  that  it  is  necessary  for  the  Senator  to  yield  to  me.  I 
simply  wanted  to  move  that  the  Senator  from  Louisiana  be 
permitted  to  proceed  in  order. 

Mr.  LONG.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Indiana  that  the  Senator  from 
Louisiana  be  permitted  to  proceed  in  order. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
will  proceed  in  order. 

Mr.  LONG.  Mr.  President,  I  am  glad  that  no  one  took 
any  exception  to  the  remarks  that  the  Senator  from  Mis- 
sissippi was  making  about  me  this  morning.  I  did  not.  I 
thank  the  Senator  from  Mississippi  for  his  generous  atti- 
tude in  the  matter. 

I  am  referring  to  the  matter  politically  only,  Mr.  Presi- 
dent. I  am  not  referring  to  the  physical  fact,  of  course,  and 
I  hope  the  Chair  and  the  Members  of  the  Senate  understand. 
I  was  referring  to  the  fact,  Mr.  President,  in  this  way,  and 
I  will  explain  it.  because  I  would  not  for  the  life  of  me  have 
anyone  think  that  I  would  unjustly  refiect  upon  any  Member 
of  this  body.  I  was  simply  undertaking  to  make  this  paral- 
lel. Mr.  President.  I  had  a  friend  who  was  a  Senator  who 
got  In  trouble,  because  he  expressed  himself  about  the  war. 
That  friend  had  been  a  friend  of  mine  in  politics,  and  I  had 
been  his  friend.  The  Senator  from  Mississippi  had  a  friend, 
and  he  saw  fit  to  take  a  course  different  from  mine. 

I  now  want  to  deal  a  little  further  with  my  friend  from 
Mississippi.  A  short  time  ago  there  was  a  great  indemnity 
company  In  the  State  of  Louisiana,  located  in  New  Orleans, 
that  closed  its  doors  and  went  broke.  It  had  a  large  number 
of  creditors.  The  magazines  throughout  the  United  States 
printed  the  great  big  story  about  the  Union  Indemnity  Co. 
having  gone  broke,  and  they  put  the  picture  of  Huiy  P. 
Long  right  in  the  middle  of  the  story  to  show  that  the  Union 
Indemnity  Co.  in  the  town  in  which  I  lived  had  gone  broke, 
leaving  the  impression  that  I  was  the  manipulator  of  the 
Union  Indemnity  Co.  or  owed  it  a  lot  a  money,  or  something 
of  that  kind.  They  left  the  impression  evidently  that  I  was 
financially  involved.  I  had  to  take  that.  Nobody  rose  to 
my  defense  in  the  Senate.    Nobody  said  a  word  In  my  behalf. 

I  did  not  owe  the  Union  Indemnity  Co.  a  copper  cent.  I 
had  not  borrowed  a  dime  from  them.  I  did  not  own  any 
stock  in  the  business  at  alL  But  the  publications  at  that 
time  were  extolling  the  great  and  conservative  qualities  of 
the  Senator  from  Mississippi,  when  Uiey  were  condemning 
me.  He  did  not  rise  to  my  defense,  but  the  Union  Indemnity 
Co.  was  a  creditor  of  his.  They  did  not  break  because  I 
owed  them  anything.  I  was  not  one  of  the  men  who  bdped 
break  that  company.    I  did  not  have  a  thing  to  do  vttb  it; 
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not  a  thlaff  on  GocTs  earth.  It  was  not  any  debt  of  mlike 
that  caused  them  to  break.  But  I  had  to  be  caricatured  ov^r 
\  the  length  and  breadth  of  this  country  for  something  that 
had  nothing  to  do  with,  and  I  would  have  thought  that  niy 
friend  from  Mississippi  might  have  risen  at  that  time,  a 
though  I  would  not  have  asked  him  to  have  done  so,  and  i  .t 
least  resented  the  fact  of  this  kind  of  imputation  being  ma<  e 
against  me.  even  though  I  had  owed  it  money,  which  I  did 
not  at  the  time. 

Only  a  short  time  ago,  it  seems,  the  Senator  from  Mi j- 
sitttppl  thought  he  ought  to  change  his  field  of  operatloi^s, 
which  he  has  a  right  to  do.  He  is  a  big  man,  as  he  sa; 
on  the  floor  of  the  Senate;  he  is  a  man  with  much  mo^e 
influence  than  I.  and,  of  course,  feeling  that  way.  it  is 
natural  he  should  extend  his  boundaries.  So  he  extend 
over  into  the  State  of  Louisiana  and  sent  us  a  Mississippi 
dtlaen.  He  tent  us  a  gentleman  over  there  by  the  name  of 
Kennedy,  who  had  been  the  mayor  of  a  town  over  the; 
and  I  think  that  town  voted  him  out  of  ofBce,  notwit 
gtanding  the  support  of  the  Senator  from  Mississippi,  in 
town  in  which  they  both  live.  At  any  rate,  we  all  1 
mayors'  raees.  I  lost  one  m3F8elf  a  while  back,  so  there 
nothing  to  be  said  about  that.  But  I  did  not  undertai 
to  go  over  and  appoint  the  patronage  in  the  State  of 
siasippi,  but  the  Senator  from  ACssissippi  sent  us  one  of 
fellow  citiaens,  a  gentleman  by  the  name  of  Kennedy, 
be  was  going  to  improve  upon  the  State  of  Louisiana. 
at  least  could  have  sent  us  a  man  who  did  not  leave  a  tn 
of  bank  notes  in  all  the  banks  in  the  State  of  lifississip 
that  are  closed  up  today  on  account  of  it. 

He  did  not  improve  our  business  standing  a  bit  by  thie 
kind  of  indebted  statesman  that  be  sent  us  from  the  Stale 
of  Mississippi. 

And  again  they  paraded  all  over  the  papers  of  the  State 
of  Louisiana  and  all  over  the  South,  "  anti-Long  man  at- 
pointed  and  sent  to  New  Orleans."  I  had  not  opposed  the 
Senator  from  Mississippi  having  his  man  in  Mississipiii 
appointed  to  take  the  Job  over  in  New  Orleans.  He  told  m  e 
that  it  would  not  have  made  any  difference  whether  I  hai 
or  not,  but  that  was  after  the  appointment  was  confirme<L 
I  probably  would  have  asked  for  a  little  inquiry  if  he  ha  1 
told  me  that  before.  But  since  he  did  not  tell  me  before, 
I  made  no  protest. 

And  then  when  it  was  abroad  all  over  the  coimtry  that 
HAxaiaoir  had  sent  an  anti-Long  man  out  of  Mississippi  ta 
take  a  Job  over  in  the  SUte  of  Louisiana,  there  it  stood,  an  1 
there  it  rested  at  the  time.  I  thought  that  my  friend  might 
have  said  scnnething  about  that  matter,  because  I  spoke  tj 
him  about  it,  and  made  no  opposition  to  their  taking  ths 
Job  that  was  in  the  city  of  New  Orleans  at  the  time. 

But  now  we  get  a  little  bit  closer  to  this  thing,  Mr.  Presl  - 
dent.  I  wonder  if  I  cazmot  enlighten  the  Senate  a*  little  bit 
more.  We  go  along  and  we  develop  a  fraud  in  the  Horns 
Owners'  Loan  Bank  in  New  Orleans.  What  is  that  fraud  ^ 
Tbey  have  got  a  racket  down  there  by  which  they  are  hav  • 
tag  the  appraisers  appraise  the  property  that  the  Oovem* 
ment  If  to  lasoe  Its  home  kMuis  for  at  double  the  price  th) 
home  owner  is  going  to  .get,  and  they  organize  a  corpora- 
tion working  in  touch  with  those  elements  so  that  some  outf 
slde  source  with  a  rlgged-up  partnership  where  someone 
the  home-loan  organization  gets  half  the  bonds,  and  somi 
building  and  loan  gets  the  other  half  of  the  bonds,  and  thi 
home  owner  is  cheated  out  of  half  the  money  and  the  Gov 
wnmcnt  is  cheated  out  of  half  the  money.  They  have 
carrying  that  on.  I  read  the  certificate  from  the 
examlzier;  and  it  was  not  denied  in  the  paper;  it  was  ad 
mitted.  that  that  had  in  some  cases  been  practiced.  I  a; 
going  to  show  the  Senate  by  the  list  that  is  being  made  u; 
that  It  is  being  generally  indulged  in. 

I  tried  to  understand  why  the  Senator  from  MississipL 
wanted  to  display  such  animus  against  me  this  morning 
I  ransacked  my  mind  to  find  out.  I  looked,  and  I  found  thai 
a  gentleman  by  the  name  of  Meyer  Elseman,  a  bankrupt  o 
--  the  city  of  New  Orleans,  had  been  made  a  prominent  facto 
in  the  administration  of  the  Home  Owners'  Loan  Corpora 
tlon.    -  Who  is  Mr.  Meyer  Elseman?  "  I  said  to  myself.    "  I , 


seems  to  me  like  I  might  be  able  to  place  him  ";  and,  lo  and 
behold.  I  called  back  to  my  mind  that  Mr.  Meyer  Eise-> 
man  is  one  of  the  business  associates  of  the  Senator  from 
Mississippi,  and.  according  to  wliat  I  understand  from  the 
Senator  from  Mississippi,  the  notes  of  Mr.  Meyer  Elseman 
and  of  the  Senator  from  Mississippi,  amounting  to  about 
$15,000,  form  a  part  of  the  bankrupt  assets  of  closed  banks 
on  the  coast  of  the  State  of  Mississippi.  But  Mr.  Elseman 
is  over  there  in  the  Home  Owners'  Loan  Corporation  of 
Louisiana,  and  the  rats  are  being  killed  as  fast  as  they  dare 
to  show  their  heads.  Yet  the  Senator  from  Mississippi  gets 
up  here  and  makes  an  attack  on  me,  when  I  have  sat  here, 
Mr.  President,  with  those  kind  of  things  going  on  against 
my  people,  trying  to  be  civil,  trying  to  be  orderly,  trying 
to  be  Just  as  righteous  toward  him  as  it  is  possible  to  be.  and 
out  of  a  clear  sailing  sky  he  gets  up  with  this  kind  of  attack 
on  me. 

I  was  given  the  credit  for  the  great  bank  failures  occurring 
down  around  the  New  Orleans  area.  Mr.  President.  They 
gave  me  the  credit  and  my  name  was  printed  in  box-car  let- 
ters at  the  top  of  newspapers  all  over  the  country,  although 
the  Louisiana  banks  stayed  open  until  all  others  had  closed. 
Yet  they  gave  me  all  the  credit  for  their  finally  being  closed. 
What  was  the  difiference  between  me  and  the  Senator  from 
Mississippi?  I  did  not  owe  a  bank  a  copper  cent.  There  was 
not  a  bank  that  has  got  its  doors  closed  today  that  can 
say,  in  whole  or  in  part,  its  doors  are  closed  due  to  the  fact 
that  I  had  them  lend  any  friend  of  mine  any  money  or  that 
I  went  in  there  and  left  my  notes  and  notes  of  my  allies  in 
those  banks.  There  is  not  one  of  them  that  can  say  that 
about  me.  On  the  contrary.  Mr.  President,  I  borrowed  what 
money  I  could  from  the  insurance  company  and  put  it  Into 
the  bank  and  lost  my  money  when  it  closed,  trying  to  help 
keep  the  bank  open. 

After  I  have  taken  all  this  kind  of  slander  and  never 
opened  my  mouth  about  It,  I  have  had  today  added  to  the 
condemnation  that  I  have  had  on  account  of  It,  which  I 
stood  for  the  benefit  of  the  community  down  there  on  the 
coast  and  tlirough  Louisiana  and  Mississippi — I  have  had 
added  to  the  ccoidemnation  the  voice  of  the  Senator  from 
Mississippi  and  today  his  friend  Mr.  Elseman  profits 
through  the  chicanery  that  Is  being  carried  on  in  the  Home 
Owners'  Loan  Corporation.  He  ought  to  lend  his  help  to 
us,  instead  of  condemning  us,  and  eradicate  that  kind  of 
evil. 

Mr.  CLARK.  Mr.  President,  I  again  call  the  Senator  from 
Louisiana  to  order  under  clause  2  of  rule  XIX. 

Mr.  LONG.    Mr.  President,  I  should  like  to  know  why. 

The  PRESIDING  OFFICER.  Will  the  Senator  from  Mis- 
souri please  elaborate  on  the  point? 

Mr.  CLARK.  It  is  perfectly  obvious  from  the  rule,  which 
has  been  previously  read,  that  the  Senator  from  Louisiana 
is  attempting  to  cast  discredit  upon  the  Senator  from  Mis- 
sissippi.   I  do  not  think  there  is  any  question  about  that. 

Mr.  ROBINSON  of  Indiana.    Mr,  President 

The  PRESIDING  OFFICER.    The  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  if  there  is 
one  forum  of  free  speech  left  in  the  United  States,  it  is 
the  Senate  of  the  United  States;  and  I  think  the  Senator 
from  Louisiana  should  be  permitted  to  proceed  along  the 
lines  he  has  been  proceeding,  and  for  this  reason:  If  there 
Is  cms  offender  against  the  rule 

Mr.  HARRISON.  Mr.  President,  if  the  Senator  from  In- 
diana will  permit  me,  I  will  ask  unanimous  consent  thai 
the  Senator  from  Louisiana  may  proceed. 

Mr.  LONG.    No;  I  want  this  point  decided. 

Mr.  ROBINSON  of  Indiana.  Just  a  moment.  I  want  to 
make  this  statement,  Mr.  President. 

The  PRESIDING  OFFICER.  The  motion  is  not  debat- 
able. The  question  is  on  the  motion  that  the  Senator  from 
Louisiana  may  proc^d  in  order. 

Mr.  LONG.  Mr.  President,  a  parUamentary  inquiry.  The 
Chair  has  not  sustained  the  point  of  the  Senator  from  Mis- 
souri, has  he? 

The  PRESIDING  OFFICER.  The  Chair  recognized  thfl 
Senator  from  Indiana  to  make  a  motion. 
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Mr.  ROBINSON  of  Indiana.  I  only  wanted  to  make  one 
observation,  that  if  there  is  one  Senator  who  has  himself 
violated  the  rule  by  criticizing  other  Members  of  the  Senate 
and  imputing  improper  motives  to  them,  it  is  the  Senator 
from  Mississippi.  Therefore.  I  move  that  the  Senator  from 
Louisiana  be-permitted  to  proceed  in  order. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  sustains  the 
point  of  order  raised  by  the  Senator  frcwa  Missouri,  under 
clause  2  of  rule  XTX,  which  reads: 

No  Senator  In  debate  shall,  directly  or  Indirectly,  by  any  form 
of  words  Impute  to  another  Senator  or  to  other  Senators  any 
conduct  or  motive  unworthy  or  luibecomlng  a  Senator. 

The  Chair  recognizes  the  Senator  from  Indiana  to  make 
a  motion. 

Mr.  ROBINSON  of  Indiana.  I  move  that  the  Senator 
from  Louisiana  be  permlted  to  proceed  in  order. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
motion  of  the  Senator  from  Indiana. 

The  motion  was  rejected. 

Mr.  LONG.  Mr.  President,  a  parliamentary  Inquiry.  I 
understand  I  cannot  continue  my  remarks  along  that  line. 
May  I  be  recognized  now  to  speak  on  the  bill?     [Laughter.] 

The  PRESIDING  OFFICER.  The  Senator  wiU  be  recog- 
nized to  speak  in  order.  The  Senator  from  Illinois  [Mr. 
Lxwis]  rose  to  propound  a  parliamentary  inquiry.  The 
Senator  will  state  IL 

Mr.  LEWIS.  My  inquiry  is  this:  The  Senator  frmn  Indi- 
ana made  a  motion  that  the  Senator  from  Louisiana  be 
permitted  to  proceed  in  order.  I  take  the  liberty  to  suggest 
that  the  words  "  in  order  "  there  correct  whatever  evil  there 
might  be,  and  that  the  Senator  from  Louisiana,  if  he  pro- 
ceeds, will  then  proceed  on  the  bill  That  would  be  tn 
order. 

The  PRESIDING  OFFICER.  The  Chair  is  of  a  like 
opinion,  and  the  Senator  from  Louisiana  will  proceed  In 
order.  It  is  not  the  function  of  the  present  temporary 
occupant  of  the  chair  to  deliver  a  lecture,  but  the  rule  is 
drastic,  it  is  clear,  and  will  be  observed  and  enforced  while 
the  present  temporary  occupant  is  in  the  chair.  The  nile 
provides  that: 

No  Senator  In  debate  shall,  directly  or  indirectly,  by  any  form 
of  words  Impute  to  another  Senator  or  to  other  Senators  any 
conduct  or  motive  imworthy  or  unbecoming  a  Senator. 

The  Senator  from  Louisiana  is  recognized. 

Mr.  LONG.  Mr.  President.  I  want  to  say  that  even 
though  I  am  the  first  i)erhaps  to  have  the  rule  invoked 
against  him.  maybe  it  will  be  good  for  us  all  that  the  rule  be 
observed  hereafter.  I  will  have  no  objection  to  the  stringent 
application  of  that  rule.  There  is  no  one  in  this  body.  I 
suppose,  who  has  had  more  personal  refiections  made  against 
him  than  myself,  but  I  have  never  invoked  the  rule  and  I 
never  shall,  so  far  as  I  know. 

Now,  Mr.  President,  speaking  on  the  bill,  I  live  In  Louisi- 
ana, and,  as  I  said,  for  a  part  of  my  life  I  lived  in  Mis- 
sissippi, also  in  Texas,  in  Tennessee,  and  in  Arkansas.  I 
have  lived  In  all  those  States.  The  people  are  very  much 
the  same  line  of  people  down  there  and  they  are  affected 
more  or  less  by  the  same  situations.  I  conceived,  Mr.  Presi- 
dent, to  try  to  help  that  part  of  the  country.  Our  people 
are  poor  down  there.  We  have  not  very  much,  we  have  very 
little  of  anything.  All  that  our  farmers  in  Texas  and 
in  Louisiana  and  in  Mississippi,  in  Arkansas,  and  in  the 
South  down  there,  in  what  we  can  the  deep  South,  have  done 
Is  to  work  hard  from  sim-up  to  sim-down;  but  at  no  time, 
Mr.  President,  have  we  ever  been  heard  to  cry  out  in  excla- 
mation of  any  kind  or  character  indicating  that  we  had  lost 
our  faith  in  this  Government  or  that  we  desired  anything 
other  than  its  preservation. 

Those  people  down  there  are  entitled  to  have  something 
done  for  them;  they  are  entitled  to  have  us  come  here  and 
do  something  that  is  going  to  take  the  immense,  swollen 
profits  that  have  been  garnered  into  the  hands  of  a  few 
people  and  do  something  for  the  common  underdog  ele- 
ment residing  in  the  country  down  there.  What  have  I  and 
men  of  my  kind  been  doing  here?    What  has  been  done  for 


them?  What  has  come  out  of  the  Senate  Pinance  Commit- 
tee? What  has  come  out  of  the  Appropriations  Committee? 
What  has  come  out  of  the  other  big  committees  primarily 
vested  with  the  responsibility  of  recommending  something 
that  would  do  one  thing  on  God's  earth  for  the  poor  farmer 
of  the  State  of  Mississippi,  or  the  State  of  Louisiana,  or  the 
State  of  Texas  in  the  way  of  giving  them  some  of  the 
profits  that  have  been  taken  away  from  them  in  all  the  past 
years? 

Take  as  an  example  Mississippi,  one  of  the  greatest  States 
in  this  coimtry,  constituting  one  of  the  finest  commimities 
of  people  to  be  found  on  the  clviliKed  globe.  Do  you  know. 
Mr.  President,  that  in  the  State  of  Mississippi  there  is  hardly 
any  such  thing  with  the  pom*  people  down  there  exoeiA  a 
mortgaged  property?  That  is  a  farming  country.  The  peo- 
ple are  mostly  farmers  who  earn  their  bread  by  the  sweat 
of  theh-  faces,  and  day  after  day.  day  after  day.  they  have 
seen  the  American  Congress  sit  and  legislate,  the  Congress 
worrying  about  what  is  going  to  be  done  for  the  good,  biff 
business  interests  of  the  country,  with  the  poor  farmer  In 
the  State  of  Mlsslasippl  going  further  and  further  and 
further  into  the  slough  of  despondency  and  despahr. 

Unless  we  take  a  stand  here  for  such  people  as  those  who 
live  in  Louisiana  and  Mississippi  and  other  places,  unless 
we  take  the  stand  that  we  are  going  to  reverse  the  order 
of  our  legislation  for  the  Nation  which  is  In  a  way  that  tha 
country  continues  to  slide  backward  and  backward  and  back- 
ward, while  we  furnish  the  sinews  for  otho-'s  wealth,  then 
the  American  Congress  neglects  the  duty  it  owes  to  the 
people,  the  services  of  whom  it  is  going  to  have  to  have, 
and  the  need  for  which  it  will  soon  find  out. 

As  I  said.  I  disagree  with  my  friend  from  lyQsslssippi  be- 
cause of  the  way  he  voted  on  the  last  amendznent.  Ho 
disagrees  with  me  because  of  the  way  I  voted  on  the  amend- 
ment. We  will  say,  without  question,  that  he  has  good 
motives.  Whether  he  gives  me  credit  for  the  same  motives, 
of  course,  is  immaterial.  But  the  poor  farmer  of  Mississippi 
carries  the  load.  It  would  do  no  good  for  the  Senator  from 
Mississippi  and  myself  to  argue  over  the  possession  of  pure- 
ness  of  heart  and  the  influence  which  we  have  in  this  body, 
but  in  the  meantime  what  has  been  done  by  us.  what  has 
been  done  for  the  poor  Mlssisslppian  and  the  poor  Loul- 
siaiian  and  the  poor  Texan?  What  has  been  done  fw  him 
by  anything  that  has  come  out  of  the  Senate  Finance  Com- 
mittee or  the  Senate  Appropriations  Committee?  We  are 
going  to  have  to  turn  our  thought  to  that  one  purpose. 

Mr.  President,  It  seems  I  am  being  invited  to  go  to  Missis- 
sippi in  a  campaign.  I  have  no  intention  of  accepting  the 
challenge  to  go  to  Mississippi  in  the  campaign.  I  have  no 
intention  of  going  there,  because  the  peoi^  of  Idississlppi 
will  be  able  to  handle  their  own  affairs.  I  think.  That  Is 
their  business.  They  will  know  what  to  do  as  well  as  any- 
body else  knows  what  to  do. 

Unfortunately,  I  was  made  an  issue  In  the  last  campaign 
there  when  tbey  had  a  contest  for  Oovemor.  The  Issue  In 
the  campaign  was  whether  or  not  they  should  bare  a  man 
elected  Oovemor  of  Mississippi  who  was  friendly  to  Hurr  P. 
Long  and  whom  Hitbt  P.  Loxo  was  trying  to  get  elected 
Governor  of  MisslsslppL  The  question  made  by  certain  ele- 
ments of  the  election  of  a  Governor  of  the  State  of  Missis- 
sippi was  not  based  on  the  merits  or  demerits  of  the  respec- 
tive candidates,  but  on  whether  the  candidate  was  pro-HinT 
P.  Loiro  or  antl-Hurr  P.  Loko.  Evidently  the  people  of 
Mississippi  were  not  seriously  affected  against  the  candidate 
whom  I  favored  in  the  race,  because  he  was  elected  by  a 
monster  majority,  notwithstanding  the  fact  that  such  able 
men  as  the  Senate  from  Mississippi,  from  good  and  proper 
motives,  voted  for  the  other  man.  So  I  said  I  would  not 
accept  the  challenge  then,  and  why  should  I  accept  tha 
challenge  now? 

Of  course,  pure  motives  guiding  the  Senator  from  Ifissis- 
sippl  [Mr.  Hauusom],  and  I  hope  guiding  me.  as  I  beUere 
they  do,  I  would  not  represent  Mississippi  like  he  represents 
Mississippi  if  I  were  here  representing  that  State.  Tlutt  Is 
my  opinion,  and  he  has  a  ri^t  to  his  oidnioQ.  Of  oam^ 
ws  mmesent  stznilar  communities.    They  are  affected  t9 
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the  same  problems  and  with  the  same  interests.    If  I  wete 
here  representing  Misslsslpi^.  I  would  vote  Jxist  like  I  ha  ^e 
voted  representing  Louisiana:  First,  for  the  welfare  of  tlie 
Union:  and.  second,  for  the  welfare  at  the  section  of  tlte 
country  from  which  I  come.    I  would  not  vote  like  the  Sei^- 
ator  from  Mississipiri  voten.  but  that  is  his  business,  and  _ 
am  not  going  to  try  to  take  his  prerogative  away  frcnn  hii  i. 
It  may  be  that  the  poor  people  in  Mississippi  think  we  hi  d 
better  have  the  big  fortunes.    It  may  be  that  the  poor  peo- 
|de  of  Mississippi  are  satisfied  to  have  all  their  homes  mor 
gaged  and  all  their  farms  mortgaged  and  all  the  peopfe 
virtually  penniless  and  starving  in  a  land  of  plenty,  w 
the  big  financial  manipulators  of  this  country  wax  ri( 
and  richer  at  the  expense  of  the  people  of  Mississip 
Louisiana,  and  that  part  of  the  country.    It  may  be  tl 
the  people  of  Mississippi  want  things  conducted  in  that  vr 
There  is  a  good  argument  for  that  idea,  I  admit,  fr 
people  who  evidently  are  sincere.    There  are  many  peop 
in  the  country  who  honestly  and  candidly  feel  that  the  onL 
way  to  have  a,  country  is  to  have  the  peasants  at  the  bottoi  i 
operating  practically  on  the  basis  of  living  from  hand  to 
mouth,  and  seldom  anjrthing  within  reach  of  the  hand  fcr 
the  mouth  in  hard  times.    There  are  many  people  who  ds 
not  see  that  that  is  a  bad  system  as  long  as  the  royal - 
blooded  power  of  manipulated  finance  is  allowed  to  contn  1 
the  American  people. 

If  the  people  of  Mississippi  think  that  way  about  it,  thajt 
is  their  business,  and  it  is  not  my  right  to  stand  here  ai 
criticize  Mississippi  if  the  people  there  want  somebody  he 
to  vote  to  keep  that  kind  of  thing  in  existence.    They  ha 
the  right  to  whatever  they  want.    If  they  want  the  financ 
magnates  of  the  country  to  own  the  farms  and  hold 
mortgages  and  own  the  various  properties  of  the  pto9. 
lock,  stock,  and  barrel,  then  they  have  a  right  to  have 
done,  and  no  man  like  myself  has  the  right  to  go  over  . 
and  tell  them  that  they  ought  to  try  to  elect  snnebody 
to  office  to  represent  them.    That  is  yimAfc^ing  they 
have  to  work  out  for  themselves.    That  will  be  their  owii 
problem. 

Mr.  MURPHY.    Mr.  President 

The  PRESmiNO  OFFICER.    The  Chair  Inquires  if  it^ 
Senator  from  Louisiana  yielded  the  floor? 
Mr.  LONG.    I  have. 

The  PRE8IDINO  OFFICER.    The  Senator  from  Iowa  _ 
recognised.  T 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  fnU 
Iowa  yield? 
Mr.  MURPHT.    Certainly. 

Mr.  HARRISON.    I  am  sure  the  Senator  from  Iowa,  li 
▼lew  of  what  has  gone  on,  will  permit  me  to  occupy  thi 
floor  briefly. 
Mr.  MURPHY.    I  yield. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Missis  ■ 
xippi  is  recognised. 

Mr.  HARRISON.  Mr.  President.  It  Is  very  unfortunabf 
that  the  Senate  has  to  listen  to  such  squabbles  as  have  beei  i 
occurring  so  frequently  of  late  between  the  Senator  fron: 
Trfmislana  [Mr.  Lomg]  and  other  Senators.  I  apologize  to  m; ' 
colleagues  for  o4bupying  the  floor  now  for  a  brief  tim^  t(» 
reply  to  the  Senator  from  Louisiana. 

I  am  sure  Senators  with  whom  I  have  served  here,  am 
for  whom  I  have  the  highest  regard  and  affection,  know  mi 
wen  enough  to  disbelieve  anything  that  might  be  utterec 
by  the  Senator  from  Louisiana  that  would  reflect  lipon  mj 
Integrity  or  upon  my  honor;  and  I  am  sure  the  people  oi 
MisaisBippi,  who  have  honored  me  far  beyond  my  deserti 
foF.itfarly  30  years  now,  without  on  a  single  occasion  havinc 
voiced  their  disapproval  at  the  polls,  will  not  permit  sucl 
wild  and  rambling  utterances  as  those  of  the  Senator  from 
Louisiana  to  Influence  them.  I  am  sure  the  good  people 
of  the  city  in  which  I  live,  and  the  people  with  whom  1 
have  come  In  contact  In  a  business  way,  know  well  enough 
that  In  an  deaUngs  I  have  ever  had  with  my  f eUow  men.  ] 
have  tried  to  live  up  to  every  obligation. 

Itoow  that  there  is  no  other  Senator  here  who  would  so 
forset  the  niceties  of  his  ofllce  as  to  try  to  Ji«gle  in  upon 


this  floor  the  personal  affairs  of  another  Senator;  and  I 
shaU  pass  by  what  the  Senator  said  with  reference  to  any- 
thing connecting  my  name  vnth  the  Union  Indemnity  Co. 
by  merely  saying  that  I  never  had  any  business  association 
with  Mr.  Meyer  Eiseman.  of  whom  he  speaks  as  being  in 
some  homestead  company  which  I  knew  nothing  about, 
except  that  some  years  ago,  in  1926,  when  many  of  us 
thought  we  were  more  prosperous  than  we  are  now.  and 
when  some  of  us  thought  we  had  at  least  made  a  little  money 
in  an  honest  way,  I  happened  to  sell  to  Mr.  igis«»nmn  a  piece 
of  property  for  a  goodly  sum  of  money.  I  think  he  stiU 
owes  me  some  $15,000;  and  when  he  went  broke  the  note 
that  he  gave  me  was  probably  in  the  Union  Indemnity  Co. 
or  some  other  bank.  So  it  was  his  note  and  his  failure,  as 
a  result  of  which  I  never  expect  to  coDect  it.  that  I  am  held 
up  here  now  by  a  Senator  in  an  attempt  to  blacken  the 
character  and  public  service  of  one  who  has  tried  to  live 
honorably  with  his  fellow  citizens. 

But  be  that  as  it  may,  I  am  not  the  flrst  with  whom  the 
Senator  has  attempted  to  do  that.  Some  of  those  in  the 
galleries  do  not  know  as  you  and  I  know  that  it  is  almost 
a  daily  occurrence  that  the  Senator  makes  assaults  upon 
someone.  He  even  brings  up  the  name  of  an  honorable 
Senator  who  has  gone  to  his  reward.  Senator  Vardaman, 
whom  to  his  dying  day,  even  though  he  and  I  clashed  in 
political  conflict,  I  held  in  the  highest  regard,  and  today  X 
hold  his  memory  in  high  respect. 

I  had  been  Senator  Vardaman's  political  friend.  I  sup- 
ported him  in  his  race  for  governor.  He  made  a  very  splen<» 
did  governor.  He  and  I  differed  when  I  came  here  as  a 
Member  of  the  House.  I  came  here  Just  before  President 
Wilson  was  inducted  into  the  White  House.  I  am  one  of 
those  peculiar  individuals  who  believe  that  when  my  party 
is  in  power  it  is  my  duty  to  work  in  harness,  and  that  when 
the  coimtry  and  my  party  have  chosen  a  leader,  it  is  my 
duty  to  follow  him.  So,  during  the  8  years  that  President 
Wilson  graced  the  White  House  I  followed  him  as  I  now 
follow  my  present  leader  in  the  White  House. 

It  so  happened,  however,  in  the  tragic  days  leading  up  to 
the  war  and  during  the  war  that  Senator  Vardaman  most 
conscientiously  and  honestly  differed  with  me  as  to  govern- 
mental policies  and  as  to  the  prosecution  of  the  war,  and 
the  resiilting  conditions  were  such  that  I  entered  the  con- 
test with  him  upon  that  issue.  There  was  nothing  personal 
in  the  matter;  and  if,  as  the  result  of  doing  that.  I  am 
"  drinking  of  his  blood  ",  or  I  am  a  "  traitor  ",  I  plead  guilty 
to  that  charge. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Missouri? 
Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  I  should  like  to  take  occasion  at  this  time 
to  say  that  the  son  of  former  Senator  James  K.  Vardaman 
is  a  constituent  of  mine  who  lives  in  the  city  of  St.  Louis. 
He  was  suggested  for  appointment  as  manager  of  the  Re- 
construction Finance  Corporation  at  St.  Louis.  The  Sena- 
tor from  Mississippi  came  to  me  and  very  urgently  requested 
me  to  recommend  Mr.  James  K.  Vardaman,  Jr,  for  that 
ofQce.    It  so  happened  that  I  was  haf>py  to  do  it. 

I  have  discussed  the  matter  with  Mr.  James  K.  Vardaman, 
Jr,  and  he  told  me  that  while,  of  course,  he  was  for  his 
father  in  his  contest  with  Senator  Harrisow,  he  has  always 
entertained  great  affection  for  Senator  Hamison  and 
always  regarded  Senator  Harrisos  as  essentially  a  friend 
of  his  father  on  everything  except  the  direct  political  issue 
on  which  they  broke. 
Mr.  HARRISON.    I  thank  the  Senator 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the 
Senator  yield? 

•nie  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mls- 
8issin>i  yield  to  the  Senator  from  Arkansas? 

Mr.  HARRISON.    I  do. 

Mr.  ROBINSON  of  Arkansas.  I  hope  we  may  proceed  as 
80M  as  possible  to  the  consideration  of  pending  legislation. 

1^  Senator  from  Mississippi  served  for  a  long  time  in 
the  House  of  Representatives,  and  he  has  served  for  a  long 
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time  here.  I  never  knew  him  on  the  floor  to  make  a  re- 
mark offensive  to  a  fellow  Senator  imless  it  was  provoked, 
as  I  think  the  remark  that  he  made  today  was  provoked,  by 
the  address  of  the  Senator  from  Louisiana  yesterday  and 
today. 

I  did  not  hear  all  the  address  of  the  Senator  from  Louis- 
iana, but  I  did  hear  enough  to  warrant  the  conclusion  that 
he  was  impugning  the  motives  and  good  faith  of  Senators 
who  took  a  contrary  view  of  the  pending  amendment  from 
that  which  he  asserted. 

It  is  regrettable  that  we  cannot  always  thrash  out  sub- 
jects on  their  merits  here,  recognizing  the  right  which  the 
rules  of  the  Senate  give  us,  but  which  we  possess  inde- 
pendently of  the  rules,  to  entertain  and  to  express  our  views 
on  public  questions  unrestrained  and  unintimidated  by  de- 
nunciatory expressions  from  others  who  differ  with  us. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  Yes;  although  I  have  not 
the  floor. 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Will  the  Senator  point  out  the  particular 
statement  made  in  my  speech  yesterday  to  which  he  refers? 
I  know  it  was  not  in  my  si)eech  today,  because  I  only  read 
from  the  Scriptures. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  tenor 
of  the  whole  speech  yesterday  and  of  the  speech  today,  in 
my  judgment,  was  to  condemn  and  to  criticize,  to  censiure, 
and  to  question  the  good  fadth,  if  not  the  integrity,  of  those 
who  did  not  take  the  position  assumed  by  the  Senator  from 
Louisiana  on  the  amendment  under  consideration. 

I  do  not  say  this  for  the  purpose  of  provoking  contro- 
versy. I  say  it  merely  because  I  feel  it  my  duty  to  say  it. 
I  believe  that  Senators  here  who  know  the  Senator  from 
Mississippi  know  that  he  is  a  gmtleman  at  all  times,  and 
that  if  in  the  heat  of  debate  he  makes  a  statement  that  is 
provoked  by  statements  from  others,  it  is  merely  the  result 
of  that  human  nature  which  we  all  possess. 

I  hope  we  can  get  rid  of  the  practice  that  has  become  too 
common  here  of  casting  suspicion  upon  each  other's  mo- 
tives, of  attempting  to  intimidate  and  coerce  one  another. 
If  we  are  worthy  to  be  Senators,  if  we  are  worthy  of  the 
confldence  which  we  must  have  if  we  are  to  perform  our 
duties  to  the  satisfaction  of  the  public,  we  must  recognize 
that  principle. 

I  thank  the  Senator  from  Mississippi  for  yielding  to  me. 

Mr.  HARRISON.  Mr.  President,  the  Senate  of  the  United 
States  is  a  great  body.  In  all  my  experience  here  I  have 
known  personally  Senators  on  both  sides  of  the  aisle.  It  has 
been  a  great  pleasure,  it  is  a  source  of  happiness  to  serve 
with  men  who  are  gentlemen,  because  we  know,  as  they  are 
gentlemen,  that  they  understand  the  niceties  of  things:  and 
our  present  practice  in  that  regard  ought  not  to  be  different 
from  the  practice  in  the  past. 

As  to  Louisiana,  I  think  next  to  my  own  State  I  love  her 
people  more  than  those  of  any  other  State.  I  entered  col- 
lege in  Louisiana.  I  know  a  great  many  people  there.  They 
are  a  fine  lot  of  people.  Louisiana  has  given  some  great 
statesmen  and  warriors  to  this  country.  I  suppose  in  all  the 
history  of  the  country,  with  the  exception  of  the  present 
senior  Senator  from  Louisiana,  none  have  come  here  who 
have  found  fault  with  everybody  else.  I  ha\'e  never  known 
others  who  have  fought  their  own  administration  on  prac- 
tically every  occasion,  who  see  no  good  in  their  colleagues, 
and  who  question  their  motives. 

So  when  the  Senator  says  what  he  does  about  me,  and 
tries  to  blacken  my  character,  I  suppose  I  must  console 
myself  with  reflecting  on  what  he  has  done  in  the  case  of 
others.  I  remember  that  on  one  occasion  here,  when  he 
brought  grave  charges  against  General  Ansell,  who  could 
not  reply,  the  Senator  from  North  Carolina  [Mr.  BAn-rr] 
rose  and  asked  the  Senator  from  Louisiana  if  he  would 
claim  senatorial  immunity  for  making  the  statement.  The 
Senator  said  he  would  not:  and  yet  when  General  Ansell 
sued  him  in  the  courts  he  and  his  lawyer  claimed  sena- 
torial immunity. 


Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    Yes;  I  yield. 

Mr.  LONG.  The  Senator  will  note  that  I  stated  that  that 
would  be  my  course  if  he  sued  me  in  the  courts  of  Louisiana, 
either  in  the  Federal  court  or  in  the  State  court. 

Mr.  HARRISON.  I  did  not  hear  that  statement,  and  I 
do  not  think  the  Record  will  show  it. 

Mr.  LONG.    That  was  in  the  sUtement. 

Mr.  HARRISON.    AU  right. 

Mr.  LONG.  Now  I  want  to  ask  the  Senator  if  he  does 
not  think  I  at  least  ought  to  have  the  right  to  be  sued  at 
my  domicile  if  I  am  going  to  waive  that  privilege — if  it  is 
an  unusual  thing  for  me  to  ask  him  to  sue  me  at  my 
domicile.  I  am  not  able  to  go  all  over  the  United  States 
and  hire  lawyers. 

Mr.  HARRISON.  Well.  I  think  if  people  should  sue  the 
Senator  anjrwhere  they  woxild  have  a  pretty  hard  time  get- 
ting anything  out  of  him.  because  they  simply  could  not  beat 
him.  I  say  that  by  way  of  paying  a  tribute  to  the  Senator. 
Anyone  who  has  to  suffer  as  the  Finance  Committee  has 
suffered  every  morning  now  from  10  to  12,  if  he  had  a  cause 
of  action  against  the  Senator,  would  never  enter  it.  know- 
ing what  he  would  have  to  go  through. 

Mr.  LONG.    Well,  that  is  not  so  bad.    Go  ahead. 

Mr.  HARRISON.  Now,  Mr.  President.  Ulking  about 
turning  on  people's  backs,  a  thing  happened  this  morning  to 
which  I  desire  to  refer.  The  Senator  held  himself  up,  por- 
trayed his  own  virtues,  and  told  how  true  he  was. 

The  Senate  heard  a  speech  here  the  other  day  from  the 
Senator  from  Louisiana,  in  which  he  held  Mr.  Bradley  up 
to  public  scorn.  I  never  saw  Mr.  Bradley  in  my  life  until 
he  came  before  the  committee.  The  Senator  from  Louisiana 
said  everything  mean  about  Mr.  Bradley  that  it  was  pos- 
sible for  him  to  say,  had  him  brought  up  here  from  Florida 
to  testify,  and.  at  the  close  of  the  testimony  this  morning, 
this  man  who  is  held  up  to  public  scorn  by  the  Senator  from 
Louisiana  swore  under  oath  that  in  1928.  while  he  was  on  a 
visit  to  New  Orleans,  Mr.  John  P.  Sullivan,  the  otho*  gen- 
tleman held  up  by  the  Senator  from  Louisiana  before  the 
Senate  in  speech  after  speech,  came  to  htm  and  said: 

W«  have  elected  •  good  governor  here.  I  helped  to  do  It.  We 
have  a  deficit.    I  want  you  to  donate  eometblng  for  It. 

Mr.  Bradley  testifled  that  he  contributed  $5,000  to  Mr. 
Sullivan  then  to  help  pay  off  the  deflcit  of  Governor  Lono. 
now  Senator  Lonq,  who  had  then  been  elected  governor.  Mr. 
Bradley  said  the  first  time  he  saw  the  then  Governor  Long 
was  in  the  lobby  of  the  Hotel  Roosevelt,  in  New  Orleans,  when 
Mr.  Sullivan  said,  "  I  want  you  to  meet  our  new  governor.** 
Then  it  was  that  Senator  Long  came  to  him  and  said,  "  I 
want  to  express  my  appreciation  for  that  donation  you  made 
to  us." 

Mr.  LONG.    Ji4r.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  The  Senator  has  Mr.  Bradley's  word  for  that. 
Did  he  not  claim  immunity  yesterday,  under  the  Constitu- 
tion, stating  that  he  would  incriminate  himself  If  he  an- 
swered my  questions? 

Mr.  HARRISON.    I  do  not  want  to  go  into  that. 

Mr.  BARKLEY.  Mr.  President,  wiU  the  Senator  from 
Mississippi  3rield  to  me? 

Mr.  HARRISON.    Mr.  Bradley  did  not  claim  immunity. 

Mr.  BARKLEY.  The  record  will  show  that  Colonel  Brad- 
ley was  brought  here  by  the  Senator  from  T^utKi^^n^,  and 
was  his  witness,  testifjring  in  his  behalf. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Missis* 
sippi  yield  to  me? 

Mr.  HARRISON.  I  yield- 
Mr.  CLARK.  The  Record  also  ought  to  show  that  when 
the  Senator  from  Louisiana  propounded  his  inquiry  at  least 
8  or  10  members  of  the  Finance  Committee  objected  on  their 
own  right,  as  members  of  the  committee,  before  Colonel 
Bradley  made  any  objection  whatever. 

Mr.  HARRISON.  Mr.  President.  I  want  to  say  Just  ooe 
word  or  two.  and  then  I  wiU  be  through. 
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Mr.  LONO.    Ur.  President,  wiU  the  Sezuttor  pasdon 
just  ft  moment?    I  hope  the  Senate  will  understand  tha 
vmnt  a  moment  or  two  to  reply  to  this  gentleman. 

Mr.  HARRISON.    That  la  aD  right 

The   PRESIDINa  OFFICER.    The  Chair   at  this 
wiabea  to  admonish  Senators  as  to  the  rule  that  when 
yield  twice,  they  yield  the  floor.    No  Senator  shall 
more  than  twice  on  a  question  before  the  Senate.    After  be 
yields  twice  he  cannot  hold  the  floor. 

Mr.  BC^RAR.    A  parliamentary  inquiry. 

The  PRBSIDINO  OFFICER.    The  Senator  wiU  state  it 

Mr.  BCOIAH.    Who  has  the  floor  at  the  present  time? 

The  PRKSIDINO  OFFICER.    The  Senator  from  Iowa  11^ 
MmtTHT]  has  the  floor. 

Mr.  HARRISON.    I  understood  the  Senator  fron  lo^ 
had  jFtelded  to  me. 

Mr.  MURPHY.    I  did  yield. 

Mr.  HARRISON.    I  shall  not  take  much  more  time, 
are  not  under  a  limitation  of  debate  at  this  tlmel 

A  few  days  ago  there  was  read  from  the  de^,  at 
hMtaoee  of  the  Senator  fnxn  Louisiana,  what  was  alleg 
by  the  Senator  from  Louisiana  to  be  a  resolution  that 
the  State  Senate  of  the  State  ot  Mississippi,  and  perha 
the  Legislature  of  the  State  of  Mississippi,  endorsing 
iwalthm  on  the  distribution  of  wealth. 

Mr.  LONO.    Mr.  President 

Mr.  HARRISON.  I  desire  to  read  from  the  CoHoaxssioif II 
Rbcokd.   I  do  not  yield  jret. 

In  the  CovassmoirAi.  Rxcoks  of  March  21  of  this  year.  4n 
page  4993,  I  find  the  following: 

ICr.  Lowo.  lir.  Prealdent,  I  have  here  a  resolution  adopted  by  tiie 
Senate  of  tbe  LegUlattire  of  the  State  of  Kisatalppi.  I  read  n 
the  n«w«papefs  that  thla  resolution  had  paaaed  the  senate  of  th  it 
Stole.  It  was  eent  to  me  this  morning,  and  I  presume  It  his 
yssfnd  the  House  of  the  Legislature  of  the  State  of  MlsslHlp  ti. 
X  am  going  to  send  It  to  the  desk,  and  I  ask  that  the  clerk  m  ly 
read  it.  as  X  was  requested  to  put  tt  In  the  Rxcobd  by  the  author 
at  the  vssolutlon.  I  showed  the  resolution  to  the  senior  Senat  yr 
tnm  Ml— Isslppt  |Mr.  BaaaiaoMl,  who  took  no  exception  to  my 
offering  it  instead  of  he  himself  doing  so.  Therefore  I  will  aik 
the  clerk  to  read  the  resoIuUon. 


t. 


<if 


The  Senator  did  hand  me  a  piece  of  paper,  and  I  read  .. 
and  told  him  that  I  supposed  he  had  written  it  on  his  ov  n 
typewriter. 

I  wrote  to  the  State  legislature  to  find  out  about  It.  b  i 
cause  I  had  received  no  such  information  as  the  Senate  ir 
possesses.    I  am  in  receipt  of  a  certificate,  signed  by  Uie 
secretary  of  the  Senate  of  the  State  of  Mississippi,  saylni  : 

This  Is  to  o»tlfy  that  no  action  has  been  taken  by  the  sens  « 
on  senate  eonciment  reeolutkm  no.  30  introduced  by  Senat  >r 
Baiper,  of  the  forty-second  district  and  styled  as  follows— 

And  80  forth. 

Then  It  gives  the  resolution.    I  am  In  receipt  also   j- 
a  letter  from  the  chairman  of  the  comznlttee  to  which  th  is 
resolution  was  referred,  in  which  he  said  that  such  a  resell 
tloD  was  introduced  by  State  Senator  Harper,  who,  I  may 
say,  la  now  a  candidate  for  the  United  States  Senate  again^  t 
my  co!!2ague.  Senator  Smwas,  but  that  that  is  as  far  as 
has  gotten,  and  it  never  has  passed  either  hodj  of  the  legii 
lature.    I  wlU  put  these  omnmunications  into  the  Riconi. 
niat  Is  an  I  desire  to  say. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tlie 
request  of  the  Senator  from  Ml.vri.'srippl  to  place  in  ttie 
Rkou  the  papers  to  which  he  has  referred? 

TiKre  being  no  objection,  the  pai)ers  were  ordered  to  he 
printed  in  the  Ricou.  as  follows: 


Btats  Sbkatb. 
_  Jackaom^  Mmrch  24.  1S34. 

Bon.  PsT  Raanaoif . 

Vntttd  StmUa  SenaU.  Wa$htngUm.  D.C. 

Dbsb  SnrAToa:  In  looking  through  the  Cokcmbsiokal  Rtcu^ 
c*  l^idi  ai  this  morning.  I  note  that  Senator  Htnrr  P.  Loire  ha  J 
"•  o—k  wad  Into  the  Raooan  a  resolution  purporting  to  hats 
iMn  piiia  by  the  IdasliMppi  state  Senate,  being  senate  con 
eurrent  iwohiUon  no.  SO.  ^^  ^ 

Such  a  resolution  was  introduced  on  llazvh  5  and  retwred  ^ 
eoaualttea.  No  aetkm  has  been  taken  on  tike  resolution  oth«r 
ttaatts  reference  to  committee,  and  in  new  of  this  teet,  I  baste  \ 
so  ■OTlaB  you  of  the  exact  stotus  of  the  "«*»^iit.    To  Bubatantlal  • 


what   I   have   stated,   I   enclose   herewith   a   certificate   from   the 
secretary  of  the  senate. 

Permit  me'  to  take  this  opportunity  to  commend  you  for  your 
splendid  work  In  the  Senate  during  these  strenuous  times. 
With  kindest  personal  regards,  I  am. 
Sincerely  yoxirs, 

W.  A.  Blaxb. 

Ifis8issn>pi  Stats  Scnatb, 

Jackton,  March  24.  1934. 
This  Is  to  certify  that  no  action  has  been  taken  by  the  senate 
on   senate   concTirrent   resolution    no.    30,    Introduced    by   Senator 
Harper,  of  the  forty-second  district,  and  styled  as  follows^ 

"  S.C  Jl.  No.  30.  A  concurrent  resolution  memorializing  Congress 
of  the  United  States  to  put  mto  effect  the  policy  of  Hon.  Senator 
HuKT  P.  Long  pertaining  to  the  distribution  of  the  wealth  of  the 
United  States." 

The  resolution  was  introduced  and  referred  to  the  committee  on 
riiles. 

B.  L.  Bbown, 
Secretary  of  the  Senate. 

Mr.  LONO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
3rield  to  the  Senator  from  Louisiana? 

Mr.  MURPHY.  Mr.  President,  if  yielding  to  the  Senator 
from  Louisiana  will  not  involve  loss  of  my  right  to  the  floor, 
I  will  yield  to  him. 

The  PRESIDING  OFFICER.  The  present  temporary  oc- 
cupant of  the  chair  holds,  and  has  always  held,  that  no 
Semitor  may  yield  more  ttian  twice.  If  the  Senator  should 
yield  this  time  and  one  other  time,  the  Senator  from  Iowa 
would  lose  the  floor.  He  can  yield  once  more,  as  the  Chair 
reads  the  rule. 

Mr.  COUZENS.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  COUZENS.  Did  not  the  Senator  from  Iowa  yield  to 
the  Senator  from  Mississippi  [Mr.  Harrison],  also  to  the 
Senator  from  Arkansas  [Mr.  Robinson],  and  to  the  Senator 
from  Louisiana  iMr.  Long]  during  the  one  time  he  occupied 
the  floor? 

The  PRESIDING  OFFICER.  Technically,  that  is  true, 
but  we  have  been  following  the  practice  of  allowing  a  Sen- 
ator to  yield  many  times,  and  the  Chair  at  this  time  will 
not  enforce  the  rule,  but  will  admonish  the  Senator  from 
Iowa  that  if  he  yields  again  he  will  lose  the  floor. 

Mr.  COUZENS.  Mr.  President,  I  ask  for  a  ruling  as  to 
whether  or  not  the  number  of  times  the  Senator  from  Iowa 
may  yield  under  the  rule  has  not  been  exhausted. 

The  PRESIDING  OFFICER.  Tfechnically.  that  is  the 
view  of  the  present  occupant  of  the  chair. 

Mr.  COUZENS.    I  demand  the  enforcement  of  the  rule. 

Mr.  CLARK.  Mr.  President,  I  claim  the  floor  in  my  own 
right,  and  I  yield  to  the  Senator  from  Iowa. 

•nie  PRESIDING  OFFICER.  The  Senator  from  Missouri 
is  recognized.    Does  he  yield? 

Mr.  CLAREL    I  yield  to  the  Senator  from  Iowa. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  is 
recognized. 

Mr.  LONG.    Mr.  President,  wiH  the  Senator  yield? 

The  PRESIDING  OFFICER.  Tlxe  Senator  from  Iowa  may 
not  yield  in  the  time  of  another  Senator.  The  Senator  from 
Iowa  is  recognized. 

Mr.  LONG.  Mr.  President,  will  not  the  Senator  from 
Iowa  and  other  Senators  refrain  from  preventing  me  from 
having  3  or  4  minutes  to  reply  to  the  Senator  from  Mis- 
sissippi? I  am  sure  the  Senate  does  not  want  to  exercise 
any  parliamentary  strategy  to  keep  me  from  replying. 

Mr.  CLARK.  So  far  as  I  am  concerned,  I  have  been 
listening  for  3  or  4  days  to  the  Senator  from  Louisiana  in 
the  Finance  Committee  and  on  the  floor  of  the  Senate,  and 
the  Senator  from  Iowa,  by  the  objection  of  the  Senator  from 
Michigan,  has  been  deprived  of  his  right  to  the  floor,  and, 
so  far  as  I  can,  I  am  going  to  preserve  the  right  of  the 
Senator  from  Iowa  to  state  a  bona  flde  proposition  having 
to  do  with  the  pending  bill.  Instead  of  permitting  the  wash- 
ing of  dirty  linen. 

Mr.  lONO.    Tliere  Is  no  washing  of  dirty  linen. 

Mr.  CLARK.    I  yield  to  the  Senator  from  Iowa. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  Is 
recognised. 
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•Hie  PRESIDING  OFFICER,  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Louisiana? 

Mr.  LONG.  Not  to  exceed  4  minutes.  I  ask  the  Senator 
to  3^eld  for  not  to  exceed  4  minutes. 

Mr.  MURPHY.  I  regret  that  I  cannot  yield.  Yielding  on 
previous  occasions  to  the  Senator  from  Louisiana  and  other 
Senators  cost  me  the  floor,  I  should  like  to  proceed  now 
with  the  subject  I  have  to  discuss.  Consequently,  I  very 
regretfully  decline  to  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  Is 
recognized. 

Mr.  LONG,    A  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It 

Mr.  LONG.  The  Senator  from  Missouri  has  jrielded.  I 
make  the  point  of  order  that  he  can  yield  only  for  a  question. 

Mr.  CLARK.  Will  the  Senator  point  out  the  provision  in 
the  Senate  rules  where  that  is  laid  down? 

Mr.  LONG,    Yes;  I  will. 

The  PRESIDING  OFFICER.  The  Chair  overrules  the 
point  of  order,  and  the  Senator  from  Iowa  may  proceed. 

INTERNAL-REVENTTK    TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  MURPHY.  Mr.  President,  the  amendment  I  have 
offered  to  the  pending  bill  concerns  the  tax  on  gains  from 
the  sale  of  capital  assets.    It  covers  section  117  of  the  bilL 

Mr,  KING.  Mr.  President,  I  make  the  point  of  order  that 
the  Senate  is  not  in  order. 

The  PRESIDING  OFFICER.  The  point  of  order  Is  well 
taken.  The  occupants  of  the  gallery  will  maintain  order. 
If  they  wish  to  pass  out,  let  them  do  so  in  an  orderly  man- 
ner. It  is  their  duty,  under  the  courtesy  they  owe  the 
Senate,  to  maintain  order  in  the  galleries,  since  they  are 
visitors. 

Mr.  MURPHY.  Mr.  President,  the  amendment  I  have 
offered  to  the  pending  bill  concerns  the  tax  on  gains  from 
the  sale  of  capital  assets,  covered  in  section  117  of  the  bill. 
The  subject  is  one  which  is  difficult  of  understanding  by  a 
layman,  but  my  effort  will  be  to  clarify  it  sufficiently  for 
understanding. 

A  capita'  asset  is  defined  as  real  or  personal  property — 
real  estate,  timber  and  oil  lands,  mines,  and  stocks  and 
bonds — not  constituting  a  part  of  the  taxpayer's  stock  In 
trade,  or  inventory. 

The  amendment  does  not  concern  the  income  from  owner- 
ship of  an  asset  but  the  proflt  realized  from  the  sale  of  the 
asset. 

From  the  incidence  of  income  taxes  in  1913  to  the  effective 
date  of  the  Revenue  Act  of  1921,  passed  when  Mr.  Harding 
had  become  President  of  the  United  States  and  Mr.  Mellon 
Secretary  of  the  Treasury,  gains  from  the  sale  of  capital 
assets  were  taxed  like  other  profits  and  income.  No  dis- 
tinction was  made.    All  gains  and  income  were  viewed  alike. 

But  with  the  advent  of  Mr.  Harding  and  Mr.  Mellon, 
preferential  treatment  was  given  gains  from  the  sale  of 
capital  assets.  The  act  of  1921  decreed  a  tax  of  only  12 '/4 
percent  on  the  gain  from  the  sale  of  a  capital  asset  held 
2  years  or  more. 

This  provision  did  not  benefit  a  taxpayer  whose  total 
income  and  proflt  in  a  single  year  did  not  exceed  $27,000. 

Now,  why  was  that  done?  Why  were  gains  from  sale  of 
capital  assets  treated  differently  from  other  gains  and 
income? 

Let  judgment  of  the  intent  be  determined  by  the  results. 

It  will  be  a  nearly  complete  answer  to  the  question  to 
state  the  consequences  of  doing  it.  These  consequences  have 
never  before  been  fully  stated.  I  am  stating  them  here  and 
now  for  the  first  time.    They  are  astounding. 

Beginning  with  1922,  when  the  12»i-percent  rate  took 
effect,  from  70  to  88  percent  of  all  such  gains  have  been  In 
Incomes  of  $100,000  or  more. 

In  the  5  years  from  1925  to  1929  there  were  1,752  Indi- 
vidual tax  returns  showing  incomes  of  $1,000,000  or  more. 
The  total  income  disclosed  in  those  returns  was  $3,838,- 


000,000,  and  (tf  this  total  $2,137,000,000.  or  nearly  56  per- 
cent, was  f nxn  capital  gains  and  received  the  benefit  of  the 
12  V^ -percent  rate.  Of  inc<»ne  amounting  to  $2,364,000,000 
disclosed  in  returns  showing  individual  Incomes  from 
$500,000  to  $1,000,000.  a  total  of  $1,013,000,000.  or  close  to 
43  percent,  was  from  capital  gains.  Of  Income  amounting 
to  $2,403,000,000  disclosed  in  returns  showing  individual 
incomes  from  $300,000  to  $500,000  capital  gains  totaled 
$897,000,000,  or  over  37  percent,  and  of  income  amounting 
to  $7,748,000,000  disclosed  in  returns  showing  individual 
incomes  from  $100,000  to  $300,000.  capital  gains  totaled 
$2,000,000,000.  or  nearly  26  percent 

In  1929,  when  the  orgy  of  speculation  reached  its  peak. 
the  proportion  of  capital  gains  to  total  income  among  the 
very  wealthy  became  even  greater.  Of  $4,368,000,000  re- 
ceived in  that  year  by  persons  reporting  Individual  incomes 
of  $100,000  or  more,  $2,060,000,000,  or  more  than  47  percent 
was  from  capital  gahis.  Because  of  the  relief  provision, 
these  taxpayers— 14.818  of  them— paid  12  Vi  percent  on  their 
capital  gains,  whereas  most  of  them  would  otherwise  have 
paid  24  percent — 20-percent  surtax  and  4-percent  normal 
tax.  They  thus  escaped  nearly  one  half  the  tax  they  would 
otherwise  have  paid  on  nearly  one  half  of  their  total  incomes. 
Of  these  persons,  513  reported  individual  incomes  of 
$1,000,000  or  more.  Their  total  incomes  amoimted  to  $1.212.« 
000.000,  of  which  sum  $760,000,000,  or  nearly  63  percent,  was 
derived  from  capital  gains.  Thirty-eight  persons  reported 
individual  incomes  of  $5,000,000  or  more.  Their  total  in- 
comes amounted  to  $360,000,000,  of  which  $268,000,000.  or 
more  than  74  percent,  was  capital  gains.  For  these  38  per- 
sons the  capital-gains  relief  provision  almost  halved  the  tax 
on  nearly  three  fourths  of  their  total  incomes. 

The  total  of  capital  gains  reported  by  all  taxpayers  in  tha 
5  years  1925  to  1929  was  $7,137,000,000.  Of  this  total, 
$6,048,000,000  was  reported  by  taxpayers  having  individual 
incomes  of  $100,000  or  more.  According  to  the  best  esti- 
mate that  can  be  made  from  the  published  figures,  the 
capital-gain  provision  reduced  the  tax  on  that  $6,048,000,000 
of  capital  gain  by  more  than  $750,000,000.  It  is  fair  to 
assert  that  at  least  $600,000,000  of  this  reduction  was  not 
warranted  by  any  Just  claim  on  the  taxpayer's  part 

For  the  10  years  from  1922  to  1931,  inclusive,  it  Is  a  safe 
estimate  that  the  tax  relief  granted  by  means  of  the  capital- 
gains  provision  was  not  less  than  $1,000,000,000,  enough  to 
pay  the  mortgage  debt  on  every  farm  in  Iowa,  and  more 
than  enough  to  pay  all  war  pensions  for  an  entire  year. 

I  have  stated  the  consequences,  and  stating  them  have 
stated  in  largest  part  the  reason  for  the  12Mt-percent  capital- 
gains  tax  provision. 

I  shall  state  now — and  return  immediately  to  discussion 
of  this  phase  of  the  subject — that  the  pending  bill  ends  the 
12 1/2 -percent  tax.  But,  with  repetition  of  the  conditions 
obtaining  from  1925  to  1929.  this  bill  will  make  a  present  of 
$1,000,000,000  to  taxpayers  having  Incomes  of  $100,000  or 
more.  To  head  that  off  and  render  it  impossible  Is  the 
purpose  of  the  pending  amendment 

There  were  specious  and  plausible  arguments  advanced  In 
support  of  the  12  V^ -percent  in^vision.  A  plausible  argu- 
ment was  that  the  gain  which  a  taxpayer  realized  from  the 
sale  of  a  capital  asset  did  not  originate  in  any  1  year  but 
was  spread  over  the  years  of  possession;  and  that  to  tax  In 
1  year  the  gain  which  accrued  over  several  years  was  wrcmg 
and  worked  hardship.  Therefore,  it  was  argued,  relief 
ought  to  be  accorded  taxpajrers  having  gains  tram  the  sale 
of  capital  assets.  That  relief,  as  written  into  the  1921  act 
and  carried  forward  to  this  day,  took  the  form,  as  I  have 
said  previously,  of  forgiveness  of  one  half  to  four  fifths  of 
the  tax  that  otherwise  would  be  paid  by  men  of  very  large 
incomes.  There  was  no  rule  by  which  the  12  V4 -percent  tax 
was  arrived  at;  no  mathematics  that  Justified  it.  The  high- 
est tax  imposed  on  other  forms  of  income  during  1925-29 
was  25  percent  so  that  12  V^ -percent  tax  on  capital  gains  was 
an  adroit  means  of  circumventing  surtaxes.  Ths  relief,  as 
I  have  shown,  was  substantiaL  Into  the  tin  cups  of  the 
taxpayers  with  Incomes  exceeding  $100,000 — poor  fellows 
whose  circumstances  excited  pity  and  who  bled  and  suffered 
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from  the  hardships  hnpoeed  by  the  revenue  laws  of  the 
Democratic  »dinlnistration— into  the  tin  cupe  of  those  citi- 
Bcns  ConKTcas.  the  genius  of  Andrew  Mellon  guiding  it, 
poured  $750,000,000  in  5  years. 

It  occurs  to  me  that  the  term  "  capital  gains  -  obscures 
understanding  by  the  common  man  of  what  is  involved.  I 
shave  given  the  deflnitlon  contained  in  the  law.  Let  us 
analyse  the  character  of  such  gains.  Generally  speaking, 
they  ai«  nothing  more  or  less  than  the  profits  of  stock- 
market  speculaticm  and  speculation  in  land  and  the  treas- 
ures of  the  earth,  but  most  largely  from  stock-market  specu- 
laUon.  Being  that,  they  add  nothing  directly  to  the  naUonal 
wealth  and  are  therefore  less  worthy  of  encouragement  than 
productive  business  activity.  Because  of  their  special  and 
occasional  character  they  are  not  ordinarily  depended  on  by 
the  taxpayer  to  meet  his  customary  expenses.  Consequently 
they  increase  his  ability  to  contribute  to  the  support  of  gov- 
ernment more,  perhaps,  than  any  other  kind  of  income, 

Mr.  LONG.    Mr.  President,  -yill  the  Senator  yield  for  a 
moment  until  I  propound  to  him  a  questic«i? 
Mr.  MURPHY.    I  will  yield  only  for  a  questlon. 
TTie   PRESIDING    OFFICER.    The    Senator   from    Iowa 
yields  for  a  question  only. 

Mr.  LONG.  I  wonder  if  the  Senator  would  not  let  me 
call  for  a  quorum,  and  then  allow  me  to  have  Just  about  4 
minutes,  because  after  that  time  I  will  gladly  yield  the  floor 
back  to  the  Senator?  There  are  not  a  great  many  Senators 
present,  and  I  want  more  of  them  to  come  here. 
Mr.  MURPHY.  To  hear  the  Senator's  4-minute  speech? 
Mr.  LONG.  No;  but  I  believe  the  Senator  from  Iowa  can 
bold  them  here. 

Mr.  MURPHY.    I  think  the  Chair  has  niled  that  I  have 
not  the  right  to  yield. 
Mr.  LONG.    I  inquire  if  the  Chair  has  so  ruled? 
The  PRESIDING  OFFICER.    The  Senate  fortunately  has 
a  definite  way  of  deciding  a  matter  for  itself. 

If  the  Chair  be  wrong,  the  Senate  may  overrule  the  Chair. 
The  present  occupant  of  the  chair  is,  and  ever  has  been,  of 
the  opinion  that  if  a  Senator,  more  than  twice,  upon  any 
one  questioxi.  yields  for  more  than  a  mere  question  pro- 
pounded to  him.  and  some  other  Senator  then  makes  the 
point  the  Senator  loses  the  floor;  but.  of  course,  tf  the 
point  is  not  made  the  Chair  is  not  going  to  Invoke  the  rule, 
and  the  Senator  may  jrield  without  losing  the  floor. 

With  that  understanding,  does  the  Senator  from  Iowa 
wish  to  yield  to  enable  the  Senator  from  Loiiisiana  to  call 
for  a  quorum  or  for  any  other  purpose? 

Mr.  MURPHY.  I  am  in  the  course  of  a  speech,  and  I 
should  very  much  prefer  to  finish  it,  if  the  Senator  please. 

The  PRESIDINO  OFFICER.    The  Senator  from  Iowa  de- 
clines to  yield  at  this  Juncture. 
B«r.  LONG.    Very  weU. 

Mr.  MURPHY.  Mr.  President,  because  capital  gains  add 
nothing  to  the  national  wealth  they  deserve  no  special  con- 
sideration. The  tax  on  such  gains  is  a  tax  on  unearned 
Income,  and  unearned  income  is  not  entitled  to  special  con- 
sideration. A  method  of  taxation  that  in  5  years  gave  $750,- 
000,000  to  persons  filing  61.057  tax  returns— possibly  the 
same  persons  in  each  of  the  5  years,  or  20,000  persons  at 
most — is  undeniably  a  method  that  accords  special  privilege 
to  the  few. 

Although  this  concession  to  wealthy  taxpayers  was  ex- 
pressly granted  with  respect  to  speculative  profits  only,  it 
was  actually  extended,  by  manipulation,  to  much  of  the  in- 
come that  should  have  been  taxed  as  dividends.  This  form 
of  manipulation  is  unquestionably  responsible  for  a  large 
pari  ot  the  flood  of  stock  dividends  that  were  issued  during 
the  boom  tieriod  of  the  last  decade.  Stock  dividends  are  not 
taxable  when  received,  and  if  the  stock  is  held  by  the  tax- 
payer for  2  years  and  then  sold,  he  gets  the  benefit  of  the 
12  Ht -percent  rate,  instead  of  paying  the  regtilar  surtax  rates 
that  cash  dividends  would  have  kwme.  No  man  can  say  how 
much  tax  was  avoided  in  this  fashion,  but  the  amount  was 
undoubtedly  very  large.  In  1922.  the  first  year  of  the  capi- 
tal-gaina  tax.  the  wm^i"^  of  stock  dividends  was  extraordi- 
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narily  large,  totaling  more  than  $3,000,000,000.  Two  years 
later,  in  1924.  when  profits  on  the  sale  of  stocks  received  as 
dividends  would  first  get  the  benefit  of  the  12  Ms -percent  rate, 
the  amount  ot  capital  gains  increased  very  sharply.  Many 
of  the  reorganizations  that  were  so  common  in  those  years 
were  also  engineered  so  that  the  participants  would  get  the 
benefit  of  the  12*^ -percent  rate  on  income  that  would  other- 
wise have  borne  higher  taxes. 

Mr.  President,  we  come  now  to  the  pending  bill. 

Decision  must  now  be  made  whether  the  Mellon  principle 
of  the  last  few  years  shall  be  followed  or  we  shall  return 
to  the  Democratic  plan  of  the  preceding  8  years,  making 
such    modifications    in    the    latter    as    experience    with    it 

suggests. 

To  clear  up  any  misunderstanding  in  the  minds  or  Sen- 
ators, the  act  under  which  that  scandal  arose — for  it  was  a 
scandalous  thing  to  add.  at  the  public  expense,  so  many 
hundreds  of  millions  to  fortunes  already  vast — that  act.  I 
say,  is  changed  radically  in  the  pending  bill.    Tlie  bill  dis- 
cards the  fiat  12V2-percent  tax  on  capital  gains,  and  that 
is  a  great  step  forward.    It  retains  the  principle  of  relief 
but  extends  the  relief  to  all  taxpayers.    It  provides  as  to 
every  taxpayer  that  if  he  has  held  the  asset  yielding  the  gain 
for  more  than  1  year  but  not  more  than  2  years.  20  percent 
of  the  gain  shall  be  forgiven  him — he  will  pay  no  tax  on 
that  part  of  the  gain.    If  the  asset  has  been  held  for  more 
than  2  years  but  not  more  than  5  years,  40  percent  of  the 
gain  shall  be  forgiven  him.    If  the  asset  has  been  held  more 
than  5  years  but  not  more  than  10  years.  60  percent  of  the 
gain  shall  be  forgiven  him.    If  the  asset  has  been  held  more 
than  10  years,  under  an  amendment  added  by  the  Finance 
Committee,  70  percent  of  the  gain  shall  be  forgiven  him. 
If  the  asset  has  been  held  only  1  year,  there  is  no  relief. 
In  ail  cases,  so  much  of  the  gain  as  is  subject  to  tax  is  taxed 
like  other  income.    The  reduction  in  tax  is  in  no  case  less, 
in  terms  of  percent,  than  the  reduction  in  income  subject 
to  tax.    In  some  cases  it  is  substantially  greater,  owing  to 
the  fact  that  the  tax  rates  rise  as  the  income  increases. 

I  freely  concede  that  the  capital-gains  provision  in  the 
pending  bill  is  an  improvement  over  the  existing  law.  As 
compared  with  that  law.  it  would  reduce  by  nearly  one  half 
the  total  amount  of  relief  granted.  It  would  distribute  the 
remainder  more  equitably  as  between  large  incomes  and 
small,  and  as  between  assets  held  a  number  of  years  before 
sale  and  assets  held  barely  2  years.  In  my  judgment,  how- 
ever, the  new  provision  is  still  much  too  liberal,  especially  to 
taxpayers  having  very  large  incomes.  My  criticism  is  that 
the  bill  carries  the  relief  too  far;  that  it  extends  relief  in 
many  cases  where  no  relief  is  justified  and  that  it  grants  too 
much  relief  in  substantially  all  cases.  Like  the  earlier  cap- 
ital-gains provisions,  it  benefits  chiefly  persons  of  verj'  large 
incomes  who  have  no  just  claim  to  any  relief.  Like  the 
earlier  provisions,  it  extends  a  full  measxire  of  relief  to  the 
taxpayer  who  realizes  capital  gains  year  after  year,  in  a 
steady  stream. 

I  have  expressed  my  belief  that  it  is  a  safe  estimate  that 
if  we  should  experience  another  stock-market  boom  like 
that  of  1925  to  1929  the  unjustified  relief  granted  by  this 
bill  on  gains  from  the  sale  of  capital  assets  would  reach  a 
total  as  high  as  $1,000,000,000.  Conceding  that  that  day 
is  far  off,  if  we  should  experience  a  boom  of  half  its  volume 
the  unjustified  tax  relief  would  be  something  like  half  of 
$1,000,000,000. 

This  bill  is  supposed  to  provide  large  additional  revenues 
for  emergency  need.  But  in  section  117  it  defeats  the  very 
end  sought  by  guaranteeing  taxpayers  lower  taxes  if  they 
will  hold  off  sale  of  capital  assets.  If  the  taxpayer  shall 
not  sell  for  more  than  10  3'ears.  in  consideration  of  that  his 
tax  on  the  gain  will  be  reduced  by  70  to  89  percent;  if  he 
holds  off  5  years,  his  tax  on  the  gain  will  be  reduced  by  60 
to  81  percent;,  if  he  holds  off  selling  for  2  years  up  to  5.  the 
reduction  of  tax  wiU  be  20  to  33  percent.  This  bUl  cries 
out  encouragement  to  him  not  to  sell  now  and  rewards  him 
for  holding  off  sale.  The  longer  he  holds  off  up  to  10  years 
the  longer  will  the  Treasury  be  denied  taxes,  and  the  less 
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the  TreasvuT  wlH  get  when  sale  is  finally  made.  That,  to 
my  mind,  marks  section  117  as  ridiculous  in  a  bill  to  provide 
emergency  revenue. 

At  a  time  when  the  effort  is  to  discoxirage  speculation,  the 
bill  puts  a  premium  on  speculation  for  the  long  pulL  It 
offers  a  subsidy  to  such  speculation.  That,  I  submit,  is  not 
the  way  to  prosperity.  If  tax  favors  are  to  be  granted,  let 
them  be  granted  to  the  producers  and  not  the  speculators. 
In  order  to  remedy  the  defects  of  section  117  of  the  bill  it  is 
not  necessary  to  return,  completely  and  unqualifiedly,  to  the 
plan  in  effect  before  1922.  That  plan  imposed  a  heavy  bur- 
den on  the  occasional  persons  of  moderate  incomes  who 
realized,  perhaps  once  in  a  lifetime,  a  capital  gain  of  large 
amount.  The  poUcy  of  giving  adequate  relief  to  such  tax- 
payers can  be  adhered  to  without  bestowing  gratuities  of 
hundreds  of  millions  on  the  undeserving.  The  House  sub- 
committee on  tax  revision,  in  presenting  the  plan  embodied 
In  this  bill,  stated  admirably  the  principle  on  which  relief 
might  properly  be  based.    It  said: 

The  tax  on  a  capital  gain  should  approximate  the  tax  which 
would  have  been  paid  if  the  gain  had  been  realized  in  equal 
gpmifti  amount*  over  the  p«lod  lor  which  the  asset  was  held. 

The  Secretary  of  the  Treasury  has  endorsed  that  prin- 
ciple. It  seems  fair  and  reasonable.  Why  should  we  not 
carry  it  out  in  this  bill?  Section  117,  as  now  drawn,  will 
not  do  so.    The  pending  amendment  wilL 

The  amendment  accepts  the  principle  that  in  some  cases 
relief  from  taxes  arising  from  capital  net  gains  is  Justified. 

A  man  may  own  a  capital  asset,  say  a  growing  tract  of 
timber,  which  has  increased  in  value  every  year.  When  he 
sells  that  asset  and  realizes  a  gain,  the  tax  on  the  gain 
arises  in  the  year  of  sale,  so  that  he  is  taxed  all  in  1  year 
on  gains  arising  over  several  years,  the  number  of  years  he 
has  held  the  property.- 

I  concede  the  contention  that  to  do  that,  to  tax  him  that 
way,  to  tax  in  1  year  gains  arising  over  several  years,  Is 
inequitable,  and  my  amendment  avoids  doing  that 

The  purpose  to  avoid  injustice  is  the  sole  justification  for 
any  relief  provision  with  respect  to  capital  gains,  and  the 
relief  afforded  shoxild  not  extend  beyond  the  point  where 
that  purpose  is  accomplished. 

One  objection  to  the  pending  bill  Is  that  it  extends  special 
relief  to  all  capital  gains  whether  or  not  they  are  unusual 
in  amount  or  occurrence.  It  does  not  inquire  whether  relief 
is  fairly  due.    It  assumes  that  it  is  due. 

The  amendment  does  Justice,  following  out  the  committee 
principle,  to  the  taxpayer  having  an  exceptional  capital 
gain — something  that  happens  to  him  once  in  5  years,  and 
happening  then  maybe  the  first  time  it  ever  happened. 

What  about  the  taxpayer  who  has.  not  1  such  capital 
gain  in  5  years  but  2,  or  3.  or  5  such  gains?  Not  2.  or  3, 
or  5  in  5  jrears,  but  2  or  3  or  5  every  year?  What  about 
him?  What  about  the  taxpayer  a  large  part  of  whose  in- 
come every  year  represents  gain  from  the  sale  of  capital 
assets?    What  just  claim  for  relief  has  he? 

The  pending  bill  says  he  is  entitled  to  a  measure  of  relief 
equal  to  that  afforded  the  taxpayer  who  had  only  one  such 
gsiin  in  several  years. 

My  amendment  denies  that.  My  amendment  says  that 
the  relief  shall  depend  on  the  frequency  of  such  gadns  and 
their  amount  considered  in  relation  to  the  taxpayer's  other 
income. 

My  amendment  asks.  Is  this  an  extraordinary  gain?  If 
it  is,  relief  properly  should  be  accorded;  if  it  is  not,  there  Is 
no  Just  basis  for  relief. 

So  my  amendment  looks  at  the  capital  gains  for  the 
current  year — the  taxable  year.  Then  it  looks  at  the  capital 
gains  for  the  preceding  4  years  to  determine  their  frequency 
and  if  they  are  unusual  in  amoimt.  It  strikes  an  average 
of  the  capital  gains  for  each  of  4  years,  and  with  this  as  the 
measure  ascertains  if  the  gain  for  the  current  year  is  greater 
than  the  average.  If  it  is  greater,  then  relief  is  extended  to 
the  excess  and  no  further.    That  is  as  far  as  relief  should  go. 

My  amendment  first  inquires  how  long  the  asset  sold  has 
been  owned,  and.  having  ascertained  that,  proceeds  with  this 
method  of  computation: 


First.  There  is  computed  the  tax  on  the  income  from  usual 
and  ordinary  sources — salaries,  fees,  rents,  interest,  divi- 
dends, and  so  forth.  That  done.  If  the  property  sold  has 
been  owned  2  years,  one  half  the  profit  Is  added  to  the  other 
income  and  another  computation  of  the  tax  is  made.  The 
difference  between  the  two  computations  is  the  increased  tax 
arising  from  one  half  the  capital  gain.  This  difference  is 
multiplied  by  2  and  the  product  Is  the  total  tax  arising  from 
the  capital  galiL  Added  to  the  other  tax.  that  on  usual  and 
ordinary  income,  the  total  tax  is  known. 

Now.  if  the  asset  sold  has  been  held  3  years,  one  third 
the  profit  Is  added  to  other  income  and  the  difference  multi- 
plied by  3;  If  4  years,  one  fourth  and  the  multiple  of  4  is 
used;  if  5  years  or  longer,  by  one  fifth  and  the  multiple  of 
5  is  used. 

It  will  help  to  understanding  of  this  to  use  a  simple  illus- 
tration. Suppose  a  married  man  with  no  dependents  and 
no  other  income  realized  a  gain  of  $100,000  on  the  sale  of 
property  he  has  held  5  years.  If  we  took  the  position  that 
he  was  not  entitled  to  any  relief,  he  would  have  to  pay  a  tax 
of  $30358  at  the  rates  prescribed  hi  this  biU.  Under  the 
provisions  of  this  bill  he  would  be  forgiven  60  percent  of 
t.hii<  profit,  and  consequently  would  be  taxed  on  only  40  per- 
cent of  his  gain,  or  $40,000.  and  his  tax  would  be  $5,743. 

The  tax  computed  under  my  amendment  would  follow 
this  method:  One  fifth  of  the  income  is  $20,000.  The  tax 
on  that  is  $1,498.  The  property  having  been  held  5  years, 
the  amount  Is  multiplied  by  five,  making  this  tax  $7,490. 
If  he  held  it  only  2  years,  the  tax  would  be  under  this  bill 
$12,003,  and  imder  my  amendment  $17,266. 

I  am  not  going  to  burden  the  Senate  with  a  discussion  of 
the  detail  of  computation.  It  would  be  Impossible  to  follow 
an  oral  statement  of  it.  I  therefore  ask  unanimous  consent 
to  insert  in  the  Recosd.  at  this  point  in  my  address,  a 
statement  and  computations  expressing  the  effect  of  this 
amendment.  

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  no  objection,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

Ordinary  Income  of  $100,000.  Tax  on  this  under  the  bUl, 
$30,353.  Capital  gain  of  $250,000  on  asset  held  over  6  years.  If 
no  relief  provlBlon  whatsoever,  tax  would  be  $174,233.  Under  the 
blU,  60  percent  of  the  pront  would  be  forgiven,  so  that  the  tax 
would  be  on  $100,000  plus  ordinary  Income  of  $100,000.  Total, 
$200,000.     Tax.  $86,783. 

Under  the  amendment  there  is  first  the  ordinary  income  of 
$100,000,  the  tax  on  which  is  $30,358.  To  this  Income  of  $100,000 
must  be  added  one  fifth  of  $250,000.  or  $50,000.  Total,  $150,000. 
Tax.  $58,308.  Additional  tax  on  one  fifth  of  cspltal  gain.  $27,950. 
On  five  fifths  it  is  five  times  $27,960.  or  $139,750.  Adding  the  tax 
on  the  ordinary  Income  of  $100,000,  amounting  to  $30,358.  gives 
a  total  tax  of  $170,108. 

Note  that  $27,950  Is  exactly  equal  to  65.9  percent  of  one  fifth 
of  the  profit  ($50,000),  and  the  total  tax  of  $139,750  Is  the  same 
percentage  of  the  total  capital  gain. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Wisconsin? 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  DUFFY.  Can  the  Senator  enlighten  me  as  to  the 
question  I  am  about  to  ask?  I  understand  that  the  House 
committee  which  investigated  the  tax  situation  had  a  table 
compiled  which  showed  that  in  the  high-tax  years,  with 
possibly  one  exception,  there  was  a  great  preponderance  of 
taking  of  losses;  in  other  words,  the  tendency  was  all  that 
way;  while  in  the  low- tax  years  the  direct  opposite  was 
the  case,  with  the  possible  exception  of  I  or  2  years,  I 
wonder  how  that  table  bears  out  the  argument  the  Senator 
is  making  in  favor  of  his  amendment. 

Mr.  MURPHY.  Mr.  President.  I  am  glad  the  Senator 
asked  that  question,  and  I  thank  him  for  the  observation. 

The  statistics  that  are  offered  in  support  of  the  argument 
that  high  taxes  check  profit  taking  and  low  taxes  encourage 
it  are  as  weak  and  unconvincing  as  the  argument  itself. 
The  figures  have  been  both  distorted  and  misinterpreted. 

In  the  first  place,  the  classification  of  the  years  is  faulty. 
If  we  consider  the  rates  at  which  taxes  were  actually  col- 
lected on  large  Incomes,  in  which  most  capital  gains  are 
found.  1934,  which  Is  classed  as  a  low-tax  year,  had  higher 
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ntea  than  IMS.  which  to  duaed  m  a  Ufh-taz  year.  On 
the  other  hand.  If  we  Igoore  retroactive  changea  and  coo- 
alder  the  rmtca  pveseribed  liy  the  law  which  waa  actually  on 
the  atatote  hooka  during  each  year,  we  find  that  both  1924  : 
and  1935.  which  are  classed  as  low-tax  years,  had  a  higher  ' 
average  rate  on  large  tocomca  than  1919.  which  is  claaaed  as 
a  hlgh-taz  year.  Moreover.  1922  and  1933.  claaaed  as  high- 
tax  yeara.  were  actually  low-tax  years  for  capital  gahia  on 
property  held  3  years  or  more.  The  13*4-percent  rate  was 
In  effect  during  both  years:  but.  nevertheless,  both  yean 
bad  an  exoem  at  capital  loaaea  over  capital  galna,  and  tb< 
galna  were  lower,  in  proportion  to  loaaea.  than  they  had 
been  hi  1919  and  1930.  when  income-tax  ratea  went  up  tc 
73  percent,  and  there  waa  no  relief  for  capital  gains. 

Cktrrecting  these  inaccuraciea  in  classification  deatroys  ir 
large  part  the  correlation  the  committee  claima  between  ta^j 
ratea  and  capital  gains.    Hie  committee's  main  error.  how4 
ever.  coMlsta  in  the  misinterpretation  of  such  correlatioi 
as  ia  found.    The  committee  makes  the  unsupported  as- 
y^imr^ifim  that  the  changea  in  tax  ratea  caiised  the  fluctua- 
ttoos  in  capital  gains.    In  fact,  it  seems  more  likely  thai 
for  the  greater  part  of  the  period  under  consideration  ttu 
changes  in   capital   gains  and   other  income   caused  thi 
changes  in  tax  rates.    During  the  entire  decade  from  193< 
to  1930  the  Treasury  ISepartment  and  the  Congress  wen 
oootinuouriy  subjected  to  Intense  pressure  aimed  at  the  re- 
duction of  Income-tax  rates.    The  United  States  Chamber 
of  Commerce,  backed  by  substantlaDy  all  the  business  in-' 
tarests  of  the  country,  conducted  year  after  year  a  syste 
matic  campaign  for  lower  taxes.    It  became  difficult  fo' 
the  Treasury  and  the  Congress  to  resist  that  pressure  sufQ 
dently  to  Insure  adeqiiate  revenues  to  meet  the  needs  of  thi » 
Qovemment. 

During  that  period  revenue  requirements  were  not  sub 
•tantially  increasing.  Every  increase  in  the  total  amoimt  o ' 
taxable  Income  therefore  afforded  an  opportunity  to  reducif 
tax  rates  and  still  provide  the  money  needed  for  the  sup- 
port of  the  Government.  Under  the  circumstances  it  wa> 
inevitable  that  the  opportunity  should  be  promptly  seized. 

Two  of  the  three  substantial  tax  reductions  of  this  period  I 
were  made  retroactively,  after  the  income  on  which  they 
were  based  had  been  earned.  After  the  close  of  1923  a  re  ■ 
ductlon  of  25  percent  was  made  in  the  taxes  for  that  yeai. 
and  the  Revenue  Act  of  1924  merely  continued  approxi- 
mately the  same  reduction  for  the  following  year.  After 
the  close  of  1925  the  tax  rates  for  that  year  were  agalii 
lowered  by  about  25  percent,  and  the  revenue  acts  of  192  \ 
to  1928  merely  continued  that  reduction.  Again,  after  t 
dose  of  1939.  a  reducUcm  was  made  in  the  tax  rates  f 
that  year,  but  it  was  not  continued,  owing  to  the  rapi 
shrinking  of  the  national  income  in  1930.  Only  once  d 
the  decade  were  tax  rates  reduced  in  advance.  That  w; 
the  reduction  that  took  effect  on  January  1.  1922,  when  th^ 
13Vs-percent  rate  was  estaldished  for  capital  gains. 

It  must  be  clear  to  everjrone  who  reviews  the  income-taE 
history  of  that  decade  that  the  amount  of  Income  realized 
actually  controlled  the  tax  rates.  The  Increase  in  capital 
galna  from  a  net  loss  oi  one  billion  three  hundred  and 
seventy  mllll<m  In  1921  to  a  net  gain  of  four  bilhon  five  hun  - 
dred  and  ninety-five  million  in  1928  helped  greatly  to  mak  i 
the  tax  reductions  possible.  An  Increase  in  other  kinds  off 
iDOome.  arising  from  the  same  causes,  did  the  rest. 

I  diaD  try  to  make  it  equally  clear  that  during  the  sam  i 
period  the  tax  rate  had  no  perceptible  effect  on  the  realiza  - 
tion  of  cai^tal  gains.    So  far  as  the  statistics  show,  th^ 
amount  of  gains  and  losses  reahaed  depended  entirely  on 
fluctuations  in  the  prices  of  the  property  sold,  and  on  iM>th 
tag  dae.    To  make  that  plain.  I  have  had  a  chart  pre 
showing  the  amount  of  capital  gains  reported  tn  incomi 
reCvms  from  1917  to  1931.    The  chart  also  shows  the  changi 
in  the  Standard  Statistics  Co.'s  index  of  stock  p-ices  f 
those  years.     The  solid  black  line  shows  the  changes 
capital  galna— whether  held  more  or  less  Chan  2  years — : 
blQkMis  of  doHara.    The  solid  red  line  shows  the  fluctuatio 
In  the  annual  average  price  of  404  listed  stocks — rails,  ind' 
tilala,  and  utilitlea— the  1926  average  being  taken  as  100. 


the  averages  for  the  other  years  being  stated  in  percentages 
of  the  1926  average.  So  far  as  I  can  ascertain,  this  is  the 
best  of  the  published  stock-price  indexes.  For  capital  gains. 
4  inches  in  height  represents  a  billion  dollars.  For  stock 
prices.  3  inches  in  height  represents  10  percent  of  the  1926 

average. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yield  for  a 

queatlon? 

Mr.  MURPHY.    I  yield- 

Mr.  KINO.  Is  there  any  relation  between  those  404  listed 
stocks  and  the  unlisted  stocks  with  respect  to  their  prlcea 
and  the  fluctuations  In  their  values  in  the  market? 

Mr,  MURPHY.  I  may  say  to  the  Senator  that  I  am  ad- 
vised that  the  Standard  Statistics  Co.'s  index  did  not  take 
into  account  any  unlisted  stocks. 

The  remarkable  agreement  between  these  two  movemenU 
is  apparent  at  a  glance.  When  stock  prices  went  up,  capital 
gains  went  up.  When  stock  prices  went  down,  capital  gains 
went  down.  When  the  change  in  stock  prices  was  large,  the 
change  in  capital  gains  was  also  large. 

It  is  worth  while  also  to  look  at  the  separate  figures  for 
gains  on  the  sale  of  property  held  2  years  or  more  and  for 
gains  on  the  sale  of  property  held  less  than  2  years.  Un- 
fortunately, no  figures  as  to  the  net  gains  of  those  classes 
are  available  for  any  year  prior  to  1924,  but  beginning  with 
that  year  the  long-term  gains  are  shown  by  the  broken 
black  line  with  the  long  dashes,  and  the  short-term  gains 
are  shown  by  the  broken  black  line  with  the  short  dashes. 
The  two  lines  start  about  together  in  1924,  but  from  that 
time  until  1928,  short-term  gains  increased  faster  than  long- 
term  gains,  although  the  a\'erage  tax  rate  paid  on  short- 
term  gains  by  persons  having  Incomes  of  $100,000  or  more 
was  from  40  to  125  percent  higher  than  the  tax  rate  on 
long-term  gains.  In  this  case,  at  least,  the  effect  claimed 
by  the  House  subcommittee  seems  to  have  been  completely 
reversed. 

To  complete  the  picture,  the  tax  rates  for  the  various 
years  have  also  been  plotted  on  the  chart.  To  do  this  it  was 
necessary  to  determine  average  rates,  for  the  entire  rate 
schedule  could  not  be  plotted.  Since  70  to  88  percent  of  the 
capital  gains  on  assets  held  2  years  or  more  were  concen- 
trated in  incomes  of  $100,000  or  more,  the  average  effective 
rate  on  such  incomes  was  adopted  as  the  most  significant 
figure.  This  rate  is  shown  by  the  solid  violet  line  on  the 
chart.  Since  the  transactions  in  any  year  are  not  affected 
by  laws  enacted  after  the  close  of  the  year,  all  retroactive 
changes  in  rates  have  been  ignored,  and  each  change  has 
been  shown  as  of  the  date  when  the  law  making  it  was 
enacted. 

Beginning  with  1922,  the  effective  rate  on  profits  from  the 
sale  of  property  held  2  years  or  more  has  been  shown  by  a 
broken  violet  line  with  long  dashes,  and  the  effective  rate 
for  profits  from  the  sale  of  property  held  less  than  2  years, 
when  included  in  incomes  of  $100,000  or  more,  has  been 
shown  by  a  broken  violet  line  with  short  dashes. 

The  chart  shows  that  the  earUer  part  of  the  period  1917  to 
1921  was  marked,  in  general,  by  high  tax  rates  and  low  capi- 
tal gains  and  that  the  later  part  of  the  period  was  marked 
by  low  taxes  and  high  capital  gains.  It  gives  no  support, 
however,  to  the  inference  of  the  House  subcommittee  that 
the  changes  in  tax  rates  were  the  cause  of  the  clianges  in 
gains  and  losses.  There  is  no  such  close  agreement  between 
the  two  as  we  find  between  stock  prices  and  capital  gains. 
I  have  already  pointed  out  that  the  figures  with  respect  to 
long-term  and  short-term  gains  seem  to  contradict  the  sub- 
committee's inference  flatly.  It  is  also  notable  that  during 
the  continuance  of  the  level  12^2 -percent  rate,  the  total 
amount  of  capital  gains  rose  from  a  net  loss  of  one  billion 
three  hundred  and  seventy  million  to  a  net  gain  of  four 
biUion  five  hundred  and  ninety-five  million  and  fell  again 
to  a  net  loss  of  seven  hundred  and  eighty-four  miUion.  The 
greater  part  of  this  tremendous  change  took  place,  more- 
over, under  a  constant  tax  rate  for  short-term  gains  also. 

In  the  years  1917  to  1920  the  situation  was  somewhat 
different  from  the  situaUon  ha  1921  to  1929.  The  high  tex 
rates  in  the  earher  years  were  not  due  primarily  to  a  re- 
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duced  national  Income  but  rather  to  the  extraordinary 
revenue  requirements  incident  to  the  war.  Conditions 
growing  out  of  the  war  were  also  responsible  for  the  decline 
in  security  values  diulng  those  years,  and  so,  indirectly, 
for  the  reduction  in  capital  gains.  The  work  of  the  War 
Industries  Board  and  the  War  Labor  Board  in  holding  prices 
down  and  keeping  wages  up;  the  very  heavy  profits  taxes, 
reducing  the  amount  of  corporate  earnings  available  for 
dividends,  the  competition  of  the  Oovemment.  through  the 
Liberty  Loan  drives,  for  all  available  investment  funds,  the 
resulting  high  interest  rates— all  these  things  tended  to  keep 
security  prices  down,  despite  the  fact  that  those  years  were 
times  of  considerable  prosperity  for  the  great  mass  of  the 
population. 

The  Standard  Statistics  Co.'s  Index  of  stock  prices  does 
not  go  back  of  1918.    For  earlier  years  the  best  stock-price 
index  is  probably  the  Dow-Jones  index  for  industrial  stocks. 
It  shows  that  such  stocks  reached  a  high  point  in  1916; 
declined  in  1917  and  again  in  1918,  recovered  in  1919.  pass- 
ing the  1916  mark,  and  declined  again  in  1920  and  1921. 
They  did  not  substantially  pass  the  1916  level  until  1924. 
These  movements  correspond  closely  with  the  movements  of 
realized  capital  gains  and  losses,  as  shown  in  black  on  the 
chart.    However,  a  better  index  for  our  purposes  is  furnished 
by  Dr.  Willford  I.  King's  estimate— in  his  study  of  the 
national  income — of  the  total  value  of  all  outstanding  com- 
mon stocks,  preferred  stocks,  and  bonds  of  certain  industries 
at  the  end  of  each  year  from  1916  to  1922.    This  estimate 
covers  substantially  all  stocks  and  bonds  of  industrial,  rail- 
road, and  public -utility  companies.    It  has  been  adjusted  to 
eliminate  the  effect  of  new  issues  and  retirements.    It  is 
shown  by  the  triple  red  line  at  the  bottom  of  the  chart.    As 
wUl  be  seen,  it  rises  less  sharply  in  1919  and  1922  than  the 
Standard  stock-price  index,  doubtless  because  of  the  inclu- 
sion of  bonds  and  preferred  stocks,  which  were  continuously 
depressed  durihg  this  period  by  the  high  interest  rates  that 
resulted  from  the  war. 

It  will  be  seen  that  this  line  agrees  very  closely  with  the 
black  line  showing  the  net  capital  gains  and  losses  realized 
from  1917  to  1922.  Gains  went  down  when  security  values 
went  down;  gains  went  up  when  security  values  went  up. 
During  the  whole  period  security  values  were  depressed. 
Therefore  during  the  whole  period  losses  exceeded  gains. 

STOCK    DITIOENDS 

It  is  worthy  of  note  that  capital  gains  showed  an  excep- 
tionally sharp  upward  movement,  as  compared  with  stock 
prices,  in  1924-25.  This  sharp  advance  took  place  2  years 
after  a  great  distribution  of  more  than  $3,000,000,000  of  stock 
dividends  in  1922,  following  the  adoption  of  the  12y2-percent 
rate.  It  suggests  the  magnitude  of  the  tax  evasion  accom- 
plished in  this  way. 

This  chart  makes  it  unmistakably  plain  that  tax 
rates  have  not  had  any  appreciable  effect  on  the  realiza- 
tion of  capital  gains.  There  have  doubtless  been  isolated 
cases  in  which  sales  have  been  deferred  because  of  high 
taxes,  but  these  cases  have  not  seriously  affected  the  gen- 
eral trend.  In  the  face  of  this  showing,  it  Is  nothing  less 
than  absurd  to  contend  that  the  reduced  tax  rates  pro- 
vided by  this  bill  would  double  the  amount  of  profits  taken. 
Yet  they  would  have  to  do  that  in  order  to  offset  the  reduc- 
tion in  rates  and  prevent  loss  of  revenue.  They  would  have 
to  do  more  in  order  to  increase  the  revenues. 

The  belief  that  the  Government  cannot  collect  taxes  on 
capital  gains  as  on  other  income  is  wholly  unjustified  by 
experience.  It  Is  due  partly  to  inadequate,  superficial  study 
of  the  evidence.  But  I  am  constrained  to  beheve  that  it  is 
due  much  more  to  the  deliberate  effort  of  taxpayers  of  great 
wealth  to  escape  high  taxation  on  the  larger  part  of  their 
incomes — on  the  part  that  in  most  cases  has  formed  the 
foundation  of  their  fortimes. 

As  one  Senator  sitting  on  this  side  of  the  Chamber,  where 
Was  drawn  the  first  of  the  income-tax  laws,  and  where  was 
written  into  law  the  principle  that  gains  from  sale  of  capital 
assets  shall  be  taxed  like  other  income,  I  do  not  purpose  to 
sit  here  mute  and  idle  while  that  principle  is  rejected  and 
there  is  written  into   law  the  undemocratic   principle  of 


special  privilege  to  a  particular  class  of  taxpayers,  and  that 
class  least  of  all  entitled  to  preferential  treatment. 

There  have  been  times  when  those  in  places  of  power  In 
this  Republic  have  delighted  to  heap  favors  on  the  very 
wealthy  at  the  expense  of  the  great  mass  of  the  people. 
Sometimes  It  has  seemed  that  their  leading  aim  has  been  the 
further  concentration  cf  wealth  and  power  in  the  hands  of  a 
favored  few.  But  those  have  not  been  times  when  the  Dem- 
ocratic Party  was  In  power.  With  the  election  of  a  Demo- 
cratic President  and  a  Democratic  Congress  we  left  those 
times  and  broke  away  from  that  philosophy.  We  have 
entered  on  a  new  era  and  started  a  new  deal.  We  have 
announced  a  policy  of  building  up  the  Incomes  of  the  farm- 
ers and  the  laboring  men.  We  have  come  to  see  that  the 
Nation's  prosperity  depends  on  the  purchasing  power  of 
those  masses  rather  than  on  the  Investing  power  of  the  very 
wealthy  few.  What,  then,  can  Justify  us  hi  adopting  a  meas- 
ure like  the  one  now  under  consideration,  which  halves  the 
tax,  and  so  doubles  the  profits,  of  the  wealthy  speculators  at 
the  expense  of  the  farmers,  the  laboring  men,  the  merchants, 
the  manufacturers,  and  the  ctMiservative  investors  of  the 
country? 

Mr.  President,  I  feel  that  rtxy  honored  colleagues  on  the 
Finance  Committee  have  been  misled  in  their  acceptance  of 
secUon  117  of  this  bill.  The  many  other  weighty  matters 
demanding  their  attention  have  prevented  them  from  delv- 
ing Into  the  details  of  this  intricate  question.  In  no  other 
way  can  I  explain  their  approval  of  a  provision  that  con- 
tinues so  many  of  the  bad  features  of  the  vicious  tax  policy 
of  the  last  three  admhiistrations.  I  hope  that  after  a  full 
consideration  of  the  facts  they  will  Join  in  rejecUng  that 
pohcy  decisively  and  finally.  I  ask  their  approval,  and  that 
of  the  Senate  as  a  whole,  to  the  substitute  I  have  offered  to 
section  117. 
I  thank  the  Senate. 

MESSAGE  FBOK  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
concurred  in  Senate  Concurrent  Resolution  12,  as  fol- 
lows: 

Resolved  by  the  Senate  {the  House  of  Repretentatives  con- 
curring). That  the  action  of  the  Vice  President  and  ot  the  Speaker 
of  the  House  of  BepresenUtives  in  Blgnlng  the  enrolled  bill  (S. 
2729)  entitled  "An  act  to  repeal  an  act  of  Congress  entlUed  "An  act 
to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors  in  the 
Territory  of  Alaska,  and  for  other  purposes '.  approved  February  14, 
1917,  and  for  other  purposes  ".  be  rescinded,  and  that  in  the  re- 
enrollment  of  such  bill  the  last  proviso  of  section  1  reading  as  fol- 
lows: "Provided.  That  the  Governor  of  the  Territory  of  Alaska, 
from  and  after  the  passage  and  approval  of  this  act,  shall  have 
the  power  and  authority  to  grant  pardons  to  persons  theretofore 
convicted  of  violations  of  the  aforesaid  act  of  Februaiy  14.  1917  ", 
be  stricken  out. 

ENROLI.ED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  followhig  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  2324.  An  act  tor  the  relief  of  the  Noank  Shipyard,  Inc.; 

and 

S.  2689.  An  act  to  authorize  the  Department  of  Labor  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes. 

XNTERNAL-REVEirOE    TAXATIOH — ADMTIOKAL    AMEHVICXlfT 

Mr.  GORE  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  House  bill  7835,  the  revenue  bill,  which  waa 
ordered  to  lie  on  the  table  and  to  be  printed. 

HOUSE  BILL  RETEXRED 

The  bill  (HJl.  8861)  to  include  sugar  beets  and  sugar  cane 
as  basic  agricultural  commodities  under  the  Agricultural 
Adjustment  Act,  and  for  other  purposes,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Finance. 

PERSOITAL    EXPLANATION 

Mr.  LONG.  Mr.  President,  I  wish  to  make  some  remarks, 
but  before  I  begin  I  suggest  the  abrence  of  a  quorum  and 
ask  for  a  roll  call. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roa. 
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TiiB  Chief  Clerk  called  the  roll,  and  the  following  Senj  | 
ators  answered  to  their  names: 


Aahurst 
Aiwttn 


BaUey 

BanfclMWkl 

Barbour 

Black 
Bone 


Bulktey 

Bulow 

Byitl 

BymM 

cappar 

Caraway 

Carer 

Clark 

Connally 

Ooolldca 

Oopdaod 


Coctlgan 

Couaens 

DaTls 

DlcklnaoB 

DletertcH 

DUl 

Dxiffy 

Brlckaon 

FtM 

rietcher 

Prazler 

Oeorve 

Oltaon 

OlaH 

OoKlsboroush 

Core 

Bald 

Barrtaon 

Haatlngs 

Batch 

Eayden 

Bebert 

Jobnaon 


Kean 

Keyea 

King 

LaFoUetta 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Metcalf 

Miirphy 

NMly 

Norbeck 

Norrte 

Nye 

OlCaboney 

Overton 

Patteraon 

Pope 


Beetf 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Scball 

Sheppard 

Sblpetead 

SmlUi 

Btelwer 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

WhlU 
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Mr.  LEWIS.  Mr.  President.  I  desire  to  announce  that 
the  Senator  from  Mississippi  [BAr.  StxphkksI  and  the  Sen- 
ator from  Florida  [Mr.  Teammxu.]  are  necessarily  detalne|l 
frwn  the  Senate. 

I  desire  to  announce  also  that  the  Senator  from  Montanfi 
[Mr.  WHiKLn]  is  absent  from  the  Senate  because  of 
severe  cold-  

The  PRESmiNO  OPPICEB.  Eighty-nine  Senators  havj- 
ing  answered  to  their  names,  a  quorum  is  present. 

Mr.  LONO.  Mr.  President,  I  hope  I  may  have  the  atter- 
tion  of  the  Senate  for  just  a  few  minutes.  The  Senator 
from  Mississippi  [Mr.  Harkison]  has  not  been  interruptei 
In  the  course  of  his  remarks,  under  the  rule  of  the  Senate 
which  forbids  any  reflection  upon  a  Senator,  and  in  the 
course  of  his  reflections  upon  me  I  am  glad  to  say  there  ha  s 
been  no  effort  to  apply  strictly  subdivision  2  of  rule  XI^ 
as  was  done  when  I  had  the  floor. 

However,  when  the  Senator  from  Mississippi  [Mr.  Ha^ 
Bnoif  1  bad  the  floor  he  gave  as  his  authority  and  accepts  1 
as  his  authority  one  E.  R  Bradley's  unsupported  statemen ; 
I  am  going  to  show  what  kind  of  support  it  is  for  the  chare  e 
which  the  Senator  made  against  me  on  the  floor  of  tte 
Senate  that  $5,000  had  been  paid  to  a  man  by  the  name  ( f 
Sullivan  to  help  clear  up  a  deficit  in  the  campaign  in 
which  I  was  interested  when  I  ran  for  Governor  in  the  yen 
1038.  I  want  to  show  what  was  within  the  knowledge  of  tt  e 
Senator  from  liCssissippi  [Mr.  Harrisok]  at  the  time  le 
made  that  charge.  I  want  to  show  what  the  Senator  from 
Miaalssippl  [Mr.  HASKiaoNl  knew  when  he  made  that  stati 
ment  on  the  fkwr  of  the  Senate.  I  want  to  show  who  tie 
Senator  from  Mississippi  [Mr.  Haxrisoh]  has  for  his  spiritu  J 
support  for  the  charge  he  has  made  here  on  the  floor  of  tt  e 
Senate  and  heralded  to  the  world.  He  said  that  Bradley 
did  not  claim  Immunity.  I  believe,  and  as  I  understood  hii  a 
to  say  here  on  the  floor  of  the  Senate.  Let  us  see.  Here  |s 
the  qiwstion: 

Senator  Lowo.  What  la  yoiir  bustness? 

ICr.  BBASurr.  I  am  a  speculaUx-.  I  breed  horses  and  race  hors^i. 
and  gamble. 

Saoatair  Lowe.  Do  you  run  a  gambling  houae  in  Florida?  I  w^ 
put  It  that  way. 

Mr.  BkAOLST.  I  told  you  that  I  gamble.     When  you  BpecUj 
place.  I  stand  on  my  conatttuUocial  rlghta. 

Mr.  LAMBSftT. — 

That  was  his  lawyer. 

We  object  to  that. 
The  Chaomak. — 

Being  the  Senator  from  Mississippi   [Mr.  Harrison] 
question.    Said  the  said  Senator  from  Mississippi,  presiding: 

Of  eourae.  I  do  not  know  how  the  committee  feels  about  It.  bi  it 
X  do  not  fed  that  any  wltneea  la  "~ni^"*^  to  Incrlmtnata  hlmwyf 
on  any  proposition. 

Mr.  CLARK.    Mr.  Presidmt 

Mr.  LONQ.  I  do  not  yield  to  the  Senator  from  Missouri. 
I  hold  the  floor  this  time. 

Mr.  CLARK.    The  Senjitor  is  well  advised.    [Laughter.] 

Mr.  LONO.  I  have  had  experience  before.  The  Senat^ir 
tran  Mlanun  was  one  of  the  gentlemen  who  had  some  pai  t 


in  preventing  me  taking  the  floor  a  little  while  ago.  I  feel 
about  him  like  the  man  felt  who  was  about  to  be  hanged. 
The  sheriff  took  him  out  to  the  platform  and  said.  "'  You 
have  15  minutes  to  speak  to  the  crowd  and  you  can  say  any- 
thing to  them  you  want  to."  The  condemned  man  said, 
"  I  do  not  believe  I  want  to  say  anything."  About  that  time 
a  gentleman  back  in  the  crowd  said.  "  Mr.  Sheriff,  if  he  does 
not  wish  to  consume  his  15  minutes.  I  am  a  candidate  for 
the  United  States  Senate,  and  I  should  like  to  know  if  he 
would  yield  his  time  to  me."  The  condemned  man  said, 
"  I  have  no  objection,  Mr.  Sheriff,  to  yielding  my  time  to 
him  but  if  it  is  just  the  same  to  you  I  should  Uke  you  to 
hang   me   first,   because  I   have   seen   that   bird   before." 

[Laughter.]  ,  ,     j 

I  have  had  some  experience  this  afternoon  with  my  friend 

from  Missouri  and  I  came  out  second  best,  so  I  do  not  care 

to  get  into  a  colloquy  with  him  again  in  connection  with  this 

matter. 

Mr.  President,  that  was  not  the  only  thing  to  be  said  to 
the  credit  of  my  friend  the  Senator  from  Mississippi  [Mr. 
Hariisom]  and  his  good  motives,  that  he  brought  here,  as  his 
cornerstone  and  sole  support  for  this  charge  that  he  has 
hurled,  a  witness  for  whom  he  interposed  a  sustaining  ruling 
that  he  could  not  be  made  to  incriminate  himself.  This  man 
who,  in  the  words  of  the  chairman  of  the  committee  [Mr. 
Harrison],  would  have  been  a  criminal  had  he  opened  his 
mouth,  is  the  authority  of  the  Senator  from  Mississippi  [Mr. 
Harrison]  for  hurling  an  otherwise  unsupported  charge 
against  a  United  States  Senator,  a  former  Governor  of  a 
State,  and  his  friend. 

Mr.  President,  just  one  more  thing.  Have  I  said  anything 
that  the  Senator  from  Mississippi  [Mr.  Harrison]  has  dis- 
puted as  being  true?  Not  a  word  that  I  said  on  the  floor 
erf  the  Senate  is  disputed  as  to  its  truth  by  the  Senator  from 
Mississippi.  Not  a  word  that  I  said  here  is  disputed.  He 
deplores  the  fact  that  I  mentioned  tlia't  a  Mr.  Meyer  Eise- 
man.  through  transactions  between  the  two  of  them,  owed 
the  Union  Indemnity  Co.  $15,000  when  it  went  broke;  and 
yet  they  published  my  picture  and  my  photograph  in  maga- 
zines and  newspapers  throughout  the  country  as  being  a 
culprit  contributing  to  the  destruction  of  that  company,  and 
not  one  word  was  uttered  on  the  floor  of  the  Senate  in 
defense  of  me  by  my  friend  from  Mississippi,  although  he 
was  the  one  against  whom  they  might  have  made  the  charge 
of  having  contributed  to  the  insolvency  of  that  institution 
by  reason  of  being  a  creditor  of  the  concern  against  whom 
they  could  not  get  judgment. 

Mr.  President.  I  am  sorry  the  Senator  [Mr.  Harrison]  says 
he  thinks  anybody  who  would  sue  me  would  have  a  hard 
time  getting  any  money  out  of  me.  He  ought  not  to  make 
that  charge.  The  pot  ought  not  to  call  the  kettle  black, 
if  I  am  black. 

Mr.  President,  if  one  man  in  the  Senate  ought  not  to 
make  that  charge,  certainly,  with  our  banks  holding  notes 
of  my  friend  from  Mississippi  LMr.  Harrison],  he  ought  not 
to  say  that  they  could  not  get  anything  out  of  me,  because, 
even  though  they  lose  every  dime  they  ever  loaned  to  me;  and 
would  not  consider  that  a  bad  thing,  even  though  I  did  owe 
them  something  that  I  could  not  pay  them;  but  I  want 
this  to  be  known:  I  do  not  owe  anybody — thank  God! — a 
c(9per  cent  that  I  cannot  i>ay,  except  men  who  are  willing 
tonight  to  write  it  off  the  Ixwks;  because,  Mr.  President 
and  gentlemen  of  the  Senate,  it  is  publicly  known  that  every 
dollar  I  have  had  to  go  in  the  hole  for  was  spent  to  fight 
for  free  schools  and  paved  roads  and  for  the  insane  of  the 
State  of  Louisiana.  And  the  men  who  contributed  to  me 
and  loaned  me  money,  when  my  money  ran  out  and  I  had 
no  more,  are  good  citizens,  and  they  have  seen  the  results, 
even  though  they  lose  every  dime  they  ever  loaned  me;  and 
there  is  not  a  single  one  who  ever  loaned  anything  to  me 
that  I  owe  anything  to  who  is  insolvent  or  owes  anything 
to  a  bank,  although  it  would  not  be  against  them  if  they 
did,  because  the  best  of  our  people  are  insolvent  today. 

Now,  one  thing  further  about  a  man  whom  the  Senator 
from  Mississippi  has  used  as  a  witness: 

He  used  as  his  witness  this  Colonel  Bradley,  Mr.  President, 
who  testified  under  oath  that  he  gave  that  money,  not  to 
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me,  but  he  gave  it  for  a  campaign  of  mine  after  I  had  been 
elected,  and  he  says  he  had  never  seen  me,  had  never  met 
me.  and  did  not  know  me.  and  did  not  know  me  from  Adam; 
and  yet  he  gave  (5,000,  he  says,  6  years  ago,  for  a  man 
he  had  never  met,  for  a  man  he  did  not  know,  and  without 
any  request  from  me,  but  on  the  request  of  his  business 
"  pal  "  in  the  gambling  business. 

Strange,  was  it?  Oh,  no;  that  is  good  evidence,  accord- 
ing to  the  Senator  from  Mississippi  I  Mr.  Harrison],  from 
a  man  who  had  to  plead  his  constitutional  rights  against 
incriminating  himself;  a  man  who  said  he  had  never  even 
met  me,  and  did  not  know  me  up  until  that  time;  and 
then  there  is  something  else  which  the  Senator  from  Mis- 
sissippi did  not  mention  which  I  think  the  Senator  from 
Mississippi  could  have  mentioned. 

According  to  this  man,  he  saw  me  only  one  time  after 
that,  and  only  by  chance,  as  I  passed  him  when  I  was  going 
through  the  lobby  of  a  hotel,  and  he  says  that  I  was  intro- 
duced to  him,  and  that  I  merely  said  to  him,  "  Thank  you 
for  the  contribution  ",  and  passed  on,  without  stating  the 
amount  of  the  contribution,  or  anything  of  the  kind. 

Strange  things  further,  such  acts  of  ingratitude,  that  I 
simply  passed  the  man  when  I  never  had  seen  him,  and  he 
had  contributed  to  me  without  ever  having  seen  me  or 
known  me,  contributing  to  Sullivan?  Strange  things,  are 
they,  that  for  5  years,  according  to  this  man's  own  testi- 
mony, I  have  denounced  him  in  every  term  he  was  capable 
of  being  called?  And  you  have  to  go  pretty  strong  to  do  it. 
According  to  him,  for  5  years  he  and  his  partners  have  said 
everjrthing  against  me  they  could  say,  and  I  have  said  every- 
thing against  them  I  could  say,  and  for  5  years  this  man 
sa3rs  he  has  never  made  a  charge  of  that  kind,  nor  has  he 
seen  or  heard  of  where  Mr.  Sullivan  has  made  that  charge. 

There  is  something  else  the  Senator  from  Mississippi 
[Mr.  Harrison]  said,  after  giving  as  his  witness  and  as  his 
authority  a  man  who  had  to  invoke  the  rule  that  he  would 
incriminate  himself  if  he  answered,  the  man  who  had  to 
say  that  for  5  years  he  had  been  my  enemy,  and  had  said 
everjrthlng  he  could  think  of  about  me,  a  man  who  made 
the  statement  that  he  made  a  contribution  to  a  man  he  had 
never  seen  in  his  life,  whom  he  did  not  even  know.  They 
gave  him  as  a  man  to  make  the  charge  and  then  to  say, 
"  There  is  our  testimony  ",  a  man  who  had  admitted  every- 
thing on  earth  that  I  charged  on  the  floor  of  the  Senate  in 
order  to  make  out  this  claim. 

The  Senator  from  Mississippi  [Mr.  Harrison]  said  we 
ought  not  to  bring  up  personal  affairs  on  the  floor.  I  did 
not  bring  up  the  personal  affairs  on  this  floor.  I  was  at- 
tacked here  by  the  Senator  [Mr.  Harrison]  in  language  and 
in  charges  that  should  not  have  been  used  against  any 
Senator  on  this  floor. 

They  say  it  was  justified  because  of  the  speech  I  made 
only  yesterday.  I  want  Senators  who  were  here  on  yester- 
day, and  those  who  were  not  here,  to  read  the  speech  I  made, 
and  determine  for  themselves  what  there  was  I  said  here 
yesterday  on  this  fioor  that  could  give  any  personal  offense. 
I  simply  went  along  stating  the  absolute  truth,  what  I  had 
said  many  times  before,  to  which  no  one  had  taken  any 
exception.  I  simply  said  that  on  this  side  and  on  the  other 
side  we  had  stood  for  a  program  that  had  come  out  of  Mr. 
Hoover's  own  personal  good  will,  and  that  the  leaders  on 
this  side  and  the  leaders  on  the  other  side  had  stood  that 
way  and  voted  down  the  liberal  and  progressive  element,  aa 
we  styled  ourselves. 

Everybody  knows  that  is  true.  There  Is  nobody  who  is 
going  to  say  that  is  not  a  fact.  I  am  not  condemning  the 
Senator  from  Ohio  [Mr.  FessI.  He  asked  me  a  few  ques- 
tions in  regard  to  the  matter.  He  was  one  of  the  Senators 
on  the  other  side  of  the  Chamber  who  was  a  Republican 
standpatter,  who'  stood  with  the  Senator  from  Mississippi 
[Mr.  Harrison]  here  last  year. 

The  thing  I  said,  and  I  mean  what  I  say  in  absolutely 
the  best  of  faith,  is  that  it  is  disgxisting  now  for  the  Re- 
publican Senator  from  Ohio  or  the  Democratic  Senator 
from  Mississippi  [Mr.  Harrison]  to  have  a  fight  over  the 
line  as  to  who  is  responsible  for  the  conditions  that  have 
come  about  as  the  result  of  their  activity  in  Congress,  when 


the  Senator  from  Ohio  and  the  Senator  from  Mississippi 
went  arm  in  arm,  toe  to  toe,  cheek  to  cheek,  knee  to  knee, 
heel  to  heel  all  through  the  whole  congressional  perform- 
ances and  they  have  no  grievance  or  right  to  complain  at 
each  other. 

That  is  not  any  criticism  that  is  in  any  sense  reflecting 
upon  the  Senators.  That  ts  my  view.  That  is  my  opinion 
about  the  matter.  They  may  be  right  in  the  stand  they 
have  taken.  I  do  not  think  they  are  half  right.  I  do  not 
think  they  are  any  more  right  than  they  think  I  am  right, 
and  I  am  satisfied  they  do  not  think  I  am  right  at  all.  But 
that  did  not  justify  the  statement  coming  this  morning 
from  the  Senator  from  Mississippi,  who  rose  here  on  the 
floor  of  the  Senate  and  out  of  a  clear  sky  took  a  pot  shot 
at  me  and  said  that  he  wanted  to  say  that  the  Senator  from 
Louisiana  had  less  influence  in  the  United  States  Senate 
than  any  man  who  sat  in  this  body. 

The  Senator  from  Mississippi  has  been  pretty  good  at  that 
kind  of  remarks.  I  am  not  one  of  the  wits.  I  am  not 
schooled  in  nor  do  I  classify  as  an  expert  in  the  art  of 
repartee.  I  have  not  had  the  opportunity  to  practice  it  so 
very  much.  When  my  good  old  State  university  was  pour- 
ing out  its  funds,  as  my  good  friend  from  Mississippi  [Mr. 
Harrison]  tells,  and  something  of  which  we  are  very  proud. 
and  giving  him  the  chance  of  a  college  education,  I  did  not 
have  that  kind  of  a  chance  to  get  a  college  education.  I 
did  not  have  a  chance  to  get  a  high-school  education,  Mr. 
President,  and  I  am  not  skilled  nor  schooled  up  to  the  point 
where  I  am  capable  of  making  witty  remarks  or  indulging 
in  repartee  or  keeping  to  all  the  niceties  of  grammar  with 
one  like  the  Senator  [Mr.  Harrison],  who  has  had  the 
opportunity  of  education  in  which  our  State  university  has 
been  so  fortunate  sis  to  share  and  for  which  we  claim  great 
credit  and  of  which  we  are  very  proud. 

But  the  Senator  has  to  start  out  on  somebody,  and  then 
when  that  somebody  goes  back  at  him  like  he  goes  at  the 
other,  then  the  Senator  rises  up  and  immediately  draws  the 
holy  mantle  of  innocence  about  himself  and  says  that  there 
has  been  a  terrible  breach  of  etiquette  committed  on  the 
floor  of  the  Senate  because  that  somebody  said  something 
about  him. 

Never  touch  a  porcupine  unless  you  expect  to  get  some 
quills  in  you.    Hiat  has  been  a  good  rule  to  follow. 

Lay  off  of  the  man  whom  you  want  to  lay  off  of  you.  That 
Is  a  pretty  safe  rule  to  follow  if  you  want  to  keep  from  being 
attacked. 

Another  safe  rule  to  follow  is  to  Just  let  the  other  man 
alone  and  he  is  not  going  to  bother  you.  But  when  you  get 
up  here  and  Jump  on  somebody  and  stomp  him  in  the 
ground,  and  then  when  he  Jumps  up  after  having  been 
flattened  out  and  makes  some  slight  protestation  and  de- 
fense of  himself  with  statements  that  are  absolute  facts, 
which  statements  the  Senator  from  Mississippi  [Mr.  Harri- 
son] does  not  even  stop  to  correct  to  the  extent  of  one  Jot 
or  one  tittle,  and  then  he  draws  about  himself  the  holy 
mantle  of  innocence  and  protests  that  that  is  not  etiquette. 
I  do  not  think  that  is  in  point. 

Do  not  play  the  baby  act  after  you  roared  like  a  lion. 

I  made  that  mistake  in  early  life.  I  Jumped  on  one  or  two 
men  myself  way  down  yonder.  I  Jumped  on  a  Uttle  man.  who 
was  about  5  feet  1  inch  high.  In  a  court  room.  He  came  off 
the  witness  stand  and  shook  his  finger  in  my  face,  and  he 
was  a  little  stripling  kind  of  a  fellow  and  It  looked  like  a 
pretty  easy  Job,  and  he  had  given  me  plenty  of  offense,  so 
I  Just  took  a  pass  at  him.  And  that  is  the  last  pass  I  took 
that  day.  or  for  several  days.     [Laughter  In  the  galleries.] 

My  friend  from  Mississippi  [Mr.  Harrison]  does  me  an 
injustice  which  I  will  not  do  him.  I  will  never  misstate 
his  record  here.  I  know  he  does  not  Intend  to  misstate  my 
record  here,  but  he  says  that  I  fought  the  administration 
all  up  and  down  the  line  and  that  I  always  went  to  fight 
my  administration.  Well,  now,  I  will  compare  my  record 
with  that  of  the  Senator  from  Mississippi  on  that,  and  see 
who  is  right  and  who  is  wrong  on  that  question. 

We  can  start  right  with  the  time  when  we  met  In  Chicago 
for  the  Democratic  convention-  The  Roosevelt  forces  had 
decided  they  were  going  to  elect  Thomas  J.  Walsh  f<M- 
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CLARK.    The  Sexuitor  Is  weU  advised.    [Laughter.] 
LONG.    I  have  had  experience  before.    The  Senat^lr 
tram  IfUaoorl  was  ooe  of  the  gentlemen  who  had  some  pa  t 


from  Mississippi  has  used  as  a  witness: 

He  used  as  his  witness  this  Colonel  Bradley,  Mr,  President, 
who  testified  under  oath  that  he  gave  that  money,  not  ta 


line  as  to  who  is  responsible  for  the  conditions  that  have 
come  about  as  the  result  of  their  activity  in  Congress,  when 


for  the  Democratic  convention.    The  Roosevelt  forces  had 
decided  they  were  going  to  elect  Thomas  J.  Walsh  for 
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permanent  chairman.  I  win  teD  the  Senate  that  I  went 
down  the  line  and  worked  day  and  night  to  elect  Tom 
Walsh  permanent  chairman,  and  I  will  leave  It  to  the  Sen- 
ator fr<an  Mississippi  to  tell  the  Senate  who  he  worked  for 
for  permanent  chairman;  and  I  will  say  that  I  went  In 
and  called  the  members  of  the  Mississippi  delegation  Into 
eonference  with  me  and  worked  with  them,  and  fought 
what  I  understood  to  be  the  attitude  of  the  Senator  from 
Mississippi  [Mr.  HamisonI  just  as  hard  as  I  knew  how.  In 
order  to  get  that  Democratic  vote  to  stand  with  the  Roose 
velt  ticket  from  Mississippi  to  elect  Tom  Walsh  permanent 
chairman:  and  I  want  to  tell  you  that  we  did  not  have 
any  too  many  votes  to  spare. 

If  we  had  not  elected  Tom  Walsh  as  permanent  chairman 
Franklin  D.  Roosevelt  would  not  have  been  nominated  as 
candidate  for  President  of  the  United  States,  and  everyone 
who  was  at  that  convention  knows  that  I  am  telling  the 
Senate  the  truth.  If  we  had  not  had  the  chairman  we  could 
not  have  nomtaated  Roosevelt  there,  and  Goodbye.  My 
Honey.  I  Am  Gone  would  have  been  sung  early  in  the  day. 

I  went  In  to  the  Mississippi  delegation,  and  they  took  a 
vote  as  to  whether  they  stood  one  way  or  the  other,  and  I 
tinderstood — ^I  may  be  In  error  about  this,  and  if  I  am  In 
error,  I  want  to  be  corrected — that  the  Senator  from  Missis- 
sippi st*x)d  against  the  Roosevelt  chairman,  and  that  the 
aide  that  I  helped  there,  including  a  Governor  that  I  had 
done  some  good  for,  stood  the  other  way.  If  I  am  In  error, 
I  ask  to  be  corrected. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  jrleld  to  the  Senator  from  Mississippi? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  The  Senator  is  just  as  much  in  erroi 
about  that  as  he  is  in  error  concerning  everything  else.  The 
record  shows  that  I  voted  for  Senator  Walsh  for  permanent 
chairman. 

Mr.  LONG.  You  did?  Then  I  am  glad  to  staled  corrected 
Tou  did?  How  many  votes  did  we  have?  Did  we' need  your: 
In  that  delegation? 

Mr.  HARRISON.  Mr.  President.  I  do  not  want  to  1x 
catechized  In  that  way  by  the  Senator.  That  does  not  have 
anything  to  do  with  the  question  now  under  consideration 

Mr.  LONG.  I  may  be  wrong.  I  may  have  misunderstood 
I  will  say  in  defense  of  myself  that  I  understood  yoi 
were  not. 

I  will  come  to  another  point.    Then  we  decided  that  w< 
would  try  to  revoke  the  two-thirds  rule  so  we  could  nomi-j 
nate  by  a  majority.    That  was  a  move  that  we  were  trying 
to  make  from  the  Roosevelt  side  of  the  fence,  and  w^ 
thought  we  were  twice  within  hailing  distance  of  getting 
there.    But  in  dropped  the  Senator  from  Mississippi  [Mr, 
Hauisoii]  and  said  that  was  all  wrong.    That  may  be  r 
mistake,  but  I  have  a  picture  from  a  Chicago  newspapei 
with  bis  words  right  underneath  his  picture  saying  tha 
what  we  were  trying  to  do  there  at  that  time  was  all  wrong 
and  we  finally  gave  up  that  efTcai;,  although  I  want  to  sa 
that  I  had  the  pledge  from  more  than  the  majority  of  thi 
delegation  from  the  State  of  Mississippi  that  they  wouli 
vote  that  a  majority  could  nominate  if  it  came  to  a  vote. 
I  may  be  wrong  about  that.    If  I  am  wrong.  I  am  willing  U) 
be  corrected,  and  I  wlU  acknowledge  my  error. 

Then  I  will  go  one  more  step.  I  will  go  one  step  farther . 
When  It  came  to  the  question  as  to  seating  the  Louisiani> 
delegation,  the  test  vote,  the  first  vote  put  up  by  that  con 
Tention.  the  Roosevelt  and  the  anti-Roosevelt  delegation  i 
from  the  State  of  Louisiana  were  In  ccmtest.  A  vote  wa; 
taken  in  regard  to  that  contest.  That  was  the  first  vote  tha  > 
hung  up  its  sign.  When  the  Louisiana  contest  came  up  tha ; 
wa«  the  test,  Mr.  President,  on  whether  we  were  going  to  b ! 
aUe  to  elect  a  permanent  chairman  or  do  anything  else  theri » 
or  not.    Tliat  was  the  vote  that  was  going  to  tell  the  tale. 

Now.  I  may  be  in  error  about  this,  but  I  met  my  frten< 
from  MiiMriim*iT*  (Mi*.  Hamusoh]  and  I  asked  him  how  hk 
had  voted  in  hia  ddegatlon.  and  he  told  me  that  he  ba< 
ipotad  for  th«  other  detegaUoo. 
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That  may  be  a  mistake  again.  If  it  Is,  I  beg  the  pardon 
of  the  Senator  from  Mississippi  and  I  will  acknowledge  my 

error. 
Mr.    HARRISON.    If    the    Senator   from    Louisiana    will 

yield? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  The  Senator  came  and  thanked  me  for 
the  delegation  voting  for  his  delegation  being  seated,  and  I 
told  him  that  I  deserved  no  thanks;  that  I,  as  one  member 
of  the  delegation,  had  voted  against  seating  his  delegation. 

Mr.  LONG.  Yes.  sir.  Well,  the  Senator  is  certam  that 
I  thanked  him  for  voting  for  me.  If  I  did,  I  want  the 
Senator  to  know  that  I  knew  he  voted  against  me  the  night 

before. 

So,  Mr.  President,  had  the  vote  gone  the  way  the  Senator 
from  Mississippi  [Mr.  Harrison]  voted  to  start  with,  the 
test  vote  might  not  have  been  so  favorable  for  Roosevelt, 
I  do  not  think  that  they  got  more  votes  for  Walsh  than  they 
did  for  the  Louisiana  delegation.  No.  We  got  more  votes 
than  we  could  poU  for  Walsh.  Why?  Because  there  had 
been  a  statement  given  out  down  here  from  some  of  the 
Roosevelt  feUows  that  they  had  no  objection  to  Mr.  Jouett 
Shouse  being  the  permanent  chairman  of  that  convention, 
and  If  it  had  not  been  for  the  revolutionary  element  that 
went  in  there  and  told  them  that  if  they  let  Mr.  Shouse  be 
chairman  of  the  convention  we  could  not  nominate  Roose- 
velt, it  is  probable  they  would  have  slipped  right  in  and 
made  Mr.  Jouett  Shouse  the  permanent  chairman  of  that 
convention. 

Now  let  us  take  up  the  record  since  the  convention  as  to 
how  we  stood  by  this  administration.  Mr.  Roosevelt  needed 
money.  He  had  to  get  money.  We  went  out  in  Louisiana 
to  raise  It.  I  designated  as  my  spokesman  for  that  event 
the  brother-in-law  of  the  brilliant  Senator  from  Missouri, 
a  Mr.  Thomson,  who  published  a  number  of  articles  and 
wrote  a  number  of  articles,  and  under  him  I  organized  my 
forces  throughout  the  State  to  get  the  money  for  the 
campaign. 

How  much  did  we  raise?  I  think  we  raised  first  and  last 
for  the  Roosevelt  cause  around  $69,000.  with  a  quota  of  only 
$30,000.  When  I  was  up  in  New  York  City  I  was  called  in 
and  asked  to  raise  a  little  more  money  at  one  time,  and  I 
did.  When  I  went  up  through  the  State  of  North  Dakota 
I  paid  ail  the  expenses  we  had  in  that  State,  and  gave  some 
money  that  we  left  behind.  When  I  went  through  the  State 
of  South  Dakota  we  paid  all  the  expenses  there  and  left 
some  more  money  behind.  When  I  went  through  the  State 
of  Kansas  we  paid  the  expenses  there  and  left  some  more 
money  behind  that  came  out  of  the  State  of  Louisiana  that 
we  had  raised. 

We  got  a  great  deal  of  thanks  for  it.  The  Internal-reve- 
nue collector  indicted  one  of  the  men  the  other  day  down 
there  that  was  one  of  those  contributors,  without  ever  call- 
ing on  him  to  pay  a  single  dime  and  without  saying  he  had 
underpaid,  after  one  of  his  inspectors  had  reported  that  he 
could  not  find  anjrthing  on  him  with  which  to  charge  him. 
They  put  him  out  of  the  internal- revenue  offices  and  in  the 
home-loan  bank  because  he  could  not.  That  is  the  same 
treatment  we  got. 

I  was  called  on  In  New  York  City  at  one  time  and  told  by 
a  gentleman  there— I  have  forgotten  his  name,  but  he  was 
a  little  bit  of  a  low-ceiling  fellow  that  wore  glasses.  He  said, 
"  Here  is  a  list  of  all  the  jobs  you  will  get.  We  want  some 
more  money."  He  said,  "  Go  to  these  men  that  you  are 
going  to  give  these  jobs,  and  get  them  to  kick  In.  You  are 
going  to  have  all  these  jobs  to  give  out.  You  are  national 
committeeman  and  you  are  Senator  and  you  have  elected 
your  friend  and  you  are  in  with  the  Governor.  The  national 
committeewoman  is  with  you,  so  you  are^golng  to  be  the 
man  that  will  wear  the  big  hat."  He  gave  me  the  number 
of  them,  but  I  forget  how  many  there  were.  They  had  the 
thing  down  scientifically.  We  ran  a  very  scientific  cam- 
paign. They  had  them  all  numbered  as  to  how  much  money 
we  could  get. 

I  looked  up  the  law.  and  I  did  not  know  whether  it  might 
be  exactly  r^t  for  me  to  do  it  or  not,  so  I  kind  of  hinted 
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to  the  boys  that  there  would  be  some  Jobs  coming.  [Laugh- 
ter.] I  just  let  them  know  there  was  a  Christmas  tree  back 
there  somewhere  in  the  backyard,  and  they  kicked  in  their 
coin  once  or  twice. 

The  next  thing  I  knew  when  I  went  back  home  they  had 
appointed  all  the  other  men  to  the  jobs  and  my  men  who 
had  not  got  In  egged  me.  I  was  egged  by  the  men  who 
kicked  In  the  money  and  who  I  understood  were  going  to 
get  the  jobs.  The  next  thing  I  knew  they  egged  me  and 
Indicted  the  poor  devils  who  had  kicked  in  the  money  and 
were  all  dressed  up  with  no  place  to  go.  You  can  sit  up 
and  smile  to  the  feDows  with  the  full  stomachs  when  you 
get  that  patronage  and  do  not  do  anything  to  get  it,  but 
it  is  sure  hard  when  "the  fellows  kick  in  with  their  money 
and  then  have  to  sit  on  the  side  and  watch  someone  else 
who  did  not  kick  in  a  thin  dime  get  all  the  jobs.  It  troubles 
you  a  little.  It  does  not  make  you  feel  as  good  as  you 
might. 

Of  course,  a  man  ought  not  to  get  mad  about  a  thing  of 
that  kind.  If  he  did  get  mad  about  it,  he  ought  to  keep 
his  mouth  shut  and  not  say  a  thing;  but  some  of  us  have 
not  learned  the  spelling  book  as  well  as  we  ought  to,  and 
so  we  do  not  keep  our  mouths  shut.  But  do  not  take  our 
votes  and  our  delegations  and  our  money  and  then  get  mad 
at  us.  Do  not  get  mad  at  us  because  I  had  a  row  with  my 
friend  in  the  State  of  Mississippi  who  is  now  Governor  down 
there,  when  I  sat  back  on  the  second  and  third  ballots  with 
the  man  who  is  my  friend  and  said  things  he  got  very  mad 
about,  but  he  forgave  me  and  went  ahead  with  another 
vote.  Do  not  get  mad  for  the  work  we  did  in  Arkansas.  I 
think  from  that  time  up  until  election  time  I  have  had  just 
about  as  good  an  administration  record  as  the  Senator  from 
Mississippi. 

Now  we  come  along.  The  Senator  from  Mississippi  is  a 
better -schooled  legislator  than  I  am.  He  has  a  lot  more  of 
influence  than  I  have,  he  says.  He  is  a  man  of  greater  in- 
fluence than  I  am.  He  has  influence  and  I  have  a  vote. 
"  Give  me  the  votes  and  you  can  have  the  Influence  "  has 
always  been  my  system  of  politics. 

I  did  not  stand  for  the  banking  act.  The  Senator  from 
Mississippi  I  Mr.  Harrison]  voted  with  the  President  when 
the  President  was  in  error.  I  voted  with  the  President  when 
he  was  right.  When  the  President  came  in  with  the  bank- 
ing act  I  supported  an  amendment  to  save  the  State  banks, 
and,  lo  and  behold,  after  we  fought  for  several  days,  the 
Senator  from  Nevada  [Mr.  Pittm^nI,  the  President  pro 
tempore  of  this  body,  rose  and  said  that  it  had  been  agreed 
at  the  White  House  to  take  care  of  the  State  banks  and  he 
did  not  understand  how  it  had  ever  been  taken  out  of  the 
bill.  After  we  fought  them  behind  the  guns  and  had  to  be 
-.  classed  as  unfriendly  to  the  administration,  then  the  ad- 
ministration yielded,  folded  up,  and  took  in  the  State  banks. 
Then  that  became  an  administration  policy,  and  yet  we  are 
called  "  Bolsheviks  "  because  we  worked  and  fought  to  make 
the  administration  take  care  of  the  State  banks.  So  all  the 
credit  goes  to  the  great  Senator  from  Mississippi,  because 
he  was  with  the  administration  all  down  the  line.  That  is 
easily  done. 

I  voted  against  the  economy  bill.  I  guess  that  is  a 
charge  the  Senator  from  Mississippi  [Mr.  Harrison!  can 
justly  make  against  me.  I  voted  against  it.  I  was  not  in 
Congress  when  war  was  declared,  but  the  Senator  from 
Mississippi  [Mr,  Harrison]  was.  I  was  not  here  to  vote  to 
send  the  young  men  to  war,  but  the  Senator  from  Mississippi 
was  here  and  voted  to  send  them  to  war.  The  Senator 
from  Mississippi  not  only  voted  to  send  them  to  war,  but  he 
voted  for  the  draft  act  which  the  Senator  from  Virginia 
[Mr.  Glass]  described  on  the  floor  of  the  Senate  the  other 
day  as  leaving  the  men  of  this  country  the  alternative  of 
being  shot  here  or  being  shot  at  over  yonder. 

Now  coming  down  to  the  economy  bill,  from  which  I  was 
distracted  by  the  Senator  from  Missouri,  the  Senator  from 
Mississippi  LlVIr.  Harrison]  has  a  right  to  say  I  did  not  vote 
for  the  economy  bill:  and  I  say  again — I  have  been  disrupted 
in  my  line  of  thought — that  I  was  not  here  to  vote  to  send 


the  yoimg  men  to  war,  but  the  Senator  from  Mississippi 
was.  and  he  voted  to  send  them  to  war.  I  was  not  here  to 
vote  to  pass  the  Draft  Act  to  make  them  go  to  war  whether 
they  wanted  to  go  or  not,  but  the  Senator  from  Mlssiaslpl 
[Mr,  Harrison]  was  here,  and  he  did  vote  to  send  them  to 
war,  whether  they  wanted  to  go  or  not.  But.  Mr.  President. 
I  was  here  In  the  month  of  March  1933  when  the  Issue 
came  up  as  to  whether  ot  not  we  would  take  the  disabled 
veterans  of  the  wars  out  of  the  hospitals  and  throw  them 
into  the  alleys  and  the  bywasni;  whether  we  would  take  the 
widows  of  those  who  did  not  come  back,  and  those  enfeebled 
persons  who  did  come  back,  those  people  who  had  gone 
through  the  carnage  of  hell  that  the  Senator  from  Missis- 
sippi [Mr.  Harrison]  had  voted  to  send  3,000  miles  away, 
and  throw  them  out  on  the  streets.  I  was  not  here  to  vote 
to  send  them  to  the  war  in  1917.  but  when  the  time  came 
up  to  throw  them  out  of  the  hospitals  and  take  them  off 
the  rolls  and  leave  them  in  destitution,  I  was  here  to  vote 
against  the  economy  bill  that  did  it;  and  I  am  worthy  of  all 
the  condemnation  that  the  Senator  frmn  Mississippi  (Bffr. 
Harrison]  can  heap  upon  me  now  for  having  been  one, 
I  think,  of  the  three  or  four  on  this  side  of  the  Chamber 
who  voted  against  the  economy  bin. 

So  I  am  to  be  castigated  for  that;  but  evidently  we  were 
not  so  far  wrong.  Only  a  few  days  ago,  when  we  undertook 
to  undo  some  75  or  80  percent  of  that  Injustice,  what  hap- 
pened in  this  body  and  In  the  House  of  Representatives? 
More  than  two  thirds  of  the  Membership  of  both  bodies, 
and  three  fourths  of  the  Membership  of  the  other  House, 
I  think,  voted  to  override  a  Presidential  veto  In  order  to 
undo  75  or  80  percent  of  that  harm.  Yet  I  am  to  be  con- 
demned, according  to  the  words  of  the  Senator  from  Mis- 
sissippi, for  the  stand  that  I  to<*;  and  yet  the  Senator  from 
Mississippi  can  extol  himself  for  the  stand  that  he  took. 

Now,  the  Senator  may  be  right.  I  want  It  understood 
that  I  am  not  impugning  motives.  He  may  be  right.  t«t 
us  say  he  was  right  in  voting  to  send  these  boys  to  war,  and 
that  I  was  wrong.  That  is  all  right.  That  Is  a  difference  of 
opinion,  and  we  two  will  not  be  the  only  persons  to  differ. 
Let  us  say,  further,  that  after  he  voted  to  send  them  to 
war  he  was  right  in  voting  to  take  them  out  of  the  hospitals 
when  they  did  not  have  a  loaf  of  bread  to  eat.  Let  us  say 
that  he  was  right  in  voting  to  take  them  off  the  pay  rolls 
when  they  were  there,  with  their  wives  amd  thehr  little 
children  begging  for  bread.  Let  us  say  that  he  was  right, 
and  that  I  was  wrong.  We  are  not  the  only  two  men  who 
have  differed  on  that  question.  But  why  condemn  me? 
There  are  plenty  of  other  people  who  are  in  my  position. 
Two  thirds  of  both  Houses  have  voted  that  we  did  wrong 
In  the  first  place.  Two  thirds  of  both  Houses  have  voted 
to  rescind  over  75  percent  of  those  Injustices;  and  so  I 
stand  on  that  and  say  that  I  am  not  to  be  condemned. 

Well,  those  are  two  things.  What  la  the  next  thing  you 
are  going  to  condemn  me  for? 

True,  I  criticized  the  farm  program  and  then  voted  for  It. 
True.  I  have  criticized  it.  Mr.  President,  I  led  the  world 
off  in  the  "  ha!  ha!  "  against  the  program  of  Herbert  Hoover 
to  plow  up  every  fourth  acre,  and  yet  I  was  here  when 
we  did  what  Hoover  said,  and  a  little  bit  more,  in  ploughing 
up  every  third  acre;  and  yet  I  voted  for  it,  trying.  Mr.  Presi- 
dent, to  yield  everything  I  could,  or  thought  I  could,  to  be 
in  harmony  with  the  Democratic  administration. 

My  friend  the  Senator  from  Mississippi  does  not  give  me 
credit,  however,  for  some  things  I  have  voted  for. 

I  voted  for  most  of  the  biUs,  Including  the  P.W.A.  bill, 
although  I  voted  to  strike  out  the  part  that  created  the 
NJiJli.;  but  after  that  was  retained  I  voted  for  the  bill  in 
order  to  get  the  other  two  titles  of  the  bill,  especially  the 
Public  Works  title. 

I  voted  for  the  farm  relief  bill,  and  for  the  inflation 
measure. 

I  voted  for  the  reduced  gold-dollar  bill,  and  everything 
else  that  I  could  vote  tor.  I  have  supported  nearly  all  of 
them,  Mr.  President.  Every  one  that  was  down  the  alley  of 
our  ikatf orm  I  have  supported.    There  is  not  a  thing  that 
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was  in  line  with  the  platform  we  adopted  that  I  have  not 
supported,  every  one  of  them:  and  I  challenge  any  man. 
now  or  at  any  future  time,  to  show  me  any  one  single  thing 
that  I  have  voted  against  that  was  a  part  of  the  Democratic 
platform  at  the  Chicago  convention. 

I  will  say  further  that  while  the  President  declared  that 
he  was  in  favor  of  something  like  the  St.  Lawrence  Water- 
way that  I  voted  against,  on  the  other  hand  he  declared  for 
several  other  things  that  were  not  in  the  platform  that  the 
regular  Democratic  organization  of  the  United  States  Senate 
did  not  support,  either;  so  we  are  pretty  well  50-50  on  that 
kind  of  a  basis. 

I  am  not  going  to  take  up  the  time  of  the  Senate  further 
except  to  make  one  further  personal  answer  to  what  the 
Senator  from  Mississippi  [Mr.  Harrison]  has  said 

Mr.  President.  I  received  an  envelop  containing  a  resolu- 
tion that  was  supposed  to  have  been  passed  by  the  senate 
and  House  of  Mississippi,  and  there  was  not  anything  in  it 
but  a  resolution.  I  had  read  in  a  paper  somewhere  of  a 
resolution,  and  I  thought  I  had  read  that  it  had  passed;  but 
I  had  received  a  telegram,  which  telegram  I  now  have  and 
shall  be  glad  to  file  with  the  Senate,  informing  me  that  this 
resolution  had  been  passed  in  Mississippi:  and  when  I  got 
the  resolution  it  said.  "Copy  of  this  is  sent  to  Huey  P. 
Long  with  the  request  that  he  put  It  In  the  Congressional 
RecoRD."  So  I  showed  it  to  the  Senator  from  Mississippi, 
and  we  had  a  few  jovial  words  about  it.  I  took  it  that  it  was 
all  good  humored.  But  the  Senator  now  speaks  as  though 
he  was  very  serious  about  what  he  was  doing,  but  I  thought 
he  was  in  just  good  humor  about  it. 

I  thought  the  resolution  had  been  passed  and  that  I  would 
have  a  little  fun  with  him.  knowing  that  he  was  not  in  lind 
at  all  with  my  ideas  on  the  matter.  I  saw  him  passing 
through  the  aisle,  and  accosted  him  and  said,  *'  Here  is 
little  resolution  that  I  got  from  Mississippi,  and  since  it 
from  your  State.  I  know  you  are  going  to  be  mighty  prou 
to  have  the  pleasure  of  offering  it  for  the  Record."  He  r 
It  and  smiled — I  thought  he  smiled — and  said  to  me, 
bet  you  wrote  it  on  your  tsrpewriter  and  would  not  eve 
trust  a  stenographer  to  write  it. 

I  went  down  to  the  lunch  table  and  had  this  documen 
in  my  pocket,  and  showed  It  to  some  other  Senators,  te 
them  that  the  senior  Senator  from  Mississippi  had  been  In 
structed  by  the  legislature  of  that  State  to  do  what  we  tol 
him  to  do  about  this  plan  I  was  advocating,  and  I  was  satis- 
fied he  was  going  to  get  in  line.    We  had  quite  a  little 
jovial  talk  about  it,  and  many  of  us  had  smiled,  and  i 
thought  enjoyed  the  little  incident.    I  brought  the  resolul 
tlon  up  here,  thinking  it  had  been  passed  in  Mississippi,  an<l 
sent  it  up  to  the  desk  and  had  it  put  into  the  Congressionaj 
Record.    I  stated  that  I  did  not  know  for  certain  that  1 
had  been  passed,  but  had  read  in  a  newspaper  that  it  had , 
and  that  I  had  been  asked  to  put  it  into  the  Record 

Mr.  HARRISON.    Mr.  President,  the  Senator  is  mistakes. 

Mr.  LONO.    I  yield  to  the  Senator 

Mr.  HARRISON.  The  Senator  sUted  it  had  passed  th^ 
senate.    The  Record  shows  that. 

Mr.  LONO.  Let  me  see  the  Record.  The  Senator  has  1 
there. 

Mr.  HARRISON.  The  Senator  can  read  it  out  loud,  i' 
he  wishes. 

Mr.  LONG.    I  said: 

I  have  here  a  resolution  adopted  by  the  Senate  of  the  Leglaf 
lature  of  the  State  of  Mlssiaalppl.     It  was  aent  to  m< 

I  had  a  newspaper  reporting  that. 
It  was  sent  to  me  thla  morning. 

I  construed  it  to  mean  that  it  had  passed.  It  could  b^ 
that,  the  way  it  read,  it  was  only  being  introduced.  Ther^ 
appeared  on  it  "  8.  30." 

And  I  presume  It  has  passed  the  House  of  the  Legislature  of  tb^ 

State  of  Mississippi.     I  am   going  to  send  It  to  the  desk,  and   [ 

aak  that  the  clerk  may  read  It.  as  I  was  requested  to  put  It  l|i 

^ttM  RacoaD  by  the  author  of  the  resolution. 

^  It  Will  be  found  on  the  resolution  that  I  was  asked  to  pi^ 
It  tn  the  Ricoa».    This  came  to  me  in  a  State  envelop—^ 
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might  have  been  from  the  executive  department,  or  it  might 
have  been  the  legislative,  or  the  secretary  of  state.  I  believe 
it  might  have  been  either  one  of  them. 

I  showed  the  resolution  to  the  senior  Senator  from  Mississippi 
(Mr.  Harbison  I.  who  took  no  exception  to  my  offering  It  instead 
of  he,  himself,  doing  so.  Therefore,  I  will  ask  the  clerk  to  read 
the  resolution. 

And  the  clerk  read  it.    I  said  after  it  was  read: 

Mr.  President,  as  I  have  said,  I  just  received  that  document, 
and  I  have  only  outside  Information  of  Its  adoption. 

I  am  reading  my  words  now: 

I  have  only  outside  Information  of  Its  adoption.  I  presume, 
however.  It  has  gone  through  th  senate  and  House  of  the  Legis- 
latiu-e  of  the  State  of  Mississippi. 

It  Is  rather  unusual  that  I  took  the  precaution  to  say  that 
I  had  only  outside  information,  and  that  I  merely  presumed 
it  had  been  passed,  but  some  second  thought  came  to  me  that 
I  had  better  be  careful,  that  perhaps  it  had  not  been  passed. 
Now  the  Senator  rises  and  makes  a  lot  of  "  hurrally  "  about 
that  as  though  it  were  a  great  thing  reflecting  upon  my 
personal  integrity,  that  I  had  imposed  upon  the  Senate  by 
putting  in  the  Record  a  resolution  which  had  not  been 
passed. 

The  Senator  says  that  Mr.  Harper  is  running  against  his 
colleague  [Mr.  Stephens]  in  Mississippi.  I  hope  the  Senator 
is  not  trjong  to  make  an  issue  out  of  that  matter.  I  am  a 
pretty  good  friend  of  his  colleague.  I  do  not  know  that  his 
colleague  has  ever  said  anything  about  me.  His  colleague 
did  make  a  speech  for  Senator  Ransdell  when  I  was  nm- 
ning  for  the  United  States  Senate;  but  I  did  not  take  any 
offense  at  that.  Old  man  Ransdell  had  been  here  in  Con- 
gress for  32  years,  and  many  of  the  people  loved  him  very 
much.  While  he  had  never  done  me  any  political  favor  in 
his  life,  I  had  supported  him  myself,  and.  none  the  less,  I 
did  not  take  any  offense  when  Mr.  Hubert  Stephens.  I 
think,  either  made  a  speech  or  wrote  some  letters  for  Rans- 
dell. I  have  laughed  with  him  about  it,  and  never  took  any 
offense  at  it,  even  though  it  was  a  Mississippi  Senator  taking 
a  hand  in  a  Louisiana  campaign.  But  for  the  Senator  to 
make  an  issue  of  that  matter  I  think  is  outside  of  the  record. 
Mr.  President,  there  is  only  one  more  thing,  and  then  I 
will  be  through.  I  refer  to  the  attack  made  on  me  by  Gen- 
eral Ansell.  The  attack  I  made  on  General  Ansell  was  that 
which  was  contained  in  a  report  of  a  committee  of  the  House 
of  Representatives.  What  I  said  about  Mr.  Ansell  was  read 
from,  and  merely  commented  upon,  a  report  that  came  out 
of  the  committee  of  the  House  of  Representatives.  What  I 
said  about  him  had  been  printed  in  the  Literary  Digest,  it 
had  been  printed  by  the  Associated  Press,  and  it  had  been 
printed  in  every  paper  in  the  country.  What  I  read  here 
about  Mr.  Ansell  was  contained  in  the  papers  of  this  coun- 
try, and  in  a  report  of  the  House  committee  which  investi- 
gated the  Bergdoll  escape,  and  that  came  to  me  in  the 
document  itself. 

Mr.  HARRISON.  Mr.  President.  I  should  like  to  submit 
a  request  for  unanimous  consent,  that  on  the  pending 
amendment,  or  any  other  amendment  which  may  be  offered 
to  the  capital  gain  and  loss  section,  we  will  vote  at  not  later 
than  12:30  o'clock  tomorrow.  I  may  say  that  I  have  con- 
ferred with  the  Senator  from  Iowa  [Mr.  Murphy],  who 
offered  the  amendment,  and  this  meets  with  his  approval. 
Mr.  LA  POLLETTE.  Mr.  President,  the  Senator  does  not 
intend  to  have  his  unanimous  agreement  apply  also  to  the 
committee  amendment  to  this  section,  does  he? 

Mr.  HARRISON.  I  will  apply  it  only  to  the  amendment 
of  the  Senator  from  Iowa. 

Mr.  McNARY.  Is  that  agreeable  to  the  author  of  the 
amendment? 

Mr.  HARRISON.  It  Is  agreeable  to  the  author  of  the 
amendment. 

Mr.  McNARY.  Assuming  that  on  tomorrow  the  Senator 
from  Missouri  shall  get  the  floor  at  12  o'clock,  there  will  ba 
no  opportunity  to  discuss  the  amendment. 

Mr.  CLARK,  "^r.  President,  I  may  say  to  the  Senator 
from  Oregon  that  I  will  not  detain  the  Senate  for  longer 
than  10  minutes. 
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Mr.  HARRISON.  I  think  I  will  withdraw  my  request  as 
to  the  pending  amendment. 

I  move  that  the  Senate  take  a  recess  imtil  12  o'clock 
tomorrow. 

The  motion  was  agreed  to:  and  at  6  o'clock  and  42  min- 
utes pjn.)  the  Senate  to<*  a  recess  until  tomorrow,  Friday, 
April  6,  1934,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  5,  1934 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DJ3^  offered 

the  following  prayer: 

Almighty  God,  Thou  who  dost  pervade  and  control  the 
ministries  of  the  universe,  help  us  ever  to  believe  that  prayer 
can  set  in  motion  those  ministries  which  will  loosen  sin, 
shield  weakness,  and  bring  us  into  healthy  freedom. 
Heavenly  Father,  deliver  us  from  any  mental  confusion  and 
crown  us  with  the  faculty  of  calm  discretion.  O  lift  us  to 
those  spiritual  heights  where  loftiness  of  thought  and  feel- 
ing shall  be  our  sweet  assurance  and  our  best  defense. 
Stir  our  remembrance  of  the  little  things  of  daily  life;  it 
will  make  larger  room  for  God,  and  by  them  we  get  clearer 
glimpses  of  a  forgotten  and  a  neglected  world.  O  Light  of 
Life,  convey  that  spiritual  energy  to  our  souls  that  shall 
enable  us  to  follow  the  gleam.  Live  in  us,  speak  through 
us,  and  govern  our  words,  and  secure  us  against  the  failures 
of  yesterday  and  the  fears  of  tomorrow.  In  the  holy  name 
of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

OUR   OKLAHOMA 

Mr.  McCUNTIC.  Mr.  Speaker,  I  have  been  requested  by 
my  colleague,  the  gentleman  from  Oklahcmia  [Mr.  Marland], 
to  ask  permission  for  him  to  extend  his  remarks  in  the  Rec- 
ord by  including  therein  a  radio  address  which  he  delivered 
on  April  2. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  MARLAND.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following: 

Through  the  generosity  of  a  group  of  my  friends,  who  made 
the  arrangements  with  radio  staUons  WKY,  KVOO,  and  KASA,  I 
am   privileged   tonight   to   address   this   radio   audience. 

When  you  turned  the  little  dial  of  the  Instrument  before 
you — I,  In  a  manner,  becanie  a  guest  In  your  home,  with  the 
duties  and  obligations  of  a  guest.  One  duty.  I  believe,  is  to 
be  entertaining  and  one  obligation,  I  am  sure,  is  not  to  be 
Impolite,  criticise  or  abuse  your  other  guests,  friends,  or 
acquaintances. 

To  you  whose  homes  my  voice  has  entered  I  shall  say  now  that 
the  subject  of  my  talk  this  evening  will  be  Our  Oklahoma. 

I  shall  speak  of  Oklahoma  of  yesterday,  Oklahoma  of  today, 
and  Oklahoma  of  tomorrow. 

Oklahoma  as  It  was.  Oklahoma  as  it  Is.  and  Oklahoma  as  I  hope 
It  win  be. 

Regarding  Oklahoma  of  yesterday,  I  shall  be  brief.  Many  good 
histories  of  our  State  are  available  to  all  who  care  to  read  them. 

The  mldcontlnent  area,  embracing  Indian  Territory  and  Okla- 
homa Territory,  was  originally  Intended,  under  various  treaties 
between  the  Indian  tribes  and  our  Federal  Government,  to  be  the 
permanent  home  of  the  red  man  as  long  as  grass  grows  and 
water  runs. 

It  was  a  land  of  plenty,  sufficient  for  his  needs. 

Millions  of  fat  buffalo  grazed  on  its  plains. 

Prairie  chickens  in  clouds  rose  from  its  grasses. 

In  every  draw  along  Its  streams  nested  coveys  of  quail. 

The  timbered  ridges  of  its  mountains  sheltered  countless  deer 
and  wild  turkeys. 

A  veritable  paradise  for  the  Indian  hunter,  and  the  fertile  soil 
rewarded  abimdantly  In  crops  of  corn  the  sca^nt  labors  of  his 
squaw. 

The  climate  was  temperate;  life  was  easy. 

The  members  In  the  tribes  Increased. 

One  tribe,  reduced  by  constant  warfare  to  an  enumerated  700 
at  the  time  It  was  brought  Into  the  Territory,  multiplied  400 
percent  In  20  years  In  Its  new  reservation. 

Uncle  Sam  kept  peace  between  the  tribe*. 


Then  came  the  white  buffalo  hunter  and  hi*  awful  eamafe. 
foUowed  by  the  rancher  who  grazed  his  herds  of  cattle  on  land 
leased  from  the  tribes. 

Their  day,  too,  drew  early  to  a  close. 

The  ojien  range  could  not  continue. 

Land-hungry  hordes  of  white  men  and  women  were  gathered 
along  the  borders  ol  the  Territory. 

Uncle  Sam  was  making  the  piirchase  of  vast  tracts  of  land  from 
the  Indians,  and  woixld  soon  open  them  to  homestead  settlement. 

The  happy  hunting  ground  of  the  Indian  became  the  promised 
land  of  the  picmeer. 

Across  the  lines  of  the  territory  in  Kanwas  on  the  north  and  in 
Texas  on  the  south,  men  groomed  their  horses  preparatory  for 
the  race  for  a  160  acres  of  land  the  Instant  that  Uncle  Sam's 
signal  guns  of  the  Regular  Army  should  announce  the  opening. 

Wives  and  children  with  all  their  earthly  possessions  would 
follow  In  their  covered  wagons. 

The  greatest  horse  races  In  history  occurred  In  1889  and  1893. 

When  Oklahoma  was  opened  to  white  settlement,  there  came 
from  the  North  descendants  of  the  old  Ptirltan  stock  of  New 
England,  and  from  the  South  great-grandsons  of  the  gentlemen 
of  Virginia. 

The  boldest  blood  In  America. 

No  weaklings,  these,  with  stamina  from  generations  of  pioneering. 

Suckled  at  the  breasts  of  pioneer  mothers — 'Ahone  mothers' 
mothers  never  knew  aught  of  ease,  comfort,  or  security,  but  were 
fully  familiar  with  the  hardships,  hunger,  and  dangers  of  pioneer- 
ing. 

They  were  not  aXrald  of  new  Unds.  new  oondltlona — not  these 
people. 

Overnight  they  settled  a  new  country. 

Formed  governments,  established  law  and  order,  founded  cltlss, 
erected  buildings,  opened  offices  for  lawyers  and  doctors,  and  even 
Issued  newspapers. 

On  every  quarter  section  of  land  slept  that  nli;ht  the  new 
owner,  waiting  only  the  coming  of  his  wagon  to  start  his  work  of 
farming. 

In  1907  Oklahoma  was  admitted  to  Statehood — Its  citizenship 
nearer  100  percent  pure  American  stock  than  that  of  any  other 
State  In  the  Union. 

Its  constitution,  its  organic  law,  reflected  the  advance  thought 
of  its  people. 

Democracy  was  its  keynote. 

Protection  of  the  rights  of  person  and  property  its  sacred  tbems. 

Industry  and  labor  were  to  have  their  reward. 

Corporate  ownership  of  land  was  curtaUed. 

The  tisurer  was  restricted  and  threatened  with  punlshntent. 

Back  of  it  all  was  the  thought  of  protecting  the  Industrious 
farmer  frcan  possible  loss  ot  his  farm  and  his  team  and  tools  for 
farming. 

In  a  few  years  Oklahoma  became  one  of  the  Nation's  leading 
States  la  the  production  of  wheat,  com.  cattle,  hogs,  cotton,  cine, 
coal,  oil,  and  gas. 

Its  virgin  soU  produced  in  greatest  abundance  everything  neces- 
sary to  sustain  life. 

In  truth  this  was  a  land  flowing  with  milk  and  honey. 

So  much  for  Oklahoma  of  yesterday. 

Now,  let  us  look  at  our  Oklahoma  of  today. 

With  a  population  of  less  than  two  and  one-half  million  people 
we  produce  food  enough  for  30,000.000  people  and  cotton  enoi^h 
to  clothe  60.000,000  people. 

With  tillable  acreage  hardly  less  than  that  of  some  of  the 
first-class  nations  ot  Kurope,  CHdahoma  feeds  and  clothes  10 
times  her  population. 

The  value  of  Oklahoma's  crops  produced  and  sold  since  state- 
hood more  than  equals  the  value  of  all  the  gold  in  the  world 
today. 

Tangible  wealth  greater  than  that  of  the  famed  mines  of  Ool- 
conda,  plus  the  fabulous  hoards  ot  the  Incas,  has  been  prodiiced 
from  Oklahoma  soil  by  the  labor  of  her  people  In  the  past  30 
years. 

The  money  received  from  the  sale  of  those  crops  passed  through 
our  hands;  it  did  not  remain  with  us. 

As  a  result,  what  shape  are  we  In.  financially,  today? 

The  answer  Is  well  known  to  all  of  you.  but  this  one  fact  X 
want  to  call  to  your  attention.    It  Is  so  significant. 

In  1900  only  8  percent  of  the  farms  of  Oklahoma  were  mort- 
gaged.    In  1934  over  50  percent  are  heavily  encumbered. 

Many  a  brave  pioneer  who  made  the  run.  who  came  In  here 
without  a  debt,  who  worked  his  farm  industriously,  who  produced 
abundant  crops,  has  already  been  foreclosed — sold  out — and  has 
thumbed  his  way,  hitch-hiked  out  oi  the  State,  going  Ood  knows 
where. 

Many  more  still  have  that  heartbreaking  tragedy  before  them, 
and  others  will  be  saved  from  It  only  through  the  successful 
operation  of  our  planned  national  economy. 

How  did  this  come  about?  What  lu^>pened.  What  caused  this 
terrible  debacle? 

It  was  not  failure  on  the  part  of  the  Promised  Land. 

No  fault  could  be  found  with  the  Industry  of  our  people,  unless 
It  could  be  that  they  were  overlndustrious  and  produced  too 
much. 

MllUons  of  dollars  passed  throu^  their  hands  in  payment  for 
the  fruits  of  their  labor. 

But  it  passed  out  of  their  hands— psid  out  for  the  maaufac- 
tured   goods  thsy  had  to  buy  from  other  SUtes;   paid  ovt  for 
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railroad  freight  rate^.  for  Are  and  life  Insurance,  public  services 
for  exorbitant  Interest  charges  bcn^erlng  upon  the  line  of  usiu^ 
for  taxes.  State,  count/,  school  district,  munlclpai,  often  extrava" 
gantly  and  unwisely  levied. 

Most  of  the  Interest  money  went  to  the  money  lenders  of  other 
States — people  who  sow  not.  neither  do  they  reap — the  things  wii 
sow  and  reap. 

They  sow  and  reap  dollars.     They  sow  dcAlars  and  reap  Interest. 

And  the  fruits  of  all  the  earth  and  all  labor  accumxilate  lii 
their  hands. 

In  spite  of  the  enormous  Income  to  the  people  of  Oklahoma, 
amounting  to  billions  of  dollars,  their  debt  has  piled  up  to  un 
dreamed-of  proportions;  State,  county,  school  district,  municipal, 
and  personal  debt,  because  their  govemmental  and  personal  ex ' 
pendltures  have  been  still  greater  than  that  Income. 

There  has  been  no  balancing  of  the  Budget — govemmental  O' 
personal. 

Bankruptcy,  therefore,  stares  us  In  the  face  today. 

The  wolf  of  himger  Is  at  many  an  Oklahoma  door. 

Oklahoma  hens  Lay  4.000.000  eggs  a  day;  Oklahoma  cows  glT(  i 
8.000,000  pints  of  milk  a  day;  Oklahoma  wheat  produces  10.000,00(  > 
loaves  of  bread  a  da*. 

Tet  nearly  three  quarters  of  a  million  of  our  population  bav( 
this  past  winter  been  fed  by  the  Federal  Relief  Administration 
Some  months  27  percent  of  the  families  of  Oklahoma  were  oz. 
federal  aid. 

This  ts  the  picture  at  Oklahoma  of  today. 

OKLAHOMA   OF   TOMOSBOW 

Oklahoma  of  tomorrow,  my  friends.  Is  Just  what  you  choose  tt 
make  it. 

Its  future  Is  In  your  hands.  If  you  plan  for  It  Intelligently. 

Planned  economy  is  the  order  of  the  day. 

The  Roosevelt  administration  has  set  the  pace  nationally. 

It  Is  yours  to  follow,  if  you  will,  and  plan  the  <n-derly  economl< 
development  of  yoxir  State. 

There  ts  no  excuse  for  so  much  poverty  In  this  Commonwealth 

It  is  because  of  lack  of  planning  for  orderly  production  anc 
orderly  marketing  that  agriculture  and  industry,  particularly  tbd 

getroleum   Industry,   have   been   unprofitable   in  this   State.     Thd 
ot-oil   legislation   Introduced   by   me  in  Congress  last  year  haa, 
since  its  passage,  made  oil  producing  profitable. 

It  Is  because  of  lack  of  planning  that  thousands  of  our  men, 
women,  and  children  are  underfed  and  without  sufficient  clotheii 
and  shelter  in  this  land  of  plenty. 

It  is  because  of  lack  of  planning  that  gaunt.  undemaurishe< 
children  gaze  with  hungry  eyes  upon  our  mortgaged  abundance 

It  is  sheer  madness  to  go  on  as  we  are  without  taking  though  , 
of  tomorrow,  without  planning. 

The  Federal  Government  plans  to  eliminate  destructive  com" 
petitive  overproduction  in  all  lines  of  industry  and  agrlcvUturd 
affecting  the  Nation. 

It  plans  to  shorten  hours  of  labor  and  to  Increase  wages. 

It  plans  to  put  more  dollars  In  the  consumers'  hands. 

It  plans  that  all  labor  shall  hereafter  have  a  better  share  of  th(i 
fruiu  of  its  toll. 

It  plans  to  reduce  poverty  to  a  minimum  in  the  United  Stated 
and  will  attempt  to  bring  those  plans  to  fruition. 

There  is  less  excuse  for  poverty  in  Oklahoma  than  In  any  othei ' 
State  In  the  Union.     But  dont  forget  that  last  winter  we  had  i> 
greater   percentage   of  our   people   on  Federal   charity   than   an' 
other  State. 

Will  you.  fellow  Oklahomans.  follow  our  great  national  leader, 
President  Rooaevclt.  and  plan  to  banish  poverty  fn»n  the  8tat<i 
of  Oklahoma? 

Will  you  plan  to  balance  yotir  govemmental  budget  by  keepini 
Its  expesditurea  within  lt«  income? 

Will  you  plan  to  reduce  your  govemmental  debt  and  thu 
Interest  burden  Incident  thereto? 

Will  you  plan  to  reduce  your  production,  whether  It  be  agrlcul" 
toral  or  mlnenJ,  to  the  demand  of  your  natural  markets? 

Will  you  plan  to  develop  manufacturing  industries  In  your  Stat  i 
so  that  the  receipts  from  the  production  of  your  soU  may  not  al 
go  out  of  the  State  to  pay  for  your  machinery,  tools,  clothes.  an( , 
shoes? 

Other  States  producing  b\rt  a  fraction  of  the  cotton  we  produce 
manufacture  all  the  cotton  cloth  needed  by  their  people. 

Oklahoma  produces  more  cotton  than  North  Carolina,  six  tlmei 
as  much  wheat,  six  times  as  much  oats,  and  our  oil  Is  worth  thrw 
time*  as  much  as  Its  tobacco,  yet  industry  in  North  CaroUni 
employ  over  aoo.OOO  people  while  Indxutry  in  Oklahoma  employ) 
leas  than  half  that  niunber. 

Rhode  Island  employs  In  her  factcx-les  128,000  persons.  Rhodi 
Island  raises  no  cotton  but  has  2.290.000  spindles  making  cottoz 
cZoth. 

North  Carolina,  which  raises  less  cotton  than  we  do.  has  6,000,00( 
spindles. 

Massachusetts.  450  miles  north  of  the  Cotton  Belt,  has  7.000,00( 
•ptndlee,  while  Oklahoma,  one  of  the  largest  cotton-producini 
States,  has  so  few  spindles  that  the  United  SUtes  census  for  193( 
does  not  carry  the  number. 

Rhode  Island  is  the  smallest  State  In  the  Union,  with  a  smaUei 
land  area  than  Caddo  County,  Okla..  smaller  than  McCurUli 
County,  and  less  than  half  the  size  of  Osage  County,  yet  the  aver- 
afe  pereoB  in  Rhode  Island  is  worth  twice  as  much  money  as  th4 
average  person  in  Oklahoma,  due  to  her  industries. 

We  are  large  producer*  of  cotton  and  raw-food  materials.    W4 
rich  oement  and  timber  resources  and  axe  well  auppliMl 


with  fuel,  gas.  oil,  and  coal.     Our  natural  resoxirces  have  scarcely 
been  scratched. 

Our  unemployed  people  would  welcome  the  opportunity  to  go 
to  work  making  cotton  cloth  and  clothing,  making  finished  foods, 
building  materials  and  furniture — and  If  they  made  no  more  than 
coiild  be  used  in  Oklahoma,  xinemploymcnt  could  be  replaced  by  a 
profitable  opportunity  to  work  by  everyone  willing  and  able  to 
do  so  in  the  State. 

Manufacturers  in  other  States  purchase  our  hides,  manufacture 
them  into  shoes,  purchase  our  cotton  and  manufacture  overalls, 
and  send  them  back  to  us. 

The  freight  both  ways  Is  reflected  In  the  price  we  pay  for 
shoes  and  overalls. 

We  need  cotton  mills  in  southern  Oklahoma.  We  need  fuml- 
txire  factories  and  meat-packing  plants.  We  need  more  flour  mills. 
We  need  machine  shops  to  produce  our  tocHa  and  farming 
machinery. 

Will  you,  my  friends,  help  to  plan  for  these  and  other  industries 
to  make  our  -State  more  self-contained? 

One  of  th?  great  movements  of  our  time — and  this  Is  part  of 
the  Roosevelt  program — is  the  movement  back  to  the  land;  the 
movement  of  families  onto  small  subsistence  homesteads. 

This  movement  must  be  accompanied  in  our  State  by  the  devel- 
opment of  small  manufacturing  industries,  manufacturing  things 
needed  in  the  home  and  on  the  farm — small  plants  which  will 
furnish  part-time  work  for  the  men  on  the  subsistence  home- 
steads. 

No  other  State  In  the  United  States  is  blessed  with  a  more 
abundant  or  cheaper  fuel  than  we  have  in  our  natural  gas  and 
coal,  and  with  timber,  cement,  and  minerals  waiting  only  for 
the  erection  of  plants  to  convert  them  Into  household  goods  and 
agricultural  implements  of  common  use. 

Oklahomans,  the  future  ia  what  you  make  it. 

Plan  wisely.  Intelligently. 

Pursue  the  plan  aggressively,  and  we  can  build  a  great  Indus- 
trial State. 

Unemployment  will  be  a  thing  of  the  past. 

This,  my  friends,  will  require  a  new  type  of  leadership  ix. 
government. 

The  day  of  the  economist  and  un-selflsh  Industrial  leadei; 
farmers'  unions,  and  labor  unions  has  arrived  in  the  Nation. 

The  new  deal  is  in  their  hands. 

Our  national  life  is  dependent  upon  the  wisdom  of  their  eco- 
nomic planning  and  the  soundness  of  their  agricTiltural  and  Indiis- 
trlal  leadership. 

I  have  offered  myself  as  a  candidate  for  the  office  of  Governor 
our  our  State  because  I  see  the  great  Job  that  has  to  be  done  to 
bring  oiir  State  back  to  a  condition  of  prosperity. 

It  is  a  Job  for  a  business  man. 

It  requires  a  student  of  economics  and  an  experienced  organ- 
izer of  industry  and  an  executive  who  can  handle  an  organization. 

I  have  had  over  30  years  of  Just  such  type  of  training  and 
experience. 

It  is  this  that  I  am  offering  to  the  service  of  my  State. 

It  Is  this  type  of  leadership  that  we  must  have  if  we  are  to 
follow  our  President  in  his  national  program  of  planned  eco- 
nomics and  bring  our  Oklahoma  up  Into  the  front  rank  among 
the  States  of  this  Nation. 

It  is  customary  for  a  candidate  for  the  office  of  Governor  at 
the  outset  of  his  campaign  to  announce  his  program — his  plat- 
form. 

Following  this  custom.  I  declare  that,  if  I  am  elected  Governor 
of  Oklahoma,  I  will  use  all  the  power  and  influence  of  the  offlce: 

To  aid  in  the  economic  recovery  of  the  State  and  Nation. 

To  support  the  Democratic  platform  as  enunciated  at  the  Chi- 
cago convention  and  to  assist  the  national  administration  in  f\il- 
fllllng  Its  pledges  in  connection  therewith. 

To  support  the  Constitution  and  laws  of  the  United  States  and 
the  constitution  and  laws  of  the  State  of  Oklahoma. 

To  guard  against  encroachment  upon  the  authority  of  one 
branch  of  government  by  another  branch. 

To  balance  the  State's  budget  of  Income  and  expense. 

To  lighten  and  distribute  equitably  the  burden  of  taxation. 

To  develop  our  natxu-al  resources  in  the  Interest  of  this  and 
future  generations,  with  the  prime  objective  of  making  Oklahoma 
as  nearly  economically  Independent  as  possible,  at  the  same  time 
keeping  the  attitude  of  a  good  neighbor  to  our  sister  States. 

To  help  tn  every  way  to  raise  the  value  of  farm  products,  so 
that  the  farmer  may  have  a  fair  retiu'n  upon  his  investment  and 
labor  and  be  enabled  to  pay  his  debts  In  a  dollar  of  the  same  value 
as  the  one  he  borrowed. 

To  raise  the  scale  of  wages  for  Indiistrlal  workers  so  that  they 
may  earn  a  decent  living  for  their  wives  and  families. 

To  promote  unemployment  instuunce. 

To  provide  old-age  pensions. 

To  take  our  schools  out  of  politics  and  adopt  the  educational 
program  of  the  State's  educators. 

To  provide  for  the  prompt  payment  of  adequate  salaries  to  our 
teachers. 

To  provide  exemption  of  small  homesteads  from  ad  valorem 
taxation. 

To  reduce  the  legal  rate  of  Interest  on  money  borrowed  on  real- 
estate  mortgages. 

TO  provide  equal  education  opportunities  for  an  children  of  all 
races. 

To  provide  proper  superintendence  for  our  penal  Institutions. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6111 


m 


To  provide  an  efficient  board  of  pardons  and  p<UT>les.  required 
to  report  and  make  reconxmendations  In  all  clemency  cases. 

TO  provide  that  all  State  employees  shall  be  chosen  entirely 
upon  merit,  and  that  their  tenure  of  office  shall  not  depend  vqx>n 
their  political  work  or  financial  contribution. 

To  provide  political  equality  for  women  in  regard  to  holding 
public  oOlce. 

To  aid  the  Federal  Government  In  the  development  of  flood 
control  and  Irrigation  projects  on  ova  rivers  and  their  tributaries. 

To  aid  in  the  development  of  both  National  and  State  sub- 
sistence homestead  projects,  with  the  object  of  providing  small 
subsistence  homesteads  for  thousands  of  ovu-  people,  on  which 
they  can  live  in  comfort  and  gain  part  of  their  livelihood. 

To  protect  the  capital  investments  of  the  small  investor  who 
Invested  his  savings  In  this  State  otx  the  faith  and  credit  of  our 
laws. 

And  last,  but  not  least,  I  will  use  the  full  power  of  the  office  of 
Ocvemor  to  effect  a  plan  for  the  economic  development  of  Okla- 
homa, and  cooperate  to  the  fullest  possible  extent  with  President 
Roosevelt  In  his  announced  recovery  program. 

In  conchisioD,  may  I  say  I  am  giving  up  a  Job  as  Congresnnan 
to  take  another  Job  at  less  pay. 

Because  I  see  a  Job  that  needs  to  be  iiooe,  and  there  will  be 
honor  and  credit  in  dc^ng  it  properly. 

If  I  had  decided  to  run  for  Congress  again  I  would  not  have  had 
to  make  a  hard  campaign. 

I  would  probably  have  had  no  exposition  for  the  nomination 
by  my  party. 

As  it  is.  I  am  committing  myself  to  6  months  of  hard  campaign- 
ing for  the  office  of  Governor  and,  U  I  am  elected,  to  4  jrears  of 
still  harder  work — to  make  our  Oklahoma  a  better  place  in  which 
to  live. 

I  have  filed  as  a  candidate  for  Governor  on  the  Democratic 
ticket.  I  Shan  be  hack  among  you  as  soon  as  my  congressional 
duties  will  permit — about  May  1. 

Meanwhile  I  leave  my  campaign  in  the  hands  of  my  friends, 
and  the  future  of  our  Oklahoma  in  yours. 

God  bless  you. 

EMERGENCY  HIGHWAY  CONSTRUCTION  MOST  SATISFACTORY  OF  ALL 

FEDERAL   PUBLIC   WORKS 

Mr.  WHl'lTiNGTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  Federal  aid  to 
highway  construction  and  to  include  therein  a  schedule  of 
the  allotments  under  the  $400,000,000  appropriation  in  the 
Public  Works  Act  of  1933. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHiri'lNGTON.  Mr.  Speaker,  imder  the  leave  to 
extend  my  remarks,  I  shall  discuss  Federal  grants  for  high- 
way construction  to  relieve  unemployment. 

During  the  depression  in  all  appropriations  for  public 
works  there  has  been  a  definite  allocation  for  the  building 
of  highways.  In  the  Emergency  Act  of  December  20,  1930. 
$80,000,000  was  apprc^riated;  in  the  Emergency  Relief  and 
Construction  Act  of  1932,  $120,000,000  was  appropriated; 
and  in  the  Public  Works  Act  of  1933,  to  relieve  unemploy- 
ment, $3,300,000,000  was  appropriated,  to  be  allocated  by 
the  Administrator  of  Public  Works  with  the  approval  of 
the  President,  with  one  material  exception — Congress  defi- 
nitely provided  that  not  less  than  $400,000,000  should  be 
granted  for  highway  construction. 

Congress  has  conferred  unprecedented  authority  on  de- 
partments in  public  building  and  in  public  works  during  the 
past  4  years,  but  in  every  emergency  appropriation  thus  far, 
Congress  has  insisted  that  there  be  a  definite  amount  al- 
located to  the  building  of  highways.  I  believe  that  this 
policy  should  be  continued. 

PT7BLZC    WOXKS 

Ih  his  Budget  message  of  January  3,  1934,  the  President 

suggested  a  Public  Works  appropriation  of  not  exceeding 

$2,000,000,000  in  1935.    I  quote  from  his  Budget  message  as 

follows: 

Addlttonal  relief  funds  will  be  necessary.  Further  needs  of  the 
country  {NrohlMt  the  abrupt  termination  of  the  recovery  program. 
No  f>er8on  can  on  this  date  definitely  predict  the  total  amount 
that  wIU  be  neecfed,  nor  the  itemizing  of  such  an  amount.  It 
M  my  best  jwlgment  at  this  time  that  a  total  approprlati^Mi  of 
not  to  exceed  $2,000,000,000  wiU.  with  the  expenditures  stiU  to  be 
nuule  next  year  out  of  existing  appropriations,  be  sufficient. 

In  the  Public  Works  Act  of  1933,  the  percentage  allocated 
to  public  hlghwasrs  was  approximately  one  eighth.  At  least, 
the  same  percentage  should  obtain  f(n'  the  next  fiscal  year, 
and  if  it  does  Congress  should  make  a  definite  approisriatifui 


of  not  less  than  $250,000,000  for  grants  to  highways.  Per- 
sonally. I  believe  that  if  there  is  to  be  an  appropriation  for 
public  works,  the  percentage  to  Federal  highways  should  be 
increased.  I  maintain  that  highway  construction  is  the 
most  general  and  the  most  satisfactory  of  all  public  works. 
Provision  is  made  for  employment  in  the  cities  and  in  tb« 
country,  in  all  of  the  States,  and  in  at  least  three  fourth! 
of  all  of  the  counties  in  the  United  States.  All  use  the  high- 
ways: the  works  are  permanent;  the  benefits  are  general; 
and  the  employment  is  wide-unread. 

UETLNrra  Aixoncxvr 

It  has  been  suggested  that  there  be  no  definite  allotmoit 
either  for  highways  or  for  any  other  specific  purpose.  It 
is  urged  that  the  projects  be  left  to  the  Administrator  ot 
Public  Works,  with  the  approval  of  the  President.  I  hav* 
every  confidence  in  the  President.  I  have  consistently  sup- 
ported the  administration.  Hofwerer,  Congress  has  a  re- 
sponsibility. The  appropriations  for  public  works  con  only 
be  retired  by  public  taxes.  UkMsn  Congress  devolves  tha 
re^nnsibillty  of  providing  revennes. 

The  representatives  of  the  people  who  must  tax  the  people 
for  public  works  are  responsible  In  the  last  analysis  for  the 
expenditure  of  pt^Uc  funds.  They  should  have  a  voice  In 
the  expenditures.  Congress  Is  just  as  capable  of  determin- 
ing the  character  of  public  works  that  will  bring  the  most 
wide-spread  and  general  employment  as  any  artmlnistratior. 
Personally  I  believe  that  there  would  have  been  less  wasted 
effort  and  certainly  much  more  economy  if  Congress,  for  the 
most  part,  had  definitely  approved  all  expenditures  for 
public  works. 

If  Congress  is  convinced  that  highway  construction  in 
municipalities  and  in  the  States  is  the  most  beneficial  type 
of  public  constructicm.  I  insist  that  Congreas  should  make  a 
definite  appropriation  in  any  public-works  act  during  the 
present  session  fw  public  highways. 

QUICK    ElCFLOTMUrr 

Those  who  oppose  definite  grants  say  that  highways  do 
not  provide  quick  emplojonent  uni  thus  do  not  immediately 
relieve  imemployment.  It  is  urged  that  for  this  reason  the 
Civil  Works  Administration  was  established.  It  is  now  said 
that  the  Civil  Works  Administration  will  be  succeeded  by 
the  Works  Administraticm.  Quick  emi^jmoent  is  desirable 
in  some  cases,  but  I  assert  that  definite  results  with  perma- 
nent values  are  really  more  important  than  expenditures. 
It  is  easy  to  disburse.  Donations  are  all  too  frequent.  Quick, 
ill-considered  projects  are  wast^iil  and  extravagant.  De- 
sirable public  wcMTks  involve  long-time  planning.  The 
United  States  has  been  ecgaged  in  highway  construction  in 
every  State  in  the  Union  and  under  all  conditions  for  almost 
20  years. 

But.  the  fact  is  highway  construction  has  kept  pace  with 
construction  in  other  pubUe  worics.  I  admit  that  if  the 
supreme  aim  is  merely  to  distribute  money,  other  methods 
will  provide  far  taort  expeditious  disbursement  of  pubUc 
funds.  If  we  follow  the  reasoning  to  its  conclusion,  however, 
the  best  method  would  be  to  eliminate  all  works  and  merely 
distribute  money  among  citizens  who  are  unemployed.  Bll- 
Uons  have  been  spent  to  provide  lecoveiy.  The  excuse  for 
quick,  easy  expenditures  no  longer  obtains.  There  must  be 
value  received  for  public  expenditures  in  the  future.  Of 
course,  provisions  must  continue  to  be  made,  where  impera- 
tive, to  relieve  hunger  and  distress. 

The  Federal  Administration  of  Public  Works  has  furnished 
me  with  a  statement  of  the  allotments  and  expenditures  for 
Federal  and  non-Federal  projects.  The  Biu-eau  of  Public 
Roads  has  also  furnished  me  with  a  similar  statement  re- 
specting highway  construction. 

The  Public  Worics  allotment  as  of  March  1.  1934,  was  as 
follows: 

FMeral  projeeta •!.  3W.  M*.  T90 

Non-Federal  project* S17.429.S01 

Total- a,  198.  265.  601 

The  expenditures  through  December  31.  1933,  for  FMeral 
projects  were  $107,721,794  and  for  non-Federal  projects. 
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$49,827,359.  The  percentage  of  actual  expenditures  with  re- 
spect to  allocations  for  all  Federal  project*  was  thus  14 
percent  of  the  allotments. 

As  of  March  10.  1934.  the  approved  projects  for  highways 
amounted  to  $300,000,000.  There  was  expended  up  to  De- 
cember 31,  1933.  $32,000,000  and  there  was  due  to  the  States 
$14,000,000  for  work  already  done,  or  a  total  of  $46,000,000 
It  will  thus  be  seen  that  the  percentage  of  expenditures  with 
respect  to  the  total  allocations  for  highways  Is  thus  at  least 
equal  to  the  average  of  all  Federal  expenditures. 

If  further  definite  allocations  are  to  be  denied  Pederal-i 
aid  highways  because  quick  exi)enditures  are  not  thui 
provided,  it  must  follow  that  no  public  works  that  are 
of  permanent  or  lasting  benefit  can  be  considered.  Ifij 
other  words,  public  works  to  aid  unemployment  must  bd 
eliminated. 

I  believe  that  the  policy  of  Public  Works  in  aid  of  unem-j 
plojrment  is  wise,  and  I  further  believe  that  Congress  shoul 
definitely  insist  that  the  public  works  that  do  provide  wide 
spread  emplojrment  shall  have  first  consideration.  I  hav( 
consistently  advocated  that  Congress  itself  should  not  onl; 
make  a  (feflnite  allocation  for  highway  construction  but  thai 
Congress  should  make  definite  specific  appropriations  foil 
needed  public  buildings,  for  fiood  control,  and  for  rivers  and 


ScHiDru  1.— .4ppror«rf  astignmrnt  of  the  apportionmrni  of  Pvblie',Work»  higkvat  funds,  a$of  Jan.  SI,  1931 
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Aktema. .- — 

Arixonft — 

Arkanxa* 

C»lifi)rnl» .— 

CokTa'lo    

Connecticut 

r>«l)«M-itrv 

Kiiiri<ia 

O»onri»  . 

ia»ho 

Hlinf.is 

Indiiina . 

Iowa -.— . 

Kansas 

Kentucky 

Louisiana ..... . .. — .... 

Maine 

MaryUn<l 

MasMcbudslU ...... 

MichUan  . .__..__« 

MlnopsMa .... ....._ 

Misissiupi ... . ._...._ 

Missouri . 

Montana . . 

N«bra&Iia ...— ... 

NevanTs^ .„ 

Nn»  Hampshir*.. ., 

New  Jwvy 

New  Mf\i?o 

New  York 

North  Carolina.... . .__ .. 

North  Dakota 

Ohto 

UkUhoma ..... .................... 

l>rejron.. 

Peonsyl  vanJa . ..... 

Rhode  Isliind 

South  Crtfolir.a 

8outh  Dakota. 

TeaoesMe 

Texas 

Utah. 

Vermont .... ..._ 

Viffinia.  

U'aahinrton .... _.„_ 

West  Virginia. .. 

Wisconsin, 

Wyoinln» ....^ 

District  of  CoJombia. 

Hawaii 


Total. 


DaUof 

original 
approval 


Dataof 

latest 

revision 


1.1033 
21.1833 
l'»,1933 
M.  1933 
29.1933 
21.1933 
14.IS33 

do 

Sept.  2^  1933 
14.1333 

1.1933 
1X1933 
17,1933 


Auf. 
Jaly 
July 
July 
July 
July 
July 


July 
Auz. 
July 
July 


.dv 


July    13.1933 
July    14.1933 

do. 


Au.7 
July 
Julv 
July 
July 
July 
July 
July 
July 
July 
July 
July 


5,1933 
8.1933 
19.1983 
1H.1933 
17,1983 
12,1983 
14,1983 
17,1933 
21.1933 
14.1933 
2S,1933 
-_,  IS.  1933 
June  3ai933 
July  30,1933 
July  14.1933 
July  8, 19S3 
July   12,1933 

do 

Aug.  1, 1933 
23.1833 
13.1933 
19,1933 
17.1933 
13,1933 
8,1933 
13,1933 
UlSSS 


Jtily 
July 
July 
July 
July 
July 
July 
July 


do. 


July  14.1933 

July  141933 

July  19.1933 

July  13.1933 

July  X1BS3 


Jaa.  28,1934 


Nov.  4,1933 


Jan.  12.1934 
Aug.  22,1933 


Aug.  1, 1933 


-I— 


Jan.  S,l«34 


Dee.  1.1833 


It  is  observed  that  the  total  of  the  allocation  is  $394.- 
000.000.     The   difference   between   this    amount   and   thk 
$400,000,000  is  largely  the  administrative  expense  in  connec 
tion  with  the  appropriation. 


Eighty-five  to  ninety  percent  of  every  road  dollar  ulti 
mately  goes  into  labor  or  into  emplojrmoit  of  some  typij. 
Ttut  Committee  on  Roads,  of  which  I  am  a  member,  hat 


harbors.  Whenever  the  need  for  public  construction  ceases. 
then  the  need  for  appropriations  for  public  works  no  longer 
exists. 

AIXOCATIONS 

Formerly  allocations  of  Federal  aid  for  highways  were 
made  to  the  States  upon  the  basis  of  population,  area,  and 
mileage,  one  third  being  allocated  for  each.  The  method 
was  changed  in  the  Public  Works  Act  of  1933  and  more  con- 
sideration was  given  to  the  populous  States.  The  formula 
is  now  ten  twenty-fourths  population,  seven  twenty-fourths 
area,  and  seven  twenty-fourths  mileage.  Moreover,  under 
the  provisions  of  the  Public  Works  Act  of  1933,  Federal 
grants  were  made  not  only  in  aid  of  the  Federal  highway 
system  but  to  provide  for  extensions  through  municipalities 
and  for  secondary  or  feeder  roads.  Fifty  percent  of  the 
amount  generally  was  allocated  for  Federal-aid  highways, 
25  percent  for  extensions  through  municipalities,  and  25 
percent  for  secondary  roads. 

Under  the  consent  given,  I  include  herein  the  following 
schedule  showing  the  approved  assignment  of  the  appor- 
tionment of  Public  Works  highway  funds  as  of  January  31, 
1934.  under  the  appropriation  of  $400,000,000  in  the  Public 
Works  Act  of  1933  furnished  by  the  Chief,  Bureau  of  Public 
Roads,  as  follows: 


Federal-aid  hitjhway    i     Extensions  throuRh 
system,  N.R.H.        jtnunicipalities,  N.R.M. 


Percent        Amount        Percent 


saoo 

73.00 
50.00 
50.00 

saoo 

49.00 

saoo 
saoo 
saoo 
saoo 

25.22 
47.00 

saoo 

50.00 
4S.0O 

saoo 
saoo 
saoo 

18.70 

4a  00 

48.00 
50.00 

saoo 
eaoo 
saoo 

M.00 
38.00 
4S.30 

saoo 

48.  so 

saoo 
saoo 

45.00 

saoo 

50.00 
3a  48 

saoo 
saoo 
saoo 
saoo 
saoo 
sano 

49.90 

MX  no 
saoo 

4S.00 

saoo 
saoo 


9a  00 


47.  U 


I 
$4,185,007  I 
3.804.731 
3, 374, 167 
7.S03.677 
3.  4;i7.  285  I 

1,  40i  213 
909.544 

2.615,917 
5. 045.  592 
2,243.125 
14.31.34S  ' 
4.717.7*1 
S.ffr.SSO  I 
5.044.802  1 
3,608,332  I 
2,914.295  ; 
1.684.959 
1,781263 
1,101.716 
5,094,491 
5,115,153 

3,  4^9. 337 
6,090.153 
4.463.849 
3,VU.481 
2,909.387 

72i.739 

3.06.'5.137 

2.896.467 

ia83a099 

4,  761.  147 
2,902,224 
6.968.066 
4.«»,399 
3.053,448 

5,  757. 978 

2,  729. 583 
3.005.r39 
4.246,309 

12.122,012 

2,374,205 

931.919 

3,  708.  379 
3,057.934 
2,013.405 
4.862.441 
2,  25a  663 


1.683,956 


25.00 
15.00 
25.00 
25.00 
25.00 
28.00 
25.00 
25.00 
27.00 
25.00 
39.14 
48.00 
28.00 
25.00 
27.00 
25.00 
25.00 
25.00 
75.90 
35.00 
32.00 
25.00 
25.00 
15.00 
25.00 
11.00 
37.00 
5a  70 
25.00 
35.10 
25.00 
25.00 
30.00 
25.00 
25.00 
28.67 
26.00 
25.00 
25.00 
25.00 
25.00 
18.40 
25.20 
25.00 
3a  70 

saoo 

25.00 
25.00 

saoo 


185,768.083 


28.78 


Amotint 


$2,092,533 

781.794 

1.  687. 084 

3.  901, 839 
1,718,633 

802,407 
454,772 

1.  307,  959 
2,734.620 
1,121,562 
6.  877.  199 
4.818.185 
2,815,585 

2,  522, 401 
2.  OS,  687 
1,457.148 

842,479 

891, 132 

5,007.199 

4.  457. 679 
3.4iai03 
1.744,869 
3.045,077 
1.115.962 
1. 967,  240 

500.051 
706.640 
3, 217. 442 
1.448.234 
7. 837,  865 
2,380.573 
1,451.112 
4. 645. 378 
2,304.200 
1.526,724 
5,416,051 
499,677 
1, 364,  791 

1.  502,  870 
2,123,  155 
6,061,006 

771.826 

47a  628 

1,854.189 

1. 877,  571 

1.342,270 

2,  431,  220 
1,  125,  332 

959,235 


Secondary  or  feeder 
roads,  N.R.3. 


Percent        Amoont 


25.00 
12  CO 
25.00 
2,5.00 
25.00 
23.00 
25.00 
25.00 
23.00 
25.00 
35.64 

5.00 
22.00 
25.00 
25.00 
25.00 
25.00 
25.00 

7.40 
25.00 
20.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 

1.00 
25.00 
16.40 
25.00 
25.00 
25.00 
25.00 
25.00 
4a  85 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
24.90 
25.00 
19.30 
25.00 
25.00 
25.00 
50.00 

laoo 


113, 40%  967 


24.07 


Total  appor 
tionment 


$2,092,533 

$S.  370, 133 

62.5,435 

5,211.960 

1,687,084 

6.  748,  335 

3,901,833 

15,607,354 

1,718,632 

0,874.530 

659.120 

2,865,740 

454,772 

1,819.088 

1.307,958 

5,231,834 

2, 320, 973 

la  091. 185 

1, 121.  562 

4,  486,  249 

6,262,223 

17,  57a  770 

501.  892 

la  037.  843 

Z  212,  245 

la  055.  660 

2, 522. 401 

la  089.  604 

1, 879, 340 

7,517,359 

1. 457.  148 

6, 828,  591 

842.479 

3,369,917 

891, 132 

3,  564,  527 

488,185 

6,  597, 100 

3,184.057 

12,736,227 

2,131,314 

la  656,  560 

1.744,669 

6, 978, 675 

3,045,076 

12, 180, 300 

1, 859. 937 

7, 439,  748 

1,957,240 

7,828,961 

1, 136, 479 

4, 645. 917 

477.460 

1.909.839 

63,460 

6,346,039 

1,448,234 

6.792,935 

3, 662, 137 

22, 33a  101 

2,380,573 

9,522,293 

1,451.112 

5, 804,  44S 

3.871.143 

15,484,592 

2.304.199 

9. 216,  798 

1.526,724 

6. 106, 896 

7,716,975 

18,891.004 

499,677 

1, 998,  708 

1,364,791 

5. 459,  165 

1, 502,  870 

6,011,479 

2,123,155 

8, 492, 619 

6,061,006 

24,244.024 

1,048,677 

4,194,708 

465,026 

1,867,573 

1.854,189 

7, 416,  757 

1. 18a  362 

6,115,867 

1.118,560 

4,474.234 

2,431,220 

9, 724, 881 

1,125,332 

4,  501, 327 

956.234 

1,918,460 

187.106 

1.871.063 

94.828.950 


394.000,000 


held  hearings  on  a  bill  to  authorize  an  appropriation  of 
$400,000,000  for  highway  construction,  to  be  expended  and 
allocated  as  was  provided  in  section  204  of  the  Public  Works 
Act  of  1933.  These  hearings  have  been  published.  It  ap- 
peared from  these  hearings  that  the  entire  $400,000,000 
would  be  absorbed  and  that  contracts  would  be  awarded  for 
the  entire  $400,000,000  by  the  1st  of  May  1934.  The  maxi- 
mum employment  would  probably  be  during  the  month  of 
June,  when  280.000  men  wUl  be  continuously  employed.    At 


the  time  of  the  hearings,  about  the  Ist  of  March  1934,  there 

were  130.000  continuous  Jobs,  while  195,000  Jobs  were  being 

provided  in  the  production  of  material,  in  transportation, 

and  in  other  lines  that  contribute  to  the  construction  of 

highways.     The   total  Job  employment,   therefore,   in   the 

winter  was  approximately  325.000.  and  it  will  reach  during 

the  summer  approximately  525,000,  inasmuch  as  for  every 

continuous  Job  there  are  1 V2  indirect  jobs.    Unemployment  is 

relieved  and  work  is  promoted  by  highway  construction. 

I  quote  from  the  report  of  the  Bureau  of  Public  Roads, 

dated  September  1,  1933: 

Last  year  a  study  was  made  by  the  Bureau  of  Public  Roads  of 
the  extent  to  which  labor  profits  from  the  construction  of  hlgh- 
typ*  pavements  in  which  mechanical  equipment  plays  an  impor- 
tant part.  In  this  study  the  money  paid  out  by  States  or  com- 
munltiee  for  the  construction  of  a  concrete  pavement  was  traced 
thiough  Its  various  exchanges,  showing  how  these  expenditures 
extend  to  sand  and  gravel  pits,  stone  quarries,  cement  and  steel 
mills,  to  the  manufacturers  of  equipment,  repair  parts,  explosives, 
gasoline.  lubricating  oils  and  supplies,  as  well  as  to  railroad  and 
transportation  companies,  and  to  those  who  furnish  them  their 
supplies,  equipment,  and  repairs  which  extend  from  coal  and  ore 
mines  to  mills  and  factories.  When  thus  traced  it  was  found  not 
only  that  about  90  percent  of  the  taxpayer's  dollar  was  eventually 
paid  to  workers  as  wages  and  salaries  but  also  that  a  very  large 
part  of  the  industry  of  the  country  took  an  active  part  In  the 
work  and  received  a  definite  financial  stimulus. 

Concrete  is  not  generally  used  in  secondary  roads,  and 
there  is  more  labor  employed  in  this  tsrpe  of  construction. 
If  90  percent  of  the  money  eventually  goes  into  labor  in 
the  construction  of  concrete  roads,  surely  a  larger  percent- 
age goes  to  labor  in  secondary  roads.  The  statement  may 
appear  unusual,  but  on  reflection  all  elements  must  be  taken 
into  consideration.  As  sand  and  gravel  exist  they  may  be 
bought  for  a  few  hundred  dollars  an  acre,  but  the  lalwr,  the 
equipment,  and  the  transportation  that  go  into  the  produc- 
tion of  these  materials  determine  their  price  for  road  work. 
It  takes  oil,  gas.  coal,  as  well  as  clay  and  limestone,  to  manu- 
facture cement.  In  thus  determining  employment,  we  have 
to  trace  the  road  dollar  back  to  the  production  of  materials 
from  the  beginning.  As  stated  by  Thomas  H.  McDonald, 
Chief  of  the  Bureau  of  Public  Roads: 

When  this  is  done,  it  does  give  this  picture,  and  this  PubUc 
Works  program  of  2.500.000  man-months  of  direct  employment 
affords  one  and  one  half  times  that  amount  of  employment  in 
Industrial  and  supplementary  Jobs. 

AtrrUOKIZATION  sKPunxo 

The  Committee  on  Roads  has  unanimously  reported  a  bill 
authorizing  at  least  $400,000,000  for  grants  to  highway  con- 
struction under  the  same  provisions  that  obtained  in  the 
Public  Works  Act  of  1933. 

There  is  unemployment  in  the  land.  The  program  of 
recovery  is  not  complete,  and  the  need  for  highway  con- 
struction obtains  in  all  of  the  States. 

The  $400,000,000  program  of  1933  will  be  substantially 
completed  in  the  fall  of  1934.  A  future  program  is  im- 
perative. The  Chief  of  the  Bureau  of  Public  Roads  states 
that  to  hold  employment  without  a  precipitous  drop  during 
the  latter  months  of  1934  and  through  1935.  merging  into 
emplosnnent  in  the  year  1936  comparable  with  that  existing 
in  more  normal  tunes  through  the  operations  of  regular 
Federal  aid,  plus  State  finance  and  maintenance,  would 
require  an  additional  grant  of  around  $375,000,000  and  an 
appropriation  of  $125,000,000  under  regular  Federal  aid  for 
the  year  1938.  Unless  provision  is  made  for  Federal-aid 
construction,  there  will  be  a  sudden  reduction  of  employ- 
ment: those  who  have  been  engaged  in  highway  construction 
for  the  last  4  years  will  be  without  employment. 

Not  only  will  unemployment  be  relieved  by  highway  con- 
struction, but  additional  highway  appropriations  are  im- 
perative to  reUeve  further  unemployment. 

Again,  for  the  first  time  in  17  years,  the  fiscal  year  1933 
ended  without  a  definite  provision  for  the  continuance  of 
the  program  of  Federal  road  construction.  The  situation 
was  brought  about  by  the  fact  that  emergency  appropria- 
tions had  been  made  for  road  construction.  It  is  impor- 
tant that  Congress  make  provision  for  the  continuance  of 
Federal-aid  highway  construction. 


There  is  wide-spread  need  for  highway  construction. 
Traffic  is  increasing  and  continuous  highway  construction 
is  essential.  The  need  is  really  more  apparent  in  the  larger 
and  more  populous  States.  The  wealthier  and  most  popu- 
lous States,  according  to  the  hearings  before  the  Committee 
on  Roads,  were  the  first  to  absorb  their  allotments  under 
the  $400,000,000  appropriation  at  1933. 

I  have  heretofore  showed  that  the  expenditures,  as  well  as 
the  allotments  were  made  at  least  as  quickly  as  other  Fed- 
eral expenditures  and  Federal  projects.  Seveniy-four  per- 
cent of  the  entire  authorisation  of  $400,000,000.  as  stated  by 
the  Director  of  the  Bureau  of  Public  Roads,  was  under  con- 
struction on  February  23.  1934.  The  entire  amount  will  have 
been  expended  before  the  winter  of  1934. 

As  a  result  of  the  depression,  the  States  are  unable  to 
match  Federal  aid.  The  Public  Works  program  for  loans 
to  the  States  was  in  many  cases  a  failure.  The  Civil  Works 
Administration  was  thus  established.  An  allocation  of  ap- 
proximately $400,000,000  was  made  in  1933  for  civil  works. 
Congress  has  already  appropriated  during  tbe  present  ses- 
sion $400,000,000  for  grants  for  works  in  1935.  No  local 
contribution  is  required.  If  temporary,  quick,  and.  in  some 
cases,  ill-considered  works  are  Justified  without  local  con- 
tribution, surely  the  demand  for  grants  for  the  continuation 
of  Federal  aid  for  highways  is  much  more  Justified. 

CABTWSICHT    OB    COMUrmCX    BOX 

On  February  19,  1934,  I  Introduced  H.R.  8096,  to  author- 
ize an  appropriation  of  $400,000,000  for  grants  for  highway 
construction,  on  which  bill  hearings  were  conducted.  I 
announced  that  I  introduced  it  as  a  basis  for  hearings  and 
that  I  would  favor  the  reporting  of  a  committee  bill,  which, 
according  to  the  usual  custom  would  be  introduced  by  and 
reported  in  the  name  of  the  chairman  of  the  committee. 
The  provisions  of  the  bill  introduced  by  me  were  incorpo- 
rated as  paragra];^  I  of  HJR.  8781,  known  as  the  "Cart- 
wright  bill." 

Representative  Warrxh  Introduced  KM.  8305  to  authorize 
an  appropriation  of  $10,000,000  as  an  emergency  highway 
fund  for  the  repair  of  Fede-^-al-aid  highways  and  bridges 
destroyed  by  fioods.  This  bill  was  substantially  incorpo- 
rated in  the  Cartwrlght  bill  as  section  3. 

Sections  4  and  5  of  the  Cartwrlght  bill  are  explanatory 
and  perfecting. 

Section  2  is  a  reenactment  of  a  similar  section  inserted  in 
the  Public  Works  bill  of  1933  as  section  205,  for  highways  in 
national  parks  and  forests. 

Mr.  Cartwright.  the  courteous  Chairman  of  the  Com- 
mittee on  Roads,  has  cooperated  In  every  way  in  fostering 
the  pending  bill  and  in  crystaJHring  sentiment  for  a  definite 
allocation  for  Federal  aid  for  highway  construction. 

SELT  -LIQUIDATtlffO 

Moreover,  highway  construction  Is  self-liquidating.  For 
the  calendar  year  1933  the  manufacturers'  sales  tax  on 
motor  vehicles  aggregated  $257,217,557.  The  Congress  of 
the  United  States  in  definitely  allocating  not  less  than 
$400,000,000  for  grants  to  highways  in  the  Public  Works  Act 
of  1933  was  not  merely  guessing.  The  amount  will  be 
returned  from  highway  sources  to  the  Federal  Treasury 
within  the  period  that  the  funds  are  actually  disbursed. 

Unless  Congress  makes  a  definite  allocation  for  public 
highwajrs,  I  am  very  doubtful  about  highways  being  properly 
provided  for.  The  question  Involves  no  experiment.  Con- 
gress has  been  appropriating  for  highway  construction  for 
20  years.  More  experience  has  thus  been  acquired  by  Con- 
gress than  could  be  acquired  by  any  administrator  in  1  or  2 
years. 

As  a  result  of  his  successful  leadership  in  the  passage  of 
the  Economy  Act.  the  President  became  the  outstanding 
statesman,  not  only  of  the  United  States  but  of  the  world. 
There  has  been  improvement  and  recovery.  The  depression 
was  worse  than  war.  Expenditures  in  times  of  war  are  often 
injudiciously  made.  Such  is  the  case  to  relieve  distress  in  a 
depression  that  is  not  only  Nation-wide  but  world-wide. 
However,  we  are  definitely  on  the  road  to  recovery.    Tem- 


■  >] 


CONGRESSIONAL  RE 


6114 

porary  and  unsatisfactory  works  must  be  «"»;j^<»^^„^" 
Jpeas  wiU  be  taking  the  first  step  by  making  de^t«  «^<^: 
tlons  in  future  Public  Works  for  highway  construction  and 
other  internal  improvements. 

The  people  are  interested  in  highways  as  they  "« /^J^ 
ested  in  no  other  improvements.    They  demand^t  toc^ 
RenresenUtlves  and  Senators  safeguard  pubUc  expencUturcs 
and   secure   permanent   benefits   in   provisions   for   pubUc 
works.    I  urge  the  Senators  and  RepresenUtivcs  from  every 
SUte  in  the  Union  to  insist  that  there  be  a  definite  avoca- 
tion for  grants  for  highways  in  the  new  PubUc  Works  Act 
The  provisions  for  allocations  and  expenditures  in  the  act 
of  1933  are  satisfactory.    Congress  should  make  a  definite 
allocaUon  of  at  least  the  same  percentage  for  highway  con- 
struction in  the  Public  works  Act  of  1934  as  was  made  in 
the  PubUc  Works  Act  of  1933. 

I  therefore,  urge  that  HJl.  8781.  unanimously  and  favor- 
ably reported  by  the  House  Committee  on  Roads,  be  incorpo- 
rated in  the  PubUc  works  Act  of  1934.  It  is  a  reenactment 
of  the  appropriation  of  not  less  than  $400,000,000  for  grante 
U)  highways  to  the  PubUc  Works  Act  of  1933.  to  be  aUocated 
and  expended  according  to  the  provisions  of  said  act. 

CALL    OF   THX   HOUSK 

Mr.  BLANTON.    Mr.  Speaker  I  make  the  point  of  no 

Mr.  BYRNS.    Mr.  Speaker.  I  move  a  caU  erf  the  House. 
A  caU  of  the  House  was  ordered.  ,  „      .       «„«k«^ 

The  Clerk  caUed  the  roU.  and  the  foUowlng  Members 
failed  to  answer  to  their  names. 


;ORD— HOUSE 


April  5 


I 

Co. 
ce: 


Abernethy 

Allfood 

Auf  d«r  H«U1« 

BaUer 
Bewn 
BM<t7 
Bloom 
^.PoUon 
Brezxn&n 
Brunim 
BuckbM 
Burcta 

Bitrke.  Calif. 
Bximtiam 
Carley.  NY. 
C»ry 
Oiler 
Claiborne 
ConDcry 
Co« 

Crowtber 
Crump 
Cuikln 


Darrow 

DePrleirt 

Dovighton 

Doutrtcb 

Drewry 

Bacle 

Pleelnger 

Fltzglbbona 

Foctot 

Fulmer 

Oambrlll 

Oaaque 

OUieeple 

Gray 

Green 

Green  way 

Grlswold 

Harlan 

HarUey 

Hoeppei 
H\icbee 
Jeff  en 


(RoU  No.   130] 

Jenckes.  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Kennedy.  Md. 

Kerr 

Knutson 

Koclaikowakl 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

McSwaln 

Mansfield 

Marland 

MerrtU 

Muldowney 

Neeblt 

O'Brien 

O'Maiiey 

Oliver.  Ala. 

Oliver.  N.T. 

Owen 

Peterson 


Reed.  NT. 

Held.  ni. 

Robertson 

Sabatb 

Sears 

Shannon 

Shoemaker 

Simpson 

Smith.  W.Va. 

Somers.  M.T. 

Stalker 

Sullivan 

Sweeney 

Taylor,  Colo. 

Thompson.  Tex. 

Tobey 

Underwood 

Weaver 

WUooz 

Wood.aa. 


m( 


m 


PraU 

The  SPEAKER.  Three  hundred  and  forty-nine  Members 
have  answered  to  their  names;  a  quorum  Is  present. 

On  motion  of  Mr.  Bykws.  further  proceedings  under  the 
caU  were  dispensed  wlth. 

STTmans  by  fim  a  the  state  of  mkuxsota 

The  SPEAKER.  The  unfliiished  business  is  the  vote  on 
the  motion  of  the  gentleman  from  New  York  [Mr  Blaoc] 
to  suspend  the  rules  and  pass  the  blU  (S.  770)  for  ^e  reUef 
of  certato  claimants  who  suffered  loss  by  fire  to  the  SUte 
of  Minnesota  during  1918. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Chustiaksow)  there  were— ayes  99,  noes  123. 

So  (two  thirds  not  having  voted  to  favor  thereof),  the 
moUon  to  suspend  the  rules  and  pass  the  bin  was  rejected. 

On  moUon  of  Mr.  Blahtow.  a  motion  to  reconsider  the 
vote  by  which  the  motion  was  rejected  was  laid  on  the 

taUe. 

Mr.  HOnXALK,  Mr.  Speaker,  a  parliamentary  inquiry. 
DJd  the  gentleman  from  Texas  [Mr.  BLAirron]  vote  for  the 
bjn^    [Laughter.] 

caop  PBOOvcnoN  loan  oitxci 

Mr.  PARKER.    Mr.  Speaker.  I  ask  unanlmoos  consent  to 

proceed  for  5  mtoutes.  _.    ,  ^i. 

TtM  SPEAKER.    Is  there  (Ejection  to  the  request  of  the 

gentleman  from  Georgia? 
Tben  was  no  objection.  ^  .,.,    ^ 

Mr.  PARKER.    Mr.  Speaker.  I  have  risen  at  this  time  to 

tovlte  the  attenUon  of  the  Membership  of  the  House  to 


somfe  of  the  thtogs  that  are  being  done  by  the  Director  of 
theCrop  Production  Loan  Office. 

le  Congress  passed  the  crop  production  loan  blU  and 
oprlated  $40,000,000  to  make  it  possible  for  tenants 
auu  sharecroppers  to  this  country  to  make  crops  this  year^ 
Dovn  to  the  Crop  Production  Loan  Office  the  officials  have 
promulgated  some  rules  and  regulations  that  have  abro- 
gated the  totent  of  the  Congress  to  the  enactment  of  this 
bill!  For  instance,  they  have  a  regulation  to  the  effect 
thai  the  tenants  of  any  one  landlord  to  any  one  county 
canhot  borrow  more  than  $750.  They  go  further  and  hold 
th3  the  big  life-insurance  companies  and  the  loan  com- 
pares that  have  taken  over  a  large  number  of  the  farms 
to  The  various  counties  are  landlords.  In  one  little  county 
In  my  district  the  John  Hancock  Life  Insurance  Co.  has 
takjn  over  74  farms,  and  the  Prudential  Life  Insurance  Co. 
haa  taken  over  23  farms.  The  officials  of  the  Crop  Produc- 
tion Loan  Office  contend  that  these  74  fanners,  to  one  to- 
stjejce,  and  23  to  the  other,  are  tenants  of  one  landlord, 
contend  that  neither  the  John  Hancock  Life  Insurance 
nor  the  Prudential  Life  Insurance  Co.  are  landlords,  and 

^    they    are    not    farmers.    I    contend    that    these 

;rty-stricken  people  who  have  lost  their  farms  and  their 
es  and  who  are  trying  to  make  a  living  on  places  that 
formerly  owned  are  each  and  every  one  of  them  inde- 
ent  farmers,  and  I  contend  further  that  they  should  be 
itted  to  participate  to  the  $40,000,000  appropriation. 
was  the  totention  of  the  Congress  that  each  one  of 
^  farmers  be   allowed  to  borrow  a   small  amount  of 
ley  from  the  Crop  Production  Loan  Office  to  order  that 
might  make  their  crops. 
:   am  hopeful  that  the  Members  of  the  House  are  inter- 
est ed  to  this  situation.    I  know  everybody  to  the  South  is 
tot  crested  to  it.  and  I  hope  you  will  become  so  toterested 
that  you  will  call  up  Mr.  Garwood,  the  Director  of  the 
Cr  >p  Production  Loan  Office,  and  tell  him  that  this  regula- 
tioQ  must  be  liberalized.     If  you  do  not  do  it.  about  10 
pecent  of  these  farmers  who  need  help  worse  than  any- 
bofly  else  to  the  country  are  going  to  be  helped  and  the 
90  percent  of  them  are  not  going  to  get  any  help 
any  source  whatsoever. 

le  whole  truth  of  the  bustoess  Is  that  the  people  to 
of  the  Crop  Production  Loan  Office  are  not  friendly 
led  toward  this  bill.    What  they  want  to  do  is  to  drive 
c  farmers  to  the  production  credit  associations.     The 
iuctlon  credit  associaUons  are  aU  right,  but  farmers  of 
pialicular  class  are  not  able  to  comply  with  the  re- 
jments  of  the  production  credit  sissociations. 
p  think  of  all  the  people  to  the  United  States  these  poor 
devils  who  have  lost  their  homes  and  their  farms  are  the 
people  that  the  Crop  Production  Loan  Office  ought  to  help 
fl]  St.  and  I  hope  you  will  get  to  touch  with  this  office  and 
tosist  that  they  liberalize  the  objectionable  regulation.    It 
certainly  should  not  apply  to  the  case  of  a  farmer  who 
h;  iS  no  real  landlord. 
Mr.  PORD.    Will  the  gentleman  yield? 
Mr.  PARKER.    I  yield. 

Mr.  FORD.  I  believe  that  such  Insistence  will  do  little 
g(iod.  Is  there  any  legislative  method  the  gentleman  can 
SI  ggest  whereby  this  matter  can  be  remedied? 

Mr  PARKER.    I  know  of  none  at  this  time.    In  the  law 
Uie  Congress  limited  the  amount  that  could  be  loaned  to 
■J  ly  one  individual  to  $250.  but  it  is  not  a  law  that  I  am 
c<  mplalntog  about;  it  is  a  regulation. 
Mr.  BflAY.    Win  the  gentieman  from  Georgia  yield? 
Mr.  PARKER.    I  yield. 

Mr  MAY.  The  simi  and  substance  of  such  administra- 
tion by  the  Department  is  to  make  the  Insurance  companies 
llndlords  and  to  give  them  the  benefit  of  the  loans  instead 
ofthe  former  owners  of  the  farms. 

Mr  PARKER.  No;  the  result  of  it  is  that  many  tode- 
pendent  farmers  who  need  help  badly  are  not  permitted 
Xt>  file  applications  for  loans  due  to  the  fact  that  they  are 
cassed  as  tenants  or  share  croppers  of  a  landlord  who 
e  dsto  only  to  name.    Tbe  law  la  not  being  sympathetically 
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administered.    Tlxe  totent  of  the  Congress  Is  being  Ignored 
by  the  agency  that  Congress  Itself  has  created. 

Mr  Speaker.  I  ask  unanimous  consent  to  incorporate  to 
my  remarks  two  telegrams  I  have  received  one  from  the 
loan  committee  to  one  of  the  counties  of  my  district  and  Uie 
otixer  from  Uie  tax  receiver  of  anotiier  county,  and  my 
replies  to  these  telegrams. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Alamo.  Ga,  March.  24.  1934. 

"^K^c?  2op  l^^Sing  llmiung  loans  to  tenants  of  any  one 
laSort^?n^aS?Vne  coun^to  $500  working  a  hantehlp^  Many 
Jt™^  wUl  be  \inabh>  to  farm  this  year.  Please  use  your  In- 
f  armere  wm  De  xmaoK.  g^-^  ^o  Umlt  in  some  Instances 

r^S.^^  coC^y  ^Ser^^rSher  Members  an^S^"- 

By  J.  H.  WAUtia.  Chairman. 

'  Mabch  34.  1934. 

Mr.  J.  H.  WAiJtHt  «.w**,- 

Chairman  Wheeler  County  Loan  ^o*""*]^'^"'^   ^^ 

^^  r»..«  Ma   Wauub:  I  have  your  telegram  of  thU  date  retvr- 
rl^  to^e  Sil  Jt^S?^  toana  tTtenants  of  any  one  landlord  to 

*^f  ^^J'nlalned  vour  poaltlon  to  the  officials  and  urged  them  to  do 
.nm^tb£?to  Jelllvrthe  situation.  However,  they  Insisted  that 
Jnr^^SctlonC^lt  Association  was  adequate  to  Jake  ca«  of 
iny  teSnts  above  the  10  that  might  be  cared  for  with  the  loan 

°%^your  information  I  am  encloaing  a  copy  of  the  Crop  Pro- 

ductlon  Loan  Act.  «____«ki« 

I  regret  to  be  unable  to  advise  you  more  favorably. 

Sincerely  yours.  ^^^^  ^   Paulxm. 

Wabhiwctok.  D.C.  April  4,  1934. 
Mr.  QtJiTMAW  Wilkes, 

Have  contacted^S^S?  Crop  Production  V*^  o®*^  ^^^^  Jj 
hft«i  increased  the  loan  on  cotton  to  farmers  In  Georgia  and  South 
Ca  oUnT"^  es'to^'fe.SC  per  acre^  He  has  Inc^a^  the  amount 
♦vn.t  mav  be  loaned  to  the  tenants  of  one  landlord  from  »aoo  to 
2venTJnd?ed^Srflfty.  I  have  told  him  It  Is  necessary  to  make 
Tn  Stceptlon  In  case,  of  Insurance  companies.  Have  told  him 
S.uinS;  ??mpanles  are  not  landlords  in  -t^j^tert  »ense  of^ 
word  but  that  they  rent  to  farmers  who.  while  they  are  tenants 
Tn  nar^e  a^  actuJly  landlords  themselves  in  e'^^nr  "^  jj  ^^ 
word.  I  am  wondering  If  I  have  misrepresented  the  'acts  to  Mr^ 
Garwood  Do  the  insurance  companies  have  share  croppers  In 
yotir  cmmty?  I  Selleve  aU  tho«.  who  rent  for  a.ftlpuUtedsum 
Sd  aS  not  actual  share  croppers  wlU  be  permitted  to  tx^row 
from  crop  Production  Loan  Office.  Mr^  Garwood  »f^to  g^^«  »«  » 
ruling  later  this  afternoon  after  he  has  discussed  the  matter 
With  secretary  of  Agriculture.  Will  let  you  hear  from  me  again 
Shen  I  h^  from^.  Garwood.  In  the  meantime  please  ad^ 
me  as  to  whether  our  farmers  are  tenants  or  actual  share 
croppen.  noua  C.  PABKm,  MJC. 
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of  loans  to  tenants  of  any  one  landlord  to  •500.  I  am  encloaing 
herewith  for  your  information  copy  of  a  telegram  I  have  today 
sent  to  Mr.  Quitman  WUkes.  of  Lyons.  This  mes.sage  Is  self- 
explanatory,  and  as  soon  as  I  have  additional  information  from 
Mr  Garwood  I  shall  be  pleased  to  convey  it  to  you.  alao. 
Assuring  you  of  my  kind  regards  and  best  wishes,  I  am. 

Yours  sincerely.  ^    «       __ 

HoMca  C.  Paucxa. 


LTOMS,  Ga..  AprU  4,  1934. 

Hon.  Homes  C.  Pakkes. 

Member  of  CongreM: 
Thanks  for  your  immediate  reply.  None  of  insurance  com- 
paniiTlve^hSi  cropper..  They  ^1  rent  for  tlP^ted  «nounts. 
You  have  not  mlsrepre^nted  anything.  John  Hancock  Ufe  In- 
SSncJco  ow^  74  separate  tracts  of  land  In  this  county;  Pru- 
dential 23.  and  other  companies  lesser  numbers.  The  »▼«««« 
f^n  te  910  to  each  tenant,  and  on  the  basis  that  we  we  opw" 
atlne  this  wlU  only  accommodate  10  percent  of  John  Hancock 
?entlrs  ^  40  percent  of  Prudential  renters.  You  can  «e  that 
Ihe  :^^  fr^  insurance  companies  are  ^'^S^'^F^^^ 
against  under  the  present  ruling.  I  am  informing  the  rentCTs 
that  you  are  on  the  lob  and  doing  everything  possible  to  get 
this  matter  straight.  ^  ^   wxlmmb. 

Tax  Receiver.  Toombs  County. 


ArmxL  4.  1934. 

Mr.  J.  H.  "WAixxa..  t**^ 

Chairman  Wheeler  County  Loan  commmee. 

Alamo,  Ga. 

MT   DEAE   MB.   Walkee:  Referring   agam   to   your   tete^j^^ 
MfSch  aTand  my  reply  of  the  same  dato  regarding  the  limitation  | 


BtTRLKXCH   T.  SPALOINO 

Mr.  SINCLAIR.    Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

Mr.  SNELL.    Mr.  Speaker,  we  met  early  this  morntog  for 
a  specific  purpose,  and  I  think  we  ought  to  proceed  with  it. 
I  do  not  object  to  this  request,  but  I  will  object  if  there  arc 
any  more. 
The  SPEAKER.    Is  there  objectlont 
There  was  no  objection. 

Mr.  SINCLAIR.    Mr.  Speaker,  I  rise  to  announce  the  pass- 
ing of  a  prominent  citizen  of  my  State  and  a  former  Member 
of  this  House,  the  Honorable  Burleigh  P.  Spalding.    He  was 
a  resident  of  Farpo.  NJJak..  from  March   1880  until  his 
death  on  March  17.  1934.  and  took  a  leadtog  part  to  the 
significant  events  to  the  history  of  the  SUte.    He  was  a 
member  of  the  capitol  commission,  which  brought  the  Ter- 
ritorial capitol  from  Yankton  to  Bismarck,  and  was  active 
to  securing  the  division  of  Dakota  Territory  toto  the  two 
States  of  North  and  South  Dakota,  afterwards  serving  to 
the  Constitutional  Convention  of  North  DakoU.    In  1898  he 
was  elected  to  the  Fifty-sixth  Congress,  and  was  agato 
elected  to  the  Fifty-eighth  Congress,  serving  bo^<«™» 
with  disttoction.    Because  of  the  early  development  of  boss- 
controUed  poUtics  withto  the  SUte  he  was  denied  renomtoa- 
tion  and  became  one  of  the  first  insurgent  Progres^ves  to 
tiie  RepubUcan  Party.    In  1907  Governor  John  Burke  ap- 
pototed  him  to  the  SUte  supreme  court,  to  which  J»»«op 
he  was  elected  in  the  foUowtog  year,  serving  until  1915. 
and  as  chief  justice  during  the  last  4  years  of  his  term. 
Upon  leaving  the  supreme  court  bench  Judge  Spaldtog  re- 
sumed the  practice  of  law  in  Pargo  and  continued  to  his 
chosen  profession  until  he  was  stricken.    He  ™  "f^^^Jf 
recognized  as  one  of  the  most  able  Jurists  of  North  Dakota 
and  the  Northwest.    As  a  young  man  he  came  to  the  wwt 
from  Vermont,  bringing  with  him  tiie  thrift,  energy,  and 
ambition  of  sturdy  New  England  character.    Perhaps  no 
man  has  had  a  greater  tofiuence  to  Uie  ^oj^a^*°°  ,"*J.J^' 
velopment  of  the  institutions  of  the  new  State  of  his  adop- 
tion,   certainly  none  has  had  a  ^Jf'  ^^^"If!  °'  J^l! 
ticipation  to  its  official  affairs  or  a  better  1^"°^^^%^^^ 
history.    In  the  passing  of  Judge  Spaldtog  North  Dakota 
suffers  a  dlsttoct  loss. 

BOKM  or  THB   HOMl  OWMMIS'  LOAH  COaPORATIOM 

Mr.  STEAGALL.  Mr.  Speaker.  I  move  to  suspetiA  the 
rules  and  pass  the  bill  (S.  2999)  to  guarantee  ^^^ Jw^  of 
the  Home  Owners'  Loan  Corporation,  to  amend  the  Home 
Owners'  Loan  Act  of  1938.  and  for  other  V^xrvo^^r^ 
nendtog  that  I  ask  unanimous  consent  that  the  time  oe 
S^^e'd  to  2  hiurs  and  30  mtoutej.  one  half  to  be  controlled 
by  the  gentleman  from  Massachusetts  and  one  half  by 

°^e  SPEAKER.    Is  there  objection  to  the  request  of  th« 

^Sr^LU^^RelSS"^  right  to  object,  to  order  to  «- 
Plato'  the  situation  briefly,  this  comes  up  under  a  motion 
where  there  will  be  no  chance  for  amendment.  My  d^ 
to  expedite  the  bustoess  of  the  House  lea<^me  to  approve 
of  tiieprogram  contemplated  to  the  request  of  the  gentle- 
man from  Alabama,  even  though  it  precludes  an  oppor- 
tunity to  move  an  amendment.  

The  sins  of  the  bm  are  to  the  omissions  and  not  the  com- 
misstomTand  we  may  call  attention  to  that  fact  before  the 
XmSk  is  over.  Later  on  there  may  be  further  opp^ 
furSy  to  consider  the  features  of  the  biU  to  which  I  have 
rSeSeT   Therefore.  I  shall  not  object  to  thereq^^ 

Mr  LAMNBCK.  Reeervtog  the  right  to  object.  I  ribouW 
liketo^l^the  gentieman  If  the  Senate  bill  provides  for 
new  building  c(»8truction? 

Mr.  STEAGALL.    It  does  not 


^t' 


ml 


if 


'.r-  ii 


tk 


■  'kr  U 


CONGRESSIONAL  ReIcORD— HOUSE 


6116 

Mr   LAMNECK.    Does  It  provide  for  equipment,  heating 

'"Sr^olll'TJ^  say  that  the  biU  provides  for  the 
rebuilding,  modernization,  and  improvement  oJ^^?^^»^ 
aeu  out  a  fund  of  $200,000,000  which  may  be  loaned  to 

carry  out  those  purposes.  «*»<--♦    t 

Mr    ELLENBOGEN.     Reserving   the   rtK^t   to   object    I 

regret  that  the  parliamentary  situation  Is  such  that  we  wm 

^havfan  oroortunity  to  present  amendments  to  this 

""S^'^Si^.    Reserving  the  right  to  object.  Is  not  It  a 
faJf iharthf$200.000.000  set  aside  is  for  the  improvement 

"'r'lSAG^"°?l.'''T^e  bin  does  not  contemplate 

•"S^.'^SSl^^""  tTrJ^provides  for  modernization  of  those 

homes  under  mortgage. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

8.  2099 

other  PU'-PO"*  ^^       4  (^j  of  the  Home  Owners- 

Be  it  enacted,  etc..  That  (a)  eecxion  "■'''' 

™iSint2d^Sh'  a«  to  interest  and  principal  by  the  United  States 
guaranteea  oota  •"  •**  "J,    ^  •inressed  on  the  tace  thereof,  and 

Jl^^uSornS  to  be  appropriated  out  of  any  moneys  to  the 

1LO  »ll  the  nehU  of  the  holders  of  such  bonds.  The  °**?*^J°l 
IL  Tre^urf  to  hU  dl-cretlon.  Is  authorized  to  purchase  any 
S^dT^ScSporltlon  issued  under  this  subeectlon  which  axe 
SSSn?L?L  to^SrUt  and  prtoclpai.  and  for  such  Purpo«  the 
SSTtarTof  the  Treasury  is  iuthorlied  to  use  as  •  P"^"<^-<»«^* 
SSSluon  tS  pSS^fTom  the  sale  of  any  ««;|^»"~  ^^^l 
SJued  under  the  S^nd  Uberty  Bond  Act.  as  amended  and  the 
SSSs^s  f i  ^ich  securiues  may  be  Issued  under  »uch  act^  as 
J^Sd  are  extended  to  include  any  purchases  of  the  Corpora- 
SJ^sSndT  hereunder.  The  Secretary  of  the  Treasury  may.  »t 
ISt  time  ^  any  of  the  bonds  of  the  Corporation  acquired  by 

Si  SSTer^^'bsectlon.     All  ^*J^P"°"^P^Sr?io?S?nSS 
by  the  secretary  of  the  Treasury  of  the  bonds  f^  "^J^^onwratlon 
^all  be  trwktwl  as  public-debt  transactions  of  the  United  States. 
S»e  jKJxdTtawed  b?  the  Corporation  under  thlssubsecUon  shaU 
be  ex^p!    both  as  to  prtoclpai  and  toteiwst,  from  aU  taxaUon 
SxwDt  fitSe^  eTtate.  toherttance.  and  gift  taxe.)  now  or  here- 
^7  inSSd   by   the   United   SUtes   or   any   District.   Territory. 
^ndSKTor  ^oes««lon  thereof,  or  by  any  8UU.  county    mu- 
JlSSoTtr  «  loc^TSng  authority.     The  CorporaUon.  tocludtog 
S^fSichiS    S^pltiTreeerres.  and  surplus,  and  its  loan*  «md 
^rorn;  ^U  likewise  be  exempt  from  such  taxation:  except  that 
i^?"altrop^yTt^  Corpc^tlon  shaU  be  «JbJect  to  taxation 
SuiTsaSJ'StL^accordlnrto  It-  value,  as  other  re^  P^^P*^^ 
to  ^ed     NoTS  bonds  shall  be  >««^, ^  •^^^Jf^SM^t^ 
the  CorporaUon.   tocludtog   the   assets  to   be  °***J».r*  'J^..^* 
SoceedVof  such  bonds,  but  a  failure  to  comply  '^^^  "^^P™'^4?° 
SSIoot  tovalldate  the  bonds  or  the  guaranty  <rf  *^„'«^,The 
CorporaUon  shaU  have  power  to  purcha*  to  *^«  OP^^J^^^IJ 
anT  Ume  at  any  price  not  to  exceed  par  any  of  the  bonds  Issued 
S  It      Any  such  bonds  so  purchased  may.  with  the  approval  <rf 
^  Secretarr  <rf  the  Treasury,  be  sold  or  resold  at  any  time  and 
^afrS^   Ftor  a  period^  12  months  after  the  date  this  sub- 
iJeSJi  ^«^Sei.  tSes  effect,  the  CorporaUon  I.  auUiorl«d  to 
SunS  .my  of  Its  bond.  Issued  prior  to  «ich  <»•*•  «, -^^  ^?J* 
SwSj  after  such  date  to  compliance  with  commitments  at  the 
OofwaUon  outsundlng  on  such  date,  upon  application  of  the 
SdST^SnSrby  exchanging  therefor  bond-  of  •n^u^face 
SSoSt    imnA   bj    U»e    Corporation    under    thl.    -Jit-ef^    " 
amended   and  bearing  IntMWt  at  sucb  rate  as  may  be  preaCTlbed 
g**SraSo«SSrVth  the   approv^  of  Wje  S^^^^of^ 
5teMurr.  I»ut  aueh  i»te  shaU  not  be  leM  than  ttoat  flr«t  tMd 
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•t  this  subsecuon  as  amended,  takes  effect  on  bonds  exchanged 

AffeSSSoSfor  home  mortgages.    For  the  purpose  of  such 

^5lS^™  Corporation  Is   further  authorized   to   increase    Its 

^nd  l&^e  toan  amount  equal  to  the  a°^^t  ?^^^«  ^"gf 

rtf nnded      Nothtog   In  this  subsection,   aa   amended.  shaU    be 

*  ^  to  prevent  the  Corporation  from  Issuing  bonds  in  com- 

with  commitments  of  the  Corporation  on  the  date  this 

>seciion.  aa  amended,  takes  effect."  ,*».,.   ..,^i«„ 

l^The  amendments  made   by  subsection    (a)    of  this  section 

'     ^th  rS^t  to  refunding)   shall  not  apply  to  any  bonds 

ofo^  SsJ^^y  the  Home  Owners'  Loan  Corporation  under 

sl^tloi  4  !c)    or  to  any  bonds  hereafter  Issued  to  compliance 

conStminU^f  the  Corporation  outstanding  on   the  date 

sl"  7"S^ion  f  o?1hf  Home   Owners'   Loan   Act   Is   furth« 
^-        S^adStog  at  the  end  thereof  the  foUowlng  new  sub- 


aftei 

by 

ref  u  adlng 

tota 

so 

construed 

plia  ice 

BUb4ectlon. 

(ex^pt 
her(  tof ore 
sucU 
wlt|i 
of 


qui  'ed 

advEince 

was 

Ind 

his 

limitation 

shqwn 

sr. 

or 

to 

by 

vaiice 
ne<  essary 
chi  inge 
anl 
th<i 

tlOQ 

pr<  ivlde 
rel  luUdlng. 
an 

tie  nal 
ln(  lebt 
ex:eed 
es'  ate 

•ax) 


h» 
lie 


am<  nded 

"*    \Tno  home  mortgage  or  other  obligation  or  lien  shall  be  ac- 

^   ^by   thT  cSSofatlon   under   subsection    (d).   f^f    "o   cash 

nee  ihidl  be^iade  under  subsection  (f).  unless  the  aPP"cant 

wai  to  l^Sluntai^efault  on  June  13.  1933.  with  respect  to  the 

JStMe^^^n  his  real  estate  and  ^  ^.^^'f  i?,f^  °/  "S 

present  mortgage  todebtedness:   '^^otnd^^d  ^at  tbe  to'^g^^K 

^    ion  shall  not  apply  to  any  case  1°.  ^^'9ji  "  ^  JP^i°Ster 
.dwn  to  the  satisfaction  of  the  Corporation  that  a  default  alter 
rh  riat^  was  due  to  unemployment  or  to  economic  conditions 
'  LfoSuSf  beyond  t^e  control  of  the  applicant,  or  to  any  case 
Swch^e  hSme  mortgage  or  other  obligation  or  lien  Is  held 
an  institution  which  is  to  liquidation.  ,^     .     ^  ♦^  .^ 

Wm)   In  aU  cases  where  the  Corporation  Is  a"*^°fl?*^^*°  *°; 
^^      cih  to  provide  for  necessary   maintenance   and   to  make 
y   repalra    it   is   also   authorized   to   advance    cash    or   ex- 
ge    bonc^   for   the   rehabilitation,    modernization,   rebuilding^ 
I^M^Sment  of  the  homes  ftoanced;   and  ^^  ^f^J^ ^l^^^. 
Corpwatlon  has  acquired  a  home  mortgage  or  other  obllga- 
^Xn  It  S  authorized  to  advance  cash  or  exchange  bonds  to 
fOT  the  maintenance,  repair,  rehabllltetlon.  modernisation 
uuaing.  and  enlargement  of  the  homes  financed  and  to  take 
adSflcnal  lien,  mortgage,  or  conveyance  to  ^cure  such  add - 
titmal  advance  or  to  take  a  new  home   ^°^l^X^°^  .l^^^J'^^ 
»n,  itfctedness-    but  the  total   amount   advanced   shall   In   no   case 
'"♦•'^'^Sel^lictlve  amounts  or  percentages  of  value  of  the  r^^ 
te    as    elsewhere    provided    in    this    section.    Not    to    exceed 
000  000  of  the  proceeds  derived   from  the  sale   of   bonds   of 
Sr^at?on  shall  be  used  in  making  cash  advances  to  pro- 
vi«e  for  necessary  matotenance  and  necessary  repairs  and  for  the 
^erabintrtlor^odemlzatlon.    rebuilding,    and    eniargement^^^ 
estate   securing   the   home   mortgages   and   other   obligations 
Id  liens  acquired  by  the  Corporation  under  this  section. 
Ssc  ?  The  sixth  Sentence  of  section  4  (d)  of  the  Home  Owners 
Act  of  1933  is  amended  to  read  as  follows:   "  "The  Corpora- 
may  at  any  time  grant  an  extension  of  time  to  any  home 
fo^r  the  plyment  If  any  installment  of  principal  or  lnte^««* 
by  him  to  the  Corporation  if.  to  the  Judgment  of  the  Cor- 
_..on.  the  clrcumsunces  of  the  home  owner  and  the  condition 

the  security  Justify  such  extension."  

8xc    4.  Subsection  (g)   of  section  4  of  the  Home  Owners   Loan 

t  of  1933  is  hereby  amended  to  read  as  follows:  »_„^, 

■•(K)  The  corporation  U  further  authorized  to  exchange  bonds 

to  advance  cash   to   redeem  or   recover   homes  lost   by   the 

n  by  foreclosure  or  forced  sale  by  a  trustee  under  a  deed  of 

tmjst  or  under  power  of  attorney,  or  by  voluntary  surrender  to 

"if  mortgagee  Vubsequent    to   January    1.    1930.   subject   to   Uie 

liaiiUtlons  provided  in  subsection  (d)  of  this  section 

Sec.   5.  Section   5  of   the   Home   Owners'   Loan    Act   of   1933   » 
anended  by  adding  at  the  end  thereof  the  foUowlng  new  sub- 

'^•ni   In   addition   to   the  authority    to    subscribe    for    preferred 
siiares  to  Federal  savings  and  loan  associations    the  Secretary  of 
t  iTTreasury  is  authorized  on  behalf  of  the  United  SUtes  to  sub- 
aa-ibe  for  any  amount  of  full  paid  Income  shares  In  sxich  assocla- 
t  oS  and  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
s  ibacribe  for  such  full  paid  Income  shares  upon  the  request  or  tne 
Federal  Home  Loan  Bank  Board.     Payment  on  such  shares  may  be 
called  from  time  to  time  by  the  association,  subject  to  the  approval 
of    said    Board    and    the    Secretary    of    the    Treasury,    and    such 
tavments  shall  be  made  from   the   funds  appropriated   pursuant 
ts  subwKTtion  (g)  of  this  section:  but  the  amount  paid  in  by  the 
fecreury  of  the  Treasury  for  shares  under  this  subsection  and 
each  subsection  (g).  together  shall  at  no  time  exceed  75  Pfrcent 
cf  the  total  Investment  In  the  shares  of  such  assoclatk>n  by  the 
Secretary   of   the  Treasury   and   other   shareholders.     Each   such 
iBSOclation  shall  Issue  receipts  for  such  payments  by  the  Secre- 
tarv  of  the  Treasury  to  such  form  as  may  be  approved  by  said 
]  loard  and  such  receipts  shall  be  evidence  of  the  Interest  of  the 
1  tolted  States  In  such  full  paid  tocome  shares  to  the  extent  of  the 
I  mount  so  paid.     No  request  for  the  repurchase  of  the  full  paid 
ac^  shares  purchased  by  Uie  Secretary  of  the  Treasury  shall 
»  made  for  a  period  of  5  years  from  the  date  of  such  Purchase 
nd  thereafter  itKiuests  by  the  Secretary  of  the  T^^y^J^;;/^' 
lepupchase  of  such  shares  by  such  associations  shall  be  made  at 
-he   disaretlon  of   the   Board;    but    no   such   association   shall    be 
lequested  to  repurchase   any   such   shares   In   any   1   year   In   an 
SoSt  to  exce^  of  10  percent  of  the  total  amount  ^vested  in 
^hsharee  by  the  Secretary  of  the  Treasury.     Such  repurchases 
!SaU  be  made  to  accordance  with  the  rules  and  regulations  pre- 
I  icribed  by  the  Board  for  such  assoclaUona. 
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-(k)  When  designated  fat  that  purpose  by  the  Secretary  of  the 
Treasury,  any  Federal  savings  and  loan  association  or  member  oi 
any  Federal  home-loan  bank  may  be  employed  as  fiscal  agent  of 
the  Government  under  such  regulations  as  may  be  Pre»^bed  by 
said  Secretary  and  shall  perform  all  such  reasonable  duties  as 
fiscal  agent  of  the  Government  as  may  be  required  of  It.  ^y 
Federal  savings  and  loan  association  or  member  of  any  Federal 
home-loan  ba^k  may  act  as  agent  for  any  other  ^^trumentallty  of 
the  United  States  when  designated  for  that  purpose  by  such 
instrixmentality  of  the  United  States."  „   »^  „*  iQa<»  i<t 

SEC.  6.  Section  8  (I)  of  the  Home  Owners'  Loan  Act  of  1933  is 
amended  to  read  as  follows:  -«,,».rr 

"  (1)  Any  member  of  a  Federal  home-loan  bank  may  «>nvert 
Itself  Into  a  Federal  savings  and  loan  association  under  this  act 
uDon  a  vote  of  51  percent  or  more  of  the  votes  cast  at  a  legal 
SSttog  «Ued  to  ccJ^lder  such  acUon;  but  such  conversion  shall 
S  suVjirio  such  rules  and  regulations  "  the  Board  may^  pre- 
scribe and  thereafter  the  converted  association  shall  be  entitled 
^TiSf  t^  benSiL  of  this  section  and  shall  be  subject  to  examtoa- 
Uon  and  regulation  to  the  same  extent  as  other  associations  tocor- 
porated  pvirsuant  to  this  act." 

SBC  7  (a)  The  first  sentence  of  the  eighth  paragraph  of  section 
13  of  the  Federal  Reserve  Act.  as  amended,  is  fw'-tbf  ramended  by 
inserting  before  the  semicolon,  after  the  words  '  Federal  Farm 
Mortgage  Corporation  Act",  a  comma  and  the  following:  "or  by 
the  deposit  or  pledge  of  bonds  issurd  under  the  provl^ons  of  sub- 
section  (c)  of  section  4  of  the  Home  Owners'  Loan  Act  of  1933.  m 
TmenJed  ir  by  the  deposit  or  pledge  of  ^^^.^'^'^'^  ^^^ 
bonds  or  notes  Issued  under  the  provisions  of  the  Federal  Home 
Loan  Bank  Act." 

(b)  Paragraph  (b)  of  section  14  of  the  Federal  Reserve  Act.  as 
amended.  Is  fiirther  amended  by  Inserting  alter  the  words  bonds 
of  the  Federal  Farm  Mortgage  Corporation  having  maturities  rrom 
date  of  purchase  of  not  exceeding  6  months  .  a  comma  and  the 
following:  "  bonds  Issued  under  the  provisions  of  subsection  (c) 
of  sectiok  4  of  the  Home  Owners'  Loan  Act  of  1933  as  amended 
and  having  maturities  from  date  of  purchase  of  not  exceeding  8 
montli.  binds  or  notes  Issued  under  the  provisions  of  the  Federal 
Home  Loan  Bank  Act.  as  amended,  and  having  maturities  from  date 
of  purchase  of  not  exceeding  6  months." 

Sec  8  The  Federal  Reserve  banks  are  authorized,  with  the_ap- 
provai  of  the  Secretary  of  the  Treasury,  to  act  as  deposlta^es. 
^stodlana.  and   fiscal   agents  for  the   Home   Owners    Loan  Cor- 

^Sec  9  The  Home  Owners'  Loan  Corporation  Is  authorized  to 
buy  bonds  or  debentures  of  Federal  home-loan  bar^  upon  such 
tei^  as  may  be  agreed  upon  or  to  loan  money  to  Federal  home- 
loan  banks  upon  such  terms  as  may  be  agreed  upon  but  not  to 
exceed  $50,000,000  shaU  be  Invested  or  advanced  under  this  section. 
Sec.  10.  SecUon  10  (b)  of  the  Federal  Home  Lc^n  Bank  Act  as 
amended.  Is  amended  by  Inserting  a  period  after  $20,000  and 
striking  out  the  following:  "  ,  or  (3)  Is  past  due  more  than  0 
months  when  presented." 

Sec  11  Section  6  of  the  Home  Owners'  Loan  Act  of  1933  is 
amended  by  adding  at  the  end  thereof  the  foUowlng  new  sen - 
^Ss:  "For  thT?urposes  of  this  section  the  Secretary  of  the 
•Treasury  is  authorized  and  directed  to  allocate  and  make  Imme- 
diately available  to  the  Board,  out  of  the  funds  appropriated  pur- 
suant to  section  5  (g).  the  sum  of  $600,000.  Such  »^^  ahall  ^ 
in  addition  to  the  funds  appropriated  pursuant  to  t^^^""^ 
and  shall  be  subject  to  the  call  of  the  Board  and  shall  remain 

available  until  expended."  , 

Sec.  12.  Subsection  (e)  of  section  8  of  the  Home  OwnOTS*  Loan 
Act  of  1933  is  hereby  amended  to  read  aa  foUows: 

"(e)  No  person,  partnership,  association,  or  corporation  shall, 
directly  or  indirectly,  solicit,  contract  for.  charge  or  receive,  or 
attempt  to  solicit,  contract  for,  charge  or  receive  any  fee  char^. 
or  other  consideration  from  any  person  applying  to  the  Coiipora- 
tlon  for  a  loan,  whether  bond  or  cash,  except  ordmary  fees  author- 
ized and  required  by  the  Corporation  for  services  .actually  rendered 
for  examination  and  perfection  of  title,  appraisal  and  »k:e  ne^ 
sary  services.  Any  person,  partnership.  associaUon  or  oorpw*" 
tlon  violating  the  provisions  of  this  subsection  shaU.  upon  con- 
viction thereof,  be  fined  not  more  than  $10,000,  or  Imprisoned  not 
more  than  5  years  or  both."  ^ 

Sec  13  Subsection  (k)  of  section  4  of  the  Home  Owners  Loan 
Act  of  1983  is  hereby  amended  by  Inserting  a  new  sentence  after 
the  second  sentence  of  such  subsection,  as  follows:  "  all  payments 
upon  principal  of  loans  made  by  the  Corporation  shaU  urxder  reg- 
ulations made  by  the  Corporation  be  applied  to  the  retirement 
of  the  bonds  of  the  Coriwratlon."  »,*,^ 

Sbc  14  The  eighth  sentence  of  section  4  (a)  of  the  act  entlUed 
"An  act  to  provide  for  the  establishment  of  a  Corporation  to  aid 
to  the  refinancing  of  farm  debts,  and  for  other  purposes  .  ap- 
proved January  31,  1934,  Is  amended  to  read  as  foUows:  "No  such 
bonds  shall  be  Issued  In  excess  of  the  assets  of  the  CorporaUon. 
tocludlng  the  assets  to  be  obtained  from  the  proceeds  of  such 
bonds  but  a  failure  to  comply  with  this  provision  shall  not  tovaU- 
daU  the  bends  or  the  guaranty  of  the  same/'  „     „  .  ♦>,-,..«♦ 

Sec  15  If  any  provision  of  this  act,  or  the  application  thereof 
to  any  person  <h-  clrcumrtance.  Is  held  invalid,  the  remainder  of 
the  act  and  the  application  of  such  provision  to  other  perBona 
or  elrcumstances,  shaU  not  be  affected  thereby. 

The  SPEAKER.    Is  a  second  demanded? 
Mr.  LUCE.    I  demand  a  second. 
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Mr.  STEAOALL.    Mr.  Speaker.  I  kA  unanlmoas  consent 
that  a  second  be  considered  as  ordered. 
There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Oklahoma  [Mr.  McCuirncl  to  make  an 
announcement. 

Mr.  McCLINTIC.  Mr.  Speaker,  I  rise  to  ask  the  atten- 
tion of  the  House  for  just  a  minute.  It  is  generally  imder- 
stood  that  the  House  hopes  to  conclude  its  work  today  so 
as  to  make  it  possible  to  recess  over  until  Monday.  Many 
Members  are  interested  In  the  Inspection  trip  to  Qovem- 
ment  agencies  that  is  to  take  place  tomorrow.  The  time 
the  train  wiU  leave  Is  2  o'clock,  at  the  Union  StaUon.  in- 
stead  of  1  o'clock,  and  I  ask  aU  to  take  notice,  likewise 
those  who  might  not  now  be  in  the  Chamber. 

Mr.  STEAGALL.  Mr.  Speaker,  the  bill  before  the  House 
amends  the  Home  Loan  Corporation  Act  so  as  to  provide  for 
a  Government  guarantee  of  both  principal  and  of  interest  of 
the  bonds  the  Corporation  is  authorized  to  issue.  The  bonds 
which  the  Corporation  is  authorized  to  issue  amount  to 
$2,000,000,000,  the  interest  of  which  under  the  original  act 
is  guaranteed  by  the  Government.  The  prime  purpose  of 
this  legislation  is  to  provide  for  the  guarantee  of  the  bonds 
of  the  Corporation,  and  it  is  estimated  by  the  Home  Ix>an 
Bank  Board  that  the  funds  provided  in  this  bill  will  be  amply 
sufficient  to  take  care  of  the  demands  for  loans  during  the 
coming  12  months,  or  approximately  that  period.  Applica- 
tions have  been  received  in  the  amount  of  about  $3,000,- 
000.000,  and  something  like  $350,000,000  has  been  loaned 
already.  These  are  the  figvures  supplied  at  the  time  the 
committee  held  hearings  on  the  bilL  The  amount  is  larger 
now  There  will  be  a  considerable  percentage  of  applicaUoM 
that  will  not  show  eligibility  under  the  provisions  of  the  act. 
and  the  Board  feels  that  the  sum  of  $2,000,000,000  esUb- 
lished  by  the  bill  will  do  the  work  of  emergency  so  sorely 
needed  during  the  coming  year. 

In  order  that  the  securities  of  the  Corporation,  the  prop- 
erty covered  by  mortgages,  may  be  consen'ed  and  its  value 
safeguarded  and  for  the  protection  of  borrowers,  and  Inci- 
dentally for  unemployment  relief  to  be  gained,  the  biU 
authorizes  loans  to  be  made  for  maintenance,  repairs,  mod- 
ernization, and  enlargement  of  homes,  and  allocates 
$200,000,000  for  that  purpose. 
Mr.    BLANCHARD.    Mr.    Speaker,    will    the    genUeman 

yield?  .^    ,  *       * 

Mr  STEAGALL.  I  cannot  yield  at  present.  The  Interest 
on  loans  in  cases  where  relief  is  granted  by  the  exchange 
of  bonds  for  mortgages  is  not  to  exceed  5  percent  a  year. 
In  the  case  of  cash  loans  the  rate  is  6  percent.  The  interest 
rate  will  be  rearranged  from  time  to  time  to  grant  as  large 
a  measure  of  consideration  to  borrowers  and  mortgagors  as 
the  Corporation  may  be  able  to  grant  without  Involving  the 
Government  in  serious  loss.  The  bonds  of  the  Corporation 
are  to  be  issued  and  handled  by  the  Treasury  as  other 
Government  operations,  and  the  CorporaUon  will  have  the 
benefit  of  any  advantages  in  Interest  rates  that  may  come 
through  a  better  financing  arrangement  by  the  Treasury. 
The  bill  provides  that  the  Home  Owners'  Loan  Corporation 
may  buy  bonds  of  the  Home  Loan  Bank,  but  may  not  ex- 
pend or  employ  for  that  purpose  more  than  $50,000,000. 

The  measure  also  provides  for  going  back  to  the  Ist  of 
January  1930  as  the  date  to  which  its  operations  may  ex- 
tend to  reUeve  mortgagrors.  It  was  thought  the  bill  should 
be  liberalized  in  that  regard  so  as  to  cover  the  penod  during 
which  the  distress  of  borrowers  in  the  real-estot«  field  had 
been  accentuated. 

The  bill  also  provides  for  the  subscription  to  stock  in 
Federal  loan  and  savings  banks.  It  is  not  a  subscription  to 
oreferred  stock,  as  heretofore,  but  a  subscription  to  income- 
deriving  stock,  to  be  repurchased  by  the  Federal  home  toan 
and  savings  banks  over  a  period  of  years,  not  less  than  5  or 
more  than  10,  the  thought  being  that  a  great  service  may  be 
accomplished  by  the  enlargement  of  these  assodatianj 
throughout  the  country,  in  many  sections  of  which  to  su«ai 
organizatlooa  are  nov  in  existence.    The  purpo«  being  to 
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encourage  home  ownership  and  to  afford  suitable  credit 
facilities  for  people  desiring  to  become  home  owners. 
This    Mr.  speaker.  Is  a  brief  outline  of  the  bxll  and  its 

^^?S*^HJLENBOOEN.    Mr.   Speaker,   will   the   gentleman 
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yield? 

Mr.  STEAGALI*    Yes. 

Mr  ELLENBOGEN.  Does  the  gentleman  realize  that  as 
of  March  30  of  this  year  the  Home  Owners'  Loan  Corpora- 
Uon  received  applicaUons  totaUng  $3,613,000,000.  and  that 
this  bill  provides  for  only  $2,000,000,000.  and  does  the  gen- 
tleman further  realize  that  in  the  period  of  the  last  3  weeks 
addiUonal  applications  totaled  $410,000,000? 

Mr  STEAOALL.  I  think  I  sUted  that  the  appUcations 
today  total,  so  I  have  been  advised,  sometliing  in  the  neigh- 
borhood of  $3,000,000,000.  but  loans  had  been  made  to  the 
amount  of  $350,000,000  at  the  time  our  committee  held 
bearings  and  the  amount  is  substantially  larger  now.  It 
has  been  found  by  experience  that  a  large  number  of  appli- 
cations for  loans  are  not  eligible  within  the  requirements 
of  the  l«w  The  Board  beUeves  that  the  amount  provided 
In  this  bill  will  be  sufficient  to  carry  on  the  work  of  the 
emergency  relief  throughout  the  year. 

Mr  ELLENBOGEN.    The  figures  I  have  given  are  fljfures 
that  i  received  this  morning  from  the  Home  Owners'  Loan 
bank  Itself   and  gives  the  loan  applications  as  of  March  30. 
Mr.  GLOVER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr!  STEAGALL.    Yes. 

Mr  GLOVER.  Is  there  anything  in  the  present  bill  that 
Ubenilizes  the  manner  in  which  loans  can  be  made  to  cover 
this  situation?  I  received  a  letter  from  one  of  the  attorneys 
for  the  Home  Loan  Corporation  stating  they  were  handi- 
capped in  his  city  in  granting  loans  where  the  home  had 
been  built  with  one  or  two  apartments. 

Mr  STEAGALL.  The  law  in  that  respect  has  not  been 
changed  by  the  present  biU.  It  does  not  contempUte  relief 
for  mortgagors  owning  apartments. 

Mr  GLOVER.  Does  the  gentleman  not  believe  it  ought 
to  be  liberalized  so  that  that  character  of  homes  could  be 

taken  care  of?  „ki«k 

Mr  STEAGALL.  Of  course,  there  are  many  cases  whicn 
the  genUeman  and  I  both  would  like  to  relieve,  but  it  has 
not  been  thought  that  relief  could  be  afforded  in  every  in- 
stance. The  purpose  Is  to  supply,  as  far  as  may  be  done, 
rrilef  for  bona  fJde  home  owners. 

Mr.  BLANCHARD.    WiU  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  BLANCHARD.  I  know  the  gentleman  Is  thoroughly 
familiar  with  this  legislation,  and  I  want  his  opinion  about 
a  certain  point  I  make  reference  to  two  telegrams  received 
from  important  cities  in  my  district,  one  from  Kenosha  and 
one  from  Racine,  and  I  want  to  insert  them  in  the  Rbcord. 

They  show  the  delinquent  tax  percentage  nmnlng  very 
high  on  homesteads.  What,  in  the  gentleman's  opinion,  does 
the  law  provide,  and  the  adminlstraUon  of  the  law  provide, 
for  the  handling  of  dehnquent  taxes  on  homesteads? 

Mr.  STEAGALL.  The  original  law  takes  care  of  the  slt- 
uaUon  pointed  out  by  the  genUeman.  It  contained  a  pro- 
vision authorising  cash  loans  for  the  specific  purpose  to 
which  the  gentleman  has  referred. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  HEALEY.  Is  the  gentleman  able  to  say  how  many 
home  owners  have  actually  been  given  relief  under  this  bill 
up  to  date? 

Mr.  STEAGALL.  I  regret  that  tor  the  moment  I  cannot 
give  the  genUeman  those  figures.  The  figures  are  above 
100.000.    I  shall  be  glad  to  supply  them  later  in  the  day. 

Mr.  TRUAX.    WUl  the  genUeman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  TRUAX.  I  would  like  to  assist  the  chairman  of  the 
ooounlttee  to  answer  the  quesUon  asked  by  the  gentleman 
tram  Massachusetts  [Mr.  HxAi.rr].  I  am  informed  that  in 
my  State  $72,000,000  of  loans  have  already  been  granted, 
and  tbat  heads  the  list  of  aU  States.  I  think  they  have 
4oTt^  a  michty  iSae  job  of  it  in  the  State  of  Ohla 


STEAGALL.  I  am  glad  to  have  the  genUeman'3 
staiement.  I  am  advised,  and  I  think  the  figures  are  cor- 
reci  that  the  number  of  borrowers  relieved  down  to  the 
tlmfe  of  the  hearings  held  by  the  committee  amounts  to 
abdut  114  000  That  was  up  to  March  9.  I  am  sure  those 
figiCes  ai^  substantially  correct.  Of  course,  many  loans 
ha3e  been  closed  since  that  time.  Loans  now  run  to  about 
$351000.000  a  week. 

r    REILLY.    If  the  genUeman  will  yield? 
r"  STEAGALL.    I  yield  to  Uie  genUeman  from  Wisconsin. 
jWr'  REILLY     I  have  been  advised  by  the  Home  Owners 
Loin"  Corporation  that  that  figure  has  been  increased  re- 
cently to  150.000  and  the  amount  of  loans  to  $450,000,000. 
Mr    STEAGALL.    The  gentleman  from  Wisconsm  makes 
a  statement  which  is  valuable  in  this  connection,  that  the 
nunber  of  mortgagors  relieved  amounts  to  150.000  and  the 
amount  loaned  is  $450,000,000. 
Mr.  DONDERO.    Will  the  gentleman  yield? 

X.  STEAGALL.     I  yield. 
-,:r    DONDERO.    What  provision  is  made  where  bonds 
haVe  already  been  issued  and  accepted  by  mortgagees  under 
bill?    Can  they  exchange  them  for  the  new  bonds? 
STEAGALL.    I  should  have  stated  that.    It  was  an 
oversight  on  my  part  that  I  did  not  state  it.    The  bill  pro- 
vides not  only  for  the  Government  guaranty  of  the  new 
botds  to  be  issued,  but  it  provides,  indirectly,  for  the  guar- 
y  of  aU  outstanding  bonds,  the  method  being  that  any 
holder  of  outstanding  bonds  may.  within  the  next  year  after 
thfe  passage  of  this  act,  exchange  his  bonds  for  the  new 
bonds    the  new  bonds  to  be  accepted  at  whatever  rate  of 
merest  they  bear;  and  if  there  is  any  difference,  of  course, 
ths  mortgagee  or  holder  of  the  bonds  would  take  his  chances 
in  that  coxmection. 

I  thank  the  gentleman  for  calling  that  to  my  attention. 
Mr.  GRAY.    Will  the  genUeman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  GRAY.  There  are  many  of  these  mortgages  where 
tie  mortgage  exceeds  the  valuation  of  the  property.  What 
jM  ©vision  is  there  to  meet  that  emergency? 

Mr.  STEAGALL.    The  law  contemplates  an  adjustment 
ol  those  matters  between  the  mortgagor  and  the  mortgagee. 
It  is  contemplated,  of  course,  that  the  mortgagee  will  scale 
down  his  mortgage  and  accept  bonds  to  the  amount  of  80 
percent  of  the  appraised  value  of  the  property  mortgaged. 
Mr.  GRAY.    What  is  the  percentage  of  the  loan  upon  the 
appraised  value  of  the  property? 
Mr.  STEAGALL.    Eighty  percent. 
Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield 

Mr.  TAYLOR  of  Tennessee.  As  I  understand  it,  these 
l<Jans  are  not  confined  to  mortgaged  property,  but  loans 
Eday  be  granted  for  the  purpose  of  repairing  and  enlarging 
hcHnes? 

Mr.  STEAGALL.  That  Is  limited,  however,  to  homes  on 
mhich  mortgages  are  carried  by  the  Corporation. 

Mr.  TAYLOR  of  Tennessee.  But  it  does  not  provide  tot 
new  construction? 

Mr.  STEAGALL.    It  does  not. 

Mr.  TAYLOR  of  Tennessee.    I  had  hoped  that  It  would. 
Mr.  STEAGALL.    Of  course,  there  is  demand  for  that, 
along  with  many  other  things  which  the  Government  is 
I  eing  asked  to  do  at  this  time,  but  the  bill  does  not  provide 
f  ar  loans  of  the  kind  my  friend  has  suggested. 
Mr,  Speaker.  I  reserve  the  remainder  of  my  time. 
Mr.  LUCE.    Mr.  Speaker.  I  yield  15  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  HollistehI. 

Mr.  HOLLISTER.  Mr.  Speaker,  we  are  taking  up  today 
in  administration  bill  introduced  in  both  the  House  and 
tnate  in  very  much  the  same  substance  but  in  somewhat 
Jerent  form,  and  given  earnest  consideration  by  the 
.pking  and  Currency  Committees  of  both  bodies.    This 


measure  was  evolved  for  the  purpose  of  perfecting  the  opera- 
jon  of  the  Home  Owners'  Loan  Corporation  and  Is  well  de- 
ligned  to  accomplish  that  purpose,  so  far  as  it  goes.  The 
jnportance  of  the  bill  before  us.  however,  lies  not  so  much 
a  what  it  cnT>t4""«  as  in  the  lack  of  what  it  should  contain. 
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Tlie  Senate  began  the  consideration  of  this  bill  several 
weeks  ago.  Little  real  controversy  developed,  though  a  few 
amendments  were  added,  until  on  the  15th  day  of  March  last, 
when  Senator  Norris  arose  and  ofiered  the  following  imend- 
ment,  which  will  be  found  on  page  4602  of  the  Congressional 
Record: 

In  the  appointment  of  agents  and  the  selection  of  employees  for 
said  Corporation,  and  In  the  promotion  of  agents  or  employees,  no 
partisan  political  test  or  qualification  shall  be  permitted  or  given 
consideration,  but  all  agents  and  employees  shall  be  appointed, 
employed,  or  promoted  solely  upon  the  basis  of  merit  and  efficiency. 
Anv  member  of  the  Board  who  is  found  guilty  of  a  violation  of  this 
provision  by  the  President  of  the  United  States  shall  be  removed 
from  office  by  the  President  of  the  United  SUtes.  and  any  agent  or 
employee  of  the  Corporation  who  is  found  guUty  of  a  violation 
of  this  section  by  the  Board  ahaU  be  removed  from  office  by  said 
Board. 

A  long  discussion  of  this  amendment  then  ensued  In  the 
body  at  the  north  end  of  the  hall,  chiefly  as  to  whether  this 
amendment  or  one  placing  the  employees  of  the  Home 
Owners'  Loan  Corporation  under  the  Civil  Service  rules  was 
preferable,  but  no  conclusion  was  reached.  The  biU  was 
taken  up  again  on  the  19th  of  March,  when  Senator  Norris 
reported  (Congressional  Record,  p.  4809)  that  the  Board  of 
the  Home  Owners'  Loan  Corporation  itself  was  in  favor  of 
this  amendment.  The  discussion  ended  with  a  record  vote. 
The  amendment  was  adopted  by  a  vote  of  40  to  S3,  the  33 
opposing  it  being  all  Democrats. 

The  Banking  and  Currency  Committee  of  this  House  had 
a  number  of  hearings  on  KH.  8403,  the  companion  bill,  as 
originally  introduced.  When  these  were  completed,  and 
before  the  reading  of  the  bill  began,  by  the  unanimous  con- 
sent of  the  committee  there  was  substituted  the  Senate  bill, 
not  as  it  passed  the  Senate,  but  as  it  had  been  originally 
reported  to  it.  The  Banking  and  Currency  Committee  then 
proceeded  to  add  certain  amendments  of  Its  own  and  the 
minor  amendments  made  in  the  Senate.  When  the  Norris 
amendment  was  offered,  however,  it  was  voted  down,  and 
the  biU  comes  before  the  House  today  minus  that  amend- 
ment. Unfortunately,  under  the  rules,  it  is  impossible  to 
offer  this  amendment  today,  and  I  am  in  hopes  that  in  con- 
ference it  will  be  retained. 

The  Home  Owners'  Loan  Act  is  one  of  the  most  construc- 
tive of  the  administration  measures  passed  at  the  special 
session  of  last  spring.  The  great  majority  of  those  who 
did  not  and  do  not  see  eye  to  eye  with  the  President  on 
much  of  his  so-caUed  "  emergency  "  legislation— and  I  am. 
I  must  confess,  among  that  number— nevertheless  supported 
this  bill.  It  provided  a  method  by  which,  without  large 
present  cost  to  the  Government,  and  perhaps  with  no  ulti- 
mate cost  to  It,  the  financially  distressed  owner  of  a  small 
home  on  the  eve  of  foreclosure  and  evicUon.  and  even  within 
a  reasonable  time  after  eviction,  might  refinance  his  mort- 
gage, secure  easier  terms,  and  a  short  moratorium  on  pay- 
ments until  the  times  would  improve  and  he  could  better 
meet  his  obligations.  There  is  nothing  of  which  the  average 
American  is  prouder  than  of  his  home,  be  it  ever  so  humble, 
and  the  blackest  page  in  the  history  of  the  depression  Is 
the  long  list  of  those  who  have  been  compelled  to  sacrifice 
the  homes  for  which  they  have  slaved  and  saved. 

Though  the  bill  was  passed,  the  expected  relief  did  not 
come.  The  machinery  of  administxation  was  necessarily 
complicated  and  it  took  time  to  set  it  up.  Mortgage  holders 
In  many  cases  were  suspicious  of  the  bonds  offered  them  in 
exchange,  since  they  carried  the  Government  guaranty  only 
as  to  interest  and  not  as  to  principal,  but.  worst  of  all.  In 
many  parts  of  the  country  the  spoils  system  in  the  making 
of  appointments  reared  its  ugly  head.  In  stating  this  fact, 
well  known  to  all  of  you.  I  am  criticizing  no  one.  The  mem- 
bers of  the  board  of  the  Home  Owners'  Loan  Corporation 
had  the  almost  impossible  task  of  trying,  in  a  short  time,  to 
set  up  an  organization  to  function  In  all  parts  of  the  country. 
In  every  community  of  any  size  there  must  be  an  ofUce  to 
file.  sift,  and  pass  on  an  avalanche  of  ajvlications.  with  ap- 
praisers', attorneys,  clerks,  field  men,  auditors,  and  a  host  of 
others  to  be  appointed  to  do  the  work. 

Is  it  surprising  that  many  State  chairmen  were  appointed 
on  poUtical  recommendations  and  that  these  State  chairmen 


in  turn  secured  the  appointment  of  many  of  their  henchmen 
and  that  these  same  henchmen  favored  members  of  their 
own  party  in  the  granting  of  relief?  Anj'one  knowing  the 
history  of  the  operation  of  the  spoils  system  in  this  country 
would  have  been  surprised  if  the  situation  had  been  different. 

Mr.  Speaker.  I  represent  the  district  which  sent  to  the 
House  of  Representatives  for  4  terms  and  to  the  Senate  for 
1  term  a  great  American  and  a  great  Democrat.  George  H. 
Pendleton.  He  is  famous,  among  other  things,  for  his  nomi- 
nation as  Vice  President,  with  General  McClellan.  on  the 
Democratic  ticket  that  opposed*  Lincoln  in  1864.  but  he  is 
chiefly  famous  for  his  introduction  and  support  of  the  first 
civil-service  reform  bill  that  passed  Congress. 

Prom  the  early  days  of  oar  RepubUc  the  question  of  ap- 
pointment to  public  office  has  plagued  our  Presidents,  for 
the  right  of  appointment  is  vested  by  the  Constitution  in  the 
President  except  where  Congress  by  law  provides  other 
means.  History  records  many  Instances  when  the  Chief 
Executive,  driven  almost  frantic  by  the  importunities  of 
place  seekers,  spoke  his  mind  freely  on  the  subject.  And  yet 
the  pressing  was  almost  impossible  to  resist.  Every  change 
of  administration  would  see  an  almost  complete  turning  out 
of  Goverxunent  employees  and  the  substitution  of  a  new  set 
whose  pohtics  agreed  with  the  President.  Since  the  Presi- 
dent, in  the  nature  of  things,  could  not  know  anything  about 
the  great  majority  of  the  aivUcants,  he  must  perforce  take 
the  recommendations  of  the  Senators  and  Members  of  the 
House  on  the  fitness  of  individuais  for  the  various  positions. 
But  I  am  carrying  coals  to  NewcasUe  to  elaborate  on  this 
aspect  of  the  question  before  such  an  audience  as  this. 

Mr.  GOLDSBOROUGH.    Mr.  Speaker.  wiU  the  genUeman 

yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  GOLDSBOROUGH.  I  am  wondering  if  the  gentleman 
has  considered  the  fact  that  this  personnel  has  been  set  up 
now  for  several  months  and  that  the  passage  of  the  so-caUed 
"  Norris  amendment "  would  be  practically  an  InviUtion  to 
change  that  personnel,  which,  as  far  as  I  know,  has  been 
working  very  adeauately.  It  certainly  has  in  my  section.  I 
do  not  know  whether  the  genUeman  had  considered  that 
phase  of  the  question  or  not. 

Mr  HOLLISTER.  I  should  point  out  to  the  gentleman 
from  Maryland  that  I  do  not  think  there  is  a  desire  on  the 
part  of  anyone  to  eject  any  person  from  a  position  when  Uie 
person  is  handling  the  position  properly.  I  understand  that 
a  great  many  of  the  abuses  have  been  rectified.  I  should 
point  out  to  the  genUeman  that  the  board  itself  has  lavOTed 
the  passage  of  tills  Norris  amendment,  and  the  President  oi 
the  United  SUtes  has  stated  publicly  a  similar  desire. 
Mr.  FULLER.  Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr  PULLER.  The  gentleman  means  that  the  genUeman, 
as  a  member  of  Uie  minority  party,  wants  representation 
on  these  patronage  jobs.  ,.     j,  j  w         * 

Mr.  HOLLISTER.  They  should  not  be  handled  by  pat- 
ronage; that  Is  what  I  am  advocating. 

Mr  FULLER.  The  gentleman's  party  Is  receiving  it  now 
in  the  gentleman's  State,  when  men  of  Uie  gentleman  • 
political  faith  were  awwinted  to  these  positions  in  the  Home 
Owners'  Loan  Corporation  In  the  genUeman's  State. 

Mr.  HOLLISTER.  I  do  not  know  anything  about  It:  I 
have  not  advocated  it.  ,  _^  *w  * 

Mr  FULLER.  Is  not  the  genUeman  aware  of  the  fact  tbat 
an  ex-Member  of  Congress  holds  one  of  ttie  most  Important 
positions  on  Uiis  Board  here  in  Washington,  and  that  he 
took  with  him  his  secretary  and  hla  chauffeur,  and  that  all 
of  them  are  on  the  pay  roU  down  here? 

Mr  HOLLISTER.  If  the  genUeman  wishes  to  go  into 
tills  kt  greater  IcngUi  In  his  own  time.  I  would  ^ ^^^^ 
have  him  do  so.  I  know  noUiing  about  the  facU  of  which 
the  genUeman  speaks. 

As  the  Government  Increased  in  stee  after  ttie  cmwu, 
Uie  problem  became  more  and  more  acute,  and  a4^»»« 
was  begun  for  reforming  Uie  Civil  Service  to  provWe  for 
proper  examination  of  applicants  and  tenure  of  office  te 
the  faithful  and  efllclent  employee.    Hardly  a  session  or 
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CongTtas  passed   without   considerable   discussion   of_^ 
question.    Under  Grant  a  bill  was  passed  to  give  the  Prttl- 
dent  the  power  to  establish  rules  to  govern  admission  to  the 
CivU  Service,  though  nothing  was  done  with  respect  to  in- 
suring tenure.    The  President  named  a  board  and  *  number 
of  employees  were  appointed  in  accordance  with  the  rules 
it  laid  down,  but  the  failure  of  Congress  to  continue  appro- 
priations for  the  board  brought  its  labors  to  an  end  In  a 
couple  of  years.    From  then  oa  however,  the  party  plat- 
form   of    aU   the   parties   carried   planks   suPPO^^^K  ^^^^T^ 
Service  reform:  and  when  Oarfleld  was  elected  In  1880  the 
friends  of  this  movement  were  Jubilant,  for  he  was  weu 
known  to  favor  it  strongly.    His  death  at  theji»nd  of  a 
disappointed  ofBcc  seeker  in  the  summer  of  1881  brought 
pubUc  sentiment  very  strongly  into  line,  and  at  the  ^on 
of  Congress  beginning  in  December  1882  Senator  Pendleton, 
the  Chairman  of  the  Committee  on  Civil  Service  Reform, 
Introduced  a  bill  which  was  destined  to  become  the  founda- 
tion of  our  present  Civil  Service  laws.    This  bill  passed  boto 
Houses  easily  and  became  a  law  in  January  1883.    M  nra« 
only  a  small  part  of  the  Federal  employees  were  classmed. 
but  the  number  steadily  grew  and.  while  there  have  been 
temporary  set-backs,  until  recently  there  has  been  steady 
nrogress     At  the  end  of  the  fiscal  year  1933.  456.000  Federal 
wnployees  were  in  the  classified  Civil  Service,  out  of  a  total 
number  of  Federal  civil  employees  of  565,000. 

Mr  Speaker,  one  of  the  most  distressing  evidences  of  a 
recent  retrogression  in  the  Ideals  of  our  Government  Is  the 
famlUar  phrase  that  we  find  in  so  many  of  the  measures 
which  have  been  presented  to  us  and  which  we  have  passed 
during  the  past  year.  A  typical  example  of  this  phrase 
reads  as  follows: 

Tbe  Administrator  m»y  appoint  and  fix  the  compenaatlon  of 
such  experts,  and  their  appointment  may  be  made  and  compen- 
sauon  flTed  without  regard  to  the  clvU-servlce  laws,  or  the 
Clasalflcation  Act  ot  1923.  as  amended,  and  the  Administrator 
m«T  in  the  same  manner,  appoint  and  flx  the  compensation  ol 
■uch  other  offlcers  and  employees  as  are  necessary  to  carry  out 
tb»  provisions  of  this  act. 

TO  one  who  has  studied  the  history  of  the  spoils  system 
In  popular  government  that  phrase  tolls  the  knell  of  effi- 
ciency and  often  even  of  honesty.  It  puts  us  on  notice  that 
the  welfare  of  the  Union  is  to  be  traded  in  payment  for 
political  services  rendered  or  expected. 

Inquiry  at  the  office  of  the  United  States  Civil  Service 
Commission  elicits  the  startling  InformaUon  that,  outside 
of  the  administration  of  the  securities  bill,  which  was  turned 
over  to  the  Federal  Trade  Commission,  none  of  the  em- 
ployees of  the  many  new  governmental  agencies  which  have 
been  set  up  since  the  4th  of  March  1933  have  been  placed 
imder  the  clvil-servlce  laws.  It  Is  Impossible  to  give  In 
exact  figures  the  number  of  employees  In  these  new  agencies, 
as  It  is  difficult  to  get  the  figures  from  the  different  offices, 
and  when  received  they  are  not  up  to  date.  It  Is  well 
known,  however,  that  the  number  runs  up  to  tens  of 
thousands. 
[Here  the  gavel  felLl 
Mr.  LUCS.    Mr.  Speaker,  I  yield  the  gentleman  5  addl- 

Uocal  minutes. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  have  wandered  far 
afield  from  the  present  bin,  but  I  have  done  so  with  a  pur- 
pose, and  I  now  return.  I  have  here  a  clipping  from  the 
Washington  Evening  Star  of  March  21  last,  2  days  after  the 
bill  before  us  passed  the  Senate,  from  which  dipping  I 
should  like  to  quote: 

Prwldent  RooaeTelt  today  served  notice  on  Congreas  that  he 
favond  the  Norrls  amendment  to  the  home-loan  guarantee  bUl 
to  bar  politics  from  appointments  to  the  Home  Owners'  Loan 
Corporation     •     •     V  „  «       w,.  • 

Aftw  reading  the  amendment  of  Senator  Noiais,  Bepubllcan.  of 
Nebraska.  President  Rooaevelt  personaUy  communicated  his  desire 
to  Chairman  SnaeAU..  of  the  House  Banking  Committee. 

He  made  It  known  through  Stephen  T.  Karly,  a  secretary,  that 
he  oonaldwed  poUtlcs  also  should  be  banned  in  considering  ap- 
pointments to  other  Federal  relief  agencies  such  as  ths  NAA..  ths 
CtvU   Works   Administration,   and   ths   Farm   Credit   Adminlstra- 

tton     •     •     •. 

Ths  Houss  committee  deleted  the  poUtlcal-ban  provision  of  the 
bUl  in  approving  ths  general  purpose  of  ths  msasurs  to  guarantse 


loi 


April  5 


1934 


CONGRESSIONAL  RECORD— HOUSE 


fil21 


the  principal  as  well  as  the  Interest  of  the  $2,000,000,000  of  Oov- 
erninent  bonds  to  aid  home  owners. 

C»ne  can  only  conjecture  why  the  majority  members  of  my 
corunittee  took  the  action  they  did  in  refusing  the  Norrls 
amendment.    If  they  represent  their  party,  however,  the 
reason  there  can  be  is  that  the  Democratic  Party,  as 
represented  by  this  committee  majority,  prefers  to  ^e- 
gaid  the  merit  system,  to  disregard  the  request  of  the  Presi- 
dent to  disregard  the  desires  of  the  board  which  must  make 
appointments  in  question,  and  prefers  to  raise  the  pi- 
ratilcal   skull-and-bones   pennant   to   the   masthead   of   its 
political  ship,  shouting  the  old  war  cry.  "  To  the  victor  be- 
the  spoils!  " 

YOUNG.    Will  the  gentleman  yield? 

HOLLISTER.    I  yield  to  my  coUeague  from  Ohio. 

^    YOUNG.    Is  not  the  gentleman  from  Ohio  proud  of 

record  of  the  Home  Owners'  Loan  Corporation  in  our 

te'    Does  he  not  know  that  the  record  in  Ohio  is  so  far 

ad  of  every  other  State  in  the  Union  as  to  be  outstand- 

that  nearly  $79,000,000  has  been  disbursed  to  date  in 

State  of  Ohio  under  the  administration  of  Henry  G. 


Biiiener  to  distressed  home  owners;   that  26.000  have  re- 


ved  reUef ;  and  that  the  average  cost  to  the  Government 
every  loan  made  by  this  Corporation  in  Ohio  as  of  this 

dtke  is  $14.80  per  loan?  ,      _  *    *v.        a    * 

Mr.  HOLLISTER.    Is  the  gentleman  almost  to  the  end  oi 

hiiquestion? 
fidr.  YOUNG.    Yes. 

Mr  HOLLISTER.    I  will  be  glad  to  answer  a  question. 

Mr.  YOUNG.  In  some  other  States  the  cost  exceeds  that 
bj  many,  many  times. 

Mr.  HOLLISTER.    May  I  answer  the  gentleman? 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  the  gentleman  from  Ohio  [Mr. 
HoLLisTiKl  1  additional  minute. 

Mr  BROWN  of  Michigan.  I  understood  the  gentleman  to 
SI  y  in  the  early  part  of  his  speech  that  favoritism  had  been 
si  town  to  applications  of  members  of  the  Democratic  Party. 
V  as  there  any  evidence  whatsoever  as  to  that  fact  produced 
tr.  the  committee? 

Mr   HOLLISTER.    None  at  all. 

Mr.  BROWN  of  Michigan.  Then  the  gentleman's  state- 
ment is  based  on  hearsay? 

Mr.  HOLLISTER.    Based  entirely  on  reports. 

Mr.  BROWN  of  Michigan.    Based  on  hearsay. 

Mr.  HOLLISTER.  My  desire  is  to  have  the  general  prin- 
cple  adopted  that  appointments  shall  be  made  without 
political  consideration.  I  am  not  criticizing  a  particular 
£  tate  or  a  particular  set-up. 

Mr.  BROWN  of  Michigan.  Does  not  the  organization  in 
C'hio  at  the  present  time  have  some  managers  and  some 
attorneys  who  are  members  of  the  RepubUcan  Party? 

[Here  the  gavel  fell.] 

Bto.  STEAGALL.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Maryland  [Mr.  Goldsborough], 
T Mr.  GOLDSBOROUGH.  Mr.  Speaker,  this  discussion 
4hich  we  have  Just  heard,  while  it  was  very  courteous,  ap- 
I  ears  to  constitute  a  reflection  upon  the  present  administra- 
t  on  of  the  Home  Loan  Organization. 

Our  Information  Is  that  throughout  the  country  the  attor- 
r  eys.  appraisers.  State  managers,  and  district  managers  are 
c  onducting  an  extremely  difficult  situation  with  great  ability 
s  nd  infinite  energy.  The  committee,  in  considering  the  so- 
c ailed  "Norris  amendment",  did  not  have  in  mind  any 
I  artisan  consideration.  The  committee  felt  that,  in  view 
cf  the  fact  that  the  organization  had  been  finally  set  up  In 

<  very  county  and  in  every  city  throughout  the  United  States 
t  nd.  as  far  as  we  knew,  was  handling  its  very  difficult  work 
adequately,  it  would  be  a  mistake  to  pass  legislation  which 
^  rould  constitute  a  refiection  upon  the  personnel  and  which 
^  rould  Indicate  an  Invitation  to  change  the  personnel. 

This  organization.  Mr.  Speaker,  was  required  and  Is  rc- 

<  ulred  to  act  with  great  rapidity.  Property  is  advertised  for 
lale  on  mortgage  foreclosure,  and  this  organization  is 
I  ppealed  to  for  relief. 


There  have  been  up  to  this  time  150.000  American  homes 
actually  saved  by  the  operation  of  this  organization.  It  has 
been  conducted  in  an  absolutely  nonpartisan  way.  No  one 
asking  for  a  loan  has  ever  been  questioned  as  to  whether 
he  was  a  Democrat  or  Repuhllc*an.  a  white  man  or  a  colored 
man.  The  majority  members  of  this  committee  and  some 
members,  probably,  of  the  minority  felt  that  there  was  no 
necessity  for  changing  the  personnel  of  this  organization; 
that  there  was  no  necessity  for  changing  the  manner  in 
which  these  appointments  had  teen  made  and  would  be 
made,  and  that  to  cause  a  change  at  this  time  would  create 
confusion,  would  Interfere  with  the  management  of  the 
organization,  and  would  be  demoralizing.  For  this  reason, 
and  for  this  reason  alone,  the  Norris  amendment  was  not 
favorably  acted  upon  by  the  Committee  on  Banking  and 
Currency. 
Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 
Mr.  LUCE.  Mr.  Speaker,  I  yield  10  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Speaker,  insofar  as  the  State  of 
Illinois  is  concerned,  I  gladly  accept  the  challenge  of  the 
genLleman  from  Maryland  IMr.  Goldsborough],  because  I 
do  want  to  reflect  upon  the  personnel  of  the  Home  Owner's 
Loan  Corporation  in  my  State,  and  I  want  to  go  a  little  fur- 
ther and  characterize  it  as  one  of  the  foulest  blots  that  has 
ever  been  placed  upon  the  escutcheon  of  the  State  of  Illi- 
nois. They  have  placed  human  misery  upon  the  altar  of 
pohtlcal  spoliation. 

I  unequivocally  endorse  the  principle  of  guaranteeing  both 
the  principal  and  interest  on  these  bonds,  as  recited  in  this 
bilL  I  am  glad  that  $200,000,000  was  set  aside  for  repairs. 
I  wish  the  measure  might  be  amended  to  set  aside  an  equal 
amount  of  money  for  new  construction,  but  under  suspen- 
sion of  the  rules  amendments  are  not  In  Mder. 

However,  I  shall  hold  my  nose  as  I  vote  for  the  bill,  be- 
cause of  the  utter  inefficiency  of  the  Home  Owners'  Loan 
Corporation  in  my  State,  and  if  I  but  make  a  most  natural 
exposition  of  the  history  of  the  Home  Owners'  UMa  Cor- 
poration in  Illinois,  it  is  more  eloquent  than  anything  else 
I  can  say  as  to  how  rotten  it  has  been,  and  how  it  has  left 
our  home  owners  in  complete  despair. 

I  remember  a  politician  running  for  office  who.  while 
making  a  speech,  asked  this  rhetorical  question  of  his  audi- 
ence. "  What  are  the  fruits  of  victory?  "  One  of  his  very 
humble  constituents  In  the  rear  of  the  hall  stood  up  and 
said,  "  I  snwose  they  are  plums,  melons,  and  applesauce." 
He  was  absolutely  right  so  far  as  the  Hrane  Owners'  Loan 
Corporation  in  Illinois  is  concerned,  because  there  have  been 
melfxis  In  fees  for  Intermediaries,  there  have  been  plums  for 
the  Q)oilsman,  and  there  has  been  a  lot  of  hooey  and 
applesauce  for  the  distressed  home  owners  of  Illinois. 
[Laughter.] 

Let  me  begin  this  presentation  by  reading  a  quotation 
from  a  Chicago  paper  dated  December  8: 

The  administration  of  the  nUnols  H(»ne  Owners'  Loan  Corpora- 
tion has  become  a  violation  of  the  forgotten  man  and  a  oesBpool 
of  spoUs  politics.  Astounding  Instances  of  mismanagement 
and  political  wire  puUlng  In  and  on  the  fringes  of  the  Home 
Owners'  Loan  Corporation  here,  which  Is  supposed  to  be  a  finan- 
cial refuge  of  the  distressed  and  overburdened  home  owners  caught 
in  the  maelstrom  of  depression,  have  been  revealed. 

The  article  also  refers  to  the  Home  Owners'  Loan  Corpora- 
tion as  "  jigsaw,  political  chicanery." 

Along  in  August  of  1933  they  appointed  Mr.  William  G. 
Donne  manager  of  the  Illinois  division.  He  was  the  presi- 
dent of  the  eighth  ward  Democratic  organization  in  Chi- 
cago. He  was  the  State  manager  of  the  Home  loan,  and 
Russell  O'Brien,  the  secretary  of  the  eighth  ward  Demo- 
cratic organization  in  Chicago,  was  made  the  secretary. 

Mr.  GOLDSBOROUGH.    WiU  the  gentleman  yield? 

Mr.  DIRKSEN,    Let  me  fiT\\Rh  this  statement  first,  please. 

They  opened  an  office  in  La  Salle  Street  about  the  1st  of 
August  1933.  For  the  general  counsel  they  selected  Mr. 
Samuel  K.  Markham.  law  partner  of  one  Thomas  Donovan, 
who  Is  the  nephew  of  Tom  Donovan,  the  Lieutenant  Gov- 
ernor of  Illinois,  and  for  assistant  counsel  one  Thomas  L. 
Grant,  an  eighth  ward  precinct  captain,  who  was  once  cen- 


siured  by  the  Illinois  Supreme  Court  for  dereHctlon  of  pro- 
fessional duty  after  the  court  had  heard  disbarment  pro- 
ceedings against  55  lawyers  In  the  smelly  and  odoroos 
sanitary  district  case. 

They  were  all  ready  to  start  business.  They  had  to  hav« 
an  appraiser  or  a  niunber  of  ap'iraiaers.  so  there  was  set  op, 
mind  you.  in  the  same  building,  the  Central  States  Ap- 
praisal Co.  of  Chicago,  coitslsting  erf  three  Inoorporatorm; 
and  who  w?t«  they?  One  of  them  was  Mr.  Arthxur  Drltach, 
a  brother-in-law  of  Mr.  Donne,  the  State  manager  of  the 
Illinois  division  and  also  a  membtt-  of  the  eighth  ward 
Democratic  organization  in  Chicaco;  Mr.  James  J.  Sullivan, 
former  chief  clerk  of  the  sanitary  district  and  committee- 
man from  the  eighth  ward:  and  one  Mr.  James  P.  Walsh. 

They  needed  an  intermediary  In  order  to  carry  on  their 
infamous  business,  so  there  came  into  the  picture  a  man  by 
the  name  of  Pred  J.  Walsh,  the  Democratic  leader  of  JoUet 
and  a  member  df  the  State  patronage  committee,  and  here 
is  the  way  they  went  about  doing  business.  Mr.  Walsh 
started  sending  forth  soUcltors  into  Win  County,  Into  Kane 
County,  and  Into  Cook  County.  He  let  his  solicitors  permit 
the  impi-esslon  to  go  out  that  he  had  a  special  influence  with 
the  Home  Owners'  Loan  Corporation  of  Illinois  and  If  they 
cared  to  pay  6  percent  for  him  to  exert  his  Influence  they 
could  expedite  loans  in  a  rather  substantial  amount.  Let  ms 
read  the  language  of  the  cootimct  that  Mr.  Walsh  used: 

We.  the  undersigned,  being  owners  of  certain  flrst-mortgag* 
notes  secured  by  premises  and  improvemenU  locat«l  at  la  oertaUt 
Dlace)  do  hereby  employ  Pred  Walsh  for  the  purpose  of  eserttaff 
his  efforts  in  having  Join  with  us.  the  maker  of  said  notes  and 
the  holders  of  said  notes  of  the  same  Issue  in  applying  ^orvM 
nrecurlng  from  the  Home  Owners'  Loan  Corporation  an  MChange 
foe  the  notes  we  now  hold  for  Oovemmeut  bonds  to  be  umm 
by  that  organisation  and  being  desirous  of  having  ."»•  ^'^^,<*' 
the  skin,  training,  knowledge,  and  experience  of  saW  Fred  Walsh 
in  appraising  and  dealing  with  resident  property  we  hereoy 
ait^SSIhe  said  Pred  J.  WaUh  to  make  »PP"«"?^it«f  P^^t 
or  otherwise,  and  to  conduct  aU  negotUUons  directed  toward  su^ 
ZS^^B^rmtB  and  in  the  event  the  same  is  .«»mpllshed^ 
weVoSiise  to  pay  to  the  said  Pred  J.  Walsh  5  percent  of  the  face 
viue  «^1ai  si^  securlUea  delivwed  to  us  in  exchange  lor  such 
notes. 

This  Is  the  kind  of  document  they  used  In  place  of  and 

along  with  the  mortgagee's  consent  to  take  bonds,  and  he, 

Mr.  Walsh.  Is  one  of  the  leading  spoilsmen  and  patronage 

dispensers  of  the  State  of  Illinois. 

Then  he  branched  out— he  branched  out  Into  Aurora,  mto 

Joliet.  and  elsewhere.  ..     w^,     .. 

Mr.   BLANTON.    Was   not   JoUet   where   he   belonged? 

[Laughter.] 

Mr.  DIRKSEN.    Possibly  so.  ^    »w  * 

Let  me  read  some  quotations  of  some  statements  that  were 
made  by  one  Mr.  Schllta.  who  was  identified  with  the  George 
W  AlBchuler  ti  Co.  mortgage  company  in  Aurora,  iJ^^*»J 
who  was  doing  business  with  this  Intermediary.  Mr.  Fred  J. 
Walsh,  who  had  such  a  political  drag  with  the  Home  Owners' 
Loan  Corporation. 

Mr.  Schhtz  said: 

vrm  knew  It  was  oollUcal  graft  down  at  the  Home  Owners'  Loan 
Ool^JSr^n.  bJ^wSt  <Slir^  do?  It  ««med  to  be  an  out  for 
our  customers. 


Again  I  quote: 

We  honestiy  felt  that  this  was  a  political  deal. 

I  quote  again: 

We  first  heard  that  Walsh  was  dlckertng  with  the  H™^;*™?- 
Lc«n  corporation  from  friends  in  Joliet.  TTien  Mr.  A^»toech« 
^e  in  indtold  u.  Walsh  was  reopening  ^^^'J^^^!^  ^ 
n^^oose  of  obtaining  customers  who  wanted  Federal  loans.  He 
S???  Walsh  had  ^ned  an  office  Just  above  the  Home  Owners 
Xjoan  Corporation. 

And  mark  you.  In  the  same  building  In  La  Salle  Street,  In 

Chicago. 

I  quote  again.    Schlltz  says: 

Let  me  repeat.    We  knew  It  was  poUttcal  pull. 

Now  then,  referring  to  the  volume  of  business  that  WM 
done.  Schlltz  had  this  to  say: 

It  must  be  a  large  vohiine.  bwsause  the  word  has  iooe  mrt  to 
eVerybSS  K  towl^that  Ft«i  J.  WaJah  oould  help  i 
■aw  Moecher. 


;^ 


■i 


S   .p^^. 
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\      Let    me    say    something    about    appraisals.    Here    is   a 

\|,roSer-ln-law  of  the  manager  of  the  niinols  D^v^sio^to- 

CSSr  with  two  other  members  of  the  eighth  ward  organl- 

Stion  in  Chicago,  setting  up  an  appralsal  company  to  the 

Sme  buildtog  which  houses  the  office  of  the  Home  ^m^ 

Uoui  Corporation-    They  got  40  percent  of  the  appra^ 

and  charged  $15.  while  other  reputable  abstract  companies 

oirered  to  do  it  for  $4^0  per  appraisal.  *«.h,r^ 

Let  me  also  say  something  about  the  insurance  feature^ 

I  understand  that  75  percent  of  the  bustoess  went  to  two 

Jo^f^T^  of  them  only  recently  ^Jablished.  abo^^ 

^Tthat  the  Home  Owners'  Loan  office  was  first  esUb- 

^  me  ^Xethlng  about  the  results  under  this  regime. 
I  ir«  totSiJ^in^  report  Just  made  on  Ohio  because 
that  is  the  banner  SUte  and  will  serve  splendidly  for  pur- 
ivMca  of  comparison.  ., 

lis.  GOLD8BOROUGH.    Mr.  Speaker,  will  the  gentleman 

Mr  DIRKSEN.    I  regret  that  I  cannot  yield  now. 
Mr"    GOLDSBOROUOH-    Inasmuch    as    the    genUeman 
has  challenged  me,  I  think  he  ought  to  yield  to  me  for  a 

^^  **DIRKSEN.    Win  the  gcnUeman  withhold  for  a  mo- 
ment?   They  sent  an  investigator  out  there,  and  finally 
removed  the  manager  of  the  Illinois  division.    They  ap- 
pointed a  new  manager,    -mere  were  threats  of  todictment5. 
and  the  Department  of  Justice  had  men  out  there  tovesti- 
gating  this  whole  set-up.  this  mess  of  rottenness  bunt  upon 
the  agony  and  despair  of  home  owners  threatened  with  f  ore- 
dowre.    They  had  some  40.000  applications  for  loans  at 
that  time,  and  up  to  the  1st  of  December  they  made  and 
doaed  452  loans  out  of  those  40,000  applications.    I^  me 
ahow  you  what  the  record  is  as  of  the  23d  of  March,  whidi 
was  certified  to  me  by  the  local  office.    We  had  to  Illinois 
63  877  appUcaUons,  and  only  1.048  loans  closed,  tovolving  a 
total  of  only  $4,444,000.    I  shall  carry  this  one  step  further 
and  show  you  Just  what  has  been  done  right  to  my  own 
district.    A  branch  office  is  located  to  my  district,    laiey 
had  2  147  api^catlons  on  the  23d  of  March,  which  is  only  2 
weeks*  aga    Of  that  number  only  18  loans  had  been  dosed. 
The  SPEAKER  pro  tempore.    The  time  of  the  genUeman 
from  Ultoois  has  expired.  .      ,     „ 

B«r.  LUCE.    Mr.  Speaker.  I  yidd  the  gentleman  1  mtoute 

more. 

Mr  DIRKSEN.  Sixteen  loans  out  of  2,147  appllcaUons. 
tovolving  $45,945.  and  the  distressing  thing  Is  this:  The 
expense  of  that  one  office  at  Peoria  thus  far  has  been  $37,000, 
and  the  total  of  loans  Issued  to  that  office  has  amounted  to 
only  $45  945— almost  as  much  expense  for  fees  as  the  total 
amount  of  the  loans  closed.  If  anybody  here  wants  the 
record.  I  have  it  here,  as  it  came  to  the  mail  this  morning 
from  the  H.01*.C.  office  to  Washington.  I  am  glad  to  see 
that  Ohio,  which  has  1.000.000  less  population  than  Dltoois, 
got  $71 000.000.  and  that  Indiana,  that  has  less  than  half 
the  population  of  nitools.  got  $18,000,000.  whereas  to  Ultoois 
we  got  only  $4,000,000.  This  frightful  disparity  is  due  to 
political  rottenness,  which  can  only  be  changed  when  they 
put  this  thing  on  a  merit  and  efficiency  business  and  take 
these  spoilsmen  out  who  are  supposed  to  be  working  to  the 
toterest  of  the  despalrtog  home  owners  of  my  State. 

It  Is  positively  nauseating  to  think  that  to  Ohio.  Indiana, 
and  elsewhere  they  are  maktog  loans  at  a  cost  of  from  $13 
to  $15  per  loan,  while  In  IlUnois  the  report  shows  that  to 
Pfebruary  the  cost  was  $458  per  loan.  That  should  be  as  a 
stench  to  the  nostrils  of  the  citizens  and  taxpayers. 

In  the  branch  office  at  Peoria  they  had  15  employees  on 
the  last  day  of  February  and  20  on  the  last  day  of  March 
of  this  year;  and  only  16  loans  actually  closed.  Where  Is 
the  fault?    What  is  the  trouble? 

In  the  face  of  such  a  record  of  toefficiency  and  such  a 
sacrifice  of  the  toterests  of  the  humble  home  owners  of 
TiHTifti*  this  thing  merits  an  immediate  and  sweeping  toves- 

tigation.  ^     _,, 

The  Norrls  amendment,  for  which  we  are  contending 
today,  seeks  only  to  eliminate  such  a  rotten  condition  as  this 
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by  Requiring  merit  and  efficiency  to  the  Pe"0"°l^^°  *^^,^ 
'iter  an  act  that  has  been  hailed  as  a  boon  to  dls- 

''itS  nTcontenSng  for  the  appototment  of  RePubUcan. 
emocrats  but  merely  for  the  appointment  of  efficient 
«:r*uns  who  wiU  render  honest  and  sympathetic  service  and 
£^^t  succor  and  relief  to  those  who  are  to  distress. 

GOLDSBOROUGH.    Mr.  Speaker,  to  view  of  toe  fact 

th*  my  distmguished  friend  from  nitoois,  Mr    TtiRKsa 

dedUn^  to  yield  it  was  necessary  for  me  to  get  this  time  in 

orfc  to  say  that  while  there  is  some  merit  to  his  sUtement, 

heTi^  ^^ing  last  year's  birdsnests,  because  that^tua- 

tiot  to  Chicago  was  cleaned  up  over  30  day^  ago.    to  tiie 

o?Chic^o  now  they  are  making  about  100  loans^today^ 

„.  DIRKSEN.    Mr.  Speaker,  will  the  gentleman  yield  to 

uiere  to  order  that  I  may  answer  that? 

GOLDSBOROUGH.    I  decUne  to  yield. 
.'  LUCE.    Mr.  Speaker.  I  yield  2  Mi  mtoutes  to  the  gen- 
fan  from  New  Jersey  tMr.  CavicchiaI.  ^    ,  ^„ 
itr  CAVICCHIA.    Mr.  Speaker,  lest  I  be  accused  of  ti-y- 
ini  t^  make  political  capital.  I  shall  net  criticize  the  work 
of  i  the  HOi-C.    Even  our  Democratic  coUeagues  admit  it 
netded  reformation.    I  hope  for  toiprovements. 

Tarn  to  favor  of  the  bUl  that  is  before  us.    Randal  In- 
stiutions  and  individuals  have  refused  to  accept  the  bonds 
of  the  Home  Owners'  Corporation  heretofore  because   of 
tht  uncertatoty  of  the  Corporation  betog  able  to  redeem 
:m  at  maturity.    The  committee  feels  that  with  the  pass- 
of  this  bill  home  owners  will  get  the  needed  help  and 
y  of  them  will  be  able  to  save  their  homes, 
oome  days  ago  President  Roosevelt  stated  to  tiae  press  of 
the  country  that  all  appototinents  were  to  be  made  on  the 
bisis  of  ability  and  efficiency.    Senator  Norms  to  the  Sen- 
aiebill  section  N.  provided  that  all  appointments.  Promo- 
tions, and  so  forth,  be  on  strictly  nonpartisan  basis.    This 
committee  has  stricken  out  this  provision. 

lit  is  rumored  that  over  10.000  civil-service  employees  have 
Icist  their  places  to  the  past  12  months  due  to  the  economy 
^ogram.  Yet  over  40.000  new  employees  have  been  given 
employment  under  the  many  new  recovery  measures  passed 
br  Congress  during  the  same  period.  ^    ».     ,j       ^ 

This  is  poUtical  spoas  system  at  its  worst  and  should  and 
must  be  discouraged.  It  may  be  argued  that  the  Repub- 
Ucans  have  played  the  same  game  to  the  past.    M  so.  I  do 

not  excuse  my  own  party.  *v.  *  *i,- 

The  spoils  system  must  be  destroyed,  and  I  hope  that  tne 
conferees  of  the  House  will  insist  that  the  Norrls  provision 
Ue  tocluded  to  this  biU. 

iThe  new  deal  will  get  the  help  of  the  Republicans  to 
tke  House  if  we  are  satisfied  that  all  will  get  a  square  deal  to 
passing    laws    that    alleviate    or    regulate    but    must    not 

sTangxUate.  .     .      ^    *». 

Mr.  STEAGALL.    Mr.  Speaker.  I  yield  4  mmutes  to  the 

Ientleman  from  New  York  [Mr.  SissonI. 
Mr.  SISSON.    Mr.  Speaker,  I  wish  to  address  myself  to 
ae  criticisms  made  by  my  colleagues  on  the  RepubUcan  side 
4s  to  the  action  of  our  committee  to  striking  out  the  Norrls 
f  mendment.   I  wish  particularly  to  direct  my  remarks  to  the 
i  ttention  of  my  Democratic  colleagues.    There  is  no  man  on 
he  Committee  on  Banking  and  Currency  for  whom  I  have 
,ter  respect  than  the  gentleman  from  Ohio  [Mr.  Hol- 
ster].   I  think  he  is  one  of  the  most  valuable  members  on 
le  committee,  but  when  he  talks  about  the  application  of 
^e  merit  system  and  the  spoils  system  he  becomes  affected. 
infortunately.  with  that  disease  peculiar  to  the  members  of 
s  political  faith,  which  prevents  him  from  first  casttog  the 
am  out  of  his  own  eye  before  he  attempts  to  pull  the  mote 
>ut  of  our  eyes. 
We  totrusted  Republican  organizations  to  the  State  oi 
few  York  with  the  administration  of  the  C.WA.;  and  what 
[id  they  do  with  it?    In  every  instance  they  did  exacUy  what 
le  gentleman  from  Ultoois  [Mr.  DirksknI  charges  a  few 
imocrats  with  doing— they  played  politics  with  human 

When  the  Roosevelt  administration  came  to  on  the  4th  of 
:h  we  foimd  that  by  a  strange  cotocldence  these  gentle- 


men who  are  so  much  holler  than  thou  that  they  did  not 
look  at  a  man's  political  faith  before  appototing  him.  had 
placed  as  attorneys  of  the  Federal  farm-loan  banks,  as 
appraisers  for  the  Federal  Farm  Loan  banks— and  I  am 
talking  only  of  my  own  dlstirict  and  of  the  upper  part  of 
New  York— no  one  but  Republicans.  Democrats  to  office 
were  as  plentiful  as  hen's  teeth.  That  is  the  way  the  Repub- 
licans applied  the  morit  system.  But.  of  course,  they  admit 
they  are  better  bustoess  men  than  we  Democrats,  and  I  will 
admit  they  run  the  bustoess  of  politics  better  than  we  do. 
They  have  had  more  experience.  I  could  not  find  a  single 
exception.  Bdany  of  the  Republicans  to  the  farm-loan  bank 
system,  of  course,  are  able  men.  Many  of  them.  I  presume, 
will  be  left  to  office.  The  present  Republican  attorney  to  my 
own  county  for  the  farm-loan  bank  is  handltog  the  job  very 
well  and  I  caimot  complain  of  him.  although  I  could  sug- 
gest'several  Democrats  who  could  fill  his  place.  But  I  resent 
criticism  of  this  sort. 

The  very  able  gentleman  from  Msissachusetts  [Mr.  Lucxl 
and  myself  last  year  had  a  Uttle  difference  of  optoion  as 
to  the  application  of  the  Jefferson  political  philosophy  (rf 
appointment  to  office  by  the  merit  system.  He  misquoted 
Jefferson.  Frankly,  so  did  L  So  I  want  to  insert  in  the 
Record  for  all  time  Just  what  Jefferson  did  say  to  a  letter 
written  by  him  to  Ellas  Shipman  and  others,  a  committee 
of  merchants  of  New  Haven,  under  date  of  July  12,  1801. 
The  circumstances  were  these:  The  genUeman  from  Massa- 
chusetts last  year  said  that  we  Democrats  had  deserted  the 
teachings  of  Jefferson  and  had  followed  the  teachings  of 
Andrew  Jackson—"  to  the  victors  belong  the  spoils."  He  said 
that  Jefferson  said  that  the  only  questions  that  should  be 
asked  of  a  prospective  political  appototee  are.  Is  he  hon- 
est; is  he  capable;  is  he  loyal  to  the  Constitution? 

Jefferson  had  removed  from  office  a  Federalist  coUector 
of  New  Haven  and  had  appointed  a  Democrat,  and  this 
committee  of  merchants  wrote  him  a  letter  of  remonstrance. 
Jefferson,  to  reply,  said  to  substance  that.  whUe  he  believed 
that  the  merit  system  should  be  employed,  yet  when  on 
coming   into   office   he  found   that   his   predecessor.  John 
Adams,  had  during  the  midnight  hours  preceding  his  politi- 
cal demise  filled  all  of  the  offices  with  adherents  of  one 
political  party,  and  therefore  he  believed  that  it  was  proper 
that  the  majority  party  should  at  least  have  a  fair  propor- 
tion of  the  adherents  of  their  party  to  office  who  would  be 
to  sympathy  with  administration  poUcies.    At  the  close  of 
his  letter  Jefferson  said,  to  substance,  that  when  time  and 
accident  had  removed  some  of  these  Federalists— and,  of 
course,  the  gentleman  from  Massachusetts  [Mr.  Luci],  who 
is  even  more  famUiar  than  I  am  with  the  writtogs  of  Jef- 
^  ferson.  because  he  was  lately  converted,  as  he  says,  to  the 
political  philosophy  of  Jefferson,  will  remember  that  Jeffer- 
son also  said,  referring  to  Republican  officeholders,  "Few 
die  and  none  resign  "—and  he  had  succeeded  to  filling  some 
of  these  offices  with  adherents  of  the  majority  party  so  that 
the  majority  party  had  at  least  their  fair  proportion— and  we 
have  not  that  now— then  he  hoped  we  might  return  to  that 
ideal  state  of  things  when  the  only  questions  concerntog  a 
candidate  shall  be.  Is  he  honest;  is  he  capable;  is  he  faith- 
ful to  the  Constitution? 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SISSON.    I  yield. 

Mr.  RICH,    Is  this  a  speech  on  the  bill  before  the  House 
or  is  it  a  political  speech? 

Mr.  SISSON.    It  is  for  the  benefit  of  the  conferees,  to  the 
hope  that  they  wiU  not  yield  to  the  Senate  and  restore  the 
Norris  amendment.     [Applause.] 
[Here  the  gavel  felL] 

Mr.  LUCE.    Mr.  Speaker.  I  yield  10  mtoutes  to  the  gentle- 
man from  New  York  [Mr.  PBh]. 

Mr.  FISH.    Mr.  Speaker.  I  was  very  much  toterested  to 
the  remarks  of  my  colleague  from  New  York.    I  do  not  yet 
know  the  difference  between  a  mote  and  a  beam;  but  per- 
haps my  knowledge  of  the  Bible  is  not  as  extensive  as  his. 
Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  FISH.  If  the  gentleman  can  explato  to  me  the  dlX- 
f er«nce  between  a  mote  and  a  beam.  I  shall  be  pleased  to 

yield. 

Mr.  SISSON.  I  caimot  do  that.  It  would  be  Impossible 
for  me  to  explato  to  any  member  of  the  genUeman's  party 
the  difference  between  a  mote  and  a  beam,  because  he  could 

not  see  it. 

Mr.  FISH.  Mr.  Speaker,  I  have  the  highest  regard  for  my 
colleague  from  New  York.  He  Is  a  valuable  member  of  the 
Committee  on  Banking  and  Currency.  I  agree  that  there  is 
a  great  deal  to  be  said  on  both  sides  of  the  question  that 
has  been  discussed.  Of  course,  the  bill  has  not  been  dis- 
cussed to  any  extent  worthy  of  the  name;  the  merit  system 
has  been  the  only  issue  that  has  been  debated  on  the  floor 
today,  and.  fundamentally,  there  is  a  great  deal  to  be  said 
upon  the  side  of  the  spoils  system,  to  fact,  as  a  general 
proposition.  I  believe  to  the  spoils  system.  [Applause.!  I 
believe  that  as  a  general  proposition  the  political  spoils 
belong  to  the  party  to  power.  This  system  was  largely  to- 
troduced  by  Andrew  Jackson,  and  It  has  been  carried  on 
as  an  American  principle  stoce  that  time. 

Responsibility,  as  a  general  proposition,  should  rest  upon 
the  party  to  power;  and  the  party  to  power  should  appotot 
members  of  theh  own  party  to  the  key  positions  of  re- 
sponsibiUty.    I  have  spoken  before  and  have  denounced  the 
appototment  of  Socialists  and  near-Socialists  to  high  office 
under  the  Democratic  administration,  not  because  those  men 
are  not  able  or  that  they  are  not  competent,  but  because  the 
people  back  home  did  not  elect  a  Socialist  administration. 
Socialism  was  not  elected  to  power.    Had  the  people  wanted 
socialism  to  America  they  had  the  opportunity  to  elect 
Norman  Thomas,  but  they  did  not  do  it;  he  received  less 
than  a  million  votes.    But  you  have  placed  in  power,  to  high 
and  Important  positions  to  the  Oovemment.  several  hundred 
men  who  are  near-Socialists  and  Socialists  at  heart,  who.  to 
my  mtod,  are  disbelievers  to  our  political  and  economic  sys- 
tem  and  actual  beUevers  to  the  Marxian  Socialist  theory, 
and*  who  by  no  stretch  of  the  imagination  are  real  Demo- 
crats or  Jeffersonian  Democrats  who  beUeve  to  the  Constitu- 
tion  and   to   our   free   institutions   and   to   our   form    of 
government,    to  experimenting  with  socialism  we  Jeopardize 
all  that  we  have  gained,  for  we  must  start  the  experiments 
by  repudiating  the  fundamental  principles  on  which  our 
constitutional,  representative  form  of  government  has  been 
erected.    I  wish  I  had  more  time  to  talk  on  this  particular 
issue  now,  but  I  have  not  because  there  are  some  other 
things  I  should  Uke  to  discuss,  but  I  may  get  back  ^ J^^l^^ 
to  the  session.    It  is  my  firm  conviction  that  human  "Dertiw. 
the  rights  of  todivlduala,  and  constitutional  rights  and  lib- 
erties are  being  smothered  by  paternalism,  bureaucracy,  and 
State  socialism. 

There  is  a  different  issue  raised  to  this  bill  by  the  inser- 
tion of  the  Norris  amendment  providing  that  appototinents 
should  be  made  on  the  basis  of  merit  and  not  poUtics.  be- 
cause it  is  a  purely  bustoess  proposition,  and  I  can  see  some 
real  justification  for  it.  although  there  can  very  weU  be 
two  distinct  sides  on  such  a  question.    If  it  Is  fc^uaUy  a 
pure,  unadulterated  bustoess  proposition,  then  it  Is  pernapa 
Just  as  weU  Uiat  we  drop  the  spoils-system  feature  ot  the 
original  bill  and  adopt  the  merit  system.    But  I  do  not  say 
Uiat  tiiere  are  not  just  as  many  competent  Dcmocrata  to 
tiiis  country  as  Republicans,  or  just  as  many  loy^Dj°»^ 
crats  as  Republicans,  but  if  there  are  RepubUcans  who  know 
this  ktod  of  work  as  it  Is  purely  a  practical  bustoras  propo- 
sition, then  I  believe  this  amendment  is  meritorious  and 
ought  to  be  adopted.    Furthermore,  I  am  not  not  to  favor 
of  playing  poUtics  wiUi  human  misery,  and  I  beUeve  ii 
would  expedite  titie  saving  of  homes  if  the  best  and  most 
experienced  men  were  appointed  irrespective  of  partisan 

^I  *^y  say  this,  however,  11  it  is  not  adopted  It  is  not 
Koing  to  break  my  heart,  because  I  have  always  believed  to 
fundamental  proposition  Uiat  the  party  to  P«^«  «^ 
be  responsible  for  the  operations  of  the  organlmti^ms  tt^ 
they  establish  and  controL    The  Democrats  heaped  an  aym^ 
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Umche  of  criticism  on  the  Hoover  •dmlnlstratlon  for  not 
affording  more  effective  reUcf  to  our  hooae  owners,  and  said. 
"  Just  wait  until  we  get  in  on  March  4."  It  is  now  over  1  year 
■tnce  the  DemocraU  came  into  power  and  the  slowness  and 
red  Upe  In  the  operations  of  the  Home  U)an  Board  has  been 
a  Mot  on  the  American  Oovernment.  Thousands  of  home 
owners  have  lost  their  homes  and  life  savings  through  Gov- 
ernment ineflkcieney. 

Now  I  am  going  to  say  something  that  my  Democratic 
friendi  wUl  not  hke.  Perhaps  I  had  better  stay  over  here 
t«a  the  Republican  side  when  I  say  it,  because  I  am  apt  to 
■ay  a  good  »««^wr  things  they  do  not  like.  It  is  my  honest 
belief— but  I  do  not  believe  it  is  the  opinion  of  the  people 
l^n^  borne,  because  they  are  not  close  enough  to  the  Oov- 
cnunent— that  this  administration  has  been  the  most  bit- 
terly partisan  administration  since  the  Civil  War.  The  peo- 
ple back  home  probably  do  not  believe  this  statement, 
because  they  see  In  the  Cabinet  Secretary  of  Agriculture 
Henry  A.  Wallace,  a  former  Republican,  and  likewise  Secre- 
tary of  the  Interior  Harold  I .  Ickes,  another  former  Repub- 
lican: but  I  say  that  this  administration,  as  far  as  I  can  find 
out,  has  for  the  first  time  violated  the  actual  mandate  of  the 
Congress  In  the  appointment  of  high  officials  in  the  Govern- 
ment service  where  the  Congress  has  deliberately  stated  that 
these  commissions  should  be  nonpartisan. 

The  «l<«»ni«*i  of  William  E.  Humphrey  as  a  member  of 
the  FMeral  Trade  Commission  on  account  of  his  politics 
was  a  grossly  partisan  act.  and.  in  my  opinion,  inexcusable 
and  indffft¥d>*'»  It  is  a  repetition  of  the  old  story  that 
-  might  makes  right"  To  add  insult  to  Injury.  Prof.  James 
M.  Landis,  a  member  of  the  American  Civil  Liberties  Union 
azMl  one  of  the  radical  leade^-s  of  the  "  brain  trust ".  was  ap- 
pointed to  the  vacancy  on  the  Federal  Trade  Commission. 
President  Rooeevelt  has  repeatedly  Ignored  and  violated 
the  unwritten  law  that  the  minority  party  should  have  ade- 
quate lepreaentatlon  on  commissions  or  d^egations  sent  to 
iBtematlonal  conferences.  The  injection  of  such  a  partisan 
aCtltade  is  unfortunate  and  only  amounts  to  sheer  stupidity, 
as  it  actually  ivomotcs  partisan  retaliation  on  foreign  affairs, 
whtn  there  should  be  as  much  cooperation  as  possible. 

I  ref»  particularly  to  the  Reconstruction  Finance  Cor- 
poration as  a  striking  example  of  the  failure  of  President 
Rooeevelt  to  oomidy  with  the  mandate  of  Congress  to  ap- 
point representatives  of  the  minority  party.  The  Recon- 
struction Finance  Corporation  is  by  far  the  most  Important 
of  the  Government  organisations  under  the  new  set-up, 
under  the  new  deal,  or  of  the  so-called  "relief  organlia- 
ttons."  It  has  spent  15.000.000,000.  possiUy  more.  and.  of 
course.  In  this  respect  it  is  more  important  than  any  two  or 
three  of  the  other  organizations  put  together.  Whom  did 
President  Roosevelt  appoint  as  Republican  member?  The 
Raeonstructlon  Finance  Corporati<Hi  was  created  by  an  act 
of  January  22,  1932,  and  was  amended  by  the  act  of  July  1, 
1»S2.  which  stated  that  it  shall  be  composed  of  7  members, 
XM)t  more  than  4  of  whom  shall  be  membo-s  of  any  one 
political  party. 

Whom  did  President  Roosevelt  appoint  as  a  Republican 
member?  John  J.  Blaine,  of  Wisconsin.  Mr.  Blaine,  who 
was  a  fimner  Republican  Senator,  has  the  right  to  freedom 
of  speech  and  of  pc^tical  action.  He  came  out  In  1928  and 
openly  announced  his  support  for  Al  Smith.  In  1932  he 
announced  his  support  oi  Franklin  D.  Roosevelt.  I  do  not 
question  his  right  in  either  case,  nor  do  I  blame  the  Demo- 
crats at  an  fen-  loving  him.  I  am  simi^  saying — and  I  know 
you  will  agree  with  me — that  he  does  not  represent  the 
<q>positlon  party,  for  he  in  no  respect  represents  or  can 
represent  the  Republican  Party,  having  openly  opposed  its 
Presidential  candidate  in  the  last  two  elections.  He  has 
been  appcdnted  in  vkdation  of  the  spirit  and,  I  believe,  the 
letter  of  the  law  and  the  mandate  of  Congress  as  a  Repub- 
lican on  this  highly  tanportant  Board. 

As  the  other  RepuWcan  member,  the  Pretddeot  has  re- 
cently  appointed  Ftedertck  H.  Taber,  of  MassachtcMtts;  I 
brieve,  a  dMsmate  of  the  President  at  Harvard.  That,  of 
ceurae.  la  not  acainst  him  but  should  be  tn  his  favor.  He 
ought  to  know  something  and  should  make  a  fine  director. 
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Uiiioubtedly  he  is  an  honest  man  and  an  able  man,  at  least, 
ne  Harvard  man  to  another,  I  am  willing  to  talce  that  for 

nted.  ^     .     .       .  „_ 

HENNEY.    Does  that  put  him  in  the  "  bram  trust   7 
PISH.    He  is  a  Roosevelt  Republican.    He  supported 
„velt  in  the  last  campaign.    The  law  requires  the  ap- 
pointment of  members  of  the  opposition  party,  of  course,  to 
rei  tresent  the  opposition  party.    We  on  the  minority  side  do 
no .  count  for  very  much  anyway,  but  who  are  we  going  to 
se<  on  the  R  J-.C.  Board?    If  they  allow  us.  we  have  a  chance 
to  go  to  the  Democratic  members  or  to  Republicans  who 
the  party,  and  I  say,  as  a  RepubUcan.  I  would 
to  take  my  chances  with  the  100-percent  Democrats, 
plause.] 
Here  the  gavel  fell.] 

STEAGALL.    Mr.  Speaker.  I  yield  4  minutes  to  the 
tleman  from  Pennsylvania  [Mr.  EllenbogenI. 

ELLENBOGEN.     Mr.    Speaker.    I    have    for    many 

nths  favored  the  guaranty  by  the  Federal  Government  of 

principal  of  the  bonds  of  the  Home  Owners'  Loan  Cor- 

Uon,  and  I  am.  therefore,  in  hearty  sympathy  with  this 

id^.    I  have  introduced  several  bills  on  the  subject  that 

in  jlude  this  provision.    I  may  say,  Mr.  Speaker,  that  as  far 

as  this  bill  goes  it  is  an  excellent  bill,  and  we  should  pass  it, 

bit  the  bill  does  not  go  far  enough.    For  instance,  the  bill 

orly   empowers   the   Home   Owners'   Loan   Corporation    to 

Isjue  bonds  to  a  total  amount  of  $2,000,000,000. 

What  are  the  facts?  How  much  is  required  in  order  to 
re  ieve  the  distressed  home  owners  in  this  country?  Thcj-e 
aie  in  the  United  States  10.503.000  people  who  own  their 
o\m  homes.  If  they  have  mortgages  against  their  homes 
tl  at  are  in  default  they  are  eligible,  under  the  terms  of  the 
H^me  Owners'  Loan  Corporation  Act.  Most  of  the  mort- 
gages that  were  given  were  short-time  mortgages  for  a 
period  of  from  1  to  3  years.  Since  1931  practically  no 
mortgage  money  has  been  available,  therefore,  we  can  say 
tl  at  practically  all  of  these  mortgages  are  due  today.  It  is 
a  correct  estimate,  and  perhaps  a  low  estimate,  to  say  that 
7!  percent  of  the  mortgages  are  in  default  and  that  between 
one  third  and  one  half  of  the  mortgages  are  in  distress. 
Axmt  $12,000,000,000  of  home  mortgages  are  In  default  in 
tie  United  States  and  from  six  to  eight  billion  dollars  in 
d  stress. 

As  of  March  30  the  Home  Owners'  Loan  Corporation  have 
nceived  1.146.933  applications,  totaling  $3,613,521,730.  So 
yi  )u  see  that  they  have  already  received  applications  totaling 
n  sarly  $4,000,000,000.  Now,  why  empower  the  Home  Owners* 
LMm  Corporation  to  issue  only  $2,000,000,000,  as  this  bill 
d>es? 

Another  provision  that  should  be  Inserted  is  one  providing 
for  the  construction  of  new  homes.  The  building  industry 
h  Ets  a  rate  of  unemployment  larger  than  any  other  industry. 
Twenty-four  Government  agencies  in  Washington  have 
n  lade  studies  and  have  come  to  the  conclusion  that  between 
5  )0,000  and  800.000  new  homes  could  be  built  in  this  country 
d  tiring  the  next  few  years.  The  Home  Owners'  Loan  Cor- 
poration is  the  appropriate  agency  to  do  this,  because  they 
tave  an  ofBce  in  every  county  of  every  State.  I  believe 
between  one  billion  and  one  and  one  half  billion  dollars 
siould  be  appropriated  in  addition  to  what  is  in  this  bill 
f  )r  the  construction  of  new  homes. 

Mr.  Speaker,  the  time  granted  me  is  too  short  to  outline 
li  I  detail  the  amendments  and  changes  which  should  be  in- 
sjrted  in  this  bUl  before  it  is  passed.  I  refer  you  to  the 
speech  regarding  this  subject  which  appears  in  the  Con- 
^xssiONAL  RxcoRi)  of  March  20.  1934.  on  page  4954. 

Due  to  the  fact  that  this  bill  was  taken  up  under  sus- 
dension  of  rules,  no  amendments  can  be  offered,  which  I 
qeeply  regret. 

I  repeat.  Mr.  Speaker,  that  the  bill  is  good  as  far  as  It 
goes,  and  therefore  I  shall  vote  for  it.  I  only  regret  that 
ire  do  not  have  the  opportunity  to  offer  amendments  so  as 
(3  improve  it  in  those  particulars  In  which  I  believe  It  Ig 
qefective. 

[Here  the  gavel  feU.] 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  3  minutes  to  the 
^enUeman  from  Ohio  [Mr.  YouhoI. 
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Mr  YOUNG  Mr.  Speaker,  in  Ohio  there  arc  n«^  * 
mmionh^e  owners  Tving  in  tJbeir  ownhomes^  FuUy 
?50  000  of  these  are  in  distress.  They  owe  ^-  ^  °^ 
fnt>^r^  on  mortgages.  Their  homes  need  repairs.  In 
Sou^nds  of  ^^es,  mortgagees  are  insisting  up^  ^- 
r«^nt  of  all  or  part  of  the  mortgage.  One  hundred  and 
?:S;°flvJtho^aSrhave  already  -f^X'^^'en^y-^ 
wnmP   Owners'    Loan   Corporation   for   relief.      ^^^^^' ^^ 

"°^-S  rsfs^rasT^tijr  t  r 

^^ZJf^^o^'^'r^t  more^Uef  than  ha.  l^ 
S^  by  the  Home  Owners'  Loan  Corporation  in  ^ 
lute  to  Se  Union.  The  cost  to  the  Government  is  less 
San  to  ^  SUte  to  the  Union  except  to  Kansas^ 
Mana.  bSng  only  slighUy  above  the  average  cost  to  those 

states. 

in  nitoois  as  of  March  16. 1934.  notwiUistajdtog  that  there 
are  more  home  owners  to  disti^ss  m  that  S^te  «i^^'*»lj 
mortgages  had  been  disbursed  to  the  sum  of  ** -3 54. 000.  As 
r  matter  of  fact,  the  operation  of  the  Home  Owners  I^ 
rn^ration  in  the  State  of  nitoois  is  a  scandal  and  a  dis- 
^"S^  'Sfe^  SoiJd  be  a  congressional  investigation  to 
S^rstate  and  from  the  State  administrator  down  there 

SSild^  a  wholesale  shake-up.  jf  ,^^-^^^^5^,^ iTS; 
ers'  Loan  Corporation  has  proved  to  be  the  joker  in  toe 
new  deal.  The  operating  expenses  are  highest  there. 
The  av^ge  cost  to  the  Corporation  per  closed  loan  for  the 
^ontlTSSc^r!^  November.  December  1933.  and  January 
and  February  1934  are  as  follows: 

Illinois:   October  1933,  $504.10;   November  1933.  $135.39; 
December  1933.  $199.57;  January  1934,  $238.72. 

It  seems  toexpUcable  that  the  average   cost  per  closed 
loan  ^ould  rise  the  longer  the  Corporation  i^,^  oP«^.^o°^ 
to  that  State.    The  only  plausible  theory  would  seem  that 
To  nmny  poUticians  out  there  are  being  added  to  the  Home 
Owner?  Loan  Corporation  pay  roU.  traffic  police  should  be 
emSoyed  to  keep  them  from  bumping  toto  each  other   or 
toat  sallies  are  increased,  or  both.    And  to  February  1934 
to  nnnote  Se  cost  per  closed  loan  had  risen  to  the  astonish. 
Sg  fi^e  of  $456-$456.19  of  taxpayers'  money  expended 
iS  every   loan   to   a   distressed   home    owner    to    niino^. 
During^iat    same   month   to   Ohio   the   average  ^ost^^o 
the  Corporation  per  closed  loan  was  only  $14  80.    In  Octo- 
ber 1933  to  Ohio,  the  average  cost  for  each  loan  to  a  cUs- 
tressed  home  owner  in  my  State  was  $95.    Naturally,  as  the 
Home  owners'  Loan  Corporation  began  functioning   to  a 
fl^^ier  and  more  efficient  mamier  that  cost  w^  /educed, 
•nie  foUowtog  month  it  was  $32  and  to  January  1934  $14.89. 
In  nitoois  up  to  March  23.  1934.  62.420  distressed  home 
owners  had  made   applications   for  loans.    A  pitiful  few 
about  1  4  percent,  had  received  their  loans.    People  of  that 
iSte.  fiflJTwith  hope-perchance  having  listened  U,  radto 
talks  of  Secretary  Louis  McHenry  Howe-havtog  re^  of 
the  high  purposes  that  motivated  us  to  ^^^.^J^f'^^ 
measure    have  appUed  for  loans  totaling  $226,335,976,  ana 
ha^^'eive^  $4^3.823.    About  1.6  percent  of  the  amount 
asked  has  been  disbursed.    This  more  than  10  months  alter 
the  Home  Owners'  Loan  Corporation  came  toto  existence. 
Instead  of  a  congressional  investigation  of  a  Wgh-school 
superintendent  who  is  a  publicity  hound— I  refer  to  Dr. 
Wirt  and  his  silly  statements— Congress  might  well  tovesti- 
gate  the  admtoistration  to  nitoois  of  the  Home  Owners 
Loan  Corporation. 

In  nitoois  to  February  1934  there  were  442  salaried  field 
employees  who  closed  a  total  of  181  loans.  It  took  nearly 
three  field  employees  to  nitoois  the  entire  month  to  close 
one  loan.  If  this  is  not  stealing  taxpayers'  money,  then 
what  is  it?  In  Ohio  during  the  same  month  520  salaried 
field  employees  of  the  Home  Owners'  Loan  Con^ration 
closed  7.098  loans.  Forty  loans  were  closed  to  my  State  for 
each  three  field  employees  durtog  that  same  month. 

In  New  York  to  February  1934,  the  Home  Owners'  Loan 
Corporation  had  760  field  employees;  1.286  loans  were 
closed  during  that  month,  each  employee  managing  to  close 
1.69  of  a  loan  aU  to  1  month.  The  average  cost  to  the 
Corporation  per  closed  lean  to  New  York  for  February  was 


6125 


$122.84.  In  November  1933  the  average  cost  per  closed  loan 
was  $440.14.  and  to  December  1933  it  had  gone  up  to  the 
tremendous  total  of  $525.81.  There  can  be  no  reasonable 
explanation  for  such  a  staggering  expenditure.  Instead  of 
something  "rotten  in  Denmark"  we  could  well  say  there 
was  "  something  rotten  to  New  York." 

Henry  G.  Brunner  is  the  SUte  manager  of  the  Home 
Owners'  Loan  Corporation  of  Ohio.  He  has  made  and  is 
making  a  magnificent  record.  He  is.  on  his  record,  the 
greatest  SUte  manager  to  the  entire  country;  and  the  fine 
men  and  women  of  my  SUte  who  are  employed  to  the 
Home  Owners'  Loan  Corporation  in  Ohio  are  rendering 
real  pubUc  service,  fully  concomitant  with  the  high  hopes 
we  enterUined  to  creating  this  great  humanitarian  cor- 
poration. _. 

I  am  proud  of  the  record  of  the  Home  Ovraers'  loan  Cor- 
poration to  my  SUte.  The  record  is  so  far  ahead  of  that 
attatoed  to  any  other  SUte  as  to  be  outstanding. 

In  Ohio,  as  of  March  18.  1934.  the  number  of  applica- 
tions received:  124.439.  Amount  of  appUcations:  $144. 
780,799.  Number  of  loans  disbursed:  21,715.  Amount  of 
loans  disbursed:  $66.741.63L  ,     «  ,«, 

In  New  York  State  during  the  same  period  only  68.172 
applications  were  received,  this  being  approximately  half 
the  number  of  appUcations  that  were  made  to  Ohio.  The 
Corporation  was  not  functioning  properly  to  New  York,  and 
distressed  home  owners,  clamoring  for  reUef ,  were  not  able 
in  some  instances  to  even  have  their  appUcations  properly 
filed  The  amount  of  loans  requested  to  the  appUcations, 
however  was  more  than  twice  the  amoimt  asked  to  Ohio, 
being  $345357.638.  During  this  period  only  3.118  loans 
were  disbursed  to  the  sum  of  $15,152,655.  Such  reUef  is 
pitifully  inadequate.  The  mato  office  of  the  Home  Owners 
Loan  Corporation  in  New  York  City  is  to  the  most  mag- 
nificent  office   building   to   the  world,   the   Empire   SUte 

Building.  .  , 

Ornate  offices  to  magnificent  buildings  such  as  are  to 
vogue  to  New  York  and  nunois  should  be  eUminated.  Demo- 
cratic poUticians  with  feet  cocked  on  mahogany  desks  and 
recUntog  on  luxurious  davenports  should  be  fired.  Tax- 
payers should  be  considered.  Distressed  home  owners 
should  receive  the  reUef  we  to  Congress  totended. 

As  Congressman  at  large  from  Ohio.  I  have  carefi^  in- 
vestigated  and  studied  the  operation  of  the  Home  Ownenr 
Loan  corporation  not  alone  to  Ohio  but  tto-ou^out  the 
country.    The  latest  figures  to  Ohio  to  M^h  31  1934.  rfiow 
that   25.295   loans  for   $77,893,083  have  been  disbursed  to 
home  owners.    Pour  miUlon  doUars  has  been  paid  into  coxmty 
treasuries  for  taxes.    In  Pennsylvania  to  March  16.  1934. 
only  5.504  loans  for  $15,949,490  have  been  disbursed.    In 
New  York  3.118  loans  for  $15,152,655  were  disbursed.    To 
M^h  31.  1934,  to  the  entire  country  140.000  loans  were 
Jr^  for  a  total  of  $400,000,000.    In  ad<Ution  tje  dj^^er  of 
losing  their  homes  was  removed  or  lessened  for  5*0.000  home 
owners,  whose  requests  for  refinancing  were  betog  considered 
The  average  amount  of  a  loan  to  a  home  owner  is  $2,839. 
Thl  avera^  cost  throughout  the  country  to  the  mortgagor 
tor  lUs^Sm  is  $25;  the  cost  varies  sUghtly  to  some  locaUties. 
beinir  more  to  nitoois  than  to  Ohio.  ^  ^  »_ 

^e  Home  owners'  Loan  Corporation  which  we  creat^^ 
Act  effective  June  13. 1933.  will,  in  it»  ope^t^  ^utS^S 
business  than  any  corporation  to  the  United  8tat«.  To 
mSay  of  our  feUow  citizens  this  organization  and  the  hope 
it  holds  forth  for  the  oppressed  home  owners  burdened  vrtth 
taxes  is  the  most  imporUnt  feature  of  the  new  deaL 
iSSemoiS.  the  Home  Owners'  l^n  Corporation  in  Its 
J^tlons  comes  right  down  into  the  homes  of  otj  citizens. 
When  people  meet  with  dlsappototments  and  rebuffs  in  c^- 
nectlonSrith  this  they  are  bound  to  become  skeptiail  of  the 
Lwever^nSi  of  our  great  President.  FrankUn  D-^^^velt 
who  first  recommended  to  the  Congress  the  enactinent  of 

^^e  Home  Owners'  Loan  Corporation  of  the  entbre  ««m- 
try  Uking  the  average  of  its  work  toto  co°f*dc«tlon.  ta  not 
SlctioS  M  it  should.  At  its  present  rate  of  doing  bual- 
S^"t^£le  4  years  to  relieve  the  di^^^^' «^ 
^  two  and  one  half  mUUon  home  owners  who  arc  to 
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need  of  aid.   Asa  matter  of  fact,  about  1,200,000  applications 
have  already  been  made  for  approximately  $4,000,000,000. 
It  Is  clear  that  the  Congress  in  its  session  next  January 
mxist  Increase  the  amount  In  the  authorization  for  bonds 
from  $2,000,000,000  to  $5,000,000,000.    In  fact,  this  should 
be  done  now.    Otherwise,  if  It  is  definitely  established  that 
DO  expansion  of  this  Corporation's  activities  will  be  per- 
mitted, that  no  more  than  the  $2,000,000,000  already  au- 
thorized as  a  bond  Issue  will  be  forthcoming,  then  fairness 
to  the  taxpayers  and  home  owners  of  our  country  should 
Induce  offldals  of  the  Home  Owners'  Loan  Corporation  to 
either  eliminate  tboumndi  of  applications  already  on  file 
or  stop  recelrtng  further  applications.    The  pending  meas- 
vat  should.  In  my  judgment,  be  amended  to  prorlde  an  in- 
crease  in  the  bond  authorization   from   $2,000,000,000  to 
$Sfi00fi90JM.    In  thla  eonneetioD  let  me  say  thftt  tlie  Home 
Owners'  Loan  Corporation  Act  and  the  autborlmtlon  of  a 
txmd  issue  of  $3,000,000,000  or  $5,000,000,000  does  not  affect 
nor  relftte  to  the  batenctng  of  the  budget.    Guarantee  of 
the  principal  and  Interest  of  the  bonds  outstanding  and  to 
be  lasaed.  of  eoone,  inrolyes  a  liability  on  the  Oovemment. 
These  bonds  are  backed  by  the  security  of  American  homes, 
and  If  the  corporation  is  properly  managed  there  will  be  no 
kMs  to  the  Ooyemment.    Of  course.  If  the  Illinois  policy 
should  prevaU.  then  there  might  be  grave  danger  to  the 
Oovemment. 

A  fine  constnicUve  feature  of  new  legislation  proposed  is 
the  provision  relative  to  funds  for  extensive  repairs  to 
homes  upon  which  the  Home  Owners'  Loan  Corporation 
makes  loans.  The  building  industry  is  in  deplorable  condi- 
tion. A  measitre  should  be  passed  to  provide  employment 
to  many  of  the  four  or  five  million  men  In  the  building 
trades,  most  of  whom  are  unemployed. 

Before  the  depression  the  yearly  average  for  new  home 
ctmstruction  was  20  times  the  present  rate  of  construction. 
Proper  administration  of  the  Home  Owners'  Loan  Corpora- 
tion will  go  a  long  way  toward  maintaining  and  raising  a 
standard  of  living  In  this  country.  In  our  cities  we  must 
do  away  with  tenements  and  establish  for  all  time  a  proper 
American  standard  of  living  in  decency  and  comfort. 

We  are  now  eliminating  a  fundamental  defect  of  the 
Home  Owners'  Loan  Corporation  Act  by  providing  a  guar- 
antee by  our  Oovemment  erf  the  principal  of  the  bonds.  We 
recognize  a  moral  obligation  and  make  it  legal.  The  market 
value  and  marketability  of  Home  Owners'  Loan  Corporation 
bonds  will  be  enhanced.  I  consider  this  a  most  constructive 
measure  and  am  happy  to  support  it. 

With  bonds  unconditionally  guaranteed  by  the  Oovem- 
ment and  backed  by  the  full  faith  and  credit  of  the  United 
States,  and.  In  addition,  supported  by  the  assets  and  prop- 
erty upon  which  loans  are  made,  it  will  be  seen  that  the 
additional  factors  of  safety  are  likely  to  cause  investors  to 
switch  from  Liberty  bonds  and  other  Oovemment  obligations 
to  H.OX.C.  bonds. 

I  note  with  pleasure  that  the  interest  rate  will  be  reduced. 
The  interest  rate  should  be  reduced  to  3  percent.  TWs  would 
be  in  line  with  most  securities  Issued  by  the  Oovemment 
Profits  accruing  to  the  H.OIi.C.  would  be  materially  in- 
creased. Home  owners  shoidd  profit  by  reason  of  this  dlf- 
ferentiaL  Instead  of  paying  Interest  on  their  loans  at  the 
rate  of  5  percent,  the  interest  charge  could  be  reduced  to 
4  or  4V^  percent.  There  would  still  be  a  differential  of  1  or 
1V4  percent  to  provide  for  the  operating  expenses  of  the  Cor- 
poration and  for  the  creation  of  a  reserve  fimd  to  take  care 
of  any  losses  which  might  be  sustained  upon  some  of  the 
loans. 

All  bemds  of  the  H.OXX.  heretofore  issued  at  4  percent 
wtthout  Oovemment  gtiarantee  as  tq^  payment  of  the  princi- 
piJ  will  Immediately  be  recalled  and  new  bonds  bearing  lower 
interest  will  be  substituted  therefor. 

The  Inderal  Home  Loan  Bank  Board  has  adopted  an  un- 
believably stuiM  policy  in  dealing  with  home  owners  who 
have  secured  home  loans  through  the  H.Q1jX;.  AU  mort- 
gagors must  remit  interest  payments  and,  later,  payments 
on  the  principal  as  well  to  the  treasurer  at  the  Board.  Pat- 
'    T»?H  J.  Ifakuaey.  at  Washington.    Few  ol  these  mortgagors 
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hajee  checking  accounts.  A  great  many  do  not  understand 
thi !  mechanics  of  making  remittances  by  mail,  and  are  com- 
peled  to  consult  with  attorneys  at  an  expense.  In  any 
ev  !nt.  they  are  compelled  to  go  to  the  expense  of  purchasing 
po  stai  or  express  money  orders.  Red  tope  of  this  sort  should 
be  cut.  Certainly  the  Federal  Bank  Board  should  establish 
CO  lection  agencies  in  each  State.  Payments  of  interest  and 
on  principal  will  be  faciliUted  as  soon  as  a  sensible  policy 
Is  adopted  and  mortgagors  are  enabled  to  make  payments  in 
thB  cities  and  States  where  the  loans  are  made,  instead  of 
seidlng  on  money  to  Washington.  Success  of  the  Home 
Omers'  Loan  Corporation  is  jeopardized  even  now  by  the 
re  1  tape  and  restrictions  imposed  here  in  Washington. 

[n  concluding  I  desire  to  pay  tribute  to  Chairman  John  H. 
nbey.  of  the  Federal  Home  Loan  Board.  He  Is  doing  ft 
Wf  job.  We  ought  to  help  him  In  every  way  possible. 
l^pplauM.l  ^    ^^ 

_.  WOLCOTT.  Mr.  Speaker,  I  yield  3  minutes  to  the 
itleman  from  Michigan  [Mr.  WooBttTrrl. 
r.  WOODRUFF.  Mr,  Speaker,  I  listened  with  great  In- 
_,^t  to  the  remarks  of  the  gentleman  who  just  preceded 
ms,  and  It  seems  to  me  he  has  presented  the  finest  argu- 
mmt  I  have  yet  heard  for  the  incorporation  In  this  bill 
of  the  Norrls  amendment. 

I  have  never  met  Mr.  Fahey,  the  head  erf  the  Home  Own- 
eif'  Loan  Corporation.  So  far  as  I  know.  I  have  never  seen 
_  What  the  history  of  his  pc^tical  affiliations  has  been 
Jo  not  know  and  I  do  not  care,  but  from  what  I  hear  of 
le  man  I  believe  he  is  trying  to  do  a  mighty  important 
b  in  the  best  possible  way.  I  know  he  is  charged  with 
le  responsibility  <rf  caring  for  a  situation  in  this  country 
.  vneans  peace,  security,  and  better  health  and  home 
s\  xroundings  to  hundreds  of  thousands  of  our  poorer  people, 
believe  he  is  fully  capable  of  doing  this  to  the  satisfaction 
everyone  if  he  is  left  free  to  select  his  assistants  without 
terference  from  those  with  political  debts  to  pay.  I  know 
hfe  is  charged  with  the  responsibility  of  saving  for  these 
pie  their  homes.  I  know  he  is  charged  with  the  responsi- 
bility of  making  it  possible  for  these  more  modest  homes  to 
kve  s«ne  of  the  latest  sa*iitary  improvements,  and  when 
_^  has  this  responsibility,  I  may  say  to  you  that  he  has  the 
responsibility  to  some  extent  at  least  of  preserving  the 
h»alth  of  the  people  living  in  these  more  modest  homes. 

I  do  not  know  that  we  Republicans  are  in  a  position  to 
cfiticize  the  Democrats  if,  in  the  ordinary  activities  of  the 
ivemment,  wherever  it  is  possible  without  interfering  with 
reducing  the  eflciency  of  the  Government  senice,  they 
t  into  office  members  of  their  political  faith.  We  are  not 
tirely  guiltless  of  that  procedure  ourselves,  but  I  think  it 
pertinent  to  this  question  to  remind  the  Members  of  this 
^  that  every  President  this  coimtry  has  had  since  Presi- 
fnt  Arthur  has  contributed  most  substantially,  through 
-ecutive  orders,  to  efficient  Government  service  and  to 
taking  the  welfare,  the  livelihood,  and  the  permanent  em- 
Joyment  of  the  employees  of  this  great  Government  secure 
b  y  transferring  them  to  the  class  covered  by  the  civil-service 
Ukws  and  thus  move  further  and  further  away  from  the 
S  x>ils  system.  Every  such  act  by  these  Presidents  has  con- 
situted  a  condenmation  of  the  spoils  system  now  being 
a  sain  set  up  in  the  transaction  of  the  Government  business 
u  ader  the  direction  of  Mr.  Farley. 
[Here  the  gavel  felL] 

Mr.  WOLCOTT.    Mr.  Speaker,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  WOODRUFF.  I  shall  put  in  the  Record  as  a  part  of 
E  ty  remarks  some  data  I  have  today  received  from  the  CivU 
.  ice  Commission.  If  the  Members  ark  interested  in  this 
tter  and  will  consult  this  data,  they  will  learn  that  of  all 
.  Presidento  we  have  had  who  have  contributed  to  this 
_^endid  development  President  Wilson,  that  great  Demo- 
crat and  war  President,  contributed  more  than  any  other. 
(rf  course,  he  had  the  opporttmity  to  contribute  more,  be- 
cause the  number  of  those  employed  during  the  war  was 
vastly  increased.  WhUe  he  was  President,  by  Executive 
G  rder,  he  brought  169312  Government  employees  imder  civil 
isrvlce.    President  Theodore  Roosevelt  was  next  with  128.- 
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The  fol- 


735.  and  President  Cleveland  followed  with  49,179. 

lowing  table  will  be  interesting.  Mr.  Speaker: 

Growth  of  the  classified  civil  service  during  the  adrntnistration  of 

each  President 
INOTI  —Positions  were  withdrawn  from  the  da.<aifie<l  s-rvloe  tn  some  cases  by  Ei- 
ocutive  orders  and  in  others  by  acts  of  i  ongress]        ^^ 


Administration 


Positions 
added 


ClTll  8«rT»«  Act  of  1883 .-;-—.";—« 

Prwldent  Arihiu  (Jan  J«,  WW,  to  Mar.  3,  1«S)  .... 
Prwident  Cleveland  (first  t«nn,  Mor.  4. 18M.  to  Mar. 

3,  iwg) 

Prenidenf  tlarrlvio  'Mar  *.  IK*,  to  Mar.  3,  1'««)--- 
frMtdfOt  clrviOand  («M»od  term.  Mar.  4.  1W3.  to 

I»ri«ld»oi  Mr K ihiry' (Mar'  i.  mt'.  toirpi,' \x  VwV) 
PrwI'Uni  H<^.iwvi-»i  (H«|.«   M,  IWl,  to  Mar  3,  WW)-- 

Pr««kl«nt  T«»ft  fMar.  4,  »»C*,  to  Mor  3,  I»13)    

Prwt(l«n(  Uiiwn  (Mar  4,  1«I3,  to  Mar  3,  Jir2n  ... 
Krwi'icnt  Mtirdins  (Mar.  4,  11/21,  to  Atjc  2.  IVJ?)... 
PrwUient  <\h»I|i1i'«  (Auf.  3,  H/a,  to  Mar  3,  iv.V).,. 
PrMldcnt  lloovar  (Mar  4.  li*.  to  Mar.  3,  1V33)..,. 


Total 

Ijms  number  of  notltionn  Included  IB  rvductioo  in 
tares  on  June  30,  1023  (iii>\>Tiix\mml») 


Total  number  of  claraifled  poettloos  on  Mar.  S, 
IW3 


1.^934 
l.MO 

11,737 

lans 

40,179 

IV,  M« 
iai.73« 

U,(M4 

100, 113 

X0t4 

30,373 


Poeitiona 
with- 
drawn 


62B.0M 


HU 


17,407 

4,3»7 

614 

7 

111 


Ket  In- 


32,721 


13,  W4 
1.64« 

11.757 
10.535 

4»,  179 

19,  161 
131^735 

47,  r,.',7 

IM,  515 

1,  MO 

30. 3M 


606.375 
n,214 


407,101 


I  have  looked  with  no  little  alarm.  I  may  say,  Mr.  Speaker, 
upon  some  things  that  have  transpired  since  the  present 
administration  has  been  in  office.  The  first  thing  that  was 
done  in  the  name  of  economy  was  to  discharge  many  thou- 
sands of  Oovemment  employees,  practically  all  under  the 

civil  service. 

If  the  services  of  these  employees  were  not  needed,  to 
discharge  them  was.  of  course,  the  proper  thing  to  do.  How- 
ever, the  administration  had  a  very  definite  expansive  pro- 
gram in  mind  which  Congress  proceeded  to  put  into  effect 
with  great  promptitude.  Various  alphabetical  orgamzations 
were  almost  immediately  established.  According  to  the  best 
information  we  have,  more  than  46.000  Government  em- 
ployees were  added  to  the  pay  rolls  since  the  4th  of  March 
1933  while  thousands  of  experienced,  capable  civil-service 
employees  were  walking  the  streets  of  Washington  and 
other  cities  in  the  United  States  looking  for  work  that  was 
not  to  be  had.  But  few  of  these  have  been  given  employ- 
ment in  the  new  activities,  and  it  is  common  knowledge 
here  that  those  who  were  employed  found  it  necessary  to 
secure  powerful  political  endorsements. 

It  seems  to  me  that  if  there  was  any  regard  for  effi- 
ciency of  Government  employees  under  the  leadership  of 
Mr.  Farley,  the  Postmaster  General,  the  man  who  is  charged 
by  one  newspaper  correspondent  as  being  the  "Jobmaster 
General",  places  would  have  been  found  for  thousands 
more  of  these  worthy  discharged  civil-service  employees, 
many  of  whom  have  reached  an  age  where  finding  employ- 
ment elsewhere  presents  a  most  serious  problem,  notwith- 
standing their  ability  to  satisfactorily  and  efficiently  do 
the  work  required  in  the  various  Government  activities.  So 
far  as  I  can  recaU.  there  has  never  before  been  such  a  deter- 
mined effort  to  wreck  the  entire  merit  system  in  Govern- 
ment service  and  set  up  in  its  place  a  spoils  system,  which 
only  a  disciple  of  Tammany  Hall  could  conceive. 

Prom  what  we  see  and  hear,  it  is  apparent  to  us  that  an 
attempt  is  being  made  by  Mr.  Farley  to  tammanyize  the  en- 
tire United  States.  If  there  had  been  any  doubt  about  this, 
the  thought  would  have  been  dispelled  by  the  action  of  the 
House  Committee  on  Banking  and  Currency  in  striking  from 
this  most  important  and  far-reaching  bill  the  Norris  amend- 
ment which  seeks  to  remove  the  activities  of  the  Home 
Owners'  Loan  Corporation  from  the  spoils  sjrstem. 

Bill  after  bill  has  come  before  this  House  providing  for 
additional  activities  by  this  Government,  and  in  almost  every 
instance  the  Democratic  majority  has  had  the  brazenness  to 
provide  that  appointments  of  officials  and  assistants  shall  be 
without  regard  to  civU  service  rules  and  regulations. 

I  had  thought  there  would  be  a  limit  to  where  this  prac- 
tice would  be  carried.  I  had  hoped  that  in  any  activity  so 
closely  touching  the  welfare,  the  healtli,  and  happiness  of 
the  women  and  children  of  this  country,  the  majority  would 


suppress  their  desire  for  political  patronage,  but  apparently 
I  was  mistaken. 

The  relief  extended  under  this  bill  to  be  effective  must  be 
extended  in  the  immediate  future.  For  this  reason  civil 
service  examinations  and  regulations  would  be  too  cumber- 
some; they  would  cause  too  much  delay.  Because  of  this. 
I  do  not  beUeve  all  these  employees  can  be  selected  in  this 
way.  There  are,  of  course,  many  thousands  of  idle,  quali- 
fied men  and  women  holding  civil  service  status  in  Wash- 
ington and  elsewhere.  Prom  their  ranks  many  could  be 
selected,  but  Mr,  Pahey  should  not  be  held  to  abide  by  such 
restrictions  in  every  instance,  or  be  handicapped  in  his 
selections  of  efficient  assistanU  by  the  demands  of  the  spoils 

system.  ^  ,.         __ 

He  is  known  as  an  efficient  and  honest  executive.  To 
accomplish  the  resulU  he  and  the  country  want  accom- 
plished, he  must  be  given  authority  to  hire  and  flre  with- 
out being  iubjected  to  pressure  from  the  politicians;  to  hire 
those  whom  he  believes  most  efficient,  and  to  fire  those  who  ^ 
prove  by  their  activities  to  be  inefficient.  In  no  other  way 
can  this  Important  work  be  done  in  a  way  that  will  reflect 
credit  upon  the  Oovemment  of  the  United  SUtes.  Give 
him  this  authority  and  Ihe  responsibility  wlU  be  hU.  If  he 
is  not  given  such  authority  there  will  be  not  only  a  tre- 
mendous waste  of  money,  but  also  a  loss  of  time,  which  in 
thousands  of  Instances  will  result  In  the  loss  of  homos. 

We  will  have  no  opportunity  to  vote  to  include  the  Norrls 
amendment  in  this  biU  today.  However,  we  will  have  an 
opportunity  to  speak  our  minds  on  this  question  in  no 
uncertain  way  when  the  bill  comes  back  to  the  House  from 
conference,  and  I  hope  when  it  comes  that  if  the  House 
conferees  have  not  yielded  to  the  Senate  conferees  on  this 
amendment,  a  majority  of  this  House  will  demonstrate  that 
there  are  some  things  in  the  Government  service  which 
spoilsmen  shall  not  do. 

Mr.  Speaker,  there  will  be  few  votes  Against  this  measure. 
Everyone,  I  think,  realizes  how  important  it  is  to  the  wel- 
fare of  many  of  our  good  citizens  that  the  measure  be 
adopted  without  delay.  There  are  many  of  us  who  will  vote 
for  it  hoping  that  when  it  comes  back  from  the  Senate  the 
conferees  will  have  yielded  to  the  express  wish  of  President 
Roosevelt  that  the  Norrls  amendment  remain  as  »  I»rt  ©J 
this  measure,  and  that  it  may  be  the  measure  through  which 
the  prayers  of  distressed  home  owners  everywhere  may  be 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  3  mhautes  to  the 
gentleman  from  Michigan  I  Mr.  Brown  1. 

Mr  BROWN  of  Michigan.  Mr.  Speaker,  I  want  to  ad- 
dress myself  in  the  few  moments  I  have  to  some  of  the 
fundamentals  of  this  bill.  I  want  the  Members  of  the  House 
to  know  that  there  are  at  the  present  time  aPP^catlonsf  or 
$3  000  000.000  Of  loans  of  this  type  and  we  have  but  $2,000,- 
000  000  with  which  to  do  this.  According  to  the  testimo^  of 
Mr.  Pahey.  the  Chairman  of  the  Home  Loan  Owners  Cor- 
poration, approximately  30  percent  of  the  appUcations  will 

This  demonstrates  that  there  is  at  the  present  time  a 
greater  demand  for  money  and  bonds  than  we  have  appro- 
priated. There  is  no  question.  Mr.  Speaker,  but  that  the 
money  and  bonds  we  have  now  appropriated  and  ^/Wed 
for  wUl  be  sufficient  to  take  care  of  aU  that  can  be  taken 
care  of  in  due  course  between  the  present  time  and  the 
opening  of  the  next  session  of  the  Congress,  but  at  that  time 
there  will  undoubtedly  be  wide-spread  demand  for  further 

appropriations.  ._  ^  ^».      _^ 

In  the  present  bill  we  have  extended  somewhat  the  pow- 
ers of  the  Corporation.  We  have  extended  them  so  that 
repairs  may  be  made  to  homes  upon  which  Home  Owners 
mortgages  now  exist.  We  have  extended  them  so  that  losses 
of  homes  which  have  occurred  since  1930  may  be  included 
under  the  bill.  We  have  extended  reUef  to  those  who  are  at 
present  in  default  by  reason  of  unemployment  Wehave 
restricted  the  appUcation  of  the  bill  in  »  ^^..^PJ^JtS! 
manner.  By  subdivision  (1)  of  section  2  of  the  bill  wehave 
provided  that  hereafter  no  loans  will  be  made  to  W  paw» 
unless  that  person  is  in  default  and  unless  he  is  imaUe  to 
carry  or  finance  his  mortgage  elsewhere. 
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An  abuse  has  arisen  by  which  persons  ^rtio  were  well  able 
to  finance  their  homes  applied  to  the  Corporation  and  some 
have  obtained  loans.  This  has  been  done  because  of  the 
low  rate  of  interest. 

Mr.  DONDBRO.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  Etoes  not  the  gentleman  think  that  part 
of  the  $3^00.000.000  of  applications  that  have  been  filed 
come  under  Jwt  that  kind  of  classification,  where  the  appli- 
patton  *^^»  been  made  in  the  hope  that  the  loan  may  be 
graated.  and  where  they  are  able  to  finance  their  own  loan 
somewhere  else,  but  because  of  the  fact  they  would  have  to 
pay  a  higher  rate  of  interest  they  will  not  do  It. 

Mr.  BROWN  of  Michigan.  The  gentleman  is  absolutely 
right,  and  by  the  provisions  of  the  change  to  which  I  have 
referred,  it  ia  now  impossible  for  that  abuse  to  be  ccxitin- 
ucd.  We  have  provided  that  the  applicant  must  be  in 
involuntary  default  and  unable  to  carry  or  refund  his  present 
mortgage  Indebtedness. 

As  to  the  political  controversy  in  the  debate,  I  have  nothing 
to  say  but  this:  I  voted  for  the  Norrls  amendment  in  the 
Banking  and  Currency  Committee.  With  other  Democrats, 
I  regretted  that  I  could  not  go  along  ^ith  my  colleagues 
in  the  majority,  but  I  think  the  House  should  know  that 
there  was  Democratic  support  in  the  committee  for  the 
Nonis  amendment. 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  Bsttnner]. 

Mr.  BRUNNER.  Mr.  Speaker,  it  is  apparent  that  the  only 
point  at  issue  in  the  consideration  of  the  bill  Is  the  question 
of  patronage.  X  was  glad  to  hear  that  one  Member  on  the 
other  side  of  the  aisle  was  willing  to  admit  that  to  the 
victor  belongs  the  spoils. 

I  am  also  happy  that  that  Member  comes  from  my  own 
State. 

New  York  State  has,  as  its  administrator  of  the  H(»ne 
Loan  Act,  Vincent  Dailey,  who  is  a  Democrat  and  is  acting 
chairman  of  the  State  Democratic  Committee.  I  am  happy 
to  state  that  he  and  his  appointees,  whom  I  am  also  willing 
to  admit  are  mostly  all  Democrats,  are  administering  this 
law  in  a  very  efllcient  manner  and  with  credit  to  themselves 
and  the  new  administration. 

Mr.  Daitey  has  perfected  an  organization  that  is  working 
very  smoothly,  and  I  desire  to  quote  some  figures  to  sub- 
stantiate my  statements. 

AppUcations  received,  up  to  March  30.  1934.  74,010.  of 
which  53.837  have  already  been  appraised  and  31.918  con- 
sents to  accept  bcmds  have  been  attained.  Seventeen  thou- 
sand one  hundred  and  sixty-nine  loans,  aggregating  a  total 
of  |SS,MS,000.  have  been  completed. 

8o  I  am  again  happy  to  remark  that  we  in  New  York 
State  are  glad  that  a  Democrat  of  the  tjrpe  of  Vincent  Dailey 
was  appointed  as  the  State  director. 

I  regret  that  it  is  impossible,  under  the  procedure,  to  offer 
amendments  to  this  bill,  because  there  are  many  amend- 
ments that  I  would  like  to  offer,  some  of  which  are  as 
follows: 

Bonds  should  bear  interest  ac  3!^  percent  instead  of  4 
percent. 

Mortgages  should  bear  interest  at  4*4  percent,  whether 
su^  mortgages  be  made  by  bonds  or  cash. 

llie  eash  loans  should  be  increased  from  40  to  50  percent. 

There  should  be  no  limit  as  to  the  value  of  the  home  upon 
which  mortgages  can  be  placed. 

It  should  be  possible  for  the  Home  Owners'  Loan  Cmpora- 
tlon  to  loan  to  the  home  owner  in  cash,  for  repairs,  an 
amount  not  to  exceed  5  percent  of  the  mortgage  being  placed 
by  the  Home  Owners'  Loan  Corporation,  but  in  no  event 
staoQld  tMs  araoimt  exceed  $500. 

Itai  cases  where  a  home  is  owned  by  a  corporation,  stock 
in  which  is  owned  exchisively  by  the  occupant,  loan  ^ould 
be  permissible. 

Amount  of  loan  should  be  increased  from  $14,000  to 
$20,000.  bat  in  no  event  over  80  percent  of  the  assessed 
valuatioo. 
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:  n  conclusion,  permit  me  to  state  that  the  Home  Loan  Act 

not  only  relieved  the  individual  home  owner  and  the 

der  of  the  mortgages,  but  it  has  also  in  a  great  measure 

the  various  cities  and  municipalities,  because  when 

loans  are  made  it  is  necessary  to  pay  up  the  back 

^  and  in  our  city  alone  over  $300,000  have  been  paid 

the  treasury  of  the  city  of  New  York  for  back  taxes,  and 

estimated  that  over  $5,000,000  will  be  paid  into  the  same 

for  back  taxes  and  assessments  before  another  year 

by. 

h  my  own  district,  the  second  of  New  York,  over  15,000 
hopie  owners  have  made  applications  for  these  loans  and 
of  those  would  have  lost  their  homes  in  which  they 
their  life's  savings  invested  were  it  not  for  this  act. 
\Jtr.  LUCE.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentlc- 
_„  from  Wisconsin  [Mr.  BlanchardI. 
\Si.  BLANCHARD.  Mr.  Speaker,  I  directed  a  question 
the  chairman  of  the  committee  with  reference  to  delin- 
(-nient  taxes  on  homesteads,  and,  knowing  the  gentleman's 
faniliarity  with  the  legislation  and  the  proposed  amend- 
ment, I  want  to  pursue  my  inquiry.  The  gentleman  will 
my  reference  to  tax  delinquencies  in  two  cities.  That 
what  I  am  concerned  about.  I  want  to  ask  his  opinion 
the  administration  of  the  law,  particularly  with  reference 
._  delinquencies  and  the  interpretation  of  the  Home  Loan 
Cdrporation  as  to  when  delinquent  taxes  become  distress 
the  meaning  of  the  law. 
Mr.  STEAGALL.    That  inquiry  goes  to  the  extent  of  my 

„  the  gentleman  a  question.    My  own  opinion  is  that 

is  when  a  home  owner  is  in  danger  of  losing  his  home 
through  forced  collection  of  taxes. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  ask  unanimous  con- 
se  at  to  revise  and  extend  my  remarks  by  inserting  two  tele- 
giams  in  the  Rbcoso. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
oidered. 

The  telegrams  are  as  follows: 

Racinb,  Wis. 
c4°g™«sman  O.  W.  Bijinchard. 

Washinffton.  D.C.: 
1933.    $1,294,699.40;    1932.    $040,337.39;    1931,    $283.062  13.      Th««« 
aziounts  are  as  of  December  31,   1933.     Estimated  percentage   of 
dcliDQuent  taxes  on  homesteads.  60  percent. 

Mabtin  Chbistensen. 

Hin.  G.  W.  Blanchaed. 

Congressmnn : 
Flgxires  relative  to  delinquent  taxes  owed  on  homesteads  In  city 
of  Racine  are  as  foUows.  approximately:   1930.  $50,000:   1931,  $445,- 
0C[>;    1932.  $469,000.     Exact  figures  can  be  obtained  by  us  11  you 


wish. 


Wm.  Patnb. 
Wisconsin  Home  Otcnera  Bacine  Unit. 


Mr.  BLANCHARD.  The  figures  for  the  city  of  Kenosha, 
Wis.,  show  correspondingly  high  increases  over  the  same 
P  Jiod  of  years.  And  this  same  condition  prevails  in  munici- 
pi  illtles  throughout  the  entire  country.  The  situation  is  ap- 
p  illing.  The  individual  home  owners  who  through  unf  ortu- 
n  ite  circumstances  are  unable  to  pay  their  taxes  are  not  the 
o|ily  ones  concerned.    Every  person  in  these  cities  and  villages 

aCTected.  In  addition  to  that,  the  finances  of  the  govem- 
niental  unit  are  vitally  affected.  The  interpretation  of  the 
le^w  must  be  liberal  enough  to  extend  relief  for  these  people 
that  this  money  may  be  made  a'.Tiilable  for  the  ordinary 
afcd  extraordinary  expenses  cities  and  villages  are  called 
u  xjn  to  meet.  The  relief  load  is  terrific,  and  the  burden  is 
a  :gravated  because  of  delinquent  taxes.  Until  a  method  of 
neeting  the  delinquent-tax  problem  is  adopted  we  cannot 
e::pect  municipalities  to  continue  to  carry  the  load.  If 
tlie  present  law  and  the  regulations  are  insufficient  to  meet 
the  situation,  it  is  my  purpose  to  introduce  a  bill  to  provide 
d  "finitely  for  the  financing  of  these  tax  obligations.  Com- 
plete and  adequate  relief  to  the  home  owners  cannot  be 
extended  until  this  problem  is  met. 

The  Home  Owners'  Loan  law  has  saved  thousands  of 
hbmes.  The  Hberalizing  amendments  now  under  considera- 
t:  on  will  correct  some  very  apparent  defects  in  the  law. 
£  e^ite  the  fact  that  this  bill  is  not  open  to  an  amendment 
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which  I  should  like  to  offer  to  clearly  set  forth  my  ideas  on 
financing  for  delinquent  taxes,  I  do  not  hesiUte  to  give  it 
my  unqualified  endorsement. 

Mr   STEAGALL.    Mr.  Speaker,  I  yield  now  to  the  genUe- 
manfrom   Texas    [Mr.  Blanton]    such   time   as   he   may 

^^Mx  BLANTON.  Mr.  Speaker,  there  exists  between  the 
House  and  the  Senate  a  splendid  feeling  of  friendliness  and 
Kood  will  The  Senate  never  interferes  with  any  privileges 
or  prerogatives  of  the  House,  and  the  House  never  inter- 
feres with  any  privUeges  or  prerogatives  of  the  senate. 
Each  body  minds  its  own  business.  Hence  it  is  natural 
that  the  House  and  Senate  get  along  well  together 

If  the  House  were  to  attempt  to  take  away  from  the  Sen- 
ate the  right  of  Senators  to  name  district  judges,  or  dis- 
trict attorneys,  or  collectors  of  internal  revenue,  or  United 
States  marshals,  or  any  of  the  other  officials  m  SUtes 
which  for  so  many  years  have  always  been  named  by  Sen- 
ators, the  Senate  would  resent  it,  and  trouble  would  arise 
immediately  between  the  two  Houses. 

And  on  the  other  hand,  Mr.  Speaker,  if  the  Senate  were 
to  attempt  to  take  away  from  the  House  the  right  of  Con- 
gressmen to  name  the  few  county  and  district  officials  in 
their  districts  that  Congressmen  now  name,  the  House 
would  resent  it,  and  there  would  be  trouble  between  the 

two  Houses.  .      ,  ^,       *    *u- 

What  is  known  as  the  Norris  amendment  relating  to  the 
bill  now  before  us.  Mr.  Speaker,  must  have  been  hurriedly 
proposed,  and  passed  without  being  seriously  considered, 
because  if  the  Senate  had  realized  that  it  did  not  in  any 
way  affect  any  privilege  or  prerogative  of  any  Senator,  but 
affected  only  the  privilege  and  prerogative  of  Congressmen 
and  that  nothing  was  to  be  taken  away  from  Senators, 
but  everything  was  to  be  taken  away  from  Congressmen, 
neither  the  author  of  such  amendment  nor  any  other 
Senator  would  have  stooped  in  giving  affront  to  the  House. 
Realizing  full  well  all  of  the  above.  Mr.  Speaker,  our 
able,  courteous,  and  most  efficient  Chairman  of  the  Com- 
mittee on  Banking  and  Currency  tMr.  Steagall]  and  his 
committee  properly  and  promptly  struck  the  said  Norris 
amendment  out  of  this  bill,  because  under  no  circumstances 
could  such  an  amendment  pass  this  House.  It  would  have 
taken  away  from  the  311  Democratic  Members  of  this  House 
the  privilege  they  now  enjoy  of  naming  the  county  apprais- 
ers and  attorneys  in  their  respective  districts  for  this  home- 
loan  organization  which  Congress  created  and  has  caused 
to  function. 

Our  Republican  colleagues  in  this  House  are  good  sports. 
They  realize  that  appointments  are  made  by  members  of 
the  dominant  party  in  power.  They  take  their  medicine 
bravely  when  they  are  in  the  minority.  They  may  hope  for 
better  times,  but  they  are  not  envious.  They  do  not  covet 
that  which  their  colleagues  won  through  elections.  They 
would  fight  to  preserve  the  prerogatives  of  House  Members. 
While  they  are  out  just  now.  and  we  Democrats  are  in,  they 
will  be  just  as  Jealous  in  protecting  our  rights  as  we  Demo- 
crats would  be  in  protecting  their  rights  were  our  positions 
reversed  in  the  House. 

I  therefore  believe,  Mr.  Speaker,  that  when  the  full  sig- 
nificance of  the  Norris  amendment  is  brought  to  the  atten- 
tion of  the  Senate,  both  its  author  and  the  Senate  will 
unanimously  approve  the  action  of  the  House  in  striking 
it  from  the  bill. 

The  matter  arose.  Mr.  Speaker,  in  this  way:  Some  of  the 
State  managers  conceived  the  idea  that  they  would  like  to 
do  all  of  the  appointing  themselves.  NaturaUy,  they  have 
many  friends  and  acquaintances  to  whom  they  would  like 
to  give  jobs.  These  State  managers  would  much  prefer  to 
have  all  of  these  jobs  held  by  their  owti  personal  friends 
than  by  deserving  citizens  selected  by  Congressmen.  And 
they  raised  this  camouflaged  sham  cry  of  "  taking  the  jobs 
out  of  politics." 

Their  position  is,  that  if  we  will  allow  them  to  appoint 
their  personal  friends,  there  wiU  not  be  any  politics  m  it. 
There  will  be  politics  in  it  only  when  Congressmen  do  the 


appointing,  according  to  thehr  notion.  This  howl  of  "  poll- 
tics  "  has  come  from  SUte  managers.  They  do  not  seem  to 
realize  that  politics  caused  them  to  have  the  Jobs  they  hold. 
They  do  not  seem  to  realize  that  Just  as  they  received  Jobs 
through  politics,  they  can  lose  such  Jobs  through  pollUcs. 
And  if  they  raise  any  more  howls,  I  will  be  in  favor  of 
promptly  removing  every  last  mother's  son  of  them. 

For  the  19  appraisers  and  the  19  attorneys  in  my  19 
counties,  I  have  specially  hand  picked  and  carefuUy  selected 
38  of  the  finest  men  in  my  district.  They  are  all  men  of 
strict  honor  and  integrity.  They  are  aU  men  of  business 
experience  and  high  intelligence.  All  of  them  stand  high  in 
their  home  city  and  county.  All  of  them  have  the  respect, 
confidence,  and  esteem  of  their  neighbors.  All  of  them  will 
favorably  compare  and  match  up  with  State  Manager  James 
Shaw  in  education,  honor,  integrity.  abiUty.  business  experi- 
ence and  qualifications.  dependabiUty.  and  loyalty  to  our 
administration  and  to  this  Government.  And  I  would 
rather  see  Jim  Shaw  lose  his  Job  a  dozen  times,  than  any 
one  of  the  38.  for  they  are  my  close  friends,  and  I  will  fight 
for  any  one  of  them. 

If  these  State  miuiagers  will  attend  to  their  own  business 
and  will  remember  that  they  were  created  by  Congress  and 
that  if  they  attempt  to  double-cross  any  Concressman  it  will 
not  be  a  very  hard  matter  for  Congress  to  uncreate  them, 
they  will  render  better  service  and  be  more  valuable  to  the 
Government.  ,         ^      . 

In  providing  through  this  bill  for  these  home  loan  bonds 
to  be  guaranteed  by  the  Government  we  are  now  doing  what 
I  insisted  should  be  done  when  the  act  was  first  passed. 
And  if  we  had  guaranteed  these  bonds  in  the  beginning,  we 
would  have  saved  many  homes  for  worthy  families  wh:ch 
they  have  lost  simply  because  those  holding  mortgages 
against  their  homes  would  not  accept  these  bonds  in  pay- 
ment The  loss  of  so  many  homes  has  been  most  distress- 
ing I  feel  gratified,  indeed,  to  reaUze  that  the  action  we 
are  now  taking  in  passing  this  bill  that  wiU  guarantee  these 
bonds  will  save  thousands  of  homes  all  over  the  United 
States.  It  is  going  to  accomplish  much  toward  our  eco- 
nomic recovery.  Every  head  of  a  family  who  is  about  to 
lose  his  home  is  frantic  and  desperate.  ReaUzation  that  it 
is  his  Government  that  saves  his  home  for  him  and  stops 
foreclosure  and  sheriffs  sales  and  gives  him  an  opportunity 
to  pay  it  out  creates  renewed  loyalty  and  love  of  country. 

Mr  Speaker,  I  yield  back  the  remainder  of  my  time,  and 
ask  unanimous  consent  to  extend  my  remarks  and  to  Incor- 
porate later  some  excerpts  I  want  to  put  in  the  Record. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

Mr  STEAGALL.    Mr.  Speaker,  I  yield  now  to  the  genUe- 
man  from  North  CaroUna  [Mr.  Hancock]. 

Mr  HANCOCK  of  North  Carolina.  Mr.  Speaker,  as  has 
been  stated,  this  bill,  S.  2999.  is  designed  to  expedite  relief 
through  the  operations  of  the  Home  Owners'  Loan  Corpora- 
tion to  that  worthy  class  of  our  citizens  who  a^e  flnanc^Uy 
in  distress  with  respect  to  the  ownership  of  their  homw. 
It  is  further  designed  to  aid  in  a  general  way  home  financ- 
ing by  financial  encouragement  on  the  part  of  the  Govern- 
ment to  local  thrift  and  savings  institutions  wWch  have 
S^t  great  odds  been  able  to  function  throughout  tW. 
depression.  It  also  provides  means  of  ^T^'^^.^^. 
which  in  turn  calls  for  the  employment  of  labor,  «J*.  <« 
course,  purely  an  emergency  measure  and  should  not  be  de- 
pended upon  to  solve  all  home-mortgage  problems  Since 
this  legislation  involves  the  utterly  sacred  responsibility  of 
dealing  with  the  maintenance  of  home  ownership,  it  if  nec«»- 
sary  that  every  possible  means  of  speeding  iU  operations  be 
employed.  In  my  opinion  it  should  also  be  enUrely  removed 
from  the  field  of  poUtlcs.  for  one  man's  home  is  on  the  aver- 
age as  sacred  and  essential  as  another  man's.  But  for  toe 
parliamentary  situation  I  would  propose  and  suppwt  the 
Norris  amendment.  I  am  hopeful  that  it  will  be  a«re^  to 
in  conference.  Under  the  present  management  of  theCo^- 
poration  I  am  convinced  that  the  one  grand  goal  ahead  to 
to  carry  out  as  fairly  and  expeditiously  aj  Po^^^le  the  txue 
purpose  of  this  bilL    THose  who  are  familiar  with  what  ha« 
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taken  place  under  the  leadership  of  Mr.  Pahey,  the  present 
chft>npft".  are  obUced  to  confirm  this  Judgment, 

The  present  home -financing  program  of  the  Federal  Gov- 
ernment is  characterized  by  two  alms:  First,  that  of  reUef 
as  an  immediate  emergency  measure;  and.  secondly,  a  long- 
time, permanent,  stable  home-financing  system.  The  per- 
manent features  in  the  long  run  should  and  no  doubt  will 
be  the  more  important.  The  relief  aims  embodied  in  the 
Home  Owners'  Loan  Act  may  be  justified  from  a  national 
patemalistic  point  of  view  when  one  looks  into  the  history 
and  background  of  the  formation  of  our  country.  I  need 
not  teU  you  of  the  great  and  important  part  which  the 
fi»»niiy  has  idayed  in  our  democratic  institutions,  nor  need 
I  dwell  upm  the  home  as  one  of  the  basic  necessities  of 
the  family.  Were  there  no  homes,  there  could  be  no  gov- 
ernment, and  the  fhrst  duty  of  any  government  is  to  use 
every  reasonable  and  practicable  means  within  its  power 
to  protect  the  honest  and  worthy  home  owner.  Continuous 
foredOBtires  and  ouster  proceedings  will  certainly  continue 
to  breed  unrest  and  discontent  and  miUtate  more  effectively 
against  recovery  and  reconstruction  of  our  social  and  eco- 
nomic system  than  any  other  single  factor. 

America's  record  for  home  ownership  is  outstanding.  The 
land  hunger  which  caused  many  people  to  migrate  to  Amer- 
ica and  build  up  this  country  to  its  present  position  of  domi- 
nance has  been  one  of  the  motivating  impulses  in  our  de- 
velopment. The  home  idea,  not  alone  in  its  sentimental 
aspect,  but  in  the  family  unit,  has  played  a  very  real  part 
in  our  wtuAe  social  program,  and  it  has  been  particularly 
associated  with  the  political  idea  of  democracy.  With  this 
background  it  Is  only  natural  that  when  the  foundation 
atone  of  our  country  is  threatened  sentiment  should  be 
quickly  crystallised  in  the  passage  of  laws  to  assist  indi- 
viduals to  keep  their  homes.  Such,  tn-iefly.  was  the  social 
backgrouzMl  of  home  ownership  prior  to  1933. 

The  economic  background  which  brought  the  necessity 
for-Oov«Timent  relief  was  characterised  by  foreclosures, 
many  of  which  were  due  to  a  lack  of  social  responsibility 
on  the  part  of  creditor  institutions,  resulting  first  from  ^lat 
has  been  known  as  the  depression,  and.  second,  from  the 
tmdound,  unstable,  home-mortgage  system  built  up  during 
the  decade  from  1920  to  1930,  a  mortgage  system  which 
was  designed  and  conceived  for  the  primary  purpose  of 
profit,  and  which  was  not  as  a  whole  built  to  ride  through  a 
depression.  In  many  instances  exorbitant  interest  rates  and 
ancon.sclonable  brokerage  fees  have  made  It  almost  impos- 
sible for  the  wage  earner  and  smaU-salaried  business  man 
to  get  out  from  imder  the  yoke  of  the  mortgage.  The  past 
4  years  have  shown  us  the  glaring  injustices  and  weak- 
nesses of  this  mortgage  system,  and  both  the  emergency 
and  permanent  programs  have  embodied  in  them  some  of 
the  proper  essentials  for  a  sound  system  based  upon  this 
experience.  Continued  effort  on  the  part  of  the  Govern- 
ment to  provide  an  adequate  and  sound  system  through 
financial  encouragement  and  assistance  Is  desirable  and 
imperative. 

May  I  divert  ttere,  by  way  of  emphasis,  to  state  that  the 
home-loan  bank  system,  with  a  small  capitalization  of  only 
$139,000,000,  has  outstanding  today  in  loans  an  amount  In 
excess  of  the  Federal  Reserve  System  with  assets  of  over 
•even  and  one-half  bnilon  dollars.  Is  not  that  a  deplorable 
commentary  to  reflect  upon? 

The  Rome  Owners'  Loan  Act  (rf  1933  provided  for  emer- 
gency relief  for  home  owners  In  distress.  We  are  not  proud 
of  the  w<»^  the  Corporation  has  done  thus  far.  There  have 
been  many  abuses  of  the  spirit,  and  probably  of  the  letter, 
of  this  piece  of  leglslatlcm.  and  it  is  high  time  that  it  be 
so  amended  that  the  pe<HPle  who  are  entitled  to  the  benefits 
of  relief  are  not  discriminated  against  by  allowing  their 
more  economlcftlly  fortunate  brethren  to  chisel  In  and  take 
away  the  relief  which  Congress  in  its  wisdom  provided  for 
the  economlcallT  unfortunate.  The  Chairman  of  the  Fed- 
eral Home  Loan  Bank  Board  stated  to  the  committee  dur- 
ing the  ^^Artngw  on  the  bill  now  before  us  that  half  the 
folks  who  have  oUahied  relief  were  not  entitled  to  It. 


After  all,  we  have  at  the  present  time  a  home-mortgage 
drbt  erf  $21,000,000,000.  the  largest  single  block  of  private  or 
ccrp)orat€  indebtedness  in  this  country.  It^is  folly  to  think 
tlLt  with  the  $2,000,000,000  available  under  the  Home 
O  imers'  Loan  Act  ail  who  wish  to  refinance  with  a  Govem- 
ment  agency  should  be  able  to  do  so.  In  fact,  when  one 
a  insiders  that  during  the  years  1926  to  1939  building-and- 
Icjan  associations  alcme  loaned  on  the  average  of  about 
,000.000,000  per  year,  and  that  there  were  other  private 
-financing  institutions  lending  enormous  sums  at  the 
e  time,  it  is  obvious  that  private  capital  will  always  be 
chief  basis  fcM:  a  permanent  sjrstem  of  financing  home 
_ership.  Certain  sections  of  the  present  bill,  as  I  will 
jcate  later,  will  assist  in  developing  sound  and  economical 
vate  sources  of  funds,  thus  leading  to  stability  in  the 

time  aspects  erf  home-ownership  credit. 
The  two  major  problems  in  home  ownership  are :  (1 )  The 
oper  credit  and  service  for  existing  homes  including  the 
otection  of  savings,  and  (2)  the  employment  and  housing 
pfiases  embodied  in  the  encouragement  of  new  construc- 
n.  The  present  bill  is  pointed  toward  the  first  problem 
merely  touches  on  the  employment  aspect.  Probably 
ter  legislation  will  deal  more  particularly  with  that  phase, 
reased  employment,  wherever  such  employment  can 
render  a  constructive  service,  is  of  course  to  be  encouraged 
ill  every  possible  way.  Hov^ever,  programs  designed  to  re- 
lisve  emplo3rment  must  be  examined  somewhat  critically  to 
»«  that  they  are  constructive  rather  than  destructive, 
eipecially  if  they  directly  affect  the  interests  of  our  wage- 
eiming  class. 

It  is,  therefore,  appropriate  to  point  out  that  practically 
al  of  the  home  financing  in  the  future,  as  well  as  in  the 
PBist,  must  be  made  available  through  the  regular  savings 
0 '.  a  large  number  of  people  of  small  means.  These  savings 
are  placed  in  their  local  cooperative  institutions  and  in  turn 
riloaned  to  their  neighbors. 

It  is  as  important  that  the  savings  of  these  people  be  pro- 
txted  and  the  earnings  on  those  savings  be  adequate,  as 
i  is  for  their  neighbors  to  be  protected  in  their  home- 
flnancing  programs.  We  should  do  all  we  can  to  encourage 
t  lese  people  to  continue  to  save  so  that  their  neighbors  will 
cintinue  to  have  the  funds  through  which  they  can  own 
t  leir  homes.  In  fact,  many  of  our  present  home  owners 
1  ave  had  to  save  a  long  time  before  they  were  able  to 
f  nance  their  own  home  ownership.  Many  of  them  are  still 
feading  this  path  of  savings  at  the  present  time,  and  their 
fiture  home  ownership  will  depend  to  a  great  extent  upon 
tie  safety  of  their  savings.  These  humble  wage  earners 
\  ho  are  lasting  aside  a  part  of  their  salaries  each  week 
cr  month  must  be  assured  a  sufficient  return  to  encourage 
t  lem  to  continue  saving. 

I  am  not  concerned  about  efforts  to  limit  the  return  on 
capital  exacted  by  our  big  bankers  and  prominent  financial 
titerests.  I  know  that  in  any  event  they  will  manage  to 
take  care  of  themselves.  I  am,  however,  convinced  that  cau- 
tfon  should  be  used  in  hammering  down  the  possibilities  of 
earnings  of  the  wage-earning  saver  who  intrusts  his  money 
1 3  his  local  home-financing  institution,  and  I  maintain  that 
\'e  shoiild  resist  efforts  to  place  that  wage  earner's  govern- 
ment in  competition  with  him,  save  in  exceptional  circum- 
s  ;ances  such  as  we  have  witnessed  for  the  past  3  years,  so 
t  lat  the  retiu-n  which  he  deserves  on  his  savings  is  not 
l)wered  to  a  discouraging  point.  It  is  part  of  our  duty  to 
&  ie  that  funds  are  supplied  to  the  home  owners  of  the 
I  ation  at  equitable  rates,  yea.  the  best  rates  consistent  with 
(ood  social  poUcy  and  sound  business  methods;  but  at  the 
s  Mne  time  we  must  not  lose  sight  of  the  justice  due  to  the 
a  mall  saver  who  must  continue  to  furnish  the  bulk  of  the 
f  ands  for  home  ownership. 

It  Is  implicit,  therefore,  that  In  a  sound  mortgage  pro- 
( ram  coupled  with  a  relief  program  we  must  not  lose  sight 
( f  the  fact  that  the  present  ills  arising  from  mismanagement 
cf  the  relief  aspect  may  discriminate  against  the  savers. 

The  employment  phase,  about  which  a  great  deal  of  com- 
X  lent  has  been  heard  in  the  past.  Is  not  developed  in  this  bilL 
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Before  there  win  be  any  new  construction.  It  will  be  neces- 
sary for  people  to  feel  secure  In  their  ability  to  build  and 
own  their  own  homes.  In  a  great  number  of  sections  of  the 
country  there  is  little  or  no  need  for  the  construction  of  new 
homes.  All  of  us  know  that  legislation  of  a  hypodermic  or 
one-shot  variety  will  not  greatly  assist  employment.  Unless 
necessity  for  such  employment  arises  from  a  legitimate  type 
of  borrowing  and  a  real  demand  for  houses,  we  are  apt  to 
find  an  oversupply  which  caimot  be  absorbed  by  those  who 
have  the  ability  to  pay  for  them.  Such  building  will  then 
tend  toward  greater  chaos  in  the  home-mortgage  financing 
situation  rather  than  to  a  betterment. 

The  original  Home  Owners'  Loan  Act  of  1933  was  designed 
with  the  assistance  of  able  minds  in  lengthy  conferences 
with  many  of  our  leading  home-financing  authorities,  in- 
cluding Morton  Bodfish,  former  member  of  the  Federal 
Home  Loan  Bank  Board  and  today  executive  director  of  the 
United  States  Building  and  Loan  League.  It  was  expected 
that  the  job  of  furnishing  reUef  to  home  owners  in  distress 
would  be  done  in  6  months.  It  has  been  said,  however,  that 
one  of  the  important  reasons  why  this  prediction  was  not 
fulfilled  was  the  fact  that  the  bonds  of  the  Home  Owners' 
Loan  Corporation  were  not  guaranteed.  This  has  had  its 
hurtful  Influence,  but  in  that  connection  I  should  like  to 
point  out  that  even  before  there  were  any  rumors  or  pro- 
posals of  the  guarantee  of  the  bonds  there  were  600,000  con- 
sents to  take  the  bonds  on  file.  Making  those  loans  would 
have  practically  exhausted  the  lending  capacity  of  the  Cor- 
poration, except  that  from  performance  to  date  it  can  safely 
be  said  that  half  of  them  were  not  eligible  under  the  intent 
of  the  legislation. 

Failure  of  this  refinancing  program  resulted  largely  from 
two  factors:  first,  the  lack  of  efficiency  in  administration, 
and,  second,  the  inability  of  those  who  were  intrusted  with 
the  relief  duties  to  take  care  of  people  in  distress.  On  the 
contrary,  many  managers  and  employees  of  the  Corporation 
would  not  consider  the  applications  of  those  who  were  un- 
able to  pay  at  the  present  time  and  who,  therefore,  clearly 
qualified  under  the  distress  provisions  of  the  act,  Hiey 
further  discouraged  the  completion  of  refinancing  with  the 
Corporation  by  basing  appraisals  on  forced  markets  rather 
than  long-term  normal  values.  It  can  help  Uttle,  however, 
at  this  hour  to  parade  the  way  its  affairs  have  been  con- 
ducted in  many  branch  offices  throughout  the  country. 
Even  so,  I  have  been  interested  to  note  that  no  little  of  the 
clamor  against  the  operations  of  the  Home  Owners'  Loan 
Corporation  has  come  from  those  people  who  merely 
wanted  a  mortgage  from  the  Government  and  who  did 
not  qualify  under  the  distress  aspect  of  the  relief  work- 
Taking  up  the  various  sections  of  the  bill  in  order,  let  us 
see  just  how  they  contribute  to  both  the  emergency  and  the 
permanent  aspects  of  our  home -mortgage  problem. 

Section  1:  The  Home  Owners'  Loan  Act  of  1933  Is 
amended  so  that  all  Home  Owners'  Loan  Corporation  bonds 
after  the  passage  of  this  bill  would  be  guaranteed  both  as 
to  principal  and  interest,  with  a  maturity  of  18  years.  For 
obvious  reasons  this  is  proper  and  wise.  Both  the  corpora- 
tion and  the  Secretary  of  the  Treasury  may  buy  and  sell 
these  bonds  in  the  open  market,  or  the  Secretary  of  the 
Treasury  may,  as  a  public-debt  transaction,  purchase  the 
bonds  from  the  Home  Owners'  Loan  Corporation.  The  in- 
terest rate  on  these  bonds  may  not  exceed  4  percent,  and 
they  will  probably  be  sold  at  or  near  Government  bond 
Interest  rates.  Additional  devices  are  provided  to  make  the 
bonds  more  marketable.  The  old  bonds,  or  commitments  for 
these  bonds,  are  not  guaranteed,  but  may  be  exchanged  for 
the  new  bonds  within  12  months  after  the  amendment  takes 
effect.  The  interest  rates  on  the  bonds  exchanged  will  be 
reduced  probably  to  the  same  rate  as  that  of  the  new  bonds. 
Section  2:  Paragraph  L,  inserted  in  the  original  act  as  an 
amendment,  helps  to  separate  the  sheep  from  the  goats. 
This  section  is  particularly  important  In  preventing  bor- 
rowers from  defaulting  on  their  loans  so  that  they  may 
apply  for  a  Home  Owners'  Loan  Corporation  mortgage.  It 
states  specifically  that  the  borrower  whose  default  dates 
from  June  13,  1933,  must  prove  that  such  default  is  due  to 


imemplosmoent  or  ecomxnic  conditions  or  misfortune  beyond 
his  control  before  he  can  hope  to  have  his  appUcatlon  exam- 
ined by  the  Home  Owners'  Loan  Corporation. 

Paragraph  M  has  a  twofold  purpose  in  that  it  will  assist 
unemployment  and  at  the  sao^e  time  make  the  mortgages 
of  the  Home  Owners'  Loan  Corporation  more  secure.  It 
allows  the  Corporation  to  advance  money  to  its  own  mort- 
gagors for  purposes  of  rehal^tation,  modernization,  re- 
building, and  enlargement  of  the  homes  financed.  Mort- 
gages on  ramshackle  homes  are  not  the  best  tjrpe  of  security. 
By  allowing  borrowers  to  thus  make  their  homes  more 
'  presentable  a  greater  Incentive  to  repay  wlU  be  developed 
and  at  the  same  time  the  labor  employed  will  be  financed  in 
a  sound  manner.  The  materials  sold  as  a  result  of  this 
financing  will  also  come  from  an  effective  and  sound  de- 
mand. The  Corporation  will  be  amply  secured  for  these 
new  advances. 

Section  3:  An  amendment  to  section  4  (d)  of  the  original 
act  eliminates  one  opportunity  for  chiseling  by  the  unscrupu- 
lous. It  still  permits  the  CoriMratlon  to  extend  leniency  to 
those  who  deserve  It,  especially  during  this  aftermath  of  the 
depression,  but  it  closes  one  loophole  whereby  those  who  were 
able  to  pay  their  debts  to  their  Government  as  they  did  to 
an3rone  else,  are  required  to  do  so  on  the  extremely  favorable 
terms  which  this  legislation  provides.  After  this  amend- 
ment there  will  be  no  opportimlty  for  a  free  ride  for  those 
who  are  perfectly  capable  of  making  their  payments. 

Section  4:  Section  4  (g)  of  the  Home  Owners'  Loan  Act 
of  1933  is  amended  so  that  unfortunate  home  owners  who 
lost  their  homes  as  far  back  as  January  1930  through  fore- 
closure and  surrender  of  possession,  may  be  given  relief  by 
the  Corporation.  The  original  act  was  well  conceived  In 
this  connection  but  did  not  go  back  far  enough,  because  the 
wave  of  foreclosures  and  lost  homes  began  in  January  1930. 
After  this  amendment  there  will  be  no  discrimination  against 
those  home  owners  who  lost  their  homes  early  in  the  depres- 
sion as  compared  with  those  who  had  the  same  misfortune 
later  on. 

Section  5:  Section  5  assists  hi  spreading  the  Idea  of  the 
local  and  cooperative  community  service  Institutions  which 
have  been  of  such  great  importance  in  home  financing  for 
the  past  himdred  years.  These  institutions  organized  under 
the  Federal  Government's  charter  are  similar  to  the  New 
England  mutual  savings  banks  and  our  North  Carolina  build- 
ing-and-loan  associations.  At  this  time  there  have  been 
already  chartered  some  300  of  the  Federal  savings-and-loan 
associations,  and  this  section  Is  intended  to  help  match  the 
money  put  up  by  local  capital  This  will  put  the  Federal- 
chartered  InstltuUons  hi  a  better  position  to  take  care  of 
home  financing  and  will  give  local  citizens  an  even  greater 
incentive  to  invest  hi  home  financing.  This  is  not  a  relief 
measure  but  one  which  will  be  of  great  assistance  to  a 
permanent,  stable,  home-financing  mortgage  system. 

At  the  beginning  of  the  depression  there  were  some  $21,- 
000,000,000  in  home  mortgages.  The  largest  single  source  of 
this  type  of  financhig  was  the  local  cooperative  building- 
and-loan  association  with  its  total  of  around  $8,000,000,000. 
The  other  billions  came  from  commercial  banks.  Insurance 
companies,  guaranty-mortgage  companies,  and  private  hi- 
vestors.  Private  Investors  will  probably  be  back  in  the  field, 
but  they  were  never  important  factors  as  compared  with 
InstitutiomJ  sources,  and  for  a  long  thne  their  operations 
are  going  to  be  of  minor  Importance.  In  any  event,  the 
market  for  mortgage  money  here  has  always  been  pretty  dis- 
organized and  costs  have  been  high. 

It  Is  safe  to  say  that  commercial  banks  are  definitely  out 
of  the  home-financing  picture  and  cannot  be  relied  upon 
in  the  future.  Those  who  went  hito  It  excessively  are  even 
no  longer  hi  the  banking  bushiess,  and  the  banks  that  are 
left,  according  to  evidence  accumulating  on  every  side,  are 
not  going  to  make  the  required  type  of  long-time  home 
mortgages.    They  are  out  of  the  mortgage  business. 

The  least  said  about  guaranty-mortgage  companies  the 
better.  It  will  be  years  before  even  the  debris  of  this  type 
of  financing  Is  cleaned  up,  and  we  can  safely  say  that  there 
will  be  no  more  home  financing  available  from  this  source. 


-  i 
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iDsurance  companies  maj  be  back  in  the  field  again,  but 
evidence  seems  to  point  to  the  fact  that  they  will  be  slow 
in  entering  it.  and  when  they  do  come  back  their  policies 
are  going  to  be  so  extremely  conservative  that  they  will  be 
of  little  assistaxice  to  the  ordinary  citisen  who  wishes  to 
purchase  his  home  and  pay' off  his  mortgage  largely  from 
his  weekly  or  monthly  salary.  We  are  brought  inevital^  to 
the  coQclUBi(m  that  the  sole  source  of  an  important  amount 
of  home-mortgage  funds  which  has  continued  right  through 
the  depression  is  the  local  cooperative  buildlng-and-loan 
association.  We  are  going  to  depend  on  those  institutions 
gathering  in  the  savings  of  the  community  and  relending 
them  in  that  same  community  to  the  neighbors  of  the  savers 
for  a  far  greater  portion  of  the  home-ftnancing  credit  here- 
after. It  behooves  us,  therefore,  to  give  every  encourage- 
ment to  the  further  development  of  this  source  of  funds. 
An  advance  of  the  Government  through  these  associations 
Is  a  little  bit  more  than  sHlming  the  pump.  It  is  an  ac- 
celeration of  a  stream  that  has  continued  to  flow,  but  which 
must  be  enlarged,  and  the  unique  thing  alx>ut  this  proposal 
is  that  the  money  so  used  is  certain  to  be  paid  back  with 
adequate  return  to  the  Government. 

Paragraph  (k)  will  permit  any  bulldlng-and-loan  associa- 
tion or  member  of  a  Federal  home-loan  bank  to  be  onployed 
as  a  fiscal  agent  of  the  Government.  This  is  desirable  from 
every  point  of  view,  and  it  may  be  that  it  will  be  found  ad- 
vantageous to  permit  these  institutions  to  assist  in  collecting 
the  loans  of  the  Home  Owners'  Loan  CorporatiCMX  Possibly 
experience  will  dictate  that  the  liquidating  operations  of  the 
Corporation  can  be  carried  out  more  economically  in  this 
way  than  any  other,  especially  since  they  reach  into  practi- 
cally every  community  where  the  Corporation  operates,  and 
it  would  therefore  maintain  excellent  contact  with  its 
borrowers. 

Section  6:  This  section  provides  for  the  method  of  con- 
version of  savings,  building-and-loan  associations  operating 
under  a  State  charter  to  a  Federal  charter.  In  many  locali- 
ties it  has  been  felt  that  there  would  be  an  advantage  in 
coming  under  Federal  supervision  because  of  the  public - 
confidence  features  of  that  type  of  supervision.  This  does 
not  change  the  essential  operations  of  these  institutions. 
and  conversion  ts  purely  voluntary,  the  decision  to  be  based 
on  which  type  can  best  serve  the  community. . 

Section  7  amends  the  eighteenth  paragraph  of  section  13 
of  the  Federal  Reserve  Act  by  Including  Home  Owners'  Loan 
Corporation  bonds  and  Federal  home-loan  bank  bonds  as 
eligible  security  for  15-day  loans  to  member  banks  accord- 
ing to  the  terms  of  this  section.  This  should  assist  in  re- 
lieving the  greatest  unemployment  problem  in  the  coimtry 
by  hdping  to  put  to  work  the  enormous  mass  of  sterile 
ei4rttal  in  the  commercial  banks  through  tapping  it  for  the 
above-mentioned  bonds. 

Section  7  (b)  amends  section  14  (b)  of  the  Federal  Re- 
serve Act  to  insure  further  marketability  of  these  bonds  by 
making  them  eligible  for  open-market  operations  of  the 
Federal  Reserve. 

Section  8  allows  the  Federal  Reserve  banks  to  act  as  de- 
positaries, custodians,  and  fiscal  agents  for  the  Home  Own- 
ers* Loan  Oorpuration. 

Section  f  authorises  the  Home  Owners'  Loan  Corporation, 
throng  the  issuance  of  its  bonds,  to  purchase  the  bonds  or 
debentures  of  the  Federal  home-loan  banks.  The  amount 
is  limited  to  $50,000,000.  but  in  my  opinion  it  ought  to  be 
$150,000,000.  Thte  funds  wiH  be  used  by  the  Federal  home- 
loan  bank  system  in  increasing  the  total  amount  of  credit 
available  on  a  sound,  economical  basis  to  home  financing 
in  the  Xnilted  States.  The  further  development  of  this 
reserve  syston  for  home-ownership  credit  is  an  ^wawnH^i 
part  of  the  long-time  program. 

Section  10:  TUs  section  makes  eligible  as  security  for  ad- 
vances tram  the  home-loan  bank  system  home  mortgages 
whkh  may  be  perfectly  sound  but  which,  due  to  a  techni- 
cality in  the  orifinal  Home  Loan  Bank  Act  were  interpreted 
to  be  tneimhlff 

Section  11:  Tills  increases  the  amount  of  vaaaej  which  Is 
atmOable  tor  tmrwiraging  local  thrift  and  local  tKxne  flianc- 
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L  ig  and  the  development  of  Federal  savings-and-loan  asso- 
c  ations  or  similar  associations  organized  under  local  laws. 
I   will  assist  materially  in  this  phase  of  the  program. 

Section  12:  This  section  provides  appropriate  punishment 
f  3r  racketeers  who  would  defraud  would-be  borrowers  from 
tie  Home  Owners'  Loan  Corporation  by  charging  fees  to 
e  icwre  advances  from  this  governmental  agency.  Evidence 
las  accumulated  that  there  has  been  a  substantial  amount 
cf  this  type  of  racketeering,  and  the  amendment  strength- 
ens a  similar  section  in  the  original  act. 

Section  13  provides  that  payments  upon  principal  of  loans 
r  lade  by  the  Corporation  be  applied  to  the  retirement  of  the 
[ome  Owners'  Loan  Corporation  bonds.    It  helps  to  protect 
le  Government  in  its  guaranty  of  these  bonds  by  reducing 
.e  amount  outstanding  as  payments  on  loans  are  received. 
Section  14:  This  section  amends  the  Federal  Farm  M(Kt- 
[age  Corporation  Act  in  harmony  with  the  amendments  of 
^e  Home  Owners'  Loan  Act  by  specifying  that  the  amount 
<f  bonds  issued  will  not  be  in  excess  of  the  assets  of  the 
Corporation,  including  the  assets  to  be  obtained  from  the 
]  proceeds  of  the  bonds. 
Section  15  is  the  usual  separability  provision. 
Mr.  LUCE.    Mr.  Speaker,  I  yield  now  to  the  gentleman 
Irom  Pennsylvania  [Mr.  SwickI. 

Mr.  SWICBL  Mr.  Speaker,  and  ladies  and  gentlemen  of 
oie  House,  I  am  glad  the  Committee  on  Banking  and  Cur- 
lency  has  seen  fit  to  bring  out  this  bill,  S.  2999,  which, 
tmong  other  provisions,  gruarantees  the  bonds  of  the  Home 
Owners'  Loan  Corporation.  I  feel  this  will  go  a  long  way 
toward  the  saving  of  homes. 
Mr.  Speaker,  with  the  discontinuance  of  the  Civil  Works 

nistration  and  the  inauguration  of  its  successor,  the 

thef  Works  Division,  it  seems  advisable  to  consider  the 

jns  learned  from  the   experience   of   those   who  have 

n  in  direct  contact  with  the  C.W-A.,  such  as  the  local 

.tors,  foremen,  and  those  who  were  employed  on 

le  projects. 

For  the  purpose  of  analysis,  I  am  pleased  to  select  Law- 

ince  County.  Pa.,  one  of  the  three  counties  in  my  district, 

ving  a  population  of  less  than   100,000   people.     L.  B. 

id,    the    C.WA.    administrator    and    director    of    the 

(Jivil  Works  program,  has  made  a  very  enlightening  report 
I  tt  the  Civil  Works  program  in  that  county  at  the  conclusion 
( if  the  same.  He  also  makes  some  very  pointed  comments  on 
he  policies  now  effective  imder  the  R.W J3.  His  statement 
I  onceming  the  C.W-A.  is  as  follows: 

THS   fTNALK    OF   THB   C.W.A. 

The  Civil  Works  Administration  is  now  definitely  ended.  It 
may  not  have  been  perfect,  but  It  Is  the  belief  of  many  that, 
lut  of  aU  the  experiments  we  have  tried,  it  will  prove  to  have 
I  wen  one  of  the  most  lasting  In  its  benefits. 

The  number  of  persons  on  relief  rolls  or  unemployed  In  this 
county  last  fall  was  approximately  12,000.  Of  this  number  a 
maximum  of  3.600  were  put  to  work.  This  resulted  In  wage 
(Arnings  for  the  period  totaling  nearly  $600,000. 

In  the  city  of  New  Castle  alone  $300,000  has  been  paid.  ThU 
1  Qoney  has  been  paid  for  usefiil  work. 

The  repair,  construction,  and  reconstruction  of  public  buUd- 

:  ngs  and  ro«ds.  while  expedient  and  of  general  benefit  to  the  tax- 

tayer,  has  never.  In  the  Jiklgment  of  your  admlnistrat<H'.  been 

he  prime  purpoee  of  the  C.WA.     Therefore,  we  have  confined 

he   major  portion   of  our  effcst  to  the   development   of   public 

Murks,  playgrounds,  and  recreational  facilities,  the  elimination  of 

zmlDc  and  life  hazards,  flood  control,  soil  erosion,  and  the  de- 

•elopment  erf  school  grounds  along  esthetic   and   cultural   lines. 

While  the  benefit  of  this  work  might  not  be  presently  apparent 

he   benefit  to  all   our   citizens   is,   nevertheless,   lasting.     A   few 

reeks'  more  work  and  it  will  not  be  necessary  for  ovir  people  to 

eave  town  in  order  to  enjoy  the  esthetic,  cultural,  and  healthful 

:  ecreation  oflfered  in  a  weU-pIanned  park  system. 

It  should  never  be  forgotten  that  these  wcrks  were  performed 

( [urlng  the  rtgors  of  one  of  the  most  severe  winters  ever  experi- 

I  need  in  this  locality.    As  favorable  conditions  make  poesible  an 

saptetian  of  these  projects  we  feel  sure  you  will  agree  with  ua 

hat  the  work  must  ever  stand  as  a  monument  to  the  courage  and 

:  ortltude  of  the  workers  who  wrought  them. 

The  Job  of  administrator  has  not  only  proved  to  be  an  oppor- 
ontty  for  aerTlce  but  a  wonderful  experience,  too. 

We  have  not  only  tried  but  we  have  applied  to  the  task  every 

:  acuity  at  our  command,  even  to  the  limit  of  our  physical  endur- 

LBce.    Mistakes  have  been  made,  undoubtedly,  but  back  of  every 

Iiouc^t  and  deed  ha*  been  the  ideal  at  service  to  our  less  f  cotunate 

■vtbrea. 
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We  have  played  no  favorites;  there  has  been  no  personal  prefer- 
ence: poUtkJS  has  In  no  way  been  permitted  to  interfere.  No 
personal  advantage  has  accrued  to  us  in  any  way,  shape,  or  form. 
The  salary  was  stated  at  $1  per  year  and  we  have  paid  our  own 
expenses.     Our  critics  to  the  contrary  notwithstanding. 

We  are  grateful  for  the  confidence  imposed  in  us;  whether  we 
have  been  faithful  to  our  trust  let  the  record  speak  for  Itself. 

The  records  (full  and  complete)  of  our  offlce  are  open  to  any 
citizen  who  desires  to  prove  otherwise.     And  now — 

FINIS  LA  GUXKKB 

There  Is  horn  instead  the  work  division  of  the  S.E.R.B. 

An  experiment  of  such  illogical  extreme  as  to  merit  the  thought- 
ful consideration  of  every  citizen. 

Are  we  to  develop  a  nation  of  paupers?  Moet  emphatically  no, 
and  yet  carried  to  its  extreme  the  new  plan  offers  no  other 
oonjectxire. 

After  outlining  the  set-up  of  the  works  division.  Mr. 
Round  makes  the  following  personal  comment: 

There,  my  friends,  is  the  new  plan. 

It  places  a  premium  on  the  fecundity  of  the  human  race  and 
compels  the  complete  destruction  of  individual  morale  before  a 
helping  hand  can  be  glv«a.  

The  one  who  is  on  relief  is  at  least  being  fed.  That  one  has 
gone  through  all  the  gamut  of  human  emotions  until  there  are 
no  other  depths  to  be  explored. 

The  individual  or  famUy  who  by  personal  Initiative  and  re- 
sourcefulnees  and  the  assistance  of  family  or  friends  have  so  far 
weathered  the  storm  have,  under  the  new  program,  little  or  no 
opportunity  to  secure  paid  work  except  by  industrial  recovery  or 
the  absolute  and  complete  break-down  of  body  and  of  spirit. 

It  is  this  latter  class  who  should  be  helped  by  using  the  work 
project  in  the  light  of  a  hiunan  rehabllltaUon  program,  and  with 
the  active  cooperation  of  Industrial  employers  through  the  re- 
placement <Mc«  men  can  be  fitted  through  the  work  program  to 
do  and  hold  Industrial  Jobs. 

As  the  workers  are  transferred  by  the  placement  offlce  Into 
Industry,  their  places  can  be  filled  from  lower  ranks  until,  by  the 
process  of  development,  study,  and  training.  aU  our  employables 
are  restored  to  gainful  occupations. 

Because  of  our  feeling  of  responsibility  to  those  whom  we  have 
worked  with  during  this  winter,  we  shall  continue  as  work  direc- 
tor only  through  this  transitory  period,  and  the  workers  may  feel 
assured  that  to  every  problem  we  will  apply  the  most  humane 

Judgment.  ,  .     j..      *    w- 

We  cannot  permanently  permit  oax  sense  of  social  Justice  to  be 

so  violently  outraged  by  this  social  travesty. 
Fellow  citizens,  this  is  yoxur  proBlem  and  the  individual  problem 

of  every  governmental  taxpayer.    Think. 

It  may  be  interesting  to  note  also  that  of  the  3,150  workers 
on  the  rolls  at  the  close  of  the  C.WA.  activities,  1,840  will  be 
retained  under  the  R.WX).;  the  others  will  in  most  instances 
be  forced  back  on  the  local  relief  rolls. 

The  workers  of  the  C.WA.  have  organized  for  the  purpose 
of  protesting  the  drastic  curtailment  of  Federal  relief  under 
the  temporary  leadership  of  a  man  who  served  his  city  as 
mayor  and  a  member  of  council,  and  who  is  a  veteran  of  the 
Spanish-American  War,  who,  in  addressing  the  former 
C.WA.  workers,  said  that  the  workers  and  those  unemployed 
who  were  on  the  lists  but  had  not  been  called  had  a  real 
grievance: 

It  is  up  to  you  men  to  band  yourselves  together  and  make  your 
protests  known  in  no  uncertain  manner.  This  calls  for  concerted 
action,  for  intelligent  action,  but  not  for  radical  action.  If  we 
can  get  the  rest  of  the  State  to  go  along  with  the  idea,  the  poli- 
ticians In  Washington  will  listen  to  o\ir  cause. 

Mr.  Speaker,  we  are  confronted  with  a  peculiar  situa- 
tion. "Hie  present  administration,  through  the  Administra- 
tor of  Federal  Rehef,  Mr.  Hopkins,  declares: 

We  intend  to  see  that  every  person  in  the  United  States  who 
needs  relief  gets  it. 

And  at  the  same  time  we  find  a  very  marked  curtailment 
In  the  number  of  people  receiving  work  relief,  while  those 
who  have  been  charged  with  the  administration  of  relief 
work  doubt  the  wisdom  of  the  new  system. 

Since  the  Federal  Government  has,  through  this  adminis- 
tration, adopted  the  policy  of  work  relief,  and  men  have 
been  led  to  expect  a  continuance  of  that  policy,  I  believe 
this  Congress  should  insist  on  the  immediate  expansion  of 
public  works  by  necessary  appropriations  in  order  that  such 
a  rehabilitation  program  as  suggested  by  Mr.  Round  might 
be  carried  out. 

Certainly  we  should  not  stand  idly  by  until  our  people 
become  totally  pauperized  before  extending  them  aid.  I 
realize  the  immensity  of  the  task,  but  we  are  committed  to 
It  and  should  not  shirk  the  responsibility  of  preventing  the 


complete  break-down  of  puUic  morale.    If  this  is  not  done, 
recovery  will  be  seriously  hampered.    [Applause.] 

CALL  OP  THB  HOUSS 

Mr.  WOLCOTT.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  Is  no  quorum  present 

The  SPEAKER  pro  tempore.  Evidently  there  is  no  quorum 
present. 

Mr.  STEAGALL.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Membera 
failed  to  answer  to  their  names. 


Abemethy 

Adair 

Allen 

Allgood 

Auf  der  Helde 

Ayers.  Mont. 

Beam 

Beck 

Bolton 

Brtmim 

Buckbee 

Burch 

Burke.  Calif. 

Cannon.  Wis. 

Carley,  N.T. 

Cary 

Collins.  Calif. 

Cox 

Crowe 

Crowther 

Culkin 


Darrow 

De  Priest 

Disney 

Douglass 

Doutrlch 

Eagle 

Femandea 

Fieslnger 

Fltsglbbons 

Foes 

Foulkes 

OambrlU 

Oasq\ie 

OUlespie 

Green 

Hamilton 

Harlan 

HarUey 

Hlgglns 

Jenckea.  Ind. 

Jenkins,  Ohio 
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johnsDn.  Okla.      Peterson 

Kennedy,  lid.  Reed.  M.T. 

Kerr  Held.  m. 

Knutaon  Sabath 

Kodalkowskl  Schacftf 

Larrabee  Sears 

Lea.  Calif.  Shannon 

Lee.  Mo.  Sunpaon 

Uoyd  Sinclair 

McL^S"  Smit^  Va. 

McSwaln  Smith.  W.Va. 

Marland  Stalker 

>fiiny«n  SulUvan 

Montague  Taylor.  OolOk 

Muldowney  Tobey 

Nesblt  Underwood 

03rlen  Waldron 

Oliver.  Ala.  West.  Ohio 

OUver.  N.Y.  Wlthrow 

Owen  Wood.  Oa. 

PoAvey  Zloncheck 

The  SPEAKER  pro  tempore.  Three  hundred  and  forty- 
six  Members  have  answered  to  their  names,  a  quorum. 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

BONDS   OF  THX   HOKX   OWKXtS*   LOAN   C0W»ORATI0H 

Mr.  LUCE.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Missouri  [Mr.  Cochrah]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  it  is  pleasing 
to  me  to  see  the  genUeman  from  New  York  [Mr.  PrntPAT- 
RicK]  in  the  chair.  The  genUeman  from  New  York,  like 
myself,  has  advocated  early  considieration  of  this  bill.  Yes- 
terday I  heard  him  declare  to  the  leaders  that  if  the  bill 
was  not  called  up  today  he  would  petition  the  House  for 
immediate  consideration.  Every  day  this  bill  was  delayed 
brought  sorrow  to  many  homes.  When  the  President  signs 
this  bill  sleepless  nights  will  end  for  thousands  of  fathers 
and  mothers.  They  know  it  means  they  will  not  be  turned 
out  of  the  place  they  called  "  home." 

Mr.  Speaker.  I  have  long  waited  for  the  opportunity  to 
vote  for  this  bill  guaranteeing  the  Home  Loan  bonds. 

When  the  original  bill  was  pending  I  advocated  guarian- 
teeing  the  bonds.   Last  year  I  again  advocated  guaranteeing 

the  bonds. 

There  is  no  telling  how  many  people  have  loet  their  homes 
because  the  bonds  are  not  guaranteed. 

This  bill  is  going  to  pass.  There  is  no  doubt  of  that  I 
rise  today  to  say  that  the  success  of  this  law  is  going  to 
depend  upon  its  administration.  We  all  know  that  there 
is  practically  no  market  today  for  real  estate.  If  the  ad- 
ministrators will  be  liberal  in  their  appraisals,  the  people 
of  the  country  will  save  their  homes.  If  they  are  not  lib- 
eral, the  peoide  are  going  to  continue  to  lose  their  homes, 
even  if  the  bonds  are  guaranteed-  I  hope  that  thoae  admin- 
istering the  act  will  take  into  consideration  that  it  is  the 
intent  of  Congress  to  save  the  homes  for  the  people  of  the 
country  from  foreclosure.  That  is  the  reason  that  we  are 
passing  this  biU  today.  I  want  the  members  of  the  Board 
to  do  the  job  as  Congress  wants  it  done.  Let  them  not 
cause  some  unfortunate  to  lose  his  or  her  home  for  a  few 
hundred  dollars.  Congress  does  not  want  that.  Congress 
expects  the  Board  to  be  liberaL 

If  the  Board  win  take  this  view  into  consideration,  it  will 
be  liberal  In  their  appraisal  Nobody  can  say  that  because 
there  Is  no  real-estate  market,  a  house  that  may  be  ap- 
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praised  today  at  $6,000  Is  not  actually  worth  $9,000  or 
$10,000.  If  the  Home  Loan  officials  are  going  to  hold  down 
the  appraisals  to  the  market  as  of  today,  what  we  are 
doing  here  is  not  going  to  be  beneficial  to  the  people  who 
find  themselTes  In  financial  distress  through  no  fault  of 
their  own;  people  who  are  unable  to  meet  their  obligations. 

I  thank  the  gentleman  from  Massachusetts  for  allowing 
me  to  make  this  brief  statement. 

The  8PEAK3BR  i«t)  tempore.  The  time  of  the  gentleman 
from  Missouri  has  expired. 

Mr.  LUCE.  Mr.  Speaker.  I  yield  1  minute  to  the  gentle- 
man from  Michigan  (Mr.  DondkroI. 

Mr.  DONDERO.  Mr.  Speakn-,  some  disappointment  has 
been  expressed  here  today  and  awne  fear  that  this  bill  does 
not  go  far  enough  to  provide  relief  to  the  dire  needs  of  the 
country  because  of  the  fact  that  applications  for  more  than 
$3,000,000,000  in  loans  have  been  filed.  I  caU  attention  to 
the  fact,  however,  that  when  an  apidicati(m  is  fUed  for  a 
loan  it  usually  gives  the  balance  due  under  the  mortgage 
plus  the  accrued  interest  plus  the  taxes,  or  the  unpaid  bal- 
ance under  a  land  contract.  In  most  cases  that  often  rep- 
resents more  than  the  value  of  the  property,  and  we  all 
know  that  the  Gtovemment  appraisal  would  not  go  far 
enough  to  pay  that  in  fuU,  and  in  many  cases  it  would  not 
be  Just  or  sound  business  if  it  did. 

The  present  bill  will  go  far  toward  furnishing  deserving 
relief  for  the  volume  of  apidlcations  now  filed  and  save  to 
many  of  the  American  people  their  homes,  the  most  sacred 
thing  they  have.  Keep  the  American  citizen  in  his  own  home 
and  he  will  ranain  true  to  American  principles  and  the 
American  form  of  government. 

I  Shan  support  this  biH  because  it  is  of  vital  Importance 
to  the  people  of  my  district  and  my  State.  I  shall  support 
It  for  the  further  reason  that  it  will  permit  loans  to  be  made 
to  many  people  in  my  district  who  have  been  unable  to 
obtain  loans  under  the  Home  Owners'  Loan  Corporation 
bill  passed  In  1933,  for  the  reason  that  it  did  not  guarantee 
the  payment  of  the  principal  of  the  bonds  issued  under 
that  act. 

I  know  of  many  cases  which  came  to  my  attention  where 
people  were  unable  to  obtain  relief  under  that  act  for  the 
very  reason  that  the  mortgagees  holding  the  mortgages  on 
the  homes  were  unwilling  and  refused  to  accept  the  bonds 
because  the  principal  was  not  guaranteed  by  the  Govern- 
ment. I  do  not  say  this  in  criticism  of  those  who  refused  to 
take  the  bonds,  because  an  uncertainty  existed  as  to  their 
vahie.  We  all  know  that  at  one  time  they  were  quoted  at 
leas  than  85  cents  on  the  dollar,  and  no  one  knew  or  could 
foretell  but  that  they  might  go  as  low  as  50  cents  on  the 
dollar.    That  is  the  situation  existing  under  the  act  of  1933. 

This  bill  removes  that  objection,  and  many  people 
throughout  the  country  will  now  be  able  to  secure  deserving 
loans  and  thereby  save  their  homes  for  themselves  and 
their  children. 

A  man's  home  is  his  castle.  Tliere  he  Is  secure  from  In- 
trusion, and  he  has  a  right  to  defend  it  even  to  the  taking 
of  life.  Happy  that  day  when  every  American  can  be  In  an 
American  home  unencumbered. 

Mr.  LUCE.  Mr.  Speaker,  I  yield  one  quarter  of  a  minute 
to  the  gentleman  from  Maine  CMr.  Bkxot]. 

Mr.  BEEDY.  Mr.  Speaker,  on  the  19th  of  May  1856  Abra- 
ham Lincoln  said.  **  In  great  emergency  moderation  is 
generally  safer  than  radicalism.'*  Many  of  us  who  today 
shoulder  the  responsibilities  of  public  office  view  with  alarm 
tht  radical  changes  worked  in  our  Oovemment  in  the  last 
13  months.  I  beheve  that  this  country  would  be  more  pros- 
perous today  if  greater  moderation  had  rnvked  the  recent 
Jei^slative  profrmm. 

In  the  Utftit  of  this  admonition  of  linootan'i  and  In  the 
lalcf  time  at  ooy  command.  I  purpose  to  dlscoaa  some  facts 
which.  In  the  Interest  of  the  common  good.  I  beUeve  should 
be  more  geaeraUy  imderstood. 

Certain  limitations  upon  Executive  power  were  written 
Into  our  Constitution  for  the  purpose  of  safeguarding  the 
rti^ta  of  the  whole  people.  Under  the  Constitution,  it  is  not 
obSj  the  right  tut  the  duty  of  the  people's  representatives 


April  5 


t )  deliberate  upon  and  pass  our  laws.  Yet,  in  the  hysteria 
0 '  recent  days,  this  solemn  right,  this  obligation,  has  been 
i  nored.  Law  after  law,  drafted  by  a  group  of  the  Presi- 
cent's  advisers,  has  been  sent  to  the  Capitol  with  orders 
tnat  they  be  passed  without  amendment  and  without  dis- 
cusslon.  This  procedure  continued  for  months  under  the 
ijlea  of  emergency. 
Legislation  still  continues  to  be  rushed  through  the  Con- 
ess.  No  longer,  however,  are  the  changes  nmg  upon  the 
urgency  for  smothering  the  legislative  branch.  Measures 
e  drafted  at  the  White  House  and  sent  to  the  Capitol  with 
ders  for  their  immediate  passage,  but  deliberation  upon 
em  is  now  dispensed  with  under  the  plea  of  loyalty  to  the 
Administration . 

During  the  q?ecial  session  of  Congress  in  1933  the  repre- 
s  entatives  of  the  people  were  anxious  to  support  the  admin- 
iitration,   hoping   that   the   extraordinary   course   pursued 
1  aight  bring  relief  and  believing  that  straightway  return  to 
Jormal  Govenunent  under  the  Constitution  would  ensue, 
ith  the  assembling  of  the  Seventy-third  Congress  in  regu- 
r  session,  however,  the  President  informed   us   that   he 
lanned  to  build  a  new  social  order  upon  the  ruins  of  the 
t.    Then  it  was  that  we  began  to  understand  the  far- 
ieaching  strides  already  made  with  the  cooperation  of  a 
:  lelding  Congress  toward  a  permanent  change  in  the  whole 
!  cheme  of  American  Government. 
Today  the  purpose  of  the  administration  is  well  under- 
In  Washington,  at  least.    The  will  of  the  legislative 
iranch  Is  to  be  disregarded.    A  central  government  is  to  be 
t  up  with  unlimited  powers  in  the  executive.    To  this  end, 
nd  contrary  to  the  pledge  in  the  last  Democratic  platform 
abolish  useless  commissions  suid  offices,  to  consolidate 
epartments  and  bureaus,  and  to  eliminate  extravagance, 
he  Executive  Department  has  been  reinforced  by  37  addi- 
onal  bureaus.    To  these  bureaus  power  has  been  given  to 
ontrol  the  farm,  the  shop,  the  factory,  and  to  order  the 
IL'e  of  nearly  every  citizen.     For  the  mere  overhead 
xpense  of  these  bureaus  the  American  people  must  pay 
n  additional  $60,000,000  each  year.    All  this  procedure  not 
niy  contradicts  the  American  ideal  of  the  broadest  rights 
or  each  citizen,  but  it  Is  by  no  means  conducive  to  economy 
n  government. 
We  are  now  frankly  told  by  the  administration  that  a 
loodless  revolution  is  being  accomplished.    In  its  fvurther- 
e,  an  emergency  expenditure  of  approximately  $12,000,- 
00,000  has  been  authorized.    The  borrowing  capacity  of 
e  Treasury   is  severely   taxed;   the   American  dollar  no 
onger  has  any  assured  value;  the  Secretary  of  the  Treasury 
frankly  states  that  its  policy  is  purely  experimental  and  sub- 
ject to  change  at  any  time.    This  situation,  I  submit,  is  not 
conducive  to  general  confidence  or  business  stability. 

I  believe  that  not  one  in  a  thousand  of  the  average  run  of 
people  understands  Just  what  has  been  done  with  his  Gov- 
ernment since  March  4,  1933.  Bewildered  and  discouraged, 
the  average  citizen  has  thought  his  only  recourse  was  to 
follow  the  administration.  In  a  spirit  of  patriotic  coopera- 
tion, people  have  urged  their  Representatives  to  give  un- 
qualified support  and  to  yield  at  every  point.  All  this  was 
because  of  the  emergency.  For  13  long  and  distressing 
months  this  situation  has  continued.  Only  recently  was  it 
known  even  in  Washington  that  the  aim  of  the  present  ad- 
ministration  was  to   make   its  temporary   measures   per- 


manent. 

It  is  undoubtedly  true  that  the  small  group  of  college 
professors  and  lawyers,  sometimes  referred  to  as  the  "  brain 
trust ",  knew  the  ultimate  purpose  of  this  administration 
from  the  outset.  At  least  one  member  of  the  President's 
Cabinet  sensed  the  main  objective  from  the  beginning. 
These  advisers  of  the  President,  if  approached  individually, 
wUl,  I  believe,  frankly  acknowledge  that  they  are  not  al- 
together in  sympathy  with  the  American  system  of  Gov- 
ernment. It  is  these  men  who  have  drawn  the  laws  and 
mapped  the  course  of  the  in-esent  administration.  We  be- 
lieve that  responsibility  for  the  creation  of  and  reliance 
upon  this  group  should  be  placed  where  it  belongs,  namely, 
upon  the  President  himself. 
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If  our  people  desire  their  laws  to  be  drafted  by  a  smaU  « 
group  of  men  in  sympathy  with  aUen  institutions,  it  is  their 
right  If,  on  the  other  hand,  they  wish  their  duly  elected 
representatives  to  write  their  laws,  the  Constitution  as  it 
stands  gives  them  that  right.  In  all  events,  if  the  Constitu- 
tion is  to  be  abandoned,  if  the  American  system  is  to  be 
changed,  it  should  be  by  solemn  vote  of  the  people  them- 
selves it  is  their  ConsUtution.  They  and  they  alone  may 
change  it  or  authorize  its  disregard.    As  Washington  has 

said — 

The  very  baslB  of  our  poUtlcal  system  is  the  right  of  the  people 
to  make  and  to  alter  their  conaUtutlons  of  government.  But  the 
Constitution  which  at  any  time  exists  till  changed  by  an  expUcU 
and  authentic  act  of  the  whole  people,  Is  scarcely  obligatory 
upon  all. 

It  would  seem  that  the  time  is  at  hand  when  we  should 
resist  further  encroachments  upon  common  right.  The 
present  course,  if  continued  without  interruption,  can  culmi- 
nate in  but  one  result^absolutism  in  the  White  House. 
This  may  be  what  the  people  want.  If  they  want  it.  I  re- 
peat, it  is  their  right  to  have  it.  But,  if  I  understand  any- 
thing of  the  spirit  of  our  people,  they  will  have  none  of  it 
as  a  permanent  policy. 

My  memory  reverts  to  a  time  when  the  colonists  issued 
their  Declaration  of  Independence.     It  was  their  protest 
^  against  usurped  power.    Some  of  its  phases  fit  with  nicety 
"  into  the  present  situation.    It  asserts  that — 

The  history  of  the  present  King  of  Great  Britain  Is  «  ^^tory 
of  repeated  •  •  *  usurpations.  aU  having  In  direct  object  the 
establishment  of  an  absolute  tyranny  over  these  States. 

The  fathers  then  enumerated  26  abuses.  Among  them  is 
a  complaint  against  the  king,  his  ministry,  and  advisers— 

Ptor  suspending  our  legislatures  and  declaring  themselves  vested 
with  power  to  legislate  for  xis  in  all  cases  whatsoever. 

And,  finally,  it  was  declared— 

When  a  long  line  of  •  •  •  usurpations.  P^^^fJ^^^^^lj 
the  same  object,  evinces  a  design  to  reduce  them  (the  people) 
under  absolute  despotism.  It  Is  their  right.  It  Is  their  duty  to 
throw  off  such  government  and  to  provide  new  guarantees  for  their 
future  security. 

It  is  the  best  thought  of  many  who  value  their  Uberties 
under  our  American  system  that  the  time  is  at  hand  when 
we  should  all  face  our  duty  squarely  and  see  to  it  that 
constitutional  government  is  again  respected  and  practiced. 
Permit  me  to  cite  a  concrete  example  of  lawmaking  in 
Washington  today.  There  are  acknowledged  abuses  in  the 
sale  of  securities  on  the  New  York  Stock  Exchange.  They 
should  be  remedied  by  Federal  law.  Seizing  upon  this  situ- 
ation, three  of  the  advisers  in  the  executive  department 
wrote  the  so-called  "National  Securities  Exchange  Act." 
Through  it  they  have  voiced  thehr  point  of  view  that  business 
should  be  under  the  strict  control  of  an  all-powerful  central 
government.  Therefore,  in  addition  to  dealing  with  the  sale 
of  securities  on  the  exchaiige,  they  have  written  into  the  bill 
provisions  compelling  the  strictest  business  accounting  to  the 
Federal  Govenunent. 

I  am  reliably  informed  that  the  President  himself  had 
no  opportunity  to  read  this  bill  untU  it  had  been  before  the 
Congress  a  month.  I  predict  that  when  it  is  finally  reported 
to  the  House  there  will  be  no  opportunity  for  the  people  to 
amend  it  through  their  Representatives.  I  predict  further 
that  very  Umited,  if  any,  discussion  of  its  provisions  will  be 
permitted.  The  bill  will  be  whipped  through  the  Congress 
and  in  this  hasty  un-American  fashion,  without  delibera- 
tion, we  shall  have  made  another  step  towards  autocratic 
control  of  business  by  government. 

Those  of  the  Democratic  Party  in  accord  with  the  new- 
deal  program  are  necessarily  in  disagreement  with  the 
great  Jefferson.  He.  of  all  men,  believed  in  zealously  guard- 
ing the  rights  of  the  people.  To  this  end  he  insisted  that 
that  government  is  best  which  governs  least. 

Last  Monday  was  the  anniversary  of  the  birth  of  Thomas 
Jefferson.  For  years  his  birthday  has  been  widely  observed 
at  innumerable  banquet  tables  by  unnumbered  hosts  of  loyal 
Democrats.  But  on  Monds^  the  banquet  haUs  were  sUent. 
Democrats  had  no  word  of  praise  for  the  author  of  the 


Declaratien  and  the  fovmder  of  their  party.  His  fame  was 
unacclaimed;  his  virtues  were  unsimg.  "  O  Judgment,  tliou 
art  fled  to  brutish  beasts."  Now  lies  the  noble  Jefferson 
upon  the  shelf  and  none  so  poor  as  do  him  reverence. 
Clearly,  there  has  been  a  radical  departure  from  the  tenets 
of  Democratic  faith.  The  administration  is  leading  us  into 
new  fields  and  the  great  mass  of  Jefferaonian  Democrats  fol- 
low submissively — yes.  blindly. 

There  are  many  patriotic  and  thoughtful  persons  in  this 
Nation  who  stiU  beheve  that  the  people  should  have  some- 
thing to  say  about  the  laws  under  whitJh  they  are  to  live. 
There  are  yet  many  of  us  who  beheve  in  the  least  possible 
interference  with  business  by  government.  We  do  not  bUnk 
at  the  fact  that  there  is  much  of  dishonesty  in  the  market 
place,  but  nevertheless  we  contend  that  somewhere  along  the 
line  you  must  trust  the  average  citizen.  We  cannot  legis- 
late humankind  into  honest  practices.  We  cannot  regiment 
society  into  a  perfect  sUte.  The  more  we  undertake  to 
hedge  business  about  with  Government  restrictions,  tiie 
further  removed  will  be  the  day  of  business  recovery.  And 
business  recovery  is  the  sine  qua  non  of  the  hour. 

It  is  already  clear  that  we  cannot  borrow  ourselves  Into 
business  recovery.  When  the  biUions  already  borrowed  have 
been  spent,  underlying  business  conditions  are  the  same. 
Return  of  confidence  must  precede  business  recovery.  But 
those  who  would  invest  their  savings  will  not  assiune  the  risk 
of  financing  business  expansion  imtU  we  end  legislative  ex- 
periment, balance  our  Budget,  and  confine  the  Government 
to  spheres  of  operation  set  up  under  the  Constitution. 

How  are  our  people  to  know  what  the  next  move  of  this 
administration  will  be?  What,  if  any,  of  our  rights  are 
secure?  Observe  the  fate  of  men  who  had  expended  mil- 
lions in  developing  our  national  airways.  They  were  sud- 
denly accused  of  fraud  in  handling  the  mails.  They  de- 
manded a  hearing  before  their  peers.  They  asked  nothing 
more.  This  essentially  American  right  was  refused.  By  one 
bold  stroke  of  the  Executive  pen,  property  values  were  wiped 
out  to  the  tune  of  miUlons.  Yet  to  this  day,  no  evidence 
is  disclosed  which  suggests  illegaUty,  fraud,  or  even  con- 
spiracy to  defraud.  If  there  was  fraud  or  any  evidence  of 
wrong,  why  has  no  court  been  called  upon  to  punish  the 
guilty?  But  the  millions  of  property  loss  was  the  smallest 
item.    Twelve  brave  Army  flyers  have  paid  the  price. 

Again,  business  shudders  to  contemplate  what  may  happen 
when  the  President  shaU  have  power  to  negotiate  trade 
agreements,  and  upon  consulUtion  with  his  advisers,  declare 
certain  American  industries  inefficient,  sell  them  out.  and 
trade  them  for  foreign  Imports.  Upon  what  industry  wlU 
the  first  blow  fall?  The  Executive  may  by  error  of  Judg- 
ment sacrifice  an  efficient  industry  upon  which  thousands 
depend  for  a  Uvelihood.  But  no  hearing  will  be  had.  The 
marked  industry  will  never  be  permitted  to  present  its  case. 
The  President's  Judgment  will  be  final. 

Meanwhile,  the  pulp  and  paper  mills  of  Maine  and  the 
great  Northwest,  the  textUe  mills  of  New  England,  the  beet- 
sugar  Interests  of  the  Middle  West,  and  thousands  of  con- 
cerns scattered  over  the  Nation,  representing  diversified  in- 
dustry and  employing  tens  of  thousands  of  American  citi- 
zens are  hesitant  and  fearful.  In  the  face  of  such  uncer- 
tainty, who  will  be  found  to  put  his  money  into  American 
industry?  My  friends,  business  recovery  is.  I  fear,  impos- 
sible imder  any  such  circumstances. 

Recently  one  of  my  constituents  wrote  me  that  a  western 
Senator  speaking  in  Maine,  had  said  that  the  Government 
should  make  good  every  dollar  lost  by  depositors  in  failed 
banks  This  leads  me  to  refer  to  what  I  beUeve  is  a  most 
interesting  fact.  In  the  fall  of  1931,  President  Hoover  an- 
nounced a  four-point  recovery  program.  He  called  upon  the 
Congress  for  cooperation.  The  Democrats  controlled  both 
Senate  and  House.  The  fourth  point  in  President  Hoover'a 
program  was  Government  aid  to  insolvent  banks. 

In  January  1932.  as  a  member  of  the  Banking  and  Cur- 
rency Committee  and  at  the  request  of  the  Hoover  admin- 
istration, I  introduced  a  bill  providing  Government  ma- 
chinery for  taking  over  the  aMeto  of  failed  banta  and  mak- 
ing   prompt    remittance    to    depoeltor^    lliat    bill 
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mothered.  I  was  never  able  to  secure  a  hearing.  The 
Democrats  refused  to  entertain  any  such  proposal.  They 
said  It  was  a  plan  to  help  rich  bankers.  They  now  under- 
stand that  to  support  the  banking  structure  is  to  aid  every 
individual  who  has  saved  anything  as  weD  as  those  who 
have  not,  for  this  latter  class  is  dependent  for  wages  upon 
those  who  have  saved.  To  this  day.  however,  this  admin- 
istration has  extended  no  immediate  or  effective  aid  to  the 
men  and  women  who  lost  their  aU  in  failed  banks. 

Just  now  we  are  urged  to  pass  a  biU  Introduced  by  Repre- 
sentative licLio*.  Republican,  of  Michigan,  providing  that 
the  Government  make  good  aU  losses  of  depositors  in  failed 
"banks.  If  in  1931  we  had  appropriated  one  half  the  $13,000.- 
000,000  whose  hit  or  miss  expenditure  has  now  been  author- 
ised, the  aovemm«it  could  have  taken  over  every  failed 
bank,  gnaraiiteed  every  dep<'Sitor  his  money,  and  saved  the 
KaUon  the  forst  blow  It  received  in  the  depression;  namely, 
the  closing  of  every  bank  in  the  country.  Had  the  Demo- 
cratic Party  been  willing  to  accept  our  RepubUcan  proposal 
for  immediate  aid  to  insolvent  banks,  hundreds  of  thou- 
sands of  depositors  would  have  been  saved,  all  banks  would 
have  been  made  Uqtiid.  loans  could  have  been  made  to 
business,  and  the  country  would  now  be  well  on  its  way  to 
prosperity. 

I  lay  squanly  at  the  door  of  this  administration  its  fail- 
ure to  f uMUl  that  "  covenant  with  the  people  to  be  faith- 
fully kept",  which  was  written  into  its  1932  i^tform.  I 
refer  to  the  plank  pledging  the  Democratic  Party  "  to  the 
relief  of  depositors  in  suspended  banks," 

To  sum  up.  In  the  last  13  months  the  legislative  branch 
of  the  Qovemment  has  been  swept  Into  the  discard.  Laws 
written  and  forced  hurriedly  to  enactment  by  the  executive 
branch  have  changed  the  very  structure  of  our  Government. 
Propoty  has  been  taken  without  due  process  of  law.  Our 
money  Is  of  uncertain  value.  The  Treasury  has  no  ttaUe 
policy.  Industry  and  acricnlture  are  under  strict  Govern- 
ment coDtroL  Our  manufacturing  Interests  are  to  exist  by 
sufferance  and  at  the  mere  will  of  the  Executive  may  be 
struck  down  in  order  that  the  products  of  foreign  labor 
may  enter  our  market  in  increased  volume.  Capital  hesi- 
tates to  finance  a  program  of  business  expansion.  Uncer- 
tainty la  everywhere  present,  and  no  man  can  say  what  the 
morrow  may  bring  forth. 

If  the  Nation  la  to  resume  normal  balance,  five  steps  are 
essentiaL  First,  we  must  run  the  Government  within  the 
provisions  of  the  Constitution.  Secmid,  we  must  do  away 
with  advisers  in  the  White  House  who  are  unfriendly  to  the 
American  system  of  government.  Third,  we  must  abandon 
Government  centred  of  industry  and  agriculture.  Fourth, 
we  must  return  to  sound  money.  Fifth,  we  must  stop  in- 
ordinate borrowing,  cut  Government  expenditures,  and  give 
the  Nation  a  balanced  budset. 

All  has  not  nm  smoothly  with  us  in  the  past,  nor  can  we 
expect  unruOed  seas  in  the  future.  Other  depressions  will 
come.  But  I  have  faith  in  the  patience,  courage,  and 
stamina  of  the  American  people  to  overcome  evory  obstacle. 
Perhaps  it  is  not  for  me  to  offer  advice,  but  I  may  at  least 
express  the  hope  that  when  the  hour  of  trial  is  upon  us  we 
shall  hold  to  the  philosophy  of  Lincoln,  whom  I  quote  in 
closing,  as  I  did  in  beginning: 
In  gnat  wnergeney  moderation  Is  generally  aaXer  than  radlcallom. 

(Applause.] 

Mr.  8TEAGALL.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Bfichlgan  [Mr.  HartI  such  time  as  he  may  desire. 

Mr.  HART.  Mr.  Speaker,  there  are  Just  two  points  imder 
discussion  in  this  bill  on  which  I  want  to  touch.  First.  I 
will  discuss  for  a  moment  or  two  the  so-called  "  Norrls 
aBkendment,"  I  am  a  great  admirer  of  Senator  Noaius  and 
have  perfect  confkleRce  in  his  disinterestedness  in  offering 
this  amoidraent.  I  have  followed  the  Senator's  career  for 
a  great  many  years.  I  happen  to  know  that  his  RepubUcan 
aaK>eiates  wer»  not  in  sympathy  with  his  attitude  toward 
party  poiittea. 

Also  beim  aware  of  the  fact  that  upon  the  board  of  this 
Home  OvncfB*  Loan  CcBporatlon  Is  one  of  the  most  ob- 
jceCiooaMe  RepitbUean  polttldaos.  oaBely.  Waltar  Nefwton. 
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a  f  )rmer  secretary  to  President  Hoover,  who  misses  no  op- 
porAinity  to  inject,  mostly  under  cover,  party  politics  into 
the»  appointments,  I  therefore  cannot  subscribe  to  the 
sini;erity  of  the  average  RepubUcan  Member  of  this  House 
in  lesiring  that  this  amendment  be  adopted- 

lor  example,  let  us  take  the  CivU  Works  program  carried 
out  during  the  past  winter.    The  President  desired  to  elum- 
nate  politics  from  this  welfare  agency.    However,  when  the 
President  did  eUminate  party  poUtics,  so  far  as  the  Demo- 
cratic Party  was  concerned,  we  found  that  a  Republican  m 
the  Department  of  Labor,  namely.  W.  Frank  Persons,  who 
api  minted    emergency    relief    committees    throughout    the 
StJtes   had  set  up  a  very  fine  Republican  poUtical  organ- 
tioii:  and  in  my  State  I  am  told  that  for  reference  a  list 
the  Republican  county  committees  was  used.    At  any 
;.  the  organization  was  almost  100  percent  Republican. 
Vow,  it  follows  that  this  administration,  being  Democratic, 
noTma'tter  who  administers  the  activities  of  any  of  these 
(ncies,  the  Democratic  Party  must  accept  the  responsi- 
;y  for  inefHciency  or  dishonesty.    Primarily,  they  are  in 
■ge   and   cannot   escape   the  responsibility.    Therefore, 
.^.^.g  charged  with  the  responsibility,  I  think  they  should 
haVe  something  to  say  with  reference  to  those  who  are  going 
to  :arry  out  the  program. 

.is  an  illustration  of  what  may  happen  under  the  Home 
O^  Tiers'  Loan  Corporation.  I  use  an  instance  in  my  own 
Stite.  in  connection  with  the  Civil  Works  program,  which 
wak  handled  by  an  almost  complete  Republican  personnel. 
rSe  only  person  found  guilty  of  graft  in  the  Civil  Works 
program  was  a  prominent  Republican,  who  had  been  pub- 
licity manager  for  a  Republican  ex-Governor.  There  was 
no  question  about  this  man's  guilt,  because  he  pleaded 
guilty  in  a  Federal  court  in  Grand  Rapids.  Mich.  With 
th  s  record,  nevertheless,  a  RepubUcan  Member  of  Congress 
from  my  own  State  had  the  nerve  to  make  the  foUowing 
sti  itement  in  a  Lincoln  Day  address: 

When  the  field  admlnlBtratlon  of  the  Civil  Worka  admlnistra- 
tlen  Is  filled  with  scandal  in  BO  short  days,  that  the  Department 
at  Justice  has  to  be  put  upon  the  traU  of  graft  and  exploitatloa 
tn  45  out  of  the  48  States.  I  say  that  the  President  of  the  United, 
St  ites  should  pray  to  Heaven  for  a  vigorous  and  vigilant  opposl-  , 
tltn  party  to  help  him  in  hl»  own  eager  desire  to  discipline  his 
oun  chlslera,  who  would  wreck  hia  own  great  adventiire. 

With  Republicans  making  statements  of  this  kind.  I  think 
it  is  high  time  for  the  administration  to  assume  its  own 
pirty  responsibihties. 

I  am  sorry  that  this  bill  does  not  provide  some  additional 
funds  for  the  financing  of  new  home  building.  However, 
I  am  glad  to  learn  from  the  gentleman  from  Wisconshi 
[llr.  RntLY]  that  the  committee  has  under  consideration 
aAd  win  probably  report  a  bill  for  new  home  building. 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gintleman  from  California  [Mr.  HoeppelI. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent 
t<  place  in  the  Record  my  own  remarks  with  two  telegrams 
aid  an  extract  from  a  letter  bearing  upon  this  bUl. 

The  SPEIAKER  pro  tempore.  Without  objection,  it  Is  so 
otdered. 

There  was  no  objection. 

Mr.  HOEPPEL,  Mr.  Speaker  and  Members  of  the  House, 
if  we  permit  this  bill,  S.  2999,  to  grant  mortgage  relief  to 
d  stressed  home  owners,  to  be  enacted  into  law  without  an 
appropriate  amendment  safeguarding  these  home  owners 
ajainst  the  losses  they  incurred  because  of  depreciated 
b  )nds.  we  will  be,  in  my  opinion,  false  to  our  trust  as 
Ugislators. 

The  old  adage,  to  the  effect  that  by  our  fruits  we  shaU 
bs  known  is  quite  appropriately  applicable  to  the  action  of 
tie  Banking  and  Currency  Committee  in  failing  to  consider 

le  losses  which  mortgagors  were  forced  to  absorb  in  the 

lanipulation  of  Home  Loan  Corporation  bonds  which  were 

>t  guaranteed  as  to  principal.    In  this  legislation,  we  are 

itually  making  the  bondholder  richer  at  the  expen.se  of 

distressed  home  owner.    Our  platform  declaration  of 

lal  rights  to  aU;  special  privileges  to  none  "  will  be  com- 

-.^.oly  thrown  into  discard  if  we  permit  the  bondholders 

%}  be  enricbed  at  the  expense  of  the  mortgage -distressed 
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citizens  We  should  and  must  amend  this  act  to  protect 
aU  those  who  have  incurred  additional  Uidebtedness  on  all 
bonds  heretofore  issued  which  were  not  guaranteed  as  to 

^  -^e  Congress  is  responsible  for.  and  our  leadership  invites, 
the  utmost  criticism  for  permitting  this  bUl  to  come  on  the 
floor   of   the    House    under   suspension   of    rules,   through 
which  procedure  amendments  are  out  of  order.    Whether 
the  Banking  and  Currency  Committee  is  deUberately  in- 
tending to  enrich  the  bondholders  I  leave  entirely  to  your 
own  interpretation.    The  truth  is  that  preclusion  of  amend- 
ment under  the  gag  of  suspension  of  rules  certainly  per- 
mits this  inference.    The  fact  that  we  are  not  only  guaran- 
teeing the  principal  of  these  bonds  but  the  further  fact  that 
we  are  making  them  exempt  from  all  taxation  and  also 
making  the  interest  therefrom  exempt  from  taxation  is  cer- 
tainly in  my  opinion,  another  evidence  that  the  Congress  of 
the  United  States,  in  this  act.  with  aUnost  unanimous  sup- 
port of  the  Republicans  on  the  committee,  is  acting  in  the 
interest  of  the  Wall  Street  international   coupon  cUppers 
rather  than  in  the  interest  of  the  distressed  citizens  in  whom 
I  am  primarily  interested. 

Our  President  is  on  record  as  pledged  to  drive  the  money 
changers  from  the  temple,  yet  in  this  biU  we  are  more 
firmly  enthroning  the  WaU  Street  crowd  and  giving  them  a 
more  complete  mastery  over  the  American  people  by  per- 
mitting them  to  w^ithdraw  their  wealth  from  taxation. 
Again  we  are  failing  to  live  up  to  bur  platform  declaration 
of  "  equal  rights  to  aU.  special  privileges  to  none  .  since 
we  are  extending  the  special  privilege  of  tax  exemption,  both 
as  to  principal  and  interest  on  these  bonds,  and  thus  adding 
a  double  burden  on  the  common  man  by  taxing  him  on  what 
Uttle  accumulation  he  may  possess  while,  at  the  same  time 
we  exempt  those  who  are  enveloped  in  great  wealth,  most 

of  which  is  imearned.  ^    ,  .  ^..4.«^» 

Under  the  gold  devaluation  policy  of  the  administration, 
there  remains  sufficient  gold  in  the  Treasury  to  warrant  the 
issuance  of  gold  certificates  totaling  approximately  $8,000^- 
000  000     Inasmuch  as  an  authoritative  law  exists  for  the 
printing  of  this  large  amount  of  gold  certificates,  it  would 
indeed  be  a  new   deal  if  the  administration  would  issue 
this  money  as  it  is  authorized  by  law  to  do  and  lend  it  to  the 
distressed  home  owner  and  farmer  at  the  lowest  possib  e 
rate  of  interest.    If  the  Government  and  our  Democratic 
administration  would  again  foUow  the  plank  of  our  Platform 
of  **  equal  rights  to  aU.  special  privileges  to  none   ,  th^ 
funds  would  thus  be  loaned  to  the  private  citizen  at  the 
same  rate  of  interest  which  the  Government  charges  the 
Federal  Reserve  banks  in  its  extension  of  credit  to  them 
under  existing  law.    If  Federal  Reserve  banks  can  receive 
Federal  Reserve  notes  from  the  Treasury  at  approximately 
one  tenth  of   1  percent  interest  on  the  basis  of  dubious 
paper  coUateral.  It  seems  quite  fair  and  just  that  the  Gov- 
ernment could  and  should  extend  credit  at  the  same  low 
rate  of  Interest,  plus  carrying  charge,  to  the  honorable  and 
worthy  American  citizen  on  the  coUateral  of  his  own  farm 

or  his  own  home.  

Do  the  bankers  control  Congress?  If  we  wiU  analyze 
the  legislation  enacted  in  this  Congress,  it  wiU  be  readUy 
seen  that  our  legislation  has  generaUy  been  in  the  interest 
of  the  banker  and  not  in  the  interest  of  the  common  man. 
The  RepubUcan  Members  have  been  the  special  exponents 
of  legislation  of  this  type;  but  many  on  the  Democratic  side, 
especiaUy  the  leaders  of  the  Banking  and  Currency  Com- 
mittee appear  to  have  this  same  complex.  We  should  and 
must  legislate  for  aU  the  people  and  not  for  one  special 
class— the  financial  groups.  If  the  minds  of  Congressmen 
cannot  be  changed  to  react  in  the  interest  of  the  people. 
Congressmen  themselves  should  be  changed  as  our  Govern- 
ment does  not  exist  for  special  groups  but  is  founded  upon 
the  Jeffersonian  principle  of  "equal  rights  to  aU.  special 
prlvUeges  to  none." 

When  the  original  home  loan  bUl  was  before  the  Con- 
gress in  the  special  session.  I  offered  several  amendments 
in  the  interest  of  the  distressed  mortgagor  only  to  have 
these  amendments  rejected  by  the  Banking  and  Currency 


Committee.  Others  on  the  Democratic  side  suggested  that 
the  principal  as  weU  as  the  interest  of  these  bonds  be 
guaranteed,  which  suggestion  was  discredited  by  the  Re- 
pubUcan Membership  on  the  Banking  and  Currency  Com- 
mittee. I  recognized  the  many  weaknesses  in  the  bUl  and 
failing  to  secure  proper  amendment,  voted  against  it.  My 
apprehensions  were  fuUy  justified  as  evidenced  in  the  admin- 
istration of  the  act. 

WhUe  the  bUl  was  originaUy  framed  in  the  interest  of  th« 
banks,  insurance,  and  loan  companies  which  had  a  multitude 
of  sour  or  defaulted  mortgages,  it  was  soon  found  that  these 
institutions  repudiated  the  proffered  relief  and  onlyja 
instances  where  the  mortgagee  could  not  foreclose  to  his 
pecuniary  benefit  were  the  unguaranteed  bonds  accepted. 
Innumerable  Instances  were  brought  to  my  attention  to 
corroborate  this  statement,  but  none  was  so  glaringly  evi- 
dent as  in  a  communication  received  from  a  buUding-^- 
loan  association  in  my  district  wherein  that  associaUon 
courageously  stated  the  truth,  in  the  foUowing  terms,  regard- 
ing the  depreciated  Home  Loan  Corporation  bonds: 

At  the  present  time  the  discount  that  Is  necewary  »«  o^!,"^* 
this  institution  realize  upon  Home  Owners^  ^*Ji  J?.^"^ 
bonds  makes  It  Inadvisable  to  accept  these  bonds  "9«P« Jf  ^^ 
herein  the  margin  of  security  does  not  justify  foreclosure  under 
The  deSl  of  trurt  but  rather  permits  the  di«»unt  under  th.  bond. 
accepted  In  lieu  of  the  real  property. 

Prom  the  foregoing  it  is  readily  understood  that  the  banks 
would  not  accept  these  depreciated  bonds  at  a  loss  to  them- 
selves, unless  the  indebtedness  due  them  was  greatCT  man 
the  amount  they  would  receive  through  these  bonds,  less 
the  depreciation. 

The  manager  of  the  home-loan  bank  in  Calif om^  toW 
me  personaUy  before  offices  were  opened  in  Calif omia  that 
one  institution  alone  in  Los  Angeles  had  prepared  a  Itat  of 
more  than  800  soured,  defaulted  mortgages  which  it  in- 
tended to  offer  to  the  Home  Loan  Bank  Board.  In  other 
words,  this  institution,  with  its  soured  mortgages,  was 
anxio^  to  unload  on  the  Government  these  800  or  more 
mortgages  which  it  would  not  find  profitable  to^fo"*<^^'  ^ 
The  individual  mortgagor  has  received  very  UtUe  «  the 
hoped-for  aid  from  the  Home  Loan  Corporation  ^»^^« 
SSSds  were  not  guaranteed  as  to  principal.  ^Th^^o"?^ 
telegram  indicates  that  the  interest  of  the  indivklual  cU»- 
tressed  mortgagors  was  secondary  to  that  of  the  banks.  In- 
surance, and  loan  companies: 

8am  Oabuxi.,  Calif.,  April  4.  If 34, 

^""^'^JS::;  T^^Congr^sion^  District  d  CaUfamia. 

Since  ASSt°c?ras?%«Tocal  home-loan  bank  h-,bad  my  ap- 
plfitSn  ?fr  a  San  on  my  Property  n^r^T>e^^  r^^^ 
kctlon  from  the  local  office  her..  Th.  Pacific  SfXM  Savtafs  « 
??an  CO  Sv  the  btaine  to  BuUer'.  office  for  noncoop«ratl<m  to 
i^^^tiM  to  extSdltlnTmy  particular  loan.  Apparentty  local  help 
^eSSa^or^STtopToloii  their  portion,  by  holding  up  loan  on 
TppuJ^u  ?ht.^l  is  apparel  being  «fP*rt«n«»d  by  your 
JjSSent  to  thl.  dlrtrlct.  To  the  majority  of  u.  *^°SlJS^ 
SS  which  Butler  seem,  to  aid  In  U  '^^^'^'^  £?^tS 

E^JtrV  -  ^y?ur"'/onreLe^'%?X%Si  ^i^^"^ 
iSd  SiliTln  helptog  the  condition,  to  thU  district.  JrtmarUy, 
^cotSS.  l£.  HoESL.  I  am  very  anxious  to  reg^  m^  bomj^ 


Prom  the  foregoing  telegram  It  Is  evident  that  my  appre- 
hensions regarding  the  merit  of  the  ^'i*^,^?^  .^^ 
biU  were  more  than  justified.  It  was  enacted  ^^""^^^ 
banks,  insurance,  and  buUding-loan  companies  wWcli,  under 
the  existing  Uberal  R  J.C.  law,  .^«;%"^*>ll„^„S^^^, 
for  their  mortgages  which  were  in  default.  In  ^^^  »PP«*f» 
t^  be  a  majority  of  instances,  such  reUef  "  J.»*  .^f^^^J^j,^ 
individual  distressed  mortgagors  was  not  reUef  at  aU  but 
merSy  an  added  burden.  Appraisers  of  the  Home  Loan 
?^ra?lon  in  instances  where  the  assessed  valuat  on  was 
Sclent  to  obtain  reUef  through  the  issuance  of  Home 
Loan  Corporation  bonds  encouraged  the  mortgagor  to^ 
to  his  original  mortgagee,  in  addition  ^  ^he  bonds  a  fir^ 
second  mortgage  in  order  that  the  mOTtgagee  °J^"«*^ 
doUar  for  doUar  for  the  face  value  of  hia  mortgage. 
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In  other  tnstanccs.  because  of  the  depreciated  value  of 
the  bonds,  distressed  mortgagors  were  forced  to  execute 
second  mortgages,  notes,  or  other  forms  of  indebtedness  to 
the  mortgagee  to  absorb  the  losses  of  the  depreciated  Home 
Loan  Corporation  bonds  at  the  time  of  transfer.  The  fol- 
lowing telegram  appears  to  be  conclusive  evidence  of  thou- 
sands of  cases  throughout  our  country  where  the  burden  of 
the  distressed  mortgagor  was  actually  increased  and  where. 
Instead  of  mortgage  relief,  he  was  forced  to  incur  added 
indebtednes  in  order  to  obtain  temporary  surcease  from  his 
mortgace  difSculties: 

AacABiA,  CJOJr..  Jamtary  7.  1934. 

OoogreMmaa  J.  H.  HasppcL. 

Utnue  omce  BuUding.  Wa»hington,  D.C.: 
Total  mortcMe  indebtedness  to  date  under  Home  Ix>an  Act. 
MIM.  Ptoreclo«ure«  and  redemption.  W74.  Amount  added  to 
mortcag*  on  dcpnelatlon  of  bonds.  9«ni.  Toted  note- signed  to 
satt^KMiileka.  In  addition  to  S4.199  he  reeelved  In  bonds.  In- 
ciudlnt  mortgage  and  depmzlatlon.  is  $962.  ^tual  amount  owed 
before  forecloaure.  principal.  $3,500;   Interest  to  date.  »a45:  total. 

»••'*«•  BtmmcK. 

From  the  foregoing  telegram,  it  win  be  noted  that  the 
mortgagor  in  question  had  an  additional  burden  of  $671 
added  to  his  total  indebtedness.  In  other  words,  he.  him- 
self, was  fwced  to  absorb  the  loss  due  to  the  depreciated 
selling  price  of  the  bonds  on  the  date  of  transaction.  Un- 
less we  amend  this  bill  to  protect  the  thousands  of  indi- 
viduals in  similar  sitiiations,  in  my  opinion,  we  must  be 
charged  with  legislating  for  the  bondholders  and  not  for 

the  people. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  should  like  to  call  atten- 
tion to  a  telegram  which  I  have  before  me.  and  which 
proves  conclusively  that  a  distressed  mortgagor  was  com- 
pelled to  pay  tribute  of  $671  to  his  mortgagee  before  the 
mortgagee  would  accept  Home  Loan  Corporation  bonds. 
Under  this  Mil  we  are  vaUdating  these  bonds  now  in  the 
H>fw<n  of  the  mortgagee,  but  we  are  giving  no  relief  what- 
ever to  the  mortgagor  who  has  been  forced  to  pay  a  tribute 
of  $671  in  order  to  obtain  mortgage  relief. 
» As  lOon  as  this  bill  is  enacted  into  law  the  man  who  took 
>  these  depreciated  bondJ.  plus  this  additional  note  or  second 
mortgage,  will  receive  par  value  for  them,  or  an  additional 
premium  for  his  bonds,  and  at  the  same  time  he  will  hold  the 
note  ot  the  distressed  mortgagor.  So  instead  of  granting 
relief  to  the  distressed  mortgagor  we  are  in  this  bill  aiding 
and  paying  tribute  to  the  bondholder.  I  contend  that  we 
should  have  had  time  to  offer  amendments  to  this  bill  which 
would  invalidate  aU  contracts  of  the  kind  executed  by  a 
mortgagor  forced  by  necessity  to  make  such  a  sacrifice.  In 
my  own  district  in  California  hundreds  of  mortgagors  were 
forced  to  sign  notes  or  second  mortgages  before  the  mort- 
gagee would  accept  Home  Loan  Corporation  bonds.  Banks 
aL''o  took  the  same  advantage  of  distressed  mortgagors.  For 
that  reason  I  most  deeply  regret  that  this  bill  caimot  at  this 
time  be  amended  so  as  to  grant  more  adequate  relief  to  our 
distressed  and  mortgaged  home  owners. 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  California  [Mr.  Hoeppkl]  nas  expired. 

Mr.  STEAOALL.    Mr.  Speaker.  I  jrield  to  the  gentleman 
from  CahfwTiia  [Mr.  Foto]  such  time  as  he  may  desire. 

Mr.  FORD.  Mr.  Speaker.  I  am  in  hearty  accord  with  the 
provisions  of  this  bill  and  will  support  it.  I  am  sorry,  how- 
ever, that  the  committee  cotild  not  see  its  way  clear  to  ac- 
cept my  amendment  providing  for  the  broadening  of  the 
original  act's  provisions  so  that  income  property,  the  ap- 
praised value  of  which  comes  within  the  present  $14,000 
limit  of  the  act.  was  not  accepted.  That  amendment  would 
save  the  property  of  thousands  of  fine,  hard-working, 
thrifty,  and  self-sacriflclng  cittscns  and  taxpayers  who  have 
Invesfed  their  meager  savings  in  what  they  thoui^t  was 
Ineome  property.  The  term  income  property  is  now.  and  has 
been  for  a  period  of  3  years,  a  misnomer.  Every  owner  of 
this  class  of.  property  knows  that  it  has  been  a  burden.  Rents 
'  have  been  so  low.  the  percentage  of  vacancies  so  high,  that 
the  owner  who  has  gotten  his  taxes  out  ot  that  class  of 
property  is  fortunate  indeed.  As  for  interest  and  repairs, 
these  have  had  to  be  met  out  of  other  income  U  the  owno' 
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wks  fortunate  enough  to  have  some  other  source.  If  not, 
h;  has  had  the  grim  pleasure  of  seeing  his  life  savings 
suaUowed  up  by  the  mortgagee  or  pass  into  the  hands  of 
the  State  for  taxes,  there  to  be  subject  to  penalties  and 
ciarges  that  may.  before  he  is  able  to  redeem,  wipe  out 
tie  value  of  the  holdings. 

Now.  no  man  in  this  House  was  more  overjoyed  than  was 
I  when  the  Home  Loan  Act  became  a  law.  I  saw  in  it  the 
salvation  of  the  home  owner  who  was  struggling  to  keep  a 
rfcf  over  his  head.  For  this  I  was  and  am  grateful.  But  I 
t  to  call  your  attention  to  the  income  property  owner's 
ght.  He,  too,  needs  relief.  He  has  contributed  to  the 
_  funds  huge  siuns.  He  has  paid  improvement  assess- 
lents  running  into  the  hundreds  of  millions.  He  has  given 
„ployment  to  labor  in  the  erection  of  his  property.  He 
lought  he  had  an  Investment  that  was  safe  and  secure. 
t  the  depression  came  along  and  he  has  been  forced  to 
his  equity  wiped  out  and  his  property  taken  for  a  frac- 
m  of  its  value  because  of  his  inability  to  refinance  his 
lortgages. 

Gentlemen.  I  submit  that  this  class  of  property  owner, 
citizen,  and  taxpayer  is  worthy  of  your  solicitude,  and  I 
•ge  you  most  sincerely  to  piiss  some  measure  that  will  bring 
the    much    deserved    relief    that    is    his    just    due. 
[Applause.] 
Mr.  LUCE.    Mr.  Speaker,  I  yield  myself  the  remainder  of 

tpe  time. 
The  SPEAKER  pro  tempore.    The  gentleman  is  recog- 

I  ised  for  19%  minutes. 

Mr.  LUCE.  The  unusual  situation  should  be  explamed 
for  the  benefit  of  the  many  Members  who  have  not  been  here 
c  uring  the  debate.  The  pending  bill  was  reported  as  a  sub- 
stitute  for  the  Senate  bill.  By  itself  it  contains  nothing  to 
ixouse  controversy  and  every  Member  may  well  vote  for  it. 
Criticism  has  been  almost  wholly  because  of  a  paragraph 
<if  the  Senate  biU  here  omitted.  With  action  proceeding 
1  mder  siispension  of  the  rules,  no  amendment  may  be  offered, 
Jven  by  way  of  the  motion  to  recommit.  Undoubtedly  con- 
ierees  will  be  appointed  to  try  to  reconcile  the  views  of  the 
iwo  Houses  and  it  is  in  part  for  their  benefit  that  the  point 
in  issue  has  been  discussed.  Possibly  before  conclusion  is 
Jeached  Members  may  have  the  chance  to  put  themselves 
m  record.  In  any  case  the  public  will  have  been  usefully 
;ormed  of  a  serious,  perhaps  even  a  momentous,  diflerence 
opinion  between  the  President  and  what  is  evidently  a 
,ajority  of  the  Democratic  Membership  of  the  House.    In- 

ucb  as  it  would  have  been  easily  possible  for  the  Demo- 

xatic  leadership  to  bring  this  matter  up  in  the  usual  way, 
,th  opportunity  for  amendment,  it  is  not  unfair  to  infer 
_.t  there  was  unwillingness  to  have  a  vote  upon  the  merits, 
nder  these  conditions  our  appeal  today  must  be  to  the 
bublic. 

I  Next  fall  it  wHl  be  carried  particularly  to  the  electorate. 
Irhere  are  Congressional  districts  where  it  may  decide  the 
ate  of  Members  seeking  reelection.  Such  is  the  importance 
»f  the  question  involved  that  if  clear-cut  decision  is  yet 
eached  here,  it  may  prove,  politically  at  least,  only  second 
political  consequence  of  all  the  decisions  we  sliall  have 
cnade.    What,  then,  is  involved? 

At  the  risk  of  repetition  I  will  read  the  first  sentence  of 
the  omitted  Senate  amendment,  the  important  part: 

In  the  appointment  of  agents  and  the  selection  ot  employees 
ror  said  Corporation,  suid  In  the  promotion  of  agents  or  employees, 
BO  partisan  political  test  or  qualification  shall  be  permitted  or 
given  consideration,  but  all  agents  and  employees  shaU  t>e  ap- 
pointed, employed,  or  promoted  solely  upon  the  basis  of  merit  and 
efficiency. 

On  the  day  that  your  House  committee  passed  judgment 
upon  the  bill,  or  the  day  after,  the  President  told  newspaper 
correspondents  that  he  desired  this  section  left  in  the  bilL 
If  memory  serves  me  right,  one  report  said  that  he  had  sent 
a  letter  to  that  effect  to  the  chairman  of  the  House  com- 
mittee. Nevertheless,  the  committee  report  before  you  omits 
compliance  with  the  request  of  the  President;  indeed,  makes 
no  reference  to  the  matter.  So  still  once  again  I  find  myself 
here  on  my  feet  defending  the  President  of  the  United 
Statea»  proclaiming  adherence  to  his  views,  whereas  a  ma- 
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Jority  of  the  House  Committee  on  Banking  and  Cumncy 
saw  fit  to  adhere  to  the  opposite  position,  and  in  my  Judg- 
ment a  majority  of  this  House  would  at  the  mommt  dis- 
card the  President's  wish. 

Therefore,  you  have  the  issue  clearly  put  before  you,  the 
issue  of  whether  the  first  consideration  In  the  employment 
of  ofiBcials  and  workers  in  the  public  service  shall  be  par- 
tisanship or  shall  be  efficiency.  Once  again  this  question 
comes  before  Congress. 

A  Senator  from  my  State,  Charles  Sumner,  began  with 
the  introduction  of  a  bill  the  national  movement  for  ap- 
pointment to  office  by  means  of  competitive  examinations. 
It  was  51  years  ago.  as  my  colleague  from  Clnciimati 
[Mr.  HoLLisTERl  told  the  House  earlier  in  the  day,  that  a 
great  Democrat,  George  H.  Pendleton,  saw  his  efforts  for 
appointment  on  the  basis  of  merit  crowned  by  enactment  of 
civil-service  reform  into  law.  Every  President  from  that 
day  to  this  has  exercised  his  power  to  transfer  names  to  the 
classified  list;  and  every  President  from  that  day  to  this 
has  thereby  stood  for  efficiency  in  govenunent.  because 
every  one  of  them  has  known  what  it  means  to  corrupt, 
to  debauch  the  Government  of  the  United  States  by  making 
partisanship  the  first  consideration  for  employment  to 
office. 

If  you  choose  to  read  the  record  of  what  has  been  said 
here  today,  and  particularly  the  remarks  of  the  gentleman 
from  niiiMls  [Mr.  DnicfiXNl,  3^ou  will  find  specific  instances 
of  what  has  now  taken  place.  There  may  be  in  the  gallery 
at  the  moment  one  of  the  best,  ablest,  most  conscientious 
reiHesentatives  of  the  inresa,  Oliver  McKee.  Jr.  For  the 
February  number  of  the  North  American  Review,  which  I 
commend  for  your  reading,  he  wrote  an  article  entitled 
"The  Jobmaster  GeneraL"  Of  course,  you  all  know  that 
refers  to  the  Postmaster  General  of  the  United  States.  In 
this  article  Mr.  McKee  stated,  deliberately  stated,  repeating 
what  all  the  newspaper  men  will  tell  you:  "The  Federal 
Home  Loan  Bank  Board  is  known  in  Washington  as  the 
spoilsmen's  paradise."  I  am  going  to  repeat  that:  *'  The 
Federal  Home  Loan  Bank  Board  is  known  in  Washington  as 
the  spoilsmen's  paradise." 

The  spoilsmen's  paradise  is  the  perverted  condition  of  an 
institution  in  creating  which  I  had  some  share.  I  was  not 
the  author  of  the  Federal  home  loan  bank  system,  but  I 
might  be  accurately  called  its  nurse,  because  I  was  Intrusted 
by  the  Hoover  administration  with  securing  the  passage 
through  the  House  of  that  beneficent  measure;  and  I  had 
hoped  that  to  my  dying  day  I  might  point  with  pride  to  my 
share  in  the  creation  of  this  wonderfully  useful  institution, 
or  that  might  be  wonderfully  useful  You  may  imagine  my 
regret,  I  might  even  say  my  shame,  at  seeing  it  now  held 
up  before  the  country  as  the  spoilsmen's  paradise.  Should 
I,  could  L  be  held  responsible  as  knowingly  sharing  in  the 
creation  of  a  spoilsmen's  paradise?    I  pray  not. 

Another  institution  under  the  same  central  control,  the 
Home  Owners'  Loan  Corporation,  was  created  after  the 
Democrats  came  into  power.  Although  a  Republican,  I  re- 
ceived an  honor  precious  to  me  by  being  invited,  the  only 
Republican  so  invited,  to  sit  in  with  those  who  passed  judg- 
ment on  the  draft  of  this  bill.  In  this  system,  too,  I  take 
the  warmest  personal  interest.  Here,  also,  I  wish  I  might 
today  take  full  measure  of  pride. 

For  the  cause  why  I  cannot,  I  will  not,  hold  responsible 
those  who  have  been  or  are  members  of  the  Board  in  Wash- 
ington. Three  of  them  have  been  men  with  whom  some  of 
us  associated  in  this  body  and  whom  we  know  to  be  up- 
right, honorable,  patriotic.  My  long-time  personal  ac- 
quaintance with  the  chairman,  John  H.  Fahey,  assures  me 
that  he  Is  an  able  man  of  complete  Integrity,  high-minded, 
and  self-sacrificing,  with  the  public  welfare  always  at  heart. 
He  is  valiantly  attacking  a  task  equal  to  that  of  Hercules 
in  cleaning  out  the  Augean  stables. 

■nie  reason  for  what  has  taken  place,  if  my  surmise  Is 
correct,  Is  that  orders  came  from  the  Jobmaster  General  that 
these  organizations  created  to  help  men  in  distress,  created 
to  save  the  most  precious  of  human  possessions,  the  home. 


lEAkociId  be  mastered  and  manxwd  by  men  of  one  political 
faith,  with  party  lojralty  the  primary  test. 

The  appointmenta  locally  wtxt,  it  is  understood,  made 
xipon  the  advice  of  members  of  tlie  National  Deanocratic 
Committee  with  the  approbation  of  the  gentlemen  on  my 
right  or  Senators  of  like  political  faith.  In  many  parts  of 
the  country  not  a  man  could  receive  appointment  unless  he 
came  there  with  the  endorsement  of  a  Democratic  leader. 
The  first  questicn  asked  was  not:  Are  joa,  capable:  not: 
Are  you  experienced;  not:  Are  jrou  honest;  but:  Are  you  a 
Democrat? 

The  outcome  of  that  may  be  seen  In  some  of  the  things 
that  have  been  said  hare  today. 

I  am  told  of  one  case  where  three  men  designated  as 
Democrats  to  serve  In  one  of  these  agencies  decided  by 
throwing  coins  to  a  Une  drawn  on  the  floor  as  to  which  one 
should  be  the  manager,  as  to  wblch  one  should  be  the  attor- 
ney—Ood  save  the  mark!  ChooKtng  an  attorney  by  the 
power  of  tossing  a  coin  to  a  line  on  the  floor!  And  the 
third  one  should  be  the  appraiser.  No  question  vrtiatever  of 
efficiency,  qualification,  ot  merit,  bat  only  ability  to  approach 
with  a  coin  deftly  and  fJtj^^^Tiy  a  line  on  the  floor. 
[Laughter.] 

In  the  matter  of  supporting  the  President,  I  have  heard 
that  a  record  is  being  kept  [Laughter  and  applause.]  I 
am  glad  that  the  Speaker  has  returned  to  the  chair  In  order 
that  he  may  appreciate  the  embarrassments  of  the  situation. 
I  am  reminded  of  a  poem  that  was  recited  frequently  in 
school  in  my  day: 

Abou  Ben  Adhem  (may  his  tribe  IncreaM) . 

The  poem  went  on  to  describe  an  angel  writing  in  a  book 
of  gold.  Abou  asked  him  what  was  being  written.  The 
angel  answered,  "  Tlie  names  ot  those  who  love  the  Lord." 
Ttoe  poem  ended: 

And  Id,  Ben  AdbMn's  name  tod  all  ths  rast. 

I  had  hoped,  sir,  that  modesty  would  not  keep  our  presid- 
ing officer,  our  beloved  presiding  ofBcer,  from  heading  his 
list  of  those  who  love  the  Lord  with  his  own  name.  Alas, 
he  caimot  now  conscientiously  lo  do,  for  I  find  in  a  copy  of 
the  Washington  Herald  of  Sunday  a  statement  that  conveys 
his  opposition  to  the  so-called  "Norris  amendment."  The 
reporter  says: 

Speaker  Hskbt  T.  Raxmkt  took  iMue  with  the  President  on  the 
noimartlsan  provision.  He  said:  "When  appointments  are  teken 
out  of  politics,  that  only  means  we'd  have  to  put  R^ubllcans. 
instead  ot  Democxata.  In." 

[Laughter  and  applause.] 

This  is  frank  reojgnition  of  the  fact  that  If  merit  and  ca- 
pacity were  to  determine  appointments  no  Democrat  need 
apply.     [Laughter  and  applause.] 

I  hope  my  good  friend,  the  Speaker,  will  not  take  my 
persiflage  as  Indicating  any  lack  of  regard  for  him.  although 
disclosing  my  complete  lack  of  sympathy  with  his  view  in 
this  particular. 

In  spite  of  his  view  I  persist  In  the  belief  that  it  was  a 
calamity  not  only  for  his  party  but  also  for  the  Nation  when 
the  many  newly  created  relief  agencies  were  turned  over 
to  the  spoilsmen.  It  is  not  alone  the  home-loan  systems 
that  have  suffered.  AH  along  the  line  the  same  disastrous 
results  have  foDowed.  Everybody  here  knows  that  the 
scandalous  conduct  of  the  C.W-A.  has  been  a  stench  In  the 
nostrils  of  hundreds  of  canmunltles.  One  could  flU  a  book 
with  the  ridiculous,  the  wretched,  the  disgraceful  stories  of 
waste,  graft,  and  corruption  that  come  to  us  about  this  and 
many  other  of  the  relief  organizations. 

Partisan  politics  has  penetrated  their  veins. 

Invariable  has  been  such  result  of  appointment  to  public 
office  with  partisanship  the  paramount  consideration.  It 
began  with  us  just  a  hundred  years  ago  when  Andrew  Jack- 
son was  President.    [Applause.] 

This  applause  is  the  most  welcome  thing  I  have  had  this 
afternoon.  [AppUuse.]  Monday  night  the  genUemen  who 
have  applauded  forgot  all  about  the  fact  that  Thomas  Jef- 
ferson ever  Uved.    Ti*e  Andrew  Jackson  for  your  patnm 


1   '  « 


'i. 

■    -A-: 
■V^^ 

II: 


■w 


{    ^ 


I 


Lxxvm- 


-388 


A   ^«i 


lOQA 


rONORKSSTONAL  RECORD— HOUSE 


6141 


tneae  n»ve  iumi  to  oe  met  oui  w  ouwr  UMXxne  u  uie  owno- 1 


CONGRESSIONAL  R 


6140 

saint  if  you  wish,  and  see  what  he  and  Martin  Van  Buren 
did  for  this  country  by  enforcing  the  spoils  system. 

It  was  Marcy  of  New  York  who  coined  the  famous  phrase 
••  To  the  victors  belong  the  spoils."  This  idea  came  so  near 
wrecking  the  Government  that  Abraham  Lincom.  pointing 
out  to  a  friend  the  eager  mulUtude  of  offlceseekers  that 
thronged  the  White  House,  said: 

Then  vou  see  •omethlng  which  In  the  coxirae  of  time  will  be- 
come "  ^ateTdlSS«  to  the  Republic  than  the  BehelUon  lt«ll. 
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Once  to  Carl  Schurz  he  obser\'ed: 

I  am  afraid  that  this  thing  U  going  to  ruin  repubUcan  gov- 
ernment. 

Strong,  patriotic,  thoughtful  men  undertook  from  that 
time,  beginning  with  Charles  Sumner,  as  I  have  said,  to 
put  into  force  the  idea  that  only  by  making  efficiency  the 
first  test  can  this  Government  survive. 

I  am  told  that  RepubUcans  have  foUowed  the  opposite 
course  at  times.  I  am  told  that  here  and  there  Republican 
advice  prevails  on  partisan  grounds,  but  I  tell  you  if  there 
is  a  Republican  rascal  in  office,  turn  him  out:  Jl  thae  iaa. 
RepubUcan  appointee  who  proves  to  be  inefficient,  turn 
him  out.  If  there  is  a  Republican  who  in  point  of  capacity 
or  integrity  and  honesty  falls  down,  turn  him  out.  Re- 
place them  and  fill  new  positions  with  all  the  Democrats  you 
want  to.  provided  that  first,  last,  and  all  the  time  ahead  of 
partisanship  you  place  the  tests  of  experience,  capacity,  and 
character.  [Applause.] 
[Here  the  gavel  fell.] 

Mr   STEAG.\LL.    Mr.  Speaker,  the  Committee  on  Bank- 
ing and  Currency  did  not  desire  to  embody  in  this  bill  the 
sKoi  of  political  controversy  that  has  characterized  the  pro- 
ceedings of  this  House  this  afternoon:  so  for  this  reason  we 
left  out  of  the  bill  the  poliUcal  amendment  that  was  incor- 
porated by  the  Senate.    We  did  not  regard  the  provision 
as  legislation.    With   aU   deference  to  the   great   Senator 
whose  name  it  bears,  the  members  of  the  Banking  and  Cur- 
rency Committee  thought  that  It  Involved  an  Imputation 
against  the  present  administration  of  the  Home  Owners' 
LcMm  organization,  a  sort  of  political  speech  that  should  be 
made  oa  the  stump  or  in  the  press,  or.  if  gentlemen  think 
it  In  good  taste,  upon  the  floor  of  this  House,  as  has  been 
done  this  afternoon.     [Applause.]     That  is  why  the  Ncrris 
amendment  does  not  appear  in  this  bill.     I  Applause.! 

May  I  say  to  the  genUeman  from  Massachusetts  that  I  am 
one  of  those  whose  names  appear  on  the  roll  of  honor  In 
this  House,  the  record  carrying  the  names  of  Members  who 
have  been  loyal  to  the  administration.  I  wish  to  say,  in 
addition,  that  while  I  am  sure  the  gentleman  from  Massa- 
chusetts would  not  consciously  make  an  inaccurate  state- 
ment, the  Committee  on  Banking  and  Currency  had  no 
Information  from  the  White  House  as  to  the  views  enter- 
tained by  the  President  with  respect  to  the  Norrls  amend- 
ment at  the  time  the  committee  reported  this  bill  to  the 
House.  The  President  later  made  known  his  views  frankly. 
as  he  always  does  to  the  people  of  the  entire  Nation,  in  a 
statement  to  the  press.  This  is  the  history  of  what  took 
place  with  respect  to  the  amendment  in  the  Committee  on 
Banking  and  Currency. 

The  gentleman  from  Ohio  told  you  in  his  speech  that 
members  of  the  Home  Loan  Bank  Board  as  now  constituted 
and  the  President  of  the  United  States  had  made  it  known 
that  they  favored  the  principles  of  the  Norris  amendment: 
so  that  the'*  Is  nothing  left  for  these  gentlemen  to  fear,  as 
to  a  fair,  nonpartisan,  impartial  administration  of  this  emer- 
gency relief  organlzaUon.  Why  complain,  if  both  the  Board 
and  the  President  are  committed  to  the  Norrls  amendment? 
What  does  it  matter  bow  much  we  debate  the  matter  among 
ourselves  this  afternoon?  What  better  assurance  would  our 
friends  desire? 
Mr.  MAY.  Win  the  gentleman  yield? 
Mr.  STEAOALL.  I  yield  to  the  gentleman  ftom  Ken- 
tucky. 

Mr.  MAT.    As  I  understand  it,  the  purpose  of  this  biU  is 
to  guarantee  the  principal  and  interest  of  the  bonds  of  the 


H(«ne  Owners'  Loan  Corporation  so  that  they  will  be  mar- 
ketable? 

iSr.  STEAGALL.     Yes. 

Mr  MAY.  Does  the  gentleman  remember  that  at  the  last 
session  of  the  Congress  I  offered  an  amendment  making 
them  direct  obligations  of  the  Government,  and  that  the 
gentleman  from  Massachusetts  undertook  to  ridicule  this 
or   the  floor  of  the  House  and  asked  me  to  withdraw  the 

aipendment? 

I  think  the  statement  of  the  gentleman 


Mr.  STEAGALL. 
is  correct. 

Mr.  SIROVICH. 

Mr.   STEAGALL. 
Y)rk- 

Mr.  SIROVICH. 


Will  the  gentleman  yield? 
I  yield  to  the   gentleman  from   New 


„^.  .^^,w. Does  the  distinguished  gentleman  re- 

nJember'when'aie  Reconsti-uction  Finance  Corporation  Act 
wis  passed  by  Congress  several  years  ago? 

Mr.  STEAGALL.    I  am  going  to  call  attention  to  the  his- 
tory  of   the   Reconstruction   Finance   Corporation   Act.    It 
happens   that   the   gentleman  from   Massachusetts   was   a 
mfember  of  the  Committee  on  Banking  and  Currency,  which 
reported  the  Reconstruction  Finance  Corporation  Act,  and 
the  gentleman  was  not  then  vociferous  in  his  demands  for 
a  provision  similar  to  the  Norris  amendment  for  which  he 
cUmors  this  afternoon.    The  Reconstruction  Finance  Cor- 
p<  (ration  Board  became  a  place  of  refuge  for  "  busted  "  banks 
a]  id  broken-down  Republican  politicians— a  sort  of  relief 
r«sort   for   Republicans    throughout   the   country.    It   was 
leaded  down  with  appointments  of  that  kind.     [Applause.] 
Mr.  SIROVICH.    And  will  the  gentleman  admit  that  the 
pbrase  and  the  philosophy  "  to  the  victors  belong  the  spoils  " 
was  carried  into  fruition  and  realization  at  that  time? 

Mr.  STEAGALL.    Absolutely.     Now.  let  me  remind  the 

g  enUemen  of  something  else.    We  enacted  the  original  Home 

l[oan  Bank  Act  in  July  1932.    It  came  from  the  Committee 

Q  Bftnk^ing  and  Currency,  as  the  gentleman  has  said.    It 

as  administered  without  any  substantial  beneficial  results 

the  people  of  the  country  during  the  remaining  months 

the  RepubUcan  administration.    During  this  entire  time 

lere  was  only  about  $15,000,000  of  loans  made  throughout 

^ie  Nation.    It  was  a  poUtical  bUl  passed  in  contemplation 

\t  the  last  Presidential  election,  and  used  for  the  aid  of 

e  RepubUcan  Party  in  that  campaign.     On  that  Board 

esident  Hoover  saw   fit   to  place  Mr.   Franklin   Port   as 

^ef  director.    He  proceeded  to  put  RepubUcans  in  charge 

if  that  organization  and  it  is  a  matter  of  history  that  It  was 

for  campaign  purposes  and  not  much  for  ansrthing  else 

luring  1932.     [Laughter  and  applause.] 

The  genUeman  states  this  is  going  to  be  an  issue  second 

inly  In  importance  during  the  next  campaign  in  the  United 

Itates.    If  so,  the  bankruptcy  of  his  party  is  even  more 

itiable  and  hopeless  than  I  had  supposed.    But  I  would 

e  to  know  how  the  gentleman  expects  to  make  progress 

the  campaign  next  faU  with  the  President  as  the  real 

;ue.  if  the  gentleman  and  his  party  are  going  to  take  the 

^e  position  on  this  proposition  that  the  President  has 

^en  before  the  people  of  the  United  States.    I  wonder  how 

le  expects  to  secure  repudiation  of  the  President  by  endors- 

his  position.    And  I  would  Uke  to  know  how  the  gentle- 

„n  expects  to  make  a  successful  poUtical  issue  out  of  the 

forrls  amendment,   when   everybody   knows   that   Senator 

ORRIS  himself  has  no  more  thought  of  ever  supporting  the 

d  line  RepubUcan  organization  in  the  United  States  again 

I  have — or  any  other  Member  on  the  Democratic  side 

of  the  aisle  this  afternoon.     [Applause.! 

The  plain  fact  is.  as  many  of  us  remember,  the  adherents 
of  Senator  Norris  in  this  House  only  a  few  years  ago  were 
proscribed,  ostracized,  branded,  and  kicked  out  of  the  or- 
ganizaUon  and  refused  aU  recogniUon  by  the  RepubUcan 
organization  of  this  House;  and  yet  we  are  told  that  under 
the  leadership  of  Senator  Norris.  on  the  question  of  patron- 
age in  one  of  the  minor  departments  of  the  Government,  the 
RepubUcan  Party  is  going  to  wage  a  successful  battle  and 
overthrow  the  Democratic  Party  in  1934. 
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I  sympathize  with  the  gentleman,  but  I  win  say  to  him 
that  if  this  is  his  reUance  for  an  issue  upon  which  to 
resurrect  the  RepubUcan  Party,  those  of  us  who  beUeve  in 
the  party  system  of  government,  and  who  believe  in  a  divi- 
sion of  the  people  of  the  country  into  two  poUtical  parties 
is  conducive  to  wholesome  conditions  and  good  government, 
have  very  sUght  basis  for  hope  of  a  revival  of  that  system 
in  the  United  States. 

I  wish  to  say  that  this  imaginary  Issue  is  much  ado  about 
nothing.  We  shaU  go  forward  from  now  as  we  have  during 
these  months  of  the  past  yesLT,  hopeful  and  happy,  loyal  to 
the  great  leader  chosen  by  the  American  people,  upon  whom 
they  wiU  continue  to  rely  to  point  the  way  to  the  restoration 
of  prosperity  and  to  redeem  the  Nation  and  our  institutions 
frwn  the  distress  and  destruction  that  have  been  brought 
upon  us  during  12  years  of  RepubUcan  misrule  in  the  United 
States.     [Applause.] 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  CONNERY.  I  would  not  like  the  impression  to  go 
out  to  the  State  of  Massachusetts,  from  which  my  colleague 
comes,  and  to  our  other  Republican  and  Democratic  col- 
leagues that  the  conditions  to  which  the  gentleman  from 
Massachusetts  [Mr.  Luck]  referred  are  prevalent  in  Massa- 
chusetts. I  have  heard  no  one  in  the  State  of  Massachusetts 
complain  of  the  administration  of  the  Home  Owners'  Loan 
Corporation  under  Mr.  Charles  P.  Cotter,  the  State  manager, 
and  I  think  my  RepubUcan  coUeagues  wiU  agree  with  my 
Democratic  coUeagues  on  this  proposition. 

Mr.  STEAGALL.  I  thank  the  gentleman  for  his  state- 
ment. 

Mr.  LOZIER.    WUl  the  gentleman  yield? 

Mr.  STEAGALL,     Yes. 

Mr.  LOZIER.  Was  not  the  gentleman  from  Massa- 
chusetts [Mr.  Luce]  a  member  of  the  Committee  on  Bank- 
ing and  Currency  when  it  reported  out  the  Reconstruction 
Finance  Corporation  Act? 

Mr.  STEAGALL.    He  was. 

[Here  the  gavel  feU.] 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Alabama  to  suspend  the  rules  and  pass  the 

bUl. 
Mr.  STEAGALL.    Mr.  Speaker,  I  ask  for  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — 5^as  340,  nays  1, 
not  voting  90,  as  foUows: 

[RoU  No.  122] 
YEAS— 340 


Adams 
Andrew,  Mass. 

Andrews.  N.T. 

Arens 

Ayres.  Kans. 

Bacbaracb 

Bacon 

Bailey 

Bakewell 

Bankhead 

Beedy 

Berlin 

Biermann 

Black 

Blanchard 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boylan 

Brennan 

Britten 

Brooks 

Brown,  Oa. 

Brown.  Ky. 

Brown.  Mich. 

Browning 

Brunner 

Buchanan 

Buck 

Burke.  Nebr. 

Bumham 

Busby 

Byms 

Cady 

CmldweU 


Cannon.  Mo. 

Cannon,  Wis. 

Carden.  Ky. 

Carmlchael 

Carpenter,  Kans. 

Carter.  Calif. 

Carter,  Wyo. 

Cartwrigbt 

Ca.stellow 

Cavicchla 

Celler 

Chapman 

Chase 

Chaves 

Chrlstianson 

Church 

Claiborne 

Clark.  N.C. 

Clarke.  N.Y. 

Cochran.  Mo. 

Cochran.  Pa. 

Coffin 

Colden 

Cole 

Collins,  Miss. 

Colmer 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Cooper,  Tenn. 

Coming 

Cravens 

Crosby 

Cross.  Tea. 

Crosser,  Ohio 

Orotra 


Crump 

Pleslnger 

Cullen 

Pish 

Darden 

Pltn>atrlck 

Dear 

Flannagan 

Deen 

Fletcher 

Delaney 

Pocht 

DeBouen 

Ford 

Dickinson 

Foss 

Dlcksteln 

Foulkes 

Dies 

Prear 

Dlngell 

Puller 

Dlrkscn 

Pulmer 

Disney 

Oavagan 

Dltter 

Glfford 

Dobbins 

OU  Christ 

Dockweller 

OlUette 

Dondero 

Glover 

Doughton 

Goidsborou^ 

Dowell 

Goodwin 

Do.xey 

Goss 

Drewry 

Granfleld 

Driver 

Gray 

Duffey 

Grecnway 

Duncan.  Mo. 

Greenwood 

Dunn 

Gregory 

Durgan,  Ind. 

Griffln 

Eaton 

Grisvold 

Edmiston 

Guyer 

Edmonds 

Hamilton 

Eicher 

Hancock,  N.C. 

Ellenbr>gen 

Hancock,  N.T. 

EUzey,  Miss. 

Harter 

Eltse,  Calif. 

Hastings 

Englebrlght 

Healey 

Evans 

Henney 

Faddis 

Hess 

Farley 

Hlldebrandt 

Rm.  Ala. 

Hin.  Knute 

Hill,  Samuel  B. 

Hoeppel 

Holdaie 

Holllster 

Holmes 

Hope 

Howard 

Huddleston 

Hughes 

Imboff 

Jacobsen 

James 

Johnson.  Minn. 

Johnson,  Tex 

Johnson,  W.Va. 

Jones 

Kahn 

Kee 

Keller 

Kelly,  m. 

Kelly,  Pa. 

Kenney 

Kinder 

Kleberg 

Kloeb 

KnlfBn 

Kopplemann 

Kramer 

Kurtz 

Kvale 

Lambertson 

Lambeth 

Lamneck 

Lanham 

Lanzetta 

Larrabee 

Lea,  Calif. 

Lehr 

Lemke 

Lesinskl 

Lewis.  Oolo. 

Lewis.  Md. 

Lindsay 

Lozier 

Luce 

Ludlow 


Abemethy 

Adair 

Allen 

Allgood 

Arnold 

Auf  der  Helde 

Ayers.  Mont. 

Beam 

Beck 

Belter 

Boland 

Bolton 

Brumm 

Buck  bee 

Bui  winkle 

Burch 

Burke.  Calif. 

Oarley.  NY 


Lundeen 

McCarthy 

McClintle 

McCormack 

McFarlane 

MrGrath 

McKcown 

McLeod 

McReynolds 

Malouey.  Conn. 

Maloney.  Lai 

Mansfield 

Ma  pes 

Marshall 

Martin,  Colo. 

Martin.  Mass. 

Martin.  Ores. 

May 

Mead 

Meeks 

Merrltt 

MlUard 

MUler 

Mitchrtl 

Monaghan,  llbnt 

Montagvte 

Montet 

Moran 

Morebead 

Mott 

Moynlhan,  Uk. 

Murdock 

Musselwhlte 

Norton 

O'Connell 

O'Malley 

Palmlsano 

Parker 

Parks 

Parsons 

Patman 

Perkins 

PettenglU 

Peyser 

Pierce 

Plumley 

Polk 

Powers 


Prmn 
Bameay 
Baxnspedt 
Randoli>h 
BanUn 
Bansley 
Baybum 
Beece 
Retlly 
Rich 
Bichards 
Richardson 
Robertson 
Robinson 
Rogers.  Mass. 
Rogers.  N.B. 
Rosers.  Okla. 
Romjue 
Budd 
ButBn 
Badowskl 
Banders 
Sandlln 
Bchiiets 
.Schulte 
Scnagham 
Becrerrt 
Seger 

ShaUenberger 
Shoemaker 
Sinclair 
Strovlch 
Slsson 
Smith.  Va. 
Smith.  Wash. 
Snyder 
Somers.  N.Y. 
Spence 
SteagaU 
Strong,  Pa 
Strong.  Tex. 
Btubbs 
Studley 
Suraners,  Tex. 
Sutphln 
Swank 
Sweeney 
Swlck 


NAYS— 1 

Kennedy.  N.Y. 

NOT  VOTmO— 90 


Culkln 

Cummlngs 

Darrow 

De  Priest 

Douglass 

Doutrlch 

Eagle 

Pemande* 

Pltcgtbbons 

Frey 

OambrlU 

Oasque 

OUlcsple 

Green 

Haines 

Harlan 

Hart 

Hartley 


Kennedy,  Md. 

Kerr 

Knutson 

Koelalkowskl 

Lee,  Mq. 

Lehlbacb 

Lloyd 

McDufBe 

McPadden 

McOxigln 

McLean 


Jeffers 
Jenckes.  Ind. 
Jenkins.  Ohio 
Johnson.  Okla. 


McSwain 

Marlanrt 

MUllgan 

MtUdowney 

Nesblt 

O'Brien 

O'Connor 

Oliver.  Ala. 

Oliver.  N.Y. 

Owen 

Peavey 


Tkhm 

Tarrer 

Taylor.  8  C. 

Taylor.  Tenn. 

Terry.  Ark. 

Thorn 

Thomas 

Tho  mason 

Thompson,  ni. 

Thompson.  THE. 

Tlnkham 

Tracger 

Tnmx 

Turner 

Turpln 

TTmstead 

Utterback 

Vinson,  Oa. 

Vlnvjn,  Ky. 

Wad.s  worth 

Waldron 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Weldemaa 

Welch 

Werner 

West.  Ohio 

West.  Tex. 

White 

Whltlev 

Whittington 

Wtggleeworth 

WliCOX 

Will  ford 

Williams 

Wilson 

Wolcott 

WolfendeB 

Wolverton 

Wood.  Mo. 

Woodruff 

Woodrum 

Young 

Zloncheck 

The  Speaker 


Peterson 

Reed.  NY. 

Reld.  ni. 

Sabath 

Schaefer 

Sears 

Shannon 

Simpson 

Smith.  W.Va. 

SneU 

Stalker 

Stokes 

SuUlvan 

Taylor,  Colo. 

TerreU.  Tex. 

Thurston 

Tobey 

Tread  way 

Underwood 

Wlthrow 

Wood.Oa. 


V;    , 


Caipenter.  Nebr.    Hlgglns 

Cary 

CoUlixs,  Calif. 

Cox 

Crowther 

So  (two  thirds  having  voted  in  favor  thereof)  the  rule* 
were  suspended  and  the  bill  was  passed. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Rjomky,  and  he  voted 
"  aye  ",  as  above  recorded. 

The  following  pairs  were  announced: 

Until  further  notice: 

Mr.  McDuffle  with  Mr.  Snell. 

Mr.  Sullivan  with  Mr.  Treadway. 

Mr   Bui  winkle  with  Mr.  Jenkins  of  (Milo. 

Mr.  Arnold  with  Mr.  Darrow. 

Mr    Douglass  with  Mr.  Crowther. 

Mr    Green  with  Mr.  Reed  of  New  York. 

Mr.  Harlan  with  Mr.  Tobey. 

Mr.  Cox  with  Mr.  Knutson. 

Mr.  Jeffers  with  Mr.  Beck. 

Mr.  Underwood  with  Mr.  Culkln. 

Mr.  Tavlor  of  Colorado  with  Mr.  Bolton. 

Mr.  Miiligan  with  Mr.  Hlgglns. 

Mr.  Sears  with  Mr.  MxUdowney. 

Mr.  Oliver  of  Alabama  with  Mr.  SimpcoB. 

Mr    Marland  with  Mr.  Doutrlch. 

Mr.  McSwain  with  Mr.  Allen. 

Mr.  Gasque  with  Mr.  Brumm. 

Mr.  Hart  with  Mr.  McOti«ln. 

Mr.  Beam  with  Mr.  Beld  of  DUaols. 


Hi 


t  ••■. 


m 


3 


f 
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Ut    Arteraettrr  with  Mr    BuckbW- 

Mr    Kerr  with  Mr.  Lehlbach. 

Mr    Smith  of  Wert  VlrglnU  with  Ui.  Stoki*. 

Mr    Wood  of  0«>r?rt»  with  Mr.  Thurston. 

Mr   Oliver  of  New  York  with  Mr.  McLc»n. 

Mr.  OConnor  with  Mr.  Carter  of  California. 

Mr    McMillan  with  Mr.  Wlthrow. 

Mr.  Auf  der  Helde  with  Mr.  Stalker. 

Mr.  Boland  with  Mr    McP^dden. 

Mr.  Ea«!e  with  Mr.  Peavey. 

Mr.  Burch  with  Mr.  Hartley. 

Mr   O'Brien  with  Mr.  De  Priest. 

Mr    OambrUl  with  Mr.  Nesblt. 

Ur.  Shannon  with  Mr.  Adair. 

Mr.  Belter  with  Mr.  Gllleaple. 

Mr.  Allgood  with  Mr.  Prey. 

Mr.  Carley  of  New  York  with  Mr.  Halne*. 

Mr.  Peter»on  with  Mr.  Owen.  „     .  ^ 

Mrs.  Jenckes  of  Indiana  with  Mr.  Terrell  of  Texaa. 

Mr.  Schaefer  with  Mr    Lloyd. 

Mr.  Kennedy  f '  Maryland  with  Mr    Colmer. 

Mr.  Fernandez  with  Mr    Burke  C  Cailfomia. 

Mr.  Johnson  of  Oklahoma  with  Mr    Gary. 

Mr.  Ayers  of  Montana  with  Mr.  Fltzgibbon*. 

Mr.  Lee  of  Missouri  with  Mr.  Cummlngs. 

Mr.  Carpenter  of  Nebraska  with  Mr.  Koclalkowskl. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  ask  unanimous 
consent  that  all  Members  have  5  legislaUve  days  in  which 
to  extend  their  remarks  on  this  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  the  leave 
granted  to  Members  to  extend  their  remarks  in  regard  to 
8.  2999.  an  act  to  guarantee  the  bonds  of  the  Home  Owners' 
Loan  Corporation.  I  insert  the  following  article  written  by 
me.  which  was  published  in  the  Real  America  magazine, 
issxie  of  February  1934: 

[Prom  the  Real  America  magazine.  Pebruary  19341 

BAVS    j»MT»TCA »T    SAVtNO    TOT    rAKMS    AITO    HOMES    OF    AMEUCA AW 

/U>PKAI.  TO  PKESIDENT  «OOSIV«LT 

By  Congre8«.-nan  MArm*  P.  Smith 

President  Pranklln  D.  RooseTelt  has  di-splayed  rare  co\ir«ge  flnce 
he  entered  the  White  House  on  the  4th  of  last  March.  He  has 
on  at  least  two  occasions  Invoked  the  extraordinary  powers  of 
proclamation  by  which  It  Is  possible  for  the  Chief  Executive  of 
the  Nation  to  act  in  regard  to  matters  of  supreme  Importance, 
without  awaiting  the  legislaUve  enactment  of  the  Congress  or  the 
decree  of  the  Judicial  branch  of  the  Federal  Government. 

I  refer  of  course,  to  President  Roosevelfs  proclamation  declaring 
the  bank  holiday  and  closing  the  banking  institutions  of  the  coun- 
try and  his  subsequent  proclamation  declaring  an  embargo  on  gold 
shipments.  Both  of  these  proclamations  were  courageously  Issued 
and  of  vast  benefit  to  the  American  people. 

As  one  of  the  Representatives  in  Congress  of  the  American 
people.  I  desire  to  urge  President  Roosevelt  to  resort  again  to  the 
exercise  of  his  prodamatlonary  power  and  authority  in  behalf  of 
the  milMons  of  owners  of  homes  and  farms  In  this  country  upon 
which  mortgages  are  still  being  foreclosed  at  an  alarming  rate. 
It  will  be  many  months  before  the  farm-  and  home-mortgage  bills 
become  widely  effective.  Also,  their  provisions  are  not  mandatory 
as  applied  to  the  mortgagee  or  holder  of  the  mortgage,  who  may 
or  may  not  care  to  come  in  under  the  provisions  of  the  law  and 
accept  bonds  as  he  sees  fit. 

It  is  estimated  that  there  are  $35,000,000,000  worth  of  mortgages 
on  city  property — over  $30,000,000,000  on  homes — and  that  nearly 
two  thirds  of  these  mortgages  are  in  default  and  subject  to  fore- 
closure. It  Is  further  estimated  that  there  are  $8,500,000,000  of 
mortgages  outstanding  on  the  farms  of  America,  of  which  nearly 
70  percent  are  delinquent  and  subject  to  foreclosure. 

There  remains  but  one  avenue  of  hope  and  relief  for  our  tm- 
fartunate  fellow  citizens  who,  through  no  fault  of  their  own.  are 
losing  their  homes  and  their  farms  and  whose  wives  and  chUdren 
are  being  evicted  into  the  streoU  axul  the  countryside  In  rich,  free 
America,  and  that  is  to  ask  ova  President  to  proclaim  a  moratorium 
on  mortgage  foreclosures  on  homes  and  farms  In  America.  Our 
neighbors  are  asking  and  pleading  for  this  oonsktaratkm  from  one 
end  of  the  land  to  another. 

Mr.  President,  when  you  save  the  home*  and  farms  of  AnMrica. 
you  save  America. 

MSSftAGK  PSOM  THK  8X1VATX 

^message  from  the  Senate  by  Mr.  Home,  ita  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  the  bill  (S.  2324)  for  the  relief  of  the  Noank 
Shipyard.  Inc. 

The  message  also  annoimced  that  the  Senate  requests  the 
House  to  return  to  the  Senate  the  bill  (S.  1135)  to  amend 
section  1  of  the  act  entitled  "An  act  to  provide  for  deter- 
mining the  heirs  of  deceased  Indians,  for  the  disposition  and 
sale  of  allotments  of  deceased  Indians,  tea  the  leasing  of 


allotments,  and  for  other  purposes  ".  approved  June  25.  1910. 


as 

its 
to 


April  5 


timended. 

'  'he  message  also  announced  that  the  Senate  insists  upon 
amendments  to  the  bill  tHJl.  8402)  entitled  "An  act 
w,  place  the  cotton  in^.ustry  on  a  sound  commercial  basis, 
to  prevent  unfair  competition  and  practices  in  putting  cot- 
ton into  the  channels  of  interstate  and  foreign  commerce, 
to  provide  funds  for  paying  additional  benefits  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes  .  dls- 
a^eed  to  by  the  House:  agrees  to  the  conference  asked  by 
th«  House  on  the  disagreeing  votes  of  the  two  Houses  there- 
on and  appoints  Mr.  Smith,  Mr.  Bankhe.\d.  and  Mr.  C.\pp£R 
to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Chair,  under  the 
authority  of  House  Concurrent  Resolution  No.  26.  had  ap- 
ponted  the  Senator  from  Virginia  [Mr.  ByrdI.  the  Sen- 
at<  r  from  Arkansas  [Mr.  Robinson],  the  Senator  from  Ken- 
tucky [Mr.  B.MiKLEY].  the  Senator  from  Ohio  [Mr.  PessI. 
ani  the  Senator  from  New  Jersey  [Mr.  KeanI  as  the  Mem- 
bers on  the  part  of  the  Senate  of  the  special  congressional 
coinmittee  to  make  appropriate  arrangements  for  the  com- 
m«  moration  of  the  one  hundredth  anniversary  of  the  death 


of 


General  Lafayette. 

tmiTED  STATES  V.  JAMES  CANNON,  JR..  ET  AL. 


^r.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
coisent  for  the  present  consideration  of  the  resolution 
wl  lich  I  send  to  the  desk. 

rhe  Clerk  read  the  resolution,  as  follows: 
House  Resolution  322 

!Vherea3  In  the  case  of  the  The  United  States  against  James 
Cannon.  Jr..  and  Ada  L.  Burroughs  (no.  51159.  criminal  docket), 
pending  In  the  Supreme  Court  of  the  District  of  Columbia,  sub- 
pena  duces  tecum  was  Issued  by  the  Chief  Justice  of  the  Suprerne 
C<  urt  of  the  District  of  Columbia  and  addressed  to  South  Trimble. 
ClBrk  of  the  House  of  Representatives,  directing  him  to  appear  as 
a  witness  before  criminal  court,  division  no.  1.  on  the  10th  cay  or 
Ai.rll  1934  and  to  bring  with  him  certain  and  sundry  original 
pjpers  in  the  possession  and  under  the  control  of  the  House  or 

Ripresentatives;  and  ^     ^.  ^  ,  ^    ,  ,,„,,. .„»>i. 

^Whereas  the  United  States  Attorney  for  the  District  of  Columbia 
vises  that  for  certain  peculiar  reasons  it  Is  essential  that  the 
glnal  papers  and  documents  be  produced  in  court,  and  not 
^ely  certified  or  photostatic  copies  thereof;  and 
rwhereas  by  the  provisions  of  section  247  (c)  of  the  Federal  Cor- 
pt  Practices  Act  of  February  28.  1925,  the  Clerk  is  required  to 
eserve  such  documents  and  papers  for  a  period  of  2  years  from 
le  date  of  filing:  and  oi— v 

Whereas  said  documents  and  papers  were  filed  with  the  triers 
ring  the  period  from  September  1928  to  February  1929.  which  Is 
er  2  years  ago,  and  are  now  therefore  subject  to  destruction: 

aerefore  be  It  .^  *  _ 

Resolved.  That  by  the  privileges  of  this  House  no  evidence  of  a 
•cumentary  character  under  the  control  and  in  the  possession  of 
e  House  of  Representetlves  can,  by  the  mandate  of  process  of 
.^e   ordinary   courts   of   Jvistice,   be   taken   from   such   control    or 
p<>ssession  but  by  its  permission;  be  it  further 

Resolved.  That  when  it  appears  by  the  order  of  the  court  or  of 
tie  Judge  thereof,  or  of  any  legal  ofBcer  charged  with  the  admin- 
istration of  the  orders  of  such  court  or  Judge,  that  docimientary 
evidence  in  the  possession  and  under  the  control  of  the  House  is 
n  sedf ul  for  use  in  any  court  of  Justice  or  before  any  Judge  or  such 
legal  officer,  for  the  promotion  of  Justice,  this  House  will  take  such 
01  -der  thereon  as  will  promote  the  ends  of  Justice  consistently  Vf ith 
tlie  privileges  and  rights  of  this  House;   be  it  further 

Resolved.  That  South  Trimble.  Clerk  of  the  House,  be  authorized 
H I  sppear  at  the  place  and  before  the  officer  named  in  the  subpcna 
duces  tecum  before  mentioned,  with  the  originals  as  well  as  cer- 
tfled  photostatic  copies  of  the  documents  and  papers  mentioned 
Iji  the  said  subpena  and  submit  the  said  papers  and  documents 
t  ►  the  examination  of  the  Supreme  Court  of  the  District  of  Colum- 
bla  from  time  to  time  according  to  Its  convenience,  retaining, 
however,  the  custody  of  the  original  papers  and  documenU;  and 
b>  it  further 

RcMolved,  That  a  copy  of  these  resolutions  be  transmitted  to  the 
•  kid  court  as  a  respectful  answer  to  the  subpena  aforementioned. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  should  like  to 
I  lake  a  brief  statement  in  explanation  of  the  resolution. 

Recently  the  House  passed  a  resolution  dealing  with  this 
natter.  After  the  resolution  was  passed  we  were  apprised 
mat  because  of  certain  conditions  copies  of  the  documents 
vould  not  meet  the  requirements  of  the  court.  When  we 
iMked  into  the  matter  we  found  that  the  documents  sub- 
lienaed  are  not  the  ordinary  records  of  the  House.    They 
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are  records  which  trader  the  law  are  to  be  preserved  lor 
3  years,  and  after  that  time  are  subject  to  destruction.  In 
other  words,  the  Clerk  could  now  take  them  out  and  burn 
them  under  the  law.  I  was  not  able  to  get  in  contact  with 
all  of  the  members  of  the  Committee  on  the  Judiciary,  but 
such  as  I  was  able  to  contact  agreed,  as  everybody  must 
agree,  that  the  House  could  not  Justify  itself  in  disregarding 
a  subpena  of  the  court  to  permit  the  presentation  in  the 
court  at  the  request  of  the  court  of  docvunents  which  the 
Clerk  of  the  House  under  law  may  now  bum.  This  reso- 
hition  simply  amends  the  resolution  which  we  passed  the 
other  day.  which  permits  the  Clerk  of  the  House  to  attend 
under  subpena  duces  tecum  with  copies  of  these  documents 
so  as  to  permit  him  now  to  attend  with  the  original  docu- 
ments as  the  court  has  requested-  I  am  sure  that  no  one 
can  have  any  objection  to  this  resolution. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  vacate  House  Resolution  320.  passed  the  other 
day.  and  lay  that  on  the  table. 

"ITie  SPEAKER-    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

SALB  or  AI.COHOLIC  LIQUORS  IN  ALASKA 

Mr.  DDdOND.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Concurrent  Resolu- 
tion 12,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  12 

Re»olv«d  by  the  Senate  {the  House  of  Representatives  coneur- 
ring)  That  the  action  of  the  Vice  President  and  of  the  Speaker 
of  the  House  of  RepreaenUtlves  In  signing  the  enroUed  bUl  (S. 
2728)  entitled  "An  act  to  repeal  an  act  of  Congress  entlUed  'An 
act  to  prohibit  the  manufactme  or  sale  of  alcoholic  liquors  in  the 
Territory  of  Alaska,  and  for  other  purposes",  approved  February 
14  1917  and  for  other  purpoaes  ".be  rescinded,  and  that  in  the 
reenroUment  of  such  bUl  the  last  proviso  of  section  1  reading  a» 
follows:  •'  Provided.  That  the  Governor  of  the  Territory  of  Alaidca, 
from  and  after  the  passage  and  approval  of  this  act.  shall  have  the 
power  and  authority  to  grant  pardons  to  persons  theretofore 
convicted  of  violation*  of  the  aforesaid  act  of  rehraary  14,  1917  , 
be  stricken  out. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  passed  was  laid  on  the  table. 

BLBCnON  OF  A  MEMBER  TO  A  COMMITTBB 

Mr.  DOUGHTON.  Mr.  Speaker,  I  offer  the  following 
privileged  resolution,  which  I  send  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  follows: 

House  Resolution  323 

JlesoZt>«(I.  That  William  B.  Bankhiad,  of  the  State  of  Alabama, 
be,  and  he  Is  hereby,  elected  Chairman  of  the  standing  committee 
of  the  House  Committee  on  Rules. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
XutloiL 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

RICIHT  DEVBLOPMBHTS  OF  THE  AIR-MAIL  CANCELATIONS 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  by  Including  therein  an 
address  delivered  orer  the  radio  last  night  by  the  gentleman 
from  New  York  [Mr.  Fowl. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Record,  I  include  the  following: 

The  original  blunder  in  the  cancelation  of  the  air-man  contract* 
baa  been  the  cause  of  a  oontlnnous  series  of  blunders  under  the 
admlnlrtratlon  of  Poitouwter  General  Jamea  A.  Farlsy.  Tliese 
blunder*  have  reached  a  atage  where  they  are  bo«h  tragic  and 

ridiculous.  ..      __^._*. 

The  newest  aeheme  proposed  by  Ownmlwar  Fartey  Is  the  inort 
blundtr  of  aU  that  have  so  lar  heea  atteoopted  ha  *»— 


•tr-man  fiasco  la  "  Munderiattd.**  It  ta  eoiemnly  propo— dl  by  the 
Postmaster  General  to  call  for  new  bida,  ahuttlng  out  the  old 
atr-mail  ooin^ianles  unless  they  reorfanla*  by  eliminating  their 
own  officials  and  permitting  the  uae  of  fltwer  plane*.  Competing 
companlee  claim  this  la  a  device  to  extend  favorttlam  to  the 
American  Airways,  headed  by  S.  X*.  Cord,  a  friend  of  the  admin- 
istration, which  ha*  a  monopoly  of  thl*  type  of  plane*.  It  1* 
Inconceivable  that  the  PostmaBtar  OMMral  oould  find  any  mar* 
ways  to  commit  additional  hlunden,  but  appuently  he  ha*. 
Whether  Fourth  Aaaistant  Po*tm**ter  Oeneral  Evan*  or  Director 
of  Aeronautics  Eugene  Vldal.  of  th*  Commerce  Department,  the 
former  of  whom  was  connected  with  Itr.  Cord  In  his  avUtkm 
companlea,  had  a  hand  In  drawing  vp  th— ■  proposed  contract*  1* 
a  matter  for  future  determination. 

However,  the  fact  remain*  that  th*  Poitmacter  General  aetnally 
contemplates  aerapplng  great  oommerelal  air  line*  with  mUlUm* 
of  investment*  In  atrpUme*,  eqiUpment.  and  airports  to  nuJee  a 
poUtlcal  holiday  and  thereby  ruin  many  people  by  wreeklnff  eetab- 
llshed  aviation  companies  and  ortppUng  the  Air  Mau  Servtoe. 
At  the  outset  of  my  remarks  I  wish  to  point  out  that  there  are 
a  few  facts  that  are  evidently  mlaoofdentood  or  ovcrtookcd  alto- 
gether which  are  easentlal  betora  nmeanxtg  a  ju*t  eooelu*lon  a*  to 
the  merits  or  demflftt*  of  th*  atr-man  oontroveray.  Ftnt.  that  In 
■plte  of  all  the  charge*  of  profltaerlng  and  graft  htirled  at  the 
air-mail  companlee  by  admlnlatrstkm  supportera.  few.  If  any,  ever 
paid  dividend*  or  mad*  any  profit*  or  paid  big  Maarl**  to  their 
officials.  Out  of  the  $14,000,000  paid  In  •ub*ldle*  last  year,  appros- 
imately  eeven  million  went  to  the  Oovemment  in  alr-maU  postage. 
Scane  of  the  larger  alr-maU  line*.  Uk*  the  Tranaoontlnental  and 
Western,  returned  a  subctantlal  profit  In  alr-maU  poatage  to  the 
Government  over  and  above  the  mibeldy  received. 

The  futility  of  the  efforts  of  the  Democrat*  who  have  been  In 
power  in  Congress  ict  S  yean  In  attempting  now  to  charge  the 
prevlotis  RepubUcan  administration  with  not  providing  adeqtiate 
funds  for  the  Army  Air  Corps  must  be  aj^wrent  to  every  f  alr-thlnk- 
Ing  American.  However,  the  ehai^  I*  completely  r^udlated  by 
the  undisputed  fact  that  President  Roosevelt  and  his  Director  of 
the  Budget  cut  In  the  meet  dictatorial  and  unwarranted  manner 
the  congresdonal  appr<^rlatlon*  for  the  maintenance  and  opera- 
tion of  the  Army  Air  Corp*  from  $16,188,614  to  $7,298,416  during 
the  last  year.  This  drastic  reduction  by  the  President  cut  the  fly- 
ing time  of  the  Army  pilots  to  26  minutes  per  day.  Is  it  any 
wonder  that  they  are  not  efllclent  and  highly  trained  as  night 
flyers  and  In  croes-oountry  flights?  If  anyone  la  to  blame  for  the 
inefficiency  of  the  Army  Air  Corp*.  It  Is  the  President  of  the 
United  State*  and  the  Director  of  the  Budget. 

A  few  weeks  ago  the  greatest  aviator  since  the  war.  Colonel 
Lindbergh,  testifying  before  a  congreeslonal  committee,  called  the 
cancelation  of  the  alr-maU  contract*  without  a  hearing  "unjust 
and  un-American."  He  was  fcHlowed  by  Captain  Rickenbacker. 
who  shot  down  27  German  planes  and  has  every  kind  of  American 
decoration  for  valor.  Apparently  he  stlU  has  the  fighting  spirit 
and  the  cotirage  of  hi*  conviction*,  because  he  called  on  the  Presi- 
dent to  purge  hi*  ofllclal  family  of  traitorous  members  who  advised 
him  to  cancel  these  contracts. 

Who  are  the  traitors  who  have  been  re^ionsible  for  the  legallaed. 
If  not  poUtlcal.  murder  of  12  Army  Air  Corps  pilots?  There  U 
something  very  rotten  In  Denmark  in  connection  with  the  cancela- 
tion of  the  23  air-mall  contracts  almost  overnight  on  February  • 
by  Executive  order.  Who  advised  the  President  to  issue  the  Bcee- 
utlve  order?  Who  advised  Mr.  HarUee  Branch,  the  Second  Assist- 
ant  Postmaster  General,  to  send  for  Major  General  Foulols.  Chief 
of  the  Army  Air  Corp*,  oti  that  fatal  February  9  and  ask  him  11 
the  Army  pilots  could  fly  the  air  mail? 

Postmaster  General  Parley  stated  before  the  Senate  committee 
that  the  letter  he  signed  to  Chairman  Black,  notifying  him  of 
the  cancelation  of  the  alr-maU  contracts,  was  written  by  Solicitor 
Crowley  of  the  Post  Ofllce  Department  and  Attorney  General  Cum- 
mlngs Who  asked  them  to  write  the  letter  and  on  what  date? 
The  cancelation  of  the  alr-mall  contracts  Is  still  shrouded  in  con- 
siderable mystery,  and  it  wUl  take  time  to  unravel  aU  the  facts 
that  are  concealed  In  this  recently  discovered  labyrinth  of  par- 
tisanship and  greed.  From  the  beginning  I  have  been  convinced 
that  politics  and  selfish  Interests  have  been  the  main  causes  for 
the  auicelatlon  of  the  alr-mall  contijcts  without  a  hwlng.  X 
loin  with  Captain  Blckenbeeker  In  demanding  that  the  guilty 
parties  be  ei^oeed  and  that  the  trmltorou*  element  req>onslbl« 
for  the  rotton  mess  be  dl*ml*sed  from  oOce.  *_  ^       ^ 

The  answer  of  the  admlntotrstlon  Is  that  there  was  fraud  and 
eouusion  In  making  the  contracts  4  year*  ago  under  sl^puWl^ 
•dmlnistratlon.  but  in  spite  of  Foetmajter  General  Farley'*  t***- 
eram  to  Colonel  Lindbergh,  that  "  you  do  not  know  an  the  fact*  - 
Sr  in  other  word*  "  you  do  not  know  wh*t  you  are  talking  about  -. 
Mr  Farley  doe*  not  pmduoe  an  lota  of  evidence  of  fraud,  beyond 
glittering  generalltle*.  to  .ubsUntlat*  his  charge*.  H  Jhw*  tj 
Saud  the  miblic  are  entitled  to  all  the  fact*  and  the  guflty  should 
be  vunlshsd.  If  the  atr-mall  eontrMU  hmd  been  filled  with  fraud 
that  would  have  been  an  the  more  re*«m  to  have  provided  a  hew- 
ins  and  held  th*  guUty  aooountabl*  toe  defrauding  the  Govern- 
^nt.  However,  not  being  sM*  to  prove  fraud  agatost  all  »• 
companies  and  dsslrtng  to  smear  the  previous  Republlean  Mbn^ 
istratlon  the  alr-maU  oontrMrts  were  canceled,  as  Colonel  Und- 
benth  said,  unjtistly  and  In  an  un-American  manner.  I  go  yoy 
and  say  that  the  administration,  drunk  and  am^ant  ]«^«»  »• 
autocratic  powers,  canceled  theee  contracts  on  the  b**i*  that 
might  make*  right,  and  for  poUtlc*!  ^^Jf^  I!!rSL  ^  o^ 
^Se  hlgh-hMJded.  arbitrary,  and  dictatorial  cancelatiop  of  «• 
alr-nuOl  ooatracU  1*  a  typAcai  <— «npl*  of  th*  aKtant  to  ^ubb 
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thta  admlnlstrattoB  hM  copied  some  of  the  autocratic  tactics  of 
faaclsm.  Hltlerlsm.  and  communlam  at  th«lr  worst. 

Another  recent  example  Is  the  attempt  to  single  out  Andrew  w. 
MeUon.  former  Secretary  of  the  Treaaxiry.  and  combine  »ilfi  ^^^ 
former  Mayor  Walker,  a  political  enemy  of  \^e.  P^"^'^*^'-  *?  JJ 
special  mwatlgatlon  of  their  Income  taxes.  It  1«  Just  a  P»rt  « 
the  extraordinary  partisan  practices  of  this  administration  to  at- 
tempt to  ptrnlah  lU  critic*  or  political  enemies.  Hardly  had 
Colonel  Uiidbergh  *nred  hi*  protest  against  tbeun|ust  cancela- 
tion at  alr-mall  contracts  without  a  hearing  to  the  President  but 
he  was  called  by  the  President's  Secretary  a  publicity  hound  and 
his  income  tax  investigated.  It  behooves  Al  Smith  and  John  w. 
DaTla  to  be  careful  with  their  lncc«ne  taxes,  as  they  may  be  ine 
next  m  Une  to  be  called  before  the  Inquisition.  .     ^       -* 

In  spite  of  the  charges  of  fraud  repeated  like  parrots  by  aa- 
herents  of  the  adminlstratlon-s  policy  of  canceling  the  alr-mall 
contracts.  I  beUeve  that  the  real  fraud.  It  will  develop,  came  from 
the  efforts  of  the  private  alr-llne  companies  that  held  no  Govern- 
m«Dt  contract*   but   wanted   to  have   their  share  of   the  pie   or 

•utMldlea.  ^1. 

Tha  newspapers  have  already  printed  articles  Indloitlng  that 
ffifMx  inter««U  and  greed  of  the  worst  kind  were  Instrumental  In 
^^i^^^ng  xh»  cancelation  of  the  existing  contract*.  Captain  Rlcken- 
tecker  U  right:  Who  misled  the  President,  and  what  were  the 
motive*  behind  such  traitorous  acUona? 

Poetmaster  General  Farley  ha*  pUyed  a  most  pathetic  part  m 
the  whole  alr-maU  controversy.  During  that  tragic  period  when 
la  Army  pilot*  lost  their  Uve*  the  Postmaster  General  was  row- 
ing around  the  coimtry  In  hi*  double  capacity  as  chairman  of  the 
DwnocraUc  National  Committee,  making  speeches  and  dispensing 
patronage  and  In  his  capacity  as  Democratic  SUte  chairman  try- 
ing to  take  over  control  of  the  Tammany  organization  in  New 
York  City.  What  a  travesty  on  efficient  government  that  a  Cabi- 
net officer  largely  responsible  for  the  alr-mall  fiasco  can  serenely 
travel  about  In  partisan  politics  at  a  time  when  alr-maU  pUots 
were  either  giving  their  lives  or  risking  them  daUy  and  nightly  to 
deliver  the  Government  mall.  It  Just  doe*  not  seem  right  that 
auch  things  can  be.  The  Immediate  resignation  of  the  Poetmaster 
General  U  In  order,  either  in  both  of  his  poUUcal  positions  or  as 
a  member  oX  the  Cabinet  responsible  for  the  efficient  handling  of 
the  mall.  __ 

The  question  1*  asked  on  every  hand  what  should  be  done?  The 
answer  Is  very  simple.  Revoke  the  order  to  the  Army  Air  Corps 
to  carry  the  m#"  and  return  It  Immediately  to  the  alr-mall  com- 
panies that  were  carrying  It  prior  to  Pebr\»ary  9.  Then,  provide 
for  a  nonpartisan  hearing  and  thcoough  Investigation  and  enact 
legislation  based  upon  the  facts  developed  by  such  Investigation. 
There  ha*  been  an  attempt  by  General  Poulols.  Chief  of  the 
Army  Air  Corps,  to  offer  alibi  after  alibi  In  defense  of  his  asser- 
Uon  that  the  Army  pilots  could  fly  the  maU  routes  efUclently. 
The  fact  Is  that  General  Fo\ilols  has  been  so  wrong  from  the  be- 
ginning of  the  tragic  episode  and  his  statements  so  prejudiced 
that  they  are  not  entitled  to  any  consideration.  He  has  to  share 
the  responsibility  for  the  debacle,  of  the  Army  Air  Corps'  attempt 
to  fly  the  mall,  with  President  Roo»evelt  and  Postmaster  General 
Parley,  and  a  number  of  subordinates  who  misled  the  President. 
Major  General  Foulols  made  a  partisan  political  radio  speech 
several  weeks  ago.  denotmclng  the  critic*  of  the  administration's 
air  policy,  and  saying  that  they  did  not  know  what  they  were 
t^^^v^wg  about;  that  the  Army  Air  Corps  waa  highly  efllclent  and 
■plendldly  equipped.  In  time  of  war.  Army  oflteers  who  commit 
blunders  of  such  magnitude  are  relieved  of  their  command.  In 
^imat  of  peace  they  should  be  retired  so  they  can  do  no  further 
harm.  The  latest  alibi  of  General  FouloU  Is  that  the  percentage 
of  deaths  of  Army  pilots  In  the  last  month  has  not  been  exces- 
sive. This  1*  the  last  straw  of  misinformation.  The  fact  Is  that 
the  ratio  of  deaths  in  the  Army  Air  Corps  in  the  first  month  of 
operation  in  connection  with  flying  the  air  mall,  based  on  miles 
llown.  as  compared  to  miles  flown  by  commercial  air  pilots  for  the 
past  year  is  50  to  1.  If  the  private  alr-mall  flyers  had  the  same 
pr<4>ortlon  of  casualties  It  would  have  meant  the  death  of  600 
commercial  maU  pUots  dxirlng  the  last  year. 

The  private  alr-mall  companies  maintained  a  schedule  of  109.000 
miles  per  day  and  only  eight  pilots  were  killed  throughout  the 
year.  The  Army  Air  Corps  had  a  schedule  of  40.000  miles  per 
day  which,  however,  they  did  not  maintain  The  average  main- 
tained was  api»oxlmateIy  26.000  mllea,  or  lees  than  one  fourth  ot 
that  kept  up  by  the  private  alr-mall  companies. 

The  colossal  blunder  of  the  administration's  cancelation  of  the 
alr-mall  contracts  without  a  hsaring  has  shocked  fair-minded 
Americans  irrespective  of  party  affiliations.  It  has  caused  a  loss 
ctf  oonfidenos  and  a  llghtnlng-Uka  change  in  the  American  public 
oolnlon.  People  are  beginning  to  wonder  and  to  ask  themselves 
If  th*  charges  that  we  have  an  autocratic  dictatorial  admlnlstra- 
tlOD  at  Washington  are  true.  That  is  something  they  had  not 
TOted  for  nor  bargained  for. 

The  Roosevelt  honeymoon  has  cracked  up  oa  the  cancelation  of 
tbs  alr-maH  contracts.  Tb*  American  people  have  not  been 
^---Aceastaeaed  is  the  put  to  a  policy  at  repudlatloa  at  contracts  or 
«^f«a.  a  repudiation  of  party  promises  and  pledges,  nor  of  vindle- 
tlvs  partisan  reprisals.  All  of  this  Is  samethlng  new.  and  con- 
(States  a  radical  departure  from  American  political  practices. 
They  do  not  like  It  and  openly  denounce  such  tmfatr  and  \m- 
Amerlcan  experiments  In  all  falmcaa.  however,  the  hands  of  the 
**  brain  trust "  are  not  evident  In  this,  the  first  blunder  of  the 
•dXDlnistraUaii.  There  are  abundant  reasons  to  blams  the  "  brain 
trust "  for  many  of  the  unworkable  and  socialistic  experiments  of 
tb*  administration,  where  contracts  bavs  been  ifnored  and  dls- 
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rigarded  but  In  this  case  It  is  probable  that  the  vyloua  radical 
experiments  taken  under  their  leadership  to  destroy  conteactual 
rl  (£ts  and  constitutional  Uberties  has  become  an  irresistible  and 
a  itrageoxis  example  which  was  likewise  f oUowed  In  the  ^asty  and 
ua->Sierlcan  cancelaUon  of  the  alr-maU  contract*  without  a 
hearing  of  any  kind. 

LEAVE   TO   ADDRESS  THE   HOtTSE 

Mr.  POULKES.  Mr.  Speaker,  I  ask  unanimous  consent 
t^  address  the  House  for  5  minutes. 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
ike  right  to  object,  and  I  shall  object.    I  do  not  think  we 

ight  to  have  any  speaking  at  this  time.    We  have  come 

sre  to  act  on  the  Consent  Calendar,  and  we  ought  to  pro- 
^^jd  with  our  business.    I  object. 

iMr.  WOOD  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
nsent  that  on  Monday  next,  after  the  reading  of  the 
umal  and  the  disposition  of  matters  on  the  Speaker's 
t^ble,  I  be  permitted  to  address  the  House  for  30  minutes. 
The  SPEAKER.  Is  there  objection? 
Mr.  MARTIN  of  Massachusetts.  I  reserve  the  right  to 
(Ijject.    On  what  subject? 

!  Mr.  WOOD  of  Missouri.    Mr.  Speaker.  I  have  not  taken 
time  of  the  House.    I  wish  to  address  the  House  on 
ime  matters  which  I  think  concern  people  of  the  Nation. 
with  reference  to  the  activities  of  certain  organizations 
,d  with  reference  to  certain  assertions  that  have  been 
ade   in  this  House  about  the   American   Federation  of 
bor. 

The  SPEAKER.    Is  there  objection? 
Mr.  BLANTON.    Mr.  Speaker.  I  reserve  the  right  to  ob- 
t,  although  I  shaU  not  object. 
Mr.    WOOD    of    Missouri.    What    Is    the    gentleman's 

ason? 

Mr.  BLANTON.  I  Just  want  to  find  out  something  about 
.ie  program.  We  have  an  appropriation  bill  that  comes  up 
lext  week  under  general  debate,  and  there  will  be  plenty  of 
;ime  allotted  to  Members  under  general  debate.    Cannot 

le  gentleman  get  his  30  minutes'  time  on  that? 

Mr.  WOOD  of  Missouri.    I  have  not  taken  any  time  of 

e  House.    The  gentleman  has  taken  plenty  of  time. 

Mr.  BLANTON.    Whenever  I  take  up  any  time  it  is  in 

le  interest  of  and  to  benefit  the  people  of  the  country. 

Mi.  wood  of  Missouri.  I  want  30  minutes  to  clear 
ip  some  matters  and  the  misapprehension  that  has  been  left 
about  the  labor  movement. 

I   Mr.  BLANTON.    Certainly,  the  gentleman  should  have 
time.    I  suggest  to  the  gentleman  that  there  will  be  general 
debate  under  the  appropriation  bill,  where  he  can  then  get 
;he  time,  if  that  suits  him. 

Mr.  WOOD  of  Missouri.  I  know.  I  asked  unanimous 
consent  to  speak  on  Wednesday  and  on  Thursday,  and  ob- 
lection  was  made.  I  am  not  going  to  interfere  with  the 
business  of  the  House. 

Mr.  BLANTON.    I  am  trying  to  help  the  gentleman. 

Mr.  WOOD  of  Missouri.  I  am  as  anxious  to  pass  on  the 
appropriations  as  the  gentleman  is. 

Mr.  BLANTON.  Cannot  the  gentleman  wait  and  get  time 
imder  the  appropriation  bill?  If  that  does  not  suit  him.  I 
nave  no  objection  to  his  request. 

Mr.  WOOD  of  Missouri.  I  have  been  waiting,  but  the 
gentleman  never  waits. 

Mr.  POULKES.    Mr.  Speaker.  I  object. 

CAMP  MERRirr — WORLD  WAR  SHRINX 

Mr.  KENNEY.    Mr.  Speaker,  I   ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record. 
The  SPEAKER,    Is  there  objection? 
There  was  no  objection. 
Mr.  K3INNEY.    Mr.  Speaker — 

Camp  Merrltt,  In  my  opinion,  should  be  a  national  shrine,  as 
troops  from  every  State  in  the  Union  passed  through  It,  either 
gi^ng  over  or  returning  from  overseas.  It  vras  the  greatest  of 
our  embarkation  camps  during  the  war  and  the  busiest  debarka- 
tion center  foUowlng  the  armistice.  The  majority  of  the  A.SJP. 
at  one  time  or  another  were  guests  of  Camp  Merrltt,  some  for 
days,  others  for  weeks,  according  to  the  avaUabUlty  of  transports. 

And  to  the  permanent  garrison  of  Camp  Merrltt  I  should  like 

to  pay  a  tribute.    Many  of  them  lost  their  lives  while  performing 

tasks  on  this  side,  not  being  permitted  to  go  overseas. 
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as  their  work  here  waa  considered  at  vast  tmportanoe.  They 
wanted  to  **  shove  off "  with  the  thoxisands  who  left  dally  for 
"  o^er  there  ",  tout  had  to  be  contented  with  duty  here. 

These  arc  not  my  words;  they  were  written  eloquently 
in  the  early  part  of  1932  by  a  great  American  who  has 
endeared  himself  to  the  Nation. 

A  decade  ago  I  stood  in  a  vast  throng  about  the  monu- 
mental shaft  that  marks  its  historic  site.  General  Pershing 
was  there.  Hie  great  embarkation  camp  had  gone.  In  its 
place  h9A  arisen  the  simple  granite  spire  which  was  that 
unveiled.  Pointing  heavenward,  it  stood  as  a  simple  re- 
minder of  the  gallant  and  vibrant  youth  that  passed 
through  the  camp  to  fight  our  battles  overseas,  of  those  who 
died  that  we  might  live,  of  our  disabled  and  afflicted  vet- 
erans— our  living  dead — oi  the  boys  who  returned  to  us, 
but  who,  nevertheless,  were  ready  and  willing  to  lay  down 
their  lives  for  our  country  and  for  us. 

This  monument  is  the  last  vestige  of  the  camp  which  bore 
the  name  of  that  distinguished  soldier.  Gen.  Wesley  Merritt, 
whose  widow  did  so  much  to  make  camp  life  comfortable 
for  our  youthful  warriors.  The  veteran  cherishes  this 
familiar  ground.  It  is  enshrined  in  the  hearts  of  veterans. 
My  people  look  upon  It  sacredly,  grateful  as  we  are  to  the 
legions  of  brave  young  men  ^rtio  remained  with  us  a  bttle 
while  and  then  embarked  overseas  to  defend  and  preserve 
the  liberties  of  the  world. 

Is  this  spire,  this  granite  shaft  to  be  the  memorial  for 
those  who  consecrated  this  hallowed  place?  Or  shall  Camp 
Merritt  become,  as  it  deserves,  a  national  shrine?  Located 
in  my  district,  I  have  felt  it  my  duty  to  introduce  a  bill 
(HJi.  8139)  to  provide  for  the  establishment  of  a  national 
monument  on  the  site  of  the  great  camp  which  has  been 
aptly  styled  "The  aristocrat  of  America's  military  canton- 
ments." I  urge  today  your  support  for  the  preservation  of 
the  situs  of  the  foremost  American  encampment  during  the 
World  War. 

Many  erf  you  In  the  next  few  days  will  be  passing  it  at  no 
great  distance  when  you  visit  many  and  notable  points  of 
interest  in  its  vicinity.  I  wonder  how  many  of  you  will 
pause  for  a  moment  during  the  trip  to  West  Point  to  pic- 
ture the  hundreds  <rf  thousands  of  patalotic  youth  of  the 
Nation  who  gathered  there  to  take  final  leave  of  the  country 
and  their  nearest  and  dearest  to  invade  foreign  lands  mak- 
ing war  against  war;  Members  of  this  House  were  soldiers 
there.  They  know  all  that  Camp  Merritt  meant  and  still 
means. 

The  camp  site  is  situated  in  a  region  endowed  with  beau- 
ties of  nature  unsurpassed  In  America  and  abounding  with 
legend,  romantic  and  historic. 

The  camp  covered  a  part  of  the  ancient  hunting  grounds 
of  the  Lennl-Lenape,  one  of  the  Indian  tribes  of  the  Six 
NaUons.  Over  it  traversed  the  boys  and  men  of  older  days 
in  the  great  Revolutionary  War  which  gave  us  our  country. 
Fort  Lee,  overlooking  the  Hudson,  is  not  far  away.  Here 
Washington  came  from  New  York,  and  it  is  cme  of  the  ear- 
liest battlegrounds  of  the  Revolution.  Just  below  Fort  Lee  Is 
Edgewater  on  the  Hudson,  where  thousands  after  thousands 
of  boys  from  Camp  Merritt  took  the  One  hundred  and 
thirtieth  Street  Perry  across  the  Hudson  to  visit  New  York. 
Weehawken,  where  Alexander  Hamilton  and  Aaron  Burr 
fought  their  duel,  is  but  a  few  miles  below  Fort  I^e,  which 
adjoins  Cliffside  Pai*  wt^en  I  live  to  close  proximity  to 
Palisade  Amusement  Park  i^ere  the  service  men  often  went 
for  recreation. 

Alirine  Landii«  is  about  2  miles  northeast  of  the  camp 
and  was  one  of  the  principal  outlets  of  the  camp  when  the 
movemmt  of  troops  overseas  was  at  its  peak.  During  the 
Revolutictti  Comwalhs  crossed  the  Hudson  from  New  York 
to  the  Jersey  side,  making  his  headquarters  in  an  (dd  Dutch 
house  in  Alpine  Landing,  which  ts  still  standing. 

Tappan,  N.Y.,  just  across  the  New  Jersey-New  York  State 
line,  ts  approximately  15  miles  north  of  the  camp.  It  was 
near  this  place  that  Major  Andre,  the  British  spy.  was 
executed  for  his  part  to  Benedict  Arnold's  treasonable  plan 
to  surretuter  West  Point    Andre's  prison  house  still  stands. 


West  Point  Is  not  greatly  distant  to  (be  north  on  the  same 
bank  of  the  Hudson  River. 

Tappan  Zee,  of  Ichabod  Crane  fame,  is  close  by  Tappan, 
and  further  to  the  north  are  the  CatskiU  Mountains  that 
lured  Rip  Van  Winkle.  Irving  immortalized  the  west  bank 
of  the  Hudson  Just  as  he  did  Sleepy  Hollow  on  the  east  side 
of  the  river. 

A  trip  up  or  along  the  Hudson  impresses  ooe  with  the 
grandeur  of  the  Palisades  behind  which  is  sheltered  the  great 
camp  of  the  World  War,  a  very  short  distance  frc»n  the 
George  Washington  Bridge,  which  lately  spanned  the  river 
to  connect  New  Jersey  and  New  York.  The  Palisades  c<Nn- 
mence  a  little  above  Hoboken.  the  chief  embarkation  port 
during  the  late  war,  extending  northward  along  the  New 
Jersey  bank  of  the  Hudson,  a  distance  of  about  20  miles.  In 
places  they  rise  500  to  600  feet  above  the  river  and  constitute 
a  solid  wall  of  dark  rock  known  the  world  over  as  one  of 
the  most  picturesque  objects  of  natural  scenery.  No  other 
camp  in  the  country  was  located  in  such  a  beautiful  and 
historic  locality. 

It  was  named  in  honor  of  a  great  general,  Wesley  Merritt, 
a  young  cavalry  leader  developed  by  the  Civil  War.  He 
was  a  product  of  West  Point  and  led  the  charge  at  Beverly 
Ford.  He  rendered  notable  service  at  Oet^burg  and  later 
commanded  the  Cavalry  operating  in  Virgtaia,  He  was  in 
the  Richmond  campaign  and  commanded  the  first  division 
of  Sheridan's  Army  in  the  Shenandoah  Valley.  He  was 
present  at  the  surrender  of  Lee  at  Appomattox  and  was  one 
of  the  three  cfxnmissioners  appointed  by  General  Grant  to 
carry  out  its  terms.  He  was  afterwards  Superintendent  at 
West  Point,  and  General  Pershing  was  a  student  for  his  4 
years  under  him.  He  took  part  in  the  Spanish- American 
War  and  was  appointed  Military  Governor  ol  the  Philip- 
pines. With  Admiral  Dewey  he  received  the  surrender  of 
Manila  and  subsequently  attended  the  conference  in  Paris 
which  arranged  the  treaty  of  peace  with  Spain. 

The  Camp  Merritt  Memorial  Association.  Inc.,  is  keeping 
alive  the  spirit  of  the  hallowed  ground  of  the  camp,  which 
merits  all  reverence,  respect,  and  hon(M'.  Each  Memorial 
Day  it  Joins  with  the  veterans  of  &n  wars  to  rededicate  the 
site  and  pay  homage.  The  only  memory  of  the  camp  is 
the  lonely  monument.    Upon  it  is  inscribed: 

In  memory  of  those  soldiers  who  gave  their  Uvea  for  their  coan> 
try  while  on  duty  In  Camp  Merrltt. 

ThU  monument  marks  the  center  of  the  camp  and  faces  the 
highway  over  which  more  than  a  million  American  soldiers  passed 
OD  their  way  to  and  from  the  World  War.  1917-19. 

Brected  by  the  State  of  New  Jersey,  the  county  of  Bergen.  th'» 
Bergen  Coxmty  Historical  Society,  officers  and  men  of  Camp  Mer- 
rltt. many  patriotic  dttzena  and  the  Camp  Merrltt  Memorial 
Association. 

It  stands  in  the  middle  of  crossroads  with  no  other  setting. 
The  camp  lands  were  leased,  the  Government  never  acquired 
title  to  any  of  them.  Surrounded  by  a  portion  of  the  350 
acres  *>af  constituted  the  camp,  even  though  a  small  part, 
the  simple  shaft  would  have  the  setting  it  deserves  and  the 
camp  itself  would  be  preserved  for  posterity.  There  will 
be  no  more  amiropriate  time  for  Ccoigress  to  constitute 
this  camp  a  national  monument  and  shrine — a  true  perma- 
nent garrison.    Shall  we  not  pay  this  tribute? 

TOCAXXOHAL  SD<OCATKm 

Mr.  BANKHEAD,  from  the  Committee  on  Rules,  pre- 
sented the  following  restdntlon,  which  was  referred  to  the 
House  Calendar  and  ordered  to  be  prtoted: 

House  Resolution  824  (Rept.  1144) 

BeMlved  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  OTdcr  to'  move  that  the  House  resoJve  Itself  Into  the  Committee 
of  the  Whole  Hoase  on  the  state  oT  ttie  Union  for  the  consldera- 
tk«  at  Hit  7060.  a  bill  to  proirlds  for  the  further  development  of 
vocational  education  In  the  several  SUtes  and  Territories;  and  aU 
Dolnts  of  order  against  said  bill  are  hereby  waived.  That  after 
eeneral  debate,  which  shall  be  eonfised  to  the  bUl  and  shall  con- 
&ue  not  to  exceed  1  hour,  to  bs  aqvaUy  divided  and  controlled 
bv  the  chairman  and  ranking  minority  member  of  the  Commlttes 
on  EducaUon.  the  blU  shall  be  read  for  amendment  under  the 
5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  WU  to  ^ 
House  with  socli  aoaendaaeots  as  may  have  been  adc^ted.  and  tb* 
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BreTlMU  Question  shall  be  consldertd  aa  ordered  on  the  bill  and 
5S  S^nd^nw  thereto  to  final  passage  without  intervening 
motion  except  one  motion  to  recomrilt. 

COKSEfT   CA1.EKDAM. 

The  SPEAKER.  The  Clerk  wiU  caU  the  first  bill  on  the 
Conaent  Calendar,  

BRIDGI    AOIOSS    LAM    SABUfK    NIAR    PORT    ARTHUR.    TTX. 

The  Clerk  caUed  the  first  bill,  HJl.  4870.  to  extend  the 
times  for  commencing  and  completing  the  construction 
of  a  bridge  across  Lake  Sabine  at  or  near  Port  Arthur.  Tex. 

Mr  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Without  objection,  the  bill  will  be  passed 
over  without  prejudice. 

There  was  no  objection. 

PERKISSIOM    TO    ADDRESS    THE    HOTTSS 

Mr  POULKES.  Mr.  Speaker.  I  withdraw  the  objection 
to  the  request  made  by  the  gentleman  from  Missouri  [Mr. 

Mr  WOOD  of  Missouri-  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  Monday  morning  after  the  reading  of  the 
Journal  and  the  disposition  of  matters  on  the  Speakers 
desk  I  be  allowed  to  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  [Mr.  Wood  J? 

There  was  no  objection. 

CoNsnn  Calendar 
ssTTUXxirx  or  claiks  of  orricsRs  and  wlistto  Mm 

The  Clerk  called  the  next  bill,  HJl.  1724,  providing  for 
settlement  of  claims  of  officers  and  enlisted  men  for  extra 
pay  provided  by  act  of  January  12.  1899. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  when 
was  this  bill  put  on  the  calendar? 

Mr.  TARVER.  I  do  not  recaU  the  exact  date.  February 
2  Is  what  is  shown  by  the  calendar. 

Mr.  ZIONCHECK.  This  is  the  first  time  this  bill  has 
appeared  upon  the  Consent  Calendar,  is  it  not? 

Mr.  TARVKR.  May  I  say  that  when  the  bill  was  first 
reported  to  the  House  it  was  erroneously  placed  upon  the 
Private  Calendar,  and  was  thereafter  transferred  to  the 
Consent  Calendar  by  directkHi  of  the  Speaker. 

Mr.  ZIONCHECK.  Has  the  gentleman  any  objection  to 
passing  it  over  without  prejudice? 

Mr.  TARVER.  There  is  no  possible  objection  that  I  can 
see  that  any  Member  could  have  to  the  passage  of  this  bilL 

May  I  explain  to  the  gentleman  just  what  the  bill  pro- 
vides?   The  act  of  January  12,  1899,  provided  for  the  pay- 
ment of  1  month's  and  2  months'  extra  pay  to  men  who 
enlisted  for  the  period  of  the  emergency.    Thereafter,  on 
March  2.  1899,  the  Congress  passed  an  act  providing  for 
•1^  the  enlistment  of  additional  personnel,  and  when  those 
men  who  enlisted  March  2.   1899.   were  discharged  they 
filed  their  claims  for  this  1  month's  and  2  months'  extra 
pay,  determined  by  whether  or  not  they  had  served  at  home 
or  abroad,  and  their  claims  were   denied  by  the  Acting 
ComptroUer  of  the  Treasury,  who  construed  the  act  of  Janu- 
ary 12.  1899,  to  be  retroactive  In  operation*    Thereafter,  In 
1904.  in  a  case  brought  in  the  Court  of  Claims,  that  court 
decided  that  the  act  did  not  have  retroactive  operation  alone. 
but  that  those  who  enlisted  under  the  act  of  March  2, 
1899.  were  entitled  to  this  extra  pay.    Subsequent  to  that 
time  every  claim  filed  by  any  of  these  men  has  been  al- 
lowed.   The  only  claimants  that  have  not  been  paid  have 
been  those  whose  claims  had  been  filed  first  and  were  er- 
roneously denied,  and  the  Comptroller  General  points  out 
in  his  repOTt.  which  appears  in  the  Rxcors,  that  the  only 
reason  they  could  not  receive  their  money  now  is  the  fact 
that  they  acquiesced  in  an  erroneous  decision.    There  Is  no 
question  but  that  the  Government  of  the  United  States  owes 
this  money  to  those  veterans  of  the  PhllipplDe  Insurrection 
and  the  Boxer  Rebellion. 

Mr.  ZIONCHECK.    How  many  men  are  affected  under 
this  provlsicm? 

Mr.  TARVKR.    According  to  the  estimate  made  by  the 
ComptroUer  Goieral.  there  are  approzlmalely  7,000.    May  I 
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siy  to  the  gentleman  that  I  have  no  more  Interest  In  this 
till  than  any  other  Member  of  this  House.  These  men  are 
s  ottered  throughout  the  United  States,  The  bill  passed 
tie  House  during  the  last  session  without  objection,  and  in 
iew  of  the  fact  that  it  is  admitted  by  everyone  familiar 
*ith  the  facts  that  the  Government  owes  this  amount  of 
r  loney  involved.  I  cannot  conceive  of  any  reason  why  any- 
( ne  should  object  to  the  passage  of  this  bill  now. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  withdraw  my  objec- 
tion.   I  simply  wanted  to  find  out  what  the  bill  provided, 
I  ecause  I  had  not  had  an  opportunity  to  read  it. 
■niere  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  General  Accounting  Office  Is  au- 
thorized and  directed  to  receive  and  settle  claims  of  officers  and 
«nllsted  men  who  were  appointed  or  enUsted  In  the  Army  under 
the  act  of  March  2.  1899  (30  Stati.  979),  for  1  or  2  months    extra 
,ay  provided  by  the  act  of  January  12.  1899  (30  Stati.  784).  not- 
'  withstanding  the  disallowance  of  their  claims  for  such  extra  pay 
1  y  the  former  accounting  officers  of  the  Treasxiry. 

With  the  following  committee  ameadment: 
Page  1.  line  7,  after  the  figures.  Insert  "  as  amended." 

The  amendment  was  sigreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
1  ead  a  third  time,  was  read  the  third  time,  and  passed,  and 
I  i  motion  to  reconsider  was  laid  on  the  table. 

lODlCAL  SraVICKS  AFTER  RETIREMENT  OF   FORMER   EMPLOYEES  OF 

XnnTED  STATES 

The  Clerk  called  the  next  bill,  HJl.  1766,  to  provide  medi- 
»d  services  after  retirement  on  annuity  to  former  employees 
)f  the  United  States  disabled  by  injuries  sustained  in  the 
performance  of  their  duties. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc^  That  section  9  of  the  act  entlUed  "An  act  to 
provide  compensaUon  for  employees  of  the  United  States  Buffering 
njurles  while  In  the  performance  of  their  duties,  and  for  other 
purpose*",  approved  September  7.  1916.  as  amended  (U5.C..  supp. 
V,  title  5,  sec.  759).  Is  hereby  amended  by  adding  at  the  end 
thereof  a  new  paragraph  to  read  as  follows : 

"All  of  the  benefits  authorized  to  be  extended  by  the  first  para- 
graph of  this  section  to  employees  sufTertng  personal  injuries  ehall 
be  made  available  to  any  person  who  receives  or  may  hereafter 
receive  an  annuity  under  the  provisions  of  the  Civil  Service  Retire- 
ment Act.  approved  May  29.  1930  (U.S.C.  supp.  V.  title  5,  ch.  14). 
and  who  continues  to  be  or  becomes  disabled  as  the  result  of  a 
personal  injury  sustained  while  in  the  performance  of  his  duty  as 
an  employee.  This  paragraph  shall  apply  only  to  persons  who 
would  have  been  entlUed  to  the  benefits  provided  by  such  first 
paragraph  if  they  had  continued  in  the  employment  of  the  United 
States  or  the  District  of  Colximbi*." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EAST  BAT   MUNICIPAL   UTILITY   DISTRICT 

The  Clerk  called  the  next  bill,  KR.  6530.  granting  and 
confirming  to  the  East  Bay  Municipal  UtiUty  District,  a 
municipal  utility  district  of  the  State  of  California  and  a 
body  corporate  and  politic  of  said  State  and  a  political  sub- 
division thereof,  certain  lands,  and  for  other  purposes. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

XNTERNATIOlfAL  TECHOTCAL  COMMITTEE  OF  AERIAL  LEGAL  EXPERTS 

The  Clerk  called  the  resolution  (HJJles.  271)  providing 
for  an  annual  appropriation  to  meet  the  quota  of  the  United 
States  toward  the  expenses  of  the  International  Technical 
Committee  of  Aerial  Legal  Experts. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  makes  permanent  an  aimual  appropriation.  Unless 
it  Is  amended  so  that  it  is  an  authorization  of  an  appropria- 
tion. I  shall  have  to  object. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  WOLCOTT.  Let  me  call  the  gentleman's  attention 
to  the  fact  that  the  bill  just  authorizes  an  appropriation. 

Mr.  BLANTON.  Well,  Mr.  Speaker,  it  is  a  bad  bill  any- 
way.   I  object. 
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CLAIMS   OF   OMAHA   TRXBB  Of  TNOIAITS 

The  Clerk  called  the  next  bill,  HH.  5M1,  to  Investigate 
the  claims  of  and  to  enroll  certain  persons,  if  entitled,  with 
the  Omaha  Tribe  of  Indians. 

Mr.  ELTSE  of  California.  Reserving  the  right  to  object, 
this  is  the  famous  Coimt  Barada  bill.  I  should  like  to  ask 
the  author  of  the  bill  some  questions  about  it.  Why  have 
not  these  Indians  Itmg  since  been  recognized?  Tbej  are 
claiming  recognition. 

Mr.  CHAVEZ.  The  gentleman  is  inquiring  about  the 
C^naha  Tribe  of  Indians? 

Mr.  ELTSE  of  California.    That  is  right, 

Mr.  CHAVEZ,  lliese  Indians  are  in  the  district  of  the 
{gentleman  from  Nebraska  [Mr.  Howard  1.  if  appears  that 
for  some  reason  or  other  Indians — ^not  necessarily  Indiana, 
no,  because  they  are  not  Indians 

Mr.  ELTSE  of  California.    They  are  not  Indians? 

Mr.  MOREHEAD.    Ttiey  are  half-bloods. 

Mr.  CHAVEZ.  The  gentleman  from  Nebraska  CMr.  Motx- 
esad]  will  be  able  to  explain  it.  for  he  knows  the  conditions. 

Mr.  TABER.  Is  not  this  the  bill  that  was  beaten  on  a 
suspension  of  the  rules  awhile  a^? 

Mr.  MOREHEAD.  It  was  on  the  calendar  10  days  or 
more  a£0. 

Mr.  CHAVEZ.    It  was  passed  over  without  prejudice,  I 

think. 

Mr.  MOREHEAD.  "njcre  was  one  objector  in  order  to 
secure  further  information.  If  the  gentleman  wlU  permit, 
I  will  give  a  little  of  the  history  of  this  case. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  shall  object  unless  I  am  furnished  some  better  reason  than 
we  had  the  other  day. 

Mr.  MOREHEAD.  I  have  known  the  claimants  for  48 
years.  There  were  certain  customs  practiced  on  these  reser- 
vations at  that  time  and  they  did  certain  things  for  the 
Tpd»ft".<;,  and  it  was  necessary  for  the  agent  to  be  favorable 
to  the  claimants  if  they  secure  their  rights. 

I  am  not  the  author  of  the  bill,  but  I  have  an  acquaint- 
ance with  these  people  and  am  familiar  with  the  history 
of  the  case.  I  have  an  explanatory  statement  here  which 
I  will  read,  if  I  have  sufficient  time: 

Antolne  Barada  was  an  Omaha  Indian  of  the  half  blood,  and 
be  had  two  full  sisters.  Margaret  Sloan  and  Mary  Jane  Paul. 
They  were  enrolled,  recognized  members  of  the  Omaha  Tribe, 
and  paid  annuities  in  common  with  other  members,  there  being 
no  distinction  in  membership  as  to  whole-  or  mixed-blood  Indians. 

Antolne  Cabney,  oldest  chUd  and  son  of  Mary  Jane  Paul, 
was  sent  to  school  at  St.  Louis,  where  he  developed  into  a  steam- 
boat engineer.  His  employment  kept  him  away  from  the  Indian 
reaervation.  His  dxUdren  were  born  and  lived  away  from  the 
Indian  country,  and  not  any  of  them  were  living  on  the  Omaha 
Reservation  in  1865  or  1883  or  during  the  allotment  period.  He 
was  an  allottee  on  the  Half-breed  Indian  Reservation,  was  al- 
lotted on  the  Omaha  Beeervatlon,  and  all  his  descendants  who 
were  born  In  tfme  to  have  allotments,  which  Included  grand- 
children. His  wife,  a  white  woman,  Anna  Cabney,  was  allotted 
as  an  Indian,  although  she  was  not  a  resident  on  the  reservation 
in  the  year  1862  or  the  following  year.  His  grandchildren  were 
one  sixteenth  Indian. 

The  family  of  Amelia  Campbell  were  situated  the  same  as 
the  Cabney  family,  and  all  were  allotted. 

The  same  Is  true  of  the  large  family  of  Theresa  Pnner;  not 
one  of  them  ever  lived  upon  the  Omaha  Reservation  or  had  a 
home  there,  still  they  were  all  allotted. 

Joseph  LaFlesche.  who  was  one  of  the  chiefs  who  signed  the 
treaty  of  1865.  was  a  half-blood  Ponca  and  French;  he  was 
married  to  an  Omaha  Indian  woman.  He  caused  the  insertion 
of  the  clause  "  incluiling  their  half-  or  mixed -blood  relatives  now 
residing  with  them",  for  the  purpose  of  extending  the  benefits 
of  thi^t  treaty  to  himself  and  children,  some  of  whom  were  not 
of  Omaha  Indian  blood.  This  clause  was  Intended  to  be  m- 
cltxsive,  but  was  construed  the  other  w&y. 

Antolne  Barada  kept  up  his  contact  with  the  Omaha  Tribe  of 
Indians,  and  the  older  chiefs  all  knew  him,  and  his  family  was 
enrolled  and  received  annuities.  In  the  earlier  days  of  payments 
under  the  treaties  the  money  was  turned  over  to  the  chiefs,  and 
the  chief  of  the  band  to  which  Antolne  Barada  belonged  always 
paid  him  the  shares  that  belonged  to  his  family.  As  such  pay- 
ments were  occasions  for  visiting  and  feasting,  scattered  Omaha 
Indians  came  to  the  payments  at  their  own  agencies  If  it  was 
poflslhle.  But  often  the  chief  used  to  send  the  money  to  the 
Kirada  family. 

liater  a  rule  was  made,  without  authority  of  law.  that  pay- 
ments were  not  made  to  any  who  did  not  come  to  the  reaerratlon. 
This  was  done  to  force  roving  bands,  some  of  whom  were  hunting 


or  traiH>lng.  to  return  to  the  njiiaiiatton.  It  was  a  means  of 
settlers  getting  Indians  out  of  the  way  and  securing  their  camping 
and  hunting  grounds.  As  mixed  bloods  were  usually  fanners, 
and  If  located  at  a  distance  they  oould  not  readily  return  to  the 
res«-vatlon,  and  the  white  oflkdals  did  not  know  them  nor  about 
them  and  nxade  up  the  rolls  excluding  aU  who  were  not  on  the 
reservation.  In  that  way  many  names  were  lost  and  contact 
broken.  But  that  rule  was  not  i^ipUed  to  the  Cabneys.  nor  the 
Pullers,  nor  to  the  Campbclla.  axid  many  others.  TLere  was  an 
entire  lack  of  oonsUtency  In  applylmg  the  rules,  and  as  rules  they 
should  have  been  consistently  applied.  They  were  net.  The  result 
that  Thomas  Barada  was  bom  and  raised  an  Indian  In  the  Indian 
coxmtry  was  denied,  while  relatives  with  only  one  fourth  as  much 
Indian  blood  as  he.  and  never  a  resident  in  the  Indian  country, 
were  accepted  and  aUotted  and  paid  aU  shares  of  moneys  paid  to 
the  tribe. 

The  same  blooded  relations  were  allotted  lands,  and  the 
children  received  the  same  recocnition.  The  Intent  and 
purpose  of  this  bill  is  to  have  these  people  enrolled  Just  as 
members  or  relatives  ol  their  own  family  have  been  enrolled, 
although  I  cannot  say  that  it  would  not  be  an  expense  in 
course  of  time. 

It  is  not  a  matter  of  history  but  it  was  a  practice  that 
when  any  of  the  tribal  relatives  eame  there  to  settle  on  the 
land,  the^  alwasrs  furnished  a  feast  for  the  Indians.  The 
agent  at  that  time  on  the  reservation  made  an  unfavorable 
report  as  the  heads  of  these  famiUeB  refused  to  comply  with 
the  customs  previously  established.  I  knew  these  heads  of 
families  personally  and  they  had  ideas  of  their  own;  and 
they  were  kept  off  the  roUs  for  not  complying  with  this 
established  custom. 

Mr.  ELTSE  of  California.  But  it  Is  a  fact.  Is  it  not,  they 
are  not  permitted  to  have  any  claim  on  tribal  lands  or  to 
share  in  any  of  the  money? 

Mr.  MOREHEAD.    None  whatever. 

Mr.  ELTSE  of  Calllomla.  And  is  it  not  a  fact  also  that 
these  very  Indians  named  here  by  name  have  interbred  with 
the  whites  and  are  now  pretty  wen  removed  so  far  as  their 
Indian  blood  is  concerned?  Is  It  not  a  fact  they  are  pretty 
well  removed  from  Indian  blood  at  the  present  time? 

Mr.  MOREHEAD.  Lflce  most  Indians,  they  have  married 
and  Intermarried.  I  live  in  southeast  Nebraska.  Back  In 
the  early  days  the  Iiidians  In  that  part  of  the  country  inter- 
married with  the  whites. 

Mr.  ELTSE  of  California.  But  is  It  not  true  that  they 
have  so  intermarried  with  the  whites  that  they  have  prac- 
tically pulled  away  from  the  Indians;  that  they  felt  that  the 
Indians  were  not  good  enou«^  for  them? 

Mr.  MOREHEAD.  No;  they  are  living  among  them.  The 
lady  who  Is  here  looking  after  this  clidm  is  a  wunan  60 
years  of  age. 

Mr.  TABER.  Docs  this  bill  give  them  some  claim  against 
the  Government? 

Mr.  MOREHEAD.    No;  I  understand  not. 

Mr.  HOWARD.  It  is  for  an  investigation  only.  They  can 
have  no  clsdm  whatever  against  the  Oovemmcnt  unless  the 
Secretary  of  the  Interior  shall  discover  as  a  resjilt  of  his  in- 
vestigations that  they  are  entitled  to  it. 

Now,  I  shall  thank  the  gentleman  from  New  York  and 
the  gentleman  from  California  if  they  will  permit  me  to 
supplement  what  my  colleague  has  said  in  this  regard  by 
just  calling  attention  to  one  paragraph  In  the  Secretary's 
report  which  is  not  friencfly  to  the  legislation.  Tlxat  para- 
graph calls  our  attention  to  the  case  of  Sloan  v.  United 
States  (118  Fed.  283),  which  goes  fully  into  the  facts,  and  so 
forth.  In  that  case  Thomas  Sloan,  a  man  of  half  Indian 
blood  and  a  learned  man  among  the  Indians,  bore  exactly 
the  same  relation  to  the  roll  as  do  the  people  whose  names 
are  mentioned  in  this  biU.  Sloan  was  admitted  to  the  roll 
and  enjoys  all  the  benefits  of  that  enrollment  at  the  present 

time. 

I  may  say  to  the  gentleman  from  New  York  that  I  am 
personally  acquainted  with  the  fact  and  I  may  say  to  the 
gentleman  that  I  know  of  my  own  personal  knowledge  that 
Mrs.  Mitchell,  her  chOdren,  and  her  grandchildren  are  rec- 
ognized as  members  of  the  tribe  and  have  always  partici- 
pated In  every  tribal  function  which  went  to  tlie  benefit  of 
any  member  of  the  tribe. 

Mr.  TABER.    Why  were  they  not  enrolled  before? 
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ComptroUer  Qfoaenl,  there  are  approxlm&leljr  7,000.    Biaj  I 


way.    I  object. 


XTUB  was  aone  wi  lurve  ruvuiK  tmi»n>i  buuie 
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Mr  HOWARD.  For  the  reasons  we  tried  to  state,  but 
have  not  had  an  opportunity  to  explain  all  of  them. 

In  the  early  days  enroUment  commissioners  did  not  at 
all  understand  the  Indians.  There  were  men  and  women 
commissioners  who  were  not  competent  to  understand,  and 
somehow  or  other  they  became  inflamed  against  a  certaiii 
branch  of  this  family  or  that  family.  One  certain  enroU- 
ment comnussioner  did  that.  For  this  reason  these  people, 
who  had  Uved  on  their  allotment  for  8  or  10  years,  were 
absolutely  dispossessed  of  their  possessions  after  they  had 
held  them  through  all  these  years.  Jl  we  had  time  we 
could  explain,  but  we  cannot  in  a  legislative  program  of  this 
kind  go  into  minute  detail;  but  I  beg  of  you  gentlemen  to 
accept  the  word  of  the  gentleman  from  Nebraska  [Mr. 
MoRiHrAD]  and  myself  for  the  fact  that  these  people  are  In 
fact  members  of  the  Omaha  Tribe  and  recognized  as  such 
by  the  Omaha  tribal  council,  and  have  been  for  years. 

Mr.  TABER.    How  big  an  appropriation  will  be  required 

under  this  biU?  ^        ^        ,*    ^    n 

Mr.  HOWARD.    Indeed.  I  have  never  figured  on  it  at  all. 
Mr.   JiOLLARD.    Mr.    Speaker.    I    demand    the    regular 

order. 

The  SPEAKER.    The  regular  order  is  demanded. 

Mr.  TABER.  Mr.  WOLCOTT.  and  Mr.  ELTSE  of  Cali- 
fornia objected. 

XXAMZNATZOlf  OP  OGKCHnE   RrVCT,   STATK   OF   GEORGIA 

The  Clerk  called  the  next  bill.  HJl.  T793,  authorizing  a 
preliminary  examination  of  the  Ogecchee  River  in  the  SUte 
(rf  Oeorgia,  with  a  view  to  controlling  of  floods. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  seems  to  be  a  departure  from  the  procedure  which 
has  been  formerly  followed  with  reference  to  these  bills. 
I  have  been  told  by  older  Members  of  the  House  that  this 
is  about  the  first  time  a  bill  of  this  natvure  has  been  reported 
out  of  the  Flood  Ccmtrol  Committee.  It  seems  to  me  tliat  we 
should  protect  the  integrity  and  jurisdiction  of  our  several 
legialaUve  committees,  and  if  this  is  within  the  province  of 
the  Rivers  and  Hartwrs  Committee  they  should  take  and 
maintain  jurisdiction  over  this  class  of  legislation.  Of 
course.  I  know  that  the  Rivers  and  Harbors  Committee  do 
not  think  it  advisable,  or  the  leaders,  or  someone  at  least, 
does  not  think  it  is  advisable  to  report  out  a  rivers  and 
harbors  bill.  I  am  constrained  to  object  for  the  reason  that 
the  Rivers  and  Harbors  Committee  should  have  jurisdiction 
of  this  bill. 

Mr.  PARKER.  I  may  say  to  the  gentleman  that  the 
Rivers  and  Harbors  Committee,  on  which  I  hold  member- 
ship the  same  as  the  Flood  Control  Committee,  has  re- 
ported a  bill  at  this  session  ot  Congress,  and  it  does  not 
include  this  kind  of  measure. 

Mr.  wnsON.  May  I  give  the  gentleman  sOTie  informa- 
tion? 

Mr.  WOLCOTT.  Just  a  moment.  I  am  under  the  im- 
pression that  no  river  and  harbor  bill,  as  we  generally 
consider  it,  has  been  reported  out  of  the  Rivers  and  Har- 
bors Committee. 

Mr.  PARKER.    It  has  already  been  reported. 

Mr.  WOLCOTT.  May  I  ask  the  gentleman  to  give  me  the 
number,  and  the  calendar  number  If  it  is  on  the  calendar? 
I  should  like  to  refer  to  it.  because  I  have  been  told  we  could 
not  expect  a  river  and  harbor  bill  at  this  session  of  Con- 
gress. 

Mr.  WILSON.    It  is  here. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  imanlmous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  WILSON.  Mr.  Speaker,  I  ^ould  Uke  to  give  the  gen- 
tleman some  information. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  demand  the 
regular  order. 

The  SPEAKER.    The  regular  order  is  demanded. 

Mr.  WOLCOTT.  I  will  have  to  object,  B4r.  Speaker,  if  the 
regular  order  is  demanded. 

I  have  asked  unanimous  consent  that  this  be  passed  over 
without  prejudice  in  order  to  give  us  a  little  time  to  study  the 
matter. 
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Mr.  WILSON.  I  should  be  glad  to  give  the  gentleman 
^me  information  now. 

The  SPEAKER.  Is  there  objection  to  passing  the  biU 
4ver  without  prejudice? 

Mr.  WILSON.    Mr.  Speaker,  reservinsr  the  right  to  object, 

^y  I  give  the  gentleman  some  information?    There  have 

een  many  surveys  made  for  flood  control  and  we  have 

lassed  many  bills  too  where  preliminary  examinations  have 

(en  made.    Where  flood  control  is  the  chief  object  we  have 

-ssed  bills  authorizing  a  complete  siirvey  through  the  en- 

ineers  of  the  Army  as  especiaUy  provided  in  the  Flood 

cntrol  Act.    The  Rivers  and  Harbors  Committee  does  not 

jk  for  jurisdiction  of  matters  of  this  kind.    The  Flood 

lontrol  Act  especially  authorizes  these  preliminary  exami- 

ations  in  order  to  find  out  the  feasibiUty  of  adopting  certain 

ood-control  projects. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  renew  my  unanimous- 
consent  request  that  this  bill  be  passed  over  without  preju- 

lice. 
Mr.  PARKER.    Mr.  Speaker,  I  object.    Let  them  kill  the 

;  )ill  if  they  want  to. 

Mr.  TABER.  Mr.  ELTSE  of  California,  and  Mr.  WOLCOTT 

Dbjected. 

DONATION  OF  LAND  TO  THE  TOWN  OP  BOURNE.  MASS. 

The  Clerk  called  the  next  biU.  HJl.  503,  to  authorize  the 
I  ionation  of  certain  land  to  the  town  of  Bourne,  Mass. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
ollows: 

Be  it  enacted,  etc.,  Tliat  the  Secretary  of  War  Is  hereby  author- 
ized to  convey  without  charge  to  the  town  of  Bourne.  Mass..  for 
ichool  playground  purposes,  two  smaU  parcels  of  land  aggregating 
ibout  six  tenths  of  an  acre  located  In  the  vicinity  of  the  Bourne 
Orammar  School  In  said  town,  which  land  was  acquired  by  the 
United  States  in  connection  with  the  acquisition  of  the  Cape  Cod 
Canal-  Provided,  That  such  conveyance  shall  be  made  with  the 
express  condlUon  that  the  land  shall  be  used  for  school  playground 
purposes  and  no  other,  and  that  In  case  It  Is  not  so  used  It  shall 
revert  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WELFARE   OP  THE  INDIANS 

The  Clerk  called  the  next  resolution,  HJ.Res.  257,  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  the  sev- 
eral States  or  Territories  for  the  education,  medical  atten- 
tion, relief  of  distress,  and  social  welfare  of  the  Indians, 
and  for  other  purposes. 

Mr.  HASTINGS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  from  the  author  of  the  bill  that  it  is 
agreeable  to  accept  an  amendment  to  the  bill,  to  be  known 
as  section  5,  to  the  effect  that  the  provisions  of  the  bill 
shall  not  apply  to  the  State  of  Oklahoma. 

Mr.  OTkLALLEY.  Mr.  Speaker,  the  Senate  has  passed  an 
identical  bill,  and  I  ask  unanimous  consent  that  the  Senate 
bill  be  substituted  for  the  House  measure.  The  Senate  bill 
is  on  the  Speaker's  desk. 

The  SPEAKER.  Is  there  objection  to  the  substitution  of 
the  Senate  bill.  S.  2571? 

There  was  no  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bUl, 
as  follows: 

Be  it  enacted,  etc..  That  the  SecreUry  of  the  Interior  Is  hereby 
authorized.  In  his  discretion,  to  enter  into  a  contract  or  contracts 
with  any  State  or  Territory  having  legal  authority  so  to  do,  for 
the  education,  medical  attention,  agricultural  assistance,  and 
social  welfare,  including  relief  of  distress,  of  Indlauis  in  such  State 
or  Territory,  through  the  qualified  agencies  of  such  State  or  Terri- 
tory, and  to  expend  under  such  contract  or  contracts  moneys 
appropriated  by  Congress  for  the  education,  medical  attention, 
agrlciiltural  assistance,  and  social  welfare,  including  relief  of 
distress,  of  Indians  in  such  State. 

8»c.  2.  That  the  Secretary  of  the  Interior,  in  making  any  con- 
tract herein  authorized  with  any  State  or  Territory,  may  permit 
such  State  to  utilize  for  the  purpose  of  this  act,  existing  school 
buUdlngs,  hospitals,  and  other  facilities,  and  all  equipment  therein 
or  appertaining  thereto.  Including  livestock  and  other  personal 
property  owned  by  the  Oovemment,  under  such  terms  and  condi- 
tions as  may  be  agreed  upon  for  their  use  and  maintenance. 
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Sic.  8.  That  the  Secretary  of  the  Interior  Is  hereby  authorized 
to  perform  any  and  all  acts  and  to  make  such  rules  and  regula- 
tions, Includinjg  minimum  standards  cf  service,  as  may  be  neces- 
sary and  proper  for  the  purpose  of  carrying  the  provisions  of  this 
act  Into  effect:  Provided.  That  such  minimum  standards  of  service 
are  not  less  than  the  highest  maintained  by  the  States  or  Terri- 
tories with  which  said  contract  or  contracts,  as  herein  provided, 
are  executed. 

8«c.  4.  That  the  Secretary  of  the  Interior  shall  report  annually 
to  the  Congress  any  contract  or  contracts  made  under  the  provi- 
sions of  this  act.  and  the  moneys  expended  thereunder. 

Mr.  HASTINGS.  Mr.  Speaker,  I  shall  continue  to  reserve 
the  right  to  object  for  the  purpose  of  asking  the  author  of 
the  bill  if  it  is  agreeable  to  accept  this  amendment. 

Mr.  OTblALLEY.  Mr.  Speaker,  as  I  imderstand.  the 
amendment  proposes  to  exempt  the  State  of  Oklahoma  from 
the  application  of  this  bill.  If  the  amendment  does  only 
that.  I  am  willing  to  accept  It  rather  than  have  the  gentle- 
man from  Oklahoma  object  to  the  consideration  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hasttkgs:  On  page  2.  at  the  end  of 
the  bill,  add  a  new  section,  to  read  as  follows; 

"  Sec.  5.  That  the  provisions  of  this  act  shaU  not  apply  to  the 
State  of  Oklahoma." 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object.  I 
should  like  to  ask  the  gentleman  from  Oklahoma  what  is  the 
reason  for  exempting  Oklahoma  and  not  every  other  State 
that  has  a  number  of  Indians? 

Mr.  HASTINGS.    I  did  not  want  to  take  up  the  time  of 

the  House  for  the  piupose  of  discussing  the  bill 

Mr.  MOTT.  If  the  gentleman  please.  I  do  not  wish  to 
have  him  discuss  it.  if  he  will  just  answer  my  question. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  objection  stage  has  been  passed  and  the  gentleman 
from  Oklahoma  is  now  offering  an  amendment. 

Mr.  HASTINGS.    No;  I  reserved  the  right  to  object. 
Mr.  BLANTON.    But  the  gentleman's  amendment  is  be- 
fore the  House  and  the  bill  has  passed  the  objection  stage. 
Mr.  HASTINGS.    There  is  no  objection  to  the  amend- 
ment, as  I  understand  it. 

The  SPEAICER.  The  gentleman  from  Oklahoma  is  recog- 
nized for  5  minutes  on  the  amendment. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  gentle- 
man from  Oregon  [Mr.  Mott]  was  on  his  feet  trying  to  get 
recognition. 

Mr.  MOTT.    Mr.  Speaker,  if  the  gentleman  will  take  a 
moment  of  his  5  minutes,  that  will  be  enough  for  me. 
Mr.  HASTINGS.    That  is  what  I  Intended  to  do. 
Mr.  MOTT.    Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 

Mr.  BYRNS.  Mr.  Speaker.  I  make  the  point  of  order  that 
a  reservation  of  objection  is  not  in  order  at  this  time.  It  is 
a  question  of  the  consideration  of  the  amendment  offered  by 
the  gentleman  from  Oklahoma  [Mr.  Hastings].  The  bill 
has  passed  the  objection  stage. 

Mr.  MOTT.  Mr.  Speaker,  I  have  already  withdrawn  the 
reservation  of  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  nothing  to  withdraw. 

The  SPEAKER.  The  gentleman  from  Tennessee  [Mr. 
Byrns]  is  correct.  The  gentleman  from  Oklahoma  is  recog- 
nized for  5  minutes  on  his  amendment. 

Mr.  HASTINGS.  The  amendment  was  accepted  by  the 
author  of  the  bill,  and  I  did  not  care  to  discuss  it  except  to 
answer  the  inquiry  of  the  gentleman  from  Oregon.  If  the 
gentleman  from  Oregon  does  not  want  any  further  expla- 
nation, and  if  no  one  else  wants  any  further  explanation, 
and  if  I  am  assured  the  amendment  is  acceptable.  I  do  not 
care  to  take  up  the  time  of  the  House. 

Mr.  OTklALLEY.  Mr.  Speaker.  I  am  willing  to  accept  the 
amendment. 

Mr.  MOTT.  The  gentleman  from  Oregon  does  want  in- 
formation on  the  point  I  asked  the  gentleman  about. 

Mr.  HASTINGS.  I  may  state,  briefly,  we  have  five  or 
six  Indian  agencies  hi  the  State  of  Oklahoma.  They  have 
representatives  scattered  throughout  every  county  and  every 


subdivision  of  the  State,  and  I  think  the  Indian  Senlce  la 
better  equipped  to  render  this  service  to  the  Indians  than 
my  State.  I  know  that  my  State  is  not  equipped  to  render 
this  service  as  efllciently  or  as  adequately  or  as  sympatheti- 
cally as  the  Indian  Ser\ice.  and  for  this  reason  I  have  asked 
that  the  State  of  Oklahoma  be  excepted. 

Mr.  MOTT.  If  the  gentleman  will  yield  for  another  ques- 
tion, does  the  gentleman  think  the  enactment  of  this  bill 
would  in  anyvinse  Interfere  with  the  nonreservation  Indian 
boarding  schools  and  the  appropriations  made  from  time  to 
time  for  these  schools? 

Mr.  HASTINGS.  I  do  not  believe  it  would.  I  do  not 
beUeve  it  was  intended  to  do  that. 

Mr.  BLANTON.  But  the  gentleman  does  not  want  to  take 
any  chances  on  it. 

Mr.  HASTINGS.  I  do  not  want  to  take  any  chances  so 
far  as  my  State  of  Oklahcxna  is  concerned,  and  I  am  willing 
that  the  rest  of  you  shall  accept  the  responsibility  so  far  as 
your  States  are  concerned. 

The  amendment  was  agreed  to. 

Mr.  DIMOND.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dimonb:  On  page  2.  Une  3.  after 
the  word  "  State  ".  Insert  "  or  Territory." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  UUrd  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  joint  resoUition  (H.RJles.  257)  was  laid 
on  the  table. 

REVISION  OF  THE  BOtrNBARlES  OF  THE  REMONT  NATIONAL  VOREST 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar, 
KH.  4934,  to  authorize  the  revision  of  the  boundaries  of  the 
Fremont  National  Forest  in  the  State  of  Oregon. 

The  SPHW-KER.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object.  I  should 
like  to  have  the  gentleman  from  Oreg<wi  explain  whether  it 
is  contemplated  to  take  any  private  lands? 

Mr.  PIERCE.  This  is  the  national  forest  southeast  of 
Oregon.  The  object  is  to  take  up  forest  reserves  that  are 
very  jagged,  which  were  laid  out  in  an  early  day.  Much  land 
was  left  out  and  is  in  the  public  domain.  The  object  is  to 
take  in  many  of  these  tracts.  It  will  cut  down  the  boundary 
Une  from  1.200  miles  to  600  miles.  It  will  take  in  somethhig 
like  200.000  acres  of  land  that  is  now  in  the  public  domain. 

Mr.  WOLCOTT.  The  report  says  "  not  to  exceed  250.000 
acres  of  public  lands."  The  bill  provides  for  taking  such 
lands  without  specifying  the  amount.  My  point  was  whether 
it  is  necessary  for  park  services  to  acquire  privaite  lands. 

Mr.  PIERCE.  No;  It  is  public  land,  and  there  will  be  no 
expense  to  it.  and  it  would  be  administered  much  cheaper 
than  it  is  now. 

Mr.  BLANCHARD.  I  notice  on  the  first  page  of  the  report 
it  says  "  subject  to  vaUd  existing  claims."  What  does  that 
mean? 

Mr.  PIERCE.  If  a  person  has  land  that  they  do  not  want 
Included,  it  will  not  be. 

Mr.  BLANCHARD.  I  thought  the  gentleman  said  it  was 
all  public  domain. 

Mr.  PIERCE.    Some  people  might  want  to  trade  it  in. 

Mr.  BLANCHARD.  Then  it  is  possible  we  are  acquiring 
some  private  lands. 

Mr.  PIERCE.    No;  not  In  the  least. 

There  being  no  objection,  the  Clerk  read  a  similar  Senate 
bill,  as  follows: 

8.  1988 

Be  it  enacted,  etc..  That  the  Preeldent  of  the  United  States  be. 
and  hereby  U,  authorized  to  revise  the  boundaries  of  the  Fremont 
National  Forest  In  the  State  of  Oregon  so  as  to  include  within  that 
national  forest,  subject  to  valid  existing  claims,  such  lands 
within  the  Stete  of  Oregon  as  he  considers  desirable  for  the 
production  of  timiber.  the  protection  of  stream  flow,  and/or  the 
regulation  and  Improvement  of  the  grazing  resources:  Proctdjd 
That  the  boundaries  of  said  national  forest  shall  not  be  exteuded 
more  than  6  mUes  frt»n  the  present  boundaries  thereof  or  from  tha 
north  boundary  of  the  Modoc  National  Forest:  Aiid  proviaed  fur- 
ther. That  the  lands  of  the  United  SUtee  which  may  be  gi yen  a 
national-forest  atatua  tmder  tbe  provlalona  of  thU  •d  shall  not 
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exce«J   250000  acres.     AD  landi  Included  within  thejjoundartes 
S^  Fremont  National  Forest  under  authority  ol  this  act  rtia» 
SetSupon    become   subject   to  all   laws  relating   to   the   national 
forests. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

BOtno)A»Y  isms  or  the  chtppewa  inbiam  TranrroRY.  state  or 

MKWESOTA 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar. 
KH.  7543.  to  establish  the  boundary  lines  of  the  Chippewa 
Indian  territory  in  the  State  of  Minnesota. 

There  being  no  objecUon.  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  on  and  after  the  passage  of  this  act  the 
territory  In  MinnesoU  to  be  considered  as  Indian-treaty  territory 
under  provisions  of  article  7  of  the  treaty  of  a'Pt*'™**"  30-  ^^M 
(10  StatL  110©).  between  the  United  States  and  the  Chippewa 
Indians  or  Lake  Superlcr.  and  article  7  of  the  treaty  of  ^^ruary 

22  1855  (10  SUtL.  1165-1 169  >.  between  the  United  States  and  the 
Mississippi  Bands  of  Chippewa  Indians  shall  be  reduced  to  the 
territory  within  the  boundaries  described  as  foUows: 

Beginning  at  the  northv-  est  corr^r  of  township  154  north,  range 
38  west  fifth  principal  n.^rtdlanl  in  Minnesota;  thence  east  a^ong 
the  townsliip  fine  betweex  townships  154  and  155  to  its  mt^sec- 
tton  with  the  north  shore  of  Upper  Red  Lake:  thence  f^f erly 
along  the  north  shore  of  Upper  Red  Lake  to  a  point  due  north  of 
the  northeast  comer  of  lot  4.  sccUca  23.  township  153  north,  ranee 
32  west    thence  due  south  to  the  northeast  comer  of  lot  4.  section 

23  township  153  north,  ran-e  32  west:  thence  continuing  due 
■outh  to  the  southeast  comer  of  lot  7.  section  22.  t-'^/nshlp  162 
north  range  32  west;  thence  southwest  to  the  southern  isoint  or 
lot  2  section  34.  township  152  north,  range  32  west;  thence  south 
to  the  southeast  corner  of  section  21.  township  IM  north,  r-pvie 
Sa  west-  thence  west  to  the  northeast  comer  of  4ot  1.  section  30. 
township  151  north,  range  32  west;  thence  south  to  the  southeast 
comer  of  lot  7.  section  18.  township  150  north,  range  32  west; 
thence  due  wert  to  the  Clearwater  River;  thence  northwesterly 
alons  the  Clearwater  River  to  the  range  line  between  township  151 
north,  ranges  33  and  39  west;  thence  north  along  said  range  line 
to  the  point  of  beginning. 

With  the  following  committee  amendment: 

strike  orit  all  after  the  enacting  clatise  and  Insert  the  following: 
"That  on  and  after  the  paaaage  of  this  act  lands  In  Mlnn«Mota 
ceded  to  the  United  States  by  the  treaty  of  September  30.  1854 
(10  StatX  1109K  between  the  United  States  and  the  Chippewa 
Indians  of  Lake  Superior  and  the  Mississippi,  and  by  the  treaty  of 
Pebmarv  22  1855  (10  Stat.L.  1165).  between  the  United  States  and 
the  Mississippi  Bands  of  Chippewa  Indians,  shall  no  longer  be  con- 
»idered  as  •  Indian  country  '  for  the  purposes  of  articles  7  of  saia 
treaties-  Prot'ided.  That  the  Indian  liquor  laws  shall  continue  to 
be  m  force  on  all  Indian  reservations  or  other  lands  owned  or  here- 
after acquired  by  Indian  tribes,  or  by  the  United  States  Govern- 
ment for  the  use  or  benefit  of  Indians  or  for  the  administration  of 
Indian  affairs:  on  individual  Indian  allotments  or  other  individual 
Indlan-o^-ned  lands  while  the  tiUe  to  same  is  held  in  trust  by  the 
United  States,  or  while  the  same  shall  remain  Inalienable  by  the 
Indian  virlthout  the  consent  of  some  governmental  officer;  and  on 
aU  other  lands  within  the  exterior  borders  of  Indian  reservations : 
Provided  further.  That  the  Indian  liquor  laws  shall  continue  to 
apply  to  the  sale.  gift,  barter,  exchange,  etc..  of  Hquors  to  ward 
todlins  of  the  classes  set  forth  in  the  act  of  January  30.  1897  (29 
StatJ^  506)." 

The  committee  amendment  was  agreed  to. 

The  title  was  amended. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  «- third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AIASKiUf    nSHERIES    LEGISLATION 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar, 
HJl,  6175.  to  amend  an  act  entiUed  "An  act  to  amend  sec- 
tions 3  and  4  of  an  act  of  Congress  entitled  'An  act  for  the 
protection  and  regulation  of  the  fisheries  of  Alaska',  ap- 
proved June  26.  1906.  as  amended  by  the  act  of  Consress 
approved  June  6.  1824.  and  for  other  purposes." 

Mr.  BLAND.  Mr.  Speaker.  I  ask  that  a  similar  Senate 
bill  on  the  calendar  be  substituted.  S.  3022. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  tt  enacted,  etc..  That  section  S  of  the  act  of  Congress  entitled 
-j^  net  for  the  protection  and  regulation  of  the  fisheries  of 
Alaska  ".  approved  June  26.  1906.  as  amended  by  the  act  of  Con- 
rnm  entitled  "An  act  for  the  protection  of  the  fisheries  of  Alaska, 
Ltd  for  other  purposes  ",  approved  Jxia*  6.  1924.  be.  and  the  same 
te  tkweby.  amczuled  to  read  as  foUows: 
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"  Sic  3  That  It  shall  be  unla-wful  to  erect  or  malnUln  any 
dim  barricade,  fence,  trap,  flshwheel.  or  other  fixed  or  stationary 
ojstruction.  except  for  purposes  of  fish  culture,  in  any  of  the 
v^aters  of  Alaska  at  any  point  where  the  distance  from  shore  to 
siore  is  less  than  1.000  feet,  or  within  500  yards  of  the  niouth  of 
aav  creek  stream,  or  river  Into  which  salmon  run.  excepting  the 
K  arluk  Ugashlk.  Kuskokvrtm.  and  Yukon  Rivers,  with  the  purpose 
o-  result  of  capturing  salmon  or  preventing  or  Impeding  their 
ascent  to  the  spawning  grounds,  and  the  Secretary  of  Cxanmerce 
a  hereby  authorized  and  directed  to  have  any  and  all  such  unlaw- 
f  il  obstructions  removed  or  destrowd:  Provided,  however.  That 
tie  exceotion  herelnabftve  contained  with  reference  to  the  Kus- 
kokwlm  "and  Yukon  Rivers  shall  be  solely  for  the  pxirpose  of 
eiPbllng  native  Indians  and  bona  fide  permanent  white  Inhabi- 
t  mts  along  the  said  rlrers  to  take  from  said  rivers  for  commercial 
purpascs  and  for  export  from  the  Territory  of  Alaska  king  sahnon 
111  such  manner  and  such  quantities,  and  at  such  times  as  the 
Secretary  of  Commerce  may,  by  siUtable  regulations,  from  time 
tj  time  permit:  Provided  further.  That  no  person  shall  be  deemed 
t>  be  a  bona  fide  permanent  inhabitant  of  the  said  rivers  who 
has  not  resided  thereon,  or  within  50  miles  thereof  for  a  period 
or  over  1  year,  and  that  the  term  'native  Indians*  as  used  herein 
siall  be  taken  to  mean  members  of  the  aboriginal  races  Inhablt- 
1  ig  Alaska  when  annexed  to  the  United  States,  and  their  descend- 
ants  of  the  whole  or  half  blood.  For  the  purposes  of  this  section, 
t  le  mouth  of  such  creek,  stream,  or  river  shall  be  taken  to  be  the 
tolnt  determined  as  such  mouth  by  the  Secretary  of  Commerce 
and  marked  In  accordance  with  this  determination.  It  shall  be 
unlawful  to  iRy  or  set  any  seine  or  net  of  any  kind  within  100 
yards  of  any  other  seine,  net.  or  other  fishing  appliance  which  Is 
leing  or  which  has  been  laid  or  set  in  any  of  the  waters  of  Alaska, 
or  to  drive  or  to  construct  any  trap  or  other  fixed  fishing  appli- 
ance within  600  yards  laterally  or  virlthln  100  yards  endwise  of  any 
ether  trap  or  fixed  fishing  appliance." 

S»c.  2.  That  section  4  of  the  act  of  Congress  entitled  "An  act 
1  or  the  protection  and  regulation  of  the  fisheries  of  Alaska  ".  ap- 
proved June  26.  1906.  as  amended  by  the  act  of  Congress  entitled 
lAn  act  for  the  protection  of  the  fisheries  of  Alaska,  and  for  other 
lurposes  ".  approved  June  6.  1924,  be.  and  the  same  hereby  Is, 
amended  to  read  as  foUows: 

I  "  Sec.  4.  That  It  shall  be  unlawf\il  to  fish  for,  take,  or  kill  anj 
ialiaon  of  any  species  or  by  any  means  except  by  hand  rod.  spear, 
ir  ga3  In  any  of  the  creeks,  streams,  or  rivers  of  Alaska;  or  within 
ioo  yards  of  the  mouth  of  any  such  creek,  stream,  or  river  over 
which  the  United  States  has  Jurisdiction,  excepting  the  Karluk. 
Jgashlk.  Yukon,  and  Kuskokwlm  Rivers:  Provided.  That  nothing 
lereln  contained  shall  prevent  the  taking  of  fish  for  local  food  re- 
quirements or  for  use  as  dog  feed:  Provided  further,  That  the 
'xceptlon  hereinabove  contained  with  reference  to  the  Kuskokwlm 
and  Yukon  Rivers  shall  be  solely  for  the  purpose  of  enabling 
native  Indians  and  bona  fide  permanent  white  Inhabitants  along 
the  said  rivers  to  take  from  said  rivers  for  commercial  ptirposes 
and  for  export  from  the  Territory  of  Alaska  king  salmon  in  such 
manner  and  svich  quantities,  and  at  such  times  as  the  Secretary 
of  Commerce  may.  by  suitable  regulations,  from  time  to  time 
permit:  Provided  further.  That  no  person  shall  be  deemed  to  be  a 
x)na  fide  permanent  Inhabitant  of  said  rivers  who  has  not  resided 
thereon  or  within  50  mUes  thereof  for  a  period  of  over  1  year, 
and  that  the  term  "native  Indians  '  as  used  herein  shall  be  taken 
to  mean  members  of  the  aboriginal  races  Inhabiting  Alaska  when 
annexed  to  the  United  States,  and  their  descendants  of  the  whole 
or  half  blood." 

Mr.  BLAND.    Mr.  Speaker,  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 
Page  3.  line  11.  Insert  the  word  "  any  "  before  the  word  "  other." 

The  amendment  was  agreed  to. 

Mr.  BLAND.  Now  I  move  to  amend  the  title  .so  as  to 
read :  "  To  amend  sections  3  and  4  of  an  act  of  Congress 
entitled  'An  act  for  the  protection  and  regulation  of  the  fish- 
eries of  Alaska ',  approved  June  26.  1906.  as  amended  by  act 
of  Congress  approved  June  6.  1924.  and  for  other  purposes." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  similar  House  bill  was  laid  on  the  table. 

A  motion  to  reconsider  was  laid  on  the  table. 

TRANSrZRRING   CTERTAIN   LANDS   FROM   ITKITED   STATES   TO 
WILMINGTON,   DEL.,   ETC. 

The  Clerk  called  the  next  bill.  KM.  7428,  providing  for 
the  transfer  of  certain  lands  from  the  United  States  to 
the  city  of  Wilmington.  Del.,  and  from  the  city  of  Wilming- 
ton, DeL,  to  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  to  convey  to  the  mayor  and  council  of 
Wllirlngton.  a  municipal  corporation  of  the  State  of  Delaware. 
for  street  purposes  only,  all  the  right,  title,  and  Interest  of  the 
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United  States  ta  the  fcrflewlng-descrlbed  parcels  of  land  which 
form  a  part  oi  the  new  post-office  site  at  Wilmington.  Del*. 

Tract  1.  Beginning  at  the  intersection  of  the  southeasterly 
side  of  Ifarket  Street  at  65  feet  6  Inches  wide  and  the  north- 
easterly side  of  Eleventh  Street  at  60  feet  wkte;  thence  north - 
easterly  along  the  said  side  of  Market  Street  265  feet  3  laches  to 
the  southwesterly  side  of  Twelfth  Street  at  85  feet  wide;  thenoe 
southeasterly  along  the  said  side  of  Twelfth  Street  10  feet  6 
Inches  to  a  point;  thence  southwesterly  parallel  to  Market  Street 
266  feet  8  Inches  to  the  first-mentioned  northeasterly  side  of 
Seventh  Street;  thence  thereby  ncM-th westerly  10  feet  6  Inches 
to  the  place  of  beginning,  containing  therein  approximately 
2,782  sqttare  feet. 

TYaet  2.  Beginning  at  a  point  on  the  northeasterly  side  of 
Eleventh  Street  at  69  feet  wide  distant  10  feet  6  Inches  south- 
easterly from  the  southeasterly  side  of  Market  Street  at  65  feet  6 
Inches  wide;  thence  southeasterly  along  the  said  side  of  Eleventh 
Street  200  feet  to  the  northwesterly  side  of  King  Street  at  65 
feet  6  inches  wide;  thence  northeasterly  along  the  last-mentioned 
sMe  of  King  Street  18  feet  to  a  point;  thence  northwesterly  par- 
allel to  laeventh  Street  200  feet  to  a  point  distant  10  feet  6  inches 
southeasterly  from  the  soirtheasterly  side  of  Market  Street  at 
es  feet  6  Inches  wide;  thence  southwesterly  parallel  to  Market 
Street  18  feet  to  the  place  of  beginning,  containing  therein 
approximately  3.600  square  feet.  In  consideration  of  the  convey- 
ance by  the  mayor  and  council  of  Wilmington,  a  mimic Ipal  cor- 
poration of  the  State  of  Delaware,  to  the  United  States  of  a  valid 
title  In  and  to  the  following-described  parcel  of  land  as  an 
addition  to  the  aforesaid  post-office  site: 

Beginning  at  intersection  of  the  northwesterty  side  of  KIoj; 
Street  (at  65  feet  6  Inches  wide)  and  the  soirthwesterly  side  of 
Twelfth  Street  (as  the  same  Is  at  present  established  at  85  feet 
tn  width);  thence  northwesterly  along  the  last- mentioned  side 
of  Twelfth  Street  200  feet  to  a  point  distant  10  feet  6  lnche.-3 
southeasterly  from  the  southeasterly  side  of  Market  Street  as  the 
same  is  at  present  established  at  65  feet  6  inches  In  width;  thence 
northeasterly  parallel  to  Market  Street  32  feet  to  a  point;  thenoe 
southeasteriy  parallel  to  the  first-mentioned  side  of  Twelfth  Street 
360  feet  to  the  northwesterly  side  of  King  Street  extended;  thence 
thereby  southwesterly  32  feet  to  the  place  of  beginning. 

Provided,  hotoever.  That  there  rtian  be  reserved  to  the  United 
States  an  easement  in  perpetuity  to  construct  and  maintain  a 
coal  pit  approximately  12  feet  wide  extending  under  the  sidewalk 
In  the  18-foot  strip  of  land  under  Eleventh  Street  to  be  conveyed 
to  the  mayor  and  council  of  Vl^ilmlngton.  a  municipal  corpora- 
tion of  the  State  of  Delaware,  from  a  point  approximately  16>/i 
feet  southeasterly  from  the  southeasterly  side  of  Market  Street  In 
a  southeasterly  direction  a  distance  of  approximately  50  feet. 

The  bill  was  ordered  to  be  enirossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS   COLT7MBIA    RIVER.    ASTORIA,    OREC. 

The  Clerk  again  called  the  bill  8.  2545,  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Columbia  River  at  or  near  Astoria,  Oreg. 

The  SPEABZER.    Is  there  objection? 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  reserve  the 
right  to  object.  The  gentleman  frmn  Oregon  [Mr.  Mott] 
has  agreed  to  offer  an  amendment  to  this  bill  i^acing  au- 
thority to  construct  the  bridge  in  the  county  or  State,  and 
witii  that  assurance  I  have  no  objection. 

Mr.  MOTT.  "niat  is  correct.  Mr.  Speaker,  I  offer  an 
amendment  which  I  think  will  satisfy  the  objection  of  the 
gentleman  from  Missouri  and  which  I  am  sure  will  clarify 
tiie  intent  of  the  biU. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOIXJOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. I  call  the  attention  of  the  committee  to  the  fact  th»t 
the  Acting  Secretary,  in  his  report,  reported  unfavorably, 
and  I  think  some  explanation  should  be  made  by  the  com- 
mittee why  it  reported  the  bill  out  favorably  in  the  face 
at  an  tBifav(»rable  report  from  Mr.  Tugwell.  Mr.  Tugwell. 
in  his  report,  sets  forth: 

When  the  original  bill  was  pending  to  authorize  Mr.  Tenbrook 
to  coQstruct  this  bzMBe,  thte  Department  ad-vlsed  your  committee 
that  it  was  the  view  of  the  Department  that  a  prlyate  toU  bridge 
should  not  be  constructed  at  the  poiat  proposed,  for  which  reason 
reccHnmendation  a^^Mtaut  favorable  action  on  the  bill  was  made. 
Bowever.  the  authority  waa  granted,  and  almost  4  years  have 
elapsed,  and  apparently  Mr.  TentaroA  has  been  tmaUe  to  arrange 
(or  the  constmction  of  tbe  taridge.  It  Is  not  bellered  that  he  Is 
entitled  to  the  farther  time  eoctenBlona  whlda  the  peadlag  bin 
propoees. 

Mr.  MOTT.    Mr.  SpeaitBT.  will  the  gentleman  jieiid? 
Mr.  WOLCOTT.    Yes. 

Mr.  MOTT.  The  reason  for  tfjc  unfavoraWc  report  at 
the  Acting  Secretary  of  A^culture  Is  because  that  report 


was  nmde  on  the  originai  tayi.  mtf  tben  was  nothing  in 
the  wording  of  the  bill  to  indicate  that  the  bridge  was  oltl- 
Boately  to  become  public  property.  T^is  is  tn  reality  en- 
tirely a  public  project  and  is  to  be  bnitt  snder  the  aitthartty 
et  a  public  body,  as  the  clarifying  amendment  I  have  offered 
states.  The  people  interested  ace  tbe  people  of  ttie  county 
of  Clatsop,  in  Oregon;  the  city  of  Astoria,  Greg.:  axid  the 
county  of  Paciflc.  in  Waddngten.  tai  a  technical  sense  the 
bridge  will  actuaUy  be  boilt  tar  a  private  corporation  ooo- 
slsUng  of  a  number  of  citizens  ef  tar  State,  who  in  the  pub- 
lic interest  have  associated  themselves  togeUier  for  tkw 
purpose  of  accompiishtng  the  tamtirtbig  at  the  bridge  and 
operating  it  without  preAt  to  thf— rHri  tmtM  it  is  paid  for. 
They  are  merely  a  holdii^  eompaay  and  hoid  the  title  to 
the  bridge  virtually  as  trustees  Jor  the  counties  of  <nat8op 
and  Wahkiakum  and  tbe  city  of  ^torta:  and  the  trust  agree- 
ment proTides  that  the  tttle  to  ttae  bridge  shall  be  trans- 
ferred to  those  pxAitc  bodtae  mimn,  throagfa  the  toils 
charged,  the  cost  of  the  bridge  ahail  have  been  liquidated, 
and  that  no  profit  whaterer  shall  be  made  by  the  holding 
company. 

Mr.  WOLCOTT.  In  Tlew  e<  tbe  gentleman's  statement,  I 
withdraw  my  reservation  at  objection. 

Mr.  MOTT.  I  thank  the  geatlemaa,  and  I  now  wish  to 
state  that  I  intend  to  withdraw  oltojection  to  all  the  brldfe 
bills  to  which  I  objeeted  on  yesterday's  calendar  following 
the  exchange  of  vievra  between  the  gentlemaa  from  Missouri 
and  myself  on  the  floor  yesterday. 

The  SPEAKER.    Is  there  ob}ectioiif 

There  was  no  objection. 

The  Cleiit  read  the  bill,  as  foBowsr 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Colinmbia  River  at 
or  near  Astoria.  Oreg..  authorised  to  be  built  by  J.  C.  Tenbrook. 
as  mayor  of  AsttH-la.  Oreg..  his  successors  in  office  and  assigns,  by 
an  act  of  Ccmgress  i^jproved  June  10.  1930,  are  hereby  extended 
1  and  3  years,  respectively,  from  February  9.  1934. 

Sac.  2.  The  right  to  i^ter.  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Mr.  MOTT.  Mr.  Spealrer.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Cletk.  read  as  follows: 

Page  1.  line  9.  after  the  figures  "  1934  ".  strike  out  the  period. 
Insert  a  comma  and  the  following :  "  and  said  act  Is  hereby 
amended  by  striking  out  the  word*  'J.  C.  Tenbrook.  as  mayw  of 
Astoria,  Oeg.'.  wherever  they  appear  in  act  and  by  Inserting  In 
lieu  thereof  the  following: 

"  '  The  county  court  of  Clatsop  County.  Oreg.:  Provided.  That 
the  Rivers  Improvement  Corporation  (an  Oregon  corporation), 
assignee  of  the  right  to  build  such  imdge  under  such  act,  and 
organized  solely  to  construct  such  bridge  for  the  public,  aball 
contract  to  transfer  sxich  bridge  upon  the  liquidation  of  all  costs 
or  obligations  with  respect  to  the  construction  thereof  to  the 
county  of  Clatsop,  Oreg.,  city  of  Astoria.  Oreg.,  and  or  Pacific 
County,  Wash.,  as  may  be  agreed  among  them,  without  profit  to 
said  Rivers  Improvement  Corporation,  and  without  cost  to  such 
public  bodies,  in  such  manner  as  will  not  Involve  such  public 
bodies  as  the  holder  or  owner  of  any  stock.  In  any  association. 
Joint-stock  company,  or  coiporatlon.'  " 

Tlie    SPEAKER.    The   question   Is   on  j^reelng    to   the 

amendment. 

THZ  ASToaiA  Bamci  bill  u  passed 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  dme.  Was  read  the  third 
time,  and  passed. 

A  nK>tian  to  reeonsider  was  laid  on  tbt  table. 

Bsnxs  sctoBS  OHIO  aim  at  caiso,  ill. 

The  Clerk  read  the  next  bill,  fi.  2ff75,  creating  the  Ca^o 
Bridge  Commission  and  autlmrWDg  said  eomzniasion  and  its 
successors  to  construct,  mntwtain,  and  operate  a  bridge  acroas 
the  Ohio  River  at  or  near  Catro,  HL 

The  BPEAKER.    Is  there  objectkm? 

Mr.  ZIONCHBCK.  ReeervlBS  the  right  to  object  what 
has  hai^xned  with  the  authoritjr  that  was  given  to  the 
Kentucky  Highway  Comitrtfliinp  to  btzild  this  taridee? 

Mr.  KELLER.  "Hie  Keirtaeky  Hl^way  Commission  has 
announced  that  taaey  will  not  bund  the  bridge,  and  they  arc 
perfectly  willing  for  us  to  do  Ik 
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Mr.  ZIONCHECE.  I  withdraw  my  reservation  of  objec- 
tion. Mr.  Speaker. 

Mr.  ELTSE  of  California.    Mr,   Speaker,   reserving   tne 

_t  to  object.  I  should  like  to  ask  the  gentleman  a  question. 

esterday  this  bill  came  up  and  it  was  proposed  that  the 
ill  be  amended  to  withdraw  these  bonds  from  the  tax- 

emption  privilege. 

Mr.  KELLER.  I  have  talked  that  over  with  the  genUe- 
man  from  Michigan  [Mr.  WolcottI.  and  I  call  attention  to 
this  fact,  that  this  is  simply  a  rewriting,  word  for  word, 
with  the  excepUon  of  one  word,  and  that  applying  to  the 
difference  in  time,  40  years  instead  of  30  years,  of  a  bill 
passed  for  the  genUeman  from  New  York  [Mr.  Sk«-l].  at 
the  last  session,  covering  a  bridge  at  Ogdensburg.  N.Y.  The 
bills  are  word  for  word.  As  I  understand  it.  there  are  three  | 
Kiibi  of  this  kind  only.  They  go  out  and  get  the  money 
themselves  and  build  the  bridge  and  turn  it  back  to  the 
people  when  the  tolls  have  paid  for  it. 

Mr.  ELTSE  of  California.  The  Department  points  out 
that  there  has  not  been  any  renouncement  by  the  Kentucky 
Highway  Commission,  and  that  there  should  be  a  renounce- 
ment of  the  right  to  build  under  th,i  other  permit. 

Mr.  KELLER.  The  Kentucky  Highway  Commission  has 
stated  time  after  time  that  they  were  not  in  a  position  to 
tmlld  it  and  were  not  going  to  build  it. 

The  Kentucky  Highway  Commission  expects  to  come  in 
under  a  part  of  this  by  iMrparing  the  approaches  for  the 
bridge. 

They  are  heartily  and  enthusiastically  in  favor  of  this 

bill. 

Mr.  ELTSE  of  California.  This  provides  for  6-percent 
interest,  and  the  bonds  arc  redeemed  at  105.  Does  the 
gentleman  not  think  that  is  rather  a  heavy  rate  of  interest? 

Mr.  KELLER.  That  is  something  that  came  up  when  the 
Snell  bill  came  before  this  House,  and  that  was  thrashed 
cut.  and  the  view  expressed  was  this,  that  where  you  are 
undertalung  this  new  thing  you  have  to  allow  a  great  deal 
of  liberality  along  those  lines.    So  that  was  granted. 

Mr.  ELTSE  of  Calilomia.  What  is  the  necessity  of  setting 
up  a  commission  to  build  this  bridge? 

Mr.  KEL1£R.  What  was  the  necessity  under  the  Snell 
bill?  Ttxe  same  as  under  this.  As  I  understand,  it  is  the 
regular  policy. 

Mr.  ZIONCHECK.    Mr.  Speaker,  the  regular  order. 

Mr.  BLANTON.  Well,  our  friend  from  Washington 
should  let  the  gentleman  from  Illinois  explain  the  philo- 
sophic and  the  economic  phases  of  this  bill  before  he  de- 
mands the  regular  order. 

Mr.  ELTSE  of  California.  What  is  the  necessity  of  set- 
ting up  a  commission?    It  provides  for  salaries,  and  so  on. 

Mr.  KELLER.  There  is  no  other  way  o.f  doing  it,  that  I 
know  of.  because  in  this  place  where  we  are  imdertaking  to 
go  out  and  raise  the  capital  and  do  the  work,  no  man  is 
going  to  devote  his  entire  time  to  that  for  nothing.  That 
is  not  the  custom  under  this  sort  of  a  bill. 

Mr.  ELTSE  of  California.  I  withdraw  my  reservation  of 
objection.  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That.  In  order  to  facilitate  interstate  com- 
meroa.  Improve  the  Postal  Serrlce.  and  piroTlde  for  military  and 
other  pxirpoees.  the  Cairo  Bridge  Oommiaslon  (hereinafter  created, 
and  hereinafter  referred  to  as  the  "oommlMion")  and  its  suc- 
oaesors  and  asclgna,  be.  and  is  hereby,  authorized  to  construct, 
maintain,  and  c^xi^^  *  bridge  and  apivoaches  thereto  across  the 
CMilo  River  at  or  near  the  dty  of  Cairo,  Dl..  at  a  point  suitable  to 
tta*  interests  of  navigation,  in  accordance  with  the  provisions  of 
•n  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters  ",  approved  March  33,  1906.  subject  to  the 
conditions  and  limitations  contained  In  this  act.  For  like  pur- 
poaas  said  commission  and  its  successors  and  assigns  are  hereby 
authorized  to  purchase,  maintain,  and  operate  all  or  any  ferries 
•cross  the  Olilo  and/or  Mississippi  Rivers  within  10  mUea  of  the 
location  which  shall  be  selected  for  said  bridge,  subject  to  the 
conditions  and  limitations  contained  in  this  act. 

Sac.  a.  There  is  hereby  conferred  upon  the  commission  and  ite 
suooeaaors  and  assigns  the  right  and  power  to  enter  upon  such 
lands  and  to  acquire,  condemn,  occupy,  poaseaa.  and  use  sxich  real 
estate  and  other  property  in  the  State  of  Illinois  and  the  Com- 
monwealth of  Kentucky  as  may  be  needed  for  the  loeatKm,  con- 
BtruetiOQ.  operation,  and  maintenance  of  such  bridge  and  its  ap- 
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Broaches,  upon  making  Just  compensation  therefor,  to  be  ascer- 
Ulned  and  paid  according  to  the  laws  of  the  State  In  which  such 
real  estate  or  other  property  is  situated,  and  the  proceedings 
therefor  shaU  be  the  same  as  In  the  condemnation  of  private 
property  for  public  purposes  In  said  States,  respectively. 

Bmc.  S.  The  commission  and  Its  successors  and  assigns  are  hereby 
authorized  to  fix  and  charge  toUs  for  transit  over  such  bridge  and 
such  ferry  or  ferries  in  accordanc  with  the  provisions  of  this  act. 
Sbc.  4.    The    commission    and    Its    successors    and    assigns    are 
hereby  authorized  to  provide  for  the  payment  of  the  cost  of  the 
bridge  and  its  approaches  and  the  ferry  or  ferries  and  the  neces- 
sary lands,  easements,  and  appurtenances  thereto  by  an  issue  or 
Issues  of  negotiable  bonds  of  the  commission,  bearing  Interest  at 
not  more  than  6  percent  per  aimum,  the  principal  and  interest 
of  which  bonds  and  any  premium  to  be  paid  for  retirement  thereof 
before  maturity  shall  be  payable  solely  from  the  slnltlng  fund  pro- 
vided m  accordance  with  this  act.     Such  bonds  may  be  registrable 
as  to  principal  alone  or  both  principal  and  Interest,  shall  be  in 
such  form  not  Inconsistent  with  this  act.  shall  mature  at  such 
time  or  times  not  exceeding  40  years  from  their  respective  dates, 
shall  be  in  such  denominations,  shall  be  executed  In  such  manner, 
and  shall  be  payable  In  such  medium  and  at  such  place  or  places 
as  the  commission  may  determine.     The  commission  may  repur- 
chase and  may  reserve  the  right  to  redeem  all  or  any  of  said  bonds 
before  miiturlty  In  such  manner  and  at  such  price  or  prices,  not 
exceeding  105  and  accrued  Interest,  as  may  be  fixed  by  the  com- 
mission prior  to  the  issuance  of  the  bonds.    The  commission  may 
enter  into  an  agreement  with  any  bank  or  trust  company  in  the 
United  States  as  trustee  having  the  power  to  make  such  agree- 
ment, setting  forth  the  duties  of  the  commission  in  respect  of  the 
construction,  maintenance,  operation,  repair,  and  insiirarice  of  the 
bridge  and/or  the  ferry  or  ferries,  the  conservation  and  application 
of  all  funds,  the  safeguarding  of  moneys  on  hand  or  on  deposit, 
and  the  rights  and  remedies  of  said  trustee  and  the  holders  of  the 
bonds,  restricting  the  Individual  right  of  action  of  the  bondholders 
as  is  customary  In  trust  agreements  respecting  bonds  of  corpora- 
tions.   Such  trxist  agreement  may  contain  such  provisions  for  pro- 
tecting and  enforcing  the  rights  and  remedies  of  the  trustee  and 
the  bondholders  as  may  be  reasonable  and  proper  and  not  incon- 
sistent with  the  law  and  also  provisions  for  approval  by  the  orig- 
inal purchasers  of  the  bonds  of   the   employment  of   consulting 
engineers  and  of  the  security  given  by  the  bridge  contractors  and 
by  any  bank  or  trust  company  in  which  the  proceeds  of  bonds 
or  of  brldgfe  or  ferry  tolls  or  other  moneys  of  the  commission  shall 
be  deposited,  and  may  provide  that  no  contract  for  construction 
shall  be  made  without  the  approval  of  the  consulting  engineers. 
The  bridge  constructed  under  the  authority  of  this  act  shall  bo 
deemed    to    be   an   Instrumentality   for   Interstate   commerce,    the 
Postal  Service,  and  military  and  other  purposes  authorized  by  the 
Government  of  the  United  States,  and  said  bridge  and  ferry  or 
ferries  and  the  bonds  Issued  in  connection  therewith  and  the  in- 
come derived  therefrom  shall  be  exempt  from  all  Federal.  State, 
municipal,  and  local  taxation.    Said  t>onds  shall  be  sold  In  such 
manner  and  at  such  time  or  times  and  at  such  price  as  the  com- 
mission may  determine,  but  no  such  sale  shall  be  made  at  a  price 
so  low  as  to  require  the  payment  of  more  than  6-percent  Interest 
on  the  money  received  therefor,  computed  with  relation  to  the 
absolute  maturity  of  the  bonds  in  accordance  with  standard  tables 
of  bond  values  and  the  face  amount  thereof  shall  be  so  calculated 
as  to  produce,  at  the  price  of  their  sale,  the  cost  of  the  bridge  and 
its  approaches,  and  the  land,  easements,  and  appurtenances  used 
in  connection  therewith  and.  In  the  event  the  ferry  or  ferries  are 
to  be  acquired,  also  the  cost  of  such  ferry  or  ferries  and  the  lands, 
easements,  and  appurtenances  used  in  connection  therewith.     The 
cost  of  the  bridge  and  ferry  or  ferries  shall  be  deemed  to  include 
Interest  during  construction  of  the   bridge,   and   for   12   months 
thereafter,  and  all  engineering,  legal,  architectural,  trafflc-survey- 
ing,  and  other  expenses  incident  to  the  construction  of  the  bridge 

I  or  the  acquisition  of  the  ferry  or  ferries,  and  the  acquisition  of  the 
necessary  property,  and  incident  to  the  financing  thereof,  includ- 
ing the  cost  of  acquiring  existing  franchises,  rights,  plans,  and 
works  of  and  relating  to  the  bridge,  now  owned  by  any  person, 
firm,  or  corporation,  and  the  cost  of  purchasing  all  or  any  part  of 
the  shares  of  stock  of  any  such  corporate  owner  if,  in  the  judg- 
ment of  the  commission,  such  pxirchases  shoxild  be  found  expedi- 
ent. If  the  proceeds  of  the  bonds  issued  shsJl  exceed  the  cost  as 
finally  determined,  the  excess  shall  be  placed  In  the  sinking  fund 
hereinafter  provided.  Prior  to  the  preparation  of  definitive  bonds 
the  commission  may,  under  like  restrictions,  issue  temporary 
bonds  or  interim  certificates  with  or  vrithout  coupons  of  any 
denomination  wtiatsoever,  exchangeable  for  definitive  bonds  when 
such  bonds  have  been  executed  and  are  available  for  delivery. 

Sac.  5.  In  fixing  the  rates  of  toU  to  be  charged  for  the  \ise  of 
such  bridge,  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing. 
and  operating  the  bridge  aiul  its  approaches  iinder  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  pay  the 
principal  and  interest  of  such  bonds  as  the  same  shall  fall  due 
and  the  redemption  or  repurchase  price  of  all  or  any  thereof  re- 
deemed or  repurchased  before  maturity  as  herein  provided.  All 
tolls  and  other  revenues  from  said  bridge  are  hereby  pledged  to 
such  uses  and  to  the  application  thereof  as  hereinafter  in  this 
section  required.  After  payment  or  provision  for  payment  there- 
from of  all  8\ich  cost  of  maintaining,  repairing,  and  operating  and 
the  reservation  of  an  amount  of  money  estimated  to  be  siiificient 
for  the  same  purpose  during  an  ensuing  period  of  not  more  than 
6  months,  the  remainder  of  tolls  collected  shall  be  placed  in  the 
ainirtng  f\ind.  at  intervals  to  be  determined  by  the  commission 


prior  to  the  issuance  of  the  bonds.  An  acciirate  record  of  the 
cost  of  the  bridge  and  its  approaches,  the  expenditures  for  main- 
taining, repairing,  and  operating  the  same,  and  of  the  dally  tolls 
collected,  shall  be  kept  and  shall  be  available  for  the  information 
of  all  persons  interested.  The  commission  shall  classify  in  a 
reasonable  way  all  traflic  over  the  bridge,  so  that  the  tolls  shall 
be  so  fixed  and  adjusted  by  it  as  to  be  uniform  In  the  application 
thereof  to  all  traflic  falling  within  any  such  reasonable  class,  re- 
gardless of  the  status  or  character  of  any  person,  firm,  or  corpora- 
tion participating  in  such  traffic,  and  shall  prevent  all  use  of 
such  bridge  for  traffic  except  upon  payment  of  the  tolls  so  fixed 
and  adjusted.  No  toll  shall  be  charged  officials  or  employees  of 
the  commission  or  of  the  Government  of  the  United  States  or 
any  State,  county,  or  municlpaUty  in  the  United  States  while  in 
the  discharge  of  their  duUes  or  municipal  police  or  fire  depart- 
ments when  engaged  in  the  proper  work  of  any  such  department. 

8«c.  6.  Nothing  herein  contained  shall  require  the  commission 
or  its  successors  to  maintain  or  operate  any  ferry  or  ferries  pur- 
chased hereunder,  but  Jn  the  discretion  of  the  commission  or  its 
successors  any  ferry  or  ferries  so  pxirchaaed,  with  the  appurte- 
nances and  property  thereto  connected  and  belonging,  may  be 
sold  or  otnerwlse  disposed  of  or  may  be  abandoned  and  or  dis- 
mantled whenever  In  the  Judgment  of  the  commission  or  its 
successors  it  may  seem  expedient  so  to  do.  The  commission  and 
its  successors  may  fix  such  rates  of  toll  for  the  use  of  such  ferry 
or  ferries  as  It  may  deem  proper,  subject  to  the  same  conditions 
as  are  hereinabove  required  as  to  tolls  for  traffic  over  the  bridge. 
All  tolls  collected  for  the  use  of  the  ferry  or  ferries  and  the 
proceeds  of  any  sale  or  disposition  of  any  ferry  or  ferries  shall  be 
used,  so  far  as  may  be  necessary,  to  pay  the  coat  of  maintain- 
ing, repairing,  and  operating  the  same,  and  any  residue  thereof 
shall  be  paid  into  the  sinking  fund  hereinabove  provided  for 
bonds.  An  accurate  record  of  the  cost  of  purchasing  the  ferry 
or  ferries:  the  expenditxires  for  maintaining,  repairing,  and  oper- 
ating the  same:  and  of  the  dally  tolls  collected  shall  be  kept  and 
•hall  be  av&ilable  for  the  hxformatlon  of  all  persons  interested. 

Sec.  7.  After  payment  of  the  bonds  and  Interest,  or  after  a 
slnklrig  fund  stifflcient  for  such  payment  shall  have  been  pro- 
vided and  shall  be  held  for  that  purpose,  the  commission  shall 
deliver  deeds  or  other  suitable  instruments  of  conveyance  of  the 
interest  of  the  commission  in  and  to  the  bridge,  that  part  within 
Illinois  to  the  State  of  Illinois  or  any  municipality  or  agency 
thereof  as  may  be  authorized  by  or  pursuant  to  law  to  accept  the 
same  (hereinafter  referred  to  as  the  "  niinois  "  interests)  and  that 
part  within  Kentucky  to  the  Commonwealth  of  Kentucky  or  any 
municipality  or  agency  thereof  as  may  be  authorized  by  or  pur- 
suant to  law  to  accept  the  same  (hereinafter  referred  to  as  the 
"Kentucky"  Interests),  under  the  condition  that  the  bridge  shall 
thereafter  be  free  of  tolls  and  be  properly  mamtalned,  operated, 
and  repaired  by  the  Illinois  interests  and  the  Kentucky  Interests, 
as  may  be  agreed  upon;  but  if  either  the  Illinois  interests  or  the 
Kentucky  interests  shall  not  be  authorized  to  accept  or  shall  not 
accept  the  same  under  such  conditions,  then  the  bridge  shall  con- 
tinue to  be  owned,  maintained,  operated,  and  repaired  by  the 
commission,  and  the  rates  of  tolls  shall  be  so  adjusted  as  to  pro- 
vide a  fund  erf  not  to  exceed  the  amount  necessary  for  the  proper 
maintenance,  repair,  and  operation  of  the  bridge  and  its  ap- 
proaches under  economical  management,  until  such  time  as  both 
the  Illinois  interests  and  the  Kentucky  Interests  shall  be  author- 
ized to  accept  and  shall  accept  such  conveyance  under  such  con- 
ditions. If  at  the  time  of  such  conveyance  the  commission  or  its 
successors  shall  not  have  disposed  of  such  ferry  or  ferries,  the 
same  shall  be  disposed  of  by  sale  as  soon  as  practicable,  at  such 
price  and  upon  such  terms  as  the  commission  or  Its  successors 
may  determine. 

Sbc.  8.  For  the  purpose  of  carrying  into  effect  the  objects  stated 
In  this  act,  there  is  hereby  created  the  Cairo  Bridge  Conuniasion. 
and  by  that  name,  style,  and  title  said  body  shall  have  perpetual 
succession:  may  contract  and  be  contracted  with,  sue  and  be  sued, 
implead  and  be  impleaded,  complain,  and  defend  in  all  courts  of 
law  and  equity;  may  make  and  have  a  common  seal;  may  piir- 
chase  or  otherwise  acquire  and  hold  or  dispose  of  real  estate  and 
other  property:  may  accept  and  receive  donations  or  gifts  of 
money  or  other  property  and  apply  same  to  the  ptirposes  of  this 
act;  and  shall  have  and  possess  all  powers  necessary,  convenient, 
or  proper  for  carrying  into  effect  the  objects  stated  in  this  act. 

The  commission  shall  consist  of  James  8.  Johnson.  John  C. 
Fisher.  Reed  Green,  and  Ray  WlUlams.  of  the  city  of  Cairo.  HI., 
and  M.  C.  Anderson,  of  Ballard  County,  Ky.  Such  commission 
shall  be  a  body  corporate  and  politic.  Each  member  of  the  com- 
mission shall  qualify  within  30  days  after  the  approval  of  this  act 
by  filing  In  the  office  of  the  Secretary  of  Agriculture  an  oath  that 
he  wUl  faithfully  perform  the  duties  imposed  upon  him  by  this 
act.  and  each  person  api>ointed  to  fill  a  vacancy  shall  qualify  in 
like  maimer  within  30  Aijs  after  his  appointment.  Any  vacancy 
occurring  In  said  commission  by  reason  of  failtire  to  qualify  as 
above  provided,  or  by  reason  of  death  or  resignation,  shall  be 
filled  by  the  Secretary  of  AgricvUture.  Before  the  issuance  of 
bonds  as  hereinabove  provided,  each  member  of  the  commission 
shall  give  such  bond  as  may  be  fixed  by  the  Chief  of  the  Bureau 
of  Public  Roads  of  the  Department  of  Agriculture,  conditioned 
upon  the  faithful  performance  of  all  duties  required  by  this  act. 
The  commission  shall  elect  a  chairman  and  a  vice  chairman  from 
its  members,  and  may  establish  rules  and  regulations  for  the  gov- 
ernment of  its  own  business.  A  majority  of  the  members  shall 
constitute  a  quorum  for  the  transaction  of  business. 

Sbc.  9.  The  commission  shall  have  no  capital  stock  or  shares^ 
Interest  or  ptarticipatlon.  and  all  revenues  and  receipts  thereof 


shall  be  applied  to  the  porpoaea  specified  In  this  act.  The 
bers  of  the  commission  shaU  be  entitled  to  a  p«r  diem  compen- 
sation for  tlieir  services  of  910  for  each  day  actually  spent  in  tbe 
business  of  the  commission,  but  the  maximum  compensation  at 
the  chairman  in  any  year  stiall  not  exceed  (2,500  and  of  each  other 
member  shall  not  exceed  tSOO.  The  members  of  the  commlsskm 
shall  also  be  entitled  to  receive  traveling-expense  allowance  of  10 
cents  a  mile  for  each  mile  actxiaily  traveled  on  the  buaineas  of  the 
commission.  The  commiasion  may  employ  a  secretary,  treasurer, 
en^neers,  attorneys,  and  such  other  expats,  assistants,  and  em- 
ployees as  they  may  deem  neoeasary,  who  shall  be  entitled  to 
receive  such  compensation  as  the  eommlsston  may  determine. 
All  salaries  and  expenses  shall  be  paid  solely  from  the  funds  pro- 
vided under  the  authority  of  this  act.  After  all  bonds  and  interest 
thereon  shall  have  been  paid  and  all  other  obligations  of  the 
commission  paid  or  discharged,  or  provtalon  for  all  such  payment 
shall  have  been  made  as  hereinbefore  provided,  and  after  the 
bridge  shall  have  been  conveyed  to  the  Illinois  interests  and  the 
Kentucky  interests  as  herein  provided,  and  any  ferry  or  ferries 
shall  have  been  sold,  the  commission  shall  be  dissolved  and  shall 
cease  to  have  further  existence  by  an  order  of  the  Chief  of  the 
Btireau  of  PubUc  Roads  made  upon  his  own  initutive  or  upon 
application  of  the  commission  <a  any  member  or  members  thereof. 
but  only  after  a  public  hearing  in  the  city  of  Cairo,  notice  of  the 
time  and  fUace  of  which  hearing  and  the  purpoee  thereof  shall 
have  been  published  once,  at  least  SO  days  before  the  date  thertof. 
in  a  newspaper  published  in  the  city  <rf  Cairo,  and  a  newspaper 
published  in  Ballard  County,  Ky.  At  the  time  of  such  dissolution 
all  moneys  in  the  hands  of  or  to  the  credit  of  the  commliaion 
shall  be  divided  into  two  equal  parts,  one  of  which  shall  be  paid 
to  said  Illinois  Interests  and  the  other  to  said  Kentucky  interests. 

Sbc.  10.  Nothing  herein  contained  shall  be  construed  to  author- 
ize or  permit  the  commission  or  any  member  thereof  to  create 
any  obligation  or  incur  any  liability  other  than  such  obligations 
and  liabilities  as  are  dischargeable  solely  from  funds  provided  by 
this  act.  No  obligation  created  or  liability  incurred  purs\;ant  to 
this  act  shall  be  an  obligation  or  liability  of  any  member  or  mem- 
bers of  the  commission  but  shall  be  chargeable  solely  to  the 
funds  herein  provided,  nor  shaU  any  indebtedness  created  pur- 
suant to  this  act  be  an  indebtedness  of  the  United  States. 

Sec.  11.  All  provisions  of  this  act  may  be  enforced,  or  the  viola- 
tion thereof  prevented,  by  mandamus.  Injunction,  or  other  ap- 
propriate remedy  broTight  by  the  attorney  general  for  the  State  of 
Illinois,  the  attorney  general  for  the  Commonwealth  of  Kentucky, 
or  the  United  States  district  attorney  for  any  district  in  which  the 
bridge  may  be  located  in  part,  in  any  court  having  competent 
Jurisdiction  on  the  subject  matter  and  of  the  parties. 

Sec.  12.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  cwnmlttee  amendment: 

Ou  page  9.  line  24,  Insert  a  new  paragraph  as  foUows: 
"(a)  Notwithstanding  any  restriction  or  limitation  imposed  by 
the  act  entitled  'An  act  to  provide  that  the  United  SUtos  shall 
aid  the  States  In  the  construction  of  rural  post  roads,  and  for  other 
purposes',  approved  July  11,  1©16,  or  by  the  Federal  Highway 
Act.  or  by  any  act  amendatory  of  or  supplemental  to  either 
thereof,  the  Secretary  of  Agriculture  may  extend  Federal  aid  under 
such  acta,  for  the  construcUon  of  said  bridge,  out  of  any  moneys 
aUocated  to  the  State  of  IlliuoU  with  the  consent  of  the  depart- 
ment erf  public  works  and  buildings  of  said  SUte,  and  out  of  any 
moneys  allocated  to  the  SUte  of  Kentucky  with  the  consent  al 
the  State  highway  commission  of  said  State." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

HIGHWAY  BRIDCK  ACROSS  MZSaOtTKI  UVKS  NEAR  ATCHISON,  KAN8. 

The  Clerk  called  the  next  bill.  BLR.  6898.  authorizing  the 
city  of  Atchison.  Kans.,  and  the  county  of  Buchanan.  BiOn 
or  either  of  them,  or  the  States  of  Kansas  and  Missouri,  or 
either  of  them,  or  the  highway  departments  of  such  States, 
acting  jointly  or  severally,  to  conatruct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Missouri  River  at  or 
near  Atchison,  Kans. 

There  being  no  objection,  the  Clexk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  facUitate  Interstate  com- 
merce, improve  the  Postal  Servtoe.  and  provide  for  military  and 
other  purposes,  the  city  of  Atchison.  Kans..  and  the  county  <rf 
Buchanan,  Mo.,  or  either  of  them,  or  the  States  of  KansM  and 
Missouri,  or  either  of  them,  or  the  highway  departments  of  ruch 
States,  acting  Jointly  or  aeveraUy,  be.  and  are  hereby.  authorl«ed 
to  construct,  maintain,  and  operate  a  free  highway  bridge  and  ap- 
proaches thereto  across  the  Missouri  Elver,  at  a  point  euiUble  to 
the  interests  of  navigation,  at  or  near  the  city  of  Atchison,  Kan*., 
in  accordance  with  the  provlelone  of  an  act  entitled  An  act  to 
regulate  the  constructkm  of  tsldgce  over  navigable  waters  ,  ap- 
proved March  23,  1906.  *»^>,i-rt« 

Sbc.  2.  There  Is  hereby  conferred  upon  the  cl*y  of  Atchison. 
Kans.,  and  the  county  of  Buchanan.  Mo.,  or  either  <rf  t^foj- «  »• 
State*  of  Kansas  and  MlMOfun.  or  etther  <rf  them,  or  the  highway 
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d«»rtment8  of  luch  State*  acting  Jointly  or  severally,  all  such 
rlghU  and  power?  to  enter  upon  such  lands  and  to  acquire,  con- 
d«nn  occupy,  poseess.  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  operation,  and  maintenance 
of  such  bridge  and  Ita  approaches  as  are  posaeased  by  railroad  cor- 
porations for  raUroad  purpoeea  or  by  bridge  corporations  for  bridge 
mnposes  In  the  SUte  In  which  such  real  esUte  and  other  prop- 
erty  Is  situated,  upon  making  Jurt  compensation  therefor,  to  be 
ascertained  and  paid  according  to  the  laws  of  such  State,  and  the 
nroceeiUngs  therefor  shall  be  the  same  as  In  the  condemnation  or 
•xproprtatlon  of  property  for  public  purposes  in  such  State. 

See  3.  The  right  to  alter,  amend,  or  repeal  tWs  act  Is  hereby 
•zpreealy  reserved. 

The  blU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AKKHSINC  MlinWO  LAWS,  TCTKrTORY  Of  ALASKA 

The  Clerk  caUed  the  next  bill.  Hil.  3843.  to  repeal  an  act 
of  Congress  entitled  "An  act  to  modify  and  amend  the  min- 
ing laws  in  their  appUcation  to  the  Territory  of  Alaska,  and 
for  other  purposes  ",  approved  August  1,  1912. 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  act  of  Congress  entitled  "An  act  to 
modify  and  amend  the  mining  laws  in  their  application  to  the 
Ttrrttory  of  Alaska,  and  for  other  purposes"  (37  SUt.L.  343-343). 
approved  August  1.  1913,  be.  and  the  same  is  hereby,  repealed. 

Sac  3  That  the  general  mining  laws  of  the  United  States,  so 
far  as  they  are  applicable  to  placer-mlnlng  clalnw.  are  hereby 
extended  to  and  declared  to  be  In  full  force  and  effect  In  said 
Territory  of  Alaska:  Provided,  That  nothing  herein  shall  bo  held 
to  change  or  affect  the  rights  acquired  by  locators  or  owners  of 
placer-mlnlng  claims  heretofore  located  in  said  Territory  under 
the  act  herein  repealed. 

With  the  following  committee  amendment: 

Page  3,  Une  7.  Insert  a  new  section,  to  read  as  follow*: 
••  8»c.  3.  This  act  shall  take  effect  30  days  subsequent  to  the 
date  of  convening  of  the  first  regular  session  of  the  Alaska  Terri- 
torial Leglslatxire  which  Is  held  after  the  passage  of  this  act." 

The  committee  amendment  was  agreed  to. 
Mr.  DIMOND.    Mr.  Speaker,  I  offer  a  further  amend- 
ment. 
The  Clerk  read  as  follows: 

ICr.  DucoNB.  under  authority  from  the  Cknnmlttee  on  the  Ter- 

rltwies.  offered  the  following  amendments:  Page  1,  line  6,  after 
the  comma  following  the  figures  "  1913 ",  strike  aU  of  the  re- 
mainder of  the  section  and  insert  in  lieu  thereof  the  following: 
"and  the  amendatory  act  of  March  3.  1935  (43  SUtX,  1118).  be 
and  the  same  are  hereby  repealed." 

Page  1.  line  8.  strike  all  of  section  3  down  to  and  Including  the 
word  "Alaska"  on  page  3,  line  3,  and  Insert  in  Ueu  thereof  the 
following: 

"Owe.  3.  That  the  general  mining  laws  of  the  United  States  so 
far  as  they  are  applicable  to  placer  mining  claims,  as  heretofore 
extended  to  the  Territory  of  Alaska,  and  amendments  thereto, 
except  those  repealed  by  this  act.  are  declared  to  be  in  full  force 
and  effect  in  said  Territory." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

COLUMBirS  DAT 

Tlie  Clerk  called  the  next  resohitlon,  HJ Jles.  10.  request- 
ing the  President  to  proclaim  October  12  as  Columbus  Day 
for  the  observance  of  the  anniversary  of  the  discovery  of 
America. 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject Is  this  to  be  another  national  holiday?  If  it  Is,  I  am 
against  it.    We  have  entirely  too  many  already. 

Mr.  PITZPATRICK.  No;  this  Is  Just  to  order  the  flag  to 
be  placed  on  all  public  buildings. 

Mr.  BLANTON.  It  Is  distinctly  understood  that  in  the 
passage  of  this  resoluticm  it  in  no  way  even  attempts  to  es- 
tablish a  new  national  holiday? 

Mr.  PITZPATRICK.    No. 

Mr.  BLANTON.    That  is  understood? 

Mr.  PITZPATRICK.    That  is  understood. 

Mr.  BLANTON.  We  do  not  want  any  more  national  holi- 
days.   I  have  been  stopping  them  for  years. 

There  being  no  objectlcm,  the  Clerk  read  the  bill,  as 
folloms: 

Resolved,  etc..  That  the  Prealdent  of  the  United  States  Is  author- 
iMd  and  requasted  to  lame  a  prodamattoa  calling  upon  oflcUto  of 


April  5 


and  Insert 


the  Government  to  display  the  flag  of  the  United  States  on  all  Gov- 
lemment  buildings  on  October  12  of  each  year  and  Inviting  the 
people  of  the  United  States  to  observe  the  day  in  schools  and 
churches,  or  other  suitable  places,  with  appropriate  ceremonies 
expressive  of  the  pubUc  sentiment  befitting  the  anniversary  of 
the  discovery  of  America. 

With  the  following  committee  amendments: 
Line  7.  page  3,  strike  out  "  October  13  of  each  year 
In  lieu  thereof  "  said  date ".  _^  ..  ^    .       *,       r^^^ 

Page  2,  line  4,  after  "  proclamation  "  insert  designating  Octo- 
ber 12  of  each  year  as  "  Columbus  Day  and  " 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DICLAHATIONS  OF  nfTTNTIOH 

The  Clerk  called  the  next  bill.  HJl.  8317,  to  extend  the 
validity  of  declarations  of  intention  beyond  7  years. 

Mr.  CARTER  of  California.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  this  bill  may  be  passed  over  without 

prejudice.  ^    .  .x. 

The  SPEKEER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  LANZETTA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcord  at  this  point  on 
the  bill  HJl.  8317. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LANZETTA.  Mr.  Speaker,  House  bill  8317  amends  the 
naturalization  law  with  respect  to  the  validity  of  declara- 
tions of  intention  after  7  years.  Under  the  present  law  a 
declaration  of  intention,  or  what  is  commonly  known  as  the 
"  first  paper "  in  an  alien's  application  for  citizenship.  Is 
valid  for  7  years  only. 

If  an  alien,  for  some  reason  or  other,  after  filing  his  dec- 
laration of  intention,  fails  to  file  a  petition  for  naturaliza- 
tion, or  fails  to  qualify  for  citizenship  within  7  years,  he 
must  file  a  new  declaration  of  intention  and  wait  2  years 
before  he  can  file  a  petition  for  naturalization.  The  peti- 
tion for  naturalization  under  no  circumstances  can  be  filed 
before  2  years  have  expired  from  the  date  of  the  declaration 
of  intention,  irrespective  of  whether  the  declaration  of  in- 
tention be  the  alien's  lirst,  second,  or  third. 

The  7-year  limitation  on  a  declaration  of  intention  ac- 
complishes no  good  purpose,  because  compelling  an  alien  to 
file  a  new  one  and  wait  2  years  does  not  improve  him  in 
any  manner,  shape,  or  form,  nor  does  it  make  him  better 
fitted  to  become  a  citizen  of  the  United  States.  It  is  a  use- 
less gesture  and  smacks  of  a  penalty  for  something  which 
an  alien  probably  could  not  avoid  or  control. 

During  the  present  economic  depression  the  declarations 
of  intention  of  a  large  number  of  aliens  have  expired,  be- 
cause lack  of  fimds  made  it  impossible  for  them  to  pro- 
ceed with  their  second  and  last  step  in  their  naturalization 
proceedings.  I 

These  aliens  should  not  be  penalized  to  the  extftit^  of 
having  to  file  another  declaration  of  intention  and  waiting 
2  years  before  they  can  file  the  petition  for  naturalization. 
Many  other  aliens  who  are  anxious  and  willing  to  become 
American  citizens  as  soon  as  they  possibly  can  and  who 
apply  themselves  diligently,  fail  to  qualify  within  the  7-year 
limit,  because,  notwithstanding  their  efforts,  they  do  not 
acquire  within  that  time  the  required  knowledge  of  our  lan- 
guage and  our  laws.  This  class  of  aUens  should  not  be  put 
through  the  inconvenience  of  filing  a  second  declaration  of 
Intention  and  of  waiting  2  years. 

Inasmuch  as  the  7-year  limitation  of  a  declaration  of 
intention  accomplishes  no  known  good  purpose,  and  since 
it  is  an  empty  gesture  and  imposes  an  unnecessary  hardship 
on  a  large  number  of  aliens,  the  law  should  be  amended  so 
as  to  validate  all  declarations  of  intention  that  have  already 
expired,  and  to  remove  the  limitation  as  to  future  declara- 
tions of  intention. 
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HOMESTEAD  LAWS   AND  MCHT-OF-WAY   FOR   RAILROADS   IN    ALASKA 

The  Clerk  called  the  next  bill,  HJl.  7306,  to  amend  section 
10  of  the  act  entitled  "An  act  extending  the  homestead  laws 
and  providing  for  right-of-way  for  railroads  in  the  District 
of  Alaska,  and  for  other  purposes  ",  approved  May  14,  1898, 
as  amended. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  first  paragraph  of  section  10  of  the 
act  entitled  "An  act  extending  the  homstcad  laws  and  providing 
for  right-of-way  for  railroads  in  the  District  of  Alaska,  and  for 
other  purposes  •.  approved  May  14.  1898.  as  amended  (U.S.C., 
title  48,  sees  461.  4^2.  463,  404.  and  465;  U.S.C..  Supp.  VI.  title  48. 
■ec.  4fil),  is  amended  by  Inserting  after  the  first  proviso  In  such 
paragraph  as  amended,  the  following: 

"  Provided  further.  That  any  citizen  of  the  United  States,  after 
residing  on  land  of  the  character  described  for  3  years,  as  a  home. 
may  purchase  such  tract,  not  exceeding  5  acres,  in  a  reasonably 
eompact  form  as  a  home  site,  without  any  showing  as  to  his 
occupation,  upon  payment  of  $3.50  per  acre,  under  rules  and  regu- 
lations to  be  prescribed  by  the  Secretary  of  the  Interior:  Provided 
further.  That  the  minimum  payment  for  any  tract  sold  under  this 
act  shall  be  $10.  and  no  person  shall  be  permitted  to  purchase 
more  than  one  tract:  And  provided  further.  That  surveys  of  said 
home  sites  shall  be  made  under  the  provisions  of  the  act  of  Con- 
gress approved  April  13,  1939  (44  Stat.  243).  and  without  expense 
to  the  applicant,  where  the  applicant  has  a  habitable  house  on  the 
land  which  he  has  occupied  as  a  homestead  or  headquarters  for 
3  years,  while  engaged  in  trade,  manufacture,  or  other  productive 
Industry  in  Alaska,  or  where  during  a  period  of  3  years  the  appli- 
cant has  maintained  his  residence  In  a  habitable  house  on  the 
land  In  the  manner  and  to  the  extent  required  by  the  a-year 
homestead  law  of  June  6,  1912  (37  SUt.  123) ." 

With  the  following  committee  amendments: 

Page  2.  line  9,  after  the  word  "  Interior  "  strike  "  and  provided  " 
and  Insert  "  Provided  further  " 

P»age  2,  Une  12,  after  the  word  "tract"  Insert  the  foUowlng: 
And  provided  further.  That  surveys  of  said  home  sites  shall  be 
made  under  the  provisions  of  the  act  of  Congress  approved  April 
13,  1926  (44  Stat.  243),  and  without  expense  to  the  applicant, 
where  the  applicant  has  a  habitable  house  on  the  land  which 
he  has  occupied  as  a  homestead  or  headquarters  for  3  years, 
while  engaged  In  trade,  manufacture,  or  other  productive  industry 
In  Alaska,  or  where  during  a  period  of  3  years  the  applicant  has 
maintained  his  residence  in  a  habitable  hoiise  on  the  land  In  the 
manner  and  to  the  extent  required  by  the  3-year  homestead  law 
of  June  6.  1912  (37  SUt.  123). 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SALE   or   REAL   ESTATE   UNDER    DECREE   OP   UNITED   STATES    COURT 

The  Clerk  called  the  next  bill,  HJl.  1567.  amending  sec- 
tion 1  of  the  act  of  March  3,  1893  (27  Stati.  751) ,  providing 
for  the  method  of  selling  real  estate  under  an  order  or  decree 
of  any  United  States  court. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  I  notice  this  bill  provides  that  real  estate 
may  be  sold  at  private  sale,  whereas  at  the  present  time  it 
must  be  a  public  sale. 

Mr.  COCHRAN  of  Pennsylvania.    Yes. 

Mr.  ELTSE  of  California.  I  also  notice  that  the  sale 
may  be  made  for  two  thirds  of  the  appraised  value.  Does 
not  the  gentleman  think  that  Is  too  great  a  differential? 
Tliat  is  33  Va  percent  of  the  appraised  value. 

Mr.  COCHRAN  of  Missouri.  But  the  gentleman  will  no- 
tice that  the  court  of  its  own  motion  cannot  order  the  pri- 

Mr.  ZIONCHECK.    Bir.  Speaker,  I  object  to  this  bill. 

PURSERS  AND  LICENSED  DECK  OFFICERS  OF  VESSELS 

The  Clerk  called  the  next  bill,  H.R.  5038,  authorizing 
pursers  or  licensed  deck  ofBcers  of  vessels  to  perform  the 
duties  of  the  masters  of  such  vessels  in  relation  to  entrance 
and  clearance  of  same. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  whenever,  under  any  provision  or  pro- 
visions of  any  statute  of  the  United  States,  It  Is  made  the  duty  of 
the  masters  of  vessels  to  make  entry  and  clearance  of  same.  It 
Bhall  be  lawful  for  such  duties  to  be  performed  by  any  licensed 
deck  officer  or  purser  of  such  vessel;  and  when  such  duties  are 
performed  by  a  licensed  deck  officer  or  purser  of  such  vessel,  such 


acts  shall  have  the  same  force  and  effect  as  If  performed  by  mas||^ 
ters  of  such  vessels:  Provided,  That  nothing  herein  contained  shwlim 
reUeve  the   master  of   any  penalty   provided    by   any   statute   for  ^ 
failure  to  enter  or  clear. 

Mr.  BLAND.    Mr.  Speaker,  I  offer  an  amendment  sug- 
gested by  the  Treasury  Department. 
The  Clerk  read  as  follows: 

Amendment  offered  by  BIT.  Buufs:  Page  2.  line  S.  beginning 
with  the  word  "  penalty  ",  Insert  the  words  "  or  lUbiUty  ".  and, 
after  the  word  "statute",  strike  out  the  rest  of  the  sentence 
and  Infert  the  words  "relating  to  the  entry  or  clearance  of 
vessels",  so  that  the  proviso  beginning  in  Une  2  of  page  2  wUl 
read:  "That  nothing  herein  contained  shall  relieve  the  master 
of  any  penalty  or  liability  provided  by  any  statute  relating  to 
the  entry  or  clearance  of  vessels." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COCHXTOPA   MATIOIIAL   FOREST 

The  Clerk  called  the  next  biU.  HJl.  2862.  to  add  certain 
lands  to  the  Cochetopa  National  Forest  in  the  SUte  of 
Colorado. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  I  would  like  to  ask  the  gentleman  In  charge 
of  this  bill  if  this  does  not  withdraw  from  entry  177,000 
acres  of  land. 

Mr.  MARTIN  of  Colorado.  It  does.  I  wish  to  say  to  the 
gentleman  that  this  bUl  and  the  next  bill  are  bills  of  my 
colleague  the  gentleman  from  Colorado  IMr.  Taylor],  who 
is  ill  at  his  hoteL    He  asked  me  to  look  after  them. 

I  am  not  familiar  with  the  details  of  the  bills,  except  that 
I  know  these  lands  are  a  natural  part  of  the  forests  to  . 
which  they  are  adjacent.  They  are  valuable  only  for  tim- 
ber purposes,  and  might  Just  as  weU  have  been  originally 
included  in  the  forest.  Any  rights  that  have  been  initiated 
in  them  are  reserved. 

It  is  reported  by  the  Forest  Service  that  they  can  be 
administered  without  any  additional  cost;  that,  as  a  matter 
of  fact,  they  can  be  better  cared  for  and  protected  as  part 
of  the  forest  than  if  not  Included  in  the  forest. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

lliere  was  no  objection.  ^  • 

pnCE  NATIONAL  FOREST,  COLO. 

The  Clerk  called  the  next  bill.  H.R.  2858.  to  add  certain 
lands  to  the  Pike  National  Forest.  Colo. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

DXSABILrTT  OF  SENIOR  CIRCUIT  JUDGES 

The  Clerk  called  the  next  bill,  HJl.  7366,  to  provide,  in 
case  of  the  disability  of  senior  circuit  Judges,  for  the  exer- 
cise of  their  powers  and  the  performance  of  their  duties  by 
the  other  circuit  Judges. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  case  the  senior  clrctUt  Judge  of  any 
circuit  is  tinable  because  of  illness  to  exercise  any  power  given 
or  to  perform  any  duty  imposed  by  law.  such  power  or  duty  shall 
be  exercised  or  performed  by  the  other  Judges  of  that  circuit  m 
the  order  of  the  seniority  of  their  respective  commissions. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CHICKAMAUGA   AND   CHATTANOOGA   NATIONAL    MILITART   PARK 

The  Clerk  called  the  next  bill.  HJl.  7200.  to  provide  for 
the  addition  of  certain  lands  to  the  Chlckamauga  and  Chat- 
tanooga National  Military  Park  in  the  States  of 
and  Georgia. 
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Mr,  BLANCHARD.  Mr.  Speaker,  retenrlng  the  right  to 
object,  may  I  ask  for  an  explanation  of  this  bUl?  WIU  the 
gentleman  «Ute  its  general  purpoee  and  what  it  accomplishes 
with  reference  to  the  extension  of  the  national  park? 

Mr.  McRBTNOLDS.  In  answer  to  the  gentleman's  ques- 
tion I  desire  to  be  Just  as  brief  as  possible,  because  I  know 
that  other  Members  are  very  anxious  to  have  this  calendar 
called,  and  we  have  very  little  time  left. 

This  bill  iHt)poses  to  give  the  Secretary  of  the  Interior  the 
right  to  accept  the  Chattanooga -Lookout  Mountain  Park  as 
a  part  ol  the  Chickamauga-Chattanooga  National  MiUtary 
Park.  The  Chattanooga-Lookout  Mountain  Park  contains 
some  S.OOO  acres  and  is  situated  around  the  point  of  Lookout 
Mountain,  which  was  the  battle  ground  during  the  Civil 
War,  and  sdso  it  was  on  this  point  that  the  historic  Battle 
Above  the  Clouds  was  fought.  Some  few  years  ago  the 
Chattanooga-Lookout  Mountain  Park,  a  cfflrporation,  was  or- 
ganized by  Mr.  Adolph  Ochs.  of  New  York  and  Chattanooga. 
Mr.  Ochs  conceived  the  idea  of  buying  up  this  land  around 
the  point  of  Lookout  Mountain  and  making  a  hanging 
garden.  Quite  a  number  of  other  people  in  Chattanooga 
were  also  founders  of  this  organization,  but  to  Mr.  Ochs 
gots  the  credit  of  suggesting  the  idea  and  putting  up  to  a 
great  extent  the  money  used.  Several  hundred  thousand 
dollars  have  been  spent  on  this  park  in  beautifying  It,  in 
planting  shrubbery,  and  in  building  pathways,  and  so  forth, 
through  it.  Mr.  Milton  Ochs  has  been  in  charge  of  this 
property. 

Mr.  Adolph  Ochs.  with  his  associates,  now  are  offering  to 
give  this  to  the  United  States  Government  free  and  imen- 
cumbered.  to  be  made  a  part  of  the  Chickamauga-Chatta- 
nooga National  Military  Park.  There  is  a  spirit  of  patriot- 
Ism  shown  b^  those  who  wish  to  make  tills  donation  to  our 
Federal  Govehunent  so  these  grounds  can  be  preserved  as 
part  of  our  park  system  and  as  a  part  of  the  history  of 
this  country. 

I  feel  proud  of  the  fact  that  I  have  had  an  opportunity  to 
draw  this  bni  and  present  this  matter  to  the  Congress,  and 
I  know  that  it  will  meet  with  your  unanimous  approval  I 
am  sure  no  one  would  object  to  its  i>assage. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

fie  it  enacted,  etc..  That  the  Secretary  at  the  Interior  be,  and 
he  Is  brreby,  authorized,  In  his  discretion,  to  accept  on  behalf  of 
the  rnited  States  lands,  easements,  and  bttildlngs  as  may  be 
donated  for  an  addition  to  the  Chickamauga  and  Chattanooga 
National  Military  Park  lying  within  what  Is  known  as  the  "  Chat- 
tanooga-Lookout Mountain  Park  (a  corporation.  Adolph  S.  Ochs. 
prealdent)  and/or  any  lands  within  I  mile  of  said  Chattanooga- 
Lookout  Mountain  Park  in  the  States  of  Tennessee  and  Georgia. 

Sac.  3.  That  aU  laws  affecting  the  Chickamauga  and  Chattanooga 
l«f><l^*»«f^<  MUltary  Park  shall  be  extended  and  apply  to  any  addi- 
tion or  addltiona  which  may  be  added  to  said  park  under  the 
authority  of  this  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

KXCHANGC  or  LAUDS  AOJACnVT  TO  KATZONAL  FORKSTS  Uf  COLOaAOO 

Hie  Clerk  called  the  next  bill,  HH.  S2(M.  for  the  ex- 
change of  lands  adjacent  to  national  forests  In  Colorado. 

Mr.  BLTBB  of  CaUfomla.  Mr.  Speaker,  reserving  the 
right  to  object,  as  I  understand  the  operation  of  this  bill, 
ISQdB  outside  oi  the  exterior  boundaries  of  natiooal  parks 
may  be  exchanged  for  lands  within? 

Mr.  MARTEN  of  Cotorado.  Yes;  lands  lying  within  6 
miles  of  the  pnaeni  existing  boundaries. 

ICr.  ELTSB  of  California.  In  other  words,  by  this  bill  you 
can  create  a  leopard-spot  park? 

Mr.  MARTIN  of  Colorado.  No;  the  real  effect  of  this  will 
be  to  consolidate  existing  porks.  This  bill  was  introduced 
in  the  last  Congress  by  my  predecessor.  It  was  reported 
favorably  by  the  Committee  on  Public  Lands  and  approved 
by  file  Department  of  the  Interior  and  by  the  Agricultural 
Department.  Upon  Investigation.  I  found  that  a  similar 
bin  had  been  passed  in  1929  for  tkut  State  of  MontagMt.  and 
that  since  tben  similar  bills  have  been  passed  for  the  forests 
In  Oregon.  South  Dakota,  and  New  Mexico.    I  have  leoeived 


ly  endorsements  from  county  commisaioners,  chambers 
oj  commerce,  and  other  civic  bodies. 

Mr.  ELTSE  of  California.  Is  it  not  a  fact  that  one  of  the 
difficulties  we  have  had  in  our  national  parks  has  been 
pfivate  holdings  within  the  parks,  and  we  have  been  trying 
get  rid  of  this  situation  for  years?  In  this  bill  it  is  pro- 
to  reverse  the  situation  and  exchange  lands  within 
tile  park  for  lands  outside  of  the  park. 

Mr.  MAHTIN  of  Colorado.  I  am  afraid  the  gentleman  is 
CI  »nf using  national  forests  and  national  parks.  May  I  state 
t<>  the  gentleman  how  this  biU  will  operate.  There  is  a  lot 
o  cut-over  stumpage  bordering  these  forests.  A  lot  of  this 
U  nd  was  in  private  ownership,  and  there  is  a  lot  of  stumpage 
a  ong  the  borders  of  the  forests.  The  Government  can  take 
tiis  land  in  exchange  for  grazing  lands  inside  the  forests 
o  •  for  timber  or  timberlands  and  foster  new  growths  on  the 
CI  It -over  lands. 

I  should  like  to  call  the  gentleman's  attention  to  this 
statement  from  the  Forest  Service  about  the  operation  of 
similar  laws  we  already  have  in  effect: 

since  the  enactment  of  the  Forest  Exchange  Act  of  March  20, 
1J22,  up  to  December  31.  1932,  923  of  these  exchanges  have  been 
el  ected.  and  through  them  the  Government  has  acquired  1.395,359 
a(Tes  In  exchange  of  432.268  acres,  and  national -forest  stumpage 
vilued  at  $2,775,357.  On  the  lands  acquired  there  has  been 
stumpage  which  has  exceeded  In  volume  that  given  In  exchange 
b  r  the  Government. 

Also  the  Forest  Service,  referring  to  the  operation  of  the 
a;ts  passed  for  Montana,  Oregon.  South  Dakota,  and  New 
ly  :exico,  says: 

These  laws  have  uniformly  been  found  to  operate  to  the  mutual 
alvantage  of  both  the  Government  and  the  landowner,  and  no 
Okse  has  ever  arisen  giving  the  slightest  cause  for  criticism.  Z 
kaow  of  no  reason  why  such  a  law  should  not  operate  with  equal 
success  In  Colorado. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

Mr.  MARTIN  of  Colorado.  I  may  say  that  this  is  not  an 
t  inovation.  It  has  been  approved  by  the  Department  of  Ag- 
riculture and  by  the  Interior  Department,  both  of  which 
have  to  OX.  these  transfers. 

Mr.  ELTSE  of  California.  In  the  next  bill  the  gentleman 
ii  asking  the  same  thing  with  reference  to  other  material 
larks. 

Mr.  MARTIN  of  Colorado.  I  want  this  bill  for  my  own 
£  tate.  If  the  other  gentlemen  do  not  want  the  general  bill 
lor  their  States  they  may  object  when  we  come  to  it.  I 
1  ound  they  were  doing  this  piecemeal  in  other  States  all  over 
t  le  coimtry.  so  I  conceived  the  idea  of  having  a  general  bill, 
^d  later  I  introduced  the  bill,  HJl.  5368. 

Mr.  ELTSE  of  California.  Mr.  Speaker.  I  renew  my  re- 
4uest  that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Consent  Calendar 

consoudation  ov  national  forest  lands 

The  Clerk  called  the  next  bill,  HJR.  5368,  to  extend  the 
lirovisions  of  the  Forest  Exchange  Act  of  March  20,  1922, 
4i  Stat.  465) . 

Mr.   ELTSE   of  California.    Mr.   Speaker,   reserving   the 
4ight  to  object,  I  ask  unanimous  consent  that  this  bill  be 
d  without  prejudice. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
entleman  from  California? 
There  was  no  objection. 

^mcxas  or  ttntted  states  naval  and  marine  corps  reskrvk 

The  Clerk  called  the  next  bill,  HH.  7357.  to  amend  section 
09  of  the  United  States  Criminal  Code  so  as  to  except 
I  ifflcers  of  the  United  States  Naval  and  Marine  Corps  Re- 

rves  not  on  active  duty  from  certain  of  its  provisions. 

Mr,  ELTSE  of  California.  Mr,  Speaker,  reserving  the 
Ight  to  object.  I  should  like  to  ask  the  gentleman  why  it 
ras  that  Naval  and  MH'^n^  Corps  Reserve  officers  were  not 
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covered  In  the  original  act?    How  does  It  happen  they  were 
excluded  from  the  operation  of  that  act? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  imanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

inland  waterways  corporation  act 

The  Clerk  called  the  next  bill,  S.  2347,  to  amend  the 
Inland  Waterways  Corporation  Act.  approved  June  3.  1924. 
as  amended. 

Mr.  CMALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  do  not  know  whether  the  chairman  of  the  committee 
that  reported  this  bill  is  here  or  not,  but  apparently  this  is 
an  attempt  to  extend  to  the  Inland  Waterways  Corporation 
an  additional  franchise  to  operate  on  the  Snake  River  and 
Columbia  River.  Back  where  I  come  from  we  have  had 
some  experience  with  the  Inland  Waterways  Corporation. 
It  operates  a  few  scows  out  of  Chicago,  because  political 
influence  has  reversed  the  flow  of  the  Chicago  River,  drain- 
ing needed  water  from  the  Great  Lakes.  I  think  that  we 
have  given  them  a  lot  more  than  they  are  entitled  to.  in- 
cluding water.  I  am  going  to  object  to  this  bill,  because  it 
is  an  extension  of  a  grant  which  should  never  have  been 
given  any  public  or  private  corporation. 

Mr.  WHITE.  May  I  ask  the  gentleman  to  withhold  his 
objection.  I  am  the  author  of  this  bill,  and  it  is  simply  to 
amend  the  act  to  include  the  Snake  and  Columbia  Rivers 
and  put  them  in  the  same  status  as  the  Mississippi  and  the 
Warrior  Rivers.  This  does  not  make  any  change  in  the 
act  except  it  includes  these  two  rivers  and  gives  them 
the  right  to  navigate  on  the  Columbia  and  Snake  Rivers. 
This  grants  them  the  same  privileges  on  the  Snake  and 
Columbia  Rivers  that  they  have  now  on  the  Mississippi  and 
the  Warrior  Rivers,  and  will  afford  the  farmere  of  the  ter- 
tory  tributary  to  these  rivers  a  means  of  moving  their 
products,  particularly  wheat,  to  tidewater  by  river  trans- 
portation. 

Mr.  O'MALLEY.  If  the  gentleman  had  had  any  experi- 
ence with  how  they  operate  in  our  section  of  the  country. 
I  do  not  think  he  would  feel  they  could  do  his  country 
much  good  by  operating  on  the  rivers  out  there  through  a 
congressional  franchise. 

Mr.  WHITE.    This  has  nothing  to  do  with  drainage. 

Mr.  O'MALLEY.  They  will  get  around  to  doing  seme 
drainage  in  some  way.  In  fact,  although  Lake  Michigan 
water  is  really  being  pilfered  to  operate  power  plants,  the 
excuse  for  the  pilfering  is  that  it  is  needed  to  make  navi- 
gation possible. 

Mr.  WHITE.  This  is  just  to  supply  the  farmers  who 
raise  wheat  out  there  a  means  for  transporting  their  wheat 
to  market,  and  I  hope  the  gentleman  will  withdraw  his 
objection. 

Mr.  O'MALLEY.  I  should  like  to  accommodate  the  gen- 
tleman, but  our  experience  with  rivers  used  by  the  Water- 
ways Corporation  shows  that  they  are  the  excuse  to  bring 
about  drainage  of  the  lakes.  I  am  impelled  to  believe  that 
whenever  they  get  the  right  to  a  franchise  on  a  river,  they 
will  manage  to  get  enough  water  to  navigate  through  trick 
legislation  or  on  some  other  basis.  A  navigation  plea  is  a 
good  front  for  water  thievery,  anyway  it  is  used. 

The  SPEAKER.    Is  there  objection? 

Mr.  O'MALLEY,  Mr.  ZIONCHECK,  and  Mr.  TRUAX 
objected. 

CALIFORNIA   STATE    PARK   SYSTEM 

The  Clerk  called  the  next  bill,  HJl.  5927,  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  tlie  California  State  park  system. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tiiat  subject  to  valid  rights  existing  on  the 
date  of  this  act,  the  State  of  California  may  within  5  years 
select  for  State  park  purposes  by  legal  subdivisions  aU  or  any 
portion  of  the  public  land  not  reserved  for  pubUc  purposes  in  the 
following  town&hlps: 


Township  sa  south,  rangt  46  Mat.  Mount  Diablo  meridian, 
sections  34.  36.  36.  and  37,  north  half  section  34.  and  ail  of 
section  35. 

Township  11  north,  range  1  west,  San  Bernardino  meridian, 
west  half  section  3,  sections  3  and  4.  north  half,  southwest  quar- 
ter, north  half  southeast  quarter  and  southwest  quarter  soutbaast 
quarter  section  6.  northwest  quarter  northeast  quarter,  south  half 
northeast  quarter,  northwest  quarter  and  south  half  section  7, 
northeast  quarter,  south  half  northwest  quarter  and  south  half 
section  8,  north  half  section  10,  northwest  quarter,  south  half 
northeast  quarter  sectlcn  11,  south  half  section  10,  section  14, 
northeast  quarter  section  15,  north  half  section  18.  east  half  sec- 
tion 2. 

Township  13  north,  range  1  west,  sections  31  and  33.  loU  1,  3, 
3,  south  half  northeast  quarter,  north  half  southeast  quarter  and 
lots  7  and  8.  section  34,  San  Bernardino  meridian. 

Township  11  north,  range  2  west,  section  13. 

Upon  the  submission  of  satlsf«w:tory  proof  thst  the  land  selected 
contains  characteristic  Joshua  growth  and  scenic  or  other  natural 
features  which  it  Is  desirable  to  preserve  as  a  part  of  the  Cali- 
fornia State  park  system,  the  Secretary  of  the  Interior  shall 
cause  patents  to  issue  therefor:  Provided,  That  there  shall  be 
reseiTed  to  the  United  States  all  coal,  oil.  gas.  or  other  mineral 
contained  In  such  lands,  together  with  the  right  to  prospect  for. 
mine,  and  remove  the  same  at  such  times  and  under  such  condi- 
tions as  the  Secretary  of  the  Interior  may  prescribe:  Prortded 
further.  That  any  patent  so  issued  shall  contain  a  provision  for 
reversion  of  title  to  the  United  States  upon  a  finding  by  the  Sec- 
retary of  the  Interior  that  for  a  period  ot  more  than  1  year  the 
land  has  not  been  xised  by  the  SUte  for  park  purposes:  And  pro- 
vided further.  That  In  order  to  consolidate  park  areas  or  to 
eliminate  private  holdings  therefrom,  lands  patented  hereunder 
may  be  exchanged  with  the  approval  of  and  under  rules  pre- 
scribed by  the  Secretary  of  the  Interior  for  privately  owned  lands 
in  the  area  hereinbefore  described  of  approximately  equal  value 
containing  the  natural  features  sought  to  be  preserved  hereby. 
The  lands  so  acquired  to  be  subject  to  all  the  conditions  and 
reservations  prescribed  by  this  act.  Including  the  reversionary 
claxise  hereinbefore  set  out. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed  and  a  motion  to 
reconsider  was  laid  on  the  table. 

NATIONAL  FORESTS  IN  IDAHO 

The  Clerk  called  the  next  bill,  HJl.  7425.  for  the  inclu- 
sion of  certain  lands  in  the  national  forests  in  the  State  of 
Idaho,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc ,  That  the  provtslons  of  the  act  entitled  "An 
act  to  consolidate  national  forest  lands ".  approved  March  30. 
1923  (U3.C..  title  16.  sec.  485),  are  extended  and  made  applicable 
to  the  foUowlng-descrlbed  lands  in  the  Stote  of  Idaho  (except  such 
portion  thereof  as  U  now  owned  by  the  United  States) : 

Sections  5.  6.  7.  and  8.  township  40  north,  range  1  west) : 

Sections  1.  3.  8.  11.  and  13;  section  10,  except  the  southwest 
quarter  northwest  quarter  and  the  weat  half  southweat  quarter. 
township  40  north,  range  3  west. 

Sections  3,  8,  4.  5,  6.  7.  8.  fl.  10,  11.  14.  16.  17.  and  18:  section  18. 
except  the  south  half  southwest  quarter:  north  half  northeast 
quarter  southwest  quarter  northeast  quarter,  northwest  quarter, 
and  the  north  half  southwest  quarter  section  19;  northeast  quar- 
ter, east  half  northwest  quarter,  and  the  southwest  quarter  secUon 
30,  township  40  north,  range  3  weat.  ^  ^  ,^       _.w 

Sections  1  to  23.  Inclusive;  northeast  quarter,  east  half  north- 
west quarter,  northwest  quarter  northwert  quarter,  and  the  north 
half  southeast  qtiarter  section  34;  northeast  quartar,  east  half 
northwest  quarter,  and  the  northwest  quarter  northwest  quarter 
section  36;  northeast  quarter  northeast  quarter,  west  half  north- 
east quarter,  and  the  northwest  quarter  section  37;  north  half 
section  28:  and  the  east  half  northeast  quarter  section  38.  town- 
ship 40  north,  range  4  west.  ^.       , 

Sections  9.  11.  13.  13,  14,  and  the  south  half  secUon  1;  south 
half  section  3;  southeast  quarter  section  8;  section  10.  except 
the  north  half  northwest  quarter;  north  half,  and  the  east  half 
southeast  quarter.  secUon  16;  northeast  quarter,  and  the  north 
half  southeast  qxjarter  section  16;  north  half,  southeast  quarter 
southwest  quarter,  and  the  southeart  quarter,  sectlcn  34.  township 
40  north,  range  6  west. 

Sections  29.  30.  31.  and  33.  township  41  north,  range  1  west. 

Sections  19.  20.  31.  22.  33,  26.  26.  27.  28.  29.  80,  84.  86.  86.  and  the 
north  half  section  88.  township  41  north,  range  3  west. 

Sections  13,  14.  16.  16.  31.  22,  23.  24.  36.  27.  28.  39.  80.  81.  33.  33. 
34.  and  section  26,  except  the  southwest  quarter  southwest  quar- 
ter, township  41  north,  range  8  weat. 

The  southeast  quarter  section  82;  southwest  quarter,  west  haii 
southeast  quarter,  and  the  southeast  quarter  southeast  quarter, 
section  83;  east  half  southeast  quarter  section  34;  south  half  sec- 
tion 35,  and  section  36.  except  the  northeast  quarter,  township  41 
north,  range  4  west.  ^      _.^.  _ 

All  foregoing  descriptions  relate  to  Boise  base  and  msrldlan 

Sac.  3.  Lands  heretofore  grant«l  to  the  State  of  Idaho  for  edu- 
catlonal  or  other  purposes  may.  under  such  rulek  ind  regulations 
as  the  leglaUture  of  such  State  shall  prescribe,  be  exchanged  for 
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mar  of  tte  Vma^  dcaerfbttf  la  Mcttan  1  iMreot  which  are  e(  BOBintn- 

cnJ  ch««ct«r  and  H>pr«"*»a*^  •<r^  ^"*  *^.  *^'*if  "*5 
ownership  of  tb«  United  Stotee  or  in  other  ownership,  to  the  end 
th«t  the  6t*te  mmr  •oqwire  h»*d*ng^  in  •  weammmblj  co^pM«  form 
tar  eoonomlc  adrntnlatisttoo  w  a  forest  propMrty.  or  for  oae  as  an 
experimental  tnanli«.  sad  dsmonstratloaal  area  hj  the  Schort 
of  l^)r«•try  of  the  Univcnnj  of  Idaho,  or  for  any  other  purposes 
that  the  U  tislsniTS  of  the  State  may  autborlae  or  prescribe,  any- 
thing In  the  tmr **»*»!  act  of  such  State  to  the  oontrary  notwlth- 
irtantllng 

8k.  t.  The  lands  conveyed  to  the  ITnlted  Statee  under  sections 
1  and  a  of  this  act  (tocether  with  the  land  described  In  section 
1  now  owned  by  the  United  SUtes)  shaU,  up<m  acceptance  of 
title.  hefpBW  pMts  of  the  naUooal  forest  adjacent  to  or  near 
whose  extartor  boundaries  they  are  located. 

Sac.  4.  The  lands  described  in  section  1  of  this  act  (including 
any  portion  thereof  which  may  be  conveyed  to  the  State  of  Idaho 
wader  section  S  of  this  act)  and  any  lands  acquired  by  the  United 
States  under  such  secUon  3  sbaU  be  subject  to  loeatloo  and  entry 
under  the  mining  Uws  of  the  United  States  and  the  rules  and 
rsyulatUnis  applying  thoeto,  and  no  conveyance  of  any  lands  to 
tte  United  States  under  the  provisions  of  this  act  shall  contain 
•ay  reservations  of  mineral  rl^U  in  the  lands  conveyed. 

With  the  foUowlnc  committee  amendments: 


lands",  haert  the  following: 


U  strike  out  Uaas  7  and  8. 
8.  Uae  16.  after  the  word 
"  within  the  natkmal  forests." 

Page  8.  line  18.  strtte  out  the  word  "  ezchaxiged  "  and  insert  In 
Ueu  thereof  the  following:  "  offered  In  exchange." 

Page  4.  line  7.  Insert  comma  after  the  words  "United  States" 
aad  add  the  foUowlng  within  the  parentheees:  "subject  to  all 
valid  existing  rights." 

Page  4.  line  0.  strike  out  the  words  "  adjacent  to  or  near  "  and 
liwcrt  tn  Ueu  thereof  the  word  "  within." 
4.  sUlke  out  all  ot  section  4. 


The  committee  amendments  were  agreed  ta 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

BSUkNCS    or    CntTAIK    PATKMTS    IK    HEW    MIXICO 

The  Clerk  caUed  the  next  WH.  HJl.  5369.  providing  for  the 
Issuance  of  patents  upon  certain  conditions  to  lands  and 
accretioofl  thereto  determined  to  be  within  the  State  of  New 
Mexico  in  accordance  with  the  decree  of  the  Supreme  Court 
of  the  United  States  entered  April  9.  1928. 
•  Th»e  bcizig  t»>  objection,  the  Clerfc  read  the  bill,  as 
follows: 


Be  it  enerted.  etc..  That  the  Secretary  of  the  Intcrtor  is  au- 
thorlaad  and  directed  to  Issue  patents  for  the  lands  and  accretions 
thereto  determined  to  be  within  the  State  of  New  Mexico  in 
accordance  with  the  decree  of  the  Supreme  Court  tit  the  United 
States  entered  Aprtl  8.  IMS  {New  Mexico  v.  Texas.  276  U.S.  iM). 
to  the  persons  la  actual  and  bona  fide  possession  of  and  claiming 
title  under  patent  from  the  State  of  Texas  to  such  lands  and/or 
the  aoorektoas  thereto:  Frmided,  That  tf  the  right,  title,  and 
interest  of  any  claimant  to  any  such  lands  or  secretions  shall  be 
hereafter  held  t^  a  eourt  of  competent  Jxirlsdlctloc  to  be  superior 
to  that  of  a  patsaitee  under  this  act.  tlie  patent  Issued  xinder  this 
act  shall  be  constdared  and  held  to  have  been  Issued  to  such 
etmanant:  Provided  fttrtfier.  That  this  act  shaU  hot  become  effec- 
tive and  BO  aach  patent  shall  be  Isstied  untU  the  LeglMature  of 
the  State  of  Texas  shall  have  enacted  an  act  providing  for  the 
IsBoaace  of  patents  or  other  appropriate  conveyances  for  the  lands 
•ad  accretions  thereto  determined  to  be  within  tiie  State  of  Texas 
la  acoonlaoo*  wtth  each  decree  of  the  Supreme  Oourt  to  the  per- 
soos  In  actual  aad  boea  fide  peewsskm  of  and  claiming  title  under 
patent  ttum  tba  Ualted  States  to  such  lands  and/or  the  accretions 
thsceto. 

Sac  8.  As  aaad  la  this  act  the  term  "  person "  Includes  an 
Individual,  corporation,  partnership,  or  assoclatloa. 

With  the  foOowiog  committee  amendments: 


1.  Uae  «.  after  the  wwd  "the",  tasert  the  word  "puUle". 
•ftw  the  wort  "  lands "  strike  out  ~  and  aocsBttona  thereto." 

1.  Uae  8.  aftsr  the  woad  "  Utlo  *.  taMrt  "  on  April  8.  1938." 

X  Uae  1.  after  thfs  woid  "  land*  ".  strike  ont  the  lematnder 
of  eentence  ending  with  the  word  "  thereto "  on  page  2.  line  15. 
Fkge  8,  Oae  16,  strike  out  aactton  9  enttrely.  and  in  Ilea  thereof 

tkefoBawlnv: 

a.  la  order  to  receive  a  patent  under  this  act.  the  persons 
eatttted  tlkerete.  their  hekrs  or  assigns,  shall  within  i  yaara  from 
the  >■— gi  of  this  aet  submit  a  written  application  desuiUing  the 
land  according  to  their  dalm  of  title,  aad  proof  of  8he  fasts  aeoee- 
sary  under  tbto  act  to  enttHe  the  api^lcaBt  to  nMlte  eatry  shaU 
be  aalnnltted  in  aeoerdaaoe  wtth  saeh  Mgulatauia  ••  tlie  8«eretary 
at  the  Xntertar  may  prescribe,  tadndtag  poeUag  esad  pnhllcation 
of  notice  as  now  psaeerfbed  under  the  homestead  Ibwb. 
'^^ "  Sac.  S.  It  is  further  provided  that  any  land  aequlred  by  patent 
under  this  act  afaall  be  subject  to  th»  same  tteas.  otlier  tfaaa  Hens 
for  taxes  and  vrater  and  like  quasl*ptibllc  ^lazfes,  that  would  have 
been  agatast  each  land  had  It  been  ta 
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'Sac.  4.  As  used  la  this  act  the  term  "person"  Includes  aa 

Individual,  corporation,  partnership,  or  aasoclatlon." 

The  committee  amencbnenta  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
I  ime.  was  read  the  third  time,  and  passed,  and  a  motion  to 
]  econsider  was  laid  on  the  table. 

ARICISTICE   ftAT 

The  Clerk  caUed  the  next  bill,  HJl.  7597.  declaring  No- 
rember  11  a  legal  public  holiday,  to  be  known  as  "Armistice 

3ay." 

Mr.  BLANTON.  Mr.  Speaker,  I  object.  We  have  too 
many  public  holidays  now. 

MXTLAXAHTLA  DTDIANS  OP  ALASKA 

The  Clerk  called  the  next  bill.  H.R.  4808,  granting  citiaen- 
I  ihip  to  the  Metlakahtla  Indians  of  Alaska. 

There  being  no  objectitm,  the  Clerk  read  the  bill,  aa 
ollows: 

Be  it  enacted,  etc.,  That  the  Indians  of  the  Tslmshlan  Tribe  and 
hoee  people  known  as  Metlakahtlans,  who  emigrated  from 
detlakahtla.  British  Columbia.  Canada,  to  Annette  Island,  in  the 
Uezander  Archipelago  in  southeastern  Alaska  in  the  year  1887, 
md  there  established  a  colony  known  as  Metlakahtla,  Alaska, 
md  any  and  all  other  British  Columbia  Indians  who  later  joined 
;hem  there,  having  been  faithful  and  loyal  to  the  Constitutloo. 
aws  and  the  CSovemment  of  the  United  States,  are  hereby  de- 
:lared  to  be  citizens  of  the  Unrted  States. 

Sec.  2.  The  granting  of  citiaenshlp  to  the  said  Indians  shall 
lot  in  any  manner  affect  the  rights.  Individual  or  collective,  of 
he  said  Indians  to  any  property,  nor  shall  it  affect  the  rights  of 
;he  United  States  Government  to  supervise  and  administer  the 
kffairs  of  the  said  Metlakahtla  colony.  And  any  reservations  here- 
fflfore  made  by  any  act  of  Congress  or  Executive  order  or  procla- 
zuition  for  the  benefit  of  the  said  Indians  shall  continue  in  fuU 
rorce  and  effect  and  shall  continue  to  be  subject  to  modification, 
ilteratlon.  or  repeal  by  the  Congress  or  the  President,  respectively. 

With  the  foUowing  committee  amendments: 

Page  1.  line  8.  strike  out  the  word  "  later  ",  and  in  line  9,  strike 
out  the  comma  following  the  word  "  there  "  and  insert  after  the 
word  "there"  the  foUowlng:  "not  later  than  January  1,  ISOO, 
and  have  since  resided  continuously  therein." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SALE  OF  LAND  AND  HOUSES  AT  ANCHORAGE,  ALASKA 

The  Clerk  called  the  next  bill,  H.R.  6013.  to  authorize  the 
sale  of  land  and  houses  at  Anchorage,  Alaska. 

There   being  no  objection,  the  Clerk  read   the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
authorized  to  sell  after  appraisement  and  due  advertisement,  at 
public  sale  or  under  sealed  bids  and  under  such  terms  and  condi- 
tions as  he  may  prescribe,  such  lots  with  buildings  thereon,  the 
property  d  the  United  States,  at  Anchorage.  Alaska,  as  In  his 
Judgment  should  be  sold:  Provided,  That  a  preference  right,  in  the 
discretion  of  the  Secretary  of  the  Interior,  first  may  be  accorded 
to  the  occupants  of  the  properties  to  purchase  the  property  so 
occupied  at  the  appraised  price. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGB  ACROSS  MISSISSIPPI  BIVER  NEAR  NEW   BOSTON.  ILL. 

The  Cl«ic  read  the  title  of  the  bill  (HJl.  8429)  to  revive 
and  reenact  the  act  entitled  "An  act  authorizing  D.  S. 
Prentiss,  R.  A.  Salladay,  Syl  P.  Histed,  WUliam  M.  Turner, 
and  John  H.  Rahilly.  their  heirs,  legal  representatives,  amd 
assigns,  to  construct,  maintain,  and  operate  a  bridge  across 
the  Mississippi  River  at  or  near  the  town  of  New  Boston, 
ni.".  approved  March  3,  1931. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

foDows: 

Be  it  enacted,  etc„  That  the  act  i4>proved  March  3.  1931.  grant- 
ing the  consent  of  Congress  to  D.  S.  Prentiss.  R.  A.  Salladay,  Byl  P. 
msted.  WUUam  M.  Turner,  aad  Jotm  H.  Bahllly,  their  heirs,  legal 
representatives,  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  and  approaches  thereto  across  the  Mississippi  River  at 
a  point  suitable  to  the  Interests  of  navigation,  at  or  near  the 
town  of  New  Boston.  ID.,  be.  aad  the  same  is  hereby,  revived  and 
leenacted:  Provided.  That  this  act  shall  be  nuU  and  void  unless 
tite  actaal  ooastroettoa  of  the  bridge  aad   approaches   thereto 
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herein  referred  to  be  commenced   within   1   year  and  completed 
within  3  years  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  ST.  FRANCIS  RIVER  NEAR  LAKE  CITY.  ARK. 

The  Clerk  called  the  next  bill,  HJl.  8438,  to  legalize  a 
bridge  across  St.  Francis  River  at  or  near  Lake  City,  Ark. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  bridge  now  being  constructed 
across  St.  Francis  River  at  or  near  Lake  City.  Ark.,  by  the  Arkansas 
State  Highway  Commission,  if  completed  in  accordance  with  the 
plans  accepted  by  the  Chief  of  Engineers  and  the  Secretary  of 
War  as  providing  suitable  facilities  for  navigation  and  operated 
as  8  free  bridge,  shall  be  a  lawful  structure,  and  shall  be  subject 
to  the  conditions  and  limitations  of  the  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters  ".  ap- 
proved March  23,  1906,  other  than  those  requiring  the  approval  of 
plans  by  the  Secretary  of  War  and  the  Chief  of  Engineers  before 
the  bridge  is  conunenced. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Page  2,  line  1,  after  "  1906  "  strike  out  the  words  "  other  than 
those  requiring  the  approval  of  plans  by  the  Secretary  of  War 
and  the  Chief  of  Engineers  before  the  bridge  is  commenced." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS    THE    ST.    CLAIR    RIVER    AT    OR    NEAR    PORT    HURON, 

mcH. 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar. 
H.R.  8577.  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  St.  Clair  River 
at  or  near  Port  Huron,  Mich. 

The  SPEAKER.    Is  there  objection? 

Mr.  PARKER,  Mr.  MOREHEAD,  and  Mr.  CARPENTER  of 
Nebraska  objected. 

BRIDGE  ACROSS  THE  WABASH  RIVER,  POSEY  COUNTY,  IND. 

The  Clerk  read  the  title  of  the  bill  (HJl.  8834)  authoriz- 
ing the  owners  of  Cut-Off  Island.  Posey  County,  Ind..  to 
construct,  maintain,  and  operate  a  free  highway  bridge  or 
causeway  across  the  old  channel  of  the  Wabash  River. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  interstate  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  owners  of  Cut-Off  Island,  Posey  County,  Ind., 
are  hereby  authorized  to  construct,  maintain,  and  operate  a  free 
highway  bridge  or  causeway  (including  approaches  thereto)  across 
the  old  channel  of  the  Wabash  River,  in  order  to  connect  such 
Island  with  the  highway  system  in  White  County.  HI.,  in  accord- 
ance with  the  provisions  of  an  act  entitled  "An  act  to  regulate  the 
construction  of  bridges  over  navigable  waters ",  approved  March 
23,  1906,  and  subject  to  the  conditions  and  limitations  contained 
in  this  act. 

Sbc.  2.  There  is  hereby  conferred  upon  the  owners  of  Cut -Off 
Island,  Ind..  all  the  rights  and  powers  to  enter  upon  lands  and 
to  acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  operation,  and 
maintenance  of  such  bridge  or  causeway,  and  its  approaches,  as 
are  possessed  by  railroad  corporations  for  railroad  purposes  or  by 
bridge  corporations  for  bridge  purposes  in  the  State  In  which  such 
real  estate  or  other  property  is  situated,  upon  making  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the 
same  as  in  the  condemnation  or  expropriation  of  property  for 
public  purposes  in  such  State. 

Sec.  3.  The  term  "  owners  ".  as  vised  In  this  act,  means  the  own- 
ers of  Cut-Off  Island,  Ind.,  at  the  date  of  the  enactment  of  this 
act,  and  any  future  owners  of  such  Island. 

Sec.  4.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


EXTENDING    BENXITTS   TO   THE    WRALTNC    INDUSTRY 

The  Clerk  read  the  title  of  Senate  Joint  Resolution  15, 
extending  to  the  whaling  Industry  certain  benefits  granted 
under  section  11  of  the  Merchant  Marine  Act  of  1920. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  resolution, 
as  foUows: 

Resolved,  etc..  That  In  the  administration  of  section  11  of  the 
Merchant  Marine  Act,  1920.  as  amended  {VS.C,  title  46,  p.  870; 
40  Stat.L.,  pt.  1.  2145),  the  United  SUtes  Shipping  Board  U  au- 
thorized and  directed  to  extend  to  the  whaling  Industry  the  Rame 
benefits  that  are  authorized  by  such  section  to  be  extended  to 
persons  citizens  of  the  United  States  for  the  construction  of  ves- 
sels for  the  establishment  or  maintenance  of  service  on  lines. 

With  the  folloviring  committee  amendment: 

strike  out  all  after  the  resolving  claiise  and  Insert  the  following: 
"  That  in  the  administration  of  section  11  of  the  Merchant  Marine 
Act,  1920,  as  amended  (U.S.C.,  supp.  Vn,  title  46,  sec.  870).  the 
Secretary  of  Commerce  is  authorized  to  extend  to  citizens  of  the 
United  States  engaged  In  the  whaling  and  or  fishing  industries 
the  same  benefits  that  are  authorized  by  such  section,  as  amended, 
to  be  extended  to  persons  citizens  of  the  United  States  for  the 
construction,  outfitting,  equipment,  reconditioning,  remodeling, 
and  improvement  of  certain  vessels.  All  loans  made  under  au- 
thority of  this  resolution  from  the  construction -loan  fund  created 
by  such  q^tlon.  as  amended,  shall  be  on  the  same  terms  and 
subject  to  the  8am.e  conditions,  limitations,  and  restrictions  as 
are  provided  therein,  except  that  such  loans  shall  bear  interest  at 
the  rate  of  not  less  than  5V4  percent  per  annum,  payable  annu- 
ally. 

"  Sec.  2.  Any  construction,  outfitting,  equipment,  recondition- 
ing, remodeling,  or  improvement  of  vessels  under  authority  of  this 
resolution  shall  be  only  on  vessels  of  a  typ>e  and  kind  suitable  for 
use  as  naval  auxiliaries,  and  shall  be  in  accordance  with  plans 
and  specifications  first  approved  by  the  SecreUry  of  the  Navy  with 
particular  reference  to  the  economical  conversion  of  such  vessels 
Into  auxiliary  naval  vessels. 

"  Sec.  3.  The  term  '  citizen  of  the  United  SUtes ',  as  tised  In 
this  resolution.  Includes  a  corporation,  partnership,  or  association 
only  if  it  Is  a  citizen  of  the  United  SUtes  within  the  meaning 
of  section  2  of  the  Shipping  Act,  1916,  as  amended  (UJ5.C..  title  46. 
sec.  802)." 

Amend  the  title  so  as  to  read :  "  Joint  resolution  extending  to 
the  whaling  and  fishing  industries  certain  beneflU  granted  under 
section  11  of  the  Merchant  Marine  Act,  1920,  as  amended." 

The  committee  amendment  was  agreed  to. 

The  resolution  as  amended  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AMENDING  THE  RADIO  ACT  OP    1927 

The  Clerk  read  the  title  of  the  bill  S.  2660.  "An  act  to 
amend  the  Radio  Act  of  1927  ".  approved  February  23,  1927. 
as  amended  (44  SUt.  1162). 

The  SPEAKER.    Is  there  objection? 

Mr,  THOMASON.    I  object. 

BRIDGE   ACROSS    PEARL    RIVER    IN   THE    STATE   OF   MISSISSIPPI 

The  Clerk  read  the  title  of  the  bill  (HJl.  8516)  granting 
the  consent  of  Congress  to  the  Board  of  Supervisors  of 
Leake  County.  Miss.,  to  construct  a  bridge  across  Pearl 
River  in  the  State  of  Mississippi. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Board  of  Supervisors  of  Leake  County,  or  to  the 
Board  of  Supervisors  of  Leake  County  and  the  Board  of  Super- 
visors of  Neshoba  County.  Miss.,  to  construct,  malnUln.  and 
operate  a  free  highway  bridge  and  approaches  thereto  across  the 
Pearl  River,  at  a  point  suitable  to  the  interesU  of  navigation,  at 
or  near  Carthage.  Leake  County,  Miss.,  in  accordance  with  the 
provisions  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters",  approved  March  23,  1906. 

SEC.  2.  That  the  right  to  alter,  amend,  or  repeal  thU  act  Is 
hereby  expressly  reserved. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Amend  by  striking  out  "  Board  of  Supervisors  of  Leake  County. 
or  to  the  Board  of  Supervisors  of  Leake  County  and  the  Board  of 
Supervisors  of  Neshoba  County,  Miss.",  and  lnii«rtlng  In  lieu 
thereof  "  Mississippi  Highway  Commission  ".  and  amend  the  uUe. 

The  amendment  was  agreed  ta 
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The  bin  WM  ordered  to  be  engrossed  and  read  «  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

vnzroKjf  STSTXX  or  BANKxurrcT  nr  umitb)  states 

The  Cleric  called  the  neitt  bin,  HJl.  8832.  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  B3^stem  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1. 
1898.  and  acts  amezxiatory  thereof  and  supplementary 
thereta 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

WaXDQM  ACa088  WABASH  KmOl,  SUIXIVAH  CUUMTS,  JK9. 

The  Clerk  called  the  next  biU,  HJl.  8853.  to  extend  the 
time  for  the  construction  of  a  bridge  across  the  Wabash 
River  at  a  p(^nt  in  Sullivan  County.  Ind.,  to  a  point  opposite 
the  Illinois  shore. 

There  being  no  objection,  the  Clezic  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  time*  for  commencing  and  com- 
peting the  conatnictlon  of  a  tirldge  authorized  by  act  of  Congress 
^jprored  Fe'sruary  10.  IWfl.  to  be  built  by  Sullivan  County.  Ind^ 
or  any  board  or  commlBslon  of  said  county  which  Is  or  may  be 
created  or  established  for  the  purpose,  across  the  Wabash  River. 
extending  from  some  point  in  the  county  across  said  river  to  a 
point  opposite  on  the  mtnols  shore,  are  hereby  extended  1  and  3 
years.  re«5»ectlvely.  from  the  date  of  approval  hereof. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
exprewly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  said  a  motion  to 
reconsider  laid  on  the  table. 

LXASZXG  or  CXRTAIM  COAL  LAKfiS.  ALASKA 

The  Clerk  read  the  next  biU,  HJl.  6179,  to  amend  an  act 
entitled  ''An  act  to  provide  for  the  leasing  of  coal  lands  in 
the  Territory  of  Alaska,  and  for  other  purposes." 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  act  approved  October  20,  1914. 
entitled  "An  act  to  provide  for  the  leasing  of  coal  lands  In  the 
Territory  of  Alaska,  and  for  other  purposes"  (38  Statli.  741: 
U.S.C..  title  48.  {tecs.  432  to  452.  Inclualve),  be.  and  the  same  Is 
hereby,  amended  by  adding  thereto  the  following  section: 

"  Sec.  19.  In  the  event  the  Secretary  of  the  Interior.  In  the 
Interest  of  conservation,  or  f<Mr  otiaer  satisfactory  cause,  shall 
direct,  or  shall  assent  to  the  suspension  of  operation  and'or  pro- 
ductloD  of  coal,  or  shall  have  heretofore  so  directed  or  assented, 
under  any  laaae  granted  under  the  terms  of  this  act,  any  pay- 
ment of  acreage  rental  prescribed  by  such  lease  likewise  shaU  be 
suspended  during  such  period  of  suspension  of  operations  and/or 
production,  including  any  muh  rental  heretofore  accruing  but 
remaining  unpaid:  and  the  term  of  such  lease  shall  be  extended 
by  adding  thereto  any  such  suspension  period." 

With  the  following  ctnnmittee  fimendment: 
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S.  Hues  S  and  6.  strike  out  "Including  any  such  rental 
bcr«to<ore  aocnUng  but  remaining  unpaid  "  and  Insert  "  and  pay- 
ment at  aay  rental  heretofore  aoa-ued  during  sucb  period  of 
siispenslon  but  remaining  unpaid  abaU  be  waived." 

The  amendment  was  agreed  to:  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  OMtion  to  reconsider  laid 
on  the  taUe. 

COtTMSXL  Ol  CASI  09  tmiTES  STATX8  O.  WXZXTOir  STXXL  CO. 

The  Clerk  called  the  next  bill.  HA.  8883,  limlthig  the  oper- 
ation of  sections  109  and  113  ol'  the  Criminal  Code  and 
■ectlon  IM  of  the  Revised  Statutes  of  the  United  States  with 
respect  to  counsel  in  the  case  of  United  States  of  America 
against  Welrton  Steel  Co.,  and  oUier  cases. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  I  should  like  to  have  some  expUnatlon  of 
this  bill. 

Mr.  TABER.    Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bifl  be  passed  over  without  prejudice. 
\,The  SPEAKER.    Is  there  objection? 

tlmre  was  no  objectioii. 


ASJOtntmOENT  OVCT 

Mr.  BYRNS.  Mr,  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourn  today  it  adjourn  to  meet  on  Monday 
next. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

rm'ESTicATicN  or  nazi  activity 

Pursuant  to  the  provisions  of  House  Resolution  198,  the 
Speaker  appointed  as  members  of  the  Special  Committee  to 
Investigate  Nazi  Activities  in  the  United  States:  Mr.  Mc- 
CoRMACK,  Mr.  DiCKSTKiN.  Mr.  Wbideman,  Mr.  Kramer,  Mr. 
JxNKiNS  of  Ohio,  Mr.  Taylor  of  Tennessee,  and  Mr.  Guyer. 

AntPLAKS   PROCTTREMENT 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectioiL 

Blr.  COLLINS  of  Mississippi.  Mr.  Speaker,  T  am  a  bit 
fearful,  if  newspaper  reports  be  correct,  that  an  effort  will 
be  made  to  influence  the  House  into  adopting  a  course  with 
respect  to  supplying  the  Army  with  airplanes  that  in  actual 
practice  would  not  be  economical,  that  would  retard  the  pro- 
curement of  airplanes,  and  that  might  result — and  it  seems 
to  me  would  certainly  result — in  not  acquiring  the  latest  and 
most  efficient  types  of  these  aerial-defense  weapons. 

I  do  not  propose  here  to  defend  the  acts  of  any  individuals 
having  to  do  with  the  negotiation  of  contracts  for  airplanes 
and  aeronautical  accessories  or  with  the  methods  employed 
in  such  negotiations.  I  am  willing  to  leave  that  to  the 
appropriate  officials  of  the  War  Department,  whose  business 
it  is.  If  there  have  been  improper  practices,  such  corrective 
and  punitive  measures  as  the  f£u:ts  may  warrant  should  be 
speedily  taken.  Negotiation,  however,  in  my  judgment,  can 
be  so  regulated  as  to  minimize  to  the  greatest  extent 
humanly  possible  the  opportunity  for  proceeding  contrary 
to  the  public  Interests.  There  is  no  need  to  abandon  the 
principle.  I  have  studied  this  question  for  a  nmnbei-  of 
years.  I  have  met  with  it  every  year  in  the  considjration 
of  the  War  Department  appropriation  bill.  My  reaction  is 
that  if  military  and  naval  aviation  is  to  advance  and  keep 
apace  with  development  abroad,  and  to  have  incorporated 
in  its  design  the  latest  knowledge,  the  only  method  is  to 
buy  the  best  plane  of  each  particular  type  that  hai  been 
brought  forward  at  the  time  purchase  is  to  be  made.  Such 
a  plane  essentially  would  be  in  the  proprietary  category, 
and  therefore  would  need  to  be  acquired  through  negotiation. 

The  Public  Works  Administration  allotted  $7,500,000  to  the 
Army  and  $7,500,000  to  the  Navy  for  airplane  procurement. 
The  primary  purpose  of  these  allotments  was  to  promote  in- 
dustrial recovery.  The  Navy  almost  immediately  negotiated 
contracts  and  its  allotment  is  under  expenditure.  The  Army 
was  about  to  do  the  same  thing,  but  the  Assistant  Secretary 
of  War,  despite  the  emergency,  intervened  and  instituted  a 
new  procurement  procedure,  and  the  consequence  is  that 
the  primary  purpose  of  the  allotment  has  been  wholly  de- 
feated. Whether  the  Assistant  Secretary  of  War  changed 
specifications  or  specifications  were  changed,  as  they  were, 
by  some  other  person  or  persons  at  his  direction  is  about 
as  important  as  the  difference  between  tweedle-dum  and 
tweedle-dee.  The  fact  remains  that  because  of  Mr.  Wood- 
ring's  untimely  interference  the  military  service  stands  be- 
fore the  public  condemned  for  trying  to  do  exactly  what 
our  other  defense  arm  has  done  and  is  doing,  and.  without  a 
word  of  criticism,  and  I  wish  to  go  on  record  as  condemning 
his  action  In  no  imcertain  terms. 

There  is  nobody  who  believes  in  competition  any  more 
than  I  do.  and  I  am  sure  the  Comptroller  General  will  bear 
me  out  in  the  assertion  that  he  gets  no  better  cooperation 
from  any  Member  of  either  House  of  Congress  than  me;  but 
1  maintain  and  believe  I  can  demonstrate  that  competition, 
in  the  ordinary  sense,  as  applied  to  airplane  procurement  is 
unworkable,  impracticable,  and  not  in  the  pubUc  interest 
and  will  not  be  until  the  art  becomes  stabilized. 


When  the  Army  cm:  Navy  Is  in  the  market  for  planes,  what- 
ever the  t5T)e,  they  wish  and  will  buy  under  any  circum- 
stances only  the  most  advanced  tsrpes.  No  one  can  logically 
quarrel  with  that  policy.  If  A  actually  has  demonstrated 
that  he  is  the  sole  producer  of  the  most  advanced  type,  why 
go  beyond  A?  B  and  C  may  be  producers.  Assuming 
their  plants  are  adequate,  they  have  not  the  forms  or  requi- 
site special  equipment  to  proceed  with  the  production  of 
A's  superior  product.  The  fuU  meaning  and  importance  of 
this  consideration  immediately  manifests  itself  during  an 
inspection  of  an  airplane  plant  in  production.  If  B  and  C 
were  invited  to  bid,  necessarily  they  would  have  to  include 
the  cost  of  preparing  themselves  to  go  into  production  of 
A's  plane.  If  time  be  a  factor,  B  and  C  could  not  get  into 
production  untU  the  patterns,  forms,  and  special  appli- 
ances could  be  gotten  ready,  which  would  entail  a  delay  of 
not  less  than  6  or  8  months.  The  Government's  interests 
are  best  protected  by  having  personnel  who,  by  training  and 
experience,  are  qualified  to  conduct  such  negotiations. 

Consider  now  if  A,  B,  and  C  should  be  invited  to  bid. 
A  knows  he  possesses  the  plane  desired.  Being  cognizant 
of  the  added  expense  B  and  C  must  incur,  it  is  obvious  that 
competition  in  such  circumstances,  if  fair  bids  be  made, 
would  not  be  in  the  pubUc  interest.  Competition  in  such 
circumstances  would  in  effect  be  a  mere  gesture. 

On  the  other  hand,  if  A  is  called  in  and  a  contract  ne- 
gotiated— and  bear  in  mind  that  A  wants  and  needs  the 
business — he  is  not  going  to  hold  out  for  an  excessive  price, 
and  that  is  determinable  from  previous  procurement  ex- 
perience and  the  experience  of  the  personnel  negotiating 
the  contract. 

Another  consideration:  Airplanes  have  not  yet  been  de- 
veloped to  the  point  to  which  rigid,  standard  specifications 
may  be  applied.  Changes  are  constantly  being  brought  for- 
ward looking  to  the  production  of  a  modem  airplane.  The 
introduction  of  such  changes  would  not  be  practicable  imder 
a  competitive  contract  for  new  models.  Therefore,  under 
such  a  contract,  the  design  of  the  plane  would  be  obsolete 
when  the  contract  was  executed.  Let  me  illustrate:  A  and 
B,  pursuant  to  invitation,  submit  sealed  bids.  Prom  the 
day  the  invitation  is  issued  new  developments  occur.  Ap- 
praisement of  the  bids  by  technical  experts  Is  a  matter 
of  months.  When  award  is  made,  it  is  for  a  plane  lacking 
all  the  developments  that  have  accrued  from  the  time  bids 
were  invited. 

I  maintain — and  always  have — that  negotiation  should  be 
confined  to  planes  and  engines  and  should  exclude  aeronau- 
tical accessories  not  strictly  of  a  proprietary  character. 

I  should  not  be  opposed  to  having  a  representative  of  the 
General  Accounting  Office,  designated  by  the  Comptroller 
General,  to  sit  in,  to  the  extent  practicable,  on  the  nego- 
tiation of  all  contracts,  and  I  should  be  in  favor  of  having 
the  General  Accounting  Office'  undertake  the  work  of  con- 
ducting audits  of  contractors'  accounts. 

I  am  not  interested  in  whether  this  plant  or  that  plant 
gets  any  business.  My  concern  chiefly  is  in  seeing  that 
military  and  naval  aviation  is  made  as  effective  and  effi- 
cient as  possible.  Efficiency  and  economy  would  be  pro- 
moted by  fewer  makes  of  different  types.  First  cost  and  the 
cost  of  spares  would  be  appreciably  lessened.  Omitting 
purely  amphibians,  I  can  conceive  of  identical  planes  in  both 
services,  one  force  always  as  an  auxiliary  to  the  other.  This 
would  l>e  true  also  as  to  flying  personnel,  technical  person- 
nel, and  maintenance  personnel,  both  civil  and  enlisted. 

Competition,  in  practice,  does  not  of  itself  assure  the  most 
advantageous  prices.  The  human  factor  is  still  present. 
This  town  is  always  filled  with  persons  engaged  in  represent- 
ing houses  selling  to  the  Government  who  either  have  or 
claim  to  have  influence  in  securing  contracts.  Why  are  they 
maintained  here?  Why  do  not  those  with  whom  they  have 
to  deal  shut  their  doors  to  them?  It  is  a  pernicious  practice 
and  should  be  stopped.  I  do  not  believe  it  is  generally  real- 
ized, but  a  negotiated  contract  goes  through  more  hands 
than  a  contract  awarded  as  the  result  of  competitive  bidding. 


The  chances  for  collusion  in  a  negotiated  contract  are  prac- 
tically nil. 

Mr.  Speaker,  I  am  In  favor  of  all  proper  safeguards,  but 
I  am  opposed  to  any  course  that  may  jeopardize  supplying 
Army  and  Na\7  aviation  with  the  most  advanced  types  of 
mlUtary  and  naval  airplanes. 

SENATE  BILLS  METERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  trom. 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

8. 255.  An  act  for  the  reUef  of  John  Hampshire;  to  the 
Committee  on  Claims. 

S.  754.  An  act  for  the  relief  of  Fred  M.  Munn;  to  the 
Committee  on  Military  Affairs. 

S.  838.  An  act  for  the  relief  of  Anson  H.  Pease;  to  the 
Committee  on  Indian  Affairs. 

S.  896.  An  act  for  the  relief  of  James  Tulley  Hazel;  to  tho 
Committee  on  Military  Affairs. 

S.  1132.  An  act  for  the  relief  of  Stanley  A.  Jerman.  re- 
ceiver for  A.  J.  Peters  Co..  Inc.;  to  the  Committee  on  War 
Claims. 

S.  1314.  An  act  for  the  relief  of  Perry  Randolph;  to  the 
Committee  on  Military  Affairs. 

S.  1328.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  posts  of  the  American  Legion;  to  the 
Committee  on  Militiuy  Affairs. 

S.  1431.  An  act  for  the  reUef  of  Elmer  E.  C.  Armstrong; 
to  the  Committee  on  Military  Affairs. 

S.  1432.  An  act  for  the  reUef  of  Henry  Bartels;  to  the 
Committee  on  Military  Affairs. 

S.  1442.  An  act  for  the  reUef  of  John  COorman;  to  the 
Committee  on  Military  Affairs. 

S.  1527.  An  act  for  the  relief  of  Charles  A.  Lewis;  to  the 
Committee  on  Claims. 

S.  1544.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department;  to 
the  Committee  on  Claims. 

S.  1557.  An  act  for  the  relief  of  Harry  Lee  Shaw;  to  the 
Committee  on  Military  Affairs. 

S.  1594.  An  act  for  the  reUef  of  William  Edward  Tidwell; 
to  the  Committee  on  Military  Affairs. 

S.  1657.  An  act  to  amend  section  3  of  the  act  entitled  "An 
act  to  extend  the  period  of  restriction  in  lands  of  certain 
members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses ",  approved  May  10.  1928  (45  Static.  496)  as  amended 
by  the  act  of  February  14,  1931  (48  StatX.  1108);  to  the 
Committee  on  Indian  Affairs. 

S.  1694.  An  act  for  the  relief  of  the  city  of  New  York;  to 
the  Committee  on  War  Claims. 

S.  1857.  An  act  for  the  relief  of  John  L,  Summers,  dis- 
bursing clerk.  Treasury  Department,  and  for  other  purposes; 
to  the  Committee  on  Claims. 

S.  1874.  An  act  relative  to  leasing  restricted  lands  of  In- 
dians of  the  Five  Civilized  Tribes  of  Oklahoma,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

S.  1882.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lots  to  Indians  within  the  Indian  village 
of  Taholah,  on  the  (^uinaielt  Indian  Reservation,  Wash.;  to 
the  Committee  on  Indian  Affairs. 

S.  1891.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  cancel  restricted -fee  patents  and  issue  trust  patents  In 
lieu  thereof;  to  the  Committee  on  Indian  Affairs. 

S.  1932.  An  act  for  the  relief  of  Alfred  Hohenlohe,  Alex- 
ander Hohenlohe,  Konrad  Hohenlohe,  axul  Viktor  Hohenlohe 
by  removing  cloud  on  title;  to  the  Committee  on  the  Public 
Lands. 

S.  2080.  An  act  to  provide  punishment  for  killing  or  as- 
saulting Federal  officers;  to  the  Committee  on  the  Judiciary. 

S.  2096.  An  act  equalizing  annual  leave  of  employees  of 
the  Department  of  Agriculture  stationed  outside  the  con- 
tinental limits  of  the  United  States;  to  the  Committee  on 
Agriculture. 

S.  2104.  An  act  for  the  relief  of  George  W.  Baker;  to  Mm 
Committee  on  Military  Affairs. 
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S.  2233.  An  Mt  for  the  i«Uef  of  AfiOdred  F.  Staam:  to  the 
Committee  on  Claims. 

8  3148.  An  act  to  protect  trade  and  comneree  agaizst 
interference  by  violence,  threats,  ooerckm,  or  intimidation; 
to  tbe  Committee  on  the  Jodldan'- 

S.  2249.  An  act  applying  the  powers  of  the  Federal  Gov- 
ernment, under  the  commerce  clavise  of  the  Constitution,  to 
extortion  by  means  of  telephone,  telegraph,  radio,  oral  mes- 
sage, or  otherwise;  to  the  Committee  on  the  Jodidary. 

8.2283.  An  act  to  amend  the  act  farUdding  the  trans- 
portation  at  kidnaped  persons  in  laterYtate  oommerce;  to 
the  Committee  on  the  Judiciary. 

a.  2253.  An  act  maklv  tt  unlawful  for  any  person  to  flee 
from  one  State  to  another  for  the  purpose  of  avoiding  prose- 
cation  or  tte  giving  of  testimony  in  certain  cases;  to  the 
Committee  on  the  Judiciary. 

S. 2272.  An  act  for  the  reQef  of  August  R.  Umdstrom;  to 
the  Committee  on  Military  Affairs, 

8. 3425.  An  act  to  x«peal  the  act  enUtSed  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany,  Cattaraugns.  and  OU  Spring  Indian  Reaervations  ". 
approved  January  6,  1927;  to  the  Commtttee  on  Indian 
Altelrs. 

8. 2562.  An  act  granting  leave  of  absence  to  settlers  of 
homestead  lands  during  the  years  1923,  1222.  and  1924;  to 
tte  CoBUBtUee  en  the  FuUic  Lands. 

S,  2675.  An  act  to  define  certain  crtanes  agfrinst  ttie  United 
States  in  coaaecUen  with  the  administration  of  federal 
penal  and  correctional  institutions  and  to  fix  the  puni^- 
nent  therefor;  to  the  Ooounlttee  on  the  Judiciary. 

8. 2524.  An  act  for  the  reUef  of  Ehno*  Kettering;  to  tbe 
Coatimlttee  on  Claims. 

8. 2672.  An  act  for  the  reUef  of  Mabri  8.  Parker;  to  the 
Commtttee  on  Claims. 

8. 1754.  An  act  to  add  certain  pubHo-domaln  land  In  Mon- 
tana to  the  Rocky  Boy  bidlaa  Reservation;  to  the  Oommittee 
on  Iiuilan  Affairs. 

8. 2835.  An  act  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  raataitenanee  of  the  American  men^ant  marine,  to  repeal 
certain  emergency  legidation,  and  to  provide  for  the  dlspo^ 
sitlon,  regulation,  and  \ise  of  property  acquired  tJiereonder, 
and  for  other  purposes  ".  as  applied  to  the  Virgin  Islands  of 
Qie  United  States;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Rsherles. 

8. 2841.  An  act  to  provide  punishment  for  certain  offenses 
committed  against  banks  organized  or  operating  under  laws 
of  the  United  States  or  any  member  of  the  Federal  Reserve 
System;  to  the  Committee  on  the  Judiciary. 

8.3963.  An  act  for  the  relief  of  Don  C.  Fees;  to  the 
Committee  on  Claims. 

5.  2870.  An  act  to  require  the  publicati(»i  of  reports  of 
cond<Mop  of  State  member  banks  of  the  Federal  Reserve 
System,  and  for  other  imrposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

8.2824.  An  act  to  include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof;  to  the  Committee  on  the 
Public  Lands. 

6.  2924.  An  act  to  facilitate  the  acquisition  of  mlgratory- 
bird  refuges,  and  for  other  parpoees;  to  the  Committee  aa 
AgriaalUxn. 

8.2997.  Ab  act  authortstaig  loans  by  Federal  Land  banks 
to  iDOorporated  aasociatlans  and  eorporations  In  certain 
cases,  and  for  other  purposes;  to  the  Committee  on  Agrl- 
cttliure. 

8.2144.  An  act  to  legahae  a  bridge  across  thte  St  Louis 
at  or  near  Cloquet,  Mian.;  to  the  Committee  on 
uad  i^Breign  Oonunerce. 

8.JJtos.92.  Joint  resolation  aiithorizing  tlK  creaticm  tA  a 
Federal  Memorial  Commission  to  consider  and  farwidate 
plaBa  tar  the  constrvction.  on  the  western  bank  at  the  Mis- 
sissippi River,  at  or  near  the  stte  of  old  BL  Lools.  Mo.,  at  a 
permanent  memcurlal  to  the  men  who  made  possible  the 
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teiTitorial  expansion  of  the  United  States,  particularly  Presl- 
d«it  Thomas  Jeflereon  and  his  aides.  Livingston  and  Mon- 
roe, who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
esi^rers.  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers,  and  others  who  contributed  to 
the  territorial  expansion  and  development  of  the  United 
States  of  America;  to  the  Committee  on  the  Library. 

SJJles.  94.  Joint  resolution  to  retire  George  W.  Hess  as 
Director  Emeritus  of  the  Botanic  Garden;  to  the  Committee 
on  the  Library. 

KKaOIXES   BILLS  SIGKZD 

Wr  PARSONS,  fnMtt  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.  3521.  An  act  to  reduce  certain  fees  In  naturalization 
proceedings,  and  for  other  purposes. 

The  SPIAKER  announced  his  signature  to  eruxilled  bills 
and  an  TimiiArt  joint  resolution  of  the  Senate  of  the  follow- 

ix«  titles: 

S.  982.  An  act  to  prohibit  flnandal  transactions  with  any 
foreign  govermnent  in  default  on  Its  obligatians  to  the  United 
States; 

8. 1528.  An  act  to  amend  section  3702,  Revised  Statutes: 

S.  2308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  ooDstruction  of  a  bridge  across  the  Missouri 
River  at  or  zwar  Randolph,  Mo.; 

S.  2324.  An  act  for  the  relief  of  the  Noank  Shipyard,  Inc.; 

&2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Sprinf^ld  special  road  district  in  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes: 

8.2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Minnesota  River  at  or  near  Jordan. 
Minn.; 

5.2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  St.  Louis  River  at  or  near  Cloquet.  Minn.; 

S  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  .and  operate  a  free  highway  bridge  across  the 
Mississippi  River  at  or  near  the  southerly  end  of  Lake 
Bemidji.  Miim.; 

S.  2689.  An  act  to  authorize  the  Department  of  Labor  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes; 

S.  2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Cumberland  River  at  or  near  Carthage.  Smith  County, 
Term.;  and 

S.JJles.  74.  Joint  resolution  authorizing  necessary  funds 
to  conduct  investigation  regarding  rates  charged  for  elec- 
trical energy  and  to  prepare  report  thereon. 

ADJOURKMSirr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
52  minutes) ,  in  accordance  with  the  order  heretofore  made, 
the  House  adjourned  until  Monday,  April  9,  1934,  at  12 
o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  frcan  the  Speaker's  table  and  referred  as  follows: 

401.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting draft  of  a  bill  to  amend  the  act  approved  February  15, 
1829,  entitled  "An  act  to  permit  certain  warrant  officers  to 
count  all  active  service  rendered  under  temporary  appoint- 
ments as  warrant  or  commissioned  officers  in  the  Regular 
Navy  or  as  warrant  or  commissioned  officers  In  the  United 
States  Naval  Reserve  Force  for  purposes  of  promotion  to 
chief  warrant  rank  ";  to  the  Committee  on  Naval  Affairs. 


402.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  bill  to  provide  relief  to  Government 
contractors  operating  under  codes;  to  the  Committee  on  the 
Judiciary. 

REPORTS   OP   COMMITTEES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  HAINES:  Committee  on  the  Post  Office  and  Post 
Roads.  HM.  8701.  A  bill  to  fix  the  rates  of  postage  on 
reading  matter  for  the  blind;  without  amendment  (Rept. 
No.  1142).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
HJl.  8568.  A  bill  to  amend  section  11  (i)  of  the  District 
of  Columbia  Alcoholic  Beverage  Act  (Public,  No.  85,  73d 
Cong.);  with  amendment  (Rept.  No.  1143).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
324.  A  resolution  for  the  consideration  of  HJi.  7059.  a  bUl 
to  provide  for  the  further  development  of  vocational  educa- 
tion in  the  several  States  and  Territories;  without  amend- 
ment (Rept.  No.  1144) .    Referred  to  the  House  Calendar. 

Mrs.  NORTON:  Committee  on  the  District  of  Coliunbia. 
HJR.  8519.  A  bill  to  amend  sections  5.  9.  and  12  and  repeal 
section  36  of  the  District  of  Columbia  Alcoholic  Beverage 
Control  Act;  with  amendment  (Rept.  No.  1146).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
HJl.  8854.  A  bill  to  amend  the  District  of  Columbia  Alco- 
holic Beverage  Control  Act  by  amending  sections  11.  22.  23. 
and  24;  with  amendment  (Rept.  No.  1147).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
HJl.  4548.  A  bill  to  provide  old-age  securities  for  persons 
over  60  years  of  age  residing  in  the  District  of  Columbia,  and 
for  other  purposes;  with  amendment  (Rept.  No.  1148).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  MOREHEAD:  Committee  on  the  Post  Office  and  Post 
Roads.  KH.  5334.  A  bill  to  amend  the  third  clause  of 
section  14  of  the  act  of  March  3,  1879  (20  Stat.  359;  US.C, 
title  39.  sec.  226);  without  amendment  (Rept.  No.  1149). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  ROMJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  HJl.  3384.  A  bill  for  the  relief  of  Ralph  C.  Irwin; 
with  amendment  (Rept.  No.  1145).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OF  REFERENC^E 
Under  clause  2  of  rule  XXn.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   (HJl. 
2132)  granting  a  pension  to  Neoma  Brooks,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

My  Mr.  RUDD:  A  bill  (HJl.  8977)  to  amend  the  Radio 
Act  of  1927.  approved  February  23,  1927,  as  amended;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  8978)  cre- 
ating the  International  Bridge  Commission  and  authorizing 
said  commission  and  its  successors  to  construct,  maintain, 
and  operate  a  bridge  across  the  St.  Manrs  River  at  or  near 
Bault  Ste.  Marie.  Mich.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 


By  Mr.  ELLENBOGEN:  A  bill  (HJl.  8979)  to  make  an 
additional  appropriation  of  $2,000,000,000  for  the  construc- 
tion of  Public  Works  projects  and  of  $400,000,000  for  Fed- 
eral grants  to  the  several  States  for  construction  and  exten- 
sion of  highways,  and  for  other  purposes;  to  the  Committee 
on  Appropriations. 

By  Mr.  DARDEN:  A  bill  (HJl.  8980)  to  amend  the  Agri- 
cultural Adjustment  Act.  as  amended;  to  the  Committee  on 
Agriculture. 

By  Mr.  SINCLAIR:  A  bill  (HJl.  8981)  to  provide  for  the 
purchase  and  sale  of  farm  products;  to  the  Committee  on 
Agriculture. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill  (HJl. 
8982)  to  define  the  exterior  boxmdaries  of  the  Navajo  In- 
dian Reservation  in  New  Mexico,  and  for  other  purposes: 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BACON:  A  bill  (HJl.  8983)  providing  for  the 
examination  and  survey  of  Lake  Montauk  Harbor,  Long 
Island,  N.Y.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.R.  8984)  providing  for  the  examination  and 
survey  of  Sterling  Harbor,  Long  Island,  N.Y.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  DIMOND:  A  bill  (HJl.  8985)  to  authorise  com- 
pensation in  lieu  of  accimiulated  leave  to  employees  sepa- 
rated from  the  Department  of  Agriculture  through  the  dis- 
continuance of  the  United  States  experiment  stations  in 
Alaska,  Guam,  and  the  Virgin  Islands;  to  the  Committee  on 
Appropriations. 

By  Mrs.  NORTON:  A  bill  (HJl.  8988)  to  transfer  the 
powers  of  the  Board  of  Public  Welfare  to  the  Commissioners 
of  the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

Also,  a  bill  (HJl.  8987)  to  amend  an  act  entitled  "An  act 
to  establish  a  Board  of  Indeterminate  Sentence  and  Parole 
for  the  District  of  Columbia,  and  to  determine  its  functions, 
and  for  other  purposes",  approved  July  15,  1932;  to  the 
Committee  on  the  District  of  Cohunbla. 

By  1^.  FIESINGER:  A  bill  (HJl.  8988)  to  amend  section 
8  of  part  2  of  the  Agricultural  Adjustment  Act;  to  the 
Committee  on  Agriculture. 

By  Mr.  tttt.t.  of  Alabama:  A  bill  (HJl.  8989)  to  amend 
section  2,  subsection  (c) ,  of  the  Home  Owners'  Loan  Act  of 
1933;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  BANKHEAD:  Resolution  (HJles.  824)  for  the 
conslderaUon  of  HJl.  7059,  a  bill  to  provide  for  the  further 
development  of  vocational  education  in  the  several  States 
and  Territories;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (HJl.  8990)  granting  an  Increase  of 
pension  to  Emily  Semple  Wood;  to  the  Committee  on  Pen" 
sions. 

Also,  a  bill  (HJl.  8991)  granting  a  pension  to  Barbara 
Oertel;  to  the  Committee  on  Pensions. 

By  Mr.  CONNOLLY:  A  bill  (HJl.  8992)  for  the  relief  of 
Frank  A.  Groner;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DARDEN:  A  bill  (HJl.  8993)  for  the  relief  of  the 
heirs-at-law  of  Barnabas  W.  Baker  and  Joseph  Baker;  to 
the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (HJl.  8994)  for  the  relief  of 
Garfield  Arthur  Ross;  to  the  Committee  on  Claims. 

By  Mr.  REILLY:  A  bill  (HJl.  8996)  granting  a  pension  to 
Augusta  E.  I.  Sutton;  to  the  Committee  on  Pensions. 

By  Mr.  SCHAEFER:  A  bill  (HJl.  8996)  granting  a  pen- 
sion to  Antonia  Kuehn;  to  the  Committee  on  Invalid  Pen- 
sions. 

PETmONS.  ETC. 

Under  clause  1  of  rule  XXM,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3536.  By  Mr.  BACON:  Petition  of  the  New  York  8Ute 
Legislature  (urging  the  prohibition  of  any  dlacrimtnatloB 
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because  of  race,  creed,  or  color  In  public  restauranta  under 
the  control  of  the  Congress:  to  the  Committee  on  Accounts. 
S637.  By  Mr.  ENGLEBRIOHT:  Telegrams  from  Cali- 
fornia, with  reference  to  the  Johnson  amendment  to  the 
p^nK***^  cotton  bill;  to  the  Coiomittee  on  Agriculture. 

3638.  Also,  petition  of  the  Richmond  Chamber  ci  Com- 
merce. RichmoiMl.  Calif.,  protesting  against  the  passage  of 
the  Fletcher-Raybum  stock-exchange  control  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3639.  By  lir.  FULMER:  Resolution  of  the  Charleston  Re- 
tail Merchants  Association,  of  Charleston.  8.C..  favoring  the 
enactment  of  the  Pettengill  bill,  and  "  respectfully  urging 
our  Senators  and  Congressmen  to  work  for  the  passage  of 
t^im  bill  at  t^ii*  session  of  Congress  ";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3640.  By  Mr.  GOODWIN:  Petition  of  Rev.  J.  B.  Conroy. 
pastor  St.  Johns  Church.  Clove,  Ulster  County.  N.Y..  in 
behalf  of  150  members  of  his  church,  requesting  the  support 
of  the  amendment  to  section  301  of  Senate  bill  2910  provid- 
ing for  the  regulation  of  interstate  and  foreign  communica- 
tions by  wire  or  radio,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3641.  Also,  petition  of  Mrs.  M.  Victoria  Kaiser  and  others, 
residents  of  Sullivan  County,  N.Y.,  voicing  disapproval  of 
House  bill  5612.  which  calls  for  the  administering  of  a  silver- 
nitrata  solution  to  the  eyes  of  all  new-bom  children  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

8642.  By  Mr.  HOWARD:  PetiUon  of  Edwin  Weinrich,  of 
Pierce.  Nebr..  and  other  producers  of  livestock  in  the  Third 
District  of  Nebraska,  urging  the  passage  of  SeiuUe  bill  3064; 
to  the  Committee  on  Agriculture. 

3643.  Also,  peUUon  of  Adolph  H.  Claussen.  of  Wayne, 
Nebr..  and  other  producers  of  livestock  in  the  Third  District 
of  Nebraska,  urging  favorable  consideration  of  Senate  bill 
3064 ;  to  the  Committee  on  Agriculture. 

3644.  By  Mr.  JENKINS  of  Ohio:  Petition  signed  by  pro- 
ducers of  livestock  in  Vinton  County.  Ohio,  urging  support 
of  Congress  of  Senate  bill  3064.  which  is  an  amendment  to 
the  Packers  and  Stockyards  Act  regulating  direct  purchases 
of  livestock  in  the  country  as  well  as  feeding  (H?erations;  to 
the  Committee  on  Agriculture. 

3645.  By  Mr.  KENNET:  Petition  in  the  nature  of  a  reso- 
lution of  the  Senate  of  the  State  of  New  Jersey,  respect- 
fully urging  the  Members  of  Congress  from  the  State  of 
New  Jersey  to  make  every  effort  to  bring  about  the  prompt 
enactment  of  such  legislation  as  comprised  in  either  House 
bill  6231  or  8303;  to  the  Committee  on  Ways  and  Means. 

3646.  By  Mr.  LINDSAY :  Petition  of  Cork  Import  Corpora- 
tion. New  York  City,  opposing  the  National  Securities  Ex- 
change Act  of  1934;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3647.  A3bo,  tdegram  of  Joseph  Moran.  of  Brooklyn.  N.Y.. 
apposing  the  enactment  ai  the  National  Securities  Exchange 
Act  of  1934;  to  the  Committee  on  Interstate  and  Foreign 
OoBUoaeroe. 

3648.  Also,  petition  of  the  Crown  Manufacturers  Associa- 
tion of  America.  Washington.  D.C.,  protesting  against  the 
Fletcber-Raybum  bill,  the  tariff  bill,  and  the  Wagner  labor 
Mil;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3649.  Abo,  petition  of  the  Negro  Foreign  Bom  Clttens 
League.  New  York  City,  favoring  the  De  Priest  resolution; 
to  the  Committee  on  Roles. 

3650.  Also,  petition  of  the  Harlem  Lawyer^  Aasocfaition. 
New  York  City,  favoring  the  De  Priest  resolution:  to  the 
Committee  on  Rules. 

SS51.  Also.  peUUon  of  William  McOUnchesr.  of  Brooklyn. 
N^.,  protesting  against  tbe-eiwctment  ol  the  ftetcher-Ray- 


bum  bill;   to  the  Committee ^  on  Interstate  and  Foreign 
Commerce.  / 

3652.  Also,  peUtlon  of  Wal^  L.  Cuff.  John  E.  Tlbbetts. 
Adam  Rrhlawfti.  Peto-  J.  Dunn.  Helen  Fyfe.  Helm  M.  ODea. 
Peter  Dalton,  Mrs.  D.  Fitzgerald,  and  Robert  MoIhaU.  all  of 
the  Third  Congzesslonal  District.  Brooklyn,  N.Y..  faToring 
proposed  amiKkdment  to  secticui  301,  Senate  bill  2910;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 


3653.  Also,  petition  of  the  Brooklyn  CathoUc  Action 
uncil.  Brooklyn.  N.Y..  recommending  favorable  action  on 
endment  submitted  by  Rev.  John  B.  Harney  to  section 

1  of  Senate  bill  2910;  to  the  Committee  on  Merchant 
arine.  Radio,  and  Fisheries. 

3654.  Also,  petition  of  L.  Bernadette  Schneider  and 
ojthers,  voters  of  the  Third  Congressional  District  of  New 
'\  ork,  favoring  amendment  proposed  by  Rev.  J.  B.  Harney  to 
iction  301  of  Senate  bill  2910;  to  the  Committee  on  Mer- 

ant  Marine.  Radio,  and  Fisheries. 

3655.  Also,  petition  of  William  R.  Warner  Si  Co.  Inc.. 
ew  York  City,  protesting  against  the  increased  tax  on  non- 

verage    alcohol   used   in   the    manufacture    of    medicinal 
ucts;  to  the  Committee  on  Ways  and  Means. 

3656.  By  Mr.  PERKINS:  Pelition  of  residents  of  Warren, 
unterdon,  and  Bergen  Counties  of  the  State  of  New  Jer- 

petitioning  Congress  to  act  at  once  to  safeguard  the 
lerent  rights  of  the  American  people  relative  to  the  radio; 
the  Committee  on  Merchant  Marine,  Radio,  and  Fish- 
es. 

3657.  Also,  petition  of  the  Senate  of  the  State  of  New 
irsey  (the  House  of  Assembly  concurring),  urging  the 
embers  of  Congress  from  New  Jersey  to  bring  about  en- 

ctment  of  a  bill  to  p)ermit  State  taxation  of  interstate 
^es;  to  the  Committee  on  Interstate  and  Foreign  Com- 

terce. 
3658.  By  Mr.  RUDD:  Petition  of  the  Cork  Import  Corpo- 
tion.  New  York  City,  opposing  the  passage  of  the  Na- 
onal  Securities  Exchange  Act  of  1934;  to  the  Committee 
in  Interstate  and  Foreign  Commerce. 

3659.  Also,  petition  of  the  Bilt-Rite  Baby  Carriage  Co.. 
rooklyn.  N.Y..  opposing  the  pa.ssage  of  Senate  bill  2926  and 
buse  bill  8423;  to  the  Committee  on  Labor. 

3660.  Also,  petition  of  the  Crown  Manufacturers'  Asso- 
diation  of  America,  opposing  the  passage  of  the  Fletcher- 

ybum  bill;  to  the  Committee  on  Interstate  and  Foreign 
ommerce. 

3661.  Also,  petition  of  the  Order  of  Alhambra.  Brooklyn, 
Y.,  favoring  the  amendment  to  section  301  of  Senate  bill 
10  offered  on  behalf  of  Radio  Station  WLWL,  New  York; 

tb  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3662.  Also,  petition  of  Frank  Associates,  Inc.,  New  York 
(lity,  opposing  the  passage  of  Wagner -Connery  bill,  the 
lariff  bill,  and  the  Connery  30-hour  week  bill;  to  the  Com- 
r  littee  on  Labor. 

3663.  Also,  petition  of  the  Harlem  Lawyers'  Association, 
ew  York  City,  favoring  the  passage  of  the  De  Priest  reso- 
lution. House  Resolution  236;  to  the  Committee  on  Rules. 

3664.  Also,  petition  of  the  Bilt-Rite  Baby  Carriage  Co., 
rooklyn,  N.Y.,  opposing  the  passage  of  House  bill  8430;  to 

t^  Committee  on  Ways  and  Means. 

3665.  By  Mr.  SUTPHIN:  Concurrent  resolution  adopted 
liy  both  houses  of  the  New  Jersey  Legislature,  urging  prompt 
{ nactment  of  legislation  as  provided  in  House  bills  8231  and 
{303  and  Senate  bill  2897;  to  the  Committee  on  Interstate 
4nd  Foreign  Commerce. 

3666.  Also,  resolution  of  Middlesex  Council  857,  Knights  of 
^olumbus.  opposing  pending  birth-control  legislation;  to  the 
( kxnmittee  on  the  Judiciary. 


SENATE 

Friday,  April  6,  1934 

(.Legislative  day  of  WedJiesday.  Mar.  28.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
dH  the  recess. 

CALL  or  THK  BOLL 

Mr.  LEWIS.  Mr.  President,  I  note  the  absence  of  a  quo- 
ijtun.  and  ask  for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Chief  Clei*  called  the  roll,  and  the  following  Senators 
Answered  to  their  names: 


i  shunt 
iusUn 


BarUey 

Borah 

BaUey 

Black 

Brown 

BankhMkd 

Bone 

Bulkier 

1934 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Costlgan 

Couzens 

Davts 

Dlcklnflon 

Dleterlch 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 
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Oeorve 

Gibson 

Glass 

Ooldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Rean 

Keyes 

King 

La  Pollette 

Lewis 

L/Ogan 

Lonergan 


Xionc 

McAdoo 

McCarr^ 

McGUl 

McKeUar 

McNary 

Metcalf 

Murphy 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 


Robinson.  Ind. 

RusseU 

SchaU 

Bheppartf 

Shlpstead 

Smith 

Bteiwer 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenbcrg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
Senator  from  Mississippi  [Mr.  Stephens],  the  Senator  from 
Florida  [Mr.  Trammell],  the  Senator  from  New  York  [Mr. 
Copeland],  who  are  necessarily  detained,  and  the  absence 
of  the  Senator  from  Montana  [Mr.  Wheeler],  who  is  de- 
tained by  illness. 

Mr.  HEBERT.  I  desire  to  armoimce  that  the  Senator  from 
New  Jersey  [Mr.  Barbour]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 

Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 

passed   the   following   bills   of   the   Senate,   each   with   an 

amendment,  in  which  it  requested  the  concurrence  of  the 

■  Senate: 

S.  2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria,  Oreg.;  and 

S.  2999.  An  act  to  guarantee  the  bonds  of  the  Home  Own- 
ers' Loan  Corporation,  to  amend  the  Home  Owners'  Loan 
Act  of  1933,  and  for  other  purposes. 

The  message  also  armounced  that  the  House  had  passed 
the  following  bill  and  joint  resolution  of  the  Senate,  each 
with  amendments,  in  which  it  requested  the  concurrence  of 
the  Senate: 

S.  3022.  An  act  to  amend  sections  3  and  4  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  and  regulation 
of  the  fisheries  of  Alaska",  approved  June  26,  1906,  as 
amended  by  act  of  Congress  approved  June  6,  1924,  and  for 
other  purposes;  and 

S.J.Res.  15.  Joint  resolution  extending  to  the  whaling  in- 
dustry certain  benefits  granted  under  section  11  of  the 
Merchant  Marine  Act,  1920. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.R.  503.  An  act  to  authorize  the  donation  of  certain  land 
to  the  town  of  Bourne,  Mass.; 

HJl.  1724.  An  act  providing  for  settlement  of  claims  of 
officers  and  enlisted  men  for  extra  pay  provided  by  act  of 
January  12.  1899; 

H.R.  1766.  An  act  to  provide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  States 
disabled  by  injuries  sustained  in  the  performance  of  their 
duties ; 

H.R.  3843.  An  act  to  repeal  an  act  of  Congress  entitled 
"An  act  to  modify  and  amend  the  mining  laws  in  their 
application  to  the  Territory  of  Alaska,  and  for  other  pur- 
poses ",  approved  August  1,  1912; 

H.R.  4808.  An  act  granting  citizenship  to  the  Metlakahtla 
Indians  of  Alaska; 

H.R.  5038.  An  act  authorizing  pursers  or  licensed  deck 
officers  of  vessels  to  perform  the  duties  of  the  masters  of 
such  vessels  In  relation  to  entrance  and  clearance  of  same; 

HH.  5927.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  Cali- 
fornia State  park  system; 

HJl.  6013.  An  act  to  authorize  the  sale  of  land  and  houses 
at  Anchorage,  Alaska; 


H.R.  6179.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  leasing  of  coal  lands  in  the  Territory  of 
Alaska,  and  for  other  purposes  "; 

HJl.  6898.  An  act  authorizing  the  city  of  Atchison.  Kans.. 
and  the  county  of  Buchanan.  Mo.,  or  either  of  them,  or  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  States,  acting  jointly  or  sev- 
erally, to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison.  Kans. ; 

HJl.  7200.  An  act  to  provide  for  the  addition  of  certain 
lands  to  the  Chickamauga  and  Chattanooga  National  Mili- 
tary Park  in  the  States  of  Tennessee  and  Georgia; 

HJl.  7306.  An  act  to  amend  section  10  of  the  act  entitled 
"An  act  extending  the  homestead  laws  and  providir\g  for 
right-of-way  for  railroads  in  the  District  of  Alaska,  and  for 
other  purposes  ",  approved  May  14.  1398.  as  amended; 

HJl.  7356.  An  act  to  provide,  in  case  of  the  disability  of 
senior  circuit  judges,  for  the  exercise  of  their  powers  and 
the  performance  of  their  duties  by  the  other  circuit  judges; 

HJl.  7425.  An  act  for  the  hiclusion  of  certain  lands  in  the 
national  forests  in  the  State  of  Idaho,  and  for  other  pur- 
poses; 

HJl.  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  States  to  the  city  of  WUmington, 
Del.,  and  from  the  city  of  Wilmiiigton,  Del.,  to  the  United 
States; 

HJl.  7549.  An  act  to  modify  the  effect  of  certain  Chip- 
pewa Indian  treaties  on  areas  in  Minnesota; 

HJl.  8429.  A|»  act  to  revive  and  reenact  the  act  entitled  • 
"An  act  authorizing  D.  S.  Prentiss,  R.  A.  Salladay,  Syl  P. 
Histed.  William  M.  Turner,  and  John  H.  Rahilly.  their  heirs, 
legal  representatives,  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Mississippi  River  at  or  near 
the  town  of  New  Boston,  IlL".  approved  March  3.  1931; 

H.R.  8438.  An  act  to  legalize  a  bridge  across  St.  Fran- 
cis River  at  or  near  Lake  City.  Ark.; 

HJl.  8516.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  Highway  Commission  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Pearl  River  in 
the  State  of  Mississippi; 

HJl.  8853.  An  act  to  extend  the  time  for  the  construction 
of  a  bridge  across  the  Wabash  River  at  a  point  in  Sullivan 
County.  Ind.,  to  a  point  opposite  on  the  Illinois  shore;  and 

HJJles.  10.  Joint  resolution  requesting  the  President  to 
proclaim  Octolaer  12  as  Columbus  Day  for  the  observance  of 
the  anniversary  of  the  discovery  of  America. 

TARXrr   DUTY   OK   LACIS — PETTTIOII 

Mr.  HEBERT.  Mr.  President,  I  ask  unanimous  consent  at 
this  time  to  present  for  appropriate  reference  a  petition 
signed  by  about  600  lace  workers  of  the  State  of  Rhode 
Island  praying  for  the  retention  of  the  present  duty  on  laces. 

The  VICE  PRESIDENT.  The  petition  will  be  received 
and  referred  to  the  Committee  on  Finance. 

PROCXSSIKC  TAX  OM  JXTTS  BAGS 

Mr.  BORAH.  Mr.  President,  we  were  discussing  a  few 
days  ago  the  question  of  the  processing  tax  on  Jute  bags. 
I  do  not  desire  to  discuss  the  subject  again  at  this  time,  but 
I  ask  to  have  inserted  in  the  Record  a  set  of  resolutions 
adopted  by  the  New  Sweden  Orange,  of  Idaho  Palls,  Idaho, 
and  also  a  telegram  from  Lamar,  Colo.,  relating  to  the 
subject. 

There  being  no  objection,  the  resolutions  and  telegram 
were  ordered  to  lie  on  the  table  and  to  be  printed  in  the 
Record,  as  follows: 

Idaho  Fauls,  Idaho.  March  1$,  i934. 

At  a  meeting  of  New  Sweden  Grange.  Friday.  ICarcli  18.  the 
following  resolutions  were  adt^ted: 

••  Whereas  without  any  notice  or  warning  whatever  these  taxe« 
were  imposed  upon  Jute  products  to  the  serious  detriment  of 
both  the  grower  and  shipper  of  Idaho  potatoes;  and 

"  vehereaa  the  farmers  of  Idaho  are  today  paying  a  heavy  tariff 
upon  all  Jute  shipped  Into  the  United  SUtes.  also  a  procesalng 
tax  upon  all  cotton  goods  used  by  them;  and 

"Whereas  the  farmers  of  Idaho  have  never  used  cotton  bags, 
except  m  a  smaU  way.  la  the  markeUsg  of  their  producu.  and 
cannot  use  cotton  bags  In  any  quantity  except  only  fw  amaU 
consximer  packages  and  on  wlilch  Jute  bags  cannot  be  \xsed;  ana 
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"Whercu  Jut«  bi«*  •«   In   no  wmy  compHltlT*  to  ortton   a« 

the  ordmary  containers  for  potAtoes;  and  %.^„,^t 

"Whereas  the  fanner«  of  Idaho  are  today  paying  the  heaviest 

freight  rates  upon   their  commodltlea  moving  to  market  of  any 

Uke  farming  community  In  the  United  State*;   and 

"  Whereaa  the  farm  commodltiea  of  the  State  of  Idaho  during 
the  pa«t  few  year*  have  sold  at  prices  averaging  »5«^  "i^  ^ 
cost  of  production,  particularly  all  crope  that  are  affected  by  the 

tax  on  lut«  products;  and 

"Whenaa  there  Is  no  direct  nor  Indirect  benefit  received  oy 
the  farmers  ot  Idaho  from  the  money  that  they  have  paid  out 
as  a  result  of  this  processing  tax:  and 

'Whereas  the  potato  industry  has  never  received  any  crop 
•dranoa  or  adTanees  for  abandoned  acreagea.  nor  do  they  antici- 
pate any  such  assistance;  and 

"Whereas  the  tax  upon  Jute  products  Is  only  another  unjust, 
unfair  and  unreasonable  burden  added  to  those  now  being  borne 
by  the  faracrs  of  the  SUte  of  Idaho,  and  further  deprives  them 
of  any  opportunity  that  they  might  have  to  recover  from  the 
dsuiiieiitl  eondttion  of  their  Industry :  Now,  thervton.  be  it 

"  Acsotoed.  That  w».  as  growera.  in  a  meeting  assembled  at  Idaho 
VUla.  Idaho.  thU  aoth  day  of  March  1034.  proicat  the  processing 
tax  now  tmpoaed  upon  jute  bags  used  In  marketing  of  our  com- 
mtodtKVn.  and  respectfully  nnt*  the  United  States  Oovemment 
ttarouxb  the  United  States  Departmsat  of  Agrtculturs  to  give 
Um  produears  at  potatoes  relief  from  these  unfair,  unjo^,  and 
unr«asonable  taxes  by  removing  the  processing  tax  upon  all  Jute 
bags  used  In  the  marketing  of  these  commodities." 

It  was  voted  that  we  send  coptee  U>  Secretary  of  Agrtcultnre 
Bsary  A.  Wallace  aad  Senator  WUllam  C  Borah. 

John  Wackxxu, 

Grand  Master. 
Ltxx  E.  Aixxm. 

SeereUny. 

Lama*.  Coio..  April  5,  1934. 

Senator  William  I.  Bobah. 

Wasfitngton..  DX!.: 
HeartUy  support  your  petition  to  Secretary  Wallace  asking  re- 
moval of  tax  on  burlap  bags.  This  tax  should  also  be  removed  on 
bags  used  for  packing  alfalfa  meal,  which  amounts  to  approxi- 
mately 80  centa  per  ton.  the  greater  part  of  which  the  alfalfa 
grown-  must  necessarily  stand.  This  results  in  a  tax  on  alfalfa 
of  approximately  flSOOOO  annually  paid  direct  and  Indirect  by 
alfalfa  millers  In  Idaho.  CallfornU.  Colorado,  Nevada.  New  Mexico, 
Kansas.  Nebraska,  and  Oklahoma.  This  tax  also  most  surely  affects 
tiM  baste  price  to  the  farmer  on  all  alfalfa,  whether  maifteted  at 
•IfaUa  mtUs  or  elsewhere. 

P.  M.  WILBON, 

Denver  Alfalfa  Milling  A  Product  Co.. 
Operuttng  «n  CaUfxyrnia.  Colorado.  Kanaaa.  Nebraska,  and  Michigan. 

TAX  0»  IMPORTED  OIU  AND  FATS 

Mr.  SUIPSTKAD.  Bdr.  President.  I  present  and  ask  to 
have  printed  in  the  Rbcoid  and  lie  on  the  table  a  telegram 
from  A.  M.  Loomis.  secretary  of  the  National  Dairy  Union, 
memorializing  Congress,  in  behalf  of  representatives  of  the 
dairy  industry,  for  the  imposition  of  a  tax  on  imported  oils 
and  fats. 

TlKre  being  no  objection,  the  telegram  was  ordered  to  lie 

on  the  table  and  to  be  printed  in  the  Rccor».  as  follows: 

Chicago,  Iix.,  April  5,  1934. 

Cbxsteb  Grat. 

Washington,  D.C.: 

Large  meeting  creamery  owners  and  operators,  sponsored  by 
American  Aasociation  Creamery  Butter  Manufacturers,  unani- 
mously adopted  following: 

"AH  branches  of  the  dairy  industry  having  gone 'on  record  as 
taTorliig  a  tax  on  imported  oils  and  fats,  this  meeting,  consisting 
(tf  iwpcescntatlves  at  the  large  National  and  State  ori<anlzatlors 
ftoaa  SI  States,  nuw  desires  to  memcs-iaUae  Congress  as  follows: 

-  First.  To  approve  principle  of  taxing,  first,  domestic  processing 
coconut  oti.  sesame  oil.  palm  oil,  palm-kernel  oil.  sunflower  oil. 
Imported  whale  oil.  imported  Ash  oil.  as  now  found  section  003 
Pi*wt*«»^  iBtemal  rcvenus  bill,  as  amended,  reported  Senate  Finance 
Committee. 

**  Second.  To  oppose  and  defeat  any  change  whldt  would  exempt 
from  taxaUon  any  kind  or  grade  of  oU  now  enumerated  therein, 
regardless  of  ita  source. 

"  Third.  TO  approve  and  adopt  an  aoMndment  which  would  in- 
crease tax  rata  therein  proposed  from  3  centa  pound  to  9  centa 
pound. " 

A.  M.  Looins. 
Secretory  JVatioaol  Datrg  Vnitm, 

■KPOKTs  or  cotncrmxs 

Mr.  SHSFPARD.  from  the  Committee  on  IfiUtary  Affairs. 
to  which  was  referred  the  bill  (S.  2227)  for  the  relief  of 
Harold  S.  Shepardson.  reported  it  without  amenrtmrnt  and 
submitted  a  report  (No.  635)  thereon. 


April  6 


I  He  also  from  the  Committee  on  Commerce,  to  which  were 
ileferred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

HH  7060.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  near  The  Dalles.  Oreg.  (Rept.  No.  636) ; 

HJl  7801.  An  act  to  extend  the  times  for  commencing  and 

completing  the  construction  of  a  bridge  across  the  Columbia 

jver  at  or  near  The  Dalles,  Oreg.  (Rept.  No.  637) ; 

HJl.  7803.  An  act  authorizing  the  city  of  East  St.  Louis, 

J.,  its  successors  and  assigns,  to  construct,  maintain,  and 

perate  a  toll  bridge  across  the  Mississippi  River  at  or  near 

point  between  Morgan  and  Wash  Streets,  in  the  city  of 

It.  Louis.  Mo.,  and  a  point  opposite  thereto  in  the  city  of 

«t  St.  Louis.  111.  (Rept.  No.  638) ; 

HJl.  8040.  An  act  granting  the  con.<«ent  of  Congress  to  the 

wa  State  Highway  Commission  and  the  Missouri  Highway 

department  to  maintain  a  free  bridge  ah-eady  constructed 

;cross  the  Des  Moines  River  near  the  city  of  Keokuk.  Iowa 

Rept.  No.  639) : 

HJl.  8237.  An  act  to  legalize  a  bridge  across  Black  River 
,t  or  near  Pocahontas,  Ark.  (Rept.  No.  840  > ;  and 
HJl.  8477.  An  act  authorizing  the  State  Road  Commission 
)f  West  Virginia  to  construct,  maintain,  and  operate  a  toll 
)ridge  across  the  Potomac  River  at  or  near  Shepherdstown, 
Jefferson  County.  W.Va.  (Rept.  No.  641) . 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2720)  for  the  relief  of  George  M.  Wright, 
reported  It  with  an  amendment  and  submitted  a  report  (No. 
>42)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
Jie  bill  ^S.  2662)  authorizing  the  Comptroller  General  of 
Jie  United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors for  material  and  labor  furnished  in  the  construc- 
tion of  a  post-office  building  at  Las  Vegas.  Nev.,  reported 
it  without  amendment  and  submitted  a  report  (No.  643) 
thereon. 

Mr,  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1972)  for  the  relief  of  James  W. 
Walters,  reported  it  without  amendment  and  submitted  a 
report  (No.  644)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.  379.  An  act  for  the  relief  of  Frederick  G.  Barker  (Rept. 
No.  645) ;  and 

S.  819.  An  act  for  the  relief  of  S.  N.  Kempton  (Rept.  No. 
646). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.R.  233.  An  act  for  the  relief  of  Florence  Hudgins  Lind- 
say and  Elizabeth  Lindsay  (Rept.  No.  648) ; 

HJl.  264.  An  act  for  the  relief  of  Marguerite  Ciscoe  (Rept. 
No.  649) ; 

HJl.  323 
No.  650) ; 

HJl.  470.  An  act  for  the  relief  of  the  city  of  Glendale, 
Calif.  (Rept.  No.  651); 

HJl.  520.  An  act  for  the  relief  of  Ward  A.  Jefiferson  (Rept. 
No.  652); 

H.R-  71?.  An  act  for  the  relief  of  Willard  B.  Hall  (Rept. 
No.  653) : 

HJl.  768.  An  act  for  the  relief  of  William  E.  Bosworth 
(Rept.  No.  654) ;  and 

H.R.  2512.  An  act  for  the  relief  of  John  Moore  (Rept.  No. 
665). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 

HJR.  211.  An  act  for  the  relief  of  John  A.  Rapelye  (Rept. 
No.  656) :       . 

HJl.  328.  An  act  for  the  relief  of  E:  W.  Gillespie  (Rept.  No. 
657) ;  and 

HJl.  473.  An  act  for  the  relief  of  Irene  Brand  Alper  (RepL 
No.  658) . 


An  act  for  the  relief  of  Harvey  M.  Hunter  (Rept. 


1934 


CONGRESSIONAL  RECORD— SENATE 


6167 


Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  2817)  to  amend 
the  act  relating  to  contracts  and  agreements  under  the 
Agricultural  Adjustment  Act,  approved  January  25,  1934, 
reported  it  without  amendment  and  submitted  a  report 
(No.  647)    thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon: 

S.  2367.  An  act  for  the  relief  of  Emilie  C.  Davis  (Rept. 

No.  659): 

S.  2748.  An  act  to  authorize  an  appropriation  for  the  re- 
imbursement of  SteUo  Vassiliadis  (Rept.  No.  660) ; 

S.  2875.  An  act  for  the  relief  of  Margoth  Olsen  Von  Struve 
(Rept.  No.  661) ;  and 

S.  2919.  An  act  for  the  relief  of  Cornelia  Claiborne  (Rept. 

No.  662). 

Mr.  MURPHY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  2674)  to  amend 
an  act  entitled  "An  act  to  relieve  the  existing  national  eco- 
nomic emergency  by  increasing  agricultural  purchasing 
power,  to  raise  revenue  for  extraordinary  exi>enses  Incurred 
by  reason  of  such  emergency,  to  provide  emergency  relief 
with  respect  to  agricultural  indebtedness,  to  provide  for  the 
orderly  liquidation  of  joint-stock  land  banks,  and  for  other 
purposes  ",  approved  May  12,  1933,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  6G3)  thereon. 

ENROLLED   BILLS  AND   JOINT   RESOLUTION  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  5th  Instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills  and  joint  resolution: 

S.  552.  An  act  for  the  relief  of  Manuel  Merritt; 

S.  682.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States; 

S.  1484.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

S.  1523.  An  act  to  amend  section  3702,  Revised  Statutes; 

S.  2308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.; 

S.  2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  special  road  district  in  the  county  of 
Greene.  State  of  Missouri,  for  road  purposes; 

S.  2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  Minnesota  River  at  or  near  Jordan, 

Minn.; 

S.  2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  St. 
Louis  River  at  or  near  Cloquet,  Minn.; 

S.  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Mississippi  River  at  or  near  the  southerly  end  of  Lake 
Bemidji,  Minn.; 

S.  2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Cumberland   River   at   or   near   Carthage,   Smith   County, 

Temi.;  and 

S.J.Res.  74.  Joint  resolution  authorizing  necessary  fxmds 
to  conduct  investigation  regarding  rates  charged  for  elec- 
trical energy  and  to  prepare  report  thereon. 

BILLS  AND  JOINT  RESOLUTION  INTRODUCrED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  imanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  A3HURST: 

A  bill  (S.  3302)  for  the  reUef  of  Daniel  Connell  Flynn;  to 
the  Committee  on  Naval  Affairs. 


(By  request.)  A  bill  (S.  3303)  to  provide  for  the  expe- 
ditious condemnation  and  taking  of  possession  of  land  by 
officers,  agencies,  or  corporations  of  the  United  States  au- 
thorized to  acquire  real  estate  by  condemnation  in  the  name 
of  or  for  the  use  of  the  United  States  for  the  construction 
of  public  works  now  or  hereafter  authorized -l^^  Congress;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  TYDINGS: 

A  bUl  (S.  3304)  to  amend  section  51  of  the  Judicial  Code 
(with  accompansring  papers) ;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  (S.  3305)  for  the  relief  of  Brown  ft  Curmingham, 
of  Port  Deposit,  Md.;  to  the  Committee  on  Claims. 

A  biU  (S.  3306)  for  the  relief  of  Capt.  Jacob  M.  Pcarce. 
United  States  Marine  Corps;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  COUZENS: 

A  bill  (S.  3307)  for  the  relief  of  W.  H.  Le  Due  (with  an 
accompanying  paper) ;  and 

A  bill  (S.  3308)  for  the  reUef  of  the  estate  of  Elizabeth 
Purtill  O'Brien;  to  the  Committee  on  Claims. 

By  Mr.  NYE: 

A  biU  (8.  3309)  for  the  reUef  of  Otto  C.  Asplund;  to  the 
Committee  on  Claims. 

By  Mr.  GLASS: 

A  bill  (S.  3310)  to  amend  sections  1.  2.  and  3  of  the  act 
entitled  "An  act  to  provide  for  the  commemoration  of  the 
termination  of  the  War  between  the  States  at  Appomattox 
Court  House,  Va.",  approved  June  18.  1930,  and  to  establish 
the  Appomattox  Court  House  National  Historical  Park,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REED: 

A  bill  (S.  3311)  to  hicorporate  the  National  Association 
of  State  Libraries;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WALSH: 

A  bill  (S.  3312)  for  the  relief  of  the  Holyoke  Ice  Co.;  to 
the  Committee  on  Claims. 

A  bill  (S.  3313)  providing  for  the  promotion  of  certain 
officers  and  enlisted  men  of  the  Army.  Navy,  and  Marine 
Corps,  when  transferred  from  the  active  to  the  retired  list; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SHEPSTEAD: 

A  bill  (S.  3314)  for  the  relief  of  Joseph  Watklns;  to  the 
Committee  on  Claims. 

A  bill  (S.  3315)  granting  additional  war-risk  Insurance  to 
Anna  Christine  Jones;  to  the  Committee  on  Finance. 

By  Mr.  RUSSELL: 

A  bill    (S.  3316)    to  postpone  until  June   16,   1935,  the 
operation  of  section  21  (a)   (2)  of  the  Banking  Act  of  1933; 
to  the  Committee  on  Banking  and  Currency. 
By  Mr.  WALCOTT: 

A  joint  resolution  (SJJles.  99)  authorizing  the  erection 
of  a  memorial  to  J.  J.  Jusserand;  to  the  Committee  on  the 
Library. 

HOUSE    BILLS    AND    JOINT    RESOLUTION    REFERRED 

The  following  bills  and  joint  resolution  were  severally 
read  twice  by  their  titles  and  ordered  to  be  placed  on  the 
calendar  or  referred  as  follows: 

HJl.  503.  An  act  to  authorize  the  donation  of  certain  land 
to  the  town  of  Bourne,  Mass.;  to  the  Committee  on  Military 
Affairs. 

HJl.  1724.  An  act  providing  for  settlement  <jf  claims  of 
officers  and  enlisted  men  for  extra  pay  provided  by  act  of 
January  12,  1899;  to  the  Committee  on  Claims. 

H.R.  3843.  An  act  to  repeal  an  act  of  Congress  entitled 
"An  act  to  modify  and  amend  the  mining  laws  in  their 
appUcation  to  the  Territory  of  Alaska,  and  for  other  pur- 
poses", approved  August  1.  1912;  and 

H  R  6013.  An  act  to  authorize  the  sale  of  land  and  houses 
at  Anchorage,  Alaska;  to  the  Committee  on  Territories  and 
Insular  Affairs. 

HJl  5927.  An  act  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  California  for  the  use  of  the  Calif omU 
State  park  system; 
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HJl  «179.  An  act  to  amend  an  act  entitled  "An  act  to 
^TOTkle  for  the  leaslns  of  coal  lands  In  the  Territory  of 
Alaska,  and  for  other  purposes  "; 

HJR.  7306.  An  act  to  amend  section  10  of  the  act  entitled 
"An  act  extending  the  homestead  laws  and  providing  for 
right-of-way  for  railroads  in  the  District  cf  Alaska,  and  for 
other  purposes",  approved  May  14.  1898.  as  amended;  and 

HJl.  7425.  An  act  for  the  inclusion  of  certain  lands  in  the 
national  foi«sts  in  the  SUte  of  Idaho,  and  for  other  pur- 
poMs;  to  the  Committee  on  Public  Lands  and  Surveys. 

HJl  7428.  An  act  providing  for  the  transfer  of  certain 
lands  from  the  United  States  to  the  city  of  Wilmington. 
Del .  and  from  the  city  of  Wilmington,  Del.,  to  the  United 
States ;  to  the  Committee  on  PubUc  Buildings  and  Grounds. 

HJl.  5038.  An  act  authorizing  pursers  or  Ucensed  deck 
ofncers  of  vessels  to  perform  the  duties  of  the  masters  of 
such  vwsels  In  reUUon  to  entrance  and  clearance  o<  same; 

HJl.  •42».  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  D.  8.  Prentiss,  R.  A.  Salladay.  Syl  P. 
Blsted.  WilMam  M.  Turner,  and  John  H.  Rahilly.  their  heirs, 
legal  represenUttves,  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Mississippi  River  at  or  near 
the  town  of  New  Boeton.  m.",  approved  March  8,  1931: 

HJl.  8438.  An  act  to  legalise  a  bridge  across  St.  Praiacls 
River  at  or  near  Lake  City,  Ark.; 

HJL  8853.  An  act  to  extend  the  time  for  the  construction 
of  a  bridge  across  the  Wabash  River  at  a  point  in  Sullivan 
County,  Ind.,  to  a  point  opposite  on  the  Illinois  shore;  and 

HJl.  8518.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Pearl  River  in  the 
Btnie  of  Mississippi;  to  the  Committee  on  Commerce. 

HJl.  4808,  An  act  granting  citizenship  to  the  Metlakahtla 
Indians  of  Alaska;  and 

HJl.  7549.  An  act  to  modify  the  effect  of  certain  Chippewa 
Indian  treaties  on  areas  in  Minnesota;  to  the  Committee  on 
Indian  Alfalrs. 

HJR.  68*8.  An  act  authorising  the  city  of  Atchison,  Kans 
and  the  county  of  Buchanan.  Mo.,  or  either  of  them,  or  the 
States  of  Kansas  and  Missouri,  or  either  of  them,  (x  the 
highway  departments  of  such  States,  acting  Jointly  or  sev 
enJly,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison.  Kmis 
a»d 

HJl.  7200.  An  act  to  provide  for  die  addition  of  certain 
lands  to  the  Cliickamauga  and  Chattanooga  National  Mili- 
tezy  Park  in  tbe  States  of  Toinessee  and  Georgia;  to  the 
eatendar. 

HJl.  1766.  An  act  to  provide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  States 
^»*— hw>rt  by  injuries  sustained  in  the  performance  of  their 
duties: 

HJl.  7356.  An  act  to  provide,  in  case  of  the  disability  ol 
senior  circuit  Judges,  for  the  exercise  of  their  powers  and 
th£  performance  of  their  duties  by  the  other  circuit  Judges 

and 

H.JJles.10.  Joint  resdhitlon  requesting  the  President  tc 
proclaim  October  13  as  Columbus  Day  for  the  observance  ol 
ttie  anniversary  of  the  discovery  of  America;  to  the  Commit 
tee  on  the  Judiciary. 

xsRaxALHtxvnrm  TSXAXioif — AMxifMairr 

ItT.  MMTTCALT  submitted  an  amendment  Intended  to  b< 
proposed  by  him  to  the  Mil  (HJl.  7835)  to  provide  revenue 
eq«alte  taxation,  and  for  other  purposes,  which  was  orderec 
to  lie  on  the  table  and  to  be  printed. 
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sasxsTAirr  ci.xxx  roa  comcrrrEX  as  patxmts 

Mr.  McADOO  submitted  the  f(dlowing  resolutkm  (SJles 
SIS),  which  was  referred  to  the  Committee  to  Audit  anc 
Control  the  Contingent  Expenses  of  the  Senate: 

M0$otv«d,  Tbftt  ttM  OonmlttM  on  Pmtmts  Is  iMreby  authorIsM 
to  anplaf  tat  tbe  diiratton  at  tbe  Sere&ty-fourth  Ooogreee  aii 
it   clerk,  to  tM   paid   from    the   contingent   fund  of  tbd 
•X  ttM  rata  at  $2,400  per  annum. 


VOCATIONAL  AVIATIOW  COURSES  IK  PUBLIC   SCHOOLS 

Mr.  WAUSH  submitted  the  foUowing  resolution  (SJles. 
220).  which  was  referred  to  the  Committee  on  Edv.cation 
and  Labor: 

Resolved  That  tbe  Commissioner  of  Education  In  the  Depart- 
ment of  the  Interior  Is  requested  to  make  a  study  of  the  desir- 
ability of  including  in  the  curricula  of  tbe  public  schools  through- 
out tbe  United  States  vocational  courses  In  aviation  and  related 
subjects  formulate  a  plan  for  such  courses  of  study,  make  the 
results  of  such  study  and  such  plans  available  for  use  of  tbe 
schools  and  the  people  throughout  the  United  States,  and  make 
a  report  with  respect  to  such  study  and  plans  to  the  Congress. 

CLAIMS  or  TUHTLI  MOUNTAIN   BAND   OR   BANDS   OF   CHIPPrWA 

INDIANS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  326) 
referring  the  claims  of  the  Turtle  Mountain  Band  or  Bands 
of  Chippewa  Indians  of  North  Dakota   to  the   Court   of 
Claims  for  adjudication  and  settlement. 

Mr.  PRAZIER.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  for  a  conference  uith  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  conferees  on  the  part  of  the  Senate  be  ap- 
pointed by  the  Chair. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  AsHURST.  Mr.  Thomas  of  Oklahoma,  and  Mr. 
FsAzazR  conferees  on  the  part  of  the  Senate. 

GOVERNMENTAL   CONTROL  OF   BUSINESS 

Mr.  PATTERSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  an  editorial  appearing 
in  the  St.  Louis  Globe  Democrat  of  March  15.  1934.  entitled 
-  Governmental  Control  of  Business  ".  in  which  the  Fletcher- 
Rayburn  stock-exchange  control  bill  is  very  ably  discussed. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IProm  the  St.  Louis  Globe  Democrat,  Mar.  16,  1934) 

GOVERNMENTAL    CONTROL    OF    BUSINESS 

In  giving  his  approval  to  the  revised  Fietcher-Rayburn  stock 
exchange  bill  President  Roosevelt  said  the  two  principal  objectives 
were  margins  so  high  that  speculation  would  be  drastically  cvir- 
talled.  and  giving  the  Government  such  powers  of  supervision  over 
exchanges  that  it  will  be  able  to  correct  abuses  which  muy  arise 
In  the  futiu-e.  With  the  effort  to  prevent  excessive  speculation 
such  as  we  had  in  1928-29  there  can  be  no  serious  quarrel,  but 
this  bill,  even  as  modified,  goes  to  extremes  in  regulation  that  will 
make  It  detrimental  to  the  legitimate  operations  of  the  securltlee 
markets  and  consequently  an  impediment  to  economic   recovery. 

However,  the  chief  objection  to  this  bill  Is  the  bureaucratic 
control  it  woxUd  give  over  the  <»ganlzed  business  of  the  country. 
The  President  In  his  letter  to  Senator  Fletcher  did  not  mention 
this  feature  of  the  bill,  and  we  doubt  that  he  has  given  serious 
consideration  to  It.  He  said  In  this  letter,  "  the  bill  as  shown  to 
me  by  you  this  afternoon  seems  to  meet  the  minimum  require- 
ments." The  plain  Inference  is  that  Senator  Fletcher  took  tbe 
bill  to  the  White  House  and  that  he  and  the  President  discussed 
It  for  a  brief  time,  with  but  little,  If  any,  attention  given  to  the 
business-control  provisions,  for  the  whole  of  the  President's  re- 
marks refer  to  supervision  over  exchanges. 

Tet  this  bill  provides  not  merely  for  supervision  over  exclianges 
but  for  governmental  supervision  over  virtually  every  incorporated 
business  in  the  country,  directly  and  specifically  over  every  con- 
cern whose  stock  is  listed  on  any  exchange,  and  Indirectly  over 
every  other  concern  whose  stock  Is  not  listed,  a  control  that  may 
also  become  direct  when  the  provisions  of  the  law  are  carried  out. 
Under  this  bill  every  corporation  whose  securities  are  listed  must 
fUe  an  agreement  with  the  Federal  Trade  Commission  to  comply 
with  all  the  terms  of  the  act  "  and  any  amendments  thereto,  and 
with  the  rules  and  regtilations  made  or  tc  be  made  thereunder  " 
by  the  Commission,  thus  bt."dlng  it  not  only  to  whatever  is  but 
to  whatever  may  be  in  the  luture  required  by  the  law  or  the 
Commission.  And  It  must  supply  at  once  to  the  exchange  and  the 
Commission  not  only  Information  as  to  its  financial  structiire 
but  as  to  the  remunerattou  and  interests  of  directors,  oBicers,  and 
others,  management  and  service  contracts,  balance  sheets,  and 
proAt  and  loss  statements  for  preceding  years,  etc.  Unless 
this  is  done  no  securities  can  be  listed.  Then  the  Conunission  ia 
given  power  to  require  annual,  qioarterly,  or  monthly  reports.  In 
such  form  as  It  may  prescribe  and  In  such  detail  as  to  give  the 
Commission  direction  of  the  entire  accounting  system  and  finan- 
cial transactions  of  every  corporation,  and  it  is  a  fair  Inference 
that  the  Commission  may  even  control  the  choice  of  officers  or 
directors.  Heavy  civil  and  criminal  penalties  are  prescribed  tor 
violations  of  the  act  or  any  rule  or  regulation  under  It. 

Moreover,  exemption  from  the  supervision  cannot  be  Insured 
by  withdrawing  a  stock  from  exchange  listing,  or  by  maintaining 
one's  stock  unlisted.    For  stocks  can  be  withdrawn  from  present 
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lists  only  upon  terms  the  Commission  may  Impose.  Members  of 
exchanges  are  prohibited  from  giving  credit  on  any  securities  not 
listed,  which  would  destroy  the  value  of  unlisted  securities  as 
collateral  in  exchange  operations.  And  no  market  can  be  created 
for  any  securities  except  under  rules  and  regulations  prescribed 
by  the  Conunission.  which,  it  Is  a  fair  inference  from  the  lan- 
guage of  the  act.  would  lmp>ose  much  the  same  conditions  upon 
corporations  having  no  listed  stocks  as  upon  others,  If  any  market 
at  all  is  to  be  had  for  their  securities. 

It  is  proposed  to  establish  this  governmental  control  over  prac- 
tically all  the  Incorporated  business  of  the  country,  not  speclfl- 
cal'y  as  a  means  of  regulating  business,  which  would  be  plainly 
recot.'^ilzed  as  a  longer  step  in  the  direction  of  socialism  than  any 
yet  taken,  but  merely  as  an  incident  of  stock -exchange  regula- 
tion. And  because  it  is  being  proposed  In  this  guise,  or  disguise. 
very  little  attention  Is  being  paid  to  this  vastly  more  important 
and  far-reaching  encroachment  upon  private  rights  and  private 
freedom  of  conduct.  Business,  in  the  general  sense,  has  very 
little  to  do  with  stock  exchanges.  The  exchanges  afford  a  con- 
venient and  necessary  market  for  their  securities,  but  otherwise 
hardly  enter  at  all  Into  their  operations.  The  stocks  of  the  vast 
majority  of  corporations  do  not  figure  to  any  extent  in  specula- 
tive transactions  of  objectionable  character.  The  evils  of  exces- 
sive speculation  can  be  remedied  by  appropriate  and  Reasonable 
regulation  of  the  stock  exchanges  themselves.  There  is  not  the 
slightest  Justification  for  extending  Federal  control  and  regtUa- 
tlon  to  practically  the  entire  field  of  Incorporated  business. 

This  featiu-e  should  be  entirely  eliminated  from  the  stock- 
exchange  bill.  We  do  not  believe  the  country  wanU  legitimate 
business  dominated  by  a  Government  bureau  such  as  this  meas- 
lu^  prescribes.  Business  is  the  foundation,  and  the  only  founda- 
tion, of  the  material  welfare  of  the  country.  If  we  are  really 
planning  to  abandon  our  economic  system  and  set  up  a  new 
system  which  calls  for  complete  governmental  control  of  economic 
operations,  let  It  be  frankly  stated  and  the  people  be  given  an 
opportunity  to  decide  upon  Its  merits.  Let  us  not  permit  social- 
ism to  be  forced  upon  us  unawares  by  insidiotis  methods  of 
Indirect  action. 

GEN£RAL   MOTORS'   PROFITS   AND   WAGES 

Mr.  NYE.  Mr.  President,  the  New  York  Post  of  Wednes- 
day, April  4.  1934,  carried  a  five-line  editorial  entitled 
"  Profits — and  Wages."  I  send  it  to  the  desk  and  ask  to  have 
it  read. 

The  VICE  PRESIDENT.    Without  objection,  the  editorial 

will  be  read,  as  requested, 
•nie  legislative  clerk  read  as  follows: 
PRorrrs — and  wages 

General  Motors  report  for  1933: 
Sales  in  dollars  rose  31  percent. 
Net  earnings  rose  50.000  i>ercent. 
Average  annual  wage  rose  three  quarters  of  1  percent. 

DR.   WILLIAM   A.   WIRT 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  send  to  the 
desk  a  letter  from  Mrs.  C.  R.  Babcock,  of  Pottawatomie 
Chapter,  Daughters  of  the  American  Revolution,  Gary.  Ind.. 
and  ask  that  it  be  read. 

The  VICE  PRESIDENT.    Without  objection,  the  clerk  will 
read  as  requested. 
The  legislative  clerk  read  as  follows: 

Pottawatomie  Chapter, 
DAtroHTERS  or  the  American  Revolution. 

Gary,  Ind...  April  4,  1934. 
Senator  Arthttr  R.  Robinson, 

United  States  Senate,  Washington.  B.C. 
Dear  Sir  :  The  Pottawatomie  Chapter  regrets  tbe  evident  attempt 
on  the  part  of  certain  officials  in  Washington  to  make  light  of  the 
charges  made  by  Dr.  W.  A.  Wirt  of  the  communistic  tendencies  of 
the  present  executive  department  of  the  Government  of  the  United 
States.    We  therefore  ask  you  to  help  In  securing  a  fair,  impartial. 
and  public  hearing  at  the  congressional  inquiry  Into  these  charges. 
The  members  of  this  chapter  wish  to  assure  you  that  Dr.  W.  A. 
Wirt,  superintendent  of  schools  of  Gary.  Is  a  capable  thinker  who 
wotild  not  make  ridicxilous  and  luisubstautiated  charges. 
Sincerely  yours, 

Alta  S.  Babcock,  Regent. 

Mr.  LA  POLLETTE.  Mr.  President,  In  that  connection 
I  ask  to  have  read  at  the  desk  the  editorial  which  I  send 

forward. 

The  VICE  PRESIDENT.    Without  objection,  the  editorial 

will  be  read. 
The  legislative  clerk  read  as  follows: 

[Prom  the  Capital  Times.  Madison.  Wis..  Apr.  4.  19341 

making  light  op  the  times 

By  Ernest  L.  Meyer 

To  Dr.  William  A.  Wnrr. 

President  Wirt  Witchsniffery,  Inc..  Gary,  Ind.  

Mr  Dear  Dr.  Wirt:  Every  loyal  citizen  is  with  you  in  your  tre- 
pieiulocs  one-man  drive  to  prevent  tbe  Roosevelt  "  brain  trust " 


fr<xn  deUverlng  the  United  States,  plainly  wrapped  In  eellophane. 
to  Soviet  Russia. 

Your  discoveries  of  "  brain  trust "  rascality  are  not  only  mo- 
mentous, but  miraculous.  You  have,  magician  that  you  are,  pulled 
a  Rtusian  wolfhound  out  of  the  President's  top  hat. 

But  you  have  not  gone  far  enough.  The  communistic  echcmlng 
of  the  "  brain  trust "  fades  to  insignificance  before  tbe  glgantle 
plot  being  hatched  by  the  super  "  brain  trtist ". 

I  have  full  proof  of  this  itm»^«"g  con^lracy.  Dr.  Wirt,  and  when 
the  proper  time  comes  I  wiU  submit  it  to  your  wltchsniffery  fac- 
tory for  chemical  analysis  by  your  experts  on  bogeirs  and  hob- 
goblins. I  know  that  the  story  of  this  plot  Is  true  because  It  was 
told  me  in  confidence  by  a  side-show  barker,  who  got  It  from  the 
tattoed  man.  who  learned  it  from  a  Harlem  night-club  piano 
player,  who  has  flat  feet  and  has  never  been  known  to  play  par- 
chesi  after  9  o'clock  on  Thursday.  This  circumstance  alone.  Dr. 
Wirt,  throws  a  sinister  light  on  the  whole  nefarious  plot. 

The  super  "  brain  trust  ".  sir.  Is  led  by  none  other  than  Dr.  Albert 
Einstein,  the  eminent  mathematician.  And  It  proposes  at  a  given 
signal  to  have  the  radical  supreme  covat  declare  unconstitutional 
the  law  of  gravity  and  thus  with  aatanlc  ctinnlng  have  our  world 
annexed  by  the  interstellar  soviet  republic  of  the  fourth  di- 
mension. 

Dr.  Wirt,  no  true  American  will  ever  surrender  without  a  battle 
to  domination  by  the  fourth  dimension,  ruled  by  a  radical  douma 
of  electromagnetics  and  fanatical  atCMns,  all  united  under  a  dlct*- 
torshlp  of  a  hiatus. 

Yes.  a  hiatus.  Dr.  Wirt.  In  his  own  writings.  Dr.  Einstein  has 
betrayed  the  hiatus  plot,  which  Is  revolting  to  any  democratlo 
citizen. 

"  In  my  general  theory  of  relativity  ".  he  wrote  In  1930.  "  th«^s 
remained  a  hiatus.  It  was  stlU  necessary  to  assume  two  original 
qualities  of  matter-gravitation,  which  forms  the  basis  of  the  lews 
of  movement  and  mechanics,  and  electromagnetlsm.  upon  which 
the  doctrine  of  light,  of  electric  phenomena,  and  of  heat  are  buUt. 
Now  I  have  found  the  proper  form    •     •     •." 

That  form.  Dr.   Wirt,  was  not  democracy.    It  was  the  hiatus. 

The  only  reason  nobody  can  understand  Dr.  Einstein's  books  Is 
because  they  are  written  in  code.  A  code  understood  only  by 
Einstein  and  his  12  cohorts  united  with  him  in  the  super  **  brain 
trust  "  plot  to  deliver  America  over  to  the  IntersteUar  Sorlet  Re- 
public of  the  Foxulh  Dimension  and  submit  to  the  dictatorship  of 
a  hiatus  somewhere  in  an  undemocratic  chaos. 

Why  did  Einstein  come  to  America?  He  himself  engineered  the 
rise  of  Hitler  so  that  he  (Einstein)  might  be  exiled.  And  we 
welcomed  this  monster  to  our  shores.  Only  a  week  or  so  ago  some 
of  his  lieutenants  began  construction  of  a  gigantic  200-Inch 
telescope.  This,  Dr.  Wirt.  Is  part  of  the  prodigious  plot.  Why  a 
supertelescope?  Simply  because  the  super  "  brain  trust "  wants  to 
bring  the  stars  millions  of  light-years  nearer  to  our  earth.  Why 
should  we  bring  the  stars  nearer  to  America?  Isnt  America  good 
enough  for  us? 

O  Dr.  Wirt,  we  look  to  you  for  leaderahtp  In  saving  our  Nation 
from  the  super  "  brain  trust ".  which  would  reduce  us  nigged 
Indlvldxukls  to  the  status  of  pollywoggles  In  the  milky  way. 

PERSONAL   EXPLANATION 

Mr.  CLARK.  Mr.  President,  when  the  Senate  recessed 
last  night  I  gave  notice  that  it  was  my  purpose  to  take  10 
minutes  of  the  time  of  the  Senate  this  morning  to  reply  to 
the  speeches  made  yesterday  and  day  before  yesterday  by 
the  Senator  from  Louisiana  [Mr.  LongI.  Upon  reflection,  I 
have  concluded  that  it  is  both  unnecessary  and  unjustifiable, 
in  this  time  of  great  national  stress,  with  a  measure  of  great 
importance  before  the  Senate,  to  waste  the  time  of  the  Sen- 
ate in  a  discussion  of  personalities  which  a  reply  to  the 
remarks  of  the  Senator  from  Louisiana  yesterday  and  the 
day  before  would  necessarily  involve. 

•nie  Senator  from  Arkansas  [Mr.  Robinson],  the  hcmored 
leader  of  the  party  on  this  side  of  the  Chamber,  and  the 
Senator  from  Mississippi  [Mr.  Harrison  1,  Chairman  of  the 
Committee  on  Finance,  have  both  served  in  the  Congress  of 
the  United  States  for  nearly  30  years.  They  have  written  a 
record  of  honest,  unswerving,  patriotic  service  which  needs 
no  defense  from  me  or  anybody  else  and  which  is  perfectly 
capable  of  speaking  for  itself.  Therefore,  I  shall  not  pursue 
the  matter  further  at  this  time. 

Furthermore,  I  desire  to  say  that  on  yesterday  I  felt  » 
sense  of  outrage  at  what  I  considered  an  absolutely  unjusti- 
fiable and  indefensible  attack  upon  the  motives  of  the  Sena- 
tor from  Mississippi  [Mr.  Harrison  1,  who  has  been  my  close 
personal  friend  now  for  nearly  a  quarter  of  a  century.  Re- 
senting the  remarks  of  the  Senator  from  Louisiana,  in  hot 
blood  I  made  remarks  which,  upon  reflection,  I  realize  were 
an  infraction  of  rule  XIX  of  the  Senate,  the  very  same  rule 
under  which  I  had  myself  earlier  in  the  afternoon  twice 
called  the  Senator  from  Louisiana  to  order. 

I  believe  that  the  colloquy  In  which  the  Senator  ftrom 
Louisiana  and  I  Indulged  and.  so  far  as  that  Is 
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the  Senator  from  MiMiasippi.  added  very  Uttle  to  tbe  dignity 
of  the  Senate  proceedings.  I  therefore  ask  unanimous  con- 
tent, hartng  those  facts  In  mind,  that  my  interjections  into 
the  remarks  of  the  Senator  from  Louisiana  which  reflected 
upon  him  personally  In  what  I  now  beUere  to  be  a  violation 
of  rule  XIX  be  stricken  from  the  permanent  Racoao. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quast  of  the  Senator  from  Missouri?    The  Chair  hears  noiae 

Mr.  LONO.  Mr.  President,  I  was  not  prepared  for  the 
sUtement  my  friend  from  Missomi  has  Just  made.  It  cornea 
rather  suddenly.  I  desire  to  assure  the  Senator  from  Mis- 
souri that  I  go  a  great  deal  more  than  half-way  to  meet  him, 
and  that  I  fuUy  reciprocate  his  attitude. 

I  desire  to  say  further  that  while  I  have  not  looked  over 
the  Rbcou  very  carefuUy.  if  anything  I  said  is  in  violation 
of  section  3  of  rule  XIX.  I  should  like  to  have  unanimoua 
consent  to  eliminate  it  from  the  Ricoan.  I  ask  that  con- 
sent. I 

•n*e  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Louisiana?  The  Chair  hean 
none. 

IWmifAL-BKVBrOS   TAZATIOW 

"Hie  Senate  resumed  the  consideration  of  the  bin  CBJR 
7t36)  to  provide  revenue,  equalise  taxation,  and  for  otha 


Presictent.  there   Is 
the    Senator    from 


pending   ai, 
Iowa    [Mr, 


April  6 


Mr.   HARRISON.    Mr 
amendment    ofFered    by 

Muspht]. 

I  desire  to  say  that  there  is  much  merit  In  the  amend 
ment    The  ideas  expressed  in  the  amendment  were  ver:' 
forcefuUy  presented  to  the  Committee  on  Finance,  and 
eommittee  gave  every  considvation  to  the  subject. 
Treasury  experts,  however,  as  wen  as  the  experts  of  th 
Joint  Committee  on  Internal  Revenvs  Taxation.  aU  though 
that  the  amendment  was  so  complicated  that  it  would 
Impossible  of  administration  in  its  present  form. 

Both  the  Committee  on  Ways  and  BCeans  of  the  House 
the  Committee  ca  Finance  of  the  Senate  have  tried  to  sun 
pllfy  the  capital  gains  and  loss  provision.    I  desire  to  offi 
a  brief  explanation  of  it  before  we  vote  on  it;  and  I  ho: 
that  the  recommendatioQ  of  the  Finance  Committee,  whic 
has  been  very  carefully  drawn  after  very  prolonged 
tuid  suflfesttons  and  work  iQwn  the  part  of  our  experts, 
be  adopted  by  the  Senate. 

The  Finance  Committee  concurred  in  the  new  system  o ' 
treating  capital  gains  and  losses  contained  in  the  Housk 
bUl.  with  certain  modlflcaticios  which  either  make  the  sys- 
tem more  equitable  or  prevent  tax  avoidance. 

Existing  law  provides  for  special  treatment  of  the  gaini 
and  losses  reeiUting  from  the  sale  of  assets  held  over  I 
years.  The  tax  on  gains  arising  from  such  sale — that  ii, 
of  assets  held  over  2  years — Is  limited  under  the  present 
law  to  12V&  percent,  with  a  corresponding  limitation  oi 
losses.  In  the  case  of  assets  held  less  than  2  years,  imde  r 
the  present  law  the  gains  are  taxed  in  full  and  the  losses  az  e 
allowed  in  full,  except  that  in  the  case  of  stocks  and  bone  s 
losaes  are  allowed  only  to  the  extent  of  the  gains. 

The  new  plan  recommended  by  your  committee,  as 
adopted  by  the  House,  with  some  changes  and  modification  s 
made  by  the  Senate  committee,  may  be  briefly  described  s  s 
foDows: 

To  measure  the  gain  or  loss  from  the  sale  of  property  b  f 
an  individual  according  to  the  length  of  time  he  has  he!  1 
the  property,  only  certain  percentages  of  the  recognise  1 
gain  or  loss  are  taken  into  account  for  tax  purposes. 

In  other  words,  where  there  was  a  12 ^-percent  tax  place  i 
on  these  gains  under  the  present  law  where  they  have  bee  i 
held  t<xr  more  than  2  years,  we  say  in  our  provision  tlut 
the  tax  shaQ  be  levied  on  100  percent  of  the  gain  if  tlie 
asset  has  been  held  1  year  or  less;  on  80  percent  of  the  gai  i 
If  the  asset  has  been  held  more  than  1  year  but  not  moi  e 
than  2  years:  on  60  percent  of  the  gain  If  the  asset  has  bee  a 
held  more  than  2  years  and  not  xhore  "than  5  years:  on  40 
pcToent  of  the  gain  if  the  asset  has  been  held  more  tha  a. 
5  years  bCEt  not  more  than  10  years:  and  on  30  percent  of  iqe 
■ahi  11  tlia  mmA  has  htax  held  more  than  10  yeara. 


In  cases  where  losses  taken  into  account  as  afready  steted 
exceed  gains  so  taken  into  account,  the  excess  losses  are 
entirely  disallowed  under  the  Senate  committee's  recom- 
mendation. 

In  the  case  of  corporations,  the  graduated  percentage  re- 
duction on  gains  and  losses  does  not  apply.  However,  cap- 
ital losses  sustained  by  corporations  are  allowed  only  to  the 
extent  of  capital  gains.  Under  the  present  law  corpora- 
tions are  allowed  to  offset  capital  losses  against  ordinary 

income. 

The  plan  outlined,  and  as  recommended  by  your  com- 
mittee, is  not  made  applicable,  for  obvious  reasons,  to  stock 
in  trade  or  property  which  Is  included  in  the  taxpayer's 
Inventory. 

I  hope  the  Senate  committee's  recommendations  will  be 
accepted  and  that  the  amendment  of  the  Senator  from  Iowa 
will  be  voted  down. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  BLACK.  I  desire  to  ask  a  question  for  information. 
What  does  the  100  percent  that  the  Senator  mentioned 
refer  to? 

Mr.  HARRISON.  That  is  the  gain  or  the  loss.  For  in- 
stance, under  the  law  today,  if  a  man  owns  a  piece  of  prop- 
erty which  he  has  held  more  than  2  years,  and  he  sells  it 
and  realizes  a  gain,  he  has  to  pay  on  that  gain  at  the  rate 
of  12'/^  percent  only.  We  say  in  this  provision  that  if  he 
holds  it  for  less  than  1  year  he  has  to  pay  the  tax  imposed 
In  the  bill  on  the  full  100  percent  of  the  gain.  If  he  has 
held  the  property  between  1  and  2  years,  he  pays  on  80 
percent  of  the  gain,  and  so  on  down,  as  suggested,  at  a 
graduated  rate. 

Mr.  REED.  Mr.  President,  If  I  may  attempt  also  to 
answer  the  question  of  the  Senator  from  Alabama  [Mr. 
Black],  the  committee  was  anxious  to  adopt  the  same  sys- 
tem of  taxation  on  capital  gains  as  on  other  kinds  of  tax- 
able income.  It  desired  to  have  only  one  item  of  income 
which  would  be  subjected  to  normal  and  surtax  rates. 

Obviously,  in  the  case  of  an  asset  held  for  a  great  number 
of  years  and  then  sold  at  a  profit,  it  is  reasonable  to  assume 
that  part  of  the  gain  has  accrued  during  each  of  the  inter- 
vening years.  Consequently,  we  worked  out  a  measure  of 
justice  by  including  in  the  taxpayers'  gross  income  the  full 
amount  of  the  capital  gain  if  the  security  has  been  held  for 
only  1  year.  That  is  to  say,  we  include  for  taxation,  sub- 
ject to  normal  and  surtax,  100  percent  of  the  gain  if  the 
asset  has  been  held  less  than  1  year.  Of  course,  what  the 
rate  of  tax  on  such  gain  would  be  would  depend  on  the 
amount  of  the  total  taxable  income. 

If,  then,  the  asset  has  been  held  over  a  year  and  less  than 
2  years,  it  is  taxed  80  percent.  I  do  not  mean  that  the  tax 
rate  is  80  percent;  but  80  percent  of  the  gain  is  included  in 
the  individual's  taxable  income,  and  so  on  down,  according 
to  the  length  of  time  the  asset  has  been  held.  We  include  a 
diminishing  amount  in  the  taxable  Income  and  subject  it  to 
both  normal  and  surtaxes. 

As  the  provision  works  out  under  the  rates  prescribed  by 
the  bill,  the  net  result  is  to  increase  the  tax  on  the  tax- 
payers having  the  largest  incomes.  Senators  will  see  that 
in  the  case  of  an  asset  held  over  10  years,  30  percent  of  the 
gain  must  be  included.  That  30  percent  will  be  taxed  at 
the  rate  of  63  percent,  normal  and  surtax.  Sixty-three  per- 
cent of  30  amounts  to  about  20  percent  of  the  original  gain. 
whereas  imder  the  present  law  the  tax  is  only  12  V2  percent 
on  the  same  wealthy  individual. 

The  Joint  Committee  on  Internal  Revenue  Taxation  has 
been  working  on  this  scheme  for  upward  of  5  years.  It  has 
been  studied  most  thoroughly  by  the  experts  of  the  joint 
committee.  It  is  believed  that  it  works  out  a  better  measure 
of  justice  by  far  than  the  present  law.  Understand,  of 
course,  that  this  system  treats  not  merely  of  capital  gains 
but  also  of  capital  losses.  If  the  asset  has  been  held  more 
than  10  years,  and  it  is  sold  at  a  loss,  the  taxpayer  can  get 
the  benefit  of  only  30  percent  of  the  loss  as  a  deduction,  and 
not  then  except  when  he  has  capital  gains  against  which  he 
can  ofl^t  it. 
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One  trouble  with  the  present  12%-pcroent  tax  on  assets 
held  over  2  years  has  been  that  it  gave  no  advantage  to  a 
taxpayer  having  less  than  about  $16,000  of  bicome,  and  it 
gave  an  increasing  advantage  to  the  taxpayers  in  the  upper 
brackets  according  as  their  Incomes  were  subject  to  the 
higher  surtaxes.  That  is  to  say.  If  we  kept  the  present  sys- 
tem hi  force,  with  the  rates  which  are  in  this  bill,  instead  of 
paying  63  percent  on  one's  gains,  a  taxpayer  in  the  highest 
bracket  would  pay  only  12^2  percent  If  he  had  held  the  asset 
for  2  years  or  more,  while  the  small  taxpayers,  with  incomes 
of  $16,000  or  less,  would  get  no  benefit  at  all  out  of  the  12*4- 
percent  provision. 

We  wanted  to  adopt  a  ssrstem  which  would  give  a  propor- 
tionate benefit  to  every  taxpayer,  beginning  with  the  Indi- 
vidual who  has  Just  enough  to  come  over  the  individual 
exemptions,  up  to  the  man  whose  Income  faUs  In  the  top- 
most brackets.  We  wanted  to  extend  the  benefit  of  the  cap- 
ital-gains allowance  to  everybody  instead  of  only  to  those  in 
the  highest  brackets,  and  that  is  accomplished  by  this  pro- 
vision which  Is  reported  by  the  Senate  Finance  Committee. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  further? 
Mr.  REED.    I  am  glad  to  yield. 

Mr.  BLACK.  I  am  just  a  little  confused  by  reason  of  the 
reference  to  the  12  Ms  percent,  whether  the  law  now  provides 
that  the  12  V4  percent  Is  inflexible,  or  whether,  if  one  who 
has  Income  of  such  nature  that  his  normal  tax  rate  would 
not  equal  12  V4  percent,  he  can  elect  to  pay  the  normal  tax 
rate  on  his  gain.  Instead  of  having  the  gain  assessed  at  a 
rate  of  12^8  percent. 

Mr.  REED.  The  Senator's  question  is  a  natural  one.  Un- 
der the  present  law  the  taxpayer  has  the  option  either  to  pay 
a  tax  on  his  gain  at  12  >>^  percent  or  to  report  it  as  wdinary 
income  and  pay  the  normal  tax  and  the  surtax  appropriate 
to  himself.  He  has  that  option.  In  the  case  of  losses,  he  is 
limited  by  the  12  Vi  percent,  and  caimot  deduct  more  than 
the  12^  percent  If  the  asset  has  been  held  over  2  years. 

Mr.  BLACK-  Then,  as  I  understand,  it  Is  the  Senator's 
Idea,  and  the  annmittee's  Idea,  that  they  will  no  longer  leave 
this  option,  or  fix  a  limit  of  12  Mj  percent  upon  the  rate  of 
taxation.    That  Is  wiped  out? 

Mr.  REED.  We  wipe  out  completely  all  reference  to  the 
12  Vi  percent. 

Mr.  BLACK.    Then  I  should  like  to  ask  one  further  ques- 
tion.   The  reference  to  the  100  percent  Is  not  in  connection 
with  the  rate  of  taxation? 
Mr.  REED.    Itiat  Is  correct. 

Mr.  BLACK.    The  committee  would  throw  the  entire  100- 
percent  gain  back  into  the  regular  report? 
Mr.  REED.    Yes. 

Mr.  BLACK.    To  be  taxed  at  the  rates  fixed  by  law? 
Mr.  REED.    That  is  exactly  correct. 
Mr.  BLACK.    Then  what  Is  the  reason  advanced  as  to 
why  the  entire  gain  should  not  be  taxed  If  the  asset  has  been 
held  more  than  2  years? 

Mr.  REED.  Because  presmnably  the  entire  profit  has  not 
been  realized  in  the  last  year;  presumably  the  asset  increased 
or  decreased  In  value  at  a  fairly  uniform  rate  while  it  was 
being  held.    That  is  the  theory. 

Mr.  BLACK.    I  should  like  to  ask  the  Senator  one  further 
question,  because  I  am  very  anxious  to  find  out  Just  what 
the  situation  Is. 
Mr.  REED.    Certainly. 

Mr.  BLACK.  Suppose  a  man  bought  stocks  in  1925  and 
sells  those  stocks  in  1934.  Let  us  assume,  which  probably 
woiild  not  be  the  case,  that  he  made  a  profit  of  $10,000  on 
the  transaction-  He  would  not  have  paid  to  the  Govern- 
ment any  tax  on  any  gain  through  the  years. 
Mr.  REED.    That  is  correct. 

Mr.  BLACKL  If  he  had  a  good  stock,  he  might  have 
received  a  dividend  upon  it.  and  likely  he  would  have  paid 
a  tax,  or  the  company  would  have  paid  a  tax.  What  is  the 
season  why  he  should  not  be  required  to  pay  upon  the  entire 
gain? 

Mr.  REED.  For  the  reason  I  gave  to  the  Senator,  that 
probably  the  gain  has  accrued  in  fairly  equal  increments 
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fSiroughout  Che  Intervening  f  yean,  and  the  practical  reason, 
adopted  in  the  act  of  1824.  that  if  the  rate  is  made  prohibi- 
tive it  stmply  prevents  the  transaction  entirely,  and  tta* 
Oovemment  does  not  get  the  revenue. 

Mr.  BLACK.  I  can  understand  that  argument,  but  I  can- 
not  see  the  strength  of  the  first  argionent.  for  this  reason: 
Does  the  bill  provide  in  any  way  for  a  tax  on  the  gain  In 
the  intervening  years?  If  not.  would  the  individual  not  be 
escaping  his  tax  on  such  gain  merely  because  he  had  held 
the  asset  over  a  period  of  years,  and  the  gain  had  come  to 
him  by  reason  of  its  having  been  held  over  a  period  of 
years? 

Mr.  REED.  There  is  a  further  reason;  that  is.  we  can 
not  help  distinguishing  between  income  currently  received, 
which  is  wliat  the  sixteenth  amendment  to  the  Constitution 
had  in  mind,  and  profits  from  long-term  investments  in  as- 
sets wlilch  are  not  held  for  the  purpose  of  speculation  or 
Inmaediate  appreciation  In  price.  The  committee  has  taken 
all  of  those  considerations  in  mind.  Just  as  they  were  taken 
in  mind  10  years  ago  in  the  adoption  of  the  12  ^-percent 
provision. 

It  is  very  difficult,  in  looking  over  the  figures,  to  tell 
what  change  in  the  law  caused  an  increase  in  income,  but 
It  is  a  notable  fact  that  the  change  which  was  made  10 
years  ago  in  the  method  of  treating  capital  gains  did  result 
in  a  i»t»nounced  increase  in  the  Oovemment 's  revenue,  as 
well  as  In  the  amount  of  gains  which  were  reported.  Carry- 
ing out  that  philosophy,  and  trying  to  make  the  law  equi- 
table, so  that  the  smaU  taxpayer  would  get  the  advantage  of 
it,  as  well  as  the  big  one.  the  committee  concluded  that  this 
change  was  wise. 

I  may  Illustrate  by  applying  it  to  the  case  the  Senator 
instanced.  The  Senator  spoke  of  one  who  bought  stock  In 
1925  and  sold  It  in  1934  at  a  profit  of  $10,000.  Under  the 
law  as  it  has  been  heretofore,  an  Individual  in  the  highest 
surtax  class  would  pay  a  tax  on  that  profit  of  only  $1,250. 
Under  the  change  we  recommend,  the  same  individual 
would  pay  a  tax  on  that  profit  of  about  $1,950,  So  we  have 
increased  the  tax  in  that  particular  case  and  on  that  par- 
ticular taxpayer  by  over  50  percent. 

Mr.  BLACK.  I  can  thoroughly  understand  that  the 
amendment  ofFered  by  the  Senate  committee  would  result 
in  the  collection  of  more  taxes  and.  In  my  Judgment,  would 
be  more  equitable.  What  I  am  trying  to  get  at  In  my  own 
mind  is  the  issue  that  Is  presented. 

We  might  use  the  same  illustration.  Suppose  the  same 
man  who  had  bought  stock  hi  192S  and  made  $10,000  bought 
stock  in  1932  and  made  $10,000  on  the  same  amount  o< 
stock,  purchased  at  the  same  price.  The  man  wtu>  had  held 
the  stock  only  2  years  would  have  to  pay  a  higher  rate  of 
taxation,  under  this  amendment,  than  the  man  who  had 
held  the  stock  since  1925.  That  Is  correct,  is  it  not? 
Mr.  EtEED.    That  is  correct. 

Mr.  BLACK.  There  may  be  ample  logic  and  reason  why 
that  distinction  should  be  made,  and  the  argument  which 
the  Senator  has  presented  tends  In  that  direction.  The 
issue,  however,  as  I  understand.  Is  that  If  we  accept  this 
amendment,  we  must  do  so  with  the  assurance  and  knofwl- 
edge  that  there  Lb  a  different  rate  of  t.a  ration  for  the  man 
who  has  made  a  profit  extending  over  a  long  texm  of  years. 
and  the  man  who  has  made  a  profit  over  a  ibart  term  o< 


That  is  true,  and  tt  has  been  true  for  10 


years. 

Mr.  REED, 
years.  ^        , 

Mr.  BLACK.  I  understand  tJbat.  but  we  are  advandng 
from  that  position  at  this  time  so  as  to  be  assured  that 
the  man  who  has  made  large  profits  by  cai^tal  gains  wlU 
have  to  pay  more  than  12)^  percent. 

Mr.  REED.    Yes. 

Mr.  BLACK.  I  can  thoroaghly  appreciate  the  fact  that 
there  Is  c<wency  in  the  argument,  that  a  dlffttnrWon  should 
be  made  between  the  case  of  a  man  who  has  speculated  to 
stock,  we  wiU  say.  and  held  it  only  2  or  8  months,  and  that 
of  a  man  who  has  made  a  long-term  tovestment.  and  there 
might  be  reasons  why  Congress  would  desire  to  encourofe 
long-term  holdings. 
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Mr.  REED.  I  do  not  think  It  to  a  question  so  much  of 
encouraging  or  discouraging  the  transaction  in  the  case  of 
the  short-term  profit,  but  the  philosophy  Is  that  a  specu- 
lative profit  from  a  purchase  last  week  and  a  sale  this  week 
is  not  in  any  sense  an  investment  transaction.  A  man  en- 
gaged In  that  kind  of  dealing  Is  trading  In  property  In  order 
to  ofttain  a  speculative  Income  out  of  it.  Just  as  dealers  on 
the  New  York  Stock  Exchange  will  buy  and  sell  thousands 
of  shares  in  a  day  and  wind  up  all  even,  so  far  as  shares  go. 
but  'irith  a  money  profit.  That  is  Income  in  every  sense  of 
the  word,  whereas  in  the  case  of  a  man  who  bought  a 
dwelling  house  to  Uve  in  20  years  ago.  who  sells  it  now  for 
some  reason— perhaps  because  he  has  to— if  he  makes  a 
gain,  he  is  not  making  a  speculative  gain  in  any  sense.  The 
transaction  was  not  entered  into  for  profit  at  all.  To  clap 
on  that  man  a  very  high  siirtax  rate,  as  if  that  were  a  con- 
stant investment  income  coming  to  him,  would  be  the  height 
of  injustice. 

Mr.  BLACK.  Mr.  President,  may  I  ask,  however,  if  this  is 
not  a  correct  sUtement?  If  this  amendment  should  be 
agreed  to  in  Its  present  form— and  I  thoroughly  approve  of 
an  increase  above  the  12Mj  percent— It  would  result  in  tax- 
ing the  man  who  had  owned  stocks  10  years  on  a  basis  of  40 
percent  of  his  profit,  and  the  man  who  had  owned  stocks  2 
years  on  100  percent  of  his  profit. 

Mr.  REED.  No;  not  quite  that.  If  the  Senator  wlD  refer 
to  the  schedule,  he  will  see  that  it  is  different  from  that. 

Mr.  BLACK.  Whatever  the  schedule  is.  if  I  am  incorrect 
to  the  figure  as  I  heard  it  read  a  moment  ago  for  the  first 
time,  if  the  amendment  shall  pass  in  its  present  form  the 
result  will  be  that  the  man  who  has  held  his  stock  for  10 
years  will  pay  a  smaller  amount  of  tax  on  his  actual  2:ain 
than  will  the  man  who  has  held  it  for  only  2  years. 

Mr.  REED.  TtUki  Is  exactly  correct.  The  more  specu- 
lative the  transaction,  the  larger  the  tax  the  individual  pays. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendmoit  offered  by  the  Senator  from  Iowa   [Mr. 

MVtPRTl. 

Mr.  MURPHY.  Mr.  President,  the  Senator  from  Alabama 
[Mr.  Black]  has  unwittingly  referred  in  his  remarks  to  the 
amendment,  whereas  he  meant  his  reference  to  be  to  the 
pending  bill.    The  pending  amendment  was  offered  by  me. 

li£r.  BLACBL    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Alabama? 

Mr.  MURPHY.    I  yield. 

Mr.  BLACK.  I  was  referring  to  the  Senate  committee 
amendment.  I  understood  that  the  Senate  committee  had 
amended  the  bin  as  sent  over  by  the  House.  If  the  Senate 
committee  had  not  amended  the  feature  under  discussion, 
then  my  reference  applies  to  the  original  House  provision. 

Mr.  MURPHY.  Yes.  Mr.  President,  the  Senator  from 
Pennsylvania  has  stated  that  the  pres\miption  is  indulged 
that  the  capital  gains  accrue  through  the  years.  The  pro- 
Tision  In  the  committee  bill  makes  no  effort  to  determine 
irtiether  or  not  the  gain  in  the  asset  has  acctunulated 
through  the  years. 

Acting  on  the  assumption  that  the  gain  has  so  accumu- 
lated, it  proceeds  to  give  relief  in  a  measure  designed  to  be 
an  emergency  tax  measure  to  produce  revenues  for  the  im- 
mediate needs  of  Government.  It  says  to  the  taxpayer.  "  If 
you  sell  your  asset  this  year,  jrou  will  have  to  pay  an  100 
percent  of  the  profit.  If  you  do  not  sell  your  asset  \mtil 
after  you  have  held  it  a  year,  and  not  longer  than  2  years, 
you  will  be  forgiven  from  tax  20  percent  of  that  profit;  if 
from  2  to  5  years,  40  percent  of  that  profit;  if  from  5  to  10 
years,  00  percent  of  that  imifit:  and  if  more  tham  10  years. 
70  perosnt  of  the  profit**  We  are  forgiving  profit  on  the 
assumption  that  such  profit  accrued  in  each  d  the  years 
In  which  the  asset  was  held,  although  there  is  absent  any 
proof  that  it  did  accrue  In  each  of  the  years  it  was  held. 

Mr.  BLACK.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  McKsxxai  In  the  chair) . 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Alabama? 

Mr.  MX7RPHY.    I  yield. 
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Idr.  BLACK.  Suppose  we  assume  that  the  profit  had  ac- 
cried  in  past  years;  what  difference  does  it  make,  insofar 
as;  the  tax  is  concerned,  if  there  had  been  no  tax  paid  on 
tl^  gain  for  the  previous  years?  That  is  the  point  at  which 
lim  trying  to  arrive. 

JMr.  MURPHY.  There  is  no  tax  paid  for  the  previous 
ye^,  except  on  30  percent  of  the  gain  at  sale,  if  the  asset 
is  held  over  10  years. 

In  an  emergency  tax  measure  to  raise  revenue  we  are  in 
the  posiUon  of  saying  to  the  taxpayer,  "Do  not  sell  your 
SLS  set  this  year.  If  you  do  you  will  have  to  pay  on  100  per- 
cent  of  the  profit.  Do  not  sell  it  next  year;  if  you  do,  you 
wjU  have  to  pay  on  80  percent  of  the  profit.  Do  not  seU  it 
3  years  from  now;  if  you  do  you  will  have  to  pay  on  60 
p<rcent  of  the  profit.  Do  not  sell  it  short  of  5  years;  if  you 
d< .  you  will  have  to  pay  on  40  percent  of  the  profit.  Hold 
it  for  10  years,  and  then  you  will  have  to  pay  on  only  30 
p<  rcent  of  the  profit." 

Mr.  President,  as  I  said  yesterday.  It  is  obviously  absurd 
to  expect  this  measure  to  produce  revenue  when  we  offer  an 
in  ducement  to  the  taxpayer  to  hold  mi  to  the  asset  and  not 
sell  it,  that  inducement  being  a  guaranteed  reduction  in 

hJs  tax. 

We  are  also  indulging  the  presumption  that  there  ought 
tc  be  reUef .  To  whom  has  that  relief  gone  in  the  years  dur- 
irg  which  we  have  had  the  capital-gains  tax?  We  never 
hj  Ld  the  capital-gains  tax  until  Mr.  Mellon  became  Secretary 
ol  the  Treasury.  Beginning  with  1922,  when  the  12Vi-per- 
c<  nt  rate  to<A  effect,  from  70  to  80  percent  of  aU  such  gains 
hive  been  on  incomes  of  $100,000  or  more. 

The  total  of  capital  gains  reported  by  all  taxpayers  in  the 
5  years  from  1925  to  1929  was  $7,137,000,000,  and  of  that 
$(  i.048,000,000  was  in  returns  showing  incomes  of  more  than 
$00,000.  ' 

The  tax  revenue  lost  to  the  Government  by  reason  of  that 
1 1  »4 -percent  provision  in  its  departure  from  what  had  been 
the  law  up  to  1921  was  $750,000,000. 

Now.  we  continue  to  treat  these  capital  gains  preferen- 
tlklly.  They  are  the  gains  of  the  rich,  the  very  rich.  They 
a-e  habitual  with  them.  There  has  been  interpolated  here 
s<  mething  about  a  man  who  has  held  a  homestead  and  sold 
it  as  though  he  were  the  factor  in  the  equation.  This  re- 
11 5f  goes  in  far  greater  part  to  the  very  rich  taxpayers,  to 
Uie  taxpayers  having  incomes  of  over  $100,000. 

I  conceded  yesterday  in  my  discussion  that  the  provision 
i4  the  pending  bill  is  a  large  improvement  over  the  12  Va- 
pfrcent  provision,  but  my  amendment  does  not  indulge  the 
pJesumption  this  bill  does.  It  ascertains  how  long  the  tax- 
p  lyer  has  held  the  asset,  and  that  is  a  factor.  It  determines 
a  so  whether  or  not  the  gain  is  extraordinary;  meaning  by 
e  ctraordinary  that  we  determine  whether  or  not  he  had 
0  her  capital  gains  in  those  years,  and  if  he  did  we  extend 
r  ilief  to  that  amount  from  capital  gains  that  represents  an 
e:  ccess  over  what  has  ordinarily  been  received  by  him  in  the 
5  years  from  other  capital  gains. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
y  eld  to  the  Senator  from  Wisconsin? 

Mr.  MURPHY.    I  yield. 

Mr.  LA  FOLLETTE.  If  I  understand  the  Senator's 
amendment  correctly,  it  would  take  care  of  the  situation  of 
tJie  man  who  had  invested  in  a  home  and  at  the  end  of  a 
period  of  time  realized  an  exceptional  income  on  the  value 
of  the  property. 

Mr.  MURPHY.  It  takes  care  of  him.  My  amendment 
curies  out  mathematically  the  principle  stated  in  the  House 
ommittee  report.  The  committee  bill  abandons  it.  The 
committee  bill  Just  reaches  out  of  the  air  and  bestows  for- 

iveness  of  these  stated  percentxuns  without  any  mathemati- 
basis. 

My  amendment  gives  mathematically  acciu'ate  effect  to 

te  House  committee  princiide. 

The  objection  made  to  my  amendment  by  the  Chairman 
0 !  the  Finance  Committee  is  that  it  is  difficult  of  adminis- 
t  ation.  I  grant  that  to  be  so;  but  we  have  seen  that  this 
iiz  applies  on  incomes  above  $100,000  in  very  much  the 
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largest  part,  and  I  think  tt  safe  to  assume  that  every  man 
with  an  income  of  $25,000  employs  a  tax  expert  to  make  out 
his  return. 

There  is  provision  in  my  amendment  permitting  the  Sec- 
retary of  the  Treasury  to  prescribe  regulations.  I  submit 
we  can  afford  to  have  something  that  is  a  little  difficult  of 
administration  when  the  clarified  method  of  administration 
cost  the  Government  in  the  5  years.  1925  to  1929,  inclusive. 
$750,000,000  in  taxes. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Iowa  tMr.  Murpht]. 

Mr.  REED.  Mr.  President.  I  want  to  say  only  a  word. 
The  Joint  Committee  on  Internal  Revenue  Taxation  worked 
over  5  years  before  it  was  ready  to  adopt  the  system  adopted 
by  the  House  bill  and  the  system  recommended  by  the 
Finance  Committee.  It  may  be  that  the  amendment  of  the 
Senator  from  Iowa  is  an  improvement  over  the  recommenda- 
tion of  the  Joint  committee,  but  certainly  it  should  be 
studied  before  being  adopted.  It  ought  to  be  studied  by  the 
experts  and  analyzed  in  the  way  the  other  proposals  have, 
and  I  hope  it  wiU  not  be  adopted  without  such  study. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  wish  to  say  only  a 
few  words  in  support  of  the  amendment  offered  by  the 
Senator  from  Iowa.  I  do  not  think  any  Senator  could  listen 
to  the  statement  of  facts  which  the  Senator  from  Iowa  made 
on  yesterday  afternoon  in  support  of  his  amendment  with- 
out being  convinced  that  the  amendment  seeks  to  close  one 
of  the  largest  loopholes  in  the  present  tax  system,  and,  in 
my  opinion,  seeks  to  close  it  by  a  substitute  method  which 
is  entirely  equitable. 

I  recognize  that  the  amendment  appears  upon  Its  face  to 
be  complicated  and  that  it  is  held  by  some  to  be  difficult  of 
administration;  but  are  we  not  Justified  in  attempting  to 
employ  a  new  method,  even  though  it  may  be  more  difficult 
of  administration  than  that  contained  in  the  proposal  of  the 
Finance  Committee,  in  order  to  close  this  loophole  in  our  tax 
system  and  in  order  to  withdraw  the  special  privilege  which 
has  been  extended  to  the  large  income-tax  payers  in  past 
years? 

The  Senator  from  Iowa,  in  the  course  of  his  career,  has 
been  connected  with  the  Internal  Revenue  Department;  he 
is  familiar  with  the  procedure  of  that  Department  and  with 
the  administration  of  the  law.  He  has  devoted  a  great  deal 
of  time  and  attention  to  the  consideration  of  this  important 
question.  I  appeal  to  the  Senate  to  adopt  this  amendment 
and  to  permit  it  to  go  to  cwiference,  where  it  may  have 
further  study  ot  the  experts  representing  the  Joint  Commit- 
tee on  Taxation  and  the  Treasury  Department 

The  SenatOT  from  Pennsylvania  has  referred  to  the  ex- 
perts of  the  Joint  Committee  on  Taxation  and  their  recwn- 
mendation.  I  hold  Mr.  Parker  and  his  staff  in  the  highest 
estimation.  Nevertheless,  the  subcommittee  of  the  Commit- 
tee on  Ways  and  Means,  in  conJuncti(m  with  its  experts, 
gave  a  great  deal  of  study  to  this  problem  and  reported,  in 
principle,  in  support  of  the  amendment  which  has  been 
offered  by  the  Senator  from  Iowa. 

I  hope,  Mr.  President,  that  we  may  have  a  record  vote 
upon  this  amendment,  and  I  sincerely  trust  that  it  may  be 
adopted. 

Mr.  BLACK-  Mr.  President.  I  am  not  familiar  with  this 
amendment  and  I  merely  want  to  explain  the  vote  I  shall 
cast.  Unfortunately,  I  did  not  have  the  privilege  of  being 
here  yesterday  afternoon.  I  did  not  know  that  this  matter 
had  been  discussed;  so  my  entire  information  has  come 
since  I  reached  the  Senate  floor. 

As  I  view  this  amendment,  however,  in  its  intendment  and 
purpose  it  raises  a  question  of  policy.  I  cannot  see  why 
there  should  be  any  of  the  tax  forgiven  one  man  that  is  not 
forgiven  another.  I  cannot  understand  that  there  have 
been  sufficient  argiunents  advanced  to  Justify  the  beUef  that 
It  is  necessary  to  encourage  long-time  investments.  I  can- 
not distinguish  between  a  profit  or  a  gain  made  by  a  man 
over  a  period  of  1  year  and  over  a  period  of  10  years  if  the 
man  gets  the  gain.  I  do  not  see  why  it  is  fair  for  one  citizen 
to  pay  a  tax  upon  one  basic  rate  upon  the  profit  or  the  gain 
or  income  he  receives  and  for  another  citizen  to  pay  a  basic 


rate  of  a  different  amount  upon  the  profit  or  gain  or  income 
he  receives.  So.  assuming  that  the  amendment  of  the  Sen- 
ator from  Iowa  more  nearly  approaches  the  idea  of  an  equal 
basic  rate  for  aU  profits  and  income  and  gains  made.  I  shall 
very  cheerfully  vote  for  his  amendment. 

Mr.  President,  I  merely  viranted  to  make  that  statonent. 
because  I  am  not  fully  familiar  with  the  amendment  as 
written,  but  I  have  heard  enough  this  morning  to  be  familiar 
with  the  object  and  purpose  of  the  amendmoit.  I  regret 
not  to  vote  with  the  committee  on  its  amendment,  but  I 
myself  cannot  believe  that  it  is  right  to  have  one  basic  rat© 
for  the  profits  and  gains  made  by  a  citizen  simiily  because 
he  has  held  an  investment  for  1  year  and  another  baslo 
rate  for  the  profits  and  gains  made  by  a  citizen  who  has 
held  it  for  10  years.  As  a  matter  of  fact,  I  think  the  rate 
should  be  the  same  for  the  Income  which  comes  from  a 
salary,  if  that  be  included  in  the  normal  income,  from  all 
other  gains  and  from  all  other  profits,  and  I  can  see  no 
reason  In  the  world  why  a  preferential  rate  should  be  given 
to  those  who  happen  to  have  gotten  their  income  from 
trading  on  the  market  or  at  any  other  place.  So  far  as  I 
am  concerned.  I  would  prefer  the  Senator's  amendment  to 
provide  no  exceptions  and  no  exemptions  of  any  kind,  but 
that  the  rate  should  be  the  same  for  the  profits  or  the 
gains  for  those  who  have  made  such  profits  or  gains  over  a 
period  of  1  year  or  over  a  period  of  10  years.  I  Join  with 
the  Senator  from  Wisconsin  In  hoping  that  we  may  have 
a  record  vote  upon  the  amendment. 

Mr.  smPSTEAD.  Mr.  President.  I  rise  to  obtain  some 
Information.  It  was  not  possible  for  i£e  to  be  present  and 
to  hear  all  the  debate  on  this  amendment.  As  I  under- 
stand now,  the  other  House  reported  a  provision  esUbUsh- 
ing  the  principle  involved  in  the  amendment  of  the  Senator 
from  Iowa.  Is  that  correct?  Did  the  House  bill  contain  a 
provision  similar  to  this  In  character?  What  is  the  dis- 
tinction between  this  amendment  and  the  provision  of  the 

House  bill?  .  __^     ^ 

Mr.  LA  FOLLETTE.  Mr.  President,  tt  Is  my  understand- 
ing that  the  House  Ways  and  Means  Committee  did  not 
follow  the  recommendaUon  of  the  subcommittee  which 
studied  the  question  of  the  tax  system.  The  House  Ways 
and  Means  Committee  reported  and  the  House  adopted  the 
principle  contained  in  the  amendment  reported  by  the 
Senate  Committee  on  Finance.  All  that  the  Senate  Com- 
mittee on  Finance  did  to  the  House  text  was  at  the  sugges- 
tion of  the  Senator  from  Pennsylvania  tMr.  RbbI  to  pro- 
vide an  additional  bracket  covering  gains  from  asseU  held 
over  a  longer  period.  In  principle,  however,  the  provision 
in  the  House  bill  is  the  same  as  the  amendment  reported 
by  the  Senate  Committee  om  Finance. 

Mr.  SHIPSTEIAD.  The  Senator  speaks  of  the  sabcom- 
mittee  that  considered  the  problems  of  taxation.  Did  they 
consider  the  proposition  that  was  offered  by  the  Joint  Com- 
mittee on  Taxation  of  the  House  and  the  Senate? 

Mr.  LA  FOLLETTE.  I  cannot  answer  that  question.  All 
I  know  is  that  the  subawmiittee  of  the  Ways  and  Means 
Committee  reported,  in  principle,  the  amendment  along  the 
lines  the  Senator  from  Iowa  has  offered,  but  the  Ways  and 
Means  Committee  did  not  follow  that  recommendatioii.  and 
adopted  the  provision  which  Is  before  the  Senate,  with  the 
exception  of  the  additional  bracket  which  was  proposed  tn 
the  committee  by  the  Senator  from  Pennsylvania. 

Mr.  REED.  Mr.  President.  I  can  answer  the  question  of 
the  Senator,  if  he  wishes  me  to  do  so. 

Mr  SHIP8TEAD.    I  will  be  glad  to  hear  the  Senator. 

Mr  REED.  The  subcommittee  of  the  Ways  and  Means 
Committee  foUowcd  the  recommendation  of  the  Joint  Com- 
mittee on  Taxation,  and  recommended  the  provision  which 
the  Senator  finds  In  the  House  bill,  plus  an  additional 
bracket  carrylxig  20  percent  of  the  gain  or  loss  if  the  asset 
had  been  held  over  10  years.  The  Ways  and  M^s  Com- 
mittee dropped  out  that  final  bracket.  We  ««*««*  »^/^ 
30  percent.  Instead  of  20  percent,  as  recommended  by  the 
subcommittee  of  the  Committee  on  Ways  and  Means. 

Mr.  SHIP8TEAD.    Then  this  Is  an  entirely  new  ppopoil- 

UoD.7 
Mr.  MURPHY.    Yea. 
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Mr.  REED.  The  amendment  of  the  Senator  from  Iowa 
Is  an  entirely  new  proposition? 

Mr.  SHIPSTEAD.  What  has  been  the  objection  offered 
to  this  amendment?  The  only  objection  I  have  heard  is  the 
statement  that  it  may  be  difficult  of  administration. 

Mr.  MURPHY.  That  is  the  only  objection  I  have  heard. 
I  will  say  to  the  Senator. 

Mr.  LA  POLLETTE.  The  reference  which  I  had  in  mmo 
a  moment  ago  is  as  follows— and  I  quote  from  the  speech 
of  the  Senator  from  Iowa  on  page  6101  of  the  Ricord  of 
yesterday: 

The  Houee  •ubeommJtt-?*  on  tax  revtalon.  In  presenting  the 
plan  embodied  In  this  bill.  sUted  admirably  the  principle  on 
which  relief  mlcht  properly  be  based.     It  said: 

-  The  tax  on  a  capital  gain  should  approximate  the  tax  which 
would  have  been  paid  If  the  gain  had  been  realized  »»  «5,^»*^ 
annual  amounU  over  the  period  for  which  the  asset  was  held. 

I  contend  that  that  U.  In  principle  and  in  essence,  the 
proposition  conUined  In  the  amendment  offered  by  the 
Senator  from  Iowa,  and  that  the  House  Ways  and  Means 
Committee  did  not  follow  the  recommendation,  in  principle, 
made  by  the  subcommittee.  It  modified  the  existing  prin- 
ciple by  providing  these  various  brackets,  which  provision  I 
concede,  as  did  the  Senator  from  Iowa  yesterday,  is  an  im- 
provement over  the  existing  law;  but  it  does  not  carry  out 
the  recommendation  conUined  in  the  statement  of  the  sub- 
conunittee  of  the  House  Committee  on  Ways  and  Means  as 
quoted  by  the  Senator  from  Iowa  yesterday. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Minne- 
sota yield  to  me? 

Mr.  SHIPSTEAD.    I  yield  the  floor. 

Mr.  REED.  The  recommendation  of  the  subcommittee  of 
the  Committee  on  Ways  and  Means  appears  on  page  6  of 
their  printed  report.    They  recommend  that: 

To  measure  the  gain  or  loss  from  the  sale  of  property  by  an 
Individual  according  to  the  length  of  time  he  has  held  the  prop- 
erty, the  foUowlng  percentages  of  gain  or  loss  are  recognized  for 
tax  purposes: 

One  hundred  percent  If  the  capital  asset  has  been  held  for  not 

more  than  1  year. 

Bghty  percent  If  the  capital  asset  has  been  held  for  more  than 
1  year  but  not  more  than  2  years; 

Sixty  percent  If  the  capital  asset  has  been  held  for  more  than 
a  years  but  not  more  than  3  years; 

Forty  percent  If  the  capital  a&set  has  been  held  for  more  than 
3  years  but  not  more  than  5  years; 

Twenty  percent  If  the  capital  aaeet  has  been  held  more  than 
6  yMira. 

The  Ways  and  Means  Committee  adopted  that  recom- 
mendation, but  left  out  the  last  bracket  of  30  percent  if  the 
capital  asset  has  been  held  more  than  5  jrears.  When  the 
bill  came  to  the  Finance  Committee.  I  moved  to  add  an  addi- 
tional bracket,  namely,  30  percent  if  the  asset  had  been  held 
orer  10  years. 

The  Senator  will  see  the  three  successive  recommenda- 
tions, all  adopting  the  same  principle,  and  that  the  Fiiumce 
Committee  has  taken  a  position  midway  between  the  sub- 
committee of  the  Cmnmittee  on  Ways  and  Means  and  the 
full  committee.  I  mig^t  add  parenthetically  that  the  Joint 
Committee  on  Internal  Revenue  Taxation  made  a  recom- 
mendation which  was  the  same  as  the  schedule  of  the  sub- 
committee which  I  have  just  read.  The  Finance  Committee 
did  not  go  so  far  as  the  Joint  committee  and  did  not  go  so 
far  as  the  subcommittee. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  only  Inaccuracy 
in  the  statement  I  made  a  while  ago  was  to  the  effect  that 
the  full  Ways  and  Means  Committee  did  not  follow  the 
reccmmezxiatlon  of  the  subcommittee.  The  fact  is  that 
the  subcommittee  Itself  did  not  carry  out  the  principle 
i^iicJi  It  recommended  in  its  report.  T'o  Senator  can  study 
the  matter  and  successfully  contend  that  either  the  House 
^{ezt  or  the  Senate  c<»nmittee  text  carries  out  this  statement 
of  principle,  namely,  that  the  tax  on  a  capital  gain  should 
approximate  the  tax  which  would  have  been  paid  if  the 
gain  had  been  realised  in  equal  amounts  over  the  period 
for  wlUch  the  assets  were  held.  This  is  precisely  what  the 
amendment  offered  by  the  Senator  from  Iowa  does.  If  it 
diall  be  put  into  the  bill  and  becomes  law.  in  my  oi^nlon.  it 
will  go  a  long  way  to  increase  revenue  and  to  ciire  one  of 
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le  most  glaring  special  privUeges  that  has  been  extant 
ider  our  income-tax  system. 

Mr.  GEORGE.  Mr.  President,  the  difficulty  involved  In 
le  amendment  grows  out  of  the  capital  gains  provision  in 
income  tax  law.  It  arises  out  of  this  fact.  If  one  is  to 
.  taxed  on  his  gains,  there  is  much  equity  and  justice  in 
«-.ying  that  he  should  be  aUowed  to  deduct  his  losses.  That 
a  all  right;  but  we  have  found  from  experience  that  when 
tiixpayer  A.  who  is  engaged  in  the  buying  and  selling  of 
sscurlties  for  himself,  primarily  investing  his  own  money, 
b  7  reason  of  the  fact  that  he  can  so  easily  create  a  loss  or 
at  least  take  advantage  of  a  loss  within  the  taxable  year, 
and  wipe  out  his  tax  liability  to  the  Government,  that  the 
Congress  has  come  around  finally  to  the  view  that  losses 
eiccept  to  a  limited  extent  are  not  to  be  allowed  the  tax- 
j  ayer.    That  is  the  simple  proposition. 

In  the  bill  now  before  us,  losses  are  not  to  be  allowed  the 
taxpayer;  that  is,  he  cannot  deduct  his  losses  from  his 
gross  income  for  the  purpose  of  ascertaining  net  taxable 
income  unless  the  loss  is  incurred  in  the  same  business  or 
operation;  nor  can  he  carry  over  the  loss,  however  incurred, 
to  the  next  succeeding  year. 

In  other  words,  under  the  theory  of  the  bill  all  capital 
transactions  are  put  into  one  hopper,  and  in  the  revolutions 
through  which  they  pass  during  the  year,  if  the  gains  are 
dffset  by  losses  in  a  particular  business  in  which  the  tax- 
1  layer  is  engaged,  he  may  have  the  advantage  of  his  losses 
against  his  gains:  but  if  that  particular  taxpayer  has  a  salary 
<f  $20,000  and  he  has  losses  on  his  business  operations  of 
>40,000,  he  cannot  deduct  those  losses  so  as  to  defeat  his 
-X  or  reduce  his  tax  on  the  salary  except  to  a  very  limited 
ixtent  as  provided  by  the  committee,  because  he  can  only 
;et  the  advantage  of  the  losses  on  the  business  in  which  he 
,d  the  gain;  nor  can  he  carry  over  those  losses  beyond  the 
ear. 

Now  we  have  this  proposition,  and  this  is  the  philosophy 

I  ind  the  reasoning  under  this  provision.    If  we  are  not  going 

a  allow  the  taxpayers  the  benefit  of  capital  losses,  how 

feay  we  in  equity  tax  his  capital  gain?    The  bill  undertakes 

0  soften  the  tax  on  the  capital  gain.    Bear  in  mind,  we 

,_,ve  taken  away  from  him  his  losses,  we  have  disallowed  his 

losses  except  for  the  one  year  upon  the  same  business  in 

.hich  he  had  the  gain,  and  yet  we  hold  him  to  his  capital 

ain  for  the  first  year,  100  percent  of  the  gain,  and  then  we 

kduate  it  downward  depending  upon  the  length  of  time  he 

„  held  the  particular  asset. 

Whether  the  philosophy  of  the  provision  be  right,  whether 
^e  equity  be  one  that  can  be  defended  wholly,  it  grows  out 
if  that  particular  situation;  that  is,  having  denied  the  tax- 
^yer  the  right  to  take  capital  losses  we  are  going  to  tax  him 
)n  capital  gains,  but  we  are  going  to  soften  the  blow  to 
lim  by  permitting  him  to  pay  on  a  less  and  less  income  from 
he  capital  gain  measured  by  the  length  of  time  he  has  held 
^e  capital  asset. 

Personally   I   believe   we   would   have   a   much    simpler 
Income-tax  system  if  we  could  get  rid  of  the  capital-gain- 
knd-loss  theory  altogether.    But  we  have  not  gotten  rid  of 
It,  and  we  are  not  going  to  get  rid  of  it.    I  realize  that  there 
s  difficulty  in  getting  rid  of  the  capital-gain  tax.  particularly 
it  a  time  when  we  have  low  values,  because  we  are  always 
;rying  to  get  the  taxpayer  to  pay  more  money  into  the 
rreasury.    But  the  question  is  academic,  as  I  see  it.    We 
lave  the  capital  gain.    We  are  going  to  continue  the  tax 
)n  capital  gain,  but  we  have  now   practically  wiped  out 
capital  losses.    We  have  restricted  them  greatly  to  1  year. 
The  Ways  and  Means  Committee  of  the  House  and  the 
House  itself  undertook  to  soften  the  blow  on  the  taxpayer 
who  was  required  to  pay  the  tax  on  his  gain,  but  not  per- 
mitted to  take  losses. 

Mr.  MURPHY.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  Iowa? 
Mr.  GEORGE.    I  yield. 

Mr.  MURPHY.    I  desire  to  say  to  the  Senator  that  my 
amendment  does  not  disturb  the  capital-loss  features  of  the 
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bill.    They  are  retained.    My  amendment  applies  only  to 
subtitles  A  and  B  of  the  bill. 

Mr.  GEORGE.  I  so  understand;  and  I  want  to  make 
this  statement  about  the  Senator's  amendment.  The  amend- 
ment impresses  me  as  ha\'ing  considerable  merit,  but  it  is 
rather  technical;  that  is.  the  application  of  it. would  prob- 
ably be  difficult.  It  might  not  be  as  difficult  as  it  seems  to 
me  to  be.  But  under  the  Senator's  amendment,  if  it  were 
now  adopted,  the  chances  are  we  would  get  no  more  revenue 
immediately,  and  perhaps  not  so  much  as  we  would  under 
the  bill  as  it  stands,  for  this  reason,  if  the  Senator  will 
permit  me:  The  bill  as  it  stanxis  taxes  the  capital  gain  100 
percent  if  realized  during  the  first  year  that  the  capital 
assets  out  of  which  they  arise  are  sold.  Capital  assets  which 
have  been  carried  during  the  depression  are  not  likely  to  be 
sold  within  the  next  year. 

The  Senator  has  made  a  contribution  which  I  think  the 
committees  of  the  two  Houses  ought  very  carefully  to  con- 
sider; and  if  it  is  not  too  complicated,  not  too  technical,  it 
might  well  become  a  part  of  our  law.    I  am  not  making  an 
argument  against  the  merits  of  the  Senator's  amendment. 
I  believe  we  shall  have  an  opportunity  to  insert  the  amend- 
ment, if  it  can  be  demonstrated  that  it  is  not  too  technical, 
in  another  tax  act  before  very  many  of  the  transactions 
which  would  fall  under  it  actually  take  place,  resulting  in 
profit  to  iiie  taxpayer. 
Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 
Mr.  GEORGE.    I  yield  to  the  Senator. 
Mr.  MURPHY.    I  thank  the  Senator  for  his  references  to 
the  amendment  I  have  offered.    I  should  like  to  make  one 
observation,  however,  in  reply  to  his  remarks. 

I  think  the  bill  as  drawn  is  very  likely  to  defeat  revenue 
in  its  encouragement  to  the  taxpayer  to  hold  off  sale.  The 
tax  of  100  percent  on  the  profits  realized  in  the  current  or 
taxable  year  is  a  tax  that  wiU  fall  very  largely  on  the 
speculative  profits  in  the  stock  market.  The  capital-gains 
tax,  in  its  relief  provisions,  will  affect  the  investment  for 
the  long  pulL 

We  have  had  since  last  June  an  average  advance  in  stocks 
of  100  percent.  Of  course,  we  are  assured  an  advance  of 
another  100  percent  under  this  administration  within  the 
next  year.  Stock  bought  last  year,  which  has  ah-eady  ad- 
vanced 100  percent,  if  sold  last  year  with  100  percent  ad- 
Tance,  would  be  taxed  on  the  basis  of  100  percent  of  that 
gain.  If  not  sold  untU  this  year.  It  will  be  Uxed  on  80  per- 
cent of  the  gain.  If  sold  within  2  and  5  years,  it  will  be 
taxed  on  60  percent  of  the  gain.  If  not  sold  for  more  than 
10  years,  it  will  be  taxed  on  only  30  percent  of  the  gain. 

It  seems  to  me,  Mr.  President,  that  we  are  holding  out 
encouragement  to  the  taxpayer  not  to  sell.  We  are  holding 
out  to  him  the  promise  of  a  reduced  tax,  depending  upon 
how  long  he  holds  the  asset.  Certainly,  unless  necessity 
compels.  I  am  not  going  to  sell  an  asset  on  which  I  have  a 
profit  within  10  years  if  I  have  any  assurance  of  a  profit 
then,  because  by  holding  it  over  10  years  I  wlU  have  to  pay 
a  tax  on  only  30  percent  of  the  profit;  and  I  think  that  will 
operate  to  defeat  the  collection  of  revenue. 

It  is  a  very  significant  fact  that  in  1922  there  were  about 
$3,200,000,000  of  stock  dividends  issued;  and  2  years  later, 
or  on  the  very  earliest  date  when  those  stock  dividends  could 
be  sold  and  get  the  benefit  of  the  12  V2 -percent  tax.  there 
was  a  tremendous  increase  in  the  realization  of  gains  on 
capital  assets.  In  this  bill  we  continue  the  encouragement 
to  corporations  to  build  up  their  surpluses.  We  say  to  them, 
in  effect,  "  Do  not  pay  out  the  earnings  in  dividends  to  stock- 
holders. Build  up  surpluses,  and  issue  stock  dividends " ; 
and  we  say  to  the  stockholder,  "  If  you  hold  that  stock  divi- 
dend for  more  than  2  years  you  will  have  to  pay  a  tax  on 
only  40  percent  of  it.  If  you  hold  it  over  10  years,  you  will 
have  to  pay  a  tax  on  only  30  percent  of  it." 

I  submit,  Mr.  President,  that  there  is  not  anything  demo- 
cratic in  that  proposal.  I  submit  that  that  is  privilege  legis- 
lation, drawn  to  benefit  the  long-pull  stockholder. 

Mr.  GEORGE.  Mr.  President,  I  submit  that  the  Senator 
Is  entirely  wrong.  The  provision  in  the  bill  Is  based  upon 
the  simple  proposition  that  if  we  are  going  to  tax  a  man  on 


his  capital  gahis.  It  Is  hard  to  answer  why.  In  justice  and 
equity,  he  is  not  entitled  to  take  off  his  capital  losses.  AU 
that  this  provision  does  is  to  recognize  the  harshness  of  that 
rule  and  to  soften  the  blow  on  the  taxpayer  who  must  con- 
tinue to  pay  on  his  capital  gains  while  he  Is  denied  the  right 
to  deduct  his  capital  losses.    Itiat  is  the  reason  for  it. 

I  have  no  hesitancy  in  saying  that  I  think  the  capital 
gains  and  loss  provision  should  be  written  out  of  o\ir  revenue 
laws.  Just  as  Great  Britain  has  written  it  out  of  her  system. 
I  know  the  argument  against  it;  but,  at  the  same  time,  if 
we  are  going  to  impose  a  tax  cm  the  gains,  it  is  difficult  for 
me,  at  least,  to  submit  any  sincere  argument  against  allow- 
ing a  deduction  for  the  losses.  We  have  minimiaed  the 
losses  of  the  taxpayers;  we  have  virtually  stripped  him  of 
the  right  to  take  losses,  and  we  have  said,  **  We  will  tax  you 
100  percent  on  your  gains  if  realized  within  1  year,**  grad- 
uating the  tax  down  if  realized  over  a  longer  period  of  time. 
What  the  Senator  says  may  be  true,  that  an  incentive  will 
be  given  the  taxpayer  to  withhold  the  sale  of  his  security  or 
property  during  the  first  year  over  to  the  second,  thhrd. 
fourth,  fifth,  or  even  eighth  year  in  order  to  escajw  a  greater 
part  of  the  burden  of  the  tax.  That  may  be  true.  That 
argument  may  be  made  against  any  capital-gains  tax;  and 
that  is  the  argument  which  has  prevailed  generally  with 
those  countries  that  have  discarded  the  capital-gains  tax. 
They  have  looked  to  the  long  run;  and  they  have  believed, 
at  least,  that  the  best  taxing  system  was  the  one  that  left 
intact  the  industrial  and  the  commercial  and  the  financial 
structure  of  the  country,  so  that  it  might  continue  to  earn 
an  income  upon  which  a  tax  could  be  imposed. 

There  is  no  quarrel  with  the  essential  purpose  the  Senator 
has  in  mind  in  his  amendment.  The  difficulty  we  had  In 
considering  his  amendment  was  whether  or  not  it  was  simple 
enough,  whether  or  not  it  could  be  applied,  because  it  seemed 
to  be  highly  technical;  and  our  advice  was  that  it  could  be 
applied,  if  at  all,  with  a  great  deal  of  difficulty.  Probably 
during  the  life  of  this  tax  bUl,  because  this  will  not  be  a 
long-lived  tax  bill — ^there  is  going  to  be  another  one — prob- 
ably during  the  life  of  this  tax  bill  the  capital  gains  will  be 
taxed  100  percent  anyhow.  80  then  is  not  any  practical 
reason  t(x  taking  the  amendment  suggested  by  the  able 
Senator,  even  though  it  should  turn  out  to  be  simple  in 
administration,  contrary  to  what  we  now  think,  because  wt 
shall  have  an  opportunity  to  take  it  again,  in  my  Judgment, 
after  mature  study,  before  another  year  passes. 

Mr.  President,  I  merely  wished  to  make  this  statement, 
not  in  Justification  of  this  particular  provision  in  the  bill, 
because  frankly  it  is  a  crude  way  of  meeting  a  bad  situation 
which  grows  out  of  the  decision  upon  the  part  of  the  Con- 
gress to  tax  capital  gains  but  to  deny  capital  losses,  because 
we  have  learned  from  experience  that  t^irough  capital  losses 
the  big  taxpayers  are  able  to  escape  liability  for  taxes. 

The  PRESIDINa  OFFICER  (Mr.  CMAHOwrr  in  the 
chair) .  The  question  Is  on  the  amendment  of  the  Senator 
from  Iowa  [Mr.  MurphtI. 

Mr.  MURPHY.    I  call  for  the  yeas  and  najrs. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Austin 

Bacbman 

Bailey 

Bankbead 

Barkley 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Capper 

Caraway 

Carey 

Clark 

Oonnally 

Couxens 

Davis 

EHcklnflon 

Dieterlcta 

an 


Duffy 

LaFoUette 

Erickflon 

Lewis 

Fess 

Losan 

Fletcher 

Frazler 

Long 

Oeorge 

lIcAdoo 

Gibson 

MeCarran 

Glass 

UcGlU 

Ooldsborough 

IfcKellar 

Gore 

licMary 

Hale 

Mefeealt 

Harrison 

Mtirphy 

Hastlnga 

Neely 

Hatch 

MwriB 

Hatfield 

Kye 

Hayden 

OICaboBer 

Hebert 

Johnson 

Patterson 

Kean 

Plttman 

Keyee 

Pope 

King 

Baed 

RrynoldB 

Robinson.  Ark. 

Robinaon.  Ind. 

BusseU 

Sheppard 

Shipetcad 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Towns«rnd 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

Welsh 

White 


\»i 
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The  PRESIDINO  OPFICER.  Eighty-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Junior  Senator  from 
Iowa  [Mr.  Mtntpmr]. 

Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roH 

Mr.  PATTERSON  (when  his  name  was  called).  I  have 
a  general  pair  with  the  junior  Senator  from  New/ York 
IMr.  WAcmn],  who  is  necessarily  absent  from  the  Chamber. 
I  understand  that  if  present  he  would  vote  the  same  as  I  in- 
tend to  vote,  and  therefore  I  feel  free  to  vote.    I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Mis- 
sissippi [Mr.  SnFHXHs].  who  is  necessarily  detained  from  the 
Senate.  In  his  absence,  not  knowing  bow  he  would  vote.  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Arisona  [Mr.  AsHtnsT],  the  Senator  from  Washington  [Mr. 
Bom),  the  Senator  from  Virginia  [Mr.  BtmI,  the  Senator 
X.'i'oin  South  Carolina  [Mr.  BTiutcsl.  the  Senator  from  Mas- 
lachusetts  [Mr.  Coolidck].  the  Senator  from  Colorado  [Mr. 
CosTXCAKl.  the  Senator  from  Blississippi  [Mr.  Stkphhts]. 
the  Senator  from  Florida  [Mr.  Tsammku.].  the  Junior  Sen- 
ator from  New  York  [Mr.  WAcnn].  and  the  senior  Senator 
from  New  York  [Mr.  CopklandI  are  necessarily  detained 
from  the  Senate  on  official  business. 

I  regret  to  announce  that  the  Senator  from  Montana 
[Mr.  Whexlo]  is  detained  from  the  Senate  on  account 
of  a  severe  cold. 

Mr.  HEBERT.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Jersey  [Mr.  Bakbouk]  with  the 
Senator  from  Montana  [Mr.  Wheklbs]; 

The  Senator  from  New  Mexico  [Mr.  drrrzHO]  with  the 
Senator  from  Florida  [Mr.  Tkammxll]  ;  and 

The  Senator  from  Minnesota  [Mr.  Schau.]  with  the  Sen- 
ator from  New  York  [Mr.  Cofklahv]. 

The  result  was  announced — yeas  36.  nays  42.  as  follows: 

TXAS— ds 


BThnrn 

Oark 

LaPolIetta 

0*Mahoney 

BanUacad 

Dlcklnaon 
Duffy 

Logan 
Long 

Pope 

BUek 

Reynolds 

Bor&b 

Brlrkaon 

licCarraa 

RuseeU 

Brovn 

Praalar 

McOUl 

Bheppard 

Bulow 

Olbaon 

ICuTphy 

Shlpetead 

Capper 

Hatch 

Neely 

Cum«»y 

Hatfield 

Norrto 

Thompaon 

ewer 

Baydca 

Hye 

VanNuya 

NATS--U 

Adama 

Fletcber 

King 

Smith 

Awtln 

Oeorge 

Lewis 

SteliPBr 

BaU«y 

OlaM 

Lonergan 

Barklcy 

Ooldsborousb 

ICcAdflo 

Townaend 

Bulklay 

Oore 

McNary 

Tydlngs 

CDiuially 

Hal* 

Metcalf 

Vandenberg 

CDuaea* 

Harrlaon 

Overton 

Waloott 

DarU 

HaatlosB 

Patterson 

Walsh 

DIetanch 

HalMirt 

Plttman 

White 

DUl 

Kean 

Reed 

Ttm 

K*y« 

Boblnson.  Ark. 

NOT 

VOnWO— 18 

Ailiunt 

Coolldge 

lIcKeUar 

l^mnmaU 

Barbour 

Copeland 

Norbeck 

Wagner 

If^tnt 

Ooatigan 

Robinson.  Ind. 

Wheeler 

Bym 

CutUnc 

SchaU 

ByroM 

Johnson 

Stephezu 

• 

So  Mr.  MxniPHT's  amendment  was  rejected. 

BOKM  OP  HOm  OWHXaS'  LOAM  C01tP<»ATI01f 

The  PRESIDINO  OFFICER  (Mr.  OIiIahokxt  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of  Rep- 
resoitatives  to  the  bUl  (S.  2999)  to  guarantee  the  bonds  of 
the  Home  Owners'  Loan  Corporation,  to  amend  the  Home 
Owners'  Loan  Act  of  1933.  and  for  other  purposes. 

Mr.  BULKLEY.  Mr.  President.  I  move  that  the  Senate 
disagree  to  the  House  amendment,  ask  for  a  conference  with 
^e  House  on  the  disagreeing  votes  of  the  two  Houses  there- 
on, and  that  the  Chair  appoint  the  c<aiferees  on  the  part 
of  the  Senate. 


The  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  BuLKLEY,  Mr.  Barkley,  and  Mr.  Townsknd 
ronferees  on  the  part  of  the  Senate. 

INTERNAL-REVENTTE    TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJR. 

J 835)   to  provide  revenue,  equalize  taxation,  and  for  other 
urposes. 
Mr.   McKELLAR.    Mr.    President.    I   desire   to   offer    an 

imendment  at  this  point. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair), 
boes  the  Senator  from  Tennessee  yield  to  the  Senator  from 
'  Visconsin? 

Mr.  McKELLAR.    I  yield. 

Mr.  LA  POLLETTE.    I  understand  that  the  committee 
4mendments  on  page  93  have  not  been  agreed  to. 
[  Mr.  HARRISON.    They  have  not.    I  should  like  to  have 
ihose  committee  amendments  agreed  to. 

Mr.  LA  FOLLETTE.  I  know  the  Senator  from  Mississippi 
would  like  to  have  them  agreed  to,  but  I  hope  they  will  not 
>e  agreed  to. 

The  PRESIDING  OPFICER.    The  question  is  on  agreeing 

0  the  committee  amendments. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senate  has  Just 
^oted  down  an  amendment  which,  in  my  Judgment,  would 
ave  closed  a  tremendous  loophole  in  our  tax  system,  and 
ould  have  withdrawn  the  special  privilege  which,  under 
xisting  law,  has  been  extended  to  large  income-tax  payers. 

The  proponents  of  the  amendment  offered  by  the  Senator 
rom  Iowa  [Mr.  Mttephy]  were  frank  in  stating  that  the 
ecommendation  of  the  committee,  insofar  as  it  attempts  to 
lose  this  loophole  and  to  withdraw  a  part  of  this  special 
rivilege  to  large  income-tax  payers,  is  an  improvement 
ver  the  existing  law;  but  every  time  a  bracket  is  added, 
very  time  an  extension  of  time  is  made,  and  a  reduction 

ovided  in  the  tax  which  must  be  paid  by  the  individual 
ho  realizes  a  capital  gain,  Just  to  that  extent  is  the  loop- 
ole  enlarged  and  the  si)ecial  privilege  extended. 

When  the  pending  bill  passed  the  House  and  came  over 
to  the  Finance  Committee.  Senators  will  note,  if  they  turn  to 
page  93.  that  there  were  four  brackets,  t>eginning  on  line  9: 

One  hxindred  percent  U  the  capital  asset  has  been  held  for  not 
more  than  1  year. 

Slghty  percent  If  the  capital  asset  has  been  held  for  more  than 

1  year  but  not  for  more  than  3  years. 
Sixty  percent  If  the  capital  asset  has  been  held  for  more  than 

3  yeara  but  not  for  more  than  5  years. 

Forty  percent  If  the  capital  asset  has  been  held  for  mora 
than  6  years. 

That  was  the  provision  in  the  bUl  as  it  came  from  the 
Ways  and  Means  Committee,  and  as  it  passed  the  House 
and  came  to  the  Senate  Committee  on  Finance.  Now  the 
committee  proposes  to  add  an  amendment  so  that  it  will 
read: 

Forty  percent  If  the  capital  asset  has  been  held  for  more 
than  5  years  but  not  for  more  than  10  years. 

Thirty  percent  If  the  capital  asset  has  been  held  for  more  than 
10  years. 

This  amendment  was  proposed  in  the  committee  by  the 
Senator  from  Pennsylvania  [Mr.  ReedI.  I  do  not  recollect 
whether  or  not  we  had  a  record  vote  on  it  in  the  committee; 
but  it  is  not  in  any  sense  a  unanimous  recommendation  of 
the  committee,  for  there  were  members  of  the  committee 
who  were  opposed  to  these  amendments  which  go  in  the 
direction  of  restoring  to  a  greater  extent  special  privileges 
and  tax  immunities  on  capital  gains. 

I  am  disappointed  that  the  Senate  did  not  determine  to 
close  this  loophole  altogether,  as  I  think  it  would  have  been 
closed  had  the  amendment  offered  by  the  Senator  from 
Iowa  prevailed.  I  am  certainly  hopeful  that  the  committee 
amendments  will  be  rejected.  If  they  shall  not  be  rejected, 
Mr.  President,  we  will  not  have  gone  as  far  as  the  House 
Ways  and  Means  Committee  and  the  House  of  Representa- 
tives itself  were  ready  and  willing  to  go  in  closing  this  loop- 
hole and  in  withdrawing  in  part  this  special  privilege. 

I  hope  the  Senate  will  give  careful  consideration  to  these 
two  amendments,  and  I  sincerely  hope  they  will  be  rejected. 
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Mr.  HARRISON.  Mr.  President,  the  amendments  referred 
to,  as  I  understand,  were  agieed  to  the  other  day;  so  I  ask 
unanimous  consent  that  the  vote  by  which  they  were  agreed 
to  may  be  reconsidered  at  this  time  so  that  they  may  now 
be  voted  on.  I  am  speaking  of  the  Senate  amendments  on 
page  93.  which  were  agreed  to  the  other  day. 

Mr.  LA  POLLETTE.  I  do  not  understand  that  they  have 
been  agreed  to. 

Mr.  HARRISON.    They  have  been  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President,  I  do  not  understand 
that  there  is  any  objection  to  the  reconsideration  of  the 
votes  by  which  these  amendments  were  agreed  to. 

Mr.  HARRISON.  Really  the  only  amendment  is  the  Sen- 
ate committee  amendment  Umiting  the  40-percent  provision 
to  capital  assets  held  more  than  5  years  but  not  more  than 
10  years,  and  the  30-percent  provision  with  regard  to  capital 
assets  held  more  than  10  years. 

Mr.  LA  POLLETTE.  There  are  two  amendments;  one  in 
lines  16  and  17  and  one  in  lines  18  and  19.  on  page  93. 

The  PRESIDING  OFFICER.  Is  there  objection  to  recon- 
sideration of  the  vote  by  which  the  amendment  was  agreed 
to?  The  amendment  will  be  stated  for  the  information  of 
the  Senate. 

The  Chief  Clerk.  On  page  93,  line  16,  it  is  proposed  to 
strike  out  "  years  "  and  insert  "  years  but  not  for  more  than 
10  years." 

Mr.  REED.  Mr.  President,  that  and  the  two  lines  which 
follow  are  all  one  amendment. 

The  Chiep  Clerk.  And  after  Mne  17  it  is  proposed  to  in- 
sert "  30  percent  if  the  capital  asset  has  been  held  for  more 
than  10  years." 

The  PRESIDING  OFFICER.  Is  there  objection  to  a  re- 
consideration of  the  vote  by  which  the  amendment  was 
agreed  to?  The  Chair  hears  none.  The  question  is  on  agree- 
ing to  the  amendment. 

Mr.  HARRISON  and  Mr.  REED  asked  for  the  yeas  and 

nays. 
The  yeas  and  the  nays  were  ordered,  and  the  roll  was 

called. 

Mr.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  junior  Senator  from  Mississippi  LMr.  StephehsI,  who 
Is  necessarily  detained.  In  his  absence,  not  knowing  how 
he  would  vote.  I  withhold  my  vote. 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
I  inquire  if  the  senior  Senator  from  Florida  [Mr.  Fletcher  1 
has  voted? 

The  PRESIDING  OFFICER.  The  Chair  is  informed  that 
the  Senator  from  Florida  has  not  voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  that  Sena- 
tor. I  find,  however,  I  can  transfer  that  pair  to  the  senior 
Senator  from  Rhode  Island  [Mr.  Hebert],  which  I  do.  and 
allow  my  vote  to  stand. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler!  is  detained  from  the  Senate  on 
account  of  illness. 

I  also  desire  to  announce  that  the  Senator  from  Arizona 
[Mr.  AsHuasT],  the  Senator  from  Massachusetts  [Mr. 
CoouDDCEl,  the  senior  Senator  from  New  York  [Mr.  Cope- 
LAifDl,  the  Senator  from  Washington  [Mr.  Dtll],  the  Sen- 
ator from  Montana  IMr.  Erickson],  the  senior  Senator 
from  Florida  [Mr.  PLrrcHERl.  the  Senator  from  Mississippi 
[Mr.  Stephens],  the  Junior  Senator  from  Florida  [Mr. 
Trammell],  and  the  Jimior  Senator  from  New  York  [Mr. 
Wagner]  are  necessarily  detained  from  the  Senate. 

I  also  wish  to  announce  the  following  general  pairs: 

The  Senator  from  New  York  IMr.  Wagner]  with  the  Sen- 
ator from  Missouri  [Mr.  Patterson]; 

The  Senator  from  Montana  IMr.  Wheeler]  with  the 
Senator  from  New  Jersey  [Mr.  Barbottr]; 

The  Senator  from  Florida  [Bifr.  Trammell]  with  the  Sen- 
ator from  New  Mexico  [Mr.  Cxtttinc); 

The  Senator  from  New  York  [Mr.  Copeland]  with  the 
Senator  frwn  Vermont  [Mr.  AttstinI; 

The  Senator  from  AriEona  [Mr.  AsmiRST]  with  the  Sena- 
tor from  New  Jersey  [Mr.  KeanI; 


The  Senator  from  Washington  IMr.  Dnxl  with  the  Sen- 
ator from  Maine  [Mr.  Hale];  and 

The  Senator  from  Montana  [Mr.  Ericksom]  with  the 
Senator  from  Maryland  [Mr.  GoLDSEoaoTrcH ] . 

The  result  was  announced— yeas  43.  nays  32,  as  follows: 


Adams 

Bailey 

Bankhead 

BarUey 

BulUey 

Byrd 

Byrnes 

Carey 

Connally 

Davis 

Dickinson 

Bachman 

Black 

Bone 

Borah 

Brown 

Bulow 

Caraway 

Clark 


DIeterlch 

Duffy 

Peas 

George 

Glass 

Oore 

Harrison 

Hasting 

Hatfield 

Bayden 

Keyes 

Costlgan 

Couzens 

Frazier 

Olbeoa 

Hatch 

LaFoUetU 

Logan 

Lone 


King 

Lewis 

Lonergaa 

McAdoo 

McKetlar 

McNary 

Metcalf 

Overton 

Ptttmaa 

Keed 

Robinson.  Ark. 
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McCarran 

McGlU 

Murphy 

Neely 

Norbeck 

Norrls 

Nye 

O'Umhauej 


Smith 

StflWCT 

Tttcrr.aa.  tTtah 

Townarn£ 

Tydlngs 

Vandenberg 

Van  Nuya     . 

Waloott 

Walsh 

White 


Pope 

Reynolds 

Russell 

Schall 

Bheppard 

Shipstead 

Thomas.  Okla. 

Thompaon 
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Ashurst 

Austin 

Barbour 

Capper 

CoolK^e 

Cc^>eiand 


Cutting 

DUl 

Erickson 
PI  etcher 
Qoldsborotigh 
Hale 


Hebert  Trammell 

Johnson  Wagner 

Kean  Wheeler 

Patterson 
Boblnson.  Ind. 
Stephens 

So  tine  amendment  of  the  committee  was  agreed  to. 

Mr.  McEELLAR.  I  offer  an  amendment,  which  I  ask  tbe 
clerk  to  read,  to  come  in  on  page  81.  line  6. 

The  PRESIDINO  OPFICER.  The  amendment  win  be 
stated. 

The  Chiep  Clerk.  On  page  81.  line  6.  after  the  word 
"property",  it  is  proposed  to  strike  out  the  comma  and 
insert  a  period  and  then  strike  out  the  words  "except  as 
provided  in  paragraphs  (2).  <3),  and  (4),  of  this  subsec- 
tion"; and  also  to  strike  out  paragraphs  (2>,  (3>,  and  (4) 
on  pages  81,  82.  83,  and  84.  down  to  the  end  of  line  15. 

Mr.  McKELLAR.  Mr.  President,  If  adopted,  this  amend- 
ment will  change  quite  materially  the  basis  of  estimating 
allowances  for  depletion.  Under  the  present  law  and  under 
the  WD  as  proposed,  which  makes  no  change  in  reference 
to  allowances  for  depletion,  we  find  that  a  very  peculiar 
situation  has  grown  up.  When  provision  for  depletion 
allowances  was  first  made,  administration  of  the  provision 
was  put  in  the  hands  of  the  Secretary  of  the  Treasury,  who, 
under  regulations,  provided,  for  Instance,  what  would  be 
the  Ufe  of  an  oil  well— I  use  that  as  an  Illustration— or  a  gas 
wen  or  other  similar  property.  A  term  was  fixed  as  the  Ufe 
of  the  weH,  and  it  was  provided  that  so  much  should  be 
deducted  each  year  as  eapiUl  or  as  the  value  of  the  weU. 
For  instance,  suppose  a  company  owned  a  property  which 
had  been  bought  in  1913  for  $10,000,  and  the  life  of  the 
weU  was  6  years,  then  the  taxpayer  would  be  aUowed  $2,006 
a  year  for  depletion.  But  it  was  not  long  before  an  addi- 
tional amoant  was  wanted.  The  oil  producers  came 
back  to  Congress  and  got  an  additional  aUowance  known 
as  the  "  discovery  allowance  ",  which  was  the  value  of  tbe 
property  after  oil  was  discovered  on  It. 
Mr  LONG.  Mr.  President,  win  the  Senator  yield? 
Mr.  McKELLAR.  I  hope  the  Senator  wUl  wait  Just  a  few 

moments.  ,  ^        ^        ^  • 

Mr.  LONG.  I  am  for  the  Senator's  amendment,  and  I 
want  to  know  something  about  it.  I  understand  the 
amendment  is  designed  to  prevent  those  who  have  already 
had   100   percent   coming   back  and   getting   another   100 

Mr  McKELLAR.  If  the  Senator  wiU  content  himself  to 
listen  for  a  few  minutes.  I  feel  quite  sure  he  will  learn  what 
the  amendment  proposes  to  do  and  what  I  hope  to  attain 

by  it.  ^ 

The  discovery  allowance  was  made.  For  instance,  suppose 
a  weU  had  cost  $104»0,  and  oil  was  discovered  on  it  and  tt 
became  worth  $100,000.  The  law  provided  that  then.  In  ad- 
dition to  the  cost  value  of  tbe  property,  there  should  be  a 
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deduction  according  to  the  discovery  value.  If  the  life  of 
the  well  was  fixed  at  5  years,  then  the  taxpayer  would  be 
allowed  $20,000.  or  one  fifth  of  the  amount  each  year,  as 
depletion.  As  the  life  of  the  weU  as  fixed  by  the  law  ex- 
pired—and the  date  of  expiration  came  about  in  the  year 
1926.  if  I  recall  correctly— aU  the  discovery  value  had  been 
taken  up  and  the  well  was  still  producing.  Then  the  oil 
producers,  some  of  them  having  obtained  the  actual  value  as 
depletion  and  then  the  discovery  value  as  depletion,  came 
back  and  themselves  offered  to  be  taxed  in  a  third  way, 
and  the  third  way  is  set  forth  in  the  following  section,  which 
I  am  propoeing  to  strike  out: 

(3)  Percentage  depletion  for  oil  and  gaa  weUs:  In  the  caae  of 
oil  and  gas  well*  the  allowance  for  depleUon  under  lecUon  23  (m) 
shall  be  27ii  percent  of  the  gross  Income  from  the  property  dur- 
ing the  taxable  year,  excluding  from  such  grass  Income  an  amount 
equal  to  any  renU  or  royalties  paid  or  Inciured  by  the  taxpayer 
in  respect  of  the  property.  Such  allowance  shaU  not  exceed  60 
pweent  of  the  net  Income  of  the  taxpayer  (computing  without 
allowance  for  depletion)  from  the  property,  except  that  In  no 
caae  shall  the  depletion  allowance  under  section  33  (m)  be  leas 
than  It  would  be  if  computed  without  reference  to  this  paragraph. 

That  is  the  present  law,  as  well  as  being  a  provision  of  the 
pending  bill. 

In  other  words,  having  first  used  up  as  depletion  the  cost 
value  of  the  property  and  then  having  used  up  the  discovery 
vahie  of  the  property  after  the  oil  was  discovered,  they  are 
now  allowed  50  percent  of  what  they  derive  from  the  well 
each  and  every  year.  In  the  case  of  a  well  that  was  bought 
in  1915  by  1921,  whether  oil  had  been  discovered  or  not, 
under  the  law  up  to  that  time  the  cost  value  would  have  been 
entirely  covered  by  the  depletion  allowance,  and  no  more 
depletion  on  that  ground  would  be  allowed. 

Then,  from  1921  to  1926,  the  cost  value  having  been  fixed 
at  $100,000,  that  cost  value  would  have  been  allowed.  In 
1936  this  provision  became  effective,  so  in  1926  and  1927 
there  would  have  been  $100,000  more  allowed  as  deduction 
for  depIeUon  allowaxure.  In  1928  and  1929  another  $100,000 
was  allowed  the  taxpayer  as  depletion  allowance.  In  1930 
and  1931  a  third  allowance  of  the  full  value  of  the  well  was 
allowed  as  depletion.  In  1932  and  1933  again  a  similar  al- 
lowance was  made.  In  other  words,  the  owners  of  the  well 
were  allowed  all  the  cost  value  of  the  property  as  depletion, 
all  the  discovery  value  of  the  property  as  depletion,  and  then 
five  times  its  estimated  taxable  value. 

Under  the  depletion-allowance  provision  these  oil  com- 
panies seem  to  be  the  favorites  of  the  Government.  No  other 
taxpayers  are  aUowed  such  a  great  amount  of  exemption 
from  tiixation.  Why  should  we  allow  the  oil  producers  to  be 
ao  exempted?  Someone  perhaps  will  say  that  the  oil  com- 
panies have  had  a  hard  time,  but  they  are  not  taxed  unless 
they  make  a  profit,  so  there  can  be  no  injustice  on  that 
score.  Why  should  we  allow  this  cumulative  allowance  for 
depletion? 

Sometime  ago  the  Senator  from  Michigan  [Mr.  Couzxivs] 
headed  a  committee  which  investigated  depletion  allowances 
and  went  into  the  question  very  thoroughly.  A  report  was 
submitted,  but  the  Congress  paid  no  attention  to  It.  We  are 
merely  allowing  these  interests  exemption  from  taxati(M).  I 
do  not  think  they  ought  to  be  exempted.  I  think  we  have 
already  exempted  them  probably  five  times  over  by  means 
of  the  depletion  allowances,  and  it  is  now  time  for  the  Oov- 
erxunent  to  collect  something. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the 
Senator? 

The  PRS8IDINQ  OFFICER.  Does  the  Senator  from  Ten- 
pe—ee  yield  to  the  Senator  from  Nebraska? 

Mr.  McKSU^AR.    Certainly. 

Mr.  NORRIS.  My  attention  was  distracted  when  the 
derk  was  reading  the  Senator's  amendment.  I  ^oiild  like 
to  have  the  Senator  tell  me  just  what  he  pnqiosea  to  accom- 
plish by  his  amendment 

Mr.  McKKLLAR.  The  amendment  proposes  to  do  this: 
Section  114  of  the  bill  provides  a  basis  for  depreciation  and 
depleUon  in  the  caae  of  all  corporations.    It  reads: 


114.  Basis  for  depreciation  and  depletloii. — (a)   Basts  for 
tfeprectatkm:  The  ba&ls  upon  which  exhaustlosi.  wear  and  tear, 
are  to  be  aUowed  in  respect  ot  any  t)ropeity  shall 
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ie  the  adjusted  basis  provided  in  section  113  (b)  for  the  purpose 
<if  determining  the  gain  upon  the  sale  or  other  disposition  of 
luch  property.  ,  .aw 

Then,  on  page  81.  the  bill  specifically  refers  to  these 

classes  of  corporations: 

,   (b)  Basis   for    depletion.— (1)  General    nile:    The    basis    upon 

thlch  depletion  is  to  be  allowed  in  respect  of  any  property  shaU 
»  the  adjusted  basis  provided  in  section  113  (b)  for  the  purpose 
^  determining  the  gain   upon  the  sale  or  other  disposition  of 
ich  property — 

Down  to  there,  the  provision  puts  all  corporations  on  the 
,e  basis.    There  is  no  objection  to  it.    It  ought  to  remain 
_it  way.    Whatever  allowances  are  made  to  other  corpora- 
Ions  ought  to  be  made  to  oil-producing  corporations.    That 
manifest. 

lyfr.  GORE.    Mr.  President,  will  the  Senator  read  that 
iigain? 
Mr.  McKELLAR.    I  will  read  it  again: 

The  basis  upon  which  depletion  is  to  be  allowed  In  respect  of 
my  property  shall  be  the  adjusted  basis  provided  in  section 
113  (b)  for  the  purpose  of  determining  the  gain  upon  the  sale  or 
)ther  dl^)Osition  of  such  property— 

I  propose  to  make  no  change  in  that  provision;  it  is  per- 
ectly  right,  and  should  be  in  the  bill;  there  cannot  be  any 
jjection  to  it  upon  the  part  of  anybody;  but  when  we  go 
urther,  as  I  shall  point  out  in  a  moment,  we  put  the  oil 
_-d  gas  companies  in  a  favored  class  by  themselves,  giving 
hem  such  allowances  that  I  suspect,  if  we  were  permitted 
see  the  tax  returns — of  course.  Congress  has  no  right  to 
^e  tax  returns;  we  cannot  see  them — if  they  could  be  seen 
it  would  be  found  that  the  corporations  in  this  favored  class 

e  paying  precious  little,  if  any,  taxes  at  all. 

Therefore,  I  have  moved  to  strike  out  everything  after 

,e  word  *'  property  'V.  with  which  I  ended  the  excerpt  a 
moment  ago.    First,  I  move  to  strike  out  these  words: 

Except  as  provided  in  paragraphs  (2),  (3),  and  (4)  of  this 
subsection. 

My  amendment  strikes  out  that  language,  and  then  strikes 
out  the  discovery-value  method  of  estimating  the  allowance 
and  the  percentage  depletion  for  oil  and  gas  wells  in  subsec- 
tion (3).  Let  me  read  those  so  that  the  Senate  may  have 
the  pictin-e  Just  as  it  is. 

This  is  one  of  the  sections  which  I  imdertake  to  strike 
tout 


Mr.  BARKTJTT. 
Mr.  McKELLAR. 


Mr.  President,  will  the  Senator  yield? 
Let  me  finish  this  and  then  I  will  yield: 


(2)  Discovery  value  in  case  of  mines:  In  the  case  of  mines  (other 
than  metal,  coal,  or  s\ilphur  mines)  — 

Referring  particularly  to  oil  and  gas — 

discovered  by  the  taxpayer  after  Febniary  28.  1913.  the  basis  for 
depletion  shall  be  the  fair  market  value  of  the  property  at  the 
date  of  discovery — 

"At  the  date  of  discovery."    The  wells  are  discovered  now. 

The  basis  for  depletion  shall  be  the  fair  market  value  of  the 
property  at  the  date  of  discovery  or  within  30  days  thereafter. 
If  such  mines  were  not  acquired  as  the  result  of  purchase  of  a 
proven  tract  or  lease,  and  if  the  fair  market  value  of  th?  prop- 
erty Is  materially  disproportionate  to  the  cost.  The  depletion 
aUowance  under  section  33  (m)  based  on  discovery  value  provided 
in  this  paragraph  shall  not  exceed  50  percent  of  the  net  Income 
of  the  taxpayer  (computed  without  allowance  for  depletion)  from 
the  property  upon  which  the  discovery  was  made,  except  that  In 
no  case  shall  the  depletion  allowance  under  section  Zi  (m)  be  less 
than  It  would  be  if  computed  without  reference  to  discovery  value. 
Ittsooverles  shall  Include  minerals  in  commercial  quantities  con- 
tained within  a  vein  or  deposit  discovered  in  an  existing  mine  or 
mining  tract  by  the  taxpayer  after  February  28.  1913.  if  the  vein 
<w  deposit  thus  discovered  was  not  merely  the  uninterrupted 
extension  of  a  continuing  commercial  vein  or  depxwit  already 
known  to  exist,  and  If  the  discovered  minerals  are  of  sufBclent 
value  and  quantity  that  they  could  be  sepaxir^ly  mined  and 
marketed  at  a  profit. 

Now.  recall  that  this  was  the  second  step.  Tlie  section  I 
have  just  read  was  the  second  law  favoring  these  companiet 
over  all  other  companies. 

Mr.  GORE.    What  was  the  date  of  that  one? 

Mr.  McKELLAR.  Nineteen  hundred  and  twenty-one,  if  I 
remember  the  time  correctly.  That  expired,  however,  imder 
the  regulations.  In  5  years;  and  that  depletion  allowance  has 
all  been  taken  up  on  the  continuing  welL    Therefore,  when 
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these  companies  thought  their  depletion  allowances  were 
going  to  be  stopped,  their  representatives  came  here  to 
Washington,  where  the  companies  have  one  of  the  greatest 
lobbies  known  In  our  city — and.  as  the  Senate  knows,  there 
are  some  great  ones  here — and  offered  this  section,  which  I 
ask  to  strike  out: 

(3)  Percentage  depletion  for  oil  and  gas  wells:  In  the  case  of 
oil  and  gas  wells  the  allowance  for  depletion  under  section  23  (m) 
shall  be  27  '4  percent  of  the  gross  Income  from  the  property  diulng 
the  taxable  year,  excluding  from  such  gross  Income  an  amount 
equal  to  any  rents  or  royalties  paid  or  Incurred  by  the  taxpayer 
In  respect  of  the  property.  Such  aUowance  shall  not  exceed  60 
percent  of  the  net  Income  of  the  taxpayer  (computed  without 
allowance  for  depletion)  from  the  pr<^>erty.  except  that  In  no 
case  shall  the  depletion  allowance  xmder  section  23  (m)  be  less 
than  It  would  be  If  computed  without  reference  to  this  paragraph. 

Mr.  President,  I  desire  now  to  call  attention  to  the  allow- 
ances generally  to  which  these  corporations  would  be 
entitled. 

For  instance,  there  Is  the  allowance  for  compensation  of 
officers.  As  an  mustration  of  what  that  was  in  any  one  year 
I  will  take  the  year  1930,  and  the  Senate  wiU  see  what  al- 
lowances are  made  on  that  score.  By  the  way,  I  have  an 
amendment  following  this  which  will  undertake  to  take 
care  of  that  situation  to  some  extent. 

The  allowance  to  officers  by  the  corporations  of  America 
in  1930  was  $3,138,845,973.  Over  $3,000,000,000  was  paid  out 
in  that  one  year  in  the  form  of  salaries  to  officers  of  the 
corporations  of  this  country.  The  officers  of  oil  companies 
got  their  part  of  that. 

The  oil  companies  are  entitled  also  to  their  part  of  depre- 
ciation; and  the  depreciation  of  companies  during  that  year 
was  $3,900,000,000.    I  will  not  give  the  odd  figures. 

Prior  year  net  loss,  $157,000,000. 

Tax-exempt  dividends  and  interest,  $3,000,000,000. 

Miscellaneous  deductions — and  the  oil  companies  are  en- 
titled to  miscellaneous  deductions— ^39,000.000,000. 

Is  it  any  wonder  that  the  income-tax  laws  are  not  produc- 
ing taxes?  We  have  constantly  increased  the  allowances  all 
the  way  along  the  Une  since  this  tax  law  was  passed.  Now 
I  want  to  call  the  Senate's  attention  to  what  the  total  deduc- 
tionsnmder  our  laws  have  been  for  a  number  of  years. 

In  1930  the  total  deductions  were  $50,000,000,000. 

In  1929  they  were  $53,000,000,000. 

All  of  that  property  escaped  taxes  absolutely,  $53,000,000,- 
000  in  one  year;  and,  by  the  way.  the  oil  companies  received 
the  advantage  of  all  those  deductions,  and  in  addition  to  that 
a  depletion  allowance  of  one  half.  It  is  not  fair  and  it  is 
not  right;  and  I  have  offered  this  amendment  to  do  away 
with  these  two  allowances.  These  comi?anies  ought  to  have 
the  same  depreciation  or  depletion  allowances  that  every 
other  concern  has.  They  ought  not  to  be  treated  as  a  sepa- 
rate class.    It  is  class  legislation  of  the  grossest  kind. 

Do  not  be  misled  by  the  idea  that  the  <h1  companies  are 
now  in  a  bad  fix,  just  as  all  other  corporations,  perhaps, 
are;  or  that  they  may  be  in  a  worse  fix  if  my  amendment 
should  be  adopted,  for  we  do  not  tax  them  unless  they  make 
money,  unless  they  make  an  income.  Those  that  make  an 
income,  I  submit  to  the  Senate,  in  all  fairness  and  justice, 
ought  to  pay  just  like  every  other  corporation. 

So  I  hope  the  committee  will  accept  the  amendment. 
The  House  having  passed  the  bill  without  putting  this  in,  it 
seems  to  me  the  committee  ought  to  take  the  amendment  to 
conference  and  work  it  out.  By  the  way,  I  digress  here 
long  enough  to  say  that  the  Secretary  of  the  Treasury  went 
before  the  House  committee  and  recc«nmended  that  this 
depletion  matter  be  taken  into  consideration  by  that  com- 
mittee and  by  the  Congress.  The  House  disregarded  the 
Secretary's  recommendation,  and  the  Senate  committee  has 
disregsu^ed  it.  I  hope  the  Senate  will  not  disregard  it,  and 
that  this  amendment  will  be  adopted, 

Mr.  BARKLEY.    Mr.  President 

Mr.  McKKT.T.AR.    I  yield. 

Mr.  BARKLEY.  The  Senator  a  moment  ago  made  the 
statement  that  the  House  had  passed  this  bill  without  these 
provisions  in  it.  I  wish  to  say  to  the  Senator  that  the  lan- 
guage sought  to  be  stricken  out  by  the  Senator's  amendment 
is  the  language  of  the  House  bill. 


Mr.  McKELLAR.  I  said  that  the  Rouse  disregarded  the 
suggested  amendment  of  the  Secretary  of  the  Treasury, 
which  was  not  to  strike  it  all  out,  but  to  reduce  this  per- 
fectly enormous  allowance  of  50  percent  of  the  net  profits. 

Why  should  smj  company  come  to  the  Congress  and  say 
to  it.  as  these  companies  do,  **  It  is  true  that  we  have  all  the 
allowances  that  every  other  corporation  in  the  country  has, 
but  we  want  an  additional  allowance.  We  want  one  half 
of  all  our  net  income  exonpted  as  depletion  allowance", 
after  they  have  heretofore  taken  up  all  of  their  depleUon 
allowance? 

Mr.  BARKLEY.  If  the  Senator's  amendment  should  be 
agreed  to.  it  would  practically  eliminate  the  allowances  for 
depletion  in  the  case  of  oil  and  gas  wells. 

Mr.  McKELLAR.    Not  practically,  but 

Mr.  BARKT.EY.    Entirely  so. 

Mr.  McKELLAR.  It  would  give  the  oU  and  gas  companies 
exactly  the  same  allowances  or  credits  that  every  other 
corporation  in  this  country  has. 

Mr.  BARKT.EY.  Does  not  the  SenatOT  think  there  is  any 
difference  between  an  <^  ccanpany  that  brings  in  a  well,  or 
a  few  wells,  which  soon  are  entirely  exhausted,  and  ui  ordi- 
nary ccxnpany  that  is  engaged  in  some  other  business? 

Mr.  McKELLAR.  There  are  some  differences;  but  the 
Senator  forgets  that  these  capital  or  discovery  allowances 
have  all  been  made.  The  entire  amount  of  the  capital  or 
discovery  value  of  the  ccmcem  has  already  been  taken  up. 

Mr.  BARKLEY.  Of  course  that  may  be  true  as  to  certain 
wells;  but  it  is  not  true  with  reference  to  wells  that  are 
constantly  being  brought  in,  or  mines  that  are  constantly 
being  developed.  It  may  be  that  in  some  cases — ^it  probably 
is — the  discovery  value  has  already  been  allowed  to  the 
business. 

Mr.  McKELLAR.  The  Senator  must  realize  that  In  the 
first  place  most  erf  the  wells  have  been  discovered.  Oil  prop- 
erties arc  well  known.  Occasionally  that  Is  not  true,  but 
for  the  most  part  it  is. 

Mr.  BARKLEY.    Notwithstanding  that  once  every  few 
months  the  statement  is  made  in  the  newspapers  by  some 
scientist  or  geologist  that  all  the  (^  fields  have  been  dis- 
covered, we  go  on  constantly  discovering  new  oil  fields,  and 
bringing  in  new  surpluses  of  oiL 
Mr.  McKEIlAR.    Not  in  this  country. 
Mr.  BARKLEY.    Yes;  in  this  country. 
Mr.  McKELLAR.    It  has  been  quite  a  while  since  that 
has  been  true.    What  we  are  dealing  with  are  the  corpora- 
tions now  in  existence;  and  they  having  had  these  great 
advantages,  these  great  subsidies— for  they  are  really  sub- 
sidies— from  the  Government,  the  time  has  arrived  when 
the  Government  should  treat  them  Just  as  all  other  corpo- 
rations are  treated. 

Bifr.  GORE.  Mr.  President,  the  Senator  from  Tennessee 
[Mr.  McKKLLAR]  is  always  entertaining,  even  when  he  is 
not  convincing.  His  sincerity  and  his  earnestness  challenge 
respect  even  when  his  arguments  do  not  carry  conviction. 
The  Senator  from  Tennessee  has  sought  to  create  a  set  of 
facts  which  do  not  exist,  and  he  has  made  an  unanswerable 
assault  upon  that  imaginary  situation.  I  shall  undertake  to 
demonstrate  that  the  Senator  from  Tennessee  is  mistaken 
as  to  the  facts;  that  he  is  mistaken  as  to  the  law;  that  he  is 
mistaken  as  to  the  application  of  the  law  to  the  facts;  that 
he  is  mistaken  as  to  the  effect  of  this  depletion  legislation 
upon  individual  taxpayers,  and  is  mistaken  as  to  its  effect 
upon  the  public  revenues  and  the  Public  Treasury. 

Mr.  President,  I  need  hardly  say  that  every  part  and 
every  vbBse  of  our  income-tax  legislation  is  extremely  intri- 
cate and  difficult  to  understand.  That  is  particularly  true 
of  the  section  relating  to  depletion  of  capital — depletion  al- 
lowances. I  may  add  that  it  is  doubly  true  In  respect  to  the 
application  of  these  laws  to  oQ  and  gas  wells,  to  oU  and  gas 
properties. 

Intricate  as  tWs  subject  is.  however.  It  Is  of  much  Im- 
portance. I  may  say  that  it  is  no  less  important  than 
intricate,  and  I  therefore  challenge  attention  to  what  I 
shall  have  to  say  upon  this  subjects 
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Mr.  KINO.    Mr.  President 

The  PRESmiNO  OFFICER  (Mr.  Ovrarow  In  the  chair) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Utah? 
Mr.  GORE.    I  yield.  ^.  .     ^        .     i  ^  ^ 

Mr  KINO.  I  think  the  Senator  ought  to  have  included, 
in  referring  to  the  evil  effects  which  would  result  to  the  oil 
industry  by  reason  of  this  amendment  if  it  were  agreed  to, 
the  effect  also  on  mines,  because  if  this  amendment  were 
adopted,  it  would  be  very  injurious  to  the  mining  industry 
in  all  parts  of  the  United  States. 

Mr  GORE.  I  was  Just  about  to  say.  Mr.  President,  that 
this  subject  is  of  direct  and  vital  concern  to  every  State 
and  to  every  Senator  from  every  SUte  in  which  is  situated 
an  oil  or  gas  well,  a  coal  mine,  a  copper  mine,  an  iron  mine, 
a  salt  or  sulphur  mine,  a  zinc  or  lead  mine,  a  sUver  or 
gold  mine.  It  is  of  direct  concern  to  every  State  and  to 
every  Senator  from  every  SUte  where  timber  is  grown  and 
where  lumber  Is  produced  and  marketed  in  commercial 
quantities.  I  therefore  challenge  the  attention  of  Senators 
from  those  States. 

Not  only  that,  Mr.  President,  but  this  subject  is  of  direct 
and  vital  concern  to  every  State  and  to  every  Senator  from 
every  State,  because  mining,  including  the  oil  industry,  is 
the  third  largest  industry  in  the  United  SUtes.  Billions  of 
capital,  more  than  twenty  billions,  are  invested  in  the  min- 
ing industry  and  in  the  oil  industry. 

Coal  and  oil  produce  the  power  which  drives  the  wheels 
of  industry,  and  other  mines  produce  the  raw  materials 
which  enter  Into  our  Industries,  the  raw  materials  of  busi- 
ness which  gives  employment  alike  to  capital  and  to  labor. 

The  mines  supply  the  raw  materials  of  our  heavy  indus- 
tries, and  they  are  the  Industries,  according  to  all  econo- 
mists, which  are  still  languishing  most,  and  which  are  still 
lingering  in  the  return  toward  prosperity. 

The  heavy  industries  are  today  the  weakest  point  in  our 
economic  structure,  and.  with  a  strange  sort  of  precision, 
the  Senator  from  Tennessee  has  trained  his  batteries  on  the 
weakest  point  of  our  entire  economic  structure  in  our  effort 
to  pull  out.  If  I  may  use  the  expression,  of  this  economic 
bog. 

Mr.  President,  what  is  depreciation,  and  what  Is  deple- 
tion? I  shall  not  discuss  depreciation.  That  relates  to 
wear  and  tear  and  obsolescence  of  physical  propmies.  plants. 
buildings,  equipmenti  tools,  machinery,  and  the  like,  and 
the  allowance  for  depreciation,  as  Senators  know,  is  de- 
signed to  permit  the  taxpayer  to  replace  his  capital  out 
of  his  gross  income  In  order  to  perpetuate  his  business. 
That  allowance  is  made  tax  free  in  order  to  preserve  the 
very  life  of  Industry  itself. 

What  is  depletion?  Depletion  is  the  return  of  capital 
invested  in  natural  resources;  through  the  gradual  exhaus- 
tion of  the  quantity  or  units  in  the  ground:  or.  in  the  words 
of  the  Treasury  Department.  "  Depletion  is  the  loss  sustained 
through  the  progressive  removal  of  natiu-al  resources,  as  of 
mineral  deposits." 

Depletion  is,  of  course,  the  exhaustion  of  a  natural  re- 
source or  of  a  mineral  deposit  The  allowance  for  deple- 
tion is  the  return  of  capital  to  the  taxpayer  out  of  gross 
^funings.  tax  free,  in  order  for  replacement  and  for  the 
continuance  of  his  business,  which  has  a  social  value,  as 
well  as  an  individual  value. 

Mr.  President,  let  me  iUustrate  for  a  moment  If  a  whole- 
sale grocer  or  flour  merchant  buys  100,000  barrels  of  floin' 
at  $3  a  barrel,  aggregating  $300,000.  and  sells  it  for  $4  a 
barrel,  acgregating  $400,000,  of  course,  therq^  is  a  gross  profit 
of  $100,000,  out  of  which  expenses  would  be  deducted  in 
order  to  arrive  at  net  income.  But  nobody  anywhere  would 
suggest  that  the  $300,000  represented  in  the  gross  income 
should  be  subjected  to  taxation.  That  is  the  merchant's 
capital;  tbat  is  what  he  put  in  the  business:  that  is  what  he 
has  a  right  to  take  out;  and  to  take  it  out  untaxed.  Unless 
we  allow  him  to  do  that,  we  are  not  only  taxing  capital  but 
we  are  destroying  business  itself. 

Take  an  oil  well,  or  a  coal  mine,  or  a  copper  mine.  Every 
ton  of  ooiver  taken  out  of  a  mine  is  subtracted  from  the 
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«erve  left  in  the  ground.  Every  barrel  of  oil  tf^en  out  of 
i  weU  is  subtracted  from  the  reserve  of  oU  left  in  the  oU 
[and  It  is  a  diminution  of  capiUl,  and,  generaUy  speaking, 
■very  barrel  of  oil.  we  will  say.  taken  out  of  the  ground. 
In  part  represents  capital,  in  part  represents  income.  In- 
deed it  may  not  represent  income  at  aU.  The  oil  may  be 
lifted  at  a  loss,  and  it  may  represent  capital  alone  and  not 
income  at  all.  But  in  almost  every  instance.  I  might  say. 
for  practical  purposes,  in  every  instance,  a  barrel  of  oil  does 
represent  capital,  at  least  to  some  extent,  as  does  every  ton 
3f  coal  and  every  ton  of  copper  taken  from  the  ground, 
rhat  much  is  subtracted  from  the  total  reserve  or  deposit  in 
:he  ground,  and.  to  a  certain  extent,  it  represents  the  capi- 
tal of  the  owner  of  the  property,  whether  an  individual  or  a 

corporation.  ^  ^  xw  * 

Mr  President.  I  think  it  will  not  be  contended  that  a 
depletion  allowance  of  some  sort  should  not  be  granted  in 
the  law.  I  believe  that  is  not  denied  by  anyone,  not  even  by 
the  Senator  from  Tennessee.  Indeed,  the  report  of  the 
Secretary  of  the  Treasury  referred  to  by  the  Senator  not 
only  admitted  but  insisted  tliat  a  depletion  aUowance  should 
be  provided  for,  and  went  so  far  as  to  suggest  that  the  denial 
of  a  depletion  allowance  would,  in  itself,  be  unconstitutional 
as  a  tax  upon  capital,  in  disregard  of  the  rule  of  apportion- 

His  concession  did  not  depend  upon  the  constitutional 
doubt  alone.    He  added  these  words: 

The  Inherent  unfairness  of  disallowing  depletion  Is  another 
controlling  argument  against  It. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield.  ^  ^       ^  .  *». 

Mr.  McKELLAR.  The  Senator  has  referred  to  what  the 
Assistant  Secretary  of  the  Treasury  said.  I  would  be  glad 
at  this  point  to  read  a  paragraph  from  the  report  of  the 
Subcommittee  of  the  Committee  on  Ways  and  Means,  which 
was  referred  to  in  the  hearings  by  Mr.  Magill,  of  the 
Treasury  Department: 

(2)  The  discovery  depletion  provisions  enable  a  taxpayer  who 
had  paid  $10,000  for  a  piece  of  property,  and  has  later  discovered 
a  mine  (other  than  a  metal,  coal,  or  sulphur  mine)  upon  it  worth 
$1 000  000.  to  deduct  depletion  on  the  mine  as  if  he  had  paid 
fl'oOO.OOO  therefor.  The  taxpayer  is  thereby  permitted  to  receive 
tax  free  $090,000  of  Income  on  which,  by  any  equitable  standards, 
he  should  ijay  the  tax.  To  exempt  the  Income  of  mine  owners 
or  of  any  other  class,  necessitates  simply  that  the  amount  be  made 
up  by  other  taxpayers.  The  Treasury  knows  of  no  reason  why 
a  limited  class  of  mine  owners  should  be  granted  a  subsidy  as 
compared  to  other  taxpayers.  It  Is  therefore  recommended  that 
the  provisions  for  discovery  depletion  be  eliminated. 

Our  experience  shows  that  the  percentage  depletion  rates  set 
up  in  the  law  do  not  represent  reasonable  depletion  rates  In  the 
case  of  the  designated  properties,  but  are  much  higher  than  the 
true  depletion  to  which  the  taxpayer  Is  fairly  entitled.  More- 
over, these  provisions  enable  a  taxpayer  to  obtain  annual  depletion 
deductions,  notwithstanding  the  fact  that  he  has  already  recovered 
the  fuU  cost  of  the  property.  The  deduction  Is,  therefore,  a  pure 
subsidy  to  a  special  class  of  taxpayers.  For  this  reason  the 
Treasiiry  recommends  that  these  provisions  be  eliminated.  In  order 
to  put  all  taxpayers  upon  the  same  footing. 

Mr.  GORE.  Mr.  President,  as  one  of  the  witnesses  stated 
in  the  same  hearing,  the  Assistant  Secretary  had  stated  a 
fantastic  case  which  would  not  arise  in  fact  and  which 
woixld  not  occur  in  reality.  And  neither  the  Assistant  Secre- 
tary nor  did  the  Senator  from  Tennessee  state  that  dis- 
covery valuation  or  discovery  depletion  is  not  the  law  today 
with  reference  to  the  oil  and  gas  industry,  and  has  not  been 
the  law  since  January  1926.  Discovery  depletion  is  not  the 
law  today  with  reference  to  coal  mines,  it  is  not  the  law 
today  with  reference  to  metal  mines,  it  is  not  the  law  today 
with  reference  to  sulphur  mines.  It  is  the  law  with  refer- 
ence to  rock  quarries  and  sand  pits  and  a  few  resources  of 
that  description.  So  this  terrific  argimient  has  no  refer- 
ence to  the  issue  Joined  in  this  place  at  this  time. 

Mr.  President,  the  Assistant  Secretary  admits  that  deple- 
tion is  essential:  that  its  denial  might  violate  the  Consti- 
tution and  would  certainly  violate  principles  of  Justice  and 
equity.  I  shall  certainly  show  before  I  close.  I  hope,  that  It 
would  violate  principles  of  soimd  policy. 

I  think  all  will  concede,  therefore,  that  depletion  of  some 
kind,  in  some  form,  is  not  only  desirable  but  is  indispen- 
sable for  the  continuance  of  these  wasting  industries. 
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Senators,  this  is  also  true.  Any  depletion  allowance  of 
whatever  kind,  as  applied  to  these  wasting  resources  and 
deposits,  must  in  the  nature  of  things  be  more  or  less  ar- 
bitrary. It  cannot  be  based  upon  scientific  principles.  It 
cannot  be  made  to  apply  with  absolute  precision  without 
doing  injustice  in  some  cases  to  the  taxpayer,  and,  I  admit, 
without  doing  in  some  cases  injustice  to  the  Public  Treasury. 
That  Is  a  quality  inherent  in  the  nature  of  the  thing.  It 
cannot  be  avoided. 

Take  a  coal  mine  or  a  copper  mine.  Of  course,  the  Sen- 
ator from  Tennessee  is  insisting  upon  depletion  based  upon 
cost.  That  is  what  it  comes  to.  Offhand,  one  might  say. 
"Well,  depletion  based  upon  cost  would,  of  course,  be  fair 
and  just."  Mr.  President,  what  must  be  done  in  order  to 
deplete  on  the  basis  of  cost?  First,  there  must  be  ascer- 
tained or  estimated  the  numlwr  of  tons  of  coal  or  the 
number  of  tons  of  copper  in  the  mine.  There  must  be  as- 
certained or  estimated  the  value  of  the  coal  or  the  copper 
in  the  mine.  Then  the  total  value  must  be  divided  by  the 
total  number  of  tons  in  order  to  arrive  at  the  depletion  unit 
per  ton. 

Not  only  that:  the  value  of  the  metal  In  the  ore  must  be 
estimated,  and  the  cost  of  prodxiction.  There  must  be  as- 
certained in  advance  the  life  of  the  mine.  Not  only  that, 
but  there  must  be  ascertained  the  amoimt  of  output  each 
year,  year  by  year. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  will  yield  for  a  question;  not  for  a  speech. 

Mr.  McKELLAR.  I  will  not  make  a  speech,  but  I  desh* 
to  call  the  attention  of  the  Senator  to  a  mistake  he  has 
made,  and  I  know  he  does  not  want  to  make  it.  The  Sen- 
ator said  that  my  purpose,  by  the  amendments,  is  to  pre- 
vent aU  depletion  allowances.    Quite  the  contrary. 

Mr.  GORE.    I  said  depletion  on  the  basis  of  cost,  I  take  It. 

Mr.  McKELLAR.  No;  the  depletion  rule  Is  laid  down, 
which  remains  as  a  part  of  section  114;  that  Is  exacUy  the 
same  rule  which  Is  applied  to  all  other  corporations,  as 
found  on  pages  78  and  79  of  the  bill  in  section  113  (B), 
which  is,  if  the  Senator  will  permit  me  to  read  It  to  him: 

(B)  In  respect  of  any  period  since  Pebruary  38,  1918,  for  ex- 
haustion, wear  and  tear,  obeolescence.  amortlsatioin,  and  depletion, 
to  the  extent  aUowed  (but  not  leas  than  the  amount  aUowable) 
under  this  act  or  prior  Income  tax  laws.  Where  for  any  taxable 
year  prior  to  the  taxable  year  1932  the  depletion  allowance  was 
based  on  discovery  value  or  a  percentage  oC  Income,  then  the 
adjustment  for  depletion  tar  such  year  shaU  be  based  on  the 
depleUon  which  would  have  been  allowable  for  such  year  If  com- 

guted   without  reference  to  discovery  value  or   a  percentage   of 
loome. 

In  other  words,  the  full  allowances  for  depletion  will 
remain,  but  the  subsidy  will  be  taken  away.    That  Is  the 
difference. 
Mr.  GORE.    I  am  coming  to  that,  if  the  Senator  will  be 

patient. 

Mr.  President,  I  was  observing  that  any  depletion  allow- 
ance with  respect  to  a  wasting  mineral  deposit  must  be  more 
or  less  arbitrary.  The  Senator  from  Tennessee  Insists  that 
the  same  rule  of  depletion  ought  to  be  appUed  to  the  oil 
industry  as  to  the  mi"i"g  Industry;  that  the  same  rule 
should  be  applied  to  each  and  every  one  without  regard  to 
their  different  characteristics. 

Mr.  President,  I  think  that  scientific  taxation  ought  to 
take  some  account  of  facts,  ought  to  take  some  account  of 
reality.  I  think  It  Is  as  unscientific,  indeed  It  is  as  unjust, 
to  treat  things  which  are  essentially  unlike  as  if  they  were 
ftHkP  as  It  is  to  treat  things  which  are  essentially  alike  as 
if  they  were  unlike.  That  is  what  the  Senator  from  Ten- 
nessee has  done.  That  Is  what  the  Senator  from  Tennessee 
urges  the  Senate  to  do. 

I  need  hardly  say  that  the  oU  Industry  is  unique.  It  is 
by  nature  differentiated  from  every  other  kind  of  business 
or  industry;  Indeed  it  is  distinguished  from  every  other  form 
of  mining  or  industry.  Oil  Is  fugitive  in  nature,  as  the 
courts  say,  and  as  the  trade  says.  It  flows  under  the  ground 
from  r^'*^  to  place  in  the  oil  sand  when  invited  by  a  well 
flowing  either  by  gas  pressure  or  by  the  pump. 

Let  me  give  the  Senate  two  or  three  Illustrations  which. 
I  think,  show  that  the  oil  business  is  different  from  a  con- 


servative business  like  selllnc  floor.  I  know  of  three 
In  Oklahoma.  One  of  them  was  at  one  time  a  member  of 
this  body.  They  put  together  $25  in  an  oil  lease.  They  put 
$8.33  Va  apiece  in  that  venture  and  they  tocA  down  approxi- 
mately $100,000  apiece. 

Of  course,  under  the  old  law,  and  as  the  Senator  from 
Tennessee  says,  they  would  deplete  on  the  basis  of  $38. 
That  would  be  entirely  fair  if  they  could  reasonably  cal- 
culate that  the  next  time  they  put  in  $25  they  could  aeU 
out  for  $100,000  apiece. 

The  oil  industry  is  different  from  other  Industries.  There 
is  more  or  less  uncertainty  in  erery  kind  of  business.  Tlie 
kinds  and  the  degrees  of  uncertainty  vary.  But  the  oil 
business  is  based  upon  the  law  of  probabilities.  It  hardly 
has  so  sure  and  firm  a  foundation  as  ttiat.  TYit  oil  business 
Is  based  on  the  logic  of  chance.  The  business  itself  is  noth- 
ing m(n*e  or  less  them  a  calculus  of  chances  or  of  risks.  TtM 
business  Is  built  upon  risk.  Practically  every  oU  well  ever 
drilled  Involves  a  risk,  even  if  it  be  an  offset  well.  That  risk 
cannot  be  eliminated  from  the  business;  It  is  an  Integral 
part  of  the  business,  and  those  who  engage  in  it  must  dis- 
count that  risk.  They  must  be  prepared  to  take  the  losses 
which  come  with  dry  holes.  losses  which  are  inseparable 
from  the  business,  and  those  losses  must  enter  Into  their  cal- 
culation; otherwise  the  business  could  not  be  operated  at  alL 

Take  another  case  of  which  I  know,  some  at  the  indi- 
viduals involved  being  personal  friends  of  mine.  Twehw 
men  chipped  in  $175  apiece  and  bought  an  oil  lease,  which 
they  sold  for  $82,500  apiece.  It  Is  the  golden  stories  like 
that  wiiich  have  lured  so  many  wanton  flies  into  the  spider's 
wtb  of  imwonted  speculation. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield  to  me? 

•nie  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Kentucky? 

Mr.  GORE.    Yes,  sir. 

Mr.  BARKLEY.  To  what  extent  has  the  discovery  of  ofl 
in  this  country  been  made  by  the  small  pioneer  who  goes 
out  and  prospects,  who  "wildcats"  as  we  say;  and  what 
proportion  of  the  original  discovery  and  develcgment  of  oil 
fields  has  been  made  by  the  big  companies  against  whom  the 
Senator  from  Tennessee  has  in  his  amendment  sought  to 
inveigh? 

Mr.  GORE.  Mr.  President,  the  record  shows  that  approx- 
imately one  third  of  all  the  oil  wells  which  are  drilled  come 
in  as  dry  holes,  or  as  practically  dry  hcdea.  The  record 
shows  that  i^proximately  one  third  of  all  the  oil  wells 
which  are  drilled  come  in  at  25  barrels  a  day  or  less,  which 
either  never  pay  the  cost  of  drilling  or  never  return  a  proOt 
on  the  Investment.  The  record  shows  that  only  one  third 
of  all  the  oil  wells  which  are  drilled  produce  and  pay- 
must  bear  the  cost  and  the  loss  of  the  other  two  thirds. 

Mr.  McKELLAR.  Mr.  President,  wiU  the  Senator  yield 
there  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Tennessee? 

Mr.  GORE.    Yes. 

Mr.  McKELLAR.  It  Is  not  sought  by  this  amendment  to 
tax  those  who  fail.  This  amendment  would  only  tax  those 
who  have  been  successful  in  business.  It  does  not  vropoen 
to  tax  failures  at  all  and  makes  no  attempt  to  do  so. 

Mr.  GORE.  That  brings  me  to  the  point  of  one  other 
(Observation  In  connection  with  what  I  was  just  saying. 

There  are  today  330,000  producing  oU  wells  In  the  United 
States;  275.000  of  those  weHs  yield  an  average  of  1  barrel  of 
oU  a  day.  Let  Senators  take  notice  of  the  fact  that  275,000 
oil  wens  today  are  producing  on  the  average  1  barrel  a  day. 
It  seems  a  trifle,  and  yet  that  is  more  tlian  a  quarter  of  a 
minion  barrels  of  oU  every  day,  and  those  Uttle  wells  consti- 
tute the  shock  troops  of  the  Industry  Itself.  They  are 
known  In  the  trade  as  "  stripper  wells."  They  have  always 
been  a  special  object  of  my  solicitude  and  concern. 

I  said  the  other  day— and  I  will  aUude  to  it  again— that 
Bepreaentative  Ujatuan.  who  organised  the  MarlaxKl  Oil 
Co,  entered  into  20  different  leases  with  the  SUte  of  Okl*- 
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homa  involving  school  lands  owned  by  the  SUte.  He  sUpu- 
lated  to  drill  20  test  wells  on  20  different  tracts  of  school 
Und  By  the  caprice  of  fortune  the  first  19  wells  were  dry: 
they  did  not  produce  a  barrel  of  oU.  The  twentieth  weU 
produced  and  was  a  large  producer.  The  19  dry  holes  cost 
him  $500,000;  they  cost  him  a  half  million  dollars.  Some 
may  say  he  was  trying  to  serve  himself;  yes.  but  he  was  also 
trying  to  serve  the  SUte  of  Oklahoma,  trying  to  serve  the 
•chool  children  of  Oklahoma,  trying  ^to  serve  the  public,  the 
consumers  of  oil.  gas.  and  gasoline  in  this  covmtry.  The 
lease  upon  which  he  produced  oil  probably  cost  him  $160. 
Under  the  strict  Pharisaical  proposition  of  the  Senator  from 
Tennessee,  he  would  allow  him  to  deplete,  so  far  as  his 
loss  was  concerned,  to  the  munificent  amount  of  $160  and 
expect  the  business,  which  is  nothing  but  a  calculus  of  risk. 
to  proceed  upon  that  basis.  Mr.  Marlamd  brought  in  the 
producer  while  depletion  was  still  limited  and  before  dis- 
covery depletion  was  allowed. 

I  knew  another  man.  Orant  Stebbins.  who  drilled  27  dry 
holes  before  he  brought  in  a  producing  oil  well.  He  then 
organized  the  Gladys  Belle  Oil  Co..  which  at  one  time  was 
one  of  the  largest  and  most  prosperous  Independent  oil  com- 
panies in  the  midcontinent  field;  but  it  fell  upon  evil  days. 
The  risks  ran  against  him.  The  company  failed,  and  he 
died,  if  not  of  a  broken  heart,  at  least  broken  hearted. 

The  oil  business  has  been  carried  on  in  the  past  by  those 
who  are  known  as  "  wildcatters "  in  the  language  of  the 
trade.  They  are  the  pioneers;  they  are  men  who  take  the 
risks,  who  bet  everjrthing  on  a  throw  of  the  dice.  The  in- 
dustry has  pivoted  upon  the  pioneer  or  upon  the  wild- 
catter. They  took  their  own  money,  their  own  capital,  what 
little  they  had;  they  collected  from  friends  and  from  neigh- 
bors and  often  took  up  a  pony  purse  in  order  to  raise  the 
money  to  drilL  In  many  instances  the  big  concerns  would 
not  take  the  risk  of  these  wildcat  wells.  They  waited  until 
the  wildcatter  brought  in  a  well,  knowing  that,  as  a  rule. 
he  was  necessitous  and  hard  driven,  and  then  the  big  con- 
cern would  buy  out  the  wildcatter,  freeze  him  out.  perhaps, 
reduce  the  price  of  oil  to  make  him  sell,  and  then  drill 
wells  offsetting  the  purchased  well,  in  proven  territory,  thus 
reducing  the  risk  to  an  irreducible  minimum,  and  let  the 
wildcatter  and  his  friends  bear  the  brunt  of  the  burden. 
To  deny  this  liberal  depletion  to  the  wildcatter  and  the 
pioneer  simply  destrojrs  that  historic  figure  in  our  economic 
development  and  enthrones  the  Rockefellers  and  the  Mellons. 
I  am  stniHlsed  to  see  the  senior  Senator  from  Tennessee 
ofBclating  at  the  coronation  as  master  of  ceremonies. 

liCr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  QORE.  I  yield  for  a  question,  but  I  do  not  want  the 
Senator  to  inject  extraneous  matter  or  even  pertinent  mat- 
ter into  the  remarks  I  am  making.  He  can  do  that  when 
I  shall  have  concluded,  but  for  a  question  I  am  pleased  to 
yield. 

Mr.  McKELLAR.  If  the  Senator  Is  speaking  for  home 
consumption,  I  wlU  not  interfere. 

Mr.  GORE.  I  thought  I  could  sense  a  regard  for  the 
le  market  In  the  Senator's  own  remarks.  He  has  had  a 
good  deal  to  say  about  Mellon  on  this  occasion,  a  great  deal 
more  than  I  have;  and  I  am  going  to  refer  to  that  in  a 
moment. 

Mr.  McKELLAR.    I  sUH  stand  by  it 

Mr.  GORE.  Very  welL  This  matter  of  delation  has 
gone  through  a  course  of  evolution  in  this  coimtry.  It  is 
the  outgrowth  of  experience,  and  is  not  the  sinister  upshot 
or  the  offspring  of  the  lobbyist;  it  does  not  have  the  bar 
sinister  on  its  escutcheoxL 

Mr.  President,  the  sixteenth  amendment,  authorizing  an 
income  tax  to  be  imposed  by  Congress,  was  ratified  in  Feb- 
ruary 1913.  March  1.  1913,  has  been  taken  as  a  sort  of 
datum  line  or  base  Une  for  the  ascertainment  of  the  falr 
mart»t  value  aiKl  other  questions  concerned  with  the  admin- 
istration of  our  income-tax  system.  TIm  first  income  tax 
law  was  passed  by  Congress  in  October  1913.  Now  I  come 
to  ODe  of  the  Senator's  illustrations.  He  said  that  lUKler 
that  law  ttw  Ule  of  an  oil  weU  was  calculat^Ml  or  estimated 
to  be  6  years. 


Mr.  McKELLAR.    I  assumed  that  as  an  illustration. 
Mr   GORE.    I  understood  the  Senator  to  say  as  I  have 
ijidicated.  and  I  think  if  he  will  check  his  remarks  he  will 

find  that  to  be  so.  ,.,_*>.    .^ 

Mr.  McKELLAR.    The   Department  fixes  the  length  or 

t  me. 
B4r.  GORE.    It  does  estimate  the  life  of  an  oil  property, 

I  ut  I  do  not  think  the  Senator  said  that.    If  so.  I  stand 

corrected  and  it  is  all  right.    I  have  a  speech  here  made 

ly  the  Senator  on  a  previous  occasion. 
'  The  Senator  said  that  the  Ufe  of  an  oU  property  was 
livided  into  an  arbitrary  allotment  of  5  years  and  that  they 
ere  allowed  to  deplete— whether  capital  or  not,  or  cost  or 
ot.  I  do  not  know  what  he  meant— spread  over  5  years  at 
10  percent  per  annum. 

Mr.  President,  there  was  nothing  of  that  sort  in  the  law, 
,nd  no  regiUation  of  that  sort  could  have  been  adopted 
ider  the  law.  The  law  did  fix  a  rule  for  depletion.  I  have 
.ic  act  here  in  my  hand.  It  provided  that  a  depletion  allow- 
nce  not  exceeding  5  percent  of  the  gross  sales  of  the  mineral 
iroduct  at  the  well  or  at  the  mine  should  be  made  as  a  de- 
iletlon  charge — not  20  percent,  as  indicated  by  the  Senator, 
lot  even  5  percent.  The  language  is  "  not  exceeding  5  per- 
cent ",  utterly  unscientific.  Even  that  allowance  of  5  per- 
lent  as  a  maximum  in  oil,  as  well  as  in  other  mineral 
sources,  has  no  relationship  whatever  to  the  cost  of  the 
iroperty.  It  was  not  calculated  to  return  in  full  either  cost 
ir  capital.  It  had  no  relationship  whatever  to  the  fair  mar- 
et  value  of  the  property  on  March  1.  1913.  It  adopted  no 
ientific  standard,  it  was  a  mere  arbitrary  rule.  At  that 
ime  we  had  no  lamp  of  experience  to  guide  us. 
Let  us  take  a  mine  or  oil  well  and  assvmie  that  its  life 
20  years.  Assume  that  exactly  one  twentieth  of  the  de- 
its  were  brought  forth  every  year.  Assume  that  the  price 
uniform  during  the  years.  Assiune  that  all  these  impos- 
ble  things  will  occur  at  one  and  the  same  time  during  the 
jame  period  of  years,  then  the  owner  at  the  end  of  20  years 
would  have  depleted  on  the  basis  of  cost  or  capital — a  set 
of  circiraistances  which  by  no  stretch  of  fancy  or  imagina- 
;ion  could  ever  happen  in  actual  practice. 

We  enacted  another  income  tax  law  in  1916.  as  we  did  also 
in  1917.  Everyone  had  realized  by  that  time  that  the  rule 
3f  depletion  was  unscientic  and  unfair.  A  new  rule  was  in- 
corporated in  those  two  laws  providing  that  a  reasonable 
Ulowance  for  depletion  should  be  made,  based  upon  reduction 
of  flow  and  production.  That  sounds  rather  rhythmical, 
and  it  was  applied  for  2  years  or  such  a  matter.  It  did  not 
work  out  satisfactorily. 

Now  we  come  to  the  "  rawhead  and  bloody  bones  "  of  the 
Senator  from  Tennessee — the  income  tax  law  called  the  "  sust 
of  1918  ".  but  which  was  approved  in  February  1919.  That 
measure  for  the  first  time  incorporated  the  principle  of  dis- 
covery valuation  in  case  of  oil  and  other  mineral  resources. 
That  measure  was  conceived  in  the  midst  of  the  war. 
although  it  was  not  passed  until  after  the  armistice.  Oil 
was  regarded  as  a  key  industry.  Oil  was  regarded  as  essen- 
tial to  the  success  of  the  war.  Oil  was  selling  at  $3.50  a 
barrel.  Consiunption  was  exceeding  production  by  60,000 
barrels  a  day. 

Realizing  the  wasting  and  the  hazardous  character  of  the 
oil  Industry — and  those  are  two  characteristics  which  are  In- 
separable from  the  business — Congress,  looking  at  the  situ- 
aUon  scientifically,  saw  that  the  oil  industry  was  different 
from  conservative  industries,  and  it  based  the  depletion  policy 
upon  that  difference  in  the  nature  of  things.  Congress  pro- 
vided that  in  case  of  discovery  of  an  oil  and  gas  well,  deple- 
tion should  be  based  not  on  the  cost  of  the  lease  but  upon 
the  value  of  the  lease  at  the  date  of  discovery  or  upon  a 
valuation  made  within  30  days  after  discovery. 

Mr.  President,  the  object  of  that  legislation  was  to  enable 
a  man.  particularly  the  wildcatter  and  the  pioneer,  when  he 
was  fortunate  enough  to  discover  an  oil  well,  fortunate 
enough  to  discover  an  oil  field,  fortimate  enough  to  serve 
society  and  himself,  to  have  some  concession  based  upon  the 
native  of  his  industry  and  the  character  of  his  risk;  so  it 
did  provide  that  depletion  might  be  based  upon  discovery 
value. 
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In  the  case  of  Mr.  Marlano,  when  he  brought  In  his 
twentieth  well,  he  could  have  had  that  lease  valued  not  at 
$160,  as  it  probably  cost,  but  at  a  much  larger  figure,  what- 
ever its  value  would  have  been.  Then  he  would  have  been 
allowed  to  deplete  against  discovery  value,  in  order  to  com- 
pensate him  to  some  extent  for  the  capital  he  had  sunk,  for 
the  money  that  he  had  lost  in  the  19  unfortunate  ventures. 
Tliat  is  why  it  was  done. 

I  liad  a  good  deal  to  do  with  that  legislation.  I  know  the 
reasons  which  inspired  it.  I  know  that  business  cannot  suc- 
ceed unless  some  allowance  of  that  sort  is  made.  If  we 
destroy  these  venturescane  spirits,  then  we  turn  industry 
over  to  the  larger  concerns  which  can  take  the  risk  when 
that  risk  becomes  indispensable  to  their  survival;  but  as 
long  as  they  can  they  will  remit  that  risk  and  shift  it  to  the 
wildcatter  and  the  pioneer. 

I  think  the  Senator  from  Tennessee  has  misimderstood 
the  whole  history  of  subsequent  legislation  in  regard  to  de- 
pletion allowances  as  applied  to  the  oil  and  mining  in- 
dustry. The  Senator  the  other  day  had  occasion  to  animad- 
vert upon  Mellon.  I  believe,  and  the  Republicans  and  the 
lobbyists.  Heaven  knows  I  am  as  unwiUing  as  the  Senator 
from  Tennessee  to  vouchsafe  any  unearned  or  unmerited 
pwaise  to  the  RepubUcans.  I  differ  from  him  only  in  one 
particular.  It  is  so  seldom  that  our  Republican  friends  are 
entitled  to  credit  that  I  really  cannot  grudge  them  the  acci- 
dent when  it  happens  to  them.  [Laxighter.l  I  think  it  is 
bad  enough  to  be  a  Republican  and  I  just  let  it  go  at  that. 
[Laughter.] 

But  the  Senator  from  Tennessee  cotnmented  upon  this 
discovery  legislation  enacted  by  a  Democratic  House,  en- 
acted by  a  Democratic  Senate,  approved  by  a  Democratic 
President.  If  it  be  as  vicious  as  the  Senator  represents, 
then  we  must  bow  our  heads  and  take  that  blame. 

Mr.  President,  as  I  said.  I  had  a  good  deal  to  do  with  the 
enactment  of  that  law.  I  doubt  not  that  it  saved  the  lives 
of  more  than  half  the  independent  oil  concerns  in  the  coun- 
try which  had  discovery  wells.  It  enabled  them  to  survive 
and  to  compete  in  a  way  with  the  Standard  Oil  companies. 
The  Senator  from  Tennessee  seems  to  think  it  was  a  matter 
of  universal  application.  It  was  limited  to  discovery  wells, 
to  discovery  properties  where  a  man  by  using  his  capital 
had  made  a  discovery  and  served  economic  society  as  well 
as  himself.  But  it  did  have  certain  consequences  which 
were  not  foreseen.  It  had  certain  consequences  which  I  did 
not  foresee.  It  had  certain  consequences  which  the  Demo- 
cratic administration  and  the  Democratic  Treasury  did  not 
foresee.  In  some  cases  it  was  possible  for  a  man  to  have  a 
large  depletion  allowance  where  he  had  a  low  cost  and  a 
large  output,  particularly  toward  the  end  of  the  taxing 
year,  where  his  depletion  allowance  may  have  been  exces- 
sive and  where  he  could  carry  that  over  as  against  the 
remaining  part  of  his  net  inc(»ne.  and  cancel  that  from 
taxation. 

That  was  undesirable.  It  was  discovered  in  the  course 
of  human  and  oil  events.  It  was  an  evil  that  was  unfore- 
seen, but  it  was  an  evil  which  demanded  correction;  and  the 
Republicans,  when  they  passed  a  revenue  act  after  coming 
into  power,  took  the  first  step  toward  correcting  that  unan- 
ticipated evil. 

In  the  Revenue  Act  of  1921  they  limited  depletion  allow- 
ance to  100  percent  of  the  net  income.  That  at  least  met 
the  contingency  of  these  exceptional  cases  where  the  deple- 
tion allowance  could  be  carried  over  and  used  to  cancel 
net  Income  from  other  sources,  and  excuse  the  taxpayer 
from  taxation.  That  was  a  corrective  measure.  That  was 
a  remedial  measure  intended  to  remedy  a  mischief  which 
no  one  Is  to  blame  for  not  having  foreseen. 

Time  passed,  and  a  Republican  House,  Senate,  and  Presi- 
dent put  into  effect  the  Revenue  Act  of  1924.  That  re- 
duced the  discovery  value  allowance  from  100  percent  of  the 
net  income  down  to  50  percent  of  the  net  income  from  the 
property.  The  taxpayer  could  not  claim  a  depletion  allow- 
ance in  excess  of  50  percent  of  his  net  income,  and  that  still 
further  corrected  the  mischief  to  which  I  have  referred. 


Then  came  1926,  and  the  Revenue  Act  of  1926  was  passed. 
It  stiU  contained  the  limitation  to  50  percent  of  the  net 
income  from  the  property.  It  ecmtaiited  an  additional  limi- 
tation— a  limitation  of  which  the  Senator  from  Tennessee 
complains,  but  a  limitation  which  could  operate  only  in 
behalf  of  the  Public  Treasury. 

The  act  of  1926  provided  that  the  depletion  allowance 
should  no  longer  be  based  upon  discovery  value.  The  Con- 
gress abandoned  that  principle  back  in  1926,  and  since<that 
date  there  has  been  no  discovery  depletion  so  far  as  oil  Is 
concerned.  It  is  continued  with  reference  to  certain  mines 
under  the  eu:t  of  1932. 

The  act  of  1926  substituted  a  percentage  depletion  for 
discovery  depletion.  It  provided  that  the  oil  producer  was 
entitled  to  depletion  on  a  percentage  basis,  and  that  his 
depletion  should  be  27^  percent  of  his  gross  income,  but 
in  no  case  to  exceed  50  percent  of  his  net  income. 

Mr.  President,  I  am  advised  that  it  is  the  desire  on  the 
part  of  some  Senators  to  take  a  recess  until  Monday. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  GORE.    I  yield  to  the  Senatoi  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  for  the  con- 
venience of  Senators  who  have  submitted  requests  in  rela- 
tion to  the  order  of  procedure,  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside, 
and  that  the  Senate  proceed  to  the  considerati<m  of  the 
legislative  appropriation  Wll.  There  are  a  number  of  Items 
in  that  bill  which  arc  more  or  less  of  an  emergency  char- 
acter. Let  me  say  further  that  I  have  consulted  the  Senator 
from  Mississippi  [Mr.  HakrisomI,  the  Senator  from  Oregon 
[Mr.  McNaryI,  and  others,  and  if  this  agreement  shall  be 
entered  into,  when  the  legislative  appropriation  bill  shall 
have  been  disposed  of  ic  is  my  purpose  to  move  a  recess 
until  Monday. 

Mr.  HARRISON.  Mr.  President.  It  was  hoped  that  we 
would  make  such  progress  today  on  the  revenue  bill  that  we 
might  be  able  to  dispose  of  it  before  adjournment  tonight; 
but  it  is  apparent  that  it  will  be  Impossible  to  do  so.  A 
good  many  Senators  have  requested,  because  of  the  arduous 
nature  of  the  work  of  this  week,  that  there  be  no  session 
of  the  Senate  tomorrow.  Then,  too.  the  Finance  Committee 
are  laboring  harder  than  usual,  because  we  have  before  us 
the  Moore  nomination;  and  if  the  Finance  Committee  to- 
morrow can  give  both  morning  and  aftemowi  to  that  hear- 
ing, we  may  be  able  to  conclude  It.  So.  if  it  meets  with  the 
approval  of  the  Senator  from  Arkansas,  the  Senator  traai 
Oregon,  and  other  Senators,  it  will  be  perfectly  agreeable 
to  me.  when  we  finish  the  consideration  of  the  legislative 
bill  today  for  the  Senate  to  recess  xmtll  Monday,  and  have 
no  session  tomorrow. 

The  PRESIDING  OFFICER  (Mr.  Motipht  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from 
Arkansas?    The  Chair  hears  none,  and  it  is  so  ordered. 

MARXXmVG  Aim  PKICXS  or  SUCAK 

Mr.  VANDENBERG.  Mr.  President,  can  the  Senator  from 
Mississippi  tell  me  whether  there  is  any  definite  plan  as  yet 
for  consideration  of  tbe  sugar  control  bill? 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  Just  as 
soon  as  we  finish  up  the  hearings  in  the  Finance  Commit- 
tee, which  has  been  meeting  daily  from  10  o'clock  imtil  12 
o'clock  on  the  Moore  nomination,  we  expect  to  call  the  com- 
mittee together  so  that  we  may  consider  the  sugar  bill  which 
was  passed  by  the  House  the  other  day.  In  other  words, 
I  had  hoped  that  we  might  be  in  such  a  situation  that  fol- 
lowing the  revenue  bUl  we  might  consider  the  sugar  bilL 

Mr.  VANDENBERG.  Mr.  President,  in  view  of  the  state- 
ment of  the  Senator  from  Mississippi,  it  is  evident  that  the 
Finance  Committee  probably  will  take  up  the  sugar  control 
bill  for  final  determination  within  the  next  2  or  3  days. 
Tlierefore,  I  am  very  anxious  to  submit  now  certain  amend- 
ments to  that  bill  which  I  deem  essential  from  the  viewpoint 
of  the  beet-sugar  industry,  if  this  great  agricultural  interest 
shall  have  even  a  limited  degree  of  assurance  under  this  un- 
welcome formula  for  the  restriction  of  an  important  cash 
crop  which  is  not  on  a  domestic-surplus  basis. 


:¥ 


^'i 


II 


CONGRESSIONAL  :  lECORD— SEN  ATE 


6iai 

I  desire  to  say  In  this  connection  that  I  have  been  co- 
operating with  the  Senator  from  Mlss^ppi.  so  far  as  I 
could,  in  an  effort  to  facilitete  an  agreeibaent  upon  the  sugar 
control  biU.  It  might  better  be  called  the  "  sugar  commissar 
bill."  I  have  done  that  in  spite  of  the  fact  that  the  entire 
measure  is  utterly  repugnant  to  my  idea  of  logical  legisla- 
tion with  respect  to  progressive  farm  relief.  But  it  is  at 
least  desirable  to  mold  it  into  the  least  objectionable  form. 

As  the  biU  passed  the  House  one  amendment  only  was 
made.  That  amendment  is  a  very  essential  and  satisfactory 
one  and  strikes  out.  on  page  16  of  the  bill,  the  authority 
which  would  have  permitted  an  omjilpotent  Secretary  of 
Agriculture  to  bring  the  sugar-beet  farmers  of  the  Nation 
Into  complete  subservience  to  all  of  his  orders  and  all  of 
his  whims  with  respect  to  all  of  their  crops  and  all  of  their 
activities.  I  assume,  of  course,  that  the  Senate  will  assent 
to  this  House  amendment.  Thus  we  protect  some  small 
element  of  remaining  liberty  for  the  American  sxigar-beet 
fanner.    He  will  appreciate  this  cnunb  of  freedom. 

Mr.  President,  in  addition  to  that  amendment,  if  there  is 
to  be  any  hope  of  voluntary  agreement  upon  this  amazing 
legislation,  there  are  a  few  other  amendments  which  I 
prayerfully  recommend  to  the  consideration  of  the  Finance 
Committee  when  it  meets. 

The  most  important  one  ts  an  amendment  to  section  8  (a) 
of  the  bill,  protecting  the  prcsiuned  right  of  the  continental 
beet-sugar  industry  to  participate  in  30  percent  of  the  in- 
creased sugar  consumption  in  the  country.  The  bill  as 
drawn,  and  to  my  amaaonent,  as  passed  by  the  House  of 
Representatives,  adroitly  pretends  to  give  the  domestic  in- 
dustry the  benefit  of  this  30  percent  of  the  actual  increased 
consumption.  But,  as  a  matter  of  cold  fact,  it  is  so  drawn 
that  it  practically  precludes  the  sharing  of  one  additional 
ounce  of  increased  consimiption  by  the  domestic  industry. 
It  is  a  virtual  nullification  of  this  important  concession 
which  was  supposed  to  be  part  of  the  gentleman's  agree- 
ment when  the  sugar-beet  interests  finally  gave  their  tenta- 
tive consent  to  a  compromise  formula.  It  is  a  violation  of 
that  agreement. 

Therefore  we  shall  most  insistently  urge,  and  I  say  it  with 
great  respect,  that  the  30-percent  increased  consumption 
privilege,  which  continental  beets  were  supposed  to  get  and 
which  these  people  are  astounded  to  discover  has  been  taken 
from  them,  shall  be  tied  not  to  some  vague  and  perhaps 
hostUe  secretarial  estimate  in  the  Department  of  Agricul- 
ture but  to  the  specific  consumption  figure  of  last  year, 
namely.  6.452.000  short  tons  raw  value.  Thus,  and  thus  only, 
may  these  farmers  be  guaranteed  this  small  measure  of 
compensatory  comfort  which  they  may  anticipate  from  a 
modest  share  of  the  increased  sugar  consumption  in  their 
own  country.  I  do  noC  enlarge  upon  the  subject  now.  but  I 
shall  do  so  with  some  emphasis  when  the  bill  faces  us  on 
final  passage. 

Another  amendment  essential  from  the  viewpoint  of  the 
eastern  beet-sugar  area  is  the  amendment  which  sets  a  cri- 
terion for  the  Secretary  of  Agriculture,  in  subdividing— east 
and  west— the  continental  quota  of  1.550,000  tons  after  it 
shall  have  been  established,  and  the  30  percent  of  increased 
consumpticui  after  it  shall  have  been  recaptloned  by  the 
first  amendment  to  which  I  have  adverted.  We  seek  only 
to  maintain  the  existing  relationship  between  the  eastern 
and  western  fields,  and  in  order  to  do  that,  and  yet  to  do  it 
without  unduly  tying  the  hands  of  the  Secretary,  we  are 
aaiking  for  the  addition  of  a  directory  sentence  in  section 
8  (a)  which  will  call  upon  the  Secretary  "  to  maintain,  so 
far  as  practicable,  the  present  relative  status  of  each  of  the 
several  continental  beet-sugar  producing  areas  or  States." 
Fair  play  requires  this  amendment  in  view  of  the  seeming 
disclosure  that  the  sugar  bureaucrats  are  even  more  con- 
temptuous of  sugar  production  in  the  East  than  in  the  West^ 

The  other  amendments  which  I  am  submitting  on  behal:! 
of  a  conference  of  sugar-beet  farming  Interests  and  beet- 
sugar  processing  interests  apply  to  the  penalty  clauses  of  th< 
bin.  I  refer  to  the  bill  as  it  passed  the  House  in  a  gaggec 
hurry  and  as  messaged  to  the  Senate  yesterday.    We  stren 
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uously  object  to  any  penalty  clause  attaching  to  the  violation 
of  a  mere  secretarial  regulation,  and  we  equally  object  to 
any  penal  clause  involving  a  jail  sentence  for  a  farmer  if  he 
shall  happen  to  violate  some  of  the  intricate  provisions  of 
the  law  itself.  I  am  sure  the  new  farm  dictators  can  be  suf- 
ficiently repressive  without  using  the  jails  as  a  factor  in  this 
farm  relief. 

Mr.  President,  I  ask  ipermisslon  to  submit  these  amend- 
ments, to  have  them  printed,  also  to  have  them  printed  in 
the  Record,  and  referred  to  the  Committee  on  Finance.  I 
reserve  my  discussion  of  the  bill  itself  and  its  inconsistencies 
and  its  affronts  to  agriculture  until  the  measure  is  before 
the  Senate  for  conclusive  action.  The  pity  is  that  we  may 
have  to  take  it.  if  corrected  in  some  of  these  more  glaring 
particulars,  whether  we  like  it  or  not  because  of  the  alter- 
native threat  of  tariff  reductions  which  menaces  this 
commodity  and  this  industry. 

Mr.  COSTIGAN.  Mr.  President,  may  I  say  to  the  Senator 
from  Michigan  without  conceding  the  soundness  of  his  criti- 
cisms that  the  first  amendment  to  which  the  Senator  re- 
ferred has  been,  already  and  in  advance  of  his  suggestion, 
carefully  considered  by  certain  majority  members  of  the 
committee  with  a  view  to  clarifying  the  bill  as  it  has  come 
to  this  body  from  the  House  of  Representatives.  It  has  been 
the  hope  of  those  who  have  the  bill  particularly  in  charge 
here  to  make  certain  the  purposes  of  the  legislation  to  which 
the  Senator  from  Michigan  refers  in  his  first  amendment. 
Indeed,  there  now  appear  to  be  marked  signs  of  agreement 
on  perfecting  language  for  the  purposes  the  Senator  from 
Michigan  apparently  has  in  mind  in  submitting  his  first 
amendment. 

Mr.  VANDENBERG.  Mr.  President.  I  thank  the  able 
Senator  for  his  statement.  He  is  always  conscientious  and 
accommodating.  I  feel  very  sure  that  if  we  can  all  ap- 
proach this  problem  in  a  sense  of  comity  and  candor,  we 
can  work  out  a  formula  which,  however  repugnant  the 
main  theory  of  the  bill  may  still  be,  yet  will  make  it  as 
palatable  as  possible  under  the  circumstances. 

I  neglected  to  emphasize  one  other  amendment,  which  I 
am  sending  to  the  desk.  It  denies  a  privilege  which  is 
granted  to  the  Secretary  of  Agriculture  in  the  biU  to  fix 
minimmn  wages  in  respect  to  farm  labor.  I  know  of  no 
situation  yet  in  which  we  have  undertaken  to  apply  mini- 
mum-wage laws  to  farm  labor;  and  in  this  particular  in- 
stance we  particularly  resent  the  opportimity  which  the 
use  of  this  power  would  give  to  the  Secretary  and  his 
feUow  commissars  to  penalize  the  sugar-beet  industry,  if, 
as,  and  when  there  ever  should  develop  any  of  these 
suspected  purposes  to  put  it  out  of  business.  Despite  be- 
lated assurances  to  the  contrary,  we  cannot  be  expected 
to  forget  the  proofs  of  hostility  which  have  been  entirely 
too  realistic  to  be  comfortable. 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from 
Michigan? 

There  being  no  objection,  the  amendments  submitted  by 
the  Senator  from  Michigan  were  ordered  to  be  printed  and 
referred  to  the  Committee  on  Finance,  and  to  be  printed 
in  the  Rscord,  as  follows: 

Senate  bill  3212  shall  be  amended  &b  follows: 

'^SecUon  8a  (2),  page  8.  line  6,  strike  out  aU  of  said  paragrapb 
after  the  word  '  section  '  and  Insert :  '  Provided,  hoioever,  That  for 
each  calendar  year  there  shall  be  allotted  to  continental  United 
States  not  less  than  30  percent  of  any  amount  of  consumption 
requirements  above  6.452.000  short  tons  raw  valtie.' " 

Senate  bill  3212  shall  be  amended  as  follows: 

"In  section  8a  (1),  page  7,  line,  5,  after  the  word  'others'. 
Insert  the  following:  'maintaining  so  far  as  practicable  the  pres- 
ent relative  status  of  each  of  the  several  continental  beet-sugar 
producing  areas  or  States.'  " 

Senate  bill  3212  shall  be  amended  as  follows: 

"Section  8a  (3),  on  page  9,  line  19.  strike  out  the  word 
'  eliminate '  and  Insert  '  limit  or  regulate ';  and.  in  line  19,  strike 
out  all  after  the  word  '  labor ',  all  of  lines  20,  21.  to  and  includ- 
ing the  word  '  agreements '  in  line  22." 

Senate  bill  3212  shall  be  amended  as  follows: 

"  In  section  20  (a) ,  page  17.  line  18,  strike  out  all  of  said  para- 
graph after  '$1,000.' 
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"  In  section  30  (b) .  page  18.  Une  9.  strike  out  aU  of  said  para- 
graph after  '  $1,000.' 

••  In  section  20  (c).  page  18,  line  25.  strike  out  all  of  said  para- 
graph after  •$1,000'  " 

Senate  bill  S212  shaU  be  amended  by  striking  out  entirely  section 
(4).  page  10.  Une  6. 

LEGISLATIVE   APPROPRIATIONS 

Mr.  TYDINGS.  In  conformity  with  the  unanimous-con- 
sent agreement,  I  ask  the  Chair  to  lay  before  the  Senate  the 
legislative  appropriation  bill. 

The  PRESIDING  OFFICER  laid  before  the  Senate  and  the 
Senate  proceeded  to  consider  the  bill  (H.R.  8617)  making 
appropriations  for  the  legislative  branch  of  the  Government 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Appropriations,  with  amendments. 

Mr.  TYDINGS.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with  and  that  the  bill  be 
read  for  amendment,  the  amendments  of  the  committee  to 
be  first  considered.         

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  clerk  will  read  the  bill  for  amendment. 

The  Chief  Clerk  proceeded  to  reewl  the  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Senate — Office  of  the  Secretary  ", 
on  page  2,  line  19,  after  the  word  "and",  to  strike  out 
•*  $1,000  "  and  insert  "  $2,000  ",  so  as  to  read: 

Financial  clerk.  $5,000  and  $2,000  additional  so  long  as  the  posi- 
tion is  held  by  the  present  incumbent. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  24,  after  the 
word  "  clerk  ".  to  insert  "  $4,000  and  $1,000  additional  so  long 
as  the  position  is  held  by  the  present  incumbent ",  so  as  to 
read: 

Legislative  clerk.  $4,000  and  $1,000  additional  so  long  as  ttoe 
position  is  held  by  the  present  incumbent. 

Mr.  GEORGE.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  that  amendment.  After  the  words  "  legislative 
clerk  ",  in  line  24,  page  2,  I  move  to  insert  "  and  enrolling 
clerk  ",  and  after  the  semicolon  in  line  25  I  move  to  strike 
out  the  words  "  enrolling  clerk,  and." 

Mr.  TYDINGS.  Mr.  President,  as  I  heard  the  Senator 
state  his  amendment,  it  does  not  modify  the  committee 
amendment. 

Mr.  GEORGE.  The  purpose  of  the  amendment  is  to  add 
the  enrolling  clerk  at  the  same  salary  as  the  legislative  clerk. 

Mr.  TYDINGS.  Will  not  the  Senator  let  that  go  over 
until  we  get  through  with  the  committee  amendments?  That 
is  not  the  amendment  we  are  now  voting  on.  The  ijrovision 
for  the  enrolling  clerk  follows  the  committee  amendment  in 
line  25,  and  is  a  part  of  the  original  bill. 

Mr.  GEORGE.  Yes;  but  my  motion  is  to  strike  out  the 
provision  in  the  original  bill  and  include  it  in  the  provision 
for  the  legislative  clerk,  because  there  is  no  good  reason 
why  both  clerks  should  not  have  the  same  salary.  Both  are 
experienced  men,  and  both  ought  to  have  the  same  salary. 

Mr.  TYDINGS.     Very  well. 

Mr.  GEORGE.  I  move  to  include,  after  the  words  "leg- 
islative clerk  ",  in  line  24.  page  2,  the  words  "  and  enrolling 
clerk  ",  so  that  It  will  read: 

Legislative  clerk  and  enroUlng  clerk.  $4,000.  and  $1,000  addi- 
tional as  long  as  the  position  is  held  by  the  present  Incximbent. 

And  the  word  "  each  "  should  go  in  at  the  proper  place. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Georgia  to  the 
amendment  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was,  on  page  3,  at  the  end  of  line 
12,  to  change  the  total  appropriation  for  salaries  in  ttic  office 
of  the  Secretary  of  the  Senate  from  $104,130  to  $106,344. 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  amendment 
of  the  Senator  from  Georgia  [Mr.  George],  I  suggest  that 
on  line  12.  page  3,  the  total  be  corrected. 


The  PRESIDINO  OFFICER.  The  derk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  3,  line  12.  it  is  proposed  to 
correct  the  total. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Commit- 
tee employees  ",  on  page  4.  Une  S.  after  the  words  '  addi- 
tional clerk  ".  to  strike  out  *  $1.&00  "  and  insert  "  $1,800  ".  so 
as  to  read: 

To  Audit  and  Oontiol  the  Contingent  Expenses  of  the  Senate: 
Clerk.  $3,900:  assistant  clerk.  $2,880;  assisUnt  clerk.  $3,400;  as- 
sistant clerk,  $2,220;  additional  clerk.  $1,800. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5.  line  13,  before  the 
words  "  assistant  clerk  ",  to  insert  "  assistant  clerk.  $3,600  ". 
so  as  to  read: 

Interstate  Commerce:  Clerk.  $3,600;  assistant  cl<Tk.  $3,000;  aa- 
slstant  (derk.  $2,880;  two  asttstant  deriu  at  $i.580  each;  aaslstant 
clerk.  $2,230. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5,  line  16,  after  the 
figures  "  $2,220  "  and  the  semicolon,  to  strike  out  "  addi- 
tional clerk.  $1,800  "  and  Insert  "  two  additional  clerks  at 
$1,800  each  ",  so  as  to  read: 

Irrigation  and  Reclannatlon — clerk.  $3,900;  assistant  clerk. 
$2,580;  assistant  clerk,  $2,220;  two  additional  clerks  at  $1,800  each. 

The  amendment  was  agreed  to. 

Mr.  FESS.  Mr.  President,  tt  I  may  have  the  attention 
of  the  Senator  from  Maryland.  I  should  refer  to  the  matter 
of  placing  the  enrolling  clerk  and  the  printing  clerk  in  the 
category  of  $4,000  clerks,  with  $1,000  additional.  We  agreed 
to  that  amendment,  but  did  we  eliminate  the  enrolling  clerk 
and  the  printing  clerk  in  the  $3,540  class? 

Mr.  TYDINGS.  Mr.  President.  I  have  an  amendment  to 
be  offered  later  to  change  the  totals  and  to  take  out  of  the 
bill  any  duplications. 

Mr.  FESS.    Very  well. 

The  next  amendment  was,  on  page  7,  line  1.  before  the 
word  "  additional  '  to  insert  -  assistant  clerk.  $2,000  ".  so  as 
to  read: 

Territories  and  Insular  Afralr»--clerk,  $3,900:  assistant  clerk. 
$2,580;  assistant  clerk,  $2,230;  swrtstant  derk.  $2J>0Oi  artrttttanal 
clerk,  $1,800. 

The  amendment  was  agreed  t». 

The  next  amendment  was,  on  page  7,  at  the  end  of  line  2. 
to  change  the  total  appropriation  fca-  committee  employees 
of  the  Senate  from  $433,170  to  $446,100. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  sul^iead  "  CMBce  of 
Sergeant  at  Arms  and  Doorkeeper",  on  page  7,  line  21. 
after  the  figures  "$2,640".  to  insert  "one  at  $1,800  from 
April  1,  1934,  to  June  30.  1935,  both  dates  Inclusive,  $2,250." 

Deputy  Sergeant  at  Anns  and  atorelMeper.  $4,440:  clerks— one. 
$2,640;  one  at  $1,800  from  April  1.  1934.  to  June  30.  1936,  both 
dates  Inclusive.  $2,250;  three  at  $1300  each,. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  6.  to  reduce  the 
number  of  skilled  laborers  at  $1,686  each  under  the  Offloe 
of  Sergeant  at  Arms  and  Doorkeeper,  from  six  to  five. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  at  the  end  of  line 
19  to  change  the  total  appropriation  for  the  office  of  Ser- 
geant at  Arms  and  Doorkeeper  from  $212,259  to  $212,772. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Folding 
Room  ",  on  page  9.  after  line  4,  to  Insert: 

The  provisions  of  the  Legislative  Pay  Act  of  1929  are  hereby 
amended  so  as  to  correspond  with  the  changes  made  hf  this  act 
m  the  designations  and  rates  of  salary  of  certain  positions  tmder 
the  Senate. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  suWiead  "Contin- 
gent expenses  of  the  Senate  ",  on  page  »,  line  10,  after  the 
word  "For",  to  Insert  "purchase,  exdsange,";  and  in  hne 
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11  after  the  name  "  Vice  President  ".  to  strike  out  "  $4,000  " 
and  insert  "$9,000.  of  which  $5,000  shaU  be  immediately 
available  ",  so  as  to  read: 

For  purchaa*.  exchange,  driving,  maintenance,  ")5^«>p«ratlon  of 
an  autbmoblle  for  the  Vice  President.  •9.000.  of  which  »5.000  shaU 
be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  at  the  end  of  line 
14  to  change  the  appropriation  for  reporting  the  debates 
and  proceedings  of  the  Senate  from  $55,312  to  $57,323. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  23.  after  the 
words  "  per  hundred  words  ".  to  strike  out  "  $144,455  and 
insert  "  $268,955.  of  which  $150,000  shall  be  for  the  flfical 
year  1934  ".  so  as  to  read: 

For  expenaea  of  Inquiries  and  Inveatlgatlona  o^^^JIJ.SL?*^; 
ate  Including  compensation  to  stenographers  of  j»"^"^v*r 
Such  rate  as  may  be  fixed  by  the  Committee  to  Audit  »nd  Control 
Sr contingent  Expenses  of  the  Senate,  but  not  exceeding  25 
c^nts^rSSnief  words.  »2«8.955.  of  which  $160,000  .hall  be  for 
the  fiscal  year  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  24,  after  the 
word  "  That  ",  to  strike  out  "  except  in  the  case  of  the  Joint 
Committee  on  Internal  Revenue  Taxation  ".  so  as  to  make 
the  proviso  read: 

Prot^ed  That  no  part  of  this  appropriation  ahaU  be  expended 
for  sernccs.  personal,  professional,  or  otherwise.  In  excess  of  the 
rate  of  »3.000  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  line  7,  to 

insert: 

For  payment  of  one  half  of  the  salaries  and  other  expenses  of 
the  Joint  Committee  on  Internal  Revenue  TaxaUon  as  authorized 
by  law.  125.900. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10,  after  line  14.  to 
Insert: 

For  repairs,  improvements,  equipment,  and  supplies  for  Senate 
kitchens  and  resUurants.  Capitol  Building  and  Senate  Ofllce  Build- 
in*  including  personal  and  other  services,  to  be  expended  from 
the'  contingent  fund  of  the  Senate,  under  the  supervision  of  the 
S5nSitte?S  Rules.  Dnlted  SUte.  Senate,  fiscal  year  1934.  »35.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  line  22.  after  the 
word  "  act "  and  the  comma,  to  insert  "  except  the  appro- 
priaUon  made  herein  for  the  Senate  kitchens  and  restau- 
rants for  the  fiscal  year  1934.  and  except  the  appropriations 
avaiUble  for  heated  and  Ughted  space  and  Janitor  service 
for  resUurants  and  kitchens  ".  so  as  to  read: 

No  part  of  any  appropriation  contained  In  this  act.  except  the 
approprUtlon  made  herein  for  the  Senate  kitchens  and  restaurants 
fo»  the  ftacal  year  1934.  and  except  the  appropriation*  avaUable  for 
heated  and  lighted  space  and  Janitor  service  for  resUurants  and 
kitchens,  shall  be  used  for  the  opwaUon  of  any  reeteurant. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  line  5,  after  the 
word  ••  labor  ".  to  strike  out  "  $97,345  "  and  insert  "  $176.- 
650.35.  of  which  $14,305^  shaU  be  for  the  fiscal  year  1933 
and  $65,000  for  the  fiscal  year  1934  ",  so  as  to  read: 

For  mlaceUftneous  items,  exclustve  of  labor.  $176,650.35,  of  which 
•14.30535  shall  be  for  the  fiscal  year  1933  and  •65.000  for  the 
fiscal  year  1934. 

Mr.  TYDINOS.  Mr.  President,  in  the  committee  amend- 
ment on  page  11,  line  6,  I  move  to  strike  out  "  $176,650.35  " 
and  to  insert  in  Ueu  thereof  "  $201,65035  ".  and.  in  line  7. 
to  strike  out  "  $65,000  "  and  to  insert  in  lieu  thereof  "  $90,- 
000."    These  amendments  are  to  take  care  of  a  deficiency. 

The  amendments  to  the  amendment  were  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Contin- 
gent expenses  of  the  House  ",  on  page  20,  line  15,  after  the 
word  "  act ".  to  insert  "  except  the  appropriation  made 
herein  for  the  Senate  kitchens  and  restaurants  for  the  fiscal 
year    1934.   and   except   the   appropriations   available   for 


April  6 


1934 


CONGRESSIONAL  RECORD— SENATE 


6187 


^eated  and  lighted  space  and  janitor  service  for  restaurants 
and  kitchens  ",  so  as  to  read: 

For  mlsceUaneous  items,  exclusive  of  salaries  unlea  speciflcaUy 
ordered  by  the  House  of  Representatives,  including  reimbursement 
S  tifofflclal  stenographers'^  to  committees  for  the  amounts  actu- 
^y  paid  out  by  them  for  transcribing  hearings,  and  including 
materials  for  folding.  •43.000:  Provided,  That  no  P^^  of  »ny  ap- 
PTOpriatlon  containwl  in  this  act.  except  the  appropriation  made 
herein  for  the  Senate  kitchens  and  restaurants  for  the  fiscal  year 
1934.  and  except  the  appropriations  available  for  hea^.  ^^^ 
lighted  space  and  Janitor  service  for  restaurants  and  kitchens, 
shall  be  used  for  the  operation  of  any  restaurants. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  22,  to  strike 
out: 

That  the  present  Incumbent  as  attending  physician  be  advanced 
two  Krades  as  an  extra  number,  provided  that  this  shall  not  be 
considered  as  affecting  the  opportunity  for  advancement  of  any 
other  person. 

And  in  lieu  thereof  to  insert: 

During  such  time  as  the  present  incmnbent  serves  in  the  capac- 
ity of  attending  physician  with  the  permanent  rank  of  com- 
mander he  ShaU  have  the  temporary  rank  and  the  pay  and  allow- 
ances of  a  captain.  Medical  Corps.  United  States  Navy. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Architect 
of  the  Capitol—Capitol  Buildings  and  Grounds  ".  on  page  27, 
line  11.  after  the  word  "  agent ".  to  strike  out  "  $217,680  " 
and  insert: 

Including  replacing  roof,  to  be  Immediately  available,  •60,400; 
for  additional  painting.  Including  exterior  window  frames,  to  be 
immediately  available.  $12,000;  for  completing  pointing  the  ex- 
terior stonework,  to  be  immediately  available,  •10,000;  for  elec- 
trical equipment  for  old  heating  room,  •500;  for  repairs  to 
electrical  circuit  In  subway.  ^200;  in  all.  •300,780. 

So  as  to  read: 

Senate  Office  Building:  For  maintenance,  miscellaneous  items 
and  supplies,  including  furniture,  furnishings,  and  equipment  and 
for  labor  and  material  Incident  thereto  and  repairs  thereof:  and 
for  personal  and  other  services  for  the  care  and  operation  of  the 
Senate  Office  Building,  under  the  direction  and  supervision  of  the 
Senate  Committee  on  Rules,  acting  through  the  Architect  of  the 
Cayltol.  who  shall  be  Its  executive  agent,  including  replacing  roof, 
to  be  immediately  available,  •60,400;  for  additional  painting, 
including  exterior  window  frames,  to  be  Immediately  available, 
•12  000:  for  completing  pointing  the  exterior  stonework,  to  be 
immediately  avaUable,  •10,000;  for  electrical  equipment  for  old 
heating  room.  •SOO;  for  repairs  to  electrical  circuit  in  subway, 
•200;   in  all.  •300,780. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Botanic 
Garden  ",  on  page  29,  line  7.  after  the  name  "  Joint  Com- 
mittee on  the  Library  ",  to  insert  a  colon  and  the  following 
proviso: 

Provided,  That  the  quarters,  heat,  light,  fuel,  and  telephone 
service  heretofore  furnished  for  the  director's  use  in  the  Botanic 
Garden  shaU  not  be  regarded  as  a  part  of  his  salary  or  compensa- 
tion, and  such  allowances  may  continue  to  be  so  furnished  with- 
out deduction  from  his  salary  or  compensation  notwithstanding 
the  provisions  of  section  3  of  the  act  of  March  5.  1928  (U.S.C., 
supp.  VI,  title  5,  sec.  75a) ,  or  any  other  law. 

So  as  to  read: 

Salaries:  For  the  director  and  other  personal  services,  •82,870: 
all  imder  the  direction  of  the  Joint  Committee  on  the  Library: 
Provided.  That  the  quarters,  heat,  light,  fuel,  and  telephone  serv- 
ice heretofore  furnished  for  the  director's  use  in  the  Botanic 
Garden  shall  not  be  regarded  as  a  part  of  his  salary  or  compen- 
sation, and  such  allowances  may  continue  to  be  so  furnished 
without  deduction  from  his  salary  or  compensation  notwithstand- 
ing the  provisions  of  section  3  of  the  act  of  March  5,  1928  (US.C, 
supp.  VI,  title  5,  sec.  75a),  or  any  other  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Library  of 

Congress — Salaries",  on  page  30,  line  23,  after  the  word 

"  services  ",  to  strike  out  "  $774,341  "  and  insert  "  $786,510  ", 

so  as  to  read: 

For  the  Librarian.  Chief  Assistant  Librarian,  and  other  personal 
services.  •786,510,  of  which  amount  •1,670,  or  so  much  thereof  as 
may  be  necessary,  shall  be  Immediately  available  for  the  salaries  of 
additional  assistants  in  the  rare-book'  room. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  under  the  subhead  "Union 
Catalogues ",  on  page  33,  line  10,  after  the  word  "  inci- 
dentals ",  to  strike  out  "  $18,100  "  and  insert  "  $21,700  ",  so 
as  to  read: 

To  continue  the  development  and  maintenance  of  the  Union 
Catalogues,  including  personal  services  within  and  without  the 
District  of  Columbia  (and  not  to  exceed  ^1.400  for  special  and 
temporary  service,  including  extra  special  services  of  regular  em- 
ployees, at  rates  to  be  fixed  by  the  Librarian),  travel,  necessary 
material  and  apparatus,  stationery,  photostat  suppUes.  and  inci- 
denUls.  •21,700. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Increase  of 
the  Library  ",  on  page  33,  at  the  end  of  line  24,  to  strike  out 
"  $100,000  "  and  insert  "  $130,000  ",  so  as  to  read: 

For  purchase  of  books.  miscellaneoTos  periodicals  end  newspapers, 
and  all  other  material  for  the  increase  of  the  Library,  including 
payment  In  advance  for  subscription  books  and  society  publica- 
tions, and  for  freight,  commissions,  and  traveling  expenses,  includ- 
ing expenses  of  attendance  at  meetings  when  incurred  on  the 
written  authority  and  direction  of  the  Librarian  In  the  interest  of 
collections,  and  all  other  expenses  incidental  to  the  acquisition  of 
books,  miscellaneous  periodicals  and  newspapers,  and  aU  other 
material  for  the  increase  of  the  Ubrary,  by  purchase,  gift,  bequest, 
or  exchange,  to  continue  available  during  the  fiscal  year  1936, 
•130.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Govern- 
ment Printing  Office  ".  on  page  36,  line  21,  after  the  word 
"  pay  •',  to  insert  a  comma  and  "  said  pay  to  be  at  the  rate 
for  their  regular  positions  at  the  time  leave  is  granted  ",  so 
as  to  read: 

To  provide  the  Public  Printer  with  a  working  capital  for  the 
following  purposes  for  the  execution  of  printing,  binding,  litho- 
graphing, mapping,  engraving,  and  other  authorized  work  of  the 
Government  Printing  Office  for  the  various  branches  of  the  Gov- 
ernment :  For  salaries  of  Public  Printer  and  Deputy  Public  Printer; 
for  salaries,  compensation,  or  wages  of  all  necessary  officers  and 
employees  additional  to  those  herein  appropriated  for,  including 
employees  necessary  to  handle  waste  paper  and  condemned  material 
for  sale;  to  enable  the  PubUc  Printer  to  comply  with  the  provisloiis 
of  law  granting  holidays  and  half  holidays  and  Elxecutlve  orders 
granting  holidays  and  half  holidays  with  pay  to  employees;  to 
enable  the  Public  Printer  to  comply  with  the  provisions  of  law 
granting  annual  leave  to  employees  with  pay,  said  pay  to  be  at  the 
rate  for  their  regular  positions  at  the  time  leave  is  granted. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  38,  line  13,  after  the 
word  "  sum  ",  to  insert  a  colon  and  the  following  proviso: 

Provided,  That  •SOO.OOO  of  the  unexpended  balance  of  the  ap- 
propriation for  public  printing  and  binding.  Government  Print- 
ing Office,  fiscal  year  1933,  shall  be  credited  to  the  appropriation 
for  public  printing  and  binding.  Government  Printing  Office, 
fiscal  year  1934.  and  be  immediately  available  for  the  purposes  of 
the  working  capital  for  the  fiscal  year  1934  and  be  subjected  to 
obligation  for  printing  and  binding  for  Congress  and  to  enable  the 
Public  Printer  to  comply  with  the  provision  of  law  granting 
annual  leave  of  absence  to  employees,  with  pmy.  In  fiscal  year  1934, 
in  addition  to  the  siun  authorized  by  Public  Law  No.  26,  approved 
May  29.  1933 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  after  line  16,  to 
insert  the  following  additional  section: 

Sec.  4.  For  the  purpoee  of  carrying  out  the  provisions  of  Public 
Act  No.  125.  entitled  "An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the  District 
of  Columbia  and  the  Commonwealth  of  Virginia",  approved 
March  21.  1934.  including  salaries,  travel  and  subsistence  expenses 
as  authorized  by  law,  to  be  immediately  available,  •lO.OOO. 

The  amendment  was  agreed  to. 

The  PRESLDING  OFFICER.  That  completes  the  com- 
mittee amendments. 

Mr.  TYDINGS.  Mr.  President,  I  send  to  the  desk  an 
amendment,  to  be  numbered  section  5  of  the  bill,  which  I 
ask  to  have  stated. 

The    PRESIDING   OFFICER.    The    amendment    will    be 

stated. 
The  Chief  Clbrk.    It  is  proposed  to  insert  a  new  section, 

as  follows: 

Sec  6  For  the  purpose  of  carrying  into  effect  the  provisions 
of  the  act  entitled  "An  act  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciation  of  foreign  curren- 


cies In  their  relation  to  the  American  dollar,  and  for  other  pur- 
poses ".  approved  March  26.  1934.  and  for  each  and  every  object 
and  purpose  specified  therein,  to  b«  Immediately  available, 
•7.438.000." 

The  amendment  was  agreed  to. 

Mr.  TYDINGS.  I  send  to  the  desk  anothier  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  6.  line  25.  it  is  proposed  to 
strike  out  the  word  "  Possessions  "  and  Insert  in  lieu  thereof 
"Affairs." 

The  amendment  was  agreed  to. 

Mr.  TYDINGS.  I  also  ask  that  the  duplicated  language 
which  results  from  the  amendments  of  the  Senator  from 
Georgia  on  pages  2  and  3  be  stricken  out. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

Mr.  LONG.  Mr.  President,  on  page  7.  line  10.  I  move  to 
strike  out  the  word  "  seventy  "  and  in  lieu  thereof  to  insert 
"  one  hundred  and  forty  ".  and  on  page  7,  line  11.  at  the  be- 
ginning of  the  line,  I  move  to  strike  out  the  word  "  one  " 
and  to  insert  in  lieu  thereof  the  word  "  two." 

Mr.  TYDINGS.    Ur.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  Is  it  the  purpose  of  the  Senator's  Amend- 
ment to  make  the  extra  clerks  for  whom  we  provide  perma- 
nent or  temporary? 

Mr.  LONG.  It  is  my  purpose  to  make  them  permanent 
The  Senate  adopted  a  resolution  that  these  clerks  should 
be  hired  only  during  the  remainder  of  the  session  of  Congress. 

The  facts  are,  Mr.  President,  that  our  mail  and  our  work 
do  not  lighten  up  a  bit  during  the  recess  of  Congress.  On 
the  contrary,  our  mail  and  the  work  connected  with  answer- 
ing it  become  more  involved  and  heavier. 

I  am  only  a  very  ordinary  Senator,  having  been  here  less 
than  3  years,  but  I  now  have  around  9,000  letters  in  my  office 
that  my  force,  with  two  extra  stenographers,  working  night 
and  day,  has  been  unable  to  answer.  I  shall  be  glad  to  have 
any  Member  of  the  Senate  who  wishes  to  do  so  look  at  the 
unanswered  letters  I  have  stacked  up  in  my  office. 

I  have  9,000  letters  which  have  accumulated  in  my  office, 
which  I  have  not  been  able  to  answer,  and  I  cannot  answer 
them  now.  I  am  paying  out  of  my  salary  for  two  extra 
stenographers  over  and  above  the  regular  number  provided 
for  me,  and  they  are  working  an  average  of  12  hours  a  day 
in  the  office. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  The  committee  went  very  carefully  into 
that  matter.  There  is  rarely  a  Senator  who  docs  not  have 
in  his  office  a  larger  force  than  is  authorized  under  existing 
law,  that  additional  force  being  paid  for,  for  the  most  part, 
by  the  Senator  himself.  In  order  to  meet  that  situation  the 
committee  put  in  an  appropriation  of  $25,000  for  extra  clerks 
for  the  remainder  of  this  session,  beUeving  that  when  the 
session  is  over  a  great  deal  of  maU  having  to  do  with  legis- 
lative matters  will  cease  to  come  in.  and  that  it  will  not 
then  be  necessary  to  have  the  extra  clerk. 

We  gave  this  subject  every  consideration,  and  we  felt  that 
we  had  provided  extra  help  for  the  remainder  of  the  session 
in  order  to  supply  the  Senators  with  needed  assistance,  but 
that  we  should  not  go  further  and  put  additional  clerks  to 
the  offices  when  the  Congress  will  not  actuaUy  be  in  session. 

Mr.  LONG.  Of  course,  the  Senator  from  Maryland  has  a 
committee  clerk  who  takes  care  of  certain  committee  business. 
On  the  other  hand,  thoee  of  us  who  do  not  have  c<Hnmittee 
clerks  have  scarcely  less  mail.  I  venture  the  assertion  that 
those  of  us  who  do  not  have  committee  clerks  have  just  as 
much  work  to  do  as  those  who  do  have  committee  clerks. 

As  an  example.  th«*  Senator  from  Maryland  has  a  com- 
mittee clerk.     The  Senator  from  North  Carolina  has  no 
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0iicb  committee  da*.  The  Senator  from  Louisiana  has  no 
such  committee  clerk:  yet  he  has  as  much  work  as  has  the 
Senator  from  Maryland,  or  perhaps  more  than  he  has.  u 
we  have  already  paid  out  of  our  pockets,  as  all  of  us  have 
here  for  many,  many  months,  two  and  three  thousand  dol- 
lars of  our  salary  for  extra  clerk  hire,  and  still  are  unable 
to  catch  up  with  our  correspondence,  tt  docs  not  stand  to 
reason  that  another  clerk  wiU  enable  us  to  catch  up  entirely. 
Purthermore.  my  mail  did  not  fall  off  any.  and  my  work 
did  not  lessen  during  the  time  Congress  was  not  in  session. 
This  is  a  very  small  item.  It  is  chinche  and  penurious 
and  poor  economy  to  deny  sufficient  help  for  carrying  on 
senatorial  work.  Without  additional  help,  there  must  be 
delay  ta  stnwerlng  letters  and  delay  in  giving  Information 
which  people  are  writing  to  and  asking  for— a  delay  which 
now  amounts  to  as  much  as  S  and  4  months. 

I  have  to  my  offllce  now  thousands  of  letters  which  are 
4  months  old.  That  may  sound  like  an  extravagant  expres- 
sion, bet  I  wish  Senators  would  come  over  to  my  olBce  so 
that  I  eoold  let  them  see  my  unanswered  mail.  I  have 
several  thousand  letters  that  I  have  not  been  able  to 
answer  since  this  session  of  Congress  met,  because  I  did  not 
have  sufficient  hrfp,  nor  did  I  have  sufRclent  time.  "Hiey  are 
letters  which  I  felt  I  could  afford  to  delay  answering,  as  the 
answers  were  not  as  pressing  in  the  case  of  those  letters 
as  In  the  case  of  other  letters,  and  I  am  now  working  my 
full  force  and  two  extra  stenographers  an  day  to  my  (rffice 
to  ordCT  to  try  to  catch  up. 

Mr.  BARKLBY.    Mr.  President 

The    PRESIDING    OPPICER.    Does    ttie    Senator    from 
Louliriana  yield  to  the  Senator  from  Kentucky? 
Mr.  lONO.    I  yield. 

Mr.   BARKWEY.    As   a   matter   of   fact,   the   resolution 
we  adopted  the  other  day  should  have  been  adopted  at  the 
beginning  of  this  session. 
Mr.  LOWO.    Yes. 

Mr.  BARKLEY.  We  hope  we  are  nearly  througli  with  this 
session;  and  the  resolution  we  have  adopted  giving  each  of 
US  another  derk  for  the  remainder  of  the  session  may  not 
be  effeetive  for  more  than  6  weeks  or  3  months.  It  may  be 
of  very  Httle  value.  I  do  not  know  that  I  shaU  support  the 
Senatcn^  amendment  to  make  the  extra  clerks'  positions 
permanent,  but  I  do  regret  that  we  did  not  have  the  fore- 
sight to  provide  for  the  extra  help  at  the  beginning  of  the 
present  session.  I  think  all  of  us  have  letters  to  our  olBces 
from  people  of  Importanee.  who  write  us  on  ofBcial  matters, 
which  letters  should  at  least  be  acknowledged.  I  know  I 
have  hmidreds.  if  not  thousands,  to  my  office  which  I  have 
not  even  been  able  to  acknowledge,  and  I  have  been  paying 
an  extra  clerk  out  of  my  own  pocket  to  addition  to  the 
regular  help  which  Is  allowed. 

Mr.  LONO.  We  are  not  only  dotog  that,  but  to  my  office 
we  have  had  to  mimeograph  forms  ftn-  refdies  to  most  of  the 
letters.  We  have  10  to  15  mimeograph  forms  to  cover  the 
various  lettos  which  come  tato  the  office.  Even  with  the 
we  at  mimeographed  forms,  we  are  obliged  to  have  to  my 
aOce  today  three  extra  employees.  The  youngr  man  who  is 
employed  there  as  my  secretary  Is  not  drawing  the  $3,900 
a  year  provided  by  the  Senate,  but  we  are  obliged  to  pay 
him  i4d*t«*w**i  conpensation  to  wder  to  get  a  man  who 
can  handle  the  work. 

We  Shan  be  back  here,  Mr.  President,  soon  after  January 
1:  and  I  am  willing  to  have  the  amendment  provide  that 
the  emptoyment  of  the  extra  clerks  shaU  not  continue  longer 
than  the  eonventog  of  the  next  Congress,  to  order  ttmX  we 
nay  take  a  look  ahead. 

I  weoder  if  the  Senator  from  Maryland  win  accept  the 
MBendmcBt  If  I  stipulate  that  the  positions  shaU  ccmttooe 
only  vntfl  tlie  eonvenine  of  the  next  regular  Congress. 

Mr.  TTDINQ6.  Mr.  President,  tbae  is  no  doubt  at  aU 
that  there  is  a  great  deal  ci  merit  to  the  contention  of  the 
aenator  from  Louisiana.  However,  the  cooualttee  viewed 
the  question  from  every  angle:  and.  qieaklng  for  the  com- 
mittee, we  Mt  that  If  we  should  provide  the  extra  hdp  for 
the  lemateder  of  this  session  Senators  thereafter  would  not 
need  the  addlttenal  help. 
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I  may  say  that  a  great  deal  of  the  extra  work  which  is 
low  accumulating  to  senatorial  offices  is  not  only  due  to  a 
^k  of  help,  but  it  is  also  due  to  the  fact  that  Senators  do 
[ot  have  siifficient  time  to  go  to  their  offices  to  dictate 
:tters,  even  if  they  did  have  additional  help.  We  felt,  there- 
^.»,.  that  having  provided  the  extra  clerk  for  the  remamder 
►f  the  session,  with  the  Treasury  to  its  present  condition, 

e  should  be  the  last  to  ask  for  additional  help  during  the 

Recess. 
Mr.  LONG.    But,  Mr.  President,  this  Is  not  a  favor  to  the 

nators.  This  is  a  favor  to  the  people  who  are  asking  for 
^rvice  from  the  Senators.  It  is  going  to  be  worse  when 
I  Congress  adjourns,  because  then  the  Senators  wiU  have  to 
Uvide  their  forces.  Some  of  the  clerks  will  be  taken  home 
nib  the  Senators  and  some  ol  them  will  have  to  be  left  m 
Vashtogton,  D.C.  Providing  an  additional  clerk  will  not 
;ure  the  trouble.  On  the  contrary,  if  we  have  four  or  five 
;mployees.  we  have  to  leave  at  least  two  of  them  here  and 
Ake  two  or  three  of  them  with  us;  so  it  divides  our  forces. 
niat,  however,  has  to  be  done. 

Mr.  REYNOLDS.  Will  the  Senator  yield  to  me  for  the 
xirpose  of  presentmg  an  amendment  to  his  amendment  to 
he  effect  that  Senators  shall  be  provided  with  an  extra 
clerk  to  cover  the  period  from  now  to  the  first  of  September? 
That  would  give  us  an  opportunity  to  catch  up  with  the 
mail  to  the  summer  season.  I  should  like  to  know  if  that 
would  be  satisfactory  to  the  Senator  from  Maryland. 

Mr.  TYDDJGS,  Mr.  President,  will  the  Senator  agam 
state  his  amendment? 

Mr,  REYNOLDS.  I  suggested  to  the  Senator  from  Louisi- 
ana, because  of  the  emergency  which  he  has  described  to 
the  Members  of  this  body,  that  instead  of  providmg  for  an 
extra  clerk  from  now  until  January  1  we  make  provision  for 
one  from  now  imtil  the  1st  of  September,  which  would  help 
make  it  possible  for  the  Members  of  this  body  to  answer  the 
unanswered  mail  during  the  summer  season. 

Mr.  TYDINGS.    I  shall  be  glad  to  take  that  to  conference. 

Mr.  REYNOLDS.  I  shall  be  glad  if  the  Senator  will  be 
good  enough  to  take  it  to  conference. 

Mr.  TYDINGS.  There  are  some  other  amendments,  and  I 
suggest  that  the  Senator  from  Louisiana  perfect  his  amend- 
ment. 

Mr.  LONG.    Very  well:  1  shall  do  so. 

Mr.  REYNOLDS.  I  offer  an  amendment,  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chkf  Clxrk.  On  page  3,  Une  8.  after  "  $2,400  "  it  is 
proposed  to  add: 

And  » 1.000  additional  so  long  as  the  position  Is  held  by  tae 
present  Inciombent. 

Mr.  REYNOLDS.  That,  Mr.  President,  relates  to  the  clerk 
to  the  Secretary  of  the  Senate. 

Mr.  BARKLEY.    Mr.  President,  to  what  does  that  refer? 

Mr.  NORRIS.  Before  that  amendment  is  agreed  to,  I 
should  like  to  be  heard. 

Mr.  REYNOLDS.  That  refers  to  the  clerk  to  the  Secre- 
tary of  the  Senate.  Colonel  Halsey. 

Mr.  BARKLEY.  It  seems  to  me  that  that  is  the  sectiou 
which  has  reference  to  senatorial  clerk  hire. 

Mr.  REYNOLDS.  My  amendment  has  reference  to  the 
clerk  to  the  Secretary  of  the  Senate. 

Mr.  BARKLEY.  I  think  the  Senator's  amendment  is 
offered  for  msertion  at  the  wrong  place.  The  $2,400  on  line 
8,  page  3,  has  reference  to  one  of  the  clerks  m  the  office  of 
the  Secretary. 

Yes:  that  is  true. 

Is  that  the  place  the  Senator  has  in 
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No;  I  have  Inserted  It  in  the  wrong 


Mr.  REYNOLDS. 

Mr.  BARKLEY. 
mtod?" 

Mr.  REYNOLDS, 
place. 

The  PRESIDING  OFFICER.    Does  the   Senator   ask  to 
withdraw  his  amendment? 

Mr.  REYNOLDS.    I  withdraw  my  amendment. 


The  PRESIDINO  OFFICER.  The  amendment  is  with- 
drawn. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  the 
following  amendment:  ^ 

On  page  2,  line  22.  to  strike  out  "  $4,500  ",  and  to  Insert  In  lieu 
thereof.  "  •5,000." 

Mr.  TYDINGS.    That  amendment  is  agreeable  to  me. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  NORRIS.  Mr.  President.  I  have  been  unable  to  be 
here  all  the  time.  I  do  not  understand  what  that  amend- 
ment is. 

Mr.  ROBINSON  of  Arkansas.  This  amendment  proposes 
to  tocrease  to  $5,000  the  allowance  to  the  journal  clerk  and 
parliamentarian.  There  is  no  official  of  the  Senate  who  does 
as  much  work,  I  think,  as  he  does,  and  I  think  it  is  a  Just 
amendment,  to  view  of  the  other  amendments  which  have 
been  agreed  to. 

Mr.  LOGAN.  Mr.  President,  I  desire  to  offer  an  amend- 
ment. 

Mr.  ROBINSON  of  Arkansas.  I  toquire  what  disposition 
was  made  of  the  amendment  offered  by  me? 

The  PRESIDING  OFFICER.    The  amendment  was  agreed 

to. 

Mr.  LOGAN.  Mr.  President,  I  desire  to  offer  an  amend- 
ment on  page  6,  Itoe  2,  to  strike  out  the  words  "  one  addi- 
tional clerk  at  $1,800  ",  and  insert  "  two  additional  clerks  at 
$1,800  each." 

The  amendment,  if  adopted,  will  provide  an  additional 
derk  for  the  Committee  on  Mmes  and  Mining.  It  is  not 
totended  to  have  anythtog  to  do  with  the  temporary  clerks 
that  have  been  allowed. 

The  Committee  on  Mtoes  and  Mining  deals  with  matters 
to  almost  every  State  to  the  Union,  and.  while  its  work  may 
not  be  as  heavy  as  that  of  some  other  committees,  although 
I  thmk  it  is  as  heavy  as  the  work  of  a  number  of  other 
committees  that  have  additional  clerks,  the  Committee  on 
Mtoes  and  Mining  has  no  awiditional  clerk  now  and  never 
has  had. 

Any  bill  that  is  totroduced  which  is  referred  to  the  Com- 
mittee on  Mtoes  and  Mtolng  attracts  the  attention  of  Sen- 
ators and  of  the  Members  of  the  House,  they  begto  to  call 
up  about  it,  and  from  all  over  the  country  toquiries  come  to 
about  it.  Moreover,  there  are  a  lot  of  data  that  come  toto 
the  office.  A  clerk  ought  to  be  looking  after  the  affairs 
of  the  Committee  on  Mtoes  and  Mining  Eill  the  time.  It 
takes  one  of  my  clerks  to  do  that;  I  have  never  been  allowed 
an  extra  one,  and  I  do  not  think  any  other  chairman  of 
the  committee  has.  In  the  event  that  we  are  allowed  a 
permanent  clerk — I  do  not  know  whether  we  are  going  to  be 
or  not — I  suppose  this  amendment  could  be  dealt  with  to 
conference.  I  ask  the  Senator  from  Maryland  if  he  will  not 
agree  that  the  Committee  on  Mines  and  Mmmg  may  have 
one  additional  clerk  at  $1,800? 

Mr.  TYDINGS.  Mr.  President,  I  may  say  to  the  Senator 
from  Kentucky  that  we  considered  this  matter  when  we  were 
actmg  on  the  bill.  I  cannot  agree  to  the  amendment,  but 
in  view  of  the  statement  he  has  made,  I  shall  not  oppose  it; 
and  I  shall  be  glad,  if  the  Senate  agrees  to  it  to  take  it  to 

conference.  

The    PRESIDING   OPPICER.    The   amendment    will   be 

The  Chief  Clerk.  On  page  6,  Itoe  2,  it  is  proposed  to 
strike  out  "  additional  clerk  $1,800  "  and  insert  "  two  addi- 
tional clerks  $1,800  each." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  McCARRAN.    Mr,  President,  I  offer  an  amendment. 

The    PRESIDING    OFFICER.    The    amendment   will    be 

I     The  Chief  Clerk.    On  page  8,  line  15,  it  is  proposed  to 
strike  out  "  $1,740  "  and  insert  "  $1,920." 

Mr.  McCARRAN.  Mr.  President,  this  wnendment  ap- 
plies to  the  messengers  for  the  press  correspondents  and 
we  are  merely  asking  for  the  same  salary  as  is  paid  the  to- 

,  cumbent  of  a  similar  position  to  the  House  of  Representa- 


tives. I  think  to  this  instance  the  present  rate  Is  due  to  a 
mistake  and  that  it  was  never  totouled  to  reduce  the  salary 
paid  to  the  onployee  to  the  press  gallery  of  the  Senate.  I 
trust  that  the  amendment  may  be  allowed  at  least  to  go  to 
conference. 

Mr.  TYDINGS.  Mr.  President,  I  shall  not  object  to  the 
amendment  of  the  Senator  from  Nevada,  and.  to  fact.  I  can 
object  only  personally,  as  chairman  of  the  subcommittee,  to 
other  amendments:  but  may  I  respectfully  and  with  all  due 
deference  call  attention  to  the  fact  that  if  we  make  any 
more  tocreases  to  this  bill  we  might  as  weU  rewrite  it?  The 
committee  went  over  the  bill  and  tried  to  be  fair  and  to  keep 
the  amount  appropriated  down  to  the  lowest  possible  figure. 
It  is  not  pleasant  for  me  to  refuse  the  requests  of  Senators 
who  perhaps  need  extra  clerks,  but  I  hope  there  will  be  no 
more  amendments  offered  for  additional  clerk  hire,  to  vie\; 
of  the  fact  that  there  has  been  given  to  each  Senator  a 
temporary  clerk  for  the  remainder  of  this  session;  and  this 
bill  ought  to  be  kept  down  to  a  reasonable  limitation.  I 
hope,  therefore,  that  Senators  will  not  rise  and  ask  the 
chairman  of  the  subcommittee  to  acquiesce  to  more  amend- 
ments of  the  character  we  have  Just  been  acting  on. 

Mr.  REYNOLDS.  Mr.  President,  I  should  like  to  toquire 
of  the  Senator  from  Maryland  whether  or  not  my  amend- 
ment to  the  nature  of  the  substitute  for  the  amendment  of 
the  Senator  from  Louisiana  [Mr.  LonoI  was  accepted;  that 
is,  the  amendment  to  regard  to  clerk  hire  until  the  1st  of 
September,  which  was  a  compromise  with  the  proposed  data 
of  January  1? 

Mr.  TYDINGS.  It  was  not  accepted,  according  to  my 
recollection;  but  the  Senator  from  Louisiana  was  jwrfecting 
the  amendment.  Inasmuch  as  we  expect  to  adjourn  some- 
time before  the  1st  of  June,  I  hope  the  Senator  from  Louisi- 
ana will  only  ask  that  the  extra  clerk  be  extended  for  an 
additional  month.  That  will  give  all  Senators  a  chance  to 
catch  up  with  their  work. 

Mr.  REYNOLDS.  The  Senator  means  a  month  after  the 
adjournment  of  Congress? 

Mr.  TYDINGS.  Yes;  a  month  after  the  adjournment  of 
Congress. 

Mr.  REYNOLDS.  That  is  perfectly  agreeable  to  me.  and 
I  hope  it  will  be  agreeable  to  the  Senator  from  Louisiana. 

Mr.  LONG.    No;  we  wlU  Just  pay  it. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  IMr. 

McCARRAN  ]. 

Mr.  BARKLEY.  Mr.  President,  may  we  have  the  amend- 
ment agato  stated? 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
agato  stated. 

The  Chief  Clerk.  On  page  8,  Itoe  15,  it  Is  proposed  to 
strike  out  "  $1,740  "  and  insert  "  $1,920." 

Mr.  NORRIS.  Mr.  President,  on  accoxmt  of  the  confusion 
here.  I  do  not  know  where  that  amendment  applies  nor  to 
wh(mi  it  applies,  but,  as  nearly  as  I  can  gather,  what  we  are 
doing  is  to  tocrease  the  ntmiber  of  clerks  to  Senators  and 
tocrease  the  salaries  of  those  whom  they  have.  I  want  to 
protest  against  that. 

Mr.  TYDINGS.  Mr.  President,  may  I  toterrupt  the 
Senator? 

Mr.  NORRIS.  I  should  like  to  say  that  it  seems  to  me 
to  these  times  the  Senate  ought  to  give  to  the  country  an 
example  of  the  economy  we  are  exacting  of  everybody  else. 
I  doubt  very  much  whether  Senators  will,  from  extra  clerks. 
get  the  results  they  are  now  anticipating.  I  think  I  have  as 
much  routtoe  work  as  almost  any  Member  of  this  body,  but 
if  I  had  a  hundred  clerks.  I  do  not  see  how  It  would  save 
me  anything.  In  that  event,  the  only  thtog  I  would  be  able 
to  do  would  be  to  give  Jobs  to  more  people.  A  Senator  can- 
not dictate  to  more  than  one  stenographer  at  a  time,  and  I 
think  we  are  going  to  find  that  instead  of  getttog  relief  we 
are  going  to  get  additional  trouble,  if  anything. 

Purthermore,  Mr.  President,  we  have  cut  down  the  sal- 
aries of  almost  everybody,  and,  while  we  have  an  extra 
amoimt  of  work,  without  any  doubt— the  condition  of  the 
times  is  bringing  it  upon  us— I  do  not  believe  we  can  get 
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relief  in  the  way  nofw  propoaed,  and  I  do  not  beUeve  we  \ 
aaght  to  give  to  the  country  the  example  of  trying  to  do  i 
it  in  that  way.  If  we  do  anything,  it  ought  to  be  in  the  other 
direction.  I  do  not  know  what  this  particular  amendment 
means:  I  do  not  know  where  it  applies:  I  do  not  know  to 
what  clerk  it  appUes:  but  it  proposes  an  increase  In  the  sal- 
ary of  someone,  and  a  man  in  these  times  ou^t  td  feel 
pretty  good  tf  be  has  a  job.  even  without  getting  an  increase, 
when  so  many  people  are  suffering  because  they  have  not 

anything. 

Mr.  TYDTNOe.    Mr.  President 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Maryland. 
Mr.  TYDING8.  Mr.  President,  I  will  be  forced  to  an- 
DCMince  that  from  now  on  the  chairman  of  the  subcommittee 
will  feel  called  upon  to  make  a  point  of  order  against  these 
amendroenU.  There  arc  no  authorizations  in  the  law  for 
these  Increases,  and  I  do  not  believe  we  ought  to  raise 
Mtljuies  above  the  authorization  of  the  existing  statute. 

Mr.  NORRIS.  I  do  not.  either;  I  fully  agree  with  the 
chairman  of  the  subcommittee. 

Mr.  HARRISON.  Mr.  President.  I  hope  the  Senator  wlU 
not  make  that  announcement.  I  have  been  waiting  here  to 
offer  an  amendment,  which  the  Senator  knows  I  presented 
sometime  ago.  I  could  not  appear  before  the  committee 
because  I  was  engaged  elsewhere,  but  I  hope  that  he  will  not 
m*^*'  so  quickly  an  annoimcement  of  his  intention. 

Mr.  LONO.    Mr.  President 

Tlie  PRESIDINO  OFFICER.    Tbe  Senator  from  Louisiana. 

Mr.  LONO.  I  want  to  say  to  my  friend  from  Maryland 
and  to  my  friend  from  Nebraska,  who  do  not  agree  so  often 
on  matters  of  economy  or  on  economy  bills,  but  who  seem  to 
agree  better  today,  that  it  looks  like  we  ought  to  put  in  this 
Mil  at  least  an  appropriation  for  unifcmns  for  SenatOTS.  I 
beUeve  Senators  ought  at  least  to  have  uniforms,  out  of 
thetr  salaries.  Here  is  what  I  get  out  of  mine:  I  want  to 
speak  about  myself  and  my  own  case,  which  I  take  as  an  ex- 
ample that  ts  typical.  I  believe.  My  salary  as  a  United 
SUtes  Senator  is  about  $9,000  a  year.  I  have  to  pay  Mr. 
Barle  J.  Chrlstenberry,  In  order  to  get  someone  who  can 
answer  my  mall.  $1,000  out  of  that  $9,000,  and  that  is  in  addi- 
tion to  the  salary  allowed  hlra  by  the  Senate.  I  have  to  pay 
some  of  his  expenses.  Maybe  I  could  have  gotten  someone 
for  less.  I  tried  to  get  someone  who  could  handle  the  Job. 
I  had  to  get  some  one  who  could  do  It.  So  out  at  my  salary 
there  goes  about  $1,600  or  $1,700  a  year. 

In  addition  to  that  I  have  at  this  time  3  extra  stenog- 
raphers working  In  the  ofBce,  seldom  less  than  3,  at  a 
cost  of  at  least  $1,200  or  $1,400.    That  makes  $3,000  more. 

I  pay  $150  to  $300  a  month  for  a  little  apartment  in  the 
city  of  Washington.  D.C..  which  is  another  $2,500  a  year. 
Tliat  Is  less  than  some  of  the  splendid  men  In  the  wide  open 
spaces  pay  for  the  space  they  use  as  a  kennel  for  their  dogs. 
I  have  one  littte  room  where  they  can  roll  In  a  platter  of 
grub,  and  I  have  one  little  room  where  I  can  sleep.  That 
brings  the  amount  up  to  $5,500.  If  I  eat  two  times  a  day. 
and  that  is  ztot  too  much,  that  brings  It  up  to  about  $6,250 
for  myself. 

Then  If  I  go  home  a  couple  of  times  during  the  session  of 
CongreaB.  at  $150  for  the  trip,  that  brings  it  up  to  about 
$6,600.  That  is  $6,600  gone  out  of  my  salary  and  I  have  not 
bought  a  necktie  and  I  have  not  kxNight  a  pair  of  socks — 
in  fact.  I  have  not  bought  anything  at  all — and  I  have  left 
the  maignlflcent  sum  of  $2,400  a  year  for  clothes  and  wash- 
ing, for  the  support  of  my  family,  for  the  pajrment  of  insur* 
ance  and  taxes  and  everything  else. 

What  the  Congress  ought  to  do  is  to  standardize  this  thing. 

Mr.  NBELT.    Mr.  Piesident.  will  the  Senator  yield? 

Mr.  LONG.    Certainly. 

Mr.  NSELT.    The  Senator  is  wholly  overlooking  the  fact 
-that  he  receives  at  least  $1,000,000  worth  of  honor  and  at 
least  $3,500,000  worth  of  advertising  a  year  because  of  his 
Membership  in  the  Senate.     [Laughter.] 

Mr.  LONO.  Sure;  and  I  got  a  whole  lot  of  that  yei^terday. 
[Laughter.] 

Mr.  NBELT.    No:  yesterday^  advertising  was  a  dead  loss, 
tiM  flrrw^^  XrtKn  Missouri  IMr.  Clamm.}  and  the 
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t  enator  from  Louisiana  purged  the  Ricord  of  all  that  they 

^id.  ^  __    .    . 

Mr.  LONG.  That  leaves  $2,400  a  year  to  me.  That  does 
liot  provide  for  any  refreshments:  it  does  not  include  any- 
5iing  on  the  side,  no  pictiu-e  shows  or  anything  of  that  kind. 
That  also  contemplates  that  I  can  put  the  family  in  some 
isylum  or  some  place  to  Uve  until  I  can  get  back  down  to 
Jouisiana  to  live  on  the  bank  of  the  creek  with  them. 

At  least.  Mr.  President,  we  ought  to  standardize  the  thing. 
...en  we  came  to  consider  the  situation  in  the  Louisiana 
tate  University  and  I  saw  that  the  students  of  that  college 
ould  not  Uve  in  the  ordinary  environment  of  life.  I  pre- 
ibed  a  uniform  for  every  student  so  that  no  one  could 
_k  any  better  than  the  others.    I  prescribed  a  daily  menu 
ir  them.    I  prescribed  exactly  the  size  of  bed  each  student 
uld  have.    I  let  him  change  sheets  twice  a  week,  and  no 
are. 
Now  the  time  has  come  when  we  ought  to  do  one  of  two 

s:  We  ought  either  to  recognize  the  fact  that  Senators 

e  not  expected  to  have  anything  here,  to  recognize  that 
e  have  to  have  an  income  to  come  here  to  a  millionaire's 
lub  on  the  one  side,  or  else  go  back  to  some  penurious 
ualor  on  the  other  side,  or  else  give  Senators  enough  to 
nable  them  to  live  decently. 
The  other  alternative  Is  to  standardize  things.     Let  us 
ve  a  uniform  for  Senators.    [Laughter.]    Let  us  prescribe 
standard  imiform.    We  could  have  a  uniform  for  $8.17  like 
bought  for  the  inmates  of  the  State  penitentiary.    When 
let  a  man  out  of  the  pen  down  in  Louisisma  I  bought  him 
suit  of  clothes  for  $8.17.    I  gave  the  inmates  two  suits  a 
rear. 

So  I  suggest  that  we  standardize  the  thing  here.  Let  us 
lo  that  so  we  will  not  have  to  have  ovu-  Senators  spending 
the  last  copj)er  cent  they  have,  and  some  of  them  spending 
{what  they  have  not  got,  to  pay  stenographers  and  clerks  to 
er  letters.  Maybe  some  Senators  can  get  by  without 
ring  letters.  I  cannot.  I  cannot  get  by  without  an- 
g  letters.  I  have  pretty  well  kept  up  with  them.  I 
ve  to  have  a  mimeograph,  and  by  having  my  letters  mime- 
ograidied  I  have  to  fill  in  only  one  little  paragraph.  I  have 
it  pretty  well  systematized,  and  yet  we  are  'way  behmd. 

Talk  about  spending  money!  We  are  spending  money  by 
the  billions  and  billions  of  dollars  to  bring  back  prosperity. 
The  NJIA.  and  every  other  governmental  agency  is  spending 
money,  and  yet  a  United  States  Senator  has  to  work  his  help 
12  and  14  hours  a  day,  and  sometimes  maybe  even  longer 
than  that,  sometimes  Saturday  and  sometimes  Sunday,  and 
yet  we  talk  about  this  little  old  two-bit  chinchy  economy 
when  we  are  spending  billions  and  billions  of  dollars. 
Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  3^eld? 
Mr.  LONG.    I  yield. 

Mr.  REYNOLDS.  I  desire  to  offer  an  amendment  to  the 
effect  that  each  Senator  who  shall  make  certificate  to  the 
effect  that  he  is  desirous  of  employing  and  needs  the  services 
of  an  extra  clerk  shall  be  provided  with  one  at  a  maximum 
salary  of  $150  per  month  from  now  until  the  1st  day  of  next 
January. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
there  is  an  amendment  pending  now  offered  by  the  Senator 
from  Nevada  [Mr.  McCarran].  Let  the  amendment  be 
stated  again. 

The  Chief  Cmrk.  It  Is  proposed,  on  page  8,  line  15.  to 
strike  out  "  $1,740  "  and  insert  "  $1,920." 

Mr.  REYNOLDS.  What  is  the  meaning  of  the  amend- 
ment?    To  whom  does  it  apply? 

Mr.  McCARRAN.  Mr.  President,  it  relates  to  a  messenger 
in  the  press  gallery.  We  are  trying  to  get  for  him  the  same 
salary  tliat  is  paid  for  the  same  service  in  the  House  press 
gallery. 

Mr.  REYNOLDS.    Insofar  as  I  am  concerned.  I  am  agree- 
able.   I  thought  it  related  to  the  question  I  had  in  mind. 
Mr.  LONG.    No;  we  will  vote  on  that  later. 

IMr.  KING.  Mr.  President.  I  make  inquiry  of  the  S?nator 
in  charge  of  the  bill  [Mr.  Tydings]  whether  the  increases 
which  are  proposed  have  been  estimated  for  pursuant  to  the 
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rule  of  the  Senate  and  the  law,  and  whether  or  not  they  are 
subject  to  a  point  of  order. 

Mr.  TYDINGS.  Mr.  President,  the  Increases  which  the 
committee  made  were  made  pursuant  to  law.  The  increases 
which  have  been  made  and  proposed  on  the  floor  are  in  addi- 
tion to  those  made  by  the  committee  and  are  not  authorized 
by  law. 

Mr.  KING.  Then  It  seems  to  me  the  Senator  In  charge  of 
the  bill — and  I  say  this  with  utmost  respect 

Mr.  TYDINGS.  The  Senator  in  charge  of  the  bill  has 
been  too  generous,  but  I  had  no  Idea  the  amendments  would 
reach  the  number  they  have. 

Mr.  KING.  I  make  the  point  of  order  against  the  amend- 
ment that  it  has  not  been  estimated  for  pursuant  to  law. 

Mr.  BARKLEY.  Mr.  President.  I  desh*  to  Invite  atten- 
tion to  a  situation  which  I  think  Senators  here  wiU  appre- 
ciate. I  have  no  desire  at  all  to  Increase  the  expenses 
involved  In  clerical  assistance  to  Members  of  the  Senate  or 
to  anyone  else. 

When  I  became  Chairman  of  the  Committee  on  the  Library 
I  was  amazed  to  discover  that  the  committee  had  no  clerk. 
I  had  to  transfer  my  regular  office  clerical  force,  under  some 
ruling  of  the  financial  clerk  or  under  some  provision  in  an 
appropriation  bill,  to  the  Library  Committee.  The  bill  now 
before  us  provides  a  clerk  for  the  committee,  at  $3,900  a 
year:  an  assistant  clerk,  $2,400:  another  at  $2,220:  and  one 
at  $1,800:  but  those  are  the  same  clerks  I  had  before  I 
became  Chairman  of  the  Library  Committee. 

The  Committee  on  the  Library  now  is  engaged  in  super- 
vision of  the  construction  of  an  addition  to  the  Congres- 
sional Library  to  cost  more  than  $6,000,000.  As  Chahman 
of  the  Committee  on  the  Library,  I  am  also  Chairman  of  the 
Joint  Committee  on  the  Library  of  the  two  Houses,  and 
Chairman  of  the  Joint  Commission  on  the  Library  in  charge 
of  the  construction  of  the  addition  to  the  Congressional 
Library  costing  more  than  $6,000,000.  Yet  as  chairman  of 
those  three  committees  I  have  no  clerical  assistance  what- 
ever except  the  regular  clerks  I  have  had  in  my  own  office. 

It  does  seem  to  me,  under  such  circumstances,  that  the 
Committee  on  the  Library,  engaged  in  this  important  work, 
ought  to  have  a  clerk  whose  sole  duty  it  would  be  to  look 
after  the  affairs  of  the  Committee  on  the  Library. 
Mr.  PESS.    Mr.  President.  wiU  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Kentucky  yield  to  the  Senator  from  Ohio? 
Mr.  BARKLEY.    I  yield. 

Mr.  FESS.  I  sincerely  hope  the  Senator  in  charge  of  the 
bill  will  regard  this  suggestion  with  sympathy.  I  was 
Chairman  of  the  Committee  on  the  Library  for  many  years. 
I  have  recognized  all  along  the  necessity  for  a  permanent 
clerk  for  that  committee.  We  had  a  room  In  the  Capitol 
which  is  designated  as  the  room  of  the  Joint  Committee  on 
the  Library.  There  is  no  permanent  clerk  of  the  commit- 
tee to  keep  its  records.  As  the  Senator  from  Kentucky  has 
said,  he  is  not  only  Chairman  of  the  Senate  Committee  on 
the  Library  but  he  Is  Chairman  of  the  Joint  Committee  on 
the  Library  of  the  two  Houses,  and  Chairman  of  the  Joint 
Commission  on  the  Library  having  charge  of  the  construc- 
tion of  the  addition  to  the  Congressional  Library. 
.  Not  only  that,  but  during  the  recesses  of  Congress  the 
chairman  of  the  Joint  committee  Is  not  only  the  head  of  the 
committee  but  he  is  the  whole  committee,  because  the  rules 
provide  that  the  Senate  members  of  the  Joint  committee  are 
to  officiate  during  the  recesses  of  Congress.  That  is  the  law. 
We  have  not  any  permanent  place  for  the  records,  and  it 
is  one  of  the  most  important  committees  we  have  so  far  as 
records  go.  It  does  seem  to  me  that  we  ought  to  have  a 
permanent  clerk  for  that  committee. 

Mr.  BARKLEY.  In  addition  to  what  I  said  awhile  ago 
and  what  the  Senator  from  Ohio  has  said,  I  will  say  that 
the  chairman  of  this  committee  has  to  inspect  every  con- 
tract. He  has  to  inspect  every  advertisement  for  bids.  To- 
gether with  the  Architect  of  the  Capitol,  he  has  to  inspect 
all  the  contracts,  all  the  bids,  and  the  work  that  is  being 
done  in  the  construction  of  the  addition  to  the  Congressional 


library.  Under  these  circumstances,  there  oui^t  to  be  some- 
body in  the  committee  room  to  keep  a  record  of  these 
transactions. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  NORRIS.  I  think  the  Senator  has  made  a  very  good 
showing  that  this  committee  ought  to  be  provided  with  a 
clerk.  Where  we  have  a  case  like  that,  we  ought  to  provide 
for  it.  However,  that  has  not  anything  to  do  with  the 
motion  which  is  pending,  or  with  the  other  matters  that 
have  been  brought  up. 

Mr.  BARKLEY.    No:  I  realise  that. 

Mr.  NORRIS.  From  what  the  Senator  has  said,  it  seems 
to  me  the  Committee  on  the  Library  ought  to  have  a  clerk. 
I  supposed  they  had  one. 

Mr.  BARKLEY.    No,  sir. 

Mr.  NORRIS.    That  is  newt  to  me. 

Mr.  KINO.  Mr.  President.  I  shall  withdraw  the  point  of 
order,  not  knowing  to  Just  what  it  would  apply,  and  let  the 
point  of  order  be  raised  with  respect  to  specific  caaes. 

The  PRESIDINO  OFFICER.  The  point  of  order  is  with- 
drawn. 

Mr.  TYDINGS.  lir.  President,  I  do  not  wish  to  surrender 
the  committee's  position,  but  I  do  feel  that  facts  have  been 
adduced  by  the  Senator  from  Kentucky  with  which  the 
committee  was  not  familiar.  While  I  shall  not  make  the 
point  of  order,  if  the  Senate  feels,  under  the  circumstances, 
as  I  feel  individually,  that  the  Senator  from  Kentucky  is 
entitled  to  another  clerk  while  these  extraordinary  duties  are 
devolving  on  him,  I  shall  not  object. 

Mr.  BARKLEY.    Mr.  President,  on  page  5-^ 

The  PRESIDING  OFFICER  (Mr.  McKkllax  in  the  chair) . 
The  Chair  will  state  to  the  Senator  from  Kentucky  that 
there  is  an  amendment  pending  which  should  first  be  dis- 
posed of. 

Mr.  BARKLEY.    Very  well. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment   offered   by   the   Senator   from   Nevada    [Mr. 

McC/UUlAlf]. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Now,  the  amendment  of  the 
Senator  from  Kentucky  will  be  in  order. 

Mr.  BARKLEY.  On  page  5.  line  20,  I  move  to  strike  out 
"  assistant  clerk  "  and  to  insert  in  lieu  thereof  "  two  asrist- 
ant  clerks  ",  so  that  there  will  be  two  at  $2,400  each. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Kentucky,  which  wiU  be 

The  Cmxr  Clkxk.  On  page  5,  line  20,  it  is  proposed  to 
strike  out  "  asslsUnt  clerk,  $2,400  ".  and  insert  "  two  assist- 
ant clerks  at  $2,400  each." 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  TYDINGS.  Mr.  President,  I  hope  Members  of  the 
Senate  will  not  offer  additional  amendments  at  this  time 
unless  they  have  a  very  strong  case,  such  as  the  Senator 
from  Kentucky  had,  because  I  shall  feel  called  upon  to  make 
the  point  of  order  against  any  further  amendments. 

Mr.  LONG.  Mr.  President,  since  we  have  granted  one 
additional  clerk  to  the  Senator  from  Kentucky,  which  I  was 
willing  to  do  and  voted  for,  and  since  we  have  granted  one 
to  another  Senator,  I  move  that  we  add  to  the  bill  the 
foUowlng  line: 

And  m  clerk  tot  th«  senior  Senator  from  Louisiana. 

The  only  difference  between  this  amendment  and  the 
others  is  that  we  Just  let  it  be  known  that  I  am  getting  my 
clCTk.    There  is  no  other  difference. 

I  understood  that  the  Senator  from  Maryland  would  con- 
sent to  my  offering  my  amendment.  I  see  no  reason  why  I 
cannot  move  to  strike  out  to  Une  7.  page  7,  the  word 
"  seventy  "  and  Insert  the  words  "  one  hundred  and  forty." 

The  PRESIDING  OFFICER.  The  Senator  from  IxHilslana 
offers  an  amendment,  which  will  be  stated. 

Mr.  TYDINGS.    Mr.  President,  a  point  of  order. 
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The  PRESIDINO  OPFICER.  Does  the  Senator  make  the 
point  of  order  against  the  amendment? 

Mr.  TYDINOS.     I  do.     

The  PRESnJINO  OFFICER.  The  point  of  order  is  sus- 
tained. 

Mr.  REYNOLDS.  Mr.  President.  I  think  I  have  the  floor. 
As  I  understood,  the  Senator  from  Louisiana  offered  an 
amendment,  and  therefore  his  amendment  is  out  of  order. 

The  PRBSIDINa  OFFICER.  A  point  of  order  was  made 
to  It.  The  amendment  is  not  authorised  by  law  or  reported 
by  a  standing  committee,  and  therefore  it  Is  not  in  order. 
A  point  of  order  has  been  made,  and  the  Chair  has  sus- 
tained It. 

Mr.  NBSLY  obtained  the  floor. 

Mr.  LONG.  Mr.  President.  I  make  a  point  of  order.  I 
had  ahrady  offered  this  amendment,  and  it  was  pending. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Louisiana? 

Mr.  NEELT.    I  da 

Mr.  LONG.  I  had  ab-eady  offered  this  amendment  when 
the  Senator  from  North  CaroUna  [Mr.  Rktnolos]  rose  and 
asked  if.  as  a  compromise,  we  could  not  agree  on  letting 
these  clerks  stay  nntU  September  1;  and  the  Senator  from 
Maryland  said  he  would  be  glad  to  take  that  to  conference, 
aa  I  miderstood.  I  think  the  Rxcosd  will  bear  me  out.  I 
do  not  think  the  Senator  from  Blaryland  ought  to  interpose 
the  point  of  order  now.  If  he  win  take  it  to  conference,  if 
there  is  any  trouble  in  the  conference.  I  shall  not  oblect. 

Mr.  TYDINOS.  Vb.  President.  I  will  take  the  amendment 
to  conference,  but  I  will  not  agree  to  keep  it  in  the  bill  in 
conference. 

•nie  PRESIDING  OFFICER.    What  is  the  amendment? 

Mr.  LONG.    The  amendment  is  as  follows: 

On  line  13.  page  7,  after  the  word  "  chairman  ",  insert  the 
following: 

Seventy  MkUttonal  clerks  at  $1300  each,  one  for  each  Senator 
having  no  more  than  1  clerk  and  2  aaslstant  derka  for  hlm- 
•etf  or  for  the  oommlttee  of  which  he  to  chatnnan.  not.  however, 
beyond  the  lat  day  of  September  1934. 

Mr.  TYDINOS.  Mr.  President,  I  ask  that  the  question  be 
pat  to  ascertain  the  temper  of  the  Senate.  If  the  Senate 
feels  that  we  ought  to  have  extra  clerks  here  during  the 
recess,  of  coarse,  it  can  so  determine. 

The  PRESIDINO  OFFICER.  The  Senator  from  Mary- 
land withdraws  his  point  of  order.  The  question  is  apon 
the  amendment  offered  by  the  Senator  from  Louisiana. 

Mr.  LA  FOLUSTTE.    Let  it  be  stated.  Mr.  President. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
sUted. 

Ttit  Cmxr  Clxmc.  On  page  7.  line  10,  It  Is  proposed  to 
strike  out  "  70  "  and  insert  "  140." 

Mr.  LONG.  No.  Mr.  President.  Add  the  following  lines. 
Jiist  start  at  the  word  "  seventy ".  in  line  10,  and  read 
through  to  "chairman",  in  line  13:  repeat  that  language. 
and  then  add  "not.  however,  beyond  the  1st  day  of  Sep- 
tember 1934".  so  that  the  additional  70  will  not  take  the 
saaie  status  as  the  other  70.  but  will  go  off  the  roll  on  the 
1st  day  of  September,  while  the  regular  ones  go  on. 

Mr.  BYRNES.    Mr.  President,  I  merely  desire  to  call  the 
attention  of  the  Senate  to  the  fact  that  yesterday  the  Sen 
ate  agreed  to  a  resolution  authorizing  any  Seiuitor  who 
stated  that  he  needed  an  additional  clerk  to  appoint  such 
a  clerk  for  the  remainder  of  the  session. 

The  statanents  made  to  me  as  Chairman  of  the  Commit- 
tee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  by  a  number  of  Senators  were  to  the  tf  ect  that  dur- 
ing the  session  they  were  unable  to  keep  up  with  their  ccnr- 
respondoice  with  the  clerical  assistance  now  in  their  offices: 
but  I  think  every  Senator  who  talked  to  me  on  the  subject 
admitted  that  when  Congress  adjourned  there  would  be  no 
jusUflcation  for  having  the  additional  clerks.  I  think  the 
reaolatton  heretofore  agreed  to  has  provided  an  the  assist- 
aaee  that  Senators  can  reasonaUy  expect  to  receive  at  thiji 
time,  and  that  we  ahoold  not  iraw  provide  additional  clerks. 
-..The  PRESIDING  OFFICER.  The  question  is  on  the 
Mnenrtment  offered  by  the  Senator  from  TrfHilsiana, 


Mr  LONG.  I  understand  that  the  Senator  from  South 
CaroUna  has  a  committee,  however,  so  that  he  has  one  of 
these  clerks. 

Mr.  BYRNES.    Yes. 

Mr.  LONG.    So  the  Senator  from  South  Carolma  is  not 

affected  by  it.  ^    ....  ^  v. 

Mr  BYRNES.  Yes.  I  say  to  the  Senate  that  the  reso- 
lution as  it  passed  provided  that  any  Senator  could  secure 
a  clerk  in  the  way  I  have  stated.  As  originally  introduced 
and  reported  the  resolution  provided  that  as  to  those  Sen- 
ators who  had  only  four  clerks  that  might  be  done.  At  the 
request  of  the  Senator  from  Arizona  I  Mr.  Ashxtbst]  the  res- 
olution  was  amended  so  that  any  Senator  who  made  a  state- 
ment in  writing  that  he  needed  an  additional  clerk  could 
have  one.  So  far  as  the  Senator  from  South  Carolina  is 
concerned,  he  does  not  intend  to  make  such  a  statement,  so 
that  the  resolution  does  not  affect  him. 

Mr.  LONG.    I  know;  but  the  Senator  from  South  Caro- 
lina has  a  committee  clerk. 
Mr.  BYRNES.     Yes. 

Mr.  LONG.  And  I  have  not.  That  is  the  difference. 
The  Senator  from  South  Carolina  has  got  his  food  and  I 
have  not  got  mine. 

Mr.  BYRNES.    No;  but  when  the  Senator  files  a  state- 
ment that  he  needs  an  additional  clerk  he  will  then  have 
five  clerks.  Just  as  I  have. 
Mr,  LONG.    Until  Congress  adjourns, 
Bflr.  BYRNES.    Yes. 

Mr.  LONG.  But  the  Senator's  committee  clerk  continues 
on  when  a  session  of  Congress  ends. 

Mr.  BYRNES.    That  is  true.    He  stays  here  and  looks 
after  the  work  of  the  committee. 
Mr.  LONG.    Yes;  that  is  the  difference. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDING  OPFICER.    Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  North  Carolina? 
Mr.  LONG.    Yes.  sir. 

Mr.  REYNOLDS.  As  I  understand.  I  have  before  the 
Senate  at  the  present  time  a  motion  to  the  effect  that  each 
Senator  who  makes  a  statement  to  the  effect  that  he  is 
desirous  and  needful  of  assistance  shall  have  an  additional 
clerk  whose  employment  shall  continue  until  September  1, 
and  not  be  discontinued  with  the  adjournment  of  the  present 
session  of  Congress. 

Mr.  LONG.    That  is  my  amendment. 
The  PRESIDING  OFFICER.    As  the  Chair  understands, 
that  is  the  amendment  offered  by  the  Senator  from  Louisi- 
ana. 

Mr.  REYNOLDS.    No;  I  offered  that  amendment. 
Mr.  LONG.    No;  I  offered  it. 

The  PRESIDING  OFFICER.  It  wUl  be  regarded  as  offered 
Jointly  by  the  Senator  from  North  Carolina  and  the  Senator 
from  Louisiana. 

Mr.  REYNOLDS.  The  Senator  from  Louisiana  offered 
the  amendment  after  I  offered  it. 

l£r.  LONG.    Let  it  be  regarded  as  the  amendment  of  the 
Senator  from  North  Carolina. 
The  PRESIDING   OFFICER.    The   amendment    will   be 

The  CHixr  Clerk.  On  page  7,  line  13,  after  the  word 
"  chairman  ",  it  is  proposed  to  insert: 

Seventy  additional  clerks  at  $1300  each,  1  for  each  Senator  hav- 
ing no  more  than  1  clerk  and  2  assistant  clerks  for  himself  or  for 
the  committee  of  which  he  Is  chairman,  not  beyond  the  1st  day  of 
September  1034. 

Mr.  LONG.  Mr.  President.  I  Just  want  to  say  that  I  do 
not  think  Senators  who  have  a  committee  clerk  and  who 
have  not  any  more  work  to  do  than  we  have  to  do  ought 
to  take  the  jxxsition  that  they  are  going  to  vote  down  our 
having  a  clerk  who  will  not  be  paid  anything  like  the 
amount  their  committee  clerk  is  paid,  and  will  be  employed 
for  oily  half  the  time.  Ttieir  committee  clerks  draw  sal- 
aries  

Mr.  REYNOLDS.    Mr.  President,  a  point  of  order. 

Tlie  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  REYNOLDS.  I  have  an  amendment  before  tho 
fienate. 
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Mr.  LONG.    I  acm  speaking  on  It.    I  am  making  a  speech. 

The  PRESIDING  OPFICER.  The  point  of  order  is  not 
sustained.     The  Senator  from  Louisiana  has  the  floor. 

Mr.  LONG.  For  instance,  the  clerk  of  the  Committee  on 
Mines  and  Mining  gets  $3,900  a  year.  Look  at  the  Appro- 
priations Committee  clerk.  He  gets  something  like  that.  I 
guess.  I  have  not  the  exact  amount  here.  The  Banking 
and  Currency  Committee  clerk  gets  $3,900.  They  close  up 
the  Committee  on  Banking  and  Currency  when  Congress  is 

not  in  session.  _,  ,j„ 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes. 

Mr.  TYDINGS.  I  think  the  Senator  unknowingly  is  mak- 
ing an  inaccurate  statement.  Three  thousand  nine  hundred 
dollars  is  the  salary  of  a  Senator's  secretary,  whether  he 
be  a  committee  chairman  or  a  Senator  without  a  committee. 
The  committee  clerks  receive.  I  think,  $75  more  than  the 
second  clerk  in  every  Senator's  office. 

Mr.  LONG.    What  does  that  make  the  salary? 

Mr.  TYDINGS.  Most  of  the  committees  have  no  clerks, 
so  that  a  Senator  who  is  a  committee  chairman  has  all  his 
own  work  to  do  and  all  the  committee  work  to  do  in  addi- 
tion, with  no  extra  force  whatsoever. 

Mr.  LONG.  That  applies  to  some  few  committees,  Mr. 
President;  but  at  least  these  that  I  am  now  reading  have 
clerks.    Here  they  are. 

Mr.  TYDINGS.  They  are  for  every  Senator,  whether  he 
Is  a  committee  chairman  or  not. 

Mr.  LONG.  To  be  sure;  there  they  are.  They  have  them. 
There  is  the  Committee  on  Immigration.  There  is  a  list  of 
them  as  long  as  from  Dan  to  Beersheba. 

Mr.  TYDINGS.  The  Committee  on  Immigration.  I  think, 
only  has  four  clerks,  and  they  are  the  regular  Senator's 
clerks.  That  committee  has  no  clerk  whatever;  so  that 
if  the  Chairman  of  the  Committee  on  Immigration  were  to 
resign  from  his  chairmanship  tomorrow  he  would  have  ex- 
actly the  same  force  in  his  office  that  he  now  has  as  chair- 
man of  the  committee. 

Mr.  LONG.    Mr.  President,  I  am  not  disputing  that. 

Mr.  TYDINGS.  The  Senator  said  awhile  ago  that  com- 
mittee  clerks   got    $3,900.     That   statement   is   absolutely 

incorrect. 
Mr.  LONG.    What  do  they  get,  as  shown  here  on  page  3, 

line  19? 

Agricvature  and  Forestry — clerk.  $3,900;  assistant  clerk.  $2,880. 


Mr.  TYDINGS.  That  is  what  I  am  tnong  to  tell  the 
Senator,  but  he  will  not  Usten.  I  say  to  the  Senator  that 
each  Senator  has  four  clerks.  The  top  clerk  gets  $3,900; 
the  lowest.  $1,800.  Then,  if  he  happens  to  be  a  committee 
chairman  in  addition,  he  gets  no  extra  clerk,  but  has  to 
make  the  regular  force  do  the  committee  work  as  well  as 
his  regular  work,  except  in  the  cases  of  two  or  three  or 
four  of  the  important  committees. 

Mr.  LONG.  And  in  these  two  or  three  or  four  cases  they 
get  how  much?  I  believe  it  is  $3,975.  We  are  not  asking  for 
that  much.  We  are  asking  for  only  $1,800.  We  are  asking 
for  less  than  the  others  are  getting. 

Mr.  TYDINGS.  Mr.  President,  I  make  a  point  of  order 
against  this  amendment. 

The  PRESIDING  OFFICER.    The  point  of  order  must  be 

sustained. 

Mr.  NEELY.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  offer. 

The   PRESIDING   OFFICER.    The   clerk   will   state    the 

amendment. 

The  CHixr  Clerk.  On  page  3.  line  8,  after  "  $2,400  ".  it  is 
proposed  to  add  the  following,  "and  $1,000  additional  so 
long  as  the  position  is  held  by  the  present  incumbent." 

Mr.  TYDINGS.  Mr.  President,  I  make  a  point  of  order 
against  that  amendment.    It  is  not  authorized  by  law. 

The  PRESIDING  OFFICER.  The  point  of  order  is  sus- 
tained. 

Mr.  LONG.  Mr.  President,  on  page  32.  line  2,  I  move  to 
strike  out  the  word  "and."  I  desire  to  be  heard  on  this 
amendment. 


The  PRESIDING  OFFICER.  The  Senator  from  Ix)U- 
isiana  is  recognized. 

Mr.  LONG.  I  again  appeal  to  the  good  judgment  of  the 
Senator  from  Maryland.  Unless  my  ears  do  not  hear  things 
aright,  and  my  mind  does  not  remember  them  aright,  the 
Record  wiU  show  that  twice  the  Senator  from  Maryland 
and  myself  were  together  on  this  matter  and  agreed  that  we 
were  going  to  let  this  amendment  be  adopted  and  go  to 
conference.  I  have  believed  that  if  I  could  have  the  oppor- 
tunity of  taking  the  Senator  from  Maryland  to  my  office  he 
would  not  hesitate  to  stand  for  my  having  an  extra  clerk. 

Mr.  President,  as  I  view  the  matter,  no  harm  would  be 
done.    If  there  is  an  objection  by  the  House,  I  will  not  insist 
on  it.  and  I  will  not  complain. 
Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  COUZENS.  The  Senator  from  Maryland  is  not  the 
only  Senator  who  has  a  right  to  raise  a  point  of  order,  and 
if  these  amendments  are  to  be  continually  made  to  Increase 
the  patronage  for  the  Democrats  or  for  the  Republicans  I 
am  going  to  exercise  my  right  to  my  point  of  order,  and  I 
shall  do  so  as  to  the  amendment  to  which  the  Senator  from 
Maryland  objected,  whether  he  withdraws  his  point  of  order 
or  not. 

Mr.  TYDINGS.    Mr.  President,  I  ask  unanimous  consent 
that  the  clerk  be  authorized  to  correct  the  totals  in  the  bill. 
The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 

The  question  now  is  on  the  engrossment  of  the  amend- 
ments and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

EXBcnrrvB  sbssion 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  jwo- 
ceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

BXKCUTIVX  REPORTS  OF  COMMITTEES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  an  international  telecommunication 
convention,  the  general  radio  regulations  aimexed  thereto, 
and  a  separate  radio  protocol,  all  signed  by  the  delegates  of 
the  United  States  to  the  International  Radio  Convention  at 
Madrid  on  December  9.  1932.  reported  them  favorably  with- 
out amendment  and  submitted  a  report  (Ex.  Rept.  No.  2, 
73d  Cong..  2d  sess.)  thereon. 

The  PRESIDING  OFFICER  (Mr.  McBIbllar  in  the  chair). 
The  reports  will  be  placed  on  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
Is  in  order. 

THE  JUSICIART 


The  Chief  Clerk  read  the  nomination  of  Austin  D.  Smith 
to  be  United  States  marshal,  district  of  Delaware. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  conflrmed- 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 

postma-sters.  ...  .     n 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominations 
of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
a  recess  until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  40  min- 
utes pjn.)  the  Senate  took  a  recess  until  Monday,  Aprtl  », 
1934,  at  12  o'clock  meridian. 


A  offered  bj  the  Senator  from  Louisiana. 


Benate. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  AprU  6  ileg- 
UUUive  day  of  Mar.  28),  1934 

UwrrKD  States  Makshal 
Austin  D.  Smith  to  be  United  States  marRhal  foe  the  dis- 
trict of  Delaware. 

POSTMASmS 

CAurounA 
Qeorge  J.  Nevin.  Htmtington  Park. 

OKLAHOMA 

Berry  ^L  Crosby,  Bixby. 

SOUTH  CASOUHA 

Rot)ert  Rediis  Martin,  Belton. 
Ray  E.  Young.  Due  West. 
Mary  Ellen  Seibert.  Edgewold. 
Pretto  H.  White.  Ehrhardt. 
John  Albert  Howell.  St.  George. 
Errett  Zimmerman,  Trenton. 
JLoring  Terry,  Yemassee. 

WIST  VMGINIA 

Maurice  Ij.  Richmond,  BarboursvUle. 


SENATE 

Monday,  April  9,  1934 

{Legislative  day  of  Wednesday.  Mar.  28.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

mSSACXS  rROM  thk  pusisent 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MzssACK  nau  the  rottss 

A  message  from  the  House  of  Representatives,  by  Mr 
Haltigan.  one  of  its  clerks,  announced  that  the  House  hac 
passed  without  amendment  the  bill  (S.  1983)  to  authorise 
the  revision  of  the  boundaries  of  the  Fremont  Natl 
Forest  in  the  State  of  Oregon. 

The  message  also  announced  that  the  House  had  pa: 
the  bill  (S.  2675)  creating  the  Cairo  Bridge  Commission 
authorizing  said  commission  and  its  successors  to  construe 
malTitatp.  and  operate  a  bridge  across  the  Ohio  River  at  o 
near  Cairo.  HI.,  with  an  amendment,  in  which  it  reques 
the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passe 
the  bill  (S.  2571)  authorizing  the  Secretary  of  the  Interioi 
to  arrange  with  States  or  Territories  for  the  education,  medi 
cal  attention,  relief  of  distress,  and  social  welfare  of  Indiana , 
and  for  other  purposes,  with  amendments,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passe<[ 
the  following  b»ns^  in  which  it  requested  the  concurrence  ox 
the  Senate:  I 

HJl.  5369.  An  act  providing  for  the  issuance  of  patent^ 
upon  certain  conditions  to  lands  and  accretions  thereto  dei 
termined  to  be  within  the  State  of  New  Mexico  in  accordanc^ 
with  the  decree  of  the  Supreme  Court  of  the  United  Statei 
entered  April  9.  1928;  and 

HJl.  8834.  An    act    authorizing    the    owners    of    Cut- 
Island.  Posey  County.  Ind..  to  constnict,  maintain,  and  oper 
ate  a  free  highway  bridge  or  causeway  across  the  old  chan 
of  the  Wabash  River. 

CLAIM   OP   MOPPAT   COAL   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lettei- 
from  the  Comptroller  General  of  the  United  States,  trans  - 
mitting.  pursuant  to  law,  his  report  and  recoounendatioi  i 
concerning  the  claim  of  the  Moffat  Coal  Co.  against  the 


United  States,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Claims. 

PETTnONS   AWD  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Hon.  L.  L.  McCandless.  Delegate  from  Hawaii,  trans- 
mitting copy  of  a  wireless  message  from  Samuel  K.  Dlas. 
deputy  county  clerk  of  Kauai  County,  Hawaii,  embodying  a 
resolution  adopted  by  the  Kauai  County  Board  of  Super- 
visors, protesting  against  provisions  of  the  so-called  "  Jones- 
Costigan  sugar  bill ",  which  are  regarded  as  discriminatory 
against  the  sugar  industry  in  the  Territory  of  Hawaii, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Local  Lodge  No.  249,  International  Association  of  Machin- 
ists, of  Ironton,  Ohio,  favoring  the  prompt  passage  of  the 
so-called  "  Fletcher-Rayburn  stock  exchange  bill",  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
Woman's  Home  Missionary  Society  (no  address  given),  fa- 
voring the  passage  of  the  so-called  "  Patman  motion  picture 
bill ",  being  House  bill  6097,  providing  higher  moral  stand- 
ards for  films  entering  interstate  or  foreign  commerce, 
which  was  referred  to  the  Committee  on  Interstate 
Conunerce. 

He  also  laid  before  the  Senate  a  letter  from  C.  William 
Kinsman,  chairman  of  the  City  Fusion  Sixth  AX).  Taxes 
Committee  of  the  Bronx,  New  York  City,  N.Y..  relative  to  the 
pending  revenue  bill,  taxes,  and  so  forth,  which  was  ordered 
to  lie  on  the  table. 

Mr.  KEYES  presented  a  resolution  adopted  by  the  Con- 
cord (N-H.)  Rifle  Club,  protesting  against  the  passage  of 
legislation  proposing  to  restrict  the  possession  of  firearms 
in  the  United  States,  which  was  referred  to  the  Committee 
on  Commerce. 

Mr.  CAPPER  presented  petitions,  numerously  signed,  of 
sundry  citizens  of  Atchison,  Cummings,  and  Kansas  City,  all 
in  the  State  of  Kansas,  praying  for  the  passage  of  the  so- 
called  "  Patman  bill ",  providing  for  the  payment  of  adjust- 
ed-service certificates  of  ex-service  men  in  new  currency, 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  HEBERT  presented  the  following  resolutions  of  the 
General  Assembly  of  the  State  of  Rhode  Island,  which  were 
referred  to  the  Committee  on  Finance: 

8TATK  or  Rhodk  Island,  Etc., 

Im  Gkneral  Asszmblt. 

January  Session,  AJ>.  1934. 

Resolution  requesting  Congress  to  Investigate  througli  a  specially 
designated  committee  thereol  certain  activities  oX  the  Admin- 
istrator of  Veterans'  Affairs 

(Approved  Mar.  14.  1934) 
Whereas  the  Administrator  of  Veterans'  Affairs  has  from  time 
to  time  submitted  estimates  to  the  Congress  of  the  United  States, 
and  to  certain  committees  thereof,  of  the  probable  costs  to  the 
Government  of  measures  advocated  in  beh&U  of  disabled  veter- 
ans and  their  dependents;  and 

Whereas  the  Amerlcdn  Legion,  Department  of  Rhode  Island, 
believes  that  such  estimates  have  been  consistently  misleading 
to  the  Congress  and  to  the  public  and  have  been  grossly  unfair 
to  veterans  and  their  dependents  in  that  the  people  of  the 
United  States  have  received  an  erroneous  impression  concerning 
the  probable  cost  to  the  taxpayer,  and  have  been  apathetic  to- 
ward these  measures  as  a  result  thereof:  Now,  therefore,  be  it 

Resolved.  That  the  Congress  of  the  United  Stales  be  requested 
to  investigate,  through  a  specially  designated  committee  thereof, 
the  activities  of  said  Administrator  of  Veterans'  Affairs  In  Con- 
nection with  the  above  matters,  with  a  view  to  ascertaining  true 
estimates  of  the  so-caUed  "  four-point  program  of  rehabilitation  " 
advocated  by  the  American  Legion;  and,  further,  to  inquire  into 
the  source  of  Information  upon  which  the  estimates  submitted 
by  the  Administrator  were  based,  and  the  influence,  if  any,  which 
prompted  the  issuance  of  such  misleading  statements;  and  be  U 
further 

Resolved,  That  the  general  assembly  respectfully  requests  the 
Senators  and  Representatives  of  Rhode  Island  in  the  Congress  of 
the  United  States  to  give  their  sincere  efforts  to  secure  the  pas- 
sage of  such  legislation  as  will  enable  the  Senate  or  the  House 
of  Representatives  of  the  United  States  to  conduct  such  investi- 
gation; and  be  it  further 

Resolved,  That  copies  of  this  resolution  be  transmitted  by  the 
secretary  of  state  to  the  Senators  and  Representatives  of  Rhode 
Island  in  the  Congress  of  the  United  States. 
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Mr.  HEBERT  also  presented  the  following  resolutions  of 
the  General  Assembly  of  the  State  of  Rhode  Island,  which 
were  referred  to  the  Committee  on  Foreign  Relations: 

State  or  Rhodk  Island,  Etc., 

Im  GunnERAL  Asskmblt. 

January  Session,  A.D.  1934. 
Re«=olutlon  recommending  to  Congress  passage  of  a  resolution  ex- 
pressing the  earnest  hope  that  the  German  Reich  will  speedily 
alter  its  policy  toward  its  minority  groups 
(Approved  Mar.  15.  1934) 
Whereas  there  are  now  pending  in  the  files  of  the  Committees 
on  Foreign  Relations  In  the  Senate  and  In  the  House  of  Repre- 
sentatives of  the  United  States  resolutions  regarding  the  discrim- 
ination of  the  German  Reich  toward  Its  minority  groups;  ana 

Whereas  the  treatment  of  these  minority  groups  has  shocked 
the  conscience  of  mankind  and  violated  the  principles  of  human- 

^Whereas  on  many  historic  occasions  from  1840  to  1919,  1"^" 
cesslons  have  been  made  by  the  United  States  on  behalS  ot 
citizens  of  states  other  than  the  United  States,  oppressed  or  per- 
secuted by  their  governments  or  peoples.  Indicating  that  for  nearly 
100  years  the  traditional  policy  of  the  United  States  has  been 
to  take  cognizance  of  such  Invasion  of  human  rights;   and 

Whereas  the  German  Reich  stands  pledged  to  the  United  States 
to  accord  to  its  "nationals  who  belong  to  racial,  religious,  or 
linguistic  minorities  •  •  •  the  ,«am«  ^«*^,^«fi\„*?^bf  ^."""^ 
in  law  and  in  fact  as  other  nationals";  Now.  therefore,  be  it 

Resolved.  That  the  General  Assembly  of  the  State  of  Rhode 
Island  expresses  its  profound  feelings  of  '^^^^^ ,  *°^^°  "P?^° 
learning  of  the  discriminations  and  oppression  imposed  by  the 
Reich  upon  its  minority  groups;  and  be  it  ^^^"  .  j,^^ 

Resolved,  That  the  General  Assembly  of  the  State  of  «Doae 
Island  expresses  Its  earnest  hope  that  the  German  Reich  will 
Boeedllv  alter  Its  policy  and  restore  to  its  minority  groups  the 
c??if  Lnd^JlitlcaTrlghts  of  which  they  have  recently  been 
denrived"    and  be  it  further  , 

^Res^ved  That  the  secretary  of  state  transmit  a  <^Py  Jte  ^^^ 
resolution  to  each  Senator  and  Representative  of  ^he  State  ol 
k^e  IsTand  in  the  Congress  of  the  United  States  and  that  they 
S^  urged  to  use  their  ii&uence  toward  the  passage  of  a  slmUar 
r^olutlon  by  the  Congress  of  the  United  States. 

Mr  HEBERT  also  presented  the  foUowing  resolutions  of 
the  General  Assembly  of  the  State  of  Rhode  Island,  which 
were  referred  to  the  Committee  on  Naval  Affairs: 

State  of  Rhodk  Island.  Etc., 

In  General  Assembly, 

January  Session,  A.D.  1934. 

Ri^olution  urging  the  President  of  the  United  States,  as  Com- 
mander in  cSff  of  the  armed  forces,  to  order  the  timing  of 
nav^l  recruits  at  the  United  States  naval  station  at  Newport 
(Passed  Jan.  26,   1934) 

Whereas  the  State  of  Rhode  Island  ceded  and  conveyed  to  the 
UnSdsLtes  of  America  Coasters  Harbor  Island,  in  the  waters 
of  Narra^nlett  Bay.  for  the  purpose  of  establishing  a  training 

'^  Wh?rei"th?'flJsTnaval-tralning  station  in  America  was  estab- 
lishfKl  thereon  June  4.  1883;  and  ^       » 

WhereiThe  United  States  Government  has  erected  on  Coasters 
Harbor     Island     buildings     and     Improvements     valued     at     over 

*'wS^'  s^iSSe  1883  up  until  July  1,  1933,  the  United  SUtes 
Navy  efficiently  and  at  low  cost  has  trained  thousands  of  recruits 

^^^ereas  the' New  England  recruiting  area  for  the  Navy  is  one  of 
the  most  fertile  in  the  United  States;  and 

Whereas  statistics  show  that  the  cost  of  recru  ting  and  traM- 
portmg  men  to  be  trained  on  the  Atlantic  coast  is  less  if  trained 
at  Newport  than  elsewhere;  and  *».»-->  ^i 

Whereas  reports  of  the  United  SUtes  Navy  show  that  condi- 
tions for  the  training  of  recruits  at  Newport.  RJ..  are  healthy: 
that  the  environment  is  clean;  that  the  plant  Is  adequate;   and 

that  costs  are  low;  and  ,^„^,„^^ 

Whereas  the  United  States  Navy  has  now  commenced  a  program 
of  recruiting  and  training  additional  men  for  the  naval  service;  and 
Whereas  not  only  are  the  citizens  of  the  city  of  Newport  and  aJl 
the  Stat-  of  Rhode  Island  interested  In  having  recruits  for  the 
United  States  Navy  trained  at  Newport,  but  it  is  more  economi<»l 
and  advantageous  for  the  United  States  Navy  to  do  so  and  for  the 
benefit  of  all  the  taxpayers  of  the  United  States:   Now.  therefore. 

be  It,  and  It  Is  hereby,  ^  ^,.      «*  *       *  nu,^^ 

Resolved.  That  the  General  Assembly  of  the  State  of  Rhode 
Island  and  Providence  Plantations  in  January  session  assembled 
urge  the  President  of  the  United  States  of  America,  as  Commander 
in  Chief  of  the  armed  forces  of  the  United  States,  because  of  the 
advanUges  to  the  United  States,  to  order  the  training  of  naval 
recruits  at  the  United  SUtes  Naval  Station  at  Newport,  RJ.;  be  it 
further 

Resolved.  That  the  secretary  of  state  be.  and  he  hereby  is, 
directed  to  forward  copies  of  this  resolution,  certified  under  the 
seal  of  this  State,  to  the  President  of  the  United  States,  the  Secre- 
tary of  the  Navy,  and  to  the  Members  of  the  United  States  Con- 
gress from  the  State  of  Rhode  Island. 


Mr.  HEBERT  also  presented  the  following  resolutions  of 

the  General  Assembly  of  the  State  of  Rhode  Island,  which 

were  ordered  to  lie  on  the  table: 

•  Stats  or  Rhode  Island.  Etc.. 

IM  Genzkal  Assembly. 

January  Setsion,  A  J).  1934. 

Resolution  expressing  to  Congress  the  approval  of  the  Stats  at 
Rhode  Island  of  the  measxire  included  In  the  revenue  bill  now 
pending  before  Congress  providing  for  a  tax  of  S  percent  per 
pound  upon  coconut  and  sesams  oils;  also  endorsing  the  amend- 
ment to  Include  all  other  foreign  competing  fats  and  oils 

(Approved  Apr.  3,  1934) 
Whereas  there  Is  now  pending  before  Congress  a  revenue  bUl  In 

which  is  included  a  tax  of  5  percent  per  pound  upon  coconut  and 

sesame  oils;  and  ^.     .    .  aw  ».     • 

Whereas  the  members  of  this  general  assembly  feel  that,  since 
the  Importation  of  these  oUs  is  very  heavy,  the  Import  of  coconut 
oU  in  1933  amounting  to  something  like  250,000,000  poimds,  and 
comes  Into  direct  competition  with  fish  oUs.  in  order  to  protect 
the  citizens  of  this  country,  it  la  Imperative  that  this  tax  should 
be  supported:  Now.  therefore,  be  It  .       ,   ^w 

Resolved.  That  the  members  of  the  general  assembly  of  the 
SUte  of  Rhode  Island  respectfully  and  eamesUy  pray  the  Sen- 
ators and  Representatives  from  Rhode  Island  In  Congress  to  sup- 
port vigorously  this  measure  Intending  to  tax  coconut  and  sesame 
oils  and  the  amendment  to  Include  all  other  foreign  competing 
fats  and  oils:  and  be  It  further  ^  ^.    ^  ^ 

Resolved,  That  the  secretary  of  state  U  authorized  and  directed 
to  transmit  duly  certified  copies  erf  this  resolution  to  the  Senators 
and  Representatives  in  Congress  from  Rhode  Island. 

REPORTS  or  COKMrrrKKS 

Mr  BARBOUR,  from  the  Committee  on  Military  Afrah*s, 
to  which  was  referred  the  bill  (S.  417)  for  the  reUef  of 
Marino  Ambrogi,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  664)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2909)  for  the  relief  of  Augus- 
tus C.  Hensley,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  687)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  3211.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties.  Md.  (Rept. 
No.  665) : 

S.  3230.  An  act  creating  the  Florence  Bridge  Commission 
and  authorizing  said  commission  and  its  successors  and 
assigns  to  construct,  maintain,  and  operate  a  bridge  across 
the  Missouri  River  at  or  near  Florence.  Nebr.   (Rept.  No. 

666) ; 

H  R  8429.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  D.  S.  Prentiss.  R.  A.  Salladay,  8yl  F. 
Histed,  William  M.  Turner,  and  John  H.  RahiUy.  their  heirs, 
legal  representatives,  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Mississippi  River  at  or  near 
the  town  of  New  Boston,  HI.",  approved  March  3.  1931  (Rept. 

No.  668) :  «.    ,^     . 

HJl  8438.  An  act  to  legalize  a  bridge  across  St.  FrancU 
River  at  or  near  Lake  City.  Ark.  (Rept.  No.  669) : 

H  R  8516.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  Supenvisors  of  Leake  County,  Miss.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Pearl  River  in  the  Stete  of  Mississippi  (Rept.  No.  670) ;  and 

HJl  8853.  An  act  to  extend  the  time  for  the  construction 
of  a  bridge  across  the  Wabash  River  at  a  point  in  Sullivan 
County,  Ind.,  to  a  point  opposite  on  the  Illinois  shore  (Rept. 

No.  671) . 

Mr  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (8.  3269)  relating  to  the  con- 
struction, maintenance,  and  operation  by  the  city  of  Daven- 
port Iowa,  of  a  bridge  across  the  Mississippi  River  at  or 
near  Tenth  Street  in  Bettendorf .  State  of  Iowa,  reported  it 
with   an   amendment  and   submitted   a   report   (No.   667) 

thereon.  ^  ^_i  »    ,  r^ 

Mr  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  were  referred  the  foUowing  bills,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon: 
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a  460  An  act  to  empower  the  health  ofBcer  of  the  Dls-  i 
trtct  of  Cohimbia  to  authorlae  the  opening  of  graves,  and  | 
the  disinterment  ar.d  reinterment  of  dead  bodies  in  cases 
where  death  has  been  caused  by  certain  contagious  diseases 

(Rept.  No.  673) :  .  _  j 

8  3257.  An  act  to  change  the  designation  of  Four-and-a- 
half  Street  SW.  to  Fourth  Street  (Rept.  No.  673) ;  and 

8  3290.  An  act  to  amend  an  act  entlUcd  "An  act  to  estab- 
lish a  Board  of  Indeterminate  Sentence  and  Parole  for  Uie 
District  cf  Columbia  and  to  determine  its  functions,  and  for 
other  purposes  ".  approved  July  15.  1932  (Rept.  No.  674) . 

Mr  KINO  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  were  referred  the  foUowing  biUs.  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

8.  2623.  An  act  to  amend  the  act  entitled  "An  act  to  re- 
quire the  erection  of  fire  escapes  in  certain  buUdings  in  the 
District  of  Columbia,  and  for  other  purposes",  approved 
March  19.  1906.  as  amended  (Rept.  No.  688) ; 

8.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law 
of  the  District  of  Columbia  (Rept.  No.  689) : 

S.  3013.  An  act  to  amend  secUons  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Columbia  (Rept. 

No.  690);  and  ,_     «     .^     * 

8.  3289.  An  act  to  transfer  the  powers  of  the  Board  of 
Public  Welfare  to  the  Commissioners  of  the  District  of  Co- 
lumbia, and  for  other  purposes  (Rept.  No.  691). 

Mr.  KINO,  also  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  biU  (8.  2641)  to  pro- 
vide fees  to  be  charged  by  the  recorder  of  deeds  of  the 
District  of  Columbia,  and  for  other  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  692). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bUl  (8.  2553)  for  the  relief  of  the  Brewer 
Paint  k  WaU  Paper  Co..  Iric..  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  675)  thereon. 


April  9 


Mr  HATCH,  from  the  Committee  on  PubUc  Lands  and 
Si^eys.  to  which  was  referred  the  biU  (HJl.  5337)  to  au- 
U  thorii  the  exchange  of  the  use  of  certain  Government  land 
within  the  Carlsbad  Caverns  National  Park  for  certain  pri- 
vately o^^-ned  land  therein,  reported  it  without  amendment 
and  submitted  a  report  (No.  693)  thereon. 

ENROLLED    BILLS    PRESENTED 

Mrs  CARAWAY,  from  the  Committee  on  EnroUed  BlUs. 
reported  that  on  the  6th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  foUowmg  enroUed 

bills:  .    „^.  J 

S.   2324.  An  act  for  the  relief  of  the  Noank   Shipyard, 

s'2^9.  An  act  to  authorize  the  Department  of  Labor  to 
make  ipecial  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes. 

BILLS    AND    JOINT    RESOLOTION    INTRODUCED 

BiUs  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  Ume.  and  re- 
ferred as  follows: 

By  Mr.  WAGNER:  ^   „      ,         *^  ♦k- 

A  biU  (S.  3317)   for  the  reUef  of  Sarah  Smolen;  to  the 

Committee  on  Claims. 

By  Mr.  McNARY:  ^      ^.         . 

A  biU  (S  3318)  to  authorize  the  periodic  construction  or 
channels  for  fishing  purposes  in  the  SUtcoos  and  Takemtch 
Rivers.  In  the  State  of  Oregon;  to  the  Committee  on 
Commerce. 

By  Mr.  BARBOUR:  ,.«.., 

A  bUl  (S.  3319)  to  amend  section  233  of  the  Criminal 
Code,  as  amended;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BAILEY:  ^     ^    ._ 

A  blU  (S.  3320)  for  the  relief  of  Robert  J.  Enochs  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  NEELY:  ...       .     . 
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5153  of  the  Revised  Statutes,  as  respectively  amended,  being 
a  blU  which  I  introduced  and  which  was  reported  favorably 
by  the  Committee  on  the  Judiciary  and  is  now  on  the 
calendar,  may  be  referred  to  the  Committee  on  Banking 
and  Currency.  It  involves  an  amendment  to  the  so-caUed 
••  Glass-SteagaU  Act ",  and  the  Committee  on  Banking  and 
Currency  have  expressed  a  desire  to  consider  the  biU  before 
the  Senate  acts  upon  it.  I  have  consented  to  that  course, 
with  the  approval  of  the  Senate. 

There  being  no  objection,  the  biU  was  taken  from  the 
calendar  and  referred  to  the  Committee  on  Banking  and 
Currency. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  each  read  twice  by  title  and 
referred  as  indicated  below:  ^       *     * 

H.R.  5369.  An  act  providing  for  the  issuance  of  patents 
upon  certain  conditions  to  lands  and  accretions  thereto  de- 
termined to  be  within  the  State  of  New  Mexico  in  accord- 
ance with  the  decree  of  the  Supreme  Court  of  the  Umted 
States  entered  April  9.  1928;  to  the  Committee  on  PubUc 

Lands  and  Surveys.  *    ^  *  ^^r 

HR  8834.  An  act  authorizing  the  owners  of  Cut-OH 
Island  Posey  County.  Ind.,  to  construct,  maintain,  and 
operate  a  free  highway  bridge  or  causeway  across  the  old 
channel  of  the  Wabash  River;  to  the  Committee  on  Com- 
merce. 

CARRIAGE  or   MAIL   BY   AIR— AMENDMENT 

Mr  AUSTIN.  Mr.  President,  I  ask  unanimous  consent 
to  submit  have  printed,  printed  in  the  Record,  and  to  Ue 
upon  the  table  an  amendment  in  the  nature  of  a  substitute 
for  Senate  biU  3170.  to  revise  air  maU  laws,  proposed  to  be 
offered  by  the  Senator  from  Pennsylvania  [Mr.  Davis],  the 
Senator  from  New  Jersey  [Mr.  Barbour],  and  myself,  to- 
gether with'an  accompanying  statement  explanatory  of  the 

amendment.  ^        ^  ^  i.     j  j  ♦-  w* 

There  being  no  objection,  the  amendment  Intended  to  be 


the  United  8Ut«6  because  of  a  prior  annulment  of  any  contract 
or  route  certificate  by  the  Postmaster  General. 

"  '  Every  person  whose  contract  has  been  annulled  by  ths  Post- 
master General  shall  be  entitled  to  sue  the  United  Statas  to 
recover  such  sum  as  will  Justly  remedy  the  damages  caused  to 
him  by  such  annulment.  In  the  manner  provided  by  paragraph 
20  of  section  24  or  by  section  145  of  the  Judicial  CJode.  as  amended, 
notwithstanding  the  amount  In  controversy.  Any  appropriation 
out  of  which  payments  upon  the  said  contracts  were  authorised 
to  be  made  Is  hereby  made  available  for  payment  of  such  damages. 
"'No  person  shall  be  presumed  by  the  Postmaster  General  to 
be  disqualified  to  contract  for  canylng  the  mall,  or  to  e»*rclse 
such  route  warrant,  by  virtue  of  the  provisions  of  section  3980  of 
the  Revised  Statutes  (U3.C..  UUs  39.  s«:.  4S2):  but  every  such 
person  who  may  be  accused  thereof  shall  be  tried  and  adjudged 
disqualified  In  a  dUtrlct  coxirt  of  the  United  BUtas  In  the 
Judicial  district  wherein  is  the  residence  of  such  person  sought  to 
be  disqualified  under  said  secUon  8860  of  the  Revised  Statutes 
(UJ3.C..  title  39.  sec.  432),  before  the  Postmaster  General  shall 
deny  such  route  warrant  to  him  for  such  caxue. 

-  •  Whenever  the  status  of  Ineligibility  Is  Intended  by  the  Post- 
master General  to  be  asserted  against  one  who  held  a  contract  or 
certificate  February  9.  1934.  the  Postmaster  General  shall  Invoke 
the  Jurisdiction  of  said  court  by  a  complaint  setting  forth  the 
essential  facts  constituting  the  alleged  offeixae  presented  to  a  dis- 
trict Judge  of  said  district.  Said  Judge  shaU  Immediately  call 
to  his  assistance,  to  hear  and  determine  the  complaint,  two 
other  district  Judges.  Said  complaint  shaU  not  be  heard  or  deter- 
mined until  at  least  10  days  after  noUce  of  hearing  and  copy  of 
complaint  have  been  served  upon  the  accused. 

'"No  person  shall  be  disqualified  because  of  combinations  to 
prevent  competitive  bidding,  or  agreementa  respecting  alr-maU 
routes  esUbllshed  under  the  act  of  AprU  29,  1930  (U-S.C.  supp. 
Vn,  title  39.  sees.  464,  4e6c,  465d,  4S5e.  and  465f).  unless  a  ma- 
Jca-lty  of  Judges  shall  determine  after  hearing,  by  three  Judges, 
according  to  the  usual  procedure  In  district  courU  of  the  United 
SUtes.  that  said  comblnaUons  or  agreements  were  made  fraudu- 
lently and  coUuslvely  and  Illegally  by  such  person. 

"  'Any  such  warrant  may  be  canceled  by  the  Postmaster  Gen- 
eral at  any  time  for  willful  neglect  on  the  part  of  the  holder  to 
carry  out  any  rule,  regulation,  or  order,  or  for  any  violation  of 
this  act  as  amended.  Notice  of  such  Intended  cancelaUon  shaU 
be  given  In  writing  by  the  Postmaster  General,  and  45  days  from 
the  date  of  service  of  the  notice  shall  be  allowed  the  holder  In 
which  to  show  cause  why  the  warrant  should  not  be  canceled. 

"'(b)  It  shall  be  unlawful  for  any  person  holding  a  route  war- 
..  ..>^...  *K<.  .o»  tn  viav*  &nv  fln&ncl&l  Interest  In  or  to  par- 
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WM  referred  the  WU  (HJl.  6862)  for  the  reUef  of  Martha 
Edwards,  reported  It  with  an  amendment  and  submitted  a 
report  (No.  676)  thereon. 

He  also,  frwn  the  same  committee,  to  which  were  referred 
the  following  bills,  repwted  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

HJl.  1301.  An  act  for  the  relief  of  M.  Aileen  Offerman 
(Rept.  No.  677) ; 

HJl.  18©8.  An  act  f (V  the  relief  of  Lewis  B.  Green  (Rept. 
No.  678) ; 

HJl.  4609.  An  act  for  the  relief  of  Augustus  Thompsor 
(Rept.  NO.  679) : 

HJl.  4784.  An  act  to  reimburse  Gottleib  Stock  for  losses 
of  real  and  personal  property  by  fire  caused  by  the  negli- 
lence  of  two  prohibition  agents  (Rept.  No.  680) ; 

HJl.  4792.  An  act  to  authorize  and  direct  the  Comptrollei 
General  to  settle  and  allow  the  claim  of  Harden  P.  Taylor 
for  services  rendered  to  the  Bureau  of  Fisheries  (Rept.  No, 
681):  and 

HJl.  5936.  An  act  for  the  relief  of  Gale  A.  Lee  (Rept. 
No.  683). 

Ifr.  LOGAN,  from  the  Committee  on  the  Judiciary,  td 
which  was  referred  the  bill  (HJl.  7356)  to  provide.  In  case  o 
the  disability  of  senior  circuit  judges,  for  the  exercise  o 
their  powers  $md  the  performance  of  their  duties  by  thii 
other  drcolt  judges,  reported  it  with  an  amendment  an^ 
submitted  a  report  (No.  683)  thereon.  j 

He  also,  from  the  Committee  on  Military  Affairs,  to  wWcl  i 
was  referred  the  bill  (HJl.  2439)  for  the  reUef  of  Williaiii 
O.  Burress.  deceased,  reported  It  with  an  amendment  an^ 
submitted  a  report  (No.  684)  thereor. 

Mr,  WAGNER,  from  the  Committee  <m  Foreign  Relatioi^, 
to  which  were  referred  the  foUowing  bills,  reported  theiji 
each  without  amendment  and  submitted  reports  thereon: 

8. 1198.  An  act  for  the  relief  of  Louise  Pox  (Rept.  N<J. 
685);  and 

S.  1199.  An  act  for  the  relief  of  Anne  B.  SOocum  (Rep^. 
No.  688). 
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A  bill  (S.  3321)   for  the  relief  of  David  J.  Pnicnara,  w> 
the  Committee  on  Claims. 
By  Mr.  WALSH: 

A  bill  (S.  3322)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Union  Iron  Works;  to  the  Com- 
mittee on  Claims. 
By  Mr.  REED: 

A  bill  (S.  3323)  for  the  relief  of  George  O.  Slonaker;  to 
the  Committee  on  Claims; 

A  bill  (S.  3324)   granting  a  pension  to  Minnie  G.  Jones; 
to  the  Committee  on  Pensions;  and 

A  bill  (S.  3325)  granting  30  days'  sick  leave  to  employees 
of  the  (3overnment  Printing  Office;  to  the  Committee  on 
Printing. 
By  Mr.  SMITH  (by  request) : 

A  bin  (S.  3326)  to  amend  the  Agricultural  Adjustment  Act. 
and  for  other  purposes;  to  the  Committee  on  Agriculture 
and  Forestry. 
By  Mr.  BLACK: 

A  bill  (3.  3327)  to  amend  section  2.  subsection  (c) ,  of  the 
Home  Owners'  Loan  Act  of  1933;  to  the  (Committee  on  Bank- 
ing and  (Currency. 
By  Mr.  SCHALL: 

A  bill  (S.3328)  to  amend  the  Air  Commerce  Act  of  1926, 
so  as  to  provide  further  encouragement  for  civilian  flying; 
to  the  Committee  on  Commerce. 
By  Mr.  REED: 

A  bill  (S.  3329)  to  amend  section  17  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government",  approved  March  20.  1933,  with  respect  to 
suits  on  claims  for  yearly  renewable  term  insurance;  to  the 
Committee  on  Finance. 
By  Mr.  SMITH: 

A  Joint  resolution  (S.JRes.  100)  authorizing  suitabte 
memorials  in  honor  of  James  Wilson  and  Seaman  A.  Knapp; 
to  the  Committee  on  Agriculture  and  Foi  estry. 

RESETZRENCS   OF   Bn.L 

Mr.  WAGNER.  Mr.  President,  I  desire  to  ask  that  Calen- 
dar No.  626.  the  bill  (S.  2735)  to  amend  sections  5136  and 


proposed  by  Mr.  Austin,  mt.  uavis.  ana  nai.  d/^iibk^v,^  w«, 
ordered  to  lie  on  the  table,  to  be  printed,  and.  with  the 
accompanying  statement,  to  be  printed  in  the  Record,  as 
follows: 

Amendment  in  the  natui^  of  »  *8^^»"tute  Intended  to  be  pro- 
posed by  Mr.  AUSTIN.  Mr.  Davis,  and  Mr.  Babbottr  to  the  blU 
(83170)  to  revise  alr-maU  laws,  viz:  Strike  out  all  after  the 
enactlnn  clause  and  Insert  in  lieu  thereof  the  following: 

"That  section  3  of  the  Air  Mall  Act.  approved  February  2  1926. 
as  amended   (US.C,  supp.  VII.  title  39.  sec.  463).  is  amended  to 

""•Sec  °3  The  rate  of  postage  on  air-maU  letters  shaU  be  5 
cents  for  each  ounce  or  fraction  thereof.  The  rate  of  postage 
Si  alr-mall  postal  cards,  which  the  Post  Office  DepMtment  Is 
hereby   authorized   to   furnish    In   distinctive    design.   shaU   be   2 

^^^"Sec**^''  Section  4  of  the  Air  Mall  Act.  as  amended  {VS.C. 
supp   VII.  title  39.  sec.  464).  is  amended  to  read  as  follows: 

"  •  Sec  4  The  Postmaster  General  Is  authorized  to  provide  for 
the  transportation  of  air  mall  over  an  alr-maU  route  by  any  cu- 
rler operating  aircraft  over  such  route,  under  authority  of  the 
Department  of  Commerce,  on  a  fixed  dally  schedule.  The  Postmas- 
ter General  shall  pay  compensation  for  such  transportation  at  the 
fixed  rate  of  2  mills  per  pound-mile,  except  that  the  average 
compensation  paid  to  any  carrier  for  transportation  over  any  route 
shalFnot  exceed  50  cenU  per  alrplane-mUe  In  any  calendar  year. 

"Sec  3.  Section  6  of  the  Air  MaU  Act,  as  amended  (US.C. 
supp   vn   title  39,  sec.  465c),  Is  amended  to  read  as  foUows: 

"•Sec  6  (a)  The  Postmaster  General  shall,  upon  the  applica- 
tion of  any  carrier  who  held  a  route  certificate  on  February  9, 
1934.  Issue  to  the  holder  In  substitution  therefor  a  route  war- 
rant, unless  the  applicant  has  been  adjudged.  "^^e™J°*"*J 
provided,  to  be  dlsquaUfled  under  section  3960  of  the  ««TM?^ 
Statutes  (U5.C-.  tlUe  39,  sec.  432).  Such  route  warrant  *^  ]» 
for  a  period  of  not  exceeding  10  years  from  said  date,  and  shau 
provide  that  the  holder  thereof  shall  have  the  right— so  long  as 
he  compiles  with  aU  rules,  regulations,  and  orders  that  niay  be 
Issued  by  the  Postmaster  General  for  meeting  the  needs  of  the 
Foetal  Service  and  adjusting  maU  operations  to  the  advances  in 
the  art  of  flying,  passenger  and  express  transportation,  and  aa- 
vances  In  national  defense— to  carry  air  mall  over  the  route  set 
out  in  such  warrant,  or  any  modification  thereof,  at  the  rates 
fixed  under  the  terms  of  this  act  as  amended.  Nothing  In  this 
section  shall  be  construed  to  invalidate  any  route  certificate. 

"  •  No  person  shall  be  denied  such  a  route  warrant  for  the  reason 
that  he,  or  his  predecessor,  la  asserting  or  has  »  claim  against 


Uclpate  in  the  management  of  any  other  alr-mall  line  or  part 
Uiereof  which  Is  competitive  in  transcontinental  service,  or  to 
control,  be  controlled  by,  or  be  under  the  common  control  with 
another  person  holding  a  route  warrant  Issued  under  this  act  or 
a  route  certificate,  for  another  competitive  transcontinental  line 
or  part  thereof.  The  term  "  pemon  ".  when  used  in  thU  subsec- 
tion Includes  individual,  partnership,  association,  and  corpora- 
tion For  the  purposes  of  this  subsection  a  person  having  the 
power  (whether  or  not  legally  enforceable,  and  whether  e"rcl8- 
Sle  directly  or  indirectly)  to  manage  the  affairs  or  direct  the 
policies  of  another  person  shaU  be  deemed  to  have  control  of 
such  other  person.'  ,_  -  „ 

"Sec  4  Section  7  of  the  Air  MaU  Act.  as  amended  (UB.C. 
supp   vn.  tlUe  39.  sec.  4«5d).  is  amended  to  re«l  as  follows: 

"'Sec  7  (a)  The  Postmaster  General,  when  in  his  Judgment 
the  public  interest  wUl  be  promoted  thereby,  may  extend  or  con- 
solidate routes  which  exlst«l  on  February  9.  1934.  or  which  may 
be  established  after  such  date  under  this  act,  as  amended,  and 
may  modify  accordingly  the  warranto  for  the  routes  thus  extended 
or  consolidated,  and  may  esUbllsh  a  new  alr-maU  route  and  Issue 
a  route  warrant  therefor.  In  any  case  where  such  route  or  exten- 
sion of  a  route  does  not  duplicate  any  route  set  out  »»  a  route 
warrant  Issued  and  in  force  under  this  act,  as  amend^l,  the 
holder  of  which  has  a  letter  of  authority  from  the  Departmeait  of 
Commerce  for  the  carrying  of  passengers  over  ^he  route  set  out 
i^such  warrant.  No  route  warrant  shall  tri""?^.'^!  "%??,^ 
templated  route  or  be  modified  for  any  extension  of  a  route 
{SSS  tSs  section  to  or  for  any  carrier  which  has  not  owned  and 
onerated  an  air  transportation  service  over  such  route  or  exten- 
Jl^nw  the  case  may  be,  for  a  period  of  6  months  or  more  prior 
to  t'hrtouaSTof  such  warrant.  Route  warranto  l!r**lili^**S^ 
thls^lon  shall  have  the  same  force  and  effect  and  be  subject  to 
thTsame  conditions  and  limlUtlons  as  In  the  case  of  rouU  war- 
ranto issued  under  section  8  of  thU  act.  as  amended. 

"•(b)  Any  extension  In  effect  on  the  date  of  enactment  of  this 
amendatory  section  or  any  route  or  extension  established  after 
r^  dMe  under  this  section  over  which  an  air-mall  servl<^  has 
been  operated  for  a  period  of  12  consecutive  months,  shall  be 
oS?elSl  byUie  Postiiaster  General  whenever  the  average  plane 
SSTof  nSl  carried  between  stations  over  the  entire  distance  of 
S^route  or  extension  does  not  exceed  25  pounds  P*"- ^ay  «or  an^ 
consecutive  3  months  of  operation  after  the  expiration  of  such 
?5^nth  Urlod.  except  that  any  extension  forming  the  whole  or 
cart  of  the  maln-Une  route  of  the  holder  of  a  route  warrant  may. 
fn  the  discretion  of  the  Postmaster  General,  be  exempted  from 
cancelation  uxulex  this  subsection." 
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"aw  8  The  Air  Mali  Act.  as  amended.  Is  further  amended  by 
adding  after  section  9.  the  foUowtng  additional  sections: 

•*  *  i5ic  10.  The  Postmaster  General,  if  in  his  Judgment  the  pub- 
lic interest  wlU  be  promoted  thereby,  upon  application  of  any 
carrier  which  has  exchanged  Ito  routo  certificate  for  a  route  war- 
rant on  or  before  July  1.  1934.  may  pay  such  carrier  for  transpor- 
taUcm  of  air  mail  an  amount  in  addition  to  the  fixed  pound-mile 
rate  provided  in  section  4  of  this  act.  as  amended.  Such  amount 
■hall  be  determined  by  the  Postmaster  General  upon  a  formula. 
standardized  for  all  operators  and  calculated  to  ereato  a  financial 
Inducement  and  incentive  to  compeUtlvely  develop  the  aeronauti- 
cal iBdvwtry.  to  improve  its  eOclency  to  the  end  of  making  it  self- 
Bupportlnc.  to  encourage  the  development  of  safety,  speed,  addl- 
UooMi  space  for  carnage  of  passengers  and  express,  and  to  promote 
tbe  national  defense.  ^      „    » 

-•a«c.  11.  (a)   When  uwed  in  this  act  the  term  "pound-mile 
^«ii  mean  the  transportation  of  1  pound  of  air  mall  1  mile. 

"•(b)  For  the  purpose  of  computing  compensation  for  trans- 
portaUon  of  air  mall  under  this  act  the  mileage  for  transportation 
between  any  polnu  having  more  than  one  connecting  route  shall 
be  the  mileage  of  the  shortest  route  between  such  polnto. 

•* '  Sec  12.  The  Postmastor  General  shall  promulgate  forthwith 
the  formula,  referred  to  In  section  10  hereof,  far  determining  the 
rates  of  payuMmt  In  addlUon  to  the  fixed  pound-mile  rate  to  be 
made  to  route  warrant  holders  transporting  air  mail  under  this  act. 
He  shall  publish  In  his  annual  report  said  formula,  the  paymento 
made  thereunder,  and  the  Improvemento  In  the  standard  of  effi- 
ciency economy,  safety,  speed,  space  for  the  transportaUon  of 
passengers  and  express,  and  contnbuUon  to  the  national  defense 
upon  which  said  additional  payments  were  based. 

"  •  Sec.  13.  The  Postmaster  General  shall  provide  in  the  rule*. 
regulations,  and  orders  made  by  him  under  section  5  of  this  act 
standards  of  qualification  of  plloto.  Including  experience  in  operat- 
tnc  aircraft  on  night  schedules,  standards  of  w*klng  conditions 
for  piloU.  copiloto.  mechanics,  and  laborers,  which  shall  not  be 
leas  safe  and  efficient  than  worthing  conditions  In  effect  in  1933, 
and  sUndards  of  compensation  to  be  paid  by  the  holder  of  such 
warrant  to  such  employees,  which  shall  be  not  leas  than  the  rate  of 
compensauon  paid  by  alr-mall  carriers  during  1933.  unless  the 
same  be  changed  from  time  to  time  through  the  medium  of  col- 
lective bargaining  through  representatives  of  their  own  choosing, 
or  other  bargaining.  staxKlards  for  landing  fields,  lighthouses,  radio 
stetlons.  »"^  other  m^«"«  of  communication  and  aids  to  naviga- 
m«T^  as  wmU  as  standards  of  planes  and  their  equipment.'  " 

The  statement  above  referred  to  was  wdered  to  be  printed 
In  the  Racotft.  as  foUows: 
■raTBMSMT  vr   aBNATOB   AOBTnr.   or  tbemokt.   bej«ato«  davib.   or 

mntsTLvairxA.  ak»  semato*  EAKSona.  or  wew  jeeset,  iw  extlawa- 

Tioif  or  AW  AMXNmaBMT  m  the  matueb  or  a  soBsrxrruTE  to  be 

raoroa^  >t  them  to  s.  aive 

The  Tn^i^ii^g  law  relating  to  contracts  for  carrying  atr  mail  was 
framed  for  tha  objectives  of  develophig  the  volume  of  mall  and 
foatertng  commercial  aviation,  for  the  purpoee  of  promoting  the 
national  defense.  Improving  our  national  position  In  Industry  and 
ccrnxmcrca.  and  making  air  transportaUon  self-supporting. 

Before  the  tAopUon  of  the  McNary-Watres  Act  the  scheme  of 
alr-mall  routes,  which  had  grown  a  little  at  a  time,  was  illogical. 
There  were  short  lines  and  there  were  long  lines,  which  the 
ICcNary-Watres  Act  authortied  the  Postmaster  General  to  extend 
ar  to  conacdldate.  to  develop  the  aeronautical  Industry.  As  ad- 
ministered, the  effect  of  the  law  was  to  ocHisolidate  the  short, 
detacbed,  uid  faUing  lines  into  wcU-ftBanoed  and  well-managed 
■jsiieiiis.  providing  three  independent  transetmtlnental  operations, 
wtth  appropriate  north  and  south  intersecting  servloes.  which 
eoaapeted  eveoly  with  each  other  in  service  at  all  inportant  Xa- 
■atifia  oaas-ownsnhlp  of  stock  and  interlocking  directorates 
were  dleeontlniwtf,  effecting  complete  independence.  Neither  eom- 
plete  monopoly  nor  pure  competition  were  acoompUahed.  8ulD- 
elant  eompeUtkm  was  created  to  produce  tran^Kirt  airplanes 
tmder  eempetltlve  conditions  in  the  passenger  and  express  trans- 
portaMoo  latfustry  which  attracted  public  patrcmage,  reduced  op- 
eratlac  coeta,  and  reduced  the  eeet  to  the  Government  c^  carriage 
cf  the  omU  from  gl.M  per  mile  in  1929  to  $0.42  per  mile  hi  1933. 
A  further  retfvetkm  of  92  percMit  has  sIzhm  been  made.  This 
latter  reductkm  cannot  be  attributed  to  deveiosMnent  of  the  in- 
dustry but  miwt  be  credited  to  curtailment  of  the  service.  Not- 
withstanding an  eztraordlnary  development  of  the  air  transport 
Induetry  throxighout  the  period  of  the  depression  which  has  re- 
salted  in  such  ptugieas  that  America  leads  th<>  world  in  the  art. 
tba  Air  Mall  Bennoe  Is  not  yet  earning  enough  to  pay  ita  way  with- 
out any  subsidy. 

It  Is  beyond  question  that  commercial  avlatkm,  as  fostered  and 
supervised  by  governmental  authority.  Ls  vital  to  our  national 
secuitty  and  has  already  become  an  eesenttal  serrloe  for  the 
iwlness  of  this  country. 

!%•  policy  of  the  propoeed  amendment  Is: 

To  prseerve  the  beneflto  obtained  for  the  public  under  the 
McNary-Watrse  Act  and  to  prevent  the  seUing  back  of  the  Indus- 
try to  conditions  of  5  years  ago. 

TO  assure  the  people  of  the  United  States  that  their  Govem- 
aaent  Is  honest  and  honorable  as  a  contractor  with  dtlaans. 

iy>  reestablish  Justice  and  reaffirm  that  no  pcnoa  stiall  be 
deprived  of  property  without  due  pro  esse  at  law. 
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Tb  prevent  the  passage  of  a  bill  of  attainder  of  citizens  whose 
(ontracto   with   their   Government    have    been    canceled    by    their 

'^^revent  the  passage  of  a  law  impairing  the  obligation  of 

Tt>  fn»ipt*tn  the  control  of  the  Postmaster  General  over  the 
Operation  of  airships  with  due  regard   to  safety,  efflcleacy.   labor 

latlons,    service    standards,    economical    management,    and    the 

nount  of  compensation. 

To  preserve  the  control  of  the  Government  over  combinations 
ioT  the  purpose  of  preventing  reduction  or  elimination  of  com- 
»etltlon  on  the  one  hand  and  ruinous  competition  on  the  other 

To  enable  the  Postmaster  General  to  place  air  mall  for  trans- 
wrtation  on  any  alr-mall  route  by  any  carrier  operating  alr- 
Taf t  thereon  on  a  fixed  dally  schedule  and  iinder  the  authority  of 
;he   Department  of   Commerce.  ^     .       *  * 

TO  fix  tiie  compensation  upcn  a  pound-mile  basis  at  a  rate 
irhlch  Is  not  speculative  but  Is  based  on  official  statements  Indl- 
i»tlng  that  the  stamp  revenue  for  air  mall  currently  amounts  to 
)etween  lA  mills  and  2  mills  per  poimd-mlle  for  the  country  as 
i  whole.  Said  compensation  Is  fixed  by  the  bill  at  the  rate  of 
I  mills  per  pound-mile,  except  that  the  average  compensation 
lihall  not  exceed  50  cents  per  airplane-mile. 

To  frankly  provide  a  subsidy  by  way  of  additional  pay  based 
apon  Improvement  of  efficiency,  development  of  safety,  additional 
kpace  for  carriage  of  passengers  and  express,  and  promotion  of 
;he  national  defense; 

To  continue  the  practice  of  employing  a  formula  for  ascer- 
ainlng  said  subsidy,  standardized  for  aU  operators  and  calculated 
M  create  the  financial  Inducement  and  incentive  to  competitively 
levelop  the  aeronautical  Indiistry  as  aforesaid. 

The  amendment  recognizes  that  competitive  bidding  Is  not 
idapUble  to  the  situation.  In  the  words  of  Captain  Rlcken- 
Oacker.  "To  ask  any  one  of  these  companies  to  bid  on  another 
route  Is  as  impracUcable  as  asking  the  New  York  Central  Rail- 
road to  bid  to  carry  mall  over  a  route  such  as  the  Santa  Fe 
Bystem." 

The  amendment  attempto  to  assure  the  future  status  of  the 
alr-mall  operatw-s  and  remove  uncertainty  and  Insecurity  In  order 
to  encourage  long-time  planning  and  the  making  of  decisions 
with  respect  to  new  capital  expenditures  having  for  their  objec- 
tive decrease  of  operating  expenses  and  ultimate  ability  of  the 
Industry  to  support  Itself.  Ttils  Is  done  by  empowering  the  Post- 
master General  to  Issue  route  warrants  for  a  period  of  not  ex- 
ceeding 10  years  from  date. 

The  amendment  provides  for  such  care  of  human  life  as  may 
be  obtained  through  the  control  of  the  Postmaster  General  by 
niles.  regulations,  and  orders  establishing  standards  of  qualifica- 
tion, experience,  working  conditions  of  pilots  and  mechanics,  of 
landing  fields,  lighthouses,  radio  stations,  means  of  communica- 
tions, aids  to  navigation,  and  of  planes  and  their  equipment. 

nrrHlWAL-REVrNTTE  TAXATION — AMKNBIONTS 

Mr.  MURPHY  and  Mr.  NORRIS  each  submitted  an 
amendment  Intended  to  be  proposed  by  them,  respectively, 
to  House  bin  7835,  the  revenue  bill,  which  was  ordered  to  lia 
on  the  table  and  to  be  printed. 

XNCREASX  or  NET  INCOMZ  TAXES   BT   10   PERCENT 

Mr.  COU2iENS.  Mr.  President,  there  has  been  consider- 
able di8cussi<m  in  the  press  with  respect  to  my  proposal  for 
Increasing  the  net  income  taxes  10  percent.  I  ask  unani- 
mous coaisent  to  offer  the  amendment  now  so  that  it  may 
be  printed  and  lie  on  the  table,  and  at  the  same  time  be 
printed  in  the  Record,  together  with  some  tables  bearing  on 
the  matter,  for  the  information  of  Senators  and  to  show 
the  exact  effect  the  proposal  will  have  upon  individual  in- 
ccane  taxpayers. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Michigan  if  his  amendment  means  that  each  tax- 
payer's income  tax  will  be  increased  by  10  percent? 

Mr.  COUZENS.  That  is  correct.  In  other  words,  the  man 
getting  $3,000  would  have  to  pay  80  cents  extra  income  tax 
under  my  luroposaL 

There  being  no  objection,  the  amendment  was  ordered  to 
be  printed  and  to  he  on  the  table,  and  to  be  printed  in  the 
Record,  as  follows: 

Amendment  proposed  by  Mr.  Codsemb  to  House  blU  7835.  the 
revenue  bill,  viz:  On  page  13,  after  line  24.  insert  a  new  section 
to  read  as  foUows: 

"Sec.  14.  Increase  of  tax  for  1934:  In  the  case  of  an  individual 
the  anxMint  of  tax  payable  for  any  taxable  year  beginning  after 
December  31,  1933,  and  prior  to  January  1.  1935.  shall  be  10  percent 
greater  than  the  amount  of  tax  which  woviid  be  payable  if  com- 
puted without  regard  to  this  section,  but  after  the  application  of 
the  credit  for  foreign  taxes  provided  in  section  131.  and  the  credit 
for  taxes  withheld  at  the  source  provided  in  section  32." 
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The  accompanying  tables  were  ordered  to  be  pr'nted  in 
the  Record,  as  follows: 
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■KCXPtOCAL  TAMIT  AGKSSMXirTS — AMKHtUBTtS 

Mr.  REED  and  Mr.  COPELAND  each  sutenitted  an  amend  - 
ment  intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (HJl-  86«7)  to  amend  the  Tariff  Act  of  1930.  which  wers 
referred  to  the  Committee  on  Finance  and  ordered  to  be 
inlnted. 
nicLusioir  or  sugar  bxets  un  sttgar  cank  as  basic  commoii- 

rmS AMXIVOIIXNT 

Mr.  nJETCHER  submitted  an  amendment  intended  to  t  e 
proposed  by  him  to  the  bill  (KM.  8861)  to  include  sugar 
beets  and  sugar  cane  as  basic  agricultural  commodities  under 
the  Agricultural  Adjustment  Act.  and  for  other  pur] 
which  was  referred  to  the  Committee  on  Finance  a 
ordered  to  be  printed. 

VmXAXS'   RKGXTLATIOMS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  real. 
and.  with  the  accompanying  papers,  ordered  to  lie  on  tie 
table,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I.  of  the  aH 
entitled   "An  act   to  maintain   the  credit   of   the  Unit<d 
States  Qovemment ",  approved  March  20,  1933,  I  am  tran  i 
mlttlng  herewith  copies  of  Executive  Orders  No.  6668.  Ye 
ermns'  Regiilation  No.  1  (e),  and  No.  6669.  Veterans'  Regii 
lation  No.  12  (b) ,  approved  by  me  April  6.  1934. 

These  veterans'  regulations  have  been  issued  in  accordance 
with  the  terms  of  Utle  1.  Public,  No.  2,  Seventy-third  Con 
fress.  Executive  Order  No.  6661,  Veterans'  Regulation  Ns 
1  (d).  and  Executive  Order  No.  6662,  Veterans'  RegulatUn 
No.  12  (a),  contained  in-ovlsions  carrying  out  the  purpose  its 
expressed  in  my  message  of  March  27,  1934.  to  the  House  )f 
Representatives,  returning  without  my  approval  HJl.  6663. 
entitled  "An  act  malring  appropriations  for  the  Executi  re 
Offlfce  and  sundry  independent  executive  bureaus,  boarc  s. 
comxnlsstons,  and  offices  for  the  fiscal  year  ending  June  3 }. 
1935.  and  for  other  purposes."  The  provisions  of  PubLc. 
No.  141.  Seventy-third  Congress.  March  28.  1934.  have  gone 
far  beyond  the  intent  of  these  regulations.  Tlie  r^gulatloi  is 
transmitted  herewith  are,  therefc««,  for  the  purpose  i>f 
canceling  them. 

FteAinajM  D.  Roosxvklt 

TBI  Whitb  Housk.  April  6.  1934. 

aXPOftT    or    nmaNATIONAL    PASSAKAQXrOODT    nSHPTXS 

COIOOSSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  messaire 
from  the  President  of  the  United  States,  which  was  rea  i. 
mnd.  with  the  accompanying  papers,  referred  to  the  Commi  ;■ 
tee  on  F(»eign  Relations,  as  follows: 

To  the  Comgress  of  the  United  States: 

I  transmit  herewith  the  report  made  by  the  Intemationbl 
Passamaquoddy  Fisheries  Commission,  the  American  mem- 


bers of  which  were  appointed  according  to  an  act  of  Con- 
gress approved  June  9,  1930.  The  act  authorized  appropria- 
tions for  an  investigation  jointly  by  the  United  States  and 
Canada  of  the  probable  effects  of  proposed  international  de- 
velopments to  generate  electric  power  from  the  movement 
of  the  tides  in  Passamaquoddy  and  Cobscook  Bays  on  the 
fiisheries  of  that  region. 

Franklin  D.  Roosevelt. 

The  White  House,  April  7.  1934. 
[Enclosure:  Report.] 

TRANSTER   OF   VETERANS*  ADMINISTRATION   FXTNCTIONS   PESTAININa 
TO  CIVIL-SERVICE  RETIREMENT  TO  CTVIL  SERVICE  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  paper,  ordered  to  lie  on  the 
table,  as  follows: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  16  of  the  act  of 
March  3,  1933  (ch.  212,  47  Stat.  1517),  as  amended  by  tiUe 
m  of  the  act  of  March  20,  1933  (ch.  3,  48  Stat.  16) .  I  am 
herewith  transmitting  an  Executive  order  transferring  to  the 
the  United  States  Civil  Service  Commission  the  duties,  pow- 
ers, and  functions  now  vested  in  the  Veterans'  Administra- 
tion pertaining  to  the  administration  of  the  Civil  Service 
Retirement  Act  and  the  Canal  Zone  Retirement  Act. 

The  administration  of  laws  governing  the  retirement  of 
civil  employees  of  the  Government  is  logically  and  properly 
a  function  of  the  Civil  Service  Commission,  and  the  transfer 
effected  by  this  order  will  permit  a  more  efl&cient  adminis- 
tration of  the  activities  involved.  The  Director  of  the  Bu- 
reau of  the  Budget  has  informed  me  that  the  transfer  will 
result  In  an  annual  saving  of  approximately  $45,000. 

Franklin  D.  Roosevelt. 

The  White  House,  April  7.  1934. 

JOHN  MARSHALL 

li£r.  REED.  Mr.  President,  recently  Ira  Jewell  Williams, 
Esq..  of  the  Philadelphia  bar,  before  the  Philadelphia  Bar 
Association  February  6,  1934,  delivered  a  magnificent  ad- 
dress upon  the  subject  of  Chief  Justice  John  Marshall.  I 
ask  that  the  address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CHBONOLOCT 

September  24,  1755:  John  Marshall,  bom  at  German  town.  Fau- 
quier County.  Va. 

1773:  Attends  Campbell's  Academy. 

May  1775:  DrlUa  militia. 

1776-80:  Serves  under  Washington;  lieutenant,  deputy  Judge 
advocate,  captain;  Brandywlne,  Iron  Hill,  Germantown.  Valley 
Porge. 

May-August  1780:  William  and  Mary  College  (law  lectures  for 
6  weeks). 

Augiist  28.  1780:   Admitted  to  bar. 

Pall  1782:  Elected  Virginia  Legislature. 

January  3.  1783:  Married  Mary  Willis  Ambler. 

January  1788:  Virginia  Convention  for  Ratification  of  Constitu- 
tion. 

1793:  Serves  In  Pennsylvania  whisky  riots. 

May  1797:  Envoy  Extraordinary  Prance  (X  T  Z). 

June  1798:  Triumphant  return.    "Millions  for  defense." 

May  1799:   Election  to  Congress. 

Spring  1800:  Secretary  of  State  under  Adaxns. 

January  20.  1801:  Appointed  Chief  Justice. 

February  4.  1801 :  Becomes  Chief  Justice. 

1801-35:  Directing  spirit  and  principal  mouthpiece  of  Su- 
ipreme  Court  in  long  line  of  celebrated  decisions:  1803,  Marbury  v. 
Modison:  1807.  trial  of  Aaron  Burr;  1809,  Fletcher  v.  Peck;  1819, 
Dartmouth  College  case;  1819.  MeCulUrugh  v.  Maryland;  1821« 
Cohens  V.  Virginia:  1834.  Gihhon*  v.  Ogden. 

July  S.  1835:  Died  at  boarding  house  of  Mrs.  Krimn,  424  Walnut 
Street.  Philadelphia. 

JOHN    KAISHALL  AND  PHXLAOBLPHIA  / 

It  Is  fitting  that  this  bar  should  observe  the  one  hundred  and 
thirty-third  anniversary  of  the  Chief  Justiceship  of  John  MarsheJl.' 
The  great  name  of  Marshall  is  linked  with  Philadelphia  in  many' 
ways.  He  was  bom  at  a  little  town  in  Fauquier  County.  Va..  then 
caUed  Germantown.  Under  the  command  of  his  father's  friend. 
George  Washington,  young  Marshall  fought  at  our  own  German- 
town,  at  Iron  Hill,   and  at  Brandywlne,   and  later  endured   thtf 
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winter  at  Valley  Forge.  Toung  Marshall  made  two  pilgrimages  on 
foot  to  Philadelphia,  the  first  to  be  Inoculated  with  smallpox,  and. 
during  the  later  years  of  the  war.  to  return  to  service  under  Wash- 
ington. From  Philadelphia  he  went,  under  President  Adams,  as 
Envoy  Extraordinary  to  Prance,  and.  by  his  blunt  honesty  in  the 
X  Y  Z  episode,  returned  in  triumph  to  Philadelphia  to  receive 
the  plaudits  of  all.  In  Philadelphia  he  argued  the  case  of  Ware  v. 
Hviton  (British  debts),  which  gave  a  national  setting  to  his  fame 
OS  a  lawyer.  Urged  by  his  friend  and  leader.  George  Washington. 
he  reluctantly  accepted  a  nomination  for  Congress,  and.  winning 
his  seat  alter  a  close  fight,  he  sat  here  In  the  last  Congress  which 
convened  in  Philadelphia.  It  was  here  that  he  announced  in  Con- 
cress  the  death  of  George  Washington,  and  presented  the  resolu- 
tions drawn  by  Richard  Henry  Lee,  which  included  the  words. 
••  First  in  war.  first  in  peace,  and  first  In  the  hearts  of  his  country- 
men "  Marshall  showed  his  independence  here  by  opposing  the 
sedition  law.  He  came  to  Philadelphia  in  his  old  age  for  treat- 
ment by  Dr.  Physic,  and  In  1835  died  at  the  boarding  house  of 
Mrs   Krimn.  in  WUnut  Street,  within  sight  of  Independence  Hall 

The  initiative  of  the  Philadelphia  bar  resvilted  in  the  great 
statue  in  Washington  by  WUllam  Wetmore  Story,  which  was  dedi- 
cated in  a  speech  by  WUllam  Henry  Rawle,  Esq..  of  this  bar.  In 
1885  Just  50  years  after  Horace  Blnney  made  his  memorable 
eulogy  on  the  one  hundredth  anniversary  of  the  birth  of  Marshall. 

In  1901  the  Philadelphia  bar  observed  the  centenary  of  Mar- 
shall's service  as  Chief  Justice.  The  principal  address  was  by  Mr. 
Justice  Mitchell,  of  our  Supreme  Court. 

In  1930,  through  the  generosity  of  James  M.  Bbck.  Esq..  of  this 
bar  a  reproduction  of  the  Story  statue  was  presented  and  dedi- 
cated under  the  auspices  of  this  association,  with  addresses  by 
Judge  Buffington,  Chief  Justice  Von  Moechzisker,  and  the  late 
John  Frederick  Lewis.  Esq. 

This  meeting  is  held  at  the  suggestion  of  the  committee  on 
citizenship  of  the  American  Bar  Association,  of  which  Mr.  Bsck 
Is  chairman. 

JOHN  MARSHALL  "  rOTTWTAIW  0»  HIS   NATION'S   HONOR  •* 

Patriot,  soldier,  advocat*.  legislator,  member  of  the  Virginia 
Convention.  Congressman,  diplomat.  Secretary  of  State — in  all 
these  Marshall  gave  eminent  and  distinguished  service.  At  19 
he  began  to  drill  troops  as  lieutenant.  He  became  captain  and 
acting  Judge  advocate.  His  courage  and  resovurcefulness  marked 
him  out  among  the  many  vigorous,  sturdy,  and  brave  men  of 
that  desperate  struggle. 

As  a  lawyer  he  soon  attained  front  rank.  There  Is  one  volume 
of  Virginia  Reports  in  v/hlch  he  was  of  counsel  on  one  side  or  the 
other  in  practically  every  case. 

The  War  of  the  Revolution  taught  him  the  deep  need  of  a  more 
perfect  union  of  the  States,  and  he  became  an  enthusiasUc 
supporter  of  Federallstic  policies,  and  with  Madison  led  the  de- 
bates m  the  Virginia  Convention  against  Patrick  Henry.  George 
Mason,  and  others.  

In  the  Virginia  Legislature  his  parts  and  power  were  so  obvious 
that  he  was  almost  at  once  appointed  a  member  of  the  council  of 
Slate,  and  was  reelected  even  against  his  preference  and  notwith- 
standing his  Federallstic  principles. 

Lord  Cralgmyle.  one  of  the  law  lords,  who  as  Shaw  of  Dun- 
fermline sat  in  the  Privy  Council,  has  said  of  Marshall: 

the    great    American     •     •     •     was    so    constituted 

that  corruption  made  no  appeal  to  him  whatsoever  *  *  * 
therein  was  his  greatness  and  the  secret  of  his  dignity.  He  stood 
for  his  country  at  that  most  critical  Juncture  of  its  early  man- 
hood, and  in  representing  it  he  became  the  fovintain  of  his 
Nation's  honor." 

HONOR  VSRSTTS  OPPORTTTNISM 

Honor  or  opportunism:  That  is  the  Issue  In  government  today, 
and  will  be  tomorrow  and  to  the  end  of  time. 

John  Marshall  was  no  servile  camp  follower  of  "  mass  psychol- 
ogy." Ke  believed  In  the  existence  of  right  and  wrong,  and  stood 
for  the  right,  regardless  of  public  clamor  and  error.  He  held  to 
that  continuity  with  the  past  whereby  we  live.  He  did  not  be- 
lieve In  discarding  Its  lessoiis.  He  believed  in  the  teachings  of 
experience,  and  did  not  hold  with  experimenting  against  Its 
truths.  ,    „  . 

He  declared  that  the  temporary  "  spirit  of  the  people  was  not 
Infallible,  and  that  the  Supreme  Court  would  declare  void  an 
unconstitutional  act  of  Congress. 

Lord  Cralgmyle  says  of  Marbury  v.  Madison: 

"This  decision  •  •  •  broke  through  in  one  swift  move- 
ment a  great  bulwark  of  English  tradition  and  drove  the  English 
doctrine  of  the  omnipotence  of  Parliament  from  the  American 
field.  Congress,  the  Federal  Parliament  of  the  States,  was  not 
omnipotent:  It  stood  within  constitutional  limits.  Those  limits 
standing — and  until  changed  by  the  constitutional  machinery  of 
amendment — every  court  In  the  land  must  respect  them,  and 
this  though  Congress  Itself  and  all  the  political  parties  and  wlr  .- 
pullers  shoiild  get  the  shock  of  their  lives.  The  respect  for  the 
Supreme  Court  was  not  now  unmlngled  with  fear,  public  security 
was  enhanced,  and  the  power  of  self-determination  of  this  Infant 
State  was  by  the  stem  majesty  of  law  made  manifest  to  the 
world." 

And  Lord  Cralgmyle  points  out  how  MarshaU's  decisions  were 
for  the  healing  of  the  Nation.  . 

"  Without  John  Marshall's  interpretations  of  the  Constitution  s 
test,  in  what  predicament  would  America  have  been  placed?  I 
think,  after  much  consideration,  that  It  would  have  found  flour- 


ishing everywhere  the  seeds  of  Interstate  dtecord,  and  that  the 
resulting  collisions  might  have  worked  on  to  political  anarchy 
and  to  the  national  enfeeblement  which  anarchy  brings.  From 
the  Atlantic  to  the  Pacific  there  would  have  been  a  welter  of 
rivalries,  misunderstandings  and  cro&s-pvirposes,  whlch^  wo\ild 
have  wrecked  even  social  development  and  made  the  words  *  United 
States  •  a  derisory  term.  From  these  calamities  America  was  saved 
by  John  Marshall." 

How  was  Marshall  endowed  for  his  great  part  In  the  war  between 
honor  and  opportunism?    Francis  Gilmer  said: 

"  The  characteristic  of  his  eloquence  Is  an  Irresistible  co^ncy, 
and  a  luminous  simplicity  In  the  order  of  his  reasoning.  Hl» 
arguments  are  remarkable  for  their  separate  and  Independent 
strength,  and  for  the  solid,  compact.  Impenetrable  order  In  which 
they  are  arrayed." 

The  only  true  keystone,  the  only  safe  anchorage,  li  the  bed- 
rock of  principle. 

"This  apostle  of  Integrity  (Marshall)  was  the  mlssloner  or  a 
straight  deal  on  every  Issue.  No  one  who  discerns  true  greatness 
can  ever  fall  to  find  In  It  this  man  who  in  the  midst  of  national 
upheaval,  and  defiant  of  unpopularity,  could  dare  to  put  passion, 
public  or  private,  to  the  proof  at  reason,  and  to  obey  ths  call  d 
truth."— (Lord  Cralgmyle.) 

Though  It  might  bring  upon  him  a  hurricane  of  wrath.  In  any 
crisis  however  tragic,  such  as  that  of  today,  he  would  stand  Uks 
a  rock  for  national  honor  against  every  anault  no  matter  now 
plausible  or  "  noble  In  motive." 

NATIONAL    HONOR    MKANS    aaLURTrT 

There  was  Ingrained  In  Jcrtm  Marshall  a  love  of  honesty,  and 
a  hatred  of  dishonesty  In  every  form.  pubUc  or  ptivate.  He  saw 
governmental  repudiation  as  dishonesty.  He  believed  In  a  literal 
and  absolute  compliance  with  "  Thou  shalt  not  steaL"  To  many 
It  seems  that  common  honesty  Is  as  unpopular  today  as  It  was 
In  the  time  of  John  MarshaU.  Dishonesty  by  the  Qovemment. 
no  matter  by  what  "  high  prerogative  ".  was  hateful  to  Marshal. 
And  he  helped  to  win  In  the  Virginia  convention  the  8  *••■» 
fight  to  ratify  the  Constitution,  which  contained  the  simple  rjUsr 
of  common  honesty.  "  No  State  shaU  •  •  •  pass  any  •  •  • 
law  impairing  the  obligation  of  ocmtracts.     •     •     • 

It  may  be  added  that  Marshall  believed  In  honesty  not  only 
because  It  was  right,  but  because  It  meant  security.  Where  any 
government,  under  stress  of  popular  clamor  or  emergency  or  for 
any  other  reason  or  excuse,  yields  In  a  matter  of  principle  and 
violates  the  plain  dictates  of  common  honesty.  It  not  onlyjOns 
against  righteousness,  but  It  commits  a  grave  wror  of  P****^^: 
The  last  end  of  that  State  Is  worse  than  the  first.  These  vital 
questions  of  the  preeminence  of  public  security  and  confidence 
in  governmental  obligations  and  dealings  between  men  and  men. 
were  threshed  out  in  titanic  conflict  a  century  and  a  half  ago. 
Then  If  ever,  there  were  excuses  for  public  and  private  breacbes 
of  faith  when  all  the  colonies  were  engulfed  In  a  common  chaoo 
of  flnanclal  emergency.  But  righteousness  and  the  common  sense 
poUcy  prevailed.  Read  the  Judgment  of  the  House  ot  JmOb  In  th« 
gold  clause  cases.  (8ocl6t*  Intercommunale  Beige  d'Electriclt*). 
and  you  will  see  that  the  principles  that  ^ohn J^»^'^^,}^^P^ 
tor  have  not  In  1934  perished  from  the  earth.  The  Eighth  Com- 
mandment sUU  has  vitality  In  Great  BrlUln. 

MARSHALL'S    MORAL    GRANDEUR    AND    BTEADrAST    MIND 

Above  and  beyond  John  Marshall's  great  Intellectual  t»ft«  tower 
the  moral  greatness  of  his  soul  and  spirit.  He  did  not  what  ha 
thought  expedient  but  only  what  he  thought  was  right. 

I^re  arHlmld  souls  today  who  voice  the  view  that  the  true 
rule  to  govern  legislator,  executive,  and  Judge  is  the  rule  of  ex- 
^lenc/  And  by  that,  unconsciously,  they  '^'^'^  ^^he  riUe  of 
l^glni^  or  temporary  expediency.  I  h*ve  even  ^f  "-^^^^  •?«{- 
ins  sumesUon  toat  the  Supreme  Court  dare  not  Interpret  the 
Sfns^tton  as  It  is  written  lest  court  and  government  be 
sweot  away  Such  a  suggestion  should  arouse  resentment  In 
Ive^  mis*  Almost  eve^  landmark  decision  of  the  Supreme 
Sourt  under  John  Marshall  was  visited  with  bitter  opprobrlu^ 
Many  of  the  an tl -Federalists  hated  the  centralization  of  power 
an?  h^ted  any  Interference  with  the  exercise  of  power  by  the 
l?at^.  Any  difference  of  opinion  today  or  any  P«»»ble  dUfer- 
•m^f  oolnion  would  seem  mUd  and  tolerant  compared  with  the 
vfoTence  LThatrSland  crltlcUm  aroused  by  the  earlier  decisions 
S  the  Supreme  Court  of  the  United  SUtea.  Yet  John  MarshaU, 
SiSected  by  clamor,  and  with  a  steadfast  mind,  wrote  those 
^JactMTof  clarity,  each  of  which  seems  a  mathematical  demon- 
?rSS?  leamS^  inevitably  to  Ite  QJBD.  What  If  M^nrttaU  and 
hi  Court  had^avered?  Indeed,  what  If  our  couxte  should  waver 
today?  A  single  step  aside  from  the  path  of  enforcing  the  Con- 
stltutlon  misbecome  a  precedent  permitting  of  further  devla- 
?loni    wlththe  result  thkt  the  true  limitations  of  the  Instru- 

'^i''}t''i\Z'T^t''£^^''"^'"^^^  for  the  constitutional 
rlehte  of  the  cltlsen  and  against  any  stealthy  encroachment 
thereon.    Their  motto  should  be  obsta  prlnclplls     •     *     •• 

"•It  Is  the  loftiest  function  and  the  most  sacred  duty  of  the 
iiirtiriarv  •  •  •  unique  In  the  history  of  the  world 
S  support,  maintain,  and  give  full  effect  to  the  Constltutton 
iJaSS^very  act  of  the  legislature  or  the  Bcecutlve  in  ^'"•.{.Si 
of  It  This  is  the  great  Jewel  of  our  liberties  '  '  *•  ThU 
ta  the  final  breakwater  against  the  hast*  »^P»«*«,?»^^* 
^ple,  against  the  tumultuous  ocean  of  democracy.  It  must  at 
all  costs  be  maintained.' " 
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cKunurtTAL  Tmumcm  autost  ukcbsc 
Recent   AevelopmentM 

Speaking  at  the  dedlc«tJon  of  the  monument  of  John  Marshall 
In  1930.  our  distinguished  fellow  member,  the  late  John  FrederUk 
X<ewU.  Bkj..  mentioned  some  40  activities  of  the  Government  n<it 
•spreesljr  authorized  by  the  Constitution.  These  were  not  e:  - 
pressly  mentioned  in  the  ConBtltutlon.  but  many  of  them  couid 
be  rtgarded  as  "  necessary  and  proper  "  to  carry  out  the  exprei » 
powers  grantc<L  There  is,  however,  under  the  decision  of  tta 
Supreme  Court  In  UaaaachusetU  v.  UeUon.  and  kindred  cases, 
DO  way  in  which  the  constituUonallty  of  many  of  these  measuria 
can  be  tested  unless  the  United  States  Comptroller  should  declUe 
to  glTe  his  approval.  Otherwise  the  power  of  appropriation  ty 
Congress  is  practically  absolute. 

Contrast  this  with  our  own  wise  system  In  Pennsylvania.  <f 
taxpayers'  bills,  permitting  any  taxpayer  to  challenge  any  uncoi- 
•Ututlonal  appropriation. 

Within  the  last  year  there  have  been  added  57  varieties  (if 
Instrumentalities  of  the  Federal  Oovernment,  from  A_A..A.  1  o 
T.VJL  They  are  collected  in  a  brilliant  brochure  by  John  C.  Bel  1, 
Jr.,  bq.,  of  this  bar.  Roughly  speaking,  these  activities  may  le 
grouped  under  agricultural  relief,  financial  relief,  general  relle:. 
Ixulustrial  control  and  so-called  currency  reform. 

Umier  agricultural  relief  we  have  »  bonus  of  hundreds  of  ml  - 
lions  to  ths  cotton  growers,  a  right  to  borrow  wittoort  recoorse  i  t 
10  cents,  and  a  right  to  call  on  the  Government  at  6  cents,  all  la 
order  to  decrease  production.  The  res\ilt  has  been  a  net  Increaje 
of  producUon  of  117.000  bales.  We  have  $150,000,000  bonus  to  tUe 
wbeat  farmers  and  $150,000,000  bonus  to  the  hog  growers. 

Under  financial  relief  we  have  loans  right  and  left,  including 
twvnty  millions  to  China  to  buy  cotton,  and  projected  loans  <if 
tezpayws'  money  to  Soviet  Russia;  also  loans  to  duplicate  and 
put  out  of  business  existing  pubUc  utilities;  also  loans  to  bvilll 
private  enterprises  such  as  furniture  factories,  further  to  compete 
wtth  an  existing  excess  productive  capacity.  Also  loans  to  bxilld  1 
labor  union  centers,  as  in  Philadelphia. 

Under  general  relief  we  have  vast  dlsburaem«nts  and  rates  « 
wages  paid  In  excess  of  local  wages,  so  that  in  some  places  wort- 
men  have  left  private  employment  in  order  to  get  higher  wagis 
under  C.WJL  Chairman  Buchanan,  of  the  Committee  on  A»- 
proprtatlons.  warns,  "  There  is  a  great  danger  of  public  relief  b(  >- 
eomlng  a  rapacious  maw  to  devour  everything."  His  remark  r>- 
ealls  Lord  Ifacaulay's  "  Tou  will  act  like  people  who  In  a  year  if 
■eareity  devour  all  the  seed  com." 

Under  currency  reform  we  have  the  repudiation  of  Oovcni- 
ment  covenants  to  pay  gold,  the  seirure  of  all  gold,  the  reductltn 
cf  the  gold  oontent  of  the  dollar,  and  a  paper  profit  of  two  bil- 
lions and  vtpwards  by  the  seizure  of  the  gold  In  the  Federal  a»- 
•erve  banks.  Also  the  purchase  of  silver  at  30  cents  per  oun» 
above  market  price.  Further,  an  attempt  rigidly  to  limit  the  right 
of  Amertcan  citizens  to  make  InvestmenU  abroad.  The  stated  oi  >- 
Jeetlve  Is  to  turn  back  the  hands  of  time  and  restore  the  prise 
level  of  1936. 

The  numerous  blank  checks  given  by  Congress  t»  the  President 
■re  not  without  precedent.  In  Mexico  the  legislative  phrase  li: 
**  Be  conoeden  facultades  extraordinarias  el  RJecuUvo  para  legisl  %t 
en  los  ramoe  de  Hacienda  y  Credito  Publico  "  ("  The  SxecuUve  Is 
granted  special  power  to  legislate  in  the  departments  of  tie 
Treasury  and  Public  Credit  ") .  In  this  way  there  is  complejte 
concert  between  the  legislative  and  executive  branches.  I 
recall  my  feelings  on  being  told  In  1919  that  the  law  prohibit  k1 
taking  any  Mexican  gold  out  of  Mexico.  I  would  have  regard  k1 
vlth  scorn  the  prediction  that  within  15  years  the  United  Stat «, 
under  Its  high  prerogative  of  plunder,  would  forbid  the  ownership 
of  gold  and  the  free  foreign  exchange  of  any  United  States  monsy 
for  the  purpose  of  investment.  You  are  aware  that  when  a  Niw 
Tork  lawyer  tried  to  raise  the  question  of  his  right  under  t  le 
Constitution  to  retain  the  ownership  of  bcuv  of  g(dd  which  le 
had  lawfully  acquired,  he  could  not  do  it  as  to  the  whole  amou  at 
of  $900,000.  t>ecau8e  that  would  have  resulted  in  a  fine  of  $400,0(  O. 
Be  retained  a  single  $5,000  bar,  but  the  Treasury  ordered  t  le 
,  Chaee  National  Bank  to  turn  over  that  bar.  and  the  bank  d  d. 
This  recalls  the  fact  that  the  administration  has  repeateC  ly 
refused  to  allow  any  lnd\istry  to  include  in  its  code  a  provlslkn 
that  the  members  of  the  Industry  reserved  their  constltutloc  al 
rights. 

It  will  do  us  no  good  to  blink  the  fact  of  the  steady  tendea[;y 
toward  one-man-power  strong-arm  governments  such  as  these 
now  existing  in  Italy,  Germany,  and  elsewhere.  Absolutism  mea  as 
despotism.  In  theory  the  British  Parliament  is  omnipotent,  but 
tt  never  abdicated  to  a  prime  minister  or  king,  and  but  occe 
to  the  Protector  Cromwell.  There  is  a  great  gulf  and  an  irrecoa- 
eilable  conflict  between  absolutism  and  liberty.  We  may  pty 
too  mueh  for  a  hoped-for  security;  and  It  will  prove  illusory  unc  er 
any  despotism. 

Under  ladwtrlal  control  we  have  legislation  decreeing,  under 
huzuSreds  of  codes  and  hundreds  to  be  enacted,  mintmum  pay  ai  id 
ni«^^«»if«»Tw  hours  and  limitation  of  production  in  industry,  whetl:  er 
tntaiBtate  or  Intrastate,  together  with  the  attempt  to  enact  tcto 
law  a  stimulus  to  collective  bargaining,  which  has  already  le- 
■nlted  in  tfoabUng  the  membership  in  the  American  Federatlm 
of  Labor. 

The  old  order  has  been  suddenly  and  violently  changed  un<  er 
threat  of  boyoott  and  by  means  of  Oovemment-pald  propagan*  la. 
XT  an  administration  has  the  ri^t  to  employ  the  taxpaye  v* 
money  to  pay  for  publicity  agents  and  pohUdty  to  tout  the  sl- 
ministcatloa'a  policies,  where  is  the  line  to  be  drawn?    The  to  al 


expense  to  the  taxpayers  of  Federal  puhUctty  Is  not  known,  but  It 
is  charged  that  the  Commonwealth  of  Pennsylvania  alone  is  paying 
tens  of  thousands  a  year  inter  alia  to  confirm  the  loyalty  of 
those  who  have  signed  pledges  to  be  "  loyal  to  the  policies  ap- 
proved by  the  people  at  the  1930  election."  Then  there  Is  the 
Federal  propaganda  in  favor  of  the  so-called  "  child-labor  amend- 
ment"  (advocated  by  Secretary  Perkins  and  the  Chief  of  the 
Children's  Bureau)  and  in  favor  of  unemployment  insurance 
(advocated  by  SecreUry  Perkins).  And.  we  are  told  by  her,  not 
of  a  temporary  experiment  to  restore  prosperity,  but  of  a  new 
epoch  under  a  planned  equilibrliim  of  production  and  consump- 
tion.   This  is  the  end  of  liberty. 

"  Drastic  changes  in  the  methods  and  forms  of  government.** 
These  are  the  words  of  the  present  Federal  administration.  Now 
In  Germany  the  "  Nazi  doctrine  holds  that  members  of  a  unified 
nation  should  all  think  and  act  in  the  same  way."  That  is  also 
the  doctrine  of  Mussolini  and  Stalin.     Shall  we  imitate  them? 

Everyone  will  agree  that  the  changes  are  revolutionary,  and 
that  they  have  come  with  Incredible  swiftness  and  In  kaleidoscopic 
variety,  accompanied  by  unbridled  propaganda.  Most  of  us  believe 
that  they  are  all  steps  toward  the  left. 

Are  they  consistent  with  honor  and  the  Constitution,  or  are 
they  dictated  by  opport\uiism? 

WKAT  WOUU)  JOaxf  MAKSS4IX  THINKT 

What  would  John  Marshall  think  of  the  ninety  and  nine  years 
since  1835,  and  especially  of  these  years  of  grace.  1933  and  1934? 
Is  there  not  a  duty  on  our  part  to  appraise  the  acts  and  tendencies 
of  government  and  to  aid  In  forming  a  sovmd  opinion  as  to  their 
constitutionality  and  wisdom,  as  well  as  their  effect  upon  our 
freedom  and  secTirlty? 

Judges  in  California  and  In  the  District  of  Columbia  have  sus- 
tained the  constitutionality  of  certain  provisions  of  N.I.R.A.  and 
NJl.A,  on  the  ground  of  emergency.  When  did  the  emergency 
begin?  In  1929?  Pour  Justices  of  the  Supreme  Court,  in  the 
Minnesota  Mortgage  Moratorium  case  voted  that  the  statute  im- 
paired the  obligation  of  contract,  and  the  majority  opinion  clearly 
states  that  emergency  cannot  create  a  power  (though  it  may  be 
the  occasion  for  the  exercise  of  a  power  already  existing).  So 
the  Supreme  Court  is  unanimously  on  record  against  emergency 
as  creating  power,  and  the  Federal  Government  being  a  govern- 
ment of  limited  and  delegated  powers  we  must  find  some  provision 
in  the  Constitution  Itself  to  sustain  recent  legislation.  Federal 
Judge  Akerman.  of  Florida,  has  twice  held  NJI.A.  unconstltu- 
tloiud  as  applied  to  codes  flixlng  prices  In  intrastate  industries — 
cleaners  and  dyers,  and  citrus  growers.  Judge  Lamberteon,  of  oiu* 
own  court  of  common  pleas,  has  ruled  that  a  code,  though  ap- 
proved by  the  President,  cannot  overrule  the  public  pwlicy  of 
Pennsylvania.  Several  States  in  a  scramble  to  endorse  N.I.R.A. 
and  NJI.A.  have  adopted  statutes  attempting  to  make  all  codes 
binding  as  State  laws.  The  court  of  common  pleas  no.  3  has 
reftised  a  charter  to  the  retail  code  authority  of  Philadelphia. 

The  recovery  program  contemplates  an  additional  deficit  of 
ten  billions,  making  our  Federal  debt  twenty-nine  billions,  in 
addition  to  local  debts  of  nineteen  billions,  or  a  total  of  nearly 
fifty  billions. 

Let  us  briefly  point  out  the  obvious  dangers: 

1.  These  billions  fxunlsh  an  enormous  fund  tending  to  bribe 
and  debauch  the  political  support  of  those  disbtirslng  and  receiv- 
ing them.  The  cotton  vote,  the  fanner  vote,  the  silver  vote,  the 
labor-union  vote,  the  unemployed  vote,  the  minimum-wage  vote — 
all  are  being  paid  for.  if  not  bought,  and  almost  all  out  of  the 
pockets  of  the  taxpayers. 

2.  The  obvious,  if  not  the  announced,  objective  is  the  redistri- 
bution of  property  (or  poverty),  largely  away  from  the  East  and 
the  North. 

3.  To  Pennsylvania  there  Is  one  poignant  fact  In  the  program 
to  peg  ijerpetual  prosperity.  Pennsylvania  and  Pennsylva- 
nlans  are  being  bled  white  in  the  process.  Penn.sylvanla  pays 
$114,000,000  of  Federal  taxes,  an  average  per  person  of  $11.73  a 
year,  and  has  received  in  gratuities  under  P.WA.  $1  for  every 
$100  paid.  MiBsissippi.  the,  home  of  the  Chairman  of  the  Senate 
Finance  Committee,  gets  back  $11  for  every  $1  paid,  or  1.100  times 
what  Pennsylvania  receives.  Arkansas,  the  home  of  the  Demo- 
cratic leader  of  the  Senate,  gets  $5.77  for  every  $1  of  taxes  paid,  or 
677  times  what  Pennsylvania  receives.  Of  each  $1  contributed  by 
Pennsylvania  to  the  processing  tax  under  A-A.A.  Pennsylvaniana 
receive  back  1  cent.  For  each  $1  contributed  by  Arkansas,  Ar- 
kansans  get  back  $26.57.  For  each  $1  contributed  by  Mississippi, 
Mlsslssippians  get  back  $23.20.  Some  of  the  individual  checks  are 
as  high  as  $10,000  each.  New  York,  New  Jersey,  and  other  States 
are  similarly  victimized.  Is  this  the  redistribution  of  property 
or  the  redistribution  of  poverty;  the  eiu-ichment  of  a  few  large 
agriculturists  at  the  expense  of  the  plain  people  of  Pennsylvania? 
Does  taking  out  of  their  pockets  and  putting  it  into  the  pockets 
of  others  Increase  purchasing  power?  The  figures  for  C.W-A- 
are  not  availabie  but  would  merely  show  the  continuance  of  the 
direct  relief  previously  granted. 

4.  This  not  only  saps  the  self-reliance  of  the  individual  but  dis- 
courages sound  recovery  by  imposing  a  crushing  burden  of  taxa- 
tion, or  by  threatening  repudiation  which  may  bring  down  the 
pillars  of  civilization  itself. 

5.  The  program  is  carried  on  with  such  swiftness  and  con- 
fidence and  with  such  plaxisible  and  abundant  propaganda  and 
threats  of  reprisal  against  dissenters  as  to  muzzle  comment  or 
onticlsm.  As  in  the  Nazi  State,  I  repeat,  we  are  all  e]q>ected  t« 
think  and  act  as  a  xuilt. 
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6.  IThere  is  no  adequate  machinery  with  which  to  test  the  eoe- 
stltutionality  of  most  of  the  program;  and  those  who  attempt  to 
challenge  it  must  risk  opprobrium  and  popular  passion. 

The  foregoing  Indicates  but  in  bare  outline  some  of  the  high 
spots  of  the  present  crisis  in  our  constitutional  history  and  na- 
tional life. 

Yet  probably  85  percent  of  oxir  entire  cltiaenry  are  still  em- 
ployed or  in  business  and  still  have  a  vital  stake,  as  Indeed  we 
all  have.  In  averting  a  final  catastrophe.  If  these  ran  be  awak- 
ened to  the  real  nature  and  extent  of  the  danger  that  threatens. 
the  situation  may  be  saved. 

The  letter  and  the  spirit  of  the  Constitution,  as  well  as  natural 
Justice  and  common  honesty,  forbid  confiscation,  and  the  Impov- 
erishment of  those  who  have,  to  enrich  others.  Government  is 
among  the  least  successfiil  of  human  efforts.  Government  means 
politicians.  Politicians  are  eager  for  power.  Despite  their  111 
success  with  government,  they  seek  to  coutrol  all  businees.  That 
way  danger  lies. 

Many  of  you  have  received  a  New  Year's  card  saying: 
"  Liberty  Is  not  merely  the  absence  of  restraint.     It  Is  active 
and  positive,  the  human  spirit  realizing  Its  powers,  destiny,  and 
duty. 

"And  therefore,  when  for  a  ttane  the  freedom  at  the  individual 
has  been  laid  aside  for  a  common  purpose  the  citizen  when 
mustered  out  at  the  conclusion  of  the  draft,  must  be  alert  to 
resume  at  once  his  freedom  unimpaired." 

••  Constitutions  m\ist  be  supported  by  the  wisdom  and  fortitude 
of  man."  They  must  be  supported  also  by  our  love  and  en- 
thusiasm and  our  high  resolve  to  transmit  unimpaired  and 
undiminished  the  heritage  of  our  forefathers. 

What  In  Marshall's  view  would  be  the  sum  of  the  whole  matter? 
•'  Independence,  the  Nation,  the  Constitution. 
"A    Nation    whose    precepts    of    Justice    and    righteousness    are 
enshrined   in  a  supreme  law   ordained   by   the  people:    these   are 
unique  American  concepts  of  wisdom  and  safety  In  government. 

"A  people,  withholding  ultimate  political  power,  and  limiting 
the  functions  and  power  of  the  temporary  servants  of  the  people; 
and  establishing  a  great  court  to  whose  arbitrament  any  person, 
however  humble,  may  appeal  against  the  aggressions  of  his  serv- 
ants: This  WM  ot  the  essence  of  the  faith  of  the  fathers. 

"A  supreme  court  of  the  people,  composed  of  men  of  preeminent 
goodness  and  wisdom,  fearless  and  upright  Judges,  marking  out 
the  respective  orbits  of  the  Nation  and  the  States,  and  safeguard- 
ing the  sanctuaries  of  human  right:  a  supreme  court  owing  no 
duty  except  to  their  oath^  to  the  people  to  support  the  people's 
law:  This  is  the  proud  tradition  of  five  generations  of  American 
free  men. 

"A  monument  of  eonrtltutional  Jurisprudence,  a  temple  of  the 
people's  Justice,  builded  by  patriot  lawgivers,  its  noble  columns 
buttresses  of  our  rights,  embellished  by  more  than  two  score 
precedents  In  restraint  of  attempted  excesses  by  the  people's 
servants  In  Congress:  This  is  our  greatest  national  edifice. 

"  We.  the  people,  of  old  time  did  ordain  and  establish  this 
Constitution;  we  confided  to  our  Supreme  Court  the  duty  of 
deciding  as  between  one  of  the  people  and  our  servants,  whenever 
be  might  be  injured  by  a  servant's  act;  this  duty  has  been  per- 
f Mined  with  rare  fidelity  and  wisdom;  ova  liberties  are  safe  In  the 
hands  of  the  great  court  of  the  people;  and  as  to  our  servants  In 
Congress  and  elsewhere,  we  Intend  that  they  shall  be  our  servants, 
not  our  masters "  This  should  be  the  answer  of  the  people  to 
any  attempt  to  pull  down  their  temple  of  Justice. 
It  was  Washington  who  said: 

"  The  preservation  of  the  sacred  fire  of  liberty  and  the  destiny 
of  the  republican  model  of  government  are  Justly  considered, 
perhaps,  as  finally  staked  on  the  experiment  entrusted  to  the 
hands  of  the  Amertcan  people." 

As  for  America,  she  has  chosen  the  better  part.  There  is  now  on 
permanent  view  in  the  Library  of  Congress  the  original  Declara- 
tion of  Independence  and  the  original  Constitution  of  the  United 
States.  On  a  l)ackground  of  gray  marble,  in  leUers  erf  gold,  are 
the  words  "  Declaration  ot  Independence  and  the  Constitution  of 
the  United  States  "  Below  can  be  seen  these  precious  scrolls  of 
American  Independence  and  American  freedom,  the  whole  a  new 
national  shrine.  And  as  for  the  support  of  the  "  wisdom  and 
fortitude  of  man  ",  let  there  be  deep  in  every  mind  and  heart  the 
steady  purpose  that  these  memorable  sayings  of  the  fathers  shall 
not  become  proverbs  of  ashes. 

John  Marshall  lives  today  and  will  live  to  the  end  of  time  as 
America's  embodiment  of  the  inertlngulfhable  will  to  be  free. 
Let  us  highly  reeolvc  that  the  "free  Constitution  which  is  the 
work  of  his  hands  be  sacredly  maintained." 

Let  us  recall  the  words  of  Horace  Binney  a  century  ago: 
••  Of  all  the  constitutions  ol  government  known  to  man.  none 
are  so  favorable  to  the  development  erf  Judicial  virtue  as  that  of 
America.  None  else  confide  to  the  Judges  the  sacred  deposit  of 
the  fundamental  laws  and  make  them  the  exalted  arbiters  be- 
tween the  Constitution  and  those  who  have  established  it.  None 
else  give  them  so  lofty  a  seat,  or  invite  them  to  dwell  »o  much 
above  the  impure  air  of  the  world,  the  tainted  atmosphere  of 
party  and  of  passion.  None  else  could  have  raised  for  the  per- 
petual example  of  the  country,  and  for  the  crown  of  undying 
praise,  so  truly  great  a  Judge  as  John  Marshall." 
Of  Marshall  we  can  say: 

"And  thus  this  man  died  leaving     •     •     • 
An  example  of  noble  courage     •     •     • 
And  a  memorial  of  virtue 
Unto  all  his  Nation." 


IKGTJU^TIOlf  or  Slt'URJTlB  BXCRAHOB 

Mr.  METCALF.  Mr.  President,  I  ask  imaniinous  consent 
to  have  printed  In  the  RaootB  a  very  IntefesUng  arUde  by 
President  Henry  D.  Sharpe,  ol  the  New  England  Councfl, 
relative  to  the  pending  bill  for  the  regulation  oX  securiUes 
exchanges. 

There  being  no  obJecti(Xi,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  fcAows: 

(From  the  New  Kngtoiwl  Mewa  Letter) 
paasmcMT  shabpc  waaws  or  ariscra  or  sxcHaNaa  anx  oh  axTau 


That  the  Fletcher-Etayburn  bill  for  regulating  securities  ex- 
changes, now  pending  In  Congress,  will  have  the  effect  of  depress- 
ing values  and  Jeopardizing  the  market  for  New  England  corporate 
securities  Is  the  conclusion  commtmlcated  in  a  letter  to  membelv 
of  the  New  England  Council,  and  to  corporation  executives  and 
commercial  and  industrial  assocations  of  New  England,  by  Henry 
D.  Sharke,  of  Providence,  president  of  the  council. 

Too  little  has  been  said  concerning  the  effect  of  this  bill  on 
business  itself.  Mr.  Sharpe  declared,  polntixtg  out  that  the  ooundt 
is  not  concerned  in  the  details  or  procedures  of  reasonable  regula- 
tion of  securities  exchanges,  but  Is  "  seriously  concerned  at  the 
prospect  of  the  enactment  of  a  law  which  would  place  the  band 
of  the  Federal  Government  on  the  management  of  pracUcaJly  all 
business  in  New  England." 

Quoting  the  resolution  on  the  subject  passed  by  the  council  at 
its  Hartford  meeting.  President  Sharpe  wrote: 

••  To  date,  most  of  the  discussion  of  this  Wll  has  been  dominated 
by  the  considerations  Important  to  thoee  directly  associated  with 
the  stock  exchanges.  There  has  been  too  little  discussion  from 
the  standpc^nt  of  New  England  business  enterprises  and  Investora. 

"We  doubt  If  business  executives  In  New  England  yet  realise 
the  extent  to  which  this  measure  requires  the  fximishing,  and 
makes  possible  the  publication  of  information  about  the  affairs 
of  business  corporations  of  every  sort.  We  do  not  l)elleve  It  la 
generally  appreciated  that  this  measure  creates  authority  to  xnake 
rules  governing  trading  in  unlisted  as  well  as  listed  securities. 

"  It  is  doubtful  that  those  who  hold  securities  of  New  England 
enterprises  not  lUted  on  stock  exchanges  appreciate  the  restrictions 
which  the  bill  allows  the  Federal  Trade  Commission  to  impose  on 
trading  In  unlisted  securities.  There  are  also  certain  restrictions 
on  the  use  of  unlUted  securities  for  collateral. 

"  The  revised  Fletcher -Raybum  bill  still  contains  provisions 
vesting  in  agencies  of  the  Government  powers  of  control  over 
business  corporations  not  essential  to  the  declared  purpoees  of 
such  regulation  of  securities  exchangee. 

"  It  may  be  that  the  power  and  the  determination  exist  to 
Washington  to  enact  this  measure  without  substantial  change," 
Mr.  Sharpe  said.  "  If  such  be  the  case,  that  does  not  make  It  any 
the  less  incumbent  upon  the  business  corporations  of  New  Eng- 
land. Individually  and  through  their  Msoclatlons,  to  make  known 
their  views  to  both  the  administrative  and  leglslaUve  authorities. 

RBGTTLATIOir  OF  SBCURlTin  EXCHAMOn 

Mr.  HASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  inserted  in  the  Rbcors  some  opinions  relative  to  the 
pending  securities  bill  collected  by  the  Washington  Post. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rxcoav.  as  follows: 

[From  the  Washington  Post.  Apr.  4.  1«341 
Vbws  or  BusxNass  Lxanaea  o»  BrrBcr  o»  Sscuaznxs  Act 

(Following  are  some  of  the  replies  received  by  the  Washington 
Post  in  answer  to  telegrams  asking  the  opinion  of  prominent  and 
responsible  individuals  on  Chahman  lUTKnui  s  statement  Monday 
that  it  was  not  the  Securities  Act  but  the  lack  of  a  market  which 
was  preventing  the  sale  of  seciffitlM.)  ..,»_» 

Morgan  B  Bralnard,  president  Aetna  Life  Insurance  Co..  Aetna 
Casualty  k.  Surety  Co,  Automobile  Insurance  Co..  and  SUndaxd 
Fire  Insurance  Co.: 

"  In  reply  to  yoxir  telegram  our  companies  have  large  sums 
awaiting  investment  and  we  believe  «>f^*be  onerous  require- 
ments of  the  Securities  Act  jwevent  opportunlUes  which  would 
ordinarily  be  presented  to  us  in  tlmee  where  there  was  a  decided 
Increase  in  business  activity  such  ••  U  now  evident." 

Henry  8.  Kingman,  treasurer  Fanners  *  Mechanic*  Savings  Bank 
at  Minneapolis,  and  member  of  the  board  of  directors  of  the 
Amertcan  Bankers  Association:  .,  .  _. 

"  In  reply  to  your  telegram.  In  my  opinion  governmental  stimu- 
lation of  business  and  general  recovery  program  must  be  gradually 
turned  over  to  private  enterprise  In  order  to  carry  through  for 
permanent  recovery.  Llberalleatlon  of  the  Federal  Securities  Act. 
In  my  opinion,  U  neoesMry  etep  to  permit  private  capital  to  fur- 
ther finance  such  recovery.  Ample  funds  appear  to  be  awalWng 
investment  and  steong  market  available  for  sound  corporaU 
financing. "  «     ..   —       •_*. 

Darwin  R.  James,  president  East  Elver  Savings  Bank.  Wew  TorE 

City: 

"Chairman  Ratbttxic  has  reversed  the  facts.  Bonds  are  aem^ 
today  at  yields  lower  in  many  Inatancee  than  have  been  obtained 
since  1901,  notwithstanding  the  fact  that  the  country  has  Just 
emerged  from  a  protracted  depression.  The  reason  for  this  Is  not 
mcreaeed  earnings,  but  the  fact  that  new  iMuea  are  not  ooming 
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oat  beeauM  ttt  the  Securitlee  Act.    There  la  an  ezceOent  market 
for  all  bigh-fftade  bonds.     The  Beeiuitlee  Act  should  be  amended 

promptly."  ^ 

J.  T.  Sharp,  president  Mill  Ovnera  Mutual  Fire  Insxirance  Co. 

of  lova:  ^     ^ 

"In  our  opinion  the  Swrurltles  Act  la  a  greater  factor  In  pre- 
rentlns  Isauaace  and  sale  of  securitlee  than  the  lack  of  a  market." 

George  P.  Hardgrove.  director  American  Investment  Bankers 
Association:  ^  ^,.  ^ 

"I  would  take  Issue  with  Chairman  IUTBtTaH*8  statement  that 
It  is  lack  of  a  market  and  not  the  Securities  Act  that  la  today 
preTentlng  the  sale  of  securltlea.  Plrst.  let  me  state  that  I  am 
decidedly  in  favor  of  regulation  of  the  sale  of  secxirltlee,  but  It 
should  be  fair  and  sane  regulation  under  which  there  could  be 
a  free  flow  of  capital.  We  have  not  lacked  a  market  foe  securities 
for  months  past;  and  were  It  not  for  thU  act.  which  puts  undue 
burden  not  only  on  the  directors  of  borrowlnf  corporations  but 
also  on  bankers  who  know  how  and  can  distribute  Investment 
securltlM.  there  would  have  been  many  millions  of  new  securities 
for  refunding  purposes  and  otherwise  offered  to  and  subscribed  by 
the  public  all  to  the  advantage  of  national  recovery. 

"  There  are  hiuidreds  ot  corporations  that  were  It  not  for  these 
burdens  coxUd  take  advantage  of  this  market  In  securing  funds  not 
only  to  their  own  advantage  but  also  to  the  advantage  of  national 
recovery.  If  there  U  one  thing  today  that  U  retardlixg  that  prog- 
ress of  recovery  It  la  the  drastic  provisions  of  thai  act  which  Is 
preventing  not  only  the  sale  of  new  Issues,  but  also  many  reor- 
ganL««Ucns  which  would  be  not  only  to  the  advantage  of  the 
corporations  but  even  In  many  cases  far  more  advantageous  to  the 
fwr^^n  Investors  throughout  the  country  who  are  today  holding  de- 
faulted securities  that  could  be  put  in  better  shape. 

"  The  prices  at  which  high  grade  corporation  and  mnnlclpal 
bonds  are  selling  today  evidence  the  fact  that  we  have  a  market 
right  now  that  would  take  many  new  issues  of  bonds  If  It  were 
not  overregulated  in  an  unworkable  manner.  What  we  need  now 
and  what  would  be  a  greater  help  than  anything  else  to  combat 
lUMmployment  and  along  with  that  to  help  the  small  investor  is 
a  free  flow  of  capital  which  the  present  market  would  give  us 
without  this  Insane  regulation." 

Walton  L.  Crocker,  president  John  Hancock  Mutual  Life  Insur- 
ance Co..  of  Boston: 

"  Responding  to  your  Inquiry  as  to  the  effect  of  the  Federal 
Securities  Act  as  proposed.  I  will  state  tliat.  In  my  opinion,  there  is 
an  ample  market  for  new  or  refunding  issues  of  sound  securities 
which  wlU  be  made  manifest  as  soon  as  the  way  U  cleared." 

Robert  M.  Ehmes.  director  Ajuerlcan  Bankers  Association. 

"I  believe  it  will  be  ImposslUe  to  get  any  responidble  board  of 
directors  to  vote  for  the  issuance  ot  securities  tinder  the  Securities 
Act.  They  cannot  afford  to  take  the  chance  If  they  are  at  all 
responsible." 

John  R.  Longmlre.  director  An»erlcan  Investment  Bankers  Asso- 
ciation: 

"Fael  definitely  that  Securities  Act  Is  preventing  the  sale  of 
new  securitlee  and  refunding  of  a  number  of  situations  that  se- 
riously hamper  recovery  program.  Believe  that  real  progress  can- 
not be  made  unless  capital  market  Is  permitted  to  function  freely, 
and  legitimate  financing  Is  allowed,  as  there  is  no  other  available 
source  of  Investment  capital  that  Is  satisfactorily  serving.  My 
opinion  is  the  only  way  out  Is  to  modify  the  Securities  Act  to 
open  economic  channels." 

Arthur  F.  Hall,  president  Lincoln  National  Life  Insurance  Co, 
Fort  Wayne.  Ind^ 

"  Of  course,  prsaent  Seenrttles  Act  and  proposed  Fleteher- 
Raybum  Act  are  Interferlnf  with  sale  of  securities.  Under  them 
Industries  do  not  dare  offer  securities.  We  need  an  understand- 
able law.  not  subject  to  arbitrary  rulings  of  Federal  Trade  Com- 
mission, a  law  preventing  unfair  underwriting  profits  and  opera- 
tions of  pool-prlee  manlptilatars;  a  law  to  encourage  durable 
goods  industriss  to  borrow  and  c^ttal  to  Invest.  Such  legislation, 
together  with  death  of  Wagaar  labor  bill,  would  result  in  honest 
ivosperity  such  as  we  have  never  known.  Our  cltlaens  have  bfl- 
llons  of  frightened  money  awaiting  Inveetment.  My  own  little 
company  has  5  millions  m  unprofitable  bank  balances." 

J.  Augustus  Barnard,  director,  American  Investment  Bankers 
Association: 

"  Having  had  40  years*  ezperlepoe  In  bond  buslnees.  I  distinctly 
disagree  with  Chairman  Ratwubm.  I  believe  If  It  were  not  for 
fear  engendered  by  the  Securities  Act.  there  would  be  many  new 
Issxies  put  out  and  that  there  woold  be  an  excellent  market  for 
high-grade  bonds.  Insurance  comp^nlea.  banks,  estates,  and  pri- 
vate individuals  are  constantly  asking  for  recommendations,  and 
I  firmly  believe  that  the  Securities  Act  Is  one  of  the  dtimt  reasons 
for  the  stagxkatlon  of  pnvate-capltal  markets  with  consequent 
obstruction  to  recovery." 

Daniel  W.  Myers,  director.  Ametlean  Investment  Bankers 
Association: 

"  In  practical  effect  Securities  Act  amounts  to  a  prohibition  ot 
borrowing  by  Industry  on  long-term  credit.  While  highly  defla- 
tionary, that  kind  of  a  prohibition  may  not  be  altogether  bad. 
We  can  stand  It.  The  only  qxiestlon  Is  whether  the'  country  as  a 
whole  can  stand  It." 

Charles  B.  Crouse.  director.  American  Investment  Bankers 
Association: 

"Re  RiTsvaw  statement,  there  Is  a  strosig  capital  market  for 
prime  securities.  However,  directors  and  offloers  of  ovporatlons 
wlU  not  accept  direct  liability  under  present  Securities  Act  In  the 
of  new  securltlaB  fey  their  companies,    Tba  lacraaee  In 
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bozul  prices  the  past  6  months  is  definite  proof  of  a  capital 
market." 

J.  M.  Scribner,  director.  American  Investment  Bankers  Asso- 
ciation: 

"Regardless  of  alleged  statement  of  Chairman  Ratbu«n,  have 
knowledge  of  situations  where  directors  recently  refused  to  permit 
reorganization  and  negotiations  for  long-term  fljianclng  owing  to 
liability  provisions  and  uncertain  interpretation  of  Securities  Act. 
Voliime  of  corporation  financing  from  January  1.  1933.  to  July 
27.  1933.  although  small,  practically  ceased  on  the  latter  date  and 
has  not  been  resumed,  although  market  conditions  for  the  past 
several  months  have  been  more  receptive  than  at  any  time  in  past 
18  months.  This  fact  appears  to  contradict  Ratbukn's  statement 
beyond  further  argument.  Believe  greatest  single  deterrent  to 
recovery  is  stoppage  of  capital  markets  by  reason  of  Securities 
Act  and  uncertainty  of  future  monetary  policy." 

Oeorge  Lelb.  director.  American  Investment  Bankers  Association: 

"  Secxirltiee  Act  of  1933,  definitely  preventing  sale  of  high-grade 
corporate  secxiritles.  as  witness  fact  that  municipal  bonds  are 
being  bought  and  sold  daily  by  bondholders  throughout  the 
ooiuitry  at  prices  approximating  highest  prices  of  a  decade.  Also, 
at  least  two  issues  of  railroad  bonds  have  been  successfully  sold. 
Both  these  classes  are  exempted  securities  under  the  act.  The 
quoted  prices  for  other  classes  of  securities  are  now  sufDclently 
high  so  that  were  it  not  for  the  liabilities  and  cumbersome  regis- 
tration requirements  of  the  Securities  Act  we  would  at  least  have 
a  reasonable  fiow  of  capital  through  corpKirate  financing." 

T.  Stockton  Matthews,  director,  American  Investment  Bankers 
Association: 

"  Referring  to  statement.  Associated  Press,  quoting  Chairman 
Ratbukn,  of  House  conmiittee,  as  saying.  '  It  ts  not  true  that 
Securities  Act  is  preventing  the  sale  of  securities.  It  Is  the  lack 
of  market '.  I  respectfully  desire  to  differ.  The  excellent  current 
public  demand  and  firm  prices  for  well-secured  issues  not  subject 
to  provisions  of  the  Secxirlties  Act  is  concrete  evidence  of  their 
marketability.  Our  firm,  engaged  in  conservative  investment 
business  since  1840,  is  eager  to  participate  In  the  underwriting 
of  sound  new  issues  of  securities  and  the  distribution  thereof 
among  Investors,  but  the  unjust  liabilities  imposed  by  the  Secu- 
rities Act  are  such  that  we  are  not  able  to  undertake  new  financing 
which  would  so  materially  contritmte  to  the  progress  of  general 
bvislness  recovery,  until  there  is  a  reasonable  modification  of  the 
act  in  these  respects." 

J.  W.  Brislawn,  president  State  Secretaries'  Association  of  the 
American  Bankers  Association: 

"  Local  securities  bouses  confining  activities  almost  exclusively 
to  municipals  because  drastic  provisions  of  the  Securities  Act  of 
1933  Impose  such  severe  liabilities  upon  borrower  and  hoijse  of 
Issue  that  not  even  strong  potential  market  for  good,  sound,  new 
issues  can  overcome  fear  of  innocent  violation  of  some  of  the 
penal  provisions  of  the  Securities  Act." 

(From  the  Washington  Poet.  Apr.  5.  1934] 
Mots  BtrsiNsss  HxAoe  Tm.  Vrrws  on  Erracr  or  SECtrarnKs  Act 

(Printed  below  are  additional  replies  received  by  the  Washing- 
ton Poet  in  answer  to  telegrams  asking  prominent  leaders  in  busi- 
ness, banking,  and  industry  to  comment  on  the  statement  of 
Chairman  Ratburn  that  It  Is  not  the  Securities  Act  but  lack  of  a 
market  which  U  preventing  the  sale  of  securities:) 

William  L.  De  Boat,  president  Union  Dime  Savings  Bank.  New 
York  City: 

"Telegram  of  April  3  received.  Cannot  agree  with  Chairman 
Ratbusn's  statement.  Do  not  believe  there  Is  any  lack  of  an 
Investment  market  aa  there  is  much  money  awaiting  safe  invest- 
ment, but  Securities  Act  has  made  it  so  difficult  for  those  wishing 
to  borrow  that  offerings  at  this  time  are  not  being  made. 

"Also  as  chairman  of  bondholders'  cc«xunlttee  for  bonds  of  State 
of  Arkansas,  after  months  of  work  we  were  able  with  the  coop- 
eration of  the  Governor  and  his  associates  to  devise  a  refunding 
plan  which  has  been  voted  by  the  Legislature  of  Arkansas  and 
are  prepared  to  recommend  to  all  bondholders  that  they  exchange 
for  these  new  bonds.  After  doing  this  we  could  not  proceed  due 
to  the  complexity  of  the  National  Securities  Act.  The  members 
of  the  Arkansas  bondholders'  committee  are  volunteers  serving 
without  comi}ensatlon  in  an  effCMt  to  protect  the  Interest  of  hold- 
ers of  bonds  of  the  State  of  Arkansas.  The  Securities  Act,  how- 
ever, imposes  upon  us  what  we  consider  unreasonable  liabilities 
which  we  do  not  feel  we  should  be  called  upon  to  assiune.  I  am 
confident  that  this  act  needs  considerable  revision." 

Benjamin  Rush,  president  Insurance  Co,  of  North  America, 
Philadelphia: 

"  Replying  to  your  telegram  of  the  third  In  regard  to  statement 
of  Chairman  Ratbthln  of  House  committee  that  it  was  untrue  that 
the  Securities  Act  is  preventing  the  sale  of  securities  I  beg  to 
state  that  while  I  have  every  confidence  In  Representative  Rat- 
BtraH's  sincerity  in  making  this  statement  I  am  obliged  to  differ 
with  his  conclusions.  In  my  opinion,  the  Securities  Act  has  pre- 
vented, ts  preventing,  and  will  continue  to  prevent  the  sale  of 
seciuitles  \mtll  the  unjust  and  Impossible  burdens  laid  upon  the 
shoulders  of  those  seeking  to  market  secxrrltles  are  removed.  It 
is  true  that  this  condition  Is  aggravated  by  lack  of  market  but 
that  lack  of  market  in  turn  is  caused  by  lack  of  confidence  on  the 
part  of  Investors  in  much  of  the  legislation  enacted  and  pro- 
posed to  be  enacted  by  the  administration. 

"  The  Securities  Act  tends  to  prevent  the  issue  and  sale  of  new 
securities.    The  proposed  bill  for  the  r^ulaUon  of  naUonal  se- 
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cxirlty  exchanges  as  now  drawn  will  greatly  curtail  and  probably 
In  some  instances  prevent  the  dealing  In  securities  already  existing. 
Therefore  these  two  acts  taken  separately  or  together  will  tend  to 
reduce  employment,  to  lower  wages,  and  to  slow  up  the  process  of 
Industrial  recovery." 

A.  P.  Everts,  director  American  Investment  Bankers'  Association. 
Boston: 

"  The  experience  of  our  organization  with  lnvestn>ent  depart- 
ments In  17  leading  cities  makes  It  very  clear  that  there  is  an 
active  demand  for  well-secured  obligations  of  seasoned  and  suc- 
cessful corporations.  The  Interest  In  Investment  securities  is  evi- 
denced by  figures  in  this  morning's  New  York  Times,  which  show 
that  total  salee  for  this  year  to  date  of  domestic  bonds  on  the 
New  York  Stock  Exchange  are  over  100  percent  greater  than  for 
the  same  period  last  year  and  at  substantially  higher  prices. 
While  institutions  are  heavy  buyers  of  Government  obligations, 
we  find  that  private  Investors  have  an  active  interest  In  corp<Mrate 
securities. 

"  It  is  my  opinion,  that  given  an  opportunity.  Investors  of  this 
country,  both  private  and  institutional,  would  purchase  new  Issues 
put  out  by  sound  corporations." 

R.  W.  Huntington,  president  Connecticut  General  Life  Insur- 
ance Co..  Hartford : 

"  Peel  that  provLsion  of  1933  Securities  Act  relating  to  UabUlty 
ot  directors  should  be  materially  modified. 

"  There  is  no  lack  of  market  for  securities  of  well-managed  com- 
panies, but  stringent  liability  imposed  on  directors  of  Issuing  cor- 
porations, accovmtants,  and  venders  is  preventing  needed  refinanc- 
ing and  new  issues." 

Homer  L.  Boyd,  president  Marine  National  Co.;  director,  Ameri- 
can Investment  Bankers'  Association.  Seattle,  Wash.: 

"  In  my  opinion  the  drastic  provisions  of  the  Sectirttles  Act  have 

effectively  stopped  the  sale  of  new  security  issues  in  this  country. 

"  I  believe  sane  modification  of  the  act  would  release  fiow  of 

capital  funds  immediately,  which  would  result  in  material  aid  to 

recovery  program." 

Ernest  Sturm,  chairman,  the  Continental  Insurance  Co.,  and  the 
Fidelity  Phoenix  Plre  Insurance  Co..  New  York: 

"  With  the  improvement  that  has  prevailed  during  the  last  9 
months  in  the  fire-insurance  business  large  sums  for  investment 
have  accumulated.  The  lack  of  new  offerings  due  to  the  drastic 
provisions  of  the  Securities  Act  is  preventing  the  safe  and  steady 
flow  of  investment  money  into  Indu.stries  that  are  sound  and  need 
capital  funds  to  carry  on  to  increa.se  employment  and  further 
speed  recovery,  which  all  current  reports  show  is  now  well  under 
way. 

•*  In    my   <^inlon.   the    Securities    Act    should    be    Immediately 
amended  so  as  to  release  investment  funds  that  are  now  available." 
Harry  P.  Stix.  director.  American  Investment  Bankers  Associa- 
tion, St.  Louis: 

"  Chairman  RATBtniw's  remarks  anent  the  Secinities  Act.  as 
quoted  by  the  Associated  Press,  are  open  to  serious  exception 
because  present  very  high  prices  for  high-grade  utility  railroad 
equipment  and  industrial  Ijonds  clearly  indicate  that  new  Issues 
could  easily  be  marketed  were  it  not  for  the  deterrent  of  the  dras- 
tic features  of  the  Security  Act." 

William  A.  Law,  president  Penn  Mutual  Life  Insurance  Co.. 
Philadelphia: 

"  In  our  Judgment  the  bond  market  is  hungry  for  new  offerings 
of  prime  quality  hallmarked  by  first-class  issuing  hotises. 

"The  best  evidence  of  this  is  the  extremely  high  prices  at 
which  old  issues  of  such  character  are  being  purchased." 

O.  S.  NoUen.  president  Bankers  Life  Insurance  Co.,  Des  Moines. 
Iowa: 

"Almost  total  absence  of  offerings  to  us  of  corporation  securities 
since  passage  of  Securities  Act  taken  by  us  as  substantiating  accu- 
racy of  repeated  assertions  that  issuers  and  underwriters  consider 
personal  liability  hazard  Involved  too  great  to  Justify  public  offer- 
ings of  such  securities. 

"  Consider  proper  amendment  of  act  necessary  to  restore  free 
security  market." 

Wilmot  R,  Evans,  president  Boston  Five  Cents  Savings  Bank. 
Boston: 

"  The  Boston  Five  Cents  3a\-lng8  Bank  is  investing  funds  for  over 
198,000  depositors.  It  is  getting  increasingly  difficult  to  Invest  in 
prime  securities  at  a  reasonable  yield.  It  is  undoubtedly  true  that 
the  threat  of  the  Secui-ltles  Act  prevenu  the  offering  of  many 
desirable  securities  which  we  should  like  to  buy. 

"  My  belief  Is  the  Securities  Act  does  far  more  harm  than  good." 
Francis  Moulton.  director,  Anxerican  Investment  Bankers  Asso- 
ciation. Los  Angeles: 

"  For  the  last  20  years  we  have  confined  our  activities  entirely 
to  underwriting  and  distributing  municipal  t>onds  that  are  not 
Included  in  Securities  Act.  Under  these  circumstances  do  not  feel 
qualified  to  answer  your  query  covering  operation  of  Securities  Act. 
Believe  opinion  dealers  in  general  corporation  underwriting  busi- 
ness would  be  of  more  value.  Might  say  we  have  found  municipal 
market  very  active  for  last  90  days  and  continued  distribution  at 
advanced  prices.  This  would  indicate  ample  funds  for  investment 
In  municipals." 

George  L.  Bumham,  treasxirer  .Stna  Plre  Insurance  Co.,  Hart- 
ford: 

"  Securities  Act  has  prevented  Issue  of  good  securities  for  which 
would  be  good  market. 

"  This  accounts  In  a  measure  for  the  high  prices  of  old  Issues 
which  are  selling  <m  a  scarcity  value  basis." 


George  WlUard  Smith,  president  New  England  Mutual  Life 
Insurance  Co..  Boston: 

"  We  have  accumulated  funds  which  we  would  be  glad  to  invest 
In  high-grade  securities. 

"  We  know  that  some  l>orrowers  are  having  difficulty  in  extend- 
ing their  maturities  owing  to  the  pending  Securities  Aet,  and  wa 
have  been  told  that  the  act  la  preventing  the  issuance  of  new 
bonds  for  much-needed  permanent  financing  of  business. 

"  The  natural  fiow  of  insurance  money  Into  Inoome-bearlng 
securities  has  been  materially  checked,  a  condition  which  causes 
us  concern." 

Lewis  Gawtxy.  president  the  Bank  for  Savings  In  the  city  of 
New  York: 

"  Referring  to  your  telegram  April  S.  when  I  read  remarks  at- 
tributed to  Chairman  Ratbubw  of  House  committee  I  was  much 
surprised  that  he  was  under  Impression  that  a  market  for  good 
securitlee  was  lacking,  because  there  can  be  no  question  that  a 
large  and  vmsatlsfled  demand  now  exists  for  high-grade  invest- 
ments. That  this  is  so  is  proved  by  present  low  yield  on  Govern- 
ment, State,  and  municipal  bonds." 

Robert  A.  Bartwur,  president  Berkshire  Mutual  Fire  Insurance 
Co..  Pittsfleld,  Mass.: 

~  It  Is  my  opinion  that  the  Securities  Act  does  prevent  the  Issu- 
ance and  marketing  of  securities.  I  do  not  feel  that  thei-e  Is  any 
lark  of  capital  for  Investment  m  good  securities." 

Orrin  G.  Wood,  director.  American  Investment  Bankers  Associ- 
ation. Boston: 

"  Regret  to  disagree  with  Mr.  Ratbttbm.  My  opinion  is  that 
civil  liability  provisions  of  the  Securities  Act  have  been  the  most 
important  cause  of  preventing  new  security  Issues.  Believe  fur- 
ther that  present  form  of  registration  statement  is  onerous  on 
Issuing  companies  and  a  confusing  method  of  presenting  facts 
to  the  Investors." 

A.  D.  Baker,  president,  Michigan  Millers  Mutual  Fire  Insurance 
Co..  Lansing,  Mich.: 

"  In  reply  to  your  telegram,  I  believe  Chairman  RATStraM  has 
been  incorrectly  Informed.  The  demand  for  high-grade  securities 
is  in  excess  of  the  supply.  In  my  opinion  removal  of  the  un- 
certainties Involved  In  the  Securities  Act  and  governme'^tai  atti- 
tude toward  business  would  render  desirable  many  securlUss 
which  at  present  we  do  not  dare  purchase. 

"  Removal  of  the  uncertainties  above  referred  to  would  also 
Justify  many  corporations  in  making  definite  plans  for  the  futxire 
and  issuing  bonds  for  carrylitg  out  those  plans.  Money  is  at 
present  piling  up  in  banks  for  lack  of  really  high-grade  secturities. 
"  The  uncertainties  above  referred  to  are  holding  back  both  biul- 
ness  and  Investments.  What  business  needs  now  is  something 
stable  upon  which  it  will  be  Justified  In  making  plans  for  the 
future,  and  the  present  situation  In  my  opinion  lacks  the  necessary 
stabUity." 

C.  G.  Rives,  Jr..  director.  American  Investment  Bankers  Associ- 
ation, New  Orleans: 

"  In  this  section.  Securities  Act  is  sertously  Interfering  with  re»- 
ganization  of  outstanding  bond  Issues.  At  present,  dealers  prin- 
cipally handling  municipal  bozuls.  but  believe  public  wotUd  pur- 
chase high-grade  corporate  and  utility  Investments  if  offered." 

P.  M.  Fraser,  vice  president,  Connecticut  Mutual  Life  Insurane* 
Co..  Hartford: 

"  The  remarks  of  Mr.  RATBOMf  may  l>est  be  answered  by  re- 
ferring to  the  prices  at  which  many  corporate  issues  are  selling. 
Among  such  issues  are  many  which  would  probably  be  retired 
and  refunded  at  lower  intereet  rates  were  It  not  for  the  liability 
features  of  the  Securities  Act. 

"  Such  refunding  operations  would  be  of  financial  benefit  to 
the  corporations  involved.  That  the  market  is  in  position  to  also 
absorb  other  corporate  financing  Is  evidenced  by  manner  in  which 
municipal  obligations  are  being  rapidly  absorbed  dally.  The 
Pennsylvania  Railroad  has  also  been  sticcessful  in  selling  some 
of  its  treasury  holdings,  such  subject,  of  course,  to  approval  of 
rc.c. 

"The  liability  provisions  of  the  Securities  Act  appear  contrary 
to  the  wishes  of  President  Roosevelt  to  create  credit  expansion." 
J.  Stewart  Baker,  chairman  Bsmk  of  the  Manhattan  Co..  New 
York  City;   director.  American  Bankers  AssocUtlon: 

"In  answ«-  to  your  question  regarding  RepresenUtive  Rat- 
BUEN's  statement  that  'It  is  not  true  that  the  Securities  Act  Is 
preventing  the  sale  of  securities;  It  is  the  lack  of  a  market',  it 
is  my  opinion  that  a  market  for  new  securities  has  not  had  an 
opportunity,  because  of  the  stringencies  of  the  Securities  Act,  to 
appear. 

'•  To  me  it  is  very  much  the  same  thing  as  prohibiting  by  legis- 
lation the  sale  of,  lets  say,  a  Ford  car.  and.  with  the  product  off 
the  market.  Justifying  the  legislation  by  saying.  'There  U  no 
market  for  such  an  automobile.'  " 

(From  the  Washington  Post  at  Friday.  Apr.  6,  1934 1 

PoKTT-oNB  Moke  Lxadebs  Jonr  Attack  on  SBCuarmes  Act  ut  Pot 
StrBVZT— Unakimocb  ih  Calukc  Law  Rbcovibt  Smac — Pbotbstb 
REPBBSKirr  All  Lures  op  Tkadb 

(Printed  below  are  additlooal  replies  received  by  the  Washing- 
ton Post  in  answer  to  telegrams  asking  prominent  leadere  in  basi- 
nets   banking,   and   Industry   to  comment   on   the   statement   et 
Chairman  Ratbxtiui  that  it  is  not  the  Securities  Act.  but  lack  «i 
J  a  marltet.  which  is  preventing  the  sale  of  secunu«s;> 
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•AM  mmrvnn  v.  sam  MMrtiuwm 

Samupl  W.  R«yburn.  president  Afaociated  Dry  Goods  Corpora 
tlcn  of  New  York  City: 

"  Congressman  8am  RATBTmif  honeatly  beUeves  SecorltleB  Act 
baa  not  prevented  saie  of  seciirltlca,  but  long  experience  in  busi- 
ness ccnvlncea  me  he  is  mistaken.  If  he  could  find  time,  believe 
I  could  pei-«uade  him  be  is  in  error  in  bis  claim.  Reasoning  as 
follows.  I  bellSTe  in  governmental  regulation  and  supervision  of 
commercial  and  Investment  banks  and  bankers,  security  ex- 
changes, and  other  large  dealers  in  public  credit,  but  am  sin- 
cerely opposed  to  Government  control  or  Imposing  duties  and 
responsibilities  of  business  management  on  political  agencies. 

"SecurlUes  law  of  1933  and  stock  exchange  bill  of  1934  go  far 
beyond  safe  and  sound  regulation  and  supervision  and  have  de- 
stroyed faith  and  confidence  of  many  people  In  the  value  of  cor 
porate  securities.     For  nearly  a  century  capital  for  large  under 
takings  m  ecoDomlc  life  has  been  largiely  raised  through  use  of 
credit  of  private  corporations  and  their  management. 

"  The  securities  of  a  cori>oratloa  are  Its  promises.  Its  promises 
are  salable  at  fair  prices  only  when  many  people  have  faith  and 
confidence  In  themselves.  In  other  men.  In  the  corporation,  its 
management,  and  In  the  stability  and  efficiency  of  a  govenunent 
that  gives  assurance  that  life,  liberty,  and  propo^  will  be  pro- 
tected, lawful  contracts  enforced,  and  justice  administered.  The 
prosperity  of  1936  and  1927  produced  a  wild  optimism  that  ran 
into  expansloa  and  expansion  In  turn  ran  Into  inflation,  during 
which  time  men  and  women  in  economic,  political,  and  social 
activities  ceased  to  use  forethought  and  Judgment.  They  were 
Itired  by  high  hopes  for  the  futvire  and  acted  on  rumors  and 
hunches. 

"  In  this  wild  mass  mood  most  of  the  leaders  in  bxislnees  and 
politics  and  In  educational  affairs  were  Infected  with  the  conta- 
gion. InlUtlon  ran  its  course  and.  as  always,  ended  In  panic  fol- 
lowed by  depression,  the  most  distressing  In  our  history.  All  of 
xta  were  and  most  of  us  still  are  greatly  demoralized.  The  great 
pressure  from  unhappy  gufTerers  on  our  officeholders  and  law- 
makers for  relief  has  caused  that  group  to  become  frantic  and 
make  all  kinds  of  endeavors  to  correct  our  distressing  condition. 
With  best  Intentions.  legislation  has  been  enacted,  regulations  en- 
forced have  had  the  effect  of  adding  to  rather  than  correcting 
many  of  our  difficulties. 

"  The  8ec\irities  Act  of  1933  and  stock  exchange  bill  of  1934  ait 
examples  of  this  misguided  seal.  The  first  should  be  repealed  and 
a  new  eonstruetlTe  law  passed:  the  second  shoxild  not  be  passe<J 
In  its  present  fonn.  If  they  stand,  both  will  do  serious  Injury  to 
Industty,  commerce,  and  trade,  cause  harm  to  both  labor  anci 
the  consximer  and  Impede  the  President's  national  recovery 
program  '* 

David  F.  Houston,  former  Secretary  of  the  Treasury  and  Secre- 
tary of  Agriculture  In  the  Wilson  administration;  president  Mutua 
Lite  Insurance  Co..  New  York: 

"  There  undoubtedly  has  been  for  several  months  and  is  novt 
a  good  market  for  sound,  new.  or  refunding  issues  of  well-manage<: 
basic  Industrtee.  This  Is  evidenced  in  part  by  the  rapid  absorptioc 
of  prime  Investment  issues  siich  as  Federal  and  municipal  bonda 
To  what  extent  in  the  present  situation,  with  its  uncertainties, 
sound  btistZMsaes  would  sell  new  bonds  or  engage  In  refunding 
(»eratlons  if  It  were  not  for  the  unreasonable  liability  provision! 
of  the  securities  act  I  have  no  means  of  ascertaining.  My  opinion, 
however,  is  that  the  volume  of  their  offerings  would  be  substantial 

"  It  seems  clear,  in  any  event,  that  directors  of  such  bualnessei  > 
will  not  aasume  the  unusual  risks  which  they  would  Incxir  tmdei 
the  present  liability  proviaions  of  the  act  and  will  not  vote  foi 
IMW  or  refunding  issues.  I  believe  In  regulation  of  security  issues 
but  I  think  that  those  reigwnslble  for  the  act  as  it  stands  got 
more  out  of  our  past  experience  than  there  was  In  It.  and  tha^ 
prompt  modification  of  the  measiire  would  greatly  oontrlbuti 
toward  economle  recovery." 

Prank  D'Oller.  vice  president,  the  Prudential  Insurance  Co, 
Kewark: 

"Replying  to  your  telegram,  we  do  not  believe  that  lack  O 
market  is  preventing  the  sale  of  securiaea.  Based  on  our  owi 
experience  we  believe  that  Itfe-lnsurance  companies  and  othei 
like  institotlaQs  offer  a  substantial  market  for  new  lasoee  of  high- 
grade  sectnttlea.'* 

Lammot  da  Pont,  president  ■.  I.  dn  Pont  de  Nemours  *  Oo. 
Wilmington: 

"Telegram  received.  If  sUtement  refers  to  new  tasaea.  fee 
confident  ebatrman  la  Tnlstaksm.  Know  poamvely  of  oaase  whan 
fleeunttes  Act  has  prevented  lasue  of  new  eecuimea.  Lack .  a 
market  may  be  contributing  eauee,  but  I  have  no  lafarmaUan  U 
BO  Indicate." 

Henry  D.  flbarpe,  president  Brown  Jk  Sbaipe  Uanufaeturlng  Co. 
machine  tooia,  Provldenoe: 

"ReplytDg  to  yofur  inquiry.  Chairman  Rattosiv^  sUtement  li 
Jngenlouaty  worded  to  obeetire  real  happentnys.  Reaimae  of  slto- 
atkrn  are  all  ajalnat  impUeatkme  ai  his  atatement.  Pault  of  8e< 
eurtttaa  Act  to  dtooouragament  of  laeoe  of  new  Mruiltlee  poten- 
tlaUy  oS  enormoua  volume  leading  to  lack  o<  supply  of  prtam 
•eetintlee  In  present  market.  Buying  and  seUlng  tn  prime  seemrl- 
uee  now  generally  conftned  to  edeeted  tastiaa  of  period  hutan 
Securities  Act  resulting  in  selected  Issoes  being  priced  too  high 
Seeorttlae  Act.  without  resKmable  doabt.  has  actaaUy  prev«nt« 
Issuanoe  ct  healthy  new  securities  beoause  of  mtrlnsle  dlfleultlei 
.  preeeribed  and  refusal  of  dUeeton  to  submit  themselves  to  ttn< 
reckoned  llablUUaa.  Seeorltlae  Act  in  preeent  form 
mental  blundw." 


R.  H.  Whitehead,  president  New  Haven  Clock  Co..  Hartford: 

"  The  Seciiritlea  Act  has  prevented  the  sale  of  securities.  In 
many  cases  financing  has  been  done  through  banks  on  short-term 
basis,  which  should  have  been  through  permanent  long-term 
financing.  The  market  is  willing  and  anxious  for  good  securities 
at  present.  The  matter  has  now  become  a  vicious  circle.  Manu- 
facturing corporations  looking  ahead  fear  planning  for  new 
financing  because  of  fear  of  penalties  under  Securities  Act.  Bank- 
ers fear  handling  for  same  reason.  Buyers  fear  to  purchase  be- 
cause proper  action  is  hampered  under  the  act.  If  a  dam  can  be 
broken,  maniifacturlng  corporations  will  plan  ahead,  sell  securi- 
ties, buy  new  machinery  and  materials,  put  men  to  work,  thus 
reversing  the  circle.  Even  If  Mr.  Ratbukn's  statements  as  to  last 
year  were  correct,  we  should  be  looking  ahead  in  regard  to  this 
act  rather  than  estimating  its  effect  on  past  years'  financing." 

C.  M.  Chester,  president  General  Foods  Corporation,  New  York: 

"'Your  wire  third.  As  our  corporation  is  not  now,  nor  likely 
to  be  in  need  of  financing,  our  interest  in  the  secxirlties  bill  Is 
solely  what  bearing  It  has  on  retarding  recovery.  It  is  the  unani- 
mous opinion  of  my  friends,  whom  I  consider  most  competent  to 
Judge,  that  the  drastic  provisions  of  the  National  Securities  Act 
are  iinquestionably  holding  back  new  financing  which.  If  per- 
mitted to  take  place,  would  have  beneficial  effects  of  the  greatest 
importance  and  would  definitely  stimulate  employment." 

C.  D.  Sturtevant,  president  Bartlett-Frazler  Co..  grain  dealera, 
Chicago: 

**  The  uncertainty  as  to  extent  to  which  powers  granted  under 
the  Securities  Act  might  be  iised  to  control  general  investment  in 
securities  has  tendency  to  make  capital  hesitate  about  immediate 
Investment  in  corporate  securities.  I  feel,  however,  that  the  pres- 
ent noticeable  lack  of  market  for  new  private  securities  is  rather 
the  result  of  uncertainty  of  the  general-future  attitude  of  Gov- 
ernment toward  private  industry.  Constant  repetition  by  public 
officials  of  the  theory  that  the  profit  motive  can  be  officially  ig- 
nored In  Industrial  reorganization,  public  press  discussion  to  the 
same  effect,  and  the  enforcement  of  short  hours  and  high  pay. 
with  consequent  increased  cost  of  production,  coincident  with  a 
cracking  down  upon  consumer  prices,  is  probably  the  strongest 
deterrent  to  new  Investment  of  private  capital  in  recapitalization 
of  Industry.  With  present  belief  that  the  NJI.A.  program  Is 
directly  dissipating  industrial  capital,  there  is  naturally  small 
enthusiasm  In  furnishing  additional  capital  to  be  handled  the 
same  way." 

P.  W.  Litchfield,  president  Goodyear  Tire  it  Rubber  Co.,  Akron, 
Ohio: 

"  I  believe  both  the  Securities  Act  and  the  pending  stock  ex- 
change bill  are  still  too  severe  and  go  beyond  the  needs  of  regu- 
lation to  a  degree  calculated  to  retard  recovery.  In  my  opinion 
the  Securities  Act  Is  tending  to  dam  necessary  new  afid  refunding 
securities  which  must  be  sold  if  particularly  the  capital  goods 
Industries  are  to  share  In  the  upward  swing.  I  am  particularly 
opposed  to  those  sections  of  the  stock  exchange  bill  which  un- 
necessarily involve  corporations  and  prop>ose  to  subject  them  to 
additional  burdensome  control  merely  because  their  securities  are 
dealt  in  on  the  stock  exchanges.  It  shoxild  not  be  necessary  for 
our  Government  to  hamper  business  with  additional  regulation 
because  some  corporations  may  have  been  charged  with  Improper 
financial  transactions.  There  aire  ample  existing  laws.  Better 
enforcement  of  them  would  prevent  recurrence." 

F.  C.  Rand,  chairman  International  Shoe  Co..  St.  Louis: 

"In  attempting  to  fix  resporLsibllity  under  Securities  Act.  con- 
tingent liabilities,  uncertain  and  far-reaching,  are  established. 
This  uncertainty  Is  not  only  adding  another  bvirden  to  industry 
but  is  retarding  the  sale  of  securities  of  many  healthy  corpora- 
tions which  are  conducted  on  the  highest  plane  of  Integrity  and 
service.  The  drastic  provisions  of  the  Seciirltles  Act  have  put  an 
end  to  the  sound  principle  of  distributing  stock  to  employees. 
Industry  Is  not  asking  the  Government  for  help,  but  It  is  making 
an  earnest  plea  that  Government  desist  from  unnecessary  regu- 
lations and  restrictions  which  Interfere  with  the  orderly  processes 
so  eaeentlal  to  permanent  success  in  business." 

G.  C.  Miller,  president  Dodge  Manufacturing  Coriporatlon,  ma- 
chinery and  elevators,  Mlshawaka.  Ind.: 

"If  RATBxniN  Is  honestly  quoted,  he  Is  unaware  of  actual  facts. 
There  Is  ample  money  seeking  investment.  Numerous  worthy  In- 
dustries need  the  capital.  Underwriters  willing  and  anxious  to 
tmderwrlte  securities.  Neither  xmderwrlters  nor  Indxistry's  spon- 
sors dare  risk  the  penalties  of  the  Security  Act  or  the  spirit  of 
vengeance  against  Industry  by  Congress.  Fear  of  this  spirit  to 
defeating  the  Preeldent's  avowed  plan  for  reemployment." 
Randolph  Catlln,  president  Gold  Dust  Corporation,  New  York: 
"  Think  preeent  form  Securltlee  Act  undoubtedly  hindering  flow 
new  capital  into  industry.  Reasonable  modification  liability  pro- 
Ttolons  ahotild  be  made  promptly." 

J.  liichtensteln.  president  Consolidated  Cigar  Corporation.  New 
Tork: 

"It  to  my  Judgment  and  experience  that  the  Securltlee  Act  to 
Impeding  the  toeuance  of  all  character  of  securities  except,  per- 
hapa.  thoee  of  a  highly  q>eculative  nature.  Legitimate  houses  of 
laeue  and  legitimate  accountants  are  unwilling  to  f>finnnt  the 
hurdene  which  the  act  places  on  them,  because  the  risks  in- 
herent therein  are  entirely  out  of  line  with  any  poeslble  com- 
pensation paid  to  them  or  poeslble  profit  they  may  enjoy.  I 
believe  thto  has  restated  in  many  corporations  accumulating  sub- 
stantial sums  to  meet  maturing  obligations  over  the  period  of  the 
next  few  years  because  they  are  convinced  they  cannot  reflnanoe 
I  their  requirements  in  the  ordinary  channeU.    Such  a  course  nee- 
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essarlly  tends  to  restrict  what  otherwise  might  prove  expansion 
programs  to  the  benefit  of  business  generally." 

John  A.  Bxish.  president  Brown  Shoe  Co.,  Inc.,  St.  Louis: 
"  Pxirchasing  power  of  public  enormous  as  demonstrated  by 
large  purchases  Government  and  high-grade  bonds.  Who  would 
think  of  Issuing  securities  under  the  present  act?  Bring  forth 
good  securities,  and  the  public  will  buy  and  start  the  wheels  of 
capital  Industries." 

F.  A.  Seiberling,  president  Seiberling  Rubber  Co..  Akron.  Ohio: 
"  The  Securities  Act  is  preventing  issue  of  new  securities.     Sale 
of  existing  securities  seriously  retarded  by  lack  of  confidence  and 
fear  on  part  of  Investors." 

Carleton  H.  Pahner,  E.  R.  Squibb  &  Sons,  drugs  and  chemicals. 
Hew  York: 

"Answering  your  telegram  today,  while  this  company  Is  not 
directly  Interested  in  marketing  securities  I  personally  know  that 
the  Securities  Act  in  its  present  form  is  a  direct  barrier  to  the  issu- 
ance of  new  securities  by  companies  needing  new  capital  for 
proper  business  purposes,  and  it  is  a  powerful,  if  not  the  most 
powerful,  influence  against  the  flow  of  available  capital.  This  is 
especially  true  when  this  act  is  considered  in  conjunction  with  the 
proposed  stock  exchange  bill  in  its  present  form." 

George  M.  Brown,  president  Certaln-teed  Products  Corporation, 
roofing  materials,  linoleum,  paints,  etc..  New  York: 

"Answering  your  inquiry  for  any  comment  from  us  regarding 
the  position  of  Chairman  RATBuaN.  of  House  committee,  will  say 
we  entirely  disagree  with  his  position.  We  believe  business  will 
Improve  throughout  the  world  If  allowed  to  proceed  in  a  normal 
way.  We  further  believe  that  all  this  experimenting  and  tinker- 
ing is  already  being  harmful  and  will  become  extremely  dangerous 
If  continued."  .,  _^  ...   „ 

C.  F.  Burroughs,  president  F.  S.  Royster  Guano  Co..  Norfolk.  Va.: 
"Answering  your  wire,  it  Is  my  opinion  that  the  very  rigid  and 
minute  restrictions  in  the  present  Securities  Act  will  restrict  the 
Issuance  of  even  the  best  new  securities  to  a  minimum.  There  Is 
evident  a  strong  and  wide-spread  demand  for  choice  securities,  this 
being  held  In  check,  however,  by  the  general  feeling  of 
uncertainty."  „  _^,  _. 

L.  S.  2Sacher.  president  the  Travelers  Life  Insurance  Co..  Hartford : 
"  Conditions  under  which  financing  must  be  undertaken  for 
emergencies,  developments,  and  new  enterprises  which  are  all  help- 
ful to  business  recovery  are  made  difficult  by  the  restrictions  and 
lisbilities  on  directors,  shareholders,  and  employees  of  borrowing 
corporations  imposed  by  the  Seciu-lties  Act  of  1933.  in  consequence 
of  which  there  are  few  new  issues  of  securities  being  listed  on 
leading  exchanges  or  enjoying  a  free  market  in  which  financial 
Institutions  have  been  accustomed  to  Invest  and  for  which  funds 
have  accumulated  and  are  now  awaiting  employment  in  substan- 
tial amounts."  .     ^     ,_  ^ 

John  S.  Sensenbrenner.  vice  president  Klmberly  Clark  Corpora- 
tion, paper  and  pulp.  Chicago: 

"  In  my  opinion,  the  great  expense  involved  and  the  unlimltea 
liability  Imposed  on  every  person  connected  with  the  issue  of 
securities  is  chief  cause  preventing  sale  of  new  securities." 

Edgar  M.  Queeny,  president  Monsanto  Chemical  Co.,  St.  Louis: 
"  The  theory  of  the  Securities  Act  meets  with  almost  universal 
approval,  but  some  of  its  terms,  particularly  those  which  impose 
unreasonable  liabilities  upon  officers  and  directors  for  actions  they 
may  take  on  behalf  of  and  in  the  Interest  of  thousands  of  in- 
vestors, are  unjust.  Only  In  the  direst  need  will  a  man  of  responsi- 
bility submit  to  such  a  continuing  liability  and  to  the  possibility 
of  defending  many  imjustlfied  nuisance  lawsuits.  A  modification 
of  the  act,  which  would  bring  it  into  parallel  with  the  British, 
which  has  satisfactorily  stood  the  test  of  time,  would,  with  a  re- 
turning confidence  in  the  stability  of  our  cxurency,  greatly  In- 
crease the  volume  of  securities  available  and  stimulate  employment 
In  the  lagging,  heavy  industries." 

B.  M.  Allen,  president  the  Mathleson  Alkali  Works.  New  York: 
"Any  statement  that  the  Securities  Act  is  not  preventing  the 
sale  of  securities,  with  the  attendant  loss  of  millions  for  construc- 
tion and  the  keeping  of  thousands  of  men  out  of  work  is  so  far 
from  the  actual  facts  that  a  statement  contradicting  such  mislead- 
ing views  hardly  seems  necessary.  The  Mathleson  Alkali  Works 
undoubtedly  is  consulted  by  many  people  contemplating  putting 
out  stock,  due  to  the  fact  that  we  went  through  the  filing  of  a 
certificate  of  reglstraUon  when  we  put  out  over  aU  million  of 
stock." 

P.  b.  Block,  president  Inland  Steel  Co.,  Chicago: 
"  Replying  your  telegram,  difficult  to  make  categorical  assertion, 
but  if  Chairman  Ratbu»n  Is  correctly  quoted  he  Is  apparently 
mistaken  about  the  lack  of  a  market,  since  quotations  for  high- 
grade  bonds  demonstrate  excellent  market  demand  and  large  New 
York  State  issue  just  sold  at  very  low  yield,  all  indicating  sub- 
stantial capital  seeking  investment.  Registration  and  other  fea- 
tures of  Seciuitles  Act  undoubtedly  deterring  much  necessary 
financing  and  to  that  extent  Impeding  economic  recovery  and 
throwing  extra  burden  on  Federal  Government." 

Richard  R.  Deupree,  president  Procter  A  Gamble,  soap  manufac- 
turers, Cincinnati: 

"In  my  opinion,  the  penalties  and  liabilities  imposed  by  the 
Securities  Act  not  only  prevent  but  practically  prohibit  the  issue 
and  sale  of  new  securities.  We  are  In  sympathy  with  properly 
regiUated  procedvu-e  but  believe  act  as  it  stands  detrimental  to 

public  Interest."  ^.      ^       ,  •.  t^ ..« 

Ralph  E.  Flanders,  vice  president  and  director,  Jones  A  lAmson 

Machine  Co,  Springfield.  Vt. :  ^  _. 

"  Chairman  Ratbcbn  of  the  House  committee  »«  q"2*«<*  "  "52°? 
that  the  poor  demand  for  seciu-ities  U  not  due  to  the  Securities  Act. 


hut  to  the  lack  of  a  market.  Thto  to  •  meontagleee  sUtement. 
There  are  considerable  funds  available  for  Investment  which  are 
not  attracted  by  private  enterprise  tinder  present  oondiuons  and 
so  drift  into  the  support  of  Government  financing  as  the  least 
of  the  many  available  evils.  We  are  thus  being  edged  further 
and  further  into  doubtful  governmental  enterprise  at  a  time  when 
private  enterprise  should  be  rapidly  Increasing.  The  conditions 
which  discourage  the  market  for  private  Investment  are  primarily 
due  to  governmental  policies  which  are  well  meant  but  destruc- 
tive in  some  elements.  Both  the  Securities  Act  and  the  Stock 
Exchange  Act  carry  proper  provisions  for  correcting  abuses  but 
they  also  carry  unnecessary  extreme  and  harmful  proviaions  which 
discourage  the  flow  of  private  funds  Into  private  enterprise. 
Much  improvement  has  taken  place  recently  in  governmental  policy 
but  more  needs  to  be  done.  The  Government  must  actively  foster 
private  enterprise  while  guardlzig  the  Investor.  Only  so  can  that 
volume  of  safe  private  employtnent  be  built  up  which  will  put 
the  maximum  of  pay  roll  dollars  Into  the  hands  of  the  workers 
of  the  country." 

B.  B.  OoBsett.   president  Chadwlck  Hoakiss   Oo,   ootton-goods 
manufacturers,  Charlotte.  N.C.: 

"Replying  it  is  my  opinion  that  liberal  Investment  of  private 
capital  Is  one  of  the  prerequisites  to  the  restoration  of  bxislness. 
and  I  strongly  feel  that  one  of  the  greatest  obstacles  now  In  the 
path  of  recovery  to  lack  of  confidence  and  fear  due  to  Securltlee 
Act.  Therefore,  unless  prompt  and  definite  action  U  speedily 
taken  to  remove  causes  for  this  lack  of  confldenoe,  Inevitable  effect 
will  be  to  prolong  the  depression." 
Prank  Munson.  president  Munson  Steamship  Co.,  New  Tork: 
"  Your  wire  fourth.  I  have  heard  of  present  Securities  Act  pre- 
venting number  of  Issues  of  new  securities  and  materially  Inter- 
fering with  or  delaying  reorganization  plans." 

Hal  Y.  Lemon,  vice  president  National  Bank  of  Detroit:  direc- 
tor American  Bankers'  Association: 

"  In  reply  your  telegram  asking  my  opinion  whether  Securltlee 
Act  is  preventing  sale  of  new  securities,  believe  that  it  is  certainly 
one  of  many  factors  which  are  retarding  same.  Would  hesitate 
to  guess  its  magnitude  among  these  factors,  but  believe  that  it 
Is  important.  Best  indication  of  thU  Is  large  number  of  high- 
coupon  bonds  of  flrst-rate  corporations  selling  at  substantial  pre- 
miums over  call  price.  Only  Securities  Act,  seems  to  me.  to  ex- 
plain failure  to  refund  these  at  lower  coupon.  If  act  to  thus 
Influencing  refunding  It  must  have  corresponding  effect  on  new 
financing." 

.  j^  ^  w    Levlson.   president   Firemen's   Fund   Insurance   Co.,   San 
Francisco : 

"  It  Is  my  flrm  conviction  that  while  the  proposed  Securities  Act 
does  not  actually  prevent  the  sale  of  securities,  the  information 
required  under  Its  terms,  much  of  which  Is  In  my  judgment 
Irrelevant  and  without  value  to  a  prospective  Investor,  to  say 
nothing  of  the  time  and  expense  required,  will  deter  corporations 
from  entering  th?  open  market  for  their  requirements.  I  believe 
the  provisions  of  the  act  are  altogether  too  burdensome  In  Its 
present  fcM-m  and  that  drastic  changes  are  vital  to  the  success  of 
future  corporate  financing.  I  cannot  agree  with  the  statement 
that  the  present  difficulty  is  lack  of  market,  as  there  appears  to 
be  an  active  demand  for  high-grade  corporation  bonds  provided 
terms  are  attractive  to  borrowers." 

Albert  H.  MorrUl.  president  Kroger  Grocery  A  Baking  Oo, 
Clnciimatl:  .   ^ 

"  Have  no  personal  experience  on  which  to  base  accurate  opinion 
as  to  the  effect  of  the  Securities  Act  preventing  sale  of  secxzrltles. 
Kroger  Grocery  A  Baking  Co.  does  not  need  additional  capital, 
but  If  It  does  Its  necessities  would  have  to  be  pressing  for  me  as 
president  to  take  the  responsibility  of  Issuing  sUtements  on  which 
a  sale  might  be  baaed,  for  I  would  hesitate  to  undertake  the 
Indefinite  liability  which  might  be  Involved." 
B.  C.  Heacock.  president  Caterpillar  Tractcw  Co..  Peorta.  m.: 
"  Chairman  BATsuaw's  statement  probably  possesses  the  doubt- 
ful virtue  of  being  only  part  of  the  truth.  Question  is.  What 
wlU  be  the  effect  of  o\ir  legislation  when  sound  enterprise  again 
needs  credit?  During  periods  of  business  curtaflment  adequately 
financed  concerns  accumutote  surplus  cash,  and  as  business  ex- 
pands disburse  thto  cash  and  use  credit.  Preeent  and  contem- 
plated legislation  surely  will  retard  business  in  seeking  credit; 
Uierefore  delay  business  recovery  and  In  many  Instances  delay 
action  untU  the  business  to  In  desperation,  with  nothing  more  to 
rtsk  seeks  credit  and  finds  it  no  longer  avaUable  to  it,  and  If 
available,  only  through  less  sound  secvirlties  than  If  same  securi- 
ties had  been  Issued  sooner.  Beltove  It  largely  true  that  reccntlr 
little  except  doubtful  liquor  and  mining  Issues  have  appeared, 
possibly  because  businesses  of  sound  standing  have  not  needed 
credit  and  possibly  because  sound  enterprise  could  Ul  afford  to 
rtsk  legislative  penalties  until  Uw  or  practices  have  darlfled  obll- 

eations  of  Issuers  of  securtties."  

Silas  H.  Strawn.  past  president  United  States  Chamber  of  Com- 

"^I*'belleve  there  to  abundant  market  for  securities  If  the  8e- 
c\uities  Act  did  not  prevent  their  Issue  and  distribution.     Confi- 
dence can  only  be  restored  by  modification  of  this  law." 
Benjamto    P.    Affleck,    president    Universal    Atlas    Cement    Co.. 

^•*RS'ylng  telegram  do  xrTt  feel  competent  to  express  original 
opinion  on  Securities  Act.  but  I  accept  )«<»ment  ofexperts  in 
whom  I  have  confidence  and  whose  opinion  it  to  the  8«^tirity  Act 
S  Sklng  It  extremely  difficult  for  capital-goods  industries  and 
oth^SrS)  seU  bonds  knd  stock,  and  therefore  ratoe  money  to 
carry  on." 
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Bernard  F.  0!rab*l.  prwtdent  Olmbcl  Bros^  department  ttor*. 
Kew  York 

"  Reptytni;  to  your  telegram  which  haa  just  reached  me :  My 
bualneaa  does  not  enable  ma  to  be  a  judge  of  the  volume  of  bujEl- 
ncaa  In  the  (ale  of  aecunuea.  The  aerlous  aapect  of  existing  and 
proponed  legUlatlon  concerning  both  the  lavue  and  sale  of  lecurl- 
tlea  on  exchanges  aeema  to  me  to  be  as  follows:  In  accordance 
with  the  hablt.<  of  our  people  and  the  evolution  of  American 
business  half  our  National  wealth  is  represented  by  securities. 
The  ctock  exchange  Is  a  complex  mechanism  constituting  a  great 
auction  rsart.  On  the  whole  I  think  It  ecjoya  the  con^dence  of 
the  American  Investing  public.  Many  Ills  seem  attributed  to  It 
which  have  their  cause  elsewhere.  In  my  personal  relations  with 
members  of  the  New  York  Stock  Exchange  I  have  found  their 
decllngs  eAclent.  honorable,  and  satisfactory.  Frankly.  I  am  fear- 
ful of  the  effect  of  any  attempt  by  law  to  readjust  the  machinery 
of  the  exchange.  Of  course  from  a  selSsh  standpoint  any  serious 
Interference  with  the  freedom  of  this  great  securities  market  will 
havf  a  disastrous  e^ect  on  the  economic  life  of  New  Tcn-k  City 
and  I  believe  will  impair  the  value  of  the  savings  of  the  people  as 
repreeent«l  by  sscurlties  which  profit  by  the  existence  of  a  free. 
open,  and  honorably  conducted  market." 

George  W.  White,  president  Nationsl  Metropolitan  Bank.  Wash- 
ington: 

"Reference  to  your  letter  of  this  date.  It  would  be  Interesting 
to  knew  just  hew  many  corporations  have  applied  for  and  or  re- 
ceived reRlstratlon  of  proposed  new  Investment  secxirltles.  There 
is  at  lea.1t  a  rather  widespread  feeling  that  the  drastic  penalties 
imposed  by  the  securities  act  upon  officers  and  directors  of  cor- 
porations so  applying  have  operated  as  a  deterrent.  The  investing 
public  should,  of  course,  be  protected  from  wildcat  and  specula- 
tive securities  and  operations.  If  perfectly  responsible  concerns 
are  unwilling  to  put  out  new  Issues  under  the  proposed  regtila- 
tlons.  the  general  business  of  the  country  will  undoubtedly  suf- 
fer, or  else  the  proposed  regulations  should  be  so  lunended  as  to 
encourage  new  bu-^iness  and  the  use  of  credit." 

J.  8.  Crutchfleld.  president  American  Fruit  Growers.  Inc.,  Pitts- 
burgh: 

"  There  Is  no  l^ck  of  market  for  good  new  securities,  but  existing 
restrictive  laws  and  fear  of  further  similar  legislation  are  Inter- 
fering with  normal  volume  of  offerings.  Congress  should  seize 
present  unprecedented  opportunity  not  only  to  eliminate  manipu- 
lator, gambler,  and  crook  but  also  to  promote  and  Insure  maximum 
national  prosperity  for  years  to  come  by  affording  legitimate  financ- 
ing and  business  every  rea.ionable  facility  and  encoiu-agement 
rather  than  hampering  and  restricting  same.  A  free,  open  sect^rlty 
market  protected  against  manipulation  would  then  reflect  true 
status  of  Nation's  business  and  finance  and  afford  a  dependable 
guide  to  Investors  and  the  public." 

Justin  Peters,  president  Pennsylvania  Lumbermen's  Mutual  Fire 
Insurance  Co..  Philadelphia: 

~  Replying  to  your  telegram  of  today,  there  Is  no  doubt  that 
Securities  Act  Is  very  much  retarding  business  recovery  and  is  a 
grave  mistake  tn  its  present  shape." 

F.  B.  Wells,  vice  president  F.  H.  Peavey  8t  Co..  grain  merchants. 
Minneapolis;    , 

"  Your  telegram  of  even  date  has  been  referred  to  me  In  the 
absence  of  Mr  Heffelflnger.  The  nature  of  our  business  is  such 
that  we  do  not  feel  qualified  to  express  an  opinion  upon  the  effect 
of  the  Securities  Act.  We  have  a  distinct  Impression  that  the 
financing  of  new  issues  and  the  reflnenclng  of  maturing  obliga- 
tions Is  being  seriously  retarded  by  the  proposed  legislation." 

VlrgU  Jordan,  president  National  Industrial  Conference  Board, 
New   York: 

-  The  simplest  way  to  test  the  correctness  of  Mr.  RATBtniN's  in- 
terpretation of  the  situation  In  the  private-capital  market  Is  to 
moderate  the  primitive  provisions  of  the  Securities  Act  for  a  year 
and  see  what  happens.  In  my  opinion,  the  Seciirltles  Act  as  it 
stands  will  force  Government  financing  of  Industry  and  cause 
enormous  loss  both  to  holders  of  outstanding  securities  and  pur- 
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ehaaers  ot  new  Issues,  because  the  act  makes  It  Improbable  that 
executives  of  responsible  corporations  and  security  marketing  con- 
cerns with  substantial  resources  will  assume  the  unlimited  liabili- 
ties Involved  in  new  issues  even  of  a  sound  character  necessary 
for  essential  needs  of  Industrial  expansion,  while  new  flotations 
of  dubious  and  highly  speculative  securities  by  Irrerponslble  per- 
sons are  not  only  possible  but  dsilnitely  favored  by  the  act.  The 
record  of  security  flotations  under  the  act  suggests  clearly  that  the 
market  will  absorb  all  the  securities  offered,  even  bad  ones,  which 
are  preferred  under  that  act.  Why  not  let  Investors  have  some 
good  ones,  too?  " 

O.  J.  Arnold,  president  Northwestern  National  Life  Insurance 
Co..  Minneapolis: 

"  Replying  your  wire :  While  I  do  not  believe  Securities  Act  Is 
sole  contributing  factor  to  lack  of  new  securities  issues,  there  ap- 
pears, nevertheless,  to  be  evidence  new  Issues  of  merit  for  which 
ready  niarket  exists  have  been  withheld  or  have  been  offered  with 
attractive  features  as  exchanges  for  outstanding  maturing  issues 
In  preference  to  cash  sale  because  of  provisions  of  act.  This  com- 
pany Is  actively  seeking  appropriate  Investments  for  accumulating 
funds  at  reasonable  yields,  but  finds  field  for  investments  ex- 
tremely limited  with  really  good  securities  selling  at  very  high 
prices,  probably  due  to  lack  of  new  emissions.  While  favoring 
reasonable  meastires  governing  securities  offered  for  public  sale.  I 
feel  It  likely  unfavorable  effect  of  any  too  stringent  provisions  in 
Securities  Act  will  be  In  more  pronounced  evidence  from  now  on 
than  at  any  time  since  Its  passage." 

EXHIBIT   SPSAKS    LOVDER   THAN    WOROS 

Charles  R.  Hook,  president  the  American  Rolling  Mill  Co.. 
Mlddletown.  Ohio: 

"  My  opinion  Is  diametrically  opposed  to  that  of  Chairman  Rat- 
BUSN  of  the  House  conunlttee.  Industry  generally  is  opposed  to 
the  1933  securities  bill  In  its  present  form  and  also  to  the  securi- 
ties exchange  bill  now  pending,  not  because  they  are  opposed  to 
the  proper  regulations  covering  sectirltles  Issues  and  the  stock  ex- 
changes, but  because  these  acts  place  unnecessary  and  unfair 
regulations  upon  Industry  and  prevent  the  issue  or  underwriting 
of  securities  which  would  find  a  ready  market  at  the  present  time 
were  it  not  for  the  fear  of  unscrupulous  persons  looking  for  techni- 
cal openings  to  bring  suits  against  bankers  and  industrialists. 

**  I  am  in  possession  of  facts  with  respect  to  a  sound  industrial 
corporation  which  Is  anxious  and  desirous  of  making  expenditures 
for  capital  goods  to  the  extent  of  over  91. 000.000.  Like  most  all 
corporations  In  the  durable-goods  field.  Its  working  capital  has 
been  depleted  by  the  depression  and  It  would  not  be  good  business 
to  use  these  funds  for  capital  expenditures.  The  directors,  be- 
catise  of  the  conditions  Imposed  by  the  Securities  Act  and  the 
personal  liability  that  would  hang  over  their  heads,  are  unwilling 
to  attempt  a  sale  of  the  corporation's  securities.  This  is  a  specific 
Illustration  of  men  In  a  durable-goods  industry  being  denied  em- 
ployment because  of  restraint  on  the  flow  of  new  capital  Into 
private  enterprise. 

"  I  am  sending  herewith  a  copy  of  the  employment  record  of  the 
four  major  plants  of  our  own  company.  You  vrtll  note  that  in 
plant  A  the  number  of  men  on  the  pay  roll  in  April  1934  over 
.April  1933  was  increased  by  76.6  percent.  At  plant  B  the  Increase 
was  87  percent,  at  plant  M  66.7  percent,  and  at  plant  Z  only  2.1 
percent.  In  plants  A.  B.  and  M  a  major  proportion  of  the  pro- 
duction goes  Into  Industries  manufacturing  semldurable  products, 
while  In  plant  Z  the  character  of  the  equipment  is  such  that  the 
entire  production  of  that  plant  is  for  the  capital-goods  Industry 
only.  It  seems  to  me  that  this  exhibit  made  up  from  the  actual 
figures  of  oxir  own  company  speak  louder  than  any  words  that  I 
might  utter  with  respect  to  what  has  happened  to  the  durable- 
goods  industries  and  the  need  for  sane  consideration  of  industry's 
plight  as  a  result  of  the  oppression  of  the  restrictive  measures  now 
In  existence  and  proposed.  Nine  tenths  of  our  unemployment  Is 
in  capital-goods  industries." 
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TAX  OK   BUTl'KB  SUBSTTTTTTSS — OPINION   OF   SX7FRXMZ   COUHT 

Mr.  BANKREAO.  Mr.  President,  on  April  2.  1934.  the 
Supreme  Court  delivered  an  opinion  on  the  validity  of  a 
statute  of  the  State  of  Washinjgton  which  levies  an  excise 
tax  of  15  cents  per  pound  on  all  butter  substitutes  sold  within 
the  State.  The  tax  was  attacked  on  the  ground  that  it  was 
excessive  and  destructive  of  the  business  of  appellant. 

The  Court  held  that  a  tax  within  the  lawful  power  of  a 
State  may  not  be  Judicially  stricken  down  under  the  due 


n  tu 
3J 


,,i    Sep-      Octo- 
'    tambcr      ber 
1933 


OtS 
'SO 


3.I4S 

2.378 

2.537 

7«5 


Vo- 
▼eniber 
1833         1»33 


S,1K 

2.S04 

3. 641 

S2a 


De-         J&n- 
ceiaberl   uary 
1933         1SM4 


Z93I 
2.  4»i5 
3.7U8 


Z4C7 

1283 

3,492 

784 


2.46« 

2.251 

3,382 

77S 


Febru- 
ary 
1334 


2.558 

2,  148 

3.225 

748 


March  ;   Aprfl 
1334         1934 


2,784 

2.161 

3.427 

754 


2.942 

•2.152 

3.4JIS 

763 


Percent 
iacreii'se. 
Apr.  19, 
1934,  over 
Apr.  19, 
1933 


76.6 
87.0 
65.7 


process  clause  simply  because  its  enforcement  may  or  will 
result  in  restricting  or  even  destroying  particular  occupa- 
tions or  businesses.  This  decision,  it  seems  to  me.  com- 
pletely disposes  of  the  arguments  that  have  been  made  to 
the  effect  that  the  tax  in  the  cotton  bill,  recently  passed  by 
the  Senate,  is  unconstitutional.  I  ask  unanimous  consent  to 
have  the  decision  printed  in  the  Record. 

There  being  no  objection,  the  opinion  of  the  Supreme 
Court  was  ordered  to  be  printed  in  the  Rxcoas  as  follows: 
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SxTPazMS  CoccT  or  thb  UNrrD  States 
No  689. — October  term,  1933 

A.    MA6NANO    CO..    APPELLANT,    AGAINST    O.    W.    HAKILTOK,    AS    ATTOtNTT 
GENERAL   OF  THE   STATE   OF    WASHINGTON,    ET   AL.,    ETC.       APPEAL   EEOM 

THE  DurraicT  cotmT  or  the  UNrrcD  states  roa  the  western  dis- 

TaiCT  or   WASHINOTOJf 

(Apr.  2,  1934) 

Mr.  Justice  Sutherland  delivered  the  opinion  of  the  Court. 
Aopellant  assails  as  invalid  a  statute  of  the  State  of  Waah- 
Ington  which  levies  an  excise  tax  of  15  cents  per  pound  on  all 
butter  substitutes  sold  within  the  State.  Every  distributor  of 
such  butter  substitutes  Is  required  to  file  a  duly  acknowledged 
certificate  with  the  director  of  agriculture,  containing  the  name 
under  which  the  distributor  Is  transacting  business  within  the 
State  and  other  specified  Information.  Sale  of  any  butter  substi- 
tute Is  forbidden  until  such  certificate  U  furnished.  The  distribu- 
tor must  render  to  the  director  of  agriculture  on  the  15th  day 
of  each  month  a  sworn  statement  of  the  number  of  pounds  of 
butter  substitutes  sold  during  the  preceding  calendar  month. 
Section  10  of  the  act  provides  that  the  tax  shall  not  be  Imposed 
on  butter  substitutes  when  sold  for  exportation  to  any  other 
State,  Territory,  or  nation;  and  any  payment  or  the  doing  of  any 
act  which  vrould  constitute  an  unlawful  burden  upon  the  saJe  or 
distribution  of  butter  substitutes  in  violation  of  the  Constitution 
or  laws  of  the  United  States  Is  by  secUon  13  excluded  from  the 
operation  of  the  act.  Violation  of  any  provision,  of  the  act  la 
denounced  as  a  gross  misdemeanor. 

Appellant  Is  a  Washington  ccHTX>ratlon,  and  has  for  many  years 
been  engaged  In  Importing  and  selling  "  Nucoa  ".  a  form  of  oleo- 
margarine. Prior  to  the  passage  ot  the  act  It  had  derived  a  large 
annual  net  profit  from  sales  made  within  the  State.  Since  then, 
claiming  the  tax  to  be  prohibitive.  It  has  made  no  Intrastate  sales 
and  no  effort  to  do  so.  "  Nucoa  "  Is  a  nutritious  and  pure  arUcle 
of  food,  with  a  well-established  place  In  the  dietary. 

Suit  was  brought  to  enjoin  the  enforcement  of  the  act  on  the 
ground  that  It  violates  the  Federal  Constitution  in  the  following 
partictilars:  (1)  That  the  ImposiUon  of  the  tax  has  the  effect  of 
depriving  complainant  cf  its  property  without  due  process  of  law 
and  of  denying  to  it  the  equal  protection  of  the  laws  in  violation 
of  the  fourteenth  amendment;  (2)  that  the  tax  is  not  levied  for 
a  public  purpose,  but  for  the  sole  purpose  of  btirdenlng  or  pro- 
hibiting the  manufacture.  Importation,  and  sale  of  oleomargarine 
In  aid  of  the  dairy  industry;  (3)  that  the  act  Imposes  an  unjust 
and  discriminatory  burden  upon  Interstate  commerce;  and  (4) 
that  It  mterferec  with  the  power  of  Congress  to  levy  and  collect 
taxes.  Imposts,  and  excises  In  violation  of  article  I.  section  8. 

The  caae  came  before  a  statutory  court  of  three  Judges,  under 
section  266  of  the  Judicial  Code,  as  amended.  Twenty-eighth 
United  States  Code,  section  380,  first  upon  an  application  for  an 
Interlocutory  injunction,  which  was  denied,  2  Federal  Supplement, 
page  414.  and  subseqtiently  for  final  hearing,  at  the  conclusion 
of  which  that  court  made  written  findings  of  fact  and  conclusions 
of  law,  as  required  by  equity  rule  70  Vi.  and  entered  a  final  decree 
dismissing  the  bill.     Second  Federal  Supplement,  page  417. 

First.  We  put  aside  at  once  all  of  the  foregoing  contentions, 
except  the  one  relating  to  due  process  of  law,  as  being  plainly 
without  merit.  1.  In  respect  of  the  equal-protection  clause  It  Is 
obvious  that  the  differences  between  butter  and  oleomargarine  are 
sufficient  to  j\istlfy  their  separate  classification  for  purposes  erf 
taxation.  2.  That  the  tax  Is  for  a  public  purpose  Is  eqiially  dear, 
since  that  requirement  has  regard  to  the  lise  which  Is  to  be  made 
of  the  revenue  derived  from  the  tax,  and  not  to  any  ulterior  motive 
or  purpose  which  may  have  influenced  the  legislature  In  passing 
the  act.  And  a  tax  designed  to  be  expended  for  a  public  purpose 
does  not  cease  to  be  one  levied  for  that  purpose  because  it  has  the 
effect  of  Imposing  a  burden  upon  one  class  of  business  enter- 
prises In  such  a  way  as  to  benefit  another  class.  3.  The  act,  con- 
sidered as  a  whole,  cleariy  negaUves  the  Idea  that  a  burden  Is 
Imposed  upon  interstate  commerce  as  the  court  below  held.  The 
tax  Is  confined  to  sales  within  the  State,  and  (sees.  10  and  13. 
supra)  has  no  application  to  sales  of  oleomargarine  to  be  either 
Imported  or  exported  In  Interstate  commerce.  4.  The  contention 
that  the  act  Interferes  with  the  taxing  power  of  the  United  States 
seems  to  be  based  upon  the  supposition  that  the  State  tax  Is  so 
great  that  It  will  put  an  end  to  the  sale  of  oleomargarine  within 
the  State  of  Washington  and  thereby  destroy  a  potential  subject 
ot  Federal  taxation.  Assuming  svich  a  consequence  and  putting 
other  questions  aside,  the  effect  of  It  upon  appellant  would  be  so 
remote.  Bpeculative.  and  Indirect  as  to  afford  appellant  no  basis 
for  Invoking  the  powers  of  a  covirt  of  equity.  Compare  Masaa- 
chusetts  v.  Mellon  (262  UB.  447,  487);  Florida  v.  Mellon  (273  Ua. 
12.  17-18). 

Second.  Except  to  rare  and  special  Instances,'  the  due  process  of 
law  clause  contained  In  the  fifth  amendment  Is  not  a  limitation 
upon  the  taxing  power  conferred  upon  Congress  by  the  Constitu- 
tion. Brushaber  v.  Union  Pac.  R.R.  (240  UJ3.  1,  24).  And  no  rea- 
son exists  for  applying  a  different  rule  against  a  State  in  the  caae  of 
the  fourteenth  amendment.  French  v.  Barber  Asphalt  Paving  Co. 
(181  UJB.  324.  329);  Heiner  v.  Donnan  (285  UJB.  312,  826).  That 
clause  Is  applicable  to  a  taxing  statute  such  as  the  one  here  as- 
sailed only  if  the  act  be  so  arbitrary  as  to  compel  the  conclusion 


•See  Brushaber  v.  Union  Pacific  RJi.  (240  U.S.  1,  24-25):  Nichols 
T.  Coolidge  (274  U.S.  531.  6*2-6*3)  .Heiner  v.  Donnan  (285  U.S. 
812,  32^^28) .  Compare  Schlesinger  v.  Wisconsin  (270  UJB.  230. 
83&-240>. 


that  It  does  not  Involve  an  exertion  of  the  taxing  power,  but  oon« 
stltutes.  In  substance  and  effect,  t^e  direct  exertion  of  a  different 
and  forbidden  power,  as.  for  example,  the  conftscjtion  of  property. 
Compare  MCuiloch  v.  Maryland  (4  Wheat.  316.  433):  Child  Labor 
Tax  Caae  (259  U.S.  20.  37.  et  seq.);  JfcCray  v.  United  States.  (19t 
U.S.  27.  60);  Brusfiaber  v.  Union  Pac.  RJt.,  supra,  24-25);  Hender- 
son Bridge  Co.  v.  Henderson  City  (173  U.8.  592,  614-615);  Nichols  V. 
Coolidge  (274  U.&.  531,  542).  Collateral  purposes  or  motives  of  a 
legislature  In  levying  a  tax  of  a  kind  within  the  reach  of  lu  lawful 
power  are  matters  beyond  the  scope  of  Judicial  Inquiry.  ifcCray 
V.  United  States,  supra,  56-69).  Nor  may  a  tax  within  the  lawful 
power  of  a  State  be  Judicially  stricken  down  under  the  due  process 
clause  simply  because  its  enforcement  may  or  will  result  In  re- 
stricting or  even  destroying  particular  occupations  or  businesses; 
Loan  Association  v.  Topeka  (20  Wall.  665,  663-664);  McCray  V. 
United  States,  supra.  56-68).  and  authorities  cited;  Alaska  Fish  Co. 
V.  Smith  (265  U.S.  44,  48-49);  Child  Labor  Tax  Case,  supra.  38, 
40-43).  unless.  Indeed,  as  alre>ady  Indicated,  Its  necessary  interpre- 
tation and  effect  be  such  as  plainly  to  demonstrate  that  the  form 
of  taxation  was  adopted  as  a  mere  disguise,  under  which  there  was 
exercised,  in  reality,  another  and  different  j>ower  denied  by  the 
Federal  Constitution  to  the  State.  The  present  case  does  not  fur- 
nish such  a  demonstratloiL 

The  point  may  be  conceded  that  the  tax  Is  so  excessive  that  It 
may  or  will  result  in  destroying  the  intrastate  business  of  appel- 
lant; but  that  Is  precisely  the  jxjlnt  which  was  made  in  the  attack 
upon  the  validity  of  the  10-percent  tax  imposed  upon  the  notes  of 
State  banks  Involved  In  Veazie  Bank  v.  Fenno  (8  Wall.  533.  648). 
This  Court  there  disposed  of  It  by  saying  that  the  courts  are  with- 
out authority  to  prescribe  limitations  upon  the  exercise  of  the 
acknowledged  powers  of  the  leglslaUve  departments.  "  The  power 
to  tax  may  be  exercised  oppressively  upon  persons,  but  the  respon- 
sibility of  the  legislature  is  not  to  the  courU,  but  to  the  people  by 
whom  its  members  are  elected."  Again,  In  the  McCray  case,  supra, 
answering  a  like  contention,  this  Court  said  (p.  69)  that  the  argu- 
ment rested  upon  the  proposition  "  that,  although  the  tax  be 
within  the  power,  as  enforcing  it  wUl  destroy  or  restrict  the  manu- 
facture of  artificially  colored  oleomargarine,  therefore  the  power  to 
levy  the  tax  did  not  obtain.  This,  however,  U  but  to  say  that  the 
question  of  power  depends,  not  upon  the  authority  conferred  by 
the  Constitution,  but  upon  what  may  be  the  consequence  arising 
from  the  exercise  of  the  lawful  authority."  And  it  was  held  that 
If  a  tax  be  within  the  lawful  power  of  the  legislature,  the  exertion 
of  the  power  may  not  be  restrained  because  of  the  resulU  to  artss 
from  Its  exercise. 

In  Alaska  Fish  Co.  v.  Smith,  (supra,  48-40) .  a  statute  of  Alaska 
levying  a  heavy  license  tax  upon  persons  manufacturing  fish  oil. 
etc.,  was  upheld  as  constitutional  against  the  contention  that  it 
would  prohibit  and  confiscate  plaintiff's  business.  "  Even  If  the 
tax,"  the  court  said.  "  should  destroy  a  business  It  would  not  be 
made  Invalid  or  require  compensation  upon  that  ground  slons. 
Those  who  enter  upon  a  bustoess  take  that  risk.  •  •  •  The 
acts  must  be  Judged  by  their  contents  not  by  the  allegations  as  to 
their  purpose  in  the  complaint.  We  know  of  no  objection  to  exact- 
ing a  discouraging  rate  as  the  alternative  to  giving  up  a  business, 
when  the  legislature  has  the  full  power  of  taxation." 

In  the  Child  Labor  Tax  Case,  supra.  «ils  court.  In  holding  un- 
constitutional the  provisions  of  the  Revenue  Act  of  February  M. 
1919,  Imposing  a  tax  upon  the  employment  of  child  labor,  fuUy 
recognized  the  foregoing  limitations  upon  the  Judicial  authority; 
but  declared  that  the  act  constituted  an  attempt  to  regtilate  a 
matter  exclusively  within  the  control  of  the  State,  and  that  al- 
though the  exaction  was  called  a  tax  It  was,  in  fact,  not  a  tax 
but  a  i>enalty  exacted  for  the  violation  of  the  regulation.  "  Taxes 
are  occasionally  Imposed  ",  It  was  said  (p.  88) ,  "  In  the  discretion 
of  the  leglslattire  on  proper  subjects  with  the  primary  motive  of 
obtaining  revenue  from  them  and  with  the  Incidental  motive  of 
discouraging  them  by  making  their  continuance  onerous.  They 
do  not  lose  their  character  as  taxes  because  of  the  incidental  mo- 
tive But  there  comes  a  time  In  the  extension  of  Uie  penalizing 
features  of  the  so-caUed  '  tax '  when  It  loses  Its  character  as  such 
and  becomes  a  mere  penalty  with  the  characteristics  of  regulation 
and  punishment.    Such  Is  the  case  In  the  law  before  us." 

The  stotute  here  under  review  Is  In  form  plainly  a  taxing  act. 
with  nothing  In  Its  terms  to  sxiggest  that  It  was  Intended  to  be 
anything  else.  It  must  be  construed,  and  the  Intent  and  meaning 
of  the  legislature  ascertained,  from  the  language  of  the  act,  and 
the  words  used  therein  are  to  be  given  their  ordinary  meaning 
unless  the  context  shows  that  they  are  differently  used  {Child 
Labor  Tax  case,  supra,  36) .  If  the  tax  Imposed  had  been  5  cenU 
instead  of  15  cents  per  pound,  no  one,  probably,  would  have 
thought  of  challenging  Its  constitutionality  or  of  suggesting  that 
under  the  guise  of  imposing  a  tax  another  and  different  power 
had  m  fact  been  exercised.  K  a  contrary  conclusion  were  reached 
in  the  present  case,  it  cotUd  rest  upon  nothing  more  than  the 
single  premise  that  the  amount  of  the  Ux  U  so  excessive  that  it 
wiU  bring  about  the  destruction  of  appellant's  business,  a  premlfe 
which  standing  alone,  this  court  heretofore  has  uniformly  rejected 
as  furnishing  no  Juridical  ground  for  striking  down  a  taxing  act. 
As  we  have  already  seen.  It  was  definitely  rejected  In  the  Veazls 
Bank  case,  where  It  was  urged  that  the  tax  was  "  so  excessive  as 
to  indicate  a  purpose  on  the  part  of  Congress  to  destroy  the  fran- 
chise of  the  bank  ";  In  the  McCray  case,  where  it  was  sad  that 
the  discretion  of  Congress  could  not  be  controlled  or  limited  by 
the  Courts  because  the  latter  might  deem  the  Incidence  of  the 
tax  oppressive  or  even  destructive;  In  the  Alaska  Pish  caw,  from 
which  we  have  J\ist  quoted;  and  In  the  Child  Labor  Tax  ease. 
jrhere  it  was  held  that  the  intent  of  Congress  must  be  derived 
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from  the  luiugkge  of  the  act  and  that  a  prohibition  instead  of  a 
tax  was  Intezuled  might  not  be  Inferred  solely  from  its  heavy 
burden. 

Prom  the  beginning  of  our  Oovemment  the  courts  hare  sus- 
tained taxes,  although  imposed  with  the  collateral  Intent  of  effect- 
ing ulterior  ends  which,  considered  apart,  were  beyond  the  con- 
stitutional power  of  the  lawmakers  to  realize  by  legislation  directly 
addressed  to  their  accompllslimenta.  Those  decisions,  as  the  fore- 
going discussion  discloses,  rule  the  present  case. 

Decree  affirmed. 

TAX  OK   OILS   AMD   FATS   AND   JAPAKKSK   TRADB   WITH    PHILIPPINES 

Mr.  DICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  without  reading  a  joint  state- 
ment made  by  the  National  Orange,  the  American  Farm 
Bureau  Federation,  the  American  Fisheries,  the  National 
Dairy  Union,  the  Texas  and  Oklahoma  Cottonseed  Crushers' 
Association,  the  National  Cooperative  Milk  Producers'  Asso- 
ciation, and  the  Association  of  Domestic  Producers  of  Inedi- 
ble Fats,  and  also  a  short  statement  from  the  Associated 
Press  concerning  sales  of  Japanese  goods  in  the  Philippine 
Island:!  and  Philippine  trade  to  be  printed  in  the  Record. 

There  being  no  objection,  the  joint  statement  and  the 
Associated  Press  article  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Washinotoh,  D.  C,  Aprtt  7.  1934. 
Mr  DxAK  ScifAToa:  The  domestic  groups  which  produce  animal. 
Tegetable.  and  marine  fats  and  oils,  signing  this  letter  support 
without  qualification,  and  without  exemptions,  excise  taxes  on  the 
commodities  named  In  paragraph  (A)  section  602  of  the  pending 
revenue  bill,  known  usually  as  the  Connally  amendment. 

Three  major  plans  to  secure  exemption  from  these  taxta  are 
now  being  dlsciissed,  all  of  which  plans  we  oppose: 

1.  To  exempt  certain  amounts  of  coconut  oU  from  the  Philip- 
pine I&lands.  with  an  exemption  of  fldor  stocks  included.  The 
Philippine  product  has  an  advantage  in  our  markets  of  2  cents 
per  pound  over  coconut  oU  imported  from  other  regions  owing  to 
the  rate  of  duty  not  operating  on  the  Insular  product.  If  the 
floor  stocks  should  be  exempted  together  with  exemption  of 
Pbillpptne  coconut  oil  practically  all  benefits  would  be  denied  the 
domestic  producers. 

a.  To  exempt  all  oils  and  fats  which  go  Into  inedible  products 
like  soap.  The  American  producers  of  oils  and  fats  wlU  never 
surrender  either  the  edible  or  Inedible  uses  to  which  these  prod- 
ucts c\n  be  put.  No  one  urges  a  manufacturer  to  confine  himself 
wholly  to  making  and  selling  an  edible  product  when  as  a  natural 
output  of  his  enterprise  he  has  an  Inedible  commodity  to  offer. 

8.  To  exempt  all  oils  and  fats  which  are  "  denatived  " — made 
unfit  for  edible  uses.  TTiis  exemption,  if  adopted,  would  be  equiv- 
alent to  forcing  the  domestic  producers  out  of  the  edible  uses  to 
which  their  products  could  b«  applied. 

If  the  Federal  Oovemment  is  to  seciire  considerable  revenue 
from  these  taxes;  tf  the  price  level  is  to  t>e  raised  so  as  to  benefit 
both  domestic  and  imported  products:  and  if  additional  employ- 
ment Is  to  b«  given  to  American  citizens.  aU  exemptions  and 
anaendments  like  those  above  described  must  be  defeated. 
Very  respectfully, 

TxxAs  Am  Otd-AHOiCA  Cottonseed  CaxrsaEBS  AaatxjATtoit 

A   L.  Waas. 

National  CooPEKATrvs  Milk  Paooucns'  Association, 

Chaklxs  W.  Holman,  Secretary. 

Association  or  Domestic  Pboducbrs  or  Inxiublb  Pats, 

A.  L.  Buxton. 

The  National  Oeancb, 

Paro  Bebnckman. 

The    AMEUCAN    PaSJI    BTTEBAU    PKOBBATIOlf, 

Ckcstib  H.  Gkat. 
Ameucan  Pishzbibs, 
Thomas  H.  Hates. 
National  Daibt  Union, 
A.  M.  LooMis. 

Jar  AN  Gainino  Piunwo  Trade  as  United  States  Los^ — ^Nitponess 
Sales  up  50  Pekcint.  Ameeicin  Down  12  Pkecknt  in  Year. 
SuEviT  Indicates — Gkxat  Shift  in  Textiles — Cotton  Products' 
Market  Passing  to  New  Control 

(By  the  Associated  Press) 

Mantl.^.  P.I..  February  17.— Sales  of  Japanese  gooda  In  the 
Philippines  Increased  about  50  percent  last  year  as  compared  with 
1833.  while  American  sales  declined  12  percent,  preliminary  esU- 
matas  by  B.  D.  Hester,  American  trade  commissioner,  reveal. 

The  principal  Japanese  gain  was  in  the  sale  of  cotton  textiles, 
and  the  view  that  this  market  is  definitely  lost  to  the  United 
SUtes  unless  a  new  tariff  is  imposed  was  expressed  by  officials. 
In  7  months  of  1933  Japans  share  of  the  texUle  trade,  normally 
anaounting  to  only  •10.000.000  a  year,  liicr«aaad  from  8  to  5fl 
percent. 

Because  of  the  free-trade  relaUons  between  the  United  States 
and  the  Philippines,  Japan's  total  trade  with  the  islands  remained 
only  a  UtUe  more  than  a  tenth  of  that  of  ths  United  States 
2M>w«ver. 
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The  total  Philippine  trade  for  1933  was  approximately  $17Q.- 
000,000.  slightly  larger  than  the  year  before.  Shipments  to  th* 
United  States  amounted  to  $90,500,000  as  compared  with  $83.- 
000.000  the  year  before,  but  imports  were  only  $43,500,000  as 
compared  with  $51,500,000.  Total  trade  with  Japan  was  $12,000,000, 
Imports  increasing  from  $6,150,000  to  $9,000,000  and  exports  from 
$250,500  to  $3,000,000. 

The  Philippines'  favorable  trade  balance  for  the  year  was  ap- 
proximately $30,000,000,  the  third  largest  on  record  and  nearly 
twice  the  $16,000,000  of  1932.  The  United  States  duty-free  mar- 
ket was  the  economic  savior  of  the  islands  again,  as  the  favorable 
balance  with  the  United  States  alone  was  $45,000,000. 

SUGAR    leading    EXPORT 

Sugar  accounted  for  about  70  percent  of  the  value  of  Philippine 
exports,  as  compared  with  63  percent  the  year  before,  aU  going  to 
the  United  States.  The  American  share  of  the  textile  market  was 
85  percent  last  May  and  Japan's  only  8  p>ercent,  but  in  November 
Japanese  sales  of  cotton  goods  had  grown  to  56  percent  and  the 
American  had  shrunk  to  32  percent. 

The  end  of  the  Chinese  boycott  of  Japan  in  May  was  believed 
to  be  the  chief  reason,  but  higher  American  costs  under  ths 
NJI.A.  formed  another  factor.  The  boycott  was  effective  in  the 
Philippines  because  retail  trade  is  largely  in  the  hands  of  Chinese 
merchants. 

The  insular  legislature  rejected  proposals  for  an  increase  in  the 
tariff  on  textiles  in  1932. 

CALL  or  THE  ROLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum  and  ask  for 
a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhcad 

Barbour 

Barkley 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Co|>eland 

Costigan 


Couzens 

Davis 

Dickinson 

DUl 

Duffy 

Erickson 

Pcss 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Golds  borough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Haydcn 

Hebert 

Johnson 

Kean 

Keyes 


King 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOin 

McKellar 

McNary 

Metcalf 

Murphy 

Necly 

Norris 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


Robinson.  Ark. 

Robinson.  Tnd. 

Russell 

Schali 

Sheppard 

Shipstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


Mr.  LEWIS.  I  desire  to  annoimce  the  absence  at  his 
home  of  the  Senator  fixjm  Florida  [Mr.  Trammell],  occa- 
sioned by  public  necessity. 

I  also  announce  the  absence  of  the  Senator  from  Montana 
[Mr.  Wheelkh],  occasioned  by  illness,  and  the  absence  of 
my  colleague  the  junior  Senator  from  Illinois  [Mr.  Die- 
terich],  who  has  been  called  to  his  home  by  important  liti- 
gation, -^f". 

I  desire  further  to  announce  that  the  Senator  from  Wash- 
ington [Mr.  Bone]  is  necessarily  detained  from  the  Senate. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
West  Virginia  [Mr.  Hatfield]  is  necessarily  absent. 

■She  PRESIDING  OFFICER  (Mr.  Robinson  of  Arkansas  In 
the  chair).  Eighty-nine  Senators  have  answered  to  their 
names.    A  quorum  is  present. 

INTERNAL -REVENUE  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HH. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Okla- 
homa [Mr.  Gore]  had  the  floor  when  the  Senate  recessed 
last  Friday.  I  do  not  mean  to  take  the  Senator  off  the 
floor,  but  I  am  wondering  if  we  may  now  reach  some  under- 
standing either  as  to  a  limitation  of  debate  on  the  pending 
amendment  or  as  to  a  vote  on  the  amendment  at  a  certain 
time? 

Mr.  BORAH.  Mr.  President,  if  the  Senator  will  pardon 
me,  I  could  not  hear  the  first  portion  of  his  remarks. 

Mr.  HARRISON.  I  was  suggesting  whether,  following  the 
speech  oi  the  Senator  from  Oklahoma,  who  desisted  on  Frl- 
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day  because  of  my  request,  we  might  ge^  a  unanimous-con- 
sent agreement  that  debate  on  the  pending  amendment 
be  limited. 

Mr.  BORAH.  Mr.  President,  does  the  Senator  from  Ten- 
nessee intend  to  leave  the  amendment  in  the  same  form  in 
which  it  was  proposed  on  Friday  last? 

Mr.  McKELLAR.    Yes. 

Mr.  BORAH.  Mr.  President,  if  the  amendment  remains 
in  that  form  and  proposes  to  cut  out  all  allowances  for 
depletion,  there  will  be  considerable  discussion  of  it 

Mr.  McKELLAR.  Oh.  no;  it  cuts  out  all  siKcial  allow- 
ances for  the  oil  companies,  but  it  gives  them  the  same 
rights  that  all  other  companies  have  for  depivciation  or 
depletion.  If  the  Senator  "will  look  at  the  first  section,  at 
the  top  of  page  81,  he  will  see  that  paragraph  (1)  is  left 
unchanged.  The  amendment  does  not  take  the  oil  com- 
panies out  of  that  paragraph. 

Mr.  BORAH.  Will  the  Senator  from  Missiisippi  permit 
the  request  to  go  over  until  the  Senator  from  Oklahoma 
shall  have  concluded? 

Mr.  HARRISON.  Very  well.  I  merely  express  the  desire 
that  we  might  at  least  close  this  bill  and  get  through  with 
it  by  tomorrow.  Of  course,  if  we  take  up  all  day  on  this 
amendment,  there  will  be  no  chance  in  the  world  to  do  it. 

Mr.  McKELLAR.  I  want  to  say  to  the  Senator  that  I 
shall  be  glad  to  expedite  the  passage  of  the  bill  in  every 
way  in  the  world,  and  shall  take  very  little  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa [Mr.  GorbI  is  entitled  to  the  floor. 

Mr.  GORE.  Mr.  President,  I  am  sorry  to  take  so  much 
time  of  the  Senate  in  discussing  so  tedious  and  so  tiresome 
a  topic  as  this.  The  fact  that  the  subject  is  more  or  less 
statistical  is  no  fault  of  mine.  The  fact  that  the  discussion 
is  so  tedious  is  but  partly  a  fault  of  mine.  It  was  said  that 
President  McKinley  had  the  faculty  of  ciystallizing  statistics 
into  poetry.  That  would  be  a  great  gift  on  the  part  of 
anyone.    I  do  not  have  it. 

When  I  yielded  the  floor  last  Friday  I  was  sketching  the 
history  of  our  legislation  with  respect  to  depletion  allow- 
ances as  applied  to  oil  and  gas  wells  in  particular  and  to 
mines  in  generaL  I  shall  try  to  summarize  in  a  sentence 
so  the  Senate  wiU  have  the  backgroimd. 

The  sixteenth  amendment  was  adopted  in  1913.  The  first 
income  tax  law  was  passed  in  October  of  that  year.  It  pro- 
■vided  the  first  depletion  allowance,  which  was  a  maximum  of 
5  percent  on  the  gross  sales  of  oil  and  gas  or  minerals  at 
the  mouth  of  the  well  or  mine.  This  measure  was  passed 
by  a  Donocratic  Congress,  approved  by  a  Democratic  Presi- 
dent, and  administered  l^  a  Democratic  Secretary  of  the 
Treasury,  now  a  distinguished  Member  of  this  body — Senator 
McAsoo. 

Another  law  was  enacted  in  1916  which  was  carried  over 
into  the  act  of  1917,  providing  a  new  basis  for  depletltm, 
which  I  shall  not  detail — ^passed  by  a  Democratic  Congress 
and  approved  by  a  Democratic  President.  In  1918  another 
measure  was  passed  and  became  a  law,  adopting  a  new 
system  insofar  as  discovery  properties  were  concerned.  It 
made  special  provision  where  a  discovery  well  was  brought 
in  on  an  oil  property  or  any  other  discovery  of  mineral  de- 
posits was  made.  That  is  the  discovery  provision  which  has 
provoked  so  much  hostility  <m  the  part  of  the  Senator  from 
Tennessee  [Mr.  McKellarL  It  was  passed  by  a  Democratic 
House,  passed  by  a  Democratic  Senate,  approved  by  a  Demo- 
cratic President,  and  was  administered  in  the  first  instance 
by  a  Democratic  Secretary  of  the  Treasury,  now  a  distin- 
guished Member  of  this  body,  the  senior  Senator  from  Vir- 
ginia [Mr.  Glass]. 

In  1926  the  discovery  provision,  insofar  as  it  applied  to  oil 
and  gas  properties,  was  discontinued.  It  was  abandoned. 
What  is  known  as  the  percentage  basis  was  substituted  In  its 
stead,  which  permitted  depletion  in  respect  of  oil  and  gas 
properties  of  not  more  than  27^4  percent  of  the  gross  income 
derived  by  th6  operator  from  the  property,  the  particular 
property  from  \i^ch  the  income  was  derived,  and  with  a 
further  provision  that  in  no  case  should  the  depletion  allow- 
axx»  exceed  50  poxent  of  the  net  income  from  the  property. 


To  make  the  history  oooaplete,  dtscorery  ralae  wms  con- 
tinued with  respect  to  other  mineral  resources  until  the  act 
of  1932,  when  it  was  discontinued  as  to  coal,  sulphur,  and 
metal  mines,  which  were  at  that  time  placed  on  a  per- 
centage basis,  the  limitation  with  respect  to  coal  being  S 
percent  of  the  net  income,  with  respect  to  metals,  15  per- 
cent, and  with  respect  to  sulphur,  23  percent.  Why  that 
indulgence  in  favor  of  brimstone  I  do  not  know  unless  the 
supply  was  not  equal  to  the  demand.  The  discovery  pro- 
vision still  continues  with  respect  to  other  natural  deposits 
excepting  those  which  I  have  just  enumerated. 

Mr.  President,  if  there  had  happened  what  the  Senator 
from  Tennessee  [Mr.  McKkllas]  charges  has  happened 
under  this  legislation,  it  would  be  extremely  unwise  legisla- 
tion; I  may  say  it  would  be  reckless  legislation;  I  think  I 
shall  go  so  far  as  to  say  it  "would  be  reprehensible  legislation. 
But  what  the  Senator  said  has  happened  under  that  meas- 
ure not  only  did  not  happen,  but  it  could  not  have  hap- 
pened, as  I  shall  undertake  to  demonstrate. 

The  Senator  from  Tennessee  said  that  under  the  various 
acts  mentioned  the  owner  of  an  oil  property  was  in  the  first 
Instance  allowed  to  deplete  up  to  the  full  amotmt  of  cost  or 
value  of  the  property;  then  that  he  was  allowed  to  deplete 
up  to  the  full  discovery  value  of  the  property;  and  that 
then,  under  the  act  of  1926.  Uie  percentage  basis,  he  was 
cdlowed  to  deplete  SO  percent  each  year  oq  his  capital. 

To  use  his  illustration,  in  1926  and  1927,  on  the  basis  of 
50  percent,  he  was  allowed  to  deplete  up  to  100  percent  of 
the  value  of  the  property:  again  in  1928  and  1929  another 
100  percent;  and  again  in  1930  and  1931  another  100  percent. 
So  the  Senator  said  that  under  the  various  measures  the 
owner  of  an  oil  property  would  ha've  beat  allowed  to  deplete 
his  capital  cost  seven  times.  His  own  computation  shows 
only  six  times,  but  I  should  think  that  one  full  deiHetion 
more  or  less  would  make  no  particular  difference  in  a  won- 
derland of  this  sort. 

The  Senator  from  Tennessee,  beginning  with  the  first  act 
back  in  1913  and  taking  the  first  5  years  under  our  deple- 
tion policy,  stated  a  hypothetical  case  which  he  said  he 
used  as  an  illustration.  Unfortunately,  it  is  not  an  illustra- 
tion, because  it  could  not  have  happened.  It  simply  could 
not  have  happened.  He  assumed  a  party  who  bought  an  oU 
pr(^)erty  in  1913  costing  $10,000.  The  Senator  said  the  pur- 
chaser would  be  allowed  to  deplete  $2,000  a  year  for  5  yean 
until  he  had  depleted  the  full  100  percent  value  or  cost  of 
the  property. 

Mr.  President,  that  illustrattf»  proceeds  upon  four  false 
assumptions — and  when  I  use  the  word  "  false  "  I  mean  no 
reflecticm,  of  course,  upon  the  Senator  from  Tennessee.  His 
illustration  proceeds  upon  four  different  assumptions  which 
do  not  accord  with  the  law  or  the  facts. 

In  the  first  place  he  assumes  that  under  our  first  deple- 
tion act  the  basis  for  depletion  allowance  is  the  full  value 
or  cost.  That  was  not  true  at  alL  It  had  no  reference 
either  to  vahie  or  cost.  It  was  limited  to  5  percent  of  the 
sale  value  of  the  oil  and  gas  at  the  mouth  of  the  well— not  to 
exceed  5  percent  of  such  value.  The  Senator  proceeds  on 
the  theory  that  a  20-percent  deduction  could  have  been  made 
each  year  fw  return  of  capital — 20  percent  a  year,  accord- 
ing to  his  illustration.  According  to  the  law  it  could  not 
have  been  more  than  5  percent;  not  5  percent  of  the  capital, 
but  5  percent  of  the  gross  income  from  the  sale  of  oiL  It 
could  not  have  exceeded  5  percent  in  any  year. 

The  Senator's  illustration  proceeds  upon  the  assomptlon 
that  the  Secretary  of  the  Treasury,  in  rules  and  regulations 
ixescribed  by  him,  had  fixed  the  life  of  an  oil  well  as  6 
years.  No  such  nUe  or  regulation  was  ever  adopted.  Each 
particular  oil  well  and  oil  pt'opeity  was  treated  as  a  distinct 
entity,  and  its  expectancy  was  computed  according  to  the 
circumstances  and  conditioos  of  the  particular  case. 

The  Senator  goes  on  the  further  assumption  that  the 
production  of  an  (^  and  gas  well  would  have  been  uniform 
for  5  years,  yielding  a  basis  upon  which  20-peTcent  deple- 
tion would  have  returned  the  full  capital  in  6  years.  Z  pre- 
sume the  Senator  feU  into  that  error  because,  generally 
npfflMnf  Qdi  producers  do  estbnate  the  productive  period  of 
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an  oil  well  at  approximately  5  years.  It  varies  in  different 
fields  and  with  different  wells;  but  the  trade  generally  as- 
sumes that  60  percent  of  the  full  production  of  the  well  will 
be  realized  during  the  first  year.  20  percent  during  the  second 
3rear,  10  percent  during  the  third,  6  percent  the  fourth.  4 
percent  the  fifth  year;  but.  as  Senators  all  know,  these  wells 
generally  settle  down  at  about  that  period  and  may  for 
srears  produce  1  or  2  or  3  barrels  a  day.  as  illustrated  by  the 
275.000  wells  now  producing  an  average  of  1  barrel  a  day. 

That  Is  the  Senator's  illustration,  Mr.  President;  and 
much  of  his  criticism  Is  based  upon  the  assumption  that 
that  illustration  is  true,  or  that  it  could  have  been  true. 

I  have  shown  that  it  is  not  founded  upon  the  facts  or  the 
law:  that  it  is  not  true;  and  of  course  I  mean  no  reflection. 
as  the  Senator  understands. 

Mr.  President,  that  thing  did  not  happen.  It  could  not 
have  happened  under  the  law  of  1913.  It  was  a  sheer  im- 
possibility. Let  us  see  what  did  happen.  Let  us  see  what 
did  happen  out  in  the  oil  fields  where  the  stniggle  for 
existence  is  a  stem  reality,  and  not  a  mere  theatrical  per- 
formance. 

I  have  here  the  Two  Hundred  and  Eighty-third  United 
States  Reports.  I  refer  to  the  case  of  Thompson  Oil  Co. 
against  the  Commissioner  of  Internal  Revenue.  If  this 
case  had  been  improvised  for  the  occasion,  it  could  not  have 
more  perfectly  fitted  the  facts  and  the  law,-  or  more  per- 
fectly refuted  the  conclusion  which  the  Senator  would  have 
us  draw  from  his  illustration. 

Now,  let  us  see.  The  case  came  up  from  Oklahoma.  The 
Thompson  Oil  Co.  owned  a  producing  oil  lease  on  March  1, 
1913,  the  basic  date  upon  which  calciilations  are  made  to 
determine  fair  market  value  with  reference  to  our  income- 
tax  laws.  As  already  stated,  the  first  measure  was  passed 
In  October  of  that  year.  The  oil  lease  in  this  case  on 
March  1, 1913,  had  a  fair  market  value  of  $156,000;  and  this 
case,  let  me  say.  involves  the  law  of  1913.  the  law  of  1916, 
the  law  of  1917,  and  the  law  known  as  the  act  of  1918.  but 
which  was  passed  in  February  1919.  It  involves  each  and 
every  one  of  those  measures. 

As  I  say,  the  property  had  a  fair  market  vahie  on  March 
1,  1913,  of  $156,000.  The  oil  company  depleted  for  the  first 
3  years  under  the  act  of  1913.  That  act  was  in  effect  during 
1913,  1914,  and  1915.  Under  that  measure  this  company 
was  allowed  to  deplete  $6,322.  That  was  the  return  of  capi- 
tal to  this  company  from  that  oil  property — about  $2,000  a 
year.  That  was  the  depletion  allowed  under  the  5  percent 
act  of  1913.  But,  sir,  the  actual  depletion  sustained  by  the 
oil  company — and  this  b  admitted  in  the  record^was 
$91,686.  Ninety -one  thousand  dollars  was  the  actual  deple- 
tion sustained  by  that  company  on  that  property  during  the 
3  years  mentioned.  Thirty  thousand  dollars  each  year  would 
have  been  allowed  to  the  company,  according  to  the  Sena- 
tor's illustration,  but  instead  of  that  it  was  limited  to  $6,300 
in  the  aggregate  for  the  3  years,  so  that  as  a  matter  of  fact 
the  oil  company  was  compelled  to  pay  taxes  on  $85,000 
worth  of  its  capital  extracted  from  the  well. 

So  you  see  how  unsuited  the  Senator's  illustration  is  to 
the  law  and  to  the  facts  at  that  time. 

During  the  years  1916  and  1917  the  company  depleted 
under  the  new  act  of  1916.  During  those  2  years  the  allowed 
and  the  sustained  depletion  were  the  same — about  $20,000. 
Then  the  act  of  1918  was  passed.  When  the  Oovemment 
came  to  apply  the  act  of  1918 — the  question  of  discovery 
▼alue  was  not  involved — when  it  came  to  apply  that  act  to 
this  company  and  to  ascertain  its  depletable  reserves,  of 
course,  the  oil  company  wanted  to  establish  as  broad  a  base 
of  depletable  capital  as  possible  so  as  to  mintmlae  its  taxes 
In  the  future.  So  it  insisted  that  $6,000,  and  only  $6,000,  the 
amount  which  the  Government  had  allowed  for  1913,  1914, 
and  1915.  should  be  charged  against  its  depletable  reserves 
for  those  3  jrears  in  making  the  new  appraisal 

The  Oovemment  said.  "No."  It  said.  "While  we  have 
allowed  you  only  $6,000  return  of  capital  untaxed  for  those 
3  years,  when  we  come  to  lay  the  basis  of  your  taxation  in 
the  future  we  are  going  to  subtract  the  $91,000.  notwith- 
ttaivting  $85,000  of  it  was  disallowed,  so  as  to  narrow  your 


capital  value  or  reserve  in  the  ground,  and  thus  increase 
your  taxes  for  the  future."  So  the  company  was  allowed 
only  $6,000  depletion  free  from  tax  under  the  law  of  1913; 
but  under  the  act  of  1918,  when  it  came  to  lay  the  basis 
for  future  taxation,  the  Government  subtracted  $91,000  for 
the  same  period  from  the  estimated  reserves  in  the  ground. 

That  is  what  hapijened.  Mr.  President.  That  is  the  com- 
pany's experience  under  the  law. 

I  might  say  in  this  connection  that  on  the  basis  of  value 
the  oil  in  this  lease  had  a  depletable  unit  of  56  cents  a 
barrel  on  March  1,  1913;  but  when  the  Government  recom- 
puted the  unit  of  depletion  under  the  act  of  1918  it  was  re- 
duced to  22  cents  per  barrel.  Another  element  of  value  had 
entered  into  the  question  in  the  meantime  which  I  shall  not 
detail.    It  does  not  affect  the  principle. 

Mr.  President,  that  is  what  happened.  What  the  Sen- 
ator from  Tennessee  says  about  depleting  once,  depleting 
again,  and  depleting  still  again,  could  not  happen  under 
the  law. 

I  ask  Senators  now  to  turn  to  page  23  of  the  pending 

bill,  go  to  line  21.  and  read  the  sentence  beginning  on  that 

line.    They  probably  will  not  understand  it.    Senators  from 

other   than   oil   and   gas   States   would   prove   themselves 

geniuses  if  they  did  understand  it.    I  am  afraid  even  some 

from  mining  States  would  not  understand  it.     But  what 

does  it  provide?    It  provides: 

In  any  case  In  which  It  Is  ascertained  as  a  result  of  operations 
or  ol  development  work  that  the  recoverable  units  are  greater 
or  less  than  the  prior  estimate  thereof,  then  such  prior  estimate 
(but  not  the  basis  for  depletion)    shaU  be  revised. 

And  so  forth.  That  when  it  becomes  evident  from  de- 
velopment and  operation  that  the  estimated  depletion  re- 
serve was  erroneous,  there  shall  be  a  revised  estimate. 
Notice  that  not  the  basis— not  the  value  of  the  remaining 
reserve — shall  not  be  changed,  but  only  the  estimate  as  to 
the  number  of  recoverable  units. 

What  does  that  mean?  I  will  give  an  illustration  in 
round  nimibers. 

Suppose  an  oil  property  cost  $100,000.  That  was  the  cost. 
Then  its  depletable  value  would,  of  course,  be  $100,000. 
Suppose  the  Treasury  Department  estimated  that  it  would 
yield  a  million  barrels.  Then  the  depletion  unit  would  be 
10  cents  a  barrel.  The  owner  would  be  entitled  to  subtract 
that  amount  on  each  barrel  from  his  net  income-tax  return. 
You  divide  the  value,  of  course,  by  the  total  recoverable 
units. 

Suppose  in  that  case  500,000  barrels  were  produced  the 
first  2  years,  and  depletion  was  made  on  that  basis,  which 
would  mean  a  return  of  capital  of  $50,000,  which  would  still 
leave  $50,000  undepleted  in  the  ground,  which  would  be  the 
base  referred  to  in  the  section  to  which  I  have  just  called 
your  attention.  That  base  of  $50,000  cannot  be  changed. 
But  suppose  the  Treasury  Department  decides  that  its  first 
estimate  was  too  low,  and  that  the  property  would  still  jrield 
a  million  barrels.  Then  the  $50,000  of  remaining  value,  still 
undepleted,  would  be  divided  by  1,000.000,  thus  getting  a  new 
depletion  unit  of  5  cents  a  barrel.  Suppose  the  next  year 
the  well  3^elds  100,000  barrels.  The  owner  would  get  $5,000 
as  his  depletion  allowance  for  that  year.  The  contingency 
which  seemed  to  frighten  the  Senator  from  Tennessee  has 
been  hedged  against  by  the  Congress  itself.  So  far  as  cost 
depletion  is  concerned,  the  thing  could  not  happen. 

Under  the  act  of  1918,  for  reasons  which  I  recited  the 
other  day,  discovery  valuation  was  adopted  with  reference 
to  oil  and  gas  and  other  natural  deposits  in  cases  where 
there  was  actual  discovery  and  where  the  discovery  value 
was  out  of  proportion  to  the  cost.  I  shall  not  rehearse  the 
reasons  which  gave  rise  to  that  legislation. 

It  proves  extremely  difficult  to  administer.  Under  that 
law  the  Treasury,  through  its  engineers,  and  the  company, 
through  its  engineers,  had  to  make  elaborate  computa- 
tions and  investigations  to  determine  what  the  probable 
life  of  the  well  would  be  and  what  its  annual  produc- 
tion w^ould  be  during  its  probable  life.  It  was  imsatisfac- 
tory  from  every  standpoint;  and  I  do  not  hestitate  to  say 
that,  in  my  judgment,  in  some  instances  it  led  to  unex- 
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pected  consequences  which  were  not  desirable  from  the 
standpoint  of  the  Public  Treasury.  As  a  result  the  law  was 
amended  by  the  act  of  1921,  so  that  the  depletion  in  dis- 
covery cases  could  not  exceed  100  percent  of  the  net  income 
from  the  property. 

Mr.  President,  that  was  a  restriction  upon  the  depletion 
allowance  and  not  an  extension  of  it.  It  ought  to  com- 
mend itself  to  the  Senator  from  Tennessee. 

Again,  in  the  act  of  1924,  the  100-percent  allowance  was 
reduced  to  50  percent,  the  law  providing  that  the  depletion 
allowance  should  zK)t  exceed  50  percent  of  the  net  income 
from  the  discovery  property.  That  would  be  a  still  further 
limitation,  a  still  further  restriction,  upon  the  depletion  al- 
lowance, not  an  extension  of  it.  It  ought  to  commend  itself 
to  the  Senator  frwn  Tennessee. 

In  the  act  of  1926,  because  this  discovery-value  provision 
had  proven  so  imsatisfactory  and  so  difficult  to  administer, 
the  Congress  abandoned  discovery  value,  insofar  as  oil 
properties  were  concerned,  and  provided  that  the  deple- 
tion allowance  should  -not  exceed  27',^  percent  of  the  gross 
income  from  the  particular  property,  but  in  no  case  to 
exceed  50  percent  of  the  net  income  from  the  particular 
property. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield? 

Mr.  GORE.    I  yield. 

Mr.  COUZENS.  Has  not  the  Senator's  experience  indi- 
cated that  27  »A  was  perhaps  too  much? 

Mr.  GORE.  I  will  say  to  the  Senator  that,  as  a  matter  of 
history,  the  question  is  academic.  I  know  of  only  one  case 
where  50  percent  of  the  net  income  amounted  to  as  much  as 
27  Vi  percent  of  the  gross  income.  That  was  in  the  case  of 
the  Vinton  Oil  Co.,  which  I  believe  came  to  the  Supreme 
Court.  So,  so  far  as  the  operating  company  is  concerned, 
so  far  as  those  who  own  the  worlcing  interests  are  concerned, 
that  question  is  largely  academic.  It  does  have  application 
to  the  royalty  owner,  as  I  shall  show  in  a  moment.  I  was 
not  a  Member  of  the  Senate  at  the  time  that  law  was  passed, 
and  I  do  not  know  what  motives  or  reasons  led  to  the 
enactment  of  that  measure. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  3^eld 
further? 

Mr.  GORK    Certainly. 

Mr.  COUZENS.  I  think  I  perhaps  could  refer  the  Senator 
to  a  report  made  by  the  select  committee  of  the  Senate 
which  investigated  the  Bureau  of  Internal  Revenue. 

Mr.  GORE.    I  have  examined  the  report. 

Mr.  COUZENS.  I  think  that  shows  the  reason  for  the 
change  to  the  27  V^  percent  instead  of  using  the  analytical 
method  of  arriving  at  values. 

Mr.  GORE.    Could  the  Senator  quote  the  sentence? 

Mr.  COUZENS.  The  report  which  the  committee  made 
was  the  result  of  a  great  diversity  of  opinion  among  engi- 
neers, and  a  great  possibility  of  fraud  and  favoritism  in 
using  the  analytical  method  of  arriving  at  valuation  and, 
from  the  valuation,  deducting  a  depletion  and  depreciation 
credit. 

As  an  outcome  of  Its  study,  the  committee  arrived  at 
27»/s  percent  of  the  gross  earnings  as  the  proper  basis,  and 
experience  has  demonstrated  that  the  Senator  is  correct 
in  his  position  with  respect  to  using  this  method  rather  than 
the  anal3rtical  method.  The  only  question  that  arose  in 
my  mind  was  whether  or  not,  in  arriving  at  the  27*^  percent. 
Congress  has  not  been  too  liberal  in  its  allowance. 

Mr.  GORE.  Mr.  President,  as  I  was  observing,  the  law 
provides  that  the  depletion  allowance  shall  be  27%  percent 
of  the  gross  income,  but  that  in  no  case  shall  it  exceed  60 
percent  of  the  net  income.  As  a  matter  of  fact,  the  27%- 
percent  allowance  is  seldom  allowed,  seldom  invoked,  seldom 
applicable,  because  there  is  a  limitation  to  50  percent  of  the 
net  income,  and  that  point  is  arrived  at  before  the  27y2 
percent  is  reached. 

Mr.  McKEULAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  McKELLAR.  Both  figures  should  be  reduced  at  the 
same  time,  it  seems  clearly  apparent.    Por  instance,  if  we 


are  to  stand  by  this  ssnstem,  then  the  reduction  certainly 
ought  to  be  not  to  exceed  15  percent  of  gross  iiu^ome.  arul, 
say,  30  percent  net.  These  subsidies  should  not  be  paid  this 
one  class  of  corporations  in  the  United  States. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  mef 

Mr.  GORE.    I  yield. 

Mr.  REED.  When  the  figure  of  27Mt  percent  was  arrived 
at,  as  the  Senator  from  Michigan  will  recall  it  was  on  th« 
basis  of  specific  statements  from  a  great  group  of  oil  com- 
panies which  were  charging  their  depletion  on  the  analyt- 
ical  basis.  We  found  extreme  irregularity  among  them. 
With  some  of  them  the  depletion  was  as  low  as  20  percent 
of  their  gross,  with  others  as  high  as  50  percent.  It  seemed 
to  us  to  ixMilcate  great  favoritism  in  the  administration  of 
that  part  of  the  law,  and  we  took  the  average,  which  was 
shown  by  the  aiuJ^rtical  method,  of  all  those  companies,  azui 
it  figured  out  27  and  a  f ractton  ptfoent  Then,  when  we  got 
the  bill  on  the  fioor,  an  effort  was  made  here  by  some  of  the 
Senators  from  the  oil  States  to  tzu»«ase  it  to  30  percent,  W« 
beat  that  by  a  margin  of  only  one  vote.  That  is  how  the 
27% -percent  provision  was  arrived  at,  and  that  is  how  it  was 
kept  in  the  bill 

Mr.  GORE.  Mr.  President,  as  the  Senator  suggests,  the 
discovery  valuation  provision  was  extremely  difficult  to  ad- 
minister, a&suming  absence  of  favoritism,  and  assuming  its 
presence,  it  did  open  wide  the  door  for  abuses,  I  might  al* 
most  say  scandals,  although  I  have  no  particular  cases  in 
mind. 

I  do  not  know  exactly  what  the  Senator  from  Teimessee 
indicates  when  he  says  that  no  greater  depletion  allowance 
should  be  extended  to  oil  and  mining  compames  than  is 
extended  to  other  corporations. 

Mr.  McKELLAR.  Mr.  President,  does  the  Senator  want 
to  know  what  I  mean? 

Mr.  GORE.  Yes;  I  do  not  know  exactly  what  thought 
the  Senator  has  in  mind. 

Mr.  McKELLAR.  The  bill  uses  depreciation  and  depletion 
as  one  thing.  What  is  called  depletion  in  section  113  seems 
to  be  what  is  referred  to  as  depreciation  in  the  case  of  other 
corporati<»s.  They  all  ought  to  be  put  on  the  same  bjtsis. 
Oil  companies  have  depreciation.  In  addition,  they  have 
depletion  of  50  percent  of  their  net,  which  is  nothing  in  the 
world  but  a  subsidy  paid  by  the  Government  to  oil  com- 
panies.   That  is  all  it  Is. 

Mr.  GORE.  Mr.  President,  of  course  all  other  concerns 
have  depreciation,  and  I  might  say  that  the  table  read  by 
the  Senator  the  other  day  showed  that  depreciation  in  the 
aggregate  is  10  times  as  large  as  depletion. 

Mr.  McKELLAR.  Yes;  if  the  Senator  will  permit  fur- 
ther, but  the  depletion  is  in  addition  to  depreciation.  Other 
companies  have  depreciation,  and  these  particular  com- 
panies have  depletion  in  addition. 

Mr.  GORE.  Not  at  all.  Oil  companies  have  both  deple- 
tion  and  depreciation.  They  have  depreciation  like  other 
companies.  Insofar  as  their  machinery,  tools,  ptmips,  and 
other  equipment  are  concerned,  they  have  depreciation  like 
other  companies.  In  addition  to  that  they  have  depletion, 
to  meet  an  entirely  different  situation  and  characteristic  of 
this  business.  Depletion  Is  limited  to  the  return  of  capital 
as  Invested  in  nattn-al  depc^ts. 

The  Senator's  analogy  fails.  As  Illustrated  the  other  day, 
a  flour  merchant  who  expended  $300,000  for  fiour  and  sold 
it  for  $400,000  would  be  allowed  to  deduct  the  $300,000 
which  he  paid  for  the  fiour  before  arriving  at  his  gross 
income.  We  should  not  call  that  depletion,  but  the  thing 
happens,  the  deduction  Is  made  as  a  matter  of  course. 
With  respect  to  mining  concerns,  we  call  it  depletion,  be- 
cause it  is  a  retiuu  of  capital  npneented  by  the  deposit 
removed  from  the  ground,  and  it  Is  done  as  a  matter  of 
public  policy  in  order  to  enable  these  concerns  to  continue 
in  business. 

I  had  supposed  that  the  27%-percent  provision  was 
enacted  with  special  rrference  to  the  royalty  owners,  be- 
cause, as  I  understand,  they  have,  technically  speaking,  no 
net  income.  Their  net  income  and  gross  income  are  one 
and  the  "*"«>     Yet  their  capital  is  depleted  or  exhausted. 
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and  they  deplete,  of  course,  en  the  basis  of  27^  percent  of 
gross  income.  They  do  not  deplete  on  a  basis  of  50  percent 
net.  They  have  no  net  income  in  a  technical  sense.  Per- 
centage depletion  is  therefore  a  matter  of  vital  concern  to 
all  owners  of  royalty,  to  those  who  own  the  land,  but  who 
have  no  share  and  own  no  stock  in  any  oil  trust  or 
monopoly.  It  Is  the  only  iwotection  provided  for  that  large 
and  important  group  in  the  oil  States  and  mining  States. 
Of  course.  Senators  know  that  this  percentage  depletion 
applies  only  to  producing  companies  where  there  is  a  net 
Income  from  a  particular  oil  property.  In  this  resitect  there 
is  a  distinction  between  the  producing  company  and  the 
xosralty  owner. 

Books  are  kept  with  each  separate  oil  property,  a  lease 
eenerally  constituting  what  is  known  as  "  a  property." 

Mr.  President,  I  come  to  another  part  of  the  Senator's 
Illustration  which  ought  to  remove  some  of  the  objections 
which  he  stated  Just  a  moment  ago.  The  Senator  spoke 
of  what  occurred  after  depleting  in  full  on  the  basis  of  cost, 
after  depleting  In  full  on  the  basis  of  discovery  value.  In 
that  connection  let  me  say  this:  When  a  concern  claimed 
discovery  depletion  after  the  act  of  1918.  if  It  had  been 
operating  as  far  back  as  1913.  as  had  the  Thompson  Oil  Co., 
when  the  Department  came  to  ascertain  its  basis  for  deple- 
tion under  the  act  of  1918.  all  the  sustained  depletion  under 
each  of  the  preceding  acts  was  deducted  from  the  discovery 
value  in  order  to  ascertain  the  remaining  discovery  value 
subject  to  depletion  under  the  discovery  provision  of  the 
act  of  1918. 

It  was  not  a  duplication  of  depletion,  as  the  Senator  from 
Tennessee  seems  to  fancy.  The  depletion  allowed  under 
the  Discovery  Act  of  1918  was  limited  to  the  capital  reserve 
still  remaining  in  the  ground.  All  previous  depletion, 
whether  allowed  or  not — all  actual  depletion  was  subtracted 
In  arriving  at  the  new  value  under  the  discovery  enactment 
as  a  basis  for  future  depletion. 

But  now  the  Senator  from  Tennessee  says  that  imder 
the  percentage  basis  provided  for  in  the  act  of  1926  an  oil 
company  which  had  depleted  100  percent  of  cost  or  value. 
liad  depleted  100  percent  of  discovery  value,  could  still 
deplete  attain,  over  and  over  again.  I  hope  the  Senators 
'  will  note  the  language. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Tennessee? 

Mr.  CORE.    I  yield. 

Mr.  McKELLAR.  Can  the  Senator  give  us  any  informa- 
tion as  to  whether  the  oil  companies  pay  any  taxes  at  all 
to  the  Federal  Government? 

Mr.  GORE.    Yes.  sir:  Mr.  President. 

Mr.  McKELLAR.  I  should  like  to  see  such  a  statement, 
if  the  Senator  knows  of  any.  Of  course  we  cannot  get  it 
from  the  Treasury,  because  the  Treasury  does  not  permit 
tax  returns  to  be  made  public. 

Mr.  GORE.  Mr.  President.  I  win  insert  In  the  Rscobd  a 
schedule  showing  the  taxes  paid  by  oil  companies  during 
the  12  years  from  1921  to  1933.  That  schedule  will  show 
that  fcr  the  year  1932.  including  the  gasoline  tax.  which  is 
a  burden  upon  the  oil  producer,  the  oil  industry  of  this 
country  paid  $747,000,000  in  taxes;  not  to  the  Federal  Gov- 
ernment alone,  but  to  the  Federal  Government,  the  State 
governments,  and  our  various  local  governments. 

Mr.  MrKKTJ.AR.  How  much  did  it  pay  to  the  Federal 
Government? 

Mr.  GORE.  That  year  it  paid  to  the  Federal  Government 
only  $12,000,000. 

Mr.  McKELLAR.  Twelve  million  dollars  to  the  Federal 
Government,  and  the  oU  industry  one  of  the  biggest  in  the 
country! 

Mr.  GORE.  The  oil  Industry  Is  one  of  the  biggest  in  the 
country,  yes, 

Mr.  McKELLAR.  That  industry  paid  to  the  Federal  Gov- 
ernment the  pitiful  sum.  comparatively  speaking,  of  $12,- 
000.000.  I  do  not  see  how  the  Senator  can  uidiold  his 
ooDtentioa. 
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Mr.  GORE.  That  would  be  characteristic  of  every  other 
concern  which  has  not  been  making  profits  during  the  de- 
pression. One  year  I  remember  the  Federal  taxes  ran  as 
high  as  $81,000,000.  The  payment  of  $12,000,000  to  the 
Federal  Government  was  made  at  the  depth  of  the  depres- 
sion, and  while  that  is  true,  and  while  the  Federal  tax  was 
about  the  lowest  that  year  of  any  year,  their  aggregate 
taxes,  including  gasoline  taxes,  were  the  highest  in  the 
history  of  the  oil  industry,  the  highest  in  the  history  of  the 
United  States. 

Mr.  President,  the  oil  and  gasoline  taxes  finally  concen- 
trate and  react  upon  the  oil  producers.  They  bear  the 
burden  either  directly  or  indirectly.  Let  the  Senator  mark 
this:  Of  all  the  taxes  laid  by  our  National,  State,  and  local 
Governments  combined,  aggregating  $14,000,000,000  a  year, 
one  twentieth  of  that  vast  aggregate  Is  paid  by  the  oil 
industry  at  one  time  or  another,  or  in  one  form  or  another. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  McKELLAR.  The  Senator's  figures  are  very  inter- 
esting. TTie  oil  industry,  as  I  understood  the  Senator,  paid 
seven  hundred  and  some  million  dollars. 

Mr.  GORE.  Seven  hundred  and  forty-seven  million  dol- 
lars; that  is,  including  the  gasoline  tax. 

Mr.  McKELLAR.  Yes.  Ths  industry  paid  $747,000,000 
to  the  various  State  and  other  governments? 

Mr.  GORK    Yes. 

Mr.  McKELLAR.  It  paid  to  the  Federal  Government  dur- 
ing that  year  $12,000,000? 

Mr.  GORE.     Yes. 

Mr.  McKELLAR.  How  much  of  that  $12,000,000  was  due 
to  the  gasoline  tax? 

Mr.  GORE.  I  do  not  think  any  of  it  was  due  to  the 
gasoline  tax.  There  is  no  way  to  estimate  that.  Does  the 
Senator  mean  the  profits  from  gasoline? 

Mr.  McKELLAR.  Then  it  paid  only  $12,000,000  in  income 
taxes? 

Mr.  GORE.    To  the  Federal  Government;  that  is  true. 

Mr.  McKELLAR.    To  the  Federal  Government? 

Mr.  GORE.     In  that  year. 

Mr.  McKELLAR.  Does  the  Senator  think  the  Federal 
Government  should  yield  its  taxes,  and  allow  the  oil  busi- 
ness to  be  a  taxable  entity  solely  for  the  State  and  county 
governments?  ? 

Mr.  GORE.  Oh.  no;  not  at  all.  The  oil  industry  paid  in 
income  taxes  to  the  Federal  Government  $81,000,000.  I  be- 
lieve, in  the  year  1926.  Hard  as  times  are,  bad  as  business 
is,  the  oil  industry  paid  into  the  Federal  Treasury  last  year 
$185,000,000  on  gasoline — $185,000,000  paid  at  the  refinery. 
In  addition,  the  oil  business  pays  the  States  and  counties 
directly  or  indirectly,  ad  valorem  taxes,  gross-production 
taxes,  excise  taxes,  as  well  as  income  taxes  amounting  to 
more  than  $700,000,000  a  year.  And  excepting  the  last  tax 
mentioned,  the  oil  industry  pays  these  ad  valorem  taxes, 
these  gross  production  taxes  and  these  excise  taxes  whether 
it  has  any  net  income  or  not.    Is  that  welching? 

I  will  put  in  the  Record  at  the  close  of  my  remarks  the 
schedule  showing  the  record  of  tax  payments  for  12  years. 

Mr.  President,  coming  back  to  the  Senator's  illustration 
about  these  repeated  deductions  of  100  percent  of  capital. 
Senators  will  mark  where  the  Senator  from  Tennessee  said 
that  in  1926  and  1927  they  depleted  100  percent;  in  1928 
and  1929.  100  percent;  in  1930  and  1931.  100  percent;  1932 
and  1933.  100  percent.  It  counted  up  four  different  deple- 
tions of  100  percent. 

Mr.  President,  the  fundamental  error  in  the  Senator's 
computation  is  that  he  mistook  invested  capital  for  net 
income.    Now.  let  me  illustrate. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Tennessee? 

Mr.  GORE.    I  yield  for  a  question;  yes. 

Mr.  McKELLAR.  Technically  speaking,  or  speaking  from 
the  standpoint  of  the  use  of  words,  the  Senator  may  be  cor- 
rect; but  when  we  come  to  the  actual  fact  we  will  find  that 


1934 


CONGRESSIONAL  RECORD— SENATE 


e2i5 


each  year  at  present  every  oil  company  Ls  entitled  to  go 
scot-free  of  taxes  on  one  half  of  its  net  income.  The  Sena- 
tor says  that  an  oil  well's  period  of  life  is.  on  the  average.  5 
years.  It  is  easy  enough  to  find  what  the  facts  are.  The  oil 
companies  are  escaping  taxation. 

The  Senator  makes  a  bugaboo  about  dry  wells  and  wild- 
cat wells.  They  are  not  the  wells  that  are  paying  the  taxes. 
They  will  not  pay  the  taxes  under  any  law;  but  the  real 
corporations  are  the  Standard  Oil  Co.,  the  Gulf  Refining  Co.. 
Doherty's  company,  and  Sinclair's  company.  Those  are  the 
concerns  that  are  virtually  escaping  taxation  imder  the 
present  law,  and  it  ought  to  be  stopped. 

Mr.  GORE.  Those  big  concerns  realize  the  bulk  of  their 
income  not  from  production,  but  from  pipe  lines,  refineries, 
and  the  marketing  end  of  the  business,  which  incomes  are 
unaffected  by  depletion  of  any  sort. 

Mr.  President,  in  1920  there  were  16,000  oil  producers 
in  the  United  States.  But  32  concerns  out  of  that  large 
number  produced  58  percent  of  the  total  output.  Six- 
teen thousand  other  individuals  and  companies  produced 
42  percent.  This  number  is  now  much  reduced.  The 
mortality  rate  has  been  high.  The  small  ones  have  per- 
ished. Perhaps  a  thousand  or  so  survive.  At  a  more  re- 
cent date  five  of  the  former  Standard  Oil  group  produced 
one  fourth  of  all  the  oil.  Six  large  independent  concerns 
also  produced  one  fourth  of  the  output,  and  the  remaining 
independent  concerns  produced  one  half  of  the  output. 

Mr.  President,  the  big  concerns  of  which  the  Senator 
speaks  are  known  in  the  trade  as  integrated  concerns.  They 
have  producing  wells  or  properties;  they  have  refineries; 
they  have  pipe  lines;  they  have  tank  cars  and  tank  ships; 
they  have  retail  wagons;  they  have  filling  stations.  These 
big  concerns,  however,  are  not  primarily  producers,  because 
they  make  a  profit  from  the  pipe  lines,  they  make  a  profit 
from  the  refineries,  they  make  a  profit  from  the  marketing 
of  the  refined  products.  It  is  to  their  interest  for  oil  at  the 
well  to  be  cheap,  and  they  do  not  object  to  a  cheap  price  on 
their  oil  at  their  own  wells,  because  it  enables  them  to  pur- 
chase oil  from  the  independent  producers  at  a  cheapened 
price.  They  drive  the  price  down,  even  though  it  reacts  on 
their  own  oil  at  the  well,  and  even  though  they  take  a  loss 
on  it  as  compared  with  the  lifting  cost.  But  when  they  re- 
fine and  market  the  products  of  the  oil,  that  is  when  they 
make  their  profits,  when  they  do  realize  a  profit,  particularly 
on  the  pipe  lines,  which  are  more  or  less  monopolized  by 
the  big  companies. 

But  the  independent  producer,  the  little  fellow,  has  no 
other  market  than  the  big  companies  which  own  refineries. 
Crude  oil  has  a  limited  market.  No  one  has  any  use  for  it 
except  those  who  have  refineries.  The  independent  pro- 
ducer Is  perfectly  helpless.  He  must  sell  to  the  big  con- 
cerns which  own  refineries,  and  he  has  to  take  the  price 
they  pay.  It  is  in  his  behalf  that  I  stand  here  pleading  to- 
day as  against  the  big  concerns  which  can  throttle  and 
destroy  him,  reducing  the  price  of  his  output  so  low  that  he 
has  to  sell  out  to  them,  and  he  often  does  and  goes  his 
way  and  seeks  again  as  a  pioneer,  or  a  wildcatter,  for 
another  well. 

Mr.  McKELLAR.  Mr.  President,  the  Senator's  figures 
awhile  ago  struck  me  with  some  force.  He  said  that  the  oil 
companies  of  the  United  States  paid  $747.000.000 

Mr.  GORE.    No;  I  did  not  say  the  oil  companies. 

Mr.  McKELLAR.    The  oil  industry. 

Mr.  GORE.  Yes;  I  said  that  the  entire  gasoline  tax, 
wherever  imposed,  pressed  back  upon  the  oil  producers.  Of 
course,  he  does  not  pay  it  out  of  pocket. 

Mr.  McKELLAR.  I  am  accepting  those  figures.  There 
are  48  States  in  the  Union,  and.  according  to  the  Senator's 
own  figures,  if  the  oil  taxes  were  divided  ratably  by  States, 
each  State  would  get  about  $17,500,000  out  of  the  oil  indus- 
try, while  the  United  States,  under  the  law  as  it  exists  now 
and  as  the  Senator  is  in  favor  of  retaining  it,  would  get 
only  $12,000,000. 

Mr.  GORK  Mr.  President,  It  is  not  the  fault  of  the  oil 
companies  if  they  did  not  pay  more  than  $12,000,000  on  their 
net  income  in  1932.    The  Senator  knows  that  in  1932  oil  was 


selling  at  the  well  in  east  Texas  for  •  and  10  cents  a  barrel, 
whereas  I  believe  the  Tariff  Board  estimated  that  It  cost 
$1.18  in  Oklahoma  to  produce  a  barrel  of  oil.  With  oil  sell- 
ing for  8  cents  a  barrel,  there  was  no  net  income.  I  presume 
the  oil  companies  would  have  been  glad  to  pay  on  a  net 
income.  That  was  the  darkest  hour  in  the  oil  industry; 
that  was  the  "  Valley  Forge  ";  that  was  at  the  bottom  of  the 
depression;  and  some  of  the  big  concerns,  even  the  larger 
companies,  found  themselves  in  serious  danger.  I  do  not 
mean  the  big  standard  companies  or  the  big  Independents, 
but  in  former  years  they  paid  aa  high  as  $77,000,000  when 
the  rate  was  low;  they  paid  what  was  assessed  against  them. 

Mr.  President,  the  Senator  from  Tennessee  says  that  these 
concerns  have  been  allowed  to  deplete  five  times  over,  to 
realize  their  capital  five  times  over,  In  addition  to  former 
depletion  on  cost  and  former  depletion  on  discovery  value, 
making  some  seven  times  full  depletion.  Here  is  what  actu- 
ally happened:  Take  an  oil  company  having  properties 
worth  $100,000.  we  will  say.  We  will  take  an  extraordinary 
case  and  assume  that  such  company  earns — ^the  record  of  the 
business  shows  that  the  oil  industry,  taken  as  a  whole,  never 
has  netted  as  much  as  5  percent— Init  let  us  assume  that 
this  was  an  exceptionally  rich  property  and  an  exceptionally 
fortunate  owner,  and  that  the  property,  which  cost  $100,000, 
had  a  net  income  of  $20,000.  which  Ls  a  high  maximum,  tak- 
ing the  history  of  the  business  into  account;  but  let  us  tay 
its  net  income  was  $20,000.  What  would  its  depletion  allow- 
ance be?  It  would  be  50  percent  of  $30,000,  or  $10,000.  It 
would  not  be  $50,000  a  year  for  2  years,  as  the  Senator  from 
Tennessee  estimates,  but  in  2  years  it  would  be  $20,000.  The 
next  year,  with  an  income  of  $20,000.  the  depletion  allow- 
ance would  be  $10,000.  and  the  next  year  $10,000;  so  that 
it  would  complete  its  depletion  in  about  10  years — not  500 
percent  in  10  years,  as  the  Senator  says,  but  100  percent  In 
10  years. 

Mr.  McKELLAR.  Mr.  President,  let  me  ask  the  Senator  a 
question.  

The  PRESIDING  OFFICER  (Mr.  Lxwxs  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Tennessee? 

Mr.  GORE.    I  yield  for  a  question;  yes,  sir. 

Mr.  McKELLAR.  Here  is  an  oil  company  with  an  Income 
of  $100,000. 

Mr.  GORE.  Oh,  no;  the  Senator  is  departing  from  the 
illustration. 

Mr.  McKELLAR.  Wait  a  moment;  I  just  want  to  com- 
plete the  illustration. 

Mr.  GORE.  But  in  the  illustration  the  Senator  used  he 
assiuned  the  value  of  the  property  as  $100,000,  not  the  net 
income. 

Mr.  McKELLAR.  I  Will  now  take  a  company  with  an 
inc(Hne  of  $100,000. 

Mr.  GORE.    Very  well. 

Mr.  McKELLAR.  Suppose  the  discovery  value  of  the  well 
is  $100,000  and  it  has  an  income  of  $100,000. 

Mr.  GORE.    The  discovery  feature  is  all  past  history. 

Mr.  McKELLAR.  Yes;  it  is  past  history;  but  here  is  what 
I  want  to  ask  the  Senator:  There  is  taken  off  $50,000  of  its 
income  for  depletion,  and  that  is  50  percent  of  its  capital 
cost.    That  is  taken  off  this  year. 

Mr.  GORE.    Yes. 

Mr.  McKELLAR.  And  next  year  there  Is  taken  off  60 
percent  on  the  income,  which  Is  $100,000  for  capital  deple- 
tion, solely  and  alone  for  capital  depletion;  and  when  the 
two  are  added  together  that  takes  off  the  discovery  value  of 
the  well,  as  I  understand. 

Mr.  GORE.  That  is  the  very  point  I  was  making.  The 
Senator  confuses  invested  capital  with  net  income.  In  the 
case  he  used  on  Friday  the  value  of  the  property  was 
$100,000,  and  the  Senator  depleted  its  value  100  percent 
each  2  years  by  taking  50  percent  a  year.  In  the  case 
which  the  Senator  has  just  stated  the  income  was  $100,000 
a  year,  and  not  the  capital.  That  is  to  say.  he  assumed  a 
case  on  Friday  where  there  was  $100,000  capital  invested, 
and  this  morning  he  assumes  a  case  where  the  net  income 
is  $100,000. 
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Ut.  McKKLLAR.  Oh,  no;  on  Friday  I  assumed  that  the 
discovery  value  was  fixed  at  $100,000. 

Mr.  GORE.    Very  welL 

Mr.  McKELLAR.  That  the  Income  was  $100,000  and  that 
there  was  a  depletion  allowance  permitted  of  $50,000  be- 
cause there  was  a  net  income  of  $100,000.  and  50  percent 
was  charged  up  to  depletion.  Under  the  law  in  2  years  the 
net  Income  would  do  away  with  the  discovery  value. 

Mr.  GORE.  The  Senator  has  now  assumed  and  stated 
the  only  conceivable  case  in  which  his  Illustration  could 
i^DPly — a  case  which  is  indeed  conceivable,  but  which  would 
never  happen — and  that  is  a  case  where  the  net  income 
year  after  year  was  100  percent  of  the  invested  capital.  Of 
course  that  would  not  happen  in  one  case  in  a  thousand, 
and  probably  never  would  happen. 

Mr.  McKELLAR.  The  Senator  evidently  has  never  read 
the  propaganda  that  used  to  be  sent  out  for  the  sale  of 
stocks  of  oil  companies. 

Mr.  GORE.  I  wish  I  could  say  I  had  not.  [Laughter.] 
I  put  some  money  in  an  oil  well  once  and  it  is  still  there. 

Mr.  President,  as  I  have  said,  the  case  cited  by  the  Sen- 
ator on  Friday  last  assumedi  an  oil  property  worth  $100,000. 
which  cost  a  hundred  thousand  dollars.  Then  only  if  it  be 
assumed  that  Its  net  profit  would  be  $100,000  a  year  would 
his  illustration  apply  and  his  conclusion  follow.  The  whole 
history  of  the  oil  business  shows  a  net  income  ranging  from 
the  "  red  "  up  to  about  5  percent  or  a  little  less  than  5  per- 
cent.   Of  course,  there  are  a  few  instances 

Mr.  McKELLAR.  In  that  case  there  would  not  be  any 
tax  charged  to  anybody,  because  the  allowance  would  be  so 
much  greater  than  5  percent  that  there  would  not  be  any 
tax  at  all  paid. 

Mr.  GORE.  That  is  where  the  Senator  gets  confused 
again. 

Mr.  McKELLAR.    Yes.  perhaps. 

Bfr.  GORE.  The  tax  applies  to  the  income,  and  if  thej 
have  any  net  income,  and  if  the  depletion  applies  to  the 
Income,  whenever  they  have  a  net  income,  of  course,  the 
depletion  allowance  appUes.  As  I  have  previously  stated, 
where  there  is  no  net  income,  of  course,  the  percentage  de- 
pletion allowance  does  not  apply,  and  it  is  only  In  a  case 
where  the  net  income  was  equal  to  the  entire  capital  in- 
vested that  the  Senator's  illustration  would  be  apt.  ] 
think,  generally  speaking,  it  is  assiuned  that  the  net  profl 
are  something  like  6  to  10  percent  of  the  gross — ^I  may 
far  afield  on  that — and  the  history  of  the  industry  showj 
that  around  2Va  to  3  percent  is  the  net  income  on  thi 
investment. 

So.  by  no  conceivable  case  that  would  ever  happen  woul< 
the  oil  company  deplete  its  full  valuation  in  2  years  an( 
again  in  2  years  and  again  2  years,  because  that  assum 
that  the  production  would  keep  up,  but,  as  a  rule,  it  rapi< 
declines.  So  the  Senator's  illustration  does  not  fit  the  fac 
as  they  are. 

Mr.  President,  the  Senator  suggested  the  other  day  tha 
I  was  speaking  for  home  consumption.  I  do  not  profess 
be  indifferent  to  the  wishes  or  to  the  welfare  of  the  peo 
of  my  State.  It  happens  that  Oklahoma  has  from  time 
time  t>een  the  leading  oil-producing  State  in  the  Union.  I 
Is  now  one  of  the  three  largest.  It  is  one  of  the  larges 
producers  of  sine  and  lead  in  the  United  States  or  in  th^ 
world  and  a  larger  producer  of  coal.  I  think  I  am  justified 
not  only  in  feeling  but  In  expressing  Interest  in  the  welfare 
of  the  thousands  of  small  concerns  in  my  State  which  arc 
struggling  for  existence  and  for  the  thousands  of  royalty 
owners  as  wen. 

Of  course,  it  happens  that  the  State  of  Tennessee  is  not 
80  largely  interested  in  mining  as  is  the  State  of  Oklahoma 
although  I  may  say,  in  passing,  that  the  mining  output  od 
the  State  of  Tennessee  Is  not  inconsiderable.  During  manj 
years  the  output  of  the  mines  of  Tennessee  exceeded  in 
value  the  entire  output  of  the  cotton  crop  marketed  In  the 
State,  and  trequoitly,  year  after  year,  the  aggregate  value 
of  the  mineral  ou^nit  of  the  State  of  Tennessee  exceeded 


and,  indeed,  on  some  occasions  has  been  twice  as  much  not 
merely  as  the  com  marketed  within  that  State  but  twice  as 
much  as  the  com  produced  in  that  State.  Of  course,  I  do 
not  know  why  the  Senator  concentrates  on  oil  and  gas 
imless  it  be  because  no  oU  is  produced  in  Tennessee. 

Mr.  McKELLAR.  Oh,  yes;  oil  is  produced  tn  Tennessee. 

Mr.  GORE.  I  beg  the  Senator's  pardon.  There  is  a 
small  oil  field  in  Tennessee. 

Mr.  McKELLAR.  There  are  some  oil  wells  in  Tennessee; 
but  I  am  not  asking  for  a  subsidy  for  the  people  of  my  State 
or  of  the  United  States  anywhere. 

Mr.  GORE.  I  appreciate  the  fight  the  Senator  has  made 
in  the  past  against  subsidies.  I  sometimes  think  he  sees 
them  where  they  do  not  exist. 

Mr.  McKELLAR.  It  could  not  be  so  in  this  case  because 
we  have  the  testimony  of  the  Secretary  of  the  Treasury,  who 
is  certainly  a  fair  and  impartial  man.  In  his  testimony 
before  the  Ways  and  Means  Committee  of  the  House  of 
Representatives,  referring  to  the  allowances  for  which  the 
Senator  from  Oklahoma  is  fighting,  he  calls  those  depletion 
allowances  in  direct  words  a  plain  subsidy. 

Mr.  GORE.  I  know  he  used  that  language,  and  it  may 
be  very  apt  as  a  figure  of  speech.  I  believe  figures  of  speech 
are  designed  to  appeal  to  the  imagination,  and  they  cer- 
tainly appeal  to  the  imagination  of  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.  The  Senator  has  given  the  figures 
showing  that  the  oU  industry  has  paid  $747,000,000  of  taxes 
to  the  various  States  and  counties  thereof  and  only  the 
pitifully  small  simi  of  $12,000,000  to  the  United  States  Gov- 
emment;  there  is  no  indulgence  in  fancy  about  the  matter. 
It  is  a  matter  of  dollars  and  cents.  The  oil  industry  ought 
to  pay  its  Just  share  of  the  burden  of  taxation  to  the  Fed- 
eral Government  as  well  as  to  the  State  and  county 
governments. 

Mr.  GORE.  It  pays  on  its  income;  and.  as  I  have  shown, 
it  pays  directly  or  indirectly  more  than  $700,000,000  a  year. 

Mr.  President,  there  are  one  or  two  other  statements  I 
wish  to  insert  in  the  Record  in  connection  with  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  permis- 
sion is  granted. 

(See  exhibits  A  and  B.) 

Mr.  GORE.  Mr.  President,  the  Senator  from  Tennessee 
has  greatly  overestimated  the  importance  of  depletion  legis- 
lation and  depletion  allowances  in  our  system  of  income 
taxation.  He  submitted  a  table  the  other  day  showing 
that  for  the  10  years,  from  1921  to  1930,  the  aggregate  of 
all  deductions  claimed  by  all  corporations  for  all  purposes, 
salaries  among  other  things,  amounted  to  $419,218,847,229. 
The  table  also  showed  that  all  depletion  allowances  claimed 
and  received  by  all  corporations  entitled  to  such  deductions 
for  the  entire  10  years  amounted  to  only  $5,081,847,450. 
That  was  but  a  trifle  more  than  1  percent  of  the  total. 

The  table  showed  that  for  the  year  1930  the  aggregate  for 
all  deductions  for  all  corporations  for  all  purposes  amounted 
to  $50,751,112,292.  The  table  showed  that  the  total  deple- 
tion allowances  for  that  year  amounted  to  only  $463,015,786. 
That  was  less  than  1  percent  of  the  aggregate  for  the  year. 

Strange  to  say.  the  table  showed  that  the  total  depletion 
allowances  were  less  at  the  end  of  the  10  years  than  they 
were  at  the  beginning  of  the  10  years.  And,  Mr.  President, 
this  includes  and  represents  all  the  depletion  allowances 
claimed  and  received  by  all  the  oil  companies  in  the  United 
States,  with  an  aggregate  invested  capital  of  more  than 
$12,000,000,000;  and  all  the  depletion  allowances  claimed 
and  received  by  all  the  mining  companies  in  the  United 
States,  including  coal,  copper,  iron,  sulphur,  zinc,  lead,  gold, 
silver,  and  every  other  description  of  mining  property  or 
business. 

The  total  depletion  allowances  for  the  year  1930  was  less 
than  one  half  of  1  percent  upon  the  capital  invested  in  the 
oil  and  mining  business — the  third  largest  business  in  the 
United  States.  It  was  hardly  more  than  the  dust  In  the 
balances.    Of  course,  it  would  not  do  to  say  "  much  ado 

about  nothing, » 


1934 


CONGRESSIONAL  RECORD-SENATE 


Mr.  President,  I  think  what  I  have  said  demonstrates 
conclusively  that  the  oil  concerns  cannot  deplete  once, 
twice,  thrice,  and  seven  times  over,  as  the  Senator  from 
Tennessee  alleged.  The  depletion  legislation  was  not  de- 
signed and  has  not  operated  as  a  subsidy.  It  was  enacted 
as  a  sort  of  insurance  against  the  unavoidable  risk  and  in- 
evitable losses  which  are  inseparable  from  the  oil  industry. 
If  the  flour  merchants,  taken  as  a  class,  should  find  from 
experience  that  1  out  of  every  3  carloads  of  flour  which 
they  order  was  wrecked  or  lost  in  transit  and  was  unin- 
.sured,  they  would  have  to  take  that  fact  into  account  In 
the  conduct  of  their  business,  and  the  Government  would 
have  to  take  it  into  account  and  make  allowance  for  it  in 
the  taxation  of  their  business  and  the  fixing  of  their  prices; 
call  it  depletion  or  not. 

Let  me  take  the  case  of  a  small  concern  that  spends 
$25,000  in  1  year  exploring  and  drilling  a  well  and  gets  a 
dry  hole,  with  no  income  against  which  to  charge  the 
expense. 

Again,  the  second  year  another  $25,000  is  spent,  with  simi- 
lar results.  Similar  expenditure  is  made  in  the  third  year, 
and  again  in  the  fourth  year,  and  thus  the  small  concern  has 
a  total  loss  of  $100,000.  Such  cases  are  not  unknown.  In 
the  fifth  year  the  concern  invests  another  $25,000  and  gets 
oil  production. 

It  has  been  the  object  of  this  legislation  to  reimburse  that 
concern  to  some  extent  for  the  losses  which  have  been  sus- 
tained and  the  losses  taken  in  an  effort  to  explore  for  and 
discover  oil.  That  has  been  the  design  of  the  legislation. 
It  has  not  been  abused,  according  to  the  history  and  accord- 
ing to  the  statistics  of  the  industry. 

Mr.  President,  I  hope  the  amendment  of  the  Senator  from 
Tennessee  will  not  prevail 

EZHTBIT    A 

EXTKACT    raOlC    WF^A"*"'    OF    JOHN    CWLKX,    BmUBENTATTVX    OT    UTD- 

CONTININT    on.    *    GAS    ASSOCIATION,    TULSA,    OKLA. 

For  purposes  of  comparison  It  Is  saeumcd  that  the  taxpayer  In- 
vested the  same  $200,000  In  a  manulacturlng  Industry  and  realizes 
the  same  net  profit  of  »17.000  cash  over  the  same  6-year  period 
and  assumes  that  he  realizes  It  all  In  the  fifth  year.  He  wUl  pay 
Income  taxes  in  the  foUowlng  amount: 

Net  profit. - -.- '^o  SSS 

Less  personal  exemption »•  ^W 

Net  Income  subject  to  tax !♦■  600 


Tax  4  percent  on  first  94.000  of  Income... 
Tax  on  8  percent  on  balance  over  $4,000. 
Surtax 


Total    tax. 


6217 

•IM 

840 

270 

1,270 


Net  cash  profit  remaining 15.780 

In  this  case,  the  manufacturer  pays  a  totnl  tax  of  only  $1,270  on 
a  true  net  profit  of  $17,000  and  has  left  an  actual  cash  balance  of 
$215,730  while  the  oU  producer  pays  a  total  Income  tax  of  $39,680 
without  aUowance  for  percento^e  depletion  and  a  tax  of  $27,219 
after  allowance  for  percentage  depletion  as  provided  for  In  the 
present  law. 

Assume  that  the  oil  producer  is  not  entitled  to  consider  the 
$150,000  lost  in  dry  holes  in  previous  years  as  deducUble  from 
the  Income  from  the  prc^table  venture,  then  he  realized  a  net 
taxable  profit  after  percentage  depletion  from  the  proatfible  ven- 
ture of  $139,100  over  the  5-year  period. 

Had  the  investment  been  made  In  a  manufacturing  Industry 
where  the  income  was  more  stabilised  and  the  pront  was  returned 
equally  each  year  over  the  5-year  period,  the  Income  tax  paid 
would  be  as  foUows: 

Total  net  profit  over  the  period--- $139.  100.00 

Or  a  net  profit  per  year  of 27.820.00 

Net  taxable  Income  per  year 27.820.00 

Less  personal  exemption 2.  500.  OC 

Income  subject  to  tax 26.220.00 


Tax  at  4  percent  on  first  $4,000  of  income.. 

Tax  at  8  percent  on  balance  of  income 

Surtax 


160.00 
1,  605.  60 
1, 180.  20 


Total  tax  per  year 2.046.80 

Total  tax  for  5  years _ — 14.729.00 

In  this  case  the  manufacturer  pays  as  Income  tax  of  $14,720 
over  the  6-year  period  on  a  total  profit  of  $139,100.  while  the  oU 
operator  pays  an  Income  tax  on  the  same  amount  of  net  profit 
over  the  same  period  of  years  of  $27,219  after  allowance  for  the 
present  percentage  depletion,  or  will  pay  a  tax  of  $39,630  if  per- 
centage depletion  la  denied. 

In  both  cases  the  taxpayers  invested  $200 XKK)  of  original  capital 
and  the  taxpayer  in  the  manufacturing  industry  has  left  after  all 
taxes  a  cash  balance  of  $324,371,  while  the  oil  producer  has  left 
a  cash  balance  of  only  $189,781  If  percentage  depletion  is  allowed 
and  $177J370  if  percentage  depletion  is  denied. 

The  above  examples  and  comparisons  show  conclusively  the  in- 
equities of  an  Income  tax  law  on  the  oil  producer  as  compared 
to  other  industries.  They  also  show  the  vital  Importance  of  per- 
centage depletion  or  some  other  reasonable  allowance  to  partially 
eliminate  these  inequities.  If  this  deduction  Is  denied  capital  will 
not  be  available  to  the  oU-produclng  Industry  and  subsidies  will 
then  be  necessary  In  order  to  assure  the  country  of  a  supply  of 
crude  oU. 


KiHinrr  B 
American  pdroleum  i*duttry  iiu)e$tment,  earninfft  and  Uin,  frvm  1911 1»  ISSt.  Jnehutu 


Year 


1921 

1922 - 

.1923 

1«34 

1925 

1W6 

1927 

1928 - 

1929 

1930 _ 

lW2]]lI"""*"~~~"~~r— 


Average  of  total  for  12  years.. 


Estimated  in- 
vestment 


sc  Via  000. 

7,  >c:.  r::; 

8.000.000. 

9,  IM.b'l, 

9.  MX).  OUO, 

10, 000,  (OO. 

10.  rj¥).  000. 

11.0011,(100, 

11.  .wo.  000. 
12.000.000. 

12.  100, 000, 
12,  200, 000. 


000 
000 
000 
000 
000 
000 
000 
rmo 
000 
000 
000 
000 


P*troleniTi  In- 
dustry net  earn- 
ings 


Percent 

earned  on 

iinvectment 


-$1.M1,«7 

221.  «1. Mil 

76. 35.1. '.KM 

227.93S,4n 

471,J09.f34 

47.^  393.  fi29 

104.324.161 

S>«.  .'il'i.430 

466. 4»\  190 

92,4.39.068 

-3.^3.903.133 

-'182.400,000 


-a  OB 

2.81 

.K 

2.49 

4.90 

4.75 

.99 

3  51 

4. 54 

1.38 

-»2.7« 

-U.50 


Incwne  mmI 
pru&ts  tax 


$41.2SS.A01 

27.52ft.  849 
41.791.402 
Ti.  :<66,  8M 
fil.50Q,3<H 
32,31*,  256 
64.909,723 
M,M)4.«)fi 
38,B7ft,81« 

1 13. 800, 000 


la  031, 521. 000 


1,994.030.974 


l.«6 


6Z7,&54,324 


Other  taxes 


77. 

66. 

76. 
«87, 

99. 
107, 
>I17. 
»127, 
•137, 
«142. 
>  1.17. 


136.919 
673,174 
460, 9»4 
079,794 

668,285 
2?A037 
764.7.i5 
764,  735 
7*^.  735 
764.735 
764,735 
410.029 


l.aB0.9B7,»6 


OsjoUae 
tax 


Total  Uxes 


IS.8RZ 

u.7fla. 

3K,SM. 

80.442. 

14H.a». 

i«7.«n3, 

25K.8.3K. 
804.  H71. 
431.311. 
493.  M5, 
636,  M7. 
575, 887. 


Ill  I 

OBX  I 
Xi» 

995 
0K7 
231  I 

813  , 

519  ! 

117 
438  I 
OfA 


i;»,2V.6ll 
l!t2..'i&3,  181 
196,314.190 
WJ,  393,  266 

36h.  *W.  .'.72 
3V«.  ttAHM 
4.«7.  .Vt6.  224 

62?;.  fm,  »70 

670,  806,  tfm 
6f4.  777. 687 
747.0(>7,  125 


$.074,227,5(0;      4,882,»l.S29 


pahlished  report  of  V)  major  oil  poni  panics. 

Income  and  profits  tax  arriveil  at  in  same  manner. 

Other  Uixes  partially  estimated. 

Oa.soline  .sales  taxes  fr<im  actual  published  ^T":    ......  i„_,Hn«it  wm  4  W(  nereent  In  1028  4  75  peroent  in  19W:  4.44  perewtt  to  192$;  sad  thst  the  eamtnts  in  other 

$4,862,201,829. 


RECIPKOCAL    TARITF    AGRBEMFlfTS 

Mr.  HEBERT.  Mr.  President,  I  realizK  that  the  subject 
which  I  am  about  to  discuss  may  be  said  to  be  not  entirely 
germane  to  the  measure  now  under  consideration,  but  it  is 
of  such  tremendous  import  to  many  of  my  feUow  citizens  in 
the  State  of  Rhode  Island  that  I  feel  justified  in  asking  the 
Indulgence  of  my  fellow  Senators  while  I  sound  a  note  of 


warning  to  them  that  they  may  know  what  impends  in  tba 
way  of  legislation  in  the  Congress. 

At  the  hearings  before  the  Committee  on  Ways  and  Means 
of  the  House  of  Representatives  on  a  bill  to  amend  the 
Tariff  Act  of  1930.  held  on  Thursday.  March  8,  1934.  toe 
Secretary  of  Agriculture,  Mr.  Wallace,  ipeaking  of  what  be 
termed  -Inelficient   Industries",  was   asked  to   deslgnatd 
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which  ones  In  his  judsment  should  be  displaced.  In  answer 
to  a  question  by  Mr.  Tre;\dwat,  of  Massachusetts,  he  is 
reported  as  sayina:: 

It  would  seem  to  me — and  this  Is  speaking,  I  may  say.  qult« 
personally — that  It  would  be  neccscary  for  the  Executive  and  his 
advisers.  In  adnalclstering  these  powers,  to  xi^-e  th-jm  with  the 
same  consideration  for  the  indiistries  and  the  wage  earners 
employed  In  those  Industries,  the  Inefficient  Industries,  to  iise  the 
powers  with  the  same  consideration  for  those  industries  as  Is 
being  fhown  with  respect  to  the  humanity  Involved  In  these 
export  induatrles  which  have  been  crippled  by  high  tariffs.  In 
other  words,  the  procedure  should  be  slow,  should  be  careful, 
taking  into  account  the  fact,  we  will  say,  for  Instance,  that  here 
■re  certain  workers  who  have  spent  their  whole  lifetime  working 
In  a  factory  of  this  type,  and  If  there  is  a  rapid  loss  In  markets 
for  the  goods  produced  through  that  factory,  an  ln|ustlce  might 
be  done,  and  that  fair  warning  should  be  given.  Jt  would  seem  to 
me  that  special  efforts  should  be  mode  to  discover  the  kinds  of 
goods  that  could  t)e  Imported  that  wo\ild  be  noncomp>etltlve. 
There  are  vast  amounts  of  goods  in  Europe  and  the  Orient  pro- 
duced by  handwork  methods  of  the  nature  of  luxuries  that  could 
be  Imported  here  to  the  great  delight  of  our  women  folks.  They 
are  the  finer  types  of  textiles,  of  which  we  produce  very  little, 
and  In  this  direction  should  be  cur  first  efforts. 

And  the  following  colloquy  occurred,  as  reported  in  the 
printed  hearings  at  page  51: 

££r.  Tkk.u>wat.  Let  me  get  a  little  more  of  yotir  views  on  that 
textile  work.  (Laughter.)  When  you  speak  of  the  Orient  and 
India  and  around  In  there,  I  perhaps  have  in  mind  hand-woven 
rugs  and  that  sort  of  thing,  which  I  admit  we  do  not  moke;  but 
you  used  the  word  "  textiles."  Will  you  please  give  us  a  little 
Insight  Into  that,  because  there  you  are  getting  pretty  near  to 
Massachu<«rts?  [Laughter.]  In  other  words,  instead  of  Joking, 
let  us  talk  seriously. 

Mr.  V/ALLACK.  I  qualified  textiles  by  the  adjective  "  finer." 

Mr.  TnKAowAT.  All  right.  I  am  glad  you  used  that  adjective 
"  finer  "  textiles.  Now  will  you  please  distinguish  as  b«twe«.*n  finer 
textiles  that  can  be  imported  into  this  country  tmder  such  trade 
agreements  as  you  are  asking  Congress  to  set  up  for  the  admin- 
istration, and  that  cannot  be  manxifactured  sufficiently  and  satis- 
factorily to  the  purchasing  public  of  this  country?  Now,  if  you 
can  answer  questions  of  that  kind,  we  may  be  able  to  do  some 
business.     [Laughter.] 

Mr.  Waixacs.  Well,  sir,  it  wotild  seem  to  me  to  be  altogether 
out  of  place  to  go  into  any  great  details 

Mr.  Tkxaowat.  No;  it  is  not.  We  want  details:  at  least.  I  do. 
I  tried  to  get  them  from  the  Secretary  of  State  this  morning  with- 
out success:  but  I  did  do  what  I  could  to  make  the  effort,  at 
least. 

Mr.  Waixacs.  I  think  there  are  certain  grades  of  lace  that  Mas- 
sachusetts does  not  make. 

Mr.  TItXADWAT.  I  realize  there  ts  a  little  lace:  that  is  true:  but 
that  Is  not  a  textile,  is  it?  Would  you  define  fine  Imported  laces  as 
corresponding  to  cloth? 

Mr.  Wallacx.  Laces  carry  all  the  way  from  100  to  130  percent: 
I  suppose  they  must  have  intended 

Mr.  TaxAowAT.  Yes:  but  New  Jersey  produces  laces;  they  can  be 
produced  in  New  Jersey.  We  went  all  through  that  In  the  Tariff 
Act. 

Mr.  Waujicx.  If  you  cannot  produce  them,  why  did  you  put  on 
the  tariff? 

Mr.  Tsbadwat.  Suppose  you  put  every  lace  and  curtain  factory 
of  the  States  of  New  Jersey  and  Peiuisylvanla  out  of  business  by 
this  reciprocal  method,  how  big  an  impression  on  the  exportation 
of  our  goods  will  that  make,  by  brlns^lng  those  few  lace  curtains 
Into  this  country?  Now.  if  that  ts  the  reciprocal  trade  you  men 
want  to  get.  let  mm  understand  It. 

The  PRESIDINO  OFFICER  (Mr.  Lrwxs  In  the  chair). 
Will  the  Senator  from  Rhode  Island  allow  the  present  occu- 
pant of  the  Chatr  to  ask.  for  information,  before  what  com- 
mittee that  testimony  was  given?  It  interests  the  Chair 
very  much. 

Mr.  HEBERT.  The  testimony  was  given  before  the  Com- 
mittee on  Ways  and  Means  of  the  House  of  Representatives 
on  the  8th  of  March  1934.  the  committee  at  that  time  bav- 
ins under  consideration  what  is  commonly  known  as  the 
"  reciprocal  agreements  bin ".  which  would  authorize  the 
President  to  enter  into  agreements  to  change  the  tariffs  to  a 
certain  extent  ui>on  importance  coming  into  this  country. 

The  PRESIDrNQ  OFFICER.  The  Chair  thanks  the  Sena- 
tor, and  apologizes  for  interrupting  him. 

BIr.  HEBERT.  Prom  these  statements  by  the  Secretary 
of  Agriculture,  I  feel  Justified  in  drawing  the  conclusion  that 
In  the  admlxilstratlon  of  the  provisions  of  the  so-caDed 
"  reciprocal  trade  agreements  bill  **,  one  of  the  industries 
marked  for  early  death  is  the  manufacture  of  laces,  and 
before  I  discuss  the  lace  Industry,  as  I  propose  to  do,  I  want 
first  to  correct  the  misstatements  appearing  in  the  tostimnny 
given  by  the  Secretary  of  Agricultura, 


It  is  clear  to  me  that  the  Secretary  of  Agriculture  is  not 
informed — at  any  rate,  not  to  any  considerable  extent — of 
the  domicile  of  the  lace  industry,  that  he  does  not  know  the 
volume  of  production  in  this  country,  that  he  is  not  familiar 
with  the  number  of  operatives  engaged  in  our  lace  mills, 
and  clearly  he  is  not  correctly  informed  as  to  the  duties 
which  laces  carry  under  the  existing  law. 

The  Secretary  of  Agriculture  states  in  his  testimony,  which 
I  have  quoted,  that  laces  are  subject  to  a  duty  all  the  way 
from  100  to  120  percent.  Under  the  Tariff  Act  of  1930, 
paragraph  1529-a,  wherein  are  listed  all  of  the  laces  that 
are  subject  to  a  tariff  charge  when  imported  into  this  coim- 
try,  a  duty  of  90  percent  ad  valorem  is  imposed.  Then  fol- 
lows a  provision  affecting  some  specific  lace  articles  which 
carry  a  duty  of  75  percent.  In  paragraph  (b),  articles  made 
in  whole  or  in  part  of  lace  carry  a  duty  of  70  cents  per 
dozen,  3  cents  each,  and  40  percent  ad  valorem,  with  some 
modifications  for  different  grades.  And  it  is  to  be  observed 
that  nowhere  in  this  provision  of  the  tariff  law  is  there  a 
duty  of  100  or  120  percent  provided. 

Under  date  of  April  4,  1934,  I  received  a  letter  from  the 
treasurer  of  the  Richmond  Lace  Works,  Inc.,  whose  mills  are 
located  at  Alton,  RJ.  He  says  with  reference  to  these  pro- 
posed reciprocal  tariff  agreements: 

As  Secretary  Wallace  has  publicly  cited  the  lace  Industry  as 
one  of  the  inefficient  industries,  and  seems  willing  to  sacrifice 
the  entire  Industry  in  order  to  endeavor  to  develop  export  trade, 
I  beg  to  call  attention  to  a  few  facts  with  regard  to  this  Industry. 

With  an  experience  of  25  years  In  an  Important  position  in  the 
cotton  textile  industry,  plus  17  years  in  the  lace  Industry,  I  feci 
perfectly  comp>etent  to  state  that  in  my  opinion  the  lace  industry 
in  America  has  become  a  very  efficient  Industry.  It  is  the  most 
intricate,  complicated  branch  of  the  entire  textile  industry. 

In  1909-10.  for  a  period  of  some  months,  the  United  States  Gov- 
ernment Invited  Investment  in  this  industry  by  placing  the  com- 
plicated and  expensive  lace-making  machinery  on  the  free  list, 
and  many  investors  in  this  country  responded,  with  the  result 
that  more  than  $20,000,000  of  Invested  capital  was  put  Into  the 
industry,  followed  by  further  amounts  in  recent  years,  and  prob- 
ably more  than  8.000  people  are  employed,  many  of  them  highly 
skilled  workers,  who  look  upon  their  occupation  as  a  life  trade. 

I  believe  that  today  the  industry  is  more  efficient  In  the  United 
States  than  in  E^irope,  but  due  to  the  very  high  wages  paid  hero 
in  comparison  with  those  paid  in  Prance  and  other  E^l^opean 
countries,  probably  three  to  four  times  as  great,  the  lace  Industry 
certainly  needs  a  high  rate  of  tariff  protection  in  order  to  survive. 
The  present  rate  was  never  intended  to  shut  off  foreign  competi- 
tion, as  it  is  most  desirable  to  have  European  goods  coming  into 
this  country  freely  as  they  always  have,  but  we  do  need  an  ade- 
quate rate  in  order  to  exist,  and  the  present  rate  has  been  found 
over  a  period  of  years  to  be  not  too  high. 

It  seems  to  us  that  the  lace  Industry  is  a  very  desirable  one  for 
the  United  States,  providing  lucrative  and  agreeable  employment 
to  many  people. 

The  Indxistry  was  one  of  the  first  to  respond  under  the  National 
Industrial  Recovery  Act,  and  is  operating  under  the  sixth  code 
signed  by  the  President.  Naturally  our  operating  costs  have  been 
Increased  materially,  but  the  industry  is  operating  In  a  very  effi- 
cient manner,  and  we  greatly  resent  Secretau-y  Wallace's  charac- 
terization of  the  Industry  as  inefficient. 

Especially  in  view  of  the  manner  In  which  investment  in  this 
Industry  was  encouraged  by  the  Government,  we  feel  that  It  would 
be  a  great  injustice  to  wipe  out  the  Invested  capital  and  throw 
out  of  employment  thousands  of  people  In  order  that  some  foreign 
trade  in  other  commodities  might  perhaps  be  obtained. 

It  Is  our  hope  that  you  will  make  every  possible  effort  to  oppose 
the  passage  of  this  blU,  at  least  in  iU  present  form. 

The  writer  of  this  letter,  I  believe,  is  absolutely  correct  in 
the  conclusions  which  he  sets  forth  in  his  letter. 

Now  let  me  give  you  a  little  bit  of  the  history  of  the  lace 
Industry  as  it  has  been  developed  in  the  United  States.  It 
was  first  established  here  in  1909,  shortly  after  the  passage 
of  the  tariff  act  of  that  year.  That  tariff  act  exempted  lacs 
machinery  from  any  import  duties,  the  idea  being  that  it 
would  encourage  the  establishment  of  that  type  of  manufac- 
ture in  this  country,  to  supplement  the  cotton-textile  in- 
dustry, and  to  take  up  the  excess  labor  which  had  previously 
been  employed  in  cotton-cloth  manufacturing.  As  a  result 
of  this  legislation  a  number  of  plants  were  established  at 
that  time,  and  it  is  estimated  that  approximately  95  percent 
of  the  machinery  for  the  manufacture  of  laces  now  operat- 
ing in  the  United  States  was  imported  during  that  period. 
I  may  add  that  all  lace  machinery  now  in  use  here  is  im- 
ported from  abroad. 
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The  lace  industry  of  the  United  States  had  its  inception  in 
the  State  of  Rhode  Inland,  where  at  the  present  time  nearly 
half  of  the  total  productive  capacity  is  to  be  found.  Some 
mills  are  located  in  the  States  of  New  Jersey,  Pennsylvania, 
New  York.  Connecticut.  Ohio,  and  Illinois,  The  number  of 
lace  machines,  as  the  looms  upon  which  laces  are  manufac- 
tured are  known,  and  the  States  where  they  are  located, 
are  as  follows: 
Rhode  Island 258 

Pennsylvania 78 

New  York 80 

Connecticut 70 

Ohio 31 

Illinois 29 


Total 616 

CAFTTAL    INVISTJO) 

At  the  time  the  tariff  bill  was  imder  considers-tion  here  in 
1929,  it  was  estimated  that  approximately  $25,000,000  had 
been  invested  in  the  lace  mills  in  the  United  States.  Tliere 
were  at  that  time  some  8,000  operatives  actually  employed 
in  the  industry,  though  it  was  estimated  that  at  full  capacity 
they  could  provide  employinent  for  not  less  than  15,000  peo- 
ple. While  actual  production  for  the  year  1927,  which  was 
the  last  then  available,  had  a  value  of  approximately  $12,- 
000,000,  yet  the  potential  annual  output  was  estimated  to 
be  in  the  neighborhood  of  $35,000,000. 

As  compared  with  this  total  output  of  the  Industry  in  the 
United  States,  the  then  average  annual  importations  had 
a  value  of  something  in  excess  of  $26,000,000. 

In  other  words,  while  the  output  of  our  mills  at  that  time 
had  a  value  of  approximately  $12,000,000  the  importations 
from  abroad  competing  with  those  products  of  our  mills  had 
a  value  of  approximately  $26,000,000. 

COMPARISON     OF    AMERICAN    AND    rORXIGN    METHODS    OT    MANTTrACTtTM 

The  lace  machines  operated  in  America  are  identical  with 
those  in  use  in  France  and  England,  our  principal  competi- 
tors, though  our  machines  are,  in  the  main,  more  modern. 
The  fact  is  that  all  of  our  machines  are  imported  from 
abroad,  none  of  them  being  produced  in  the  United  States. 
It  is  safe  to  say.  too,  that  American  plants  are  operated 
more  efficiently  than  those  in  Europe.  For  the  most  part, 
the  indindual  units  are  much  larger.  The  average  Ameri- 
can plant  consists  of  from  18  to  20  lace  machines,  whereas 
European  plants,  particularly  those  in  France,  operate  from 
2  to  6  machines  per  unit.  It  is  to  be  noted  that  every  process 
of  manufacture,  both  here  and  abroad,  is  identical,  so  that 
the  only  essential  difference  in  costs  Is  found  in  the  items 
of  labor  and  yams. 

COMPARATTVE    WAGES    HH   UNITED    STATES    AND    XtJROPS 

Ninety  percent  of  the  lace-machine  operatives  in  this 
country  have  been  trained  abroad.  The  training  of  these 
operatives  is  a  slow  process  and  so  far  as  the  operation  of 
machines  in  the  industry  is  concerned,  it  follows  that  there 
is  no  difference  in  point  of  efficiency  between  the  United 
States  and  France  and  England. 

There  is  a  difference,  however,  in  the  salaries  and  wages 
paid  to  the  operatives.  For  example,  in  1929,  lace  weavers 
in  this  country  were  paid  a  weekly  wage  of  approximately 
$55.  whereas  the  same  workmen,  trained  in  the  same  way, 
though  working  longer  hours  generally,  but  having  the 
same  efficiency  and  operating  machines  identical  with  those 
in  the  United  States,  received  $14  per  week  in  France.  The 
workers  other  than  weavers  in  the  mills  in  the  United  States 
received  a  weekly  wage  of  $42,  while  like  operatives  in  Prance 
were  paid  $9.  The  average  wage  in  the  lace  mills  of  this 
country  at  the  time  to  which  I  refer  was  $39.88  per  week  per 
worker;  and  the  average  wage  in  the  lace  mills  in  France  at 
that  time  was  $9.38  per  week. 

Practically  all  of  our  lace  machine  operatives  were  trained 
in  France  and  England,  and  if  we  assume  they  are  inefficient. 
then  we  must  assume  that  similar  operatives  in  France  and 
England  are  likewise  inefficient. 

It  cannot  be  said  that  there  is  Inefficiency  in  the  lace 
industry  in  the  United  States,  so  far  as  the  machinery  is 


concerned,  since  that,   too.   is  manufactured   abroad   and 
imported  here  and  is  just  like  that  in  use  abroad. 

It  is  true,  and  I  have  admitted  the  fact  many  times, 
because  we  had  this  subject  under  discussion  for  a  consid- 
erable period  of  time  when  the  tariff  bill  was  before  the 
Senate  in  1929,  that  unless  the  lace  manufacturers  in  the 
United  States  can  secure  a  sufficient  degree  of  protection  so 
as  to  equalize  the  labor  cost,  they  cannot  compete  with  im- 
portations from  abroad.  That  is  likewise  true  of  many  of 
OUT  American  industries  which  have  to  meet  foreign  com- 
petition and  which  could  not  be  classed  as  inefficient  by 
any  stretch  of  the  imagination.  Given  the  same  conditions 
of  manufacture,  the  same  costs  of  material,  the  same  rate 
of  wage  as  obtain  in  the  countries  of  Europe,  my  contention 
is  that  American  manufacturers  could  compete  with  the 
world.  I  beheve  that  is  true  of  the  lace  industry,  but  it  is 
not  hard  to  understand  how  difficult  is  the  problem  of  the 
American  manufacturer  whose  wage  rate  is  400  percent 
greater  than  that  of  his  competitors  abroad.  It  might  be 
that  in  some  industries,  because  of  mass  production  and  of 
conditions  which  obtain  there  and  are  nonexistent  elsewhere, 
our  manufacturers  can,  in  a  large  measure,  overcome  this 
difference  in  the  wage  scale,  but  it  is  not  true  of  the  lace 
industry  since  the  processes  are  the  same  here  and  abroad, 
the  machinery  is  the  same,  the  quantity  of  production  is 
about  the  same,  and  therefore  the  cost  to  the  manufacturer 
is  about  equal  with  the  exception  of  the  item  of  labor. 

It  happens  that  the  lace  industry  In  the  United  States  was 
first  established  in  the  State  which  I  have  the  honor  to 
represent  in  part  in  this  body.  It  gives  employment  in  nor- 
mal times  to  several  thousand  people.  It  employs  skilled 
labor,  and  it  has  paid  high  wages,  on  the  average.  Notwith- 
standing lace  is  protected  to  the  extent  of  a  90-percent  duty, 
it  has  come  to  my  attention  only  recently  that  our  mills  are 
unable  to  compete  with  foreign  importations.  In  fact, 
within  a  month,  the  representatives  of  lace  factory  opera< 
tives  in  my  State  wrote  me  and  asked  me  to  endeavor  to 
obtain  a  sufficient  degree  of  protection  so  that  they  might 
secure  employment. 

Mr.  DAVIS.  Mr.  President,  I  might  say  to  the  Senator 
that  the  same  condition  exists  in  Pennsylvenia. 

Mr.  HEBERT.  I  am  quite  sure  that  that  must  be  so.  be- 
cause the  conditions  in  the  lace  mills  in  Pennsylvania  are 
very  much  the  same  as  those  in  the  lace  mills  in  the  State 
of  Rhode  Island,  and  in  every  other  State  where  that  indus- 
try is  domiciled. 

It  will  be  observed  that  the  Secretary  of  Agriculture  pro- 
poses that  those  who  are  to  be  charged  with  the  enforce- 
ment of  the  reciprocal  provisions  of  the  tariff  bill  shall  have 
due  regard  to  the  humanity  involved.  Those  officials  of  the 
new  deal  who  propose  to  set  themselves  up  as  the  final 
arbiters  of  what,  in  our  country,  is  to  survive,  and  what  shall 
pass  away,  intend  to  be  merciful  so  far  as  the  exigencies  will 
permit.  In  other  words,  it  is  not  proposed  that  the  lace 
industry,  among  others  which  the  Secretary  has  marked  for 
extinction,  shall  be  summarily  put  out  of  existence,  but 
rather  that  it  shall  be  permitted  to  die  a  slow,  lingering 
death.  For,  he  says  in  the  course  of  his  testimony,  to  wliich 
I  have  already  referred: 

It  woxild  seem  to  me.  and  this  Is  speaking.  I  may  say.  quite 
personally,  that  It  woiild  be  necessary  for  the  Executive  and  his 
advisers  in  administering  these  powers,  to  use  them  with  the 
same  consideration  for  the  Industries  and  the  wage  earners  em- 
ployed In  those  industries — the  inefficient  Industries — to  use  the 
powers  with  the  same  consideration  for  those  Industries,  as  is 
being  shown  with  respect  to  the  humanity  Involved  In  those 
export  industries  which  have  been  crippled  by  high  tariffs.  In 
other  words,  the  procedure  should  be  slow,  should  be  careful, 
taking  Into  account  the  fact,  we  will  say,  for  instance,  that  here 
are  certain  workers  who  have  spent  their  whole  lifetime  working 
in  a  factory  of  this  type;  and  if  there  is  a  rapid  loss  In  markets 
for  the  goods  produced  through  that  facttwy,  an  Injustice  might 
be  done,  and  that  fair  warning  should  be  given. 

Thus  we  see  that,  according  to  the  views  of  the  Secretary 
of  Agriculture,  an  Industry  the  death  of  which  shaU  have 
been  decreed  is  to  be  notified  of  the  fact  beforehand.  It  Is 
to  be  told  when  it  should  prepare  itself  for  the  final  stroke. 
Those  engaged  in  that  industry— the  workers,  the  men  hav- 
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tng  fftmiUes  to  support,  men  who  In  many  Instances  have 
been  able  to  save  something  out  of  their  earnings  to  pur- 
chase their  little  homes — ^will  be  notified  in  advance  so  that 
they  may  prepare  Utemselres  to  engage  in  other  lines  of 
work.  I  assume  what  the  Secretary  of  Agriculture  has  in 
mind  is  that  a  lace  worker,  for  example,  may  in  the  space 
of  a  few  months  prepare  himself  to  become  a  cultivator  of 
the  soil:  or  perhaps  he  might  soon  learn  the  manufacture  of 
automolilles  and  fine  tools:  all  of  this  during  his  spare 
time,  so  that  when  his  industry  passes  out  of  existence  he 
can  step  rtght  into  some  other  line  of  work.  It  does  not 
appear  that  any  consideration  has  been  given  to  the  capital 
needs  of  the  business  that  is  to  die.  It  is  assumed  that  the 
decrees  are  to  be  issued  in  advance  of  their  execution,  but 
no  thought  is  to  be  had  for  those  whose  capital  is  Invested, 
and.  of  course,  all  hope  of  recovering  it  must  be  abandoned. 
This  wUl  mean  the  loss  of  the  savings  of  many  of  the  work- 
ing people — in  Rhode  Island  at  any  rate,  since  much  of 
the  capital  of  the  lace  industry  there  comes  from  that  source. 

So  far  as  the  manufacture  of  lace  is  concerned,  then,  not 
long  after  the  passage  of  the  reciprocal  tariff  law  the  work- 
ers are  to  be  told,  with  due  consideration  and  with  regard  to 
the  humanity  involved — slowly,  carefully — since  they  have 
spent  their  urtiole  lifetime  in  a  factory  of  this  type — lest  an 
injustice  might  be  done  and  that  fair  warning  may  be  given: 

"  Tour  industry  Is  inefficient:  at  any  rate,  it  is  not  as  effi- 
cient here  in  the  United  States  as  it  is  in  Bng^nd  and 
Prance.  Therefore  we  have  decreed  that  your  Jobs  must  be 
given  to  workmen  in  those  countries.  It  is  true  that  they 
work  for  about  one  fourth  what  is  paid  you.  Their  machines 
are  no  better  than  yours,  but  you  cannot  compete  success- 
fully with  them.  We  are  going  to  take  away  your  protection 
and  remove  the  duties  on  laces  from  other  countries.  We 
shall  enter  into  trade  negotiations  with  them  to  the  end 
that  someone  here  win  be  benefited,  but  you  must  make  the 
sacrifice.  Efforts  will  be  made  to  find  emi^oyment  for  you 
elsewhere,  and  it  is  hoped  they  will  succeed.** 

Mr.  President,  the  case  I  have  cited  is  but  an  example  of 
what  may  eventuate  if  the  reciprocal  tariff  bin  passes  and 
its  provisions  are  to  be  enforced  by  theorists  who.  for  the 
most  part,  have  no  busineaB  at  their  own  or  have  never  been 
able  to  succeed  in  business  if  they  have  ever  had  one  or  have 
no  experience  in  any  industry.  The  manufacture  of  lace, 
started  here  at  the  instance  of  and  with  the  encouragement 
of  our  Oovemment,  may  be  the  first  to  pay  the  penalty  of 
failing  to  live  up  to  the  standards  of  efficiency  ci  a  group 
of  bureaucrats.  What  are  the  others  that  are  to  be  marked 
for  extinction?  I  have  heard  beet  sugar  mentioned.  There 
must  be  many  others.  If .  as  in  the  case  of  lace,  they  need 
protection  because  of  the  high  wages  they  pay.  then  may 
the  wage  earners  be  admonished  as  to  what  is  Impoiding. 

Ut.  VANDElfBERO.  Mr.  President.  wiU  the  Senator 
yield? 

Mr.  HBBERT.    I  yield. 

Mr.  VAHDCH^BRO.  I  have  the  greatest  sympathy  with 
the  SoMitor'S  sturdy  pro-American  thesis.  It  may  be  some 
consolation  to  him,  in  respect  to  the  lace  industry  in  his 
State,  to  know  ttiat  we  in  the  Middle  West  have  had  ex- 
perience of  this  same  unhappy  sort  with  these  prospective 
tariff-bargaining  bureaucrats,  and  we  know  what  an  amaz- 
ing percentage  of  error  they  can  reach  in  their  ccmclusions. 
So  much  error  may  ultimately  give  pause  even  to  our  Demo- 
cratic leaders  ere  they  persist  in  this  menacing  program. 

We  of  tht  West  have  been  told,  for  example,  that  our 
domestic  sugar-beet  industry,  like  the  Senator's  lace  indus- 
try, is  inefBcient,  this  being  the  word  of  the  Secretary  of 
Agrieulture.  and  that  it  is  expensive,  this  being  the  word 
ominoudy  mcd  bj  the  President  in  his  sugar  message.  We 
are  told  that,  because  it  is  inefficient  and  expensive,  in  the 
view  of  these  philoBophers,  sooner  or  later  it  should  pro- 
gressively disappear  from  our  economy.  Yet  the  fact  Is 
that,  thanks  to  this  inefficient  and  expensive  industry,  sugar 
aeUs  in  the  Xnsited  States  at  retail  cheaper  than  anywhere 
else  tn  the  world,  with  two  possible  exceptions.  Not  only  is 
it  prominent  and  useful  in  our  agriculture  and  industry  but 
tt  la  ft  boon  to  our  ultimate  consumers.    If  that  shows  in- 
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efBciency  and  If  that  shows  expensive  production,  heaven 
give  us  more  of  them  in  this  country  rather  than  less. 

But  the  point  is.  aa  was  weU  submitted  by  the  able  Sen- 
ator from  Rhode  Island,  who  commendably  steps  promptly 
to  the  defense  of  his  own  menaced  people;  the  point  is  that 
it  is  nothing  less  than  contemptuous  impudence  for  any 
academic  bureaucrat  in  Washington  to  undertake  to  classify 
and  regiment  and  hobble  and  ultimately  to  decree  the  de- 
struction of  any  industry  in  the  United  States.  This  is  not 
freedom.    It  is  feudalism. 

Mr.  HEBERT.  Mr.  President,  I  thank  the  Senator  for  his 
observation.  I  should  have  no  fault  with  the  judgment  of 
men  qualified  to  pass  upon  those  things.  If  men  in  the  in- 
dustry itself,  who  have  spent  a  life  of  endeavor  in  acquiring 
knowledge  of  it,  were  to  pass  upon  the  efficiency  or  ineffi- 
ciency of  a  particular  plant,  that  would  be  something  with 
which  we  might  have  some  sjrmpathy;  but  to  leave  it  to 
bureaucrats,  to  theorists,  to  men  who  probably  never  have 
been  inside  a  lace  factory,  to  decide  that  any  factory  is 
inefficient,  is,  to  my  mind,  reducing  the  problem  to  the  point 
of  absurdity. 

Mr.  VANDENBERG.  Mr.  President,  may  I  Interrupt  the 
Senator  once  more  on  the  same  point,  again  carrying  my 
analogy  into  his  thoroughly  pertinent  observation? 

Mr.  HEBERT.    I  yield. 

Mr.  VANDENBERG.  The  particular  commissar  of  the 
Department  of  Agriculture  who  Is  in  charge  of  our  sugar 
industry  is  a  rice  expert.  He  never  was  remotely  related  to 
siigar  until  within  the  last  few  months. 

Mr.  HEBERT.  Mr.  President,  I  iissume  that  because  both 
rice  and  sugar  come  from  the  soU,  therefore  he  is  qualified 
to  pass  upon  both,  and  the  efficiency  of  the  production  of 
each. 

Mr.  PESS.  Mr.  President.  I  think  I  can  give  a  better 
inustration.  In  order  to  be  assured  that  you  are  not  preju- 
diced in  what  you  do,  you  ought  to  have  somebody  who  does 
not  know  anything  about  it  pass  on  it.  Then  there  can  be 
no  charge  of  ijrejudlce. 

It  seems  to  me  that  the  Senator  from  Rhode  Island  has 
been  making  a  very  remarkable  statement  about  an  indus- 
try which  Is  new  in  the  United  States.  I  have  been  im- 
pressed by  what  he  has  said.  The  industry  is  very  young, 
yet  there  is  invested  in  it  in  the  neighborhood  of  $29,000,000. 
more  than  is  invested  in  either  of  the  old  countries  where 
the  industry  had  its  beginnings;  and  as  I  understood  the 
Senator,  all  the  machinery  used  by  the  American  manufac- 
turers is  purchased  abroad. 

Mr.  HEBERT.     That  Is  true. 

Mr.  FESS.  There  is  no  reason  why.  under  American 
stimulation,  we  may  not  also  produce  the  machinery  that 
Is  needed.  The  difficulty  with  respect  to  this  the(»T  is 
that  we  must  take  into  consideration  the  European  pro- 
ducer, in  the  hope  that  he  wiU  buy  from  us  something  that 
he  is  not  buying  at  the  present  time.  If  that  hope — which 
is  a  faint  one,  it  seems  to  me — shall  not  be  realized,  it  wiU 
give  him  employment  that  would  otherwise  come  to  America. 

It  seems  to  me  the  Senator  from  Rhode  Island  has  casti- 
gated fairly  the  unfair  situation  which  results  from  holding 
that,  on  the  mere  basis  of  inefficiency,  we  are  not  going  to 
permit  the  lace  Industry  at  home  to  continue;  and  if  that 
Is  to  be  the  judgment  with  respect  to  industry  generally, 
then,  as  the  Senator  from  Mirhigi^n  gaid,  God  help  Ameri- 
can industry. 

Mr.  HEBEHT.  Mr.  President,  foUowing  along  the  lines 
of  the  observations  made  by  the  Senator  from  Ohio,  these 
lace  machines  have  never  been  produced  in  the  United 
States,  because  they  are  most  intricate  and  are  very  ex- 
pensive: and  our  manufacturers  here  have  never  felt  justi- 
fied in  entering  upon  their  production,  because  they  have 
never  felt  they  could  secure  the  protection  they  need 
against  importations  from  abroad. 

I  have  already  said  in  my  statement  here  this  morning 
that  the  labor  cost  in  the  lace  mills  in  the  United  States  is 
just  400  percent  more  than  that  in  Prajoce.  IncidentaUy, 
during  the  tariff  debate  in  1929.  I  endeavored  to  secure 
further  protection  for  American-made  laces,  and  the  item 
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was  contained  In  the  biU  as  It  passed  the  Senate  but  was 
eliminated  in  conference,  and  the  inadequate  provision  for 
protection  theretofore  afforded  was  restored. 

Let  me  state  as  a  matter  of  interest,  that  when  it  was 
learned  in  Calais,  Prance,  which  is  the  center  of  the  lace 
industry  of  Prance,  that  the  duties  had  been  increased  in 
the  tariff  bill,  the  French  lacemakers  paraded  the  streets. 
and  it  is  said  that  as  many  as  5.000  people  walked  the  streets 
of  Calais  protesting  against  what  the  Senate  of  the  United 
States  was  attempting  to  do  in  order  to  find  employment  for 
its  own  people  at  remunerative  wages.  Whether  or  not  the 
demonstration  in  Calais  had  any  effect  upon  the  Congress 
at  that  time  I  am  not  prepared  to  say,  but  I  repeat  that 
the  item  which  I  succeeded  in  having  embodied  into  the 
tariff  bill  at  that  time  was  taken  out  in  conference. 

Mr.  FESS.    Mr.  President,  wiU  the  Senator  further  yield? 

Mr.  HEBERT.     I  yield. 

Mr.  FESS.  I  think  what  we  should  primarily  ask  of  the 
administration  which  is  requesting  this  legislation,  is  a  biU 
of  particulars.  What  industry  in  the  United  States  is  to  be 
exchanged  for  some  alternative  one  over  in  Europe?  There 
must  be  something  sacrificed  by  us  if  we  are  to  get  some- 
thing we  are  asking  for,  and  it  seems  to^me  the  administra- 
tion ought  to  be  frank  with  us  and  give  us  that  information. 
The  Ways  amd  Means  Committee  of  the  House  tried  to  get 
the  information  from  the  administration  officials  as  to  what 
particular  industries  we  are  going  to  sacrifice  in  order  to 
get  some  special  advantage  from  Europe  which  wiU  enable 
us  to  increase  our  exports  to  Europe. 

Mr.  HEBERT.  Mr.  President,  the  members  of  the  com- 
mittee who  heard  the  Secretary  of  Agriculture,  tried  re- 
peatedly to  have  the  Secretary  enumerate  the  industries  that 
were  going  to  pass  out  and  be  exchanged  for  industries 
abroad,  in  order  that  we  might  in  this  country  make  some 
advantageous  agreements,  but  so  far  as  I  have  been  able 
to  learn  from  a  reading  of  the  proceedings  of  that  hearing 
they  were  not  successful  in  having  the  Secretary  of  Agri- 
culture name  one,  unless  it  be  the  lace  industry,  which  I  am 
discussing  at  this  time. 

Mr.  FESS.  That  seems  to  me  to  be  the  serious  danger 
of  this  blanket  authority,  because  we  are  asked  to  give  to 
the  Executive  authority  without  any  specification  as  to  what 
particular  items  will  be  acted  upon,  and  it  seems  to  me  that 
not  a  Senator  here  would  be  willing  to  grant  that  sort  of 
blanket  authority. 

Mr.  HEBERT.  Mr.  President,  so  far  &s  the  State  which 
I  in  part  represent  is  concerned,  it  is  a  very  serious  ques- 
tion. In  that  State  we  are  essentially  industrial,  and  unless 
our  industries  can  have  the  necessary  protection  they  are 
going  to  be  wiped  out.  Many  of  our  industrialists  are  most 
apprehensive,  if  I  can  read  aright  their  views  as  expressed 
to  me  in  the  letters  they  are  writing  me  constantly  as  to 
what  is  going  to  happen  to  them  if  the  bill  shall  be  enacted 
into  law. 

To  such  an  extent  is  that  true  that  In  many  instances  the 
necessary  capital  is  not  forthcoming  because  of  the  uncer- 
tainty of  the  future.  That,  I  again  submit,  may  have  much 
to  do  with  preventing  the  recovery  which  we  all  hope  to  see. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  Michigan? 

Mr.  HEBERT.    I  yield. 

Mr.  VANDEl^ERG.  The  Senator  was  referring  a  mo- 
ment ago  to  the  reaction  in  France  2  or  3  years  ago  when 
we  temporarily  increased  the  tariff  on  laces.  I  should  like 
to  call  his  attention  to  the  more  immediate  reaction  in 
Italy  when  the  House  passed  the  reciprocal  tariff  bill  which 
the  Senator  is  attacking.  I  read  an  Associated  Press  dis- 
patch of  March  29,  1934.  from  Rome: 

Approval  by  the  United  States  House  of  Representative*  of  » 
bill  conferring  tariff  bargaining  powers  upon  President  Booaevelt 
was  welcomed  prominently  here  tonight  In  the  Italian  press. 

This  is  the  Italian  press  applauding  the  action  of  the 
American  House  of  Representatives.     Continuing  reading: 

Although  the  news  arrived  too  late  for  ofOclal  comment,  the 
Fascist  attitude  toward  the  action  waa  easily  predictable,  sine* 


Fascism  always  has  considered   tariff  oommeroUl  eonventloas  a 

particular  prerogative  of  the  Chief  Executive. 

In  other  words,  Mr.  President,  with  the  Senator's  per- 
mission I  observe  that  the  pending  legislation,  which  the 
Sen.itor  so  correctly  and  justly  castigates,  is  a  direct  and 
specific  step  in  the  direction  of  American  fascism. 

Mr.  HEBERT.  Mr.  President.  I  have  mentioned  what 
may  happen  to  the  lace  industry  if  the  bill  should  become 
a  law.  I  am  led  to  ask.  What  other  industries  are  to  be 
marked  for  extinction?  Tlie  Senator  from  Michigan  has 
referred  to  the  item  of  beet  sugar.  I  assume  that  there  are 
many  other  items.  If,  as  in  the  case  of  lace,  they  need 
protection  because  of  the  high  wages  that  are  paid,  then 
may  the  wage  earners  be  admonished  as  to  what  is  im- 
pending. 

Mr.  President,  this  proposal  of  the  Secretary  of  Agri- 
culture, may  or  may  not  be  a  beautiful  theory,  but  whether 
it  be  good  or  bad.  it  is  pure  theory  nevertheless.  It  is  in 
no  sense  new.  Something  of  the  kind  has  been  tried 
through  the  years,  indeed,  through  the  centuries,  and  has 
always  been  set  aside  because  it  would  not  work  out  in 
practice. 

If  the  passage  of  the  pending  reciprocal  tariff  bill  con- 
templates any  such  action  on  the  part  of  any  administration, 
whether  Democratic  or  Republican,  then  I  am  opposed  to 
it.  and  I  shall  continue  to  oppose  it  while  I  am  a  Member 
of  this  body.  After  all,  this  is  a  government  of  laa's  and 
not  of  men. 

Mr.  FESS.    Until  recently. 

Mr.  HEBERT.  And  the  Senator  from  Ohio  remarks, 
"  Until  recently ",  and  to  some  extent  I  am  inclined  to 
agree  with  the  observation.  It  seems  to  me  the  tendency 
has  been  to  change  its  form,  notwithstanding  it  has  been 
successful  now  for  150  jrears. 

We  are  told  that  reciprocal  tariff  agreements  will  en- 
courskge  foreign  nations  to  purchase  our  goods.  What  are 
their  means  for  doing  so?  They  are  unable,  at  any  rate, 
that  is  their  contention,  to  pay  us  the  money  which  they 
now  owe  us.  Would  it  be  wise  under  those  circumstances 
to  make  further  advances  to  them  upon  tlieir  credit?  They 
have  not  bought  our  goods  for  the  simple  reason  that 
they  ha^'e  not  thought  it  was  advantageous  for  them  to 
do  so. 

It  must  be  borne  in  mind  that  other  nations  do  not  pur- 
chase our  goods  out  of  sentiment.  ITiey  make  purchases 
of  us  when  they  find  it  to  their  advantage  to  do  so.  Just 
as  we  buy  from  them  when  we  are  convinced  that  it  will 
be  to  our  advantage. 

I  should  prefer  to  protect  our  American  markets,  give 
emplosnnent  to  our  people,  maintain  our  standard  of  living — 
and,  after  all,  they  consume  92  percent  of  everything  we 
produce — than  to  take  the  chance  of  destroying  those  mar- 
kets for  the  sake  of  some  business  from  abroad. 

Mr.  President,  I  realize  that  a  more  opportune  time  to 
discuss  this  particular  question  might  present  Itself  when 
the  reciprocal  tariff  bill  reaches  the  Senate  for  considera- 
tion, but  I  have  been  unwiUing  to  defer  until  then  this  dis- 
cussion of  the  recent  statement  of  the  Secretary  of  Agri- 
culture in  relation  to  an  industry  which  means  so  much  to 
the  people  of  my  State,  and  which  in  its  implications,  means 
the  survival  of  the  industrial  system  of  our  country. 

This  question  rises  above  partisan  politics.  Mr.  President, 
because  it  involves  our  whole  people  and  their  destiny.  But 
if  it  must  become  involved  in  politics.  I  am  encouraged  that 
the  party  to  which  I  have  the  honor  to  belong  is  a  unit 
against  this  new  threat  and  will  resist  it  to  the  end.  We 
are  for  protection.    We  are  for  America. 

lOSSAGC  raOM  THX  HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  bill  (8.  1135)  to  amend  section 
1  of  the  act  entitled  "An  act  to  provide  for  determining  the 
heh^  of  deceased  Indians,  for  the  disposition  and  sale  of 
allotments  of  deceased  Indiaiw,  for  the  leasmg  of  allot- 
ments, and  for  other  purposes  ",  approved  June  25.  1910,  as 
amended. 


x«  M  ft  Doon  u>  our  uiumaw  consumers,    ir  UuU  shows  in-  H  further  protection  for  American-made  laces,  and  the  item 
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The  message  annotmced  that  the  Hoor  had  passed  with- 
out amendment  the  followtng  bills  of  the  Senate: 

8. 193.  Ab  act  to  amend  section  586  <c)  of  the  act  entitled 
"An  act  to  ajncnd  subchapter  1  of  chapter  18  of  the  Code  of 
Laws  for  the  District  of  Columbia  rdating  to  degree-confer- 
ring lnstitutk»s  ".  approved  March  2.  1929: 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.,  ta  the 
District  of  Columbia: 

8. 1820.  An  act  to  amend  the  Code  at  Law  for  the  Dis- 
trict of  Columbia: 

&  2057.  An  act  authorizing  the  sale  of  certain  property 
no  longer  required  for  puUic  purposes  in  the  District  of 
Columbia:  and 

8. 2509.  An  act  to  readjust  the  boundaries  at  Whitriiaven 
Parkway  at  Huidekoper  Place,  in  the  District  of  Columbia, 
provide  for  an  exchange  of  land,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (HJi.  8471) 
making  appropriations  for  the  mlhtary  and  nonmilitary 
activities  of  the  War  Department  tar  the  fiscal,  year  ending 
June  30.  1935,  and  for  other  purposes,  requested  a  conference 
with  the  Senate  on  the  dis^rreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Coluxs  of  Mississippi.  Mr.  Parks. 
Mr.  Blawtok.  Mr.  Boltoic.  and  Mr.  Powns  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

BmOLLSB  VOL  sxGivra 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (S.  2729)  to  repeal 
an  Act  of  Congress  entitled  "An  Act  to  prohibit  the  manu- 
facture or  sale  of  alcoholic  liquors  in  the  Territory  of  Alaska, 
and  for  other  purposes  '*.  approved  February  14.  1917.  and 
for  other  purposes,  and  it  was  signed  by  the  Vice  President.  \ 

WAR  DSPARTMBNT  A^PaOPtlATIOllS 

The  PRBSIDINO  OFFICER  (Mr.  Wnm  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Represent- 
atives disagreeing  to  the  amendments  of  the  Senate  to  the 
bill  (HJI.  8471)  making  api»t>priations  for  the  military  and 
nonmilitary  activities  of  the  War  Depcurtment  for  the  fiscal 
year  ending  June  30.  1935.  aiMi  for  other  purposes,  and  re- 
questing a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  therewi. 

Mr.  COPELAND.  I  move  that  the  Senate  insist  upon 
its  amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Officer 
appointed  Mr.  Copelano.  Idr.  Hayden.  Mr.  Shxpparo,  Mr. 
Stcphxxs,  Mr.  Towwsptp.  and  Mr.  Cartt  conferees  on  the 
part  of  the  Senate. 

CHAacn  or  aa.  wxar— camcxlation  or  aui-iiaxl  coNTaAcxs 

Mr.  R0BDI90N  of  Indiana.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  Indiana? 

Mr.  HBBERT.    I  yield  the  floor. 

Mr.  RCffilNSON  of  Indiana.  Mr.  President.  I  send  to  the 
desk  a  copy  of  a  resolutiMi  adopted  by  the  Dunes  Federated 
dub.  of  Gary.  Ind..  and  ask  that  it  be  read.       ^ 

TiM  PRBSIDINO  OFFICER.  At  the  request  ^  the  Sena- 
tor from  Indiana,  the  resolution  will  be  read. 

The  Chief  Clerk  read  at  follows: 


DvHia  Phmbato  Club. 
G«ry,  tnd^  April  5.  1$34. 

ABTMTm    R.    BOMlMOlf. 

Senmte  Oglet  Building.   Washington.  D.C. 

Dkas  SBMAToa  RoBursoir:  At  a  rcfrolar  meeting  of  the  Dunes 
Federated  Club  the  foUowlng  reaolution  was  endorsed  unani- 
mously : 

~  vVhereas  the  eztenslTe  publication  of  recent  statements  of  WU- 
llwaa  A.  Wirt,  sapatintendent  at  Gary  schools,  charging  unnamed 
Oovcrnment  oOdals  with  engaclng  in  certain  subversive  and  revo- 
lutionary morements  designed  to  overthrow  cur  present  constitu- 
tional Cvoremment  has  created  Nation-wide  Interest  In  the  subject; 
and 

"  Whereas  Dr.  Wirt  Is  known  to  members  of  the  Dunes  Federated 
Club,  of  Oary.  as  a  man  of  serious  thought  and  unlmpfiarhaNc 
Integrity:  TtuR^ore  be  it 

-Jtesoh'grf.  That  the  Dunes  fedei  ated  Chib.  at  Oary,  considers 

the  above-mentioned  charges  of  such  grave  Importance  aa  to  re- 

jiulre  a  full,  searching,  and  complete  lnvcstlgatl(»  by  a  competent 


coi^reaalonal  committee  Into  the  truth  or  falsity  at  the  charges. 
^nti  that  If  the  charges  be  sustained  appropriate  action  should  be 
taken  by  the  Oovemment;  and  be  It  further 

"  Resolved.  That  copies  of  the  foregoing  resolution  be  sent  to 
United  States  Senators  Pked  Van  Nuts  and  Asthub  Robinson  and 
Congressman  William  T.  Schxjlte." 

We  are  askl>:g  your  »M  of  Dr.  Wirt  In  his  preparation  for  and  his 
appearance  during  any  hearings  before  the  House  committee.  We 
will  greatly  appreciate  your  Influence  In  bringing  about  a  complete 
investigation  for  the  purpose  of  safeguarding  the  inherent  rights 
at  the  Am«-lcan  people. 

Very  respectfully  yours, 

L.  Lit  Blla  Cox, 
Corresponding  Secrntary. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  a  few  days 
ago  Dr.  William  A.  Wirt,  a  very  prominent  educator,  super- 
intendent of  the  Gary  schools  since  1907,  made  his  state- 
ment with  reference  to  the  trend  of  this  Government  toward 
Russian  communism  or  toward  communistic  methods  under 
the  direction  of  the  so-called  "  brain  trust."  Tremendous 
publicity  was  given  to  the  utterance  of  Dr.  Wirt.  I  suppose 
the  country  was  stirred  by  that  statement  as  probably  by 
nothing  else  in  recent  weeks,  unless,  indeed,  by  the  ruthless 
cancelation  of  the  mail  contracts,  which  was  itself  originally 
a  tragic  blunder,  to  be  followed  by  blunder  after  blunder, 
until  we  have  now  reached  the  point  where  the  aviation  in- 
dustry in  America  Is  practically  destroyed,  and  a  method  for 
reestablishing  the  mail  routes  has  been  proposed  by  the 
Postmaster  General  that  seems  to  have  in  it  neither  method 
nor  reason. 

However.  I  wanted  to  say  a  word  about  Dr.  Wirt  and  his 
charges.  No  sooner  had  his  statement  been  given  publicity 
than  prominent  members  of  the  Democratic  Party,  all  over 
the  United  States,  sprang  to  their  feet  attempting  to  indict 
Dr.  Wirt.  Prominent  members  of  Congress  of  both  Houses 
have  pounced  upon  him  as  if  he  were  a  criminal,  and,  since 
there  was  no  real  answer  to  the  charges  he  had  made,  they 
have  sought  to  poison  public  opinion  against  Dr.  Wirt  him- 
self by  attempting  to  laugh  off  the  charges,  as  if  he  were  a 
common  clown.  Mr.  President,  that  just  simply  cannot  be 
done.  The  reason  there  has  been  the  tremendous  interest 
in  the  charges  made  by  Dr.  Wirt  is  because  the  American 
people — I  think  a  majority  of  them — have  been  thinking 
along  the  same  lines  and  Dr.  Wirt  has  expressed  in  concrete 
terms  the  fears  of  the  country.  Because  of  that  fact,  his 
charges  have  had  wide  attention,  and  will  continue  to  have 
wide  attention,  regardless  of  whether  or  not  tomorrow  the 
House  committee  may  give  him  an  opportunity  to  develop 
those  charges.  Many  people  here  and  throughout  the  coim- 
try  believe  that  the  attempt  tomorrow  will  be  to  convict  Dr. 
Wirt,  when,  as  a  matter  of  fact,  it  is  the  "  brain  trust  "  and 
their  wild  idiosyncrasies  of  government  that  are  under  fire. 
It  is  not  Dr.  Wirt  who  is  under  fire;  it  is  the  *'  brain  trust." 
Let  no  one  ever  forget  that  for  a  moment. 

Dr.  Wirt  is  a  public -spirited,  patriotic  American  citizen, 
who  has  a  tremendous  audience  every  time  he  speaks,  who 
is  known  to  every  educator  in  the  country,  and  who  has  done 
valuable  constructive  work  in  t*ie  educational  world.  But 
the  "  brain  trust  " — that  is  different. 

There  was  this  morning  brought  to  my  attention  an  article 
by  David  Lawrence  in  the  United  States  News  of  the  issue 
of  April  9  of  this  year.  I  shall  not  read  it  all.  but  I  cer- 
tainly want  it  to  go  into  the  Record,  because  this  whole 
question  is  well  covered  by  Mr.  Lawrence.  It  is  under  th© 
caption — 

THANK    TOtT,    D*.   WIBT 

ICdwestem  educator  has  performed  a  public  service  in  ft*fc<ng 
lox  an  inquiry  into  the  operations  of  the  "  brain  trust."  It  is  a 
species  of  invisible  government  that  should  be  brought  Into  the 
open.    All  Influences  that  motivate  legislation  should  \x  revealed. 

Then  the  article  reads  at  the  outset  as  follows: 

Out  of  the  Middle  West — from  Hoosier  land — comes  a  cry  for 
truth. 

The  man  who  seeks  It  is  not  of  Wall  Street. 

Dr.  Wirt  was  not  a  broker  or  a  New  York  banker  or  a  high- 
powered  salesman. 

Dr.  Wirt  was  not  one  of  those  oft-condemned  classes  who  are 
supposed  to  be  responsible  for  the  crash  of  1929  and  the  misery 
of  our  fellow  citizens. 

Dr.  Wirt  is  Just  a  superintendent  of  schools — one  of  those 
charged  with  the  duty  of  telling  the  youth  of  America  that  this 
Is  the  land  of  the  free  and  the  home  of  the  brave;  that  the  Con- 
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stltutlon  Is  a  living  document  of  human  as  well  as  property 
rights:  that  the  system  of  government  established  by  George 
Washington  and  Thomxj  Jefferson  was  a  broad  charter  of  prin- 
ciples, as  fair  today  as  it  was  150  or  more  years  ago.  and  that  the 
people  can  add  to  or  subtract  from  It  at  will  by  proper  methods. 

So  Dr.  Wirt  has  a  right  to  speak  and  to  ask  questions.  His 
position  entitles  him  obviously  to  the  right  to  petition  Congress 
and  ask  what  governmental  policies  mean.  Nobody  can  deny  him 
that  privilege. 

We  can  dismiss  as  lightly  as  we  please  the  comment  that  some- 
body told  Dr.  Wirt  that  Mr.  Roosevelt  was  Just  the  Kerensky  of 
the  revolutionary  movement  and  that  a  Stalin  would  succeed 
him.  This  is  not  really  the  Important  question — what  someone 
remarked  to  someone  else.  The  query  raised  by  Dr.  Wirt  Is  a 
broader  one  and  Congress  would  do  weU  not  to  bnish  It  aside 
carelessly. 

There  should  be  no  whitewashing  of  the  "  brain  trust  "  to- 
morrow when  the  House  committee  meets.  It  should  give 
Dr.  Wirt  an  opportunity  to  make  his  statement  first  of  all, 
and  then  interrogate  him.  as  other  witnesses  are  interro- 
gated when  they  come  here. 

Dr.  Wirt  is  an  American  citizen  entitled  to  the  respect  of 
the  Congress.  If  the  "  brain  trust  "  respects  nobody,  it  does 
not  mean  necessarily  that  the  "  brain  trust "  controls  the 
Congress,  and  that  therefore  Congress  will  respect  nobody. 

The  country  e.xpects  the  House  to  go  into  this  matter,  and 
if  it  is  not  done  right  over  there,  then  a  committee  should 
be  appointed  by  the  Senate  for  a  real  investigation.  There 
should  be  no  whitewashing  of  the  "  brain  trust." 

Dr.  Wirt  is  not  on  trial.  Let  that  be  understood.  It  is 
the  "  brain  trust "  that  is  on  trial. 

I  quote  a  little  further  from  the  David  Lawrence  article: 

Who  is  back  of  new-deal  legislation?  For  many  years  we  have 
been  condemning  Invisible  government.  We  assume  that  hidden 
Influences  are  corrupt.  But  often  they  are  by  no  means  corrupt 
because  they  hide  from  public  view.  In  the  present  instance  the 
"  brain  trust  "  works  invisibly  because  that  is  tactful  teciinique 
as  long  as  we  have  the  National  Legislature. 

Of  course,  if  the  National  Legislature  is  abolished  and  we 
have  a  dictatorship,  either  a  Kerensky  or  a  Stalin  in  charge 
of  the  Nation,  then  the  "  brain  trust  "  can  be  as  bold  as  it  de- 
sires. But  it  is  necessary,  so  long  as  we  seem  to  have  a  form 
of  constitutional  government,  a  form  of  parliamentary  de- 
liberation, a  legislative  system,  to  use  tactful  technique. 

The  article  proceeds: 

But  it  would  be  Interesting  to  know  the  authorship  of  the  new- 
deal  legislation.  Just  who  sponsored  some  of  the  provisions  In 
existing  law  and  what  were  the  reasons  back  of  such  sections  of 
law  as  are  today  causing  confusion  and  litigation. 

There  will  be  no  diiflculty  about  securing  an  admission  that 
certain  phrases  were  iixserted  in  the  preamble  of  existing  law  as 
a  subterfuge — 

This  is  Mr.  Lawrence  himself  making  the  charge.  This  is 
not  Dr.  Wirt  speaking: 

Certain  phrases  were  inserted  in  the  preambles  of  existing  law  as 
a  subterfuge,  namely,  to  give  lower  courts — 

This  is  a  serious  charge,  Mr.  President — 

to  give  lower  courts  a  chance  to  uphold  the  alleged  constitution- 
ality of  measures  which  were  sought  as  a  means  of  regimenting 
the  American  people  linder  a  system  that  Is  entirely  alien  to 
American  tradition. 

There  wiU  be  no  difficulty,  too,  about  discovering  that  the  now 
famous  consent-in-advance  theory  was  written  into  law  and  Is 
Inserted  in  the  codes  and  is  to  be  found  in  pending  bills.  It  Is 
as  unfair  a  method  of  forcing  the  citizen  to  forfeit  his  consti- 
tutional rights  as  has  ever  been  devised. 

Then,  skipping  some  more  of  the  article,  I  read  further: 

What  conferences  are  held  by  members  of  the  "  brain  trust " 
with  the  Members  of  Congress?  By  whose  authority  are  they  sent 
to  Capitol  HIU  to  lobby  for  legislation? 

Mr.  Lawrence  is  speaking  of  the  "  brain  trusters  ": 

By  whose  authority  are  they  sent  to  Capitol  HIU  to  lobby  for 
legislation?  And  what  Interests  do  they  consult  when  they  draft 
legislation? 

Yes;  whom  do  they  consult?  Is  this  just  a  closed  cor- 
poration?   Is  this  indeed  the  invisible  government? 

We  cannot  for  either  the  good  of  the  left  wing  or  the  right 
wing  point  of  view  afford  to  have  secrecy  in  government. 

Members  of  Congress,  driven  by  the  party  whip,  have  been  In- 
clined to  accept  administration  proposals  as  being  the  work  of 
the  President  or  at  least  of  having  his  sanction  and  approval. 
But  he  cannot  pooalbly  know  the  hidden  meanings  that  lurk  In 


the  elever  and  adroit  phrases  written  Into  legislation  by  a  group 
of  **  brain  trusters "  who  have  In  the  back  of  their  minds  a 
complete  alteration  of  our  systsm  of  government. 

For  years  lawyers  of  big  business  have  very  cleverly  used  loop- 
holes in  the  law  and  vague  phrases  to  save  their  clients  from 
going  to  Jail.  There  can  be  little  question  about  that.  But  doss 
that  Justify  the  legal  brain  trusters  in  resorting  to  the  same  tac- 
tics of  intellectual  dishonesty?  Do  two  wrongs  maks  a  right? 
And  is  this  the  fair  way  to  deal  with  the  rights  of  mUIlons  of 
people?  Wo\ild  It  not  be  destrabls  to  debate  these  questions  so 
that  If  the  people  wish  to  surrender  their  rights  they  may  do  so 
with  their  eyes  open  and  with  full  knowledge  of  the  facts? 

Did  the  American  people  In  the  1933  election  vote  for  Mr.  Roose- 
velt or  for  a  tricky  group  of  lawyer  "  brain  trusters  "?  Did  ths 
American  people  have  the  slightest  inkling  that  the  Cabinet  would 
be  relegated  to  a  secondary  position  and  that  behind  ths  scenes  a 
group  of  new-fangled  thinkers  with  economic  doctrines  and  ex- 
periments suited  to  other  lands  and  other  environs  would  reign 
supreme  In  the  making  of  a  legislative  program? 

Who  made  this  program?  Who  are  the  "  brain  trusters  "*? 
Who  runs  this  Government? 

Then  I  pass  over  a  few  more  paragraphs,  and  read  fur- 
ther: I 

We  shall  have  to  consider  whether  the  classification  of  Ifr. 
Roosevelt  as  Kerensky  Is  not  metaphorical  after  all.  Do  the  men 
who  have  dominated  new-deal  legislation  think  they  can  mold 
Mr.  Roosevelt  to  their  views  and  gradually  lead  him  on  to  a  mors 
and  more  extreme  change  in  our  system  of  Government  and  in 
OMI  Whole  economic  set-up?  Doubtless  they  do.  That  Is  the  trus 
purpose  of  the  "  brain  trust." 

There  is  a  direct  charge,  not  by  Dr.  Wirt  but  by  Mr. 
Lawrence  in  the  United  States  News: 
That  Is  the  true  purpose  of  the  "  brain  trust." 

Further  on  in  the  article  Mr.  Lawrence  sajrs: 

The  House  committee  may  ask  Dr.  Wirt  a  few  questions,  gtvs 
him  his  day  in  court — 

Mr.  President,  Dr.  Wirt  is  not  In  court.  Dr.  Wirt  makes 
the  charges.  I  think  the  vast  majority  of  the  American  peo- 
ple believe  there  Is  a  great  deal  to  these  charges.  They 
cannot  be  laughed  off. 

The  House  committee  may  ask  Dr.  Wirt  a  few  questions,  give 
him  his  day  In  court,  and  try  to.  forget  the  episode.  But  It  will 
not  be  squelched.  It  will  rise  again  to  plague  everybody  who 
tries  now  to  minimise  Its  Importance  or  s!gnlflcance. 

The  way  to  meet  charges  of  this  kind  is  by  public  debate  and 
exposure. 

Nothing  is  so  wholesome  as  the  exposine  of  such  controversies 
and  doubts  to  the  fresh  air  of  public  opinion. 

Dr.  Wirt  Indeed  may  naively  inquire  of  Congress:  "What  shall 
I  say  to  the  youth  of  my  city? 

"Shall  I  tell  them  that  the  government  of  the  people  and  for 
the  people  and  by  the  people  Is  Just  a  myth? 

"  Shall  I  teach  them  that  the  Constitution  Is  nineteenth  cen- 
tury liberalism  and  is  out  of  date? 

"  Or.  shall  I  teach  them  that  the  Invisible  Influences  which 
seek  to  alter  oiu*  form  of  government  by  adroitly  worded  statutes 
and  demagoguery  are  merely  passing  phantoms  In  a  world  of  too 
many  ghosts?  " 

At  the  conclusion  of  my  remarks  on  this  subject.  I  ask 
that  the  entire  article  by  David  Lawrence  be  printed  In  the 
Record.  

The  PRBSIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Indiana?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  ROBINSON  of  Indiana.  Before  I  resume  my  seat. 
Kfr.  President,  I  should  like  to  invite  the  attention  of  the 
Senate  and  the  country  to  an  editorial  appearing  In  the 
Lsmchburg  News,  which  I  understand  is  a  paper  published 
by  the  very  distinguished  and  very  able  Senator  from  Vir- 
ginia [Mr.  Glass].  It  has  to  do  with  the  injustlc«  of  the 
cancelation  of  the  alr-mall  contracts.  I  send  this  copy  of 
the  editorial  to  the  desk  and  ask  that  it  be  read. 

The  PRESIDING  OFFICER.  Without  objection,  the 
article  will  be  read. 

The  legislative  clerk  read  as  follows: 

[Prom  ths  Lynchburg  News] 

AXa-MAIX.    COMTBACTS — SSMATOB    GLASS*    WrWSPAPSB    OH    THB    VHJVWnOm 

aw  TKS   CAjrCSLATXOirS 

Little  by  Uttle.  step  by  step,  the  Federal  Oovemment  Is  getting 
back  to  where  it  started  from. 

Incensed  by  evldencs  that  them  had  been  fraud  and  etriluskm 
in  the  award  of  alr-maU  contracts,  the  sdmlnlstrattoo  abruptly 
cancded  aU  contracts.  It  could  not  wait  for  completion  of  ths 
evidence  to  dJacover  ths  Identity  of  ths  guUty  and  ths  degre*  o< 


•  11 


jiulr*  a  fuU.  aMTctiing,  and  complete  IcTcstlgaUcxi  by  •  competent 


■  iB^     w**«;     j\f\Aiu^    utL     fiLAXAd  &i^a 


■uiai*     i*4AA« 


l8  the  land  of  the  free  and  the  home  of  the  brave;  that  the  Con 
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ffuilt.  and  even  today  wHlilnK  has  been  dooe.  so  f ar  aa  aniuMinoa- 
wnta  show,  to  ptmlsta  further  the  IndlTkHaOa  who  ««fe  foUty. 

Then  the  admlnlatratkm  turned  the  work  of  oarrylnc  the  maUa 
to  the  Axmy.  with  the  rwult  that  11  Amy  dyen  )«t  their 
U^«»  and  the  maUa  were  aot  carried  on  aetaedule  or  with  any- 
thing a|>proaehlnff  aflelency.  The  death  at  11  men  aroused  the 
eountry  mora  than  an  act  of  wholesale  Injustice  and  the  Anny 
ordered  to  dlsoontlnue  ito  work. 

Then  the  administration,  after  malrtnt  preparatlona  that  Chouid 
hava  baen  nMde  in  the  beflnnlnf  and  which  would  have  saved 
livaa.  put  the  Army  flyers  back  to  work  on  a  limited  schedule. 
annouaeeoMnt  being  made  that  the  arrangement  was  tsmporary. 

Mow  it  la  prapoesd  to  return  the  air  mall  to  prlTate  companies 
«o  eootract.  with  proristaQe  to  prevent  fraud  and  collusion,  or 
with  that  purpose  In  Tiew.  and  with  the  fxirther  prortslon  that 
■■— »p^''*«-  tormerty  holding  contracts  wlU  be  ineligible  unless  ssd 
vatn  they  have  reorganlaed  and  gotten  rid  o<  oAdals  In  control 
whsn  the  former  contracts  were  awardccL 

One  more  step  is  In  order  and  ttten  the  grsat  harm  done  by 
hasty  and  iU-conaldered  acUon  in  the  beginning  will  be  partly 
undooa.  That  step  is  to  permit  all  air  companies  to  bid  on  con- 
tracts and  award  contracts  to  the  lonest  bidder.  That  would 
permit  >*«<«<« «g  by  companies  ■xi^>ected  of  having  practiced  fraud 
and  coDuslon.  but  to  bar  all.  except  under  Impracticable  condi- 
tions, would  be  to  deny  contracts  to  liie  Innocent  unless  they 
discharge  valued  and  innocent  ofllclala.  It  would  be  another  ease 
of  punishing  the  innocent  along  with  the  guilty  and  not  p\miah- 
Ing  the  guilty  enough.  Then  the  admlnUtratlon  through  Investi- 
gations, through  Department  at  Justice  actlvlttea.  could  undertake 
to  ferret  out  the  suspected  Individuals  and  bring  them  to  the  bar 
of  Jiwtice  there  to  answer  the  charges  against  them. 

That,  of  course.  Is  what  should  havo  been  done  In  tha  first 
place.  Instead  of  ruthlessly  canceling  all  contracts — and  there 
ars  two  parties  to  every  contract,  and  one  party  can't  honestly 
cancel  It — the  facts  should  have  been  established,  the  guilty  com- 
panies deprived  of  their  contracts  and  tlie  guilty  Indlvldiials  sent 
to  prtsdn.  But  that  wasnt  done  and  t1.  Is  too  late  now.  What 
can  be  done  la  to  do  jxistlce  as  best  possible — and  Justice  still 
requires  that  the  innocent  have  their  rights  restored.  They  can- 
not have  their  rlghta  restored  unless  the  clause  requiring  them  to 
fire  experienced  ofllcers  whose  guilt  has  not  been  established,  some 
of  whom  at  least  are  Innocent  and  all  of  whom  have  the  right  of 
preaumed  Innocence  until  guilt  is  established. 

The  entire  article  by  David  Lawrence,  appearing  in  the 
IThlted  States  News  for  AvarH  9.  1934.  is  as  follows: 
[From  the  United  Statea  News.  Apr.  9.  1934] 

TsAinc  Tou.  Dm.  Wnrr — Miuwasiaaw  Bdocato*  Has  Pbbvobiod  a 

Pvsuc  Saavxca  nt  Askxno  roa  am  Inouixt  Imto  tbb  Opbutiohs 
'  BaAXM  T^usT  " — ^It  Is  a  Bpbcxss  or  Ihvxbiblji  Oovbbx- 
That   Sboul*    Bb    BBorrawT   Iwro    ths   Orcw — Au.    In- 

VLOSWCBS  T^AT  IforxvATS  LaoTSLATioK  Shottlo  Bs  Rbvbalb> 
By  David  Lawrence 

Out  of  the  Middle  West — from  Hoosler  land — oomea  a  cry  for 
te'uth. 

The  man  who  seeks  It  Is  not  of  Wall  Street. 

Dr.  Wtrt  was  not  a  taxjker  or  a  New  York  banker  or  a  hlgh- 
IK>w«red  salssmsn. 

Dr.  Wtrt  was  not  one  of  those  oft-condemned  rissscis  who  are 
siipposed  to  be  responsible  for  the  crash  of  1929  and  the  miaery 
at  oar  fellow  cltlaena. 

Dr.  Wtrt  Is  Just  a  superintendent  of  schools — one  at  those 
charged  with  the  duty  of  telling  the  youth  of  America  that  this 
Is  the  land  of  the  free  and  the  home  of  the  brave,  that  the  Con- 
•Ututlon  Is  a  livtag  document  at  hiunan  as  well  as  prupeity  rights, 
that  the  ayatem  oc  government  eatabllsbed  by  George  Washington 
and  Thomas  Jefferson  was  a  broad  charter  of  prlndplea  as  fair 
today  as  It  was  150  or  more  years  ago.  and  that  the  people  can 
^■add  to  or  aubiract  frcn  it  at  will  by  proper  methoda. 

8o  Dr.  Wirt  has  a  right  to  ipsak  and  to  aak  qusstiooa.  His 
position  entltlea  him  obvloualy  to  the  right  to  petition  Congress 
and  ask  what  governmental  policies  mean.  Nobody  can  deny  him 
that  prlvUege. 

We  can  illsiiilM  as  Ughtly  as  we  please  the  comment  that  some 

body  told  Dr.  Wirt  that  Mr.  Roosevelt  was  Just  the  Ksrensky  of 

revolxxtkmary  movement  and  that  a  Stalin  would  succeed 

hlaa.    This  Is  not  really  the  Important  question — what  soawone 

to  someone  else.    The  query  raised  by  Ur.  Wtrt  Is  a 

ooe  and  Congress  would  do  well  not  to  brush  it  aside 
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BSVOLTmoH  A 


UN 


^HiBUvalt  in 
f^HSMilt 


Wtrt.  ta  common  with  mllllona  at  other  dtlasna,  has  been 

etching  the  passing  scene.    Re  has  had  more  nerve  than  the 

Be  has  naked  ridicule  and  abuse  by  stating  openly  that  he 

Wanted   to   know   whether   a  revolution   waa   b^ng   planned    In 

America. 

But  the  word  **  rwoluttoa  "  la  broad  la  its  meaning  and  appll- 
catfton.    DenaM  RIehbarg.  general  ooonael  of  the  Matloaiai  ka- 
eovery  Administration,  uaca  it  ta  one  sense  and  President  Rooee- 
Tslt  la  anottier.    Political  leaders  can  the  elecUoa  of  19Sa  a  ravo- 
ttton.    The  Prsaldeat  la  the  foreword  to  his  new  book  takaa  a 
oa.    U  It's  a  revoluUoa.  ha  saya  somewhat  doobttally. 
IVk  a  "  peaosfol  ravolutloa." 

what  Mr.  Blchberg.  as  slaears  a  geatlankaa  aa 
Ooverantaat  ofloa,  said  la  a  yssch  ovar  a  aatfconal 
«f  radio  stations: 


W4 

an 
th( 


April  9 


Sometimes  on  hearing  wetl-fed.  Jovial  men  and  well-dreased. 
cheerful  women  chatting  in  their  comfortable  homes  I  wonder 
ho'  r  many  of  the  f orttmate  people  of  this  eotmtry  understand  that 
th«  long-discuased  revolution  Is  actually  under  way  in  the  United 
8t4tcs. 

There  is  no  need  to  prophesy.  It  is  here.  It  ts  In  process. 
In  many  other  countries  there  have  lieen  revolutions  since  the 
Wcrld  War— each  one  with  surprisingly  little  t>loodshed.  but  with 
a  ^emendous  exercise  of  force  and  oppressive  power. 

In  this  favored  land  of  ours  we  are  attempting  possibly  the 
grdstest  experiment  of  history. 

Bevolutlon  by  the  sword  and  iMiyonet  is  nothing  new.  Revo- 
lution by  the  pen  and  voice  Is  dlfTerent.  The  violent  overthrow 
of  Partlaments  and  rulers  Is  nothing  new.  but  the  peaceful  trans!- 
tic  1  a<  all  departments  of  government  from  one  fundamental  con- 
oei  t  of  a  political  ecoiuimlc  system  to  another  Is  different." 

FUintAMXNTAI,  CONCDTB  CBAJrCIWO 

It  Is  a  revolution,  not  In  purpose  but  In  method;  yet  so  pro- 
foiind  a  change  In  nxethod  that  our  pur{>ose8  may  seem  changed. 
ThU  Is  not  so.  The  Ideals  that  are  written  Into  the  Declaration 
of  Independence  and  the  CoosUtution  of  the  United  States  still 
guide  this  aovemment. 

It  Is  the  freedom  of  the  individual,  his  right  to  pursue  ha{>- 
pixieo.  the  security  of  his  home,  of  his  life,  and  of  his  thought, 
thit  OMT  Oovemment  has  been  established  to  maintain — and  wUl 
msLntaln." 

]  row,  that  Is  protMibly  as  fair  a  statement  of  what  the  left  wing 
or  so-called  "  Intellectual  group "  would  say  they  meant  by 
resolution.  Certainly  It  Is  a  definition  that  argues  for  profound 
chijige  and  seeks  to  Justify  Itself  as  coming  within  the  spirit,  if 
no   the  letter,  of  the  Constitution. 

]  tut.  as  has  too  often  been  proved,  there  is  a  sharp  distinction 
bei  ween  the  statement  of  a  principle  and  the  detailed  application 
of  It.  Mr.  Rlchberg's  whole  speech  might  be  reduced  to  a  single 
sentence  declaring  that  he  favored  the  principle  of  constitutional 
gO'  remment.  The  every-day  experience  of  the  people,  however, 
wl'  h  their  Oovemment  will  show  whether  the  rights  grunted 
ui  ler  the  Constitution  are  actually  being  transgressed. 

Ir.  Rlchberg  is  not  the  only  administration  official  who  has 
dli  cussed  revolution  frankly.  In  these  pages  It  will  be  recalled 
thkt  considerable  space  was  devoted  a  few  weeks  ago  to  a  sum- 
mi  xy  of  the  pamphlet  by  Secretary  Wallace  of  the  Department 
of  Agriculture.  In  which  he  outlined  the  revcdutlonary  changes 
thfLt  he  foresaw. 

Porce  •',  said  Dr.  Tugwell,  Assistant  Secretary  of  Agriculture 
anh  one  of  the  leaders  of  the  **  brain  trust ",  "  never  settles  any- 
th  ng  ".  so  he  prefers  "  a  process  of  gradual  suhstltution." 

tut  we  need  not  deal  with  these  abstract  principles  to  find  that 
MI.  Rlchberg  Is  right  when  he  says  a  revolution  of  some  kind  Is 
in  progress  In  America.    Small  wonder  that  Dr.  Wirt  Is  bewildered. 


WHO  n  BACK  or  NTW-DSAL  UBGISLATIOir 

^or  many  years  we  have  l>een  condemning  invisible  government, 
aastune  that  hidden  influences  are  corrupt.  But  often  they 
by  no  means  corrupt  l>ecau8e  they  hide  from  public  view.  In 
present  instance  the  "  brain  trust "  works  Invisibly  because 
thit  Is  tactftil  technique  as  long  as  we  have  a  National  Legislature. 
:  lut  it  would  be  interesting  to  know  the  authorship  of  the 
ne  r-deal  legislation.  Just  who  sponsored  some  of  the  provi- 
sloas  In  existing  low,  and  what  were  the  reasons  back  of  such 
se<  tlons  of  law  as  are  today  causing  confusion  and  litigation. 

'  niere  will  l>e  no  difficulty  about  securing  an  admission  that 

ceftain  ;>hrases  were  Inserted   In  the  preambles  of  existing  law 

a  subterfuge,  namely,  to  give  lower  courts  a  chance  to  uphold 

alleged  constitutionality  of  measures  which  were  sought  as  a 

of  regimenting  the  American  people  under  a  system  that 

entirely  alien  to  American  tradition. 

There   will   be   no  dlfDculty.    too.    about   discovering   that   the 
famous  consent-ln-advance  theory  was  written  Into  law  and 
Inserted  In  the  codes  and  is  to  be  found  In  pending  bills.     It 
as  tmfalr  a  method  of  forcing  the  citizen  to  forfeit  his  con- 
stl  tutional  rights  as  has  ever  been  devised. 
'  rhere  will  tie  no  difficulty  in  developing  that  In  the  Securities 
and  in  the  Tugwell  food  and  drug  bill  and  In  the  Wagner 
bill   there   have   been   provlslcHis   which    would    make   the 
fliiaings  of   fact   of   a  commission   or   Government   agency   final 
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ani  not  subject  to  review  by  the  courts. 

'[liere  will  be  no  difficulty  In  establishing  that  In  the  proposed 
ah  -maU  legislation,  a  penalty  was  Inserted  against  any  company 
wtich  sought  to  exercise  its  conatltutlonal  right  to  seek  redress 
la  the  Court  of  Claims. 

MO  AxrrHORTTT  ro*  Bom  ACTS  or  oovsamcKNT 

'  rhere  will  be  no  dlfflciilty  in  discovering  that  the  Blue  Eagle 
originally  set  up  ss  a  Government  lioycott  without  warrant 
of  law*.  Indeed  the  words  of  the  National  Industrial  Recovery  Act 
spiiclflcaUy  stated  that  there  must  be  no  discrimination  of  any 
ki]  id.  The  fact  that  the  Government  encourages  the  dlscrtmina- 
tic  Q  does  not  make  It  lawful. 

Lnd  by  what  authority  of  law  were  the  President's  reemploy- 
ment agreements  continued?     The  ordinary  concept  of  fair  play 

that  It  takes  two  to  make  a  contract  and  that  when  It  Is 
extended  both  parties  must  sign  the  extension.  Tet  the  Govem- 
lunt  baa  declared  all  these  reemployment  agreements  extended 
by  proclaiming  that  anybody  who  displayed  the  Blue  Eagle  after 
Ja  luary  1.  1934.  agreed  in  fact  to  an  extension  of  his  contract. 

iniy  these  plain  eSorta  to  circumscribe  the  constitutional  rlghta 

ths  ladivktuaU 


But  he  cannot  poealbly  know  the  hidden  meanings  that  lurk  in  |  evidence  to  dlaoover  the  idenuty  «  tne  guuiy  ana  we 
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These  are  questions  Dr.  Wirt  prol>abIy  wants  to  know,  but  there 
are  millions  of  cltlxens  who  have  an  even  deeper  yearning  for 
Information  than  that  which  has  t>een  given  them. 

What  conferences  are  held  by  members  of  the  "  brain  trust " 
with  the  Memt>ers  of  Congress?  By  whose  authority  are  they  sent 
to  Capitol  Hill  to  lobby  for  legislation?  And  what  Interests  do 
they  consult  when  they  draft  legislation?  We  cannot  for  either 
the  good  of  the  left  wing  or  the  right  wing  point  of  view  afford 
to  have  secrecy  In  government. 

MOKZ    LIGHT    NZEDED    ON    ACTIVmES 

Memtjers  of  Congress,  driven  by  the  party  whip,  have  been  in- 
clined to  accept  administration  proposals  as  being  the  work 
of  the  President  or  at  least  as  having  his  sanction  and  approval. 
But  he  cannot  possibly  know  the  hidden  meanings  that  lurk  in 
the  clever  and  adroit  phrases  written  Into  legislation  by  a  group 
of  brain  triisters  who  have  in  the  tiack  of  their  minds  a  complete 
alteration  of  our  system  of  government. 

For  years  lawyers  of  big  business  have  very  cleverly  used  loop- 
holes in  the  law  and  vague  phrases  to  save  their  clients  from 
going  to  Jail.  There  can  be  little  question  about  that.  But  does 
that  Justify  the  legal  "  brain  trusters  "  In  resorting  to  the  same 
tactics  of  Intellectual  dishonesty?  Do  two  wrongs  make  a  right? 
And  Is  this  the  fair  way  to  deal  with  the  rights  of  millions  of 
I)eople?  Would  it  not  be  desirable  to  debate  these  questions  bo 
that  if  the  people  wish  to  surrender  their  rights  they  may  do  so 
with  their  eyes  open  and  with  full  knowledge  of  the  facts? 

Did  the  American  people  in  the  1932  election  vote  for  Mr. 
Roosevelt  or  for  a  tricky  group  of  lawyer  "  brain  trusters  "?  Did 
the  American  people  have  the  slightest  inkling  that  the  Cabinet 
would  l>e  relegated  to  a  secondary  position  and  that  behind  the 
scenes  a  group  of  new-fangled  thinkers  with  economic  doctrines 
and  experiments  siilted  to  other  lands  and  other  environs  would 
reign  supreme  in  the  making  of  a  legislative  program? 

A    NXW   OSOEB   TST7S    PTTXPOSX  OF   "  BRAIN   TRUST  " 

Unquestionably  the  people  elected  Mr.  Roosevelt  t)ecause  they 
had  fatth  in  his  aggressiveness,  his  lll>eralism.  his  honesty,  his 
broad  humanltarianlsm,  his  simplicity,  and.  above  all,  his  promise 
of  a  new  deal  as  compared  with  their  luck  under  Mr.  Hoover. 
They  can  still  retain  their  faith  In  Mr.  Roosevelt's  leadership  and 
in  his  ultimate  capacity  to  discard  the  wrong  and  retain  the  right 
out  of  the  multiplicity  of  proposals  and  schemes  put  t)efore  him 
in  the  last  year  or  so.  But  they  are  beginning  to  wonder  If  he 
has  been  Imposed  upon  by  men  who  think  he  is  putty  In  their 
hands. 

We  shall  have  to  consider  whether  the  classification  of  Mr. 
Roosevelt  as  Kerensky  Is  not  metaphorical  after  all.  Do  the  men 
who  have  dominated  new-deal  legislation  think  they  can  mold 
Mr.  Roosevelt  to  their  views  and  gradually  lead  him  on  to  a  more 
and  more  extreme  change  In  our  system  of  government  and  in 
our  whole  economic  setup?  Doubtless  they  do.  That  is  the 
true  purpose  of  the  "  brain  trust." 

The  first  principle  in  the  "  brain  trust  "  philosophy  is  that  every- 
thing that  happened  prior  to  March  4,  1933.  is  wrong  and  can  he 
'^discarded  as  the  old  deal.  The  second  is  that  collectivism  or 
socialization  of  our  whole  S3rstem  of  agricultural  and  Industrial 
production  Is  absolutely  essential  and  that  If  the  Idea  of  capital 
and  Investment  is  retained  at  all  It  should  l>e  limited,  regulated, 
and  controlled  by  the  central  government. 

No  such  power  exists  In  the  Constitution,  but  It  does  exist  In 
the  people.  They  retain  sovereignty.  They  still  have  the  right 
of  rebellion  at  the  polls  or  by  force  of  arms.  Nol>ody  can  deprive 
them  of  that  privilege.  We  have  had  riots  and  strikes  and  farm 
holidays  and  violence  here  and  there,  but  on  the  whole  the  Nation 
has  been  peaceable  In  the  midst  of  a  great  emergency. 

Wnj.    PSOPI.X    RKAOILT    TIXU)    THCB    RIGHTS? 

But  What  will  be  the  temper  of  a  people  who  discover  rights 
torn  from  them?  Will  they  submit  to  the  edict  of  the  Government 
at  Washington  which  will  tell  them  how  much  they  shall  plant 
and  what  they  shall  receive  for  their  products?  The  Bankhead 
bill  of  compulsory  control  of  cotton  production  Is  as  serious  for 
the  fanner  as  Is  the  proposed  governmental  control  of  all  busi- 
nesses which  list  their  securities  for  public  sale.  Will  American 
business  accept  the  right  of  the  Government  to  say  whether  a 
machine  shall  be  replaced  when  ot>solete,  whether  new  typewriters 
can  l>e  bought  for  old,  whether  new  capital  can  be  Introduced  to 
develop  mineral  resources? 

It  requires  no  great  amount  of  research  to  learn  that  in  the 
bills  proposed  and  those  now  actually  on  the  statute  boolus  there 
is  a  revolutionary  change  In  the  rights  of  the  Individual  and  that 
we  are  preparing  to  put  In  the  hands  of  a  few  men — a  few  political 
overlords — the  full  power  to  issue  money  and  to  restrict  at  will 
the  opp)ortuiilty  of  the  individual  In  all  walks  of  life. 

The  House  committee  may  ask  Dr.  Wirt  a  few  questions,  give 
him  his  day  in  court,  and  try  to  forget  the  episode.  But  It  will 
not  be  squelched.  It  will  rise  again  to  plague  everybody  who  tries 
now  to  mlnlinl7.<^  Its  Importance  or  significance. 

The  way  to  meet  charges  of  this  kind  Is  by  public  debate  and 
exposin-e. 

Nothing  is  so  wholesome  as  the  exposure  of  such  controversies 
and  doubts  to  the  fresh  air  of  public  opinion. 

Dr.  Wirt,  indeed,  may  naively  inquire  of  Congress:  "  What  shall 
I  say  to  the  youth  of  my  city? 

"  Shall  I  tell  them  that  the  government  of  the  people  and  for 
the  people  and  by  the  people  is  Just  a  myth? 

"ShaU  I  teach  them  that  the  Constitution  la  nineteenth  cen- 
tury liberalism  and  Is  out  of  date? 


"  Or  shall  I  teach  them  that  the  Invlalble  influences  which  seek 
to  alter  oiu-  form  of  government  by  adroitly  worded  statutes  and 
demagoguery  are  merely  passtxag  phantoms  in  a  world  of  too  many 
ghosts?  " 

And  if  the  asking  of  these  questions  results  only  In  making  Con- 
gress Itself  understand  the  full  implications  of  its  acquiescence  in 
this  new  crop  of  "  noble  experiments "  then  Dr.  Wirt's  plea  for 
light  and  truth  will  not  have  t>een  in  vaL.i. 

OHIO  RIVEB  BRIOCS  NEAR  CAIRO.  ILL. 

The  PRESrOINQ  OFFICER  (?fc.  Thomas  of  Utah  In  the 
chair)  laid  before  the  Senate  the  amendment  of  the  House 
of  Representatives  to  the  bill  (S.  2675)  creatins  the  Cairo 
Bridge  Commission  and  authorizing  said  commission  and  its 
successors  to  construct,  maintain,  and  operate  a  bridge  across 
the  Ohio  River  at  or  near  Cairo,  111.,  which  was.  on  page  9. 
after  line  23.  to  insert: 

(a)  Notwithstanding  any  restriction  or  limitation  imposed  by 
the  act  entitled  "An  act  to  provide  that  the  United  States  shall 
aid  the  States  in  the  construction  of  rural  post  roads,  and  for 
other  purposes",  approved  July  11,  191fl.  or  by  the  Federal  High- 
way Act,  or  by  any  act  amendatory  of  or  supplemental  to  etttier 
thereof,  the  Secretary  of  Agriculture  may  extend  Federal  aid  under 
such  acts,  for  the  construction  of  said  bridge,  out  of  any  moneys 
allocated  to  the  State  of  Illinois  with  the  consent  of  the  Depart- 
ment of  Public  Works  and  Buildings  of  said  State,  and  out  of  any 
moneys  allocated  to  the  State  of  Kentucky  with  the  consent  of  the 
State  Highway  Commission  of  said  State. 

Mr.  LEWIS.  Mr.  President,  the  bill  which  is  the  subject 
of  the  amendment  just  laid  l)efore  the  Senate  is  merely  for 
the  building  of  a  bridge  over  the  Ohio  River  near  Cairo.  IlL. 
to  take  the  place  of  an  old  one  that  is  said  to  be  in  danger. 
I  move  that  the  Senate  concur  in  the  amendment  ol  the 
House. 

The  amendment  was  agreed  to. 

THX  TAX  BILL  AND  TH*  POREICM  DBBT8 

Mr.  LETWIS.  Mr.  President.  I  address  myself  to  what  I 
feel  are  proper  considerations  relative  to  the  pending  tax 
bill.  It  is  in  this  connection  I  desire  to  enter  into  some 
observations  as  to  the  foreign  debts  due  to  the  United  States 
from  the  debtor  countries.  I  allude  to  the  latter  in  view  of 
information  which  reaches  this  Oovemment  this  morning, 
known  to  our  State  Department,  and  which  in  some  respects 
is  made  public  property  today. 

The  bill  pending  before  this  honorable  body  is  designated 
as  the  tax  bilL  It  has  for  its  purpose  creating  a  fund  or 
establishing  quantity  of  revenue  to  meet  the  expenses  of  the 
Government.  It  is  very  diiBcult  to  find  any  new  subject  of 
taxation.  It  is  exceedingly  severe  to  place  upon  the  already 
accepted  subjects  and  objects  of  taxation  the  necessary  in- 
creased burden  which  they  will  have  to  bear  unless  we  can 
reduce  that  aggregated  amotmt  to  be  levied  upon  our  own 
people,  by  turning  with  hope  and  enjoying  with  confidence 
the  prospect  of  some  payments  from  the  foreign  debtors,  the 
coimtries  indebted  to  the  United  States  in  the  sum  of  several 
billions  of  dollars. 

Mr.  President,  as  I  stated  but  a  second  ago.  this  Govern- 
ment is  advised,  and  its  State  Department  is  now  informed, 
that  there  is  already  set  afoot  something  of  a  concurrent 
action  on  the  part  of  the  principal  debtors  looking  to  threat- 
ening the  United  States  with  complete  ignoring  of  the  debts 
unless  we  shall  adopt  some  plan  that  will  conform  the 
debts  to  the  contentment  of  the  debtor,  or  to  cancel  them 
at  the  instance  of  the  debtors  who  demand  that  disposition. 

We  pause  for  a  moment  to  note  that  Britain  last  week 
presented  to  the  world  an  Interesting  disclosure  of  how.  with 
her  home  debts  provided  for,  there  was  a  residue  in  the 
treasury  of  what  would  amount  to  hundreds  of  millions  of 
dollars  in  America.  For  this  excess  there  Is  no  Immediate 
demand  in  the  Kng^<'«>»  budget.  The  amotmt  of  excess  la 
said  to  be  reserved  for  such  future  uses  as  England  Itself 
shall  find  proper  for  uses  In  Britain. 

At  this  point  I  am  bold  enough  to  intimate  that  one  of 
the  expenditures  most  proper  for  our  renowned  friend,  sub- 
lime England,  is  a  contribution  by  way  of  payment  upon  the 
debt  due  the  United  Stotes  of  America.  I  invite  the  honor- 
able Senate,  and  those  kind  enough  to  pay  heed  to  this 
particular  proposition,  to  that  which  is  now  known  to  our 
Government  in  specious  detail  but  voiced  In  %  general  man- 
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ner  by  pabtte  cable  which  I  read.    Referrlns  to  England,  the 
statement  is: 

Vobodj  bers  would  glfe  a  brass  farthing  for  Britain's  chanoss  of 
yimiriwj  MMXj  tuftlMr  coltoctlons  OD  Its  wsT-ttme  loans  to  Its  fomwr 
Allies.  Tto*  suggsstlOB  therefore  that  Britain  should  be  stlgma- 
tlasd  as  telBg  la  defaidt  imleas  this  country  resunes  payments  to 
the  United  States  on  the  full  Baldwin-Mellon  scale  seems  to 
Englishmen  particularly  unfair. 

Me.  President,  we  who  know  the  splendid  record  of  Eng- 
land in  erer  mafaitaining  faith  in  financial  obllgatioiis 
tnarvel  at  the  furUier  disclosure  revealed  in  the  cabled 
tatformatkML  Tbe  recital  continues  in  saying:  For  instance. 
It  wiU  be  remembered  that— 

within  leas  than  a  years  evenU  have  so  transpired  that  Tir- 
twrfly  every  argument  and  by  the  British  OoTemment  In  1932  to 
justify  token  payments — 

Meaning  payments  to  her — 
can  now  la  strict  logic  be  reapplied  to  proTe  that  resumption  of 
full  payawats  wuM  be  JastlflaMe.  For  Instance,  at  that  time 
Brlttsh  giiTSiainsnTsI  floanoe  was  tn  a  shaky  state;  today  Britain 
•loae  aoMCig  the  world's  great  nations  has  a  budgetary  surplxis. 
TltCB  the  treasury's  problem  was  to  keep  the  valiie  of  the  pound 
«p:  today  tt  is  to  keep  it  down. 

Yet.  nyi  the  information: 

Anyone  In  touch  with  the  reaUtles  of  the  sltuaUon  must  know 
that  this  OoTamaMnt — 


not  the  ■»ig>«fc— a  tatentlan  agaia  of  taming  over  $180J)00.000 
BiT^n^'Mr  to  the  United  States. 

No  statoment  that  the  amount  Is  not  due  f  w  money  loaned 
nor  that  it  has  not  been  due  by  a  long-time  agreement  of 
compromise. 

The  agreement*  says  this  information,  made  and  signed 
12  years  ago,  has  "  ceased  to  command  that  respect  which 
usually  attaches  to  contracts  here  ",  meaning  England. 

It  is  pointed  out.  for  Instance,  that  one  agreement  after  another 
with  regard  to  Oerman  reparations  has  been  torn  up. 

TbiB  to  Intimate  that  the  agreement  with  the  United 
States  might  now  be  but  "  a  scrap  of  paper." 

Id  England,  sir.  In  Britain,  sir.  let  it  be  said  this  is  the 
further  information  as  recited: 

IforeoTsr.  It  Is  stlU  firmly  believed  by  M  percent  of  Britons — 
who  have  ever  gl^wn  thought  to  the  matter — that  Britain  imme- 
diately pswurt  on  to  her  alliee  the  loans  received  from  the  United 
Statea:  aKematlvely  that  the  United  States  made  such  enormoiis 
profits  on  the  supply  of  munitions  and  war  materials  that  the 
debt  total  could  be  held  to  be  an  extortionate  one — a  gracious 
aoCTMatten  aart  again  alternatively  that  s1xm»  the  United  SUtes 
finally  caaks  into  the  war.  aU  other  arguments  are  inoonaequen- 
ttal  beatdea  the  one  that  ova  (Xngland's)  flnanclal  outlay,  mean- 
tndebtedaass  to  the  United  States,  should  have  been  eonsld- 
•s  a  eontrlbiittoB  to  the  oomnrion  victory. 


Mr.  PreaMeot.  this  assertion  from  Britain  has  nerer  been 
made  in  theae  exact  words  before.  Such  utterances  of 
misstatement  were  the  stock  of  the  torturing  politicians  n^o 
were  of  the  parties  of  Prance,  and  no  honor  to  that  deserv- 
ing people.  It  la  not  until  now  that  we  observe  this  text  of 
a  partial  n«Dee  has  been  completely  partaken  by  Britain 
and  anQOuaced  as  a  new  credo  of  England  defining  the  debt 
K  holds  of  fbe  United  States. 

Mr.  Presfttent,  we  continue  to  note  something  of  the  In- 
formatian  brought  to  us.  to  our  United  States: 


The  redtal  la  but  soom  oC  thsse  submissions  are  demonstrably 
laaocarate.  None  would  oosunend  Itself  to  a  diplomat  having  to 
fuattfy  the  orotarton  of  a  full  payment,  and  the  American  sugges- 
ttOBs  that  the  British  budgetary  aoririus  should  be  devoted  to  a 
raaaaiiKtoa  at  the  debt  service  seems  simply  in  bad  taate. 

Tlietefoie.  says  Britain,  ttirough  Its  principal  organ  of 
gOTcmaaent,  the  Morning  Post,  as  follows: 
Tltat  the  Government  should  offer — 

T>»  Amnira.  Mr.  President — 

a  tamp  sam  et  raasonsMe  dlntenalona  to  the  XTnlted 
fuU  and  flaal 


•mere  is  nothing  said  as  to  what  Is  areasooable  dimensi<XL 
Hm  diniwiuUin  Is  not  uttered,  nor  what  is  rraaonable  sug- 
gested. But  we  have  this  from  the  organ  at  the  present 
Oovemment  of  Britain,  which,  let  us  know,  would  never 


haiw  this  expression  had  it  not  been  previously  endorsed 

by  I  the  officials  of  iwwer  of  Great  Britain.    The  expression 

it  the  debtor  shall  submit  to  us — the  United  States; 

creditor — an  offer  of  "  a  lump  sum  of  reasonable  dimen- 

to  the  United  States  in  full  and  final  settlement." 
len  the  organ  of  the  Liberal  Party,  the  Evening  Star, 
proceeds  to  declare: 

a  penny  should  be  sent. 

President,  this  has  not  been  previously  the  attitude 

(ritain — Britain  ever  distinguished  for  impeccable  honor. 

it  was  an  expression  of  those  who.  defined  as  "  cannaille  ", 

rounded  the  Chambre  des  D^put^  of  France  in  Paris. 

in  an  all  day  of  turbulence,  howled  expressions  against 

paiement — ^pas  un  sou."     Now  comes  forth  the  liberal 

pan  representing  one  of  the  democratic  parties  of  Britain 

to  the  party  represented  by  the  Morning  Post — the 

srvative — and  likewise  echoes,  as  to  any  pasnnent  to  the 

ited  States  of  debt  due,  "  Not  a  cent." 

Evening  Star  says: 

cancelation   ia  not   obtaln<.ble.   then   Britain   should   do   as 
ice  has  done — defavilt. 

submit  to  my  colleagues  of  this  honorable  body  that  this 
is  brobably  the  first  time  they  have  heard  that  expression 
as  coming  from  the  statesmen  of  England.  She  may  have 
in  the  past  complained  that  it  was  not  convenient  to  make 
an  installment  pasrment.  and  that  plea  has  been  considered 
ani  accommodated  by  our  country  from  time  to  time. 
Britain  found  it  agreeable  to  send  her  special  envoys  to  our 
Cffi^tal  here  in  Washington,  where  they  presented  such 
attitudes  of  thought  or  action  as  they  felt  to  the  advantage 
of  I  their  country.  These  envoys  of  Parliament  were  of  ex- 
alted standards.    They  have  seen  their  petition  yielded  to 


byj 
to 


the  officers  of  our  own  Government  assenting  from  time 
time.  But  not  now  is  the  course  one  of  petition.  A  new 
pc^icy  seems  to  have  possessed  Britain.  No  longer  will  they 
mi  ike  an  offer  or  plead  for  privilege  nor  ask  for  favor.  They 
detnand  of  us  as  a  creditor  to  understand  that  as  to  any 
payment  due  they  are  now  ready  to  assert  the  doctrine  of 
"  1  ot  a  cent." 

kir.  President,  we  then  turn  to  note,  as  is  said  by  the  paper 
of  the  oiHXtsite  party  to  the  present  Government,  that  Eng- 
Im  Id  will  adopt  the  plan  of  Prance  and  "  default."  Says 
th ;  commentator  on  this  particular  cable : 

'  rhe  word  "  default  "  has  a  sinister  sound  to  business  men  and 
ba  ikers.  who  feel  that  the  acceptance  of  this  stigma  might  en- 
co'  trage  their  debtors  to  go  and  do  likewise. 

:  iy  a  procees  of  elimination,  the  Government  seems  to  be  driven 
ba  ^  to  take  Its  stand  upon  the  intangibles.  In  the  next  debt 
coi  Qzaunication  to  the  United  States  various  specific  arguments  for 
nonpayment  will  be  touched  iipon. 

nierefore  I  invite  the  attention  of  my  colleagues  to  the 
fa;t  that  heretofore  the  positions  of  our  debtor  have  always 
be»n  either  for  delay  or  for  diminution  of  the  amount  due. 
but  now  it  is  that  tiiey  will  end  all  payments  of  their  own 
el«  ction.  This  drastic  and  ungenerous  attitude  has  not  been 
suggested  before  from  Britain. 

BORAH.    Mr.  President 

PRESIDINO  OPPICER  (Mr.  McCarran  in  the  chair) . 
the  Senator  from  Illinois  yield  to  the  Senator  from 

ho? 

LEWIS.    I  jdeld. 

BORAH.  Tlie  paragraphs  read  by  the  able  Senator 
Illinois  are  simply  recording  what  has  been  apparent 
some  time.  It  seems  to  me  that  our  Government  has 
er  encouraged  the  delrtor  countries  to  reach  the  conclu- 
sii^n  which  they  have  now  reached.  I  do  not  know  of  any 
<m  which  our  Government  has  taken  to  bring  those 
pefaple  to  realize  that  we  expect  them  to  pay  the  debts.  They 
hi  ve  drawn  the  inference  that  we  are  willing  that  the  matter 
sh  all  slide  into  oblivion  and  be  forgotten. 

Mr.  LEWIS.  Mr.  President.  I  regret  that  conditions  com- 
pel me  to  ctmcede  the  position  taken  by  the  able  Senator 
fn>m  Idaho.  I  deplore  that  the  administrations  of  both 
Px  esidents  in  which  I  have  lately  served  here  have  not  found 
it  coQvmient  to  be  more  absolute  in  the  assertion  of  our 
rii  lits.    Ttus  should  have  been  done  in  a  manner  seeking 
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no  conflict,  urging  no  unnecessary  contests,  and,  under  all  j 
circumstances,  striving  to  avoid  any  disruption  of  friendship. 
Nevertheless,  sir,  we  should  ever  and  constantly  have  in- 
sisted upon  the  right  of  the  United  States  to  enjoy  the  col- 
lection of  its  just  debts,  coupled  with  assertion  ever 
expressed  to  these  eminent  countries  that  we  expect  to  have 
faith  fulfilled. 

I  conclude  some  observations  touching  this  question.  After 
referring  to  the  fact  that  the  next  communication  is  to  l)e 
one  of  complete  nonpayment  of  anything  further,  it  is  said: 

The  whole  war  debt  and  reparation  structure  has  broken  down. 
Any  effort —     * 

Meaning  any  effort  on  the  part  of  the  United  States, 
Any  effort  to  reconstitute  It  would  now  endanger  world  recovery, 
Mr.  President,  I  invite  my  able  friend  the  Senator  from 
Idaho,  very  learned  and  very  distinguished  on  this  subject, 
to  note  that  already  it  is  to  be  proclaimed  that  any  attempt 
on  our  part  to  press  the  collection  of  these  debts  is  to 
interfere  with  world  recovery.  The  eminent  statesmen  of 
Britain  are  now  returning  to  an  ancient  shibboleth  of  which 
we  have  endured  such  a  superfluous  repetition  in  different 
parts  of  the  country.  It  was  ever  the  demand  that  America 
sacrifice  her  rights  in  order,  first,  to  aid  in  world  recovery; 
next,  we  are  to  refuse  to  assert  our  rights  of  recovery  lest 
to  do  so  would  disturb  the  recovery  of  some  other  land. 
Therefore  our  position  must  be  to  suffer  all  form  of  wrong 
and  loss  that  other  countries  may  enjoy  all  form  of  right  and 
gain.  I  do  not  subscribe  to  that  creed,  and  so  far  as  my 
impotent  voice,  and  possibly  less  capacity,  shall  be  invoked, 
I  must  oppose  such  a  doctrine,  whether  it  comes  from  the 
source  of  that  which  is  called  my  party,  or  from  the  demand 
of  foreign  lands.  For  ms^self  I  insist  that  America  shall 
remain  American,  and  press  her  rights  as  American,  and  let 
us  meet  any  opposition  upon  such  basis  as  shall  appear  to 
be  just,  within  the  meaning  of  obligation — with  the  spirit  of 
true  friendship,  but  true,  sirs,  of  a  greater  justice  between 
the  nations  of  equal  standing  before  the  bar  of  honor. 

We  turn,  then,  for  a  moment  to  call  attention  that  these 
animadversions  against  the  United  States  are  the  observa- 
tions of  the  British  statesmen.  But  it  may  interest  the 
Senate  to  know  that  on  the  same  day  the  expressions  are 
voiced  on  the  part  of  these  eminent  statesmen  representing 
Great  Britain  there  is  a  meeting  called  at  Paris,  and.  Mr. 
Chairman,  it  is  to  be  noted  that  at  the  same  hour  of  the 
day  when  the  observations  are  being  echoed  by  Great 
Britain,  to  let  us  know  that  at  last  they  have  reached  the 
point  where  there  is  to  be  an  assertion  by  Britain  of  "  not 
a  cent ",  there  is  at  the  same  time  an  assertion  by  Prance 
of  "  pas  un  sou  " — not  a  cent.  At  the  same  time  Prance 
makes  a  declaration  which  the  American  Chaml>er  of  Com- 
merce of  Paris  is  compelled  to  heed  by  proceeding  to  make 
a  report  at  once,  and  we  turn  to  the  report  from  Paris, 
where  the  committee  of  the  American  Chamber  of  Com- 
merce of  Paris,  referring  to  the  action  of  France  in  an- 
'^-  nouncing  no  recognition  of  the  obligation  to  the  United 
States  in  any  form  whatever,  says: 

The  committee  fears  the  present  policy  of  the  French  Govern- 
ment may  tend  toward  further  limitations  of  imports,  and  that 
the  time  may  not  be  distant  when  the  Importation  of  many 
American  products  by  France  will  be  Impossible. 

Therefore  the  Chamber  of  Commerce  of  France  called 
attention  to  this  action  at  Paris  on  the  part  of  the  Govern- 
ment officials,  and  notes  that  Prance  has  a  purpose,  In 
pursuit  of  what  she  feels  her  own  interest,  of  course,  in 
withholding  any  privileges  or  trade  to  the  United  States; 
and  this  as  a  penalty  for  the  United  States  seeking  to 
enforce  the  debts  due  us,  the  collection  of  those  due  to  us 
from  France.  We  shudder  at  the  chill  that  once  warm  and 
affectionate  France  now  ices  upon  us.  We  wish  we  could 
thaw  it  all  out  into  a  once  again  running  rill  of  a  happy 
stream. 

Sirs.  I  summon  you  to  recall  that  this  administration  has 
not  in  the  last  month  taken  any  steps  toward  renewing  the 
demands  for  payment.  It  is  interesting  for  us  to  consider 
what  information  has  been  sent  to  either  Britain  or  to 


Prance  by  which  either  Government  should  assume  that  just 
at  this  time  we  have  entered  secretly  into  some  new  design 
to  press  a  collection  upon  these  countries.  Whoever  com- 
municates the  information  that  has  aroused  retaliation  and 
defiance  we  cannot  prophesy.  I  am  sure  that  they  who 
have  initiated  the  demand  must  have  done  so  without  any 
direction  on  the  part  of  our  Government.  The  officials  of 
this  Government  would  not  have  taken  any  step  along  such 
line  without  informing  this,  its  correlative  body,  the  United 
States  Senate. 

It  therefore  invites  us  to  very  serious  refiectlon  as  to  why 
these  countries  at  the  same  time  find  themselves  concurring 
to  the  same  objection,  to  the  same  view,  and  expression  of 
the  same  purpose,  to  wit.  to  say  to  the  United  States,  "  We 
are  in  default.    Get  your  money  if  you  can." 

In  the  meantime,  Mr.  President,  we  turn  to  behold  Italy. 
The  government  of  Italy  sends  a  message  by  the  way  of 
England  to  announce  that  it  is  unjust  on  the  part  of  the 
United  States  to  assume  to  collect  money  due  from  Italy 
while  in  the  meantime  we  are  by  a  form  of  government,  as 
is  asserted,  doing  an  injustice  to  her  people  in  the  immigra- 
tion laws,  and  likewise,  sirs,  a  discrimination  against  her 
commerce  by  our  existing  export  tariffs.  We  are  the 
admirers  of  the  noble  stand  for  peace,  for  order,  for  ad- 
vance Italy  takes  before  all  the  world.  Her  people  have 
done  marvels  in  finance,  industry,  and  government. 

Mr.  President,  I  still  am  greatly  invited,  not  so  much  out 
of  curiosity,  but  largely  from  the  education  that  has  been 
borne  in  on  me  from  my  experience  as  a  lawyer,  to  ask 
why  these  three  govemmente.  through  their  very  eminent 
and  able  statesmen,  should  have  found  it  agreeable,  though 
many  miles  apart,  to  have  acted  almost  within  the  same 
hour,  with  the  same  declaration  and  the  same  purpose  of 
a  complete  defiance  of  the  United  States  as  against  the  col- 
lection on  her  part  of  $1  of  the  debt  wholly  due  her,  much 
of  which  we  have  through  charity  and  generosity — a  list 
of  which  the  eminent  Senator  from  Ohio  [Mr.  FessI  gave 
some  time  ago,  released  them  from  paying.  But  instead 
of  receiving  any  thanks,  or  the  expression  of  appreciation, 
we  find  this  combined  undertaking  now  to  defy  us  in  any 
hope  we  may  have  to  recover  a  dollar. 

Someone  might  ask,  **  Why  is  this  so  suddenly  done,  and 
what  is  the  spirit  that  brings  it  forth?  Why  this  new 
ghost  at  our  banquet  of  brotherhood?  ** 

Mr.  President,  I  would  deduce  that  these  governments, 
gathering  the  proposition  from  our  legislation  as  reported 
in  the  public  press,  as  being  on  the  eve  of  seeking  some 
reciprocity  of  mutual  dealing  as  respecting  trade  and  the 
reduction  of  tariff  barriers,  the  melting  of  obstructions,  are 
serving  notice  upon  us — and.  Senators,  we  might  as  well 
face  the  proposition  and  cease  playing  plush  and  velvet  and 
know  that  it  is  a  stand  of  steel  and  iron.  The  notice  is 
£in  announcement,  though  saying.  "Gentlemen  of  America, 
before  you  can  hope  to  carry  on  any  of  your  reciprocity 
treaties  which  secure  from  us  a  recognition  of  or  favor  to 
your  trade,  you  first  will  please  banish  these  debte;  and 
keep  in  mind.  America,  that  it  Is  our  purpose  to  inform  you 
now  that  you  can  hope  for  nothing  in  your  proposed  plan  of 
reciprocity  of  treaties  for  the  exchange  of  trade  lest  you 
first  remove  from  us  the  obligation  of  these  debte  which 
you  are  now  seeking  to  enforce  upon  us," 

Mr.  KINO.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Utah? 

Mr.  LEWIS,    I  yield. 

Mr.  KING.  I  ask  the  Senator  whether  he  believes  that 
If  it  were  advantageous  for  the  agriculturiste  of  the  United 
States,  and  our  manufacturers,  and  the  people  generally,  to 
find  markete  in  Great  Britain,  or  France,  or  Italy,  we  ought 
to  refuse  to  deal  with  them,  notwithstanding  the  advantages 
received,  because,  forsooth,  they  are  indebted  to  the  United 
States? 

Mr.  LEWIS.  No;  I  take  it.  I  say  to  my  able  friend  from 
Utah,  that  it  is  not  we  who  should  refuse.  It  is  quite  evi- 
dent to  me  that  they,  our  debtors,  have  conceived  tha 
thought  that  if  they  will  let  us  know  that  we  can  only  deal 
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id  Brttatn.  vAiicli,  let  us  know,  vould  neror  j  n  bXs.    This  should  bave  been  done  in  a  manner  seekinf 
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by  first  ranoying  these  debts,  that  that  wm  be  a  compul- 
sion to  us  to  do  so.  and.  to  substantiate  that  hope,  they 
make  the  bold  announcement  that  they  will  go  in  default 
rather  than  pay  ua  anything.  It  is  assumed  that  11  we 
»illingly  cancel  the  debt  as.  says  the  spokesman  for  Britain. 
we  can.  having  canceled  them,  look  forward  to  some  form 
of  reciprocity  in  some  of  these  dealings  suggested  by  that 
which  appears  to  be  our  legl^tlon  as  passed.  I  say  to  my 
able  friend  from  Utah  that  it  is  the  revei^e  of  his  kind  sug- 
gestion in  their  behalf.  It  is  not  that  we  would  not  trade 
with  them,  they  being  tn  debt  to  us  as  a  reason,  but  it  is 
that  they,  conscious  of  this  debt,  are  informing  us  that 
"  imtil  you  remove  it.  gentlemen,  we  will  not  deal  with  you." 
Bflr.  KINO.  Mr.  President,  will  the  Senator  fxirther  yield? 
Mr.  LEWIS.    I  yield. 

Mr.  KINQ.  I  think  the  suggestion  which  I  made,  if  the 
faiterrogatory  may  be  construed  as  a  sxiggestion,  was  rather 
tn  our  own  interest  than  in  theirs.  The  proposition  I  mildly 
suggested  was  whether  we  should  refuse  to  export  our  surplus 
commodities  to  defaulting  nations,  even  though  it  would  be 
advantageous  to  our  producers  and  agriculturists,  because 
those  nations  were  still  Indebted  to  the  United  States. 

Mr.  L£WIS.  I  should  have  to  say,  in  reply  to  that,  that 
much  would  depend  on  the  exporter.  He  would  have  to  be 
governed  by  whethw  he  felt  he  would  get  his  money,  and 
whether  those  to  whom  he  was  exporUng  seemed  able  to 
pay  their  obligation.  Much  would  be  determined  by  the 
feeling  that  the  exporter  would  have  to  the  buyer.  I 
answer,  as  far  as  our  Oovemment  is  concerned.  I  trust  it 
would  not  intrude  Itself  to  prevent  these  exi^oitations  be- 
tween the  tradesmen  of  America  and  the  receivers  of  the 
foreign  countries  merely  because  that  foreign  country  is 
indebted  to  the  United  States. 

Mr.  KINO.  Mr.  President.  wiH  the  Senator  from  XUinois 
yield  for  another  question? 

Mr.  LEWIS.  I  do. 
\  Mr.  KINO.  It  is  not  pertinent  to  the  hiterrogatory  which 
I  iust  prtMTOunded.  I  understood  the  8enat<nr  to  state,  as  I 
was  coming  into  the  Chamber,  that  Prance  and  Great  Brit- 
ain and  Italy  and  perhaps  other  nations  indebted  to  the 
United  States  had  defied  us.  or  were  avaimlng  a  defiant 
attitude.  I  was  wondering  if  the  Senator  believed  that  Italy 
and  nranoe  and  Poland  and  other  nations  to  whom  money 
was  loaned  by  Oreat  Britain  during  the  war.  in  an  aggre- 
gate amount  greater  than  that  which  Oreat  Britain  owes  us, 
have  defied  or  are  now  defying  Great  Britain  because  they 
have  not  paid  Great  Britain  the  several  amounts  which  were 
loaned  to  them. 

Mr.  LEWIS.  I  am  compelled  to  say  that,  busy  as  I  have 
been  in  many  quarters  with  the  duties  resting  upon  me,  I 
have  not  noted  the  attitude  of  Poland  and  the  lesser  debt- 
ors to  Britain,  as  to  their  position  toward  Britain.  I 
am  compelled  to  answer  my  able  friend  that  I  could  not 
offer  an  optpjftf*  as  to  the  attitude  of  these  debtors  to  Great 
Britain,  not  having  observed  any  expression  from  them.  I 
sincerely  trust,  however,  that  they  may  be  found  in  a  spirit 
that  may  reconcile  their  indebtedness  suid  continue  th£ 
friendships  between  themselves  and  their  creditor,  as  we 
would  hogm  to  continue  that  between  ourselves  and  our 
debtors. 

But.  Mr.  President,  these  nations  that  have  now  subtly 
Joined  together  with  a  single  object  of  letting  us  know  that 
not  a  dollar  will  they  pay.  and  that  they  win  cry  default, 
presume  that  by  so  asserting  they  win  make  more  cer- 
tain the  result.  I  think  the  classic  scholars  around  me 
recall  that  from  one  ot  the  very  ancient  Latins  we  have  an 
expression — 

PcMaunt  quia  poan  Tldentur — 

Which,  literally  translated,  means,  "They  can  beeaoae 
they  think  they  can." 

This  Vlrgilian  maxim  may  be  the  inspiration  that  inflames 
the  spirit  of  these  eminent  statesmen  of  our  debtor  lands. 
Hare,  str,  one  thing  must  be  asserted  by  America,  namely, 
that  she  is  willing  to  yield  to  generosity  and  to  any  induce- 
ment himanity  may  suggest,  but  America  is  not  in  the 
spirit  to  endure  to  be  told  by  any  naJOaa  that  the  United 


ites  has  to  yield  either  from  the  threat  of  that  nation  not 

it  business  favor  to  us  or  because  of  the  fear  on  the 

of  our  country  that  some  debtor  land  would  enforce  a 
of  any  trade  we  expect  to  obtain  in  behalf  of  our  people, 
threatened  condition  again,  sir.  brings  us  back  to  where 
^.^  Nation  must  assert  itself  and  state  very  freely  that  it 
stands  on  Its  rights,  that  it  expects  to  wrong  no  people,  but 
it  will  not  endure  complacently  a  wrong  from  any  people. 
Tljat  as  to  such  attempt  it  will  protest  in  the  proper  direc- 

ti( 

.  President,  I  then  come  to  the  question  my  able  friend 
frJm  Utah  brings  to  me  for  consideration  and  which  my 
enlinent  friend  from  Idaho  suggests.  What  is  the  avail  of 
our  Government's  proceeding  to  have  these  treaties  which 
thj  eminent  Senator  from  Rhode  Island  this  morning  In  an 
address  referred  to  and  the  Senator  from  Ohio  I  Mr.  Pess] 
a3d  the  Senator  from  Michigan  [Mr.  VandensergI  have 
al|ided  to  by  their  interrogatories  appropriately  addressed, 
if  [already  these  nations  with  whom  we  expect  reciprocity 
._  proceeded  to  inform  us  that  their  attitude  is  one  now 
oflsuch  combined  antagonism  that  they  will  not  pay  a  dollar 
of  j  their  debts — nations  which  announce  the  opposition  to 
!nt  before  we  urge  the  collection?  What  spirit  exist- 
ing is  there  from  which  we  may  expect  an  agreement  in  such 

^mony  of  reciprocity  that  we  may  enjoy  the  fruits  thereof? 

Will  a  character  of  this  antagonistic  nature  be  the  kind  that 
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must  confront?  When  we  tender  a  proposition  looking 
-_  an  exchange  between  them,  will  we  meet  the  confronted 
coinbined  opp)Osition  looking  to  the  destruction  of  any  rights 
tJa^t  we  have  at  the  beginning,  and  refusal,  sir,  of  any  form 

acconunodation  at  the  end? 

What  position  will  these  United  States  be  in  to  tender  a 

jpositlon  of  reciprocity  touching  the  matter  of  the  tariff 
against  American  goods  and  reductions  of  import  duties 
nations  which  heretofore  have  let  us  know  that  they 
no  rights  on  our  part  to  collect  the  debts  they 
oWe  us?  Shall  we  still  propose  to  present  to  such  spirit  a 
piloposition  which  we  know  must  at  that  time  be  promptly 
opposed,  argument  instantly  refuted,  our  demands  and 
tties  promptly  ignored — all  done  in  the  same  spirit  of 
tinctured  by  that  enmity  which  I  have  brought  to 
.._  attentlMi  of  the  Senate?  How.  then,  shall  we  stand  if 
this  condition  of  discouragement  shall  continue?  The  result 
wbuld  leave  us  as  a  nation  standing  in  a  ridiculous  aspect 
bSan  humanity.  We  will  make  of  ourselves  a  laughing- 
sthck  of  the  international  intelligence.  We  will  become,  sir, 
tl  e  writhing,  squirming  theme  of  humor  on  the  part  of  world 
st&tesmen. 

Therefore,  before  there  should  be  an  attempt  on  the  part 
ol  this  Government  to  carry  out  the  policy  of  these  mutual 
ndprocities  to  be  tendered,  let  us  find  where  we  stand  be- 
t^reoi  ourselves  and  these  honorable  countries  as  to  the 
ii  debtedness,  not  for  money's  sake,  brother  Senators,  but 
tlat  we  may  ascertain  the  spirit  of  the  people,  that  we  may 
k  low  to  whom  we  go,  to  what  form  and  manner  of  natiire 
ws  appeal,  and  what  are  the  prospects  of  success  in  this 
mutual  exchange  of  fraternity,  of  welfare  between  nations. 
S  rs.  if  we  are  to  be  flouted,  if  we  are  to  endure  the  abase- 
nent  of  l)eing  hmniliated.  pray  God  we  stand  silent  upon 
oi  ir  rights  and  rest  there  content  to  enjoy  the  confidence  of 
oi  ir  own  American  people. 

Mr.  President,  wherefore  I  would  suggest  these  countries 
nsed  not  fear  that  we  expect  to  drain  their  treasin-iea. 
England  announces  that  Britain  has  a  treasury  now  over- 
fl  }wing,  bulging  with  the  surplus  which  could  be  well  applied 
t^  the  debt  due  to  the  United  States,  and  in  the  statement 

ithe  Morning  Post,  the  organ  of  one  of  her  parties  and 
a  cable  statement  In  the  Evening  Star,  the  organ  of 
other  party  concurrently,  that  not  a  dollar  will  be  paid. 
Sbnators,  our  ancient  and  present  friend  Prance  holds  bil- 
Uans  of  gold  in  her  treasury  equally  amenable  to  our  debt, 
U  she  should  care  to  pay  upon  it,  all  without  loss  to  herself, 
aritain  has  this  effulgence  of  a  siuplus  of  money  likewise, 
ms,  appropriate  to  the  payment  of  our  debt  If  she  were  but 
likcUned,  in  spirit,  to  contribute  it.    But  the  announcement 


tma  Britain'e  stat^fsmen  is  that  the  $180,000,000  now  duo 
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win  never  be  paid,  and  we  might  as  well  understand  it. 
While  Prance  continues  to  chorus,  "  Pas  un  sou  ",  and  cut  us 
out  of  equal  treatment  in  French  taxation. 

Mr.  President,  I  would  suggest  that  the  time  has  now 
come  when  we  should  make  a  proposition  sis  the  creditor. 
It  seems  to  me  to  be  appropriate  to  call  these  debtors  to- 
gether to  suggest  to  them  that.  "Instead  of  taking  your 
cash,  that  you  may  have  uses  for,  you  gentlemen  of  the 
debtors  assemble  and  issue  bonds  to  the  amount  of  the  full 
debt  due  the  United  States.  Let  interest  on  the  bonds  be 
suspended  for  the  2  years,  the  bonds  to  l)e  in  a  small  amount, 
that  is,  their  denomination  small  of  sum."  These  bonds 
in  the  hands  of  the  United  States  may  then,  sirs,  be  trans- 
ferred by  the  United  States  to  its  own  people  for  consider- 
ation. These  bonds  would  be  held  either  for  the  enjoyment 
of  heirs  to  the  estates  if  these  debtors  are  solvent,  or. 
sirs,  for  the  transmission  as  further  security  to  the  large 
business  interests  that  may  be  interested  in  mauntaining  a 
financial  future.  This,  sirs,  you  will  observe  rlrains  nothing 
of  their  immediate  cash  and  places  the  obligation  on  the 
other  generation  who  are  to  enjoy  the  further  beneficence 
and  generosity  of  this,  our  very  indulgent  Nation. 

If  these  nations  cannot  consider  such  a  proposition  as  that, 
then,  it  were  well,  it  seems  to  me,  to  ask  them  directly  now, 
"  What  do  you  suggest?  "  For.  Senators,  we  carmot  con- 
tinue this  present  drama,  which  is  already  taking  on  a  farcical 
aspect.  As  the  Senator  from  Idaho  observed,  it  does  not 
seem  that  we  have  made  an  effort  lately  to  press  upon  these 
debtors  the  necessity  of  considering  this  situation  as  a  busi- 
ness, one  between  honorable  nations  to  be  complied  with  as 
do  honorable  men  in  their  obligation  one  with  the  other. 

Now  is  the  time  when  we  should  make  the  proposition  to 
them,  "  If  you  will  not  take  one  that  we  tender  you,  that 
releases  you  from  an  immediate  burden,  what  do  you  sug- 
gest? What  will  be  that  which  you  will  tender  us  that  will 
place  you  in  the  position  of  honor  and  righteousness  with 
the  righteousness  and  honor  we  extend  to  you?  " 

Mr.  FESS.    Mr.  President 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Ohio. 
Mr.  FESS.  I  am  interested  in  the  suggestion  of  the  Sena- 
tor that  the  debtor  nations  give  their  bonds  representing 
their  debt  to  us  without  interest;  that  the  Government  of 
the  United  States  should  accept  such  bonds  and  then  place 
the  bonds,  I  understood  the  Senator  to  say,  among  the  people 
of  our  own  country.  My  query  is.  Who  would  want  the  bond 
of  a  foreign  government  without  interest,  even  though  it 
should  be  guaranteed  by  our  own  Govenmient?  How  would 
it  be  put  in  the  hands  of  the  individual  citizen? 

Mr.  LEWIS.  There  is  a  great  deal  to  be  ^aid  in  conces- 
sion of  the  doubt  that  the  able  Senator  from  Ohio  intimates. 
I  answer  that  it  would  only  be  accepted  by  the  relationship 
of  these  countries  being  disclosed,  indicating  their  willing- 
ness to  pay  these  bonds  and  their  intention  to  do  so,  for, 
if  they  have  not  a  future  that  could  pay  the  bonds  to  our 
people,  I  would  say  to  my  able  friend  that  they  have  no 
future  that  would  pay  the  cash  to  our  Goverimient.  If  they 
cannot  pay  the  cash  to  us  at  all  at  any  time,  they  may  not 
pay  the  bonds  at  any  time  but.  upon  the  theory  of  giving 
them  extension,  we  could  take  their  bonds,  pass  them  only 
to  those  people  who.  understanding  the  situation,  were 
willing  to  take  the  bonds  and  trust  the  future  of  the  debtor 
nations.  That  is  all  I  can  answer  my  able  friend,  for  it  must 
be  plain  if  we  look  forward  to  these  governments  paying  us 
in  money  on  the  theory  they  will  t>e  able  to  do  so,  we  like- 
wise may  concede  that  at  the  same  time  they  would  pay 
the  bonds  upon  the  theory  of  their  willingness  to  do  so.  I 
must  say  to  my  friend  that  it  is  only  upon  the  acceptance 
of  our  own  people  with  the  knowledge  of  the  situation  that 
we  could  transfer  these  bonds. 

Mr.  FESS.    Mr.  President 

Mr.  LEWIS.  I  yield  again  to  the  Senator  from  Ohio. 
Mr.  FESS.  I  recognize  there  is  merit  in  what  the  Senator 
has  said,  in  that  such  bonds  would  represent  a  recognition 
on  the  part  of  the  debtor  nations  that  they  do  owe  the  debt. 
That  I  think  would  be  a  real  contribution.  On  the  other 
hand,  the  practicability  of  it,  as  to  whether  it  would  work. 


is.  in  my  mind,  somewhat  doubtfuL  I  do  think  tt  would 
have  a  value  in  reviving  the  recognition  that  it  is  a  debt 
which  th^  owe  us.  That  Is  the  thing  I  have  always  re- 
sented, namely,  their  effort  to  avoid  the  obligation  to  pay. 
If  they  say,  "  we  cannot  pay  ",  that  would  be  one  thing,  but 
when  they  say,  "  we  do  not  owe  it ",  that  is  an  offensive  state- 
ment to  any  Member  of  the  Congress  who  was  in  Congress 
when  these  debts  were  originally  contracted. 

Mr.  McKELLAR.    Mr.  President 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Tennessee  and 
thank  the  Senator  from  Ohio  for  his  observation. 

Mr.  McKELLAR.  Our  Government  has  that  kind  of  a 
bond  now. 

Mr.  LEWIS.  The  bonds,  may  I  say  to  my  able  friend 
from  Tennessee,  that  we  have  now  are  held  as  security 
but  not  in  ownership;  and  that  makes  a  difference,  for  we 
cannot  transfer  those  bonds. 

Mr.  McKELLAR.  We  cannot  transfer  them,  but  we  own 
them:  and  if  they  are  Just  to  be  mementos,  why  would  it 
not  be  better  to  keep  those  mementos  in  the  Treasury 
rather  than  distribute  them  among  private  individuals? 

Mr.  LEWIS.  I  reply  that  considerations  of  international 
friendship  prevent  me  from  making  the  observation  as  to 
these  very  valiant  and  responsible  countries  conceding  their 
bonds  as  only  mementos.  I  must  conceive  the  debtor  bonds 
as  responsible. 
Mr.  McKELLAR.    Very  responsible. 

Mr.  LEWIS.  I  may  say,  however,  I  would  hold  that  the 
bonds  we  have  now  as  they  are  held  as  sec\irity,  we  have 
no  right,  of  course,  to  foreclose  on  them;  we  have  no 
method  of  doing  so;  and  we  cannot  appropriate  them,  for  we 
have  no  right  to  do  so.  The  other  bonds,  such  as  I  suggest, 
could  be  turned  over  to  us  as  property,  and  the  able  Sen- 
ator is  quite  correct  that  they  would  remain  as  mementos 
unless  the  coimtries  issuing  them  were  behind  them  and 
had  a  spirit  of  honor  intending  to  pay  them  and  a  capacity 
of  credit  capable  of  doing  so. 

Mr.  President,  I  rose  because  I  am  strangely  affected  this 
morning,  seriously  affected,  by  the  observations  on  this 
concurring  action  on  the  part  of  these  governments,  each 
of  them  reaching  the  very  same  text,  in  exactly  the  same 
words;  of  their  readiness  to  defy  us  as  agahist  any  attempt 
on  our  part  to  collect,  and  bringing  it  out  Just  on  the  eve 
when  it  is  asserted  that  we  expect  to  approach  them  touch- 
ing some  matter  of  reciprocity  in  trade  arrangements  be- 
tween oiu-  President  and  the  heads  of  their  governments  who 
have  the  right  and  the  authority  lately  conferred  upon  them 
to  make  such  arrangements  in  place  of  legislation  by  their 
parliaments. 

Mr.  TYDINGS.  The  amount  of  those  bonds  In  toto  is 
around  $11,500,000,000. 

Mr.  LEWIS.    I  mentioned  the  amount  as  $12,000,000,000, 
having  in  contemplation  a  portion  of  interest  yet  to  be  due. 
Mr.  TYDINGS.    I  understand  those  bonds  are  payable 
in  gold. 

Mr.  LEWIS.  On  that  point  I  must  yield  to  the  Senator's 
memory. 

Mr.  TYDINGS.  There  is  only  about  $11,500,000,000  of 
gold  in  all  the  world,  and  we  have  about  $5,000,000,000  of 
that.  Has  the  Senator  any  suggestion  to  make  as  to  how 
those  countries  might  pay  their  debts  In  gold? 

Mr.  LEWIS.  I  do  not  go  so  far  as  to  say  they  must  load 
their  ships  with  coin  of  gold  or  money  of  gold  and  transfer 
to  us  at  the  end  of  the  voyage,  but  I  conciur  with  the  Senator 
in  his  suggestion  that  it  Is  an  Impossibility.  But  I  feel  that 
their  securities,  if  they  shall  so  fall  In  the  payment  of  the 
debts,  would  pass  in  this  country  on  the  theory  that  those 
countries  are  stable  and  that  they  can  secure  the  payment 
by  their  assets. 

But  I  must  say  also  that  my  able  friend  must  not  overlook 
that  some  of  those  countries  have  changed  their  standard 
in  gold  since  the  time  they  made  the  bonds,  and  I  am  not 
aware  that  since  some  of  them  retimied  to  gold  they  have 
revived  their  contracts  with  gold  as  the  medium. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  further 
yield? 
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Mr.  IXWI8.  I  am  glad  to  yield  to  my  able  frleDd  from 
llarylazMl. 

Mr.  TTDXNOS.  The  Senator,  of  course,  will  concede.  I 
am  sure,  that  tliere  are  only  two  ways  in  which  the  coun- 
tries wt^eh  owe  tis  money  can  pay  their  debts,  one  being 
in  gold  and  the  other  in  goods.  We  start  on  the  premise 
that  they  have  not  sufficient  gold  to  pay  the  debts  at  least  in 
fun.  Therefore  the  only  other  means  left  open  is  payment 
in  goods.  Of  coxirse.  we  will  not  accept  the  goods.  There- 
for if  we  will  not  accept  payment  in  the  only  two  mediums 
with  which  they  have  ability  to  pay.  how  in  the  world  are  we 
ever  going  to  collect  the  debts? 

Mr.  L£WIS.  My  answer  is  that  I  myself  could  not  con- 
sent to  accepting  goods  for  the  pajrment  of  these  debts,  tor 
they  in  quantity  would  be  so  many  and  so  much  that  would 
close  the  factories  of  America  for  serving  the  uses  of  our 
country.  Our  manufactories  would  have  no  inducement  to 
continue  iu  action,  and  we  would  practically  bankrupt  all 
of  our  industrial  undertakings. 

I  will  say  that  siiM:e  the  debtors  cannot  pay  that  money  at 
once — and  that  is  conceded — the  payments  could  proceed 
in  the  same  form  that  our  business  men.  our  banking  houses, 
will  pay  our  Government  money  they  have  lately  borrowed 
through  the  lU.C..  by  slight  degrees  and  continuously  until 
the  complete  pajmients  are  made,  not  urging  upon  them  the 
necessity  of  paying  the  whole  siun  in  one  complete  pajrment. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  fur- 
ther?          

The  PRSSIDINO  OFFICER.  Does  the  Senator  from  Illi- 
nois jrleld  further  to  the  Senator  from  Maryland? 

Mr.  LEWIS.  I  am  delighted  to  yield  to  my  able  friend 
from  Maryland. 

Mr.  TTDINOS.  I  think  the  question  can  be  solved  in  the 
last  analjrsis  only  by  applying  to  it  the  practical  niles  of 
business.  It  so  happens  we  are  selling  to  each  one  of  those 
countries  more  goods  than  they  are  selling  to  us.  Of  course 
the  balance  of  trade  is  in  our  favor.  Against  that,  certain 
invisible  exchanges  may  keep  the  trade  more  or  less  in  bal- 
ance. I  do  not  want  to  cancel  the  entire  debt;  but  I  have 
reached  the  conclusion,  in  view  of  the  physical  factors  which 
are  present,  that  the  only  way  we  can  make  the  best  of  the 
bargain  is  to  take  a  lump-sum  settlement,  end  the  question 
of  the  debts  once  and  for  all.  and  get  out  of  Europe  and 
stay  out  of  Europe. 

Mr.  LEWIS.  I  may  say  to  my  able  friend  from  Maryland 
that  I  have  read  the  proposition  directly  made  to  the  ofiQcers 
of  Britain  that  they  tender  now  what  they  call  some  rea- 
sonable sum  to  wipe  out  the  whole  transaction,  and  if  we 
do  not  accept  it.  to  say  that  they  default.  I  greatly  depre- 
csfte  it  should  be  received  in  such  spirit. 

Mr.  BORAH.    Mr.  President 

TtM  PRBSEDINO  OFFICER.  Does  the  Senator  from  Qli- 
note  yield  to  the  Senator  from  Idaho? 

Mr.  LEWIS.    I  am  glad  to  yield  to  the  able  Senator. 

Mr.  BORAH.  I  simply  wish  to  say  that  we  all  know  the 
debts  have  been  settled  once.  They  were  adjusted  at  about 
60  cents  on  the  dollar,  and  adjusted  upon  a  basis  satisfac- 
tory to  the  debtors.  So  far  as  any  adjustment  is  ccmcemed, 
that  is  a  matter  of  history.  It  has  been  made.  There  is 
no  queetion  about  the  validity  of  the  debts,  the  equity  of 
the  debts,  the  jxistice  of  the  debts.  That  has  all  been  settled 
by  an  adjustment  made  long  after  the  war  was  over. 

We  are  not  asking  those  people  to  pay  $11,500,000,000  at 
oBoe.  We  are  asking  them  to  pay  according  to  the  terms 
of  the  settlement,  which  Is  a  very  small  amount  year  by 
year.  Tbtj  have  sufQcient  and  ample  money  in  gold  with 
irtxi^  to  make  payments  according  to  the  terms  of  the 
settlement 

Mr.  TTDINOS.  Mr.  President,  will  the  Senator  from 
niizx^  yield  to  eiuible  me  to  reply  to  the  Senator  from 
Idaho?  

Mr.  LEWIS.  I  yield  to  the  Senator  from  Maryland  for 
the  purpose  of  taking  up  the  conference  on  the  subject 
matter  with  my  able  friend  from  Idaho,  but  I  trust  that  I 
shall  not  be  taken  from  the  floor. 
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\ai.  TYDINGS.  It  is  quite  true,  as  the  Senator  from 
Idleiho  said,  that  they  do  not  have  to  make  all  the  payments 
now.  It  is  equally  tnie  that  the  balance  of  trade  is  in  our 
iafOT.  which  draws  frwn  those  countries  large  sums  of  gold 
e^ch  year  in  settlement.    It  is  equally  true  that  their  own 

ancial  conditions  are  such  that  some  of  them  are  threat- 

with  civil  war.    There  is  no  reason,  therefore,  to  be- 

e,  although  the  debt  is  just — I  do  not  concede  that  it  is 

litable— that  it  will  ever  be  paid,  though  we  accept  it  in 

blets.    Certainly    accepting    it    in   that   way    would    not 
nge  the  basic  factor  that  there  is  not  gold  in  all  the 

It  of  the  world  with  which  to  pay  the  debt,  even  in 
drtblets.  If  they  keep  on  sending  these  driblets  from  year 
to  year,  we  will  eventually  draw  out  of  those  countries  all 
the  gold  they  have.  They  being  our  customers  and  buying 
mbre  from  us  than  they  sell  to  us,  we  will  loce  more  than 
w^  will  gain. 

r.  BORAH.    Mr.  President 

LEWIS.    I  yield  to  the  able  Senator  from  Idaho, 
r.   BORAH.    Those   nations   which   owe   us   do   a   vast 

lount  of  business  with  other  countries  than  the  United 
tes  and  have  their  interchange  and  exchange  with  other 
tries.     Therefore  it  is  not  necessary  that  the  balance 
limited  to  that  between  the  United  States  and  those 
coimtries. 

^r.  TYDINGS.  Of  course  not.  That  is  true;  but  it  so 
happens  that  the  United  States  has  a  favorable  trade  bal- 
ance with  all  the  world,  with  the  exception  of  three  small 
CO  ontries.  so  that  the  net  fact  is  that  gold  is  coming  to  this 
ccontry  and  not  going  from  this  country,  and  they  caruiot 
in[:rease  the  stock  of  gold  outside  of  the  United  States. 

If  the  Senator  from  Illinois  will  yield  further 

Mr.  LEWIS.  I  am  glad  to  yield  to  my  able  friend  from 
M  &ryland. 

Mr.  TYDINGS.  What  I  wanted  to  say — and  I  want  to  say 
it  in  a  little  detail,  though  it  will  take  not  over  2  or  3  min- 
utes— is  that  basically  this  debt  is  not  an  equitable  debt. 
A  ter  we  went  into  the  war  on  April  6,  1917,  for  the  first 
ytar  we  had  practically  no  troops  on  the  battle  front.  It 
wiis  our  war  from  the  time  we  went  into  it.  Ttie  English 
ax  id  French  and  Italians  and  other  Allies  poured  out  hun- 
dieds  of  thousands  of  lives  on  the  battlefield  while  we  were 
getting  ready.  If  the  war  had  been  lost,  it  would  have  been 
bid  for  us  as  well  as  for  them.  Tlierefore,  all  we  did  at 
tills  time  was  to  furnish  supplies  through  the  medium  of 
CI  edit. 

I  do  not  think  the  debt  is  equitable,  because  tf  the  cir- 
ci  imstances  were  reversed,  and  we  were  fighting  a  war  in  this 
ccuntry,  with  our  men  dying  along  the  banks  of  the  Missis- 
si  }pi  by  the  himdreds  of  thousands,  yea,  by  the  millioas,  and 
if  during  that  time  France  and  England  and  Italy  were 
oiir  allies,  but  did  not  send  us  ansrthing  other  than  supplies, 
w!  would  think  they  were  very  Shylockian  indeed  if,  after 
tlat  trouble,  in  the  face  of  the  unequal  burden,  they  came 
ii  and  demanded  100  cents  on  the  dollar. 

Mr.  BORAH.    Mr.  President 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  take  it  that  the  able  Senator  from  Mary- 
la  nd  is  of  the  opinion  that  this  was  our  war  from  the 
b<  ginning. 

Mr.  TYDINGS.  From  April  6,  1917,  when  we  declared 
w  ir.    That  is  the  period  to  which  I  refer. 

Mr.  BORAH.  Mr.  President,  we  loaned  money  prio|-  to 
tt  at  time. 

Mr.  TYDINGS.    No. 

Bir.  BORAH.    We  contracted  to  loan  it  prior  to  that  time. 

Mr.  TYDINGS.  I  am  talking  about  the  loans  that  were 
made  subsequently  to  our  declaration  of  war. 

Mr.  BORAH.  Does  the  Senator  from  Maryland  know  that 
tlie  amount  which  Prance  owes  us  now  is  less  than  the 
aiDount  which  we  loaned  France  after  the  war  was  over? 

Mr.  TYDINGS.  Yes;  but  I  still  go  back  to  the  original 
c<  ntention  that  the  debts  I  am  talking  about  are  all  debts 
w  lich  were  contracted  after  April  6,  1917.  and  none  of  them 
w  iTt  contracted  before  that. 
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Mr.  BORAH.  Exactly;  but  we  have  settled  with  Prance 
now  for  49  cents  on  the  dollar,  and  that  leaves  France  owing 
us  a  lesser  amount  than  the  amount  of  money  which  we 
loaned  Prance  after  the  war  was  closed.  That  amount  was 
loaned  to  France  for  the  purpose  of  building  up  her  internal 
affairs,  and  building  up  her  manufactures,  and  taking  care 
of  her  domestic  concerns. 

Mr.  TYDINGS.  Yes;  that  is  true,  but  I  say  that  Prance 
owes  us  more  money  than  she  has  in  her  entire  country  in 
the  way  of  monetary  stocks.  A  nation  carmot  pay  a  debt 
larger  than  she  has  monetary  stocks  with  which  to  pay, 
and  it  is  silly  to  say  that  she  can- 
Mr.  BORAH.  Then,  as  has  been  suggested,  we  ought  to 
repudiate  the  Liberty  Bonds,  for  they  aggregate  a  larger 
amount  than  our  monetary  stock. 

Mr.  TYDINGS.  Our  present  policy  Is  not  bringing  us  In 
a  dollar.  My  contention  is  that  we  ought  to  make  a  lump- 
sum settlement  now.  once  and  for  all,  get  what  we  can. 
square  the  debt,  and  give  the  world  a  chance  to  recover  from 
the  effects  of  the  war,  and  not  drag  this  question  back  and 
forth  through  all  these  years  of  chaos  and  depression. 

Mr.  BORAH.  If  they  do  not  owe  us  anything,  if  this  is 
an  inequiteble  debt,  if  it  was  reaUy  our  debt  by  reason  of 
the  fact  that  we  ought  to  have  been  in  the  war  with  soldiers 
instead  of  loaning  the  money,  no  lump  simi  is  possible  of 
determination  that  will  settle  it  upon  an  equitable  basis. 

Mr.  TYDINGS.    If  I  had  the  say  of  the  thing,  I  would 
cancel  the  debt    I  would  consider  it  a  debt  of  honor,  and 
cancel  the  entire  debt,  and  gladly  do  so;  but  I  know  that 
Congress  does  not  agree  with  me  on  that  viewpoint.    I  am 
one  of  a  very  smaU  minority.    Even  conceding  that  the  other 
viewpoint  is  right,  however,  we  are  not  getting  anythmg 
now     We   are  not   getting   any  payments.    We  have   not 
gotten  any  for  several  years,  and  we  are  never  going  to  get 
any   whereas  under  another  policy  we  could  get  somethmg. 
Mr.  BORAH.    I  agree  with  the  Senator  that  it  seems  we 
are  not  going  to  get  anything.     [Laughter.] 
Mr   CLARK.    Mr.  President,  wiU  the  Senator  yield? 
Mr.  LEWIS.    Yes;  I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.    I  desire  to  say  to  my  friend  from  Maryland 
that  the  first  statement  I  have  ever  heard  him  make  on  the 
subject  of  the  debt  settlements  with  which  I  was  in  whole- 
hearted accord  is  the  one  he  made  Just  a  while  ago,  in  which 
he  admitted  that  he  was  one  of  a  very  small  minority  m 
this  country  that  holds  to  his  views.    [Laughter.] 

Mr.  TYDINGS.     That  Is  right.     I  always  feel  that  the 
mmority  is  right,  and  I  am  one  of  a  very  small  minority. 

Mr.  LEWIS.  Mr.  President,  I  feel  that  the  eminent  Sen- 
ator from  Idaho  and  the  equally  eminent  Senator  from 
Maryland  have  contributed  much  illumination  to  my  posi- 
tion and  have  done  a  great  deal  to  contribute  to  my  ad- 
dress that  will  reflect  upon  it  something  of  distinction.  I 
concede  that  the  contributions  made  by  both  Senators  have 
been  in  the  form  of  valued  information,  but  I  am  sure  it 
will  not  be  pleasant  to  my  friend  from  Maryland  to  realize 
that  the  speech  he  has  just  made  on  the  theory  that  this 
war  was  the  war  of  the  United  States  and  the  debts  the  debts 
of  the  United  States  is  the  very  logic  and  argument  made 
day  before  yesterday  in  the  British  Parliament  as  the  reason 
for  not  pa3ring  our  debt. 

Mr.  TYDINGS.  Will  the  Senator  allow  me  to  punctuate 
with  a  short  observation  his  remark? 

Mr.  LEWIS.  I  am  glad  to  yield  to  my  friend  for  so 
pungent  a  punctuation  as  it  will  surely  be. 

Mr.  TYDINGS.  During  the  last  four  or  five  sessions  of 
Congress  almost  all  the  speeches  made  on  the  floor  have 
been  in  favor  of  collecting  the  war  debts.  In  spite  of  ahnost 
complete  unanimity  of  opinion  that  we  should  collect  the 
debts  we  have  not  been  collecting  them,  so  I  do  not  think 
that  any  words  of  mine  will  change  the  already  unpleasant 

picture. 

Mr.  LEWIS.  I  read  to  my  able  friend  part  of  the  cable 
to  which  I  referred,  where  the  eminent  British  statesman 
says  that — 

since  the  United  SUte«  ttnally  came  Into  the  war,  aU  other  »rw^- 
ments  are  inconaequentlal  beside  the  one  that  our  nnanclal 
outlay — 


To  wit,  that  of  the  United  States- 


should  have  been  conaldered  as  a  contribution  to  the  common 
victory. 

And  then  proceeding  in  the  words  of  the  Morning  Post, 
supporting  the  gentlemen  of  the  cabinet,  it  suggests  that 
the  Government — to  wit,  Britain — 

Should  offer  "a  lump  sum  of  reasonable  dimensions"  to  the 
United  SUtes  "  in  full  and  final  setUement." 

To  which  the  Evening  Star,  the  organ  of  the  opposite 
party,  roundly  declares — 

Not  a  penny  should  be  sent.  If  cancelation  is  not  obUlnabla. 
then  Britain  should  do  as  Prance  has  done — default. 

I  invite  the  attention  of  my  able  friend  from  Maryland, 
however,  to  a  thought.  I  take  It  he  assumes  that  if  we 
should  cancel  this  debt— wipe  it  out  as  it  were,  leave  no 
obligation  at  aU— it  would  bring  these  nations  to  a  friendly 
attitude,  one  something  of  gratitude  and  appreciation,  from 
which  we  should  profit.  I  remtod  him,  however,  as  the  able 
Senator  from  Idaho  has  remarked,  that  we  have  cut  down 
most  of  the  debt  as  to  one  coimtry.  We  have  divided  it  In 
half  as  to  arvother.  We  have  relinquished  all  interest  as  to 
the  third;  and  do  we  get  any  gratitude?  Do  we  get  any  ap- 
preciation? We  obtoin  only  the  curses  of  their  eminent 
statcsment  in  one  form  or  the  other,  and  their  attitude  to- 
ward us  is  one  of  antagonism,  little  less  than  enmity. 

I  am  imable  to  see  the  profit,  I  answer  again.  If  we  were 
to  cancel  the  debts,  there  would  never  be  another  obliga- 
tion the  United  States  could  make  with  any  country  on 
earth,  from  that  time  on,  whatever  it  might  be,  any  other 
land  becoming  our  debtor  would  claim  the  right  to  demand 
equal  cancelation,  or  charge  us  with  favoritism  to  the  Tew. 
that  is,  to  the  large  countries.  whUe  we  denied  it  to  them. 
To  be^n  the  pohcy  of  cancelation  is  the  begiiming  of  the 
loans  that  would  lead  in  the  demand  for  cancelation  to  a 
bankruptcy  of  our  own  Treasury. 

Mr.  FESS.    Mr.  President 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Ohio. 
Mr.  FESS.  I  am  somewhat  shocked  to  hear  the  state- 
ment of  the  Senator  from  Maryland  I  Mr.  TYcntosl.  If  he 
had  been  in  Congress,  either  in  this  body  or  in  the  other. 
at  the  time  we  authorized  the  loans  to  these  countries,  and 
had  heard  the  interrogatory,  "What  assurance  have  we, 
if  these  loans  are  authorized,  that  they  will  ever  be  paid?  " 
and  had  heard  the  rebuke  that  came  from  the  administra- 
tion leaders  that  anyone  should  suggest  that  any  sovereign 
government  would  take  a  loan  and  then  repudiate  it,  he 
certainly  would  not  have  made  the  statement  he  has  made 
here  at  the  present  hour. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  from 
Illinois  yield? 
Mr.  LEWIS.    I  yield  to  the  Senator  from  Maryland. 
Mr.  TYDINGS.    With  all  due  respect  to  my  good  friend 
from  Ohio,  I  have  read  those  debates;  and  the  one  thing 
I  cannot  understand  is  that  those  who  said  that  the  loans 
would  be  paid,  and  those  who  believed  those  who  said  they 
would  be  paid,  could  have  been  so  guillible  as  to  beUeve 
that  that  would  be  an  accomplished  fact  in  the  future. 
Mr.  FESS.    Mr.  President,  If  the  Senator  from  Illinois 

will  yield  further 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Ohio. 
Mr.  FESS.  I  think  anyone  who  believed  that  the  loans 
never  would  be  paid  never  would  have  voted  to  authorize 
them-  and  they  were  authorized  by  almost  an  overwhelming 
vote.  I  think  only  52  votes  in  the  House  of  ReprescnUUves 
were  against  them. 
Mr.  TYDINGS.    Mr.   President,   will   the   Senator  yield 

further? 

Mr.  LEWIS.    Yes;  I  yield. 

Mr  TYDINGS.  I  think  perhaps  the  Senator's  observa- 
tion is  accurate,  that  the  Congress  would  not  have  voted  the 
money  unless  they  had  had  an  understanding  that  it  would 
be  repaid;  but  may  I  say  to  the  Senator  that  I  still  believe 
Congress  would  have  voted  the  money  eventually  whether 
that  premise  Is  true  or  not,  because  I  have  not  forgotten 
that  after  we  declared  war,  when  the  Germans  were  driving 
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towv^  Paris,  and  the  Battle  of  the  Mame  was  on.  and  we 
were  actually  in  the  war,  there  was  practically  no  price 
which  the  American  people  would  not  have  paid  to  stop  the 
oomnKm  enemy. 

Mr.  PE88.    That  is  true. 

Mr.  TYDINOS.  The  situation  then  and  the  8ituati(m  now 
are  two  very  different  situations. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  an 
tnterruption? 

Mr.  LEWIS.    Yes:  I  yield. 

Mr.  RBSD.  The  First  Battle  of  the  Mame  was  fought 
two  years  and  a  half  before  we  got  into  the  war. 

Mr.  TYDINOS.  I  did  not  say  "the  first  Battle  of  the 
Mame."  I  spoke  of  the  drive  on  Paris  after  we  were  in  the 
war,  when  the  Battle  of  Chateau  Thierry  took  place,  when 
the  oomblned  French  azKi  American  troops  stopped  the  Ger- 
man driTe.  At  that  time  it  looked  as  if  the  Oermans 
might  actually  take  Paris,  and  it  was  at  that  time  that  the 
American  soktier  demonstrated  that  he  was  the  superior — 
or  I  should  say,  at  least  the  equal,  not  wishing  to  detract 
from  the  sacrlflceB  made  by  our  comrades — of  any  soldier  in 
Europe;  and  in  my  Judgment  at  that  time  he  changed  cer- 
tain defeat  into  victory.  I  do  make  the  observation,  how- 
ever, that  at  that  time  the  American  people  were  in  a  humor 
where  money  was  secondary  to  winning  the  war  and  bring- 
ing it  to  an  end. 

Mr.  HARRISON.    Mr.  President 

Mr.  LEWIS.    I  jieid  to  the  Senator  from  Mississippi. 

Mr.  HARRISON.  I  merely  desire  to  make  one  observation. 
The  Senator  from  Illinois  is  so  courteous  and  so  gener- 
ous in  aUowlng  so  many  interruptions  that  of  course  nothing 
I  might  say  could  be  interpreted  as  any  criticism  of  him: 
but  I  desire  to  state  to  the  Senate — not  to  the  Senator  from 
Tlttnn*«.  because  he  has  not  occupied  any  time  in  the  de- 
bate—that we  have  this  important  t>ill  here.  We  have  an- 
other important  bill  to  follow  it.  The  Committee  on  Finance 
has  not  yet  had  time  to  consider  and  report  out  what  it  is 
hopeful  of  reporting  out.  the  sugar  bill;  and  if  the  sugar 
farmers  are  to  get  any  benefit  from  it.  that  bill  must  be 
pagioij  at  an  early  date. 

I  hope  this  foreign-debt  matter  may  be  settled  in  debate, 
at  least,  within  a  short  time,  and  that  we  may  proceed  with 
the  revenue  bill. 

Mr.  LEWIS.  Mr.  President,  I  may  say  that  I  was  pre- 
senting a  thought  that  I  felt,  if  carried  out  to  realisation, 
would  glTe  us  complete  revenue;  aiKl  I  may  go  further  and 
ny  that  nothing  can  I  conceive  that  could  give  us  more 
sugar.     [Laughter.] 

I.  however,  respond  aiul  will  conclude  by  sa3^ng  that  the 
attitude  of  these  debtors  in  the  communications  to  which 
I  have  alluded  clearly  evidences  that  the  United  States  must 
take  a  stand  demanding  her  rights,  but  doing  so  with  cour- 
ted and  with  firmness,  and  recall  to  the  attention  of  these 
governments  that  In  the  hour  of  peril  described  by  the 
SMiator  from  Maryland,  and  here  may  I  say  many  of  us, 
wer»  as  soldiers  present  on  the  same  ground  at  the  same 
time.  We  recall  all  that  he  describes  as  oi  sacrifice  aiKl 
glory,  to  be  accurate-^t  was  this  country,  tn  such  an  hour, 
which  came  to  the  rescue  of  these  countries  called  "Allies  "; 
and  without  our  aid  Just  such  unhamnr  circumstances  and 
harrowing  finality  might  have  attended  them  all  in  such 
result  as  the  able  Senator  from  Maryland  ];Mx>phesies  as 
eould  have  been  the  desperate  end. 

Mr.  President,  I  deplore  that  they,  our  debtor  nations, 
cannot  now  rememt>er  all  that,  and  will  not  remember  our 
kindnesses,  the  generosity  of  our  people,  who  not  merely 
opened  their  treasury,  sustained  them  by  avoiding  the  con- 
sumption of  our  own  foodstuffs  and  turning  them  over  to 
ttian  natlOQS  at  their  demand,  we  sent  our  children  to  die 
upon  distant  hUte.  buried  them  In  f  ork»m  places,  while  In 
their  AmericaD  homes  were  the  mothers,  as  Niobe.  all 
tears,  and  our  Naticm  in  deep  sorrow  for  the  loss  of  the 
Yet  stffl  sacriflrinc  our  all  for  the  fulfillment  of  the 
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We  gave  the  Illustration  of  the  text  of  the  holy  law  pro- 
claiming, "  That  greater  love  hath  no  man,  than  that  he 
dveth  his  life  for  his  friend." 

Sirs,  America  has  earned  the  right  to  stand  erect  upon 
cur  Nation's  rights.  We  only  ask  these  of  our  debtor  na- 
t  ons  to  remember  the  spirit  in  which  we  advanced  to  them. 
e  nd  ask  them  to  return  some  spirit  of  justice  to  us,  and  not 

__;t  for  display  on  that  other  eminence  of  defiance  that 
jfles  us  our  rights,  refuses  to  recognize  our  privileges,  and 

ould  hold  us  up  to  the  world  as  being  a  nation  lacking  in 

telligence  to  know  our  privileges— or  being  too  weak  to 

Jorce  justice. 

Sir.  we  recall  the  expression  of  Cicero  on  a  famous  occa- 
ton.  alluding  to  a  similar  situation  in  a  far-off  land,  when 
t^e  quoted  his  lines: 

What  ao  kingly,  to  liberml,  so  munificent  as  to  give  assistance 
t>  the  suppliant,  to  raise  the  afflicted,  to  bestow  security,  and  to 
C  ellver  from  danger? 

Such  is  what  we  contributed  to  these  nations,  our  debtors. 

pray  Heaven  that  a  new  spirit  may  invest  them,  one  that 

.11  be  of  friendrhip,  some  appreciation  if  not  gratitude. 

,t  they  may  return  to  the  conceding  and  yielding  Ameri- 

rights,  that  we  may  again  revive  the  friendships  of  the 

and  secure  for  the  future  a  mutual  justice  between  the 

i^ations  of  the  world. 

I  thank  the  Senate. 

FRAirvuLEirr  homk  rmwcivG 
Mr.  LONG.  Mr.  President.  I  want  to  ask  the  Senate  to 
Ave  me  a  few  minutes  of  time  so  that  I  may  put  into  the 
I  ECOBD  certain  data  to  assist  the  Home  Owners'  Loan  Cor- 
I  oration  of  the  United  States  in  the  work  they  should  be 
( oing,  and  prevent  a  series  of  practices  which  I  fear  may  be 
J  [>read  out  of  my  home  State  into  other  States. 

The  practice  which  I  am  about  to  reveal  is  such  an  easy 
ine  to  conduct,  and  is  fraught  with  such  fraud,  and  results 
such  gain,  and  is  being  carried  on  with  such  tremendous 
iccess  in  my  home  city  that  I  fear  ttiat  unless  there  is 
ost  a  universal  warning  given  it  will  spread  to  some  of 
e  other  States. 

In  order  to  assist  the  Home  Loan  authorities,  I  wish  to 
liut  into  the  Record  a  statement  of  the  details  of  what  is 
leing  practiced  down  in  my  State,  which  has  been  testified 
1 0  and  is  verified,  and  is  not  second  hand.  I  do  this  at  the 
1  resent  time  in  order  to  assist  home  owners,  and  the  Home 
Owners'  Loan  Corporation,  and  in  order  that  they  may 
9ave  data  which  will  enable  them  to  avert  fraud  in  the  other 
tates. 

We  are  very  valiantly  undertaking  to  break  up  the  prac- 
X  in  Louisiana  against  tremendous  odds,  but  because  it 
received  such  a  tremendous  impetus,  and  so  much  has 
occinred  to  give  it  a  start,  we  £tre  at  a  disadvantage, 
it  If  other  States  may  have  notic*  of  the  practice  in  its 
cipiency  In  their  respective  Commonwealths,  I  am  sure 
ey  can  avoid  the  calamity  with  which  we  have   been 
ifflicted. 

I  hold  in  my  hand  the  data  relating  to  this  matter,  which 
can  be  explained  in  a  very  few  words,  so  that  the  situation 
1  nay  be  understood  by  Senators.    I  invite  the  Naticwi  to  take 
cognizance  of  this  thing,  and  to  take  steps  to  prevent  its 
spread  in  the  various  communities  of  the  United  States. 
J  There  are  certain  building-and-loan  companies  throughout 
•his  country.    We  have  them  in  Louisiana.    These  building- 
md-loan  companies  originally  sold  their  stocks  to  the  pub- 
ic in  the  several  commimities.    It  was  of  course  originally 
old  at  par.  a  hundred  cents  on  the  dollar.     Depressions 
«ime  and  that  building-and-loan  stock  went  down  in  some 
Dstances  to  as  low  as  60  cents  on  the  dollar,  and  in  some 
I  »ses  even  to  as  low  as  20  cents  on  the  dollar  we  may  say. 

The  building-and-loan  companies  in  my  State  had  loaned 

1  Doney  to  various  enterprises.    They  had  not  restricted  their 

loans  entirely  to  hcMne  owners,  but  I  will  concern  xnysdt 

moiy  with  a  discussion  of  those  cases  at  this  time,  as  much 

L8  I  may.    They  loaned  their  money,  and  I  will  give  a 

ypical,  concrete  example,  so  that  it  may  be  understood  b^ 

he  world  at  large,  and  by  the  honorable  Senate. 
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There  would  be,  we  will  say,  a  concern  known  as  the  "  No. 
1  building-and-loan  corporation."  The  building-and-loan 
company  would  sell  its  stock  at  par,  and  today  it  would  be 
worth  50  cents  on  the  dollar. 

This  building-and-loan  company  would  lend  to  a  home 
owner  by  the  name  of  "A"  $10,000  for  a  home;  in  other 
words,  this  company,  in  order  to  assist  a  prospective  home 
owner,  in  its  regular  course  of  business  would  lend  $10,000 
In  order  to  finance  a  home  owner  in  securing  a  home. 

Along  would  come  the  time  when  this  company's  stock  had 
gone  down  to  50  cents  on  the  dollar.  Then  we  passed  the 
home  owners'  loan  bill.  They  set  up  in  New  Orleans  a  Home 
Owners'  Loan  Corporation,  and  similar  institutions  were  set 
up  throughout  the  country.  There  are  put  into  these  con- 
cerns, so  far  as  concerns  Louisiana,  persons  who  have  a 
pecuniary  interest  in  exploiting  the  funds  of  the  Govern- 
ment, in  ransacking  the  Federal  Treasury,  not  for  the  sole 
benefit  of  home  owners,  but  for  the  benefit  of  nefarious 
interests  which  wish  to  draw  part  of  the  money  that  has 
been  appropriated  to  alleviate  human  misery. 

Mr.  President,  we  created  this  corporation  for  the  purpose 
of  relieving  human  misery,  and  we  find  this  coming  to  pass. 
There  is  a  man  with  a  $10,000  mortgage  on  his  home.  Some 
bright  man  comes  to  him  and  says  that  he  will  be  able  to 
assist  him  in  negotiating  a  loan  with  the  Home  Owners'  Loan 
Corporation-  Very  well.  This  interposing  party  says,  "  I 
wiU  take  your  $10,000  mortgage  that  is  in  the  building-and- 
loan  association,  and  I  will  get  the  Home  Owners'  Loan  Cor- 
poration to  take  up  that  mortgage,  and  I  will  get  the  consent 
of  the  '  Homestead '  that  it  may  be  so  handled."  I  will 
explain  presently  what  the  Homestead  is. 

Now.  I  will  state  what  has  been  done  down  in  my  State, 
the  spread  of  which  through  the  other  States  I  am  taking 
steps  to  prevent,  as  well  as  to  help  stamp  it  out  in  my  State. 

The  interposing  party  goes  out  and  buys  stock  of  this 
particular  building-and-loan  company.  He  buys  $10,000 
worth  of  stock,  the  exact  amoimt,  in  dollars  and  cents,  that 
has  been  loaned  to  a  home  owner.  He  pays  for  the  $10,000 
of  stock  $5,000.  the  market  value  at  50  cents  on  the  dollar. 
Thereupon,  with  the  $10,000  worth  of  stock  of  the  building- 
and-loan  company,  for  which  he  pays  $5,000,  having  made 
his  previous  arrangements  with  the  Homestead,  and  hav- 
ing already  secured  an  appraisement  by  certain  interests 
aflaiiated  in  the  Home  Owners'  Loan  Corporation,  he  gets  an 
appraisement  of  $10,000  on  the  home,  he  takes  the  $10,000 
worth  of  stock  of  the  building-and-loan  company,  which  cost 
him  $5,000,  and  he  has  the  home  owner  to  deed  back  to  the 
Homestead  the  $10,000  home  for  the  $10,000  debt.  Then 
he  gives  the  $10,000  worth  of  stock  which  he  acquired  for 
$5,000  to  the  building-and-loan  company  in  payment  for  the 
home  which  the  building-and-loan  company  had  just  ac- 
cepted back. 

He  then  turns  that  in  to  the  Home  Owners'  Loan  Corpora- 
tion, for  and  on  behalf  of  the  original  home  owner,  for 
$10,000,  and  the  home  owner  sigrxS  a  lx)nd  for  the  $10,000. 
Whereupon  the  $10,000  becomes  the  property  of  the  inter- 
posing third  party,  who  has  acquired  $10,000  worth  of  build- 
ing-and-loan stock  for  $5,000.  Thereupon  the  racketeer 
pockets  $5,000  of  money  and  the  $5,000  besides  that  is  used 
to  pay  for  what  it  cost  him  to  get  the  $10,000  of  building- 
and-loan  stock. 

In  order  to  have  that  practice  succeed,  in  order  that  the 
racket  may  be  completely  carried  out,  it  is  necessary  that 
everybody  be  in  on  the  transaction,  and  help  in  perpetrating 
the  fraud.  That  is,  it  is  necessary,  first,  that  the  building- 
and-loan  company  protect  the  racket.  It  is  necessary,  sec- 
ond, that  the  Interposing  party  protect  the  racket.  It  is 
necessary,  third,  that  those  in  charge  of  the  Home  Owners' 
Loan  Corporation  assist  in  the  transaction. 

In  order  that  I  may  warn  various  and  sundry  communi- 
ties, I  am  explaining  just  how  the  thing  has  been  done  In 
my  State.  There  is,  for  example,  a  Hibemia  Homestead 
Association  in  the  city  of  New  Orleans.  The  Hibemia  Home- 
stead's main  oflBcers  are  Mr.  John  P.  Sullivan  and  Mr. 
Prank  B.  Sullivan.  Mr.  John  P.  Sullivan  and  Mr.  Frank  B. 
Bullivan  constitute  tn  the  main  the  Hibemia  Homestead 


Corporation.  The  same  two  parties.  Mr.  John  P.  Sullivan 
and  Mr.  Frank  B.  SuUivan.  are  the  chief  officers  in  what  is 
known  as  the  "  Navillus  Realty  Corporation  ". 

According  to  the  data  which  have  been  compiled  for  me. 
and  which  have  been  verified  under  oath,  the  first  thing  they 
have  done,  for  a  number  of  years,  has  been  to  buy  property 
with  the  funds  of  the  Hibemia  Homestead,  which  they 
organized  by  selling  their  stock  to  the  pubUc.  They  have 
gone  out  and  marketed  their  stock  to  the  public  at  a  hundred 
cents  on  the  dollar.  Then  they  have  used  the  funds  which 
the  public  contributed  to  the  HibenUa  Building  and  Loan 
Co.  in  making  loans  to  what  they  called  their  Navillus  Cor- 
poration, and  with  the  funds  loaned  by  the  Hibemia  to  the 
Navillus  Corporation  they  have  acquired  certain  properties. 
So  they  wind  up  with  having  assumed  an  Indebtedness  for 
the  Navillus  Corporation  to  the  Hibemia  Homestead  Cor- 
poration of  some  $55,000. 

They  desired  to  reduce  that  indebtedness,  which  they  did 
on  July  15.  1931,  by  refinancing  the  proposition,  and  in  the 
refinancing  the  Navillus  Realty  Co.  turned  in  to  the  Hibemia 
Homestead  Association  $14,500  worth  of  the  stock  of  the 
Hibemia  Homestead  Association  which  at  that  time  was 
selling  at  60  cents  on  the  dollar,  for  the  full  smn  of  $14,500. 

Therefore,  Mr.  President,  they  did  what  amoimtcd  to  wip- 
ing off  an  indebtedness  of  $5,800.  representing  the  difference 
between  the  value  of  the  stock  on  the  market  and  the  value 
at  which  they  turned  it  in  to  the  Hibemia  Homestead 
Corporation. 

They  thereupon.  Mr.  President,  In  turning  In  $14,500 
worth  of  their  stock  Xor  100  cents  on  the  dollar  the  same  as 
took  $6,000  off  of  that  loan  and  put  it  in  their  pockets. 

But.  did  that  end  the  fraud?  Not  on  your  life!  There 
was.  Mr.  President,  in  that  transaction,  in  this  surreiuier 
back  to  the  Hibemia  Homestead  Association,  a  piece  of 
property  that  had  been  purchased  for  $10,000,  that  had 
been  mortgaged  for  $10,000,  but  instead  of  having  that  piece 
of  property  that  had  been  bought  with  $10,000  of  Hibemia 
Homestead  funds  timied  into  the  general  mortgage  it  was 
covering,  or  instead  of  having  that  piece  that  had  been 
bought  for  $10,000  secured  by  the  same  mortgage  of  $10,000, 
that  piece  of  property.  Mr.  President,  was  turned  in  in  such 
shape  that  it  lay  there  mortgaged  only  for  the  sum  of 
$2,600,  or  thereby  leaving  the  property  mortgaged  for  $2,600 
Instead  of  being  mortgaged  for  the  $10,000,  or  $7,400  dimin- 
ishing item  in  that  transaction. 

Mr.  President,  they  wound  up  by  taking  out  $6,000  in  the 
one  item  and  $7,400  in  another  item,  meaning  that  they  took 
out  $13,400.  And  then  in  order  to  add  to  the  matter,  I  do 
not  say  unjustly,  in  addition  to  that  Immense  sum  oi  $7,400 
and  $6,000  or  $13,400,  they  charged  a  further  sum  of  $1,798 
against  that  item  as  attorneys'  fees  and  for  other  services 
of  the  attorney,  Mr.  John  P.  Sullivan,  who  ran  both  corpo- 
rations, nmning  that  item  up  from  $13,400  to  $15,100  taken 
out  of  that. 

So,  Mr.  President,  after  having  nm  that  Item  up  to 
$15,100.  through  the  exchanges  of  stock  of  these  corpora- 
tions that  the  public  had  contributed,  and  attorneys'  fees, 
was  that  all?  Oh.  no!  It  was  found  that  the  remaining 
property  was  not  sufiBclent  to  discharge  the  mortgage,  so 
thereupon  the  Navillus  CcMT)oratlon,  composed  of  John  P. 
Sullivan  and  Frank  B.  Sullivan,  turned  back  the  property 
that  was  left  to  the  Hibemia  Hcxnestead  Corporation,  and 
discharged  themselves  from  all  Indebtedness  altogether. 
retaining  $15,100  that  they  had  taken  out  of  the  property  In 
the  meantime. 

But  that  was  not  all.  The  end  was  only  the  begliming. 
So.  then,  along  about  this  time,  Mr.  President,  having  their 
organization  set  up  for  this  kind  of  business — anAI  will  offer 
the  document  that  has  been  given  to  me  by  t%  banking 
department  of  the  State  of  Louisiana  explaining  these  items 
in  detail  to  be  printed  in  the  Rkcoso  in  just  a  moment — 
and  this  Is  a  similar  means  and  method  as  the  handling  of 
many  other  associations  affiliated  in  the  matters  that  I  am 
now  trying  to  detail  to  the  Senate— so  that,  Mr.  President, 
coincident  with  this  along  came  the  Home  Owners'  Loan 
Corporation  to  relieve  the  people  from  their  misery.    I  can- 
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not  five  a  range  of  all  of  these  concerns;  I  must  confine 
myself  to  tbe  ones  that  seemed  most  experienced  In  the 
lines.  There  came  along  the  Home  Owners'  Loan  Corpora- 
Uon. 

We  read  in  the  newspapers  that  there  has  been  named 
a  gentleman  as  the  general  manager  for  the  Home  Owners' 
Loan  Corporation  in  Louisiana  who.  the  newspapers  said, 
had  been  designated  by  Col.  John  P.  Sulliyan.  We  are  told 
on  the  witness  stand  that  this  Q»lendid  citizen  that  they 
recoomiend  him  to  be  was  recommended  by  CoL  John  P. 
Sullivan  and  two  other  persons,  one  of  whom  has  his 
nephew  as  the  main  attorney  in  chturge  of  making  a  lot  of 
these  loans,  as  the  lawyer  in  the  Home  Owners'  Loan  Cor- 
poration in  New  Orleans. 

Then  wc  come  alcmg  with  this  governmental  concern. 
What  did  they  do?  Ttiey  took  out  of  this  Hibemla  Home- 
stead and  out  of  the  Navillus  Co..  owned  by  the  same  two 
parties,  and  out  of  the  law  office  of  Mr.  John  P.  Sullivan, 
himself,  certain  persons.  They  put  a  gentleman  by  the 
name  of  Pord.  who  was  a  lawyer  practicing  law  in  the  office 
of  Mr.  Sullivan,  and  they  made  him  the  chief  abstracter  in 
the  Home  Owners'  Loan  Corporation.  They  to(A  a  gentle- 
man by  the  name  of  Leon  Verges,  who  was  one  of  the 
directors  of  the  Hibemla  Homestead,  wherein  they  fo- 
mented this  kind  of  transactions,  and  they  made  him  the 
chief  appraiser  of  the  Home  Owners'  Loan  Corporation. 
And  then  they  took  a  gentleman  by  the  name  of  Hayman, 
I  believe  his  name  is.  from  the  race  track  that  Mr.  Sullivan 
has  been  running,  and  they  put  him  in  the  Internal  Revenue 
Department,  and  after  some  months  of  sacrifice  axul  serv- 
ice that  Mr.  Hajrman  had  given  in  that  job.  he  was  trans- 
ferred over  to  the  Home  Owners'  Loan  Corporation,  where 
he  could  do  better  work,  and  then  they  started  the  whole 
thing  on  a  broad  and  expansive  scale. 

What  did  they  do.  Mx.  President?  Why,  they  became 
what  probably  others  will  become,  unless  we  warn  the  pub- 
lic throughout  the  United  States  and  clip  this  kind  of  fraud 
in  the  budding;  they  began,  Mr.  President,  a  series  of  things. 
As  I  told  you.  Mr.  Paul  B.  Habans,  according  to  the  testi- 
moaj  of  Mr.  John  M.  Parker  and  of  Mr.  E.  R.  Rightor — 
Mr.  Paul  B.  Habans,  the  Home  Owners'  Loan  Corporation 
manager,  was  appointed  on  the  recommendation  of  John  P. 
Sullivan.  Mr.  Edward  Rightor.  and  Ex-Oovernw  John  M. 
Parker.  Ez-Oovomor  Parker's  secretary,  as  be  testified  on 
the  stand,  or  s(»neone  testified  for  him.  was  Mr.  Stanley  W. 

Raj. 

As  was  testified  on  the  stand  this  morning,  the  chief 
counsel  placed  in  the  Home  Owners'  Loan  Corporation  was 
a  nephew  of  Mr.  Rightor.  by  the  name  of  Ed.  Showalter. 
and  the  chief  ai^raiser  and  the  chief  abstracter  placed  in 
the  Home  Owners'  Loan  Corporation  was  first  a  lawyer 
named  Ford,  who  came  out  of  the  Sullivan  ofOce.  and  a  man 
named  Leon  Verges  for  chief  appraiser,  who  came  out  of 
the  Hibemla  Homestead  office. 

So.  with  that  set-up.  Mr.  President,  they  set  up  this  prac- 
tice in  the  State  of  Louisiana,  and  I  have  here  only  a  very 
small  amount  of  the  cases. 

I  have.  Mr.  President,  only  65  cases  here  for  proof.  I 
hope  that  I  win  not  be  criticised  by  the  Senate  for  the  lack 
of  proof  that  I  am  fiimishing  on  this  occasion.  I  had  stated 
that  there  were  hundreds  of  cases,  but  it  was  difficult,  Mr. 
President,  to  trace  down,  with  the  limited  amount  of  time 
we  had  and  the  limited  finances  and  the  help  at  oiur  dis- 
posal, having  to  go  from  the  mortgage  office  in  the  one  case 
az>d  to  the  Home  Loan  in  the  other  case  and  to  the  building 
and  loan  company  in  another  case  and  the  private  place 
again,  perhaps  In  another  case,  and  in  many  of  those  in- 
stances I  was  told  by  the  members  of  the  banking  depart- 
ment that  they  found  the  offices  shut  down;  they  would 
ten  them  the  record  had  disappeared;  they  would  say  It 
was  over  here,  and  they  would  have  no  Index  for  It,  and 
they  ten  me  that  it  was  the  most  difficult  task  they  had  ever 
tried  to  do  to  trace  these  things  from  one  place  to  the  other. 

But  It  win  be  shown,  as  I  have  shown,  Mr.  President,  here 
that  it  was  aU  (me  transaction.  When  the  man  turns  over 
the  stock  for  the  $10,000.  that  he  has  bought  for  $5,000. 
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4nd  gets  $10,000  of  Home  Owners'  Loan  Corporation  stock, 
is  all  done  at  the  same  time.  They  sign  the  instrument 
which  the  home  owner  deeds  back  the  home  to  the  build- 
and  loan  company  for  the  deed,  and  they  sign  the  other 
tnmient  by  which  the  building-and-loan  company  turns 
e  h<xne  over  to  the  man  who  bought  the  $10,000  worth 
stock  for  $5,000.  and  they  sign  the  instrument  by  which 
is  turned  into  the  building  and  loan  company,  so  that 
e  home  owner  gets  the  place  and  assumes  $10,000  worth 
>f  debt,  and  the  man  that  bought  the  $10,000  of  stock  for 
5.0O0  gets  the  $10,000  of  Home  Owners'  Loan  Corjwration 
k  at  the  same  hour.  So  that  all  that  it  amounts  to,  Mr. 
esident.  is  that  a  man  takes  $5,000  and  buys  $10,000 
orth  of  building  and  loan  stock,  and  turns  right  around 
gets  $10,000  of  Home  Owners'  Loan  Corporation  stock, 
puts  it  on  the  market  and  gets  97  cents  on  the  dollar  for 
or  98  cents,  and  so  that  on  the  $10,000  transaction  $4,700 
$5,000  of  the  Government's  money  goes  into  the  pocket 
if  the  racket.  And  it  might  be  all  right  if  the  racket  were 
ot  one.  Mr.  President,  which  is  so  closely  identified  with 
e  Government. 

I  am  not  going  to  take  the  time  to  exi^in  who  these 
pie  are  at  this  time,  because  we  have  a  very  important 
till  under  consideration,  and  I  am  anxious  that  no  delay 
11  occur,  but  I  will  take  up  the  case  of  Governor  Parker's 
retary,  Mr.  Stanley  W.  Ray.  and  give  you  his  first,  be- 
fcause  this  is  a  patriotic  undertaking  of  my  friend  Governor 
parker. 

The  governor  and  I  have  not  been  the  kind  of  frlpnds 
hat  I  would  like  us  to  have  been.     But  that  is  not  his 
,  Mr.  President.    He  is  not  only  a  good  man.  but  a 
blic-spirited  man.    He  gave  up  his  time.  Mr.  President, 
the  assistance  of  the  public,  and  I  want  to  state  that 
ere  was  not  any  question  on  his  part  so  far  as  his  own 
Imony  can  be  judged,  that  is,  if  you  take  what  he  says 
be  true — and  I  would  not  ask  anjrthing  else — that  he  is 
to  do  a  service  to  the  public  in  this  work.    I  have  had 
me  of  these  gentlemen  paraded  as  the  high-minded  aris- 
y  of  my  State,  while  I  have  been  described  as  coming 
rom  the  lower  ranks,  and  I  want  to  see  that  they  are  placed 
their  proper,  high  place  in  the  sun. 

Here  is  the  transaction  of  Stanley  W.  Ray.    Mrs.  M.  D. 
.  in  which  he  bought  the  stock  of  the  home  loan  for 
9Mt  and  took  the  Home  Owners  Loan  Corporation  bonds 
t  sold  at  81%. 

And  take  the  case  of  Claude  St.  Amant,  in  which  he 
in  the  homestead  stock  at  42%  a  share,  with  han- 
dling of  the  appraisement  through  the  appraisers  and  the 
attorney's  opinion  and  their  machinations,  and  got  the 
Home  Owners  stock  for  83  V2  that  he  received.  That  is  he 
sold  the  home  owners  ovrn  stock.  You  will  note  that  where 
39  *A  cents  went  to  the  home  owners,  that  more  than  that 
amount  went  into  the  pockets  of  tliis  interposing  party. 
In  the  third  case,  the  case  of  J.  P.  Albeanease.  he  got  a 
total  amount  of  $3,300.  The  market  quotation  of  the  build- 
ing and  loan  stock  that  was  turned  in  for  it  was  39  cents, 
for  which  an  equal  amount  of  Home  Owners  stock  that 
was  sold  that  day  for  84  cents  was  received. 

The  next  case  is  that  of  Walter  J.  Wolfe.  I  could  go  on 
down  the  list,  but  I  will  skip  and  get  to  the  bottom  of  it. 
Finally  we  come  to  the  case  of  Mr.  M.  B.  Lamarie.  The 
stock  that  was  turned  in  for  his  home  had  been  bought  for 
41  cents  for  which  an  equal  amount  of  Home  Owners'  Loan 
Corporation  stock  was  sold  that  day,  for  98  Vs- 

llie  next  case  is  that  of  Mr.  Joseph  E.  Mercier,  the  trans- 
action occurring  on  the  22d  day  of  March  last.  They  gave 
building  and  loan  stock  which  was  quoted  on  the  market  at 
Al%  cents,  for  which  they  received  an  equal  amount  of 
Home  Owners'  stock  that  sold  on  the  same  day  for  98^8 
cents. 

I  give  another  case,  that  of  Mr.  H.  F.  W.  Rasmussen.  whose 
property  was  purchased  with  stock  of  a  market  value  of  41 
cents,  which  was  en  the  same  day  given  in  exchange  for 
Home  Owners'  Corporation  stock  at  98^8- 

In  deference  to  the  friendship  which  I  hope  I  feel  for  my 
friend  Governor  Parker,  who  represents  this  corporation 
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and  In  the  kincbiess  of  my  heart.  T  send  to  tlie  deck,  in  order 
that  it  may  be  copied  into  the  Rsookd,  the  entire  transac- 
tions that  are  shown  there  under  the  account  <ti  Mr.  Stanley 
W.  Ray.  and  ask  that  they  may  be  marked  exhibit  1. 

The  PRESIDINa  OFWCKH  (Mr.  RnasELL  in  the  chair) . 
Without  objection,  it  is  so  ordered. 

(See  exhibit  1.) 

Mr.  LONG.  In  order  that  I  may  be  fair  about  the  mat- 
ter— it  is  not  fair  to  give  Mr.  Parker  and  Mr,  Ray  publicity 
in  this  mattfr  vothout  showing  that  they  have  others  who 
are  with  them — I  send  to  the  desk  in  order  that  it  may  be 
incorporated  in  the  Rxoobs  aaaUxer  one.  Before  sending  it. 
however,  I  will  make  a  slight  acplanation.  Here  are  the 
names  of  other  purchasers.  They  inteiposed  a  man  by  the 
name  of  Briant;  they  interposed  a  man  by  the  name  of 
Prieto:  they  interposed  Mrs.  Virginia  P.  Leaman;  and  they 
interposed  the  Domaine  Realty  Co.  It  will  be  found  that 
these  concerns  are  affiliated  in  many  instances  with  the  ap- 
praisoB  and  lawyers  who  have  been  placed  there  in  charge 
cif  making  loans  f<Mr  tkke  Home  Owners'  Loan  Ckni>oration  or 
as  appraisers.  Mr.  President,  as  to  the  Dumaine  Realty 
Co.,  I  cite  the  case  on  the  23d  day  of  March  1934,  when  they 
negotiated  a  transaetioti  that  ^m>ws  on  its  face  as  much 
fraud  as  you  can  find  in  any  other  place.  The  Dumaine 
Realty  Co.  is  the  c<Mioem  of  Mr.  Meyer  Eiseman.  I  imder- 
stand,  vi^»o  has  been  made  one  of  the  appraisers  of  the 
United  States  Government's  Home  Owners'  Loan  Corpora- 
tion. I  send  this  document  to  the  desk  and  ask  that  it  may 
be  printed  as  exhibit  2,  in  order  that  similar  frauds  of  this 
kind  may  be  prevented  throughout  the  balance  of  the  United 
States. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OVFICER.  Does  the  Senatw  from  Loui- 
siana 3ield  to  the  Senator  from  ICassachusetts? 

Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  WALSH.  I  have  followed  with  a  good  deal  of  interest 
and  approval  the  operations  of  the  Home  Owners'  Loan  Cor- 
poration In  my  State.  I  should  like  to  inquire  from  the 
Senator  whether  or  not  he  is  pointing  out  any  violations  of 
the  law  which  limit  loans  to  he  made  upon  homesteads  to 
not  more  than  $20,000? 

Mr.  LONG.  I  hope  the  Senator  virill  not  ask  me  to  com- 
ment on  it.  I  only  want  to  state  facts;  I  do  not  want  to 
make  personal  comment. 

Mr.  WAI^H.  The  limitations  on  the  Home  Owners'  Loan 
Corporation  in  making  loans  are.  first,  that  there  is  a  dis- 
tressed financial  condition  on  the  part  of  the  home  owner, 
and.  secondly,  that  the  amount  shall  not  exceed  $20,000.  Is 
the  Senator  alleging  that  they  have  loaned  money  in  Louisi- 
ana where  there  is  not  a  distressed  condition  upon  the  part 
of  the  home  owner  and  where  the  amount  of  the  loan  is  in 
excess  of  $20,000? 

Mr.  LONG.  Let  me  inquire.  Was  the  Senator  here  when 
I  began  my  address? 

Mr.  WALSH.  I  was  not,  but  I  heard  the  Senator  in  the 
committee  this  morning;  in  part. 

Mr.  LONG.  I  want  to  state  again,  so  that  the  Senator 
will  imderstand  what  I  am  speaking  of.  They  have  started 
out  down  in  Louisiaiui  to  do  this:  They  will  have  a  man 
go  and  buy  stock  of  a  building-and-loan  company  that  is 
seWns  at,  say  50  cents  or  less  on  the  dollar.  That  man 
will  buy,  we  will  say,  $104K)0  worth  ef  the  building  and  loui 
stock  on  the  soarket  for  $4,100;  then  be  will  take  that  $4,100 
for  his  homestead — perhaps  he  is  interested  in  this  par- 
ticular bttUdfng-and-loan  company— and  he  will  go  out  to 
a  home  owner  bs^  the  name  of  A  who  has  a  mortgage  for 
$10,000  which  the  building  and  loan  company  sold  and  have 
him  turn  the  place  over  to  the  building  and  loan  company 
for  the  $10,000  as  a  payment  of  the  debt.  Then  he  will  take 
the  $10vOOO  worth  of  stock  that  he  has  bought  for  $4,100 
and  exchange  that  with  the  building-and-loan  company, 
that  he  is  eiiiber  owning  or  controlling  or  has  an  under- 
standing with,  for  the  home  that  was  originally  mortgaged 
for  $10,000.  So  he  paid  $4,100  for  the  $10,000.  Then  he 
turns  the  home  over  to  the  Home  Owners'  Loan  Corpora- 


tion for  the  orlgiDsl  owner  and  gets  ftOJOM  worth  of 
H.OJ..C.  bonds,  which  have  cost  him  94,100.  Ther^MW.  he 
gets  $5,900  of  the  $10,000  that  the  Oorvemment  piot  out  and 
$4,100  goes  to  the  Home  Owners'  Loan  Corporatkn. 

Mr.  WALSH.    I  ttiiidc  I  underataad  the  Senator. 

Mr.  LONG.  That  is  all  done  as  one  transaction;  U  Is 
all  signed  up  at  one  sitting.  Tliere  Is  some  lawyw  there, 
we  will  say 

Mr.  WALSH.  The  Hone  Owners'  lioan  Corporation  must 
know  two  things:  T%at  there  is  a  home  owner  in  distress  and 
that  he  has  a  m<Rlvage  that  may  be  transferred  to  that 
Corporation. 

Mr.  LONG.    That  is  all  they  ought  to  know. 

Mr.  WALSH.  That  Is  all  Hie  Home  Owners'  Loan  Cor- 
poration  knows. 

Mr.  LONG.  That  Is  all  they  ought  to  know;  but  In  this 
case,  as  I  have  illustrated  to  the  Senator,  the  party  who  was 
practically  in  charge  of  the  Home  Owners'  Loan  Corpora- 
tion in  New  Orleans,  one  of  them,  has  pat  his  chief  spjiralser 
and  his  lawyer  in  there,  one  as  chief  appraiser  for  the  Home 
Owners'  Loan  Corporation  and  the  other  as  chief  abstracter 
for  them,  and  the  other  one  has  pot  an  employee  in  there 
as  attorney,  and  the  otlier  one^  secretary  becomes  the  man 
on  the  outside  operathig  the  eannection  to  bring  in  ttue  sto^ 
that  is  to  be  transferred  for  41  cents  and  get  a  dollar.  As  a 
result  of  that,  fraud  has  developed  the  hke  ot  whidi  I  know 
If  it  were  existing  In  the  State  of  Ibissa^usetts  the  Senator 
from  Massachusetts  would  not  bare  been  as  nef^ent  as  I 
have  been,  but  he  would  have  Informed  the  country  of  it 
long  before  this  Infcrmation  reached  me. 

Mr.  WALSH.  I  may  say  to  the  Senator  In  conchision  that 
the  Chairman  of  the  Home  Owners*  Loan  Corporation  Bou-d 
Is  Mr.  Jotm  H.  Fahey.  who  is  a  highly  esteemed  dtiaen  of 
my  State,  and  a  very  hooest,  conscientious,  and  efficient 
public  servant.  If  the  Senator  has  any  evidence  that  the 
Home  Owners'  Loan  Corporation  has  been  imposed  upon  by 
home  owners  and  that  they  have  violated  the  law,  I  wai^  to 
say  that  I  am  sure  he  wHl  find  that  Mr.  Fahegr  will  take 
prompt  steps  to  rectify  such  conditions. 

Mr.  LONG.  I  am  glad  to  concur  with  the  Senator  in  Oiat 
statement,  and  for  (hat  reason  I  am  seiMUng  to  the  desk  the 
evidence  that  has  been  prepared  for  me.  I  have  ah-eady 
offered  two  voluminous  sheets,  and  now  I  am  going  to  send 
to  the  desk,  Mr.  President,  and  adc  to  have  put  in  the  Bmcxm 
as  part  of  my  reraatta  sheet  no.  3.  blowing  the  estimated 
profits  and  the  varioos  and  sundry  items  of  transfer,  and 
showing  that  they  bought  stock  for  48  that  they  cashed  for 
04  wttti  the  Oovemment  and  stock  for  51  that  they  cashed 
at  the  hands  of  the  Government  for  98.  realizing  a  profit 
of  $213  in  one  case  and  $478  in  another;  but  it  was  getting 
a  little  bit  low,  apparently;  this  man  was  not  one  of  the  best. 

lite  PRESIDIMO  OFFICER.  Without  objection,  the  ex- 
hibit will  be  printed  in  the  Rcooas. 

(See  exhibit  3.) 

Mr.  WALSH.  If  What  the  Senator  says  is  true,  of  course, 
he  is  making  a  serioos  charge  against  the  employees  of  the 
Home  Owners'  Loan  Corporation  in  Louisiana. 

Mr.  LOira.  Not  against  the  Mnpioyees.  I  would  not  Itarft 
It  to  the  poor  employees.  I  am  one  of  the  men  who  under- 
stands the  capacity  of  a  pom*  emidoyee  who  is  taken  oat  of 
the  SulUvan  oflice  and  placed  in  the  Rome  Owners'  Loan 
Corporation  or  out  of  some  other  lawyer's  oflice.  I  know  in 
my  heart  and  from  my  experience  that  those  men  are  doing 
what  they  are  told  to  do.    I  would  not  punish  the  employees. 

Mr.  WALSH.  It  takes  the  connivance  of  the  managers, 
of  the  chief  conveyancer,  of  the  a|>ptaiser 

Mr.  LONG.    And  of  the  building-and-loan  company. 

Mr.  WAI£H.  And  of  the  heads  of  the  departments  of 
the  Home  Owners'  Loan  C^ir poration  office. 

Mr.  LONG.  Yes.  sir;  It  takes  the  connivance  of  them  alL 
I  do  not  want  to  pick  out  some  little  men  who  are  drawing 
$175  a  month;  I  am  not  making  my  Charges  against  them, 
because  they  are  the  least  culpable.    I  send  to  the  desk 

Mr.  McEIELLAR.    Mr.  President 
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The  PRESIDINO  OFFICER.    Does  the  Senator  from  Lou- 
tslana  yield  to  the  Senator  from  Tennessee? 
Mr.  LONG.    I  yield  to  my  friend  from  Tennessee. 
Mr.  McKELLAR.    I  am  wondering  If  the  Senator  la  limit- 
ing his  charges  against  the  Home  Owners'  Loan  Corporation 
to  Louisiana? 
Mr.  LONG.    Yes,  sir:  I  am. 

Mr.  McKELLAR.  My  own  experience  with  that  Commis- 
sion is  that  it  is  composed  <rf  men  of  perfectly  splendid 
character  and  attainments;  they  are  trying  their  best  to 
perform  a  great  work,  and,  in  my  humble  Judgment,  they  are 
performing  a  most  beneficent  work  in  a  most  businesslike 
way— a  work  that  means  more  to  the  people  of  this  country 
perhaps  than  that  undertaken  by  any  other  Commission 
connected  with  the  Government.  I  want  to  say  further 
that,  in  my  Judgment,  if  the  Commission  Is  a  failure  in 
Louisiana  it  is  the  only  State  where  it  is  a  failure.  Prom 
all  parts  (rf  the  country  we  find  being  paid  the  most  glowing 
tribute  to  the  Home  Owners'  Loan  Corporation  and  the  mag- 
nificent work  which  that  corporation  is  doing. 

Mr.  LONG.  I  want  to  say  to  my  friend  from  Tennessee 
that  I  am  encouraged  and  inspired  to  have  his  advice.  I  do 
not  believe  that  there  is  any  such  thing  as  this  happening  in 
any  other  State  except  Louisiana,  and  in  New  Orleans,  so 
far  as  I  know,  in  that  State.  I  do  not  believe  from  what 
my  friend  from  Massachusetts  told  me  that  it  is  in  any  re- 
spect knowingly  consented  to  in  his  State,  and  I  would  be 
the  last  to  charge  it  was  c<xisented  to  by  any  one  here. 
I  ask  that  I  be  sent  back  that  sheet,  so  that  I  may  show 
my  friend  from  Tennessee  an  example  and  so  that  he  may 
see  Just  how  this  thing  is  being  done. 

Mr.  President,  they  take  building  and  loan  stock  that  is 
bought  in  at  58  cents  on  the  curb,  and  get  an  equal  amount 
of  stock  of  the  Home  Owners'  Loan  Corporation  at  9SVa. 

In  other  words,  as  the  Senator  from  Tennessee  knows — 
and  he  is  my  good  friend — ^if  he  had  known  of  a  thing  like 
this  occurring  in  Tennessee  he  would  never  have  been  so 
lacking  in  his  diligence  to  have  it  corrected  as  I  have  been. 
I  apologize  to  the  Senate  that  I  have  not  brought  this  infor- 
mation here  before.  I  say  to  my  friends  that  I  have  brought 
it  here  in  time.  I  hope,  so  that  the  good  and  worthy  means 
that  were  intended  to  surround  the  workings  of  this  cor- 
poration may  be  perpetuated  in  other  States  which  this 
practice  has  not  yet  reached. 

I  have  previously  sent  to  the  desk  several  of  these  sheets, 
and  I  now  send  the  fourth  one.  asking  that  they  may  be 
inserted  in  the  Rscoto  at  the  end  of  my  remarks. 

The  PRESmiNQ  OFFICER.  Without  (Ejection,  it  is  sa 
ordered.  f 

.   (See  exhibit  4.) 

N  Mr.  LONO.  Mr.  President.  I  wish  we  could  have  a  com- 
mittee appointed,  with  someone  like  my  friend  from  Tennes- 
see [Mr.  McKkllak]  on  it,  to  go  down  to  Louisiana  and 
investigate  this  matter,  to  see  that  it  shall  be  forbidden  in 
the  future.  I  voted  for  the  measure  creating  the  Home 
Owners'  Loan  C(M-poraUon.  I  was  one  of  the  first  men  in 
the  Senate  to  support  this  kind  of  legislation.  Even  when 
the  former  President,  imdex  whixn  I  first  served  in  the  Sen- 
ate, had  some  kind  of  a  bill  looking  to  this  end,  I  supported 
it.  though  with  some  misgivings. 

Here  is  what  they  have  done — and  I  want  my  friend  from 
Tennessee  to  pay  attention  to  this,  because  he  is  a  south- 
erner like  I  am,  and  an  honest  man.  and  he  would  not  stand 
for  this  kind  of  business  if  he  could  possibly  prevent  it.  It 
has  got  so  bad  down  in  my  section  of  the  country  that  they 
even  mimeograph  the  letter. 

In  other  wards,  it  is  g(ring  so  fast  that  they  cannot  take 
time  to  write  a  letter  to  each  penotx.  In  order  to  make  the 
difference  between  40  cents  and  M  cents  and  take  it  out  of 
the  Government,  they  do  not  even  go  to  the  troutde  to  write 
letters.  If  I  was  making  a  fee  like  that  I  would  not  call 
In  a  steoogr^ptaer  and  dictate  a  letter,  nor  would  I  even 
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gq  to  the  trouble  and  expense  of  having  the  letter  mimeo- 
gilaphed.    I  would  be  willing  to  write  a  letter  by  hand  if  I 
cculd  make  that  kind  of  a  fee. 
Here  is  the  letter: 

Okxatxx  N.  O.  Hom«8tkab  Associatiok. 

740  Poydroe  Street,  New  Orleans.  La. 
M^.  Saitcxl  a.  Cochsan. 

Svecial  Representative,  Home  Owners'  Loan  Corporation. 

New  Orleans,  La. 


fFUe  No 

In  re:  {Application  of. 
[Address 


They  leave  all  of  that  blank  so  all  they  have  to  do  is  to 
stick  in  the  number  and  name  and  address  and  go  out  and 
g<  t  the  money  and  spend  it. 

Dka«  8i«:  This  U  to  advise  you  that  this  association  has  entered 
in  to  an  agreement  with  Mr.  Irwin  8.  Oautler  to  sell  him  the  above 
pjemises  and  wUl  convey  title  to  him  therexmder  In  due  course. 

This  prop>erty  was.  will  be — 

They  fix  it  that  way  so  they  can  strike  out  "was"  or 
"  1^11  be  "  according  to  the  circumstances  of  the  case. 

This  property  was.  will  be,  acquired  by  this  association  by  fore- 
clMure.  assignment,  under  date  of 

They  have  It  so  they  can  strike  out  "foreclosure"  off 
"  assignment ",  as  the  case  may  be,  and  then  fill  in  the  date. 

We  understand  that  the  owner  of  this  property  is  desirous  of 
hiving  the  Home  Owners'  Loan  Corporation  redeem  this  property 
u;ider  section  4  (g)  of  the  Hc«ne  Owners'  Loan  Act,  and  we  are 
writing  this  to  you  to  certify  to  you  that  Mr.  Irwin  S.  Gautier 
hi  ks  a  contingent  interest  in  the  above  premises — 

They  have  to  put  that  in  there  because  they  have  had 
._  deed  the  property  back  for  the  amount  of  his  debt,  and 
ley  have  to  put  in  the  statement  that  they  have  a  con- 
_jent  interest  because  under  the  law  of  Louisiana  we  do 
it  recognize  a  claim  to  property  unless  it  is  evidenced  in 
Writing — 

hks  a  contingent  Interest  in  the  above  premises  and  that  it  will 
b  s  in  order  for  you  to  accept  mortgagee's  consent  form  from  him. 
Tours  very  truly, 

SecTetarg. 

Mr.  President,  I  send  to  the  desk  the  original  document 
fh)m  which  I  was  quoting,  entitled  "  Hibemia  Homestead 
/  jssociation.  New  Orleans,  La.  History  of  loans  granted  by 
I  [ibemia  Homestead  Association  to  Navillus  Company,  Inc.", 
a  nd  ask  that  it  may  be  printed  in  the  Rkcord  at  the  conclu- 
4on  of  my  remarks. 

The  PRESIDINQ  OFFICER.  Without  objection  it  is  so 
(Ordered. 

(See  exhibit  5.) 

Mr.  LONG.  Mr.  President,  in  order  to  take  up  as  little 

e  of  the  Senate  as  is  necessary,  I  shall  not  add  a  single 

ord  to  what  has  been  said  nor  shall  I  make  a  charge 

ainst  anyone  other  than  as  has  been  shown  in  the  sworn 

davits  and  exhibits  handed  to  me  imder  authority  of  the 

examining  ofiQcials  of  the  State  who  are  here  ready 

t^  testify. 

Mr.  President,  it  is  a  horrible  thing  to  inflict  our  State 
th  the  menace  which  we  are  told  does  not  exist  in  other 
tates.    I  am  sure  that  those  understanding  the  situation 
exculpate  the  two  Members  sitting  in  this  body  from 
uisiana  from  any  participation  in  the  selection  of  the 
ns  who  are  in  any  respect  connected  with  these  trans- 
tions.    I  am  sure  that  those  who  have  sat  with  the  Senate 
ice  Committee  will  do  me  the  honor  and  the  credit  to 
onerate  me  and  to  exonerate  my  colleague  in  this  body 
Mr.  OvKKTON]  from  having  had  a  chance  to  be  a  party  to 
,e  selection  of  those  conducting  this  kind  of  an  enterprise 
4r  carrying  out  the  transactions  in  any  of  their  detail. 

Mr.  President,  none  the  less  I  apologize  for  having  to 
■ring  this  matter  before  the  Senate.  I  do  not  bring  it  for 
lioulslana  alone,  because  I  am  sure  that  having  explained 
1  hese  matters  here  the  effect  will  be  such  as  to  get  a  proper 
:  ecognitioii  (tf  them — perhaps  not  so  quickly  as  other  mat- 
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ters  are  recognized,  but  probably  in  scwne  course.  But  at 
least  I  hope  the  publication  of  these  matters  in  the  Recokd 
will  be  such  as  to  place  all  on  notice  that  this  practice  can- 
not spread  to  the  other  States. 

Mr.  E*resident,  I  am  not  going  to  protect  fraud  in  my  own 
party,  and  I  am  not  goiiig  to  protect  fraud  outside  of  my 
party.  If,  under  the  admini^ration  of  our  own  party,  these 
sacred  funds,  intended  to  put  the  bone  and  marrow  and 
sinew  of  the  helpless  man,  who  needs  a  home,  in  a  position 
that  win  give  him  shelter,  if  these  sacred  fmnds  are  being 
diverted  from  the  uses  for  which  they  are  contributed  by 


this  Government  and  those  uses  are  being  perverted,  it 
should  be  known.  If  this  money  is  going  into  the  pockets 
ctf  those  who  have  such  little  feeling  for  destitute  and  needy 
humanity  that  they  would  take  for  themselves  these  sacred 
funds  which  are  intended  to  relieve  the  misery  and  suffering 
of  the  weak  and  fallen  and  helpless,  then  what  could  we 
expect  to  happen  in  the  future  and  what  respect  could  we 
expect  to  be  given  to  this  sacred  body  and  other  institu- 
tions of  the  Government  even  by  those  who,  of  necessity, 
have  to  depend  upon  the  Government  at  this  time?  God 
save  our  fair  State  of  Louisiana!    God  save  Amaical 


Exhibit  l.—Libertw  Hometttai  Attoeiaiioii,  trtnuteiiotu  tctt*  Home  (hMmt  L^an  CorporeNm  ktmdiai  tkrcm0k  9»mitf  W.  Jtnf 


Date  of 


Nov. 

Dec 

Dec 

Dec 

Ii»c 

Dec. 

Dec. 

Jan. 

tttn. 

Jan. 

Jan. 

Fab. 

Jan. 

Jan. 

feb. 

f«b. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar 


18,1933 

7,1933 

18,1933 

23,1933 

14.1933 

9.1933 

23,1033 

9,1934 

12,  t9ifi 

15.1934 

20.  1934 

1.1034 

r,  1934 

30.  1U34 

6,1934 

23.1984 

1.1934 

Z1934 

9,1934 

16.  1934 

23,1034 

Do 

Do 

Mar.  22, 1934 

Do 

F«t>.   21,  N34 


Name  of  borrower 


Salaxar,  Mrs.  M.  D 

St.  Amant,  Claud* 

AIt>eaDeae.  J.  D ._.- 

Wolfe,  Walter  J 

D.ivis,  Ida  O 

Meuoier.  Julas 

ExKano,  Paul 

Cook,  Mrs.  Walter _ 

Aeenta,  J.  P 

Landry,  E.  J 

Co*per,  Thw.  B 

VaJenti,  Mrs.  C 

Thomas,  Mrs.  M.  8 

Waltlier,  ¥.  L 

Bianca,  Mrs.  Louis ..._ 

Weinmann,  Mrs.  J.  M 

Waeuespack,  Mrs.  F 

SheJdoo,  Ernest 

Bullet,  A.  J - 

Brown,  et  al..  Mrs.  Paul 

Christophe.  F.  J 

fioran^.  Hfwi»* 

Lamarie,  M.  B 

Mercier,  Jos.  E .._ 

Rasmussen,  H.  F.  W 

Catomia,  S . 


TetaL. 


Total 

amooot 

due 


18. 

2. 
3, 
1. 

7, 
fi, 
1, 
9, 
1, 
2, 
3, 
5, 
4, 
7. 
3, 
3. 
1 
1, 
1 
3. 
8. 
6. 
6. 
1. 
6, 
8, 


MS.  99 
600.00 
100.00 
701.88 
195.48 
36&.27 
010.34 
080.49 
lT2.t9 
066.  10 
992.83 
6«7.  78 

099.40 
927.40 
457.  72 
991.64 
042.44 
2U.  18 
000.00 
172.81 
210.39 
019.  57 
<2S.S0 
751.66 
900.00 


UftU3.^ 


Cuhre- 
oeived 


I1.MD.00 

2,  281.  .M 

«4.t» 

919.88 

1,521.00 

1.182.00 

1. 100. 00 

47.i.  00 

2BU.0O 

1.250.04 

!.»»  70 

2, 848.00 

9^00 

3,300.00 
2,020.00 

'1 648.06 
1.  618. 33 


24,412.(5 


•twAr*- 
oeived 


r.Mo 

2,400 
S,B00 
2,880 
8,000 
7.900 
1.880 

laooo 

l.«0 
2.000 
3.000 
8,800 
4.000 
6,500 
4.890 
2.200 

1,908 

zooo 

3.3S0 
S,»0 
2,800 
3,900 
2,000 
6.000 


9SC150 


Houm 
Owners' 

Lean  Cor- 
poration 

bonds  and 


oeived 


$4,288.00 
1.347.90 
1.912.75 
1.482.47 
(1,341.09 
4,419.03 
1.000.00 
7.888.09' 
1.188.19 
2,141.04 
S,aOB.lM 
3,813.00 
3,234.28 
3,787.08 
1283.86 
2,888.« 
3,623.07 

96LI2 
3,661.00 
1.82&.S9 
2,188.88 
4.&4fi.» 
4,549.20 

987.7T 
3,617.33 
2,84aS9 


Market 
quotation 


Market 

quotation 

Home 

Owaara' 

Loan  Car- 

poration 

bonds 


»^ 
42!a 

S9 
00 

fiO 
39 

88 

874 
894 

39  I 

40  I 
39V^ 

m* 

«^4 

40^ 

«^ 

41 

41 

41 

«^ 

41 


Profit  to 
Bar 


83> 

84    I 

844k, 

84 

83!s£ 
«2H, 
82 

92 

9214-; 
96    ' 

95  ' 
»7H 

95H, 

j;3 


•71 
«^ 

98V2 

981. 
98 '4 


79,155.07 


tua.9 

98.73 
818. « 
1*1.43 
TOOL  85 
354.71 
■62.50 
1.11Z79 
181.88 

49.84 
345.63 
528.48 
ZTi.  30 
65.V1S 
88a  84 
138.03 
384.89 
MO.  64 
207.90 

zn.N 

237.  51 
348.70 
408.70 
141  SO 
4*1.18 
887.27 


8,468.93 


•  Loss. 


ExHBfr  2.—  Trmnmeti»n*mtkeAeme  UommUad  Ataoeiation,  New  Orieaiu.  La.,  »aU>  fortfoek 

manipulated  Uuvufhtki  Home  Onmert 

•  Loon  Corpontion 

Date  o(  sale 

Name  of  parehaser 

Book 

value 

Casb 

oeivod 

Stoek  re- 
ceived 

Com- 
■ris- 
sioos 

paid 

Rood 

qnota- 

tkne 

▲ttor- 

ney's 

iaes 

Esti- 
mated 
proUt 

Esti- 

Biated 

bond 

proceeds 

Otber 

ex- 
penses 

Bonds 

issued 

NaiaeeCorigiaal 
owner 

I>«c.   18.1938 
Jan.    27.UB4 
Do 

•Feb.  23,19.'M 
Mar.    5,1934 

Do 

Do 

Mar.    7.1934 

Do 

Brlant,  n.  A.  (P.J.L.) 

Pliato,  Virginia  M.  (PJ-LJ 

do 

Thrift  HealtyCo.,  inc '(Siieter)!"""" 
do — _ 

Leaman,  Mia.  Vliginia  P.  (PJ.LJ- 

do 

do ^ 

JR.  443.  31 
3.402.53 

2.908.«t) 

1. 615.  67 
9,  H»S.23 
3.812  S-J 
5.209.81 
6. 366.  25 
1.  303.  87 
6,2s.  79 
6,  171.  78 

sua  60 

192.00 

102.40 
560.00 
250.00 
360.  OU 
900.00 
250.00 

806.66 

87.100  $284  00 
3.500    lOOOO 
4,800  ;  1S7.68 

2,000  ■    84.10 

11.440    

8,  %0     1«R.  00 
6.  100     »«.  40 
6.  201)     355.  00 

J.  .5a)     7a  00 

6.600     264.00 
6.700     28a  00 

84 
8S 

U 

mi 

96%4 
96«4' 
9«i 

$3S4 

$1,05.S.49 
«SaQ9 
Ml.  81 

821.86 

Lasisss 

413.<» 

LaB7.«0 

1.>*7.9S 

64.3.51 

683.70 

480.16 

$4,040  49 
8.480.08 
2,833.81 

1,884.08 

«,08».«S 

zs22.ao 

4.319.63 
4.808.98 
1.443.61 
3.385.70 
S.S8ai8 

$600  '$4.Biail 

X5fl8.*S 

8.W7.70 

L  842.  06 

«.fr73.«6 

1400  80 

4.851.04 

-           4,971.51 

1,482.27 

3.429.61 

3.848.88 

H.  A.  Brtent. 
George  Huec. 
Mr.  and  Mrs.  a. 

Bertbelot. 
Luke  Francis. 
Mrs.  U.  K.  Ehner. 
E.J  CMgae. 
Mrs.ETaBaatnwn. 
Frank  Di  Oeorge. 
JouM  Wormser. 

Kar.  23, 19B4 
Do-.  - 

Dinnahw  Realty  Co  (Moyor)._ 

Dumaine  Realty  Co.  (Eisamun) 

98* 

98.Hi 

A.  A.  Antoine. 
ClareiKe  L.  Smith. 

Total 

— 



8,809.78 

-     ■'■     " 

Amoont  of  bonds  tanart  obtained  from  Home  Owners'  Loan  Corpomtion. 

Stock  quotations  actual. 

Ail  transacUuos  calculated  on  basis  of  stock  valued  at  42. 


ExBiBiT  3.— TWnMctiMM  kttfUUed  *y  Meyer  EUemanfor  Vnion  Homettead  Attotianan,  Ntw  OtUema,  Ul 


Date 


Dec. 

Jan. 

Dec 

Jan. 

«%>b. 

Feb. 

Mar. 

Mar. 


27.1933 
16. 1134 
12,1933 
E.  1934 
1, 1S34 
17,1934 
21.  U134 
27,1934 


Name  of  borrower 


BoiltmaD,  O.  O... 
aom«z,  Mrs.  A.  P. 

Jones,  J.  O 

Fenassci,  E.  J 

Dieck,  H.  T 

Eiserlab.  N.  W 

Brown,  Y.  E 

Braquet.  T.  V 


Total  doe 


$2,271.78 
1.942.49 

to.  484.  59 
1, 675. 41 
3.993.37 
3.093.24 
7,  309.  07 
1.801.36 


Cash  re- 
ceived 


$700.00 


300.00 
fiOO.00 
553.41 
447.90 


Stock  r»- 
oeived 


$1,600 
2.010 

»,S00 
1.750 
8,880 
2,600 
7.000 
1,700 


Bends 


$1,940.00 
1.60a28 

10.M7.S3 
1,102.80 
1,900. 00 
2,427.74 
4.8H).91 
1,660.34 


Stock 
4aot»- 

tiOQI 


48 
48 
48 
48 
48 
48 
61 
61 


Bond 
qoota- 


Brokars' 

etfanated 

profit 


84 

92 
84 
92  ' 
98  I 
96M 
88H 
96    j 


$161.68 
490.00 
870.80 
321.00 
871.04 
490.00 
478  63 
213.80 


1 


$11750 

l,aR2 

1584 

1624 

-A' 


■1. 


.  ■'■  «1 


'■■f^ 


^nno 


rrk\rm?T7QGTnMAT    PTiTnpn .qfmatf. 


Aprtt.  Q 


•*  e\€%  A 


rf^r\-kT/-lT»T:'OOT/^-WT  A  T       'OT7/^i^T>T\ 


OTT^XT  A  nira 
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CONGRESSIONAL  Rl^CORD— SENATE 

ExjaBiT  i.—Eurek*  llovmUtd  Sodttg.  Sew  OrUant,  La.,  /•««*  negotu  ted  tkrotiyh  Home  Owneri'  Loan  CorponUon  bg  SanUf  W.  Rat 


Pater  YijT»tlcli. 

Fnnk  SuUivaa. 

H.  C.  liocage 

Mn.  Kathertne  K.  Otnlmg. 

Mra.  L*ur>  Mancta 

Mn.  C   Kustes 

J  R.  Va((« ~ 

Mn.T.  PtiiMir]r._.. 

L.  T.  Scfarer 

Mn.  L.  McDonald. 

UDCMTunaud 

Mn.  Myrtto  ScbwarU__ 

B.  9  Boree    

CturiM  (iouJoD 

Mn.  .<theo«  Uarrvy 

Pnnk  Albert 

Ttlix  iitnms .^. 

Joaeph  Brown 

J«ma  aod  .\   Parret... 

OMrg*  C.  Muhs 


Total. 


Appiirent 
profit  fix- 
ariki  from 
bid  prices 


Dftte  Mid  by 
kaocUtiOa 


$133. 
1.449. 

DM. 

347. 
1.S3B. 
2.0$3 

0«7. 

i.on. 

1.00S. 

452. 
1.644. 

an. 

3aa 
1.  itti. 

38Z 
574. 
Ml. 
721. 

1.  lea 


M 
38 
14 

ao 

m 

w 

18 
61 
S3 

2S 
58 
98 

11 
'J7 
78 
52 
« 
19 


Mv. 

Ft.b. 

Mar. 

Feb. 

Dee. 

Jan. 

Dpc. 

Jan. 

Mir. 

Jan. 

Dec. 

Xov. 

Dec 

Jan. 

do 

do.. 

Jan.  4 
F9b.  27 
Jan.     6. 


31.1934 
211034 

X  1834 
23.I«M 
28.1933 
18.1934 
20.1933 
15.1934 

7.  19J4 
15.1934 
28.1933 
15.1933 
29.  1933 

•.1934 


1934 

i9;)4 
1934 


Mar.  15. 1934 


17.788.58 


Book 

value 


$5,299.90 

la  012.  27 
2.899.15 
7.890.60 
5.333.29 

17.863.85 
X  819.  93 
4.823.98 
4.7W.05 
3,.S30.84 
1.  C75.  39 

18,500.00 
5.000.00 
4.UJ2.U9 
4.908.41 
1.250.11 
1788.45 
Z  381. 43 
2.158.33 
3. 979. 81 


108.05186 


Paynent 
indsb 


x'i 


8JX00 


uoaioo 


EXRIBIT    5 
HZBniriA    HoaCCSRAO    ASSOCIATTOTf, 

New  Orleans.  La. 

BISTO«T    OF   LOANS   CKANTSD   BT   HIBEUflA    HOMESTKAO    ASSOCIATION    TO 

NAVnXCS  CO.,   INC. 

On  July  5,  1918.  loans  granted  to  NavUlxu  Realty  Co..  Inc..  In 
the  amount  of  $20,400,  secured  by  property  purchased  from  Mer- 
cler  Realty  *  Investment  Co..  described  as  follows: 

Lot  and  buUdlng  with  all  Improvements  In  the  first  district. 
City  of  New  Orleans,  in  square  no.  218.  bounded  by  Julia,  Olrod. 
St.  Charles,  and  Carondelet  Streets,  property  luown  as  743  and 
745  Julia  Street. 

Also  lot  and  buildings  with  all  Improvements,  first  district,  city 
of  New  Orlsaas,  In  sqxiare  no.  235,  bounded  by  Julia.  Carondelet. 
Baronne.  and  St.  Joseph  Streets,  which  property  begins  at  a  dis- 
tance of  54  feet  2  Inches  from  Julia  Street  and  measures  28  feet 
on  front  of  Carondelet  Street  by  120  feet  in  depth,  same  being 
property  purchased  from  Mrs.  Mary  Hosmer.  wife  of  Charles  F. 
Buck.  Jr. 

The  loan  on  the  above  properties  of  $20,400  paid  out  in  full  oo 
May  31.  1921. 

On  Jtue  24.  1931.  loan  was  granted  to  the  Navlllus  Realty  Co.. 
Inc..  on  the  two  above  properties  and  a  lot  and  buUdlng  with 
all  ImprovemenU  in  the  first  district,  city  of  New  Orleans,  bounded 
by  Julia.  St.  Charles,  Gtrod.  and  Carondelet  Streets,  designated 
at  lot  no.  8.  in  the  amount  of  $35,000. 

On  June  80,  1923.  a  loan  was  granted  to  the  Navlllus  Realty 
Co.,  Inc..  for  $25,000  on  two  lots  and  buildings  with  all  im- 
nrovements  in  the  first  district,  city  of  New  Orleans,  in  square 
botinded  by  Julia.  Olrod.  Carondelet.  and  Baronne  Streets,  said 
lots  adjoining  each  other,  which  lots  are  a  portion  of  lots  desig- 
nated by  no.  loa  on  a  plan  of  Joseph  PUle.  city  surveyor,  dated 
December  31.  1831;  also  lot  and  buUdlng.  first  district,  in  square 
bounded  by  St.  Joseph,  Baronne.  JuUa.  and  Carondelet  Streets, 
also  lot  and  buUdlng  with  aU  improvements  in  the  first  district. 
In  square  bounded  by  Carondelet.  Julia,  Olrod.  and  Baronne 
Streets. 

On  September  28.  1923,  a  loan  was  granted  to  the  NavlUus  Realty 
Co..  Inc..  in  the  amo\mt  of  $10,000,  being  secured  by  the  foUowlng 
property: 

A  lot  and  bxiUdlng  with  aU  improvements  designated  by  the  let- 
ter "  B  "  square  bounded  by  St.  Charles.  Julia.  Carondelet.  and 
Olrod  Street*,  known  as  739  Julia  Street. 

aBCARTULATION    OF    LOANS 

Loan  of  $25. 000.  dated  June  34.  1931.  rediiced  to $20. 000 

Loan  of  $25,000.  dated  January  30.  1923 .^ 25,000 

Loan  of  $10,000.  dated  September  26.  1923 10.000 

60,  000  65. 000 

On  July  15,  1931,  the  ahove  loans  refinanced,  showing  following 
credits: 
J^uly  15.  1031.  forecloBxxre  fees  and  costs  due  John  P. 

i^SxiUiran $1,798.50 

July    15.    1931.    fuU-paid    shares     (name    of    Mrs.    C. 

Sullivan) - 14.500.00 

July  15.  1931.  installment  stock  credits  (pledged) 530.61 

July  15.   1931.  new  loan.   NavlUia  Realty  Co.  no.  773. 

note  dated  July  15.  1931.  book  no.  2710  for  400  shares.  40. 000. 00 
July  15.  1931.  loan  no.  774.  book  no.  2711  for  36  shares.  3. 600.  00 
Cash«liietaUment  payment 83.65 

66,000.00 


April  9 


.00 

.66 


701.00 


Payment 
in  stock  of 
association 


Home 
Ownen' 
Loan  Cor- 
poration 

net 
amount  of 
par  value 
bonds  ii- 
sue'i  after 
deductions 


$5,299.90 
5,51Z27 
2,69a.  15 
1.690.10 
5.333.x 

17.  8«3.  »5 
18:9  93 
i  823. 96 
3,M><05 
2,  MO.  SI 
1, 67,5.  « 

18,  Ma  00 
5,000.00 
4,052.00 
4.908.41 

1,  2S«.  It 
2,768.45 
2,281.43 

2,  158.  33 
3,279.81 


96.0S2.86 


$3,265  04 
9.  304.  49 

2.  570.  08 
7. 89a  00 
5,333.29 

I.1.0I9.  44 
1604.28 
4.106.58 
4.23136 
1471.83 
1.  675.  39 

13.  126.52 

3.  702.  04 
18rZ23 

4.  709.  72 
1.308.35 
1403.23 
1281.43 
1 131.  59 
3,  851  94 


9176108 


Bonds 


Bid 


98Vi 

94H 

97  "-i 

95^ 

83H 

91H 

M 

92 

96H 

92 

84 

83 

84!^ 

90V4 

904 

904 

MH 
96 
904 
97^i 


O  tiered 


98H 

95  ^ 

98 

95H 

844 

924 

844 

92H 

97V«' 

92%i 

844 

84 

84  H 

924 

924 

924 

874 

984 

924 

97»i 


Stock 


Bid 


58 

57K 

571-4 

57>i 

53 

59 

57^i 

56 

67Vi 

58 

57 

58 

57 

58 

68 

58 

58 

67K 

56 

574 


Offered 


GO 
'66 


60 

584 


59 


60 
59 


nome 
Owners' 

Loan 
Corpora- 
tion folio 
no. 


A -502 
A -321 
.\-330 
A -279 

A-80 
A-144 

A-61 
A-138 
A-375 
A-114 

A-84 
A-8 

A-43 
A-112 
A-115 
A-116 
A-107 
A-291 
A-118 
A-i34 


LOANS    RESTXLTINa    AFTER    RETTNANCINO 

July  15.  1931,  loan  of  $40,000  granted  to  NavUltis  Realty  Co., 
lAc.  on  the  following  property: 

Two  lots  of  grotind  together  with  all  buildings  and  Improve- 
ments thereon,  situated  in  the  first  district  of  the  city  of  New 
Orleans  in  square  bounded  by  Julia,  Olrod,  Carondelet,  and 
Bu-onne  Streets.  Said  lots  adjoin  each  other  and  measure  each 
SM-foot  front  on  Julia  Street  (French  measure)  by  depth  of 
110  feet  (American  measure),  which  two  lots  are  a  portion  of 
l^t  designated  by  no.  102  on  a  plan  of  Joseph  PUle.  city  stirveyor. 

Also  a  certain  portion  of  ground  together  with  all  the  buildings 
ahd  improvements  situated  in  the  first  district  of  the  city  of 
New  Orleans  in  square  bounded  by  Carondelet,  Julia,  Glrod,  and 
Bjeironne  Streets. 

Also  lot  and  building  with  all  improvements  in  the  first  district, 
ctty  of  New  Orleans,  in  square  bounded  by  St.  Joseph,  Baronne, 
J  ilia,  and  Carondelet  Streets,  lot  designated  by  the  letter  "A"  on 
Sfetch  made  by  L.  H.  PUle. 

On  July  15.  1931,  a  loan  was  granted  to  the  NavlUtis  Realty  Co.. 
I^c,  in  the  amount  of  $3,600.  secured  by  lot  and  buUdin^^  with 
a  1  improvements  in  the  first  district,  city  of  New  Orleans,  in 
m  [uare  bounded  by  Julia.  St.  Charles,  Glrod,  and  Carondelet 
Speets.  designated  as  lot  8  on  plan  of  Joseph  Pilie. 

NoTB. — In  the  refinance  of  the  two  loans  of  $40,000  and  $2,600, 
r$spectlvely,  it  is  seen  that  the  property  secured  under  the  old 
I<an  of  $10,000  now  secures  the  $2,600  note,  which  was  paid  in 
fiiU  and  the  security  released,  whereby  the  $40,000  note  only,  was 
deeded  back  to  the  association. 

The  loan  of  $40,000  granted  to  the  NavlUus  Realty  Co.,  Inc.,  on 
JiUy  15,  1931,  was  deeded  back  to  the  association  on  a  dation  en 
pUement  on  December  23,  1932,  property  being  described  as 
7  ,61-65  Carondelet  Street,  711-13-15  JxUla  Street  and  a  vacant 
l4t    "A"    on    JtUla    Street    (act    passed    by    David    Sessler). 

Record  shows  no  payment  in  interest  or  principal  from  the 
d^te  of  loan  throtigh  the  date  of  repossession. 

The  locui  made  in  the  amotint  of  $2,600,  as  above  described,  was 
repaid  in  cash  by  installment  payments,  closing  out  October  21, 
1|33. 

[NoTS. — Letter  in  files  of  association  showing  appraisement  as 
0^  J\ine  39,  1931,  on  these  properties  of  $50,000,  by  Latter  &  Blum.] 

Supplemental  letter  states  property  has  scdd  for  $1,000  per  front 
fiot  on  Carondelet  Street  and  $500  per  front  foot  on  Julia  Street. 

SfftsdiJs  showing  fee  payment  due  and  credited  J.  P.  Sullivan  on 
loan  as  of  July  IS,  1931 

(Journal  entries) 
dlindrles— $l,  798.  50 


R9A(\ 


CONGRESSIONAL  R 


To  NavlUus  Realty  Co.,  Inc.,  foreclosure  on  O.  B. 
Black  due  J.  P.  SulUvan.  legal  cost  and  foreclo- 
sure fees 350.00 

Same  on  L.  L.  BaUey 25.00 

Foreclosure  on  Mr.  and  Mrs.  McGulre  to  J.  P.  SiUli- 

van,  legal  cost  and  foreclostire  fees 615.50 

Foreclosure  on  F.  L.  Manthey  to  J.  P.  Sullivan,  legal 

cost  auid  foreclosure  fees 530.50 

Foreclosure  on  Sam  Crolino  to  J.  P.  Sullivan,  legal 
cost  and  foreclosiu-e  fees 363.50 

Foreclosure  on  J.  P.  Fitzgerald  to  J.  P.  SulUvan. 
legal  cost  and  foreclosure  fees 35.00 


Total. 


1.  798.  50 


1934 
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XNTERNAL-RE VEM  UE  TAXATION 


The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  McKELLAR.  Mr.  President,  I  think  we  have  almost 
forgotten  the  amendment  I  have  offered,  known  as  the 
"  depletion  amendment."  It  has  not  been  before  the  Senate 
at  least  for  3  hours.  We  are  now  ready  to  continue  its  con- 
sideration, and  I  hope  we  may  have  a  vote  on  it  veir  shortly. 
I  am  going  to  take  only  a  few  moments  to  explain  the 
amendment  a  little  more  fully. 

Mr.  President,  we  have  in  this  country  the  ronarkablc 
spectacle  of  nearly  500,000  corpKH-ations.  221,000  of  them 
making  tax  returns  and  paying  some  income  taxes,  while 
241,000  corporations  are  earning  dividends  and  paying  divi- 
dends and  making  returns,  but  paying  no  income  taxes  to 
the  General  Government. 

Our  system  of  income  taxation  is  such  that  we  grant  such 
large  allowances  to  certain  of  our  corporations  that  while 
they  have  ample  money  to  declare  dividends,  yet  they  have 
no  money  with  which  to  pay  the  Federal  (jrovemment  an 
income  tax. 

I  find  there  are  241.000  of  these  corporations  making  re- 
turns. They  paid  out,  in  the  year  for  which  we  have  the 
record,  $1,500,000,000  in  dividends  to  their  stockholders, 
but  not  one  cent  of  income  tax  to  their  Government.  One 
billion  two  hundred  million  dollars  of  these  dividends  were 
paid  in  cash,  and  three  hundred  millions  in  stock  dividends. 
Among  these  companies  are  the  oil  companies;  and  that 
brings  us  to  the  immediate  amendment. 

The  Senator  from  Oklahoma  [Mr.  GoreI  earlier  today 
stated  that  the  oil  industry  paid  to  the  Federal  Government 
$12,000,000  in  income  taxes.  I  find  that  the  Senator  is 
wholly  mistaken.  In  the  year  1931  the  last  estimate  we 
have  shows  that  coal,  copper,  iron,  silver,  gold,  lead,  zinc, 
gas,  and  oil  paid  altogether  $7,300,000 — altogether!  I  find, 
from  a  break-down  of  that  amount,  that  the  oil  and  gas 
people  together  paid  a  little  more  than  $2,000,000  to  the 
Federal  Government  in  inccmie  taxes.  Why?  Because  they 
not  only  get  all  the  deductions  that  other  corporations  get, 
but  they  get  these  depletion  allowances,  which  are  one  half 
their  annual  income,  whatever  it  may  be. 

Why  should  we  virtually  exempt  oil  and  gas  corporations 
from  taxation?     That  is  what  we  do. 

I  desire  to  call  attention  to  the  testimony  of  the  Secre- 
tary of  the  Treasury  before  the  Ways  and  Means  Committee 
of  the  House  of  Representatives,  and  what  he  recommended, 
and  how  he  characterized  this  situation.  Listen  to  Mr.  Mor- 
genthau: 

The  discovery  depleticm  provisions  enable  a  taxpayer  who  had 
paid  $10,000  for  a  piece  of  property,  and  has  later  discovered  a 
mine  (other  than  a  metal,  coal,  or  sulphxir  mine)  upon  it  worth 
$1,000,000,  to  deduct  depletion  on  the  mine  as  if  he  had  paid 
$1,000,000  therefor.  The  taxpayer  Is  thereby  permitted  to  receive 
tax  free  $990,000  of  income  on  which,  by  any  equitable  standards, 
he  should  pay  the  tax.  To  exempt  the  income  of  mine  owners  or 
of  any  other  class,  necessitates  simply  that  the  amount  be  mode 
up  by  other  taxpayers.  The  Treasury  knows  of  no  reason  why  a 
limited  class  of  mine  owners  should  be  granted  a  subsidy  as  com- 
pared to  other  taxpayers.  It  is  therefore  recommended  that  the 
provisions  for  discovery  depletion  l>e  eliminated. 

Our  experience  shows  that  the  percentage  depUtion  rates  set  up 
in  the  law  do  not  represent  reasonable  depletion  rates  in  the  case 
of  the  designated  properties,  but  are  much  Mgh»r  than  the  true 
depletion  to  which  the  taxpayer  is  fairly  entitled.  Moreover,  these 
provisions  enable  a  taxpayer  to  obtain  annual  depletion  deduc- 
tions, notwithstanding  the  fact  that  he  has  already  recovered  the 
full  cost  of  the  property.  The  deduction  is.  therefore,  a  pure 
subsidy  to  a  special  class  of  taxpayers.  For  this  reason  the  Treas- 
ury recoounends  that  the^e  provisions  he  eliminated  in  order  to 
put  aU  taxpayers  upon  the  same  footing. 

Mr.  GORE.    Mr.  President 

Mr.  MrKKIJ.AR.  I  will  yield  to  my  friend  in  Jnst  a 
moment. 

Senators,  why  should  we  give  this  subsidy  from  the  Treas- 
ury? After  that  unqualified  endorsement  of  a  change  in  the 
depletion  law  by  our  own  Secretary  of  the  Treasury,  when 
he  calls  this  depletion  a  mere  matter  of  subsidy,  I  desire  to 
ask  the  chairman  of  the  committee,  how  it  is  that  the  com- 


mittee did  not  report  tn  favor  of  at  least  reducing  the  tub- 
sidy  to  this  class  of  corporations. 

Mr.  HARRISON.  Mr.  PresideiA.  I  wiU  say  to  the  Senator 
from  Tennessee  that  the  questlcm  of  depletion  has  been 
before  the  committee  in  the  drafting  of  every  revenue  bill 
in  the  form  of  percentage,  and  so  forth. 

Mr.  McKELLAR.    Of  course. 

Mr.  HARRISON.  It  is  a  matter  that  the  committee  con- 
sidered very  carefully.  The  experts  were  at  variance  about 
it.  Senators  on  the  committee  were  at  variance  as  to  the 
exact  amount;  and  of  course,  the  Senator  understands  that 
the  gentlemen  who  came  from  the  mining  sections  of  the 
coimtry,  and  from  States  where  oil  is  found,  wanted  what 
they  thought  was  reasonable.  They  contended  that  this 
was  reasonable,  and  that  is  why  It  is  In  the  bill. 

l\Si.  McKELLAR.  Mr.  President,  the  Treasury  Depart- 
ment certainly  knows  what  the  tax  returns  are.  Congres 
does  not  know.  Senators  are  not  permitted  to  know.  Sen- 
ators are  not  permitted  to  look  at  the  tax  returns;  but  the 
tax  returns  are  in  the  possession  of  the  Secretary  of  the 
Treasury  and  his  experts,  and  natairally  he  knows  whether 
<»*  not  these  companies  are  paying  taxes  as  other  dtlaens  are 
paying  them.  He  comes  before  the  committee  and  makes 
the  statement  that  these  particular  corporations  are  not 
paying  taxes  like  other  corporations.  He  makes  the  state- 
ment in  this  evidence  that  what  we  are  pa}ing  is  a  subsidy 
to  this  favored  class  of  corporations.  I  think  it  is  inde- 
fensible unless  there  is  some  proof  that  we  are  not  paying 
them  a  sidssidy. 

The  Secretary  of  the  Treasury  knows  what  the  facts  are. 
We  find  that  these  corporations  are  paying  just  a  trifie  over 
$2,000,000  in  taxes.  This  is  perhaps  the  fifth  greatest  in- 
dustry in  our  country.  The  companies  engaged  in  it  claim 
that  it  is  the  fifth  greatest  industry  in  the  country.  Tbef 
are  payii%  about  $2,000,000  of  Federal  taxes. 

My  good  friend,  the  Senator  from  Oklahoma,  today  gave 
as  a  reason  why  we  ought  not  to  tax  these  corporations 
any  more  the  fact  that  they  paid  $747,000,000  of  taxes  to 
State,  county,  and  city  governments.  If  they  pay  a  tax  of 
that  amoimt  to  the  State,  county,  and  city  governments, 
surely  they  might  pay  at  least  a  ratable  tax  to  the  Fed- 
eral Government.    It  ought  not  to  be  all  given  back  to  them. 

Now,  I  jrield  to  the  Senator  from  Oklahcmia. 

Mr.  GORE.  Mr.  President,  the  Senator  understands,  of 
course,  that  the  comments  of  the  Secretary  in  regard  to  dis- 
covery deirieticm  do  not  apply  to  oil  and  gas,  nor  to  coal,  nor 
to  sulphur,  nor  to  mettd  mines.  Discovery  depletion  has 
been  abrogated  with  respect  to  those  mines  years  since.  It 
applies  only  to  such  mines  as  salt,  asphaltum,  building 
stone,  gravel,  and  mining  prdducts  of  that  sort.  The  Sena- 
tors representing  those  States  may  have  reason  to  know 
why  the  discovery  depletion  should  not  be  abolished  with 
reference  to  those  mines  as  it  has  been  with  reference  to 
oil  and  the  other  classes  of  mines  I  have  mentioned. 

Mr.  McKELLAR.  All  I  know  is  what  the  Secretary  says. 
He  says  that  the  depletion  allowance  carried  in  this  bill  is  a 
subsidy  to  these  concerns.  Tlie  fact  Is,  they  pay  afanost 
nothing.  When  we  look  at  the  facts  regarding  tbe 
$12,000,000  for  1981  that  the  Senator  spoke  about,  we  find 
that  the  actual  figure  is  $7,306,390;  but  when  we  break  tt 
down — ^to  use  an  expression  that  has  come  into  vogue  in  late 
years — ^we  find  that  oil  and  gas  pay  Just  about  $2,000j000 
Instead  of  $12,000,000,  as  the  Senator  stated  earlier  in  the 
day.  About  $2,000,000  is  all  the  tax  that  the  Federal  Gov- 
ernment gets. 

It  is  unfair  and  unjust  that  this  depletion  allowance 
should  be  made.  The  Secretary  of  the  Treasury,  in  my 
judgment,  ought  to  be  upheld  by  the  Congress  when  he 
wants  to  have  taxes  fairly  and  lastly  Imposed  upon  the 
people. 

Mr.  GORE.  Mr.  President,  I  desire  to  say  in  this  cozmec- 
tion  that  I  was  mistaken  earlier  today  both  as  to  the  high- 
est and  as  to  the  lowest  figures.  Tttt  lowest  figure.  I  be- 
lieve, has  Just  been  stated  by  the  Senator  from  Tennessee. 
The  highest  figure  I  suggested  today  was  $77,000,000.    I 
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believe  It  was  actually  $81,000,000.  I  had  only  glanced  over 
those  figures  several  years  ago,  and  they  slipped  my  memory. 

Mr.  McKELLAR.  It  Is  quite  immaterial.  As  a  matter 
of  fact,  here  Is  the  fifth  largest  industry  in  this  country,  as 
It  claims,  paying  only  $2,000,000  in  taxes  to  the  American 
Government.  Here  is  our  Secretary  of  the  Treasury;  and 
while  I  have  not  the  honor  of  imowing  the  present  Secre- 
tary of  the  Treasury — I  think  I  met  him  once,  but  he  does 
not  know  me  from  Adam's  off  ox.  and  I  am  not  absolutely 
sure  that  I  would  know  him— he  has  the  tax  returns.  His 
Department  has  them.  He  knows  them:  and  when  he  comes 
and  says  that  it  is  unfair  and  unjust  to  let  these  concerns 
out  of  taxes  as  we  are  doing,  giving  them  a  pure  subsidy, 
as  he  says,  it  seems  to  me  we  might  follow  the  Secretary  of 
the  Treasury  in  equalizing  th:  burdens  of  taxation. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Tennessee   [Mr. 

McKXTLAll. 

The  amendment  was  rejected. 

Mr.  HARRISON.  Mr.  President,  I  really  intended  to  have 
the  Senate  take  up  the  coconut-oil  proposition  next,  but 
some  Senators  have  requested  that  I  do  not  make  that  re- 
quest. The  Senator  from  Pennsylvania  has  a  couple  of 
amendments  he  desires  to  offer,  and  is  anxious  to  get  away. 

Mr.  REED.  Mr.  President,  I  send  an  amendment  to  the 
desk,  and  ask  that  it  be  read. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LsGisLATivx  Clkek.  On  page  212,  after  line  15.  it  is 
proposed  to  Insert  a  new  section,  as  follows: 

8»c.  517.  LifcbUlty  nt^lHs^^ltLrj :  (a)  Section  3467  of  the  Revised 
Statutes  <17.S.C..  Utle  31.  ch.  6,  sec.  192)  Is  amended  to  read  as 
f  oUows : 

"  Skc.  3467.  Every  executor,  acJmlnlstrator.  or  assignee,  or  other 
person,  who  pays.  In  whole  or  In  part,  any  debt  due  by  the  perstm 
or  estate  for  whom  or  for  which  he  acts  before  he  satisfies  and 
pays  the  debts  due  to  the  United  States  from  such  person  or 
estate,  shall  become  answerable  in  his  own  person  and  estate 
to  the  extent  of  such  payments  for  the  debts  so  due  to  the  United 
States,  or  for  so  much  thereof  as  m&y  remain  due  and  unpaid." 

(b)  The  amendment  made  by  subsection  (a)  shaU  be  appUcable 
la  the  caae  of  payments  made  after  June  6,  1932. 

Mr.  HARRISON.  Mr.  President,  this  was  agreed  to  by  the 
committee. 

Mr.  REED.    And  agreed  to  by  the  Treasury  Department. 

Mr.  McNARY.  Did  the  committee  unanimously  recom- 
mend this  proposal? 

Mr.  REED.  The  committee  was  unanimous,  and  the 
Tlreasury  Department  is  satisfied. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  REED.  I  have  another  amendment  to  offer,  to  come 
tn  on  page  190. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LcGisLATTvx  Clerk.  In  the  committee  amendment,  on 
page  190.  in  line  21,  after  the  word  "  company  "  and  within 
the  parentheses,  it  is  proposed  to  insert  the  words  "  or  surety 
company." 

Mr.  HARRISON.  Tliat  relates  to  the  surety  companies  in 
the  personal  holding  company  provision? 

Mr.  REED.    Yes. 

Mr.  HARRISON.  I  have  no  objection  to  that  amendment 
going  to  conference. 

The  PRESIDINO  OFFICER.  Tlie  question  Is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  REED.  I  have  another  amendment,  which  I  send  to 
the  desk. 

The  PRESIDINa  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Lbgxslativx  Clox.  On  page  193.  alter  line  3,  it  is 
proposed  to  insert  the  following: 

(e)  Paymaot  of  surtax  an  distributive  shares:  Th«  tax  Imposed 
by  this  section,  and  by  MCtlon  103  of  this  act,  shaU  not  apply  tf 
•n  the  shartfiolders  ai  lb*  corporation  Include  (at  the  tlnM  of 
flUag  their  nffeoms)  In  ibctr  groaa  InccMne  their  eatlr*  dlstrlbuUv* 


scares,  whether  distributed  or  not,  of  the  adjtisted  net  Income 
of  the  corporation  for  such  year.  Any  amount  so  Included  in  the 
gross  Income  of  a  shareholder  shaU  be  treated  as  a  dividend 
received.  Any  subsequent  distribution  made  by  the  corporation 
cut  of  earnings  or  profits  for  such  taxable  year  shall.  If  distributed 
to  any  shareholder  who  has  so  included  In  his  gro.s8  income  his 
c  Istributlve  share,  be  exempt  from  tax  in  the  amount  of  the  share 
8  0  included. 

Mr.  HARRISON.  Mr.  President,  is  the  Senator  going  to 
Insist  upon  that  amendment? 

Mr.  REED.  I  will  make  just  a  brief  explanation.  This 
1  irovlsion  is  alrefwiy  in  the  law.  I  believe. 

The  purpose  of  these  proposed  sections  Is  to  prevent  the 

<  scape  of  surtaxes  by  incorporations.  This  amendment  pro- 
}  ides  that  if  the  individual  shareholder  shall  accoimt  for  his 
liroportion  or  the  earnings  and  pay  surtaxes  on  it,  he  may 
<!o  so.  The  Senator  understands  that  this  amendment 
^  ^ould  subject  the  earnings  to  surtaxes  and  not  exempt  them. 
]t  would  allow  an  individual  in  one  of  these  small  holding 

<  ompanies  to  report  his  full  share  of  the  earnings. 
Mr.  HARRISON.    I  may  say  to  the  Senator  that  I  am 

dvised  by  the  experts  that  it  might  operate  just  the  other 

ay,  and  I  hope  the  Senator  will  withhold  his  amendment  at 

ast  until  we  may  look  into  it. 

Mr.  REED.    I  am  very  glad  to  do  that.    If  the  Senate 

iirill  permit,  then  I  withdraw  the  amendment  at  this  time 

\  intil  we  shall  have  had  a  chance  to  discuss  it. 

The  PRESIDINO  OFFICER.  The  amendment  is  tem- 
lorarily  withdrawn. 

Mr.  HARRISON.    The  Senator  from  Utah  has  an  amend- 
liient  to  offer  to  the  personal  holding  company  provision 
at  we  should  like  to  clear  up  now,  if  he  will  offer  it. 
Mr.  KINO.    Mr.  President,  on  page  191,  line  22,  I  move 
strike  out  "  10  "  and  to  insert  in  lieu  thereof  "  20." 
Mr.  COUZENS.    Mr.  President,  I  should  like  to  have  the 
nator   from   Utah   explain   the   amendment.     When   we 
greed  in  the  committee,  we  thought  we  were  very  liberal 
this  matter. 

Mr.  KING.  Mr.  President,  I  did  not  happen  to  be  present 
hen  this  provision  was  agreed  upon.  I  do  not  agree  with 
e  Senator  that  it  is  liberal.  I  think  it  is  very  illiberal. 
Many  of  the  small  businesses  in  a  number  of  the  States, 
icularly  in  the  Western  States,  are  conducted  by  per- 
nal  holding  companies,  family  corporations.  Those  or- 
anizations  have  been  effected,  not  for  the  purpose  of 
vading  taxes,  but  quite  the  reverse,  for  the  purpose  of 
onserving  the  incomes,  and  making  proper  utilization  of 
em  in  industries  small  in  character,  which  are  highly 
vantageous  not  only  to  the  stockholders,  but  to  the  people 
enerally.  It  seemed  to  me  that  10  percent  was  entirely 
o  low  to  allow  them  by  way  of  exemption.  I  hope  the 
tor  will  allow  the  amendment  to  be  agreed  to  and  go 
o  conference. 
Mr.  COUZENS.    Very  well. 

The  PRESIDING  OFFICER.    The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah  to  the 
junendment  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  McKELLAR.    Mr.  President,  I  send  an  amendment  to 
the  desk,  which  I  ask  to  have  read. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
Mated. 

The  Legislativx  Clkrk.  On  page  19,  line  15,  after  the 
urord  "  rendered  ",  it  is  proposed  to  insert  the  following: 

but  no  allowance  for  salary  or  compensation  In  excess  of  $25,000 

per  annum  shaU  be  considered  reasonable  or  allowed,  and  allow- 

I  knees  for  other  salaries  or  compensation  of  said  corporation  shaU 

>e  credited  In  accordance  with  this  maxlmvmi  in  fixing  the  amoxint 

<  >t  deductions  on  account  of  salaries  or  compensation. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  Senator  will 
irithhold  that  amendment.  The  Senator  from  Oklahoma  is 
very  much  interested  in  another  amendment,  and  I  told  him 
ihat  I  would  notify  him  wnen  we  took  it  up.  I  hope  the  Sen- 
ator will  withhold  this  amendment  and  offer  it  later  on. 

Llr.  McKELLAR.  Mr.  President,  I  see  the  Senator  from 
:>klahoma  in  the  Chamber  at  this  time,  and  I  should  like  to 
lave  my  amendment  laid  before  the  Senate. 
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The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee, 
on  page  19,  line  15. 

The  amendment  was  rejected. 

Mr.  HARRISON.  I  do  not  think  the  committee  amend- 
ment relating  to  personal  holding  companies  has  been  agreed 
to  as  amended. 

The  PRESIDING  OFFICER.  The  Chair  \s  informed  that 
the  committee  amendment,  as  amended,  has  not  as  yet  been 
agreed  to. 

Mr.  HARRISON.  I  desire  to  offer  an  amendment  on  page 
190,  merely  perfecting  the  committee  amendment.  I  ask 
that  the  amendment  to  the  amendment  be  adopted,  and 
thereafter  that  the  amendment  as  amended  be  adopted. 

The  PRESIDING  OFPIOER.  The  perfecting  amendment 
wiU  be  stated. 

The  Chief  Clerk.  On  page  190,  line  25,  after  the  word 
"  dealers  ",  it  is  prgposed  to  strike  out  "  its  "  and  to  insert 
in  Ueu  thereof  the  word  "  in  ". 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  have  a  request  to  make 
of  the  Senator  from  Mississippi. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  jrield  to  the  Senator  from  Texas? 

Mr.  COPELAND.    I  srield. 

Mr.  CONNALLY.  I  offer  an  amendment,  which  I  send  to 
the  desk. 

•nie  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Cinxr  Clxrk.  It  Is  proposed  to  add  to  section  44  a 
new  paragraph,  to  be  numbered  (3),  and  to  read  as  follows: 

(3)  Any  taxpayer  holding  on  December  31,  1933.  installment 
obligations  on  capital  transactions  reported  under  section  44  (b) 
originally  maturing  in  the  years  prior  to  Janxiary  1,  1934,  but 
which  were  extended  or  renewed  so  that  they  thereafter  matured 
In  1934  or  sulMequent  years,  shall  have  the  option  of  paying  a  tax 
on  such  Installments  when  paid  or  otherwise  disposed  of  at  the 
capital  gain  rate  in  effect  In  the  jrear  of  original  maturity. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Texas. 

The  amendment  was  rejected. 

Mr.  CONNALLY.  Mr.  President.  I  ask  unanimous  consent 
that  the  vote  by  which  the  amendment  proposed  by  me  was 
rejected  be  reconsidered,  so  that  I  may  say  a  word  about  the 
amendment. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none  and  the  vote  is  reconsidered. 

Mr.  CONNALLY.  Mr.  President,  I  very  much  hope  this 
amendment  may  go  to  conference.  I  desire  very  briefly  to 
outline  its  purpose. 

'Under  section  44  of  the  revenue  act,  as  heretofore  enacted, 
individuals  who  sold  any  kind  of  capital  assets,  not  for 
cash  but  on  installments,  were  required  to  pay  on  those 
Installments  in  the  year  in  which  they  were  due.  according 
to  the  regular  schedule  of  rates.  What  I  have  in  mind  Is  a 
few  isolated  cases  of  persons  who,  during  the  depression, 
when  such  installments  became  due,  did  not  insist  on  press- 
ing their  debtors  and  making  them  pay  at  that  Ume.  because 
to  have  done  so  would  i»'obably  have  wrecked  their  business, 
and  they  deferred  the  pajmients  until  this  year  or  next  year. 

The  purpose  of  this  amendment  is  to  permit  such  persons 
to  pay  their  taxes  at  the  same  rate,  as  to  the  deferred  in- 
stallments, that  they  would  have  paid  had  collection  been 
forced.  That  seems  to  me  fair  and  Just.  In  other  words, 
if  we  do  not  adopt  this  amendment,  we  penalize  a  man  for 
being  tolerant  with  his  debtor.  We  are  putting  an  added 
burden  upon  him  because  he  did  not  play  the  Shylock  and 
grind  the  blood  out  of  the  poor,  helpless  devil  who  could  not 
pay  at  the  time  the  pajmient  was  due.  The  Government 
would  receive  the  same  amount  of  revenue  it  would  have 
gotten  had  he  forced  collection,  and  been  paid  the  rate  pro- 
vided when  the  installments  were  due.    The  amendment 


would  not  exempt  a  single  Installment  that  has  not  yet  be- 
ccHne  due,  and  which  was  not  deferred.  It  would  simply 
permit  the  taxpayer  to  pay  Just  as  he  would  have  paid  had 
he  squeezed  the  last  drop  of  blood  out  of  some  industry  cr 
some  business,  and  probably  in  doing  so  have  wrecked  it. 
That  is  all  this  amendment  would  do. 

I  have  submitted  the  amendment  to  the  experts.  They 
say  that  it  would  not  materially  affect  the  revenue,  but  un- 
less it  shall  be  ad(H>ted  there  will  be  a  great  injustice  and  a 
great  hardship  to  a  few  people  who  occupy  the  position 
which  I  have  detailed  in  these  remarks. 

I  hope  the  Senate  will  adopt  the  amendment  and  let  It 
go  to  conference.  I  hope  the  committee  will  accept  the 
amendment. 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  I  person- 
ally have  no  objection  to  the  amendment  going  to  confer- 
ence, if  the  Senator  wants  to  send  it  there. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Mississippi- 
Mr.  GORE.  Mr.  President,  this  amendment  is  not  in  the 
exact  form  of  the  amendment  which  was  considered  and 
rejected  by  the  Senate  Committee  on  Finance.  I  certainly 
hope  that  the  Senate  will  adopt  this  amendment.  It  is 
humane,  and  not  to  adopt  it^  it  seems  to  me.  would  be  in- 
human. 

Take  the  instance  cited  by  the  Senator  from  Texas.  An 
installment  payment  fell  due  last  year.  If  the  creditor 
played  the  Shylock.  refused  to  grant  an  exception,  took  the 
pound  of  flesh  nearest  the  heart,  collected  his  debt,  he 
escapes  with  a  12 ^-percent  tax.  or  may  do  so.  But  take 
the  creditor  who  was  lenient,  wtxo  had  the  milk  of  hmnan 
kindness  in  his  heart,  who  granted  an  extension  In  this 
storm  to  his  distressed  debtor,  and  the  Installment  comes 
over  to  the  current  year.  He  will  be  penalized  for  his 
leniency,  he  will  be  punifhed  not  because  he  was  a  Shylock. 
he  will  be  punished  because  he  was  not  a  Shylock. 

Mr.  President,  the  Senate  has  twice  passed  amendments 
which  I  had  the  honor  to  offer  to  create  boards  of  con- 
ciliation to  bring  about  an  adjustment  of  debts  between 
creditors  and  debtors.  It  is  to  the  credit  of  the  Senate  that 
we  passed  those  amendments.  Tliey  died  in  that  omnivo- 
rous cemetery  known  as  the  "  conference  committee  ".  situ- 
ated somewhere  between  the  House  and  the  Senate,  but  the 
Senate  has  expressed  its  views  and  its  convictions  on  those 
amendments,  and  those  amendments  were  in  harmony  with 
the  pending  amendment.  It  is  in  the  interest  of  humanity, 
of  leniency,  and  of  reasonable  attitude  toward  benevolent 
creditors,  who  "temper  the  wind  to  the  shorn  lamb."  I 
hope  it  will  pass. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  SenatOT  from  Texas  [Mr. 
Cokhally]. 

The  amendment  was  agreed  to. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  I  offer  the  amendment  which  I  send  to  the 
desk,  and  ask  that  it  be  read  and  that  its  consideration  may 
go  over  until  tomorrow. 

The  Chief  Clerk  proceeded  to  read  the  amendment. 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  to 
dispense  with  the  reading  of  the  amendment,  and  that  it  be 
printed  in  the  Rxcoto  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  Kwc's  amendment  is  as  follows: 

On  page  8,  line  5,  strike  out  "  4  poonit  **  and  insert  "  5  pere«nt ". 

On  page  8,  strike  out  beginning  in  line  17  down  through  line  S 
on  page  13,  and  Insert  In  lieu  thereof  the  foUowlztg: 

"  Upon  a  surtax  net  Income  of  $4,000  there  sbaU  be  no  surtax; 
upon  surtax  net  Incomes  of  MXMM  and  not  in  ezoew  of  86.M0, 
4  percent  in  addition  of  such  csoeaB. 

"880  upon  surtax  net  Incomes  of  86.000;  and  upon  nirtax  ntt 
Incomes  in  excess  of  86,000  and  not  in  excess  of  88.000,  B  percent 
in  addition  of  such  excess. 

"  8180  upon  stirtaz  net  incomes  of  88,000;  and  upon  surtax  nst 
Incomes  in  exoess  at  88X>0D  and  not  In  esoess  of  8104MW.  8  paroeat 
in  addition  of  such 
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"  $300  upon  surtax  net  tneomes  of  $10,000;  and  upon  surtax  net 
Incomes  In  excess  of  $10,000  and  not  In  excess  of  $12,000,  7  percent 
m  addition  of  such  excess. 

"  $440  iipon  siirtax  net  Incomes  of  $12,000;  and  upon  surtax  net 
Incomes  In  excess  oi  $12,000  and  not  In  excess  of  $14,000,  8  per- 
cent In  Addition  of  such  excess. 

"  $600  upon  stirtax  net  Incomes  of  $14,000;  and  upon  surtax  net 
Incomes  In  exccM  of  $14,000  and  not  In  excess  of  $16,000,  B  per- 
cent in  addition  ol  such  excess. 

"  $780  upon  surtax  net  Incomes  of  $16,000;  and  upon  surtax 
net  incomes  in  excess  of  $16,000  and  not  In  excess  of  $18,000.  11 
percent  In  addition  of  such  excess. 

"  $1,000  upon  surtax  net  Incomes  of  $18,000;  and  upon  surtax 
net  Incomes  In  excess  of  $18,000  and  not  In  excess  of  $20,000,  13 
percent  In  addition  of  such  excess. 

"$1,260  upon  surtax  net  Incomes  of  $20,000;  and  upon  surtax 
net  Incomes  In  excess  of  $20,000  and  not  In  excess  of  $22,000,  16 
percent  In  addition  of  such  excess. 

"  $1,560  upon  surtax  net  Incomes  of  $12,000;  and  upon  surtax 
net  Incomes  in  excess  of  $22,000  and  not  in  excess  of  $26,000,  17 
percent  in  addition  of  such  excess. 

"  $2,240  upon  surtax  net  incomes  of  $26,000;  and  upon  surtax 
net  incomes  In  excess  of  $26,000  and  not  In  excess  of  $32,000,  19 
percent  In  addition  of  such  excess. 

"  $3,380  upon  surtax  net  IXMomes  of  $32,000;  and  upon  surtax 
net  Incomes  in  exeeas  of  $32,000  and  not  in  excess  of  $38,000.  22 
percent  In  addition  of  such  excess. 

"  $4,700  upon  surtax  net  Incomes  of  $38,000;  and  upon  surtax 
net  Incomes  In  excess  of  $38,000  and  not  In  excess  of  $44,000,  25 
percent  in  addition  of  such  excess. 

"  $6,200  upon  surtax  net  incomes  of  $44,000;  and  upon  surtax 
net  ineooMa  in  excess  of  $44,000  and  not  in  excess  of  $50,000,  28 
percent  In  addition  of  such  excess. 

"  $7,880  upon  surtax  net  incomes  of  $50,000;  and  upon  surtax 
net  Incomes  in  excess  of  $50,000  and  not  in  excess  of  $56,000.  31 
percent  in  addition  of  such  excess. 

"$9,740  upon  surtax  net  incomes  of  $56,000;  and  upon  surtax 
net  incomes  in  excess  of  $56,000  and  not  in  excess  of  $62,000,  85 
percent  in  addition  of  such  excess. 

"$11,840  upon  surtax  net  inoonue  of  $62,000; 
net  incomes  in  excess  of  $63,000  and  not  in  ex 
percent  in  addition  of  such  excess. 

"  $15,040  upon  surtax  net  incomes  of  $70,000; 
net  incomes  in  exesss  of  $70,000  and  not  in  excess  of  $80,000.  46 
percent  In  addition  of  such  excess. 

"  $19,540  upon  surtax  net  tnoonaes  of  $80,000;  and  upon  surtax 
net  incomes  In  excess  of  $80,000  and  not  In  excels  of  $00,000,  60 
percent  in  addition  of  such  excess. 

"$34>t0  upoQ  surtax  net  Incomes  of  $00,000;  and  upon  surtax 
net  incomes  in  excess  of  $00,000  and  not  in  excess  of  $100,000,  55 
percent  in  addition  of  siich  excess. 

"  $30,040  upon  surtax  net  iiu»>mes  of  $100,000;  and  upon  surtax 
net  incomes  In  excess  of  $100,000  and  not  In  excess  of  $500,000,  60 
percent  in  addition  of  such  excess. 

"  $270,040  upon  surtax  net  incomes  of  $500,000;  and  upon  surtax 
net  Incomes  in  excess  of  $500,000,  65  percent  in  addition  of  such 
excess." 

Mr.  KINO.  Mr.  President,  the  amendment  seeks  to  in- 
crease the  normal  tax  from  4  percent  to  5  percent  and  the 
surtaxes  in  most  of  the  brackets.  If  the  amendment  is 
agreed  to  it  wiU  raise  Between  forty  and  fifty  million  dollars. 
I  shall  be  very  glad  if  Senators  diuing  the  recess  and  be- 
fcNre  tomorrow  morning  will  examine  the  proposed  amend- 
ment so  that  when  the  Senate  convenes  action  may  be 
promptly  taken  cm  the  same. 

Mr.  NORRIS.  Mr.  President,  is  my  understanding  correct 
that  the  Senator  from  Utah  does  not  expect  a  vote  on  his 
amendment  today? 

Mr.  KINO.  No.  Mr.  President;  I  do  not  expect  a  vote  on 
my  amendment  today. 

Mr.  NORRIS.  Will  the  Senator  from  Utah  point  out 
where  the  amendment  comes  in  the  bill? 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  have  the 
Senator  from  Utah  explain  the  difference  between  the  taxes 
proposed  by  his  amendment  and  those  recommended  by  the 
committee. 

Mr.  KINO.  Mr.  President,  at  this  late  hour  I  should 
trespass  upcm  the  patience  of  the  Senate  if  I  should  attempt 
to  make  a  detailed  explanation  of  the  amendment  and  the 
differences  between  it  and  the  text  ot  the  pending  bill. 

Tlie  House  bill  provides  a  normal  tax  of  4  percent  on  net 
inc<»nes,  but  does  not  continue  the  8-p«-cent  normal  tax 
found  in  the  1932  act  upon  incomes  in  excess  of  $8,000.  My 
amendment  fixes  the  normal  tax  at  5  percmt  upon  net 
incomes.  It  contains  fewer  brackets  for  surtax  purposes 
than  the  1932  act  or  the  House  bill  now  before  us.  As  stated, 
it  increases  the  surtaxes  in  most  of  the  brackets;  and  the 
Increased  normal  tax.  together  with  the  increases  In  the 
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s^irtax  brackets,  will  yield  more  than  $40,000,000  over  the 
ouse  bill.    My  amendment  provides  for  4- percent  surtax 
n  incomes  between  four  and  five  thousand  dollars,  and 
e  bill  before  us  provides  a  surtax  of  5  percent.    The  pend- 
bill  fixes  the  surtax  on  incomes  between  eight  and  ten 
ousand  dollars  at  8  percent,  whereas  my  amendment  calls 
f^r  but  6  percent. 

i  If  Senators  will  pardon  me,  I  shall  mention  but  a  few 
laore  of  the  brackets  and  the  changes  between  the  pending 
bill  and  my  amendment.  For  instance,  on  net  incomes  be- 
tween thirty-two  and  thirty-eight  thousand  dollars  the  sur- 
UfLxes  imposed  in  the  pending  bill  are  21  percent,  and  in 
y  amendment  22  percent.  Between  forty-four  and  fifty 
ousand  dollars  net  income  the  pending  bill  imposes  27- 
rcent  surtax  and  the  amendment  28  percent.  The  surtax 
n  net  incomes  between  eighty  and  ninety  thousand  dol- 
lirs  is  45  percent  in  the  pending  bill  and  50  percent  in  my 
amendment.  The  surtaxes  in  the  pending  bill  from  the 
b  racket  last  mentioned  increase  by  1  percent  in  each  bracket 
UQtil  the  bracket  is  reached  where  the  net  income  amounts 
t>  more  than  $1,000,000,  at  which  point  the  surtax  is  59 
percent,  and  in  my  amendment  it  is  65  percent.  With  a 
5 -percent  normal  tax  and  a  65-percent  surtax  my  amend- 
ment would  impose  a  tax  of  70  percent  upon  incomes  over 
$1,000,000. 
I  believe  that  the  amendment  provides  a  gradual,  and.  if 
may  use  the  expression,  a  uniform  rise  in  the  surtax  rates. 
Tftie  upward  curve  representing  the  increases  in  the  sur- 
taxes is  substantially  uniform.  It  does  not  present  the  ir- 
regularities not  infrequently  found  in  income-tax  measures. 
Mr.  President.  I  have  a  statement  showing  the  surtax 
r^tes  appearing  in  the  pending  bill  and  in  my  amendment, 
ask  that  it  be  inserted  in  the  Record  without  reading. 
The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 
The  matter  referred  to  t$  as  follows: 

Compariton  of  income-tax  rate$ 

<a>    BTTXTAX    %ATKM 


Surtax  net  iooomcs 


$4,000  to  $B,noo 

>  .000  to  $8.000 

« .000  to  tiaooo 

i:  0,000  to  $12,000 

$  2.000  to  $14.000 

$i  4.000  to  $10,000 

$  fl. 000  to  $18.000 

$  S.OOO  to  $30.000 

$10,000  to  $22.000..... 

«  2.0OO  to  $26.000 

$;  «.000  to  «32,()(0 

$:  2,000  ta  $38,000 

$;  S. 000  to  $44.000 

>  4.000  to  $SO.00O 

$.  O.00O  to  $5«5.1'00 

$.  A.OOO  to  $6-'.0(X) 

*  2.000  to  »««. 000 

$1  8.000  to  $70.000 

f  0.000  to  r4.ooo 

$:  4.000  to  $«o,  000 

$!  0.000  to  K»C.iX» 

$10,000  to  $100.000... 
$00,000  to  $150.000... 

$  .'iO.ooo  tot-W.noo... 

roaOOO  to  $300.000... 
$2  00,000  to  (too, 000... 
$>  00.000  to  1=0^.000... 

$!oaoootor5fl.ooo  .. 

$;  30,000  to  $1,000,000. 
0  ver  $1,000.000 
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The  PRESIDING  OFFICER.  As  the  Chair  understands 
the  amendment  proposed  by  the  Senator  from  Utah  is  to  go 
OFer  until  tomorrow. 

Mr.  KING.    That  is  correct. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
I^assed  over. 

Mr.  HARRISON.  Mr.  President,  has  the  depletion  section 
riow  been  finished  so  far  as  agreeing  to  amendments  is  con- 
cerned? 

The  PRESIDING  OFFICER.    It  has  not. 

Mr.  HARRISON.  May  I  ask  that  the  committee  amend- 
lient  in  that  section  may  be  stated? 
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Tlie  PRESIDINa  OWICEB. 
stated. 

The  Chzet  Clkkk.  It  is  pr^xMsed  on  page  83  to  strike  out 
Unes  11  to  22,  both  ixichisive,  as  follows: 

A  taxpeiyer  making  bis  first  return  tmder  ttxis  tttle  tn  respect  of 
a  property  shsU  state  whetber  lie  elects  to  have  the  ilepletkm 
•Uowaxice  far  soch  properly  for  the  taxahte  year  for  which  the 
return  is  made  ctxnputed  with  or  without  regard  to  percentage 
depletion,  and  the  depletion  allowance  in  respect  of  such  property 
for  such  year  and  all  succeeding  tsxahle  ^ears  tftiall  be  ecMnpated 
according  to  the  election  thus  made.  If  the  tajq>ayer  tails  to 
make  tmcA  statement  In  the  return,  the  depletion  allowance  tor 
such  property  for  aU  taxable  years  shall  be  eeaaputed  without 
reference  to  percentile  depletion. 

And  to  insert  in  Uen  thereof  the  following: 

A  taxpayer  making  his  first  return  under  this  title  in  respect  of 
a  property  ehaU  state  whether  he  elects  to  have  the  depletion  al- 
lowance for  such  property  for  the  taxable  year  for  which  the 
return  is  made  computed  with  or  without  regard  to  percent«ge 
depletion,  and  the  depletion  allowance  in  respect  of  such  property 
for  such  year  shall  be  computed  according  to  the  election  thus 
made.  If  the  taxpayer  falls  to  make  such  statement  in  the  re- 
tvirn,  the  depletion  aUowance  far  such  prc^jerty  for  such  year 
shall  be  computed  without  reference  to  percentage  depletion.  The 
method,  determined  as  above,  of  computing  the  depletion  aUow- 
anoe  shall  be  applied  tn  the  ease  of  the  property  for  all  taxable 
years  in  which  It  is  in  the  bsnds  of  sach  taxpayer,  or  at  moj 
other  person  tf  the  basis  of  the  property  (for  determining  gain)  In 
his  hands  is.  under  section  113,  determined  by  reference  to  the 
basis  in  the  hands  of  such  taxpayer,  either  directly  or  through 
one  or  more  substituted  baaes.  as  defined  in  that  section. 

So  as  to  make  the  paragraph  read: 

(4)  Percentage  deptotton  for  coal  and  metal  mines  and  sulpbor: 
Tlie  allowance  for  depletion  under  section  23  (m)  shall  be.  in  the 
case  of  eeal  mines,  8  percent.  In  the  case  of  metal  mines,  IB 
percent,  and  in  the  case  of  sulphur  mines  or  depoeHa.  S8  pereent. 
of  the  gross  tncome  from  the  property  during  the  »»«»H*  yaar, 
excluding  from  such  gross  income  an  amount  equal  to  any  >enta 
or  royalties  paid  or  incurred  by  the  taxpayer  In  reH>ect  of  the 
property.  Such  rtlowauee  shall  not  exoeed  60  percent  of  the  net 
Income  of  the  taxpayer  (computed  without  allowance  for  de- 
pletion) from  the  property.  A  taxpayer  making  bis  first  return 
under  this  title  in  respect  of  a  property  shall  state  whether  be 
elects  to  have  the  depletion  allowance  for  such  property  for  the 
taxable  year  for  whleh  the  retom  is  made  computed  with  or 
without  regard  to  percentage  depletion,  and  the  depletion  allow- 
ance in  respect  of  such  property  for  such  year  shaU  be  computed 
according  to  the  election  thus  made.  If  the  taxpayer  falls  to 
make  such  statement  in  the  return,  the  depletion  allowance  for 
such  property  for  such  year  ihall  be  computed  wtthovt  refereuce 
to  percentage  depletion.  The  method,  determined  as  above,  of 
computing  the  depletion  aUowance  shall  be  applied  tn  the  case  of 
the  property  for  all  taxable  years  in  which  it  Is  in  the  bands  of 
Buch  taxpayer,  or  of  any  other  person  If  the  basts  of  the  prupeity 
(for  detennlnlng  gain)  In  his  hands  is.  \mder  section  118.  det«- 
mined  by  reference  to  the  basts  in  the  hands  of  such  taxpayer. 
either  directly  or  through  one  or  more  substituted  hnson.  as  defined 
in  that  section. 

The  amendment  was  agreed  to. 

Mr.  OOPELAND.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDQf  G  OFFICER.  Tbe  amendment  wiU  be 
stated. 

The  CHixr  Clxkk.  It  Is  propoeed  to  insert  at  the  proper 
place  tn  the  bill  the  foDowing: 

In  the  case  of  any  person  regularly  engaged  In  the  business  of 
buying  at  reduced  rates  admissions  for  the  purpose  of  resale,  the 
tax  shall  be  1  cent  for  every  10  cent*  or  fraction  thereof  of  ttw 
amount  actually  paid  by  such  person  for  stich  admlselons:  and  tf 
such  admission  be  resold  at  a  price  in  excess  of  that  previously 
paid  therefor,  there  shall  to  addition  be  collected  by  the  seHer 
and  paid  a  tas  eqnlvailent  «o  10  pereent  of  the  amount  of  eoch 


Mr.  COPELAND.  Mr.  President,  under  the  tax  law  as 
interpreted  by  the  Internal  Revenue  Bureau,  all  tJieater 
tickets  are  taxed  in  accordance  with  the  admission  price 
printed  on  the  ticket.  As  a  matter  of  fact,  a  great  many 
theaters  are  kept  ^>en  by  placing  through  various  agencies 
tickets  which  are  sold  at  reduced  prices.  Many  a  theater 
in  New  York  has  failed  to  popularise  a  play.  In  onter  to 
give  it  \>ogiie,  an  SMicfienoe  has  been  sought  by  selling  tickets 
at  reduced  rates;  for  example,  a  $3  ticket  is  sold  for  $1. 
Ooncems  ot  ageneies  are  operating  whi(±  take  thousands 
of  tickets,  or  from  one  theater,  for  example,  hundreds  of 
tickets,  in  order  tb&t  the  audiences  may  be  attracted. 


«ltl  be 
Hot  li. 


It  Is  hardly  f«lr  that  eudh  tickets  idkoald  be  taxed  on  the 
of  the  prtee  printed  en  the  face  of  the  tickets.  A 
$8  ticket,  for  example,  would  be  taxed  M  oents.  Where  a 
ticket  is  sold  tor  the  price  ef  $t  the  teller  absorbs  the  tax. 
but  where  as  much  as  20  or  30  cents  tax  is  added,  it  means 
that  the  ticket  ts  not  sold. 

I  think  it  is  unfair.  I  tfatak  ft  was  intended  that  the 
Interpretaticm  should  be  placed  upon  the  law  as  I  have  in- 
dicated. That  wns  net  our  thought  when  we  debated  It  at 
oonsideratale  length  dmim  the  dieewKion  of  the  revonie  bill 
which  eventually  became  the  law  of  ISSt.  I  hope  ttke  Sena- 
tor from  Mississippi  TMr.  Haaaxsevl  will  be  willing  to  take 
the  amendmoat  to  oonfereooe  and  eee  if  it  wffl  be  acceptalde 
to  the  House. 

Mr.  HARRISON.  Mr.  President,  the  matter  was  pre- 
sented very  forcefully  to  the  committee  by  one  ef  the  gen- 
tlemen who  faiBoaelf  is  eiwaged  in  the  business  and  also  by 
an  attorney  ef  some  repnte.  bvt  the  eoaunittee  acted  un- 
favorably upon  it.  I  dB  not  feel  that  I  can  aooept  it  in  i4ew 
of  those  circumstaaoeB. 

Mr.  OOFSLANO.  Thm  may  I  sar.  Mr.  President,  that 
the  aeceptaaee  of  the  amendment  w6«id  mean  that  maiqr 
theaters  would  be  llcfated  and  used  which  nom  will  be 
dailEened?  It  will  mean  wwplniitnent  tor  actors,  stage  hMids, 
and  all  concerned,  if  we  permit  this  ameadawnt  to  be 
adoiAed.    I  hepe  that  the  fleante  asagr  see  fit  to  aoeept  It 

The  PRBSnUNQ  OFVICMS..    Die  question  Is  on 
to  the  amendment  of  the  Senaiar  trttax  New  York. 

The  amezxtanent  was  rejected. 

Mr.  MCKELLAR.    Mr.  flmtihiir.  Z  offer  the 
which  I  send  to  the  deidc. 

The   PRESIDINO  OFFICER.    The   amendment 
statted. 

The  Ckbf  Cunx.    it  Is  pi'upo«.d.  on  page  19, 
after  the  word  "  reodered  "  to  Insert  the  ioUowiag: 

But  no  aUowanoe  for  salary  or  osmpsasstiii  tn  tmatm  tH  giOjSOO 
per  annum  shall  l>e  constderMl  r— its  mi  bin  or  aUoensd.  and  atlow- 
anoes  for  otbmt  — Isrles  «r  competasotlon  at  said  oorporatton  ittaU 
be  credited  in  accordance  with  thU  maximum  In  flxlng  the  ^twrtUT*^ 
of  deductions  on  aooeunt  of  salaries  er  eompenaatlon. 

Mr.  McKELLAR.  Mr.  President,  this  is  the  same  amend- 
mex^  that  was  offered  and  voted  on  awhile  ago,  with  the 
exception  that  I  have  Increased  the  amount  of  the  allowance 
to  $504X>0. 

We  know  that  there  have  been  ixummerable  scandals  about 
the  Ugh  salaries  paid  corparatlon  oCBoera.  Some  of  them 
have  been  paid  as  much  as  a  million  dollars  whUe  others 
were  given  bonuses  in  excess  of  a  million  dollars.  Here  we 
are  allowing  corporations  to  manipulate  their  funds  In  that 
way  so  as  to  escape  taxation  entlieily. 

I  invite  the  attention  of  the  chairman  of  the  committee  to 
the  fact  that  in  the  year  1930  the  enormous  sum  of  $3,138.- 
000,000  was  paid  out  by  the  corporations  of  the  oountry  in 
salaries.  Salaries  of  $1,000,000,  salaries  of  $500,900,  salaries 
of  $125,000,  aH  kinds  of  big  salaries  were  paid.  Take  a  cor- 
poration that  was  formed  for  the  purpose  of  avoiding  the 
individual  income  tax;  Enormous  salaries  are  paid  to  its 
officers  for  the  purpose  of  escaping  taxati<MQ.  Siuely  th«% 
ought  to  be  a  limit  put  on  &e  allowances  for  that  ptoiiose. 
What  is  proposed  In  this  amendment  is  that  an  allowance 
to  the  extent  of  $50,000  may  be  asked.  If  a  oorporatioa 
desires  to  pajr  its  ofBcem  more  there  is  ne  reaam  why  it 
cannot  i)ay  more,  but  it  win  have  to  pay  a  tax. 

ISi.  BAILEY.    Jyfr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  North  Carolina? 

Mr.  McKELLAR.    I  am  tCoA  to  yldd. 

Mr.  BAILEY.  Is  the  Senator  seriously  contending  that 
the  Congress  of  the  United  States  can  regulate  salaries  by 
way  of  the  taxing  power? 

Blr.  McKELLAR.  Not  at  alL  0  the  Senator  had  listened 
to  the  amendment  he  would  know  that  tt  does  not  undertake 
to  regulate  salaries  in  anj  way. 

Bftr.  BAILEY.  I  was  listening  to  the  Senator's  argument. 
I  was  not  reading  the  amendment.  Yxai  I  was  listening  to  his 
argument. 
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Mr.  McKELIAR.  The  Senator  cannot  haye  listened  to 
it,  because,  under  this  amendment,  a  corporation  can  pay 
its  offlcers  any  salary  it  pleases  to  i>ay,  but  the  allowance 
for  taxation  purposes  of  money  paid  offlcers  shall  be  limited 
to  $50,000. 

Mr.  BAILEY.  Is  not  that  precisely  the  same  thing?  It  is 
proposed  to  use  the  taxing  power  to  determine  the  salary. 

Mr.  McKELLAR.  No;  the  corporations  can  pay  what  they 
please,  but  when  they  pay  more  than  $50,000  they  must  pay 
a  tax  on  the  excess.  Here  we  are  giving  them  exemption 
from  taxes  to  a  certain  extent. 

Mr.  BAILEY.  Again  the  Senator  tells  me  indirectly  what 
he  might  tell  me  directly — that  the  object  of  the  amendment 
is  so  t()  use  the  taxing  power  of  the  Congress  as  either  to 
put  a  penalty  upon  certain  high  salaries  or  to  put  a  reward 
upon  low  ones. 

Mr.  McKELLAR.  Not  at  all.  Incomes  are  taxed  by  this 
bilL  Certain  allowances  are  made  for  salaries  paid.  We 
flzul  that  in  1933.  $1,138,000,000  were  allowed  for  salaries. 
The  very  purpose  of  those  allowances  is  to  avoid  the  income- 
tax  laws.  This  amendment  does  not  fix  any  limit  upon  sal- 
aries. A  corporation  'can  pity  its  officials  any  salaries  it 
Ideases:  but  if  it  pays  one  of  them  over  $50,000.  it  must  pay 
a  tax  on  the  excess.  Now,  surely  if  we  are  granting 
exemptions— > 

Mr.  BAILEY.  Take  the  words  Just  uttered  by  the  Sen- 
ator. If  the  corporation  pays  over  $50,000  in  salary  to  one 
of  its  offlcers.  then  there  is  an  additional  tax. 

Mr.  McKELLAR.    There  is  an  additional  tax. 

Mr.  BAILEY.  So  the  Senator  proposes  to  use  the  taxing 
power  of  the  Congress  to  limit  or  to  put  a  penalty  upon 
salaries. 

Mr.  HARRISON.  Mr.  President,  if  the  Senator  will  per- 
mit me,  I  think  the  Senators  misunderstand  each  other. 
If  the  salary  is  over  $50,000.  under  the  amendment  there  is 
not  an  additional  tax,  but  in  that  case  the  corporation  is 
prevented  from  taking  a  deduction. 

Mr.  McKEULAR.  It  Is  prevented  from  taking  a  deduc- 
tion. That  is  all  the  amendment  does.  That  is  what  I  have 
tried  to  explain.  The  corporation  cannot  take  a  deduction 
of  more  than  $50,000  under  those  circumstances.  At  pres- 
ent we  allow  every  corporation  to  deduct  any  salaries  that 
It  sees  fit  to  pay  its  offlcers.  We  are  not  now  dealing  with 
taxes.  We  are  dealing  with  deductions.  We  are  dealing 
with  allowances.  We  are  dealing  with  gifts  back  to  the 
coaporatioQ,  exempting  them  from  taxation.  So  while  we 
are  making  these  exemptions,  all  that  this  amendment  pro- 
poses is  to  say  to  a  corp<M^tion,  "  You  cannot  deduct  more 
than  $50,000  for  any  one  salary." 

Mr.  BAILEY.  Then  the  effect  of  the  amendment  Is  to 
use  the  taxing  power  to  compel  or  induce  a  corporation  not 
to  pay  any  salary  in  excess  of  $50,000. 

Mr.  McKELLAR.    We  do  not  say  that. 

Mr.  BAILEY.  I  know  we  do  not  say  it.  but  what  difference 
does  it  make  what  we  say?  If  we  do  not  say  it.  but  that  is 
what  we  Intend.  I  want  the  statement  to  appear  In  the 
RscoKo  that  that  is  what  is  intended. 

Mr.  McKELLAR.  That  Is  not  what  I  Intend.  What  I 
intend,  and  what  will  happen  if  the  amendment  shall  be 
adopted.  Is  that  the  deduction  allowed  for  salaries  shall  be 
limited  to  a  certain  sum. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McKELLAR.    Yes. 

BfCr.  ROBINSON  of  Arkansas.  It  Is  notorious  that  some 
combinations  have  sought  methods  of  increasing  their  ex- 
penditures In  order  to  avoid  the  payment  of  fair  Income 
taxes.  It  aetms  to  me  it  is  perfectly  proper  to  define  the 
amount  of  salary  that  may  be  used  as  a  deduction  in  the 
ascertainment  of  income  taxes. 

Suppose,  for  Instance,  that  in  order  to  avoid  the  payment 
of  a  tax  a  corporation  should  pay  a  salary  of  half  a  million 
dc^lars.  or  a  salary  of  a  million  dollars,  and  thus  defeat  the 
Government's  ooItecUoD  of  a  tax.  I  think  manifestly  that 
woald  be  unfair.  It  does  not  seem  to  me  It  Is  a  wrongful 
esoeiae  of  Jurisdiction  for  the  Congress  to  say  what  Is  a 
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ialr  deduction;  and  certainly  it  Is  liberal  to  say  that  a  salary 
(f  $50,000  may  be  deducted. 

Mr.  McKELLAR.  The  Senator  from  Arkansas  is  entirely 
light.  In  my  Judgment,  he  has  expressed  the  matter  abso- 
1  iitely  accurately.  It  is  not  a  case  of  using  the  taxing  power, 
I  lut  merely  of  sajrlng  what  shall  be  a  reasonable  compensa- 
lion.  Here  Is  what  the  bill  says,  on  page  19,  may  be 
ceducted: 

Including  a  reasonable  allowance  for  salaries. 

That  is  the  wording  of  this  bill.  "  including  a  reasonable 
(llowance  for  salaries."  The  tax  authorities — the  Secretary 
( f  the  Treasury,  or  those  under  him — fix  what  is  a  reasonable 
Allowance  for  salaries.    Surely  the  Congress,  in  passing  the 

w,  can  fix  what  shaU  be  a  reasonable  allowance  for  sal- 

les;  and  this  amendment  says  that  $50,000  shall  be  a 
imum  reasonable  allowance  for  salaries. 

Mr.  BAILEY.  And  the  amendment  permits  deductions 
jor  salaries  up  to  that  point.  It  will  not  permit  the  deduc- 
tion of  more.    Is  that  the  point? 

Mr.  McKELLAR.    That  is  the  point. 

Mr.  BAILEY.  And  the  amendment  determines,  by  way  of 
i  revenue  measure,  what  the  Congress  conceives  to  be  a  fair 
Salary  for  a  corporate  officer,  and  places  a  penalty  upon  the 

t,yment  of  more  by  the  corporation.    Is  not  that  the  fact? 
Mr.  McKELLAR.    No;  the  amendment  does  not  place  a 
nalty  upon  the  payment  of  more. 
j  Mr.  BAILEY.    The  intention  Is  to  induce  the  corporation 
to  limit  its  salaries  to  $50,000? 

Mr.  McKELLAR.  The  purpose  of  the  amendment  is  to 
I  how  that  the  Congress  believes  that  a  reasonable  allow- 
I  ince  for  salary  is  $50,000. 

Mr.  BAILEY.    Not  only  to  show  that  it  believes  it,  but  to 
put  a  penalty  upon  the  payment  of  more. 
I  Mr.  McKELLAR.    No;  it  puts  a  limitation  on  the  deduc- 
pon  that  is  to  be  allowed. 
Mr.  BAILEY.    And  a  tax  upon  anything  over  and  above 
50,000. 
Mr.  McKELLAR.    Suppose  that  provision  were  not  put  in 
bill  at  all.    The  corporations  would  be  obliged  to  pay 
e  tax  (m  the  entire  $3,138,000,000,  because  that  would  be 
eluded  in  thetr  returns,  and  they  would  have  no  allowance 
or  salaries.    This  amendment  limits  the  allowance  for  sal- 
es, and  nothing  else. 

Mr.  BAILEY.  I  understand  that.  I  think  the  Senator 
sufficiently  informed  the  Senate  that  the  purpose,  after 
Is  to  limit  salaries  by  way  of  imposing  a  penalty  in  the 
orm  of  taxati<ni  upcm  the  corporation — that  is.  by  way  of 
lot  giving  it  credit  for  salaries  beyond  $50,000.  and  taxing 
he  difference  between  $50,000  and  more  than  $50,000  at  the 
■ate  of  13%  percent.  That  answers  my  question. 
Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  COUZENS.    I  think  the  Senator  from  Tennessee  has 

i  perfectly  legitimate  object  in  mind,  but  I  think  the  adop- 

ion  of  this  amendment  would  defeat  its  purpose  so  far  as 

•evenue  to  the  Government  is  concerned.    In  other  words. 

he  Senator  from  Tennessee  does  not  like  to  have  these 

ilgh  salaries  deducted  from  corporate  incomes  and  what- 

( rver  Is  paid  in  excess  of  $50,000,  as  the  Senator  from  North 

Carolina  sajrs,  would  be  taxed  at  13%  percent.    Assuming 

hat  the  corporation,  in  order  not  to  have  to  pay    13% 

wrcent  on  the  excess,  cuts  the  salaries  down  to  $50,000, 

hen   the    Government   loses    the    surtaxes    on   the    high 

lalaries. 

Mr.  ROBINSON  of  Arkansas.  The  surtaxes  that  the  In- 
I  Uviduals  would  pay? 
Mr.  COUZENS.  Yes;  and  the  Government  would  lose. 
Mr.  ROBINSON  of  Arkansas.  Yes.  As  a  matter  of  fact, 
f  an  enormous  salary  were  paid  to  an  individual  by  a 
corporation,  while  the  corporation  would  escape  tax  through 
he  deduction,  the  individual  to  whom  it  was  paid  would 
>ay  still  more. 

Mr.  McKELLAR,  Provided  the  Government  collected  it. 
liy  recollection  is  that  the  most  famous,  or  infamous,  of 
ill  the  salary  allowances  was  to  one  Mitchell.  I  do  not 
remember  his  first  name.    I  will  call  him  Mr.  Mitchell,  as 
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the  jury  acquitted  him.  "Rie  Government  has  a  suit  against 
Mr.  Mitchell  in  which  I  understand  be  has  offered  10 
percent  of  the  amount  claimed  as  his  just  income  tax. 

I  believe  that  if  we  limit  the  amount  of  salaries,  we  will 
thwart  efforts  to  get  around  the  income  tax  law.  I  hope  the 
chairman  of  the  committee  will  take  the  amendment  to  con- 
ference and  work  it  out. 

Mr.  COUZENS.  Mr.  President,  the  opportunity  for  eva- 
sion in  a  case  like  the  Mitchell  case  has  been  taken  away 
by  the  provisions  of  the  pending  bill, 

Mr.  McKELLAR.    In  what  way? 

Mr.  COUZENS.  In  tbe  Mitciiell  case,  his  large  salary  was 
offset  by  deducting  capital  losses.  We  have  ^ioainated  the 
right  of  deduction  for  capital  kisses. 

Mr.  McKEIXAR.    Most  of  It. 

Mr.  COUZENS.  So  that  they  cannot  deduct  capital  losses 
from  normal  Income.  liet  me  IDustrate.  If  ttie  Senator's 
amendment  tiiould  bring  a  corporation  to  the  view  tJiat  It 
must  cut  a  million-dollar  salary  down  to  $50,000,  then  tbe 
eorporation  Itself  would  pay  a  13%-percent  tax  on  the  differ- 
ence, but  if  we  permit  them  to  go  ahead  and  pay  the  million- 
dollar  salary,  the  individual  recipient  pays  $570,000  to  the 
GKnremiDenft.  So  the  Senator  would  be  defeating  his  object 
of  getting  revenue  for  the  Government  if  his  amendment 
should  be  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Michigan  means  that  if  the  provision  eliminating  the 
privilege  of  deducting  cairital  losses  as  it  has  been  incorpo- 
rated in  the  bill  should  be  enacted  and  go  into  effect.  Uie 
evil  would  be  ciu^d? 

Mr.  COUZENS.    Yes. 

Mr.  ROBINSON  of  Aiicansas.  But  under  the  old  coodi- 
tions  there  was  much  evasion? 

Mr.  COUZENS.    Yes. 

Mr.  McKELLAR.  I  think  there  is  much  evasion  now.  I 
hope  the  Senator  from  Mississippi  will  accept  the  amend- 
ment and  let  it  go  to  conference. 

Mr.  MURPHY.  Mr.  Preadent.  if  the  individual  officer 
does  not  receive  his  $1,000,000  salary  by  reason  of  the 
reduction  to  $50,000,  is  it  not  a  fair  assumption  that  the 
difference  will  be  declared  in  dividends,  and  that  taxes 
will  be  paid  on  those  dividends  in  the  hands  of  the  Individ- 
ual recipients? 

Mr.  COUZENS.  The  point  as  to  that  Is  that  It  would 
depend  upon  the  individual  recipient's  bracket.  If  he  were 
in  the  lower  bracket,  the  Government  would  get  a  small 
return,  but  if  he  were  in  the  larger  bracket  It  would  receive 
a  larger  amount. 

Mr.  MURPHY.    A  tax  would  be  paid? 

Mr.  COUZENS.    Oh,  yes. 

Mr.  McKELLAR.  It  would  depend  on  how  small  the  cQvi- 
dend  was.  If  the  di\Mlends  were  divided  among  a  great 
number  there  might  be  no  return  at  all.  It  would  depend 
on  whether  or  not  the  recipient  had  enough  of  an  income 
to  be  taxable. 

Mr.  MURPHY.  Mr.  President,  does  the  Senator's  amend- 
ment contemplate  any  tax  on  bonuses? 

Mr.  McKELLAR.  On  any  bonus  payment  or  compensa- 
tion of  any  kind. 

Mr.  MURPHY.  Tbe  amendment  provides  that  bonuses 
and  salaries  shall  not  exceed  $50,000? 

Mr.  McKELLAR.    That  is  ocHTect. 

Mr.  HARRISON.  Mr.  President,  this  matter  received  con- 
sideration in  the  committee,  and  so  that  Senators  may  be 
informed  that  it  received  consideration  at  the  hands  of  the 
subcommittee  of  the  Committee  on  Ways  and  Means.  I 
desire  to  read  from  the  report  of  the  Committee  on  Wajrs 
and  Means  of  the  House  of  Representatives,  as  follows: 

Tour  subcommittee  debated  at  length  tbe  advlsabUlty  of  iiin«""g 
the  amount  of  the  deduction  allowed  to  a  corporation  on  account 
at  salary  or  other  conpenaatkm  rooelTed  by  any  trfBcer  of  the  cor- 
poration. The  numerous  exaaoples  aC  exceaslve  (^Doers'  aalazles 
brought  to  light  durl&g  the  pamt  year  weire  xx>t  overkxdced. 

It  appears  that,  while  some  desirable  purpose  might  be  accom- 
plished from  the  lintltatlaii  mentioned,  no  g^ln  tn  revenue  could  be 
expected.  On  tbe  oontaary.  If  lower  omeen'  salartes  wsre  ActuaUy 
paid,  a  loss  In  revenue  wo«ld  icsult.  Tkta  conaes  about  hiinaiii 
high  salaries  bear  not  only  the  normal  tax  but  heavy  surtaBM» 


whfle  dlstrlbuttooa  In  tfirldenda  woaHA  bear  bo  normal  tax  tmi  •n 
accotmt  of  the  apread  of  tbe  aoMXint  dtatrlbuted  aaoiig  all  Um 
stockholders  would  bear  less  surtax  In  tta«  aggregate. 

In  view  of  the  above,  your  attboommtttoe  refrains  from  mating 
a  recomnexidation  on  this  subjeet. 

This  carries  out  the  suggestion  Just  made  by  the  Senator 
from  Michigan. 

Mr.  McKELLAR.  Mr.  President.  It  seems  to  me  that  the 
trouble  about  that  is  that  money  woidd  be  divided  up  In  the 
hands  of  individuals  and  we  would  not  get  the  taxes.  All 
we  have  to  do  Is  to  look  at  tbe  iBdlvMual  tocome-tax  returns 
in  order  to  see  that  the  Oovemment  does  not  fet  these  indi- 
vidual taxes. 

Mr.  MURPHY.  As  Z  underatand.  tte  Senator  i>  nwaing 
to  accomplish  a  social  cod  through  an  amendment  to  a  tax 


Mr.  McKELLAR.  No;  I  am  undertaking  to  prevfot  man 
from  evading  income-tax  pairmenta. 

Hie  PRESlDINa  omCER.  Tbe  question  is  on  acreetng 
to  tbe  amendment  offered  by  tbe  Senator  from  Tennessee. 

Tlie  amendment  was  rejected. 

Mr.  COPELAND.  Mr.  President.  I  know  Just  how  the 
Senator  from  Tennessee  feels,  taut  we  always  have  a  sense 
of  righteousness  when  we  have  done  the  best  we  can  to 
accomplish  an  end. 

Mr.  MrKBTJAR.  I  do  not  tUUk  the  Senate  wants  the 
Government  to  obtain  any  really  subetaatial  return  from 
income  taxes. 

Mr.  COPELAND.  We  have  to  bear  in  mind  that  virtue  ia 
its  own  reward. 

I  desire  to  ask  the  diairman  of  the  committee  whether 
he  win  accept  with  any  degree  of  kindliness  an  amendment 
to  strike  from  the  tax  on  Jewelry  the  particalar  charge 
made  against  marine  glasses,  field  glasses,  and  binoculars. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  Senator  win 
not  offer  the  amendment  now  because  there  are  some  other 
important  committee  amendments  to  be  acted  on.  Whiie 
there  are  one  or  two  cases  in  the  Jewelry  section  whldb  ap- 
peal to  me  greatly,  of  which  this  is  one.  I  bofie  the  Senator's 
amendment  will  not  be  offered  at  this  particular  time. 

Mr.  COPELAND.  Let  me  say,  Mr.  President,  that  if  thoe 
is  the  slightest  hope  that  this  amendment  may  ultimately  be 
favorably  acted  upon,  I  shall  refrain  from  offering  it  now. 

Mr.  HARRISON.  I  hope  that  we  may  take  a  recess  at 
this  time. 

Disposxnoir  or  xndiak  lahds 

The  PRESIDING  OFFICER  (Mr.  Rcssxu.  In  the  chair) 
laid  before  the  Senate  a  message  of  the  House  of  R^jire- 
sentatives  returning  to  the  Senate,  in  compliance  with  its 
request,  the  bill  (S.  1135)  to  amend  section  1  of  Uxe  act 
entitled  *'An  act  to  provide  for  determining  the  heirs  of 
deceased  Indians,  for  the  dispodtion  and  sale  of  allotments 
of  deceased  Indians,  for  the  leasing  of  aiintrnpnts.  and  for 
other  purposes  ",  approved  June  25.  1910,  as  amended 

Mr.  FRAZIER.  Mr.  Preddent,  a  few  days  ago  I  asked 
unanimous  consent  to  have  r^umed  from  the  House.  Senate 
bill  1135.  The  Senate  bill  had  passed  the  Senate  and  wns 
sent  to  the  House.  In  the  meantime  an  identical  House  bill 
had  been  passed  by  the  House  and  was  later  passed  by  the 
Senate.  The  Senate  bdll  has  been  returned  to  the  Senate,  in 
compliance  with  my  request.  I  now  ask  unanimous  consent 
to  reconsider  the  vote  by  which  Senate  bill  1135  was  or- 
dered to  be  engrossed  lor  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  votes  are  reconsidered. 

Mr.  FRAZIER.  I  now  move  that  the  Senate  bin  be  indefi- 
nitely postponed. 

The  motion  was  agreed  ta 

RXUXr  AMD  WZLTAU  OF  ZHDIAKS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  R^resentatives  to  tte  biU 
(S.  2571)  authorizing  the  Secretary  of  the  Interior  to  ar- 
range with  States  or  Territories  for  the  education,  medical 
attention,  relief  of  distress,  and  social  welfare  of  TMfTim. 
and  for  other  purposes,  which,  were,  on  page  2,  line  3.  after 
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*•  state  ".  to  Insert  "  or  Territory  ",  and  on  page  2,  after  line 
20.  to  insert.  "Sec.  5.  That  the  provisions  of  this  act  shall  not 
apply  to  the  State  of  Oklahoma." 

Mr.  JOHNSON.  Mr.  President,  while  I  do  not  understand 
the  reason  for  the  last  amendment,  and  while  I  should  prefer 
that  It  should  not  have  been  Inserted  In  the  bill,  nevertheless, 
I  move  that  the  Senate  concur  in  the  amendments  of  the 
House  of  Representatives. 

The  motion  was  agreed  to. 

BUntFTTS   KXTUIUKD  TO  THl  WHAUHG  HVDUSTIT 

The  PRE8IDINQ  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  joint 
resolution  (SJJies.  15)  extending  to  the  whaling  industry 
certain  benefits  granted  imder  section  11  of  the  Merchant 
Marine  Act.  1920.  which  were  to  strike  out  all  after  the 
enacting  clause  and  to  insen: 

That  In  the  administration  of  section  11  of  the  Merchant  Marine 
Act,  1820.  aa  ameoded  (UB.C.  Bupp.  vn.  title  46.  tec.  870).  the 
Secretary  of  Commerce  la  authorized  to  extend  to  citizens  of  the 
United  States  engaged  In  the  whaling  and/or  fishing  industries 
the  same  benefits  that  are  authorized  by  such  section,  as  amended. 
to  be  extended  to  persons  citizens  of  th<9  United  States  for  the 
ccmatructlon.  outfitting,  equipment,  reconditioning,  remodeling, 
and  Improvement  of  certain  veasela.  All  loans  made  under  au- 
thority of  this  resolution  from  the  construction  loan  fund  created 
by  such  section,  as  amended,  shall  be  on  the  same  t?rms  and 
■ubject  to  the  same  conditions,  limitations,  and  restrictions  as 
are  proTlded  therein,  except  that  such  loans  shall  bear  Interest  at 
the  rate  of  not  less  than  5*4  percent  per  annum,  payable  annually. 

8«c.  2.  Any  construction,  outfitting,  equipment,  reconditioning, 
remodeling,  or  Improvement  of  vessels  luider  authority  of  thl.s 
rcaolutlon  shall  be  only  of  vessels  of  a  type  and  kind  suitable  for 
use  as  naval  auxiliaries,  and  shall  be  in  accordance  with  plans 
and  specifications  first  approved  by  the  Secretar,  of  the  Navy 
with  particular  reference  to  the  economical  conversion  of  such 
vaeaels  Into  auxiliary  naval  vessels. 

Sac.  3.  The  term  "  citizens  of  the  United  States  ",  as  used  In  this 
resolution.  Includes  a  corporation,  partnership,  or  association  only 
tf  It  is  a  eltlsen  of  the  United  States  within  the  meaning  of 
section  2  of  the  Shpplng  Act,  1916,  aa  amended  (UJS.C.  title  46. 
802). 


And  to  amend  the  title  so  as  to  read:  "Joint  resolution 
extending  to  the  whaling  and  fishing  industries  certain  bene- 
fits granted  under  section  11  of  the  Merchant  Marine  Act. 
1920,  as  amended." 

Mr.  McNARY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

Tlie  motion  was  agreed  to. 

COLUItBIA  UVn  BRroCX  IVXAR  ASTORIA.  OREG. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2545)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  Columbia  River  at  or 
near  Astoria.  Oreg..  which  was,  on  page  1.  line  9.  after 
"  1934  ".  to  insert  ".  and  said  act  is  hereby  amended  by  strik- 
ing out  the  words  'J.  C.  Tenbrook.  as  mayor  of  Astoria. 
Greg.',  wherever  they  appear  in  said  act  and  by  inserting  in 
lieu  thereof  the  following:  'The  County  Court  of  Clatsop 
County.  Oreg.':  Provided.  That  the  Rivers  Improvement  Cor- 
poration (an  Oregon  corporation),  assignee  of  the  right  to 
build  such  bridge  imder  such  act,  and  organized  solely  to 
construct  such  bridge  for  the  public,  shall  contract  to  trans- 
fer such  bridge  upon  the  liquidation  of  all  costs  or  obligations 
with  respect  to  the  construction  thereof  to  the  county  of 
Clatsop  (Oreg.).  city  of  Astoria  (Oreg.).  and/or  Pacific 
County  (Wash.)  as  may  be  agreed  among  them,  without 
profit  to  said  Rivers  Improvement  Corporation  smd  without 
cost  to  such  public  bodies,  in  such  manner  as  will  not  involve 
such  public  bodies  as  the  holder  or  owner  of  any  stock  in  any 
association,  joint-stock  company,  or  corporation." 

Mr.  McNARY.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  ta 

KXKCUTIVB  SXSSXOH 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  understand 
that  the  Senator  from  Mlssissippt  in  charge  of  the  tax  bUl. 
la  ready  to  discontinue  proceedings  on  the  bill  for  the  day. 
I  more  that  the  Senate  proceed  to  the  ooosideration  of 
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The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
he  consideration  of  executive  business. 

EXECUnVX   MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Russell  in  the  chair) 

Eiid  before  the  Senate  messages  from  the  President  of  the 

united  States  submitting  nominations  and  an  international 

oonvention,  which  were  referred  to  the  appropriate  com- 

9iittees. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

EXXCUTTTE    REPORTS   OF    COMMITTEES 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, reported  favorably  the  nomination  of  William  J. 
lliompkins,  of  Kansas  City,  Mo.,  to  be  recorder  of  deeds. 
District  of  Columbia,  to  succeed  Jefferson  S.  Coage. 

Mr.  WALSH  (fen-  Mr.  Trammell),  from  the  Committee 
<jn  Naval  Affairs,  reported  favorably  the  nominations  of 
sundry  ofiBcers  In  the  Marine  Corps. 

1  Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
7ost  Roads,  reported  favorably  the  nominations  of  sundry 
li^ostmasters. 
I  The  PRESIDING  OFFICER.    The  reports  will  be  placed 

rthe  calendar. 
TREATY 

I  The  legislative  clerk  proceeded  to  read  Executive  B,  Sev- 
^ty-third  Congress,  second  session,  an  international  tele- 
qommunlcation   convention,   the   general   radio   regulations 
exed  thereto,  and  a  sepsu-ate  radio  protocol,  all  signed 
y  the  delegates  of  the  United  States  to  the  International 
dio  Conference  at  Madrid  on  December  9,  1932. 
Mr.  ROBINSON  of  Arkansas.    Mr.  President,  the  Chair- 
an  of  the  Committee  on  Foreign  Relations,  the  Senator 
om  Nevada  [Mr.  Pittman],  is  not  present,  and  I  think  we 
d  better  not  take  up  the  treaty  today. 
The  PRESIDING  OFFICER.    The  treaty  will  be  passed 
<)ver. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
4f  postmasters. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  nominations 
4f  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
^tions  of  postmasters  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
4  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
iltes  pjn.)  the  Senate  took  a  recess  until  tomorrow,  Tuesday, 
J  Lpril  10.  1934,  at  12  o'clock  meridian. 


NOMINATIONS 
i  'xecutive  nominations  received  by  the  Senate  April  9  (legis- 
lative day  of  Mar.  28).  1934 
Diplomatic  and  Consular  Service 
The  following-named  Foreign  Service  officers  to  be  diplo- 
loatic  and  consular  officers  of  the  grades  indicated,  as  fol- 
lows: 

SECRETARIES  IN  THE  DIPLOMATIC  SERVICX 

George  M.  Abbott,  of  Ohio. 
Cecil  Wayne  Gray,  of  Tennessee. 

CONSUL 

Waldemar  J.  Gallman.  of  New  York. 

Promotions  in  the  Navt 
Lt  Comdr.  Chapman  C.  Todd,  Jr.,  to  be  a  commander  In 
i«  Navy  frcwn  the  1st  day  of  December  1933. 
Lt  Ctxndr.  Paul  Cassard  to  be  a  commander  in  the  Navy 

the  4th  day  of  January  1934. 
Lt.  Alexander  B.  Holman  to  be  a  lieutenant  commander 
the  Navy  from  the  1st  day  of  September  1932. 
Lt.  Fred  A.  Hardesty  to  be  a  lieutenant  commander  in  the 
;  iavy  from  the  1st  day  of  October  1933. 
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Lt.  (Jr.  Or.)  John  H.  Morrill  to  be  a  lieutenant  in  the  Navy 
from  the  12th  day  of  Nwember  1933. 

Lt.  (Jr.  Gr.)  John  E.  Spahn  to  oe  a  lieutenant  in  the 
Navy  from  the  1st  day  of  December  1933. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  January  1934: 

John  B.  Rooney. 

William  A.  Evans,  Jr. 

Frederick  J.  BelL 

Lieutenant  (junior  grade)  Charles  A.  Perriter  to  be  a 
lieutenant  in  the  Navy  from  the  1st  day  of  March  1934. 

The  following-named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  5th  day  of  June  1933: 

George  N.  Butterfield  Edwin  G.  Kelly 

Lance  E.  Massey  Joseph  E.  Dodson 

llie  following -named  medical  inspectors  to  be  medical 
directors  in  the  Navy,  with  the  rank  of  captain,  from  the 
1st  day  of  February  1932: 

Alfred  J.  Toulon. 

Glenmore  P.  Clark. 

John  B.  Poilard. 

Carpenter  John  Bryan  to  be  a  chief  carpenter  in  the  Navy, 
to  rank  with  but  after  ensign,  from  the  2d  day  of  January 
1934. 

Lieutenant  (junior  grade)  Chester  E.  Carroll  to  be  a  lieu- 
tenant in  the  Navy  from  the  1st  day  of  December  1933. 

Commander  John  6.  Barleon  to  be  a  captain  m  the  Navy 
from  the  16th  day  of  January  1934. 


CONFIRMATIONS 

Executive  nominations  confirmed  bv   the  Senate  April   9 
(legislative  day  of  Mar.  2<),  1934 

Postbcasters 
colorado 
Harry  M.  Katherman.  Au-        John  R.  Hunter,  New  Ray- 

rora.  mer. 

Walton  T.  Day,  Byers.  Ralph  E.  Vincent,  Otis. 

John  H.  Duncan,  Crook. 

GEOnCIA 

Annie  H.  Thomas.  Dawson. 

SOUTH   CAROLINA 

Jesse  C.  Williams.  Inman. 
Inez  C.  Wilson,  Williamston. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  9,  1934 

•nie  House  m«t  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D J3.,  offered 
the  following  prayer: 

Eternal  and  ever-merciful  God,  we  are  not  safe  in  our  own 
wisdcxn.  in  our  own  virtues,  nor  in  any  power  in  us  but  in 
Thy  guardianship  and  in  the  plenitude  of  Thy  love  and 
mercy.  We  confess  Thy  sovereignty  and  Invoke  lliy  pres- 
ence. Heavenly  Father,  open  the  doors  of  our  understand- 
ing and  give  light  and  direction  to  the  highest  forms  at  oor 
moral  sense.  Help  us  to  see  the  luster  of  those  graces  that 
will  bring  us  into  fellowship  with  Thee.  Hesu*  us,  gracious 
God;  discharge  any  malign  elements  that  may  be  in  our 
thought,  subdue  the  old  nature,  and  bring  into  ascendancy 
the  new  man.  O  mold  our  characters  by  the  invisible 
touches.  Hc^  Spirit,  incite  us,  equip  us,  and  make  us 
eager  to  go  forward  and  to  follow  on  to  know  Thy  will  and 
serve  our  country.  In  quiet  submission  to  Thee,  let  there 
come  to  each  of  us  a  sweet  calm,  which  bears  in  its  bosom 
a  new  We,  a  new  hope,  and  a  new  strength  for  this  day. 
In  the  holy  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Thursday.  April  5, 
1934.  was  read  and  approved. 

XESSAGKS  rSOM  TBOE  PRESUNOrT 

SuntJry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  lAtta. 


ooe  of  his  secretaries,  who  also  informed  the  House  that  oa 
the  following  date  the  President  approved  and  signed  bills 
of  the  House  of  the  following  titles: 

On  AprU  7.  1934: 

H  Jl.  7478.  An  act  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  cattle  and  other  products  as  basic  agri- 
cultural commodities,  and  for  other  purposes;  and 

H.R.  7513.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr-  Horne.  its  enrolUng 
clerk,  announced  that  the  Senate  disagrees  to  the  amend- 
ment of  the  House  to  the  bill  (S.  326)  entitled  "An  act  refer- 
ring the  claims  of  the  Turtle  Mountain  Band  or  Bands  of 
Chippewa  Indians  of  North  Dakota  to  the  Court  of  Claims 
for  adjudication  and  settlement ".  requests  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Ashurst,  Mr.  Thomas  of  Okla- 
homa, and  Mr.  Prazier  to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  annoimced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (S.  2999)  entitled 
"An  act  to  guarantee  the  bonds  of  the  Home  Owners'  Cor- 
poration, to  amend  the  Home  Owners'  Loan  Act.  and  for 
other  purposes  ",  requests  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  BmxLKV,  Mr.  Barklet.  and  Mr.  Townsend  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

HJl.  8617.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purpoees. 

OGEXCHKE  RIVER   FLOOD   CONTROL 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bUl  Introduced  by  the  gentleman  from 
Georgia  [Mr.  PakksrI.  HJl.  7793.  authorizing  a  preliminary 
examination  of  the  Ogeechee  River  in  the  State  of  Georgia, 
with  a  view  to  controlling  of  floods,  which  was  no.  94  on  the 
Consent  Calendar  on  April  5  last,  and  to  which  three  ob- 
jections were  Interposed  on  that  day,  be  restored  to  the 
Consent  Calendar  as  of  date  April  5,  1934,  with  but  one 
objection  interposed  thereto,  made  on  March  5,  1934. 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
gentleman  from  CTal&omia? 

Mr.  BLANTON.  BCr.  Speaker,  this  sets  a  new  precedent 
in  the  House,  and  I  shall  be  forced  to  object.  This  is  the 
first  time  that  has  ever  been  re<iuested  to  be  done. 

XJt.  ssss 

Mr.  SWANK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  bill  HJL 
6533,  and  to  insert  recommendations  that  have  been  made 
in  connecti<»i  therewith. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  SWANK.  Mr.  Speaker,  on  January  8.  1934.  I  intro- 
duced HM.  6533,  a  bill  to  prcMnote  education,  relieve  unem- 
ployment and  economic  distress,  and  for  other  purposes.  I 
also  spoke  in  support  of  the  bill  in  the  House  and  before  the 
Committee  on  Education.  Briefly,  this  bill  provides  that 
the  public  schools  are  a  proper  subject  for  Federal  aid  and 
that  the  Government  should  protect  its  public-school  system 
and  the  teachers  thereof  by  providing  appropriations  to 
assist  such  schools  to  maintain  their  regular  school  terms. 

The  bill  also  provides  that  all  teachers'  salary  warrants 
regularly  issued,  between  July  1.  1932,  and  July  1,  1934,  tot 
services  actually  rendered  by  teachers  in  teaching  in  the 
public  schools,  shall  be  eligible  for  loans  by  the  Govern- 
ment at  their  fun  face  value  at  not  to  exceed  1-percent 
Interest  per  annum. 

Since  the  intzt>duction  of  this  aoA  similar  bills  the  amouafc 
of  Federal  funds  allocated  to  OlJaboma  for  puhlic-selMMl 
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work  has  been  Increased,  and  we  are  going  to  keep  up  the 
work  for  the  assistance  of  public  education. 

tUCOM MPTPATIO WS   IX   STPPOKT   OF   BILL   B.S.   SSSa 

C.  M.  Howell,  secretory,  Oklahoma  Education  Aasoclatlon:  "I 
feel  tbat  It  remedies  some  of  the  very  serious  conditions  confront- 
ing our  schools,  especlaUy  would  it  assist  with  the  salary  schedule." 

Dr.  U.  A.  Beeaon.  president  Central  SUte  Teachers  CoUege,  Ed- 
mond.  0*Ja. :  "  I  appreciate  very  much  your  sending  me  a  copy  of 
your  bill  In  the  Interest  of  schools  and  teachers'  salaries.  The 
school  people  appreciate  your  friendship. " 

Dr.  Eugene  K.  Antrim,  president  OUahoma  City  University, 
Oklahoma  City:  **  I  have  read  this  over  carefviUy  and  find  much 
to  commend  In  tt:  in  fact.  I  believe  It  will  be  a  llfesaver  for 
many  of  our  rural  schools." 

John  Vaughn.  State  superintendent  of  public  Instruction,  Okla- 
boma  City:  **  Tou  are  certainly  to  be  commended  on  this  bill. 
and  Z  know  that  the  people  who  are  Interested  In  education  will 
rally  to  your  support."  , 

Dr.  A.  Llncheld.  president  East  Centra^  State  Teachers  College. 
Ada :  "  It  appears  to  be  meritorloxis.  I  sincerely  hope  that  you 
•uoceed  in  passing  this  measure  through  the  Congress,  and  in 
securing  its  approval  by  the  President." 

Dr.  W.  B.  Blszel.  president  University  of  Oklahoma,  Norman:  "I 
think  the  policy  is  sound,  and  certainly  the  necessity  Is  very 
great.- 

J.  C.  Hickman,  superintendent  Cushlng  (Okla.)  public  schools: 
*  We  appreciate  your  interest  in  this  matter  and  believe  you  will 
do  everj'thlng  you  can  to  help  the  interests  of  the  public  schools." 

Pred  Reynolds,  president  board  of  education,  and  J.  B.  Stout, 
superintendent  of  schoola,  Norman.  Okla. :  "  Your  bill  H  Jt.  6S33, 
has  our  hearty  approval.  We  are  sure  your  provision  for  a  loan 
to  teachers  who  are  holding  warrants  wotild  bring  much-needed 
relief  to  many  deserving  teachers  " 

W.  C.  LaGrone.  principal,  Putnam  City  school,  Oklahoma  City: 
"After  reading  the  bill  through.  I  wish  to  inform  you  that  it 
meets  my  approval  very  highly.  May  I.  as  an  instructor  In  the 
public  schools,  commend  you  In  your  good  work." 

Leon  C.  Nance,  principal  Putnam  High  School,  Oklahoma  City: 
"  I  read  the  contents  of  your  bill.  It  may  please  you  to  know 
that  the  people  oT  this  community  are  nearly  100  percent  for  it. 
The  teaching  profession  Is  indeed  Indebted  to  you  for  your  efforts." 

B.  W  Hamburg,  superintendent  Putnam  City  schools,  Oklahoma 
City:  "We  appreciate  the  interest  you  have  shown  in  the  public- 
sciiool  problem." 

Ml&s  Hilda  Slngletary.  teacher.  Putnam  City  schools,  Oklahoma 
City:  "  I  have  read  your  new  education  bill  and.  as  a  teacher  and 
an  American  citizen.  I  commend  you  and  your  work." 

Teachers  and  others  connected  with  Putnam  City  schools.  Okla- 
homa City:  "We.  the  undersigned  citizens  of  Putnam  City,  wish 
to  show  ojr  appreciation  to  you,  our  Congressman,  for  yo\ir  In- 
terest and  work  in  behalf  of  our  public  schools." 

W.  A.  Greene,  superintendent  public  schools,  Guthrie.  Okla.: 
"  It  seems  to  me  that  it  Is  certainly  a  step  in  the  right  direction." 

Jay  P.  Smith,  county  superintendent  of  public  Institution. 
Walters.  Okla. :  "  I  commend  you  for  your  efforts  In  fostering  what 
I  think  Is  a  splendid  piece  of  legislation.** 

Glenn  South,  county  superintendent  of  schools.  Shawnee.  Okla.: 
**  I  am  gratified  at  your  interest  in  education.  Your  experience  as 
a  teacher  and  as  a  schoolman  has  no  doubt  given  you  an  insight 
and  sn  interest  in  education  which  not  all  men  have." 

Herbert  D.  Flowers,  covmty  superintendent  of  public  Instruc- 
tion. IdabeU  Okla. :  "  You  are  to  be  commended  for  your  Interest 
In  education.  I  think  you  have  struck  a  note  which  will  bring 
music  to  the  ears  oi  tbotisands  of  teachers  and  many  school 
people." 

Mrs.  Neva  Wilson,  county  superintendent  of  schools,  Cherokee. 
Okla.:  "I  was  very  much  pleased  to  read  the  bUl  (H.R.  6533)  on 
sducatlon." 

IClss  Alice  Stringer,  county  superintendent  of  publlo  Instruc- 
tion. Sayre,  Okla.:  "I  heartily  endorse  the  bill  which  you  Intro- 
duced on  Janxiary  8." 

Floyd  L.  Coatee,  county  superintendent  of  public  instruction. 
Newklrk,  Okla.:  "I  am  sure  that  this  bill  will  be  of  help,  espe- 
cially where  the  district  Is  not  able  to  provide  necessary  f\inds  for 
a  full  term." 

W.  H.  Taylor,  principal  Junior-senior  high  school.  Brltton.  Okla.: 
"  I  wish  to  assure  you  that  the  teachers  of  our  school  deeply  ap- 
preciate the  interest  In  public  education  you  have  shown,  and  we 
wlah  you  to  feel  that  we  are  ready  to  support  you  In  these  under- 
takings." 

Rxissel  C.  Browe.  Capitol  Hin  Junior  High  School.  CMdahoma 
City:  "  I  have  read  this  bill  ratber  carefully  and  wish  to  say  that  I 
am  In  hearty  aoeord  with  Its  contents." 

R.  L.  Spradlln.  Jr.,  principal,  Elmore  City.  Okla..  schools: 
"Have  carefully  studied  your  bill,  H.R.  6533,  and  hereby  state 
that  we  think  It  to  be  the  best  thing  for  the  educational  depart- 
Bsents  all  omt  the  country." 

F.  A.  Ramsey,  superintendent  public  schools.  Pauls  Valley. 
Okla.:  "  Federal  asststanoe  at  this  time  meets  the  hearty  approval 
of  our  teaetaersL" 

W.  H.  Hunnlcntt.  superintendent,  and  tf  ctiers  dty  aehooUi, 
Slmare  City.  Okla.:  "  We  have  this  day  passed  rsaoluttons  approv- 
ing your  lUan  of  using  this  fund  for  the  piirpose  of  aiding  the 
public  wehooiM  by  paymg  te^cben*  salaries.  W  fttrtbermore  re- 
ntv*  to  sKprsss  oar  tbaoiks  to  you  for  jom  tf arts  you  are  making 
to  aM  tbs  pubUo  sebools  of  Cfur  State." 
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School  board.  Davis,  Okla.:  "We  heartily  approve  of  your  plan." 

Max  G.  Starry,  superintendent  public  schools,  Blanchard,  Okla.: 
iYoxir  efforts  along  the  line  of  such  a  measxire  as  you  have  intro- 
<^uced  should  be  appreciated  by  those  interested  In  public-school 
education  in  Oklahoma." 

C.  K.  Reiff.  superintendent  public  schools.  Oklahoma  City: 
"After  rereading  this  bill  for  the  third  time.  I  have  but  this 
comment  to  make:  In  general,  I  am  sure  that  I,  with  the  other 
ichool  men  of  this  Nation,  will  favor  the  bilL" 

Mrs.  Ida  M.  Hale,  county  superintendent  of  public  Instruction, 
Oklahoma  City:  "I  think  we  are  getting  to  the  point  where  that 
^111  be  needed;  and  I  am  sure  that  If  it  is  accomplished,  a  great 

<  eal  of  credit  will  be  due  you." 

j  Raymond  Gary,  covmty  superintendent  of  public  Instruction. 
MadlU,  Okla. :  "  I  certainly  appreciate  your  interest  in  the  public 
schools  of  our  Nation,  and  I  am  hoping  that  there  will  be  enough 
qchool -minded  Congresaonen  and  Senators  to  pass  yo\ir  bill." 

Lee  Boecher,  county  superintendent  of  schools.  Blingfljsher,  Okla.: 

I  wish  to  commend  you  for  your  stand  on  this  important 
Subject." 

Howard  N.  Scott,  county  superintendent  of  public  Instruction, 
Miami.  Okla.:  "  I  should  like  to  state  without  further  detail  that 
]  am  fully  in  accord  with  the  provisions  of  such  bill." 

J.  O.  Rich,  coimty  superintendent  of  public  instruction,  Wllbur- 
lon.  Okla.:  "  I  fully  endorse  the  proposed  Kit.  6533,  introduced  by 
]ou  in  the  House  of  Representatives." 

George  D.  Hann,  superintendent  city  schools,  Clinton,  Okla.r 
'  Please  accept  my  sincere  thanks  for  the  interest  which  you  have 
In  education  and  the  efforts  which  you  are  making  to  correct 
flome  of  the  immediate  evils." 

John  W.  Cushman,  principal  Cleveland  School,  Oklahoma  City: 
"  It  seems  to  me  a  very  hopeful  sign  that  education  Is  being  given 
auch  thoughtful  consideration." 

Miss  Tommle  Floyd,  principal  Clayton  School,  Ripley,  Okla  : 
*  Personally,  I  think  bill  B.JEt.  6533  should  pass  by  a  unanimous 
rote." 

S.  H.  Freeman,  clerk  board  of  education,  Stratford.  Okla.:  "  I  am 
lilghly  in  favor  of  its  passage." 

Mrs.  M.  A.  Jones,  clerk  district  65,  Garvin  County,  Okla.:  "This 
1  till  seems  to  meet  the  requirement  as  well  as  it  is  possible  to  f ore- 
«ee  conditions.  Plesise  add  my  commendation  to  the  many  others 
]  know  you  will  receive." 

Joyce  P.  Johnson,  clerk  district  88,  Oklahoma  County.  Okla.: 
"I  read  yoxrr  bill  to  the  school  board  here.  We  are  all  for  it 
tind  are  behind  you.    Our  teachers  need  help." 

E.  D.  Price,  superintendent,  and  teachers,  city  schools,  Still- 
1  rater.  Okla.:  "We.  the  undersigned  teachers,  of  Stillwater.  Okla.. 
'fhich  include  all  teachers  of  the  school,  hereby  express  our 
I  appreciation  for  your  attempts  to  save  the  schools  of  the  Nation." 

Teachers  of  Ripley.  Okla.,  Consolidated  Schools:  "  We.  the  teach- 
(srs  of  Ripley  Consolidated  Schools,  are  heartily  in  favor  of  yoxir 

ijin." 

Mlss  Bethel  Plunkett.  teacher.  Ripley,  Okla.:  "I  think  it  a  good 
Idea  to  try  to  get  relief  to  the  public  schools  of  our  land." 

Miss  Sarah  E.  Palmer,  teacher,  route  8.  box  201,  Oklahoma  City: 
' '  I  heartily  approve  the  contents  of  this  bill  and  hope  you  are 
liuccessful  in  getting  It  passed." 

Mrs.  Ruby  Berry  Stallings,  Ripley,  Okla. :   "  The  Ripley  Parent- 
Teacher   Association   will    be   very    happy   to  learn   that   you   are 
working   on   a  plan  for  a  general   appropriation  for  our   school 
1  unds." 

Putnam     City    Parent-Teacher     Association,     Oklahoma     City: 

'  We  wish  to  extend  our  hearty  endorsement  of  your  educational 

>ill.     It  is  through  efforts  of  such  men  as  you  that  will  cause. 

iventually,  the  teaching  profession  to  be  put  on  the  high  stand- 

iLrd  that  it  so  much  deserves.    We  wish  to  send  to  you  our  appre- 

( liatlon  of  your  efforts.    May  you  he  ever  successful." 

Mrs.  A.  A.  Arnold,  president  Jefferson  Parent-Teacher  Assocla- 
ion.  Stillwater,  Okla.:  "I  had  the  bill  read  to  our  Parent-Teacher 
.  Lssociation.  and  It  was  disc\issed  afterward.  The  orgsmiza- 
ion  moved  and  passed  the  resolution  conunending  you  for  the 
efforts  In  behalf  of  the  schools  of  the  United  States  and  promised 
ts  whole-hearted  support." 

Mrs.  Ellis  D.  Claude,  president  Parent-Teacher  Council,  Cush- 

;  ng.  Okla.:   "At  our  regular  meeting  of  Parent-Teacher   Council 

ast  week  Mr.  John  Hickman  made  motion  that  we  go  on  reccxd 

avorlng   your   educational   bill.     The   motion   was    unanimously 

adopted." 

Mrs.  John  Keefer,  president  Lynch  Parent-Teachers  Association. 
Tukon.  Okla.:  "Our  P.TA.  heartily  endorses  such  a  bill." 

Mrs.  O.  W.  Smith,  secretary  North  School  Parent-Teachers  Asso- 
I liatlon  Unit.  Purcell,  Okla.:  "At  a  recent  meeting  of  our  North 
i  Jchool  P.T-A.  the  patrons  were  unanimous  in  their  approval  of 
he  bUl  HJl.  6533,  In  aid  of  public  schools." 

Altha  Graves,  president  Busy  Workers  Club.  Poster,  Okla.:  "We 
>eg  to  say  that  the  women  of  Foster  and  surrounding  country 
ire  100  percent  tor  your  bill,  and  we  will  do  everything  to  help 
;  »ut  It  over." 

Mrs.  Charles  T.  Forrester,  Stratford.  Okla.:  "I  read  with  deep 
1  nterest  and  enthusiasm  the  copy  of  H Jl.  6533,  bill  as  introduced 
1  >y  you  in  the  House,  and  I  want  to  congratulate  you  on  this  bill 
(ind  to  add  my  whole-hearted  endorsement." 

J-  ^  Parker.  Wynnewood,  Okla.:  "Concerning  your  HJl.  6533 
1  ►ill.  am  glad  to  say  that  I  am  100  percent  for  It." 

Mrs.  Buena  Searcy.  Ripley,  Okla.:  "  I  am  very  much  in  favor  of 
'  he  bill   and  hope  you  can  get  It  through   at  this   session   of 

<  JongresB." 
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Frankle  M.  Beall.  Outhrle.  Okla. :  "  I  am  very  much  In  favor  of 

the  bill  and  want  to  roister  my  hearty  approval  of  the  same." 

Lida  Lohr.  Guthrie.  Okla.:  "Allow  me  to  express  my  apjprecla- 
tlon  for  your  efforts  to  nuiintain  our  former  standards  of  ed\icatl(Hi 
as  provided  in  your  H.R.  6633." 

J.  A.  Cole.  Poster.  Okla.:  "  I  think  it  is  OJK.  and  am  delighted 
to  know  that  someone  in  the  national  lawmaking  body  is  inter- 
ested In  the  lowly  pedagogue." 

Mrs.  Adelle  Speer.  Guthrie.  Okla.:  "I  hope  our  Representatives 
and  Senators  will  get  behind  this  bill." 

Wayne  Thomas,  Perkins.  Okla. :  "  I  feel  that  the  bill  as  proposed 
by  you  will  be  a  great  benefit  to  both  the  teachers  and  schools." 

Mrs.  S.  A.  Rogers,  president  high  school.  P.T.A.,  Sulphur,  Okla.: 
"  Have  read  3^ur  bill  and  think  it  fills  a  great  need." 

Miss  Martha  Daves.  Oklahoma  City:  "  I  feel  very  grateful  to  you 
as  our  Representative  for  taking  the  initiative  in  our  so  much 
needed  educational  relief." 

Mrs.  Mabel  Collins.  Stillwater.  Okla.:  "I  am  for  the  bill  as  a 
present  relief  of  the  distress." 

O.  W.  Morgan,  Blanchard,  Oklahoma  City  marshal:  "I  talked  to 
a  UTimber  of  our  citizens  who  are  leaders  in  educational  interests 
in  this  city.  All  were  favorably  impressed  with  your  plan  and  are 
hopeful  you  may  be  able  to  effect  sxich  a  plan." 

Mrs.  Dovie  Hyden,  teacher  Putnam  City  School,  Oklahoma  City: 
"  You  struck  one  of  the  keynotes  to  the  hearts  of  not  only  the 
teachers  but  the  people  of  every  class  and  profession  when  you 
Introduced  that  bill  in  Congress  to  secure  Federal  aid  for 
schools." 

Mrs.  J.  C.  Tharp,  Yale.  Okla.:  "We  have  read  the  copy  of  the 
bill  H.R.  6533,  and  believe  it  Is  the  right  bill  at  the  right  time, 
and  wish  you  success." 

Miss  Gertrude  Finley,  Davis.  Okla. :  *•  I  wish  to  say  I  am  heartily 
In  favor  of  same." 

Miss  Fern  Rosengren.  route  2,  Norman.  Okla.:  "I  appreciate 
what  you  are  trying  to  do  for  the  schools  and  the  teachers  and 
hope  your  bill  passes." 

Mrs.  Glenn  McCteery.  Coyle,  OkU.:  "I  oonslder  the  blU  wbicb 
you  have  introduced  one  most  worthy  of  consideration  of  the  peo- 
ple of  this  country  today." 

Mrs.  Elisabeth  M.  Taylor.  Cushlng,  Okla.:  "I  congratulate 
you  upMi  your  fine  woi^  and  earnest  service  to  the  peopte." 

H.  W.  Gasaway,  Coyie,  Okla.:  "We  surely  hope  you  get  this 
through.  We  talked  to  soake  of  the  P.TJL  and  they  are  highly  In 
favor  of  this  bin." 

Miss  Pearl  Bradfleld,  Wynnewood,  Okla.:  "I  am  indeed  glad  to 
know  you  are  working  on  such  a  plan,  for  siirely  our  schools  need 
some  one  to  work  in  their  interests." 

Mrs.  A.  W.  Johnson,  Glencoe.  Okla. :  "  I  surely  appreciate  the 
fact  that  you  are  interested  in  the  promotion  of  our  public- 
school  system  and  that  you  are  working  out  a  plan  for  further 
aid." 

THB   WAT   or   TUXTTH,    THK    WAY   OT   XNDEPENVENCE 

Mr.  GUEVARA.  Mr.  Speaker,  I  ask  unanimous  consent  to 
Insert  in  the  Record  a  statement  issued  by  my  colleague  the 
Resident  Commissioner  from  the  Philippine   Islands,   Mr. 

OSIAS. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  CH7EVARA.  Mr.  Speaker,  under  permission  granted 
to  me  to  extend  my  remarks  in  the  Record,  I  include  the 
statement  issued  by  my  colleague,  the  Resident  Commis- 
sioner from  the  I^iilippines  (Mr.  Osias]  upon  his  arrival  in 
Manila  on  March  5  of  this  year. 

To  the  PUlplno  people  to  whom  I  owe  my  first  loyalty  and  have 
pledged  my  best  service.  I,  as  your  public  servant,  hereby  expnsa 
my  greetings  at  once  respectful  and  cordial. 

As  the  supreme  arbiters  in  a  matter  affecting  our  national  fate 
and  liberty,  the  sovereign  people  are  entitled  to  know  the  truth 
regarding  the  statxis  of  our  strug^e  for  Independence  at  the 
Washington  sector.  It  Is  my  purpose  to  present  the  facts  and  the 
truth. 

The  American  Government  and  people  art  InfMmed  of  our  pas- 
sionate desire  and  substantial  unity  as  a  people  on  the  ftindan^n- 
tal  issue  that  the  early  grant  of  Independence  to  the  Philippines 
Is  the  proper  solution  of  American-Plllplno  relations.  They  are 
likewise  Informed  that  on  the  Hare-Hawes-Cuttlng  law  there  are 
two  camps  of  thought  in  our  country :  one.  coo^osed  of  those  who 
decided  to  decline  to  accept  the  law  and  worker  amendments  to 
the  congTesslonal  enactment  or  for  a  new  independence  legisla- 
tion; the  other,  consisting  of  those  who  favor  the  acceptance  of 
the  Independence  act  without  thereby  relinquishing  the  people's 
right  subsequently  to  petition  for  desirable  modification  or  im- 
provement. 

It  is  my  duty  to  report  to  the  people  tbat  In  Washington  the 
temper  of  Congress  and  of  tbe  administration  Is  not  f  a-vorable  to 
new  independence  legislation  at  this  present  session  of  Congress. 
but  It  Is  favorable  to  the  extension  of  time  by  9  months  or  a 
revival  of  tbe  Kare-Hawes-Cutting  law. 

Let  the  following  facts  sulBce  for  the  present  to  prove  this 
statenaent. 

On  Jantiary  23,  1934.  the  Senate  Committee  on  Terrlt<M-les  and 
Insular   Affairs  met   and   after  dlscussHm   and   deliberation  an- 


nounced their  deciskm  plainly  and  imequlTOcally  In  the  following 
terms: 

**  1.  That  there  wlD  be  no  new  Pliinpplne  legislation  in  reference 
to  ultimate  Independence  at  this  session  of  Congress.  However.  It 
was  the  sense  of  the  committee  that  the  Hawes-Cuttli^  bill  would 
be  amended  In  one  particular  only,  and  that  is  to  extend  the  time 
of  the  bill,  which  was  January  17.  1834,  when  the  Philippiae 
Leglalature  must  move  to  carry  out  its  provisioos  to  October  17, 
1934.  and  that  no  other  changes  In  tbe  Hawes-Cutting  bill  wlU  be 
considered. 

"2.  Under  the  Bawes-Cuttlng  bill  passed  last  year  the  Philip- 
pine Legislature  was  reqtilred  if  it  desired  independence  to  take 
action  prior  to  January  17.  1934.  This  the  leglalature  refused  to 
do  one  way  or  the  other,  and  consequently  the  PhilippiDe  people 
have  had  no  opportunity  to  accept  or  reject  the  Bawes-Cuttlng 

"  3.  As  the  elections  to  the  PhUlpplne  Legislature  are  to  be  held 
this  coming  June,  and  as  tbe  last  legislature  did  not  act  on  the 
Hawes-Outtlng  blU  at  all,  tt  was  the  sense  of  the  committee  that 
an  extension  of  time  to  give  the  new  legislature  a  chance  on  It 
was  fair  and  the  only  action  the  committee  would  take  to  alter 
or  consider  alterations  to  the  general  subject  matter. 

"  4.  TherefOTe,  it  is  the  committee's  desire  to  give  the  Filipinos 
one  more  chance  to  accept  or  reject  the  Hawes-Cutting  bill;  if 
after  the  new  elections  the  legislature  again  fails  to  take  action  or 
acts  adversely  upon  the  provisions  of  tbe  Hawes-Cutting  bill.  It 
will  be  notice  to  Oongreos  that  the  people  of  the  Philippines  do 
not  desire  Independence  and  desh-e  to  continue  with  their  present 
status. 

"6.  It  is  the  overwhelming  opinion  of  Congress  that  the  Haww- 
Cuttlng  bill  Is  the  fairest  bUl  to  both  nations  which  can  be  passed: 
and  if  the  FUipino  people  do  not  want  It,  no  better  btn  can  be 
written  and  passed. 

"  6.  It  should  be  recalled  that  President  Roosevelt  In  his  last 
campaign,  on  two  occasions,  stated  be  favored  the  Hawes-Cutting 
bUl  and  that  this  statement  of  tbe  President  makes  the  above 
observations  complete  as  far  as  tbe  two  branches  of  Congress 
dealing  with  It  bave  to  do." 

Senator  Ttdings  said  the  committee's  action  was  final,  and  that 
tt  placed  determinatloB  at  tbelr  destiny  sqixarely  before  the 
Pbiltpplne  peo^e. 

"  Congress  retains  an  open  mind  about  modification  of  tbe 
Hawes-Cutting  bill  at  some  future  period." 

He  declared: 

"  However,  we  must  first  know  If  the  Filipinos  want  independ- 
ence. Perb^M  in  a  few  years  It  will  be  found  some  of  the 
provisions  of  the  bill  are  unfair  either  to  tbe  Philippines  or  to 
the  United  States:  In  that  case  Congress  would  bave  no  objection 
to  oonslder  tbe  objectlans.  with  a  possibility  of  modifying  tbs 
measure  If  it  be  deemed  advisable." 

Mr.  TniVGS.  in  announcing  the  committee's  action,  said  tt 
emphatically  represented  his  personal  views  as  well. 

This  committee  decision  bears  repeating  becsuss  certain  eom- 
ments  previously  made  on  it  were  obvtously  based  upon  a  lack  of 
full  knowledge  of  the  entire  statement  and  the  really  friendly 
sentiment  that  prompted  its  issuance. 

I  say  tbe  decision  sras  reached  out  of  friendliness  to  tbe  PbU- 
ipptne  people  both  from  my  persooal  knowledge  of  and  coatact 
with  members  of  tbe  conunittee  and  Crom  tbe  nature  oi  the  deci- 
sion Itself.  The  people  wUl  please  note  tbat  In  this  decision  tba 
Senate  committee  seeks  to  give  tbe  Filipino  people  another  oppor- 
tunity to  decide  for  tbemaelves  their  tndependenoe  and  destiny 
and  tbe  assurance  ones  the  law  is  aeeeptod  that  Coni^vss  would 
be  open-minded  for  the  conskleraUon  of  such  objections  as  may 
appear  reasonable  and  Just. 

It  is  well  to  bear  in  mind  ttxat  in  ^e  Senate  Committee  on 
Territories  and  Insular  Affairs  under  tbe  cbalrmanship  of  Senator 
Mn.iJtsn  B.  Treiwos,  of  Marylaad.  there  are  Senators  w^  kiwwn 
to  Filipinos,  Including  the  minority  leader.  Senator  Cuaslcs  L. 
McNabt.  of  Oregon,  tbe  Senate  President  pro  tempore.  Senator 
Kit  Patmam,  of  Nevada,  and  tbe  raajoilty  leader.  Senator  Josbph 
T.  RoatwBOM.  of  Arkansas.  Senators  like  tltase  in  tbe  commlctae 
now  and  in  the  future  have  to  be  reckooed  with  la  all  important 
Philippine  legislation. 

So  much  for  tbe  Senate  attitude.  In  tbe  Rouse  of  Representa- 
tives X  can  testify  tbat  tbe  sentlaeot  Is  favorable  to  tbe  eaten- 
slon  of  tbe  tbne  Umtt  and  uafav(»able  to  tbe  ooBSldcratlan  of 
new  Independence  legislation.  RepMsentatlve '  McDcma.  Chair- 
man of  the  Hoiise  Committee  on  Insular  Affairs,  favors  time 
extension  of  tbe  law  deeming  tt  perfectly  reasonable  for  the 
^ipino  people  to  bave  a  referendum  on  tbe  law. 

Another  extremely  weighty  consideration  is  tbat  the  csecotlve 
branch  of  the  American  Oovemment  itself  Is  not  favorable  to 
new  legislation,  but  sympathetically  dftqwsed  to  reviving  the  Hare- 
Haw«s-Cuttlng  Law.  Of  oooras.  I  cannot  aod  will  not  quote  what 
the  President  of  tbe  United  States  toM  bm  at  our  conference,  but 
it  is  perfectly  proper  for  me  to  quote  a  public  statement  of  Secre- 
tary of  War  Dem  foQowlng  tbe  conference  which  was  held  st  the 
White  House  on  Fehmary  1,  1884.  aaBang  Prssldent  Booseselt, 
Secretary  Dem,  and  nvaelf .  Seeratary  Dsm  said.  "  I  boat  think 
the  President  Is  disposed  to  press  any  new  legislation",  adding 
tbat  **  the  President  would  be  wllUng  to  bave  the  Bawes-C\tttlng 
Law  rerlved." 

OChar  evldeDoas  as  to  tbe  tenper  of  OoBgrwi  and  la  Washington 
with  rmpoat  to  new  PblUpptae  Indepcndenoe  legislation  eocAd  be 
adduced,  but  Just  one  more,  the  following  self-ezplaoatary  isi&sr 
of  Speaker  Kuxwr,  tfioUld  be  an  that  Is 
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n«    xuihUBi^iuvuv    ro- 


to  i^pr—  oar  thanks  to  you  for  toot  efforts  you  sr*  nuULliut 
to  KM  th*  pobUe  aeboola  of  our  Stato." 


oueu»  searcy.  uipiey.  UK1&. :  "  I  am  very  much  In  favor  ol 
he   bill   and   hope  you   can   get   It   through   at   thi^   aesalon   of 
( Xmgrcaa." 


■uisemeas.  viua  napeo%  vo  new  riuu| 

On  Janxiary  23,  1934.  the  Senate  Committee  on  Terrlt<M-ie8  and     adduced,  but  Just  one  more,  the  following  self-ezplaQAtory  iottar 
Insular   Affairs  met   and   after  discosslcna   and   deUt>eration  an-  •  of  Speaker  fUaswr,  ibavCM  be  all  that  Is 
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Tk>  SrmiLKn's  Rooks, 
HoTJSS  or  RKrKEsartATvrEa  Ukttxd  States, 

Washington,  D.  C.  Felyruary  5,  1934, 

Hon.  Caxxlo  OaiAs, 

WmMhington.  DO.  .     _,        w-  *  »  _^-v 

ICt  D«a«  OoMMidsioifsa:  1  am  sorry  you  are  leaving,  but  I  wish 
you  every  success.  ..     , 

Pwsonally  I  was  In  favor  of  a  shorter  period,  but  as  a  practical 
nroposltion  tell  your  people  they  better  take  the  Harr-Hawes- 
Cuttlng  law  or  they  wUl  not  get  another  one.  There  will  be  no 
new  Independence  legislation  at  this  seasion  of  Congress. 

After  you  have  accepted  the  law  passed  by  Congress  you  can 
come  with  a  delegation  for  amendments  and  be  assured  of  sympa- 
thetic consideration. 

Very  truly  yoxira. 

HxmiT  T.  Raik«t. 

The  foregoing  evidence  should  'je  more  than  sxifllclent  not  only 
to  show  the  present  temper  of  the  Congress  and  the  administra- 
tion but  to  convince  the  Filipino  people  of  the  critical  seri- 
ousness of  our  strtiggle  for  independence  at  Washington.  That 
the  revival  of  the  Hare-Hawes-Cuttlng  law  or  the  extension  of 
time  Is  the  way  out  of  the  present  dilemma  oiight  to  be  per- 
fectly clear  to  alL 

I  present  the  truth  and  the  facts  in  obedience  to  my  conscious- 
ness of  duty  and  my  sense  of  responslbUlty.  It  must  be  the 
desire  of  every  one  that  we  as  a  people  shall  not  in  this  crucial 
hour  be  led  to  take  a  step  that  shaU  alienate  valued  support  In 
the  Oovemment  at  Washington  and  antagonise  proven  friends 
erf  independence  In  America  who  at  present  do  and.  for  sevwal 
years  to  come.  wUl  exercise  not  only  a  great  influence  but  a  de- 
termining Influence  on  Philippine  Independence  legislation. 

It  was  In  the  face  of  the  situation  herein  depicted  that,  with 
full  knowledge  of  the  consequences.  I  advocated  extending  the 
t«m»  lunlt  by  9  months  In  the  Congress  of  the  United  States. 
This  I  did  on  January  15.  January  23.  and  again  on  January  81. 
1934.  I  assume  full  responsibUity  for  what  I  have  said  and  done. 
I  appear  before  the  people  to  submit  an  account  of  my  steward- 
ship. _, 

Uy  solemn  appeal  to  the  Filipino  people  in  the  crucial  day  of 
decUion  Is:  Pace  the  truth  serenely  and.  with  knowledge  of  the 
facu.  act  wisely  and  with  decUlon. 

I  have  faith  In  the  people.  I  believe  independence  will  yet 
be  ours  But  let  us  never  forget:  The  way  of  deception  is  the 
way  to  slavery.    The  way  of  truth  Is  the  way  to  Uberty. 

tXMOTAL  or  PLXXT  PtOM  PACIPIC  TO  ATLAHTIC  WATBIS 

Mr.  DOCKWEILKR.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  1  minute  to  discuss  the  removal  of  the 
fleet  from  the  Pacific  waters  to  the  Atlantic  waters  at  this 
time  and  its  portent  upon  the  history  of  this  coimtry. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

"niere  was  oo  objection. 

Mr.  IWCKWEILER.  ISx,  Speaker,  April  9  in  the  year  of 
grace  1934  marks  a  date  that  may  have  great  significance  to 
the  naturally  peace-loving  people  of  America.  On  this  date 
both  the  combined  Battle  and  Scouting  Forces  of  our  Navy 
win  weigh  anchor  from  the  ports  of  San  Diego,  Los  Angeles, 
the  Golden  Gate,  Bremerton,  Wash.,  and  wherever  any  por- 
tion of  that  fleet  Is  now  located  in  the  Pacific,  and.  Joining 
tovether  in  one  great  fleet,  will  sail  southward  to  the  Pan- 
ama Canal,  through  it.  and  into  the  Atlantic  to  spend,  so  we 
are  told,  the  spring,  summer,  and  early  faD  months  on  the 
Atlantic  coast.  If  this  were  the  end  of  the  story,  I  might 
not  protest  what  on  the  surface  of  things  appears  to  be  not 
only  a  pleasant  but  no  doubt  an  Instructive  maneuver  of 
our  great  fleet  and  its  personnel  But  there  lurks  in  my 
mind,  not  the  fear  of  immediate  warfare,  but  a  more  than 
possible  chance  that,  if  not  all.  at  least  a  great  portion  of  this 
fleet  mli^t  rema^  in  the  Atlantic  waters,  say.  for  the  sake  of 
argument,  that  segment  of  the  fleet  known  as  the  "  Scouting 
Force  ".  or  perhaps  the  Battle  Force,  in  which  event  I  have 
great  misgivings  for  the  present  cordial  relations  of  our 
country  with  Japan. 

On  January  23  of  this  jrear,  during  the  consideration  of 
the  naval  appropriation  bUl,  I  spoke  briefly  in  protest  of  the 
removal  at  that  time  of  our  fleet  from  the  Pacific  waters. 

Frequently  there  appear  in  the  press  statements  emanat- 
ing from  Japan  and  her  spokesmen  that  the  peaceful  Japa- 
nese resent  the  presence  of  our  entire  fleet  in  Pacific  waters 
and  that  this  situation  is  a  source  of  great  irritation  to 
them.  Of  course,  we  should  know  at  the  outset  that  what- 
ever sentiment  has  been  built  up  in  this  regard  is  inspired 
by  those  in  complete  power  and  control  in  the  Japanese  body 
poUUc.  because,  as  in  most  foreign  countries,  the  press  o^ 


J^pan  is  carefully  censored  and  supervised  by  its  GoveTn- 
.^nt.  Among  the  many  compelling  reasons  why  we  should 
n^t  undertake  to  remove  our  fleet  at  this  time  is  the  unto- 
ward state  of  international  affairs  confronting  the  diplomatic 
wprld.  I  pause  for  a  moment  to  recount  some  of  these  re- 
cent events:  Witness  the  invasion  of  Manchuria  by  Japa- 
niise  forces;  and  even  before  the  setting  up  of  the  puppet 
state  of  Manchukuo  on  February  24,  1933,  the  League  of 
Nitions  Assembly  adopted  the  report  of  the  Committee  of 
N  neteen,  commonly  known  as  the  "  Lytton  report ",  which, 
olcourse,  condemned  the  Japanese  conflict  in  Manchuria, 
aid  thereupon  the  Japanese  Imperial  Government  formally 
'rtthdrew  its  membership  from  the  League  of  Nations.  If 
the  nations  of  the  world,  particularly  members  of  the  League 
olT  Nations,  are  consistent  in  their  attitude  to  the  Sino- 
J;  ipanese  War  and  are  guided  by  the  Lytton  report,  we  can- 
n)t  hope  for  international  friendly  relationships  with  this 
ntw  puppet  state,  and  only  after  some  face-saving  for- 
mula will  it  be  begnidgingly  accepted  in  the  family  of 
niitions. 

It  appears  to  me  that  the  diplomatic  tangle  created  by 
tiie  Japanese  invasion  of  Manchuria  presents  one  of  the 
world's  most  difficult  international  problems  to  solve.  We 
m  ust  note  besides  that  Japan  gave  notice  of  retirement  from 
m  embership  in  the  League  of  Naticxis.  but  at  the  same  time 
rttained  those  Islands  in  the  Pacific  waters  over  which  she 
WIS  given  a  mandate  by  the  League  of  Nations,  and  as  the 
result  of  the  treaty  which  parceled  out  to  the  various  allied 
P>wer8  the  German  possessions  in  China  and  the  Pacific 
Ocean. 

It  seems  to  me  that  while  other  countries  possess  some 
tangible  intematiraial  policy,  the  United  States  does  not 
m  to  have  any  such  definite  policy,  with  the  exception 
.  the  Monroe  Doctrine.    Our  policy  is  one  of  destiny,  and 
le  attempt  to  cope  with  international  situations  from  time 
time  as  they  appear  on  the  scene  of  action.    It  seems  as 
lOUgh  America,   through   the  years  since  Admiral   Perry 
invited  the  Japanese  to  participate  in  friendly  inter- 

_es,  and  in  exchanges  of  commerce  as  a  member  of  the 

f  imily  of  nations,  has  persistently  done  those  things  which 
ty  the  Japanese  mind  are  regarded  as  adverse  to  Japan's 
interests.  The  Japanese  have  not  forgotten  that  President 
_ieodore  Roosevelt  intervened  during  the  Japanese-Russian 
ar,  resulting  at  Portsmouth  in  a  treaty  which  they  feel 
ived  them  of  some  of  the  fruits  which  should  have  ac- 
d  to  them  as  the  result  of  their  victory  over  Russia. 
I  Again,  at  the  time  the  Hawaiian  group  was  annexed  to 
tne  United  States,  the  Japanese  Government  protested  this 
I  love,  and  again  we  appeared  to  stand  in  opposition  to  their 
i  iterests.  When  along  the  Pacific  slopes  of  our  country  the 
i  tates  of  the  Pacific  coast  variously  passed  exclusion  acts 
I  reventing  the  immigration  of  Japanese  and  forbidding  such 
immigrants  to  possess  the  lands  of  those  States,  the  Japa- 
nese were  again  offended  by  us.  Even  in  recent  years  the 
.  apanese  have,  through  their  diplomatic  agencies,  requested 
the  State  Department  to  lift  the  ban  on  Japanese  immi- 
grants to  at  least  a  quota  basis.  The  circumstances  sur- 
rounding these  events  and  our  course  of  conduct  were  clear 
ind  above  reproach  or  condemnation,  and  underneath  our 
ictions  in  these  matters  that  I  refer  to  was  the  compelling 
motive  of  permanent  peace. 

It  is  very  strange  that  the  Washington  Treaty,  the  Treaty 
M  London,  the  so-called  "  10-power  pact ",  the  Kellogg- 
Sriand  agreement,  all  designed  for  fashioning  a  peaceful 
ray  of  the  Nation,  should,  so  far  as  our  policy  in  the  Pacific 
raters  is  concerned,  have  proved  quite  otherwise.  All  these 
hings  seem  to  me  to  place  us  in  opposition  to  Japanese 
)olitical  and  economic  tiiought.  It  will  be  more  than  diffl- 
;ult  for  us  to  understand  the  reasons  for  the  Japanese  in- 
asion  of  Manchuria,  now  Manchukuo,  bringing  under 
apanese  control  a  country  as  vast  and  perhaps  as  rich  as 
he  48  States  in  these  United  States.  We  will  never  under- 
tand  the  Japanese  landing  their  forces  at  the  port  of 
Shanghai  and  by  dint  of  superior  armies  massacring  tens 
>f  thousands  of  Chinese  people,  partly  because  China  boy- 
»tted  Japanese  products. 
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At  the  time  of  my  protest  in  the  House  of  the  removal  of 
our  fieet  from  Pacific  waters,  the  House  and  Senate  had  not 
as  yet  passed  the  Philippine  independence  bill,  which  has 
now  become  a  law,  and  so  in  the  course  of  years  we  shall 
relinquish  the  Philippine  Islands,  as  well  as  our  naval  and 
Army  bases  there,  and  return  to  the  Philippine  people  their 
entire  independence.  Of  course,  there  is  no  certainty  of 
such  independence,  because  these  people,  to  my  way  of 
thinking,  will  fall  naturally  under  the  spell  of  influence  of 
a  great  power  and  more  particularly  for  commercial  reasons. 
We  have  already  begun  in  Congress  to  discriminate  against 
the  Philippine  Islands  in  the  matter  of  tau-iff  quotas  and 
excise  taxes  against  their  particular  products,  which  nat- 
urally must  be  offensive  to  a  people  that  we  have  nurtured 
so  long;  and  as  a  consequence  we  must  expect  them  to  aeek 
thetr  markets  in  other  quarters  of  the  hemisphere,  and  the 
natural  market  for  their  products  must  l)e  Japan. 

What  I  have  said  so  far  must  demonstrate  beyond  a 
reasonable  doubt  that  inherently  it  will  be  difficult  for 
Japan  from  her  point  of  view  to  ever  locrfc  complacently 
upon  any  move,  no  matter  how  well  intended,  the  United 
States  might  make  in  the  Paciflc  Ocean.  The  presence  of 
our  entire  fleet  has  irked  her.  Our  recc«nition  of  Russia 
has  given  her  people  some  disquietude.  Our  recent  pas- 
sage of  the  Vinson  Navy  pr(«ram  bill  has  disappointed  her. 
Our  continual  refusal  to  lift  the  immigration  laws  in  her 
respect  has  chagrined  her  Government.  We  are  certainly 
living  in  very  ticklish  times,  and  yet  who  would  agree  that 
we  are  not  perfectly  within  our  rights  on  the  score  of  all 
these  points  that  seem  to  be  irritable  to  Japan?  We  cer- 
tainly should  be  permitted  to  build  our  fleet  up  to  treaty 
strength,  as  she  has.  We  certainly  have  a  right  to  see  who 
should  enter  our  conflnes  as  immigrants,  as  she  has.  We 
certainly  have  a  right  to  permit  any  part  of  or  all  our  fleet 
to  ride  upon  the  waves  on  the  Paciflc  coast,  as  she  has. 

But  unfortunately,  destiny  seems  determined  that  all  these 
things  work  against  the  friendly  diplomatic  relationship  of 
Japan  with  us.  How  much  better  it  would  have  been  to 
have  permitted  our  fleet  to  remain  in  status  quo  on  the 
Paciflc  coast,  as  many  of  these  other  problems  I  have  men- 
tioned will  remain  in  status  quo,  say  until  after  the  London 
Naval  Conference,  scheduled  for  December  1936.  in  which 
conference  it  will  be  expected  that  Japan  will  make  addi- 
tional demands  of  parity  in  tonnage,  because,  of  course, 
she  has  now  additional  territory  in  Manchuria  that  must 
be  defended  and  its  integrity  must  be  maintained,  and  then 
a  fresh  and  new  friendly  understanding  may  be  hoped  for. 

Approaching  the  nub  of  the  situation,  once  our  fleet  is  in 
Atlantic  waters,  the  Japanese  diplomat  would  be  unmindful 
of  his  duty  if  he  did  not  make  overtures  to  our  State  De- 
partment, requesting  that  the  entire  fleet  should  not  be 
returned  to  the  Paciflc  waters;  and,  if  not  the  entire  fleet, 
that  it  should  be  divided,  and  perhaps  the  scouting  force 
should  remain  in  Atlantic  waters,  returning  only  the  battle 
force  to  the  Paciflc  coast,  or  vice  versa. 

Let  us  continue  to  lead  the  way  to  international  peace  and 
harmony;  and  I  am  certain  that  the  best  agent  for  this 
international  peace  and  harmony  is  the  maintenance  of  a 
treaty  strength  navy,  and  that  such  a  navy  should  be  located 
at  the  sensitive  points  on  this  globe,  where  all  writers  agree 
that  destiny  is  directing  toward  a  possible  conflict,  which 
God  forbid;  for  if  an  adequate  navy  is  the  medicine  for 
sustained  peace,  the  doctor  would  advise  to  spread  the  salve 
at  the  sore  place.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

Mr.  BYRNS.  Will  the  gentleman  withhold  that  until  I 
make  a  request? 

Mr.  BLANTON.    I  will  withhold  the  point  of  order. 

rUVATS  CALENDAR 

Mr.  BTRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
at  the  close  of  the  session  on  Wednesday  it  may  be  in  order 
for  the  House  to  take  a  recess  until  7: 30  pjn.  for  the  pur- 
pose of  considering  bills  on  the  Private  Calendar  unobjected 
to,  beginning,  of  course,  at  the  star. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  CMr.  Bnunl? 

Mr.  TRUAX.  Reserving  the  right  to  object,  the  last  night 
session  we  had  to  consider  the  Private  Calendar,  there  were 
some  twenty-odd  Members  on  the  floor  when  we  started. 
There  are  some  of  us  who  should  like  to  attend  the  night 
session  and  we  cannot  be  present  on  Wednesday  night  I 
ask  our  distinguished  leader,  the  gentleman  from  Tennessee, 
that  he  make  his  request  for  either  Tuesday  or  Thursday 
night. 

Mr.  BYRNS.  There  is  objection  to  Tuesday  night  be- 
cause there  are  a  number  of  Members  who,  I  understand, 
will  probably  not  be  here  until  Wednesday.  Those  with 
whom  I  have  talked  seemed  to  think  that  Wednesday  night 
would  probably  be  most  suiUble.  I  was  hoping  possibly, 
that,  if  we  proceeded  with  some  dispatch  on  Wednesday 
night,  we  could  meet  on  Thursday  night  also.  I  think  we 
ought  to  get  rid  of  that  Private  Calendar. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.  I  do  not  see  why  we  should  not  meet  on 
both  Wednesday  and  Thursday  nights.  I  hope  the  gentle- 
man will  modify  his  request  to  ask  that  we  first  take  up 
bills  on  the  calendar  unobjected  to,  which  there  is  a  chance 
to  pass  flnally. 

Mr.  COCHRAN  of  Missouri.  How  are  we  going  to  segre- 
gate them? 

Mr.  BLANTON.  Bridge  bUls.  for  instance,  and  bills  to 
refer  matters  to  the  Court  of  Claims. 

Mr.  BYRNS.  The  gentleman  from  Texas  understood  my 
request  applied  to  the  Private  Calendar  and  not  to  the  Con- 
sent Calendar? 

Mr.  BLANTON.  I  thought  with  two  nig^t  sessions  we 
could  take  them  both  up. 

Mr.  BYRNS.  I  trust  the  gentleman  from  Ohio  [Mr. 
Thuax]  will  permit  this  request  to  be  granted,  because  I 
agree  with  the  gentlanan  from  Texas  that  if  the  House  is 
willing  we  ought  to  have  a  session  on  Thursday  night  also, 
because  we  are  drawing  near  the  close  of  this  session. 

Mr.  BLANTON.  There  are  a  number  of  Jurisdictional 
bflls  on  the  calendar,  which  seek  to  send  matters  to  the 
Court  of  Claims  for  hearing  and  adjudication. 

There  has  never  been  much  objection  to  that  procedure, 
giving  parties  a  chance  to  be  heard  in  court.  Unless  a  bin 
contained  some  outrageous  proposal,  I  have  never  objected 
to  a  bill  permitting  people  to  go  to  the  Court  of  Claims. 
Why  could  we  not  take  up  those  bills  flrst  and  dispose  of 
them? 

Mr.  BYRNS.  I  am  perfectly  willing  to  do  that,  but  there 
are  gentlemen  who  have  bills  on  this  Private  Calendar  who 
do  not  like  to  have  their  bills  dislodged. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  whether  he 
has  a  full  program  for  each  day  of  this  week? 

Mr.  BYRNS.  Yes;  it  is  expected  that  today  wffl  prob- 
ably be  consumed  by  the  District  Committee;  that  on  to- 
morrow we  will  take  up  the  rule  making  in  order  the  bill 
relative  to  the  use  of  public  lands  in  the  West  for  grazing 
purposes.  Then  it  is  expected  that  the  District  of  Colum- 
bia appropriation  bill  will  be  reported  tomorrow;  and  the 
hope  Is  to  take  that  bill  up  as  soon  as  this  other  bill  is 
disposed  of.  Tliat  wfll  probably  consume  most  of  the  week, 
depending  entirely,  of  course,  upon  the  amount  of  general 
debate  there  may  be. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TRUAX.    Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 
There  was  no  objection. 

HKDtS  or  DICKASKD  nrSXANS 

The  SPEAKER  laid  before  the  House  the  following  request 
from  the  Senate: 

JZesoloed.  That  tHe  Secretary  be  directed  to  requeet  Um  House  of 
RepresentaUvea  to  rrtum  to  the  Senate  the  bUl  (8.  im)  to  amM»d 
section  1  o<  tha  act  entiUod  'An  act  to  provide  for  detenainlng  tna 
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bdn  of  iHr— Mil  T»»^<^"«.  for  tb*  dl«poattion  &nd  nte  d  ailoUaentfl 
of  dece^ed  Indians,  for  the  leasing  of  •llotmenU.  and  for  other 
approved  Jtrne  M.  1010.  aa  amended." 


Without  objection,  the  request  will  be 
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purpoees 

■me  SPEAKER. 
granted. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  there  was  one  bill  on  the 
District  Calendarx^oday  about  which  there  was  a  good  deal 
of  controveray.  An  agreement  has  been  reached  about  this 
bin  and  the  time  it  is  to  come  up;  so  I  withdraw  the  point 
of  oo  quorum. 

Mr.  Q08EL  Mr.  Speaker,  reserving  the  right  to  object, 
«iiat  was  the  bill:  will  the  gentleman  tell  the  House? 

Mr.  BLAMTON.  The  matter  has  been  disposed  of  by 
^■niLr^>>i»  agreement  with  the  committee. 

HCr.  MARTIN  oi  Massachusetts.  The  matter  has  not  been 
i^jfP^^ftH  of;  nobody  has  made  a  request  yet. 

Mr.  BLANTON.  Mr.  Speaker,  everything  in  which  I  was 
interested  has  been  disposed  of  by  an  understanding  with 
the  committee. 

Ttte  SPEAKER.  Under  the  special  order  of  the  House, 
the  gentleman  from  Missouri  IMr.  WoodI  is  recognised  for 
30  minutea. 

XATXORAL   tSCOTBtT  ACT 

WOOD  of  Missouri.  Mr.  Speaker,  as  we  are  now  near- 
lac  the  first  anniversary  of  the  National  Recovery  Act,  I 
think  It  is  well  for  us  to  take  stock  of  the  happmings  and 
the  attitude  of  vmrlous  groups  and  organizations  with  respect 
to  cooperating  with  the  President  and  the  administration 
In  the  attempt  to  carry  out  successfully  the  purpose  and  In- 
tent of  the  National  Recovery  Act  and  of  the  recorvery  pro- 
gram in  generaL 

It  is  well  remembered  by  the  Members  of  this  House  that 
when  the  National  Recovery  Act  was  before  this  Congress 
the  Mannfacturers'  Association,  who  represent  the  1  percent 
of  the  population  which  owns  60  percent  of  the  wealth  of 
this  Nation,  exei-ted  thetr  every  influence  to  defeat  that 
IfUi^Mi^  So  concerned  were  they  about  the  defeat  of  the 
NaUonal  Recovery  Act  that  they  called  a  convention,  or  a 
conference,  which  was  held  in  Washington  a  few  weeks  prior 
to  the  time  tbt  bill  came  back  f nxn  the  Senate  after  it  had 
passed  the  House. 

Tlkere  has  never  been  a  measure  presented  to  this  House 
that  received  more  combined  opposition  from  the  (Mganiaed 
employers  than  the  National  Recovery  Act,  but  when  the 
act  was  finally  adt^ted  and  made  effective  these  groups 
were  the  first  to  take  advantage  of  secti<ms  3.  4.  5.  and  6, 
having  to  do  with  codes  of  fair  competition  and  the  pro- 
tectkm  of  the  trade  aiityrhr*at*i>r«  Section  S  (e)  directs  and 
empuweis  the  United  States  Attorney  General  to  proceed 
against  any  group  or  any  individual  member  of  an  industry 
whkh  seeks  to  violate  the  codes  of  fair  competition  as  set 
up  by  the  National  Recovery  Act,  to  prevent  U>em  through 
restraint  from  violating  the  provisions  of  sections  3.  4. 
5.  and  8. 

Sectloti  7  (a)  of  title  I  of  the  act  has  to  do  with  the  right 
of  men  and  women  to  join  organiiaUons  of  their  own  choos- 
ing. Hats  parovisian  was  embodied  in  the  act  to  insure  that 
the  workers  of  this  Nation  would  be  protected  in  their  right 
to  join  oiganisations  of  their  own  choosing. 

Sinoe  the  operation  of  the  law — and  I  am  sure  since  Its 
very  bacepUon — there  has  been  a  deep-laid  plot  to  forestall 
the  success  of  the  National  Recovery  Act,  especially  with 
respect  to  section  7  (a)  of  title  I.  by  these  organised  em- 
Qloyers,  wtw  have  protecticm  imder  the  law  in  sections  3. 
4,  5,  and  6.  which  relax  the  Sherman  antitrust  law  and 
make  it  poaslWe  for  them  to  enter  into  agreements  and 
codes  of  fair  oomiwtition.  Ibej  have,  indeed,  been  pro- 
tected from  ruinous  competition,  from  the  sweatshop  com- 
petition with  which  they  were  beset  for  the  past  4  or  5 
years. 

When  11  camm  to  the  protection  of  the  wage  earner  in 
the  way  of  an  organisition  of  their  own  (loosing,  the  tew 
has  not  been  enforced  •■  it  should  have  been.  There  has 
been  some  taaUbooe  propaganda  wkMy  circulated  In  past 
months  by  certain  vested  tntereats  which  not  only  aeA  to 


pi  event  the  successful  operation  of  the  National  Recovery 
A^  but  seek  also  to  leave  a  vicious  impression  with  the 
giieral  public  as  to  the  make-up  of  the  great  labor  move- 
mjnt  of  this  Nation.  The  steel  barons  and  automotive 
birons  have  come  to  this  Capitol  by  the  hundreds.  They 
ax  id  their  sharp,  keen,  astute  corporation  lawyers  are  seek- 
ing to  brand  the  labor  movement  as  disloyal,  as  a  group 
of  radical.  un-American  citizens,  and  sis  a  group  jf  Reds. 
Ij3  a  hearing  the  other  day  before  the  Senate  Labor  Com- 
ttee,  when  that  committee  had  up  for  consideration  the 
agner-Connery  bill,  there  appeared  representatives  of  the 
Uhited  States  Steel  Corporation  and  their  subsidiary,  the 
eirton  Steel  Co.  Along  with  them  came  one  of  their  pets, 
e  of  these  upstanding  free-bom  American  citizens,  who 
he  reiwesented  the  company  union  of  the  Weucton 
1  Co.  In  his  testimony  before  the  Labor  Committeic,  "he" 
_ht  to  leave  the  impression  that  all  representatives  sent 
the  National  Labor  Board  to  adjudicate  the  difficulty  or 
mpt  to  adjudicate  it  were  Reds  and  radicals.  The  metro- 
ilitan  press  were  quick  to  headline  this  in  the  following 
er:  "l4ibor  Board  radicalism  charged."  I  do  not 
anyone  will  ever  charge  the  Code  Authority  of  the 
ional  Recovery  Act  or  the  Labor  Board  with  redicalism. 
an  issue  of  the  Washington  Herald  of  April  7  there  is 
ied  a  reprint  frcwn  the  Saturday  Evening  Post  which 
cks  not  only  the  National  Recovery  Act  but  almost  every 
of  the  present  administration  and  of  the  President  him- 
in  the  attempt  that  has  been  made  toward  national 
overy.  They  are  pleading  and  crying  for  free  press. 
y  are  complaining  that  the  press  is  being  hampered. 
These  same  journals  and  periodicals,  as  we  all  know,  have 
the  recipients  of  from  sixty  to  eighty  million  dollars 
ually  from  the  Postal  Department  in  the  form  of  sub- 
es.  Yes;  I  say  they  are  in  favor  of  free  speech  as  long 
the  Government  gives  their  periodicals  free  transporta- 
n  upon  the  railroads.  In  other  words,  this  Government 
carried  the  newspapers  and  periodicals  of  this  Nation 
r  sixty  to  eighty  million  dollars  less  annually  than  the 
t  of  transportation. 

Recent  statements  made  by  Members  on  the  floor  of  this 
would  naturally  lead  some  to  believe,  if  the  people 
niere  to  believe  what  the  gentlemen  have  said,  that  labor 
ij  unappreciative,  that  it  is  unpatriotic,  and  tiiat  it  has  no 
oncem  for  anyone  else  but  itself.  We  would  be  led  to  be- 
lieve by  the  assertions  of  some  gentlemen  that  labor  is  a 
m  dflsh  group,  concerned  with  no  one  except  itself.  A  great 
d  ;al  has  been  said  upon  the  floor  of  this  House  about  com- 
munism. A  great  many  Members  of  the  House  are  very 
niuch  exercised   about   communism.    It   was    charged   the 

0  her  day  by  a  "  Moses  "  of  Gary.  Ind.,  Dr.  Wirt,  that  there 

1  ere  radicals  in  the  so-called  "  brain  trust ".  the  men  who 
are  the  advisers  of  President  Roosevelt.  Dr.  Wirt  would 
bad  us  to  believe  that  they  are  fomenting  the  red  fires  of 
r  evolution,  that  it  was  their  design  to  turn  tliis  Government 

0  7er  to  a  soviet  system  of  government. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Missouri    Just  for  a  moment. 

Mr.  RICH.  We  are  having  an  investigation  of  that  mat- 
t  a  tomorrow.  Probably  It  might  throw  a  little  light  on  the 
•  ibject  to  which  the  gentleman  is  referring. 

Mr.  WOOD  of  Missouri.  This  Congress  has  appointed  a 
opmmittee,  and  I  voted  fen*  the  appointment  of  the  c(»n- 

ttee,  to  investigate  these  charges.  I.  as  one  Member  of 
Congress,  want  to  run  down  all  such  irresponsible  state- 
is  that  mifl^  be  made  by  anyone,  and  I  hope  that  the 

mmittee  will  sift  this  thing  to  its  very  depths.  I  beUeve 
when  they  do,  they  will  find  that  such  utterances  as 

ve  been  made  by  Dr.  Wirt  are  fostered  by  the  1  percent 
dt  the  population  of  this  Nation  ii^m>  own  60  percent  of  the 
t  ealth.     [Applause.]    They  want  to  lead  the  people  to  be- 

1  eve  that  this  present  administration  is  honeycombed  with 
r  kdlcalisDL  They  are  the  first  ones  to  accept  any  benefits 
t  lat  may  flow  from  the  deliberations  of  this  Congress,  and 
t  ley  have  always  been  the  first  to  oppose  any  type  of  sub- 
8  antlal  legislation  which  had  for  its  purpose  the  benefit  and 
I  rotection  of  the  great  mass  of  the  people.    They  are  now 
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opposing  the  Wagner-Connery  amendment  to  the  National 
Recovery  Act.  They  are  opposing  the  stock-exchange  bill, 
the  so-called  "  Fletcher-Raybum  bill."  They  have  their 
bloodhounds  in  the  Senate  opposing  any  raise  in  income 
taxes,  excess-profits  taxes,  or  inheritance  taxes. 

There  are  two  ways  that  the  people  of  this  Nation  must 
be  fed.  One  way  is  through  the  pay  envelop,  and  the  other 
Is  through  taxation.  I  have  a  prepared  speech  which  I  do 
not  think  I  will  have  time  to  make.  I  want  to  hurry  on 
Just  as  rapidly  as  I  can,  because  of  the  fact  that  some  asser- 
tions on  the  floor  of  the  House,  not  many,  have  been  mis- 
leading, and  it  would  seem  as  though  some  would  lay  the 
failure  in  wage  settlements  or  the  adjustment  of  the  codes 
with  references  to  wages,  hours,  and  working  conditions  at 
the  door,  absolutely,  of  the  organized  labor  movement. 

Mr.  Speaker,  the  gentleman  from  Texas  [Mr.  Blanton] 
made  certain  unfounded  charges  against  the  American 
Federation  of  Labor  on  the  floor  of  this  House,  March  20.  I 
was  not  present  at  the  time;  but  in  a  perusal  of  his  remarks 
in  the  Congrkssional  Record.  I  find  that  he  accused  the 
American  Federation  of  Labor  of  a  deliberate  attempt  to 
involve  the  Nation  in  a  strike  by  criminally  attempting  to 
persuade  and  influence  250,000  auto  workers  to  leave  their 
jol)s  and  stir  up  strife  and  animosity,  and  branded  the 
American  Federation  of  Labor  as  a  selflsh  group  which  seeks 
to  ignore  and  disregard  the  Nation's  welfare. 

For  the  past  15  years  the  gentleman  from  Texas  has 
made  similar  unfounded  assertions  in  the  onslaughts  he  has 
made  upon  the  American  Federation  of  Labor  from  time  to 
time  upon  the  floor  of  this  House  whenever  he  felt  so  in- 
spired or  ordained.  His  unwarranted  attacks  have  had 
little,  if  any,  effect  upon  the  regular,  normal  progress  of  the 
labor  movement. 

The  great  threatened  strike  which  the  gentleman  from 
Texas  was  so  exercised  about  is  now  a  matter  of  history,  as 
the  settlement  has  been  made,  and  this  settlement  was 
largely  due  to  the  flne  spirit  of  cooperation  and  patriotism 
of  the  American  Federation  of  Labor  and  the  intelligent, 
calm,  and  deliberate  judgment  of  Mr.  WUliam  Green,  presi- 
dent of  the  American  Federation  of  Labor,  and  the  com- 
mittee of  15  loyal  American  citizens  who  represented  the 
auto  workers'  union,  which  made  that  settlement  possible. 
Mr.  BLANTON.  Will  the  gentleman  yield,  since  he  has 
mentioned  me  by  name? 

Mr.  WOOD  of  Missouri.  Yes;  I  yield  for  a  moment. 
Mr.  BLANTON.  The  gentleman  spoke  of  the  gentleman 
from  Texas  having  been  here  15  years.  He  is  here  by  the 
grace  of  the  votes  of  workers.  If  I  did  not  get  a  large 
percent  of  the  vote  of  the  workers  in  my  district,  I  could 
not  be  here;  and  if  the  American  Federation  of  Labor  had 
pulled  off  this  strike  just  now,  does  not  the  gentleman  think 
they  would  have  been  guilty  of  disloyalty  to  the  country? 
Mr.  WOOD  of  Missouri  If  the  gentleman  can  lead  the 
people  in  his  district  to  think  it  is  best  to  send  him  to  Con- 
gress, that  is  all  right. 

Mr.  BLANTON.  Well,  they  are  pretty  intelligent  people. 
The  district  is  full  of  colleges  and  universities. 

Mr.  WOOD  of  Missoini.  In  view  of  the  unprecedented 
crisis  through  which  our  Nation  is  passing,  it  is  well  to 
pause  for  a  few  moments  and  partially  analyze  Just  what 
part  the  American  Federation  of  Labor  has  taken,  since  Its 
inception,  in  every  crisis  through  which  our  Nation  has 
passed.  Of  course,  time  will  not  tfermit  a  thorough  analyza- 
tion  of  all  of  its  patriotic  acts  in  the  various  stages  of 
stress  through  which  our  Nation  has  passed.  I  desire,  how- 
ever, to  touch  a  few  high  points  in  passing. 

No  better  test  can  he  shown  which  revealed  the  patriotism 
of  the  membership  of  the  American  labor  movement  and 
their  undying  devotion  to  the  cause  of  American  institu- 
tions than  when  our  country  entered  the  great  world  con- 
flagration in  1917.  The  great  labor  movement  of  this 
Nation  responded  to  a  man.  Woodrow  Wilson,  then  Presi- 
dent of  the  United  States,  called  into  conference  for  coimcil 
and  advice  Samuel  Gompers,  then  president  of  Ihe  Amol- 
can  Federation  of  Labor,  and  William  Green,  who  was  then 


secretary  of  the  United  Mine  Workers  of  America,  and  other 
leaders  of  the  labor  movement. 

So  well  did  the  leaders  of  the  American  labor  movement^ 
and  its  members  perform  thehr  duty  as  patriotic  citizens 
that  when  the  war  closed  President  Wilson  appeared  in 
person  before  the  convention  of  the  American  Federation 
of  Labor  and  expressed  his  personal  and  the  Nation's  grati- 
tude to  the  delegates  for  th«lr  splendid  and  patriotic  coop- 
eration and  devotion  to  the  cause  of  the  Nation. 

In  1915.  when  the  American  Federation  of  Labor  BuUding, 
which  stands  upon  Ninth  Street  and  Massachusetts  Avenue 
N.W.,  was  dedicated.  Presldfet  Woodrow  Wilson  personally 
participated  in  the  dedication  ceremonies  of  this  magnificent 
structiure. 

There  stands  a  monument  In  Triangular  Park.  Massa- 
chusetts Avenue  and  Tenth  Street  NW..  in  thu  very  shadows 
of  the  dome  of  this  Capitol  Building,  which  was  erected  to 
the  memory  of  that  great  statesman,  Samuel  Gompers. 
founder  of  the  American  Federation  of  Labor,  and  who  as 
its  president  guided  the  destinies  of  that  organization  for 
nearly  a  half  century.  In  the  unveiling  ceremonies  of  this 
memorial  monument,  which  occurred  on  October  7.  1933, 
the  President  of  the  United  States,  the  Honorable  Franklin 
D.  Roosevelt,  appeared  in  person  and  delivered  a  glowing 
tribute  to  the  lifetime  of  patriotic  service  to  the  cause  of 
humanity,  to  the  statesman-ship  and  patriotism  of  the  im- 
mortal Samuel  Gompers. 

I  challenge  any  Member  of  this  House  to  visit  the  beauti- 
ful memorial  on  Massachusetts  Avenue  and  Tenth  Street 
NW.,  erected  by  the  friends  and  citizens  of  this  Nation  to 
the  memory  of  Samuel  Gomjwrs,  and  after  reading  the  in- 
scriptions thereon — words  spoken  by  this  great  leader  and 
statesman — return  to  the  floor  of  this  House  and  say  that 
the  American  Federation  of  Labor  desires  to  drive  this  Nation 
with  a  mailed  fist.  Those  words  of  Gompers  were  selected 
from  his  many  utterances  of  wisdom  as  exemplifying  the 
spirit  of  the  great  American  labor  movement. 

This  is  the  man  whose  patriotism  and  motives  have  on  so 
many  occasions  been  questioned  by  the  gentleman  from 
Texas  [Mr.  Blakton]. 

The  gentleman  from  Texas  still  seems  to  be  seeing  things 
as  he  did  some  14  years  ago — ^in  1920 — when  our  Nation  was 
yet  in  the  throes  of  war  hysteria  and  the  great  corporate 
interests,  which  he  is  trying  to  protect,  were  trying  to  de- 
stroy the  labor  movement  by  taking  advantage  of  a  condi- 
tion where  many  people  were  easUy  moved  to  believe  there 
was  a  hidden  enemy  within  oiur  midst  that  was  awaiting  an 
opportunity,  through  seditious  acts,  to  destroy  our  American 
institutions. 

These  same  corporate  interests,  who  are  today  waging  a 
desperate  battle  to  deprive  the  workers  of  their  right  to 
organize  into  a  union  of  their  own  choosing,  caused  to  be 
introduced  Into  the  Congress  a  doaen  or  more  anUsedition 
bills  which,  if  they  had  been  enacted  hito  law,  would  have 
declared  the  participation  in  a  strike,  which  was  termed  an 
uprising,  as  an  act  of  disloyalty  and  sedition. 

Samuel  Gompers,  the  former  president  at  the  American 
Federation  of  Labor,  whom  he  persistently  attacked  from 
the  floor  of  this  House,  has  passed  to  his  reward,  and  the 
gentleman  from  Texas  still  seems  to  be  in  the  best  of  health, 
and  it  Is  my  fervent  hope  that  the  Almighty,  in  His  infinite 
wisdom,  will  decree  that  he  win  live  long  enough  to  clear 
the  cobwebs  fnnn  his  vision  that  he  may  f uUy  realize  what 
a  great,  unselfish,  humanitarian  movement  is  the  American 
F^eratlim  of  Labor,  headed  by  that  fearless  leader  and 
statesman.  President  William  Green. 

While  the  many  thousands  of  our  boys  were  across  the 
waters  making  the  supreme  sacrifice,  Eome  of  these  self- 
same powerful  motor  and  steel  corporations  were  on  this 
side  of  the  iHlny  deep  safely  protected  by  the  American  flag 
and  were  nervously  engaged  in  garnering  millions  and  bll- 
licms  in  profits  and  dividends  at  the  expense  of  the  energy, 
toil,  and  sacrifice  (rf  the  families  of  the  wage  earners  who 
were  enrolled  in  service  In  the  great  World  War  and  at  the 
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pwntM  hj  oertun  ftaned  interests  which  not  only  atA  to  1 1  rotection  of  the  great  mass  of  the  people.    They  are  now 
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expense  of  the  very  nf  eblood  of  the  flower  of  the  manhood 
of  the  Nation  who  were  left  under  the  sod  of  Prance. 

When  the  war  was  over  the  several  million  wage  earners 
came  back  home  with  nothing  of  the  world's  goods,  carrying 
the  scars  of  battle  and  the  deva-^tating  effects  of  poison  gas 
and  the  empty  promises  of  a  Job  given  them  by  many  of 
these  greedy  corporation  doUai»a-year  patriots.  Many 
thousands  of  these  very  veterans  and  their  children  who 
are  employed  by  the  automotive  and  steel  corporatimis  were 
a  party  to  the  recent  controversy  which  emanated  solely 
from  a  flat  refusal  by  the  executives  of  these  powerful  auto- 
motive corporations  to  allow  their  employees  to  join  an 
organization  of  their  own  choosing,  and  their  flat  refusal 
to  deal  with  their  employees  In  collective  bargaining  throu?jh 
their  chosen  representatives,  in  accordance  with  the  pro- 
visions of  section  7a  of  the  National  Recovery  Act — the  law 
of  the  land. 

It  is  certain  that  whatever  of  strike  or  turmoil  that  might 
have  emanated  from  a  failure  to  reach  an  agreement  In  the 
automotive  controversy,  the  burden  of  blame  for  its  conse- 
quences would  be  uiwn  the  shoulders  of  the  managers  of 
these  great  automotive  corporations  whose  policies  have 
always  been  a  dictatorial  refusal  to  allow  their  employees 
any  vestige  of  the  right  of  organization. 

The  gentleman  from  Texas  says  he  believes  that  workers 
who  do  not  want  to  Join  a  union  have  the  Inherent  right 
not  to  Join.  There  Is  no  disagreement  between  us  on  this 
sound  principle  of  free  government.  These  powerful  auto- 
motive corporations,  against  whom  the  gentleman  has  no 
criticism,  have  been  compelling  their  workers  to  Join  com- 
pany unions  whether  they  wanted  to  or  not,  by  penalizing 
them  with  the  loss  of  their  Job  if  they  refused  to  join  these 
company-owned  and  company-managed  unions,  which  are 
nothing  more  or  less  than  mutual  admiration  societies  and 
a  pawn  in  the  hand  of  the  employer  to  prevent  freedom  of 
action  among  the  workers  and  their  right  to  join  a  union  of 
their  own  choosing. 

Among  the  more  than  300  codes  of  fair  competition  that 
have  been  approved,  there  have  been  thousands  of  violations 
on  the  part  of  employers,  both  large  and  smaU. 

An  army  of  code  authority  ofDcials  are  now  busily  en- 
gaged from  morning  until  night  each  and  every  day  hearing 
the  grievances  of  many  thousands  of  wage  earners  who  are 
covered  by  a  permanent  code  in  their  industry  and  who  are 
being  deprived  of  their  right  of  organization  throogh  the 
vlolati(Mi  by  their  employers  of  section  7  (a)  of  the  National 
Recovery  Act.  There  are  incidents  in  my  own  State  where 
certain  industries  who  have  been  dealing  throng  collective 
bargaining  with  a  mmiber  of  their  emplos^ees  for  SS  or  more 
years,  and  who  are  now  refusing  to  deal  In  any  manner 
through  collective  bargaining  with  other  of  their  employees 
who  have  recently  formed  bona  fide  labor  organisations. 
Also  hoDdreds  (tf  Incidents  can  be  cited  where  representa- 
tti«s  of  the  employer  and  employee  were  called  in  to  Wash- 
tegton  and  after  a  hearing  of  their  difficulties,  have  agreed 
with  the  Natkmal  Labor  Board,  over  their  signatures,  to  go 
back  h<ane  and  enter  Into  negotiations  through  e(d]ective 
bargatntng.  when  It  was  found  that  after  arriving  home  the 
employers  have  Immediately  violated  their  agreem^it  which 
was  signed  under  direction  of  tlM  National  Labor  Board. 

Betrayal  after  betrayal  on  the  part  of  the  employers  has 
piled  up  to  a  staggering  figure,  and  It  is  indeed  remaikahle 
that  the  continuance  of  betrayals  and  antagonism  to  the 
provisions  ct  section  7  (a)  of  the  National  Recovery  Act  has 
not  elicited  thniisands  of  strikes  throughout  the  United 
States,  and  it  is  an  everlasting  tribute  to  the  intelligent 
leadership  of  the  American  labor  movement  and  the  i^ilendid 
diartpiine.  loyalty,  and  devotion  of  the  wage  earners  to  the 
Prealdent  of  the  United  States  In  his  heroic  effort  to  bring 
about  order  and  peace  out  of  chaos  through  the  administra- 
tion of  the  National  Beeovery  Act  that  the  nnmber  of  strikes 
has  been  vastly  beknr  TiormaL 

During  the  crisis  of  1931  and  1932.  when  our  country  was 
smoldering  with  unrest,  with  15.000.000  d  wage  earners  per- 
manently unemployed.  S04M0.000  people — men^  women,  and 
defenseless  little  children — were  without  the  means  of  a 
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livelihood,  except  from  the  hand  of  charity,  and  when 
3  ).000,000  farmers  were  in  banicruptcy,  due  to  the  fact  that 
they  were  unable  to  secure  a  sufficient  price  for  their  prod- 
ucts to  cover  even  the  bare  cost  of  production,  and  when 
ittense  misery,  suffering,  starvation,  and  despair  were 
king  the  Nation,  it  was  the  American  Federation  of  Labor 
at  kept  the  old  Ship  of  State  in  a  steady,  normal  course, 
d  by  their  organization  activities  and  flue  discipline  were 
gely  responsible  for  the  unorganized  of  the  Nation  stand- 
g  up  under  the  terrific  strain.  How  far.  oh.  how  far,  does 
e  gentleman  from  Texas  want  us  to  go? 
The  gentleman  from  Texas  seems  to  want  to  leave  the 
eous  impression  that  the  American  Federation  of  Labor 
attempting  to  force  wage  earners  to  join  a  union  of  the 
erican  federation  of  Labor.  The  principle  involved, 
which  all  of  the  labor  controversies  and  threatened 
es  are  now  based  is  whether  men  will  be  accorded  the 
ee  and  unhampered  right  to  join  u  labor  union  of  their 
choosing  and  not  be  compelled,  through  threats,  intimi- 
dation, or  coercicm  to  remain  a  member  of  a  company  union. 
"Hie  best  evidence  of  the  truthfulness  of  this  statement  is 
a  copy  of  a  letter  I  hold  in  my  hand  that  was  sent  to  every 
Dtember  of  the  company  vmion  of  the  Missouri  Pacific  Rail- 
r  )ad,  known  as  the  "  Missouri  Pacific  Mechanical  Depart- 
a  tent  Association  ",  by  the  accredited  system  representatives 
0  f  this  company  union,  which  has  been  in  existence  since 
t  le  loss  of  the  strike  of  the  railway  shopmen's  organizations 
iK>on  that    S3rstem  in  1922,  which  I  now  desire  the  privilege 

0  [  reading,  as  follows: 

1  Prom  tbe  Labor  Herald.  Kansas  City.  Mo..  Friday.  Mar.  23,  1934] 
1  SFi  Sn  THza  Mistake — The  Mis.sott»i  Pacific  Shopmen  Paet 

COICPAKT     WITH     THE    COMPANT    UNION THIS     FORM     OF    ORGANI- 
ZATION Condemned  as  Being  Inimicable  to  Hasmonious  Rela- 
tions Between  the  Emplotes  and  Employee 
The  oiUcxn  of  the  Missouri  Pacific  Mechanical  Department  Asso- 
clatlon,  with  headquarters  at  St.  Louis — more  familiarly   known 
« 8  "  company  union  " — have  sent  out  the  following  letter  to  the 
iiechanlcal  department  employees  of  the  Missouri  Pacific  system: 
For  many  months  great  numbers  of  employees  in  the  mechanical 

<  epartment  of  the  Missouri  Pacific  Railroad  have  evidenced  a 
(  eslre  to  merge  the  Missouri  Pacific  Mechanical  Department  Asso- 

<  latlon  Into  standard  labor  unions  affiliated  with  the  American 
]  Meratlon  of  Labor,  and  since  the  trustees  in  bankruptcy.  Mr. 
]  laldwln  and  Mr.  Thompson.  Issued  the  order  that  employees  were 
free  to  do  as  they  please,  there  has  been  a  virtual  stampede  of 
Iiechanlcal  department  employees  into  the  standard  labor  organi- 
1  atlona. 

The  law  gives  employees  the  right  to  Join  the  labor  organization 
<if  their  choice.  During  the  past  10  days  we  have  covered  the 
iystem  and  our  check-up  discloses  that  a  vast  majority  of  shop- 
<raft  employees  are  now  members  of  the  standard  American  Fed- 
eration of  Labor  organizations  and  on  every  hand  we  have  been 
tsked  for  advice  and  urged  to  cooperate  in  changing  the  form  of 
dur  organization  into  A.  F.  of  L.  standard  labor  organizations. 

At  most  of  the  main  shops  more  than  95  percent  of  the  em- 

iloyees  who  were  members  of  the  Missouri   Pacific   Mechanical 

)epartment   Association    are    now   members   of    the    A.    F.    of    L. 

irganizatlon.     Under    these    circumstances    the    Missouri    Pacific 

]  techanical  Department  Association  is  wholly  Impotent  to  repre- 

I  ent  or  to  protect  the  rights  of  the  Individual  employee. 

We  believe  that  the  day  of  the  company  union  of  American  rall- 
loads  has  paased.  The  President  of  the  United  States,  the  Congress 
ti  the  United  States,  the  Federal  Coordinator  of  Transportation, 
1  he  Director  of  National  Industrial  Recovery,  and  many  other  rlght- 
1  htnking  men  and  wc«nen  have  condemned  the  company  union  as 
1  elng  in  1ml cable  to  harmonious  relations  between  employer  and 
employee. 

Bills  now  pending  in  the  Congress  of  the  United  States  win.  If 
enacted  Into  law,  completely  destroy  the  last  vestige  of  company 
tulons.  You  can  no  kmger  maintain  the  Mlssoxul  Pacific  Me- 
( hanicai  Department  Aasoclation  in  the  face  ai  such  opposition. 
^  7e  have  given  careful  study  to  the  entire  situation  and  must  take 
( or  stand  on  the  side  of  labor. 

We  therefore  recommend  that  all  members  and  former  members 
( f  the  Missouri  Pacific  Mechanical  Department  Association  imme- 

<  lately  file  their  application  for  membership  in  their  respective 
I  hop-craft  standard  American  Federation  of  Labor  labor  unions. 
•  "his  Is  yonr  legal  right  and  under  present  conditions  yoxir  mcH-al 
(  uty.  It  Is  the  essential  step  to  the  maintenance  of  peace  and 
]  larmoDy  on  the  system — the  protection  of  our  contractual  arrange- 
]  lents  with  our  employer,  the  orderly  transfer  of  our  activities  to 
1  be  Nation-wide  labor  organizations,  and  to  promote  and  maintain 
]  voper  relations  between  the  employers  and  employees,  as  well  as 
I  o  promote  the  btnt  interest  of  the  Mlsaourl  Pacific  Railroad  Co. 

With  these  matters  in  mind,  we  have  Joined  with  the  great  ma- 
,  orlty  of  the  mechanical  department  employees  and  are  now  mem- 
'  lers  of  our  standard  craft  at  American  Federation  of  Labcu:  organl- 
latlons. 
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We  feel  that  this  was  the  proper  step  for  us  to  take  as  complying 
with  the  expressed  desire  of  the  vast  majority  of  the  memt)ershlp 
and  we  are  promulgating  this  statement   in  order   that   all   me- 
chanical department  employees  may  be  fully  advised. 
Sincerely  yours, 

A.  B.  Jordan, 
GeneroJ  Chairman  System  Board. 
R.  E.  Clinx, 
General  Secretary -Treasurer. 
J.  H.  Smith. 
General  Chairman  Boilermakers. 
J.  C.  Damrill. 
General  Chairman  Sheet  Metal  Workers. 

Acting  General  Chairman  Blacksmiths. 
J.  J.  Btkne, 
General  Chairman  Carmen. 

[Here  the  gavel  fell.] 

Mr.  DICKINSON.    Mr.  Speaker,  I  ask  unanimous  consent 

that  the  gentleman  may  proceed  for  10  additional  minutes. 

Mr.  BLANTON.    Mr.  Speaker.  I  shall  not  object,  but  since 

the  gentlemxua  has  mentioned  me  I  shall  ask  for  5  minutes, 

when  the  gentleman  concludes,  in  order  to  reply  to  him. 

Mr.  WOOD  of  Missouri.  I  shall  be  glad  for  the  gentl«nan 
to  have  the  time. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  permit, 
I  should  like  to  ask  him  if  the  letter  the  gentleman  just  read 
Is  signed  by  Mr.  Baldwin. 

Mr.  WOOD  of  Missouri.  It  is  not  signed  by  Mr.  Baldwin. 
He  signed  the  order  which  was  posted  on  the  property  and 
which  permitted  the  men  to  join  the  union  of  their  choice, 
and  this  letter  is  signed  by  the  system  representatives  of 
this  company  union,  A.  B.  Jordan,  general  chairman  system 
board;  R.  E.  Cline.  general  secretary-treasurer,  and  so  forth. 
Mr.  MARTIN  of  Colorado.  I  may  say  for  the  benefit  of 
Members  who  do  not  know  him  that  Mr.  Baldwin  is  con- 
sidered one  of  the  ablest  railway  executives  in  the  United 
States. 

Mr.  WOOD  of  Missouri.  He  certainly  is.  The  gentleman 
Is  quite  right. 

Mr.  MARTIN  of  Colorado.  And  he  has  certainly  written 
a  most  remarkable  letter  in  favor  of  the  right  of  the  em- 
ployees of  that  system  to  select  an  organization  of  thehr  own 
choosing,  and  every  Member  oi  Congress  ought  to  read  this 
letter  written  by  such  a  railway  executive  as  Mr.  Baldwin. 
Mr.  WOOD  of  Missouri.  The  letter  was  not  signed  by 
Mr.  Baldwin.  It  emanated  from  an  order  issued  by  Mr. 
Baldwin  and  Mr.  Thompson,  receivers.  It  is  evident  that 
Mr.  Baldwin  is  one  of  the  many  railway  executives  who  seem 
to  be  inclined  to  follow  the  law  of  the  land,  and  he  has  noti- 
fied his  employees  that  they  have  the  right  to  Join  a  latoor 
organization. 

There  is  contained  in  this  letter  a  real  and  frank  admis- 
sion on  the  part  of  the  officials  of  this  company  union  on 
the  Missouri  Pacific  Railway  system  that  company  unions 
are  not  only  impotent  to  represent  the  best  interests  of  its 
members  but  it  also  reveals  the  fact  that  at  the  very  first 
Inkling  the  wage  earners  who  are  members  of  company 
unions  had  that  they  could  transfer  their  membership  from 
the  company  imion  to  a  bona  fide  labor  organization  under 
the  American  Federation  of  Labor  without  fear  of  the  loss  of 
their  Jobs,  there  was  a  veritable  stampede  into  the  bona  fide 
recognized  organizations  of  the  American  Federation  of 
Labor,  even  before  the  officials  of  the  organization  realized 
that  there  was  such  a  wholesale  pulling  away  from  the  com- 
pany union. 

The  prompt  action  of  these  members  of  the  Missouri  Pa- 
cific company  union  to  Join  a  bona  fide  labor  union  at  the 
first  opportimity  is  ssonbolic  of  what  wUl  happen  to  every 
other  company-owned  and  company-mAnaged  xmion  when 
the  members  thereof  are  svu«  that  they  will  be  protected  in 
freedom  of  action  to  Join  a  union  of  their  own  choosing, 
free  of  Intimidation  and  coercion  on  the  part  of  their 
employer. 

The  bank  moratorium,  one  of  the  first  official  acts  of 
President  Franklin  D.  Roosevelt,  was  nothing  more  nor  less 
In  Its  effect  than  a  strike,  which  caused  the  complete  closing 


down  of  an  entire  Nation-wide  Industry  and  paralyaed  for 
the  moment  the  medium  of  exchange  of  the  Nation  in  order 
that  a  new  and  more  permanent  and  substantial  financial 
structure  could  be  established. 

The  gentleman  from  Texas  or  any  other  right-thinking 
man  surely  does  not  criticize  the  President  and  the  Congress 
for  this  move,  which  was  so  essential  to  the  revamping  of  our 
financial  structure.  Our  Nation  was  faced  with  an  emer- 
gency, and  drastic  action  was  absolutely  necessary,  and  we 
were  Indeed  fortunate  to  have  a  man  in  the  White  House 
who  had  the  courage  to  assume  the  responsiblhty  of  the 
bank  moratorium,  although  it  was  a  shock  to  the  Nation 
which  never  before  has  been  experienced  in  our  history. 

No  one  can  question  the  high  motives  or  wisdom  of  the 
people  of  the  great  State  of  Texas  for  striking  against 
Mexico  and  Joining  up  with  a  more  progressive  sind  demo- 
cratic Nation  after  they  had  become  organized  and  were 
dissatisfied  and  rebelled  against  the  despotic  rule. 

The  splendid  settlement  of  the  automotive  controversy 
was  secured  because  the  people  of  our  Nation  cherished 
freedom  of  the  right  to  quit  their  Jobs  either  singly  or  in 
concert. 

I  grant  to  the  gentleman  from  Texas  that  he  knows  some- 
thing about  what  the  cotton  growers  want  because  he  comes 
from  that  section.  I  voted  with  the  gentleman  for  the 
Bankhead  bill,  although  I  questioned  seriously  its  advisa- 
bility. But  if  the  farmers  in  Texas  desire  a  law  that  will 
compel  them  to  serve  a  prison  sentence  for  working  and 
raising  more  cotton  than  the  acreage  they  are  allotted, 
that  is  the  business  of  the  cotton  growers  and  I  am  wilUng 
for  them  to  have  exactly  what  they  want,  or  at  least  what 
they  think  they  want,  that  will  best  protect  them. 

There  Is  now  a  petition  upon  the  Speaker's  desk  which 
provides  for  discharge  of  the  committee  from  consideration 
of  the  Frazler-Lemke  bill.  I  signed  that  petition  early  in 
the  session  because  the  fanners'  organizations  throughout 
the  Nation  want  this  legislation,  and  If  given  the  oppor- 
tunity I  will  vote  for  the  Prazier-Lemke  bill  not  only  be- 
cause I  believe  it  is  right  and  wlD  give  the  farmers  real 
farm  reUef.  but  because  the  fanners  of  the  Nation  are 
demanding  It,  and  they,  better  than  any  other,  kxu)w  what 
is  best  for  them,  and  I  am  willing  to  do  my  part  to  see  that 
they  get  It  at  the  hands  of  this  Congress. 

While  I  grant  that  the  gentleman  from  Texas  [Mr. 
Blantow]  probably  knows  what  the  cotton  growers  want, 
as  I  also  grant  that  the  farmers  of  this  Nation  likewise 
know  what  they  want  hi  the  way  of  real  farm  relief,  hi  view 
of  my  30  years*  active  service  in  the  labor  movement,  which 
has  afforded  me  intimate  knowledge  of  the  problems,  loyalty, 
and  patriotism  of  not  only  the  organized  but  the  unorgan- 
ized, I  hope  the  gentleman  will  also  grant  that  I  know 
something  about  the  trials,  tribulations,  and  struggles  of  the 
great  labor  movement  as  represented  by  the  American  Fed- 
eration of  Labor,  and  its  hopes,  deshres.  and  aspirations. 

Never  has  there  beea  a  more  unselfish,  humane,  and 
Christian  movement  than  that  represented  by  William 
Green,  president  of  the  American  Federation  of  lAbor. 

The  amicable  settlement  of  the  automotive  controversy 
and  threatened  strike  again  reveals  the  loyalty,  patriotism, 
and  devotion  of  the  5.000,000  members  of  the  American 
Federation  of  Labor  and  the  peerless  leadership  of  William 
Green,  its  president. 

The  American  Federation  of  Labor  Is  not  at  all  alarmed 
or  concerned  about  the  periodic  mouthlngs  of  the  gentleman 
from  Ttexas,  but  It  will  continue  onward  and  upward  in 
the  even  tenor  of  its  own  way,  spreading  whatever  light, 
enjoyment,  and  freedom  that  is  within  Its  power  to  the  toU- 
Ing  miUions  of  this  NaUon,  and  it  will  continue  to  give  its 
undivided  cooperation  and  losral  and  patriotic  support  to  thf 
greatest  statesman  and  humanitarian  In  all  history,  the 
Honorable  Franklin  D.  Roosevelt,  President  of  the  United 
States,  in  his  courageous  and  heroic  effort  for  national 
recovery.    [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  minutes  to  reply  to  the  gentleman  from 
ynmnnrL 
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The  SPEAKER.  Is  there  obieetkm  to  the  reqaest  ot  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  speech  we  have  Just 
listened  to  clearly  exemplifies  the  fact  that  labor  leaders  do 
become  integrant  and  full  of  bias  and  prejudice,  and  are 
absolutely  unable  to  view  public  problems  from  the  stand- 
point of  the  whole  people.  For  20  years  our  good  friend 
from  Missouri  served  as  President  of  the  MiSBOuri  State 
^deration  of  Labor,  during  which  time  he  attended  every 
session  <tf  the  Mteafurl  General  Assembly,  sponsoring  labor 
leddatloci.  He  has  been  the  national  legislative  represent- 
ative of  the  United  Brotherhood  of  Maintenance  of  Way 
Bmplayees  and  sponsoied  legislation  in  the  interest  of  rafl- 
vay  emptayees  durii«  the  World  War.  His  mind  has  been 
specially  trained  in  certain  grooves  to  ixtitect  the  interests 
at  a  certain  class.  He  speaks  for  the  orgaaized  worker.  I 
speak  not  osily  for  the  woilcer  who  is  organized,  bat  also  for 
the  woilcer  who  is  unorganized,  and  in  the  interest  of  the 
whole  120.0004)00  American  people. 

I  am  as  old  as  our  friend  from  Missouri  In  lighting  for  the 
rights  of  men  who  toil  for  their  daily  bread.  But  I  tialbt  for 
them  only  when  they  are  right.  Be  they  right  w  wrong  our 
friend  from  Mtesouri  fights  for  them.  I  am  for  them  only 
when  their  cause  is  Just.  Our  friend  from  Missouri  is  for 
them  regardless. 

Because  I  have  had  the  courage  to  stand  on  this  floor  and 
erlticiae  certain  Improper  demands  of  certain  autocratic 
labor  leaders  during  my  service  in  this  House,  my  friend 
from  Minowi  Is  so  Intolerant  as  to  refer  to  same  as  **  peri- 
odic mouthings  "  and  then  make  the  unf  oimded  charge  that 
same  was  In  the  Interest  of  organized  capital. 

I  have  never  tn  my  whole  life  represented  organised  capi- 
tal in  any  capacity.  As  a  lawyer  I  did  not  represent  corpo- 
ration. I  alwajs  represented  the  "xinder  dog.**  I  repre- 
smted  the  dtlaen.  My  ttfe's  fight  has  been  against  combines 
and  moDopohes.  I  have  never  had  any  patience  with 
deminserinc,  dictatorial,  autocratic  stropag-arm  combines 
that  attempt  to  control  business,  or  legislanires.  or  the  Oov- 
emment.  And  when  mrofcssional  labor  leaders  Indulge  tn 
their  periodic  mon things,  I  have  never  hesitated  to  answer 


So  that  what  I  said  may  not  be  misinterpreted.  I  quote  It 
vortatim  from  the  Buord,  page  4931.  of  March  20.  1934, 
to  wtt: 

Ifir.  9Lsanom.  Itr.  Speaker.  I  feel  that  Bomebody  sbrndd  de- 
Bouskoe  tiM  dallberate  attempt  an  tbe  part  of  the  Aaoezlcaa  Fed- 
OTaUoa  at  Labor  to  luTotve  this  ISation  in  a  strllBe  Utat  to  liwz- 
cuibla.  la  uapatrtotlc,  and  la  uathtnltaMe.  It  is  almost  crknlnai 
to  pernndc  and  Influence  250.000  well-paid,  well -cared -for,  satis- 
fied heads  of  famOlea  to  leave  t2»etr  Jobs,  stta-  vp  strife  and  anl- 
Bosttr.  and  bring  sngerlng  on  thetr  wItbb  and  Uttla  cblldren. 

This  ia  no  tiaae  for  strlkas.  This  Is  no  time  for  trouble  makers. 
Tlila  Is  no  time  for  agitators  and  walking  delegates.  This  Is  no 
time  for  selflsSk  groups  to  ignore  and  disregard  tbe  Nation's  wel- 
fare aad  tbe  bes*  iaterasts  of  the  Amerlcaa  people  as  a  wh«il9. 

The  Prestdeat  of  tbe  United  States  bas  done  much  for  labor. 
In  tbe  IntersBt  of  man  who  work,  our  President  has  disorganized 
every  business  tn  the  United  States  and  taken  same  from  the 
private  eomuet  and  oontrcd  of  owners  and  reorgutlaed  same  along 
natloBal  Itaes  to  benefit  labor.  Brery  buatneas  in  tbe  United 
States  bas  made  saerlfloes.  These  sacrifices  were  to  benefit  labor. 
It  was  a  costly  change  for  business.  Labor  was  the  beneficiary. 
Has  It  iK>  gratrtude?  Does  not  labor  appreciate  what  the  Presi- 
dent bas  done  for  ttr  Does  It  now  want  to  harass  tbe  President? 
Is  the  American  Federation  of  Labor  willing  to  throw  monkey 
wrenches  Into  the  Nation's  machinery?  Is  It  willing  to  clog 
everything  up?    b  It  wUttng  to  be  disloyal? 

This  Oongreas  has  appropriated  billions  of  dollars  to  help  labor. 
It  bas  tad  the  unemployed.  Congress  has  boosed  milUons  at 
laborers  without  Jobs.  Congress  h&s  clothed  the  wives  and  chil- 
dren of  laborers  who  ooxild  not  find  work.  Congress  has  created 
work  thmX  laborers  should  not  be  idle. 

Is  not  thB  Aaerieaa  V^ederaUan  of  Labor  grateful?  Bas  not  tt 
aay  aMrsetetKm'  Doss  it  not  reaiize  that  It  owes  something  to 
society?  Is  It  altogether  selfish?  Just  why  la  It  not  willing  to  go 
along  with  the  President  and  lend  him  a  helping  hand? 

Tike  preas  this  BMnilng  brings  us  the  almost  uabetlevahle  tnfor- 
matloa  that  aU  eg  Oieae  Mt,a00  workers  are  w«U  paid,  with  their 
wages  Increased  more  than  50  percent  during  the  last  year,  and  in 
many  eaaee  higher  than  they  were  in  1929;  that  their  hours  have 
been  aherteaed  to  mi  annual  avnmge  of  M  boor*  per  week;  and 
UMt  prMtteaOy  aM  of  tbeae  g8M0»  workan  are  w<sU  kattsAed.  yet 
that  the  American  Federation  of  Labor  Is  seeking  to  make  a  eard 
from  one  at  its  unions  the  sole  coodltloo  at  employment  and  Inslat- 
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lEig  that  It  Shan  receive  about  W.OOO.OOO  In  cmloa  dues  taken  ovt 
e  r  the  employees'  salaries  and  paid  direct  to  unions  by  employera. 

I  believe  In  organization.  I  believe  that  every  worker  has  the 
itght  to  Join  a  union.  I  believe  that  union  workers  have  the  right 
cf  coll^tive  bargaining.  I  am  sympathetic  with  all  of  the  triala 
end  troubles  of  men  who  labor.  I  want  to  see  their  conditions 
^ttered  in  every  possible  way. 

At  the  same  time.  I  believe  that  workers  who  do  not  want  to 
;  Qin  a  union  have  the  Inherent  right  not  to  Join.  And  I  believe 
1  hat  an  American  business  man  has  the  right  to  run  his  biuiness 
iLnunlonlaed  If  he  wants  to,  and  to  employ  men  who  are  not 
iLnionized,  If  he  can  find  them,  and  if  they  are  satisfied  to  work 
lor  him.  And  I  do  not  believe  that  tbe  American  Federation  of 
labor  has  any  right  whatever  to  Interfere  and  to  break  up  a 
Irlendly  busineee  relation  existing  between  employer  and  em- 
dloyeee.  when  all  are  perfectly  satisfied  and  content. 
1  Stirring  up  strife  and  trouble  now  is  disloyal  to  the  President. 
It  is  disloyal  to  the  Nation.  It  Is  putting  the  selfishness  of  a 
( roup  above  the  Interest  of  the  Nation.  It  is  letting  the  tail  wag 
Ihe  dog.  It  is  saying  that  leas  than  5.000.000  CH-ganized  into  a 
( roup  az«  more  Important  than  the  xmorganlzed  115.000,000  people 
(  f  the  United  States. 

It  Is  the  duty  of  the  American  Federation  of  Labor  to  work  In 
tarmony  with  the  President.  It  Is  its  duty  to  show  some  grati- 
tude. It  to  Its  duty  to  show  sosne  appreciation.  It  is  its  duty  to 
fut  country  above  group.  It  Is  Its  duty  to  abandon  greed  and 
I  elflshness.  It  Is  Its  duty  to  go  along  with  the  Oovemmeat  in  Its 
e  Torts  to  bring  about  a  recovery  and  bring  about  better  condi- 
tions, and  I  am  not  in  sympathy  with  this  selfish  stand  taken  by 
t  tie  American  Federation  of  Labor. 

Tbe  American  Federation  of  Labor  ought  to  call  off  this  strike. 
'  "hey  ought  to  admonish  these  men  that  this  Is  no  time  to  strike; 
t  hat  this  te  no  time  to  take  men  out  of  good  employment  and  put 
tiem  on  the  streets.  This  is  a  time  to  uplift  rather  than  break 
(own:  this  to  a  time  to  back  the  President;  this  Is  a  time  to  back 
t  ae  Congress;  this  Is  a  time  to  stand  firm  for  the  Government  and 
tbow  loyalty  to  the  Comnuuader  In  Chief  of  this  Nation. 
Applause.] 

Ovir  friend  from  Missouri  calls  the  above  "  mouthings.'* 
]   wiU  leave  it  to  the  American  people  if  what  I  said  does 
t  constitute  good  American  philosophy  and  good  Demo- 
ratic  doctrine.    I  want  the  American  people  to  point  out 
sentence  in  what  I  said  that  is  un-American.    I  repeat 
t  this  is  no  time  for  strikes.    This  is  no  time  for  trouble 
rs.    This  is  no  time  for  agitators  and  walking  delegates, 
is  no  time  for  selfish  groups  to  ignore  and  disregard 
he  Nation's  welfare  and  the  best  interests  of  the  American 
leople  as  a  whole. 

Following  my  speech  on  March  20,  1934,  as  quoted  above, 

: :  received  several  hundred  letters  from  workers  in  motor 

>lants  endorsing  every  word  I  said,  and  asserting  that  they 

irere  well  paid,  and  were  perfectly  satisfied,  but  that  the 

.American  Federation  of  Labor  was  trying  to  force  them 

iind  their  employers  to  agree  to  its  dictation  against  their 

rtn,  and  to  require  dues  to  the  extent  of  about  $6,000,000 

o  be  taken  out  of  their  wages  and  paid  by  their  employers 

direct  to  the  unions  a£Bliated  with  the  said  American  Ped- 

tion  of  Labor. 

Of  course,  every  professional  labor  leader  firmly  believes 

t  the  American  Federation  of  Labor  has  the  right  to  make 

demands  that  it  has  been  making,  and  that  all  employers 

o  will  not  bow  down  and  accept  its  will  are  void  of  con- 

lence  and  should  be  compelled  to  aUow  the  American  Ped- 

tion  of  Labor  to  run  their  businesses. 

No  man  in  this  Congress  is  more  sympathetic  than  I  am 

ward  organized  labor,  when  it  is  right,  or  more  apprecia- 

ve  of  the  splendid  work  accomplished  for  labor  by  Samuel 

mpers  during  his  lifetime.     I  have  fought  for   decent 

ages.    I  have  fought  for  decent  hours.    I  have  fought  for 

t  wolfing  conditions.    I  have  fought  for  decent  living 

ondltions.    I  have  fought  for  American  standard  of  Uving. 

t  when  organized  labor  has  made  unjust  demands  I  have 

ot  hesitated  to  oppose  same. 

Tlie  gentleman  from  Missouri  spoke  of  some  of  the  fights 
have  made  from  this  floor  on  labor  matters,  and  called 
hem  "  periodic  mouthings."  Let  me  mention  some  of  them. 
Nhen  John  B.  Densmore  was  Director  General  of  Employ- 
nent,  and  was  spending  money  like  water  out  in  California 
Tying  to  manufacture  testimony  for  the  noted  anarchist 
md  bomb  thrower,  Tom  Mooney,  and  burglarized  the  office 
)f  District  Attorney  Pickert.  and  criminally  installed  in  it  a 
lecret  dictaphone,  and  tried  to  frame  court  officials  in  the 
nterests  of  said  munlerous  anarchist,  and  ttien  tried  to  get 
'nm  this  Congreas  an  additional  llOjOOO.OOO  to  use  tn  such 
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nefarious  undertaking,  I  stopped  him.  By  making  proper 
points  of  order,  and  waging  a  fight  from  this  fioor  against 
his  $10,000,000  proposed  appropriation,  I  defeated  same  on 
three  different  occasions,  and  kept  him  from  wasting  this 
$10,000,000.  Was  my  action  un-American?  Was  not  I  act- 
ing for  the  best  interests  of  the  American  people?  By 
passing  a  resolution  of  inquiry  I  forced  the  Secretary  of 
Labor  to  furnish  the  secret  report  made  to  him  by  John  B. 
Densmore,  and  caused  the  same  to  be  published  in  a  House 
document,  copies  of  which  are  still  available  in  the  House 
document  room,  if  the  supply  there  has  not  been  exhausted. 
I  have  my  copy  in  my  office  and  will  show  it  to  any  colleague 
interested. 

I  did  wage  an  uncompromising  fight  here  to  get  the 
American  Federation  of  Labor  to  rid  itself  of  such  anarchists 
as  William  Z.  Foster,  whose  infamous  red  book  on  syndical- 
ism I  read  from  this  fioor,  and  I  showed  conclusively  that 
William  Z.  Poster  was  not  only  trying  to  undermine  the  Gov- 
ernment but  was  also  boring  from  within,  and  was  trying  to 
undermine  and  destroy  the  American  Federation  of  Labor. 
At  that  time  William  Z.  Foster  was  an  honored  official  of 
the  American  Federation  of  Labor  and  high  up  in  its 
councils,  and  because  I  denounced  his  methods  I  was  then 
designated  as  unfriendly  to  labor,  and  put  on  labor's  black- 
list, when  just  the  opposite  was  true,  and  history  which  has 
since  transpired  has  proven  that  I  was  a  loyal  friend  to 
labor  when  I  denounced  William  Z.  Foster,  for  within  a  few 
years  thereafter  the  American  Federation  of  Labor  expelled 
him  from  its  membership,  and  has  at  all  times  since  refused 
to  affiliate  with  or  to  have  anything  to  do  with  William  Z. 
Poster. 

Mr.  DINGELL.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  am  sorry  that  I  cannot.    I  regret  that 
I  have  not  the  time.    Otherwise  I  would  gladly  yield.    I 
must  reply  fully  to  the  speech  made  by  our  good  friend  from 
Missouri. 

Mr.  Speaker,  although  I  differed  with  him  on  some  occa- 
sions, and  did  not  hesitate  to  oppose  him  when  he  was 
wrong,  though  in  doing  so  I  knew  that  I  was  taking  my 
poUtical  life  in  my  hands,  I  had  great  admiration  for  the 
many  fine  qualities  possessed  by  Samuel  Gompers.  He  was 
a  great  labor  leader.  He  had  a  wonderful  insight  in  human 
nature.  He  was  absolutely  fearless.  He  was  a  magnificent 
organizer.  There  will  never  be  another  Samuel  Gompers. 
Once,  Mr.  Speaker,  when  he  came  to  my  office  and  de- 
manded that  I  change  my  position  on  a  bill  and  threatened 
me  with  defeat  if  I  did  not,  I  told  him  to  "  go  to  h—  ",  and 
in  the  succeeding  primary  he  demonstrated  his  political 
infiuence,  for  he  almost  defeated  me.  He  published  whole- 
page  advertisements  over  his  own  signature  against  me  in 
the  newspapers  of  my  district.  And  I  always  will  believe 
that  after  he  failed  in  his  efforts  to  defeat  me  he  had  much 
greater  respect  for  me  thereafter,  for  he  seemed  more 
friendly  than  ever.  To  dislike  him  was  impossible.  His 
nature  and  personality  commanded  the  esteem  of  everyone 
who  knew  him  well. 

During  the  World  War  there  were  6,000  strikes  by  organ- 
ized labor  against  the  Government.  Men  who  were  getting 
$30  a  day  in  shipyards  struck  against  the  Government. 
Railroad  employees  forced  Director  McAdoo  to  give  them 
increases  of  $764,000,000  and  date  it  back  6  months.  I 
warned  them  then  that  the  time  would  come  when  they 
would  see  train  after  train  without  a  passenger  on  it,  with 
railroad  business  wrecked,  and  no  demand  for  their  services, 
and  there  would  be  thousands  of  them  losing  their  Jobs, 
That  day  has  come. 

It  is  true  that  when  President  Wilson  sent  for  some  of  us 
and  said,  "Strikes  are  ruining  the  Government;  they  are 
giving  comfort  and  aid  to  the  German  Kaiser;  I  cannot 
carry  on  this  war  with  these  strikes  ",  he  asked  us  to  pass 
what  he  then  designated  as  the  "  work-or-flght "  amend- 
ment. 
Mr.  WOOD  of  Missouri.  Will  the  gentleman  yield? 
Mr.  BLANTON.  In  just  a  moment.  I  shall  be  glad  to 
yield. 


When  they  had  exempted  many  thousaiuis  of  workers 
from  the  draft  and  had  granted  to  the  worker  the  right  not 
to  fight,  but  to  stay  here  at  home  and  work  and  had  ex- 
empted him  from  the  draft,  they  refused  to  work,  and  strike 
after  strike  occurred,  until  some  workers  were  receiving  $30 
per  day.  There  were  6,000  strikes  against  the  Oovenunent. 
The  work-or-fight  amendment  provided  that  if  he  did  not 
work,  they  could  take  his  exemption  away  from  him  and 
make  him  fight.  At  the  instance  of  the  President,  our 
Commander  in  Chief  of  the  Army  and  Navy,  I  took  this  floor 
one  day  and  made  a  speech  against  these  repeated  strikes 
and  in  behalf  of  his  work-or-flght  amendment.  I  spoke  for 
it,  and  I  helped  to  pass  it  In  this  House,  but  it  was  finally 
killed. 

Was  not  that  a  proper  amendment  to  the  Draft  Act? 
When  our  country  was  engaged  in  deadly  conflict  across  the 
seas,  and  there  was  an  act  drafting  every  able-bodied  man 
between  certain  ages  to  don  uniforms  and  fight,  and  certain 
workers,  aided  and  backed  by  the  American  Federation  of 
Labor,  got  exempted  and  excused  from  the  draft  in  order  to 
work,  and  notwithstanding  they  were  receiving  many  times 
what  the  soldiers  in  Prance  received,  they  engaged  in  strike 
after  strike  against  the  Government,  was  it  not  right  and 
proper  that  their  exemptions  should  be  taken  away  from 
them  and  they  should  be  made  to  fight? 

Yet,  after  said  "work-or-flght  amendment"  had  been 
passed  by  this  House,  organized  labor,  backed  by  the  Ameri- 
can Federation  of  Labor,  threatened  to  march  on  this  Capi- 
tol and  on  the  White  House,  and  through  such  threats  finally 
prevented  such  amendment  from  being  passed  into  law. 
And  in  the  succeeding  election  Senator  Thomas,  who  intro- 
duced such  amendment,  was  defeated  by  organized  labor,  tho 
American  Federation  of  Labor  waging  a  special  fight  against 
him. 

Is  my  friend  from  Missouri  in  favor  of  that  amendment — 
men  who  have  been  exempted  from  fighting  in  order  to 
work,  and  who  will  not  work,  make  them  fight?  Is  the  gen- 
tleman in  favor  of  ,it?  President  Wilson  asked  for  it,  and  I 
helped  him  to  pass  it  here  in  this  House. 
Mr.  WOOD  of  Missouri.  Will  the  gentleman  j^eld? 
Mr.  BLANTON.  I  will  yield  In  a  few  minutes.  Then  dur- 
ing the  war  when  the  international  telegraphers  threatened 
to  strike  and  to  tie  up  every  means  of  communication.  Presi- 
dent Wilson  sent  word  to  us  here  that  it  would  absolutely 
ruin  him  in  winning  the  war.  They  threatened  to  tie  up 
every  cable,  every  telegraph,  every  telephone,  and  every  radio, 
and  the  President  said  if  that  strike  came  off  he  could  not 
win  ^hc  w&r 

I  took  the  fioor  and  I  said  that  If  the  telegraphers  pulled 
off  that  international  strike  that  they  would  be  traitors  to 
their  country,  for  they  would  be  lending  aid  and  comfort  to 
our  foreign  enemies,  and  I  received  through  the  malls  every 
kind  of  threat  imaginable. 
Mr.  WOOD  of  Bdissouri.  Will  the  gentleman  yield  now? 
Mr.  BLANTON.    I  yield. 

Mr.  WOOD  of  Missouri.  Does  the  gentleman  believe  that 
President  Wilson  would  have  appeared  after  the  war  before 
the  American  Federation  of  Labor  and  thanked  them  for 
their  loyalty  and  devotion  during  the  war  if  there  had  been 
anything  done  by  the  labor  movement  to  prevent  the  winninf 
of  the  war? 

Mr.  BLANTON.    That  was  in  behalf  of  the  great  labor 
movement  nationally.    Many  members  of  organized  labor 
refused  to  strike. 
[Here  the  gavel  fell.] 

Mr.  PITZPATRICK.    Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  have  1  minute  more  in  order  that 
I  may  ask  him  a  question. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  PITZPATRICK.  Does  the  gentleman  realize  that  dur- 
ing the  war  emplojrers  and  corporations  charged  the  Gov- 
ernment 300-  and  400-percent  profit  on  theh-  contracts? 

Mr.  BLANTON.  Yes;  and  I  fought  them  then,  and  hav» 
been  fighting  them  every  since  trying  to  drive  them  out  of 
tbe  country  into  the  deep  blue  sea  for  all  of  such  practices. 
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Mr.  WOOD  of  MimauTi.  I  dMMld  Mke  to  aak  ttw  fenCle- 
trtn  TVxH  wiMt  fisea  vere  vetting  $30  a  day? 

Ifr.  BLARTON.    Experts  mnd  skilled  mectaanics  la  shlp- 

jards  uid  otber  works.    I  know  a  few  men  from  my  dls- 

Jrtet.  who  had  nerer  cotten  more  tban  $2.S6  »  day  ttiereto- 

"fiar«^weTe  cettlnc  $90  a  day  when  some  of  tbeae  strikes  were 

pulled  off. 

Ifr.  WOOD  of  Missouri.  Not  meoobers  of  tbe  American 
FBderfttlon  of  Labor. 

Mr.  BLARTON.  Oh.  yes:  they  were  forced  to  be  tmion- 
taed  whether  they  liked  it  or  not;  and  when  the  strike  order 
came  they  had  to  obey  it.  They  told  me  all  about  it  after 
the  wmr  mnd  said  they  did  not  want  to  strike  and  were  per- 
fectly satisfied,  but  they  were  forced  to  strike. 

In  coQclusion,  in  order  to  keep  the  record  straiftat  and  to 
let  the  Americsn  peoi^  know  Just  what  this  rtrike  is  all 
about.  I  want  to  quote  from  what  United  SUtes  Senator 
LooAir.  of  Kentucky,  published  in  the  Cones  sssioiTM.  Rbcoko 
«a  March  H.  1934;  and  I  quote  same  fnnn  page  S300.  as 
follows,  to  wit: 

Tb«  proocM  of  recovwT  hM  so  far  Ukan  place  btcaiue  of  tbe 
of  koCb  mpttal  and  lalwr  to  that  end.    Bo  hng  as  a 
iMpt  b7  give-aad-take.  mutual  ■acrtfloe.  and  mutual 
tbto  has  conttnnwL 

Now  the  American  Pederatloo  «kf  Labor  atteapu  to  leap  into 
the  MukUe  forcibly  with  a  demand  for  complete  unloo  control 
of  the  Natto<n%  boataet  ladiartry.  The  alternatTfe  to  a  strike  at 
VMt  prapotlooa  OmU  wouM  tie  up  the  one  bualaeea  that  haa  led 
the  waj  towani  recoferf  ia  the  laat  4  mfontbe. 

■uudnte  of  tb«iMma'1«  of  aatlsfled  workmen,  who  deaire  only  to 
be  left  alone  to  siipport  their  tammew.  do  their  work,  and  enjoy 
Hfie.  weioM  thwi  be  thrown  out  of  employment.  The  effects  c(  the 
•Mhe  wouM  be  fiH  by  ■nttHnne  of  people  employed  in  doBms  «< 
iBduatilaa.  This  tedudes  steel,  the  continued  producSlon  «(  which 
to  so  Tltal  to  reoovery  here  In  Aahlanrt 

The  point  at  Issue  la  not  one  of  hours,  nor  of  wages,  but  of  ulti- 
mate control  of  the  Industry  Itself.  The  American  Federation  of 
Labor  kMtMi  upon  eoaaplete  untootaatlon  of  the  automobile  busl- 
asBB.  with  s  gaocral  strike  as  the  attematlTe.  The  automobUe 
maauiaetursrs  ratuee  to  yield  control  of  the  business  which  they 
have  btiJlt  and  developed  to  paid  \uilon  executlTes  who  did  not 
bttfd  tMir  dsfehip  tt. 

On  the  top  of  thto  ilsi^ir  to  the  threat  of  the  Wagner  bill  In  the 
Senate,  which  would  uta^e  nnlontsatlnn  Imperative  to  aU  Aaterl- 
caa  Industry.  Thto  would  be  done  by  lefflslatl-re  mscdate  and 
would  force  the  country's  40,000.000  workers  Into  union  member- 
sbdp  whether  they  deslied  it  or  not. 

JasS  at  a  ttoas  w4Mn  recovery  aeesaed  to  be  an  aeeonpUahed  tact 
the  haileis  at  the  American  Federation  of  Labor  decide  to  get  all 
the  werhWB  of  the  Matloa  Into  their  paying  meeabsrahlp,  or  to 
tear  down  the  whole  fabric  of  recovery  with  general  strikes  If  their 
aniaaiiiti  mn  act  saet.  Further  to  ctneh  their  absolute  rule  over 
ttM  Ihitlaa's  industry,  they  seek  to  force  thntugh  Coagreas  the 
Wagner  1^>1U.  which  would  legalize  and  perpetuate  their  control. 

The  Wstlon  has  poae  alone  *i^  the  new  deal  and  aeeepted 
aad  t'^^Xf^  with  aeal  xuany  principles  and  f<»inulas  emanating 
from  the  halls  of  Columbia  Unlveratty  and  totally  foreign  to 
of  fiwedom  without  question  or  quibble.  But 
the  aMtag  to  eoauauatom  to  halted  soanewhae  wtthta  the 
range  of  reasonable  ideas  of  Jxistlce  and  liberty  the  Nation  Itself 
will  balk.  We  are  act  ready  for  a  dictatorship  or  radical  and  self- 
seektag  watUag  ^kiegatss  any  more  than  we  were  wtUtng  to  stand 
tor  a  dictatorship  of  the  power  of  wealth  and  eotrsached  privl- 
tmt,  sttoh  as  bffsucht  us  ta  our  faU  4  years  ago. 

Fair  houBs  to  adoilt  a  maslanim  of  eBiptoyaaent.  tslr  coaqtea- 
mUoo  for  labar  to  give  aU  a  living  wage  with  something  over, 
the  right  «f  woHiers  to  bargain  eoUeetlvely,  the  eUminatlon  cf  cnt- 
tttfieat  eanaatttlon.  all  thiase  are  worthy  ends,  at  least  parttaHy 
ashlaeed.  Oumplete  dicUtorshlp  over  privately  owaed  indnstry 
the  American  Federation  of  Labor  la  another  thtng  entteely. 
leaders  d!d  not  build  It  and  are  not  equipped  to  role  it.  either 
by  Wmlatag  or  by  abURy. 

I  have  )ust  received  the  information  that  the  Hudaon 
Motor  Co.  has  been  forced  to  shut  down  its  plant  because 
of  strikas.  letting  18,000  eiaplayees  out  <tf  worlc.  and  that 
MOO  cmptopaes  of  the  Motor  PzoducU  Co.  had  been  called 
out  on  strike.  And  here  is  what  haa  Just  oome  over  the 
wire: 

Ihe  fuse  burned  sh<»-t  on  the  motor  hadustry^i  viiiwlie  labor 
sltuattoa  tad^y  as  the  ^po  aaajer  unlans  «f 
both    repudiated    President    Rooaevdt'a    automotive 
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It  Will  be  a  aad  day  for  the  American  Federation  of  Labor 
it  permits  these  strikes  at  this  time  and  cripples  industry 
takes  these  heads  of  families  from  gainful  employment 
put  them  on  the  streets.     The  American  people  are 
tient  and  longHBUffering.    But  they  will  not  have  any 
pathy  for  any  strike  in  this  crisis.    William  Qreen  aai. 
American  Federation  of  lAbor  must  not  undo  ail  that 
was  accomplished  for  labor  by  Bamud  Gompers. 

WAX  DSTABTMEMT  APPKOPKIATION  BILL 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker.  I  ask  unani- 
mous cmisent  to  take  from  the  Speaker's  table  the  bill  MJl. 
B471.  the  War  Department  appropriation  bill  for  1935,  dis- 
ikgree  to  the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  ot  Massachusetts.  Is  that  agreeable  to  the 
Dther  members  of  Uie  committee? 

Mr.  COULINS  of  Missi£si]K>L    Entirely. 

The  Clerk  read  the  Utle  of  the  biU. 

The  SPEAKER.  Is  there  objecti<Hi  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  SEFTIAKER  appointed  as  ccmferees  on  Hie  part  of 
Ihe  House  Mr.  CocLnrs  (rf  Mississiivi.  Mr.  Parks.  Mr. 
^uufToir,  Mr.  BoLToa,  and  Mr.  Powns. 

VrrERARS'  RZGULATXOMS    (HJ>OC.  NO.  2»9) 

The  snSLAKER  laid  before  the  House  the  following  mes- 
nge  from  the  President  of  the  United  States,  which  was 
read,  azul.  with  the  accompanying  papers,  referred  to  the 
Committee  oa  Expenditures  in  the  Executive  Departn^nts, 
and  ordered  printed. 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I.  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government ",  approved  March  20.  1933,  I  am  trans- 
mitting herewith  copies  of  Executive  Orders  No.  6668.  Vet- 
erans' Regulation  No.  1  (e) ,  and  No.  6669,  Veterans'  Regu- 
lation No.  12  (b),  approved  by  me  April  6,  1934. 

These  veterans'  regulations  have  been  issued  in  accord- 
ance with  the  terms  of  title  1,  Public,  No.  2,  Seventy-third 
Congress.  Executive  Order  No.  6661,  Veterans'  Regulation 
No.  1  <dX.  and  Executive  Order  No.  6662,  Veterans'  Regu- 
lation No.  12  (a) ,  contained  provisions  carrying  out  the  pur- 
pose as  expressed  in  my  message  of  March  27,  1934,  to  the 
House  of  Representatives,  returning  without  my  approval 
HJl.  6063,  entitled  *'An  act  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  cmnmissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1035,  and  for  other  purposes."  The  provisions  of 
Public.  No.  141,  Seventy-third  Ccmgress,  March  28,  1934, 
have  gone  far  beyond  the  intent  of  these  regulations.  'Hie 
regulations  transmitted  herewith  are,  therefore,  for  the 
purpose  of  canoeing  them. 

FtANKLnr  D.  Roosevklt. 

Thk  Wmn  Hoosx,  Aprtt  €,  l$i4. 


CXVn.-8EKVXCK  KmXXKXHT  ACT    (H.OOC.  WO.  S98) 

The  SPEAKER  also  laid  before  the  House  the  following 
measage  from  ^e  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  ordered  printed: 

To  the  Cangrest: 

Poraoant  to  the  provisions  of  aecticHi  16  of  the  act  of 
March  3,  1933  (ch.  212,  47  Stat.  1517) .  as  amraided  by  title 
m  of  the  act  of  March  20,  1033  <eh.  3,  48  SUt.  16) ,  I  am 
herewith  transmitting  an  Executive  order  transferring  to  the 
United  States  Civil  Service  Oomnuasion  the  duties,  powers. 
and  functions  now  vested  in  the  Veterans'  Administration 
pertaining  to  the  administration  of  the  Civil  Sorice  Retire- 
ment Act  and  the  Canal  Zone  Retirement  Act. 

The  administration  of  laws  governing  Uw  retirement  ot 
civil  employees  of  the  Government  is  logically  and  iH-opaly 
a  function  of  the  Civil  Service  Commission,  and  the  transfer 
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effected  by  this  order  will  permit  a  more  efficient  adminis- 
tration of  the  activities  involved.  The  Director  of  the  Bu- 
reau of  the  Budget  has  informed  me  that  the  transfer  will 
result  in  an  annual  saving  of  approximately  $45,000. 

PRiVNKLiN  D.  Roosevelt. 
The  White  Hottse,  April  7.  1934. 

PASSAMAQUODDT  FISHERIES  COMMISSION    (HJ)OC.   NO.    300) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  the  report  made  by  the  International 
passamaquoddy  Fisheries  Commission,  the  American  mem- 
bers of  which  were  appointed  according  to  an  act  of  Con- 
gress approved  June  9,  1930.  The  act  authorized  appropria- 
tions for  an  investigation  Jointly  by  the  United  States  and 
Canada  of  the  probable  effects  of  proposed  international 
developments  to  generate  electric  power  from  the  movement 
of  the  tides  In  Passamaquoddy  and  Cobscook  Bays  on  the 
fisheries  of  that  region. 

Franklin  D.  Roosevelt. 

THE  White  House,  April  7.  1934. 

CALL  or  the  house 

Mr.  WOLCOTT.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Michigan  makes 
the  point  of  order  that  there  is  no  quorum  present.  Evi- 
dently there  Is  not. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 
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Adair 

Allen 

All^ood 

A\it  der  Helde 

Ayers.  Mont. 

Bacharach 

Bankhead 

Beam 

Beck 

Boileau 

Boylan 

Britten 

Brooks 

Browning 

Brumm 

Buckbee 

Caldwell 

Carley.  N.T. 

Carpenter,  Nebr. 

Cavlcchla 

Celler 

Chavez 

Christiansen 

Clark,  NO. 

Condon 

Connery 

Coming 

Crowther 

Culkln 

Cullen 

Darden 


Darrow 

De  Priest 

DeRouen 

Dickinson 

Dlcksteln 

Dobbins 

Douglass 

Doutrlch 

Doxey 

Drewry 

Eaton 

Elcher 

Pltzglbbons 

Ford 

Foulkes 

Prey 

Fulmer 

Oasque 

Gavagan 

Gillespie 

Glover 

Granfleld 

Griffin 

Hancock,  N.C 

Healey 

Hess 

Holllster 

Hughes 

Jantes 

Jenkins.  Ohio 

Johnson,  Minn. 


Johnson.  Okla. 

Johnson.  W.Va. 

Kelly,  ni. 

Klelly.  Pa. 

Kennedy.  Md. 

Kennedy.  N.Y. 

Kenney 

Kerr 

Knutson 

Koclalkowskl 

Kramer 

Kurtz 

Kvale 

Lanzetta 

Lee,  Mo. 

Lehlbach 

Lewis,  Md. 

Lindsay 

McCormack 

McDuffle 

McSwaln 

May 

MUUgan 

Montague 

Moynlhan.  111. 

Muldowney 

Mtirdock 

Musselwhlte 

Nesbtt 

O'Brien 

OllTer.  Ala. 


PeaTcy 

Peyser 

Ramspeck 

Raybum 

Reed,  N.Y. 

Reld.  ni. 

Rudd 

Sabath 

Schaefer 

Scrugham 

Shannon 

Simpson 

Slrovlch 

Slsson 

Snxitb,  Va. 

Snell 

Somers,  N.T. 

SUlker 

Stokes 

Strong.  Tek. 

Sullivan 

Taylor,  Colo. 

Taylor.  Tenn. 

Turpin 

Underwood 

Weaver 

Wlthrow 

Wolfenden 

Wolverton 

Zloncheck 


The  SPEAKER.  Three  hundred  and  seven  Members  pres- 
ent, a  quorum. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

District  or  Columbia  Business 

SALE   OF   POTOMAC   SCHOOL    PROPERTY 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (S.  2057) 
authorizing  the  sale  of  certain  property  no  longer  required 
for  public  purposes  in  the  District  of  Columbia. 

The  SPEAKER.    The  Clerk  will  report  the  biU. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  CommlsBloners  of  the  District  of 
Cktlumbla  be,  and  they  are  bereby,  authorized  and  empowered  to 


sell  and  conrey  to  the  highest  bidder,  at  public  or  private  Mle 
and  at  such  time  as  in  their  opinion  may  be  meet  advanUfeoua 
to  the  District  of  Coltmibla.  the  old  Potomac  School  property, 
known  as  lot  803  In  square  337,  containing  6337  square  feet  ot 
land,  more  or  less,  and  the  proceed*  from  such  sale  ahaU  be  de- 
posited In  the  United  States  Treasury  to  the  credit  at  the  District 
of  Columbia. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  xmanlmous  consent 
that  the  bill  be  considered  in  the  House  as  in  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  the  purpose  of  this  bm  la 
to  give  the  District  Commissioners  authority  to  sell  what 
is  known  as  the  old  Potomac  School  property,  situated  in 
the  wholesale  market  area  of  southwest  Washington,  which 
is  no  longer  needed  for  school  purposes.  An  identical  bill 
was  introduced  in  the  Seventy-second  Congress  and  passed 
the  House  and  was  favorably  reported  by  the  Senate  Dis- 
trict Committee.  At  that  time  hearings  were  held.  There 
appeared  to  be  no  opposition  to  the  biU. 

I  move  the  previous  question  on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

BOX7NDARIES    OF    WHITEHAVEH    PARKWAY,    DISTRICT    OF    COLUmiA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (8.  2509) 
to  readjust  the  boundaries  of  Whitehaven  Parkway  at 
Huldekoper  Place  in  the  District  of  Columbia,  provide  for 
an  exchange  of  land,  and  for  other  purposes. 

The  SPEAKER,  The  gentlewoman  from  New  Jersey  caJla 
up  the  bill  S.  2509,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  considered  in  the  House  as  in  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union.  ^ 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  readjust  the  boundarlee  of 
Whitehaven  Parkway  at  Huldekoper  Place  and  preserve  the  trees 
and  other  natural  park  values,  the  Ckammlssloners  of  the  District 
of  Columbia 'be.  and  they  are  hereby,  authorteed  to  close,  ▼•ca^* 
and  abandon  for  highway  and  sUey  pvirposes  the  area  contained 
In  parcels  designated  "A",  as  shown  on  map  filed  In  the  ofllce  or 
the  sxirveyor  of  the  District  of  Columbia  and  nimibered  as  map 
1817  and  to  transfer  said  area  so  closed,  vacated,  and  abandoned 
to  the  United  States  to  be  under  the  Jurisdiction  of  the  Director 
of  National  Parks.  Biilldlnga.  and  Reservations  for  park  purposes. 

8xc  3  That  the  Commissioners  of  the  District  of  Oolumblawe 
authorized  to  use  for  street  and  aUey  purposes  the  area  eamprtmO. 
within  the  parcels  designated  "  B  ",  aa  shown  on  map  filed  to  ttoe 
office  of  the  surveyor  of  the  Dlstrtct  of  Columbia  and  numbered 
as  map  1817:  and  the  Director  of  National  Parks,  Buildings,  and 
Reservations  Is  authorized  to  make  the  necessary  transfer  of  said 
land  to  the  District  of  Columbia,  same  to  be  under  the  Jurisdiction 
of  the  said  Commissioners  for  street  and  alley  purposes. 

Sec  3  That  upon  the  dedication  by  the  lawful  owner  or  owners 
of  the  land  contained  In  the  parcel  designated  "  C  "  and  the  toans- 
fer  by  plat  as  provided  herein  and/or  the  conveyance  by  deed  oi 
the  land  contained  In  the  parcel  designated  "  D  ",  In  accordance 
with  map  showing  said  parcels  filed  In  the  office  of  the  wirveyor 
of  the  District  of  Columbia,  numbered  as  map  1817.  the  Mid  parcel 
"  C  "  to  be  dedicated  to  the  District  of  ColxunWa  for  street  pw- 
poses  and  the  said  parcel  "  D "  transferred  by  plat  *nd/or  con- 
veyed by  deed  to  the  United  States,  to  be  under  the  jtirlMllctlon  of 
the  Director  of  National  Parks,  BuUdUigs.  and  Reaeryatlons,  then 
the  said  Director  of  National  Parka,  BuUdlngs.  and  Reservations, 
with  the  approval  of  the  Secretary  of  the  Interior,  acting  for  and 
m  behalf  of  the  United  SUtes  of  America,  Is  authorized  and 
directed  to  transfer  by  plat  as  provided  herein  and/or  convey  by 
deed  aU  the  land  comprised  In  the  parcel  designated  "  B  "  as  shown 
on  said  map  filed  In  the  office  of  the  surveyor  of  the  District  of 
Columbia  and  numbered  as  map  1817,  said  transfer  and^'or  con- 
veyance to  be  made  to  the  ownw  or  owners  making  the  tran^w 
and  or  conveyance  of  said  parcel  designated  "D"  to  the  United 
States  such  transfers  and/or  deeds  of  conveyance  to  pass  title  to 
fee  simple  tc  the  said  land,  and  any  and  all  of  such  transfers  when 
diUy  executed  and  constunmated  shall  constitute  legal  fxtnnjvax^ 
of  the  parcels  herein  described  to  the  parties  in  interest :  Frovidea. 
however.  That  good  and  sufficient  title,  satisfactory  to  the  Com- 
missioners of  the  District  of  Columbia  and  the  Director  ot  Va^^ 
tlonal  Parks,  BuUdlngs.  and  Reservations  shall  be  given  ^wlth 
respect  to  the  land  contained  In  said  parcels  "  C  "  and     D    .  re- 


spectively: And  provided  further.  That  upon  the  l^^^^^^^J^*} 
and/or  the  conveyanoe  by  deed  of  the  said  parcel  designated    S  . 
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M  pro^Mtod  betetB.  tbe  land  eontained  In  lald  parcel  ataaU  be  eub- 
jaet  to  aMCMinent  #"*«  taxation  tbe  same  In  all  respects  aa  other 
prlTaSe  property  In  the  Dtetrlet  of  CclumbJa. 

Sac  4  That  the  surfeyor  or  ths  Dlstnet  ot  Oolnmbta  la  hereby 
aothoiiMd  to  prepare  the  neceewry  plat  or  plate  ehowtng  the 
iMnsela  of  land  to  be  transferred  and  dedicated  In  accordance  with 
the  proTlaloM  of  this  act.  with  certificates  affixed  thereon  to  be 
^•Igned  by  the  parties  In  Interest  making  the  necessary  transfers 
s^  dedication,  which  plat  or  plaU,  after  being  signed  by  the 
variola  intcxcated  parties  and  officials,  and  approved  by  the  Com- 
missioners ot  the  District  oi  Columbia,  upon  recommendation  of 
the  National  Capital  Park  and  Planning  Commission,  shall  be 
recorded  upon  order  of  said  Commissioners  In  the  oOee  of  the  sur- 
veyor of  the  DUtrict  of  Colimibla,  and  said  plat  or  plats  and  cer- 
Uflcatas  when  so  lecorded  shall  consUtute  a  legal  dedication  and 
l^al  transfera  ot  the  property  described  for  the  purposes  desig- 
nated according  to  the  provisions  of  this  act. 

lin.  NORTON.  Mr.  Speaker,  the  purpose  of  this  bill  is  to 
make  an  cxchaoge  of  lauds  betweeu  the  NaUonal  Capital 
parks  and  private  individuals  at  Huidekoper  Place  and 
Whitehaven  Parkway,  to  cloee  a  portion  of  this  particular 
place  and  dedicate  certain  areas.  This  has  the  unanimous 
support  of  the  District  Commissioners  and  the  Capital  Park 
and  Planning  Commission. 

I  move  the  previous  question  on  the  bilL 

The  ixevious  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ALCOHOLIC   BXVKRACK   COITT&OL   ACT 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (HJl. 
8854)  to  amend  the  District  of  Colimxbia  Alcohf^c  Beverage 
Control  Act  by  amending  sections  11.  22,  23.  and  24. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  calls 
up  the  biU  B.IL  8854.  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bilL 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  tmanimous  consent 
that  the  UU  be  considered  in  the  House  as  in  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject for  the  purpose  of  asking  the  gentlewoman  a  question. 
This  bill  was  sent  to  the  committee  by  the  District  C(Hn- 
-ndssioners? 

Mrs.  NORTON.    Tes. 

Mr.  BLANTON.  And  is  approved  by  the  District  Com- 
miasioDers? 

Mrs.  NORTON.    Yes. 

Mr.  BLANTON.    And  by  the  corporation  counsd's  ofDce? 

Mr».  NORTC»Y.    Yes. 

Mr.  PALMXSANO.  The  only  change  In  the  law  in  this 
case  Is  that  it  requires  the  placing  of  a  stamp  to  make  sure 
that  the  Commissioners  will  get  the  revenue. 

Mr.  BLANTON.  Does  this  have  the  unanimous  report  of 
the  Committee  on  the  District  of  Columbia? 

Mrs.  NORTON.    Yes. 

Mr.  BLANTON.  And  the  gentleman  from  Texas  [Mr. 
Patmam]  does  not  raise  any  objection  to  this  bill? 

Mr.  PATMAN.    Na 

Mr.  BLANTON.    I  withdraw  the  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  foBows: 

Be  it  caoclett.  ttc^  That  section  II.  subsection  (e),  of  the  Dis- 
trict of  Columbia  Alcoholic  Beverage  Control  Act  Is  amended  by 
addhig  at  the  end  of  the  Arst  paragr^h  thereof  the  following:  ; 
"  It  shaU  not  authorise  the  sale  of  beverages  to  any  other  person 
eaospt  as  may  be  {Mrovided  by  regxilatlons  promulgated  by  the 
CommlasloiMi*  under  this  act." 

8bc.  3.  That  section  22  of  the  said  Alcoholic  Beverage  Oontrcd 
A4:t  be  amendiirt  by  adding  at  the  end  thereof  a  new  paragraph. 
to  read  as  follova: 

"(c)  TtM  Oommlsslonera  may  at  any  time  suspend  or  revoke  hi 
whole  or  In  part  the  requirements  of  this  sectl<ui.'* 

8BC.  S.  Iliat  section  33  of  the  said  Alcoholic  Beverage  Control 
Act  Is  amanded  so  as  to  read  as  foUows: 

"Sac.  33.  (a)  Tbare  shsU  be  levied.  coUected.  and  paid  on  all 
of  tha  foIIowljQg-named  beverages  manttfactured  by  a  holder  of  a 
manvifacturer's  license,  and  on  all  of  the  said  beveragea  tnqported 
or  brought  Into  tbe  District  of  Colxmibla  by  a  hoUmr  of  a  whole- 
aalsr^  or  rrtaUcrli  license,  a  tax  at  the  followtng  rataa.  to  be 
paM  by  the  ttoansss  In  the  maaner  hereinafter  provided; 
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"(1)  A  tax  of  35  cents  on  every  wlne-gaHon  of  wine  containing 
more  than  14  percent  of  alcohol  by  volume,  except  champagne. 
or  any  wine  artlftclally  carbonated  and  a  proportionate  tax  at  a 
like  rate  on  all  fractional  parts  of  such  gallon:  (2)  a  tax  of  50 
cents  on  every  wlne-gailon  of  champagne  or  any  wine  artificially 
carbonated,  and  a  proportionate  tax  at  a  like  rate  on  all  frac- 
tional parts  of  siich  gallon:  (3)  a  tax  of  50  cents  on  every  wine- 
gallon  of  spirits,  and  a  proportionate  tax  at  a  like  rate  on  all 
rractional  parts  of  such  gallon:  (4)  and  a  tax  of  $110  on  every 
»lne-gallon  of  alcohol,  and  a  proportionate  tax  at  a  like  rate  on 
all  fractional  jjarts  of  such  gallon. 

"(b)  Said  taxes  shall -^e  collected  by  and  paid  to  the  Collector 
of  Taxes  of  the  District  of  Columbia  and  shall  be  deposited  In  the 
Treasury  of  the  United  States  to  the  credit  of  the  District  of 
Columbia.  ^_^ 

"(c)   Said  taxes  shall  be  collected  and  paid  by  the  affixture  of 

stamp  or  stamps  secured  from  the  Collector  of  Taxes  of  the 
District  of  Columbia,  denoting  the  pajrment  of  the  amount  of  the 
tax  Imposed  by  this  act.  upon  such  beverage,  such  affixture  to  be 
upon  the  Immediate  container  of  the  beverage,  vinless  the  Com- 
missioners shall  by  regulation  permit  otherwise. 

"(d)  The  Collector  of  Taxes  of  the  District  of  Columbia  shaU 
rtvnish  suitable  stamps,  to  be  prescribed  by  the  Commissioners, 
[lenotlng  the  payment  of  the  taxes  Imposed  by  this  act,  and  shall 
by  the  sale  of  such  stamps  at  the  amounts  Indicated  on  the  faces 
thereof  cause  the  said  taxes  to  be  collected. 

"(e)  Upon  beverages  manufactured  in  the  District  of  Ccdumbla 
t>y  a  manufacturer  licensed  under  this  act,  the  stamps  required 
by  this  act  shall  be  affixed  before  the  removal  of  the  beverage  from 
the  place  of  business  or  warehouse  of  the  said  manufacturer  for 
lellvery  to  a  purchaser.  Upon  beverages  except  taxable  light 
ivtnes,  imported  or  brought  Into  the  District  of  Colimibia  by  any 
wholesaler  licensed  under  this  act,  the  stamps  required  by  this  act 
shall  be  affixed  before  the  removal  of  the  beverage  from  the  place 
of  business  or  warehouse  of  the  said  wholesaler  for  delivery  to  a 
;>urchaser;  upon  taxable  light  wines  imported  or  brought  Into  the 
District  of  Columbia  by  any  wholesaler  licensed  under  this  act,  the 
said  stamps  shall  be  afilxed  within  24  hours  (excluding  Sunday 
from  the  covmt)  after  the  wines  are  received  at  the  licensed 
premises  of  the  wholesaler.  Upon  beverages  purchased  outside  the 
District  of  Columbia  by  any  retailer  licensed  under  this  act.  the  - 
stamps  required  by  this  act  shall  be  affixed  within  24  hours  (ex- 
cluding Sunday  from  the  count)  after  the  beverage  is  received  at 
the  licensed  premises  of  said  retailer. 

"(f)  No  person  shall  use  or  cause  to  be  used  for  the  payment 
of  any  tax  imposed  by  this  act  a  stamp  or  stamps  already  there- 
tofore? used  for  the  payment  of  any  such  tax. 

"(g)  No  tax  shall  be  levied  and  collected  on  any  alcohol  exempt 
from  tax  under  the  laws  of  the  United  States,  or  on  any  alcohol 
sold  for  nonbeverage  purposes  by  the  holder  of  a  manufacturer's  or 
wholesaler's  license,  in  accordance  with  the  regulations  promul- 
gated by  the  Ccnnmissloners. 

"(h)  If  any  act  of  Congress  shall  hereafter  prescribe  for  a  Fed- 
eral voliune  tax  on  alcoholic  beverages  under  which  a  portion  of 
said  tax  shall  be  returned  to  the  District  of  Columbia,  the  taxes 
levied  under  this  section  shaU  not  be  coUected  after  the  effective 
date  of  said  act. 

"(1)  The  possession  by  any  licensee  of  any  beverage  after  Its 
removal  from  the  licensed  premises  of  a  manufacturer  or  whole- 
saler within  the  District  of  Columbia  or  after  24  hours  (Sundays 
being  excluded  from  the  couint)  after  Its  receipt  from  outside  the 
District  of  Coliunbla,  upon  which  the  tax  required  has  not  been 
paid,  shall  render  such  beverage  liable  to  seizure  wherever  found, 
and  to  forfeiture  by  the  District  of  Columbia.  And  the  absence 
of  the  proper  stamps  frcnn  any  container  (or  wrapper  if  such  be 
permitted)  after  the  time  at  which  the  afflxtiu-e  of  the  stamp  is 
required  by  this  act  shall  be  notice  to  all  persons  that  the  tax 
has  not  been  paid  thereon  and  shall  be  prima  facie  evidence  of 
the  nonpa3rment  thereof.  Such  beverage  so  liable  to  forfeiture 
shall  be  proceeded  against  in  the  Supreme  Court  of  the  District 
of  Coliunbia  by  the  corporation  counsel  of  the  District  of  Colum- 
bia, and.  if  condemned,  the  said  beverage  shall  be  disposed  of  by 
destruction  or  delivered  for  medicinal,  mechanical,  or  scientific 
usee  to  any  department  or  agency  of  the  United  States  Govenunent 
or  the  Diatrlct  of  Col\unbia  government  or  any  hospital  or  other 
charitable  institution  in  the  District  of  Columbia,  or  sold  at 
public  auction,  as  the  court  may  direct.  The  proceedings  of  such 
libel  cases  shall  conform,  as  near  as  may  be,  to  the  proceedings 
In  admiralty,  and  all  such  proceedings  shall  be  at  the  suit  of  and 
In  the  name  of  the  District  of  Columbia. 

"(J)  Any  person  who  shall  counterfeit  or  forge  any  stamp  re- 
quired by  this  act  shall,  upon  conviction,  be  subject  to  a  fine  not 
exceeding  $5.(XX)  or  to  imprisonment  for  a  period  of  not  more  than 
2  years,  or  to  both  such  fine  and  Imprisonment." 

Sec.  4.  That  section  24  of  said  Alcoholic  Beverage  ContrtA  Act 
Is  amended  so  as  to  read  as  follows: 

"  Sec.  24.  (a)  Every  licensed  manufacturer,  wholesaler,  and  re- 
taller  under  this  act  shall  furnish  the  collector  of  taxes  of  the 
District  of  Columbia  on  the  day  this  act  becomes  effective  a  state- 
ment under  oath,  on  a  form  to  be  prescribed  by  tbe  Conunissioners. 
showing  the  amount  and  kind  of  taxable  beverages  held  and 
possessed  by  him  on  the  day  this  act  becomes  effective,  and  ahaU 
state  the  number  and  denc«nlnatlon  of  stamps  necessary  for  the 
stamping  of  such  beverages  so  held  and  possessed  on  said  date,  as 
required  by  this  act. 

"(b)  All  beverages  held  or  poaseosed  by  any  licensed  manufac- 
turer, wholesaler,  and  retailer  under  this  act  on  the  effective  date 
at  this  act  staaU  have  the  stomps  afllaed  thereto  as  reqtared  by. 
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tlhls  act,  btrt  such  stamps  shall  be  furnished  free  and  without 
cost  to  such  licensee  by  the  collector  of  taxes  of  the  District  of 
Columbia  upon  receipt  by  him  of  the  statement  under  oath 
required  by  paragraph  (a)  of  this  section:  Provided,  hovoever. 
That  such  licensee  .shall  on  or  before  the  10th  day  of  the  calendar 
month  first  occurring  after  the  effective  date  of  this  act,  file  with 
the  Board  the  statement  under  oath  required  under  section  23, 
paragraphs  (a)  and  (b)  of  the  Alcoholic  Beverage  Control  Act 
for  the  District  of  Columbia  as  originally  enacted  and  approved, 
and  shall  on  or  before  the  15th  day  of  the  calendar  month  first 
occiirring  after  the  effective  date  of  this  act  pay  to  ths  collector 
of  taxes  of  the  District  of  Columbia  all  taxes  imposed  by  section 
23  of  said  act.  as  originally  enacted  and  approved,  on  the  beverages 
BO  reported  as  herein  required." 

Sec.  5.  This  act  shall  become  effective  on  the  Ist  day  of  the 
calendar  month  first  occurring  after  30  days  from  the  approval 
thereof. 

"With  the  following  committee  amendments: 

Page  4,  line  10,  after  the  word  "  wholesaler  ",  Insert  "  and  before 
said  wines  are  rold  by  such  wholesaler." 

Page  4,  line  15,  after  the  word  "  retailer ".  Insert  "  and  before 
Bald  beverage  Is  sold  by  such  retailer." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

DISTRICT  OF  COLUMBIA  ALCOHOLIC  BEVERAGB  CONTROL   ACT 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  (H Jl.  8525) 
to  amend  the  District  of  Columbia  Alcoholic  Beverage  Con- 
trol Act  to  permit  the  issuance  of  retailers'  licenses  of  classes 
A  and  B  in  residential  districts,  and  I  ask  unanimous  con- 
sent that  the  same  be  considered  in  the  House  as  in  the 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  15  of  the 
District  of  Columbia  Alcoholic  Beverage  Control  Act  is  amended 
to  read  as  follows: 

"  Sec.  15.  No  retailer's  licenses  except  of  classes  A,  B,  or  E 
shall  be  issued  for  any  business  conducted  In  a  residential -use 
district  as  deflined  in  the  zoning  regiolatlons  and  shown  in  the 
official  atlases  of  the  Zoning  Commission,  except  for  a  restavu-ant 
or  tavern  conducted  in  a  hotel,  apartment  house,  or  club,  and 
then  only  when  the  entrance  to  such  restaurant  or  tavern  Is  en- 
tirely Inside  of  the  hotel,  apartment  house,  or  club  and  no  sign 
or  display  Is  visible  from  the  outside  of  the  building." 

Mr.  O'CONNOR.    Will  the  lady  yield? 

Mrs.  NORTON.    I  yield. 

Mr.  O'CONNOR.  I  understand  this  bill  permits  drug 
stores  license  E? 

Mrs.  NORTON.    No.    This  is  the  residential  zone  bill. 

Mr.  O'CONNOR.  There  was  some  question  in  the  opinion 
of  the  District  Commissioners  whether  or  not  there  could 
be  drug-store  license  E,  retailer's  license  E,  in  these  resi- 
dential districts.  I  had  some  correspondence  with  the  Com- 
missioners. This  bill  clears  up  any  question  as  to  that.  I 
have  been  in  favor  of  drug  stores,  organized  in  residential 
districts,  which  have  existed  for  some  time,  having  retail 
license  E,  which  permits  them  to  sell  liquor  on  prescriptions. 
This  bill  clears  up  any  question  about  that  matter? 

Mrs.  NORTON.     The  gentleman  is  quite  right. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

DISTRICT  or   COLUMBM  ALCOHOLIC   BEVZRAGB   CONTROL  ACT 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (HJl. 
8519)  to  amend  sections  5,  9.  and  12  and  repeal  section  36 
of  the  District  of  Columbia  Alcoholic  Beverage  Control  Act, 
and  I  ask  unanimous  consent  that  the  same  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  5  of  the  District  of  Columbia 
Alcoholic  Beverage  Control  Act  Is  amended  by  striking  out  the 
words  "  dealing,  manufacturing,  transporting,  or  storing "  and 
inserting  in  lieu  thereof  the  words  "  dealing  in  or  manufac- 
turing." 


Sic  a.  Section  0  of  such  act  is  amended  by  striking  out  the 
word  "  individual "  and  Inserting  in  lieu  thereof  the  word 
"  solicitor." 

Sec.  3.  Section  12  of  such  act  Is  amended  to  read  as  follows: 
"  Sec.  12.  The  holdv  of  a  manufacturer's  or  wholesaler's  license 
Issued  hereimder  shall  not  be  entitled  to  hold  any  other  class  of 
license.  No  retailer's  license  class  A  or  class  B  shaU  be  issued  or 
remain  in  force  In  respect  of  any  premises  for  which  a  retaUer's 
license  class  C  or  class  D  has  been  Issued.  A  i>erson,  not  licensed 
hereunder,  owning  an  establishment  for  the  manufacture  of  bev- 
erages located  outside  of  the  District  of  Columbia  m;iy  hold  one 
wholesale  license  and  shall  not  be  entitled  to  hold  any  other 
Ucense." 

With  the  following  committee  amendment: 

Page  2.  line  12,  Insert  "  Provided,  That  this  section  shaU  become 
effective  90  days  after  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  this  bill  does  two  things  which  should  not 
be  permitted  to  be  done.  In  the  first  place,  it  permits  drug 
stores  to  sell  liquor  not  only  on  prescription — which  this 
House  determined  as  the  extent  of  their  privilege,  as  it 
thought  it  did — in  acccurdance  of  the  formula  of  the  United 
States  Pharmacopoeia,  but  this  bill  would  permit  them  also 
to  have  another  license,  which  would  permit  them  to  sell 
liquor  for  consumption  off  the  premises.  In  other  words, 
that  is,  they  could  sell  any  kind  of  liquor,  and  not  only 
bonded  liquor  or  liquor  aged  in  wood.  The  bill  permits  them 
to  sell  any  kind  of  liquor,  whether  it  Is  good  for  public 
consumption  or  not. 

It  is  with  some  reluctance  that  I  discuss  these  liquor  bills, 
but  I  assure  you  I  do  it  in  a  nonlnterested  sense,  my  only 
purpose  being  to  protect  the  people  of  the  District  of 
Columbia,  the  consumers  of  the  liquor.  I  never  represented 
and  never  shall  represent  the  makers  or  sellers  of  the  stuff. 

When  the  bill  was  passed,  if  you  will  recall,  I  ofTered  an 
amendment  on  the  floor  that  drug  stores  could  sell  only 
liquors  which  answered  the  prescription  of  the  United 
States  Pharmacopceia.  That  meant  liquors  aged  in  wood 
at  least  4  years,  because  the  doctors  say  any  of  this  blended 
liquor  is  not  fit  for  human  consumption,  especially  when 
it  is  fed  to  infants  or  to  people  of  advanced  age;  that  It 
might  even  cause  death. 

It  was  found  out,  after  the  District  bill  i)assed.  that  the 
drug  stores  could  have  both  a  drug  store's  license  and  a 
retailer's  license  to  sell  liquor,  whisky,  and  so  forth,  for 
consimiption  off  the  premises.  I  took  up  the  matter  with 
the  Commissioners  of  the  District  of  Columbia  and  pointed 
out  to  them  that  I  believed  that  it  was  the  intent  of  Congress 
that  drug  stores  should  be  confined  to  selling  liquor  caly 
on  prescription,  and  the  corporaticm  counsel  repUed  to  me 
that  we  had  overlooked  aie  provision  of  the  law,  which  per- 
mitted druggists  to  get  both  kinds  of  licenses. 

This  being  the  case.  I  should  like  an  opportunity  to  offer 
an  amendment  on  page  2.  in  line  7.  in  the  sentence  which 
reads: 

No  retailer's  license  class  A  or  class  B  shall  be  issued  or  remain 
in  force  in  respect  of  any  premises  for  which  a  retaUer's  license 
class  C  or  class  D  has  been  issued. 

I  should  like  to  add  the  words  "  or  class  E  ".  which  is  the 
drug-store  license.  I  do  not  beUeve  Congress  wants  drug 
stores  selling  all  kinds  of  liquor  for  consumption  off  the 
premises.  I  do  not  believe  you  want  to  make  rum  shops  out 
of  drug  stores. 

I  do  not  believe  you  want  scnneone  to  go  In  with  a  pre- 
scription to  a  drug  store  and  have  the  "  doctor  "  say.  "  Why 
dont  you  buy  this  blended  stuff  "—rotten—"  at  half  the  price 
at  which  you  could  get  the  bonded  stuff?  "  I  do  not  beUeve 
you  want  that  done  in  the  District.  I  wish  I  could  be  per- 
mitted to  offer  an  amendment  on  page  2.  line  7.  after  the 
words  "class  D"  to  insert  the  words  "or  class  E."  The 
effect  of  that  would  be  that  the  drug  stores  could  only  have 
one  kind  of  a  license,  namely,  to  sell  Uquor  on  prescription 
within  the  definition  of  "  Uquor  **,  imder  the  United  SUtea 
Pharmacopceia. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield- 
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or  rvtailcr^  UeenM.  •  tax  at  the  fouowtng  r»taa,  to  be 
bf  tlM  ttoeniH  In  Ub*  mannw  tMOCvUaafter  prorMod; 
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Ut.  BLANCHARD.  Docs  this  bill  provide  that  Hquor  can 
be  sold  on  the  premises,  and  that  It  may  be  blended  whisky? 

Mr.  O'CONNOR,    Yes. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BLANTON.  This  Is  the  camel's  nose  getting  under 
the  tent  for  further  enlargement? 

Mr.  OXX>NNOR.    Surely. 

Mr.  BLANTON.  My  friend  from  New  York  knows  that 
there  Is  a  certain  effort  being  made  in  the  District  now  to 
issue  licenses  to  sell  liquors  in  chain  stores  and  in  various 
other  kind  of  stores. 

Mr.  OXXJNNOR.  Well,  I  am  for  that.  I  wffl  ten  the 
gentleman  why  I  am  for  the  chain  stores  selling  liquor,  be- 
cause they  will  brfp  to  break  the  Whisky  Trust.  The  only 
way  you  win  break  the  Whisky  Triist  Is  to  have  the  A.  ft  P. 
stores  and  the  other  chain  stores  establish  their  awn  dis- 
tlDerles  aid  sen  the  iaroc?ucts,  either  at  a  loss  or  a  profit. 

CHere  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
ttiat  the  gentleman  may  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  I  am  thinking  particularly  of  the  family 
that  goes  to  the  chain  store  on  Saturday  night  vrith  only  $3 
to  spend.  Instead  of  bujrlng  potatoes,  rice,  bread,  butter, 
and  milk,  ml^t  they  not  spend  that  money  some  other  way? 

Mr.  O'CONNOR.  I  hope  they  do  not.  and  I  hope  nobody 
lets  them  spend  it  for  the  things  they  do  not  need. 

Mrs.  NORTON.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  OXXJNNOR.    Certainly. 

Mrs.  NORTON.  The  gentleman  said  he  was  In  favor  of 
diain  stores  selling  Ixqxux.  Why  discriminate  against  drug 
stores? 

Mr.  O'CONNOR.  A  drug  store  should  be  a  drug  store  and 
not  a  rum  shop. 

Mr.  SEARS.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  OXX>NNOR.    I  yiekL 

Mr.  SEARS.  A  druggist  took  It  up  with  me  because  I 
worked  for  7  years  in  a  drug  store.  They  are  now  required 
to  pay  a  druggist's  Ucensje:  they  are  required  to  pay  a  Dis- 
trict hcense  which  permits  them  to  sell  any  kind  of  liquor 
and  display  tt.  Am  I  to  understand  they  are  possibly  to 
be  called  upon  to  pay  another  license?  I  am  not  clear  on 
the  matter. 

Mr.  OtX>NNOR.  It  was  never  intended  that  they  should 
have  any  Ucense  except  a  dn^gist's  Ucense. 

Mr.  SEARS.  I  agree  with  the  gentleman  that  the  drug 
stores  should  be  exempt  and  that  they  shoiild  sell  it  fbr 
medicinal  purposes  only  on  a  doctor's  prescription,  which 
they  do  now. 

Bfr.  OtX>NNOR.  They  do  not  have  to  do  that  now. 
litis  bill  shookl  be  amended  by  inserting  the  clause  **class 
E."  This  WiU  confine  the  druggists  to  ^e  sale  of  Uquor 
on  prescrlptkm.  hquor  which  meets  the  standards  of  the 
United  States  IHiarmacopoeia. 

Mr.  OTtfALLEY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  0<X>NNOR.    I  yield. 

Mr.  O'MALLEY.  The  gentleman  said  that  a  drug  store 
should  be  a  drug  store.  The  gentleman  must  realize  that 
the  modem  drug  store  sells  everything  from  lawn  mowers 
to  basebaU  bats. 

Mr.  O'CONNOR.  That  may  be,  but  they  have  not  yet 
beoi  turned  into  rum  shops. 

BCr.  TRUAX.    Mr.  Speaker,  wffl  the  gentleman  yidd? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TRUAZ.  Does  the  gentleman  mean  to  say — and  I 
am  asking  this  for  Information — that  the  6rvm  stores  are 
tte  only  stores  that  are  sdling  blended  liquor  today? 

Mr.  OtX>NMOR.  Oh.  no.  Another  thing,  this  bin  would 
pennlt  the  selling  of  blended  liquor  without  stating  the 
contents  on  the  label. 

Mr.  TRUAX  But  I  should  like  to  have  mj  Question 
answered. 
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Mr,  O'CONNOR.    Oh.  no;  most  stores  are  selling  blended 
liquor,  I  am  sorry  to  say.    I  would  prohibit  it  altogether. 
Mr.  TRUAX.    AU  of  them? 

Mr.  O'CONNOR.  Yes.  The  drug  stores  are  selling 
blended  liquor  on  prescription  in  violation  of  law.  The 
matter  to  which  the  gentleman  refers  will  be  taken  care 
of  in  a  later  bill  introduced  by  the  gentleman  from  Peoria, 
El.  [Mr.  EtoKSEN],  the  representative  of  the  greatest 
blended  distilleries  in  America,  who  want  th3  drug -store 
people  to  sell  blended  whisky  on  prescription,  whisky  that 
may  kill  infants  and  old  people.  We  should  defeat  that 
bin. 

Mr.  TRUAX.  Then  is  it  the  purpose  of  the  gentleman  by 
his  amendment  merely  to  eliminate  the  sale  of  blended 
liquor  by  drug  stores? 

Mr.  OX^GNNOR.  Yes;  b\it  that  comes  up  more  speciflcaUy 
in  a  later  bilL 

I  should  like  to  see  this  bill  amended  so  that  a  drug 
store  can  sell  liquor  only  on  prescription  and  that  that 
liquor  must  conform  to  United  States  Pharmacopeia  stand- 
ards. That  is  what  we  thought  we  were  doing  when  we 
passed  the  District  of  Columbia  liquor  control  bill. 

Mr.  TRUAX.  Does  the  gentleman  mean  to  infer  that  the 
Peoria  district  produces  nothing  but  blended  whisky? 

Mr.  O'CONNOR.  TTiey  produce  nothing  but  blended 
whisky.  They  bring  in  wonderful  bonded  whisky  from  Can- 
ada, but  they  cut  it  10,  12,  or  20  times.  They  will  not  seU 
it  bonded  or  aged  in  the  wood.  It  is  too  precious  to  seU, 
so  they  cut  it,  as  the  bootleggers  did. 

Mr.  TRUAX.  Then,  they  must  be  counterfeiting  their 
labels,  because  I  saw  a  fifth  the  other  night  which  was 
labeled  -  Straight  bourbon  whisky.  Bottled  in  Peoria." 
Notice,  if  you  please,  I  said,  "  I  saw  it." 

Mr.  O'CONNOR.  But  I  would  advise  the  gentleman 
against  drinking  it. 

Mr.   PITZPATRICK.    Mr.   Speaker,   will   the   gentleman 
yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  PITZPATRICK.  The  gentleman  spoke  of  the  Whisky 
Trust.  Does  not  the  gentleman  think  the  best  way  to  break 
the  Whisky  Trust  would  be  to  admit  liquor  from  foreign 
countries  free  of  duty? 

Mr.  O'CONNOR.    I  am  for  that,  and  have  consistently 
fought   for   it.    I  hope   our   Ways   and   Mesuis   Committee 
speedily  brings  in  a  bill  repealing  the  tariff  on  whiskies. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.     I  yield. 

Mr.  BLANTON.  If  the  gentleman  will  permit,  I  may  say 
that  I  think  the  gentleman  from  New  York  is  becoming  a 
most  valuable  watchman  on  the  tower. 

Mr.  O'CONNOR.  I  have  been  fighting  a  long  time  as 
hard  as  hes  within  my  power  to  protect  the  public  against 
rotten  hquor.  and  against  the  breweries  and  the  Whisky 
Trust.  The  gentleman  from  Texas  and  I  do  not  differ  much 
when  it  comes  down  to  brass  tacks.  We  are  faced  with  the 
situation  where  the  prohibition  amendment  has  been  re- 
pealed and  we  mxist  protect  the  American  people  against 
the  possible  bad  results  of  repeal. 

Now.  there  are  two  things  I  should  like  to  see  done  in 
this  bill.  I  have  talked  about  the  first.  The  first  is  whether 
the  committee  will  accept  an  amendment  in  line  7  adding 
the  words  "  or  class  E."  This  would  restrict  drug  stores  to 
selling  Uquor  on  prescription. 

I  should  like  to  know  whether  the  committee  feels  so  In- 
clined. I  do  not  think  it  was  the  intent  of  Congress  to 
give  to  drug  stores  the  right  to  sell  all  kinds  of  liquor 
promiscuously,  and  display  it  on  their  shelves.  Here  is  what 
win  happen:  They  wiU  have  blended  liquors  on  their  shelves; 
a  person  wiU  come  in  with  a  prescription;  by  reason  of  the 
difference  in  price  between  bonded  whisky  and  blended 
whisky  they  wiU  try  to  influence  that  person  to  buy  the 
blended  whisky  instead  of  the  whisky  they  should  get  under 
the  prescription.  It  is  not  right. 
Mr.  DIRKSEN.  Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 


tiirlng." 
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1934 


CONGRESSIONAL  RECORD— HOUSE 


6263 


Mr.  DIRKSEN.  With  respect  to  this  influence  of  which 
he  speaks,  may  I  ask  the  gentleman  how  many  times  he  has 
been  influenced  by  persuasive  salesmen  of  drug  stores  to 
change  from  spiritous  frumenti  to  blended  whisky? 

Mr.  O'CONNOR.  None,  because  I  have  never  bought 
whisky,  blended  or  straight,  in  a  drug  store.    I  think  that's 

Mr.  DIRKSEN.    And  how  many  instances  are  there  like 

that? 

[Here  the  gavel  fell.] 

Mr.  OCONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  lo  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  If  the  committee  will  not  accept  this 
amendment  I  think  they  wiU  be  acting  contrary  to  the  in- 
tent and  purpose  of  Congress  when  it  passed  the  District  of 
Columbia  Uquor-control  bill. 

When  I  learned  that  drug  stores  were  to  get  a  license  in 
addition  to  the  ordinary  druggists'  license,  I  wrote  the  Com- 
missioners on  January  30  of  this  year  as  follows: 

Januabt  30.  1934. 

commissionxbs  of  thi  district  oy  colttmbia, 

District  Building,  Washington.  DC. 

TtTAR  Sirs:  It  has  been  brought  to  my  attention  that  some  drug- 
elsts  m  the  District  are  proceeding  on  what  they  caU  an  "inter- 
pretation" by  someone  allegedly  representing  your  board,  that 
druggists  are  eUglble  to  receive  retailer's  licenses  class  A  and_or 
"B"  under  subjections  (2)  and  (f)  of  section  11  of  the  District 
of  Columbia  Liquor  Bill  In  addition  to  retailer's  llcenae.  class 
"E"  under  subsection  (i)  of  that  section.  In  other  words  their 
understanding  is  that  not  only  may  they  receive  a  "cense  to  sell 
"beverages  for  medicinal  purposes",  and  under  the  conditions 
prescribed  In  subsection  (1)  but  they  may  also  seU  the  beverages 
"for  consumption  off  the  premises"  without  prescription 

Permit  me  to  point  out  respectfully  to  yo^  ^^^ V^,<=^  ,^"  3«'5I 
the  intent  of  Congress  as  evidenced  by  the  debate  i^  the  House 
of  Representatives  during  the  consideration  of  the  bill  By  rea^n 
of  the  amendment  offered  by  me  to  the  effect  that  druggists  could 
fill  prescriptions  for  liquors  only  under  the  definitions  of  the 
UJ3  P  and  by  the  other  debates.  It  was  the  clear  understanding 
that  druggistB  would  be  restricted  to  fllUng  prescriptions  within 
the  limit  of  subsection  (I).  It  was  never  In^J^ded  *hat  a  drug 
store  be  tiirned  Into  a  Uquor  store  where  liquors  might  be  foW  f <» 
beverage  purposes  In  addition  to  medicinal  purposes— nor  la  «ie" 
any  need  for  the  Issuance  of  such  Ucenses.  The  pubUc  will  be 
able  to  get  all  the  liquor  It  needs  for  beverage  purposes  from  the 

*M°you°or%\ir  Board  feel  there  Is  any  doubt  about  the  question 
which  might  compel  you  to  Issue  these  additional  licenses  to  drug- 
gists, permit  me  to  suggest  that  you  propose  certain  amendments 
to  clarify  the  act  In  addition  to  the  amendments  suggested  In  the 
report  of  the  Attorney  General  under  date  (rf  January  22.  1934. 

Incidentally,  If  It  be  true  that  section  15  of  the  bill  excludes 
all  stores.  Including  drug  stores,  from  obtaining  any  retail  Ucenses 
in  any  residential  district.  It  should  be  changed  so  that  drug 
stores  m  such  a  district  may  obtain  a  Ucense  under  subsection  (1). 
and  poeslbly  established  grocery  stores  should  be  permitted  to 
obtain  a  license  under  subsections  (e)  and  (f). 
BespectfvUly  yours. 


The  acting  corporation  counsel  answered  me.  and  he 
agreed  that  what  I  said  appeared  to  be  the  intent  of  Con- 
gress; but  he  pointed  out  that  Congress  overlooked  a  Uttle 
provision  in  the  law  that  licensees  under  sections  (a) .  (b) , 
(e).  or  (i)  could  also  get  licenses  under  another  section. 
There  was  so  much  confusion  about  the  numbers  of  the 
sections  that  we  never  noticed  it  at  the  time. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentlewoman  from  New 

Mrs.  NORTON.  May  I  say  to  the  gentleman  that  we  had 
the  corporation  counsel  present  when  this  bill  was  reported 
out  of  the  committee,  and  it  was  entirely  with  his  approval. 

Mr.  O'CONNOR.    This  particular  bill? 

Mrs.  NORTON.    Yes. 

Mr.  O'CONNOR.  That  does  not  influence  me  at  all.  I 
am  sorry  the  committee  will  not  accept  this  amendment. 

Here  Is  the  other  vicious  thing  about  the  bilL  This  House 
by  deliberate  action  and  after  thorough  consideration  prac- 
tically unanimously  compelled  the  \a.beUng  of  all  blended 
liquors.  The  amendment  was  introduced  by  the  gentleman 
from  vTiriiigftn   [Mr.  WbbbcavL    This  present  bill  in  its 


last  provision  now  repeals  section  36  of  that  act,  the  labd- 
ing  provision.  May  I  say,  and  I  say  this  advisedly,  that 
there  is  less  law  enforcement  in  the  District  of  Columbia 
than  in  any  community  of  the  same  proportions  in  the 
United  States  of  America?  We  passed  that  law.  and  the 
authorities  have  never  enforced  it,  and  they  do  not  intend 
to  enforce  the  law.  You  cannot  get  Mr.  Campbell,  of  the 
Pure  Pood  and  Drug  Administration  to  enforce  anything. 
For  6  months  I  have  been  trying  to  get  him  to  enforce  this 
law.  Here  is  a  provision,  unanimously  adopted  by  the 
House,  that  the  bottle  shall  be  labeled  as  to  what  is  in  it. 
and  yet  the  last  line  of  this  bill  repeals  section  38  of  that 
act.  What  can  we  do?  If  we  cannot  amend  the  bill,  the 
only  thing  to  do  is  to  vote  down  the  bilL 

Mr.  BLANTON.  But  the  gentleman  may  offer  an  amend- 
ment. 

Mr.  O'CONNOR.  I  cannot  offer  an  amendment  without 
the  permission  of  the  chairman  of  the  committee. 

Mr.  BLANTON.  The  gentleman  can  do  that  now.  He 
has  the  floor. 

Mr.  O'CONNOR.  I  did  not  get  the  floor  for  the  purpose 
of  offering  an  amendment,  and  I  do  not  propose  to  take 
advantage  of  the  courtesy  of  the  lady. 

Mr.  BLANTON.  Any  Member  here  can  offer  an  amend- 
ment to  the  bill.  I  am  sure  the  gentlewoman  from  New  Jer- 
sey would  not  have  her  bill  wrecked  by  preventing  the  gen- 
tleman from  New  York  offering  these  two  salutary  amend- 
ments, and  I  think  they  are  salutary.  I  bcheve  the  House 
,  will  back  the  gentleman  from  New  York  in  this  matter. 
Mrs.  NORTON.  Does  the  gentleman  know  that  section  36 
was  repealed  at  the  express  wish  of  the  Attorney  General? 
That  such  recommendation  was  contained  in  a  communica- 
tion from  the  President  to  the  Congress? 

Mr.  O'CONNOR.    No.     I  know  what  the  gentlewoman 
means.     Mr.  Joseph  H.  Choate  recommended  it.  not  the 
President  or  the  Attorney  GcneraL 
I  Here  the  gavel  fell.] 

Mr.  OOSS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  5  minutes. 

Mrs.  NORTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. While  I  do  not  like  to  object,  it  is  a  fact  that  we  have 
lost  a  considerable  part  of  our  day.  We  have  a  great  many 
bills  on  the  calendar  and  while  I  shall  not  object  to  this  par- 
ticular 5  minutes.  I  may  protest  against  granting  extensions 
of  time  during  the  rest  of  the  afternoon. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 
There  was  no  objection. 

Mr.  OX^ONNOR.  Mr.  Speaker.  Mr.  Joseph  H.  Choate, 
head  of  the  Federal  Alcohol  Board,  now  extinct,  stated  to 
the  President  that  he  was  going  to  adopt  some  sort  of  a 
uniform  label  law.  This  has  not  been  done,  but  will  have  to 
be  done  in  each  Jurisdiction.  State,  or  district  of  the  United 
States.  Striking  out  the  labeling  provision,  in  my  opinirai. 
permits  the  sale  of  blended  liquor  to  people  who  are  sick. 
One-year-old  children  are  prescribed  whisky  in  pneumonia 
cases.  Ninety-nine-year-old  people.  I  am  told  by  doctors. 
will  be  killed  if  the  whisky  prescribed  them  is  not  aged  in 
wood  4  years.  There  is  no  request  from  the  Attorney  Gen- 
eral against  the  labeling  provision.  The  President  of  the 
United  States  merely  transmitted  to  Congress  what  Mr. 
Choate.  a  lawyer  in  New  York.  said,  but  Mr.  Choate  does  not 
know  one  tenth  as  much  about  the  whisky  business  as  the 
gentleman  from  Ulinots.  who  represents  the  greatest  whisky 
district  in  the  world. 
Mr.  O'MALLEY.  Will  the  gentleman  yield? 
Mr.     O'CONNOR.    I    yield     to     the     gentleman    from 

Wisconsin.  ^        «        • 

Mr.  O'MALLEY.    The  gentleman  is  an  expert  on  liquor? 

Mr!  O'CONNOR.  In  some  respects.  I  know  about  It*  but 
in  no  respect  am  I  an  expert. 

Mr.  O'MALLEY.  Would  the  gentleman  consider  a  con- 
coction composed  of  45  percent  alcohol  and  55  percent  dla- 
tmed  water  a  blended  whisky? 

Mr.  O'CONNOR.  I  know  nothing  about  the  manufactur* 
of  whisky. 
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lir.  cyMAlIiEY.    They  are  still  telUzig  thaX  to  the  Dis- 

trtct  without  a  label. 

Mr.  BLAjrrON.  The  fcntleman  from  New  York  has  an 
errxmeous  Impression  about  his  rights  in  connection  with 
Boch  a  Mil  as  this.  This  Is  a  bill  considered  in  the  House 
as  in  Committee  of  the  Whole.  The  gentleman  has  a  right 
to  move  to  strike  out  the  last  word,  the  last  two  words,  the 
last  paracra]^  or  the  enacting  clause  and  to  offer  any 
amendment  he  desires  to  offer.  The  Chairman  or  no  ^ne 
else  can  keep  him  from  doing  that. 

Mr.  (ycONNOR.  I  thank  the  gentieman  for  his  par- 
liamentary advioe. 

Mr.  BLANTON.    We  want  to  vote  with  the  gentleman  on 

both  of  his  amendments. 

Mr.  CCONlfOR.  I  realiae  I  can  d^eat  a  committee 
amendment,  but  I  do  not  think  I  can  secure  the  enactment 
of  either  of  these  two  ameiKlments  except  by  permission  of 
the  committee  or  by  filibuster  methods,  which  I  would  not 
indulge  tn  asad  hare  never  indulged  in. 

I  think  the  committee  should  permit  these  two  amend- 
ments in  order  to  keep  the  drug  stores  as  they  ^oold  be 
and  to  make  them  htbri  bottles  in  a  maimer  that  we  will 
know  what  is  in  them. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.   cycONHOR.    I  yield  to  the  gentleman  from  New 

York. 

Mr.  BLACK.  What  Is  the  gentleman's  understaiMiing  as 
to  ti»  txMCt  situation  in  regard  to  the  uniform  labeling  idea? 

Blr.  OXXMWOR.  It  is  Just  a  lot  of  talk.  It  has  not  been 
pot  into  effect. 

Mr.  BLACK.    Nothing  going  on  at  all? 

Mr.  OXX>NNOR.  Nothing.  Mr.  Choate's  board  to  not  in 
existence.  If  you  want  to  protect  the  people  of  the  District 
of  CoinmUa  from  false  labels,  secUcm  36  of  the  act  shoidd 
not  be  repealed. 

Mr.  TRUAX.  It  is  not  only  the  effect  on  the  people  of  the 
District  of  Colmnbia.  but  also  our  constituents  who  come  in 
here  from  all  over  the  ooimtry. 

Mr.  O'CONNOR.  They  need  more  protection  than  the 
people  llviBg  in  the  District. 

Mr.  TRUAX.  The  gentlwnan  spoke  about  the  effect  of 
blended  whisky  on  babies  and  old  people.  What  about  ttiose 
in  between? 

Mr.  OXXTNNOR.  After  a  period  of  60  years  It  may  be 
harmful. 

Mr.  TRUAX.  Does  not  the  gentleman  think  he  ought  to 
waive  some  of  this  past  procedure  and  oStr  his  amendment? 

Mr.  O'CONNOR.  I  hope  the  committee  win  accept  these 
amendmcBts. 

Mr.  BLACK.  I  think  the  committee  m^t  be  inclined  to 
accept  the  second  amendment,  but  we  cannot  accept  the 
flrst  oBe. 

Mr.  OXXDNNOR.  Why  not  restrict  the  drug  store  to  sell- 
loe  Uqoor  en  preacriptkm? 

Mr.  BLACK.  I  will  teO  the  genUeman  why.  This  bm 
eomes  in  as  a  result  of  the  President's  messate  when  he 
annoimced  hhi  signature  to  the  District  of  ColumMa  Uqu(»- 
MIL 

Mr.  OXXMniOR.  The  President's  message  does  not  say 
anything  about  drug  stores  betaig  rum  ahapt.  I  have  his 
message  before  me  now. 

Mr.  BLACK.  This  bOl  was  drawn  primarily  as  a  result 
of  tlw  President's  message,  and  I  am  far  from  being  a 
Presidential  spokesman.  As  between  the  gentleman  who 
now  has  the  floor  and  myself,  I  have  no  standing  as  a 
Presidential  spc^esman. 

Mr.  OOSS,  I  understand  the  committee  has  accepted 
one  amendment? 

Mr.  BLACK.  We  will  accept  Vtte  amendment  as  to  label- 
ing, but  we  cannot  accept  the  other  amendment  or  we  wlU 
have  no  biO. 

Mr.  CCONMOR.  Of  course,  you  will  have  a  bm.  and  you 
win  have  Just  as  good  a  bin.  The  primary  purpose  of  this 
hUl  is  expressed  by  section  2  to  take  care  of  the  solicitor, 
and  the  next  purpose  Is  to  provide  that  no  (Sstffler  and  nc 
tarawer  can  hold  a  retail  license.    All  I  ask  you  to  do  Is  ta 


go  one  step  furttier  and  say  that  no  drug  store  can  hold  a 
retail  license  in  order  to  la-event  ttie  sale  of  this  blended 
stuff.  What  could  be  the  objection  to  this?  I  have  not 
heard  any  objection  to  it. 

Mr.  BLACK.    There  is  no  good  reason  why  he  should  not 

seU  it. 

Mr.  O'CONNOR.  Yes;  I  have  pointed  out  the  danger. 
A  person  goes  into  one  of  these  drug  stores  with  a  pre- 
scription from  a  doctor  and  he  tries  to  sell  this  blended 
stuff  that  he  has  on  his  shelf  under  his  retail  license,  out 
of  which  he  gets  more  money.  He  should  not  be  in  the 
liquor  business. 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Speaker,  I  Insist  that  th»  bill  be 
read  under  the  5-minute  rule  for  amendment. 

Mrs.  NORTON.  Mr.  Speaker,  the  committee  will  accept 
the  amendment. 

Mr.  BLACK.  The  committee  will  accept  both  amend- 
ments.    [Applause.] 

The  SPEAKER.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  an  amendment 
Page  2,  line  7.  add  the  words  -  or  class  E." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Costnos:  On  page  2,  line  7.  at 
tiM  end  or  the  line,  Ineert  "  or  claes  S." 

Mr.  DIRKSEN.  Mr.  ^>eaker.  I  rise  in  opposition  to  the 
'  amendment. 

Let  me  say  that  it  is  not  necessary  to  be  unduly  disturbed 
about  the  eloquence  of  the  gentleman  from  New  York  on 
this  matter,  for.  after  all.  the  essence  erf  the  thing  is  simply 
this:  This  does  not  make  it  mandatory  upon  any  drug  store 
to  sell  blended  liquor  to  anybody.  It  does  not  make  it  man- 
datory to  sell  bleiKled  liquor  upon  a  prescription.  It  simply 
says,  tn  effect,  that  they  shall  have  the  same  privilege  that 
is  being  exercised  by  a  liquor  store.  Under  existing  law,  a 
prescription  calling  for  blended  liquor  cannot  be  filled  at 
a  drug  store. 

Now,  the  fact  is  that  if  a  prescription  calling  for  blended 
liquor  got  into  the  hands  of  anyone 

Mr.  PALA4ISANO.  If  the  gentleman  will  yield.  I  think  the 
gentleman  is  in  error.  I  believe  the  gentleman  is  discussing 
XMW  his  own  bill. 

Mr.  DIRKSEN.  I  am  alluding  to  the  general  danger 
pointed    out    by    the    gentleman    from    New    York    LMr. 

O'COIfHOR]. 

Mr.  BLACK.  The  gentleman  is  laying  the  foundation  for 
his  attack. 

Mr.  DIRKSEN.  Exactly.  Where  can  there  be  any  dang^ 
in  COTiferring  upon  them  the  same  privileges  that  are  now 
exercised  by  the  liquor  stores?  You  go  to  a  doctor  to  get  a 
prescription  and  if  he  writes  on  that  prescription  "  blended 
liquor  "  you  can  go  to  a  liquor  store,  under  the  present  bill, 
but  you  caimot  go  to  a  dnig  store  and  get  that  prescription 
for  blended  liquor  filled. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  Can  the  gentleman  imagine  that  any 
physician  of  repute  would  violate  the  formula  in  the  United 
States  Pharmacopoeia  and  prescribe  a  blended  liquor? 

Mr.  DIRKSEN.  The  gentleman  from  New  York  proceeds 
on  the  theory  that  blended  liquor  is  poisonous  and  harmful. 
I  venture  to  say  that  90  percent  of  all  the  liquor  that  is  being 
consumed  now  is  blended  liquor  and  that  it  is  not  harmful 
except  that  it  will  cause  intoxication.  Have  you  heard  of 
any  deaths  from  poison  liquor  since  we  have  had  blended 
liquor  on  the  market? 

Mr.  KRAMER.  How  does  the  gentleman  from  Illinois 
know  it  is  not  poison?  Does  the  gentleman  ever  drink  Miy 
of  It? 

Mr.  rORKSEN.    Do  I  drink  any  of  it? 

Mr.  KRAMER.    Yes. 

Mr.  Dll^liSSf.  That  Is  a  very  personal  question,  but  I 
may  say  to  the  gentleman  from  Calif omia  that  I  have  tasted 
It.    Too  see  It  ts  BO  longer  felonloqs  to  take  a  drizdL 


Mr.  KRAMER.    Then  how  docs  the  gentleman  know  it  is 
blended,  outside  of  the  label? 
Mr.  BLACK.    The  gentleman  is  still  alive. 
Mr.  DIRKSEN.    I  admit  the  impeachment. 
Mr.  KRAMER.    In  other  words,  the  gentleman  is  a  good 
Judge  of  good  liquor. 

Mr.  FTTZIPATRICK.  Is  the  gentleman  tn  favor  of  having 
the  Liquor  Trust  that  sold  a  case  of  liquor  formerly  for  $35 
now  charging  $70  for  the  same  liquor? 

Mr.  DIRKSEN.  You  can  still  get  liquor  for  $30  per  case. 
I  do  not  know  a  thing  about  the  Liquor  Trust,  although  I 
have  heard  these  allegations  about  a  whisky  trust  quite  often. 
Maybe  there  is  a  whisky  trust,  but  if  there  is  it  has  not 
come  to  my  attention. 

Before  my  time  expires  I  want  to  get  back  to  the  state- 
ment of  the  gentleman  from  New  York  [Mr.  O'Connor]  and 
simply  say  with  respect  to  this  bill  that  drug  stores  have  a 
heavy  capital  investment  and  are  you  going  to  let  these 
mushroom  liquor  stores  in  the  District  come  along  and  take 
away  a  good  share  of  the  business  that  is  so  necessary  at 
the  present  time  to  sustain  the  heavy  investment  that  these 
men  have  made?  So  far  as  the  danger  is  concerned  that  is 
mere  talk.  The  druggist  can  have  blended  liquor  or  he 
can  have  spiritus  f ennenti  on  the  shelf  to  meet  the  purse  and 
the  requirements  of  all.  I  doubt  if  there  is  ever  going  to  be 
any  insidious  persuasion  on  the  part  of  a  drug  clerk  to  make 
somebody  accept  blended  liquor  in  place  of  spiritus  fermenti. 
You  are  simply  conferring  upon  the  drug  stores  the  same 
rights  that  are  being  enjoyed  now  by  all  the  liquor  stores 
in  the  District  of  Columbia,  and  in  view  of  the  fact  they 
have  such  an  investment,  why  not  give  them  a  chance  to 
make  out  on  their  investment,  the  same  as  anybody  else?  I 
think  this  emphatically  disposes  of  the  danger  that  has  been 
brought  up  by  the  gentleman  from  New  York. 

Mr.  FTTZPATRICK.  Do  any  of  the  business  establish- 
ments receive  doctors'  prescriptions  except  the  drug  stores? 

Mr,  DIRKSEN.  The  gentleman  means,  do  they  take  pre- 
scriptions to  some  other  place? 

Mr.  PITZPATRICK.  I  mean  do  they  go  into  some  other 
kind  of  liquor  store?  As  I  imderstand  it,  people  do  not  go 
with  prescriptions  to  a  liquor  store. 

Mr,  DIRKSEN.  Perhaps  not,  and  yet  the  difference  in 
price  between  blended  liquor  and  spiritus  frumenti  may  per- 
suade the  man  of  slender  means  to  purchase  liquor  at  a 
liquor  store  when  he  should  go  to  a  drug  store,  and  under 
existing  law  he  cannot  do  so  now. 

Mr.  PITZPATRICK.  Would  it  not  be  safer  if  they  could 
not  have  any  of  the  blended  liquor? 

Mr.  DIRBISEN.  The  discussion  on  this  matter  has  been 
a  most  futile  business.  We  bring  in  a  bill  amending  the 
District  liquor  law  to  permit  drug  stores  to  sell  blended  liquor 
on  a  physician's  prescription  where  the  prescription  calls  for 
liquor.  It  simply  confers  a  right.  It  enjoins  no  physician 
to  do  so.  It  empowers  no  druggist  to  substitute  blend  for 
spiritus  frumenti.  or  aged  whisky.  Yet  for  sentimental  and 
unsubstantial  reasons  you  are  afraid  that  a  sick  person  may 
be  poisoned  if  this  authority  is  conferred  upon  a  druggist. 
I  should  rather  see  a  druggist,  who  is  presumed  to  know 
something  about  the  composition  of  liquor,  have  this  right 
than  to  permit  it  to  be  exercised  by  a  liquor  store. 

Mr.  PALMISANO.  Mr.  Speaker  and  fellow  Members,  this 
is  the  first  time  since  I  have  been  a  Member  of  the  House 
and  a  member  of  the  District  Conmiittee  that  I  have  taken 
the  floor  to  ask  the  House  to  reject  the  committee's  report. 
For  the  last  month  or  so  I  have  been  acting  chairman 
of  the  committee,  because  Jdrs.  Norton,  unfortunately,  has 
had  sickness  in  her  family. 

On  Wednesday  last  we  had  a  regular  hearing.  On  Thurs- 
day, in  order  to  draw  some  bills.  I  called  a  special  session 
of  the  committee.  The  gentleman  who  represented  chain 
drug  stores  requested  me  particularly  on  Wednesday  not  to 
bring  the  bill  up  before  the  committee  on  lliursday. 

On  Thursday,  unfortunately,  I  was  15  seconds  late  and 
mlced  the  train.  On  that  day  the  House  met  at  11  o'clock 
ajn.  Mrs.  Norton  came  back  that  day,  having  been  absent 
about  a  month,  as  I  say,  on  account  of  sickness  in  her  family. 


and.  to  my  surprise,  when  I  got  here  I  found  that  the  biU  had 
been  reported  out  that  morning.  In  other  words,  the  Repre- 
sentative who  asked  me  not  to  report  the  bill  took  advan- 
tage of  my  absence  and  had  it  reported  out.  I  want  to  say 
that  Mrs.  Norton  knew  nothing  about  it. 

lifrs.  NORTON.  What  biU  is  the  gentleman  discussing? 
This  is  not  the  bill  he  objects  to. 

Mr.  PALMISANO.  Yes.  Under  the  present  law  no  con- 
cern except  a  bona  fide  hotel,  in  existence  at  the  time  when 
the  liquor  bill  was  passed,  can  have  more  thsm  one  license. 
Now,  the  chain  stores  in  the  District  of  Columbia  can  obtain 
only  one  license.  What  they  want  is  to  have  a  license  in 
every  store  so  that  they  may  monopolise  all  liquor  business 
in  the  District.  Now.  you  want  to  take  this  in  connection 
with  the  biU  that  will  follow  this. 

Mr.  O'CONNOR.  The  bill  that  will  follow  this  should 
sUnd  or  fall  by  this  bill,  because  that  permits  drug  stores 
to  fill  prescriptions  with  blended  liquor. 

Mr.  PALMISANO.  I  caU  attention  to  the  two  biUs.  The 
law  provides  that  the  drug  stores  today  can  sell  straight 
liquor  on  prescription  with  a  $25  license.  If  they  do  not 
prefer  that  license,  they  can  obtahi  a  regiilar  liquor  license 
to  sell  blended  liquor  or  anything  tbey  please.  Now.  the 
bill  that  will  follow  this  will,  permit  them  to  fill  prescriptions 
of  blended  liquor  on  a  $25  license. 

I  want  to  call  attention  to  the  testimony  of  a  gentleman 
who  appeared  before  our  committee.  His  name  was  Hege. 
I  quote  from  the  hearings: 

Mr.  WinDBiCAK.  Dont  you  think  that  some  of  these  blends  they 
are  selling  are  terrible? 

Mr.  Hkck.  I  do;  I  heard  Dr.  Llnder  testify  In  effect  at  a  hearing 
at  the  Mayflower  Hotel  that  some  of  the  blended  whiskies  con- 
sisted of  the  dumping  Into  a  50 -gallon  barrel  of  24  gallons  of 
water.  24  gallons  of  alcohol.  1  gallon  of  straight  rye  whisky,  color- 
ing, and  flaT(»ing  substances. 

I  say  with  all  due  respect  that  any  drug  store  or  any  doctor 
who  prescribes  liquor  of  that  kind  should  be  put  out  of  busi- 
ness.   For  years  we  have  had  a  chain  drug  store  proposition. 

Now.  the  so-called  "  independent  grocers  ",  and  the  chain 
drug  stores  are  getting  together  and  want  to  f rees»  out  the 
poor  little  fellow  who  Is  not  tied  up  with  either  of  them. 
In  Baltimore  city  the  Read's  Drug  Stores  have  27  licenses. 
It  is  like  a  gasoline  station.  They  grab  up  all  of  the  promi- 
nent comers  of  the  city  and  then  sell  their  wares  at  cut- 
rate  prices.  In  Baltimore  they  are  putting  everyone  out 
of  business  by  selling  liquor  that  the  Individual  dealer  must 
buy  at  $1.10  per  pint  for  $1.12,  which  necessarily  brings  on 
a  violation  of  the  law  by  the  little  fellow,  who  wants  to  do 
the  right  thing  and  abide  by  the  law.  We  should  let  every 
man  who  obtains  a  license,  and  who  will  abide  by  the  law. 
have  a  chance  to  make  a  living,  and  we  should  not  permit 
a  chain  combination  to  undersell  him  In  any  respect.  When 
they  put  the  little  fellow  out  of  business,  you  will  find  that 
they  will  go  back  to  the  price  and  get  the  profit. 

Mr.  TRUAX.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words.  I  think  a  great  many  people  thought  as  I  did 
when  we  originally  passed  the  liquor  bUl  for  the  District  of 
Columbia,  that  the  gentleman  from  New  York  [Mr. 
O'Connor]  was  somewhat  visionary  when  he  advocated  a 
tax  of  $5  a  gallon  on  whisky.  I  for  one  have  begun  to 
believe  that  the  gentleman  from  New  York  was  right. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  O'CONNOR.  If  the  gentlemui  will  permit,  the  net 
result  of  the  defeat  of  my  amendment  has  been  that  the 
Government  has  lost  some  money  and  the  distillers  have  it 
in  their  pockets. 

Mr.  TRUAX.  Quite  true,  and  today  you  have  to  pay  $3 
and  $3.50,  $4  and  $4.50  for  a  pint  of  good  bonded  whisky, 
which  means  $8  and  $9  a  quart,  or  $32  and  $36  a  gallon. 
You  could  buy  this  same  brand  of  goods  before  we  repealed 
prohibition  on  a  prescription  from  a  drug  store  for  from 
$2.50  to  $3  and  $3.50  a  pint>  There  is  one  thing  clearly 
evident,  and  that  Is  there  is  a  Whisky  Trust  in  this  country, 
that  is  receiving  millions  and  millions  of  dollars  every 
that  we  sell  liquor. 
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lfn.NaRTaif.    Mr.  speaker.  wU  ttie  gentleman  yield? 

Mr.  TBUAZ.    Tet. 

Mis.  MORTON.  Does  the  gentleman  sot  ttiiak  that  by 
allowinc  whisky  to  be  eold  freely  as  to  the  chain  stoies  and 
drug  stores,  the  ooaftpetition  that  wouU  ensue  would 
naturally  ^erttm  down  the  price  of  hquor?  I  believe  that  a 
great  deal  of  what  the  gentleman  says  is  true.  I  think  the 
American  people  hare  been  pot  in  a  very  stranje  position  by 
the  Whisky  TYust  in  this  cooitfry,  but  does  the  gentleman 
not  d^nk  that  alk>win<  it  to  be  sold  in  chain  stores  and 
drag  stares  wm  help  that  situation? 

Mr.  TRUAX.  In  my  judgment  it  would  not.  because  of 
the  fact  that  the  food  chains  today,  the  A.  It  P.  and  Kroger 
stores,  of  which  we  ha«e  7.0t0  in  Ohio  and  Indiana,  operate  || 
without  any  competition  between  them  at  all.  They  have 
i^preenents.  they  have  fixed  price  sdiedules.  and  when  you 
"-om^kftrr  the  short  weights  and  the  short  measures  that  they 
use  in  many  instances  the  prioe  ot  their  food  ts  no  lower 
'^%r*  Ibat  irtdch  is  retailed  by  the  home  merchants.  It 
would  only  fortify  aiyi  make  stnxiger  the  trust  that  is  now 
KmwAHwg  the  hquor  of  this  country. 

Mr.  rrrZPATRlCSL  Mr.  Speaker.  wiU  the  gentleman 
yleidf 

Mr.  TBUAX    Tea. 

Mr.  FTTZPATRICK.  Hie  bootleggers  before  the  repeal  of 
pnbibtXkxi  were  mere  pikers  as  compared  with  the  ¥7hii4Ey 

Mr.  TRUAX.  That  is  true.  We  all  said  that  we  were 
going  to  free  this  country  from  the  bootlegger,  that  we  were 
going  to  bring  down  the  price  of  liquor  and  make  it  easy 
and  possible  for  every  one  who  wanted  a  drhik  to  buy  good 
hquor  dieaidy.  I  repeat  the  statement  I  made  when  we 
pa  mil  OMt  bin.  that  our  New  Strattsville  moonAiine  liquor 
in  €»iio  is  better  liquor  today  than  you  can  obtain  for  twice 
the  price  here. 

Mr.  OliALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRDAX.    Yes. 

Mr.  OltAlAXY.  It  has  been  suggested  that  pertiaps  by 
If^ting  this  liquor  into  chain  stores  it  would  bring  down  the 
price  by  competition.  A  price  war  is  illegal  tinder  the  N HA. 
How,  then,  could  that  be  accomplished? 

Mr.  TRUAX.  It  would  only  make  it  possible  to  maintain 
theee  present  high  prices,  and  to  send  an  the  money  de- 
rived from  Oqucn-  sales  into  Wall  Street.  Your  A.  It  P. 
stores  are  owned  by  Wall  Street  capttai.  and  the  Kroger 
stores  axe  owned  by  T^^^man  Bros.,  WaB  Street  bazriDcrs  in 
Hew  Tortc. 

Mr.  OtX>IfltOR.  And  the  headquarters  of  the  Whisky 
TVust  Is  at  no.  53  Wllhams  Street,  in  Kahn-Loeb*s  building. 

Mr.  TRUAX.  I  thank  the  gentleman  for  that  informa 
tion.  These  are  some  of  the  rich  income-tax  evaders  that 
oogfat  to  be  strung  up  and  90  percent  of  their  wealth  taken 
away  fmn  them. 

Now.  there  is  no  competition  in  the  liquor  trade.  Let  us 
not  be  fooled  by  anyone  on  that.  Whether  you  buy  blended 
Hquor  In  the  drug  store  or  the  liquor  store,  the  price  Is  the 
same.  Whether  you  buy  bonded  whisky  in  the  drug  store 
or  the  liquor  store,  the  price  Is  the  same.  When  you  go 
to  get  liquor  you  pay  the  same  price  no  matter  where  you 
go.  I  Qteak  not  from  my  own  experiezu;e,  but  from  what  I 
have  learned  from  listening  to  the  gentleman  from  New  York 
on  the  floor  of  this  House.  Really  good  imparted  liquors, 
such  as  Haig  It  Haig  and  Johnny  Walker  are  beyond  the 
reacti  of  the  average  man's  parse.  It  is  a  most  distressing 
situation  today,  BCr.  Speaker,  that  the  great  American  people, 
who  were  led  into  repeahng  prohibition  by  their  votes,  first, 
cannot  buy  liquor  at  a  reasonable  price.  The  American  peo- 
ple were  the  Ihrst  to  repeal  pr<MWtion  and  then  Congress 
o^ne  to  see  the  Ug^t.  and  repealed  it.  Now  we  have  given 
the  Amerlean  people  wbat?  We  have  glvoa  thesn  a  sham 
aiMl  a  fxwod.  and  we  are  giving  the  real  benefits  and  the 
real  revenues  to  the  giants  of  finance  down  in  New  Yoric. 
who  have  frabbed  off  evenrthing  we  eat,  who  have  grabbed 
off  cvenrthiBg  we  wear,  and  who  are  now  grabbing  off  every- 


I  am  heartily  in  accord  wttfa  ilie  amendment  offered  by 
the  gentleman  from  New  York  IMx.  OXJoimoE]  and  I  want 
to  praise  the  gentlewoman  from  New  Jersey  [Mis.  Nortoit] 
for  accepting  the  amendment.  I  hope  it  win  be  passed  by 
ttw  Members  of  this  House  without  a  cUasenting  vote. 

I  want  to  say  a  word  for  my  friend  from  Illinois  [Mr. 
Dnncsxiv].  From  my  personal  knowledge  I  will  say  to  the 
gentleman  from  New  York  that  they  do  sell  down  here  what 
is  known  as  straight  100-percent  pro<tf  Bourbon,  distilled  in 
Peoria,  ^.  and  it  is  not  bad,  and  you  can  buy  a  fifth  for 
$1.75. 

Mr.  KRAMER.    ^1^11  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  KRAMER.  The  gentleman  means  the  label  reads 
"100  percent-? 

Mr.  TRUAX.    The  label  reads  "  100  percent" 

Mr.  KRAMER.    But  the  liquor  is  not  100  percent? 

Mr.  TRUAX.    I  would  not  be  too  sore  about  that. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yiekl. 

Mr.  DIRKSEN.  The  gentleman  speaks  constantly  of  tin 
Whisky  Trust.  Is  the  gentlonan  familiar  with  ttie  fact 
that  the  code  for  the  distillers  makes  it  tanpossible  to  enlarge 
the  distilling  capacity  of  this  country  beyond  v^iat  it  was 
on  the  5th  day  of  .December  1033?  You  stopped  them 
from  making  whisky  so  that  the  prioe  would  go  up.  Your 
administration,  the  Democratic  administraUon.  has  brought 
that  about  and  has  i^aoed  the  stamp  of  aiwroval  upon  a 
code  that  seeks  to  keep  intact  only  those  distillery  proper- 
ties that  were  in  operation  or  under  the  process  of  construe- 
ticm  on  the  5th  of  Deoemiier  US3. 

Mr.  TRUAX.  Oh,  we  might  stop  them  from  distilling 
it.  but  we  did  not  stop  them  from  blending  this  rotten  stuff 
that  they  are  rack^eering  with.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Tboax]  has  expired. 

The  pro  forma  amendmoits  were  withdrawn. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  O'Connor]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8bc.  4.  Section  96  of  such,  act  Is  herebj  ref>e«led. 

Mr.  OX:ONNOR.    Mr.  I^peaker,  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  0'€k>MHQ«:  Page  2.  line  14,  strike  out 
•ectlon  4. 

The  amendment  was  agreed  to. 

Mr.  DIRKSEN.    Mr.  Speaker,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  ogered  by  Mr.  Dnucsnr:  Page  X  line  13.  after  th« 
word  "act"  add:  "Kac^t  that  tnaatmr  as  said  section  affects 
retailer's  license,  class  B,  it  aball  become  effective  upon  tlie  ap« 
proval  of  this  act." 

Mr.  O'CONNOR.  Mr.  SpefJcer,  I  rise  in  opposition  to  the 
amendment  to  ask  an  explanation  ot  it. 

Mi.  DIRKS07.  Simply  that  it  makes  the  provision  effec- 
tive, insofur  as  beer  is  concerned,  immediately,  and  as  far 
as  the  other  licenses  are  concerned,  it  does  not  become 
effective. 

Mr.  BLANTON.  When  the  gentleman  refors  to  "  we  ",  to 
whom  does  he  refer? 

Mr.  DIRKSEN.    I  must  have  been  speaking  editorially. 
I  un  sorry- 
Mr.  BLANTON.    llie  gentleman  said  "  as  far  as  we  are 
OQBoemed." 

Mr.  DIRKSEN.    I  said  "  as  far  as  beer  is  concerned." 
Mr.  O'CONNXXt    The  provtso  is   that  section    12   shall 
become  effective  tO  days  after  the  approval  of   the  act 
What  is  the  gentleman  from  Illinois  trying  to  do? 

Mr.  DIRKSEN.  "nie  gentleman  from  Illinois  is  not  try- 
ing to  put  anything  over.  He  is  simply  trying  to  make  this 
effective,  as  far  as  beer  is  concerned,  at  once,  because  it  will 
give  the  brewers  a  chance  to  s^  their  wares  during  the  sum- 
Otherwise  it  would  not  become  effective  for  00 
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days,  and  the  good  beer  seastm  at  that  time  would  be  at  an 
end. 

Mr.  O'CONNOR.  Well.  I  do  not  know  about  the  reas<m 
for  this  great  interest  in  the  brewers.  I  would  call  the 
gentleman's  attention  to  the  history  of  the  patriotism  of  the 
Brewers  during  the  World  War. 

Mr.  DIRKSEN.  I  presume  next  I  will  be  hearing  of  a 
Brewers  Trust  in  my  district. 

Mr.  KRAMER.  I  do  not  believe  it  will  have  any  effect  In 
California,  because  we  have  warm  weather  Vaere  all  the 
year  round. 

Mr.  BLACK.    This  bill  Is  not  for  California. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  Dirkskn]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DiRKSEN)  there  were  ayes  3  and  noes  23. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PUKTUER   MESSAGE   PHOM  THE   SENATE 

A  further  message  from  the  Senate  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  insists  upon  its 
amendments  to  the  bill  (HJl.  8471)  entitled  "An  act  making 
appropriations  for  the  military  and  nonmilitary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes",  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
CoPELAND,  Mr.  Hatden.  Mr.  Sheppard,  Mr.  Stephens.  Mr. 
TowNSEND.  and  Mr.  Carey  to  be  the  conferees  on  the  part 
of  the  Senate. 

B  street  sw.,  dzstrict  op  ooluvbia 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (S.  194)  to 
change  the  name  of  B  Street  SW.  in  the  District  of  Colum- 
bia, and  ask  its  immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  In  honor  of  the  Declaration  of  Inde- 
pendence of  the  United  States  of  America,  the  thoroughfare  now 
known  as  "  B  Street  southwest ",  running  west  from  South  Capi- 
tol Street  in  the  District  of  Columbia,  and  as  It  may  at  any  time 
be  extended,  widened,  or  otherwise  changed,  shall  hereafter  bear 
the  name   "  Independence   Avenue." 

Passed  the  Senate  Pebniary  6,  1934. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

employers'  liability  insttranci 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (S.  1820) 
to  amend  the  Code  of  Law  for  the  District  of  Columbia,  and 
ask  its  Immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  subchapter  6  of  chapter  jlvxu  of  the 
Code  of  Law  for  the  District  of  Columbia  be  amended  by  ittitMn^ 
thereto  a  new  paragraph  reading  as  follows: 

"  Every  Insurance  corporation  or  association  authorised  to 
transact  business  in  the  District  of  Columbia,  which  Insures  em- 
ployers against  liability  for  compensation  under  the  Employees' 
Compensation  Act,  shall  file  with  the  Superintendent  of  Instiranoe 
its  manual  of  claasiflcatlons  and  underwriting  rules,  together  with 
basic  rates  for  each  class,  and  also  merit  rating  plans  designed  to 
modify  tht  class  rates,  none  of  which  shall  take  effect  until  the 
Superintendent  of  Insurance  shall  have  approved  the  same  as  ade- 
quate and  reasonable  for  the  group  of  risks  to  which  they  respec- 
tively apply.  The  Superintendent  of  Insurance  may  withdraw  his 
approval  of  any  premlimi  rate  or  schedule  made  by  any  insurance 
oorporation  or  association.  If.  in  his  Judgment,  such  premium  rate 
or  schedule  is  Inadequate  or  unreasonable:  Provided.  That  upon 
petition  of  the  company  or  association  or  any  other  party  ag- 
grieved the  opinion  of  the  Superintendent  of  Insurance  shall  be 
subject  to  review  by  the  Supreme  Coart  of  tbe  DIstrlet  of  Odum- 


bte:  Provided  furtker,  ThaX  any  petttton  for  renew  stuJ!  be  filed 
with  aald  court  wlthtn  St  days  after  the  rendition  at  oplnloD  toy 
the  Superintendent  of  Insurance." 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MtaKKS-COHPIUZMO   IMSTITUTIORS 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (8.  193) 
to  amend  section  586c  of  the  act  entitled  "An  act  to  amend 
subchapter  1  oi  chapter  18  of  the  Code  of  Laws  for  the 
District  of  Ccdumbia  relating  to  degree-conferring  institu- 
tions ",  approved  March  2,  1929.  and  ask  its  immediate  con- 
sideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bin.  as  follows: 

Be  it  enacted,  etc..  That  section  588e  of  the  act  entlUed  "An  act 
to  amend  subchapter  1  of  chapter  18  of  the  Code  of  Laws  for  the 
District  of  Columbia  relating  to  degree-oonferrlng  InsUtatlons ". 
approved  March  2,  1929,  be,  and  the  same  is  hereby,  amended 
by  adding  at  the  end  of  such  section  the  following:  "Provided, 
That  no  institution  heretofore  incorporated  under  the  provlsloas 
of  this  act.  and  carrying  on  its  work  ezduMvely  In  any  fwelgn 
country  with  the  consent  and  approval  of  the  government  Uiereof. 
shall  If  otherwise  entitled  to  be  lleensed  by  the  board  of  educa- 
tion, be  denied  the  same  solely  beeat»e  of  the  induslen  In  Its 
name  and  as  deaerlptlve  of  Ks  origin  of  any  of  the  specUte  words 
the  use  of  which  is  by  this  section  forbidden  to  lnoori>oratloiia 
tmder  the  provisions  of  this  aet." 

Ttie  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HUTTTAL  PI1UE  INSITBAIVCX  CO.  OP  TKS  DISTRICT  OP  COLTJIOXA 

Mrs.  NORTON.    Mr.  Speaker.  I  call  up  the  bin   (HJt. 

7090)  to  amend  an  act  to  Incorporate  the  Mutual  Fire 
Insurance  Co.  of  the  District  of  Columbia,  as  amended,  and 
ask  unanimous  consent  that  it  be  eonsid«-ed  in  the  House 
as  in  Committee  of  the  Whole. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlew(nnan  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  SveaXet,  1  ask  unanimous  consent 
to  substitute  for  the  House  bill.  Senate  bill  S.  2857.  to 
amend  an  act  entitled  "An  act  to  Incorporate  the  Mutual 
Fire  Insurance  Co.  of  the  District  of  Columbia  ",  as  amended. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  sections  9  to  9  of  the  aet  entitled  "An 
act  to  Incorporate  the  Mutual  Fire  Insurance  Co.  of  the  District 
of  Colimibia ",  approved  January  10,  1855  (10  Stat.  836).  as 
amended  AprU  12,  1866  (14  Stat.  S2.  ch.  41).  March  25.  1870  (16 
Stat.  80,  ch.  SS),  Jane  14,  1878  (20  Stat.  182.  ch.  195).  and  July  6, 
1884  (23  Stat.  155,  ch.  233),  are  hereby  amended  to  read  as  follows: 

"  Sec.  2.  The  purpose  and  deslgni  of  fliis  e(ni>oration  shaa  be  to 
insure  the  property  of  the  members  thereof  against  loss  or  damage 
by  are.  lightning,  sprinkler  leakage,  cyclone,  tornado,  windstorm, 
and  hall;  to  Insure  glass  against  breakage:  to  insure  the  loss  of  use 
and  occupancy  and  rents  of  bulldtngs  when  such  loss  ts  caused  by 
fire,  lightning,  cyclone,  tornado,  windstorm,  and  hall:  to  Insure 
automobiles  and  other  vehicles,  and  other  property,  against  loss 
or  damage  by  fire,  theft,  transportation,  explosion,  and  collision; 
to  insure  against  the  loss  of  property  by  burglary,  theft,  rob- 
bery, larceny,  and  forgery:  to  insure  against  lo.ss  or  damage  by  any 
other  hazard  upon  any  risk  which  la  not  prohibited  by  statute  or 
at  common  law  from  being  the  subject  of  In&urance  by  a  fLre- 
insurance  comptany  but  not  including  loas  or  damage  by  reason 
of  bodily  injury  to  the  person,  nor  shall  such  corporation  do  a 
life-insurance  or  fidelity  or  surety  business;  and  to  oedc  and 
accept  reinsurance  upon  the  whole  or  any  part  of  any  risk:  and  to 
have  and  exercise  an  the  general  .pawn  ot  corporations  organized 
under  the  laws  of  the  District  (tf' Columbia,  insofar  as  they  relate 
to  mutual  flre-lnsuranoe  compaolas:  Provided,  however.  That  aald 
corporation  shall  forever  be  oandneted  for  the  mutual  benefit  of 
its  membm,  and  not  for  proAt;  azid,  as  to  Its  business  transacted 
in  the  District  of  Cotmabla  or  \n  any  State  or  other  Jtirlsdlctlon 
In  which  It  is  Ucensed.  shaU  be  subject  to  all  laws  of  such  District. 
State,  or  other  JurtadletlQn  governing  mutual  fire-lnsuranoe 
companies. 

"  Sac.  8.  The  poUdes  hereafter  Issued  by  aald  corporation  tfhaU 
provide  for  a  prvmlum  or  premium  deposit  payable  la  oaA  with- 
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out  pmnlum  note.  and.  except  m  herein  prorlded.  for  •  contingent 
premlom  at  least  equal  to  the  premium  or  premium  deposit: 
Protnded.  That  >aJd  corporation  may  laeue  policies  without  addi- 
tional contmgent  liability  of  lu  members  whenever  It  has  a  sur- 
plus of  assets  over  all  lU  liabilities  of  •100.000.  or  more. 

"  Sec.  4.  All  persons  who  shall  hereafter  Insure  with  said  cor- 
poration: and  their  heirs,  executors,  administrators,  and  assigns 
continuing  to  be  insured  by  said  corporation,  shall  thereby  be- 
come members  thereof  during  the  period  they  shall  remain  insured 
by  said  corjwration  and  no  longer.  Any  public  or  private  corpora- 
tion, board,  association,  or  estate  may  hold  policies  In  the  cor- 
poration. Any  officer,  director,  trustee,  or  legal  representative  of 
such  corporation,  board,  association,  or  estate  may  be  recognized 
as  acting  for  or  on  Its  behalf  for  the  purpose  of  membership  In 
this  corporation,  but  shall  not  be  personally  liable  upon  such  con- 
tract of  insurance  by  reason  of  acting  in  such  representative 
capacity.  The  right  of  any  corporation,  board,  association,  or 
estate  to  participate  as  a  member  of  this  corporation  Is  hereby 
declared  to  be  Incidental  to  the  purpose  for  which  such  corpora- 
tion, board,  association,  or  estate  Is  organized  and  as  much 
granted  as  the  rights  and  powers  expressly  conferred. 

"  Src.  5.  Tiie  annual  meeting  of  the  members  of  eald  corpora- 
tion shLil  be  held  at  such  time  and  place  as  provided  In  the  by- 
laws. It  shall  be  the  duty  of  the  president  to  call  a  special  meet- 
ing of  the  corporation  upon  the  written  request  of  20  members. 
Kach  member  shall  have  1  vote  for  each  rtsk  held  by  him  on  all 
matters  properly  before  any  meeting  at  the  members. 

"  Sac.  6.  The  affairs  of  said  corporation  shall  be  conducted  by  a 
board  consisting  of  seven  directors  or  such  greater  number  as 
may  be  authorised  by  the  bylaws,  selected  from  the  members,  to 
be  elected  by  ballot  at  annual  meetings  of  the  members,  for 
term*  not  exceeding  S  years,  as  fixed  by  the  bylaws,  and  to  con- 
tinue in  office  until  their  successors  are  chosen.  The  board  of 
director*  shall  have  full  power  to  make  and  preacrlbe  such  by- 
laws, rules,  and  regulaUon*  as  they  shall  deem  iteedful  and  proper 
Sm  the  elections  herein  provided  and  for  the  conduct  and  manage- 
ment of  the  buslncas,  funds,  property,  and  effects  of  the  company. 
not  contrary  to  this  act  or  to  the  laws  of  the  United  States,  and 
they  shall  have  power  to  alter  or  amend  the  same  as  the  interests 
at  the  company.  In  their  opinion,  may  require.  Not  less  than  a 
majority  of  the  director*  shall  be  a  quorxmi  to  do  btulness,  but  a 
tew  number  may  adjourn  fxom  time  to  time.  Vacancies  happen- 
ing in  the  board  may  be  filled  by  the  remaining  director*  for  the 
remainder  of  the  term  for  which  they  were  atocted.  The  board 
shall  ibcwjwi  one  o<  their  number  as  {vesldent.  and  ^polnt  a  secre- 
tary and  treasurer  and  such  other  officers  as  may  be  necessary 
for  oonducthaff  the  affairs  of  said  corporation.  The  peraona  now 
•ctixut  as  manasers  shall  continue  as  the  board  at  directors  until 
the  next  annual  meetmg  after  the  passage  ot  this  act,  and  there- 
after until  their  successors  are  duly  choeen. 

*■  Sac.  7.  It  shall  be  lawful  for  said  company  to  invest  and  re- 
Invest  all  moneys  received  by  it  in  such  manner,  consistent  with 
the  laws  of  the  District  of  Col\mibla  relating  to  mutual  fire-in- 
surance companies,  as  the  directors  deem  best  for  the  Interests 
of  the  company,  and  to  ac-julre.  hold,  and  sell  real  estate  necessary 
or  convenient  for  the  transaction  of  its  corporate  business. 

"  Sac.  8.  Nothing  herein  contained  shall  be  construed  to  affect 
or  impair  in  any  manner  whatsoever  any  vested  right  or  Interest 
in  or  tmder  any  existing  contract  of  the  company. 

"  Sac.  9.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expreesly  reserved." 

Sac.  2.  Sections  10  to  16.  Inclusive,  of  the  said  act  of  January 
10,  1855  (10  Stat.  836),  as  amended  AprU  12,  1866  (14  Stat.  32). 
March  25.  1870  (16  Stat.  80),  June  14.  1878  (20  Stat.  132).  and 
July  5.  18M  (23  Stat.  155),  and  said  Act  of  July  5.  1884  (23  Stat. 
155) ,  are  hereby  repealed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

DKIXA  D.  LXDKirDKCKXI 

Un.  NORTON.  Mr.  Speaker,  I  call  up  the  blD  (S.  3006) 
for  the  relief  of  Delia  D.  Ledendecker  and  ask  unanimous 
consent  that  It  be  considered  in  the  House  as  in  Committee 
of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bUl.  as  follows: 

Be  It  enacted,  etc.  That  the  Commission  on  Licensure  to  Prac> 
tlcc  the  Healing  Art  la  the  District  of  Columbia  is  hereby  author- 
taed  to  license  Delia  D.  Ledendecker  to  practice  chiropractic  In 
said  District  luider  the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  practice  of  the  healing  art  to  protect  the  public 
health  In  the  District  of  Columbia'*,  approved  February  27,  1939. 
notwithstanding  the  provision  therein  requiring  applications  from 
candidates  for  licenses  to  practice  chiropractic  to  be  filed  within 
90  days  from  the  date  of  the  approval  of  said  act,  and  on  condition 
that  said  Delia  D.  Ledendecker  shall  otherwise  be  found  by  said 
commission  to  bs  quaUflad  to  practice  undar  the  provisions  of 
said  set. 


I  The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

I  AMATEXnt   BOXXNO 

Mrs.  NORTON.    Mr.  Speaker,  I  call  up  the  bill  (S.  828) 

prevent  professional  prize  fighting  and  to  authorize  ama- 

ur  boxing  in  the  District  of  Columbia,  and  for  other  pur- 

s,  and  an  amendment  will  be  offered  striking  out  all 

ter'the  enacting  clause  and  inserting  the  provisions  of  the 

ill  HJR.  1607.  as  amended. 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ob- 
ect,  does  not  this  bill  create  another  expensive  commission 
n  the  District  of  Columbia? 
Mr.  BLACK.    It  is  a  self-sustaining  commission. 
Mr.  BLANTON.    Does  it  not  provide  for  three  high-sal- 
ed  commissioners  and  does  it  not  provide  for  a  lot  of 
id  employees? 

Mrs.  NORTON.    I  believe  the  gentleman  must  be  in  error, 
cause  the  bill  does  not  provide  for  any  salaried  com- 

fission. 
Mr.  BLANTON.    Is  not  this  the  bill  which  provides  for 
salaried  boxing  commission? 
Mrs.  NORTON.    This  is  the  bill,  H.R.   1607,   to   permit 
ateur  boxing. 

Mr.  BLANTON.    It  is  not  the  one  that  creates  a  salaried 
Xing  commission? 

Mrs.  NORTON.    Absolutely  not  a  salaried  commission. 
Mr.  BLANTON.    And  it  creates  no  salaried  offices  of  any 
d? 

I   Mrs.  NORTON.    None.    It  creates  a  boxing  commission, 
put  the  commissioners  serve  without  salary- 
'    Mr.  BLANTON.    There  Is  no  salary  connected  with  the 

bill? 

I    Mr.  HARTLEY.    No  salary  whatsoever. 

Mr.  BLANTON.  Then  the  commissioners  who  are  to  be 
appointed  under  the  terms  of  this  bill  are  to  serve  without 
salary? 

Mr.  HARTLEY.    Tha.t  is  right. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  bill. 
The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  whoever  shall,  in  the  District  of  Co« 
tumbla.  voluntarUy  engage  in  a  pugilistic  encounter  shall  be 
imprisoned  for  not  more  than  5  years.  By  the  term  "  pugilistic 
encounter ".  as  herein  used.  Is  meant  any  voluntary  fight  by 
blows  by  means  of  fists  or  otherwise,  whether  with  or  without 
gloves,  between  two  or  more  men  for  money  or  anything  of  value 
except  a  sioltably  inscribed  wreath,  diploma,  banner,  badge, 
medal,  or  timepiece,  not  exceeding  the  value  of  $35  or  upon  the 
result  of  which  any  money  or  anything  of  value  Is  bet  or  wagered, 
or  to  see  which  an  admission  fee  of  more  than  $2  is  directly  or 
Indirectly  charged. 

Sic.  2.  (a)  There  Is  hereby  created  for  the  District  of  Colum- 
bia a  boxing  coounisslon.  to  be  composed  of  three  members  ap- 
pointed by  the  Commissioners  of  the  District  of  Columbia,  one  of 
whom  shall  be  a  member  of  the  police  department  of  the  Dis- 
trict of  Columbia.  No  person  shall  be  eligible  for  appointment 
to  membership  on  the  commission  unless  such  person  at  the  time 
of  appointment  is  and  fur  at  least  3  years  prior  thereto  has  been 
a  resident  of  the  District  of  Columbia.  The  terms  of  office  of 
the  members  of  the  commission  first  taking  office  after  the  ap- 
proval of  this  act  shall  expire  at  the  end  of  2  years  from  the 
date  of  the  approval  of  this  act.  A  successor  to  a  member  of 
the  commission  shall  be  appointed  In  the  same  manner  as  the 
original  members  and  shall  have  a  term  of  office  expiring  2  years 
from  the  date  of  the  expiration  of  the  term  for  which  his 
predecessor  was  appointed,  except  that  any  person  appointed  to 
fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for 
which  his  predecessor  was  appointed  shall  be  appointed  for  the 
remainder  of  such  term.  The  members  of  the  commission  shaU 
receive  no  compensation  for  their  services.  The  Commissioner* 
of  the  District  of  Columbia  shall  furnish  to  the  boxing  commis- 
sion such  office  qtace  and  clerical  and  other  assistance  as  may 
be  necessary. 

(b)  Subject  to  the  approval  of  the  Commissioners  of  the  Dis- 
trict of  Columbia,  the  commission  shall  have  power  (1)  to  coop- 
erate with  organizations  engaged  In  the  promotion  and  control 
of  amateur  boxing:  (2)  to  supervise  and  regulate  amateur  boxing 
within  the  District  of  Columbia:  and  (3)  to  make  such  orders, 
rules,  and  regulations  as  the  commission  deems  necessary  for 
carrying  out  the  powers  herein  conferred  upon  it. 

(c)  No  person  shall  hold  a  boxing  exhibition  in  the  District 
of  Columbia  without  a  permit  from  the  commission,  but  the  com- 
{mlsslon  shall  not  Issue  any  such  permit  except  to  a  club,  uni- 
versity, coUege,  school,  or  other  organization  or  institution  which 
the  commission  fixuls  is  interested  in  the  promotion  of  amateur  ath- 
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letlcs.    Bach  such  permtt  ^hall  be  Smtted  to  a  period  of  1  day.  i 

except  that  in  case  of  any  interscholastlc  boxing  meet  or  similar 
contest  a  permit  may  be  Issued  for  the  duration  of  such  meet 
or  contest.  No  such  permit  shall  be  Issued  to  any  person  unless 
such  person  agrees  to  accord  to  the  commission  the  right  to 
examine  the  books  of  accounts  and  other  records  of  such  person 
relating  to  the  boxing  exhibition  for  which  such  permit  Is  Issued, 
and  such  permit  shaU  so  state  on  Its  face.  A  permit  may  be 
revoked  at  any  time  In  the  discretion  of  the  commission. 

(d)  No  Individual  shall  engage  In  any  boxing  exhibition  In 
the  District  of  Columbia  without  a  license  from  the  commtnwlon. 
Such  license  shall  entitle  the  licensee  to  engage  In  amateur  box- 
ing exhibitions  In  the  District  of  Columbia  for  the  period  spec- 
ified th«eln.  but  the  eonunlssion  shall  not  issue  any  such  license 
to  any  individual  If  the  commJasion  finds  that  such  individual  has 
at  any  time  or  place  engaged  in  any  professional  prize  fight  or 
In  any  boxing  exhibition  for  which  he  received  money  as  com- 
pensation or  reward,  and  the  commission  shall  revoke  any  such 
license  if  at  any  time,  after  notice  and  hearing,  it  makes  such 
finding  In  respect  ot  the  licensee,  and  may  revoke  any  such 
license  at  any  time  for  violation  by  the  licensee  of  any  order, 
rule,  or  regulation  of  the  conunlsslon,  or  for  other  cause. 

(e)  Any  permit  or  license  Issued  by  the  board  shall  not  be 
valid  for  the  pvirpose  of  heading  or  engaging  in.  respectively,  any 
boxing  exhibition  which  does  not  conform  to  the  foUowiug  con- 
ditlonK:  (1)  Such  exhlbltlcm  may  consist  of  one  or  more  bouts, 
but  no  such  bout  shall  continue  for  more  than  four  rounds;  (2) 
XK>  round  ShaU  exceed  3  minutes;  (3)  there  shall  be  an  Interval 
of  1  minute  between  each  round  and  the  succeeding  round;  and 
(4)  each  contestant  shaU  use  gloves  of  not  less  than  8  ounces 
each  In  weight. 

(f)  The  commission  may  charge  for  permits  and  for  licenses 
such  fees  as  will,  in  its  opinion,  defray  the  cost  of  issuance  thereof 
and  other  necessary  expenses  of  the  commission. 

(g)  Any  person  who  (1)  holds  any  boxing  exhibition  In  the 
District  of  Columbia  without  a  permit  valid  and  effective  at 
the  time,  or  (2)  engages  in  any  boxing  exhibition  in  the  District 
of  Columbia  without  a  license  valid  and  effective  at  the  time,  or 
(3)  violates  any  lawful  order,  rule,  or  regulation  of  the  commis- 
sion shall,  upon  conviction  thereof,  be  fined  not  more  than  flXXK) 
or  Impri-^oned  not  more  than  1  year,  or  both. 

(h)  The  term  "person"  as  used  in  this  act,  Includes  Individ- 
uals, partnerships,  corporations,  and  associations. 

Mr.  BLACK.  Mr.  Speaker,  I  offer  an  amendment  striking 
out  all  after  the  enacting  clause  and  inserting  the  House  bill, 
as  amended. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Strike  out  all  after  the  enact- 
ing clause  and  insert  the  following: 

(a)  That  there  Is  hereby  created  for  the  District  of  Columbia  a 
boxing  commission  to  be  oomjxssed  of  three  members  appointed 
by  the  Commissioners  of  the  District  of  Columbia,  one  of  whom 
shall  be  a  member  of  the  police  department  of  the  District  of 
Columbia.  No  person  shaU  be  eligible  for  appointment  to  mem- 
bership on  the  commission  unless  such  person  at  the  time  at 
appointment  is  and  for  at  least  3  years  prior  thereto  has  been  a 
resident  of  the  District  of  Coltunbia.  The  terms  of  office  of  the 
members  of  the  commission  first  taking  office  after  the  approval 
of  this  act  shall  expire  at  the  end  of  2  years  from  the  date  of  the 
approval  of  this  act.  A  successor  to  a  member  of  the  commission 
ShaU  be  appointed  In  the  same  manner  as  the  original  members 
and  shall  have  a  term  of  office  expiring  2  years  from  the  date  of 
the  expiration  of  the  term  for  which  his  predecessor  was  ap- 
pointed, except  that  any  person  appointed  to  fill  a  vacancy  occur- 
ring prior  to  the  expiration  of  the  term  for  which  his  predeoessco' 
was  appointed  shaU  be  appointed  for  the  remainder  of  such  term. 
The  members  of  the  commission  shall  receive  no  compensation 
for  their  services.  The  Commissioners  of  the  District  of  Columbia 
shall  furnish  to  the  boxing  commission  such  office  space  and 
clerical  and  other  assistance  as  may  be  necessary. 

(b)  Subject  to  the  approval  of  the  Commissioners  of  the  Dis- 
trict of  Columbia,  the  comnxlssion  shall  have  power  (1)  to  coop- 
erate with  organizations  engaged  in  the  promotion  and  control 
of  amateur  boxing;  (2)  to  supei-vise  and  regulate  boxing  within 
the  District  of  Columbia;  and  (3)  to  make  such  orders,  rules,  and 
regulations  as  the  commission  deems  necessary  for  carrying  out 
the  powers  herein  conferred  upon  It. 

(c)  No  person  shall  hold  a  boxing  exhibition  In  the  District  of 
Colimibia  without  a  permit  from  the  commission.  Bach  such 
permit  shall  be  limited  to  a  period  of  1  day.  except  that  in  case 
of  any  Interscholastlc  boxing  meet  or  similar  contest  a  i>ermlt 
may  be  Issued  for  the  duration  of  such  meet  or  contest.  No  such 
p>ermlt  shall  be  Issued  to  any  person  unless  such  person  agrees  to 
accord  to  the  commission  the  right  to  examine  the  books  of  ac- 
counts and  other  records  of  such  person  relating  to  the  boxing 
exhibition  for  which  such  permit  Is  Issued,  and  such  permit  shall 
so  state  on  its  face.  A  permit  may  be  revoked  at  any  time  In  the 
discretion  ai  the  commission. 

(d)  No  individual  shall  engage  in  any  boodng  exhibition  In  the 
District  of  Coliunbia  without  a  license  from  the  commission.  Such 
license  shaU  entitle  the  licensee  to  engage  In  amateur  boxing 
exhibitions  in  the  District  of  Columbia  for  the  period  speetfled 
therein,  and  the  commlswlon  may  revoke  any  such  Uoenae  si  any 


Sme  for  vlolatlao,  by  the  Ueensee  of  aoy  erder,  rule,  or  regulation 
at  the  commission,  or  for  other  cause. 

(e)  Any  permit  or  license  Issiied  by  the  board  shall  not  be  valid 
for  the  purp>ose  of  holding  or  engaging  In.  respectively,  any  boxing 
exhibition  which  does  not  conform  to  the  following  conditions: 
(1)  Such  exhibition  may  consist  of  one  or  more  bouts:  (3)  no 
round  ^aU  exceed  S  minutes;  (3)  there  shall  be  an  Interval  of 
1  minute  between  each  round  aikd  the  succeeding  round;  and  (4) 
each  contestant  shall  use  gloves  of  not  less  than  8  ounces  each 
in  weight. 

(f)  The  commission  may  chsffe  for  permits  and  for  licenses 
such  fees  as  wlU,  in  its  opinion,  defray  the  cost  of  IsEuanoe  thereof 
and  other  necessary  expenses  of  the  conunlsslon. 

(g)  Any  person  who  (1)  holds  any  baictng  exhibition  in  the  Dis- 
trict of  Columbia  without  a  permit,  valid  and  effective  at  the 
time,  or  (2)  engages  in  any  booting  exhibition  in  the  District  of 
Columbia  without  a  license,  valid  and  effective  at  the  time,  or  (S) 
violates  any  lawful  order,  rule,  or  regulation  of  the  conunia.'ilon 
shall,  upon  conviction  thereof,  be  flaed  not  more  than  $1,000  or 
imprisoned  not  more  than  1  year,  or  both. 

(h)  The  term  "person",  as  used  in  this  act.  Includes  Indi- 
viduals, partnerships,  corporations,  and  associations. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reeoiusider  was 
laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  to 
authorize  boxing  in  the  District  of  Columbia,  and  for  other 
purposes." 

jxmns  BBuci  OAUAHjur 

Mrs.  NORTON,  hb.  Speaker.  I  caO  up  the  bin  (HJl. 
2035)  for  the  relief  of  Jennie  Bruce  Callahan  and  ask  that 
it  be  considered  in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  call  the  gentlewoman's  attention  to  line  4,  where  it 
says  that  the  Secretary  of  the  Treasury  is  authorized  and 
directed  to  pay  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated  the  sum  of  $5,000.  May  I  say  that  the 
^propriations  Committee  are  quite  jealous. 

Mrs.  NORTON.    Tills  says  "  authorized." 

Mr.  OOS8.  It  says  "  authorized  to  pay  out  any  money  in 
the  Treasury."  I  may  say  that  this  is  a  bin  to  pay  a  fh«- 
man's  widow  oat  of  Federal  money  instead  of  out  of  District 
funds. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  GOSS.    I  jrield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.    This  widow  to  now  drawing  a  pension  of 
$60  a  month,  and  this  bill  wotikl  five  ber  an  additional^ 
$5,000. 

Mr.  008S.    Out  of  the  Federal  Treasury. 

Mr.  BLANTON.  This  would  wtfthllsh  one  of  the  worst 
precedents  that  could  be  brought  before  tiiis  House. 

Mr.  GOSS.  May  I  say  to  the  gentlewoman  that  we  have 
discussed  this  matter  in  the  Appropriations  Committee,  es- 
pecially the  suboommlttee  of  which  I  am  a  member,  this 
moming.  We  have  no  objection  to  the  legislative  commit- 
tees' reporting  out  biUs  that  do  not  appropriate  money,  but 
we  do  object  to  the  legtelative  committees'  r^Mrting  out  bills 
that  do  appropriate  money,  and  that  is  why  I  call  this  to  the 
gentlewoman's  attention.  I  will  have  to  object  to  this,  but  I 
would  not  object  to  an  authocttttion. 

Mr.  BLANTON.  Ibis  sets  a  bad  precedent,  and  the  bill 
should  not  be  passed. 

Mr.  GOSS.  If  this  is  amended  to  purely  an  authorisation 
I  would  not  object. 

Mr.  BLANTON.  I  hope  the  distinguished  gentlewoman 
from  New  Jersey  will  not  call  this  bill  up,  because  this  is  the 
kind  of  bill  that  ought  to  oome  through  another  com- 
mittee. Tbis  is  going  to  establish  a  bad  precedent  and  will 
harass  us  hereafter. 

Mr.  0068.  May  I  ask  the  gentlewoman  if  there  is  any 
good  reason  why  this  amount  of  money  should  be  paid  out  of 
the  Federal  Treasury?  Does  not  the  gentlew<Mnan  feel  this 
should  be  confined  to  District  funds? 

Mrs.  NORTON.    I  do  fed  that  way. 

Mr.  GOBS.  I  would  have  no  objection  if  it  is  authorised 
and  tied  up  in  that  way  although  I  have  not  prepared  an 
flm«»nHmpnt    I  did  uot  koow  that  this  WM  coming  up. 
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Mr.  BLANTON.  Does  not  the  gentleman  from  New  York 
want  to  protect  the  Jurisdiction  of  his  committee?  This  Is 
a  bill  tliat  should  come  through  his  committee. 

Mr.  BLACK.  We  rather  came  to  the  conclusion  that  the 
bill  belonged  to  the  District  Committee. 

Mr.  BLANTON.  It  ought  to  come  out  of  the  District 
funds  then.    It  should  not  come  out  of  Federal  funds. 

Mrs.  NORTON.    There  is  no  objection  to  that  suggestion. 

Mr.  G06S.  I  will  prepare  an  amendment.  I  have  not  the 
amendment  in  front  of  me.  If  the  gentlewoman  will  defer 
for  a  moment  and  call  this  up  later,  I  will  prepare  an 
amendment 

Mr.  O'CONNOR.  Do  claim  bills  of  the  District  of  Colum- 
bia go  to  the  District  of  Columbia  Committee? 

Mr.  BLACK.  8<nne  of  them  do  and  some  of  them  do  not. 
There  does  not  seem  to  be  any  fixed  rule.  I  have  seen  bills 
in  the  District  Committee  that  I  have  met  again  in  the 
Claims  C(»nmlttee. 

Mr.  BLANTON.  They  ought  to  go  to  the  Claims  Commit- 
tee always. 

Mr.  BLACK  There  was  a  bill  that  was  taken  up  In  the 
District  Committee  and  then  went  to  the  Claims  Committee. 

Mrs.  NORTON.  This  biH  has  been  passed  by  the  House 
on  two  different  occasions. 

Mr.  O'CONNOR.  As  I  understand  the  parliamentary  sit- 
uation, this  is  a  private  bilL  It  should  have  gone  to  the 
Claims  Committee,  but  under  our  rules  a  Member  may  refer 
this  type  of  bill  himself.  The  Member  must  have  referred 
this  to  the  District  of  Columbia  Committee. 

Mr.  PALMISANO.  This  has  been  considered  by  the  Dis- 
trict Committee. 

Mrs.  NORTON.  This  bill  has  been  passed  by  the  House 
on  two  different  occasions. 

Mr.  OOSS.  The  bill  appropriates  Federal  fimds  and  not 
District  funds. 

Mr.  BLANTON.  I  hope  that  the  bin  will  not  be  called  up, 
for  I  shall  be  compelled  to  oppose  its  passage. 

Mrs.  NORTON.  Mr.  Speaker,  I  withdraw  the  bill  tem- 
porarily while  an  amendment  is  being  prepared. 

lACI  TtACKS  IK  THX  DISTUCT  Or  COLUICBXA 

.  Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  biH  (HJl.  7906) 
to  license  race  tracks  in  the  District  of  Columbia  and  pro- 
Tide  for  their  regulation. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  ri^t  to  object, 
may  I  ask  the  gentlewoman  a  question?  I  notice  on  page  2, 
lines  15  to  18.  these  words:  "  The  cost  of  any  bond  given  by 
any  member  of  the  racing  commission  shall  be  taken  to 
be  a  part  of  the  necessary  expenses  of  said  commission  and 
shall  be  payable  by  the  District  of  Columbia.'* 

I  have  taken  the  trouble  to  look  up  the  law,  and  I  find 
that  all  employees  of  the  Federal  Government  as  well  as 
the  District  government  are  required  to  pay  their  own  bond 
premiums  except  In  this  case.  The  payment  by  the  Oovem- 
ment  of  premiums  on  the  bonds  of  Qovemment  employees 
or  District  employees  is  setting  a  new  precedent. 

Mr.  BLACK.  Here  is  a  boM  of  $50,000.  The  cost  of  the 
bond  would  be  as  much  as  the  salary. 

Mr.  OOSS.    The  gentleman  is  talking  about  a  penalty. 

Mr.  BLACK.  No.  I  am  talking  about  the  premium  on 
the  bond. 

Mr.  OOSS.    This  says  "  The  cost  of  any  bond." 

Mr.  BLACEL  This  is  the  only  bond  required.  This  Is  a 
$50,000  bond. 

Mrs.  NORTON.    To  which  bin  is  the  gentleman  referring? 

Mr.  GOSS.  UH.  7906.  The  Appropriati<nis  Committee 
felt  that  this  was  an  appropriation,  because  the  cost  of  a 
bond  given  by  any  member  of  the  racing  commission  was 
to  be  payable  out  of  District  funds,  whereas  in  all  other 
cases,  as  I  was  trying  to  point  out.  Federal  and  District 
employees  who  are  bonded  pay  the  premiums  themselves. 
The  Appropriations  Committee  felt  this  was  an  appropria- 
tion and  is  desirous  again  of  having  this  bin  limited  to  an 
authnriiatinn  (miy.  We  are  not  opposed  to  these  bills  except 
iDsofar  as  tlMj  appropriate  money. 


Mr.  BLACK.  Is  the  gentleman  opposed  to  the  principle 
df  the  bin? 

I  Mr.  GOSS.  No;  but.  as  a  matter  of  fact,  I  think  this  is  a 
bill  where  the  Commissioners  are  opposed  to  handling  the 
1  natter  in  this  way,  according  to  the  report. 
Mr.  BLACK.  They  were  against  the  bill. 
Mr.  GOSS.  Yes;  and  they  were  opposed  to  the  provi- 
sions of  this  bill  that  allowed  this  bond  money  to  be  paid 
I  ly  the  District  instead  of  the  Individual. 

Mr.  BLACK.  No;  the  District  Commissioners  believe  that 
i  Jl  these  bonds  should  be  paid  out  of  the  public  funds,  in- 
( luding  the  District  of  Columbia  bonds. 

Mr.  GOSS.  I  may  say  to  the  gentleman  that  there  is  not 
I ,  single  one  of  them  paid  in  the  way  you  are  suggesting  in 
this  biU. 

Mr.  BLACK.  But  they  believe  they  should  be  paid  in  this 
i?ay.  This  is  a  case  of  a  $50,000  bond,  and  the  premium 
^rould  be  $1,000.  The  proposed  salary  is  $2,000;  and  if  you 
loake  the  individual  pay  for  the  premium  on  his  bond,  you 
}  nil  be  giving  him  a  salary  of  only  $1,000. 

Mr.  GOSS.    I  have  spoken  to  the  Chairman  of  the  Dis- 
trict Committee  many  times  about  this  bill,  and  your  com- 
^ttee  has  taken  the  position  heretofore  that  all  the  power 
e  committee  has  is  to  authorize  appropriations,  and  they 
ve  always  taken  the  position  that  these  things  should  go 
the  Committee  on  Appropriations. 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ob- 
t,  when  this  biU  was  originally  drawn  it  provided  that 
ne  desiring  to  have  races  in  the  District  of  Columbia 
ould  apply  to  the  District  Commissioners  for  a  permit. 
horse  racing  is  to  be  permitted,  that  is  as  far  as  this 
in  should  go;  yet  it  has  been  amended  by  the  committee 
md  provides  for  an  expensive  racing  commission  with  a 
ot  of  employees,  and  should  not  be  passed. 
Mr.  BLACK.    That  was  my  idea  exactly. 
Mr.  BLANTON.    That   is  what  the   Commissioners   are 
or;  to  pass  on  and  to  grant  such  permits.    They  are  here 
^o  attend  to  the  business  of  the  people  of  the  District.    This 
is  why  they  get  a  basic  salary  of  $9,000,  after  they  have 
been  in  ofBce  for  the  required  period  of  time.    We  should 
not   provide   for   the   establishment   of   another   expensive 
pommlssion  to  handle  racing,  with  the  members  of  the  com- 
isslon  and  numerous  employees  paid  salaries.    When  you 
such  a  bill,  you  are  putting  the  District  and  the  people 
f  the  District  of  Columbia  in  the  racing  business,  and  that 
ught  not  to  be  done. 
Mr.  BLACK.    I  introduced  this  bill,  and  I  was  quite  sat- 
ed that  the  District  Commissioners  have  charge  of  the 
entire   operation,   but,   to  meet   the   objections   of   several 
members  of  the  committee,  I  had  to  agree  to  these  amend- 
oaents. 

Mr.  BLANTON.    There  Is  always  sm  attempt  to  enlarge 
personnel  and  create  new  positions  with  new  salaries  at  the 
pense  of  the  taxpayers  here,  because  they  cannot  help 
emselves. 

Mr.  BLACK.    I  agree  with  the  gentleman  that  the  simpler 
e  have  the  structure  of  government  here  the  better. 
I    Mr.  BLANTON.    The  gentleman  from  New  York  wields 
great  Influence  with  this  committee,  and  is  he  not  willing 
to  go  back  to  his  own  proposition? 
Mr.  BLACK.    Absolutely. 

Mr.  BLANTON.    Is  the  chairman  of  the  committee  wining 
to  do  that? 
Mrs.  NORTON.    Yes. 

Mr.  GOSS.  The  gentleman  from  Texas  is  a  member  of 
the  Committee  on  Appropriations,  and  I  am  sure  he  does 
not  want  to  appropriate  the  money  in  this  bin. 

Mr.  BLANTON.  Certainly  not;  and  that  is  what  I  have 
arranged  with  the  committee  to  avoid.  We  su-e  going  to 
change  that  and  go  back  to  the  original  Black  bUl. 

Mrs.  NORTON.  I  may  say  to  the  gentleman  from  Texas 
that  the  biU  that  was  to  be  considered,  I  thought,  was  the 
original  bill,  HJR.  7906.  As  the  gentleman  knows.  I  have 
been  away  from  the  committee  for  sometime,  owing  to 
serious  illness  In  my  family.    The  original  bin  did  not  con- 
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tain  aU  these  amendments  that  the  gentleman  objects  to. 
and  I  am  perfectly  wiUing  to  have  the  original  biU  con- 
sidered. 

Mr.  BLANTON.    Then  let  us  caU  up  that  biU. 

Mrs.  NORTON.  That  is  the  bill  we  have  called  up.  but 
the  bin  has  been  amended  in  my  absence.  Of  course,  we  can 
vote  down  the  committee  amendments. 

Mr.  BLANTON.    That  wiU  be  aU  right. 

Mr.  BLACK  Except  the  one  about  dog  races.  We  win 
take  out  the  dog  races. 

Mr.  BLANTON.    Very  wen. 

Mr.  GOSS.  Mr.  Speaker,  under  the  circumstances,  I 
withdraw  my  reservation  of  objection. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU  in  the  House  as  in  Committee  of  the  Whole? 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  the  chairman  of  the  committee  whether 
any  more  bills  are  to  be  caUed  up  this  afternoon. 

Mrs.  NORTON.  Jiist  one  more  bill,  and  that  is  the  bUl 
having  to  do  with  snow  removal. 

Mr.  PATMAN.  Mr.  Speaker,  I  withdraw  my  reservation 
of  objection. 

There  being  no  objection,  the  Clerk  read  the  biU,  as  fonows: 

Be  it  enacted,  etc..  That  any  person,  persons,  association,  or 
corporation  desiring  to  hold  horse  or  dog  races  at  meetings  where 
the  pari  mutuel  or  certificate  wagering  thereon  shaU  be  conducted, 
BhaU  apply  to  the  Commissioners  of  the  District  of  Columbia  for 
Ucense  to  do  so.  Such  applications  shaU  be  In  such  form  and 
supply  such  Information  and  data  as  the  Commissioners  shall 
prescribe. 

Sec.  2.  The  Commissioners  may  reject  any  application  for  any 
cause  which  they  may  deem  detrimental  to  the  pubUc  Interest. 

Sec.  3.  Any  licensee  may  deduct  BYa  percent  from  the  total 
amount  wagered  In  all  pari  mutuei  pools,  wklch  shaU  Include  a 
2-percent  license  fee,  which  shall  be  payable  to  the  Commissioners 
Biter  the  last  race  on  each  and  every  day  of  each  and  every  race 
meeting  and  shaU  be  made  from  all  contributions  to  all  pari 
mutuel  pools  to  each  and  every  race  of  that  day. 

Sec.  4.  There  shall  also  be  paid  to  the  Commissioners  a  sum  of 
10  percent  for  each  and  every  person  entering  the  grounds  or 
enclosure  of  the  Uoensee,  on  the  price  on  each  and  every  ticket  of 
admission. 

Sec.  5.  The  Commissioners  shall  have  the  power  to  prescribe 
niles  and  reguatlons  for  race  meetings,  including  the  power  to 
fix  the  amount  of  the  purses  to  be  offered  at  all  contests  at  such 
meetings. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
withdraw  aU  committee  amendments  except  the  one  on  page 
1.  line  4.  striking  out  the  words  "  or  dog." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  reported  the  committee  amendment,  as  foUows: 

Page  1,  line  4.  after  the  word  "horse",  strike  out  the  words 
"or  dog." 

The  OMnmlttee  amendment  was  agreed  to. 

"Hie  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  at  the  conclusion  of  the  next  biU,  which  the  Chairman 
of  the  District  Committee  is  to  can  up,  I  may  be  aUowed  to 
address  the  House  for  30  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  WUl  the  gentleman  in- 
form us  upon  what  subject? 

Mr.  PATMAN.  On  the  Federal  Reserve  System  and  mone- 
tary legislation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  I  understand  that  the 
special  committee  authorized  and  empowered  to  Investigate 
the  charges  of  Dr.  Wirt  has  agreed  upon  and  adopted 
the  fonowlng  plan  of  procedure:  They  win  first  can  Dr. 
Wirt  to  the  stand,  swear  him  and  demand  that  he  give  the 


name  or  names  of  the  parties  to  whom  he  h»3  referred  and 
then  state  what  it  was  these  parties  stated,  whereupon  the 
committee  win  adjourn  without  giving  Dr.  Wirt  the  op- 
portunity to  make  any  statement  at  that  time. 

I  would  like  to  malce  the  foUowlng  observation.  Should 
any  committee  of  this  House  pursue  such  an  extraordinary 
procedure  I  feel  that  Dr.  Wirt  would  be  rendering  a  dis- 
tinctly patriotic  service  to  his  country,  regardless  of  whether 
he  is  right  or  wrong,  by  remaining  silent  and  refusing 
to  answer.  There  is  no  Justification  in  authorizing  any 
investigation  upon  the  part  of  this  House  and  then  circum- 
scribing and  crushing  a  man  in  this  maiuier.  He  should  be 
given  full  opportunity  to  state  his  position  and  any  facts 
that  he  may  have  to  support  it.  Voltaire  once  said.  "I  do 
not  brieve  in  a  word  that  you  say  but  I  wlU  defend  with 
my  life,  if  need  be,  yoar  right  to  say  it." 

Mr.  O'CONNER.  Bffr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  obiection? 

Tliere  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  is  unduly  alarmed.  I  take  the  Uberty  of  say- 
ing, in  the  absence  of  two  other  majority  members  of  the 
committee,  what  I  beheve  that  committee  proposes  to  do. 
If  the  gentleman  from  Pennsylvania  is  advising  Dr.  Wirt 
to  refuse  to  answer,  I  assure  him  that  as  far  as  I  am  con- 
cemed,  as  one  member  of  that  committee,  that  the  ccnn- 
mlttee  wiU  take  care  of  Dr.  Wirt  under  the  powers  of  thla 
House  axid  compel  him  to  answer. 

AU  that  the  resolution  of  the  committee  as  to  procedum 
at  the  first  meeting  does  is  to  prescribe  what  shan  be  done 
at  that  first  meeting;  that  to  wit.  Dr.  Wirt  shaU  name  the 
people  who  made  these  aUeged  statements  to  him  as  read 
by  Mr.  James  H.  Rand,  Jr.,  before  the  House  Committee  on 
Interstate  and  Foreign  Commerce;  that  he  shaU  state  what 
they,  those  aneged  "  brain  trusters  ".  said  to  him;  that  he 
shaU  state  the  occasions  on  which  the  said  statements  were 
made;  and  that  he  shaU  state  who  else  was  present.  The 
resolution  as  to  procedure  does  not  foreclose  the  committee 
from  going  further  at  that  meeting  or  a  meeting  caUed  5 
minutes  later  or  any  other  meeting.  But  the  committee 
does  not  propose  In  the  first  instance  to  have  Dr.  Wirt  ap- 
pear before  it  and  deUver  a  long  academic  treatise  on  some 
aUeged  revolutionary  movement  in  the  United  States. 

Dr.  Wirt  Is  not  called  before  the  committee  as  a  de- 
fendant. He  Is  being  subpenaed  as  a  witness.  He  win 
take  the  oath,  and  he  will  answer  questions  put  to  him  by 
the  members  of  the  committee,  but  he  will  not  be  permitted 
to  make  a  speech,  unless  the  committee  sees  fit  to  permit 
him  to  make  certain  statements.  So  the  gentleman  from 
Pennsylvania  need  not  be  alarmed  as  to  what  the  commit- 
tee proposes  to  do.  It  Is  going  to  find  out  what  truth  or 
falsity  exists  l)ehlnd  the  statements  made  by  Dr.  Wirt,  who. 
If  anybody,  made  such  statements  to  him.  and  if  nobody 
did  make  any  such  statements,  the  ccmamittee  Tpropoeea  to 
caU  his  bluff. 

Mr.  TRUAX.  WUl  the  gentleman  yield?  I  wonder  if  the 
fact  that  Dr.  Wirt  is  a  Republican,  and  has  been  for  years 
under  the  influence  and  environment  of  the  United  States 
Steel  Corporation,  had  anything  to  do  with  the  statement 
of  our  friend  from  Pennsylvania. 

Mr.  O'CONNOR.  The  committee  does  not  care  whether 
he  is  a  RepubUcan,  a  Democrat,  a  Communist,  or  a  Socialist. 
The  committee  win  handle  him  just  the  same  as  they  pro- 
pose to  handle  him.  even  if  he  is  a  regularly,  duly  regis- 
tered organization  Democrat. 

Mr.  McFADDEN.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  O'CONNOR.    For  a  brief  question. 

Mr.  McFADDEN.  I  resent  the  statement  made  by  the 
gentleman  from  Ohio  £Mr.  TruaxI.  I  am  not  jilaying  pon- 
tics nor  do  I  know  Dr.  Wht,  nor  do  I  know  of  any  connec- 
tion between  him  and  the  Steel  Corporation,  but  Dr.  Wirt  is 
making  serious  charges  that  certain  people  are  conniving  to 
break  down  our  form  of  government. 

Mr.  TRUAX.  And  I  expect  to  show  that  he  is  connected 
with  the  Steel  Trust. 
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Wirt  to  the  stand,  swear  nun  and  demand  tnat  ne  give  uxe  \  wiui  tne  oicei  xrusu 
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Mr.  OtX>NNOR.  The  cmly  reason  I  rose  was  to  assure 
the  gentleman  from  Pennsylvania  [Mr.  McFaddkn]  that  the 
committee  proposes  to  proceed  without  pardsau^p,  and  to 
maintain  at  the  same  time  the  right  of  the  House  of  Rep- 
resentatives to  examine  the  witness  as  it  sees  fit,  and  not  to 
permit  stump  speeches  by  some  one  who  may  want  to  gain 
notoriety  or  publicity. 

REMOVAL  or  SMOW  AKD  Id 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  toffl  (HJl.  8281) 
to  amend  the  act  enUUed  "An  act  providing  for  the  re- 
moval of  snow  and  Ice  from  the  paved  sidewalks  of  the 
District  of  Columbia  ".  which  I  send  to  the  desk. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  aectlon  4  of  th«  act  entitled  "An  act 
PTOTldlng  for  the  removal  of  snow  and  Ice  from  the  pav«^  BldeH 
walks  or  the  DUtrlct  of  Columbia  ".  approved  September  16.  1932. 
la  hereby  amended  to  read  aa  foUowa: 

"  In  each  and  every  case  wherein  the  occupant  of  a  residence, 
or  the  person  In  charge  of  a  building  other  than  a  reeldenoe.  or 
In  the  case  that  the  premises  as  a  whole  or  In  part  are  racant. 
then  the  owner,  agent,  or  person  In  charge,  and  the  owner  or 
agent  or  person  in  charge  of  any  unimproved  lot,  shall  remove 
•ueh  snow  or  sleet  from  such  sidewalk  within  the  flret  •  bioura 
of  daylight  after  the  ceasing  to  fall  of  any  such  snow  or  sleet. 

Sac.  2.  Section  5  of  such  act  la  hereby  amended  to  read  as 

"FaUure  to  comply  with  the  provlalons  of  thl*  act  ehall  be 
punUhable  by  a  fine  of  not  more  than  SS  for  each  and  every 
offense,  and  each  day  of  34  houn  after  the  flrat  8  houra  men- 
tioned that  said  mow  or  sleet  be  not  removed  aball  oonsUtute  a 
distinct  and  separate  oflense." 

8bc.  3.  Section  6  of  such  act  U  hereby  amended  to  read  as 
foUows: 

"All  prosecutions  under  this  act  shall  be  on  information  filed 
In  the  police  court  by  the  corporaUon  counsel  or  any  of  his 
aaslBtsnts." 

Mr.  BLANTON.  Mr.  Speaker,  there  should  be  an  amexyl- 
ment  offered  to  this  bill  providing  that  where  the  premises 
are  occupied  by  a  tenant,  the  tenant  shall  remove  the  snow 
and  ice. 

Mrs.  NORTON.    I  should  be  very  glad  to  accept  that 

amendment. 

Mr.  BLANTON.  Because  sometimes  there  might  be  an 
owner  of  a  residence  who  lives  In  New  Jersey  who  might  be 
renting  the  property  to  someone  In  Washington.  He  would 
not  know  when  It  snows  In  Washington. 

Mrs.  NORTON.  I  ask  the  gentleman  to  submit  his 
amendment. 

Mr.  FTTZPATRICK.  Is  there  anything  In  this  bill  to 
compel  the  owners  and  the  lessees  to  clear  the  sidewalks 
In  front  of  their  houses? 

Mrs.  NORTON.    Yes. 

Mr.  PIT21PATRICK.  Such  a  law  should  be  enforced.  It 
Is  the  only  city  In  the  United  States  where  owners  and  ten- 
ants are  not  compelled  to  clean  the  sidewalks  In  front  of 
their  houses. 

Mr.  BLANTON.  There  Is  a  regulation  here  that  requires 
it.  but  it  is  not  enforced.  This  bin  Is  to  remedy  the  8ltuatl<m. 

Mr.  Speaker,  I  offer  the  following  amendment  as  a  new 
section  at  the  end  of  the  bin.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  BLAarxow:  At  the  end  of  the  bm  Insert  a 
new  section  aa  follows: 

Sac.  4.  When  the  premlsea  are  occupied  by  tenants  the  snow 
ahall  be  removed  by  such  tenants. 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  care  to  take  any 
time.  I  happen  to  know  from  my  experience  tn  Washlng- 
Uxa  that  there  are  many  residences  here  owned  by  people 
who  live  all  over  the  country,  in  New  York,  New  Jersey, 
C^o,  Pennsylvania.  Maryland,  and  other  States,  and  unless 
this  amendment  be  adopted  they  could  be  fined. 

Mrs.  NORTON.  The  committee  will  accept  the  amend- 
ment. 

Mr.  MILLARD.   Bir.  Speaker,  will  the  gentleman  jriekl? 

Mr.  BLAirrON.    Yes. 

Mr.  MILLARD.  Is  it  a  fact  that  the  city  of  Washington 
owns  the  fee  to  the  sidewalks,  and.  therefore,  we  cannot 
compel  tha  tenants  and  property  owners  to  remove  the 
snow? 
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Mr.  BLANTON.    We  can  compel  them  If  we  pass  this  bill. 

Mr.  MILLARD.    This  will  remedy  that? 

Mr.  BLANTON.    Yes. 

The    SPEAKER.    The   question   Is    on    agreeing   to   the 

\  unendment. 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
'  vas  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
he  third  time,  and  passed- 

A  motion  to  reconsider  was  laid  on  the  table. 

MEMOEIAL  EXERCISES 

Mr.  MOREHEAD.  Mr.  Speaker.  I  send  to  the  Clerk's  desk 
t  resolution,  which  I  ask  to  have  considered  at  this  time. 

The  Clerk  read  as  follows: 

House  Resolution  327 

Retolved.  That  on  Friday,  AprU  27.  Immediately  after  the  ap- 
)roval  of  the  Journal,  the  House  shall  stand  at  recess  for  the 
>urpcMe  of  holding  memorial  services  aa  arranged  by  the  Com- 
nlttee  on  Memorials  vmder  the  provisions  of  clause  40a  of  rule  XI. 
'  rhe  order  of  exercises  and  the  proceedings  of  the  services  shall  be 
Hinted  In  the  CoNcazssioNAL  Rcooao,  and  all  persons  shall  be 
:lven  the  privilege  of  extending  their  remarks  In  the  CoNaazs- 

IIOHAI.    RSCOBO. 

At  the  conclusion  of  the  proceedings  the  Speaker  shall  call  the 
louse  to  order,  and  then,  as  a  further  mark  of  respect  to  the 
oemorles  of  the  deceased,  he  shall  declare  the  Houae  adjourned. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
■esolution. 

Mr.  WEIDEMAN.  Mr.  Speaker,  I  rise  In  opposition  to  the 
resolution  and  ask  unanimous  consent  to  proceed  out  of 
jrder  and  ask  unanimous  eocsent  to  extend  my  remairks  in 
h»  Record. 

The  SPEAKER.    Without  objection,  It  is  so  ordered. 

Mr.  WEIDEMAN.  Idr.  Speaker.  I  ask  to  speak  out  of 
order  at  this  time  to  luring  to  the  attention  of  the  Members 
of  the  House  the  fact  that  there  has  been  placed  upon  the 
Speaker's  table  today  a  petition  asking  to  bring  the  McLeod 
bill — ^that  is,  the  bank  pay-off  bill — out  of  committee  for 
consideration  by  the  House.  I  have  filed  this  petition,  not 
only  to  bring  the  bill  out  but  due  to  the  fact  that  if  it  is 
not  brought  out  in  this  way  we  will  not  have  time  at  this 
session.  I  fear,  to  consider  this  bilL 

Due  to  the  drive  now  under  way  to  adjourn  the  Congress 
by  May  15,  we  find  that  regardless  of  the  favorable  senti- 
ment which  may  exist  in  both  the  subcommittee  holding 
hearings  on  the  bank  depositors'  100  percent  pay-off  bill 
and  the  full  Banking  and  Currency  Committee,  the  remain- 
ing time  Is  far  from  sxifflclent  to  permit  the  passage  of  the 
bill  through  the  regular  procedure. 

If  the  subcommittee  reports  the  bill  on  the  12th,  it  will 
take  3  days  before  the  report  can  be  written  and  filed  in  the 
House.  Sunday  being  the  15th,  it  will  be  the  16th  before 
the  report  of  the  subcommittee  can  be  filed  in  the  basket, 
and  it  will  be  the  17th  before  It  can  be  printed  in  the  Rec- 
ou>.  Then  it  has  to  remain  in  that  status  until  the  chair- 
man of  the  full  committee  calls  a  meeting  for  consideration 
of  this  particular  bilL  Until  then  this  bill  cannot  be  con- 
sidered by  the  full  committee. 

You  can  coimt  on  a  week  before  the  full  committee  Is 
called  for  consideration  of  this  bUL  ThaX  brings  the  date 
to  AiH-U  24.  If  the  bin  Is  reported  on  the  24th  or  25th. 
which  Is  not  likely,  because  the  fuQ  committee  has  already 
stated  it  will  hold  hearings  which  will  last  at  least  2  or  3 
days,  that  makes  it  the  26th  or  27th.  If  the  report  of  the 
bill  Is  made  on  the  26th  or  27th,  you  have  got  to  aQow  at 
least  3  days  before  the  report  of  the  full  committee  can  be 
written  and  dropped  in  the  basket,  lliat  means  at  least  the 
29th  or  30th,  and  April  being  a  30-day  month  cuts  us  down 
to  only  15  days  remaining  before  the  adjournment  date. 

After  the  report  of  the  fuD  committee  has  been  printed, 
even  though  this  bill  is  favorably  reported.  It  goes  on  the 
calendar  in  the  regular  course  of  procedure  and  takes  its 
regular  place  on  such  calendar  and  Is  subject  to  call  only 
In  such  regular  course  of  procedure.  In  other  words,  not 
until  the  next  Banking  and  Currency  Committee  day  is 
reached  on  the  House  Calendar. 

If,  however,  the  leadership  and  administration  in  Congress 
can  be  construed  to  be  in  favor  of  this  bOl.  then  the  next 


step  is  for  the  leadership  and  the  chairman  of  the  full 
committee.  Congressman  Steagall.  of  Alabama,  to  ask  the 
Rules  Committee  for  a  hearing  on  obtaining  a  rule  for  this 
bill  to  come  before  the  House  under  a  special  rtile.  If  the 
Rules  Committee  and  the  administration  are  favorable — and 
the  majority  members  of  the  Rules  Committee  are  selected 
for  that  committee  only  because  they  are  strictly  adminis- 
tration men — then  it  is  up  to  the  Rules  Committee  to  grant 
a  hearing  to  the  Chairman  of  the  full  Ttanking  and  Currency 
Committee. 

This  procedure  should  take  at  least  8  or  4  days.  Ttien. 
according  to  the  rules  of  the  House,  the  ordinary  procedure 
is  thait  It  would  be  at  least  1  or  2  days  before  the  rule  Is 
printed  and  came  before  the  House  for  a  vote  on  such  rule. 
This  would  bring  the  date  somewhere— say,  for  sake  of 
argument.  May  7.  Therefore.  If  the  RiHes  Committee,  after 
the  rule  Is  granted  on  May  7.  i>ermlts  this  biH  to  come  before 
the  House  for  action  under  a  special  rule — for  instance,  on 
May  9 — we  have  only  6  days  remaining  In  which  to  pass 
this  bill,  not  only  through  the  House  but  through  the  Senate, 
and  have  it  signed  and  enacted  into  law  before  May  15, 
which,  as  said  before.  Is  the  date  set  by  the  leadership  of 
the  House,  at  least  according  to  all  the  rumor  prevaUlng 
here,  for  adjournment. 

The  fact  that  this  bill  is  so  vital  to  hundreds  of  thousands 
of  substantial,  hard-working  citizens  makes  it  imperative 
that  this  bill  pass  at  this  session  of  Congress. 

The  SPEAKER.  Hie  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  I  am  in  receipt  of  a  communi- 
cation from  Idaho  which  I  think  will  Interest  the  Members 
of  this  House: 

Whereas  in  order  to  keep  thousands  of  American  citizens  ftom 
starving  through  the  different  governmental  agencies  through  the 
last  several  months  the  United  States  of  America  has  Increaaed 
tts  public  debt  in  a  staggering  amount.  It  would  seem  that  a 
point  Is  rapidly  approaching  where  the  credit  of  our  Government 
miist  necessarily  break  unless  the  wisdom  of  our  President  and 
the  Congress  of  the  United  States  are  brought  Into  play  to  the 
end  that  a  wise  monetary  policy  may  be  adopted.  It  must  be 
apparent  to  all  that  our  monetary  base  miist  be  broadened. 
We  believe  In  a  sound  monetary  system.  In  order  to  establish 
this  and  to  cxirb  the  present  pyramiding  of  tax-free  Interest- 
bearing  iiaper  credit  Issues  we  urge  the  restoration  of  silver 
to  the  time-honored  position  It  occupied  for  thousands  at  years 
prior  to  Its  ruthless  denu>netlzation  by  this  country  In  1878  and 
the  assaults  made  upon  It  by  European  nations  prior  to  that 
time.  For  thovisands  of  years  silver  was  the  money  of  the  people 
and  was  sound  and  would  be  so  today  If  given  aa  opportuntty. 
It  seems  to  lis  to  longer  postpone  this  mattw  is  tibe  continuation 
of  an  almost  criminal  neglect  to  an  open  avenue  of  relief  where 
an  open  avenue  Is  so  readily  available.  We  urge  that  a  ratio  be 
established  between  gold  and  silver  conformable  to  the  produc- 
tion ratio  between  gold  and  silver  throxoghout  all  mining  history. 
ExscDTTVx  CoMMirrKX  Idaho  Mimimo  Associattom. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  PatmakI 
is  recognized  for  30  minutes. 

6XT      COVSRKICXKT      OUT      OT      nUVATa      BtDSOraSS      AIC9      OET      PSXVATX 
CORPOKATIONS   OT7T   OT   GOVBUnCSNT   BTTSTITSSS 

Mr.  PATMAN.  Mr.  Speaker,  I  asked  for  this  time  in 
order  to  talk  about  the  monetaxy  situation.  I  believe  t2xat 
the  issuance  and  distribution  of  money  is  a  governmental 
function.  I  think  that  the  Government  should,  as  quickly 
as  possible,  get  out  of  all  private  business,  but  on  the  other 
hand  I  think  the  Government,  as  quickly  as  possible,  should 
take  over  its  own  business. 

The  Constitution  says  that  Congress  shall  coin  money  and 
regulate  its  value.  I  do  not  btsune  the  bankers  for  the  pres- 
ent credit  and  monetary  conditions  as  much  as  I  Idame 
Congress.  The  banking  laws  are  responsible.  Therefore 
It  Is  not  the  bankers  so  much  as  it  is  our  own  Congress, 
and  we  are  Members  of  one  branch  of  the  Congress.  If 
we  fail  to  do  our  duty  I  think  the  pec^le  should  blame  us. 


BAKKS   HAVB  FAZUK*  VO 

The  Federal  Reserve  banks  have  not  been  doing  what 
OoncTess  contemidated  thai  they  should  do  when  thegr 


created.  They  were  created  for  the  purpose  of  giving  the 
country  an  elastic  currency,  to  help  commerce.  Industry, 
and  agriculture.  The  country  was  divided  up  into  12  redana 
or  divisions.  In  each  area  there  is  a  Federal  Reserve  bank 
that  has  a  monopoly  on  the  uae  of  the  Oovemment  credit 
in  that  particular  area.  In  the  area  in  which  I  live  is  the 
Federal  Reserve  Bank  of  Dallas,  Tex.  It  is  district  no.  IL 
That  bank  has  $114,000,000  in  cash  in  its  vaults  and  has 
actually  let  Industry  and  agriculture  and  commerce  hav« 
this  time  not  over  $100,000  out  of  the  $114,000,000.  It  1> 
just  as  I  heard  a  Member  of  Congress,  the  Hon.  Maivzii 
Jones,  describe  it  the  other  night.  The  money  set-up  that 
we  have  is  Uke  the  power  for  an  automobile.  When  it  goes 
down  hill  we  have  plenty  of  gas,  and  we  have  plenty  of 
power,  but  as  we  start  up  hlll  on  the  other  side  we  have 
no  power,  ne  gas.  CXu:  financial  system  Is  that  way.  When 
we  have  plenty  of  money,  credit,  and  prosperity,  we  have 
plenty  offered  to  us  by  the  Federal  Reserve  banks,  but 
when  we  actually  need  money,  and  when  we  actually  need 
credit  they  are  putting  on  the  brakea.  Tliey  order  deflation. 
We  are  going  up  hilL  We  need  that  power  which  the 
Federal  Reserve  can  supply,  and  we  cannot  poesibly  get  it. 

MONKT   MOWOfOLT  OF  7S0BUL   ESBCBTB 

A  Federal  Reserve  bank  has  a  great  privilege.  It  has  the 
right  to  Issue  a  blanket  mortgage  on  all  the  property  of  all 
the  people  of  this  country.  It  Is  called  a  Federal  Reserve 
note.  For  that  privilege  section  16  of  the  act  provides  that 
when  the  Government  prints  a  Federal  Reserve  note  and 
guarantees  to  pay  that  note  and  delivers  It  to  a  Federal 
Reserve  bank,  that  Federal  Reserve  bank  shall  pay — ^it  seems 
to  be  mandatory — the  rate  cA  Interest  that  is  set  by  the 
Federal  Reserve  Board.  The  law  has  never  been  put  into 
effect.  The  Federal  Reserve  Board  sets  the  zero  rate.  In- 
stead of  charging  an  interest  rate  which  the  law  says 
they  shall  charge,  they  set  no  rate  at  all. 

Therefore,  for  the  use  of  this  great  Government  credit, 
these  blanket  mortgages  that  are  issued  against  all  the  prop- 
erty of  all  the  people  of  this  Nation  and  against  the  incomes 
of  all  the  people  of  this  Nation,  they  do  not  pay  one  penny. 
Not  one  penny  of  the  stock  of  the  Federal  Reserve  banks  is 
owned  by  the  Government  or  the  people,  but  it  is  owned  by 
inlvate  banks  exclusively.  They  do  not  pay  one  penny  for 
the  use  of  that  great  privilege,  to  the  people  or  to  the  Gov- 
ernment. 

so-CAiXEO  "  FBaracmva  KUTtmrtwn  " 

It  W8LS  contemplated  that  they  should  pay  for  the  use  of 
the  Government's  credit.  The  Board  said,  "  Well,  tlie  law 
is  that  when  they  make  so  much  money  all  above  that  is 
excess  profit  and  will  go  over  into  the  United  States  Treas- 
ury." When  those  profits  commenced  to  accumulate  they 
got  so-called  "  perfecting  amendments  "  passed  by  Congress, 
providing  that  until  this  surplus  was  up  to  a  certain  amount 
none  of  the  profit  should  go  into  the  Treasury.  Then  as 
the  surplus  piled  up  they  kept  increasing  it  by  other  per- 
fecting amendments,  and,  finally,  last  session  when  the 
Glass-Steagall  bill  was  passed  there  was  a  provision  that  all 
profits,  instead  ot  going  Into  tbt  Tfvasury  as  contemplated 
by  the  Federal  Reserve  Act,  should  go  into  the  surplus  fund 
of  each  Federal  Res^re  bank.  Eventually  they  expect  to 
distribute  these  profits.  Another  perfecting  amendment  will 
be  proposed  for  that  purpose. 

Therefore,  not  ooe  penny  is  paid  to  the  Government,  to 
the  people,  by  these  i»1vate  banking  institutions  for  the  uae 
of  this  blanket  mortgage  upon  the  property  and  the  income 
of  the  people. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  McFADDEN.  Will  the  gmtleman  inform  the  House 
how  many  Members  knew  such  a  provision  was  in  the  bill, 
and  was  it  discussed  to  any  degree  whatsoever? 

Mr.  PATBIAN.  I  may  say  to  the  gentleman  from  Peimsyt- 
vanla  that  when  the  Glass-Steagall  Act  of  1933  came  over 
from  Vbt  Senate  and  came  on  Use  floor  of  the  House  I  offered 
an  amendment  to  strike  out  that  section.  I  considered  It  a 
Joker  In  the  bill,  and  after  fuU  and  deliberate  consideratian 
VbB  Hooae  voted  almost  unantmocBriy  to  strike  that  aeetlon 
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from  the  bill  which  would  have  caused  aU  excess  profits  to 
go  Into  the  United  States  Treasury,  as  contemplated  by  the 
original  act. 

Then  when  the  bill  went  to  conference  and  the  House 
wanted  certain  concessions  and  the  Senate  wanted  certain 
concessions,  the  Senate  conferees  refused  to  yield  on  that 
point  and  said.  "  We  will  not  let  you  have  guarantee  of  bank 
deposits  unless  you  leave  that  provision  giving  the  profits  to 
the  banks  instead  of  the  Oovemment  In  the  bill."  In  order 
to  get  guarantee  of  bank  deposits  the  House  had  to  agree  to 
that  section  remaining  In  the  bill.  Of  course,  I  did  not 
agree  to  it,  but  there  was  no  way  of  getting  guarantee  of 
bonk  deposits  without  permitting  that  provision  to  remain. 
-  Mr.  McPARLANE.  Was  it  not  section  3  that  was  stricken 
out  ^y  the  gentleman's  amendment? 

Mr.  PATMAN.    I  believe  it  was  section  3;  I  am  not  sure 

Mr.  McPARLANE.  Did  the  conferees  of  the  House  call  to 
our  attention  the  matters  the  gentleman  has  Just  men- 
tioned? 

Mr.  PATMAN.  I  do  I'.ot  recall.  It  was  at  the  end  of  the 
session  and  we  were  all  anxious  to  get  some  kind  of  Federal 
deposit  insurance,  and  the  conferees,  I  think,  lost  sight  of 
that  part  of  it.  but  it  was  very  material. 

Mr.  McPARLANE.    They  did  not  call  it  to-  our  attention. 

OOVX&NMKTTT   SHOCU)  OWN   rXDOtAI,  KXSKXVI    STSTKIC 

Mr.  PATMAN.  There  is  one  way  we  can  bring  back  to 
the  people  of  this  country  that  great  privilege  and  right,  and 
that  is  to  do  something  about  the  Federsil  Reserve  banks. 
The  banks  of  the  country  have  invested  $140,000,000  In  the 
Federal  Reserve  banks.  That  is  all  they  have  invested  in 
these  12  great  institutions.  With  this  small.  Insignificant 
capital  of  $140,000,000  they  have  been  doing  business  aggre- 
gating as  high  as  $100,000,000,000  a  year.  Do  you  think  they 
can  do  it  on  that  capital?  We  know  they  cannot  do  It  on 
that  capital  and  are  not  attempting  to  do  It  on  that  capital. 
They  are  doing  that  enormous  business  on  the  credit  of  this 
Nation.  They  are  doing  It  by  Issuing  these  blanket  mort- 
^^gages  that  are  liens  upon  your  homes  and  my  home,  and 
upon  our  incomes  until  they  are  paid. 

I  hold  In  my  hand  a  Federal  R^erve  note  issued  by  the 
PMeral  Reserve  Bank  of  Philadelphia.  The  Federal  Re- 
serve Bank  of  Philadelphia  does  not  agree  to  redeem  this 
note.  None  of  these  banks  agrees  to  redeem  them.  Tills 
Federal  Reserve  tiote  reads: 

The  UnitMl  States  of  America  will  pay  to  the  bearer  oa  demand 
•A. 

Tbe  United  States  guarantees  sJl  the  paper  money  that 
is  issued  by  the  Federal  Reserve  banks.  The  Federal  Re- 
serve banks  do  not  issue  this  money  upon  their  financial 
responsibility.  Therefore  they  are  enabled  to  do  $100,000.- 
000.000  a  year  business  on  $140,000,000  capital  investment. 

GOVaunCXNT  pats  bonds  and  CONTINUIS  TO  PAT   UmiXST   CM   THSM 

I  have  before  me  a  copy  of  the  report  of  the  Federal  Re- 
serve Bulletin  for  March  1934.  I  notice  that  the  12  Federal 
Reserve  banks  at  the  end  of  February  1934  owned  $2,431,- 
951,000  of  Oovemment  bonds.  What  did  they  pay  for  these 
Oovemment  bonds?  Did  they  pay  money;  did  they  pay 
credit:  did  they  give  the  member  banks  credit  on  their  books 
for  them?  The  credit  of  this  Nation  was  used  by  these 
banks  to  acquire  these  Oovemment  bonds.  Suppose  you 
owed  $3,000  on  your  home,  the  remainder  due  oa  your  mort- 
gace.  and  you  gave  me  $3,000  to  pay  the  holder  of  that  mort- 
gace  and  I  gave  the  holder  of  the  mortgage  the  $3,000  and 
had  the  mortgage  transferred  to  me,  and  at  the  end  of  6 
months  or  a  year  I  came  to  you  and  said,  "  Pay  me  interest 
on  that  mortgage  ";  you  would  say  to  me,  "  Why.  I  gave  you 
the  money  to  pay  that  mortgage,  to  liQuidate  it  I  Why,  you 
are  foolish  to  come  to  me  and  ask  me  to  continue  to  pay 
Interest  on  an  obligation  I  have  liquidated  with  my  money." 
I  would  not  be  any  more  foolish  than  the  Federal  Reserve 
banks  that  buy  Oovemment  bonds  on  Oovemment  credit 
and  then  continue  to  caH  upon  the  Oovemment  for  Interest 
on  those  bonds:  and.  remember,  about  60  percent  of  the 
Oovemmmt  bonds  that  are  outstanding  today,  Oovemment 
•ecurities.  are  owned  by  hanking  institutions.  The  banks 
have  plenty  of  Oovemment  bonds;  they  are  In  a  liquid  coo- 
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dltlon.  There  is  not  much  incentive  to  them  to  lend  money 
out  to  private  industry  because  the  Oovemment  has  gone 
into  the  business  of  subsidizing  the  banks  and  keeping  them 
up.  The  bankers  are  no  longer  restless  or  uneasy  at  night 
because  the  Government  of  the  United  States  is  behind  them 
subsidizing  them,  paying  them  plenty  of  money  to  operate, 
to  run  no  risk;  and  the  banks  are  ceasing  to  function  as 
they  should  function. 

BXPcrsxB  or   fedesai.   bsskbts   banks 

Last  year  the  expenses  of  the  Federal  Reserve  banks  were 
$29,220,000,  total  current  expenses  for  the  year.  How  much 
did  they  collect  from  the  Government?  They  collected  in- 
terest on  Government  securities  for  that  year  amounting  to 
$37,529,000. 

In  other  words,  they  collected  $8,000,000  more  in  interest 
from  the  Government  during  that  year  1933  than  their  total 
operating  expenses  for  the  year  by  using  the  credit  of  this 
Nation  free  of  charge  and  charging  the  Government  interest 
on  obligations  which  they  purchased  with  Government 
credit. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  jrield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  McFADDEN.  Will  the  gentleman  teU  us  how  much 
profit  they  made  from  their  transit  department  in  collection 
charges  which  they  exacted  from  the  banks  in  addition  to 
the  ambunt  the  gentleman  has  mentioned? 

Mr.  PATMAN.  The  losses  ought  to  be  determined.  They 
had  some  losses.  They  have  a  bookkeeping  system  in  the 
Federal  Reserve  banks  that  I  have  not  been  able  to  follow, 
and  I  have  not  seen  any  one  able  to  comprehend  the  book- 
keeping system  of  the  Federal  Reserve  banks.  That  is  no 
reflection  on  the  system.  It  would  have  to  be  very  plain  and 
simple  for  me  to  understand  it.  I  do  not  know  how  much 
they  had  In  losses  on  the  transactions  to  which  the  gentle- 
man refers. 

Mr.  McFADDEN.  The  gentleman  is  making  an  interest- 
ing statement  and  is  calling  attention  to  matters  which  I 
have  repeatedly  called  the  attention  of  the  House  to  and  I 
may  say  to  the  gentleman  that  this  matter  can  be  corrected 
if  this  side  of  the  House  v^  cooperate  and  see  that  the 
resolution  I  have  before  the  Judiciary  Committee  of  the 
House  is  acted  upon,  lluit  is  an  impeachment  of  the 
Federal  Reserve  System. 

Mr.  PATMAN.  We  have  worked  together  on  this  for  3 
or  4  years  and  the  gentleman's  party  was  in  power  when  I 
started.  I  was  not  able  to  get  any  cooperation  from  them 
and  I  believe  the  gentleman  also  appeared  before  the  Rules 
Committee  several  times  when  I  appeared.  We  both  ap- 
peared for  the  same  piu-pose,  namely,  getting  an  investiga- 
tion of  the  United  States  Treasury  and  of  the  Federal 
Reserve  System. 

Mr.  McFADDEN.    This  is  not  a  political  matter. 

err  THB  TBXTTH  TO  THB  PEOPLI 

Mr.  PATMAN.  This  is  not  a  political  matter  and  I  think 
the  first  thing  to  do  is  to  give  the  people  the  truth  about 
the  situation.  When  you  get  the  truth  to  the  people  you  will 
not  have  to  worry  about  action.  They  will  see  that  Con- 
gress takes  action.  Congress  is  responsible,  and  we  as  Mem- 
bers of  Congress  are  responsible.  We  as  a  body,  the  House 
of  Representatives,  are  sitting  idly  by  when  we  know  that 
the  greatest  privilege  on  earth  has  been  farmed  out  to 
special  interests  to  issue  blanket  mortgages  on  all  our  prop- 
erty in  order  to  make  money  for  themselves  and  to  charge 
interest  rates  to  people  who  obtain  this  money. 

WHAT   IS    SXMXDTT 

With  regard  to  the  remedy,  may  I  say  that  the  first 
thing  the  Government  should  do  is  to  take  over  the  Federal 
Reserve  banks.  Just  give  the  member  banks  credit  on  the 
books  of  the  Federal  Reserve  for  this  $140,000,000  and  then 
take  them  over.  When  the  Government  takes  over  the 
Federal  Reserve  banks,  the  banks  can  then  issue  money, 
extend  loans  and  credit  not  only  to  national  banlcs  and  to 
the  member  banks  of  the  Federal  Reserve  but  to  State 
banks  as  weU,  to  building  and  loan  ccHnpanies  as  well,  and  to 
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any  kind  of  an  organization  that  needs  the  credit  of  this 
Nation.    The  profits  would  go  to  the  Treasury. 

Why  should  a  few  people  have  a  monopoly  on  this  credit? 
This  is  the  first  step  that  should  be  taken  by  this  Oovem- 
ment. The  Oovenunent  should  taice  over  the  Federal  Re- 
serve banks  and  after  that  there  are  other  steps  that  should 
be  taken. 

POM>-BOUOM    PLAN 

Back  in  1922  Henry  Ford  asked  Thomas  A.  Edison  to  get 
up  a  plan  that  would  help  the  farmers.  Mr.  Edison  made 
the  following  statement,  and  I  will  read  one  short  para- 
graph: 

Some  Dkonths  ago  Mr.  Ford  sifted  me  to  eee  If  I  could  sot 
Invent  some  plaxi  for  helping  the  fanners.  I  have  approached 
the  matter  In  the  same  way  I  do  with  a  mechanical  or  other  In- 
vention, namely,  get  all  the  facts  as  far  as  possible  and  then  see 
what  can  be  done  to  solve  the  problem. 

After  Mr.  Edison  worked  about  a  year  he  presented  a  plan 
in  December  1922,  that  I  feel  is  up  to  date  now.  It  received 
very  little  consideration  then  and  has  received  but  slight 
notice  or  attention  since  that  time.  I  think  this  is  the 
proper  time  to  give  it  some  attention.  His  plan  was  to  let 
the  Government  build  and  operate  licensed  warehouses 
where  c^H  nonperishable  farm  products  could  be  stored.  I 
am  froih  a  cotton  section.  Taldng  cotton  for  instance,  a 
farmer  could  take  a  bale  of  cotton  to  the  nearest  warehouse. 
This  cotton  would  be  graded,  weighed,  and  classed,  and 
placed  in  the  warehoiise.  If  cotton  over  a  period  of  25  years 
has  been  selling  for  12  cents  a  pound  on  an  average,  the 
Government  would  advance  to  the  farmer  6  cents  a  potmd. 
which  would  be  just  one  half  the  price  of  cotton  over  a  25- 
year  period.  The  Government  would  not  be  running  any 
risk  at  all,  because  the  price  would  be  based  on  an  average 
price  over  25  years.  Tlie  amount  advanced  would  be  6  cents 
a  pound  or  $30  a  bale.  Mr.  Edison  said  the  Government 
should  loan  the  farmer  this  credit  free  of  charge  and  that 
the  Government  should  issue  to  him  Federal  Reserve  notes 
or  similar  notes  that  the  farmer  would  not  pay  one  penny's 
interest  on.  thereby  using  free  of  charge  a  part  of  the  credit 
of  his  Nation  that  he  has  helped  build.  To  the  extent  of 
that  small  insignificant  amoxmt  the  farmer  will  be  using  the 
credit  of  the  Nation  free.  In  addition  to  this  $30  the  man 
would  be  given  an  equity  certificate  in  the  other  half  of  the 
cotton.  He  could  take  the  equity  certificate  to  his  private 
banker,  merchant,  or  anyone  else  and  use  it  as  collateral  for 
loans.  The  man  would  not  be  permitted  to  keep  the  cotton 
Indefinitely,  neither  would  he  be  permitted  to  keep  coal 
which  at  that  time  was  classed  as  one  of  the  commodities, 
neither  would  he  be  allowed  to  keep  wlieat  or  anything  else 
except  for  a  period  of  6  to  12  months,  not  long  enough  to 
allow  him  to  use  it  purely  for  speculation. 

If  this  plan  had  been  adopted,  every  farmer  and  many 
others  in  the  country  would  have  been  allowed  in  a  small 
way  to  have  used  the  credit  of  his  Nation  free  ot  charge  up 
to  a  reasonable  amount. 

The  same  plan  could  be  used  to  help  home  owners.  Why 
could  there  not  be  some  limit  placed  on  security — good  se- 
curity, the  best  on  earth — so  that  any  person  cotild  use  the 
credit  of  his  Nation  up  to  a  certain  amount  free  of  charge. 
Just  like  the  Federal  Reserve  banks  now  use  the  credit  of  the 
Nation? 

WHAT  THOMAS  A.  BUSOM  PBOPOSSD 

Construction  by  the  Government  of  warehouses  where  certain 
farm  products  can  be  stored. 

Immediate  loan  to  the  farmer  of  one  half  the  value  of  the 
products  rtor«l.  value  for  the  purpose  t»  be  based  on  the  averags 
price  of  the  prodiicts  for  a  35-year  period. 

Issiiance  to  the  fanner  of  a  certificate  for  his  equity  In  the 
stored  products,  which  oertlflcate  can  be  sold  or  used  as  bank 
collateral  for  an  additional  loan. 

Loans  to  be  made  with  Federal  Reserve  notes,  the  notes  to  be 
canceled  when  the  loans  are  canceled.    No  interest  on  the  loan. 

If  the  price  at  the  commodity  goes  up.  the  farmer  wiU  get  the 
benefit.  If  it  goes  down,  he  will  stand  the  loss,  through  increase 
or  decraase  in  the  value  of  his  equity  oertlflcate. 

To  prevent  utilization  of  the  plan  for  speculative  purposes  prod- 
vets  stored  most  be  wtthdrswn  wtthtn  1  year.  Unless  withdrawn 
within  1  year,  products  will  be  sold  at  auction,  the  loan  eanortsd. 
and  tbs  »BlfT>re  deUvsrsd  %o  ttos  ownsr  m  rsivra  for  htm  squlty 
certificate. 


Objects:  To  permit  th*  fanner  to  sail  his  product  as  It  Is  con- 
sumed instead  of  oompelUng  him  to  glut  the  markst  by  sslUag  aU 
at  once;  to  permit  the  farmer  immediate  cash  on  hlx  products  as 
the  g<rfd  miner  does;  to  give  the  oountry  a  nonfluctuating  currency. 

His  plan  is  enutled  "A  Proposed  Amendment  to  the  Federal 
Reserve  Banking  System." 

Mr.  Speaker,  I  ask  unanlmooi  consent  to  revise  and  extend 
my  remarks  in  the  Rboou»  and  to  insert  certain  tables  and 
other  information  and  data  in  regard  to  the  subject  matter 
I  am  discussing. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

lliere  was  no  objection. 

t«,e00,0OO.0OO   NKW   aCOMCT  CAN   BS  I8ST7XD    KOW 

Mr.  PATMAN.    We  really  need  an  additional  circulating 
medium. 
The  following  letter  and  table  are  self-explanatory: 

PBMaAL  RBSERVS  BOASD, 

Wuahington,  March  31,  19i4. 
Hon.  Robert  L.  Owxn, 

Wardman  Purk  Hotel,  Washin^toi^  D.C. 
DBAS  Mb.  Owxn:  Pursuant  to  your  rsqxiest.  I  am  endostng  a 
table  containing  available  figures  of  deposits  ot  all  banks  in  ths 
United  States.  The  figures  in  the  first  column  Include  total  de- 
posits, exclusive  of  Interbank  depOBlts.  for  all  banks  as  compiled 
by  the  Pederal  Reserve  Board  from  reports  received  frana  Vbm 
Comptroller  of  the  Currency  and  from  the  State  banking  depart- 
ments In  each  State.  The  figures  In  the  three  remaining  columns 
were  compiled  by  the  savings  division  of  the  American  Bankers' 
Assoctati<»i,  and  apparently  exclude  not  only  interbank  deposiU 
but  also  certified  and  cashiers'  i^ecks.  cash  letters  of  crsdlt, 
travelers'  checks  outstanding,  and  deposits  of  States,  counties, 
municipalities,  and  of  the  Pederal  Government. 

It  is  estimated  that  total  deposits,  exclxislve  of  Interbank  de« 
posits,  of  aU  banks  In  ths  United  States  were  t\uiaed  over  about 
22  or  23  times  in  1929  and  at  present  they  are  beixxg  turned  over 
at  the  rate  of  about  11  times  per  annum 
Very  truly  yours, 

Cabl  K.  Pabbt. 
AJuiKtant  Director  of  Beaearch  and  Stati$tic9. 
Eacloswre. 

DeposiU  of  all  bank*  in  the  VnUed  State* 
[In  mlUlons  ai  dollars] 
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1934 _ 

U,1M 

4!,0A4 

21,  IW 

ltl,f(7ft 

1»25 

47,  SU 

4A,4S4 

u.m 

32.  M 

193B 

40.733     47,472 

21Mft 

22,7^« 

1927 

U,«S3 

4e,<M2 

»l,06l 

22.rri 

J».«8 

ftl.lW 

3ft.  418 

22, -hS 

IWP 

63,852 

50.7R9 

2R.  .'IS 

22.571 

mo              __      ..  .      

54,  «M 

ftUTsa 

fiO.&M 
47.  M3 

28.  4U 
2».2I.^ 

22.  ens 

iv),3;a 

lfl32 

41,9«3 

3».30n 

24.2S1 

U..C.3 

•8,011 

35,513 

21,424 

14.  OM 

>  Con]r>i)«d  by  ■avincs  divisioa,  ▲marioaa  Bankar'a  Aaaociation. 

»  CompfleJ  by  tha  FedcraJ  Reserve  Board. 
NoTK.— Indu^ve  of  motaal  nvings  banks. 

You  should  multiply  the  amount  of  deposits  for  1929  by 
22  to  determine  the  amount  of  business  done  by  these 
deposits  in  that  year.  Multiply  the  deposits  for  1933  by  11 
and  you  will  determine  our  business  for  the  year  1933  was 
short  by  almost  $1,000,000,000.  There  is  one  way  this  con- 
dition can  be  remedied,  and  that  la  by  putting  out  some 
real  money.  Eight  billion  dollars  can  be  issued  right  now 
on  the  idle,  unencumbered,  unobligated  gold  that  is  in  the 
Tt-easury,  not  counting  the  gold  owned  by  Federal  Reserve 
banks. 

Mention  has  been  made  ot  tax-exempt  bonds  here  today. 
I  would  not  issue  any  more  tax-exempt  bonds,  not  another 
penny's  worth  at  them,  but  I  would  gradually  and  eventu- 
ally pay  off  every  dime  of  tax-exempt  bonds  we  have  out 
today  with  new  currency.  Tou  would  not  have  undue  infla- 
Uxxi  in  that  way  ft  you  changed  the  banking  laws  at  ttie 
same  tine. 
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The  other  day  before  the  Senate  Committee  on  Agricul- 
ture the  distinguished  gentleman  who  was  representing  the 
Federal  Reserve  Board.  Dr.  Qoldenweiser,  the  economist, 
was  testifying.  The  chairman  of  the  committee  permitted 
me  to  ask  him  a  few  questions  and  I  asked  him  If  It  would 
be  a  htlpful  condition  if  the  banks  of  this  coimtry  were  to 
extend  $20,000,000,000  of  additional  credit  within  the  next 
12  months  or  2  years  and  his  answer  was  substantially  to 
the  effect  that  It  would  be  a  very  helpful  condition  because 
it  would  extend  more  credit  and  this  credit  would  turn  over, 
and  with  the  turn-over  there  would  be  increased  business, 
and  this  would  be  helpfuL  I  said,  "AH  right.  Dr.  Golden- 
weiser.  suppose  we  Just  issue  $20,000,000,000  of  money;  would 
not  that  be  helpful?  "  In  substance,  he  said,  "  No;  because 
each  dollar  issued  would  go  into  the  banks  and  the  dollar 
would  be  used  as  a  basis  for  the  Issuance  of  10  additional 
credit  dollars.  Therefore  we  could  have  $200,000,000,000  in 
credit,  wild  inflation,  and  destruction  of  our  monetary  sjrs- 
tttn."  I  answered  Dr.  Golden weiaer  in  this  way:  I  said, 
*•  Yes;  but  jrou  are  presupposing  that  we  cannot  change  our 
b#p^<ng  laws.  Suppose,  as  we  Issue  this  money,  we  change 
the  reserve  reqiiirements  of  banks  and  instead  of  their  being 
able  to  issue  10  credit  dollars  for  every  $1  of  reserve,  they 
can  only  issue  $5  or  $4  or  $3  or  $2  ",  and  the  chairman  of 
the  committee.  Senator  Smith,  said,  "Yes;  or  no  credit 
dollars  at  all;  just  be  permitted  to  lend  out  the  actual  money 
they  have  and  nothing  more." 

This  is  a  complete  answer  to  that  argument.  You  can 
have  this  country  on  a  currency  basis.  There  Is  no  ques- 
tion on  earth  about  it.  Dr.  Qoldenweiser  later  admitted  it 
You  can  have  a  currency  basis  the  same  as  a  credit  basis. 
The  only  difference  is  that  if  you  have  currency  nobody  is 
paying  interest  on  this  money  that  is  outstanding.  If  you 
have  credit,  somebody  is  paying  interest  on  It  every  day 
that  it  is  outstanding. 

on  ao-CAZj.iv  **  aaMwanACKs  " 
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•Ava>  $ii.ooo.ooo.oo« 

I  was  reading  the  other  day  the  hearings  on  the  Oolds- 
borough  bill,  and  I  noticed  a  statement  put  in  there  by  Mr. 
Robert  Harris,  of  New  York,  in  regard  to  the  United  SUtes 
notes  that  are  outstanding. 

m  1862  there  was  issued  by  this  Government  between 
three  and  four  hundred  million  dollars  of  United  States 
notes.  Not  a  penny  of  gold  was  behind  these  notes.  The 
credit  of  the  Nation  was  behind  the  notes.  Tbia  was  dur- 
ing the  War  between  the  States,  and  when  General  Early, 
of  Southern  Confederacy  fame,  was  about  to  take  Wash- 
ington and  the  Union  was  about  to  fall,  these  notes  de- 
preciated in  value  down  to  about  35  cents  on  the  dollar. 
They  only  had  the  credit  of  the  Government  behind  them: 
but  when  the  Umon  was  successful,  these  notes  came  back 
100  cents  on  the  dollar.  The  Government  did  put  some 
gold  behind  them,  but  that  was  not  the  reason  they  came 
back  100  percent.  It  was  t>ecause  the  credit  of  the  Nation 
was  restored.  Ihej  have  remained  100  percent  ever  since. 
This  money  is  in  circulation  today — $346,000,000  of  it.  The 
people  have  been  saved  more  than  $11,000,000,000  of  interest 
on  that  money  on  the  basis  of  5  percent,  as  this  table  dis- 
closes. If  the  people  can  save  $11,000,000,000  in  interest 
from  1862  to  now  on  $346,000,000,  how  much  will  the  people 
te  able  to  pay  and  how  much  will  they  be  required  to  pay 
on  thi«  $25,000,000,000  or  $30,000,000,000  debt  we  have? 
This  is  a  question  we  must  consider. 

XDIOnC   XtOMST   STSmi 

So  the  point  Is  that  it  is  not  right  for  the  Government  to 
pay  interest  upon  its  own  credit.  It  is  an  Idiotic  and  im- 
bedUc  sjrstem  that  we  have  that  this  Government.  In  order 
to  get  ^1.000.000,  will  issue  a  million  dollars  in  tax-exempt, 
interest-bearing  bonds. 

These  bonds  are  sold  to  a  banking  in.<?tltutlon.  The  bank- 
ing institution  does  not  pay  money  for  the  bonds.  The 
ttftwiriTiy  institution  gives  credit  for  the  bonds  on  the  books 
of  the  bank  and  then  if  it  wants  money  it  win  bring  the 
minion  donaus  of  bonds  back  to  the  Treasury  where  they 
vert  purchased  and  get  $1,000,000  in  new  money  that  is 
printed  over  here  at  the  Bureau  of  Engraving  and  Printing. 


They  leave  on  deposit  only  5  percent  as  a  redemption  fund, 
which  is  never  needed  and  has  never  been  used,  lliis 
money  is  issued  upon  a  Government  debt.  If  the  Govern- 
ment can  issue,  as  Thomas  Edison  said,  a  dollar  bond  that 
is  tax-exempt  and  interest-bearing  that  is  good,  that  same 
Government  can  Issue  a  dollar  bill  that  bears  no  interest 
that  is  Just  as  good. 

PEOPl^  STUDTING   MOmfT   QtJXSTIOW 

There  is  no  answer  to  this  argmnent.  Nobody  attempts  to 
answer  it.  They  will  try  to  confuse  you  by  saying  that  this 
money  question  is  too  complicated  and  too  intricate  for  you 
to  understand  and  do  not  try  to  vmderstand  it;  but  the 
people  of  this  coimtry  are  studying  it  today  as  they  have 
never  studied  it  before  and  I  believe  the  time  is  coming,  and 
not  in  the  far  distant  future,  when  we  will  have  some  very 
interesting  monetary  reforms. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  PARSONS.  I  wonder  if  the  gentleman  has  compared 
the  operations  of  the  Federal  Reserve  System  with  the  oper- 
ations of  the  Bank  of  Prance  or  the  operations  of  the  Bank 
of  England  with  reference  to  their  policy  of  handling  credit 
for  the  government  and  various  banking  Institutions. 

Mr.  PATMAN.  Take  France.  Three  individuals,  in  some 
cases  I  understand  two  of  proven  solvency  can  take  their 
i  obligations  to  the  Bank  of  France  and  get  money.  If  we 
had  a  similar  situation  over  here,  you  would  not  have  to  go 
to  the  bank  and  have  the  bank  go  to  the  Federal  Reserve 
System,  but  an  individual  or  an  industry  could  go  directly 
to  the  Federal  Reserve  bank  and  get  credit. 

The  time  of  Mr.  Patmak  having  expired,  he  was  given  5 
minutes  more. 

Mr.  PARSONS.    WiU  the  gentleman  yield  further? 

Mr.  PATMAN.    Yes. 

Mr.  PARSONS.  If  the  French  Government  needs  $100,- 
000.000  or  $200,000,000,  it  goes  immediately  to  the  Bank  of 
Prance,  and  the  Bank  of  France  issues  the  currency  on  the 
credit  of  France.  The  Government  takes  the  currency,  uses 
it,  for  which  it  pays  the  bank  one  half  of  1  percent 

Mr.  PATMAN.  If  you  will  take  the  Federal  Reserve  Bul- 
letin for  March,  page  86,  you  will  find  where  the  credit  has 
been  extended  to  our  Government  for  as  little  as  1  cent  for 
a  hundred  dollars  per  year.  That  was  last  August,  when 
the  Government  borrowed  money  for  1  cent  for  the  use  of 
a  hundred  dollars  for  1  year.  That  was  the  rate  that  was 
paid.  It  seems  small,  but  do  not  overlook  the  fact  we  were 
buying  our  own  credit. 

mnRAi.  usnvs  bank  or  nkw  tork   visiTm 

The  other  day  a  large  group  of  Members  of  Congress 
had  the  privilege  of  going  through  the  great  Federal  Reserve 
Bank  of  New  York.  On  the  tenth  floor  we  were  shown  the 
directors'  room.  I  asked  the  man  who  was  showing  us 
through.  "  Where  is  the  Federal  Reserve  agent's  room?  " 
He  carried  us  into  an  adjoining  room  and  said,  "  Here  is  the 
Federal  Reserve  agent's  room.  This  belongs  to  the  Federal 
Reserve  agent."  I  said.  "  Where  is  the  room  of  the  chair- 
man of  the  board?  "  He  carried  me  across  the  hall  and 
said,  "  Here  is  the  room  of  the  chairman  of  the  board." 
There  was  a  desk  there,  and  places  for  two  or  three  assist- 
ants. I  said,  "  Why  should  he  have  two  oflaces?  "  There  is 
only  one  man  for  both  places?  "  The  Federal  Reserve  agent 
is  the  chairman  of  the  board.  When  he  sits  across  the  hall 
In  the  Federal  Reserve  agent's  room  he  is  supposed  to  look 
out  for  the  protection  of  the  people.  When  he  crosses  the 
han  he  becomes  chairman  of  the  board  of  directors,  and  he 
is  looking  out  for  their  interests,  the  protection  of  the  mem- 
ber banks  of  the  coimtry. 

WHAT  THX   COOD   BOOK    SATS 

You  know  that  we  are  told  by  the  Good  Book  that  no  man 
can  serve  two  masters.  The  Federal  Reserve  agent  as  chair- 
man of  the  board  is  serving  two  masters;  he  has  a  dual  rela- 
tionship. He  serves  two  masters,  or  is  supposed  to  serve  two 
masters. 

The  point  Is  this:  The  Federal  Reserve  agent  wants  new 
money — ^Federal  Reserve  notes.  He  wires  the  Bureau  of 
Engraving  and  Printing  through  the  United  States  Treasury 
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and  says.  "Print  the  bank  $10,000,000  of  new  currency." 
They  print  it,  because  he  represents  the  Government.  The 
law  sajrs  that  when  this  money  is  printed,  which  is  a  blanket 
mortgage,  and  is  delivered  from  the  Federal  Reserve  agent 
to  the  chairman  of  the  board  an  Interest  rate  shall  be 
charged,  but  that  interest  rate  has  never  been  charged. 
They  are  using  the  credit  of  this  Nation  free.  We  would 
probably  not  have  a  deficit  today  if  an  interest  rate  had  been 
charged.  There  is  no  reason  why  the  Government  should 
pay  a  billion  dollars  a  year  interest,  or  even  a  million  dollars 
a  year  interest,  for  that  matter,  if  we  will  do  Just  what  the 
Constitution  of  this  country  says  we  should  do.  and  that  is 
not  to  delegate  this  great  authority  out  to  private  bankers 
and  to  a  few  individuals  for  their  own  profit,  to  use  in  any 
way  they  choose,  but  take  that  power  and  authority  back  to 
ourselves  and  regulate  money  as  the  Constitution  sasrs  we 
should  regulate  it.  And  I  hope  that  this  Congress  before  it 
closes  will  take  some  long  and  substantial  steps  in  the  direc- 
tion of  bringing  us  back  to  the  Constitution  in  that  respect. 
[Applause.] 

Mr.  FOUIKES.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEIABIER.    Is  there  objection? 

There  was  no  objection. 

Mr.  POULKES.  Mr.  Speaker,  after  an  this  discussion  of 
the  past  few  days  concerning  the  possibility  of  a  fundamen- 
tal social  change  in  this  country,  the  Nazi  movement,  the 
absurd  assertions  of  Dr.  William  Wirt,  and  the  habitually 
emotional  and  hsrsterical  outbursts  of  the  gentleman  from 
New  York  [Mr.  Fish],  I  feel  that  it  is  entirely  in  order  to 
make  some  detailed  observations  on  the  whole  matter. 

As  some  of  you  are  aware,  I  received  a  telegram  from  Dr. 
Wirt  in  which  he  quoted  a  statement  of  Secretary  of  Agri- 
culture Wallace  to  the  effect  that  we  must  "  decide  which 
way  we  want  to  go  "  with  reference  to  the  economic  system. 
The  quotation  from  Secretary  Wallace  was  made  by  Dr. 
Wirt  in  connection  with  Dr.  Wirt's  effort  to  wriggle  out  of 
the  debate  to  which  he  virtually  challenged  me  in  the  first 
place,  in  which  I  was  willing  to  participate,  and  from  ^»iiich 
he  later  seemed  to  shrink.  Iliat  is  not  so  important.  I 
merely  accepted  the  Invitation  of  the  Washington  Open 
Forum  to  take  part  in  such  a  debate  after  Dr.  Wirt  had 
issued  what  amounted  to  a  challenge  to  me  to  discuss  the 
whole  matter  with  him.  The  fact  that  he  lat^  seems  to 
have  acquired  a  case  of  "  cold  feet "  was,  no  doubt,  fortu- 
nate for  me.  I  am  busy  enough  as  it  is.  without  engaging 
in  a  debate  with  a  school  teacher  who,  as  I  have  pointed  out, 
is  really  aiding  Hitlerism  in  America,  and  who.  it  seems,  is 
so  Innocent  of  the  implications  of  his  own  conduct  that  he 
does  not  realize  its  consequences. 

In  quoting  Secretary  Wallace's  statement,  howevw,  Dr. 
Wirt  rendered  a  service,  for  the  Secretanr's  statement  that 
the  American  people  must  decide  which  way  they  want  to  go 
is  entirely  correct  and  very  much  to  the  point. 

After  having  lived  under  a  dictatorship  of  plutocracy  that 
has  slowly,  but  steadily  grown  more  cruel,  merciless,  and 
Intolerable,  it  is  highly  proper  that  we  take  stock  of  our- 
selves and,  as  Secretary  Wallace  said,  "decide  which  way 
we  want  to  go."  Millions  of  people  in  these  United  States 
have  already  reached  the  conclusion  that  we  do  not  want 
to  go  further  in  the  old  direction.  They  have  had  enough 
of  poverty,  destitution,  and  suffering  for  the  many;  and 
luxury,  ease,  and  Indolence  for  the  few.  They  know  that 
we  are  at  the  crossroads,  the  dividing  point,  the  turning 
of  the  ways,  and  that  we  must  soon  make  the  decision  as 
to  the  future  course  we  shall  pursue.    [Applause.] 

The  gentleman  from  New  York  [Mr.  Fish]  has  expressed 
profound  concern  and  wept  copious  crocodile  tears  because, 
in  his  opinion,  the  Democratic  Party  is  being  used  to  estab- 
lish a  gradual  form  of  socialism  in  this  country.  Although 
he  swears  allegiance  to  the  Republican  Party  and  its  most 
reactionary  doctrines,  he  professes  deep  interest  in  main- 
taining the  integrity  of  the  Democracy  and  in  keeping  it 
safe  from  any  taint  of  radicalism.  It  is  too  bad  about  Mr. 
Fish!    I  like  him  personally  and  I  am  sorry  to  see  so  much 


time,  energy,  and  talent  go  to  waste,  but  I  suppose  his  hablti 
are  too  firmly  settled  to  expect  him  to  reform  at  this  lata 
date. 

It  has  not  dawned  upon  him  that  the  Democratic  Party 
in  its  origin  was  a  radical  party  and  that  the  clearest 
thinkers  and  finest  characters  among  the  founding  fathers 
of  this  Republic  were  radicals.  It  does  not  occur  to  him 
that  a  courageous  radicalism  today,  instead  of  being  repre- 
hensible, is  to  be  commended  and  is  Just  what  the  Nation 
needs. 

As  a  matter  of  fact,  there  Is  no  aodaUsm — much  less  any 
communism — ^in  the  Roosevelt  administration.  But  if  it 
should,  in  the  course  of  time,  happen  that  certain  members 
of  the  official  family  come  to  realize  that  we  are  on  the 
verge  of  a  vast  social  change,  that  we  must  reorganize  our 
economic  structure  even  if  such  a  reorganization  should 
be  considered  communistic  or  socialistic,  it  would  be  a 
very  creditable  and  iatelligent  attitude.  It  has  frequently 
been  remarked  that  "  wise  men  change  their  minds,  fools 
and  dead  men  never."  I  certainly  hope  that  there  are  a 
number  of  men  in  the  administration  who  grasp  the  truth 
that  old  things  are  passing  away  in  the  Industrial  world 
and  that  the  social  structure  must  be  changed  from  top  to 
bottom.  I  should  dlsUke  to  think  that  our  public  dfllcials 
are  aU  so  obtuse,  blind,  and.  in  ordinary  slang.  "  dumb  " 
as  not  to  realize  this.    [Applause.] 

Instead  of  being  alarmed  because  several  department 
officials  have  a  social  vision  and  believe  that  human  needs 
should  be  supplied  even  if  it  is  necessary  to  scrap  some  of 
the  outworn  ideals  and  statutes  of  the  past,  the  gentleman 
from  New  York  should  be  gratified.  So  should  the  gentle- 
man from  Texas  [Mr.  EaclxI,  who,  in  a  recent  meeting  of 
the  dairy  bloc,  intimated  that  he  was  eifraid  President 
Roosevelt  wanted  to  sovietize  the  country.  So  should  the 
arch  defender  of  protectionism.  Dr.  Csowther.  of  Schenec- 
tady, N.Y.  So  should  the  gentleman  from  New  York  I  Mr. 
Wadsworth],  the  undoubted  candidate  of  reaction  for  the 
Presidency  in  1936.  There  has  been  little  enough  accom- 
plished in  the  way  of  Improvement.  God  knows.  Suffering 
is  rampant  from  coast  to  coast.  The  cries  of  the  hungry, 
the  homeless,  and  the  jobless,  rise  to  high  heaven  in  a 
pitiful  chorus  of  agony.  The  new  deal,  after  aU  Is  said 
and  done,  has  reUeved  human  suffering  in  the  United  States 
very  little.  It  is  weU  that  more  attention  is  being  paid  to 
the  needs  of  our  people  today  than  was  given  in  the  days 
when  heartless  Hooverism  ruled  the  land,  but  the  relief 
rendered  has  been  so  slight  that  any  complaint  from  Mr. 
Fish  and  his  aristocratic  companions  is  a  ghastly  Joke. 

If  the  Democratic  Party  should  have  the  wisdom,  sagacity, 
and  prophetic  vision  to  eopoim  the  cause  of  a  social  order 
based  on  cooperation  and  not  on  competition  and  exploita- 
tion, it  would  become  the  great  onancipator  of  the  Ameri- 
can people  from  a  slavery  as  galling  and  black  as  that 
which  once  held  down  the  Negroes  in  bitter  bondage.  [Ap- 
plause.] 

wm  the  Democratic  Party  measure  up  to  such  an  oppor- 
tunity? Can  it  meet  the  occasion?  Csm  it  do  less?  In  the 
light  of  events  of  the  iMist  few  decades  it  is  hard  to  hope 
for  such  a  development.  When  one  recalls  the  prostitution 
of  the  Democratic  Party  to  the  g<M  standard,  and  when  one 
reflects  on  the  vicious  Prussianlsm  that  prevafled  in  the 
name  of  a  pretended  "war  for  democracy",  when  liberty 
was  throttled  from  coast  to  coast  and  the  finest  of  our  citi- 
zenship was  being  jailed.  lynched,  and  tarred  tmd  feathered 
for  exposing  the  mercenary  motives  back  of  war,  can  we 
hope  to  see  the  Democratic  Party  today  bec(Hne  a  party  of 
social  justice  and  to  free  itself  from  capitalistic  control? 
I  am  a  Democrat,  a  member  of  a  Democratic  family,  with  a 
Democratic  background,  and  with  deep  and  strongly  estab- 
lished admiration  far  the  Democratic  Party.    [Applause.] 

Yet,  feUow  Members  of  the  House  of  Representatives,  and 
f  eUow  Democrats  in  particular,  do  we  not  know  that  Thomas 
Jefferson  was  an  uncampromislng,  unrelenting  radical  whose 
fiery  statements  would.  In  this  corrupt  and  later  day.  have 
caused  the  gentleman  from  New  York  [Mr.  Fish],  and  the 
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prosperous  and  astute  leader  of  the  minority  fMr.  Skkll] 
to  want  to  lock  him  in  a  penitentiary  for  the  rest  of  his 
natural  life? 

Experience — 

Said  Thomas  Jefferson — 
declare  that  man  la  the  only  animal  which  devours  his  own  kind: 
for  I  can  apply  no  milder  term  to  the  governments  of  Europe  and 
to  tlje  general  prey  of  the  rich  on  the  poor. 

Now.  as  I  understand  It — and  in  spite  of  the  spasms  and 
tremors  of  the  gentleman  from  New  York  and  Mr.  Ralph 
Easley,  the  tiresome  gentleman  of  the  National  Civic  Fed- 
eration, and  Oen.  Amos  A.  Pries,  who  was  so  embarrassingly 
repulsed  in  a  major  battle  some  jrears  ago  when  he  tried  to 
get  a  Socialist  school  teacher  in  Washington  fired  and 
failed,  and  all  the  others  who  are  either  hired  tools  of  Wall 
Street  or  fidgety  old  ladies  shivering  for  fear  of  "  big.  bad 
wolves  "  and  "  big  red  Communists  " — as  I  understand  it. 
intelligent  radicals  do  not  advocate  armed  revolution  and 
never  have,  but  they  have  a  strong  suspicion  that,  if  they 
win  elections  and  get  control  legally,  the  profiteers  and, 
grafters  will  precipitate  violence  by  refusing  to-  obey  the 
laws,  thereby  causing  bloodshed.  That  is.  as  I  am  advised, 
the  entire  basis  of  the  claim  that  radicals  advocate  violence. 
They  do  not  advocate  it  at  all — none  of  them  have  ever  done 
so.  except  where  capitalists  have  planted  stool  pigeons 
and  agents  in  their  midst  to  provoke  trouble.  They  expect 
trouble,  to  be  sure.  They  do  not  intend  to  start  the  trouble. 
They  took  it  for  granted  that  the  capitalists  will  do  the  start- 
ing. If  so.  they,  the  radicals,  have  made  it  clear  that  they 
Intend  to  end  the  trouble. 

For  your  information,  Thomas  Jefferson,  who  in  some 
respects  was  more  radical  than  the  Communists  of  1934, 
made  this  statement: 

The  tree  of  liberty  must  be  refreshed  from  time  to  time  with  the 
blood  of  patriots  and  tyrants. 

On  one  occasion  he  remarked  that  a  little  rebellion,  now 
and  then,  was  a  good  thing  for  any  people.  At  another  time 
he  declared  that  no  constitution  ought  to  be  in  effect  more 
than  20  years. 

If  Foster  or  Thomas  had  made  such  statements  in  our 
time.  I  have  no  doubt  that  the  gentleman  from  New  York, 
and  others  who  believe  in  the  inherent  virtue  of  stagnation 
and  dry  rot.  would  have  attempted  to  send  them  to  Fort 
Leavenworth. 

What  sickening  hypocrisy  when  the  sp(Aesman  for  reac- 
tion talks  to  us  about  preserving  the  integrity  of  the  Demo- 
cratic Party,  utterly  unconscious  of  the  splendid  assertion 
of  Thomas  Jefferson,  who  said: 

And  let  xxs  reflect  that,  having  banished  from  otir  land  that 
religious  intolenmce  under  which  mankind  so  long  bled  and  suf- 
fered, we  have  yet  gained  little  If  we  countenance  a  political 
Intolerance  as  despotic,  as  wicked  and  capable  of  as  bitter  and 
bloody  persecution. 

I  commend  to  the  thoughtful  consideration  of  my  friend 
Mr.  Fish  and  the  minority  leader.  Mr.  Snxll,  and  the  chief 
champion  of  the  protective  tariff.  Dr.  Ckowthhi.  this  fine 
statement  of  the  principle  of  tolerance  from  the  pen  of  the 
immortal  Jefferson. 

And  I  call  to  their  attention  another  and  even  more  vigor- 
our  statement  from  this  great  Democrat — a  statement  which 
Involves  granting  to  every  champion  of  social  change  the  full- 
est and  freest  right  to  express  his  opinions  even  if  they 
should  mean  the  complete  overthrow  of  the  present  social 
system  and  the  present  system  of  government.  These  are 
the  words,  and  they  are  the  words  of  Tliomas  Jefferson,  not 
of  William  Z.  Foster,  nor  of  Norman  Thomas,  nor  of  Joseph 
Stalin,  nor  of  Nicholas  Lenin,  nor  of  Karl  Marx: 

If  there  be  any  among  us  who  wish  to  dissolve  this  Union  or  to 
change  its  republican  form,  let  them  stand  undisturbed  as  monu- 
ments of  the  safety  with  which  error  of  opinion  may  be  tolerated 
where  reason  Is  left  free  to  combat  It. 

Such  a  magnificent  expression  of  the  spirit  of  free  speech, 
freedom  of  opinion,  and  freedom  of  coascience  is  as  con- 
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trary  to  the  viciousness  of  mind  that  characterizes  our  red 
baiters  as  gorgeous  sunlight  is  contrary  to  blackest  midnight. 

So  much  for  freedom  of  belief,  which  is  guaranteed  by  the 
American  Constitution  and  a  part  of  our  fundamental  law. 

Now.  for  another  important  point.  There  is  plenty  of 
prevalent  nonsense  about  alien  radicalism.  Let  me  dis- 
abuse the  minds  of  some  good  people  of  the  delusion  that 
radicalism  is  alien.  When  I  use  the  word  "  radical "  I 
use  it  in  the  correct  sense  as  meaning  someone  who  believes 
in  a  change  at  the  base  of  things,  a  root  change.  Those 
convinced  that  there  must  be  a  root  change  in  the  social 
structure  in  the  United  States  are  by  no  means  altogether 
aliens — only  a  minority  of  them  are  in  this  category. 
Radicalism  is  as  native  to  American  soil  as  conservatism — 
more  so. 

Read  the  writings  of  Thomas  Jefferson,  from  whom  I  have 
quoted.  Read  Franklin,  Paine.  Madison,  Henry,  and  others 
of  the  time — many  of  whom  had  absorbed  the  iconoclasm 
of  the  Jacobins  of  the  French  Revolution-  Any  public  li- 
brary contains  plenty  of  proof  tha-  collectivism  was  advo- 
cated in  the  United  States  by  able  Americans  long  before 
Karl  Marx  and  Frederic  Engels  wrote  the  Communist  Mani- 
festo. The  ideal  of  the  social  ownership  of  the  means  of 
production  and  distribution  is  not  confined  to  thinkers  of 
any  one  land.  Economists,  philosophers,  and  statesmen  of 
all  countries  have  conceived  of  it.  Why  not?  Did  you  ex- 
pect science,  truth,  and  common  sense  to  be  limited  to  one 
region,  one  national  tract  of  land,  one  chunk  of  soil? 

Many  men  in  many  lands  have  reached  common  conclu- 
sions about  the  multipUcation  table,  the  law  of  gravitation, 
and  the  roundness  of  the  earth.  Why  should  they  not  reach 
common  conclusions  about  the  inefiflciency  and  the  injustice 
of  the  present  social  system  and  the  necessity  for  establish- 
ing another?  Who  cares  where  an  idea  originates  if  it  is 
rational  and  logical?  Who  cares  whether  the  Arabs  or  the 
Scandinavians  or  the  Fiji  Islanders  invented  the  multipli- 
cation table?  Who  cares  whether  Jews  or  Gentiles.  Protes- 
tants or  Catholics,  or  nonchurch  members  discovered  the 
law  of  gravitation? 

No:  radicalism  Is  not  alien.  It  is  as  much  American  as  It 
is  German  or  French  or  Russian  or  British.  And  it  does  not 
matter  what  it  is.  so  far  as  inception  is  concerned.  All  that 
matters  is  whether  it  is  reasonable.  Just,  and  scientific. 

The  Declaration  of  Independence  was  radical  and  consti- 
tuted a  deliberate  defiance  of  established  aXithority.  Ob- 
viously, the  same  was  true  of  the  Revolutionary  War.  Radi- 
calism was  the  very  soul  of  the  Jeffersonianism  of  1800  and 
the  years  that  followed.  Andrew  Jackson  was  a  radical,  and 
when  he  was  made  President  of  the  United  States  he  came 
into  power  as  the  candidate  of  a  Democratic  Party  backed 
by  primitive  labor  unions  and  the  angry  agrarian  elements 
of  the  South  and  West  who  were  desirous  of  breaking  the 
power  of  the  mercantile  and  banking  interests  of  the  East 
and  North.  In  a  sense.  Jackson  may  be  termed  the  first 
Farmer-Labor  President  of  the  United  States.  Tlie  aboli- 
tion movement  was  a  radical  movement — an  assault  on  the 
so-called  "  rights  "  of  private  property,  a  warfare  against 
the  legitimate  business  of  owning  human  beings  and  ped- 
dling them  on  the  auction  block.  The  abolition  of  slavery, 
while  a  step  in  the  right  direction,  has  less  value  than  was 
expected,  since  it  merely  wijaed  out  direct  slavery  and  did 
not  affect  the  indirect  slavery  that  is  inseparable  from  the 
capitalist  system — the  slavery  of  the  man  who  must  work 
for  a  capitalist  at  the  capitalist's  own  terms  or  starve  to 
death.  But  the  abolition  of  chattel  slavery  was  unquestion- 
ably radical:  and  I  am  trjring  to  emphasize  that  every 
forward  step  in  human  history  has  been  radical  in  the 
sense  that  it  meant  an  important  divergence  from  previous 
policies. 

Let  us  come  to  another  important  point.  It  is  the  point 
that  there  are  many  capable  and  conscientious  American 
Communists  and  Socialists.  The  screams  and  outbursts 
against  alien  radicals  are  without  foundation.  Truth  is 
international,  and  it  is  not  required  that  facts  must  be 


discovered  in  one's  own  cotmtry  in  order  to  gain  recogni- 
tion, but  it  will  probably  soothe  and  relieve  certain  reaction- 
aries and  "  Nervous  Nellies  "  if  they  realize  that  an  American 
discovered  the  truth  as  soon  as  a  native  of  a  foreign  land. 

These  hysterical  complainants  against  the  increasing  pop- 
ularity of  the  idea  that  government  ownership  and  opera- 
tion of  industries  may  be  a  sensible  InnovatiOTi  either  do 
not  know  or  pretend  that  they  do  not  know  how  natively 
American  Is  this  doctrine  of  government  ownership.  If 
they  will  consult  their  American  histories,  they  will  find  that 
Horace  Qreeley.  Ralph  Waldo  Emerson,  Albert  Brisbane 
(father  of  Arthur  Brisbane).  Nathaniel  Hawthorne.  James 
Russell  Lowell,  and  many  other  brilliant  thinkers  were  in- 
terested in  Brook  Farm,  one  of  the  outstanding  experiments 
in  American  communism,  in  which  the  social  ownership  and 
management  of  a  community  was  attempted.  I  might  add 
that  Marx,  author  of  the  Craimunist  Manifesto,  was  foreign 
correspondent  for  Horace  Gfreeley's  paper,  the  New  York 
Tribune. 

It  seems  to  me  a  tremendous  waste  of  time  and  effort  to 
seek  to  establish  the  American  origin  of  a  fact,  a  i>hilosophy, 
or  a  movement.  How  much  more  intelligent  to  recognize 
truth  wherever  it  comes  from  and  to  realize  that  merit  is 
what  counts,  not  the  color  of  one's  skin  or  the  national  label 
one  has  attached  to  him?  Yet,  since  some  people  are  so 
bothered  about  the  matter  of  nationality,  let  us  make  it 
clear.  CMice  ai^  for  all,  that  the  proposal  to  have  the  Govern- 
ment own  and  operate  the  industries  is  as  natively  American 
as  the  idea  of  letting  corporations  own  and  operate  them. 
With  this  point  disposed  of,  perhaps  we  can  consider  the 
question  itself.  Evidently  we  cannot  do  so  otherwise.  Ap- 
parently the  gentleman  from  New  York  [Mr.  PishI  and  the 
rest  of  the  worried  defenders  of  the  sacredness  of  privately 
owned  fortunes,  will  not  permit  consideration  of  any  sug- 
gestions coming  from  anybody  whose  ancestors  did  not  arrive 
via  the  Mayflower. 

Mind  you,  I  am  not  at  this  time  going  into  the  subject  of 
government  ownership.  That  is  sufficiently  broad  to  Justify 
a  separate  speech.  All  I  wish  to  do  Just  now  is  to  nuike  it 
clear  to  several  badly  misinformed  legislators  that  com- 
munism and  socialism  are  exactly  as  American  as  republi- 
canism, democracy,  and  other  political  philosophies.  Col- 
lectivism has  had  as  valiant  defenders  among  native  Ameri- 
can stock  as  it  ever  had  among  men  and  women  bom  in 
other  lands.  The  leaders  of  the  Communist  movement  in 
this  country — and  of  the  Socialists — are  Yankees,  with  the 
usual  background  of  American  wage  workers.  Naturally, 
communism  and  socialism  have  their  followers  in  all  coun- 
tries. Just  as  have  Christianity,  Judaism,  and  temperance. 
Why  not?    What  of  it? 

No  more  unjust  form  of  prejudice  exists  than  that  di- 
rected against  people  because  of  their  complexion,  their 
accent,  and  their  birthplaces. 

The  Christian  religion  is  international  and  has  followers 
In  all  lands.  Has  anybody  suggested  prosecuting  the  fol- 
lowers of  Jesus  of  Nazareth  because  he  was  not  born  on 
American  soil?  No  doubt  Hitler  would  have  recommended 
his  crucifixion  because  he  was  a  Jew.    [Applause.] 

Does  anybody  In  his  right  mind  advocate  discrimination 
against  musicians  whose  parentage  was  not  on  "  the  side- 
walks of  New  York  "  or  my  own  congressional  district  tn 
Michigan  or  in  the  shadow  of  the  General  Electric  Co. 
In  Schenectady? 

Are  scientific  inventions  rejected  because  the  Inventor 
happened  to  be  bom  in  Belgiima,  Mesopotamia,  Turkey,  or 
Madagascar? 

Now,  if  you  can  eliminate  from  your  mind  the  objection 
against  new  ideas  that  may  not  have  originated  within 
the  bounds  of  our  own  realm  and  proceed  to  consider  these 
ideas  on  their  merits,  you  will  make  a  noticeable  bit  of 
progress. 

This  brings  us  to  the  question  raised  by  Secretary  Wal- 
lace in,  "America  must  choose." 


In  considering  It,  I  hope  that  ve  ahaR  not  allow  ex- 
traneous matters  to  be  dragged  in. 

I  have  attempted  to  point  out  to  yoa  that  collectivism 
must  be  considered  per  se,  free  from  the  prejudice  and 
passion  associated  with  race,  creed,  color,  and  nationality. 
Whatever  Dr.  Wirt  does  to  focus  attention  on  this  matter. 
Is  highly  commendable.  I  am  glad  he  has  stirred  up  this 
discussion  of  economic  problems— of  the  question  whether 
we  can  continue  along  existing  lines  or  must  adopt  a  new 
program.  Such  a  discussion  is  boimd  to  prove  informing 
and  Is  to  be  welcomed.  I  give  Dr.  Wirt  full  credit  for 
starting  it  But  he  is  on  the  wrong  side  of  the  fence  and 
he  will  be  disappointed  In  his  hope  that  the  people  of  the 
country  will  be  shocked  and  angry  because  of  progressive 
tendencies  in  the  administration.  What  the  people  want  is. 
not  less  radicalism,  but  more.  Tluy  are  not  frightened  at 
the  prospect  of  Government  Interference  with  business.  On 
the  contrary,  they  are  exasperated  because  the  Govern- 
ment did  not  Interfere  long  before  this  with  the  shameful 
robbery  that  has  impoverished  our  citizens. 

In  a  country  whose  Government  was  established  through 
a  revolution,  suggestions  of  change  ought  not  to  excite 
fears.  No  people  should  be  less  reluctant  to  consider  new 
procedure  than  the  American  people.  In  no  spot  on  the 
earth  should  hard-boiled  reaction  and  stubborn  attachment 
to  ancient  ideas  be  less  liked.  The  very  spirit  of  America 
is  that  of  progress,  of  change,  of  advancement,  "  Sail  on  " — 
the  thought  of  pioneering  into  new  realms,  into  uncharted 
seas,  is  the  very  essence  of  Americanism.     [Applause.] 

So  much  is  said  about  things  that  are  "American  "  and 
"un-American."  Nothing  Is  more  un-American  than  ad- 
herence to  obsolete  opinions  and  a  ssrstem  that  has  served  its 
purpose.  Instead  of  shunning  Innovations  and  evading  the 
duty  of  considering  reforms,  let  us  look  them  frankly  in  tho 
face  and  give  them  impartial  consideration. 

You  cannot  salt  the  eagle's  taU. 

Nor  limit  thought's  dominion; 
Tou  cannot  put  ideas  In  jail — 

You  can't  deport  opinion. 

For  though  by  thumbacrew  and  by  rack. 

By  exile  and  by  prison. 
Truth  has  been  crushed  and  palled  In  black. 

Yet  truth  has  alwaya  risen. 

Our  beloved  Mark  Twain  tn  his  Connecticut  Yankee  gave 
a  definition  of  loyalty  that  is  as  far  from  the  Wall  Street 
definition  as  night  from  day,  and  that  ought  to  be  an  in- 
spiration to  all  of  us: 

You  see.  my  kind  of  loyalty  was  loyalty  to  one's  country,  not  to 
Institutions  or  Its  offlceholders.  The  country  Is  the  real  thing; 
It  Is  the  thing  to  watch  over  and  care  for  and  be  loyal  to:  institu- 
tions are  extraneous,  they  are  Its  mere  clothing,  and  clothing  can 
wear  out.  become  ragged,  cease  to  be  comfortable,  cease  to  protect 
the  body  from  winter,  disease,  and  death.  To  be  loyal  to  rags,  to 
shout  for  rags,  to  worship  rags,  to  die  for  rags — that  Is  a  loyalty 
of  unreason;  It  Is  pure  animal;  It  belongs  to  monarchy;  was  In- 
vented by  monarchy:  let  monarchy  keep  It.  I  was  from  Con- 
necticut, whose  constitution  declared  "TTxat  all  political  power  U 
Inherent  In  the  people,  and  all  free  governments  are  founded  on 
tbelr  authority  and  Instituted  for  their  benefit,  and  that  they  have 
at  all  times  an  undeniable  and  Indefensible  right  to  alter  their 
form  of  government  In  such  a  manner  as  they  think  expedient." 
Under  that  goepel.  the  citizen  who  thinks  that  the  Common- 
wealth's political  clothes  are  worn  out  and  yet  holds  his  peace 
and  does  not  a^tate  for  a  new  suit.  Is  disloyal;  he  Is  a  traitor. 
That  be  may  be  the  only  one  who  thinks  be  sees  tbis  decay  does 
iU3t  excuse  him;  It  Is  his  duty  to  agitate,  anyway,  and  It  Is  the 
duty  of  others  to  vote  h«Tn  down  If  they  do  not  see  the  matter  as 
he  does. 

And  if  you  are  not  wining  to  accept  the  advice  and  view- 
point of  Mark  Twain,  perhaps  you  will  agree  with  that  of 
Abraham  Lincoln,  whose  ringing  words  should  ha>'e  the 
reverent  respect  of  every  lover  of  liberty  throughout  all  the 
ages: 

This  country,  with  Its  Institutions,  belongs  to  the  people  who 
Inhabit  It.  When  they  shall  grow  weary  of  the  existing  govern- 
ment, they  can  exercise  their  constitutional  right  of  amending  It 
or  tbeir  revolutionary  right  to  dlHmember  or  overthrow  Itl 

LApplauseJ 


6280 


CONGRESSIONAL 


DiscoirmnT*  untanarwATivt  ruM-oxTCHs  n»  th«  postal 

snvici 

Mr.  BETTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Ricord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.    Mr.  Speaker— 

The  postal  emploTW  la  an  anarchist  who«e  sole  aim  Is  the 
crufthlng  of  the  objecta  of  the  NaUonal  Economy  League. 

Such  is  the  accusation  hurled  against  the  postal  employees 
by  special  corporate  interests  which  grow  fat  on  the  heart's 
blood  of  the  underpaid.  Each  side  makes  its  complaint*, 
but  the  plaints  of  the  postal  employees  are  the  saddest  of  all. 

With  a  long  series  of  developments,  culminating  in  service 
conditions  so  serious  as  to  now  hamper  the  efBciency  of  the 
Post  Office  Department,  through  the  Infliction  of  salary  cuts. 
compulsory  furloughs,  the  suspension  of  prcnnotions,  and 
the  fllUng  of  vacancies,  the  wage  income  of  postal  workers 
has  ))een  sharply  reduced.  That  life  for  most  of  the  postal 
substitutes  is  a  hand-to-mouth  existence  is  acknowledged 
by  the  Post  Office  Department  through  its  official  order 
under  date  of  March  30.  1934.  over  the  signature  of  the 
Postmaster  General.    The  order  reads  as  follows: 

In  any  cases  where  substitute  employees  are  In  need  of  thla 
relief  (referring  to  C.W-A..)  and  the  local  agencies  refxise  to  grant 
proper  consideration,  the  matter  should  flrst  be  taken  up  per- 
sonally with  the  ofllcer  In  charge  of  the  local  agency,  and  If  the 
employee's  efforts  are  without  avaU  a  report  thereot  should  be 
submitted  to  the  Department. 

Charity  In  any  form  has  always  seemed  an  abhorrent 
thing,  and  it  must  be  so/cspeclally  to  the  postal  substitutes. 

The  nature  of  the  furlough  order  throwing  26,000  postal 
substitutes  out  of  emplosrment  and  curtailing  the  Income  of 
all  others  in  the  Postal  Service  on  the  very  day  when  Presi- 
dent Roosevelt  called  upon  private  employers  to  employ 
more  at  higher  wages  and  shorter  hours  and  "  do  it  now  " 
is  increased  to  the  point  of  irony  by  this  frank  admission 
that  the  situation  of  those  most  severely  affected  by  the 
order  is  sufficiently  desperate  to  be  the  subject  of  specific 
orders  of  the  Department.  How  much  better,  more  logical, 
and  humane,  then,  to  completely  revocate  orders  Issued 
March  2  by  the  Postmaster  OeneraL 

Certainly,  to  my  mind,  the  response  given  by  the  postal 
employees  to  the  announced  policy  of  placing  the  Post 
Office  Department  on  a  self-sustaining  basis  has  been  most 
gratifying  and  has  been  consistently  observed.  A  further 
application  of  additional  economies  during  the  next  4 
months,  through  the  4-day  furlough  of  all  postal  officials 
and  employees  in  the  field  service  and  the  elimination  of 
substitute  employment,  as  well  as  the  reduction  of  city 
deliveries  to  one  a  day  and  other  far-reaching  service 
changes  would  be  imposing  added  pay  cuts  upon  the  postal 
workers. 

Mr.  Speaker,  no  one  can  quarrel  with  Oovemment  econ- 
omies that  reduce  waste  and  curtail  needless  services.   How- 
ever, the  post-office  economies  lower  the  employees'  living 
standards,  inconvenience  the  public,  and  add  to  the  public 
relief  burden.    It  is  Interesting  to  note  that  the  adminis 
tration  itself  f^nrtq  it  necessary  to  deal  more  realistically 
with  hours  and  wages  of  certain  groups  of  its  own  em 
ployecs,  while  General  Johnson  appeals  to  employers  to 
shorten  forking  hours,  increase  wages,  and  hire  more  work 
ers— exactly  the  opposite  direction. 

But  what  should  be  done  to  remedy  existing  evils?  Some 
advocate  the  Golden  Rule  as  a  remedy  capable  of  producing 
an  effect.  No  doubt  its  application  would  be  of  immense 
benefit.  But  since  the  suggestions  as  to  the  adoption  of  the 
Golden  Rule  come  mostly  from  the  administration,  we  have 
good  reasons  to  assume  that  the  postal  employee  would  be 
the  fellow  who  would  be  expected  to  follow  it,  especially 
when  it  comes  to  dealing  with  Postmaster  General's  orders 
"The  latter  would  scarcely  consider  himself  bound  by  its 
precepts.  At  any  rate,  as  long  as  such  orders  are  issued  &a 
1-day  pay  less  furlough  every  month  and  the  elimination  ot 
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substitute  employment  and  other  far-reaching  service 
changes,  we  cannot  believe  the  Post  Office  Department 
would  be  inclined  to  follow  the  dictates  of  the  Golden  Rule. 

Someone  once  said,  "There  will  be  no  industrial  peace 
imtil  every  industrial  worker  receives  an  adequate  share  of 
the  profits  of  his  labor.  It  is  unjust  that  the  lion's  share 
should  be  swallowed  up  by  capital,  while  labor,  the  equal 
producer,  should  content  itself  with  the  leavings." 

Mr.  Speaker,  the  postal  employee  must  eat,  pay  house  rent, 
feed  and  clothe  and  rear  his  children  just  as  an  industrial 
worker  must  do.  He  must  be  guaranteed  hours  of  ton  that 
will  not  impair  his  health  and  undermine  his  strength.  He 
must  be  given  the  opportunity  to  reap  the  benefits  of  the 
new  deal  just  as  the  industrial  worker  has  been  given  that 
opportunity  through  the  National  Recovery  Administration. 
Industries  and  business  houses  of  eiU  classes  report  condi- 
tions are  improving  because  public  confidence  is  improving. 
"The  following  Good  Business  News  Notes  were  taken  from  a 
recent  local  publication: 

One  corporation  Increases.  2  vote  extras.  1  pays  Initial  and  1 
accumlated  dividends  in  day.  Hard-coal  output  the  past  2 
months  best  for  any  like  period  in  8  years.  January  exports  oA 
automobiles  highest  of  any  month  since  August  1931.  Atlantic 
Pacific  sales  rise  5.2  percent  In  latest  4-wcek  period.  United 
States  Rubber  Co.  cuts  1933  loss  to  $606,337.  from  $10,358,374  In 
1932.  Class  1  railroads  report  $30,931,205  net  operating  earnings 
m  January,  comparing  with  $13,585,010  In  Uke  1932  month.  Dun 
St  Bradstreet,  Inc.,  reports  long  awaited  upswing  started  In  heavy 
industries,  with  wholessJe  and  retail  merchandising  lines  booming. 

Why  not  elaborate  on  these  flashes  of  good  news  by  add- 
ing: "  Post  Office  Department  rescinds  order  dated  March  2, 
1934,  with  reference  to  payless  furlough  order "?  Why 
should  the  regular  employees — men  and  women  who  have 
given  their  life  to  public  service  at  salaries  small  enough  at 
any  time — be  subject  to  further  reductions  through  the 
recent  "  furlough  order  "? 

It  inflicts  harsh  and  unwarranted  burdens  on  postal 
employees,  and  revocation  should  be  made  at  once. 

AIRCRArr  PROCTTREMENT  AND  INCOME  TAXES 

Mr.  McFARLANE.  Mr.  Si)eaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes  and  to  revise  and  extend 
my  remarks  by  the  insertion  of  certain  statistical  matter. 

The  SPEAKER.    Is  there  objection? 

"There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  I  rise  to  address  the 
House  at  this  time  in  regard  to  aircraft  procurement,  also 
particularly  as  it  deals  with  the  income-tax  phases  of  the 
different  aircraft  companies  selling  equipment  to  our  Gov- 
ernment. 

On  March  29  I  introduced  a  bill  (HJl.  8891)  that  amends 
our  income-tax  laws  in  certain  particulars,  as  follows: 

Be  it  enacted,  etc..  That  section  13  (a)  of  the  Revenue  Act  of 
1932  Is  amended  to  read  as  follows: 

"(a)  Rate  of  tax:  There  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  the  net  Income  of  every  corporation  a  tax 
of  13%  percent  of  the  amount  of  the  net  Income:  Provided,  That 
the  tax  levied,  collected,  and  paid  In  the  case  of  a  corporation 
which  derives,  within  the  taxable  year.  Income  from  a  Government 
contract  or  contracts  shall  be  the  sum  of  (1)  13%  percent  of  the 
net  Income  attributable  to  such  Oovemment  contract  or  contracts, 
and  (2)  13%  percent  of  the  net  Income  from  other  sources. 

~  For  the  purposes  of  this  section  the  net  Income  attributable 
to  such  Oovemment  contract  or  contracts  shall  be  the  gross 
amount  of  the  Income  received  within  the  taxable  year  from  such 
Oovemment  contract  or  contracts  less  the  deductions  allowed  by 
section  23  and  properly  allocable  to  such  Government  contract  or 
contracts.  The  allocation  of  the  deductions  with  respect  to  gross 
Income  derived  from  such  Government  contract  or  contracts  and 
from  other  sources,  respectively,  shall  be  determined  \mder  rules 
and  regulations  prescribed  by  the  Cooamlssloner  with  the  approval 
of  the  Secretary." 

Sec.  2.  Section  141  (d)  of  the  Revenue  Act  of  1932  Is  amended 
to  read  as  follows: 

"(d)  Definition  of  'affiliated  group':  As  used  In  this  section 
an  '  affiliated  group '  means  one  or  more  chains  of  corporations 
connected  through  stock  ownership  with  a  common  parent  cor- 
poration if — 

"(1)  At  least  90  percent  of  the  stock  of  each  of  the  corporation* 
(except  the  common  parent  corporation)  is  owned  directly  by  on* 
OP  more  of  the  other  corporations;  and 

"(2)  The  common  parent  corporation  owns  directly  at  least  90 
percent  of  the  stock  of  at  least  one  of  the  other  corporations. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6281 


"  The  term  '  affiliated  gtmrp '  does  not  Include  a  corporation 
which  derived,  within  the  taxable  year.  Income  from  a  Government 
contract  or  contracts.  As  used  in  this  subsection  the  term  '  stock  ' 
does  not  include  nonvoting  stock  which  is  limited  and  preferred 
as  to  dividends." 

Ssc.  3.  Section  1111  (a)  of  the  Revenue  Act  of  1932  is  amended 
by  adding  a  new  paragraph  to  read  as  follows: 

"(15)  The  term  'Government  contract'  means  (a)  a  contract 
made  with  the  United  States,  or  with  any  department,  bureau, 
officer,  conimission.  board,  or  agency,  under  the  United  States  and 
acting  In  Its  behalf,  or  with  any  agency  controlled  by  any  of  the 
above  If  the  contract  Is  for  the  benefit  of  the  United  States;  or 
(b)  a  subcontract  made  with  a  contractor  perf coining  such  a 
contract  if  the  products  or  services  to  be  furnished  under  the  sub- 
contr£u:t  are  for  the  benefit  of  the  United  States." 

Sec.  4.  The  provisions  of  this  act  shall  apply  only  to  taxable 
years  beginning  after  December  31.  1933. 

"This  bill  was  introduced  as  a  result  of  the  study  that  I 
have  made  of  the  income-tax  returns  of  the  different  com- 
panies selling  the  Navy  aircraft  equipment.  I  have  in  my 
oflBce  at  this  time  a  complete  take-off  of  those  income-tax 
figures  relating  to  each  company  from  1929  to  1932.  inclu- 
sive. I  have  in  my  hand  a  summary  of  the  information  con- 
tained in  those  returns,  and  it  is  about  that  information  that 
I  desire  to  speak  to  you  at  this  time.  There  are  four  large 
holding  companies  controlling  very  largely  the  air  industry 
today  in  this  country.  In  all  Its  different  ramifications — 
transportation,  manufacture,  mail,  local,  and  abroad.  It 
may  be  of  interest  to  you  to  know  some  of  the  salaries  that 
have  been  paid  by  the  Air  Trust  to  some  of  their  officers 
as  shown  by  the  income-tax  returns  filed  by  them  insofar  as 
the  information  is  available  at  this  time,  as  follows: 

ExHisrr  A 


KOKTB     AUEBICXN     .IVUHOB, 
INC. 

Directors'  fees 

Vjof  president — . 

Secretary-treasurer 

Assistant  secretary-treasurer.. - 

Chsirman - 

President 

Sperry  Gyro  Soop*  Co.,  Inc.: 

President . . 

Vice  president — 

Treasurer 

Secretary 

AsBistant  trensarer 

Assistant    treasurer    and 

auditor 

Treasurer    and    assistant 

secretary 

Chairman 

Eastern  Air  Transport: 

President 

Vice  president 

A.>isistant    secretary    and 

treasurer.. 

Vtoe  chairman  of  board 

Ford  InstrtiTnent  Co.: 

Secretary  treasurer 

President 

Assistant    secretary-treaa- 

urer... 

Vice  presidents 

B/J  Aircraft  Co.: 

Vice  president. 

Assistant  secretary. 

Secretary^reasurer  _ 

AssLstant    secretary-tceas- 

urer 

President 

Condor  Corporation: 

Treasurer 

Assistant  treasurer 


BXKOXX  AVU.TION  CORPO- 
RATION 

President 

Vice  presitlent 

Treasurer... 

Secretary . 

Assistant  treasurer 

Bendix  Brake  Co.: 

All 

Vice  pre^-ident 

Deleo  Aviation  Corporation: 

All 

President _.. 

Assistant  secretary 

American  Propellar  Co.: 

All 

Vice  president 

Pioneer  Instrument  Co.: 

All. 

President ... 
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0) 
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20.000.00 
17,000.00 

3,ono.  00 
s.ajaoo 

8.000.00 
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10,000  00 

laora.  9s 

4, 66a  02 

(') 

3.000.  00 
M.  2iL  39 

16.888.S2 
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6,56s.  68 

(') 
(') 

(') 
0) 
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0.000.96 

22.711.56 

3,000.00 

0,000.00 

11.  700.  00 


0) 
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1.1, 000.  00 
IS,  000.  00 

6.000.02 
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9,000.00 
76. 516.92 

6,200.00 
21.800  00 

10. 187.  SO 
71&63 
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(') 
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15,000.00 

19,  800  00 

6.000.00 

(') 


21.999.96 


60,000.00 

3,  750. 00 

16.  7T<0.  00 

6,000.00 

4.400.00 


25,749.99 


7.800.00 
(0 


8.000.00 


7.800.00 


M,eeao& 


1832 
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0) 

$15,998196 

3,666.64 

4.  062.  bO 

46,666.65 

2,333.32 

14,300.00 
7,600.00 
2,250.00 
8,580.00 
9,0i)4.00 

e,5e&oo 

1.600.00 
4.6^.00 

13.000.00 
13.000.00 

6,600.00 
1,333.33 

6,500.00 
37.50a00 

4.  435.  64 
1&50U.00 

9,546.88 
2.  624.  »8 
2. 170.  46 

2,  362.  K 
9,062.46 

2,666.56 
1.600.00 


4S.62aM 
16. 875. 00 

(') 
6, 757.  50 
4,568.44 


4,500.00 


937.50 
786.54 
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I  Salary  not  shown  on  income-tax  return. 
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-Con. 


Pioneer  Instrument  Co 

Vice  president 

Tre^H.surer 

8ecret;try  

Secretary-assistant    treas- 
urer  

A.ssist.inl    treasurer-secre- 
tary  

Chairmen.  I 

Scintilla  Magneto  Co.: 

All 

Vice  president 

Socretar>  -treiisurer 

Eclipse  Marhirw  Ca: 

All. 

President 

Vice  president 

Secretary -treiiMirer 

Bendix  Cowilrey  Br<ike  'I'eater, 

Inc.:  Vice  president 

Bondlx  :stroujb«rg  Carburetor 
Co.: 

President 

Vice  president......... 

SecretHTV 

Assi.<:tant  secretary 

Brasz  Kliesratli  Corporation: 

V  ire  president 

Asaiswnt  treasurer 

Chas.  Cory  Corporation: 

Viee  president 

Treasiu-er 

A.«sistant  ireasurer 

Aircraft  Control  Corporation: 

President 

Vice  president 

Eclip'*  .\riation  Corjiorallon: 

President  

Vice  president 

Treasurer 

Hydrolic  Brake  Co.: 

President 

Vice  president 

Assistant  treasurer 

Julian  P  Frieze  &  Sons.  loe.: 

President  -. 

Vice  president 

Assistant  secretary 

Brandis  &  Sons,   Inc.:  Presi- 
dent  

Bendix  Service  Corporation: 

Becretarr. . ......... 

Assistant  treasurer 

Bendix  Prod-jcts  Corporatknt: 

Vice  president 

Molded  Insulation  Co.:  Presi- 
dent  


VNITKD  AIRCRArr  A  TRANSPORT 
CORPORATION 


Chsfrroan 

Presid<TOt 

Becretarj'-treasuTBr 

Comptroller _. 

Vic?  president 

Assistant  comptroller. 

United  .A.ircra[t  &  Transport 
of  Cor.iwcticat: 

Vice  president 

Pre.sideDt 

Pratt- Whitney  Aircraft  Co.: 

President 

Secretary-treasurer 

Vice  president 

AssLstant  secretary-treas- 
urer  

Chairman 

Boein?  Airplane  Co.: 

Chaimaan 

President 

Vic«  president 

Treasurer ..... 

Chief  enpineer „ 

Assistant  to  president 

Secretary 

Chance  Vsught  CorporatioB: 

President 

Vice  president 

Secretary 

Assistant  secretary .... 

Assistant  treasurer 

Chairman 

Sikorsky    Aviation    Corpors- 
tionr 

President. 

Vice  president 

Secre  tary-tre&.«urer 

Assistant  secretary 

Northrot    Aircraft    Corpora- 
tion, Ltd.: 

President .___ 

Vice  president 
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Salary  not  shown  on  iocorae-taz  return. 
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rjn^«D  Aft  co%n  m  TKATn- 
rott  cc.RPOt*nos— con. 

Sunnan  ^irtraft  Co.: 

Prn:<ient 

Vior  president . 

Twa5urer — ..._......... 

Secr^inry 

namiluin  Standard  Propellar 
Corporstion: 

Pr*MJr  t 

Vier  {ire5ide&t ._.... 

rbair:::au . .. 

8«Telary 

Tmaurar 

Hamilton  ManatecturiDg  Co.: 

Prcs.iient , 

8*cr*t  J7 !'.'* 

BociflK  A  .r  1  raa^port  Lac: 

Ftt»:.ifat 

Vice  prwiiiuit — ^ — 

Secretory. . 

Trv-surer 

ChaimiAQ 

Aj«isunt  trwsurw 

Ani^t  i3t  >tmiiTj 

Stoat  Air  Servtop,  Iiic.: 

Vic*  prejhient 

8«cret.ary 

ir<ut«(J  Airi-ran  Exports,  In& 

PnMidrnt 

VicB  presidoot 

Treiisurer 

Ajsist.-iiit  comptroitor 

Aisssunt  to  prondoot 

Nationai  Air  Transport: 

President 

Vice  prcwdent 

8oeret;trytr«asur(r 

AasiMUint  secretarj 

Aisuuuit  tTMMirar 

Vanwy  AirlioM  Inc.: 

Pr«si<l«nc 

Vice  [>n»ideBt 

Secretary -ir«asar« 

Assistant  Mcrttary 

Aiaistant  tnMurer 

Chairman 

CniUd  Atrpora  ol  Calilornia, 
Ltd.: 

President 

Vl«  president 

8ecr«ury 

Uait«d  Airports  ol  Connert- 
Icat.  Inc.;  All_ 

Padfle  Air  Tnuuport: 

Praudect 

Vk»  president 

8«crelary-treasor« 

Assistant  Mcretary 

Axi.'itant  treasurer 

Hamilton  Standard  Propeller 
Co.: 

Chairman 

President 

Vice  president 

Secretary 

Treasurer 


im 


1939 


fi.joaoo 

USUI  00 

waoo 
(') 


ISM.  00 
1M,00 

ft.  ;oo.  01 
(')■ 
(') 


47n  w 

130.00 


12,  500.  00 

la  ooo.  uo 

b-JS.  19 

2,500  00 

37.  bu.  00 

(■) 

(•) 

3,100.00 
2S0.00 

liaa&M 


1930 


t«.ooaoo 
6.ooaoo 
^  000. 00 
&.ooaoo 


18.599  ?7 
9.338^M 
9. 9#J  TH 
6.600  94 
4.94&.3S 


itn 


iivooaoo 

11. 498. 98 
(') 
(') 


13,353.75 

15,390.00 

11.853.70 

4.499.94 

<4W.»4 


1933 


1%  Ono  00     19. 875. 00 
11.  ceo.  00  I  ld.50a00 


cunaa-WKioBT  roaroKAnoN 


•^ 


Cbainntui 

President 

Vice  pres;j«nt  and  executive 

secretitry.   

Vice  president 

Secretary 

TreasuTpr    

Assist iot  tmjurer 

Curtisa  A:rpUoe  A  Motor  Co., 
lac: 

Vice  president 

Vice  rrvsidant  and  diief 

engineer 

Vice  pre»idant  and  tresS' 

nrer 

Aasisunt    secretary    and 

treasurer 

Vice  president  and  secre- 
tary  

Wrif  ht  Aeronautical  Corpora- 
tion: 

Preatdtot 

Viee  president 

TreeMirer 

Awistant  treaetirer 

Assistant  searetarv 

Keystone    Aircraft    Corpora- 
tion: 

President 

Vice  president 

Tr«a.sur«r 

Cortiae-Wriicht  Airplane  Co. 
of  Delaware: 

President. 

Vkc  prarideot 

Assistant  treasurer 

Vactory  manaiar I. i — 

I  Balmrj  not  shown  on  Isoomn-tax  ntucx. 


900.00 
3,000.00 
3,600.00 

(') 

(•) 

e.soo.00 

2.675.00 

34,873.46 
(') 

%ooao« 

(') 
(') 

16,SM,70 

u.2saoo 

■I' 

(') 
IZSOOOO 

ii5aou 

0) 

(') 

8! 


0,900.97 

(•) 
(') 

i  75a  01 


3.317.» 

4.634.96 

('■) 
2,962.50 

(•) 


M.  940.  00 
10.  06a  00 

25.  613.  33 
45,55X33 

7.ooaoo 
n.aoaoo 

7.3481  00 


14. 75a  00 
14. 79a  00 

n.8oaoo 

7.r5.00 
S.  75a  00 


U.  339.30 
la  416.  00 

Svsoaoo 

4.O4&0O 
1.518.00 


i5,ooaoo 

15.833.30 

»,ooaoo 


^416.M 
1435.00 

s.a0a7o  I 
s.8saooi 


:.'i.687.00 
7,40a09 

(') 

IGoaio 

(') 

7.875.00 

37.900.00 

%62&.00 

787.50 

7.4oaoo 

1625.00 

35,90a00 

675.00 

362.30 

&5aoo 


4.oaa9i 
a.  33a  00 

0) 


ll.MOOO 
4,200.00 
4.^^  00 
(') 


laonaoo 
3,5oaoo 

(■■) 

3.968  30 
3,083.30 


19.  496  08 

26.000.04 

225.00 

5.625.00 

(>) 
5.  171.  W 

2,2saoo 


8.625.00 

laooaoo 

3,624.98 
1,102.50 
3,963.44 


3, 73a  00 
3.000.00 
Z 100  00 
1.349.98 
1. 249. 96 


31.114.  67 

6,7oao» 
i.ioao8 

3,220.96 

19,496.98 

25.499.99 

5.  950.  00 

2,  25a  00 

6, 171. 87 

6,498.99 
13.40a00| 

1.95a  00 
75a  00 

1.723.96 
X909.96 


0) 
4,2oaoo 

2,70aOO 
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6w498.se 

12.5Oa0O 

1.95a  00 

75a  00 

1.733.90 


EsHiBiT  A — Continued 


tXmTtSS-WTltlHT    CORPOtA- 

TiON— con. 

Curtiss- Wright  .Mrplane  Co., 
Missouri: 

President .~. 

Vie*  president 

Trnasurer 

Moth  Aircraft  Corporation: 

President 

Vice  president 

Curt L<!S- Wright  Airports  Cor- 
poration: 

Viae  provident 

Treasurer 

As«!i.<tant  treasorer 

New  York  .<ir  Terminals,  Inc.: 
.\sjistaat  treasurer  and  man- 

aser 

New   Vorit  A  Suburban  Air 
Lines,  Inc.:  Vice  president... 


1938 


1930 


1930 


$7.  416.  56 
3,  42.'>.  00 
6,874.98 

1.000.00 
625.00 


6,583.28 
875.00 
875.00 


3.000  00 
3.333.32 


1931 


(•) 

8 

0) 
0) 


1933 


0) 

8 
8 


8 

0) 

CO 
0) 


I  Salary  not  shown  on  income-tax  retom. 


Bendix  Aviation   Corpora- 
tion: 

1929. 

1930 

1931 

1933-. 


Total. 


Curtiss- Wright  Corporation: 

1930 

1931 

1932 


Total. 


Tax  assessed 

consolidated 
returns 


1388,398.43 

103,364.18 

None 

None 


Approximate 

tax  separate 

returns 


$439. 949  83 

339,  183.  00 

281,  43.^  30 

66.865.97 


DiflOTenoe 


t41.645  40 

235.018.82 

2S1.  433.  30 

66.865.97 


Loss  to 

United 
States  due  to 
consolidated 

returns 


$625. 8<S3.  49 


None 
None 
None 


North   .\merican   .Aviation 
Inc.: 
None  consolidated: 

1928  

1929 

Consolidated: 

1930 

1931 

1932 


Total. 


798.90 
148,074.20 

113,119.54 
None 
None 


United   .Aircraft   A  Trans- 
jwrt  Corporation: 

1929 

1930 

1931 

1932 


Total. 


Aviation  Corporation: 

1929 

1930... 

1931 _. 


Total. 


Total  loss  of  revenue 
to  Oovemment  due 
to  companies  having 
Oovemment  con- 
tracts filing  consoli- 
dated  income-tax 
returns  (the  1918  law 
rerjuu'ed  separate 
return  and  pay- 
ment of  tax  on  all 
Government  con- 
tracts)  


1.027.301.56 
378,866.32 
262,282.32 
315,105.84 


None 
None 
None 


61,815.90 

None 

49,803.41 


798.90 
148.074.20 

184. 949. 86 
68,330.37 
12.820  06 


1.060.436.39       41.943.83 

678,326  71     299.  4«0.  39 


51.815.90 


49,893.41 


101,709.31 


69.  S3a33 
68.  S-IO.  37 
12.  820.  06 


15a  98a  75 


608.  212.  54 
482,730.  G9 


34.S,  930.  22 
167, 624.  h5 


864.959.29 


142.  645.  36  |  142,  045.  36 
99,144.96  1  99,144.96 
71.654.12;     71.864.12 


313,454.44 


1048,967.38 


Total  compensation  to  officers  as  shoum  by  the  income-tax  returns 

Bendlx  Aviation  Corporation: 

1929 _ $115.  486.  25 


1930 

1931 

1932- 

North  American  Aviation. 

1928 

1929 

1930 

1931 

1932 __ 

Ctartln-Wrlgtxt  Corporation 

1930— 

1981 

1932 


468. 176.  30 
543,  414.  87 
322. 496.  83 


Inc.: 


2.000. 

36.  416. 

214.760. 

215,444. 

254,  940. 

289.  576. 
(*) 
(») 


00 
61 
35 
99 
88 

72 


*Not  ahowa. 


I  Salary  not  shown  on  mcoma-tax  return. 
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Total  compensation  to  officers  as  shoum  by  the  income-tax 
returns — Continued 


United  Aircraft  &  Transport  Corporation: 

1929 

1930 

1931 

1932 


1,042,441.41 

879. 536.  07 

906,  489.  71 

725.  662.  91 

It  may  be  especially  of  interest  to  some  of  the  new  Mem- 
bers to  go  into  this  matter  just  a  little  bit,  to  understand 
how  this  aircraft  racket  has  worked  in  this  country.  The 
same  crowd,  very  largely,  that  is  in  the  saddle  in  the  air  in- 
dustry today  were  in  control  of  this  industry  during  the 
war,  and  a  study  of  the  set-up  of  the  personnel  will  con- 
vince you  that  that  is  true.  Col.  E.  A.  Deeds  and  H.  E.  Tal- 
bott,  George  B.  Smith,  Charles  F.  Kettering,  and  the  others 
were  connected  directly  or  indirectly  in  the  sale  of  aircraft 
equipment  to  the  Government  during  the  war,  and  they  sold 
quite  a  lot  of  equipment  and  experience  to  the  Government 
for  which  they  and  their  friends  collected  more  than  a  bil- 
lion and  a  half  of  dollars,  and  according  to  the  investiga- 
tions and  the  records  that  have  been  made  by  Chief  Justice 
Hughes,  who  at  that  time  made  a  personal  investigation  at 
the  request  of  the  President,  there  were  something  like  100 
observation  planes  being  used  on  the  front  in  Prance  at  the 
signing  of  the  Armistice.  There  were  something  like  215 
or  220  more  such  planes  at  the  front  subject  to  being  used. 
That  is  what  the  United  States  realized  out  of  an  invest- 
ment of  more  than  a  billion  and  a  half  dollars. 

Studying  the  air  industry  from  that  time  down  to  date, 
we  learn  quite  a  lot  of  interesting  things  about  the  ma- 
neuvers and  the  activities  of  this  group.  They  have  not 
been  interested  in  developing  aircraft  equipment  and  war- 
plane  engines  to  improve  the  efficiency  of  our  national  de- 
fense. They  have  been  interested  only  in  one  thing,  and 
that  is  selling  the  Government  equipment  for  the  best  price 
obtainable,  and  they  have  gone  into  this  matter  with  that 
primarily  in  view.  We  find  these  holding  corporations  pay- 
ing their  officers  large  salaries  as  shown  by  the  above  tables. 

You  will  notice  that  In  1929  the  Pratt  Whitney  Aircraft 
Co.  paid  its  president.  Mr.  Fred  Rentsler.  $380,668.04  and 
the  same  year  he  received  $35,000.07  as  president  of  the 
United  Aircraft  &  Transportation  Corporation  and  quite  a 
few  of  the  officers  of  the  subsidiaries  of  this  and  other 
holding  corporations  were  drawing  similax  salaries  from  the 
subsidiaries  and  the  holding  corporationa  through  such 
manipulations. 

tXMnjarm-Bnanrt  MAiruTACTUBiBS 

We  find  that  in  1926  there  was  but  one  large  airplane- 
engine  manufacturing  concern  in  this  country,  Wright 
Aeronautical  Co.,  and  during  1926  we  find  Colonel  Deeds, 
Rentsler,  and  others  organizing  the  Pratt  Whitney  Aircraft 
Corporation  to  manufacture  airplane  engines.  Testimony 
before  our  committee  showed  the  stock  of  this  concern  on 
organization  had  no  value:  however,  shortly  thereafter, 
when  they  had  secured  enormous  Government  contracts, 
their  stock  was  placed  on  the  board  at  $97  per  share,  and 
within  a  short  period  of  time  increased  to  $336  per  share. 
This  company  and  the  Wright  Aeronautical  Corporation 
comprise  the  two  principal  airplane-engine  manufacturing 
concerns  in  the  United  States,  and,  according  to  the  testi- 
mony before  our  committee,  there  is  very  little  competition 
between  them  in  the  different  categories  in  the  sale  of  their 
equipment  to  the  Navy  Department. 

We  find  them  making  enormous  profits.  We  find  that 
when  the  different  investigation  committees  were  checking 
them  a  little  too  closely  they  then  organized  holding  cor- 
porations. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
IMr.  McParlane]  has  expired. 

Mr.  McPARLANE.  I  ask  unanimous  consent,  Mr. 
Ppeaker,  to  proceed  for  5  additional  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection- 
Mr.  McPARLANE.  Under  the  law  which  they  and  others 
succeeded  in  having  passed  permitting  them  to  file  con- 


solidated returns,  they  have  defrauded  our  Government  out 
of  millions  of  dollars. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield, 

Mr.  GOSS.  Will  the  genUeman  be  good  enough,  having 
made  these  accusations,  to  tell  us  where  they  have  defrauded 
the  Oovemment? 

Mr.  McPARLANE.  I  am  going  to  put  these  charts  tn  the 
Record. 

Mr.  GOSS.  Will  the  gentleman  tell  us  now?  I  am  Inter- 
ested. As  the  gentleman  knows,  I  am  a  member  of  a  com- 
mittee which  is  studying  that  question  now. 

Mr.  McPARLANE.  Very  weU.  I  will  give  the  gentleman 
the  information  right  now. 

Mr.  GOSS.  I  say  that,  because  the  Govermnent  Is  sup- 
posed to  audit  these  concerns. 

Mr.  McPARLANE.  That  is  true.  The  hearings  before 
the  Naval  Affairs  Committee  show  that  they  wrote  letters  to 
these  different  concerns,  telling  them  they  were  going  to 
come  up  there  and  check  their  books,  and  they  came  up 
there  and  they  looked  over  their  books,  made  their  examina- 
tion. They  did  not  call  it  an  audit.  They  called  It  an 
examination  of  their  books.  Then  they  returned  to  Wash- 
ington. That  is  the  only  audit  that  we  have.  We  do  not 
have  men  located  in  their  plants  particularly  checking  the 
overhead,  as  to  what  officials  are  working  on  Government 
contracts  and  what  are  working  on  commercial  contracts. 
We  have  no  one  checking  the  accuracy  of  their  accounts. 
And  according  to  their  own  books  and  figures  they  are  mak- 
ing enormous  profits. 

Mr.  GOSS,  Now,  I  have  been  over  some  of  the  audits 
personally.  I  am  not  particularly  taking  the  floor  to  de- 
fend those,  because  we  are  in  the  midst  of  our  investigation, 
but  I  want  to  say  that  they  have  separated  out  the  overheads 
on  what  has  been  spoit  on  Army  and  Navy  contracts  versus 
commercial  contracts. 

Mr.  McPARLANE.  Answering  the  gentleman,  I  will  say 
that  I  win  furnish  the  gentleman  with  a  copy  of  the  hear- 
ings before  the  Committee  on  Naval  Affairs.  As  to  the 
break-down  for  Army,  Navy,  and  commercial,  yes;  those 
three  are  separated,  but  the  point  I  am  making  is  that  there 
was  not  any  Government  official  present  at  any  of  their 
plants  making  that  separation  and  checking  the  personnel 
to  see  that  the  division  of  labor,  as  to  the  kind  and  character 
of  work  being  performed,  the  wages  paid,  and  so  forth,  was 
fair  to  the  Government,  and  we  simjAy  took  their  ipse  dixit 
as  to  what  the  separation  was. 

Mr.  GOSS.  We  had  an  auditor  from  the  War  Department 
testify  before  the  Military  Affairs  Committee  imder  oath 
that  he  did  make  the  separation. 

Mr.  McPARLANE.  If  they  had  that  in  the  Military  Af- 
fairs Committee,  and  jrou  check  them  closely,  I  imagine 
you  will  find  they  did  the  same  as  they  did  in  the  Naval 
Affairs  Committee.  It  is  not  their  fault.  It  is  the  fault  of 
Congress,  because  we  have  not  enacted  laws  and  made 
appropiiations  requiring  those  things,  "niey  took  their  own 
audit,  their  own  figures. 

They  have  a  right  to  require  further  Information  If  they 
want  it,  but  on  particular  questioning  of  the  gentleman  who 
makes  these  audits  for  the  Bureau  of  Supplies  and  Accounts 
for  the  Navy,  it  was  shown  that  they  did  not  maintain  any 
personnel  in  any  one  of  these  plants  for  the  purpose  of 
checking  these  things  over,  as  to  what  part  of  the  personnel 
is  being  used  in  commercial  phases,  as  to  what  itersonnel  is 
being  used  in  Army  or  Navy  contracts  or  in  other  Oovem- 
ment contracts. 

Mr.  GOSS.  I  do  not  want  to  interrupt  the  gentleman,  but 
I  hope  he  will  confine  his  remarks  to  the  investigation  before 
the  Naval  Affairs  Committee,  because  I  do  not  know  any- 
thing about  the  Navy.  I  am  on  the  Military  Affairs  Com- 
mittee, and  the  gentleman  has  not  attended  the  meetings 
before  that  committee.  We  are  going  to  make  a  full  report, 
and  I  do  not  think  the  gentleman  should  confuse  the  two 
Departinenta. 
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Mr.  licPARLAlfB.  We  broaght  out  all  this  information 
In  the  Naval  Affairs  Committee  and  the  complete  break- 
down as  It  was  furnished  by  these  concerns  to  the  Navy  De- 
partment are  in  the  record  of  our  hearings.  Of  course,  the 
ffenUeman's  committee  will  make  their  own  report. 

Mr.  DONDERO.    Will  the  genUeman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  DONDESiO.  The  gentleman  made  an  interesting 
statement,  in  that  an  that  the  Government  got  for  over  a 
bUlk>D  dollars  was  300  airplanes. 

Mr.  McFABLANE.  That  much  in  \ise  at  the  front.  We 
got  a  lot  of  experience,  and  some  planes  that  were  considered 
obfiolete  that  were  delivered  later  on.  but  that  is  all  that  we 
recetved  at  the  time  of  the  signing  of  the  armistice. 

Mr.  DONDERO.    A  rather  expensive  investment. 

Mr.  McFARLANE.  A  rather  expensive  investment,  and 
we  ought  to  profit  by  it.  We  ought  to  change  a  system  of 
Qovemment  aircraft  procurement  that  allows  that  to  go  on 
and  eontinue.  mdi  as  we  are  having  today. 

HO  ooMprrmoN  im  AnusArr  rBOCtnmmrr 

It  was  the  clearly  expressed  intention  of  the  Aircraft  Act 
of  1926  to  permit  procurement  of  experimental  aircraft  with- 
out competitive  bidding.  This  act  gave  to  the  Secretary  of 
War  and  the  Secretary  of  the  Navy  special  privileges  in  this 
regard  not  allowed  even  other  branches  of  the  Government 
in  the  procurement  of  their  aircraft.  Their  interpretation 
of  Government  contract  was  to  prevail  instead  of  the  Comp- 
tioUer's  Department  having  the  final  say.  as  is  the  case  of 
procurement  of  aircraft  for  the  other  six  or  seven  depart- 
ments of  Government  purchasing  the  same,  and  in  this  re- 
gard it  may  be  pointed  out  that  these  other  departments 
have  been  able  to  piux^hase  their  aircraft  through  competi- 
tion considerably  cheaper  than  have  the  Army  and  Navy 
where  little  or  no  competition  has  been  had  in  such 
purchases. 

It  was  the  expressed  intention  of  the  Aircraft  Act  after 
the  experimental  stage  had  been  passed  to  require  open 
competitive  bidding  in  the  procurement  of  production  con- 
tract. The  negotiation  stage  had  passed.  The  Government 
had  decided  what  aircraft  it  wanted.  Then  in  an  fairness 
the  act  clearly  specifies  open  competition  must  be  had.  but 
the  records  of  the  ComvtrcSkx's  office  show  that  both  de- 
partments have  continued  to  disregard  the  law  and  purchase 
a  large  part  of  their  aircraft  without  open  competitive  bid- 
ding on  production  contracts.  The  law  is  plain  and  the 
legal  staffs  of  both  the  Army  and  the  Navy  have  clearly 
eonstmed  It  as  It  is  written,  that  the  act  requires  open 
competitive  bidding  on  production  contracts.  A  bOl  to 
nullify  this  law  was  offered  by  Hon.  Cau.  Vxxsow  In  January 
1938.  HJR.  93fi9.  to  permit  procurement  of  production  con- 
tracts without  open  competitive  bidding,  and  this  measure 
was  not  reported  out  of  the  Military  Affairs  Ccnnmittee.  This 
OoQgress  should  not  adjourn  untU  this  matter  is  fully  and 
completely  gone  into  and  the  parties  disregarding  the  clearly 
e^presaed  Intention  of  Congress  dealt  with  accardtn^. 

OrCOMS   TAX 

Nov.  with  regard  to  the  income-tax  phase  of  this  question. 
I  have  before  me  here  charts  I  have  inserted  in  the  Rkcokd, 
that  shows  how  much  these  different  aircraft  concerns  have 
saved  for  tbemaelvea  tbrouc^  being  aUowed  to  file  consoli- 
dated returns  Instead  of  being  required  to  fUe  separate  re- 
turns on  an  Government  attracts  as  required  under  the  law 
cf  1918. 

The  SFBAKER.  Ttie  time  of  the  gentlonan  from  T6xas 
TMr.  McPaujuti]  has  again  expired. 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

Mr.  TABSR.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  the  gentleman  should  conclude  In  less  time 
than  that. 

Mr.  McFARLANE.  I  think  I  can  conclude  btf  ore  that,  but 
I  woqM  like  to  get  as  much  as  possible  of  this  information 
before  you. 

Mr.  TABER.  If  the  gentleman  would  make  1ft  3  minutes 
and  then  extend  It  in  the  Rxcoan. 

Mr.  McFARLANE.    AU  right. 
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The  SPEAKER.  Without  objection,  the  gentleman  from 
ijexas  is  recognized  for  3  additional  minutes. 

Mr.  McFARLANE.  We  find  that  the  Bendix  Aviation 
dorporation  has  saved,  through  the  filing  of  consolidated  re- 
tuns,  and  in  the  change  of  income-tax  laws  which  have 
b»en  changed  sLace  the  law  of  1918,  the  sum  of  $625,863.49 
Li  money  they  would  have  been  required  to  pay  to  the 
Government  had  the  law  not  been  changed  and  had  they 
bjen  required  to  file  separate  returns  rather  than  consoli- 
dated returns. 

The  Curtiss-Wright  Corporation  saved  $101,709.31  in  the 
same  way.  The  North  American,  or  the  General  Motors 
Corporation,  has  saved  $150,980.75.  United  Aircraft  k 
Transport  Corporation  has  saved  $854,959.29.  The  Aviation 
Corporation  of  America  has  saved  $313,454.44.  These  five 
h>Iding  corporations  have  saved  primarily  on  Government 
extracts    through    the    filing    of     consolidated    returns 

3.046,967.28. 
This  should  be  very  significant  to  Congress  as  indicative 
what  is  being  saved  by  different  corporations  throughout 
the  United  States.  In  other  words  through  the  filing  of 
consolidated  returns  they  are  deiM-ivlng  the  Government  of 
tliis  amoimt  of  taxes.  Reasoning  the  thing  out  a  little  fur- 
let  us  consider  a  family  of  10  children,  all  of  age  and 
king  good  income.  Is  there  any  reason  why  these  10 
ate  families  should  be  allowed  to  file  a  consolidated 
rdtum  and  in  this  way  deprive  the  Government  of  the  tax 
It  would  receive  did  each  of  them  file  a  separate  return? 
Uader  existing  law.  however,  the  corporations  are  depriving 
t^is  Government  of  millions  of  doUars  through  the  filing 
consc^dated  returns.  It  is  not  right;  it  is  not  fair;  it  is 
t  Just  to  the  Government  that  this  situation  be  aUowed 
continue. 

We  should  speedily  reenact  into  l»w  the  above  measure 
ich  is  in  keeping  with  the  same  provision  during  the 
orld  War.    If  there  ever  was  a  time  in  the  history  of  our 
itry  when  we  were  at  war  it  is  now.    We  are  in  the 
dst  of  the  greatest  of  aU  wars — to  end  the  depression. 
e  need  more  revenue  from  those  most  able  to  pay.    If  this 
lasure  was  right  during  the  World  War,  it  is  right  now 
id  should  be  enacted  to  raise  more  revenue  for  our  badly 
depleted  Treasury.    [Applause.] 
JMr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  make  the 
tint  of  order  that  a  quonmi  is  not  present. 

LKAVS  or  ABSKNCK 

[By  unanimous  consent,  leave  of  absence  was  granted  as 
fcUows: 
To  Mr.  ZioKCBxcKy  for  today,  on  account  of  official  busi- 

To  Mr.  Ramspxck.  for  5  days,  on  account  of  death  In 
fimily. 

To  Mr.  CxosBT,  for  5  daj^  on  account  of  important  busi- 
nitss. 

To  Mr.  Hxss,  indefinitely,  on  account  of  illness. 

PATxmT  or  Boirus 

Mr.  THOM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
ea  tend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

niere  was  no  objection. 

Mr.  THOM.  Mr.  Speaker,  in  casting  my  vote  against  the 
iqunediate  pasrment  of  the  soldiers'  bonus,  I  was  controlled 
the  following  considerations: 

While  business  is  showing  remarkable  improvement  over 
tie  black  conditions  of  a  year  i^o.  the  volume  of  unem- 
pi  oyment  Is  stin  such  that  I  feel  our  governmental  borrow- 
io  g  and  spending  power  should  be  chiefiy  employed  until  the 
eiid  of  this  critical  period  to  accomplish  these  objects: 

First  to  insure  that  no  person  in  the  whole  United  States 
s^an  lack  food;  second,  to  furnish  Jobs  at  fair  wages  to  as 
able-bodied  persons  as  possible  through  soundly  con- 
calved  work  programs  in  lieu  of  direct  money  or  food  grants. 

Recognizing  that  there  is  a  limit  to  our  spending  power 
unless  we  want  to  resort  to  printing-press  money  that  would 
Ite  financial  chaos  such  as  we  have  Just  emerged  from, 
after  taking  care  of  the  objects  enumerated  above,  I  should 
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be  disposed  If  compatible  with  preserving  the  national  credit 
to  extend  loans  to  our  collapsing  school  system  where  such 
loans  are  Imperative  for  its  continuance  and  to  hospitals  in 
financial  straits  that  minister  to  those  who  are  in  even  more 
distreiss  than  the  unemployed. 

SENATE  ENROLLED  BILL  SIGNED 

The  SPEAKER  aimounced  his  signature  to  an  enroUed 
bin  of  the  Senate  of  the  following  title: 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcohoUc 
liquors  in  the  Territory  of  Alaska,  and  for  other  purposes  ". 
approved  February  14,  1917,  and  for  other  purposes. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr,  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  foUow- 
ing  titles: 

KH.  305.  An  act  for  the  relief  of  Ernest  B.  Butte; 

H.R.  469.  An  act  for  the  relief  of  Lucy  Murphy; 

HR.  881.  An  act  for  the  relief  of  Primo  Tiburzio; 

KH.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

HJl.  2342.  An  act  for  the  relief  of  Lota  Tidwell.  the  widow 
of  Chambliss  L.  TidweU; 

H.R.  2509.  An  act  for  the  relief  of  John  Newman: 

H.R.  2639.  An  act  for  the  relief  of  Charles  J.  Eisenhauer; 

HJl.  2990.  An  act  for  the  relief  of  George  G.  Slonaker; 

HJt.  3521.  An  act  to  reduce  certain  fees  in  naturalization 
proceedings,  and  for  other  purposes; 

HJl.  3997.  An  act  for  the  reUef  of  Emey  S.  Blazer; 

HJl.  4056.  An  act  for  the  reUef  of  Emma  F.  Taber; 

HJl.  4252.  An  act  for  the  relief  of  Mary  Elizabeth  O'Brien; 

HJl.  4268.  An  act  for  the  relief  of  Joe  Setton; 

HJl.  5007.  An  act  for  the  relief  of  Lissie  Maud  Green; 

HJl.  6084.  An  act  for  the  reUef  of  Lottie  W.  McCaskiU; 

HJl.  6525.  An  act  to  amend  the  act  known  as  the  "  Perish- 
able Agricultural  Commodities  Act,  1930",  approved  June 
10,  1930; 

HJl.  6822.  An  act  for  the  reUef  of  Warren  F.  Avery: 

HJl.  7599.  An  act  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  nonprofit  corporations  for  the 
repair  of  damages  caused  by  fioods  or  other  catastrophes, 
and  for  other  purposes;  suid 

H.R.  8046.  An  act  to  provide  a  penalty  for  the  knowing 
or  willful  presentation  of  any  fsUse  written  instrument  relat- 
ing to  any  matter  within  the  jurisdiction  of  any  Department 
or  agency  of  the  Government  with  intent  to  defraud  the 
United  States. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
35  minutes  pjn.)  the  House  adjourned  until  tomorrow,  Tues- 
day, April  10,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARTNG 

COmOTTKE  ON  INTERSTATE  AND  FOREIGN  COMHERCI 

(Tuesday,  April  10,  10  ajn.) 
Hearings  on  HJl.  8301— communications. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
403.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary of  War.  transmitting  draft  of  a  proix)sed  Joint  resolu- 
tion providing  that  the  provisions  of  section  23  of  the  Inde- 
pendent Offices  AppropriatiMi  Act  for  the  fiscal  year  1935. 
passed  March  28.  1934.  shaU  not  be  applied  to  employees  of 
the  Panama  Canal  on  the  Isthmus  of  Panama,  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
the  Civil  Service. 


REPORTS    OP   COMMTITEES   ON    PUBUC    BHJfl    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.    LANHAM:  CcHnmittee    on    PubUc    Buildings    and 
Grounds.    HJl.  8889.    A  biU  to  provida  for  the  custody  and 


maintenance  of  the  United  States  Supreme  Court  Building 
and  the  equipment  and  grounds  thereof;  without  amend- 
ment (Rept.  No.  1150).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  library.  Senate  Joint 
Resolution  70.  A  Joint  resolution  to  provide  for  the  reap- 
pointment of  John  C.  Merrlam  as  a  member  of  the  Board  of 
Regents  of  the  Smithsonian  Institution;  without  amendment 
(Rept.  No.  1151).    Referred  to  thie  House  Calendar. 

Mr.  KEUSER:  Committee  on  the  Ubrary.  House  Joint 
Resolution  302.  A  Joint  resolution  authorizing  the  creation 
of  a  Federal  Memorial  Commission  to  consider  and  formulate 
plans  for  the  construction,  on  the  western  bank  of  the  Missis- 
sippi River,  at  or  near  the  site  of  old  St.  Louis,  Mo.,  of  a 
permsment  memorial  to  che  men  who  made  possible  the  ter- 
ritorial expansion  of  the  United  States,  particularly  President 
Thomas  Jefferson  and  his  aides.  Livingston  and  Monroe, 
who  negotiated  the  Louisiana  Purchase,  and  to  the  great 
explorers  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers  and  others  who  contributed  to 
the  territorial  expansion  and  development  of  the  United 
States  of  America;  without  amendment  (Rept.  No.  1152). 
Referred  to  the  House  Calendar. 

Mr.  DIMOND:  Committee  on  the  Territories.  8.  2811. 
An  act  to  authorize  the  incorporated  city  of  Juneau.  Alaska, 
to  issue  bonds  in  any  smn  not  exceeding  $100,000  for  muni- 
cipal pubUc  works,  including  regrading  and  paving  of  streeU 
and  sidewalks,  installation  of  sewer  and  water  pipe,  con- 
struction of  bridges,  construction  of  concrete  bulkheads,  and 
construction  of  refuse  incinerator;  with  amendment  (Rept. 
No.  1153).    Referred  to  the  House  Calendar. 

Mr.  DIMOND:  Conunittee  on  the  Territories.  S.  2812. 
An  act  to  authorize  the  incorporated  city  of  Skagway.  Alaska, 
to  issue  bonds  in  any  sum  not  exceeding  $40,000,  to  be  used 
for  the  construction,  reconstruction,  replacing,  and  instal- 
lation of  a  water-distribution  system;  with  amendment 
(Rept.  No.  1154).    Referred  to  the  House  Calendar. 

Mr.  DIMOND:  Committee  on  the  Territories.  S.  2813. 
An  act  to  authorize  the  incorporated  town  of  Wrangell, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $47,000  for 
municipal  pubUc  works,  including  enlargement,  extension, 
construction,  and  reconstructicMi  of  water-supply  sjrstem; 
extension,  construction,  and  reconstruction  of  retaining  wail 
and  filling,  and  paving  streets  and  sidewalks;  and  extension, 
construction,  and  reconstruction  of  sewers  in  said  town  of 
WrangeU;  with  amendment  (Rept.  No.  1155).  Referred  to 
the  House  Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  HJl.  8910. 
A  bin  to  establish  a  National  Archives  of  the  United  States 
Govenmaent,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1156) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  19.  A  Joint  resolution  to  make  available  to  Con- 
gress the  services  and  data  of  the  Interstate  Legislative  Ref- 
erence Biu-eau;  without  amendment  (Rept.  No.  1157).  Re- 
ferred to  the  Committee  of  the  Whole  House  cm  the  state  of 

the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  248.  A  Joint  resolution  to  authorise  the  erection 
on  public  grounds  in  the  District  of  Columbia  of  a  stone 
marker  designating  the  zero  milestone  of  the  Jefferson  Davis 
National  Highway;  without  amendment  (Rept.  No.  1168). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union.  ^^ilk 

Mr.  KELLER:  Commitfmj/fgm  library.  Senate  Joint 
Resolution  21— AuthOTnMBpvection  in  Washington. 
D.C.,  of  a  monument  in  menuvy  of  CoL  Robert  IngersoU; 
without  amendment  (Rept.  No.  1169).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  HJl.  8865. 
A  bin  to  amend  section  1  of  the  act  approved  May  6,  193J 
(47  Stat  149;  U.S.C.,  supp.  Vn,  title  34,  sec.  12);  without 
amendment  (Rept.  No.  1164).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JEPPERS:  Committee  on  the  Civil  Service.  HJV. 
1613.    A  bin  to  amend  the  act  of  May  29.  1930.  for  the 
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zvUrcfnent  of  empkifCM  in  the  danlfled  dvll  senrice;  with- 
out amendment  (Rept.  No.  1173) .  Referred  to  the  Commit- 
tee of  the  Wbok  House  on  the  state  of  the  Union. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  HJl.  8019.  A  bill  to  Mljust  the  salaries  of  rural 
letter  carriers,  and  for  other  purposes;  with  amendment 
(Rept  No.  1174).  Referred  to  the  Committee  of  the  Whole 
Bouse  on  the  state  of  the  Union. 

ICr.  STUIILK7:  Committee  on  the  Post  OfBce  and  Poet 
Roads.  fiJl.  7S40.  A  bill  to  authorise  the  Post  Office  De- 
partment to  hold  contractors  or  carriers  transporting  the 
mails  by  air  or  water  on  routes  extending  beyond  the 
borders  of  the  United  States  respcmsible  in  damages  for  the 
loes.  rifting,  damage,  wrong  delivery,  depredations  upon,  or 
other  mistreatment  oi  mail  matter  due  to  fault  <»■  negligence 
ct  ttie  eoDfractm:  or  carrier,  or  an  agent  or  emidoyee  thereof; 
without  amendment  (Rept.  No.  1175) .  Referred  to  the  Ccnn- 
mittee  of  the  Whole  House  c<n  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  ELT8E  of  California:  Committee  on  Naval  Affairs. 
House  Joint  Resolution  108.  A  joint  resolution  authorizing 
the  President  at  the  United  States  to  i^-esent  the  Dlstln- 
euished  Fljring  Cross  to  Emory  B.  Bronte;  without  amend- 
mait  (Rept.  No.  1160).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  HJl.  4151. 
A  bill  correcting  date  of  enlistment  of  Elza  Bennett  in  the 
United  States  Navy;  without  amendment  (Rept.  No.  1161). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SUTPHIN:  Committee  on  Naval  Affairs.  H.R.  5057. 
A  bill  for  the  relief  of  John  E.  Pondahl;  without  amend- 
ment (Rept.  No.  1162).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KNIFPIN:  Committee  on  Naval  Affairs.  H.R.  5794. 
A  bill  for  the  relief  of  Carl  A.  Butler;  without  amendment 
(Rept.  No.  1163).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DX7NCAN  of  Missouri:  Committee  on  Military  Af- 
fairs. S.  1288.  An  act  for  the  relief  of  Otto  Christian; 
without  amendment  (Rept.  No.  1165) .  Referred  to  the  Coqi- 
mittee  of  the  Whole  House.  | 

Mr.  DUNCAN  of  Missouri:  Committee  on  Billitary  Af- 
fairs. HJl.  6580.  A  biU  for  the  reUef  of  Joseph  J.  Mc- 
Mahon;  without  amendment  (Rept.  No.  1166).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  DUNCAN  of  Missouri:  Committee  on  Military  Affairs. 
HJl.  5341.  A  bUl  for  the  relief  of  Harrison  Bralnard.  alias 
Harry  White:  without  amendment  (Rept.  Na  1167).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  DUNCAN  of  Missouri:  Committee  on  Military  Affairs. 
HJl.  4213.  A  bin  for  the  relief  of  George  McCourt;  without 
amendment  (Rept.  No.  1168).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  MAY:  Committee  on  Military  Affairs.  HJl.  3015.  A 
bill  for  the  relief  of  Daniel  W.  Seal;  without  amendment 
(Rept.  No.  1168) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  MAY:  Committee  oo  Military  Affairs.  S.  1287.  An 
act  for  the  r^ief  of  Leonard  Theodore  Boice;  .  without 
amendment  (Rept.  No.  UttL  Referred  to  the  Committee  of 
the  Whole  House.  .jM^L  ,^ 

Mr.  MAY:  Committe^^S^BMh'  Affairs.  HJl.  3030.  A 
Wll  f or  the  relief  of  John  H.  LaFitte;  without  amendment 
(Rept  ItoL  1171) .    Referred  to  the  Committee  of  the  Whole 


Mr.  MAY:  Committee  on  Mihtary  Affairs.  WR  7366.  A 
bm  to  correct  and  complete  the  military  record  of  Carl 
liDdcm,  known  alao  as  "  Carl  Undo  ";  without  amemtanent 
(Rept.  Na  117a>.  Referred  to  the  rTwnmittrc  of  tte  Whole 
House. 
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PUBLIC  BILUS  AND  RESOLUTIONS 
Under  clause  3  of  rule  xxii.  public  bills  and  resolutions 
i^ere  Introduced  and  severally  referred  as  follows: 

By  Mr.  FERNANDEZ:  A  bill  (HJl.  8997)  to  provide  for 
he  examination  and  survey  of  Bayou  St.  John  in  the  State 
)f  Louisiana,  and  for  other  purposes;  to  the  Committee  on 
ivers  and  Harbors. 

By  Mr.  DISNEY:  A  bill  (HJl.  8998)  to  regulate  the  manu- 
acture  and  sale  of  stamped  envelops;  to  the  Committee 
the  Post  Office  and  Post  Roads. 
By  Mr.  FOSS:  A  bill  (HJl.  8999)  to  amend  the  postal 
ws  relating  to  the  appointment  of  acting  postmasters;  to 
e  Committee  on  the  Post  Office  and  Post  Roads. 
By  Mr.  HAINES:  A  bill  (HJl.  9000)  granting  the  consent 
f  Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
maintain,  and  operate  a  toll  bridge  across  the  Sus- 
[uehanna  River  at  or  near  Holtwood,  Lancaster  County; 
the  Committee  on  Interstate  and  Foreign  Commerce. 
By  Mr.  KENZER:  A  bill  (HJl.  9001)  granting  the  con- 
ent  of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
onstruct,  maintain,  and  operate  a  toll  bridge  across  the 
usquehanna  River  at  or  near  Bainbridge,  Lancaster 
ounty,  and  Manchester,  York  County;  to  the  Committee 
n  Interstate  and  Foreign  Commerce. 
By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  9002)  to  pro- 
de  relief  to  Government  contractors  whose  costs  of  per- 
ormance  were  increased  as  a  result  of  compliance  with  the 
ct  approved  June  16,  1933,  and  for  other  purposes;  to  the 
ommittee  on  the  Judiciary. 

By  Mr.  KELLER:  A  bill  (HJl.  9003)  to  purchase  and  erect 
n  the  city  of  Washington  the  group  of  statuary  known  as 
he  "  Indian   Buffalo   Hunt ";    to   the   Committee   on   the 
ibrary. 

By  Mr.  ELLENBCXJEN:  A  bill  (H.R.  9004)  to  increase  the 
ee  for  Jurors,  to  provide  additional  fees  for  lodging  and  sub- 
ence   expenses   for   those   residing    outside    the    city   or 
uniclpality  where  the  court  is  sitting,  and  for  other  pur- 

s;  to  the  Committee  on  the  Judiciary. 
By  Mr.  CARTER  of  California:  A  bill  (HJl.  9005)  to 
imend  Public  Law  No.  249.  Seventy-first  Congress,  entitled 
'An  act  to  authorize  the  Secretary  of  the  Navy  to  dispose 
)f  material  no  longer  needed  by  the  Navy;  to  the  Committee 
)n  Naval  Affairs. 

By  Mr.  WHITE:   A  bill   (HJl.  9006)    to  provide  for  the 

ievelopment  of  hydroelectric  power  at  Cabinet  Gorge  on  the 

lark  Fork  of  the  Columbia  River  in  the  proximity  of  the 

ontana-Idaho  State  line  and  for  the  rehabilitation  of  irri- 

ation  districts,  and  for  other  purposes;  to  the  Committee  on 

gation  and  Reclamation. 
By  Mr.  PALMISANO:  A  bill  (H.R.  9007)  to  amend  section 
1  of  the  District  of  Columbia  Alcoholic  Beverage  Control 
ct;  to  the  Committee  on  the  District  of  Columbia. 
By  Mr.  PIERC^E:  A  bill  (HJt.  9008)  providing  for  a  reim- 
ursable  loan  to  the  Klamath  and  Modoc  Tribe  of  Indians 
nd  the  Yahooskin  Band  of  Snake  Indians,  State  of  Oregon; 
the  Committee  on  Tndi«\p  Affairs. 

By  Mr.  DONDERO:  A  bill  (HJl.  9009)  to  permit  the  mak- 

of  loans  under  the  Home  Owners'  Loan  Act  of  1933  on 

omes  having  a  vsJue  not  exceeding  $30,000.  and  for  other 

urposes;  to  the  Committee  on  Banking  and  CJurrency. 

By  Mr.  GOLDSBOROUGH:  A  bill  (HJl.  9010)  to  provide 

r  a  survey  of  the  waters  of  the  C^hesapeake  Bay  and  its 

butarles  with  reference  to  dei^etion  of   the   supply   of 

fish;  to  the  Committee  on  Merchant  Marine.  Radio, 

I  md  Fisheries. 

By  Mr.  HILL  of  Alabama:  A  bin  (HJl.  9011)  to  facilitate 
purchases  of  forest  lands  under  the  act  approved  March  1, 
1911;  to  the  Committee  on  Agriculture. 
!   By  Mr,  BLAND:   A  bill   (HJl.  9012)    providing  for  pre- 
inary  examination  and  sxurey  of  waters  ccmnecting  Cher- 
tone  (Thaimel  with  Cape  Charles,  Va..  with  a  view  to 
blishing  a  harbor  of  refuge  at  Cape  Charles,  Va.,  with 
i  minimum  depth  of  10  feet;  to  the  Committee  on  Rivers 
axd  Hartxxrs. 
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By  Mr.  McFARLANE:  A  bill  (HJl.  9013)  to  adjust  the 
interest  rate  of  loans  secured  by  adjusted -service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

By  Mr.  COFIIN:  A  bill  (HJl.  9014)  for  the  relief  of  the 
owners  of  lots  in  the  unfiooded  portion  of  the  old  town  site 
at  American  Palls,  Idaho;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  BLAND:  A  bill  (HJl.  9015)  for  the  relief  of  per- 
sons engaged  in  the  fishing  industry;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  9016)  to  provide 
for  the  expeditious  condemnation  and  taking  of  possession 
of  land  by  officers,  agencies,  or  corporations  of  the  United 
States  authorized  to  acquire  real  estate  by  condemnation  in 
the  name  of  or  for  the  use  of  the  United  States  for  the 
construction  of  public  works  now  or  hereafter  authorized 
by  Congress;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (HJl.  9017)  providing  for  the  appointment  and 
meeting  of  the  electors  of  President  and  Vice  President,  for 
the  regulation  of  the  counting  of  the  votes  for  President  and 
Vice  President,  for  the  Presidential  succession,  and  for  other 
purposes;  to  the  Committee  on  Election  of  President,  Vice 
President,  and  Representatives  in  Congress. 

By  Mr.  GREEN:  A  bill  (HJl.  9018)  to  promote  resumption 
of  industrial  activity,  increase  employment,  and  restore 
confidence  by  fulfillment  of  the  implied  guaranty  by  the 
United  States  Government  of  deposit  safety  in  national 
banks  and  State  banks,  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  DIRKSEN:  Resolution  (H.Res.  325)  to  create  a 
select  committee  to  conduct  an  investigation  of  the  adminis- 
tration of  the  Home  Owners'  Loan  Act  of  1933  in  the  State 
of  Illinois;  to  the  Committee  on  Rules. 

Also,  a  resolution  (H.Res.  326)  to  provide  for  the  expenses 
of  House  Resolution  325;  to  the  Committee  on  Accoimts. 

By  Mr.  PARKER:  Resolution  (HJtes.  328)  to  create  a 
select  committee  to  investigate  the  manner  in  which  the 
Crop  Production  Loan  Act  is  being  administered;  to  the 
Committee  on  Rules. 

By  Mr.  LUCE:  Joint  Resolution  (H.JJles.  316)  authoriz- 
ing the  erection  of  a  memorial  to  J.  J.  Jusserand;  to  the 
Committee  on  the  Library. 


MEMORIAI^ 

Under  clause  3  of  rule  XXn, 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Jersey,  memorializing  Congress  to  protect  the 
people  against  lynch  law  and  mob  violence;  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURC^H:  A  bill  (HJl.  9019)  granting  a  pension  to 
Keith  B.  Wilbom;  to  the  Committee  on  Pensions. 

Also,  a  bin  (HJl.  9020)  granting  a  pension  to  Ozro  Mc- 
Knight;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  9021)  for  the  reUef  of  the  heirs  of  Reuben 
Ragland;  to  the  Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (HJl.  9022)  granting  a  pension 
to  Mrs.  Lou  A.  Strother;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (HJl.  9023)  granting  a  pension  to  Jessie  Adams; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  9024)  granting  a  pension  to  Parish 
Graham;  to  the  Committee  on  Pensions. 

Also,  a  biU  (HJl.  9025)  granting  a  pension  to  Frank  Raisle; 
to  the  Committee  on  Pensions. 

By  Mr.  CHAVEZ:  A  bill  (H.R.  9026)  authorizing  the  re- 
imbursement of  Edward  B.  Wheeler  and  the  State  Investment 
I  Co.  for  the  loss  of  certain  lands  in  the  Mora  Grant,  NMex.; 
I  to  the  Committee  on  Claims. 

j     By  Mr.  COLLINS  of  California:  A  bill  (HJl.  9027)  for  the 
I  relief  of  Oscar  J.  Rosell;   to  the  Committee  on  Mihtary 
Affairs. 


By  Mr.  FERNANDEZ:  A  bill  (HJl.  9038)  for  the  aetUe- 
ment  of  clsdm  of  the  heirs  of  Richard  H.  Mahan  and  Elisa 
J.  Mahan.  his  wife,  formerly  Eliza  J.  NichoUs.  arising  out  of 
the  confiscation  of  cotton  during  the  Civil  War.  and  for  other 
purposes;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (HJl.  9029)  for  the  re- 
lief of  J.  Frank  Williams;  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  (HJl.  9030)  granting  a  pension 
to  Mary  A.  Hart;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  McMILLAN:  A  bill  (HJl.  9031)  to  confer  jurisdic- 
tion upon  the  Coiurt  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  the  Hampton  L  Branchville 
Railroad  Co.;  to  the  Committee  on  Claims. 

By  Mr.  OWEN:  A  bill  (HJl.  9032)  for  the  reUef  of  Mary  F. 
Crlm;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  9033)  for  the  reUef  of  Ralph  W.  Pen- 
nington; to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (HJl.  9034)  granthig  a  pension  to 
Herthe  L.  R.  Whitney;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCRUGHAM:  A  bill  (HJl.  0035)  for  the  relief  of 
the  Western  Bands  of  the  Shoshone  Nation  of  Indians;  to 
the  Committee  on  Indian  Affairs. 

Also,  a  bill  (HJl.  9036)  for  the  relief  of  the  Crystal  Land 
Co.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  9037)  for  the 
relief  of  Abe  Wolfe;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  W(X>DRUM:  A  bill  (HJl.  9038)  for  the  reUef  of 
C.  H.  Beasley  ft  Bro.,  Inc.;  to  the  Ccunmittee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3667.  By  Mr.  BLANCHARD:  Petition  of  286  residents  of 
Rock  County.  Wis.,  in  opposition  to  the  so-called  "sugar 
bill  ":  to  the  Committee  on  AgricvUturc. 

3668.  By  Mr.  BLOOM:  PetiUon  of  New  York  Typograph- 
ical Union  No.  6,  urging  the  immediate  enactment  of  House 
bill  7598  into  law;  to  the  Committee  on  Labor. 

3669.  Also,  petition  of  the  Senate  of  the  Stote  of  New 
York,  urging  Congress  to  enact  such  measures  as  will  pro- 
hibit all  public  restaurants  imder  its  control  and  manage- 
ment from  discriminating  against  patrons  thereof  because 
of  race,  creed,  or  coIot;  to  the  Committee  on  the  Judiciary. 

3670.  Also,  petition  of  the  Allied  Printing  Trades  Council 
of  Greater  New  York,  representing  the  members  of  the  19 
trades  unions  in  New  York  City,  urging  that  favorable  con- 
sideration be  given  to  the  Connery  30-hour  work  bill;  to  the 
Committee  on  Labor. 

3671.  By  Mr.  BOYLAN:  Petition  signed  by  residents  of 
New  York  City,  asking  an  Increase  of  broadcasting  time  for 
Station  WLWL,  New  York  City,  and  favoring  Father  Har- 
ney's amendment  to  section  301  of  Senate  bill  2910:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8672.  Also,  resolutions  adopted  at  the  monthly  meeting  of 
the  New  York  Chapter  Knights  of  Columbus,  representing 
40  individual  councils  in  the  Borough  of  Manhattan  and 
Bronx.  New  York  CTity,  urging  an  increase  of  broadcasting 
time  for  Station  WLWL.  and  favoring  section  301  <rf  Senate 
bill  2910;  to  the  Committee  on  Interstate  and  Foreign  Ccwn- 
merce. 

3673.  Also,  letter  from  the  Automobile  and  Vdilcle  Work- 
ers Local  Uniwi,  No.  18065,  New  York  City,  favoring  the 
Wagner  bill  and  the  30-hour  week;  to  the  Committee  oo 
Labor. 

3674.  Also,  resolution  adopted  by  the  Standard  Stetistlcs 
cniapel.  protesting  against  inclusion  in  the  Fletcher-Rajrbum 
bill  of  all  sections  that  will  result  in  decreased  volume  of 
printing  and  consequent  loss  of  onployment  to  Ito  members; 
to  the  Committee  on  Interstete  and  Foreign  Commerce. 

3675.  By  Mr.  DONDERO:  Petition  of  citizens  of  Detroit, 
Mich.,  and  employees  of  the  W.  E.  Button  fc  Co.,  of  that  city, 
protesting  against  the  drastic  form  of  the  stock-exchange 
regulation  bill;  to  the  Coounittee  aa  Interstate  and  Foreign 
Commerce. 

3676.  By  Mr.  FTTZPATRICK:  Petition  of  the  Mount 
Vernon  Branch.  N-A-A.CP..  advocating  the  passage  of  House 
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resotattoB  tzitnxSuced  by  CongreasmAn  Obcai  Db  Puxst;  to 
Che  Conanittee  on  Rules. 

3677.  Alao,  petition  of  several  hundred  citizens  of  Bronx 
County.  N.Y.,  favoring  the  discontinuing  Immediately,  of  the 
payless  furlough  of  postal  anirioyees;  to  the  Committee 
on  the  Post  Ofllee  and  Post  Roads. 

3678.  By  Ifr.  FORD:  Resolution  adopted  by  the  Woman's 
MSflsifmary  Council  of  the  Methodist  Episcopal  Church  South, 
in  recent  seasicm,  urging  passage  of  the  Costigan- Wagner 
antUynehing  bill:  to  the  Committee  on  the  Judiciary. 

W7».  By  Mr.  GOLDSBOROUGH:  Petition  erf  G.  D.  Wil- 
liams, Jr..  and  1.710  other  employees  erf  financial  Institu- 
tions of  the  city  of  Baltimore,  upon  wh<Hn  3,044  are  de- 
peodeat,  requesting  such  modification  of  the  National 
Securities  Exchange  Act  of  1934  as  will  assure  the  continua- 
tion of  an  orderly  and  well-regulated  security  business  with- 
out involving  the  haxdshlpe  which  the  act  as  now  drawn  win 
vnqueationably  precipitate;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3660.  By  Mr.  GOODWIN:  Petition  of  W.  E.  McQuade  and 
others,  employees  of  the  New  York  TeleptKme  Co.,  employed 
In  Ulster  and  Greene  Counties.  N.Y.,  taking  exception  to 
paragraph  4,  8ecti<m  5,  title  I.  of  the  Labor  Disputes  Act  as 
proposed  in  the  Wagner  bill,  believing  it  to  be  an  infringe- 
BBtnt  iQXMi  their  rights  to  choose  a  form  of  organization 
for  collective  bargaining;  to  the  Committee  on  Labor. 

3661.  By  Mr.  HOIDALE:  Petition  of  Farlbonlt  County 
(Minn.)  Rum  Bureau  Association;  to  the  Committee  on 
Agriculture. 

3662.  By  Mr.  LINDSAY:  Petitiem  of  Associated  Industries 
of  Missouri  SL  Louis,  opposing  the  passage  of  the  Wagner- 
Connery  bills.  Senate  bill  2926  and  House  biU  8423;  to  the 
Committee  on  lAbor. 

3663.  Also,  petition  of  Cushman  k  Wakefield.  Inc.,  New 
York  City,  opposing  the  Fletcher-Raybinm  bill  in  its  present 
form;  to  Um  Committee  on  Interstate  and  Foreign 
Commerce. 

3664.  Also,  petition  of  National  Automobile  Chamber  of 
Commcice,  Washington.  D.C..  suggesting  certain  amend- 
ments to  sections  in  the  National  Securities  Exchange  Act; 
to  the  Committee  on  Interstate  and  F(H«ign  Commerce. 

3665.  Also,  petition  of  the  NaUonal  Rural  Letter  Carriers 
Association.  Washington.  D.C^  favoring  support  of  House 
WU  8919;  to  tha  Committee  on  the  Pest  Office  and  Post 


3666.  Also,  petition  of  Richey,  Browne  k  Donald.  Inc. 
Maqpeth.  N.Y..  opposing  the  passage  of  Seaiate  bifl  3616  and 
House  biU  6759.  the  unemployment  Insurance  bills;  to  the 
Committee  on  Wavs  and  Maaxia. 

3667.  Also,  petition  ot  the  Brooklyn  Chamber  of  Com- 
merce, Brodtiyn,  N.Y.,  c^vusing  Senate  biU  2920  azid  House 
blU  8i23.  the  Wagaer-Connery  bills;  to  the  Conunittee  on 
Labor. 

3668.  Also,  petition  of  the  Associated  HIghwaj  Ffence 
Buildcn,  Buffalo.  N.Y..  favoring  the  Whittington  bin  for 
highway  wort;  to  the  Coaamlttce  on  Roads. 

3689.  Also,  petltiQQ  of  the  Aorovox  Corporation,  Brooklyn, 
N.Y.,  opposing  the  Wagner  bill;  to  the  Committee  on  labor. 

3680.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  opposing  foreign  trade 
lone  IB  the  port  of  Hew  York.  Hoose  biU  3657;  to  the  Com- 
mtttee  on  Foreign  Affairs. 

3681.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  favoring  House  bill  6038; 
to  the  Cetnmittee  on  Expenditures  In  the  ExacuUfg  Dcpart- 


3693.  Also,  petition  of  the  GhandMr  of  Oommcrce  of  the 
State  of  New  York.  New  York  cnty.  f aToring  modlAeattam  of 
the  Federal  aecoiltles  bill;  to  the  Comndttea  on  Tnt.»nrtatB 
and  Foreign  Oonunerce. 

3693.  Alao.  petttlan  of  the  Chamber  of  Commerce  of  the 
State  of  Nnr  York.  Vew  York  City,  endorsing  Senate  bill 
3861;  to  the  Cwwtttee  on  the  Judiciary. 

3694.  Also,  petition  of  the  National  RetaO  Lumber  Deal* 
WbBhlTigtQP,  DjC,  ooneemtng  hoaw  touiU- 
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Ing  through  the  aid  of  Federal  financing  for  a  temporary 
period;  to  the  Committee  on  Banking  and  Currency. 

3695.  Also,  petition  of  Chester  S.  Brelning.  New  York 
City,  opposing  certain  parts  of  the  Fletcher-Rayburn  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3696.  Also,  petition  (rf  the  Athenia  Steel  Co.,  New  York 
City,  urging  modification  of  the  Fletcher-Rayburn  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8697.  Also,  petition  of  Standard  Statistics  Chapel,  New 
York  City,  protesting  against  the  Fletcher-Rayburn  bill  In 
its  present  form;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3698.  Also,  petition  of  the  New  York  State  Association  of 
Highway  Engineers,  Albany,  N.Y,  favoring  increased  appro- 
priati<Mi  for  highway  construction  and  maintenance;  to  the 
C(Hnmittee  on  Banking  and  Currency. 

3699.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  New  Y(H*k  City,  favoring  legislation  to 
promote  safety  of  life  at  sea;  to  the  Committee  on  the  Mer- 
chant Marine,  Radio,  and  Fisheries. 

3700.  Also,  petition  of  Brooklsm  Eastern  District  Termi- 
nal, Brooklyn  and  Long  Island  City,  N.Y.,  opposing  the 
Wagner  labor  dispute  bill,  the  unemployment  insurance  bill, 
and  the  stock-exchange  regulation  bill,  and  favoring  Coordi- 
nator Eastman's  proposed  bill  for  the  regulation  of  motor 
and  water  carriers;  to  the  Committee  on  Labor. 

3701.  Also,  petition  of  the  American  Agricultural  Chemi- 
cal Co.,  New  York  City,  opposing  the  Wagner  Labor  Disputes 
Act  (S.  2926  and  HJl.  8423) ;  to  the  Committee  on  Labor. 

3702.  Also,  petiti<m  of  the  Commercial  Credit  Co.,  Balti- 
more, Md.,  opposing  the  Wagner,  bonus,  and  stock-exchange 
bUls;  to  the  Committee  on  Labor. 

3703.  Also,  petition  of  Bluff  City  Marine  Engineers  Bene- 
ficial Association,  No.  20,  Memphis,  Tenn.,  favoring  support 
of  House  bill  7979;  to  the  Committee  on  the  Merchant 
Marine,  Radio,  and  Fisheries. 

3704.  Also,  petition  of  MelviUe  Shoe  Corporation,  New 
York  City,  concerning  the  national  securities  exciiange  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9705.  Also,  petition  of  the  Port  Jefferson  Chamber  of  Com- 
merce, Inc.,  Port  Jefferson,  N.Y.,  providing  for  additional 
ice  breakers  to  be  assigned  to  Long  Island  Sound;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3706.  By  Mr.  O'CONNELL:  Resolution  of  the  General  As- 
sembly of  the  State  of  Rhode  Island,  expressing  approval  of 
the  proposed  tax  of  5  percent  per  pound  upon  coconut  and 
sfsame  oils;  to  the  Committee  on  Ways  and  Means. 

3707.  Also,  resolution  of  the  General  Assembly  of  the  State 
of  Rhode  Island,  recommending  to  Congress  passage  of  a 
resolution  expressing  the  hope  that  the  German  Reich  wiH 
alter  its  policy  toward  its  minority  groups;  to  the  Committee 
on  Foreign  Affairs. 

3708.  Also,  resolution  of  the  General  Assembly  of  the  State 
of  Rhode  Island,  urging  the  President  of  the  United  States. 
as  Commander  tn  Chief  of  the  armed  forces,  to  order  the 

Straining  of  naval  recruits  at  the  United  States  Naval  Station 
at  Newport,  R.I.;  to  the  Committee  on  Naval  Affairs. 

3709.  Also,  resolution  of  the  General  Assembly  of  the  State 
of  Rhode  Island,  requesting  Congress  to  investigate,  through 
a  specially  designated  committee  thereof,  certain  activities 
of  the  Administrator  of  Veterans'  Affairs;,  to  the  Committee 
on  Wortd  War  Veterans'  Legirfation. 

3710.  By  Mr.  PERKINS:  Petition  of  the  Assembly  of  the 
State  of  New  Jersey,  memorializing  the  Congress  of  the 
United  States  to  protect  the  people  against  lynch  law  and 
mob  violence;  to  the  Committee  on  the  Judiciary. 

3711.  By  Mr.  RUDD:  Petition  of  H.  J.  Baitinger,  New 
York  City,  opposing  the  passage  of  the  Wagner-Connery 
bills;  to  the  Committee  on  Labor. 

3712.  Also,  petition  of  Richey,  Browne  k  Donald,  New  York 
City,  opposing  the  passage  of  Senate  bill  2816  and  House  bill 
7669,  uaemidoyraent  Insurance;  to  the  Committee  on  Labor. 

3713.  Also,  petition  of  Gleason-llebout  Glass  Co.,  Brook- 
lyn. N.Y..  opposing  the  passage  of  the  Wagner-Lewis  blDs; 
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3714.  Also,  petition  of  the  Athenia  Steel  Co..  New  York 
City,  opposing  the  passage  of  the  Fietcher-Raybum  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3715.  Also,  petition  of  Chester  G.  Breiniag.  17  Battery 
Place,  New  York  City,  opposing  the  passage  of  the  Fletcher- 
Rayburn  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3716.  Also,  petition  of  the  National  Retail  Lumber  Dealers' 
Association,  favoring  legislation  to  rehabilitate  the  home- 
building  industry  through  the  aid  of  Federal  financing  for  a 
temporary  period;  to  the  Committee  on  Banking  and  Cur- 
rency. 

3717.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  the  passage  of  Senate  bill  2841, 
for  Federal  authority  over  crimes  against  banks;  to  the  Com- 
mittee on  the  Judiciary. 

3718.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  recommendation  on  Federal  Se- 
curities Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3719.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  Yortc,  opposing  the  foreign  trade  zone  in  the 
Port  of  New  York;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3720.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  advocating  modem  Government  cost 
accounting  as  contained  in  House  bill  6038;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

3721.  Also,  petition  of  the  Standard  Statistics  Chapel, 
opposing  the  passage  of  the  Fletcher-Rayburn  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3722.  Also,  petition  of  the  New  York  State  Association  of 
Highway  Engineers,  favoring  the  passage  of  the  Whitting- 
ton bill  appropriating  additicmal  moneys  for  the  Public 
Works  Administration;  to  the  Committee  on  Roads, 

3723.  Also,  petition  of  the  Brookljni  Chamber  of  Com- 
merce, Brookljm,  N.Y.,  opposing  the  passage  of  the  Wagner- 
Connery  bills  (S.  2926  and  KH.  8423) ;  to  the  Committee  on 
Labor. 

3724.  Also,  petition  of  the  Aerovox  Corporation,  Brooklyn. 
N.Y.,  opposing  the  passage  of  the  Wagner  bill;  to  the  Com- 
mittee on  Labor. 

3725.  Also,  petition  of  the  Associated  Highway  Fence 
Builders  of  New  York  State,  Buffalo,  N.Y.,  favoring  the 
passage  of  the  Whittington  bill;  to  the  Committee  on  Roads. 

3726.  Also,  petition  of  the  American  Agricultural  Chem- 
ical Co.,  New  York  City,  opposing  the  passage  of  the  Wagner- 
Connery  bills;  to  the  Committee  on  Labor. 

3727.  Also,  petition  of  the  Port  Jefferson  Chamber  of 
Commerce,  Inc.,  Port  Jefferson,  Long  Island,  N.Y.,  favoring 
the  necessary  appropriation  for  the  building  of  additional 
new  ice  breakers  to  be  assigned  to  Long  Island  Sound;  to 
the  Committee  on  Appropriations. 

3728.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Shelocta,  Pa.,  and  vicinity,  opposing  any  legisla- 
tion placing  a  tax  on  natural  gas;  to  the  Committee  on 
Ways  and  Means. 

3729.  By  the  SPEAKER:  Petition  of  J.  H.  Cyclone  Davis 
and  others;  to  the  Committee  on  Ways  and  Means. 

3730.  Also,  petition  of  W.  P.  Deppe;  to  the  Committee  on 
Patents. 

3731.  Also,  petition  of  the  Medical  Round  Table  of  Chi- 
cago, 111,;  to  the  Committee  on  Banking  and  Ciirrency. 

3732.  Also,  petition  of  the  citizens  of  Scotland,  La.;  to 
the  Committee  on  Wajrs  and  Means. 

3733.  Also,  petition  of  the  municipal  government  of  Looc, 
Romblon.  PJ,;  to  the  Committee  on  Ways  and  Means. 

3734.  Also,  petition  of  C.  T.  SalisbiUT  and  others;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3735.  Also,  petition  of  the  employees  of  the  Chicago  k 
Great  Northern  Railway  Co.  in  the  State  of  Illinois;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3736.  Also,  petition  of  the  National  Live  Stock  Commis- 
sion Co.,  Chicago,  HL;  to  the  Committee  on  Agriculture. 
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Tuesday,  April  10,  1934 

(Leffislative  day  of  Wednesday,  Mar.  2S,  1934) 

The  Senate  met  at  12  o'clock  m.,  on  the  expiration  of  the 
recess. 

tHS  JOUVNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  Thursday,  April  5,  Friday,  April  6,  and  Monday, 
April  9,  was  dispensed  with,  and  the  Journal  was  approved. 
mssAGX  rsoM  thb  hottsk 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  biUs  of  the 
Senate: 

S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker;  and 

6. 2857.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Columbia  ",  as  amended. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  828)  to  prevent  professional  prize  fighting  and 
to  authorize  amateur  boxing  in  the  District  of  Columbia, 
and  for  other  purposes,  with  amendments,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  con- 
currence of  the  Senate: 

KR.  7906.  An  act  to  license  race  tracks  In  the  District  of 
Columbia  and  provide  for  their  regulation: 

HH.  8281.  An  act  to  amend  the  act  entitled  "An  act  pro- 
viding for  the  removal  of  snow  and  Ice  fr<un  the  paved  side- 
walks of  the  District  of  Colmnbia  "; 

HJR.  8519.  An  act  to  amend  sections  5.  9,  and  13  and  re- 
peal section  36  of  the  District  of  Columbia  Alcoholic  Bev- 
erage Control  Act; 

HJt.  8525.  An  act  to  amend  the  District  of  Columbia  Al- 
coholic Beverage  Control  Act  to  permit  the  Issuance  of  re- 
tailers' licenses  of  classes  A  and  B  in  residential  districts; 
and 

H,R.  8854.  An  act  to  amend  the  District  of  Columbia  Al- 
coholic Beverage  Control  Act  by  amending  sections  11.  22, 
23,  and  24. 

AMATKXnt   BOXmO  Df  THS  DXSTSICT  OF  COLTTICBU 

The  VICE  PRESIDENT  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  828)  to  prevent  professional  prise  fighting  and  to  au- 
thorize amateur  boxing  in  the  District  of  Columbia,  and  for 
other  purposes,  which  were  to  strike  out  all  after  the  enact- 
ing clause  and  to  insert: 

That  (a)  there  1b  hereby  created  for  the  District  of  Columbia 
a  boxing  commission,  to  be  c<Mnpose<l  of  three  members  appointed 
by  the  Commissioners  of  the  District  of  Columbia,  one  of  whom 
shall  be  a  member  of  the  poUoe  department  of  the  District  of 
Columbia.  No  person  shall  be  eligible  foe  appointment  to  mem- 
bership on  the  commission  unless  such  person  at  the  time  of 
appointment  Is,  and  for  at  least  3  years  prior  thereto  has  been, 
a  resident  of  the  District  of  Columbia.  The  terms  of  office  of 
the  members  of  the  commission  first  talcing  office  after  the  ap- 
proval <a  this  act  shall  expire  at  the  end  of  a  years  from  the 
date  of  the  api>roval  of  thU  act.  A  suceeesor  to  a  member  of 
the  commission  shaU  be  appointed  in  the  same  manner  as  the 
original  members  and  shall  have  a  term  of  office  expiring  a  years 
from  the  date  of  the  expiration  of  the  term  for  which  his  prede- 
ceesor  was  app<^nted.  except  tliat  any  person  appointed  to  flU  a 
vacancy  occurring  prior  to  the  expiration  of  the  term  for  which 
his  predeceseor  was  appointed  shaU  be  appointed  for  the  re- 
mainder of  such  term.  The  members  at  Xbe  ctmunlsslon  shall 
receive  no  compensation  for  their  services.  The  Commlsslonera 
of  the  District  of  Columbia  shall  furnish  to  ttie  boxing  commis- 
sion such  office  space  and  clerical  and  other  assistance  as  n»y  be 
necessary. 

(b)  Subject  to  the  tpprcmd  at  the  Cwnmissioners  of  the  Dis- 
trict of  Columbia,  the  commission  shaU  have  power  (1)  to  coop- 
erate vrtth  organizations  engaged  In  the  promotion  and  control 
of  amateur  boxing;  (3)  to  supervise  and  regulate  boxing  within 
the  District  of  Columbia;  and  (3)  to  make  such  orders,  rules,  and 
regiilatlons  as  the  commission  deems  necessary  for  carrying  ou» 
the  powers  herein  conferred  upon  it. 
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(c)  No  person  shall  hold  •  boxla«  •xhlbltlon  In  the  District 
of  Columbia  without  a  permit  from  the  commlsBlon.  Each  such 
permit  shall  be  UnUted  to  a  period  of  1  day,  except  that  In  caae 
of  any  Interschotortlc  boKln«  naeet  or  almllar  contest  a  permit 
may  be  Issued  for  the  diiratlon  of  such  meet  or  contest.  No  such 
permit  shaU  be  Issued  to  any  person  unlesa  such  person  agrees 
to  accord  to  tb«  commission  the  right  to  examine  the  booKs  of 
accounts  and  other  records  of  such  person  relating  to  the  boxing 

exhibition  for  which  such  permit  Is  Issued,  and  such  permit  shall 
so  state  on  its  face.  A  permit  may  be  revoked  at  any  time  In 
the  dlacreUon  of  the   commission. 

(d)  No  IndlTMual  shall  engage  In  any  boxing  exhtbtUon  in  the 
District  of  Ooiumbla  without  a  lloenae  from  the  commission. 
8\Kh  lloena*  shall  entitle  the  licensee  to  engage  In  amateur  box- 
ing ezhibiUons  in  the  District  of  Columbia  for  the  period  specliled 
therein,  and  the  cotnmlswlon  may  reroke  any  such  license  at  any 
time  for  violation  by  the  licensee  of  any  order,  rule,  or  regulation 
at  the  commission,  or  for  other  cause. 

(e>  Any  permit  or  license  Issued  by  the  board  shall  not  be 
valid  for  the  purpose  of  holding  or  engaging  in,  respectively,  any 
b(«lng  exhibition  which  does  not  conform  to  the  following  condi- 
tions:   (1)    Such  exhibition  may  consist  of   one  or  mwe  bouts: 

(2)  no  round  shall  exceed  3  minutes;  (3)  there  shall  be  an  Interval 
at  1  minute  between  each  round  and  the  succeeding  roimd;  and 
(4)  each  contestant  shall  xise  gloves  of  not  le«i  than  8  ounces 
•ach  In  weight. 

(f)  The  commission  may  charge  for  permits  and  for  licenses 
such  fees  as  will,  to  Its  opinion,  defray  the  cost  of  lasuanoe  thereof 
and  other  aeoesaary  expenses  of  the  commission. 

(g)  Any  person  who  (1)  holds  any  boxing  exhibition  tn  the 
District  ot  Columbia  without  a  permit  valid  and  effective  at  the 
time,  or  (2)  engages  In  any  boxing  exhibition  In  the  District  of 
Columbia  without   a   license   valid   and   effectve  at  the   time,   (v 

(3)  violates  any  lawful  ordn-.  rule,  or  regulation  of  the  commlssicm 
•hall,  upon  conviction  thereof,  be  fined  not  more  than  $1,000  or 
imprisoned  not  more  than  1  year,  or  both. 

(h)  The  term  -person",  as  used  in  this  act,  includes  Indi- 
viduals, partnerships,  corporations,  and  aaaodatloBa. 

And  to  amend  the  title  so  as  to  read:  "A  bill  to  authorize 
boxing  In  the  District  of  Columbia,  and  for  other  purposes." 

Ur.  KINO.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House  of  Representatlyes,  a«k  a  con- 
ference with  the  House  on  the  disagreeing  votes  Of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  King,  Mr.  Copkland,  and  Mr.  CAPrcR  conferees 
on  the  part  ot  the  Senate. 

CALL  or  THS  lOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
Quorum. 

The  VICE  PRESIDENT.    The  clerk  win  cs.ll  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Adams 

Costtgan 

Kean 

Pope 

Aflhurst 

OouaeDS 

Keyea 

Reed 

Austin 

Davis 

King 

Beynolds 

Baehraan 

Dickinson 

Lar^llette 

Boblnson.  Ark 

Bailey 

DUl 

Lewis 

Boblnson.  Ind 

Bankbcad 

Duffy 

Logan 

RusseU 

Barbour 

Krlckson 

Lonergan 

(Ir.hall 

Barkley 

Pess 

Long 

Sheppard 

Black 

Fletcher 

McAdoo 

Shipetcad 

Bone 

FTazler 

licCarran 

Smith 

Borah 

George 

McOlU 

Stetwer 

Otbeon 

McK^lar 

Stei^ens 

BiUkler 

Glass 

McNary 

Thomas.  Okla 

Butow 

Goldsborough 

Uetcalf 

Thomas.  Utah 

Byrd 

Gore 

Murphy 

TlKHnpson 

Byrnes 

Hale 

Nerty 

Townaend 

Capper 

Bsrrlson 

Worbsclt 

Tydlngs 

Caraway 

Hastings 

iloii'ls 

Vandenberg 

Carey 

Hatch 

Nye 

VanNuys 

Clark 

Hatfleld 

Ollahoney 

Wsgner 

Oosmally 

Bajden 

Overton 

Walsh 

CooUdss 

Hebert 

Patterson 

WalcoU 

Copaland 

Johnson 

Plttman 

White 

Mr.  ROBIN8CW  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Montana  [Mr.  Whxelex]  Is  detained  tTtan 
the  Senate  on  account  of  a  severe  cold,  and  that  the  Senator 
from  noarlda  [Mr.  TtAxicBLLl  and  the  Senator  from  Ulincus 
[Mr.  DdrbicrI  are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.    Ninety-two  Senators  have  an- 
svered'to  their  names.    A  quonim  Is  present. 
nrmoNs  and  imtouALs 

Mr.  ASHURST  preisented  a  petltloD  of  sundry  eiiiaens  of 
DoDora.  Pa.,  praytnc  for  the  panace  of  tbm  ao-«aItod  "  Cosfci- 
gan-Wasner  antfiynchlm:  biU'*.  which  was  itfeaied  to  the 
Committee  on  the  Judiciary,  and  the  body  of  the  petition 


was   ordered   to   be   printed   tn   the   Rscoao,   without   the 

signatures,  as  follows: 

DoNORA,  Pa.,  March  15,  1934. 
Senator  Ashttrst, 

Senate  Offia  Bvilding,  Wtuhinffttm.  D.C. 
HoKoaABiJE  Six:  We.  the  xinderalgned.  as  citizens  and  voters  of 
Donora.  Pa.,  petition  your  honor  to  report  favorably  on  the  bill 
now  m  the  hands  of  your  committee,  known  as  the  "  Costigan- 
Wagncr  antll3mch!ng   bill."     We   also  ask  that  you   use  your  in- 
fluence to  have  It  acted  on  as  promptly  as  possible. 
We  thank  you  In  advance  for  whatever  you  can  do  for  us. 
Tours  respectfully. 

Mr.  FESS  presented  petitions  and  papers  in  the  nature  of 
petitions  of  sundry  citizens  of  the  State  of  Ohio,  praying  for 
the  passage  of  legislation  granting  Federal  aid  to  public 
education,  which  were  ref  enred  to  the  Committee  on  Educa- 
tion and  Labor. 

Mr.  COPEI.AND  presented  the  petition  of  Gilbert  A.  Chase 
and  other  citizens  of  Brooklyn,  and  of  members  of  Columbus 
Council.  No.  126.  and  the  Columbus  Women's  Club,  Knights 
of  Columbus,  all  of  Brooklyn,  N.Y.,  praying  for  amendment 
ol  Senate  bill  2910,  the  communications  c(»nmission  bill,  so 
as  to  secure  radio  facilities  for  responsible  religious,  educa- 
tional, cultural,  etc.,  agencies,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Oueda  Springs.  Kans.,  prajring  for  the  passage  of  legislation 
providing  old-age  pensions,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  petitions,  numerously  signed,  of  simdry 
citizens  of  Oswego  and  Lamed,  in  the  State  of  Kansas,  pray- 
ing for  the  passage  of  the  bill  (S.  2926)  to  eqiialize  the  bar- 
gaining power  of  employers  and  employees,  to  encourage  the 
sunicable  settlement  of  disputes  between  employers  and  em- 
ployees, to  create  a  National  Labor  Board,  and  for  other  pur- 
poses, which  were  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  presented  a  petition,  numerously  signed,  of  sundry 
citizens  of  Atchison,  Kans..  praying  for  the  prompt  passage 
of  legislation  providing  payment  of  the  so-called  "  soldiers* 
bonus  ",  which  was  referred  to  the  Committee  on  Finance. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the  West 
Baltimore  (Md.)  Business  Men's  Association,  favoring  the 
passage  of  legislation  providing  for  the  granting  of  Federal 
commercial  and  industrial  loans  to  small  industries,  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  memorial  of  members  of  the  Book 
Binders  Association  of  Baltimore,  Md.,  protesting  against  the 
passage  of  the  bill  (S.  2926)  to  equalize  the  bargaining 
power  of  employers  and  employees,  to  encourage  the  ami- 
cable settlement  of  disputes  between  employers  and  em- 
plo3rees,  to  create  a  National  Labor  Board,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  presented  memorials  of  sundry  citizens  and  asso- 
ciations of  the  State  of  Maryland,  remonstrating  against  the 
passage  of  the  so-called  "  Fletcher -Rayburn  bill  "  providing 
regulation  of  stock  exchanges,  which  were  referred  to  the 
Committee  on  Banking  and  Currency. 

LOANS   TO  nroXTSTRY  BY  RECONSTltTJCTlON   riNANCE   CORPORATION 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  to  have 
printed  in  full  in  the  RrcoRD  resolutions  of  the  Massachusetts 
General  Court  memorializing  Congress  in  favor  of  direct 
loans  to  industry  by  the  Reconstruction  Finance  Corporation. 
The  resolutions  were  referred  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed  in  the  Record, 
as  follows: 

The  ComcoKwcALTB  or  Massachxtsetts, 

OwncM  OF  THK  Sbcketabt.  Beaton. 

Reeolutlona  memcx-ialislng  Congress  In  favor  of  direct  loans  to 
Industry  by  the  Reconstruction  Finance  Corporation 

Whereas  It  is  of  vital  Importance  that  Industry  be  enabled  to 
secure  without  unneceesary  delay  the  financial  benefits  provided 
by  the  National  Industrial  Beoovery  Act;  and 

Whereas  the  direct  and  principal  cause  of  the  delay  in  enabUng 
industry  to  secure  said  benefits  appears  to  be  the  unnecessary 
re<rairement  that  loans  to  Industry  by  the  Reconstruction  Finance 
Corporatloa  be  obtained  through  the  agency  ot  mortgage  loan 
companies:  Therefore  be  it 


ijc^olred.  That  the  Oeaeral  Cotirt  of  Massachusetts  hereby 
records  Itself  In  favor  of  the  making  of  loans  by  the  Reconstruc- 
tion Finance  Corporation  directly  to  industry  instead  of  through 
the  agency  of  mortgage  loan  companies;  and  t>e  it  further 

Resolved.  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
States,  to  the  Presiding  OfBcers  of  both  branches  of  Congress,  and 
to  the  Members  thereof  from  this  Commonwealth. 

In  house  of  representatives,  adopted  March  20,  1934. 

In  senate,  adopted.  In  concurrence,  April  4,  1934. 

A  tme  copy. 

Attest: 

[sEAi.]  F.  W.  Cook, 

Secretary  of  the  Commonwealth, 

THB  WORLD  COURT 

Mr.  BROWN.  Mr.  President,  I  present  and  ask  that 
there  be  printed  in  full  in  the  Congressional  Record  reso- 
lutions adopted  by  the  New  Hampshire  Bar  Association  call- 
ing upon  the  Senate  to  complete  the  adherence  of  this 
country  to  the  World  Court. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Whereas  the  Senate  of  the  United  States  voted  In  January  1926 
by  a  vote  of  78  to  17  for  the  adherence  of  the  United  States  to 
the  World  Court  If  Ave  conditions  were  met;  and 

Whereas  these  conditions  are  now  fully  met.  In  the  Judgment  of 
the  Department  of  State  and  of  such  competent  bodies  as  the 
American  Bar  Association  and  many  State  and  local  bar  associa- 
tions, by  the  three  protocols  now  awaiting  the  Senate's  consent  to 
ratification;  and 

Whereas  both  the  Democratic  and  Republican  national  platforms 
endorsed  the  completion  of  our  adherence  to  the  Court;  and 

Whereas  the  United  States  might  notably  aid  In  world-wide  eco- 
nomic recovery  by  completing  Its  adherence  to  the  Court  at  an 
early  date,  and  thus  by  formally  recording  Its  support  of  the 
principle  of  using  Judicial  methods  for  settling  those  International 
disputes  to  which  Judicial  methods  are  applicable.  Increase  the 
sense  of  International  confidence  in  the  posslbUlty  of  avoiding 
war:  Therefore  be  It 

Resolved,  That  the  New  Hampshire  Bar  Association  calls  upon 
the  Senate  of  the  United  States  to  complete  the  adherence  of  this 
country  to  the  World  Court  at  the  earilest  practicable  time, 
through  ratification  of  the  pending  protocols,  without  additional 
conditions  or  reservations  of  any  kind;  and  be  It  fxu-ther 

Resolved,  That  this  resolution  be  forwarded  to  Senator  Hsnet  W. 
Kktks  and  to  Senator  Fbkd  H.  BaowN  with  a  respectful  reqtiest 
that  they  hasten  by  their  interest  and  support  favorable  action  on 
the  three  World  Court  treaties;  and  be  It  further 

Resolved.  That  Senator  Bbown  be  requested  to  have  this  reso- 
lution spread  on  the  Concxxssioival  Rxcobd. 

charges  or  DR.  WIRT 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  Just 
received  from  the  Gary  W.C.T.U.  a  copy  of  resolutions  urging 
support  in  securing  for  Dr.  William  A.  Wirt  a  full,  complete, 
and  impartial  public  hearing  at  the  investigation  now  taking 
place.  I  ask  that  the  resolutions  may  be  printed  in  the 
Record  and  lie  on  the  table. 

There  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Resolutlcms 

Whereas  the  widely  published  statements  recently  made  by  Dr. 
WUllam  A.  Wirt,  superintendent  of  Gary  public  schools,  charging 
certain  iinnamed  Government  officials  with  engaging  in  activities 
tending  to  overthrow  our  constitutional  Government,  the  same  to 
be  replaced  with  a  89clallst  (m*  Communist  form  of  government, 
have  created  Natlon-wlde  interest;  and 

Whereas  Dr.  Wirt  for  many  years  has  been  well  known  to  the 
Woman's  Christian  Temperance  Union  of  Gary  as  a  man  of  high 
honor  and  a  serloxia  student  who  would  not  lightly  make  such 
■erloua  charges:  Tharefcra  be  It 

Resolved,  That  the  Gary  W.C.T.U.  beg  yotir  support  in  securing 
for  Dr.  Wirt  a  full,  complete,  and  Impairtlal  pubUc  hearing  at  the 
coming  congressional  investigation;  be  It  further 

Resolved,  That  copies  of  these  resolutions  be  sent  to  Senators 
Akthub  R.  RoBiirsoN  and  PazoxaicK  Van  Ntrrs  and  to  Congreas 
man  WnxiAM  T.  Bcbvltm  and  Chairman  Altrdj  BxrLwitrKLM. 

ICrs.  Chas.  M.  SwiSBsa,  President, 

637  Jefferson  Street.  Gary.  Ind. 

Mr.  COUZENS.    Bfr.  President,  I  send  to  the  desk  and  ask 

to  have  Inserted  in  the  Record  an  editorial  appearing  in  the 

Washington  News  of  yesterday  entitled  "Page  Dr.  Wirt." 

There  being  no  objection,  the  editorial  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Dally  News,  Monday,  Apr.  9,  1934] 

PACK  Ds.  wnrr 
For  fear  Dr.  Wirt  and  the  Bulwlnkle  committee  tomorrow  will 
overlook  some  of  the  reaUy  dangerous  Influencea  in  Washington, 


we  propose  a  thoroughgoing  probe  Into  the  **  brain  tniatcra  **  not 
only  of  this  but  of  past  new-deal  administrations. 

The  patrSoteers  will  find  less  to  shock  them  In  the  modest  re- 
formers of  the  Roosevelt  regime  than  In  the  subversive  utterance* 
of  American  revolutionists  that  have  slipped  into  history  books 
and  even  now  are  being  read  by  our  youth  In  echoola  and 
libraries.    For  Instance: 

"  Labor  Is  superior  to  capital  and  deserves  much  hlgh«r  ooa- 
slderatlon." — Lincoln. 

"  None  shall  rule  but  the  humble,  and  none  but  toll  ehaU 
have." — Emerson. 

"Thunder  on!  Stride  on  democracy!  Strike  with  vengeful 
stroke." — Whitman. 

"  Labor  In  this  country  Is  independent  and  proud.  It  has  not 
to  ask  the  patronage  of  capital." — Webster. 

"  Is  life  so  dear  or  peace  so  sweet  as  to  be  purchased  at  Xhm 
price  of  chains  and  slavery?  Forbid  It.  Almighty  God!  " — Patrick 
Henry. 

"They  are  slaves  who  fear  to  speak  for  the  fallen  and  the 
weak." — ^Lowell. 

"A  little  rebellion  now  and  then  is  a  good  thing.  It  is  a  medi- 
cine necessary  for  the  sound  health  of  government." — Jefferson. 

REPORTS   OP    COXMTTTEES 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (HJl.  8834)  authorizing  the  own- 
ers of  Cut-Off  Island,  Posey  County,  Ind.,  to  construct. 
maintain,  and  operate  a  free  highway  bridge  or  causeway 
across  the  old  channel  of  the  Wabash  River,  reported  It 
without  amendment  and  submitted  a  report  (No.  694) 
thereon. 

Mr.  GEORGE,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  3026)  for  the  relief  of 
Lucy  Cobb  Stewart,  reported  it  without  amendment  and 
submitted  a  report  (No.  695)  thereon. 

Mr.  NORRIS.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3303)  to  provide  t(a  the 
expeditious  condemnation  and  taking  of  possession  of  land 
by  ofBcers,  agencies,  or  corporations  of  the  United  States 
authorized  to  acquire  real  estate  by  condemnation  In  the 
name  of  or  for  the  use  of  the  United  States  for  the  con- 
struction of  public  works  now  or  hereafter  authorized  by 
Congress,  reported  It  without  amendment  and  submitted  a 
report  (No.  696)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2130)  to  authorize  an  ap- 
propriation for  the  purchase  of  land  In  Wyoming  for  use  as 
rifle  ranges  for  the  Army  of  the  United  SUtes,  reported  it 
with  amendments  and  submitted  a  report  (No.  608)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Agri- 
culture and  Forestry,  to  which  was  referred  the  bill  (HJl. 
7581)  to  authorize  a  board  ccmiposed  of  the  President,  the 
Secretary  of  the  Treasiur.  the  Secretary  of  Commerce,  and 
the  Secretary  of  Agriculture  to  negotiate  with  foreign  buy- 
ers with  the  view  of  selling  American  agricultural  surplus 
products  at  the  world  market  price  and  to  accept  in  pay- 
ment therefor  silver  coin  or  bullion  at  such  value  as  may 
be  agreed  upon  which  shall  not  exceed  25  percent  above 
the  world  market  price  of  silver,  and  to  authorize  the  Sec- 
retary of  the  Treasury  to  issue  silver  certificates  based  upon 
the  agreed  value  of  such  silver  bullion  or  coin  in  payment 
for  the  products  sold,  and  for  other  purposes,  reported  it 
'With  amendments  and  submitted  a  report  (No.  697)  thereon. 

BILLS  AIVO  JOIHT  BXSOLUTIOll  DmOSUCD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  AUSTIN: 

A  bill  (S.  3330)  granting  a  pension  to  Ella  W.  Cleveland; 
to  the  Committee  on  Pensions. 

By  Mr.  WHITE: 

A  bill  (S.  3331)  to  provide  for  the  creation  (tf  the  St  Croix 
Island  National  Moniunent,  located  near  the  mouth  of  the 
St.  Croix  River,  In  the  State  of  Maine,  and  for  other  pur- 
poses: to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr,  KINO: 

A  bill  (S.  3332)  to  amend  an  act  entitled  "An  act  to  mo- 
vide  full  and  fair  disclosure  of  the  character  of  securities 
sold  in  interstate  and  foreign  commerce  and  through  the 
mails,  and  to  prevent  frauds  in  the  sale  thereof^  and  for 
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other  purposes  **.  approved  May  27,  1933;  to  the  Committee 
on  Banking  and  Currency. 

By  B«r.  FRAZTER: 

A  bill  <S.  3333)  to  provide  for  the  purchase  and  sale  of 
fann  products;  to  the  Committee  on  Agriculture  and 
Forestry;  and 

A  bin  (S.  3334)  to  amend  an  act  entitled  "An  act  to  estab- 
Uah  a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898.  and  acts  amendatwy  thereof 
and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  WAU3H: 

A  bill  (8.  SS3S)  for  the  reUef  of  Joanna  A.  Sheehan;  to 
tlie  Committee  on  Claims;  and 

A  bill  (S.  3336)  to  authorize  the  presentation  of  the  Con- 
gressional Medal  of  Honor  to  Timothy  Sullivan;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  NORBBCK: 

A  bill  (S.  3337)  for  the  relief  of  R  O.  Andls  (with  accom- 
panying papers) ;  to  the  Committee  on  Claiais. 

By  Mr.  BTRD: 

A  bin  (S.  3338)  authorizing  the  President  to  appoint  Henry 
Beckwith  Taliaferro,  formerly  an  ensign.  United  States  Navy, 
to  his  former  rank  as  ensign.  United  States  Navy;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  LEWIS: 

A  bill  (S.  3339)  to  provide  for  the  payment  of  compensa- 
tion to  George  E.  Q.  Johnson;  to  the  Committee  on  the 
Judiciary.      

By  Mr.  CAPPER: 

A  Joint  resolution  (S  JHes.  102)  authorizing  and  directing 
the  Comptroller  General  of  the  United  States  to  certify  for 
payment  certain  claims  of  grain  elevators  and  grain  firms 
tp  cover  tosorance  and  Interest  on  wheat  during  the  years 
1919  and  1920  as  per  a  certain  contract  authorized  by  the 
President:  to  the  Committee  on  Agriculture  and  Forestry. 

AKALTTXCAZ.  SXCXSm  OF  Ri:cm.AR  ARMY  OmCSSS  AHO  SECTTRITT 

STATISTICS 

ICr.  NYE.  Mr.  President,  I  introduce  a  Joint  resolution 
for  reference  to  the  Committee  on  Military  Affairs.  Ac- 
companying the  resolution  is  a  brief  prepared  by  Mr.  John 
J.  Lenney.  which  I  ask  to  have  referred  to  the  same  com- 
mittee, with  the  request  that  if  that  committee  deems  it 
worthy  it  may  be  printed  later  in  the  Rcoono. 

The  YICB  PRESIDENT.  The  Joint  resolution  and  brief 
wUl  be  referred  as  re<iue8ted. 

Ttie  Joint  resolution  (SJltes.  191)  autiiorizing  the  pubU- 
eatioQ  as  a  public  document  of  America  Secure — Analytical 
Register  of  Regular  Array  Officers  and  Security  Statistics 
with  traidia.  1775-1934.  was  read  twice  by  As  title,  and. 
with  the  accompanying  paper,  referred  to  the  Committee  on 
Mimary  Affairs. 

Boon   BILLS   KKmtKB 

Tlie  foDowtng  biDs  were  severally  read  twice  by  thetr 
titles  and  referred  to  the  Committee  on  the  District  of 
Colombia: 

H  Jl.  7900.  An  act  to  license  race  tracks  in  the  District  of 
Cblnmbla  azxl  provide  for  their  regulation; 

HH.  8281.  An  act  to  amend  the  act  entitled  "An  act  pro- 
viding for  the  removal  q<  snow  and  ioe  from  the  paved  side- 
walks of  the  District  of  Columbia: 

HA.  8519.  An  act  to  amend  sections  5.  9.  and  12  and 
repeal  section  36  of  the  District  of  Columbia  Alcoholic  Bev- 
erage Control  Act: 

H  Jl.  8525.  An  act  to  amend  the  District  of  Columbia  Alco- 
bottc  Beverage  Control  Act  to  permit  the  Issuance  of  re- 
tailers' licenses  of  classes  A  and  B  in  residential  districts; 
and 

H H.  8854.  An  act  to  amend  the  District  of  Columbia  Al- 
coholic Beverafe  Contnd  Act  by  amending  sections  11.  22. 
23.  and  24. 

ZNTSUf  AL  tXVXiraX  TAXATIOK — AMCTDMJ«T  ULATXVK  TO  JXWKUtT 

TAX,  rrc. 

Mi*.  BARKIXY  BObmitted  an  amendment  Intended  to 
be  ptopoaed  by  him  to  House  bill  7835.  the  rev«iue  Wll, 
which  was  ordered  to  He  on  the  taUe  and  to  be  printed. 


April  10 


CAHCELATION  OT  COKTaACT  WTTH  BOSTON  IRON  &  METAL  CO. 

Mr.  TYDINGS.  Mr.  Prerfdent,  I  submit  a  short  resolution 
requesting  the  Secretary  of  Ccnxmierce  to  furnish  some  in- 
formation with  reference  to  the  cancelation  of  a  ccmtract. 
I  ask  unanimous  consent  for  immediate  consideration  of 
the  resolution. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  derk  read  the  resolution  (SJles.  221).  as  fol- 
lows: 

Resolved.  That  the  Secretary  of  Commerce  Is  requested  to  fur- 
nish to  the  Senate  the  reasons  for  the  abrogation  of  a  contract 
dated  November  25,  1932,  between  the  Government  of  the  United 
States  and  the  Boston  Iron  &  Metal  Co.,  Baltimore,  Md.,  for  the  sale 
and  scrapping  of  134  vessels  belonging  to  the  United  States 
Shipping  Board,  declared  by  the  Shli^plng  Board  as  obsolete  and 
surplus,  of  the  terms  of  which  contract  there  appears  to  be  no 
violation  by  the  Boston  Iron  &  Metal  Co.;  and  to  advise  the 
Senate  why  the  rights  under  this  contract  should  not  be  Im- 
mediately restored  In  accordance  with  the  obligations  ai  the  Qot- 
ernment  of  the  United  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

Mr.  TYDINGS.  Mr.  President,  I  ask  to  have  inserted  in 
the  Rkcoro  at  this  point  a  short  statement  explaining  the 
reascms  f(»:  the  adoption  of  the  resolution. 

There  being  no  objection,  the  statement  was  OTdered  to 
be  printed  in  the  Rxcoro,  as  follows: 

TBI    MATTEB   Or   THX  CONTRACT    SCnvmW    THK    BOSTON    IHON    *    MKTAL 
CO.   AlfD  THK  XTNTTCD   STATES    OV   AMKKICA 

1.  Contract  signed  November  5,  1932.  for  the  sale  of  124  vessels. 
Price,  $1.51  per  ton  for  metal  derived.  Contract  to  be  performed 
by  purchaser  within  3  years;  39  vessels  received;  87  vessels  un- 
delivered (2  extra  vessels  having  been  purchased  under  a  supple- 
mental agreement,  after  Nov.  5,  1932). 

September  8,  1933,  check  for  toxu  vessels  sent  to  Shipping  Board. 
These  vessels  undelivered. 

October  13.  1933,  Secretary  Roper  sent  notice  that  all  vessels 
remaining  undelivered  were  withdrawn  from  the  contract. 

2.  These  vessels  had  been  declared  by  the  Shipping  Board,  after 
a  survey  of  them  sometime  In  the  early  part  of  1932,  as  obsolete 
and  surplus  vessels.  Vessels  needed  by  the  Army  and  Navy  had 
been  allocated  by  the  Shipping  Board  and  the  vessels  sold  to 
purchaser  were  surplus.  Bids  were  Invited  by  the  Shipping  Board 
and  all  people  In  the  country  who  could  possibly  bid  on  these 
vessels  were  notified  of  the  contemplated  sale.  Four  or  five  bids 
were  received,  the  Boston's  bid  being  the  highest.  The  next 
highest  was  the  Union  Shipbuilding  Co.  (a  Mellon  company),  who 
bid  $1.06  per  ton,  to  which  might  be  added  mothering  of  the 
Bhtps.  which  was  considered  to  be  15  cents  per  ton  additional, 
would  bring  their  bid  to  ai.31.  Our  Md,  therefore,  80  cents  higher. 
Our  bid  accepted. 

3.  These  vessels  were  constructed  for  war  purposes  under  the 
stress  of  war.  and  have  outlived  their  usefulness.  They  were 
constructed  in  1917  and  1918.  Some  of  them  have  never  been 
used  and.  as  a  matter  of  fact,  soooe  never  completed.  Life  of 
ordinary  ship  approxlmateiy  20  years.  These  ships  are  now  16 
and  17  years  old. 

4.  When  war  over.  United  States  had  on  hand  considerable 
shipping  materials  of  all  kinds.  Including  docks,  yards,  buildings, 
bfmsea,  etc..  and  about  1,250  steel  cargo  vessels,  in  addition  to 
vessels  of  other  variety  such  as  wooden,  tankers,  and  foreign 
ytSBCls.  which  probaUy  brought  the  total  fleet  up  to  2,600  units. 

In  1923  the  Shipping  Board  found  that  of  the  1,250  steel  cargo 
Tssseli  on  band,  865  were  operated,  and  885  were  laid  up.  They 
determined  that  the  lald-up  fleet  eost  the  Government  1^,588,000 
annually  to  care  for  the  same,  besides  what  additional  work 
might  be  necessary  to  keep  them.  They  determined  that  of  the 
laid-up  fleet  there  were  apfwoxlmately  400  Teasels  which  were  iK>t 
required  in  the  promotion  and  maintenance  of  the  American 
mATchaiit  nuurlne.  They  determined  further  that  they  were  spend- 
ing a  lot  of  money  on  ships  that  they  would  never  use.  That 
these  vessels  were  actually  a  menace  by  their  mere  existence,  in 
fictltloudy  accrediting  the  market  with  400  additional  ahlps  and 
thereby  affecting  the  sale  of  the  balance. 

Shipping  Board  then  appointed  a  committee,  and  this  committee 
determined  on  the  policy  of  scrapping  surplus  and  obsolete  vessels. 
Prom  that  time  on  the  Shlpptiig  Board  has  continuously  sold 
vessels  and  compeUed  the  purchaser  to  scrap  the  same. 

In  1926  the  Shipping  Board  entered  Into  a  contract  with  the 
Ford  Motor  Ca.  wherein  they  sold  that  company  200  cargo  vessels 
known  as  "lakers."  <They  were  called  this  because  they  were 
built  on  the  Great  Lakes.)  The  matter  was  referred  to  the  Attor- 
ney General's  Office  for  the  purpose  of  Investigating  the  legality  of 
the  contract  and  to  determine  the  right  of  the  Shipping  Board  to 
sell  ships  for  scrapping,  and  the  Honorable  John  O.  Sargeant.  who 
was  the  Attorney  General  at  that  time,  after  reviewing  the  entire 
matter,  upheld  the  Shipping  Board  tn  its  legal  right  to  make  the 
ssle  and  scrap  Cbe  vessels. 


.<^.*vfcTy^-r»i-innT/^%T  A  T      1TIT«i^i^T>T\         dTI'XT  A  rpf 


A   TiTlTT  t  t\ 


_-jj  jn  interstate  and  foreign  commerce  ana  uirouga  uie 

For  fear  Dr.  Wirt  and  the  Bulwinkle  committee  tomorrow  will    soia  m  mi««MM«  »uu  ^"^^^  r^*'T^  thereof,  and  for 

overlook  some  of  the  reaUy  dangerous  uifluencee  m  Washington, '  malls,  and  to  prevent  frauds  In  the  sale  thereoit  ana  lor 
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The  Senate  of  the  United  States  was  asked  to  investigate  this 
matter,  and  In  1926  passed  a  resolution  referring  the  matter  to 
the  Senate  Ckjmmlttee  on  Commerce,  and  the  committee  held  a 
hearing  on  February  11,  1926,  and  Issued  a  pamphlet.  This  hap- 
pened In  the  Sixty-ninth  Congress,  first  session.  Senate  Resolu- 
tion 135. 

Pord  botight  practically  the  same  kind  of  vessels  which  we 
bought,  and  the  sale  sxistalned  by  the  Attorney  General. 

Sometime  last  December,  for  the  p\irpoBe  of  determining  the 
value  of  these  vessels,  the  Department  of  Commerce  advertised  a 
ship.  Eastern  Craig,  for  sale  without  any  restrictions,  and  received 
four  bids,  the  highest  of  which,  the  Secretary  Informs  us.  was 
$7,700.    Our  price  F>er  vessel  is  approximately  $4,500. 

On  November  5,  1932.  the  steel  market.  In  accordance  with  the 
magazine  known  as  the  Iron  Age,  was  around  $7  per  ton. 

We  entered  into  a  contract  with  the  Sun  Shipbuilding  Co..  of 
Chester,  Pa.,  to  break  up  some  of  these  vessels  for  us,  at  $5  per 
metal-ton  recovered.  We  were  unable  to  do  It  as  cheap  In  our 
plant.  For  the  sake  of  the  discussion,  we  will  add  $1.51  (cost  of 
metal  to  the  Boston  Iron) ,  and  $5  per  ton  break-up,  makes  $6.31. 
before  other  expenses  can  be  added.  In  order  to  obtain  a  quan- 
tity price,  the  metal  had  to  be  sold  less  than  market  price,  and 
contracts,  as  of  the  date  of  the  sale — that  Is,  November  6,  1932 — 
were  entered  into  at  $6.60  per  ton.  This  covers  the  nonferrous 
metals,  which  are  iron  and  steel,  etc.  Now,  we  have  figures  to 
prove  that  three  fourths  of  1  percent,  on  the  average,  of  a  vessel 
Is  ferrous  metals,  such  as  copper,  brass,  etc.  The  average  recov- 
erable metal  of  a  ship  is  3,000  tons.  Of  this  approximately  20 
tons  are  nonferroais  metals,  which,  at  time  of  contract,  were  worth 
about  $60  to  $75  per  ton.  About  400  men  were  employed  on  this 
lob  in  Chester  and  about  the  same  amount  at  Baltimore,  and, 
through  the  action  of  the  Government,  these  men  have  become 
disemployed  by  us. 

Shipping  Board  removed  these  vessels  from  the  World's  Ship- 
ping Registry,  and  they  were  nd  longer  ships  when  we  bought 
them  but  were  Just  so  much  scrap.  They  cannot  now  be  used 
from  a  practical  standpoint  because  it  would  cost  too  much  to 
repair  them,  and  from  the  standpoint  of  their  possible  future  life 
this  would  not  be  a  reasonable  thing  to  do,  and,  furthermore, 
these  ships  are.  for  the  most  part.  lO-knot  ships;  their  engines  are 
obsolete  In  design  and  from  every  standpoint  they  have  no  place 
in  the  shipping  world.  Particularly  is  this  true  when  the^part- 
ment  of  Commerce  has  determined  to  encourage  the  building  of 
new  vessels  and  modernize  the  fleet. 

5  United  States  had  the  right  to  withdraw  the  vessels  whenever 
It  desired  these  ships  for  operation,  or  for  sale  for  operation,  or 
In  the  event  of  a  national  emergency,  declared  by  the  Secretary 
of  War.  This  did  not  mean  that  they  could  withdraw  these 
vessels  at  any  time  that  a  whim  or  a  wish  moved  them  but  that 
they  must  have  had,  at  such  notice  of  withdrawal,  a  sale  for 
operation  of  the  vessels,  or,  at  least,  had  a  plan  for  the  operation 
of  the  same.  ,  .     ^ 

Six  months  have  expired  since  notice  of  withdrawal  received. 
They  do  not  have  any  sale  for  operation  of  these  vessels,  and 
absolutely  have  no  definite  plan  of  what  to  do  with  them.  Of 
course,  as  you  know,  no  national  emergency,  which  has  been  so 
declared  by  the  Secretary  of  War.  exists. 

6  After  notice  of  withdrawal  received,  we  Immediately  dis- 
patched a  letter  of  Secretary  Roper,  requesting  him  to  tell  us 
under  what  portion  of  article  3  of  our  contract  the  vessels  were 
being  withdrawn.  To  this  he  has  never  replied,  but  simply  stated 
that  the  matter  was  being  reviewed.  We  have  continuously  con- 
tacted the  Department  of  Commerce  and  the  Shipping  Board,  but 
up  to  now,  as  you  know,  we  have  never  received  any  word  from 
anybody  as  to  Jiist  exacUy  why  these  ships  were  withdrawn  from 
us,  which  action  actually  nullified  and  abrogated  our  contract. 

The  matter  was  placed  in  the  hands  of  South  Trimble,  Jr..  Esq.. 
Solicitor  for  the  Department  of  Commerce,  and  he  passed  upon 
the  question  ot  whether  the  Shipping  Board  had  a  right  to  sell 
the  vessels  and  scrap  the  same;  whether  they  received  an  adequate 
consideration  for  the  sale;  what  rights  the  Government  had  under 
the  contract  to  withdraw  the  same,  and  if  they  did  not  have  such 
right,  what  damages  must  they  respond  to.  We  have  requested  to 
be  shown  this  opinion,  but.  of  course,  we  have  never  seen  it. 
We,  accordingly,  filed  briefs  with  the  Solicitor  for  the  Commerce 
Department  on  the  first  question;  that  is.  the  right  of  the  Ship- 
ping Beard  to  sell  these  vessels  and  scrap  them,  and  when  the 
matter  got  Into  the  hands  of  the  Attorney  General's  Office,  we 
submitted  briefs  on  the  other  questions,  except  the  question  of 
damages  which  we  did  not  address  ourselves  to.  The  Department 
of  Justice  never  rendered  an  opinion.  They  have  told  the  Secre- 
tary of  Commerce  repeatedly  that  they  would  not  render  an 
opinion,  that  he  had  taken  his  action  without  first  constUtlng 
them  and  they  would  not  now  intervene.  They  are,  however, 
Investigating  the  matter  for  the  piUTXJse  of  being  in  a  position  to 
defend  any  action  which  we  take. 

The  Army  and  the  Navy  have  repeatedly  been  asked  If  they 
needed  these  vessels,  and  I  understand  that  a  committee  was 
appointed,  consisting  of  a  representative  of  the  Shipping  Board 
and  the  Army  and  Navy,  and  it  was  decided  that  neither  of  these 
branches  needed  the  vessels  in  question. 

The  VICE  PRESIDE^rr.    The  question  is  on  agreeing  to 
the  resolution. 
The  resolution  was  agreed  to. 


CARRIAGE   OP   THX  AIR   MAIL — ADDRXSS  BT  SKKATOK    ATTSTIN 

Mr.  BARBOUR.  Mr.  President.  I  hold  in  my  hand  a  radio 
address  entitled  "  The  Current  Chapter  of  the  Air-Mail 
Tragedy  ",  delivered  last  night  over  the  National  Broadcast- 
ing Co.  network  by  the  senior  Senator  from  Vermont  tMr. 
Austin].  I  ask  unanimous  consent  that  the  address  may 
be  printed  in  full  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  present  status  of  the  defense  by  the  Postmaster  General 
for  cancelation  of  the  alr-mall  contracts,  and  placing  the  risk, 
burden,  and  tragic  penalty  of  transportation  upon  Army  pilots, 
can  be  understood  best  if  the  principal  facts  leading  to  this  new 
deal  are  reviewed.    Graphically  stated,  they  are  as  follows: 

The  Government  engaged  in  flying  its  own  mall  untU  1925.  when 
this  practice  was  abandoned. 

Preceding  the  adopUon  of  the  McNary-Watres  Act  two  lubrtan- 
tial  through  routes  were  created;  but  generally  over  the  country 
there  sprang  up  an  Uloglcal.  sporadic  mushroom -like  growth  of 
numerous  short,  weak,  itieAclent,  disconnected  maU  and  passenger 
routes.  The  outstanding  exceptlcNi  to  the  general  slttiation. 
namely:  United  Air  Lines,  which  was  a  through  transcontinental 
route  from  the  Atlantic  to  the  Pacific,  had  been  established.  The 
beneficial  c^>eratlon  of  this  route  emphasiged  the  wisdom  and 
economic  need  for  extensions  and  consolidations  of  short  lines 
Into  other  lnde(>endent  competitive  tranacontlnental  routes  for 
the  good  of  the  Air  MaU  Service,  for  the  encouragement  of  de- 
velopment of  aeronautics,  for  the  invention  and  use  of  multl- 
motored  planes,  for  increased  number  of  seats  for  passengers,  for 
safety  devices  in  flying  by  night  and  in  storms,  and  for  the  pro- 
motion of  the  national  defense. 

On  AprU  29,  1930,  Congress  passed  the  McNary-Watres  Act  for 
the  piupoee  of  creating  a  logical  air-mail  map  with  great  systems 
of  transportation  to  supplant  the  scattered  and  disconnected 
routes. 

In  May  1930.  Postmaster  General  Brown  exercised  the  powers 
vested  In  him  by  the  McNary-Watres  Act.  Two  different  methods 
for  creation  of  air-mall  systems  were  contained  in  the  act.  One 
was  by  extensions  and  consoUdatloos.  and  the  other  was  by  com- 
petitive bidding. 

The  first-mentioned  method  was  tried  out  and  failed.  That 
method  Involved  increasing  or  diminishing  existing  routes,  taking 
from  one  contractor  part  of  a  route  and  transferring  it  to  another, 
elongating  or  coupling  up  disconnected  routes,  adding  feeders 
thereto,  and  consolidating  the  whole  Into  transcontinental  trunk 
lines,  from  East  to  West,  with  suitable  North  and  South  laterals. 
Procedure  under  this  power  necessitated  meeting  with  the  con- 
tractors to  obtain  the  necessary  modifications  of  their  oontracu 
for  this  purpose.  The  logical  scheme  of  air-mail  routes  intended 
by  Congress  reqiilred  agreement  upon  the  pioneering  equities  and 
rights  of  operators.  These  meetings  were  not  clandestine,  but 
were  published  through  releases  by  the  Post  Office  Department  to 
the  newspapers  of  the  country.  They  were  contemplated  by  law. 
Similar  meetings  had  been  held  before  then,  and  similar  meetings 
have  been  held  since  by  the  Democratic  administration. 

Mr.  Crowley,  the  present  Solicitor  ot  the  Post  Office  Department, 
testifying  before  the  special  Senate  committee,  admitted  that  a 
Postmaster  General  needs  the  knowledge  at  operftt<H«  to  determine 
questions  regarding  transportation  of  air  mall. 

The  meetings  held  by  Postmaster  General  Brovm  resulted  in 
agreement  upon  the  least  controversial  routes,  but  there  was  a 
total  disagreement  regarding  routes  where  several  oi>erator« 
claimed  the  pioneering  equities  on  the  same  lines. 

A  law  qxieetlon  was  raised  regarding  the  authority  of  the  Post- 
master General  to  create  these  lines  by  this  method  of  extension 
and  consolidation.  The  qtiestlon  was  submitted  to  the  Comp- 
troller General,  and  his  opinion,  rendered  July  24,  1930  (as  well  as 
the  disagreement  of  operators  to  wlilch  I  have  referred),  termi- 
nated the  effort  to  establish  these  equities  In  that  manner. 

Thereupon  the  second  method  was  adopted,  namely:  Competi- 
tive bidding.  Bids  were  publicly  called  for.  and  those  qualified 
by  the  law  were  competent  to  bid.  The  law  limited  the  class  who 
could  bid  to  those  who  had  a  certain  specified  experience  and  who 
wer»)  foxznd  by  the  Postmaster  General  to  be  responsible  bidders. 
The  words  of  the  law  made  bidding  rather  futile.  The  policy  of 
the  Government  to  have  these  lines  independent  of  each  other 
and  evenly  competitive  excluded  bona  fide  qualified  bidders  for 
one  line  from  competing  with  bona  IVle  bidders  for  another  line. 
No  coUusion  or  agreement  or  conspiracy  cotUd  exist  under  these 
conditions,  because  the  Interest  of  each  bidder  impelled  him  to 
devote  aU  his  energy  to  obtaining  the  line  be  sought.  The  result 
of  operating  under  this  method  was  the  creation  of  the  mldtrans- 
contlnentai  route  and  the  southern  transcontinental  route. 

The  fact  that  there  was  a  Joint  bid  for  each  of  these  routes  which 
was  not  opposed  by  any  other  qualified  bidder  was  the  result  of 
the  disqualification  and  economic  Incapacity  of  any  other  person 
to  bid  thereon. 

As  a  result  of  the  vigorous  livslstence  by  Postmaster  General 
Brown  that  aU  and  every  entangling  alllazkce  between  these  three 
great  trunk  lines  should  be  dlse(»itlnued,  and  of  his  insistence 
upon  economic  responsibility  and  sklUed  personnel  in  operation 
for  each  route,  there  was  created  In  a  remarkably  short  time  the 
most  efficient,  safe,  and  progressive  system  of  traosportattoo  o( 
maU  and  passengers  in  the  world. 
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To  lUustrmte  the  •crwlenttHm  therelyjr  erf  the  npttA  trf  ba«to«8 
transact  Jons,  two  letters  might  be  dropped  In  the  mall  chute  ot 
a  Mew  York  ikjacraper  at  ttoe  cloee  of  a  tnisineas  day,  one  ad- 
dncaed  to  a  peraon  tn  tbat  same  building,  tbe  a«b«  air  mailed 
to  Omaba.     Botb  letter*  would  be  delivered  at  tbe  lame  time. 

Immediately  after  tbe  election  In  November  1032.  thoie  who  did 
not  hare  alr-mall  contract*  formed  a  society  for  the  purpose  cA 
■•curing  f«nft'i>»*^"«  oC  tbe  contracU  and  the  ai>enlng  of  them  to 
competutve  bidding  for  tbe  purpoae  of  taking  away  from  thoee 
who  bMl  conXracta  and  letting  to  those  who  dUl  not  have 
contracts. 

Propaganda  and  lobbying  by  the  members  at  this  organization 
and  their  attorney  resulted  In  the  appointing  of  a  qMdal  Senate 
InTsstlgatlnff  committee  and  in  tbe  enactment  of  a  resolution  au- 
thorising the  President  to  cancel  contracts  upcm  flO  days'  notice, 
pul^  bearing,  and  the  awarding  and  payment  of  damages  there- 
for. It  should  be  noted  that  these  cancelations  w«vs  not  made 
uxMler  this  law. 

Then  began  hearings  by  the  special  committee.  Members 
of  that  society  participated  In  the  hearings.  The  meetings  of 
May  1030  were  ebaractcrlaecl  publicly  as  "spoils  conferences" 
on  the  theory,  of  course,  that  approtarloas  epithets  have  an 
effect  of  proof  with  those  who  are  unlnfdrmed.  They  also  tend 
to  give  bad  repute  to  the  subject  to  which  they  are  apfAled.  A 
camoodage  of  the  operations  of  this  society  consisted  In  the  pre- 
tense that  their  obJecUve  was  to  fly  the  maU  for  less  money 
than  the  Government  was  paying.  This  sham  Is  ezpoaed  by 
p^wting  out  that  tbe  Paetouurter  General  had  arbitrary  power 
given  b«m  tn  the  law  to  fix  the  price  from  time  to  time  as  he 
saw  fit.  The  Insincerity  of  it  as  a  defense  by  the  Postmaster 
General  U  exposed  by  the  fact  that  he  had  used  this  power. 
Moreover,  be  bad  asked  Congress  for  an  approprUtlon  Increased 
by  •liKN).(NO.  Not  a  word  of  evidence  of  fraud  was  Introduced. 
Indeed,  there  appeared  sucb  a  lack  of  agreement,  such  an  utter 
absence  of  coUtaston  that  the  BoUcltor  of  the  Post  OSce  Depart- 
UMnt  finally  charged  that  the  Postmaster  General  had  black- 
mailed the  contractors  Into  obedlexkoe  and  conformity  with  the 
'*  vision  splendid "  tbat  be  had  of  a  great  air  transportation 
system.  It  Is  my  opinion  that  the  charge  of  fraud  was  trumped 
up  as  a  aBoke  barrage  to  conceal  operations  under  the  plot 
.Of  the  society  referred  to  and  certain  members  of  the  Poet  Offloe 
Department  to  cancel  theee  oontracta  for  tbe  benefit  at  the 
members  of  that  society.  The  character  played  in  this  tragedy 
by  polities  will  undoubtedly  later  enter  upon  the  stage. 

January  80.  1034.  Postmaster  General  Parley  admitted  on  oath 
before  the  special  Senate  committee  tbat  he  had  not  discovered 
aaythlsc  fundamentally  wrong  about  these  contracts,  and  that 
his  conduct  *<o»x^yn««g  them  might  be  considered  as  an  api»oval 
up  to  that  date. 

Tet  7  days  later — on  February  6.  10S4 — the  project  to  cancel 
all  of  the  oontracts  was  submitted  to  the  President  and  the  At- 
torney General  by  the  Postmaster  General.  In  this  short  time  a 
determination  by  the  Poetmaster  General  had  been  made  to  cancel 
the  contracts. 

It  should  be  remembered  that  the  transcontinental  line  of  the 
United  Airway*  and  the  National  Parks  Airways  were  established 
before  the  McNary-Watree  Act  was  adopted,  and  they  obtained 
nothing  from  the  conference.  Nevertheless,  their  contracts  were 
canosled.  The  stgnlfieanoe  of  this  submission  of  the  case  to  the 
President  and  the  Attorney  General  for  cancelation  before  terml- 
ni^lmi  of  the  Investigation  by  ths  committee  Is  that  those  who 
sought  cancelation  ocnild  not  afford  to  wait  for  the  fact  to  come 
out,  bscauss  the  facts  In  poawteslon  of  tbe  President  and  of  the 
p«bUe  would  then  block  tbe  cancelation. 

On  F»bruai7  9.  1034.  all  of  the  oontracts  were  canoeied  effective 
as  of  February  10. 

Then  followed  the  Ul-conridersd  use  of  the  Army  to  fly  the  mall 
with  Its  ghastly  loss  of  h\m>an  life. 

Nest  came  retreat  from  tbat  blunder. 

Shortly  after,  swlce  by  the  Army  on  a  curtailed  basis  was 
resumed,  which  resulted  In  further  loss  of  bimian  life. 

niereupon.  Congress  adopted  a  temporary  air  mall  bill  au- 
thortelBg  the  Army  to  fly  mail  subject  to  condlttops  relating  to 
safety. 

Ttut  President  was  mlded  by  representations  In  writing  made 
by  the  Solicitor  of  the  Post  Oflkse  Department  and  an  attorney 
of  the  Depertment  of  Justice.  It  Is  safe  to  esimie  that  the  oral 
Tsptueintatloos  mede  to  the  President  were  of  like  character  to 
the  vrltten  ones.  Theee  written  representations  give  the  false 
Impresston  that  certain  contracts  were  extended  In  time  for  6 
months  without  authority  of  law  and  without  leadvertlslng  for 
bMs.  wbsreas  the  basic  law  granted  authority  to  do  ttila.  They 
allege  that  the  route  certificates  were  granted  without  authority 
of  law.  whereas  the  McNary-Watres  Act  expressly  provided  for 
an  SThangB  which  was  mads  to  the  great  benefit  of  the  Qovem- 
ment  tn  securing  complete  eontrol  by  the  Government  over  routes. 
coBspetwatlon.  and  conditions  for  safety  and  eflfelency  which  did 
not  exist  under  the  old  onntracts  for  which  they  were  exchanged. 
Theee  lawful  and  beneficial  acts  were  repreemted  to  the  Presi- 
dent to  have  been  done  in  conspiracy.  If  this  were  true  then 
Congrsss  was  a  consplratce.  A  flagrant  misrepresentation  was 
made  that  "  tbe  entire  system  of  the  United  Air  Ways  was  built 
up  by  the  certificate  or  extension  method."  On  the  contrary, 
the  fact  la  that  It  was  built  up  by  tbe  competitive  b*d  method. 
Only  two  extensions  were  ever  made  and  they  were  obvious  and 
logical  ones  which  caose  too  long  after  the  meetings  to  have 
been  related  to  them. 
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These  written  representations  did  not  inform  the  President  that 
the  transactions  at  the  meetings  held  were  done  under  provisions 
of  the  act  and  a  declared  policy  of  the  Government  which  re- 
quired such  meetings.  Ascertaining  eqviities,  laying  out  routos. 
creating  an  aix-maU  map,  and  such  vital  matters  relating  to  the 
terrain  of  an  airway  coiild  not  be  intelligently  handled  by  an 
ofllclal  behind  a  desk,  but  necessitated  conferences  with  operators 
whose  actual  experience  was  indispensable.  The  representations 
gave  the  false  Impression  that  all  extensions  made  were  agreed 
tipon  at  these  anetlngs,  whereas  some  of  them  were  not  even 
mentioned. 

The  statement  was  made  that  the  National  Parks  Airways,  Inc., 
route  "  was  the  result  of  a  certificate  Issued  after  the  '  spoils  con- 
ference •  on  July  39,  1930  ",  which  carried  the  innuendo  that  this 
was  dene  as  a  result  of  a  collusive  agreement  at  the  meeting. 
whereas  there  was  no  party  interested  in  that  route  other  than 
National  Parks  Airways,  Inc.  The  President  was  not  told  that 
this  route  was  established  by  a  contract  let  by  bidding.  The 
presentation  of  the  situation  with  respect  to  Eastern  Air  Trans- 
port and  American  Airways  was  not  frankly  stated,  but  the 
President  was  shown  only  that  certificates  to  these  companies  were 
granted  after  the  "  spoils  conference."  A  representation  was  made 
that  carried  the  implication  that  every  holder  of  an  aix-mail  con- 
tract obtained  his  contract  by  virtue  of  the  conference  in  May. 
McH-eover,  this  written  representation  characterized  extensions  as 
a  "  subterfuge ",  whereas  they  were  the  declared  policy  of  the 
Congress. 

These  writings  also  gave  tbe  impression  that  cost  to  the  Gov- 
ernment required  cancelation  erf  the  contracts  and  letting  of  new 
ones  by  bids,  whereas  the  fact  is  that  the  cost  not  only  could  be. 
but  must  be,  fixed  arbitrarily  by  the  Postmaster  Creneral.  Cer- 
tainly tills  representation  must  rebound  with  great  force  uptui 
Postmaster  General  Parley,  who  not  only  Jtistified  the  cost  before 
the  Appropriations  Committee  of  the  House,  but  asked  fcM:  addi- 
tional funds.  The  effect  of  tnese>  representations  was  to  condemn 
the  i>erformance,  separately  and  Jointly,  of  every  function  of 
Postmaster  General  Brown  under  the  law,  althovigh  all  of  them 
had  been  sustained  by  the  Comptroller  General  in  making  pay- 
ments under  the  contract,  all  had  been  carefully  considered  from 
time  to  time  by  committees  of  Congress,  and  had  been  ratified 
by  Postmaster  General  Farley  up  to  January  30,  1934,  6  days 
before. 

On  March  8,  1934.  the  President  sent  a  letter  to  the  Chairman 
of  the  Committee  on  Post  Offices  and  Post  Roads  recommending 
a  law  which  would  reverse  every  feature  of  the  McNary-Watres 
Act  and  make  permanent,  not  only  the  cancelation  of  contracts, 
but  the  disqualification  of  the  contractors. 

Bad  faith  and  conflict  with  public  policy  were  doubtlefw  predi- 
cated on  the  representations.  No  provision  for  testing  such  ques- 
tions In  a  Judicial  manner  and  ascertaining  qualifications  of 
bidders  before  the  bidding  was  suggested.  If  enacted  into  law 
this  policy  wo\ild  set  back  the  aeronautical  industry  many  years 
and  confirm  the  fear  of  the  people  of  these  United  States  tha«> 
their  Government  has  become  arbitrary  and  unjust. 

This  was  followed  on  March  9,  1934,  by  the  McKellar-Black  bill 
to  revise  air  mails,  which  carried  out  every  feature  of  the  recom- 
mendation and  Included  the  following  language: 

"  •  •  •  and  no  person  shall  be  eligible  to  bid  for  or  hold 
an  alr-mall  contract  If  it  or  Its  pret'ecessor  is  asserting  or  has  any 
claim  against  the  United  States  because  of  a  prior  annulment  tit 
any  contract  by  the  Postmaster  General.     •     •     •  - 

The  protests  of  the  people  of  this  country  against  this  ruthless 
destruction  of  property,  and  against  this  Impetuous  condemna- 
tion, without  trial,  and  attempt  at  attainder  by  legislation,  as 
well  as  the  withering  criticism  of  every  expert  called  before  the 
Committee  on  Post  Offices  and  Post  Roads,  excited  the  reporting 
of  a  substitute  bill  phrased  to  give  the  impression  that  the 
destructive  elements  of  the  first  bill  were  eliminated. 

But  the  proponent  of  the  bill  stated  in  the  Senate  that  the 
Inhibitions  of  the  measure  were  substantially  the  same  as  those 
of  the  Postmaster  General's  advertisements  for  bids,  vrhich  I 
now  speak  of. 

On  March  28,  1934.  the  Postmaster  General  announced  that 
temporary  contracts  with  commercial  aviation  companies  for  trans- 
porting air  mail  would  be  made  within  the  next  3  weeks,  and 
advertised  for  bids  containing  the  following  inhibition: 

•*  No  bids  shall  be  considered  or  received  from  any  company 
which  previously  had  a  contract  for  the  carriage  of  air  mall  and 
whose  contract  was  annulled  under  Revised  Statutes,  section 
3950.     •     •      •." 

All  of  the  cancelations  were  expressly  claimed  to  have  been 
made  under  that  section. 

Other  bills  have  been  Introduced  relating  to  the  subject.  The 
c\irrent  chapter  in  the  alr-mall  tragedy  to  which  I  invite  atten- 
tion now  follows: 

Today  there  was  ordered  printed  a  bill,  proposed  by  Senators 
AusTXif.  of  Vermont,  Davis,  of  Pennsylvania,  and  BAXBona,  of  New 
Jersey,  as  an  amendment  in  the  nature  of  a  substitute  for  the 
McKellar  and  Black  bin.  This  measure  is  designed  to  preserve 
the  remarkable  development  of  the  art  of  aeronautics  to  compel 
the  Postmaster  General  to  issue  a  route  warrant  to  any  carrier 
who  held  a  route  certificate  which  was  canceled  unless  upon  fair 
trial,  by  a  three-Judge  court,  the  applicant  has  been  found  to  be 
disqualified  under  section  3950  of  the  Revised  Statutes.  This  bill 
prohibits  the  attainder  of  any  person  by  refxising  him  a  route 
warrant  on  the  ground  that  he  has  a  claim  against  the  United 


States  because  of  •  prior  anntilment  of  contract.  This  bill  pro- 
hibits the  Postmaster  General  from  presuming  dlsqualincatlon  and 
requires  him  to  raise  that  question  by  complaint  presented  to  a 
district  Judge  of  the  United  States  in  the  district  wherein  is  the 
residence  of  such  person  sought  to  be  disqualified. 

This  bill  makes  the  Postmaster  General  the  agent  of  Contrress 
to  carry  out  provisions  for  extending,  consolidating,  or  creating 
new  alr-mall  routes,  upon  such  a  basis  that  monopoly  will  be 
prevented  and  balanced  competition  will  be  maintained. 

This  bill  does  away  with  the  fallacious  doctrine  of  competitive 
bidding  which  was  exposed  in  the  langtiage  of  Captain  Rlcken- 
backer  as  follows: 

"Asking  one  of  these  companies  to  bid  on  another  route  Is 
as  impracticable  as  asking  the  New  York  Central  Railroad  to  bid 
to  carry  mail  over  a  route  such  as  the  Santa  Fe  system." 

On  the  other  hand.  It  authorized  the  Postmaster  General  to 
place  mall  for  air  transportation  on  any  route  operating  aircraft 
on  a  fixed  dally  schedule  under  the  authority  of  the  Department 
of  Commerce.  The  bill  fixes  compensation  on  a  basis  where 
bidding  is  inapplicable,  namely;  at  the  fixed  rate  of  2  mills  per 
pound  mile,  except  that  the  average  compensation  paid  to  any 
carrier  for  transportation  over  any  route  shall  not  exceed  50  cents 
per  airplane  mile. 

The  great  imderlylng  stimulus  which  the  McNary-Watres  Act 
furnished  for  the  amazing  development  of  the  passenger  service 
Is  continued  In  this  bill,  namely:  A  frank  subsidy  determined  by 
the  Postmaster  General  upon  a  formula  standardized  for  all 
operators  and  calculated  to  create  a  financial  inducement  and 
Incentive  to  competitively  develop  the  aeronautical  industry,  to 
Improve  its  efficiency  to  the  end  of  making  it  self-supp)ortlng,  to 
encourage  the  development  of  safety,  speed,  additional  space  for 
carriage  of  passengers  and  express,  and  to  promote  the  national 
defense. 

The  effect  of  such  a  formula  has  already  been  tested,  and  there 
Is  no  room  for  doubt  that  it  tends  to  keen  competition  and  to  the 
exercise  of  the  highest  character  of  service. 

Such  a  formula  as  was  effective  from  November  1,  1932,  to  Jxine 
80,  1933,  offered  additional  pay  for  carrying  two-way  radio,  an 
Increased  number  of  passenger  seats,  employment  of  a  copilot,  and 
other  variables  which  helped  toward  the  creation  of  an  aeronauti- 
cal industry  that  could  support  itself.  Obviously,  this  is  sui>erlor 
to  a  law  requiring  competitive  bidding  without  subsidy  which 
would  reverse  the  interest  of  the  operator,  because  he  w^ould  be 
tempted  to  get  his  cost  back,  plus  a  profit,  regardless  of  efficiency 
and  without  encouragement  to  promotion  of  the  service.  Under 
the  formula  operators  inclined  to  lag  behind  In  economy  and 
efficiency  of  operation  could  only  make  money  by  raising  their 
standards  to  meet  competition  because  all  would  be  established 
on  the  same  basis.  - 

The  proposed  act  requires  the  Postmaster  General  to  promiilgate 
and  execute  rules,  regulations,  and  orders  establishing  standards 
of  qualification  of  pilots,  involving  experience  and  skill  in  b'ind 
flying  and  other  aspects  of  navigation,  providing  lor  working  con- 
ditions of  all  employees,  with  due  regard  for  safety  and  efficiency, 
holding  up  the  standard  of  compensation  to  that  of  1933  unless 
changed  from  time  to  time  through  the  medium  of  collective  or 
other  bargaining,  and  maintaining  the  quality  of  landing  fields, 
lighthouses,  radio  stations,  and  other  means  of  communication 
and  aids  to  navigation,  as  well  as  standards  of  planes  and  their 
equipment. 

This  bill.  If  enacted  Into  law.  would  restore  a  great  Institution. 
It  would  lend  encouragement  to  Industry  generally  by  assuring 
Industry  that  a  contract  still  has  value  and  binding  force  In  this 
country;  that  the  old-fashioned  American  Idea  of  trial  by  due 
process  of  law  Is  a  certain  bulwark  of  our  safety  from  sudden 
Impetuosity  of  our  Government;  that  we  really  have  rights  as  citi- 
zens, whether  as  contractors  with  the  Government  or  as  bene- 
ficiaries of  contracts  with  the  Government. 

The  pa.ssage  of  this  bill  would  benefit  business  generally  be- 
cause It  woxild  prevent  the  chaos  in  transacting  Its  affairs  which 
necessarily  miost  follow  the  setting  back  of  the  alr-mall  trans- 
portation business  and  the  passenger-transport  enterprise  5  or  6 
years. 

The  passage  of  this  bill  would  save  the  air-transport  industry, 
because  there  is  an  opportunity  for  10-year  contracts  which  would 
permit  planning  and  financing  upon  a  stable  basis.  This  measure 
would  permit  warrants  for  a  period  not  exceeding  10  years  from 
date  by  contrast  with  the  McKellar-Black  bill,  which  is  limited  to 
periods  of  not  exceeding  3  years. 

It  is  apparent  tliat  the  hampering  uncertainty  of  operators 
would  be  alleviated  by  this  measure.  The  policy  of  Congress  to 
adhere  to  the  American  right  of  notice,  trial,  and  Judgment  in 
case  of  an  intended  cancelation  WEis  expressed  in  the  McNary- 
Watres  Act,  which  required  45  days*  notice  and  an  opportunity  to 
show  cause  why  the  certificate  should  not  be  canceled  (sec.  6); 
and  in  the  act  of  June  16.  1933  (Public.  No.  78),  which  required 
60  days'  notice  to  the  parties  to  any  contract  with  the  United 
States  which  the  President  might  Intend  to  cancel  and  an  oppor- 
tunity for  public  hearing. 

These  great  powers  were  granted  by  law.  The  law  for  cancela- 
tion was  plain  and  simple,  but  was  utterly  Ignored;  on  the  con- 
trary, the  parties  and  the  country  were  startled  by  a  sudden 
exercise  of  the  might  of  official  position  to  ruin  this  great  servant 
of  the  people — the  alr-mall  transportation  system. 

By  this  bill  we  try  to  salvage  from  the  wreckage  the  great  air- 
ways, the  competitive  systems,  the  principle  of  incentive  to  Indi- 
vidual effort  anri  progress,  the  «r»anpifti   encouragement  for  de- 


velopment of  safety  and  efficiency,  and  better  eondltloiu  of  work. 
as  well  aa  Justice  in  pay  for  labor,  both  skilled  and  unskilled. 

The  proposed  bill  offers  to  the  people  of  the  United  States  th« 
assurance  that  their  Government  is  honest  and  honorable  as  a 
contractor  with  them.  Our  cause  is  an  institution  for  whlcb 
Intrepid  pilots  have  given  their  lives  amd  a  principle  of  clvlUsa- 
tion  for  which  humanity  has  battled  since  the  birth  of  Christ. 
Let  not  politics  Interfere  with  the  progress  of  this  caxjse. 

Let  this  chapter  of  the  alr-mall  tragedy  strike  down  governments 
by  men  and  uphold  government  by  laws. 

COMMENT  ON  UPTTTRH  OF  CONDmOKS 

Mr.  THOM-\S  of  Utah.  Mr.  President.  I  ask  unanimous 
consent  to  have  printed  in  the  Rscobd  a  cross-section  of 
comment  on  the  upturn  of  conditions,  the  reports  having 
been  taken  by  careful  newspapermen  in  interviews  with  soma 
of  the  leading  citizens  of  various  parts  of  the  West,  gathered 
for  a  conference  in  Salt  Lake  City,  Utah,  and  taken  from  the 
Deseret  News  of  April  6.  The  reports  come  from  men  who 
are  leaders  in  the  intermountain  country.  All  are  presidents 
of  stakes  of  the  Church  of  Jesus  Christ  of  Latter-day  Saints, 
and  all  were  present  at  Salt  Lake  City  for  the  annual  con- 
ference of  that  church. 

There  being  no  objection,  the  matter  was  ordered  to  b© 
printed  in  the  Rscord,  as  follows: 

[From  the  Deseret  News  of  April  6.  1934] 
PaxsmxNTS  or  Stakcs  Ripoxt  Bettex  Ttmxs — CowomoNB  Impxovb 

ur  DisTBicTS  OP  CHtncH 

A  very  definite  note  of  optimism  regarding  improved  business 
and  financial  conditions  and  outlook  for  future  improvement  In 
farming,  grazing,  and  mining.  Is  expressed  In  Salt  Lake  today  by  a 
nimiber  of  presidents  of  stakes  here  attending  ths  one  hundred 
and  fovirth  annual  general  conference. 

Without  exception  these  stake  presidents  report  improvement 
both  in  actual  conditions  and  In  the  attitudes  of  the  people.  All 
report  a  generally  more  hopeful  feeling  prevailing,  and  many  gave 
definite  Indications  of  conditions  being  much  Improved. 

The  stake  presidents  interviewed  vn  representative  of  the  entire 
Rocky  Mountain  region,  ranging  from  Arizona  to  Colorado,  and 
including  Canada  and  Mexico. 

kANGES  ncPXOVS  IN  OARVrXLO  OOXTNTT 

Range  conditions  in  Garfield  Coimty  are  the  best  they  have  beea 
for  some  time.  President  Thomas  A.  King,  of  the  Garfield  stake, 
reports.  The  people  are  jnuch  hi4>pier  and  more  settled  in  mind 
over  the  prospects  for  this  year  than  they  have  been  for  a  long 
time.  Water  conditions  are  good,  and  barring  a  siege  of  grass- 
hoppers, farming  should  be  much  Improved  this  year,  he 
explained. 

LTSCAW  DISTUCT  CMPLOTMSMT  QAIlfS 

President  H.  Melvln  Rollins,  of  the  Lyman  stake  In  Wyoming, 
can  see  very  definite  Improvement  in  several  ways.  With  the 
water  outlook  only  a  very  little  below  normal  and  grazing  con- 
ditions of  the  past  winter  ideal,  the  outlook  for  the  farming  and 
cattle-raising  iridustries  of  Wyoming  is  excellent. 

General  conditions,  too.  are  much  better,  he  asserts.  In  Evans- 
ton,  he  said,  there  are  as  many  men  now  employed  in  tbe  railroad 
sh(^)s  as  there  ever  have  been;  and  conditions  in  the  mining  towns 
are  also  much  improved  with  the  providing  of  more  work. 

BTTSSICANC  rXTTTT   EBCAPCS   rSOST 

President  Claudlxis  Hlrschi.  of  the  Zlon  Park  stake,  whose  home 
Is  In  Hurricane,  said  that  with  the  recent  danger  of  frost  past 
without  damage,  fanning  prospects,  particularly  with  fruit,  are 
excellent  in  the  southern  part  of  the  State.  Grazing  conditions 
for  the  spring  are  good,  although  much  depends  In  this  industry 
on  later  summer  rains.  Movement  erf  wool  In  that  section  is  good 
at  a  good  price,  and  livestock  men  are  now  placing  their  cattle  on 
the  market  fc«-  fair  returns,  he  said. 

President  Hirschl  stated  that  the  C.W.A.  projects  greatly  aided 
that  section  and  especlaUy  affected  the  merchants.  While  things 
are  more  or  less  at  a  standstiU,  another  boom  is  expected  this  year 
during  the  fruit  season. 

TTINTAH   SKLIU   WOOL   BETOKB   PBICES    DXOP 

President  Hyrum  B.  Calder.  of  the  UlnUh  stake,  at  Vernal,  said 
business  conditions  were  much  better.  While  the  wool  prices  are 
now  slipping,  most  of  the  clips  in  that  section  have  already  been 
scdd  at  a  good  price,  he  said. 

The  recent  storm,  he  explained,  has  abated  a  gloom  that  was 
apparent  as  a  resixlt  of  expected  water  shortage.  It  helps  condi- 
tions. There  is  plenty  of  motstxire.  and  although  business  is  qutet* 
the  general  outlook  is  much  better,  he  said. 

AKIZOlflANS  BUrxrUL  or  BEllEB  thos 

Presidents  Harry  L.  Payne,  of  the  St.  Joseph  stake,  and  Levi  8. 
Udall,  of  tbe  St.  Johns  stake,  can  see  a  definite  improvement  in 
Arizona.  The  State  received  a  great  Impetus  from  the  C.W_A. 
and  the  people  are  hopeful,  they  said.  President  Payne  stated 
the  people  were  more  optimistic  and  Improvement  was  apparent 
on  aU  hands.  He  explained  that  the  Ideal  winter  through  which 
they  have  passed  was  a  great  aid  to  grazing  and  livestock  ooo- 
ditions. 
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A  fair  price  for  potstoes  axid  eonalderable  rowl  irork  has  been  a 
f>r«at  factor  tn  tmproving  oondlttons  within  the  Trtcm  district 
•rotmd  Drm*>  Idaho.  Pmldect  Albert  Chovtles,  of  the  Teton  itake, 
reporta.  Be  «atd  eanditlonB  were  much  better  than  they  have  been, 
and  high  hope*  are  held  out  for  the  futare. 


MOaS  WA1 

While  *»Mt"«^*^  eondttiona  are  eocnewhst  better,  crop  copdlttoaa. 
owing  to  a  shortage  of  water,  are  not  as  fsTorsble.  Frealdsnt  Lewis 
B.  Andersen,  of  the  Soiith  Sanpete  stale,  reports.  The  people 
there,  however,  are  hopeful  and  more  optlmlstie  than  they  have 

aomnaoM  Hoesnn.  oasprn 


Althoogh  tha  water  in  the  Ounnlaon  Beservolr  Is  S  feet  short 
and  projects  on  the  west  side  of  the  valley  &re  rather  dlsappolnt- 
lag .  leatdents  of  Chnmlson  are  qnlte  opthnlstte  this  year,  aoeardlng 
to  Ckmtm  a.  F^'^T".  president  at  the  Ounnlaon  stake.  Tithing. 
h»  aaML  had  liamsaiiil  up  to  date  over  last  year. 

lisrehaats  did  better  diirlxxg  January  and  February  this  year 
than  last,  but  things  vrerc  rather  quiet  in  Ifareh.  President  Hansen 
ossn  hava  been  i«ther  w«trtod  about  beat  p*oapec*a.  but 
jveparlBg  to  sign  up.  Wheat  acreage  will  be  about  tha 
he  daelarad.  despite  the  United  States  reduction,  alnoe  many 
of  tha  largsat  growers  did  not  sign  Government  contracts. 


BDMOKD  FAaiCnS  TO  FLAITT  KOBS 

Farmers  of  Itedmond  are  preparing  to  plant  more  beets  this 
year  than  for  several  years  past.  If  present  tndleatlons  prove^  relia- 
ble. Martin  Tmibbii  Arst  eounselor  m  the  North  Sevier  etake  pnai- 
a0Dej.  said  Friday.  Business  has  picked  up  a  little,  so  that  more 
ttthmg  Is  being  paid  in  several  of  the  wards,  and  the  people  of 
BedttOQd  arc  generally  cq>tlmlstlc  over  the  future. 

nsraovxs  nv  aaviaa  uiaiaict 


Ttoe  daalal  profession  la  much  batter  thla  year  than  last,  mys 
W.  TMiin  Foulaon.  prealdant  of  Sevier  stake.  Ha  faela  that  In 
general  thU  may  be  taken  as  an  ixuUcatlon  of  othar  business  in 
Savlar  County. 

Oattlaaaen  are  happy  over  the  open  winter  season  on  the  ranges. 
and  proepecta  for  the  sale  of  marketable  livestock  seem  to  be  bet- 
ter. Sheepmen  are  se)olclng  over  tha  rise  In  the  price  of  wxxA. 
Ttko»»  who  fed  ahaep  during  the  past  winter  were  able  to  make 
sons  pmfU,  although  not  so  many  triad  this  form  of  winter  work 
this  year. 

csmaAL  cotxMuoo  has  uttuc  chawos 


Business  In  central  Colorado  Is  practically  the  sasne  this  year  as 
John  W.  Smith,  eecond  counselor  at  the  Colorado  ^vtngs 
branch.  Western  States  mlsalon.  said  Friday  morning.  "While 
thara  Is  a  alight  improvement  m  the  music  bualneas — my  line  of 
worfe— It  la  ao  slight  that  we  cant  continue  on  this  way  for 

moat  Improve,  or  we  will  have  to  quit." 


ooMsmoiva  ncraova  m  kaitab  marascT 

Things  have  aeaar  been  batter  In  and  around  Kanab.  President 
ri%>rt<M  c.  Beaton,  of  the  Kanab  stake  said.  The  people  are 
h#py.  and  eTeryone  who  wanta  to  work  to  working. 

2n  unusual  amount  of  road  work  and  forest  work,  together  with 
Unproved  oondltlons  In  livestock,  particularly  sheep  buatness.  are 
laapfinalTits  for  this  healthy  condition. 

tACan  BT  WATXB  LAca: 


IsrUey  Larson,  of  tha  Sballey  atake.  ■nasasiiil  a  fear 
that  a  aboctaga  of  water  might  result  for  the  maturing  crops,  but 
tha  people  are  opttentotiB  through  knowledge  that  cropa  have 
frequently  been  better  In  dry  years  than  In  years  of  plenty  of 
mt^sture.  The  people  are  more  hopeful  and  conditions  are  gen- 
sfmOy  much  better  than  tor  aeveral  years. 

TWTwanw  or  tstbeamb'  cavraisAXKm 
ICr.  COHWJJXD,    ICr.  President,  In  this  morning's  New 
York  Hermki  Tritaane  ta  a  defense  of  the  veterans'  increases. 
B  is  from  the  pm  of  ICr.  Anson  T.  lloCook,  at  Hartford. 

I  wish  ersry  dtlsoa  who  1b  not  fully  Informed  on  the  sub- 
ject oould  read  this  concise,  and.  I  beiiere.  entirely  accurate 
statement  Many  irtio  are  now  unhappy  over  the  veto  will 
have  a  better  understandtng  of  the  facts. 

Reading  the  article  may  not  change  a  eonvictioQ.  but 
at  least  It  will  aiake  understandable  the  attitude  of  those 
who  in  all  good  conscience  voted  in  the  maiority.  I  ask  that 
ft  be  printed  in  the  Racoas. 

Ttere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscots,  as  foUows: 


f^  tk»  199W  Tartt  Bmrald  Tribum* 
bava  raged 

I  a 
a  aBOflHi  acudy  ct  disabled  wi 


the  veto  at  tba 


olal  atudv  ot 
haas  I  aaa  help  clear  the  air. 
'ef  rf.  tha  boaina  haa  no  coanacttim  wttti  «Mb 

And  tha  Legion  at  Chicago  voted  down  all 
woaM  hava  eaUad  for  Ita  ptaaant  payment. 


or  vital 
for 


April  10 


Kext,  this  bill  did  not  restore  any  of  those  numeroui  disabilities, 
4  lasslfled  as  not  connected  with  the  service,  which  were  cut  off  by 
Ibe  Kconomy  Act  last  year;  nor  did  the  Legion  ask  to  ha^'p  them 
isstored.  Therefore,  that  large  eavlng  remains  exactly  where  It 
itood. 

As  to  raiding  the  Treasiffy  or  unbalancing  the  Budget,  the 
1111  prow^ldes  less  than  •fiO.OOO^XX)  In  payments  to  di8abled 
World  War  veterans,  and  UKWt  of  this  the  President  himself  had 
I  Iready  approved.  David  Lawrence,  an  impartial  observer,  puts 
1  be  difference  between  Congress  and  the  President  as  to  World  War 
leterans  st  <mly  taO.OQOXXK).  It  Is  probably  less  than  that.  The 
lirgest  part  of  the  appropriation  was  to  restore  pay  cuts  to  Fed- 
eral employees  and  for  Spanish  War  veterans,  but  even  there  tha 
tDtal  difference  between  Congress  and  the  President  was  compara- 
tively smalL 

JvBt  What  did  the  bni  provide  for  World  War  veterans?  First, 
1;  restored  to  concededly  service-connected  cnses  the  cuts  which 
1  ad  been  made  In  their  compensation  as  a  temporary  measure  of 
economy  last  3rear.  The  President  himself  had  favored  their  re- 
a  toratkm  as  soon  as  {vactlcable.  Therefore,  the  difference  was  not 
coe  of  principle,  nor  of  amount,  but  simply  of  time.  With  wages 
and  eosts  increasing,  Oongrees  thought  the  time  had  arrived. 

Discussion  has  chiefly  centered  about  the  second  class,  nantely, 
t  lat  especially  pathetic  group  known  as  "  presumptlves."  There 
s  re  but  2BJ0OO  of  them  and  the  number  Is  shrinking  by  death. 
I ;  Is  vitally  ImpcHtant  to  note  three  things  about  them.  First, 
t  My  m\iBt  have  broken  down  before  1025.  Next,  the  break-down 
s  lUst  have  been  a  very  grave  one.  such  .v  in  mind,  lungs,  or  heart, 
finally,  up  to  10S8,  they  were  rated  as  actually  service  connected, 
albeit  by  presttmptlon,  and  most  had  held  that  honorable  statin 
far  10  years.  Then,  when  their  lives  had  become  adjusted  on  that  i 
tasls,  they  were  deprived  of  It  by  a  stroke  of  the  pen.     In  my 

0  }lnlon  that  was  most  unjust.    If  I  am  right,  they  had  an  abao- 

1  ite  claim  to  be  restored  as  a  matter  of  national  obligation. 

My  reasons  are  these:  First,  my  personal  observation,  confirmed 
b|^  no  leas  a  medical  authority  than  Oen.  Sanford  H.  Wadhams, 
t  sputy  chief  surgeon  of  the  AXJP.,  and  many  other  reliable 
0  seervers,  convinces  me  that  the  vast  majority  of  these  pre&imip-  ' 
t  ve  break-downs  were  actually  service  connected  In  point  of 
f  tct.     And  I  am  more  Interested  In  the  fact  than  in  any  rating 

0  Q  paper.    Next.  I  would  ask  this  question :  How  could  an  Insane  ' 

1  lan  after  the  lapee  of   16  years  produce  evidence  to  prove  that 
t  tM  war  caused  his   Insanity   even  though  there   was   no   doubt  • 
I  bout  It?     And  yet  that  Is  exactly  what  the   1988  law  required.  * 
j  nd  how  Is  a  man   flat  on  his   back   with   tuberciilosis   to   get 

I  Bdavlts  from  doctors  who  are  now  dead  and  buddies  who  have 
<  Isappeared?     Noiw   of   this   evidence    was    required   when    they « 
1  roke  down  before   1925.    That   Is  why  the  review  boards'  decl- ' 
t  Ions  were  so  necessarily  restricted.     A  perfectly  nonnal   person 
\  >ould  find  It  hard  to  prove  an  automobile  case  after   10  years 
( urlng  which  he  had  been  lulled  into  a  false  sense  of  security. 

To  bar  S  out  of  every  4  because  1  out  of  4  might  not  be 
tervlce  connected  seems  comparable  to  convicting  S  out  of  4 
j  Einocent  persons  In  order  to  catch  the  l-out-of-4  malefactor. 
'  "he  Legion's  <^lnlon  Is  that  the  full  burden  of  proof  should  rest 
1  pon  the  Government  rather  than  upon  the  veteran  who.  after  all ' 
1  hese  years,  has  lost  his  ability  to  prove  his  case.  This  Is  what 
1  he  new  law  provides  at  the  same  time  that  It  excludes  any 
irhoee  eases  were  established  by  fraud  or  misrepresentation. 

Three  hundred  and  seventy-three  out  of  four  hundred  and 
seventy-two  8enat<M:8  and  Bepresentatlves.  a  majority  of  each 
]  larty  in  each  House,  believed  that  to  restore  these  men  and  women 
1  D  their  honorable  status  and  support  was  an  act  of  simple  justice. 
]  lellevlng  this,  they  had  no  recourse  In  good  conscience  except  to 
( verrlde  the  President's  veta 

Akbom  T.  McCook. 

RABrraao,  Coirw..  April  t,  1934. 

TAtirr  OH  LACIS 

Mr.  METCALP.    Mr.  President,  I  ask  unanimous  consent ; 
1 0  have  printed  in  the  Rscobb  a  very  Interesting  letter  writ-  ' 
n  by  Lilian  P.  Thompson,  of  Woodville,  RX,  relating  to , 

tariff  on  laces, 
lliere  being  no  objection,  the  letter  was  ordered  to  be 

ted  in  the  Record,  as  fcdlows: 

Wooovnxc.  RJ.,  AprU  9.  1934. 
Honorable  Jasss  H.  Metcalv. 

Senator  from  t^  State  of  Rhode  Island,  WoMhington,  DC. 
Daaa  Sbmatok  lincAi.r :   I  am  a  lace  worker,  employed  by  the  \ 
AlehBKnd  I^ce  Works  at  Alton.  RJ..  aiKi  I  am  taking  yovir  words, . 
1  bat  wocicers  and  Investors  in  the  laoe  industry  should  "  cry  out ' 
I  gainst  this  tariff  blU  ".  UteraUy:  and  if  this  letter  ctf  mine  to  you 
^ould  do  any  good,  I  wish  that  every  word  of  it  ooald  be  blazoned 
the  heavms  of  this  country  In  letters  a  mUa  high  so  that; 
laoe  worker  might  see  and  read  and  be  made  to  realise  what* 
^rin  happen  when  Secretary  Wallace  eliminates  what  he  terms  the 
tacflkelent  gTo«4>  ot  industries  "  In  Kew  BngUnd. 
I  wooder  If  Secretary  Wallace  and  the  other  men  who  advocate 
be  paassge  of  this  tariff  bill  have  ever  given  a  thought  as  to 
'  rhat  win  became  of  this  vast  army  of  lace  wcH-kers  when  they 
in  deprived  of  a  means  of  livelihood.    Evidently  they  havent. 
I  ad  tt  Is  quite  probable  that  they  do  not  care.    X  know  lots  of 
1  Ittto  chlldran.  and  grown-upa.  too,  who.  during  the  past  winter. 
\  wald  have  oCtea  gone  cokl  and  hungry  if  it  hadnt  been  for  tha 
1  rork  given  to  tha  wlvea  and  mothers  t^  the  laca  mills. 
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It  Is  too  bad  that  Secretary  Wallace  and  the  men  who  think 
the  same  as  he  does  and  who  u«  doing  everything  they  can  to 
crush  out  American  products  and  American  producers,  couldnt 
visit  some  of  the  lace  mills  in  Rhode  Island  and  see  the  lovely 
laces  made  from  shimmering  silks,  gleaming  rayons,  and  fine  cot- 
tons In  patterns  as  delicate  and  lovely  as  those  created  by  nature 
on  our  window  panes  on  frosty  mornings.  It  would  be  an  edu- 
cation to  them  to  see  a  lace  loom  and  watch  it  In  action.  When 
Secretary  Wallace  brands  the  finer  textiles  made  in  this  country 
as  Inferior  to  those  made  in  France  and  China,  he  does  not  know 
what  he  is  talking  about.  Some  years  ago  I  watched  a  Belgian 
peasant  woman  making  lace  by  hand;  and  as  the  roses  grew 
under  her  skillful  fingers,  it  seemed  to  me  wonderful.  Today, 
except  for  the  value  that  hand-made  goods  always  command, 
there  is  all-over  and  band  lace  made  at  the  Richmond  Lace  Works 
that  is  just  as  beautiful  In  every  way  as  that  made  by  the  Belgian 
W(Hnan.  I  have  an  idea  that  even  Secretary  Wallace  couldn't  tell 
the  difference  between  the  hand  and  machine  made.  His  remark 
that  it  is  desirable  to  import  laces  and  finer  textiles  from  France 
and  China  to  delight  our  womenfolk  is  a  strange  one  for  an 
American  and  a  Cabinet  officer  to  make,  and  is  a  mighty  poor 
argument  fn  favor  of  foreign  goods.  Furthermore,  I  happen  to 
know  that  the  womenfolk  from  the  world  of  fashion,  where 
Secretary  Wallace  moves,  take  much  pleastire  in  purchasing  yards 
and  yards  of  these  American-made  finer  textiles,  and  I  haven't 
the  least  doubt  that  Secretary  Wallace  and  his  colleagues  have 
footed  the  bills  for  a  good  many  lace  gowns  and  frills  now  that 
they  are  again  in  style. 

What  would  any  man  worthy  of  the  name  think  of  a  banker 
or  a  group  of  bankers  who  would  take  the  savings  of  their  de- 
posltors  and  throw  them  into  the  nearest  mud  pond  and  then 
remark  that  they  did  It  to  delight  our  womenfolk?  Secretary 
Wallace  goes  even  further:  He  aims  to  throw  away  millions  of 
dollars  Invested  in  buildings  and  machinery  and  to  take  the  bread 
from  the  mouths  of  men,  women,  and  children.  Crushing  out 
industry  and  tha  workers  in  Industry  In  New  England,  or  any  other 
part  of  the  ooimtry,  isn't  going  to  help  the  farmers  in  Minnesota 
or  any  other  place,  not  In  a  thousand  years  despite  all  that  Secre- 
tary Wallace  may  say  to  the  contrary,  and  while  his  statesmanship 
and  religion  and  his  ideas  on  IndTistry  may  be  the  extraordinary 
revelations  of  the  same  mind,  no  one  would  ever  know  It. 

Thanking  you  for  aU  your   splendid   efforts  in   behalf   of   the 
people  of  the  State  of  Rhode  Island,  I  am,  dear  sir. 
Very  truly  yours, 

Lilian  F.  Thompson. 

SAM  JT7AK  WATnWOKKS  CONTRACT,  PUgSTO  RICO 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  should  like 
to  bring  to  the  attention  of  the  Senate  a  very  interesting 
situation  which  has  developed  in  Puerto  Rico. 

The  Reconstruction  Finance  Corporation  authorized  a 
loan  of  $1,300,000  for  the  construction  of  improvements  to 
the  waterworks  system  of  San  Juan,  the  capital  of  Puerto 
Rica  TTie  Government  requested  quotations  for  hydrants 
under  contract  14A  and  valves  imder  contract  14B.  The 
bids  received  were  opened  on  January  29,  1934.  The  awards 
made  by  the  administrative  board  of  the  capital  of  Puerto 
Rico  on  February  24,  1934,  were  transmitted  to  the  office  of 
the  Reconstruction  Finance  Coriroration  here  under  date  of 
March  3,  1934,  and  received  March  7,  1934. 

Mr.  President,  it  develops  that  in  this  project  17  different 
concerns  were  bidders.  Sixteen  of  the  bids  were  identically 
the  same  to  the  penny.  Sixteen  concerns  furnished  bids 
each  of  $16,516.66  for  the  work.  One  concern,  the  Western 
Gas  Construction  Co.,  of  Fort  Wayne,  Ind..  was  the  lowest 
bidder,  with  a  bid  of  $13,752.14.  It  developed  that  1  of 
the  16  bids  was  accepted,  being  the  higher  bid,  and  ulti- 
mately approved  by  the  Reconstruction  Finance  Corpora- 
tion, which  was  furnishing  the  money  for  the  work. 

Naturally  we  were  very  curious  to  understand  how  it 
happened  that  16  concerns  would  all  bid  in  exactly  the  same 
amount  for  the  same  job  of  work.  If  there  ever  was  an 
Instance  that  seemed  to  suggest  collusion,  a  meeting  of  the 
minds  of  competitors,  that  seemed  to  be  such  an  instance. 

We  took  up  the  matter  with  the  Reconstruction  Finance 
Corporation.  We  were  informed  by  Mr.  H.  E.  Whitaker, 
the  acting  chief  engineer  of  the  Reconstruction  Finance 
Corporation,  that  this  was  due  to  the  NJI.A.:  that  under  the 
NJI.A.  there  can  be  no  competitive  bidding  any  longer; 
that  is  to  say,  that  each  and  every  concern  bidding  on  a 
Job  of  any  kind  under  the  codes  must  bid  precisely  the  same 
amount.  Thereupon  we  inquired  whether  or  not  that  was 
the  reason  why  the  Western  Gas  Construction  Co.,  at  Port 
Wayne,  Ind.,  had  been  penalized,  though  they  were  the  low 
bidder  and  were  not  permitted  to  get  the  Job.    The  answers 


to  our  questions  in  that  regard  were  very  Indefinite.  This 
is  what  happened: 

The  project  is  for  the  San  Juan  waterworks  extension. 
The  Reconstruction  Finance  Corporation  Is  furnishing 
$1,300,000  for  that  work.  Tlie  contracts  in  question  were 
nos.  14-A  and  14-B.  contract  14-A  being  for  hydrants  and 
valves  and  contract  14-B  being  for  valves.  The  bid  of  the 
Western  Gas  Construction  Co.  under  contract  14-A  was 
$28,372.  The  bids  of  the  competitors  of  the  Western  Gas 
Construction  Co..  16  in  number,  were  identical,  each  being 
$34,724.  The  bid  of  the  Western  Gas  Construction  Co. 
under  contract  14-B  was  $13,752.14.  The  bids  of  the  com- 
petitors, 16  in  number,  were  identical,  each  being  $16,516.66. 

The  total  bid  of  the  Western  Gas  Construction  Co.  was 
$42,124.14.  The  total  bids  of  the  competitors,  16  in  num- 
ber, each  being  identical  with  the  others,  was  $51,240.66. 
The  Western  Gas  Constixicti<m  Co.'s  total  bid  was  $9,116.52 
under  the  bids  of  the  16  who  had  all  bid  In  exacUy  the 
same  sum. 

Naturally,  Mr.  President,  if  the  NJi.A.  fosters  this  sort  of 
procedure,  there  can  be  no  competitive  bidding  any  more 
on  Government  work  under  any  of  the  codes  of  the  NJIA. 
This  Is  Just  one  instance,  showing  the  utter  extravacance  in 
the  expenditure  of  public  funds  throughout  the  United 
States  under  the  system  at  present  in  vogue.  It  shows,  too. 
that  the  smaller  business  concerns  are  being  practically 
driven  out  of  business  by  the  administration  of  the  NJIJL 
in  this  country. 

In  order  that  it  may  all  appear  in  the  Racoao,  I  ask  to 
have  printed  the  entire  memorandum  report  covering  this 
strange  procedure  as  furnished  to  me  by  Mr.  Whitaker,  tba 
acting  engineer  of  the  Reconstruction  Financa  Corpara- 
tion,  together  with  his  letter  to  me. 

Thett  being  no  objection,  the  letter  and  memorandum 
were  ordered  to  be  printed  in  the  Rxcord,  as  follows: 

Baconaia uchon  Finahcs  CoaroaArxoN, 

Wathington.  tUtreh  ti.  1934. 

San  Juaa  waterworks,  loan  docket  no.  838. 
Hon.  Akthus  R.  Robinson, 

United  States  Senate.  Washington,  D.C.  ^^ 

DBAS  BsNATOB  Robinson:  with  further  referenoe  to  my  lett« 
of  March  16.  there  Is  attached  hereto  a  copy  of  the  mamorandum 
setting  forth  the  facts  concerning  the  award  of  tha  hydrant  aztd 
valve  contracts,  nos.  14-A  and  14-B,  by  the  capital  of  PuMto  Rico 
and  the  subsequent  approval  by  this  Cori>oratlon. 

If  there  is  any  further  Information  you  may  desire  In  oonnee- 
tion  with  this  matter,  we  shaU  be  pleased  to  furnish  it  promptly. 
Yours  very  truly.  ^   ,   WmxAKaa, 

Acting  Chief  Engineer. 

Mbmorandum  Rbpobt  Covbbino  Appbovax.  or  Awabos  Mass  bt  thb 

AOMINISTBATrVB     BOABO     OP     THB     CAPITAX.     OP     PlTBBTO     RiCO     POa 

Htorants 

contbact  14-a  anv  vav 


COMTBACr    IS-B 

The  R.F.C.  has  authorised  a  loan  of  tl.SOO.000  for  the  construc- 
tion of  improvements  to  the  waterworks  system  of  the  capital 
of  Puerto  Rico  at  San  Juan.  The  Government  of  Puerto  Rico 
requested  quotations  for  hydrants  under  contract  14-A  and  valves 
under  contracts  14-B.  The  bids  received  being  opened  on  Jan- 
uary 29.  1934.  and  the  awards  made  by  the  admmistratlve  board 
of  the  capital  of  Puerto  Rico  on  February  24,  1934.  being  trans- 
mitted to  this  office  under  date  of  liiarch  3,  1934  and  received 
here  ICarch  7.   1934. 

CONTBACT   14-a 

There  were  16  quotations  received  for  $18,816.60,  and  one 
low  bid  of  $13,752.14  for  the  valves  under  contract  14-B. 

The  administrative  board  considered  at  great  length  the  bids 
and  finally  awarded  contracts  14-A  and  14-B  to  Sues  da  Abarca, 
representing  the  Ludlow  Valve  Co. 

On  March  9  representatives  of  the  Western  Oas  Ocmatruetlon 
Co.,  the  low  bidder,  made  informal  complaint  relative  to  tha 
award. 

On  March  12  the  Western  Oas  Construction  Co.  made  formal 
complaint  as  the  low  bidder  and  alao  verbally  ralaad  a  questloa 
as  to  the  legality  of  the  aarard  to  Sues  de  Abarca. 

On  March  13  the  R.F.C.  tranamltted  the  formal  complaint  to 
the  capital  of  Pureto  Rico  requeatlng  consideration  of  the  Infor- 
mation supplied  In  the  complaint  by  the  consulting  engineer,  tha 
director  of  public  works,  and  the  administrative  board. 

On  March  19  the  chairman  of  the  administrative  board  aent  tha 
RJ>'.C.  the  foUowlng  cable:  "  Reconsideration  contract  14  hydrants 
and  valves  not  appropriate  after  submission  matter  RJ'.O.  To 
again  consider  matter  In  opinion  olBcials  city  It  Is  neoeasary  that 
awards  be  disannoved.  Recommend  this  procedure  as 
best  interests  of  city.    Advise  definite  action  by  cable.** 
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la  vlfw  of  the  above  cable  eUtlng  tkat  tttc  •dmlnletaraUve  boat4 
could  not  reconeider  and  also  recommending  that  we  dteapprove 
the  award,  tbla  office  Immediately  got  In  contact  with  members  of 
tiM  Bureau  ot  Insular  AITalrs  here  In  Waahla^rton  and  at  our  sug- 
gestion a  cable  waa  eect  to  Ckwemor  Wlaahkp  of  Puerto  ZUco  and 
tiM  attorney  general  of  Puerto  Blco  requeatlng  a  legal  opinion 
m  the  caee  of  the  award  to  Suca  de  Abarca.  The  legal  question 
waa  raised  frtMraiitt  a  salaried  em.plaTee  of  Sues  de  Abarca  Is  also 
a  commlaslonsr  of  the  capital,  but  having  nothing  to  do  with  the 
admlnlstrmtlTS  board  wtiich  snade  the  award,  and  It  was  desired 
to  Isam  from  the  highest  legal  authority  on  the  Island  whether 
or  not  tbta.  in  any  way,  affected  the  legally  at  the  award  made 
to  Sues  d«  Abarca. 

On  March  36  the  followliig  cablegram  was  received  from  Oov- 
eraor  Wlnship  by  the  Bureau  of  Insular  Affairs: 

"  Reference  your  no.  06.  March  94.  By  formal  opinion  rendered 
March  24.  copy  being  transmitted  by  air  nuJl.  Attorney  General  of 
Puerto  Sico  holds  contract  valid,  notwithstanding  Pesquera's  rela- 
tloos  to  suoeesaful  bidder.  Municipal  eommiasJon  had  noclilng  to 
do  with  granting  the  award  or  contract,  as  this  power  resides  in  the 
admlnlstratlTe  board,  of  which  Pesquera  Is  not  a  member.  Pur- 
thermore.  Pesquera  is  not  a  member  or  oOclal  of  the  contracting 
firm,  but  i<i  only  an  emploiree  thereof,  and  as  such  has  no  such  In- 
terest In  t.ie  contract  as  wo  old  render  It  void,  even  if  ho  had  par- 
ticipated as  a  munidpaJ  olBclal  In  the  awarding  of  the  contract. 
See  case  of  Mummm  ▼.  Town  of  Brewter,  decided  August  19S3  by 
snprem*  etnut.  State  of  Washington  (34  Pae.   (XL)   438)." 

WZMSHIF. 

Upon  reeelpt  ot  the  above  cable  Mr.  Whltaker  a];^>eared  before 
the  esaeutlve  committee  of  the  Board  of  Directors  of  the  Becon- 
structlon  Finance  Corporation  and  laid  the  facts  before  them. 
Be  teecKumended  that  in  order  that  there  might  not  be  any 
fvrtlMr  dataiy  the  awards  made  by  the  honorable  administrative 
board  ot  the  capital  at  Puerto  Blco  be  approved.  Plrst.  for 
contract  14-A.  as  the  hydrants  of  the  low  bidder,  the  Western  Gas 
Constr\ictlon  Co..  are  a  new  product  and  do  not  have  a  service 
iweovd;  second,  for  oeatract  14-B.  because  the  disapproval  of  the 
awaid  by  tiM  administrative  board  would  cause  delays  at  least  of 
aiz  waelcs  and  possibly  more,  which  would.  In  bis  opinion,  more 
than  neutralise  any  difference  in  price,  and  also  that  the  delay 
la  Important  wken  coBsldered  in  eoameetion  with  the  program 
for  relief  In  San  Juan. 

Tbo  aMcuttve  eoiamtttae  of  the  Board  ot  Urectora  of  the  Be- 
constructlon  Finance  Corporation  accepted  the  recommendation 
of  Mr.  Whltaker  and  instraeted  him  to  approve  the  awards  made 
by  the  admlalstrative  board  of  the  capital  ot  Puerto  Rico  under 
contracts  14-A  and  14-B  to  Sues  de  Abarca. 

Thereupon  the  following  cable  was  dispatched  to  San  J\ian 
under  dat^  of  March  26.  1934:  "To  avoid  further  delay,  you  are 
advised  that  this  Corporation  has  no  objection  to  the  awards 
made  by  the  honorable  administrative  board  on  contracts  nos 
t4-A  and  14-B  to  Sues  de  Abarca  at  an  estimated  cost  of  $5i;341, 
U  view  of  cqytnlon  of  Attorney  General  received  today." 

Ob  March  27  the  following  cable  was  received  from  the  city 
manager  of  Puerto  Rico:  ''Cable  March  26.  regarding  contracts 
14-A  and  14-B.  Just  received  at  moment  admin tatratlve  board 
was  to  meet  for  reconsideration  matter  awards  according  your 
letter  March  12.  Please  advise  if  we  should  continue  reconsider 
atlon  proooedtegs  or  accept  your  cable  as  flnaL" 

Ob  March  37  the  following  cable  was  sent  to  the  city  manager 
of  the  capital  of  Puerto  Rico:  "TO  avoid  fiirther  delay  you  are 
■dvtaed  tlMt  awards  by  honorable  admlalstrative  board,  contracts 
14-A  aad  14-B.  to  Sttca  de  Abarca.  at  estimated  oast  651.341.  La 
satisfactory  to  this  Corporation.  Believe  it  inadvisable  to  recon- 
sider in  view  legal  eompUeatlons  which  would  undoubtedly  ensue 
unless  all  bids  were  rejected,  necessitating  readvertiswnent.  with 
oonaequent  expensive  delay." 

Ob  March  T7  the  following  cable  was  received  from  the  city 
aranager  ot  the  capital  of  Puerto  Blco:  "  In  accordance  with  youz 
cable.  I  called  Immediately  Sucres  de  Abarca  to  sign  contracts 
M-A  and  14-B." 

The  above  la  a  hlstwy  of  this  matter  up  to  the  present  time. 

H.  E.  WKXTAKxai. 
Acting  Chief  Engineer,  Reconstruction  Finmnct  Corporation. 


nrrnNvt-iKvnnn  taxation 

The  Senate  resiuned  the  consideration  of  the  bill  (HJi. 
TtSS)  to  proTlde  revenue,  equatiae  taxation,  and  for  other 


lir.  KINO.  Mr.  President,  before  the  Senate  to(A  a  recesa 
yasterdajr  X  offlered  an  amendment  to  the  pending  bill,  frtiieh 
was  read  and  appears  in  the  proceedings  of  yesterday. 

I  am  adviaed  that  one  part  of  the  amendment  could  be 
offered  only  upon  a  reconsideration  of  the  f  onner  action  ol 
Oie  Senate  under  which  the  Rouse  rates  upon  income  taxes 
and  surtaxes,  with  some  modifications,  were  apisovcd.  I  ask 
unanimous  fwi— *^  that  I  may  offer  the  amendment  which 
I  subMittod  yesterday. 

lir.  BARBIBON.  Mr.  President.  I  do  not  anticipate  that 
wm  ha  Miy  tengthy  disrwshw  s<  tte  matter,  and.  o^ 
I  stiaB  not  ohJcct  to  the  Smatcff 's  request. 
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The  PRESIDINO  OFFICER  (Mr.  Bachkan  in  the  chair). 
Is  there  objection?    The  Chair  hears  none. 

Mr.  KINO.  Mr.  President,  yesterday  I  offered  an  amend- 
ment to  subtitle  (B)  of  the  pending  bill  which  deals  with 
normal  tax  and  surtax  on  individuals.  Section  11  of  the  bill 
levies  a  normal  tax  of  4  percent  on  the  net  income  in 
excess  of  certain  deductions  and  credits.  Section  12  of 
the  pending  Mil  deals  with  surtaxes  on  individuals.  Tbe 
rates  levied  begin  with  4  percent  upon  net  incomes  and 
excess  of  $4,000  and  not  in  excess  of  $8,000.  Progressively 
the  rates  Increase  throughout  the  various  braclcets  until  in 
the  last  bracket  there  is  Imposed  a  surtax  of  $532,740  upon 
net  incomes  of  $1,000,000.  and  a  59  percent  surtax  in 
addition  upon  incomes  in  excess  of  the  amount  stated. 

li  think  it  must  b^  admitted  that  the  taxes  imposed  in  the 
title  referred  to  are  high,  but  it  must  be  remembered  that 
the  present  condition  of  the  Treasury  and  of  the  country 
requires  the  collection  of  very  large  revenues.  The  expend!* 
tures  of  the  Federal  Government  have  greatly  increased 
during  the  past  15  or  20  years.  My  recollection  is  that  in 
1916  the  entire  expenses  of  the  Federal  Government  were 
approximately  $1,000,000,000. 

During  the  World  War,  of  course,  the  demands  for  reve- 
nue were  increasingly  great,  and  following  the  war  it  waa 
impossible  to  return  to  the  pre-war  revenue  status.  During 
the  closing  years  of  Mr.  Hoover's  administration,  notwith- 
standing the  revenues  derived  from  taxation  were  very  large, 
there  were  increasingly  large  deficits.  It  seems  almost  in* 
credible,  in  view  of  the  heavy  burden  of  taxation,  that  in. 
the  closing  year  of  Mr.  Hoover's  administration  a  deficit  of 
nearly  $3,000,000,000  was  created.  During  this  period  of 
depression  revenues  have  diminished  and  the  expenditures 
of  the  Government  have  increased.  I  think  the  same  is 
true  with  respect  to  the  States  and  their  political  subdivi- 
sions. The  demands  for  relief  for  the  unemployed  liave 
been  colossal,  and  both  the  Federal  and  State  Governments 
have  been  compelled  to  borrow  in  order  to  meet  current 
donands. 

The  States  and  their  municipalities  experience  difBculty 
in  finding  sources  of  revenue,  and  it  should  be  the  policy 
of  tl^  Federal  Government,  so  far  as  ixtssible.  to  leave  to 
the  States  and  their  political  subdivisions  as  many  fields 
from  which  revenue  may  be  derived  as  conditions  will  per- 
mit. Unfortunately  the  Federal  Government  has  been  com- 
pelled to  invade  fields  which  ought  to  have  been  left  ex- 
clusively to  the  States.  It  is  obvious  that  the  Federal  Gov- 
ernment must  rely  upon  individual  and  corporate  income 
taxes  for  the  greater  part  of  its  revenues. 

Aside  from  income  taxes  the  Federal  Government's  re- 
ceipts are  derived  for  the  most  part  from  customs  duties 
and  taxes  upon  tobacco,  liquor,  and  a  rather  limited  num- 
ber of  commodities.  The  present  condition  of  the  Treasury 
and  the  demands  made  upon  the  Federal  Government  con- 
clusively prove  that  the  revenues  of  the  Federal  Go\'ern- 
ment  must  be  increased  if  the  Budget  is  to  be  balanced 
and  the  credit  of  the  Gov^nment  is  to  be  unimpaired.  No 
mere  Juggling  of  figures  will  meet  the  situation  and  no 
imagination  will  supply  facts  to  meet  realities.  The  Federal 
Government  needs  money,  and  more  money,  in  order  to  meet 
the  enormous  appropriations  which  Eire  being  made.  Bil- 
lions of  dollars  have  been  appropriated  to  the  Reconstruc- 
tion Finance  Corporation,  the  Public  Works  Administration, 
and  for  relief  purposes;  and  hundreds  of  millions  of  dollars 
have  also  been  appropriated  to  meet  other  expenses  of  the 
Government,  including  the  demands  made  for  the  mainte- 
nance of  the  Army  and  tlie  Navy.  The  Government  has 
been  compelled  to  borrow  enormous  sums  in  order  to  meet 
appropriations  made  by  Congress,  and  our  Government 
cannot  go  on  indefinitely  borrowing  and  issuing  bonds.  "Hie 
credit  of  the  strongest  government  may  be  impaired,  and 
it  is  obvious  that  disastrous  consequences  would  result  to 
the  entire  economic  structure  if  our  Budget  was  not  balanced 
and  increased  deficits  resulted.  Many  governments  havo 
met  with  disaster  because  they  have  destroyed  their  credil 
by  profligate  expendituiss. 
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I  can  attention  to  these  matters  merely  for  the  purpose 
of  Justifsring  the  heavy  burdens  of  taxation  which  are  being 
laid  upon  the  people.  It  would  not  be  the  part  of  wisdom 
or  statesmanship  for  Congress  to  refuse  to  balance  the 
Budget,  or  to  decline  to  impose  taxes  adequate  to  meet  aU 
legitimate  demands.  A  humorist  has  said  that  a  statesman 
Is  one  who  votes  against  all  tax  measures  and  in  favor  ct  all 
appropriation  bills.  Undoubtedly  p«-sons  in  public  life  have 
been  defeated  for  positions  because  they  voted  to  malntjUn 
the  credit  of  their  country  and  opposed  measures  calling  for 
increased  appropriations. 

The  bill  before  us  will  add  to  the  tax  burdens  of  the 
people,  but  it  is  but  a  fraction  of  the  aggregate  appropria- 
tions this  Congress  has  already  made:  and  the  additional 
revenue  that  the  Government  win  derive  from  the  provisions 
of  this  bill,  plus  all  other  revenue  frcun  various  sources,  wUl, 
In  my  opinion,  still  be  inadequate  to  balance  the  Budget. 
Indeed,  additional  sums  will  be  required  to  meet  the  expenses 
of  the  Government,  and  they  can  only  be  met  by  the  issue 
of  Government  securities. 

I  appreciate  the  fact  that  heavy  taxes  imposed  at  this  time 
may  retard  industrial  rehabilitation.  There  are  evidences 
of  a  revival  of  business.  Many  factories  and  mills  and 
plants  that  were  silent  tor  a  number  of  years  are  now  in 
operation,  and  millions  of  persons  who  a  year  ago  were 
without  employment  now  find  positions  in  the  industries 
and  activities  of  our  country.  It  is  important  that  all  legiti- 
mate measures  be  adopted  to  promote  industrial  revival; 
and  it  would  be  unfortunate  if  the  exactions  of  the  Govern- 
ment made  necessary  to  meet  the  imperative  demands  mxm 
the  Treasury  should  constitute  impediments  to  business  de- 
velopment. I  believe  that  the  representatives  oi  business, 
and  indeed  the  people  generally,  will  respond  to  the  needs 
of  the  Government;  and  while  the  burdens  of  taxation  will 
be  grievous  and  perhaps  hard  to  be  borne,  there  will  be  a 
I>atriotic  response  to  the  request  for  increased  Federal 
revenues. 

I  think  it  is  conceded  that  the  Income  tax  is  the  fairest 
tax  that  may  be  placed  upon  the  pe<q?le.  Ability  to  pay  is 
recognized  as  a  sound  and  just  basis  upon  which  to  rest  a 
revenue  system.  Reactionary  forces  opposed  the  income- 
tax  system;  and  it  was  a  long  and  hard  struggle  to  secure 
an  amendment  to  the  Constitution  authorizing  the  collec- 
tion of  income  taxes  from  the  peoide.  I  think  opposition  to 
this  system  of  taxation  has  vanished,  and  the  soajority  of 
the  people  would  be  unwilling  to  deny  the  Government  the 
right  to  obtain  a  considerable  part  of  its  revenues  from  the 
incomes  received  by  individuals  and  corpcHutions. 

Mr.  President,  the  able  Senator  from  Wisconsin  [Mr. 
La  FoLunm]  delivered  a  most  excellent  address  a  day  or 
two  ago  in  sui^port  of  his  amendment  which  caQed  tox  an 
increase  in  the  inc(»ne-tax  rates.  His  amendment  dealt 
with  surtaxes  and  materially  increased  the  rates  in  the 
higher  brackets.  If  his  amaidment  had  prevailed,  then  my 
amendment  would  not  have  been  sulnnitted. 

Mr.  Presidmt,  the  amendment  which  I  have  offered  in- 
cludes a  iu»inal  tax  of  5  percent,  an  eamed-income  credit 
of  10  percent  against  net  income  subject  to  normal  tax,  and 
surtax  rates  graduated  from  3  percent  on  surtax  net  income 
in  excess  of  $4,000  to  65  percent  on  surtax  net  income  in 
excess  of  $500,000.  This  amendment,  if  adopted,  would  yield 
between  forty  and  fifty  million  dc^lars  more  revenue  than 
B.JL  7835.  as  reported  by  the  Committee  on  Finance.  The 
greater  part  of  the  additional  revenue  would  come  from  net 
incomes  of  $20,000  and  over.  A  small  part  would  come  from 
net  incomes  under  $30,000,  in  part  due  to  the  fact  that 
taxes  on  these  incomes  would  be  reduced  less  to  meet  present 
taxes  (1932  act)  than  under  ILR.  7835,  as  reported  by  the 
Committee  on  Finance. 

Under  the  proposal  which  I  have  submitted,  surtax  rates 
would  be  revised  so  that  there  would  be  a  gradual  Increase 
In  the  surtax  rates  over  the  present  law  and  also  over  the 
pending  bilL  Tbest  increases  are  from  1  percent  to  more 
than  6  percent.  The  amendment  submitted  would  have  ad- 
vantages over  the  pending  bill  in  that  it  would  raise  more 

Lzzvni 30^ 


revenue  and  would  rest  taxes  on  a  txroad  group  of  the  larger 
incomes,  L  e.,  net  incomes  above  $25,000.  and,  of  couras, 
would  be  higher  than  under  the  pending  bilL 

It  is  obvious  that  with  the  proposed  increase  in  the  normal 
tax  from  4  to  5  percent  there  would  be  a  considersUile  in* 
crease  over  the  pending  bUL 

Under  the  existing  law  the  normal  tax  is  4  percent  up 
to  $8,000  and  8  percent  upon  all  tnoomes  in  excess  of  that 
amount.  Tlie  House  did  not  continue  the  8-percent  normal 
tax,  and  the  Committee  <m  Rnance  of  the  Smate  accepted 
the  view  of  the  House  bill  upon  this  matter.  I  believed  that 
the  situation  called  for  an  increase  of  the  4-percent  normal 
tax,  and  accordingly  have  incorporated  in  my  amendment 
a  provision  calling  for  5  percent. 

I  shall  not  take  the  time  nf  the  Senate  to  Institute  a  com- 
parison of  the  rates  in  the  pending  bill  and  those  in  the 
amendments  which  I  have  offered.  I  shall,  however,  call 
attention  to  a  few  of  the  brackets  and  ttie  difference  in  the 
rates  and  in  the  taxes  which  would  result  therefrom.  I 
might  add  that  In  this  morning's  Raooas  wffl  be  found  a 
table  showing  the  surtax  rates  in  the  pending  bill  and  the 
surtax  rates  in  the  amendment  which  I  have  offered.  For 
Instance,  in  the  pending  bill  the  surtax  rates  upon  net  in- 
comes of  $32,000  to  $38,000  are  21  percent,  while  in  my  pro- 
posal they  are  22  percent.  In  the  next  bracket — $38,000  to 
$44,000 — the  pending  blU  levies  a  surtax  of  24  paeeat,  and 
in  my  amendment  the  surtax  Is  25  percmt.  In  the  bill  before 
us  the  surtax  rates  increase  1  percent  in  each  bracket  until 
the  maximum  surtax  rate  of  59  percent  is  reached  upon  all 
net  incomes  of  over  $1,000,000.  In  my  amendment  the  sur- 
taxes are  higher  In  the  upper  brackets,  the  hif^iest  surtax 
being  65  percent  upon  net  incomes.  Upon  all  tnoomes  of 
$1,000,000  and  over  my  amendment  levies  a  surtax  of  65 
percent.  With  the  surtax  and  the  normal  tax  there  would 
be  imposed  a  70-percent  tax  upon  net  incomes  from 
$1,000,000  upwards. 

Mr.  President,  I  shall  sulmiit  a  few  figures  showing  the 
difference  in  taxes  paid  imder  the  Act  of  1932  and  the  taxes 
which  will  be  required  under  the  amendment  that  I  have 
submitted.  These  taxes  are  those  that  would  be  paid  by  a 
married  man  having  no  dependents.  Under  the  1932  act 
the  total  tax  up(Hi  an  income  of  $25,000  would  amount  to 
$2,520,  whereas  under  my  amendment  the  total  tax  would  be 
$2,670.  Upon  a  $50,000  Income  the  tax  under  the  act  of  1932 
would  be  $8,600,  and  under  my  amendment  it  would  amount 
to  $9,455.  A  tax  of  $30,100  is  imposed  under  the  act  of  1932 
upon  an  income  of  $100,000;  and  upon  the  same  inccnne 
under  my  amendment  the  tax  would  be  $33,440.  Upon 
incomes  of  $500,000  the  1932  tax  would  be  $263,600.  but  under 
my  proposal  it  would  be  $293,315.  Tlie  tax  upon  taicomes  of 
$1,000,000,  or  over,  under  the  1932  act  is  $571400.  and  under 
my  unendment  they  would  total  $643,190. 

Mr.  President.  I  concede  that  these  rates  are  high,  but  as 
I  have  briefly  and  imperfectly  stated,  the  situatlan  warrants 
the  application  of  these  rates.  Surtaxes  falling  within  the 
lower  brackets  cannot  be  regarded  as  severe,  and  those  pro- 
vided in  the  higher  brackets  are  justified  under  existing  con- 
ditions. The  taxes  are  graduated  as  Income  taxes  shoidd  be. 
Under  my  amendment  they  are  not  capriciously  laid. 

The  graduation.  I  repeat,  la  uniform  and  measures  up  to 
the  standards  estatdl^ed  by  the  most  sdentiflc  method 
applied  in  the  imposition  of  income  taxes.  The  Senator 
from  Michigan  [Mr.  CouzDfsl,  as  I  am  advised,  has  an 
amendment  pending  which  Imposes  a  flat  10  percent  tax 
upon  all  Individual  taxes  paid.  If  his  amenrtmiftnt  should 
be  adopted,  it  would  produce  an  additional  fifty  or  fifty-five 
millicm  dollars.  I  sutaiit  that  the  amendment  which  I  have 
offered  is  more  in  harmony  with  the  theory  of  tnoome  taxes; 
and.  as  I  have  stated,  fellows  a  fair  and  scientific  graduated 
syrtem  such  as  is  applied  In  surtax  schedules.  If  my 
amendment  is  adopted.  I  do  not  bdieve  the  amendment 
offered  by  the  Senator  from  lilrtilgan  would  be  necessary 
and  probably  would  not  be  invssed.  If  my  amendment  Is 
rejected,  then  the  Smate  undoubtedly  wffl  be  eiDed  upon 
to  vote  upon  the  Senator's  amendment. 
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I  appeal  to  the  Seiiate  to  gire  their  sapsxart  to  the  amend- 
ment which  I  have  offered.  The  needs  of  the  Oovemment 
for  revenue  Justify  increasing  the  rates  sutoiltted  in  the 
pending  bill,  and  Congress  should  respond  to  this  Just  and 
necessary  demand. 

Mr.  HARRISON.  Mr.  President.  I  do  not  desire  to  take 
up  the  time  of  the  Senate  in  discussing  the  amendment. 
The  committee  has  made  its  recommendations  as  to  rates, 
has  passed  on  that  question;  it  was  fully  discussed  a  few 
days  ago.  and  I  hope  the  pending  amendment  will  be 
defeated.  

The  PRESIDINQ  OFFICER  (Mr.  Dufrr  In  the  chair). 
The  question  is  on  agreeing  to  the  amendment  propoeed  by 
the  Senator  from  Utah  [Mr.  KzvoL 

Mr.  KINO.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  KINO.    I  ask  for  a  division. 

On  a  division,  the  amendment  was  rejected. 

The  FRESIDINO  OFFICER.  The  question  now  is  on 
agreeing  to  the  amendment  which  was  reconsidered  this 
morning. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President.  I  should  like  now  to  have 
the  Senate  take  up  one  of  the  most  controversial  proposi- 
tions in  the  bill,  because,  in  my  opinion,  when  we  get  that 
out  of  the  way  we  can  see  the  way  to  final  action  on  the  bill 
shortly.    I  refer  to  the  oil  provision. 

Mr.  COUZEN8.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  COUZENS.  Does  not  the  Senator  think  that  before 
we  consider  that  provision  we  had  better  finish  with  the 
Income-tax  question? 

Mr.  HARRISON.  If  the  Senator  desires  to  otter  his 
amendment  now  in  regard  to  that  feature  of  the  bill,  I  shall 
raise  no  objection. 

Mr.  COUZENS.  I  think  now  is  the  proper  time  to  offer 
It.  Inasmuch  as  we  have  been  di.scuss1ng  the  income-tax 
rates. 

Mr.  HARRISON.  If  the  Senator  wishes  to  offer  the 
amendment  at  this  time,  very  welL 

Mr.  COUZENS.    I  thank  the  Senator. 

Mr.  HARRISON.  I  should  like  to  have  the  Senate  take 
up  the  oil  matter  next. 

Mr.  ASHURST.  Mr.  President,  at  the  aK>ropriate  time 
X  shall  ask  for  consideratioi  of  my  amendment,  which  i»^- 
lioaes  a  tariff  of  10  cents  a  pound  on  all  coppa  imported  into 
the  United  States.  I  should  like  to  have  the  Chairman  of 
the  Committee  on  Finance  advise  me  when  the  appropriate 
time  arrives. 

Mr.  HARRISON.  I  wish  to  have  some  of  the  committee 
amendments  cleared  up  first. 

Mr.  ASHURST.    This  would  not  be  an  appropriate  time? 

Mr.  HARRISON.  I  certainly  trust  the  Senator  win  not 
offer  his  amendment  now. 

Mr.  ASHURST.  I  yield  to  the  Senator  from  Mississippi 
In  the  matter  of  procedure. 

Mr.  COUZENS.  Mr.  President,  yesterday  I  offered  a  pro- 
posed amendment,  but  I  find  that  it  has  not  been  printed; 
at  least,  it  is  not  on  the  desks  of  Senators.  Therefore,  I 
n^er  Senators  to  page  6198  of  the  CoHaxsszovAL  Ricou 
of  yesterday,  and  I  now  offer  the  amendment. 

On  page  13.  after  line  24,  I  propose  to  Insert  a  new  sec- 
tion, to  read  as  follows: 


Sac.  14.  IncxMM  ot  tax  for  1934:  In  the  eaae  at  aa  Individual 
tb«  amount  of  tax  payable  for  any  taxable  year  beginning  after 
December  81,  1883.  and  prior  to  January  1.  1838.  tfuUl  be  10  percent 
greater  than  tbe  amount  of  tax  which  would  be  payable  If  ocxn- 
puted  without  regard  V>  thla  aeetkm,  but  after  the  applleatlcn  of 
the  credit  lor  foreign  taxes  provided  In  section  181.  and  the  credit 
for  taxes  withheld  at  the  source  provided  in  section  82. 

Mr.  President,  it  is  estimated  by  the  expert*  that  this 
amendment  woold  result  in  raising  an  additional  $56,000,000 
of  revenue,  and  the  provision  would  last  for  only  1  year. 
It  would  aotomatlcaUy  expire  on  January  1. 193&. 

I  desire  to  make  a  f sfw  comments  with  respect  to  the  state- 
ment made  by  the  Senator  from  Mississippi  [Mr.  HaxusohI 
vfaen  he  sroke  In  (^position  to  the  surtax  rates  offered  by 


the  Senator  from  Wisconsin  [Mr.  La  FoLLrmB].  On  April 
5.  as  Appears  from  page  6083  of  the  Congssssional  Rxcord, 
the  Senator  from  Mississippi  himself  spoke  of  the  fact  that 
the  Congress  had  overridden  the  President's  veto  and  re- 
ferred to  the  need  of  additional  revenue. 

I  desire  to  point  out  that  when  the  President  sent  his 
Budget  message  to  the  Ccmgress,  and  when  he  made  his 
recommendation  for  taxes,  the  Senate  had  not  overridden 
his  veto  with  respect  to  additional  compensaticm  to  Federal 
employees  and  increased  compensation  to  veterans.  Tha 
Senator  from  Mississippi  stated  on  April  5: 

The  other  day  CVsngress  overrode  the  Preeldenfs  veto.  I  have 
no  qiiarrel  with  any  Senator  who  voted  to  override  the  President's 
veto,  and  I  would  be  the  last  one  in  the  Senate  to  try  to  critlclae 
Senators  for  their  votes  on  that  occasion.  I  believe  that  those  who 
so  voted  voted  conscientiously.  I  voted  to  sustain  the  President* i 
veto.  But,  Mr.  President,  let  via  see  what  excuse  there  Is  now. 
simply  tMscauae  Senators  overrode  the  President's  veto,  for  piling 
up  higher  taxes.  The  facts  are.  with  reference  to  what  was  done 
by  the  Senate  In  overriding  the  veto,  that  the  cost  of  government 
has  Increased.  Here  are  the  facts:  It  will  cost  (27,000.000  more 
for  the  remainder  of  this  fiscal  year  to  pay  what  we  gave  to  the 
employees  of  the  Federal  Oovemment.  It  will  cost  between  $63.- 
000,000  and  $70,000,000  more  during  the  next  fiscal  year  to  take 
care  of  the  provisions  of  that  law  with  respect  to  Increased  wages 
to  the  Oovemment  employees.  There  Is  an  Increase  by  virtue  of 
the  change  In  the  Veterans'  AdmlnlstraUon  to  $82,000,000. 

Mr.  President,  this  proposal  Is  presented  after  the  Presi- 
dent has  sent  his  Budget  message  to  the  Congress,  and  after 
both  the  Wajrs  and  Means  Committee  of  the  House  of  Rep- 
resentatives and  the  Finance  Committee  of  the  Senate  have 
ccMisidered  the  tax  bill  and  presented  it  to  the  respective 
bodies. 

The  press  has  in  mstny  cases  misunderstood  what  this  pro- 
posal means,  and  there  is  argument  In  the  press  that  it 
would  result  in  an  unreasonable  burden  on  income-tax 
payers. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.  I  yield- 
Mr.  BORAH.  As  I  understand  the  Senator's  proposal,  It 
is  to  increase  aH  income  taxes  by  10  percent. 

Mr.  COUZENS.    A  flat  increase. 

Mr.  BORAH.  It  would  apply  to  the  small-income-tax 
payer  the  same  as  to  the  large  one? 

Mr.  COUZENS.    Yes. 

Mr.  BORAH.  Would  not  that  result  in  raising  the  larger 
portion  of  the  taxes  from  the  small-income-tax  payer? 

Mr.  COUZENS.  It  depends  on  what  deflnition  the  Sen- 
ator would  give  to  the  term  "  small  income-tax  payer."  Z 
shall  go  into  that,  if  the  Senator  will  wait  a  mcHnent. 

Mr.  BORAH.    Very  welL 

Mr.  COUZENS.  I  refer  Senators  to  page  6199  of  the 
CoNGitsssioKAL  RxcoRD  of  yesterday,  and  to  the  first  table, 
which  applies  to  a  married  man  with  no  dependents. 

I  de^e  to  emphasize  that  the  action  of  both  the  House 
and  the  Finance  Committee  of  the  Senate,  and  of  the  Sen- 
ate, so  far  today,  despite  these  strenuous  times,  actually 
would  reduce  taxes.  In  other  words,  the  tax  on  a  man  with 
a  net  income  of  $3,000  a  year  under  the  present  law  is  $20. 
The  House  reduced  that  to  $8.  The  Senate,  under  the  Har- 
rison amendment  left  it  at  $8.  Under  my  proposal  it  would 
be  raised  to  $8  JO.  In  other  words,  a  man  with  an  income 
of  $3,000  would  pay  additional  taxes  of  80  cents  undo'  my 
proposal 

It  is  not  necessary  for  me  to  go  down  the  whole  Ust,  but 
I  do  desire  to  have  the  Senator  from  Idaho  observe  that 
under  the  existing  law  the  man  who  has  a  net  income  of 
$5,000  pays  $100  in  taxes.  Under  the  bin  as  It  passed  the 
House,  that  was  reduced  to  $80.  In  these  trying  times,  I 
can  see  no  Justification  for  that.  The  Senate,  under  the 
Harrison  amendment,  left  it  at  $80.  My  proposal  would 
raise  it  by  $8.  so  that  a  man  drawing  an  income  of  $5,000  a 
year  would  pay  $88  in  taxes. 

Let  us  consider  the  taxpayer  with  an  Income  of  $7,000 
a  year.  Under  the  present  law  his  taxes  amount  to  $210. 
The  House  reduced  that  to  $172.  Tlie  Senate,  under  tha 
Harrison  amendment,  raised  it  to  $177.  Under  my  proposal 
it  would  go  to  $194.70.  stm  some  15  or  16  dollars  less  than 
the  tax  provided  for  in  pTisting  law. 
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I  assume  the  Senator  from  Idaho  would  concede  IStat  we 
had  eliminated  all  those  brackets  when  we  had  gotten  below 
$7,000.  When  we  come  to  the  man  who  gets  $10,000  a  year, 
the  tax  imder  the  present  law  is  $480.  The  House  reduced 
it  to  $408.  Under  the  Harrison  amendment  it  went  up  to 
$465— stm  some  dollars  less  than  tmder  the  present  law. 
My  proposal  raises  it  to  $511.50,  which  is  $31  more  than  the 
tax  imder  the  existing  law  on  a  man  who  receives  $10,000 
net  income. 

Take  the  man  whose  net  Income  is  $100,000.  Under  the 
present  law  he  pays  $30,100.  The  Houses  raised  his  tax  to 
$30,358.  or  an  increase  oi  only  $258  per  year.  Under  the 
Harrison  amendment  it  was  raised  to  $30,810.  Under  my 
proposal  it  is  raised  to  $33,891,  an  increase  of  about  $3,000 
to  the  man  who  receives  an  Inccxne  of  $100,000  per  year. 

"When,  we  reach  the  million-dollar  income,  the  tax  undo* 
the  present  law  Is  $571,100.  Under  the  House  bill  it  is 
$571,158,  an  increase  of  $58.  Under  the  Harrison  amend- 
ment it  is  $571,610.  In  my  proposal  it  is  $628,771,  or  an 
Increase  for  the  million-dollar  man  of  $57,671. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Michigan  jrleld? 

Mr.  COUZENS.   I  yield. 

Mr.  ROBINSON  of  Arkansas.  At  what  point  does  the 
amendment  proposed  by  the  Senator  effect  an  increase  over 
present  law  and  over  the  committee  amendment? 

Mr.  COUZENS.  The  first  increase  occurs  when  the  In- 
come is  $9,000  per  year.  That  is  the  first  Jump.  In  other 
words,  at  $9,000  per  year  the  tax  is  now  $390.  Under  my 
proposal  it  is  $394.90,  a  Jump  of  $4.90  a  year.  Prom  then 
on.  of  course,  there  is  an  increase  over  the  present  law  and 
also  an  Increase  over  the  Harrison  amendment  and  over 
the  House  bill. 

Tliis  Is,  in  my  Judgment,  an  emergency  time  and  an 
emergency  measure.  Under  my  proposal  it  is  not  intended 
in  any  sense  to  disturb  the  schedules.  This  is  not  a  new 
idea.  It  has  been  suggested  fiom  time  to  time,  but  it  is 
unorthodox  so  far  as  a  graduated  scale  for  increases  is  con- 
cerned. In  other  words,  it  is  a  10-percent  increase  all  the 
way  up  the  line,  instead  of  a  graduated  increase,  which  is  the 
orthodox  way  of  fixing  surtaxes. 

Hie  anticipated  revenue,  as  I  said,  is  estimated  at  $55,000,- 
000,  and  it  does  not  even  provide  sufficient  revenue  to  take 
care  of  the  increased  wages  to  be  paid  to  the  Federal  em- 
plosrees  alone,  which  have  been  approved  by  the  Congress,  let 
alone  the  increases  which  have  been  granted  to  the  veterans. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  an- 
other question? 

Mr.  COUZENS.    I  yield. 

Mr.  BORAH.  Has  the  Senator  figures  showing  what  pny- 
portion  of  the  $55,000,000  would  be  raised  from  income-tax 
payers  whose  net  income  is  under  $10,000? 

Mr.  COUZENS.  No;  I  do  not  think  we  have  those  figures. 
Of  course,  the  proportion  is  larger  in  the  group  of  smaller 
taxpayers,  because  the  number  of  people  is  greater  than  in 
the  group  of  those  in  the  higher  brackets;  but  we  must  locA 
at  the  matter  from  the  individual  standpoint,  and  see  what 
the  individual  has  to  pay,  and  not  what  the  group  has  to 
pay,  because  It  is  the  individual  who  is  affected  by  the  tax. 

There  has  been  a  great  deal  of  discussion  of  the  effect  of 
low  rates  of  taxation,  and  I  think  the  Senat<x>  from  Okla- 
homa Introduced  a  table  several  days  ago  showing  that  we 
took  In  more  money  with  lower  rates  of  taxation  than  we 
did  with  high  rates;  but  the  Senator  failed  to  take  Into 
consideration  the  difference  in  the  volume  of  business.  For 
example,  the  Bureau  of  Economic  Research  shows  that  our 
national  Income  in  1918  was  $60,408,000,000,  vidiile  In  1928 
it  was  $89,419,000,000;  so  with  lower  rates  in  1928  than  ex- 
isted In  1018,  obviously  we  would  have  more  Income.  We 
would  have  had  more  income  under  almost  any  schedule  of 
rates. 

Senators  win  observe  that  there  was  nearly  a  50-percent 
Increase  in  the  national  Income  from  1918  to  1928.  In  other 
words.  It  seems  to  me  that  it  is  a  smoke  screen  to  argue  that 
we  take  In  more  mcHiiey  from  low  rates  than  we  do  from  Ugh 


rates  without  taking  Into  consideration  the  economic  oondl« 
tions  that  exist  at  the  particular  time. 

Tliere  is  another  very  interesting  fact  here. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  COUZENS.    I  yield. 

Mr.  BORAH.  Since  submitting  the  question  to  the  Sen- 
ator from  Michigan  a  moment  ago,  the  expert  tells  me  that 
about  one  fourth  of  the  $55,000,000  will  be  raised  from  in- 
come-tax payers  whose  Inccmes  are  under  $10,000. 

Mr.  COUZENS.  I  have  no  figures  to  go  by  covering  thai 
subject.    I  assume  the  figure  given  by  the  Senator  is  correct. 

Tlie  Department  of  Commerce  shows  that  in  140  cities  in 
1919  there  were  bank  debits  amounting  to  $455,294,000,000, 
but  in  1928  those  bank  debits  had  increased  to  $806,406,- 
000,000.  In  other  words,  there  was  an  increase  of  almost 
100  percent.  That  in  itself  is  an  Indication  of  the  increase 
of  commerce  when  we  take  into  ccmsideratltm  the  influenoe 
that  bank  debits  have  upon  commerce,  or,  vice  versa,  the 
infiuence  that  commerce  has  upon  bank  debits.  There  was 
an  increase  in  volume  of  jnractically  100  percent.  So  I  want 
to  point  out  the  fallaciousness  of  saying  that  lower  rates 
necessarily  bring  in  higher  revenue,  uxiless  we  take  into  can- 
sideration  the  other  ec<momlc  factors  to  which  I  have  Just 
drawn  the  Senate's  attentl<m. 

The  fact  that  my  amendment  exptres  by  limitation  on 
January  1,  1935.  it  seems  to  me  will  attract  puMie  attri- 
tion to  the  emergency,  and  what  the  puUic  is  having  to  pay 
toward  settling  the  Oovemment's  debts. 

I  wish  to  speak  about  another  thing.  I  desire  to  point 
out  to  Senat<««  the  difference  between  making  anproiiria- 
tlons  and  collecting  taxes  to  raise  the  mmiey  we  appro- 
priate. The  other  day  we  passed  tn  7  hours  a  Mil  to  appro- 
priate $^0,000,000  for  C.WA.  and  relief  work.  We  have 
now  spent  over  7  dasrs  in  trying  to  raise  Just  half  that 
amount  by  taxation.  Mr.  President,  it  seems  to  me  utter 
cowardice  to  pass  an  appropriation  Mil  carrying  $950,000,000 
without  a  dissenting  vote^  and  quarrel  for  days  and  days 
about  raising  In  taxation  approximately  $450,000,000.  Just 
what  kind  of  statesmanship  Is  It  to  expend  In  a  few  hours 
$950,000,000,  and  spend  weeks  and  weeks  In  tzylng  to  raise 
half  that  mtwh  by  taxation? 

Mr.  LA  FOUiETTB.  Mr.  President,  I  much  prefer  In 
theory  and  In  practice  the  graduated  method  of  increasing 
revenue  from  the  Income-tax  schedule;  but  the  fate  of  the 
amendment  which  I  offered  and  of  that  oSertA  by  the  able 
Senator  from  Utah  [MT.  B^zwa]  Indicates  that  It  Is  not  pos- 
sible to  secure  the  approval  of  a  minority  of  the  Members 
of  the  Senate  for  a  graduated  increase  in  the  income-tax 
rates  carried  In  this  bllL 

I  do  not  wish  to  go  over  the  ground  that  I  attempted  to 
cover  when  I  spoke  in  support  of  the  amendment  I  offered  to 
the  income-tax  rates.  I  do  wldi  to  say,  however,  Mr.  Presi- 
dent, that  it  seems  to  me  In  this  critical  8ltuati<m  in  whteh 
the  country  finds  itself  at  this  hour  we  diould  not  pass  this 
bill  without  calling  upon  income-tax  payers  to  meet  a  part 
of  the  burdm  necessitated  by  the  extraordinary  expendi- 
tures the  Goiremment  has  had  to  make  in  this  emergency. 

While  at  first  Mush  It  may  seem  that  a  flat  lO-percent 
Increase  in  the  Income  tax  Is  Inequitable,  so  far  as  the  prin- 
cli^  of  graduated  taxation  Is  coneemed.  nevertheless,  the 
^effect  of  the  amendment  offered  by  the  Senator  from  Michi- 
gan Is  to  distribute  the  burden,  because  It  requtras  the  pay- 
ment of  10  percent  additional  of  tax  figured  upon  the  rates 
In  the  pending  MU. 

As  has  been  pointed  out  tqr  the  Senator  from  Michigan  m 
support  of  his  amendment,  the  adifitiODal  tax  whl<^  would 
be  paid  by  those  who  are  referred  to  as  bdng  In  the  lower 
income-tax  Iffackets  would  be  praeticany  negligible  so  fsr 
as  the  Individual  taxpayer  tai  concerned. 

It  seems  to  me.  Mr.  President,  that  this  Is  a  very  re—on- 
alfle  dftnand  to  make  upon  those  who  are  tn  the  f ortmate 
position  In  these  times  of  distress  of  secnrlnr  net  taacatali 
Incomes.  Our  tocome  tax  contains  very  liberal  exeaapttoni^ 
much  more  generous  than  ttuae  irtifteb  are  f  ocmd  tn  the  lavs 


•«  no  d 
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ment  made  by  the  Seoator  from  Ifiasissippi  [Mr.  Hauisoh] 
vben  he  spoke  in  exposition  to  tbe  surtax  rates  offered  by 


it  would  go  to  $ld4.70,  stm  some  IS  or  16  dollars  less  than 
the  tax  inrovided  for  in  pxisting  law. 


we  take  In  more  money  from  k>w  rates  than  we  do  frcm  bigh  J  nuieh  aiare  gettereus  tban  tbOM  irtiieb  an  f oond  tn  the  lawt 
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cf  other  countries  using  graduated  taxation  as  a  means  of 
raising  revenue.  It  Is  perfectly  absurd  to  contend  that  a 
xnan  who  enjoys  a  net  taxable  income,  after  all  exemptions, 
of  $1,000,000  would  baye  any  reasonable  ground  to  complain 
if  the  Government  should  ask  him  in  this  emergency  to  pay 
only  $57,671  additional  Ux  as  is  provided  In  the  amendment 
offered  by  the  Senator  from  Michigan.  How  can  any  Sena- 
tor, how  can  any  taxpayer  contend  that  in  the  case  of  an 
individual  who  has  $500,000  net  taxable  income  it  would  be 
an  unjustifiable  hardship  to  require  him  to  come  forward 
in  this  emergency  and  contribute  for  the  period  of  1  year 
$36,976  additional  in  an  effort  to  raise  the  much-needed 
revenue  with  which  the  Treasury  must  be  provided? 

A  taxpayer  with  a  net  taxable  income  of  $50,000,  under 
the  amendment  offered  by  the  Senator  from  Michigan, 
would  be  called  upon  to  pay  for  1  year  only  $1,393.50  addi- 
tional over  what  he  would  pay  under  the  existing  law. 
Whatever  may  be  said  about  the  theory  of  this  amendment, 
the  actual  additional  burden  In  the  form  of  tax  which,  if 
adopted,  it  will  impose  upon  the  income-tax  payer  will  not, 
in  my  opinion,  be  so  onerous  that  it  may  be  termed  unrea- 
sonable in  times  such  as  these. 

Bven  under  the  amendment  as  offered  by  the  Senator 
from  Michigan  the  net  effect  will  be  to  reduce  the  tax  col- 
lected in  the  last  taxable  year  under  the  1932  law  upon  those 
with  net  taxable  incomes  of  $3,000.  $3,500,  $4,000,  $4,500. 
$5,000,  $6,000.  $7,000.  and  $8,000.    Those  Uxpayers.  even  if 
the  amendment  offered  by  the  Senator  from  Michigan  shall 
prevail,  will  fine*  that  their  taxes  have  been  reduced  in  com- 
parison with  those  paid  under  the  rates  provided  in  existing 
law:  they  will  get  reductions  under  Uie  amendment  ranging 
all  the  way  from  $10.70  to  $11  JO.    So  how  can  any  Senator 
be  concerned  about  the  effect  of  this  amendment  upon  the 
taxpayers  in  the  so-called  "  lower  brackets  "?    After  all.  an 
individual  in  this  crisis  who  enjoys  a  net  taxable  income, 
alter  all  exemptions,  of  $9,000,  is.  in  my  opinion,  not  a 
taxpayer  over  whom  we  should  shed  any  crocodile  tears. 

If  I  had  my  way  about  it.  as  the  Senate  well  knows,  we 
would  call  upon  all  individuals  with  net  taxable  incomes  to 
contribute  a  proportionate  share  of  increase  in  order  to  meet 
the  burdens  of  this  emergency. 

So  we  may  say,  Mr.  President,  so  far  as  the  amendment 
offered  by  tbe  Senator  from  Michigan  is  concerned,  that  all 
taxpayers  up  to  and  incliiding  those  with  net  taxable  incomes 
of  $9,000  will  have  a  reduction  in  their  taxes  as  compared  to 
those  paid  under  existing  law.  It  is  CHily  after  taxpayers 
with  net  taxable  income  of  $10,000  that  tbe  amendment 
offered  by  the  Senator  from  Michigan  will  begin  gradually 
to  Increase  taxes  over  those  payable  under  the  existing  law; 
and  the  individual  with  $10,000  net  taxable  income  will  only 
be  aaked.  under  the  amendment,  to  pay  $4.90  additional  tax 
ow  that  now  levied  by  tbe  existing  law. 

Mr.  OVERTON.    Mr.  President 

Ttafe  PRBSIDINO  OPnCER.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Louisiana? 
Mr.  LA  FOLLnrS.    I  yield. 

Ux.  OVXRTON.  I  know  that  the  Senator  from  Wisconsin 
has  idven  this  subject  a  great  deal  of  thought,  and  I  want  to 
aak  him  a  question:  If  the  amendment  of  the  Senator  from 
>fu.Hij«t%  ihould  be  adopted,  would  it  have  tbe  effect  of  in- 
I  leailnt  the  Inooooe  taxes  paid  by  those  in  the  higher 
bracktts  as  against  the  income  taxee  paid  by  thoee  in  the 
kmv  brackets  In  tbe  same  proportion  as  the  bill  Itself 

provides? 

Mr.  LA  FOLLETTB.  No:  not  In  the  tame  proportion. 
Thb  laoome-tax  payer  In  tbe  higher  brackets  would  be 
caOed  upon  to  pay  a  10-percent  addiUonal  tax  ortr  the  tax 
now  prorldad  by  the  bill.  Just  as  an  income-tax  paytr  in  the 
low  bracketg  win  be  called  upon  to  pay  a  10-pereent  addi- 
tional tax  over  the  tax  now  levied  by  the  pending  Mil. 

Mr.  OVBrXOlf.  Perhaps  I  do  not  make  myself  clear. 
Tht  Informatioo  I  gm  trying  to  get  is  whether  the  peroent- 
Ait  o<  iMmtmm  win  remain  the  same?  For  insUnfig.  we  win 
My  for  iMiiioiii  of  Ulusfcratlon.  an  income-tax  p^ytr  Ig  pay- 
ing 4-p«owt  normgl  t*x;  under  tbe  gmtvlment  now  pend- 
ing te  would  pgf  gn  inoMM  of  four  (gntha,  tben.  of  that 
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4  bercent?  If  he  Is  paying  the  50-percent  rate,  the  increase 
isjlO  percent  on  the  50  percent,  which  would  make.  then, 
iq  times  as  much  additional  tax  as  is  being  paid  by  the  smal| 

taxpayer?  i, 

Mr.  LA  POLLETTE.    Correct. 

Mr.  OVERTON.  Is  that  percentage  uniform?  Is  the  in- 
crease the  same? 

Mr.  LA  FOLLETTK  The  Increase  is  the  same.  To  an- 
s^rer  the  Senator's  question  in  another  way.  the  amend- 
ment offered  by  the  Senator  from  Michigan  does  not  at- 
tempt to  change  the  rate  schedule.  All  that  it  attempts  to 
d<i.  and  all  that  it  would  do,  if  adopted,  would  be  to  levy  an 
a<[diUonal  tax  of  10  percent  upon  the  individual  over  and 
atove  what  he  would  pay  under  the  rates  contained  in  the 
bil  as  reported  by  the  committee.  In  other  words,  the  tax 
isT  computed  under  the  rates  provided  in  the  pending  bill, 
aid  then  10  percent  of  that  amount  of  tax  is  levied  as  an 
additional  tax  by  the  amendment  offered  by  the  Senator 
from  Michigan. 

Mr.  OVERTON.  Does  it  toilow  that  the  percentage  of 
ic  crease  will  be  the  same  as  we  go  from  the  lower  to  the 
h  gher  brackets,  as  in  the  pending  bill? 

Mr.  LA  POLLETTE.  The  statement  made  by  the  Senator 
Is  correct.  The  Senator  wiU  find,  if  he  will  recur  to  page 
6199  of  the  Rbcord  of  yesterday,  that,  for  instance,  a  tax- 
pi  lyer  who  received,  let  us  say.  $3,000  net  taxable  income, 
ai  suming  a  married  man  with  no  dependents,  and  all  earned 
iicome,  under  the  present  law  would  pay  $20:  imder  the 
Eouse  bill  he  would  pay  $8:  under  the  Senate  bill,  as 
a  nended  by  the  amendment  offered  by  the  chairman  of  the 
committee,  he  would  pay  $8,  and  under  the  amendment 
olered  by  the  Senator  from  Michigan,  if  it  were  adopted, 
hj  would  pay  $8.80:  whereas  an  income-tax  payer  similarly 
stuated  who  had  a  net  taxable  income  of  $1,000,000  would 
PBiy  $571,100  under  the  present  law,  $571,158  imder  the 
I[ouse  bill,  $571,610  under  the  pending  bill,  and  $628.7T1 
ijider  the  amendment  offered  by  the  Senator  from  Michigan, 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
cjon^  yield  to  the  Senator  from  Kentucky? 
Mr.  LA  FOLLETTE.    I  yield. 

Mr.  LOGAN.  I  should  like  to  ask  the  Senator  what  he 
tiiinks  about  the  theory  of  making  a  tax  blD  and  then 
adding  10  percent  to  the  amount  of  the  taxes?  In  other 
^rords,  we  tax  the  incmne.  and  this  amendment  proposes 
ta  tax  the  tax  on  the  income.     Is  that  a  good  theory  of 

t  Bucatiim?  

Mr.  LA  POLLETTE.    Mr.  President,  as  I  said  at  the  out- 
set,  I  much  prefer,  and  would  have  desired  if  it  had  been 
ible  to  secure  the  votes  in  this  Chamber,  to  levy  the  in- 

taxes  which  I  think  we  are  compelled  by  the  neces- 

Ues  of  the  situation  to  levy  by  a  graduated  increase  hi 

.^e  rates  of  taxaticm:  but  such  an  amendment  was  defeated, 

1  nd  another  amendment  which  provided  a  less  increase  than 

he  one  which  I  proposed  was  Just  defeated  this  morning. 

:  refer  to  the  amendment  offered  by  the  Senator  from  Utah. 

The  Senate  rejected  those  two  amendments  and  in  a  final 

I  ff ort  to  raise  additional  revenue  which  I  am  convinced  is 

[eq^erately  needed  by  the  Government  In  this  critical  emer- 

;ency.  I  am  supporting  the  amendment  offered  by  the  Sena- 

from  Michigan.    I  was  attempting  to  point  out  that 

-dless  of  its  apparent  violation  of  the  theory  upon  which 

luated  income  taxes  are  levied,  yet  in  its  effect  in  the 

.itlonal  burden  which  it  lays  upon  the  individual  tax- 

er  it  doee  as  a  matter  of  practical  effect  levy  a  heavier 

den  upon  those  in  the  higher  brackets  as  distinguished 

Irom  tbe  burden  which  it  levies  upon  thoee  in  tbe  lower 

ikets. 

Mr.  LOOAN.    May  I  ask  the  Senator  if  it  is  not  tru«  that 

effect  of  the  amendment  is  simply  to  Increase  the  rate 

if  taxation?    Instead  of  simply  providing  for  a  10-pereent 

.^ty  on  the  tax.  why  should  not  the  amendment  provide 

^t  the  tax  rate  itself  ihaU  be  increased  10  percent? 

ould  not  that  bring  about  exactly  the  same  result?    If 

tax  rate  is  4  percent,  why  not  make  it  4.4  percent;  or 

f  it  is  ao  percent,  why  not  make  it  33  percent?    Would  It 


CONGRESSIONAL  RECORD— SENATE 


1934 

not  bring  about  exactly  the  same  result  that  is  sought  to  be 
obtained  in  this  awkward  way? 

Mr  LA  POLLETTE.  The  same  result  could  be  obtained 
if  the  necessary  increases  were  made  in  the  rate  schedule. 
But  there  is  one  other  consideration  which  may  perhaps 
lead  Senators  to  support  the  amendment  who  would  not  vote 
for  any  increase  to  the  schedule  rates:  that  is.  the  amend- 
ment provides  that  it  shaU  remain  In  existence  for  only  1 
year  Senators  who  arc  convtoced  that  we  are  comtog  out 
of  this  economic  crisis  overnight,  those  who  believe  we  can 
postpone  the  day  when  it  will  be  necessary  to  Increase  taxes 
permanently,  can  support  the  amendment  without  changing 
the  rate  and  at  the  same  time  provide  for  additional  reve- 
nue for  the  period  of  1  year. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Louisiana? 
Mr.  LA  FOLLETTE.    I  yield. 

Mr.  OVERTON.  The  objection  is  made,  as  I  understand 
the  statements  made  by  the  Senator  from  Wisconsin,  that  the 
amendment  offered  by  the  Senator  from  Michigan  is  not  on 
a  graduated-scale  basis.  That  is  what  I  want  to  get  clear 
to  my  mind.  Of  course.  I  readily  tmderstand  that  it  im- 
poses an  addiUonal  tax  of  10  percent  of  the  tax  which  the 
taxpayer  will  pay:  but  it  occurs  to  me  that  it  is  graduated 
to  the  same  extent  that  the  tocome-tax  levies  to  the  bill 
itself  are  graduated. 

Mr.  LA  POLLETTE.    Precisely. 

Mr.  OVERTON.  When  we  tocrease  them  aU  along  the 
line  we  graduate  the  tocrease  just  as  the  rates  are  graduated 
to  the  bill  itself.  ^  ^  ^^  .. 

Mr.  LA  FOLLETTE.    The  Senator  has  stated  it  correctly. 
Mr.  OVERTON.    If  I  am  wrong  about  that  I  shall  vote 
against  the  amendment,  but  if  I  am  right  about  it  I  am 
going  to  vote  for  the  amendment. 

Mr.  LA  POLLETTE.    The  Senator  has  stated  the  propo- 
sition absolutely  correctly. 
Mr.  oyERTON.    So  there  is  a  graduation? 
Mr.  LA  POLLETTE.    Yes,  to  the  effect  upon  the  taxpayer. 

Mr.  COUZENS.    Mr.  President 

Mr.    LA    POLLETTE.    I    yield    to    the    Senator    from 
Michigan. 
Mr.  COUZENS.    I  should  like  to  point  out  to  the  Senator 


from  Louisiana  and  other  Senators  that  this  is  no  novel 
proposal;  that  Congress  on  other  occasions  reduced  taxes 
on  a  percentage  basis.  I  forget  the  year,  but  to  one  year  we 
reduced  the  taxes  25  percent  without  changing  the  schedule 

of  rates.  

Mr.  LA  POLLETTE.  The  Senator's  statement  Is  true.  If 
I  remember  correctly,  it  was  a  reduction  sponsored  to  De- 
cember 1930  by  leaders  on  both  sides  of  the  Chamber,  who 
alleged  that  a  return  of  about  $160,000,000  to  tocome-tax 
payers  would  be  all  that  was  necessary  to  stem  the  tide  of 
the  depression  and  stimulate  economic  recovery. 

Mr.  BORAH.    But  about  90  percent  of  it  got  Into  the 
hands  of  the  very  few. 
Mr.  LA  FOLLETTE.    Yes. 

Mr.  LOOAN.    Mr.  President 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from 
Kentucky. 

Mr.  LOGAN.  ISy  objection  to  the  amendment,  and  I 
think  I  shaU  vote  against  it  for  that  reason,  much  as  I 
should  like  to  see  the  increase  to  taxes,  is  this:  It  is  a  tre- 
mendous task  to  make  up  a  revenue  bill  and  requires  much 
investigation  and  consideration  of  the  matters  tovolved.  If 
we  adopt  a  pUn  by  which  we  can  avoid  all  of  that  work 
by  simply  passing  a  resolution  or  bill  providing  that  we 
shaU  increase  the  taxes  provided  in  some  previous  measure 
l^  10  percent  or  36  percent,  it  provides  an  easy  way  to  get 
out  of  aU  that  work.  For  that  reason  Z  do  not  believe  tbe 
gmendment  should  be  adopted. 

If  it  were  to  provide  an  Incregie  of  the  rates,  then  I 
could  see  no  objection  to  it.  But  as  it  is,  then  next  year  we 
could  say,  "We  have  to  increase  the  taxes  agato  and  we 
win  do  it  by  the  passage  of  a  Uttle  biU  Uut  wiU  simply  pro- 


vide an  tocrease  of  5  percent  or  10  percent  of  the  schedules 
as  they  are  already  established  to  existing  law." 

Mr.  LA  FOLUETTE.  I  think  the  Senator  need  not  fear 
that  this  would  be  taken  as  a  precedent.  I  think  the  Sen^ 
ator  underestimates  the  resistance  of  large  income-tax 
payers  to  increases  to  their  taxes.  Hie  Senator  can  be 
certato  that  they  win  amiear  to  force  before  any  committee 
which  takes  up  the  question  of  levying  any  additional  taxes. 
I  also  should  like  to  urge  upon  the  Senator's  consideration 
that  the  amendment,  if  adopted,  can  remato  in  force  only 
1  year.  I  am  firmly  convinced  that  the  emergency  expendi- 
tures will  require  increases  of  tax  rates  and  another  tax  biU 
at  the  next  session  of  Congress. 

I  sympathize  stocerely  with  the  objection  of  the  Senator, 
in  theory,  to  the  amendment.  I  share  it.  But,  as  I  said  a 
few  moments  ago,  I  have  made  the  best  effort  I  knew  how 
to  secure  graduated  increases  to  the  rates.  The  Senator 
from  Utah  [Mr.  Kxirel  has  done  the  same  with  an  amend- 
ment which  provided  a  smaller  tocrease.  We  have  failed 
to  that  effort.  Therefore,  if  we  wish  to  levy  additional 
taxes  upon  income-tax  payers  to  this  bill,  this  is  our  last 
opportunity  to  do  so. 

There  is  one  further  consideration  that  I  hope  the  Senator 
from  Kentucky  will  bear  to  mtod,  arul  that  is  if  the  amend- 
ment goes  toto  the  bill  It  win  be  to  conference.  It  pro- 
vides taxes  which  are  higher  upon  tocomes  than  those  pro- 
vided to  the  bill  as  it  passed  the  House.  Therefore  we  would 
have  some  hope  of  the  proposal  for  increased  rates  being 
adopted  by  the  conference. 

Mr.  LOGAN.  Let  me  say  to  the  Senator  that  I  had  not 
thought  about  that  when  I  said  a  while  ago  perhaps  I  would 
vote  against  the  amendment.  I  was  thinking  we  were  con- 
sidering it  as  an  original  proposition. 

Mr  LA  POLLETTE.  No.  I  am  hopeful  that  events  which 
may  occur  while  the  bill  is  to  conference  may  lead  to  some 
tocrease  to  taxes  upon  the  tocome-tax  schedules. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.    Docs  the  Senator  from  Wl»- 
consto  yield  to  the  Senator  from  Louisiana? 
Mr.  LA  POLLETTE.    I  yield. 

Mr.  LONG.  I  have  some  of  the  same  misgivings  that 
have  been  expressed  by  the  Senator  from  Kentucky  CMr. 
LoGANl.  While  this  is  not  as  good  as  the  amendment  which 
was  voted  for  the  other  day  by  those  of  us  who  hold  that 
view,  yet  this  would  mean  that  a  man  having  to  pay  a 
4-percent  income  tax  would  instead  pay  4.4  percent,  and 
when  he  got  up  to  63  percent  he  would  have  to  pay  693 
percent.  In  that  way  it  would  seem  to  me  to  provide  pretty 
much  the  same  as  the  amendment  we  had  under  considera- 
tion the  other  day.  The  only  difference  I  see  is  that  it  Is  a 
little  less  hard  on  the  smaU  man.  It  provides  a  Uttle  less 
for  the  smaU  man  to  pay.    It  lncr«»asfa  his  income  tax  very 

slightly. 

Mr  LA  POLLETTE.  It  does  not  provide  any  increases 
over  existing  law  until  the  taxpayer  has  a  net  Income  ci 
over  $10,000,  asnM"^«»^g  that  he  is  a  married  man  and  it  U  an 

earned  income.  .  ,     .  « 

Just  another  word  and  then  I  shaU  conclude,  because  X 
appreciate  that  the  Senator  from  Mississippi  CMr.  Hsxxx- 
BOH]  is  anxious  to  get  along  with  the  bin.  The  Senator  from 
Idaho  [Bir.  Bo«ah1  pototed  out.  to  a  question  WWch  be 
asked  the  Senator  from  Michigan  [Mr.  CootewsI  that  ona 
fourth  of  the  Increase^  revenue,  if  the  amendment  mould 
prevaU,  would  be  derived  from  taxptyen  to  the  lower  braa- 
ets.  If  we  were  considering  «  echeduto  profldlng  »  tnOiud 
curve  of  increase  to  rates,  that  Mune  statement  could  be 
made  with  equal  force  becguce  the  Igrgt  number  of  retume 
to  the  lower  brackets  produce  large  amounts  of  revenue. 

Mr.  President.  I  sincerely  hope^  we  mfy  have  J  '«»J« 
vote  upon  the  amendment,  and  I  tmst  «»•*»* '^^  ^  ^SSHz 
Mr.  BORAH.  Mr.Prefident.ltmay  be  that  theemergw 
which  confronts  ui  Justifies  this  kind  of  »«»«<«•  ^^ 
my  Judgment  It  could  not  be  Justified  upon  any  other  toj- 
ory.  It  undertakes  to  tncregee  the  Income  Uxes  by  w  per- 
cent, from  the  lowest  to  the  highest.  It  la  certainly  sa 
I  unagUsf  ftctory  method  to  levy  •  tax. 


II 
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The  low  Income-tax  payers  are  paying  about  all  the  taxes 
they  can  afford  to  pay.  Owing  to  the  emergency  which 
confronts  us,  I  have  been  quite  in  favor  of  levying  heavier 
taxes  upon  those  of  greater  incomes,  and  I  am  now  willing 
to  do  so.  I  think,  however,  that  when  we  increase  taxes 
upon  the  lower  incomes  we  are  discouraging  Investments;  we 
are  discouraging  development,  and  all  those  things  which  are 
essential  to  end  unemployment  and  to  restore  business  ac- 
tivities. There  can  be  no  Justification  for  this  Itind  of  a 
measure  unless  it  is  the  sheer  necessity  of  raising  more 

revenue. 

There  is  a  wiser  and  more  Just  way.  I  call  attention  to 
an  item  which  it  seems  to  me  ought  to  be  considered  in 
connection  witl->  the  question  of  raising  more  revenue,  and 
raising  it  in  a  way  that  will  do  the  least  injury  to  the  tax- 
payer in  the  sense  that  he  i:.  being  taxed  at  a  point  where 
Investment  is  discouraged. 

In  this  tax  bill,  upon  page  26.  I  find  that  In  the  matter 
of  deductions  from  gross  income  it  is  provided  that  there 
may  be  deducted — 

In  tht  case  of  «  corp<»»tion  the  amount  recelTCd  as  dividends 
from  a  domestic  corporation  which  Is  subject  to  taxaUon  under 
this  Utle. 

As  I  understand  that  exempts  from  taxation  the  income 
derived  from  dividends  upon  all  stock  held  in  other  corpo- 
rations. 

Mr.  HARRISON.    Mr.  President,  I  think  that  is  true.  If 
one  corporation  is  coniaected  with  the  other  as  a  subsidiary. 
We  have  tried  to  cure  that  through  the  holding-company 
provision  as  well  as  the  other  provision  following  It,  taxing 
accumulated  reserves,  and  so  forth,  that  are  not  distributed. 
Mr.  BORAH.    There  is  a  provision  in  the  consolldated- 
retums  section  which  levies  an  additional  tax  of  2  percent 
that  18,  In  a  measure,  a  remedy  for  this  defect.    I  admit 
that.    Suppose,  however,  Instead  of  fixing  that  tax  at  2  per- 
cent, we  should  fix  it  at  4  percent.    In  my  Judgment,  from 
the  advice  I  get  from  the  experts,  the  holding  companies 
would  still  have  an  advantage  in  this  consolidated-returns 
provision  in  excess  of  that  which  would  be  covered  by  the 
4  percent,  and  we  would  raise  the  amount  which  is  pro- 
posed to  be  raised  here  and  in  a  manner  far  more  equitable. 
The  effect  of  these  two  provisions — the  section  which  I 
have  Just  read  and  section  141—18  to  permit  the  holding 
/-companies  to  escape,  In  a  large  measure,  taxation  upon  any- 
thing like  the  same  basis  that  we  tax  other  property  and 
other  incomes.    The  holding  companies  in  the  United  States 
pay  the  largest  salaries  of  any  corporations  in  the  United 
States.    They  are  now  deriving  the  largest  Incomes  of  any 
corporations  in  the  United  States.    They  are  deriving  them 
from  dividends  on  stocks  which  they  hold  in  other  cor- 
porations: and  under  the  provision  I  have  Just  read  and 
the  consolidated-returns  provision  they  are  in  a  large  meas- 
ure exempt  from  taxation. 
jMr.  DHL.    Bdr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  DILL.  Does  not  the  Senator  think  that  the  holding 
company  has  become  almost  a  menace  in  this  country  in 
lt6  operations? 

Mr.  BORAH.  I  think  it  a  serious  matter  for  immediate 
consideration. 

Mr.  DILL.  I  am  seriously  considering  the  introduction  of 
a  bill  that  win  prohibit  the  operation  of  holding  companies 
for  public  utilities  in  interstate  commerce.  I  see  no  way  in 
which  we  can  ever  control  interstate  commerce  in  this  coun- 
try if  those  holding  companies  are  not  prohibited. 

Mr.  BORAH.  I  think  holding  companies  present  a  prob- 
lem, and  I  think  they  have  been  greatly  encouraged  and 
given  a  great  advantage  under  our  taxins  system  since  1918. 
Prior  to  1918  we  taxed  all  corporations  alike:  and  all  cor- 
porations, of  whatever  nature,  had  to  make  reports.  After 
1918  we  began  to  exempt  from  taxes  the  dividends  derived 
by  one  corporation  from  stock  in  another,  and  the  holding 
companies  have  increased  at  a  very  rapid  rate  since  that 
time. 


April  10 


iThe  hearings  here  disclose  that  they  recognize  the  ad- 
vantage which  they  have  under  the  tax  laws  of  the  United 
States  I  do  not  understand  why  it  is  not  a  reasonable 
ahd  a  Just  thing  to  do  to  Impose  a  tax  of  at  least  1  or  2 
percent  in  addiUon  to  the  2  percent  which  is  already  found 

ij  the  bill.  ,     ^  J 

I  The  subcommittee  which  was  appointed  by  the  Ways  and 
Means  Committee  of  the  House  to  study  the  question  of  tax 
avoidance  has  this  to  say  with  reference  to  the  matter  I  am 
i^w  discussing— that  is,  the  question  of  consolidated  re- 
ttirns— which  is  a  kindred  question  to  the  one  which  arises 
ojuit  of  the  section  from  which  I  quoted  a  few  minutes  ago: 
I  Section  141  of  existing  law  permits  corporationa.  which  are 
aimiated  through  95  percent  stock  ownership,  to  file  consolidated 

r#tums.  ,    ,       ■      ,.,. 

Your  subcommittee  recommends  that  this  permission  be  with- 
drawn. 
Bear  in  mind  that  upon  two  different  occasions,  imder 
■0  different  tax  bills,  the  House  has  withdrawn  this  per- 
,on.  The  House  has  declared  against  consolidated  re- 
ns;  but  the  Senate  has  refused  to  accede  to  the  action 
the  House  and  has  placed  the  section  back  in  the  law. 
The  subject  of  consolidated  returns  has  long  been  in  contro- 
versy The  revenue  bUl  of  1918.  as  passed  by  the  House,  prohibited 
tl  19  consolidated  return  which  had  been  previously  allowed  under 
tie  regulations  of  the  Treasury  Department.  The  bill  as  passed 
bt  the  Senate  and  flnaUy  enacted  specifically  provided  for  the 
consolidated  return.  The  revenue  bill  of  1928.  as  passed  by  the 
House  denied  the  right  to  file  consolidated  returns,  but  this 
provision  was  eliminated  in  the  Senate.  Dvirlng  the  consideration 
or  the  revenue  bill  of  1932  a  compromise  was  effected  resulting 
la  the  levying  of  an  additional  tox  of  three  fovirths  of  1  percent 
0  Q  the  consolidated  net  Income.  This  additional  tax  was  increased 
t>  1  percent  by  the  National  Industrial  Recovery  Act. 

It  cannot  be  denied  that  the  privilege  of  fUlng  consolidated 
retxims  la  of  substantial  benefit  to  the  large  groups  of  corpora- 
tions m  existence  in  this  country.  This  is  especially  true  In  de- 
]iresalon  years,  for  the  effect  of  the  consolidated  return  Is  to 
jllow  the  loss  of  one  corporation  to  reduce  the  net  Income  and 
tax  of  another,  and  during  a  depression  more  losses  occur.  An- 
<ther  effect  of  the  consolidated  return  la  to  postpone  tax.  This 
it  because  there  Is  no  profit  recognized  for  tax  pxirposes  on  inter- 
company transactions,  and  profits  on  a  product  of  th^  consoll- 
<  at«d  group,  passing  through  the  hands  of  the  different  members 
(if  the  group,  are  not  taxed  until  the  produrt  Is  disposed  of 
1  o  persons  outside  the  group. 

In  the  past,  when  any  corporation  could  carry  forward  a  net 

loss  from  one  year  to   another,   the  consolidated  group   did   not 

lave    such    a    great    advantage    over    the    separate    corporations. 

:  low  that  this  net  loss  carry-over  has  been  denied,  the  advantage 

If   the   consolidated  retiim   is   much    greater   on   a   comparative 

>a8ls. 

I  have  here  a  statement  prepared  by  some  experts  which 

ask  to  have  inserted  in  the  Record  without  reading. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
>rdered. 

"Hie  statement  is  as  follows: 

The  following  data  have  been  compiled  from  the  statistics  of 
ncome  prepared  by  the  Bureau  of  Internal  Revenue,  Treasury 
>partment.  and  show  the  relationship  In  Income  and  other  per- 
;lnent  Information  of  consolidated  groups  In  comparison  with  that 
jf  separate  corporations;    . 

STATUTORY    NET  INCOMX 


Year 


19a 

10-29 — 

1930 


Separate  r»- 
tunu 


$3. 722.  243, 039 
3. 523. 260.  2SS 
>  307. 107, 855 


Co35oli'1at«d 
returns 


$4.  493, 373. 870 
5.  216,  ♦S7. 420 
1.858.325,711 


Total 


$8. 23R,  616. 908 
8. 739.  757,  767 
1. 551,  217.854 


DIVXCEXDS   RXCDVXD   BT   CORPORATIONS   OTHZS  TH.\N   FROM   8T7BSn)IARI«3 


192S. 
1929. 
1980. 


$727, 727, 130 
Sy5,  S57.  444 
980,785.210 


$1,  IW.  S43, 55fl 
1.  706.  194.  Ml 
1.  590. 445. 551 


$1, 916. 670, 68C 
2,S93.0.=.2,005 
2,  571.  230. 781 


TAXES    PAD 


1928. 

i9:^>. 

1930. 
1931. 


$592, 7.'i9. 843 
562,061,099 
313,  419,  705 
182,  440. 333 


$591,  38Z  299 
631. 374,  733 
3CK,  284, 195 
216,  547,  370 


$1.1M.  142.142 

1, 193,  43^,  832 

711.703.900 

368,  '^Ji,  703 


>  Net  loss. 
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COKSOLniATED    RETTmNS 


Year 


19?i 
1929. 
1930. 
1931. 


Number  of 
returns 


9.300 
8,7.M 
8,951 
8,495 


Number  re- 

portinc  net 

iuoouie 


5,870 
6,408 
4,067 
2.686 


Percent  re- 

poriins  net 

income 


63.12 
61.78 
45.44 
81.80 


SSP&IUn   RETITRNS    (CORPORATIONS) 


Year 


1928. 
N29. 

1930. 
1931. 


Number 
of  returns 


4S6.592 
600,682 
509,785 
607,909 


Number 

reiwrting 

net  lacome 


2ra913 
254. 022 
217,363 
173,200 


Percent 
refiorting 
net  income 


54.03 
62.73 
42.44 
34.10 


COWSOI-IDATKD  RSTURNS 


Number  of  subsidiary  oorporstions  per  group 


Number  of  groups 


1.. 

2.. 


« - 

6 

Over  5  and  not  over  10 — • 

Over  10  and  not  over  20 

Over  20  an<l  not  over  •'iO .-..._. — . 

Over  ."iO  anJ  not  over  100 _— . 

Over  100  and  not  over  300 — 

Ovtr2UJ -^":^ 

CorixirHtions  reix)rf  inc  no  net  income  not  nsted 
(estimated  3sut«idiariei  each) 


1929 


Total 


Nomber  ot  parent  companies  Cretuma) 


4,378 

1.318 

667 

349 

253 

499 

65 

129 

41 

• 

I 

828 


30,112 
8,754 


1930 


4.645 

1.460 

761 

385 

248 

561 

280 

130 

49 

14 

4 

433 


1931 


1596 

1.399 

722 

385 

2S9 

672 

279 

148 

39 

11 

6 

78 


32,209 
8.951 


31,307 
8.495 


Yau 


1928. 
1939. 

nao. 

1931. 


Number  of 
oorpora- 

tion.<  mak- 
ing rfcturns 


49.'^.  892 

609.  4.'W 
618.73* 
616.404 


Number  of 
corpora- 
tions in- 
cluded in 
con.soli- 
datad  re- 
turns 


32.085 
.30.  112 
32,209 
31,307 


Number  of 
corpora- 
tion!^ in- 
cluded in 
separate 
returns 


463.807 
479,  324 
4H6,5Z7 

4&5.097 


Percent 
making 
con.soli- 
datcd  ro- 
turne 


6,4 

8.9 
6.2 
6.0 


Percent 
mnkinf! 
wparale 
returns 


SS.6 
94.1 
93.8 
64.0 


Total 
percent 


ICO 
100 
100 
100 


>  Estimated. 

1928 

1929 

1990 

Sepa-  1 
rau 
corpo- 
rat  on 

Consoli- 
dated 

Seps- 
raU 
corpo- 
ration 

Consoli- 
dat«d 

Bepa- 

raU 

oorpo- 

ration 

Coni>oU- 
dated 

Percent  of  sales  to  total  sales  for 

6a6 

2L55 

4.29 
56.06 
83.60 
73.19 

45.39 

afi.4 

23.67 
6.54 
64.04 
66.34 
20.81 

54.61 

87.19 
21.87 

4.04 

53.67 

33.60 

7Z6,S 

40.32 

42.81 
24.23 

7.37 

56  33 

60.40 

27.32 

69.68 

M.80 
20.02 

'.4 

41.19 

30.64 

70.47 

I  19.79 

45.41 

Percent  gross  profit  to  gross  sales. 
Percent  statutory  net  revenue  to 
flToss  Drofit                    

23.13 
Z89 

Percent  depreciation  claimed  to 
total  for  all  coTDorations.   

58.81 

Percent    depletion    claimed    to 
total  for  ail  corporations 

Percent  of  bad  debts  to  total  bad 
debts  for  all  corporations 

Percent  of  statutory  net  income  to 
total  statutory  net  income  for 
all  eomorations.    

69.36 
29.53 

119.79 

>  Net  loss. 

The  foregoing  statistics  disclose  some  very  interesting  phases  of 
the  operations  of  consolidated  corporations.  WhUe  approximately 
6  percent  of  all  the  corporations  of  the  country  are  in  the  con- 
solidated group,  more  than  one  half  of  the  business  transacted  by 
all  the  corporations  of  the  country  was  done  by  consolidated  cot- 
poratlons.  The  percentage  of  profit  made  upon  gross  sales  is  also 
very  Interesting.  It  is  to  be  noted  that  the  percentage  of  gross 
profit  made  by  consolidated  corporations  upon  their  gross  sales  is 
between  2  percent  and  2>^  percent  In  excess  of  the  gross  profit 
made  by  separate  corporations.  While  Bureau  statistics  of  Income 
do  not  afford  sufficient  data  to  permit  of  a  computation  of  the  net 
profit  from  operations,  it  is  a  well-known  fact  that  many  Indus- 
Uirs  realize  a  net  Income  from  operaUons  of  only  2  to  3  percent 


of  their  gross  sales.  It  can  thus  be  seen  that  thr  mari<ln  of 
advantage  enjoyed  by  the  consolidated  group  Is  sufficient  to  put 
Its  competltoi-s  (single  corporations)  out  of  business.  The  exce?« 
percentages  of  gross  profit  realized  by  the  consolidated  group  is 
also  reflected  In  a  like  result  in  their  statutory  net  lacome. 

For  example,  the  percentage  of  gross  profit  of  the  consolidated 
group  for  1928  was  23.67  percent,  and  of  separate  corporations. 
21.55  percent,  or  an  advantage  of  2.12  percent.  While  the  percent- 
age of  statutory  net  Income  of  the  consolidated  groups  was  6  54 
percent,  separate  corporations  realized  only  4.29  percent,  thus  giv- 
ing the  consolidated  group  an  advantage  of  2.25  percent.  The 
percentages  of  advantage  enjoyed  by  the  consolidated  groups  for 
1929  and  1930  ware  as  follows:  Gross  profit  (1929),  2.36  percent; 
(1930).  2.51  percent;  statutory  net  Income  (1929),  3.33  percent; 
(1930),  3.29  percent. 

The  advantage  enjoyed  by  the  consolidated  groups  arp  translated 
Into  totals  by  comparison  of  the  total  net  profit  and  the  total 
sales  of  consolidated  groups  with  similar  figures  for  separate  cor- 
porations. While  consolidated  corporations  for  1930  transacted 
less  than  40  percent  of  the  business  of  all  corporations,  the  sUtu- 
tory  net  Income  of  this  group  was  54.61  percent.  For  the  year 
1929  the  total  business  was  42.81  percent  of  the  business  done  by 
all  corporations,  yet  the  statutory  net  Income  was  59.68  percent 
of  the  total  statutory  net  Income  of  all  corporations.  For  1930 
It  should  be  noted  that  separate  corporations  sustained  a  total 
statutory  net  loss  of  ♦307.107,855,  whereas  consolidated  corpora- 
tions realized  a  statutory  net  Income  of  $1,858,325,711. 

There  are  those  who  will  contend  that  the  excess  margin  of 
profit  realized  by  consolidated  groups  Is  due  to  unity  of  control 
and  management,  thereby  resulting  In  elimination  of  waste  and 
Inefficiency.  There  are  other  factors,  however,  which  enable 
them  to  realize  greater  profit*  than  separate  corporations.  Many 
of  the  consolidated  groups  constitute  practically  a  monopoly  In 
their  trade  territory,  and  are  therefore  able  to  demand  much 
higher  prices  for  their  producte.  Other  groups  by  reason  of  the 
larger  resources  at  their  command  are  liable  to  undersell  their 
competitors,  thus  bringing  about  a  condition  that  enables  them  to 
purchase  the  small  competitive  concerns  at  bankrupt  prices  after 
which  the  purchaser  raises  his  product  to  normal  levels. 

Mr.  BORAH.  This  statement  discloses  the  remarkable 
advantage  which  is  given  to  holding  companies  through  sub- 
division (p)  of  section  23.  and  through  the  provisions  with 
reference  to  consolidated  returns  found  in  section  141. 

By  a  change  of  2  percent  In  the  percentage  to  be  assessed 
as  now  provided  in  the  bill,  by  increasing  it  to  4  percent,  we 
could  raise  a  large  sum  of  money,  and  in  doing  tliat  we 
should  not  be  taxing  small  ixicome-tax  payers.  We  should  be 
taxing  those  who  now  derive  a  special  advantage  by  reason 
of  the  exemptions,  as  it  were.  In  the  tax  law. 

If  we  must  raise  these  taxes,  it  seems  to  me  we  ought  to 
raise  them  from  sovu-ces  where  less  injury  will  be  done  to 
our  recovery  program.  I  have  no  doubt  but  that  one  of  the 
great  items  retarding  recovery  is  the  taxes  which  it  is  nec- 
essary to  levy— the  county  taxes,  the  city  taxes,  the  State 
taxes,  the  National  taxes.  Therefore  it  behooves  us,  when 
we  necessarUy  must  make  the  levy,  to  make  It  at  a  point 
where  it  does  not  weigh  against  actual  investment  or  the 
actual  recovery  program. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  occupy  the 
attention  of  the  Senate  for  but  a  moment  on  the  pending 
amendment. 

There  has  been  some  misapprehension  with  reference  to 
my  position  on  this  amendment.  Some  days  ago,  when  It 
looked  as  though  we  would  pass  the  biU  speedily,  perhaps 
that  night,  after  we  had  debated  quite  at  length  the  income- 
tax  section  of  the  bill,  the  Senator  from  Michigan  came  to 
me  and  said  that  he  would  offer  this  amendment,  and  he 
asked  me  if  I  had  any  objection.  I  told  him  that  I  was  not 
authorized  by  the  committee  to  accept  the  amendment,  but 
that  I  would  permit  it  to  go  to  conference. 

Since  that  time  quite  a  great  deal  of  opposition  has  been 
raised  to  the  amendment,  and,  of  course.  I  must  stand  by 
my  committee  action,  and  the  committee  made  no  recom- 
mendation of  this  particular  amendment. 

In  my  opinion,  if  the  committee  were  going  to  take  any 
action,  with  reference  to  these  increases,  this  would  be  the 
least  objectionable  method  to  pursue,  first,  because  at  one 
time  in  the  past,  in  1924,  when  there  was  a  surplus  in  the 
Treasury,  we  did  permit  a  reduction  to  the  taxpayer  ot  25 
percent  of  his  income  taxes.  Then,  too.  this  provision  would 
last  for  only  1  year,  and  it  would  result  In  raising  $55,000,000 
in  revenue.  But  as  I  pointed  out  a  day  or  two  ago  In  my 
few  feeble  remarks  against  the  so-caUed  "  La  PoUette  amend- 
ment ",  I  do  not  beUeve  the  Government  should  raise  more 
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taxes  than  are  required  for  the  orderly  administration  of  the 
Government. 

In  view  of  the  circumstances,  this  not  having  been  recom- 
mended by  the  committee.  I  hope  the  Senate  will  not  agree 
to  the  amendment. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  FESS.  I  was  led  to  believe  by  what  I  read  In  the 
press  that  the  Senator  was  for  this  amendment,  and  I  was 
dlsturl)ed.  because  the  Senator  had  stated  in  the  debate  that 
we  should  not  go  beyond  what  we  had  already  done,  because 
we  did  not  need  the  revenue. 

~  I  agree  with  the  Senator  that  if  it  is  necessary  to  raise 
more  revenue  this  would  be  the  best  method  of  raising  it, 
but  I  do  not  want  to  do  it  unless  we  have  to  have  the  money. 

Mr.  HARRISON.  Mr.  President.  I  was  perfectly  willing 
to  let  the  amendment  go  to  conference,  if  we  could  have 
passed  the  bill  the  day  the  Senator  from  Michigan  spoke  to 
me  about  it.  One  of  the  newspapers  stated  that  I  had 
polled  my  committee.  I  have  not  polled  the  committee. 
On  the  contrary,  many  members  of  the  committee  have 
^voiced  their  disapproval  of  the  acceptance  of  this  amend- 
ment, and  in  view  of  those  circumstances  I  could  not 
accept  it. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HARRISON.    I  yield. 

Mr.  SHIPSTEAD.  It  appears  to  me  It  would  be  reason- 
able to  adopt  this  amendment  and  to  remove  some  of  the 
nuisance  taxes.  In  the  bill  there  is  provided  a  tax  on  furs. 
Purs  are  not  a  luxury — at  least  not  in  half  of  the  United 
States — they  are  a  necessity.  Under  the  bill  the  Govern- 
ment would  be  taxing  a  necessity  of  life  instead  of  an  in- 
come. It  seems  to  me  that  if  this  amendment  should  be 
adopted  we  could  get  enough  revenue  to  offset  the  loss  that 
would  be  occasioned  by  doing  away  with  some  of  the  nui- 
sance taxes.  After  all.  a  man  may  be  a  very  poor  man.  but 
he  may  need  a  fur  coat,  and  under  the  bill  he  will  have  to 
pay  a  tax  upon  it,  while  a  man  with  an  income,  who  pa3rs 
an  Income  tax.  can  afford  to  pay  10  percent  more  for  1  year 
than  is  provided  in  the  bill  up  to  this  time.  I  should  like 
the  Senator  from  Mississippi  to  consider  that. 

Mr.  HARRISON.  Mr.  President.  I  can  understand  how 
the  Senator's  mind  is  working,  and  no  doubt  what  he  says 
is  quite  true — that  there  would  be  more  revenue  if  this 
amendment  should  be  agreed  to.  There  would  be  more 
revenue  this  year  to  the  amount  of  $55,000,000.  Of  course, 
the  fur  tax  will  go  out  of  existence  on  the  30th  of  Jxme  next 
year.  I  suggested  in  the  committee  that  some  of  the  nuisance 
taxes  be  eliminated,  but  the  committee  did  not  accept  my 
recommendation. 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  senior  Senator  from 
Michigan  [Mr.  CouziksI. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Coetlgan 

Kean 

Reed 

Aahurst 

Oouzena 

Kcyea 

Reynolds 

Austin 

Davis 

King 

Robinson.  Ark. 

Bachman 

Dickinson 

La  FoUette 

Robinson.  Ind. 

Bailey 

Dill 

Lewla 

Russell 

Bankh««c) 

Duffy 

Logan 

Schall 

Barbour 

Bnck£on 

Lonergan 

Sheppard 

Barkley 

IPess 

Long 

Shli>stead 

Black 

Fletcher 

UcAdoo 

Smith 

Bone 

Prazler 

McCarran 

Steiwer 

Borah 

George 

McGUl 

Stephens 

Brown 

Otbson 

McKellar 

Thomas.  Utah 

Bulkley 

Glass 

McNary 

Thompson 

Bulow 

Golds  borousii 

Metcalf 

Townsend 

Byrtl 

Gore 

Murphy 

Tydlngs 

Byrne* 

Rale 

Neely 

Vandenberg 

Capper 

Harrison 

Norbeck 

VanNuya 

Caraway 

Hastings 

Norrls 

Wagner 

Carey 

Hatcb 

Nye 

Walcott 

Clark 

Hatfield 

O'Mahoney 

Walsh 

Connally 

Hayden 

Overton     i 
Patterson  ' 

White 

Cooltdse 

Hubert 

Oopaland 

Jotmsoa 

Pope          \ 
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Mr.  LEWIS.  Mr.  President,  I  announce  the  absence  of  the 
unior  Senator  from  Florida  [Mr.  TrammellI.  that  Senator 
)eing  detained  on  official  business;  the  absence  of  the  junior 
senator  from  Illinois  [Mr.  Dietehich].  called  in  litigation 
o  his  State  of  Illinois;  the  absence  of  the  senior  Senator 
rom  Montana  [Mr.  V/heeler].  by  ilhjess. 

The  PRESIDING  OFFICER.  Ninety  Senators  having  aa* 
iwercd  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
he  senior  Senator  from  Michigan  [Mr.  CouzensI. 

Mr.  COUZENS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
)roceeded  to  call  the  roll. 

Mr.  VANDENBERG  (when  his  name  was  called).  I  have 
i  general  pair  with  the  senior  Senator  from  Montana  [Mr. 
VheelerI.  Not  knowing  how  he  would  vote.  I  withhold  my 
rote.    If  permitted  to  vote.  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LA  FOLLETTE.    I  desire  to  announce  the  unavold- 

ible  absence  of  the  senior  Senator  from  New  Mexico  [Mr. 

Cutting].    He  is  paired  with  the  junior  Senator  from  Flor- 

da  [Mr.  Trammell].    If  the  senior  Senator  from  New  Mex- 

co  were  present,  he  would  vote  "  yea." 

Mr.  LEWIS.  Mr.  President,  I  merely  reannounce  the 
>air  between  the  junior  Senator  from  Florida  [Mr.  Tram- 
mell! and  the  senior  Senator  from  New  Mexico  [Mr.  Ctrr- 
nNcl.  I  am  not  advised  as  to  how  the  Senator  from  Florida 
vould  vote  were  he  present. 

I  regret  to  announce  that  the  Senator  from  Montana  [Mr. 
Wheeler]  is  detained  from  the  Senate  on  account  of  illness. 

I  desire  also  to  announce  that  the  Senator  from  Oklahoma 
[Mr.  Thomas],  the  Senator  from  Nevada  [Mr.  Pittman],  and 
the  Senator  from  Florida  [Mr.  Trammell]  are  necessarily 
detained  from  the  Senate  on  official  business. 

Mr.  VANDENBERG.  I  am  advised  that  my  pair  with  the 
senior  Senator  from  Montana  [Mr.  Wheeler]  does  not 
stand  upon  this  particular  vote.  Therefore.  I  am  at  liberty 
to  vote. 

Mr.  REED.  Mr.  President,  I  ask  for  a  recapitulation  of 
the  vote. 

The  Chief  Clerk  recapitulated  the  vote. 

Mr.  LEWIS.  I  am  advised  that  the  Senator  from  Illinois 
[Mr.  Dieterich]  would  vote  "  nay  "  were  he  present.  He  is 
necessarily  absent  from  the  Senate. 

Mr.  COUZENS  (after  having  voted  in  the  affirmative).  I 
change  my  vote  from  "  yea  "  to  "  nay  "  so  that  I  may  enter  a 
motion  to  reconsider. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  parliamentary  inquiry 
will  be  stated. 

Mr.  BARKLEY.  Assuming  that  the  vote  is  a  tie  and  the 
amendment  is  rejected,  can  the  Senator  from  Michigan 
change  his  vote  after  the  vote  is  counted? 

The  PRESIDING  OFFICER.  If  it  is  a  tie  vote,  the  amend- 
ment is  rejected. 

The  result  was  announced — yeas  44.  nays  48.  as  follows: 


YEAS-— 44 

Ashurst 

Dill 

Logan 

Pope 

Black 

Duffy 

Long 

Reynolds 

Bone 

Erlckson 

McGUl 

Robinson.  Ind. 

Borah 

Fletcher 

McNary 

Russell 

Brown 

Frazler 

Murphy 

Schall 

Sulkley 

Gore 

Neely 

Sheppard 

Buiow 

Hatch 

Norbeck 

Shlpstead 

Capper 

Hayden 

Norrls 

Stephens 

Caraway 

Johnson 

Nye 

Thomas.  Utah 

Connally 

K!n^ 

O'Mahoney 

Vandenberg 

Costlgan 

La  FoUette 

Overton 
NAYS— 46 

White 

Adams 

Copeland 

Hatfield 

Robtn.ion.  Ark. 

Austin 

Couzens 

Hebert 

Smith 

Bachman 

Davis 

Kean 

Steiwer 

Bailey 

Dickinson 

Keyea 

Thompson 

Bankhead 

Fcss 

Lewis 

Townsend 

Barbour 

George 

Lonergan 

Tydlngs 

Barkley 

Gibson 

McAdoo 

Van  Nuys 

Byrd 

Glass 

McCarran 

Wagner 

Byrnes 

Goldaborough         McKellar 

Walcott 

Carey 

Hale 

Metralf 

Walsh 

Clark 

Harrison 

Patterson 

CooUdga 

BMd 
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*  NOT  VOnNO — 8 

Pittman  Trammell  Wheeler 

Thomas.  Okla. 

So  the  amendment  of  Mr.  Couzens  was  rejected- 


Cutting 

Dieterich 


MCESSAGE  FROM  THE  HOXISI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.R.  8617)  making  appropriations  for  the  legislative  branch 
of  the  Government  for  the  fiscal  year  ending  June  30.  1935. 
and  for  other  purposes,  requested  a  conference  with  ttie 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Ludlow,  Mr.  Granfield,  Mr.  Sandlin.  Mr. 
Buchanan.  Mr.  McLbod,  and  Mr.  Sinclair  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendment  to  the  bill  (S.  326)  referring  the  claims  of 
the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians, 
of  North  Dakota,  to  the  Court  of  Claims  for  adjudication 
and  settlement,  disagreed  to  by  the  Senate;  agreed  to  the 
conference  requested  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Cartwright,  Mr. 
Chavez,  and  Mr.  Peavey  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  insisted 
upon  its  amendment  to  the  bill  (S.  2999)  to  guarantee  the 
bonds  of  the  Home  Owners'  Loan  Corporation,  to  amend  the 
Home  Owners'  Loan  Act  of  1933,  and  for  other  purposes, 
disagreed  to  by  the  Senate;  agreed  to  the  conference  re- 
quested by  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Steagall,  Mr.  Prall,  Mr. 
GoLDSBOROUGH,  Mt.  Luce.  and  Mr.  Beedy  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

LEGISLATIVE    APPROPRIATICNS 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives disagreeing  to  the  amendments  of  the  Senate  to 
the  bill  (HJl.  8617)  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  dii^xgreeing  votes  of  tlie  two 
Houses  thereon. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  In- 
sist upon  its  amendments,  agree  to  the  conference  requested 
by  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

Tlie  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
iwinted  Mr.  Tydings,  Mr.  Byrnes,  Mr.  Coolidge,  Mr.  Hale, 
and  Mr.  Townsend  conferees  oti  the  part  of  the  Senate. 

internal-revenue  TAXATION 

llie  Senate  resumed  the  consideration  of  the  bin  (HJR. 
7835)  to  provide  revenue,  equalize  taxatiwi,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President,  I  hope  it  will  be  con- 
venient for  the  Senate  now  to  take  up  the  coconut-oil  pro- 
vision of  the  bill.  The  Senate  committee  has  an  amend- 
ment to  the  House  provision,  and  I  understand  the  Senator 
from  Maryland  [Mr.  Tydings]  desires  to  offer  an  amend- 
ment before  the  Senate  committee  amendment  shall  be 
considered.  After  the  amendment  of  the  Senator  from 
Maryland  shall  have  been  voted  on,  I  may  say  that  I  desire 
then,  if  it  shall  be  defeated,  to  offer  an  amendment,  which 
I  hope  will  be  adopted.  I  will  ask  now  that  the  amendment 
I  intend  to  offer  may  be  printed- 

The  PRESIDING  OFFICER.  The  amendment  will  be 
printed  and  lie  on  the  table. 

Mr.  REED.  Mr.  President,  before  the  amendment  referred 
to  by  the  Senator  from  Mississippi  shall  be  taken  up,  I  wish 
to  offer  two  amendments  that  have  been  agreed  on  by  the 
Treasury  Department.  I  send  the  first  amendment  to  the 
desk.  

■me  PRESIDING  OFFICER.  The  Senator  from  Pennsyl- 
vania offers  an  amendment,  which  will  be  stated. 


The  Chxep  Clerk.  On  page  192,  after  line  25.  it  Is  pro- 
posed to  Insert  the  following  new  subsection: 

(d)  Payment  of  surtax  on  pro  rata  •haree:  The  tax  Impoeed  by 
this  section  shall  not  apply  11  aU  the  ghareholders  of  the  corpora- 
tion Include  (at  the  time  of  tling  their  returns)  In  their  groM 
Income  their  entire  pro  rata  shares,  whether  distributed  or  not, 
of  the  "  adjusted  net  Income  "  of  the  corporation  for  such  year. 
Any  amount  so  Included  In  the  groas  income  of  a  shareholder 
shall  be  treated  as  a  dividend  received.  Any  subsequent  distri- 
bution made  by  the  corporation  out  of  earnings  or  profits  for 
such  taxable  year  shall,  If  distributed  to  any  shareholder  who 
has  so  Included  In  his  gross  income  his  pro  raU  share,  be  exempt 
from  tax  In  the  amount  of  the  share  ao  Included. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Penn- 
sylvania. 

Mr.  HARRISON.  Mr.  President,  I  have  talked  to  Dr.  Mc- 
GUl. the  Treasury  expert,  and  he  tells  me  that  there  is  no 
objection  to  the  amendment  except  it  may  be  that  it  ought 
to  be  smoothed  out  somewhat. 

Mr.  REED.    The  amendment  as  presented  was  written 

by  him. 

Mr.  HARRISON.  I  understand  that,  but  they  did  not 
have  time  enough  perhaps  to  perfect  it. 

Mr.  REED.    Of  course,  that  may  be  done  later. 

Mr.  ROBINSON  of  Arkansas.  That  can  be  done  In  con- 
ference, can  it  not? 

Mr.  HARRISON.     Oh,  yes. 

Mr.  COUZENS.  Mr.  President,  I  want  to  point  out  that 
this  is  one  of  the  most  extraordinary  amendments  that  I 
have  ever  seen  offered.  It  is  offered  with  the  Intent  of  per- 
mitting evasion  by  holding  companies  of  the  safeguarding 
provisions  which  the  committee  wrote  into  the  bill.  In  other 
words,  it  permits  a  stockholder  of  a  corporation  to  report 
falsely  an  income  which  he  has  not  received.  He  may  re- 
port an  income  from  a  corporation  that  is  not  paying  out 
of  its  earnings  as  though  he  had  It,  when,  in  fact,  he  has 
not  received  it;  and  by  so  doing,  if  he  is  subject  to  a  sur- 
tax on  his  income,  he  pays  that  surtax  and  by  that  method 
the  earnings  accumulated  by  the  corporation  avoid  the 
penalty  provided  in  the  bill.  Mr.  President,  it  is  one  of 
the  most  unusual  proposals  I  ever  beard  of.  to  permit  a  man 
to  report  an  income  which  he  has  not  received  and  to  pay 
on  it  an  income  or  surtax  if  be  is  subject  to  the  payment 
of  such  a  tax. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
what  would  be  the  effect  on  the  revenue? 

Mr.  COUZENS.  I  have  not  the  slightest  idea.  Nobody 
has  any  idea  as  to  that,  for  no  one  has  studied  this  amend- 
ment, and  it  has  never  been  before  the  committee. 

Mr.  HARRISON.  Mr.  President.  I  think  the  Senator 
from  Pennsylvania  ought  to  give  some  explanation  of  the 
amendment,  in  view  of  what  the  Senator  from  Michigan  has 
said.  I  hope,  however,  he  will  withdraw  the  amendment, 
as  Dr.  McGiLL  has  been  compelled  to  leave  the  Chamber, 
having  to  go  to  the  Treasury  Department.  He  will  be  back 
shortly.  Therefore,  if  possible,  I  hope  we  may  get  through 
with  the  other  amendment  to  which  I  have  referred. 

Mr.  REED.  That  is  all  right;  there  is  no  hurry  about  it, 
and  I  will  withdraw  it  in  a  moment. 

Lb.  HARRISON.  Does  the  Senator  desire  to  explain  the 
amendment  in  answer  to  the  suggestion  of  the  Senator  from 

Michigan? 

Mr.  REED.  I  should  like  to  make  a  statement  in  answer 
to  the  statement  of  the  Senator  from  Michigan. 

Mr.  President,  It  is  found  by  some  people  who  have 
Interests  in  investment  companies  that  if  such  a  corpora- 
tion pays  out  all  its  earnings,  the  combination  of  the  Ameri- 
can tax  with  the  foreign  tax  which  they  might  have  to  pay 
because  of  their  residence  abroad  brings  the  total  tax  to 
more  than  their  income.  Consequently,  the  purpose  of  this 
amendment  is  to  allow  such  an  individual  to  pay  the  full 
American  surtaxes  on  the  earnings  of  such  corporations  as 
If  they  were  distributed;  but  as  they  are  not  declared  as 
dividends,  they  are  not  liable  for  the  supertaxes  that  are 
levied  by  foreign  countries.  It  means  an  increase  of  reve- 
nue to  the  United  States.   The  whole  purpose  of  the  bolding- 
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company  provision  Is  to  stop  the  avoidance  of  surtaxes. 
In  this  case  the  taxpayer  does  not  avoid  the  surtaxes,  but 
he  deUberately  courts  them  by  paying  these  surtaxes  on  his 
entire  pro  rata  share  of  the  corporation's  earnings,  although 
those  earnings  are  not  distributed  as  dividends.  The  Ameri- 
can Treasury  gains  by  it, 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the 
Senator  yield  for  a  question? 

Mr.  REED.    Gladly.  ^      ,  , 

Mr  ROBINSON  of  Arkansas.    Has  the  Senator  informa- 
-  tion  as  to  the  amount  that  will  be  gained  by  the  incorpora- 
tion of  the  amendment  in  the  bill? 

Mr.  REED.  No;  I  do  not  think  anyone  knows  how  much 
it  WiU  amount  to.  but  it  will  be  something. 

So  far  as  the  amendment  not  having  been  submitted  to 
the  Finance  Committee  is  concerned.  I  am  siurprised  to  hear 
that  objection  come  from  the  Senator  from  Michigan,  who 
has  just  been  urging  an  amendment  that  was  never  sub- 
mitted to  the  Finance  Committee.  As  a  matter  of  fact,  the 
amendment  which  I  have  offered  has  been  passed  by  the 
Finance  Committee,  has  been  adopted  by  the  Senate,  has 
been  adopted  by  the  House,  has  been  signed  by  the  President, 
and  is  in  tlie  present  law.  It  was  omitted,  not  because  any- 
body objected  to  it  but  because  it  was  not  thought  sufficiently 
important  to  be  included. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  In  the  chair). 
Does  the  Senator  from  Pennsylvania  yield  to  the  Senator 
from  Iowa? 

Mr.  REED.    I  yield. 

Mr.  MURPHY.  As  I  understand  the  amendment,  the 
stockholder  pays  taxes  on  the  surplus  of  the  corporation 
which  is  not  distributed  to  the  stockholder. 

Mr.  REED.  Yes;  It  Is  Just  a  book  distribution,  so  to 
speak. 

Mr.  MURPHY,  Thereby  the  corporation  escapes  the 
penalties  Imposed  on  accumiilations  of  surplus  beyond  the 
reasonable  needs  of  the  business? 

Mr.  REED.  That  is  correct.  The  corporation  escapes  the 
!  penalties,  but  the  stockholders  have  to  pay  their  full 
surtaxes. 

Mr.  MURPHY.  I  understand  they  pay  their  taxes;  but 
is  the  fear  indulged  that  if  the  corporations  do  not  make 
dlstributicm  and  have  acciunulated  surpluses  beyond  the  rea- 
sonable needs  of  the  business  that  then  they  subject  them 
selves  to  the  penalty  tax? 

Mr.  REED.    That  Is  the  whole  thing;  yes. 

Mr.  MURPHY.  Then  It  is  merely  to  relieve  the  stock- 
holder residing  abroad  and  subject  to  an  Income  tax  abroad 
from  the  pajnnent  of  such  income  tax  on  income  that  he 
does  not  actually  receive  but  only  constructively  receives? 

Mr.  REED.  That  Is  correct.  As  I  have  sadd,  nobody  has 
objected  to  it  In  the  present  law;  but  It  was  omitted  by 
the  House,  and  it  was  through  our  Inadvertence  that  atten- 
tion was  not  previously  called  to  it, 

Mr.  HARRISON.  Mr.  President,  I  hope  the  Senator  wil 
withhold  his  amendment 

Mr.  REED.  If  the  Senator  from  Mississippi  wishes  it  tc 
be  withheld.  I  am  glad  to  do  that. 

The  PRESIDING  OFFICER.  Does  the  Senator  fron 
Pennsylvania  withdraw  his  amendment? 

Mr.  REED.    Yes;  I  am  glad  to  do  that. 

Mr.  TYDINOS.  Mr.  President,  I  send  to  the  desk  ai 
amendment,  which  I  ask  the  clerk  to  read,  after  which  : 
should  like  to  be  recognized. 

The  PRESIDING  OFFICER.  The  Senator  from  Marylan< 
offers  an  amendment,  which  will  be  stated. 

The  Chxxp  Clzsx.    In  section  602.  subparagraph  (a) ,  a 
the  end  of  the  paragraph,  line  15,  page  214.  after  the  wordi 
"  tin  plate  ",  It  Is  proposed  to  Insert: 

Provided,  however.  ThaA  an  amount  of  coconut  oH  and  ooconu  i 
oU  produced  from  copra  eqtial  to  the  annual  ayerags  ocC  samo 
during  the  past  5  years  brought  Into  the  United  States  from  thii 
Philippine  Islands  aiui  of  PhlUpplns  origin  shall  noi  tM  subjeci 
to  this  tax. 


Mr.  TYDINGS.  Mr.  President,  what  I  aifi  attempting  to 
do  with  this  amendment  is  to  keep  the  status  quo  so  far  as 
coconut  oil  and  copra  are  concerned  in  relation  to  their 
exportation  from  the  Philippine  Islands  to  the  United  States. 
Only  3  weeks  ago  we  passed  the  Philippine  independence  bill, 
in  which  we  fixed  quotas  for  sugar,  cordage,  coconut  oil. 
and  various  other  commodities.  As  regards  the  case  of 
sugar,  we  cut  down  the  quota  of  sugar  which  the  Filipinos 
may  ship  into  this  coimtry  from  about  a  million  tons  a  year 
to  850,000  tons.  They  have  to  shoulder  that  economic  han- 
dicap. Now  we  are  proceeding,  in  spite  of  the  limitations 
which  we  place  upon  copra  by  the  independence  bill,  to 
tax  that  copra.  We  limit  first  the  amount  which  they  may 
send  in  and  then  tax  the  copra,  even  though  there  is  a 
limitation  upon  it. 

Mr.  BORAH.    Mr.  President- 
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The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Idaho? 

Mr.  TYDINGS.    I  yield. 

Mr.  BORAH.  I  should  like  to  ask  the  Senator  what  Is 
the  difference  between  the  amendment  which  he  proposes 
and  the  amendment  which  the  Senator  from  Mississippi 
says  he  will  propose  in  case  the  amendment  of  the  Senator 
from  Maryland  shall  be  defeated? 

Mr.  TYDINGS.  There  is  very  little  difference  except  the 
Senator  from  Mississippi  in  his  amendment  proposes  to  fix 
a  definite  amount  of  520.000.000  pounds.  My  calculations 
show  that  the  average  is  closer  to  600,000,000  pounds.  So,  in 
order  to  get  away  from  the  fact  of  the  actual  tonnage  re- 
ceived. I  define  no  figure,  but  provide  that  importations 
representing  the  average  for  the  last  5  years  shall  be  al- 
lowed to  come  in  untaxed,  and  any  excess  of  such  average 
shall'  be  taxed.  The  Senator  from  Mississippi  fixes  the 
amount  in  his  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Maryland  how  the  Senator  from  Missis- 
sippi determines  the  amount  that  should  be  admitted  duty 

free? 

Mr.  TYDINGS.  I  cannot  answer  for  the  Senator  from 
Mississippi,  who  is  momentarily  absent  from  the  Chamber. 

Mr.  ROBINSON  of  Arkansas.  I  shall  ask  him  when  he 
returns. 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  make  an 
oratorical  presentation  on  the  subject  of  liberty,  justice, 
and  right,  but  I  want  to  make  the  observation  that  what 
we  are  about  to  do  to  the  Philippine  Islands  is  exactly 
what  England  tried  to  do  to  the  Thirteen  Colonies  prior 
to  the  Declaration  of  Independence.  The  Filipinos  have 
no  representation  in  this  body.  They  have  no  vote  in  Con- 
gress. We  are  taxing  them  without  any  vote.  We  are  lim- 
iting the  amount  of  commodities  which  they  may  export  to 
this  country.  We  compel  them  to  abide  by  our  tariff  laws. 
I  am  not  going  to  say  that  they  get  all  the  worst  of  that, 
because  frequently  in  cases  they  get  benefits  which  they 
would  not  have  if  it  were  not  for  our  tariff  and  our  frea 
market.  But  the  point  is  that  simple  justice  dictates  that 
we  ought  not  to  put  a  tariff  wall  around  the  Philippines  of 
our  own  making  and  not  theirs,  and  then  deny  them  the 
benefits  of  a  situation  which  we  force  upon  them. 

Mr.  BANKHEAD.     Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Alabama? 

Mr.  TYDDJGS.    I  yield. 

Mr.  BANKHEAD.  Is  it  not  a  fact  that  the  balance  of 
trade  between  the  Philippines  and  the  United  States  is  very 
largely  in  favor  of  the  Philippines? 

Mr.  TYDINGS.  No;  it  is  not.  I  have  the  figures  and  will 
look  them  up  before  I  yield  the  fioor. 

Mr.  CONNALLY.  Mr.  President,  if  the  Senator  will  yield, 
I  can  give  him  the  figures.  They  imported  $40,000,000  and 
exported  $80,000,000. 

Mr.  TYDINGS.  I  have  the  figures  here.  In  1928  their 
merchandise  imports  were  $83,000,000  and  their  merchandise 
exports  $115,000,000.  In  1929  their  merchandise  imports 
were  $92,000,000  and  their  merchandise  exports  $124,000,000. 


In  1930  their  merchandise  Imports  were  $78,000,000  and 
their  merchandise  exports  $105,000,000.  In  1931  then: 
merchandise  imports  were  $62,000,000  and  their  merchan- 
dise exports  $83,000,000.  In  1932  their  merchandise  imports 
were  $51,000,000  and  their  merchandise  exports  $82,000,000. 
Mr.  CONNALLY.  But  the  Senator  Is  reading  the  total 
of  their  imports  and  exports. 

Mr.  TYDINGS.  No;  I  am  reading  those  from  the  United 
States,  The  other  countries  are  carried  in  the  second 
column.  I  am  reading  from  the  statistical  abstract  of  the 
United  States  for  the  year  1933.  In  the  first  column  are 
those  from  the  United  States  only,  in  the  second  column 
from  other  countries,  and  then  the  totaL 

Mr.  CONNALLY.  The  testimony  before  the  Finance 
Committee  by  the  Treasury  experts  is  that  we  annually  ex- 
port to  the  PhiUppine  Islands  $40,000,000  and  annually 
import  $80,000,000. 

Mr.  TYDINGS.  If  that  testimony  was  given,  it  is  grossly 
incorrect.  I  will  give  the  Senator  the  component  parts  in 
cotton  textiles,  machinery,  and  everything  else,  to  show  how 
the  totals  are  arrived  at,  if  he  wants  me  to  do  so. 

But  the  point  is  that  only  3  weeks  ago  in  this  Chamber 
we  entered  into  an  implied  understanding  with  the 
PiUpino  people  about  the  means  of  their  obtaining  their 
Independence.  In  that  biU  we  said  if  they  would  do  certain 
things  we  would  give  them  their  independence.  We  wrote 
into  their  laws  certain  economic  restrictions  upon  the  things 
they  produce.  Now,  when  the  ink  Is  hardly  dry  upon  that 
document,  we  come  here  shooting  them  in  the  back. 

Mr.  JOHNSON.     Mr.  President 

•nie    PRESIDING    OFFICER.    Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  California? 
Mr.  TYDINGS.    Certainly. 

Mr.  JOHNSON.  Will  the  Sena*^or  turn  to  the  particular 
agreement  that  was  made  in  this  regard  in  the  Philippine 
Independence  biU?  I  am  intensely  interested  in  what  the 
Senator  Is  sasring  concerning  the  implied  or  the  expressed 
obligation  which  rests  upon  us  in  regard  to  this  particular 
importati(Mi,  Just  as  I  am  interested  in  the  bill  which  we 
denominate  the  "  sugar  bill  "  in  relation  to  Hawaii,  where  the 
conditions  are  perhaps  worse  than  those  here  described  by 
the  Senator.  I  am  not  particularly  familiar  with  the  situ- 
ation and  therefore  am  listening  Intensely  to  him.  It  seemed 
to  me  there  was  an  injustice  concerning  Hawaii  that  is 
utterly  unjustifiable.  I  am  not  very  clear  as  to  the  other, 
but  am  endeavoring  at  the  present  time  to  learn  something 
conceming  both. 

Mr.  TYDINGS.  Mr.  President,  I  am  very  glad  to  give 
the  Senator  the  information,  because  I  consider  our  cove- 
nant with  the  Filipinos  both  an  implied  and  an  expressed 
covenant.  I  base  that  upon  what  I  shall  read.  I  hold  in 
my  hand  a  copy  erf  the  Philippine  Independence  Act,  the 
title  of  which  act  Is  as  follows: 

To  provide  for  the  complete  Independence  of  the  Philippine 
Islands,  to  provide  for  the  adoption  of  a  constitution  and  a  form 
of  govwnment  for  the  Philippine  Islaoda.  and  for  other  purposes. 

Section  6  of  that  bill  reads  as  follows,  the  title  of  the 

section  being  "Relations  with  the  United  States  pending 

ctnnplete  independence  ": 

After  the  date  of  the  inauguration  of  the  government  of  the 
Commonwealth  of  the  Philippine  Islands,  trade  relations  between 
the  United  States  and  the  PhUipplne  Islands  shaU  be  as  now 
{MTovided  by  law,  subject  to  the  following  excepticaiB. 

■nien  the  exceptions  which  I  have  enumerated  as  to  sugar, 
as  to  cordage,  as  to  copra,  are  enumerated.  That  is  the 
wording  <rf  the  act  Itself,  that  the  trade  relations  between 
them  and  us  pending  absolute  independence  "  shall  be  as  now 
provided  by  law."  I  believe  we  could  not  make  it  much 
plainer  than  that,  and  yet  now  we  are  attempting  to  go 
back  of  that  understanding  and  alter  that  law  by  putting 
ft  new  condition  of  trade  relationship  upon  them. 

Mr.  BORAH.    Mr.  President 

Mr.  TYDINOS.    I  yield. 

Mr.  BORAH.  Until  the  Philippine  people  accept  the  inde- 
pendence, they  are  a  part  of  he  United  States. 


Mr.  TYDTNQS.  "Hiat  Is  true,  and  then  during  the  transi- 
tion government  they  will  still  be  a  part. 

Mr.  BORAH.  So  the  real  question  is  whether  it  is  equita- 
ble and  Just  to  levy  a  tax  upon  a  part  of  the  people  of  the 
United  States  on  the  theory  that  they  are  foreigners. 

Mr.  TYDINGS.  That  is  true.  I  think  the  Senator's 
observation  Is  a  large  part  of  my  contention. 

Mr.  BORAH.  As  stated  by  the  able  Senator  from  CaU- 
fomia,  that  is  exactly  what  we  are  proposing  to  do  in  the 
sugar  business. 

Mr.  JOHNSON.  Exactly.  May  I  suggest  that  we  go  even 
farther?  It  Is  a  question  of  breaking  our  faith.  I  fear. 
That  is  the  thing  that  Is  worrying  me  more  than  any- 
thing else. 

Mr.  TYDINGS.  May  I  say  to  the  Senator  from  Calif omift 
that  I  am  thoroughly  in  accord  with  the  observations  he 
makes?  I  feel  that  in  the  case  of  the  Philippines  our  obli- 
gation is  even  stronger  than  in  the  other  cases,  as  I  now 
understand  them,  for  this  reason:  We  are  about  to  turn 
the  Philippines  loose  as  a  part  of  the  United  States.  As  ft 
ccmdition  precedent  to  the  accomplishm«it  of  that  act,  we 
entered  into  certain  definite  arrancements  based  upon  which 
their  transition  should  tafce  place  and  ultimate  Phihpplne 
independence  be  obtained.  We  wrote  that  into  the  law 
while  their  delegation  wjw  here.  The  law  was  approved  bj 
the  Congress  and  the  President  and  accepted  by  the  Filipino 
mission  that  was  then  before  Congress,  and  the  Philipi^ne 
Legislature  is  now  being  called  into  special  session  to  accept 
and  adopt  that  act,  which  will  mean  ultimate  Fihplno 
independence. 

But,  lo  and  behold.  In  spite  of  the  fact  that  the  act  says 
"  after  the  date  of  the  inauguration  of  the  government  of 
the  Conunonwealth  of  the  Philiwine  Islands  trade  relations 
between  the  United  States  and  the  Philippines  shall  now  be 
as  provided  by  law",  and  before  the  commission  can  get 
home,  we  are  now  writing  into  a  new  law,  which  has  nothing 
to  do  with  PhiliM>ine  independence,  ft  provision  to  tax  their 
commodities  for  the  benefit  of  ourselves  in  violation  of  that 
agreement.  I  do  not  think  it  could  be  sustained  In  any 
court  of  equity.  We  cannot  expect  them  to  be  friendly  to 
us  unless  we  come  into  court  with  clean  hands.  We  are 
certainly  violating  the  implied  and,  in  my  Judgment,  the 
exiH-essed  covenant  Into  which  we  entered  and  upon  which 
their  independence  is  predicated. 

I  think  it  would  be  an  act  which  would  reflect  upon  our 
standing  throughout  the  entire  Orient,  because  every  Sen- 
ator knows  that  the  United  States,  in  Its  foreign  relations 
in  the  Far  East,  is  judged  primarily  by  its  treatment  of  the 
Philippines,  which  are  in  the  Far  East  If  we  so  lately  have 
entered  into  a  covenant  with  those  people,  and  before  they 
can  get  home,  break  it.  we  being  a  strong  and  powerful  coun- 
try while  they  are  weak,  how  can  we  expect  to  promote  trade 
and  good  will  in  China  and  other  eastern  countries?  Those 
people  know  that  we  are  breaking  our  word  in  this  situation. 

Mr.  OTilAHONEY.    Mr.  President 

Mr.  TYDINGS.    I  yield. 

Mr.  OTilAHONEY.  May  I  ask  the  Senator  when.  In  his 
judgment,  section  6  of  the  Independence  Act  comes  into 
effect? 

Mr.  TYDINGS.    When  will  it  or  when  does  It? 

Mr.  OTilAHONEY,    When  does  it  come  into  effect? 

Mr.  TYDINGe.  Of  course,  section  6  came  Into  effect  the 
minute  the  President  signed  ibe  law. 

Mr.  OTAAHONEY.    Yes;  of  course. 

Mr.  TYDINGS.  It  Is  the  law  of  the  United  States.  It  Is 
the  law  under  which  the  Filipinos  will  seek  their  Inde- 
pendence. 

Mr.  CMAHONEY.    Oertftinly. 

Mr.  TYDINOS.  The  actufti  commonwealth  government 
provided  for  In  the  law  will  not  be  set  up  until  this  year; 
but  the  law  is  stiU  the  Iftw,  eommonweftlth  government  or  no 
commonweftlth  government. 

Mr.  CMAHONEY.  Yes;  but  the  Senator  does  not  get  toe 
point  I  am  trying  to  make.  8ecti<m  6  of  the  Independence 
Act  provides  that  after  the  date  of  the  inftugurfttSon  of  the 
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government  of  the  Commonwealth  of  the  Philippine  Islands 
trade  relations  between  the  United  States  and  the  Philip- 
pines shall  be  "  as  now  provided  by  law.  subject  to  the  fol- 
lowing exceptions."  What  does  the  word  "now"  mean 
there?    Does  it  not  mean  the  date  of  the  approval  of  this 

act? 
Mr.  TYDINGS.    I  think  "  now  "  meant  the  time  the  act 

was  approved. 

Mr.  CMAHONEY.    The  time  it  was  approved? 

Mr.  TYDINGS.  Yes.  May  I  say  to  the  Senator  that  at 
least  that  was  how  all  parties,  including  the  President  and 
the  Filipino  mission,  viewed  it;  and.  to  support  my  conten- 
tion, the  President  of  the  United  States  has  written  a  very 
strong  letter  to  the  Chairman  of  the  Finance  Committee 
pointing  out  this  very  thing,  that  we  have  "  impliedly  "—I 
think  that  is  the  word  he  uses,  but  I  use  the  word  "  ex- 
pressly "—covenanted  with  them  that  we  will  not  change 
this  situation  pending  the  transition  to  independence. 

Mr.  CMAHONEY.  But  is  it  not  true,  may  I  ask  the 
Senator,  that  the  exceptions  listed  in  section  6  of  the  Inde- 
pendence Act  do  not  come  into  effect  until  after  the  pro- 
visional government  has  been  set  up? 

Mr.  TYDINGS.  If  we  should  apply  a  strictly  legal  In- 
terpretation to  it,  and  read  it  as  a  contract,  I  think  the 
Senator's  Interpretotion  might  be  valid;  but  even  if  that 
would  be  good  law,  nevertheless  I  know  that  the  imder- 
standing  was.  and  I  think  the  Filipino  people  accepted  the 
measure  in  that  light,  that  nothing  would  be  done  between 
now  and  this  fall,  when  the  new  government  wUl  be  set 
up,  which  will  alter  that  relationship:  and  the  Senator 
further  knows  that  this  act  is  not  going  to  be  repealed 
next  fall,  when  the  new  constitution  is  adopted  by  the 
Filipinos.    Does  the  Senator  concede  that? 

Mr.  CMAHONEY.    I  do  not  know  that  I  should;  but 

Mr.  TYDINGS.  Walt  a  minute.  I  answered  the  Senator's 
question:  now  I  want  him  to  answer  mine. 

Mr.  OTilAHONEY.    Will  the  Senator  restate  the  question? 

Mr.  McCARRAN.    Mr.  President 

Mr.  TYDINGS.    Wait  Just  a  moment. 

The  PRESIDING  OFFICER  (Mr.  Pope  In  the  chair). 
Does  the  Senator  from  Maryland  yield,  and  if  so  to  whom? 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Nevada  if 
he  desires  to  ask  me  a  question:  but,  first  of  all.  I  should 
like  to  have  the  Senator  from  Wyoming  answer  the  ques- 
tion which  I  have  asked  him. 

Mr.  CMAHONEY.  I  ask  the  Senator  to  restate  his  ques- 
tion. 

Mr.  McCARRAN.    Mr.  President 

JiCr.  TYDINGS.  Just  a  moment  until  I  answer  the  Sena- 
tor. The  Senator  from  Wyoming  says,  in  effect,  that  we 
iqay  tax  the  Filipino  people  pending  the  Institution  of  the 
commonwealth  government. 

Mr.  ©"MAHONEY.  I  have  not  made  any  direct  statement 
of  that  sort:  I  am  asking  a  question. 

Bffr.  TYDINGS.  I  ask  the  Senator  if.  under  this  bill,  the 
Filipino  people  will  not  be  taxed  after  the  institution  of  the 
commonwealth  government;  and  I  think  I  am  entitled  to  an 
answer  from  the  Senator. 

Mr.  CMAHONEY.    That  Is  beside  the  point. 

Iti.  TYDINGS.  The  Senator  is  evading  me.  He  will  not 
answer  me. 

Mr.  McCARRAN.    I  should  like  to  answer  that  question. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield,  and,  if  so,  to  whom? 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Nevada.  I 
will  yield  to  the  Senator  from  California  in  a  moment. 

Mr.  McCARRAN.  Mr.  President,  the  Senator  from  Mary- 
land propcMUKls  a  question  which  is  based  primarily  upon  a 
codojecture.  In  other  words,  the  whole  situation  is  con- 
jectural on  the  Philippines  accepting  the  measure  which  we 
have  presented  to  them  providing  for  their  independence. 
A  question  such  as  the  Senator  has  propounded  to  the  Sen- 
ator from  WyoBalag  must  be  answered  in  a  conjecture. 
Tbat  is  an  it  could  be,  because  the  Philippines  have  not  yet 
accepted  the  act.    We  gave  them  the  very  same  act  here- 
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iofore.  and  they  did  not  accept  It;  and  we  have  no  more 
guarantee  now  that  they  will  accept  it  than  we  had  then. 
I  Mr.  TYDINGS.  Oh.  the  Senator  is  wrong  there.  I  have 
iut  into  the  Record  the  acceptance  of  this  act  by  practically 
(very  man  who  was  opposed  to  the  original  act  because  of 
(«rtain  things  in  the  old  measure  wtiich  are  not  in  the 
iew  one. 

Mr.  JOHNSON.    Mr.  President 

Mr.  TYDINGS.    I  jaeld  to  the  Senator  from  California. 
Mr.  JOHNSON.    May  I  suggest  that  the  question  may  be 
lesolved  in  another  fashion,  too? 

This  bill  constitutes  the  proposal,  the  terms  upon  which 
ndependence  will  be  accorded;  and  it  presents  as  well  what 
e  United  States  will  do  in  case  it  be  ultimately  accepted, 
we  may  eliminate  whether  it  has  been  now  accepted  or 
ot.  because  the  time  of  its  acceptance  has  not  yet  expired, 
t  constitutes  our  proposal.  It  is  true  one  party  to  the  con- 
ract  now  has  acted;  and  the  query  that  is  presented,  if 
hat  the  Senator  from  Maryland  says  is  accurate,  is  whether, 
ving  made  a  proposal  in  definite  terms  to  the  Philippines, 
e  shall  now  change  those  terms  by  a  taxing  law.  Is  not 
at  accurate? 

Mr.  TYDINGS,  The  Senator  has  expressed  the  matter  In 
ust  the  right  way.  as  I  see  it,  and  much  better  than  I  ever 
ould  have  expressed  it;  and.  if  I  may  pick  up  his  thought 
here  he  left  off,  may  I  say  to  the  two  Senators  who  have 
aken  part  in  this  debate  that  I  look  upon  this  as  a  contract  - 
nade  between  two  governments. 

Mr.   McCARRAN   and   Mr.   CMAHONEY   addressed   the 
Chair. 

Mr.  TYDINGS.  I  have  the  fioor,  and  I  do  not  yield  to 
■inybody. 

Mr.  McCARRAN.  I  did  not  think  the  Senator  would  j^eld 
Ifor  a  reply  to  that. 

Mr.  TYDINGS.  I  have  the  floor.  When  I  finish  my 
statement  I  will  yield,  but  I  do  not  like  to  be  Interrupted  at 
the  end  of  two  phrases.  I  think  the  Senator  who  has  the 
floor  is  entitled  to  be  interrupted  only  when  he  has  con- 
cluded his  thought,  and  I  think  a  little  more  courtesy  might 
be  conducive  to  better  order. 

Mr.  McCARRAN.  I  am  very  sorry  that  the  Senator  con- 
siders it  discourtesy. 

Mr.  O'MAHONEY.    I  also  apologize  to  the  Senator. 
Mr.  TYDINGS.    I  do  not  consider  it  discourtesy  from  the 
Senator  from  Nevada,  because  I  know  he  is  too  affable  ever 
to  be  discourteous  to  anyone. 

Mr.  LEWIS.  And  the  Senator,  of  course,  will  say  the  same 
thing  of  the  Senator  from  Wyoming. 

Mr.  TYDINGS.  Certainly,  May  I  say.  however,  that  we 
had  the  sole  power  to  make  this  contract.  We  were  in  the 
position  of  a  guardian  and  a  ward.  We  did  make  the  con- 
tract. We  made  it,  however,  after  consultation  with  the 
party  of  the  second  part,  the  Filipino  people.  That  trans- 
action has  every  semblance  of  a  contractual  relation  to 
accomplish  a  certain  definite  thing.  In  fact,  it  is  a  cove- 
nant. It  is  stronger  than  a  mere  assertion  of  relationship. 
It  has  the  sanction  of  our  body.  We  have  already  sent  It 
through  the  mails,  so  to  speak;  and  until  it  is  accepted  or 
rejected  or  recalled  by  us  it  is  an  offer  to  the  Filipino  people 
of  how,  why,  and  when  they  will  get  their  independence. 

It  is  Just  as  if  I  had  made  a  contract  binding  myself, 
and  had  sent  It  to  the  Senator  from  Wyoming,  who  would 
be  the  party  of  the  second  part.  As  long  as  I  do  not  recall 
that  contract — and  this  one  has  not  been  recalled — and  a% 
long  as  he  does  not  accept  or  refuse  it  within  the  time  limit 
specified  in  the  contract,  it  is  my  binding  offer  of  what  I 
agree  to  do. 

The  Senator  implies  by  his  question  that  we  have  the  right 
to  alter  our  offer  before  the  party  of  the  second  part  has 
actually  received  it  formally  in  writing. 

Mr.  CMAHONEY.    Now.  may  I  interrupt  the  Senator? 
Mr.  TYDINGS.    Yes. 

Mr.  O'MAHONEY.    The  Senator  misinterprets  my  thought. 
I   believe   that   his   delineation   of   the   law   is   absolutely 
acciu^te. 
Mr.  TYDINGS.    I  thank  the  Senator. 
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Mr.  O'MAHONEY.  We  have  made  an  offer,  and  I  have 
no  doubt  that  offer  stands  untU  it  is  accepted  or  rejected; 
but  that  is  not  the  question,  if  I  may  say  so  to  the  Senator. 

Mr.  TYDINGS.  I  beg  the  Senator's  pardon.  Perhaps  in 
the  heat  of  the  debate  I  misunderstood  him,  and  if  I  have 

done  so  I  am  sorry.  *.  *w  *. 

Mr.  OTilAHONEY.  UntU  the  FiliUpino  people  accept  that 
offer  we  may  change,  not  the  tei-ms  of  the  offer  but  our 
laws  governing  trade  relations,  without  in  any  way  affecting 
this  offer.  Mav  I  ask  the  Senator  if  it  is  not.  in  his  Judg- 
ment, a  fact  that  we  might  with  perfect  propriety,  legally 
speaking,  change  the  present  provisions  of  law  having  to  do 
with  the  trade  relations  pending  the  acceptance  or  rejection 
by  the  FUipinos,  with  the  understanding  that  if  they  do 
finally  accept  this  offer  we  are  bound  by  the  terms  of  the 
offer  rather  than  by  any  amendment  of  present  law.  so  that 
pending  the  frccepUnce  of  our  independence  offer  we  have 
every  right  to  change  the  general  provisions  of  law  so  long 
as  we  are  not  changing  the  offer? 

Mr.  TYDINGS.  If  that  were  to  be  done.  Mr.  President, 
there  is  only  one  place  where  it  could  logically  be  done,  and 
that  is  in  the  Filipino  Independence  Act.  by  amending  that 
act.  The  Filipino  people  have  no  oflBcial  knowledge  of  any 
change  in  the  existing  law  when  we  pass  an  entirely  separate 

measure  here. 

Mr.  CMAHONEY.  If  I  may  take  the  Senator's  time  for 
Just  a  moment,  I  will  say  that  my  first  question  was  directed 
to  him  for  the  purpose  of  eliciting  information  from  the 
Senator  as  to  his  interpretation  of  the  word  *'  now  "  in  the 
first  sentence  of  section  6  of  the  Independence  Act.  His 
interpretation  was  exactly  as  my  own.  namely,  that  we  are 
bound  by  the  provisions  of  law  that  were  in  existence  at  the 
date  of  the  passage  of  the  Independence  Act.  Until  the 
Filipinos  accept  or  reject  that  act.  however,  any  modification 
of  law  now  will  not  be  a  modification  of  the  offer,  it  will  be 
merely  a  modification  of  the  law  pending  the  action  by  the 
Filipinos:  and  I  feel  that  we  are  both  morally  and  legally 
entitled  to  make  any  change  we  may  desire. 

Mr.  TYDINGS.  Mr.  President,  as  I  said  a  moment  ago, 
the  Senator  from  California  [Mr.  Johnson]  developed  the 
thought  so  concisely  that  any  words  of  mine  seem  to  be 
superfluous;  but  I  think  we  have  made  a  formal  offer  of 
Independence  to  the  Philippine  Islands.  At  least,  they  think 
we  have.  That  formal  offer  is  now  in  transit  to  the  PhiUp- 
pine  Islands.  Now.  before  they  actually  receive  it— they 
are  carrying  it  home  with  them  to  sign  it  over  there,  where 
it  must  be  signed  under  the  conditions  set  fcath  in  the 
offer — here  we  are.  a  strong,  powerful  Government,  simply 
because  we  have  the  might,  going  back  on  our  word. 

Can  that  bring  us  any  credit?  Can  It  bring  us  any  friend- 
ship in  the  East,  or  in  the  South,  for  that  matter?  Is  that 
the  proper  course  for  a  government  to  pursue?  Is  Justice 
so  foreign  to  our  thoughts  that  no  sooner  do  we  meet  a 
weaker  people  and  deal  with  them,  and  their  backs  are 
turned,  then  we  go  out  and  undo  all  the  things  we  promised 
them  we  would  not  undo? 

Spain  in  its  palmiest  days,  in  spite  of  aU  the  stories  about 
Spanish  oppression,  as  far  as  I  have  been  able  to  read  the 
history  of  Spain  in  the  Philippines,  never  attempted  any- 
thing to  equal  what  is  proposed  by  this  bill.  We  inter- 
vened in  the  Philippine  Islands  to  eliminate  Spianish  cruelty, 
and  yet  we  are  inflicting  upon  these  people  an  economic 
cruelty  and  an  economic  injustice  without  any  cause 
whatever. 

Mr.  President,  I  want  to  make  one  more  observation.  I 
cannot  speak  for  the  President  of  the  United  States,  because 
I  do  not  know  where  he  stands  on  this  matter,  but  I  am 
afraid  that  if  this  provision  is  writtQp  into  the  bill,  it  may 
result  in  the  veto  of  the  measure.  That  may  be  all  right; 
perhaps  Senators  do  not  care  about  a  veto,  but  certainly, 
if  there  is  to  be  no  limitation  here,  if  we  can  tax  the 
Filipino  people  so  shortiy  after  we  passed  an  independence 
measure,  I  believe  the  President  would  be  Justified  in  vetoing 
this  bill. 

I  appeal  to  Senators  to  give  a  weaker  nation  the  oppor- 
tunity to  secure  their  independence  in  terms  of  the  act 


wbidi  we  passed  here  only  a  month  aga  If  we  will  do 
that,  I  believe  the  Filipinos  will  accept  the  measure  we 
passed,  and  Filipino  independence  will  be  on  its  way. 

Mr.  DILL.    Mr.  President 

The    PRESIDING    OFFICER.    Docs    the    Senator    from 


Maryland  jdeld  to  the  Senator  from  Washington? 
Mr.  TYDINGS.    I  yield. 

Mr.  DILL.  Do  I  imderstand  the  Senator's  argument  to 
be  that  if  the  Filipinos  accept  the  proposal  for  independence. 
Congress,  during  all  the  next  10  years,  will  be  forbidden  to 
change  in  any  way  the  taxes  upon  the  products  which  may 
come  from  the  Philippines? 
Mr.  TYDINGS.  Legally,  no. 
Mr.  DILL.    Morally? 

Mr.  TYDINGS.  Morally,  a  thousand  times,  yes. 
Mr.  JOHNSON.  Mr.  Presiden'..  before  the  Senator  takes 
his  seat.  I  should  like  to  ask  him  whether  he  is  familiar 
with  the  amendment  which  has  been  offered  by  the  Senator 
from  Mississippi,  which  deals  with  this  subject  in  a  dif- 
ferent way,  perhaps,  but  which  I  understand  is  more  or 
less  acceptable.    Is  it  acceptable? 

Mr.  TYDINGS.  I  would  much  rather  have  It,  and  I  think 
it  is  a  step  toward  justice  and  fair  play  for  the  Filipinos, 
more  so  than  the  bill  itself.  I  feel  however,  that  the  right 
thing  to  do  is  to  carry  the  provision  as  embodied  in  my 
own  amendment. 

Mr.  JOHNSON.  The  amendment  which  the  Senator  from 
Mississippi  presents — and  I  am  not  f  amUiar  with  its  terms — 
would  be  reasonaWy  satisfactory  from  the  standpoint  of 
importations? 

Mr,  TYDINGS.  I  should  not  like  to  answer  that  ques- 
tion. I  think  it  is  much  better,  and  I  think  the  Senator 
from  Mississippi  has  tried  to  reconcile  the  conflicting  inter- 
ests: but  I  canhd  not  support  It. 

Mr.  CAREY.    Mr.  President,   I  should   like  to  ask  the 
Senator  fr<Mn  Maryland  a  question  or  twa 
Mr.  TYDINGS.    I  yield. 

Mr.  CAREY.  The  Senator  is  aware  of  the  fact  that, 
under  the  Agricultural  Adjustment  Act,  It  is  possible  for 
the  Secretary  of  Agriculture  to  levy  taxes  on  commodities 
which  compete  with  ottier  commodities.  There  are  on  hand 
in  this  country  a  large  amount  of  fats  in  storage,  consisting 
of  butter,  lard,  tallow,  and  cottonseed  oil.  most  of  which  are 
subject  to  processing  taxes.  Does  the  Senator  think  it  fair 
to  relieve  the  Philippine  IslatMls  from  a  tax  such  as  the  one 
under  discussion  when  the  American  fanner  is  subject  to  all 
these  taxes? 

B4r  TYDINGS.  In  answer  to  the  Senator's  question  I 
will  say  that  I  do  not  think  it  was  fah-  for  the  United  SUtes 
to  take  the  Philippine  Islands  In  the  first  place.  Tliey  were 
the  islands  of  the  Filipino  people.  We  had  no  business  with 
them.  We  took  them  at  the  point  of  the  bayonet,  and 
finally  bought  them  from  Spain.  We  then  promised  them 
independence.  We  compelled  them  to  Uve  under  our  eco- 
nomic set-up,  and  I  cannot  see  anything  but  simple  Justice 
in  letting  them  go  back  where  we  said  we  were  going  to  send 
them,  imder  the  most  favorable  conditions,  aftw  we  have 
forced  our  will  on  them  for  a  period  of  36  years. 

Mr  CAREY.  I  cannot  see  why  they  should  be  exempt 
from  the  payment  of  the  same  tax  we  are  putting  on 
ourselves. 

Mr.  TYDINGS.  They  are  not  the  United  States  of  Amer- 
ica. They  are  an  appendage. 
Mr.  CAREY.  They  are  competing  with  the  United  States. 
Mr  TYDINGS.  Certainly;  but  did  we  not  force  them 
to  compete  with  the  United  SUtes?  Do  we  not  compel 
them  to  trade  with  us?  Can  they  ship  their  sugar  else- 
where? They  cannot  trade  with  the  rest  of  the  world. 
They  have  to  trade  with  us  because  our  tariff  laws  are 
their  tariff  laws. 

Mr.  CAREY.  They  are  shipping  a  great  deal  more  to  this 
country  than  we  are  shipping  to  them. 

Mr.  TYDINGS.  We  compel  them  to  do  It  We  would 
not  let  them  ship  to  other  countries.  We  would  not  let 
them  trade  with  otho*  countries.    We  compel  them  to  trade 


6ai2 


CONGRESSIONAL  RECORD— SENATE 


the 


with  us.  and  nam  we  »re  com  plaining  because  we  got 
worst  of  a  deal  which  we  farced  upon  than. 

Mr.  BYRNES.  Mir.  President,  does  the  Senator  from 
Wyoming  agree  with  the  statement  that  a  resident  of  the 
Philippines  cannot  ship  coconut  ofl  to  any  other  place  than 
the  United  States?    Is  that  a  fact? 

Mr.  CAREY.  I  was  not  aware  that  they  could  not  ship 
coconut  oil  to  any  other  place.    Is  that  true? 

Mr.  BYRNES.  I  understood  that  to  be  the  statement  of 
the  Senator  from  Maryland-  I  wondered  whether  the  Sen- 
ator from  Wyoming  agreed  with  It 

Mr.  CAREY.  I  thought  they  could  ship  it  to  other  coun- 
tries. 

Mr.  TYDINOS.    The  Senator  knows  that  the  tariff  laws 
of  the  United  States  apidy  to  the  Philippine  Islands.    He 
concedes  that,  does  he  not? 
Mr.  CAREY.    I  concede  that:  yes. 

Mr.  TYDINOS.  Does  the  Senator  expect  them,  when 
they  are  a  part  of  the  United  SUtes.  to  trade  with  the 
United  States  or  to  trade  with  some  country  which  has  no 
tariff  relations  with  the  United  States? 

Mr.  CAREY.  They  will  naturally  trade  here,  because 
they  have  no  tariff  to  pay. 

Mr.  TYDINGS:,  And  we  do  not  have  any  tariff  to  pay  on 
our  exports  to  the  Philippine  Islands. 

Mr.  REED.    Mr.  President,  will  the  Senator  from  Mary- 
land yield? 
Mr.  TYDINOS.    I  yield. 

Mr.  REED.  Is  the  Senator  quite  certain  of  his  state- 
ment that  the  American  tariff  law  applies  to  imports  Into 
the  Philipirine  Islands? 

Mr.  TYDINOS.  The  Senator  knows  that  Flhi^no  acts 
have  to  be  signed  in  some  cases  by  the  President  of  the 
United  States,  and  in  all  cases  by  the  Governor  General 
appointed  by  the  President  of  the  United  States.  The  Sen- 
ator also  knows  that  since  the  Smoot-Hawley  Tariff  Act.  the 
PUlpino  Legislature,  at  the  suggestion  of  the  then  adminis- 
tration, passed  a  new  tariff  act  to  conform  exactly  with  the 
American  tariff  act.  Then,  when  they  came  in  more  direct 
contact  with  the  countries  which  had  depreciated  curren- 
cies than  we  ourselves  came  In  contact  with  them,  they 
passed  a  tariff  law.  imposing  rates  even  higher  than  did 
ours,  so  as  to  protect  the  American  market  in  the  Philip- 
pine Islands. 

Mr.  REED.  That  Is  something  very  different  from  having 
the  American  laws  extend  to  their  imports. 
I  should  like  to  say  to  the  Senator  that  in  the  last  month  of 
which  we  have  any  record,  December  1933.  the  Phlllivines 
were  importing  substantially  more  from  Japan  than  from 
the  United  States. 

Mr.  TYDINOS.  I  have  not  those  figures,  and  I  cannot 
answer  them;  but  I  do  know  this,  that  evenrthing  we  make 
goes  into  the  Philippine  Islands  without  any  tariff  being 
levied  against  it.  We  have  a  free  market  in  the  Philippine 
Island.^ 

Mr.  REED.  That  is  quite  true,  and  we  have  given  them  a 
free  market  here  for  all  their  products. 

Mr.  TYDINOS.  Yes;  but  we  set  up  the  economic  system. 
They  did  not  set  it  up. 

Mr.  REED.    Furthermore 

Mr.  TYDINOS.    Is  not  that  true? 
Mr.  REED.    Yes. 

Mr.  TYDINOS.  The  market,  such  as  it  Is.  If  we  are  get- 
ting the  worst  of  it.  is  the  market  we  created,  not  that  of 
the  Philippine  people. 

Mr.  REKD.    No 

Mr.  TYDINOS.  The  Senator  agrees  with  that,  does  he 
not? 

Mr.  REED.    I  agree  that  we  have  free  trade  with  the 
PfaUlppinea. 
Mr.  TYDINOS.    Who  granted  that  free  trade? 
Mr.  REED.   Where  would  they  be  if  they  did  not  have  It? 
Mr.  TYDINOS.    Who  made  it  free?    Why  are  Senators 
complaining  about  the  result  of  their  own  actions? 

Mr.  REED.  I  am  not  complaining  about  the  result  of  our 
•vn  actions,  but  I  say  that  irtken  we  impose  procesBlnt  tazea 


April  10 


which  bear  so  cruelly  on  our  farmers  as  does  the  present  tax 
on  hogs,  for  example,  we  are  only  treating  the  Filipinos  as 
we  are  treating  our  own  people  when  we  put  similar  taxes 
on  their  products. 

Mr.  CONNALLY.  Mi.  President,  will  the  Senator  from 
Maryland  yield  to  me? 

Mr.  TYDmOS.    I  yield. 

Mr.  CONNALLY.  A  little  while  ago  the  Senator  from 
Maryland  quoted  some  figures,  and  I  am  sure  he  does  not 
want  the  Rkcoro  to  be  in  error. 

Mr.  TYDINOS.    Has  the  Senator  my  book? 

Mr.  CONNALLY.  I  have  the  Senator's  book,  and  the 
figures  in  the  book  do  not  seem  to  agree  with  those  he 

read. 
Mr.  TYDINOS.    Very  well. 

Mr.  CONNALLY.  The  statistics  show  that  in  1932— and 
that  Is  as  recent  as  these  statistics  go — ^the  Philippines  im- 
ported from  the  United  States  $51,000,000  worth  of  merchan- 
dise. They  sent  us  $82,000,000  worth  of  merchandise.  The 
total  export  trade  of  the  Philippines  with  the  whole  world 
amounted  to  $95,000,000.  and  we  took  $82,000,000  of  It.  So 
the  United  States  is  practically  the  only  market  the  Philip- 
pine Islands  have  had  for  their  exports.  I  Just  wanted  to 
correct  the  Senator. 

Mr.  TYDINGS.    If  the  Senator  will  read  my  remarks  In 
the  Rkcoro  tomorrow,  he  will  see  that  he  has  said  exactly  - 
what  I  stated  when  I  read  from  that  book.    I  started  with 
the  year  1929.  and  I  said  the  merchandise  imports  of  the 
Philippines  in   1929   amovmted  to  $92,000,000. 

Mr.  CONNALLY.  I  asked  the  Senator  to  talk  about  the 
Imports  from  the  United  States. 

Mr.  TYDINOS.  I  do  not  know  what  the  Senator  asked 
me  to  do.  but  he  wiU  find  in  the  Record  tomorrow  morning 
that  my  remarks  were  as  accurate  as  the  figures  in  this 
book. 

Mr.  CONNALLY.  Tomorrow  morning  the  Senator  will 
have  the  book,  and  his  record  will  then  be  right,  of  course. 

Mr.  TYDINOS.  The  Senator  can  go  into  the  clerk's 
ofDce  and  get  the  figures  now,  if  he  cares  to. 

Mr.  CONNALLY.  The  Senator  from  Texas  asked  the  Sen- 
ator from  Maryland  to  state  what  the  imports  from  the 
Philippine  Islands  to  the  United  States  were,  and  what  the 
exports  from  the  United  States  to  the  Philippines  were. 
Then  the  Senator  quoted  the  total  exports  and  imports  of 
the  Philippines,  without  respect  to  the  United  States,  which 
Furthermore,  ''**  ^°*  responsive.  Tlie  testimony  before  the  Committee 
on  Finance  was  that  the  Filipinos  export  to  the  United 
States  just  about  twice  as  much  each  year  as  we  export  to 
them. 

Mr.  TYDINOS.  I  am  sorry  the  Senator  from  Texas  in- 
sists on  misinterpreting  what  I  said.  I  read  from  the  first 
column,  and  over  the  first  column  is  this  caption.  "  From  the 
United  States."  I  furthermore  said  that  the  exports  and 
ImiMrts  from  other  countries  were  carried  in  a  separate 
column,  and  that  the  total  was  shown  in  the  third  column. 
Mr.  CONNALLY.    I  am  not   concerned  with  what  the 

Senator  said 

Mr.  TYDINGS.  Wait  a  moment.  I  did  not  read  any  fig- 
ures applying  to  all  countries.  I  read  only  figures  applying 
to  the  Philippines  and  the  United  States. 

Mr.  CONNALLY.  The  Senator  from  Texas  is  not  con- 
cerned with  whether  or  not  the  Senator  made  that  state- 
ment.   Ail  he  Is  concerned  with  is  getting  the  facts. 

Mr.  TYDINGS.  If  I  must  approach  this  bill  in  absolute 
frankness,  it  is  nothing  more  than  sm  attempt  to  tax  a 
helpless  and  imrepresented  people  to  satisfy  a  few  people  in 
the  United  States  who  have  put  a  little  fire  under  Congress. 
There  is  not  an  ounce  of  justice  in  it.  It  is  cowardly  for  a 
great  Nation  like  this  to  have  passed  an  Independence  bill 
only  a  month  ago  and  now  shoot  the  people  in  the  back  as 
they  are  going  home  with  the  document. 

I  have  been  approached  by  people  from  my  own  State 
who  were  over  here  by  the  dozens  sajring  they  wanted  this 
tax  Imposed  in  order  to  keep  Filipino  products  out  of  this 
country.  That  is  all  that  is  behind  it.  There  is  not  an 
ounce  of  revenue  in  it.    It  is  a  lie  on  its  face.    It  does  not 
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deserve  the  support  of  any  man  who  wants  to  keep  faith 
and  to  be  honest  with  the  Filipino  people. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  TYDINGS.    I  yield. 

Mr.  LOGAN.  I  am  interested  in  the  legal  phase  of  the 
question  more  than  I  am  in  the  question  of  lobbyists  and 
matters  of  that  kind.  I  believe  I  understand  the  Senator 
from  Maryland  to  say  that  the  Philippine  independence 
measure  was  an  offer  to  Uie  Philippine  people  of  independ- 
ence on  certain  terms,  as  set  out  in  that  particular  act. 

Mr.  TYDINGS.    That  is  correct. 

Mr.  LOGAN.  Then  it  is  an  offer  to  the  Philippine  peoi^e 
which  must  be  kept  open  by  the  United  States  until  the 
Filipinos  have  a  reasonable  opportunity  of  accepting  it. 
I  believe  that  is  true? 

Mr.  TYDINOS.    That  is  correct    The  time  limit  is  fixed 

in  the  act.  .^    „  ,.  * 

Mr.  LOGAN.  The  time  limit  is  fixed  In  the  act  itself,  but 
It  Is  reasonable.  The  United  States  of  America  then  must 
keep  itself  in  position  to  comply  absolutely  with  the  terms 
of  the  independence  act  when  the  time  comes,  I  think  the 
Senator  will  agree  with  that. 

Mr.  TYDINGS.  I  agree  with  the  Senator. 
Mr.  LOGAN.  One  more  question.  Suppose  the  United 
States  should  now  desire  to  impose  some  tax.  Could  it  not 
do  so  without  interfering  with  that  option,  provided  the  tax 
would  pass  out  of  existence  upon  the  acceptance  by  the 
Philippine  people  of  the  option  which  we  have  extended  to 

them? 

Mr.  TYDINGS.     I  think  that  interpretation,  as  a  legal 

matter,  is  very  exact. 

Mr.  LOGAN.    I  thank  the  Senator. 

Mr.  TYDINGS.  And  I  am  not  arguing  against  that 
interpretation.  After  this  fall,  when  the  commonwealth 
government  is  set  up.  that  tax  would  have  automatically  to 
stop  to  stay  within  the  letter  of  the  law. 

Mr.  LOGAN.    I  agree  fully  with  the  Senator. 

Mr.  TYDINGS.  But  if  we  put  it  in  here,  we  all  know  that 
Congress  will  not  be  in  session  next  November,  and  there 
will  be  no  provision  in  the  act  to  cancel  a  tax  when  the 
new  government  is  set  up.  Therefore  we  have  no  leg  to 
stand  on  if  we  want  to  keep  our  faith  with  the  PhUippine 
people. 

Mr.  O'MAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Wyoming? 

Mr.  TYDINGS.    I  yield. 

Mr.  O'MAHONEY.  May  I  now  ask  the  Senator  a  factual 
question?  Having  read  the  amendment.  I  learn  that  the 
Senator  desires  to  exempt  from  the  provisions  of  this  tax  the 
importations  of  coconut  oil  in  the  original  form  and  also  as 
derived  from  copra,  to  the  average  of  the  Importations  for 
the  past  5  years. 

Mr.  TYDINGS.    That  is  right. 

Mr.  O'MAHONEY.  That  average,  I  take  it  from  the  fig- 
ures I  have  here,  is  approximately  519.000.000  pounds  or 
520.000,000  pounds,  as  set  forth  in  the  amendment  which  is 
about  to  be  offered  by  the  Senator  from  Mississippi  [Mr. 
Harrison}.  The  independence  act.  however,  provides  for  an 
exemption  of  only  200,000  long  tons. 

Mr.  TYDINOS.    Of  oil. 

Mr.  O'MAHONEY.     Or  448.000,000  pounds. 

Mr.  TYDINGS.     Of  oil. 

Mr.  O'MAHONEY.    This  is  also  oil.  Is  it  not? 

Mr.  TYDINGS.    No:  that  is  oil  and  copra. 

Mr.  O'MAHONEY.    But  is  it  not  oil  derived  from  copra? 

Mr.  TYDINOS.  In  the  Hiilippine  Independence  Act, 
which  I  hold  in  my  hand,  the  wording  is,  on  page  4,  section  6, 
subsection  (b) : 

There  shall  be  levied,  collected,  and  paid  on  all  coconut  oil — 

The  Senator's  amendment  comprehends  not  only  coconut 
oil  but  copra  from  which  coconut  oil  has  not  as  yet  been 
extracted,  and  that  accounts  for  the  disparity  between  the 
oil  and  the  copra  in  the  amendment  pending. 


Mr.  O'MAHONEY.  My  understanding  is.  if  the  Senator 
will  pardon  me  for  saying  so.  that  the  average  importation 
of  coconut  oil.  including  the  coconut  wl  derived  from  copra, 
for  the  past  5  years,  is  519.000.000  pounds. 

Mr.  TYDINGS.  I  have  heard  that  asserted  as  the  correct 
figure.  My  amendment  does  not  fix  the  figure;  but  li  that 
is  the  correct  figure,  that  figure  would  be  the  sense  of  my 
amendment. 

Mr.  O'MAHONEY.  Then  it  seems  to  me  that  the  amend- 
ment which  the  Senator  presents  affords  the  Philippines  a 
larger  exception  than  they  would  get  under  the  independ- 
ence act. 

Mr.  TYDINGS.  No;  that  is  not  true,  because  under  the 
independence  act  they  would  not  have  to  distill  any  oil  in 
the  islands,  and  they  could  ship  unlimited  copra  to  the 
United  States,  because  there  is  no  limitation  on  copra;  but 
under  this  amendment  they  could  not  send  oil  mto  the 
United  States  in  any  form  in  excess  of  519,000,000  pounds. 
Do  I  make  that  plain? 
Mr.  O'MAHONEY.    Yes. 

Mr.  BORAH.    Mr.  President- 

The    PRESIDING   OFFICER.      Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  Idaho? 
Mr.  TYDINGS.    I  yield. 

Mr.  BORAH.  In  the  colloquy  that  took  place  between  the 
Senator  from  Kentucky  and  the  Senator  from  Maryland  I 
understood  the  Senator  from  Maryland  to  concede  that  it 
would  be  proper  to  levy  this  duty,  provided  it  disappeared 
when  the  PhiUppines  acquired  their  independence.  Is  that 
correct? 

Mr,  TYDINGS.    No;  I  think  the  Senator  misunderstood 
the  question  of  the  Senator  from  Kentucky. 
Mr.  BORAH.    I  must  have  done  so. 

Mr.  TYDINGS.  The  question  the  Senator  from  Kentucky 
asked  the  Senator  from  Maryland  was  whether,  pending  the 
establishment  of  the  transitory  government  known  as  the 
"  commonwealth  government  "—which  would  be  the  real  ac- 
ceptance by  the  Philippines  of  the  law.  not  the  accomplish- 
ment of  independence — whether  in  that  interval  we  might 
not  expressly  tax  them  before  they  had  accepted  independ- 
ence. I  said  that  perhaps  legally  it  might  be  done,  but 
morally  I  did  not  think  we  could  do  it 

Mr.  BORAH.  Mr.  President,  it  seems  to  me  that  aside 
from  the  independence  act,  and  aside  from  all  other  ques- 
tions that  arise  out  of  it,  there  ts  this  simple  preposition 
which  is  most  difiScult  for  me  to  solve,  and  that  Is  that  the 
Philippines  are  still  a  part  of  the  United  States. 
Mr.  TYDINGS.    That  is  right. 

Mr.  BORAH.    And  the  question  that  is  involved  in  this 
controversy  is,  ShaU  we  trcat^hem  as  a  foreign  country 
when  they  are  now  a  part  of  the  United  States? 
Mr.  TYDINGS.    That  is  true. 

Mr.  BORAH.  I  think  that  is  a  pretty  difficult  problem 
for  Congress  to  solve.  It  is  simple  enough  in  one  way.  but 
quite  Involved  in  another  way.  But  I  shall  not  discuss  it  in 
the  Senator's  time. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Mississippi? 

Mr.  TYDINGS.  Yes;  and  may  I  say  to  the  Senator  from 
Mississippi,  before  he  asks  me  whatever  he  has  in  mind, 
tliat  during  his  absence  I  so  worded  my  amendment,  with- 
out naming  the  figure  in  the  amendment,  as  to  take  the 
average  shiiMnents  for  the  past  5  years,  so  that  there  could 
not  be  any  controversy  as  to  whether  the  figure  offered  in 
the  amendment  was  right  or  wrong. 

Mr.  HARRISON.  That  was  what  I  was  going  to  ask  the 
Senator  about,  because  he  had  in  mind  offering  his  amend- 
ment without  Miy  limitation  as  to  the  amount  of  copra  or 
coconut  oil  ttm  might  come  from  the  Philippines:  and  I 
notice,  on  reading  it,  that  he  refers  to  the  average  for  the  5 
years.  There  is  not  a  great  deal  of  difference  between  us. 
However,  I  do  not  understand  where  the  Senator  gets  the 
high  figures  that  he  uses,  because  in  a  letter  from  the  Secre- 
tary of  War,  written  to  me,  he  mentions  620.000.000  pounds 
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fts  a  very  fair  figure:  and  Mr.  Ryder,  who  Is  the  tariff  expert 
for  the  N.R-A..  and  who  represents  the  Tariff  Commission, 
says  the  5-year  average  is  520,000,000  pounds,  or  a  Uttle 
under  that,  519  000,000  pounds. 
Mr.  TYDINGS.  I  believe  that  is  correct. 
Mr.  HARRISON.  In  view  of  the  fact  that  the  Senator 
Is  trying  to  have  a  5-year  average  exempted  and  that  the 
administration  very  much  opposes  the  amendment  which 
we  want  here  unless  we  put  some  exemption  in  it,  I  do  not 
see  why.  if  520.000,000  pounds  is  right,  ^e  cannot  get  to- 
gether on  the  proposition. 

Mr.  TYDINGS.  I  am  glad  the  Senator  from  Mississippi 
came  into  the  Chamber  at  this  point.  I  was  hoping  that  if 
my  amendment  carried  the  same  thought  as  his  amendment, 
we  might  avoid  a  controversy  as  to  what  was  the  average  for 
5  years  by  leaving  that  matter  open;  and  then,  if  the  figure 
of  519.000.000  pounds  is  right,  I  shall  be  with  the  Senator 
in  this  respect. 
\  Mi.  HARRISON.  I  am  sure  there  are  a  good  many  Sena- 
tors here  who  want  to  abide  by  the  independence  act,  but,  at 
the  same  time,  they  desire  to  put  a  fair  limitation  on  im- 
ports. I  know  I  share  that  view;  and  if  there  is  no  sub- 
stantial difference  between  the  two  proposals,  and  520,000,000 
pounds  can  be  agreed  on  as  the  5-year  average.  I  hope  the 
Senator  from  Maryland  will  offer,  instead  of  his  amendment. 
the  amendment  that  the  experts  have  prepared,  which 
covers  the  situation  quite  fully. 

Mr.  TYDINOS.  Mr.  President,  I  appreciate  the  position 
of  the  Senator  from  Mississippi.  I  think  he  has  tried  very 
hard  to  be  fair.  Personally,  I  do  not  believe  we  should  have 
any  limitations  on  the  Importation  of  Philippine  products, 
other  than  those  contained  in  the  independence  act,  pending 
the  acceptance  of  the  act  and  the  accomplishment  of  Philip- 
pine independence.  I  could  not  vote  for  the  proposition 
offered  by  the  Senator,  however,  because  I  am  not  certain 
that  519.000.000  pounds  is  the  correct  figure. 

Mr.  OTyfAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Wyoming? 

Mr.  TYDINOS.    I  yield. 

Mr.  OTilAHONEY.  If  the  Senator  is  uncertain  as  to  what 
the  averages  are,  may  I  ask  why  he  does  not  adopt  a  modifi- 
cation of  the  language  of  the  independence  act,  and  abandon 
all  mention  of  averages? 

Mr.  TYDINGS.  I  should  be  delighted  to  do  that.  I 
should  like  to  offer  that  as  an  amendment,  if  the  Senator 
from  Mississippi  would  take  it,  because  that  refers  to  coconut 
oil  only  and  would  leave  out  copra  altogether. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Docs  the  Senator  from 
Maryland  yield  to  the  Senator  from  Minnesota? 

Mr.  TYDINGS.    I  yield. 

Mr.  SHIPSTEAD.  If  I  may  have  the  attention  of  the 
Senator  from  Maryland  and  the  Senator  from  Mississippi 
for  a  moment.  It  is  a  fact,  is  it  not,  that  coconut  oil  and 
Iks  products  coming  in  from  other  countries  than  the  Philip- 
pines pay  2  cents  tariff  now,  and  they  come  in  free  from 
the  Philippines? 

Mr.  TYDINGS.    I  did  not  understand  the  Senator. 

Mr.  SHIPSTEAD.  There  Is  a  tariff  on  these  products 
coming  into  the  United  States 

Mr.  TYDINOS.  Then  is  no  tariff  on  these  products  com- 
ing from  the  Philippines  at  alL 

Mr.  SHIPSTEAD.  Not  from  the  Philippines,  but  coming 
from  other  countries. 

Mr.  TYDINGS.  The  Senator  means  from  foreign  coun- 
tries? 

Mr.  SHIPSTEAD.    Yes;  from  foreign  countrlce. 

Mr.  TYDINGS.    Yes. 

Mr.  SHIPSTEAD.  There  is  a  differential  in  favor  of  the 
Philippines  of  2  cents  a  pound? 

Mr.  TYDINOS.  There  is  no  tariff  at  all  on  the  Philippine 
imports. 

Mr.  SHIPSTEAD.  No.  They  have  the  advantage  over 
f  oreign  countries  ol  2  cents  a  pound. 
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Mr.  TYDINGS.  And  we  have  the  advantage  to  the 
hilippines  over  all  foreign  countries,  too. 
Mr.  SHIPSTEAD.  I  cannot  see  the  difference  between 
tutting  a  processing  tax  upon  coconut  oil  and  upon  copra 
d  processing  copra  into  coconut  oil,  and  putting  a  proc- 
ing  tax  on  hogs  or  any  other  things  manufactmed  in  the 
nited  States. 

Mr.  TYDINGS.  But  is  not  the  processing  tax  put  on 
ogs  for  the  benefit  of  the  hog  growers?  Let  me  ask  the 
nator  that  question.  I  do  not  say  that  it  is,  because  I 
d  not  support  it,  but  I  am  asking  the  Senator,  Is  not  the 
ocessing  tax  put  on  hogs  for  the  benefit,  to  thought  at 
east,  of  the  hog  growers? 
Mr.  SHIPSTEAD.    Yes.  , 

Mr.  TYDINGS.    Is  this  tax  put  on  for  the  benefit  of  the 
copra  growers?    Then  where  is  the  analogy? 

Mr.  SHIPSTEAD.    The  purpose  of  this  tax  is  not  to  dis- 
rimtoate  against  the  PhUipi^es. 
Mr.  TYDINGS.     O  Mr.   President,  the  purpose  of  this 

is  to  destroy  the  Philipptoes. 
Mr.  SHiFS'l'EAD.  Wait  a  moment;  I  have  the  floor.  It 
not  for  the  purpose  of  discrimtoattog  against  the  Philip- 
toes,  because  it  leaves  the  Philipptoes  to  the  same  relative 
ition  with  their  competitors  to  which  they  previously 
were.  The  purpose  of  this  tax  is  to  raise  the  price  level  to 
the  United  States  of  domestic  articles  that  compete  with 
Philipptoe  products.  The  purpose  is  to  raise  the  price  of 
butter,  if  you  please.    It  is  a  price-raising  tax. 

Mr.  BORAH.    Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  SHIPSTEAD.    Certainly. 

Mr.  BORAH.    Why  cannot  that  all  be  dealt  with  xmder 
the  Agricultural  Adjustment  Act? 

Mr.  SHIPSTEAD.    I  do  not  see  why  it  cannot;  but  why 
not  deal  with  it  here? 
Mr.  MURPHY.    There  is  no  processtog  tax  on  coconut  oil. 
Mr.  SHIPSTEAD.    Or  on  copra. 
Mr.  MURPHY.    Or  on  copra. 

Mr.  BORAH.  There  is  none,  but  why  could  there  not  be 
one? 

Mr.  BARKLEY.  Hiose  products  are  not  tocluded  to  the 
Agricultural  Adjustment  Act. 

Mr.  BYRNES.  Mr.  President,  if  there  is  a  processtog  tax 
upon  hogs,  why  cannot  a  competitive  tax  be  levied  upon 
coconut  oil  if  such  oil  comes  to  competition  with  our  product? 
Mr.  BORAH.  Jute  bags  are  not  a  basic  commodity,  and 
yet  there  is  a  processtog  tax  on  them  because  they  are  sup^ 
posed  to  come  to  competition  with  something  to  the  way  of 
cotton  bags. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  from  Miime- 
sota  will  yield  further,  I  think  they  call  it  a  compensatory 
tax.  Would  the  Senator  agree  that  if  the  Filipmos  are 
citizens  of  the  United  States,  there  could  be  levied  upon 
them  a  compensatory  tax;  and  if  they  are  not  citizens  of  the 
United  States,  there  could  be  levied  tariff  duties  upon  their 
exports  toto  the  United  States? 

Mr.  BORAH.    My  contention  is  that  they  are  part  of  the 
United  States,  and  that  the  Agricultural  Adjustment  Act  has 
the  same  application  to  them  as  it  has  to  producers  to  the 
State  of  Idaho. 
Mr.  BYRNES.    They  must  be  one  or  the  other. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  SHIPSTEAD.    Yes. 

Mr.  TYDINGS.  May  I  say  to  the  Senator  from  Idaho 
that  the  Philipptoes  buy  about  $16,000,000  worth  of  our 
cotton  goods  every  year.  and.  of  course,  assuming  that  the 
processtog  tax  is  passed  on.  they  are  already  paying  the 
cotton-processing  tax. 

Mr.  BORAH.  I  was  simply  speaking  of  the  legal  right  to 
treat  those  people  £is  citizens  of  the  United  States. 
Mr.  TYDINGS.  That  is  the  big  point. 
Mr.  BORAH.  What  we  are  asked  to  do.  I  say.  is  an  almost 
impossible  thtog,  and  that  is  to  treat  citizens  of  the  United 
States  as  foreigners.  We  have  an  act  by  "which  we  could 
ti-eat  them  as  citizens  and  deal  with  them  the  same  sis  with 
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other  citizens  of  the  United  States,  and  that  is  the  Agri- 
cultural Adjustment  Act.  There  is  no  reason  why  these 
matters  should  not  be  dealt  with  \mder  that  act.  It  may 
be  that  it  would  require  an  amendment.  I  have  not  the  act 
before  me. 
Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield- 
Mr.  HARRISON.    I  may  say  to  the  Senator  from  Idaho 
that  the  Secretary  of  Agriculture  suggested  that  this  matter 
should  be  dealt  with  under  the  Agricultural  Adjustment 
Act  and  that  we  might  fix  quotas,  and  processing  taxes, 
and  so  on. 
Mr.  BORAH.    Did  he  suggest  it? 
Mr.  HARRISON.    He  did  suggest  it. 
Mr.  BORAH.    Did  he  suggest  it  seriously?     [Laughter]. 
Mr.  HARRISON.    Yes;   he  suggested  it  very  seriously; 
but  personally  I  could  not  see  where  there  would  be  much 
chance   to   the   Senate   to  securing  the   adoption   of   the 
proposal 
•  Mr.  SHIPSTEAD.    Mr.  President,  the  amendment  reads 

as  follows: 

There  Is  hereby  Imposed  upon  the  first  domestic  processing 
of  coconut  oU.  •  •  •  a  tax  of  3  cents  per  each  pound  thereof 
processed,  which  shall  be  paid  by  the  processor. 

If  that  is  not  a  processtog  tax,  I  do  not  know  what  it  is. 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  SHIPSTEAD.    Yes. 

Mr.  TYDINGS.  I  should  like  to  show  how  much  benefit 
this  will  be  to  the  steer  raisers  to  the  United  States.  This 
tax  will  make  a  thousand-pound  steer  bring  5  cents  more 
for  the  man  who  raises  it.  By  actual  calculation  it  is  worth 
5  cents  to  the  man  who  ovras  a  thousand -pound  steer. 

Mr.  SHIPSTEAD.  It  is  estimated  that  it  will  raise  the 
price  of  butter  at  least  2  cents  a  pound.  What  I  cannot 
understand  is  tliat  there  should  be  so  much  argument 
against  levying  a  processing  tax  upon  a  product  imjported 
toto  this  country  and  paid  for  by  the  American  people. 
They  would  pay  that  tax. 

Mr.  BORAH.  The  Senator  speaks  of  "  the  American  peo- 
ple ",  but  those  are  American  people  who  are  in  the  Philip- 
ptoes. 

Mr.  SHIPSTEAD.  Yes.  I  mean  people  who  live  withto 
continental  United  States. 

Mr.  BORAH.    That  is  different.    I  wish  we  had  never 
gotten  outside  of  conttoental  United  States. 
Mr.  SHIPSTEAD.    So  do  L 

Mr.  President,  I  wanted  to  call  the  attention  of  the  Sen- 
ate to  the  fact  thPt  this  is  not  treating  the  people  who  live 
in  the  Philippine  Islands  any  differently  than  the  people  who 
live  within  the  confines  of  continental  United  States  are 
treated.  We  are  having  processing  taxes  levied  upon  one 
thtog  or  another  right  along,  and  I  caimot  see  where  the 
argiunent  of  the  Senator  from  Maryland  holds  true. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Mary- 
land [Mr.  Tydincs]  used  rather  aggressive  and  totemperate 
language  a  while  ago  to  denouncing  those  who  sponsor  this 
tax.  I  do  not  regard  that  as  argument;  and  I  hope  nobody 
else  does.  In  the  matter  of  taxes,  I  think  the  people  of 
conttoental  United  States  are  entitled  at  least  to  a  portion 
as  much  of  the  toterest  of  their  representatives  in  the  Sen- 
ate as  are  the  Pillptoos.  I  have  always  believed  to  Philip- 
ptoe todependence.  I  voted  for  the  bill  presented  here  by 
the  Senator  from  Maryland  and  others  to  favor  of  Philip- 
ptoe todependence.  I  am  perfectly  willing  for  the  Philip- 
ptoes to  be  todependent.  I  do  not  regard  the  levying  of 
this  processing  tax  as  any  injustice  on  the  people  of  the 
Philippine  Islands. 

The  Senator  from  Maryland  says  there  is  not  a  nickel's 
worth  of  revenue  to  the  provision.  If  he  knew  what  hap- 
pened before  the  Finance  Committee,  he  would  not  make 
that  statement.  American  interests  as  there  represented 
-  testified  that  they  have  to  have  coconut  oil  whether  it  bears 
a  tax  or  not.  If  they  do.  it  means  a  lot  of  revenue  for  the 
Treasury,  because  if  they  have  to  bring  it  in,  they  have  to 
pay  the  tax. 


I  ask  gentlemen  whose  mtods  are  so  sensitive  about  put- 
ting a  tax  on  people,  Are  we  not  taxing  the  American  people 
by  processing  taxes?  Does  not  every  one  of  us  who  wears 
a  cotton  shirt  pay  a  processing  tax  to  the  Government  for 
the  privilege  of  wearing  the  shirt?  Are  we  not  paying  tha 
processtog  tax  on  the  food  we  eat? 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  TYDINGS.  I  think  that  observation  of  the  Senator 
is  essentially  a  correct  and  sound  one.  but  may  I  call  to  his 
attention  the  fact  that  the  Piliptoos  buy  $16,000,000  worth 
of  cotton  goods  a  year  from  us,  and  therefore  pay  the 
processing  tax  on  cotton. 

Mr.  CONNALLY.    How  much  do  they  buy? 
Mr.  TYDINGS.    They  buy  $16,000,000  worth. 
Mr.  CONNALLY.    Very  weU. 

Mr.  TYDINGS.    So  that  they  pay  just  as  much  tax  upon 
their  cotton  goods  as  anybody  to  the  United  States  pays 
upon  such  goods  today. 
Mr.  CONNALLY.    Why  should  they  not? 
Mr.  TYDINOS.    Nobody  Is  complaining  about  that. 
Mr.  CONNALLY.    What  is  there  about  a  Pillptoo  that  Is 
so  sublimated  as  to  make  him  better  than  an  ordinary 
American  citizen  who  has  to  sweat  down  to  the  cotton  patch 
in  the  South  or  to  the  cornfield  to  Maryland  to  make  a  liv- 
ing, whereas  the  Filipino  sits  under  a  coconut  tree  and  fans 
himself  and  lets  the  coconuts  raise  themselves.    [Laughter.! 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  TYDINGS.  I  thought  the  Senator  was  inferentially 
saying  that  the  American  people  paid  a  tax  that  the  Pili- 
ptoos did  not  pay.  I  merely  arose  to  say  that  he  was  to 
error,  and  that  the  Piliptoo  people  pay  the  same  tax  that 
the  American  people  pay. 

Mr.  CONNALLY.  Oh,  yes;  the  Senator  from  Maryland 
keeps  talktog  about  the  Filipinos  buying  some  cotton.  If 
they  wore  more  clothes,  they  would  buy  a  great  deal  more 
cotton  than  they  buy  now.  Of  course,  they  buy  a  Uttle 
cotton,  and  yet  they  seU  the  United  States  $82,000,000  worth 
of  products  a  year  out  of  the  whole  $95,000,000  worth  which 
they  sell  the  entire  world.  We  afford  them  practically  the 
only  market  which  they  have.  They  ship  us  twice  as  much 
stuff  as  we  ship  them;  and  yet,  because  we  want  to  put  a 
little,  measly  tax  on  some  of  their  coconuts,  which  grow 
whUe  they  sleep,  gentlemen  get  all  "  het  up  "  and  wrought 
up  about  Philipptoe  independence;  they  beat  their  breasts 
and  wave  the  flag  and  talk  about  the  poor  Piliptoos.  We 
gave  the  Filipinos  todependence  last  spring,  and  they  would 
not  have  it.  If  a  little  processing  Ux  on  a  few  of  their 
coconuts  is  going  to  keep  them  from  accepting  independence, 
they  have  not  got  any  bustoess  with  todependence.  A  na- 
tion that  would  sell  its  aspiration  for  liberty  and  for  inde- 
pendence, as  their  proponents  here  on  this  floor  talk 
about  the  todependence  and  freedom  for  the  Philipptoes. 
for  a  little,  measly  tax  on  a  few  coconuts  has  not  much 
business  with  todependence.  if  that  is  the  kind  of  poUtical 
aspirations  and  ambitions  its  people  have. 

Processtog  taxes!  We  are  taxing  our  people  on  almost 
all  products.  The  Senate  passed  a  bill  here  the  other  day 
which  says  to  the  cotton  farmer,  "If  you  raise  above  a 
certato  number  of  bales  of  cotton,  we  are  going  to  put  you 
to  jail."  Yet  if  a  Filiptoo  sends  over  a  few  more  coconuts 
than  we  think  he  ought  to  send  over,  he  is  outraged,  and 
his  torchbearers  here  on  the  floor  are  outraged. 
Mr.    VANDENBERG.    Mr.   President,    will   the    Senator 

yield?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Michigan? 

Mr.  CONNALLY.     I  yield. 

Mr.  VANDENBERG.  If  I  uxiderstood  the  Senator  cor- 
rectly, he  todicated  that  thla  tax  will  produce  a  substantial 
revenue. 

Mr.  CONNALLY.  I  said  the  testimony  before  the  com- 
mittee was  that  manufacturers  to  this  country  have  to  have 
coconut  oil  to  order  to  make  soap;  that  such  oil  would  have 
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to  come  In  whether  we  put  »  tax  on  it  or  ntrt:  and  I  said 
1/  that  were  true  it  would  bring  in  some  revenue. 

Mr.  VANDENBERG.  May  I  suggest  to  the  Senator  in 
that  connection  that  if  there  is  anything  invidious  about 
the  amendment  it  could  be  substantialiy  cured  by  a  further 
amendment  which  would  remit  the  proceeds  of  the  tax  to 
the  Philippine  government  itself. 

Mr.  CONNALLY.  We  have  given  them  a  good  deal  of 
money  and  I  do  not  suppose  giving  them  a  little  more  would 
hurt  anythlnc. 

Mr.  VANDENBERG.  It  would,  at  least,  remove  the  argu- 
ment that  we  are  taxing  them  against  their  will  and  robbing 
them  of  the  proceeds. 

Mr.  CONNALLY.  We  have  taxed  nearly  everybody  against 
their  will:  we  are  now  taxing  people  against  their  will. 

Mr.  VANDENBERG.  Yes;  but  not  without  a  spokesman- 
ahlp  In  connection  with  levying  the  tax. 

Mr.  CONNALLY.  I  would  not  care  if  we  gave  them  the 
tax  back,  as  the  Senator  siiggests. 

Let  us  see  what  else  we  are  doing  to  the  American  fanner. 
We  tell  him  by  law  how  much  he  has  to  cut  down  his 
cotton  production.  If  he  does  not  do  It  we  are  going  to  put 
him  in  Jail  or  otherwise  pimish  him.  Every  time  we  cut 
down  our  cotton  production  we  cut  down  our  cottonseed. 
We  do  not  have  as  much  cottonseed  oil  to  sell  the  next  year 
as  we  have  now.  In  the  meantime  we  fill  up  the  gap  which 
we  have  created  In  our  own  product  by  letting  the  Philip- 
pines send  over  here  larger  amoxmts  of  oil  and  more  coco- 
nuts. What  good  does  it  do  to  reduce  our  own  production 
of  oil  if  we  are  going  to  permit  the  Philippines  or  the 
Africans  or  the  people  in  Borneo  or  Java  or  the  other 
islands  of  the  seas  simply  to  fill  up  the  gap  we  are  trying 
to  create,  by  their  shipping  us  some  more  of  their  oil  that 
does  not  require  any  labor  to  produce?  That  is  the  situa- 
tion we  are  facing.  There  is  no  use  ignoring  the  facts. 
Senators  may  look  wise  and  put  their  glasses  out  on  the 
end  of  their  noses  and  peer  over  them  and  talk  about  all 
of  these  abstract  questions,  but  I  am  stating  facts. 

Mr.  BORAH.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  want  to  ask  the  Senator  a  question  which 
I  submitted  a  few  moments  ago.  Could  not  all  this  be  done 
under  the  present  Agricultural  Adjustment  Act? 

Mr.  CONNALLY.  It  is  a  long  process  to  have  the  Depart- 
ment of  Agriculture  tinkering  with  the  Philippines.  It  might 
be  done.  I  have  great  respect  for  the  opinions  of  the  Sen- 
ator from  Idaho,  but  whenisver  I  am  trying  to  do  something 
and  a  man  comes  up  and  says.  "  This  is  fine ;  but  why  not  do 
it  some  other  way?  "  I  always  have  a  suspicion  as  to  whether 
he  wants  me  to  do  It  at  all  or  not. 

Mr.  BORAH.  I  am  thinking  of  the  fact  that  the  Agricul- 
tural Adjustment  Act  covers  exactly  this  condition  of  affairs. 
Why  should  we  legislate  in  this  bill  in  additi(m  to  what  we 
have  already  done  by  the  Agricultural  Adjustment  Act? 

Mr.  CONNALLY.  The  Senator's  suggestion  is  logical,  but 
we  are  not  legislating  now  with  reference  to  the  Agricul- 
tural Adjustment  Act.  We  have  not  got  it  up  now.  but  we 
have  this  other  matter  up.  and  as  long  as  we  have  it  up 
why  not  do  it?  Why  put  off  till  tomorrow  what  we  can  do 
today? 

Mr.  BORAH.  I  am  contending  that  it  has  already  been 
done. 

Mr.  CONNALLY.    But  it  has  not  already  been  done. 

Mr.  BORAH.  Why  has  it  not  already  been  done?  The 
Secretary  of  Agriculture  has  the  power  under  the  Agricul- 
tural Adjustment  Act  to  do  what  it  is  proposed  here  shall 
be  done. 

Mr.  CONNALLY.    On  coconut  oU? 

Mr.  BORAH.    Yes. 

Mr.  CONNALLY.    I  do  not  think  coconut  oil  is  mentioned. 

Mr.  BORAH.    Neither  are  Jute  bags. 

Mr.  CONNALLY.  I  thank  the  Senator  for  his  interrup- 
tion, but  I  do  not  agree  with  him. 

Mr.  FE8S.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  jrield  to  the  Senator  from  Ohio? 

Mr.  CONNALLY.     I  yield. 

Mr.  PESS.  The  Senator  made  a  statement  a  moment 
ago  that  is  interesting  to  me. 

Mr.  CONNALLY.  I  am  flattered  if  the  Senator  from  Ohio 
is  interested.     [Laughter.] 

Mr.  FESS.  In  referring  to  the  testimony  given  before 
the  committee  he  made  an  interesting  statement.  I  am  con- 
cerned in  whether  the  statement  is  true  that  coconut  oil 
must  come  in  anyway,  whether  there  is  a  tariff  on  it  or  not. 

Mr.  CONNALLY.  That  is  what  the  Senator's  Oliio  con- 
stituents, Procter  &  Gamble,  testified  before  the  committee. 

Mr.  PESS.  What  is  the  Senator's  opinion  as  a  member 
of  the  committee? 

Mr.  CONNALLY.  As  a  member  of  the  committee,  I  think 
some  of  it  will  come  in  anyway.  I  do  not  think  all  of  it 
will  come  in.  That  is  my  opinion.  I  regret  to  take  issue 
with  the  distinguished  Senator's  constituents,  Procter  ft 
Gamble,  who  are  now  more  interested  in  the  Filipinos  than 
they  have  ever  been  before  in  their  lives. 

Mr.  FESS.    Let  us  omit  Procter  ft  Gamble. 

Mr.  CONNALLY.  All  right;  I  will  omit  them.  I  hope  to 
omit  them  when  the  vote  comes. 

Mr.  FESS.  What  I  want  to  know  is  this:  Do  we  have  to 
have  the  articles  we  are  now  importing  in  order  to  produce 
soap  products  in  the  United  States?  Is  it  something  we  are 
compelled  to  have,  whether  we  put  a  tax  on  it  or  not?  If 
we  do  not  have  to  have  it,  that  is  one  thing.  If  we  do  have 
to  have  it,  that  is  another  and  entirely  different  thing. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  in  all  frank- 
ness that  the  issue  was  a  contested  issue.  There  were  ex- 
perts before  the  committee  who  said  we  could  get  along 
entirely  without  coconut  oil.  They  said  there  is  an  inter- 
changeability  between  all  of  the  vegetable  oils  and  fats  as 
well  as  animal  oils  and  fats,  and  that  we  can  make  just  as 
good  soap,  and  even  better  soap,  without  them  as  we  could 
with  them. 

On  the  other  hand,  there  were  experts  who  talked  just 
as  glibly  on  the  other  side,  who  said  they  would  have  to 
have  coconut  oil  to  make  certain  kinds  of  soap.  For  in- 
stance, one  of  them  said  that  in  the  matter  of  silk  textiles, 
silk  stockings  particularly,  they  need  coconut -oil  soap  be- 
cause it  is  better  for  the  silk-texture  goods. 

But  the  opinion  on  the  issue  was  not  unanimous.  The 
committee  had  to  reach  its  own  conclusion  based  on  its 
common  sense.  My  view  is  that,  of  course,  some  of  the 
coconut  oil  will  continue  to  come  in.  I*  will  still  pay  a  tax, 
but  how  much  I  do  not  know.  I  believe  some  of  this  oil 
will  be  excluded,  because  the  Senator  knows  that  whenever 
we  put  a  duty  on  any  article  there  is  a  certain  deterrent 
effect,  and  to  some  extent  it  will  lessen  imports. 

Mr.  PESS.  I  think  the  Senator  from  Texas  may  have 
misinterpreted  my  question  as  representing  some  local  in- 
terests. 

Mr.  CONNALLY.  I  did  not  mean  to  infer  that  the  Sen- 
ator was  doing  that.  If  I  did  that,  I  did  the  Senator  an 
injustice.  I  do  not  mean  the  Senator  is  influenced  by 
Procter  ft  Gamble.  I  merely  meant  it  was  their  representa- 
tives who  testified  to  the  point  that  they  had  to  have 
coccmut  oiL 

Mr.  PESS.  The  Senator  will  recall  that  when  we  were 
discussing  long-staple  cotton  I  questioned  the  protective 
element  in  it,  although  being  an  uncompromising  protec- 
tionist on  the  ground  that,  no  matter  what  tariff  is  put 
upon  it,  we  would  have  to  import  it  an3rway.  That  intro- 
duces an  element  that  is  quite  important,  and  we  have  the 
same  point  Involved  here  as  to  coconut  oil. 

Mr.  CONNALLY.  I  think  the  Senator  is  correct.  We  are 
going  to  bring  in  some  of  this  coconut  oil  even  if  it  does 
pay  a  processing  tax.  There  are  certain  kinds  of  soap  which 
It  is  said  require  coconut  oil.  But  as  a  general  proposition 
the  chemists  and  experts  testify  that  there  is  a  very  con- 
siderable interchangeability  among  all  these  oils,  and  that 
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therefore  if  the  oils  were  kept  out  they  would  use  domesUc 
oils  to  take  the  place  of  the  coconut  olL 

Mr.  President,  in  the  committee  this  tax  was  reduced  from 
5  cents  to  3  cents.  It  is  not  a  prohibiUve  tax.  It  is  a  mod- 
erate tax.  It  is  simply  carrying  out  the  principle  of  the  new 
system  we  have  adopted-  If  we  limit  our  own  people,  if  we 
tax  our  own  people.  If  we  put  a  processing  tax  on  our  own 
people,  why  should  not  the  Filipinos  themselves  bear  a  smaU 
tax  now  and  then  In  order  to  help  us  to  carry  out  the  pro- 
gram for  the  rehabilitation  of  American  Industry  and  Amer- 
ican agriculture?  ^  .,.     o,       * 

Mr  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
from  Maryland  [Mr.  TydincsI  if  he  will  withhold  his 
amendment  temporarily  so  that  I  may  offer  an  amendment 
which  I  think  will  clear  up  the  situation? 

Mr.  TYDINGS.    Is  the  amendment  offered  on  behalf  of 

the  committee?  ^  ^  i#    « 

Mr.  HARRISON.  No;  I  am  not  offering  it  on  behalf  ol 
the  committefe.  The  Finance  Committee  took  action  on  the 
matter,  but  I  am  not  offenng  the  amendment  on  behalf 
of  the  committee. 

Mr.  TYDINGS.  I  will  withdraw  my  amendment  tempo- 
rarily. 

Mr.  HARRISON.  It  makes  no  exception  at  alL  I  think 
it  is  due  the  Senate  to  read  a  letter  relating  to  It. 

Mr.  TYDINGS.  Will  the  Senator  have  the  amendment 
read  before  he  reads  the  letter,  so  we  may  understand  what  it 
is  all  about?  ^  ^   . 

Mr.  HARRISON.    Yes.    I  ask  that  the  amendment  be 

The    PRESIDING   OFFICER.    The    amendment   will   be 

The  Legislativi:  Clerk.  It  is  proposed,  on  page  214.  to 
strike  out  lines  3  to  15  and  to  insert  in  lieu  thereof  the 
following: 

(a)  There  Is  hereby  Impoeed  upon  the  first  domestic  processing 
of  coconut  oU,  sesame  oU.  palm  oil,  palm  kernel  oU,  perUla  oil. 
sunflower  oil.  whale  oil.  fish  oU  (except  cod-Uver  oU),  or  marine 
animal  oil  or  any  combination  or  mlxtvire  containing  any  such 
oU  If  there  has  been  with  respect  to  such  oU  no  previous  first 
domestic  processing  within  the  meaning  of  this  subsection,  a  tax 
of  3  cents  per  pound  of  such  oil,  which  tax  shall  be  paid  by  the 
processor.  Under  regulations  prescribed  by  the  Commissioner, 
with  the  approval  of  the  Secretary,  the  tax  provided  in  this  sub- 
Bectlon  shall  not  apply  to  the  processing  (1)  of  coconut  oU 
brought  into  the  continental  United  States  from  the  Philippines 
on  or  before  the  date  of  the  enactment  of  this  act  or  produced 
from  coura  brought  Into  the  continental  United  States  from  the 
Philippines  on  or  before  such  date,  or  (2)  of  520.000.000  pounds  of 
coconut  oil  of  Philippine  origin  which  Is  brought  Into  the  con- 
tinental United  States  from  the  PhUlpplnes  as  coconut  oU,  or 
which  Is  the  product  of  copra  of  Philippine  origin  brought  into 
the  continental  United  States  from  the  Philippines,  d'orlng  each 
period  of  12  months  after  the  date  of  the  enactment  of  this  act. 
or  (3)  of  the  following  articles  If  the  product  of  American 
fisheries,  or  il  produced  in  the  United  States:  Fish  oil,  whale  oil, 
and  marine  animal  oil.  For  the  purposes  of  this  section,  the  term 
"first  domestic  processing"  means  the  first  use  In  the  United 
Btates,  in  the  manufactiu*  &r  production  of  an  article  Intended 
for  sale  or  Intended  for  further  manufacture,  of  the  article  with 
respect  to  which  the  tax  Is  Imposed.  For  the  purposes  of  the 
exemption  granted  by  this  subsection,  the  amount  of  coconut  oU 
producible  fmn  copra  shall  be  regarded  as  63  i>ercent  by  weight. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  a  brief 
statement. 

When  this  matter  was  before  the  Committee  on  Rnance  I 
voted  against  the  amendment  that  is  written  in  the  bill 
because,  even  though  my  people  are  very  much  Interested  in 
cottonseed  oil,  and  I  had  been  appealed  to  to  vote  for  it,  I 
thought  it  was  a  violation  of  the  independence  act  that  we 
had  passed  for  the  Philippines;  and  I  was  fearful  that  It 
might  invite  a  Presidential  veto  of  a  very  important  bill  if 
we  did  not  at  least  provide  an  exemption  of  the  average 
Importations  from  the  Philippines  of  copra  and  coconut  oiL 
So  I  talked  to  the  President  about  this  matter,  and  I  received 
from  him  this  letter,  which  I  desire  to  read: 

I  am  advised  that  HJl.  7835,  the  revenue  bill,  now  under  con- 
sideration before  yoiur  committee,  contains  a  provision  ImpKwlng 
an  excise  tax  on  coconut  oil. 

Now  that  the  Philippine  Independence  bill  has  been  approved, 
and  in-^jfar  as  the  United  States  Is  concerned  represents  definite 
commitments  to  the  government  and  the  people  of  the  Philippine 
Islands,  the  provisions  of  section  6  will  govern  future  trade  rel»r- 


tloDs  with  the  i«fiftn<1*.  Paragraph  (b)  of  this  section  oontempIatM 
that  there  ahall  be  no  restriction  placed  upon  Philippine  coconut 
oil  and  copra  coming  Into  the  United  States  untU  after  the  Inau- 
guration of  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands.  It  Is  my  view  that  the  Impoeltlon  of  an  excise  tax 
on  coconut  oU  would  be  a  violation  of  the  spirit  of  this  section  of 
the  Independence  act.  and  that  euch  provlalon  should  be  elimi- 
nated from  the  revenue  bill. 

May  I  respectfully  stiggest  that  your  committee  be  edvuea  or 
the  language  which  I  used  In  regard  to  the  economic  phase  of  the 
Independence  bill  in  my  recent  message  to  the  Coogi^ss. 

Mr.  LONG.    Mr.  President,  whose  letter  is  that? 

Mr.  HARRISON.  That  is  from  the  President  of  the  United 
States. 

So  I  received  a  communlcatioD  fr<Hn  the  Secretary  ox 
State  opposing  this  provision  that  was  written  into  the 
House  bilL  That  is  true  also  of  the  Secretary  of  War.  The 
Secretary  of  War  has  sent  several  communications  to  me. 
So  I  started  out  to  ascertain  what  was  the  average  impor- 
tation from  the  Philippines  of  coconut  oil  and  coinra,  it  ap- 
p«trlng  to  me  that  if  we  should  exempt  the  average  from 
those  countries  the  Philippine  government  and  the  Philip- 
pine ipeople  would  have  no  cause  of  complaint  against  us  on 
this  account. 

In  a  letter  from  the  War  Department,  the  Secretary  of 
War  says  in  one  paragraph — although  I  say  again  that  he 
is  opposed  to  any  limitation;  he  does  not  want  us  to  restrict 
at  all  the  importations  frwn  the  Philippine  Islands—Secre- 
tary of  War  Dem  says: 

General  Cox  Informs  me  that  In  view  of  the  position  taken  by 
me  regarding  the  proposed  excise  tax  on  coconut  oU  he  "^^ 
that  he  was  not  authorized  to  agree  to  any  proposal  not  in  accord 
with  the  views  previously  expressed  by  me.  He  pointed  out, 
however,  that  in  case  a  quota  shotild  be  established  for  the 
Philippine  Islands,  it  should  be  fixed  at  not  less  than  520.000.000 
pounds  of  combined  coconut  oU  and  copra  equivalent  as  the 
minimum  amount  that  would  preserve  the  substanUal  Interests  of 
the  Islands  at  the  established  level  <rf  the  coconut  industry. 

Here  are  the  figures  with  reference  to  the  average  for  the 
past  5  years: 

The  5-year  average  from  1929  to  1933  of  coconut  oU  and 
copra  transformed  into  coconut  oil  is  519.964,199  pounds — 
practically  520,000.000  pounds. 

Mr.  WALSH.    The  5-year  average? 

Mr.  HARRISON.  That  Is  the  average  for  the  5  years  from 
1929  to  1933.  inclusive. 

Mr.  TYDINGS.  Mr.  President,  win  the  Senator  yield 
there? 

Mr.  HARRISON.    I  yield. 

Mr.  TYDINGS.  Did  I  understand  the  Senator  to  read 
In  the  capUon  that  that  was  oil  and  copra  together? 

Mr.  HARRISON,  These  are  the  Imports  of  copra  con- 
verted into  oil  on  the  basis  of  a  yield  of  63  percent. 

Mr.  TYDINGS.  My  understanding  Is,  as  I  attempted  to 
point  out  to  the  Senator  the  other  day— I  may  be  in 
error— that  that  is  the  copra  only,  and  does  not  include  the 
oU. 

Mr.  HARRISON.  No;  this  is  copra  transformed  into 
coconut  oil.    The  coconut  oil  is  63  percent  of  the  copra. 

Mr.  TYDINGS.  That  is  true;  but  what  I  am  pointing 
out  to  the  Senator  is  that  the  Filipinos  themselves  send  in 
the  oil  ah-eady  extracted  from  the  copra,  and  the  Senator's 
figures  do  not  comprehend  the  oil  shipments. 

Mr.  HARRISON.  According  to  these  figures,  may  I  say 
that  the  Imports  of  copra  converted  into  oil  for  those  years. 
1929  to  1933.  were  195,000,000  pounds  plus.  The  imports  of 
coconut  oil  Itself  were  324,045,000  pounds. 

Mr.  TYDINGS.    Will  the  Senator  yield  further? 

Mr.  HARRISON.    Yes. 

Mr.  TYDINGS.  I  think  the  Senator  is  reading  about  the 
amount  of  copra  from  which  oil  Is  extracted  after  it  gets 
into  the  United  States. 

Mr.  HARRISON.  I  am  reading  the  total  combined  im- 
ports of  oil  and  copra  converted  into  coconut  olL 

Mr.  TYDINGS.  What  are  the  combined  figures?  The 
Senator  read  the  heading  as  copra. 

Mr.  HARRISON.  Rve  hundred  and  nineteen  million  nine 
hundred  and  sixty-four  thousand  pounds  from  1929  to  1933, 
inclusive. 
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Mr.  TYDINGS.  And  the  Senator  asserts  that  that  Is  not 
only  the  oil  which  comes  in  each  year,  but  the  average  of 
63  percent  of  the  copra  which  comes  in? 

Mr.  HARRISON.    That  is  quite  true. 

Mr.  WALSH.    It    seems    to    me    that    is    very    clearly 

stated. 

Mr.  HARRISON.  Yes:  and  these  figures  I  had  prepared 
by  Dr.  Ryder.  The  members  of  the  Finance  Committee  will  i 
remember  him  as  one  of  the  experts  from  the  Tariff  Com- 
mission, and  he  was  designated  by  the  NJIA.  as  their  ; 
expert.  I  had  him  look  into  this  matter,  and  these  are  the 
figures  whirh  are  presented  to  me  in  addition  to  what  the 
Secretary  says.    He  analyzes  each  one: 

Second.  520.000.000.  or  233.000  Itmg  tons,  which  la  the  average 
anaua;  Import  of  coconut  oil  from  the  Philippines  In  the  5-year 
period  from  1929  to  1933.  plus  the  oU  content  of  the  annual 
average  Import  of  copra  rrom  that  source  In  the  same  period. 
Statistically,  a  quota  of  this  size  seems  to  be  warranted,  and  It 
wtU  protoaWy  be  demanded  by  the  PhUlpplnes  as  a  matter  of 
Justice.  It  comes  nearer  than  the  8-year  average  of  1931-83  to 
the  usual  annual  Imports  in  the  years  preceding  1929,  when 
business  conditions  were  fairly  normal.  Although  2  years  of 
large  Imports.  1929  to  1932,  are  included,  this  Is  more  than  offset 
by  the  fact  that  Import*  were  lower  than  usual  In  1931.  and  much 
lower  than  usxial  In  1932. 

So  it  se^ms  to  me  that  if  we  exempt  the  5-year  average 
importatl^  of  coconut  oil  and  copra  from  the  Pliilippines. 
the  Philippines  are  not  hurt,  and  have  no  cause  to  object. 
That  is  what  this  amendment  does.  It  broadens  the  provi- 
sion to  take  in  perUla  oil,  I  beUeve,  and  it  excludes  some 
other  kinds  of  oil. 

Mr.  BORAH.  Mr.  President,  I  understand  that  the  Sen- 
ator's amendment  permits  so  much  coconut  oil  and  copra 
transformed  into  coconut  oil  to  come  in  each  year. 

Mr.  HARRISON.    Free  of  tax. 

Mr.  BORAH.  Free  of  tax.  That  would  be  satisfactory, 
I  suppose,  to  the  Filipinos;  but  what  protection  would  that 
afford  to  those  whom  we  are  seeking  to  protect  under  this 

biU? 

Mr.  HARRISON.  I  cannot  answer  that  question.  I  feel 
quite  sure,  though,  that  if  we  should  not  exempt  the  amount 
of  I^iilippine  products  that  we  are  boimd  under  the  inde- 
pendence act  to  permit  to  come  in  here  without  the  imposi- 
tion of  this  tax.  it  would  be  a  very  Just  cause  for  vetoing  this 
bill;  and  I  am  sure  no  Senator  here  wants  to  undergo  the 
risk  of  having  the  bill  vetoed. 

Mr.  BORAH.  Mr.  President,  I  am  rather  inclined  to  think 
that  we  ought  not  to  do  anything  to  prevent  the  bill  from 
going  through;  but  the  Senator's  amendment  accomplishes 
nothing  In  the  way  of  protection  of  the  dairy  Interests  of 
the  United  SUtes. 

Mr.  HARRISON.  It  does  this:  It  includes  all  these  other 
oils.  It  is  quite  true  that  to  the  extent  of  520.000,000  pounds 
ftnmiftiiy  of  this  cocouut  oU  and  copra  they  are  exempt. 

Mr.  BORAH.  If  we  should  reject  the  Senator's  amend- 
ment and  the  Finance  Committee's  provision  also,  there 
would  still  be  power  in  the  Secretary  of  Agriculture  to  deal 
with  this  matter  the  same  as  he  deals  with  other  matters. 
I  have  read  the  Agricultural  Act  lately. 

Mr.  HARRISON.  He  does  not  think  so.  He  thinks  it 
would  require  legislation  to  do  that.    That  is  his  opinion. 

Mr.  BYRNES.  Mr.  President,  may  I  say  to  the  Senator 
ftom  Idaho  that  the  situation  is  a  rather  remarkable  one, 
b^use  the  act  of  Congress  providing  for  levying  the  cotton 
jjfooes^xm  tax  referred  to  by  the  Senator  from  Maryland. 
I»rovides  that  an  exporter  Is  entitled  to  a  refimd  upon  all 
goods  shipped  to  any  foreign  country,  including  the  Philip- 
pine Islands;  so  that  in  the  case  of  ^e  processing  tax  upon 
cotton,  the  tax  is  not  carried  to  the  consumer  in  the 
I^iUipi^es.  I  have  Just  checked  it  up  to  show  that  I  was 
accurate  in  my  recollection,  and  the  Filipino  is  in  the  status 
of  one  who  is  not  a  citizen  of  this  country,  though  the 
Senator  contends  that  he  is  entitled  to  that  status  as  to 
this  matter  of  taxes. 

Mr.  BORAH.  I  think  he  is;  but,  before  I  sit  down,  let 
SM  say  that  I  see  no  virtue  at  all  in  this  amendment  of  the 
Senator  from  ItOssissipf^  I  should  much  prefer  not  to 
legislate  at  all  on  the  subject  than  to  legislate  in  a  way  that 


April  10 


does  not  accomplish  anything  in  the  way  of  protection  to 
the  dairy  industry,  which  we  are  seeking  to  do.    The  Sena- 
tor's bill  permits  the  oil  to  come  in  to  the  full  extent  to  which 
t  has  been  coming  in,  and  that  is  exactly  what  the  people 
vho  are  supporting  this  tax  are  complaining  of. 

Mr.  HARRISON.    I  can  appreciate  that,  may  I  say  to  the 

nator.  It  does  permit  the  average  annual  importation  of 
he  last  5  years  of  coconut  oil  to  come  in;  and  I  cannot 

derstand  how  we  can  keep  it  out,  in  view  of  what  we  have 
ilready  done  in  the  independence  act. 

Mr.  BORAH.  Then  the  better  thing  to  do  would  be  to 
reject  any  legislation  at  all  upon  the  subject. 

Mr.  CONN  ALLY  and  Mr.  WALSH  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield;  and  if  so,  to  whom? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Idaho 
;hat  this  amendment  affects  other  foreign  countries  as  well 
as  the  Philippines,  and  while  this  amendment  would  largely 
destroy  the  provision  in  the  bill,  it  would  affect  a  lot  of 
[slands  from  which  this  oil  comes,  such  as  the  South  Sea 
Islands,  and  so  forth. 

Mr.  BORAH.  Oh,  yes;  but  that  is  not  what  we  are  seeking 
io  do  by  this  amendment. 

Mr.  CONNALLY.  I  agree  with  the  Senator.  This  amend- 
nent  emasculates  the  Senate  bill. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi 3neld? 

Mr.  HARRISON.    I  yield. 

Mr.  WALSH.  I  should  like  to  inquire  what  percentage  of 
the  total  importation  of  oO  is  included  in  the  520,000.000 
pounds  referred  to. 

Mr.  HARRISON.  For  the  5-year  average  the  annual 
imports  from  the  Philippine  Islands  of  copra  converted  into 
oil,  on  the  basis  of  the  63-percent  yield,  amounted  to  195,- 
919.000  vpounds;  the  imports  of  oil  as  such  amounted  to 
324.045,0^  pounds. 

Mr.  WALSH.  Is  the  Senator  giving  the  figures  of  all 
importations  from  all  parts  of  the  world? 

Mr.  HARRISON.  I  have  those  figures.  From  sources 
other  than  the  Philippine  Islands 

Mr.  WALSH.    That  is  what  I  want. 

Mr.  HARRISON.  Imports  of  copra  converted  into  oil  on 
the  basis  of  the  63 -percent  yield,  for  the  5-year  average, 
amounted  to  149.136.000  pounds.  The  Senator  wiU  notice 
that  is  a  little  less  than  half  of  what  it  was  from  the  Philip- 
pines. The  total  combined  imports  of  oil  and  copra  con- 
verted into  oil  amounts  to  149,162.000  poimds.  for  that 
average. 

Mr.  WALSH.  So  the  larger  percentage  of  the  Importa- 
tions of  oils  of  this  character  comes  from  the  Philippine 
Islands? 

Mr.  HARRISON.  There  are  about  150.000.000  pounds 
frwn  all  other  countries  and  about  520.000,000  from  the 
Philippines. 

Mr.  WALSH.    In  other  words,  about  two  thirds  or  three 
fourths  of  all  the  oils  imported  come  from  the  Ptiihppines? 
Mr.  HARRISON.     Yes. 

Mr.  REED.  Mr.  President,  just  a  word  about  some  of  the 
other  oils  included  in  the  Senator's  amendment.  He  puts  no 
qualification  on  the  tax  on  palm  oil.  It  so  happens  that  in 
the  manufacture  of  tin  plate  it  is  impossible  to  use  any  other 
oil  than  pahn  oil,  and  the  Committee  on  Finance,  wisely,  I 
think,  inserted  an  exception  to  take  care  of  palm  oil  used  in 
tin-plate  manufacture. 

If  any  domestic  fat  or  grease  or  oil  could  be  used  as  a 
substitute,  that  would  be  all  well  enough;  but  the  effect  of 
this  could  not  be  to  reduce  the  importations  of  palm  oil  by 
one  teaspoonful,  as  it  would  be  to  raise  the  cost  of  all  the 
tin  cans  which  are  used  in  the  United  States.  It  seems  to 
me  clear  that  the  exception  ought  to  be  carried  into  this 
amendment. 

Furthermore,  all  of  us  are  anxious  to  protect  the  dairy 
farmers  of  the  United  States.  Probably,  of  all  varieties  of 
agriculture,  they  have  received  less  benefit  from  what  has 
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been  done  by  the  Congress  in  the  last  12  months  than  any 
other  group  of  agriculturists. 

In  my  own  State,  which  supplies  a  very  large  part  of  the 
dairy  products  shipped  to  the  city  of  New  York  and  to  the 
city  of  Philadelphia,  prices  are  below  the  cost  of  production. 
The  cost  of  feeds  has  been  raised,  and  here  we  are  asked  to 
raise  them  more  by  putting  a  tax  on  cod  oil.  and  those  people 
will  get  absolutely  no  protection  from  this  amendment  If  it 
shall  be  agreed  to. 

Any  dairy  farmer  who  looks  to  the  action  of  this  Congress 
for  relief  must  know  that  if  the  amendment  offered  by  the 
Senator  from  Mississippi  shall  be  agreed  to  he  wlU  get  no 
relief  whatsoever. 

Mr.  CAREY.  Mr.  President,  the  Senator  from  Pennsyl- 
vania has  called  attention  to  helping  the  dairy  industry.  I 
might  say  that  the  tax  proposed  would  also  aid  the  hog 
grower  and  the  producer  of  beef  cattle.  In  fact,  about  one 
third  of  the  coconut  oil  is  used  for  oleomargarine,  rather 
than  for  soaps.  That  one  third  represents  fats,  which  were 
formerly  furnished  from  both  dairy  and  beef  cattle.  So  the 
producer  of  other  livestock,  as  well  as  the  dairy  farmer, 
would  be  benefited  by  this  provision  of  the  bill, 

I  do  not  think  anyone  has  called  attention  to  the  fact 
that  there  has  been  a  large  increase  in  the  storage  of  fats 
In  this  coimtry.  These  represent  fats  which  are  not  sold, 
for  the  reason  that  there  is  not  a  market;  and  I  want  to 
insert  in  the  Record  some  figures,  which  I  have,  showing 
the  amount  of  fats  in  storage  in  the  country  on  the  1st  of 
January  of  this  year.  There  were  in  storage:  Cottonseed 
oil.  a  billion  pounds;  lard.  132,000.000  pounds;  tallow,  256,- 
000.000  pounds;  butter,  111.000.000  pounds;  other  greases. 
87,000,000  pounds. 

So  it  is  not  only  the  dairy  producer  but  other  livestock 
men  who  will  benefit  by  this  legislation. 

Mr.  MURPHY.  Mr.  President,  what  is  the  total  of  the 
amount  in  storage  of  those  fats? 

Mr.  CAREY.  I  have  not  the  total  here.  I  have  given  the 
figures  as  to  the  various  items.  It  is  possibly  a  billion  seven 
hundred  million. 

Mr.  MURPHY.  And  we  are  asked  to  let  in  from  the 
Philippines  519.000.000  pounds.  Mr.  President,  a  processing 
tax  is  about  to  be  imposed  on  cattle.  There  is  a  processing 
tax  on  hogs  and  there  is  a  processing  tax  on  cotton.  The 
purpose  of  the  processing  taxes  is  to  provide  money  with 
which  to  pay  benefits  to  the  cotton  grower,  the  hog  grower, 
and  the  beef  grower  in  consideration  for  their  reduction  of 
the  supply. 

We  are  exerting  every  effort,  through  the  Agricultural 
Adjustment  Administration,  to  bring  agricultural  supjdy  in 
line  with  demand.  Yet,  in  the  face  of  that  effort,  we  are 
asked  to  permit  the  Philippines  to  send  in  519,000.000 
poimds  of  cottonseed  oil  and  copra,  which  are  not  to  be 
process  taxed,  while  taxes  are  imposed  on  cotton,  on  lard, 
and  on  beef. 

Mr.  CAREY.    And  on  butter. 

Mr.  MURPHY.  And  a  tax  may  be  imposed  on  butter. 
We  are  asked  to  permit  unrestrained  competition  In  the 
amount  of  519.000,000  pounds,  and  permit  that  amoimt  to 
defeat  our  efforts  to  raise  the  prices  of  other  fats  with 
which  those  oils  are  Interchangeable. 

There  is  a  great  deal  said  about  our  obligation  to  the 
Filipinos.  I  wonder  what  our  obligation  is  to  our  own 
people.  For  3  years  we  have  had  a  price  on  hogs  that  has 
meant  bankruptcy  for  the  hog  farmer.  In  my  State  last 
year  there  were  filed  6,000  petitions  in  foreclosure,  which 
means  that  6,000  Iowa  farmers  will  leave  their  homes, 
driven  out  because  they  cannot  make  enough  to  pay  interest. 
These  oils'  being  interchangeable  with  our  fats  Is  re- 
sponsible, in  considerable  measure,  for  the  depression  of 
prices,  and  permitting  519,000,000  pounds  to  come  In  fr«n 
the  Philippine  Islands  and  defeat  our  efforts  to  raise  those 
prices  would  be  to  prolong  suffering  on  our  farms  and  to 
make  more  difficult  the  task  of  the  Agricultural  Adminis- 
tration to  increase  prices. 


I  think  the  amendment  of  the  Senator  from  Mississippi 
ought  to  be  defeated,  and  I  think  the  amendment  of  the 
Senator  from  Maryland  ought  to  be  defeated. 

Mr.  SHEPPARD.  Mr.  President.  I  want  to  ask  the  Sen- 
ator from  Iowa  a  question  before  he  takes  his  seat.  Is  not 
the  impairment  of  the  economic  independence  of  the 
American  farmer  a  rather  high  price  to  pay  for  the  political 
independence  of  the  Philippines? 
Mr.  MURPHY.  I  would  say  that,  in  my  opinion.  It  is. 
Mr.  STEIWER.  Mr.  President.  I  had  hoped  to  have  an 
opportunity,  at  the  time  the  Senator  from  Wyoming  [Mr. 
Carey]  was  stating  certain  figures  a  few  moments  ago,  to 
make  some  inquiry  about  the  smiounts  of  fats  and  greases 
which  are  produced  by  the  peckers,  and  the  amounts  pro- 
duced by  the  renderer;  that  is  to  say,  the  plants  which 
render  the  contents  of  the  refuse  heaps,  the  butcher  shops, 
and  the  garbage  cams  of  hotels  and  other  institutions  in  the 
country.  I  should  like  to  ask  about  that,  because  I  do  not 
have,  and  have  not  been  able  to  find,  the  most  recent  figures. 
For  1931,  according  to  the  Bureau  of  the  Census,  the 
total  tallow  production  in  the  United  States  was  590,000,000 
pounds.  Of  that  amount,  the  total  produced  in  the  packing 
houses  was  254.000.000  poimds  and  the  total  produced  by 
the  various  rendering  plants  was  336,000,000  poninds,  the 
latter  being  between  55  and  60  percent  of  the  total.  Can 
the  Senator  advise  me  whether  that  ratio  still  obtains  for 
the  more  recent  years? 

Mr.  CAREY,  I  am  sorry  I  cannot  answer  the  Senator's 
question.  I  can  give  some  figures  as  to  the  amount  of  fat 
there  is  in  a  steer,  the  amount  produced  from  an  animal 
in  the  packing  house. 

Mr.  STEIWER.  I  have  seen  those  figures.  It  scans  to 
me  that  we  are  proceeding  upon  a  false  premise  If  we  assume 
that  the  imposition  of  this  3 -cent  tax  on  oils  would  neces- 
sarily benefit  the  livestock  producers  of  this  country. 

Evidently,  from  the  best  information  we  can  obtain,  the 
greater  benefit  will  go  to  the  renderers  who  use  the  refuse 
heaps  and  the  contents  of  the  garbage  cans. 

It  seems  to  me  that  if  we  are  not  to  support  the 
amendment  offered  by  the  Senator  from  Mississippi,  but 
are  to  adhere  to  the  amendment  offered  by  the  Senate 
Finance  Committee,  we  might  very  well  also  Impose 
the  tax  upon  tallow  produced  by  these  local  rendering  op- 
erations. It  would  seem  also  that  we  ought  to  take  some 
heed  of  the  fact  that  we  have  trade  treaties  with  foreign 
countries,  which  impose  upon  us  a  duty  not  to  levy  hitemal 
taxes  which  are  discriminatory  in  their  character. 

In  the  Senate  committee  amendment,  and  indeed,  as  I 
construe  it,  in  the  amendment  offered  by  the  Senator  from 
»fflssissippl,  it  seems  to  me  that  those  trade  treaties 
are  all  violated  in  that  we  seek  to  place  a  tax  upon  the 
foreign  fish  oils  which  we  do  not  place  upon  the  domestic 
fish  oils.  These  considerations  ought  to  cause  us  to  hesi- 
tate before  we  accept  too  eagerly  either  of  the  proposals 
which  are  before  the  Senate  at  this  thne. 

I  also  want  to  call  attention  to  a  consideration  that 
disturbs  me  somewhat,  and  that  is  that  neither  of  these 
amendments  provides  any  duty  upon  the  importation  of 
foreign  tallows.  The  duty  in  the  act  of  1930  is  one  half  of 
1  cent  per  pound.  That  duty  has  proved  to  be  very  effec- 
tive The  importation  of  foreign  tallows  Into  America  at 
this  time  is  only  nominal,  but  It  la  believed  by  those  with 
whom  I  have  advised  that  the  addition  of  a  3-cent  tax 
upon  the  competitive  oils  and  greases  In  this  country,  if 
it  results  in  an  increase  In  price  even  of  as  much  as  2  cents 
per  pound,  will  make  a  very  fine  market  In  America  for 
the  foreign  taDow. 

I  want  to  ask  someone  who  ta  a  proponent  of  these  va- 
rious proposals,  what  benefit  will  accrue  to  the  agricultural- 
ists of  America;  what  benefit  will  the  packers  receive;  what 
benefit  will  the  cattle  or  hog  raisers  receive:  and.  so  far 
as  that  Is  concerned,  what  benefit  will  the  tallow  renderers 
receive  if  we  agree  to  these  amendments  and  do  not  provide 
an  adequate  tariff  to  prevent  the  Introduction  of  the  foreign 
tallow? 
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I  have  n(A  at  hand  the  figures,  but  I  am  told  that  In 
various  countries  of  the  world  there  are  rery  abundant  sup- 
plies; that  they  have  on  hand  surpluses,  Just  as  we  have 
on  hand  surpluses  of  oils  aiyi  fats  in  this  country,  and  that 
those  foreign  surpluses  will  inunediately  find  their  way  to 
our  shores  if  we  attempt,  through  the  levying  of  a  process- 
ing tax,  to  raise  the  level  oi  practically  all  the  fats  and 
greases  in  this  country,  and  do  not  provide  the  necessary 
tariif  protectlcm  against  importations. 

I  ihall  be  very  glad.  Indeed,  If  the  proponents  of  these 
various  measures  wiU  point  out  to  us  how  and  by  what 
means  we  may  reasonably  expect  benefits  to  American 
agriculture  if  we  do  not.  by  careful  and  comprehensive 
planning,  provide  taxes  and  tariff  duties  all  the  way  arouzMl, 
■0  that  we  may  insure  a  reasonable  chance  of  a  higher  price 
level  for  our  domestic  oils  and  fats.  If  the  S-cent  tax  in 
any  event  is  to  be  ineffective  in  raising  the  domestic  price 
level,  it  would  be  far  better  to  adopt  the  substitute  ameiul- 
ment  offered  by  the  Senator  from  Mississippi  [Mr.  Hakhj- 
■owl.  In  my  opinion,  it  would  serve  as  well  as  the  com- 
Btittee  amendment  and  would  not  subject  this  Nation  to 
the  humiliating  charge  of  having  betrayed  the  people  of  the 
Philippines. 

Mr.  OEOROB.  Mr.  President.  I  have  no  disposition  to 
discuss  the  case  on  its  merits,  because  this  whole  question 
of  the  effect  of  oil  and  fat  imports  on  the  oil  and  fat  prices 
In  the  United  States  by  this  time  certainly  ought  to  be 
understood  very  well  by  all  Members  of  the  Ccmgress.  It  is 
fairly  well  understood  by  an  the  producers  of  fats  and  oils 
throughout  the  country.  It  would  be  difficult  to  find  any 
large  number  of  intelligent  producers  of  oil,  either  animal 
or  vegetable,  who  do  not  thoroughly  understand  how  their 
market  Is  manlpiilated  and.  in  fact,  controlled  by  the  large 
Importations  of  foreign  oQs  and  fats. 

For  Instance,  anyone  who  Is  familiar  with  cottonseed, 
cottonseed  oil.  and  the  products  thereof  knows  very  well 
that  whether  or  not  the  imported  oils  and  fats  be  ccmi- 
mercially  intoxhangeable,  these  large  importations  en- 
abled the  large  importers  to  make  the  market  for  the  cot- 
tonseed, the  cottonseed  oil.  and  its  products.  And  I  am 
ffpf^>^»g  in  literal  language — the  large  Importers  of  the 
oils  from  the  Philippines  daily,  directly  and  indirectly,  fix 
the  market  price  of  the  cottonseed  and  of  the  oil  derived 
from  the  cottonseed  in  the  South,  and  in  precisely  the  same 
way  the  importers  fix.  not  in  theory— they  can  fling  a  lot  of 
theories  before  the  public  men  of  the  country  and  they 
win  wear  themselves  out  arguing  about  theories — ^in  reality 
they  fix  the  markets  for  these  products  for  the  American 
farmer,  and  all  farmers  have  enough  information  and  enough 
Intelligence  to  know  it 

Mr.  President,  I  want  to  address  myself  now  to  the  amend- 
ment that  the  distinguished  Senator  from  Mississippi  has 
pn^nsed.  ftankly.  this  amendment  should  be  defeated  or 
•lae  there  should  be  levied  no  tax  upon  any  imported  oils 
and  fats,  and  why?  Fm  the  very  simple  reason  that  if  you 
jiermit  519.000.000  pounds  of  coconut  oil  to  be  brought  into 
ttie  country  free  of  the  tax.  you  have  disturbed  competitive 
conrtlttonii  and  the  competitive  relaticmshlp  of  every  other 
prooeeeer  In  the  country  who  does  use  and  must  use  other 
oils  or  other  fats  on  which  the  processing  tax  is  levied. 

Let  me  illustrate,  and  it  is  but  an  illustration:  A  large 
guantity  ot  another  southern  product  is  used  in  f5>«hpmf>kinc 
It  is  used  to  make  a  particular  kind  of  soap,  but  it  is  used 
in  eonnection  with  imported  whale  and  fish  oils.  If  the 
whale  and  fish  oils  are  to  be  taxed  3  coits  and  coconut  oil 
is  to  CO  free,  you  have  disturbed  the  relationship,  you  have 
disturbed  the  whole  structure  ctf  these  competitive  processes, 
because  you  have  made  one  pay  a  tax;  that  is  to  say,  his 
raw  material  pays  it,  and  the  other  pays  no  tax.  The  same 
thlDC  is  tme  ot  your  palm  oil  as  it  relates  to  the  manufacture 
ot  tlnr^ti* 

Ux.  U>na.    Mr.  President 

Hm  FRJEBIDIMU  OFFICER.  Does  the  Senator  from 
Qeocgta  yidd  to  the  Senator  from  Louisianaf 

M^.  GBORGB.    I  yield. 
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Mr.  LONG.    Without  this  amendment,  as  I  read  it,  with 

tihe  recent  laws  we  have  passed  we  create  fiirther  discrimina- 

ion  against  our  domestic  interests  producing  these  products 

in  favor  of  the  foreign  products. 

Mr.  GEORGE.    I  think  so.    I  was  coming  to  that.    Now 

t  is  all  I  want  to  say  on  this  point.    I  repeat,  it  is 

bviously  unfair  to  tax  the  raw  material  of  one  processor 

d  to  leave  untaxed  the  raw  material  of  another  processor; 

if  this  amendment  of  the  Chairman  of  the  Finance 

mittee  is  to  be  adopted,  I  shall  vote  against  the  im- 

Ition  of  a  single  penny  of  tax  on  any  foreign  oils  or  fats. 

i  is  the  only  fair  way  to  deal  with  the  problem. 

Now,  Mr.  President,  what  is  there  unfair  about  taxing  the 

ppine  products?    The  grower  of  cotton  has  had  his 

production  cut  30  to  40  percent  under  an  acreage  that  has 

leen  cut  during  the  last  several  jrears  systematically  and 

progressively. 

Mr.  TYDINGS.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
(^eoTgiSL  yield  to  the  Senator  f rmn  Maryland? 
Mr.  GEORGE.     I  yield. 

Mr.  TYDINGS.    We  contribute  no  money  to  the  Ftiilip- 

ine  Islands  to  run  their  government  or  to  improve  their 

temal  conditions  whatsoever.    We   take  nothing  out  of 

le  Federal  Treasury  and  give  it  to  the  Philippine  Islands. 

y  are  a  self-supporting  country.    They  get  none  of  our 

tkxes  whatsoever. 

Mr.  GEORGE.    Oh.  well,  all  the  State  of  Maryland  gets 
cut  of  the  Federal  Treasury  is  placed  in  the  Federal  Treas- 
i  ry  by  the  State  of  Maryland. 
Mr.  TYDINGS.    Yes. 

Mr.  GEORGE.  Every  average  State  does  that.  I  am  not 
I  Tgulng  it  on  that  basis. 

Mr.  TYDINGS.  But  I  want  to  call  attention  to  the  im- 
lUed  assumption  of  the  S^iator  from  Georgia  that  the 
]  Philippines  were  enjoying  the  fruits  of  our  domestic  policy. 
They  pay  their  ovm  way  100  percent. 

Mr.  GISORGE.    Mr.  President,  that  is  exactly  what  they 

\fill  do  if  this  amendment  prevails.    Your  dairying  interests, 

producers  of  seed  in  this  country  used  for  the  purpose 

extracting  oil   had   their   production   actually    limited. 

?    The  purpose  has  been,  however  it  may  result,  to 

the  iMrice  of  their  products.    And  the  producers  oi  the 

-bearing  seed  in  the  United  States  are  our  own  citizens, 

whom  certainly  we  have  the  same  degree  of  affection 

t  we  have  tor  the  little  brown  brethren  on  the  oUier 

aide  of  the  Pacific. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    Not  now,  because  I  am  going  to  c<xne  to 

Senator's  que8tl(Mi.    We  have  taken  away  from  our  own 

icers,  in  the  hope  of  helping  them.  40  percent  of  their 

uctioi).  and  at  the  same  time  we  propose  to  allow  the 

ppines  to  send  into  this  country  the  high  average,  the 

bnormal  average,  of  coccmut  oU  which  has  been  coming 

during  the  last  3  or  5  years.    Every  American  producer 

competitive  oil  has  had  his  production  cut  progressively 

luring  the  last  several  years.    He  has  had  it  cut  40  percent 

r  1934  directly  by  act  of  the  Government,  by  act  of  the 

^^(Higress.  and  by  administrative  act. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  GkEORGE.    I  will  yield  in  Just  a  moment.    However, 

i  IHXXluction  which  has  not  been  progressively  cut  in  the 

PtuUtqixines  but  which  has  he&i  abnormally  stimulated,  under 

the  pressure  of  economic  necessity.  I  grant  you.  is  to  be 

fermitted  to  come  into  this  market  to  take  the  i^ce  made 

ly  the  withdrawal  on  the  part  of  the  American  producer 

t  his  product  from  the  market,  and  entrench  itself  in  that 

]  oarket  and  to  hold  it  against  the  American  producer  here- 

( iter.    Now  I  yield  to  the  Senator  from  Tfexas. 

Mr.  CONNALLY.    Let  me  ask  the  Senator  If  the  effect 

^riU  not  be  that,  while  we  are  cutting  down,  our  farmers 

rill  not  get  any  more  fw  their  small  production  than  they 

lave  obtained  in  the  past,  and  the  FWpino  will  have  a  larger 

J  oarket  than  he  has  ever  had? 
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Mr.  GEORGE.  Exactly;  our  farmers  will  get  less,  because 
their  competition  will  be  more  direct,  will  be  stronger,  from 
a  tropical  product  grown  on  the  basis  of  wages  and  condi- 
tions there  existing. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  The  Senator  hasjust  been  discussing  the 
surplus  of  cotton  and  the  need  for  cutting  down  cotton  pro- 
duction. May  I  call  his  attention  to  the  fact  that  in  the 
year  1932  the  Filipinos  bought  $8,438,000  worth  of  cotton 
cloth  made  from  cotton  produced  by  the  farmers  of  this 
country? 

Mr.  GEORGE.  I  appreciate  that  fact,  but  I  also  appre- 
ciate the  fact  that  the  nation  now  making  the  greatest 
inroads  in  trade  of  the  Philippine  Islands  is  not  the  United 
States.  The  statistics  for  recent  months  show  that  Japan 
is  making  greater  inroads  into  the  markets  of  the  Philippine 
Islands  than  the  United  States. 

IJlT.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  GEORGE.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  The  policies  we  are  pursuing  are  calcu- 
lated to  accentuate  the  inroads  which  Japan  is  making  on 
our  trade  with  the  Philippine  Islands. 

Mr.  GEORGE.  We  have  not  thus  far  adopted  any  very 
drastic  pohcy  toward  the  Philippines. 

Mr.  TYDINGS.  I  should  like  to  point  out  to  the  Senator 
that  in  the  independence  law  we  limited  their  quota  of 
sugar  below  what  they  have  heretofore  been  sending;  we 
limited  their  quota  of  cordage  below  what  they  have  been 
exporting  to  the  United  States;  we  limited  their  quota  of 
coconut  oil  below  what  they  have  been  exporting  to  this 
country;  and  it  is  only  natural  that  they  should  look  to 
other  places  to  sell  the  surplus  which  we  have  driven  out  of 
the  United  States. 

Mr,  GEORGE,  The  independence  law  has  not  become 
effective,  and  not  a  single  restriction  in  that  law  has  be- 
come effective.  I  am  emboldened  to  ask  if  one  of  the  pur- 
poses of  the  Philippine  independence  law  is  not  to  defeat 
the  just  demands  made  by  the  American  farmers?  There 
are  occasions  when  we  grow  very  warm  for  independence 
for  the  Philippine  Islands,  but  the  American  farmer  is  pay- 
ing the  cost  of  the  warmth  of  our  enthusiasm. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    I  3^eld  to  the  Senator  from  Kentucky. 

Mr.  BARBliEY.  It  might  be  noted  in  that  connection 
that  the  independence  of  the  Philippines  made  no  headway 
in  Congress  until  it  was  found  that  there  ought  to  be  inde- 
pendence in  order  that  we  might  tax  the  Filipinos. 

Mr.  GEORGE.  Yes,  Mr.  President;  it  was  found  that  the 
competition  from  the  Philippines  was  unfair  to  the  American 
farmer;  and  if  my  friend  from  Kentucky  wants  to  maintain 
the  contrary,  he  is,  of  course,  welcome  to  take  that  side  of 
the  issue. 

Mr.  BARKLEY.  My  point  was — and  I  have  stated  it  be- 
fore— that  Independence  of  the  Philippines  as  a  matter  of 
principle  made  no  headway  in  Congress;  it  only  made  head- 
way when  it  was  found  we  needed  the  taxes,  and  we  could 
not  tax  them  without  turning  them  loose  and  making  them 
free. 

Mr.  GEORGE.  Mr.  President.  I  do  not  want  to  defend  the 
Congress  against  that  accusation.  There  may  be  more  or 
less  merit  in  the  Senator's  suggestion.  I  myself  have  been 
quite  willing  to  vote  for  Independence  of  the  Philippines. 
I  am  quite  willing  to  vote  for  the  independence  of  the 
Philippines  inmiediately,  or  at  any  time,  upon  any  reasonable 
terms. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  GEORGE.  Yes;  I  yield  for  a  question. 
Mr.  TYDINGS,  I  think  it  would  be  a  splendid  thing.  In 
order  to  draw  the  line  clearly,  if  we  would  put  a  tax  not  of 
3  cents  a  pound  on  this  oil  but  a  tax  of  a  dollar  a  pound, 
and  actually  shut  it  out,  so  that  the  American  farmer  would 
be  sure  of  getting  the  market.  What  is  the  use  of  going 
half-way  about  it?    If  we  want  to  shut  this  oil  out  and 


give  the  American  farmer  the  market,  let  us  make  the  tax 
so  high  that  the  Philippine  prcduct  cannot  get  in  at  all. 

Mr.  GEORGE.  O  Mr.  President,  the  Senator  from  Mary- 
land Is  too  good  a  man  to  indulge  in  any  such  argimient 
as  that.  TTie  cotton  producer  of  the  South  has  not  only 
had  his  production  limited  but  he  has  had  a  processins 
tax  levied  upon  his  product;  and  if  the  theory  of  the  Agri- 
cultural Adjustment  Act  is  correct,  if  it  will  work  in  princi- 
ple, the  Filipinos  can  pay  the  3  cents  processing  tax  aoid  get 
more  dollar  value  out  of  their  exports  into  this  country  than 
they  wUl  get  at  the  present  ridiculously  low  price  of  their 
product  in  this  market. 

Mr.  TYDINGS.    Mr.  President 

Mr.  GEORGE,    I  yield  to  the  Senator  from  Maryland. 

Mr,  TYDINGS.  Mr.  President,  I  do  not  want  to  inter  J  act 
extraneous  issues,  but  one  reason  we  have  limitation  eft  cot- 
ton acreage  and  the  processing  tax  is  because  the  NJl-A. 
has  driven  up  the  price  of  e»renrthing  the  farmer  has  to  buy 
imtil  we  have  actually  created  a  situation  where  we  are 
giving  him  fake  remedies  in  place  of  repealing  the  law  that 
is  causing  his  trouble. 

Mr.  GEORGE.  Mr.  President,  I  do  not  want  now  to  stop 
to  discuss  whether  they  are  fake  remedies.  I  voted  for 
the  law  referred  to.  I  do  not  know  whether  or  not  the 
Senator  from  Maryland  voted  for  It. 

Mr.  TYDINGS.  No;  the  Senator  from  Maryland  did  not 
vote  for  it,  thank  Almighty  God! 

Mr.  GEORGE.  The  Senator  from  Maryland  did  not 
vote  for  It.  I  voted  for  it.  We  were  trying  to  do  some- 
thing for  the  American  farmer,  and  I  have  no  apology  for 
having  voted  for  it.  Even  if  it  turns  out  to  be  wrong,  still 
I  voted  for  it,  and  I  voted  for  it  in  good  faith.  But  the  fact 
is  that  we  not  only  have  limited  the  production  of  the  oil 
producers  in  the  United  States  but  we  have  put  a  processhig 
tax  upon  those  same  producers,  and  It  Is  obviously  fair  to 
put  a  processing  tax  upon  the  products  of  the  Philippines. 
If  that  shall  be  any  result  comparable  to  what  we  were  led 
to  expect  and  believe,  this  market  here  will  be  worth  more 
In  dollars  to  the  exporters  of  oil  in  the  Philippines  than  the 
wide-open  competitive  market  we  have  had.  In  which  the 
coconut  oil  has  gone  down  to  the  lowest  level  in,  perhaps, 
the  whole  history  of  that  industry. 

Mr.  CONNALLY.    Mr,  President 

Mr.  GEORGE.    I  yield  to  the  Senator  from  Texas. 

Mr,  CONNALLY.  May  I  suggest  to  the  Senator  that  while 
we  are  demanding  that  our  farmers  here  at  home  reduce 
their  acreage,  many  of  the  coconut  plantations  In  the  Philip- 
pines are  owned  by  American  corporations,  for  whom  we 
will  be  making  a  contribution  If  we  let  this  stuff  continue 
to  come  In? 

Mr.  GEORGE.  The  Senator  from  Texas  Is  quite  right  on 
that  point. 

Mr.  BARKLEY.    Mr.  President 

Mr.  GEORGE.    I  jdeld  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  have  no  desire  to  get  into  any  disagree- 
ment with  the  Senator  frwn  C3eorgia  with  reference  to  the 
effect  of  the  processing  tax,  and  the  comparative  merits  of 
the  American  cotton  grower  and  those  of  the  Philippine 
coconut  grower,  but,  as  a  matter  of  fact,  the  effort  to  tax 
coconut  oil  c(»nlng  from  the  Philippines  was  inaugurated 
here  long  before  there  was  any  processing  tax  and  long 
before  the  Agricultural  Adjustment  Administration  was 
created  and  prior  to  the  advent  of  the  present  administra- 
tion.   The  Senator  recalls  that,  I  presume? 

Mr.  GEORGE.    Yes;  I  recall  that. 

Mr.  BARKLEY.    We  have  had  this  matter  up  for  a  long 

time. 
Mr.  GEORGE.    But  that  Is  not  material  to  what  I  am  now 

saying. 

Mr.  BARKLEY.  It  is  not  material,  except  that  it  Is  now 
being  used  as  at  least  additional  evidence  why  this  tax 
ought  to  be  levied. 

Mr.  GEORGE.    It  is  additional  evidence. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  GEORGE.    I  yield  to  the  Senator  for  a  question. 
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ICr.  FBS8.  I  shcmld  Uke  to  have  the  opinion  of  the 
Senator,  because  of  his  aMlity  as  a  student  of  constitu- 
tional law.  as  to  whether  the  A.A^..  or  the  legislation  au- 
thorizing it.  would  apply  to  the  Filipino  product  imder  the 
relationship  existing  between  otur  Oovemment  and  the 
Philippine  Islands? 

Mr.  OEORGE.  If  I  understand  the  Senator's  questioa  I 
will  reply  that  I  do  not  think  so,  unless  it  was  made  appli- 
cable to  a  product  grown  there  as  well  as  to  a  product 
grown  here. 

Iff.  PESa  It  has  been  sUted  frequently  that  it  would 
apply. 

Mr.  OEOROE.  I  think  It  would  apply  If  it  were  made 
applicable  to  the  product  grown  in  the  Philippines  as  well 
as  the  product  grown  in  the  United  States,  that  is.  if  such 
product  were  declared  to  be  a  basic  agricultural  commodity 
under  the  act. 

Mr.  FCSS.  Suppose  we  had 'cane  sugar  as  one  of  the 
basic  commodities  on  which  the  A.A^  operates:  would  the 
law,  without  specific  provision  to  that  effect.  aiv)ly  to  the 
sugar  produced  in  the  Philippines? 

Mr.  OEOROE.  I  have  not  made  such  a  close  study  of  the 
language  of  the  act  as  would  enable  me  to  answer  the 
qxciflc  question  raised  by  the  Senator  from  Ohio.  I  am. 
however,  disposed  to  think  it  would  apply,  although  the 
phraseology  of  the  act  Itself  might  exclude  it. 

Mr.  FB8S.    I  have  my  doubts  about  it. 

OEOROE.  Oenerally  speaking,  our  tariff  legislation 
and  Wlslatkin  of  a  kixuhred  kind  have  applied  to  the  Philip- 
ptoes  uxiless  there  were  some  express  exception;  unless  there 
were  some  words  limiting  their  application. 

Mr.  8TEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  OEOROE.    Very  welL 

Mr.  STEIWBR.  I  have  the  act  in  my  hand.  If  the  Sena- 
tor win  permit  I  would  like  to  read  just  a  sentence  appear- 
ing in  section  10: 

Tbm  proTlalons  of  this  title  ahaU  be  applicable  to  the  United 
State*  and  Its  poMctona  except  the  Philippine  lalanda.  Virgin 


And  to  forth. 

Mr.  OEOROE.'  Of  course,  that  would  seem  to  settle  the 
question. 

Mr.  President,  the  truth  is  that  during  the  World  War, 
when  the  price  d  fats  and  oils  went  very  high,  scxne  of 
our  good  American  citizens  invested  American  money  In 
the  PhlUppinea  in  the  production  of  the  oils  which  are 
now  being  brought  into  the  United  States.  I  am  not 
quaireling  with  the  motives  that  Induced  the  American  in- 
vestor to  put  his  money  in  the  Philippines  or  into  this  par- 
ticular industry,  but  I  am  trying  to  point  out  the  real  situa- 
tioQ. 

By  legislation,  and  by  administrative  acts  pursuant  to 
the  leglslatlMi.  we  are  restricting  our  producers,  cutting 
down  the  quantity  of  oils  and  fats  they  may  produce.  We 
are  hnposlng  upon  our  producers  of  oils  and  fats  a  process- 
ing tax.  At  the  same  time  we  do  not.  nor  does  this  amend- 
ment, propose  to  restrict  the  importations  from  the  Philip- 
pOiee  even  as  we  have  restricted  production  in  the  United 
States  on  the  part  at  our  own  producers  of  other  vegetable 
oils.  We  are  doing  this  not  alone  for  the  Philippines,  but 
we  are  dolz«  it  also  for  those  American  capitalists  v^o  put 
their  money  into  the  Philippine  Islands  and  into  the  pro- 
duction of  coconut  <dl  when,  during  and  following  the  World- 
War,  the  price  (tf  the  oU  went  very  high.  Tliey  will  be  in 
a  large  measure  the  boieflciaries  of  our  f  ailinre  to  legislate 
properly  for  our  own  producers  in  the  United  States. 

Not  only  that.  Mr.  President,  but  the  Philippine  Islands 
ZK>w  have  a  preferential  of  2  cents  on  coconut  c^  They  wlU 
have  a  preferential  of  2  cents  on  coconut  oil  even  If  this  bill 
should  pass,  because  the  full  tariff  apidles  on  imports  of 
coconut  oil  from  every  other  coimtry  where  it  Is  produced 
except  the  X^llippine  Islazids,  our  Pacific  possession  or 
territory.  So  the  oU  product  of  the  niillppine  Islands,  coco- 
nut oU  and  copra,  can  come  into  the  United  States.  It  will 
have  a  dtfferexitlal  of  2  cmts  in  its  favor.    It  can  pay  the 


-cent  processing  tax.     If  the  same  tax  is  put  upon  all 
ither  imported  oil  and  fats,  it  will  be  at  no  disadvantage, 
will  have  the  preferential  of  2  cents  under  our  tariff  act. 
at  satisfies  my  own  conscience  that  I  am  dealing  fairly 
ith  the  Philippine  Islands  and  fairly  with  our  own  pro- 
ucers  in  the  vote  I  am  going  to  cast. 
Mr,  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
BCr.  GEORGE.    Not  now.    I  do  not  want  to  argue  with 
the  Senator.    I  am  afraid  that  no  amount  of  light  would 
1  elp  the  Senator  on  this  question. 

Mr.  TYDINGS.  Inasmuch  as  the  Senator's  remark  was 
personal,  may  I  say  that  it  looks  to  me  as  if  he  himself  is 
E  loving  in  complete  darkness. 

Mr.  OEORGE.  I  did  not  intend  my  remark  to  be  per- 
s  anal,  if  my  good  friend  from  Maryland  will  permit  me.  Mr. 
Ifresident,  nearly  every  dark  cloud  has  a  silver  lining,  and  I 
going  to  say  in  all  kindness  to  my  friend  from  Maryland 
at  inasmuch  as  he  is  moved  on  account  of  his  desire  to 
t  no  discrimination  against  the  Philippine  people,  I 
appreciate  it  and  imderstand  it.  although  I  cannot  fully 
pathize  with  it  under  the  facts  in  the  case. 
The  Philippine  Islands  will  be  permitted  to  send  their 
otoconut  oil  into  the  United  States  with  a  2-cent  preferen- 
tial under  our  tariff.  If  all  other  oils  are  taxed  3  cents,  it 
ust  follow  that  their  oil  will  still  come  into  this  market, 
it  comes  in  restricted  quantities,  and  the  American  pro- 
icer  ot  oils  has  himself  restricted  his  production  to  the 
int  where  the  market  is  profitable,  the  Philippine  pro- 
cer  will  have  an  equal  or  greater  dollar  return  for  his 
nut  oil  than  he  has  under  existing  conditions.  His  oil 
come  into  the  United  States.  The  tax  of  3  cents  will 
exclude  coconut  oil,  nor  will  it  exclude  the  other  oils 
hich  aire  necessary — and  some  of  them  are  necessary.  A 
dart  of  oil  importations  will  necessarily  come  into  the  United 
£  tates.  There  will  be  some  additional  tax  laid  on  the  con- 
s  tuners  of  the  products  into  which  the  oils  go. 

I  think  I  have  been  as  reasonably  consistent  In  desiring 
moderate  Emd  reasonable  tariffs  as,  perhaps,  any  Senator. 
1  would  be  glad  to  see  us  turn  our  face  in  that  direction,  but 
t  ae  fact  is  that  we  have  not  turned  that  way.  If  our  highly 
irotected  market  is  to  be  maintained  and  a  burden  placed 
I  pon  our  own  producers,  it  seems  altogether  reasonable  and 
I  ght,  when  we  are  called  upon  to  assume  additional  restric- 
tons  as  producers  in  the  United  States,  that  neither  the 
I  hilippine  Islands  nor  any  other  possession  under  the  Ameri- 
can  fiag  should  be  allowed  to  come  in,  fill  the  gap  in  the 
r  larket  which  we  leave  as  we  withdraw,  entrench  themselves, 
c  apture  that  market,  and  keep  it. 

Mr.  President,  if  we  were  called  upon  to  discriminate 
against  the  Philippine  Islands,  deny  them  essential  justice 
ii  a  matter  vital  to  their  welfare,  I  would  do  as  I  have 
cone  in  the  past— I  would  vote  against  it.  I  have  voted 
8  gainst  proposed  oil  tariffs.  But  when  it  is  proposed  to  tax 
fill  oil,  when  it  is  remembered  that  the  proposal  grows  out 
cf  the  general  program  of  increasing  prices  in  the  domestic 
Eiarket  for  the  benefit  of  Imports  of  the  Philippines  as  well 
s  s  our  domestic  production,  and  when  it  is  remembered  that 
t  le  Philippines  will  have,  even  if  the  amendment  stands,  a 
I  referential  of  2  cents  under  our  tariff  act,  I  do  not  see  how 
\  re  are  abusing  the  Philippines  by  voting  for  it.  But  I  am 
certain  that  if  519.000,000  pounds  of  coconut  oil  are  to  be 
8  dmitted  free  of  duty,  it  would  be  fair  and  Just,  in  order  not 
tp  disturb  and  to  handicap  users  of  other  competitive  oils, 
t  that  tax  be  not  imposed  upon  any  foreign  olL 
Mr.  PRAZIER.  Mr.  President,  I  am  very  much  opposed 
this  exemption  of  520,000,000  pounds  of  coconut  oil.  If 
t  amount  of  coconut  oil  is  exempted  from  this  tax  it  will 
ean  that  the  coconut  oU  will  come  into  direct  competition 
th  dairy  products,  and  the  tax  will  afford  no  help  to  the 

interests. 

We  use  annually,  according  to  the  figures  I  have  obtained, 

ut  200,000,000  pounds  of  coconut  oil  in  the  manufacture 

oleomargarine,  which,  of  course,  comes  into  direct  com- 

tition  with  dairy  products.  Into  direct  competition  with 

ttonseed  oil  and  other  ingredients  that  go  Into  oleomarga- 

manufactured  here  in  the  United  States. 


/-i/\xT/^T»'nciciTriXT  AT     TJirnAUn      QTTXT  ATT?. 
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It  seems  to  me  that  In  view  of  the  argimient  which  the 
Senator  frwn  Georgia  [Mr.  George]  made  about  the  2-cent 
tariff  on  coconut  oil  from  other  coimtries  being  effective, 
and  the  Philippine  Islands  having  that  advantage,  there 
should  be  no  objection  to  this  3 -cent  tax  on  coconut  oU 
coming  from  the  Philippine  Islands;  and  I  hope  the  amend- 
ment of  the  Senator  from  Mississippi  will  be  defeated,  espe- 
cially the  part  of  it  which  provides  for  the  exemption  from 
tax  of  520,000.000  pounds  of  coconut  oil  from  the  Philippines. 

Mr.  STEIWER.    Mr.  President,  a  parlisunentary  inquiry. 

The  PRESIDINO  OFFICER  (Mr.  Russell  in  the  chair). 
The  Senator  will  state  it. 

Mr.  STEIWER.  Is  the  amendment  of  the  Senator  from 
Mississippi  [Mr.  Harrison]  the  pending  amendment? 

The  PRESIDINO  OFFICER.    It  is. 

Mr.  STEIWER.  Would  an  amendment  to  that  amend- 
ment be  in  order? 

The  PRESIDING  OFFICER.    It  would  be. 

Mr.  STEIWI3.  I  send  to  the  desk  an  amendment  to  the 
amendment,  which  I  ask  to  have  stated. 

Ttie  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.    After  the  comma  at  the  end  of  clause 

2  it  Is  proposed  to  insert: 

But  not  more  than  360,000.000  pounds  thereof  shall  be  brought 
Into  the  continental  United  States  In  the  form  of  coconut  olL 

Mr.  STEIWER.  Mr.  President,  the  purpose,  and  the  only 
purpose,  of  the  proposal  which  I  now  make  is  to  insure 
that  at  least  one  half  of  the  total  amount  of  importations 
permitted  under  the  amendment  of  the  Senator  from  Mis- 
sissippi shall  be  in  the  form  of  copra  and  not  in  the  form 
of  oil. 

Of  course,  the  reason  for  that  is  to  insure  that  we  shall 
retain  our  share  of  the  crushing  industry  in  this  country. 
The  amendment  can  have  no  other  effect.  It  does  not  affect 
the  total  amount  of  importations  which  shall  be  permitted 
under  the  amendment  proposed  by  the  Senator  from  Mis- 
sissippi. It  does  not  affect  the  rate  of  tax.  It  has  nothing 
at  all  to  do  with  the  importation  of  this  oil  except  to  in- 
sure, as  I  say,  that  50  percent  of  it  shall  come  into  this 
country  in  the  form  of  copra,  and  that  American  labor  here 
in  the  United  States  may  have  the  opportunity  of  crushing 
the  copra  into  the  oil.  which,  of  course,  is  the  product  with 
which  we  are  concerned. 

I  hope  the  Senator  from  Mississippi  may  look  with  favor 
up<m  that  amendment,  and  that  it  may  be  written  into  the 
law  as  a  part  of  the  protection  for  American  labor  and 
American  industry,  and  in  order  that  the  Filipino  crushers, 
80  or  90  percent  of  whom  are  foreign  and  foreign  owned, 
may  not  take  the  crushing  industry  away  from  us  under  the 
limitations  of  this  act. 

Mr.  HARRISON.  Mr.  President,  I  may  say  to  the  Senator 
that  in  one  of  the  communications  from  one  of  the  repre- 
sentatives of  the  Philippine  government  it  was  stated  that 
they  were  afraid  that  action  upon  the  part  of  the  Congress 
might  deprive  them  of  this  Industry  in  the  Philippines, 
namely,  the  industry  of  crushing  the  copra  and  making 
coconut  oil  from  it. 

I  do  not  know  just  what  effect  this  amendment  would 
have.  I  do  not  know  just  what  percent  of  the  crushing  is 
done  in  the  United  States.  I  have  read  the  figiires  as  to  the 
amount  of  copra  that  comes  into  the  United  States,  but  the 
Senator  desires  to  cut  down  the  amount  one  half,  as  I  under- 
stand. I  do  not  know  what  the  status  quo  is  now.  Does 
the  Senator  know? 

Mr.  STEIWER.  I  do  not  know  exactly.  I  believe  that 
there  is  a  little  more  oil  than  copra  imported — ^that  is,  not 
of  course  more  in  pounds,  because  the  copra  is  heavier  than 
the  oil,  but  in  terms  of  equivalent  amounts  of  oil — at  the 
present  time  there  is  a  little  more  oil  than  copra  imported. 
I  think  that  has  been  true  for  several  years  last  past. 

Mr.  HARRISON,  lliat  is  why  I  asked  the  Senator  the 
question,  because  this  is  a  very  delicate  matter.  It  is  loaded 
with  dynamite.  I  do  not  want  to  see  us  do  something  here 
that  will  impel  the  President  to  veto  the  revenue  bilL    I 


am  sure  that  if  we  do  not  make  a  reasonable  exemption  for 
the  Philippines  and  carry  out  in  spirit  what  we  have  already 
done  in  the  Independence  Act.  there  will  be  every  justifica- 
tion for  a  veto.  I  know  he  would  not  want  to  do  that,  but  I 
know  the  Senator's  feelings.  I  know  he  does  not  want  us 
to  put  something  in  the  bill  that  will  bring  about  that 
result. 

Mr.  STEIWER.  No;  of  course  I  do  not;  but  let  me  call 
the  Senator's  attention  to  the  fact  that  in  the  Independence 
Act,  to  which  considerable  attention  has  been  paid  during 
the  debate  this  afternoon,  there  is  a  limitation  of  200.000 
long  tons  of  oil  per  year  from  the  Philippines  and  no  limi- 
tation at  all  upon  the  Importation  of  copra  from  the  Philip- 
pines; so  that,  in  the  light  of  the  Independence  Act,  even 
this  provision  would  permit  a  considerable  reduction  in  the 
amount  of  copra  received,  and  a  considerable  increase  in 
the  amount  of  oil.  as  against  the  Independence  Act. 

Mr.  HARRISON.  That  Is  why  I  asked  the  Senator  If  he 
knew  exactly  what  the  amount  was.  I  think,  if  we  can 
hold  the  status  quo,  we  shall  Lie  carrying  out  in  spirit  the 
Independence  Act;  but,  if  we  fix  the  percentage  of  copra 
from  the  Philippines  that  must  be  crushed  in  this  country 
at  a  larger  amount  than  is  now  crushed  in  this  country, 
it  would  seem  to  me  that  we  are  not  holding  the  status  quo. 
Mr.  STEIWER.  May  this  amendment  be  permitted  to 
go  to  conference,  and  let  us  ascertain  the  amount.  It  Is  a 
matter  of  figures.    Let  us  ascertain  the  amount. 

Mr.  HARRISON.  I  am  inclined  to  think  that  an  amend- 
ment like  that,  going  to  conference,  would  be  In  conference 
in  such  a  way  that  we  might  then  arrive  at  the  real  facts 
on  it. 

Mr.  STEIWER.  I  should  think  so. 
Mr.  HARRISON.  I  desire  to  bring  out  one  thought. 
Of  com-se.  Senators  who  are  familiar  with  conferences — 
and  all  of  you  are — realize  that  the  House  bill  made  no 
exemption  of  co  jonut  oil  from  the  Philippines.  The  Senate 
Finance  Committee's  recommendation  makes  no  exemption 
at  all  of  coconut  oil  coming  from  the  Philippines.  If  this 
amendment  should  be  voted  down,  and  the  Senate  commit- 
tee amendment  should  be  adopted,  there  would  not  be  in 
conference  between  the  House  and  the  Senate  any  question 
of  smy  exemption  from  the  Philippines.  In  other  words, 
what  would  be  in  conference,  so  far  as  coconut  oil  is  con- 
cerned, would  be  the  difference  between  a  3-cent  tax  and  a 
5-cent  tax  on  coconut  oil.  and  the  bill  would  have  to  go  to 
the  President  incorporating  a  tax  somewhere  between  those 
figures. 

So  I  sincerely  hope  that  whatever  we  do  here  we  shall  leave 
the  subject  in  conference  so  that  we  can  get  together  upon 
something  that  will  not  violate  the  Independence  Act,  and 
at  least  try  to  benefit  the  people  in  this  country  who  are 
interested  in  the  matter.  So  I  shall  not  object  to  the  Sena- 
tor's amendment  if  he  desires  to  add  it  to  my  amendment. 
Mr.  STEIWER.  I  thank  the  Senator;  and  I  shall  be  very 
happy  to  have  the  matter  voted  upon  on  that  basis. 

Mr.  HARRISON.  While  I  am  on  my  feet,  let  me  say— I 
do  not  see  the  senior  Senator  from  Pennsylvania  [Mr.  Rrol 
here,  but  I  see  the  junior  Senator  frcan  Pennsylvania  [Mr. 
Davis]  here— that  the  Committee  on  Finance  did  make  an 
exception  of  palm  oil,  which  goes  into  the  manufacture  <rf 
tin  plate.  I  shall  not  object  to  a  modification  of  the  amend- 
ment to  make  that  exception,  carrying  out  the  acti(m  of 
the  Senate  ccxnmittee.  so  that  that  matter  can  be  in  caa- 
ference,  if  the  amendment  shall  be  adopted. 

Mr.  JOHNSON.  Mr.  President,  I  chall  not  re-echo  what 
the  Senator  from  Mississippi  has  said,  that  this  matter  is 
surcharged  with  dsmamite ;  but  to  some  of  us  it  U(  surcharged 
with  difficulties  and  perplexities. 

We  are  in  a  very  singular  situation  with  regard  to  this 
bill  at  the  present  time. 

First,  there  is  a  suggestion  made  by  the  Senator  from 
Maryland  [Mr.  TydiwcsI.  to  which  there  seems  to  be  some 
real  substance,  I  think,  that  under  the  act  granting  inde- 
pendence to  the  Filipinos  we  have  undertaken  to  do  certain 
things,  and  have  made  certain  promises,  and  that  these  will 
be  violated  in  spirit,  probably,  if  we  proceed  in  the  manner 
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nut  oil  axMl  copra,  can  come  into  the  United  States.    It  will 
bave  a  differential  of  2  cents  in  its  favor.    It  can  pay  the 


c  jttonseed  oil  and  other  Ingredients  that  go  into  oleomarga- 
r  ne  manufactured  here  in  the  United  States. 
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in  wliich  the  bm  has  been  written  either  by  the  House  or 
by  the  Senate  committee. 

I  hoped,  and  I  labored  uzuler  the  delusi(Hi.  that  the  amend- 
ment presented  by  the  Senator  from  Mississippi  was  in  the 
natine  of  a  compromise  which  might  be  reasonably  accept- 
able to  all  parties  to  the  controversy.  I  see,  us  we  discuss  it 
here  upon  the  floor,  that  it  is  not  of  that  character,  and 
that  it  yields  everything  in  the  nature  of  a  tax  that  might 
be  imposed  either  by  the  bill  of  the  House  or  by  the  measiu^ 
that  has  been  presented  to  tlie  Senate,  and  leaves  the  situa- 
tion as  it  has  existed  without  change,  and  accomplishes 
nottiinc  for  those  who  are  entitled  to  our  efforts. 

Every  man  of  us  here  is  sympathetic,  of  course,  with  the 
American  farmer.  Most  of  us  in  the  past  10  years  have 
stood  upon  this  floor  and  voted  for  somye  very  bizarre 
leglslatlmi  in  the  hope  that  we  might  aid  agriculture  and 
those  engaged  in  that  basic  industry. 

All  of  us  are  sympathetic  with  our  dairymen,  and  all  of 
us  would  wish,  wherever  it  be  possible,  to  render  such  assist- 
ance as  we  can  to  them  in  any  matter  of  consequence  or  any 
matter  of  importance  at  alL  We  all.  of  course,  equally  want 
to  be  just  to  any  industry  that  exists,  and  we  want  to  keep 
faith  in  any  promise  that  we  have  made  to  any  wards  of  this 
Nation  and  to  any  peoples  who  have  been  under  our  guard- 
ianship or  our  tutelage  and  a  part  of  our  Nation. 

So  there  are  difficulties  and  there  are  perplexities:  and 
recognizing  them,  as  we  must,  we  can  only  act  that  the 
welfare  of  all  concerned  be  preserved  as  best  we  can  pre- 
«erve  it.  Instead  of  the  Harrison  amendment  presenting  a 
way  out.  it  simply  proceeds  upon  the  theory  that  such  oils 
as  have  been  permitted  heretofore  to  come  into  this  country 
will  be  permitted  in  the  future  to  come  in,  in  like  fashion. 

The  Senator  from  Georgia  demonstrates  that  those  prod- 
ucts thus  coming  in  from  the  Philippines  have  a  preferential 
rate  of  2  percent,  which  will  enable  them  to  be  exported 
into  our  mainland  without  real  injustice  or  real  hardship  to 
those  who  send  them  to  us. 

It  is  probably  a  difficult  thing  for  us  therefore  to  deter- 
mine what  is  best  to  be  done,  but  as  we  view  the  whole  pic- 
ture today  our  iperspectlve  becomes  clearer.  The  Senator 
from  Oregon  presents  an  amendment  to  the  amendment  of 
the  Senator  from  Mississippi,  which,  it  is  admitted  upon  the 
floor  here,  no  one  understands  in  detail,  but  which  ulti- 
mately would  be  determined  in  the  conference  which  it  is 
expected  will  be  held  upon  the  bill. 

Mr.  President,  when  we  get  into  the  last  analysis  upon 
this  proposition,  we  are  confronted  with  the  bare  fact  of 
the  controversy.  It  is  whether  we  are  going  to  tax  coconut 
oil  and  copra  coming  into  this  country  from  the  Philippines 
or  whether  we  are  not.  The  amendments  of  the  Senators 
from  Mari^and  and  Mississippi  will  preclude  any  tax.  If 
we  adopt  the  bill  which  has  been  presented  to  us  by  the 
Finance  Committee,  and  the  bill  which  has  come  tiosa  the 
House,  the  tax  will  be  imposed. 

Phrased  another  way,  the  question  comes  to  us  as  to 
whether  the  aid  which  will  be  accorded  agriculture  and  our 
dairymen  will  be  accorded  under  this  bill,  or  whether,  imder 
the  circumstances  which  exist,  there  is  a  moral  obligation 
upon  us  not  to  accord  any  aid  at  all  because  of  the  Philip- 
pine Act. 

Mr.  President,  I  voted  for  the  Philippine  Act.  I  have  that 
delicate  sense,  I  think,  which  the  Senator  fnmi  Biaryland 
expresses  so  very  ably  here,  of  not  desiring,  under  any  cir- 
cimistances.  to  break  a  m<Mral  oMigation  which  may  rest 
upon  us  respectii^  the  Filipinos.  If  we  are  breaking  one  in 
this  bin.  I  would  prefer  not  to  participate  In  it.  But,  as  I 
have  listened  to  the  argtunnits  this  aftmnxm,  as  I  have 
listened  to  the  Senator  from  Georgia  in  his  very  able  pres- 
entation. I  am  not  at  all  clear  that  we  are  guilty  of  the 
breach  of  any  obligation,  moral  ot  otherwise,  tn  passing  the 
bin  or  adopting  the  amendment  that  was  ixesented  by  the 
Committee  on  Finance. 

In  the  final  analysis,  if  I  have  to  determine  as  to  whether 
I  wfn  f  oDow  a  course  such  as  has  been  mapped  out  here 
today  in  relation  to  the  particular  method  of  rendering  aid 
to  the  peoide  of  the  Uhlted  States,  or  the  coarse  of  giving 


mem  no  aid  whatsoever,  my  course  Is  Just  exactly  as  plain 
ks  that  which  was  so  eloquently  portras^d  by  the  Senator 
from  Georgia.  Our  farmers  and  our  dairy  interests  require 
)ur  assistance.  But  one  way  have  we  of  according  it.  That 
my,  not  wholly  without  doubt,  I  take. 

Blr.  DAVIS.    Mr.  President,  I  send  an  amendment  to  the 
I  lesk  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.    The  Junior  Senator  from 
Pennsylvania  sends  an  amendment  to  the  desk,  which  the 
clerk  will  state. 
I   Tlie  Chief  Clerk  proceeded  to  state  the  amendment. 

M*.   GEORGE.    Mr.   President,   I   have   no   desire   to  be 

pdous;  the  Senator  from  Mississippi,  of  course,  can  ac- 
ept  these  amendments,  but  they  are  not  In  order  in  the 
onn  of  amendments,  because  they  would  be  in  the  third 
The  Senator  frwn  Mississippi,  however,  can  accept 
n  amendment  such  as  that  just  offered. 

Mr.  HARRISON.    Mr.  President,  I  will  modify  my  amend- 
if  I  may  be  permitted,  as  follows:  At  the  end  of  clause 

before  the  period,  to  insert  a  comma  and  the  following 
Words:  "or  (4)  of  palm  oil  used  in  the  manufacture  of  tin 
plate."  This  is  in  accordance  with  the  recommendation  of 
ht  Committee  on  Finance. 

Hie  amendment  proposed  by  Mr.  Harrison,  as  modified, 
vas  ordered  to  be  printed  and  to  be  printed  in  the  Record, 
IS  follows: 

On  page  214,  strike  out  lines  3  to  15  and  Insert  in  lieu  thereof 
;tie  following : 

"(a)  There  Is  hereby  Imposed  u[>on  the  first  domestic  processing 
it  coconut  oil.  sesame  oil.  palm  oil,  palm-kernel  oil.  perlUa  oil, 
lunflower  oil.  whale  oil.  fish  oU  (except  cod-ll\-er  oil),  or  marlne- 
inlmal  oil.  or  any  combination  or  mixture  containing  any  such 
311  11  there  has  been  with  respect  to  such  oil  no  previous  first 
lomestic  processing  within  the  meaning  of  this  subsection,  a  tax 
3f  3  cents  per  pound  of  such  oil.  which  tax  shall  be  paid  by  the 
processor.  Under  reg^ulatlons  prescribed  by  the  Conunlssioner, 
with  the  approval  of  the  Secretary,  the  tax  provided  in  this  sub- 
iectlon  shall  not  apply  to  the  processing  (1)  of  coconut  oil 
brought  Into  the  continental  United  States  from  the  Philippines 
on  or  before  the  date  of  the  enactment  of  this  act  or  produced 
from  copra  brought  into  the  continental  United  States  from  the 
Philippines  on  or  before  such  date,  or  (2)  of  520,000.000  pounds 
of  coconut  oil  of  Philippine  origin  which  is  brought  into  the 
continental  United  States  from  the  Philippines  as  coconut  oil,  or 
which  is  the  product  of  copra  of  Philippine  origin  brought  Into 
the  continental  United  States  from  the  Philippines,  during  each 
period  of  12  months  after  the  date  of  the  enactment  of  this  act, 
but  noi  more  than  324.000,000  pounds  thereof  shall  be  brought 
Into  the  continental  United  States  In  the  form  of  coconut  oil,  or 
(3)  of  the  following  articles  tf  the  product  of  American  fisheries 
or  If  produced  In  the  United  States:  Fish  oU,  whale  oil.  and 
marine-animal  oil.  For  the  purposes  of  this  section,  the  term 
'  first  domestic  processing '  means  the  first  use  In  the  United 
States,  In  the  manufacture  or  production  of  an  article  intended 
for  sale  or  Intended  for  further  manufacture,  of  the  article  with 
irespect  to  which  the  tax  is  im]x>sed.  For  the  ptirposes  of  the 
exemption  granted  by  this  subsection,  the  amount  of  coconut  oil 
producible  from  copra  shall  be  regarded  as  63  percent  by  weight, 
or  (4)  of  palm  oil  used  in  the  manufacture  of  tin  plate." 

Mr.  NORRIS.  Mr.  President,  I  should  Uke  to  ask  the 
Senator  from  Mississippi  not  to  crowd  this  amendment  to 
a  vote  tonight.  I  am  Just  as  anxious  as  he  is  to  make 
headway  with  the  bill,  but  the  discussion  today  has  developed 
the  fact  that  a  great  many  Senators  are  in  grave  doubt  as 
to  how  they  ought  to  vote,  not  only  on  the  amendment  of 
the  Senator  from  Mississippi,  but  on  the  committee  amend- 
ment, as  well.    I  am  included  in  that  number. 

I  had  no  doubt  at  the  beginning  what  I  was  going  to  do 
about  this  matter.  I  believe  I  had  a  misconception  of  the 
condition  which  exists,  and  I  was  in  favor  of  the  pending 
amendment.  I  have  always  been  in  favbr  of  doing  what 
the  amendment  suggests,  without  giving  it  any  particular 
attention,  beyond  the  fact  that  it  seemed  to  me  that  as  all 
the  dairy  interests  of  the  country  and  all  the  farmers  of 
the  country  were  asking  for  it,  they  were  entitled  to  it. 

As  I  go  into  the  matter  deeper,  as  I  have  listened  to  the 
debate,  I  am  in  doubt,  not  as  to  the  merits,  not  as  to  how  I 
would  vote  if  I  followed  my  inclination,  but  I  am  in  doubt 
as  to  whether  the  Goveriunent  of  the  United  States  has  any 
honorable  right,  when  we  consider  the  relationship  we  have 
with  the  Riilippines,  and  the  act  purporting  to  give  freedom 
to  the  Philippine  Islands,  to  pass  siich  a  law;  whether  we 
are  not  obligated  not  to  do  what  these  amendments  pro- 
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pose.  I  noticed  In  listening  to  other  Senators,  and  in 
talking  with  them,  that  there  are  a  great  many  of  them 
who  have  the  same  doubt. 

I  would  not  want  to  cast  a  vote  here  which  would  be  un- 
just or  which  would  in  any  way  be  repugnant  to  the  hon- 
orable position  we  ought  to  take  in  regard  to  the  Philippine 
Islands.  I  have  always  felt  that  we  had  no  Justification,  in 
honor,  for  levying  a  tax  upon  the  products  of  the  Philip- 
pine Islands  while  we  were  holding  those  islands  under  our 
Government  without  their  consent.  I  am  wondering 
whether  we  are  not  about  to  do  that,  and  whether  the  act 
we  have  passed  at  this  session  of  the  Congress  is  not  abso- 
lutely contradictory  to  the  step  we  are  asked  to  take  now. 

I  doubt  very  much  whether  there  is  anyone  here  who 
would  not  like  to  levy  the  proposed  tax  on  this  oil.  I 
would.  I  concede  that  I  would  vote  to  do  that  if  I  were  free 
to  vote  my  convictions.  I  have  said  many  times  that  I  was 
going  to  do  so,  but  when  I  am  confronted  now  with  the 
condition  which  seems  to  confront  me,  I  am  wondering 
v/hether  we  as  a  Government  have  a  right  to  take  these 
steps. 

We  certainly  have  to  keep  our  word  to  the  Filipinos,  even 
though  it  may  be  very  much  against  our  interest  to  do  It. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  HARRISON.  I  wish  to  say  that  the  Senator  has 
expresse'3  my  sentiments  thoroughly.  I  should  like  to  put  a 
tax  on  this  product.  However,  it  is  a  most  reasonable  re- 
quest the  Senator  makes,  and  consequently  I  ask,  if  there  be 
no  objection,  that  this  matter  go  over  imtil  tomorrow 
morning. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over. 

Mr.  HARRISON.  There  are  some  amendments  I  should 
like  to  have  adopted  in  order  to  clarify  the  bill.  One  is  to 
correct  a  typographical  error. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  It  is  proposed,  on  page  167,  line  24, 
after  the  word  "  under  ",  to  insert  the  article  "a." 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  I  send  another  amendment  to  the  desk, 
which  I  ask  to  have  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
amendment. 

Tlie  Chief  Clerk.  On  page  212,  after  line  15,  it  Is  pro- 
posed to  insert  the  following  new  section: 

Sec.  — .  Venue  for  appeals  from  Board  of  Tax  Appeals:  (a)  Sec- 
tion 1002  of  the  Revenue  Act  of  1926  Is  amended  to  read  as 
follows :     . 

VBNUB 

"Sec.  1002.  (a)  Except  as  provided  in  subdivision  (b).  such 
decision  may  be  reviewed  by  the  circuit  cotirt  of  appeals  for  the 
circuit  In  which  is  located  the  collcctcr's  office  to  which  was  made 
the  return  of  the  tax  In  respect  of  which  the  liability  arises  or. 
If  no  return  was  made,  then  by  the  Court  of  Appeals  of  the  Dis- 
trict of  ColiMnbia. 

"(b)  Notwithstanding  the  provisions  of  subsection  (a),  such 
deciclon  may  be  reviewed  by  any  circuit  court  of  appeals,  or  the 
Court  of  Appeals  of  the  District  of  Columbia,  which  may  be  desig- 
nated by  the  Commissioner  and  the  taxjMiyer  by  stipulation  In 
writing. 

"(c)  Section  1002  of  the  Revenue  Act  of  1926,  as  amended  by 
this  spction,  shall  be  applicable  to  all  decisions  of  the  Board  ren- 
dered on  or  after  the  date  of  the  enactment  of  this  act,  and  such 
section,  as  in  force  prlcHr  to  Its  amendment  by  this  section,  shaU 
be  applicable  to  such  decisions  rendered  prior  thereto,  except  that 
subdivision  (b)  thereof  may  be  appUed  to  any  such  decision 
rendered  prior  thereto." 

Mr.  HARRISON.  Mr,  President,  this  is  an  amendment 
that  is  suggested  by  the  American  Bar  Association  and  by 
the  Treasury  Department;  and  the  explanation  of  the  venue 
amendment,  briefly  stated,  is  as  follows: 

The  amendment  is  proposed  in  order  to  remove  doubt 
now  existing  in  certain  cases  as  to  the  proper  court  in  which 
to  appeal  from  a  decision  of  the  Board  of  Tax  Appeals. 
Under  existing  law  an  individual  must  appeal  from  a  deci- 
sion of  the  Board  of  Tax  Appeals  to  the  circuit  court  of 
appeals  for  the  circuit  whereof  he  is  an  inhabitant.  This 
rule  leads  to  uncertainty  in  many  cases,  which  imcertainty 


would  be  eliminated  by  the  adoption  of  the  proposed  amend- 
ment. 

Tliis  amendment  fixes  the  circuit  for  appeal  in  accordance 
with  the  collector's  office  in  which  was  filed  the  return  which 
is  the  basis  of  the  appeal.  The  existing  law  is  further 
amended  so  as  expres^  to  grant  permission  to  the  Com- 
missioner and  the  taxpayer  to  reach  an  agreement  and  stip- 
ulate that  any  circuit  court  of  appeals  wiU  have  Jurisdiction, 
or  to  stipulate  that  the  Court  of  Appeals  of  the  District  of 
Columbia  will  have  Jiu-isdiction,  regardless  of  whether  or  not 
the  court  so  stipulated  would  otherwise  have  Jurisdiction  to 
review  the  decision. 

Mr.  REED.  I  have  looked  into  this  amendment,  Mr. 
President.  I  believe  it  will  bring  about  a  considerable  im- 
provement over  the  present  situation.  I  hope  the  amend- 
ment will  be  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  thti  amendment  offered  by  the  Senator  from  Mississippi 
[Mr.  Harrison]. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Missis- 
sippi permit  me  at  this  time  to  bring  up  the  amendment 
which  I  previously  offered? 

Mr.  HARRISON.  I  hope  the  Senator  from  Pennsylvania 
will  not  bring  it  up  at  this  time,  because  the  Senator  from 
Michigan  [Mr.  CouzensI,  who  raised  the  question  about  it, 
is  not  now  in  the  Chamber,  and  he  probably  would  desire  to 
be  heard  on  it.  So  I  hope  the  Senator  will  wait  until  the 
Senator  from  Michigan  comes  in. 

Mr.  President,  I  send  to  the  desk  a  clarifying  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  222,  line  21,  it  is  proposed  to 
strike  out  the  words  "  benzol  or  naphtha  (other  than  gaso- 
line) "  and  to  insert  in  lieu  thereof  "  any  of  the  foregoing 
(other  than  products  commonly  or  commercially  known  or 
sold  as  gasoline) ." 

Mr.  REED.  What  is  the  effect  of  that  amendment.  Mr. 
President? 

Mr.  HARRISON.  The  amendment  is  suggested  by  the 
Treasury  Department.  It  is  designed  to  remove  an  inequity 
in  the  gasoline  tax.  The  committee  amendment  heretofore 
agreed  to  tax  gasoline,  benzol,  benzine,  naphtha,  and  any 
other  liquid  of  a  kind  iLsed  or  sold  for  use  as  a  motor  fuel, 
but  exempts  benzol  or  naphtha  (other  than  gasoline)  sold 
specifically  for  a  non-motor-fuel  use.  A  natural  gas,  butane, 
sold  chiefly  for  the  lighting  of  homes,  has  recently  been  used 
as  an  airplane  fuel,  and  under  the  bill,  since  it  is  sold  com- 
pressed in  cylinders  in  a  liquid  form,  all  butane  might  be 
held  taxable  because  of  this  minor  new  use. 

Because  of  this  and  the  possibility  of  similar  cases  arising. 
I  propose  an  amendment  to  extend  the  tax-exemption  on 
sales  for  non-motor-fuel  uses  to  all  the  taxable  liquids  ex- 
cept gasoline,  as  has  already  been  done  in  the  case  of  benzol 
and  naphtha.  This  is  only  a  matter  of  common  fairness, 
since  this  excise  tax  was  designed  primarily  to  reach  motor 
fuels. 

Tlie  Treasury  Department  approves  this  change. 

The  PRESIDING  OFFICER.  This  being  an  amendment 
to  a  committee  amendment  which  has  previously  been  agreed 
to,  it  will  be  necessary  to  reconsider  the  vote  by  which  the 
committee  amendment  was  heretofore  agreed  to.  Is  there 
objection  to  the  reconsideration?  The  Chair  hears  none, 
and  the  vote  is  reconsidered. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Mississippi  to  the  amendment  of  the 
committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr,  President,  what  is  the  effect  of  this 
amendment?  Is  it  an  exemption  from  the  tariff  duties  or 
the  excise  tax? 

Mr.  HARRISON.  It  is  an  exemption  from  the  excise  tax, 
not  from  the  tariff.  It  has  nothing  to  do  with  the  tariff 
at  all. 

I  offer  another  amendment,  which  I  send  to  the  desk. 


i 
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The  PRESIDINO  OFFICER.  Tlie  amezktment  will  be 
stated. 

The  Chut  Cldik.  On  page  224,  line  5,  after  the  word 
"  gasoline  ".  it  Is  proposed  to  insert  "  or  tatnicating  oU." 

Mr.  HARRISON.  This  merely  clarifies  an  error  in  the 
gaaoUne  and  hibricating-oU  provision.  The  clarification  is 
recommended  by  the  Treasury  Department. 

The  PRESIDING  OFFICER.  The  questl(Mi  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  there  is  an  amoidment 
still  remaining  on  page  237.  In  section  611,  Star.ip  tax  on 
sales  of  produce  for  future  delirery.  I  call  tLc  attention 
of  the  Senator  from  North  Dakota  [Mr.  F»Azn»l  to  this 
amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Mississippi  yield  to  me? 

Mr.  HARRISON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  imderstand  that  the  Sen- 
ator from  South  Carolina  [Mr.  Smith!  wishes  to  be  present 
when  this  amendment  is  considered.  He  stated  to  me  yester- 
day that  he  had  decided  to  make  some  objection  to  the 
amendment,  and  asked  me  to  have  him  advised  when  the 
amendment  was  reached. 

Mr.  HARRISON.  I  desire  to  pass  It  over  at  the  Instance  of 
the  Senator  from  North  Dakota  for  the  present  anyway. 

I  offer  an  amendment,  Mr.  President,  which  was  suggested 
by  the  State  Department  and  on  which  the  Senate  Finance 
Committee  acted  favorably. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CRIB7  Clxxx.  On  page  237,  after  line  20,  It  is  pro- 
posed to  Insert  the  following : 

8«c.  flia.  TwxniiMitlon  ol  t»x  on  use  of  boats:  Section  781  of  the 
Revexnie  Act  of  1933.  as  amended,  shaU  not  apply  to  the  use  of  any 
boat  after  Jvine  SO.  1934. 

Mr.  HARRISON.  Tbat  is  a  matter  concerning  which  the 
Secretary  of  State  sent  down  a  communication,  and  the 
Senate  committee  took  action.  The  explanation  of  It  is 
Uiat  they  want  to  repeal  the  tax  Imposed  on  the  use  of  boats. 
There  is  already  a  protective  tariff  on  boats  built  abroad. 

Mr.  REED.    The  committee  was  unanimous  on  It? 

Mr.  HARRISON.  Yes;  the  committee  was  unanimous 
on  It 

"Hie  PRESIDINO  OFFICER.  The  question  .is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  the  Senator  from  Bflchlgan 
[Mr.  CovzKifsl  Is  here,  and  I  desire  to  bring  up  again  the 
amendment  which  I  offered  on  page  192,  ^i^ch  Is  lying  on 
the  clerk's  desk.    I  ask  to  have  the  amendment  stated. 

The  PRESIDIIIO  OFFICER.  The  amendment  will  be 
•teted. 

Tbe  CHXsr  Clxuc.  On  page  192,  after  line  25,  It  Is  pro- 
posed to  Inaert  the  following  new  subsection: 

fd>  Payment  ot  surtax  on  pro  rata  shares:  The  tax  Imposed  by 
this  section  shall  not  apply  tf  all  the  shareholders  of  the  cor- 
pcvatlon  Induda  (at  the  time  of  filing  their  retvims)  In  their 
groas  Ineoma  their  entire  pro  rata  shares,  whether  distributed  or 
not,  of  the  adjusted  net  Income  of  the  corporation  for  such 
year.  Any  amount  so  Included  In  the  gross  income  of  a  share- 
holder shall  be  treated  as  a  dlrtdend  received.  Any  suheeqittnt 
distribution  made  by  the  cqrporatton  out  of  earnings  or  jnofits 
for  such  taxable  year  shall.  l|  distributed  to  any  aharehoUler  who 
baa  so  included  In  his  gross  Income  his  pro  rata  share,  be  exempt 
from  tax  la  the  amount  of  the  share  so  Included. 

The  PRESIDING  OFFICER.  It  will  be  necessary,  before 
this  amendment  is  considered,  to  reconsider  the  vote  by 
which  the  committee  amendment  was  heretofore  agreed  to. 
Is  there  objection  to  reconsidering  the  T^ce  by  which  the 
committee  amendment  was  agreed  to?  The  Chair  hears 
none,  and  the  vote  is  reconsidered. 

Mr.  REED.  Mr.  President.  Just  a  word  oi  exidanatlon  of 
this  amendment. 


April  10 


Ttie  holding-company  section  has  been  put  in  to  prevent 
;ax  avoidance  by  means  of  what  is  called  the  incorporated 
ketbook.     Rich  men  have  ijicorporated  companies  and 
ut  their  securities  in  those  companies,  and  have  not  de- 
in  dividends  a  large  part  of  the  earnings  which 

re  received;  and  we  have  put  in  what  is  called  the 
lolding-company  section  to  reach  such  cases. 

The  provision  I  am  now  offering  will  take  care  of  the 
jxact  opposite  of  those  cases.    It  will  allow  the  stockholders, 

for  some  reason  they  want  to  accumulate  their  surplus 

the  corporation,  to  do  so,  provided  they  pay  the  full 

oxmt  of  surtax  which  they  would  have  to  pay  if  all  the 

arnlngs  were  distributed  in  dividends.    My  amendment  will 

us  bring  to  the  Government  somewhat  higher  revenue 
if  it  were  not  adopted.  The  effect  of  the  holding- 
x>mpany  section  without  <Jiis  amendment  is  to  compel  the 
listribution  of  a  large  part  of  the  corporate  earnings. 

There  may  be  reasons — and  there  are,  in  some  cases— 
why  the  stockholders  do  not  want  to  have  such  dividends 
leclared,  but  are  nevertheless  willing  to  pay  the  same  sur- 

X  that  they  would  have  to  pay  if  every  cent  were  dis- 

buted.    TTiat  soimds  like  a  peculiar  condition,  but  I  can 

tance  it  in  one  case  that  perhaps  will  do  for  all. 

A  certain  citizen  of  Great  Britain,  who  is  subject  to  the 

Itish  income  tax,  has  all  her  assets  in  a  company  in  this 

ountry.    If  she  has  dividends  declared  out  of  that  company, 

will  have  to  pay  both  the  American  surtax  and  the 

tlsh   supersurtax;    and  the   two   together   in   her   case 

mount,  under  these  new  rates,  to  more  than  her  income. 

other  words,  she  would  be  better  off  if  the  corporation 

lid  not  earn  anything  than  if  the  earnings  were  declared 

in  dividends. 

This  amendment  will  permit  her  to  leave  the  earnings  in 
the  company,  and  at  the  same  time  pay  the  American  Treas- 
ury the  full  amount  it  would  get  tf  they  were  all  declared 
and  reported  as  dividends  received  by  her. 

The  same  provision  Is  in  the  present  law — that  is,  the 
law  which  will  be  superseded  by  the  pending  bill.  The  pres- 
ent law  contains  a  provision  in  effect  the  same  as  that 
which  I  am  now  offering.  The  Treasury  at  first  thought 
it  would  simplify  things  to  leave  out  the  provision,  and  it 
is  true  it  does  not  apply  to  a  great  many  cases;  but  it  seems 
to  me  it  will  be  a  matter  of  simple  Justice,  and  it  will  net 
the  Treasury  a  httle  more  money  than  it  would  otherwise 
get — enough  to  compensate  for  the  additional  printing  in- 
volved In  including  this  provision  in  the  bill,  no  doubt. 

The  amendment  I  have  sent  to  the  desk  has  been  pre- 
pared by  the  legislative  drafting  clerk  after  consultation 
with  representatives  of  the  Treasury.  I  am  not  authorized 
to  say  that  the  Treasury  desires  the  inclusion  of  the  smiend- 
ment,  but  I  think  I  can  fairly  state  that  they  do  not  object 
to  having  it  included  in  the  bill. 

Mr.  COUZENS.  Mr.  President,  it  Is  true  that  this  pro* 
vision  is  in  the  existing  law.  It  first  appeared  in  the  bill 
passed  in  the  Seventy-second  Congress,  I  find,  but  the  lan- 
guage Is  somewhat  different.  It  also  appears  that  two  or 
three  cases  have  arisen  in  the  Treasury  Departm^it  under 
this  particular  provision. 

The  representatives  of  the  Treasury  Department  have  told 
me  they  prefer  not  to  have  it  in  the  bill,  that  it  Is  a  cumber- 
some iwovision  and  will  be  very  difBcuIt  of  execution.  I  do 
not  know  what  they  have  told  the  Senator  from  Pennsyl- 
vania and  I  have  no  desire  to  contradict  what  he  has  stated; 
but  after  the  amendment  had  been  twice  offered  and  twice 
withdrawn  I  took  occasion  to  confer  with  the  experts  of  the 
Joint  tax  commission  and  with  Treasury  officials,  and  there 
Is  a  difference  of  opinion  among  them.  It  is  very  unusual 
that  we  should  be  asked  to  enact  legislation  for  two  or 
three  cases.  The  draftsmen  tell  me  it  is  almost  Impossible 
to  write  the  provision  In  proper  legislative  language  that  will 
cover  the  situation.  I  think  It  a  perfectly  absurd  and  objec- 
tionable provision  to  put  Into  a  tax  law,  but  they  may  be 
able  to  work  it  out  in  conference  and  frame  it  in  more 
undostandable  language. 
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I  fall  to  imderstand  the  explanation  of  the  Senator  from 
Pennsylvania  when  he  says  that  it  would  be  better  if  this 
lady's  domestic  corporation  did  not  make  any  money  at  all. 
and  yet  under  his  proposed  amendment  he  wants  to  permit 
her  to  add  to  her  income  whatever  share  of  her  earnings 
there  may  be  in  the  corporationrand  pay  a  tax  on  it.  We 
do  not  know  whether  there  will  be  any  tax.  We  do  not 
know  whether  there  will  be  any  siirtax.  We  do  not  know 
whether  they  will  exercise  this  opjiion  when  taxes  are  high 
or  whether  they  will  suspend  ope^tion  of  the  privilege  until 
taxes  are  low.  It  is  a  privilege  for  two  or  three  people,  as  I 
imderstand,  who  live  in  Great  Britain. 

Mr.  REED.  Mr.  President.  I  am  perfectly  certain  the 
Senator  from  Michigan  wishes  to  represent  the  Treasury 
viewpoint  accurately.  I  have  just  asked  Dr.  McGill,  the  as- 
sistant to  the  Secretary  who  is  present  on  the  floor  of  the 
Senate,  and  I  believe  I  rsmembar  his  words  accurately  be- 
cause he  cpoke  only  a  moment  ago.  He  said  that  the  atti- 
tude of  the  Treasury  is  tliat  this  suggestion  is  fair;  that  it 
would  be  dimcult  to  administer  if  there  were  a  great  multi- 
tude of  cases  coming  under  it.  but  there  are  not  a  great 
multitude;  that  the  cases  will  be  few.  I  was  impressed  by 
his  words  in  saying  that  the  purport  of  the  amendment  is 
fair. 

I  agree  with  the  Senator  from  Michigan  that  it  may  well 
be  that  between  now  and  the  conference  we  will  be  able  to 
decide  upon  an  improvement  in  the  wording.  It  seems  to 
me  it  is  clear,  but  if  anybody  can  suggest  an  improvement 
I  will  join  with  him  in  urging  its  adoption. 

Mr.  COUZENS.  Mr.  President,  I  do  not  want  to  get  into 
any  controversy  about  what  Dr.  McGill  said,  but  this  very 
afternoon  he  told  me— and  I  do  not  think  he  is  a  member 
of  the  "  brain  trust  "—that  they  preferred  not  to  have  the 
amendment. 

Mr.  HARRISON.  Mr.  President,  I  do  not  want  Dr.  Mc- 
Gill to  be  placed  in  that  attitude  here.  It  is  his  opinion 
that  the  amendment  would  appertain  to  one  particular 
case,  and  he  was  not  advocating  the  adoption  of  the  amend- 
ment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Pennsylvania  to  the 
amendment  cf  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agreed  to. 
Mr.  REED.    Mr.  President,  the  legislative  draftsmen  tell 
me  that  in  order  to  complete  this  action  it  is  necessary  to 
insert  the  same  language  in  another  place.    Accordingly  I 
send  to  the  desk  another  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  It  is  proposed,  on  page  60,  after  line 
14,  to  insert  the  following  new  subsection: 

(d)  Payment  of  surtax  on  pro  rata  shares:  The  tax  Imposed  by 
this  section  shall  not  apply  If  all  the  shareholders  of  the  corpora- 
tion include  (at  the  time  of  filing  their  returns)  In  their  gross 
Income  their  entire  pro  rata  shares,  v/hether  distributed  or  not, 
of  the  adjxisted  net  Income  of  the  corporation  for  such  year. 
Any  amount  so  Included  In  th3  gross  Income  of  a  shareholder 
shall  be  treated  as  a  dividend  received.  Any  subsequent  distribu- 
tion made  by  the  cOTporation  out  of  earnings  or  profits  for  such 
taxable  year  shall,  if  dlctributed  to  any  shareholder  who  has  so 
Included  in  his  gross  income  his  pro  rata  share,  be  exempt  from 
tax  in  the  amount  of  the  share  so  Included. 

The  PRESIDING  OFFICER.  It  will  be  necessary  to  re- 
consider the  vote  by  which  the  committee  amendment  was 
agreed  to.  Without  objection,  the  vote  is  reconsidered,  and 
the  question  is  on  agreeing  to  the  amendment  of  the  Senator 
from  Pennr-ylvania  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  hardly  have  sufScient  au- 
dacity to  offer  for  consideration  tonight  an  amendment  of 
the  sort  I  am  now  going  to  propose,  because  I  think  it  is 
in  the  mind  of  the  Senator  from  Arkansas  [Mr.  Robinson  1 
now  to  take  a  recess.  The  amendment  may  go  over  for 
consideration  until  tomorrow. 


I  propose,  on  page  85,  line  16,  to  strike  oat  the  sentence 

reading: 

Despite  the  provisions  of  section  117  (a),  100  percent  of  the 
gain   so   recognized   shall   be   taicen   into   account    in   computing 

net  Income. 

The  PRESIDING  OFFICER.  The  amendment  will  lie  on 
the  table. 

Mr.  TYDINGS.  Mr.  President,  as  bearing  on  the  coconut- 
oil  tax.  I  ask  permission  to  have  printed  in  the  Ricord  two 
short  editorials  and  a  brief  memorandum  showing  the  pur- 
pose of  the  proposed  amendment. 

There  being  no  objection,  the  editorials  and  memorandum 
were  ordered  to  be  printed  in  the  Record,  as  follows: 
(Prom  the  Newark  (NJ.)  News.  Apr.  6.  19341 
Untair  to  Filipinos 

One  of  the  reasons  for  the  misbegotten  Philippines  independ- 
ence bill  was  to  get  rid  of  the  competition  of  coconut  oil.  It  )• 
tlie  most  Important  article  of  trade  from  the  Philippines.  On« 
of  Its  main  uses  is  in  the  manufacture  of  soap.  Large  quantities 
are  bought  for  that  purpose.  Although  the  Ink  on  the  independ- 
ence bill  is  hardly  dry  and  the  Philippines  Legislature  has  until 
next  October  to  decide  whether  to  accept  it.  the  general  revenue 
bill  now  before  Congress  proposes  a  tax  of  3  cents  a  pound  on 
coconut  and  other  oils.  No  time  is  being  wasted  in  grabbing  for 
the  benefits  promoters  of  the  bill  were  seeking. 

How  littlo  thought,  of  the  Interests  of  the  PJlipinos  there  has 
been  In  the  independence  negotiations  is  made  clear  by  Governor 
Murphy,  of  the  Philippines,  who.  In  a  cable  protesting  adoption 
of  the  tax,  reports  that  4.000.000  Filipinos  would  suffer  from  it 
and  our  trade  with  one  of  our  largest  markets  would  be  seriously 
harmed.  Five  members  of  President  Roosevelt's  Cabinet  have 
expressed  themselves  as  against  the  tax. 

Secretary  Dern  specifically  warned  against  taxation  of  Philippine 
Imports  prior  to  Independence.  "  We  stUl  have  obligations  to  these 
people  ",  he  said.  'An  excise  tax  Is  equivalent  to  a  tariff,  and 
we  hav3  no  right  to  apply  the  tariff  to  these  islands  untU  they 
are  free."  If  we  are  set  upon  defending  some  of  our  commercial 
interests  from  comp2titlon  with  these  islands,  which  have  been 
our  wards,  we  might  at  least  be  decent  enough  to  wait  untU  they 
have  their  lndep>endence  and  have  had  a  chance  to  adjust  them- 
selves economically  to  the  new  state  of  affairs. 

[From  the  Washington   (D.C.)    News,  Apr.  7,  1934] 
An  U:ivns£  Tax 

There  should  ba  no  compromise  with  the  proposed  coconut- 
oil  tax  in  the  pending  revenue  bill. 

It  Is  a  tax  that  would  mulct  consumers  of  many  millions,  and 
yield  the  Government  little.  The  difference  would  flow  into  the 
pockets  of  the  cottonseed  crushers,  packers,  and  processors  ot 
dairy  products. 

It  Is  a  tax  that  would  prostrate  a  basic  Industry  In  the 
Philippine  Islands,  and  thus  destroy  a  profitable  foreign  market 
for  American  t»rm  products  and  manufactures. 

It  is  a  tax  that  would  violate  the  United  States'  3-weeks-ol<l 
Independence  pledge  to  the  Filipino  people,  and  endanger  success 
of  our  peace  policy  In  the  Far  East. 

The  following  shows  the  comparative  purchases  of  American 
cotton  goods  from  the  United  States  by  the  Philippine  Islands 
and  Japan  for  the  years  1931,  1932,  and  1933: 

1931 

Total  amount  of  cotton  goods  purchased  by  the  Phlllpplnee. 
^32  802  095.  Of  this  amount,  purchases  from  United  State* 
amounted  to  rie.221.271.  Purchases  by  the  Philippine  Islands 
from  Japan  riO.106.07D. 

lesa 

Total  amount  of  cotton  gooda  purchased  by  the  Philippines 
M3  523  234.  Of  this  amount,  purchases  from  United  State* 
amounted  to  Ml. 147.598.  Purchases  by  the  PhUipplne  Island* 
from  Japan  M.112,C23. 

NINZ    MONTHS   IN   THE   TXAB    1939 

Total  amount  of  cotton  gooJs  purchased  by  the  Philippines 
1*24  078  467  Of  this  amount,  purchases  from  United  States 
aoiounted  to  ri3,71 9,858.  Purchases  by  the  PhUipplne  Islands 
from  Japan  M.002,731. 

Of  course.  Japan  Is  gaining  in  her  trade  with  the  Philippine 
Islands,  due  fundamentally  to  rate  of  exchange  and  cheaper  labor, 
as  shown  by  figures  for  the  month  of  September  1933,  when  their 
sales  to  the  Philippine  Islands  amounted  to  f795,455.  and  Ameri- 
can sales  amounted  to  M, 363,787.  There  are  no  textile  Industries 
in  the  Philippine  Islands,  comparatively  speaking. 

Mr.  HARRISON.  Mr.  President.  In  view  of  the  fact  that 
the  coconut-oil  controversy  has  gone  over  until  tomorrow.  I 
ask  unanimous  consent  to  insert  in  the  Record  several  letters 
which  I  have  received  from  the  Secretary  of  State,  the  Sec- 
retary of  War,  and  the  Secretary  of  Agriculture  relating  to 
the  question. 
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TTiere  being  do  objection,  the  letters  were  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

Depaxtmxi«t  of  AcmiCTTLTtntt, 
Washington.  D.C..  March  30.  1934. 

Eon.  Pat  Habbuon. 

United  States  Senate. 
r>EA«  SrMATOE  Hamison:  SecretAry  Wallace  asked  me  to  send  you 
this  memorandum   prepared   in  our  Bureau  of   Agricultural  Eco- 
nomics on  the  (at  and  oU  situation  and  proposed  Import  quota. 
Tours  very  truly. 

Maxt  Htrss, 
Penonal  Secretary  to  Secretary  Wallace. 

Tnt  Fats  awd  Oils  Sitttattow  aicd  Proposkd  Ittpomr  Quota 

The  continued  production  of  large  quantities  of  vegetable  and 
animal  faU  and  oils  in  the  United  States  in  the  face  of  declining 
exports  and  reduced  consumption  ^nthout  corresponding  reduc- 
tions In  imports  has  resulted  m  enc.rmous  stocks  of  fats  and  oils 
bi  this  country.  Prices  fell  60  percent  from  1929  to  19S2.  The 
Ncent  advance  in  the  prices  of  raw  materials  extended  to  fats  and 
oils,  and  this  advance  was  accompanied  by  increased  imports  in 
•plte  of  the  very  large  stocks  on  hand.  Any  further  Improvement 
In  prices  and  any  curtailment  in  domestic  production  is  likely  to 
bring  increased  imports.  The  proposal  to  establish  Import  quotas 
Is  offered  as  a  measure  for  protecting  the  Agricultural  Adjustment 
program  and  making  it  possible  for  the  United  States  to  use  up 
some  <rf  Its  surplus  stocks  before  receiving  Urger  Imports  from 
other  sources. 

The  program  of  the  Agricultural  Adjustment  Administration  may 
curtail  the  domestic  production  of  fats  and  oils.  Including  butter, 
lard,  and  cottonseed  oil.  by  as  much  as  900.000.000  pounds  within 
•  year.  Assuming  a  normal  production  season,  the  Adjustment 
program  may  reduce  butter  production  by  about  200.000.000 
pounds,  lard  production  400.000.000.  and  cottonseed -oil  production 
800.000.000.  These  estimates  are.  of  course,  only  approximate, 
MBumlng  a  reduction  of  about  10  percent  in  butter.  15  percent  In 
lard,  and  25  percent  in  cottonseed  with  some  allowance  for  a  carry- 
over of  seed.  This  reduction  in  supply  would  provide  an  oppor- 
tunity for  consuming  a  considerable  amount  of  the  excess  stocks 
of  faU  and  oils  untees  it  were  offset  by  a  reduction  in  exports  and 
Increttsed  Imports. 

Before  the  depression  the  exports  of  fats  and  oils  were  declining 
and  Imports  increasing.  Exports  declined  from  1.390.000.000  pounds 
In  1923  to  1.090.000.000  pounds  in  1929.  whereas  imports  increased 
txpm  1,467.000.000  to  2.174,000.000  pounds.  Lard  Is  the  most  im- 
portitnt  Item  exported  from  the  United  States,  and  recently  for- 
eign barriers  have  been  Increased  against  its  sale  abroad.  The 
exports  of  all  fats  and  oils  declined  from  an  average  of  1.015.000.- 
000  pounds  In  the  5-year  period  192fr-30  to  800.000.000  pounds 
for  the  period  1931-33.  Exports  of  lard  have  continued  In  con- 
siderable volume  but  at  very  low  prices.  Some  curtailment  In 
eacports  Is  to  be  expected  with  a  reduction  in  bog  production.  The 
average  of  imports  declined  from  1.787.000,000  pounds  In  the  pre- 
depression  period  to  1.580.000,000  in  the  depression  period.  How- 
ever, the  increase  of  about  460,000.000  pounds  from  1932  to  1933 
Indicates  the  promptness  with  which  importation  may  expand  in 
response  to  a  curtailment  in  domestic  production  unless  some 
raatnOnt  Is  placed  upon  importation.  ' 

The  consumption  of  fats  and  oils  in  the  United  States  ts  likely 
to  Increase  with  improvement  in  the  general  economic  situation. 
Consumption  declined  from  nearly  8.980.000,000  pounds  In  1929  to 
•bout  8,149,000.000  in  1932.  Apparently  this  decline  was  due  pri- 
marily to  reductions  In  the  industrial  uses.  The  apparent  dls- 
appearanoe  Into  consumption  from  all  sources  averaged  8,571,000,- 
000  pounds  In  the  period  1926-30  and  declined  to  an  average 
at  8,800.000.000  In  the  3-year  period  1931-33.  Since  the  Improve- 
ment In  economic  conditions  In  1933  has  Increased  consumption  to 
•J38,000.000  pounds,  it  seems  likely  that  a  continuation  of  the 
Improvement  might  increase  consumption  to  about  8:500,000.000 
pounds  In  the  12-month  period  beginning  with  July  1934.  This 
iBcreaas  in  consumption  might  be  offset,  however,  by  a  reduction 
In  exports  without  absorbing  any  of  the  surplus  stocks  unless  the 
total  supply  Is  c\irtailed  through  reduced  production  and/or 
red\)oed  imports. 

Stocks  of  vegetable  fata  and  oils  in  the  United  States  at  the 
end  of  193S  were  more  than  double  what  might  be  considered  a 
normal  quantity  of  stocks  on  hand  at  the  end  of  a  calendar  year. 
The  arcTimtilatlon  of  excess  stocks  began  with  the  large  cotton 
crop  of  lOae.  The  stocks  at  the  end  of  1925  amounted  to 
881,000.000  pounds,  and  the  average  for  December  of  the  years 
198S-18  was  882,000^)00  pounds.  The  cottonseed-<^  stock  has 
accumulated  at  a  rapid  rate  since  1925.  Increased  production  of 
ftnt*n»l  t9,t»  In  tbs  face  of  some  curtailment  in  experts  and  con- 
sumption has  contributed  to  surplus  stocks.  Increased  imports 
of  coconut,  palm,  and  marine  oils  have  also  ctmtrlbuted  largely 
adding  to  the  accumulation  of  surplus  stocks.  Increasing  stocks 
ware  a  coatxlbutlnc  factor  tn  causing  prices  to  decline  from  1925 
to  18S8  and  also  in  Um  depression  since  1920.  A  large  ■proporUon 
o<  tbase  surplus  stocks  must  be  moved  Into  consumption  before 
tttere  can  be  any  material  improvement  In  the  fats  and  oils  cur- 
rsntly  produosd  In  tbs  United  &;^tes  or  In  foreign  countries. 

ncrcar  qttotas 

An  Import  qviota  baaed  upon  the  average  Imports  of  the  9  years 
1881-88  Is  proposed  as  a  means  of  preventing  importations  from 


Increasing  at  a  rapid  rate,  while  the  United  States  reduces  the 
jroductlon  of  domestic  fats  and  oils,  and  at  the  same  time  of  pre- 
lerving  a  fairly  well-balanced  supply  of  imported  fats  and  oils 
ror  consumers  In  the  United  States.  It  Is  believed  that  importa- 
tions in  the  next  fiscal  year,  the  equivalent  o'  the  avera^je  of  the 
}afit  3  years — together  with  the  stocks  on  hand  and  domestic  pro- 
luction — would  provide  an  ample  supply  of  fats  and  oils  for  all 
jurposes.  without  undue  increa-ses  in  prices  to  consumers  or 
without  denying  them  supplies  for  essential  uses.  The  imports 
3f  all  fats  and  oils.  Including  the  raw  materials,  averaged  about 
1.580.000.000  pounds  in  the  period  1931-33.  This  is  324.000.000 
XJunds  in  excess  of  the  imports  in  1932.  but  nearly  150,000.000 
ess  than  the  Imports  in  1933  and  214.000.000  pounds  less  than 
iie  average  of  the  period  1926-30.  It  should  be  observed,  how- 
sver.  that  the  larger  imports  In  1933  were  accompanied  by  a  mate- 
rial Increase  in  stocks,  and  that  in  the  period  1926-30  stocks 
Increased  at  the  rate  of  more  than  100.000.000  pounds  per  year, 
with  consumption  at  a  high  level. 

Although  it  is  impossible  to  estimate  exactly  what  would  be 
;he  effect  of  imposing  such  quota  limitations  upon  imports,  it 
teems  likely  that  it  would  tend  to  hold  in  check  Importations 
nto  the  United  States,  would  result  in  some  curtailment  in 
rtocks,  and  contribute  something  toward  an  Improvement  in  the 
KX)nomic  position  of  domestic  fats  and  oils.  If  domestic  produc- 
;ion  were  reduced  900.000.000  pounds  and  exports  200.000.000 
Munds.  holding  imports  to  1.580.000.000  pounds  would  provide 
or  an  increase  of  about  250.000,000  pounds  in  consumption  over 
:hat  of  1933  and  a  reduction  of  600,000,000  pounds  in  stocks, 
rhls  would  be  a  material  contribution  to  an  improvement  in  the 
:  ats  and  oils  situation. 

'rABi,.x  1. — Production  of  fats  and  oils  from  domestic  products. 
United  States,  average  1926-30.  1931  33,  calendar  year  1933,  and 
estimated  production.  July  1934  to  June  1935 

[Million  pounds] 


April  10 


Commodity 

Average 

Calendar 
year  l«33 

(prelim- 
inary) 

Kstimated 
pn«liJCiion, 

1936-30 

1931-33 

July  13.U  to 
June  1935 

Bntter                         

2.092 

2.443 

1.646 

133 

15 

7 

47 

130 

65 

Z253 

2,433 

1.462 

116 

14 

35 

61 

86 

41 

2.S02 

2.510 

1.3W 

128 

14 

26 

SO 

89 

39 

2,100 

iMtd  (includine  neutrAl) 

2.100 

rottonse*<l  oil.  crude ... .- 

1,100 

125 

iPeiiniir  oil.  crade — . 

15 

?oybe;in  oil.  crude - 

Tallow  oil              

30 
80 

Uleooil               

100 

St<arin.  animal,  edible 

50 

Total 

6,568 
34S 
378 
640 

6,501 

M7 

611 

6..'i65 
204 
544 
637 

5.6S0 

Lin!>e*d  oil  .  

210 

Groara      . ......... 

303 

Tallow,  inedible     . ... 

GOO 

Total,  all  above 

Fish  and  whale  oil . 

7.833 

7,717 

7,750 

6.830 

97 

88 

109 

100 

Qraod  total . 

7,929 

7,805 

7.359 

6,930 

Division  ol  Statistical  and  Historical  Research.  Compiled  from  Fats  and  Oils, 
United  States  Production.  Trade,  and  Comumplion.  1913-33  (Mar.  1.  1934),  tabid* 
17  and  20. 

Tablx  2. — Fats  and  oils:  Imports  into  the  United  States,  average 
1926-30.  1931-33.  and  1933 

[1,000  pounds] 


Commodity 


Veeetable: 

Ciistor  oil,  including  castor  beans  in  terms 

of  oil 

Coconut  oil,  iadading  copra  la  terms  of  oil . 

Com  oil 

Linseed  oil.  Including  flaxseed  in  terms  of 

oil  

Olive  oil,  edible . 

Olive  oil,  inedible 

Olive  oil  foots 

Ptilm  oil .-- 

Palm  kernel  oil,  inchidiof  palm  kernels  in 

terms  of  oil 

Peanut  oil  > 

Perilla  oil ». , 

Rapeseed  oil ' 

Sesame  oil,  inctudiog  sesame  seed  in  terms 

of  oil 

Soybean  oil. 

Sunflower -aeed  oil . . 

Tunc  oil 

VesaUble  tallow 


Total. 


Average 


1820-30  1931-33 


54,329 
629,470 


371,016 

85.096 

8,583 

46,162 

199.145 

65,481 

5,122 

S.S36 

18.280 

17,939 

16.691 

»5 

99,675 

6.693 


42..S06 

614,752 

19,169 

226,982 
72.141 
1Z238 

41.009 
251.196 

19.789 

726 

17,  .■!29 

9.942 

80,215 

2.682 

26.064 

87.268 


1933 


48.79S 

723.399 

9.168 

266.746 
71.917 
12.910 
40.464 

2^^767 

18.033 
1,314 

22,776 
11,949 

19,186 

3.669 

23,849 

114,544 


1,619,521  I     1.464.588         1,672,378 


>  1  year  only,  1933. 

*  Does  not  iuidude  imported  raw  materisL 

•1990  only. 


1934 
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Tablb  2.— Fats  and  oOs:   Imports  into  the  United  States,  average 
1926-30,  1931-33,  and  1933 — Continued 

(1,000  pounds] 


Commodity 


Animal: 

Butter 

Lard  compotiads 

Fish  rWr-: 

Whale  oil 

Other  fish  oils 

Oleic  acid  (rod  oil) 

Oleooil 

Oieorrarfrarins 

Stearic  acid 

Stearin,  animal,  edible. 

ThIIow.  inedib.e 

Wool  grease 


Average 


1926-30 


Total. 

Grand  total. 


4. 


60, 
Ti. 


3, 
1. 

11. 

10, 


988 

309 

153 
607 
117 
334 
2 
970 
733 
6K8 
386 


1931-33 


1.273 
171 

48.547 

5i942 

577 

36 

1 

5.944 

UOl 

804 

4.400 


167,  187 


115,595 


ISSS 


945 
189 

5,224 

41.608 

304 

3 

0 

6,277 

94 

239 

4.416 


58,299 


1, 786,  708       1. 580, 183 


1.730.674 


Division  of  Statistical  and  Historical  Research 
Table  3— Stocks  of  oUs  and  fats  in  the  United  States  as  of  Dec.  31, 

1925.  1929.  and  1933 


Commodity 


Stocks  as  of  Dec.  31 


1925 


Vegetable  oiLs: 

Cottorsoed 

Coconut 

Linseed.. 

Palm.; 

Tung  (Chinese  wood). 

Corn 

Soybean 

Olive.  c<liMe 

Palm-kernel — 

Peanut 

All  other 


TotaL. 


Marine  oi'.s: 

Whale 

Herrine 

Menhaden 

Cod  and  cod-liver. 
Other 


Tottd. 


Animal  fnts: 

TrMow.  inedible 

I.ard,  including  neutraL. 
Oilier 


Million 

pound* 

279 

55 

156 

36 

83 

15 

2 

7 

9 

3 

21 


1929 


605 


SO 
6 

24 
6 

3 


TotaL. 


Cresses: 

Yellow 

Brown. 

While 

C'arhnge  or  bouse. 
Other -. 


Total. 


Other  products: 

Larvl  cornponnds  and  other  lord  substitutes. 

H  vdrogenated  oil 

Red  oil 

OlcooiL 

Other 


Total , 

Grand  total. 


50 


62 
45 

5 


102 


10 

5 

S 

11 

10 


A/i//«o* 

pound* 

533 

182 

141 

52 

29 

23 

15 

6 

14 

4 

52 


1933 


1.051 


83 

62 

10 

8 

15 


118 


100 

74 

6 


MUlion 

pound* 

926 

187 

158 

106 

42 

34 

13 

S 

12 

3 

49 


1.535 


39 


9 

109 


41 


23 
15 
9 
10 
17 


74 


881 


179 


13 
14 
11 
16 
13 


66 


32 

16 

7 

8 

18 


157 


256 

101 

5 


362 


17 
17 
30 
11 
22 


97 


27 
23 
13 
10 
17 


81 


00 


1,495 


2.a4C 


Source:  Division  of  Statistical  smd  Historical  Resaarch. 

Amendment  proposed  to  the  bUl  (VLB..  7835)  to  provide  revenue, 
equalize  taxation,  and  for  other  pvirposes.  viz:  On  page  196,  strike 

out  lines to ,  Inclusive,  and  Insert  the  following: 

(a)  Having  due  regard  to  the  welfare  of  domestic  producers  and 
to  the  protection  of  domestic  constimers  and  to  a  just  relation 
between  the  prices  received  by  domestic  producers  and  the  prices 
paid  by  domestic  consumers,  the  Secretary  of  Agriculture  may 
forbid  "processors,  handlers  of  animal  and  vegetable  fats  and  oils 
and/or  the  raw  materials  thereof,  and  others  from  importing  fats 
and  oils  into  continental  United  States  for  consumption,  or  which 
shall  be  consumed,  therein,  and/or  from  marketing,  transporting, 
receiving,  or  processing  fats  and  oils,  from  the  Territory  of  HawaU. 
Virgin  Islands.  Puerto  Rico,  Philippine  Islands,  the  Canal  2k>ne, 
American  Samoa,  the  island  of  Guam,  and  from  foreign  countries. 
Including  Cuba,  respectively,  in  excess  of  quotas  based  on  average 


importations  and  receipts  therefrom  Into  continental  United  Btate* 
for  consumption,  or  wfc'ch  was  actually  consumed,  therein,  during 
the  3  years,  1931-33,  Inclusive,  and  may  allot  such  quotas  and 
readjust  any  such  quota  or  allotment,  from  time  to  time,  among 
processors,  handlers  of  animal  and  vegetable  fats  and  oils  and/or 
the  raw  materials  thereof,  and  others. 

(b)  All  provisions  of  the  Agricultural  Adjustment  Act  as 
amended  necessary  to  carry  out  the  foregoing  powers  shall  be  ap- 
plicable Insofar  as  they  are  r\o\.  Inconsistent  with  the  foregoing 
provisions. 

(c)  There  shall  be  levied,  assessed,  and  collected  upou  such 
amount  of  animal  or  vegetable  fats  or  oils,  in  excess  of  any  such 
quota  or  allotment,  imported  into,  or  received  In.  continental 
United  States,  a  tax  at  the  rate  of  6  cents  per  pound.  Such  tax 
shall  be  paid  prior  to  the  release  of  such  excess  amotint  of  animal 
or  vegetable  fats  or  oils  from  customs  custody  or  control.  The 
tax  provided  by  this  subsection  shall  be  collected  by  the  Bureau 
of  Internal  Revenue,  under  the  direction  of  tlie  Secretary  of  the 
Treasury,  and  shall  be  paid  into  the  Treasury  of  the  United  States. 

Dkpabtmbnt  or  Stats, 
WVihington.  March  26,  1934. 

The  Honorable  Pat  Harrison, 

Chairman  Finance  Committee.  United  States  Senate. 
Mr  Dear  Sinatob  Harrison  :  I  wish  to  put  before  the  committee 
of  which  you  are  chairman  the  Information  that  the  Connally 
amendment  to  H.R.  7835  pending  before  the  committee  has  led 
to  serious  expressions  of  apprehension  on  the  part  of  the  diplo- 
matic representatives  of  many  countries  with  which  we  have 
extensive  commercial  dealings. 

The  representatives  of  the  Governments  of  Great  Britain,  or 
Canada,  of  Belgium,  of  the  Netherlands,  of  China,  s^d  of  Norway 
have  all  made  to  the  E>epartment  statements  to  the  effect  that  the 
proposed  new  excise  taxes  woxild  be  of  great  concern  to  them  and 
would  work  serious  injury  to  their  trade  with  the  United  States. 
As  you  know,  the  govenunent  of  the  Philippines  has  Ukewlae 
shown  great  concern. 

I  wish  to  put  before  the  committee  my  Judgment  that  these 
proposed  taxes  would  not  carry  substantial  benefit  to  any  im- 
portant branches  of  American  industry  or  agriculture.  On  the 
other  hand,  they  would  be  very  likely  to  lead  to  such  new  com- 
plications in  various  branches  of  domestic  Industry  and  In  oiur 
trade  relations  with  other  countries  as  to  accentuate  the  difficul- 
ties now  faced  by  American  agriculture.  They  wovild  be  likely  to 
Interfere  gravely  with  plans  for  developing  new  trade  Interchanges 
between  ourselves  and  the  rest  of  the  world. 

Though  I  know  what  study  has  been  made  of  the  subject  by 
your  committee.  I  wish  to  transmit  a  copy  of  a  memorandum 
prepared  In  the  Department  of  Agriculture  upon  the  economic 
aspects  of  the  proposed  excise  tax,  which  indicates  In  more  detail 
the  grounds  for  the  conclusions  I  have  stated  above.  I  would  not 
again  take  the  time  of  your  committee  In  connection  with  this 
matter  did  I  not  hold  the  opinion  that  the  imposition  of  this 
tax  at  the  present  time  will  create  new  obstacles  in  the  attempt 
to  work  out  a  permanent  program  for  American  agriculttore  which 
will  at  once  provide  a  satisfactory  standard  of  return  for  American 
agricultural  producers  and  also  keep  clear  of  ftirther  extension  of 
Government  activity  In  this  field. 

Sincerely  yours.  r«.™,,  rtm^ 

OOROSLIt   nTTL>L>. 

Enclosure:  "  Memorandtim  upon  the  economic  aspects  of  the  ex- 
cise tax  Imposed  upon  varlotis  animal  and  vegetable  oils  by  the 
internal  revenue  bill  as  reported  to  the  Senate  by  the  Senate 
Finance  ComnUttee  ",  prepared  by  the  Department  of  Agrlcxilture. 

Memorandum  upon  the  Econobcic  Aspects  or  the  Excise  Tax 
iMtosED  UPON  Various  Animal  and  Vegetable  Oils  bt  the  In- 
ternal Revenue  Bill  as  Reported  to  the  Senate  bt  the  Senate 
Finance  Committee 

The  oils  upon  which  an  excise  tax  of  3  cents  per  pound  is  Im- 
posed by  the  internal  revenue  blU  as  approved  by  the  Senate 
Finance  Committee  are  coconut  oU.  84^ame  oU,  palm  oU,  pa.m- 
kernel  oil.  sunflower  oU,  Imported  whale  oU,  imported  flsh  olla. 
and  imported  marine-animal  oU.  In  this  memorandum  oonsldera- 
tlon  will  be  given  to  two  major  economic  questions  which  arise 
in  connection  with  the  proposed  tax.    These  questions  are: 

(1)  How  far  will  the  proposal  result  in  a  benefit  to  the  domestic 
industries  producing  oils  and  fats?  __^.     .   »  _^^  . 

(2)  How  far  will  the  proposal  Injure  other  domestic  interests? 

Effect  on  domestic  oil-producing  industries 
The  oil-  and  fat-producing  Industries  which  It  Is  claimed  will  be 
advantageously  affected  by  the  proposed  excise  tax  are  those 
producing  cottonseed  oil,  dairy  products,  soybean  oU.  flsh  oils,  and 
inedible  animal  oils.  The  probable  effect  In  each  of  these  indus- 
tries is  dlsctissed  below. 

THE  COTTONSEED-OIL  1NDU8TET 

One  of  the  most  Important  groups  urging  the  Imposition  of  the 
proposed  tax  upon  imported  oils  are  the  cottonseed  oU  crushing 
and  refining  Industries.  Nevertheless  it  is  difficult  to  see  how 
those  industries  would  be  materially  benefited.  Any  Increase  la 
the  edible  uses  of  cottonseed  oil  which  might  result  from  the 
imposition  of  the  proposed  tax  would  probably  be  so  smaU  as  to 
have  little  effect  In  Increasing  Its  price.  In  fact,  the  only  edible 
use  In  which  a  material  Increase  might  possibly  be  expected  would 
be  In  the  margarine  Industry.  Even  in  this  Industry,  howevw,  tho 
Increase  would  probably  not   be   quantiUUvely   very   slgntflrant 
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anjcfls,  as  seems  nntfkely,  an  all  -cottonseed  -oil  margarine  should 
be  developed.  Some  Lncreaae  woxild  doubtless  reeiilt  from  the  sub- 
stitution of  anlmal-oll  margarine,  containing  20  to  30  percent 
cottonseed  oU.  for  vegetable-oil  margarine,  containing  only  a  small 
admUture  of  cottonseed  oil  with  coconut  oil. 

The  only  important  inedible  use  of  cottonseed  oU  is  In  soap 
making.  At  one  time  a  large  proportion  of  the  productlcm  of 
cottonseed  oil  went  into  the  soap  kettle,  but  that  was  In  the  early 
days  vtien  its  production  was  much  smaller  than  now  and  before 
methods  of  refining  it  for  edible  uses  had  been  perfected.  With 
the  perfecting  at  such  methods,  cottonseed  oil  was  gradually  drawn 
away  from  the  lower-price  soap  Industry  into  higher-price  edible 
Industries,  particularly  into  the  production  of  lard  substitutes  and 
salad  oils.  In  recent  yean,  as  a  ru^e.  only  ctft-grade  cottonseed 
oil.  not  suitable  for  refining,  and  cottonseed  oil  foots,  have  gone 
Into  soap.  Cottonseed  oil  of  edible  grade  woxild  go  Into  that  use 
tn  large  quantities  only  If  the  price  of  cottonseed  oU  should  fall 
to  the  level  of  soap  oils  or  If  the  price  of  soap  oils  should  rise 
to  the  level  of  edlble-oU  prices.  If  the  latter  should  happen.  It 
would,  of  course,  result  in  a  considerable  increase  In  the  cost  of 
soap  to  the  consumer.  It  would,  moreover,  result  In  a  radical 
change  in  the  character  of  the  soaps  used  by  the  American  people. 
This  is  true  because  imix>rted  w«p  oils  have  peculiar  characteris- 
tics for  soap  making  whlch  in  general  are  not  possessed  by  cotton- 
seed oU. 

In  oondvialon.  in  regard  to  cottonseed  oil.  It  should  be  stressed 
that  80  far  as  the  proposed  tax  on  the  various  imported  oils  In- 
eluded  in  tlM  pending  proposal  should  result  in  a  rise  In  the 
price  of  cottonseed  oil.  It  would  Increase  the  cost  of  lard  sub- 
stitute, the  principal  cottonseed-oil  product,  and  handicap  it  In 
oompetitlon  with  lard.  At  the  same  time  the  reduction  In  the 
competition  with  lard  would  be  of  little  benefit  to  the  hog  indus- 
try as  long  as  the  United  States  remains  on  a  heavy  export  basis 
as  to  lard. 

TRS  nantT  nroxTsraT 

It  Is  claimed  that  the  proposed  tax  on  coconut  oU  will  benefit 
til*  dairy  Industry  by  increasing  the  price  of  vegetable-oil  mar- 
garine, whi^  la  made  principally  of  coconut  oil.  and  hence  resiQt 
in  an  Increase  in  the  price  of  butter.  There  can  be  no  doubt  that 
the  excise  tax  at  S  cents  a  pound  on  coconut  oil  will  tend  to  dis- 
courage the  manufacture  of  vegetable-oil  margarine  In  the  United 
States.  But  In  the  absence  of  any  other  restrictions  on  the  pro- 
duction of  margarine,  it  will  not  necessarily  greatly  reduce  the 
total  amount  of  margarine  produced  in  the  United  States,  inas- 
much as  there  will  be  a  tendency  for  anlmal-oll  margarine  to 
replace  vegetable-oil  margarine.  Any  beneficent  effect  upon  the 
dairy  industry,  however,  could  come  only  through  a  reduced  pro- 
duction of  margarine,  although  It  has  been  estimated  by  experts 
that  even  the  total  elimination  of  margarine  would  not  Increase 
the  price  of  butter  by  nu>re  than  1>^  to  3  cents  a  pound.  It  Is 
obvious,  therefore,  that  the  propoeed  tax  upon  coconut  oil  can 
have  but  Little  effect  upon  butter  prices. 

TH>  SOTaSAlf  ixmrsTBT 

The  propoeed  tax  will  probably  not  materially  affect  the  soy- 
bean-oil indus^  except  through  an  increase  in  the  price  of  sun- 
flower oil.  Both  sojrbean  and  sunflower  oil  are  drying  oUs,  either 
of  which  may  be  used  for  mixing  with  perllla  oil  as  a  substitute 
for  linaaed  oil.  However,  any  increase  in  the  price  of  soybean  oil, 
causing  an  Increase  in  its  production,  would  r^uae  a  dispropor- 
tionate Increase  in  the  ouH>ut  of  soybean  cake.  The  resulting 
fall  tn  the  price  of  soybean  cake  would  necessarily  have  a  detri- 
mental effect  on  the  market  for  com  and  other  livestock  feeds 
with  which  soybean  oil  is  more  or  less  interchangeable. 

So  far  soybean  oil  has  been  used  to  an  almost  negligible  extent 
for  edible  purposes,  and.  owing  to  dllBcultles  of  refining,  it  is 
doubtful  how  quickly  edible  uses  can  be  developed.  In  soap  mak- 
ing Its  poaltlcMi  Is  about  the  same  as  cottonseed  oU,  except  that 
of  the  two.  cottonseed  oil  la  preferred. 

THx  rxsa-ciL  lnbustxt 

Vlsh  ofla  are  used  mainly  in  paints  and  varnishes  and  in  soap 
making,  although  in  the  latter  use  they  are  usually  hydrogenated. 
By  taxing  all  tbe  oils  covered  in  the  bill  it  is  probable  that  the 
demand  for  and  the  price  of  fish  oils  might  be  to  some  extent 
increased.  The  flah-oll  Industry,  however,  is  a  small  marginal- 
cost  industry,  and  any  benefit  which  it  might  obtain  by  the  pro- 
posed Ms  would  be  out  of  all  proportion  to  the  burden  and  incon- 
venience which  It  would  Impose  on  the  oil-using  industries  and 
on  the  ultimate  ocmsumer. 

THS  nrsDiBUi  AHncai.-oxL  tmmsTBT 

Since  the  supply  of  inedible  oils  Is  Icsufllclent  to  meet  the  de- 
mand for  hard  oils  In  soap  making,  the  pro{>aeed  tax  on  palm  oil. 
which  is  more  or  less  Interchangeable  with  inedible  animal  oils, 
will  almoat  certainly  lead  to  an  Increase  in  the  price  of  those 
oils.  This,  however,  would  not  result  in  any  material  benefit  to 
the  livestock  Industry,  inasmuch  as  an  Increase  in  the  supply  of 
inedible  fats  and  greases  would  Involve  either  an  increase  in  the 
production  of  livestock,  thus  lowering  meat  prlcea.  or  an  increase 
in  the  recovery  of  inedible  fats  by  the  packing  and  rendering 
industries.  At  existing  price*  there  is  a  oonalderabl*  potential 
supply  of  waste  animal  fats  which  are  not  now  recovered,  but  it 
1*  extremely  Improbable  that  a  greats  recovery  would  at  all 
affect  Uv«stock  j^oe*.  It  1*  also  improbahle.  even  if 'the  tax  on 
iiaport*d  oUs  ^ould  be  mad*  much  higher  than  is  propoeed.  that 
tb*  dooAstic  cutout  of  tn«dlbl*  oils  would  be  increased  sulBclently 
to  leplac*  entlz*^  th*  palm  and  whal*  oU*  now  ua*4  la  doaaastlo 
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ncx  vnxoxir  or  thx  pkoposks  kxcisz  tax  ow  oomamc  nrmasrs 
The  proposed  excise  tax  of  3  cents  a  pound  upon  the  various 
oils  enumerated  in  the  internal  revenue  act  as  reported  by  the 
Senate  Finance  Committee  would  result  in  a  burden  to  various 
industries  of  the  United  States  and  to  ultimate  consumers  far 
out  of  proportion  to  any  benefits  which  may  be  conferred  upon 
industries  which  it  is  Intended  to  assist.  Injury  would  result  par- 
ticularly as  follows: 

( 1 )  American  crushers  of  imported  materials  from  the  oils  taxed 
will  be  severely  hit  by  the  tax.  This  is  particularly  true  of  the 
copra -crushing  Industry  located  chiefly  on  the  Pacific  coast.  This 
Industry  represents  an  Investment  of  about  $6,000,000,  and  the 
equipment  of  the  industry  could  be  converted  for  use  in  the 
crushing  of  domestic  oll-bearlng  matrf^rials  only  with  difficulty 
and  at  great  cost.  Moreover,  the  plants  located  on  the  Pacific 
coast  are  not  well  located  so  far  as  accessibility  to  supplies  of 
domestic  oU-bearing  materials  is  concerned. 

(2)  Probably  even  more  disastrous  would  be  the  effect  upon 
the  coconut-oil -criishtng  industry  of  the  Philippines,  which  has 
been  developed  chiefly  to  supply  the  American  market.  In  this 
Industry  is  invested  about  ♦5,000,000  of  American  capital. 

(3)  How  far  the  man'ifacture  of  vegetable-oil  margarine.  In 
which  there  Is  Invested  from  $75,000,000  to  $100,000,000  by  inde- 
pendent companies,  would  be  able  to  continue  operations  under 
the  handicap  of  a  3-cent  excise  tax  on  its  principal  raw  material, 
coconut  oil,  cannot  be  foretold,  but  it  seems  likely  that  the 
Industry  woiild  be  materially  injured  and  that  the  tax  would 
j^eatly  accelerate  the  recent  trend  toward  Increasing  control  of 
margarine  production  by  the  large  packers.  The  packers  produce 
largely  anlmal-oil  margarine,  the  production  of  which  would 
jrobably  be  increased  by  the  tax.  Between  1925  and  1931  the 
share  of  the  packers  in  total  margarine  production  increased  from 
28  to  39  percent. 

(4)  In  the  soap  Industry  the  propoeed  tax  would  be  specially 
onerous  and  disturbing.  It  would  cause  an  Increase  in  the  price 
of  soap  to  the  consumer  and  would  probably  lead  to  a  decline 
In  the  consumption  of  soap,  particularly  in  view  of  the  availabil- 
ity of  substitutes  for  soap  in  many  uses.  More  important,  how- 
ever, are  the  readjustments  which  it  would  compel  the  soap  in- 
dustry to  make.  It  would  find  it  necessary  to  change  the  char- 
acter of  the  soap  produced.  Inasmuch  as  there  are  no  satis- 
factory domestic  substitutes  for  such  oils  as  coconut  and  palm 
kernel,  which  are  used  practically  interchangeably  in  soap  making 
to  supply  hardness,  solubility  and  lathering  qualities.  These 
oils  are  particularly  necessary  in  the  production  of  toilet  soap, 
white  laundry  so^,  soap  powder,  and  textile  soap  for  laundering 
rayon  and  other  fabrics. 

Tallow  does  not  meet  the  same  requirements  as  coconut  oil 
because  it  lathers  much  more  slowly  and  Is  soluble  only  in  very 
hot  water.  Moreover,  domestic  oils  such  as  cottonseed  oil  and 
soybean  oil,  because  of  their  tendency  to  rancidity  and  for  other 
reasons,  are  not  satisfactory  soap  oils,  especially  for  toilet  and 
textile  soaps.  Palm  and  whale  oils,  however,  are  somewhat  simi- 
lar to  tallow  for  soap-making  purposes,  although  palm  oil  can 
be  used  advantageously  only  in  making  colored  soaps  and  whale 
oil  only  In  the  lower  grades  of  toilet  and  laundering  soaps.  Inso- 
far as  the  tax  should  reduce  the  imports  of  these  oils,  the  demand 
for  inedible  tallow  and  other  inedible  oils  and  fats  will  be 
increased.  It  is  unlikely,  however,  that  the  supply  of  such  oils 
and  fats  could  be  expanded  sufBciently  to  replace  entirely  imports 
of  palm  and  whale  oil.  If  this  should  occur  It  would  entail  a 
serious  hardship  upon  soap  plants  on  the  eastern  seaboard  making 
advertised  brands  of  soap,  which  obtain  their  distinguishing  name 
or  characteristics  from  palm  oil. 

The  situation  in  the  soap  Industry  is  as  follows:  For  certain 
of  these  Imported  oils  there  is  no  domestic  substitute.  Either 
they  must  continue  to  be  Imported  over  the  tax  with  correspond- 
ing pecuniary  burden  to  consxxmers  or  else,  if  they  are  not,  the 
soap  Industry  will  have  to  discontinue  the  manufacture  of  the 
soaps  for  which  they  are  peciiliarly  adapted,  with  consequent 
burden  both  to  the  Industry  and  to  ultimate  consumers.  For 
certain  other  Imported  oils  on  which  the  proposed  tax  is  to  be 
Imposed,  there  are  domestic  substitutes,  which,  however,  are  not 
available  in  sufficient  quantities  entirely  to  replace  the  imported 
oils,  and  which,  moreover,  could  not  be  substituted  without  con- 
siderable burden  to  some  branches  of  the  soap  Indvistry. 

(5)  The  burdensome  effects  of  the  tax  would  also  extend  to 
many  other  domestic  Indiistrles  In  which  the  Imported  oils  are 
\ised.  These  Include  the  tin-plate  industry,  In  which  considerable 
palm  oil  Is  used,  and  the  leather  and  rubber  industries,  in  which 
considerable  quantities  of  coconut  oil  are  vised.  In  the  tanning 
of  white  leather,  for  example,  coconxit  oil.  on  account  of  its  laurle- 
add  content,  is  regarded  as  virtually  Indispensable. 

VnSDEN  TO  EXrOSTIMO  INOUSTSIZa 

An  Important  aspect  of  this  tax  proposal  is  the  hurden  which  it 
would  entail  for  our  exporting  Industries,  Including  some  of  th* 
most  Important  branches  of  American  agriculture.  The  tendency 
of  th*  tax  will  be  not  only  to  reduce  the  total  imports  of  the 
taxed  oils  but  also  to  lower  the  prices  received  by  the  foreign 
producers  for  such  quantities  as  they  can  continiie  to  export  to 
this  cotmtry  in  spite  of  the  tax.  The  resxilt  will  InevlUbly  be  a 
decline  in  foreign  purchasing  power  for  American  exports.  In  part 
this  may  be  reflected  in  a  rediwtlon  of  the  volume  of  our  exports 
to  the  oil-producing  areas  themselves;  in  part  it  may  be  reflected 
indirectly  in  reduced  exports  to  other  countries  from  which 
oa-produdng  areas  impart  onmmodltu^ 
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Precisely  what  win  be  the  resxiltant  decline  in  foreign  purchas- 
ing power  for  American  products  there  Is  no  means  of  foretelling. 
It  la  worth  noting,  however,  that  the  value  of  our  Imports  of  the 
various  oils  which  it  is  now  proposed  to  tax  averaged  during  the 
period  1928-32  some  $57,274,000,  having  reached  the  high  total  of 
$81,145,000  m  1929.  Should  the  adoption  of  this  proposal  be  fol- 
lowed by  agitation  for  increased  Import  restrictions  on  other  fats 
and  oUs,  as  it  may  well  be.  It  is  significant  also  to  note  that  the 
value  of  our  imports  of  animal  and  vegetable  oils  and  fats  of  all 
types  during  the  p«a1od  1928--32  averaged  $125,668,000,  and  in  1929 
attained  the  high  total  of  $193,335,000.  Moreover,  the  tax  will 
tend  to  encourage  tariff  and  other  economic  retaliation  in  foreign 
countries,  a  development  possibly  more  significant  for  our  export 
trade  than  the  direct  loss  of  purchasing  power  which  would  be 
entailed. 

Furthermore,  the  imposition  of  the  tax  might  well  serve  to 
encourage  other  Industries  tn  the  United  States  to  press  for  similar 
severe  restrictions  on  Imports  which  compete  with  their  products. 
This  has  a  special  application  to  raw  materials.  A  large  part  of 
our  Imports  consist  of  raw  materials.  For  some  of  these,  substi- 
tutes can  be  fovmd  which,  while  more  costly  and  less  satisfactory, 
are  at  least  technically  within  the  range  of  possible  production. 
If  it  Is  to  be  our  policy  to  force  this  sort  of  substitution  with 
respect  to  those  particular  uses  for  which  certain  of  oxur  Imported 
oils  are  admittedly  best  suited,  it  Is  not  unlikely  that  we  shall 
be  Increasingly  urged  to  do  so  with  respect  to  other  products.  All 
of  this  would  add  stlU  further  to  the  present  low  state  of  inter- 
national trade  and  would  be  at  direct  variance  with  the  program 
now  getting  under  way  for  the  restoration  of  our  foreign  trade  by 
tariff  negotiation  and  in  other  vrays. 

Especially  would  it  tend  to  burden  Important  branches  of  oxu" 
agriculture.  Those  branches  which  are  still  dependent  on  foreign 
markets,  such  as  cotton,  tobacco,  wheat,  and  fruits,  would  face 
additional  difficulty.  It  is  a  fair  question,  for  example,  whether 
the  adverse  effects  on  prices  received  for  cotton  might  not  greatly 
outweigh  any  benefits  arising  to  the  growers  from  higher  prices  for 
their  cottonseed.  Few  the  hog  industry  additional  dllBcultles 
would  arise  in  the  export  field.  Our  lard  exports  would  be  subject 
to  Increased  competition  in  foreign  countries  owing  to  enhanced 
foreign  production  of  lard  substitutes  brought  about  by  reduced 
world  prices  of  the  oil*  used  in  manufacturing  lard  substitutes 
in  consequence  of  the  diversion  of  these  oils  from  the  American 
market.  In  this  connection  It  is  well  to  remember  that  In  some 
European  countries  such  products  as  butter,  oleomargarine,  lard, 
and  lard  substitutes  are  more  closely  linked  by  Intersubstltution 
than  in  the  United  States.  The  diversion  of  vegetable  oils  to  other 
markets,  and  the  consequent  depression  of  world -market  prices 
of  them,  would  not  only  tend  to  retard  our  lard  exports  but  would 
at  the  same  time  lower  the  world -price  base  upon  which  It  is 
sought  to  erect  an  elevated  domestic  price  structure  for  those 
domestic  products  with  which  the  domestic  oils  tend  to  compete. 

It  will  not  be  convenient  here  to  enumerate  the  main  items  In 
our  export  trade  with  all  of  the  overseas  areas  which  would  be 
directly  affected  by  the  proposed  excise  tax.  The  Philippines, 
from  which  we  Import  practically  all  of  ovu-  coconut  oil  and  about 
Xtaree  fovirths  of  our  copra,  will  suffice  as  an  example. 

In  1932  about  61  percent  of  our  exports  of  Iron  and  steel  sheets 
(galvanized)  went  to  the  Philippines;  about  30  percent  of  our 
exports  of  dairy  products  (chiefly  condensed  and  evaporated  milk) ; 
some  27  percent  of  our  exports  of  cotton  manufactures;  and  nearly 
10  percent  of  our  exports  of  wheat  fiour.  Altogether,  in  that  low- 
trade  year,  we  exported  nearly  $45,000,000  worth  of  producU  to  the 
Philippines,  Including  $9,881,000  worth  of  cotton  manufactures. 
$4,060,000  of  petroleiun  products,  $3,200,000  worth  of  vehicles, 
$2,448,000  worth  <rf  tobacco  products,  $1310,000  worth  of  dairy 
products,  $1,741,000  of  Industrial  machinery,  and  $1,718,000  of 
wheat  fiour.  It  is  especially  noteworthy  that  agrlcultxiral  products 
constitute  an  Important  part  of  our  exports  to  the  Philippines, 
amounting  In  1932  to  nearly  $7,000,000,  or.  In  other  words,  to  16.4 
percent  of  the  aggregate  value  of  our  exports  to  all  countries  of 
tobacco  and  dairy  pffoducts,  wheat  floiir,  fruits,  and  vegetables. 
Inclusion  of  other  agricultural  jwoducts  and  consideration  of  the 
impxntance  to  our  farming  Indxjstry  of  such  items  as  cotton  manu- 
factures, leather,  and  other  commodities  composed  of  agricultural 
raw  materials,  still  further  enhances  the  importance  of  the  Philip- 
pine trade  for  American  agrlculttire.  For  cotton  manufactures 
and  for  condensed  and  evaporated  milk,  the  Philippine*  are.  In- 
deed, our  leading  market. 

Nor  would  the  borden  to  American  Interests  be  confined  to 
loss  of  market  outlets.  CociUnuing  with  the  Philippines  as  an 
illustration.  It  Is  worth  noting  that  an  American  Investment  of 
nearly  $5,000,000  in  coconut-oll -refining  plants  In  the  Philip- 
pines will  be  Jeopardlaed  by  the  tax,  and  perhaps  much  also 
of  another  $5,000,000  invested  by  Americans  in  Philippine  coconut 
plantations.  American  shipping  Interests  wUl  likewise  suffer. 
Freight  earnings  on  traffic  with  the  Philippines  will  be  reduced. 
Oopra  and  coconut  oil,  becanae  th*y  make  good  ballast,  are 
especially  desirable  as  cargo.  Without  them,  freight  charges 
on  other  cargo  would  have  to  be  increased  and  trade  thus 
obstructed.  Shipping  earnings  will  tOKi  to  be  reduced  owing 
not  alone  to  th*  decline  of  the  trafllo  In  eopn  and  coconut  oil 
but  also  to  the  decline  in  other  traffic.  Part  of  this  b\n-den  will 
fall  on  foreign  shipping  Interests,  with  a  ccHresponding  decline 
in  foreign  purchaidng  power.  But  sine*  aboxit  38  percent  of 
our  inbound,  and  55  percent  of  our  outbound,  trad*  with  th* 
Philippines  Is  carried  in  American  vessels,  much  of  the  burden 
will  fall  directly  i^wn  Amertcan  shipping. 
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Reference  has  Just  been  made  to  the  marmer  tn  which  our  com- 
merclal  relations  with  the  Phtllpptnee  would  be  alTected.  8o  greet 
\a  the  Importance  of  the  coconut  Industry  (including  oU-enisb- 
ing)  in  Philippine  economy  and  so  great  her  d*p*ndenoe  upon 
the  United  States  as  an  outlet,  that  It  can  scarcely  be  doubted 
that  a  severe  blow  would  be  dealt  to  the  islands  and  that  Ameri- 
can industries  engaged  in  Philippine  trade  would  feel  the  effect* 
of  It. 

There  Is,  moreover,  another  aspect  that  should  be  emphaciaed. 
Any  sudden  and  drastic  curtailment  of  oxur  imports  of  capr%  and 
coconut  oil  at  this  time  would  add  greatly  to  the  difficulties  that 
already  characterize  o\ir  political  relations  wtth  the  Phlllpplnea. 
In  January  1933  the  Hawes-Cuttlng  bill,  providing  for  Phillppln* 
indei>endence,  was  enacted  into  law.  Subject  to  certain  stipula- 
tions and  conditions,  It  provided  for  independence  at  the  end  of 
a  transitional  period  of  10  years.  This  lO-year  jwrlod  was  to  hav* 
started  from  the  adoption  of  a  constitution,  at  a  time  which, 
under  the  procedxire  laid  down  In  the  act.  could  not  hare  been 
earlier  than  May  17,  1935.  But  It  was  provided  that  the  act  must 
be  accepted  by  the  Philippine  Legislature  within  1  year  from  its 
enactment.  Instead  of  this,  on  October  17,  1083.  after  extended 
debate  in  which  there  was  vigorous  critlelam  both  of  the  condi- 
tions imposed  during  th*  transitional  period  and  of  the  genuln*- 
ness  of  the  independence  that  was  to  be  granted  at  Its  doe*,  th* 
Philippine  Legislatiire  rejected  the  terms  of  the  act.  In  rejecting 
them,  a  way  was  left  open  for  a  rerersal  of  this  action  If  a  suffi- 
cient modification  of  the  act  could  be  secured  before  Its  lapae. 
A  new  Independence  mission  was  sent  to  the  Ulilt*d  States  to 
press  for  such  modification.  On  January  17,  19S4.  however,  th* 
act  formally  lapsed.  Reenactment  of  th*  bill  with  modifications 
la  now  pending  in  Congress. 

Much  of  the  Philippine  opposition  to  acceptance  of  th*  Haw**- 
Cutting  Act  was  to  the  trade  provisions.  These  provided  for  a 
transitional  period  In  which  Philippine  industry  would  har* 
opportunity  gradually  to  bocome  accustomed  to  the  loss  of  free 
trade  with  th*  United  States.  They  provided  for  quota  limita- 
tions on  the  quantities  of  sugar,  coconut  oil.  and  cotlage  to  b* 
granted  free  entry  Into  the  United  States.  They  prorlded  also  for 
an  export  tax.  beginning  with  the  sixth  year,  on  all  those  products 
destined  for  the  United  States  that  were  subject  to  duty  when 
imported  into  the  United  States  from  foreign  countries. 

This  tax  was  to  be  eqvial  to  5  percent  of  our  import  duty  during 
the  first  year  and  to  Increase  6  percent  each  year  until  it  reached 
25  percent  of  the  duty  during  the  last  year  prior  to  Independence. 
On  sugar  and  cordage  the  duty-free  quota*  were  below  actual  im- 
ports in  1932  by  considerable  margins.  On  coconut  oil  the  duty- 
free quota  of  200,000  long  tons  was,  however,  nearly  double  the 
actual  shipments  to  the  Unltr.>d  States  In  1932;  while  copra 
continued  to  be  admitted  free  and  without  limit  as  to  quantity. 

Th*  Filipinos  have  regarded  these  trade  provisions  as  both 
burdensome  and  inequitable.  Sugar  and  cordage  would  be  handi- 
capped at  once  by  the  quotas;  while  the  exports  of  both,  as 
also  of  coconut  oil  and  cigars,  would,  they  have  contended,  b* 
completely  stifled  by  the  export  tax  even  before  the  arrival  of 
Independence.  As  to  equity,  they  have  pointed  significantly  to 
the  fact  that  Imports  into  the  Philippines  from  the  United  States 
were  to  continue  to  be  admitted  without  restriction  or  tax 
throughout  the  transitional  period — a  provision  which  they  have 
regarded  as  pecullariy  one-sided  and  unjust.  In  addition  It  is 
well  to  remember  that  other  legislation  Is  pending  which  would 
restrict  import*  of  sugar  from  th*  Philippine*.  It  is  into  this 
situation  that  th*  tax  on  copra  and  coconut  oU — th*  s*coDd 
largest  Phillppln*  oqmrt — would  b*  lnject*d. 

Wab  DBPABTicnrr, 
WoMhington,  March  23,  1934. 
Hon.  Pat  HAnisow, 

Chairman  Committee  on  Finance, 

United  State*  Senate,  Waahinffton.  D.C. 

Dbab  Bkwatok  Habsibon:  In  connection  with  the  propoeed  excise 
tax  on  coconut  oil  (sec.  002  of  the  revenue  bill.  HJL  7835),  refer- 
ence is  made  to  the  views  of  the  Committee  on  Ways  and  Means 
ae  set  fcM-th  tn  that  conunlttee's  report  to  accompany  HJEt.  8087 
entitled  "A  Mil  to  amend  the  Tariff  Act  of  1980"  (HJElept.  1000, 
73d  Cong..  2d  sess..  Mar.  17,  1934).  The  f (lowing  statement  ap- 
pearing on  page  16  uhder  Modem  Procedure  woxild  appear  to  be 
pertinent  to  the  provisions  of  section  602  of  H.R.  7835: 

"Particular  notice  should  be  taken,  moreover,  of  the  fact  that 
the  President  may  seek  from  other  countries  promises  that  their 
excise  duties  shall  not  be  such  as  to  nxilllfy  th*  results  of  their 
promises  to  modify  their  tariff  duties.     •     •     • 

"  In  order  that  the  necessary  reciprocity  may  be  accorded,  the 
President  is  empowered  to  promise  that  existing  excise  duties 
which  affect  Imported  goods  win  not  be  Increased  during  the  term 
(rf  any  particular  agreement.  It  shoiild  be  carefuUy  noted,  how- 
ever, that  the  President  is  given  no  right  to  reduce  or  increase  any 
excise  duty." 

Under  the  provisions  of  section  17  of  the  PhUlppin*  tndepend- 
eno*  bill,  whldh  has  now  passad  both  Houses,  th*  act  will  becom* 
effective  when  aoo*pt*d  by  ooneurr*nt  resolution  of  th*  Phillppln* 
Legislature  w  by  a  convention  called  for  that  purpose.  Section  6 
thereof  win  govern  future  trade  relations  between  the  Phillppln* 
Islands  and  th*  Unlt*d  States.  The  propo*ed  exciae  tax  on  coco- 
nut oil  will,  therefore,  immediately  b*eom*  an  infrlnfenicnt  of 
the  implied  agreement  between  tb*  two  countnas. 
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I  tin  brlaflnc  this  to  jova  attention  In  tb«  hope  tliat  It  may 
^  poalbteiar  toot  oonunlttee  to  give  furtber  con«14er»tlon  to 
tbls  subjM*  vltli  ft  Tlcw  to  eliminating  from  tha  ravenu*  bill  ttie 
pcoTlaloos  tar  an  azclM  tax  on  coconut  olL 
Very  Uncarely. 

Oso.  H.  Debh.  Secretary  of  War. 

Wab  DEPAmncirr, 
WASBiMcrroM,  April  4.  1934. 

Hon.  Pat  HAniaoH. 

ChairmaM  Committee  on  Finance, 

United  StaXea  Senate,  WoMhiugton,  DXi. 

p^A«  Sbuxok  "Kuasmau:  On  my  return  to  Washington  Oen- 
eral  Oox.  Chief  of  the  Boreaa  of  Tnmilar  Aflalra.  advleed  me  of 
the  eonferenoe  which  took  place  in  the  oOoe  of  the  Secretazr  of 
Agriculture  on  March  Ml  1934.  relatlTa  to  an  amendinant  to  aee- 
Uon  003  (a)  of  the  rerenoe  bin  (HJt.  7836).  He  Informed  me 
that  thla  coofereikoe  was  held  at  your  euggeetlon  and  that  there 
trae  present.  In  addition  to  the  Secretary  of  Agriculture  and  cer- 
tain representatlTas  of  his  uflloe,  a  repreaentaUve  (Mr.  Pels)  cf 
the  Stete  Departmsnt. 

General  Cos  tnforms  me  that.  In  Tlew  of  the  position  taken  by 
me  regarding  the  proposed  exdse  tax  on  coconut  oU.  he  stated 
that  he  was  not  anuortaed  to  agree  to  any  proposal  not  In  accord 
with  the  Tlaws  prenoosty  sxpttssiid  by  me.  He  pointed  out.  how- 
ever that  In  ease  a  qnota  should  be  established  for  the  Phlllp- 
ptae'  Islands,  it  should  be  Used  at  not  less  than  630.000.000 
pounds  ot  eomblned  eooonut  oil  and  oopra  equivalent  as  the  min- 
imum amoant  that  woold  pieeerTe  the  substantial  Intereste  of 
the  Islands  at  ths  established  level  of  the  coconut  Industry.  He 
fi««  expressed  the  Tlew  that  the  establishment  of  a  qnota  woiild 
be  an  Infringement  at  the  Implied  agreement  contained  In  the 
trade-relatlooa  prorlatons  of  the  Philippine  Independence  Act  ap- 
proved March  M.  19S4. 

My  Tlews  are  folly  set  forth  tn  my  previous  statement  and  let- 
ten  xlilriiseoil  to  yoor  committee  <m  this  subject.  I  still  feel 
that  It  would  be  unwise  to  either  establish  a  quota  or  Impose  a 
tax  on  coconut  oil  at  this  ttm*. 

The  table  attached  hereto  ftiTn^1"f  eertaln  information  relative 
to  eooonut  oil  and  oofiKa  shlpmMits  tram  the  Philippine,  lelsnrta 
to  the  United  States  over  a  period  of  several  years.  It  will  be 
noted  that  slim  1937  the  average  ahlpmfents  to  the  United  States 
for  any  S-year  period  It  waO  above  640.000.000  pounds,  except 
for  Xbm  3-year  pwlods.  H«<»wHi«g  the  1933  shipments,  which  were 
abBormally  low  both  for  eooonut  oU  and  copra.  The  reason  for 
theee  low  shipments  in  1983  has  been  attributed  to  the  prevalence 
of  leaf  miner  pesta.  which  tn  1981  aad  1983  greatly  reduced  the 
alas  of  the  nuts  for  the  crop  which  was  ahipped  to  the  United 
States  in  1933.  The  awaga  for  the  6-year  polod  1939-33.  which 
Includes  the  high  and  knr  years,  is  nearly  630,000.000  pounds. 
This  figure  is  aooordlngly  taken  as  the  estabil3hed  levtf  of  thii 
trade  for  several  years  past.  However,  the  estahlUhment  of  a 
quota  at  this  or  any  other  level  would  be  out  of  line  with  the 
poUoy  eet  forth  in  the  Independence  Act.  which  ^aoea  no  limi- 
tations on  these  shipments  untn  the  commonwealth  government 
of  the  Philippine  Islands  is  established  under  that  act. 

It  is  accordingly  recommended  that  coconut  oil  be  not  included 
in  any  quote  that  may  be  established  against  foreign  oUs  as  it  is 
mainly  received  from  the  Phihpptne  Islands  which,  under  existing 
laws,  \M  treated  as  domestie  territory.  If.  however,  it  should  be 
decided  to  ■sslin  a  quote  to  the  Philippine  lalands  at  this  time, 
tt  is  suggested  that  tt  be  sneh  as  not  to  Infringe  the  terms  of  the 
Independence  act.  A  qoote  of  300.000  long  tons  of  eooonut  oO  and 
an  additional  »w*«wiT»t  <tf  copra  based  on  the  average  co(va  ship- 
mente  to  the  United  Statee  during  the  8 -year  period.  1931-33, 
would,  under  existing  commltmente  of  the  United  Stataa.  be  the 
minttrmm  that  should  bs  Considered. 

In  conclusion.  I  desiie  to  reaflirm  my  former  recommendation 
against  the  enactment  of  any  lvg<T'***A*^  that  would  in  any  way 
alter  tlie  proivlslons  of  the  independence  act  governing  future  trade 
relations  between  the  United  States  and  tlie  Philippine  Islands 
The  establishmfsnt  of  a  quote  or  the  Impoeltion  of  a  tax  on 
Philippine  coconut  oU  at  this  time  would  have  this  effect. 
Very  sincerely, 

Ono.  H.  Dbut.  Secretary  of  War. 

Wab  DxPABTXZirT, 
BxmxAU  or  Ihsux.ab  Atfaibs. 

Waehington.  AprU  7.  1934. 
Bon.  Pat  Habbxsom. 

CluUrwutn  Committee  en  Tinanee. 

United  Statea  Senate,  Washington,  D.C. 
Dbab   SncAToe   Habbooh:  With   reference   to  my   conversation 
with  you  yceterday.  I  am  wyJosing  herewith  a  cc^y  of  a  suggested 
amendment  to  eectlon  003  of  HJt.  7835  as  reported  by  the  Senate 
Committee  on  Finance 

If  thie  amendment  could  be  added  to  subparagraph  (a)  of  sec- 
tion 003,  tt  woxild  be  in  conformity  with  the  spirit  and  the  implied 
agreemente  of  Xhm  Philippine  Independence  Act  approved  March 
34,  1934.  This,  In  my  opinion,  is  the  least  that  shoxild  be  done 
at  this  time  and  would  be  in  accord  with  tite  poaitian  taken  by 
the  Secretary  of  War  on  this  subject 
Very  sincerely. 

Cbxd  p.  Cox.  Chief  of  Bureau. 


April  10 


KZKCUTIVE   SKSSIOir 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
he  Senate  proceed  to  the  considerati<»  of  executive  business. 

Hie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
ihe  consideration  of  executive  business. 

THK   CALENDAR 

•nie  PRESIDINQ  OFFICER.  There  being  no  reports  of 
;ommlttees,  the  calendar  is  in  order. 

TREATY 

The   legislative   clerk   proceeded   to   read   Executive   B. 

;venty-third  Congress,  second  session,  an  international 
_lecommunication  convention,  the  general  radio  regula- 
tions annexed  thereto,  and  a  separate  radio  protocol,  all 
Signed  by  the  delegates  of  the  United  States  to  the  Inter- 

itional  Radio  Conference  at  Madrid  on  December  9.  1932. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  treaty  be 
over,  

The  PRESIDINO  OFFICER.  The  treaty  will  be  passed 
over. 

RECORDER    OF  DEEDS,   DISTRICT   OF   COLUMBIA 

The  legislative  clerk  read  the  nomination  of  William  J. 
irhomi^cins.  of  Missouri,  to  be  recorder  of  deeds,  District  of 
^olumbla. 

I   The    PRESIDINO    OFFICER.    Without    objection,    the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sxmdry  nomina- 
ions  of  postmasters. 

I    Mr.  ROBINSON  of  Arkansas.    I  ask  unanimous  consent 
ihat  the  nominations  of  postmasters  be  confirmed  en  bloc. 
I    The  PRESIDINO  OFFICER.    Without  objection,  it  is  so 
Ordered. 

I  nr  THE  MARINE  CORPS 

I    The  legislative  clerk  proceeded  to  read  certain  nomina- 
Itlons  in  the  Marine  Corps. 

[   Mr.  ROBINSON  of  Arkansas.    I  ask  imanimous  consent 
that  nominations  in  the  Marine  Corps  be  considered  en  bloc. 
The  PRESIDING  OFFICER.    Without  objection,  it  Is  so 
ordered.    That  concludes  the  calendar. 

JOHK  R.  rXTTEX 

Mr.  McKELLAR.  Mr.  President,  on  April  4  the  nomina- 
tion of  John  R.  Fetter  to  be  postmaster  at  Hopewell,  NJ.. 
was  confirmed  by  the  Senate.  It  seems  that  the  Depart- 
ment made  some  mistake  in  reference  to  the  nomination, 
nierefore,  I  ask  unanimous  consent  that  the  President  be 
requested  to  return  the  notice  of  confirmation  and  that  the 
nomination  be  recommitted  to  the  Committee  on  Post  Offices 
and  Post  Roads  for  such  disposition  as  the  committee  may 
desire  to  make. 

The  request  was  reduced  to  writing,  and  In  the  form  of  a 
resolution  was  agreed  to,  as  follows: 

Reeolx>ed,  That  the  President  of  the  United  Stetes  be  respect- 
fully requested  to  retvirn  to  the  Senate  the  resolution  advlBlng 
and  consenting  to  the  appointment  of  John  R.  Fetter  to  be  post- 
master at  Hopewell.  NJ^  on  AprU  4.  1934. 

ISCBSS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  10  min- 
utes pjn.),  the  Senate  took  a  recess  imtil  tomorrow,  Wed- 
nesday, April  11.  1934,  at  12  o'clock  meridian. 


CONPIRMA'nONS 

Sxecutive  nominations  confirmed  by  the  Senate  April  10 

(legislative  day  of  Mar.  28).  1934 

Recorder  or  Deeds.  District  or  Columbia 

William  J.  Thompklns  to  be  recorder  of  deeds.  District  of 

Columbia. 

Promotions  in  the  Natt 

MARINE    corps 

Benjamin  S.  Berry  to  be  colonel. 

Ross  B.  Kingsbury  to  be  lieutenant  coloneL 
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Edwin  N.  McClellan  to  be  lieutenant  colonel. 
Edwin  P.  McCaulley  to  be  major. 
Graves  B.  Erskine  to  be  major. 
Louis  R.  Jones  to  be  major. 
Cordon  Hall  to  be  captain. 
William  S.  Fellers  to  be  captain. 
Edward  L.  Hutchinson  to  be  seccmd  lieutenant. 

Postmasters 
maryland 
John  E.  Morris.  Princess  Anne. 

MONTANA 

Harry  H.  Howard,  Bozeman. 
Dudley  W.  Greene,  Columbia  Falls. 
Joseph  P.  Stemhagen.  Glasgow. 
Allen  S.  McKenzie,  Philipsburg. 
Joseph  Buckhouse.  St.  Ignatius. 

NORTH   CAROLINA 

Roberts  H.  Jemigan,  Ahoskie. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  10,  1934 

Ttie  Houre  met  at  12  o'clock  noon. 

•nie  Chaplain.  Rev.  James  Shera  Montgomery,  D J3.,  offered 
the  following  prayer: 

Infinite  Spirit,  we  know  that  Thou  art  the  High  and  Holy 
One  before  whom  the  angels  and  the  archangels  veil  their 
faces  saying,  "Holy,  Holy,  Holy.  Lord  God  Almighty." 
Heavenly  Father,  read  our  hearts;  they  feel  emotions  which 
are  unutterable  and  cannot  be  spoken.  We  praise  Thee  for 
the  measureless  sweep  of  Thy  merciful  providence.  We 
rejoice  that  Thou  hast  said,  "  The  sun  shall  not  smite  Thee 
by  day,  nor  the  moon  by  night."  O  Love  Eternal — no  mortal 
tongue  can  reach  and  the  stretch  of  our  imagination  dies 
away  in  wonder.  At  Thy  holy  altar  may  we  surrender  our- 
selves to  Thee,  and  may  our  dedication  to  the  cause  of  our 
fellow  men  be  complete.  May  we  help  folks  who  have  been 
disfranchised  of  their  right  to  rest,  peace,  and  joy.  Bless 
all  happiness  makers  whose  tongues  carry  sweetness  and 
sow  contentment  along  their  way.  Keep  us  from  those  sins 
that  bruise  the  soul.  Heavenly  Father,  deal  patiently  with 
us  and  ever  allow  dreams  and  visions,  ideals  and  expecta- 
tions to  supply  the  forces  that  urge  us  on  and  on  to  final 
triumph.    In  the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PnMUSION   TO   ADMIKSS  THK   HOUSE 

Mr.  SHANNON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  next  Friday,  April  13,  the  one  hundred  and  ninety- 
first  anniversary  of  the  birth  of  Thomas  Jefferson,  at  the 
conclusion  of  the  reading  of  the  Journal  and  the  disposi- 
tion of  business  on  the  Speaker's  table,  I  be  permitted  to 
address  the  House  for  30  minutes  on  the  subject  of  Thomas 
Jefferson. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  not  object,  if  there  Is  any 
Democrat  that  believes  in  Thomas  Jefferson,  he  should  have 
the  opportunity  to  speak. 

Mr.  PARSONS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, on  what  day  is  this  address  to  be  delivered? 

Mr.  SHANNON.    On  Friday. 

Mr.  LUCE.  Mr.  Speaker,  reserving  the  right  to  object,  I 
looked  in  the  encyclopedia,  and  it  is  stated  there  that 
Thomas  Jefferson  was  born  on  April  2. 

Mr.  SHANNON.  That  is  according  to  the  old  calendar. 
According  to  the  new  calendar  it  is  April  13.  The  difference 
tn  dates  is  due  to  the  difference  in  the  two  calendars.  It  is 
April  13  in  the  new  calendar  and  April  2  tmder  the  old 
calendar. 

Mr.  LUCE.  Why  did  not  ttie  gentlwnan  accept  the  luckier 
day  of  the  two? 

Mr.  SHANNON.    The  calendar  fixed  the  date  for  me. 


The  SPEAKER.    Is  there  objection  to  the  request  of  th« 

gentleman  from  Missouri? 
There  was  no  objection. 

THE  NEED  OF  A  rSDERAL  AUTHCMITT  IN  CALITORNIA.  AREBONA.  ANV 

NXVASiA 

Mr.  COLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoao  and  to  include  therein 
House  Resolution  290. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fr(«n  California? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  an  amusing  story  was 
recently  published  in  California  newspapers  concerning  the 
ArizfNia  navy  which  was  described  as  stemming  the  dirty- 
dun  and  swarthy-saffron  waters  of  the  Colorado  River  to 
the  Arizona  side  of  an  InaccessiMe  csmyon  and  convejring 
the  State's  army  to  defend  the  sacred  soil  and  precious 
rights  of  the  great  State  of  Arisona  at  the  point  where  the 
Metropolitan  Water  District  ot  Southern  California  proposes 
to  divert  a  portion  of  the  river  for  the  domestic  supply  of 
water  for  Los  Angeles  and  other  neighboring  cities.  The 
navy  consisted  of  a  single-motor  launch  and  the  army  was 
comprised  of  a  corporal  and  four  iMivates  from  the  National 
Guard  of  Arizona. 

This  story  provoked  many  a  laugh  and  served  to  divert 
for  the  moment  the  bitter  contest  that  Ariaona  has  carried 
on  f  (»*  some  years  against  what  Arisona  deems  an  intrusion 
and  an  encroachment  upon  the  rights  of  the  State  and  ha 
claims  to  the  waters  of  the  Colorado.  Many  comical  refer- 
ences continue  concerning  the  Arisma  army  and  navy  and 
the  enemy,  consisting  of  the  soitries  and  workmen  of  the 
Metropohtan  Water  District  of  Southern  California.  Be- 
neath this  newspaper  mtrth  lies  an  embittered  controversy 
that  has  already  been  expensive  to  the  parties  involved. 

It  is  not  my  purpose  to  discuss  the  rights  and  arguments 
of  each  State,  and  it  is  not  my  purpose  to  convince  you 
that  Arizona  is  wrong  and  that  California  is  rii^t.  To  the 
average  citizen  the  whole  controversy  is  too  complicated, 
and  the  whole  matter  lies  buried  in  great  heaps  of  legal 
opinions,  the  fine-spun  argumoits  of  many  able  and  high- 
priced  attorneys,  the  declarations  oi  State  officials,  county 
and  municipal  (delate,  until  it  reQUhes  a  Chinese  i^iiloso- 
pher  and  a  Philadelphia  lawyer  to  even  follow  with  uncer- 
tainty the  tangled  legal  threads.  It  is  a  continuous  battle 
of  words  and  a  free  fight  In  whicdi  many  have  engaged.  As 
a  citizen  of  southern  California,  It  is  my  purpose  to  establish 
an  unbiased  and  competent  authority  that  win  give  to  Ari- 
zona evny  drop  of  water  and  every  spark  of  power  to  which 
she  is  entitled,  and  at  the  same  time  enable  southern  Cali- 
fornia to  iM'oceed  with  the  muaolested  dev^pment  of  that 
to  which  she  is  rightfully  entitled. 

I  crave  for  no  advantages  over  either  of  our  neighboring 
States,  but  am  seeking  a  way  out  of  this  dilemma  by  a  pro- 
cediu^  that  will  assure  fair  dealhug  and  undeterred  develop- 
ment in  all  the  States  concerned. 

I  desire  at  this  time  to  call  attention  to  House  Resolution 
290,  introduced  by  mys^  on  March  8.  1934.  and  to  empha- 
size to  the  Members  of  Congress  the  necessity  and  benefits 
of  my  proposal.  The  restdutitm  requests  the  Secretary  of 
the  Interior  to  furnish  the  House  of  Representatives  a  com- 
prehensive plan  for  the  ImiMrovement  and  deveitHxnent  and 
coordination  of  the  rivers  and  other  water  resources  <rf  the 
States  of  California,  Arizona,  and  Nevada  by  a  Federal 
authority,  with  the  additional  function  of  promoting  subsis- 
tence h<Mnesteads  and  the  encouragement  at  home  owner- 
ship. 

The  prognm,  as  outlined  in  House  Resolution  290,  would 
provide  for  an  authority  with  a  wide  jurisdiction  over  the 
controversial  problems  of  the  three  States  and  also  over  the 
numerous  other  projects  within  the  States.  The  proposed 
CJ^J*-A.  (California,  Arizona,  and  Nevada  Authority)  would 
have  supervisory  and  administrative  capacity  not  only  over 
the  rivers  and  other  water  resources  of  these  great  States  but 
also  over  the  kindred  problems  and  uses  of  water,  such  as 
Irrigatiosi,   reclamation,   devdopment,   and   distribution  c€ 
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th«  BecrvUry  of  War  oa  Xhi»  subject. 
Vwy  ■incerdy. 


F.  Cox.  Chief  of  Buremu. 


VrV/l%<^0 


Benjamin  S.  Berry  to  be  colonel. 

Ro6s  B.  Kingsbury  to  be  lieutenant  coloneL 


day  of  the  two? 
Mr.  SHANNON.    The  calendar  fixed  the  date  for  me. 
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power,  navigation,  flood  control,  reforestation,  erosion,  pres- 
ervation of  game  and  flsh,  and  recreational  areas.  In  addi- 
tion to  the  development  of  the  river  and  other  water  re- 
sources to  their  greatest  capacity  and  use  by  the  populations 
of  the  three  SUtes,  it  Is  urged  that  such  an  authority  is 
necessary  to  secure  correlation  and  coordination  of  these 
resources  and  thereby  to  avoid  endless  and  expensive  litiga- 
tion and  other  contests  over  these  resources,  thus  avoiding 
endless  delays  and  affording  the  machinery  for  the  expedi- 
tion of  this  development.  The  hCHnestead  idea  is  an  addi- 
tional feature  that  is  entitled  to  careful  consideration. 

A  Federal  authority  removes  the  involved  controversies 
from  the  prejudices,  fears,  and  grasping  designs  of  local 
and  Interested  communities  and  places  them  on  a  broader 
basb  of  public  and  general  welfare.  It  places  Jurisdiction 
in  a  tribunal  free  of  personal  and  local  influence  and  affords 
all  parties  to  such  controversies  an  equal  and  impartial 
opportunity.  The  Boulder  Dam  project  is  yet  imcompleted, 
and  yet  its  entire  path  of  progress  has  been  disturbed  and 
delayed  by  conflicting  interests.  With  the  development  of 
the  great  Boulder  Dam  project,  there  are  certain  to  continue 
after  its  completion  numerous  other  problems  and  disputes 
that  will  be  prolific  of  expense  and  delay  and  injurious  to 
many  citizens  in  the  States  concerned. 

The  prosperity  of  California — and  especially  of  southern 
California — Is  Indissolubly  linked  with  that  of  Arizona  and 
Nevada.  In  California  the  adjoining  States  find  profitable 
markets.  Through  California  these  inland  States  reach  the 
California  porta  and  thereby  the  markets  of  the  world.  Ova 
development  and  progress  go  hand  in  hand.  There  Is  no 
sound  reason  why  California  should  seek  any  advantages 
over  the  inland  SUtes.  What  TiwsHry  exists  Is  usually  of  a 
local  nature,  and  I  am  convinced  Is  not  shared  by  the 
majority  of  the  population  of  either  of  the  States,  the  pros- 
perity of  all  being  so  closely  intertwined  and  interlinked. 
In  my  estimation  such  an  authority,  as  proposed  in  the 
resolution  introduced  by  me,  will  be  a  long  step  In  the 
orderly  and  efflcient  development  of  the  three  States  and  the 
benefits  and  prosperity  win  be  shared  by  alL 

But  the  situation  involves  much  more  than  the  contro- 
versies between  the  States.  Because  of  their  arid  nature, 
water  is  queen  in  the  Far  West.  Out  in  these  open  spaces 
numerous  watersheds  require  the  protection  from  fires  and 
erosion.  Great  areas  of  forest  by  an  efflcient  program  and 
direction  may  be  restored  and  new  ones  developed.  Nu- 
merous valleys,  fertile  with  alluvial  soil  washed  down  by 
infrequent  rains,  are  dominated  with  sage  and  cactm  await- 
ing the  water,  the  plow,  and  dominion  of  man.  ready  to 
yield  abundantly  to  his  numerous  requirements  of  food, 
clothing,  and  shelter.  To  develop  these  vast  resources,  to 
furnish  homes  to  our  increasing  population,  to  prepare  for 
the  best  ultimate  results,  a  plan  should  be  devised  now  to 
supervise  and  develop  these  great  potentialities.  We  should 
not  delay  this  Important  program  until  vast  riches  of  soil 
and  timber  and  water  have  been  wasted  and  depleted. 

Along  with  the  growth  of  these  three  States,  numerous 
new  projects  are  certain  to  be  promoted  and  developed.  In 
fact,  important  development  already  has  been  made  in  each 
of  these  States.  As  this  develoixnent  proceeds,  projects 
crowding  one  upon  another  will  raise  endless  local  and 
domestic  disputes  that  will  deter  and  thwart  the  march  of 
development.  Already  in  the  8tat«  of  California,  the  rights 
axKl  claims  of  rival  and  adjoining  districts  and  projects  have 
jeopardized  growth  in  some  localities.  Some  have  more 
water  than  they  can  use  to  best  advantage  and  others  have 
too  little.  By  this  lack  of  water  farms  and  ranches  and 
orchards  decline  and  the  community  itself  becomes  stagnant 
and  sometimes  dies  and  becomes  the  graveyard  of  the 
hopes  azul  ambitions  of  industrious  citizens  who  dreamed 
af  the  dependency  and  comfort  of  heme.  A  Federal  author- 
ity to  supervise  or  administer  these  conflicting  projects  and 
do  Justice  to  all  would  redound  to  the  peace  and  progress 
and  prosperity  of  aU. 

The  P^fiTT'^f^  benefits  to  California,  Arizona,  and  Nevada 
would  reach  a  tremendous  amount,  saving  millions  of  dollars 
in  interest,  *"»r<''«^»«"g  the  costs  of  refinancing  and  much 


lljtigation,  and  stabilizing  investments.  The  investor  would 
'"^ve  a  much  greater  assurance  of  the  soundness  of  his  in- 
stment  under  the  direction  of  a  Federal  authority.  The 
ngers  of  poor  engineering  and  uncertain  private  financial 
emotion  would  be  eliminated  to  a  large  degree.  Under  the 
siipervision  of  such  an  authority  the  depreciation  of  irriga- 
tion-district bonds  would  be  reduced  to  a  minimum  because 
o :  the  additional  protection  and  supervision  of  the  distribu- 
t  on  of  water  and  the  unhampered  development  of  power 
vhere  available  and  usable. 

In  its  present  financial  straits,  the  State  of  California  and 
its  political  subdi\'isions  have  placed  an  exceedingly  heavy 
b  irden  upon  their  taxable  wealth.  The  cities  and  the  coun- 
tes  of  the  State  are  staggering  imder  the  tax  load.  Two 
^ater  districts  alone  are  authorized  to  expend  nearly  $400,- 
oiw.OOO.  the  Metropolitan  Water  District  of  Southern  Cali- 
fornia, two  hundred  and  twenty  million,  and  the  Central 
ley  project  of  California,  $170,000,000.  If  either  of  these 
eat  projects  should  become  insolvent  and  be  imable  to 
eet  Its  Loterest-  and  sinking-fund  obligations,  the  tax  re- 
lurces,  the  income  and  the  credit  of  the  State,  might 
ome  seriously  impaired. 

The  State  of  California  obtains  its  revenues  from  fran- 
clilses,  corporations,  licenses,  and  sales  taxes,  and  the  lesser 
pplitical  divisions  by  a  direct  tax  on  real  estate  and  personal 
pk-operty.  But  the  bankruptcy  of  either  of  the  two  great 
p-ojects  of  California  would  bear  so  heavily  upon  the  tax- 
ajle  wealth  of  the  respective  communities  as  to  reduce 
g-eatly  the  income  of  the  State  itself.  To  place  these  and 
smilar  projects  under  a  Federal  authority  would  lift  a 
great  load  from  numerous  localities,  reduce  the  rate  of 
L  iterest,  lower  the  cost  to  those  participating  in  the  project, 
and  afford  greater  security  to  the  Investor. 

Arizona  and  Nevada  have  similar  domestic  projects  of 
great  promise,  but  private  capital  is  difficult  to  secure  and 
ti  any  event  at  greater  cost  than  under  Federal  authority. 
Both  of  these  States  have  great  potentialities  that  await 
velopment  and  an  increasing  population.  The  lands  await 
ater;  the  mines.  Industries;  and  the  farms  require  power, 
e  mineral,  agricultural,  and  horticultural  possibilities  of 
se  States  have  been  but  scratched  and  their  productive 
pacities  can  be  multiplied  many  times.  A  Federal  au- 
ority  would  be  able  to  svurvey,  estimate,  plan,  and  develop 
ese  vast  resources  in  an  orderly  and  conservative  program 
ajnd  avoid  much  of  the  waste  and  fruitless  effort  of  poorly 
[lanned  pioneering. 

The  provision  in  this  resolution  to  authorize  the  Federal 
aiuthority  to  purchase  and  improve  and  resell  lands  is  of 
vital  importance,  in  my  opinion.    Why  should  a  favored  few 
t  e  the  beneficiaries  of  a  comprehensive  Federal  program  that 
If  carried  on  at  the  authorization  and  by  the  credit  of  all 
e  people?    Why  should  not  the  fruits  of  such  a  plan  be 
oyed  by  the  largest  possible  number  of  citizens?    Why 
ould  the  owner  of  a  ranch  of  thousands  of  acres  be  the 
Ipient  of  a  colossal  fortime  and  the  thousands  of  for- 
Otten  men  be  deprived  of  a  home  and  a  place  in  the  sun? 
Such  a  program  will  preserve  for  all  the  people  the  vast 
fits   of   hydroelectric    power,    so    essential   to    a    land 
void  of  coal,  so  vital  to  the  farm  and  its  many  Irksome 
bors,  so  needful  to  the  mine  and  factory,  where  no  other 
urce  of  power  Is  available,  so  necessary  to  supply  the  com- 
of  home  and  to  relieve  the  drudgery  of  the  wifehood 
d  motherhood  bending  at  their  household  duties.    Elec- 
city  is  the  boon  of  our  generation,  the  greatest  gift  of  the 
es  to  toiling  himmnlty,  and  its  blessings  should  be  placed 
ithin  the  reach  of  every  individual  and  every  home. 
Navigation  in  this  area  is  limited  to  the  streams  of  central 
alif  omia.    The  control  of  fioods  and  the  conservation  and 
oper  distribution  of  its  waters  are  of  primary  concern  to 
very  part  of  these  three  great  States.    The  problem  of  ro- 
tation and  erosion  also  is  of  much  moment  and  Involves 
e  and  scattered  areas.    The  utilization  of  the  mountains, 
rts,  canyons,  streams,  and  artificial  lakes  for  recrea- 
onal  purposes  is  one  of  the  important  social  and  economic 
^  ulues  of  this  mountain  West.    The  preservation  of  fish  and 
:ame  Is  of  Importance  to  this  and  future  generations. 
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Our  coimtry  Is  suffering  from  two  major  ills,  the  concen-  < 
tratlon  of  wealth  in  the  hands  of  a  privileged  few  and  the 
decline  of  home  ownership.  The  home  is  the  foundaUon  of 
the  school,  the  church,  and  the  state.  The  home  builds 
stability  of  citizenship.  Tlie  home  has  made  America  great. 
The  decline  of  the  home  is  a  menace  to  society  and  civiliza- 
tion and  the  greatest  shadow  on  our  future.  It  is  our  patri- 
otic duty  to  encourage  and  to  cherish  It. 

To  former  generations  the  inviting  West  was  the  open 
door  of  opportunity  and  of  a  home.  It  may  have  been  a 
simple  cabin,  crudely  carved  from  nearby  forests;  its  chim- 
neys reared  from  the  nearby  rocks;  its  lights  from  the  dim, 
flickering  candle  of  tallow  of  nearby  herds.  The  clothes 
of  the  occupants  were  homespun  and  ill-fitting — his  cap 
from  the  fur  of  the  nearby  streams  and  woods;  his  food 
from  the  fields,  the  gardens  and  orchards,  and  the  wild 
woods;  but  this  rugged  life  developed  an  independence  of 
spirit,  a  freedom  from  want,  and  a  courage  and  a  self- 
reliance  that  have  been  the  marvel  of  the  world.  All  the 
centuries  depict  no  such  an  epic  as  has  been  achieved  by  the 
pioneer  of  America. 

But  another  day  has  dawned;  new  problems  confront  us. 
The  prairies  of  freedom,  the  abundant  forests  of  yesterday, 
are  no  more.  The  jroung  man  and  the  young  woman  of 
today  are  denied  the  opportunity  of  their  ancestors.  It  is 
incumbent  upon  us  to  reopen  the  door  of  opportunity  to  our- 
selves and  to  our  posterity  and  to  restore  the  home  to  Its 
former  prestige,  that  America  may  march  onward  to  a 
greater  destiny — a  destiny  that  will  afford  every  citizen  a 
full  and  abundant  life,  of  which  our  President  so  eloquently 
speaks. 

In  conclusion,  Mr.  Speaker,  I  desire  to  Include  in  my  re- 
marks a  copy  of  the  resolution  I  have  discussed. 

Hcmse  Resolution  290 
Resolved,  That  the  Secretary  of  the  Interior  be.  and  he  Is 
hereby,  requested  to  send  to  the  House  of  Representatlvea  a 
comprehensive  plan  for  the  Improvement  and  development  of  the 
rivers  and  water  rescurcee,  the  agricultural,  hcMticultural,  mineral, 
and  Industrial  resources  of  the  States  of  California,  Arisaona,  and 
Nevada  with  a  view  of  giving  to  Congress  Information  for  the 
direction  of  legislation  which  will  provide  for  the  maximum 
amount  of  flood  control,  reforestation,  prevention  of  erosion, 
preservation  of  game  and  flsh,  recreational  faculties,  navigation. 
Irrigation,  and  the  development  of  hydroelectric  power  and  the 
distribution  thereof;  and  for  the  correlation  and  the  coordination 
of  Federal.  State,  county,  municipal,  and  district  projects  In  said 
States,  including  the  Boulder  Dam,  the  Roosevelt  Dam.  the 
CooUdge  Dam.  the  Parker-Gila  project,  the  All-American  Canal, 
the  Central  Valley  project  of  California,  the  Metropolitan  Water 
District,  the  Humboldt  River,  and  other  projects  established  or 
contemplated;  and  furthermore,  that  said  plan  provide  for  a 
Federal  administration.  Including  authority  to  utilize  public 
lands,  to  purchase  private  lands,  to  reclaim,  drain,  irrigate,  and 
improve  said  lands,  to  subdivide  and  resell  the  same  In  order 
to  establish  subsistence  homesteads  and  to  encoxirage  home 
ownership. 

J,OTTBRT 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  a  radio 
address  delivered  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  include  an  address  entitled  "  Lottery  ",  delivered 
by  me  in  part  from  radio  station  WOR  of  Columbia  Broad- 
casting Co.,  March  25,  1934.  and  over  a  Nation-wide  hook-up 
from  radio  station  WEAF  of  National  Broadcasting  Sys- 
tem, April  5.  1934. 

"  Hands  off!  " 

"  Let  it  alone." 

"Dont  touch  it." 

"  It's  dynamite  and  will  blow  you  up." 

These  warnings  were  sincere.  They  were  given  to  me.  in  the 
words  quoted,  by  personal  friends  of  mine  in  the  House  of  Repre- 
sentatives, when  they  learned  of  my  Intention  to  offer  In  the 
present  Congress  the  measure  which  has  become  entitled  "  HH. 
7316:  A  bill  to  authorize  the  raising  of  funds  by  lottery  for  the 
purpose  of  providing  additional  means  of  defraying  the  cost  of 
Ck)vernment,  Including  expenditures  authorized  for  veterans  and 
their  dependents,  and  for  other  purposes." 

Now.  as  a  man,  lawyer,  and  holder  of  political  office,  I  am  open — 
I  trust  at  all  times  and  always  appreciatively — to  the  honest  advice 


xa  my  coUeagues  and  eooatltuents.  In  this  tnsUnee  tbere  could 
not  be  any  donbt  they  had  my  poUtlcal  fortunes  at  heart.  But  I 
beUeved  their  warning  a  mistaken  one.  It  Is  reassuring  to  be  abto 
to  report  that  since  the  statement  at  the  purpose  and  character  of 
the  blU  which  I  was  privUeged  to  make  In  the  House,  these  col- 
leagues hare  declared  themselves  for  the  meas\ire. 

What  caused  honest  gentlemen  to  reserve  their  attitude?  I 
have  not  asked  them,  yet  I  know.  They  have  perceived,  with 
me.  that  participation  In  an  orderly  tottery,  conducted  by  Oov- 
emment  for  public  benefit.  Is  not  gambUng. 

Let  us  take  a  moment  and  look  at  gamlbUng.  What  makes  It 
evil?  Why  Is  the  straight-thinking  element  of  society  against  Itf 
Why  la  It  outcast  of  the  law?  What  does  It  do  to  human  beings, 
to  their  drcumsUnces.  their  diarscter,  their  Uves.  that  U  hurt- 
ful or  destructive?  

One  of  the  few  men  who  reaUy  know  the  unwritten  story  of 
the  eld«  RockefeUer's  personality  once  told  a  brUUant  corre- 
spondent why  the  oU  master  never  drank.  In  determining  his 
attitude  toward  a  proposal  or  a  poUcy.  this  man  reUted.  whether 
of  business  procedure  or  Indlvldxial  conduct.  It  was  Mr.  Rocke- 
fellers way  to  set  down  privately  two  opposing  columns  of  facts 
and  figures.  In  one  ctdumn  he  would  enter  the  items  favorable 
to  It  In  the'  othCT  the  items  unfavorable  to  it.  The  column 
which  yielded  the  greater  total  s\4>pUed  his  decision  to  be  for 
or  against  It.  .  .  . 

"I  am  perfecUy  sure  ".  the  Informant  said,  "  «iat  early  in  his 
youth  Mr.  RockefeDer,  breaking  ground  for  a  business  career  In 
a  day  of  general  drinking  by  business  men,  set  down  in  one 
column  the  Items  of  profit  he  could  expect  to  earn  by  InvesUng 
certain  sums  of  money  In  social  whisky,  and  In  an  appamttm 
column  the  assessmente  he  should  expect  to  pay  as  penalties: 
that  with  his  bookkeeper  pen  he  cast  the  totals,  and  had  then 

and  there  his  Ufelong  decision.-  

I  know  of  no  more  satisfactory  method  to  answer  the  questioa, 
"  Why  is  gambling  evil?  " 

Let  us  set  down  in  the  profits  column  these  Items:  iion«7 
(or  other  valuable  consideratton )  which  may  be  won:  agreeable 
excitement  of  making  the  wagers;  pleastire  of  anticipating  «ic- 
cess;  thriU  of  winning;  benefit  of  using  the  winnings.  In  the 
opposing  column  we  enter:  Money  bet:  time  spent  in  betting^ 
distraction  from  vocation;  questionable  associations  foiiueil 
through  the  Indulgence;  formation  of  a  coeUy  habit;  emotional 
stress  of  striving  to  "  beat  the  game  ";  mental  and  spiritual  de- 
pression of  losing  money  whose  loss  could  not  be  afforded: 
temptation  to  obtain  dishonestly  the  means  to  continue  betting: 
temptation  to  dissipation  as  a  false  refuge  of  the  loser  and  an 
unwise  Jubilation  of  the  winner;  lessening  appreciation  of  things 
earned  and  increasing  appetite  for  things  won:  gradual  weakening 
of  the  bettor's  character.  .^,,« 

Certainly  the  answer  to  our  question:  "Why  Is  gambling  tinn 
Is  expressed  by  the  total  of  the  second  column,  and  we  deliber- 
ately take  our  place  with  the  straight-thinking  element  of  society 
opposing  the  evil. 
So  what? 

This  When  you  are  reflecting  upon  what  I  have  said,  if  you  do, 
ask  yourself,  frankly,  is  participation  In  an  orderly  lottery,  oper- 
ated by  government  for  the  public  benefit,  gambling?  

If  you  wUl  do  that  In  the  calm  spirit  <rf  Inquiry,  unswayed 
by  any  preconceived  bias  and  iminfluenced  by  tradition.  I  belief* 
you  will  come  and  stand  beside  me  and  my  adleagties  of  tiie 
House  who  themselves  came  to  warn  and  retximed  to  pledge  their 
support,  being  the  genuine  type  of  men  who  are  not  afraid  to 
reconsider  oppotltion.  .  ,  ,__         »w  »  *w 

Presumably  every  American  school  boy  and  girl  knows  that  the 
first  regular  Congress  of  the  United  States  held  its  sessions  In  the 
city  of  New  York.  But  how  mapy  Americans  know  that  lottery 
money  provided  a  roof  for  that  Congress  to  meet  under? 

The  year  was  1788.  and  the  new  Nation's  legislative  body  had 
no  quarters  of  Its  own.  In  this  public  dilemma  the  young  me- 
tropolis came  forward  with  an  offer  of  Its  city  hall,  which  was 
quickly  and  gratefully  accepted.  But  the  building  was  unsuitable 
in  arrangement  and  appointments  for  the  purpose,  so  the  munld- 
paUty  remodeled  and  repaired  It.  The  deficit  was  £13.000.  as 
money  was  then  reckoned  In  Amenta,  a  huge  obligation  In  ttoe 
final  decade  of  the  eighteenth  centv-y. 

The  city  treasiur  was  utterly  unable  to  shoulder  the  expense. 
It  was  a  post-war  period  of  hard  times  and  high  taxes — words 
freighted  with  significance  to  vu  of  today.  So  the  city  laid  its 
problem  before  the  State  legislature. 

That  IxKly's  response  was  to  enact  a  law  authorialng  New  York 
City  to  set  up  and  conduct  a  pubUc  lottery  to  raise  £UX)00.  The 
preamble  of  the  act  expUlned  that  a  pubUc  emergency  existed 
which  could  not  be  met  through  ordinary  sources  of  revenue. 
The  lottery  was  a  quick  suocess,  and  the  city  paid  Its  bill. 

I  have  not  anvwhere  read  of  the  self-respecting  sturdy  Ameri- 
can patriots  of  "that  day  taking  shame  to  themsel'VieB  becauM 
their  country's  lawmaking  body  "  had  Its  rent  paid  '  by  cltltens' 
contribuUons  made  in  the  form  of  lottery  participation.  I  have 
not  learned  that  the  guiding  sense  of  social  propriety,  which  may 
God  preserve  to  us.  was  damaged  by  any  at  the  lottery  participa- 
tion that  created  funds  for  the  building  of  churches  and  public 
edifices  throughout  our  country.  Yet  It  may  be  that  some  aealom 
goalers  of  the  public  will  cried  out  against  the  spectacle  and  caUed 
it  "  gambling  ";  as  perhaps  others  previously  did  when  the  lottery 
in  an  emergency  fed  and  clothed  the  Continental  Army  which  won 
our  Independence.  George  Washington  discerned  the  value  of  the 
lottery  and  purchased  the  first  ticket  for  the  relief  <rf  his  suffering 
soldiers. 


^noi* 
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Hie  fT>f^yv<f^^  beneflta  to  California,  Arizona,  and  Nevada 
would  reach  a  tremendous  amount,  saving  millions  of  dollars 
in  interest,  »»»«ii^»ing  the  costs  of  refinancing  and  much 


ional  purposes  Is  one  of  the  important  social  and  economic 
tdues  of  this  mountain  West.  The  preservation  of  fish  and 
ame  is  of  importance  to  this  and  future  generations. 


6336 

R«mmrk»ble  to  relate  Kwood  Wuihlxigtoii.  »  Uvlng  Irlnmnaji 
of  the  Father  of  our  Country,  ha*  lately  communicated  to  me  his 
•pproval  of  my  bill  and  with  the  blood  of  the  8re*tert  American 
coursing  hl»  veins  In  a  spirit  not  of  a  gambler  but  of  the  true 
patriot  ha«  proffered  to  purchase  the  first  ticket  to  be  Issued 
under  this  bill.  We  have  had  always,  doubtless  always  shallhave. 
sincere  conscientious  objectors  who  counsel  "tremely  because 
they  have  not  considered  to  think  stralghtly.  Prom  that  be- 
fuddlement  emerged  the  eighteenth  amendment  upon  Ito  tragic 

reign  of  mischief.  _    _  .^  i^^  „..  ♦« 

The  passage  by  Congress  of  last  years  Economy  Act  led  me  to 
propose  the  present  bUl  for  a  Government  lottery.  The  Economy 
Act  did  two  concrete  things:  It  flaed  the  attention  of  the  country 
upon  the  economically  grave  fact  that  SI. 000.000.000  ,was  then  the 
aSual  disbursement  cost  of  the  Veterans*  Administration.  tHe 
actual  figure  being  »9«e,838.000.  and  it  permitted  t^e^cjj"iSS 
^wT  of  that  cost  to  about  »600.000.000.  Since  then  $100  000.000 
of  the  billion  has  been  restored  by  the  President,  and  lately  Con- 
Kress  added  »83  000  000  more,  so  that  the  current  dlsbvtrsement 
stands  well  nigh  »700,000.000  a  year.  Here  I  »»iaU  Q"?*;  •  ^"- 
Ucularly  pertinent.  Associated  Press  dispatch  published  under 
Washington  date  In  the  morning  newspapers  of  January  30  lasx. 
Prank    T     Hlnes.    Administrator    of    Veterans     Affairs. 
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ctturchea  and  charitable  organizations  from  holding  bazaar  draw- 
Idgs  which  are  lotteries  In  every  detaU  but  name.  They  prohibit, 
bit  they  do  not  prevent  ..     .    ^   ,        .     ♦!,« 

Now  I  do  not  believe  that  the  adult  person  who  Indulges  In  the 
n^ld  and  pleasing  dissipation  of  buying  a  chance  In  a  Govern- 
ment lottery  Is  thereby  a  gambler,  a  victim,  and  In  need  of  pro- 
tection against  "odds  which  are  not  fully  appreciated."  The 
picture  does  not  paint  Itself  to  me  that  way.  What  purchaser  of 
svch  a  lottery  ticket  does  really  seriously  expect  to  win  one  of 
Ue  prizes?  Or  Is  made  cast  down  or  Irrational  by  failure  to 
w  n?     I  have  not  heard  of  such.    Have  you? 

As  for  the  odds,  the  bill  which  I  have  Introduced  In  the  Hoiise 

01  Representatives  authorizes  the  Veterans'  Administration,  with 
tlie  approval  of  the  President,  to  conduct  a  lottery  to  raise  funds 
not  exceeding  $1.000.000 ,000  In  any  one  year,  which  shall  be  covered 
lito  the  Treasury  as  a  miscellaneous  receipt.  Remember  the 
wtrds,  "  not  exceeding  ".  for  I  shall  refer  to  them  again. 

And  as  for  the  billion  dollars,  hearken  to  this :   "  During  the  past 

2  years  no  less  than  a  billion  dollars  have  been  kept  from  going 
out  of  this  country  In  support  of  foreign  lotteries.  This  was 
tlie  startling  statement  made  August  23.  1933.  by  Horace  J. 
Dsnnelly,  Solicitor  of  the  Post  Office  Department."  Note  that 
the  years  mentioned  by  Mr.  Donnelly  were  the  leanest  of  recent 


Jd    *  W^^.nDroDrUtionrTXommlUee^^^        that   486.926  i  tlai«.     Mr.  Donnelly  also  stated  that  operators  of  lotteries,  for- 

^tni«^"  beJS^Sk^Tff  cor^pJSSuon  rolU  uZder  the  Econ-  eign  and  domestic,  many  of  them  dishonest,  did  not  confine  their 

oSt^     He  Sd   thS   the   iSnclples   of   the   revised   act   and  a(  tlvltles  to  the  large  cities,  but  preyed   upon  those   located   In 

regulations  Issued  under  it  were    sound  and  should  be  continued.;  efery  section  of  the  country.     __  ^^ ^.,^^_. *,„  ♦.^^^^ 


■Appearing  on  proposals  to  amend  the  economy  sections  of 
the  independent  offices  bUl  In  the  Interest  of  former  K>\dlera^ 
General  Hlnes  said  that  many  veterans  imdoubtedly  would  be 
restOTed  by  review  boards  and  President  Roosevelt  wanted  studies 
continued  to  eliminate  inequalities. 

"  The  average  monthly  payment*  to  nonservlce  disaoiea,  ne 
said    had  Increased   In  4  months  from  SIS-SS  to  $23.83." 

I  need  not.  I  think,  elaborate  the  fact  that  every  dollar  Is 
sorely  needed  If  our  war-Impaired  citizen  soldiers  and  their  de- 
pendents are  to  receive  the  full  measure  of  their  country's  help; 
the  attitude  and  actions  of  the  President  toward  this  decent 
obligation  of   ours  speak  more   forcefully   than   could  I. 

But  neither  can  we   Ignore  the   fact  that  the  Government  Is 


It  may  be  remembered,  too.  that  the  President  recently  trans- 
niltted  to  Congress,  "  for  Its  Information  ",  copies  of  a  report  on 
stock-market  regulation  prepared  for  him  by  Assistant  Secretary 
ol  Commerce.  Mr.  John  Dickinson.  Read  the  report :  "  It  must 
always  be  recognized  that  the  average  man  has  an  Inherent  in- 
stinct for  gambling.  If  abolished  In  one  form.  It  seems  always 
Ui  crop  out  in  another.  In  America  the  man  of  average  income 
his,  perhaps,  turned  to  the  stock-market  exchange  because  of 
tlie  prohibition  of  various  forms  of  gambling.  If  the  specu- 
Ittlve  tendencies  of  our  people  could  be  turned  Into  other  chan- 
nsls.  this  Instinct  might  be  satisfied  without  far-reaching  eco- 
^mlc  consequences." 

Mr.  Dickinson  appeared  upon  the  hearings  on  the  stock-market 


■erlouslv   Impeded   In   Its   recovery    campaign   by   having   to   take     regulation  bill  before  the  House  Interstate  and  Foreign  Commerce 
nut   nf   the   Treasury    what   aDoroaches   even   now   $1,000,000,000     cbmmittee.  of  which  I  am  a  member,  and  In  the  course  of  his 


out  of  the  Treastiry  what  approaches 
yearly  for  veterans'  relief.  The  only  revenues  that  flow  Into  the 
TTea8\U7  are  those  created  by  taxation  of  one  type  or  another. 
Nobody  hands  money  to  the  Government  as  a  gift. 

But    hosts  of   citizens,    many    thousands    of   persons   monthly, 
swould  cheerfully  and  gladly  contribute  small  siima  of  gift  money 
t«L  their  Government  for  this  decent  obligation.  If  they  were  per- 
mitted  to  do  so  by  participation  In  a  federally  authorized  and 
federally  operated  lottery. 

It  Is  my  considered  Judgment  that  upon  a  basis  of  the  Oov- 
enunent  taking  40  percent  of  a  $2  ticket  and  devoting  60  per- 
cent to  participation  awards,  or  prizes,  the  annual  yield  to  the 
Treasury  for  veterans'  relief  would  become  not  less  than 
$1,000.000  000.  France,  with  a  population  half  our  own  and  a 
national  spirit  certainly  not  8uj)erior  to  ours,  estimates  that  her 
newly  established  lottery  will  return  the  Government  $500,000,000. 
France  Is  now  1  of  30  or  more  countries  gathering  needful  reve- 
nues throxigh  government  lottery,  and  It  Is  to  be  noted  that 
French  veterans  are  not  going  uncared  for.  England,  while  pro- 
posing to  ban  other  lotteries,  has  before  Parliament  a  proposal 
to  revert  to  the  governmental  lottery  as  an  emergency  source  of 
operating  income.  I  do  not  think  that  prim  adherence  to  a 
doubtful  tradition  will  qualify  us  to  hold  ourselves  either  holler 
(»  wiser  than  they. 

Only  2  percent  of  American  .citizens  pay  an  Income  tax.  The 
ability  of  that  one  fiftieth  of  the  adult  population  so  to  pay 
cannot  sagaciously  be  made  the  perennial  Justification  for  In- 
creasing their  levy  In  the  richer  brackets,  since  It  Is  chiefly  from 
the  nonpaying  portion  of  the  public  the  residents  of  those  brackets 
derive  their  Incomes. 

Yet  we  dare  not  for  a  moment  turn  our  faces  from  the  fact  that 
now  and  henceforth.  In  a  measure  never  before  approached  In 
the  ijeace-tlme  aimals  of  the  country,  our  Government  must  be 
supplied   with  larger  and  stracUly  larger  financial  support. 

Through  crucial  necessity  and  not  at  all  by  choice  the  President 
and  Congress  have  committed  the  Government  to  rehabilitation 
expenses  staggering  In  their  proportions.  The  millions  of  tax- 
payers, depleted  In  vitality  by  long  confinement  to  depression's 
sick  bed.  stumble  under  triple  loads  of  Federal,  State,  and  com- 
munity assessments.  Some  of  them  less  Spartan  than  the  rest 
would  like  furtively  to  contemplate  themselves  as  the  xuifortunates 
Ifarkham  meant  In  his  throbbing  lines  about  "  the  long,  long 
patience  of  the  plundered  poor."  Self-pity  need  never  to  go 
visiting  to  be  fed. 

Nevertheless.  America  ts  still  the  richest  country  in  the  world, 
and  Americans  are  still  the  warders  of  vast  stores  of  hoarded 
wealth.  I  look  upon  a  Government  lottery  as  an  ideal  way  to  tap 
that  timid  treasture  for  the  public  good. 

Charles  Pickett  in  the  Harvard  Law  Review  (May  1932)  says, 
"  The  theory  behind  the  lottery  laws  is  that  people  should  be  pro- 
tected from  dissipating  their  money  by  gambling  against  odds 
which  usually  are  not  fully  appreciated."  Such  protection  may 
be  the  theoi7,  but  a  theory  very  far  from  working  out.  Oxir 
lottery  laws  in  the  Nation  and  the  States  are  comprehensive  and 
not  gentle,  yet  they  do  not  prevent  Americans  from  sending 
•aoo.000.000  out  of  this  country  yearly  in  their  purchase  of  par- 
ticipation in  foreign  sweepstakes.    They  do  not  prevent  coxintleas 


testimony  said  that  he  did  not  oppose  In  principle  a  national 
Idttery.  Mr.  Richard  Whitney,  president  of  the  New  York  Stock 
Bxchange.  at  the  same  hearings,  agreed  that  a  Federal  lottery 
E  light  take  care  of  the  little  fellow  and  "  keep  him  out  of  a  lot 
ot  trouble." 

I  honestly  believe  that  a  national  lottery  would  control  in 
liirge  measure  the  gambling  evil.  Incidentally,  if  I  am  any  Judge 
cf  o\ir  lovable  chalnnan,  Mr.  Ratbtjun,  and  the  level-headed, 
straight-thinking  members  of  the  House  committee,  the  country 
11  111  get  a  good  and  acceptable  stock-exchange  regulation  bill. 

My  bill  authorizes  the  Administrator  of  Veterans'  Affairs,  eub- 
jBCt  to  the  approval  of  the  Secretary  of  the  Treasury,  to  prepare 
and  Issue  rules  under  which  the  lottery  shall  be  conducted.  The 
i  dmlnlstrator  Is  given  power  to  appoint,  employ,  and  fix  the  com- 
lensatlon  of  the  necessary  officers,  employees,  and  agents,  but  no 
salary  shall  exceed  $8,000  a  year.  The  Postmaster  General  Is  au- 
thorized to  place  the  post  office  and  postal  machinery  and  facili- 
ties at  the  service  of  the  Veterans'  Administration  for  operating 
the  lottery. 

The  forging  or  counterfeiting  of  tickets  or  the  selling  of  false 
tickets  Is  made  punishable  by  maximum  fine  of  $10,000  or  maxi- 
mum Imprisonment  for  5  years,  or  both.  (Death  was  the  extreme 
jienalty  provided  by  the  New  York  Legislature  In  1790  to  protect 
1  he  Integrity  of  the  congressional  lottery  tickets,  and  that  was 
liefore  the  racketeer  as  a  figure  In  American  crime  had  being.) 

The  final  section  of  the  bill  provides:  "All  pensions,  allowances, 
iind  other  benefits  accruing  to  veterans  and  their  dependents 
^rhlch  existed  prior  to  the  20th  day  of  March  1033  shall  be 
lestored  Immediately  upon  the  enactment  of  this  act." 

Willie  the  measure  as  Introduced  leaves  the  details  of  operation 
io  the  Veterans'  Administration,  assisted  by  the  other  BpeciQed 
I  Sovemment  agencies,  certain  suggestions  toward  carrying  out  the 
;  ottery  may  be  offered  tentatively  in  this  discussion  of  it. 

I  think,  for  example,  that  a  monthly  drawing,  12  yearly,  would 
l»est  serve  the  purpose  of  the  adventure. 

I  would  propose  one  grand  awlird  of.  say,  not  more  than  $120,000, 
iind  specify  $500  as  the  nilnimum  award.  Rather  than  fixing  a 
:  lumber  of  capital  awards  at  amounts  spaced  closely  below  the 
»rlncipal  prize.  I  should  favor  a  very  much  greater  number  of 
awards  graded  upward  from  the  minimum  figure.  In  other  words, 
:  would  afford  participants  more  chances  to  win  substantial  but 
lot  extravagant  slices  of  good  luck  Instead  of  offering  bigger  purses 
vlth  less  possibility  of  winning  at  all.  With  fantastic  prizes,  such 
IS.  say.  a  quarter  or  half  million  dollars,  I  would  have  noth- 
ng  to  do. 

The  setting  in  the  bill  of  a  limit  to  the  revenue  to  be  raised  In 
iny  one  year  practically  determines  in  advance  the  odds  against 
;he  participant  to  win.  It  being  an  ascertained  fact  that  a  Gov- 
imment  lottery,  once  established  beyond  its  introductory  period, 
Tcelves  a  stable  volume  of  patronage,  the  participation  hazard 
■esolvcs  Itself  thus:  To  produce  $1,000,000,000  revenue  as  the 
jovcmment's  40-percent  share  for  the  veterans,  there  would  be 
old  $2,500,000,000  of  tickets.  The  price  of  a  Ucket  being  $2.  the 
»tal  of  tickets  sold  In  the  year  would  be  1.250,000.000,  or.  monthly. 
[04.166.666  tickets.  The  Odds  against  winning  an  award  can  then 
>e  determined  by  the  participant  by  dividing  the  total  number 


Now,  as  a  man,  lawyer,  and  holder  oi  political  omce.  i  am  open — 
I  trust  at  all  times  and  always  appreciatively — to  the  honest  advice  j  soldiers. 
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Of  the  offered  prtaes  Into  the  figure  - 104.166.666 "  Jtiua.  «  ^« 
total  number  of  offered  prizes  for  the  month  •'^o^j'*.  ^^,000  ttie 
participant  by  dividing  6,000  Into  104.166.668  would  learn  that  ^Is 
ticket  had  1  chance  In  20.833  to  win  a  prize.  But  no  fl^J^S 
Sown  to  the  brain  of  man  could  tell  him  which  prtze.  '^fthe'-  the 
$120,000  jumbo,  or  a  modest  $500  one  or  «>P^«  V**ff  «?Hrki2i  to 
more  substantial  intermediate  award.  Since  the  ^o^i^^^fi*!^^  *2 
be  sold  18  limited  and  publicly  known,  his  chance  of  ^^^^L?  Sfl 
not  be  less  than  1  in  20.833;  should  the  month's  "^^  ^ot^J?" 
below  the  Umlt.  his  chance  of  winning  would  be  arithmetically 

^pf tor  » 

While  the  foregoing  calculations  are  not  of  m»t«'^'f  *"P^^^^' 
they  arr.  adventurously  attracUve.  And  they  ««"«  ^.^"^PP^^*?^ 
rcaion.  too,  why  none  of  us  ever  seriously  "P«^„^^^'*°^ 'h  we 
m  a  lottery  or  ever  Is  cast  Into  gloom  by  not  '^^J^'^^-^^J^-l 
do  know  that  m  such  a  lottery  as  Is  here  discussed  aj^^aln  per- 
centage of  all  the  tickets  have  to  win  In  ^^^T. „^,f  "«U^U~f 
upon  It  as  a  game  quite  worth  Its  Inexpensive  candle  we  i^  oi 
STwho  pTay  it  Will  get  some  fun  building  tinted  ^l^f^^ij^?' 
some  of  us  will  get  awards,  the  veterans  wlU  get  what  !»  <»«*'«iy 
coming  to  them  from  their  countrymen,  ^he  Government  wUlg^ 
a  billion-dollar  gift  from  its  citizens,  and  the  heavily  burdened 
taxpayers  will  get  a  hand  up  In  distress.  >,,„h«.  ...rH. 

I  think  it  may  be  highly  desirable  to  make  the  ^^^^^.'^^^ 
payable  partly  in  spot  cash  and  partly  in  «hort-term  annuitlw^  H. 
for  example.  Joe  Mack's  famUy's  ticket  wins  and  calls  '«r  $15,000, 
it  would  mean  they  would  be  paid  the  Governments  check  for 
say  $5,000  and  additionally  $1,000  a  month  for  10  months.  The 
wisdom  of  such  a  form  of  redemption  seems  to  me  obvious. 

I  would  be  opposed  to  the  sale  of  tickets  to  persons  under  18 

^*rsiigest"that  tickets  be  purchasable  at  post  offices  o^^l'f^^ 
that  pavments  of  awards  be  made  by  post  offices  of  sale.  I  believe 
this  manner  of  handling  would  be  the  surest  safeguard  against 
racketeer  Invasion  for  purposes  of  counterfeiting  and  other  frauda 

I  would  make  half  tickets  at  $1  available  to  the  public. 

Periodically  there  come  times  when  the  people  of  a  country 
decide  to  give  theory  In  government  a  vacation  and  sit  dovm  m 
the  kitchen  with  facts.  When  they  do  this,  history  begins  t*e 
writing  of  a  new  chapter.  Behind  such  occasions,  though  we 
may  nc)t  confess  the  fact  until  after  the  chapter  has  been  finished. 
Is  the  normal  social  yearning  to  reprove  by  making  a  change  that, 
after  all,  life  and  liberty  are  worth  while  only  as  adding  op- 
portunity to  human  beings  to  pursue  happiness.  We  do  not 
seriously  demand  to  capture,  but  you  shall  not  too  long— at  one 
stretch— forbid  the  purstiit. 

We  have  sent  the  theory  in  government  of  compulsory  »beti- 
nence  from  liquor  away  upon  a  long  vacation,  and  we  are  siiii 
sessioning  In  the  kitchen.  We  have  decreed  leaves  of  abeenceto 
quite  a  number  of  historic  means  and  manners  which,  we  agreea. 
were  cluttering  the  trails  of  our  discountenanced  pursuit^  It  inay 
be  that  for  a  while  at  least  we  are  of  majority  opinion  that  gov- 
ernment by  theory  has  become  a  lot  of  tall  grass  for  shapes  to 
crawl  In. 

What  do  you  think? 

CALENDAR    WEDNESDAY 

Mr  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  on  tomorrow.  Calendar  Wednesday,  be  dispensed 

Tlie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

LEGISLATIVE    APPROPRIATION    BILL — 1«35 

Mr  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  "from  the  Speaker's  table  the  biU  (H.R.  8617)  making 
appropriations  for  the  legislative  branch  of  the  Government 
for  the  fiscal  year  ending  June  30.  1935.  and  for  other  pur- 
poses, with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Ludlow. 
Mr.  Grantield,  Mr.  Sandlin.  Mr.  Buchanan.  Mr.  McLbod, 
and  Mr.  Sinclair. 
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CANADA   AND   PREFERENTIAL   TARIFFS 

Mr.  EDMONDS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record  on  Canadian 
reciprocity  and  to  include  a  statement  made  in  reference  to 
the  New  England  situation  by  the  Foreign  Trade  Club  of 
Boston. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  EDMONDS.  Mr.  Speaker,  one  of  the  most  remark- 
ftbie  developments  of  the  past  several  years  in  connecUoa 


with  the  growth  of  business  In  Canada  has  been  Its  i»Ufno- 
tion  by  law  enactments  of  its  home  business  at  the  expense 
of  business  in  the  United  States. 

Laws  or  regulations  have  been  promulgated  to  attract  the 
installation  of  new  manufactures,  and  the  use  of  Canadian 
facilities  for  transportation  by  rail  or  water,  with  such  great 
success  that  they  must  marvel  at  our  own  simplicity  In 
allowing  the  necessary  discriminations  without  any  attempt 
on  our  part  to  retain  what  was  our  own. 

In  1928  an  official  representative  of  the  Canadian  Gov 
ernment  told  me  at  Buffalo  that  over  1.200  American  busi- 
ness firms  were  I  represented  In  Canada,  over  half  by  fac- 
taries  establish^  there,  and  others  by  ofBoes  sufficiently  rep- 
resentative so  Uiat  they  could  secure  the  advanUges  fur- 
nished by  their  Government  through  Its  laws  and  regu- 
lations. 

An  Investigation  of  the  causes  of  this  movement  of  Ameri- 
can business  can  readily  be  seen  upon  investigation:  for 
instance.  American  western  wheat  was  graduaUy  dravr-n  to 
the  Canadian  markets,  principally  because  Canadian  wheat 
inspection  was  such  that  the  shipper  gained  financially  by 
shipping  that  way.  This,  as  the  years  rolled  by,  practically 
made,  during  the  fall  and  summer  months.  Montreal  the 
great  market  for  American  western-grown  wheat.  On  the 
other  hand,  Canadian  wheat  was  almost  all  shipped  abroad 
from  United  States  ports,  as  most  of  it  came  into  the  market 
after  the  close  of  navigation  on  the  St.  Lawrence  River.  It 
will  be  noted  that  we  accepted  the  Canadian  Inspection  on 
their  bonded  wheat,  contrary  to  their  practice  with  ours. 

Although  this  would  indicate  a  fair  exchange  in  tonnage 
between  the  two  countries,  leaving  out  the  wheat  Inspection, 
the  Canadian  being  In  doubt  as  to  what  ota-  poUcy  might 
be  in  the  future,  as  we  had  requested  through  the  State 
Department  that  our  inspectitai  should  be  recognized  as  we 
recognisoe  theirs,  started  a  building  program  at  the  ports  of 
St.  Johns  and  Halifax.  estabUshed  during  the  winter  months 
an  exceedingly  low  rate  of  freight  from  the  grain  elevators  to 
these  ports,  so  as  to  care  for  the  closed  St.  Lawrence  season, 
then  followed  2  years  ago  by  placing  a  prohibitive  Uriff  in 
the  United  Kingdom  on  Canadian  wheat  shipped  through 
the  United  States  ports,  unless  each  Individual  car  was  con- 
signed to  a  legitimate  purchaser  in  the  United  Kingdom 
from  the  Canadian  point  of  shliMnent.  This  resulted  In 
taking  away  of  cargo  from  our  shipping  to  United  Kingdom 
points,  and  of  course  materially  affected  the  business  of  our 
North  Atlantic  and  Pacific  ports,  as  It  covered  millions  of 
bushels  of  grain  annually. 

As  a  result,  the  Canadian  ports  are  rapidly  Increasing  in 
siie  and  facihties,  and  even  now  Montreal  is  making  a  sur- 
vey and  proposing  the  doubling  of  the  amount  of  grain- 
elevator  space  at  that  port  in  order  to  accommodate  the 
additional  business  expected,  and  many  of  the  largest  grain 
dealers  in  the  United  States  now  have  subsidiary  offices  In 
Canada  in  order  to  secure  the  advantages  offered. 

However,  you  cannot  operate  a  ship  profitably  on  grain 
alone:  you  must  have  other  inbound  cargo,  and  more  profit- 
able cargo  outbound,  so  what  do  our  Canadian  friends  do 
but  start  to  get  tliese  necessary  shipments.  Their  plan  was 
to  attract  American  manufacturers  to  open  subsidiary  com- 
panies in  Canada.  To  do  this  they  were  obliged  to  offer  an 
attraction;  this  they  did  in  a  number  of  promoticm  ways 
in  which  cheap  sites  and  cheap  taxes  were  a  small  factor. 
They  agreed  with  manufacturers  who  would  establtsh  Cana- 
dian factories  that  they  would  only  reoulre  a  minimum  part 
of  the  finished  product  to  be  made  In  Canada  providing  the 
assembling  was  dcwie  there.  "niiB  allowed  the  manufacturer 
to  make  at  his  home  facUwry  the  vital  parts  of  his  product 
in  the  United  States.  After  these  factories  were  established 
they  gradually  raised  the  minimum  required  by  successive 
tariffs  until  he  was  forced,  in  wder  not  to  lose  his  invest- 
ment, to  enlarge  his  plant  until  most  erf  the  product  was 
made  in  Canada,  the  penalty  behig  that  unless  he  complied 
he  could  not  receive  the  benefit  of  the  various  tariffs  or 
other  regulations. 

The  principal  way  of  attracting  business  was  by  the  ma- 
nipulatioii  of  their  tariffs.    Tbej  were  careful  not  to  be 
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taoo.000.000  out  of  thl»  country  yearly  In  their  purcbase  of  par- 
tlclp«uon  in  foreign  sweepstakes.    Tbey  do  not  preTent  countleae 


l04.166.666  tickets.     The  odds  against  winning  an  award  can  then 
M  determined  by  the  participant  by  dividing  the  total  number 
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foolish  like  we  have  been  and  tie  themselves  up  in  most- 
favored-naUon  tarifTs.  They  prepared  a  tariff,  then  nego- 
tiated treaties  with  many  European  nations  trading  prefer- 
ential tariffs,  both  nations  giving  discounts,  and  further, 
made  a  British  Empire  agreement  fOT  another  still  lower 
tariff  to  British  possessions.  We  must  not  forget  they  were 
after  cargo  for  the  grain  ships,  so  they  limited  the  prefer- 
ential tariff  with  foreign  naUons  so  that  It  would  only  be 
applicable  to  ships  delivering  goods  to  or  taking  goods  from 
Canadian  ports.  ^  _ 

These  are  only  a  few  of  the  high  spots  of  Canadian  dis- 
crimination which  we  have  let  come  into  existence  with 
hardly  any  resistance  on  our  part;  there  are  many  smaller 
matters  that  make  shipping  through  Canada  attractive  to 
shippers.  Goods  from  abroad  today  are  shipped  through 
Canada  to  St.  Louis  and  beyond,  so  that  you  can  readily  see 
the  disastrous  loss  these  Canadian  regulations  have  caused, 
both  to  our  ships  and  railroads. 

In  order  to  at  leist  try  to  retain  our  American  business 
for  our  shippers  and  railroads,  I  have  introduced  a  bill, 
HJl.  4493,  a  biU  to  prevent  discrimination  against  American 
ships  and  ports,  and  for  other  purposes.  This  bill  will 
charge  a  special  tax  or  tariff  of  10  percent  upon  all  foreign 
goods  brought  into  the  United  States  through  Canada,  and 
the  charge  is  only  in  effect  as  long  as  the  Canadian  dis- 
criminations are  continued  against  us;  a  fair  bill  which 
surely  should  not  be  protested  by  our  neighbors  as  long  as 
they  originated  the  idea. 

Merchandise  consigned  to  the  United  States  and  shipped 
through  Canada  in  bond,  when  arriving  at  port  of  entry  of 
the  United  States,  pajrs  the  regular  duty;  on  the  contrary,  as 
explained,  shijanents  made  from  countries  where  there  is  in 
existence  preferential  duty  arrangement  with  Canada,  and 
not  delivered  directly  to  a  Canadian  port,  but  shipped 
through  a  port  of  the  United  States  in  bond,  lose  their 
preferential  status  and  pay  the  higher  duty,  so  that  under 
the  present  arrangements  the  Canadians  retain  their  own 
business  for  their  own  facilities,  and  owing  to  our  own 
inattention  we  are  losing  to  them  a  very  large  tonnage  of 
merchandise  which  should  be  carried  upon  American  ships 
and  railroads  and  through  American  ports. 

It  is  proposed  by  HJl.  4493  to  correct  this  discriminaUon 
insofar  as  imports  are  concerned  unless  the  Canadians  are 
willing  to  treat  shipments  through  our  country  on  an  equal 
basis  with  our  treatment  of  theirs. 

The  Foreign  Commerce  Club  of  Boston  have  prepared  a 
very  complete  statement  covering  the  whole  subject,  which 
is  as  follows: 

The  Foreign  Commerce  C?l\ib  of  Boston.  Inc.,  wishes  to  place 
Itself  on  record  as  approving  the  following  bills,  all  treating  on 
the  same  subject:  ^  .^         ,        , 

HH.  44&3,  Introduced  by  Hon.  G.  W.  Edvowds.  of  Pennsylvania. 
HJl.  1637!  introduced  by  Hon.  Roboit  Luck,  of  Massachusetts. 
8. 8516.  Introduced  by  Hon.  Waixac«  H.  Whtt*.  J»..  of  Maine, 
s'  1525,  Introduced  by  Hon.  Claeuwc*  C.  Dm:.,  of  Washington. 
The   Foreign   Commerce   Club  of  Boston.   Inc..   Is  made  up   of 
•ome  200  members,  each  of  whom  Is  engaged  In  bvislness  allied 
with  the  foreign  conunerce  of  the  port  of  Boston.    The  member- 
ship  Is  compMed   of   steam-ihlp   agenU,   railroad   representaUves, 
customs  brokers,  freight  forwarders,   stevedores,  weighers.   pUots. 
towboat  companiea;   in  fact,  every  branch  of  IndiUtry  connected 
with  foreign  trade.  ^     ,      ,        _...  ^ 

Our  scope  of  activity  Is  not  limited  to  local  maritime  mattexB, 
but  it  is  interested  In  all  matters  which  relate  to  foreign  trade 
as  It  affects  the  country  as  a  whole.  Kapecially  does  It  Interest 
Iteelf  in  aU  case*  where  the  commerce  of  the  United  States  Is 
Jeopardised.  _^  ^ 

The  members  of  our  club  have  during  the  past  7  or  8  years  seen 
the  foreign  commerce  of  our  port.  Insofar  as  It  pertains  to  con- 
tiguous countries,  drop  to  a  very  low  poeltlon.  For  many  years 
prior  to  1927  the  port  of  Boston  was  favored  with  a  very  large 
trafBc  in  foreign  merchandise  arriving  for  destinations  in  Canada 
and  the  Middle  West  of  the  United  States. 

While  the  number  of  steamers  arriving  at  this  port  has  "not 
diminished  greatly,  still  the  amount  of  cargo  unloaded  at  Boston 
from  each  ship  Is  almost  Inflniteeimal.  Prior  to  1927  It  was  not 
uncommon  for  vessels  arriving  from  Par  East  porta  (Indian 
eapecially)  to  unload  at  Boston  from  5.000  to  7.000  tons  of  freight, 
the  greater  portion  of  which  was  throvigh  traffic — ^that  U.  not  for 

local  consumption.  ^  ^  „ 

For  the  past  7  or  8  years  thes-  same  vessels  have  imloaded  from 
200  to  600  tons,  which  cargo  is  discharged  In  a  few  hours  after 
arrival  of  the  steamer  In  port.  The  total  amotmt  of  earned 
itvtgbt  often  does  not  pay  for  port  ezpensea.    Tliese  steamers 
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wine   to   Boston,   notwithstanding   tSe   great   losses   tociured.   In 
order  to  keep  up  the  service  for  local  Interests. 

The  Canadian  customs  tarlfl  contains  certain  regulations  (par- 
tldularly  chapter  30.  section  3  (1)  (a),  section  4  (g).  and  section 
5)1  which  are  especially  detrimental  to  United  States  shipping. 
Tliese  regulations,  which  originally  became  effective  in  1907,  have 
b<en  gradually  changed  to  the  extent  that,  at  the  present  time 
tiey  constitute  a  direct  and  almost  absolute  barrier  to  foreign 
gcods  Imported  Into  Canada  via  the  United  States.  Thus,  through 
ctanges  in  the  basic  Canadian  customs  regulations,  as  well  as  up- 
wiu-d  revision  of  Canadian  tariff  rates  as  they  apply  to  United 
Slates  products  and  all  imports  via  the  United  States.  Canada  has 
g£dually  forced  the  routing  of  its  foreign  imports  away  from 
tie  natural  and  economical  trade  channels  of  shipping  frc«n 
foreign  countries  via  United  States  ports  and  In  transit  to  Ca- 
niidlan  destinations.  Such  tariff  policy  by  Canada  has  not  only 
b<en  Instituted  by  severe  Dominion  duty  discrimination  against 
imports  received  via  the  United  States,  but  has  been  fostered  and 
alietted  by  consistent  action  of  subsidizing,  and  even  buUdlng.  or 
iritlating  Canadian  ports,  railroads,  and  steamship  lines,  at  great 

CC  Bt. 

Without  delving  into  the  ramifications  of  the  Canadian  tariff, 
tte  following  explanation  of  the  required  qualifications  for  ad- 
mission of  Canadian  Imports  at  reduced  rates  of  duty  will  Indi- 
cate the  salient  regulations  which  mlllUte  against  shipment  via 
tie  United  States.  ^  ^  . 

The  British  preferential  tariff  (lowest  rates  accorded  to  practl- 
ciOly  all  of  the  British  Empire),  and  the  intermediate  tariff 
(medium  rates  accorded  to  practically  all  of  the  principal  com- 
mercial nations,  except  the  United  States)  apply  to  goods  of  the 
aieas  and  countries  mentioned  when  conveyed  without  transship- 
ment from  the  country  of  origin  to  a  sea.  lake,  or  river  port  of 
Cinada.  provided  that  such  goods,  when  shipped  on  a  through 
b  11  of  lading  to  a  port  of  Canada,  may  be  transferred  at  a 
British  port  and  then  conveyed  without  transshipment  to  a  port 
o:  Canada,  and  be  entitled  to  the  lower  rates  of  duty  under  the 
p-efcrentlal  or  intermediate  tariffs. 

As  a  further  inducement  for  direct  shipments  of  British  Empire 
gxxis  to  Canadian  ports,  a  discount  of  10  percent  of  the  duty  is 
a  lowed  on  most  goods  entiUed  to  the  preferential  duty  rates 
(  jroviding  the  duty  exceeds  15  percent  of  the  value)  if  the  goods 
are  conveyed  as  specified  in  the  above  paragraph,  that  is.  not 
Slipped  via  the  United  States  to  Canadian  destination. 

The  importance  of  this  restriction  of  preferential  and  Inter- 
Eiediate  tariff-rate  application  only  to  goods  Imported  directly 
Uto  Canada  from  countries  of  origin  or  British  ports  can  be 
gaged  by  the  fact  that  most  of  the  British  preferential  duties 
8  re  about  50  percent  and  the  Intermediate  rates  about  25  percent 
15S8  than  the  general  rates,  the  latter  rates  applying  on  com- 
modities of  or  shipped  via  the  United  States. 

Increase  of  duty  cost  on  shipments  routed  to  Canada  via  the 
X  nlted  States  is  augmented  by  application  of  sales  and  excise  tax 
\'hich,  at  the  present  time,  amounts  to  9  percent  of  the  value  of 
e  oods.  plxis  the  duty,  and  applies  on  practically  all  goods  imported 
iato  Canada.  This  sales  and  excise  tax  applies  on  commodities 
i  nported.  regardless  of  country  of  origin,  but  It  will  be  noted  that 
tbe  9  percent  is  assessed  on  the  duty-paid  value  of  shipments. 
'.  -hus,  in  view  of  the  fact  that  the  general  or  highest  rate  of  duty 
ipplles  on  foreign  shipments  received  In  Canada  via  the  United 
States,  the  sales  and  excise  tax  assessment  provides  an  accumula- 
X  Ive  and  additional  cost  on  intranslt  shipments  to  Canada  through 
Ihe  United  States. 

Although  this  policy  of  granting  lower  rates  of  duty  to  products 
Irom  certain  countries,  when  shipped  directly  to  Canadian  ports, 
liecame  definitely  established  during  1907.  its  import  and  effect 
uas  negligible  until  recent  years — from  1928  to  date.  Up  to  1926 
ttxe  Canadian  preferences  were  not.  for  the  most  part,  numerous 
or  extremely  low  as  compared  with  the  general  rates.  However, 
with  Increase  in  preference  advantages  and  the  institution  of  the 
I  ales  tax  with  its  subsequent  Increases  and  the  establishment  of 
un  excise  tax,  Canada  has  consistently  and  methodically  increased 
1he  general  rates  of  duty  and  decreased  the  preferential  rates  so 
1  hat  Increased  cost  of  duty,  sales,  and  excise  tax  on  commotUtles 
Imported  from  foreign  countries  via  the  United  States  as  against 
]  owered  costs  on  goods  imported  directly  into  Canada  from  country 
of  origin  or  via  British  port  ranges  between  15  percent  to  50  per- 
(sent  m  favor  of  direct  shlpmenU  to  Canada  as  against  shipments 
lecelved  via  the  United  States. 

Results  of  this  constant  and  increasing  discrimination  against 
ihlpments  imported  via  the  United  States  have  been:  sharp  re- 
luctlon  In  ocean  cargo  tonnage  from  foreign  countries  for  Canada 
rta  United  States  ports;  decrease  of  freight  and  Uner  services  to 
Jnited  States  ports,  cavised  by  diversion  of  many  of  these  services 
to  Canadian  ports;  and  the  Increase  of  exports  from  and  imports 
nto  the  United  States  via  Canada.  The  far-reaching  effects  of 
ibis  Canadian  policy  is  evidenced  by  a  statement  In  Heaton's 
Handbook  of  Canada,  1932.  which  has  the  following  note  (p. 
»7.  bottom) :  "An  increasing  number  of  Americans  are  retimilng 
from  Europe  by  Canadian  ports."  Unfortunately,  this  statement 
Is  correct,  for  United  States  citizens  are  not  only  returning  via 
Canadian  ports,  but  an  Increasing  number  are  sailing  from  Cana- 
dian p>orts,  and  it  Is  an  axiom  of  ship  operation  that  passenger 
service  is  the  final  proof  of  weU-established  ocean-port  service, 
which  has  as  its  basis  adequate  port  and  terminal  facilities  with 
substantial  movement  of  ocean  freight.  Through  Canadian  leg- 
islation we  have  lost  American  import  and  export  shipments  as 
well  as  freight  destined  from  foreign  countries  through  the  United 
States  to  Canada,  and  by  these  losses  of  freight  American  steam- 
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ship  and  railroad  companies  have  lost  tremendously  '»  re^«?^f' 
while  Canadian  interests  and  the  ports  of  Montreal.  Quebec.  Hall- 
fax,  St.  John,  Vancouver,  and  Victoria  have  gained  proportion- 

Bearing  on  this  last  statement,  we  quote  from  the  Dally  Freight 
Record,  published  In  New  York,  edition  of  June  22,  1932:  "Hall- 
fax  port  traffic:  Cargo  handled  on  the  piers  of  the  Halifax  Harbor 
Commission  diurlng  the  week  ended  J\me  10  totaled  6.724  tons, 
an  increase  of  2.700  tons  over  the  volume  fOT  the  same  week  In 
1931  according  to  a  statement  issued.  This  marked  the  third 
consecutive  week  In  which  the  Increase  over  business  volume  a 
year  ago  was  more  than  40  percent.  The  total  volxmie  handled 
during  the  3  weeks  ended  June  10  was  26,214  tons,  compared  with 
15  407  tons  during  the  same  period  of  1931.  an  increase  of  about 
70  percent.  The  total  Increase  from  the  beginning  of  1932  to 
June  10,  as  compared  with  same  period  of  last  year,  was  6% 
percent."  ,     ,  ^ 

Further  we  quote  from  the  New  York  Journal  of  Commerce. 
edition  of  December  12.  1932:  "Transshipments  of  major  imports 
to  this  country  destined  for  other  foreign  markets  are  on  the  wane 
owing  to  rising  trade  barriers  abroad.  The  latest  example  of  de- 
cUne  In  such  trade  Is  the  contraction  in  reexports  to  Canada. 

"  Recent  reports  show  that  the  Lever  Interests  are  shipping  palm 
oil  direct  to  Canadian  ports  from  Africa.  Formerly  a  large  portion 
of  Canada's  palm-oil  requirements  was  supplied  by  transshipment 
from  the  United  Sttaes. 

"  Canadian  rubber  factories,  to  take  another  example,  are  under- 
stood to  be  arranging  for  direct  shipments  of  crude  rubber  from 
the  %«■  East.  Formerly  large  quantities  of  crude  rubber  were  re- 
expofted  from  New  York  and  Boston  to  Canada." 

In  our  opinion,  this  great  increase  in  tonnage  direct  to  Canadian 
ports  is  that  tonnage  which,  prior  to  the  Canadian  Act  of  1926, 
section  1,  chapter  7,  effective  April  1,  1927,  ustially  came  to  the 
United  States  Atlantic.  Pacific,  and  Gulf  ports.  While  we  have 
not  the  statistics  for  Vancouver,  It  Is  presumed  that  the  same  ratio 
of  Increase  can  be  applied  to  that  port,  while  the  Pacific  coast 
ports  have  suOend  proportionately. 

In  reference  to  the  statement  above  quoted,  in  reference  to  the 
Increase  In  tonnage  at  the  port  of  Halifax,  we  beg  to  call  the  com- 
mittee's attention  to  the  fact  that  this  great  increase  was  enjoyed 
dviring  depression  years,  when  Canada  suffered  as  much  as  we. 
While  Canadian  ports  have  been  prospering,  our  ports  have  been 
doing  practically  no  btisiness.  ^     =.    -..  * 

Many  of  the  steamers  arriving  at  Halifax  are  from  the  Far  East. 
These  steamers  carry  commodity  cargoes;  that  Is,  only  a  few  differ- 
ent classes  of  merchandise,  but  large  quantities  of  each.  They 
arrive  at  Halifax  with  full  cargoes,  the  bulk  of  which  is  not  only 
for  Canadian  consumption  but  for  consumption  In  the  middle-west 
sections  of  the  United  States.  This  cargo,  when  arriving  at  Halifax. 
Is  shipped  over  Canadian  rails  to  our  own  Midwest,  thereby 
allowing  no  revenue  to  our  rails.  In  former  years  this  business 
was  tremendous  to  our  railroads. 

Not  only  do  shipments  travel  west  from  Halifax  and  St.  John 
but  east  from  Vancouver  to  New  York  State,  Massachusetts,  and, 
in  fact,  all  Eastern  States. 

Trainloads,  not  carloads,  of  silk  are  continually  arriving  at  the 
Port  of  New  York  from  Vancouver  and  carloiwis  of  vrool  at  Boston. 
If  these  shipments  would  arrive  at  United  States  Pacific  ports  the 
American  railroads  would  have  the  entire  haul,  and.  being  for 
American  merchants,  who  has  a  better  right  to  enjoy  the  land  haul 
than  these  same  American  railroads,  which  are  maintained  by 
American  money  and  pay  taxes  here? 

A  great  many  speeches  In  the  Congress  and  numerous  articles  in 
the  newspt^>ers  of  the  country  continually  lay  stress  on  the  terrible 
condition  of  the  railroads.  How  to  rehabilitate  them  has  been  a 
great  and  grave  question.  Certaliily  they  cannot  be  brought  to 
life,  or  even  nourished  In  the  slightest  degree,  by  paying  toll  to 
the  Canadian  roads.  Without  Income,  dividends  are  passed,  Inter- 
est on  bonds  suspended,  and  bonds  finally  repudiated,  which  will 
end  In  the  roads  going  Into  the  hands  of  receivers,  as  many  nave 
already  done,  and  calling  on  the  taxpayers.  In  the  person  of  the 
United  States,  to  refinance  them  In  order  to  sustain  their  lives. 
It  is  time  to  give  this  matter  extended  and  earnest  thought. 

The  blow  occasioned  by  the  aforesaid  Canadian  Act  of  1926 
not  being  sufficient  to  lay  the  United  States  trade  in  Its  tracks, 
■o  Canada,  which  Is  extremely  wise  In  Its  generation,  took  It 
upon  Itself  to  be  the  chief  Inaugurator  and  finally  the  prevailing 
force  In  bringing  about  the  so-caUed  "  OtUwa  pact ".  which  In  a 
few  words  said.  "Trade  among  ourselves  only  (meaning  the  Brit- 
ish Empire),  but  If  not  then  you  will  be  penalized."  And.  with 
this  slogan,  they  are  accomplishing  what  they  set  out  to  do. 

We  cannot  be  too  harsh  In  our  criticism  of  the  Canadian  Gov- 
ernment for  this — It  was  doing  what  It  felt  was  best  for  Canada. 
"Canada  tar  the  Canadians!  "  What  a  powerful  and  penetrating 
phrase.  Should  we  follow  their  example,  or  simply  sUnd  by  until 
otir  business  has  fallen  Into  decay? 

Let  us  consider  the  matter  thoroughly  to  the  end  that  United 
States  trade,  carried  on  by  our  citizens  of  this  country,  will  be 
protected,  whether  it  be  water-  <»■  raU-borne. 

Canada  is  not  the  only  country  which  has  ctistoms  laws  favor- 
ing Its  own  country,  and  which  are  In  themselves  discriminatory. 
Under  the  caption  "Customs  Surtaxes"  In  the  French  tariff, 
we  read:  "There  Is  a  surtax  of  origin  imposed  on  most  articles 
at  non-European  origin  when  imported  through  a  European  coun- 
fcry."     Thlf   tax    varies   with    the   commodity,    but,    In    general. 


amotmts  to  3.80  francs  per  100  kllas.     (Kxtraet  from  report  of 
the  Department  of  Commerce,  Division  of  Foreign  Tartfls,  dated 

Washington,  June  16,   1932.)  

The  interpretaUon  of  this  measure  Is  that  merchandise  shipped 
from  the  United  States  to  France  through,  say.  London.  Liverpool, 
Antwerp.  Rotterdam,  or  oth«  ports,  pays  the  excise  tax.  which 
Is  a  penalty  for  not  shipping  merchandise  direct  to  France  or  la 
French  bottoms. 

Portugal  also  has  a  preferential  tariff,  the  substance  of  whlcb 
.is  "The  preferential  rebate  of  the  duties  on  all  imports  (except 
tobacco)  granted  by  Portugal  on  foreign  merchandise  arriving  In 
Portuguese  vessels  has  been  reduced  from  8  percent  to  6  percent 
of  the  duties  by  a  decree  effective  January  3.  1933,  according  to  a 
cablegram  of  January  4  from  Commercial  Attach*  R.  C.  Long,  Lis- 
bon." (This  item  taken  from  Commerce  ReporU,  Jan.  14,  19S3.) 
Brazil  also  has  a  law  in  effect  that  a  rebate  or  reduction  of  80 
percent  of  the  fees  U  allowed  to  ahlppws  using  the  Uoyd  Brasl- 
llero  vessels.  These  original  fees  are  collected  on  the  consular 
Invoice  covering  merchandise  shipped  to  Braall:  and  If  shipped 
In  Brazilian  bottoms,  the  rebate  above  mentioned  Is  allowed.  As 
small  as  this  fee  might  be,  it.  however,  establishes  a  principle 
of  direct  preference  lor  ahlpplng  In  national  vessels. 

Dependence  for  revenue  cannot  be  made  on  United  States  vessels 
bringing  to  this  country  only  cargoes  for  our  own  constunption 
or  for  use  In  coastal  territory  only.  These  steamers  must  carry 
In-translt  cargoes  as  well.  and.  as  an  example  how  our  cominwoe 
is  being  diminished,  we  will  later  quote  some  statistics  which 
show  how  our  business  In  foreign  trade  Is  affected  by  the  present 
Canadian  embargo — for  such  it  Is.  ^       ^        ^  _^„ 

Reverting  to  the  subject  of  the  three  classes  of  Canadian  tariff, 
we  give  a  list  of  the  following  countries  that  are  favwred  by 
Canada  in  the  so-called  "  intermediate  tariff  " : 

Germany.  Italy  and  her  colonies.  Czechoslovakia,  Denmark. 
Belgium.  Luxemburg.  Estonia,  Finland.  Hungary.  Latvia.  Lithu- 
ania. Netherlands  and  her  colonies,  Norway,  Portugal,  Rumania. 
Spain  (and  certain  of  her  possessions),  Sweden.  Switzerland, 
Yugoslavia,  Argentina,  Brazil.  Colombia,  Venezuela,  and  Japan. 

This  intermediary  tariff  is  contingent  only  on  the  condition  that 
the  Imported  merchandise  is  shipped  direct  to  Canada  or  through 
British  Empire  or  possessions.  If  the  merchandise  arrives  In 
Canada  via  United  States  ports,  then  the  general  tariff  applies. 

The  foregoing  shows  that  nearly  every  country  In  Europe  and 
South  America  enjoys  the  privilege  of  the  Canadian  intermediate 
tariff,  while  we,  speaking  the  same  language,  of  the  same  basic 
race,  and  separated  from  Canada  only  by  a  boundary  line,  are 
excluded  from  any  and  all  privileges  of  carrying  on  foreign  trade 
with  Caiuula.  except  under  severe  penalty. 

Especially  are  we  cut  off  from  trade  that  originates  in  foreign 
countries  and  Is  shipped  In  transit  through  the  United  States  to 
Canada. 

Now.  how  has  this  law  affected  us?  may  be  asked. 
As  an  example,  let  us  take  the  Canadian  tariff,  item  no.  446a, 
which  includes  iron  and  steel  manufactures.    The  CaxuMllan  duty, 

according  to  the  1932  tariff.  Is  as  follows:  _    ^ 

PercCfis 

Preferential    tariff 15 

Intermediate    tariff *''» 

General  tariff ^* 


A  shipment  of  steel,  valued  at  $1,000  f.o.b.  point  of  origin,  arrlr- 
ing  In  Canada,  pays  the  following  rates  of  duty: 


If  imported  from  or  via  United  States 

If  imported  from  countries  enjoying  Intcrme- 

diaU  pin vltoge  (direct) - 

If  Imported  from  Britisb  Empire  (direct) 


Duty 


$47LS0 

880.73 
2S3.S0 


Difference 
in  tevor 
of  in  ter- 
med lata 

eoontriee 


tBl.7S 


In  Uvorol 
Britlsb 
Empire 


t2i« 


The  above  represents  duty,  plus  sales  and  exctoe  taxes. 

We  take  this  Item,  not  because  it  covers  steel  alone  but  because 
the  article  covers  so  many  different  f<Hins  of  steel  naanufacturea. 

We  also  refer  to  ohe  other  Item— that  Is.  bananas. 

Item  98  and  98A  in  the  Canadian  tariff  aUows  bananas  to  be 
imported  Into  Canada  from  Brlttoh  West  Indies  free  of  duty,  pro- 
vld^  they  enter  Canada  direct.  If  they  are  ■flipped  from  the 
same  territory  via  United  Stotes  port,  they  pay  a  duty  of  80  cenU 
ner  bunch  or  stem.  ^  ^      __      j..,^ 

Item  8  In  the  Canadian  tariff  corew  canned  meat.  The  duty 
on  this  class  of  merchandise  is:  Preferential,  18  percent;  inter- 
mediate, SO  percent:  and  general,  88  percent.  ^„„  .   „..♦_ 

As  can  be  testified  to,  thousands  of  cases  of  canned  meats 
annuaUy  formerly  arrtved  in  Boston  from  tbe  Argentine  tovesseU^ 
destined  for  Canada.  None  of  this  emrgo  comes  »»««  now  for 
^son  of  the  8  percent  additional  duty.  Argentina  being  in  the 
intermediate  clasTu  favored  with  a  80-percent  r»te  of  duty.  Con- 
iSqSSuy  the  merchandise  le  shipped  direct  to  Can«U  or  rim 

^^t^**ihown  by  the  foregoing  U  .imply  an  e«am|rie.  but 
co^  e7errcommJilty  of^S^aerce  w»t^.  ^  ««7JJ?»  «* 
some  few  arUdes  which  are  by  Canadian  Uw  free  of  duty. 
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in  the  cmae  of  British  Empire  goods.  If  the  merchandise  Is 
BhiDPed  vis  the  United  States  to  Can*da.  the  general  or  highest 
rate  spplles.  Therefore,  this  Is  an  Indirect  subsidy  for  shipments 
of  goods  from  foreign  countries  of  origin  to  Canadian  ports, 
precluding  the  use  of  American  seaportt;  for  In-translt  shipments. 

The  crux  of  the  situation  Is  that  goods  Imported  Into  Canada 
▼la  the  United  SUtes  are  penalized  by  assessment  of  higher 
duties  and  Increased  sales  and  excise  tax  cost,  which  has  re- 
lulted  In  a  discontinuance  of  m-translt  shlpmenU  via  United 
States  to  Canada. 

Th's  condition  has  created  a  vicious  circle  for  American  ma- 
rine and  transportation  facilities,  through  the  diversion  of  water- 
borne  and  rail  In-tranalt  traffic  away  from  the  United  States  to 
the  extent  that  steamship  services  from  Canndlan  ports  have 
Increased  so  that  already  American  exports  and  Imports  are 
moving  m  considerable  quantity  via  Canadian  ports  which  in 
the  iMut  moved  from  United  States  ports. 

Some  hsve  suggested  that  an  export  tax  be  assessed  on  United 
SUtes  goods  exported  via  a  contiguous  country.  The  Constitu- 
tion strictly  forbids  a  tax  on  exporU.  so  there  Is  no  chance  for 
action  there. 

The  following  Ubles  show  the  amount  of  trade  passing  through 
the  United  States  from  foreign  countries  and  vice  versa,  from  and 
including  the  years  1921  to  1931  (the  1932  figures  are  not  avail- 
able). These  flgiures  were  obtained  from  the  Department  of 
Commerce  reports  and  are,  therefore,  authentic: 

ttii 

Imports  received:  ^,„,  __.  __, 

'Total  th'oxigh  Canada  to  United  States. 1181,220,  T71 

Total  thiough  other  North  American  countries 

to  United  States - — -     194.953.606 

In-tramtt  shipments  via  United  States  to— 

Canada. ^Vl^l^l 

Other  countries 41.419,  lis 

isaa 

Imports  received: 

Total  through  Canada  to  United  States 214.662.365 

Total  through  other  North  American  countries 

to  United  States 233,412.361 

""In-transit  shipments  via  United  States  to—  ^ 

Canada....... 27.978.250 

Other  countries 60-  50*-  *03 

1933 

Imports  received: 

Total  through  Canada  to  United  States $273,861,313 

Total  through  other  North  American  countries 

to   United   States 298.846.377 

In-translt  shlpmenU  via  United  States  to— 

Canada 36.  754, 673 

Other    countries 70.536.179 

1924 

Imports  received: 

Total  through  Canxula  to  United  States .-     228.409,736 

Total  through  other  North  American  countries 

to  Unit«l  SUtes— - 252.056.004 
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1929 


$249,081,959 

288,  133. 424 

36. 293,  125 
81.054.817 

167, 736,  029 

204.  094. 747 

34, 180, 553 
74,  202.  170 


imporU  received: 

Total  through  Canada  to  United  SUtes 

Total   through  other  North  American   countries 
to  United  States 

ij-translt  shipments  via  United  States  to — 

Canada  

Other  countries 

1930 

:mporU  received: 

ToUl  through  Canada  to  United  SUtes 

Total  through   other  North  American   countries 

to  United  States 

[n-translt  shipments  via  United  SUtes 

Canada 

Other  countries 

1931 

[mporU  received:  ^,  ^^^  ^^ 

Total  through  Canada  to  United  States.. 95,430.830 

Total  through  other  North  American  countries 

to  United  States —     123,  497.  344 

[n-translt  shlpmenU  via  United  SUtes  to — 

^     Canada..^- — 17.557,267 

Other  countries 45.571.489 

The  above  sUtlstlcs  cover  only  Canadian  and  other  North 
fUnerlcan  countries,  such  as  Central  America,  Newfoundland, 
kCiquelon,  Labrador.  Mexico,  West  Indies,  Cuba,  Dominican  Re- 
;>ubllc.  and  Virgin  Islands.  We  quote  these  for  the  reason  that 
;he  bills  presented  to  the  House  and  Senate,  supra,  cover  only 
merchandise  shipped  to  the  United  SUtes  through  contiguous 
countries. 

It  Is  quite  evident  from  the  foregoing  that  our  foreign  In-translt 
trade  has  been  demoralized  and  cannot  be  Improved  or  recovered 
unless  corrective  measures  are  Uken  to  offset  this  practical 
embargo. 

If  such  a  law  as  requested  In  the  bills,  the  subject  of  this  brief, 
were  in  effect  during  the  10-year  period  above,  duties  would  have 
been  paid  to  the  United  States  on  foreign  merchandise  shipped 
through  Canada  to  this  country  In  amounts  ranging  from  ap- 
proximately $9,500,000  in  1931  to  $34,000,000  In   1927. 

Trade  of  Canada  for  the  IJscal  year  ended  March  31,  1931,  con- 
tains several  sUtemenU  and  tables  which  should  be  of  especial 
Interest,  some  of  which  read  as  follows:  "In  view  of  the  current 
discussion  respecting  direct  purchasing  from  overseas  countries,  it 
is  of  interest  to  point  out  that  for  many  years  past  Canada  has 
purchased  large  quantities  of  producU.  largely  raw  or  semimanu- 
factured, from  the  United  Kingdom  and  the  United  States  which 
did  not  originate  In  these  countries.  During  the  calendar  years 
1929  and  1930.  the  exporU  of  foreign  produce  from  the  United 
Kingdom  to  Canada  represented  about  7  percent  and  in  the  case 
of  the  United  SUtes  about  5  percent  of  the  total  exporU  from 
these  countries  to  Canada.  Foreign  exports  from  the  United 
SUtes  to  Canada  In  1929  totaled  $46,302,000.  and  In  1930.  $31,- 
283,000."    The  commodities  Involved  were  as  follows: 

Foreign  exports  from  United  States  to  Canada 


In-translt  shlpmenU  via  United  SUtes 

Canada    32,270.677 

Othar    countriaa- -      67.188.282 


19SS 


ImporU  r«c«ived: 

Total  through  Canada  to  United  States 308. 133.270 

Total  through  other  North  American  coxintriea 

to   United   SUtes 332.984.400 


In-transit  shlpmenU  via  United  States 

Canada - -       24.  701.  206 

Other    countries —      68.480.665 

19M 

ImporU  received: 

Total  through  Canada  to  United  SUtes 275.801.229 

Total  through  other  North  American  countries 

to  United  SUtes - —     300,069.800 

In-transit  shlpmenU  via  United  SUtes  to — 

Canada  .-VT.. - 37.  748,  332 

Other    countrtas 82.115.373 

ISST 

Imports  received: 

Total  through  Canada  to  United  SUtes 338.611.964 

Total  through  other  North  American  countrtoa 

to  United  SUtes— 871,418.930 

In-tranalt  shlpmenU  via  United  SUtes  to — 

Canada  -- 38, 068,  675 

Other  countrtea 91.284.808 

199* 

Imports  Tccetred: 

Total  through  Canada  to  United  SUtes 352.359.492 

Total  through  other  North  American  countries 
to  United   SUtes ^ —     386.993.549 

In-translt  shlpmenU  via  United  SUtes  to — 

Canada - - -     132.402.743 

CHhar  oountrlw ^— . .-. ~ ~    174,314,645 


Commodities 


Total,  foreign  exports 

Principal  fcreien  exports: 

Crude  rubber 

Rjiwsilk 

eL<»l  and  heniquen 

Raw  furs 

Bansnas 

Tin  bars,  bloclcs.  etc. 

Raw  tildes 

Manila  or  abaci 

fainting  and  statuary 

China  wood  oil 

Coal 

Raw  tobacco 

Peaout  oil 

Nitrate  ol  soda 

Raw  cotton 

Raw  wool 

Furs,  dressed 

Raw  cocoa 

Precious  stones 

Shellac 

Hemp,  uomanulacturwL.. 

Eggs,  froien 

\^ood  pulp 

Potash,  muriate  of 

Oums.  and  resins,  n.o.p... 

Pineapples 

Nuts,  edible 

I>eather,  unmaaufactured. 

Vegetable  wax 

Varnish  gums,  D.o.p 

Dates 

Vegetable  drugs 

Bristles 

8pioe8 

I>alm  and  palm  keroel  oil. 
Coffee,  raw 


$40,302,000 


1929 


1, 


876.000 
121.000 
955.000 
47a  000 

fm.fxna 

tvM.OUO 

leaooo 
eiaooo 

236,000 
7«1,000 
2)1.000 
307,000 

9.000 
382,000 
178.000 
44.1,000 
141.000 
360,000 
5.000 
282,000 
5«2.000 
120.000 
103.000 

42,000 
262.000 
267,000 
257,000 
24fi.000 

76.000 
160.000 
196.000 

&4.000 
154.000 

82.000 
176^000 

67.000 


1930 


$31,283,000 

8.441.000 

4.997.000 

2. 02a  000 

l..'i29,000 

1.488.000 

1,  375, 000 

1,232,000 

775,000 

619,000 

529,000 

617,000 

5iaooo 

449.000 

371.000 

343,000 

334.000 

258.000 

24<J,  000 

22H.0OO 

225,000 

212.000 

184.000 

173,000 

170,000 

168.000 

131.000 

127.000 

108.000 

9.^,000 

94.000 

86.000 

83.000 

82,000 

80.000 

50.000 

4fiv000 


The  statistics  in  the  following  Uble  show  Canada's  imports  by  continents  via  the 
United  States  for  the  Qsc&l  years  1921  and  1931  and  indicate  that  the  percentages  of 
Canada's  imports  by  continents  show  a  decrease  during  tbe  past  decade  for  eacii 
coBtinent  with  tbe  eioeption  of  Africa: 


1934 

C*nada'»  imports  via  the  United  States,  by  conttnenta,  fiscal  years 
t,«7UKM.  H^       ending  Mar.  31.  1921  and  1931 
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ContiDenta 


Imports  Tia  the  United 
States 


1921 


Korope 

North  America. 
Booth  America. 

Asia 

Oceania. 

Africa 


Total - 


tfi.755.443 

U.  477,  .108 

4.002,875 

5.083.966 

609.850 

65.«J6 


1931 


23^985.578 


$1,466,508 

1, 6M.  472 

1.  .^25. 729 

3.805,  152 

457.374 

198.074 


Percentage  of  Im- 
ports 


l«i 


Z55 
15.97 

aaas 

15  02 
0.30 
9.11 


8,958,204 


ft.7S 


1981 


a65 

6  42 
C.96 
13.53 
$.18 
2.90 
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The  following  information  Is  given  by  a  «rtal°  ™^^^?»1°P^* 
ing  out  of  Boston.    The  figures  given  are  in  tons  and  repr^ent 
thi  f^unt  of  in-translt  Import  freight  shipped  through  Boston  to 

Canada :  _ 

Tons 

,„-  26.321 

IS? ::::::::::::::::~i~i-i--- 34. 857 

llfiii::::::::::::::::::::::::::::::::::::::::::^^^^^ 

1932 ^"-     . 

The  increased  tonnage  for  1929  and  1930  was  caused  by  approxi- 
mately 10.000  tons  of  a  certain  commodity  which  does  not  enter 

here  now.  With  this  amount  deducted  '""^  ,i*^«  J^*^  ^  ^"f? 
and  1830.  the  total  mlsceUaneous  cargoes  would  show  22.238  and 
17  252   respectively.     The  percentage  of  decrease  between  1926  and 

1932    inclusive.  Is  therefore  approximately  61.5  percent.  

ShlnmenU  of  bananas,  which  we  are  Informed  were  considered 
local  and  not  Imported  traffic,  would  Increase  the  above  tonnage 
to  around  5.000  tons  per  year  up  to  1930.  ^^  '^^'^^^^if «  *^?r*" 
of  this  commodity  to  Canada  via  the  United  States  began  to  stop. 
In  connection  With  the  decrease  of  Imports  from  *ore*^  9°^" 
trles  via  the  United  SUtes.  It  Is  interesting  to  note  that  sev^ 
rtcamahlp  companies  during  the  past  year  or  so  have  inaugurated 
Srert^alllngs  from  eastern  Canadian  porU  to  various  Po^^s  on 
the  globe.  Direct  lines,  during  cerUln  seasons  of  ^J^^J^''-^^^- 
nect  the  eastern  Canadian  seacoast  with  the  British  West  Indies 
and  with  South  Africa,  and  it  is  certain  that  ^f^l°g^»™°^2 
of  produce  from  these  areas  are  exported  direct  to  Canada  rather 
than  through  the  United  SUtes.  ^     ^     .        i-„«„.„„ 

The  following  Item  Is  quoted  In  full  from  the  Boston  Evening 
Globe  of  January  18,  1933,  which  shows  the  trend  of  coinmeroe 
between  Canada  and  Great  Britain,  to  the  detriment  of  United 
SUtes  commerce.  We  admit  that  this  Increase  l>^^b«en  o^ 
sloned  m  a  measure  by  the  so-called  "  OtUwa  pact ".  but  "  be«^ 
out  our  contention  that  a  movement  is  already  in  operation  to 
eliminate  the  United  States  as  a  trading  nation:  ».-««-.i- 

"  Canada's  export  trade  in  1932  swung  Into  empire  chtmnels. 
Prom  the  opening  of  the  Imperial  economic  conference  at  Ottavra 
In  July  a  pronounced  Increase  In  Canadian  domestic  exporU  to 
the  United  Kingdom  was  noticeable  In  trade  returns.  In  the  cal- 
endar vear  1932  the  Dominion  Bureau  of  SUtlstlcs  reports.  Can- 
ada exported  goods  to  the  value  of  $178,171,680.  an  Increase  of 
$6,636,858  over  the  1931  exporU  of  $171,534,769.  „«„*»,. 

••  But  the  large  Increase  began  In  July.  In  the  last  6  naonths. 
the  exporU  to  United  Kingdom  totaled  $116,487,568.  as  against 
$102,533,809  in  the  same  period  of  1931.  _^    *     ♦»,«  tt««*^ 

"  In  other  words.  65  percent  of  Canada's  exporU  to  the  United 
Kingdom  in  1933  were  sent  since  the  conference  opened  m  Ot- 
Uwl  and  35  percent  In  the  6  months  prjor  to  It.  "The  United 
Kingdom  now  is  very  definitely  Canada's  leading  market.  Uklng 
the  place  formerly  occupied  by   the  United  States. 

"Canada's  domestic  exporU  to  the  United  SUtes  to  1932  fo- 
uled $162,630,779.  or  $15,540,901  less  than  to  the  United  Kingdom. 
In  1931  the  domestic  exporte  to  the  United  SUtes  amounted  to 
$256  942.045.  or  $85,407,223  more  than  to  Great  BrlUln,  and  in 
1930  the  amount  was  $395,738,375,  or  $160,514,416  more  than  to 
Great  Britain.  ^  . 

"Domestic  exports  to  British  Kmplre  countries  in  December 
toteled  m  value  $20,580,547.  compared  with  $20,262,073  a  year 
aeo    a  reduction  of^  $46,326  In  value,  but  an  Increase  In  volume 


we  lost  Just  after  the  Civil  War  -wtoen  th«  »>«»in«»  ■"f'??f^^ 
carried  on  by  our  clipper  ships  was  taken  from  "■  *>»  O"!;*  »P~* 
The  American  merchant  marine,  as  well  as  the  American  rail- 
roads, must  Uve.  We  have  all  been  converted  in  the  past  few  year* 
to  the  realization  that  the  carrying  on  of  foreign  commerce  belong! 
to  us  as  well  as  to  other  countries,  and  it  Is  our  purpoee  to  mo 
that  thU  right  U  not  Uken  from  us.  If  we  are  to  submit  to  th« 
efforU  made  by  other  nations  to  destroy  our  co?»merce  and  ship- 
ping without  some  form  of  resistance,  then  we  shouldelther  scrap 
our  vessels  or  turn  them  over  to  foreign  owners.  When  and  If 
this  is  accomplished  you  will  see  the  *>«»1"»*«„,°'^.  ™J«  ^'•J*^ 
started  ImmedlaUly  and  American  commerce  will  then  have  to 
pay  excess  freight  to  compensate  for  the  purchase  of  those  veaseu 

"•b^'Ss'^sSS  Sk'S'  we  murt  not  rtwid  by  to  •«  the  Canadian 
railroads  enjoying  the  foreign  ahlpmenU  dastined  to  Bildwestwm 
SUtes  which  rightfully  belong  to  the  United  StaUs.        

The  loss  of  this  transportation  for  American  porU  "i^»;«^;;r»J 
allied  interesU  has  had  lu  V*oVortiiaiM.^^*ct^t^m^^m^ 
altuation.  The  abnormal  decreases  ••  erldsnced  by  the  statlstlo^ 
daU  mentioned  above  have  had  a  far-re^ng  ««•«*••*,  ^'/hS! 
seen  in  the  number  of  idle  piers,  decreased  »»"«toeM^d  nmrtoj 
and  raU  unemployment,  which  In  no  small  Pf^  W„^ 'SiSl*^ 
to  this  diversion  of  natural  and  economical  in-tranMt  trade  for 
Canada  and  InUrlor  United  SUtes  poinU. 

T^e  fSe  and  argumenU  set  forth  Justify  the  position  we  Uka 
m  favor  of  these  bills  and  conclude  with  the  request  that  »»<»  o"*" 
be  given  your  favorable  dedalon.  with  rwxanmendaUon  to  both 
the  House  and  SenaU  that  they  should  be  passed. 


RespectfuUy  submitted.  _  /^^  «,  nrMrmw    Iwc 

Thx  PoaxioN  CoMM:nK:B  Club  or  bostow,  ufc* 


Approved: 


Attest: 


By  WALTxa  K.  DoBiacTT.  Resident. 


laVIKO  BOBOB. 

Chairman  of  the  Board  of  Dtreetort. 


S.  Elwbll.  Secretary/. 

PXTBLIC  GHAZINC  LANDS 

Mr  GREENWOOD.  Mr.  Speaker.  I  caU  up  House  Reso- 
lution 307:  and.  pending  that,  may  I  ask  the  gentleman  from 
Massachusetts  If  he  desires  time  on  the  rule? 

Mr  MARTIN  of  Massachusetts.  I  suggest  the  genUemMi 
give  us  the  usual  time.  We  probably  will  not  use  all  of  th« 
time.  I  note  the  rule  provides  for  3  hours,  therefore  I  would 
suggest  that  the  gentleman  yield  us  30  minutes. 

Mr.  GREENWOOD.  I  shall  yield  the  gentleman  from 
Pennsylvania  [Mr.  Raksley]  30  minutes. 

Mr.  STEAGALL.  Mr.  Speaker,  will  the  gentleman  permit 
an  interruption  in  order  to  make  a  request? 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Alabama  for  a  request. 

Hom  owwsm'  loan  bill 

Mr  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bUl  (S.  2»W)  to  guar- 
antee the  bonds  of  the  Home  Owners'  Ix»an  CorporaUon,  to 
amend  the  Home  Owners'  Loan  Act  of  1933.  and  for  other 
purposes,  witti  House  amendments,  insist  upon  the  House 
amendments,  and  agree  to  the  conference  asked  by  the 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection.  *_..^ 

Mr.  LUCE.  Mr.  Speaker.  I  present  a  motion  to  Instruct 
the  conferees,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  Luc«  offers  the  following:  Resolved.  That  *»^«  =»»°*.^!ILfI 
the  conference  on  S.  2999  on  the  part  of  the  House  be  Instructed 
to  agree  to  section  2  (n)  thereof,  as  follows: 

"(n)  In  the  appointment  of  agenU  and  the  selection  of  exn- 
ployees  for  said  Corporation,  and  in  the  promotion  of  »«")^^ 


"During  the  last   6   months   of   1932   the   domestic   expo,^   to    ployees  for  •«i^^JT>orauon^n««,  voc^^^.v^^  ^^ 
nn°r"/*^un'S-'les  toUled  $137,209,418.  compared  with  $126,483,054     ^P^^- ^^^^^^^^^^.1? ^^^Tfm^^es  sEtU 

be   appointed,  employed,   or   promoted   solely   upon   the  ^»«»   <« 
^.nt  »n«i   *fflelencv.     Anv  member  of  the  Board  who  Is  fotind 


Empire  countries  .  _»„„.. 

in  the  same  period  of  1931.  a  gain  of  $10,726,364. 

"  Despite  the  heavy  reduction  of  almost  $10,000,000  In  Canada  s 
domestic  exporU  to  the  United  States  as  compared  with  Deoeinber 
a  vear  aeo  there  were  some  Increases,  such  as  rubber,  chiefly  tlr«s 
Lid"<^w«*r.  $6,000  to  $11,000;  raw  wool.  $4,000  to  $10,000; 
thlnKles  $127  000  to  $135,000;  aluminum.  $11,000  to  $19,000;  raw 
cold  S'99  000  to  $444,000;  sUver.  $95,000  to  $111,000;  asbestos. 
llSo'.OOO  U)  $181,000;   acids,  $62,000  to  $143,000;   fertilizers,  $69,000 

to  $112,000."  ^    ^     ..  

We  could  quote  from  the  dally,  shipping,  and  trade  papers 
throughout  the  country  on  this  subject,  but  we  would  simply  be 
filling  up  the  record  with  repetition.  ,     ^    .   ^      _*     v 

The  United  States  Government,  as  weU  as  private  InteresU.  has 
spent  millions  of  dollars  developing  lU  merchant  marine  in  ordCT 
to  bring  back  to  this  country  the  shipping  aiid  foreign  commerce 


merit  and   efficiency.     Any  member   .-     _  

imilty  of  a  violation  of  thto  provision  by  the  President  of  «« 
United  SUtes  shall  be  removed  from  ofBce  by  the  P^'dentoC 
the  United  SUtes.  and  any  agent  or  employee  o*  "^«  ^^^f**J;: 
tlon  who  IB  found  guilty  of  a  violation  o'  this  section  by  tha 
Board  shall  be  removed  from  ofBoe  by  said  Board. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
against  the  motion  that  it  is  not  authorized  by  the  nUes  ol 
the  House. 

The  SPEAKER.  The  Chair  will  hear  the  gentleman  Xrom 
Texas. 
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Mr.  DOWELIi.  Mr.  Speaker.  I  suteait  that  a  motion  to 
Insti-uct  the  conferees  is  now  in  order. 

Mr.  BLANTON.  Mr.  Speaker,  here  is  the  situation 
There  was  a  bill  passed  in  the  Senate  making  provisions  for 
the  guarantee  of  home-loan  bonds.  This  was  the  primary 
purpose  of  the  bill.  Because  Democratic  Congressmen  were 
allowed  to  appoint  the  appraisers  and  attorneys  it  did  not 
set  well  with  some  Senators  and  Republicans,  so  a  Republi- 
can Member  of  the  Senate  offered  an  amendment  to  require 
all  appointments  to  be  nohpolitical,  by  which  term  he 
meant  that  all  appointees  must  be  Republicans.  He  called 
them  "  nonpolitical "  appointments.  Whenever  there  is  a 
nonpolitical  appointment,  some  Republican  gets  the  Job. 
There  is  no  such  thing.  Mr.  Speaker,  as  a  nonpolitical  ap- 
pointment. If  you  let  the  bank  board  or  the  State  managers 
or  anybody  else  make  the  appointments,  they  are  neverthe- 
less political  appointments. 

Mr.  MAPES.  Mr.  Speaker,  I  make  a  point  of  order 
against  the  gentleman's  statement. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  discussing  the  point 
of  order. 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order  the 
gentleman  is  discussing  the  merits  of  the  legislation  and 
not  the  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  discussing  what  was 
In  the  bill  as  It  came  to  the  House. 

The  SPEAKER.  The  Chair  thinks  the  statement  of  the 
gentleman  from  Texas  Is  in  order. 

Mr.  BLANTON.    I  repeat  there  is  no  such  thing  as  a  non- 
political  appointment. 
Mr.  MAPES.    Mr.  Speaker.  I  repeat  my  point  of  order. 
The  SPEAKER.    The  Chair  desires  to  hear  the  gentleman 
from  Texas  on  his  point  of  order. 

Mr.  BLANTON.'  -I  think  I  know  the  rules  as  well  as  my 
friend  from  Michigan,  and  I  will  admit  that  the  gentleman 
Is  a  good  parliamentarian. 

Mr.  MAPES.  The  gentleman  knows  the  rules,  and  the 
gentleman  knows  he  is  not  conforming  to  the  rules  right 
now. 

Mr.  BLANTON.    I  have  the  Speaker  with  me.    He  has 
overruled  the  gentleman's  point  of  order. 
Mr.  MAPES.    No;  the  Speaker  is  not  with  the  gentleman. 
The  SPEAKER.    The  point  of  order  is  ovemiled.    The 
Chair  will  hear  the  gentleman  from  TexM. 

Mr.  BLANTON.    Mr.   Speaker,  under  Cannon's  Revised 
Rules  and  Precedents  this  motion  to  instruct  is  not  in  order. 
I  repeat  that  there  is  no  such  thing  as  a  nonpolitical  ap- 
pointment.   No  matter  who  is  to  make  the  appointments. 
they  will  be  pohtical.    The  House  has  already  voted  down 
the  Senate  amendment,  and  this  motion  seeks  to  have  the 
House  act  again  on  the  same  issue.    The  House  has  already 
decided  that  we  Democrats  are  going  to  continue  to  make 
these  appointments. 
Mr.  MAPES.    Mr.  Speaker.  I  renew  the  jxAai  of  order. 
The  SPEAKER.    The  point  of  order  is  overruled. 
Mr.   BLANTON.    Now,  our  good  friend  from  Michigan 
ought  to  sit  down. 

Mr.  Speaker,  this  bill  came  from  the  Senate  to  the  House 
canmittee,  and  our  committee  very  promptly  and  righteously 
and  properly  struck  out  that  Senate  amendment.  The  bill 
was  then  reported  to  this  House  and  passed  under  suspen- 
sion of  the  niles  without  any  such  proposal  in  it,  although  it 
was  argued  at  length. 

I  realise  that  there  is  a  iMvcedent  sustaining  the  position 
taken  by  the  gentlnnan  frc»n  Massachusetts  [Mr.  Ltrot] 
and  the  gentleman  from  Michigan  [Mr.  Mapis],  both  of 
whom  are  able  parliamentarians,  in  the  ruling  that  was 
made  by  Mr.  Speaker  Longworth,  holding  that  such  a  mo- 
tion to  instruct  is  in  order.  And  I  realize  that  Mr.  Cannon 
did  not  cite  precedents  sustaining  the  doctrine  he  enxm- 
ciated.  And  if  the  Speaker  should  overrule  my  point  of 
order.  I  hope  that  the  Democrats  in  the  House  wiU  vote 
down  this  Republican  motion,  which,  of  course,  wlU  be  sup- 
ported by  every  Republican  in  the  House. 
Ttie  8PEAKSR.    The  Chair  Is  prepared  to  rule. 


The  provision  to  which  the  motion  to  instruct  refers  is  in 
the  bill.    It  was  in  the  bill  as  it  passed  the  Senate.    The 
proposition  now  is  to  send  the  biU  with  the  House  amend- 
lent  to  conference,  and  the  Chair  knows  of  no  parlia- 
entary  reason  why  the  conferees  may  not  be  instructed  to 
afa-ee  to  a  portion  of  the  Senate  bill.    The  point  of  order  is 

ofemiled. 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOODRUM.  I  understood  the  Speaker  to  say  he 
khew  of  no  reason  why  the  House  conferees  should  not  be 
iiistructed. 

The  SPEAKER.    If  the  House  desires  to  do  so. 

Mr.  WOODRUM.    If  the  House  desires  to  do  so;  yea. 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tibn  on  the  motion  to  instruct  the  conferees. 

Mr.  PARSONS.  Mr.  Speaker,  I  ask  unanimous  consent 
tliat  the  motion  may  again  be  reported  for  the  information 

of  the  House. 

We  have  all  heard  it,  and  we  all  know 


Mr.  Speaker.  I  renew  my  request. 
I  object;  we  all  know  wliat  it  is. 
The  question  is  on  ordering  the  previous 


[Mr.  BLANTON. 
w  tiat  it  is. 

Mr.  PARSONS. 

Mr.  BLANTON. 

The  SPEAKER, 
q^  lestion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gmtleman  from  Massachusetts  [Mr.  Luce]  to  instruct  the 
o  )nf erees. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ltjcb)  there  were — ayes  68,  noes  81. 

Mr.  LUCE.    Mr.   Speaker,   I   question   the   vote   on   the 

ound  of  the  absence  of  a  quorum. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present 

je  caD  is  automatic. 

The  question  was  taken;  and  there  were — yeas  115,  nays 

:9,  answered  "  present  "  1,  not  voting  85,  as  follows: 


Reece 
Rich 

Rogers.  Mass. 
Seger 

Shoemaker 
Sinclair 
Stalker 
Strong.  P%. 
Stud'.ey 
Swlck 
Taber 
Thomas 
Thomason 
Thiirstoa 
Tlnkham 
Tobey 
Traeger 
Tread  way 
Wadsworth 
Welch 
.  Whitley 
Wlgglesworth 
Wlthrow 
Wolcott 
WoKenden 
Wolverton 
Woodruff 
Young 


Dough  ton 

Douglass 

Drewry 

Driver 

Dufley 

Duncan,  Ifo. 

Durgan.  In(L 

Eagle 

Edmlston 

Elcher 

Ellzey.  Miss. 

Faddls 

Parley 

Pleslnger 

Fttzpatrlck 

yiannagan 

Fletcher 

Ford 

Foulkea 


[RoU 

No.  124] 

YEAS— 115 

>  ndrew.  Mas^. 

Dockwcller 

Kelly.  Pa. 

J  ndrews,  N.T, 

Dondcro 

Kennedy,  N.Y. 

/rens 

Dowell 

Klnzer 

I  acharach 

Edmonds 

Kopplemann 

I  aeon 

Ellenbogen 

Kvale 

I  akeweU 

Eitse.  Calif. 

Lambertson 

leedy 

Englebrlght 

Lea.  Calif. 

]  lanchard 

Evans 

Le  hi  bach 

1  lolleau 

Fernandez 

Lemke 

1  lolton 

Fish 

Luce 

1  trltten 

Focht 

Lundeen 

]  irown,  Ky. 

Foss 

McPadden 

9rown,  Mich. 

Frear 

McGugln 

1  Irunim 

Glfford 

McLean 

1  tumham 

Gilchrist 

McLeod 

<  Sannon.  Wis. 

Goodwin 

Maloney,  Conn. 

<  Carpenter,  Kans 

Goss 

Ms  pes 

( barter.  Calif. 

Guyer 

Martin.  Mass. 

( ;arter.  Wyo. 

Hancock.  NY. 

Merrltt 

( ;has« 

Hancock,  N.C. 

Millard 

<  ;hrLBtlan8on 

Hlgglns 

Monaghan,  Mont 

( narke.  NY. 

Hoeppel 

Montague 

( kKhran.  Pa. 

HoUlster 

Mott 

( k>lllns.  Calif. 

Holmes 

OMalley 

( kxjper.  Ohio 

Hope 

Peavey 

1  Grosser.  Ohio 

Howard 

Perkins 

Mlkln 

James 

Plumley 

)lrksen 

Jenkins,  Ohio 

Powers 

:>l8ney 

Kahn 

Ransley 

NAYS— 229 

Lbemethy 

B\irch 

Coffin 

Ldama 

Burke,  Calif. 

Colden 

Umold 

B\irke.  Nebr. 

Cole 

lyers.  Mont. 

Busby 

Colmer 

^yres.  Kans. 

Byms 

Connery 

teUey 

Cady 

Cooper,  Tenn. 

lelter 

Garden.  Ky. 

Corning 

)land 

Carmlchael 

Cox 

Slanton 

Carpenter.  Nebr 

.    Cravens 

Moom 

Cartwrlght 

Cross,  Tex. 

3oehne 

Cary 

Crowe 

loland 

Castellow 

Cullen 

3oylan 

CeUer 

Cummtngs 

Srennan 

Chapman 

Deen 

Irovn,  Oa. 

Chaves  . 

Delaney 

Srunner 

Church 

DeRouen 

Suchanaa 

Claiborne 

Dickinson 

Suck 

Clark.  NO. 

Dies 

3ul  winkle 

Cochran.  Mb. 

DlngeU 

^OJi 
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Frey 

Fuller 

Fulmer 

GambrlU 

Oaragan 

Gillette 

Glover 

Qoldsborough 

Granfleld 

Gray 

Green 

Oreenway 

Greenwood 

Gregory 

Grlswold 

Haines 

Hamilton 

Harlan 

Hart 

Barter 

Hastings 

Healey 

Benney 

HUdebrandt 

Hill.  Ala. 

HIU.  Knute 

HUl,  Samuel  B. 

Huddleston 

Hughes 

Jenckee,  Ind. 

Johnson,  Okla. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Kee 

Keller 

Kenney 

Kerr 

Kloeb 


Adair 

Allen 

Allgood 

Auf  der  Helde 

Bankhead 

Beam 

Beck 

Berlin 

Blermann 

Black 

Brooks 

Browning 

Buckbee 

Caldwell 

Cannon.  Mo. 

Carley.  N.Y. 

Cavicchla 

Collins.  Miss. 

Condon 

Connolly 

Crosby 

Crowther 


KntAn 

Kramer 

Lambeth 

Lamneck 

Ijanham 

Larrabee 

Lehr 

Leslnskl 

Lewis.  Colo. 

Lindsay 

Lloyd 

Lozler 

McCarthy 

McCimtlc 

McCormack 

McDuSe 

McFarlane 

McGrath 

McKeown 

McBeynolds 

Maloney.  La. 

Mansfield 

Marland 

Martin,  Colo. 

Martin.  Oreg. 

May 

Mead 

Meeks 

Miller 

MUltgan 

Mitchell 

Montet 

Moran 

Morehead 

Murdock 

MuHselwhlte 

OConnell 

O'Connor 

Oliver,  NY. 


Owen 

Palmisano 

Parker 

Paraons 

Patman 

Peterson 

Peyser 

Pierce 

P9lk 

Prall 

Ramsay 

Randolph 

Rankin 

Raybvim 

Reilly 

Richards 

Richardson 

Robertson 

Robinson 

Etogers,  N.H. 

Romjue 

Ruffin 

Sanders 

Sandlin 

Schuetz 

Schulte 

Scrugham 

Sears 

Seer  est 

ShallenbM^er 

Shannon 

Slrovlch 

Smith,  Wash. 

Smith.  W.Va, 

Snyder 

Somers.  N.Y. 

Spence 

Steagall 

Strong.  Tex. 


Stubbe 

Sxunners,  T«x. 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor,  Colo. 

Taylor,  SX3. 

TerreU.  Tex. 

Terry,  Ark- 

Thorn 

Thompson,  Dl. 

Thompson.  Tex. 

Truax 

Turner 

Umstead 

Uttorback 

Vinson.  Ga. 

Vinson,  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Weideman 

Werner 

West,  Ohio 

White 

Whlttington 

Wilcox 

Wlllford 

WUUams 

Wilson 

Wood.  Ga. 

Wood.  Mo. 

Woodrum 


ANSWERED  "PRESENT" — 1 

Dunn 

NOT  VOTING — 85 


Crump 

Darden 

Darrow 

Dear 

De  Priest 

DlckBteln 

Dltter 

Dobbins 

Doutrlch 

Doxey 

Eaton 

Fitzglbbons 

Gasque 

Gillespie 

Grlffln 

Hartley 

Hess 

Hoidale 

Imhoft 

Jacobsen 

Jeffers 

Johnson,  Minn. 


Kelly,  ni. 

Kennedy,  Md. 

Kleberg 

Knutfion 

Kocialkowskl 

Kurtz 

Lanzetta 

Lee,  Mo. 

Lewis.  Md. 

Ludlow 

McMillan 

McSwain 

Marshall 

Moynihan,  111. 

Mxildowney 

Nesblt 

Norton 

O'Brien 

Oliver,  Ala. 

Parks 

PettenglU 

Ramspeck 


Reed,  N.T. 
Reid,  m. 
Rogers.  Okla. 
Rudd 

Sabath 

Sadowskl 

Bchaefer 

Simpson 

Sisson 

Smith,  Va. 

Snell 

Stokes 

Sullivan 

Taylor,  Tenn. 

Turpln 

Underwood 

Waldron 

West.  Tex. 

Zloncheck 


So  the  motion  to  instruct  the  conferees  was  rejected. 
The  following  pairs  were  announced: 
On  this  vote: 

Mr    Snell   (for)   with  Mr.  Bankhead   (against). 
Mr    Darrow   (for)    with  Mr.  Rudd    (against). 
Mr.  Crowther  (for)   with  Mr.  Allgood   (against). 
Mr    Doutrlch    (for)    with  Mr.  Avif  der  Heide    (against). 
Mr    Allen   (for)    with  Mr.  Sullivan    (against). 
Mr    Beck   (for)    with  Mr.  Browning   (against). 
Mr    Baton   (for)    with  Mr.  Berlin   (against). 
Mr    Hess   (for)    with  Mr.  Condon    (against). 
Mr   Reed  of  New  York  (for)  with  Mr.  Lanzetta  (against). 
Mr    Knutson   (for)    with  Mrs.  Norton   (against). 
Mr    Dltter   (for)    with  Mr.  Grlffln    (against). 
Mr    Marshall   (for)    with  Mr.  Black    (against). 
Mr    Connolly   (for)    with  Mr.  Beam   (against), 
Mr    Muldowney  (for)   with  Mr.  Dlcksteln   (against). 
Mr'  Simpson   (for)    with  Mr.  Kelly  of  UUnols   (against). 
Mr    De  Priest    (for)    with  Mr.  Gavagan    (against). 
Ut    Buckbee   (for)    with   Mr.  McSwain    (against). 
Mr    Kurta   (for)    with  Mr.  McMillan    (against). 
Mr.  T\irpln  (for)   with  Mr.  Sabath   (against). 
Mr    Waldron   (for)    with  Mr.  Sisson    (against). 
BIr.  Moynihan  of  Illinois  (for)  with  Mr.  Carley  (against). 
Mr.  Cavicchla   (for)    with  Mr.  Gasque   (against). 
Mr.  Taylor  of  Tennessee  (for)  with  Mr.  Jeffers  (against). 

Until  further  notice: 

Mr.  Ludlow  with  Mr.  Stokes.- 

Mr    Underwood  with  Mr.  Reld  of  Illinois. 

Mr.  Cannon  of  Missouri  with  Mr.  Hartley. 

Mr.  Oliver  of  Alabama  with  Mr.   Hope. 

Mr.  Collins  of  Mississippi  with  Mr.  Johnson  of  Minnesota. 

Mr.  Lewis  of  Maryland  with  Mr.  Rogers  of  Oklahoma. 

Mr.   Brooks   with   Mt.   Blerman. 

Mr.   Kleberg   with   Mr.   OaldweU. 

Mr.   Doxey  with   Mr.   Gillespie. 

Mr.  Smith  of  Virginia  with  Mr.  Adair. 


Mt.  Crosby  with  Mr.  Imhoff. 

Mr.  Cnimp  with  Mr.  West  of  Texas. 

Mr.    Fitzglbbons   with    Mr.   Hoidale. 

Mr.   Darden    with    Mr.    Schaefer. 

Mr.  Bamspeck  with  Mr.  Lee  of  Missouri. 

Mr.   Parks   with   Mr.  Dobbins. 

Mr.  Dear   with   Mr.    Nesblt. 

Mr.  O'Brien  with   Mr.  Pettenglll. 

Mr.  Jacobsen  with  Mr.  Zloncheck. 

Mr.  COCHRAN  of   Missouri.    Mr.  Speaker,  how   am  I 
recorded? 
The  SPEIAKER.    The  gentleman  is  recorded  as  votinff 

"  aye." 
Mr.  CCKJHRAN  of  Missouri.    I  wish  to  change  that  vote 

to  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  Chair  appoints  the  following  con- 
ferees: Mr.  Steagall,  Mr.  Prau.,  Mr.  Goldsborough.  Mr. 
Luce,  and  Mr.  Beedy. 

CLAIMS  or  THE   TUHTLK   MOUNTAIN  BAND  OF   CHIPPEWA  INDIANS. 

NORTH   DAKOTA 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bUl  S.  326,  referring 
the  claims  of  the  Turtle  Mountain  Band  or  Bands  of  Chip- 
pewa Indians  of  North  DakoU  to  the  Court  of  Claims  for 
adjudication  and  settlement,  insist  on  the  House  amend- 
ment, and  agree  to  the  conference  asked  for. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  has  the  gentleman  consulted  the  Republican  mem- 
bers of  the  committee? 

Mr.  HOWARD.  I  have  consulted  a  magnificent  member 
of  the  committee,  the  gentleman  from  Wisconsin  LMr. 
Peavey] . 

Mr.  MARTIN  of  Massachusetts.  And  they  have  no  objec- 
tion to  this? 

Mr.  HOWARD.    No, 

There  was  no  objection,  and  the  Speaker  appointed  as 
conferees  on  the  part  of  the  House  Mr.  Cartwricht,  Mr. 
Chavez,  and  Mr.  Peavey. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker  and  gentlemen,  I  have 
asked  for  this  time  in  order  to  call  your  attention  to  the 
McLeod  bill.  H.R.  7908.  A  petition  has  been  laid  on  the 
Clerk's  desk  for  the  discharge  of  the  committee. 

I  am  informed  that  a  goodly  number  have  already  signed 
the  petition,  and  it  is  desirable  that  we  obtain  suflBcient 
signatures  today.  To  discharge  the  committee  and  thus 
assure  us  of  a  hearing  on  the  floor,  it  is  necessaor  that  145 
Members  sign  the  petition. 

The  bill  authorizes  the  release  of  100  percent  of  the  de- 
posits which  are  at  present  tied  up  in  the  closed  banks. 
It  is  estimated  that  it  will  release  a  potential  purchasing 
power  of  about  $1,800,000,000. 

There  is  no  criticism  of  anybody  with  respect  to  this  bill. 
We  think  it  is  far-reaching  and  important  enough  so  that 
it  should  be  brought  up  and  disposed  of  immediately. 

One  reason  why  we  think  we  should  consider  it  imme- 
diately is  that  many  small  banks  have  reserves  and  sur- 
pluses on  deposit  with  the  larger  urban  banks.  Under  the 
ruling  of  the  Supreme  Court  the  small  banks  have  the  same 
status  as  individual  depositors.  If  this  bill  is  passed  the 
small  banks  will  be  able  to  open  up  and  pay  the  depositors, 
which  will  relieve  a  great  deal  of  distress  in  America  today, 
because  many  peojrfe  cannot  recoup  their  losses  otherwise 
due  to  infirmity,  old  age,  and  incapacity  to  work.  Many 
of  this  class  have  funds  tied  up  and  cannot  get  reUef  by 
employment  in  the  C.W.A.  or  any  agency,  and  are  therefore 
on  welfare  rolls.  The  bill  should  be  passed  and  I  plead  with 
Members  to  sign  the  petition  and  enact  It  as  soon  as  possible. 
Mr.  WEIDEMAN.  Will  the  gentleman  yield? 
Mr.  WOLCOTT.    I  yield. 

Mr.  WEIDEMAN.  It  has  been  estimated  that  the  Govern- 
ment will  pay  out  a  billion  or  a  billion  and  a  half  to  the 
C  W A.  and  relief  agencies  this  year.    If  the  R  J.C.  takes  over 
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ported  by  every  Republican  in  the  House, 
"n&e  SPEAKER.    Hie  Chair  is  prepared  to  rule. 


Suchanan 

Cl&l  borne 

Dlcklzuon 

Fletcher 

Suck 

Clark.  NO. 

Dies 

Ford 

Sxilwlnkl* 

Cochran.  Mb. 

DlngeU 

Foulke* 

Mr.   KJeoerg   witn   mi.   uaiaweu. 

Mr.   Doxey  with   Mr.   GUlesple. 

Mr.  Smith  of  Virginia  with  Mr.  Adair. 


ment   wui  v*»j    v»i*i'  •»  wriAiivii  »*•    •-  — — — — 

C.WA.  and  relief  agencies  this  year.    If  the  R  J.C.  takes  over 
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the  assets  of  these  banks.  It  Is  estimated  it  will  cost  about 
one  billion  to  one  and  one  half  billion  dollars.  If  we  do  this, 
the  Government  will  receive  assets  greater  than  the  deposit 
liability  of  the  banks,  and  the  Government  should  not  lose 
anything  in  an  orderly  liquidation.  In  addition  many  peo- 
ple who  are  now  on  welfare  rolls  will  be  taken  off  the  rolls. 
Mr.  WOLCOTT.  Yes;  and  it  would  relieve  the  taxpayers 
of  the  burden  of  carrying  these  people  on  the  welfare  rolls 
at  a  tremendous  cost  to  the  people  who  were  in  nowise 
responsible  for  the  pUght  of  millions  dependent  upon  their 
hard-earned  savings  for  a  livelihood. 

TAX-FREZ   SECimmES 

Mr.  SHOEMAKER.     Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SHOEMAKER.    Mr.  Speaker,  a  great  many  Meinbers 
have  introduced  b Us  sisking  for  a  constitutional  amend- 
ment, which  would  do  away  with  tax-free  securities.    If  I 
am  correctly  informed,  about  150  Members  of  the  Seventy- 
third  Congress  have  already  introduced  this  same  bill.    The 
other  day  I  took  a  group  of  names  of  those  who  had  intro- 
duced this  same  bill,  practically  verbatim,  and  I  picked  out 
the  Patman  bill  and  laid  it  upon  the  desk  here  for  signers. 
All  of  you  who  introduced  that  bill  have  an  opportunity  to 
show  that  you  stand  behind  it.    It  has  been  charged  in 
campaigns  that  Congressmen  all  introduced  this  bill  for  a 
constitutional  amendment  to  do  away  with  tax-free  secur- 
ities so  that  they  can  have  it  referred  to  the  Committee  on 
the  Judiciary  and  have  it  printed,  and  then  take  it  home 
and  wave  it  before  their  constituents  in  a  campaign  and  say, 
"  Here  is  what  I  have  done  to  do  away  with  these  tax-free 
securities."    Por  that  reason  I  have  given  everybody  in  this 
House  an  opportunity  to  step  up  here  to  the  desk  and  sign 
that  petition  to  do  away  with  tax-free  securities  in  the 
United  States  and  do  away  with  the  Wall  Street  graft  that 
has  been  going  on  in  this  country  with  regard  to  tax-free 
securities.     Without  reflection  upon  the  Committee  on  the 
Judiciary,  where  all  these  bills  have  been  referred.  I  ask  you 
at  this  time  to  come  up  here  and  sign  this  petition  to  take 
the  bill  away  from  the  committee  and  put  it  up  for  passage. 

The  amendment  would  be  submitted  to  the  several  States 
of  the  Union,  to  do  away  with  tax-free  securities  or  tax- 
free  bonds  issued  by  the  United  States  Government.  The 
petition  is  on  the  desk,  and  I  ask  every  one  of  you  to  sign 
that  petition  so  that  we  may  submit  this  constitutional 
amendment  to  the  various  States. 

LXAVK  TO  FILE  REPORT  UNTIL   MIDNIGHT 

Mr.  SUMNE318  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  the  Judiciary  may  have  imtil 
midnight  tonight  to  fUe  a  report  on  what  la  known  as  the 
"  Johnson  bill  ",  dealing  with  public  utilities. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  Is  there  to  be  a  minority  report  filed 
upon  that  bill? 

Mr.  SUMNERS  of  Tfexas.    Yes. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  not 
include  in  the  request  that  the  minority  also  have  that  same 
opportunity? 

Mr.  SUMNERS  of  Tbxas.  Yes.  I  thank  the  gentleman 
for  his  suggestion.  I  modify  my  request,  Mr.  Speaker,  to 
make  it  both  the  minority  and  the  majority. 

The  SPEAKER.    The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  majority  and  the  minority  may  have 
until  midnight  tonight  to  file  reports  upon  the  so-called 
^ "  Johnson  bill."    Is  there  objection? 
^.  There  was  no  objection. 
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mSSAGE   FROM  THE   SENATE 


A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  and  a  joint  resoluticm  of  the  Senate 
of  the  following  titles: 


S.  2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria,  Oreg.; 

Is.  2571.  An  act  authorizing  the  Secretary  of  the  Interior 
Ui  arrange  with  States  or  Territories  for  the  education, 
3edical  attention,  relief  of  distress,  and  social  welfare  of 
Iiidians,  and  for  other  purposes: 

:  S.  2675.  An  act  creating  the  Cairo  Bridge  Commission  and 
authorizing  said  commission  and  its  successors  to  construct, 
nkintain.  and  operate  a  bridge  across  the  Ohio  River  at  or 
nisar  Cairo.  111.;  and 

S.JJles.  15.  Joint  resolution  extending  to  the  whaling 
irdustry  certain  benefits  granted  under  section  11  of  the 
Merchant  Marine  Act  of  1920. 

The  message  also  announced  that  the  Seiwite  disagrees  to 
tlie  amendments  of  the  House  to  the  bill  (S.  828)  entitled 
",  in  act  to  authorize  boxing  in  the  District  of  Columbia,  and 
f^r  other  purposes  ",  requests  a  conf  evence  with  the  House  on 

e  disagreeing^otes  of  the  two  Houses  thereon,  and  ap- 

lints  Mr.  King,  Mr.  Copeland.  and  Mr.  Capper  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.R.  8617)  entitled  "An  act 
nalcing  appropriations  for  the  legislative  branch  of  the 
dovemment  for  the  fiscal  year  ending  June  30,  1935,  and 
fir  other  piurposes  ".  disaigreed  to  by  the  Houiie;  agrees  to 
tie  conference  asked  by  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Tydincs.  Mr. 
Byrnes,  Mr.  Coolidge,  Mr.  Hale,  and  Mr.  Townsend  to  be 
t;ie  conferees  on  the  part  of  the  Senate. 

improvement   and  development  of   THE  PITBLIC   RANGE 

Mr.  GREENWOOD.    Mr.  Speaker,  I  call  up  House  Reso- 
ijition  307,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  foUows: 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be 
lii  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consldera- 
t  on  of  the  bill  H.R.  6462,  a  bill  to  stop  Injury  to  the  public 
grazing  lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use.  Improvement,  and  development,  to 
BtabUlze  the  livestock  Industry  dependent  upon  the  public  range. 
and  for  other  purposes,  and  all  points  of  order  against  said  bill 
cr  any  amendment  recomxnended  by  the  Committee  on  the  Public 
I&nds  are  hereby  waived.  That  after  general  debate,  which  shall 
te  confined  to  the  bill  and  shall  continue  not  to  exceed  2  hours, 
to  be  equally  divided  and  controlled  by  the  chairman  and  rank- 
lag  minority  member  of  the  Committee  on  the  Public  Lands,  the 
t  111  shall  be  read  for  amendment  under  the  5-mlnute  rule.  At  the 
conclusion  of  the  consideration  of  the  bill  for  amendment  the 
Committee  shall  rise  and  report  the  biU  to  the  House  with  such 
EmenUmeuta  as  may  have  been  adopted  and  the  previous  question 
sball  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion  except  one  motion  to 
qecommlt. 

With  the  following  committee  amendment: 

Page  2,  line  2.  strike  out  the  word  "  two  "  and  insert  the  word 
three." 

Mr.  GREENWOOD,    Mr.  Speaker,  I  am  presenting  House 
Resolution  307,  from  the  Committee  on  Rules,  for  the  con- 
ideraticn  of   the  bill    (H.R.   6462)    to   stop   injury  to  the 
iublic -grazing  land  by  preventing  overgrazing  and  soil  de- 
terioration, to  provide  for  their  orderly  use,  improvement, 
ind  development,  to  stabilize  the  livestock  industry  depend- 
rnt  upon  the  public  range,  and  for  other  purposes.    This  Is 
i,  bill  which  passed  a  former  House  and  was  known  as  the 
^olton  bill.    It  is  a  conservation  measure  that  many  of  our 
presentatives  who  reside  in  the  West  think  is  very  badly 
eeded.    Vhe  rule  is  an  open  rule  and  provides  for  3  hours 
1  debate,  and  the  bill  is  subject  to  amendment.    Under  the 
e,  the  bill  will  be  so  considered.    It  is  for  the  regulation 
nd  placing  under  the  Interior  Department  of  about  175,- 
Q.OOO  acres  of  the  public  domain,  which  have  not  been 
omestcaded,  that  are  still  uncontrolled   and  largely  un- 
nhabited,  that  are  mostly  vacant,  or  that  have  been  used  in 
imes  past  by  people  grazing  cattle  and  sheep  unrestrictedly, 
rery  often  the  grazing  land  is  grazed  rather  closely  and 
( lestroyed,  because  there  are  no  regulations.    The  rule  waives 
iJl  points  of  order  because  there  is  provided  in  the  bill  a 
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certain  charge  to  be  made  under  regulation  by  the  Secretary  | 
of  the  Interior.    The  bUl  provides  how  the  money  charged 
shall  be  paid— 25  percent  for  the  improvement  of  the  land 
itself.  25  percent  for  local  taxation  purposes,  and  50  percent 
to  the  Federal  Treasury.    The  Secretary  of  the  Interior  and 
the  Secretary  of  Agriculture  have  reached  an  agreement 
that  the  regulation  of  this  land  shall  come  under  the  Sec- 
retary of  the  Interior,  who  now  has  control  of  the  entry  of 
the  land.    There  has  been  considerable  controversy  in  the 
past  between  different  groups  of  men  who  use  this  land  for 
grazing  purposes,  those  who  use  it  for  cattle  grazing  and 
those  who  use  it  for  sheep  grazing.    In  order  to  bring  this 
under  control  and  put  it  in  charge  of  the  proper  official  of 
the  Government,  it  has  been  deemed  best  the  Secretary  of 
the  Interior  shall  take  charge  of  the  control  of  the  land. 
This  is  a  matter  that  Is  very  urgent,  and  the  Committee  on 
the  Public  Lands  came  before  the  Committee  on  Rules  ask- 
ing for  the  rule.    Inasmuch  as  the  bill  has  heretofore  passed 
the  House,  the  Rules  Committee  thought  it  best  to  grant 
this  open  rule  for  the  consideration  of  the  bill  at  this  time. 
The  rule  provides  for  3  hours  of  debate  on  the  bill. 

If  no  questions  are  to  be  asked  concerning  the  rule,  I 
yield  to  others  that  may  desire  to  speak. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Gossl. 

Mr.  GOSS.  Mr.  Speaker,  if  I  may  indulge  the  permission 
of  the  House  for  a  few  minutes,  this  is  the  first  rule  that  has 
been  adopted  by  the  Rules  Committee,  since  the  sitting  of 
the  subcommittee  of  the  Committee  on  Appropriations, 
which  creates  another  permanent  appropriation.  That  is 
what  I  desire  to  direct  my  remarks  to  briefly  at  this  time. 

The  Appropriations  Committee  appointed  a  subcommittee 
to  study  all  permanent  appropriations.  I  call  the  attention 
of  the  House  to  the  fact  that  there  are  about  500  permanent 
appropriations  which  open  the  back  door  of  the  Treasury 
of  the  United  States  to  amounts  that  are  impossible  to  esti- 
mate. There  is  a  committee  sitting  at  this  very  minute  in 
the  Appropriations  Committee,  of  which  I  have  the  honor 
to  be  a  member,  studying  this  very  question.  We  are  not 
opposing  legislation  that  comes  on  the  floor  as  such,  but  we 
are  opposing  legislation  that  comes  on  the  floor  which  brings 
with  it  an  appropriation.  In  other  words,  we  have  no  quar- 
rel with  any  authorization  that  the  legislative  committees 
desire  to  bring  in.  but  this  rule  waives  all  points  of  order, 
and,  of  course,  our  committee  would  have  made  a  point  of 
order  against  the  paragraph  that  sets  up  the  grazing  fees. 
I  am  not  here  trying  to  argue  the  value  of  those  grazing 
'  fees  at  all.  I  am  simply  trying  to  call  the  attention  of  the 
Members  to  a  policy  that  has  been  very  disconcerting  to  all 
Government  agencies  and  especially  the  Comptroller  Gen- 
eral. Within  the  next  2  or  3  weeks  this  subcommittee  ex- 
pects to  bring  a  biU  to  the  floor  to  try  to  correct  those  prac- 
tices that  have  been  coming  into  Congress  during  the  past 
150  years,  if  you  please.  It  is  simply  another  example  of 
the  camel  getting  his  nose  under  the  tent;  they  come  here 
and  create  their  permanent  appropriations  over  which  not 
only  Congress  has  no  Jurisdiction  but  many  hundreds  of 
which  never  even  get  into  the  Budget. 

There  is  not  a  single  member  of  the  subcommittee,  when 
we  started  to  study  this  situation,  who  realized  or  even 
dreamed  that  such  things  were  possible.  It  has  come  to 
light  now  during  our  hearings  which  have  covered  the  last 
5  weeks,  and  which  within  the  last  2  days  has  gone  to  the 
Printer.  As  I  say,  we  are  going  to  bring  out  a  bill  in  the 
very  near  future  to  try  to  correct  these  bad  practices,  bad 
In  the  eyes  of  the  Government  departments;  because  if  we 
have  an  authorization  for  all  such  items  as  that  in  this  bill, 
then  the  department  would  be  required  to  come  before  the 
Subcommittee  on  Appropriations  each  year  to  Justify  that 
appropriation,  the  same  as  they  do  for  appropriations  imder 
the  annual  supply  biUs.  In  other  words,  what  we  are  at- 
tempting to  do  is  to  simply  let  the  permanent  appropria- 
tions stand,  as  far  as  the  authorization  goes,  but  to  require 
the  department  to  come  before  the  Subcommittees  on  Ap- 
propriations to  Justify  the  particular  appropriation  in  which 
they  are  interested. 
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B4r.  CULKIN.    Will  the  gentleman  yleldt 

Mr.  GOSS.    I  yield. 

Mr.  CULKIN.  Can  the  gentleman  tell  me  what  the  i>er- 
manent  appropriations  with  reference  to  reclamation  and 
irrigation,  which  never  come  into  the  House,  amotmt  to? 

Mr.  GOSS.  Oh.  there  are  many,  many.  I  cannot  say 
just  how  many  on  IrrigaUon  and  reclamation.  I  wiU  say 
there  are  dozens  of  them. 

The  SPEAKER.  The  time  of  the  gentleman  from  Con- 
necticut [Mr.  Gossl  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  CULKIN.  Can  the  gentleman  give  the  House  an  esti- 
mate of  the  amount  that  goes  Into  this  for  reclamation 
and  Irrigation? 

Mr.  GOSS.  No.  It  is  impossible  for  anyone  to  state  that, 
because  these  various  appropriations  are  In  many  classes, 
some  of  which  are  in  the  Budget,  as  the  gentleman  knows, 
some  of  which  are  called  to  the  attention  of  the  House  In 
the  reports  from  the  Subcommittees  on  Appropriations. 
Again,  ttiere  are  laws  that  have  been  down  there  for  a  hun- 
dred years  and  more  that  do  not  even  enter  the  Budget, 
but  the  status  of  them  is  that  the  department  head  could 
bring  them  to  light  at  any  time  if  he  so  desired. 

Mr.  CULKIN.  And  there  is  no  review  of  the  present 
status  of  the  subject  matter  appropriated  for? 

Mr.  GOSS.  Certainly  not,  because  most  of  them  are  of 
an  indeflnite  nature,  which  only  time  can  tell  what  might 
be  involved  in  the  future,  if  they  desire  to  bring  those  so- 
called  "  dead  "  appropriations  to  light  again. 

Mr.  CULKIN.  But  under  the  existing  law  the  appropria- 
tion is  mandatory  upon  yoxiT  committee? 

Mr.  GOSS.  Certainly.  Not  upon  our  committee,  but 
upon  the  Treasury  of  the  United  States.  That  is  what  we 
are  complaining  about.  The  Committee  on  Appropriations 
has  no  jurisdiction  in  the  matter  whatsoever  at  any  time, 
when  they  once  become  permanent  law,  such  as  is  in  this 

bill. 
Mr.  RICH.    Win  the  gentleman  yield? 

Mr.  GOSS.     I  yield. 

Mr.  RICH.  Does  the  blU  which  the  gentleman's  com- 
mittee expects  to  bring  in  require  that  before  any  organi- 
zation can  be  set  up  by  the  Government  it  must  have  the 
approval  of  the  Appropriations  Committee,  so  that  they  will 
know  what  the  cost  of  this  will  be? 

Mr.  GOSS.  That  is  the  intention,  I  will  say  to  the  gentle- 
man; yes,  sir. 

Now,  I  want  to  say  to  the  Members  at  this  point  that 
the  Chairman  of  the  Committee  on  Appropriations  appeared 
before  the  Rules  Committee  on  this  very  bill,  as  opposed  to 
appropriating  money.  He  had  no  objection  to  the  authori- 
zation. I  am  sure  the  proponent  of  the  biU,  in  all  fairness 
to  him,  as  a  member  also  of  the  Committee  on  Appropria- 
tions, if  he  felt  that  our  committee  was  going  to  treat  every- 
body alike  in  this  instance,  might  be  willing  to  accept  an 
amendment  to  the  bUl  which  would  make  it  purely  an 
authorization  rather  than  an  appropriation.  I  see  the 
gentleman  from  Colorado  here,  and  I  want  to  ask  the  gentle- 
man if  he  would  not  cooperate  with  the  Committee  on  Ap- 
propriations and  accept  an  amendment  to  procure  an  au- 
thorization instead  of  an  appropriation  of  an  indeflnite  and 
permanent  character? 

Mr.  TAYLOR  of  Colorado.  The  gentleman  from  Con- 
necticut has  stated  the  situation.  The  gentleman  and  I 
are  both  members  of  the  Committee  on  Appropriations.  We 
created  a  new  subcommittee,  as  the  gentleman  Just  stated, 
to  look  into  the  permanent  and  indefinite  appropriations. 
There  are  many  hundreds  of  them.  The  committee  is  con- 
scientiously doing  that.  What  they  are  trying  to  do  is  to 
require  the  appropriations  to  go  through  the  Treasury  and 
come  out  in  the  regular  way. 

Mr.  GOSS.  Not  only  appropriations  but  special  funds 
and  trust  funds  as  well. 

Mr.  TAYLOR  of  Colorado.  A»  a  matter  of  fact,  we  feel 
that  there  are  some  funds  that  have  been  created  as  this 
one  is  being  created;  and  that  is  really  not  Federal  funds 
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of  the  following  titles: 


I  {  l11  points  of  order  because  there  is  provided  in  the  bill  a 


propriations  to  Justify  the  particular  appropriation  in  wmcn 
they  are  interested. 
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one  is  being  created;  and  that  Is  really  not  Federal  funds 
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at  all.  Nevertheless,  for  the  purpose  of  having  system  and 
order  about  it.  I  would  not  object  to  this  amendment;  but. 
of  ccrurse.  it  makes  us  come  before  Congress  every  year  to 
get  back  the  money  that  we  ourselves  paid  in. 

Mr  GOSS.  Does  not  the  gentleman  feel  that  the  Con- 
gress of  the  United  States,  of  which  body  he  is  a  Member 
of  long  seniority,  a  man  who  holds  a  high-ranking  posi- 
tion on  the  Appropriations  Committee,  that  Congress  itself 
should  really  go  into  all  these  matters? 

Mr.  TAYLOR  of  Colorado.    Oh.  I  think  so. 

Mr  GOSS.  Especially  in  those  cases  when  we  are  deal- 
ing with  matters  of  public  interest,  such  as  the  pubUc  lands. 
I  am  sure  the  gentleman  agrees  with  me  on  that. 

Mr  TAYLOR  of  Colorado.  Oh.  yes;  there  are,  of  course, 
a  number  of  large  funds  that  are  automatically  carried 
without  any  consideration  at  all.  I  do  feel  that  the  com- 
mittee of  which  the  gentleman  from  Connecticut  speaks  is 
rendering  a  great  service  to  the  country;  and  we  should  not 
throw  any  monkey  wrenches  into  its  machinery.  I  believe 
these  things  will  work  out  satisfactorily. 

Mr.  GOSS.  I  may  say  to  the  gentleman  from  Colorado 
that  the  Chairman  of  the  Appropriations  Committee  him- 
self has  issued  instructions  to  the  clerk  of  the  Appropria- 
Uons  Committee  and  is  taking  a  personal  interest  in  It. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  additional  mm- 
utes  to  the  gentleman  from  Connecticut. 

Mr.  GOSS.  We  are  endeavoring  insofar  as  it  is  humanly 
possible  to  watch  every  bill  that  comes  before  Congress,  to 
see  if  the  bill  contains  anything  in  the  nature  of  a  per- 
manent, indefinite,  or  specific  appropriation.  We  are  mak- 
ing points  of  order  against  such  items.  As  a  matter  of  fact 
I.  as  a  member  of  that  subcommittee,  have  the  assinrance 
of  members  of  the  Rules  Committee  that  in  the  future  at 
least  the  present  Committee  on  Rules  will  not  report  out  a 
rule  unless  and  until  the  Chairman  of  the  Appropriations 
Committee  has  had  an  opportunity  to  come  before  the 
Rules  Committee. 

Mr.  DeROUEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  DcROUEN.  It  is  also  proposed  to  introduce  a  bill 
for  the  purpose  of  removing  most  of  the  permanent  appro- 
priations from  all  the  other  departments. 

Mr.  GOSS.  Yes;  to  remove  the  permanent  appropria- 
tions but  not  the  authorizations  for  them,  I  may  say  to  the 

gentleman. 

Mr.  DeROUEN.    Only  those  that  are  permanent. 

Mr.  GOSS.  Since  the  gentleman  has  brought  the  sub- 
ject up  and  in  order  to  be  absolutely  fair  to  the  House, 
I  think  there  may  be  a  few  exceptions  such  as  interest  on 
the  public  debt,  the  sinking  fund,  and  possibly  one  or  two 
other  things.  It  would  not  be  good  policy  for  the  Govern- 
ment to  come  before  Congress  and  have  Congress  change 
the  interest  rate  on  bonds  when  the  obligations  are  already 
outstanding;  but  there  will  be  very,  very  few  exceptions. 
It  is  going  to  be  the  policy  of  this  committee  to  go  right 
through  the  list  of  all  permanent  appropriations;  and 
again  I  ask  those  in  charge  of  the  bill  to  cooperate  with 
the  Appropriations  Committee  today  and  accept  an  amend- 
ment making  this  simply  an  authorization  instead  of  a 
permanent  appropriation.  I  am  sure  such  an  amendment 
can  be  drafted  to  the  satisfaction  of  all  concerned. 

Mr.  TAYLOR  of  Colorado.  We  have  an  agreement  with 
the  Appropriations  Committee  that  we  will  introduce  such 
an  amendment. 

Mr.  GOSS.  I  thank  the  gentleman;  and  I  want  to  take 
this  opportunity  of  thanking  the  gentleman  from  Colorado 
for  his  cooperation,  because  I  stand  here  fully  Informed  that 
he  could  have  insisted  on  his  point,  because  under  the  rule 
all  points  of  order  are  waived;  but  it  is  heartening  indeed 
to  see  this  spirit  of  really  trying  to  work  out  a  program  In 
cooperation.  I  wish  to  pay  my  respects  and  compliments 
to  the  gentleman  from  Colorado  for  his  broad-mindedness, 
for  he  really  had  the  matter  in  his  pocket  had  he  wanted  to 
insist  upon  his  rights. 
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Mr.  GREENWOOD.  As  I  understand,  an  amendment 
along  the  Une  suggested  by  the  gentleman  from  Connecti- 
0ut  will  be  offered  to  the  bill. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

The  SPEAKER  pro  tempore  (Mr.  Peyser).  The  gentle- 
4ian  yields  back  1  minute. 

Mr  RANSLEY.  Mr.  Speaker,  there  is  no  further  de- 
4iand  for  time  on  this  side  of  the  House.  So  I  surrender 
t^e  balance  of  my  time. 

Mr.  GREENWOOD.    Mr.  Speaker.  I  move  the  previous 

t^estion. 

The  previous  question  was  ordered. 

The  committee  amendment  was  agreed  to. 

The  resolution  was  agreed  to. 

Mr.  DeROUEN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
iate  of  the  Union  for  the  consideration  of  the  bill  (HJR. 
d462)  to  stop  injury  to  the  public -grazing  lands  by  prevent- 
iag  overgrazing  and  soil  deterioration,  to  provide  for  their 
crderly  use,  improvement,  and  development,  to  stabilize 
the  livestock  industry  dependent  upon  the  public  range,  and 
lor  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
( f  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
aideration  of  the  bill  H.R.  6462,  with  Mr.  Doxey  in  the 
(ihair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  DeROUEN.    Mr.  Chairman,  I  yield  myself  10  minutes, 

Mr.  Chairman,  this  is  a  conservation  measure  for  the 
purpose  of   protecting  the   public   domain   of   the   United 

I  think  no  one  will  dispute  that  the  regulation  of  grazing 
jn  forest  lands  has  been  a  very  great  help  to  those  lands. 
[n  fact,  it  has  been  a  very  great  help  not  only  to  the  lands 
themselves  but  to  the  livestock  men  that  use  these  lands  for 
krazing  purposes. 

The  grazing  on  the  great  area  of  the  public  domain  has 
aot  been  regulated,  as  no  one  has  that  authority  now.  Since 
hat  authority  does  not  exist  in  the  Government,  the  result 

that  these  lands  are  being  greatly  injured  by  overgrazing, 

d  no  protection  is  given  to  water  holes.    The  lands  are 

ing  injured  and  a  great  waste  has  already  occurred,  and 
a  very  valuable  asset  is  being  dissipated.  Unless  it  is  done 
very  soon,  it  will  be  too  late  to  save  these  valuable  resources. 

Bills  similar  to  this  one  have  been  before  the  committee 
for  several  years,  and  this  bill  is  the  result  of  the  hearings 
held  in  the  past.  This  bill  before  you  takes  care  of  all  rea- 
sohable  objections  which  were  brought  to  the  attention  of 
the  committee.  I  do  not  recall  one  witness  who  did  not 
admit  the  urgent  need  of  some  regulation. 

At  the  last  session  of  the  Seventy-second  Congress  this 
committee  reported  the  Colton  bill — and  it  was  passed  in  the 
last  days  of  the  session,  but,  unfortunately,  the  Congress 
adjourned  before  the  Senate  took  any  action  on  the  bill. 

Let  me  point  to  you  what  the  present  bill  does:  HJt.  6462, 
as  indicated  by  its  title,  is  a  general  bill,  applicable  to  all 
public  lands  of  the  United  States  outside  of  Alaska  and  not 
included  in  national  forests,  parks,  and  monuments,  or 
Indian  reservations. 

Section  1  would  authorize  the  Secretary  of  the  Interior 
to  establish  grazing  districts  or  additions  thereto  subject  to 
prior  existing  valid  claims. 

Section  2  woftld  authorize  the  Secretary  of  the  Interior 
to  make  necessary  rules  and  regulations  and  to  do  those 
things  necessary  to  carry  out  the  purposes  of  the  act. 

Section  3  would  authorize  the  issuance  of  permits  to  graze 
livestock  in  such  grazing  districts  to  homesteaders,  residents, 
and  other  owners  of  livestock  upon  payment  annually  of 
reasonable  fees;  the  permits  to  be  issued  to  individuals, 
groups,  or  associations  for  not  exceeding  10  years,  but  sub- 
ject to  renewal,  in  the  discretion  of  the  Secretary  of  the 
Interior.    It  also  provides  that  preference  shall  be  given 


occupanU  and  settlers  on  land  within  or  near  a  district  to 
such  range  privileges  as  may  be  needed  to  permit  proper  use 
•f  lands  occupied  by  them. 

Section  4  permits  the  placing  of  such  improvements  as 
fences,  wells,  reservoirs,  and  so  forth,  upon  permitted  areas 
in  connection  with  their  development  and  use. 

Section  5  authorizes  the  Secretary  of  the  Interior  to  per- 
mit limited  free  grazing  within  such  districts  of  Uvestock 
kept  for  domestic  purposes  and  also  to  permit  the  use  under 
existing  laws,  or  future  laws,  of  timber,  stone,  gravel,  and  so 
forth,  by  bona  fide  settlers,  miners,  and  prospectors. 

Section  6  expressly  continues  in  force  in  such  districts 
the  laws  of  Congress  authorizing  the  granting  of  rights-of- 
way  for  the  prospecting,  locating,  developing,  entermg,  leas- 
ing, or  patenting  of  mineral  resources. 

Section  7  authorizes  the  Secretary  of  the  Interior  to  ex- 
amine and  classify  lands  in  grazing  districts  which  are  valu- 
able and  suitable  for  agriculture  and  to  open  such  areas  to 
homestead  entry  in  tracts  not  exceeding  320  acres. 

Section  8.  recognizing  that  these  districts  will  necessarily 
contain  lands  in  private  ownership  or  owned  by  States  or 
railroads,  makes  provision  for  the  Secretary  of  the  Interior, 
in  his  discretion,  to  make  exchange  of  lands  for  the  mutual 
benefit  of  those  concerned. 

Mr.  SAMUEL  B.  HILL.    WiU  the  gentleman  yield? 
Mr.  DeROUEN.    I  yield  to  the  gentleman  from  Washing- 
Mr.   SAMUEL  B.  HILL.    Does  this  bill  withdraw  from 
homestead  entry   lands  now  subject  to  homestead  entry 
which  may  be  included  in  a  grazing  district? 
Mr.  DeROUEN.    No. 

Mr.  SAMUEL  B.  HILL.  In  this  connection  I  should  like 
to  have  the  chairman  of  the  committee  explain  what  the 
significance  of  the  language  is  to  which  I  just  referred  in 
section  7  of  the  bill  "  and  to  open  such  lands  to  homestead 
entrj-  in  tracts  not  exceeding  320  acres  in  area." 

Mr.  DeROUEN.  I  may  explain  that  the  320  acres  was 
placed  in  there  later.  The  bill  as  originally  written  con- 
tained 160  acres  under  the  homestead  law,  but  in  the  hear- 
ings it  was  discovered  that  this  would  not  take  care  of  the 
dry  area  in  arid  parts  of  the  country.  This  was  raised  from 
160  to  320  acres  in  order  to  take  care  of  the  situation. 
Mr.  SAMUEL  B.  HILL.    That  is  not  the  point  I  have  in 

mind. 
Mr.  DeROUEN.    I  think  I  understand  what  the  gentleman 

has  in  mjnd.  ,      ^^    « 

Mr.  SAMUEL  B.  HILL.  Why  is  it  necessary  for  the  Sec- 
retary to  open  such  land  to  homestead  entry  if  the  provi- 
sions of  the  bill  do  not  in  any  way  affect  the  rights  of  home- 
steaders as  to  these  lands? 

Mr.  DeROUEN.  It  does  in  one  instance.  This  eliminates 
the  640 -acre  homestead  law  that  we  have  for  grazing  pur- 
poses. That  is  eliminated  and  goes  out  of  the  law.  This 
does  not  prevent  or  injure  those  who  are  going  to  homestead 
on  either  160  or  320  acres. 

Mr.  AYERS  of  Montana.    Will  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  Montana. 

Mr.  AYERS  of  Montana.  I  may  say  to  the  gentleman 
from  Washington  that  the  bill  takes  in  aU  of  the  land  in  all 
of  the  public -domain  States  and  puts  the  land  into  a  reserve, 
the  same  as  the  national  forest  reserve.  After  these  reserves 
are  created  in  this  manner,  then  on  application  to  the  Sec- 
retary of  the  Interior  the  lands  therein  may  be  set  aside  and 
homestead  entries  may  be  permitted  upon  them. 

Mr.  SAMUEL  B.  HILL.  Then,  as  a  matter  of  fact,  this 
does  withdraw  them  from  homestead  entry  under  the  present 
state  of  the  law? 

Mr.  AYERS  of  Montana.    It  does. 

Mr.  ENGLEBRIGHT.    WiU  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  California. 

Mr!  ENGLEBRIGHT.  I  think  the  gentleman  from  Wash- 
ington is  correct.  The  bill  practically  abrogates  all  existing 
homestead  laws  and  gives  the  Secretary  of  the  Interior  the 
right  to  designate  the  areas  under  which  homesteads  may 
be  taken  under  this  320-acre  provision. 


Mr.  SAMUEL  B.  HILL.  On  application  by  a  prospective 
entrant? 

Mr.   ENGLEBRIGHT.     Yes.     That   is   according   to   my 

imderstanding. 

Mr.  DeROUEN.    Yes. 

Mr.  AYERS  of  Montana.  Will  the  gentleman  yield  for 
another  observation? 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  Montana. 

Mr.  AYERS  of  Montana.  That,  however,  does  not  affect 
any  existing  application  for  a  homestead  or  other  public- 
land  application  or  right. 

Mr.  DeROUEN.    That  is  what  I  had  in  mind. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  Then,  in  effect,  this  statute  will  result  in 
discontinuing  further  settlement  of  the  great  open  spaces  in 
the  West? 

Mr.  DeROUEN.    No;  it  does  not. 

Mr.  CULKIN.    This  suspends  it.  at  least,  as  I  read  the 

statute.  ^^      -    i  *». 

Mr.  DeROUEN.    Yes;  but  it  does  not  have  the  effect  the 

gentleman  suggests. 
Mr.  CULKIN.    How  long  does  this  bill,  in  fact,  suspend  the 

matter?  .„  _.  ,j  ,  w 

Mr.  SAMUEL  B.  HILL.  If  the  gcnt!«^man  will  yield.  I  have 
read  the  bill  rather  hurriedly,  and  it  strikes  me  it  would 
limit  the  homestead  entries  to  lands  suitable  for  agricultural 
purposes  and  would  not  permit  homesteading  on  lands  suit- 
able for  grazing  and  other  purposes. 

Mr.  CULKIN.    What  Is  the  limit? 

Mr.  SAMUEL  B.  HILL.    It  is  unlimited. 

Mr.  DeROUEN.  As  soon  as  the  bill  Is  passed  the  Secre- 
tary will  have  a  survey  made  to  determine  which  lands  are 
suitable  for  agriculture.    This  will  take  a  little  time. 

Mr.  CULKIN.    It  amoxmts  to  more  bureaucracy. 

Mr.  DeROUEN.  No.  I  think  the  gentleman  is  in  error. 
This  bill.  I  may  say.  or  one  similar  to  it.^was  approved  by 
Mr.  Hoover,  his  Secretary  of  the  Interior  and  Secretary  of 
Agriculture,  some  4  years  ago. 

Mr.  CULKIN.  May  I  say  to  the  gentleman  that  I  was  a 
great  admirer  of  Mr.  Hoover,  but  I  did  not  subscribe  to  all 

his  tenets. 

Mr.  DeROUEN.    That  is  very  kind  of  the  gentleman. 

Section  9  requires  the  Secretary  of  the  Interior  to  provide 
for  suitable  regulations  for  cooperation  with  local  associa- 
tions of  stockmen  and  with  such  supervisory  boards  as  may 
be  named  by  such  associations;  the  views  of  these  boards  are 
to  be  given  consideration  in  the  administration  of  the  area. 
This  section  also  authorizes  the  Secretary  of  the  Interior  to 
accept  contributions  toward  the  administration,  protection, 
and  improvement  of  the  district. 

Section  10  provides  for  allocation  of  money  received. 

Section  11  deals  with  lands  which  have  been  ceded  to 
the  United  States  by  Indians  for  disposition  under  the  public- 
land  laws  upon  condition  that  the  receipts  therefrom  shaU 

be  credited  to  the  Indians.  t«*o,^«,  tr^ 

Section  12  auUiorizes  the  SecreUry  of  the  Interior  to 
cooperate  with  any  departinent  of  the  Government  In  carry- 
ing out  the  purposes  of  the  act  and  in  the  coordination  of 
range  administration,  particularly  where  the  same  stock 
grazes  part  time  in  a  public-domain  grazing  district  and  part 
time  in  a  national  forest  or  other  reservation. 

Mr  Chairman,  may  I  call  your  attention  to  the  fact  that 
this  biU  fits  in  exactly  with  the  provisions  of  the  act  of 
March  31,  1933.  PubUc.  No.  5,  Seventy-third  Congress,  known 
as  the  "  Emergency  Conservation  Act ",  for  the  relief  of  un- 
employment through  performance  of  useful  work.  In  view 
of  the  rapidity  with  which  important  problems  have  devel- 
oped and  the  necessity  of  formulating  broad  and  compre- 
hensive plans  carrying  forward  this  important  measure  with- 
out interruption,  it  would  seem  the  part  of  wisdom  to  enact 
H.R.  6462.  ^         .^  , . 

The  proposed  bill,  in  addition  to  Its  inherent  merits,  would 
cloUie  the  Interior  Department  with  the  power  to  regulate 
the  use  of  the  remaining  public  lands  so  as  to  justify  the  ua- 
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dertaking  of  Important  work  looking  to  flood  control,  the 
protection  of  watersheds  and  water  suppUes,  the  checking  of 
erosion,  and  the  regulation  of  grazing,  including  the  devel- 
opment of  wa,ter  holes  and  stock  driveways. 

Mr.  Chairman,  the  enactment  of  this  bill  is  of  tremendous 
Importance,  and  it  would  be  a  step  forward  in  the  interest 
of  true  conser\'ation. 

Mr.  RICH.    Win  the  gentleman  s^eld? 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  Pennsyl- 

rania.  . 

Mr.  RICH.  In  section  10  there  is  a  change  in  ttie  admm- 
Istration  of  the  bill  or  in  the  cost  of  administration  to  the 
Federal  Government,  whereby  it  extends  to  the  State  50  \ 
percent,  whereas  formerly  it  was  25  percent,  when  approved 
by  the  Secretary  of  Agriculture  and  the  Secretary  of  the 
Interior. 

Mr.  DeROUEN.  I  may  say  to  the  gentleman  that  he  Is 
a  member  of  the  committee.  The  question  was  voted  on  in 
the  committee  room  and  was  put  on  by  the  committee.  This 
was  the  will  of  the  committee. 

Mr.  RICH.  The  committee  decided  they  should  give  50 
percent  to  the  States  rather  than  25  percent  as  originally 
jM-o^-ided  in  the  bill? 

Mr.  DeROUEN.    Yes. 

Mr.  CHRISTIANSON.    Will  the  gentleman  jieldf 

Mr.  DeROUEN.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.    I  note  those  who  signed  the  mi-  j 
norlty  report  state  that  In  their  opinion  the  jurisdiction  or 
the  administration  of  this  bill  better  be  left  with  the  Forest  ! 
Service.    Does  the  gentleman  have  any  comment  upon  this  j 
suggestion?  ' 

Mr.  DeROUEN.  I  shall  answer  the  gentleman  by  saying 
that  this  was  thoroughly  considered  in  the  committee. 

The  Secretary  of  the  Interior  appeared  and  also  the  Sec- 
retary of  Agriculture  and  the  Chief  of  the  Forest  Service. 
They  told  us  there  was  a  general  understanding  and  agree- 
ment that  the  bill  should  go  through  as  it  is  and,  secondly. 
the  Chief  of  the  Forest  Service  testified  it  would  cost  around 
$2,000,000  OT  $1,500,000  to  administer  the  bill  If  Its  admln> 
Istrmtion  were  tmder  that  Bureau.  The  Interior  Department 
testified  they  could  do  the  work  for  $150,000.  So  having  at 
heart  the  interest  of  the  people  who  are  going  to  pay  this 
money,  we  decided  to  look  at  the  matter  in  a  businesslike 
way  BXkd  put  It  where  the  cost  would  be  the  least,  which 
would  make  the  charges  to  these  poor  people  toe  grazing 
that  much  less. 

Mr.  CHRISTIANSON.  And  It  is  the  gentleman's  opinion 
that  the  Department  ot  the  Interior  will  be  able  to  set  up 
the  necessary  administrative  machinery  without  creating 
a  very  large  additional  bureau  of  government. 

Mr.  I>eROUEN.  It  is  not  necessary  to  create  any  bureau. 
It  Is  simply  a  question  of  coordinating  the  existing  set-up, 
and  there  Is  tax  understanding  between  the  two  bureaus  to 
do  this. 

Mr.  CHRISTIANSON.  I  thank  the  gentleman  for  the 
information. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield. 

Mi".  COCHRAN  of  Missouri.  Has  the  gentleman  referred 
to  the  President's  letter  to  the  Secretaries.  In  which  the 
President  stated  he  was  in  favor  of  the  principle  of  the  bill? 

Mr.  DeROUEN.    Yes. 

Mr.  COCHRAN  of  Missouri.  Did  the  committee  find  out 
n^iat  part  of  the  bill  the  President  might  not  be  In  favor  of? 

Mr.  D«ROUKN.  I  think  the  committee  did.  Through  the 
members  of  the  Cabinet  who  appeared  before  the  commit- 
tee, we  have  the  entire  matter  as  he  wishes. 

Bfr.  COCHRAN  of  Missouri.  Has  the  committee  elimi- 
nated that  part  of  the  bill  recommended  by  the  Secretary 
of  the  Interior  for  elimination,  which.  I  believe,  is  sec- 
tion 13? 

Mr.  DeROUEN.  That  was  never  In  this  bill.  That  was  in 
the  oM  bin. 

Mr.  COCHRAN  of  Missouri.  That  provision  is  not  con- 
talzked  In  the  new  bin  in  any  other  section? 

Mr.  DeROUEN.    No. 
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Mr.  COCHRAN  of  Missouri.  And  the  bin  now  before  the 
Bouse  is  approved  both  by  the  Secretary  of  the  Interior 
a;  Id  the  Secretary  of  Agriculture? 

Mr.  DeROUEN.  Yes.  This  bin  is  perfectly  in  harmony 
w^th  the  testimony  and  the  wishes  of  the  Departments 
involved.     [  Applause.  1 

Mr.  Chairman,  I  reserve  the  balance  of  my  time. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  yield  25  minutes 
t^  the  gentleman  from  Wyoming  [Mr.  Carter]. 

Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  this  bill  has 
b4en  referred  to  as  a  reformer's  dream.  I  think  the  person 
who  made  the  reference  paid  it  too  high  a  compliment,  for 
after  reading  the  bUl,  it  is  my  opinion  that  it  is  a  reformer's 
n  ghtmare. 

The  title  of  this  biU  reads: 

A  bill  to  stop  injury  to  the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration,  to  provide  for  their  orderly  use, 
ii '>provement.  and  development,  to  stabilize  the  livestock  Indxistry 
dependent  upon  the  public  range,  and  for  other  purposes. 

The  title  should  read: 

A  bill  to  take  away  from  the  livestock  Industry  of  the  West  the 
fiee  use  of  173.000.000  acres  of  public  domain,  abolish  the  640- 
a(Te  homestead  and  desert  entry  laws,  and  retard  the  political  and 
e(  onomlc  growth  of  the  West. 

The  purposes  set  forth  in  this  biU  are  nothing  new;  for 
over  20  years  bills  having  the  same  intent  but  not  so  drastic 
hive  been  before  the  House  and  got  nowhere. 

I  know  the  gentleman  from  Colorado  [Mr.  Taylor]  takes 
no  pride  in  the  authorship  of  this  biU.  On  March  10.  1933, 
N[r.  Taylor  introduced  the  identical  Colton  bill,  which 
piSsed  Congress  last  session  and  which  was  drawn  in  the 
pepartment  of  the  Interior  in  coUaboration  with  the  Depart- 
lent  of  Agriculture. 

The  gentleman  from  Colorado,  in  his  statement  before 
ie  committee  on  the  hearings  of  this  biU.  said  that  he  was 
renuously  opposed  to  section  13  of  the  Colton  bill  and  that 
_  section  was  forced  into  the  biU  on  the  floor  of  the 
ouse  by  gentlemen  who  were  trying  to  kiU  the  bin.  I  can- 
it  imderstand  if  the  gentleman  was  so  much  opposed  to 
tion  13  of  the  Colton  biU  why  he  would  introduce  a  bill 
ith  that  identical  section  in  it. 

On  December  23  last  Secretary  Ickes,  by  way  of  inter- 
^ew.  had  an  article  in  the  Saturday  Evening  Post  entitled, 
*  The  National  Domain  and  the  New  Deal  ",  in  which  he 
;4ated  that  he  would  be  for  the  Colton  biU,  which  was  iden- 
tical with  the  Taylor  bin,  provided  certain  changes  were 
laade.  Then,  on  January  5,  less  than  2  weeks  later,  the  gen- 
tleman from  Colorado  introduced  the  bin  under  considera- 
1  ion.  which  reads  as  if  an  antenna  were  attached  to  the 
mouth  of  Secretary  Ickes.     This  bin  should  be  caUed  the 

]ckes  bin. 

The  person  who  introduced  this  bill  states  that  this  is  not 
n  poUtical  matter,  and  then  goes  on  to  say  as  foUows: 

I  might  say  that,  as  a  member  of  the  Democratic  steering  com- 
lalttee.  I  took  this  matter  up  with  the  steering  committee,  and  I 
<  o  not  think  that  I  am  violating  any  confidence  when  I  say  that 
]  was  advised  that  if  the  administration  wanted  this  done,  natu- 
laUy  they  would  be  Inclined  to  do  It.  provided  the  committee 
ieix>rted  the  bill  out.  Therefore  it  Is  not  a  will-o'-the-wisp  here 
Icfore  you.  If  the  committee  reports  it  out.  I  am  sure  that  the 
(tecrlng  committee  will  endeavor  to  put  the  bill  before  the  House 
lief  ore  we  adjourn. 

I  wonder  how  far  this  bUl  would  have  gotten  had  not  pres- 

1  !ure  been  brought  to  bear  upon  the  members  of  the  commit- 

ee  by  oCBcials  from  the  Department  of  the  Interior?    The 

.  distant  SoUcitor  had  a  consultation  with  the  senior  Sena- 

or  from  Wyoming  and  myself  relative  to  this  bUl,    He  said 

ne  would  like  to  have  our  views  on  the  matter,  provided  they 

Conflicted  in  no  way  with  the  views  of  the  Secretary  of  the 

Interior.    We  intimated  that  we  should  like  to  have  the 

imior  Senator  from  Wyoming  present  at  our  meeting,  but 

le  said  it  was  not  necessary,  as  the  junior  Senator  had 

ilready  promised  the  Secretary  of  the  Interior  that  he  would 

nipport  the  biU.    When  the  committee  went  into  executive 

wssion  to  consider  this  bill,  one  of  the  members  suggested 

hat  the  alleged  author  of  the  bin  be  invited  to  sit  in,  and 

Jien  the  chairman  suggested  that  the  Assistant  Solicitor  sit 

n  in  order  to  explain  the  amendments  to  this  blU.    This 
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Just  goes  to  show  to  what  extent  the  Department  was  using 
pressure  to  put  this  biU  over. 

The  gentleman  from  Colorado  went  so  far  as  to  ask  the 
Secretary  of  the  Interior  and  the  Secretary  of  Agriculture 
what  to  show  in  their  reports.  Let  me  quote  from  his 
statement : 

I  asked  them  to  show  two  things  in  their  report:  First,  that  the 
policy  proposed  will  be  beneficial  to  the  West,  beneficial  to  the 
people  who  Uve  In  those  States,  as  well  as  to  the  Federal  Oovern- 
__r* ^  ♦«  c.v>,r^«>  oicr.  in  nrtriitinn  to  that  the  uTeency  ol  It  at 


ment.  and 
this  time. 


to  show  also  m  addition  to  that  the  urgency 


And  then  he  says  there  is  no  pontics  in  this  bin. 

I  am  astonished  that  the  chairman  of  the  committee  has 
not  asked  the  SoUcitor  of  the  Department  of  the  Interior 
and  Secretary  Ickes  to  come  here  and  explain  the  bin  to 

you. 

Of  course,  there  was  reaUy  no  need  to  introduce  this 
bin,  for  I  have  here  an  opinion  rendered  to  the  Secretary 
of  the  Interior  on  January  25  by  the  SoUcitor  of  the  Depart- 
ment of  the  Interior.  The  opinion  states  that  there  is  exist- 
ing legal  authority  to  create  grazing  districts  upon  pubUc 
lands  by  exercising  the  Executive  withdrawal  power  under 
and  by  virtue  of  the  act  of  June  25,  1910.  and  this  opinion 
goes  further  to  state  that  the  President  by  virtue  of  his  office 
needs  no  specific  legislation.  I  asked  the  Assistant  Solicitor 
why  the  Department  did  not  ask  for  Executive  withdrawal 
orders,  and  he  stated  they  wanted  congressional  sanction. 
This  bin  is  loaded  with  dynamite;  and  when  it  goes  off, 
they  want  someone  upon  whom  they  could  fasten  the  blame. 
The  gentleman  from  Colorado  I  Mr.  Taylor]  states  the 
President  can  do  practicaUy  everything  in  this  bUl  by 
Executive  order.  " 

This  bill  gives  the  Secretary  practicaUy  dictatorship  over 
our  livestock  industry  of  the  West,  and  can  be  compared 
to  the  dictatorship  in  Russia.  It  gives  him  power  that 
rightfuUy  belongs  to  the  States.  As  sovereign  States,  surely 
we  have  some  rights  to  the  lands  within  our  boundaries. 
Just  as  other  States  have  had.  The  Government  reserved 
the  public  lands  in  every  State  in  the  Union  with  the 
exception  of  the  State  of  Texas,  but  today  practicaUy  aU 
public  lands  have  gone  into  private  ownership  in  aU  States, 
except  those  of  the  West. 

This  bin  is  federalism  in  the  extreme  and  tends  to  re- 
tard the  political  and  economic  growth  of  the  people  in  the 
arid-land  States  by  reducing  our  chief  industry  to  the  dead 
level  of  uniformity  through  administrative  control  by  a 
bureau  far  removed  from  the  scene  of  action,  and  puts  our 
affairs  in  the  hands  of  men  who.  at  the  best,  have  only 
an   embryonic   or   superficial   knowledge   of   ovu-   practical 

problems. 

In  the  vast  area  of  country  involved  in  this  biU  you 
wUl  find  every  variety  of  soU  and  cUmate.  Physical  en- 
vironment and  historical  tradition  have  given  rise  to  a  di- 
versity of  custom  and  manner.  We  are  essentiaUy  one 
people  on  broad  nationalistic  Unes,  but  every  State  has  a 
variety  of  local  conditions  which  makes  local  government 
essential  to  justice. 

The  people  living  in  the  States  where  this  vast  territory 
Ues  have  shown  by  tradition  that  they  are  fully  accustomed 
to  trust  themselves  in  the  regulation  of  their  own  affairs. 
Local  government  is  one  of  the  most  precious  heritages  of 
the  past.  It  is  the  school  in  which  Uberty.  self-control,  and 
Independence  are  bred.  Local  creativeness  wiU  be  stricken 
with  impotence,  for  Federal  power  pays  no  heed  to  regional 
opinions.  The  stimulation  of  running  our  own  affairs  is 
essential  to  our  natural  development. 

If  this  bUl  passes,  it  is  going  to  nulUfy  years  of  careful 
study  of  the  problems  by  stoclpnen  and  legislatures  of  the 
Western  States.  In  the  State  of  Wyoming  we  have  various 
laws  for  Uvestock  ranging  and  for  the  regulation  and  use  of 
our  State  lands.  AU  the  other  Western  States  have  laws  for 
the  same  purpose,  but  they  are  not  identical.  The  laws  vary 
as  the  conditions  in  the  States  vary. 

In  the  Saturday  Evening  Post  article,  the  Secretary  of 
Interior  states  that  unreserved  and  unappropriated  lands 
shrunk  from  473.000.000  to  173.000.000  acres  since  1904.  and 
then  goes  on  to  say  that  much  of  the  domain  was  taken  up 


as  farm  and  stock-raising  homesteads.    In  order  to  paint 

the  full  picture,  he  should  have  mentioned  the  reservations 

and  withdrawals  by  the  various  departments. 

Here  are  some  of  the  withdrawals  in  Wyoming  that  exist 

today: 

Surface   voithdratoala 

AcreM 

Reclamation    Bureau \'  '^^-  ^^ 

National    forests »•  *^- 1^ 

National    parks 2,108.830 

Geological  Survey: 

a.  Power    purpoees ,   4ia 

b.  Reservoir-site    reserves «»■  li, 

c.  Public    waters — -  ,  „g- ^J 

Indian    reservations *•  ^*^'  •*-•' 

General  Land  Office: 

a.  Stock   driveways 'iflo««n 

b.  Carey   Act   segregations ?q'ata 

Game  and  bird  reserves o  In? 

Naval  oil  and  shale ,J!,'^\ 

Miscellaneous ^'  ia^.s»' 


5. 
6. 


7. 
8. 
9. 


Total "■  ""O 


186 


Subsurface  teithdratpals 

Producing  oU  and  gas  sUuctures ^  i|^-  ^"^^ 

Coal 

Oil 

Oil  shale 

Phosphate • 


260.004 

M1.7T7 

2.  100.000 

989,  149 


Total.-. 0-  050.  101 

In  addition  to  these  withdrawals,  which  are  aU  under 
the  control  of  the  Federal  Government,  this  bUl  proposes 
to  give  exclusive  control  of  about  15,000.000  more  acres  to 
the  Federal  Government.  You  cannot  atrophy  part  of  the 
Nation  without  eventuaUy  atrophying  the  whole  Nation. 
Today  in  the  State  of  Wyoming  one  third  of  the  State 
is  bearing  the  burden  of  taxation  of  the  entire  State. 

You  can  readily  see  the  Federal  Government  has  already 
taken  the  com  and  left  us  the  husk,  which  has  partiaUy 
paralyzed  us;  now  it  wants  to  paralyze  us  completely  by 
taking  the  husk.  This  is  what  wiU  happen  if  you  deUb- 
erately  add  power  to  the  Federal  Government  just  because 
you  have  the  power  to  do  so.  This  is  the  alchemy  of  decay. 
Mr.  CULKIN.  Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  CARTER  of  Wyoming.    Yes. 

Mr.  CULKIN.  What  is  the  total  acreage  of  the  State? 
What  is  the  percentage  of  these  withdrawals,  if  the  gen- 
tleman can  state? 

Mr.  CARTER  of  Wyoming.  The  withdrawals  are  prob- 
ably about  one  quarter  of  the  land  in  the  State. 

Mr.  CULKIN.  And  those  are  withdrawn  from  settlement 
or  from  possible  local  taxation? 

Mr.  CARTER  of  Wyoming.  Yes;  there  is  no  local  taxa- 
tion on  them. 

Mr.  ENGLEBRIGHT.    And,  if  this  bUl  goes  into  effect, 
what  wUl  be  the  total  area  in  the  State  under  withdrawals? 
Mr.  CARTER  of  Wyoming.    Approximately  two  thirds  of 
the  State. 

The  Secretary  further  states  in  his  article  in  the  Saturday 
Evening  Post  that  he  is  for  the  Taylor  bUl.  which  passed 
the  House  at  the  last  session,  except  for  one  serious  defect; 
in  this  he  is  in  error,  for  the  Taylor  bUl  never  passed  the 
House;  I  think  he  meant  the  Colton  biU  which  was  identical 
with  the  Taylor  biU. 

The  provision  which  he  speaks  of  Is  section  13,  which  is 
not  in  this  bin  that  Is  up  for  consideration.  He  states  as  fol- 
lows: 

This  la  a  provision  that  the  act  shaU  be  Ineffective  in  any  SUt« 
without  the  approval  of  the  leglslatxire  of  that  SUte.  and  further 
provides  that  State  lands  may  be  lumped  with  Federal  lands  in 
a  Jointly  administered  project.  I  am  oppoeed  to  this  for  the  same 
reason  that  I  am  opposed  to  transfer  our  public  domain  to  State 
control.  The  local  political  pressure  for  a  return  to  the  old  eyu» 
SSud  be  a  thing  nVt  easily  resisted.  But  with  thU  one  section 
TmendM,  I  ho^  and  expert,  that  this  great  piece  of  l^lsUtton 
WUl  be  enacted  at  the  coining  session  of  Congress  and  I  cannot 
neglect  the  opportunity  to  urge  my  feUow  citizens  to  support  It. 

I  take  exception  to  that  statement  relative  to  local  poUU- 
cal  pressure  being  used.  I  was  a  member  of  the  State  Land 
Board  of  the  State  of  Wyoming  for  over  6  years  aiui  I  have 
never  known  of  any  poUtical  pressure  or  intimation  of  pollU- 
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I  think  this  is  true  of  the  other  Western  Stotes.  The  gen- 
tleman from  Montana  [Mr.  Ayr«s1  speaking  on  this  subject 
at  the  hearings,  stated: 

Many  If  not  all  of  them  8t»t«  hare  State-owned  landa  wltWn 
their  own  areas  and  those  lands  are  administered  by  them  The 
charge  of  graft  In  handltng  SUte  lands  has  never  been  lodged 
•gainst  a  single  solitary  Western  State. 

I  have  seen  more  politics  played  in  the  Department  of 
Interior  since  I  have  been  a  Member  of  Congress  than  in  all 
of  the  other  departments  combined. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 
•  Mr.  CARTER  of  Wyoming.    I  yield. 
j  Mr.  BROWN  of  Kentucky.    WiU  the  genUeman  name  one 
Instance  in  which  politics  has  been  played  in  that  Depart- 
ment— I  mean  in  favor  of  a  Democrat? 

Mr.  CARTER  of  Wyoming.  I  should  be  glad  to  tell  the 
gentleman  of  an  instance.  I  was  interested  in  a  matter,  and 
Senator  Carey  and  I  went  down  one  day  to  see  about  a 
project  application  under  the  PubUc  Works  that  we  were 
very  much  interested  in.  A  few  days  afterward  we  got 
irord  from  Wyoming  that  the  information  had  already  been 
received  from  the  Democratic  Senator  that  this  project 
had  been  awarded,  after  we  were  told  that  it  had  not  as  yet 
been  awarded.  I  wrote  to  Secretary  Ickes  and  asked  him  to 
explain  It.  He  wrote  me  qirite  a  letter  back  and  showed  me 
when  it  was  passed  by  each  department,  and  it  showed  that 
this  information  leaked  out  the  day  before  It  was  approved. 

Mr.  BROWN  of  Kentucky.  But  the  gentleman  got  his 
project,  did  he  not?  All  the  gentleman  is  complaining 
about  Is  that  they  did  not  give  him  the  information  so  he 
could  play  politics  with  it. 

Mr.  CARTER  of  Wyoming.  Now.  I  could  take  an  hour  to 
tell  about  different  politics  being  played  in  the  Department 
of  the  Interior.  I  will  not  say  they  were  all  under  the 
Democratic  administration,  either. 

Mr.  CULKIN.    Will  the  gentleman  yield  briefly? 

Mr.  CARTER  <rf  Wyoming.    I  yield  for  a  brief  question. 

Mr.  CULKIN.  Can  the  gentleman  tell  about  the  personal 
politics  involved  in  the  construction  of  the  Fort  Peck  Reser- 
voir in  Montana  and  the  Grand  Coulee  Dam  on  the  Colum- 
bia River,  costing  approximately  $300,000,000? 

Mr.  CARTER  of  Wyoming.  I  should  like  to  answer  those 
questions,  but  I  think  that  is  extraneous  to  the  matter  imder 
discussion. 

Mr.  CULKJH.  That  involved  the  same  gentleman.  Secre- 
tary Ickes,  did  it  not? 

Mr.  CARTER  of  Wyoming.  Yes;  but  that  is  not  under 
/^<«»»it««inw  here,  so  I  do  not  want  to  take  any  more  time 
with  that. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  yield  for 
one  other  question? 

Mr.  CARTER  of  Wyoming.  No;  I  do  not  yield.  My  time 
Is  limited. 

The  Committee  on  Conservation  and  Administration  of 
the  PuUlc  Domain,  which  gave  this  subject  considerable 
study,  says: 

The  tnmafer  of  the  public  landa  to  the  State  would  mean  that 
catch  SUte  would  be  charged  with  tbe  sole  obUgatkm  of  conserv- 
ing and  using  the  range.  The  experiences  of  the  public-land 
States  In  dealing  with  the  large  areas  now  owned  by  those  States 
and  suHable  for  range  show  that  In  many  Instances  this  admin- 
istration has  been  efTectlve  and  salutary.  It  le  true  that  the 
public-land  States,  as  their  development  Increases,  are  becoming 
Increasingly  conscious  of  the  value  of  conservation.  The  mis- 
takes of  the  past  and  the  lessons  to  be  learned  from  that  history 
have  not  escaped  them. 

The  Secretary  of  the  Interior  by  this  bill  declares  the  pol- 
icy of  settling  our  western  country  is  at  an  end,  for  it  prac- 
tically does  away  with  homesteading.  llie  preference  right 
which  every  ex-service  man  has  in  these  lands  is  gone  eo 
far  as  the  640-acre  homestead  is  concerned.  In  the  past 
year  there  were  S.243  final  oertlflcates  issued  on  homestead 
entries,  mostly  to  ex-service  men.  I  am  wondering  how  the 
ex-service  men  la  your  districts  feeL  I  know  that  all  ex- 
MFTlce  orcanlsatlons  In  my  State  are  opposed  to  the  bilL 
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At  previous  hearings  on  bills  similar  to  the  one  before  us 
s  great  deal  of  testimony  was  given  on  the  subject  of  over- 
g  razing  and  soil  deterioration,  evidently  to  justify  that  pro- 
\ision  in  the  title  of  the  bill.  The  testimony  shows  they 
trere  all  bureaucrats  who  had  to  use  forced  and  hypercriti- 
^1  language  to  sustain  their  views. 

I  should  like  to  read  extracts  on  the  subject  from  the 
report  of  a  survey  made  by  Dr.  Aven  Nelson,  an  eminent 
I  otanist,  on  an  area  of  public  lands  in  the  State  of  Wyoming, 
tmbracing  more  than  11,000  square  miles,  an  area  much 
larger  than  the  State  of  Massachusetts.  The  surveys  are 
4f  identical  areas,  one  was  made  in  1S97  and  the  other  in 
926.    The  extracts  are  as  follows: 

It  seems  that.   In  the  Judgment  of  Mr.  Will  C.  Barnes,  of  the 

irnlted    SUtes    Forest   Service,    chief   of  grazing,   the    Red    Desert 

t  as  suffered  marked  deterioration  because  of  oversrazing  during 

the    last    quarter    century.     The    ofBcers    of    the    Wyoming    Wool 

drowers'  Association   believe   that   the  forage  of  the   Red   Desert 

cf  today  Is  as  abundant  and  varied  as  at  any  time  in  its  history. 

t  nd  for  this  reason  they  have  sought  a  reexamination  In  the  light 

cf  Its  former  carrying   capacity.     •     •     •     Mr.   Barnes  bases   his 

Judgment  upon  the   results  secured  In  the   national   forests  and 

ipon   his   belief   that   these  are  not   suffering  deterioration   from 

cvergrazlng.  as  are  the  public  lands  outside  the  forests.     •     •     • 

The   writer   believes,   however,   that    at   least   for  the   area   under 

consideration  public  control  will  have  to  be  advocated  on  other 

{rounds  than  that  of  deterioration  due  to  overgrazing.     If  there 

1-   deterioration    In    the    forage    value    of    these    public    lands,    Jt 

dertalnly  Is  no  more  marked  than  the  deterioration  found  In  the 

national  forests  where  grazing  Is  under  supervision.     •      •      •     In 

view  of  this,  it  would  seem  that  arguments  for  pubUc  control  of 

1  ands  suited  only  for  grazing  are  not  to  be  drawn  from  arguments 

lor  public  control  on  our   national  forests.     •     •     •     It   is   very 

(  vldent.  however,  that  the  forces  now  at  work  are  tending  toward 

Improvements.     According    to    the    most    reliable    sheepmen,    the 

lame  area  that  20  years  ago  would  only  support  1  sheep  will  now 

>efter  support  from  3  to  5.     This  they  attribute  to  the  gain  In 

Aie   strength   of  the   soil   due   to  the   accumulating    manure.     It 

iieems  probable,  however,  that  a  more  potent  factor  Is  found  In 

,he  following:  The   vegetation  chieHy   depended   upon   for  forage 

s  composed  of  the  large  number  of  small  shrubs  of  many  kinds 

Previously    mentioned.     The    cutting    down    of    such    vegetation 

•normously  Increases  the  number  of  annual  shcxjts.     Prom  winter 

to  winter  this  shrubby  vegetation  has  been   browsed  down  closer 

md  closer  to  the  woody  bases  of  the  plants  until  now  the  tender 

mnual    choots   are    produced    in    much    greater    abundance.     The 

effecUveness  of  this  browsing  Is,  of  course,  dependent  upon   the 

region  being  used  as  a  winter  pasture  only,  giving  time  for  growth 

and  recovery  each  summer. 

A  great  deal  has  been  said  about  erosion  and  the  part 
overgrazing  plays  in  it.  0\'ergrazing  does  not  cause  erosion, 
but  it  might  accelerate  it;  rain  and  floods  cause  erosion. 
Ninety -nine  percent  of  the  erosion  on  the  public  domain 
would  have  existed  if  there  were  no  grazing  of  any  kmd. 
Self-interest  would  guarantee  the  wise  use  of  this  land. 

The  unappropriated  public  lands  in  Wyoming  are  located 
in  the  comparatively  level  semiarid  regions,  where  the  pre- 
cipitation is  fairly  uniform  throughout  the  year.  The  heav- 
iest precipitation,  about  V/z  inches  per  month,  comes  in  the 
fram  of  wet  snows  during  March,  April,  and  May.  The  nm- 
off  and  erosion  taking  place  on  these  lands  is  very  negligible. 

Oravel,  sand,  silt,  and  clay  are  nature's  tools  for  bringing 
things  to  a  level     The  high,  steep,  and  rugged  areas  are 


carried  down  and  deposited  in  the  low.  sunken  areas,  with 
an  Improvement  to  both  areas,  from  the  standpoint  of  plant 
production.  Students  of  desert  types  of  plants  have  long 
known  that  these  plants  are  provided  with  a  degree  of  water- 
prcx)flng  and  other  means  of  protection  against  desicca- 
tion, which  the  plants  of  humid  or  wet  regions  never  possess. 

The  plant  life  of  this  region  can  be  grazed  to  the  roots  in 
the  summer  and  on  an  average  3^ear  of  moisture  the  same 
growth  will  be  up  the  next  year. 

Erosion  takes  thousands  of  years  to  take  place  and  grazing 
has  very  little,  if  any  efifect.  on  the  soil  deterioration.  The 
same  flood  and  erosion  eflect  is  noted  in  the  humid  areas, 
but  is  less  apparent  to  the  eye,  due  to  the  vegetation. 

They  want  to  prevent  erosion  to  save  the  land  for  pos- 
terity. I  want  to  say  to  you  that  if  Secretary  Wallace  and 
Secretary  Ickes  were  more  interested  in  the  erosions  that 
are  being  made  on  the  Constitution  they  would  do  more 
for  posterity. 

The  fees  you  get  from  grazing  permits  in  the  grazing  dis- 
tricts cannot  even  start  to  pay  for  any  of  these  alleged  bene- 
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fits.  The  livestock  men  have  been  losing  money  for  the  past 
4  or  5  years  and  the  present  prospects  are  not  very  en- 
couraging. The  price  of  cattle  is  about  the  lowest  in  a 
quarter  of  a  century.    I  cannot  see  how  they  can  assume  this 

burden. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wyo- 
ming [Mr.  Carter]  has  expired. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  the  gentle- 
man 5  additional  minutes. 

Mr.  CARTER  of  Wyoming.  I  might  state  that  these 
Western  States  are  not  the  only  States  affected  by  this 
homestead  law.  I  have  a  list  here  of  some  of  the  home- 
steads that  were  obtained  in  other  States  in  the  year  1933. 
So  it  not  only  affects  the  11  Western  States  mentioned  in 
the  report,  but  others  as  well.  Last  year  in  Alabama  they 
had  11  homestead  patents,  Arkansas  had  71.  Florida  had 
16,  Louisiana  had  7.  Michigan  had  10.  Minnesota  9.  Missis- 
sippi 9.  Nebraska  44,  North  Dakota  30,  Oklahoma  15,  South 
Dakota  81.  Washington  23,  Wisconsin  2. 

Most  of  those  homesteads,  I  might  say.  came  under  the 
640  acres  of  grazing  land,  which  in  this  bill  is  repealed. 

Some  people  might  say  that  the  service  men  are  not  inter- 
ested in  this  land.  I  do  not  know  how  they  are  in  other 
States,  but  I  just  want  to  read  a  few  telegrams  from  ex- 
service  men  in  my  State: 

Veterans  of  Wyoming  opposed  to  Taylor  bill,  partlcxilarly  to 
eliminating  of  preference  rights  on  homesteads. 


J.  H.  Pebzedt. 


Here  is  another  telegram: 


Twentieth  United  Veterans  Council  In  meeting  today  unani- 
mously oppose  Tavlor  bill.  Following  facts  substantiate:  1.365 ,- 
000  acres  converted  from  Federal-  to  privately-owned  land  by  vet- 
erans in  Wyoming  since  1918;  more  than  5  percent  of  privately- 
owned  land  in  Wyoming  converted  by  veterans;  1,700.000  acres  re- 
main unappropriated  and  unreserved.  Further  liberal  settlement 
provisions  of  law  would  act  as  Incentive  to  settlement  by  veterans. 
Veterans  comprise  19.4  percent  of  male  population  of  Wyoming 
over  21  years  of  age  according  to  last  census.  State  has  proHted  by 
increase  In  popiilatlon  and  valuation  by  veterans. 

E  C  Calhoun.  Department  Adjutant  Disabled  American 
Veterans;  J.  E.  Prlsby,  Department  Commander  Spanish 
War  Veterans;  Clifford  A.  Miller.  Chairman  Department 
Legislative  Committee  American  Legion;  J.  H.  Peberdy, 
Department  Commander  Veterans  Foreign  Wars;  P.  E. 
Miracle,  Commander  Veterans  Foreign  Wars.  Casper; 
K  P  McHenry.  Commander  American  Legion.  Casper; 
Pobe'rt  F  Jones,  Commander  United  States  Wounded 
Veterans  Casper;  C.  L.  Basker,  Commander  Disabled 
American  Veterans,  Casper;  M.  E.  Sanders,  Commander 
Benjamin  Carter  Colored  Post.  American  Legion;  M.  T. 
Rice,  Secretary  United  Veterans  Council.  Casper. 

The  Department  of  Interior  stated  that  they  are  eminently 
qualified  to  carry  on  this  work  on  account  of  the  experience 
they  have  had  with  Indian  grazing  leases  and  also  their  ex- 
perience on  the  Mizpah-Pumpkin  Creek  Grazing  District, 
which  contains  only  25,000  acres  of  Government  land.  Let 
us  see  how  well  they  are  administering  the  Indian  lands.  A 
few  years  ago  an  economic  survey  of  the  range  resources  and 
grazing  activities  on  Indian  reservations  was  made  by  a 
number  of  officials  in  the  Indian  Department,  and  I  quote 
from  that  report: 

Before  proceeding  to  an  explanation  of  the  general  plan  of  man- 
agement which  W8  believe  applicable  to  the  grazing  resources  on 
Indian  reservations,  a  brief  discussion  of  existing  policy  and 
procedure  Is  essential.  Probably  the  most  outstanding  feature  In 
this  connection  is  the  lack  of  a  weU-deflned  poUcy  and  the  absence 
of  a  regulated,  standard  practice. 

And  we  also  find  In  the  same  report  the  following: 

The  large  volume  of  business  which  Is  carried  cm.  the  absence 
of  simplified  practice  In  this  connection  and  the  limited  per- 
sonnel available  for  clerical  and  supervisory  purposes,  have  oper- 
ated to  reduce  the  entire  procedure  to  one  which  virtually  runs 
Itself.  •  •  •  The  use  of  land  with  respect  to  capacity  and  the 
general  conservation  of  resources  Is  not  prc^jerly  restricted;  there 
Is  no  count  made  of  the  nxmiber  of  animals  placed  on  the  ranges, 
and.  generaUy  speaking.  It  may  be  said  that  there  la  an  entire 
absence  of  system. 

After  an  indictment  of  this  nature  the  Department  of  the 
Interior  bases  their  claim  of  qualification. 

Now,  with  regard  to  the  Mizpah-Pumpkin  Butte  grazing 
district,  I  should  like  to  give  the  views  of  the  late  Senator 
Walsh  of  Montana: 


My  friend,  Mr.  Leavltt.  whoee  seal  tn  this  matter  and  whose 
earnestness  In  his  cMinvlctloru  everybody  commends,  came  from 
the  Forest  Service  to  our  State.  He  came  there  as  a  forestry 
official.  He  has  imbibed  that  Idea,  and  he  Is  very  earnest  and 
sincere  about  It.  He  promoted  this  Mizpah-Pumpkin  Creek 
measure,  and  I  xirged  some  opposlUon  for  some  time,  but  Onally 
I  quite  consented  to  allow  this  thing  to  be  uied.  It  has  wcwked 
out  well,  as  he  says.  Why  should  It  not  work  out  well?  A  certain 
number  of  individuals  are  grazing  cattle  In  that  partlciUar  lo- 
cality. They  organize  themselves  Into  an  association.  They  got 
a  lease  for  10  years  of  the  area  within  that  district.  Everybody 
else  is  shut  out.  That  is  quite  satisfactory  to  them,  of  course. 
You  go  on  and  do  that.  There  are  applications  for  the  creation 
of  their  districts  of  that  kind  In  MonUna  by.  of  course,  the  peo- 
ple who  now  occupy  the  territory  and  will  organize  themselves 
Into  groups,  cooperative  associations,  get  a  lease  on  tbe  ground, 
and  everybody  else  will  be  shut  out. 

Now,  we  have  found  out  why  the  Interior  Department 
should  handle  these  lands  according  to  their  own  testi- 
mony; let  us  see  why  the  Agricultural  Department  thinks 
Secretary  Ickes  should  have  charge.  Secretary  Wallace 
said: 

The  Secretary  of  the  Interior  has  some  strong  Ideas  on  con- 
servation matters.     He  Is  an  old  friend  of  Olfford  Plnchot. 

Mr.  Sherman,  the  Associate  Forester.  Department  of  Ag- 
riculture, with  over  30  years'  experience  in  that  Depart- 
ment, said  that  he  has  heard  Gifford  Plnchot  express  him- 
self In  many  western  speeches,  declaring  over  and  over 
again: 

I  would  rather  help  10  men  make  a  Uvlng  than  to  help  1 
man  to  make  a  profit. 

Now,  is  It  the  idea  of  Secretary  Ickes  to  prevent  the  cat- 
tlemen from  making  any  profit?  Does  he  Intend  to  reduce 
the  stockmen  of  the  West  to  the  position  of  serfs  or  vassals? 
That  would  be  transferring  them  Into  the  proletariat. 

I  am  glad  to  know  that  a  number  of  the  Senators  do  not 
have  the  same  views  on  the  handling  of  the  range  as  does 
Secretary  Ickes  and  Secretary  Wallace,  for  these  Senators 
have  already  served  notice  that  they  do  not  want  Secretary 
Ickes  to  handle  this  public  domain. 

The  cry  last  year  by  Secretary  Wallace,  Secretary  Ickes, 
and  the  person  who  Introduced  this  bill  was  that  It  should 
be  passed  to  take  care  of  the  250,000  young  men  in  the 
Conservation  Corps.  They  said  they  would  have  no  place 
to  go  unless  this  bill  was  enacted  and  they  could  go  from 
the  mountains  down  to  the  lower  lands.  That  time  has 
now  passed  and  they  had  no  trouble  to  find  places  to  put 
these  boys  and  young  men.  The  gentleman  from  Colorado 
said  the  failure  to  pass  this  bill  last  June  has  worked  a 
great  loss  to  hundreds  of  unemployed  young  men  in  those 
11  States.  I  do  not  think  that  there  was  one  young  man 
deprived  of  employment  in  the  Civilian  Conservation  camps 
because  we  failed  to  pass  this  bill  last  year. 

The  gentleman  from  Colorado  stated  that  the  homestead 
law  was  beneficial  until  June  30,  1933.  I  should  Uke  to 
know  what  happened  on  that  particular  date  to  make  the 
homestead  law  less  beneficial  than  it  was  before  that  date. 
He  was  a  great  supporter  of  the  Colton  blU  that  passed  In 
1932,  which  did  away  with  the  640  grazing  homestead  law. 
If  it  was  beneficial  untU  June  30.  1933.  why  did  he  vote  to  do 
away  with  it  a  year  previous  to  that  date? 

The  proponents  of  this  bill  state  that  this  land  Is  over- 
grazed, but  in  the  same  breath  they  state  that  there  will  be 
no  reduction  in  the  amount  of  stock.  They  are  not  going  to 
reduce  them  but  are  going  to  redistribute  them.  Their  con- 
tention, then,  must  be  that  some  land  Is  overgrazed  and 
other  land  is  not.  There  Is  a  question  in  my  mind  as  to 
what  they  are  going  to  do  with  the  range  that  Is  not  put  In 
grazing  districts.  Mr.  Havell.  of  the  General  Land  Oflace, 
says  that  he  does  not  think  anyone  concedes  that  the  admin- 
istrative officers  would  put  all  the  Und  in  grazing  districts 
and  the  assistant  solicitor  states  that  they  only  contemplate 
putting  50,000.000  acres  in  grazing  districts  the  first  year. 
Do  they  Intend  to  keep  the  stockmen  off  of  the  lands  which 
are  not  In  grazing  districts?  I  should  like  the  chairman  of 
the  committee  to  answer  that  question. 

Mr.  Stabler,  of  the  Geological  Survey,  paints  a  nice  pic- 
ture fox  tbe  purpose  of  deceiving  the  true  Intent  of  Xb» 
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uae  of  this  nnce.  He  stated  that  in  1891  there  were  700,- 
000,000  acres  of  public  range  with  ocij  400,000.000  head 
of  stock,  about  170  acres  for  each  head  of  stock.  In  1900 
he  said  there  were  550,000.000  acres  of  pubUc  range  with 
14.600.000  bead  of  stock,  or  33  acres  per  head.  In  1930  he 
said  there  were  about  170.000,000  of  public  range  and 
15.000.000  head  of  stock,  or  about  11  acres  to  each  animal. 
He  stops  there,  be  does  not  tell  you  that  the  500.000,000 
acres  of  puUlc  range  which  has  been  disposed  of  since  1891 
Is  producing  many  times  more  feed  for  stock  now  than  it 
was  in  1881.  He  does  not  tell  you  of  the  miTltons  of  acres 
of  this  land  which  is  now  under  cultivation  producing  feed 
Jor^vestock.  A  section  of  grazing  land  will  take  care  of 
approximately  50  sheep,  according  to  the  grade  of  the 
land,  where  a  section  of  cultivated  dry  farming  land  win 
take  care  of  over  a  thousand  sheep,  where  a  section  of 
irrigated  land  will  take  care  of  about  6,000  sheep.  These 
are  figures  that  were  given  to  me  by  the  Department  of 
Agriculture.  Today  we  have  more  feed  for  our  15,000,000 
head  of  stock  than  we  had  in  1891  and  are  turning  out 
much  better  stock. 

During  the  hearings  on  this  bill  Representative  Scbughax. 
of  Nevada,  brought  out  a  very  important  point,  and  that  is 
the  question  of  water.  He  stated  it  was  not  the  grass  on 
the  range  that  controls  its  use,  it  is  the  water.  In  the 
Western  States  we  do  not  have  the  old  common-law  doctrine 
of  riparian  rights,  but  we  have  what  is  called  the  doctrine  of 
priority  of  appropriation.  No  matter  where  the  water  may 
be  situated,  he  who  has  appropriated  it  has  the  continued 
usufruct  so  long  as  the  beneficial  use  is  continued.  Under 
the  acts  of  admissions  and  the  constitutions  of  most  of  the 
Western  States,  the  control  of  the  water  is  in  the  Jurisdiction 
of  the  State.  If  this  bill  is  passed  you  win  have  the  State  in 
the  caaatrxA  of  the  water  and  several  bureaus  administering 
the  control  of  the  grazing  lands.  ReiH^sentative  SatucHAic 
is  a  former  State  engineer  of  his  State  and  is  fuUy  con- 
versant with  this  subject,  and  I  hope  that  he  win  discuss 
the  matter  in  detail. 

The  proponents  of  this  bin  state  they  are  going  to  build 
brush  dams  or  possibly  some  more  permanent  types  of 
structures  to  prevent  erosion,  and  in  the  areas  where  there 
is  no  forage  they  are  going  to  plant  grass,  and  if  necessary 
they  win  put  up  fences  to  protect  the  grazing  districts.  The 
Secretary  of  the  Interior  wants  to  put  about  35  CX).C.  camps 
on  this  land. 

The  total  cost,  the  Department  of  the  Interior  states,  wiU 
be  about  $150,000.  He  is  going  to  do  aU  this  at  a  cost  of 
about  1  cent  per  year  for  12  acres.  I  do  not  think  there  is  a 
Member  here  who  beUeves  the  Secretary  of  the  Interior  can 
perform  such  a  miracle. 

The  oosfc  alone  of  35  C.C.C.  camps  tor  6  months  would  be 
in  the  oeii^xboiikood  of  $4,000,000.  The  apopriation  for 
the  Forest  Service  for  the  year  1933,  for  aSottt  the  same 
acreage  as  in  this  bin,  was  $13.183304. 

When  the  Colton  bin  was  up  for  consideration  the  late 
liajor  Stuart  apoke  as  follows: 


Tb  a  vmK  «xt«iit  th«  Usda  present  •  problem  of  recreation  of 
•ctiial  or  potential  wealth-creating  power  which  win  require  long, 
patient,  and  expensive  regeneration,  which  only  after  many  years 
the  large  outlays  will  lead  to  a  restoration  of  their  capacity  for 
broad  sodal  service.  They  are  an  economic  problenk  and  respon- 
sibility rather  than  an  economic  opportiinlty. 

ICr.  SQcox,  the  present  Chief  of  the  Fbrest  Service,  states 
as  foUows: 

I  will  state  speclflcany  that  the  Tonttrj  Service  as  now  organ- 
iBBd  Is  not  prepared  to  handle  theee  additional  173.000.000  acres 
without  an  e^panstop  of  its  organiaatloii.  I  do  not  want  to  fool 
Oopgrsss  by  saying  that  the  adnxlnlstratkn  ot  those  lands  will  not 
reqxilra  additional  parsoonel. 

TIm  Forest  Service,  with  a  trained  personnel  many  times 
larger  than  the  per^onnel  which  the  Interior  Department 
has  for  this  work,  teU  you  that  it  win  take  a  much  larger 
peraonni^  than  ttkey  now  have,  while  the  Inithor  Depart- 
ment that  is  so  anxious  for  this  measure  to  pass  state  that 
th^  can  get  akmg  with  their  present  peraonneL  It  is  my 
optnion  that  if  this  biU  paawe  1$  wUl  require  hundreds  <st 
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moj  e  men  in  the  Interior  Department  and  win  cost  the  tax- 
pay  srs  around  $15,000,000  a  year. 

Tpe  only  persons  who  would  benefit  from  this  legislation 
bimch  of  bureaucrats  here  in  Washington  who  have 
tak^n  upon  themselves  the  task  of  seeing  how  much  more 
po^r  they  can  get. 

bin  violates  one  of  the  traditional  doctrines  of  the 
ocratic  Party— that  of  State  rights,  and  I  should  like  to 
the  views  of  a  number  of  prominent  Democrats  on 
subject.  I  know  a  great  many  of  you  Democrats  have 
cutlloose  from  the  traditions  of  your  party,  but  there  may  be 
a  few  of  you  left  who  stm  beUeve  in  the  traditional  American 
ideJs  of  your  party. 

VBhat  has  destroyed  the  lib«ty  and  the  rights  of  men  in  every 
govimment  which  has  ever  existed  under  the  sun?  The  general- 
lain  {  and  concentrating  all  cares  and  |x>wers  into  one  body,  no 
mat  ter  whether  of  the  autocrats  of  Russia  or  France  or  of  the 
arlsocrats  of  a  Venetian  Senate. — ^Thomas  Jefferson  to  Joeeph 
Cabdl.  1816. 

It  is  not  by  the  consolidation  or  concentration  of  powers,  but 
by  heir  distribution  that  good  government  la  effected. — Thomas 
Jeffisrson.  1821. 

T  le  remedy  for  ill-considered  legislation  by  the  States,  the 
rem  sdy  alike  for  neglect  and  mistakes  on  their  part.  lies,  not  out- 
side the  States,  but  within  them.  The  mistakes  which  they  them- 
selves  correct  will  sink  deeper  Into  the  consciousness  of  their 
people  than  the  mistakes  which  Congress  may  rush  in  to  correct 
for  them,  thmsting  upon  them  what  they  have  not  learned  to 
desire.  They  will  either  learn  their  mistakes  by  such  intimate 
and  domestic  processes  as  will  penetrate  very  deep  and  abide  with 
theia  In  convincing  force,  or  else  they  win  prove  that  what  might 
hav!  been  a  mistake  for  other  States  or  regions  of  the  country 
was  no  mistake  for  them,  and  the  country  will  have  been  saved 
its  wholesome  variety.  In  no  case  will  their  failure  to  correct 
their  own  measures  prove  that  the  Federal  Government  might 
havt  forced  wisdom  upon  them. — Quoted  from  Woodrow  Wilson. 
The  States  and  the  Federal  Government.  1908. 

Balieving  that  the  most  efficient  results  under  our  system  of 
goTtnuaent  are  to  be  attained  by  the  full  exercise  by  the  States 
of  ;helr  reserved  sovereign  powers,  we  denounce  as  usurpation 
the  efforts  of  o\ir  opponents  to  deprive  the  States  of  any  of  the 
rlglits  reserved  to  them,  and  to  enlarge  and  magnify  by  Indlrec- 
tioi  the  powers  of  the  Federal  Government. — The  Democratlo 
platform.  191X 

V  ere  we  directed  from  Washington  when  to  sow  and  when  to 
reap,  we  would  soon  want  bread. — Jefferson. 

Oscar  Underwood  stated.  "  We  mxisi  always  bear  In  mind  that 
thel  burdens  of  Government  rest  ultimately  on  the  people  who  live 
unaer  it,  and  that  in  the  last  analysis  It  Is  the  worker  who  pays 
theTbill.  •  •  •  What  a  paternalistic  government  proposes  to 
do  for  the  people  In  the  end  the  j)eople  pay  for — plus  the  greatly 

price  of  commissions  and  salaries  to  those  who  engage  In 

lintstratlon." 

It  not  been  for  the  steady  encroachment  of  Federal  Oov- 
ent  on  the  rights  and  duties  reserved  for  the  States  we  per- 
hads  would  not  have  the  present  spectacle  of  the  people  rushing 
to  l^ashlngton  to  set  right  whatever  goes  wrong.  But  successive 
adi  dnlstratlons  have  encouraged  this  spirit  of  dependence  on 
Government,  either  because  of  the  lust  for  additional  power  on 
the  part  of  Federal  officials,  or  simply  because  of  a  blind  Insistence 
on  the  Hamlltonlan  principle  of  a  strong  centralized  Government, 
as  apposed  to  the  Jefferaonlan  idea  of  giving  to  the  administra- 
tion at  Waahlngton  only  such  functions  as  the  States  themselves 
cannot  perform. — Mr.  Gamer's  acceptance  letter,  August  23,  1932. 

V  'e  advocate  an  immediate  and  drastic  reduction  of  govem- 
mei  ital  expenditures  by  abolishing  useless  commissions  and  offices, 
oonioUdatlng  deptutments  and  bureaus,  and  eliminating  extrava- 
gar  ce,  to  accomplish  a  saving  of  not  less  than  25  percent  In  the 
cos ;  of  Federal  Government,  and  we  call  upon  the  Democratic 
Party  in  the  States  to  make  a  eealous  eBort  to  achieve  a  propor- 
tioiiate  result. — ^From  the  Democratic  1932  platform. 

1 1  this  bin  becomes  a  law  I  prophesy  now  that  it  wiU  be  a 
Cafmean  victory  for  Mr.  Ickes. 
[ere  the  gavel  feD.l 
DrROUEN.    Mr.  Chairman.  I  srield  5  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Swank]. 

8WANX.    Mr.  Chairman,  the  State  of  Oklahoma  that 
fpresent  here  in  part  does  not  have  very  much  public 
left,  and  I  am  not  interested  in  this  bin  because  of  the 
that  Oklahoma  has  public  land  or  does  not  have  pubUo 
land.    I  am  interested  in  it  as  a  broad  national  p(^cy  in 
c(»JBection  with  the  protection  of  the  grazing  districts  of 
West.    This  173,000.000  acres  is  about  an  In  11  of  the 
W^tem  States  of  the  United  States. 

1  he  cattle  and  sheep  men  now  graze  the  territory  unre- 
str  lined.  They  do  not  have  to  have  a  permit  or  license.  The 
big  cattlemen,  as  they  have  been  doing  in  the  past,  and  espe- 
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cia  ly  the  sheepmen,  have  been  taking  it  all,  and  the  maa 


with  a  half  dozen  milk  cows  does  not  have  any  rights  at 
aU  They  nm  >^im  out.  The  object  of  this  biU,  as  I  see 
it  and  the  part  that  appeals  to  me  most— and  we  had  that 
part  perfected  in  committee— is  the  fact  that  the  man  with 
a  few  cows  has  Just  as  much  right  as  the  man  with  the  big 
herd,  and  especially  these  big  sheepmen  from  the  State  of 
Wyoming.  These  sheep  destroy  the  land  more  than  the 
cattle  destroy  the  land.  The  sheep  eat  the  grass  and  puU  it 
up  by  the  roots,  and  when  it  rains  the  soil  is  washed  away. 
Por  this  reason  we  have  inserted  provisions  in  the  biU  cover- 
ing flood  control  and  soil  erosion. 

Ilie  gentleman  who  preceded  me  said  that  the  Secretary 
of  the  Interior  wrote  these  amendments  and  stated  tliat 
politics  had  too  much  to  do  with  the  matter.  President 
Hoover  is  the  gentleman  who  appointed  a  committee  to  in- 
vestigate this  question.  The  genUeman  from  Oregon  [Mr. 
MoTT]  offered  an  amendment  in  the  committee  which  was 
adopted.  The  amendment  is  on  page  2  and  adds  the  fol- 
lowing words:  "Or  revested  Oregon-California  raUroad- 
grant  lands."  The  genUeman  from  California  [Mr.  Englk- 
BRiGHT]  offered  an  amendment  which  was  adopted  in  com- 
mittee, and  may  I  say  that  a  majority  of  the  committee  are 
Democrats,  so  far  as  politics  are  concerned.  We  adopted  the 
gentleman's  amendment  on  the  mining  part  of  it,  and  there 
were  no  politics  involved  in  the  consideration  of  the  amend- 
ment. The  Secretary  of  the  Interior  appeared  before  the 
committee  and  recommended  the  biU.  I  understand  that 
he  is  a  Republican.  The  Secretary  of  Agriculture  is  another 
Republican,  so  it  is  said,  and  he  also  appeared  before  the 
committee.  Both  of  these  gentlemen  are  said  to  be  promi- 
nent Republicans,  and  both  of  them  recommended  this  biU. 
If  there  had  been  any  politics  involved,  the  committee  prob- 
ably would  not  have  taken  the  recommendation  of  these 
two  Republicans. 

We  reported  the  biU  favorably  because  it  is  a  good  biU. 
Before  a  man  can  graze  cattle  or  sheep  he  must  get  a  permit 
from  the  Secretary  of  the  Interior.  The  main  objection  of 
the  two  gentlemen  who  filed  the  minority  report  is  that  tliis 
Is  not  administered  by  the  Agricultural  Department.  The 
Secretary  of  Agriculture  appeared  before  the  committee  and 
sent  in  a  report  in  which  he  says: 

The  proposed  legislation  would  be  beneficial  not  only  to  the 
two  Departments  concerned  but  to  the  great  majority  of  the 
States  containing  unreserved  and  imappropriated  public  lands. 

The  Secretary  of  Agriculture,  according  to  his  report  and 
according  to  his  testimony  before  the  committee,  did  not 
want  to  administer  this  law.  He  wanted  it  left  in  the  hands 
Of  the  Department  of  the  Interior  or  whoever  may  be  at  the 
head  of  that  Department.  The  only  politics  I  have  heard 
CO  far  as  this  biU  is  concerned  are  the  politics  of  the  gentle- 
man who  has  just  spoken.  He  said  there  was  a  western 
conference  of  governors  which  was  called  in  protest  against 
this  bill.  I  was  glad  to  hear  that  part  of  the  statement  in 
which  he  said  there  was  only  one  Republican  in  the  crowd. 
I  am  glad  the  people  of  the  West,  where  these  lands  are 
principally  located,  have  seen  the  light  and  are  electing 
governors  out  there  who  are  members  of  the  Democratic 
Party.  The  fact  that  there  was  just  one  Republican  at 
that  conference  and  the  rest  of  them  were  Democrats  has 
nothing  whatever  to  do  with  the  merits  of  this  biU.  [Laugh- 
ter and  applause.] 
[Here  the  gavel  feU.l 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  15  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman.  I  come  this  afternoon  to 
speak  with  reference  to  the  Taylor  bill.  HJl.  6462.  beUevhig 
that  it  has  some  good  features  in  it  and  also  knowing  that 
it  has  some  features  that  are  not  for  the  best  interests  of 
this  country  of  ours. 

If  we  passed  in  this  House  aU  legislation  that  we  favored 
in  our  own  minds  and  if  we  tried  to  inculcate  aU  such 
measures  into  law.  I  fear  no  legislation  would  be  passed, 
because  of  the  fact  we  have  such  wide  differences  of  opinion. 
So  we  must  get  the  composite  idea  of  the  great  majority 
and  try  to  enact  legislation  that  win  be  for  the  best  interests 
of  the  people  of  this  country. 


If  I  were  the  Representative  of  one  of  the  States  affected 
by  this  bin.  I  do  not  see  how  I  could  agree  to  its  passage, 
and  I  beheve  that  a  majority  of  the  Members  of  the  House 
who  are  representing  the  people  in  the  11  States  affected 
would  be  opposed  to  the  bin  as  it  now  stands,  especially 
when  we  think  of  taking  173.000,000  acres  of  land  in  this 
country,  as  has  been  stated  here  this  afternoon,  which  in 
some  States  means  as  high  as  85  percent  of  the  total  area 
of  the  State.  When  we  think  of  this  vast  area  of  land  being 
equal  to  about  one  eighth  of  the  United  States  or  equal  or 
greater  than  the  New  England  and  Middle  Atlantic  and 
adding  some  of  the  other  States,  or  when  I  think  of  it  as 
comprising  an  area  seven  times  as  large  as  the  State  of 
Pennsylvania,  and  when  we  consider  that  we  are  proposing 
to  turn  this  area  over  to  the  Secretary  of  the  Interior  for 
administration,  making  him  a  czar  over  this  territory  con- 
trary to  the  wishes  of  the  people  who  Uve  in  these  States, 
I  say  we  are  doing  these  11  States  a  grave  injustice. 

When  I  think  of  the  people  who  are  the  Representatives 
of  such  States  here  as  the  gentleman  from  Wyoming  [Mr. 
Cartm],  the  gentleman  from  New  Mexico  [Mr.  Chavez], 
the  gentleman  from  Nevada  [Mr.  ScruchamI.  the  gentle- 
woman from  Arizona  [Mrs.  Guknwat],  and  the  genUeman 
from  Oregon  [Mr.  Morr],  I  have  the  greatest  and  highest 
regard  for  them  because  I  beUeve  they  are  Intcnigent 
people;  and  when  I  think  of  the  Congress  of  the  United 
States  saying  to  these  people  in  these  11  States  that  are 
affected  by  this  bin.  "  You  are  not  able  to  administer  the 
affairs  in  your  own  State  and  we  from  Pennsylvania  or  we 
from  New  York  or  we  from  Alabama  can  came  into  the 
House  of  RepresenUtives  and  say  that  we  are  going  to  put 
laws  into  effect  in  your  States  that  are  going  to  regulate 
and  hamstring  you  ",  I  think,  as  Members  of  Congress,  we 
are  doing  what  is  an  injusUce  to  these  SUtes.  [Applause.! 
I  feel  that  the  people  who  come  from  the  States  affected 
should  be  entrusted  with  the  administration  of  these  lands. 
Mr.  FULLER,  wm  the  genUeman  yield? 
Mr  RICH.  I  Shan  not  yield  to  anyone  until  I  have 
finished  my  remarks.    I  shaU  then  be  pleased  to  yield. 

I  feel  that  the  people  of  the  various  States  which  I  am 
going  to  name— Montana,  Oregon.  Idaho.  Wyoming,  Colo- 
rado  New  Mexico.  Nevada,  Arizona.  Utah.  California,  and 
Washington— are  surely  just  as  toteUigent  as  any  Members 
of  the  House  of  Representatives,  and  I  caimot  see  how  any- 
one from  these  States  can  stand  up  here  and  say.  "  We  want 
the  Secretary  of  the  Interior,  who  Uves  3.000  mUes  away,  to 
rule  over  these  lands,  amounting  to  173,000.000  acres,  be- 
cause we  beUeve  the  Secretary  of  the  Interior  can  do  it 
better  than  they  can  do  it  in  their  own  States."    I  believe 
the  legislators  of  these  States  are  better  able  and  more 
capable  of  enacting  laws  to  govern  the  people  of  these  States 
than  I,  coming  here  from  Pennsylvania,  could  administer 
them  at  such  long  range.    I  believe  the  people  from  those 
States  have  the  interests  of  their  own  States  at  heart  and^ 
the  interests  of  their  own  people  at  heart  and  wUl  do  a 
better  job  of  regiUating  the  administration  of  these  lands 
for  the  benefit  of  their  people.    I  beheve  they  can  do  it 
better  than  we  can  administer  these  lands  here  in  Wash- 
ington. 

A  great  many  people  do  have  a  selfish  idea  and  think 
that  here  is  173,000.000  acres  of  land  that  is  now  controUed 
by  the  Federal  Government,  and  they  beUeve  that,  because 
we  control  this  land,  we  should  not  give  this  authority  to 
those  States.  If  there  were  any  man  in  the  House  of  Rep- 
resentatives who  had  at  least  one  fourth  of  his  SUte  under 
Federal  control,  I  feel  sure  he  would  try  to  have  the  land 
taken  away  from  the  Federal  Government  and  placed  under 
his  own  State  legislature,  so  that  the  people  of  that  State 
could  make  their  own  laws  and  regulations  which  would  be 
for  the  best  interests  of  the  States  and  the  best  interests 
of  the  people  hi  those  States.  NaturaUy,  they  wUl  have  a 
greater  interest  than  we  could  possibly  have. 

I  also  feel  that  a  selfish  hiterest  might  exist  because  of 
the  fact  that  we,  as  RepresentaUves.  might  feel  there  might 
be  some  virtue  in  these  lands  or  that  there  might  be  some 
value  in  them  and  by  turning  them  over  to  these  States  we 
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would  thereby  be  riving  something  away  that  might  be  of 
value  to  our  own  States.  I  want  to  say  that,  so  far  as  I  am 
concerned,  coming  from  the  State  of  Pennsylvania,  the  first 
loss  is  the  best  loss.  I  would  like  to  sec  every  acre  of  this 
land  turned  over  to  these  States  so  they  could  handle  them 
for  their  own  protection  and  for  their  own  good.  I  am  sure 
Pennsylvania  would  lose  nothing.  I  feel  that  by  doing  this 
I  am  doing  the  greatest  service  for  the  people  <rf  Pennsyl- 
vania, because  I  beUeve  it  will  cost  the  people  of  Pennsyl- 
vania in  the  future  more  to  administer  them  in  this  way, 
and  that  it  would  not  be  for  the  good  of  the  States  in  which 
these  lands  are  situated. 

I  dc  not  believe  the  House  of  Representotives  has  any 
monovM^y  on  honesty.  I  do  not  believe  the  membership 
ot  this  House  has  any  monopoly  on  brains,  and  I  do  not 
think  we  have  as  good  an  insight  into  the  administration 
of  these  public  lands  as  the  people  who  live  in  these  States. 
Sometimes  when  I  think  of  the  things  we  are  doing  here 
In  Washington,  with  many  of  which  I  do  not  agree.  I  wonder 
where  we  are  trying  to  steer  this  old  Ship  of  State.  It  may 
be  possible  thaX  we  can  do  some  things  that  will  be  for  the 
best  interests  of  these  people,  but  in  the  main.  I  believe 
the  best  interests  of  these  people  will  be  served  by  giving 
this  authority  to  the  States  where  the  land  is  situated. 

I  made  the  suggestion  in  committee  that  this  be  done, 
and  the  author  of  the  bill  said  that  we  could  not  get  four 
votes  in  the  House  of  Representatives  to  do  this.  That 
might  be.  but  I  want  to  say  that  I  am  one  of  the  four  who 
would  be  glad  to  do  it,  I  think  the  author  ot  this  bill  over- 
estimated that  a  great  deal,  because  I  think  there  are  a 
creat  many  people  represented  by  Members  of  the  House 
who  would  be  glad  to  give  the  11  States  that  authority. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  RICH.  I  prefer  not  to  yield  now.  but  I  will  after  I 
get  through.  My  principal  objection  to  this  bill  as  written 
te  this.  All  through  the  discussion  of  this  bill  in  committee 
TMlous  Representatives  claimed  that  the  bill  could  best  be 
administered  under  the  Department  of  Agriculture.  Then 
again  others  admitted  that  it  could  oest  be  administered 
under  the  Department  ot  the  Interior. 

We  had  the  Secretary  of  Agriculture  and  the  Secretary 
of  the  Interior  before  our  committee,  and  they  made  the 
statement  to  us  that  they  were  not  concerned  so  much  as 
to  where  the  administration  of  the  bill  should  be  lodged 
as  they  were  in  the  fundamental  principle  of  grazing,  and 
particularly  of  making  the  lands  better  for  grazing  purposes. 

They  cited  the  letter  of  the  President  of  the  United  States. 
I  want  to  quote  from  the  letter  to  Secretary  Ickes  by  Presi- 
dent Roosevelt,  where  he  says: 

I  tmvor  the  principle  of  the  bill,  and  you  and  the  Secretary  of 
Agrlctilture  are  authorised  to  say  bo  to  the  House  Committee  on 
the  Public  Lazkda. 

Now.  I  am  not  trying  to  say  what  the  President  of  the 
United  States  meant  when  he  wrote  that  letter,  but  I  do 
not  believe  for  one  minute  that  the  President  of  the  United 
States  wants  a  dual  authority,  a  dual  control  of  173.000,000 
acres  of  land  for  grazing  purposes  when  we  have  the  De- 
partment of  Forestry  in  the  Department  of  Agricultirre 
to  supervise  the  grazing  lands  of  the  coimtry,  lands  pre- 
viously withdrawn.  If  in  this  bill  we  put  the  grazing  of 
171,000.000  acres  under  the  Department  of  the  Interior, 
we  shall  have  two  Departments  that  will  have  omtrol  of  the 
grazing  Interests  on  the  public  domain.    This  is  ridiculous. 

I  want  to  say  that  it  was  a  most  foolhardy  proposition 
to  subdivide  the  grazing  interests  of  the  countiy  and  put 
them  under  dual  control.  It  is  not  good  business.  Every 
member  of  the  Committee  on  the  Public  Lands  kzMvws  that 
practically  every  time  we  had  a  bill  before  us  wpoa  which  we 
wanted  to  get  information  the  chairman  of  the  committee 
had  to  write  a  letter  to  the  Secretary  of  the  Interior  and 
ask  him  for  his  opinion,  and  then  write  a  letter  to  the 
Secretary  of  Agriculture  and  ask  him  for  his  optolon  on 
the  same  subject.  Practically  every  bill  that  has  come 
before  our  Committee  on  the  PubUc  Lands  since  I  have  been 
a  "t^-***— '  of  it  has  met  that  obstacle.    It  la  not  only  a 


_aent  but  it  is  a  foolish  requirement.    Why  should 

[nculcate  into  law  a  bill  that  is  going  to  continue  that 

control  of  two  departments,  causing  extra  expense  and 

tusion? 

[have  discussed  the  matter  in  committee,  and  I  believe 
member  of  the  committee  believes  that  the  grazing 

_     of  this  country  should  be  under  one  authority. 

Ohibut  they  say  that  if  we  put  the  bill  through.  Secretary 


evei 
in 


and  Secretary  Wallace  and   the  President   wiU   try 
ake  a  ruling  whereby  it  wiU  put  control  of  grazing 
hands  of  one  department.    I  want  to  say  to  the 
,.__s  of   the   United   States   that   during   this   session 
ingress  I  think  we  have  been  one  of  the  greatest  buck 
rs,  trying  to  pass  authority  that  belongs  to  us  over 
to  tjhe  President  of  the  United  States. 

The  President  is  required  to  tiandle  all  these  things  that 
we  \re  supposed  to  control,  but  you  gentlemen  know  that  we 
are  afraid  to  assume  our  responsibility  and  that  it  cannot 
be  ( lone  by  the  President. 

1  he  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

ENGLEBRIGHT.    Mr.  Chairman,  I  yield  3  minutes 
moie  to  the  gwitleman  from  Pennsylvania. 

RICH.  We  are  seeking  to  pass  this  authority  to  the 
dent  of  the  United  States,  and  we  know  that  it  is 
impossible  for  him  to  supervise  it;  that  he  must  turn  it 
over  to  the  Secretary  of  Agriculture  or  to  the  Secretary  of 
the  Interior.  Are  they  superior  beings  to  Members  of  Con- 
greis?  There  are  statements  in  the  hearings  that  there  is 
no  friction  in  the  departments,  that  they  can  get  together 
in  iidministration.  I  can  show  you  statements  in  the  hear- 
that  we  have  had  in  our  committee  from  which  I  know 
will  never  get  together.  We  will  not  put  this  regulation 
er  a  single  control,  but  we  are  going  to  have  a  compli- 
piece  of  legislation  that  will  never  be  settled  to  the 
action  of  the  people  who  are  in  the  States  vitally 
affected.  It  is  high  time  we  stop  trying  to  give  authority 
to  the  President,  when  you  and  I  know  that  he  cannot 
assume  it;  when  you  and  I  know  that  we  are  giving  him 
thicigs  to  do  that  are  impossible  for  one  human  mind  to 
grssp;  when  we  know  that  it  is  impossible  for  him  to  turn 
th«  things  over  in  his  own  mind,  things  that  affect  these 
gwat  interests;  and  when  we  do  it,  we  simply  turn  it  over 
to  men  who  are  only  spokesmen  for  the  administration,  and 
we  as  Representatives  of  the  people  turn  over  our  authority 
to  the  Secretary  of  the  Interior  or  the  Secretary  of  Agrl- 
cu^ure.  If  we  had  backbone,  where  we  now  have  wishbone, 
we  would  be  able  to  accomplish  a  great  deal,  and  we  would 
be  ai^e  to  help  the  administration  and  the  people  who  live 
in  these  States.  Before  we  permit  this  bill  to  become  law  I 
thmk  we  should  endeavor  to  stop  the  great  amount  of  over- 
head expense  that  will  necessarily  be  caused,  because  we 


do 


not  asstmie  the  right  to  put  the  grazing  on  these  lands 


unfler  single  control  of  one  department.    I  suggest  that  we 

an  amendment,  section  no.  13,  to  this  bill  and  put  the 

ority  imder  the  Secretary  of  the  Interior,  so  that  we 

have  all  grazing  interests  under  one  authority.    I  do 

the  members  of  the  committee  will  give  consideration 

suggestion. 
e  CHAIRMAN.    The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

CCXUHRAN  of  Missouri.    Mr.  Chairman,  will  the  gen- 
from  California  yield  another  minute  to  the  gentle- 
from  Pennsylvania  in  order  that  I  might  ask  him  a 
tion? 

ENGLEBRIGHT.    Mr.  Chairman,  I  yield  one  half 
ute  to  the  gentleman  from  Pennsylvania. 

COCHRAN  of  Missouri.  The  gentleman  suggests  this 
ution,  that  we  turn  these  lands  back  to  the  States.  Will 
th;  gentleman  kindly  tell  us  when  we  ever  took  the  land 
avay  from  the  States,  if  the  States  ever  had  possession  of 
th}  lands. 

)iT.  RICH.  We  may  not  be  able  to  turn  them  back  to 
th  s  States,  but  if  one  fourth  of  the  State  of  Missouri  were 
ox  der  the  supervision  of  the  Department  of  the  Interior,  tha 
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eentleman  from  Missouri,  I  know,  would  want  to  put  the 
control  of  that  fourth  back  into  the  hands  of  the  people  of 

Missouri.  .       x^  ♦•,,-« 

Mr   COCHRAN  of  Missouri.    How  are  you  going  to  turn 

back  lands  when  the  States  have  never  ^^  the  lan^? 
Mr  RICH.    Then,  in  all  common  sense,  give  the  lands  to 

them!  because  if  they  have  never  had  them  they  should  have 

iSe  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired.  ♦  „  ^^  *»,« 

Mr  DeROUEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
centleman  from  California  [Mr.  Stubbs]. 

Mr  STUBBS.  Mr.  Chairman,  heretofore  I  have  taken 
but  little  part  in  the  discussions  on  the  floor  of  the  House 
and  I  would  not  be  addressing  my  remarks  to  you  at  this 
time  if  it  were  not  for  the  vital  interest  I  have  in  this  bill 
and  the  great  importance  of  it.  I  am  from  one  of  those 
Western  States  vitally  affected  by  the  provisions  of  this 

IX16CLSUT6 

I  want  to  pay  my  respects  at  this  time  to  the  distin- 
guished gentleman  from  Wyoming  [Mr.  Carter].  I  believe 
he  is  a  past  master  in  the  art  of  muddying  the  waters,  and 
I  hope  my  colleagues  on  the  Democratic  side  of  the  alsie 
wUl  endeavor  to  clarify  those  waters  during  the  discussion 
of  this  bill.  I  remember  he  stated  that  it  will  create  a  vast 
new  organization  in  the  Department  of  the  Interior  for  the 
administering  of  the  grazing  districts  in  our  great  public 
domain.  The  Secretary  of  the  Interior  stated  expressly 
that  the  cost  of  administering  this  proposed  measure  would 
not,  in  his  judgment,  exceed  $150,000  annuaUy. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STUBBS.     Yes. 
'     Mr.  MOTT.    Does  the  gentleman  know  what  fraction  oi 
the  entire  expected  revenue  from  the  grazing  land  would 

equal  $150,000?  ,  ^,       ^     ... 

Mr  STUBBS.  I  have  no  definite  figures  relating  to  that 
question,  and  I  will  go  into  the  matter  a  little  later.  The 
reason  for  this  low  approximation,  according  to  the  Secre- 
tary of  the  Interior,  is  due  to  the  fact  that  the  Department 
just  now  maintains  a  complete  and  well  grounded,  efficient 
organization  for  the  transaction  of  all  sorts  of  busmess  re- 
lating to  the  public  lands  or  the  lands  of  the  United  States. 
No  new  bureau  is  needed  or  contemplated.  Expansion  ol 
existing  agencies  is  all  that  is  necessary,  and  no  other  De- 
partment, in  my  judgment,  can  undertake  the  task  at  a 
similar  cost.  It  should  be  borne  in  mind,  however,  that 
the  lands  that  compose  the  public  domain  are  owned  by 
the  United  States,  owned  by  the  people  of  the  Umted  States. 
Another  contention  tliat  has  been  brought  forth  here  is 
that  in  the  creation  of  these  grazing  districts  in  the  public 
domain,  without  the  consent  of  the  States  in  which  the 
lands  are  located,  we  are  doing  an  injustice  to  those  States. 

The  statement  implies  that  the  citizens  of  the  various 
public-land  States  should  determine  how  the  Federal  Gov- 
ernment should  use  or  dispose  of  all  the  lands  which  it 
owns  within  their  borders.  I  want  to  say  to  you  that  the 
Congress  of  the  United  States,  as  far  as  I  know,  has  never 
recognized  such  a  ridiculous  right  of  referendum.  Tins 
land  is  owned  by  the  Federal  Government— by  the  Umted 

States  of  America. 

Mr  ENGLEBRIGHT.    WiU  the  gentleman  yield? 

Mr.  STUBBS.    I  refuse  to  yield.    I  only  have  a  few  min- 

So  in^the  enactment  of  laws  pertaining  to  the  pubUc 
lands  and  their  use  and  disposition.  Congress  has  been 
guided  and  Congress  should  be  guided  by  national  interests. 
I  cannot  see  why  my  California  friends  should  not  want  the 
Congress  of  the  United  States  to  look  after  the  public  lands 
of  this  country.  It  is  our  responsibility.  It  is  our  duty.  It 
seems  to  me  we  should  get  a  national  viewpoint  of  this  great 

question.  .,  . 

It  has  been  reported  heretofore  that  the  creation  of 
grazing  districts  would  abrogate  homestead  laws  and  take 
from  thousands  of  veterans  the  only  chance  they  wiU  ever 
have  to  acquire  homes  of  their  own.  This  is  untrue.  ThebUl 
speciflcaUy  authorizes  the  Secretary  of  the  Treasury  to  open 
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to  homestead  entry  such  lands  -which  are  more  valuable 
for  the  production  of  agricultural  crops  "  than  for  grazing, 
in  tracts  not  exceeding  320  acres  in  area.  In  defense  of  the 
proposition  that  this  legislation  suspends  640-acre  stock-rais- 
ing homestead  entries,  it  should  be  said  that  every  com- 
mission which  has  studied  the  question  within  the  last  few 
years  has  doubted  the  wisdom  of  continuing  the  operation 
of  our  homestead  laws.  That  policy  has  fully  served  the 
purpose  for  which  it  was  framed;  that  is,  putting  practically 
all  land  in  private  ownership  which  is  productive  enough  to 
be  used  for  home-making  purposes.  The  remaining  pubUc 
domain  is  recognized  to  be  generally  unsuited  for  permanent 
settlement.  The  foUowing  is  quoted  from  the  Garfield  com- 
mittee on  the  Conservation  and  AdministraUon  of  the  Public 
E>omain: 

The  nximber  of  640-acre  stock-raising  homestead  entries  pat- 
ented rose  rapidly  from  21  In  191»  to  8.390  1«J  rSLnt  How 
gradually  declined  untU  1930,  when  2.530  went  to  patent.  How- 
iver.  some  indication  of  the  high  percentage  of  faUure  and  dl»- 
appointment  to  the  settler  who  has  undertaken  "^^^^o™  °» 
homestead  may  be  derived  from  the  disclosure  that  during  the 
12  years  since  the  Stock-Raislng  Homestead  Act  went  into  effect, 
less  than  half  of  the  133.350  entries  have  gone  to  patent. 

There   are   extensive    areas    in   every   pubUc-land    State    which 
have   been  entered  under  this   act   and  then   abandoned   to   the 
Russian  thistle  and  other  weeds,  some  poisonous  »"«»  destructive 
to  ranges  formerly  valuable  to  the  stock  raiser.    Ruined   fences 
and  abandoned  homes  dot  the  landscape  for  mnny  miles.  Pltuul 
evidence   of   human   hopes   buried   beneath   the   economic   insuf- 
ficiency  of   6-40   acres    in   a   semiarld   section   as   a   stock-raising 
unit  t^  support  a  family.     It  is  not  fair  to  our  «-««'7'f «  '^•^ 
and  other  home  seekers  to  continue  In  effect  an  act  which  ha« 
resulted   In    so   many    broken   homes    and    so    much    misery    to 
settlers. 
The  report  by  the  Garfield  committee  continues: 
At  least  It  can   be   stated   that  little   of   the   land   not   now 
entered    holds    out    any    hope    of    economic    bufflciency    for    th« 
permanent  establishment  of  a  family  on  640  acres  unless  there 
18   considerable   adjoining   grazing   on   the   Public   domain.     Tne 
uncertainty  of  the  futiire  as  to  that  feature  renders  a  venture 
on  thT  strength  of  it  perilous  indeed.     The  Federal  Government 
should  cease  to  be  a  party  to  the  mducement. 

Officials  of  the  Department  of  the  Interior  estimate,  con- 
servatively, that  it  costs  the  average  homesteader  approxi- 
mately $810  for  fees,  improvements,  and  so  forth,  over  the 
period  of  3  years  required  to  homestead  land.  The  De- 
partment reports  that  lands  in  the  pubUc  domain,  be- 
cause of  erosion,  lack  of  care,  and  other  factors,  are  so 
depleted  in  natural  grass  and  water  resources  that  they 
have  become  in  many  instances  arid  wastes,  and  are  valued 
around  25  to  50  cents  an  acre.  In  other  words,  a  settler 
could  buy  a  homestead  plot  for  much  less  money  than  it 
costs  to  homestead  it,  and  in  addition  save  himself  a  great 
deal  of  effort. 

Allow  me,  also,  to  shatter  another  contention  of  the  oppo- 
nents of  this  vital  measure.    It  has  been  reported  that  the 
jurisdiction  of  the  proposed  bill  should  be  placed  under  the 
Forest  Service  because  it  has  a  complete  and  efficient  organi- 
zation for  administering  grazing.    I  desire  to  quote  my  dis- 
tinguished compatriot  and  colleague.  Representative  Aytbrs 
of  Montana,  who  stated  in  substance  In  committee  that 
there  is  just  as  much  difference  between  the  present  public 
domain  and  the  forest-reserve  lands  as  there  is  between  the 
Everglades  in  Florida  and  the  plains  of  Nebraska.    The  for- 
ests  with  which  that  agency  is  familiar,  are  the  best  and 
most  universally  watered  lands  for  livestock  in  the  entire 
West     The  forest-reserve  lands  are  mountainous  and  can 
only  be  used  for  summer  grazing.    The  utilization  of  the 
semiarid  regions  involved  in  the  Taylor  blU  is  greaUy  handi- 
capped on  account  of  the  lack  of  water.    It  is  used  only  for 
winter  grazing.    The  forage  growth  is  much  lighter  than 
that  of  the  forest  areas  and  is  of  an  entirely  different  species. 
The  problem  of  soil  erosion  in  the  desert  regions  is  vastly 
different  from  the  problem  In  the  mountainous  forest  areas. 
Unless  all  other  pubUc  land  laws  are  repealed,  including 
the  laws  governing  conservation  and  development  of  mm- 
eral  resources,  the  Department  of  the  Interior  is  tbe  logical 
agency  for  the  administration  proposed  under  the  Taylor 
biU.  becaase  of  the  urgent  need  for  coordinating  under  a 
single  jurisdiction  acUviUes  concerning  the  continued  ad- 
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Q(  It  has  met  tlukt  ohBtiiclff     It  is  not  only  a  1  uz  der  the  superviaon  of  the  Department  of  the  Interior,  tha 
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ministnition  of  these  other  appUcable  public  Und  laws,  i 
Furthennore.  the  Western  States,  the  railroads,  and  private 
individuato  own  unexhausted  land-grant  rights  which  must 
be  taken  into  account.  Their  satisfaction  requires  con- 
tinuation of  the  equivalent  of  existing  administraUon  activi- 
ties of  the  Department  of  the  Interior. 

If  administraUon  of  the  Taylor  bill  is  placed  outside  the 
Department  of  the  Interior,  serious  consideration  should  be 
flven  to  transferring  all  other  land  activities  of  the  Depart- 
ment of  the  Interior  to  the  agency  so  selected.  Serious 
consideration  might  even  better  be  given  to  concentrating, 
tn  the  Department  of  the  Interior,  the  few  land  management 
activities  of  the  Federal  Government,  not  now  there  admin- 
istered. 

It  Is  vital  that  we  bear  In  mind  that  as  a  grazing  area 
the  forage  crop  of  the  public  domain  constitutes  one  of  our 
fhi^f  natural  resources.  The  duty  and  responsibility  of  the 
FMeral  Government  to  conserve  it  for  future  generations 
and  prevent  its  continued  destruction  cannot  be  denied 
reasonably. 

Mr.  DxROUEN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Oregon  [Mr.  MArmrl. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  have  heard 
very  much  from  my  citizens  of  Oregon  on  this  bill.  So  I 
have  made  a  very  careful  study  of  it.  I  give  it  my  un- 
quiUified  endorsement. 

I  am  not  surprised  that  my  Republican  predecessors 
should  have  opposed  this  bilL  You  will  always  find  our 
Republican  friends  opposing  any  bill  which  has  for  Its 
purpose  the  breaking  up  of  special  privileges  and  special 
interests.  [Applause.]  The  unregu-.ated  control  of  the  pub- 
lic domain  has  been  abused  by  the  large  cattle  and  sheep 
growers,  and  it  is  to  bring  them  uxKler  restraint  azMl  to  give 
the  little  fellow  a  show  that  this  biU  is  proposed.  Now.  I 
do  not  expect  my  distinguished  collijague  from  Oregon,  who 
has  Just  spoken,  to  see  the  light,  because  he  is  an  old  stand- 
patter: but.  fortunately,  in  our  State  we  have  some  progres- 
sive Republicans  who  are  seeing  tlie  light.  I  have  before 
me  a  tetter  from  Herman  Oliver,  the  president  of  the  Cattle 
mnt^  Horse  Raisers'  Association,  the  largest  stock  associa- 
tion of  our  State.  He  has  seen  the  light.  I  shall  read  his 
letter.  He  is  a  Republican — at  least  he  has  been  one,  but  I 
doubt  whether  he  is  one  any  longer: 

Dbab  OBifBuu.  Uaktih:  A  large  number  erf  letters  have  reached 
xm  from  cattle  operators  In  Haroey,  Lake,  and  MaUwur 
Coimttes — 

TlK>se  are  the  big  counties  of  eastern  Oregon  primarily 
Involved  in  this  bill— 

Msklng  that  some  regtilation  of  the  pmblle  domain  be  put  Into 
effect  by  the  Federal  Government. 

niat  some  regnlatlon  be  put  into  effect  to  prevent  the 
Uf  fellows  from  having  their  own  way. 

I  understand  that  Representative  Tatiob  of  Ck>lorado  has  Intro- 
dtKed  a  blU  provMlng  for  grazing  districts  similar  to  the  one  In 
Jaman  Valley.  I  wish  that  you  would  study  this  bill.  and.  H  you 
teel  that  it  to  desirable,  that  you  would  sxipport  it. 

I  know  that  you  appreciate  the  fact  that  some  form  of  regula- 
tion of  the  desert  must  be  placed  Into  effect  If  we  are  to  have 
any  feed  left  in  that  area,  and  I  know  that  we  can  count  on  yoiir 
active  support  In  the  passive  at  laws  that  would  protect  that 
Taltiable  resouroe. 

And  that  is  exactly  what  I  am  doing.  I  am  for  the 
Olivers  and  not  for  the  big  cattle  and  sheep  kings. 

Now,  our  State  can  appeal  to  you  with  particular  emphasis 
in  this  matter,  as  52  percent  of  the  land  in  our  State  is 
owned  by  the  National  Government.  Our  State  does  not 
want  poasessicm  of  that  52  percent  of  the  land.  To  those 
who  doubt  me  I  say:  "  Wait  until  you  see  it:  much  ot  it 
is  not  worth  a  damn,  even  tor  grazing."  [Applause.]  We 
want  to  turn  this  Government  land  over  to  these  cattle 
and  sheep  feOows  to  use,  especially  if  it  can  be  turned  ovo- 
for  them  to  be  used  under  regulation  by  the  Federal 
Ooivemment.  ,- 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  irield? 

Mr.  MARTIN  of  Oregon.  I  wiU  yirid  after  my  time  has 
expired.    (LamSiter.] 
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:  fir.  MOTT.    After  the  gentleman's  time  has  expired  will 

doTme  no  good.  .  ,o    ^,  *, 

Mr  MARTIN  of  Oregon.  I  decline  to  yield;  the  genUe- 
nun  had  twice  as  much  time  as  I  had.  I  am  proud  of  the 
ne  V  deaL  I  am  proud  of  our  President,  of  our  Secretary 
of  Agriculture,  and  of  our  Secretary  of  the  Interior,  that 
thiy  come  before  us  asking  for  the  passage  of  this  bill.  For 
yelrs  efforts  have  been  made  to  have  this  bill  passed,  but 
spJcial  interests  have  beaten  it.  But  now  we  have  a  pro- 
gressive administration  and  a  progressive  Congress.  We 
..t  to  bring  about  these  great  reforms.  We  are  here  to 
ive  them  through  the  line  of  standpattism. 

Chairman,  I  yield  back  the  balance  of  my  time. 
_     DxROUEN.    Mr.  Chairman,  I  yield  5  minutes  to  the 
gejitleman  -from  Utah  (Mr.  RobimsonI. 

ROBINSON.  Mr.  Chairman,  this  bill  has  for  its  pur- 
the  orderly  control  and  management  of  the  public 
ain.  the  title  of  which  still  remains  in  the  Government 
consists  of  approximately  173.000,000  acres.  This  land 
isllocated  in  11  of  our  Western  States.  Practically  all  of 
it  lis  arid.  dry.  and  barren,  and  for  a  number  of  years  has 
so  overgrazed  and  used  by  both  cattlemen  and  sheep- 
m^that  it  has  become  gradually  less  productive  of  grasses 
,  herbage  on  which  cattle  and  sheep  graze,  until  today 
a  large  part  of  this  land  is  growing  but  very  little  vegetation, 
-^ough  overgrazing  this  land  is  gradually  becwning  less 
pitxluctive.  and  thousands  of  acres  that  formerly  were  use- 
ful for  grazing  purposes  are  now  wholly  barren.  It  is  esti- 
m$ited  by  experts  who  have  carefully  studied  this  land  that 
if  I  conditions  are  not  changed  the  land  in  from  25  to  40 
ydars  will  be  absolutely  unproductive. 

jln  my  own  State.  Utah,  there  is  located  approximately 
24,000.000  acres,  which  comprise  approximately  50  percent 
oi  the  entire  area  of  the  State.  This  land  is  largely  used 
folr  the  grazing  of  cattle  and  sheep  during  the  winter 
ninths,  and  it  is  estimated  that  it  takes  from  10  to  15 
a^res  of  land  to  graze  a  sheep  during  these  months  and 
frbm  60  to  100  acres  of  land  for  each  head  of  cattle. 

jln  certain  portions  of  this  land  are  located  springs  or 
watering  tioles.  An  act  of  Congress  withdrew  from  entry 
all  these  siwings  or  watering  holes;  therefore  these  watering 
hSles  and  springs  are  largely  unprotected,  and  the  first  one 
to  reach  them  with  his  herds  is  the  first  one  to  get  the 
Mivllege  of  grazing  the  grass  which  grows  in  the  territory 
aitound  these  various  areas.  This  privilege  has  been  very 
ich  abused  by  foreigners  who  win,  even  during  the  sum- 
T  months,  graze  upon  some  of  these  lands,  which  is  very 

^'ul  and  destructive.    Some  foreigner  who  has  a  few 

leep  and  who  lives  right  with  them,  travels  from  one  place 
another,  camping  first  at  one  watering  hole  or  spring 
_  then  at  another  until  the  grasses  are  all  destroyed; 
lUS,  when  the  person  who  is  legitimately  and  honestly 
titled  to  the  use  of  these  grasses  and  this  herbage  for  tak- 
^  care  of  his  cattle  or  sheep  during  the  winter  months 
caches  these  places  he  finds  that  there  is  no  grass,  and.  in 
fict.  Instead  of  being  grass  the  whole  country  is  merely  a 
d^rt  of  dust  and  sand. 
The  purpose  of  this  bill  is  to  give  to  the  citizens  of  the 
States  within  which  this  land  is  located  the  right 
form  grazing  areas.  These  areas  will  be  controlled  to  a 
irtain  extent  by  the  local  organizations  under  the  super- 
ion  and  control  of  the  Secretary  of  the  Interior.  The 
_  provides  that  grazing  permits  shall  be  issued  only  to 
izens  of  the  United  States,  or  to  those  who  have  filed 
le  necessary  declarations  of  intention  to  become  such, 
that  preference  shall  be  given  occupants  and  settlers 
land  withm  or  near  the  grazing  district.  It  also  pro- 
ides  that  these  permits  for  grazing  shall  be  issued  for  a 
iriod  of  not  more  than  10  years;  thus,  the  bin  has  a  two- 
purpose:  (1)  to  protect  and  to  rehabilitate  the  land; 
(t)  to  stabilize  the  stock  industry.  That  is,  to  make  it  pos- 
ile  for  a  farmer  or  ranchman  engaged  in  either  the  cattle 
_^  sheep  business  to  know  just  what  range  privileges  he 
n^ay  expect  and  how  many  cattle  or  sheep  he  will  be  al- 
lowed to  grase  on  this  public  domain. 
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■me  bin  also  provides  that  under  the  regulations  pre- 
scribed by  the  Secretary  of  the  Interior  free  grazing  within 
such  districts  of  Uvestock  may  be  aUowed  for  domestic  pur- 
poses and  every  protection  is  given  to  the  smaU  larmCT 
and  rancher  and  cattle  or  sheep  owner  that  can  be  provided 
in  such  a  bUl,  the  whole  purpose  being  to  make  it  pos- 
sible for  the  bona  fide  settler  and  the  bona  fide  citizen  and 
raiser  of  cattle  or  sheep  to  be  protected  in  his  right  to 
graze  such  cattle  or  sheep  on  the  pubUc  domain  as  the  land 
win  permit  under  proper  regulatory  provisions,  and  at  the 
same  time  to  keep  the  range  in  a  productive  condition,  so 
that  it  win  be  beneficial  to  future  generations. 

The  fees  charged  for  grazing  shaU  be  paid  into  the  Treas- 
ury of  the  United  States,  and  50  percent  of  these  fees  shan 
be  made  avaUable  to  the  Secretary  of  the  Interior  for  the 
construction,  purchase,  or  maintenance  of  range  improve- 
ments. In  other  words.  50  percent  of  the  moneys  received 
from  these  lands  wiU  be  used  by  the  Secretary  of  the  Inte- 
rior for  the  operation,  maintenance,  and  building  up  of 
these  lands;  50  percent  of  the  fees  shaU  be  paid  into  the 
State  treasury  of  the  State  where  the  lands  are  located, 
to  be  expended  as  the  State  legislature  may  prescribe  for 
the  benefit  of  the  county  or  counties  in  which  the  grazing 
district  is  situated. 

It  has  been  thought  by  many  that  in  order  to  solve  prop- 
erly the  public-land  question  the  surface  of  the  lands  should 
be  ceded  back  to  the  States,  and  a  fact-finding  commis- 
sion which  was  appointed   by  President   Harding   recom- 
mended that  this  be  done.    However,  so  much  difficulty  and 
opposition  from  the  States  was  immediately  encountered 
that  it  has  seemed  impracticable  and  impossible  to  have  the 
States  take  over  this  land  in  its  present  barren,  worthless 
condition  unless  the  Government  was  wilUng  to  give  a  fee 
title  including  all  of  the  mineral  rights.    This  the  Govern- 
ment has  steadfastly  refused  to  do,  and.  therefore,  it  would 
seem  that  the  only  practical  solution  of  the  problem  at  the 
present  time  is  to  place  these  lands,  as  provided  in  this  bUl, 
under  the  control  of  the  Secretary  of  the  Interior  and  by  so 
doing  build  up  and  enhance  the  value  of  the  lands,  and  in  so 
doing  protect  the  citizens  and  residents  who  are  entitled  to 
receive  the  benefits  of  these  lands. 

It  is  true  that  in  some  instances  it  wiU  be  necessary  for 
the  Government  to  expend  some  money  in  order  to  stop 
erosion  and  in  order  to  build  more  roads  or  trails  in  cer- 
tain portions  of  the  lands  or  to  find  more  watering  holes 
for  the  purpose  of  making  the  lands  more  efficient.  How- 
ever, this  can  all  be  accomplished  under  the  terms  of  this 

From  the  year  1785  to  the  present  time  the  aim  of  aU 
laws  passed  by  Congress  with  reference  to  the  public  do- 
main has  been,  first,  to  enact  laws  under  which  homestead- 
ers would  be  enabled  to  settle  upon  the  land  and  build 
permanent  homes  and  communities;  and.  second,  to  con- 
serve for  the  Nation  the  natural  resources  which  are  essen- 
tial to  the  national  welfare.    This  bin.  of  course,  does  away 
entirely  with  one  of  these  purposes,  namely,  the  permitttog 
of  homesteading.    It  withdraws  from  homestead  entry  this 
entire  area  and  makes  it  impossible  for  any  future  home- 
stead entries  unless  the  Secretary  of  the  Interior  shan  de- 
termine that  certain  portions  of  this  land  are  more  suitable 
for  the  production  of  agricultural  crops  than  for  grazing 
purposes,  and  in  that  event  he   is  authorized  to  classify 
such  lands  and  then  permit  such  lands  to  be  homesteaded 
under  the  regular  desert  homestead  entry   whereby  each 
entryman  may  obtain  a  tract  of  land  not  exceeding  320 
acres.    Therefore,  under  this  act.  except  as  hmited  to  lands 
withdrawn  by  the   Secretary   of   the   Interior,   the   entire 
homestead  laws  wUl  be  abrogated,  so  far  as  this  pubUc- 
domain  land  is  concerned. 

For  this  reason  some  have  expressed  opposition  to  this 
bill  It  would  seem  to  me.  however,  that  no  citizen  who  is 
anxious  to  homestead  land  is  going  to  be  seriously  injured; 
first  because  an  of  the  choice  or  valuable  land  has  been 
homesteaded.  In  my  own  State,  in  1933.  there  were  163 
persons  who  made  appUcation  for  the  stock-grazing  home- 
stead, which  consists  of  640  acres.   In  the  same  year  104  such 


homesteads  were  perfected.  Twenty-four  persona  made  ap- 
pUcation for  the  enlarged  homestead;  25  of  these  home- 
steads were  perfected.  Thirty-two  persons  made  appUcation 
for  an  other  forms  of  homestead,  and  15  patents  were  Issued. 
A  number  of  these  homesteads  were  obtained  by  large 
owners  of  sheep  or  catUe  for  the  purpose  of  increasing 
their  rights  in  certain  areas,  and  are  not  made  by  bona 
fide  homeseekers  or  citizens  with  a  purpose  of  keeping  the 
land  for  themselves.  It  is  therefore  thought  by  many,  and 
was  recommended  by  the  fact-finding  commission  appointed 
by  President  Harding,  that  the  grazing  homestead  be  dis- 
continued because  of  the  unfair  advantage  obtained  by 
large  cattle  and  sheep  owners. 

In  the  second  place,  many  of  these  people  who  filed  on 
this  land  are  unfamiliar  with  cUmatic  conditions  and  spend 
years  struggling  against  the  elements  with  the  hope  of  over- 
coming them  and  making  an  honest,  respectable  home  for 
themselves  and  family,  but  after  years  of  struggle  and  priva- 
tion they  are  forced  to  abandon  these  desert  and  forsaken 
lands,  and  in  thousands  of  instances,  after  years  of  strug- 
gle, the  land  has  reverted  back  to  the  Government.  It  would 
seem  only  fair  that  the  Government  should  cease  holding 
out  such  an  iUusion  and  deception  to  the  honest,  patriotic 
citizen  who.  not  knowing  the  facts  or  the  conditions.  beUeves 
that  when  he  obtains  a  certain  piece  of  land  from  the  Gov- 
ernment he  is  going  to  be  able  to  build  a  home.  By  the 
withdrawal  of  these  lands  the  Government  win  no  longer  be 
a  party  to  such  deception. 

For  years  conservationists  of  both  parties  have  made 
honest  and  conscientious  efforts  to  pass  a  bUl  which  would 
control  and  conserve  our  pubUc  domain.  They  have  real- 
ized that  graduaUy  year  by  year  this  domain  is  getting  less 
valuable,  and  that,  withUa  a  very  few  years,  hastead  of  this 
valuable  land  being  of  service  to  the  citizens  of  the  United 
States,  it  wUl  become  a  desert.  whoUy  unsuited  to  any  useful 
purpose.  We  are  in  a  position  at  the  present  time,  it  seems 
to  me,  where  only  two  ways  are  open:  (1)  ShaU  we  permit 
this  gradual  decay  of  the  pubUc  domain,  let  it  remam  for 
people  to  use  it  as  they  see  fit.  giving  the  foreigner  the 
right  If  he  desires  to  whoUy  denude  and  take  advantage  of 
the  heritage  of  the  American  citizen,  taxpayer,  and  resident 
of  the  various  States;  or  (2)  shaU  we  look  forward  into 
the  future,  take  hold  of  this  problem  in  a  sensible,  patriotic, 
scientific  way.  and  determine  that  this  deterioration  of  our 
public  domain  shaU  cease  and  that  we  shaU  preserve  this 
land  for  the  benefit  of  future  generations? 

It  is  true  that  many  citizens  wUl  feel  that  their  rights 
are  being  disturbed  and  that  the  Government  is  encroaching 
on  their  liberties  if  this  act  is  passed;  but  I  feel  certain  that 
there  wUl  be  no  such  general  feeUng  against  the  Govern- 
ment by  these  citizens  as  there  was  when  the  various  forest 
areas  were  set  aside  28  years  ago  by  the  Government.  I  feel 
certain  also  that  no  citizen  in  these  Western  States  would 
want  to  have  these  vast  forest  areas  turned  back  either  to 
the  State  or  to  the  individuals,  or  to  be  placed  in  the  posi- 
tion that  they  were  in  at  that  time.  It  is  my  firm  convic- 
tion that  the  remainder  of  our  public  domain  wUl  be  even 
more  efficiently  handled  than  our  national-forest  areas  have 
been,  and  that  the  passage  of  this  act  will  be  of  untold 
benefit    to     the     residents    of     the    pubUc-land     States. 

[Applause.]  ^         „     * 

Mr  DeROUEN.  I  yield  to  the  gentleman  from  Montana 
[Mr.ATXRS],  of  the  Committee  on  the  Public  Lands,  such 
time  as  he  may  desire. 

Mr  AYERS  of  Montana.  Mr.  Chairman.  I  desire  to  say  at 
the  outset,  and  so  that  there  wlU  be  no  misunderstanding, 
that  I  am  not  surrendering  any  of  the  ideas  that  I  put  forth 
before  the  committee  with  reference  to  turning  aU  of  the 
pubUc  lands  over  to  the  various  pubUc-land  States.  I  be- 
Ueve  that.  In  Justice  to  aU,  ultimately  these  lands  should  be 
turned  over  to  the  States.  The  older  and  non-pubUc-land 
States  of  this  country  have  already  had  aU  of  the  lands 
within  the  confines  of  their  borders  turned  over  to  them. 
This  means  that  they  have  had  aU  of  the  land  rights  from 
the  high  heavens  to  the  center  of  the  earth  turned  ovtt  to 
them  and  they  have  enjoyed  aU  of  the  privileges  and  all  at 
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the  benefits  derived  therefrom.  The  older  States  did  not 
come  into  the  Union  as  did  the  public-land  States;  they 
acquired  all  of  their  rights,  embodying  100  percent  by  grant, 
and  ^d  the  profit  and  the  pleasure  of  dispensing  these 
rights  into  individual  ownership  without  any  reservation 
whatsoever  from  the  National  Oovemment.  Quite  the  con- 
trary with  the  public -land  States  of  the  West— in  them  all 
of  the  minerals  and  all  of  the  oils  and  gas  and  all  of  the 
timber  have  been  reserved  to  the  Government  as  a  whole. 

Mr.  Chairman  and  Members  of  the  House,  the  Chairman 
of  the  Committee  on  the  Public  Lands  has  requested,  me.  as 
I  presiune.  because  I  come  from  one  of  the  leading  public- 
land  SUtes.  to  help  him  pilot  this  bill  through  the  House  this 
afternoon.  I  am  unprepared  for  this  great  task  and  am 
speaking  ofttand,  but  from  my  first-hand  knowledge  of  the 
situaUon.  I  am  glad  to  accept  tus  invitation  and  am  speak- 
ing for  the  livestock  men  and  the  ranchers  and  the  farmers 
of  the  great  West— the  people  among  whom  I  have  Uved  all 
my  life — and  I  am  speaking  for  those  of  whom  I  am  one. 

•nie  question  of  the  disposition  of  the  remaining  puWic 
lands  of  the  11  public-land  States  Is  by  no  means  a  poUtical 
Issue.  It  is  an  issue  that  should  be  dealt  with  and  handled 
for  the  best  interests  at  those  concerned  and  of  the  Nation 
as  a  whole.  Several  different  administrations  in  the  imme- 
diate past  have  attempted  to  make  dispositioa  of  the  re- 
maining public  lands. 

That  the  public  domain  must  be  controlled  and  adminis- 
tered and  conserved  Is  a  question  entirely  one-sided.  Every- 
one from  every  State  admits  that  some  control,  administra- 
tion, and  conservation  must  be  made  of  these  lands.  Up 
until  now  no  regulation  whatever  has  been  in  effect.  It  hi.s 
been  a  matter  of  the  mightier  subduing  the  weaker.  We 
have  173,000.000  acres  In  the  public  domain,  and  no  one  can 
dispute  that  these  remaining  acres  are  chiefly  valuable  for 
livestock  grazing.  But  without  regulation  the  bigger  opera- 
tors subdue  the  smaller  ones  to  the  extent  of  absolute 
domination. 

To  me,  as  one  personally  affected,  and  to  me  as  a  Mem- 
ber of  Congress  representing  thousands  of  people  directly 
affected,  the  fact  that  politics  has  been  Injected  Into  the  con- 
sideration of  this  bill  is  absolutely  ridiculous.  This  ques- 
tion should  not  be  considered  from  a  political  point  of  view, 
and  In  support  of  that  statement  let  me  cite  that  several 
administrations  have  tried  to  work  out  a  plan  for  the 
equitable  disposition  of  the  public  domain,  which  disposi- 
tion would  be  beneficial  to  the  people  affected  and  to  the 
Nation  as  a  whole.  President  Hoover,  recognizing  the  sit- 
uation, in  April  1930  appointed  a  committee  on  the  con- 
servation and  administration  of  the  public  domain.  This 
committee  consisted  of  the  then  Secretary  of  the  Interior. 
Secretary  of  Agriculture,  James  A.  Garfield,  who  was  Secre- 
tary of  the  Interior  under  the  Theodore  Roosevelt  adminis- 
tration, and  19  other  eminently  qualified  men  to  study  the 
situation.  Every  public -land  State  was  represented  by  men 
of  recognised  ability  on  the  siibject  of  public  lands  and  their 
disposition.  This  commission  remained  In  session  for  more 
^h^n  9  months.  They  studied  the  situaUon  and  the  ques- 
tion of  the  disposition  of  the  remaining  pubUc  lands,  and 
on  January  16.  1931.  made  their  unanimous  report  to  the 
President  of  the  United  SUtes,  reporting  among  other 
things  that — 

AH  portions  of  the  unr«erred  and  unapproprtated  public 
domain  slKtuld  be  placed  under  reeponalble  admlntetraUon  or 
regxaatlon  for  the  conaenratlon  and  beneficial  use  of  its  resoxirces 
•  •  •  that  the  remaining  areas,  which  are  valuable  chiefly 
far  the  production  of  forage,  and  which  can  be  effectlrely  con- 
served and  administered  by  the  SUtes  containing^  them.  shoxUd 
be  granted  to  the  States  which  will  accept  them. 
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Now  the  only  stumbUng  block  has  been  that  the  States 
would  not  accept  these  lands  unless  they  were  granted  with- 
out reaervatioa.  The  Government  has  proposed  to  grant 
the  lands  to  the  States,  reserving  unto  the  Government  the 
minerals,  the  oils,  and  the  coal,  and  this  has  raised  the 
objection  <rf  the  States  affected  to  accept  these  lands  with 
such  reservations. 
*  Tfae  committee  on  conservation  and  administration  fur- 
ttiet  x«ported  that  **  In  States  not  accepting  such  a  grant  of 


tlu  public  domain,  responsible  administration  or  regulation 

shJuW  be  provided."    Of  course,  you  know  and  I  know  that 

administration  and  regulation  in  such  event  must  be 

ided  by  the  Government,   and   since   the   States  have 

d  to  accept  these  lands  with  the  Government's  pro- 

^  reservation  this  bill  is  the  only  other  alternative. 

have  not  heard  in  this  debate  today,  and  I  am  sure  that 

ill  not  hear  as  it  goes  on.  any  Member  of  the  House  urg- 

that  no  legislation  should  be  enacted  to  protect  these 

laids.    All  agree  that  some  regulatory  legislation  must  be 

».«^^d     Everyone  within  the  hearing  of  my  voice  knows 

th^t   my   stand  is  for   State   rights   in   dealing   with   this 

blem,  but  since  that  cannot  be  had  at  this  time  I  am  for 

next  best  thing,  and  that.  I  believe,  is  in  the  passage  of 

bill. 
^  good  friend  and  neighbor,  the  gentleman  from  Wyo- 
ming (Mr.  Carter]  has  said  that  this  bill  takes  away  all  of  the 
rilhts  of  the  livestock  man  and  that  it  suspends  the  640-acre 
hSiestead  law.    Now.  sorry  as  I  am  to  disagree  with  him,  I 
;e  that  quite  the  contrary  is  the  fact;  and  in  discussing 
particular  phase  of  the  case  let  me  say  that  I  am  speak- 
irf  as  a  practical  livestock  man  myself.    I  have  been  raised 
inf  the  Uvestock  business  and  have  always  pursued  it — ^some- 
tilies  advantageously  but  in  later  years  without  much  re- 
neration.    I  see  many  livestock  men  as  Representatives 
^  this  House  this  afternoon.    They  are  from  the  leading 
Ufestock  States  of  the  West  and  they  are  practical  in  the 
Utestock  business.    I  am  sure  that  they  wUl  agree  with  mo 
t  this  bill  Is  the  best  we  can  do  at  this  setting,  and  I  am 
.«  they  will  agree  with  me  that  this  bill  does  not  suspend 
ineflts  to  the  homesteader  in  the  Western  States.    It  Is 
incurrently  a  benefit  to  the  stockman  and  the  homesteader. 
Itj  expressly  provides  that  the  person  owning  or  having  rights 
to  land  adjacent  to  the  public  domain  shall  be  given  prefer- 
ei  ice  for  a  permit  upon  the  lands  affected  by  this  bill. 

Now,  let  us  see  Just  where  this  will  help  the  homesteader. 
X]  nder  present  conditions  the  homesteader  who  cannot  make 
a  living  upon  his  individual  unit  depends  upon  the  adjoining 
pibllc  lands  for  range  for  his  livestock,  but  he  has  no  way 
111  the  world  of  protecting  himself.    The  big  sheepman  from 
ai  adjoining  county— yes,  from  an  adjoining  State— comes 
a  ong  with  his  herds,  and  when  I  say  "  herds  "  I  say  it  ad- 
visedly, for  ofttimes  he  runs  several  herds  under  one  camp 
nder,'  and  in  the  broad  light  of  open  day  he  moves  upon 
le  range  adjacent  to  the  homesteader  and  grazes  off  the 
ss  upon  which  the  homesteader  depends.     That  home- 
jader  is  helpless — it  is  open,  public  range.    The  sheepman 
th  his  several  herds  has  a  legal  right  to  use  it.  and  does 
je  it.     If   the   homesteader   tries   to  protect   himself   by 
ncing  the  open  range,  or  even  by  building  a  drift  fence  to 
ip  the  drifting  herds  out,  he  may  be  hailed  into  the 
,_eral  court  said  fined  more  money  than  he  has  seen  in 
or  3  years,  and  in  addition  to  that  a  stiff-necked  Federal 
j  idge  may  give  him  a  jail  sentence. 

Under  the  terms  of  this  bill  no  such  legal  injustices  can 
CDme  to  pass.    And  then  again  this  bill  protects  the  big 
s  xxjkmen,  for  under  the  present  program,  with  the  big  stock- 
nan  it  Is  case  of  "dog  eat  dog";  first  there,  first  served, 
lender  this  bill  districts  will  be- organized  whereby  each  per- 
jn  will  know  the  lands  which  are  allotted  to  him  and  he  will 
lave  to  content  himself  by  use  of  his  own  allotment.    In  this 
le  Is  also  benefited  to  the  extent  that  he  may  fence  it  and 
Liild   reservoirs,   construct   water   holes,    and   erect   sheds, 
ockades.  windbreaks,  and  other  improvements  necessary 
jr  the  advancement  of  his  herd,  and  under  the   10-year 
irogram  provided  by  the  bill  he  will  have  the  right  to  con- 
Jnue  his  permit  unless  his  opposing  bidder  is  willing  to  take 
lis  improvements  at  an  equitable  price  to  be  determined  by 
the  Government;  that  prompts  a  permittee  to  improve  and 
rotect  the  lands  upon  which  he  has  secured  the  right  to 
aze  his  stock. 

I  must  hurry  along;  but  I  could  cite  many  concrete  ex- 

ples  where  tbis  legislation  would  help  all  concerned.    The 

^pah-Pumpkin  Creek  reserve,  which  has  been  mentioned 

^  the  debate  this  afternoon,  is  within  my  district.    I  am 

amiliar  with  it  and  the  situation  existing  there.    It  is  ad- 


s^^wlJ^cS^TeSrel^^In'^^^^ryr f^^^^^  1  SL^"S^^^ve  ^^^  of  the  privileges  and  all  oC 
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ministered  by  the  Interior  Department.    The  men  assigned 
to  that  duty  are  men  familiar  with  this  class  of  land.    They 
were  not  brought  from  the  Forest  Service,  but  they  came 
from  the  Department  of  the  General  Land  Office.    They 
have  to  deal  with  a  class  of  land  that  is  Just  as  different 
from  the  forest-reserve  land  as  the  Everglades  of  Florida 
are  different  from  the  plains  of  the  Dakotas  and  Nebraska. 
Now.  since  the  Mizpah-Pumpkin  Creek  district  has  been 
brought  into  this  discussion  let  me  tell  you  that  it  lias  been 
administered  by  a  very  small  fraction  of  the  cost  that  It 
takes  to   administer  the   forest  reserve.    As   a  matter  of 
fact    since  this  district  was  organized,  the  expense  of  its 
adm'lnlstration  has  been  practically  ml.    This  disti-ict  has 
been  Improved  to  the  extent  of  some  60  artificial  reservoirs 
for  livestock  purposes,  and  the  Government  Is  only  con- 
cerned to  have  a  General  Land  Office  man  drop  around  once 
in  a  while  to  see  If  their  rules  are  being  observed.    Since 
their  rules  are  commensurate  with  the  conservation  of  these 
lands   the   people   Interested   in   this   reserve   are   equally 
diligent  in  seeing  that  the  rules  are  strictly  observed.    If 
my  advice  is  correct,  and  I  believe  it  is,  the  25,000  acres  in 
this  reserve  cost  the  Government  only  a  small  fraction  of 
one  man's  time  to  axUninlster  It. 

To  my  mind  the  greatest  thing  in  the  Taylor  bill  is  that 
it  will  permit  private  Interests,  State  Interests,  and  Govern- 
ment Interests  to  pool  and  consolidate,  and  by  the  provisions 
of  the  bill  exchange  lands  so  that  consolidated  districts  may 
be  created.    This  was  done  in  the  Mizpah-Pumpkm  Creek 
dlsti-lct,  and  I  assure  you  that  It  has  worked  out  success- 
fully    Out  In  my  State  and  in  many  of  the  Western  States, 
m  order  to  effect  a  grazing  district,  these  three  interests  must 
be  considered— the  State-owned  lands,  individually  owned 
lands,  and  the  Government-owned  lands,  which  must  be 
consolidated  in  districts  if  It  Is  to  be  a  success.    None  of 
these  various  Interests  are  willing  to  expend  money  In  the 
program.    It  must  be  by  exchange.    For  instance,  in  Mon- 
tana we  have  railroad  lands.  State  lands,  and  Government 
lands,  and  these  three  separate  interests  must  get  together 
for  their  mutual  benefit  and  for  the  public  good  and  make 
exchanges  to  the  end  that  consolidated  districts  for  grazing 
purposes  be  effected.    It  is  impossible  to  do  that  under  exist- 
ing laws,  but  under  the  provisions  of  this  biU  it  can  be  done. 
The  principal  opposition  to  this  bill  seems  to  have  de- 
veloped on  the  question  of  what  department  will  administer 
the  public  lands.    Shall  it  be  the  forestry  department  or 
shall  it  be  the  Interior  Department  through  the  General 
Land  Office?    Now  let  me  say  to  you,  the  forestry  depart- 
ment is  not  equipped  to  handle  this  class  of  land,  and  their 
men  are  not  experienced  in  this  class  of  land.    The  class  of 
land  they  have  been  handling  and  are  experienced  in  han- 
dling is  the  best-watered  lands  in  the  West.    It  hes  m  the 
mountains  where  the  snowfall  is  heavy  and  at  the  source  of 
all  of  the  streams,  while  the  lands  affected  by  this  bill  are 
the  rough  lands,  the  badlands,  and  the  breaks,  far  distant 
from  the  mountains  and  the  forests.    In  practically  every 
instance  patented  lands  and  privately  owned  lands  lie  be- 
tween the  forests  and  the  now  existing  public  domain.    The 
waters  finding  their  source  in  the  forests,  are  taken  out 
for  irrigation  purposes  on  private  lands,  in  between,  and  are 
used  before  the  channels  of  the  streams  reach  tloe  lands 
affected  by  this  bill.    The  lands  we  are  considering  never 
get  water  except  in  flood  time,  and  it  behooves  the  stock- 
man to  build  reservoirs  and  dams  to  hold  the  fiood-tlme 
water  for  livestock  purposes.    This  bill  provides  him  ample 
opportunity  to  be  protected  in  his  investment  in  doing  this, 
and  that  is  what  they  have  done  in  the  Mizpah-Pumpkin 
Creek  district;  therefore,  the  principles  of  this  bill  are  not 
an  experiment. 

In  conclusion  let  me  remind  you  that  I  am  not  yielding 
my  ideas  for  ultimate  State  ownership  of  these  lands  to- 
gether with  all  of  the  subsurface  rights,  and  in  furtherance 
of  my  ideas  to  that  end  I  hope  that  this  biU  wUl  pass.  It  Is 
a  forerunner  for  State  ownership,  but  let  these  lands  go 
into  the  Forestry  Department  and  it  is  "  taps  "  for  us.  Once 
it  ever  gets  into  the  Forestry  Department  it  will  stay  in  that. 
the  greatest  of  all  bureaucratic  set-ups,    I  appeal  to  you. 


my  friends  on  the  floor  of  the  House,  and  this  appeal  Is 
made  as  a  stockman  mysdf  and  for  the  stockmen  of  one  of 
the  States  affected,  that  you  pass  this  bill.    [Applause.] 

Mr.  DeROUEN.  Mr.  Chah-man.  I  yield  6  minutes  to  the 
gentleman  from  Oregon  [Mr.  Piisci]. 

Mr.  PIERCE.  Mr.  Chauman.  I  come  from  Oregon,  a 
State  deeply  interested  ha  this  bill.  Every  speech  that  has 
been  made  In  opposition  to  this  bill,  whether  by  my  coUeague 
from  Oregon  or  other  Members,  could  have  been  made  In 
opposition  30  years  ago  to  the  forest-reserve  policy,  and 
still  our  forest  reserves  have  been  carefully  and  wisely  han- 
dled, and  there  is  scarcely  a  man  today  in  my  State  who  Is 
opposed  to  the  Federal  forest  administration. 

There  Is  going  to  be  a  smaU  fee  charged,  but  it  will  not 
be  much.    When  our  catUe  and  sheep  were  down  In  price, 
we  were  paying  too  much  for  forest-reserve  grazing  permits. 
Last  year  a  careful  study  was  made  by  the  administration, 
and  our  grazing  fees  were  materially  reduced. 
Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  jrteld? 
Mr.  PIERCE.    No;  I  have  only  5  minutes.    I  do  not  know 
that  I  can  add  to  the  things  that  have  been  said,  but  I  want 
to  call  your  attention  to  one  example  of  what  can  be  done 
In  conserving  and  Improving  a  range.    Some  years  ago  I 
purchased  about  4,000  acres  of  bunch-grass  range  that  had 
been  eaten  out,  ruined  by  overgrazing.    I  fenced  It  In  a  block 
and  used  It  4  or  5  years  that  way.    Then  I  cross-fenced  It 
and  made  It  into  five  different  fields.    Then  I  grazed  these 
fields  at  different  times.    I  increased  the  grazing  capacity 
of  that  range  60  percent  by  that  plan.    It  can  be  done 
through  the  public  domain  as  it  has  been  done  in  the  forest. 
It  is  a  crime  to  allow  the  public  domain  today  to  be 
grazed  off  as  It  Is  by  a  few  big  men.    There  are  a  few  sheep- 
men and  cattlemen  In  our  country  whd  sweep  through  the 
pubUc  domain  and  take  all  of  the  grass  that  the  Ut|te  fellow 
would  like  to  use.    This  blU  carefully  protects  the  milk  cow 
for  domestic  use.    It  carefully  provides  that  the  small  man 
shaU  have  his  Innings.     Those  using  the  pubUc   domain 
are  to  be  organized  Into  districts  where  the  permittees  can 
have  their  own  organization:  they  will  make  their  own  rules. 
I  believe  the  permittees  will  have  more  rights  than  we  even 
had  on  the  forest  reserves.    The  forest  reserves  have  con- 
served our  grass.    The  man  having  a  permit  to  graze  sheep 
or  cattle  will  know  where  he  is  going  and  the  number  he  can 
care  for.    Somebody  objects  because  the  number  will  prob- 
ably be  cut  down.    Sure,  it  should  be  cut  down.    Those  who 
have  made  improvements  in  the  public  range  and  the  water 
holes  will  be  protected.     Those  who  have  expended  their 
money  In  Improvements  will  have  preference  rights  giving 
such  persons  prior  allotments.    The  enactment  of  this  law 
will  result  In  much  good  to  all.    It  will  save  the  range.    I 
agree  with  the  gentleman  from  Montana  [Mr.  Atkrs]  that 
all  these  lands  ought  to  be  owned  by  the  State  In  which 
the  land  is  located,  and  aU  of  the  Government  land  will  ulti- 
mately be  so  owned,  but  that  time  Is  not  yet  here.    Every- 
one helps  himself  to  the  first  grass  he  comes  to.    Chaos 
reigns  over  this  public  domain  at  the  present  time:  every- 
body grabbing.    I  can  remember  portions  of  Oregon  that  had 
beautiful  bunch  grass  a  few  years  ago.  now  all  eaten  out. 
It  will  take  years  to  restore  the  range.    Every  year  this  law 
Is  delayed  means  greater  devastation.    Pass  this  bill  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired.  .    .  ,  ^  «     .     *     *. 

Mr.  ENGLEBRIGHT.   Mr.  Chairman,  I  yield  2  minutes  to 
the  gentlewoman  from  Arizona  [Mrs.  GrkkkwatI. 
Mr.  DeROUEN.    Mr.  Chairman.  I  yield  the  gentlewoman 

3  minutes.  ,      ^,„ 

Mrs.  GREENWAY.  B«r.  Chairman,  the  Taylor  bill  pre- 
sents an  outsUnding  instance  of  the  difficulty  of  reaching 
Congress  with  the  complex  facts  necessary  to  Insure  a  vote 
of  intelligence  and  integrity.  This  bill,  which  Is  happily  free 
of  party  and  poUtlcal  expediency  (you  will  see  I  was  opti- 
mistic this  morning),  was  Introduced  for  the  purposes  so 
obviously  practical,  and  described  in  its  heading; 

To  stoD  inlury  to  the  public  grazing  lands  by  preventtng  over- 
grSiS^d  S^  deterloSttlon.  to  provide  for  their  orderly  v«^ 
KSfement,  and  development,  to  stabUl^  ^he  "vesto^Llndustry 
dependent  upon  the  pubUc  range,  and  for  other  purpose*. 


y; 


.-r^-r-irxf^xi^-KT  *  T     T> x:' rTiU Tk      XJrkTTQT? 


fl^61 


XMMC     l^ltimilV^TrTa      ua^      x^^mm^aji^.^  V  < 


tbat  **  in  States  not  acoeptixig  sucti  a  snuat  of  1 1  amiliar  with  it  and  the  situation  existing  there.    It  is  ad- 


it ever  gets  into  ine  forestry  u^yaiwucut  i^  t,x^  o«-j  "- .    unprovtsmcui..  »"« -"=''~'^,"r---v~  -"^  *o-  other  dutpom*. 

the  gr^test  of  all  bureaucratic  set-ups,    I  appeal  to  you.  |  dependent  upon  the  pnbUc  range,  and  for  other  purpo*.. 
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In  sptte  of  thte  fact,  this  bill  has  had,  in  committee,  a 
stormy  and  controversial  session,  and  with  good  r«son-  In 
lU  attempt  to  rehablUtate  the  eroded  secUons  of  the  c^J^s 
surface  for  the  protecUon  of  an  industry— which  Is  obvi- 
ously worthy  of  experiment— it  Involves  the  very  life  s  blood 
of  the  w-caJled  "frontier  Stetes"  pubUc  lands  and  the^ 
principal  industry.  The  decision  and  responsibility  ofthls 
bill  of  major  importance  Ues  in  the  hands  of  the  Members  of 
Congrett.  who  in  majority  know  Uttle  about  the  intricadja 
of  cattle  and  sheep  raising.  Thoae  eastern  members  of  the 
committee  who  felt  this  to  be  true  gave  *»  onsefflsh^ 
P, «,.-».  ^T^y  service  and  deferred  to  the  western  memoers. 
with  a  consideration  that  we  truly  appreciated,  and  the 
Chairman  of  our  Public  Lands  Committee  conducted  the 
fair  and  patient  hearing  this  bill  of  such  maior  importance 

lasUfled. 

The  reason  I  feel  that  I  know  a  little  bit  of  this  matter 
is  because  24  years  ago  I  homesteaded  on  17  acres,  and  I  have 
been  to  the  cattle  business  with  my  children  to  two  SUtes 
ever  since.  We  have  run  our  cows  as  we  are  now  doing  on 
ahnoet  every  variety  of  land— privately  owned  land.  puWic 
domain,  forestry,  and  raUroad  sections,  and  so  forth.  This 
Is  a  far  deeper  bill  than  appears  on  the  surface.  It  has  pre- 
sented Itself  to  former  years  in  different  ways  and  has  been 
defeated.  It  deals  with  the  use  and  control  of  approxi- 
mately 173,000.000  acres. 

Tlierefore,  fellow  Members  of  Congress,  yours  is  a  very 
real  responsibility  today— particularly  thoae  of  you  who 
represent  SUtes  where  the  problem  of  pubUc  domato  does 
not  exist.  I  ask  your  conscientious  concern  to  this  bill 
totroduced  for  the  commendable  purposes  outlined,  but 
which,  by  Its  very  enactment,  gives  to  Federal  control  lands 
embracing  empires,  which  many  people  feel  should  and  wlU 
eventually  be  given  to  the  States  to  which  they  lie:  and  at 
the  same  time,  creates  new  departments  to  parallel  the 
vork  of  now  existing  "Federal  agencies— I  refer  to  the  For- 
estry Service  under  the  Agricultural  Department,  now  con- 
4roUlnc  the  grasing  of  livestock. 

We  must  be  fair  and  painstaking  to  the  consideration  of 
this  bill,  the  purposes  of  which  are  important  and  proper, 
but  the  passage  of  the  bill  as  written  may  entangle  us  to 
fundamental  policies  still  pending— ultimate  State  owner- 
ship of  pubUc  domain— and  at  the  same  time  tovolve  us  to 
such  a  dual  control  of  the  livestock  bustoess  as  would  be 
wholly  ImpracticaL 

It  is  hard  to  be  as  comprehensive  as  I  should  like  to  be.  to 
It  ^«ntit»ii  Tills  bill  was  presented  to  the  committee  for  the 
purposes  above  outlined.  Secretary  Ickes  and  representa- 
tives of  his  Department  were  enthusiastic  advocates  and  all 
listesiinf  recocnlKd  that  the  Department  of  the  Interior  was 
asking  ttie  responsibility  of  administering  public  lands  for 
the  purposes  of  their  rehabilitation  and  the  sustaining  of  the 
livestock  Industry.  Therefore,  it  is  particularly  difficult,  and 
■ofe  « little  embarrassing,  to  be  forced  to  further  analyze  this 
biU  and  differentiate  between  its  purposes  and  the  probable 
result  of  its  enactment  as  written. 

The  oomidexitles  tovolved  could  not  be  better  demon- 
strated than  to^ve  you  the  idctuie  of  Ariaona  as  an  ex- 
ample. BCay  I  ask  you  to  listen  attentively.  We  have,  to 
our  State,  seven  classifications  of  land,  designated  as  f  ol- 
kms:  Indian  rrservations,  military.  naUonal  forests,  public 
domain,  parks.  State,  private:  aggregating  approximately 
T3.oeo.OM  acres,  only  18.000.000  of  which  are  privately 
owned.  The  land  being  discussed  under  this  biU  aggre- 
gates, to  Arisona.  13.S81.000  acres. 

Let  us  dismiss  the  first  problem  presented— that  of  ultl- 
mr**  State  ownership  of  public  domain,  which  is  not  our 
concern  today;  hoiwever,  the  enactment  of  this  bill  might 
make  it  more  dUBcult  to  actiuire  later. 

Bo  much  has  happened  to  the  last  few  months,  to  rdation 
to  the  united  States,  that  is  not  yet  fully  realised.  Largely 
sttoiulated  through  un«nployment  and  the  necessity  of  find- 
ing legitimate  and  c<»structlve  work  for  thousands  of  men. 
the  protdem  of  the  surface  of  the  United  States  has  come, 
with  rapidity,  to  the  front  and  undo*  this  stimulation  i^an- 
ning  divisions  bave  been  organized,  an  erosicm  and  flood 
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control  department  created  to  the  Department  of  the  In- 
terlt.  and  now.  instead  of  factog  our  water  conservation 
land  rehabilitation  to  a  spotted,  local  way,  there  has 
crystallized  for  immediate  action  a  mighty  national 
program  to  relation  to  drainage  areas,  their  conservation 
and  development,  which  prove  that  out  of  necessity  has  come 
visim  and  progress. 

You  ask  what  relation  this  has  to  the  Taylor  bill  which 

we  krt  considering.    Specifically  this:  The  land  that  should 

irotected  from  erosion  and  flood  control   is  scattered 

many  SUtes.    It  does  not  lie— and  this  is  very  im- 

^i ^in  any  particular  classification  of  land  wlthto  ariy 

icular  State.  The  damage  to  be  corrected  and  stopped  ia 
to  he  found  to  aU  these  types  of  land:  Indian  reservations; 
nattonal  forests;  parks;  private,  military,  pubUe  domain,  and 


S 


land. 


cture  for  yourself  t^  fact  that  plans  and  probable  legis- 
in  pertaining  to  these  drainage  areas,  as  such,  starting 
the  mountains,  flowing  to  the  foothills  and  on  to  the 
».«~^,  will  be  forthcoming  to  the  near  future,  and  that  the 
wo|k  against  erosion  and  for  flood  control  will  inevitably 
these  damaged  and  unhealthy  areas  to  their  entirety, 
no  particular  relation  to  classification  or  departmental 
adihinistration.    Therefore,  from  a  practical  pomt  of  view, 
to  behalf  of  the  livestock  industry.  I  believe  we  would  be 
.....-„  more  effectively  if  we  gave  grazing  control  of  pub- 
lomain  where  necessary  to  the  now  existing,  weU-equipped 
icies  and  let  our  new  plans  be  less  confused  by  con- 
ig  the  vesting  of  the  responsibility  of  erosion  and  flood- 
work  to  the  Interior  Department, 
wonder  if  you  see  what  I  mean.    Please  bear  with  me. 

let  me  say,  logical  and  proper  has  been  the  motive 

►mpting  this  legislation,  which  came  into  being  before  or 
.ultaneously  with  these  broader  aspects  of  national  ad- 
justment to  relation  to  the  livestock  industry  and  the  re- 
citation of  barren  areas.    Therefore,  let  us  be  fair  and 
>ful  to  our  decision  today. 

we  have  a  department  well  equipped  to  handle, 
lUgh   expansion   rather   than    creation,    any    necessary 
c<mtroL    This  Is  the  Forest  Service  under  the  De- 
ment of  Agriculture.    Second,  we  have  a  newly  created 

__^ Lent  to  the  Interior,  known  as  '*  the  Department  of 

ajosion  and  Flood  Control " — equipped  to  carry  out  any 

gigantic  plan  of  conservation  and  surface  salvage — dealing 

.  drainage  areas  in  their  entirety.    I  do  not  believe  this 

bill  would  have  found  itself  on  the  floor  of  this  House  to  iU 

snt  form  had  these  broader  policies  been  developed  2 

i|ii>nths  ago. 

[in  voting  against  Uiis  bill  I  feel  I  am  exercismg  the  to- 

lectual  totegrity  expected  of  me  by  those  I  represent  from 

le.  to  the  fact  of  what  I  know  as  a  committee  member 

the  Public  Lands  Committee,  and  I  also,  to  so  doing, 

lieve  I  am  smoothing  the  path,  rather  than  blocking  it, 

r  effective  legislation  to  give  to  the  Department  of  the 

iterior  the  greater  responsibility  of  any  national  program 

X  to  time  might  be  proposed,  which  this  bill  would  more 

,bly  confuse,  rather  than  help. 
Mr.  DiROUEN.    Mr.  Chairman,  I  yield  5  mtoutes  to  the 
gentleman  from  Idaho  [Mr.  Whttb]. 
Mr.  WHITE.    Ui.  Chairman,  this  is  a  very  artfully  drawn 
ece  of  legislation.    I  have  heard  a  good  deal  said  about  it 
both  sides,  but  I  say  to  you  that  to  all  of  its  11  sections 
is  not  1  section  drafted  for  the  benefit  of  the  small 
cattleman  or  the  todividuaL 
Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  3^eld? 
Mr.  WHITE.    I  have  not  the  time.    This  hill  is  drafted 
f(>r  the  benefit  of  the  big  stockmen  and  the  banktog  toter- 
e^ts  of  the  country.    I  challenge  any  man,  even  the  author 
the  bill,  to  show  to  any  particular  where  the  bill  is  for 
lite  benefit  of  the  todividual,  the  young  man  who  desires 
tb  get  a  start  to  life.    I  pomt  out  to  you  that  the  bill  abso- 
lutely abrogates  the  homestead  laws  of  the  United  States — 
e  beneficial  measures  for  the  development  of  the  United 
ates  by  just  administration  of  the  homestead  law. 
The  homestead  law  is  the  vehicle  or  instrument  that  has 
c  eveloped  this  country,  for  people  have  gone  toto  the  fron- 
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tier  estabUshed  homes,  built  communities,  and  made  this 
country  great.  This  Congress  from  the  time  of  the  adoption 
of  the  Constitution  to  this  mtoute  has  protected  the  todi- 
vidual and  kept  the  door  of  opportunity  open  to  him.  If 
the  big  stockmen  of  this  country  fenced  up  the  public  domain 
they  were  arrested  and  convicted  and  jailed.  Now,  we  pro- 
pose by  law  to  turn  over  the  remaining  172,000,000  acres  of 
public  lands  to  the  big  toterests  of  this  country.  I  want  to 
point  out  to  you  some  of  the  objectionable  sections  of  this 
bill  In  the  first  place,  the  first  section  of  this  bill  per- 
petuates the  use  by  the  cattlemen  of  this  land  when  tiiey 
secure  a  lease  on  a  certain  part  of  the  domam.  Page  5  of 
the  bill,  for  instance,  reads: 

No  permit  shall  be  issued  which  shall  entitle  *^e  Permltee  to 
the  use  of  such  Improvements  constructed  and  owned  by  a  prtor 
^Ju^^tmTtU  the  applicant  has  paid  to  such  prior  occupant  a 
JeSfi^ble  pro  raU  v^ue  for  the  use  of  such  improvements. 
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If  you  secure  the  use  of  a  piece  of  land  and  improve  it, 
how  is  the  man  who  wants  to  get  a  start  to  life— how  is  the 
man  who  wants  to  get  possession  of  that  property  going  to 
get  it  when  he  has  to  pay  for  the  improvements?  Bcpenslve 
improvements  are  made  to  perpetuate  the  holder  of  a  lease 

on  the  land.  ^  ,    .,        *  *w4e 

Nobody  has  yet  touched  upon  the  exchange  feature  ©i  "Jis 
bill.  Under  the  operation  of  this  act  a  man  can  go  out  with 
some  valueless  land  and  make  a  horse  trade  with  some 
Government  officials  and  get  valuable  holdings.  He  can 
have  secret  Information  as  to  the  mtoeral  value  of  the  land, 
and  acquire  title  to  it  by  trade.  That  is  one  of  the  things 
which  is  operating  to  defraud  the  people  of  the  United 
States. 
Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  WHITE.    I  yield.  ,  ^     ^     w         **,.. 

Mr  RICH.  Would  the  State  of  Idaho  hke  to  have  the 
lands  of  that  State  administered  by  the  legislature,  rather 
than  by  the  Federal  Government  to  Washington? 

Mr  WHITE  Public  lands  are  effectively  administered 
right  "now  by  the  laws  of  Idaho.  We  have  a  law  to  Idaho 
that  provides  that  no  sheep  may  be  ranged  within  1  mile 
of  a  homesteader.  I  want  to  call  attention  to  the  fact  that 
under  the  operation  of  this  bill  the  small  homest^er  who 
has  a  few  head  of  cattle  ranging  to  the  hills  will  be  barred 
off  of  the  range  by  some  big  corporation  coming  to  and 
leasing  the  ground.  He  will  be  a  trespasser  if  his  cattle 
wander  onto  that  land. 

The  CHAIRMAN.  The  time  of  the  genUeman  from 
Idaho  [Mr.  White]  has  expired.  .     .      i.    *w 

Mr.  DeROUEN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Idaho  [Mr.  Coffin  1. 

Mr  COFFIN.    Mr.  Chairman,  I  dislike  exceedingly  to  ftod 
It  necessary  at  my  first  appearance  to  disagree  with  my 
colleague  from  Idaho.     I  represent  the  Second  Dtetnct  of 
Idaho  or  the  southern  district,  which  has  practically  all  the 
public  land  to  our  State  withm  its  boundaries.    The  matter 
concerned  here  is  a  perfectly  practical  matter.     It  is  not 
experimental  in  any  sense  of  the  word.    For  many  years  we 
have  had  the  administration  of  the  forest  reserves  by  the 
Forest  Department.     It  has  had  the  effect  of  tocreasing 
the  number  of  Uvestock  that  can  range  on  that  land.     It 
has  preserved  the  watersheds  of  the  West.     It  has  made 
possible  the  reclamation  of  the  entire  western  country.    The 
same  prmciple.  appUed  to  the  great  public  domain  which 
is  not  mcluded  withto  the  forest  reserves,  wiU  have  the  same 
effect.    As  it  is  today,  the  larger  cattlemen  and  sheepmen  use 
this  land  without  any  supervision  whatever.     The  2-mile 
limit  law  to  Idaho,  to  which  my  colleague  has  referred, 
might  just  as  well  be  taken  off  the  statute  books  for  all  the 
effect  it  has.    The  result  of  the  present  use  is  as  my  col- 
league from  Montana.  Judge  Ayxrs,  explained,   the  little 
farmer  to  many  of  the  valleys  throughout  that  section  finds 
that  the  public  domain  alongside  of  his  farm,  upon  which 
he  must  rely  for  his  own  cattle  if  he  expects  to  make  good 
on  that  type  of  land,  is  taken  away  by  the  larger  users. 
The  only  difficulty  with  the  bill  is  that  there  is,  on  the  part 
of  those  opposed  to  it,  too  much  of  a  desire  to  set  up  straw 
men  to  knock  down.    It  is  simply  a  question  of  adminis- 


tration. If  the  Forestry  Department  has  Aown  that  to  the 
administration  of  this  type  of  land  you  must  look  for  graft 
and  favoritism,  then  you  must  expect  the  same  thing  from 
the  Department  of  the  Interior.  Those  of  us  from  the  West, 
however,  who  own  this  land,  do  not  have  that  fear. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  COFFIN.    I  yield. 

Mr.  RICH.  Does  the  gentleman  not  beUeve  that  this  land 
could  be  administered  the  same  as  the  Forestry  Depart- 
ment? J    .  .  *    *. 

Mr  COFFIN.    That  is  purely  a  question  of  administration. 

Mr.  RICH.  But  does  the  gentieman  not  believe  it  would 
be  better  to  have  one  control  rather  than  two? 

Mr  COFFIN.  I  am  not  qualified  to  state  as  to  the  ad- 
ministraUon,  which  would  be  best.  The  two  ranges  are 
entirely  different.  There  is  not  one  single  thing  confiicttog 
between  the  Interior  Department  handltog  what  is  known  as 
the  "  spring  and  wtoter  range  ",  the  public  domato.  and  the 
Forestry  Department  handling  the  summer  and  fall  range, 
which  is  the  forest  reserve.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentieman  from  Idaho 
[Mr.  CoFFiH]  has  expired. 

Mr.  ENGLEBRIGHT.    Mr.  Chairman.  I  yield  myself  me 

balance  of  my  time. 

Mr  Chairman,  the  enactment  of  the  bill  under  considera- 
tion will  bring  about  the  creation  of  a  large  new  bureau  or 
organization  to  the  Interior  Department  for  the  establish- 
ment and  administration  of  livestock  grazing  districts  on  the 
173  000,000  acres  of  unreserved  public  lands  which  are  scat- 
tered amongst  the  privately  owned  and  State-owned  land  of 
the  11  Western  States. 

Under  a  system  of  fees  and  leases  for  the  use  of  the  graz- 
ing districts  and  penalties  of  flaies  and  Imprisonment  for 
violation  of  regulations,  it  gives  complete  Federal  bureau- 
cratic control  over  the  great  livestock  todustry  of  the  West 
and  over  the  lives  of  the  people  and  resources  of  a  vast  area 
of  the  Western  States. 

The  bill  abrogates  all  of  the  present  homestead  laws  and 
will  take  from  thousands  of  our  veterans  and  people  to 
every  State  of  the  Union  probably  the  only  chance  they  will 
ever  have  to  acquire  a  home  of  theh-  own. 

The  bill  destroys  any  hope  that  the  western  SUtes  may 
have  ever  to  develop  or  acquire  new  taxable  wealth  by  the 
passing  of  these  pubUc  lands  withto  thehr  boundaries  toto 
private  ownership.  The  proposed  grazing  lease  system  means 
perpetual  governmental  regulation  and  conti^L  It  dooms 
great  areas  to  the  status  of  a  Federal  pasture.  

The  biU  wiD  bring  the  total  area  withdrawn  from  entry 
and  settlement  to  an  excess  of  55  percent  of  the  total  area 

of  the  11  Western  SUtes.  ,  ,  ,  ^  .♦w^^,™  ♦,«,« 
Under  this  bill  and  with  the  lands  ah-eady  withdrawn  from 
settlement.  Arizona  will  have  75 J  percent  (rf  its  total  area 
restilcted  from  future  development  a»d,settl<mient;  Cau- 
fomia,  50.8  percent;  Colorado.  47.4  percent;  Idaho.  68.6  per- 
c^:  Mont^.  50.8  percent;  Nevada,  92.19  percent;  New 
Mexico,  56.29  percent;  OreK<'°' /5.7  percent  UUd^  7^9 
percent;  Washington.  35.1  percent;  and  Wyoming.  70.5  per- 

^^These  States  cannot  successfully  develop  and  remato  h^ 
StIS  Sid  half  FederaL  These  SUtes  should  be  P«^d  ^ 
develop  and  obtato  sovereignty  over  their  soil.  Imagtoe  the 
comternation  of  Eastern,  Central  or  Southern  8Ut«.  if  it 
were  proposed  ttiat  the  Government  should  own  and  cojitrol 
more  ttumhalf  of  their  areas.  When  we  cont^plftteM 
percent  of  the  area  of  our  Western  SUtes  Is  to  be  reswred 
f^om  acquirement  by  private  ownership,  it  is  appalltog. 
They  will  not  be  complete  SUtes  but  half  SUtes,  more  prop- 
erly described  as  dependencies  or  colonies. 

It  has  been  the  western  conception  that  the  United  States 
holds  title  to  tiiese  pubUc  lands  as  trustee  'o^ .  ^he  SUtM 
and  that  the  Federal  Government  never  was  the  absotote 
owner  of  such  lands.  There  was  a  tiiist  f »»d  2J%5^J^: 
ment  a  trvustee.  The  trust  was  never  ^tended  to  go  on 
forever.  In  time  it  was  to  be  terminated.  Thus  only  cotOd 
the  Western  SUtes  become  fully  sovereign  and  equal  to  th» 
rest  of  the  SUtes  of  the  Union. 


-a    .^k   ^       M 
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ning  CMsiaas  have  been  oixanizsed.  an  erosion  and  flood  |  c  eveloped  this  country,  for  people  have  gone  into  the  fron- 


men  to  knock  down.    It  is  simpiy  a  qut»wuii  ui  »uiii*xi«-  ,  *. 
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Permit  me  to  review  briefly  the  history  and  status  of  our 
public  domain.  The  total  area  of  continental  United  Stetes 
is  1.973,000.000  acres,  and  came  to  us  as  follows: 

First.  Four  himdred  million  six  hundred  and  four  thousand 
five  hundred  and  thirty-three  acres  by  treaty  with  Great 
Britain  at  the  close  of  the  Revolutionary  War,  and  consti- 
tuting aU  of  the  area  of  the  original  Thirteen  Colonies,  and 
In  addition  all  of  the  territory  west  of  the  Colonies  to  the 
Mississippi,  including  what  was  later  designated  as  the 
Northwest  Territory  and  comprised  of  170.161,876  acres. 

Second.  Purchase  of  Louisiana  from  France  in  1803.  con- 
taining 529.911.680  acres. 

Third.  Purchase  of  Florida  from  Spain  in  1819,  with  an 
area  of  46,144.640  acres. 

Fourth.  Annexation  of  Texas,  with  its  249.066,240  acres. 

Fifth.  Oregon  settlement  with  Great  Britain  by  treaty  in 
1846.  which  added  183.386,240  acres. 

Sixth.  Cession  from  Mexico  in  1848.  338,680,968  acres. 

Seventh.  Tlie  Gadsden  Purchase  from  Mexico  in  1853  of 
18.988.800  acres. 

The  treaty  of  peace  with  Great  Britain  was  made  with 
each  free  and  independent  sovereign  State  which  had  fought 
In  the  Union.  By  this  treaty  all  of  the  territory  westward 
of  the  Mississippi  was  added  to  their  possessions.  In  1782 
the  Continental  Congress  asserted  the  validity  of  territorial 
rights  which  New  York  had  conveyed.  At  the  request  of 
Congress.  Virginia  ceded  to  the  United  States  in  1784  all  her 
extra  territory;  the  other  claimant  States  did  the  same, 
Massachusetts  in  1785.  Connecticut  in  1786;  South  Carolina 
in  1789.  North  CaroUna  ceded  Tennessee  in  1790.  Georgia 
gave  up  her  western  claims  in  1802.  out  of  which  grew  Ala- 
bama £uid  Mississippi.  Thus  the  area  between  the  original 
colonies  and  the  Mississippi  River  was  added  to  the  young 
Nation.  Thus  came  into  being  the  Northwest  Territory,  out 
of  which  were  carved  Ohio.  Indiana,  Illinois,  and  Wisconsin, 
and  part  of  Minnesota,  established  by  the  ordiivances  of 
1787,  the  year  of  the  signing  of  the  Constitution  but  prtor  to 
its  adoption,  comprising  all  of  the  land  east  of  the  Mis- 
tissippi  and  north  of  Ohio.  These  ordinances  of  1787  pro- 
vided: 

TtaAt  this  territory  must  be  erected  Into  States,  and  have  their 
entrance  into  the  Union  on  equal  terms,  with  the  original  States, 
and  bear  the  same  relation  to  the  State  (pvemmcnt  as  all  of  the 
ortglnal  States.  They  shaU  be  settled  and  formed  into  distinct 
republican  States,  which  shall  become  members  of  the  Federal 
Union  and  have  the  same  rights  of  sovereignty,  freedom,  and 
Independence  as  the  other  States. 

The  treaty  with  France,  conveying  the  Louisiana  Purchase 
In  1803.  provided: 

The  Inhabitants  of  the  ceded  territory  shaU  be  Incorporated  into 
the  Union  of  the  United  States  and  admitted  as  soon  as  {xwslble. 
•eeordlng  to  the  prlnelplea  of  the  FWleral  Constitution,  to  the  en- 
joyment at  ail  the  rights,  advantages,  and  Immunltlea  at  the 
clUaena  of  the  United  States,  and  In  the  meantime  they  shall  be 
malotained  and  protected  In  the  free  enjoyment  of  their  liberties, 
property,  and  the  religion  they  profess. 

The  treaty  with  Mexico,  covering  the  Mexican  cessions 

In  1848.  contains  the  following  provisions: 

Shall  be  farmed  Into  free,  sovereign,  and  Independent  States, 
and  incorporated  Into  the  Union  of  the  United  States  as  soou  as 
possible,  and  the  citizens  thereof  shall  be  accorded  the  enjoyment 
of  all  rlghU.  advantages,  and  Immunities  as  dtisena  of  the 
original  United  States. 

These  treaties  and  provisions,  ordlzumces,  and  cessions 
were  and  are  the  foundation  of  the  principles  of  Federal 
authority  and  procedure  with  respect  to  the  public  lands. 
Fearing  iOegality  of  the  ordinances  under  the  Articles  of 
Confederation  in  force  at  the  time  they  were  adopted  re- 
garding the  Northwest  Territory,  they  were  reenacted 
August  7.  1789.  after  the  adoption  of  the  Constitution.  The 
ten1toi!7  successively  acquired  was.  at  least  imtil  admitted 
as  States,  covered  under  article  IV.  section  3.  of  the  Con- 
stitutioii  of  the  United  States,  which  is  as  follows: 

Oonevss  shall  have  power  to  dispose  of  and  make  all  needful 
nilea  and  ragulatloas  respecting  the  Territories  or  other  property 
ii»wi«>gt»n  to  the  United  States,  and  nothing  in  this  Constitution 
aball  be  so  construed  as  to  prejudioe  any  claims  of  the  United 
StatM  or  any  particular  State. 
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All  agree  from  our  earliest  history  that  even  under  the 
compact  with  the  States  whereby  the  States  waive  or  cede 
their  rights  to  the  public  lands  and  agree  that  they  will  not 
in  erf  ere  with  the  primary  disposal  of  the  soil,  the  United 
St  ates  is  a  trustee.  The  Supreme  Court  has  held  that  these 
compacts  and  enabling  acts  of  the  Western  States  cannot 

d  do  not  alter  their  constitutional  rights.  When  the 
Siktes  entered  into  the  compacts  of  their  enabling  acts, 
wiiving  and  ceding  to  the  Federal  Government  and  agree- 
not  to  interfere  with  the  primary  disposal  of  the  soil 
in  their  boundaries,  the  policy  has  ever  been,  and  was. 

d  therefore  it  was  with  the  understanding  that  as  the 
Constitution  prescribed,  the  Government  was  to  dispose 
of  the  lands,  not  hold  them,  reserve  them  forever,  and  im- 
pcse  ro3^1ties  or  fees  on  their  development  and  prevent 
se  ;tleinent. 

The  Public  Lands  Committee  of  the  United  States  Senate 
in  1832  made  a  report  after  a  complete  survey  favoring  the 
ceping  of  the  lands  by  the  Federal  Government  to  the  States 
w^ierein  the  lands  lay.    In  part  the  report  stated,  as  follows: 

Jut  pledge  would  not  be  redeemed  by  merely  dividing  the  sur- 
fa/«  lnt»  States  and  giving  them  names.  The  public  debt  being 
now  paid,  the  public  lands  are  entirely  released  from  the  pledge 
thsy  were  under  to  that  object,  and  are  free  to  receive  a  new  and 
literal  destination  for  the  relief  of  the  States  In  which  they  lie. 
T^e  speiedy  extinction  of  the  Federal  title  within  their  limits  is 
ne^cessary  to  the  Independence  of  the  new  States,  to  their  equality 
wkh  elder  States,  to  the  development  of  tiieir  resovirces.  to  the 
subjection  of  their  soil  to  taxation,  cultivation,  and  settlement, 
an  d  to  the  proper  enjoyment  of  their  Jtirlsdlctlon  and  sovereignty. 

To  permanently  reserve  and  keep  from  development  and 
under  Federal  bureau  control  one  half  of  a  State  is  an  un- 
reasonable exercise  of  whatever  rights  the  Federal  Govern- 
ment might  have  to  reserve  lands.  It  violates  the  condi- 
tisns  imposed  in  the  treaties  under  which  the  lands  were 
acquired.  In  my  opinion  it  takes  no  legal  argument  to 
pove  this.  It  must  be  obvious  to  all  as  a  matter  of  plain 
s<nse  and  justice.  If  one  half  of  a  State  can  be  kept  in 
psrpetual  Federal  ownership,  then  all  of  a  State  could  be 
n  served  in  Federal  ownership.  If  that  can  be  done  consti- 
tutionally, then  the  words  "  Union  of  Sovereign  States  "  are 
a  hollow  mockery. 

This  bill  places  the  fate  of  the  great  livestock  industry  of 
tlie  West  dependent  on  unreserved  public  lands  under  regu- 
lations of  the  Interior  Department,  a  Department  which 
his  had  practically  no  experience  in  such  matters.  The 
livestock  grazing  on  public  lands  within  the  borders  of  the 
United  States  Forest  Reserves  in  the  Western  States  is  ad- 
ninistered  by  the  Forest  Service  under  the  Department  of 
Agriculture.  For  the  past  28  years  the  Forest  Service  has 
b»en  handling  the  livestock  industry  and  annually  has 
7  900,000  head  of  livestock  grazing  on  82,000,000  of  forest- 
riserve  lands.  The  Forest  Service  annually  grants  26,000 
grazing  permits  and  has  a  complete  expert  and  experienced 
^anization  to  deal  with  the  complicated  problems  of  the 
k  industry. 
If  this  bill  is  necessary  for  the  control  and  regulation  of 
e  livestock  Industry,  as  the  advocates  of  the  measure  claim 
to  be,  then  common  sense  dictates  that  all  grazing,  both 
thin  and  without  the  borders  of  the  forest  reserve,  should 
placed  under  one  jurisdiction.  Inasmuch  as  the  Forest 
rvice  has  a  complete  and  efficient  organization  for  such 
piu*pose,  it  would  be  the  logical  organization  to  handle 
azing  on  the  unreserved  public  lands.  Placing  the  juris- 
ction  of  grazing  on  the  unreserved  public  lands  imder  the 
irest  Service  also  would  make  unnecessary  the  creation  of 
large  new  governmental  organization  or  bureau.  Under 
leasing  provisions  of  the  bill,  once  grazing  lands  within 
the  proposed  districts  are  leased,  the  lessee  will  have  absolute 
ontrol  almost  in  perpetuity  over  the  lands,  because  the  bill 
trovides  that  a  subsequent  lessee  can  only  acquire  it  if  he 
pays  for  any  improvements,  fences,  or  expenditures  of  his 
predecessor.  It  is  true  the  measure  provides  that  if  they 
cEtnnot  agree,  the  prtce  ts  to  be  fixed;  and  in  this  there  is 
grave  danger  that  the  grazing  lands  will  be  in  the  control 
of  a  few  large  stock  owners  and  the  small  stockman  is  tOi 
te  forced  from  the  ranges. 
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Several  times  In  the  course  of  this  debate,  the  proponents 
of  the  biU  have  referred  to  the  report  of  the  PubUc  Lands 
Commission,  appointed  by  President  Hoover. 

The  report  that  has  been  mentioned,  however,  made  no 
recommendations  such  as  are  contained  in  this  biU.  Permit 
me  to  read  to  the  committee  the  recommendaUons  of  the  so- 
called  Hoover  commission  with  reference  to  the  grazing 
lands  of  the  public  domain. 

It  is  the  conclusion  of  the  committee: 

That  the  remaining  areas,  which  are  valuable  chiefly  for  the 
production  of  forage  and  can  be  effectively  conserved  and  ad- 
ministered by  the  States  containing  them,  should  be  granted  to 
the  States  which  will  accept  them. 

Reference  has  been  made  repeatedly  to  the  Colton  bill,  a 
bill  which  was  very  similar  to  this  measure  but  entirely 
different  with  reference  to  its  connection  with  the  individual 
State.  The  Colton  bill  contained  a  section  known  as  "  sec- 
tion 13  ",  which  provided— 

That  this  act  shall  not  become  effective  in  any  State  imtll 
so  days  after  the  approval  by  the  legislature  of  such  State;  and 
each  such  approving  State,  in  its  discretion  may  designate  and 
authorize  one  or  more  representatives  or  officials  of  said  state 
wi'h  whom  the  Secretary  of  the  Interior  is  hereby  authorized  to 
make  and  enter  into  suitable  agreements  for  the  cooperative 
admlnlstraUon  of  public  grazing  upon  said  P^^^^li^/^f^^  °f„.\^« 
United  States,  and  the  lands  owned  by.  or  subject  to  the  control 
of  said  State  or  any  political  subdivision  thereof  shail  be  subject 
to' such  rules  and  regulaUons  as  shall  be  agreed  upon  and  promul- 
gated by  both  the  Secretary  of  the  Interior  and  by  the  S.ate. 

Let  US  maintain  the  system  of  local  government  and  stop 
centralization  of  bureaus  in  Washington  by  defeating  this 

bill.  , 

Mr.  DeROUEN.  Mr.  Chairman,  I  ask  unammous  consent 
that  all  Members  who  have  spoken  on  this  bill  may  have 
the  privilege  of  revising  and  extending  their  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  DkROUEN.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Fuller]. 

Mr    FULLER.    Mr.  Chairman,  this  is  a  familiar  matter 
to  some  of  the  older  mcmbei-s  of  the  Public  Lands  Commit- 
tee    The  chairman  of  the  committee,  the  ranking  member 
from  California,  and  myself,  are  the  only  three  members  of 
this  committee  who  were  on  the  committee  when  this  in- 
vestigation  was   made   under   the   Hoover   administration. 
At  that  time  $50,000  was  appropriated  for  an  investigation, 
and  a  citizen  was  appointed  from  every  State  in  the  Umon 
to  investigate  these  public  lands.    Growing  out  of  that  m- 
vestigation  was  this  grazing  bill.    I  acted  as  a  Democratic 
member  of  that  committee  in  conjunction  with  Colton.  of 
Utah  French  and  Smith,  of  Idaho.  Arentz.  of  Nevada,  and 
Scott  Leavitt,  of  Montana;  and  the  bill  under  consideration 
is  practically  word  for  word  the  result  of  that  mvestigation 
which  was  instituted  and  advocated  by  President  Hoover 
and  by  every  member  of  his  Cabinet.    The  only  material 
difference  between  that  bill  and  this  bill  is  that  the  former 
contained  what  is  known  as  "  section  13  ";  but  that  was  put 
into  the  former  bill  over  the  protest  of  its  sponsors,  and 
only  because  it  came  up  for  consideration  in  the  House  at  a 
time  when  few  Members  were  present.    The  bill  passed  the 
House  and  went  over  to  the  Senate,  but  in  the  closing  hours 
of  the  session  it  failed  of  recognition  because  of  the  opposi- 
tion of  the  cattle  and  sheep  men  who  were  so  ably  repre- 
sented at  that  time. 

This  bill  ought  not  to  be  considered  as  a  Democratic  or  a 
Repubhcan  measure,  although  I  can  readily  see  how  poUtics 
enters  this  matter.  Those  who  bring  politics  into  the  matter 
do  so  more  or  less  in  total  disregard  of  the  public  domain 
and  the  interest  of  the  Nation  generally.  U  they  were  per- 
mitted, they  would  put  the  cattle  and  sheep  grazing  into  the 
hands  of  the  Forest  Service.  Every  one  of  the  men  opposed 
to  this  measure  would  rush  up  to  vote  for  it  if  It  were  put 
under  the  control  of  the  Forest  Service,  because  they  know 
and  we  know  that  that  is  the  biggest  and  most  hog-tight 

Republican  organization  in  the  United  States,  and  some 

opposed   to   the   measure   have   been  benefited   by   reason 
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thereof:  but  that  Is  no  reason  why  the  bill  ought  to  be 
administered  by  that  Bureau. 

The  question  for  us  to  consider  is.  Is  the  biU  meritorious? 
It  is  true  that  President  Roosevelt  and  his  Cabinet  are  in 
favor  of  this  bill.  It  is  a  meritorious  measure  and  every 
Member  of  the  House  should  be  for  it. 

The  gentleman  from  Pennsylvania  asks  a  lot  of  questions 
about  why  we  do  not  turn  these  lands  over  to  the  States. 
Another  gentleman  asked  the  same  thing.  Do  you  know 
that  the  Hoover  committee  recommended  that  all  this  land 
be  turned  over  to  the  Western  States  and  given  to  them 
absolutely,  reserving  mineral  rights  only?  What  did  they 
say'  They  came  here  with  froth  in  their  mouth  before  the 
Piiblic  Lands  Committee.  They  said,  "No:  we  will  not 
accept  them."  I  will  never  forget  the  speech  of  the  Gov- 
ernor fron  Utah.  He  stated  that  they  would  not  accept 
these  lands  and  could  not  afford  to.    He  said: 

You  might  consider  It  poor  policy  to  look  a  gift  »«>r?e  J»  *Jj« 
mouth,  bv.t  we  want  to  see  If  he  Is  subject  to  spasms,  whether  he 
Is  worth  feeding. 

The  truth  is.  they  did  not  want  these  lands  under  any  cir- 
cumstances because  they  were  receiving  then,  and  are 
receiving  now.  too  much  benefit. 

We  all  know  the  Western  States  are  more  or  less  wards 
of  the  Government.  We  are  not  complaining  about  this  at 
all.  We  are  wiUing  to  go  along  and  help  you.  These  land 
States  get  35  percent  of  all  the  money  collected  in  fees  from 
these  cattle  and  sheep  men.  If  a  foot  of  timber  is  sold,  they 
get  a  pro  rata  part  of  the  money.  We  help  keep  up  their 
schools.  We  build  their  roads.  We  have  to  do  this  because 
in  some  parts  of  the  West  90  percent  of  the  land  belongs 
to  the  Federal  Government.  They  should  have  some  rights 
that  are  not  enjoyed  in  other  parts  of  the  United  States. 

They  talk  about  giving  rights  to  the  Secretary  of  the  In- 
terior, divesting  us  of  legislative  authority,  and  giving  him 
arbitrary  powers.  You  have  done  the  same  thing  with  the 
forests.  You  have  turned  them  over  to  the  Secretary  of 
Agriculture.  Anybody  crying  about  that?  Not  a  bit.  Tht 
opposition  raise  any  Uttle  thing  in  the  world  in  opposition 

to  this  bill.  ,       .    ,^ 

As  it  is  now,  the  sheep  and  the  cattle  are  running  helter- 
skelter  from  one  State  to  another  and  promiscuously  over 
all  the  ranges.  The  opposition  claim  this  law  will  hurt  the 
veteran,  because  you  will  not  let  him  go  out  there  and  home- 
stead 640  acres  of  this  desert  land,  on  which  he  could  not 
raise  three  sheep.  It  is  worthless  land  for  homestead  pur- 
poses. What  we  desire  to  do  is  to  try  to  preserve  the  land. 
Every  man  that  has  been  in  the  cattle  and  sheep  business 
knows  that  you  cannot  overgraze  this  land.  It  will  blow  off 
in  sand  dunes  and  wash  away  hito  the  rivers  and  creeks 
hore  and  there,  filling  up  the  dams  and  going  on  down  to 
the  Gulf  of  Mexico.  It  is  ruining  the  country,  and  the 
people  who  are  alive  to  the  situation,  realizing  and  knowing 
that  this  is  Government  property,  want  to  preserve  the  land 
for  this  generation  and  for  future  posterity. 

Who  is  in  opposition?  No  one  on  earth  except  a  few 
sheepmen  and  a  few  cattlemen  who  have  a  selfish  interest, 
who  care  nothing  for  the  present  welfare  of  this  country, 
and  who  think  of  nothing  but  getting  theirs  while  the  get- 
ting is  good.  Often  you  will  see  a  man  in  this  grazing  coun- 
try with  a  big  drove  of  sheep  coming  from  Arizona,  where 
most  of  them  come  from,  or  some  other  State.  Of  course 
they  are  opposed  to  this.  The  man  in  charge  of  the  sheep 
or  cattle  is  a  Mexican.  You  cannot  find  out  whose  cattle 
they  are.  They  Just  nm  over  everybody  out  there,  and  what 
we  want  to  do  is  to  take  care  of  these  lands.  There  wlU  be 
50  or  60  C.C.C.  camps  there.  The  departments  can  segre- 
gate and  classify  the  lands  and  get  the  matter  fixed  up  so 
that  there  will  be  some  revenue  coming  in,  and  this  will  be 
self-sustaining.    There  should  not  be  any  opposition  to  this 

biU. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MILLARD.    The  gentleman  is  a  member  of  the  Com- 
mittee on  the  Public  Lands? 
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StetM  or  any  particular  State. 


I  oe  lorcea  irtnn  uie  ranges. 
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Mr.  FULLER.  No.  I  was  for  5  shears.  I  was  on  the  com- 
mittee at  the  time  this  matter  was  considered. 

[Here  the  gavel  fell.] 

Mr.  DeROUEN.  Mr.  Chairman.  I  yield  8',^  minutes  to  the 
gentleman  from  Colorado  [Mr.  Taylor]. 

Mr.  MILLARD.  Will  the  gentleman  yield  for  a  question 
before  he  starts? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  MILLARD.  It  says  here  "  exclusive  of  Alaska."  No 
one  has  explained  why  Alaska  has  been  excluded  in  this 

bill. 

Mr.  TAYLOR  of  Colorado.  I  will  try  to  explain  that  to 
the  gentleman.  I  wiU  ask  the  Membership  of  the  House  to 
refrain  from  interrupting  me. 

I  am  Just  going  to  talk  to  you  briefly  about  conservation 
on  general  principles.  Thirty-five  years  ago  Uncle  Sam  had 
about  500.000.000  acres  of  unoccupied  and  unclaimed  public 
domain  that  was  being  indiscriminately  used  by  cattlemen, 
sheepmen,  without  any  regulation  or  system  or  control  what- 
ever. The  oxily  order  or  restraint  was  the  law  of  the  jungle. 
President  Theodore  Roosevelt  and  Gifford  Pinchot,  the  pres- 
ent Governor  of  Pennsylvania,  conceived  the  idea  that  there 
ought  to  be  some  restraint  upon  the  wanton  destruction  of 
the  timber  resources  of  our  country.  They  thought  our  for- 
ests ought  to  be  conserved  as  ag£unst  large  and  many  fright- 
ful fires  destaoying  many  thousands  of  acres  of  fine  timber 
and  a  curb  put  upon  the  timber  looters.  They  started  a 
Nation-wide  crusade  for  the  conservation  of  our  forests. 
They  advocated  the  creation  of  forest  reserves  throughout 
the  West  on  all  the  public  domain  that  had  timber  on  it. 

The  President  started  creating  reserves  in  all  the  West- 
em  Sutes  by  Executive  orders.  The  people  in  that  part  of 
the  country  fought  it  Uke  hyenas.  We  felt  it  was  a  high- 
handed, outrageous,  and  infamous  invasion  of  our  vested 
rights,  that  we  had  always  let  cattle  run  upon  the  public 
domain,  and  now  they  were  going  to  charge  us  a  fee  for 
our  stock  eating  the  grass  and  boss  and  regulate  us  besides. 
We  fought  it  as  hard  as  we  could.  Eventually  we  were  over- 
ridden and  they  put  137.000.000  acres  of  the  open  public 
domain  into  146  forest  reserves  throughout  the  Western 
States.  They  have  been  administering  it  all  now  for  28 
years.  Generally  speaking,  the  Forest  Service  is  making  a 
great  success  of  the  administration  of  that  vast  domain. 
There  are  always  some  complaints,  and  during  these  de- 
pressed times  many  stockmen  feel  that  grazing  fees  ought  to 
be  further  reduced.  But  in  the  main,  everybody  in  the  whole 
United  States  is  in  favor  of  the  forest  reserves.  Nobody 
would  think  of  having  the  public  domain  thrown  open  to 
a  brutal  free-for-all  scramble  again. 

There  are  now  173,000.000  acres  left  of  our  public  domain 
outside  of  the  forest  reserves.  There  is  no  supervision  or 
control  whatever  over  it.  It  Is  being  overgrazed.  It  is  being 
frightfully  destroyed  and  ruined.  The  land  is  nearly  all 
located  in  the  11  Western  States,  and  the  public-spirited 
people  of  these  States  feel  that  this  wanton  and  reckless 
destruction  of  that  vast  and  valuable  national  asset  ought 
to  cease.  They  feel  that  there  should  be  the  same  orderly 
use  and  common-sense  system  of  conservation  of  the  173,- 
000.000  acres  of  public  domain  we  have  left  that  Is  now 
being  made  of  the  137.000.000  acres  of  the  forest  reserve: 
and  they  are  tnring  to  bring  about  practically  the  same 
policy  allotting  the  lands  in  definite  amount  and  location 
to  the  local  and  most  deserving  stockmen  for  the  remaining 
~  public  domain  that  is  now  invoked  in  the  forest  reserve. 
The  two  Departments,  both  in  this  administration  and 
the  former  Hoover  administration,  have  thoroughly  agreed 
that  they  can  administer  the  public  lands  and  the  forest 
reserves  together;  that  they  can  administer  them  economi- 
cally, that  they  can  largely  prevent  the  erosion  and  the 
strife  between  the  cattlemen  and  the  sheepmen,  the  big 
stockmen  and  the  little  fellow,  and  the  overcrowding  and 
destruction  of  the  public  land  which  is  going  on  at  a  fright- 
fully destructive  pace.  A  very  large  part  of  the  remaining 
public  domain  is  utterly  worthless  for  anything  else  than 
for  graslng  and  is  a  very  poor  quality  of  grailng  land. 
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I  noted  the  other  day  where  scientists  have  discovered 
the  Sahara  Desert  in  northern  Africa  was  once  cov- 
erefl  with  a  dense  growth  of  vegetation,  grass,  bushes,  and 
trefs,  and  inhabited  by  prosperous  people.  That  region  to- 
dajf  is  probably  the  most  desolate  region  on  earth:  horrible 
saiid  dunes.  Today  we  are,  by  overgrazing,  creating  sand 
diiies  in  every  one  of  these  States.  We  have  quite  a 
lar  re  one  in  southern  Colorado  now.  Where  5  or  10  times 
as  many  stock  are  turned  upon  land  as  there  is  proper 
forige  for  them,  the  grass  is  not  only  destroyed  but  sheep 
pul:  out  the  roots  of  the  grass.  In  that  arid  country  when 
the  grass  is  destroyed,  it  will  not  come  back.  If  this  bill  is 
not  passed,  or  some  system  of  controlled  and  orderly  use 
adapted,  a  very  large  part  of  every  Western  State  will  soon 
be  $,  barren  desert.  In  the  forest  reserves  where  they  have 
raihs,  the  land  is  replenished,  but  in  the  lowlands  the  grass 
not  come  back. 

is  bill,  Mr.  Chairman,  is  a  great  national  conservation 
ure  for  the  welfare  of  our  entire  country.     Many  of 
estem  Members  have  been  earnestly  working  for  many 
yekrs  to  bring  about  this  legislation.     We  know  we  are 
right.    We  are  loyally  trying  to  render  a  great  service  to 
thd^West.    I  hope  the  House  will  not  permit  amendments 
th4t  will  hamstring  this  bill.    The  Department  of  the  In- 
terior and  the  Department  of  Agriculture  have  come  to  a 
tht^rough  agreement  upon  this  matter,  and  I  feel  we  should 
re^)ect  their  wishes  and  their  assurance  that  they  can  and 
wiT  handle  this  matter.    I  am  not  caring  about  the  details, 
tul  I  am  desperately  anxious  to  prevent  amendments  that  I 
know  will  cause  friction  between  the  Departments  and  de- 
stitoy  harmony  and  kill  the  bill.    As  all  of  you  know,  there 
arA^a  great  many  different  ways  of  killing  a  bill,  and  most 
of  {the  provisions  of  the  minority  report  and  many  of  the 
amendments  offered  today  are  of  that  character.     I  have 
livted  among  stockmen  all  my  life.    I  have  officially  repre- 
sented them  nearly  40  years.    I  know  that  some  measure 
of  I  this  kind  is  absolutely  necessary.     I  know  when  it  is 
prkctically  established  it  will  be  of  far-reaching  and  tre- 
mMidous  benefit,  especially  to  hundreds  of  thousands  of 
farmers  and  small  stockmen.    They  are  the  ones  I  am  pri- 
mpily  trjring  to  protect.    But  the  big  stockmen  and  every 
cofnmunity  will  be  benefited  by  this  orderly  use  and  syste- 
mitic  control. 

tf  you  are  in  favor  of  conserving  this  great  national  asset 
of  ours,  stabilizing  the  livestock  industry  and  stopping  soil 
deterioration,  join  with  us  in  helping  to  do  so.  Whether 
it  is  administered  by  the  Secretary  of  the  Interior  or  the 
S<cretary  of  Agricultiu-e  or  the  Forest  Service,  I  feel  the 
bill  will  work  out  well.  By  the  last  sections  of  the  bill  the 
Ptesident  and  those  two  Secretaries  are  given  full  authority 
to  work  this  matter  out,  and  I  know  they  will  do  so. 
When  President  Roosevelt  writes  to  Secretary  Ickes  as 

fellows: 

Whitb   Hocss. 
Waahinffton,  D.C..  February  21,  1934. 
Mt  Dxak  MX.   Secsktast:  I  have   discussed   with   you   and   the 
S^^retary   of   Agrlcxiltvire.   Congressman   TAixoa's  bill,   HJl.   0463. 
give  to  the  Secretary  of  the  Interior  the  power  of  regulating 
grjftzlng  on  the  pubUc  domain. 

I  favor  the  principle  of  this  bill;  and  you  and  the  Secretary  of 
Aj  Tlcultxire  are  authorized  to  say  so  to  the  House  Conunlttee  on 
t^  Public  Lands. 

Very  sincerely. 

Franklin    D.    Roosevklt. 

Aiid  Secretary  Ickes  writes  to  our  late  loved  and  lamented 
Cfiairman  of  the  Rules  Committee  as  follows: 

Tbs  Sbcxztakt  or  thx  Intxkior, 

Washington,  March  16,  1934. 
Hi>n.  Edwaxd  W.  PotT. 

Chairman  Committee  on  Rules, 

House    of   Representatives. 
IMt  Dbab  Mk.  Pott:  The  Taylor  grazing  blU,  HJL.  0402,  reported 
favorably  from  the  Public  Lands  Committee  last  weelc,  has  the 
ez  dorsement  of  the  President,  and  Its  passage  Is  being  strongly 
tinged  by  both  Secretary  Wallace  and  myself. 

regard  this  bill  as  the  most  Important  measure  which   the 
Department  of  the  Interior  has  before  Congress  this  session,  and 
anything  which  you  can  do  to  bring  It  before  the  House  for  con- 
sl|leratlon  at  an  early  date  will  be  greatly  appreciated. 
Sincerely  yours, 

Habolo  L.  Ickxs, 
Secretary  of  th9  interior. 
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dling  the  livestock  industry  and  grazing  within  the  borders 
of  the  forest  reserves.  Under  the  bill  the  jurisdiction  of  the 
livestock  industry  in  the  Western  States  would  be  placed  in 
the  springtime  under  the  Agriculture  Department,  and 
during  the  summer  months  in  the  forest  reserves,  and  in  the 
fall  under  the  jurisdiction  again  of  the  Interior  Department. 

Stockmen  will  be  at  a  loss  to  know  how  to  handle  their 
herds  and  flocks.  For  instance,  it  may  be  that  500  head 
or  1.000  head  are  grazing  within  the  boundaries  of  the  forest 
reserve,  and  when  they  come  out  in  the  fall  and  go  onto  the 
grazing  districts  created  under  this  bill  the  Interior  Depart- 
ment may  say  that  it  can  take  care  of  only  half  the  num- 
ber of  cattle.  It  places  the  cattlemen  in  an  almost  impos- 
sible position  if  the  grazing  industry  is  left  under  the  double 
Jiulsdicticn  of  two  departments.  I  do  not  believe  there  is  a 
Member  of  the  House  whj.  if  drawing  this  bill  fairly  and 
without  prejudice,  but  would  draw  the  bill  so  as  to  place 
the  grazing  industry  under  one  department,  the  department 
now  handling  that  Industry. 

In  the  hearings  before  the  committee  nothing  definite 
was  ascertained  as  to  what  it  is  going  to  cost  to  administer 
this  measure.  The  Secretary  of  the  Interior  or  his  repre- 
sentatives suggested  that  it  might  be  administered  for  some- 
thing like  $150,000  annually.  Yet  representatives  of  the 
Forest  Service  in  former  hearings  on  similar  bills  estimated 
that  that  Department  could  not  possibly  administer  the 
173.000.000  acres  of  land  for  less  than  from  two  to  three 
million  dollars  annually.  The  Forest  Service  has  had  the 
experience.  Their  estimate  should  be  accurate.  The  Inte- 
rior Department  is  simply  assviming  or  making  an  estimate 
of  what  it  hopes  to  do. 

If  173,000.000  acres  of  land  are  to  be  administered  for 
$150,000  a  year  when  it  is  now  costing  the  Forest  Service 
♦  cents  an  acre  for  the  82.000.000  acres  under  their  jurisdic- 
tion, there  cannot  be  any  beneficial  regulation  or  anything 
of  benefit  accrue  to  the  stock  industry.  I  therefore  plead 
in  the  "amf»  of  common  sense  to  place  this  bill  under  a 
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tloni  and  esUblteh  such  service,  enter  Into  such  cooperative 
agreements,  and  do  any  and  all  things  necessary  to  accomplish 
the  jurposes  of  this  act  and  to  Insxire  the  objects  of  such  grazing 
dlsti  lets,  namely,  to  regxilate  their  occupancy  and  use.  to  preserve 
the  land  and  Its  resources  from  destruction  or  unnecessary  Injury, 
to  mx)vlde  for  the  orderly  use.  improvement,  and  development  of 
theTrange.  and  to  stabilize  the  livestock  Industry  dependent  upon 
the  [use  of  such  public  grazing  lands;  and  any  violation  of  the 
provisions  of  this  act  or  such  rtUes  and  regvUatlons  thereunder 
shall  be  punishable  by  a  fine  of  not  more  than  »500  or  by  Im- 
prisonment for  not  more  than  1  year,  or  by  both  such  fine  and 
imprisonment.  In  the  discretion  of  the  court. 

With  the  following  committee  amendment: 

pige  3.  line  9.  after  the  word  "  lands  ",  Insert  "  and  the  Secre- 
taryfof  the  Interior  la  authorized  to  continue  the  study  of  erosion 
and  flood  control  and  to  perform  such  work  as  may  be  necessary 
amoly  to  protect  and  rehabilitate  the  areas  subject  to  the  provi- 
sion* of  this  act,  through  such  funds  as  may  be  made  available 
for^hat  purpose." 

Tlie  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

Tpe  committee  amendment  was  agreed  to. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word.  My  colleague,  Ed  Taylor,  the 
autnor  of  this  bill,  and  who  has  the  support  of  his  three 
colleagues  in  this  House,  is  exceeded  in  seniority  by  but 
twoj  Members  in  this  body,  the  Honorable  Speaker  of  the 
House  and  the  gentleman  from  Illinois  [Mr.  SabathI. 
Thijough  the  25  years  that  he  has  been  a  Member  of  this 
body  he  has  been  a  deep  student  of  and  constantly  in  con- 
tacl  with  legislation  and  all  questions  affecting  the  public- 
lani  States  and  their  resources.  He  has  become  an  out- 
iding  authority  on  the  type  of  legislation  now  before 
thi^  body.  I  do  not  believe  it  is  any  disparagement  to  the 
Members  of  either  House  to  say  that  there  Is  no  Member 
of  jither  House  who  has  his  wide  range  of  knowledge  on 
ma  ters  affecting  the  western  land  States. 

lerhaps  it  Is  not  in  every  case  that  the  author  of  a  bill 
could  be  thrown  into  the  scale  with  it,  in  weighing  the 
merits  of  the  bill,  but,  if  there  is  any  such  case,  it  would 
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And  Secretary  Wallace  writes  to  the  committee:  *'  I  heartily 
recommend  its  enactment  "—how  can  anyone  doubt  that 
those  officials  will  honestly  and  practically  carry  out  the 
purposes  of  this  measure?  I  am  as  confident  as  I  am  of 
my  existence  that  this  measure  will  be  of  incalculable  bene- 
fit to  our  country  and  especially  to  the  West,  and  that  we 
shall  all  be  proud  in  the  years  to  come  of  having  taken 
part  in  the  preservation  of  this  wonderful  173.000.000-acre 
resource  of  our  Republic.     [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN  (Mr.  Bloom)  .    The  Clerk  wiU  read  the 
bill  for  amendment. 
.    The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  the  highest  use  of 
public  land,  the  Secretary  of  the  Interior  In  his  discretion  is 
hereby  authorized  to  establish  by  order  grazing  districts  or  addl- 
Uons  thereto  from  any  part  of  the  public  lands  of  the  United 
States,  exclusive  of  Alaska,  not  In  national  forests,  national  parks 
and  monuments,  or  Indian  reservations,  and  which  in  his  opinion 
are  chiefly  valuable  fcH:  grazing  and  raising  forage  crops,  and,  or 
to  modify  the  boundaries  thereof:  Provided.  Tliat  no  lands  with- 
drawn or  reserved  for  any  other  purpose  shall  be  included  in  a^y 
such  district  except  with  the  approval  of  the  head  of  the  a^P^^I 
men  having  Jurisdiction  thereof.  Such  orders  shall  be  so  »o™ea 
as  to  safeguard  valid  claims  existing  on  the  date  thereof.  Neither 
this  act  nor  the  act  of  December  29,  1916  (39  Stat.  862;  U^S.C  . 
title  43,  sees.  291  and  following),  commonly  known  as  the  Stocic 
Raising  Homestead  Act",  shall  be  construed  as  limiting  the  au- 
thority or  policy  of  Congress  or  the  President  to  include  in  na- 
tional forests  pubUc  lands  of  the  character  described  In  section 
24  of  the  act  of  March  3.  1891  (26  Stat.  1103;  U.S.C,  title  16.  sec. 
471 ) .  for  the  purposes  set  forth  In  the  act  of  June  4,  1897  (30  Stat. 
35:  VS.C.  title  16.  sec.  475).  or  such  other  purposes  as  Congress 
may  specify. 

With  the  following  ccxnmittee  amendment: 

Page  2  line  1.  after  the  word  "  monuments  ",  strike  out  the  word 
"or",  and  after  the  word  "reservations".  Insert  "or  revestwi 
Oregon-California  Railroad  grant  lands";  and  on  page  2,  line  9, 
after  the  word  "  thereof  "  Insert  "  and  shall  not  affect  any  land 
heretofore  or  hereafter  surveyed  which,  except  for  the  provisions 
of  this  act,  would  be  a  part  of  any  grant  to  any  State." 

The  committee  amendment  was  agreed  ta 
Mr,  TABER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabeb:  Page  1,  lines  6  and  7,  after 
the  comma,  strike  out  the  words  "  exclusive  of  Alaska. 

Mr.  TABER.  Mr.  Chairman.  I  am  not  an  expert  on  the 
grazing  business,  but  my  informaUon  is  that  herds  of  rein- 
deer are  maintained  in  Alaska  out  of  which  large  profits  are 
reaUzed  by  the  operators.  Now.  why  should  they  not  be 
brought  within  the  provisions  of  this  bUl  and  pay  the  hcens- 
ing  fees  that  those  in  the  United  States  proper  are  required 

to  pay? 

I  hope  this  amendment  will  be  adopted  so  that  there  will 
not  be  discrimination  in  favor  of  that  outfit  which  operates 
these  reindeer  on  the  ranges  <if  Alaska. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  McFADDEN.  The  gentleman  is  referring  to  the 
Lowmans,  who  virtually  stole  the  reindeer  from  the  Eskimo 
m  Alaska  and  are  carrying  on  this  big  operation  on  public 
lands? 

Mr.  TABER.  I  understand  that  is  the  situation,  and  I 
do  not  see  why  we  should  discriminate  in  favor  of  special 
interests  when  we  undertake  to  enact  legislation  here  in 
the  House  of  Representatives. 

I  hope  this  amendment  will  be  adopted.  I  hope  the  com- 
mittee will  show  its  good  faith  by  accepting  the  amendment 
immediately. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  the  trouble 
with  the  amendment  is  that  it  applies  to  such  an  enormous 
territory.  I  have  forgotten  how  many  hundred  million  acres 
there  are  up  there.  That  is  too  large  and  unconsidered  a 
proposition  to  tack  onto  this  bill.  Alaska  is  about  one  fifth 
the  size  of  the  United  States.  While  there  are  a  large  num- 
ber of  reindeer  scattered  over  a  large  part  of  Alaska,  many  of 
them  are  owned  by  the  Eskimos,  and  many  more  are  owned 
by  the  Lowman  brothers  or  their  company.  I  thmk  the 
company  is  a  New  York  concern.  And  some  are  owned  by 
other  people.    None  of  them  are  making  anything  at  the 


present  time.  The  reindeer  business  is  not  In  a  prosperous 
condition.  I  do  not  feel  we  should  open  up  this  bill  with 
respect  to  the  expense  which  might  be  put  upon  the  Gov- 
ernment In  administering  all  this  public  domain.  I  have 
never  heard  of  anyone's  making  a  suggestion  of  this  kind 
before.  I  feel  this  would  be  a  great  mistake  to  open  up  such 
a  vast  and  many-sided  controversy  as  that  would  involve  at 
this  time,  and  I  hope  the  amendment  ofTered  will  be  rejected. 
Mr.  WEARIN.  Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  WEARIN.  It  is  perfectly  possible  we  can  legislate  a 
nttle  bit  later  and  take  care  of  the  situation  suggested. 

Mr.  TAYLOR  of  Colorado.  Oh,  yes.  That  reindeer  situa- 
tion in  Alaska  would  require  exhaustive  investigation  before 
it  would  be  wise  to  take  any  action  upon  it.  It  would  be 
utterly  impossible  to  apply  this  bill  to  that  Territory  at  this 
time. 

Mr.  DeROUEN.  This  amendment  was  submitted  to  the 
committee  and  to  the  Departments,  and  it  was  thought  un- 
wise to  include  Alaska.  Therefore,  I  hope  the  amendment 
will  not  be  adopted. 

Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman.  I  hope  the  amendment  of  the 
gentleman  from  New  York  will  be  adopted.  I  know  some- 
thing about  the  reindeer  business  in  Alaska.  As  a  member 
of  the  Committee  on  Territories  for  a  number  of  years  we 
had  this  question  before  us.  There  is  not  any  question  as  to 
what  happened  up  there  regarding  the  reindeer  business. 
The  Lomens  have  exploited  the  Eskimo,  gone  into  the  rein- 
deer business,  using  the  best  pastures  of  Alaska.  It  is  a 
very  nice  little  business.  They  are  selling  reindeer  meat  in 
the  United  States  in  competition  with  beef,  and  it  has  grown 
to  an  extent  where  that  kind  of  business  ought  to  be  stopped. 
This  particular  amendment  will  put  them  where  they  will 
have  to  pay  something  to  the  Government  for  the  use  of  the 
land.  They  ought  to  pay  something  to  the  Eskimo  from 
whom  they  have  taken  this  business. 

The  reindeer  were  put  into  Alaska  as  an  exclusive  propo- 
sition for  the  Eskimo.  The  Lomen  outfit  have  exploited  the 
Eskimo,  and  they  have  not  only  operated  in  Alaska  but  per- 
petuated themselves  by  having  men  in  the  Agricultural  De- 
partment and  aU  along  the  line  to  see  that  nothing  ever 
interferes  with  their  great  monopoly  in  selling  reindeer  meat 
in  the  United  States. 

You  cannot  find  an  Eskimo  in  Alaska  who  is  not  at  swords 
points  with  the  Lomen  outfit,  because  they  feel  that  they 
have  deprived  the  Eskimo  of  their  right  to  make  a  living. 
Therefore.  I  say  that  the  amendment  offered  by  the  gentle- 
man from  New  York  should  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were  20  ayes  and  70  noes. 
So  the  amendment  was  rejected. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  2.  line  2,  after  the  word  "lands".  Insert  the  words  " oc 
other  revested  grant  lands  In  Oregon." 

Mr.  DeROUEN.  Mr.  Chairman,  the  committee  will  accept 
that  amendment. 

The  CHAIRMAN.     TTie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oregon. 
The    question    was    taken,    and    the    amendment    was 

agreed  to.  ...,„. 

Mr.  ENGLEBRIGHT.    Mr.  Chairman.  I  offer  the  followmg 

amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  4.  strike  out  the  words  "  Secretary  of  the  Intertor  •• 
and  insert  the  words  "  Secretary  of  AgrlciUture." 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  this  amendment  is 
offered  for  the  purpose  of  placing  jurisdiction  of  the  bill,  if 
enacted,  under  the  Department  of  Agriculture,  so  as  to  take 
advantage  of  the  experience  and  efficiency  of  the  orsaniza- 
tion  of  the  Forest  Service  that  for  28  j-ears  has  been  han- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6367 


the  committee,  and  I  notice  that  the  report  states  that  it 
has  the  unqualified  endorsement  of  the  national  land  use 
planning  committee.  I  have  read  the  report,  and  I  find 
nothing  in  the  report  where  this  bill  was  approved  by  the 
national  land  use  planning  committee.  I  should  like  to  ask 
the  chairman  when  the  national  land  use  planning  com- 
mittee appeared  before  the  committee,  for  the  reason  that 
the  national  land  use  planning  committee  has  been  out  of 
existence  for  over  a  year.  StiU  the  gentleman  comes  in 
here  and  says  they  have  approved  this  bill. 
The  pro  forma  amendment  was  withdrawn. 
Ilie  Clerk  read  as  follows: 

Sec.  3.  That  the  Secretary  of  the  Interior  Is  hereby  authorized 
to  issue  or  cause  to  be  issued  permits  to  graze  livestock  on 
such  grazing  districts  to  such  bona  flde  settlers,  residents,  and 
other  stock  owners  as  under  his  riUes  and  regulations  are  en- 
titled to  participate  In  the  use  of  the  range,  upon  the  payment 
annually  of  reasonable  fees  in  each  case  to  be  fixed  or  deter- 
mined from  time  to  time  under  his  authcwlty:  Provtded.  That 
grazing  permits  shall  be  issued  only  to  citizens  of  the  United 
States  or  to  those  who  have  filed  the  necessary  declarations  of 
Intention  to  become  such,  as  required  by  the  naturalization 
laws.  Such  permits  may  be  Issued  to  Individuals,  groups,  or  asso- 
ciations for  a  period  of  not  more  than  10  years,  subject  to  the 
preference  right  of  the  permittees  to  renewal  in  the  discretion 
of  the  Secretary  of  the  Interior,  who  shall  specify  from  time  to 
time  numbers  of  stock  and  seasons  of  use.  Emrtng  periods  ol 
range  •depletion  due  to  severe  drought  or  other  nattiral  causes, 
or  in  case  of  a  general  epidemic  of  disease,  during  the  life  of 
the  permit,  the  Secretary  of  the  Interior  is  hereby  authorized. 
In  his  discretion,  to  remit,  reduce,  refund  In  whole  or  in  pMt,  or 
authorize  postponement  of  payment  of  grazing  fees  for  such  deple- 
tion period  so  long  as  the  emergency  exists. 

With  the  following  committee  amendment: 
On  page  4.  line  4.   after  the  word  "  la^-s ".  Insert  "  and   pref- 
erence shall  be  given  occupants  and  settlers  on  land  within  or 
near  a  district  to  such  range  prlvUeges  as  may  be  needed  to  permit 
proper  use  of  lands  occupied  by  thenx." 

The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.    The  Clerk  will  report  the  next  com- 
mittee amendment. 


as  this  bffl  proposes  to  regulate  it  and  preserve  It  and  parcel 
it  out  equitably  for  a  small  charge  among  the  people  who 

may  be  entitled  to  its  use. 

But  I  want  to  say  to  this,  and  I  cannot  go  hito  this  sub- 
ject now,  there  is  a  feature  of  this  legislation  that  interests 
me  a  lot  more  than  grazing.    That  is  the  question  of  erosion. 

This  objective  of  the  bill  is  only  touched  upon  in  the  re- 
port, and  I  shall  take  leave  to  quote  two  short  paragraphs. 
On  page  2  is  the  following: 

Where  overgrazing  Is  permitted  to  disturb  the  balance  of  nature 
erosion  must  result,  which  In  turn  increases  flood  hazards  and 
promotes  the  sUtatlon  of  irrigation  reservoirs  and  ditches  and 
Jeopardizes  the  water  supply  for  irrigation,  tirban  consumption, 
and  other  uses.  So  ruinous  a  use  of  the  public  domain  should 
not  be  permitted  and,  if  It  Is  continued,  will  result  in  the  reduc- 
tion of  these  vast  areas  to  eroded  and  barren  wastes. 

And  on  page  8,  from  the  letter  of  the  Secretary  of  Agri- 
culture, I  quote  the  following: 

A  natural  concomitant  of  the  destruction  or  Impairment  of  the 
protective  vegetative  cover  has  been  an  acceleration  of  soU  move- 
ment or  erosion  which  not  only  has  reduced  the  value  of  the 
laivds  from  which  the  soil  has  been  moved  but  has  also  reduced 
the  value  of  irrigation  and  power  reservoirs,  canals,  ditches,  etc 
through  increased  sedimentation. 

Mr.  Chairman,  these  word  pictures  are  all  too  inadequate 
to  paint  the  havoc  being  wrought  on  the  mesas  and  table- 
lands of  the  mountain  West,  where  rainstorms  are  cloud- 
bursts and  where,  due  to  the  nature  of  the  soil,  denuded 
and  unprotected  from  overgraidng.  large  areas  of  land  are 
being  cut  through,  washed  away,  and  permanently  destroyed, 
and  this  process  is  accelerating. 

This  is  the  most  appalling  feature  that  faces  the  western, 
mountainous  country.  Unless  we  can  do  something  to  arrest 
the  land  destruction  which  I  have  seen  take  place  during 
two  thirds  of  a  rather  long  life,  entire  sections  of  the 
country  will  eventually  be  worthless. 

I  remember  sometime  ago  seeing  some  pictures  hi  the 
National  Geographic  of  China,  showing  an  absolute  uight- 
rv««,.a  nrVitr^vi  >iqh  rtrnTTrpH  tn  what  had  been  once  a  fine 


I 


\ 


\ 


department  that  now  has  Jurisdiction  over  one  ol  the  vital 
Industries  of  our  Western  States. 

Mr.  HASTINGS.  Mr.  Chairman,  the  complete  answer  to 
the  gentleman  from  California  [Mr.  Ewglkbright],  if  I  may 
be  permitted  to  say  a  word,  is  that  this  bill  deals  with 
grazing  on  public  lands.  Other  lands,  of  course,  are  under 
the  Commissioner  of  the  General  Land  Office,  and  that  is 
a  bureau  of  the  Interior  Department.  Therefore,  all  these 
public  lands  are  under  the  Interior  Department.  The  gen- 
tleman from  California,  and  everyone  else  knows,  that  If 
we  were  to  give  the  Secretary  of  Agriculture  jurisdiction 
over  the  grazing  of  public  lands  there  would  be  a  conflict  of 
jurisdiction  between  the  Secretary  of  the  Interior  and  the 
Secretary  of  Agriculture,  but  very  properly,  of  course,  this 
ought  to  be  handled  by  the  department  that  has  under  it 
the  Bureau  of  Public  Lands,  the  Commissioner  of  the  Gen- 
eral Land  Office. 

Mr.  ENQLEBRIQHT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HASTINGS.    Yes. 

Mr.  ENGLEBRIGHT.  There  could  be  no  possible  conflict 
when  the  bill  provides  for  creating  grazing  districts  under 
the  public  domain,  and  the  Congress  has  the  right  to  place 
that  Jurisdiction  wherever  it  seems  wise. 

BfCr.  HASTINGS.  This  is  under  the  jurisdiction  of  the 
Public  Land  Office,  as  the  gentlemsm  knows,  and  the  public 
land  has  always  been  under  the  Commissioner  of  the  Gen- 
eral Land  Office,  and  that  is  the  bureau  of  the  Department 
of  the  Interior.  Of  course,  the  amendment  ought  to  be  de- 
feated, and  the  administration  of  this  bill  ought  to  remain 
\mder  the  Secretary  of  the  Interior,  where  the  bureau  is  that 
supervises  it. 

The  CHAIRMAN.  The  questIon~~1s  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  S.  Hie  Seertftary  of  the  Interior  ahaU  make  proTlslon  for 
tb«  proteeUoB.  administration,  regulation,  and  improvement  of 
■ueh  graalng  dlstncta  aa  may  be  created  under  the  authority  of 

and  he  ahall  maka  such  nilea  and  regula- 


be  the  fact  that  Edwaud  T.  Taylor,  of  Colorado,  is  the 
aut  hior  of  the  bill  now  before  this  House,  and  his  authorship 
of  t  is  a  significant  matter,  in  the  light  of  his  outstanding 
carjer  and  experience,  to  be  considered  by  the  House. 

There  is  another  significant  thing  that  might  be  consid- 
ered by  this  House  in  connection  with  this  bill,  and  that  is 
this:  Twenty-five  years  ago  Mr.  Tayxoe  suid  I  came  into 
thi  i  body,  and  we  were  only  two  Members  of  a  solid  phalanx 
fro  m  all  of  the  public-land  States  fighting  against  the  estab- 
lislment  of  forest  reserves  in  the  Western  States;  and  as  I 
listened  to  the  debate  this  afternoon  I  reflected  that  Mem- 
bers of  this  body  could  go  back  into  the  debates  of  Congress 
25  or  26  or  28  years  ago.  and  not  only  find  everything  that 
hail  been  said  against  this  bill  here  this  afternoon  but  20 
ttnies  more.  l)ecause  the  establishment  of  the  forest  reserves 
West  was  a  burning  Issue  in  that  section  of  the  coun- 
reducing  us.  as  we  thought,  to  the  mere  status  of  a 
leral  dependency. 

ut  let  anybody  arise  in  this  House  today  and  propose  to 
llsh  the  forest  reserves.    We  did  not  want  them.    We 
to  take  them,  but  if  you  do  not  want  us  to  have  them 
,  you  will  certainly  have  to  take  them  away  from  us.  and 
will  have  the  fight  of  your  lives.    If  this  legislation  does 
as  much  for  the  great  body  of  waste  land,  worthless 
farming  or  for  any  purpose  except   grazing,   that   is 
Ived  in  this  bill,  as  the  forest  reserves  have  done,  it  will 
be  la  wonderfully  beneficial  piece  of  legislation  to  the  entire 
W4st. 

t  is  a  significant  fact  that  the  West  has  been  converted 
e  forest  reserves  imposed  upon  us  against  our  will,  and 
ow  the  most  ardent  champion  of  the  forest  reserves, 
plause.] 
e  CHAIRMAN.    The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Martin]  has  expired. 

:  Si.  CARTER  of  Wyoming.  Mr.  Chairman,  I  rise  in  op- 
po  Ition  to  the  pro  forma  amendment  of  the  gentleman  from 
Co  orado.  I  do  not  mean  to  attack  the  eulogy  made  upon 
thi  gentleman  from  Colorado  [Mr.  Taylor],  but  I  have  Just 
bei  n  reading  over  the  report  submitted  by  the  di&irman  of 
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Mr.  CARTER  of  Wyoming.  Oh.  yes,  it  was;  I  beg  the 
(lentleman's  pardon.  The  Assistant  Solicitor  stated  that 
th"By  were  going  to  have  only  50.000.000  acres  in  the  graz- 
ingdistrict  the  first  year;  and  Mr.  Stabler  said  that  at  no 
time  did  they  expect  to  take  in  the  whole  173,000,000  acres 
into  the  grazing  districts. 

Mr.  KLEBERG.    Mr.  Chairman,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  KLiBsaiG:  Page  3.  line  24,  after  the 
word  "fees",  tnsert:  "which  shall  in  no  event  be  less  than  80 
percent  of  the  average  grazing  fees  prevailing  on  privately  owned 
lands  adjacent  'thereto  or  in  the  same  general  section,  and  which 
are  of  the  same  general  character." 

Mr.  PULLER.  Mr.  Chairman.  I  reserve  a  point  of  order 
against  the  amendment  on  the  ground  that  it  is  not  ger- 
mane. 

Mr.  KLEBERG.  Mr.  Chairman.  I  preface  my  remarks  by 
saying  I  have  no  desire  by  ansrthing  I  say  to  injure  thirf 
particular  piece  of  legislation.  I  wsmt  that  understood 
first. 

With  reference  to  the  point  of  order.  Mr.  Chairman,  I 
shall  accept  the  decision  of  the  Chair. 

With  reference  to  the  amendment  I  call  attention  di- 
rectly to  the  fact  that  wherever  we  have  Government 
reservations  we  also  have  privately  owned  lands  surround- 
ing the  reservations.  We  all  recognize  that  the  publicly 
owned  lands  are  in  their  pristine  condition  without  having 
been  plowed  or  touched,  and  the  only  way  by  which  their 
surface  production  can  be  converted  into  wealth  is  through 
the  grazing  of  livestock. 

The  simple  and  only  purpose  of  this  amendment  is  to 
place  the  operation  of  these  grazing  districts  on  a  basis 
where  a  reasonable  fee  will  be  charged  for  their  use.  As  a 
matter  of  fact,  the  Individual  cowman  who  pays  taxes  on 
his  ranch  and  markets  his  cattle,  at  such  times  as  he  has 
no  cattle  leases  those  ranges  to  others.  In  the  case  of  the 
public  domain  and  these  grazing  districts  none  of  the  pro- 
visions of  the  Agricultural  Adjustment  Act  restrict  or  other- 
wise affect  them.  Any  man  can  go  into  the  cow  business  by 
going  to  the  market  and  buying  a  herd  and  raising  it  on 
one  of  these  grazing  districts  in  direct  competition  with  the 
taxpayers  of  the  country. 

It  is  the  purpose  of  this  amendment  to  assess  against  the 
users  of  these  public -grazing  lands  as  rent  for  their  use  at 
least  80  percent  of  what  Is  charged  for  privately  owned  land 
of  the  same  general  character  in  the  same  general  section  of 
the  country. 

There  is  nothing  in  this  amendment  to  injiure  the  bilL 
It  provides  that  the  Secretary  of  the  Interior  may  exercise 
his  own  judgment  and  discretion  in  saying  which  lands  shall 
be  the  ones  upon  which  the  80-percent  test  shall  be  made, 
not  lands  in  Kamchatka,  but  lands  in  the  immediately 
surrounding  country  of  the  same  general  character  having 
to  do  with  exactly  the  same  business,  the  conversion  of  sur- 
face production  into  wealth  through  the  grazing  of  livestock. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentlenoan  yield? 

Mr.  KLEBERG.    Certainly. 

Mr.  MAY.  In  other  words,  the  situation  the  gentleman 
seeks  to  correct  is  one  in  which  the  Government  of  the 
United  States  puts  itself  into  competition  with  the  private 
owner  of  lands? 

Mr.  KLEBERG.    That  Is  right. 
.    Mr.  MAY.    It  is  the  same  kind  of  competition  that  we 
have   when   the   Government   enters   any  line  of  private 
business. 

Mr.  DkROUEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KLEBERG.    I  yield. 

Mr.  DsROUEN.  As  a  matter  of  fact,  this  privately  owned 
land  Is  much  superior  to  any  of  the  public  reserved  land. 

Mr.  KLEBERG.  May  I  say  to  the  gentleman  from  Louisi- 
ana that  my  amendment  provides  that  the  rental  shall  be 
dependent  upon  a  comparison  with  lands  of  like  character. 

Mr.  FULLER  of  Arkansas.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment. 

I  appreciate,  of  course,  the  suggestion  and  the  purpose  of 
the  gentleman  from  Texas,  because  he  Is  one  of  the  biggest 


cattiemen  In  the  United  States.  I  know  he  is  personaUy 
interested  in  this  bill  but  imwittingly  he  Is  trying  to  kill 
thisjbill. 

I  nave  conferred  with  the  Solicitor  from  the  Interior  De- 
paxt^nent.  He  said  this  amendment  would  kill  the  bill,  that 
theyj  could  not  operate  the  grazing  districts  under  it. 

Conditions  are  vastly  different  in  the  gentleman's  district 
from  what  they  are  in  the  majority  of  the  lands  here  under 
conideration.  In  the  gentleman's  district  they  have  grass 
and  the  land  is  not  bare  like  it  is  on  the  open  range.  They 
do  rot  have  these  sand  dunes  with  just  here  and  there  a 
farmer  who  has  a  few  acres  with  a  little  grass.  It  would 
not  be  fair  to  take  80  percent  of  the  rental  value  of  the 
isolated  spots  as  the  value  of  the  thousands  of  acres  of 
pub^c  grazing  lands,  for  one  little  settler  would  need  from 
one  thousand  to  several  thousand  acres  to  raise  a  few  head 
of  cittle. 

is  where  you  have  to  rent  in  big  blocks  to  a  lot  of 
peodle.    Tlie  gentleman  states  that  he  does  not  want  to  kill 
thisjbill.  but  that  is  what  he  is  seeking  to  do,  and  that  is 
whai  he  will  do  if  the  amendment  is  adopted. 
Mt-.  KLEBERG.    Will  the  gentleman  yield? 
Mr.  FULLER.    I  yield  to  the  gentleman  from  Texas. 
.  KLEBERG.    The  gentleman  knows  that  his  statement 
to  tie  effect  that  I  am  trying  to  kill  the  bill  happens  •to  be 
merily  his  choice  of  language  in  trsrlng  to  say  something. 
As  4  matter  of  fact,  the  gentleman  also  knows  when  it 
comes  to  the  real  facts  and  a  real  interpretation  of  law,  the 
amendment  permits  of  no  other  purpose  than  a  definite 
cheqking  up  as  against  lands  of  like  character. 

.  FULLER.  Suppose  a  man  out  there  had  40,  60,  or  260 
acrek,  and  he  could  rent  out  a  few  pieces  for  a  few  head  of 
cattle  and  there  is  public  land.  This  other  land  all  around 
would  ret  the  price  that  the  Government  could  ask  for  the 
pub^c  land. 

CHAVEZ.    Will  the  gentleman  yield? 
FULLER.    I    3^»eld    to    the    gentleman    from    New 
Me^^co.    I  asked  the  Solicitor  if  this  amendment  would  kill 
I  the  Ibill.  and  he  said  it  would.  ' 

CHAVEZ.    The  Solicitor  did  not  know  what  he  was 
talking  about. 
FULLER. 
CHAVEZ. 


Possibly  the  gentleman  does. 

Yes;  I  do.     I  am  going  to  vote  for  the 


FULLER.    But  at  heart  the  gentleman  is  against  the 

CHAVEZ.  Suppose  the  Santa  Pe  Railroad  owned  a 
,nd  acres  of  land  which  they  want  to  rent  right  next 
to  the  public  domain  which  the  gentleman  is  talking 
abotit.  Suppose  the  State  of  New  Mexico  owns  a  thousand 
acr<s  of  land  adjoining  the  sand  dunes  the  gentleman  is 
talking  about.  Why  should  not  the  Government  charge  as 
mu(h  or  at  least  80  percent  for  the  rental  of  that  property 
as  the  State  of  New  Mexico  or  the  Santa  Fe  Railroad? 

Mr.  FULLER.  Because  we  have  to  build  this  land  up. 
The  land  is  not  in  condition  now.  So  far  as  concerns  the 
land  in  the  gentleman's  locality,  that  may  be  all  right; 
but  [in  the  case  of  most  of  the  land  we  have  to  fix  up  the 
lan^,  we  have  to  take  care  of  it  and  preserve  it  until  we 
can]  get  grass  started  in  order  to  get  anything  at  all. 
Mr.  CHAVEZ.  And  the  only  way  you  can  do  that  Is  not 
►mpete  with  the  man  next  door? 

FULLER.    This  Is  not  hurting  anyone  in  the  gentle- 
's country. 

CHAVEZ.    Yes;  it  is.    I  know  of  railroad  lands  ad- 
lands  of  the  State  of  New  Mexico,  and  I  know  about 
the  [lands  of  the  State  of  New  Mexico. 

r.  FULLER.    Are  they  renting  the  land  today? 
IV  r.  CHAVEZ.    They  are  renting  them  now. 
\  r.  FULLER.    How  can  they  rent  the  land  now  when  the 
Government  is  not  getting  anything  for  grazing  on  the 
pub  Ic  land,  and  yet  the  gentleman  sasrs  the  land  is  so  good 
tha    they  can  get  something  for  grazing  purposes? 

K  r.  CHAVEZ.    Every  time  the  State  of  New  Mexico  rents 
the  land  they  get  money. 


The  Clerk  read  as  loiiows: 

Page  4,  line  8,  after  the  word  "groups",  strike  out  the  word 
"or"  and,  after  the  word  ••association".  Insert  "or  corpora- 
tions authorized  to  conduct  a  livestock  business  under  the  law* 
of  the  State  in  which  the  grazing  district  is  located." 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  4  line  21,  after  the  word  "  exists  ",  insert  a  colon  and  the 
following:  "And  provided  further.  That  in  such  orders,  and  In 
administering  this  act,  rights  to  the  use  of  water  for  mining, 
agricultural,  mantifacturlng,  or  other  purposes,  vested  and  ac- 
crued and  which  are  recognissed  and  acknowledged  by  the  local 
customs,  laws,  and  decisions  of  the  courts,  shaU  be  maintained 
and  protected  in  the  possessors  and  owners  thereof,  and,  so  far 
as  consistent  with  the  pxuposes  of  this  act.  grazing  right*  sim- 
ilarly recognized  and  acknowledged.  shaU  be  adequately  safe- 
guarded." 

The  committee  amendment  was  agreed  to. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman,  I  move  to 
strike  out  the  last  word- 
Mr.  Chairman,  this  is  the  second  installment,  and  as  it  Is 
entirely  extemporaneous   there  is  no  telling  how  many  in- 
stallments there  may  be. 

When  I  was  cut  off  with  the  gavel  a  few  minutes  ago,  I 
was  about  to  advance  a  third  coasideration  in  appealing  to 
the  Members  of  the  House  to  give  us  this  bill,  and  that  is 
the  fact  that  whUe  we  are  divided,  and  it  is  always  extremely 
painful  when  I  am  at  odds  with  the  brilliant  Congress- 
woman  from  Arizona,  while  there  is  some  division  among 
the  representatives  of  the  public-land  States,  it  is  extremely 
significant  that  the  great  majority  of  us  are  for  this  bill, 
because  we  live  in  this  country  which  you  say  is  going  to  be 
made  federalized  domain. 

Now.  my  friends,  I  want  you  to  bear  In  mind  this  fact, 
that  this  bill  is  not  adding  one  inch  to  the  Federal  domain. 
It  already  belongs  to  the  Federal  Government.  It  Is  already 
all  under  the  Department  of  the  Interior.  You  have  no 
legal  rights  on  this  domain  whatever.  It  is  unregulated 
Federal  domain,  pays  no  taxes,  brings  in  no  revenue,  where- 


farming  country.  It  was  denuded;  the  timber  taken  off; 
the  grass  grazed  off,  and  the  entire  country  washed  Into 
great  canyons  and  destroyed  forever.  That  process,  through 
overgrazing  and  neglect,  is  going  on  In  the  West.  In  my 
lifetime  I  ha\'e  seen  crevices  which  you  could  jump  across 
that  are  now  great  arroyas.  It  is  going  on  all  over  that 
western  coimtry.  That  sort  of  thing  Is  being  stopped  in  the 
forest  reserves.  You  should  go  up  through  the  forest  re- 
serves and  see  the  little  water  traps  and  dams  and  every- 
thing that  is  done  to  take  care  of  the  water  and  prevent 
erosion  and  induce  vegetation.  The  same  thing  will  In 
some  degree  be  done  with  this  land.  I  predict  that  If  this 
biU  is  passed  by  this  Congress  the  time  will  come  when  those 
who  oppose  this  legislation  will  be  just  as  glad  that  they 
failed  as  we  are  glad  that  we  failed  against  the  forest 
reserves.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Martin]  has  expired. 

Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  I  rise  In  op- 
position to  the  pro  forma  amendment  for  the  purpose  of 
asking  the  chairman  of  the  committee  a  question.  I  under- 
stand there  are  173,000,000  acres  Involved  in  this  bill.  The 
testimony  showed  that  only  50,000.000  acres  were  to  be 
leased  the  first  year  and  that  at  no  time  would  they  lease 
all.  Can  the  chairman  inform  the  House  whether  it  is  in- 
tended to  allow  free  public  use  of  the  range  not  included  In 
the  grazing  districts? 

Mr.  DeROUEN.  The  evidence  before  the  committee  did 
not  show  that  any  specific  area  was  to  be  leased  at  any 
particular  time.  The  Secretary  will  have  to  make  a  survey 
and  organize  the  undertaking,  which  will  require  several 
months;  and  there  will  not  be  anything  done  for  a  while. 

Mr.  CARTER  of  Wyoming.  But  supposing  that  eventu- 
ally they  leased  only  50,000,000  acres,  what  will  they  do 
with  the  other  123,000,000  acres? 

ISdr.  DeROUEN.  I  have  no  information  as  to  the  60.000,- 
000  acres  to  which  the  gentleman  refers.  It  was  never  men- 
tioned In  the  committee,  and  I  do  not  know. 
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The  CHAIRMAN.    "Hie  Chair  is  ready  to  nile.    Does  the 
gentleman  withdraw  his  point  of  order? 

Mr.  FULLER.    Mr.  Chairman.  I  withdraw  the  point  of 

order. 

Mr.  CHAVEZ.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  ^,  . 

Mr  Chairman,  notwithstanding  what  the  gentleman  from 
Arkansas  said.  I  am  for  this  bill,  and  it  Is  not  because  I  do 
not  know  anything  about  the  biU  or  because  some  soUcitor 
told  me  about  it.  I  am  not  taking  the  solicitors  word. 
I  am  taking  my  own  responsibility  in  this  matter.  If  the 
amendment  of  the  gentleman  from  Texas  is  recalled,  it 
says  "  lands  of  a  similar  character  "  or  "  lands  located  in 
the  same  vicinity."  What  is  the  detriment  in  adopting  the 
amendment  of  the  gentleman  from  Texas?  It  wUl  only  say 
that  the  Government  cannot  compete  at  a  lower  rate  of 
rental  with  a  private  owner  of  land. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr  CHAVEZ.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Is  that  not  true  today?  We  rent  our 
forest  reserves  far  cheaper  than  we  can  rent  other  lands. 
We  rent  them  for  not  enough  to  pay  the  taxes. 

Mr.  CHAVEZ.  The  forest  reserves  are  the  best  lands  to 
be  found  in  the  country,  and  the  land  we  are  referring  to  in 
the  pubUc  domain  and  the  land  the  gentleman  from  Texas 
is  talking  about  is  entirely  different  from  forest  land  and 
not  worth  so  much.  There  should  be  some  way  of  having 
the  rental  value  adjusted  so  there  will  not  be  competition 
one  with  the  other.  But  when  we  talk  about  forest  lands 
we  are  talking  about  the  best  lands  in  the  West,  and  you 
cannot  make  that  the  test.  You  would  be  willing  to  pay 
more  for  the  fwest  lands  than  you  would  for  land  in  the 

public  domain.  -x-       * 

Mr.  DkROUEN.    Mr.  Chairman,  I  rise  in  opposition  to 

the  amendment. 

Mr.  Chairman.  I  heard  a  lot  in  committee  and  here  about 
this  matter,  and  it  seems  to  me  this  would  impose  a  great 
difficulty  on  the  Interior  Department  to  attempt  to  make 
a  new  survey  in  order  to  determine  lands  of  a  like  character. 
After  all,  then  we  would  be  permitting  the  private  landown- 
ers to  fix  the  price  and  we  have  heard  a  lot  about  the  poor 
UtUe  feUows.  I  hope  the  Committee  will  vote  down  this 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Kleberg)  there  were — ayes  40,  noes,  53. 

Mr.  ENGLEBRIGHT.    Mr.  Chairman,  I  ask  for  tellers. 

TeUers  were  ordered  and  the  Chair  appointed  as  tellers 
Mr.  DeRouen  and  Mr.  Kleberg. 

The  Committee  again  divided,  and  the  tellers  reported  that 
there  were — ayes  45.  noes.  63. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sic  6.  That  the  Secretary  of  the  Interior  may  permit,  tmder 
regulations  to  be  prescribed  by  him,  the  free  grazing  within  such 
districts  of  livestock  kept  for  domestic  purposes,  and  provide,  so 
far  as  authortaed  by  existing  law  or  laws  hereinafter  enacted,  for 
the  use  of  timber,  stone,  gravel,  clay,  coal,  and  other  deposits  by 
bona  fide  settlers,  miners,  residents,  and  prospectors  for  minerals, 
for  firewood,  fencing,  buildings,  mining,  prospecting,  and  domestic 
purposes  within  areas  subject  to  the  provisions  of  this  act. 

With  the  following  committee  amendment: 

Page  5    after  the  word  "domestic".  In  line  22,  strike  out  the 

word  "purposes"  and  aU  of  Unes  23,  24,  and  25  and  aU  of  line  1, 
on  page  6,  and  Insert  "purposes;  and  provided  that  so  far  as 
authorized  by  existing  law  or  laws  hereinafter  enacted,  nothing 
herein  contained  shall  prevent  the  use  of  timber,  stone,  gravel, 
clay.  coal,  and  other  deposits  by  miners,  prospectors  lor  mineral, 
bona  fide  settlers  and  residents,  for  firewood,  fencing." 

The  committee  sunendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sic  6.  That  subject  to  compliance  with  the  rules  and  regula- 
tions governing  such  grazing  dlsU-ict,  nothing  herein  contained 
shall  restrict  the  granting  or  use  of  permits  or  rights-of-way 
\mder  existing  law;  or  ingress  or  egress  over  the  public  lands  in 
such  districts  for  all  proper  and  lawful  purposes;  or  prospecXlng, 
locating  developing,  entering,  leasing,  or  patenting  the  valuable 
mineral  reaources  of  such  districts  under  law  applicable  thereto. 


With  the  following  committee  amendment: 
Page  6,  strike  out  lines  9  and  10  and  Insert  the  word  "Noth- 
ing", and   in   line   14,  after  the  semicolon,   strike   out   the  word 
"  or "   and  Insert   "  nor  nuthm^   herein   contained   ahaU  restrict. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  7.  That  the  Secretary  is  hereby  authorised.  In  his  discre- 
tion, to  examine  and  classify  any  lands  within  such  grazing  dis- 
tricts which  are  more  valuable  and  suitable  for  the  production  of 
agricultural  crops  than  native  grasses  and  forage  plants,  and  to 
open  such  lands  to  homestead  entry  in  tracts  not  exceeding  160 
acres  In  area.  Such  lands  shall  not  be  subject  to  setUement  or 
occupation  as  homesteads  until  after  same  have  been  classified 
and  opened  to  entry  after  notice  to  the  permittee  by  the  Secretary 
of  the  Interior,  and  the  lands  shall  remain  a  part  of  the  grazing 
district  until  patents  are  Issued  therefor,  the  homesteader  to  be, 
after  his  entry  Is  allowed,  entitled  to  the  possession  and  use 
thereof:  Prct-ided.  Tliat  no  lands  containing  water  holes,  springs, 
or  water  supplies  developed  or  improved  by  the  holder  of  any 
grazing  permit  or  his  predecessor  In  Interest  shall  be  subject  to 
classlflcation,  settlement,  entry,  or  patent  under  the  provisions  of 
this  section. 

With  the  following  committee  amendment: 
Page  6,  line  23.  strike  out  the  words  "  one  hundred  and  sixty  " 
and  Insert  In  lieu  thereof  the  words  "  three  hundred  and  twenty. 

■nie  committee  amendment  was  agreed  to. 
Mr.  WHITE.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wiirr«:  Page  6,  line  17,  after  the 
word  "  thereto  ",  strike  out  all  of  section  7. 

Mr.  WHITE.  Mr.  Chairman.  I  cannot  find  where  any- 
thing in  this  bill  will  be  benefited  or  helped  by  section  7. 

Section  7  absolutely  abrogates  the  homestead  law.  Let 
me  read  one  of  its  provisions: 

Such  lands  shall  not  be  subject  to  settlement  or  occxipatlon  as 
homesteads  until  after  same  have  been  classified  and  opened  to 
entry  after  notice  to  the  permittee  by  the  Secretary  of  the  In- 
terior, and  the  lands  shall  remain  a  part  of  the  grazing  district 
until  patents  are  issued  therefor. 

I  would  like  for  scwne  proponent  of  the  bill  to  explain  to 
me  how  you  are  going  to  prevent  erosion  or  how  you  are 
going  to  protect  grazing  by  the  operation  of  section  7. 

I  would  also  call  your  attention  to  the  fact  that  by  the 
enactment  erf  section  7  we  vnll  abrogate  the  rights  of  our 
veterans  that  have  been  earned  by  their  service  in  defense 
of  their  country.  They  have  the  right  to  acquire  land  under 
our  homestead  act.  but  this  section  will  operate  to  withdraw 
this  land  from  entry  for  the  benefit  of  the  big  stockmen. 

I  would  also  call  your  attention  to  the  fact  that  much  of 
the  land  in  the  public  domain  today  is  fit  for  cultivation  and 
for  homestead  if  it  were  only  opened  up  by  the  building  of 
roads.  The  land  is  now  isolated,  but  as  the  roads  are  opened 
up  it  will  come  in  for  cultivation  and  for  the  establishment 
of  homes;  but  under  the  operation  of  this  act  it  is  left  en- 
tirely in  the  discretion  of  the  Secretary  of  the  Interior 
whether  anyone  will  be  permitted  to  make  application  for 
a  homestead.  He  has  to  get  permission  from  someone  In 
Washington.  3,000  miles  away,  before  he  can  even  submit 
an  application  to  acquire  any  of  this  land. 

I  am  going  to  ask  you  to  protect  the  homestead  law. 
protect  the  new  man,  protect  the  man  that  wants  the  same 
chance  that  our  forefathers  had  on  public  lands,  by  adopting 
this  amendment  and  strike  out  section  7  of  the  bill. 

Mr.  DeROUEN.  Mr.  Chairman.  I  am  surprised  that  the 
gentleman  who  offered  this  amendment  to  strike  out  section 
7  did  not  offer  to  strike  out  the  enacting  clause.  I  hope  the 
House  will  defeat  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Idaho. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word-  Mr.  Chairman  and  members  of  the  Committee, 
as  I  understand  it,  the  proponents  of  the  bill  teU  us  that 
this  is  a  bin  that  goes  down  to  the  grass  roots  and  gives 
•grazing  rights  to  the  little  fellow  as  against  the  big  fellow. 
That  is  one  kind  of  legislation  that  we  are  somewhat  derelict 
ia  pr^ft'-tjng  in  this  House,  and  I  for  one  am  glad  to  have 
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an  opportunity  to  support  the  bill  that  ia  going  to  help 
the  Utile  feUow. 

I  want  to  call  attention  to  another  phase  of  the  Dill, 
that  this  will  retain  it  in  the  Department  of  the  Interior 
linder  Secretary  Ickes.  I  am  glad  to  notice  that  feature 
of  the  bill,  because  God  knows  that  Secretary  Wallace  has 
about  all  he  can  handle  without  Congress  shouldering  any 
new  duties  on  him.  Between  his  bedtime  stories  and  the 
rcUgious  features  daily  in  the  newspaper,  I  am  sure  his 
time  is  well  taken  up. 

I  want  to  call  the  attention  of  the  House  to  two  other 
bills  that  are  up  for  consideration;  that  go  down  to  the 
grass  roots  and  help  the  Uttle  fellow.  One  is  the  Prazier- 
Lemke  bill  for  which  we  are  trying  to  get  enough  signa- 
tures to  bring  it  out  on  the  Hoor  for  consideration,  as  we 
did  the  Patman  bonus  bill. 

The  other  bill  is  the  McLeod  bill,  which  will  pay  back  to 
the  depositors  of  banks  in  the  Federal  Reserve  System 
their  deposits. 

I  today  have  introduced  an  amendment  to  that  bill,  which 
Mr.  MclJtoD  has  agreed  to  accept,  that  will  include  all  de- 
funct banking  institutions  in  the  United  States.  In  my 
SUte'we  have  300  State  banks  that  are  closed.  It  will  in- 
clude them.  We  will  pay  back  all  the  deposits  in  those 
closed  insUtutions  and  give  the  debtors  10  years  to  liquidate 
their  obligations. 

That  will  pay  back  thousands  and  hundreds  of  thousands 
of  dollars  to  poor  working  people  and  bankrupt  farmers, 
taken  away  from  them  by  racketeering  and  crooked  bankers. 
We  will  refund  the  poor  widow's  money  and  l)eneflt  all  the 
depositors  in  these  closed  Institutions. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  TRUAX.    Yes;  I  will  yield. 

Mr.  GREEN.  I  have  introduced  a  bill,  which  has  gone  to 
the  Committee  on  Banking  and  Currency,  which  provides 
not  only  for  the  payment  to -depositors  in  closed  national 
banks  but  in  State  banks  also.  I  consider  the  latter  provi- 
sion highly  important,  because,  after  all.  the  depositors  In 
the  State  banks  are  in  need  of  their  money  Just  as  much  as 
the  depositors  in  national  banks. 

Mr.  TRUAX.  Has  the  gentleman  signed  the  petition  to 
discharge  the  committee  on  the  McLeod  bill? 

Mr.  MAY.  Which  one  of  the  classes  the  gentleman  men- 
tions is  on  the  range  in  this  bill — the  creditors  or  the 
debtors? 

Mr.  TRUAX.  Mr.  Chairman,  I  am  willing  to  put  the 
debtors  on,  so  far  as  I  am  concerned.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  on  this  question. 

•nie  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  this  bill  Is  based  on  the 
McLeod  bill,  HJl.  3843.  which  proposes  to  pay  off  depositors 
in  all  defunct  national  banks  and  State  banks  which  were 
affiliated  with  the  Federal  Reserve  System.  The  McLeod  bill 
makes  no  provision  for  the  depositors  of  defimct  State  banks 
not  affiliated  with  the  Federal  Reserve  System.  In  Ohio 
this  will  mean  that  nearly  SCO  banks,  a  major  portioo  of 
them  located  in  the  rural  communities,  will  receive  no  help 
whatsoever,  but  both  depositors  and  debtors  will  be  left  to 
the  tender  mercies  of  Ohio's  parody  of  a  banking  superin- 
tendent. Ira  O.  Fulton. 

I  personally  know  of  many  State  banks  that  would  pay 
out  at  least  90  cents  on  the  dollar  if  given  a  real  chance  to 
liquidate;  both  depositors  and  debtors  would  be  taken 
care  of. 

You  will  note  that  under  the  provisions  of  my  bill  the 
Reconstruction  Finance  Corporation  shall  make  available  to 
the  receivers  or  conservators  of  defunct  banks  Government 
funds  immediately  upon  application  as  payment  for  their 
assets.  Then  the  conservators  or  receivers  must  arrange 
immediate  disbursement  of  such  funds,  prorated  to  de- 
positors of  such  banks.  The  assets  which  are  purchaae4 
shall  be  liquidated  by  the  Reconstruction  Finance  Corpora- 
tion over  a  period  of  10  years. 

Thus  srou  can  see  that  this  Mil  provides  the  greatest  relief 
yet  proposed  for  those  thousands  of  farmers  and  unfamployed 
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wor  nnen  and  small  business  men  who  in  times  of  prosperity 
borrowed  money  from  these  banks  and  now,  because  of  the 
prolonged  depression,  are  without  incomes  and  without  Jobs. 
No  greater  ray  of  hope  could  burst  upon  this  country  of 
than  the  mere  knowledge  that  these  unfortunates  in- 
stead of  lying  awake  at  night  awaiting  for  the  rap  of  the 
sheiiff  upon  the  door  to  sell  them  out  will  be  given  10  years 
in  \^hich  to  pay  off  their  loan. 

loan  and  the  assets  of  these  banks  will  be  liquidated 
rising  market  instead  of  a  falling  one.  Everyone  must 
that  we  are  either  now  on  the  bottom  or  ascending 
upper  grade.  Bank  assets  that  are  now  considered 
hless  will  in  5  years  from  now,  10  years  from  now,  in 
, ,  many  cases  be  worth  100  percent  on  the  dollar, 
may  be  said  by  some  that  State  banks  are  not  entitled 
eral  relief  because  they  were  not  afiaiiated  with  the 
ral  Reserve  System.  My  answer  to  that  is  that  the 
ailed  "  afniiation  "  with  the  United  States  Government, 
as  having  a  gilded  sign  in  the  window,  •This  bank 
belongs  to  the  national  bank  system  ",  was  a  fraud  and  snare 
to  depositors,  and  in  thousands  of  cases  meant  nothing.  It 
meint  no  more  than  banks  in  country  towns  of  1,000  to 
to  have  in  their  windows  a  gilded  sign  proclaiming  that 
were  members  of  the  State  Banking  Association, 
the  Government,  which,  after  all,  is  merely  all  the  peo- 
should  pay  off  depositors  in  national  banks,  should  pay 
off  [depositors  in  all  banks,  in  all  banking  associations,  trust 
cocipanies,  savings  banks,  and  other  banking  institutions 
organized  under  the  laws  of  any  State,  it  would  not  be  doing 
more  than  to  render  simple  justice  to  hundreds  of  thousands 
of  \is  best  citizens  who  were  mulcted,  milked,  robbed,  and 
defrauded  by  the  big  bank  racketeers  and  Wall  Street 
pirates.    [ Applause.  1 

y  bill,  which  was  introduced  today,  provides  that  the 
onstruction  Finance  Corporation  is  authorized  and  di- 
to  purchase  and  acquire  from  the  receivers  and/or 
rvators  of  banks  (including  national  banking  associa- 
,  and  banks,  banking  associations,  trust  companies, 
gs  banks,  and  other  banking  institutions  organized 
under  the  laws  of  any  State  or  located  in  the  District  of 
Columbia)  all  remaining  assets  of  such  closed  banks.  Tho 
Reconstruction  Finance  Corporation,  upon  application  by 
th*  receivers  and/or  conservators  of  such  closed  banks,  and 
upon  receipt  of  such  remaining  assets,  shall  immediately 
make  available  to  such  receivers  and/or  conservators,  as 
paionent  for  such  assets,  funds  sufficient  to  pay  in  full  the 
balance  due  of  the  total  deposit  liability  of  such  closed  na- 
tiovial  banks. 

t  further  provides  that  upon  the  transfer  of  their  re- 
maining assets  to  the  Reconstruction  Finance  Corporation 
ani  upon  receipt  Of  the  funds  received  as  payment  therefor, 
ths  receivers  and/or  conservators  of  such  closed  banks  shall 
impiediately  arrange  to  disburse  such  funds  pro  rata  to  the 
itors  of  such  banks. 

JO,  it  specifies  that  the  assets  so  purchased  shaU  be 
dated  by  the  ReconstructicMi  Finance  Corporation  and, 
the  exceptic»i  of  assets  in  the  form  of  unsecured  notes. 
Reconstruction  Finance  Corporation  shall  allow  debtors 
iriod  of  not  to  exceed  10  years  in  which  to  pay  their 
lebtedness  as  evidenced  by  such  assets.  The  Reconstruc- 
tidn  Finance  Corporation  shall  have  full  discretion  concem- 
ing  terms  of  liquidation  of  assets  in  the  form  of  unsecured 
nates  and  may.  when  it  deems  such  a  course  advisable,  insist 
upon  such  terms  of  pasmient  and  such  additional  security 
fr^m  the  debtor  as  it  may  deem  necessary. 

:oreover,  there  are  further  provisions  in  this  bill  that, 
regardless  of  any  previous  contract  or  agreement  on  the 
part  of  any  person,  the  rate  of  interest  paid  to  the  Recon- 
sti  notion  Finance  Corporation  on  such  assets  by  the  debtors 
shall  be  reduced  to  4  percent  per  annum,  and  that  for  the 
pirposes  of  this  act  any  statute  of  limitations  shall  be 
wi  jved  and  held  not  to  apply  to  any  transaction  referred  to 
or  covered  by  provisions  of  this  act.  Nothing  herein  con- 
ta  ned,  however,  shall  prevent  any  debtor  from  anticipating 
peyment  on  any  such  indebtedness.    [Applause.] 

[  am  Informed  by  officials  in  the  Treasury  Department 
tb  ftt  practically  90  percent  of  the  deposits  In  defunct  banks 
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are  in  the  amounts  of  $10,000  or  less.  I  am  also  advised 
that  at  least  80  percent  of  these  deposits  are  deposits  of 
$2,500  or  less.  Thus,  we  see  that  this  bill  does  go  down  to 
the  grass  roots  and  relieves  people  who  actually  need  relief. 
A  careful  survey  indicates  that  there  is  only  a  compara- 
tively small  number  of  large  banking  institutions  that  have 
collapsed,  as  compared  with  the  tremendous  number  of 
smaller  banks.  In  Ohio  the  two  big  failures  were  the  Union 
Trust  of  Cleveland,  and  the  Guardian  Trust  of  Cleveland. 
These  banks  were  operating  under  State  charter  and  were 
affiliated  with  the  Federal  Reserve  System,  but  again  we  find 
that  thousands  of  the  depositors  in  these  two  giant  financial 
institutions  were  poor  people  with  accounts  of  $2,500  or 

less. 

In  nearly  300  State  banks  that  failed,  and  are  now  under- 
going a  liquidating  process  by  a  racketeering  State  superin- 
tendent of  banks,  appointed  by  Gov.  George  White,  who 
refuses  to  remove  this  superintendent  even  though  thou- 
sands have  petitioned  and  have  demanded  his  removal,  we 
can  say  that  95  percent  of  the  depositors  in  these  banks  are 
small  depositors,  and  that  their  deposits  represented  their 
life  savings.    It  is  these  people  that  we  are  relienng  through 
the  enactment  into  law  of  my  bill  and  the  McL«od  biU. 
[Applause.] 
Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TRUAX.    Yes. 

Mr.  PIERCE.  Will  the  gentleman  tell  us  how  much  it 
will  cost  to  pay  off  these  depositors? 

Mr.  TRUAX.  It  will  not  cost  four  and  a  half  billion 
dollars  that  we  have  already  paid  to  the  big  bank  racketeers 
and  railroads  and  insurance  companies  and  the  36  percent 
mortgage-loan  sharks. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TRUAX.     Yes. 

Mr.  r.IARTIN  of  Oregon.  The  gentleman  proposes  to  take 
care  of  the  bank  losses.  How  about  the  other  losses,  the 
personal  losses? 

Mr.  TRUAX.  I  am  going  to  take  care  of  the  depositors. 
And  I  ask  the  gentleman  whether  or  not  he  has  signed  the 
petition  on  the  McLeod  bill? 

Mr.  MARTIN  of  Oregon.  I  am  asking  the  gentleman 
about  the  bill. 

Mr.  TRUAX.    When  the  gentleman  signs  the  petition 
will  give  him  an  answer. 

Mr.  MARTIN  of  Oregon.  Then  I  am  afraid  the  gentle- 
man will  never  have  an  opportuiiity  to  make  that  answer. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 
has  expired. 
The  Clerk  read  as  follows: 

Sec  8  That  where  such  action  wiU  promote  the  purposes  of 
the  district  or  facilitate  its  administration,  the  Secretary  be.  and 
he  hereby  la.  authorized,  in  his  discretion,  to  accept  on  behalf  of 
the  United  States  any  lands  within  the  exterior  boundaries  of  a 
district  as  a  gilt,  or.  when  public  interestB  will  be  benefited 
thereby,  he  is  hereby  authorized,  in  his  discretion,  to  accept  on 
behalf  of  the  United  States  title  to  any  lands  within  the  exterior 
boundaries  of  said  grazing  district  and  in  exchange  therefor  to 
issue  patent  for  not  to  exceed  an  equal  value  of  grazing  district 
land  or  of  unreserved  sixrveyed  public  land  in  the  same  county 
or  If  any  suitable  lands  cannot  be  found  In  the  county,  in  any 
other  part  of  the  same  State:  Provided.  That  before  any  such  ex- 
change shall  be  effected,  notice  of  the  contemplated  exchange, 
describing  the  lands  Involved,  shall  be  published  once  each  week 
for  4  successive  weeks  in  some  newspaper  of  general  circiilation  In 
the  county  or  counties  in  which  may  be  situated  the  lands  to  be 
accepted,  and  in  the  same  manner  in  some  like  nevrapaper  pub- 
lished in  any  county  In  which  may  be  situated  any  lands  to  be 
given  In  such  exchange;  lands  conveyed  to  the  United  States  vmder 
this  act  shall,  upon  acceptance  of  title,  become  public  lands  and 
parts  of  the  grazing  district  within  whose  exterior  boundaries  they 
axe  located:  Provided  further.  That  either  party  to  an  exchange 
may  make  reservations  of  minerals,  easements,  or  rights  of  use, 
the  values  of  which  shall  be  duly  considered  in  determining  the 
values  of  the  exchanged  lands.  Where  reservations  are  made  In 
lands  conveyed  to  the  United  States,  the  right  to  enjoy  them  shaU 
be  subject  to  such  reasonable  conditions  respecting  ing^ress  and 
egress  and  the  use  of  the  surface  of  the  land  as  may  be  deemed 
necessary  by  the  Secretary  of  the  Interior.  Where  mineral  reser- 
vations are  made  in  lands  conveyed  by  the  United  States,  it  shaU 
be  so  stipulated  in  the  patent,  and  any  person  who  acquires  the 
right  to  mine  and  remove  the  reserved  mineral  deposits  may  enter 
and  occupy  so  much  of  the  sttrface  as  may  be  required  for  aU 


puriKises  incident  to  the  mining  and  removal  of  the  mineral* 
therefrom,  and  may  mine  and  remove  such  minerals,  upon  pay- 
ment to  the  owner  of  the  sxirface  for  damages  caused  to  the  land 
and  Improvements  thereon. 

With  the  following  committee  amendment: 
Page  7,  Une   21.  strike  out  "county  or   if   any   suitable  lands 
cannot  be  found  In  the  county.  In  any  other  part  of  the  same." 

The  CHAIRIvIAN.  Tlie  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Ssc.  10.  That,  except  as  provided  in  sections  8  and  11  hereof, 
all  mone3-s  received  under  the  authority  of  this  act  shall  be 
deposited  in  the  Treasury  of  the  United  States  as  miscellarcous 
receipts,  but  25  percent  of  all  moneys  received  from  ench  grazing 
district  during  any  fiscal  year  is  hereby  made  available  lor  ex- 
penditure by  the  Secretary  of  the  Interior  for  the  construction, 
purchase,  or  maintenance  of  range  Improvemento.  and  an  addi- 
tional 25  percent  of  the  money  received  from  each  grazing  district 
during  any  fiscal  year  shaU  be  paid  at  the  end  thereof  by  the 
Secretary  of  the  Treasury  to  the  State  In  which  said  grazing 
district  is  situated,  to  be  expended  as  the  State  legislature  may 
prescribe  for  the  benefit  of  public  schools  and  public  roads  of 
the  county  or  counties  in  which  the  grazing  district  is  situated: 
Provided  That  if  any  grazing  district  is  In  more  than  one  State 
or  county,  the  distributive  share  to  each  from  the  proceeds  of 
said  district  shall  be  proportional  to  its  area  therein. 

With  the  following  committee  amendments: 

Page  10,  line  4.  strike  out  "  25  "  and  insert  "  50." 
Page  10,  Une  9.  after  the  word  "  benefit "  strike  out  "  of  pubUc 
schools  and  public  roads." 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
committee  amendments. 

Mr.  TABER.  Mr.  Chairman,  I  rise  In  opposition  to  tive 
committee  amendments.  This  bill  will  go  down  in  history 
as  the  175-percent  bilL  I  suppose  that  the  folks  who  got 
up  the  bill  to  start  with  had  In  mind  that  they  would  turn 
25  percent  over  to  the  State  in  which  the  grazing  district 
is  situated  and  25  percent  to  the  Secretary  of  the  Interior. 
Then  they  raise  that  25  percent  that  was  to  go  to  the  State 
to  50  percent.  By  this  amendment  they  do  not  take  Into 
consideration  the  situation  that  they  have  created  by  sec- 
tion 11.  and  they  provide  for  the  distribution  of  100  percent 
of  all  the  money  that  is  raised  out  of  the  Indian  lands 
which  had  been  ceded  to  the  United  States,  but  they  do  not 
except  the  part  that  was  raised  and  to  be  distributed  under 
section  10.  so  that  they  are  going  to  throw  out  on  Indian 
lands  175  percent  of  all  the  money  that  they  take  in  under 
the  language  they  have  here. 

Mr.  KELLER.  Why  not  make  it  200  percent? 
Mr.  TABER.  I  do  not  know,  but  I  suppose  the  way  things 
are  going  we  may  as  well  make  it  1,000  percent.  It  does  not 
seem  to  make  any  difference  to  the  Congress.  It  is  time 
that  we  woke  up  and  stopped  this  sort  of  thing.  I  hope  the 
Committee  will  vote  down  this  amendment. 

Mr.  MARTIN  of  Massachusetts.  The  genUeman  probably 
is  not  conversant  with  the  new-fashioned  method  of  book- 
keeping. 

Mr    TABER.    I  do  not  know  whethor  It  Is  deflation  or 

devaluation  or  what  it  is.  but  it  is  emptying  the  Federal 

Treasury,  and  I  think  we  ought  to  stop  this  sort  of  thing. 

Mr.  PULLER.    Mr.  Chairman,  I  move  that  all  debate  upon 

this  section  and  all  amendments  thereto  be  now  closed. 

Mr.  TABER.    Oh.  I  have  an  amendment  that  I  want  to 
offer  here. 
Mr.  FULLER.    I  insist  upon  my  motion. 
The  CHAIRMAN.    Has  the  gentleman  from  New  York 
concluded  his  remarks? 

Mr.  TABER.  I  have  not  yielded  the  floor.  Under  the 
circumstances,  I  am  going  to  offer  an  amendment,  whether 
the  committee  amendment  be  agreed  to  or  not.  that  will 
prevent  any  money  being  paid  out  of  the  Federal  Treasury 
after  it  once  gets  in  without  an  appropriation  and  an  annual 
review  from  Congress.  I  think  it  is  ridiculous  that  we 
should  go  along  in  this  way.  I  hope  the  committee  will  fix 
up  that  amendment  so  that  they  wiU  at  least  not  pay  out  175 
percent  when  they  go  along  through.  I  shaD  yield  the  fioor 
I  now  but  I  hope  that  we  wiU  limit  this  biU  so  that  the  money 
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to  be  paid  out  will  have  to  be  appropriated  each  year,  so 
that  we  will  know  what  we  are  doing  as  we  go  along. 

Mr.  DkROUEN  rose. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentlenaan 
from  Louisiana. 

Mr.  RICH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

The  CHAIRMAN.  The  chairman  of  the  cwnmittee,  the 
gentleman  from  Louisiana  Is  recognized. 

Mr.  PULLER.  Mr.  Chairman,  I  move  to  close  all  debate 
upon  this  section  and  all  amendments  thereto. 

The  CHAIRMAN.  Does  the  chairman  of  the  committee 
wish  to  be  recognized? 

Mr.  RICH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  TABER.  Mr.  Chairman,  a  point  of  order.  The  chair- 
man of  the  committee  was  recognized,  the  gentleman  from 
Louisiana. 

The  CHAIRMAN.  The  gentleman  from  Louisiana  is  rec- 
ogni7ied. 

Mr.  DiROUEN.  Mr.  Chairman,  I  offer  an  amendment 
which  was  sent  to  us  by  the  Committee  on  Appropriations. 

The  CHAIRMAN.  The  committee  amendments  are  now 
pending,  and  we  should  dispose  of  the  committee  amend- 
ments first.  The  gentleman  from  Pennsylvania  [Mr.  Rich] 
moves  to  strike  out  the  last  word. 

Mr.  FULLER.  Mr.  Chairman,  I  made  a  motion  to  close 
all  debate. 

The  CHAIRMAN.  The  gentleman  was  not  recognized 
for  that  purpose,  because  the  gentleman  from  Louisiana 
rose  at  the  same  time  and  the  Chair  recognized  him. 

Mr.  RICH.  Mr.  Chairman,  when  this  bill  was  presented 
to  the  committee  and  recommended  by  the  Secretary  of  the 
Interior  and  recommended  by  the  Secretary  of  Agriculture, 
it  contained  on  line  4.  "25  percent."  Now  it  Is  increased 
to  50  percent  to  be  turned  over  to  the  States.  That  has 
been  done  in  committee  after  the  bill  had  been  recommended 
by  the  various  departments,  and  it  is  only  a  committee 
recommendation  and  is  not  the  recommendation  of  the 
Secretary  of  Agriculture.  It  is  not  the  recommendation 
of  the  Secretary  of  the  Interior,  and  the  President  of  the 
United  States  knows  nothing  about  it.  I  think  the  chairman 
of  the  committee  will  bear  me  out  in  this. 

I  think  it  is  high  time  that  we  should  conserve  the  re- 
sources of  this  country.  We  are  going  to  reach  down  into 
the  Federal  Treasury  suid  pay  for  the  administration  of 
these  lands.  I  think  it  is  an  injustice  to  the  country  at 
large  because  of  the  fact  that  there  will  not  be  enough 
revenues  from  rentals  to  administer  the  operation  of  this 
bill,  and  you  will  have  to  ask  foi  an  appropriation  from 
the  Federal  Treasury.  You  will  have  to  seek  new  taxes. 
You  will  continually  ask  Congress  to  administer  this  bill. 
I  think  it  is  wrong.  I  do  not  believe  that  the  coanmlttee  in 
any  sense  has  any  right  to  present  this  bill  to  you  under 
the  giiise  that  it  has  been  recommended  by  the  Departments 
on  a  50-perceut  payment  to  the  States  as  their  share  of  the 
receipts,  instead  of  25  percent  I  think  the  chairman  of  the 
committee  will  bear  me  out  on  this,  that  it  is  a  committee 
action  and  not  a  recommendation  of  the  Secretary  of 
Agriculture  nor  the  recommendation  of  the  Secretary  of  the 
Interior. 

Mr.  DiROUEN.  Itfr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  dose. 

Tl^e  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  <m  the  committee 
amendment. 

The  committee  amendment  was  agreed  ta 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

!%«  derk  read  as  tcHawn: 

Pag*  10.  line  9.  strike  gut  "  of  public  scbool*  and  public  roads." 

Ttkt  committee  amendment  was  agreed  to. 
Ttke  CHAIRMAN.    Ttkb  Clo-k  will  report  the  next  com- 
mlttae  am«trtnwnt> 
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nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DiRottzw  for  the  committee:  On 
pa;e  10,  line  14.  after  the  word  "therein".  Insert  the  following: 
"  /  rovided  further,  That  no  such  money  shall  be  used  or  made 
available  for  the  purposes  hereinbefore  set  forth  untU  appropri- 
ated by  Congress." 

rhe  amendment  was  agreed  to. 
nie  Clerk  read  as  follows: 

lime.  11.  That  all  moneys  received  for  grazing  on  Indian  lands 
ce^ed  to  the  United  States  fCM-  disposition  under  the  public-land 
la^  less  15  percent  for  range  Improvements,  shall  be  deposited 
to  the  credit  of  the  Indians  pending  final  disposition  under  ap- 
plicable laws,  treaties,  or  agreements,  the  applicable  public-land 
]avg  as  to  said  Indian  ceded  lands  within  a  district  created  under 
th  8  act  shall  continue  in  operation,  except  that  each  and  every 
application  for  nonmlneral  title  to  said  lands  in  a  district  created 
under  this  act  shall  be  allowed  only  If  in  the  c^Jlnlon  of  the 
8e<:retary  of  the  Interior  the  land  is  of  the  character  suited  to 
diiposal  through  the  act  under  which  application  is  made  and 
8Ui:h  entry  and  disposal  will  not  affect  adversely  the  best  public 
Inl  erest. 

With  the  following  committee  amendment: 

On  page  10,  after  the  figures  In  line  15.  strike  out  the  re- 
mainder of  line  15,  all  of  lines  16  and  17,  and  the  word  "  Im- 
pmvementa"  in  line  18,  and  Insert  the  following:  "That  25  per- 
cent of  all  moneys  received  from  each  grazing  district  on  Indian 
laqds  ceded  to  the  United  States  for  disposition  under  the  public- 
laws  during  any  fiscal  year  Is  hereby  made  available  for 
^enditure  by  the  Secretary  of  the  Interior  for  the  construction, 
purchase,  or  maintenance  of  range  improvements;  and  an  addl- 
tional  25  percent  erf  the  money  received  from  grazing  during  each 
fiscal  year  shall  be  paid  at  the  end  thereof  by  the  Secretary  of 
Treasury  to  the  State  in  which  said  lands  are  situated,  to  be 
as  the  State  legislature  may  prescribe  for  the  benefit 
public  schools  and  public  roads  of  the  county  or  counties  In 
wlilch  such  grazing  lands  are  situated.  And  the  remaining  60 
pe'cent  of  all  money  received  from  such  grazing  lands." 

Mr.  DeROUEN.    Mr.  Chairman,  I  offer  an  amendment 

to  the  committee  amendment. 

The  Clerk  read  as  follows: 

lUnendment  offered  by  Mr.  DeRotjxm  to  the  committee  amend- 
m  ^nt:  On  page  10,  line  18,  amend  by  Inserting  after  the  word 
"Ihat",  the  following:    "when  appropriated  by  Congress." 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  11.  line  18.  after  the  word  "Interest",  Insert  a  colon  and 
tHe  following:  "Provided,  That  in  such  grazing  districts  established 
inj  Indian  ceded  lands,  the  Indians  shall  be  classified  as  preferential 
aj  pUcants  for  grazing  privileges,  and  surplus  range  may  be  allotted 
tfl  the  use  of  others  only  after  the  reasonable  needs  of  the  Indians 
for  additional  grazing  lands  have  been  met,  but  no  settlement  or 
occupation  of  such  lands  shall  be  permitted  tintU  90  days  after 
al  owance  of  an  application." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  12.  That  the  Secretary  of  the  Interior  is  hereby  authorized 
tc  cooperate  with  any  department  of  the  Government  in  carrying 
out  the  purpoees  of  this  act,  and  in  the  coordination  of  range 
a<  ministration,  particularly  where  the  same  stock  grazes  part 
tl  ne  Ln  a  grazing  district  and  part  time  in  a  national  forest  or 
other  reservation. 

Mr.  RICH.    Mr.  Chairman,  I  offer  an  amendment. 
Hie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rich:  Page  12.  line  6,  after  the  word 
"  reservation".  Insert  a  colon  and  the  following:  "and  that  the 
F(  trest  Service  now  In  the  Department  of  Agriciilture  be  transferred 
t<:  the  Jurisdiction  of  the  Department  of  the  Interior." 

Mr.  RICH.  Mr.  Chairman,  I  offered  this  amendment  to 
section  12  as  a  matter  of  administration.  I  believe 
the  administration  of  this  bill  can  best  be  had  if  we 
,ve  the  forestry  department  transferred  to  the  Depart- 
ient  of  the  Interior.  The  forestry  department  was  fm- 
nerly  in  the  Department  of  the  Interior.  Some  years  ago 
it  was  transferred  to  the  Department  of  Agriculture.  If  we 
pace  jurisdiction  of  all  these  lands  in  the  Department  of 
tie  Interior,  also  the  forestry  department  imder  the  super- 
V  slon  of  the  Department  of  the  Interior,  we  will  stop  this 
d  lal  control  and  we  will  make  it  a  good  business  move  and 
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a  matter  of  economy  for  the  Government  I  hope  that  we 
put  some  business  into  this  Government  and  try  to  admin- 
ister these  affairs  of  government  in  an  economical  and  sane 
way  and  I  know  it  will  be  to  the  best  interest  of  the  tax- 
payers if  we  adopt  this  amendment.  Why  not  make  it  a 
businesslike  way  of  administration  at  least?  Why  fear  these 
departments  when  we  know  we  are  doing  the  right  thing 
In  the  administration  of  these  grazing  lands  under  the  super- 
vision of  the  Federal  Government? 

The   CHAIRMAN.     The   question   Is   on   the   amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 
The  amendment  was  rejected- 
Mr.  DkROUEN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DeRoufn:  At  the  end  of  the  bill, 
page  12.  after  line  6.  Insert  a  new  section,  to  be  known  as  section 
13   reading  as  follows:  .. 

"Sec  13  That  the  President  of  the  United  States,  upon  the 
Joint  recommendation  of  the  Secretary  of  the  Interior  and  the 
Secretary  of  Agricultvire.  be,  and  he  is  hereby,  authorized  to  re- 
Ecrvre  by  proclamation  and  place  under  national-forest  a<JmifJ^- 
tration  any  unappropriated  public  lands  lying  within  watersheds 
forming  a  part  of  the  national  forests  which,  In  his  opinion  c^n 
best  be  administered  In  connection  with  .existing  ^^^^^};^^^l 
administration  units,  and  to  place  under  the  Interior  Department 
administration  any  lands  within  national  forests.  Principal  y  val- 
uable for  grazing,  which.  In  his  opinion,  can  best  be  administered 
under  the  provisions  of  this  act:  Provided.  That  such  reservations 
or  transfer  shall  not  Interfere  with  legal  rights  acquired  under 
any  public  land  laws  so  long  as  such  rights  are  legally  main- 
tained Lands  placed  under  the  national-forest  administration 
under  the  authority  of  this  act  shall  be  subject  to  all  the  la'^  and 
regulations  relating  to  national  forests,  and  lands  placed  under 
the  Interior  Department  administration  shall  be  subject  to  all 
public-land  laws  and  regiilatlons  applicable  to  grazing  districts 
created  under  authority  of  this  act." 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment  to  inquire  of  the  chairman  of  the  com- 
mittee whether  tliis  amendment  wa§  considered  by  the  com- 
mittee. 

Mr.  DeROUEN.  No,  not  this  one;  but  the  committee  con- 
sidered one  nearly  like  it. 

Mr.  ENGLEBRIGHT.  The  committee  refused  to  consider 
the  proposed  amendment  submitted  to  it  along  this  line. 

Mr.  DeROUEN.  That  was  because  the  Departments  could 
not  agree  between  themselves  about  it.  but  the  Departments 
have  agreed  on  this  amendment,  and  I  submit  it  not  as  a 
committee  amendment  but  as  my  own  amendment,  with  the 
recommendation  of  the  authorities  of  both  the  Interior  De- 
partment and  the  Department  of  Agriculture. 

Mr.  ENGLEBRIGHT.    But  the  committee   never   passed 
on  this  amendment. 
Mr.  DeROUEN.    Not  on  this  one,  I  so  stated. 
Mr.   HASTINGS.    But   the   Departments    recommend   It 
now? 

Mr.  DeROUEN.     The  Departments  both  recommend  it 

now. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Louisiana. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — yeas  90,  noes  36. 

So  the  amendment  was  agreed  to. 

Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ca«tks  of  Wyoming:  On  page  12,  add 
a  new  section,  as  follows:  cs*.»t^ 

"  Sec  14.  That  this  act  shall  not  become  effective  in  any  state 
until  eb  days  after  the  approval  by  the  legislature  of  such  State; 
and  each  such  approving  State,  In  its  discretion,  may  desi^ate 
and  authorize  one  or  more  representatives  or  officials  of  said  Swate 
with  whom  the  Secretary  of  the  Interior  is  hereby  authorized  to 
make  and  enter  into  suitable  agreement  for  the  cooperative  admin- 
istration of  public  grazing  upon  said  public  lands  of  the  united 
States  and  the  lands  owned  by,  or  subject  to  the  control  of,  said 
State  or  any  political  subdivision  thereof,  which  shall  be  subject 
to  such  rules  and  regulaUona  as  shall  be  agreed  upon  and  pro- 
mulgated by  both  the  Secretary  of  the  Interior  and  said  State. 
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Mr.  CARTER  of  Wyoming.  Mr.  Chairman,  this  amend- 
ment Is  the  amendment  that  was  in  the  original  bill  intro- 
duced by  Mr.  Taylor  of  Colorado  on  the  10th  of  March  a 
year  ago.    It  Is  the  same  section  that  was  In  the  Colton  bill 


which  passed  this  House.  It  is  the  amendment  that  has 
been  approved  by  the  conference  of  western  governors  that 
was  held  in  Salt  Lake  City  2  or  3  weeks  ago:  and  It  Is 
in  keeping  with  the  policies  of  the  CcHnmittee  on  the  Con- 
servation and  Administration  of  the  PubUc  Domain  after 
extensive  hearings  in  the  public-land  States  and  before 
congressional  committees.  They  decided  that  a  provision 
similar  to  this  one  should  be  In  the  law,  and  I  hope  it  will 
pass. 

Mr.  DeROUEN.  Mr.  Chairman,  this  Is  the  same  section 
that  destroyed  the  other  bill.  Certainly  we  are  all  aware 
that  the  gentleman  from  Wyoming  wishes  to  destroy  the 
bill  and  he  offers  the  same  section  that  has  brought  trouble 
here  for  years.  It  is  just  one  of  those  amendments  that  will 
destroy  the  entire  bill. 

I  hope  the  Committee  will  not  accept  it. 

Mr.  MOTT.    Mr.  Chairman.  I  move  to  strike  out  the  last 

word. 

Following  my  discussion  of  this  bill  a  few  minutes  ago 
my  very  distinguished  and  usually  affable  colleague  from 
the  Third  District  of  Oregon  [Mr.  Martin]  made  two  re- 
marks in  the  course  of  his  own  speech  to  which  I  take 

exception. 

I  asked  the  gentleman  at  the  time  to  yield  to  me,  m  order 
to   correct   him,   but   he   declined.    Whether   this   was   on 
account  of  stubbornness  or  pressure  of  time  I  do  not  know. 
But  he  did  decline.    So  I  am  obliged  to  offer  this  pro  forma 
amendment  in  order  to  correct  him  before  the  debate  closes. 
The  first  remark  to  which  I  take  exception  is  the  gentle- 
man's assertion  that  most  of  the  pubUc  land  in  Oregon 
"  is  not  worth  a  damn."    I  call  the  gentleman's  attention  to 
what  he  ought  to  know  without  being  told,  and  that  is  that 
the  pubUc  land  in  the  First  District  of  Oregon,  which  I 
represent,  is  valued  at  $50,000,000  and  that  it   embraces 
about  25  percent  of  the  entire  area  of  western  Oregon. 
When  this  land  was  in  private  ownership  it  paid  an  annual 
tax  of  $480,000  to  our  State.    There  is  pracUcally  no  public 
land  in  the   gentleman's  district,  and  in  eastem  Oregon 
much  of  the  pubhc  domain  is  of  comparatively  little  value. 
But  when  the  gentleman  says  that  most  of  the  public  land 
in  the  State  is  not  worth  a  damn,  then  he  is  either  ignorant 
of  the  f^  or  extremely  careless  in  his  language.    I  can 
his  attentfSii  to  the  fact  that  he  said  "  most  of  the  pubUc 
land."    I  trust  he  corrects  his  statement  in  this  regard  at 
least  when  he  looks  over  the  transcript  of  his  remarks. 

The  other  remark  I  objected  to  was  that  because  I  ofy 
posed  this  bill  that  I  was  a  "  standpatter."  The  gentleman 
knows  perfectly  well  that  I  am  not  a  standpatter  as  that 
word  is  used  In  its  turpitudenous  poUtical  sense.  And  every 
one  else  knows  It.  By  a  standpatter  my  colleague  means 
a  member  of  a  political  party  who  votes  for  every  measure 
offered  by  the  party,  regardless  of  whether  the  measure  Is 
good  or  bad.  It  is  my  distinguished  colleague  who  does  that. 
Not  I.  Only  Democrats  do  that  at  this  session.  Not  Re- 
pubUcans.  The  gentleman  is  perfectly  aware  that  I  am 
opposing  this  bill  because  it  is  wrong  and  not  because  it  is 
an  administration  measure. 

That  is  all  I  care  to  say.  and  I  would  not  have  said  this 
were  it  not  for  the  fact  that  I  did  not  want  my  colleague's 
remarks  to  go  in  the  Recorb  unchaUcnged  by  reason  of  his 
refusal  to  yield  to  me  at  the  time  he  made  the  remarks.  My 
friend,  the  General,  is  an  admirable  fellow  most  of  the  time, 
and  I  admire  him  greatly,  aside  from  his  occasional  stub- 
bornness.   This  is  evidently  one  of  his  stubborn  days. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 
There  was  no  objection. 

The  CHAIRMAN.    "Hie  question  is  on  the  amendment  or 
the  gentleman  from  Wyoming, 
•nie  amendment  was  rejected. 
The  CHAIRMAN.    Under  the  rule  the  Committee  anto- 

matlcally  rises.  . 

Accordingly  the  Committee  rose;  and  the  Speaker  haTtoc 
resumed  the  chafr,  Mr.  Bwxjm.  Chataaaan  of  the  Oommmee 
at  the  Whole  House  on  the  state  of  the  Union,  reported  tnw 
that  Committee,  having  had  under  crnirirtrraOno  tte  MK 
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HJfl.  8462.  pursuant  to  House  Resolution  307  he  reported  the 
same  back  to  the  House  with  sundry  amendments  adopted 
by  the  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  bill  and  all  amendments  thereto  to  final 
passage. 

Is  a  separate  vote  demanded  upon  any  amendment?  If 
not.  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the 

•bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Enclkbricht)  there  were — ajres  84.  noes  31. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker.  I  object  to  the  vote 
on  the  ground  a  quorum  is  not  present. 

The  SPEAKER.    Evidently,  there  is  not  a  quonim  present. 

ADJOURNMENT 

Mr.  DeROUEN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  p.m.) 
the  House  adjourned  until  tomorrow,  Wednesday,  April  11, 
1934.  at  12  o'clock  noon. 
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COMMITTEE  HEARINGS 
coMMrrm  on  merchant  ukrutk,  radio,  and  fishzries 

(Wednesday,  Apr.  11,  10  ajn.) 
Hearings  on  HJl.  5205.  8581,  and  8930,  also  S.  2629,  in  the 
committee  room. 

COMMITm  ON  INTniSTATE  AND  TOREICN  COmOERCX 

(Wednesday,  Aja:.  11,  10  a.m.) 
Continuation  of  the  hearing  on  HJl.  8301 — communica- 
tions. 

srmsTATS  SALES  stTBCoMatrrrEE  or  the  committee  on  inter- 
state AND  FOREIGN  COMMERCE 

(Wednesday.  Apr.  11,  2  pjn.) 
Hearing  on  State  sales-tax  bilL 


EXECxrnvE  communications,  etc. 

404.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Act- 
ing Secretary  of  the  Navy,  transmitting  draft  of  a  proposed 
bill  to  provide  for  promotion  by  selection  in  the  line  of 
the  Navy  in  the  grades  of  lieutenant  commander  and  lieu- 
tenant; to  authorize  appointments  as  ensigns  in  the  line 
of  the  Navy  all  midshipmen  who  hereafter  graduate  from 
the  Naval  Academy;  and  for  other  purposes,  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Naval  Affairs. 


^.McREYNOLDS:  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  315.  Joint  resolution  granting  consent  of 
Cc£gress  to  an  agreement  or  compact  entered  into  by  the 
Stjte  of  New  York  with  the  Dominion  of  Canada  for  the 
establishment  of  the  Buffalo  and  Fort  Erie  PubUc  Bridge 
Aiithority  with  power  to  take  over,  maintain,  and  operate 
thfe  present  highway  bridge  over  the  Niagara  River  between 
city  of  Buffalo,  N.Y.,  and  the  village  of  Port  Erie,  Can- 
;  with  amendment  (Rept.  No.  1180).    Referred  to  the 

H(^use  Calendar. 

_r.  GREEN:  Committee  on  the  Territories.  HJl.  8052. 
A  bill  to  amend  sections  203  and  207  of  the  Hawaiian  Homes 
Cdmmisslon  Act,  1920  (U.S.C.,  title  48,  sees.  697  and  701). 
c(3iferring  upon  certain  lands  of  Auwaiolimu.  Kewalo,  and 
lawahine,  on  the  island  of  Oahu,  Territory  of  Hawaii, 
thfe  status  of  Hawaiian  home  lands,  and  providing  for  the 
leising  thereof  for  residence  purposes;  without  amendment 
(Hept.  No.  1190) .  Referred  to  the  Committee  of  the  Whole 
H^use  on  the  state  of  the  Union. 

ROMJUE:  Cwnmittee  on  the  Post  Office  and  Post 
Rdads.  H.R.  7213.  A  bill  to  provide  hourly  rates  of  pay 
fol  subsUtute  laborers  in  the  Railway  Mail  Service  and  time 
credits  when  appointed  as  regular  laborer;  without  amend- 
ment (Rept.  No.  1191).  Referred  to  the  Committee  of  the 
Lole  House  on  the  state  of  the  Union. 

GREEN:  Committee  on  the  Territories.  HJl.  8235.- 
-.  bill  to  authorize  the  Secretary  of  the  Interior  to  convey 
bs  appropriate  deed  of  conveyance  certain  lands  in  the 
District  of  Ewa,  island  of  Oahu,  Territory  of  Hawau;  with 
amendment  (Rept.  No.  1192).  Referred  to  the  Committee 
^  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HAINES:  Committee  on  the  Post  Office  and  Post 
Rbads.  HJl.  7711.  A  bill  to  permit  postmasters  to  act  as 
d^bursing  officers  for  the  payment  of  traveling  expenses  of 
officers  and  employees  of  the  Postal  Service;  without  amend- 
ment (Rept.  No.  1193).    Referred  to  the  House  Calendar. 

Mr.  LEWIS  of  Colorado:  Committee  on  the  Judiciary. 
S  752.  An  act  to  amend  section  24  of  the  Judicial  Code, 
ai  amended,  with  respect  to  the  jurisdiction  of  the  district 
cdurts  of  the  United  States  over  suits  relating  to  orders  of 
slate  administrative  boards,  with  amendment  (Rept.  No. 
Il94).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS   OP   COMMnTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  xm, 

Mr.  CORNING:  Committee  on  Interstate  and  Porelgn 
Commerce.  HJl.  7922.  A  bill  authorizing  the  Secretary  of 
Commerce  to  dispose  of  a  portion  of  the  Yaquina  Bay  Light- 
house Reservation.  Oreg.;  without  amendment  (Rept.  No. 
1178).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  HJl.  6675.  A  bill  to  authorize  the  acknowledgment 
of  oaths  by  post-office  insi)ectors  and  by  chief  clerks  of  the 
Railway  Mail  Service;  without  amendment  (Rept.  No.  1177). 
Referred  to  the  House  Calendar. 

Mr.  WOOD  of  Georgia:  Committee  on  the  Post  Office  and 
Post  Roads.  HJl.  7023.  A  bill  to  amend  section  213.  United 
States  Penal  Code,  as  amended;  without  amendment  (Rept. 
NOw  117S).    Referred  to  the  House  Calendar. 

Mr.  ROMJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  HH.  7088.  A  bill  to  amend  the  lu-ovlslons  of  laws 
relattng  to  appointment  of  postmasters:  with  amendment 
(BefiL  Na  1179) .  R^erred  to  the  Committee  of  the  Whole 
on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  ANDREWS  of  New  York:  Committee  on  Military 
Alffairs.  S.  166.  An  act  for  the  relief  of  Robert  J.  Poster; 
without  amendment  (Rept.  No.  1181).  Referred  to  the  Com- 
niittee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  313.  A  bill  for  the  relief  of  Frank  R.  Car- 
psnter,  alias  Prank  R.  Carvin;  without  amendment  (Rept. 
No.  1182).  Referred  to  the  Committee  of  the  Whole  House. 
I  Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. H.R.  579.  A  bill  for  the  reUef  of  Patrick  Collins; 
vithout  amendment  (Rept.  No.  1183).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
f  lirs.  S.  531.  An  act  for  the  relief  of  Dan  Davis;  with- 
ojt  amendment  (Rept.  No.  1184).  Referred  to  the  Com- 
0  tittee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
f  lirs.  HJl.  657.  A  bill  for  the  relief  of  John  P.  Hatfield: 
without  amendment  (Rept.  No.  1185).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fUrs.  S.  707.  An  act  for  the  relief  of  James  J.  Jordan; 
V  ithout  amendment  (Rept.  No.  1186) .  Referred  to  the  Com- 
qiittee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fklrs.  HJl.  2578.  A  bill  authorizing  the  President  of  the 
Vnlted  States  to  present  in  the  name  of  Congress  a  Dis- 
tnguished  Service  Medal  to  Thomas  H.  Latrd;   wl^out 
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amendment  (Rept.  No.  1187).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr  THOMPSON  of  Illinois:  Committee  on  Military  Al- 
fairs  S  2661.  An  act  for  the  relief  of  Clayton  M.  Thomas; 
without  amendment  (Rept.  No.  1188) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Mihtary 
Affairs  HJl.  4463.  A  bill  for  the  rehef  of  John  S.  Abbott; 
without  amendment  (Rept.  No.  1189).  Referred  to  the 
Committee  of  the  Whole  House. 
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CHANGE   OP   REFERENCE 
Under  clause  2  of  rule  xxn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   (H.R. 
8125)  granting  a  pension  to  Clara  B.  Wallar,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXTI.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUTRICH:  A  bill  (HJl.  9039)  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
construct,  maintain,  and  operate  a  toU  bridge  across  the 
Susquehanna  River  at  or  near  MiUersburg,  Dauphin  County, 
Pa  ;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 
By  Mr.  TRUAX:  A  bill  (HJl.  9040)  to  authorize  the  Re- 
construction Finance  Corporation  to  buy  assets  of  closed 
State  and  national  banks,  and  for  other  purposes:  to  the 
Committee  on  Banking  and  CJurrency. 

By  Mr.  MOREHEAD:  A  biU  (HJl.  9041)  to  authorize  and 
direct  the  Postmaster  General  to  investigate  bids  for  carry- 
ing the  mails  before  awarding  contracts  concerning  same; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  McCLINTIC:  A  bill  (HJl.  9042)  to  provide  for  the 
making  of  reports  to  the  Federal  Trade  Commission  by 
persons,  firms,  or  corporations  that  have  defaulted  in  divi- 
dend payments;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  9043)  to  pro- 
vide rehef  to  depositors  in  closed  banks;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  VINSON  of  Georgia:  A  bill  (HJl.  9044)  to  amend 
section  5  of  the  act  of  March  2,  1919,  generally  known  as 
the  "  War  Minerals  Relief  Statutes  ";  to  the  Committee  on 
Mines  and  Mining. 

By  Mr.  STEAGALL:  A  bill  (H.R.  9045)  to  amend  section 
5219  of  the  Revised  Statutes,  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  SWEENEY:  A  bill  (H.R.  9046)  to  discontinue  ad- 
ministrative furloughs  in  the  Postal  Service:  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (HJl.  9047)  to  establish 
a  United  States  Army  air  depot  at  Spokane,  Wash.;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  KENNEY:  A  bill  (H.R.  9048)  to  amend  the  laws 
relating  to  proctors'  and  msuTshals'  fees  and  bonds  and 
stipulations  in  suits  in  admiralty;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CONDON:  Joint  resolution  (H.JJles.  317)  request- 
ing the  President  of  the  United  States  at  America  to  pro- 
claim May  20,  1934,  General  Lafayette  Memorial  Day  for 
the  observance  and  commemoration  erf  the  one  hundredth 
anniversary  of  the  death  of  General  Lafayette;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  DIMOND:  Joint  resolution  (HJJles.  318)  author- 
izing a  preliminary  examination  or  survey  of  a  ship  canal 
across  Prince  of  Wales  Island,  Alaska;  to  the  Committee  on 
Rivers  and  Harbors. 


favor  ot  the  making  of  loans  by  the  Reconstruction  yinance 
Corporation  directly  to  mdustry  Instead  of  through  the 
agency  of  mortgage-loan  companies;  to  the  Committee  on 
Banking  and  Currency. 

PRIVATE  BILLS  AND  RESOLUTIONS 

UncJer  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURKE  of  California:  A  Wll  (H.R.  9049)  for  the 
relief  of  Georgina  Park;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  9050)  for  the  rehef  of  Elsie  O'Brlne;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  9051)  for  the  rehef  of  Bitha  Lee  Smith; 
to  the  Committee  on  Claims. 

By  Mr.  CARTWRIGHT:  A  bill  (H.R.  9052)  for  the  relief 
of  the  Woody  Motor  Co.;  to  the  Committee  on  Claims. 

By  Mr.  CELLER:  A  bill  (H.R.  9058)  to  authorize  Comp- 
troller General  of  the  United  States  to  settle  and  adjust 
claim  of  the  George  A.  FuDer  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  COLLINS  of  California:  A  bill  (HJl.  9054)  for  the 
relief  of  Milton  Augmtus  Roberson;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.R.  9055)  for  the 
relief  of  Elearwr  G.  Croldsborough;  to  the  Committee  on 
Claims. 

By  Mr.  (30SS:  A  bUl  (H.R.  9056)  for  the  relief  of  Bertha 
E  Kowalski;  to  the  Committee  on  Mihtary  Affairs. 

'By  Mr.  HARLAN:  A  bill  (HJl.  9057)  for  the  rehef  of 
Lewis  Corf  man;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLY  of  UlinoU:  A  bill  (H.R.  9068)  for  the  relief 
of  Thomas  Patrick  Kehoe;  to  the  Committee  on  Naval  Af- 
fairs. .     ,^ 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (HJl.  9059)  for  the 
relief  of  Harry  V.  Snyder;  to  the  Committee  on  Claims. 

By  Mr.  TARVER:  A  bill  (HJl.  9060)  granting  a  pension 
to  Adelbert  Carpenter;  to  the  Committee  on  Pensions. 


MEMORIALS 

Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  General  Court  and 
the  Legislature  of  the  Commonwealth  of  Massachusetts,  in 


PETmONS.  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

3737.  By  Mr.  BACOS:  Petition  of  sundry  citizens  of  Long 
Island,  protesting  against  the  system  of  payless  furloughs  in 
the  Postal  Service;  to  the  Committee  on  the  Post  Office  and 
Post  Roads.  ^.    ^ 

3738.  By  Mr.  BOEHNE:  Petition  of  the  Evansvffle  branch 
of  the  Woman's  Home  Missionary  Society  of  the  Methodist 
Episcopal  Church,  urging  early  and  favorable  hearings  on 
the  Patman  motion -picture  bill  (HJl.  6097) ;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

3739.  By  Mr.  BLOOM:  Petition  of  the  Negro  Foreign-bom 
Citizens'  League,  New  York  City,  condemning  the  flagrant 
disregard  of  the  constitutional  rights  and  privileges  of  Ne- 
groes; to  the  Committee  on  the  Judiciary. 

3740.  By  Mr.  CADY:  Petition  of  the  membership  of  the 
Women's  Home  Missionary  Society  of  the  Methodist  Church 
of  Penton,  Mich.,  urging  the  establishment  of  a  Federal 
motion-picture  ctHnmisslon,  and  other  regulatory  legislation 
to  govern  the  motion-picture  industry;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3741.  By  Mrs.  CLARKE  of  New  York:  Petition  of  the  mem- 
bership of  Sacred  Heart  Parish  of  Stamford.  N.Y.,  favoring 
the  passage  of  Senate  bill  2910  with  amendment  301 ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3742.  By  Mr.  CULKIN:  Petition  of  Lyman  Alvord  and  86 
other  residents,  of  Pennellville.  N.Y.,  protesting  against  Sen- 
ate bills  2258  and  885;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3743.  Also,  petition  of  Richard  Hodge.  Jr.,  and  16  others, 
of  Watertown,  N.Y.,  opposing  the  passage  c€  the  security 
exchange  bill;  to  the  Committee  on  IntersUte  axKl  Porelgn 
Commerce. 

3744.  By  Mr.  PTTZPATRICK:  Petition  of  a  number  of 
residents  of  the  dty  of  Yonkers,  N.Y.,  advocating  the  adop- 
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tion  of  the  amendment  to  Senate  bill  2910  affecting  radio 
station  WLWL,  New  York:  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

3745.  By  Mr.  FORD:  Resolution  adopted  by  the  Fifty-fifth 
Assembly  District  Democratic  Club  of  Los  Angeles,  endors- 
ing the  President  in  the  cancelation  of  the  air-mail  con- 
tracts; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3746.  Also,  resolution  adopted  by  the  Sixty-fourth  Assem- 
bly District  Democratic  Club  of  Los  Angeles,  endorsing  the 
action  of  the  President  in  the  cancelation  of  the  air-mail 
contracts;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

3747.  By  Mr.  HOWARD:  PetiUon  of  C.  H.  Winther  and 
numerous  other  livestock  producers,  of  Wisner,  Nebr.,  urg- 
ing the  passage  of  Senate  bill  3064;  to  the  Committee  on 
Agriculture. 

3748.  By  Mr.  JAMES:  Resolution  of  the  village  of  Baraga, 
Mich.,  through  P.  M.  Oetzen.  clerk,  favoring  the  passage  of 
House  bill  8479,  or  the  so-called  "  McLeod  bill";  to  the 
Committee  on  Banking  and  Currency. 

3749.  Also,  petition  of  the  J.  August  Anderson  ti  Peter 
Anderson  Pish  Co..  and  other  citizens  of  Marquette  Mich., 
opposing  the  passage  of  House  bill  7979;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3750.  By  Mr.  JOHNSON  of  Texas:  Petition  of  E.  B. 
Tinker,  cashier  of  the  Citizens  National  Bank  of  Hillsboro, 
Tex.,  favoring  Senate  bill  2601 ;  to  the  Committee  on  Bank- 
ing and  Currency^ 

3751.  By  Mr.  LEHR:  Petition  of  the  Ladies'  Society  of  the 
Brotherhood  of  Locomotive  Firemen  and  Engineers,  Charity 
Lodge.  No.  125.  of  Jackson,  Mich.,  opposing  the  Prince  plan 
and  the  consolidation  of  the  railroads;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3752.  Also,  petition  of  the  Raisin  Valley  Grange,  of  Lena- 
wee County.  Mich.,  that  our  President  and  the  assembled 
Congress  should  immediately  take  steps  to  stabilize  agri- 
culture by  definite  minimum-price  values  on  grains  and  cot- 

^ton  to  be  based  on  production  costs  plus  a  fair  profit:  to  the 
Committee  on  Agriculture. 

3753.  By  Mr.  LINDSAY:  PeUtion  of  the  Globe  Tile  Co.. 
Inc.,  Brooklyn.  N.Y..  opposing  the  passage  of  the  Wagner- 
Lewis  bills:  to  the  Committee  on  Labor. 

3754.  Also,  petition  of  the  Gleason-Tilbout  Glass  Co., 
BrookljTi.  N.Y..  opposing  the  passage  of  the  Wagner-Lewis 
biUs  (S.  2616  and  HJl.  7659) ;  to  the  Committee  on  Labor. 

3755.  Also,  petition  of  waste-material  sorters,  trimmers, 
and  handlers,  of  Brookljoi,  N.Y.,  approving  tlie  Wagner- 
Lewis  bills;  to  the  Committee  on  Labor. 

3756.  Also,  petition  of  the  Ladies  Auxiliary  of  the  Brook- 
lyn Local  Federation  of  Catholic  Societies  of  the  city  of 
New  York,  urging  support  of  the  amendment  to  section  301 
of  Senate  bill  2910;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3757.  Also,  petition  of  the  General  Ceramics  Co.,  New  York 
City,  concerning  the  Fletcher-Raybum  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Conmierce. 

3758.  Also,  petition  of  Patrick  H.  Ryan,  New  York,  oppos- 
ing the  passage  of  the  Fletcher-Raybum  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3739.  By  Mr.  MARTEN  of  Massachusetts:  Memorial  of  the 
General  Co^ut  of  Massachusetts  in  favor  of  direct  loans  to 
industry  by  the  Reconstruction  Finance  Corporation;  to  the 
Conunittee  on  Banking  and  Currency. 

3760..  By  Mr.  MERRTTT:  Petition  of  sundry  citizens  of 
Bridgeport,  in  the  Fourth  Congressional  District  of  the  State 
of  Connecticut,  protesting  against  the  enactment  of  House 
bill  8720  providing  for  the  regulation  of  national  securities 
exchanges;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3761.  By  BfCr.  BOLLARD:  Petition  signed  by  residents  of 
Rockland  County,  urging  the  immediate  discontinuance  of 
the  payless  furlough:  to  the  Committee  cm  the  Post  Office 
and  Post  Roads.  • 

3762.  By  Mr.  PERKINS:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union,  of  OradeU.  NJ..  petitioning  for 
early  hearings  and  favorable  action  on  the  Patman  mo- 
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tic  n-pictm-e  bill  (HJl.  6097)  providing  higher  moral  stand- 
arls  for  films  entering  interstate  and  international  com- 
m(Tce;  to  the  Committee  on  Interstate  and  Foreign  Com- 
m(  rce. 

1763.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  oi 
Se  aate  and  House  of  Representatives  of  the  State  of  Massa- 
chiisetts,  memorializing  Congress  in  favor  of  direct  loans 
to  industry  by  the  Reconstruction  Finance  Corporation;  to 
th;  Committee  on  Banking  and  Currency. 

J764.  Also,  petition  of  Lt.  Laurence  S.  Ayer  Post,  No.  794, 
Veterans  of  Foreign  Wars,  of  Fitchburg.  Mass.,  protesting 
agiinst  the  use  of  labor-saving  devices  in  the  Civil  Works 
Ac  ministration  work  at  Fort  Devens,  Mass.;  to  the  Com- 
mittee on  Labor. 

765.  By  Mr.  RUDD:  Petition  of  the  General  Ceramics 
Cd-.  New  York  City,  opposing  the  passage  of  the  Fletcher- 

ybum  stock-exchange  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

766.  By  Mr.  SUTPHIN:  Assembly  Joint  Resolution  No.  2, 
Stkte  of  New  Jersey,  memorializing  the  Congress  of  the 
United  States  to  protect  the  people  against  Ijmch  law  and 
m^b  violence;  to  the  Committee  on  the  Judiciary. 

767.  By  Mr.  WIGGLESWORTH :  Petition  of  the  General 
of  Massachusetts,  memorializing  Congress  in  favor  of 

t  loans  to  industry  by  the  Reconstruction  Finance  Cor- 
ation;  to  the  CommiHee  on  Banking  and  Ciorrency. 

768.  By  the  SPEAKER:  Petition  of  the  Brown  County 
Bureau  board  of  directors.  Mount  Sterling,  HI.,  endors- 
ing Senate  bill  3064;  to  the  Committee  on  Agriculture. 

769.  Also,  petition  of  the  National  Retail  Lumber  Etealers' 
iation,  of  Washington,  D.C.,  presenting  a  proposal  de- 
signed to  rehabilitate  the  home-building  industry  through 
the  aid  of  Federal  financing  for  a  temporary  period;  to  the 
Cdmmittee  on  Banking  and  Currency. 

3770.  Also,  petition  submitted  by  Delegate  McCandless.  of 
Hawaii,  transmitting  a  copy  of  a  cable  from  the  Board  of 
Sipervisors  of  the  County  of  Kauai,  Territory  of  Hawaii, 
protesting  against  the  provisions  of  the  Jones-Costlgan  sugar 
bip  which  are  regarded  as  discriminatory  against  the  Terri- 

3  of  Hawaii;  to  the  Committee  on  Agriculture. 
'71.  Also,  petition  of  the  Improved  Benevolent  and  Pro- 
Ive  Order  of  Elks  of  the  World,  signed  by  10,000  colored 
citizens  of  the  State  of  Louisiana,  endorsing  the  antilSTiching 
bill  presented  jointly  by  Senators  Wagner  and  Costigan  and 
bjf  Representatives  Ford  and  West;  to  the  Committee  on  the 
Jiidiciary. 

SENATE 

Wednesday,  April  11,  1934 

(Legislative  day  of  Wednesday.  Mar,  28.  1934) 

The  Senate  met  at  12  o'clock  noon,  on  the  expiration  of 
tlie  recess. 

ILLINOIS   PRIMARY  ELECTTION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
there  be  inserted  in  the  Recoro  a  press  report  having  rela- 
tii.n  to  the  primary  election  held  in  the  State  of  Illinois 
yesterday. 

There  being  no  objection,  the  item  was  ordered  to  be 
pointed  in  the  Recoro.  as  follows: 

MKW    DKAI..  BAZNST   AJUt  EKDOKSEO   BT    SMASHUVO   TOTS    IN   ILLINOIS 

(Thxcago.  AprU  10. — A  smashing  victory  for  administration  new- 
d4al  )x>llcies  w&s  claimed  tonight  as  returns  from  the  Illinois 
pinmary  election  revealed  an  unusually  large  number  of  Demo- 
ciktlc  baUota. 

Candidates  for  Democratic  nominations  appeared  on  the  basis 
ot  incomplete  ret^^ms  to  have  drawn  a  majority  of  the  total  vote 
for  the  first  time  in  a  primary  in  more  than  50  years  in  tradi- 
tionally Republican  Illinois. 

Late  returns  Indicated  a  total  vote  of  approximately  1,750,000. 
The  CThicago  vote  was  about  750.000. 

Speaker  of  the  House  Henbt  T.  RAmrr,  of  the  Tenth  District, 
w  lo  charged  that  Wall  Street  had  poured  money  into  his  district 
tc  beat  him,  apparently  had  snowed  under  his  opponent  for  the 
nomination,  J&mes  H.  Klrby,  a  fanner  and  former  State  legislator. 

Michael  L.  Igoe.  Chicago,  former  minority  leader  of  the  House, 
aiid  Representative  Mabun  Brtnnan,  Bloomlngton,  both  had  a 
6  to  1  lead  over  their  nearest  opponent  for  the  two  Democratic 
Q<  imlnations   fur    Congressmen   at    large.     Both    candidates    were 


1934 


CONGRESSIONAL  RECORD— SENATE 


6377 


endorsed  by  the  regular  party  organization.  Wai-««  Nearr^  the 
other  incumbent,  was  running  a  poor  third.  The  16  other  Demo- 
cratic incumbents,  however,  appeared  to  have  won  renomlnatlon. 
Representative  Jamks  Simpson,  Jr..  miUionaire  Winnetka  sports- 
man was  running  almost  even  with  Ralph  B.  Church,  of  Evan- 
sto-n,'  for  the  Republican  nomination  in  the  Tenth  District.  The 
heavy  vote  for  Church  was  seen  as  a  Republican  endorsement  ot 
the  Democratic  administration.  Simpson  was  opposed  by  Secre- 
tary of  the  Interior  Ickes.  who  charged  him  with  faUure  to  under- 
stand the  N.R.A. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Couzens 

Cutting 

Davis 

Dlcklnsoa 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

George 

Olbeon 

Glass 

Cioldsborough 

Gore 

Harrison 

Hastings 

Hatch 

Hataeld 

Hayden 

Hebert 

Johnson 


Kean 

Keyes 

King 

LaFkAlette 

Lewis 

Logan 

Lonergan 

Long 

UcAdoo 

McCarran 

McGCl 

HcKellar 

McNary 

Murphy 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pitt  man 


Pope 

Reed 

Reynolds 

Robinson .  Ark. 

Robinson,  Ind. 

Russell 

SchaU 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 


Adams 

Ashvirst 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Billow 

Byrd 

Byrnes 

Capper 

CTaraway 

Carey 

Clark 

Connally 

CX>olldge 

Copeland 

Oostlgan 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Florida  tMr.  Trammell]  and  the  Senator 
from  Illinois  [Mr.  Dieterich]  are  necessarily  detained  from 
the  Senate  and  that  the  Senator  from  Montana  (Mr. 
Wheeler]  is  absent  because  of  a  severe  cold. 

Mr.  HEBERT.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  and  the 
Senator  from  Maine  [Mr.  Hale]  are  necessarily  absent  from 
the  Senate. 

I  also  desire  to  announce  that  the  Senator  from  Vermont 
[Mr.  Austin]  and  the  Senator  from  Maine  [Mr.  White]  are 
detained  from  the  Senate  in  committee. 

Mr.  McKELLAR.  I  wish  to  announce  that  my  colleague 
the  junior  Senator  from  Tennessee  [Mr.  Bachman]  is  una- 
voidably detained.  I  will  ask  that  this  aimouncement  may 
stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGES    FROM    THE    PRESIDENT — APPROVAL   OF   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  on  the  9th 
instant  the  President  apfM-oved  and  signed  the  following 

Acts ' 

S.  1528.  An  act  to  amend  section  3702.  Revised  Statutes; 

S.  2308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.; 

S.2S92.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Minnesota  River  at  or  near  Jordan, 
Minn.; 

S.  2693.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
St.  Louis  River  at  or  near  Cloquet,  Minn.; 

S.  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Mis- 
sissippi River  at  or  near  the  southerly  end  of  Lake  Bemidji, 
Minn.;  and 

S.  2953.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  tbe  State  of  Tennessee  to  construct, 


maintain,  and  operate  a  free  highway  bridge  across  the 
Cumberland  River  at  or  near  Carthage.  Smith  County.  Term, 

AKKRICAN  NATIONAL  MAXITIME  BOASD    (8.IKX:.  WO.   16«) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Joint 
letter  from  the  Secretaries  of  Commerce  and  Labor  and  the 
Postmaster  General,  reporting,  pursuant  to  Senate  Resolu- 
tion 122  (agreed  to  Jan.  10.  1934),  in  relation  to  the 
advisability  of  initiating  an  American  NaUonal  Maritime 
Board,  and  recommending  that  the  Investigation  cont«n- 
plated  by  the  resolution  be  postponed  pending  the  approval 
of  the  general  shipping  code  and  a  thorough  trial  of  its 
provisions  with  regard  to  labor  matters,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on  Com- 
merce and  ordered  to  be  printed. 

PRICE  FIXING  IN  FAIR-COMPETITIOH  COBES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  National  Recovery,  transmitting, 
in  response  to  Senate  Resolution  157  requesting  copies  of 
NJI.A.  fair-compeUUon  codes  dealing  with  price  fixing  and 
of  analyses  thereof,  a  list  of  32  codes  (with  a  copy  of  each 
code)  in  which  some  degree  of  price  determination  is  pro- 
vided for  and  stating,  "  I  am  unable  to  furnish  industrial, 
consumers',  and  labor  analyses  with  respect  to  these  codes,  as 
such  analyses  are  not  in  existence  ",  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Finance. 

AKALTSXS  or  IMPORT  AND  EXPORT  TRADE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  in  partial  response  to  Senate  Resolution  334 
(72d  Cong.,  2d  sess.) .  analyses  of  the  Import  and  export  trade 
of  the  United  States  (by  countries),  supplementing  simUar 
information  transmitted  to  the  Senate  on  March  8,  1934, 
concerning  British  India,  Japan,  and  New  Zealand;  also. 
transmitting  reports  of  tariff  and  trade  restrictions  imposed 
since  January  1,  1922.  relative  to  Canada.  Brazil,  Prance. 
Chile,  Colombia,  Sweden,  Spain.  Union  of  South  Africa. 
Australia.  British  India,  and  New  Zealand,  and  stating  that 
additional  analyses  of  trade  with  other  countries  and  addi- 
tional  lists  of  tariff  and  trade  restrictions  are  being  prepared 
and  will  be  sent  to  the  Senate  upon  completion,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Finance. 

LOANS   TO   INDUSTRY   BY  RECOKSTRTTCTIOH   FINANCE    CORPORATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  General  Court  of  Massachusetts,  favoring  the 
making  of  loans  by  the  Reconstruction  Finance  Corporation 
directly  to  industry  instead  of  through  the  agency  of  mort- 
gage loan  companies,  which  was  referred  to  the  Committee 
on  Banking  and  Currency.  ^  ^  ^     ,, 

(See  resolutions  printed  in  full  when  presented  by  air. 
Walsh  on  the  10th  inst.,  p.  6290,  Comgrkssional  Record. 


CIVIL  WORKS  relief  PROGRAM  IN  MINNEAPOLIS 

Mr.  SHIPSTEAD  presented  resolutions  adopted  by  the 
City  CouncU  of  Minneapolis,  Minn.,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed  In  the  Record,  as  fol- 
lows: 

ResoluUon  by  Aldermen  Pearson,  Swanson,  Bastis.  Bank,  and 
Kauth  petitioning  the  P^eral  Government  to  continue  the 
ClvU  Works  Administration  program  In  Minneapolla.  and  «Je- 
claring  the  opposition  of  the  C^ity  CouncU  of  the  City  of 
Mlnneaoolls  to  the  substitution  of  the  Relief  Works  Adminis- 
tration work  program  for  such  Civil  Works  AdmlalsUation 
oroeram,  and  appointing  a  committee  of  the  City  CooncU  of 
the  City  of  Minneapolis  to  present  such  matters  to  the  Fed- 
eral OoTemment 

Resolved  by  the  Citf  CtntneO  of  the  City  of  Minneapolis.  That, 
whereas  It  appears  that  several  thoxa»nd  workers  employed  un- 
der the  Civil  Works  Administration  in  the  city  of  Mlni^apolls 
are  opposed  to  the  dlscontmuanoe  ot  such  ClvU  Works  Admin- 
istration program  and  that  the  workers  are  opposed  to  the  «uto- 
stituUon  of  the  Relief  Works  Admintetration  program  for  »uch 
Civil  Works  Administration  program:  Now.  therefore,  be  it 

Resolved  by  the  City  Council  of  the  City  of  Minneapolis.  TTiat 
It  h«ebT  pctltlonB  the  Federal  Government  to  conUnue  tbe  QtU 
Works  Administration  program  In  the  city  of  Minneapolla.  Um 
rate  of  compensation  to  be  paid  the  workers  to  be  the  ryitor 
imlon  Bcale  paid  In  the  dty  of  MlnneapoUs  for  luch  work.  tXM 
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compensation  to  b*  paid   In  cash,   and   the   workers  not  to  be 
required  to  work  more  than  30  hovirs  each  week;  and  be  It  further 

Resolved.  That  the  City  Council  of  the  City  of  Minneapolis 
hereby  declares  Its  opposition  to  the  Relief  Works  AdminlsUatlon 
program  as  beliig  In  effect  forced  labor.  It  requiring  the  recipients 
of  public  relief  to  work  out  their  relief,  which  Is  entirely  Inade- 
quate, snd  the  proposed  program  allowing  10  percent  additional 
In  cash  and  15  percent  In  supplies  being  entirely  InaufRclent  to 
give  the  reUef  workers  a  fair  standard  of  living.  The  City  Council 
of  the  City  of  Minneapolis  desires  to  vigorously  oppose  the  theory 
of  forced  labor;  and  be  It  further 

Resolved.  That  Aldermen  Da\ld  Blomberg,  president  of  the  City 
Council  of  the  City  of  Minneapolis.  I.  O.  Scott,  Edwin  Hudson, 
John  Swanson.  and  Charles  Roeander  be.  and  they  are  hereby, 
appointed  a  committee  to  present  this  resolution  to  the  Federal 
Government  and  such  departments  thereof  as  may  be  necessary; 
and  that  copies  of  this  resolution  be  forwarded  to  the  two  United 
States  Senators  from  Minnesota  and  all  of  the  Members  of  the 
House  of  Representatives  from  the  State  of  Minnesota. 

Passed  Aporll  6,  1934. 

Davis  Blombxro, 
President  of  the  Council. 

Approved  April  8.  1934. 

A.    O.    BAiNBamcx.    Mayor. 

Attest: 

Chas.  C.  Swakson.  City  Clerk. 

DR.  WILLIAM  A.  WIRT 

Mr.  ROBINSON  of  Indiana  presented  a  resolution  adopted 
by  the  Klwanis  Club,  of  Gary,  Ind.,  which  was  ordered  to  lie 
on  the  table  and  to  be  jM-inted  in  the  Rkcord,  as  follows: 

Resolution 

KrwAiffis  Clttb,  Gary.  Ind. 

Whereas  the  press  of  the  United  States  has  given  wide  publicity 
to  certain  statements  made  by  Dr.  William  A.  Wirt,  superintendent 
at  schools  In  Gary,  regarding  trends  and  changes  in  oxir  form  erf 
government:  and 

WherelLs  have  had  Intimate  contact  with  Dr.  Wirt  throughout 
the  many  years  of  his  efficient  public  service  In  Gary;  and 

Whereas  his  understanding  of  national  problems  was  demon- 
strated to  us  in  an  address  made  before  our  club  some  2  years  ago, 
wherein  he  advocated  certain  changes  in  our  monetary  system, 
which  changes  have,  since  that  time,  been  enacted  into  national 
law:  Now.  therefcMT,  be  It 

Resolved.  That  the  Klwanls  Club  at  Gary,  Ind.,  In  meeting  dtily 
assembled,  hereby  affirms  Its  confidence  in  the  erudition,  integrity, 
and  sincerity  of  Dr.  Wirt;  and  be  It  fvirther 

Resolved.  That  this  resolution  be  spread  on  the  records  of  this 
club,  and  that  copies  be  sent  to  the  President  of  the  United  States, 
to  our  Indiana  Senators,  to  the  Representative  in  Congress  from 
the  First  Indiana  Congressional  District,  and  to  Dr.  Wirt. 

Adopted  this  4th  day  of  AprU  1934. 

Glxm  Rxakick,  President. 
B.  O.  Clahkx.  Secretary. 

REPORTS  OP  COMMITTEES 

Mr.  BUlOW,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  250)  for  the  relief 
of  Pred  Herrlck,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  699)  thereon. 

Mr.  BAILJEY.  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowlng  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

HM.  1362.  An  act  for  the  relief  of  Edna  B.  Wylie  (Rept. 
No.  700) :  and 

HJl.  2169.  An  act  for  the  relief  of  Edward  V.  Bryant  (Rept. 
No.  701). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
with  an  amendment  and  submitted  reports  thereon: 

H.R.  1197.  An  act  for  the  relief  of  Glenna  P.  KeDey  (Rept. 
No.  702) ; 

HJR.  1211.  An  act  for  the  relief  of  R.  Qilbertsen  (Rept.  No. 
703):  and 

H.R.  1212.  An  act  for  the  relief  of  Marie  Toenberg  (Rept. 
No.  704). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  rejxsrted  them  each  with 
amendments  and  submitted  reports  thereon: 

S.  1633.  An  act  for  the  relief  of  Emma  Fein  (Rept.  No. 
705);  and 

HJl.  916.  An  act  for  the  relief  of  C.  A.  Dickson  (Rept.  No. 
706). 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2046  >  to  provide  relief  for  disburs- 
ing officers  of  the  Army  in  certain  cases,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  707)  thereon. 
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INVESTIGATION   OP    DISTRIBXTTrON    OP    MILK    AND    DAIRY    PROWJCTS 

Mr.  McGILL,  from  the  Committee  on  Agriculture  and  Por- 
es ;ry,  to  which  was  referred  the  resolution  (S.Res.  168) 
creating  a  special  committee  to  investigate  conditions  with 
respect  to  the  sale  and  distribution  of  milk  and  other  dairy 
products  in  the  United  States,  rejwrted  it  with  amendments 
ard  submitted  a  report  (No.  708)  thereon,  and  on  motion  of 
Mr.  McGiLL  the  resolution  was  referred  to  the  Committee 
tol  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

ENROLLED    BILL    PRESENTED 

CARAWAY,  from  the  Committee  on  Enrolled  Bills, 

that  on  the  10th  instant  that  committee  presented 

the  President  of   the   United   States  the   enrolled   bill 

2729)  to  repeal  an  act  of  Congress  entitled  "An  act  to 

pijohibit  the  manufacture  or  sale  of  alcoholic  liquors  in  the 

Territory  of  Alaska,  and  for  other  purposes  ",  approved  Feb- 

14,  1917,  and  for  other  purposes. 

EXECUnVE   REPORTS   OP    A    COMMITTEE 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unan- 
inous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Utah: 

A  bill  (S.  3340)  to  repeal  certain  provisions  of  the  act  of 
MWh  4,  1915,  and  the  act  of  March  3,  1933,  pertaining  to 
the  length  of  foreign-service  tours  of  duty  in  the  Army, 
Nivy,  and  Marine  Corps;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GIBSON: 

A  bill  (S.  3341)  to  revive  and  reenact  the  act  entitled  "An 
a^t  authorizing  Jed  P.  Ladd,  his  heirs,  legal  representatives,, 
and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
aiross  Lake  Champlain  from  East  Alburg,  Vt.,  to  West 
Swanton,  Vt.",  approved  March  2,  1929;  to  the  Committee  on 
Commerce. 

By  Mr.  DILL: 

A  bill  (S.  3342)  to  establish  a  United  States  Army  air 
depot  at  Spokane,  Wash.;  to  the  Committee  on  Military 
Apairs. 

By  Mr.  BARBOUR: 

A  bill  (S.  3343)  for  the  relief  of  the  city  of  Perth  Amboy, 
n|.J.;  to  the  Committee  on  Claims. 

By  Mr.  SCHALL: 

A  bill  (S.  3344)  for  the  relief  of  Pete  Jelovac;  to  the  Com- 
ntittee  on  Claims. 

A  bill  (S.  3345)  for  the  relief  of  Charles  D.  Jeronimus;  to 
ttie  Committee  en  Naval  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  3346)  to  amend  the  naturalization  laws  with 
respect  to  records  of  registry  and  residence  abroad;  to  the 
C|ommittee  on  Immigration. 

By  Mr.  HATCH: 

A  bill  (S.  3347)  authorizing  the  reimbursement  of  Edward 
d.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
cjrtain  lands  in  the  Mora  Grant,  NJ^ex.;  to  the  Committee 
op  Claims. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  3348)  to  provide  for  additional  appropriations 
ffcr  public  works,  to  amend  the  National  Industrial  Recovery 
/ct,  and  for  other  purposes;  to  the  Committee  on  Education 
a«id  Labor. 

CHANGE  OP  REFERENCE 

On  motion  of  Mr.  Lonerg.\n,  the  Committee  on  Mili- 
tary Affairs  was  discharged  from  the  further  consideration 
or  the  bill  (S.  2326)  for  the  relief  of  Patrick  Francis  Shea, 
apd  it  was  referred  to  the  Committee  on  Naval  Affairs. 

INTERNAL-REVENtTE    TAXATION — AMENDMENT 

Mr.  HASTINGS  submitted 'ftn  amendment  intended  to  be 
piroposed  by  him  to  House  bill  7835.  the  revenue  bill,  which 
\  as  ordered  to  lie  on  the  table  and  to  be  printed. 
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MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Halt^gan.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.R.  6462)  to  stop  injury  to  the  public  graz- 
ing lands  by  preventing  overgrazing  and  soil  deterioration, 
to  provide  for  their  orderly  use,  improvement,  and  develop- 
ment, to  stabilize  the  livestock  industry  dependent  upon 
the  public  range,  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

S  193.  An  act  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of 
Laws  for  the  District  of  Columbia  relating  to  degree-con- 
ferring institutions  ".  approved  March  2,  1929 ; 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.,  m  ine 
District  of  Columbia; 

S.  1820.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Columbia; 

S.  1983.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon;. 
S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker; 
S.  2057.  An  act  authorizing  the  sale  of  certain  property  no 
longer    required    for    pubUc    purposes    in    the    District    of 
Columbia ; 

S  2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  in  the  District  of  Columbia, 
provide  for  an  exchange  of  land,  and  for  other  purposes; 

S  2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria,  Oreg.; 

S.  2571.  An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  or  Territories  for  the  education, 
medical  attention.  reUef  of  distress,  and  social  welfare  of 
Indians,  and  for  other  purposes; 

S.  2G75.  An  act  creating  the  Cairo  Bridge  Commission 
and  authorizing  said  commission  and  its  successors  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Ohio 
River  at  or  near  Cairo,  ni.; 

S.  2857.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Columbia  ",  as  amended;  and 

S.JJles.  15.  Joint  resolution  extending  to  the  whaling  and 
fishing  industries  certain  benefits  granted  under  section  11 
of  the  Merchant  Marine  Act,  1920,  as  amended. 

HOUSE   BILL   REFERRED 

The  bill  (H.R.  6462)  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use,  improvement,  and  develop- 
ment, to  stabilize  the  livestock  industry  dependent  upon  the 
public  range,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Public  Lands  and 
Surveys. 

INTERNAL-REVENUE  T.\XATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Pennsylvania 
[Mr.  Reed]. 

Mr.  REED.    Mr.  President 

Mr.  HARRISON.  Mr.  President.  I  thought  there  was 
pending  the  amendment  relative  to  the  tax  on  oils. 

The  VICE  PRESIDENT.  No.  The  pending  question  is  on 
the  amendment  of  the  Senator  from  Pennsylvania  [Mr. 
Reed]  offered  just  before  the  Senate  took  a  recess  last 
evening,  which  is  to  strike  out  on  page  85,  line  16,  the  words: 

Despite  the  provisions  of  section  117  (a),  100  percent  of  the 
gain  so  recognized  shaU  be  taken  Into  accovmt  In  computing  net 
Income. 


The  Chair  understands  that  is  the  amendment  of  the  Sen- 
ator from  Pennsylvania. 

Mr.  HARRISON.  Will  not  the  Senator  from  Pennsyl- 
vania withhold  that  amendment  for  a  while  and  reoffer 
it  later?  The  Senator  from  Michigan  [Mr.  CouzensI,  who 
is  opposed  to  the  amendment,  is  not  now  upon  the  floor, 
and  I  do  not  feel  that  we  ought  to  take  action  in  his  absence, 
under  the  circumstances. 

Mr.  CONNALLY.  Mr.  President,  a  ptwliamentary  in- 
quiry. 
The  VICE  PRESIDENT.  The  Senator  will  state  it. 
Mr.  CONNALLY.  I  thought  the  understanding  yester- 
day was  that  we  simply  deferred  the  vote  on  the  oil  amend- 
ment until  this  morning,  and,  pending  that,  we  went  on 
with  other  amendments. 

The  VICE  PRESIDENT.  The  Record  does  not  so  show. 
It  shows  that  the  amendment  was  passed  over  until  today, 
and,  in  the  meantime,  the  Senator  from  Pennsylvania  had 
pending,  when  the  Senate  took  a  recess  yesterday  afternoon, 
the  amendment  which  the  Chair  has  Just  stated. 

Mr.  NORRIS  and  Mr.  McNARY  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Pennsyl- 
vania yield;  and  if  so,  to  whom? 
Mr.  REED.    I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.    Mr.  President,  the  Senator  from  Mississippi 
very  kindly,  upon  my  request  yesterday,   allowed  the  oil 
amendment  to  go  over.    I  have  been  in  conference  with  quite 
a  number  of  farm  leaders;  I  have  devoted  some  time  to  the 
preparation  of  an  amendment  to  the  committee  amendment, 
and.  when  we  get  to  the  oil  provision— I  have  no  desire  to 
interfere  with  the  Senator  from  Pennsylvania— I  should  like 
to  offer  the  amendment  to  the  amendment  and  have  it  then 
considered.     In  the  meantime,  after  that  was  laid  aside, 
the  Senator  from  Pennsylvania  offered  an  amendment  which 
I  understand  the  Chair  to  state  is  now  pending. 

Mr.  HARRISON.    Mr.  President,  it  was  the  intention  of 
the  chairman  of  the  committee,  following  the  request  of 
the  Senator  from  Nebraska,  to  lay  aside  the  oil  amendment 
until  this  morning  and  to  ask  that  it  be  taken  up  this 
morning,  that  being  one  of  the  most  controversial  matters 
in  the  bill.    I  hope  the  Senator  from  Pennsylvania,  who  had 
offered  his  amendment  in  the  meanwhile,  will  withhold  his 
amendment  for  the  present  and  let  us  dispose  of  the  pro- 
vision relating  to  oil.    I  ask  unanimous  consent  that  that 
may  be  done. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  REED.    Mr.  President,  reserving  the  right  to  object. 
I  should  like  to  say  a  word  for  myself.    The  amendment 
which  I  have  submitted  could  have  been  disposed  of  by  this 
time  if  the  Senate  had  considered  it.    I  am  compelled  to 
leave  the  city  tonight  to  be  gone  2  days.    While  I  want  in 
every  way  to  help  the  Senator  from  Mississippi,  because  I 
sympathize  with  him  in  the  ordeal  which  he  is  undergoing, 
yet  I  do  want  to  have  an  opportunity  before  I  leave  the  city 
to  have  action  on  this  amendment  and  one  other  amend- 
ment.   However,  in  order  to  accommodate  the  Senator  from 
Mississippi  and  the  Senator  from  Maryland  [Mr.  TydingsI. 
who  has  to  leave  the  city  soon,  I  now  withdraw  my  amend- 
ment. 

Mr.  HARRISON.  I  will  try  to  cooperate  with  the  Senator 
from  Pennsylvania. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
amendment  of  the  Senator  from  Mississippi  as  modified. 

Mr.  NORRIS.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk.  The  amendment  of  the  Senator 
from  Mississippi  is  a  substitute  for  the  committee  amend- 
ment. I  take  it  that  an  amendment  to  the  committee 
amendment  would  take  precedence  over  the  substitute  be- 
cause my  amendment  to  the  committee  amendment  seeks 
to  perfect  the  language  of  the  committee  amendment. 

The  VICE  PRESIDENT.  The  Chair  understands,  how- 
ever that  the  amendment  of  the  Senator  from  Mississippi 
has  been  perfected  and  is  now  ready  to  be  submitted  to  the 

Mr.  HARRISON.    Yes. 
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The  VICE  PRESIDENT.  "Hie  Senator  from  Nebraska 
offers  an  amendment  to  the  committee  amendment,  which 

win  be  stated.  _    ^.  ^        *   * 

Mr.  NORRIS.  I  am  offering  a  perfectmg  amendment,  to 
perfect  the  language  of  the  committee  amendment,  which 
the  Senator  from  Mississippi  seeks  to  strike  out. 

The  Chiw  Cijmk.  It  is  proposed,  on  page  214,  at  the  end 
of  line  15,  to  add  the  following  proviso: 

Provided  Th*t  mil  taxe«  coUected  under  thla  subeectlon  upon 
the  produc'te  of  the  Philippine  Islands  shall  not  be  covered  Into 
the  general  fund  of  the  Treasury  or  the  United  SUtea.  but  shall 
be  held  as  a  separate  fund  and  paid  Into  the  treasury  of  the 
Philippine  lalanda.  If  the  Philippine  government  by  any  law 
provides  for  any  subsidy  to  be  paid  to  the  producers  of  copra, 
coconut  oU.  or  allied  products,  then  this  proviso  shaU  at  once 
become  null  and  void. 

Mr.  NORRIS.  Mr.  President.  I  take  this  opportunity  to 
thank  the  Senator  from  Mississippi  [Mr.  Harrison]  for  his 
kindness  in  agreeing  to  lay  aside  the  oil  amendment  until 

today. 

There  has  been  presented  by  the  committee  amendment  a 
very  serious  question  in  which  the  farmers  of  the  United 
States  are  particularly  interested.  They  are  all  very  much 
worried  about  bringing  into  this  country  copra  and  coconut 
oil,  which  interferes  with  the  sale  of  fats  and  oils  of  all  kinds 
produced  here  in  America  from  cattle,  hogs,  and  so  forth. 
A  tariff  tax  Is  levied  upon  such  products  when  they  come 
here  in  the  regular  way,  but  the  tariff  tax  does  not  apply 
to  products  from  the  Philippine  Islands,  with  the  result 
that  producers  there  are  able  to  escape  such  a  tax. 

Within  the  last  year  or  so  the  administration  has  started 
on  a  farm-relief  program.  We  have  limited  the  production 
of  all,  or  practically  all,  farm  products.  The  farmer,  con- 
cerned with  that  limitation,  finds  that  fats  and  oils  imported 
from  the  Philippine  Islands  do  not  have  to  pay  a  tax  under 
the  tariff  law,  and  therefore,  without  any  tax  of  any  kind 
levied  upon  them,  come  in  competition  with  the  fats  and 
oils  produced  in  this  country.  Of  course  with  reference  to 
oils  produced  elsewhere  and  imported  into  the  United  States 
there  is  a  tariff  tax. 

It  seems  to  me  we  are  confronted  with  the  fact  that  it  is 
very  difUcult  to  do  Justice  both  to  our  wards,  the  Filipinos, 
and  to  the  American  farmer.  When  the  farmer  finds  him- 
self thus  handicapped,  he  is  Justified  in  the  belief  that  he 
must  have  some  protection  against  the  importation  of  coco- 
nut oil  and  copra  from  the  Philippine  Islands  which,  under 
existing  law.  can  be  brought  in  without  the  payment  of  any 
tariff  tax. 

As  a  Senator  very  eloquently  said  yesterday,  If  we  have  to 
do  an  injustice  either  to  the  Filipinos  or  to  the  American 
fanner,  it  would  be  better  to  do  that  injustice  to  the  Filipinos 
rather  than  to  the  American  farmer.  It  seems  to  me  that 
unless  we  amend  the  proposal  of  the  committee,  we  are 
confronted  with  a  situation  in  which  we  must  do  an  injustice 
to  one  or  the  other.  I  think  I  speak  the  sentiment  of  the 
Senate  when  I  say  that  when  we  hold  the  Philippine  Islands 
without  their  consent  under  our  Government,  we  have  no 
moral  right  to  levy  a  tariff  tax  upon  the  products  of  those 
islands  as  we  do  upon  the  products  of  foreign  countries. 

The  processing  tax  which  was  inserted  in  the  bill  by  the 
House  provided  for  a  tax  of  5  cents  a  pound  upon  coconut  oil 
and  copra.  Its  effect.  If  unmodified,  would  be  the  same  as 
though  we  had  levied  a  tariff  tax.  The  Government  would 
make  money  out  of  it  because  the  tax  would  be  paid  into  the 
Treasury  of  the  United  States. 

As  one  who  Is  in  favor  of  giving  independence  to  the  Philip- 
pine Islands  Just  as  quickly  as  we  possibly  can.  I  voted  for 
every  amendment  to  the  Philippine  independence  bill  that 
had  a  tendency  to  bring  about  that  end.  Those  of  us  who 
felt  as  I  did  favored  those  amendments,  and  then  we  voted 
for  the  bill  as  it  finally  became  a  law. 

Mr.  President,  my  amendment  in  the  first  place  provides 
that  the  revenue  derived  from  this  tax  shall  not  be  covered 
into  the  Treasury  of  the  United  States  but  shall  be  held  in  a 
separate  fund  and  paid  to  the  Philippine  government.  The 
objection  first  raised  was  and  is  that  the  Philippine  govern- 
ment could  still  grant  a  bonus  or  subsidy  in  the  same  amount 
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to  the  producers  of  coconut  oil  and  copra  In  the  Philippines, 
and  thus  nullify  the  effect  of  our  tax.  In  other  words,  if 
tie  Philippine  government  should  do  that,  our  tax  would 
b<  absolutely  of  no  effect  so  far  as  the  importation  ol  coconut 
oi  and  copra  from  the  Philippines  is  concerned.  It  would 
n<t  help  us  and  it  would  not  help  the  American  farmer. 
T  le  Philippine  producer  of  the  coconut  oil  and  copra  would 
b<  able,  with  a  bonus  of  the  same  amount  as  the  tax,  to 
se  1  as  he  did  before,  and  the  American  farmer  would  get  no 
benefit  from  the  tax. 

To  meet  that  objection,  it  is  provided  in  my  amendment 
ttat  if  the  Pliillppine  government  at  any  time  shall  grant  a 
b(  nus  or  subsidy  for  the  production  of  coconut  oil  or  copra, 
th  en  the  provision  will  at  once  become  null  and  void  and  of 
n(  •  effect,  and  the  producers  will  stand  under  the  amendment 
ol  the  committee  just  as  it  was  reported. 

Mr.  ROBINSON  of  Arkansas  and  Mr.  CONNALLY  ad- 
diessed  the  Chair. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 

jnsld;  and  if  so,  to  whom? 

Mr.  NORRIS.    I  yield  first  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  think  we 

realize  the  difficulties  that  are  inherent  in  this  subject; 

bit  I  should  like  to  call  the  attention  of  the  Senator  from 

Nebraska  to  the  fact  that  his  amendment  would  not  provide 

a^y  exemption  as  to  coconut  oil  produced  in  the  Philippine 

ands.    It  would  not  give  any  benefit  to  those  producers. 

e  benefits  would  accrue  to  the  Philippine  government. 

It  is  the  contention  of  those  who  have  raised  the  issue 

re  that,  in  view  of  the  position  the  United  States  occupies 

th  respect  to  the  control  of  the  Philippines,  it  is  unjust 

td  impose  a  tax  on  their  producers.    This  would  be  just  as 

nluch  a  tax  on  the  producers  as  if  it  were  a  tariff  tax,  as  I 

sie  it;  and  the  provision  in  the  amendment  of  the  Senator 

from  Nebraska  which  forbids  the  Philippine  government  to 

g  ve  the  benefit  of  this  tax  to  the  Philippine  producers  would 

1(  ave  us  in  the  same  attitude  in  which  we  now  find  ourselves. 

It  is  true  that  the  tax  would  inure  to  the  Philippine  gov- 

ernment  under  the  Senator's  amendment,  but  it  would  not 

iiiure  to  the  benefit  of  the  Philippine  trade.    It  would  be 

j  ist  as  much  a  restriction  on  that  trade  as  if  we  levied  a 

tiriff  tax  of  equal  amount. 

I  merely  make  that  suggestion  to  the  Senator  from  Ne- 
braska, knowing  that  he  is  impressed  with  the  thought,  as 
1:  e  stated  in  the  beginning  of  his  remarks,  that  we  ought  not, 
^Jfhile  exercising  sovereign  power  over  the  Philippines,  to 
inpose  a  duty  on  their  products  imported  into  the  United 
iS  tates.  It  seems  to  me  that  in  that  regard  the  amendment 
c  f  the  Senator  from  Nebraska  leaves  the  matter  just  where 
\re  find  it. 

Mr.  NORRIS.    Mr.  President,  I  think  there  Is  something 
ia  what  the  Senator  frohi  Arkansas  has  said. 
Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  will  ask  the  Senator  to  let  me  first  answer 
t  bie  Senator  from  Arkansas. 

I  In  the  first  place,  I  doubt  whether  it  is  possible  to  draft  an 
Amendment  here  that  will  be  technically  just  to  everybody. 
We  are  now  confronted  with  a  situation  where,  unless  we 
shall  do  something  in  regard  to  copra  and  coconut  oil,  we 
1  irill  strike  a  very  hard  blow  at  the  American  farmer.  If  we 
should  take  this  money  and  put  it  in  our  Treasury,  I  think 
we  would  be  unjustifiably  interfering  with  the  Philippine 
ds  and  the  people  of  the  Philippine  Islands ;  but  we  are 
ning  it  back  to  them.  It  is  true  that  the  amendment 
ipulates  that  they  shall  not  provide  for  a  subsidy  for  the 
Toduction  in  the  Philippine  Islands  of  coconut  oil  and 
opra;  but  it  is  likewise  true  that  the  government  of  the 
hilippine  Islands  gets  the  benefit  of  all  the  tax,  every  cent 
t  it.  It  all  goes  back  to  the  government  of  the  Philippine 
slands,  the  people  of  the  Philippines. 

They  ought  to  realize,  it  seems  to  me,  if  they  want  to  be 
air,  that  we  have  a  problem  here  at  home  and  that  unless 
re  do  something  of  this  kind,  we  are  going  to  bring  a  great 
Djustice  upon  the  American  farmer  whom  we  have  now 
KHnpelled  by  law  to  limit  his  crop  production;  while  con- 
ronting  him,  at  the  same  time  we  have  thus  limited  him 
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with  absolutely  free  importations  from  the  Philippine  Islands 
of  these  fats  which  are  coming  into  this  country  in  enormous 
quantities,  by  the  millions  of  pounds,  and  the  importations 
are  increasing  rapidly  and  will  increase  more  rapidly  in  the 
future.  So  it  seems  to  me  that  when  the  Philippine  gov- 
ernment receives  the  benefit  of  all  the  money  that  is  paid 
under  this  tax,  the  people  of  the  islands  ought  to  be  willing 
to  have  this  done,  realizing  that  the  United  States  Govern- 
ment must  protect  the  farmers  of  our  country,  or  else  it 
means  to  a  great  many  of  them  absolute  ruin. 

Mr.  ROBINSON  of  Arkansas  and  Mr.  MURPHY  addressed 

the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 

yield;  and  if  so,  to  whom? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Arkansas. 
Then  I  will  yield  to  the  Senator  from  Iowa. 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  President,  there  would 
seem  to  be  a  measure  of  consistency  in  the  amendment  of 
the  Senator  from  Mississippi  [Mr.  Harrison],  which  in  effect 
proposes  to  limit,  according  to  what  is  apparently  a  fair 
standard,  the  importation  into  the  United  States  of  coconut 
oil  from  the  Philippine  Islands.  I  realize  that  that  would 
not  fully  meet  the  demand  that  is  being  made  for  legisla- 
tion on  the  subject,  but  I  have  been  unable  to  find  any 
way  in  which  it  can  be  done  without  doing  injustice. 

Mr.  NORRIS.  Mr.  President,  the  amendment  of  the  Sen- 
ator from  Mississippi  to  the  amendment  of  the  committee, 
in  my  judgment,  leaves  us  just  v^here  we  started,  because 
the  quota  he  has  fixed  in  his  amendment  practically  leaves 
the  American  farmer  facing  this  coconut-oil  importation 
without  any  defense  whatever,  as  I  see  it,  for  the  amount 
that  can  come  in  under  the  amendment  is  so  large  that  it 
would  absorb  to  a  great  extent  the  American  market,  and 
the  limitation  would  not  do  anybody  any  good. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Sena- 
tor that,  while  the  amendment  does  exempt  from  tax  520,- 
000.000  pounds,  which  is  the  5-year  average— which,  I  may 
say.  is  opposed  by  the  War  Department  and  by  the  Filipino 
government,  as  I  shall  show,  but  it  seems  to  me  it  is  fair — 
there  are  some  300.000,000  pounds  plus  of  coconut  oil  that 
come  in  from  other  parts  of  the  world  than  the  Philippines, 
and  we  impose  the  tax  on  every  other  kind  of  oil  that  comes 
in,  which,  it  seems  to  me,  will  give  a  measurable  benefit. 

Mr.  JOHNSON.    Mr.  President 

Mr.  NORRIS.  Let  me  say,  as  to  coconut  oil  and  copra 
that  come  in  from  other  countries  outside  of  the  Philippine 
Islands,  that  the  proposal  does  not  affect  them  at  all.  They 
are  subject  to  the  tax.  They  are  subject  to  our  tariff  laws, 
as  the  Philippines  will  be  when  they  become  absolutely  inde- 
pendent; and  the  fact  that  the  Philippines  are  under  our  fiag 
is  the  reason  why  we  are  laboring  under  the  great  difficulty 
that  now  confronts  us. 

Mr.  MURPHY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield;  and  if  so,  to  whom? 

Mr.  NORRIS.  I  shall  have  to  yield  first  to  the  Senator 
from  Texas  LMr.  CoknallyI,  who  sought  to  interrupt  me 
some  time  ago. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  ask  the  Sena- 
tor a  question  about  his  amendment.  Suppose  the  Filipino 
government  should  say,  "  We  will  take  this  tax,  and  then  we 
will  Just  pay  it  back  to  the  producer." 
Mr.  NORRIS.  They  caimot  do  it  under  the  amendment. 
Mr.  CONNALLY.  The  Senator's  amendment  would  pro- 
hibit that? 

Mr.  NORRIS.    Yes.  sir. 

Mr.  CONNALLY.  In  other  words,  they  could  neither  use 
the  tax  as  a  subsidy,  nor  could  they  grant  an  independent 
subsidy? 
Mr.  NORRIS.  They  could  not  do  either  one. 
Mr.  CONNALLY.  If  that  be  true,  I  caimot  see  why  the 
amendment  would  not  have  the  effect  of  aiding  the  do- 
mestic producer,  because  the  tax  would  be  paid,  and  it  is 
immaterial  from  his  viewpoint  what  Is  done  with  it,  whether 
it  is  thrown  in  the  sewer  or  given  to  the  Philippine  govern- 
ment. 
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Mr.  NORRIS.  The  Philippine  government  will  get  the 
money.  They  can  use  it  in  any  way  they  want  to  use  it. 
except  as  prohibited  by  the  amendment  itself;  and  that  only 
goes  so  far  as  to  say  that,  while  they  are  getting  this  money, 
they  must  not  by  law  provide  for  giving  a  subsidy  to  the 
production  in  the  Philippine  Islands  of  copra  and  coconut 
oil. 

Mr.  REED.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  NORRIS.  Let  me  yield  first  to  the  Senator  from  Iowa 
[Mr.  Murphy],  who  has  been  trying  for  some  time  to  get  my 
attention. 

Mr.  MURPHY.  Mr.  President,  the  Senator  from  Texas 
[Mr.  CONNALLY]  has  asked  the  question  I  had  in  mind. 

Mr.  JOHNSON.    Mj.  President 

Mr.  NORRIS.  Very  well.  I  yield,  then,  to  the  Senator 
from  Pennsylvania. 

Mr.  REED.  Mr.  President,  has  the  Senator  considered  the 
question  whether  we  have  power  to  levy  a  tax  by  a  law  which 
on  its  face  states  that  the  revenue  Is  not  to  be  taken  for  the 
American  Treasury,  but  for  the  treasury  of  an  alien  gov- 
ernment? 

Mr.  NORRIS.  No:  in  my  Judgment,  we  probably  could 
not  do  that.  I  have  never  thought  of  it  before;  but.  at  first 
blush,  I  should  say  that  if  we  gave  the  tax  to  an  alien  gov- 
ernment, there  would  be  something  in  that  suggestion.  We 
are  not  doing  that,  however.  We  are  giving  it  to  our  wards. 
They  are  now  under  our  Government,  and  we  are  supreme 
as  to  them.  We  can  pass  any  law  in  that  regard  that  we 
desire  to  pass. 

Mr.  REED.  I  grant  that;  but  I  do  not  believe  that  the 
Federal  Government  has  the  constitutional  power  to  levy  a 
tax  for  the  benefit  of  any  other  government,  whether  it  is 
the  government  of  the  city  of  Omaha  or  the  Kovernment  of 
the  Philippine  Islands  or  a  government  set  up  under  any 
other  system. 

Mr.  NORRIS.    I  do  not  agree  with  the  Senator.    I  do  not 
believe  that  any  constitutional  provision  is  involved  here  by 
which  this  tax  would  be  nullified:  and  we  have  done  the 
same  thing  in  our  tariff  laws.    We  have  given  back,  in  some 
instances,  tariffs  that  have  been  levied. 
Mr.  REED.    To  other  governments? 
Mr.  NORRIS.    No;  not  to  other  governments. 
Mr.  REED.    Then  I  have  another  question  to  ask  the  Sen- 
ator: Why  is  it  any  more  unfair  to  the  Filipinos  to  put  a 
processing  tax  on  one  of  their  agricultural  products  than  it 
is  unfair  to  our  own  farmers  to  put  a  processing  tax  on  their 
products? 
Mr.  NORRIS.    I  do  not  think  it  would  be  any  more  unfair. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    In  Just  a  moment.    The  Philippine  people 
are  not  included  in  the  law,  however.    They  are  expressly 
exempted  from  the  law  that  enables  the  Secretary  of  the 
Treasury  to  put  a  processing  tax  upon  the  people  of  the 
United  States. 
Mr.  REED.    I  do  not  agree  with  the  Senator. 
Mr.  NORRIS.    I  have  the  law  here. 

Mr.  REED.  The  law  sa3rs  that  no  tariff  shall  be  put 
on  their  products,  and  this  is  not  a  tariff.  It  Is  a  domestic 
tax,  an  excise. 

Mr.  NORRIS.    I  wiU  say  to  the  Senator  from  Pennsyl- 
vania that  I  have  the  law  here  on  my  desk. 
Mr.  PESS.    The  Agricultural  Adjustment   Act  exempts 

them. 

Mr.  BORAH.  Mr.  President,  I  found  last  night  that  the 
A-AJ^.  Act  expressly  exempts  the  Philippine  Islands. 

Mr.  NORRIS.  Yes;  it  is  done  by  express  statute.  I  have 
it  here  on  my  desk. 

Mr.  REED.  We  could  extend  the  A-AA.  by  an  amendment 
to  cover  the  Philippines. 

Mr.  NORRIS.    I  think  probably  we  could. 

Mr.  BORAH.    That  is  really  what  we  are  doing  In  this 

bill. 

Mr.  REED.  Bflr.  President,  if  the  Senator  will  permit  one 
more  interruption.  I  cannot  see  why  we  owe  any  higher  de- 
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gree  of  fairness  to  the  PiUpino  than  we  do  to  our  own 
citizens. 

Mr.  NORRI8.    That  Is  Just  what  I  say.    I  agree  to  that. 

Mr.  REED.  While  it  is  true  that  many  of  these  process- 
ing taxes  are  refunded  to  the  American  farmer,  it  Is  equally 
true  that  many  of  them  are  not. 

Mr.  NORRIS.    Yes. 

Mr.  REED.  Take,  for  example,  the  tax  which  has  been 
put  on  paper  napkins  and  the  tax  which  has  been  put  on 
Jute  bags,  in  order  to  protect  cotton.  Those  taxes  are  not 
refunded  to  anybody;  and  why  those  American  citizens 
should  be  taxed  and  be  expected  not  to  complain,  and  then 
we  .should  be  so  tender  of  the  Filipino  I  cannot  see. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Nebraska  srield  there? 

Mr.  NORRIS.    I  will  yield  in  Just  a  moment. 

The  Taw  exempts  the  Philippine  Islajids.  That  may 
have  been  wrong,  but  it  is  now  the  law.  They  are  expressly 
exempted  In  the  act  that  empowers  the  Secretary  of  Agri- 
culture to  levy  a  processing  tax  upon  the  American  farmer. 

The  Senator  says  we  ought  to  levy  this  tax  on  the  Filipino 
farmer  Just  the  same.  "Hie  Senator  may  be  right,  but  we 
have  not  now  the  law  under  which  we  can  do  that.  We 
might  amend  the  law  and  do  it.  In  my  Judgment,  tt  is 
simply  tantamount  to  saying.  "  Your  remedy  is  not  right. 
Let  us  take  another  one."  I  agree  that  probably  a  law  might 
be  drawn  which  would  meet  the  proposition  in  the  way  the 
Senator  has  suggested,  but  we  are  not  now  confronted  with 
that  situation. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  NORRIS.  I  yield- 
Mr.  TYDINOS.  I  wish  to  point  out  the  distinction  be- 
tween the  effect  of  the  law  upon  the  Filipino  and  upon  the 
American  fanner.  Before  I  point  that  out,  I  want  to  say 
that  I  recognise  that  the  Senator  from  Nebraska  is  trying  to 
be  f«ar  with  both  peoples  in  the  philosophy  of  his  amend- 
ment. But  may  I  point  out  that  the  processing  tax  on  the 
American  farmer  is  ostensibly  a  tax  levied  for  the  benefit  of 
the  American  farmer,  while  the  processing  tax  levied  on  the 
Filipino  is  a  tax.  not  for  the  benefit  of  the  Filipino  but  of 
the  American  farmer.  If  the  Filipino  were  coming  in  upon 
the  same  plane  with  the  American  fanner.  I  would  have  no 
protest  at  all.  but  as  I  see  It.  we  are  asked  to  compel  him  to 
do  something  which  we  do  not  compel  the  American  farmer 
to  do.  while  they  are  all  Americans. 

Mr.  BORAH.    Mr.  President 

•nxe  i^lESIDING  OFFICER  (Mr.  O'Mahohet  in  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Idaho? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.  May  I  suggest  to  the  Senator  from  Mary- 
land that  while  the  processing  tax  is.  as  he  says,  "  osten- 
sibly **  for  the  benefit  of  the  American  farmer,  as  a  practical 
fact,  tt  would  have  exactly  the  same  effect  upon  the  Ameri- 
can farmer  as  upon  the  Filipino. 

Mr.  TYDINOS.  I  think  there  Is  much  in  the  Senator's 
contention,  but  I  simply  wanted  to  point  out  that  the  purpose 
is  different. 

Mr.  NORRIS.  I  think  thwe  is  something  in  the  conten- 
tion, but  the  suggestion  that  has  come  from  the  Senate 
from  Pennsylvania  is  simply  to  this  effect,  as  I  see  it:  "I 
am  opposed  to  your  remedy.  I  enn  opposed  to  doing  it  that 
way;  I  want  to  do  it  some  other  way."  He  may  be  right 
about  that;  there  may  be  a  better  way,  but  faced  as  we  are 
with  the  pending  bill,  it  would  be  folly  to  stop  its  consider- 
ation loog  enough  to  frame  a  statute  that  would  carry  it 
out  in  the  other  way.  There  would  be  great  dif&cidty. 
At  the  time  we  framed  the  statute  we  expressly  exempted 
the  FbllipDlne  Islands  and  had  in  mind  as  one  of  the 
things,  the  suggestion  that  has  so  well  been  made  l^  the 
Senator  from  Maryland. 

M^.  RBBD.    Mr.  President,  will  the  SenatcM*  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  REED.  Tbe  amendment  as  reported  by  the  Com- 
mittee on  Ftaciance  expresses  exactly,  to  my  mli&d,  the  fair 
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\  ray  of  accomplishing  the  desired  result.  It  imposes  a  pree- 
ning tax  of  3  cents  a  pound  directly  on  the  competing  oils. 
Mr.  NORRIS.  The  Senator's  contention,  as  I  see  it.  is 
jiist  the  same  as  though  we  levied  a  tax  on  the  products  of 
e  Philippine  Islands.  Technically  we  could  do  that; 
gaily  we  could  enact  that  kind  of  law  and  enforce  it. 
orally,  it  would  be  wrong.  I  myself  have  always  opposed 
e  levying  of  tariffs  upon  the  products  of  the  Philippine 
lands,  particularly  when  we  take  into  consideration  the 
ct  that  we  are  holding  them  under  our  government  with- 
t  their  consent.  It  is  so  abhorrent  to  think  that  under 
those  conditions  we  should  levy  a  tariff  tax  that  I  should 

I  ke  to  find  some  way  to  help  the  American  farmer  without 
qesorting  to  that  kind  of  a  remedy. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BORAH.    I  know  what  the  Senator  has  in  mind,  and 

II  am  in  entire  sympathy  with  it;  but  thu  trouble  is  that  we 
sre  asked  to  hand  back  to  the  Government  that  which  we 
J  re  to  take  away  from  the  citizen.  It  does  not  seem  to  me 
tiat  that  meets  the  proposition  of  dealing  fairly  with  the 
people. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  to  give  the 

bsidy  to  the  Philippine  government  does  not  help  their 
ade;  it  does  not  help  their  production,  and  it  does  not  help 
e  people  directly. 

Mr.  NORRIS.    Mr.  President,  the  suggestion  made  by  the 

nator  from  Idaho  [Mr.  Borah  1  is  correct.     What  is  the 

Ject  of  all  this  legislation?    What  is  the  object  of  all  our 
legislation?    It  is  to  increase  the  prices  of  the  products 
►f  the  farmer.    This  amendment  would  have  that  effect,  I 
it.    It  would  raise  the  price  to  the  consumer  of  these 
There  is  no  doubt  about  that.    That  is  the  object  we 
ave  in  view.    If  the  Senator's  suggestion  is  coiTect,  then  we 

ust  let  our  farmers  siiffer  under  this  unjust  situation,  be- 

use  we  cannot  meet  it  without  increasing  the  price  to 

mebody  else. 

I  Mr.  TYDINGS.    Mr.   President,   will   the   Senator   yield 
further  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINGS.  May  I  point  out  to  the  Senator,  without 
Uscounting  the  splendid  object  he  has  in  mind,  with  which 

am  very  much  in  accord,  that  the  net  effect  of  this  amend- 
:  nent  would  be  to  compel  the  Filipino  Legislature,  in  effect. 
o  levy  a  tax  of  3  cents  a  pound  on  coconut  oil  and  copra, 
whether  they  wanted  to  levy  it  or  not,  and  to  use  the  pro- 
ceeds in  any  way  they  desired? 

Mr.  NORRIS.    Oh,  no. 

Mi.  TYDINGS.  I  do  not  mean  that  that  is  the  actual 
way'  in  which  it  would  be  carried  out.  but  it  would  be  the 
iame  as  if  we  passed  a  tariff  act  levying  a  tax  of  3  cents  on 
iiose  commodities. 

Mr.  NORRIS.  I  do  not  sec  it  in  that  way.  We  would  pro- 
libit  them  from  giving  a  bonus  upon  the  production  of 
coconut  oil  and  copra. 

Mr.  TYDINGS.  What  I  meant  to  say  was  that  we  would 
put  a  tax  on  their  products  coming  into  this  country,  then 
we  would  give  them  back  the  tax. 

Mr.  NORRIS.    Yes. 

Mr.  TYDINGS.  So  that  In  effect,  I  do  not  mean  actually, 
tmt  in  effect,  it  would  be  the  same  as  if  we  compelled  t^e 
jphilippine  Legislature  to  pass  a  law  levying  a  tax  of  3  cents  a 
pound  on  copra  and  coconut  oil.  to  use  in  any  way  they 
wanted,  except  that  they  could  not  use  it  for  the  benefit  of 
the  coconut  grower. 

Mr.  NORRIS.  Under  this  amendment,  if  it  becomes  a 
law.  they  can  levy  a  tax  If  they  want  to  in  addition  to  this; 
but  the  levsring  of  the  tax  is  Just  the  opposite  of  what  this 
proviso  prohibits.  This  proviso  says  they  shall  not  pay  a 
bonus.  If  they  want  to  levy  a  tax  and  make  their  producers 
pay  it,  that  would  not  be  in  conflict  with  this  amendment 
at  aU. 

But  the  American  farmer  is  faced  with  the  fact  that  copra 
and  coconut  oil  from  abroad  take  the  place  of  the  fats  he 
produces  at  such  a  price  that  it  is  conceded  he  cannot  com- 
pete with  them.    If  we  by  law  raise  the  price  of  the  Philip- 
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phie  product  and  give  the  money  back  to  the  PhUippine 
government.  I  do  not  see  where  they  have  much  reason  to 
find  fault  with  the  legislation. 

Mr  President,  the  American  farmers  are  worked  up  about 
this  proposition.  They  are  taking  it  in  dead  eaniest.  be- 
cause they  realize  what  effect  it  would  have.  I  could  stand 
on  this  floor  for  hours  and  tell  of  the  enormous  amount  of 
American-produced  fats  which  has  been  forced  out  of  the 
market  because  of  the  importation  of  these  particular  oils. 
We  have  recognized  that  fact  by  imposing  a  tariff  upon  the 
same  kind  of  production  which  comes  from  every  foreign 
country  on  earth  In  order  to  protect  the  American  fanner 
and  protect  him  from  competition  that  is  absolutely  rum- 
ous.    So  the  American  farmer  is  worked  up  about  it. 

I  want  to  call  the  attention  of  the  Senate  to  an  organiza- 
tion composed  of  the  National  Grange,  the  American  Farm 
Bureau  the  National  CouncU  of  Cooperative  Associations. 
the  Farmers'  National  Grain  Corporation,  and  the  Agricul- 
tural Editors'  Association,  in  session  right  at  this  moment. 
They  have  been  in  session  for  some  time,  at  least,  before 
today.  They  are  worked  up  about  this  oU  matter  which 
Is  pending  now  before  the  Senate. 

This    morning    the    legislative    agent    of    the    National 
Grange,  reading  the  Record,  and  noticing  what  had  been 
done  when  this  matter  was  passed  over,  came  to  my  office, 
bringing  with  him  the  master  of  the  Grange  of  the  State 
of  New  Jersey.    I  had  then  prepared  my  amendment  m 
part     He  told  me  of  this  meeting.    After  he  looked  the 
amendment  over,  he  said  he  thought  it  was  proper,  that  he 
could  not  see  anything  wrong  about  it,  that  he  thought  it 
would  meet  the  situation.    However,  he  said.  "I  have  no 
authority  to  approve  it  unless  it  is  acted  on  at  the  meeting 
now  in  session,  and  I  want  to  take  a  copy  of  the  amend- 
ment and  go  down  this  morning  and  present  it."    He  did 
that;  and  he  came  back  to  me  just  a  few  minutes  before  we 
convened  today,  giving  me  the  hst  I  have  already  read  of 
the  organizations  participating   in  the  meeting,  and  said 
that    they    had    unanimously    approved    the    amendment. 
They  adopted  the  following  resolution: 

At  a  meeting  of  the  delegates  of  the  National  Agrtcultural  Con- 
ference in  Washington  today  the  following  amendment  to  para- 
graph (a)  of  section  602  of  the  revenue  blU.  proposed  by  Senator 
MoBSis,  was  unanimously  endorsed. 

Then  foUows  a  correct  copy  of  the  amendment  which  the 
clerk  has  read  at  the  desk. 

Incidentally  I  asked  the  representative  of  the  National 
Grange,  when  he  brought  this  to  me.  whether  the  Farmers 
Union  was  represented  in  the  meeting,  and  he  said  the 
National  Farmers  Union  was  not  represented  officially;  but 
he  gave  me  the  names  of  the  heads  of  the  Farmers  Union 
In  some  States  and  said  they  were  there  unofficially.  We 
all  know  that  the  president  of  the  Farmers  Union  was 
suddenly  taken  away  by  the  hand  of  death.  That  organiza- 
tion made  no  suggestion  in  the  preparation  of  the  amend- 
ment, but  the  fact  that,  after  it  was  prepared  and  submitted 
to  them,  it  met  with  theh:  enth-e  approval,  I  think,  ought  to 
have  great  weight  with  the  Members  of  the  Senate  in  passhig 
on  the  pending  amendment. 

The  amendment  is  offered  to  the  committee  amendment 
to  the  bill.  It  has  nothing  to  do  with  some  other  things, 
such  as  for  Instance,  the  amount  of  the  tax.  It  has  nothing 
to  do  with  the  amount  that  might  be  provided  by  another 
amendment,  if  the  Senator  from  Mississippi  should  desure  to 
insert  a  provision  limiting  the  amount  that  could  come  hi, 
or  anything  of  that  kind.  My  amendment  is  limited  to 
and  only  has  to  do  with  what  is  contained  within  its  four 

comers.  .   .    ^. 

Mr  President,  I  do  not  believe  there  is  any  injustice  con- 
tained in  my  amendment.  When  we  shall  give  the  money 
collected  on  Philippine  products  back  to  the  Philippine  gov- 
ernment, it  seems  to  me  we  will  have  compensated  them  for 
any  wrong  that  might  otherwise  have  been  inflicted.  We 
shall  have  not  taken  a  penny  of  the  money  ourselves,  and  we 
shall  have  protected  the  American  farmer  in  the  only  place 
where   under  the  law,  there  is  a  loophole.    The  American 
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farmer  cannot  get  protection  unless  we  do  something  of  this 

Mr.  HARRISON.  Mr.  President.  Senators  will  realize  that 
this  is  one  of  the  knottiest  problems  that  has  confronted  the 
Senate  for  a  long  Ume.  The  House  provided  a  tax  of  6  cents 
a  pound  on  these  oils  and  made  no  exempUon  with  respect 
to  importations  from  the  PhiUpptoes.  and.  tiierefore.  should 
the  amendment  which  is  offered  by  the  Senator  from  Ne- 
braska be  accepted,  and  no  exemption  be  made,  but  the  pro- 
duction in  the  Philippines,  as  well  as  the  production  here,  be 
treated  alike,  with  the  exception  that  the  amount  collected 
upon  the  Philippine  products  should  go  back  to  the  Philip- 
pine government,  there  will  be  nothing  in  conference  as  to 
the  question  of  any  exemption  to  the  Philippine  Islands. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  NORRIS.  Let  me  call  the  attention  of  the  Senator 
to  the  fact  that  the  amendment  says  nothing  about  exemp- 
tion. The  amendment  would  stlU  be  open  to  amendment  if 
the  Senator  should  desire  to  provide  for  an  cxempUon. 

Mr.  HARRISON.  I  appreciate  that  the  Senator's  amend- 
ment does  not  make  any  exempUon,  and  that  Is  one  of  the 
troubles  about  the  Senate  committee  recommendaUon.  It 
provided  no  exemption. 

I  can  appreciate  that  farm  groups  are  very  strongly  m 
favor  of  something  being  done,  and  they  would  prefer  the 
amendment  of  the  Senator  from  Nebraska  over  the  amend- 
ment which  is  offered  by  me.  The  same  groups  favored  the 
House  amendment  which  sought  to  apply  the  tax  without 
any  exception  whatever  with  respect  to  the  Philippines. 

But  we  must  look  beyond  that,  and  farther  than  that. 
I  am  just  as  much  interested  hi  the  farmer  as  is  any  other 
Senator.  There  is  as  much  cottonseed  oil  produced  hi  my 
State  as  hi  any  other  State  in  the  South,  with  the  possible 
exception  of  the  Stete  of  Texas. 

We  passed  the  independence  act,  and  in  that  act  we  pro- 
vided in  section  6: 

After  the  date  of  the  Inauguration  of  the  80»«™»«°*°L^« 
Commonwealth  of  the  PhUlpplne  Islands  trade  "»[•*  o^s  ^^^ 
the  United  States  and  the  PhUlpplne  Islands  ahaU  be  as  now 
provided  by  law.  subject  to  the  foUowlng  excepUons. 

And  it  states  the  exceptions,  and  in  those  exceptions  were 
200  000  long  tons  of  coconut  oil  annually;  and  I  have  added 
to  those  200.000  long  tons  the  5-year  average  of  copra  and 
coconut  oil,  which  have  come  in  from  the  Philippine  Islands. 

The  President,  in  his  message  to  the  Congress  during  the 
present  session,  ha  one  paragraph  stated: 

May  I  emphasize  that  while  we  desire  to  f^n*  complete  Inde- 
pendence at  the  earliest  proper  moment,  to  eff,««^^J*^„/"2S* 
Nrtthout  allowing  sufficient  time  for  necessary  Po"V*^»w^.J^I 
nomlc  adjustments  would  be  a  definite  Injustice  to  the  people 
of  toe  PhUlpplne  Islands  themselves,  little  short  of  a  denial^ 
independence  itself.  To  change  at  ^^J^^J^,,*^"^"^^^^ 
vUloM  of  the  previous  law  would  reflect  discredit  on  ourselvea. 

Senators,  are  we  gohig  to  send  to  conference  and  deal 
with  a  subject  so  deUcate  in  character  that  it  might  cause 
the  veto  of  a  great  revenue  bill?  With  respect  to  the 
amendment  I  offer,  while  it  is  opposed  by  the  War  depart- 
ment because  it  wants  no  Umitatlons  upon  the  Phllipphies. 
and  while  it  is  also  opposed  by  other  departments  and  op- 
posed by  the  Governor  General  of  the  Phillpphie  Islands 
in  a  cablegram  that  has  Just  been  received  by  the  War  De- 
partment, which  cablegram  I  shall  ask  to  have  read  at  the 
desk  hi  a  moment,  it  seems  to  me  the  PhiUpphie  people 
have  no  cause  to  complain  if  we  make  the  exemption 
therein  provided  and  leave  the  status  quo  as  to  the  6-year 
average  of  coconut  oil  and  copra  coming  from  the 
Philipphies. 

Mr.  President.  I  am  gohig  to  leave  this  question  entffely 
to  the  Senate.  I  know  there  is  no  Senator  here  who  wants 
to  violate  what  has  been  agreed  to  hi  the  Independence  Act. 
I  know  the  Senator  from  Nebraska  does  not  want  to  do  that. 

The  Senator  from  Nebraska  has  suggested  hi  his  remarks 
that  he  does  not  believe  that  the  amendment  l>«oJ*?™J*2r 
lates  that  agreement.  I  do  not  know.  I  am  fearful  of  lt» 
however.    If  his  amendment  ii  adopted  by  the  Senate  and 
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goes  to  conference,  then  what  remains  for  us  to  do  if  the 
President  of  the  United  States  and  all  the  agencies  of  the 
Government,  as  well  as  the  Philippine  people,  object  to  It 
and  say  that  It  affects  the  present  economic  standing  of 
the  Philippine  people?  In  other  words,  we  will  then  be 
laying  a  tax  on  something  on  which  we  said  in  the  Inde- 
pendence Act  we  would  not  lay  a  tax. 

Mr.  NORMS.    Mr.  President,  will  the  Senator  further 
yield? 
^  Mr.  HARRISON.    I  yield. 

Mr.  NORRIS.  I  should  like  to  call  to  the  attention  of 
the  Senator  from  Mississippi  that  this  amendment  does  not 
in  any  way  Interfere  with  the  Senate's  voting  for  the  amend- 
ment of  the  Senator  from  Mississippi,  when  my  amendment 
is  added  to  his.  All  my  amendment  does  is  to  add  a  proviso 
to  the  committee  amendment.  After  that  is  done.  If  it  is 
done,  we  still  will  have  to  vote  as  between  the  committee 
amendment  as  amended,  and  the  amendment  ot  the  Senator 
from  Miasisslppl. 

Mr.  HARRISON.  Yes.  May  I  say  that  I  think  the 
amendment  of  the  Senator  from  Nebraska  would  greatly 
Improve  the  Senate  committee  amendment. 

Mr.  NORRIS.  Then  let  me  ask  the  Senator:  Would  he 
not  father  have  the  committee  amendment  with  my  amend- 
ment added  than  without  it? 

Mr.  HARRISON.  Yes;  I  just  stated  I  would  rather  have 
the  amendment  of  the  Senator  from  Nebraska  tacked  onto 
the  Senate  committee  amendment,  but  I  hope  after  that  shall 
have  been  done  the  substitute  I  shall  offer  will  be  adopted, 
although  I  am  practical  enough  to  realize  that  when  that  is 
done  it  will  probably  decrease  the  number  of  votes  that  the 
substitute  might  otherwise  obtain. 

Mr.  NORRIS.  Mr.  President,  the  Senator  still  has  con- 
trol of  his  amendment.  I  certainly  would  not  object  if  he 
offered  this  same  proviso  to  his  own  amendment. 

Mr.  HARRISON.  Will  the  Senator  agree  to  this:  Can 
we  not  fix  it  in  the  alternative  in  an  amendment  tacked 
onto  my  amendment,  and  leave  it  in  some  way  in  the  dis- 
cretion of  the  President  to  apply  either  alternative? 

Mr.  NORRIS.  I  do  not  quite  understand  the  Senator's 
j)ras»saiL 

Mr.  HARRISON.  The  Senator  suggested  that  his  amend- 
ment might  be  added  onto  my  amendment. 

Mr.  NORRIS.    Yes. 

Mr.  HARRISON.  My  amendment  exempts  520.000.000 
poimds  per  year  from  taxation.  My  amendment  and  the 
amendment  of  the  Senator  from  Nebraska  are  antagonistic 
to  each  other.  To  say  in  one  instance  that  the  tax  shall  be 
collected,  employed,  and  returned  to  the  Philippine  govern- 
ment, and  at  the  same  time  to  say  that  the  average  for 
S  years  shall  be  exempted,  and  to  make  the  two  statements  in 
the  law  will  make  the  provisions  antagonistic  to  each  other. 
What  I  meant  to  convey  to  the  Senator  was.  Could  we  not 
put  it  in  the  alternative,  and  give  the  power  to  the  President 
to  apply  either  the  provisions  of  the  amendment  of  the 
SenatcM'  from  Nebraska  or  to  apply  the  provisions  of  the 
amendment  that  I  have  offered  here? 

Mr.  NORRIS.    I  would  not  want  to  agree  to  that.  Mr. 
President. 
-    Mr.  HARRISON.    Do  I  make  myself  plain? 

Mr.  NORRIS.  I  think  the  Senator  has  made  himself 
dear.  But  if  he  likes  my  amendment,  and  he  says  that  it 
ImproTes  the  committee  amendment,  I  think  he  ought  to 
vote  for  it.  After  that  we  will  come  to  the  Senator's  amend- 
ment, and  the  argument  he  Is  making  now  may  well  apply 
then.  It  may  be  that  the  Senate  will  vote  to  agree  to  the 
Senator's  amendment.    I  do  not  believe  it  will. 

Mr.  HARRISON.  I  will  state  to  the  Senator  that  I  think 
his  aroendmwit  would  strengthen  the  committee  amend- 
ment, although  I  could  not  vote  for  the  amendment  even 
though  it  contained  the  amendment  of  the  Senator  from 
Nebraska;  and  if  the  Senate  should  adopt  the  amendment 
of  the  Senator  Irom  Nebraska,  I  shall  then  offer  the  sub- 
•Utute. 
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lesire  to  have  read,  Mr.  President,  at  this  time,  a  letter 

has  Just  come  to  me  from  the  Secretary  of  War  en- 

a  radiogram  he  has  just  received  from  the  Governor 

of  the  Philippine  Islands,  Mr.  Murphy. 
PRESIDING  OFFICER.    Without  objection,  the  clerk 
read,  as  requested. 

legislative  clerk  read  as  follows: 


Tlie 


RADIOGRAM    RCCEIVED   AFBH.    10,    1934,   VIA    MANILA 


8BCRfTAST  or  War, 

Waahingtofi,  D.C. 
Cox.  lApril   10.     No.   152. 

Re  erence  your  161.  Press  dispatches  Indicate  serious  attention 
belni :  given  to  an  amendment  exempting  from  the  proposed  excise 
tax  I  20.000.000  pounds  or  232.100  long  ton*  of  Philippine  coconut 
oil  aiid  or  equivalent  Philippine  copra.  This  low  exemption  would 
creaoe  a  distinctly  dlfflciilt  situation  in  the  Philipoines  due  to  the 
I  fact  tthat  we  exported  to  the  United  States  In  1933,  155,019  long 
i  tons  of  oil  and  204.718  long  tons  of  copra,  which,  at  the  accepted 
rate  bf  extraction  of  65  percent.  Is  equivalent  to  133,063  long  tons 
of  oil,  giving  a  total  In  terms  of  oil  of  288.032  long  tons.  Prom 
the  :  oregolng  It  will  be  seen  that  there  will  be  a  forced  reduction 
of  aliout  20  percent.  I  suggest  the  following  be  considered  by  the 
Secrdtary  of  War  and  by  others  to  whom  he  wishes  to  refer  the 
matter:  The  Philippine  government's  position  Is  taken  In  con- 
sonaace  with  the  Tydlngs-McDuffle  Act,  which  the  Philippine  gov- 
emn  ent  interprets  as  containing  an  implied  guaranty  that  the 
Philippines  will  not  suffer  for  the  period  of  the  act  any  greater 
econpmlc  restriction  than  those  therein  imposed.  In  respect  to 
the  toconut  industry,  the  Tydlngs-McDuffle  Act  Is  Interpreted  as 
guaranteeing  the  duty-free  admission  into  the  United  States  of 
200 .COO  long  tons  of  Philippine  coconut  oil  and  no  limitation  what- 
BoeviT  on  Philippine  copra.  The  modification  of  the  economic 
terms  of  this  act  by  means  of  excise  or  other  taxes,  either  directly 
or  Indirectly,  will  be  interpreted  as  an  Infringement  of  the  implied 
guar  intles  and  will  cause  a  concussion  of  economic  and  political 
moti  vee  which  Is  highly  undesirable.  I  believe  that  this  viewpoint 
of  tlie  slttiatlon  cannot  be  too  strongly  emphasized. 

Murphy. 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  con.sent 
to  nave  inserted  in  the  Record  in  this  connection  a  letter 
whi(  :h  has  been  transmitted  to  me  this  mormng  by  the  Sec- 
retary  of  War,  from  Manuel  L.  Quezon,  commissioner  for 
the  Philippines,  in  opposition  to  the  proposal.  I  shall  not 
hav4  it  read. 

Tte  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  ibe  printed  in  the  Record. 

Tne  letter  referred  to  is  as  follows: 

Washington,  D.C,  April  3.  1934. 
George  H.  Dern, 
;  Secretary  of  War,  Washington,  D.C. 
Dear  Mr.  Secretary:  It  has  come  to  my  attention  that  there 
k  of  a  compromise  whereby  the  excise  taxes  In  section  602  of 
1934  revenue  bill  would  be  placed  In  line,  according  to  the 
of  the  idea,  with  the  Tydlngs-McDuffie  bill  by  allowing 
mportatlon  Into  the  United  States,  excise  tax  free,  of  200.0C0 
tons  of  coconut  oil  from  the  Philippines,  100,000  of  which  will 
in  the  form  of  copra  and  the  other  100,000  tons  in  the  form 
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me  point  out  that  this  would  be  a  most  serious  violation  of 

terms    of    the    Tydlngs-McDuffle    bill.     Tlie    Tydlngs-McDuffle 

arovtdes  for  the  duty-free  entry  into  the  United   States  of 

long  tons  of  coconut  oil  In  the  form  of  oil,  and  there  Is  no 

of  a  limitation  on  the  amount  of  copra  whicli  can  be 

from  the  Philippines  to  the  United  Stales.     I  deoire,  first. 

|:^cant   out  that   tf   there  Is  any   such   compromise   made,   the 

no  should  be  allowed  to  ship  in  such  oil  as  he  supplies  the 

Unlt^  States  with  In  the  form  of  coconut  oil.     In  other  words, 

Philippine  mills  must  be  allowed  to  produce  this  oil,  thereby 

prov  ding  employment  for  Philippine  labor  and  giving  the  Filipino 

profit  and  the  Philippine  government  the  revenue  from  taxa- 

whlch  will  accrue  from  crushing  the  oil  in  the  Islands. 

the  bill  Is  so  altered  that  we  must  ship  both  copra  and  oil 

the  United  States,  then  the  amount  of  business  which  can  be 

by  our  oil  mills  in  the  Philippines  will  be  so  small  that  they 

not  be  able  to  carry  on.    The  total  amount  at  oil  which  we 

ship  to  the  United  States  xinder  the  Tvdlnga-McDuiae  blU 

would  be  448.000.000  pounds.    If  this  be  cut  In'half.  we  could  then 

only  224,000.000  pounds  of  oil.  whereas  our  Phlllpp'.ne  mills 

actually  shipped  to  the  United  States  last  year  In  the  form  of 

6.000.000  pounds. 

cannot   agree   to   any   limitation   of   the   amount   of   copra 

we  can  ship  from   the  Philippines.     The   bill  provldr^s  no 

limitation  and  It  would  be  suicide  for  the  Philippine  copra 

rs  If  the  amount  which  they  could  ship  were  Lmlted  to 

a   qviantlty   necessary   to  supply   100,000   long   tons  of   oU   to  the 

United  States  in  the  form  of  copra. 

^annot  too  strongly  Impress  up>on  you  that  so  long  as  the  Pin- 
ts producing  more  than  200,000  long  tons  of  coconut  oil  per 
•nnt^,  or  more  than  enough  copra  to  supply  tills  amount  of  oU, 
is  xu>  nxeans  whereby  the  price  of  coconut  oU  to  the  Filipino 
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can  be  increased  to  the  point  whereby  he  can  collect  any  Increase 
In  price  of  PhUipplne  coconut  oil.  even  If  200.000  tons  of  PhUlp- 
pine  coconut  oU  were  exempted  from  the  excise  tax.  This  would 
be  because  the  Filipino  would  be  In  no  position  to  exact  a  higher 
price  for  his  oil  from  the  American  buyer  than  he  would  J«Mn 
the  buyer  in  other  International  markets.  Befcwe  he  would  be  in 
a  position  to  exact  this  higher  price  he  would  have  to  f^*  down 
sufBcient  of  his  trees  so  that  he  would  be  producing  oiuy  200.000 
long  tons  of  coconut  oil  per  annum,  and  we  cannot  do  this  as  the 
farmers  in  ovu-  copra-producing  Provinces  have  no  other  meana  ol 
earning  their  Uvelihood.  „^  ^         , 

Last  year  the  Philippines  shipped  to  the  United  States  alone. 
In  the  form  of  coconut  oil  and  oil  in  the  form  of  copra.  600.000,000 
pounds  of  oil.  In  addition  to  this  we  sold  30  percent  of  ourcopra 
In  international  markets.  It  is  our  surplus  above  the  200,000 
long  tons  which  would  set  the  price  of  our  oil.  and  on  the  basis 
of  United  States  importations  alone  you  can  see  that  for  1933  we 
had  a  surplus  of  112,000,000  pounds  of  oil,  and  to  this  we  would  be 
obliged  to  add  the  oil  in  the  copra  exported  to  Europe  and  other 
copra-crushing  regions. 

Very  respectfully,  i-v,T,„«»T 

'  MANtnx  L.  QuizcN. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
from  Nebraska,  as  we  are  all  trying  to  drive  at  the  same 
end,  and  we  all  agree  that  this  is  a  difficult  question,  wiU  he 
not  let  his  amendment  be  inserted  in  paragraph  (g)  and 
then  allow  a  vote  to  be  taken  on  my  amendment,  and  let 
both  proposals  go  to  conference?  There  will  then  be  that 
much  in  conference;  it  is  a  very  large  bill,  and  some  time 
will  be  taken  to  compose  the  differences. 

Mr.  BORAH.  Mr.  President,  there  are  some  decided  views 
held  by  Senators  which  will  prevent  an  agreement  of  that 

kind.  .      iv.  * 

Mr.  NORRIS.  I  will  say  to  the  Senator  from  Idaho  that 
I  cannot  accept  the  suggestion,  because  I  am  of  the  opin- 
ion  I  may  be  wrong  about  it — that  if  the  amendment  of 

the  Senator  from  Mississippi  shaU  be  offered  as  a  substi- 
tute it  will  be  voted  down  by  the  Senate.  I  do  not  think 
that  even  the  amendment  I  have  offered  would  save  it. 

Mr.  BORAH.  I  think  it  will  be  voted  down,  and  I  hope  so, 
because  it  occurs  to  me  that  the  Senator's  amendment  is  no 
protection  to  the  American  farmer  at  all.  Under  it  there 
will  be  permitted  to  come  into  this  country  the  average 
amount  of  oil  which  has  come  in  during  the  last  5  years, 
and  that  is  precisely  what  the  farmers  are  complaining  of. 
If  we  are  not  going  to  remedy  that  situation,  there  is  no  use 
to  try  to  deceive  ourselves  or  to  deceive  them. 

Mr.  HARRISON.  Mr.  President,  if  the  Senator  will  per- 
mit me,  it  is  quite  true  that  it  does  permit  the  average  im- 
portations for  the  last  5  years  to  come  in,  and,  as  I  have 
stated,  that  is  because  of  the  agreement  we  embodied  in  the 
Independence  act;  but  may  I  call  to  the  Senator's  attention 
the  fact  that  annually  there  come  coconut  oil  and  copra  into 
the  United  States  in  the  amount  of  more  than  300,000,000 
pounds  in  excess  of  the  520.000.000  pounds  suggested  by  the 
amendment,  and  that  the  amendment  not  only  includes 
that  character  of  oil  but  includes  also  other  kinds  of  oil,  such 
as — 

Sesame  oil.  palm  oil.  palm-kernel  oil,  pertlla  oil,  sunflower  oU. 
whale  oil.  flsh  oil  (except  cod-liver  oil),  marine-animal  oil,  or  any 
combination  or  mlxtxire  containing  any  such  oil. 

So,  really  much  benefit  will  come,  even  though  we  make 
the  exception  and  carry  out  the  spirit  of  the  understanding 
and  we  are  really  not  Just  doing  nothing  when  we  adopt  the 
amendment;  we  are,  at  least,  taxing  more  than  300,000,000 
pounds  of  coconut  oil  and  copra  every  year  as  well  as  taxing 
all  the  other  oils  mentioned. 

Mr.  BORAH.  Mr.  President,  I  should  like  to  have  an  op- 
portunity to  vote  squarely  upon  the  question  of  whether  we 
are  going  to  comply  or  not  comply  with  the  independence 
act  which  we  passed  a  few  weeks  ago.  I  think  the  amend- 
ment of  the  Senator  from  Misslssipiri  does  not  permit  us 
to  do  that,  and,  therefore,  I  shall  vote  against  it,  with  the 
hope  of  an  opportunity  of  voting  directly  upon  the  question. 

Mr.  HARRISON.  Mr.  President,  I  have  said  all  that  I 
desire  to  say.  I  am  going  to  raise  no  objection  to  the  amend- 
ment offered  by  the  Senator  from  Nebraska  to  the  Senate 
Committee  amendment,  because,  if  adoi>ted,  I  think  it  really 
would  strengthen  it,  but  I  shall  not  vote  for  it  finally,  as 
I  shall  then  offer  a  substitute  for  the  whckle  provisUKi. 


Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Troicas  of  Utah  In  the 
chair).     Does  the  Senator  from  IidOssissippi  yield  to  the 
Senator  from  Louisiana? 
Mr.  HARRISON.    I  yield. 

Mr.  OVERTON.  If  this  amendment  shall  be  adopted,  as 
suggested  by  the  Senator  from  Mississippi,  the  result  will  be 
that  we  will  be  levying  a  processing  tax  on  coccmut  oil  ex- 
cept the  flve-hundred-and-some-odd-milllon  pounds  which 
come  from  the  Philippines? 
Mr.  HARRISON.    That  Is  correct. 

Mr.  OVERTON.  And  if  the  result  of  levying  the  proc- 
essing tax  should  be  to  Increase  the  price  of  oil,  then  we 
would  be  conferring  a  special  and  peciUiar  benefit  upon  the 
Philippine  Islands,  would  we  not? 

Mr.  HARRISON.  They  are  now  exporting  to  this  country 
520,000,000  pounds,  as  I  have  heretofore  stated.  We  ac- 
cepted the  independence  act,  and  said  we  would  not  affect 
that  shipment  into  this  country. 

Mr.  OVERTON.  But  assuming,  for  the  purpose  of  illus- 
tration, that  if,  as  the  result  of  such  an  amendment  as  Is 
proposed,  the  price  of  coconut  oil  will  be  increased  by  the 
amoimt  of  the  tax,  3  cents,  then  on  the  five-hundred -and- 
some-odd-million  pounds  that  are  imported  from  the  Philip- 
pine Islands  into  the  United  States  the  Philippine  pro- 
ducers will  get  3  cents  additional  in  price  for  their  product. 
Mr.  HARRISON.  I  do  not  know  what  price  they  will 
obtain  on  their  exports  to  the  amount  of  520,000,000  pounds, 
but  if  the  importations  exceed  that  quantity,  of  course  the 
tax  will  be  imposed. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Nebraska  to  the 
amendment  reported  by  the  conunittee. 

Mr.  TYDINGS.  Mr.  President.  I  should  like  to  make 
only  a  brief  statement,  as  I  do  not  care  to  prolong  the 
debate.  The  Senator  will  recall  that  a  Philippine  Inde- 
pendence act  was  once  rejected  by  the  Filipino  legislature. 
I  take  it  for  granted  that  every  Senator  in  this  body  would 
like  to  give  the  Filipinos  Independence  tomorrow  morning, 
if  that  were  the  best  way  to  sever  their  relations  with  the 
United  States.  After  the  rejection  of  the  first  Independ- 
ence act  it  was  very  difficult  to  get  the  divergent  factions  in 
the  Philippine  Islands  to  agree  to  the  bill  which  Congress 
finally  passed.  I  do  not  mean  to  say  that  tf  we  shall  adopt 
this  amendment  the  Filipinos  will  again  reject  the  inde- 
pendence act,  but  I  say  it  is  a  possibility,  they  having 
already  rejected  an  independence  act  on  one  occasion. 

If  we  can  get  Independence  for  the  Philippine  Islands 
insofar  as  their  trade  relationships  are  concerned,  they  will 
be  completely  severed,  and  the  American  market  for  sugar 
and  for  other  commodities  will  not  be  shared  by  the  Fili- 
pino people.  I  believe,  therefore,  if  we  were  to  approach  this 
question  purely  from  the  standi)olnt  of  selfishness,  and  for 
no  other  reason,  that  it  would  be  better  not  to  jeopardize 
the  acceptance  of  the  Independence  act  but  to  hasten 
independence  at  the  earliest  possible  date. 

It  is  no  secret  to  say  that  plans  are  now  being  formu- 
lated, which  I  believe  will  meet  with  the  approval  of  the 
President,  of  the  Congress,  and  of  the  Filipinos  themselves, 
which  will  permit  complete,  absolute,  and  unconditional 
independence  for  the  Philippine  Islands  before  the  end  of 
the  present  administration.  It  is  because  of  that  objective, 
which  I  know  the  Congress  wants  to  reach  over  and  above 
every  other  one,  that  I  plead  with  the  Senate,  as  the  Presi- 
dent has  pleaded  with  the  Senate,  as  the  Governor  General 
of  the  Philippines  has  pleaded  with  the  Senate,  that  we  shall 
not  take  any  course  now  which  may  jeopardize  the  accom- 
plishment of  the  complete  Independence  for  the  Filipinos  at 
the  earliest  possible  date. 

To  proceed  for  Just  a  moment  on  the  merits  of  the  amend- 
ment of  the  Senator  from  Nebraska,  let  me  say,  as  I  have 
previously  steted,  that  it  is  equivalent  to  the  passage  by  Con- 
gress of  an  act  to  be  incorporated  in  the  organic  law  of  the 
Philippine  government  compelling  them  to  levy  a  tax  of  S 
I  cents  a  pound  on  cocozuit  oil,  not  for  the  benefit  of  the  coco* 


6386 


CONGRESSIONAL  RECORD— SENATE 


nut  producers  but  for  the  benefit  of  the  Filipino  treasury. 
It  seems  to  me  that,  in  essence,  we  are  in  the  exact  position 
!n  which  England  was  when  we  were  Thirteen  Colonies 
before  the  Revolutionary  War.  We  are  imposing  imjust 
taxation  against  the  will  of  the  Filipino  people  when  they 
are  a  part  of  the  country  under  our  common  flag. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.  In  just  a  moment  I  will  be  glad  to  yield 
to  the  Senator.  I  know  the  farmers  of  the  country  are  a 
unit  for  this  proposed  legislation.  No  one  Ukes  to  take  the 
unpopular  side  of  it.  It  falls  to  my  lot,  as  Chairman  of  the 
Committee  on  Territories  aiKl  Insular  Affairs,  to  take  the 
impopular  side;  but  I  say  in  taking  that  side  that  I  believe 
it  to  be  the  right  side.  I  do  not  believe,  no  matter  how  much 
our  farmers  may  be  oppressed,  that  we  are  justified  in  com- 
mitting an  act  which  is  not  fair  to  the  people  who  share  the 
common  flag  which  floats  over  the  continental  United  States, 
We  are  simply  taxing  the  coconut  growers  in  the  Philippine 
Islands  to  help  the  farmers  in  our  own  country.  That  is 
what  the  amendment  amounts  to.  We  are  putting  a  tax 
upon  the  coconut  grower  in  the  Phihi^ines  to  benefit  the 
farmer  in  the  United  States.  I  cannot  believe  that  is  fair. 
I  think  the  amendment  of  the  Senator  from  Mississippi,  if 
it  could  be  accepted,  would  be  basically  fair.  However,  as 
we  have  debated  this  question  for  2  days,  I  do  not  wish  to 
take  further  time  of  the  Senate,  except  to  say  that  I  hope 
we  will  do  nothing  to  jeopardize  our  agreement  with  the 
Filipino  people  upon  which  their  independence  has  been 
predicated. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINGS.    I  yield. 

Mr,  OVERTON.  Before  I  ask  the  Senator  the  question 
which  I  have  in  mind  it  will  be  necessary  for  me  to  explain 
briefly. 

Mr.  TYDINGS.    Very  well. 

Mr.  OVERTON.  As  I  understand  the  contention  made 
by  the  Senator  from  Maryland,  It  is  that  by  legislative  en- 
actment we  have  offered  independence  to  the  Philippine 
Islands.  We  know  that  proposal  has  not  as  yet  been  ac- 
cepted, but  It  is  an  outstanding  offer.  Whenever  it  is 
accepted,  then  it  becomes,  as  it  were,  a  contract  between 
the  United  States  Government  and  the  Philippine  Islands. 
If  It  shall  be  rejected,  then  it  will  never  go  into  effect. 

Mr.  TYDINGS.    That  is  true. 

Mr.  OVERTON.  Of  course  we  would  have  the  legal  right, 
and  I  assume  we  would  have  the  moral  right,  to  amend  that 
offer  before  It  Is  accepted,  but  that  is  not  the  matter  about 
which  I  am  going  to  ask  the  Senator  from  Maryland.  The 
offer  that  we  make  provides  in  section  6  that  after  the  date — 
not  now,  but  after  the  date  of  the  inauguration  of  the  com- 
monwealth of  the  Philippine  Islands,  trade  relations  between 
the  United  States  and  the  Philippine  Islands  shall  be  as  now 
provided  by  law. 

Would  It  be  agreeable  to  the  Senator  from  Maryland  to 
accept  <>an  amendment  that  would  Impose  a  processing  tax 
as  suggested  by  the  committee  amendment,  and  then  provide 
that  there  ^ould  be  an  exemption  in  the  case  of  the  Philip- 
pine Islands  whenever  the  Philippine  Islands  should  Inaugu- 
rate the  government  suggested  in  the  Philippine  Independ- 
ence Act?  In  other  words,  we  will  have  a  hiatus.  It  may  be 
the  proposal  will  never  be  accepted  by  the  Philippine  Islands. 
Some  time  is  going  to  elapse  before  it  is  accepted  or  rejected. 
We  could  enact  such  a  provision  without  being  In  bad  faith 
so  far  as  the  Wiilippine  Independence  Act  Is  concerned,  and 
let  the  processing  tax  apply  to  the  Philippine  Islancjs  only 
until  the  date  of  the  inauguration  of  their  new  government. 

Btfr.  TYDINGS.  Insofar  as  that  would  contravene  the 
provisions  of  the  Philippine  Independence  Act.  the  proposal 
promulgated  by  the  Senator  from  Louisiana  is  a  fair  one 
and  would  in  no  sense  vicriate  the  independence  act  itself. 
Therefore,  if  we  were  to  limit  the  tax  until  such  time  as  the 
eommoBwealtfa  goremment  was  established  in  acoordance 
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witl  the  language  of  the  independence  act.  in  my  Judgment 
we  vould  not  contravene  the  provisions  of  the  independence 
act. 

Bjit  I  may  say  to  the  Senator  from  Louisiana,  great  as 
thai  concession  would  be,  I  still  think  it  would  be  wrong, 
for  the  benefit  of  the  American  farmers  who  are  raising 
catt  e  to  tax  the  Filipino  farmers  who  are  growing  coconuts. 
I  think  it  would  be  equally  unfair,  for  the  benefit  of  the 
Fili]>ino  coconut  growers,  to  tax  the  American  farmers  who 
are  raising  cattle.  We  are  all  together  under  the  American 
flag  and  if  it  is  wrong  on  the  one  hand,  the  opposite  condi- 
tion is  equally  fallacious. 

Nir.  OVERTON.  Mr.  President,  I  think  the  question  pre- 
sentted  to  the  Senate  goes  further  than  suggested  by  the  Sen- 
atorjfrom  Maryland  [Mr.  TydingsI.  It  is  a  question  of 
maintaining  living  standards  on  the  part  of  the  American 
farrier  and  the  American  laborer  as  against  the  living 
stardards  which  are  maintained  in  the  Philippine  Islands 
and  in  other  oriental  possessions  and  territories  and  in  other 
oriental  countries. 

^e  have  been  hearing  a  great  deal  at  this  session  of  the 
Senite  with  reference  to  maintaining  certain  standards  for 
the  JAmerican  farmer  and  for  the  American  laborer.  Let  us 
tak4  the  subject  now  under  consideration  by  the  Senate  as 
an  [illustration  of  the  point  I  am  undertaking  to  make. 
Sonetime  ago  we  were  receiving  good  prices  for  oil  products. 
I  ui  derstand.  though  I  may  be  wrong,  that  oil  products  were 
con;  manding  a  price  of  12  cents  a  pound  f .o.b.  shipping 
point.  Certain  capitalists  who  were  engaged  in  the  manu- 
facdure  of  soap,  oleomargarine,  and  lard  substitutes,  looked 
ovei  the  Philippine  Islands  and  discovered  that  there  were 
not} only  climatic  advantages  for  the  production  of  oil  but 
thai  there  was  an  advantage  resulting  from  the  fact  that 
the  [coconut  tree  simply  grows  and  grows  without  any  par- 
ticiiar  effort  on  the  part  of  man;  that  those  trees  become 
pro<luctive  In  a  period  of  about  5  years  after  being  planted, 
and  reach  their  maximum  production  in  about  10  years,  and 
hav»  a  life  of  from  50  or  60  or  even  100  years. 

Tiien  they  saw  they  could  utilize  labor  in  the  Philippine 
Islands  at  prices  greatly  below  those  which  the  farm  laborer 
recqives  in  the  United  States.  They  found  that  so  far  as 
hunian  labor  and  hum^n  effort  are  concerned  production 
woidd  be  much  cheaper  in  the  Philippine  Islands  than  pro- 
duction of  oil,  both  animal  and  vegetable,  in  continental 
Uniied  States.  Therefore  they  proceeded  to  exploit  in  the 
Philippine  Islands  this  cheap  labor,  this  underpaid,  under- 
fed, and  improperly  clad  laborer,  who  can  go  to  work  with 
a  Iqln  cloth  about  him  and  can  live  with  apparent  satisfac- 
to  himself  in  grass  huts. 

d  of  undertaking  to  benefit  the  Philippine  laborer, 
ad  of  the  Filipinos  imdertaking  to  benefit  themselves  by 
g  their  standards  of  living,  instead  of  capital,  which 
exploiting  the  Philippine  territory,  increasing  the  wages 
to  the  Philippine  laborers,  they  have  kept  their  com- 
tion  down  and  down  and  down  while  they  were  in- 
sing  production  from  the  Philippine  Islands  and  dump- 
ing I  that  tremendous  increase  into  the  continental  United 
Stales  to  come  in  competition  with  the  products  of  the 
Ami  Tlcan  farmer  and  the  American  farm  laborer. 

T  Mrefore  it  seems  to  me  that  in  the  last  analysis  we  are 
con  ronted  with  this  situation.  Are  we  going  to  abandon 
the  continental  farmer  and  the  continental  farm  laborer  and 
saciifice  him  for  the  benefit  of  the  Philippine  laborer  and 
the  Philippine  producer,  who  apparently  has  made  no  effort 
to  raise  himself  to  the  standards  of  Uving  that  we  want 
evK  ybody  under  the  American  flag  to  enjoy?  Are  we  going 
to  8  suirifice  the  American  farmer,  or  are  we  going  to  under- 
take to  maintain  those  standards  of  living  about  which  we 
hav3  been  talking  so  much? 

I  think  that  is  the  fundamental  question.  It  goes  beyond 
any  technical  objection  that  may  be  raised  as  to  the  pro- 
posal of  Independence  we  have  made  to  the  Philippine 
Islands.  In  order  to  overcome  that  objection  I  suggested  to 
the  Senator  from  Maryland  that  an  amendment  be  proposed 
whi  :h  would  make  the  tax  operative  until  the  government  in 
the  Philippine  Islands  had  been  inaugurated.    It  appears 
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that  the  susgestion  is  not  acceptable  to  the  Senator  from 
Maryland.  We  therefore  have  reached  the  parting  of  the 
ways  in  a  conflict  between  the  American  farmer  and  the 
American  laborer  and  American  standards  of  Uving,  on  tne 
one  hand,  and  oriental  production  and  oriental  labor  and 
oriental  standards  of  living,  on  the  other  hand. 

I  have  due  sympathy  for  the  FUipinos.  I  should  like  to 
see  them  maintain  and  enjoy  the  standards  of  living  which 
we  wish  the  American  farmer  and  the  American  laborer  to 
enjoy.  But  those  who  are  today  fighUng  the  imposition  of 
this  tax  are  the  ones  who  have  not  been  fair  to  oriental 
labor.  It  is  they  who  have  not  undertaken  to  benefit  and 
improve  their  conditions  and  raise  their  standard  of  living 
and  compensation,  "^hen  they  ask  us  to  continue  that  situ- 
ation to  the  detriment  of  the  American  farmer,  so  far  as  I 
am  concerned,  I  am  going  to  cast  my  vote  on  the  side  of  the 
American  farmer. 

Mr.  THOMPSON.  Mr.  President.  I  suppose  this  Is  one 
of  the  most  important  questions  that  we  have  had  before  us 
as  affecting  the  majority  of  the  people  of  the  United  States, 
either  directly  or  indirectly.  It  is  the  only  opportunity  we 
have  had  to  agree  upon  a  poUcy  that  would  meet  the 
requirements  and  requests  of  aU  the  farmers  of  the  Umted 
States. 

Personally  I  believe  that  the  bill  as  it  came  from  the  House 
is  the  best  measure  that  has  been  proposed,  and  that  it  is 
stronger  and  better  for  all  concerned  than  any  amendment 
that  has  been  offered. 

Just  what  is  the  condition  of  the  Philippine  Islands  today? 
Are  they  in  any  different  condition  now  than  they  were 
before  we  ever  submitted  to  them  any  proposition  for  their 
independence?  That  proposition  is  neither  binding  upon 
us  nor  binding  upon  the  Philippines  untU  the  entire  program 
that  we  have  mapped  out  for  them  and  for  this  Nation  has 
been  completed.  As  a  matter  of  law.  the  Philippine  Islands 
stand  now  just  where  they  stood  before  the  proposition  of 
independence  was  offered  to  them,  to  this  extent:  We  have 
provided  that  they  shall  assemble  in  delegate  form  and  adopt 
a  constitution.  We  have  provided  that  thereafter  they  shall 
call  an  election,  and  that  the  constitution  they  adopt  shall 
be  presented  to  the  President  of  the  United  States,  without 
apy  limit  as  to  the  time  in  which  it  shall  be  returned  to  the 
Philippine  government  for  its  acceptance  or  approval  after 
it  has  called  a  meeting  of  the  legislative  body  to  act  upon 
the  constitution.  Then,  after  the  legislative  body  has  acted, 
the  constitution  is  to  be  returned  to  the  President  again  for 
his  approval. 

As  I  view  the  situation  of  the  Philippine  Islands,  nothing 
will  have  been  finally  determined  until  the  entire  agreement 
shall  have  been  accepted  and  approved. 

If  the  Philippine  Islands  should  adopt  a  constitution  which 
the  President  should  approve,  and  then  turn  it  back  to  the 
Philippine  Islands,  and  then,  if  the  Philippine  Islands  should 
call  what  we  would  term  a  "  constitutional  convention  "  and 
adopt  the  constitution  in  the  language  in  which  it  has  been 
presented  to  the  President,  that  might  possibly  create  a 
different  status  as  between  the  two  governments.  As  I 
understand  the  law  of  contracts,  if  I  should  propose 
such  to  my  friend  the  Senator  from  Illinois  [Mr.  Lewis], 
the  contract  would  not  be  binding  on  anybody  untU  he 
accepted  its  provisions:  and  I  think  the  same  principle 
applies  to  a  contract  of  this  kind- 

In  the  next  place,  so  far  as  I  was  individually  concerned, 
I  was  opposed  to  the  adoption  of  the  Piatt  amendment  to 
the  Cuban  treaty.  I  was  opposed  to  this  Government  at- 
tempting to  control  a  foreign  government.  We  all  know 
the  difficulties  that  have  arisen  by  reason  of  the  Piatt 
amendment.  Cuba  has  been  exploited  by  our  own  capital; 
then  our  Government  has  been  called  into  operation,  at 
great  expense  to  protect  that  capital. 

So  far  as  the  two  candidates  for  President  in  the  last 
campaign  are  concerned,  each  expressed  himself  as  being 
emphatically  in  favor  of  such  a  provision  as  is  contained  in 
the  biU  as  it  came  from  the  House  with  regard  to  the  ques- 
tion before  us. 
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I  read  from  the  Congrkssional  Record  an  extract  from  a 
speech  dehvered  by  Mr.  Shaixewberger  on  February  14, 
1934.  He  quotes  what  our  candidate  for  the  Presidency 
said  during  the  last  campaign  in  answer  1o  the  farmers* 
questions,  as  follows: 

Let  me  make  it  clear  that  I  have  conslatehUy  stood  for  a  policy 
of  tariff  protection  that  wUl  Inaxire  the  domestic  market  for  our 
American  farmer. 

That  covered  every  proposition  In  which  the  farmer  was 
interested,  insofar  as  his  production  was  concerned. 
The  opposing  candidate.  Mr.  Hoover,  said: 
Tour  oils  and  fats  are  suffering  entirely  unnecessarily  from 
foreign  Imports  of  these  commodities.  The  American  market 
should  be  and  must  be  reserved  for  the  American  farmer  at  all 
times,  whether  In  emergency  or  normal  times. 

That  Is  the  position  taken  and  the  promise  held  out  to 
the  farmers  of  this  country  by  the  candidates  of  both 
parties  during  the  last  campwgn. 

There  seems  to  be  a  question  of  delicacy  as  to  deciding 
as  between  the  rights  of  the  American  farmer  and  our  duty 
to  the  Philippines.  There  seems  to  be  a  doubt  as  to  j\ist 
what  we  should  do.  In  that  case,  where  I  had  a  doubt.  I 
certainly  should  resolve  it  in  favor  of  my  own  country. 

We  have  been  generous  to  the  Pihpinos.  I  do  not  suppose 
that  any  government  situated  as  we  arc  has  ever  been  more 
generous. 

It  has  been  remeurked  here  in  the  course  of  the  argument, 
to  show  how  they  have  Interpreted  our  generosity,  that  in 
July  1933.  80  percent  of  all  Imports  into  the  Philippines 
were  purchased  from  the  United  States  and  10  ipercent  of 
all  their  imports  were  purchased  from  Japan.  That  was 
the  status  of  the  buying  and  selling  In  the  Philippines  ut 
that  time. 

After  the  National  Recovery  Act  went  into  effect  In  the 
United  States,  an  increase  of  all  prices  of  American  goods 
resulted.  Therefore  in  November  1933  the  Filipinos  pur- 
chased only  32  percent  of  their  imports  from  the  United 
States  and  increased  their  purchases  from  Japan  to  56  per- 
cent of  their  total  imports. 

In  January  1933  the  Philippines  purchased  7.029  pieces  of 
manufactured  goods  from  the  United  States.  In  the  same 
month  they  purchased  1,930  pieces  from  Japan.  In  Decem- 
ber 1933  after  the  increases  in  prices  in  America  because  of 
the  NJl-A.,  the  Philippines  purchased  only  about  1.900  pieces 
from  the  United  States,  and  piurchased  6,250  pieces  from 
Japan,  notwithstanding  the  generosity  of  this  Government 
extended  to  them  at  all  times,  in  which  generosity  we  all 
agreed,  and  of  which  we  all  approved. 

This  statement  of  the  trade  between  the  Philippine  Is- 
lands, the  United  States,  and  Japan  shows  plainly  that  when 
it  was  advantageous  for  the  Philippine  people  to  change 
their  commerce  from  the  United  States  to  the  Empire  of 
Japan,  they  did  not  hesitate  to  take  advantage  of  the  favor- 
able prices  in  Japan.  In  other  words,  we  have  sincerely 
dealt  with  the  Philippines  as  if  they  were  a  part  of  our 
Nation,  and  have  granted  to  them  special  favors,  while  dur- 
ing the  same  time  the  Philippines  have  acted  as  an  Inde- 
pendent naUon,  free  to  do  as  they  please,  as  to  them  their 
best  interests  indicated. 

It  must  be  remembered,  further,  that  this  act  of  the 
Philippines  was  not  in  contemplation  of  what  we  were  doing, 
but  was  absolutely  independent  of  any  tax  Intended  by  this 
Govenmient. 

It  seems  to  me  that  In  aU  fairness  It  should  also  be  sug- 
gested that  the  Philippines  as  a  nation  are  allowed  now,  and 
under  this  bill,  a  preferential  protection  of  2  cents  a  pound 
on  coconut  oU  over  every  other  country,  for  the  reason  that 
there  is  a  duty  of  2  cents  a  pound  on  the  coconut  oU  coming 
into  America  from  every  other  country  which  does  not  apply 
to  the  PhiUppine  Islands,  since  they  are  under  our  pro- 
tection. Hence,  they  are  losing  only  1  percent  of  this  tax. 
at  most. 

Thus  even  if  the  bill  should  be  enacted  as  It  has  been 
reported  from  the  committee,  the  Phihppines  would  still 
retain  an  advantage  of  2  cents  a  pound  over  every  other 
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country.  Hence.  In  aH  fairness  to  every  other  country,  as 
well  as  to  the  Philippines,  we  should  not  grant  the  concession 
asked  for  by  those  arguing  for  the  change  in  the  bill  as  it 
came  from  the  House. 

It  seems  to  me,  furthermore,  that  this  concession  of  2 
cent£  a  pound  to  the  Philippmes  really  contravenes  the 
favored-iuition  clause  in  our  treaties  with  other  countries, 
if  the  Philippines  are  considered  independent. 

As  to  the  amendment  offered  by  my  colleague  [Mr. 
NoRBisl  of  the  two  amendments  that  have  been  offered  I 
think  it  Is  by  far  the  better;  but  my  opinion  is  that  as  the 
bill  came  from  the  House  it  is  about  the  best  measure  that 
we  shall  get  when  we  conclude  our  consideration  of  the 
subject. 

Mr.  President,  it  may  not  be  inappropriate,  following  dis- 
cussion which  has  been  had  in  reference  to  the  agricultural 
products  of  the  United  States,^  for  me  to  add  some  additional 
words  as  to  the  real  status  of  the  Philippine  Islands.  While 
the  question  has,  in  a  way,  been  passed  over  by  reason  of 
the  bill  having  been  referred  to  a  conference  committee,  I 
take  it  that  it  is  not  finally  determined  as  to  what  the  action 
of  the  Senate  may  be. 

It'  is  my  contention  that  In  the  minds  and  hearts  of 
the  American  people,  as  well  as  in  the  minds  and  hearts  of 
the  FiUpinos  themselves,  this  Oovemment  never  was  in  fact 
the  owner  of  the  Philippine  Islands,  and  I  think  I  am  war- 
ranted in  making  this  statement,  notwithstanding  the  fact 
that  full  and  complete  title  to  the  islands  passed  to  the 
United  States  by  and  through  the  treaty  with  Spain.  The 
relationship  of  this  Govenunent  as  construed  by  acts  and 
revealed  intentions  was  that  of  a  trustee  of  the  islands  rather 
than  as  an  owner. 

Am  I  not  supported  in  this  conclusion  by  the  resolution 
passed  by  a  majority  of  the  United  States  Senate  at  the  time. 
or  shortly  after  the  approval,  of  the  treaty,  which  resolution 
reads  as  follows: 

Resolved,  That  by  the  mtlflcatlon  of  the  treaty  of  peace  with 
Spain  tt  Is  not  intended  to  Incorporate  the  Inhabitants  of  the 
Philippine  Islands  Into  citizenship  of  the  United  States,  nor  \a 
It  Intended  to  permanently  annex  said  Islands  as  an  Integral  part 
of  the  territory  of  the  United  States;  but  it  Is  the  Intention  of  the 
United  States  to  establish  on  said  islands  a  goyeriunent  suitable 
to  the  wants  and  conditions  of  the  Inhabitants  of  said  Islands 
to  prepare  them  for  local  aelf-gOTemment.  and  in  due  time  to 
make  such  disposition  of  said  islands  as  wiU  best  promote  the 
Interests  of  the  United  States  and  the  Inhabitants  of  said  islands. 
(CoMCKXssioMAL  Rbcou.  55th  Cong.,  3d  sesa.,  vol.  32,  p.  1847.) 

Am  I  not  further  strengthened  in  this  conclusion  by  the 
treatment  given  at  all  times  by  the  Government  of  this 
country  to  the  Philippine  people — or  may  I  say  govenunent 
"^of  the  Philippines?  And.  further,  from  the  title  to  the  act 
known  as  the  **  Jones  Act ",  approved  August  29,  1916,  en- 
titled "An  act  to  declare  the  purpose  of  the  people  of  the 
United  States  as  to  the  future  political  status  of  the  people 
of  the  Philippine  Islands,  and  to  provide  a  more  autonomous 
government  for  those  islands  ",  which  act  is  found  in  the 
United  States  Statutes  at  Large,  volume  39,  page  545,  chap- 
ter 418,  containing  as  a  preliminary  the  following  preamble: 

Whereas  it  was  never  the  intention  of  the  people  of  the  United 
States  in  the  inclplency  of  the  War  with  Spain  to  make  it  a  war 
of  conquest  or  for  territorial  aggrandizement:  and 

Whereas  it  la.  aa  it  has  always  been,  the  purpose  of  the  people 
of  the  United  States  to  withdraw  their  sovereignty  over  the  Phillp- 
'plne  Islands  and  to  recognize  their  independence  as  soon  as  a 
stable  government  can  Im  establishad  therein;  and 

Whereas  for  the  speedy  accomplishment  of  such  purpose  it  is 
dwirable  to  place  in  the  hands  of  the  people  of  the  PhiUppines  as 
large  a  contn^  of  their  domestic  affairs  as  can  be  gt^n  them 
without,  in  the  meanttnte.  impairing  the  exercise  of  the  rights  of 
•orerelgnty  by  the  people  of  the  United  States  in  order  that. 
by  the  uae  and  exercise  of  popiilar  franchise  and  governmental 
powers,  they  may  be  the  better  prepared  to  fuUy  assume  the  re- 
aponclbiUttes  and  enjoy  aU  the  prlvllegea  of  cmnplete  Independ- 


Porther.  from  certain  sections  of  the  act  yiiiith.  read  as 
follows: 

Be  it  enacted,  ete^  That  the  provision*  of  this  act  and  the  name 
"  the  Plillippines  "  a*  used  in  this  act  shall  apply  to  and  tsdude 
the  PlUUpipiiie  Talanda  ceded  to  the  United  States  Ooremment  by 
Um  trea^  of  peace  eondiuled   between  the   United  State*  and 
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S]taln  on  the  11th  day  of  April  1809,  the  boundaries  of  which  are 

set  forth  in  article  IIT  of  said  treaty,  together  with  tliose  islands 
etibraced  In  the  treaty  between  Spain  and  the  United  States 
concluded  at  Washington  on  the  7th  day  of  November   1900. 

Sic.  2.  That  all  inhabitants  of  the  Philippine  Islands  who  were 
Spanish  subjects  on  the  Uth  day  of  April  18S9  and  then  resided 
Ir  said  Islands,  and  their  children  born  subsequent  thereto,  shall 
b<  deemed  and  held  to  be  citizens  of  the  Philippine  Islands, 
eicept  such  as  shall  have  elected  to  preserve  their  allegiance  to 
tte  Crown  of  Spain  in  accordance  with  the  provisions  of  the 
treaty  of  peace  between  the  United  States  aud  Spain  signed  at 
Pi  iris  December  10,  1898.  and  except  such  others  as  have  since 
become  citizens  of  some  other  country:  Provided.  That  the  Phil- 
ip pine  Legislature,  herein  provided  for.  is  hereby  authorized  to 
piovide  by  law  for  the  acquisition  of  Philippine  citizenship  by 
tt  ose  natives  of  the  Philippine  Islands  who  do  not  come  within 
tie  foregoing  provisions,  the  natives  of  the  insular  possessions 
oi  the  United  States,  and  such  other  persons  residing  in  the  Phil- 
ip pine  Islands  who  are  citizens  of  the  United  States  or  who  could 
b<  come  citizens  of  the  United  States  under  the  laws  of  the  United 
SI  ates  if  residing  therein. 

I  now  quote  from  the  language  embodied  in  section  10  of 
tie  aforesaid  act.  which  reads: 

That  while  this  act  provides  that  the  Philippine  government 
sliall  have  the  authority  to  enact  a  tari3  law,  the  trade  relations 
between  the  islands  and  the  United  States  shall  continue  to  be 
geverned  exclusively  by  laws  of  the  Congress  of  the  United  States: 
Piovided.  That  tariff  acts  <x  acts  amendatory  to  the  tariff  of  the 
Philippine  Islands  shall  not  become  law  until  they  shall  receive 
the  approval  of  the  President  of  the  United  States,  nor  shall  any 
act  at  the  Philippine  Legislature  affecting  immigration  or  the  cur- 
re  acy  or  coinage  laws  of  the  Philippines  become  a  law  until  it  has 
been  approved  by  the  President  of  the  United  States:  Provided 
fvrther.  That  the  President  shall  approve  or  disapprove  any  act 
m»ntloned  in  the  foregoing  proviso  within  6  months  from  and 
after  its  enactment  and  submission  for  his  approval,  and  if  not 
diiapproved  within  such  time  it  shall  become  a  law  the  same  as  if 
it  had  been  specifically  approved. 

Then  again,  I  wish  to  quote  section  11  of  the  same  act, 
w  uch  is  as  follows: 

That  no  expert  duties  shall  be  levied  or  collected  on  exports  from 
tile  Philippine  Islands,  but  taxes  and  assessments  on  property  and 
li<ense  fees  for  franchises  and  privileges,  and  internal  taxes,  direct 
or  indirect,  may  be  Imposed  for  the  purposes  of  the  Philippine  gov- 
ernment and  the  provincial  and  municipal  governments  thereof, 
respectively,  as  may  be  provided  and  defined  by  acts  of  the  Phlllp- 
piae  Legislature,  and,  where  necessary  to  anticipate  taxes  and  rev- 
euues.  bonds  and  other  obligations  may  be  Issued  by  the  Philippine 
government  or  any  provincial  or  municipal  government  therein,  as 
miy  be  provided  by  law  and  to  protect  the  public  credit:  Proinded, 
hcwever.  That  the  entire  Indebtedness  of  the  Philippine  govern- 
mi  !nt  created  by  the  authority  conferred  herein  shall  not  exceed 
at  any  one  time  the  sum  of  $15,000,000,  exclusive  of  those  obliga- 
ti<inB  known  as  "friar-land  bonds",  nor  that  of  any  Province  c«r 
m  inlcipaiity  a  sum  in  excess  of  7  percent  of  the  aggregate  tax 
valuation  of  ita  property  at  any  one  time. 

Thus  it  is  provided  in  this  law  for  the  naturalization  of 
ci  izens  proper  of  the  United  States  by  the  Philippine  gov- 
er  oment. 

Now  as  to  the  effect  of  the  preamble  and  also  as  to  the 
elect  of  the  enacting  clause,  as  defined  by  the  Supreme 
Court  of  the  United  States.  As  to  the  purpose  and  scope  of 
tl  e  preamble  as  Jn  this  case  used,  I  am  citing  from  Beard  v. 
Riwan  (34  U.S.  301),  wherein  it  is  held: 

fn  construing  a  statute,  the  preamble  may  be  res<Mi;ed  to,  to  aid 
the  construction  of  the  enacting  clause,  when  ambigxiity  exists. 

Further,  in  Price  v.  Forrest  (173  U.S.  410),  we  find  the 
following: 

The  preamble  of  a  statute  may  be  referred  to  in  order  to  assist 
In  ascertaining  the  Intent  and  meaning  of  a  statute  fairly  s\ib« 
ce  stlble  of  different  constructions. 

Quoting  from  Ware  v.  Hylton  (3  U.S.  199) : 

If  the  preamble  of  a  statute  is  contradicted  by  the  enacting 
cliiuse.  the  latter  must  prevail,  although  if  the  words  of  the 
ei  acting  clause  or  Its  effect  and  operation  are  ambiguoiis  or  un- 
certain,  such  a  construction  should  be  made  as  not  to  extend 
XXe  provisions  of  the  enacting  clause  beyond  the  intention  of 
tl:  e  legislature  as  clearly  expressed  in  the  preamble. 

While  the  resolution  of  the  Senate  was  not  and  should  not 
b<  considered  more  than  expressive  of  the  convictions  and 
u  iderstanding  of  the  Senators  favoring  it.  the  same  cannot 
b<  said  of  the  act  heretofore  quoted  from  that  taken  as  a 
w  lole.  is  the  solemn  expression  of  the  entire  law-making 
b<idy  of  our  Government.  Each  of  the  parties  have  so 
treated  It  ever  since  its  enactment,  and  legislated  and  con- 


1934 


CONGRESSIONAL  RECORD— SENATE 


6389 


ducted  their  respective  thought  independently  and  in 
harmony  with  its  provisions. 

Mr.  HARRISON.  Mr.  President,  let  the  question  be  put 
on  the  amendment  to  the  Senate  committee  amendment 
offered  by  the  Senator Jrom  Nebraska  [Mr.  NorrisI.  I  may 
say  that  I  have  no  objection  to  the  adoption  of  that 
sunendment. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  The  question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Nebraska  [Mr.  Norris]  to  the 
amendment  of  the  committee. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Bailey 

Bankhead 

Barkley 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Cou:^en3 

Cutting 


Davis 

Dickinson 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

George 

Gibson 

Glass 


Keyes 

La  Pollette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 


Goldsborougb         Murphy 

Gore  Neely 

Harrison  Norbeck 

Hastings  Norris 

Hatch  Nye 

Hatfield  C'Mahoney 

Hayden  Overton 

Ilebcrt  Patterson 

Johnson  Pope 

Kcan  Reed 


Reynolds 

Robinson,  Ark. 

Robinson,  Ind. 

Russell 

Bchall 

Sheppard 

Shipstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 


Mr.  LEWIS.  I  wish  to  armounce  the  absence  of  my  col- 
league [Mr.  Dieterich],  caused  by  important  litigation  in 
the  State  of  Illinois. 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  OVERTON.  Mr.  President,  I  desire  to  offer  a  per- 
fecting amendment  to  the  amendment  of  the  Senator  from 
Mississippi. 

The  PRESIDING  0FFIC:ER.  The  amendment  offered  by 
the  Senator  from  Nebraska  [Mr.  Norris]  has  not  yet  been 
agreed  to,  and  that  is  a  perfecting  amendment. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Nebraska  to  the  amendment  reported  by 
the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  Senator  from  Mississippi,  my  amendment  now 
being  out  of  the  way,  I  wonder  whether  the  Senator  would 
not  agree  to  another  amendment  made  necessary  by  the 
amendment  which  has  just  been  agreed  to,  on  page  217, 
subparagraph  (g). 

Mr.  HARRISON.  It  is  quite  true  that  an  amendment 
will  be  necessary  there. 

Mr.  NORRIS.    The  House  text  reads: 

All  collections  under  this  section  shall,  notwithstanding  any 
other  provisions  of  law,  be  covered  into  the  general  fund  of  the 
Treasiiry  of  the  United  States. 

I  suggest  that  after  the  word  "section"  there  be  added 
the  words  "  except  as  provided  in  subsection  (a) ." 

Mr.  HARRISON.  I  think  that  exception  ought  to  be 
made. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska 
to  the  House  text. 

The  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President.  I  ask  that  my  amend- 
ment be  stated. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Legislative  Clerk.  In  the  amendment  of  the  com- 
mittee, as  amended,  on  page  214,  at  the  end  of  the  para- 
graph (a),  it  is  proposed  to  insert  the  following: 

Provided  further.  That  the  tax  imposed  by  this  subsection  shaU 
be  levied  on  coconut  oU  and  coconut  oil  produced   from  copra 


brought  Into  the  United  States  from  the  PhUlpplne  Islands  and 
of  Philippine  origin  only  xmtil  the  date  of  the  inauguration  of 
the  government  of  the  Commonwealth  of  the  PhUippine  Islands, 
in  accordance  with  the  provisions  of  the  act  of  March  24.  1934. 

Mr.  OVERTON.  Mr.  President,  I  offer  this  amendment 
because  it  seems  to  meet,  so  far  as  the  Philippine  Islands 
are  concerned,  a  cardinal  objection  made  to  the  coconut-oil 
tax.  It  meets  the  objection  that  the  amendment  as  now 
framed  would  be  in  contravention  of  the  offer  of  independ- 
ence made  to  the  Philippine  Islands. 

Mr.  LONG.  Mr.  President,  I  hope  my  colleague  will  not 
press  the  amendment.  It  would  virtually  defeat  the  pur- 
pose of  the  amendment  we  have  adopted.  The  amendment 
as  it  came  from  the  committee  has  already  been  consider- 
ably mellowed.  We  have  agreed  to  take  the  money  and  give 
it  back  to  the  Philippine  government,  and  that  agreement 
having  been  reached.  I  think  the  adoption  of  the  pending 
amendment  to  the  amendment  would  be  very  much  to  our 
disadvantage.    I  hope  my  colleague  will  not  press  It. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  OVERTON.    I  yield. 

Mr.  VANDENBERG.  Disagreeing  with  the  Senator's  col- 
league. I  think  his  amendment  Is  very  much  in  point  and 
in  place.  In  his  colloquy  with  the  Senator  from  Maryland 
a  short  time  ago.  the  Senator  from  Maryland  frankly  con- 
ceded that  with  an  amendment  of  this  character  in  the  bill, 
we  would  be  living  up  to  the  letter  of  the  Independence  Act. 
While  I  do  not  mean  to  Indicate  that  he  favored  the  amend- 
ment, he  did  state— and  I  want  to  be  corrected  If  I  am 
wrong — that  the  amendment  now  submitted  would  bring 
the  situation  squarely  within  the  letter  of  the  law.  Is  not 
that  the  Senator's  understanding? 

Mr.  OVERTON.  That  is  correct.  While  he  did  not  Indi- 
cate that  he  would  accept  the  amendment,  yet  he  did  Indi- 
cate that  it  would  remove  the  objection  which  had  been 
raised  that  we  were  actins:  in  bad  faith. 

Mr.  VANDENBERG.  Precisely,  and  It  seems  to  me  that, 
by  the  adoption  of  this  amendment,  we  would  be  putting 
specific  emphasis  upon  the  importance  of  afllrmative  action 
in  the  islands  upon  the  Independence  Act. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  say  that  I 
can  see  no  possible  harm  this  amendment  could  do.  TTiose 
who  favor  it  think  it  rather  a  reaflSrmation  of  the  declara- 
tion heretofore  made.    There  can  certainly  be  no  objection 

to  it. 

Mr.  BORAH.  Mr.  President,  I  admit  there  Is  no  objec- 
tion to  it  in  the  fact  that  it  would  not  accomplish  anything, 
but  it  would  not  change  the  situation  in  the  slightest. 

Mr.  OVERTON.  Mr.  President,  it  seems  to  me  that,  with 
the  adoption  of  this  amendment,  it  would  not  be  necessary 
to  adopt  the  amendment  suggested  by  the  Senator  from 
Mississippi. 

Mr.  CONNALLY.  Mr.  President,  the  Senator's  amend- 
ment provides  for  the  imposition  of  the  tax  until  the  Fili- 
pinos shall  have  independence.  That  is  where  the  objec- 
tion comes.  Nobody  objects  to  putting  the  tax  on  after 
they  have  entire  independence. 

Mr.  OVERTON.  Mr.  President,  I  think  the  Senator  is  in 
error  about  that.  It  would  impose  the  tax  until  they  have 
inaugurated  their  government,  not  until  after  they  have 
gotten  complete  independence.  Our  proposal  with  reference 
to  trade  relations  Is  to  begin  to  take  effect  after  the  Philip- 
pine government  has  been  inaugurated,  and  before  the 
Filipinos  have  received  absolute  independence. 

Mr.  CONNALLY.  Under  the  Senator's  amendment  the 
tax  would  go  into  effect  now. 

Mr.  OVERTON.  Yes,  it  would  go  Into  effect  now.  It 
vsrill  be  in  effect  until  the  preliminary  steps  provided  by  the 
act  requiring  the  Philippine  Islands  to  inaugurate  a  gov- 
ernment had  been  taken. 

Mr.  CONNALLY.  Let  me  read  the  Senator's  amendment 
to  him  and  see  if  it  says  that.    It  reads: 

That  the  tax  imposed  by  this  subsection  shell  t)e  levied  oa 
coconut  oU  and  coconut  oil  produced  from  copra  brought  Into 
the  United  States  from  the  Philippine  Islands  and  of  PhUippu»« 
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origin  only  until  the  date  of  tbe  InaTiguratlon  of  tbe  OoverDznent 
of  the  Commonwealth  of  the  E>blllpplne  Islands,  in  aecogHance 
with  the  proTlslons  of  the  act  of  March  34.  1934. 

In  other  words,  he  would  put  the  tax  on  now  and  take  it 
off  as  soon  as  they  inaugurated  their  government. 

Mr.  OVERTON.    That  is  correct. 

Mr.  CONNALLY.    That  is  what  I  said. 

Mr.  OVERTON.  It  would  go  off  automatically  when  they 
inaugurated  their  government. 

Mr.  TYDINGS.  Mr.  President,  I  think  there  is  a  mis- 
apprehension. 

Mr.  COPELAND.    A  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  COPELAND.  Will  not  the  Chair  inform  us  what  is 
before  the  Senate? 

The  PRESIDINO  OFFICER.  The  question  Is  on  the  per- 
fecting amendment  offered  by  the  jimior  Senator  from 
Louisiana  [Mr.  OvkktonI. 

Mr.  COPELAND.    Ma:'  it  not  be  stated? 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LzcisLATivi  Clerk.  In  the  committee  amendment,  as 
amended,  on  pege  214,  at  the  end  of  pan^raph  (a),  it  is 
proposed  to  insert  the  following: 

Provided  further.  That  the  tax  imposed  by  this  subsection  shall 
be  levied  on  coconut  oil  and  coconut  oil  produced  from  copra 
brought  into  the  United  States  from  the  Philippine  Islands  and  of 
Philippine  origin  only  untU  tbe  date  oi  the  inauguration  of  the 
Government  at  the  Commonwealth  of  the  Philippine  Islands,  in 
accordance  with  the  provisions  of  the  act  of  March  34,  1934. 

Mr.  LONO.  Mr.  President,  evidently  we  do  not  understand 
what  we  h^ve  done,  or  I  do  not  understand  what  this  amend- 
ment proposes.  We  have  tried  to  impose  a  tax  on  coconut 
oil  coming  into  the  United  States  in  competition  with  our 
domestic  oil. 

The  Senator  from  Nebraska  [Mr.  Nouusl  offered  an 
amendment  which  really  I  did  not  favor,  and  many  of  us 
did  not  favor,  but  we  thought  we  would  yield  that  much 
and  give  the  money  back  to  the  Phihppine  peoide  after  we 
assessed  the  tax.  Now  we  have  befwe  us  an  amendment 
which  provides  that  we  will  put  th^  tax  on  now.  and  that  if 
they  will  go  through  the  steps  necessary  under  the  Philippine 
Act  to  inaugurate  their  government  it  will  go  off  and  stay 
off  for  12  or  15  years.  In  other  words,  we  might  just  as 
well  not  make  this  gesture  at  all  If  we  are  going  to  provide 
that  we  will  put  on  the  tax  whenever  we  pass  this  bill,  and 
then,  when  the  cott<m  crop  and  the  vegetalsle  crop  and  other 
crops  come  in  along  in  the  fall  of  the  year,  if  the  preliminary 
gesture  has  been  made  of  setting  up  the  Philippine  govern- 
ment, the  tax  goes  off. 

We  have  done  a  whole  lot  of  fighting  here  for  nothli^.  I 
do  not  blame  my  friend  from  Maryland  [Mr.  TTDiifcsl  for 
smiling.  He  has  maneuvered  us  right  into  his  camp.  I 
compliment  the  Senator.  Now  we  have  a  provision  under 
which  the  entire  tax  may  be  wiped  out  when  October  comes. 
That  is  just  what  might  be  put  into  the  bUi  I  hope  the 
Senator  from  Texas  [Mr.  ComfAixrl  does  not  want  his  whole 
work  undone  by  his  distinguished  colleague. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  jrield  to  his  colleague? 

Mr.  LONG.    I  yield. 

Mr.  OVERTON.  At  what  time  does  the  Senator  think 
the  new  goverxunent  will  be  inaugurated  in  the  Philippine 
Islands? 

Mr.  LONG.  They  will  go  right  over  there  and  inaugurate 
It  now. 

Mr.  OVERTON.  When  we  had  the  Philippine  independ- 
ence bill  under  discussion  in  the  Senate.  I  understood  that 
my  colleague  took  the  position  that  it  would  be  some  2  or  3 
years  before  the  new  government  there  would  be  inaugurated. 

Mr.  LONG.  I  did  then,  but  if  this  amendment  is  adopted 
now  they  will  go  over  and  inaugurate  the  government  this 
falL  They  wiU  have  a  reason  to  inaugurate  it  this  fall. 
Tliey  wiD  set  up  a  little  inaugurative  machinery  there  which 
does  not  mean  independence.  They  will  still  have  12  or  15 
years  to  go.  or  whatever  the  time  may  be. 


I  say,  Mr.  President,  that  we  are  maneuvering  ourselves 

ght  into  the  camp  of  the  Senator  from  Maryland.     We 

ight  as  well  have  had  him  write  the  bill  yesterday,  instead 

writing  it  today.    I  hope  my  friend  from  Texas  will  let 

be  known  that  he  is  not  wiping  out  the  benefits  of  our 
endment. 

Mr.  CONNALLY.    Mr.  President,  the  Senator  from  Texas 

dicated  awhile  ago  that  he  thought  the  amendment  of  the 

nator's  colleague  ought  to  be  adopted.    I  thought  the  two 

nators  from  Louisiana  would  neutralize  each  other,  and  we 
I  light  get  it  through. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
fidoption  of  the  amendment  of  the  Senator  from  Louisiana 
I  Mr.  Overton  1  to  the  amendment  of  the  committee  as 
e  mended. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  SHIPSTEAD.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  the  committee  amendment,  which  I  ask  to 
Lave  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
smendment  will  be  stated. 

The  Chief  Clerk.  On  page  214,  line  6,  after  the  words 
'  fish  oil  *'  and  the  comma,  it  is  proposed  to  insert  the  words 
'  perilla  oil." 

Mr.  HARRISON.  That,  may  I  say  to  the  Senator  from 
llinnesota,  ought  to  be  included  in  the  Senate  committee 
rmendment;  and  in  the  substitute  I  have  offered  I  included 
perilla  oil. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
jmendment  offered  by  the  Senator  from  Minnesota  [Mr. 
JlHiPSTEAD]  to  the  committee  amendment. 

Tlie  amendment  to  the  amendment  was  agreed  to. 

•nie  PRESIDING  OFFICER.  The  question  now  is  on  the 
smendment  of  the  Senator  from  Mississippi  [Mr.  Harrison  1. 

Mr.  COPELAND.  Mr.  President,  I  am  sure  I  can  read  the 
]  English  language,  but  I  desire  to  have  the  assurance  of  the 

nator  from  Mississippi  that  this  amendment,  as  now  for- 

ulated,  exempts  cod-liver  oil  for  all  purposes. 

Mr.  HARRISON.  No,  Mr,  President;  the  Senate  commit- 
amendment  does  not  exempt  it.  Tlie  amendment  I  have 
ffered  as  a  substitute  for  the  Senate  committee  amendment 
oes  exempt  cod-liver  oil.  '' 

Mr.  COPELAND.  That  is  exactly  what  I  meant.  I  was 
lef erring  to  the  substitute  offered  by  the  Senator;  and  he 
jssures  me  that  it  does  exempt  cod-liver  oil  for  all  purposes. 

Mr.  HARRISON.  Yes;  it  does  exempt  cod-liver  oil  for  all 
•urposes. 

Mr.  COPELAND.    For  medicinal  and  all  other  purposes? 

Mr.  HARRISON.     Yes. 

Mr.  REED.  Mr.  President,  for  the  purpose  of  perfecting 
the  committee  amendment,  I  move  to  strike  out  on  page 
4 14.  in  lines  5  and  6,  the  words  "  or  imported  fish  oil." 

In  the  first  place,  the  use  of  the  word  "  imported  "  is  a 
nolation  of  a  good  many  of  our  treaties,  such  as  our  treaty 
\nth  Germany,  which  provides  that  their  products  shall  not 
I  e  subject  to  any  different  internal  taxes  than  the  products 
if  American  citizens. 

That  is  not  the  important  objection,  however.  Cod-liver 
<>I1  and  cod  oil  are  not  produced  in  the  United  States.  The 
importations  of  all  other  fish  oils  are  negligible  in  amoimt. 
In  1933  we  imported  slightly  more  than  five  and  one  half 
iiillion  gallons  of  cod-liver  and  cod  oil,  which  I  think  every- 
body agrees  should  not  be  subject  to  this  tax,  because  there 
Js  no  domestic  oil  which  is  capable  of  being  used  as  a  sub- 
stitute. Cod-liver  oil  used  medicinally  and  cod-liver  oil 
iised  in  poultry  feed  have  no  substitute  that  I  can  find  in 
1  his  country. 

As  against  that  five  and  one  half  million  gallons  that  came 
last  year,  only  217,000  gallons  of  all  the  other  kinds  of 
1  oil  were  included;  and  many  of  those  oils  are  not  re- 
laceable    here.      For    instance,    in    the    manufacture    of 

amels  and  protective  coverings,  fish  oil  must  be  used,  and 

ere  is  no  vegetable  or  animal  oil  that  can  be  used  as  a 

bstitute. 

I  am  just  as  zealous  as  any  Senator  can  be  to  protect  the 
iCn  and  the  butchers  of  this  country;  but  fish  oils  do 
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not  compete  In  any  sense  with  dairy  products  or  with  agri- 
cultural products  in  the  United  States. 

Mr.  FLETCHER.  Mr.  President,  what  revenue  would  be 
raised  if  we  should  tax  these  oils? 

Mr.  REED.  I  believe  that  if  we  should  exempt  cod-liver 
oil,  which  everybody  seems  agreed  on  doing,  the  tax  on  aU 
the  other  fish  oils  would  yield  us  a  total  of  something  like 
^30.000  a  year. 
Mr.  LEWIS.  What  are  the  other  fish  oils  used  for? 
Mr.  REED.  My  informant  does  not  tell  me;  but  I  have 
been  told,  aside  from  that,  that  they  are  used  in  making 
protective  coverings,  such  as  enamels.  I  do  not  know  how 
the  process  is  worked  out,  but  the  provision  covers  products 
of  that  type. 

Mr.  LEWIS.    I  apologize  to  the  Senator  for  interrupting 
him.    Will  the  Senator  further  yield? 
Mr.  REED.    I  yield. 

Mr.  LEWIS.  Do  I  gather  that  it  may  be  correctly  said 
that  these  fish  oils  do  not  compete  with  the  products  of  the 
packers,  and  they  do  not  compete  with  the  products  of  the 
dairy  industry? 

Mr.  REED.  Not  at  all.  There  is  no  possible  competition. 
I  have  not  studied  the  application  of  this  200,000  gallons  with 
the  care  that  I  should  have.  I  was  principally  concerned 
with  cod-liver  oil,  which  comes  in  in  such  great  quantities, 
and  is  used  by  farmers  and  by  physicians.  I  hope  the  Sena- 
tor will  agree  with  what  I  have  said. 

Mr.  CONT^ALLY.    Mr.  President,  does  the  Senator  pro- 
pose to  exempt  all  the  fish  oils? 
Mr.  REED.    Yes. 

Mr.  CONNALLY.  The  Senator  was  In  the  Finance  Com- 
mittee, and  saw  the  representatives  of  the  fish-oil  interests 
who  were  there;  and  there  was  a  very  considerable  demand 
that  fish  oils  be  excluded  because  they  are  competitive  oils. 
I  am  not  speaking  of  cod-liver  oiL 

Mr.  REED.  Mr.  President,  the  present  importation  of 
fish  oils  other  than  cod-liver  oil  is  only  200,000  gallons  a 
year. 

Mr.  CONNALLY.  It  does  not  make  any  difference  what 
the  imports  are.  I  am  not  interested  personally  on  behalf  of 
my  State  with  respect  to  fish  oils;  but  Delaware  and  Vir- 
ginia and  Maryland  and  Connecticut  had  representatives  at 
the  hearings  before  the  committee,  and  they  insisted  that 
fish  oils  be  included  in  this  tax. 

The  Senator  talks  about  what  fish  oil  is  used  for.  Let  me 
say  to  him  that  all  these  oils  are  used  for  some  useful  pur- 
pose, or  they  would  not  be  bought,  and,  of  course,  they 
would  not  be  brought  into  this  country.  That  is  the  case 
with  all  of  them.  If  we  are  going  to  exempt  an  oil  simply 
because  it  i^  used  in  the  manufacture  of  chicken-feed,  or 
something  else,  we  might  as  well  exempt  them  all.  People 
do  not  pay  out  money  and  do  not  bring  in  things  unless  they 
need  them  and  use  them  for  some  useful  purpose. 

Mr.  REED.  Does  the  Senator  disagree  with  the  proposal 
to  exclude  cod-liver  oil? 

Mr.  CONNALLY.  We  have  abready  done  that,  as  I  imder- 
stand. 

Mr.  REED.     No. 

Mr.  HARRISON.  That  should  be  excluded  from  the  Sen- 
ate amendment.  It  should  be  excluded  from  my  proposed 
substitute.  The  Senator  is  correct,  however,  in  saying  that 
the  representatives  from  the  section  of  the  coimtry  indicated 
by  him  were  just  as  strong  as  those  from  Texas  in  their 
advocacy  of  a  tax  on  fish  oil. 

Mr.  CONNALLY.  Yes;  every  State  that  had  a  minnow 
was  represented  there,  and  was  anxious  to  have  imported 
fish  oils  taxed. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 
Mr.  REED.    I  wiU  yield  in  a  moment.    I  think  we  can 
agree  that  cod-liver  oil  and  cod  oil  ought  to  come  out. 

Mr.  CONNALLY.  I  do.  not  think  I  can  agree  to  it.  I 
assume  it  will  be  done,  but  I  do  not  say  it  ought  to  be  done. 
We  speak  of  the  cost.  We  pay  a  dollar  for  a  little  bottle 
of  cod-liver  oil,  and  if  we  put  a  tax  of  one  tenth  of  a  cent 
on  it,  it  is  said  that  that  tax  is  going  to  ruin  the  industry. 
More  money  is  paid  for  cod-liver-oil  products  than  any  other 


kind  of  oil  I  know.  A  good  deal  is  said  about  Its  being  for 
sick  folk.  Well,  others  need  these  oils  just  as  well  as  do  sick 
folk. 

Criticism  is  made  of  the  enth^  oil  tariff.  It  is  said  that 
we  must  not  tax  any  of  these  oils  because  hospitals  use  soap. 
Of  course  they  do;  but  when  we  develop  the  case  we  find  out 
that  the  soap  which  the  hospitals  use  is  made  altogether 
from  linseed  oil.  and  is  not  affected  at  all  by  this  particular 
tax  on  oil. 

I  do  not  see  any  reason  for  excluding  cod-liver  oil,  for  that 
matter,  because  it  is  just  an  oil,  and  it  is  used  for  a  useful 
purpose,  just  as  are  all  these  other  oils;  and  if  we  keep 
chisehng  away  and  taking  off  this  oil  and  the  other  oil,  we 
will  not  have  anything  left.  If  the  Senator  from  Pennsyl- 
vania will  consult  his  constituents,  he  wiU  find  that  many  of 
them  are  interested  in  not  excluding  these  oils. 

Mr.  REED.    I  have  talked  to  my  constituents  about  It.    I^ 
am  Just  as  anxious  as  is  the  Senator  from  Texas  to  help  the* 
farmer,  and  the  farmers  of  my  State  have  not  been  getthag 
any  help. 

Mr.  CONNALLY.    The  Senator  ought  to  have  been  more 

active  on  the  floor. 

Mr.  REED.    I  have  been  active  all  right,  but  I  have  had  no 
support  from  Senators  from  otho*  sections. 
Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 
Mr.  REED.    Yes. 

Mr.  DILL.  I  want  to  say  to  the  Senator  that  not  only 
in  the  States  mentioned  by  the  Senator  from  Texas  but 
in  the  Puget  Sound  region  and  In  Alaska  the  fish-oil  in- 
dustry is  a  growing  one.  Recent  developments,  according 
to  the  Bureau  of  Fisheries,  have  shown  that  tremendous 
amounts  of  waste  from  salmon  and  halibut  can  be  made 
into  oils  that  are  practically  as  good  as  is  cod-liver  oil,  to 
say  nothing  of  other  oils.  Like  the  Senator  from  Texas. 
I  do  not  see  why  we  should  pick  out  certain  oils  and  ex- 
clude other  oils.    I  thhak  they  all  ought  to  be  included. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Pennsylvania  let  me  call  his  attention  to  an  industry  that 
exists  in  Florida  which  is  known  as  the  "menhaden  in- 
dustry"? Representatives  of  that  Industry  appeared  be- 
fore the  Finance  Committee.  I  think  the  industry  is  now 
of  considerable  importance,  but  those  engaged  in  catching 
the  fish  and  pressing  the  oil  are  receiving  wages  so  small 
that  they  can  scarcely  live  upon  them.  The  oil  Itself  is 
selling  from  about  7  to  8  cents,  or  sanething  like  that, 
and  they  feel  that  they  are  entitled  to  some  consideration. 
Perhaps  the  Senator  is  familiar  with  the  operation  of  the 
menhaden  industry. 

Mr.  REED.  Mr.  President,  the  biggest  single  use  of  cod- 
liver  oil  in  the  United  States  is  as  an  ingredient  in  the 
manufacture  of  feed  for  chickens.  The  costs  to  the  fanner 
are  being  added  to,  when  there  is  imposed  a  tax  on  cod- 
liver  oil.  Such  oil  has  got  to  be  used;  there  Is  no  substi- 
tute for  it  that  can  be  used  in  the  manufacture  of  chicken 
feed.  If  Senators  are  as  anxious  to  help  the  dairy  farmers 
and  the  poultry  raisers  as  many  of  them  have  said,  I 
think  they  will  all  agree  that  this  tax  ought  not  to  be  put 
on  cod-liver  oil  or  cod  oil. 

Mr.  COPELAND.    Mr.  President,  wiD  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Popx  in  the  chair) .  Does 
the  Senator  from  Pennsylvania  yield  to  the  Senator  from 
New  York? 

Mr.  REED.    I  j^eld. 

Mr.  COPELAND.  Is  the  Senator  familiar  with  the  substi-' 
tute  proposed  by  the  Senator  from  Mississippi? 

Mr.  REED.    Yes» 

Mr.  COPELAND.  Cod-liver  oil  Is  exempted  under  that 
proposed  substitute. 

Mr.  REED.  Yes;  and  it  ought  also  to  be  exempted  from 
the  committee  amendment. 

Mr.  COPELAND.  I  agree  with  the  Senator's  statement 
about  fish  oU.  If  I  had  my  way  about  It,  I  would  wipe  out 
the  wh(^e  paragraph  regarding  these  oils;  but  frankness  to 
my  own  constituents  makes  me  say  that  there  is  a  lot  (tf  fish 
oU  produced  in  this  country  which  Is  used  for  various  pur- 
poses, and  so,  if  we  are  going  to  give  one  oil  protecUon.  the 
other  oils  ought  also  to  be  protected;  I  think  frankxMn  alM 
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cMnpels  me  to  say,  however,  that  I  should  Mke  to  hare  them 
all  excluded  from  the  bill  becaiise  of  the  increase  in  the 
jjTice  of  soap  which  will  follow. 

Mr.  REED,  Mr.  President,  It  is  perfectly  evident  tiiat  the 
sentiment  of  the  Senate  is  opposied  to  exempting  any  of 
these  oils  except  cod-Uver  oil.  So  I  will  ask  to  modify  my 
amendment  to  read  as  follows: 

On  page  au.  line  6.  after  the  worda  "  nsh  oil -.  Insert  "(except- 
ing cod  and  cod -liver  oil)." 

The  PRESIDING  OFTTCER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Pennsylvania, 
as  modified,  to  the  amendment  reported  by  the  committee, 
as  amended. 

The  amendment  as  modified  to  the  amendment  of  the 
committee  as  amended  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  of  the  Senator  from  Mississippi  in  the  nature  of 
a  substitute  for  the  amendment  reported  by  th«  committee, 
as  amended-    The  amendment  will  be  stated. 

The  Cmxr  Clxrx.    On  page  214  it  is  proposed  to  strike 

out  lines  3  to  15,  inclusive,  and  to  insert  in  lieu  thereof  the 

following: 

X(a)  There  1b  hereby  Imposed  upon  the  flrst  domestic  processing 
of  coconut  oU,  sesame  oil.  palm  oil,  palm-kemd  oil.  perllla  oil 
sunflower  oil,  whale  oil.  ftsh  oil  (except  cod-Mver  oil),  or  marlne- 
anlmal  oil.  or  anv  combination  or  mixture  containing  any  such 
oil  If  there  has  been  with  respect  to  such  oil  no  previous  first 
domestic  processing  within  the  meaning  of  this  subsection,  a  tax 
of  3  cents  per  pound  of  such  oil,  which  tax  shall  be  paid  by 
the  processor.  Under  regulations  prescribed  by  the  Commissioner, 
with  the  approval  of  the  Secretary,  the  tax  provided  In  this  sub- 
section shall  not  app.y  to  the  processing  (1)  of  coconut  oU  brought 
into  the  continental  United  States  from  the  Philippines  on  or 
before  the  date  of  the  enactment  of  this  act  or  produced  from 
copra  brought  Into  the  continental  United  States  from  the  Philip- 
pines on  or  beforv  such  date,  or  (2)  of  520.000.003  pounds  of 
cooonnt  oil  of  PhUlpplne  origin  which  Is  brought  into  the  con- 
tinental United  States  from  the  Philippines  as  coconut  oil.  or 
which  is  the  product  of  copra  of  Philippine  origin  brought  Into 
the  continental  United  States  from  the  Philippines,  during  each 
period  of  12  months  after  the  date  of  the  enactment  of  this  act, 
but  not  more  than  324.000.000  pounds  thereof  shall  be  brought 
into  the  continental  United  States  in  the  form  of  coconut  oil. 
or  (3)  of  the  following  articles  if  the  product  of  American  fish- 
eries or  If  produced  in  the  United  States:  Pish  oU.  whale  oU, 
and  marlae-onimal  oil.  or  (4)  of  palm  oil  used  in  the  manufac- 
ture of  tin  plate.  For  the  purposes  of  this  section,  the  term 
"  first  domestic  processing  '  means  the  first  use  In  the  United 
States.  In  the  manufacture  or  production  of  an  article  Intended 
for  sale  or  Intended  for  further  manufacttire,  of  the  article  with 
respect  to  which  the  tax  is  imposed.  For  the  purposes  of  the 
exemption  granted  by  this  subsection,  the  amovmt  of  coconut 
oil  producible  from  copra  shall  be  regarded  as  63  percent  by 
weight,  ^ 

Mr.  BORAH.  On  that  amendment  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  CUTTING  (when  his  name  was  called) .  I  have  a  pair 
for  the  day  with  the  Senator  from  Florida  [Mr.  ThammellI. 
Not  knowing  how  he  would  vote  on  this  question,  I  with- 
hold my  vote. 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  California  (Mr.  McAdoo]. 
Aii  he  is  not  present,  not  knowing  how  he  would  vote,  I  am 
obliged  to  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  beg  to  announce  that  my  colleague  [Mr. 
DxxTKBiCHl.  who  is  necessarily'  detained  from  the  Senate,  if 
present  and  voting,  would  vote  "  nay  "  on  this  amendment. 

I  regret  to  announce  that  the  Senator  from  Montana  LMr. 
WHKBt.uil  is  detained  from  the  Senate  on  account  of  illness. 

I  desire  further  to  announce  that  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senator  from  Tei^essee  [Mr.  Bach- 
man],  the  Senator  frcm  Arkansas  [Mrs.  Caraway],  the  Sen- 
ator from  Colorado  [Mr.  Costigah],  the  Senator  from  Wis- 
consin [Mr.  DuTFTl,  the  Senator  from  Oklahoma  [Mr. 
QoRi],  the  Senator  from  Utah  [Mr.  Knta],  the  Senator  from 
California  [Mr.  McAdooI.  the  junior  Senator  from  Nevada 
[Mr.  McCARaAJf],  the  senior  Senator  from  Nevada  [Mr. 
PXTTMAM].  and  the  Senator  from  Florida  [Mr.  Tkamjoll] 
Are  neoea8>rUy  detained  from  the  Senate. 


Mr,  HEBERT.    I  wish  to  announce  the  general  pair  of  the 

snator  from  New  Jersey  TMr.  Barbour]  with  the  Senator 
tfotn  Utah  [Mr.  KihgI.  Both  Senators  are  absent  on  offi- 
cial business. 

I  also  wish  to  announce  the  general  pair  of  my  colleague 

le  senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  with 
t^e   junior   Senator    from   Arkansas    [Mrs.   Caraway].     If 

•esent,  the  senior  Senator  from  Rhode  Island  would  vote 

nay."  I  am  not  advised  as  to  how  the  junior  Senator 
ft-om  Arkansas  would  vote. 

I  also  announce  the  general  pair  of  the  Senator  from 
Jkaine  [Mr.  Hai.b]  with  the  Senator  from  Montana  [Mr. 
Wheeler], 

The  result  was  announced — yeas  15,  nays  59,  as  follows: 


E  ankhead  Couzens 

E  arkley  Harrison 

Coolidge  Harden 

C  opeland  Logan 


YEAS— 15 

Lonergan 
Robinson.  Ark. 
Stelwer 
Stephens 
NAYS— 59 


Adams  Dickinson 

/  shurst  Dill 

I  alley  Erlckson 

E  one  Fess 

E  orah  Fletcher 

E  rown  Frazler 

E  ulkley  George 

I  ulow  Gibson 

I  yrd  Glass 

I  yrnes  Goldsborough 

C  apper  Hastings 

C  arey  Hatch 

C  lark  Hatfield 

C  onnally  H^ert 

Ijavis  -<     Johnson 

NOT 


Kcyes 
La  FoUette 
Lewis 
Long 
McOlll 
McKellar 
McNary 
Murphy 
Neely 
Norrls 
Nye 
0"Mahoney 
Overton 
Patterson 
Pope 
VOTIN(3 — 22 

King 

McAdoo 

McCarran 

Metcalf 

Norbeck 

Pittman 


Van  Nuys 

Wagner 

Walsh 


Reed 

Reynolds 

Robinson.  Ind. 

Russell 

Srhall 

Sheppard 

Shipstead 

Smith 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Townsond 

Ty  dings 

Vaudenberg 


Trammell 
Walcott 
Wheeler 
White 


/  ustln  Cutting 

lachman  '   Dleterlch 

I  arboxir  ,    Duffy 
I  lack  Gore 

C  araway  Hale 

qostlgan  Kean 

So  Mr.  Harrison's  amendment  in  the  nature  of  a  sub- 
stitute for  the  committee  amendment,  as  amended,  was 
ijejected. 

The  VICE  PRESIDENT,  The  question  now  is  on  the 
Amendment  reported  by  the  committee,  as  amended. 

Mr,  BORAH.  On  that  question  I  ask  for  the  yeas  and 
i^ys. 

The  yeas  and  nays  were  ordered. 

Mr.  STEIWER.  Mr.  President,  I  will  detain  the  Senate 
fjor  a  very  short  time.  I  appreciate  as  well  as  anyone  how 
futile  it  would  be  to  make  argument  against  the  pending 
I  rovision  with  the  expectation  of  influencing  the  attitude  of 
Senators,  but  because  I  expect  to  vote  against  the  amend- 
iient  I  want  to  ask  the  indulgence  of  my  colleagues  that  I 
4iay  state  some  of  the  reasons  which  prompt  my  vote. 

In  disposing  of  the  argument  that  the  bill  will  do  injury 

tb  our  relations  with  the  Philippine  Islands  and  operate  un- 

f  airly  against  the  Philippine  people,  it  has  been  urged  by 

tfie  proponents  of  the  amendment  that  the  Philippines  will 

ot  be  injured  because  they  enjoy  a  preferential  status,  and 

at  because  they  enjoy  a  preferential  status  they  will  be 
ble  to  ship  the  Filipino  products  to  this  country  just  as 

ey  have  done  in  the  past  and  are  doing  at  this  time. 
t  argument  is  based  upon  the  idea  that  the  Philippines 
Have  a  2-cent  per  pound  differential  in  tariiT  upon  coconut 
cU.  That,  of  course,  is  true;  but  the  argument  itself  is  not 
true,  and  the  conclusion  drawn  is  not  a  valid  conclusion 
f  jr  a  number  of  reasons.  I  want  to  indicate  tvo  or  three 
of  those  reasons. 

In  the  first  place,  under  the  Tariff  Act  of  1930  the  duty 
ipon  importations  of  tallow  into  this  country  is  one  half 
cf  1  cent  pei^  pound.  The  proposed  amendment  does  not 
include  tallow,  which  is  a  major  competitive  fat.  The  in- 
evitable result  is  that  if  the  pending  amen(iment  raises  the 
c  omestic  prices  of  fats  and  oils  th^re  will  be  a  great  influx 
cf  foreign  tallows  immediately  the  new  price  level  becomes 
effective.  I  am  told  that  in  foreign  countries  there  are 
e[K>rmous  surpluses  of  various  kinds  of  fats,  surpluses 
{waiting  opportunity  to  come  into  the  American  market. 
*]  he  duty  which  presently  exists  is  sulBcient  to  exclude  those 
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fats  at  this  time,  but  If  the  pending  amendment  results  to 
raising  the  level  of  domestic  prices,  that  duty  will  no  longer 

be  adequate. 

Another  reason  is  the  amendment  provides  no  tax  on  the 
product  of  the  renderers  of  domestic  fats  and  greases.  It  is 
a  fact,  as  exhibited  by  Federal  reports,  that  the  second-hand 
fats  produced  by  the  domestic  renderer — that  Is  to  say, 
fats  taken  out  of  the  scrap  boxes  of  the  butcher  shops  and 
the  garbage  cans  of  hotels — are  greater  than  the  produc- 
tion of  fats  of  the  great  packing  houses  of  the  country. 
To  me,  it  is  as  plain  as  anything  m  the  world  that  the 
3 -cent  tax  will  exclude  from  this  country  a  large  volume  of 
oUs  for  the  benefit  of  those  who  gather  their  material  from 
the  garbage  cans  and  those  who  import  untaxed  or  low- 
taxed  foreign  oils  and  greases. 

There  is  yet  a  more  substantial  reason  why  the  argument 
offered  is  not  vahd.  Although  there  is  a  tax  of  2  cents 
per  pound  upon  coconut  oU  under  the  Tariff  Act  of  1930, 
copra  is  on  the  free  list.  This  important  fact  has  been 
overlooked  by  those  sponsormg  the  tax  in  all  the  debates  on 
this  amendment.  It  has  been  assumed  the  Philippines  would 
remain  in  their  preferential  position,  and  they  would  stiU 
retain  that  2  cents*  advantage.  They  will  as  to  coconut  oil, 
but  they  will  not  as  to  copra.  Something  like  43  percent 
of  all  the  oil  importations  from  the  Philippine  Islands 
comes  to  the  form  of  copra  and  not  to  the  form  of  oil. 

It  is  also  true  that  to  our  importation  of  coconut  prod- 
ucts from  areas  other  than  the  Philippines,  a  great  part  of 
the  importation  comes  to  the  form  of  copra  and  not  in  the 
form  of  oil.  What  is  the  inevitable  result?  It  is  simply 
that  the  importer  will  cease  to  import  to  the  form  of  oil. 
He  will  import  copra,  and  as  to  copra  the  Philipptoes  enjoy 
absolutely  no  preference  against  competing  foreign  coun- 
tries We  will  obtato  our  copra  supplies  from  Ceylon,  Neth- 
crland  East  Indies,  British  Malaya,  and  other  tropical 
countries  where  coconuts  are  grown.  We  will  patronize 
foreigners  and  get  our  supplies  from  the  possessions  and 
territories  of  the  British  Empire  and  various  other  sources, 
but  not  from  the  Philipptoe  Islands. 

So  I  contend  that  the  argument  here  advanced,  that  this 
tax  will  not  do  injury  to  the  PhiUpptoe  Islands  and  to  oin- 
trade  with  these  islands,  is  a  wholly  untenable  and  unsound 
argimaent. 

Our  trade  with  the  PhUipptoes  is  an  established  and  de- 
veloped trade  carried  largely,  if  not  almost  entirely,  to 
American  bottoms.  Shipping  services  in  which  the  Govern- 
ment itself  is  toterested  are  dependent  upon  that  trade.  It 
is  a  fairly  flourishing  trade  now  in  spite  of  hard  times.  It 
is  said  that  28  percent  of  all  cargoes  that  come  toto  the 
Columbia  River  ports  consist  of  copra.  If ,  as  I  believe,  the 
toiposition  of  this  tax  wiU  destroy  or  greatly  reduce  that 
business,  not  only  will  the  shipping  services  suffer,  not  only 
will  the  crushers  of  copra  and  the  producers  of  oil  to  this 
country  suffer,  but  every  one  else  connected  directly  or  to- 
dhtjctly  with  that  trade  is  going  to  suffer  from  the  loss  that 
toevitably  will  result  from  this  tax. 

I  am  told  that  one  crushing  concern  in  California  pays 
to  the  Southern  Pacific  Railroad  to  freight  each  year  some- 
thing like  $1,000,000,  This  important  PhiUppine  trade  is 
beneficial  alike  to  shipping  companies  and  to  railroads  and 
to  American  crushers  and  to  all  others  toterested,  is  to 
Jeopardy  under  this  amendment,  because  this  importation 
will  largely  cease,  and  just  as  siu-e  as  anything  in  the  world 
other  fats  wiU  be  substituted  to  substantial  amounts  for 
the  fats  taxed  by  this  amendment. 

We  ought  to  bear  to  mtod  when  we  cast  our  votes  that 
we  are  visiting  this  injury  not  only  upon  the  Pihpinos,  but 
also  upon  very  many  Americans.  If  it  is  true  that  this  tax 
will  raise  the  price  lev^l  of  these  oils  and  fats  to  the  Ameri- 
can domestic  market  then  it  is  also  true  the  American 
consumer  is  going  to  pay  the  tax.  The  assumption  has  been 
made  at  times  during  the  debate  that  the  Filipino  pro- 
ducer Is  the  loser,  and  that  there  Is  some  relationship  be- 
tween the  Philippine  Qovenmient  and  the  Phihpptoe  pro- 
ducer that  might  justify  paying  the  proceeds  of  this  tax  to 
the  PhiUpptoe  government.    The  PhiUppine  produce*"  Is  a 


loser,  but  the  American  consumer  will  pay  the  tax  and 
the  money  that  is  wrung  from  him  to  the  extent  of  possibly 
twenty  or  thirty  milUon  dollars  per  year  wUl  be  turned  over 
to  a  government  which  has  not  earned  it,  and  which  has  not 
done  anything  to  justify  the  receipt  by  that  government  of 
this  great  sum  of  money 

The  FiUptoo  producers  no  doubt  wlU  be  injured,  just  as 
the  shippers  and  aU  others  wiU  be  injured.    The  American 
people  WiU  pay  the  biU;  and  aU  for  what? 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senat<H:  from  Oregon 
yield  to  the  Senator  from  Missouri? 
Mr.  STEIWER.    Yes;  I  yield. 

Mr.  CLARK.  I  should  be  toterested  to  find  out  where 
the  Senator  gets  his  estimate  that  there  wiU  be  forty  or 
fifty  mUUon  doUars,  or  any  other  sum,  turned  over  to  the 
PiUpino  government. 

This  tax  is  totended  on  its  face  to  be  a  prohibitive  tax. 
It  is  not  totended  to  raise  revenue.  It  is  not  tocluded  to 
this  biU  for  the  purpose  of  raistog  revenue.  It  is  for  the 
purpose  of  establishing  an  embargo;  and,  as  the  testimony 
before  the  Finance  Conamlttee  showed,  as  a  result  of  the 
imposition  of  this  tax,  outside  of  a  very  smaU  amoimt  of 
coconut  oU  which  is  necessary  to  be  imported  toto  the 
United  States,  despite  any  tax,  for  the  manufacture  of  lauric 
acid,  I  do  not  think  there  wUl  be  any  coconut  oU  at  aU 
coming  toto  the  United  States. 

Mr.  STEIWER.  I  shaU  answer  the  Senator's  question  in 
Just  a  few  brief  sentences,  because  I  desire  to  conclude;  and 
except  for  courtesy  which  I  owe  to  the  able  Senator  from 
Missouri,  I  should  not  answer  it  at  all. 

I  realize  there  are  two  schools  of  thought  on  this  subject. 
I  know  that  among  some  of  the  chemists  of  the  country  and 
among  those  who  are  supposed  to  be  experts  upon  this  sub- 
ject there  is,  and  has  been  for  a  very  long  time,  a  question 
of  the  extent  to  which  these  oils  are  toterchangeable.  If  the 
various  oils — the  fish  oils,  the  martoe-animal  oils,  the  animal 
fats,  and  these  vegetable  oils— are  largely  interchangeable 
to  todustrial  uses,  then,  of  course,  the  Senator  would  be 
correct;  and  when  we  put  the  3-cent  tax  upon  coconut  oU, 
some  other  oU  would  be  used  to  its  place.  If,  as  contended 
by  the  other  school  of  thought,  the  oils  are  only  sUghtly 
toterchangeable,  then,  of  course,  the  Senator's  suggestion 
would  not  be  correct. 

I  do  not  want  to  be  drawn  too  deeply  toto  that  subject 
at  this  time,  because  I  desire  to  conclude;  but  I  have  been 
told  that  the  Treasury  Department  has  estimated  a  tax  of 
somethtog  Uke  $22,000,000  under  the  amendment  as  reported 
by  the  Senate  Finance  Committee. 

I  do  not  know  what  the  assumptions  are  upon  ^hich  that 
estimate  is  predicated;  but  certainly  the  Treasury  Depart- 
ment must  have  assumed,  from  information  before  it,  that  a 
very  considerable  quantity  of  this  taxed  material  actually 
would  be  used  to  American  todustrial  production. 

Now,  Mr.  President,  I  desire  to  ask  Just  one  quesUon  to 
conclusion.  I  ask  what  is  the  Justification  for  voting  this 
tax  upon  the  American  people? 

It  has  been  said  here,  over  and  over  agato.  that  this  is  a 
question  of  great  complexity;  and  with  that  statement  I 
agree.  It  is  admitted  that  it  presents  difficulties,  and  with 
that  I  agree.  For  what  purpose  are  we  to  encounter  all 
these  difficulties,  to  submit  ourselves  to  aU  the  hazards  that 
admittedly  are  tovolved  to  this  ktod  of  legislation? 

It  is  claimed  that  the  tax  wiU  benefit  the  great  dahr  and 
Uvestock  toterests  to  America.  If  I  were  convtoced  that  it 
would  benefit  these  toterests  to  the  substantial  extent  which 
the  proponents  of  this  measure  assimie.  I  beUeve,  I  should 
vote  for  the  amendment,  regardless  of  the  evU  that  it  will 
bring  to  aU  others  concerned;  but  what  proof  have  we  that 
there  wiU  be  any  substantial  benefit  to  these  great  indus- 
tries? 

We  know  that  there  Is  a  great  lobby  here  that  says  so. 
We  know  who  these  gentlemen  are.  They  are  lobbyists 
weU  known  at  the  National  Capital,  some  of  whom  have 
been  representing  the  dairy  and  Uvestock  associations  for  a 
long  time.    Some  of  them  have  been  representing  the  so- 
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called  "  rendering  Industry  "  f or  a  long  ttme.  Some  repre- 
sent both.  I  do  not  criticize  their  support  of  this  amend- 
ment, nor  do  I.  admit  their  Judgment  to  be  infallible.  We 
know  that  these  gentlemen  assert  that  this  proposed  tax  will 
be  very  beneficial;  but  It  is  obvious  that  If  this  amendment 
permits  the  importation,  in  substantial  quantities,  of  foreign 
tallow  under  a  tariff  duty  of  one-half  of  1  cent  per  pound. 
if  this  amendment  greatly  increases  the  production  of  gar- 
bage grease  by  local  rendering  plants,  the  garbage  and 
scrap  renderers,  if  it  brings  to  any  substantial  degree  the 
fulfillment  of  any  one  of  these  propositions,  American  agri- 
culture cannot  enjoy  any  siibstantial  iKneflt  from  the  tax. 
On  the  contrary,  agriculture  will  hrip  pay  the  tax.  All  our 
citizens  will  help  pay  for  the  higher-priced  industrial  prod- 
ucts which  this  tax  will  bring  about;  and  not  only  that,  but 
Americiin  agricultiire  is  going  to  lase  a  market  which  it 
presently  enjoys.  I  refer  to  the  Philippine  market  now 
largely  ours.  Our  exports  to  these  islands  in  1933  amounted 
to  approximately  $45,000,000.  The  peak  in  1929  was  over 
$85,000,000. 

We  know  something  of  the  detailed  items  which  make  up 
these  totals.  I  itiall  not  go  over  them  now.  We  know  that 
the  Philippine  trade  has  been  and  is  a  valuable  trade.  I 
do  want  to  call  attention  to  one  fact  in  this  connection, 
and  that  is  that  in  dairy  products  alone  we  have  been  en- 
joying a  Filipino  trade  which  in  some  shears  has  exceeded 
$3,000,000.  This  tax  will  take  away  from  the  Filipinos  their 
baying  power.  It  will  destroy  their  business  and  their  rela- 
tionship with  us.  We  will  lose  the  island  people  as  substan- 
tial customers  for  our  products.  We  will  take  from  the  dairy 
Industry  itself  one  of  its  markets  for  dairy  products.  We 
sell  to  the  Filipinos  every  year  something  like  three  or  four 
mlUlon  dollars  of  wheat  and  wheat  products.  We  sell  to 
them  very  substantial  amoimts  of  cotton  and  coUan  prod- 
ucts. This  tax  win  take  those  markets  from  our  farmers  by 
depriving  the  FlUplnos  of  the  power  with  which  to  buy. 

It  seems  to  me  that  in  so  dubious  an  experiment,  where 
there  is  so  Uttle  certainty  as  to  the  good  which  may  result, 
where  there  is  a  certain  knowledge  that  the  American  con- 
sumer will  pay  the  bill,  yet  where  we  know  that  the  tax  will 
iixjure  all  the  western  and  many  other  railroads  and  all  the 
shipping  companies  serving  the  Orient,  where  we  know  that 
we  will  injure  or  destroy  our  crushing  industry,  that  we  will 
raise  the  price  to  the  American  consumer,  that  we  will  lose 
important  markets  tar  the  sale  of  American  farm  i»x)ducts 
and  will  at  fee  same  time  violate  our  solemn  obligation  to 
the  Philippine  Islands  and  to  the  people  of  those  islands,  we 
ought  to  pause  and  take  heed. 

Others  may  vote  for  this  amendment  if  they  wish.  For 
my  part,  I  would  rather  subject  myself  to  uninformed  crit- 
icism for  apparently  standing  in  the  road  of  relief  for 
American  agriculture  and  cast  my  vote  in  a  way  which  I 
beltere  I  can  defend  in  the  days  and  3rears  to  come. 

If  I  could  have  my  way  I  would  strike  this  taxing  provision 
from  the  bin,  and  then  by  an  orderly  and  appropriate  pro- 
cedure I  wouW  endeavor  to  provide  a  well-considered  and 
comprehensive  tax  which  would  cover  all  oils  and  fats  com- 
petitive with  the  products  of  American  farmers,  and  I  would 
give  due  heed  to  our  moral  obligation  to  the  Philippine 
Islands.  Finn  adherence  to  a  program  of  this  kind  would 
result  tn  definite  b«ieflts  to  the  agricultural  groups  who  are 
hard  hit  by  the  depression,  and  these  benefits  would  be  un- 
mixed with  evil.  The  enactment  of  the  pending  amendment 
win  not  dl8(duirge  our  obligation  to  the  dairymen  and  stock 
raisers  of  America.  That  obligation  will  not  be  discharged 
until  there  is  evolved  a  proposal  which  will  be  effective  and 
soimd  and  which  above  everything  else  will  be  Just  to  all. 

Mr.  COFBLAND.  Mr.  President,  in  my  opinion  the  Sen- 
ator from  OregMi  [Mr.  Stkwbi]  has  made  a  very  slgniflcant 
spee^.  Unless  I  miss  my  guess  the  criticism  Senators  re- 
ceived for  voting  to  pass  the  veterans'  legislation  over  the 
veto  of  tl»e  PresideDt  wifl  be  nothing  compared  to  the 
crittetam  that  win  follow  our  act  of  today.  We  are  sure  to 
hear  from  it  when  the  housewives  of  America,  not  alone  in 
the  city  hones  but  in  the  farm  homes,  come  to  find  the 
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p  rice  of  soap  practically  doubled,  as  It  wUl  be  when  this  bin 
gpes  into  effect. 

I  appreciate  the  fine  scorn  with  which  the  Senator  from 
Cjregon  refers  to  the  spirit  of  the  Senate  which  voted  to 
fee  the  Filipinos  and,  having  done  that,  proceeds  to  stab 
tliem  through  the  heart  by  the  enactment  of  this  bill.  I 
c  )ngratulate  the  Senator  from  Oregon  upon  having  spoken 
a^  he  has. 

J 1  had  Intended  to  offer  an  amendment  to  exempt  from 
the  operation  of  the  tax  the  fats  which  are  brought  in  for 
the  purpase  of  making  inedible  products.  It  is  useless  to 
dp  that,  however,  because  the  reception  given  the  substitute 
of  the  Senator  from  Mississippi  [Mr.  Harrison]  indicates 
t^  me  that  there  are  not  enough  votes  here  to  make  it  worth 
^hile  to  make  the  effort.  I  desire,  however,  to  call  attention 
ti»  the  fact  that  It  Is  not  alone  the  use  of  coconut  oil  that 
will  bring  us  under  criticism.  The  palm  oil  and  whale  oil 
apd  fish  oils,  which  are  used  with  the  rosins  from  the  South- 
ern States,  will  be  taxed  likewise,  and  so  Increase  the  price 
or  all  soaps.  By  resison  of  the  tax  It  will  be  Impossible  for 
t^e  American  product  to  compete  with  foreign  soaps. 

If  we  had  a  tariff  upon  soaps  sufficient  to  exclude  the 
foreign  product,  American  manufacturers  might  perhaps 
cpnslder  this  tax  with  some  degree  of  complacency.  But  I 
ure  Senators  that  as  a  result  of  what  we  are  proposing  to 
if  we  shall  vote  this  3-cent  tax  on  foreign  oils,  we  shall 
pi-omote  unemployment  and  practically  double  the  price  of 
stoap  used  in  every  city  home  and  every  farmhouse  and 
every  hospital  and  every  other  place  where  cleanliness 
apounds. 

I  simply  wanted  to  say  this  much  in  order  that  I  might 
on  record  regarding  my  attitude  toward  this  matter.    I 

sire,  also,  to  make  clear  to  my  friends  in  the  various  In- 
ries  involved  that  I  feel  it  is  utterly  useless  to  make  any 
er  effort.  I  shall  content  myself  with  a  vote  against 
this  amendment  to  the  tax  bill  and  let  it  go  at  that;  but  I 
know  the  housewives  of  America  will  voice  their  protest 
v^hen  they  know  what  burdens  have  been  put  upon  them  by 
tiie  passage  of  this  bill. 

The  PRESIDING  OFFICER  (Mr.  Cl.^rk  in  the  chair). 
The  question  Is  on  the  amendment  of  the  committee,  as 
amended.  On  that  question  the  yeas  and  nays  have  been 
ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  CUTTING  (when  his  name  was  called) .  I  have  a  pair 
f^  the  day  with  the  Senator  from  Florida  [Mr.  TrammellI. 
Not  knowing  how  he  would  vote  on  this  question,  I  withhold 
my  vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

[Mr.  WOLCOTT  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  Senator  from  California  [Mr.  McAdoo], 
VI  ho  is  absent.  Not  knowing  how  he  would  vote,  I  am  com- 
p  »lled  to  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  My  colleague  the  Junior  Senator  from  Illinois 
[  yb.  DiKTERicHl  has  authorized  me  to  say  that  if  present  he 
vjould  vote  "  yea  "  on  this  question. 

Birs.  CARAWAY.  On  this  vote  I  have  a  pair  with  the 
Senator  from  Rhode  Island  [Mr.  MetcalfI.  Not  knowing 
h3w  he  would  vote.  I  withhold  my  vote. 

Mr.  HEBERT.  I  desire  to  announce  the  following  general 
piirs: 

The  Senator  from  Maine  [Mr.  Hale]  with  the  Senator' 
fiom  Montana  [Mr.  Whxelxr];  and 

The  Senator  from  New  Jersey  [Mr.  Barbour]  with  the 
Senator  from  Utah  [Mr.  KimgI. 

Mr.  LEWIS.  I  desire  to  annoimce  that  the  Senator  from 
Alabama  [Mr.  Black]  has  a  general  pair  with  the  Senator 
fiom  Vermont  [Mr.  Austin],  and  that  the  Senator  from 
NJBvada  [Mr.  Ptttmaw]  has  a  general  pair  with  the  Senator 
fiom  Maine  [Mr.  White]. 

I  regret  to  announce  that  the  Senator  from  Montana  [Mr. 

WHXKLKH]  is  detained  from  the  Senate  on  accotmt  of  illness. 

Jl  also  wish  to  announce  that  the  Senator  from  Tennessee 

[Mr.  Bachman],  the  Senator  from  Alabama    [Mr.  Black], 

U  e  Senator  from  Colorado  [Mr.  CosTiGAif  ],  the  Senator  from 
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Illinois  [Mr.  Dikt«ich1,  the  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  California  [Mr.  McA>ool,  the 
Senator  from  Nevada  [Mr.  PtttmanI,  the  Senator  from 
Oklahoma  [Mr.  Thomas],  and  the  Senator  from  Florida 
[Mr.  Trammell]  are  necessarily  detained  from  the  Senate 
on  official  business. 
The  result  was  announced — yeas  59,  n&ys  17,  as  follows: 

YEAS— 59 


Adams 

Darts 

Kean 

Orerton 

Anhurst 

Dickinson 

Keyes 

Patterson 

BaUey 

Din 

La  Pollette 

Pope 

Bankhead 

Duffy 

Lewis 

Reed 

Bone 

Erlckson 

Logan 

Reynolds 

Brown 

Pletcber 

McCarraa 

Robinson.  Ind. 

Bulkley 

Frazler 

McGlll 

Russell 

Bulow 

George 

McKellar 

Sheppard 

Byrd 

Glass 

McNary 

Shlpstead 

Byrnes 

Qoldflborough 

Murphy 

Stephens 

Capper 

Hastings 

Neely 

Thomas,  Utah 

Carey 

Hatch 

Norbeck 

Thompson 

CTonn&lly 

Hatfield 

Noma 

Tow  use  nd 

Coolldge 

Hebert 

Nye 

Vandenberg 

Couzena 

Johnson 

O'Mahoney 

NAYS— 17 

BarUey 

Gibson 

Schall 

Wagner 

Borah 

Harrl.son 

Smith 

Walsh 

Clark 

Hayden 

Btelwer 

Copeland 

Lonergan 

Tydlngs 

Fess 

;      Robinson. 

1          ■" 

Costigan 

Ark. 

Van  Nuys 

3T  VOTING— 20 

Austin 

King 

Thomas.  Okla. 

Bach  man 

Cutting 

Long 

Tramm«ll 

Barbour 

Dleterlch 

McAdoo 

Waleott 

Black 

Gore 

Metcalf 

Wheeler 

Caraway 

Hale 

Plttman 

White 

So  the  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  I  move  that  section  602  be 
stricken  from  the  bill.  I  make  the  motion  in  spite  of  the 
fact  that  the  vote  on  the  last  amendment  discloses  the  hope- 
less nature  of  this  proposal.  I  make  the  motion  because,  to 
my  mind,  the  inclusion  in  a  so-called  "  revenue  bill  "  of  pro- 
visions which  are  not  Intended  to  raise  revenue,  but  con- 
template an  embargo,  is  a  most  dishonest  and  most  vicious 
system  of  legislating. 

In  the  revenue  bill  of  1932,  by  a  coalition  between  various 
interests  represented  on  this  floor,  a  ssrstem  of  excise  taxes 
amounting  to  embargoes  was  Included.  That  action  on  the 
part  of  the  United  States  Senate,  finally  enacted  into  law, 
outraged  the  people  of  this  Nation  from  one  coast  to  the 
other,  and  contributed  in  very  large  measure  to  the  victory 
which  the  Democratic  Party  won  in  the  election  of  1932. 

The  provision  embodied  in  this  section  as  amended  is  not 
a  revenue  provision  at  all.  It  is  a  tariff,  very  thinly  dis- 
guised, and  a  prohibitive  tariff  at  that. 

I  do  not  feel  that  there  is  any  justification  whatever  for 
this  proposition.  If  it  is  necessary  and  desirable  to  establish 
a  compensatory  duty  on  account  of  the  processing  taxes  im- 
posed in  the  Agricultural  Adjustment  Act,  the  proposal  ought 
to  be  brought  in  on  its  merits  as  an  amendment  to  that  act, 
instead  of  being  Inserted  surreptitiously  in  a  bill  ostensibly 
for  the  purpose  of  raising  revenue. 

I  therefore  make  the  motion  to  strike  out  the  section,  and 
on  that  I  ask  for  the  yeas  and  nays. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Mis- 
souri wishes  to  strike  out  all  of  this  section  on  the  ground 
that  it  is  a  pretext  for  levying  a  tax,  not  for  revenue,  but 
for  protection  purposes. 

I  am  surprised  at  the  Senator  from  Missouri.  At  the 
last  session  of  the  Congress,  as  Senators  will  remember,  the 
Senator  from  Missouri  had  a  bill  here  on  the  floor  of  the 
Senate  which  would  have  required,  by  law,  that  in  all  gaso- 
line there  must  be  used  a  certain  i)ercentage  of  alcohol  in 
order  to  help  the  com  raisers  of  Missouri  and  of  Iowa  to 
get  more  for  the  alcohol  which  was  made  out  of  their  com. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  I  did  not  at- 
tempt to  attach  that  ihroposition  to  a  revenue  bUl.  In  intro- 
ducing the  bill,  which  I  did  by  request,  I  made  no  pretense 
whatever  that  I  was  undertaking  to  raise  revenue.    It  was 


an  entirely  different  use  of  the  taxing  pofwer.  U  the  Sen- 
ator from  Texas  will  bring  this  proposition  forward  on  its 
merits,  it  might  be  considered  differently. 

Mr.  CONNALLY.  I  sUted  yesterday  to  the  Senator  from 
Idaho  that  when  a  S^uitor  says,  **  This  is  a  fine  proposttkm, 
but  bring  it  up  in  some  other  way  ",  I  know  he  is  not  for  it. 
The  Senator  from  BfOssouri  a(!bnits  that  last  year  he  was 
willing  to  use  the  taxing  power  of  the  Oovemment  to  force 
people  to  use  alcohol  in  their  gasoline  instead  of  in  their 
stomachs  in  order  to  help  the  fanners  in  Missouri  who  raise 
com-  He  says  tt  was  not  on  a  general  revenne  hilL  What 
difference  does  it  make  whether  it  Is  on  a  general  revenue 
bill  or  on  a  special  revenue  bill?  So  long  as  we  tax  an 
individual  what  difference  does  it  make  whether  we  get  the 
money  out  of  his  right  pocket  or  out  of  his  left  pocket? 

The  Senator  from  Missouri  is  perfectly  willing  to  tax  the 
liver  and  lights  out  of  the  rest  of  the  people  hi  order  to 
help  the  com  growers  in  Missouri  to  sell  their  com  in  a 
liquid  form  rather  than  in  a  solid  form,  but  he  Is  opposed 
to  using  the  taxing  power  to  help  every  fanner  and  every 
cattleman  and  every  hog  raiser  and  every  cotton  producer 
and  everybody  else  who  produces  fats  and  oils  axiywhere  In 
the  United  States. 

He  is  in  favor  of  using  the  taxing  power  to  tax  one  Amer- 
ican citizen  out  of  his  boots  in  order  to  help  another  one. 
but  he  is  not  in  favor  of  using  the  taxing  power  to  help  the 
American  farmer  as  against  the  little  brown  fellow  of  the 
PhiUppines.  I  am  surprised  that  the  Senator  from  Missouri 
should  raise  that  kind  of  a  question  here  now. 

Mr.  President.  I  offered  this  proposal  in  the  conunlttee. 
After  exhaustive  hearings,  and  testimony  from  experts  and 
interested  parties,  the  Committee  on  Finance  adopted  the 
amendment  as  a  committee  amendment  We  have  bad 
thorough  debate,  we  have  had  several  votes,  and  why  should 
we  now,  after  spending  all  this  time,  consume  any  more  time 
on  a  motion  to  strike  out? 

Mr.  ASHURST.  Mr.  President,  I  regret  to  take  even  a 
moment  of  the  Senate's  time  when  time  is  precious,  but 
some  attention  must  be  paid  to  the  motion  of  the  Senator 
from  Missouri  (Mr.  ClarkI,  and  I  feel  disposed  to  pay  some 
attention,  respectfully,  of  course,  to  the  language  he  em- 
ployed. 

The  Senator,  with  his  scholarship,  in  a  few  sentences  in- 
veighed against  the  tax  bill  passed  in  1932  because,  for- 
sooth, that  tax  bill  had  carried  some  items  of  taxes  or  tariff 
respecting  certain  articles  imported  into  the  United  States. 
I  regard  the  Senator  from  Missouri  as  one  (rf  the  ablest 
exponents  of  the  low-tariff  system  we  have  in  the  Senate. 
I  shall  say  tar  him  he  has  tried  to  be  consistent,  but  even  if 
he  were  guilty  of  the  apparent  inconsistency  adverted  to  by 
the  learned  Senator  frcan  .Texas  tBdr.  Conkally],  that  would 
not  condemn  him  in  my  Judgment,  and  he  would  be  secure 
from  my  prejudice,  because  when  I  took  the  oath  of  office  I 
took  it  without  reservation,  but  there  was  a  pledge  to  my- 
self that  I  would  never,  as  a  Senator,  try  to  be  consistent. 
The  man  who  tries  to  be  consistent  simply  says  "  I  decline 
to  be  wiser  today  than  I  was  yesterday." 

So,  Mr.  President,  I  defend  the  tax  or  Tariff  Act  of  1932. 
That  act  laid  a  tax  or  tariff  upon  oils,  copper,  coal,  and 
lumber  imported.  I  voted  for  those  items  and  I  have 
searched  my  heart  since  then  and  find  no  regret  for  the 
vote  I  then  cast. 

It  ought  always  to  be  the  duty  of  an  American  Congress 
to  try  to  promote  the  American  market.  There  Is  no  escape 
from  the  irresistible  logic  of  the  statement  that  the  Amer- 
ican is  entitied  to  his  own  home  market. 

I  am  not  so  much  concerned  about  foreign  countries, 
romantic  as  their  history  is.  as  I  am  about  America;  and  I 
rise  now  to  serve  notice,  respectfully,  of  course,  on  the  able 
Senator  from  Missouri  that  I  have  proposed  a  tax — a  tariff, 
if  you  prefer — of  10  cents  a  pound  upon  all  copper  imported 
into  the  United  States. 

Mr.  President,  there  are  some  Democrats,  able  vaen,  before 
whom  Columbia  would  be  proud  to  lay  her  shining  hair,  who 
are  high-tariff  men,  but  some  of  them  rather  conceal  the 
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fact  that  ttiey  are  for  high  tariffs.    I  make  no  concealment 
of  my  position — no  concealment  whatever. 

E>aniel  Webster  went  to  the  Congress  of  the  United  States 
from  New  Hampshire  as  a  free  trader,  but  that  Imperial  in- 
tellect, jrielding  to  the  irresistible  forces  of  logic,  prepared- 
ness, national  destiny,  and  national  advancement,  changed 
from  a  free  trader  into  a  great  champion  of  protection. 

Mr.  President,  I  do  not  deny  that  when  I  came  to  Con- 
gress many  years  ago  I  had  studied  theories  and  I  believed 
in  the  theory  of  low  tariffs,  and  my  theories  were  so  fine- 
spun and  so  brittle  that  I  could  liken  them  to  porcelain 
or  glass.  With  an  agility  and  a  nonchalance  at  that  time 
that  I  now  even  in  myself  admire  I  hurled  my  theories,  my 
bric-a-brac,  my  porcelain,  my  glass,  against  the  concrete 
wall  of  fact  here  for  10  years,  and  my  porcelain  was  always 
shattered.    It  was  not  the  wall  that  was  shattered. 

It  is  not  theory  that  guides  and  controls  the  destinies  of 
men.    It  is  fact  that  controls. 

So.  Mr.  President,  this  is,  it  must  be,  it  should  be  a  high- 
tariff  country.  You  will  not  survive  with  your  low  tariffs. 
You  will  not  svirvive  with  your  free  trade.  You  will  not 
elevate,  protect,  defend,  or  strengthen  the  American  work- 
ing man  by  a  system  of  low  tariffs. 

Arizona  produced  during  the  World  War  one  third  of  all 
the  copper  used  t)y  the  Allies.  Arizona  produced  one  sixth 
of  the  copper  of  the  world,  and  around  her  copper  mines 
and  copper  campe  a  civilization,  comparable  to  that  of  any 
other  city  or  town  in  America  in  culture,  in  patriotism,  and 
refinement,  was  built.  The  same  thing  Is  true  of  the  other 
copper-producing  States.  But,  forsooth,  when  the  enor- 
mously rich  deposits  of  copper  were  exposed  in  Africa  and  in 
South  America,  where  labor  receives  40  cents  a  day  and 
works  12  hours  daily,  the  copper-mining  industry  of  the 
United  States  not  merely  fell  into  obsolescence  and  disrepair 
but  it  was  almost  exterminated. 

If  the  Senator  from  Missouri  will  assist  me  in  securing  the 
pusage  of  the  amendment  which  proposes  a  tariff  of  10 
cents  per  pound  on  copper  imported  into  the  United  States. 
I  give  him  guaranties  that  Arizona  will  never  ask  a  dollar 
from  the  C.C.C..  the  C.WA.,  the  EJIA..  or  any  other  gov- 
ernmental relief  agency,  because  such  tariff  would  at  once 
put  to  work  30.000  working  men  in  the  mines  and  smelters  of 
Arizona:  such  tariff  would  at  once  cause  the  smoke  to  pour 
forth  from  the  smelter  stacks  now  so  pathetically  empty;  it 
would  at  once  cause  the  thud  of  the  drill  to  be  heard  in  the 
shafts,  drifts,  and  stopes  in  the  mines  that  are  now  dark. 

I  cannot  speak  now  as  to  what  revenue  the  tariff  on  oil 
brought  into  the  Treasury:  but  I  am  able  to  say  that  imder 
adverse  conditions  the  copper  tariff  in  atwut  18  months  has 
brought  into  the  Treasury  of  the  United  States  $712,022.  So 
if  the  tariff  should  be  increased  on  copper,  not  only  would 
It  set  to  work  the  workmen  of  Arizona,  but  it  would  in  large 
measure  restore  Nevada,  it  would  restore  Montana,  It  would. 
Mr.  President,  aid  northern  Michigan  and  some  counties  in 
Tennessee.  It  would  at  once  set  to  work,  with  hope  and  with 
heart,  and  with  industry  and  with  smiling  optimism  many 
workmen  in  Idaho.  Colorado.  Utah,  and  New  Mexico. 

Senators  may  talk  their  fine-spun  theories,  but  when  I 
point  them  to  a  system  which  sets  men  to  work  at  good 
wages,  no  shafts  of  ridicule  pierce  such  system. 

The  able  Senator  from  Missouri  doubtless  will  say.  because 
the  Senator  from  Missouri  has  not  only  won  laurels  in  the 
fields  of  statesmanship,  but  he  has  already  won  and  will  con- 
tinue to  win  greater  laurels  in  biographical  literature,  that 
the  great  Democratic  statesmen  of  our  early  days  were  free 
traders.  I  read  with  pride,  not  only  because  he  was  a  fellow 
Senator  but  because  of  my  admiration  for  accurate  writers 
of  history,  the  Senator's  life  of  Jcrtm  Qulncy  Adams.  I  do 
not  perceive  why  he  chose  John  Qulncy  Adams:  I  should 
have  thought  he  would  have  chosen  some  free  trader,  but 
doubtless  this  able  historian  will  attempt  in  the  future  to  tell 
us  that  Thomas  Jefferson  was  a  free  trader,  or  that  Thomas 
Jefferson  was  at  least  a  low-tariff  man. 

Mr.  President.  I  have  16  letters  or  copies  of  letters  written 
by  Thomas  JtSerataa  pointing  out  that  If  the  United  States 
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lioped  to  grow,  expand,  and  become  strong  and  efBclent 
m  governmental  affairs  and  a  power  for  good  in  the  world 
^e  must  protect  herself  by  a  proper  tariff — letters  written 
ty  Thomas  Jefferson,  the  saint  and  sage  of  the  Democratic 
i'arty. 

And  Andrew  Jackson — what  message  comes  to  us  from 
t|he  Hermitage,  from  the  grand  old  warrior  who  announced 
at  we  ought  to  have  a  protective  tariff  in  order  to  stimu- 
te   and   build   up   the   industries   in   America   that   were 
ecessary  in  times  of  war?    By  the  way,  Andrew  Jackson 
as   not   nominated   or   even    proposed    for   President    by 
ennessee.    It  was  the  high  protective  tariff  State  of  Penn- 
Ivanla  that  championed  the  cause  of  Andrew  Jackson; 
was  the  State  which  from  the  writing  of  the  Federal  Con- 
itution  down  to  this  day  has  stood  for  protection.    Thomas 
tzsimmons,  in  the  Constitutional  Convention  in  1787,  an- 
nounced the  protective-tariff  system  from  Pennsylvania. 

It  was  James  Madison,  of  Virginia.  8  years  as  Secretary 
cf  State  and  8  years  as  President,  who  guided  through  the 
House  of  Representatives  of  the  United  States  in  1789  the 
lirst  tariff  bill.  It  was  that  superb  intellect — and  Virginia 
ias  contributed  a  legion  of  them;  they  are  here  today  in 
ttie  isersons  of  her  Senators,  although  they  may  not  agree 
vith  Madison  on  that  point — it  was  James  Madison  who 
la  his  own  hand  wrote  the  preamble  of  the  first  tariff  bill, 
which  preamble  stated: 

In  order  to  protect  the  Industries  of  the  United  States  and 
raise  revenue. 

That  preamble  was  written  by  the  hand  of  James  Madi- 
son, from  whose  hand  and  brain  many  great  State  papers 
have  come. 

When  Pennsylvania,  the  high-tariff  State,  launched 
i  indrew  Jackson  as  a  candidate  for  the  Presidency,  Martin 
■"  'an  Buren  and  Aaron  Burr — Burr  then  had  fallen  into 
( isrepute  and  was  at  that  time  a  ruined  man — championed 
lis  candidacy.  I  shall  not  consimie  the  valuable  time  of 
the  Senate  to  relate  how  much  injustice  has  been  done 
i  laron  Burr  more  than  to  say  that  he  saw  in  Jaclcson,  as 
<  id  Van  Buren,  possibilities  of  Democratic  success.  They 
championed  Jackson,  whereupon  Mr.  Ritchie,  one  of  tlie 
most — if  not  the  most — distinguished  editor  in  the  Demo- 
cratic Party  at  that  time,  wrote  to  General  Jackson  and 
said: 

'  We  have  noted  that  you  are  advanced  as  a  candidate  for  the 
Ifresidency — 

That  was  in  Jackson's  first  race — 

a  nd  we  desire  In  frankness  to  know  if  you  are  going  to  support 
thie  high-tariff  system — 

Now  I  use  Mr.  Ritchie's  words — 

and  If  you  are  going  to  support  a  high-tariff  system,  the  sup- 
f  ort  of  Virginia  will  be  relaxed. 

Jackson,  in  a  letter  that  I  once  could  quote  by  heart — 
i  shall  only  give  it  a  passing  reference — went  on  to  point 
out  to  Mr.  Ritchie  that  our  workmen  without  a  protective 
uariff  could  not  compete  with  the  workmen  of  foreign  coun- 
tries; that  our  industries  could  not  succeed  without  a  pro- 
tective tariff;  and  Andrew  Jackson,  Just  as  he  never  did, 
en  that  occasion  did  not  retreat.  Under  the  arrows  of  the 
enemy  in  the  Creek  and  Seminole  war  Jackson  would  not 
retreat.  When  he  faced  the  cold  pistol  barrel  of  his  fellow 
duelist.  Charles  Dickinson,  he  allowed  Dickinson  the  first 
shot,  and  then  he  fired;  Jackson  did  not  retreat.  Under 
ttie  guns  on  the  plains  of  Chalmette,  Jackson  did  not  re- 
treat; and  under  the  political  guns  which  cause  many 
^rorthy  men  to  retreat  who  do  not  even  on  the  field  of 
lattle  retreat,  under  the  political  guns  Jackson  declined  to 
retreat,  stood  for  a  protective  tariff,  and  served  8  years  as 
I  Resident  of  the  United  States. 

I  respectfully  say  to  my  friend  the  Senator  from  Virginia 
[Mr.  Glass],  one  of  the  statesmen  of  the  Senate,  who,  with 
his  superb  intellect,  adorns  this  Chamber,  that,  while  I  did 
rot  agree  with  him  the  other  day  in  his  speech  in  support 
of  the  Presidential  veto,  mine  eyes,  mine  eyes  have  long 
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been  dry  but  tears  almost  c»me  to  them  under  the  majestic 
spell  of  his  eloquence  pleading  for  what  he  beheved  to  be 
right.  Although  I  did  not  agree  with  him  then.  I  say  to 
him  that  I  am  right  on  this  question,  and  he  is  not  follow- 
ing the  true  doctrine  of  democracy  when  he  advocates  low 
tariffs  and  free  trade.  The  low-tariff  or  free-trade  doctrine 
is  one  that  has  been  engrafted  upon  the  Democratic  Party 
by  men  who  sit  in  acadenuc  tJaairs  and  do  not  have  to  meet 
pay  rolls. 

So  I  serve  notice  in  advance  that  the  keen  thrust,  the 
almost  sarcastic  suggestion  of  the  able  Senator  from  Mis- 
souri that  some  disreputable  thing  was  done  in  1932,  when 
we  levied  a  tariff  in  a  tax  bill,  falls  harmless  against  the 
armor  of  historical  truth  and  the  logical  position  which  we 
Democrats  who  are  in  favor  of  a  tariff  occupy  on  this 
occasion. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona jrield  to  the  Senator  from  Louisiana? 

Mr.  ASHURST.    I  will  yield  for  a  moment  only. 

Mr.  LONG.    Just  for  a  question. 

Mr.  ASHURST.    I  will  yield  for  a  question. 

Mr.  LONG.  The  Senator  is  not  trying  to  convert  the 
Senator  from  Missouri  [Mr.  Clark]  on  the  tariff  question, 
is  he? 

Mr.  ASHURST.  Mr.  President,  I  believe  that  even  the 
Senator  from  Missouri  may  be  converted.  I  refuse  to  be- 
lieve that  he,  with  his  brilliant  intellect,  well  trained  in 
college 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.  I  will  yield  in  just  a  moment — trained  in 
war.  a  superb  lawyer  imder  the  tutelage  of  his  distinguished 
father,  whose  memory  we  revere — I  refuse  to  believe  that 
such  a  Senator  will  not  yield  to  logic  and  to  common  sense. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    Certainly. 

Mr.  CLARK.  I  thank  the  Senator  very  much,  indeed,  for 
his  very  kind  comidiment.  I  should  like  to  say  to  the  Sen- 
ator, however,  that  when  he  offers  his  amendment  providing 
for  a  tax  of  10  cents  on  copper  the  Senate  will  have  an 
opportunity  to  decide  definitely  between  two  theories,  be- 
cause I  intend  to  offer  as  a  substitute  for  that  suggestion 
a  proposal  to  repeal  all  the  excise  taxes  contained  in  the 
Revenue  Act  of  1932. 

Mr.  ASHURST.  The  Senator's  statement  is  commend- 
able, at  least  from  the  viewpoint  of  frankness,  because  he 
attempted  to  do  that,  so  I  am  advised,  in  the  committee; 
but,  of  course,  when  he  shall  make  his  motion  to  strike  out 
these  excise  taxes  I  will  then  Insist  that  the  motion  shall 
not  prevaiL    Why.  forsooth,  when  copper  brings  $750,000 


In  revenue  to  the  Treasury,  should  that  rerenue  be  refused, 
sir? 

Mr.  CLARK.  What  does  that  tax  cost  the  American 
people? 

Mr.  ASHURST.    What  does  It  cost  the  American  peoi^? 

Mr.  CLARK.  Iliat  is  the  fairest  test  of  a  tax;  not  the 
amount  that  it  brir^s  into  the  Treasury  but  the  amoirnt  of 
revenue  it  brings  into  the  Treasury  in  comparison  to  the 
amount  in  which  the  American  people  are  mulcted. 

Mr.  ASHURST.  What  does  It  cost  the  American  people? 
Mr.  President.  I  decline  further  to  cavil  with  one  who  asks 
what  will  justice  cost.  "Oh,  it  is  too  expoisive  to  have 
justice;  let  us  have  more  irijustice."  I  do  not  care  to  prolong 
a  controversy  with  a  man  who  is  going  to  refuse  justice  to 
an  American  industry  because  it  costs  money. 

Mr.  President,  some  years  ago  tn  one  of  the  thriving  cities 
of  Arusona — ^I  shaU  not  mention  its  name  a&  I  do  not  wish 
to  expose  some  of  my  friends  to  what  would  be  good-natured 
raillery  because  of  the  position  in  which  they  were  placed; 
so  I  will  simply  say  it  is  a  town  well  known  for  Its  hospitality, 
well  known  for  its  Americanism,  well  known  from  the  fact 
that  it  has  poured  forth  the  red  metal,  copper,  into  the  veins 
and  charmels  of  trade  for  50  years;  with  the  knowledge  that 
this  town  produced  vast  quantities  of  red  metal,  copper,  it 
was  thought  to  be  wise,  inasmuch  as  many  of  the  great 
cathedrals  and  other  monumental  buildings  in  Europe  had 
been  roofed  with  copper  for  more  than  500  years,  and  that 
copper  was  durable,  its  ductility  great,  Its  tensile  strength 
of  a  high  degree,  to  roof  a  new  schoolhouse  in  that  town 
with  copper.  So,  with  enthusiasm,  the  trustees  of  the  school 
district  armoimced  in  proposals  for  bids  that  copper  must 
be  used  for  the  roof  of  the  building.  Very  good.  They 
received  the  acclaim  of  their  fellow  townsmen,  who  said, 
"  Now,  Arizona  and  America  are  coming  into  their  own;  we 
are  going  to  roof  some  of  our  buildings  with  copper."  How- 
ever, they  overlooked  to  say  "  copper  mined  and  processed 
in  the  United  States  ";  so  the  contractor  sent  to  a  foreign 
country,  and,  at  an  exceedingly  low  cost,  brought  in  great 
sheets  of  copper  and  roofed  the  building  in  a  copper  town  in 
the  Southwest  with  copper  brought  from  a  foreign  country. 

That  was  a  refinement  of  irony;  and  the  Senate  will  see 
now  why  I  did  not  mention  the  name  of  the  town  and  did 
not  mention  the  names  of  the  men  who  at  that  time  hap- 
pened to  be  on  the  school  board. 

I  ask  unanimous  consent  to  include  tn  the  Recobo  a  table 
which  I  have  from  the  Treasury  Department,  being  figures 
showing  the  Importations  of  copper  and  the  amount  of  duty 
cc^ected  thereon  since  the  last  revenue  act  was  passed. 

The  PRESIDING  OFFICER.    Is  there  objection?    The 
Chair  hears  none,  and  permission  is  granted. 
The  table  referred  to  is  as  follows: 


ImjMTU  of  copptT  and  copper  manufacture*  dutiabU  undtr  $eelion  80],  Revenue  Act  of  ISSt,  June  tl,  19St,  to  TA.  «,  tnk,  inelutiM 


Bate  of  duty 


Copper,  forroerly  free,  made  dutiable  nnder  Revenue  Act  of  1932: 

Copfjer  ore,  n.e.s -- -- - „-_.. 

Copper  in  p\Tite  on? 

Re^tulus.  blhck,  or  coarse  copper  and  cement  copper.. 

Unrefined,  black,  blister,  and  converter  copper 

Refln^  c-oppoT  in  ingol,*.  phites  or  bar* 

CopjH^r  manulaiiurea  on  wfciicto  •tided  duty  wu  impoaed  by  Revenne  Act  of 
1932: 

Brass  rods,  sheets,  plates,  bars,  and  strips... 

Bras  tabes  and  tubing,  sesmiess — — 

Bra.ss  wire ~ 

Br<»n»ie  tubes 

Brotite  wire 

Giber  artides  containinjr  copper 

Articies  ha vinp  chief  viUiie  of  copjwr 

Articles  bavicf;  iess  than  4  percent  of  copper . .- 

Articles  having  more  than  i  percent  of  copper — : 


4  cents  per  pound. 

do 

do _. 

do 

do 


ToUL. 


do 

do 

do _. 

do 

do — 

do..- ... 

i  oonts  per  pound  . 
H  cent  per  pound. 
3i)«rcent 


Pooads.  etqiper  oontoot 


Jam  21- 

D«c.  31, 
1932 


1, 


200 

520,779 

16.711 

539,637 

364,901 


1.ASS 
12.3QS 

252 

261.934 

76,977 

9.279 

122,360 

8M.1(>7 


CBlendaf 
year  190 


nn 


-i- 


1,»7 
1.014.543 

7.447.257 


95,475 

28,771 

26.004 

278. 6S2 

204.  (M2 

42,926 

2,829,666 

1.9«2,93» 


^8Z1,14S     13,398,773 


Jaooary 
and  Feb- 
mary  1984 


224.166 
1,289,311 


360 

1,761 

2.801 

70,035 

30,985 

5,7»2 

(') 
CI 


1.627,200 


Total 

nndcr 

Reran  tia 

Act  of 

1932 


1.157 

1.820,779 

17, 998 

1,7714, 345 

10, 101, 459 


67,4S8 
44.K3S 

29,057 

616, 791 

31-2.904 

57.987 

S.46Z236 

X  657. 100 


Dutycol- 
toctwl 


$46 

60,381 

720 

71,134 

404.059 


2.300 

1.79i 

1.163 

31432 

13;516 

2.319 

166. 5«T 

21.428 

6.715 


20.842.126        7U( 


I  Not  yet  reported. 
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Mr.  BONE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Arl- 
Bcma  yield  to  the  Senator  from  Washington? 

Mr.  ASHURST.     I  yield. 

Mr.  BONE.  I  should  like  to  ask  the  Senator  a  question. 
During  my  service  here  it  is  my  recollection  that  I  have  seen 
a  statement  in  print  that  copper  ingots  have  been  laid  down 
in  Ntw  York  at  6  cents  a  pound.  I  wonder  if  the  Senator 
knows  whether  there  is  any  truth  in  that  statement? 

Mr.  ASHURST.  I  know  of  some  copper  laid  down  in 
some  ports — I  shall  not  say  New  York,  but  laid  down  in 
some  of  the  Atlantic  ports,  and.  indeed,  at  some  of  the 
Paciflc  ports — for  a  little  less  than  6  cents  a  pound,  and  some 
at  6  cents  a  pound.  I  will  ask  the  Senator  from  Nevada  if 
I  am  not  correct  as  to  that? 

Mr.  McCARRAN.    The  Senator  is  correct. 

Mr.  ASHURST.  So.  it  will  be  perceived  that  it  Is  only 
by  a  remote  excursion  into  the  realms  of  imagination  that 
anyone  can  be  led  to  beUeve  tht  we  can  mine  and  produce 
copper,  pay  our  workmen  good  wages  so  that  they  may  live 
as  we  claim  we  want  our  workmen  to  live,  as  dignified  Amer- 
ican citizens,  and  compete  with  Africa  and  South  America, 
where.  I  repeat,  many  of  the  mines  are  richer  than  ours  and 
the  workmen  wear  only  what  a  Senator  during  the  debate 
a  while  ago  referred  to  as  that  well-known  article  of  habili- 
ment, the  breechclout.  and  labors  12  hours  a  day,  and.  as 
a  magnate  said,  "  They  do  not  organize;  do  not  bother  us 
with  organization."  It  is  not  possible  for  America  to  com- 
pete unless  and  imtll  we  have  a  proper  tariff  on  copper  or 
an  embargo— and  I  do  not  hesitate  at  all  to  use  the  word 
"  embargo "  ii  we  cannot  make  adequate  provision  by  a 
tariff.  Unless  we  shall  have  one  of  these,  the  entire  copper- 
producing  business  and  the  copper-smelting  industry  In  the 
United  States  will  be  gone. 

Mr.  President,  may  I  say  that  he  would  be  inhuman  who 
wished  another  war  and  he  would  be  a  fool — I  will  with- 
draw the  word  "  fool "  and  say  he  would  be  an  unpretend- 
ing sunpleton — who  did  not  see  in  certain  quarters  of  this 
earth  manifestations  worki^.  interchanges  and  exchanges, 
sinuous  methods,  devices  being  employed  that  may  lead  us 
on  ultimately  into  same  trouble;  I  hesitate  to  say  would  lead 
us  into  war.  I  abhor  the  words  so  much  that  it  is  with 
difficulty  I  approach  the  subject,  but  should  we,  most  un- 
happily, be  drawn  into  any  conflict.  I  do  not  want  the 
United  States  to  be  found  in  the  position,  if  such  unfortu- 
nate eventuality  should  occur,  as  we  were  in  during  the 
World  War.  When  the  World  War  broke  out  we  did  not 
have  supplies  of  manganese  at  all  comparable  with  our 
needs,  whereupon  it  was  necessary  to  Import  manganese, 
because  next  to  copper  manganese  is  the  most  essential  of 
all  the  war  minerals. 

It  will  be  remembered  by  Senators  that  when  the  steam- 
ship Cyclops  was  lost  she  went  down,  and  the  loss  of  the 
Cyclops  will  be  remembered  with  grief  by  Senators,  because 
a  nephew  of  one  of  our  Senators  was  on  board.  All  aboard 
were  lost.  She  is  now  at  the  Port  of  Missing  Men.  No  one 
knows  what  became  of  her.    Jlot  a  spar,  not  a  rope,  not 

board,  not  a  piece  of  evidence  survives  today  to  tell  us 
^B^hat  happened  to  the  Cyclops.  She  was  laden  with  man- 
ganese, trying  to  reach  an  American  port  from  Brazil  in 
order  that  our  factories  might  make  weapons,  munitions 
of  war,  to  help  win  the  World  War  in  which  we  were  en- 
gaged. In  ether  words,  we  had  to  depend  upon  foreign 
countries  for  our  supplies  of  manganese. 

I  do  not  intend  to  have  it  said  when  I  retire  from  public 
service,  "  There  goes  a  man  who  served  in  the  Senate  a  long 
time,  but  he  never  had  the  vision  to  see  to  it  that  we  of  the 
United  States  ought  to  be  producing  all  we  need  and  require, 
that  America  should  produce  her  own  manganese  and  her 
own  copper;  but  supinely  he  sat  and  permitted  free  trade 
and  low  tariff  theoiists  to  allow  the  importation  of  copper 
and  manganese  into  the  United  States  from  foreign  coun- 
tries."  Whatever  may  be  my  political  fate,  it  shall  not  be 
charged  that  I  sat  here  supinely  and  did  not  protest  against 
this  doctrlns  of  free  trade. 
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Mr.  President,  let  me  say  a  personal  word.    I  am  not 
g^ing  to  retire  from  the  Senate  unless  my  constituents  re- 
e  me.    F^om  the  gathering  of  my  friends  it  would  seem 
,t  in  my  State  they  believe  they  can  retire  me.    Indeed, 
ley  have  paid  me  the  compliment  in  my  State  of  bringing 
It  five  very  excellent  and  able  gentlemen  against  me.    I 
it  only  have  one  opponent  to  defeat,  but  I  have  five  worthy 
gentlemen  to  defeat.    Scrubs  never  run  against  me.    Always 
igh-grade,  excellent  men  run  against  me.     Indeed,  one  of 
most  formidable  opponents,  a  sound  lawyer,  a  brilliant 
orator,  well  known  by  25  or  30   Senators  here,  is  named 
lum,  an^  whatever  advertising  he  may  obtain  out  of  my 
reference  to  him  he  is  welcome  to.  because  if  he  or  any 
ler  of  my  present  opponents  be  chosen  I  do  not  think 
le  Senate  or  the  country  will  suffer  by  my  displacement  or 
his  election;  but,  "believe  you  me  ".  as  I  heard  on  the 
cfmipus  at  Harvard,  they  will  not  displace  me  without  some 
effort  on  their  part!     [liaughter.] 

JMy  own  displacement  might  amount  to  but  very  little. 
PJossibly  there  may  be  half  a  dozen  men  here — I  shall  not 
nkme  them — whom  we  would  miss  upon  their  retirement, 
but  if  I  or  most  of  us  were  to  retire  we  would  leave  about 
the  same  impression  that  we  would  if  we  put  our  finger 
ill  a  basin  of  water  and  withdrew  the  finger.  [Laughter.] 
I  say  again,  in  all  seriousness,  that  I  have  no  apologies  to 
n^ake,  here  or  elsewhere,  for  my  advocacy  of  a  protective 
iff.  I  chose  this  tariff  course  for  myself  more  than  14 
ago.  and  I  have  adhered  to  it.  Whenever  I  meet  my 
friend,  the  present  able  and  cultured  Secretary  of 
te — I  am  siu-e  he  has  an  affection  for  me  and  I  know  I 
ve  an  affection  for  him — I  suspect  that  he  knows  if  I 
ure  opportunity  I  shall  try  to  induce  him  to  come  over 
my  idea  of  a  protective  tariff  and  thus  make  America 
ong  and  efficient. 

I  thank  the  Senate  for  its  attention. 

Mr.  BONE.    Mr.  President,  I  desire  to  ask  the  Senator 

f^om  Missouri  [Mr.  Clark]  a  question  with  reference  to  his 

endment.    I  quite  agree  with  the  Senator  from  New  York 

.  CoPELAND]  that  it  would  probably  be  impossible  in  this 

to  distinguish  in  taxation  between  the  oil  that  ultimately 

into  edible  products  and  the  oil  which  goes  into  other 

mmercial  products,  such  as  sprays  and  the  like.    The  vote 

clearly  indicates  that  the  Senate  probably  would  not  make 

ch  a  distinction,  and  it  would  be  impossible  to  make  the 

tinction  in  taxes. 

I  shoxild  like  to  ask  the  Senator  from  Missouri  if  his 
aknendment  proposes  to  strike  out  the  entire  section  or 
nlerely  that  part  of  it  added  by  the  amendment  of  the 
SJenator  from  Nebraska  [Mr.  Norris]? 

I  Mr.  CLARK.  Mr.  President,  my  motion  is  to  strike  out 
tne  entire  section.  It  would  not  be  in  order  to  move  to 
sjike  out  the  language  inserted  by  the  amendment  of  the 
Senator  from  Nebraslm  except  by  way  of  a  motion  to  re- 
consider. 
Mr.  BONE.  That  was  my  impression. 
Mr.  CLARK.  My  motion  is  a  fundamental  motion  de- 
signed to  strike  out  the  section  so  far  as  it  imposes  a 
Pf  ccessing  tax  on  the  various  oils. 

Mr.  BONE.    May  I  continue  this  question  for  an  instant? 
Tlhe  Senator  refers  to  the  section,  but  the  section  is  found 
o^  pages  214.  215,  216,  and  a  part  of  217.    I  wondered  if  it 
the  purpose  of  the  Senator  to  strike  out  the  entire  sec- 
tion? 

Mr.  CLARK.    Yes.    The  whole  section  has  to  do  with  im- 
pulsing a  processing  tax  on  various  kinds  of  oil. 
Mr.  BONE.    I  thank  the  Senator. 

Mr.  CLARK.  Mr.  President,  I  do  not  desire,  in  the  con- 
sideration of  a  revenue  bill,  to  enter  into  any  debate  with 
ny  very  able  and  distinguished  friend  the  Senator  from 
Arizona  [Mr.  AsHmtsr]  on  historical  background  and  theo- 
es  or  to  go  into  detail  at  this  stage  of  the  debate  on  a 
rivenue  bill  as  to  the  position  in  the  past  of  the  great 
h  storlcal  figures  of  the  Democratic  Party.  I  may  say  that 
»fveral  times  before  I  have  heard  the  Senator  from  Arizona 
n  Ake  this  same  speech  as  to  the  position  of  Jefferson,  Jack- 
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SMI,  and  Ma^son,  and  It  has  long  been  my  intention  at 
the  proper  time  and  when  the  proper  subject  was  before 
the  Senate  to  discuss  in  some  detail  with  the  Senator  from 
Ariaona  the  historical  background  of  the  tariff  and  the  posi- 
tion of  those  eminent  leaders  of  the  Democracy.  I  prefer, 
however,  not  to  do  that  until  after  the  reelection  of  the 
Senator,  which  we  all  hope  for  and  expect  despite  his 
obvious  blind  spot  on  the  tariff. 

I  desire  only  to  say,  so  far  as  the  tariff  is  concerned,  that 
t±ie  results  of  the  high  protective  tariff  system  or  the  pro- 
hibitive tariff  system  as  it  is  now,  is.  and  has  been  for  the 
last  few  years  may  be  sununed  up  in  one  sentence: 

Twelve  million  Americans  out  of  employment,  4,000,000 
Amfr^^^g  on  tbe  dole,  banks  closed  on  every  hand,  indus- 
try prostrate,  agriculture  beggared,  and  the  United  States 
in  the  midst  of  the  greatest  depression  t±»e  Nation  has  ever 
seen. 

Tbe  subject  of  the  tariff  has  nothing  to  do  with  my  motion 
to  strike  out,  except  that  I  return  to  my  original  proposition 
t±iat  it  is  a  vicioos  and  dishonest  legislative  system,  under 
the  guise  of  a  processing  tax,  to  undertake  to  Impose  an 
embargo.  It  is  perfectly  obvious  that  the  only  purpose  in 
this  provision  was  not  to  raise  revenue,  not  to  produce 
revenue  in  any  degree  whatever,  but  to  create  a  prohibitive 
tax  amounting  to  an  embargo.  If  there  ever  had  been  any 
question  as  an  original  proposition  with  reference  to  the 
intention  of  Congress  not  to  consider  tiiis  as  a  revenue- 
producing  measure,  it  was  effectually  settled  by  the  adop- 
tion of  the  amendment  of  the  Senator  from  Nebraska  UMr. 
NoRRis]  this  morning.  That  amendment  would  turn  back 
to  someone  else  all  the  money,  if  any  is  raised- 
Coming  back  to  the  subject  of  copper,  the  fact  of  the 
matter  is  that  the  copp«:  industry  is  suffering  in  this  coun- 
try because  the  copper  interests  proceeded  to  "  jack  up " 
the  price  of  copper  so  high  to  the  consumers  of  the  world 
that  they  naade  it  worth  while  for  certain  foreign  nations 
to  buy  American  machinery  and  develop  their  own  copper 
deposits.  It  has  affected  the  copper  market  in  that  way. 
The  same  thing  is  true  in  every  other  case  in  which  pro- 
hibitive taxes  have  been  imposed,  and  the  producer  or  the 
monopolist  in  this  country  has  been  the  supposed  bene- 
ficiary of  a  prohibitive  tariff  tax.  It  has  resulted  in  the 
long  run  in  penury  to  the  industry  and  unemployment  to 
the  laborer. 

Mr.  President,  mention  was  made  by  the  Senator  from 
Texas  [Mr.  Connally]  of  the  fact  that  in  the  last  session 
of  Congress  I,  in  conjunction  with  the  Senator  from  Iowa 
[Mr.  DicKiNSOK],  introduced  a  bill  providiiig  for  the  impo- 
sition of  a  tax  on  gasoline  which  was  not  mixed  with  a  cer- 
tain mixture  of  alcohoL  I  introduced  that  bill  at  the  request 
of  the  present  Administrator  of  the  Agricultural  Adjust- 
ment Adminiistration.  I  stated  frankly  to  the  Committee 
on  Finance,  to  which  the  bill  was  referred,  that  I  was  by 
no  means  convinced  of  the  merit  of  the  measure,  that  I 
had  introduced  it  by  request,  and.  instead  of  pressing  it 
before  the  committee,  I  requested  that  a  subcommittee  be 
appointed  to  Investigate  the  matter  and  consider  it. 

A  subcommittee  was  appointed,  of  which  I  was  named 
chairman,  and  of  which  the  Senator  from  Texas  [Mr.  Con- 
nally] and  the  Senator  from  Oklahoma  [Mr.  Gtore]  were 
members,  representing  two  oil-producing  States.  During 
the  fall  it  was  my  intention  to  call  a  meeting  of  the  sub- 
committee for  hearings  before  the  meeting  of  Congress  for 
the  purpose  of  studying  the  merits  of  the  meastu"e,  but 
owing  to  the  fact  that  the  Senator  from  Texas  [Mr.  Con- 
nally] was  engaged  in  investigations  in  Louisiana,  and  that 
the  Senator  from  Oklahoma  [Mr.  Gore]  was  detained  in 
the  hearings  before  the  Banking  and  Currency  Conunittee, 
no  meetings  of  the  subcommittee  were  called  before  the 
meeting  of  Congress.  I  did  not  desire  to  hold  the  hearings 
in  the  absence  of  the  Senators  from  the  oil  States.  Since 
that  time  nearly  coi^tant  meetings  of  the  full  committee 
have  prevented  the  holding  of  hearings  by  the  subcom- 
mittee. 

Whatever  may  be  the  fact  about  that,  however,  if  I  were 
in  real  good  faith  fuUy  convinced  of  the  merits  of  that  iho- 


posal  and  were  Its  active  sponsor.  I  mas  say  to  the  Senator 
from  Texas  HmX  1  should  never  be  viiling  to  do  what  he  is 
doing  in  this  case — bringing  in  a  proposition  not  really  de- 
signed to  raise  revenue,  and  undertaking  to  ride  it  through 
the  Congress  of  the  United  States  upon  the  coat-tails  of  a 
revenue-producing  measure. 

Mr.  LONG.  Mr.  President.  wiU  my  Iriead.  yield  to  me  for 
a  question? 

Mr.  CLARK.    I  yield  tiie  floor. 

Mr.  LONG.    I  intended  to  ask  a  question. 

I  just  wish  to  say  that  if  we  do  not  take  steps  to  protect 
the  cotton  Industry,  whether  we  call  it  by  embargo  or  by 
revenue  biU.  or  by  tariff,  it  Is  a  question  of  time  as  to  how 
long  we  shall  have  a  domestic  cotton  businew. 

If  we  do  not  protect  the  tumber  taaslmMS.  tt  is  a  ques- 
tion as  to  how  long  we  shall  have  a  lumber  businflsa. 

If  we  do  not  protect  the  eopiter  businesn,  we  know  that  we 
shall  have  no  copper  business. 

If  we  do  not  protect  the  farming  industry,  we  are  going 
to  put  the  farmer  in  a  worse  fix  than  he  is  in  new. 

The  leadership  of  the  tariff  fight  in  the  future  will  be  on 
this  side  of  the  Chamber. 

There  is  not  any  question,  Mr.  I^vsident,  but  that  the 
South  and  the  Middle  West  have  begun  to  find  out  that  they 
must  have  tariffs. 

For  a  number  of  years  the  only  southerners  who  dared 
to  open  their  mouths  in  favor  <rf  a  tariff  bill  were  the  men 
who  came  from  my  State;  but  today  it  has  become  so  patent 
that  a  man  must  be  blind  who  does  not  realize  that  the 
part  of  the  country  ordinarily  controlled  by  the  Democracy 
win  have  to  insist  on  a  tariff  if  we  are  to  have  any  domestic 
enterprise,  particularly  of  farming,  in  the  future. 

Mr.  GLASS.  Mr.  President,  what  is  the  use  of  having 
them  all  on  this  side  of  the  Chamber?  Why  do  not  all  of 
us  go  on  the  other  side  of  the  Chamber?     [LauiSiter.] 

Mr.  LONG.  Because,  If  I  may  say  so  to  my  friend  from 
Virginia,  we  are  tired  of  the  Republicans  being  the  only 
peoide  to  champion  the  tariff  doctrine  of  Jefferson  and  Jack- 
son.   We  propose  to  do  some  of  it  ourselves.     tLaiighter.] 

Mr.  HARRISON.  Mr.  Piesident,  there  are  two  or  three 
slight  amendments  to  this  section  which  I  should  like  to 
have  agreed  to  before  the  question  is  put  on  the  motion  of 
the  Senator  from  Missouri  [Mr.  Clark  1  to  strike  out  the 
section. 

•nie  PRESIDINO  OFFICER.  Tfie  amendments  will  be 
stated. 

The  Legislativk  Clebk.  On  page  214.  line  20.  before  the 
word  "  place  ".  It  is  proposed  to  insert  the  word  "  principal ", 
so  as  to  read: 

(b)  Each  proceaeor  required  to  pay  the  tax  imposed  by  this  sec- 
tion shall  make  monthly  returns  under  oath  In  duplicate  and  pay 
the  tax  to  the  collector  of  Internal  revemie  for  the  dlBtrlct  In 
which  iB  located  his  principal  place  at  tmsliiess,  cm*  if  he  ha«  no 
principal  place  of  business  In  the  United  Stetes,  then  to  tbe  col- 
lector of  Internal  revenue  at  Baltimore.  Md.  Svich  returns  shaU 
contain  such  Information  and  be  made  at  such  times  and  In  such 
manner  as  the  Ckimnilssioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  may  by  regulations  pre- 
scribe The  tax  shall,  without  assessment  by  the  Commissioner  at 
noUce  from  the  collector,  be  due  and  payable  to  the  coUector  at 
the  time  so  fixed  for  filing  the  retxirn.  If  the  tax  Is  not  paid  when 
due  there  shaU  toe  added  as  part  of  the  tax  Interest  at  the  rat« 
of  i  percent  per  month  from  the  time  the  tax  became  due  untU 
paid. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  215,  line  16.  after  the 
word  "  division  ",  it  is  proposed  to  strike  out  "  thereof  "  and 
insert  "  thereof  ",  so  as  to  read: 

(c)  Subject  to  such  rules  and  regxilatlona  as  the  CoramlssloneT, 
with  the  approval  erf  the  Secretary,  may  prescribe,  any  po-Bon  who 
has  sold  to  a  State,  or  p>oUtlcal  subdivision  thereof,  for  use  In  the 
exercise  of  an  essential  governmental  function  any  article  con- 
taining any  sue*  oU,  combination,  or  mixture,  upon  the  processing 
of  which  a  tax  has  been  paid  under  this  section  shall  be  entitled 
to  a  credit  or  refund  of  the  tax  paid  with  respect  to  the  quanUty 
of  such  oU,  combination,  or  mixture  contained  in  cuch  article. 

The  amendment  was  agreed  to. 

The  Lkgislativb  Clkrk.  On  page  216.  line  13,  before  the 
word  "  the  ".  tt  IB  proposed  to  strike  out  "  the  amount  to  be 
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I>aid  thereunder  of  the  whole  of  such  tax.  then  (unless  the 
contract  expressly  prohibits  such  addition) ",  so  as  to  read: 

(e)  If  (1)  any  person  has,  prior  to  January  26,  1934,  made  a 
bona  fide  contract  for  the  sale  on  or  after  the  effective  date  of  this 
section  of  any  article  wholly  or  In  chief  value  of  an  article  with 
respect  to  which  a  tax  la  Imposed  by  this  section  or  of  any  article 
with  respect  to  which  a  tax  Is  Lmpoeed  by  this  subsection,  and  If 
(2)  such  contract  does  not  permit  the  addition  to  the  amount  to  \ 
be  paid  thereiinder  of  the  whole  of  such  tax,  then  (unless  the 
contract  expressly  prohibits  such  addition)  the  vendee  shall  pay 
BO  much  of  the  tax  as  is  not  permitted  to  be  added  to  the  con- 
tract price.  Taxes  payable  by  the  vendee  shall  be  paid  to  the 
vendor  at  the  time  the  sale  Is  consummated  and  shaU  be  retximed 
and  paid  to  the  United  States  by  the  vendor  In  the  same  manner 
as  other  taxes  under  this  section.  In  case  of  failure  or  refusal  by 
the  vendee  to  pay  such  taxes  to  the  vendor,  the  vendor  shall  re- 
port the  facts  to  the  Commissioner,  who  shall  cause  coUectlou  of 
such  taxes  to  be  made  from  the  vendee. 

The  amendment  was  agreed  to. 

Mr.  WAU5H.  Mr.  President.  I  should  like  to  have  the 
opinion  of  the  Chairman  of  the  Finance  Committee  on  the 
pending  motion. 

Mr.  HARRISON.  Mr.  President,  I  may  say  to  the  Senator 
from  Massachusetts  that  I  expect  to  vote  for  the  pending 
motion,  but  I  know  that  I  shall  be  in  the  hopeless  minority. 
and  I  think  the  Senator  from  Missouri  realizes  it. 

Mr.  WALSH.  In  other  words,  the  chairman  of  the  com- 
mittee thinks  the  situation  is  such,  in  view  of  the  amend- 
ments adopted,  that  the  best  way  out  of  our  difBculties  is  to 
strike  out  the  entire  section? 

^lyfr.  HARRISON.  As  the  Senator  recalls,  in  the  committee 
I  voted  against  the  proposal  because  it  made  no  exemption 
of  coconut  oil  from  the  Philippines. 

Mr.  GEORGE.  Mr.  President,  I  regret  very  much  that  the 
chairman  of  the  committee  does  not  recognize  the  wish  of 
the  Senate  any  more  than  he  does  that  of  the  Finance  Com- 
mittee, because  we  have  demonstrated,  both  in  the  commit- 
tee and  on  this  floor,  that  we  want  this  tax. 

I  desire  to  make  a  brief  statement. 

The  Senator  from  Missouri  [Mr.  ClabkI  Is  asking  that  the 
entire  section  relating  to  all  of  the  taxes  imposed  upcm  all 
of  the  oils,  with  the  exceptions,  exemptions,  modifications,  or 
whatnot,  contained  in  the  section  be  stricken  from  the  bill. 
If  that  motion  should  prevail  we  will  go  to  conference  with 
the  House  on  a  flat  definite  tax  of  5  cents  a  pound  on  the 
products  of  the  Philippine  Islands  alone. 

As  this^' provision  now  stands,  we  have  imposed  a  much 
more  reasonable  tax  upon  all  foreign  oils.  If  we  strike  it 
out,  we  will  go  into  conference  with  the  record  today  made 
in  the  Senate,  with  the  House  conferees  insisting  upon  a  flat 
tax  of  5  cents  a  pound  on  the  Philippine  products  alone. 

The  section  ought  not  to  be  stricken  out. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Missouri  [Mr.  ClabkI. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  jreas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roIL 

Mr.  CUrnNO  (when  his  name  was  called) .  I  have  a  pair 
for  the  day  with  the  Senator  from  Florida  [Mr.  Trajckkll]. 
Not  knowing  how  be  would  vote,  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  should  vote  "  yea." 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  pair  with 
the  senior  Senator  fr(»n  Virginia  [Mr.  Ola«s].  who  Is  de- 
tained from  the  Senate,  and  therefore  withhold  my  vote. 

Mr.  WALCOTT  (when  his  name  was  called).  I  have  a 
Pftlr  with  the  junior  Senator  from  California  [Mr.  McAdooI. 
He  is  not  present.  Not  knowing  how  he  would  vote  on  this 
question.  I  refrain  from  voting.  If  I  were  at  liberty  to  vote. 
I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  WHITE  (after  having  voted  in  the  negative) .  I  un- 
derstand that  I  hav«  a  general  pair  with  the  Senator  from 
Nevada  [Mr.  Pittman],  and  therefore  withdraw  my  vote. 

Mr.  AUSTIN  (after  having  voted  in  the  negative).  Since 
voting  I  have  been  informed  that  I  have  a  general  pair  with 
the  Senator  from  Alabama  [Mr.  Black].  I  therefore  with- 
draw my  vote. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Maryland  [Mr.  Ttdimgs]  Is  necessarily 
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(Retained  on   official   business.    If   present,   he   would   vote 

yea." 

I  also  desire  to  annoimce  that  the  Senator  from  Washing- 
tjon  [Mr.  Dill],  the  Senator  from  Illinois  [Mr.  Lewis],  and 
ihe  Senator  from  South  Carolina  [Mr.  Sboth]  are  neces- 

Tily  detained  on  imjwrtant  business  of  the  Senate. 

I  also  wish  to  annoimce  that  the  Senator  from  Texas  [Mr. 
ONNALLY]   is  detained  in  one  of  the  Government  depart- 

ents.    If  present,  he  would  vote  "  nay." 

Mr.  HEBERT.  I  desire  to  announce  the  following  general 
airs : 

The  Senator  from  Maine   [Mr.  Halk]   with  the  Senator 

om  Montana  [Mr.  Wheeler]; 

The  Senator  from  New  Jersey    [Mr.  Bahbour]   with  the 

nator  from  Utah  [Mr.  King]  ; 

The  Senator  from  Rhode  Island  [Mr.  IVIetcalf]  with  the 

nator  from  Oklahoma  [Mr.  Gore];  and 

The  Senator  from  New  Jersey  [Mr.  Kean]  with  the  Sena- 

r  from  Maryland  [Mr.  Tydings]. 

I  am  not  advised  how  any  of  these  Senators  would  vote  on 
his  question. 

]VIr.  WHITE.  My  colleague  the  senior  Senator  from  Maine 
Mr.  Hale]  is  necessarily  absent. 

The  result  was  announced — yeas  7,  nays  64.  as  follows: 


Itorah 
(lark 

iidams 

iLshurst 

llalley 

Itankhead 

]  larkley 

]  lone 

Krown 

]  lulkley 

llulow 

Hyrd 

]  tymes  ., 

<  rapper 
(faraway 
<;arey 

( ;oolldge 

<  rostlKsn 

iiustln 
1  tachman 
Harbour 
lilack 

<  k>nnally 
( rutting 

1  >ieterlch 


Copeland 
Eaxrison 


TEAS— 7 

Logan 

Robinson.  Ark. 
NAYS— 64 


Couzens 

Davis 

Dickinson 

Duffy 

Erlckson 

Fletcher 

Prazler 

George 

Gibson 

Goldsborough 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 


Keyes 

La  PoUette 

Lonergan 

Long 

BlcCarran 

McGill 

McKellar 

McNsiry 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pope 
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So  Mr.  Clark's  amendment  was  rejected. 

REGULATION  OF   FISHERIES   OF   ALASKA 

The  PRESIDING  OFFIC^ER  (Mr.  Popk  in  the  chair)  laid 
before  the  Senate  the  amendments  of  the  House  of  Repre- 
jentatives  to  the  bill  (S.  3022)  to  amend  sections  3  and  4  of 
I  in  act  of  Congress  entitled  "An  act  for  the  protection  and 
]  egulation  of  the  fisheries  of  Alaska  ",  approved  June  26, 
1906.  as  amended  by  act  of  Congress  approved  June  6.  1924, 
und  for  other  purposes,  which  were,  on  page  3,  line  11,  after 
'  or  ".  to  insert  "  any  ".  and  to  amend  the  title  so  as  to  read: 
"An  act  to  amend  sections  3  and  4  of  an  act  of  Congress 
entitled  'An  act  for  the  protection  and  regulation  of  the 
fisheries  of  Alaska ',  approved  June  26.  1906.  as  amended  by 
he  act  of  Congress  approved  June  6,  1924,  and  for  other 
l^urposes." 

Mr.  STEPHENS.  I  move  that  the  Senate  concur  in  the 
Amendments  of  the  House. 

The  motion  was  agreed  to. 

nmRNAL-RKVKmTE  TAXATIOW 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
835)  to  provide  revenue,  equalize  taxation,  and  for  other 
Imposes. 

Mr.  CX)U2:ens.  Mr.  President,  yesterday  when  the  Senate 
ioted  on  the  amendment  I  had  proposed  to  add  10  percent 
to  the  income  taxes  for  the  calendar  year  1934,  I  changed 
lay  vote  from  "yea"  to  "nay"  so  that  I  might  enter  a 
4iotion  to  reconsider.  I  think  we  would  expedite  matters  if 
^e  could  get  unanimous  consent  to  reconsider  the  vote  and 
then  take  a  vote  straight  on  the  amendment.    I,  therefore. 
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ask  unanimous  consent  that  the  vote  by  which  the  amend- 
ment was  rejected  be  reconsidered,  and  then  that  we  take  a 
vote  on  the  question  itself. 

Mr.  BARKLEY.    Without  further  debate? 

Mr.  COUZENS.  No;  I  would  not  prevent  debate,  but  I 
think  we  might  have  unanimous  co^isent  to  reconsider  the 
vote,  and  then  we  would  not  have  to  take  a  vote  on  that 
question. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
asks  unanimous  consent  that  the  vote  by  which  the  amend- 
ment he  offered  was  rejected  be  reconsidered.  Is  there 
objection? 

Mr.  REED.    I  object. 

The  VICJE  PRESIDENT.  The  Senator  from  Pennsylvania 
objects. 

Mr.  COUZENS.  Mr.  President.  I  move  that  the  vote  by 
which  the  Senate  voted  44  to  46  yesterday  and  rejected  the 
amendment  by  which  I  pr(«x)sed  to  add  10  percent  to  the 
income  taxes  for  1934  be  reconsidered. 

Mr.  LA  FOLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BUIiOW  (when  his  name  was  called) .  I  have  a  pair 
with  the  junior  Senator  from  Tennessee  CMr.  BachkanI,  and 
in  his  absence  withhold  my  vote. 

Mr.  CUTTING  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Florida  [Mr.  TramkellI. 
I  am  informed  that  on  this  question  he  would  vote  as  I  intend 
to  vote,  and.  therefore,  I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  LEWIS  (when  Mr.  Duterich's  name  was  called). 
I  announce  the  absence  of  my  colleague  [Mr.  DieterichI 
for  the  reason  heretofore  given,  and  say  that  I  am  authorized 
also  to  state  that  were  he  present  he  would  vote  "  nay." 

Mr.  GrORE  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Rhode  Island  [Mr.  MbtcalfI.  In  his 
absence  I  withhold  my  vote.  If  I  were  at  liberty  to  vote,  I 
should  vote  "  yea  ",  and  if  the  Senator  from  Rhode  Island 
[Mr.  Metcalf]  were  present  and  voting  he  would  vote  "  nay." 

Mr.  MURPHY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  New  Jersey  [Mr. 
Kkan],  who  is  absent  from  the  Chamber  on  important  busi- 
ness. If  I  were  permitted  to  vote.  I  should  vote  "  yea  ",  and 
the  Senator  from  New  Jersey  LMr.  Kkan],  if  present  and 
voting,  would  vote  "  nay." 

Mr.  LA  FOLLETTE  (when  Mr.  Wheeler's  name  was 
called).  The  senior  Senator  from  Montana  [Mr.  Whkeleb] 
Is  unavoidably  absent  on  account  of  illness.  He  is  paired 
with  the  senior  Senator  from  Maine  [Mr.  HalkI.  If  the 
Senator  from  Montana  [Mr.  Wheeler]  were  present,  he 
would  vote  "  yea  ".  and  the  Senator  from  Maine  [Mr.  Hale] 
would  vote  "  nay." 

Mr.  WHITE.  On  this  vote  I  have  a  pair  with  the  senior 
Senator  from  Nevada  [Mr.  Pittman].  Not  knowing  how  he 
would  vote.  I  withhold  my  vote.  If  permitted  to  vote,  I 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  FESS  (after  having  voted  In  the  negative).  I  have 
a  general  pair  with  the  senior  Senator  from  Virginia  [Mr. 
Glass].  I  understand,  however,  that  if  present  he  would 
vote  as  I  have  already  voted.  Therefore,  I  allow  my  vote 
to  stand. 

Mr.  LEWIS.  Kfr.  President,  I  wish  to  announce  the  fol- 
lowing special  pairs: 

The  Senator  from  Illinois  [Mr.  Dibterich]  with  the  Sen- 
ator from  Alabama  [Mr.  Black]; 

The  Senator  from  Virginia  [Mr.  Glass]  with  the  Senator 
from  Florida  [Mr.  Trammzll];  and 

The  Senator  from  Maryland  [Mr.  TrDnrcs]  with  the 
Senator  from  Texas  [Mr.  Connally], 

If  present  and  voting,  the  Senator  from  Illinois  [Mr. 
DncTERicH],  the  Senator  from  Virginia  CMr.  Glass],  and 
the  Senator  from  Maryland  [Mr.  Tydinos]  would  vote 
"nay",  and  the  Senator  from  Alabama  [Mr.  Black],  the 
Senator  from  FloridaJMr.  Tramxell],  and  the  Senator  frofm 
Texas  [Mr.  Connally]  would  vote  **  yea." 


Mr.  WHI'IiC.  I  do  not  know  whether  or  not  an  announce- 
ment has  been  made,  but  I  should  like  to  have  it  appear  In 
the  Record  that  my  colleague  the  senlOT  Senator  from  Maine 
LMr.  Hale]  is  necessarily  absent. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senat<»r  from 
Florida  [Mr.  Trammkll].  the  Senator  from  AltOMuna  [Mr. 
Black],  the  Senator  from  Texas  [Mr.  Connally].  the  Sen- 
ator from  Virginia  [Mr.  Glass],  the  Senator  frraa  Utah  [Mr. 
King],  the  Senator  from  West  THrgtala  [Mr.  Neely],  the 
Senator  from  Nev'ada  [Mr.  Pittmaii],  the  Senator  from 
South  Carolina  [Mr.  SmithI,  the  Senator  from  Mississippi 
[Mr.  Stephens],  and  the  Senator  from  Maryland  [Mr.  Typ- 
ings] are  necessarily  detained  from  the  8«3ate  on  ofDcial 
business. 

Mr.  McKELLAR.  My  ctrileague  the  Junior  Senator  from 
Tennessee  [Mr.  Bachman]  Is  imavoidably  detained  from  the 
Senate.  Were  he  present,  he  would  vote  "nay"  on  this 
question. 

The  result  was  announced — yeas  40,  nays  35,  as  follows: 
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Caraway 

Clark 

Costlgan 

Adams 

Austin 

Bailey 

Bankhead 

Barbour 

Byrd 

Byrnes 

Carey 

Coolidge 


Couzens 

Cutting 

DUl 

Duffy 

Erlckson 

Fletcher 

Frazler 

Hatch 

Hayden 

Johnson 

Copeland 
Davis 
Dickinson 
Fess 

George 

Gibson 


YEAS— 40 

La  FOUette 
Logan 
Long 
McCarran 
McOUl 
McNary 
Norrls 
Nye 

O'Mahoney 
Overton 
NAYS— 36 

Hatfield 

Hebert 

Keyes 

Lewis 

Lonergan 

McAdoo 


Pope 

Reynolds 

Botolnaon.  Ind. 

BuaseU 

Schan 

Sheppard 

Shlpstead 

Thomas.  Okla. 

Thomas.  Utah 

Vandenberg 

Robinson.  Arte 

Bteiwer 

Tfib^pson 

Towntiend 

Van  Nuys 

Wagner 

Walcott 

Walsh 


Goldsborough  McKellar 

Harrison  Patterson 

Hastings  Reed 

NOT  VOTING— 21 

Bachman  Gore  Neely  Tydings 

Black  Halrf  Norbeck  Wheeler 

Bulow  Kean  Pittman  Whfte 

Connally  King  Smith 

Dleterlch  Metcalf  Stephens 

Glass  Murphy  Trammeil  r 

So  the  motion  to  reconsider  was  agreed  to. 

The  VICE  PRESIDENT.  Tlie  question  Is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Michi- 
gan [Mr.  CouzENsl. 

Mr.  COUZENS.  Mr.  President,  I  do  not  desire  to  consume 
much  of  the  time  of  the  Senate,  because  I  think  all  Senators 
are  familiar  with  the  pending  question.  In  view  of  the  fact 
that  there  were  90  votes  cast  on  yesterday,  I  think  there  is 
no  Senator  here  who  Is  not  familiar  with  the  question;  but, 
in  order  to  make  sure,  I  will  read  the  amendment  so  that 
there  can  be  no  misunderstanding.  It  provides  for  an  in- 
crease of  the  tax  for  1934  only.  The  amendment  is  as 
follows: 

Sbc.  14.  Increase  of  tax  for  1984:  In  the  caae  of  an  Individual 
the  amount  of  tax  payable  for  any  taxable  year  beginning  after 
December  81.  1933.  and  prior  to  January  1.  1985.  shaU  be  10  percent 
greater  than  the  amount  of  tax  which  would  be  payable  if  com- 
puted without  regard  to  this  sectloix.  but  after  the  iqjpllcatlon  ot 
the  credit  for  foreign  taxes  provided  in  secUon  131.  and  the  credit 
for  taxes  withheld  at  the  soxirce  provided  In  section  32. 

Mr.  President.  It  Is  estimated  by  the  Treasury  officials 
that  the  tax  prc^xwed  by  my  amendment  will  bring  in 
$55,000,000  additional  revenue.  As  I  pointed  out  yesterday, 
we  appropriated  $950,000,000  for  C.WA.  and  welfare  work, 
and  the  whole  revenue  bill,  with  my  amendment  added 
thereto,  will  not  bring  Into  the  Treasury  more  than  half 
the  amount  required  for  that  purpose. 

The  tax  provided  for  in  the  amendment  ranges  from  80 
cents  additional  tax  on  the  man  with  an  Income  of  $3,000  a 
year  up  to  $57,000  on  the  man  who  has  an  income  ot  a 
million  dollars  a  year. 

Mr.  President,  this  additional  tax  cannot  be  construed  as 
a  hardship  upcHi  any  taxpayer,  and  it  will  last  for  only  1 
year;  that  limitation  being  nutde  in  order  that  we  may  see 
what  the  evohitioii  of  tbe  xecovery  will  be. 
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Mr.  President,  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  cleric 
proceeded  to  call  the  roll. 

Mr.  BULOW  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call,  I  withhold 
my  vote. 

Mr.  CUTTING  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Florida  [Mr.  TrammellI. 
I  am  informed  that  on  this  question  he  would  vote  in  the 
same  way  that  I  shall  vote.  Therefore,  I  feel  at  liberty  to 
vote.    I  vote  "  yea." 

Mr.  FESS.  Making  the  same  announcement  that  I  made 
on  the  previous  roll  call  with  reference  to  my  pair  with  the 
senior  Senator  from  Virginia  [Mr.  Glass!,  I  will  say  that 
I  am  advised  that  were  he  present  he  would  vote  as  I  intend 
to  vote.    Therefore,  I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  GORE.  I  am  paired  with  the  senior  Senator  from 
Rhode  Island  [Mr.  MktcalfJ.  If  he  were  present  he  would 
vote  "  nay."  If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 
I  withhold  my  vote. 

Mr.  LA  FOLLETTE  (when  Mr.  Norbkck's  name  was 
called).  The  senior  Senator  from  South  Dakota  [Mr.  Nor- 
bick]  is  unavoidably  absent.  If  present,  he  would  vote 
"yea."  

Mr.  WHITE  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Nevada  [Mr.  Pitt- 
man].  I  understand  from  the  announcement  already  made 
that  I  may  transfer  that  pair  to  the  senior  Senator  from 
South  Dakota  [Mr.  NorbbcxI.    I  do  so,  and  vote  "yea." 

I  should  also  like  to  have  the  fact  appear  in  the  Record 
that  my  colleague  the  senior  Senator  from  Maine  [Mr.  Hale] 
is  necessarily  absent. 

The  roll  call  was  concluded. 

Mr.  NfURPHY.  I  have  a  pair  with  the  senior  Senator 
from  New  Jersey  [Mr.  Kean].  I  transfer  that  pair  to  the 
Junior  Senator  from  Florida  [Mr.  Trakmell],  and  will  vote. 
I  vote  •  yea."     ^ 

Mr.  LA  FOLLETTE.  I  make  the  same  announcement  as 
before  concerning  the  pair  of  the  senior  Senator  from 
Montana  [Mr.  Wheeler]  and  the  senior  Senator  from  Maine 
(Mr.  Hale].  I  wish  to  add  that  if  the  senior  Senator  from 
Montana  were  present  he  would  vote  "  yea ".  and  if  the 
senior  Senator  from  Maine  were  present  he  would  vote 
"  nay." 

Mr.  McKELLAR.  I  make  the  same  annoimcement  that  I 
have  already  made  In  regard  to  my  colleague  [Mr.  Bach- 
man  ].    If  he  were  present  he  would  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler]  is  detained  from  the  Senate  on 
account  of  illness. 

I  also  desire  to  announce  that  the  Senator  from  Alabama 
[Mr.  Black],  the  Senator  from  Texas  [Mr.  Connally],  the 
Senator  from  Virginia  [Mr.  Glass],  the  Senator  from 
Nevada  [Mr.  PrrxMAii],  tlie  Senator  from  South  Carolina 
[Mr.  SMrrH],  the  Senator  from  Mississippi  [Mr.  Stephens], 
the  Senator  from  .Florida  [Mr.  TrammellI.  and  the  Senator 
from  Maryland  ['Sir.  Ttoincs]  are  necessarily  detained  from 
the  Senate  on  oiSclal  business. 

I  also  wish  to  announce  the  following  special  pairs: 

The  Senator  from  Alabama  I  Mr.  Black],  with  the  Senator 
from  Illinois  [Mr.  Dieterich],  and 

The  Senator  from  Texa^  LMr.  Connally]  with  the  Sena- 
tor from  Maryland  [Mr.  Tydincs]. 

I  also  wish  to  state  that  if  the  Senator  from  Alalaama  [Mr. 
Black],  and  the  Senator  from  Texas  [Mr.  Connally]  were 
prerent  they  would  vote  "  yea  ",  and  that  if  the  Senator  from 
Illinois  [Mr.  Dixtsrich],  and  the  Senator  from  Maryland 
[Mr.  Tyungs]  were  present  they  would  vote  "  nay." 

The  result  was  announced — yeas  43.  nays  36.  as  foUows: 

TEAS— 43 


.AFoUett* 

x>gan 

jong 

MEcCarran 

IdcGUI 

ttcNary 

Vdamj 

Austin 

3alley 

Sankhead 

Sarbour 

3arkley 

Syrd 

Jymcs 

:arey 

Sachman 

31ack 

3ulow 

Connally 

31eterlch 


Murphy 

Neely 

Norrls 

Nye 

OMahoney 

Overton 


Pope 

Reynolds 
Robinson.  Ind. 
Russell 
SchaU 
Sheppard 


NAYS— 36 

Hastings 

Hatfield 

Hebert 

Keyes 

Lewis 

Lonergan 

McAdoo 


Coolldge 
Copeland 
Davis 
Dickinson 
Fess 
George 
Gibson 
Golds  boroug^         McKellar 
Harrlfion  Patterson 

NOT  VOTING — 17 

Glass  Norb«ck 

Gore  Plttman 

Hale  Smith 

Kean  Stephens 

Metcalf  Trammell 


April  II 

Shlpstead 
Thomas,  Okla. 
Thomas.  Utah 
Vandenberg 
Whlt« 


Reed 

Robinson.  Ark. 

Stelwer 

Thompson 

Townsend 

Van  Nuys 

Wagner 

Walcott 

Walsh 


Tydlngs 
Wheeler 


AahUTst 

C«pper 

CuUlnf 

Frazler 

Bone 

Caraway 

DUl 

Hatch 

iBor&h 

Clark 

Duffy 

Hayden 

Brown 

CosUgan 

Krtckaon 

Johnaon 

Bulkley 

Couaena 

Fletcher 

Klxxg 

So  the  amendment  of  Mr.  Couzens  was  agreed  to. 

Mr.  CAPPER.  Mr.  President,  I  offer  an  amendment  to  the 
pending  bill  beginning  on  page  221.  line  12.  to  strike  out  all 
)f  section  603. 

This  amendment  simply  proposes  to  strike  out  the  emer- 
gency Federal  tax  of  1  cent  a  gallon  on  gasoline.  I  propose 
;he  amendment  at  the  request  of  the  three  national  farm 
arganizations,  the  National  Grange.  American  Farm  Bureau, 
and  Farmers  Union,  all  of  whom  have  gone  on  record  in 
Tavor  of  my  amendment. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  CAPPER.    I  yield. 

The  VICE  PRESIDENT.  The  Chair  is  informed  that  the 
Eunendment  of  the  Senator  from  Kansas  is  an  amendment  to 
A  committee  amendment  which  has  heretofore  been  agreed 
to.  In  order  that  the  Senator  may  be  in  order  in  offering  his 
amendment  It  would  be  necessary  to  reconsider  the  vote  by 
which  the  committee  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  the  committee  amendment  was 
agreed  to  may  be  reconsidered  for  the  purpose  of  enabling 
Ihe  Senator  from  Kansas  to  offer  his  amendment,  because 
jthe  Senator  served  notice  some  days  ago  that  he  wanted 
to  offer  the  amendment. 

Mr.  CAPPER.    I  thank  the  Senator  from  Mississippi. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Mississippi?  The  Chair  hears  none, 
Eind  the  vote  by  which  the  committee  amendment  was  agrreed 
to  is  reconsidered.  The  question  now  is  on  the  amendment 
offered  by  the  Senator  from  Kansas  to  the  amendment  re- 
ported by  the  committee. 

[  Mr.  HARRISON.  IVIay  I  ask  the  Senator  a  question  so  as 
to  make  plain  the  purpose  of  his  amendment?  As  I  under- 
stand, what  he  is  trying  to  do  is  to  strike  out  the  1  cent 
El  gallon  tax  on  gasoline? 

Mr.  CAPPER.    That  is  the  purpose  of  the  amendment. 

Mr.  HARRISON.  In  other  words,  the  purpose  is  to  strike 
out  $151,000,000  of  revenue? 

Mr.  CAPPER.  It  will  amount  to  about  $120,000,000,  the 
Congress  having  already  repealed  half  a  cent  of  the  tax. 

Mr.  HARRISON.  A  half  cent  of  the  tax  has  already  been 
•epealed,  and  that  has  gone  into  effect,  but  the  experts  say 
Jiat  this  amendment,  if  adopted,  will  cost  the  Treasury 
151.000,000.  The  provision  as  to  the  tax  on  gasoline,  I  may 
5ay  to  the  Senator,  in  any  event,  will  cease  to  Ise  in  effect 
an  the  30th  of  June  of  next  year,  and,  after  that  time,  there 
will  be  no  tax  on  gasoline,  if  the  law  shall  remain  as  it  Is. 

Mr.  CAPPER.  Mr.  President.  I  hope  the  Senate  will  adopt 
he  amendment  and  rid  us  of  what  I  consider  a  discrimina- 
ory,  unjust,  and  outrageous  tax. 

This  tax  was  imposed  as  a  temporary  tax  In  the  Revenue 
Act  of  1932.  It  invades  a  field  already  too  well  occupied  by 
he  States.  It  lays  an  excessive  tax  on  an  already  overtaxed 
source  of  State  and  local  revenue.  It  Is  one  of  the  worst 
sxamples  of  double  taxation  which  we  have. 

It  Is  my  thought — and  I  believe  it  also  is  the  belief  of 
nost  Members  of  the  Senate — that  the  gasoline  tax  should 
)e  reserved  for  State  and  local  taxing  units  and  should  be 
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devoted  to  highway  construction  and  maintwaance  purposes. 
A  fairly  heavy  tax,  when  used  on  the  highways,  can  be 

justified. 

But  here  we  have  this  situation:  Every  State  and  the 
District  of  Columbia  levies  a  gasoUne  tax.  The  tax  ranges 
from  2  to  7  cents  a  gallon.  That  surely  is  a  sufficiently 
heavy  burden. 

And  consider,  Mr.  President,  the  tax  plight  of  the  motor- 
car owner  and  operator  today.  He  is  paying  more  than  a 
bilUon  dollars  a  year  in  Federal.  State,  and  local  taxes.  The 
owners  of  motor  vehicles  are  taxed  annually  somewhere 
aroimd  25  percent  of  the  total  value  of  their  property. 
Here  is  what  they  paid  in  taxes  last  year: 

state  gasoline  taxes *^^^'£^'22^ 

State  license  fees ???'?^'XXa 

Federal  gasoline  tax ^5i'22H'S^ 

Federal  lubricants  tax tSjItS^ 

Federal  tax  on  cars  and  motor  cycles 22,  000,  000 

Federal  tax  on  tires ^®' **^' 929 

Federal  tax  on  parts «  n^' «nA 

Federal  Ux  on  trucks 3-  0<~'  0^0 

And  in  addition,  of  course,  to  these  taxes  on  purchasing 
and  operating  motor  vehicles,  in  most  States  they  also  are 
taxed  as  personal  property. 

More  than  a  biUion  dollars  a  year  special  taxes  on  motor- 
car and  truck  owners  and  ojierators  seems  to  me  to  be 
entirely  too  heavy  a  share  of  the  tax  burden,  heavy  as  that 
is.  and  must  of  necessity  be  upon  all  our  people. 

Mr.  President,  it  is  my  contention  that  the  gasoline  tax 
should  be  left  to  the  States,  and  the  States  should  use  the 
proceeds  from  gasoline  taxes  for  the  construction  and  main- 
tenance of  highways.  Carrying  out  that  pohcy  Justifies 
gasoline  taxes  so  high  that  they  would  be,  and  are,  unjusU- 
flable  for  any  other  purpose. 

There  Is  a  limit  to  what  the  traffic  will  bear.  Mr.  Presi- 
dent, and  it  seems  to  me  we  have  passed  that  Umit  in  the 
levying  of  taxes  on  gasoline.  The  average  gasoline  tax  now 
amounts  to  a  30-percent  sales  tax.  I  repeat,  it  has  become 
an  outrageous  tax,  and  I  earnestly  hope  the  amendment  will 
be  adopted,  and  the  motorists  of  this  country  saved  the 
$180,000,000  a  year. 

I  submit.  Mr.  President,  a  statement  from  the  National 
Grange  through  its  Washington  representative,  Mr.  Fred 
Brenckman.  dated  April  4,  1934,  in  which  he  says: 

Thi  Natiohai.  Grawgk, 
Washington.  D.C..  AprU  4.  1934. 

Hon.  AsTHUB  Cappbb, 

United  States  Senate.  Washington,  DC. 

Dear  Senator:  At  our  last  annual  convention,  held  at  Boise, 
Idaho,  In  November  1933,  the  National  Grange  adapted  resolutions 
In  opposition  to  Federal  taxation  ol  automobiles  and  gasoline.  My 
personal  contacts  convince  me  that  the  position  assumed  by  the 
Grange  In  this  connection  reflects  the  attitude  of  the  rank  and 
me  of  our  800,000  members  In  34  States,  who,  as  farmers,  are 
already  heavUy  overtaxed. 

A  number  of  States  are  now  collecting  a  tax  on  gasoline  amount- 
ing to  6  and  7  cents  a  gallon.  High  taxes  on  gasoline  tend  to 
Increase  the  production  costs  of  farmers  and  make  prohibitive  the 
use  of  automobiles  and  trucks  In  agricultural  production. 

Farmers  are  particularly  concerned  in  this  matter  of  a  Federal 
gasoline  tax.  because  they  not  only  operate  trucks  and  automobiles 
but  stationary  engines  and  tractors.  Some  States  exempt  from 
taxation  gasoline  that  Is  used  for  stationary  engines  and  tractors. 
while  others  do  not. 

When  the  first  Federal  tax  on  gasoline  was  enacted  ta  1OT2,  we 
were  given  to  understand  that  this  was  an  emergency  tax  and 
would  not  be  retained  indefinitely.  One  of  the  arguments  we  used 
against  the  enactment  of  a  general  Federal  sales  tax  (which  also 
applies  to  the  gasoline  tax)  was  that  because  of  its  comparatively 
painless  nature,  once  this  type  of  taxation  is  resorted  to,  it  is 
very  difficult  to  replace  It  with  more  Just  taxation.  This  argument 
Is  being  proven  sound  now  by  the  reluctance  of  the  Federal  Gov- 
eriunent  to  terminate  the  Federal  gas  tax  as  it  tacitly  promised 
to  do  when  it  first  adopted  the  gasoline  tax  as  a  method  of  raising 
revenue.  The  fact  that  a  date  for  the  termination  of  this  tax 
was  written  Into  the  1932  act  Is  clear  evidence  that  It  was  looked 
upon  as  a  temporary  and  emergency  means  of  providing  revenue 
for  the  Federal  Government. 

We.  therefore,  believe  that  the  reenactment  of  a  Federal  gasolln* 
tax  la  un}ustifi«d  and  uncalled  for  and  that  this  field  of  taxation 
should  be  left  to  the  States.  The  savlnga  to  the  farmer  which 
would  accrue  at  the  termination  of  the  Federal  gasoline  tax  would 
be  an  Important  Item  In  the  farmer's  econc»nlc  recovery. 
Tours  sincerely. 


Washington  Bepresentative. 


I  sulHnlt.  Mr.  President,  and  ask  that  It  may  be  printed 
in  the  Rbcord,  a  statement  from  the  American  Farm  Bu- 
reau Federation.    I  will  quote  briefly  from  it  as  follows: 

For  5  years  the  American  Farm  Bureau  Federation  has  opposed 
at  every  opportunity  the  entrance  of  the  Federal  Government 
Into  the  field  of  gasoline  taxation.  This  tax  is.  comparatively 
speaking,  a  new  soiu-ce  of  revenue,  and  owing  to  the  necessities 
m  States  m  regard  to  securing  more  revenue  the  gas  tax  has 
been  exploited  beyond  reasonable  bounds.  In  addition  to  the 
State  gasoline  taxes  many  municipalities  hare  added  an  addi- 
tional but  usually  smaller  tax  so  that  the  point  of  diminishing 
returns  has  almost  been  reached. 

There  was  an  argument  2  years  ago  which  was  used  then  by 
the  advocates  of  the  Federal  tax  on  gasoline.  That  argument 
was  the  one  which  started  the  gasoline  tax  In  the  States  and 
among  our  cities,  namely,  the  Government  needed  the  money. 
No  doubt  that  was  true,  but  one  commodity  In  general  use  by 
most  of  our  citizens  should  not  be  made  to  bear  more  than  Its 
Just  portion  of  taxes  levied  by  various  units  of  government.  Con- 
sequently, the  American  Farm  Bureau  Federation  took  a  position 
several  years  ago  that  the  Federal  Ooremment  should  keep  out 
of  the  gasoline-tax  field.  Now  that  the  Government  has  entered 
this  field  the  American  Farm  Bureau  Federation  maintains  that 
It  should  retire  from  It  whoUy.  should  get  this  revenue  from 
other  sources,  and  should  leave  the  gasollite  tax  mostly  for  Btata 
uses. 

Then,  Mr.  President,  I  present  a  statement  by  the  Ameri- 
can Motorist  Association,  of  WashingUm,  D.C.,  being  "A 
brief  review  of  the  arguments  for  repeal  of  the  Federal  gaso- 
Une tax  coUected  from  the  records  of  Congress  itself."  I 
ask  that,  together  with  the  statement  from  the  Farm  Bu- 
reau Federation,  it  may  be  printed  In  the  Rxcord  at  this 
point. 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  in  the  Rkccrd,  as  follows: 
Statbmskt  or  th«  Amshicam  Paaic  Buaaaa  PrnmBATioir  n»  u  C^t- 

TAU*  PROVISIONS  OF  THB  BCVKMUX  BlZ<I^  H.B.  7839 

By  Chester  H.  Gray.  Washington  representative.  Mar.  17.  1834 

I.   TAX   ON    OASOUNK 

For  S  years  the  American  Farm  Bureau  Federation  has  opposed. 
at  every  opportunity,  the  entrance  of  the  Federal  Government  Into 
the  field  of  gasoline  taxation.  This  tax  U.  comparatively  speak- 
ing, a  new  source  of  revenue  and  owing  to  the  necesaltics  la 
States  in  negard  to  securing  more  reventie  the  gas  tax  has  been 
exploited  beyond  reasonable  bound*.  In  addition  to  the  State 
gasoime  taxes  many  municipalities  have  added  an  additional  but 
usuaUy  smaUer  tax  so  that  the  point  of  dlmtnlahlng  returns  has 
almost  been  reached. 

There  was  an  argument  2  years  ago  which  was  nsed  then  by  th« 
advocates  of  the  Federal  tax  on  gasoline.  That  argument  wm  th* 
one  which  started  the  gasoline  tax  in  the  States  and  aoutng  oxir 
cities,  namely,  the  Goveriunent  needed  the  money.  No  doubt  that 
was  true;  but  one  commodity  In  general  use  by  most  of  our 
citizens  should  not  be  made  to  bear  more  than  Its  J\ist  portion  of 
taxes  levied  by  various  units  of  government.  Consequently,  the 
American  Farm  Bureau  Federation  took  a  position  several  3reari 
ago  that  the  Federal  Government  should  ke^  out  of  the  gasoline 
tax  field.  Now  that  the  Government  has  entered  this  field  the 
American  Farm  Bureau  Federation  maintains  that  it  should  reUre 
from  it  wholly,  should  get  this  revenue  from  other  sources,  and 
should  leave  the  gasoline  tax  mostly  tor  State  uses. 

One  cannot  consider  the  effects  of  a  gasoline  tax,  heavy  as  that 
t«uc  has  cc«ne  to  be  In  most  States,  without  reaUislng  Its  correlated 
effects  on  the  general  use  of  the  motor  vehicle,  whether  for  pleasure 
or  profit.  The  cost  of  gasoline  Is  naturaUy  the  biggest  single  factor 
making  up  the  detail  costs  In  the  operation  at  a  moUx  vehicle. 
The  people  of  our  Nation  have  buUt  highway*  for  use.  The  auto- 
mobile Industry  is  supplying  \is  more  vehicle*  of  various  klndik 
The  Federal  Government  should  not  now  Interfere  with  the  Joint 
use  of  motor  vehicles  and  highways  by  adding  to  the  cost  of  gaso- 
line through  the  continued  collection  of  a  Federal  tax  thereon. 
Accordingly  It  is  recommended  that  section  617  of  HJl.  7836  be 
stricken  from  the  measxu-e.  and  as  a  result  at  such  action  by  the 
Senate  Committee  on  Finance  the  Federal  Oovemment  will  have 
retired  from  the  gas-tax  field. 

XL  TAX  oar  i.T7BBicaTiONa  cos 

For  reasons  which  are  similar  to  those  presented  by  the  Ameri- 
can Farm  Bureau  Federation  in  favcn-  of  the  Federal  Government 
withdrawing  from  Its  imposition  ot  taxes  on  gasoline,  the  federa- 
tion also  recommends  that  the  tax  on  luttrlcatlng  <rtls  be  discon- 
tinued in  their  operation  under  the  present  revenue  act.  Some 
who  oppose  this  action  state  that  the  Government  must  have  the 
money.  A  more  sensible  point  of  view,  however,  U  to  permit  our 
citizens  using  greater  ifoantlUe*  of  hiferleatlng  oils,  as  weU  as  of 
gasoline,  so  that  In  their  daUy  transaction*  of  buslne**  they  may 
have  a  bigger  turn-over  and  at  leaat  an  Increased  prospective  profit 
upon  which  to  pay  taxes. 

The  tax  on  lubrtcattng  oils  ha*  a  tendency  to  curtail  business 
development  alnoe  thm  motor  vehicle  became  permanent,  and  wttb 
such  cvirtallment  at  tanrtn***  eones  a  geneEBl  alowlBg  dofwn  In  tbm 
tax  income  of  the  Federal  Oovenunent. 
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Mr.  CAPPER.  Mr,  President,  I  offer  a  brief  review  of 
Rrguments  for  repeal  of  the  Federal  gasoline  tax  collected 
from  the  records  of  Congress  itself  by  the  American  Motor- 
ists Association,  of  Washington.  D.C. 

I.  The  Federal  guollne  tax  originated  in  the  Senate  Finance 
Committee  aa  a  temporary  mcasiire,  a  budget- balancing  expedient 
under  the  Revenue  Act  of  1932. 

"  This  tax  of  1  cent  a  gallon  was  Imposed  by  the  last  Congress 
as  emergency  legislation  to  balance  the  Budget.  I  do  not  think 
It  was  the  Intention  to  make  It  permanent." — Chairman  Douchton, 
of  House  Ways  and  Means  Committee. 

"  The  Federal  gasoline  tax  Is  a  temporary  meas\ire." — ^House 
Bubccmmlttee  on  Double  Taxation. 

"  Tour  committee  Is  of  the  opinion  that  the  gasoline  tax  should 
be  reserved  fur  the  States  after  June  30,  1934." — Senate  Finance 
Committee.  May  10,  1933. 

II.  The  Feoeral  gasoline  tax  invades  a  State  tax  field,  diverting 
Income  from  a  source  which  supplies  the  States  with  nearly  40 
percent  of  their  tax  revenue. 

Memorials  adopted  by  these  State  legislatures  demand  that  the 
Federal  Government  withdraw  from  the  field  of  gasoline  taxation — 
Arkansas,  Michigan,  Mississippi,  Montana,  New  York,  Nevada, 
North  Carolina,  Oklahoma.  Oregon,  Ohio,  South  Dakota, — Records 
of  hearings  before  Senate  Finance  Committee  and  House  Ways  and 
Means  Committee. 

III.  The  Federal  gasoline  tax  constitutes  double  taxation.  Gaso- 
line tuxes  of  a  to  7  cents  a  gallon  now  are  levied  by  every  State 
»nd  the  District  of  Columbia. 

"  But  even  this  does  not  represent  the  entire  burden.  Many  of 
the  counties  and  cities  also  impose  additional  gasoline  taxes." — 
House  Subcommittee  on  Double  Taxation. 

rv.  The  Federal  gasoline  tax,  plvw  State  gasoline  taxes,  makes 
t^e  total  tax  on  gasoline  excessive  In  Its  relation  to  the  price. 

"  The  most  heavily  taxed  commodity  other  than  tobacco." — 
Representative  Vikson. 

"As  a  sales  tax  for  general  revenue  purjKMes,  it  Is  outrageous." — 
Senator  Cappxs. 

The  average  retail  price  of  gasoline  in  1933  was  13.41  cents  per 
gallon.  Th«  average  of  Federal  and  State  taxes  was  6.41  cents. 
This  total  repressnted  a  retail  sales  tax  of  43.50  {>ercent,  a  whole- 
sale sales  tax  of  more  than  100  percent. 

"  It  appears  that  the  combined  Federal.  State,  and  local  taxes 
Imposed  upon  gasoline  Increase  the  sales  price  to  the  consumer 
from  30  percent  to  more  than  100  percent." — ^House  Subcommittee 
on  Double  Taxation. 

V.  The  l^Bderal  gasoline  tax  Is  wrong  in  principle.  Gasoline  tax- 
ation was  devised  as  a  means  of  financing  State  highways. 

"Such  taxation  should  be  left  entirely  within  the  province  of 
the  individual  States." — Senator  Btro. 

VI.  The  Federal  gasoline  tax  violates  tax  justice  by  imposing 
an  undue  tax  burden  upon  one  necessary  commodity.  From  1918 
through  1933  the  Federal  Government  spent  for  highways 
$1,184,100,000  but  derived  in  taxes  upon  gasoline,  motor  vehicles, 
oU.  etc..  •1.461.444,000.— Records  of  United  States  Department  of 
Agrlc\iltxire. 

"  If  gasoline  is  classified  as  a  necessity,  as  undoubtedly  It  mxist 
be  In  many  cases,  then  the  tax  btirden  Is  unprecedentedly  high 
for  a  necessity." — ^Hoxise  Subcommittee  on  Double  Taxation. 

"  I  regard  the  Federal  gasoline  tax  for  general  purposes  as  an 
iinjxist  tax."— Senator  Cafpcb. 

"  In  a  country  of  great  industries  like  this.  It  ought  to  be  easy 
to  distribute  the  burdens  of  taxation  without  making  them  any- 
where bear  too  heavily  or  too  exclusively  upon  any  one  set  of 
persons  or  undertakings."- -Woodrow  Wilson. 

Vn.  Excessive  taxation  of  gasoline  causes  law  violation  and 
tax  evasion. 

"A  very  high  rate  of  tax  creates  an  incentive  to  evade,  by  boot- 
legging or  otherwise,  with  a  resulMng  loss  of  revenue  to  the  States 
and  competitive  hardships  to  reputable  distributors  and  dealers." — 
House  Subcommittee  on  Double  Taxation. 

vm.  Bxoeaslve  taxation  of  gasoline  reduces  consumption  and 
thereby  cxirtalls  tax  revenues. 

"  There  were  declines  in  eonstmiption  In  1931  in  all  States  hav- 
ing a  gasoline  tax  rate  of  more  than  2  cents  per  gallon.  •  •  • 
It  !s  evident  that  the  rates  are  approaching  the  point  of  diminish- 
ing returns." — House  Subcommittee  on  Double  Taxation. 

IX.  The  Federal  Government  now  has  other  sources  of  revenue. 
The  excuse  for  the  Federal  tax  on  gasoline  was  lack  of  substitute 
sources  of  revenue.  Liquors  and  beer  now  provide  lucrative  reve- 
n\M.     Income  from  other  Federal  taxes  is  growing  enormously. 

X.  Ths  Federal  gasoline  tax  adds  to  the  tax  burdens  of  the 
most  heavily  taxed  taxpayer  of  the  United  SUtes  today— the 
owner  of  a  motor  vehicle.  He  is  taxed  annuaUy  about  27  percent 
of  the  value  of  his  automotive  property. 

In  1933  he  paid  $519,000,000  State  gasoline  taxes,  plus  $300.- 
000.000  State  registraUon  fees,  plus  $181,000,000  Federal  gasoline 
taxes.  pl\u  $22,000,000  Federal  lubricants  taxes,  plus  $32,000,000 
Federal  tax  on  motor  cars  and  cycles,  plus  $28,000,000  Federal 
tax  on  tires.  pl\u  $4,000,000  Federal  tax  on  parts,  phis  $3,000,000 
Federal  tax  on  motor  trucks,  making,  m  total,  a  $1,000,000,000  plus 
motor  tax  bill. 

ZI.  Repealing  the  Federal  gasoline  tax  now  would  taring  imme- 
diate and  needed  tax  relief  to  more  than  23,000.000  voting  tax- 
..  ^1^  ooostltuant  of  soma  M«»"i>>fT  ot  CongrcH. 


MANT    OBCAKCUTXOITS    DSCUUtS    TOB    RZPKAL 

Mr.  President,  these,  among  other  organizations  repre- 
senting millions  of  voting  taxpaj^rs,  have  filed  their  appeal 
for  repeal  of  the  Federal  gasoline  tax: 

American  Motorists  Association,  Automobile  Club  of 
Southern  California,  American  Farm  Bureau  Federation, 
American  Petroleum  Industries  Committee,  American  Pe- 
troleum Institute,  American  Trucking  Associations,  Inc., 
American  Automobile  Association,  Chamber  of  Commerce  of 
the  United  States,  Farmers'  National  Union,  Independent 
Petroleum  Association  of  America,  Keystone  Automobile 
Club,  Motor  and  Equipment  Manufacturers'  Association,  Na- 
tional Association  of  Motor  Bus  Operators,  National  Auto- 
mobile Chamber  of  Commerce,  National  Dairy  Union,  Na- 
tional Orange,  National  Highway  Users'  Conference,  National 
Petroleum  Association,  National  Rural  Letter  Carriers'  Asso- 
ciation, and  hundreds  of  other  national.  State,  county,  and 
municipal  organizations. 

Mr.  HAYDEN.  Mr.  President,  I  rise  to  oppose  the  amend- 
ment offered  by  the  Senator  from  Kansas  [Mr.  Capper]. 
Repeatedly,  over  the  radio,  we  hear  some  propagandist  ad- 
vising the  American  people  to  write  to  your  Senators  and 
Congressmen  to  repeal  the  tax  on  gasoline.  Like  much  of 
the  propaganda  which  Senators  and  Representatives  in  Con- 
gress receive,  this  appeal  tells  less  than  half  the  truth,  llie 
whole  truth  is  that  no  American  who  owns  an  automobile 
will  object  to  any  tax  upon  motor  transportation  if  he  knows 
that  the  money  thus  raised  is  to  be  actually  expended  for 
the  construction  and  improvement  of  roads. 

I  am  glad  that  this  propaganda  campaign  has  been  Ignored 
by  the  House  of  Representatives  in  the  passage  of  this  reve- 
nue measure.  The  Senate  Committee  on  Finance,  I  am 
happy  to  say,  has  likewise  remained  unimpressed  and  recom- 
mends the  continuance  for  another  year  of  the  1-cent-per- 
gallon  tax  on  gasoline. 

Hiere  was  never  a  more  Just  tax  than  the  gasoline 
tax,  which  will  bring  in  $151,000,000  of  revenue  imder  the 
terms  of  this  bill,  provided  Congress  expends  the  money  for 
Federal  aid  in  the  construction  of  highways.  If  the  funds 
thus  raised  should  be  diverted  to  other  uses,  then  no  more 
unjust  tax  could  possibly  be  levied. 

What  has  happened  with  respect  to  such  taxation  and 
such  expenditures?  Congress  last  year  appropriated  $400,- 
000,000  for  an  emergency  highway  construction  program; 
and  the  money  collected  from  the  gasoline  tax  and  the  other 
taxes  on  motor  transportation  is  liquidating  that  appro- 
priation. I  favor  the  retention  of  such  taxes  in  this  bill  In 
order  that  Congress  may  be  fully  justified  in  carrying  on  an 
additional  emergency  highway  program.  The  following 
table  shows  the  items  taxed  and  the  revenue  gained.  The 
total  amount  for  the  next  year  is  estimated  to  be  $247,100,- 
000.  By  improvements  to  insure  collection  and  without 
change  in  the  rates  the  Finance  Committee  estimates  that 
$18,000,000  additional  revenue  will  be  produced.  These  are 
not  new  taxes,  although,  owing  to  administrative  changes, 
the  anticipated  receipts  from  them  are  to  be  larger  than 
ever. 

Highvoay  revenue  items  contained  in  table  II,  House  committee 
report  on  revenue  hill.  1934 


BeceipU 


Misoeilanmns  internal  revenos: 

Lubricating  oils 

OasoIiiM 

Tires  and  inner  tabes 

Aatomobile  trucks 

Other  automobiles  and  motorryclw. 
Parts  or  accessories  (or  autooiobiies. 

Total 

Benste  oommittee  chuices 


Total. 


1033,  actual 


$15.  232, 924.  81 

120. 099,  103.  44 

13,  Wn.  094.  52 

l,«54.O40.O2 

11.573.922.08 

3, 097. 276.  24 


165. 637,  351. 11 


Estimsted 


1834 


$22,900,000 

145,000,000 

26,  S0().  000 

3.200,000 

24,300,000 

4,200,000 


5.100,000 


1935 


(25,900.000 

151, 000. 000 

26.700,000 

3,800,000 

34.40a000 

5,300.000 


247,100.000 

ia,ooaooo 


265.100.000 


Up  to  date  the  American  motorists  have  more  than  paid 
the  cost  of  all  appropriations  for  highways  made  by  the 


1934 


CONGRESSIONAL  RECORD— SENATE 


640^ 


Congress  of  the  United  States.  The  original  Federal-aid 
highway  act  was  passed  late  in  1916.  For  the  years  from 
1917  to  March  1,  1934,  collections  frwn  motor  vehicles,  as 
reported  by  the  United  States  Bureau  of  Internal  Revenue, 
have  amounted  to  $1,502,584,784.96.  For  the  same  period 
Federal  road  expenditures,  according  to  the  records  of  the 
United  States  Bureau  of  Public  Roads,  have  totaled  $1,472.- 
250,824.15.  These  are  Itemized  by  years  in  a  tabulation 
which  I  shall  print  in  the  Congressional  Record.  Thus  the 
Federal  income  from  highway  transportation  sources  since 
the  establishment  of  Federal  aid  for  good  roads  has  ex- 
ceeded the  Federal  expenditures  for  highways  by  $30,333.- 
960.80,  placing  Federal  highway  building  on  a  self-sustain- 
ing basis  and  in  a  unique  position  among  Federal  public 
works. 

Highway  work,  of  course,  has  been  made  a  part  of  every 
broad  public-works  program,  because  highway  construction 
fills  an  economic  need  in  every  State.  More  recently  the 
chief  reason  has  been  its  great  emplojnnent-providing  ca- 
pacity. In  employment  volume  per  dollar  expended,  speed 
of  preparation  of  plans,  flexibility  and  variety  of  character, 
and  universal  application,  highway  work  has  proven  superior 
to  all  forms  of  public  construction  enterprise.  Added  to 
these  facts  is  now  the  additional  one  that  the  Federal  invest- 
ment in  highways  is  not  an  expense.  The  funds  are  col- 
lected in  their  entirety  from  highway  transportation  sources. 

In  considering  this  revenue  bill,  which  extends  the  Federal 
taxes  upon  highway  transportation  items,  notice  should  be 
taken  that  the  collection  of  these  highway  dollars  imposes 
upon  Congress  an  obligation  for  continued  Federal  participa- 
tion in  the  road-building  program  of  all  the  States.  It 
those  who  use  the  roads  are  paying  for  them,  the  users  should 
have  more  and  better  roads. 

The  tabulation  to  which  I  have  referred  is  as  follows: 

Comparison  of  Federal-aid  highway  expenditures  and  Federal  tax 
income  from  motor  vehicles 

(Income  flgxires  from  records  of  U.S.  Bureau  of  Internal  Revenue. 
Expenditure  figures  from  records  of  TJB.  Bureau  of  Public 
Roads 1 


»17. 

1*18.. 

»1«„ 

1920-. 

IKl.. 

N».. 

1923.. 

IMt.. 

ms.. 
iraL. 


1«B. 


1933... 
MBS... 
ISM*. 


TotaL. 


Federal-aid  ex- 
penditures 


$34. 

.^74, 
2,915, 

2a  34a 

67.4«2, 
89.946, 
71,604. 
90,447, 
97, 472, 
8U,  362, 
82,977, 
82,513, 
84,006, 
n,W2, 

156.887. 

188. 717. 

165,868, 
*  124, 225. 


337.85 
816.30 
282.76 
774.  24 
7«<.07 
603.64 
708.75 
823.78 
506.13 

iia64 

565.96 
833.66 
619.00 
192.33 
689.60 
619.69 
106.97 
514.89 


Motor-vehicle 
tajL  income ' 


•$23,981. 
48.S34, 

143,922. 
115.546, 
104.433. 
144,290. 
158, 014, 
124.688. 
138.156, 
66,437, 
'51.628. 


268.35 
271.47 
792.01 
249.31 
782.75 
490.28 
709.40 
745.30 
194.80 
881.32 
265.96 


173, 967, 060.  00 
<  208. 686. 404.  00 


•1,47%2S0.834.15 


Taxation  credit  bslance.. 


1,602.684.784.96 


30. 333, 96a  80 


>  MaBafartarew'  exctae  tax  on  i«jtoinobtle«,  motorcjrJes  and  acoessoriee  and  indud- 
im;  (or  1933  roanufactorers'  excise  tax  on  camliiH,  lubricating  oils,  tires,  tubes,  ste. 

«  9-niocth  period.    Tax  eflective  Oct.  4,  1917. 

>  11-mooth  period.     Tax  repealed  May  29,  1928. 

•To  Mar.  1,1984.  .    ^        ,^ 

•  This  totAl  includes  aU  re^nlar  Federal-aid  expenditures  plus  those  made  from  tM 

first  emensenoy  appropriation,  the  second  enieri?f  ncy  appropriation  (Emersency  R»- 

Ue<  and  Construction  Act  of  1932),  and  the  Public  Works  highway  funds.    The  total 

expenditures  from  these  3  emergency  lunds  amounted  to  $230.860.543  to  Mai.  1. 1934. 

I  can  further  illustrate  what  is  now  actually  occurring 
by  a  brief  quotation  from  a  most  excellent  report  recently 
made  by  Mr.  Thomas  H.  MacDonald.  Chief  of  the  Bureau 
of  Public  Roads,  to  the  Secretary  of  Agriculture.    He  said: 

Attention  Is  called  to  the  self -liquidating  character  of  highway 
construction.  The  highway  user  Is  very  heavily  taxed.  The 
Bureau  has  In  final  preparation  a  study  of  the  returns  through 
taxation  of  the  road  used  by  the  Federal.  State,  and  local  authori- 
ties. The  returns  to  the  Federal  Treasury  during  the  calendar 
year  1883.  as  reported  by  the  Bureau  of  Internal  Revenue,  of  taxes 
levied  directly  upon  the  road  user  and  Indirectly  through  sales 
taxes.  Show  that  the  payments  Into  the  Federal  Treasury  totaled 


$357J17,517.  At  ChU  rate  the  MOCOOOjOOO  H(C  afdde  for  highway 
construction  will  be  returned  from  these  sources  to  the  Federal 
Treasury  within  the  period  that  the  funds  are  actually  paid  out. 

In  other  words,  it  will  take  nearly  2  years  to  expend  the 
$400,000,000  which  was  appropriated  by  Congress  for  Fed- 
eral aid  to  highways,  and  within  the  2  years  there  will  have 
been  collected,  if  the  gasoline  tax  is  retained,  enough  money 
to  pay  for  the  entire  emergency  road  program,^  If  the  taxes 
are  to  be  continued,  the  road  appropriations  should  be  con- 
tinued. There  is  no  escape  frcxn  the  conclusi<xi  that  In 
order  to  allow  ample  time  for  the  orderly  preparation  of 
plans  and  the  starting  of  new  projects  by  the  States  with- 
out an  unwarranted  halt  In  highway  operations,  it  will  be 
necessary  for  Congress,  at  this  session,  to  make  an  addi- 
tional highway  appropriation. 
Senators  should  keep  these  facts  In  mind: 
First.  That  the  Federal  highway  program,  since  its  incep- 
tion in  1916.  has  been  paid  for  directly  by  the  motoring 
public. 

Second.  That  highway  buflding  offers  the  greatest  em- 
plojrment  advantages  of  all  public  works;  and 

Third.  "Itiat  the  highway  revenue  it«ns  contained  in  this 
bill  constitute  a  responsibility  to  the  motoring  public  for 
continued  Federal  inrticipation  in  highway  building. 

Highway  improvement  Is  a  dynamic  and  continuing  re- 
sponsibility. Highways  either  grow  worse  or  better.  They 
cannot  stand  still  with  25,000,000  vehicles  in  daily  opera- 
tion. The  Rnniiai  program  of  highway  replacements,  re- 
pairs, and  maintenance  must  be  continued  on  a  large  scale 
if  adequate  highway  service  is  to  be  preserved  and  if  there 
is  not  to  be  great  waste  in  depreciation  of  highwasrs  which 
are  canring  more  traffic  than  they  were  designed  to  serve. 
There  must  also  be  new  construction  to  meet  new  needs. 
I  doubt  if  there  is  a  Senator  present  who  does  not  realize 
that  it  is  absolutely  essential  that  Federal  highway  appro- 
priations be  continued.  Congress  appropriated  the  $400,- 
000,000  a  year  ago.  There  was  considerable  delay  in  starting 
the  construction  program,  but  by  next  summer  there  wUl 
actually  be  employed  on  the  roads,  in  June  and  July.  In 
highway  construction,  over  500,000  men.  Counting  a  man 
and  a  half  behind  the  man  on  the  Job,  more  than  a  million 
men  will  be  benefited  by  the  appropriation.  If  nothing  is 
done  in  the  faU,  the  work  wiU  diminish;  and  by  December  a 
million  men  who  were  at  work  will  be  again  unemployed. 
If  the  Federal  highway-construction  program  is  continued 
for  another  year,  Congress  should  provide  these  taxes  to  pay 
for  It.  When  the  man  who  owns  a  passenger  car  or  a  truck 
knows  that  every  cent  of  the  tax  he  pays  on  a  gallon  of 
gasoline  is  to  be  spent  on  the  roads,  he  will  not  object. 

Mr.  LONG.    Ii4r.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Louisiana? 
Mr.  HAYDEN.    I  yield. 

Mr.  LONG.  The  argument  the  Senator  Is  making  for 
gasoline  taxes  is  very  sound.  I  have  advocated  that  in  my 
State.  The  United  States  does  not  have  to  get  its  money 
that  way.  The  United  States  can  get  its  money  by  taxes 
on  those  best  able  to  pay.  Of  course  in  the  States  it  is  a 
different  matter,  because  they  have  no  other  way  to  get 
the  money. 

Mr.  HAYDEN.  The  fact  is  that  the  Federal  Government, 
as  I  have  pointed  out,  has  ccdlected  from  the  road-using 
public  an  amount  of  money  equal  to  the  amount  it  has  ex- 
pended on  the  roads  and  Is  doing  so  right  now.  I  want  to 
be  sure  that  the  Federal  highway  program  is  continued  not 
by  earmarking  the  appropriation  directly,  but  the  prac- 
tical effect  is  that  if  Congress  continues  the  tax,  then  we 
have  an  unanswerable  argument  in  favor  of  the  continua- 
tion of  the  road-construction  pr(«ram.  I  have  yet  to  talk 
to  any  man  who  travels  over  the  roads  who  would  object  to 
a  tax  if  the  money  is  expended  on  the  roads.  What  has 
happened  Is  that  the  States  became  desperate  through  the 
failure  of  their  efforts  to  collect  property  taxes  and  have 
consequently  robbed  their  gasoline-tax  funds  and  diverted 
the  money  to  other  uses.    By  reason  d  such  diversion  to 
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other  than  highway  uses,  the  motorist  has  Jost  cause  for 
violent  protest. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Byrd  in  the  chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
North  Dakota? 

Mr.  HAYDEN.    I  yield. 

Mr.  FRAZIER.  I  want  to  ask  the  Senator  from  Arizona 
what  is  the  present  status  of  the  appropriations  for  road 
building  during  the  coming  year. 

Mr.  HAYDEN.  The  present  status  is  that  the  Committee 
on  Roads  of  the  House  of  Representatives  has  favorably  re- 
ported a  bill  authorizing  that  the  road  program,  which  was 
provided  as  an  emergency  last  simmier,  be  repeated  for 
another  year.  That  committee  recommends  that  another 
$400,000,000  of  Federal  aid  to  the  States  be  appropriated.  I 
have  good  reason  to  believe,  from  contacts  I  have  had  at  the 
other  end  of  tltf  q«itol.  that  such  a  program  will  be  car- 
ried out  either  by  the  enactment  of  authorizing  legislation 
or  by  earmarking  a  similar  sum  for  similar  purposes  in  any 
Public  Works  appropriation  that  shall  be  made.  What  I 
am  asking  the  Senate  to  do  is  not  to  give  any  Member  of 
either  branch  of  the  Congress  an  excuse  to  vote  against  or 
to  fail  to  support  the  continuation  of  such  a  road-construc- 
tion program  by  taking  out  of  this  revenue  bill  the  taxes 
necessary  to  fully  meet  the  cost  of  that  program. 

Mr.  BARKT.KY.    Mr.  President 

The  PRESIDINO  OFFICEIR.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Kentucky? 

Mr.  HAYDEN.    I  yield. 

Mr.  BARKLEY.  I  understand  the  situation  to  be  that 
over  a  number  of  yecu^  we  have  been  appropriating 
$75,000,000  to  $125,000,000  annually  out  of  the  Federal 
Treasury  for  cooperation  with  the  States  in  the  highway- 
building  program.  Last  year  we  appropriated  $400,000,000. 
which  was  not  required  to  be  matched  by  the  States.  That 
was  a  gift  by  the  Federal  Oovemment  to  the  States.  That 
$400,000,000  amoimts  to  nearly  as  much  as  will  be  collected 
from  the  gasoline  tax  during  the  next  3  years.  We  have, 
therefore,  appropriated  for  highways,  to  be  paid  out  of  the 
Federal  Treasury  without  being  matched  by  the  States, 
more  than  enough  money  to  offset  the  gasoline  tax  for  a 
period  of  about  2  V^  years. 

Mr.  HAYDEN.  The  Senator  should  not  forget  that  the 
motorist  Is  also  taxed,  as  estimated  in  the  report  accom- 
panying this  bill.  $25,000,000  on  lubricating  oil,  $26,000,000 
on  tires  and  tubes.  $3,000,000  on  trucks,  and  $34,000,000  on 
automobiles.  The  total  amount  of  money  to  be  brought  in 
from  the  several  sources  is  $247,000,000.  of  which  $151,000.- 
000  is  the  gasoline  tax. 

Mr.  BARKT.KY.  It  takes  the  entire  tax  on  gasoline  and 
motor  oils  and  the  other  items  for  nearly  2  years  to  make  up 
enough  money  to  match  the  $400,000,000  we  appropriated 
last  year  for  roads. 

Mr.  HAYDEN.  Yes;  but  as  it  will  take  about  2  years  to 
spend  the  money,  the  entire  sum  will  be  liquidated  by  the 
time  it  is  expended. 

Mr.  BARKLEY.  If  the  amendment  is  adopted  and  the 
$151,000,000  is  eliminated,  is  there  any  assurance  or  any 
hope  that  we  may  be  able  to  continue  the  road-building 
program,  as  it  has  been  in  operation  during  the  last  year  or 
two.  out  of  the  Federal  Treasury? 

Mr.  HAYDEN.  It  is  quite  certain  that  if  we  do  not  pro- 
vide the  revenue,  the  natural  Impulse  will  be  to  say,  "  Con- 
gress refused  to  levy  the  necessary  taxes  to  carry  on  this 
work,  so  evidently  Congress  does  not  want  it  done",  and 
ccmsequently  there  will  be  no  recommendation,  through  the 
Budget  or  elsewhere,  for  a  continuation  of  Federal  aid  for 
highways. 

Mr.  BARKT.KY.  In  other  words,  we  propose  to  seek  to 
continue  the  road  work  beyond  the  expenditure  of  the  $400.- 
000.000  already  approprUted.  and  I  understand  it  is  expected 
that  a  similar  amount  will  be  requested  before  Congress 
adjourns.  But  if  we  take  away  from  the  Treasury  $151,000.- 
000  of  gasoUxM  tax  that  goes  to  the  building  of  highways. 
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ive  certainly  will  have  no  reasonable  hope  that  we  can  obtain 
a  similar  appropriation  for  road  building  in  the  future. 
Mr.  HAYDEN.    The  Senator  is  eminently  correct. 

Mr.  CAPPER.    Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ari- 
!ona  yield  to  the  Senator  from  Kansas? 
Mr.  HAYDEN.    Certainly. 

Mr.  CAPPER.    Is  there  anything  in  the  revenue  bill  which 
compels  the  ^ise  of  the  tax  money  from  gasoline  sources  to 
pe  used  for  road-building  purposes? 
Mr.  HAYDEN.    No;  there  is  not. 

Mr.  CAPPER.    Then,  so  far  as  the  future  highway  pro- 
ram  is  concerned,  it  makes  no  difference  what  we  do  here 
ay.    The  Federal  highway  appropriation  will  come  out  of 
e  general  revenues  of  the  Government,  regardless  of  our 
tion  on  the  gasoline  tax. 

Mr.  HAYDEIN.  It  has  rarely  been  the  custom  of  Congress 
designate  the  receipts  from  certain  taxes  for  expenditure 
n  a  certain  manner,  but  we  can  take  into  consideration  the 
act,  particularly  in  this  case,  that  we  know  the  taxpayer 
not  complain  if  the  money  is  used  for  highway  construc- 
lon.  He  will  vigorously  protest  if  it  is  not.  It  gives  us  the 
ery  best  of  argtmients,  as  the  Senator  from  Kentucky  has  so 
iBvell  pointed  out,  if  the  gasoline  tax  is  continued  in  this  bill. 
Let  me  add  another  thought.  What  we  should  do  is  to 
ontinue  the  emergency  road  appropriation  just  as  we  did 
t  year,  carrying  it  for  1  year  more,  and  at  the  same  time 
e  ^ould  look  ahead  for  at  least  2  years  more  and  au- 
orize  the  regular  annual  Federal-aid  appropriation  of 
125,000,000  so  that  the  State  legislatures,  when  they  meet 
their  sessions,  will  know  that  the  Federal  Government  is 
oing  to  continue  its  established  road  policy  and  therefore 
ill  not  divert  the  gasoline  tax  to  other  uses.  So  long  as 
ongress  does  not  lay  down  a  definite  road  program  which 
e  States  can  rely  upon  for  a  period  ahead,  the  State  leg- 
slatiires  desperate  as  they  are  for  revenue,  will  say,  "  We  do 
ot  know  what  the  Federal  Goverrmient  will  do.  Therefore 
e  are  Justified  in  diverting  the  gasoline  tax  to  other  than 
ghway  purposes." 

Mr.  RUSSELL.    Mr.  President 

•nie  PRESIDrra  OFFICER.    Does  the  Senator  from  Ari- 
Kona  yield  to  the  Senator  from  Georgia? 
Mr.  HAYDEN.    I  yield. 

Mr.  RUSSELL.    I  thoroughly  agree  with  the  Senator,  as 

e  has  observed,  that  the  policy  of  the  Federal  Government 

making  these  larger  appropriations  has  caused  State  after 

tate  to  divert  the  State  gasoline  tax  for  purposes  other 

road  building.    In  the  long  nm  the  roads  are  really 

vlng  spent  upon  them  less  money  for  construction  than 

ey  had  when  the  Federal  Government  required  the  States 

match  the  Federal  appropriations.    If  this  policy  is  con- 

ued  and  the  Federal  Government  appropriates  large  sums 

y  way  of  grants  to  the  States,  and  permits  the  States  to  use 

eir  license  and  automobile  taxes  for  purposes  other  than 

ghway  construction,  it  will  result  in  the  function  of  the 

•uilding  of  highways  becoming  thoroughly  and  purely  a  Fed- 

ral  function,  and  the  enormous  taxes  paid  on  gasoline  and 

11  to  the  States  will  not  be  used  for  that  piuiwse  at  all. 

Mr.   HAYDEN.    Mr.  President,   the   observations  of   the 

Senator  from  Georgia  are  particularly  sound;  and.  so  far 

IS  I  am  concerned.  I  would  advocate  a  provision  in  any  act 

vlth  respect  to  regular  Federal  aid  that  if  any  State  there- 

ifter  diverts  its  gasoline  tax  to  other  uses,  such  State  could 

lot  obtain  the  benefits  of   the  Federal   grant.     Congress 

ihould  protect  the  motorist  by  seeing  to  it  that  the  tax 

noney  he  pays  when  he  buys  gasoline  is  expended  solely 

m  the  roads. 

Mr.  BARKLEY.  Mr.  President,  it  seems  to  me  that  sltua- 
lon  will  be  taken  care  of  when  we  get  by  the  emergency 
ippropriations  which  we  made  for  highwajrs.  and  which  we 
-ealized  the  States  could  not  match.  When  we  get  out  of  the 
smergency  and  get  back  on  the  even  keel  of  annual  appro- 
a-iations,  we  shall  then  do  as  we  have  always  done  hereto- 
bre,  reqiiire  the  States  to  match  that  money,  dollar  for 
loUar,  so  that  they  cannot  divert  money  from  their  road 
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in  building  highways  not  only  gave  men  work,  but  it  brought 
about  a  permanent  improvement  in  the  construction  of 
highways. 

If  I  had  to  take  my  choice  between  spending  $400,000,000 
to  build  highways  out  of  the  Public  Treasiuy  and  spending 
^400,000.000  to  employ  men  to  sweep  the  highways  or  do 
some  of  the  other  things  that  we  have  been  compelled  to 
do  in  order  to  tide  over  this  winter,  I  should  infinitely  prefer 
to  spend  it  in  building  highways,  which  will  not  be  blown 
away  by  a  pa.ss1ng  wind,  but  are  a  permanent  improvement. 

It  may  be  that  because  of  the  inability  to  collect  taxes 
from  property,  and  for  other  reasons,  some  of  the  States 
have  diverted  some  of  the  regular  road  money  into  ordinary 
channels  during  the  depression,  while  this  $400,000,000  was 
being  spent  out  of  the  Federal  Treasury  to  build  highways; 
but  that  is  only  a  temporary  situation,  and  it  has  been 
brought  about  hT  the  very  same  condition  that  made  it 
necessary  in  the  beginning  for  us  to  levy  this  tax  and  to 
appropriate  the  $400,000,000.  I  have  no  doubt  that  any 
State  which  has  diverted  any  of  this  money  will  reappro- 
priate  it  for  public  highways  when  we  pass  beyond  the  emer- 
gency, and  get  back  to  the  normal  relationship  of  the  States 
and  the  Federal  Oovemment  in  building  highways.  I  am 
as  certain  as  that  I  am  standing  on  the  floor  of  the  Senate 
that  if  at  this  time  we  eliminate  this  $151,000,000  tax — which 
wUl  be  eliminated  automatically  on  the  1st  of  July  a  year 
from  now — we  shall  make  it  practically  impossible  to  secure 
any  additional  fimds  for  permanent  highways  and  the  em- 
ployment of i  hundreds  of  thousands  of  people  who  are  now 
imemployed  or  will  be  luiemployed  unless  we  continue  these 
highway-S3rstem  activities. 

For  that  reason  especially,  Mr.  President.  I  hope  the 
amendment  of  the  Senator  from  Kansas  [Mr.  CappkkI  will 
not  be  agreed  to. 

Mr.  CAPPER.  Mr.  President,  there  is  not  one  word  in 
the  bill  as  it  comes  from  the  Finance  Committee  which  shows 
that  the  highway-improvement  program  depends  in  any  way 


April  11 


Not  knowing  how  he  would  vote  if  present,  I  refrain  from 
voting. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  annoimce  that  I  am  authorized  by 
my  colleague  [B^.  Diktehich]  to  say  that  if  he  were  present 
and  voting  he  would  vote  "  nay." 

Mr.  LA  FOLLETTE.  I  have  been  requested  to  announce 
the  unavoidable  absence  of  the  senior  Senator  from  South 
Dakota  [Mr.  Norbeck]  and  to  state  that  if  he  were  present 
he  would  vote  '*  yea." 

Mr.  FESS  (after  having  voted  in  the  negative).  I  inquire 
if  the  senior  Senator  from  Virginia  [Mr.  Glass]  has  voted? 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  FESS.  I  have  a  pair  with  the  senior  Senator  from 
Virginia  and  am  not  advised  as  to  how  he  would  vote,  if 
present.    Therefore,  I  think  it  well  to  withdraw  my  vote. 

Mr.  McKELLAR.  My  colleague  the  jxmior  Senator  from 
Tennessee  [Mr.  Bachman]  is  unavoidably  detained  from  the 
Senate. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeler]  is  detained  from  the  Senate  on 
account  of  Illness. 

I  also  wish  to  aimoimce  that  the  Senator  from  Alabama 
[Mr.  Black],  the  Senator  from  New  Hampshire  [Mr. 
Brown],  the  Senator  from  Arkansas  [Mrs.  Caraway],  the 
Senator  from  Massachusetts  [Mr.  Coolidge],  the  Senator 
from  Illinois  [Mr.  Dieterich],  the  Senator  from  Washing- 
ton [Mr.  Dn.L],  the  Senator  from  Virginia  [Mr.  Glass],  the 
Senator  from  Louisiana  [Mr.  Overton],  the  Senator  from 
Nevada  [Mr.  Ptitman],  the  Senator  from  Florida  [Mr. 
Trammxll],  and  the  Senator  from  Maryland  [Mr.  Tydings] 
are  necessarily  detained  from  the  Senate  on  ofiBcial  business. 

Mr.  HEBERT.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  Maine  [Mr.  Hale]  with  the  Senator 
from  Montana  [Mr.  Wheeler]; 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
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funds  to  such  an  extent  that  they  cannot  match  the  Federal 
appropriations. 

Mr.  HAYDEN.  Mr.  President,  we  have  heard  much  talk 
recently  about  the  depression  in  capital-goods  industries 
and  the  necessity  for  stimulating  them.  Let  me  teU  the 
Senate  what  I  think  would  accomplish  fine  results  in  that 
regard.  If  Congress  shall  lay  down  a  highway  program  for 
3  years  ahead  of  time,  the  effect  would  be  that  instead  of 
lining  old  second-hand  concrete  mixers  and  other  equipment 
that  has  been  kept  together  by  scrap  iron  and  baling  wire, 
as  the  contractors  have  been  doing,  many  new  machines 
would  be  promptly  bought. 

There  have  been  practically  no  new  purchases  of  road- 
construction  equipment  in  the  United  States  for  the  past  4 
years.  Why?  Because  neither  the  State  that  lets  the  con- 
tracts nor  the  contractor  who  does  the  work  has  known  what 
to  expect.  If  Congress  authorizes  and  does  it  promptly, 
a  highway  program  over  the  next  3  years,  we  shall  see  sur- 
prisingly large  purchases  of  all  sorts  of  road-making  ma- 
chinery. 

I  was  recently  UAd  at  a  highway  contractor  in  New  Eng- 
land who  normally  charging  off  $200,000  to  depreciation  and 
buying  $200,000  worth  of  new  machinery  a  year  was  in- 
quiring whether  he  should  buy  $36,000  worth  of  equipment. 
He  was  asked.  "  Why  do  you  make  such  a  inquiry?  "  and  his 
answer  was  "  because  I  do  not  know  what  the  future  of  road 
building  is  in  the  United  States."  If  Congress  will  lay  out 
a  road  program,  that  contractor  will  be  back  in  the  capital- 
goods  market  buying  as  he  did  before. 

I  have  been  told  that  there  have  not  been  more  than 
about  20  new  concrete  mixers  sold  to  road  contractors  in 
the  whole  United  States  during  the  past  year  for  use  in 
connection  with  their  work.  Make  road  building  a  stabi- 
lized Industry,  let  the  country  know  that  the  Congress  is 
for  good  roads,  that  it  intends  to  provide  the  funds,  as  in 
this  bill,  to  carry  out  a  national  highway  program,  and  the 
purchases  of  new  road-building  equipment  will  be  strrprising. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  McKELLAR.  But  if  this  amendment  should  be 
adopted,  and  $151,000,000  of  revenue  should  be  done  away 
with,  and  thereafter  no  Federal  money  for  roads  should  be 
given  this  year,  it  would  be  an  incalculable  blow  to  the  roads 
of  the  country,  would  it  not? 

Mr.  HAYDEN.  There  is  no  question  about  that,  Mr. 
President. 

Mr.  LONG.  Mr.  President,  I  have  advocated  such  gaso- 
line taxes  in  my  State  for  road  purposes,  and  even  for  educa- 
tional purposes;  and  I  desire  to  state  in  the  Record  why  I 
do  not  support  this  amendment  in  the  Senate. 

This  gasoline-tax  provision  necessarily  taxes  the  poor  man. 
He  must  pay  about  95  percent  of  the  tax.  That  is  also  true 
of  gasoline  taxes  in  the  States;  but  the  gasoline  tax  in  the 
States  is  necessary  because  it  is  the  only  way  the  States  can 
raise  money.  The  only  way  roads  can  be^  built  in  a  State 
with  State  money  is  to  get  the  money  from  gasoline  taxes 
because  the  State  has  no  other  way  of  getting  it. 

In  the  Congress  of  the  United  States,  however,  we  do  not 
have  to  tax  the  poor.  We  do  not  have  to  lay  a  single  dime 
of  taxaticm  on  the  poor  man  in  the  Congress  of  the  United 
States;  and  we  would  do  a  good  thing  if  we  in  Congress  did 
not  put  a  tax  on  candy,  or  a  tax  on  gasohne,  or  a  tax  on 
anything  that  goes  on  the  back  of  the  poor  man  because  we 
do  not  have  to  do  it ;  and  every  time  we  do  it,  we  add  to  the 
fact  that  we  are  permitting  taxes  to  be  avoided  by  those  who 
are  best  able  to  bear  them.  Therefore,  since  I  have  been 
in  Congress  I  have  opposed  the  imposition  by  Congress  of 
taxes  of  this  kind  that  must  of  necessity  go  on  the  backs  of 
the  poor  people. 

If  Congress  had  to  raise  its  revenue  in  this  manner,  I 
should  say  we  would  have  to  vote  it.  Congress  does  not  have 
to  raise  its  revenue  from  sales  taxes,  however.  Congress 
ought  not  to  levy  any  kind  or  form  of  sales  taxes  on  the 
necessities  of  Ufe,  such  as  gasoline  is.  While  I  would  favor 
the  levying  of  this  tax  by  a  State  for  road  puiTX)ses,  I  oppose 
its  being  levied  by  the  United  States. 


I  desire  to  disiUusion  my  friend  from  Arizona  [Mr.  Hat- 
DKM].  He  thinks  he  is  helping  the  States,  but  he  Ls  not 
The  State  government  of  Louisiana  or  the  State  government 
of  Arizona  could  put  a  l-oent  tax  on  gasoline  tomorrow,  if 
it  wanted  to.  and  get  this  money,  without  having  to  beg 
Washington  to  send  it  to  the  State,  and  we  could  omit  this 
tax.  Even  «>-<p;nTtimg  that  the  money  is  sent  to  the  States, 
and  we  have  to  beg  to  have  it  sent  to  us,  and  bow  low  tuul 
scrape  the  earth,  as  we  all  know,  to  the  departments  in 
Washingt(Hi  to  get  them  to  do  it,  they  would  not  send  Hull- 
ana  or  Oregon  any  more  money  than  the  State  of  Oregon 
or  the  State  of  Indiana  would  get  if  it  levied  a  1-cent  tax 
itself. 

Congress  does  not  need  to  put  a  1-cent  tax  on  gasoline 
to  give  the  several  States  any  of  the  gasoline-tax  money.  If 
Artzona  wants  a  revenue  of  1  cent  a  gallon  from  a  tax  on 
gasoline,  the  Arizona  Legislature  can  enact  its  own  law  and 
raise  the  same  amount  of  money.  We  do  not  have  to  legis- 
late to  get  revenue  to  send  to  a  State  when  we  are  taxing 
something  that  the  State  itself  might  tax.  It  would  be 
better  to  let  the  State  say  whether  it  wanU  to  levy  a  1-cent 
tax  on  gasoline  to  get  the  amount  of  money  that  it  derives 
from  that  source  than  to  have  Congress  levy  a  tax  on  gaso- 
line in  order  that  it  may  send  it  to  the  State. 

It  may  be  that  the  State  of  New  York  does  not  want  a 
1-cent  gasoline  tax.  It  may  be  that  the  people  of  New  York 
would  not  want  to  have  such  a  tax  levied  by  their  own  leg- 
islature; but  we  here  in  Congress  are  le\'ying  a  tax  upon  the 
people  of  New  York  in  order  to  send  that  amount  of  money 
to  the  State  of  New  York  whether  the  New  York  State  Leg- 
islature wants  that  kind  of  tax  or  not.  So  we  are  going 
into  the  field  of  taxation  that  belongs  to  the  States,  and  we 
are  lev3rlng  taxes  upon  the  little  man  that  must  be  paid  by 
the  iKXM-  man,  whereas  that  kind  and  form  of  taxes  should 
be  left  entirely  to  be  preempted  by  the  States  that  have  not 
the  means  that  the  Congress  has  of  taxing  the  rich,  and 
pulling  down  swollen  forttmes  to  support  the  Government. 

Mr.  DUFFY.  Mr.  President,  the  Senator  refers  to  the 
poor  man  paying  the  gasoline  tax.  At  least  the  poor  man 
would  have  to  have  an  automobile  in  which  to  use  gasoline 
if  he  paid  part  of  the  tax. 

Mr.  LONG.  Oh,  nearly  all  poor  people  have  some  kind  of 
an  old  flivver.  Nearly  everybody  in  the  United  States,  thank 
God.  has  some  old  kind  of  a  one -lung  automobile  left.  That 
is  about  all  ;$ome  of  them  have.  I  do  not  know  many  per- 
sons who,  if  they  do  not  own  machines  themselves,  have  not 
brothers  or  brothers-in-law  or  somebody  else  who  will  lend 
them  some  kind  of  old  flivver  to  run  around  with.  That  is 
about  the  only  thing  that  the  poor  man  universally  has  left 
today;  and  the  possession  of  an  automobile  does  not  mean 
that  you  have  anything.    You  can  get  one  for  $10. 

Mr.  BARKLEY.  Mr.  President,  I  do  not  desire  to  consume 
the  time  of  the  Senate,  except  to  make  a  very  brief  sug- 
gestion. 

Of  course,  we  are  all  interested  in  what  the  Senator  from 
Louisiana  calls  the  poor  man.  We  have  our  full  proportion 
of  poor  people  in  my  State,  and  I  am  just  as  much  interested 
in  them  as  I  am  sure  the  Senator  from  Louisiana  is  In  the 
poor  people  in  his  State,  It  was  really  to  relieve  some  of 
these  poor  people  that  the  $400,000,000  road  fund  was  cre- 
ated in  the  first  place,  to  give  emplosmient  to  some  of  the 
poor  people  in  all  the  States  of  the  Union. 

We  all  realize  that  when  the  Federal  gasoline  tax  was 
levied  It  was  levied  as  an  absolute  necessity.  The  Finance 
Committee,  in  an  effort  to  balance  the  ordinary  Budget 
when  the  tax  law  was  imposed  in  1932.  had  with  a  fine-tooth 
comb  searched  every  crevice  and  crack  and  cranny  in  the 
United  States  to  find  enough  money  to  do  it.  When  we  got 
through  with  everything  else  we  found  ourselves  about 
$151,000,000  shy.  and  it  was  because  of  that  fact  that  the 
Federal  gasoline  tax  was  levied  in  order  to  make  up  the 
deficit.  Subsequently  we  appropriated  $400,000,000  to  be 
given  to  the  States  without  any  obligation  on  their  part 
except  to  spend  it  for  the  purpose,  of  building  highways,  be- 
cause we  wanted  to  give  work  tar  unemployed  men  in  this 
country;  and  we  realized  that  the  expenditure  of  $400,000,000 
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Mr.  CAPPER.  The  reduction  is  one  half  of  1  cent.  I  ask 
for  the  yeas  and  nays  on  that  amendment. 

The  3reas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Kansas. 

The  amendment  was  rejected. 

The  VICE  PRESIDEarr.  The  question  is  on  the  com- 
mittee amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  send  an  amendment  to  the 
desk,  which  I  ask  to  have  read. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Chief  Clerk.  On  page  112,  line  13,  it  is  proposed  to 
add  to  section  141  (c)  the  following: 

Provided,  hoioever,  That  the  additional  rate  of  2  percent  shall 
not  apply  to  corporations  which  are  common  carriers  by  railroad, 
their  affiliated  and/or  leased  corporations  lor  the  years  1934,  1935, 
and  1936. 

Mr.  REED.  Mr.  President,  I  can  explain  the  purport  of 
this  amendment  in  a  moment.  Under  the  bill  as  it  stands  a 
penalty  of  2-percent  additional  tax  is  imposed  upon  corpora- 
tions filing  what  is  called  a  consolidated  return,  that  is 
consolidating  into  a  single  return  the  income  and  the  ex- 
penses of  the  whole  group  of  affiliated  companies. 

A  railroad  under  State  laws  is  required  in  many  cases  to 
incorporate  in  each  State.  Thus  the  Southern  Pacific  Co. 
has  to  have  the  Southern  Pacific  Railway  in  Texas  incorpo- 
rated in  Texas,  and  the  same  thing  is  true  in  several  other 
States  through  which  its  line  passes.  It  is  not  a  matter  of 
choice  for  the  railroads,  but  it  Is  a  matter  of  imperative 
necessity  under  the  State  laws  for  them  to  have  these  sub- 
sidiary companies.  It  is  very  difficult  to  keep  the  returns 
of  those  different  companies  separate. 

The  Interstate  Commerce  Commission  requires  consoli- 
dated accounting  and  if  the  return  is  made  in  the  form  re- 
quired by  the  Interstate  Commerce  Commission  it  fits  right 
into  the  penalty  imposed  by  this  act. 


Mr.  BORAH.  Now  certainly  that  company  ought  not  to 
be  permitted  to  step  from  under  the  penalty,  as  we  call  it. 

Mr.  REED.  I  think  it  should,  because  it  is  required  by 
State  law  to  have  these  subsidiary  companies,  in  many  cases. 

Mr.  BORAH.  It  undoubtedly  would  have  them  if  the 
State  law  did  not  require  it.  in  many  cases. 

Mr.  REED.  In  that  case  I  should  not  propose  the  amend- 
ment. 

Mr.  BORAH.  That  is  the  difficulty  with  the  amendment. 
The  Senator  includes  in  his  amendment  all  railroads,  and 
there  are  companies  which  are  purely  holding  companies, 
and  there  is  no  necessity  of  them  being  so  by  reason  of  the 
State  law. 

Mr.  REED.  If  the  company  were  purely  a  holding  com- 
pany it  would  not  have  any  advantage  under  this  amend- 
ment. I  have  read,  in  this  connection,  of  the  organization 
of  a  concern  called  the  Chesapeake  Corporation,  which  I 
believe  was  organized  to  hold  stock  in  a  number  of  railroads, 
but  it  Is  not  a  railway  company.  It  would  not  get  any 
advantage  from  this  amendment.    I  would  not  weuit  it  to. 

Mr.  BORAH.  That  particular  company  might  not.  but 
there  are  railroad  companies  which  pass  as  railroad  com- 
panies which  are  holding  companies. 

Mr,  REED.  In  that  case  they  would  not  get  any  benefit, 
if  they  are  purely  holding  companies,  and  I  would  not  want 
them  to  get  any  benefit. 

Mr.  BORAH.  As  I  tmderstand  it.  the  Pennsylvsmia  Co. 
is  a  railroad  company,  but  it  is  also  a  holding  company. 

Mr.  REED.    I  think  it  owns  stock  in  other  roads;  3^es. 

Mr.  BORAH.  It  owns  all  the  stock  in  some  of  the  other 
railroads. 

Mr.  REED.  That  is  right.  That  is  the  same  thing  as 
making  a  common  enterprise  of  it. 

Mr.  BORAH.  Precisely;  but  I  do  not  see  why  a  railroad 
situated  as  that  railroad  is  should  not  pay  the  penalty  if 
other  holding  companies  pay  the  penalty. 

Mr.  REED.    It  seems  to  me  there  is  a  clear  distinction  in 


upon  this  tas  on  gasoline.  The  adoption  of  my  amendment 
will  not  In  any  way  interfere  with  the  highway  program  to 
be  authorized  by  future  appropriations. 

I  ask  for  the  yeas  and  nays  upon  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Kansas  [Mr.  Capper]  to 
the  amendment  of  the  committee.  Upon  that  the  yeas  and 
nays  are  demanded.    Is  the  demand  seconded?' 

Ilie  yeas  and  nays  were  not  ordered.  ^^t" 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
Quonun. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Senator  from  Maryland  [Mr.  Tydings]; 

The  Senator  from  Vermont  [Mr.  Austin]  with  the  Sena- 
tor from  Arkansas  [Mrs.  Caraway]; 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  Nevada  [Mr.  Pittman]  ;  and 

The  Senator  from  Michigan  [Mr.  Vandenberg]  with  the 
Senator  from  New  Hampshire  [Mr.  Brown]. 

The  result  was  announced — yeas  29,  nays  46,  as  follows: 

YEAS— 29 


Adams 

Couzens 

Ashunt 

Cutting 

BaUey 

DavU 

BanktaMMl 

EMcktnaon 

Barbotir 

EUiffy 

Barkley 

Krlckaon 

Black 

Peas 

Bone 

Fletcher 

"^       Borah 

Prasler 

Brown 

Qeorse 

Bulkier 

Olbeon 

Bulow 

Ooldsborough 

Byrd 

Oore 

Byrre* 

Haniaon 

Capper 

Hastings 

Carey 

Batch 

CUrk 

Hatneld 

. 

Connally 

Hayden 

\ 

Oopeland 

Hebert 

) 

Costlsan 

Johnson 

Kean 
Keyes 

Kins 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

Mcom 

McKellar 
McNary 

Murphy 

Neely 

NorrU 

Nye 

CUahoney 

Patterson 

Reed 


Reynolds 

Robinson.  Ark. 

Robinson,  Ind. 

Russell 

SchaU 

Sheppard 

Sblpetead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Vandenberg 

Van  Nuys 

Wagner 

Waicott 

Walsh 


The  PRESIDINO  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Kansas  [Mr.  Capper]  to  the  committee 
amendment. 

Mr.  CAPPER.    I  ask  for  the  yeas  and  nasrs. 

The  yeas  and  nays  were  ordered,  and  the  legislaUve  clerk 
proceeded  to  call  the  roll. 

Mr.  CUmNQ  (when  his  name  was  called) .  I  have  a  pair 
tor  the  day  with  the  Senator  from  Florida  [Mr.  Humuxli.]. 


Adams 

Ashurst 

BaUey 

Bankhead 

Barkley 

Bulkley 

B3rme8 

Clark 

Costlgan 

Couzens 

Dickinson 

Duffy 

Austin 

Bach  man 

Black 

Brown 

Caraway 

Coolldge 


6410 


CONGRESSIONAL  RECORD— SENATE 


dated  returns  cannot  be  filed  unless  the  parent  company 
owns  95  percent  of  the  stock  in  the  subsidiary.  It  is  all  one 
consolidated  enterprise,  and  if  it  loses  in  one  shop,  why 
should  it  not  set  off  those  losses  against  the  profits  in  another 
shop? 

Mr.  BORAH.  The  individual  corporations,  in  making 
such  returns,  have  no  such  benefit. 

Mr.  REED.  Oh.  yes;  I  beg  the  Senator's  pardon.  Take 
the  Atlantic  k  Pacific  Tea  Co.  It  has  shops  in  all  this  broad 
land.  In  some  of  those  shops  it  makes  a  profit;  in  others  it 
makes  a  loss.  It  certainly  subtracts  the  losses  from  the 
profits  before  it  pays  the  tax. 

Mr.  BORAH.  I  admit  that;  but  what  I  am  saying  is  that 
they  get  that  advantage  because  a  single  corporation  making 
those  returns  cannot  offset  anything. 

Mr.  REED.  But  that  is  a  single  corporation  owning  a 
great  many  stores.  The  Senator  would  not  want  them  to 
pay  taxes  on  stores  that  make  money  and  ignore  entirely  the 
losses  they  sustain  in  the  other  stores? 

Mr.  BORAH.  My  contention  is  that  each  corporation 
should  make  its  separate  return,  and  then  it  would  be  upon 
a  level  With  all  other  corporations.  These  holding  com- 
panies are  not  organized  for  eleemosynary  purposes.  They 
are  organized  for  business,  for  gains,  for  profits,  and  they 
make  vast  gains,  they  make  vast  profits.  Why  should  they 
not  make  separate  retiunas?     , 

Mr.  REED.  It  adds  very  much  to  the  accounting.  I 
think  the  Senator  will  find  when  it  is  all  over  that  he 
has  abolished  a  practice  that  saves  the  Government  a  great 
deal  of  clerical  work,  and  in  the  long  run  its  abolition  will 
not  bring  in  a  cent  of  additional  tax. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  REED.    I  srleld. 

ytt.  HARRISON.  The  Senator's  amendment  reads  "  that 
the  additional  rate  of  2  percent  shall  not  apply  to  corpora- 
tions which  are  common  carriers  by  railroad,  their  affiliated 
and/or  leased  corporations  for  the  years  ",  and  so  forth.  In 
other  words,  if  the  United  States  Steel  Corporation  had 
many  subsidiaries,  among  them  being  a  railroad,  they  could 
file  a  consolidated  return  under  the  provision  of  the  Sena- 
t<H>'8  amendment  and  be  exempt  from  the  2-percent  tax? 

Mr.  REED.    Not  at  all. 

Mr.  HARRISON.  Or  if  a  railroad  had  as  a  subsidiary  a 
big  hotel,  or  many  hotels,  under  this  provision  they  would 
be  exempt  from  the  tax.  I  think  the  Senator  is  going  quite 
too  far. 

Mr.  REED.  I  feel  quite  siu-e  this  amendment  would  not 
authorize  the  Steel  Corporation  to  do  what  the  Senator  has 
said. 

Mr.  HARRISON.  That  is  the  way  it  reads.  "  affiliated  or 
leased  corporations." 

Mr.  REED.  The  Steel  Corporation  is  not  a  common  car- 
rier by  railway. 

Mr.  HARRISON.  The  railroad  would  be,  but  the  other 
concerns  are  not. 

Mr.  REED.  The  concern  that  owns  the  railroad  would 
not  get  the  benefit  of  this  provision.  This  appUes  only  in 
case  the  railroad  owns  some  other  business.  The  railroad 
has  to  be  the  owner,  as  I  interpret  the  amendment. 

Mr.  HARRISON.  As  I  Interpret  it.  it  would  have  to  apply 
to  the  group  as  the  holder  of  the  common  carrier  and  affili- 
ated organizations,  whether  railroads  or  what  not. 

Mr.  REED.    No;  that  is  not  intended. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Pennsylvania. 

Mr.  COUZENS.  Mr.  President.  I  do  not  want  to  take  the 
time  of  the  Senate  to  discuss  the  amendment  of  the  Senator 
from  Pennsylvania,  but  merely  to  state  that  the  Finance 
Committee  considered  the  question  and  declined  to  make  an 
exception  of  the  railroads.  I  thiiik  it  was  largely  on  the 
theory  that  it  is  wholly  optional  with  the  taxpayer  whether 
he  makes  a  consolidated  return  or  an  individual  return.  If 
the  corporations  do  not  make  any  money  to  Justify  the 
making  of  a  consolidated  return,  they  may  be  relied  upon  to 


Barbour 

Copeiand 

Long 

Russell 

Bone 

Davis 

McAdoo 

Schall 

Borah 

Erlckaon 

McGUl 

Stelwer 

Bulow 

Frazler 

Nye 

Thomas.  Okla. 

Byrd 

Gore 

Patterson 

Waicott 

Capper 

Hatneld 

Reed 

Carey 

Kean 

Reynolds 

Connally 

Keyes 

Robinson.  Ind. 
NAYS— 46 

Fletcher 

George 

Gibson 

Golds  borough 

Harrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 

King 

La  PoUette 


Lewis 

Logan 

Lonergan 

McCarran 

McKellar 

McNary 

Murphy 

Neely 

Norrls 

O'Mahoney 

Pope 

Robinson.  Ark. 


NOT  VOTING— 21 

Cutting  Metcalf 

Dleterlch  Norbeck 

Dill  Overton 

Pees  Pittman 

Glass  Trammell 

Hale  Tydings 


Sheppard 

Shlpstead 

Smith 

Stephens 

Thomas.  Utah 

Thompson 

Townsend 

Van  Nuys 

Wagner 

Walsh 


Vandenberg 

Wheeler 

White 


So  Mr.  Capper's  amendment  to  the  committee  amendment 
was  rejected. 

Mr.  CAPPER.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chut  Clerk.  On  page  221,  line  21,  it  is  proposed  lo 
strike  out  the  words  "1  cent"  and  insert  in  lieu  thereof 

one  half  of  1  cent.** 


April  11 


and  upon  net  estates 
$2,500,000,  25  percent 

and  upon  net  estates 
$3,000,000,  27  percent 

and  upon  net  estates 
$3,500,000,  30  percent 


and  upon  net  estates 
37  percent 


make  individual  returns;  so  they  are  not  penalized  by  this 
provision  unless  at  their  own  option. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Pennsylvania. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  of  the  committee  which  has  been  passed  over. 

The  Chief  Clerk.  On  page  196,  line  13,  it  is  proposed  to 
insert  the  following: 

Sec.  40S.  Estate  tax  rates:  (a)  The  last  14  paragraphs  of  section 
401  (b)  of  the  Revenue  Act  of  1932  are  amended  to  read  as  follows: 

"  $126,000  upon  net  estates  of  $1,000,000;  and  upon  net  estates  In 
excess  of  $1,000,000  and  not  In  excess  of  $1,500,000,  20  percent 
in  addition  of  such  excess. 

"$226,000  upon  net  estates  of  $1,500,000;  and  upon  net  estates 
In  excess  of  $1,500,000  and  not  In  excess  of  $2,000,000,  22  percent 
In  addition  of  such  excess. 

"  $336,000  upon  net  estates  of  $2,000,000; 
in  excess  of  $2,000,000  and  not  In  excess  of 
In  addition  of  such  excess. 

"$461,000  upon  net  estates  of  $2,500,000; 
in  excess  of  $2,500,000  and  not  in  excess  of 
in  addition  of  such  excess. 

"  $596,000  upon  net  estates  of  $3,000,000; 
in  excess  of  $3,000,000  and  not  in  excess  of 
in  addition  of  such  excess. 

"  $746,000  upon  net  estates  of  $3,500,000;  and  upon  net  estates 
In  excess  of  $3,500,000  and  not  in  excess  of  $4,000,000,  32  percent 
in  addition  of  such  excess. 

"  $906,000  upon  net  estates  of  $4,000,000;  and  upon  net  estates 
in  excess  of  $4,000,000  and  not  in  excess  of  $4,500,000,  35  percent 
in  addition  of  such  excess. 

"$1,081,000  upon  net  estates  of  $4,500,000; 
In  excess  of  $4,500,000  and  not  in  excess  of  $5,000,000. 
in  addition  of  such  excess. 

"  $1,266,000  upon  net  estates  of  $5,000,000;  and  upon  net  estates 
In  excess  of  $5,000,000  and  not  in  excess  of  $6,000,000,  40  percent 
in  addition  of  such  excess. 

"  $1,666,000  upon  net  estates  of  $6,000,000;  and  upon  net  estates 
In  excess  of  $6,000,000  and  not  In  excess  of  $7,000,000,  42  percent 
In  addition  of  such  excess. 

"  $2,086,000  upon  net  estates  of  ^17,000,000;  and  upon  net  estates 
in  excess  of  $7,000,000  and  not  in  excess  of  $8,000,000,  44  percent 
In  addition  of  such  excess. 

"  $2,526,000  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
in  excess  of  $8,000,000  and  not  in  excess  of  $9,000,000,  46  percent 
in  addition  of  such  excess. 

"  $2,986,000  upon  n«t  estates  of  $9,000,000;  and  upon  net  estates 
in  excess  of  $9,000,000  and  not  in  excess  of  $10,000,000,  48  percent 
in  addition  of  such  excess. 

"  $3,466,000  uj)on  net  estates  of  $10,000,000;  and  upon  net  es- 
tates In  excess  of  $10,000,000,  50  percent  in  addition  of  such 
excess." 

(b)  The  amendments  made  by  this  section  shall  be  effective 
only  with  respect  to  transfers  of  estates  of  decedents  dying  after 
the  date  of  the  enactment  of  this  act. 

Sic.  406.  NondeductlbUlty  of  certain  transfers:  Section  303  (a) 
(3)  and  section  303  (b)  (3)  of  the  Revenue  Act  of  1926,  as  amended. 
are  amended  by  inserting  after  "  Individual  ".  wherever  appearing 
therein,  a  comma  and  the  following :  "  and  no  sutwtantial  part 
of  the  activities  of  which  is  participation  in  partisan  politics  or  is 
carrying  on  propaganda,  or  otherwise  attempting,  to  influence 
legislation." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  aunendment. 

Mr.  LA  POLLETTE.  Mr.  President,  does  the  Senator  from 
Mississippi  desire  to  have  me  proceed  with  a  discussion  of 
the  estate-tax  rates  this  evening? 

Mr.  HARRISON.  Mr.  President,  I  want  to  say  to  the 
Senator  that  I  have  read  the  amendment  which  he  intends 
to  submit,  and  while  I  have  no  authority  to  speak  for  the 
committee,  yet,  personally,  I  shall  vote  for  his  amendment 
and  hope  it  may  be  adopted.  I  do  not  see  why  we  cannot 
have  a  vote  on  it  tonight. 

Mr.  LA  FOLLETTE.  Then,  I  offer  my  amendment  at  this 
time. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
offers  an  amendment  in  the  nature  of  a  substitute  for  the 
committee  amendment,  which  will  be  stated. 

The  Chief  Clerk.  In  lieu  of  the  committee  amendment, 
beginning  on  page  196,  line  13,  estate-tax  rates,  it  is  proposed 
to  insert  the  following: 

Sic.  404.  Estate  tax  rates:  (a)  Section  401  (b)  of  the  Revenue 
Act  of  1932  is  amended  to  read  as  follows: 

"(b)  The  tentative  tax  referred  to  In  subsection  (a)  (1)  of  this 
section  shaU  equal  the  stun  of  the  following  percenUgea  of  the 
value  of  the  net  esUte: 


I  realize  there  is  no  use  arguing  against  the  imposition  of 
a  penalty  upon  the  average  concern  adopting  this  method  of 
accounting,  but  it  seems  to  me  that  in  the  case  of  the  large 
railroads  it  is  unjustifiable  to  attach  the  penalty  for  what 
the  State  laws  require  them  to  do. 

In  my  own  State  of  Pennsylvania,  for  example,  a  rail- 
road company  which  wants  to  insure  a  supply  of  water  for 
its  locomotives  and  which  has  to  bring  it  from  a  distance  on 
its  line,  in  order  to  obtain  power  to  construct  its  pipe  Une 
across  the  coimtry  has  to  incorporate  a  water  company  and 
use  its  powers  of  eminent  domain  in  laying  its  pipe  lines. 
The  railroad  does  not  have  power  to  do  that.  It  Is  im- 
perative that  they  have  the  power,  and  the  method  I  have 
described  Is  the  only  method  by  which  they  can  get  it.  It 
seems  unfair  to  impose  this  penalty  for  doing  a  perfectly 
legitimate  act  which  is*  not  only  permitted  by  the  laws  but 
required  under  the  laws  of  the  various  States. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania'yield  to  the  Senator  from  Idaho? 

Mr.  REED.    I  yield. 

Mr.  BORAH.  I  understand  the  Senator  Is  proposing  to 
except  from  this  penalty,  as  he  calls  it,  certain  railroads? 

Mr.  REED.    All  railroads. 

Mr.  BORAH.  For  Instance,  the  Pennsylvania  Co.  is  a 
holding  company.  _ 

Mr.  REED.    No;  it  Is  an  operating  company. 

Mr.  BORAH.    It  is  also  a  holding  company. 

Mr.  REED.  It  is  a  holding  company  in  the  sense  that  it 
owns  the  stock  of  these  other  companies.  I  know  nothing 
much  about  the  Pennsj'lvania  Co.  I  have  no  interest  In  it. 
I  do  not  represent  it. 

Mr.  BORAH.  I  did  not  mention  the  Pennsylvania  be- 
cause the  Senator  from  Pennsylvania  was  discussing  the 
subject,  but  in  looking  up  this  subject  I  ran  across,  as  an 
Illustration,  the  Pennsylvania  Railroad  Co.,  which  is  a  hold- 
ing company,  and  holds  the  stock  of  a  number  of  smaller 
companies. 

Mr.  REED.    That  is  right. 


the  fact  that  the  state  laws  require  tnem  to  oe  noiamg  com- 
panies. The  Senator  would  not  want  to  see  the  Southern 
Pacific  broken  up  into  short  chunks  across  each  State. 

Mr,  BORAH.  No;  and  there  is  not  a  particle  of  danger 
of  the  Southern  Pacific  being  broken  up  by  a  2-percent 
penalty,  because  it  derives  too  great  an  advantage  out  of 
the  fact  that  it  may  make  consoUdated  returns. 

Mr.  REED.    I  do  not  think  so. 

Mr.  BORAH.  The  experts  tell  me  that  we  are  losing 
something  like  $300,000,000  of  taxes  by  reason  of  these 
consolidated  retiuns. 

Mr.  REED.  I  think  they  are  due,  however,  to  receive  a 
great  disillusionment.  I  think  this  2 -percent  penalty  is 
going  to  do  away  with  the  business  of  filing  of  consolidated 
returns,  and  they  will  find  we  are  not  losing  what  they 
think  we  are. 

Mr.  BORAH.  It  Is  assumed  that  the  2-percent  tax  will 
possibly  prevent  some  consolidated  returns  and  will  bring 
about  some  separate  returns.  But  by  no  means,  in  my 
Judgment,  will  it  effectuate  a  complete  change,  so  we  will 
not  be  losing  a  great  amount  of  taxes  which  are  far  more 
Just  than  other  taxes  imposed. 

Let  me  call  the  Senator's  attention  to  something  I  ob- 
served in  the  Record  today.  This  appears  In  the  House 
debate  of  April  9: 

Mr.  McPablani.  We  find  that  the  Bendlz  Aviation  Corporation 
has  saved,  through  the  filing  of  conjolldated  returns,  and  in  the 
cliange  of  Income-tax  laws  which  have  been  changed  since  the 
law  of  1918,  the  sum  of  $625,863.49  In  nvoney  they  would  have 
been  required  to  pay  to  the  Government  had  the  law  not  been 
changed  and  had  they  been  required  to  file  separate  return* 
rather  than  consolidated  returns.  

The  Ciirtlss-Wright  Corporation  saved  $101,709.31  In  the  same 
way.  The  North  American,  or  the  General  Uotors  Corporation, 
haa  saved  $150,980.76.  United  Aircraft  &  Tr«n«port  Corporation 
has  saved  $854J>59.2S.  The  Aviation  Corporation  of  America  has 
saved  $313,454.44.  These  five  holding  corporations  have  saved 
prlmarUy  on  Government  contracts  through  the  filing  of  consoli- 
dated returns  •2X>46,967.28. 

Mr.  REED.  Does  the  Senator  imderstand,  when  he  says 
the  companies  have  saved  so  much  in  taxes,  that,  after  all, 
thf».v^  concerns  are  one  consolidated  enterprise?    Consoli- 
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"Upon  net  estates  not  in  excess  of  $20,000,  1  percent. 
"  $200  up>on   net  estates  of   $20,000;    and   upon   net  estates   in 
excess  of  $20,000  and  not  in  excess  of  $30,000,  2  percent  in  addition 
of  such  excess. 

"  $400  uix)n  net  estates  of  $30,000;  and  upon  net  estates  in  excess 
of  $30,000  and  not  in  excess  of  $40,000,  3  percent  in  addition  of 
Buch  excess. 

"  $700  upon  net  estates  of  $40,000;  and  upon  net  estates  in  excess 
of  $40,000  and  not  in  excess  of  $50,000,  4  percent  in  addition  of 
such  excess. 

"$1,100  upon  net  estates  of  $50,000;  and  upon  net  estates  in 
excess  of  $50,000  and  not  in  excess  of  $60,000,  5  percent  in  addition 
of  such  excess. 

•'$1,600  upon  net  estates  of  $60,000;  and  upon  net  estates  in 
excess  of  $60,000  and  not  in  excess  of  $80,000,  7  percent  in  addi- 
tion of  such  excess. 

-  $3,000  upon  net  estates  of  $80,000;  and  up>on  net  estates  In 
excess  of  $80,000  and  not  in  excess  of  $100,000.  9  percent  in  addi- 
tion of  such  excess. 

"  $4,800  upon  net  estates  of  $100,000;  and  upon  net  estates  in 
excess  of  $100,000  and  not  in  excess  of  $200,000.  12  percent  in  addi- 
tion of  such  excess. 

"$16,800  upon  net  estates  of  $200,000;  and  upon  net  estates  In 
excess  of  $200,000  and  not  in  excess  of  $400,000,  16  percent  in 
addition  of  such  excess. 

"  $48,800  upon  net  estates  of  $400,000;  and  upon  net  estates  in 
excess  of  $400,000  and  not  in  excess  of  $600,000,  19  percent  in 
addition  of  such  excess. 

"  $86,800  UDon  net  estates  of  $600,000;  and  upon  net  estates  in 
excess  of  $600,000  and  not  in  excess  of  $800,000,  22  percent  in 
addition  of  such  excess. 

"  $130,800  upon  net  estates  of  $800,000;  and  upon  net  estates 
in  exce=3  of  $800,000  and  not  in  excess  of  $1,000,000,  25  percent 
In  addition  of  such  excess. 

"  $180,800  upon  net  estates  of  $1,000,000;  and  upon  net  estates  In 
excess  of  $1,000,000  and  not  in  excess  of  $1,500,000,  28  percent  In 
addition  of  such  excess. 

"$320,800  upon  net  estates  of  $1,500,000;  and  upon  net  estates 
In  excess  of  $1,500,000  and  not  in  excess  of  $2,000,000,  31  percent 
In  addition  of  such  excess. 

"  $475,800  upon  net  estates  of  $2,000,000;  and  upon  net  estates 
In  excess  of  $2,000,000  and  not  In  excess  of  $2,500,000,  34  percent 
in  addition  of  such  excess. 

"  $645,800  upon  net  estates  of  $2,500,000;  and  upon  net  estates 
In  excess  of  $2,500,000  and  not  in  excess  of  $3,000,000,  37  percent 
In  addition  of  such  excess. 

"  $830,800  upon  net  estates  of  $3,000,000;  and  upon  net  estates  In 
excess  of  $3,000,000  and  not  in  excess  of  $3,500,000.  40  percent  in 
addition  of  such  excess. 

"  $1,030,800  upon  net  estates  of  $3,500,000;  and  upon  net  estates 
In  excess  of  $3,500,000  and  not  In  excess  of  $4,000,000,  43  percent 
In  addition  of  such  excess. 

"  $1,245,800  upon  net  estates  of  $4,000,000;  and  upon  net  estates 
In  excess  of  $4,000,000  and  not  in  excess  of  $4,500,000,  46  percent 
In  addition  of  such  excess, 

"  $1,475,800  upon  net  estates  of  $4,500,000;  and  upon  net  estates 
In  excess  of  $4,500,000  and  not  In  excess  of  $5,000,000,  48  percent 
In  addition  of  such  excess. 

"  $1,715,800  upon  net  estates  of  $5,000,000;  and  upon  net  estates 
In  excess  of  $5,000,000  and  not  In  excess  of  $6,000,000.  50  percent 
In  addition  of  such  excess. 

"  $2,215,800  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
In  excess  of  $6,000,000  and  not  In  excess  of  $7,000,000,  52  percent 
m  addition  of  such  excess. 

"  $2,735,800  upon  net  estates  of  $7,000,000;  and  upon  net  estates 
In  excess  of  $7,000,000  and  not  in  excess  of  $8,000,000,  54  percent 
In  addition  of  such  excess. 

"  $3  275,800  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
In  excess  of  $8,000,000  and  not  in  excess  of  $9,000,000,  56  percent 
In  addition  of  such  excess. 

"  $3,835,800  upon  net  estates  of  $9,000,000;  and  upon  net  estates 
In  excess  of  $9,000,000  and  not  in  excess  of  $10,000,000.  58  percent 
In  addition  of  such  excess. 

"  $4,415,800  upon  net  estates  of  $10,000,000;  and  upon  net  estates 
In  excess  of  $10,000,000,  60  percent  in  addition  of  such  excess." 

(b)  Section  401  (c)  of  the  Revenue  Act  of  1932  (relating  to  the 
exemption  for  the  purposes  of  the  additional  estate  tax)  Is 
amended  by  striking  out  "  $50,000  "  and  Inserting  In  lieu  thereof 
"  $40,000." 

(c)  Section  403  of  the  Revenue  Act  of  1932  (relating  to  the  re- 
quirement for  fiUng  return  under  such  additional  estate  tax)  is 
amended  by  striking  out  "  $50,000  "  and  inserting  in  Ueu  thereof 
"  $40,000." 

(d)  The  amendments  made  by  this  section  shall  be  effective  only 
with  respect  to  transfers  of  estates  of  decedents  dying  after  the 
date  of  the  enactment  of  this  act. 

Mr.  HARRISON.  Mr.  President,  I  am  wondering  if  we 
can  get  a  unanimous-consent  agreement  to  vote  on  the 
amendment  tomorrow.  The  Senator  from  Wisconsin  wants 
a  roll  call  on  his  amendment  I  imderstand.  I  have  told 
several  Senators  that  we  probably  would  not  have  a  roll  call 
«n  any  controversial  matter  tonight.  May  we  not  agree  that 
on  the  convening  of  the  Senate  tomorrow  noon  the  vote  shall 
be  had  first  on  this  amendment? 


Mr.  LA  POLLETTE.  I  should  like  aboot  10  minutes  in 
the  morning  to  explain  the  amendment. 

Mr.  HARRISON.    Let  us  agree  then  that  tomorrow  at  not 
later  than  12:30  o'clock  pjn.,  a  vote  shall  be  taken  on  the 
amendment  of  the  Senator  from  Wisconsin  or  any  amend-  - 
ment  that  may  be  offered  to  it. 

Mr.  LA  FOLLETTE.    That  is  agreeable  to  me. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
asks  unanimous  consent  that  tomorrow,  at  not  later  than 
12:30  o'clock  p.m..  the  Senate  shall  vote  on  the  amendment 
of  the  Senator  from  Wisconsin  and  all  amendments  there- 
to. Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

Mr.  McNARY.  Mr.  President,  I  want  to  ask  a  question 
about  the  unanimous-consent  agreement  which  was  just 
made.    The  final  vote  is  to  come  at  not  later  than  12:30? 

Mr.  HARRISON.  Yes;  and  it  applies  merely  to  the 
amendment  of  the  Senator  from  Wisconsin  or  any  amend- 
ment that  may  be  offered  thereto,  dealing  with  estate  taxes. 

Mr.  McNARY.    Very  well. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  wish  to  state  that 
immediately  upon  the  convening  of  the  Senate  tomorrow 
noon  I  shall  endeavor  to  secure  recognition  to  discuss  my 
amendment. 

Mr.  BARKLEY.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  offer. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  It  is  proposed,  on  page  236,  to  strike 
out  lines  11  to  15,  inclusive,  and  insert  the  following: 

Sec.  608.  Tax  on  Jewelry,  etc.:  The  tax  Imposed  by  section  60S 
of  the  Revenue  Act  of  1932  shall  not  apply  to  articles  sold  by  the 
manufacturer,  producer,  or  Importer,  after  the  date  of  the  enact- 
ment of  this  act,  for  leas  than  $25. 

Mr.  BARKLEY.  Mr.  President,  this  Is  an  amendment 
to  a  provision  heretofore  agreed  to,  so  I  will  have  to  ask 
unanimous  consent  that  the  vote  be  reconsidered  by  which 
the  Senate  agreed  to  that  part  of  the  committee  amend- 
ment on  page  236,  known  as  "section  608,  termination  of 
tax  on  clocks  and  clock  ptuts ",  lines  11  to  15,  in  order 
that  I  may  offer  this  substitute. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky 
asks  unanimous  consent  that  the  vote  by  which  section  608 
of  the  committee  amendment  was  agreed  to  be  recon- 
sidered. Is  there  objection?  The  Chair  hears  none.  J^e 
question  is  on  the  substitute  offered  by  the  Senator  from^^^ 
Kentucky. 

Mr.  BARKLEY.  Mr.  President,  I  wish  to  state  that  this 
is  a  composite  amendment,  which  I  have  dffered  after  con- 
sultation with  many  Senators.  The  Senator  from  Massa- 
chusetts [Mr.  Walsh]  had  intended  to  offer  and  had 
printed  an  amendment  pertaining  to  watches  and  watch 
parts;  the  Senator  from  New  York  [Mr.  Copeland]  was  in- 
terested In  marine  glasses  and  binoculars;  the  Senators 
from  Wisconsin  [Mr.  La  Pollbtte  and  Mr.  DtnrrYl  were 
interested  in  fountain  pens  and  certain  kinds  of  Jewelry; 
and  the  Senator  from  Minnesota  [Mr.  Shipstead]  was  alsp 
interested  in  the  tax  on  certain  kinds  of  Jewelry.  / 

This  is  the  section  which,  under  the  act  of  1932,  levied 
a  10-percent  tax  on  all  articles  of  Jewelry,  watches,  clocks, 
fountain  pens,  and  a  miscellaneous  list  of  Items  selling  for 
more  than  $3.  My  amendment  would  raise  the  limitation 
to  $25  and  abolish  the  tax  on  all  articles  selling  for  less 
than  $25. 

I  understand  the  Senator  from  Mississippi  is  willing  to 
accept  the  amendment.  The  entire  section  only  brings  in 
$4,000,000  a  year. 

Mr.  HARRISON.  Mr.  President,  I  may  say  that  I  have 
talked  to  several  representatives  of  the  fountain-pen  pro- 
ducers and  others  using  gold  in  the  manufacture  of  their 
products.  I  am  told  that  they  are  really  losing  money  by 
virtue  of  the  increased  valuation  of  gold.  I  think  it  is  in 
the  interest  of  fairness  that  the  amendmwit  be  adopted. 
Personally  I  have  no  objection  to  it. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  from 
Mississippi  has  brought  out  a  point  which  I  wish  to  urge  in 
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support  of  the  amendment,  namely,  that  the  manufacturers 
who  are  using  gold  in  the  manufacture  of  their  products 
have  had  to  experience  an  increased  cost.  It  seems  to  me, 
under  the  circiunstances,  that  the  amendment  of  the  Sena- 
tor from  Kentucky  is  eminently  Jastified. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and,  so  that  it  may  be  in  order.  I 
ask  unanimous  consent  to  reconsider  the  vote  whereby  the 
amendment  on  page  238  was  agreed  to. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  Senator  from  Massachusetts  offers  an 
amendment  to  the  committee  amendment,  which  will  be 
stated. 

The  Cmxr  Clerk.  On  page  238,  line  16.  in  the  committee 
amendment,  it  Is  proposed  to  strike  out  "  201  or  204  "  and 
insert  in  lieu  thereof  "201.  204,  or  207." 

Mr.  WALSH.  That  is  merely  a  corrective  amendment. 
By  some  mistake,  mutual  Insurance  companies  were  not  ex- 
empted from  the  capital-stock  'tax.  although  such  compa- 
nies have  no  capital  stock.  A  further  explanation  of  the 
amendment  can  be  found  on  page  6076  of  the  Congres- 
sional Record. 

Mr.  HARRISON.  Yes;  that  amendment  is  all  right,  Mr. 
President. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Massachusetts 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Kxxctmvi:  bxessacbs  referred 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedini3.) 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  azKl  (at  5  o'clock  and  10  min- 
utes pjn.)  the  Senate  took  a  recess  imtil  tomorrow.  Thurs- 
day. April  12.  1934.  at  12  o'clock  meridian. 


NOJONATIONS 

Executive  nominations  received  by  the  Senate  April  11 
ilegialative  day  of  Mar.  2i),  193i 

Unttei}  States  Attorneys 

Alexander  Murchle.  of  New  Hampshire,  to  be  United 
States  attorney,  district  of  New  Hampshire,  to  succeed  Ray- 
m(md  U.  Smith,  resigned. 

Howard  L.  Robinson,  of  West  Virginia,  to  be  United  States 
attorney,  northern  district  of  West  Virginia,  to  succeed  Ar- 
thur Arnold,  term  expired. 

United  States  Marshals 

John  B.  Ponder,  of  Texas,  to  be  United  States  marshal, 
eastern  district  of  Texas,  to  succeed  Phil  E.  Baer.  whose  term 
will  expire  AprU  15,  1934. 

Anton  J.  Lukaszewlcz.  of  Wisconsin,  to  be  United  States 
marshal,  eastern  district  of  Wisconsin,  to  succeed  James  N. 
Tittemore.  term  expired. 

APPOXNTmNT,  BT  TRANSFER,  IN  THE  RSGUlJUt  ARmr 
TO   ADJtrTANT   GENERAL'S    OEPARTICXNT 

Capt.  John  Robin  Davis  Cleland,  Infantry   (detailed  hi 
_AdJutant  General's  Department),  with  rank  from  July  1, 
1930. 


April  11 


TO   AIR    CORPS 

:  !lrst  Lt.  Charles  Franklin  Born.  Cavahr  (detailed  In  Air  < 
CoJtjs),  with  rank  from  March  1,  1934. 

Promotions  m  the  Regular  Army 

TO   BE   colonels 

:  .rt.  Col.  Walter  King  Wilson,  Coast  Artillery  Corps,  from  , 
Mfrch  26.  1934. 

it.  Col.  Myron  Sidney  Crlssy.  Coast  Artillery  Corps,  from 

•ch  26.  1934. 

,t.  Col.  Oscar  Foley.  Cavalry,  from  April  1.  1934. 

Col.  Frederick  Dudley  Griffith,  Jr.,  Cavalry,  from  April 
1,  11934. 

TO  BE  LIEUTENANT  COLONELS 

[aj.  Wallace  Copeland  Philoon,  Infantry,  from  March  26, 
1914. 

[aj.  Charles  Bartell  Meyer.  Coast  Artillery  Corps,  from 
irch  26.  1934. 

j.  Herbert  LeRoy  Taylor.  Infantry,  from  April  1.  1934. 
[aj.   James   Rowland   Hill,   Quartermaster   Corps,   from 
1.  1934. 

-TO   BE   MAJORS 

Oapt.  Creighton  Kerr.  Coast  Artillery  Corps,  from  March 
26    1934. 

::apt.  LeRoy  Murray  Edwards.  Finance  Department,  from 
M^^h  26.  1934. 

Oapt.  John  Arthur  McDonald,  Quartermaster  Corps,  from 
April  1,  1934. 

Oapt.  Stephen  Burdette  Massey,  Quartermaster  Corps, 
fnm  April  1.  1934. 

Oapt.  Albert  Jamerson  Chappell,  Quartermaster  Corps, 
frcjm  April  1,  1934. 

TO    BE    CAPTAINS 

st  Lt.   Morton  Howard   McKinnon,  Air  Corps,   from 
M^rch  24.  1934. 

st  Lt.  Elmer  Dane  Pangburn,  Infantry,  from  March  26, 
1914. 

irst  Lt.  Nathan  William  Thomas,  Quartermaster  Corps, 
fn^m  March  26.  1934. 

rst  Lt.  Walter  Bernard  Hough.  Air  Corps,  from  April  1, 
1914. 

it  Lt,  William  Michael  Lanagan,  Air  Corps,  from  April 
1,  ^934. 

it  Lt.  George  Piatt  Tourtellot,  Air  Corps,  from  April  1, 
19|4. 

it  Lt.  George    Hendricks   Beverley,   Air   Corps,   from 
Ai^il  1,  1934. 

•st  Lt  Walter  Kellsey  Burgess.  Air  Corps,  from  April  1, 
19)4. 

st  Lt.  Paul  California  Wilkins.  Air  Corps,  from  April  1, 
19)4. 

Irst  Lt.  Bnmo  William  Brooks,  Quartermaster  Corps, 
frdm  Ais-il  1.  1934. 

TO   BE   FIRST  LIEUTENANTS 

Second  Lt.  Thomas  Joseph  Brennan.  Jr.,  Cavalry,  from 
U^Kh.  24,  1934. 

Jiecond  Lt.  Robert  Loyal  Easton,  Air  Corps,  from  March 
26.  1934. 

Kecond  Lt.  Elmer  Briant  Thayer.  Field  Artillery,  from 
Msrch  26,  1934. 

IJecond  Lt.  James  Stewart  Neary.  Field  Artillery,  from 
Mirch  31.  1934. 

i  Second  Lt.  John  Benjamin  Allen.  Signal  Corps,  from 
April  1.  1934. 

itecond  Lt.  Norris  Brown  Harbold,  Air  Corps,  from  April  1, 
1924. 

Jlecond  U.  John  Cogswell  Oakes,  Field  Artillery,  from 
AprU  1,  1934. 

Second  Lt.  Leslie  (3eorge  Ross,  Coast  Artillery  Corps,  from 
ApfU  1,  1934. 

<5econd  Lt.  George  Raymond  Bienfang.  Air  Corps,  from 
April  1.  1934. 

Jtecond  Lt.  Roger  Woodhull  (3oldsmith.  Field  Artillery, 
frcm  April  1.  1934. 

!  tecond  Lt.  Russell  Alger  Wilson,  Aix  Corps,  from  April  1- 
19:4. 
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HOUSE  OF  REPRESENTATIVES 

WEDNESDAY,   APRIL   11,    1934 

The  House  met  at  12  o'clock  noon. 

The  Reverend  G.  E.  Jones,  pastor  of  the  First  Presby- 
terian Church,  NoblesviUe.  Ind..  offered  the  following 
prayer: 

Our  Heavenly  Father,  we  approach  Thy  throne.  We  de- 
sire to  express  our  gratitude  unto  Thee  for  all  the  blessings 
bestowed  upon  us.  We  thank  Thee  for  every  expression  of 
Tliy  love  and  for  every  manifestation  of  Thy  grace.  We 
pray  Thee  that  we  may  use  them  aU  for  the  furtherance 
of  Thy  kingdom.  We  thank  Thee  for  our  country.  Bless, 
we  pray  Thee,  our  President,  his  counselors,  and  all  those 
in  authority.  We  realize  our  dependence  upon  Thee.  Help 
us  to  rely  upon  Thee  as  we  ought.  We  pray,  our  Heavenly 
Father,  to  give  all  our  counselors  the  wisdom  that  is  from 
above,  which  is  first  pure,  then  peaceable,  gentle,  easy  to  be 
entreated,  full  of  mercy  and  of  good  works,  without  par- 
tiality and  without  hypocrisy.  Give  all  the  people  of  this 
land  the  grace  not  to  worry  our  legislators  with  their  selfish 
ambitions,  and  not  to  frown  upon  them,  criticize  or  crucify 
them  when  they  speak  and  act  contrary  to  such  selfish 
desires. 

Help  us.  our  Heavenly  Father,  to  remember  that  man 
is  the  greatest  creature  on  earth;  that  the  greatest  thing 
in  man  is  mind;  that  the  greatest  thing  in  mind  is  love: 
that  the  greatest  thing  in  love  is  service;  that  the  greatest 
thing  in  service  is  sacrifice;  and  the  sacrifice  which  is 
needed  in  the  universe  today  is  that  which  finds  the  source 
of  its  power  in  the  Cross  of  Calvary  and  in  the  glory  of 
the  enthroned  King  of  Kings  and  Savior  of  the  world,  hi 
whose  name  we  ask  it.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

RZNOMINATION    OF   THE    SPEAKER 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  have  asked  for  this  time  in 
order  to  extend  the  congratulations  of  the  entire  member- 
ship of  the  House  upon  the  magnificent  victory  which  was 
given  you  in  the  Democratic  primary  on  yesterday,  when 
you  were  renominated  for  Congress.  [Applause,  the  Mem- 
bers rising.]  They  tell  me  that  the  number  of  Democrats 
who  voted  for  you  in  your  district,  and  I  hope  many  Repub- 
Ucans  who  have  now  seen  the  light  of  day,  was  so  numerous 
that  they  are  still  counting  the  votes-.  [Laughter  and 
applause.] 

This  was  a  deserved  tribute,  Mr.  Speaker,  a  tribute  paid 
by  those  who  know  you  best  for  the  long,  able,  and  splendid 
service  you  have  rendered  throughout  your  career  in  Con- 
gress, and  one  which,  I  am  sure,  forecasts  equally  certain 
success  in  the  election  next  November.  [Applause.]  While 
the  tribute  was  to  you  and  belongs  to  you,  let  me  say  that  I 
think  the  administration  is  entitled  to  share,  at  least  in  swne 
part,  in  the  congratulations  because  of  this  approval  of 
your  intense  loyalty  in  putting  over  the  measures  proposed 
by  the  President  hi  the  effort,  which  I  beheve  has  been  a 
successful  one,  to  relieve  the  country  from  the  distressed 
conditions  under  which  it  has  labored  during  the  past  three 
or  four  years. 

Mr.  Speaker,  I  know  there  is  nothing  sweeter  to  a  man 
than  to  be  thus  honored  by  his  friends;  and  when  he  has 
been  honored,  as  you  have  been  honored,  in  such  a  splendid 
way,  it  is  the  crowning  glory  and  tichievement  of  a  great 
and  splendid  career  in  service  to  your  beloved  country. 
[Applause.] 

DISTRICT  OF  COLUMBIA  APPROPRIATION  BILL — 1935 

Mr.  BLANTON.  Mr.  Speaker,  in  the  enforced  absence  of 
the  gentleman  from  Missouri  IMr.  Cannon],  the  chairman 


of  the  subcommittee,  on  account  of  an  accident,  by  direction 
of  the  Committee  on  Appropriations,  I  present  a  privileged 
report  on  the  bill  (HJl.  9061)  making  appropriations  for  the 
government  of  the  District  of  Colimibia  and  other  activities 
chargeable  In  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  Jiine  30,  1935.  and  for 
other  purposes  (Rept.  No.  1195). 

The  bill  was  read  a  first  and  second  time.  and.  with  the 
accompanying  papers,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  DITTER  reserved  all  points  of  order  on  the  bill. 

DIGEST  OF  VETERANS'  LEGISLATION 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimoxis  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  digest  of 
the  veterans'  legislation  recently  passed  by  the  Congress, 
showing  the  effect  of  that  law  on  World  War  veterans. 
This  digest  was  worked  out  by  the  legislative  representative 
of  the  Disabled  Veterans  of  the  World  War.  and  I  thought 
it  would  be  of  interest  and  of  benefit  to  the  Members  who 
have  so  many  inquiries  to  answer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  digest  of  the 
veterans'  legislation  recently  passed  by  the  Congress  show- 
ing the  effect  of  that  law  on  World  War  veterans.  This  di- 
gest was  worked  out  by  the  legislative  representative  of  the 
Disabled  American  Veterans  of  the  World  War.  and  I 
thought  it  would  be  of  interest  and  of  benefit  to  the  Members 
who  have  so  many  inquiries  to  answer. 

Lbgislativx  DsPAsncxirr, 

Disabled  Amkeican  Vxtbuns, 
Washington,  D.C.,  March  31,  1934. 

Special  legtBlatlve  bulletin 
The  following  Is  a  general  digest  of  Public.  No.   141,  Seventy- 
third  Congress,  amending  veterans'  laws,  so  far  as  they  concern 
World  War  men: 

1.  There  are  no  retroactive  payments  beyond  March  28,  1934, 
under  any  provision. 

2.  All  rates  of  pay  under  the  old  World  War  Veterans'  Act,  ex- 
clvisive  of  presiunptlves,  but  Including  statutory  compensation 
for  the  loss  of  the  use  of  both  eyes,  double  amputations,  etc..  are 
reenacted. 

3.  The  usual  prohibition  against  payment  to  misconduct  cases 
and  post-armistice  enlistments  do  not  prevail  In  the  cases  of  the 
totally  blind. 

4.  At  a  rate  of  75  percent  of  the  amount  being  received  when 
the  Economy  Act  was  enacted,  there  will  be  restored  all  presump- 
tive cases,  as  they  stood  March  19.  1933.  except  for  the  post-arml- 
stlce  enlistments,  where  there  Is  clear  and  unmistakable  evidence 
that  the  disability  occurred  before  or  after  service  unless  aggra- 
vation was  shown  and<to  persons  whose  service  connection  was 
granted  through  fraud,  error,  or  misrepresentation. 

5.  All  those  who  entered  World  War  service  before  November 
11.  1918,  and  In  whose  service-connected  cases  there  is  no  miscon- 
duct and  where  there  Is  no  fraud,  mlsrepresenUtion,  or  error,  are 
restored  to  their  previous  rates  of  payments,  except  unmarried 
hospitalized  men. 

6.  There  Is  a  return  to  the  rating  table  In  effect  March  19.  1933, 
for  the  rating  pf  all  present  and  future  compensation  cases. 

7.  There  Is  prohibition  against  reduction  or  discontinuance  to 
widows,  orphan*,  or  dependent  parenU  who  were  receiving  bene- 
fits March  19.  1933. 

8.  There  Is  a  provision  that  any  veteran  who  will  sign  a  certificate 
that  he  Is  unable  to  meet  the  expense  wUl  receive  hospitalization 
and  transportation  to  and  from  the  hospital  for  non-service- 
connected  disability,  disease,  or  defect  within  the  limitations  of 
the  Veterans'  Administration  facilities,  for  those  not  dishonorably 

discharged.  ^      . 

9.  The  limitations  as  to  receipt  of  Joint  pension  and  salary  whUe 
employed   by   the   Federal   Government   will   not  apply   to   World 

XXTaf    CftSCS* 

10.  The  provision  for  reduction  for  compensable  persons  out- 
side the  continental  United  States  Is  eliminated. 

11.  Provision  Is  made  at  the  usual  rates  few  those  disabled  as  a 
result  of  vocational  training,  hospitalization,  at  medical  treatment. 

12.  The  provision  barring  those  eligible  for  benefits  from  par- 
ticipating In  decisions  on  ^plications  of  other  veterans  for  benefits 

is  eliminated.  ,        ^       ' 

13.  All  monetary  benefits  for  service-connected  cases  are  referred 
to  as  "  compensation  "  rather  than  "  pension." 

J4.  The  Veterans'  Administration  is  authorized  to  j)ay  Instirance 
benefits  In  the  case  where  the  maturity  of  a  contract  had  been 
determined  prior  to  March  30.  1933. 
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It  U  ««ttmated  th*t  approrlmotoly  S30.000  World  War  men  will 
b«  affect«d  by  this  legislation,  the  annual  Increased  cost  of  whlcb 
la  ei'tlmated  at  tSS.OOO.OOO.  and  the  Veterans'  Administration 
expects  to  forvard  ebacka  to  TeiaranB  uxMler  the  rerUlooa  on  Maj  1. 

Tbomab  KnuT. 
National  Legislative  Chairman. 

PUWJC  GtAZIKG  iJUfDS 

The  SPEAKER.  The  unfinished  business  is  the  vote  on 
the  passage  of  the  bill  (ILR.  6462)  to  stop  injury  to  the 
public  grastng  lands  by  preventing  overgrazing  and  soil 
deterlaratian.  to  provide  for  their  orderly  use,  improvement, 
and  developonent,  to  stahiliw  the  livestock  industry  depend- 
ent upon  the  public  range,  and  for  other  purposes. 

The  question  was  taken;  and  Mr.  Englkbright  demanded 
a  division. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Tlie  question  was  taken:  and  there  were — yeas  265,  nays 
92,  not  voting  73,  as  follows: 

[RoU  No.  125) 
Y£AS— 265 


Abemethy 
Adanu 
Arnold 

Auf  derHeMs 
Ayers.  Moot. 
AjTVB.  Sana. 
BaUcy 
Better 
Btermann 
Bland 
Blantoo 
Bloom 
Boetine 
Boland 
Boylan 
Breunan 
Brown.  Oa. 
Brown.  Ky. 
'Brown.  Mich. 
Brxinner 
Buchanan 
Bui  winkle 
Burcb 

Burke.  Nehr. 
Busby 
Byrca 
Cady 
CaidweU 
^Cannon.  Wis. 
^Sarden.  Ky. 
C^mlchael 
Cafpenter.  Kans. 
CartWrlcbt 
CastelYow 
Chapmah 
Cbavea 
Chrtstlanson 
Claiborne 
Clartc.  N.C. 
C^'Chran.  Mo. 
Coffln 
Colden 
Cole 

Collins.  Miss. 
Colmer 
Condon 
Cooper.  Tenn. 
Corning 
Oox 

CraTena 
Cro-'s,  Tex 
Croaser,  Ohio 
Crowe 
Crump 
Cullen 
Cununlnss 
Darden 
Dear 
Dcen 
Oelaney 
DeRouen 
EMckBteln 
Dies 
DlnceU 
Dtrkasa 
Dlaaey 
Dobblna 


Andrew.  Mass. 
Andrews.  N.T. 
Arens 
Bacharach 
Bacon 


Dockweller 

Do  ugh  ton 

Douglass 

Doxey 

Drewry 

Driver 

Duiley 

Dunn 

Durgan,  Ind. 

Eagle 

Edmiston 

Elcher 

Eltenbogen 

Ellzey,  Mlsa. 

Faddls 

Pta-ley 

Fernandes 

Flestnger 

ntzpatriek 

Flanna^an 

Fletcher 

Ford 

Foulkes 

Frey 

P-.UIer 

Foimer 

OambrUl 

Oasque 

Gavagan 

ClUette 

Glover 

Goldsboroiigh 

Granfleld 

Gray 

Green 

Greenwood 

Gregory 

OrtewoM 

Hamilton 

Hancock.  NX:. 

Harlan 

Harter 

Bastings 

Healey 

Henney 

Hlldebrandt 

Hill.  Ala. 

HIU.  Samuel  B. 

Boeppel 

Holdale 

Howard 

Hiiddleston 

Hughes 

Jacobsen 

Jenckea.  Ind. 

Johnson.  Okia. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

Keller 

Kennedy.  NT. 

Kenaey 

Kerr 

Klebers 

Kloeb 

KnlSn 


Koppli 

Krsmer 

Lambeth 

Lamneck 

Lanham 

Lanaetta 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

Lehr 

Lemke 

Leslnskl 

Lewis.  Colo. 

Lindsay 

Uoyd 

LoKier 

Ludlow 

Lundeen 

McCarthy 

McCimtlc 

McComukck 

McOuAe 

Mc  Far  lane 

McOrmth 

McKeown 

McMlUan 

McReynoIda 

McSwain 

Maloney.  Conn. 

Maloney.  La. 

Mansfield 

Marland 

Martin,  Colo. 

Martin.  Oreg. 

May 

Mead 

Meeks 

Miller 

MlUigan 

MltcheU 

Monaghan.  Mont. 

Montague 

Montet 

Moran 

Mcrehead 

MurUock 

Mussel  white 

Norton 

O'Conaell 

O'Connor 

Oliver.  NT. 

Owen 

PaloUsano 

Parker 

Parks 

Parsons 

Patman 

Peterson 

PettengUl 

Peyser 

Pierce 

Polk 

Bamsay 

Randolph 

Ranktn 

Ray burn 

ReUly 


NAYS— 92 


Bakawell 

Beedy 

Blanrhard 

Bollean 

Bolton 


Britten 
Brumm 
Burnham 
Carter.  Calif. 
Carter.  Wyo. 


Richardson 

Robertson 

Robinson 

Rogers.  N.H. 

Rogers.  Okla. 

Romjue 

Rudd 

Rufiln 

Sadowskl 

Sanders 

Sandlln 

Schuetz 

Schulte 

Sears 

Sec  re  St 

Shannon 

Shoemaker 

Sinclair 

Slrovlch 

Stsson 

Smith.  Va. 

Smith,  Wash. 

Smith.  W.Va. 

Snyder 

Spence 

Steagall 

Strong.  Tex. 

Stubbs 

Studley 

Sumners,  Tex. 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor,  Colo. 

Terry.  Ark. 

Thorn 

Thomason 

Thompson.  HI. 

Thcmpson,  Tex. 

Trxm-x 

Turner 

Umstead 

Utterback 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Weldeman 

Welch 

Werner 

West.  Ohio 

West.  Tex. 

Whlttlngton 

Wilcox 

Win ford 

WUliams 

Wilson 

Wood.  G*. 

Wood.  Ma 

Woodrum 

Young 

Zioncheck 


Celler 
Chase 
Church 
Clarke.  NT. 
OoUina.Caitf. 


Coop«t.  Ohio 

Culkli 

Dltterj 

Dondyo 

Dowel^ 

Eatoni 

Eltse.panf. 

Engle  bright 

Kvansj 

Pish 

Pocht 


Frear 
GUchAst 

Goodwin 
Goes 

Greenjiray 
Guyer 


Adair 

Allen 

Allgood 

BanUead 

Beam 

Beck 

Berlin 

Black 

Brook  I 

Browning 

Buck 

BuckUee 

Burke  Calif. 

Canncn.  Mo. 

Carles.  NY. 

Carpe|iter.  Nebr. 

Cary 

Cavlctlhla 

Cochrm.  Pa 


Hancock.  N.T. 
Hartley 

Hlgj^ins 

HolllEter 

Holmes 

Hope 

James 

Jenkins.  Ohio 

Kahn 

Kelly.  Pa. 

Klnzer 

Kvale 

Lambertson 

Luce 

McFadden 

McOugln 

McLean 

McLeod 


^ 


Mlapes 

Martin.  Maaa. 

Merrltt 

Millard 

Mott 

O-Malley 

Peavey 

Plimaley 

R&nsley 

Reed,  N.T. 

Rich 

Rogers.  Maaa. 

Scrugham 

Seger 

Shallenberger 

Stokes 

Strong,  Pa. 

Swlck 
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Connery 

Connolly 

Crosby 

Crowther 

Darrow 

De  Priest 

Dickinson 

Doutrlch 

Duncan,  Mo. 

Edmonds 

Pltzglbbons 

Olfford 

Gilleepla 

Grlflln 

Haines 

Hart 

Hess 

Hill.  Knute 

Imhoff 


Jeffers 

Johnson,  Minn. 

Kelly.  111. 

Kennedy.  Md. 

Knutson 

Kociaikowskl 

Kurtz 

Lehlbach 

Lewis.  Md. 

Marshall 

Moynlhan,  ni. 

Muldowney 

Nesblt 

O'Brien 

Oliver.  Ala. 

Perkins 

Powers 

Prall 

Ramspeck 


Taber 

Terrell.  Tex. 

Thomas 

Tharston 

Tlnkham 

TObey 

Traeger 

Tread  way 

Turpin 

Wadsworth 

White 

Whitley 

Wiggles  worth 

Wi  throw 

Wolcott 

Wollenden 

Wolverton 

Woodrxifl 


Keece 
Reld.  m. 
Richards 
Sabath 
Schaefer 
Simpson 
Snell 

Somers,  N.T. 
Stalker 
Bull,  an 
Taylor,  S.C. 
Taylor,  Tenn. 
Underwood 
Vinson.  Ga. 
Vinson.  Ky. 
Waldron 


So  the  bill  was  passed. 

Thfe  Clerk  announced  the  following  pairs: 

Od^the  vote: 

Mr.  ISchaefer   (for)    with  Mr.  Darrow    (against). 

Mr.  Berim   (for)    with  Mr.  Buck   (against). 

Mr.  Kelly  of  Illinois    (for)    with  Mr.  Powers   (against). 

Mr.  Beam   (for)    with  Mr.  Hess   (against) . 

Mr.  Adair    (for)    with  Mr.  Muldowney    (against). 

Mr.  Sabath   (for)    with  Mr.  Doutrlch    (against). 

Mr.  O'Brien   (for)   with  Mr.  ConnoUy   (against). 

Un  il  further  notice : 


Mr. 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr. 

Mr 

Mr. 

Mr 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 


Th? 

On 
consi  ier 
the  tible 


Mr 
[Mr 
day. 
the 
been 
but 
that 
that 
be 


Bankhead    with    Mr.    Snell. 

Oliver  of  Alabama  with  Mr.  Lehlbach. 

Connery  with  Mr.   Beck. 

Prall    with    Mr.   Glfford. 

Vinson  of  Kentucky  with  Mr.  Knutson. 

Underwood  with  Mr.  Waldron. 

Jelfers  with  Mr.  Perkins. 

Vinson  of  Georgia  with  Mr,  Kurtz. 

Hart   with   Mr.   Allen. 

GrWln  with  Mr.  Ca\-lcchla. 

Lewis  of  Maryland  with  Mr.  Edmonds. 

Bomers  of  New  York  with  Mr.  Buck  bee. 

Sullivan   with   Mr.    Simpson. 

faylor  of  South  Carolina  with  Mr.  Marshall. 

Browning  with  Mr.  Reld  of  Illinois, 

Black   with   Mr.    Stalker. 

Cannon  of  Ml.<y30url  with  Mr.  Oowther. 

Carley  with  Mr.  Taylor  of  Tennessee. 

Dickinson  with  Mr.  Moynlhan  of  Illinois. 

Cary  with  Mr.  Reece, 

Flamspeck  with  Mr   Culktn. 

Kennedy  of  Maryland  with  Mr.  Cochran  of  Pennsylvania. 

Haines  with  Mr.  Johnson  of   Minnesota. 

Richards  with  Mr.  Duncan  of  Missouri. 

Allgood   with   Mr.   Imhoff. 

Brooks  with  Mr.  GUlesple. 

Burke  of  Calirornla  with  Mr.  Pltzglbbons. 

Carpenter  of  Nebraska  with  Mr.  Knute  Hill. 

Crosby  with  Mr.  Kociaikowskl. 


result  of  the  vote  was  announced  as  above  recorded, 
motion  of  Mr.  Taylor  of  Colorado,  a  motion  to  re- 
the  vote  whereby  the  bill  was  passed  was  laid  on 

THE   PRIVATE    CALENDAR 


BYRNS.    Mr.  Speaker,  the  gentleman  from  Missouri 
C.\NNON]  suffered  an  unfortunate  accident  the  other 
He  is  chairman  of  the  subcommittee  that  has  in  charge 
Ibistrict  of  Columbia  appropriation  bill.    That  bill  has 
reported  by  the  gentleman  from  Texas  [Mr.  Blanton], 
and  other  members  of  the  committee  are  very  anxious 
Vlr.  Cannon  should  be  here  during  the  consideration  of 
bill.    Therefore  the  District  appropriation  bill  will  not 
taten  up  today  as  expected.    If  Mr.  Cannon  retunas  to- 
morr  )w  it  may  be  taken  up  at  that  time. 


he 
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For  that  reason  I  wish  to  submit  this  unanimous  request, 
that  we  proceed  today  with  the  consideration  of  bills  un- 
objected to  on  the  Private  Calendar. 

And  in  connection  with  that  request.  I  will  state  that  if 
that  is  done,  unless  the  House  wishes  otherwise,  I  see  no 
reason  for  a  night  session.  If  the  appropriation  bill  is  not 
taken  up  tomorrow.  I  will  then  submit  a  unanimous-consent 
request  that  we  proceed  with  the  calling  of  the  Private 
Calendar  tomorrow. 

Mr.  DITTER.  Reserving  the  right  to  object,  might  we 
not  have  general  debate  tomorrow  on  the  District  of  Co- 
lumbia appropriation  bill  in  the  absence  of  Mr.  Cannon? 

Mr.  BYRNS.  I  think  it  is  the  disposition  of  the  commit- 
tee to  wait  until  Mr.  Cannon  returns.  But  that  is  a  matter 
that  will  be  left  to  the  Appropriations  Committee. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MARTIN  of  Massachusetts.     Reserving  the  right  to 
object,  the  gentleman's  proposition  is  to  begin  at  the  star? 
Mr.  BYRNS.     That  is  understood. 
The  SPEAB3ER.    Is  there  objection? 
There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  want  to  submit  another 
unanimous-consent  request.  There  are  six  jurisdictional 
bills  on  the  Private  Calendar  which  have  been  passed  by 
the  Senate.  Those  interested  in  those  bills  are  anxious  that 
they  should  be  called  and  disposed  of.  I  assume  that  be- 
cause they  are  jurisdictional  bills  it  will  take  but  a  few 
moments  to  consider  them.  I  ask  unanimous  consent  that 
these  bills  be  first  called. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  object  at 
this  time,  for  the  reason  that  the  committee  has  not  had  time 
to  examine  the  bills.  The  gentleman  can  renew  his  request 
later  in  the  afternoon,  but  at  the  present  time  I  object. 

BtJFTALO  AND  FORT  BRIE  PUBLIC  BRIDGE   ATrTHORITY     -, 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  Joint  Resolution 
315,  granting  consent  of  Congress  to  an  agreement  or  com- 
pact entered  into  by  the  State  of  New  York  with  the  Do- 
minion of  Canada  for  the  establishment  of  the  Buffalo  and 
Fort  Erie  Public  Bridge  Authority,  with  power  to  take  over, 
maintain,  and  operate  the  present  highway  bridge  over  the 
Niagara  River  between  the  city  of  Buffalo,  N.Y.,  and  the 
village  of  Fort  Erie,  Canada. 

The  SPEAKER.    Is  there  objection? 
Mr.  MARTIN  of  Massachusetts.    Has  this  joint  resolution 
the  unanimous  support  of  the  committee? 
Mr.  McREYNOLDS.    Yes. 
The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.     Reserving  the  right  to  object,  this  will 
not  cost  the  Government  of  the  United  States  anything? 
Mr.  McREYNOLDS.    Nothing. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 
Resolved,  etc..  That  the  consent  of  the  Congress  of  the  United 
States  be.  and  It  Is  hereby,  given  to  the  State  of  New  York  to  enter 
into  the  agreement  or  compact  with  the  Dominion  of  Canada  set 
forth  in  chapter  824  of  the  Laws  of  New  York.  1933,  and  an  act 
respecting  the  Buflalo  and  Port  Erie  Public  Bridge  Authority  passed 
at  the  fifth  session,  Seventeenth  Parliament,  Dominion  of  Canada 
(24  George  V  1934),  assented  to  March  28.  1934.  for  the  establish- 
ment of  the  Buffalo  and  Port  Erie  Public  Bridge  Authority  as  a 
municipal  corporate  Instrumentality  of  said  State  and  with  power 
to  take  over,  maintain,  and  operate  the  present  highway  bridge 
over  the  Niagara  River  between  the  city  of  Buffalo.  In  the  State  of 
New  York,  and  the  vUlage  of  Fort  Erie.  In  the  Dominion  of  Canada. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  by  Mr.  McReynolds  to  reconsider  the  vote 
whereby  the  joint  resolution  was  passed  was  laid  on  the  table. 

EMPLOYMENT  OP  COUNSEL  IN  UNITED  STATES  V.  WEIRTON 

STEEL  CO. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  3209) 


limiting  the  operaUon  of  secUons  109  and  113  of  the  (Mmlnal 
Code  and  section  190  of  the  Revised  Statutes  of  the  United 
States  with  respect  to  counsel  in  the  case  of  the  United 
States  of  America  against  Weirton  Steel  Co.  and  other  cases, 
and  consider  the  same  at  this  time,  a  similar  House  biU  (HJl. 
8883)  having  been  favorably  reported  from  the  Committee  on 
the  Judiciary. 
The  SPEAKER.    Is  there  objection? 
Mr.  MARTIN  of  Massachusetts.    What  is  this  bill? 
Mr.  SUMNERS  of  Texas.    This  is  a  request  made  by  the 
Department  of  Justice,  so  that  the  services  of  the  gentleman 
mentioned  in  the  biU  may  be  had  in  the  prosecution  of  the 
case  against  the  Weirton  Steel  Co. 

Mr.  MARTIN  of  Massachusetts.    And  it  has  the  unani- 
mous report  of  the  committee? 
Mr.  SUMNERS  of  Texas.    Yes. 
The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  further  reserving  the  right  to 
object,  is  this  the  bill  that  was  objected  to  at  the  last  ses- 
sion when  the  Private  Calendar  was  considered,  which  pro- 
vides for  the  employment  of  certain  attorneys  by  the  De- 
partment of  Justice? 

Mr.  SUMNERS  of  Texas.  Yes;  and  I  understand  that  It 
has  been  explained  to  the  gentleman. 

Mr.  TRUAX.    That  is  true.    I  have  no  objection. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  nothing  in  sections  109  and  113  of  at. 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws 
of  the  United  States",  approved  March  4.  1909.  as  amended 
(USC.  title  18.  sees,  198  and  203)  or  In  section  190  of  the  Revised 
SUtutes  of  the  United  SUtes  (U.S,C,.  title  5.  sec.  99).  or  In  any 
other  act  of  Congreas  forbidding  officers  or  employees  oe  former 
officers  or  employees  of  the  United  States  from  acUng  as  counsel, 
attorney,  or  agent  for  another  before  any  court,  department,  or 
branch  of  the  Government  or  from  receiving  or  agreeing  to  receive 
compensation  therefor,  shall  be  deemed  to  apply  to  attorneys  or 
counselors  to  be  specially  employed,  reUlned.  or  appointed  by  the 
Attorney  General  or  under  authority  of  the  Department  of  Justice 
to  assist  m  the  prosecution  of  the  case  of  United  States  of  America 
V  Weirton  Steel  Co..  and/or  any  other  case  or  cases.  clvU  or 
criminal.  Involving  said  company.  Its  officers  or  agents,  arising 
under  the  National  Industrial  Recovery  Act  or  any  code  ol  fair 
competition  adopted  pursuant  thereto. 

The  bill  was  ordered  to  be  read  a  third  time,  wm  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  (H.R.  8883)  was  laid  on  the  taWe. 


DEPOSITS  IN  CLOSED  BANKS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object.  What  does  the  gentleman  want  to  talk 
about? 

Mr.  ELLENBOGEN.  About  statistics  in  respect  to  de- 
posits in  closed  banks. 

Mr.  MARTIN  of  Massachusetts.  And  the  genUeman  will 
not  require  any  more  time  than  that? 

Mr.  ELLENBOGEN.     No. 

Mr.  MARTIN  of  Massachusetts.  We  are  anxious  to  get  on 
with  the  consideration  of  the  Private  Calendar. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  House  at  this  ses- 
sion is  considering  and  will  consider  legislation  concerning 
the  banking  structure  of  this  country.  I  believe  the  House 
should  have  all  of  the  information  before  it  that  it  can  pos- 
sibly have.  I  have  before  me  the  Federal  Reserve  Bulletin 
of  July  1933,  which  contains  statistics  giving  classes  of  de- 
positors in  5,500  Federal  Reserve  member  banks,  according 
to  the  amount  of  their  deposits.  These  statistics  relate  to 
30  500,000  depositors.  The  total  deposits  amount  to  $23.- 
500,000.000.  They  show  that  in  May  1933  deposits  of  $2^ 
and  less  were  held  by  96Mi  percent  of  the  depositors.  That 
is  to  say,  96  V4  percent  of  the  depositors  had  depo^  to 
these  banks  of  $2,500  or  less,  but  those  96%  percent  of  «le- 
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posltors  had  deposits  totaUog  only  23.7  percent  of  the  total 
amount  of  deposits,  llie  remaining  3Vi  percent  of  the  de- 
positors owned  76  percent  of  the  total  deposits.  It  '^111  be 
of  Interest  to  learn  that  out  of  the  30^0.000  depositors, 
less  than  50.000  had  deposits  exceeding  $50,000.  but  their 
total  deposits  amounted  to  44.6  percent  of  all  deposits. 
Depositors  in  excess  of  $50,000  amounted  to  0.1  of  1  per- 
cent in  number,  but  their  deposits  totaled  44.6  peoroent  of  all 
deposits. 

I  shall  now  list  in  full  the  data  which  I  have  been  dis- 
cusslnc.  It  relates  to  all  licensed  banks  who  on  May  13. 
1933.  were  part  of  the  Federal  Reserve  System.  These  sta- 
tistics, as  far  as  they  relate  to  national  banks,  were  com- 
piled by  the  Comptroller  of  the  Currency,  and,  as  far  as 
they  relate  to  mjmber  banks,  they  were  comiriled  by  the 
Federal  Reserve  Board.  The  total  munber  of  accounts  in- 
volved in  these  banks  is  30.556.105.  and  the  total  amount  is 
$23Ji42.307.000.  "Hie  data  is  sununarized  in  the  following 
table,  which  is  taken  from  the  Federal  Reserve  Bulletin 
dated  July  19.  1933.  page  4t4. 

Litenaed   member   bank*    {S.SOO   banka) — Number  of  depoeit 
accounts,  by  size  of  account.  May  13.  1933 


8iz«  croup 


Deposit  •ooonnta  of— 

12.500  or  IcM 

$2,501  to  $.•..(«» 

Ift.ooi  totio.oro 

trasooi  to  uaooo. 

Ot«  $60.000 

ToUl(i.200t»aks). 


Number  of 
accounts 


»,  482.384 
Sfl».833 
2(W.008 
U7,  lis 

«.8:o 


Amount  of 

deposits 


$5,580,327,000 

i.<^ia,  iSiooo 

1,  MO.  791, 000 

3,720.400.000 

MX  488, 054.  (HO 


3Q,66fi.lOS     231,543;  307. 000 


Paroaotaee 

distribution 


Nnin- 
bvof 

ac- 
counts 


ge.5 

i.« 

.» 

.« 

.1 


loao 


ToUl 
de- 


33.7 

8.1 

7.8 

IS  8 

44.C 


loao 


Atw- 

StMOf 

counts 


$180 

3,356 

6.820 

n.883 

223.783 
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I  want  to  repeat  that  96  V^  percent  of  these  accounts  were 
in  amounts  of  $2,500  or  less,  and  that  the  average  account 
of  this  class  was  $1S9. 

I  call  particular  attention  to  these  statistics  because  I 
believe  they  wiU  be  of  interest  in  connection  with  legislation 
that  we  are  now  considering  or  will  consider  during  this 
session. 

Mr.  Speaker.  I  am  in  hearty  S3fini)athy  with  the  idea  of 
taking  care  of  the  small  depositors,  but  I  believe  we  should 
consider  the  matter  very  carefully  before  we  decide  that 
the  Treasury  of  the  United  States  should  pay  in  full  big 
depositors  in  closed  banks.  In  many  cases  such  deposits 
amount  to  millions  of  dollars.  For  instance,  the  account  of 
the  Ford  Motor  Co.  tn  the  closed  banks  In  Michigan 
amounted  to  $33,500,000. 

I  ask  unanimous  consent  to  extend  my  remarks. 

The  SPEAKER.    Is  ttiere  objection? 

Tliere  was  no  objection. 

TOM  sxTrmnts  of  iciinvssoTA 

Mr.  HOIDAUL  Mr.  Bpeako*.  I  ask  unanlmoos  conaent  to 
extend  my  remarks  upon  the  fire  sufferers'  bilL 

The  SPEAKER.    Is  there  objectlOD? 

Thoe  was  no  ohicetkm. 

Mr.  HOIDALB.  Mr.  i^;>eaker.  at  the  point  i^iere  the 
western  extremity  of  Lake  Superior  pierces  like  an  arrow- 
head into  the  eastern  boundary  of  my  heme  Gttate  of  Mtame- 
sota  lies  that  gem  city  of  the  North,  which  was,  some  years 
aco.  In  a  tpeeeh  made  upon  this  floor  by  Proctor  Knott,  bap- 
tiied  the  **  Zenith  City  of  the  Uhsalted  Sea." 

A  short  distance  to  the  north,  not  far  from  the  Canadian 
boundary,  lie  the  Mlssabe  and  Vermillion  iron  ranges  the 
greatest  producers  of  iron  and  steel  in  the  world. 

To  the  west  and  northeast  of  Duluth  the  land  is  of  a 
gently  roUing  topography,  covered,  except  where  clearings 
h»ve  been  mads,  by  second-growth  timber  and  nnderixnuh. 

If  during  the  days  of  the  World  Wair,  you  had  motored 
through  this  vast  northeastern  section  of  Minnesota.  foQow- 
tag  wtndbog  roads  anong  our  "  10.000  lakes,"  a  ircrltahle 
of  ootdDor  laereatkm.  your  Inftcnst  voold  ha;fa 
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beem  attracted  to  the  promising  and  homey  little  farmsteads, 
by  industrious  and  thrifty  hands  out  of  a  forest 
wilderness — little  huts  here  and  there  in  bright  open  clear- 
huts,  but  nevertheless  homes  that  sheltered  the  fam- 
ine^ and  everything  that  these  sturdy  pioneers  held  dear. 
Th«e  clearings  and  small  farms  gave  expression  to  the 
ambition,  the  industry,  and  the  determination  of  a  poor  but 
hopteful  people  struggling  against  adverse  conditions  to 
giv^ their  children  a  place  in  the  sim. 

oquet.  a  city  of  some  8,000  people,  was  the  largest  town 
in  tlhis  settlement  in  the  north.  In  this  city  were  several 
wood-products  factories  in  which  many  of  the  settlers 
worked  and  to  which  many  of  them  sold  timber  cut  from 
thefr  homesteads. 

Tpe  World  War  was  drawing  to  a  close.  The  railroads 
were  managed  and  controlled  by  the  Director  Greneral  of 
Railroads,  and  the  Government  was  liable  to  the  same  ex- 
tenTand  in  the  same  way  as  the  railroads  would  have  been 
llame  under  private  management. 

Cn  the  morning  of  October  12,  1918,  the  sun  arose  out 
of  the  waters  of  Lake  Superior  in  a  clear  sky.  It  was  one 
of  hose  beautiful  October  days  for  which  the  Arrowhead 
country  of  Minnesota  is  famous.  The  frosts  of  early 
had  turned  the  foliage  of  a  great  variety  of  trees 
and  shrubbery  into  a  riot  of  beautiful  colors.  Ilie  falling 
leases  sailed  to  the  ground  in  the  gentle  morning  breeze, 
smoking  chimneys  belching  from  the  factories  at 
Clo^uet  gave  evidence  of  war-day  activity.  In  the  sur- 
rounding countryside  farm  work  was  rushed  in  anticipation 
e  approaching  winter,  while  children  on  their  way  to 
,  with  books  and  diimer  pails  in  their  hands  whistled, 
laughed,  and  played  with  the  falling  leaves.  And  that  was 
happy  day  those  people  have  seen, 
ore  simdown  of  that  day  the  deep,  keen  sorow  that 
>ws  death  and  total  destruction  fell  upon  this  ill-fated 
con^munity. 

t  me  tell  you  the  story  briefly.  ^ 

noon  the  gentle  breeze  of  the  morning  had  increased 
to  i  velocity  of  25  miles  an  hour. 

e  official  report  of  the  Director  of  the  Railroads,  made 
to  i^e  Government,  says; 

III  October  1918  a  most  devastating  fire  occurred  In  the  foreet 
regl  >ns  ctf  Minnesota.  Roughly  speaJclng,  some  1,500  squiu-e  miles 
of  territory  was  burned  over;  4.000  homes  and  5.000  barns  were 
bur;  led,  and  a  number  of  good-sized  towns  wholly  destroyed.  In- 
cluding the  town  of  Cloquet.  with  a  population  of  some  12.000 
•;  450  people  lost  their  lives,  and  some  2.000  people  received 
pergonal  Injuries  sufficient   to  require   medical   attention. 

[ere,  in  the  cold  and  direct  words  of  the  Director  of  the 
oads,  is  the  story  of  the  most  devastating  and  heart- 
calamity  that  has  come  to  my  State  cmd  my  people. 

must  draw  heavily  upon  our  imagination  in  order  to  pic- 
to  ourselves  this  cruel  tragedy — 4,000  homes  scattered 
a  countryside  approximately  30  miles  square,  including 
several   small   villages;    450   charred   bodies   of    men, 

ten,  and  children;  and  among  them  many  of  those  who 
le  morning  hour  had  laughed  and  played  on  their  way 

lOOl. 

'o  thousand  maimed  and  injured  in  the  brave  fight  they 
to  save  human  lives. 

it  night  the  dying  embers  of  ruined  homes  were  all 
remained  of  a  community  that  in  the  morning  was 
.ting  with  the  activities  of  a  happy  people. 

speaking,  I  have  drawn  this  meager  and  inade- 
picture  of  a  frightful  calamity  in  order  that  you  may 
rstand  the  extent  of  the  danu^fes  suffered- 
must  be  conceded  that  whoever  was  to  blame  for  this 
ible  catastrophe  had  a  heavy  burden  to  bear.    The  least 
could  be  expected  would  be  payment  in  full  of  the  prop- 
loss  suffered.    Where  loss  has  been  inflicted  upon  one 
in  by  reason  of  the  alleged  fault  of  another,  two  thing.s 
be  proved  as  a  basis  for  rfecovery:  First,  who  caused 
theUlamage;  and  second,  the  amount  of  the  damage. 

Tiese  two  things,  so  far  as  the  argument  here  is  con- 
cerned, have  been  definitely  and  absolutely  determined. 
Sen  sn  test  cases  scattered  throughout  the  burned  area  were 
trleL    ¥ona  of  these  cases  were  appealed  to  the  Supreme 
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Court  and  decided  against  the  railroad.     The  question  of 
responsibility  was  fixed,  absolutely  and  conclusively.    There 
is  no  question  as  to  liability. 
I  quote  from  the  report  on  this  claim: 

At  any  rate,  the  testimony  clearly  Indicates  that  the  responsibility 
and  legal  liability  of  the  United  States  Railroad  Administration 
was  settled  by  the  courts  and  is  not  an  Issue  so  far  as  the  merits 
of  this  bin  are  concerned.  Any  attempt  to  try  to  raise  that  issue 
is  simply  an  attempt  to  say  that  the  covurts  were  wrong  and,  as 
Judge  Dancer  pointed  out,  under  the  law,  the  Government  was 
bound  by  the  decision  of  the  courts. 

The  amount  of  the  damages  has  been  determined  and  is 
equally  well  settled.  Nothing  could  be  more  definite  and 
accurate  because  the  exact  amounts  have  been  ascertained 
either  through  law  suits  or  by  agreements. 

All  the  claims  here  made  rest  upon  judgments  entered 
in  court,  or  upon  agreements  entered  into  in  writing  be- 
tween the  attorneys  for  the  railroads  and  the  claimants. 
After  checking  and  rechecking,  the  attorneys  for  the  rail- 
road had  beat  down  the  amount  claimed  and  then  50  per- 
cent was  paid  upon  the  amount  so  beaten  down.  This  was 
not  a  compromise  pasonent.  It  was  an  arbitrary  payment 
of  half  the  amount  arrived  at  by  compromise.  Judgment 
was  entered  upon  each  and  every  claim  and  a  percentage — 
40  percent  in  claims  over  $25,000  and  50  percent  in  claims 
under  $25,000— was  paid.  The  balance  remains  vmpaid  but 
the  poverty-stricken  settlers  were  forced,  in  order  to  get 
something,  to  acknowledge  payment  in  full. 

I  now  come  to  the  question  of  the  settlement  made  by  the 
claimants.  We  must  bear  in  mind  that  seven  test  cases 
were  tried.  Some  of  the  test  cases  mentioned  were  tried 
before  juries,  but  as  an  additional  and  different  test  the 
Railroad  Administration  and  the  settlers  stipulated  that  the 
Peterson  case  should  be  tried  before  five  judges  sitting  not 
only  as  a  court  but  also  as  a  jury  to  determine  the  facts. 
They  also  stipulated  in  writing  that  the  decision  in  this 
case  should  govern  and  control  278  other  cases  in  the  city 
of  Cloquet. 

While  these  cases  were  In  progress,  the  attorneys  for  the 
Railroad  Administration  repeatedly  stated  that  if  the  courts 
held  the  Government  liable,  payment  would  be  made  in  full. 
If  the  Government  was  not  liable,  they  would  not  pay  a  cent. 
In  other  words,  they  would  not  compromise.  They  would 
pay  all  or  nothing. 

I  read  from  the  report,  on  page  2: 

The  testimony  of  the  fire  sufferers  showed  that  before  the  liti- 
gation, which  was'  protracted  and  expensive,  the  Government  indi- 
cated that  It  would  either  pay  all  or  none  of  the  damage;  that  if 
the  courts  held  the  Government  liable.  It  would  pay  In  full;  that 
If  the  courts  held  the  Government  was  not  responsible.  It  would 
not  pay  a  cent.  Not  until  after  the  court  decisions  favorable  to 
the  are  sufferers  did  the  Director  General  indicate  any  willingness 
to  compromise  or  pay  part  of  the  losses.  The  Director  General 
refused  to  follow  the  Minnesota  courts  or  their  decisions.  He  was 
arbitrary  The  fire  sufferers  were  destitute.  They  faced  the  pos- 
sibility of  years  of  litigation  and  were  forced  to  accept  what  the 
Director  General  was  willing  to  pay  and  execute  such  papers  as  he 
required  The  committee  in  the  Seventy-first  Congress  felt  that 
such  action  was  unfair,  and  not  binding  on  the  claimants,  after 
hearing  the  witnesses  and  the  testimony.  Congress  is  the  only 
place  where  the  claimants  can  come  for  redress,  due  to  the  releases, 
etc  As  was  pointed  out  by  Congressman  Peavet  In  his  testimony 
(p  11  of  hearings),  Congress  does  not  pass  upon  claims  where 
the  claimant  has  a  legal  obligation  he  can  enforce  against  the 
Government. 

Prom  Senate  report,  page  3, 1  read  this  sentence: 
Clahnants  were  told  when  the  cases  were  being  tried  that  If 

they  were  successful,  they  would  be  paid  In  fuU;  that  If  they  lost, 

they  woxild  not  be  paid  one  cent. 

Mr.  Baldwin,  the  Minnesota  attorney  for  the  Raih-oad  Ad- 
ministration, said  this  to  Judge  Cant  when  the  judge  sug- 
gested a  compromise  of  all  the  cases: 

Judge  Cant,  we  are  entitled  to  a  decision  In  this  case.  The 
Goverrunent  demands  a  decision.  If  we  are  liable,  we  will  pay 
every  dollar  we  owe.  The  Government  Is  not  a  Jew  projKJsltlon. 
We  wUl  pay  the  people  100  cents  on  the  dollar  If  we  lose.  If  we 
win,  we  will  not  pay  one  cent.  But  we  are  entlUed  to  a  decision, 
and  we  demand  It. 

Let  me  say.  by  the  way,  that  Judge  Cant  was  one  of  the 
great  and  outstanding  judges  of  the  West,    Shortly  after  he 


made  the  decision  in  the  fire  cases  he  was  made  a  Federal 

judge  and  served  with  great  distinction  until  his  deatii. 

One  of  the  witnesses  before  the  Committee  on  Claims  said 
this: 

Our  understanding  was  that  If  we  won  the  Cloquet  (Peterson) 
case,  our  troubles  were  over  and  the  Government  would  com*  in 
and  settle  the  whole  thing,  wotUd  pay  100  percent — 

Just  as  they  had  proposed  to  do. 

But  what  happened?  The  Cloquet  case  was  won.  AD  the 
cases  scattered  throughout  the  devastated  district  were  won. 
The  Cloquet  case  went  to  the  Supreme  Court,  Judgment 
was  entered  for  the  sum  of  $30,000.  Nothing  could  be  re- 
alized upon  an  execution.  There  was  nothing  upon  which 
the  sheriff  could  levy.  The  law  specifically  provided  that 
the  railway  properties  were  not  subject  to  execution  or  levy. 

The  law  also  provided  this,  in  section  206: 

Pinal  Judgments,  decrees,  and  awards  In  actions,  suits,  proceed- 
ings or  reparation  clalmf  of  the  character  above  described  ren- 
dered against  the  agent  designated  by  the  President  under  sub- 
division (a)  "  shall  be  promptly  paid  out  of  the  revolving  fund. 

But  instead  of  paying  according  to  understanding  had 
before  the  trials  were  finished,  the  attorneys  for  the  Rail- 
road Administration  now  reverse^  their  attitude.  Here  la 
the  record: 

Three  Judgments  were  entered,  and  when  the  decisions  wer» 
affirmed  In  the  Supreme  Covirt  In  July  1921  we  asked  the  Govern- 
ment to  pay  those  Judgments.  Mr.  Davis  ab«>lutely  refiwed  to 
pay  them.  Although  we  had  tried  the  case  three  times  and  had 
entered  Judgment  for  costs  and  interest,  he  absolutely  refused  to 
pay  The  demand  for  payment  of  the  Cloqxiet  judgments  was 
not  later  than  August  11,  1921  (p.  118  of  hearings). 

Mr.  Christoatj.  What  reason  did  he  state  for  the  refusal? 

Mr.  Abnold.  He  did  not  give  any  reason.  He  said  he  would  not 
pay  them,  and  never  has  paid  them.  Not  only  that,  but  th« 
day  after  the  decision  of  the  five  Judges,  to  wit.  on  the  17th  day 
of  September  1920,  the  Railroad  Administration  attorneys  an- 
nounced that  thereafter  there  would  be  no  more  grouping  « 
cases:  that  we  would  have  to  try  each  case  separately  to  »juiT 
or  get  no  results:  they  would  not  take  any  more  cases  ^^* 
the  Judges:  that  they  were  aU  through  with  ths  trial  of  group 
cases  before  the  Judges. 

Mr.  Davis  knew  that  it  would  take  about  6  weeks  to  try 
each  case.  He  knew  that  If  all  the  judges  In  the  State  of 
Mlimesota  were  employed  In  the  trial  of  cases  then  pend- 
ing, it  would  take  10  years  to  dispose  of  the  cases.  He  knew 
that  the  five  judges  in  the  district  coiUd  not  finish  tha 
cases  in  two  generations.  He  knew  he  had  these  helpless, 
shattered  human  wrecks  up  against  a  stone  wall.  They  were 
at  his  mercy.  He  was  a  dictator  whose  terms  could  not  be 
modified  or  questioned. 

And  this  is  what  he  said  to  those  who  so  recently  had 
buried  500  of  their  children,  their  kin,  and  their  neighbors: 
*'  You  have  your  choice  between  taking  50  cents  on  the  dollar 
of  your  actual  loss  or  trying  these  cases  one  by  one  through 
endless  time." 
Let  me  quote  the  record: 

Mr  Davis.  I  have  to  assxime  the  responsibility  of  this,  and  I  do 
so  very  cheerfully.  I  have  always  understood  this — that  this 
was  the  theory— I  made  that  proposition  and  it  was  final;  they 
could  take  It  or  leave  It.  but  they  were  not  deprived   of  any 

Mr.  Hoiiismi.  I  have  always  considered  this  the  rankest  kind 
of  coercion. 

Mr.  Davis.  In  what  way?  ^^  ^  ^^       ,  .         * 

ISi  HoLLisTEK.  The  proposition  you  made  that  the  claimants 
could  take  yotir  offer  or  leave  It,  which  left  them  only  the  oppor- 
tunity to  try  the  cases  one  after  another,  which  would  have  taken 
years  and  years.  Moreover,  there  was  no  way  to  coUect  the  Judg- 
ment when  we  got  one,  except  through  good  "  Santa  Claus  "  Davis. 

Mr.  Davis.  There  was  nothing  except  the  written  proposition  I 

™Mr  I  oixisna.  You  told  vm  that  wm  final,  and  we  could  take  it 
or  leave  it.  If  we  had  to  go  Into  court  with  these  little  cases,  ct 
which  there  were  himdreds  and  hundreds.  It  would  have  cost  mor« 
than  the  alternative. 

There  is  your  stone  wall.  There  Is  the  picture  of  ruthless 
power  upon  the  one  side  and  helpless  lack  of  resistance  upon 
the  other. 

These  people— the  lire  sufferers  and  the  Director  of  Rail- 
roads—were not  dealing  with  each  other  at  arm's  length— 
they  were  not  standing  upon  the  same  levcL    One  had  the 
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power  and  used  it,  the  other  had  no4hta«  but  weakness— ivo 
choice  but  to  submit. 

Yes;  there  was  a  settlement — but  what  kind  of  a  settle- 
ment? 

U  you  owed  me  $1,000  on  a  promissory  note  and  had  the 
money  to  pay  me  with  and  I  went  to  you  and  asked  you  for 
payment,  exirtataing  that  I  was  in  dire  need,  that  my  child 
was  sick,  and  that  I  must  have  the  money  and  could  gfet  it 
nowhere  else— if  under  these  circumstances  you  offered  me 
$500  and  no  more,  take  it  or  leave  it.  and  I  took  the  money 
because  I  could  not  bear  to  see  my  child  suffer,  would  that  be 
a  setUonent  that  would  be  binding  upon  me,  would  it  be  a 
compromise?    It  would  not. 

It  to  under  these  circumstances  that  this  bill  is  now  before 
this  House  to  reimburse  some  8,000  fire  sufferers  whose 
tmpaid  half  of  their  claims  averages  $1,000  each— a  total  of 
about  $8,000,000. 

I  wish  I  had  the  time  to  read  to  you  the  testimony  given 
at  the  hearings  before  the  Committee  on  Claims,  but  I  must 
be  satisfied  to  submit  the  findings  made.  In  three  different 
Cbngreases  has  the  Committee  on  Claims  reported  this  bill 
out  favorably.  Let  me  quote  some  of  the  findings  of  the 
committee: 

The  testimony  of  the  fire  rufferers  showed  that  before  the  Mttga- 
tken.  whteh  wm  pracrMted  and  e«pensl»e.  the  Oovernment  Indi- 
cated that  It  would  either  pay  all  or  none  of  the  damage:  that  if 
tte  ooiirt*  held  th«  Oovernment  liaUe.  It  would  pay  In  full:  that 
If  the  courta  held  the  Go»eminent  was  not  responsible.  It  would 
not  pay  a  c«nt.  Not  \intll  aft«  the  court  decisions  favorable  to 
th«  Are  sugerera  did  tli*  Director  Qeneral  indicate  any  willingness 
to  compromise  or  pay  part  of  the  losses.  The  Director  General 
refiised  to  fottow  tJ*B  Minnesota  courts  or  their  decisions.  He  was 
wMtrary.  Ttoe  «!»  saffereea  were  destitute.  They  faced  the  pos- 
sibility at  jears  of  iitlfmUon  and  were  forced  to  accept  what  the 
Dlnetor  General  was  wUiing  to  pay.  and  execute  such  papers  as 
he  reqolzvd.  Th«  ~Tm'"*»»^  in  the  Seventy-arst  Congress  felt 
that  such  action  was  unfair,  and  not  binding  on  the  elalmante, 
after  hearing  the  witnesses  and  the  testimony  (p.  a  of  report). 

TO  summarlsn  the  situation  briefly,  lawsuits  affecUng  the  lia- 
bOlty  of  the  Ctovemment  In  Tarioua  areas  were  tried  as  the  litiga- 
tion progressed.  The  Government  was  held  liable  in  this  litigation. 
The  Government  then  made  offers  to  settle  for  40  or  50  percent  of 
the  loss,  as  d«rtermteed  by  It.  In  these  various  areas.  It  made  no 
settleamit  e£  claims  of  doubtful  lUbiltty. 

Aa  Ifr  Davto.  Director  General  of  Railroads,  said  in  his  letter  to 
President  Harding  (p.  38  of  printed  hearings)  and  In  his  proposi- 
tion of  settlement  (p.  29  of  printed  hearing),  only  claims  were 
settled  where  they  aad  a  legal  claim  against  the  Government.  We 
quote  his  exact  language:  ,       ,   .. 

"  This  right  to  adjiut  and  settle  la  based  only  upon  legal  de- 
mands which  would  ordinarily  be  enforceable  in  a  court  of  Jus- 
tice.    (See  p.  39  of  printed  hearings.) 

"  We  stress  this  fact  because  the  bill.  H.R.  5660.  affects  only  those 
clainttate  who  suffered  loss  and  who  were  recognized  by  the  Rail- 
road Administration  as  having  legal  demands,  and  who  received  a 
part  payment  on  that  account.  In  no  cases  were  any  settlements 
made  tndeas  tbe  lefpU  liability  of  the  Oovernment  was  recogniaed 
(p.  5  of  bearings). 

•*  There  Is  no  question  but. that  they  (the  nre  suiierers)  were 
under  compulsion  In  accepting  that  settlement  of  50  eents  on  the 
dollar.  Two  years  after  the  Ore  the  five  Judges  met  and  signed  a 
letter  and  seat  It  to  the  Railroad  Administration.  It  was  dictated 
by  Judge  Cant.  He  wrote  and  we  subscribed  to  It,  and  It  was  to 
the  effect  that  It  would  take  all  the  Judges  of  the  State  10  years 
to  try  all  those  oases.  We  spent  several  months  listening  to  the 
testimony  on  one  caae.  That  did  not  Include  all  the  damages  but 
oaly  tha  fif['T>»e*«  of  one  man.  It  would  have  taken  months  and 
years  to  hear  all  the  testimony  and  decide  how  much  each  citizen 
was  entitled  to  receive.  Those  dlstrlcte  were  prostrated,  and  the 
people  could  not  wait "  (p.  05  of  printed  bearings). 

Again,  Judge  Dancer  says: 

"  X  reaUaa.  however,  that  if  every  such  Individiial  were  compelled 
to^brlJBg  suit  against  the  Government  to  establish  his  rlalmw  the 
reMilV.i^uld  be  oompleCe  denial  of  practical  JusUce "  (p.  5  of 
bearing. 

As  appears  from  the  testimony  of  Judge  Dancer,  and  from  un- 
dtaputod  facta,  both  in  the  Govcrniaent  testimony  and  from  the 
other  wltnasMa,  your  committee  cannot  find  that  the  settlements 
ware  fafr  to  the  fire  suftarora.  and  does  not  believe  they  should  be 
bound  by  the  releases  executed  by  them  in  order  to  receive  partial 
payment  of  their  loss  (p.  6  of  hearings) . 

Hie  tseilinniii  dev^oped  in  the  heatinga  on  this  caae  Is  vnooa- 
truTWtod  ^  to  the  altoatloB  which  resulted  in  part  payaaeiKt  of 
the  loaaes  stiffered  by  the  fire  claimants.  The  testimony  leads  to 
the  conclusion  that  the  fire  sufferers  were  practically  forced  to 
aeeept  sueh  peffflswata  as  the  Direetar  Oeneral  ut  Battroada  was 
wttUac  to  nsake.  When  he  xaade  thoaa  part  paynants,  it  la  true 
that  the  flia  auffeieia  had  bo  other  altematlTe  esoept  to  comply 
with  his  prooouncements.  Rfc  req\ilred  that  a  legal  rtftease  of  alt 
"  the  Ooivemment  be  executed;  he  required  that  a 
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leical  stipulation  for  the  entry  of  Judgment  be  executed:  he  re- 
el^ d  that  a  legal  satisfaction  of  Judgment  be  signed  and  exe- 
cute<  He  took  all  these  steps  so  as  to  forever  bar  any  claim- 
ant t  rom  having  any  legal  or  equitable  causes  of  action  against  the 
United  States  in  any  of  Its  courts.  The  only  redress,  therefore, 
whlc  1  the  claimants  In  this  bUl  have  Is  a  bill  In  Congress^ 

Th  E  Government  Is  still  Indebted  to  them,  in  spite  of  these  legal 
instrtiments.  for  the  balance  of  a  loss  which  was  ascertained  by 
the  (Jovernment,  on  a  UablUty  that  was  established  by  the  ccurta 
of  M  Jinesota,  «nd  on  which  only  partial  payment  has  been  made. 

The  United  States  Insists  that  Its  citizens  discharge  their  duties 
and  abllgatlons  fully.  In  collecting  Income  taxes.  It  does  not  ac- 
cept a  percentage  of  the  amount  dvue.  This  Government  should, 
therifore,  recognisse  its  Just  obligations  and,  through  Congress, 
ought  to  treat  fairly  with  its  citizens.  Either  the  Government 
owec  the  Are  sufferers  the  amount  of  loss  which  each  of  them 
susti  Ined  or  else  it  owed  them  nothing.  It  recognized  liability  in 
mak  ng  part  payments  on  these  claims.  The  only  way  that  Justice 
can  oe  done  is  to  pass  this  bill  and  pay  the  balance  (pp.  8-9  of 
hearings) . 

T^e  Attorney  General  has  carefully  gone  over  the  record 
and  over  his  own  signature  he  has  given  his  support  to  this 
bill.  This  letter  of  the  Attorney  General,  addressed  to  the 
President,  was  by  the  President  transmitted  to  Mr.  Bl.\ck, 
Charman  of  the  Committee  on  Claims,  with  a  letter  from 
the  E»resident,  in  which  he  states  that  he  concurs  with  the 
opix  ion  of  the  Attorney  General. 

Tils  bill,  which  for  convenience  has  been  substituted  for 
my  bill  introduced  in  the  House,  has  been  passed  by  the 
Sen  ite  without  a  dissenting  vote,  and  this  vote  today  should 
do  J  Listlce  delayed  12  long  years. 

T  lis  calamity  is  without  precedent  or  analogy  for  the  fol- 
low! og  reasons: 

Frst.  The  responsibility  for  this  disaster,  after  extended 
litigsition,  was  placed  squarely  on  the  Government  by  the 
higl  test  court  of  Minnesota. 

Siscond.  Thereafter  the  Director  General,  in  opposition  to 
the  contentions  of  the  various  claimants,  himself  fixed  the 
{  ext«  nt  of  the  loss  of  each  claimant. 

Tiiird.  The  Director  General  then  arbitrarily  offered  50 
I  penent  of  the  amount  of  loss  he  himself  had  fixed  and  told 
I  the  claimants  they  could  take  it  or  leave  it.. 

F)urth.  There  was  no  forum,  nor  could  there  be  any 
fonm,  where  8,000  claimants  whose  entire  earthly  posses- 
sloiK^  were  destroyed  could  get  relief  in  tlieir  extreme  con- 
dition. 

Ill  closing  let  me  say  that  there  are  now  in  the  hands  of 
the  Railroad  Administration  unexpended  fimds  in  ths 
am(unt  of  $19,000,000  available  for  payment  of  this  claim. 

T  le  payment  should  be  made. 

•me  Attorney  General  has  given  consideration  to  the  ques- 
tion of  settlement  involved;  and  after  having  looked  it  all 
ove^,  he  said  the  biU  is  meritorious.    The  President  agrees. 

Lfet  us  do  justice  to  8,000  people  most  shamefully  wronged. 


•me   SPEAKER. 
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The  Clerk  will   call 

WILLIAM   L.   JENKINS 


the  bills  on  the 


[r.  DITTER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
no.  248  on  the  calendar.  KJR.  1939,  for  the  relief  of  Wil- 
liam L.  Jenkins,  which  was  passed  when  last  we  considered 
the  [Private  Calendar  be  called  at  this  time.  It  was  passed 
at  tbat  time  with  the  understanding  that  it  would  be  called 
the  Private  Calendar  was  again  called, 
le  SPEAKER.    The  Clerk  will  recall  that  bin  which  was 

over  without  prejudice. 
te  Clerk  caHed  the  bUl  (H.R,  1939)  for  the  relief  of  Wil- 
liaii  L.  Jenkins. 

le  SPEAKER.  Is  there  objection? 
.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object, 
claim  was  incurred  on  December  8,  1916.  As  I  said 
the  biU  was  last  under  consideration,  I  think  it  is  bad 
:y  for  us  to  go  back  that  far  in  settling  claims,  when  we 
are  I  making  every  effort  to  hc^d  down  expenees  of  the  Gov- 
emlnent  and  balance  the  Budget,  insodfar  as  the  operating 
exp  ;nses  of  the  Government  are  concerned. 

1  X.  DFTTER.    Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 
^x.  TRUAX.    Yea. 
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Mr.  DITTER.  I  believe  I  can  explain  satisfactorily  why 
that  is  so.  The  purposes  of  the  bill,  that  is,  the  relief  of  Mr. 
Jenkins,  growing  out  of  the  destruction  of  vouchers  that 
are  required  by  the  accounting  department,  was  not  brought 
to  the  attention  of  Mr.  Jenkins  until  1930.  It  was  not  until 
there  was  provision  made  through  another  act.  providing 
for  a  $400  item  due  by  the  Government  to  Mr.  Jenkins,  that 
his  attention  was  directed  to  the  fact  that  these  vouchers 
had  been  destroyed  during  the  war  period  in  1917. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  DITTER.    I  3rield. 

Mr.  TRUAX.  When  was  the  bill  first  presented  in  Con- 
gress?       

Mr.  DITTER.  The  last  Congress  passed  this  bill,  as  far 
as  the  House  was  concerned,  and  it  died  in  the  Senate.  My 
predecessor,  Mr.  Watson,  handled  the  bill  during  the  last 
Congress.  It  passed  the  House  and  it  died  in  the  Senate. 
There  was  no  objection  at  the  time  the  bill  was  handled  at 
that  time  in  the  House.  If  the  gentleman  wiU  refer  to  the 
complete  report  he  will  find  substantiation  of  my  statements 
regarding  the  matter  of  delay,  in  the  latter  part  of  the 
report,  confirmed  by  the  State  Department.  I  feel  that  this 
is  not  a  case  where  the  charge  of  laches  or  undue  neglect 
should  be  brought  to  bear  against  this  claimant.  It  does  not 
involve  the  payment  of  any  money.  The  merit  of  the  mat- 
ter concerns  destruction,  during  the  war  period,  of  the  files 
of  the  Government,  including  vouchers,  for  which  destruc- 
tion the  claimant  is  in  no  way  responsible. 

Mr.  TRUAX.  Does  the  State  Department  recommend  the 
passage  of  this  bill?     I  mean  the  present  Department. 

Mr.  DITTER.    The  present  State  Department? 

Mr.  TRUAX.     Yes. 

Mr.  DITTER.  No.  I  cannot  say  that  it  has  been  referred 
to  the  present  State  Department.  In  other  words,  I  do  not 
have  information  by  which  I  would  want  to  assure  the 
gentleman  that  the  present  State  Department  has  had  this 
matter  under  its  consideration. 

Mr.  TRUAX.  I  would  suggest  that  th?  gentleman  permit 
the  bill  to  be  passed  over  without  prejudice  and  secure  the 
recommendation  of  the  present  State  Department. 

Mr.  DITTER.  Will  that  not  just  be  a  matter  of  further 
delay,  with  the  probability  of  adjournment,  and  then  I 
will  be  faced  with  exactly  the  same  question  that  is  presently 
raised,  the  matter  of  unusual  delay  in  the  presentation  of 
the  claim?  I  think  the  State  Department  meritoriously 
has  passed  on  it.  The  Committee  on  Claims  has  passed  on 
it.  It  simply  means  that  the  unfortunate  circumstance  of 
war  caused  the  destruction  of  some  of  the  State  records, 
including  vouchers,  under  the  control  of  this  consul. 

Mr.  TRUAX.  Until  the  gentleman  secures  the  recom- 
mendation of  the  present  Department  of  State.  I  will  be 
forced  to  object  to  It  unless  he  wants  to  pass  it  over  without 
prejudice. 

Mr.    BLANCHARD.    Will    the    gentleman    yield    for    a 

moment? 

Mr.  TRUAX.    Certainly,  I  yield. 

Mr.  BLANCHARD.  I  want  to  refer  to  the  statement  made 
by  the  gentleman  from  Ohio,  and.  if  tb;  chairman  of  the 
committee  were  here,  he  would  confirm  it.  That  same  sug- 
gestion has  been  made  on  other  occasions  with  reference 
to  departmental  regulations  and  departmental  recommen- 
dations, and  in  each  instance  where  we  have  suggested  to 
the  department  in  charge  of  a  matter  of  this  kind  that 
they  give  us  a  new  recommendation,  they  tell  us  invariably 
that  it  is  a  matter  of  policy  that  has  been  determined  by 
the  department,  and  they  always  refer  us  to  the  previous 
communication  that  came  from  the  department. 

Mr.  TRUAX.  Mr.  Speaker,  I  am  going  to  withdraw  my 
objection  unless  my  colleague  from  Washington  [Mr.  Zion- 
check]  desires  to  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  understand  the  same  bill  was  objected  to  hereto- 
fore. I  have  not  had  an  opportunity  to  go  into  it.  I  think 
the  request  made  by  the  gentleman  from  Ohio  [Mr.  Tkuax] 
is  a  sound  reservation,  asking  for  a  departmental  rejwrt. 


and  therefore,  in  the  absence  of  that  request  being  consented 
to,  I  am  going  to  object. 

Mr.  DITTER.  May  I  correct  the  gentleman?  There 
was  no  objection  to  this  bill  in  the  past  Congress. 

Mr.  ZIONCHECK.  I  gathered  from  the  gentleman  from 
Indiana  [Mr.  GriswoldI,  who  was  Just  here,  that  there  was 
objection.  I  was  not  here,  so  I  could  not  teU  the  gentle- 
man. 

Mr.  DITTER.  May  I  ask,  Mr.  Speaker,  that  the  bill  be 
passed  over  without  prejudice,  in  order  that  I  may  satisfy 
my  colleague  from  Ohio,  and  allow  it  to  stand  as  the  first 
bill  to  be  called  on  the  next  call  of  the  calendar? 

The  SPEAKER.  Without  objection,  the  bill  will  be 
passed  over. 

There  was  no  objection. 

ELECTION — NEW    BRITAIN,    CONN. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  yesterday  In  the  sec- 
ond largest  city  of  my  district  there  was  an  election  and  I 
have  a  telegram  from  Mr.  W.  J.  Parley,  as  follows: 

New  Britain  goes  Democratic  by  over  1,900. 

In  this  city,  Mr.  Speaker,  there  was  a  Republican  mayor 
who  had  served  for  several  terms.  Yesterday  he  was  de- 
feated by  Attorney  David  L.  Ehinn.  a  Democrat.  The  vote 
emphasizes  to  me.  as  it  must  to  the  Members  of  the  House, 
the  continued  confidence  in  the  Democratic  government  of 
this  country.  By  the  fact  that  it  was  a  timiover  from  Re- 
publican to  Democratic,  it  shows  increased  confidence  in  the 
achievements  of  this  Congress  and  our  President.  [Ap- 
plause.] 
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krs.  george  logan  et  al. 

Mr.  LAMBERTSON.  Mr.  Speaker,  I  should  like  to  refer 
back  to  Calendar  No.  258.  HJl.  2416.  Consent  was  given  to 
take  it  up  on  next  calendar  day,  and  it  was  passed  over 
temporarily. 

The  SPEAKER.    Ttie  Clerk  will  report  the  bilL 
The  Clerk  called  the  bill,  HJl.  2416.  for  the  relief  of  Mrs. 
Cteorge  Logan  and  her  minor  children,  Lewis  and  Barbara 
Logan. 

The  SPEAKER.  Is  there  objection? 
Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  have  gone  into  this  bill  since  I  have  talked  with  the 
gentleman  from  Kansas  [Mr.  LambertsonI.  There  is  stiU 
great  doubt  in  my  mind  whether  there  is  any  causal  con- 
nection between  this  wound  and  the  death,  there  being  a 
6-year  period  of  intervention  between  the  time  of  the  wound 
and  the  time  of  the  death,  but  there  Is  some  doubt  in  my 
mind,  and  if  the  gentleman  will  accept  $3,000  Instead  of 
$5,000,  I  WiU  not  object.    That  will  reduce  it  $2,000. 

Mr.  LAMBERTSON.  If  that  is  the  very  best  the  gentle- 
man will  do.  then  reluctantly  I  accept  the  reduction. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000 
to  Mrs.  George  Logan  and  her  minor  chUdren,  Lewis  and  Barbara 
Logan,  as  dependents  of  George  Logan  (deceased),  who  sustained 
Injuries  In  line  of  duty  and  later  died  of  such  injuries,  which  were 
received  while  on  duty  as  a  prison  gtiard  at  Port  Leavenworth. 
Kans. 

Mr.  ZIONCHECK.      Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchbck:  Page  1.  line  6,  strike 
out  •'  $5,000  "  and  insert  in  lieu  thereof  "  $3,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ROBERT    B.    JAMES 

The  Clerk  called  the  next  bill.  HJl.  2541,  for  the  relief 
of  Robert  B.  James. 
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Tber«  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

S«  tt  enacted,  etc.  That  the  Swretary  of  the  TnamxTf  Is  author- 
ized and  directed  to  pay  to  Robert  B.  James,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  svun  of  »7.000.  the 
amoxint  of  a  fine  paid  by  Robert  B.  James  In  pursuance  of  a  Judg- 
ment entered  upon  a  plea  nolo  contendere  under  certain  provi- 
sions 0*  the  so-ealled  "  Lever  Act "  previous  to  the  time  that  the 
Supreme  Court  of  the  United  States  held  such  provisions  void,  the 
said  plea  and  said  payment  being  made  under  a  stipulation  as 
foUowa:  "In  oonslderatlon  that  the  Attorney  General  and  this 
court  ahaU  aeo«pt  the  plea  nolo  contendere  which  I  hereby  tender 
to  the  abova-«&Utled  indlcUnent.  I  do  hereby  waive  any  and  all 
fines  which  the  court  may  see  fit  to  Impose  upon  me  upon  such 
pleas.  ezcepC  in  the  event  that  the  so-called  '  Lever  Act '  under 
which  said  indictment  la  found  shall  be  declared  unconstitutional 
by  the  Supreme  Court  of  the  United  States  and  that  no  prosecu- 
tion could  be  sustained  upon  the  facts  stated  in  said  indictment: 
Provided.  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  servlcM  rendered  In  coimectioD  with  said  claim.  It  aball  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  tn  exceaa  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
aet  sHMi  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

"Hie  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


0.  R.IAS  U  BRO.,  IMC. 

The  Clerk  caUed  the  next  bill.  HJc.  2558,  for  the  relief  of 
a.  Ellas  ft  Bro.,  Inc. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  carries  $30,859.28  based  on  a  claim  that  after 
bids  were  submitted  and  contracts  were  let.  the  specifications 
were  changed,  and  they  are  asking  the  Government  to  pay 
them  this  $30,859.28  additional. 

A  similar  bill  was  pending  in  the  Senate  in  1032,  carrying 
the  number  S.  1220.  which  bill  sought  to  appropriate  in 
settlement  of  this  claim  $52,268.56.  Thus  in  1932  they  were 
demanding  $52,268.56.  The  bill  through  Senator  Howell,  was 
submitted  to  the  War  Department  for  a  report;  and  the 
Secretary  of  War.  Mr.  Patrick  J.  Hurley,  reported  on  the 
same  as  follows: 

The  records  do  not  show  that  any  additional  packing  or  crating. 
other  than  that  required  under  the  contract,  was  requeeted  or 
aocompllshed.  and  therefore  any  claim  therefor  is  not  Justified. 

The  records  show  that  the  bids  by  G.  Ellas  ft  Bro^  Inc,  while  the 
lowest  among  several  competitors,  were  not  considered  unreason- 
ably low.  Any  alleged  loss  because  of  additional  costs  of  produc- 
tion, therefore,  must  be  attributed  to  the  errors  of  the  contractor 
and  not  as  a  result  of  any  act  of  the  Government  agents. 

In  view  of  the  foregoing,  this  Department  can  see  no  merit  In 
the  proposed  relief,  and  favorable  conslderaUon  of  the  bill  8.  1220 
Is,  therefore,  not  recommended. 

So  I  do  not  feel  that  this  $30,859.28  ought  to  be  taken  out 
of  the  Treasury.  I  must  object.  I  reserve  my  objection, 
however,  since  the  gentleman  from  New  York  asks  that  he 
be  allowed  to  make  an  explanation,  but  eventually  I  shall 
object. 

BCr.  MEAD.  Mr.  Speaker,  I  may  say  to  the  gentleman 
from  Tbxas  that  the  original  request  was  for  some  $50,000. 
but  our  subcoomiiltee  reduced  it  to  the  amount  contained  in 
the  bill.  If  the  gentlwnan  will  allow  the  bill  to  go  over 
without  prejudice.  I  shall  give  him  an  itemized  statement  of 
^e  losses  incurred  as  the  result  of  changes  in  specificatl<H)8 
ordered  by  Government  agents. 

Mr.  BLANTON.  Mr.  Speaker,  I  hate  to  object  to  the  gen- 
tleman's bill  because  of  my  friendship  for  him  and  also  be- 
cause at  the  splendid  work  he  does  on  our  Post  Of&ce  Com- 
mittee: but  he  must  know  that  former  Secretary  of  War 
Hurley  said  there  was  no  change  made  In  the  specifications. 
Such  a  claim  was  not  made  when  the  ca-iginal  claim  was 
made  against  the  Department,  "nils  Is  an  afterthought  and 
was  not  raised  until  1927.  Under  these  circumstances  I  feel 
impelled  to  object. 

Mr.  MEAD.  This  firm  up  until  a  short  while  ago  had  been 
doing  a  prosperous  business  in  Buffalo.  It  recently  became 
bankrupt. 
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Mr.  BLANTON.  They  had  two  contracts,  and  were  paid 
in  1  till  for  all  that  was  due  them  under  such  contracts. 

^  r.  MEAD.  They  were  forced  into  bankruptcy;  the  cor- 
por  ition  has  been  wiped  out  after  having  been  in  existence 
for  many  years.  The  owner  died,  his  friends  say  of  a 
brocen  heart;  and  the  contracts  he  had  with  the  United 
Sta  es  Government  helped  to  ruin  him  financially.  No  one 
is  lift  but  his  widow.  I  shall  be  very  glad  to  furnish  the 
gen  ;leman  with  an  itemized  statement  of  the  costs,  together 
wit]  I  such  information  concerning  the  orders  and  instruc- 
tiors,  as  we  furnished  the  subcommittee;  and  at  that  time 
if  t  e  desires  to  object  he  will  still  have  that  right. 

liX.  BLANTON.  I  must  say  to  the  gentleman  from  New 
Yoi  k  that  in  1932  I  went  into  this  bill  carefully  and  checked 
it  u  ?.  I  had  very  definite  ideas  then,  which  I  still  entertain, 
thai  this  is  not  a  Just  claim  against  the  Government,  and 
that  we  should  not  pay  out  this  $30,859.28.  I  am  forced  to 
obJ(«t,  Mr.  Speaker. 

C.  ELIAS  ti  BRO.,  INC. 

ipie  Clerk  called  the  next  bill,  HJL  2561,  for  the  reUef  of 
ias  L  Bro.,  Inc. 
BLANCHARD.    Mr.  Speaker,  reserving  the  right  to 
objtct,  would  the  gentleman  from  New  York  be  willing  to 
accppt  the  usual  attorneys'  fee  amendment? 
MEAD.    Yes;  I  shall  be  very  glad  to. 
BLANCHARD.    I  should  like  to  ask  the  gentleman 
;her  with  reference  to  the  amount  of  the  claim.    I  see 

$4  400. 
[r.  MEAD.    Yes.    We  reduced  it  by,  I  think,  $3,000  be- 
fore the  subcommittee. 

lere  being  no  objection,   the  Clerk  read  the  bill,  as 
fol 

Bfe  it  enacted,  etc..  That  the  Secretary  of  the  Trew^ury  be.  and 
he  Is  hereby,  authorl»d  and  directed  to  pay  to  O.  Elias  &  Bro., 
IncIT  out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
atei.  the  sum  of  $4,400  in  full  settlement  for  losses  suffered  by 
6al(l  company  on  account  of  priority  orders  and  other  conditions 
arlAng  out  of  the  late  war  with  Germany  which  prevented  the 
delivery  of  lumber  specified  under  contract  with  the  United 
Stales  Navy  Department  no.  29497  within  the  time  specified,  for 
which  contract  bid  was  submitted  by  said  company  prior  to  the 
entrance  of  the  United  States  into  the  late  war. 

BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 

le  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchaeo:  At  the  end  of  the  bill 
ad<!  the  following:  "Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  nellvered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
clam.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
att)rney8.  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
an(  upon  conviction  thereof  shall  be  fined  in  any  svun  not  exceed- 
ing f  1,000." 


The 
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te  amendment  was  agreed  to. 

le  bill  was  ordered  to  be  engrossed  and  read  a  third 
tlnie,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TEXAS    ICLrrARY    COLLEGE.    TERRELL,    TEX. 

The  Clerk  called  the  next  bill.  HJl.  2650,  for  the  relief  of 
the  Texas  Military  College,  of  Terrell,  Tex. 
Mr., BLANCHARD.    Mr.  Speaker,  I  object. 

CORA  A.   BENWETT 

e  Clerk  called  the  next  bill,  HJi.  2667,  for  the  relief  of 
A.  Bennett, 
r.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 
Mr.  TARVER.    Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

\lix.  HANCOCK  of  New  York.    I  reserve  the  objection, 
llr.  TARVER.    Will  the  gentleman  state  why  he  is  ob- 
jec  Ling  to  the  bill? 
]4r.  HANCOCK  of  New  York,    This  decedent  died  in  1918 
influenza,  and  according  to  the  report  there  is  no  con- 


of 


ne<;tion  whatever  between  his  death  and  his  Government 
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service.    There  is  not  a  line  in  the  report  which  would  Indi- 
cate that  his  death  was  in  any  way  connected  with  his 

service. 

Mr.  TARVER.  The  purpose  of  the  bill,  as  the  gentleman 
of  course,  will  observe,  is  to  afford  this  widow  an  opportu- 
nity to  show  to  the  Compensation  Commission  that  her 
husband's  employment  did  bring  about  his  death.  The 
report  from  the  decedent's  superior  ofBcer  is  dated  almost 
3  months  after  his  death. 

It  is  apparent  that  there  was  great  negligence  in  even 
reporting  the  death  of  this  man,  and  it  is  also  apparent  that 
the  officer  who  made  the  report  could  not  report  that  his 
death  was  in  line  of  duty  because  he  was  not  apprised  of  the 
circumstances  under  which  the  man  died.  It  has  not  been 
thought  necessary,  in  view  of  the  fact  that  Congress  has 
passed  many  bills  of  this  character  simply  vesting  juris- 
diction in  the  Commission  to  hear  the  facts,  to  submit  evi- 
dence showing  that  death  did  result  because  of  the  perform- 
ance of  decedent's  duties.  The  evidence  could  readily  have 
been  obtained,  but  it  has  not  been  required  in  the  cases 
of  other  bills  of  this  character  passed  by  the  House. 

May  I  ask  the  gentleman  if  he  does  not  think  it  fair  that 
this  widow  under  the  circumstances  should  be  accorded  the 
opportunity  of  showing  to  the  Commission  that  her  claim 
is  well  founded?    This  opportunity  she  has  never  had. 

Mr.  HANCOCK  of  New  York.  I  dislike,  of  course,  to 
object  to  bills  of  my  colleagues,  but  unless  there  is  some 
reason  for  believing  that  this  might  be  regarded  as  a  meri- 
torious claim  for  compensation,  and  unless  some  excuse  is 
offered  for  the  delay  of  16  years,  I  feel  I  should  object. 

Mr.  TARVER.  The  delay  has  not  been  16  years,  may  I 
say  to  the  gentleman.  This  bill  has  been  introduced  in 
several  prior  Congresses,  but  has  never  been  reached  for 
consideration.  The  lady  did  not  know  that  she  had  any 
right  to  file  a  claim  tmder  the  Employees'  Compensation 
Law,  but  as  soon  as  she  found  it  out  she  began  pressing 
for  relief.  It  is  a  very  minor  matter,  so  far  as  the  Govern- 
ment is  concerned,  but  it  is  of  importance  to  the  widow, 
who  cannot  under  the  terms  of  this  bill  secure  any- 
thing to  which  she  is  not  entitled  under  the  evidence  which 
may  be  submitted.  No  harm  can  be  done  by  its  passage  and 
great  harm  might  be  done  to  her  if  this  bill  is  not  passed. 

Mr.  HANCOCK  of  New  York.  The  only  evidence  we  have 
in  connection  with  the  case  itself  is  in  the  report  of  the  War 
Department,  which  states  that  James  D.  Bennett  died  of 
influenza  while  on  temporary  duty  and  that  his  death  was 
not  incident  to  his  service.  There  is  no  contradiction  of  this 
statement,  and  I  cannot  see  that  there  Is  a  basis  for  a  claim 
here.    Very  reluctantly  I  feel  compelled  to  object. 

Mr.  TARVER.  It  further  appears,  if  my  colleague  will 
notice,  that  Col.  Jack  Hayes,  the  superior  officer  of  this 
man,  reported  his  death  under  date  of  February  15,  1919, 
when,  as  a  matter  of  fact,  death  occurred  on  October  29, 
1918,  almost  3  months  before.  He  had  not  become  aware  of 
his  death  until  3  months  after  the  death  occurred. 

Mr.  HANCOCK  of  New  York.  Even  so,  that  is  a  long 
time  ago. 

Mr.  TARVER,  The  statement  that  his  death  was  not  in 
line  of  duty  should  not  preclude  this  widow  from  submitting 
her  case  to  the  proper  authorities. 

Mr,  HANCOCK  of  New  York,  I  think  there  should  be 
some  evidence  submitted  to  warrant  the  case's  being  sub- 
mitted to  the  Commission, 

Mr.  TARVER.  There  has  not  been  evidence  submitted  in 
other  cases  of  similar  character  during  this  Congress  stnd 
prior  thereto  to  show  the  facts  in  each  case.  That  is,  evi- 
dence that  would  be  submitted  to  the  Commission  in  the 
event  a  hearing  was  accorded.  For  this  reason,  I  did  not 
think  it  was  necessary  in  this  case. 

Mr.  HANCOCK  of  New  York.  I  think  question  of  fact 
should  be  presented. 

Mr.  TARVER.  I  am  sorry  the  gentleman  feels  that  way 
about  the  matter. 

Mr,  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 


BONNIE  S,  BAKXK 


•nie  Clerk  called  the  next  bill,  B.B..  2682,  for  the  relief  of 
Bonnie  S.  Baker. 

Mr.  BLANCHARD.  Mr,  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  from  Georgia  if  it  is  not 
true  that  the  Department  found,  as  a  matter  of  fact,  that 
the  former  postmaster  was  giillty  of  negligence  In  the 
handling  of  these  Government  funds  or  stamps? 

Mr.  TARVER.  The  Department  so  finds,  but  if  it  had 
found  otherwise  it  would  not  have  been  necessary  to  appeal 
to  Congress  for  relief.  The  Department  Itself  would  have 
afforded  whatever  relief  was  necessary. 

This  is  another  class  of  bill  considered  favorably  by  the 
House.  The  amount  Involved  Is  only  $100,29.  This  widowed 
postmaster  had  an  assistant  in  charge  in  a  country  post 
office.  This  assistant  left  the  money,  which  belonged  to  the 
Government,  in  a  metal  box  while  he  went  about  30  feet  to 
get  lunch.  While  he  was  gone  a  window  was  broken  and  a 
thief  stole  the  $100.29.  It  occurs  to  me  that  the  finding  by 
the  Department  to  the  effect  that  this  postmaster  was  negli- 
gent In  the  premises  Is  necessarily  without  evidence  to  sup- 
port it.  It  has  not  been  deemed  necessary  in  rural  sections 
of  my  district  to  take  elaborate  precautions  against  bur- 
glary and  probably  the  precautions  taken  in  this  case  were 
similar  to  those  taken  by  others  under  similar  circumstances.  • 
It  occurs  to  me  that  even  if  the  assistant  postmaster  might 
have  been  to  some  extent  at  fault,  there  is  no  reason  for 
penalizing  this  widowed  postmaster  because  of  circumstances 
which  she  could  have  in  no  way  avoided, 

Mr.  BLANCHARD.  "Hiere  must  be  some  reason  for  r^^- 
lations  and  law,  and  clearly  In  this  case  the  regulations  and 
the  law  were  not  complied  with, 

Mr.  TARVER.  I  do  not  see  how  the  gentleman  can  say 
that  they  were  not  complied  with.  Does  the  gentleman 
expect  a  country  postmaster  to  maintain  an  iron  safe  for  the 
purpose  of  keeping  safely  the  money  belonging  to  the  Gov- 
ernment? 

Mr.  BLANCHARD.  If  the  law  so  required,  I  would  cer- 
tainly expect  that  to  be  done. 

Mr.  TARVER,  The  gentleman's  expectations  are  so  out 
of  line  with  what  I  consider  to  be  reasonable  and  just  that 
I  hardly  know  how  to  answer  his  statement.  Many  bills  of 
this  sort  have  been  passed  without  objection.  If  the  gentle- 
man objects  to  pajring  this  lady  the  small  amoimt  of  money 
involved,  that  Is  his  responsibility, 

Mr,  BLANCHARD.  I  am  not  going  to  object.  The  gen- 
tleman need  have  no  fears  on  that  score. 

Iliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  »100.29  to 
Bonnie  S.  Baker,  former  postmaster  at  Gore.  Oa..  to  reimburse  her 
for  currency  and  coin  in  that  amount  stolen  from  said  post  ofllce 
by  burglary  on  November  18,  1930,  which  said  loss  was  sustained 
without  negligence  on  the  part  of  said  postmaster  and  was  by 
her  repaid  to  the  Government  from  her  private  funds. 

The  bill  was  ordered  to  be  engrossed  smd  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONSTRUCTION  OF  POST  OFFICE  AT  LAS  VEGAS,  NEV. 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  the  bill  (HJi.  3900)  authorizing  the  SecreUry 
of  the  Treasury  to  pay  certain  subcontractors  for  material 
and  labor  furnished  in  the  construction  of  the  post  office  at 
Las  Vegas,  Nev. 

Mr.  ZIONCHECK,  Mr.  Speaker,  reserving  the  right  to 
object,  is  this  the  bill  that  the  gentleman  from  Indiana  [Mr. 
Griswold]  objected  to  the  last  time  the  calendar  was  called? 

Mr.  SCRUGHAM.  Yes;  and  I  have  seen  the  gentleman 
and  talked  with  him  about  it. 

Mr,  ZIONCHECK,  And  he  has  no  objection  to  return- 
ing to  the  bill  and  passing  it? 

Mr.  SCRUGHAM.  No;  and,  in  fact,  he  suggested  to  me 
the  procedure  to  be  followed. 
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Mr.  ZIONCHECK.  Then,  Mr,  Speaker,  I  have  no  objec- 
tion to  returning  to  the  bilL 

The  SPEAKER  pro  tempore  (Mr,  Bloom)  .  Is  there  objec- 
tion to  the  request  of  the  gentleman  from  Nevada? 

There  wa£  no  objection. 

The  Clerk  read  the  title  of  the  bilL 

Tlxere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enmeted,  «te,  Th»t  «he  Seeretery  «f  the  TyBasary  be.  and 
he  IB  hereby,  authorised  and  directed  to  pay  to  subcontractors, 
labor  and  material  men  who  fomlsh  labor  and  material  to  the 
PUln*  OonalruoUon  Oo.,  def aoUed  general  contractor  for  the  con- 
BtrucUon  of  the  poet  oOoe  at  Lu  Vegaa.  Ker..  each  axuna  as  he 
may  coBsHttr  aqultaUe  and  just  to  reimburse  said  subcontractors, 
labor  and  material  man  for  unpaid  accounts  left  by  said  Plains 
Oonstroctlosi  Oo.  at  the  ttme  at  tts  defatflt.  said  sums  to  be  paid 
osily  upon  propar  proof  of  actual  losses  sustained  ezdxulve  of 
profit;  and  there  Is  her^y  made  avidlahle  for  this  purpose  not  to 
exceed  taOjOOO  from  any  sum  which  may  remain  from  the  lump- 
sum spproprlatlons  made  for  touUdlng-constructlon  purposes,  not- 
withstanding the  amount  at  the  elalaaa  of  said  subcontractors  In 
addition  to  the  cost  of  complsUng  the  building  exceed  the  Ihntt 
of  the  cost  for  the  conatruotlon  of  the  Lss  Vegas  post  olBca. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  i  third 
time,  was  Kad  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOSXPH  8HABEL 

The  Clerk  called  the  next  bin,  HJR.  2689,  for  the  relief  of 
Joseph  Shabel. 

•niere  being  no  objection,  the  Clerk  read  the  biH,  as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  lYeasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  from  any  funds  in 
the  Treasury  not  otherwise  appropriated,  to  Joseph  Bhabel  the 
sum  of  $5,000  in  full  settlement  of  all  claims  against  the  Oovem- 
ment  for  injiiries  and  damages  sustained  when  struck  by  a  Gov- 
ernment automobile  on  May  7.  1932,  said  automobile  having  been 
driven  at  the  time  by  Hayden  N.  Bell,  a  Federal  prohibition  agent: 
Prothded,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim,  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  siun  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvtctkKi 
thereof  shall  be  fined  in  any  sum  not  exceeding  (1.000. 

With  the  foQowing  committee  amendment: 

Page  1.  line  6,  strike  out  "fS.OOC"  and  Insert  in  Ueu  thereof 
-  ga,579." 

The  committee  amendment  was  agreed  to. 

Mr.  TARVER.  Mr.  Speaker.  I  desire  to  offer  an  amend- 
ment. In  line  5,  sifter  the  word  "  to ",  insert  the  words 
"  Edward  Shabel.  son  of." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tiutvxx:  Page  1.  line  6,  after  the  word 
••  to  ",  insert  the  words  "  Edward  Shabel.  son  of." 

Mr.  BLANCHARD.  Mr.  Speaker,  may  I  ask  the  gentle- 
man the  number  of  this  bill? 

Mr.  TARVEK.  It  is  Calendar  No.  267,  and  may  I  say  to 
the  gentleman  that  the  claimant  has  died  subsequent  to  the 
reporting  of  the  bill,  and  I  am  simply  inserting  the  name  of 
his  only  son. 

The  amendment  was  agreed  to. 

Mr.  TARVER.  Mr.  Speaker,  I  offer  another  amendment, 
In  line  6,  after  the  words  "  Joseph  Shabel ",  insert  the  word 
"  deceased.** 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tasvxb:  Page  1.  Une  6.  after  the  word 
•*  Shabel  ".  Insert  the  word  "  deceased." 

Tbe  amendment  was  agreed  to. 

Mr.  TARVER.  Mr.  Speaker,  in  line  7,  page  1.  after  the 
WOTd  "  sustained  **,  I  move  to  insert  the  words  "  by  Joseph 
ShabeL" 

The  Clerk  read  as  follows: 

Amendment  offored  by  Mr.  Taivia:  Page  1.  line  T,  after  the  word 
"  sustained  ".  Insert  the  words  "  by  Joseph  ShabeL" 

The  amendment  was  agreed  to. 
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•nie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
wai  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Edward  Shabel,  son  of  Joseph  ShabeL" 

;J.  LULA  A.  DENSMORE 

'.-tie  Clerk  called  the  next  bUl.  HM.  2692,  for  the  relief 
of  Lula  A.  Densmore. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  ^  ant  to  call  the  attention  of  the  gentleman  from  Georgia 
to  the  fact  that  he  has  some  meritorious  bills  here  and 
no  one  is  objecting  to  them. 

Mr.  TARVER.  The  gentleman  from  Georgia  appreciates 
that^very  much. 

ilr.  TRUAX.  I  think  this  bill  is  a  meritorious  one.  but  all 
of  these  bills  are  for  the  relief  of  private  individuals.  We 
hai'e  two  petitions  on  the  Clerk's  desk  that  are  for  the 
relief  of  thousands  and  hundreds  of  thousands  of  individuals 
in  this  country.  One  is  the  petition  to  discharge  the  com- 
mi  tee  from  the  consideration  of  the  McLeod  bill  and  the 


otler  is  a  petition  tc  discharge  the  committee  from  further 
consideration  of  the  >''razier-Lemke  bill.  I  should  like  to  ask 
th<  gentleman  from  Georgia  if  he  has  signed  either  one  of 
th<se  petitions. 

:At.  TARVER.  No;  and  I  have  no  intention  of  signing 
thim.  may  I  say  to  my  colleague,  since  I  do  not  entertain 
ttM :  same  opinion  of  this  legislation  that  he  does.  Of  course, 
I  recognize  the  fact  that  my  colleague  is  out  of  order  in 
calling  my  attention  to  matters  of  this  sort  and  in  seeking 
to  obtain  a  statement  from  me  regarding  my  position  con- 
ceining  them  during  the  consideration  of  this  calendar  but, 
sirce  the  gentleman  has  undertaken  to  do  so.  I  have  no 
heiitancy  in  telling  him  that  I  think  both  of  these  bills  are 
bai  legislation;  and  I  have  not  only  not  signed  either  of 
thf  petitions  to  discharge  the  committee,  but  I  have  no 
indention  of  doing  so. 

Mr.  TRUAX.    I  thank  the  gentleman  for  his  clear-cut 

statement.    There  is  no  question  about  the  gentleman's  posi- 

tiob.  and  I  am  pleased  that  his  bills  are  meritorious,  so  that 

o  not  have  to  object  to  them. 

TARVER.    I  thank  the  gentleman. 

re  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

e  it  enacted,  etc..  That  the  Secretary  of  the  Trea-sury  be.  and 
he] is  herebj/Sauthorized  to  pay,  out  of  any  funds  In  the  Treasury 
noi  otherwise  appropriated,  to  Lula  A.  Densmore,  widow  of  Clar- 
enfe  Densmore.  the  sum  of  f  15.000  In  full  settlement  of  all  claims 
against  the  Qovemment  of  the  United  States  for  damages  Incurred 
by  j  the  killing  of  Clarence  Densmore.  her  husband,  on  a  public 
highway  of  Douglas  County,  Ga.,  by  Fred  Pierce,  a  Federal  prohlbl- 
tl^  agent,  which  said  kill'lng  occurred  on  July  13,  1932:  Prot'tded, 
Tbiett  no  part  of  the  amount  appropriated  in  this  act  in  excess  of 
10  [percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
anr  agent  <»■  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  siim  of  the  amount  appropriated  In  this  act 
injexcess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shill  be  fined  In  any  sum  not  exceeding  f  1.000. 

With  the  following  committee  amendment: 

l»age  1.  line  6,  strike  out  "$15,000"  and  Insert  In  lieu  thereof 
"•5.000." 

nie  amendment  was  agreed  to. 

'  rhe  bai  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sitler  laid  on  the  table. 

k.  C.  FRAKCTS 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar, 
H.R.  2748,  for  the  relief  of  A.  C.  Francis. 

rhere  being  no  objection,  the  Clerk  read  the  bill,  as 
fdlows: 

»e  it  enacted,  etc..  That  the  Secretary  of  the  Treseury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
th((  Treasury  not  otherwise  appropriated,  to  A.  C.  Prancls,  sheriff 

Midland  Coxmty,  Tex.,  the  sum  of  $20430  as  reimbursement  of 
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espense  incurred  in  connection  with  the  apprehension  of  William  | 
Dunn    Relger,    a    fugitive    from    Justice    wanted    by    the    Federal 
Government. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

K.   B.   ROSE 

The  Clerk  read  the  title  of  the  next  bill  on  the  calendar, 
H.R.  2749.  for  the  relief  of  E.  B.  Rose. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  BLANCHARD.    I  reserve  the  right  to  object. 
Mr.  TEOMASON.    Mr.  Speaker,  I  hope  the  gentleman 
will  not  object.    I  have  personal  knowledge  of  this  claim, 
and  I  believe  it  is  meritorious. 

Some  years  ago  we  had  a  law  that  permitted  stock  people 
to  take  their  livestock  to  Mexico  for  temporary  pasturage. 
We  had  a  bad  drought  situation  in  that  country  along  the 
Mexican  border.  This  man.  George  D.  Miers,  took  a  herd 
of  sheep  to  Mexico  where  he  later  sold  them  to  the  claimant, 
*■    E.  B.  Rose. 

These  sheep,  or  their  offspring,  were  brought  back  to  the 
United  States  prior  to  the  expiration  of  the  law.  The  law 
expired  on  December  31,  1925. 

A  careful  reading  of  the  report  of  the  Secretary  of  the 
Treasury,  Ogden  Mills,  will  disclose  that  the  objection  was 
on  account  of  the  fact  that  they  did  not  believe  that  Mr. 
Miers  went  to  Mexico  for  a  temporary  residence. 

Now.  I  know  that  both  Mr.  Miers  and  Mr.  Rose  are  Amer- 
ican citizens  with  permanent  residence  in  Texas.  There  are 
a  number  of  affidavits  in  the  case  which  have  been  filed 
since  the  report  of  Secretary  Mills.  There  are  affidavits  or 
statements  of  11  citizens  of  Del  Rio,  including  the  mayor, 
postmaster,  district  judge,  district  attorney,  and  other  prom- 
inent citizens  to  the  effect  that  Miers  resided  in  Del  Rio, 
Tex.,  and  was  in  Mexico  only  for  temporary  business 
reasons. 

Mr.  BLANCHARD.  I  notice  that  he  took  the  sheep  to 
Mexico  in  1921  and  did  not  return  them  until  1925. 

Mr.  THOMASON.  That  makes  no  difference  for  he  was 
within  the  law.  The  law  did  not  expire  until  December  31, 
1925.  The  sheep  were  returned  February  2,  1925,  nearly  a 
year  before  the  law  expired. 

Mr.  BLANCHARD.  The  question  turns  on  the  fact 
whether  he  went  to  Mexico  for  a  temporary  purpose. 

Mr.  THOMASON.  A  number  of  the  most  prominent  citi- 
zens of  Del  Rio,  Tex.,  make  statements  which  the  gentleman 
will  find  at  the  bottom  of  page  7  in  the  report,  and  all  to  the 
effect  that  both  of  these  men  were  permanently  residing  in 
this  country. 

Mr.  BLANCHARD.  And  during  all  the  time  from  1921  to 
1925  they  were  residents  of  Del  Rio? 

Mr.  THOMASON.  Yes;  they  lived  there,  and  they  live  in 
that  section  new.  and  they  have  not  lost  their  residence.  It 
is  a  common  practice  for  stockmen  along  the  border  to  move 
their  livestock  into  Mexico  to  pasture  them  and  go  into 
Mexico  to  trade,  ranch,  mine,  and  conduct  other  forms  of 
business  for  several  months  at  a  time. 

Mr.  BLANCHARD.  The  gentleman  has  made  out  a  good 
case.    Will  he  accept  the  usual  attorney-fee  amendment? 

Mr.  THOMASON.    Certainly. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  remit  the  payment  by 
Burke  Rose,  of  Del  Rio.  Tex.,  of  the  sum  of  $1,230,  being  amount 
of  duties  demanded  and  collected  by  the  Treasury  Department  on 
certain  sheep  retvuned  to  the  United  States  from  Mexico  In  the 
month  of  October  1925. 

Mr.  BLANCHARD.    I  offer  the  following  amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  the  bill  Insert  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  vsrlth  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact.  coUect.  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  accqiuit  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.     Any 


person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  s\im  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

«.  C.  DOTY 

The  Clerk  called  the  next  bill,  HJa.  2750,  for  the  relief  of 
E.  Q.  Doty. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and  ha 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  not 
otherwise  appropriated,  the  sum  of  $146.03  to  B.  O.  Doty  as  reim- 
bursement of  expense  Incurred  in  line  of  duty  as  a  United  State* 
deputy  marshal. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  "That  th« 
Comptroller  General  of  the  United  States  be.  and  he  is  hereby, 
directed  to  allow  Scott  C.  White,  United  States  marshal,  western 
district  of  Texas,  credit  in  the  amount  of  $14«.03.  being  the 
amount  advanced  by  the  said  marshal  to  B.  G.  Doty,  a  deputy 
marshal,  covering  expense  incurred  by  the  said  Doty  In  attempting 
to  serve  certain  process  placed  in  his  hands  for  service." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

The  title  was  amended  to  read:  "  A  bill  for  the  relief  tA 
Scott  C.  White." 

B.  C.  WEST 

The  Clerk  called  the  next  bill,  HJi.  7437,  for  the  relief  of 
E.  C.  West. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and  ha 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  th© 
Treasury  not  otherwise  appropriated,  to  E.  C.  West,  of  Dunn.  N.C., 
the  sum  of  $201.59  as  reimbursement  of  substitute-clerk  hire  paid 
by  him  from  December  31.  1921.  to  September  30,  1922.  whUe  act- 
ing as  postmaster  at  Dunn,  N.C. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

■LSIX  SEGAR 

The  Clerk  called  the  next  bill,  H.R.  2763,  for  the  relief  of. 
Elsie  Segar,  administratrix  of  C.  M.  A.  Sorensen  and  of 
Holger  E.  Sorensen. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

ESTATE  or  HARRT  W.  STERN 

The  Clerk  called  the  next  bill,  HJl.  2764,  for  the  reUef 
of  the  estate  of  Harry  P.  Stem. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. This  bill  seeks  to  pay  Mr.  Stem  $18,704.89  out  of  the 
people's  tax  money.  The  Treasury  Department  reports 
against  it.  and  I  am  constrained  to  object. 

Mr.  TURPIN.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  BLANTON.  Yes;  but  In  the  meantime  I  call  the 
gentleman's  attention  to  this  part  of  the  report  from  the 
Acting  Secretary  of  the  Treasury: 

It  has  been  the  policy  of  Congress  to  Include  In  the  revenue  acts 
limitation  provisions  by  the  operation  of  which  after  a  certata 
period  of  time  it  becomes  Impossible  for  the  Government  to  assert 
additional  Uabllitles.  or  for  the  taxpayer  to  assert  a  claim  for  a 
refund.  It  not  Infrequently  happens  that  a  taxpayer  finds  him- 
self barred  by  the  operation  of  the  statute  of  limitations  from 
securing  a  refund  of  an  amount  of  tax  paid  in  excess  of  what  waa 
due.  In  such  cases  the  taxpayer  often  feels  that  he  Is  entitled  to 
get  back  the  amount  overpaid,  notwithstanding  that  the  statxrta 
of  limitations  has  nm.  and  bills  are  often  introduced  into  Con- 
gress seeking  such  relief. 

They  go  on  to  show  that  if  they  once  go  behind  the 
statute  of  limitations,  there  Is  no  end  to  such  claims.  1 
yield  to  the  gentleman  from  Pennsylvania. 
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Mr.  TUHPIfT.  Harry  F.  Stent  and  his  wife  died  about  the 
same  time.    Their  estate  paid  a  heavy  inheritance  tax. 

Mr.  BLANTON.    Which  it  should  have  done. 

Mr.  TURPIN.    Which  it  should  have  done. 

Mr.  BLANTON.  Because  people  who  get  the  protection  of 
the  Ooveminent  and  have  the  protection  of  our  flag  all 
through  their  lifetime  ou^t  to  pay  for  it  when  they  die. 

Mr.  TURPIN.  At  about  that  same  time  the  State  of  Penn- 
ssivanla  had  passed  a  recapture  law  in  which  80  percent  of 
the  tax  was  to  go  to  the  State  of  Pennsylvania.  The  attor- 
ney paid  the  money  to  the  Government.  The  recapture  act 
of  the  State  of  Pennsylvania  was  attacked  and  was  in  the 
Supreme  Court  for  some  time.  Eighty  percent  of  the  money 
was  paid  to  Pennsylvania  and  60  percent  of  the  money  was 
paid  to  the  Oovemment.  which  made  practically  a  50-percent 
payment  which  had  been  made  twice.  The  Government 
admitted  that  It  was  not  entitled  to  the  money,  but  stood 
behind  the  statute  of  limitations.  That  came  about  because 
the  law  which  the  State  of  Pennsylvania  passed  was  In  the 
Supreme  Court  on  the  matter  of  its  constitutionEdity,  and 
the  Stem  estate  was  not  asked  for  the  money  by  the  State 
untU  3  wieks  after  the  time  had  elapsed  to  re-collect  it  from 
the  Government.  Had  they  asked  before  that,  within  3 
years,  the  Government  would  have  paid  the  money  without 
protest. 

Mr.  BLANTON.  Oh,  I  have  a  constituent  who  Is  entitled 
to  a  refund  of  $24,000.  but  he  waited  too  long,  and  the 
statute  of  limitations  has  run  against  him.  He  cannot  get 
his  money.  If  we  were  to)  pass  a  private  bill  going  behind 
the  statute  of  limitations  there  would  be  thousands  of 
claims  against  the  Government. 

Mr.  TURPIN.  Does  the  gentleman  hold  that  a  man 
should  have  ♦^o  pay  his  taxes  twice  because  of  an  error? 

Mr.  BLANTON.  I  am  a  strong  believer  in  the  statute  of 
limitations. 

Mr.  TURPIN.  I  bring  to  the  attention  of  the  gentleman 
the  fact  that  the  Claims  Committee  has  taken  this  up  care- 
fully and  reconmiended  it  favorably.  The  Senate  Commit- 
tee did  the  same  thing.  There  is  a  humane  side  to  this. 
The  Senate  passed  the  bill  on  March  29  without  objection. 
It  is  a  case  where  a  man  had  to  pay  $18,000  twice. 

Mr.  BLANTON.  The  Committee  on  Claims  usually  "  rec- 
ommends favorably."  If  I  ever  have  to  go  back  to  the  prac- 
tice of  law,  I  should  like  very  much  to  practice  my  cases 
before  the  Committee  on  Claims  instead  of  before  Juries  and 
courts,  because  I  could  alwajrs  get  a  Judgment  from  the  Com- 
mittee on  Claims,  when  sometimes  I  could  not  get  one  from 
the  court. 

Mr.  WALTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  WALTER.  In  this  particular  matter  I  sent  for  the 
aefetomeT  who  represented  the  estate  and  he  explained  that 
he  had  made  a  mistake.  He  was  very  frank  about  it.  He 
paid  $18,000  to  the  Federal  Oovemment  Instead  of  to  the 
State  of  Fennsylranla,  and  for  that  mistake  of  his  the  estate 
mitft  pay  twice. 

M^.  BLANTON.  When  a  doctor  makes  a  mistake  it  Is 
buried  in  the  graveyard.  When  a  lawyer  makes  a  mistake 
his  client  must  pay  for  it.  If  we  do  not  stop  asking  the 
Oovemment  of  the  United  States  to  pay  for  every  mistake 
ttaat  the  people^of  the  Ooveriunent  make,  God  only  knows 
what  is  going  to  become  of  the  Treasury. 

Mr.  WALTER.    I  agree  with  what  the  gentleman  says 

Mr.  BLANTON.  There  must  be  a  stop  somewhere,  where 
the  QovoTiment  Is  not  liable  for  everything. 

Mr.  WALTER.  This  is  not  a  case  of  where  the  statute 
of  liBiitatlona  applies  as  it  ordinarily  does,  because  in  this 
case  the  money  was  actually  paid. 

Mr.  BLANTON.    I  am  sorry,  but  I  shall  have  to  object. 

Mr.  TDRPIM.  May  I  ask  that  the  bill  be  passed  Ofver 
without  pra}adioe  until  I  can  talk  with  the  gentleman? 

I  wish  the  gentleman  would  withdraw  his  objection.  This 
i>  a  case  where  the  money  was  paid  to  the  Qoimmment,  and 
the  QcwenuMBt  was  not  entitled  to  the  money.  Does  the 
gentleman  think  the  Government  ought  to  keep  it? 


Mr.  BLANTON.  I  am  thinking  of  the  bad  precedent  the 
passage  of  this  bill  would  establish.  It  would  cause  thou- 
sinds  of  new  claims  to  be  filed  and  would  cost  the  Govera- 
Eient  millions  of  dollars.  I  have  my  duty  to  perform  here, 
a  nd  1  am  trying  to  perform  it.    I  object. 

The  SPEAKER  pro  tempore.    Objection  is  heard. 

POWELL  &  GOLDSTEIN.  INC. 

The  Clerk  called  the  next  biU,  HJl.  2997.  for  the  relief 
of  Powell  k  Goldstein,  Inc. 

Mr.  BLANCHARD.  Reserving^he  right  to  object.  I  should 
1  ke  to  be  assured  by  the  gentleman  from  Pennsylvania  LMr. 
ILuNEsl  of  some  of  the  details  wi|h  respect  to  this  bill. 

Mr.  HAINES,  "niis  is  a  clair%  for  revenue  stamps  for 
cigars,  supposedly  lost  in  the  mail.  I  want  to  assure  the 
gentleman  that  these  stamps  were  never  lost  in  the  mail. 
1  "he  fact  of  the  matter  is.  these  revenue  stamps  were  never 
lut  into  the  envelop.  We  convicted  the  stamp  clerk  in 
ttie  revenue  office  in  York  and  collected  over  $4,000  which 
t  his  stamp  clerk  paid,  and  he  also  served  90  days  in  jail.  I 
tm  rather  confident  that  is  where  those  stamps  went. 

Mr.  BLANCHARD.  That  is  the  very  point  I  wanted  to 
laise  in  connection  with  this  claim.  As  I  understand  the 
( iepartmental  regulations,  if  you  order  revenue  stamps  and 
I  lake  no  provision  for  insurance  or  for  registering  the 
stamps,  then  the  purchaser  of  the  stamps  takes  his  own 
risk.  Unless  I  can  be  assured  definitely  that  these  stamps 
vere  never  placed  in  the  envelop,  I  certainly  would  have 
to  object. 

Mr.  GRISWOLD.    It  is  not  the  amount  involved,  but  it  is 
the  principle  that  a  purchaser  of  stamps  has  always  l)een 
jequired,  if  he  wanted  to  insure  delivery  of  the  stamps,  to 
advance  the  cost  of  registering  the  envelop  containing  the 
stamps. 
Mr.  BLANCHARD.    That  is  perfectly  right. 
Mr.  GRISWOLD.    And  in  this  case  he  did  not  advance 
'  his  cost.    He  took  the  risk  whether  the  stamps  were  put  in 
here  or  not.    He  did  not  protect  himself  or  seek  to  protect 
nimself  under  the  regulations.    If  we  allow  this  bill  to  pass, 
we  are  in  the  position  in  the  future  on  all  revenue  stamps, 
(rf  simply  saying  that  they  do  not  need  to  insure  the  delivery. 
Mr.  BLANCHARD.    I  differ  with  the  gentleman  from  In- 
diana [Mr.  Griswold]  to  this  extent,  that  if  a  Government 
i  Employee  never  put  the  stamps  in  the  envelop,  then,  of  course, 
!  the  purchaser  who  did  take  his  own  risk  as  to  delivery  after 
jhey  were  once  placed  in  the  mail  has  no  chance  of  ever  re- 
I  ( «iving  the  stamps. 

Mr.  GRISWOLD.  He  would  have  protected  himself,  be- 
( rause  the  envelop  would  have  been  properly  sealed. 

Mr.  HAINES.  This  is  the  general  practice.  ITaere  is  only 
u  distance  of  about  18  miles  between  the  two  points.  The 
1  evenue  stamps  were  handled  by  employees  of  this  Govem- 
1  ncnt,  and  it  seems  to  me  we  are  going  pretty  far  if  we  say 
MTO  cannot  trust  our  Government  employees,  and  that  when 
people  put  up  their  money  and  do  not  receive  that  for 
ich  they  pay,  we  deny  them  that  which  rightfully  belongs 
them. 

Mr.  GRISWOLD.    They  are  entitled  to  It,  provided  they 

ake  the  ordinary  means  under  the  regulations  to  protect 

emselves,  which  this  purchaser  did  not  in  this  case. 

Mr.  HAINES.    I  do  not  like  to  see  this  poor  foreman  of 

cffcar  factory  lose  this  $100.    I  say  to  you  upon  my  reputa- 

as  a  Member  of  this  House  that  I  am  rather  confident 

ese  revenue  stamps  never  went  into  that  envelop,  because 

t  revenue-stamp  clerk  made  retribution  and  paid  back 

the  Government  over  $4,000.  and  in  addition  he  served 

days  in  jail. 

Mr.  GRISWOLD.  The  gentleman  says  there  is  proof  that 
hey  were  placed  in  the  envelop. 

Mr.  HAINES.    Oh.  it  is  supposed  so. 

Mr.  GRISWOLD.  We  can  only  go  by  the  report.  I  must 
( »bject.  Mr.  Speaker. 

Ux.  HAINES.    I  am  very  sorry. 

HXmiY  HAKRISOIf  GMFWTH 

The  Clerk  called  the  next  bill,  HJa.  3161.  for  the  relief  of 
:  ienry  Harrison  Griffith. 
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Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the  1 
right  to  object,  this  is  another  one  of  those  bills  where  we 
are  asked  to  waive  the  statute  of  limitations.  Tlie  claim 
has  been  outlawed  for  15  years.  I  do  wish  we  could  adopt 
some  uniformity  of  poUcy.  Personally,  I  do  not  like  to  ob- 
ject to  these  bills.  If  the  gentleman  can  give  me  some 
assurance  that  this  Is  a  meritorious  claim,  I  do  not  intend 
to  object. 

Mr.  ROBERTSON.  Mr.  Speaker,  this  Is  a  very  meri- 
torious claim.  This  man  was  an  old  mail  carrier.  He 
came  into  the  world  right  after  the  close  of  the  War  between 
the  States.  He  received  no  education.  He  carried  mail  in 
the  days  when  they  carried  it  with  horse  and  buggy,  over 
muddy  roads,  exposed  to  all  the  vicissitudes  of  the  elements. 
He  was  injured  in  the  service  and  he  did  not  know  that  he 
had  a  right  to  present  a  claim  for  compensation. 

Mr.  HANCOCK  of  New  York,  Can  it  be  proven  that  his 
injuries  arose  from  the  service? 

Mr.  ROBERTSON.  I  have  no  personal  knowledge  of  any- 
thing except  the  fact  that  this  old  fellow  has  been  bed- 
ridden for  the  last  3  or  4  years. 

He  is  a  helpless  cripple.  I  cannot  assure  the  gentleman 
that  he  can  estabhsh  the  fact  that  his  injuries  were  service 
connected. 

Mr.  BLANCHARD.  But  the  gentleman  believes  there  Is  a 
question  of  fact  involved. 

Mr.  ROBERTSON.  I  think  there  is  a  good  basis  of  fact; 
and  I  may  say  to  the  gentleman,  Mr.  Speaker,  that  this  biU 
is  in  accord  with  the  biU  HJl.  2321,  which  was  passed  with- 
out objection  last  Tuesday,  for  the  relief  of  Capt.  J.  O,  Paria, 
the  steamboat  captain  who  did  not  know  his  rights  and  let 
the  year  run  out.  We  gave  him  the  right  to  take  up  his  case. 
and  that  Is  all  I  am  asking  be  done  for  this  old  bed-ridden 
mail  carrier:  give  him  the  right  to  present  his  claim,  even  if 
he  does  not  get  anything  at  aU. 

Mr.  BLANCHARD.  I  shall  not  object,  but  I  do  wish  that 
we  could  agree  up<Mi  a  policy  as  to  how  far  back  we  are  going 
to  permit  these  old  claims  to  be  dug  up. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Ctommlaslon  Is  hereby  authorized  and  directed  to  ex- 
tend the  benefits  of  the  act  of  September  7,  1916,  entJUed  "An 
act  to  provide  compensation  for  employees  of  the  United  States 
suffering  Injuries  while  In  the  performance  of  their  duties,  and 
for  other  purposes  ",  as  amended,  to  Heruy  Harrison  Griffith,  a 
former  employee  of  the  Post  Office  Department,  In  the  same 
manner  and  to  the  same  extent  as  If  said  Henry  Harrison  Griffith 
had  made  application  for  benefits  of  said  act  within  the  1-year 
period  required  by  sections  17  and  20  thereof. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

A.    RANDOLPH    HOLLASAT 

The  Clerk  called  the  next  bill.  H.R.  3236,  for  the  relief 
of  A.  Randolph  HoUaday. 

Mr.  BLANTON.  Mr.  Speaker,  I  shall  be  forced  to  object. 
This  is  another  biU  where  the  statute  of  limitations  has  nm. 
This  claim  is  in  the  amount  of  $11,172.15,  and  the  Treasury 
Department  has  reported  against  the  bill.  This  $11,172.15 
should  not  be  paid  out  of  the  Treasury.  I  shall  be  forced 
to  object. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  from  Texas 
that  this  also  is  a  bill  to  refund  income  taxes.  I  think  we 
ought  to  stop  all  refunds  of  income  taxes.  I  think  Congress 
ought  to  enact  a  law  making  it  illegal  to  refund  taxes  paid 
In  years  prior  to  1928.  Had  it  not  been  for  the  refunding 
of  $4,500,000,000  over  the  past  12  years  we  probably  would 
have  no  deficit  today. 

Mr.  BLANTON.  The  statute  of  limitations  has  nm 
against  this  claim.    Mr.  Speaker,  I  object. 

Mr.  ADAMS.  Mr.  Speaker,  will  not  the  gentleman  with- 
hold his  objection  to  permit  me  to  make  an  explanation? 

Mr.  BLANTON.    Certainly. 


Mr.  ADAMS.  I  think  perhaps  the  gentleman  is  mistaken 
with  respect  to  the  statute  of  limitations  having  run  against 
this  particular  claim. 

Mr.  BLANTON.  There  are  some  things  which  come  from 
Republican  Secretaries  of  the  Treasury  which  I  can  believe. 
A  former  colleague  of  ours.  Ogden  Mills,  reported  against 
this  bill  when  he  was  Secretary  of  the  Treasury,  and  said  it 
ought  not  to  pass. 

Mr.  ADAMS.  But  there  have  been  favorable  reports  on 
this  bill. 

Mr.  BLANTON.    Let  US  see  what  Ogden  Mills  said: 

The  position  which  this  Department  has  taken  and  which  Con- 
gress has  sanctioned  is  that  it  Is  a  sound  policy  to  have  statutes 
of  limitation,  and  that  the  policy  upon  which  statutes  are  based 
must  be  adhered  to  notwithstanding  hardship  In  particular  cases. 

The  closing  agreement  is  In  the  natxire  of  a  voluntary  Invocation 
of  the  statute  of  limitations. 
Very  truly  yoxirs. 

OCOSK  L.  IfZLLS, 

Secretary  of  the  Treaswy. 

That  is  a  report  against  this  bill,  for  he  says  limitation 
has  nm  against  it,  and  while  I  do  not  usually  follow  Ogden  ' 
MiUs  on  matters  political,  I  am  following  him  now  in  back- 
ing up  his  recommendation  respecting  this  cltilm. 

Mr.  ADAMS.  I  will  admit  that  he  is  not  a  very  good  au- 
thority in  this  particular  case.  Permit  me  to  call  attention 
to  the  fact  that  this  biU  has  passed  the  Senate  and  cer- 
tainly Is  meritorious. 

Mr.  BLANTON.  Practically  all  private  bills  pass  In  an- 
other body.  My  objection  Is  based  more  on  the  general 
policy  of  establishing  a  principle  than  it  is  against  the 
amount  of  the  bill,  for  the  amount  is  only  $11,172.15.  It 
involves  a  big  principle,  however.  When  we  once  go  behind 
the  statute  of  limitations  on  a  claim  Uke  this,  what  is  the 
use  of  having  a  statute  of  limitation?  If  we  waive  the  stat- 
ute of  limitation  for  one  individual  we  must  waive  it  for  all 
American  citizens.    We  must  treat  them  all  alike. 

Mr.  ADAMS.  I  may  say  to  the  gentleman  that  in  this 
particular  instance  this  tax  was  paid  by  the  son,  who  at 
the  time  of  paying  the  tax  acquainted  the  revenue  oflBcer 
with  the  fact  that,  while  the  proceeds  were  turned  over  to 
him,  the  stock  was  registered  in  the  name  of  his  father; 
and  at  the  time  of  paying  he  signed  a  waiver.  The  father 
was  afterward  taxed,  and  the  father  was  assured  that  the 
amount  paid  by  the  son  would  be  refunded. 

Mr.  BLANTON,  I  am  sure  that  if  our  friend  were  not 
interested  in  this  particular  bill  he  would  say  It  is  a  sound 
policy  of  government  not  to  waive  the  statute  of  limita- 
tion; we  must  have  a  statute  of  limitation. 

Mr.  ADAMS.    Will  not  the  gentleman  yield? 

Mr.  BLANTON.  Certainly;  but  eventually  I  shall  have 
to  object  in  the  end.    This  bill  must  not  pass. 

GEORGE   B.   BEAVER 

The  Clerk  called  the  next  biU.  HJl.  3300,  for  the  relief 
of  George  B.  Beaver. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object.  Just  to  clear  the  Record.  A  4-year  period  is  in- 
volved, and  the  postmaster  is  disallowed  credit  for  pay- 
ment, perhaps  through  ignorance  of  civil-service  rules  and 
requirements,  but  nevertheless  payment  over  a  4-year  period 
to  two  assistants.    Am  I  correct  when  I  say  two  assistants? 

Mr.  McREYNOLDS.  One  was  a  substitute  clerk  and  one 
a  substitute  carrier. 

Mr.  BLANCHARD.  I  ask  this  specific  question:  Just  how 
could  a  situation  of  this  kind  arise  and  continue  over  #a 
period  of  4  years?  Does  this  grow  out  of  the  audit  of  a 
postmaster's  accoimt  or  is  it  Just  a  disallowance  of  these 
payments? 

Mr.  McREYNOLDS.  No.  This  was  checked  up  by  the 
Civil  Service  Commission.  They  claim  that  these  men  were 
not  taken  from  the  list,  and  I  think  the  faUure  rose  from 
the  fact  that  the  postmaster  did  not  know  about  the  list. 
He  says  he  did  not  have  a  Ust.  The  office  had  been  raised 
from  the  third  class  to  the  second  class.  The  Government 
was  not  out  one  cent;  it  is  just  a  question  of  putting  on 
the  right  men. 
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Mr.  BLANCHARD.  Then  it  is  not  a  question  of  reim- 
bursing him  for  pejrments  that  be  made? 

Mr.  McREYNOLDS.  No;  but  the  trouble  is  that  without 
this  iMll  this  amount  will  be  charged  against  him.  The 
Comptroller  has  very  kindly  held  this  up  for  2  years  in 
order  to  permit  me  to  get  it  straightened  out, 

Mr.  BLANCHARD.  I  assumed  that  such  must  be  the 
situation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  tt  enacted,  etc..  That  th«  Po«tma«ter  Oeneml  1*  authariaed 
and  directed  to  credit  tlie  account  of  George  B.  Beaver,  postmaster 
at  MdCanTllle.  Tenn..  with  the  »um  ol  ♦54H4.41,  and  to  certlly 
cuch  credit  to  the  OomptroUer  General  of  the  United  States. 
Such  sum  represents  ^e  amoxint  pato  by  such  postmaster  during 
the  period  ftXKn  September  18.  1927,  to  AprU  7.  1931.  as  compen- 
sation to  two  persons  appointed  by  him  as  substitute  postal  clerk 
and  substitute  letter  carrier,  i  °spectlvely.  which  amount  was 
disallowed  In  bU  account  because  such  persons  were  not  taken 
from  the  dvU  service  eligible  list. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

jomr  matRXLL 

The  Clerk  called  the  next  bill.  HJl.  3302.  for  the  relief  of 
John  Merrill. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  this  bill  provides  lor  payment  of  $2,500  on 
account  of  a  gunshot  wound  in  the  leg.  Has  the  gentleman 
any  idea  how  serious  the  injuries  were? 

Mr.  McREYNOLDS.  Yes;  I  have  personal  knowledge.  I 
saw  this  map  when  I  was  over  in  his  county  not  long  since 
and  he  is  very  badly  crippled. 

Mr.  HANCOCK  of  New  York.    Permanently  injured? 

Mr.  McREYNOLDS.    Yes. 

Mr.  HANCOCK  of  New  York.  If  the  gentleman  will  accept 
the  usual  amendment  I  have  no  objection. 

Mr.  McREYNOLDS.  There  is  no  one  involved  In  this  at 
alL  It  is  a  case  where  I  was  trsrlng  to  render  a  service  to  a 
poor  fellow  who  was  absolutely  disabled. 

There  being  oo  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  at  any  money  in 
the  Treasury  not  otherwise  appropriated,  and  In  full  aettlemsnt 
Afralnst  the  Government,  the  sum  of  $2,500  to  John  Merrill  on  ac- 
count of  gunshot  woxind  received  In  left  leg  by  a  shot  from  a 
Federal  prohibition  enforcement  officer,  tn  the  act  of  destroying  a 
seized  still,  on  July  19.  1930,  in  Polk  County,  Tenn..  said  MerrUl 
being  a  deputy  sheriff  at  the  time  and  on  a  raid  near  Ocoee.  Polk 
County,  Tenn. 

With  the  following  committee  amendment: 

On  page  2.  line  2.  after  the  word  "  Tennessee  ".  Insert  the  fol- 
lowing :  ■'  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  ezoeaa  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
pcx>|>riat«d  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
eoavlction  thereof  ahaU  be  fined  In  any  sum  not  exceeding 
»1.000." 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  have  asked 
for  recognition  In  order  to  pay  tribute  to  a  friend,  Arthur 
Rump,  of  St.  Louis,  who  passed  away  Monday. 

Mr.  Rump  was  formerly  an  employee  of  the  St.  Louis  post 
office.  He  was  Uie  leader  of  the  post-office  band  and  for 
years  one  of  the  outstanding  athletes  among  the  nearly  3.000 
aovenuaent  emidoyees  in  my  city. 

While  walking  through  the  post  office  attending  to  his 
dtatles  about  S3  years  ago  a  bundle  of  papers  fell  from 
an  aatomatle  carrier,  striking  him  on  the  neck,  causing 
paralysis.  Later  a  bone  disease  of  some  kind  set  in  that 
bafled  tbe  skill  of  leading  physicians  and  surgeons  all  over 
the  eofOBlry.  It  was  not  long  before  he  lost  the  use  of  hands 
and  llmba  and  was  required  to  remain  in  bed. 


Mr.  Rump  wanted  no  sjmipathy  nor  financial  assistance 
atTthat  time;  all  he  asked  was  an  opportunity  to  carry  on 
ir]  his  own  way  so  that  he  could  make  a  living  for  an  invalid 
wife  and  his  mother.  He  became  a  notary  public  accepting 
adknowtedgments.  he  solicited  subscriptions  to  magazines 
and  newspapers  over  the  telephone,  and  also  wrote  insur- 
ance. His  case  soon  became  one  that  attracted  the  atten- 
tion of  newspapers  and  magazines  throughout  the  country, 
tqaown  as  the  "  champion  optimist ",  he  was  an  honorary 
number  of  the  Optimist  Club,  of  St.  Louis,  a  national 
oijganization. 

[mt.  Rump  was  my  personal  friend.  He  did  not  reside  in 
my  district,  but  I  never  failed  to  pay  him  visits.  I  would 
ei  ter  his  bedroom,  say  "  Hello  ".  ask  him  how  he  was.  and  the 
ss  me  reply  was  always  forthcoming.  "  Never  felt  better  in 
my  life;  sit  down  and  let  us  have  a  chat."  Over  his  bed 
w  »re  large  signs,  "  Down  but  not  out "  and  "  Don't  worry." 
He  just  would  not  let  you  sympathize  with  him. 

Arthur  Rump  was  the  only  man,  so  far  as  I  have  been  able 
tc  learn,  that  the  Congress  of  the  United  States  recognized 
tliree  times  by  passing  private  bills  granting  him  relief. 

About  10  years  after  the  accident  his  friends  petitioned 
Cmgress  to  extend  relief  to  him.  Bills  were  introduced  and 
C  ingress  aUowed  him  $2,500.  Had  Mr.  Rump  been  injured 
wtiile  in  the  employ  of  a  private  corporation,  any  Jury  in 
the  land,  seeing  his  condition,  would  have  awarded  him 
$|5.000  or  more. 
When  the  Government  employees  petitioned  Congress  for 
e  passage  of  a  law  that  would  provide  benefits  to  them  if 
ured  in  line  of  duty,  Mr.  Rump's  case  was  cited  as  an 
eicample.  He  personally  petitioned  every  Member  of  Con- 
g-ess to  vote  for  the  measure  which  created  the  Employees' 
C  ompensation  Commission.  After  that  law  was  passed,  a  bill 
•%  as  introduced  which  provided  for  the  placing  of  his  name  on 
tlie  roll.  That  bill  became  a  law.  Later  when  the  Congress 
increased  the  amount  allowed  employees  for  total  and  per- 
manent disability,  a  third  bill  was  introduced  after  the 
Commission  had  ruled  they  could  not  recognize  Mr.  Rump 
for  the  increase.  That  bill  also  became  a  law.  It  was  rec- 
ognition justly  deserved,  for  no  one  will  ever  know  how  he 
suffered  all  through  those  long  years,  night  and  day. 

Pictiu-e,  if  you  will,  a  man  in  bed,  unable  to  move  an 
liich  one  way  or  the  other,  deprived  of  the  use  of  his  arms 
add  legs,  with  a  telephone  on  a  special  attachment,  calling 
his  friends  throughout  the  day  and  evening,  not  asking  for 
help  but  just  to  say  "  Hello  ".  and  In  the  end  say,  "  Don't  for- 
get me  whenever  you  intend  to  subscribe  to  a  paper  or 
magazine."  No  business  man  in  St.  Louis,  no  matter  how 
busy  he  might  be,  would  refuse  to  answer  the  telephone 
^  hen  he  was  told  that  Arthur  Rump  was  on  the  line. 

His  fellow  postal  workers  never  forgot  him.  Annually 
tiey  would  gather  with  the  post-office  band  and  his  friends 
and  celebrate  his  birthday.  Rump  always  insisted  on  serv- 
ing refreshments,  some  beverage  and  cake. 

One  of  his  best  friends,  August  A.  Busch,  the  brewer,  pre- 
c  ;ded  Mr.  Rump  to  the  grave  a  few  weeks.  Mr.  Busch  pro- 
V  .ded  his  old  friend  with  a  truck  built  specially  so  that  his 
bed  could  be  wheeled  thereon,  and  Mr,  Busch 's  chauffeur 

3ould  drive  the  stricken  man- out  in  the  country  to  spend 
le  day.    Never  once  would  he  go  to  the  city  but  always  to 
t^e  country,  the  hills  of  the  Ozarks  he  loved  so  well. 

After  the  death  of  his  mother  and  his  wife,  Mr.  Rump 
Was  cared  for  by  his  faithful  nurse.  Miss  Agnes  Sheets.  She 
n  ever  left  him  over  a  period  of  years.  Miss  Sheets  also  acted 
a^  his  secretary,  writing  his  letters  on  the  tsrpewriter. 
In  order  that  the  House  and  the  country  will  have  an  idea 
the  character  of  this  man  I  am  going  to  read  a  letter  I 
received  from  him  after  the  President's  order  reducing  the 
ompensation  paid  injured  Government  employees  15  per- 
cent went  Into  effect  last  year.    The  letter  follows: 

St.  Louis.  Ito.,  Jvlj  24,  1933. 
^n.  JoHW  J.  CocHKAir. 

United  States  Congress,  Washtngton,  DC. 
DsAB  FfexsMo  Jack:  I  am  enclosing  herewith  a  letter  from  tho 
dnited  States  Ckimpensatlon  Commission  that  I  am  at  a  loss  to 
u  aderstand.  for  I  entered  no  protect.    If  I  had  had  any  Intention 
0   making  a  proteat.  It  would  have  eome  direct  to  you. 
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Tou  wOi  BO  donbt  recall  that  la  a  letter  a  few  months  ago  I 
ntentloned  the  fact  that  I  was  more  than  wUling  to  accept  a 
reduction  In  accordance  with  the  President's  orders. 

Despite  the  fact  that  my  buslnees  has  been  r\ilncd  under 
present  conditions,  and,  as  you  are  aware,  my  total  disability 
oompela  me  to  employ  a  constant  attendant.  I  am  stlU  wiUlng  to 
do  my  part  to  assist  President  Roosevelt  to  carry  out  his  program. 

I  am  willing  to  accept  the  15 -percent  decrease  as  per  the 
President's  wishes.  I  am  In  sympathy  with  his  Ideas  to  balance 
the  Budget.  It  is  no  more  than  fair  that  I  Join  with  him  to 
bring  the  country  out  of  this  condition.  I  am  sure  he  will  be 
able  to  do  so.    The  i>eople  are  with  him. 

With  kindest  regards,  my  faithful  nurse.  Miss  Sheets,  Joins  me. 

Yours  cbeerfully.  _  ^ 

Akthttb  E.  Rtrio». 

The  country  has  kxst  a  patriotic  citizen  and  the  Govern- 
ment employees  a  real  friend.  If  you  knew  him  as  I  did,  you 
could  not  help  but  mourn  his  loss  as  I  do.  I  cherished  his 
friendship.     [  Applause,  ] 

The  pro  forma  amendment  was  withdrawn. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

Mr.  ABERNETHY.  Ml.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  North  Carolina? 

There  was  no  objection. 


veterans'  LEGISUlTOMf 


Mr.  ABERNETHY.  Mr.  Speak^  Many  veterans  in  my 
congressional  district  are  vsrriting  me  asking  for  informa- 
tion as  to  just  how  they  will  be  affected  by  the  veterans' 
provisions  contained  in  the  independent  offices  appropria- 
tion act.  I  wish  to  present  this  analysis  of  just  what  bene- 
fits the  veterans  will  receive  from  this  legislation.  The 
Independent  oflftces  appropriation  act  not  only  carries 
additional  benefits  to  veterans  but  it  also  carries  the  annual 
appropriations  for  the  Veterans'  Administration. 

Gen.  Prank  T.  Hines,  Administrator  of  Veterans'  Affairs, 
announces  that  the  Veterans'  Administration  is  taking  im- 
mediate action  to  make  the  veterans'  provisions  of  the  inde- 
pendent oflSoes  api»opriation  act  effective  as  so<m  as  pos- 
sible. Consideration  will  be  first  given  to  those  veterans 
who  were  removed  from  the  rolls  by  reason  of  the  provi- 
sions of  the  Economy  Act  of  March  20.  1933,  whose  rights 
to  benefits  are  automatically  reestablished  by  the  new  law. 
In  all  cases  where  it  is  possible  to  restore  pension  or  com- 
P^nsftfinn  wlthout  the  necessity  of  an  administrative  review 
such  action  is  being  taken. 

Immediate  attention  Is  also  being  given  to  those  groups 
of  cases  wherein  a  review  of  evidence  will  be  required  to 
determine  what  benefits  may  come  from  Uie  new  law.  The 
adjudication  of  such  cases  is  to  be  accompUshed  with  the 
least  possible  delay. 

According  to  the  Veterans'  Administration  it  is  estimated 
that  approximately  330.000  World  War  veterans,  180.600 
Spanish  War  veterans,  and  34,900  dependents  will  be  af- 
fected by  this  legislation.  It  is  further  estimated  that  there 
will  be  paid  out  an  additional  amount  to  provide  for  these 
increased  benefits  to  our  disabled  war  veterans  amounting  to 
approximately  $«3,000.000  annually. 

Section  26  of  the  new  law  reinstated  the  former  oompen- 
sation  rates  for  totally  blind  World  War  veterans,  except 
where  the  veteran  is  being  furnished  hospital  care  by  the 
Government  and  except  as  to  cases  involving  fraud,  mistake, 
or  misrepresentation. 

Section  27  provides  for  the  payment  of  compensation  to 
veterans  who,  on  March  19,  1933,  had  established  service 
connection  under  section  200  of  the  World  War  Veterans'  Act 
of  1924,  as  amended,  and  reenacted  the-jprovisions  of  that 
section  as  to  such  cases,  except  where  the  veteran  entered 
the  service  subsequent  to  November  11,  1918,  where  clear 
and  unmistakable  evidence  discloses  that  the  disease,  injury. 
or  disability  had  inception  before  or  after  the  period  of  serv- 
ice, unless  there  was  aggravation  or  where  the  prior  service 
connection  had  been  established  by  fraud,  clear  or  unmis- 
takable error,  or  misrepresentation,  but  as  to  all  cases  em- 

liXxvni- 


braoed  by  these  Chree  exceptions,  all  TCMonable  doubt  Is  to 
be  resolved  in  favor  of  the  veteran  and  the  burden  of  prooC 
is  to  be  upon  the  Oovemment.  Payment  in  such  cases  is 
to  be  75  percent  of  the  amount  payable  in  such  cases  oo 
March  19,  1933. 

Section  28  provides  for  the  restoratJon  of  the  World  War 
rates  in  effect  on  March  19.  1933,  for  service-connected  dis- 
abiUty.  except  that  reductitm  is  permitted  in  accordance  with 
regulations  pertaining  to  payment  of  pension  to  men  In 
hospitals.  It  continues  the  rating  schedule  in  effect  on 
March  19.  1983.  under  which  ratings  are  based  as  far  as 
possible  upon  the  average  impairment  of  earning  capacity 
in  civil  occupation  similar  to  the  occupation  of  the  veteran 
at  the  time  of  his  enlistment.  It  further  provides  for  service 
connection  In  death  cases  for  the  widows  and  children  of 
those  veterans  who  died  prior  to  the  enactment  of  the  new 
act  and  who,  if  living,  would  be  able  to  reestabh&h  service 
connection  thereimder. 

The  limitations  as  to  receipt  of  pension  and  salary  hy 
Oovemment  employees  and  as  to  the  50-perc«nt  reduction 
of  benefits  while  any  person  entitled  thereto  resides  outside 
tl»e  continental  limits  of  the  United  States  are  not  for 
application  in  these  cases. 

Section  29  amends  section  6  <rf  tbe  Ecooamj  Act  of  Maxch 
30.  1983,  as  amended,  by  addins  a  provision  authorisint 
hospitalisation  or  dmniciliary  care  within  the  limitations 
existing  in  Veterans'  Administration  facilities  of  any  veteran 
of  any  war.  not  dishonorably  discharged,  who  Is  suffering 
from  disability,  disease,  or  defect  and  who  is  in  need  of 
hospitalizaticm  or  domiciliary  care  and  is  unaUe  to  defray 
the  necessary  expenses  therefor,  including  transportation 
to  and  from  the  hospitaL  It  provides  that  the  statement 
under  oath  of  the  veteran  as  to  his  inability  to  pay  for  the 
service  sought  shall  be  accepted  as  sufficient. 

Section  30  provides  as  to  those  veterans  of  the  Spanish- 
American  War  who  entered  service  on  or  before  August  12, 
1896,  and  persons  who  served  in  the  Boxer  Rebellion  or  the 
Philippine  Insurrection  who  were  on  the  rolls  March  19, 
1933,  receiving  poision  for  disalNlity  or  age  by  virtue  of  the 
new  law  are  entiUed  to  receive  not  less  than  75  percent  of 
the  pension  being  paid  to  them  on  March  19.  1933.  subject 
to  the  limitation  requiring  exemption  from  Federal  income 
tax  and  as  to  Federal  employees,  the  limitation  that  not  more 
than  $6  per  month  can  be  paid  to  such  employee  if  his 
salary,  if  single,  exceeds  $1,000.  or  if  married.  $2,500.  Tbe 
provisions  pertoining  to  payment  of  pulsion  to  men  in  hos- 
pitals, as  established  under  Public,  No.  2,  and  the  veterans' 
regulations,  are  applicable  to  these  cases.  The  benefits  of 
this  amendment  do  not  extend  to  disabilities  resulting  from 
willful  misconduct. 

The  limitations  as  to  the  50 -percent  reduction  of  benefits 
while  any  person  entitled  thereto  resides  outside  the  conti- 
nental limits  of  the  United  States  is  not  for  appUcation  in 
these  cases. 

Section  31  reestablishes  the  provisions  of  section  213  of 
the  World  War  Veterans'  Act,  whereby  a  person  who  Is  In- 
jured as  a  result  of  training,  hospltahzation,  or  medical  or 
surgical  treatment  or  examination  is  swarded  compensation 
on  the  same  basis  as  if  the  condition  were  Incurred  In  the 
miUtary  or  naval  service.  AppUcation  must  be  made  within 
2  years  after  the  Injury  or  aggravation  or  death.  Or  after 
the  passage  of  the  act,  whichever  is  the  later  date. 

Section  32  repeals  that  portion  of  section  9  of  the  Economy 
Act  which  barred  persons  in  receipt  of  benefits  from  partici- 
pating in  any  determination  or  decision  with  respect  to 
claims  tor  benefits. 

Section  33  changes  the  title  of  payments  to  be  made  In 
service-coimected  cases  of  World  War  veterans  from  pension 
to  compensation. 

Section  34  provides  that  payments  shall  be  effective  from 
date  of  passage  of  the  act. 

Section  35  provides  for  the  payment  of  those  Insurance 
/.ia<Tn«  which  have  been  determined  to  be  payable  prior  tc 
but  in  which  payment  has  not  commenced  on  March  19, 
1933. 
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This  briefly  covers  the  main  points  of  the  veterans'  pro- 
visions of  the  new  Independent  Offices  Appropriation  Act  as 
Interpreted  by  the  Veterans'  Administration.  Under  the 
Economy  Act  last  year  more  than  29,000  veterans  were  re- 
moved from  the  rolls  on  the  crounds  that  their  disabilities 
were  not  service -connected;  yet.  approximately  90  percent  of 
these  are  tubercular  cases.  The  passage  of  this  legislation 
restores  79  percent  of  the  fcmner  compensation  in  cases  in 
which  the  benefits  were  reduced  and  brings  back  to  good 
standing  that  class  of  cases  designated  as  "  presumptive." 

Many  veterans'  cases  have  been  handled  by  me  diiring  my 
service  in  Congress,  and  I  have  observed  that  there  are 
many  worthy  cases  which  could  not  be  successfully  adjudi- 
cated because  the  veterans  were  unable  to  contact  either 
their  doctor  who  treated  them  during  the  time  of  the  war  or 
to  contact  their  comrades  who  might  have  had  some  actual 
knowledge  of  their  condition  at  that  time. 

As  I  just  stated,  under  this  new  act  the  biffden  of  proof 
rests  upon  the  Government  rather  than  the  veteran,  and 
this  is  most  fair,  because  after  all  these  years  many  veterans 
have  lost  the  ability  to  prove  their  cases.  Under  the  Econ- 
omy Act  more  than  $486,000,000  had  t)een  taken  away  from 
the  veterans  and  only  $117,000,000  had  been  restored  to  take 
care  of  special  cases.  This  restoration,  however,  did  not 
take  care  of  the  thousands  of  worthy  cases  which  the  vet- 
erans could  not  siistain  through  no  fault  of  their  own. 

My  vote  for  the  full  payment  of  the  adjusted-service 
certificate  in  behalf  of  the  veterans  and  my  vote  for  the 
independent  offices  appropriation  act  are  the  only  two  oc- 
casions on  which  I  have  not  voted  with  the  present  admin- 
istration. While  HJl.  1.  providing  for  the  full  payment  of 
the  adjusted-service  certificates,  has  not  been  made  law, 
I  am  hopeful  that  it  will  t)e  enacted  into  law  at  this  session 
of  Congress.  I  sincerely  believe,  however,  if  the  bonus  is 
paid  in  full,  that,  together  with  the  veterans'  provisions  of 
the  independent  offices  appropriation  act,  will  do  as  much 
to  fight  the  depression  and  bring  back  prosperity  as  any 
other  legislation  advanced  by  the  recovery  program. 

I  feel  certain  that  the  veterans  of  my  district  know  that 
I  have  always  been  their  ccmsistent  friend.  My  interest  in 
their  behalf  did  not  start  with  the  present  session  of  Con- 
gress or  in  the  last  few  months.  I  have  tried  to  be  sympa- 
thetic with  their  interests  at  all  times.  I  am  in  receipt  of 
a  letter  from  Hon.  John  Th(Mnas  Taylor,  vice  chairman, 
national  legislative  conunittee  of  the  American  Legion.  I 
also  received  a  letter  to  the  same  effect  from  Hon.  James 
E.  Van  2^andt,  commander  in  chief.  Veterans  of  Foreign 
Wars: 

TH>  AMTklCAIT   LeCIOH. 

National  Lkcislattts  Committce, 
^  Room  625  Bons  Bxnu>n«o. 

Washington,  D.C,  March  30.  1934. 
Hon.  Chaslxs  L.  AassicrrHT. 

House  of  Representatives,  WashiJiffton,  DC. 
Mt  Dkab  Concbcssmam  :  May  I  tAke  this  opportunity  to  express 
to  you.  In  dear  and  unmistakable  language,  our  sincere  appre- 
ciation of  the  action  which  you  took  on  March  27.  in  voting  to 
make  certain  that  the  amendments  to  the  independent  offices  bUl 
dealing  with  World  War  veterans  were  enacted  into  law. 

In  my  opinion,  this  la  the  most  important  legislation  th&t  has 
ever  come  befor*  tbe  Congress,  affecting  as  it  did  the  very  life  of 
thousands  of  disabled  World  War  reterans  and  the  future  wel- 
fare of  their  dependents. 

Their  care  Is  now,  and  always  has  been,  the  chief  concern  of 
the  American  Legion,  and  It  Is  for  this  reason  that  X  want  you 
to  know,  as  I  know,  the  deep  sense  of  gratitude  the  veterazis 
throughout  the  country  have  for  what  you  did  for  them  on 
March  27. 

Very  sincerely  yours. 

JoHK   Thomas   Tatlo*. 
Vice  Chairman.  National  LegUlative  Committee. 

VCTSBAMS  or  FOBKXGN  Wa«8  OF  TH«  UNITKD  aTATBS. 

March  30,  1934. 
Congressman  Chabub  L.  ABBunrrHT. 

Hotute  of  Representatives,  Washington.  D.C. 

Mt  Dca*  Concbcssmam:  I  wish  to  convey  to  you  the  slncen 
thanks  of  the  Veterans  of  Foreign  Wars  of  the  United  States  for 
your  rote  and  support  which  resulted  in  the  return  of  benefits  to 
so  many  of  our  deserving  war  veterans. 

We,  of  the  Veterans  of  Foreign  Wars,  who  have  all  served  tht« 
Nation  In  actual  war  sones.  are  happy  to  recognize  the  significant 
part  you  played  in  tbe  above-mentioned  restoration.     The  grim 
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desdalr  and  deep  sorrow  which  was  written  Into  the  lives  of  so 
many  of  the  Nation's  defenders  has  been  greatly  lifted  by  your 
slncsre   consideration, 

am  confldent  that  you  must  feel   a  sense  cf  gratification   to 
that    thousands    of    unfortunate    war    veterans    have    been 
happy  In  the  knowledge  that  a  grateful  Nation  will  not 
forget  their  sacrifice  In  time  of  war. 
Very  sincerely, 

James  E.  Van  Zanot, 

Commander  in  Chief. 

am  pleased  that  my  action  has  met  the  approval  of  two 
of  t  le  great  veterans'  organizations,  and  I  hope  the  veterans 
in  I  ly  district  will  take  the  opportunity  to  write  me,  so  that 
I  may  have  their  views  on  any  legislation  that  affects  them. 
Thii  will  be  most  helpful  to  mc,  as  I  will  no  doubt  be  called 
upo  1  again  to  vote  on  measures  of  vital  concern  to  them. 

\  T.  Speaker,  while  I  have  been  absent  from  some  of  the 
sessions  of  the  House,  due  to  illness,  I  am  pleased  to  in- 
fona  the  House  and  the  people  of  my  district  that  I  have 
regj  lined  my  health  and  strength  and  am  now  in  a  position 
to  darry  on  my  duties  with  old-time  vigor. 

Spme  are  trjong  to  make  political  capital  out  of  the  fact 
that  I  have  been  ill,  greatly  aggravated  by  the  strenuous 
work  with  my  heavy  duties  as  a  Member  of  this  House.  I 
am  sure  that  this  attempt  to  capitalize  my  illness,  in  an 
effort  to  build  up  their  own  political  fortunes,  will  be  con- 
demned by  the  people  of  my  district  and  that  I  will  be 
returned  to  Congress  again  by  an  increased  and  overwhelm- 
ing |  majority.     [Applause.] 

[r.  JOHNSON  of  Oklahoma.  Will  the  gentleman  yield 
for  |a  question? 

ABERNETHY.    I    yield    to    the    gentleman    from 
Okl^oma. 

Mr.  JOHNSON  of  Oklahoma.  May  I  ask  if  the  gentle- 
mai  can  give  us  some  information  as  to  when  the  provi- 
sions of  the  independent  offices  bill  affecting  veterans  will 
be  jiut  into  effect? 

\r.  ABERNETHY.  My  understanding  is  it  will  be  im- 
metiate.  This  is  my  understanding  from  the  Veterans' 
Adr  linistration. 


TS£ASUSER  OF  THE  STATB  OF  MISSISSIPPI 

Clerk  called  the  next  bill,  HJl.  3345,  to  authorize  the 
of  Agriculture  to  issue  a  duplicate  check  in 
fav<lr  of  the  Mississippi  State  treasurer,  the  original  check 
been  lost, 
being  no  objection,   the  Clerk  read  the   bill. 
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it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 

3646.   as   amended,   of   the   Revised   Statutes   of   the   United 

the  disbursing  clerk  of  the  Department  of  Agriculture  is 

and  directed  to  Issue,  without  the  requirement  of  an 

tnde^nnlty  bond,  a  duplicate  of  original  check  no.  534971,  drawn 

3.  -1929,    in   favor   of   the  Mississippi    State   treasurer,,  for 

02,  and  lost,  stolen,  or  miscarried  in  the  mails. 
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T  le  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
read  the  third  time,  and  passed,  and  a  motion  to  recon- 
was  laid  on  the  table. 

T.  J.  MORSISOIf 

Tte  Clerk  called  the  next  bill,  HJl.  3551,  for  the  relief  of 
T.  Jt  Morrison. 

being  no  objection,  the  Clerk  read  the  bill,   as 
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it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 

hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 

rreasury  not  otherwise   appropriated,   to   T.  J.   Morrison,   of 

bethtown,  Ky..  the  sum  of  $210  for  water  actually  supplied  to 

1  ost  office  at  Ravenna.  Ky..  during  the  period  of  9  years  and  6 

*--  from  November  27,  1922,  until  AprU  27.  1932. 


W  ith  the  following  committee  amendments: 


.^?f*  ^'  ^^*  *•   strike  out   ••$210''  and  Insert   In   neu   thereof 

41  in  full  settlement  of  all  claims  against  the  Oovernmenc 

United  SUtes  ";  and  on  page  2.  after  the  figiures  in  line  1, 

the  follpwlng:   "Provided,  That  no  part  of  the  amount  ap- 

propilated  In  this  act  In  excess  of  10  percent  thereof  shall  be  paid 

ddlivered  to  or  received  by  any  agent  or  agents,  attorney  or 

—m,  on  account  of  services  rendered  in  connection  with  said 

It  shall  be  unlawfxil  for  any  agent  or  agents,  attorney  or 

"1,  to  exact.  coUect,  withhold,  or  receive  any  sum  of  the 

appropriated  In  this  act  in  excess  of  10  percent  thereof 

■Qt  of  services  rendered  In  connection  with  said  claim,  any 

to  the  contrary  notwithstanding.    Any  person  violating 
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the  provisions  of  this  act  shaH  be  deemed  guflty  of  a  "al«*f^f»?«[ 
Sid  upS  convicuon  thereof  shall  be  fined  in  any  sum  not 
exceeding  »1,000." 

The  committee  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

O.   S.   CORDON 

The  Clerk  called  the  next  bill.  HJl.  3579.  for  the  reUef  of 

O.  8.  Cordon.  ^  ^.     _„   ^,  ,  , 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tr«"^J>«-  *^* 
he  J.  hereby,  authorized  and  directed  to  pay^  out  oij^yn^onej 
in  the  Treasury  not  otherwise  appropriated,  to  O- «  /^°^°^,  P**V. 
master  at  Rlgby.  Idaho,  the  sum  of  $1737  to  reimburse  him  for 
S^amouniof  postal  funds  lost  as  a  result  of  the  faUure  of  the 
First  National  Bank  of  Rigby,  Idaho. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PAUI.   BITLFIMCH 

The  Clerk  caUed  the  next  bill.  HJl.  3580.  for  the  relief  of 

Paul  Bulflnch.  ,  w^  ^      wi    *   t 

Mr  HOPE  Mr.  Speaker,  reserving  the  right  to  object,  i 
presume  the  author  of  the  bill  wUl  have  no  objection  to  an 
amendment  providing  that  this  shall  be  in  full  settlement 
of  all  claims  against  the  Government  of  the  United  States 
and  also  the  usual  attorneys'  fee  provision. 

Mr  COFFIN.    That  is  perfectly  satisfactory,  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxxry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Paul  Bulflnch.  post- 
master at  American  Falls.  Idaho,  the  sum  of  $158^4  to  relmbiu-se 
him  for  the  amount  of  postal  funds  lost  by  him  as  a  result  of  the 
failure  of  the  First  National  Bank  of  American  Falls,  Idaho,  on 
February  8,  1923. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hops:  After  the  figures  In  line  6. 
insert  "in  full  settlement  of  all  claims  against  the  Government 
of  the  United  States";  and  at  the  end  of  Une  9,  insert  the  fol- 
lowlne-  "Provided.  That  no  part  of  the  amount  appropriated  In 
this  w:"t  m  excess  of  10  percent  thereof  shall  be  paid  or  deUvered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
11,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FRANCES  B.  ELLER 

The  Clerk  caHed  the  next  bill,  HJl.  3611.  for  the  reUef 
of  Frances  E.  Eller. 

Mr  HANCOCK  of  New  York.  Mr.  Speaker,  reserving 
the  right  to  obj«?ct.  I  notice  that  all  that  was  ever  asked 
by  the  claimant  lin  her  bill  of  particulars  was  $422.50.  WiU 
the  gentleman  agree  to  reduce  the  amount  to  $422.50? 

Mr.  GAVAGAN.    Yes. 

Mr.  HANCOCK  of  New  York.  That  amount  embraces 
every  item  of  damage  asked  for  in  this  report,  as  I  read  it. 
I  also  presume  the  gentleman  will  have  no  objection  to  the 
usual  attorneys'  fee  amendment? 

Mr    GAVAGAN.    I  will  accept  both  amendments. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of ^IJeas^ls 
authoriaed  and  directed  to  pay.  out  of  any  money  in  the  Treaa- 
SrSStotSwlse  appropriated,  to  Prances  E.  Eler  the  sum  of 
Soo  Such  8^  shsJl  be  in  full  satisfaction  of  aU  claims  against 
the  United  States  for  damages  resulting  from  an  accident  In- 
volving a  United  States  maU  truck. 
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•nie  Clerk  read  the  amendnKxit  offered  by  Mr.  Hancock 

of  New  York,  as  follows: 

Amendments  offered  by  Mr.  Hakooc  of  New  I^Xi  il?'"'!rnd 
strike  out  *  $500 "  and  insert  in  lieu  thereof  "•422.60^  and. 
S  the  end  ofTne  8.  Insert  the  following:  "  Provided^Tt^  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
pwcent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
kgent  or  agenU.  attorney  or  attorneys,  on  ac«>unt  of  "rrlcM 
rendered  in  connection  with  said  claim.  It  shall  be  uiUawnU 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact^  frvJfZ 
withhold/or  receive  any  sum  of  the  amount  appropriated  in  thl« 
act  in  excess  of  10  percent  therwrf  on  «*«»^  °/„  "I^J'^^ J!^ 
dered  In  connection  with  said  claim,  any  contract  to  the  contrary 
notwlthsundlng.  Any  porwan  violating  the  provisions  of  thU 
^  shall  be  dimmed  iulUy  of  a  nU-demeanor  ^  upon  ^vlc 
tlon  thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

•nie  bUl  was  ordered  to  be  cngroaeed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

CLARA  C.  TAIJCADGg 

The  Clerk  called  the  next  bill  on  the  calendar.  HH.  8614, 
for  the  reUef  of  Clara  C.  Talmadge. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr  ZIONCHECK.  Reserving  the  right  to  object,  the 
party  seeking  relief  has  had  heraelf  transferred  to  the  CivU 
Service  Retirement  Commission  and  Is  receiving  $121.73  a 
month.  Prom  what  I  can  gather,  she  has  been  paid  some- 
think  like  $2,500  or  $4,900.    I  do  not  see  why  she  wants  a 

lump  sum.  ^,     .   , . 

Mr.  GAVAGAN.  This  woman  Is  permanently  Injured. 
Her  right  leg  Is  shortened  1^  Inches  and  badly  deformed. 
She  has  a  10-percent  disability  to  her  left  foot  and  suffers 
continuous  pain  to  her  hips  and  spine  and  Is  compelled  t» 
walk  on  crutches.  The  accident  happened  solely  through 
the  negligence  of  the  Government.  She  has  been  for  8  long 
months  to  a  hospital,  and  she  has  paid  all  these  bills  herself. 
She  is  permanently  disabled  and  helpless. 

Mr.  HANCOCK  of  New  York.  Did  not  she  receive  the 
benefits  of  th^- Compensation  Act?  ^ 

Mr  GAVAdAN.  No.  sir;  she  did  for  a  time,  but  they  have 
been  discontinued.  This  Is  to  full  settlement  of  all  claims 
against  the  Government.  ^^^ 

Mr.  ZIONCHECK.  She  would  receive  compensauon  from 
the  Civil  Service  Retirement  Commission  besides  this  settle- 
ment? ._    ^      w  

Mr.  GAVAGAN.  That  is  correct;  but  she  has  been  con- 
tributing to  that  fund-  .    ...  ^  ,     j 

Mr.  CMALLEY.    She  has  been  contributing  to  that  frnul, 

and  she  would  get  that  anyway.  ,.    *w  ♦ 

MX.  GAVAGAN.    Yes;  she  has  an  Inherent  right  to  that. 
Mr.  ZIONCHECK.    Mr.  Speaker,  as  far  as  I  am  concerned. 

I  will  not  object.  ^    ^,.,         ^  . 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  *»»•  Trr»W«'»«-  "J 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  •^T  roanejtai 
the  Treasury  of  the  United  SUtes  not  otherwise  •VPtopr^^^^^-J^ 
in  f uU  settlement  against  the  Government,  the  sum  <rf  $5XW0  to 
Clara  C.  Talmadge  on  account  of  injuries  surtained  on  January  IT, 
1928,  and  while  in  the  performance  of  h«-  duUes  as  a  f''^^^^^^^^ 
in  the  United  States  Customs  Berrlee  at  appraisers  warebooM 
buUdlng.  641  Washington  Street.  New  York  City.  M.Y. 

With  the  following  committee  amendment: 
ProoUUd.  That  no  part  of  the  amount  appropriated  in  thto  act 
in  eSeSbf  10  percent  thereof  rtiall  be  paid  or  deUvered  to  or 

received  by  any  agent  or  ■««»*|»i.**to^  ""  ^*^^^T'  ?t**i^Sr^ 
of  services  rendered  m  connection  with  said  clahn.  It  •h»UJ^ 
unlawful  for  any  agent  or  agents,  attorney  or  •**«™«7«  ^e"^ 
collect,  withhold,  or  receive  any  sum  of  the  amount  ^Vfo^UA 
in  this  act  In  excess  of  10  percent  thereof  on  •«»uat  <rf  ffV*?* 
rendered  In  connection  with  said  claim,  any  contract  to  the  oon- 
JSnr  notwithstanding.  Any  per«m  violating  the  provision.  otftoU 
art  shaU  be  deemed  guilty  of  a  misdemeanor  •nd  upon  convlctloa 
thereof  shaU  be  fined  In  any  sum  not  exceeding  $l.OW. 

The  committee  amendment  was  agreed  to^ 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  tWrd  time,  and  passed- 
A  motion  to  reconsider  was  laid  on  the  Ubk. 
Mr.  TRUAX.    Mr.  Speaker.  I  move  to  strike  out  tl»e  ia« 

word. 


x^Kuuu  lu  »c«iuu  wmr  sones.  are  nappy  to  recognise  tne  Blgnulcant     on  a<  count 
part  you  pUjed  In  the  aboTe-tnentloned  restoration.     Tlie  grim  1  contact 


J 


of  services  rendered  In  connection  with  eald  claim,  any 
to  tlie  contrary  notwithstanding.    Any  person  Tlolating 
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Mr.  Speaker  and  Members  of  the  House,  the  bill  we  just 
passed  appropriated  $5,000  without  any  provision  being  made 
to  raise  the  revenue.  There  are  361  on  the  list  today,  and  if 
all  were  passed  it  will  appropriate  $1,842,396.95  out  of  the 
Treasury. 

I  think  that  the  question  of  taxation  is  going  to  be  the 
most  serious  one  in  this  country,  and  it  certainly  is  in  my 
own  State.  In  my  State  all  public  schools  are  going  to  need 
Federal  aid  soon  if  they  are  to  remain  open. 

Last  night  the  Ohio  State  Legislature  defeated  a  bill  pro- 
posed by  the  Governor  to  levy  a  3 -percent  sales  tax  on  the 
people  of  my  State.  It  is  the  third  time  that  the  legislature 
has  refused  to  enact  a  vicious,  unfair  sales  tax,  as  advocated 
by  Gov.  George  White.  Our  State  has  to  raise  $72,000,000. 
and  it  was  contemplated  by  the  Governor  that  the  sales  tax 
would  raise  $52,000,000.  Schools  will  close  because  the  Grov- 
emor  has  his  long  arm  of  protection  around  the  public  utili- 
ties, big  bankers,  and  loan  sharks.  The  Grovemor  refused 
to  tax  the  public  utilities.  Like  all  the  big  bank  racketeers. 
he  wants  to  tax  the  common  people  instead  of  taxing  the 
vested  Interests,  and  like  all  of  the  millionaire  crowd,  he 
chooses  the  sales  tax  as  the  proper  vehicle  to  soak  the  poor 
and  protect  the  rich. 

Seventy  percent  of  all  of  the  commodities  sold  In  this 
country  are  purchased  by  individuals  with  $5,000  annual 
income  or  less.  So  you  can  readily  perceive  that  70  percent 
of  the  revenue  derived  from  a  sales  tax  would  fall  upon  the 
backs  of  people  with  small  Incomes. 

Statisticians  in  my  State  of  Ohio  state  that  today  80  per- 
cent of  the  State's  income  Is  received  by  only  10  percent  of 
our  people.  In  other  words.  90  percent  of  Ohio's  citizens 
are  receiving  only  10  percent  of  the  wealth  being  created. 

Yet  Governor  White,  known  as  "  Sales  Tax  George  ",  wants 
to  shift  an  additional  burden  of  $52,000,000  on  the  backs  of 
this  90  percent  of  the  people  who  are  receiving  only  10  per- 
cent of  the  income. 

For  years  past  I  have  fought  the  sales  tax  with  every  ounce 
3f  energy  and  effort  at  my  command.  I  shall  continue  this 
light,  unrelenting  and  undaunted.  In  my  campaign  for  the 
noniination  far  United  States  Senator,  unalterable  opposi- 
tion to  a  sales  tax  In  any  form  whatsoever  will  be  one  of  the 
planks  in  my  platform. 

He  refuses  to  tax  the  money  in  the  banks,  except  a  nom- 
inal sum  of  $2  per  thousand,  which  the  banks  gladly  pay 
in  order  to  get  the  deposits.  He  refuses  to  tax  wealth.  He 
refuses  to  place  a  tax  on  the  corporations,  and  ovx  State 
is  in  the  position  of  having  no  revenue  with  which  to  keep 
open  it3  public  schools.  A  protest  came  in  this  morning 
from  the  town  of  Dennison.  the  home  of  my  colleague,  Mr. 
Wkst,  in  which  It  was  stated  that  the  teachers  there  had 
been  paid  for  only  5  weeks'  salary  out  of  this  term  of  school. 
We  have  similar  protests  fnun  many  other  towns  in  the 
State,  all  because  we  have  a  Governor  who  is  protecting  the 
public  utilities,  the  big  bankers,  the  36-percent  loan  sharks. 
We  could  raise  $10,000,000  a  jrear  by  taxing  the  36-percent 
loan  sharks  10  percent.  Tliey  are  charging  their  borrowers 
36  percent,  and  we  can  raise  $20,000,000  a  year  by  taxing 
the  public  utilities  in  my  State.  Yet  this  man.  who  repre- 
sents all  of  these  big  interests  and  is  the  mouthpiece  of 
them,  wants  to  come  to  the  United  States  Senate  this  year 
as  the  Junior  Senator  from  Ohio. 
,  Mr.  BLACK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

BCr.  BLACK.    Who  should  come? 

Mr.  TRUAX-  Modesty  prevents  my  suggesting  that  the 
gentleman  from  Ohio  who  is  now  addressing  the  House 
would  be  the  proper  iKrson. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  CULKIN.  Is  this  speech  made  for  the  information 
of  the  House  or  for  home  consumption,  or  to  advance  the 
gentleman's  own  candidacy? 

Mr.  TRUAX.  I  would  say  to  the  gentleman  that  it  is  for 
all  three  pinposes.  But.  Mr.  Speaker,  when  we  are  appro- 
priating thousands  of  dollars  every  day,  with  no  provision 
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mac  e  to  finance  them,  it  is  time  for  us  to  pause  and  con- 
sider  how  it  is  going  to  be  paid.  When  we  passed  the  vet- 
erans' legislation  we  were  criticized  because  we  did  not  pro- 
vide the  revenues  to  finance  what  it  would  cost.  It  is  my 
pur  x)se  to  correct  that  by  introducing  a  bill  that  will  tax 
public  utilities  in  this  country  enough  to  pay  that  $228,000,000. 
Ouij  present  revenue  bill  just  scratches  the  surface  of  taxa- 
tior^.  In  the  case  of  incomes  of  $500,000  and  over,  the  surtax 
is  raised  only  from  57  percent  to  59  percent.  I  would  make 
it  9p  percent,  at  least.  On  all  Incomes  of  over  $100,000  a 
yeai'  I  would  tax  them  95  percent  on  the  excess,  and  I  think 
we  ought  to  cut  that  down  to  $75,000,  because  certainly  no 
man  in  this  great  country  of  ours  is  worth  any  more  per 
yeai  than  is  the  President  of  the  United  States,  Franklin  D. 
RocEevelt.  worth  to  the  people  of  this  great  country  of  ours. 
We  have  not  made  any  attempt  to  tax  wealth,  to  tax  the 
hugs  corporations  as  they  should  be  taxed.     [Applause.] 

Tie  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
frori  Ohio  has  expired. 

Mr.  BLACK.  Mr.  Speaker,  1  rise  In  opposition  to  what- 
eve:  the  gentleman  was  doing.  It  is  unnecessary  for  me 
to  i  [if orm  the  House  why  I  did  not  raise  the  point  of  order 
aga  nst  the  gentleman's  speech,  which  was  entirely  out  of 
ord  !r.  The  reason  ought  to  be  obvious,  that  while  I  am 
really  very  fond  of  the  eentleman,  yet  anything  that  I  can 
do.  £0  long  as  I  have  charge  of  the  Private  Calendar,  to 
help  him  on  his  way  to  the  Senate  I  should  gladly  do,  even 
to  me  point  of  withholding  points  of  order. 

Mr.  CULKIN.  Does  the  gentleman  think  that  helping 
the  gentleman  on  his  way  to  the  Senate  would  help  the 
Private  Calendar  any? 

^r.  BLACK.    V/ell,  it  might  help  the  Senate  some. 

THELMA    LUCY    ROUNDS 

le  Clerk  called  the  next  bill,  H.R.  3636,  for  the  relief 
of  tlielma  Lucy  Rounds. 

le  SPEAKER  pro  tempore.  Is  there  objection? 
:r.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object.  The  person  for  whom  relief  is  sought  was  in  tho 
armory  of  the  ship,  an  unauthorized  part  of  the  ship  for 
vlsliors,  as  I  gather  from  the  report,  and  was  shot  in  the  leg. 
:r.  MARTIN  of  Massachusetts.  Yes. 
:r.  ZIONCHECK.  While  inspecting  a  pistol  in  the  hands 
of  ^me  private? 

Mr.  MARTIN  of  Massachusetts.    She  was  not  Inspecting 
the! pistol.    The  lady  was  on  the  ship.    It  was  visitors'  day, 
anq  she  was  permitted  to  go  over  the  ship.    The  sailor 
showing  her  the  ship  and  displayed  a  revolver  which 
lentally  discharged,  and  a  bullet  went  through  her  leg. 
ZIONCHECK.    Went  through  the  calf  of  her  leg? 
MARTIN  of  Massachusetts.    Yes. 
;r.  ZIONCHECK.    What  is  the  nature  of  the  permanent 
inji^ry  she  suffers  now? 

MARTIN  of  Massachusetts.  I  could  not  tell  you  how 
she  Is  at  the  present  moment.  She  was  In  bad  shape  for  a 
goo^l  many  months  after  the  accident  and  Is  clearly  entitled 
to  reimbursement.  If  the  accident  happened  aboard  a  pri- 
vately owned  ship  she  would  have  been  able  to  go  to  court 
and  secure  damages. 

Mr.  ZIONCHECK.  In  the  matter  of  an  injury  like  that, 
I  tMnk  $1,500  is  about  all  she  ought  to  have. 

Nr.  MARTIN  of  Massachusetts.  Cannot  the  gentleman 
mal  e  it  $2,000? 

Nr.  ZIONCHECK.  No;  $1,500;  and  I  think  that  is  $500 
more  than  it  Is  worth.  With  that  understanding,  I  shall  not 
obj€  ct. 

T  le  SPEAKER  pro  tempore.    Is  there  objection? 

T  lere  was  no  objection. 

T  le  Clerk  read  the  bill,  as  follows: 

B< 
he 
the 
Thelma 


Hi 


it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
Treasiiry   not  otherwise   appropriated,   the   sum  of   $2,500  to 
hna  Lucy  Rounds.  Pail  River.  Mass..  as  full  compensation  for 
injuj-les  received  while  visiting  the  U.S.S.  Bridge  at  Newport,  RJ.. 
ly  12.  1931.  when  an  enlisted  man  showing  visitors  a  revolver 
a  shot  through   Miss   Round's   leg,   causing   Injurlee  wliicb 
resulted  In  a  long  period  of  unemployment. 


the  United  States  for  damages  resulting  from  an  accident  in- 
▼olving  a  United  SUtes  mall  truck.  ww*— 
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With  the  following  committee  amendments: 
Page  1.  line  6.  strike  out  "as  full  compensation  -  and  Insert  'Mn 
full  settlement  of  aU  claims  against  the  Government  of  the  United 

^^M^iie  end  of  the  bill  insert:  "Provided,  That  no  Part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  ??attorneys.  on  account  of  servKv^s  rendered  in  conn^tlon 
with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents 
TttonS  or  attorneys,  to  exact,  collect,  withhold,  o^f  «i^«  ^^^ 
sum  of  the  amount  appropriated  in  this  act  in  «cess  of  10  P^'^^^ 
thereof  on  account  of  services  rendered  '^'J^  f°^^,^^°\ J^^SerSn 
claim,  any  contract  to  the  contrary  notwithstanding  Any  person 
5Sing  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemlanor  and  upon  conviction  thereof  shaU  be  fined  in  any 
svun  not  exceeding  $1,000." 

The  SPEAKER  pro  tempore.    The  question  is  on  agreeing 
to  the  committee  amendments. 

The  committee  amendments  were  agreed  to. 

Mr.    ZIONCHECK.    Mr.    Speaker,   I    offer    the   foUowmg 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck:  Page  1.  Une  5.  strike  out 
"  $2,500  •■  and  Insert  in  lieu  thereof  "  $1,500. 

The  amendment  was  agreed  to.  .       j        j 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JXn.IA   E.    SMITH 

The  Clerk  called  the  next  bUl.  HJl.  3705,  for  the  reUef  of 

Julia  E.  Smith. 

There  being  no  objection,  the  Clerk  read  as  follows. 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  mon^  In 
the  •masuiT  not  otherwise  appropriated,  the  sum  of  $1,500  to 
Julia  E.  Smith. 

With  the  following  committee  amendment: 

Paee  1  line  6  after  the  words  "Julia  E.  Smith  ",  Insert  "  In  full 
settlement  of  all  claims  against  the  United  States  because  of  per- 
ianal injuries  sustained  by  the  said  Julia  E.  Smith  when  struck 
SiTlnjured  on  or  about  October  13.  1925.  In  the  city  of  Boston. 
Mass  by  a  motor  truck  owned  and  operated  by  the  Post  Office  Ete- 
nartment  of  the  United  States:  Provided.  That  no  part  of  the 
JSioSSt  appnjprlated  in  this  act  in  excess  of  10  percent  thereof 
SSl  be  pald^r  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
Sld  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  Violating  the  provisions  of  this  act  shall  be  d^med^llty 
It  a  misdemeanor,  and  upon  conviction  thereof  shaU  be  fined  in 
any  sxim  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CAP*.  GUY  U.  KINMAN 

The  Clerk  called  the  next  biU,  KH.  3725.  for  the  rehef  of 
Capt.  Guy  M.  Kinman. 

Mr.  CRAVENS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  for  the  House  biU  the  Senate  bill.  S.  163. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Guy  M.  Kinman. 
cantaln  United  States  Army.  Washington.  D.C.,  the  sxun  of 
«1  582  70  in  full  satisfaction  of  his  loss  on  account  of  damage  by 
water  to' his  household  goods  on  August  18.  1931,  while  tempo- 
rarily in  authOTized  storage  in  a  Government  warehouse  at  Fort 
Myer,  Va,  In  connection  with  authorized  change  of  station. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

MARY  ORINSKI 

The  Clerk  called  the  next  bill,  HJl.  3748.  for  the  rehef  of 
Mary  OrinskL 
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Mr.  ZIONCHECK.  Reserving  the  right  to  object,  will  the 
author  of  the  biU  explain  the  biU,  please? 

Mr  SADOWSKI.  Mr.  Speaker,  In  this  case  Mary  Orinskl 
deposited  two  $500  Liberty  bonds  as  coUateral  for  a  bond 
executed  by  one  Mr.  Loch  for  the  appearance  of  an  aUen  In 
depoi-tation  proceedings  at  Detroit.  This  alien  disappeared 
for  awhile,  but  they  located  him.  In  the  meantime  the 
bonds  had  been  turned  over  to  the  Treasury  Department 
and  could  not  be  converted  into  cash  again.  The  Treasury 
Department  and  the  immigration  authorities  are  all  wUliug 
to  give  this  money  back  to  Mrs.  Orinskl.  who  put  up  the 
Liberty  bonds  for  his  appearance.  .     t     x.    ♦v 

I  might  say  that  Mrs.  Orinskl,  backed  by  Mr.  Loch,  the 
other  surety,  was  responsible  In  again  reaching  this  alien 
and  deUvering  him  over  to  the  authorities.  He  was  de- 
ported, sent  to  Europe,  and  is  not  here  any  longer.  The 
Department  of  Labor  has  given  a  favorable  report  on  this 

Mr.  ZIONCHECK.    Does  the  genUeman  think  this  is  a 

good  bill? 

Mr.  SADOWSKI.    I  think  so. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  *^«  Tr/a^^jy  ^-  "jj 
he  is  hereby,  authorized  and  dl'^^^ted  to  pay  out  of  any  money  In 
the  Treasurv  not  otherwise  appropriated,  the  sum  of  $1,000  to 
S^^S,  which  sum  wa*  paid  by  the  «^id„Mary  Ormski  to 
th^n^ted  States  on  the  bond  of  Stefan  Krync:  P^ot'ded  That  no 
Srt  of  the  amount  appropriated  in  this  act  In  excess  of  10  i^r- 
?ent  thereof  shaU  beV^  or  deUvered  to  or  recelv^  gr  a„y 
aeent  or  agents,  attormy  or  attorneys,  on  account  o*  »«ryiceb 
«nSer^  iS^connectlon  with  said  claim.  It  shall  J«  "nlafi,/"'- 
any  agent  or  agents,  attorney  or  attorneys,  to  «af*;^Vrt;,iT  ii 
SSldTr  recelv^  any  sum  of  the  amount  appropriated  »n  this  act 
in  ex<»=s  of  10  percent  thereof  on  account  of  services  rendered  In 
coimSon  wlth^sald  claim,  any  contract  to  the  contrary  not- 
wiSsSindlng.  Any  person  violating  the  provisions  of  thl»  act 
SiaVl  be  deemed  |ullty  of  a  misdemeanor  and  ;»Po«^°°'»<^^<»" 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HUNTER   B.   GLASSCOCK 

The  Clerk  called  the  next  bill.  HJl.  3749.  for  the  relief  of 
Hunter  B.  Glasscock.  

There  being  no  objection,  the  Clerk  read  as  follows. 

Be  it  enacted,  etc..  That  the  Postmaster  General  is  authorised 
and  dlreSS^  tocredli  the  account  of  Hunter  B.  Gla«cock.  former 
SSStmaSTat  Sprlngton.  W.Va..  In  the  sum  of  $623.60.  fuch  sum 
SSrSSS  the  amount  due  the  United  States  on  the  Anal  auditing 
of  tl^account  of  the  said  Hunter  B.  Glasscock  corerlng  the  Pert od 
from  his  resignation  on  July  3.  1931,  to  December  10,  IMl  both 
totes  tocluslv^  during  which  period  another  person  wm  in  charge 
of  the  post  office  at  Sprlngton,  W.Va.  By  Ttaaon  of  the  faUure  of 
Such  pJSm  to  file  a  bond  he  was  not,  under  the  postal  laws  and 
??gula«on8.  duly  qualified  as  acting  postmwrter,  "«»  the  said 
nSter  B    Glasico^k  is  held  responsible  for  the  conduct  of  the 

^^^rTrretronrh^'lS^nd  Of  the  «dd  Hunter  BOUj^^ock, 
as^ostmaster  at  Sprlngton.  W.Va.,  Is  hereby  relieved  of  any  lia- 
bility on  account  of  such  shortage. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AKABELLA  X.  BOOKIN 

The  Clerk  called  the  next  bill.  HJl.  3868.  for  the  relief  of 
Arabella  E.  Bodkin. 
There  being  no  objecUon  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  aiid 
h/ta  heSbTauthorteed  and  directed  to  pay.  out  of  any  money  in 
Se  T?^S  Sot  otherwise  appropriated  to  ArabeUa  E.  BodkJn.  or 
Sr  SS5?Ss  or  administrator,  the  sum  of  $28,000  In  compliance 
with  the  findings  of  the  Court  of  Claims  In  the  case  o'  Arabella 
F  BodJdn  sometimes  named  and  referred  to  as  "  Mrs.  PatrtckH. 
loS^'  aStost  the  United  State*:  such  ^dln^,  ^^^H^^JfT^ 
Srde  purs^int  to  the  act  of  March  4^1927  <  ?^^\i  L  ^Jn^  tte 
pt  ni.  1845).  entitled  "An  act  conferring  l"r»s<»»rt;o^J»P^  tj^« 
g,urt  of  Claims  to  hear  and  determine  the  cl*tm  of  Ito.  ^trtck 
H  Rnrikln  ••  The  payment  provided  for  herein  shall  be  in  i»4 
Stt^ment  of  an  cfalS  ana  demands  arising  out  of  the  .ubj«:t 
StS?referred  to  In  the  findings  of  the  Court  of  Claims. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tbird 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
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■^  1.    A.    WILLIAMS 

The  Clerk  called  the  next  bill.  HJl.  3936.  for  the  relief  of 
R.  A.  Williams. 

Mr.  HANCOCK  of  New  York.  Reserving  the  right  to 
object.  Is  the  author  of  the  bill  present?  It  seems  to  me 
this  is  a  very  far-fetched  claim.  This  naral  mail  carrier 
suffered  from  djrsentery  and  arterioscleroris.  He  has  Just 
seen  the  doctor  recently  about  it.  He  claims  that  that  is 
incident  to  his  service  as  a  niral  mail  carrier  sometime 
between  1903  and  1917.  It  does  strike  me  as  a  pretty  far- 
fetched claim,  and  I  will  have  to  object  unless  someone 
can  enlighten  me. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HANCCX:k  of  New  York.    Mr.  Speaker,  I  object. 

,  CRACX  p.  STARK 

-  The  Clerk  called  the  next  bill,  HJl.  3952.  for  the  relief  of 
Grace  P.  Stark. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  o?  the  Treaaury  be.  and 
he  IS  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treaaury  not  otherwise  appropriated,  to  Grace  P.  Stark,  of 
Marked  Tree.  Ark  .  the  sum  ot  «161  58  as  full  reimbursement  for 

^jas  by  bankruptcy  of  the  First  National  Bank  at  Marked  Tree. 

'  JiTt...  of  postal  funds  arhlch  she  was  required  by  the  Post  Office 
Department  to  replace. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  the  following : 
*■  That  the  Postmaster  General  Is  authorized  and  directed  to  credit 
the  accounts  of  Grace  P.  Stark,  postmaster  at  Marked  Tree.  Ark., 
in  the  sum  of  9161 .58.  Such  sum  represents  the  amount  of  a 
deficit  in  the  accounts  of  the  said  Grace  P.  Stark,  caused  by  the 
loss  of  postal  funds  deposited  in  the  First  National  Bank  of 
Marked  Tree.  Ark.,  which  failed  November  15.  1926." 

The  committee  amendment  was  agreed  to. 

PERMISSION  TO   ADDRESS  THE  HOUSE 

Mr.  McGUGIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  speak  out  of  order  and  that  my  time  may  be 
extended  5  minutes. 

The  SPEAKER  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

There  was  nd  objection, 

Mr.  McGUGIN.  Mr.  Speaker,  in  the  inquiry  being  held 
by  the  select  committee  into  the  issues  presented  by  Dr. 
Wirt  there  is  a  patent  and  obvious  determined  effort  to  sup- 
press information  and  not  to  obtain  information.  From 
the  introduction  of  the  second  Bulwinkle  resolution  and 
until  now  every  turn  has  been  one  of  suppression  of  truth 
rather  than  a  presentation  of  truth. 

This  second  Bulwinkle  resolution  which  was  adopted  by 
the  House  unduly  restricts  and  narrows  the  issues.  In  this 
respect,  it  is  unlike  all  other  resolutions  enacted  by  the 
Congress  authorizing  an  inquiry  into  a  particular  subject. 

The  appropriation  of  $500  as  expenses  for  this  inquiry 
Is  upon  its  face  an  appropriation  so  low  as  to  be  for  the 
purpose  of  starving  the  inquiry  rather  than  supporting 
the  inquiry.  Within  the  past  few  weeks,  the  House  has  ap- 
propriated $10,000  to  investigate  the  Nazis  and  $500  to  in- 
quire into  what  is  being  done  in  our  own  Government, 

The  first  ofBcial  act  of  the  select  committee  was  to  adopt 
a  rule  of  procedure  for  the  first  day's  hearing.  This  rule  of 
procedure  is  unlike  any  other  rule  of  procedure  ever  pre- 
scribed for  a  congressional  inquiry.  Tills  rule  limited  the 
inquiry  to  a  few  specific  questions  and  answers  from  on^ 
witness.  It  denied  to  Dr.  Wirt  an  opportunity  to  make  an 
opening  statement.  When  by  this  rule  of  procedure  Dr. 
Wirt  was  denied  an  opportunity  to  make  an  opening  state- 
ment, he  was  denied  a  ri|ht  and  a  courtesy  which  has  never 
been  denied  to  the  hundreds  and  thousands  of  other  wit- 
nesses who  have  appeared  beiore  congressional  committees. 
When  Dr,  Wht  appeared  as  a  witness  before  the  committee, 
there  was  with  him  as  his  counsel  the  Honorable  James  A. 
Reed,  of  Missouri. 

As  soon  as  Senator  Reed  opened  his  mouth  he  was  In- 
formed by  the  chairman  of  the  committee  that  Dr.  Wirt 
would  not  be  entitled  to  counseL    This  conduct  on  the  part 


of  tne  chairman  was  so  out  of  keeping  with  the  rights  of 
wi tresses  appearing  before  such  committees  that  the  com- 
mittee as  a  whole  sitting  before  the  country  did  not  dare 
uphjld  the  first  ruling  of  the  Chair.  It  modified  this  ruling 
and  permitted  Senator  Reed  to  remain  with  Dr.  Wirt  as 
coumel.  but  it  placed  humiliating  restrictions  ujpon  Senator 
Re?^l  as  counsel,  which  restrictions  were  an  affront  to  the 
privilege  of  a  counsel  in  any  American  judicial  or  quasi- 
Judicial  hearing. 

e  two  minority  members  of  this  committee  are  being 
huniiliatingly  denied  the  rights  and  opportunities  which 
sho^d  be  given  to  minority  members  of  a  committee. 

BLANTON.    Mr.  Speaker,  will  the  gentleman  from 
yield  for  a  question? 
r.  McGUGIN.    No;  I  cannot  yield. 

BLANTON.    Mr.    Speaker.   I    think    the    gentleman 
d  yield.    He  did  not  advise  us  of  the  subject  on  which 
he  ^tended  to  speak. 

r.  McGUGIN.    I  will  srield  when  I  conclude  my  state- 
t.  * 

r.  BLANTON.    I  merely  wanted  to  ask  the  gentleman 
her  or  not  he  advised  the  gentleman  from  North  Caro- 
Mr.  Bulwinkle  1  that  he  was  going  to  make  this  attack 
im. 
McGUGIN.     No. 

BLANTON.  I  think  it  was  due  him.  I  do  not  think 
the  gentleman  from  Kansas  should  take  this  advantage  of 
him  in  his  absence. 

Mr.  McGUGIN.  Mr.  Speaker,  I  yield  no  further.  Mr. 
BuiiwiNKLE  is  welcome  to  come  upon  the  floor  and  hear  these 
remlarks. 

.  BLANTON.  The  gentleman  from  North  Carolina 
[Mi.  Bulwinkle]  is  now  here;  he  can  take  care  of  himself, 
whiph  obviates  my  making  a  point  of  order. 

McGUGIN.    We  are  denied  any  right  to  call  witnesses, 
CMALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McGUGIN.    I  cannot  yield. 

we  are  denied  any  right  to  call  witnesses  upon  our  own 
responsibility.  Furthermore,  when  we  ask  the  committee 
as  A  whole  to  subpena  witnesses  we  are  told  that  this  com- 
mittee will  have  to  think  about  that  later.  Then  when  we 
offtt  a  motion  to  call  a  specific  witness  for  a  given  time,  we 
are  [voted  down,  3  to  2. 

until  the  two  minority  members  of  this  committee  have 
the  right  and  the  privilege  to  have  subpenaed  before  this 
conmittee  any  and  all  witnesses  whom  they  may  ask  for. 
this  inquiry  will  remain  a  shameful  spectacle  of  the  admin- 
istrition  of  American  Justice.  What  kind  of  proceedings 
would  it  be  in  a  court  if  only  one  side  were  permitted  to  call 
witnesses  for  examination?  What  would  have  been  the 
history  of  and  the  result  of  former  congressional  hearings 
if  minority  members  had  been  denied  the  right  to  call  wit- 
ness es  before  the  committee  for  investigation? 

L;t  us  take  the  Teapot  Dome  investigation.  What  would 
it  have  amounted  to  if  the  late  Senator  Walsh  of  Montana. 
a  ninority  member,  had  been  permitted  to  call  before  the 
committee  for  examination  only  such  witnesses  as  the  ma- 
Jori;y  members  would  permit?  Senator  Walsh  was  not  only 
-pernitted  to  call  whomsoever  he  pleased,  but  in  addition  to 
tha  he  was  given  sufficient  expense  money  to  go  to  various 
pars  of  the  country  and  to  compel,  under  oath,  the  men 
to  live  such  information  as  they  possessed.  That  program 
conitituted  an  honest,  sincere  effort  to  ascertain  the  truth. 
It  Vas  only  from  such  a  procedure  that  the  truth  was 
obtained.  In  the  present  instance,  a  directly  opposite  pro- 
cedure is  being  followed. 

T  lere  was  some  dishonest  public  conduct  in  former  Repub- 
licai  administrations  but  I  call  upon  anyone  to  point  to  the 
instance  when  any  ofiBcial  conduct  was  being  investigated 
tha  the  Republican  majority  denied  to  the  Democratic 
mirority  the  opportunity  to  call  before  an  open  hearing  any 
andl  all  witnesses  for  examination,  whom  the  minority  had 
chosen  to  calL  Yes.  we  have  had  some  dishonest  conduct  on 
thejpart  of  some  officers  in  our  former  Republican  adminis- 
tramons  but  a  Republican  majority  has  never  notoriously 
and  brazenly  taken  the  responsibility  of  endeavoring  to  con- 
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done  and  protect  the  dishonesty  by  denying  to  minority  j 
Members  the  right  to  bring  before  congressional  hearings 
any  and  all  witnesses  they  chose  to  call. 

This  committee  cannot  continue  with  its  present  procedure  j 
of  gagging  this  investigation  and  tying  the  hands  of  the 
minority  Members  without  the  Democratic  majority  in  this 
House  standing  before  the  country  as  being  responsible  for  a 
suppression  of  the  truth.  There  is  only  one  construction 
which  an  intelligent  American  pubUc  can  place  upon  such 
conduct  and  that  is  that  the  majority  is  not  only  afraid  to 
have  the  truth  presented  to  the  people  but  that  it  has  the 
hardihood  brazenly  to  suppress  the  truth.  I  do  not  think 
that  the  majority  of  the  individual  Democratic  Members  m 
this  House  are  in  sympathy  with  such  conduct,  however, 
if  this  committee  is  to  continue  to  carry  out  these  poUcies  it 
can  only  do  so  because  its  conduct  is  being  permitted  and 
condoned  by  the  majority  party  which  is  in  control  of  the 
House  of  Representatives. 

Up  to  date  this  committee  is  being  dominated  by  the 
gentleman  from  New  York  tMr.  O'CoifNOR].  He  is  the 
gentleman  who  presented  and  sponsored  the  gag  rule  of 
procedure  which  has  limited  the  inquiry  of  this  committee 
to  Dr.  Wirt  and  to  such  people  as  he  may  name  and  as  the 
committee  is  willing  to  permit  to  be  called  for  examination. 
Yesterday  the  committee  met.  The  two  minority  mem- 
bers requested  that  every  person  named  by  Dr.  Wirt  be  caUed 
for  an  examination  before  the  committee.  These  names  in- 
cluded Rexford  G.  Tugwell,  the  Assistant  Secretary  of  Agri- 
culture- Frederick  Howe.  Consumers'  Counsel  in  the  A.A.A.; 
General  Westervelt,  former  official  in  the  Agricultural  De- 
partment; and  Secretary  WaUace. 
[Here  the  gavel  fell.] 

Mr.  McGUGIN.  Mr.  Speaker,  my  time  has  not  expired; 
I  had  10  minutes  altogether, 

Mr.    BLACK.    The    request    was    for    10    minutes,    Mr. 

Sneaker. 

The  SPEAKER  pro  tempore.  The  Chair  did  not  put  such 
a  request.  The  Chair  did  not  so  understand  the  request  of 
the  gentleman. 

Mr  McGUGIN.  Mr.  Speaker.  I  asked  unanimous  consent 
to  speak  out  of  order,  and  that  I  be  permitted  to  speak  for 
5  additional  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  genUeman  from  Kansas  be  permitted  to  proceed  for 
5  additional  minutes,  and  following  him  that  the  gentleman 
•  from  North  Carolina  [Mr.  Bulwinkle]  be  permitted  to  pro- 
ceed for  10  minutes,  to  afford  him  an  opportunity  to  reply. 
Mr.  OTylALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  have  endeavored  to  ask  the  gentleman  from  Kansas 
a  question,  but  he  does  not  care  to  yield.  I  am  perfectly 
willing  that  the  gentleman  from  Klansas  be  allowed  to  talk 
if  he  will  yield  for  some  questions. 

Mr.  McGUGIN.  I  shall  yield  for  questions  after  I  con- 
clude my  remarks,  but  certainly  the  gentleman  will  permit 
me  to  finish  my  remarks. 

Mr.  McFADDEN.  Mr.  Speaker,  reserving  t^e  right  to 
object,  the  gentleman  asked  for  an  additional  5  minutes. 
Is  it  to  be  granted  or  not? 

Mr.  BLANTON.  But  in  connection  with  that  I  asked 
unanimous  consent  that  the  gentleman  from  North  Caro- 
lina [Mr.  Bulwinkle]  be  allowed  to  proceed  for  10  min- 
utes, so  that  they  may  have  equal  time, 

Mr.  McFADDEN.  But  prior  to  that,  before  the  gentleman 
from  Kansas  began  to  speak,  he  asked  that  his  time  be  ex- 
tended 5  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas  that  the  time  of  the 
gentleman  from  Kansas  be  extended  5  minutes  and  that 
the  gentleman  from  North  Carolina  be  given  the  same 
amount  of  time  at  the  termination  of  the  remarks  of 
the  gentleman  from  Kansas? 
There  was  no  objection. 

Mr.  McGUGIN.  The  three  majority  members  informed 
us  that  the  only  ones  who  will  be  subpenaed  would  be  the 
six  people  who  had  attended  a  dinner  party  in  Virginia. 
When  the  moUon  was  presented  to  subpena  these  six  people 


I  offered  an  amendment  to  the  motion  to  Include  a  subpena 
for  General  Westervelt,  It  was  voted  down  by  the  three 
majority  members. 

General  Westervelt  was  quoted  by  Dr,  Wirt  as  having  said 
that  Frederick  Howe.  Consumers'  Counsel  in  the  A,A-A.. 
told  him.  General  Westervelt,  that  their  program  is  being 
thwarted  because  too  many  people  are  being  fed.  There 
is  only  one  interpretation  to  be  placed  upon  that  statement 
and  that  is  that  Mr.  Howe's  program  is  completely  to  de- 
stroy our  present  economic  and  social  structure  and  that 
can  only  be  done  when  the  people  are  hungry. 

Such  a  statement  is  disloyalty  to  recovery  as  is  advocated 
by  the  administration  and  as  the  people  of  the  country 
understand  recovery.  Yet  the  majority  members  of  this 
committee  deny  the  request  of  the  minority  members  to 
bring  before  the  committee  General  Wester\elt.  who  is  the 
man  who  can  establish  the  truth  or  falsity  of  this  statement 
on  the  part  of  Mr.  Howe,  a  high  and  responsible  official 

of  the  A.A.A. 

The  truth  is  that  the  poUtical  jdiilosophy  of  the  genUe- 
man from  New  York,  who  is  dominating  this  committee,  is 
the  poUtical  phUosophy  of  Tammany.  Of  course,  Tammany 
is  committed  to  tlie  proposition  that  the  way  to  run  govern- 
ment is  to  run  it  rough  shod  and  to  suppress  all  opposition. 
Tammany  from  cruel  experience  has  learned  that  it  is  some- 
times ccstly  for  a  party  in  power  to  permit  a  sincere  and 
serious  investigation  of  public  conduct.  It  has  learned  this 
on  more  than  one  occasion.  The  last  occasion  was  the  Sea- 
bury  investigation.  What  would  the  Seabury  investigation 
had  been  if  Mr.  Seabury  had  not  had  the  right  to  caU  any 
witness  whom  he  chose  to  caU,  and  if  Tammany  could  have 
dictated  the  names  of  witnesses  to  be  subpenaed? 
Mr.  BLACK.  Mr.  Speaker,  wiU  the  genUeman  yield? 
Mr,  McGUGIN.    I  yield. 

Mr.  BLACK.  The  gentleman  evidently  does  not  know  that 
Mr.  Seabury  did  the  same  thing  to  the  Tamiiiany  members 
of  the  minority  that  is  happening  to  the  gentleman  today. 
It  always  happens  to  minorities  of  committees.  I  served  as 
a  minority  member  on  a  committee  with  Mr,  Lehlbach  in 
1928  and  wanted  Bishop  Cannon  subpenaed  for  Uie  very 
thing  for  which  he  is  now  on  trial,  but  they  would  not 
subpena  him  for  me;  they  turned  me  down  on  every  appli- 
caUon, 

Mr.  McGUGIN.    They  should  not  have  done  it. 

Mr.  HANCOCK  of  New  York.    Did  the  gentleman  approve 

of  that? 

Mr.  BLACK.    Not  then. 

Mr.  McGUGIN.  Dr.  Wirt  quoted  a  statement  from  Pro- 
fessor Tugwell  as  follows: 


It  Is  In  other  words,  a  logical  ImpoeBlbUlty  to  have  a  planned 
economy  and  to  have  bvialness  operating  Its  IndTistrlea,  Just  as  It 
is  also  impossible  to  have  one  within  our  present  constitutional 
and  statutory  structure.  Modifications  in  both,  so  serloxis  as  to 
mean  destruction  and  rebeginning.  are  required. 

I  want  Professor  Tugwell  called  before  this  committee.  I 
want  to  know  if  in  the  administering  of  his  official  duties  he 
is  proceeding  upon  the  theory  that  In  inaugurating  the 
present  planned  economy  that  it  is  a  logical  impossibiUty 
to  have  this  planned  economy  with  business  operating  its 
own  industries,  and  likewise  if  it  is  a  logical  impossibility 
to  have  the  planned  economy  under  our  present  constitu- 
tional and  statutory  structure.  I  want  to  know  in  the  carry- 
ing out  of  his  present  official  duties  if  he  is  proceeding  upon 
the  theory  that  we  must  have  modifications  so  serious  in 
both  our  business  structure  and  our  constitutional  and  statu- 
tory structure  as  to  mean  destruction  and  rebeginning. 

Dr.  Wirt  quoted  Professor  Tugwell  as  follows: 

The  next  series  of  changes  will  have  to  do  with  industry  ItaeU , 
It  has  already  been  suggested  that  business  will  loeicalW  be 
required  to  disappear.  This  is  not  an  overstavement  for  the  sake 
of  emphasis;  it  is  Uterally  meant. 

I  want  to  know  from  Professor  Tugwell  If  in  his  adminis- 
tering the  agriculture  act  he  is  doing  so  in  the  Ught  of 
this  statement  when  he  said  that  business  will  logically  be 
required  to  disappear  and  that  he  made  the  sUtement  x»t 
as  an  overstatement  for  the  sake  of  emphasis  but  that  tt  was 
literally  meant. 
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I  want  to  can  the  three  directors  of  the  Tennessee  Valley 
Authority  before  this  committee  to  ascertain  by  what  au- 
thority of  law  they  are  setting  up  subsidiary  corporations 
which  arc  authorized  to  engage  in  the  business  of  farming, 
selling  and  distributing  farm  products,  manufacturing  and 
sellmg  goods  and  wares  of  every  description,  to  lend  money 
to  any  person,  firm,  or  corporation  with  or  without  col- 
lateral, to  borrow  money  and  issue  evidences  of  indebtedness 
without  limit  as  to  amoimt,  and  also  to  deal  in  and  purchase 
stocks  or  othar  securities  of  any  jperson.  firm,  associations,  or 
corporation. 

These  directors  of  the  T.YA.  have  organized  two  of  these 
subsidiary  corporations.  In  one  of  them,  Harry  Hopkins, 
from  emergency  relief  fimds.  Is  reported  to  have  purchased 
stock.  Harold  Ickes,  Public  Works  Administrator,  Is  re- 
ported to  have  taken  a  million  dollars  of  public -works  funds 
to  purchase  the  stock  in  the  other  subsidiary  corporation. 
I  want  BCr.  Hopkins  and  Mr.  Ickes  caUed  before  this  com- 
mittee to  tell  the  committee  and  the  country  by  what  au- 
thority of  law  they  are  taking  Public  Works  funds  and  pur- 
chasing the  stocks  of  corporations,  which  corporations  are 
authorized  to  engage  in  the  business  of  farming,  processing, 
and  selling  farm  products  and  livestock,  to  engage  in  the 
business  of  manufacturing  and  selling  goods  and  wares  of 
every  description,  to  lend  money  or  endorse  the  obligations 
of  individuals,  firms,  and  corporations  with  or  without  col- 
lateral security,  also  to  borrow  money  and  Issue  evidences  of 
indebtedness  without  limit  as  to  amount  and  also  to  deal  in 
and  purchase  the  stocks  and  bonds  of  any  corporation. 

If  it  develops  that  there  is  no  authority  in  law  for  the 
otrganizing  of  these  two  subsidiary  corporations  and  for  the 
using  of  Public  Works  funds  for  the  purpose  of  purchasing 
stock  in  such  corporations,  then  it  stands  that  here  are  five 
men  in  the  executive  department  of  the  Government  who  are 
operating  without  regard  to  the  statutory  and  constitutional 
structure  of  the  Government  of  the  Republic  under  the 
Constitution. 

If  it  is  so  established,  then  the  issues  presented  by  Dr. 
Wirt  are  proved,  namely,  that  there  are  those  in  control  of 
the  executive  department  of  the  Government  who  are  pro- 
ceeding In  a  manner  which  amounts  to  an  overthrow  of  the 
Republic  under  the  Constitution,  obviously  not  an  over- 
throw by  violence  but  an  overthrow  by  a  complete  disregsu'd 
for  the  laws  and  the  Constitution  of  the  Republic. 

[Here  the  gavel  fell.] 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  finish  his  remarks. 

Mr.  McGUQIN.    One  minute  will  be  all  the  time  I  need. 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  1  minute. 

The  SPEIAKER  pro  tempore.  Without  objection,  the  gen- 
tleman's time  will  be  extended  for  1  minute. 

There  was  no  objection. 

Mr.  McGUGIN.  This  hearing  will  not  be  an  open,  fair 
American  proceeding  of  which  the  American  people  may 
look  upon  with  pride  until  the  minority  Memb^  are  per- 
mitted to  call  before  the  committee  any  and  all  witnesses 
they  choose  to  call,  and  until  the  Honorable  James  A.  Reed, 
as  counsel  for  Dr.  Wirt,  is  permitted  to  exercise  all  the 
rights  and  privileges  of  counsel  in  such  proceedings.  The 
rights  of  counsel  in  an  American  sense  mean  that  Senator 
Reed  as  counsel  for  Dr.  Wirt  will  have  the  right  to  cross- 
examine  in  open  hearing  any  witness  who  appears  before 
the  committee  to  refute  any  statement  made  by  Dr.  Wirt. 

Mr.  O'MALIfY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McGUQIN.    Certainly. 

Mr.  CMALLET.  The  gentleman  wants  to  subpena  every- 
body but  the  President  of  the  United  States  in  his  inquiry; 
why  not  include  the  President? 

Mr.  McGUGIN.  If  we  were  shown  some  reason  why  he 
should  be  subpenaed.  I  would  have  no  objection  to  the  Presi- 
dent being  subpenaed. 

B£r.  CMALLET.  The  gentleman  is  trying  to  turn  this 
investigation  into  a  pow-wow  for  Republican  campaign  pur- 
poses, and  it  Is  a  perfectly  ridiculous  effort. 

[Here  the  gavel  fell.] 
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Tihe  SPEAKER  pro  tempore.  The  gentleman  from  North 
Caiolina  [Mr.  Bulwinklb]  is  recognized  for  11  minutes, 

^[^.  BULWINKLE.  Mr.  Speaker.  I,  with  others  possibly, 
cannot  understand  the  procedure  that  we  have  witnessed 
,_  now.  I  know  that  it  is  not  proper  for  a  member  of  a 
coiimittee  of  this  House,  before  a  decision  is  made,  for  the 
puitpose  of  publicity  and  publicity  only,  to  make  a  statement 
on  khe  floor  with  reference  to  the  proceedings  of  the  com- 
mitltee.  The  niles  of  common  decency  require  that  the  gen- 
tleman and  I,  and  every  man  in  this  House  serving  on 
a  mmmlttee,  wait  until  the  decision  of  the  committee  has 
be^i  rendered  before  we  criticize  its  conduct. 

Wrong?  Why,  of  course,  the  gentleman  is  wrong,  as  I 
stated  yesterday,  and  the  gentleman  is  usually  wrong.  The 
coiimittee  did  not  say  yesterday  that  they  would  not  call 
General  Westervelt. 

Mr.  McGUGIN.  Did  not  the  committee  vote  down  my 
req|iest  for  General  Westervelt  to  be  subpenaed? 

I^.  BULWINKLE.  No.  They  said  for  the  first  hearing 
thefir  would  have  these  six.  That  is  what  they  said.  Oh,  I 
kndw  that  the  gentleman  is  sore  because  he  thought  Dr. 
Wirt  was  going  to  say  something  for  him  to  work  on.  Dr. 
was  a  flop,  just  like  some  of  the  remarks  that  the  gen- 
lan  from  Kansas  makes.  It  amounts  to  nothing  else; 
that.  Why.  the  gentleman  himself  as  a  Member  of  this 
_.  on  Saturday,  March  24,  made  a  statement,  and  I 
you  that  the  committee  has  followed  what  the  gentle- 
suggested  to  the  letter. 
.  McGUGIN.  WiU  the  gentleman  yield? 
jkr.  BULWINKLE.    Not  now.    I  quote: 

I;  the  gentleman  will  keep  quiet,  that  Is  what  I  am  coming  to. 
Thi  t  is  a  strong  statement  that  has  come  to  the  attention  of 
the  committee  of  this  Hoxise — 

"The  statement  about  Roosevelt  being  a  Kerensky — 

ana  I  say  that  the  obligation  Is  on  the  committee  to  bring  Dr. 
Wilt  before  the  committee  and  under  oath  malte  him  tell  who 
the  man  is  that  made  the  statement  to  him. 

Tlhe  gentleman  knows  or  should  have  known  that  yester- 
the  chairman  allowed  and  permitted  Dr.  Wirt  to  go 
with  his  statement  abdut  General  Westervelt,  and  that 
whiit  General  Westervelt  said  happened  after  the  publica- 
even  of  the  Rand  statement. 
.McGUGIN.  Will  the  genUeman  yield? 
BULWINKLE.  I  yield  to  the  gentleman  from  Kansas. 
McGUGIN.  The  speech  the  gentleman  is  talking 
ab<iut  was  made  before  even  this  committee  was  being  con- 
i.  The  committee  I  was  talking  about  there  was  the 
Coiimittee  on  Interstate  and  Foreign  Commerce  and  ob- 
vioasly  that  committee  could  not  go  any  further  than  Dr. 
Wi-t.  but  now  that  we  have  a  select  committee,  which  is 
inv^tigating  the  matter,  they  should  go  into  it  fully. 

BULWINKLE.    I  cannot  help  it  if  the  gentleman  now 
to  crawl  out  of  his  statement. 
McGUGIN.    Will   the    gentleman    quote   my   other 
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BULWINKLE.    I  cannot  quote  them  all.    They  nm 
one  extreme  to  the  other.    Again  quoting  the  speech 
lie  gentleman — 

1  be  President  of  the  Unlt^  States,  the  Congress,  and  the  people 
his  country  have  a  right  to  know  whether  Dr.  Wirt  told  the 


tru  h 

I^  that  not  what  the  gentleman  wants  to  find  out? 
r.  McGUGIN.    Certainly. 

:r.  BULWINKLE.    That  is  what  the  gentleman  said. 
.McGUGIN.    I  want  all  witnesses  called. 

BYRNS.    Why  is  it  necessary  to  have  present  one 

le  most-distinguished  lawyers  in  the  whole  of  the  United 

in  order  to  tell  the  truth  before  this  committee,  which 

ply  conducting  an  inquiry  as  to  the  source  of  this 

information? 

BULWINKLK  The  gentleman  from  Kansas  knows 
welare  not  prosecuting  or  persecuting  Dr.  Wirt,  not  in  the 
leajt.  He  was  not  here  to  be  investigated.  If  he  had  been, 
I  i>  ould  have  gone  into  his  private  character.  If  he  had 
bee  a,  I  would  have  brought  out  from  him  the  fact  that 
dm  big  the  war,  whether  or  not  on  account  of  his  pro- 
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German  activities,  he  was  confined  to  the  Jail  at  Gary  Jtnd. 
I  did  not  bring  any  of  that  before  the  committee.  There 
was  not  the  least  bit  of  persecution  of  Dr.  Wirt.  The  in- 
vestigation was  Just  simply  to  find  out  who  it  was  to  the 
Government  that  made  certain  statements  shown  to  the 
Rand  testimony.  I  cannot  help  it  if  the  gentleman  did  not 
get  out  of  Dr.  Wirt  what  he  expected  to  get.  I  know  the 
gentleman  is  disappointed.  I  could  see  it  all  day  yesterday 
that  the  genUeman  was  disappointed  because  he  thought  he 
was  going  to  get  some  great  hullabaloo  that  he  could  go 
before  the  people  of  this  country  with,  and  he  could  not 
say  a  thing  after  it  happened. 
Mr  O'MALLEY.  Will  the  gentleman  yield? 
Mr.  BULWINKLE.  I  yield  to  the  gentleman  from  Wis- 
consin. ,  __  ^ 

Mr  CMALLEY.  Probably  the  gentleman  and  some  Mem- 
bers on  his  side,  as  a  result  of  the  returns  to  nUnois  yestCT- 
day.  are  even  more  panicky  for  a  campaign  Issue  than  be- 
fore they  got  hold  of  Dr.  Wirt. 

Mr  BLANTON.  I  want  to  advise  the  gentleman  from 
North  CaroUna  that  before  he  came  from  the  cloakroom 
to  the  fioor  the  gentleman  from  Kansas  prefaced  his  re- 
marks with  the  statement  that  every  move  the  ch^rman 
of  this  committee  made  had  been  to  suppress  the  truth.  He 
should  make  proper  reply  to  that  charge. 

Mr.  McGUGIN.    No.     I  will  tell  the  gentleman  exactly 
what  I  said.    I  said  that  every  move  that  had  been  made 
since  this  committee  was  organized  was  to  suppress  the 
truth.    I  did  not  single  out  the  chairman. 
Mr.  BULWINKLE.     Suppress  the  truth? 
Mr.  McGUGIN.     Yes. 

Mr  BULWINKLE.  We  are  bringing  before  the  gentleman 
next  week  5  of  the  Government  employees  and  1  news' 
reporter  mentioned  by  Dr.  Wirt. 

Mr.  McGUGIN.  Will  the  gentleman  bring  General  West- 
ervelt? 

Mr.  BULWINKLE.    Is  General  Westervelt  a  Government 

employee?  ^.^., 

Mr.  McGUGIN.  Will  the  genUeman  bring  hun  before  us, 
or  any  other  person  that  Dr.  Wirt  mentioned? 

Mr  BULWINKLE.  Can  the  gentleman  not  read  what 
Professor  Tugwell  said?  We  had  the  man  before  us  yester- 
day that  the  genUeman  thought  he  was  gotog  to  get  so  much 
out  of.  and  he  did  not  get  a  thing.  AU  he  could  do  was  to 
give  some  quotations  from  Professor  Tug^'ell  or  Dr.  Tugwell. 

whoever  he  is. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.  J  yield  to  the  genUeman  from  Massa- 
chusetts. .     ^  x^       J     .    • 

Mr.  CONNERY.  Is  this  not  a  way  to  get  at  the  admlms- 
tration  because  they  are  enforcing  the  NJl-A.  and  givtog 
labor  of  the  United  States  a  break?  Dr.  Wirt  comes  from 
Gary,  which  is  controlled,  body  and  soul,  by  the  United 
States  Steel  Corporation. 

Mr  BULWINKLE.  I  do  not  like  to  say  anything  on  this 
floor  that  I  do  not  know  exacUy.  I  do  know,  however, 
that  some  of  the  RepubUcans  thought  that  having  state- 
ments like  Rand's  to  the  record  would  be  a  wcwiderful 
thing  to  use  this  fall  to  the  elections,  and  they  are  dis- 
appototed  because  it  is  going  to  be  an  absolute  flop. 

Mr.  COOPER  of  Ohio.    WiD  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield  to  the  gentleman  from  Ohio. 

Ji«r]  COOPER  of  Ohio.  I  may  say  to  the  gentleman  that 
I  was  one  of  the  members  of  the  Committee  on  Interstate 
and  Foreign  Commerce  that  tried  to  stop  Mr.  Rand  from 
reading  that  letter  to  the  record,  but  the  Democratic 
membership  of  the  committee  seemed  very  anxious  to  have 
it  to  there,  so  that  they  could  probably  caU  this  tovestiga- 

Uon. 

Mr.  BULWINKLK  I  am  speaking  of  the  time  after 
they  got  it  to  there.  I  refer  to  some  of  the  genUemen  on 
the  gentleman's  side. 

Mr.  COOPER  of  Ohio.  There  were  not  any  of  the  Re- 
publicans that  wanted  the  letter  to  the  record. 

Mr.  BULWINKLE.  I  am  not  talking  about  that  com- 
mittee.   The  genUeman  did  not  know  what  was  to  the 


letter.  That  had  been  sent  out  before,  and  yoa  did  not 
know  about  the  matter. 

Mr.  COOPER  of  Ohio.    We  beard  enough. 

Mr  BULWINKLE.  Take  the  genUeman  from  Kansas 
[Mr.  McGUGIN] :  he  would  Uke  to  have  used  that  this  faU. 

Mr.  McGUGIN.  I  am  not  a  member  of  the  Interstate 
and  Foreign  Commerce  Committee.  I  am  only  a  member 
of  this  select  committee. 

Mr.  BULWINK1£.  I  know  It.  I  said  the  genUeman 
would  like  to  have  had  it  to  there. 

Mr.  DURGAN  of  Indiana.    Wffl  the  genUeman  yield? 

Mr.  BULWINKLK.  I  yield  to  the  genUeman  from  In- 
diana. ,.    J.    , 

Mr.  DURGAN  of  Indiana.    DW  the  evidence  really  disclose 

that  Dr.  Wirt  was  from  Indiana? 

Mr.  BULWINKLE.    Yes;  from  Gary.  Ind. 

Mr.  DURGAN  <rf  Indiana.  Did  tt  disclose  that  he  was  a 
native  of  Indiana? 

Mr.  BULWINKLE.    No. 

Mr.  DURGAN  of  Indiana.    I  thank  the  gentleman  very 

much.  .. 

Mr  BL.\NTON.  If  the  genUeman  will  yield,  how  can  the 
chairman  reconcUe  the  difference  that  apparently  exists 
between  our  friend  from  Ohio  [Mr.  CoopkrI  and  our  friend 
from  Kansas  [Mr.  McGttcihI?  There  seems  to  be  a  domes- 
tic difference  to  the  party  ranks  among  the  brethren  over 

there 

Mr.  BULWINKLE.  I  will  tell  the  gentleman  the  dif- 
ference. .         ,^        _-_ 

Mr.  COOPER  of  Ohio.    The  gentleman  from  Texas  IMT. 

Blanton]  is  not  speaking  for  me. 
Mr.  BULWINKLE.    I  decline  to  yield  further  now,  Mr, 

Si>eaker.  ^         ^^,     .         ^ 

I  am  not  speaking  for  the  gentleman  from  Ohio,  because 
the  gentleman  did  not  see  the  political  significance  of  this 
when  it  was  walking  down  the  road,  but  the  gentleman 
from  Kansas  did.    That  is  the  difference  between  them. 

The  genUeman  from  Kansas,  of  course,  is  sore  about  it— 
absolutely  sore— because  he  would  have  gone  out  this  fall 
and  would  have  talked  about  the  terrible  things  these 
Democrats  are  doing.  Now,  when  the  gentleman  goes  out 
he  will  have  to  say  that  there  were  two  great  discoverers 
in  this  century— one,  Dr.  Cook,  who  discovered  the  North 
Pole;  and  the  other.  Dr.  Wirt,  who  discovered  the  Commu- 
nists to  the  Government  service.  [Laughter  and  applause.! 
Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 


GRACI  p.  STARK 

Mr.  BLACK-  Mr.  Speaker,  I  rise  to  opposition  to  the  mo- 
tion that  was  made  by  the  gentleman  from  Kansas,  and 
which  is  stiU  pending,  to  strike  out  the  last  word. 

Mr  Speaker,  I  am  here  to  defend  the  last  word.  I  think 
we  should  have  the  last  word  on  this  committee  and  on 
this  tovestigation.  I  never  thought  the  hearing  should  have 
been  held,  but  I  do  not  want  any  misunderstandtog  about 
the  conduct  of  the  legislative  committee  to  go  out  to  the 
country  by  the  gentleman  from  Kansas.  I  have  served  on 
legislative  committees,  and  I  know  Just  what  mtoortty  rep- 
resenUtion  means  on  any  legislative  committee.  I  have 
squawked  just  as  loudly  as  the  gentleman  from  Kansas  [Mr, 
McGUGIN]  has  squawked  today  about  a  denial  of  rights,  and 
I  looked  Just  as  indignant  and  I  was  Just  as  furious,  appar- 
ently, as  the  gentleman  is.    It  did  not  mean  anything. 

No  witness  before  any  legislative  committee  at  any  time 
has  ever  had  the  right  to  have  counseL  No  witness  to  any 
court,  under  any  conditions,  has  ever  a  right  to  have  coun- 
sel, and  any  lawyer  knows  this.  So  there  is  no  pomt  to  be 
made  of  that  at  alL 

Now  as  to  the  general  iwoposition  of  the  Democrats  not 
giving  them  the  right  to  caU  witnesses:  I  served  on  a  com- 
mittee to  1928.  and  I  tried  to  get  the  committee  to  meet 
before  the  press.  It  was  purely  grand  stand  on  my  v^ 
Just  as  the  gentleman  is  performing  today— a  htUe  spring 
practice  for  the  fans.    I  tried  to  get  them  to  perform  before 

the  press;  but  no,  Mr.  IxmMJkCH 

I     Mr.  McFADDEN,    WiU  the  gentleman  yield?  , 


inere  uie  Ksvei  ieii.j 


I  aujQng  tne  war,  whether  or  not  on  account  of  his  pro- 


^ 
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Mr.  BLACK.  I  cannot  yield  now — I  am  doing  too  welL 
[Laughter.] 

But  Mr.  Lehlbach  took  me  into  his  sanctified  chamber 
back  here  in  the  Capitol,  where  he  has  a  nice  fireplace,  and 
I  thought  they  were  going  to  apply  the  rack  and  thumb- 
screws to  me.  They  voted  down  my  motion  to  call  Bishop 
Cannon  and  several  gentlemen  connected  with  organiza- 
tions opposed  to  Smith.  I  was  doing  this  for  campaign 
purposes.  I  was  using  the  committee  for  campaign  pur- 
poses. I  did  not  say  so  then — I  say  so  now — the  statute  has 
expired.  [Laughter.]  I  was  doing  just  as  the  gentleman 
from  Kansas  tMr.  McGucin]  is  doing  today,  but  Mr. 
Lehlbach.  as  czaristically  as  possible,  made  me  a  revolu- 
tionist, a  Red,  for  the  time  t>eing.  and  voted  down  everything 
I  wanted  done  about  calling  witnesses.  We  went  down  into 
Texa.s.  and  I  tried  to  have  witnesses  called  there. 

And.  by  the  way.  I  nearly  got  caught.  There  was  one  wit- 
ness on  the  stand  who  said.  "A  national  organization  is  op- 
erating in  this  district ".  and  right  away  I  thought  I  was 
going  to  bring  the  Klan  into  the  picture.  Hiere  I  was,  a 
little  New  York  man  down  In  Texas,  and  I  was  going  to 
challenge  the  Klan  on  its  home  grounds,  and  I  said  to  this 
witness.  '•  Was  it  the  Ku-Klux  Klan?  "  and  Lehlbach  banged 
the  table  and  said.  "  You  can  not  ask  that  question."  It  was 
a  perfectly  legitimate  question,  so  I  aoked  it  again,  and  they 
took  a  vote  and  the  committee  voted  it  down.  So  I  went  to 
the  witness  afterward  and  asked  him  what  would  have  been 
bis  answer,  and  he  told  me  it  was  the  American  Legion. 
[Laughter.]  I  was  saved  by  Mr.  Lehlbach  and  was  grateful 
to  him. 

Now.  do  not  get  excited.  There  is  nothing  in  this  investi- 
gation. It  is  not  important  to  us  whether  there  Is  anybody 
connected  with  the  administration  who  is  tainted  with  com- 
munism. What  we  should  be  disturbed  about  is  what  is 
happening  in  the  minds  of  the  people.  Are  the  people  in  a 
state  of  mind  tending  toward  revolt?  If  they  are,  it  is  our 
fault.  Tills  is  what  we  ought  to  be  thinking  about  and  not 
what  some  economist  or  some  writer  on  economic  subjects 
connected  with  the  administration  is  thinking  about — but 
what  are  the  people  thinking  about. 

So  far  as  I  am  concerned.  I  am  no  Presidential  spokesman, 
but  I  can  say  this  for  the  "  brain  trust  " :  They  have  brains. 
They  got  on  the  pay  roll  when  politicians  could  not. 
[Laughter  and  applause.] 

Mr.  TRUAX-  Mr.  Speaker,  I  rise  in  opposition  to  the  pro 
forma  amendment  of  the  gentleman  from  New  York.  Mr. 
Speaker,  I  have  a  statement  here  from  a  gentleman  in  my 
State,  who  asserts  that: 

This  man  Wirt,  Professor  Wirt  to  you.  who  has  be«n  raising  all 
the  bell  with  our  Democratic  administration,  is  a  bought  and  paid 
for  creature  of  the  Steel  Trust  and  his  recent  exposure  of  the 
Democratic  Party  is  a  last  desperate  effort  of  this  unpatriotic  outfit 
to  defeat  the  wage  policy  of  the  NJI.A.  and  the  recovery  program 
tL3  a  whole. 

I  was  in  Gary  whan  I  was  old  enough  to  cast  my  first  vote  and 
Prcfessur  Wirt  was  responsible  for  my  vote  going  to  Eugene  V. 
Debs. 

The  reason? 

Gary  was  and  Is  a  city  built  In  a  region  of  sand  dunes  -so  j)oor 
that  nothing  but  a  steel  trust  could  exist  on  the  spot.  The  site  of 
the  city  then  was  a  plot  of  sand  10  miles  square.  The  trust 
bought  all  of  this  with  the  exception  of  a  small  bit  afterward 
called  the  "  patch  "  which  the  owTier  refused  to  sell  and  which 
afterward  became  the  hell  hole  of  the  Chicago  district.  ^  _ 

I  suppose  that  legal  procedure  was  followed  In  the  erection  of 
the  schools,  but  there  might  be  some  doubt  of  this.  At  least  con- 
Btruction  on  the  schools  kept  pace  with  construction  of  the  mills 
and  the  concrete  apartment  houses  for  the  Gary  steel  workers. 

These  schools  have  been  widely  copied  in  spite  of  the  fact  that 
their  educational  features  are  practically  nonexistent,  but  have 
been  replaced  by  a  trade-school  system  designed  to  fumiah  a  sur- 
plus of  semiskilled  labor  for  the  masters  of  the  infamous  Pro- 
fessor Wirt. 

The  male  graduates  of  Professor  Wirt's  schools  cannot  spell, 
read,  write,  or  express  themselves  InteUlgently,  but  all  are  some- 
what faniUiar  with  various  trades  to  the  extent  that  craftsmen  In 
these  trades  In  the  Gary  mills  receive  less  than  the  prevailing 
wage  In  these  trades  and  there  is  always  a  surplus  of  labor  in 
the  trades  taught  In  the  Gary  schools.  These  facts  can  be  estab- 
lished by  your  investigating  committee  by  correspondence  with  the 
Central  Labor  Councils  of  Gary,  Hammond,  and  Chicago. 

Yotir  committee  would  also  find  that  the  male  graduates  of  the 
Gary  schools  are  not  as  well  educated,  iu  the  ordinary  sense,  as 


10-  >r  11 -year-old  children  who  attended  the  covmtry  schools  of 
Pennsylvania.  That  Is,  If  the  Gary  graduates  were  picked  at 
ran^m  and  the  more  InteUlgent  of  the  Pennsylvania  children 
werei  chosen. 

Professor  Wirt  has  graduated  numerous  boys  who  can  lay  bricks, 
repar  machinery,  do  Iron  or  steel  molding,  and  bits  of  other  trades, 
but  who  are  entirely  unfamiliar  with  English,  history,  arithmetic. 
or  o.her  studies  that  Members  of  Congress  would  consider  funda- 
mental in  the  education  of  a  child. 

Aiiything  that  I  can  say  as  to  the  lack  of  educational  facilities 

tpe  Wirt  schools  would  not  serve  to  paint  the  picture  as  bad 

actually  Is  or  would  be  In  the  eyes  of  the  members  of  your 
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Pr  Dfessor 


Wlrfs  sole  purpose  In  life  has  been  to  educate  the 
youth  In  his  charge  so  that  they  knew  Just  enough  to  be  loyal 
emp  oyees  of  the  Steel  Tr\ist. 

It  happens  that  the  employees  of  the  Gary  mills  have  taS:en 
ige  of  section  7a  of  the  Recovery  Act  and  are  organizing, 
in   the  estimation  of  Professor   Wirt,  Is  a   combination   of 
majesty,  treason,  and  a  few  lesser  crimes. 


Now 
adva  ntage 
This, 
lese 


ask  Members  of  Congress,  Who  raised  the  money,  who 
produce  the  money,  to  finance  Dr.  Wirt  in  his  campaign 


of  slander  and  vilification  of  President  Roosevelt  and  the 


newl  deal?  Why  does  he  need  any  defense  if  the  charges 
are  true  and  if  he  is  not.  as  alleged,  simply  the  mouthpiece 
of  t  le  Steel  Trust,  that  gigantic  institution  that  has  bled  the 
American  people  of  millions? 

t/.  r.  CONNER Y.    Will  the  gentleman  yield? 

N  r.  TRUAX.    I  yield. 

\.  r.  CONNERY.  I  have  an  impression,  and  I  think  the 
gen  ;leman  has,  too — I  do  not  mean  the  committee  that 
has  been  appointed  for  the  purpose  of  an  investigation — 
tha .  the  whole  idea  is  to  get  Dr,  Wirt  before  the  committee 
and  then  try  to  give  out  to  the  country  that  the  tendency 
of  the  Democratic  administration  is  towards  communism  and 
socialism,  and  to  discredit  its  efforts  to  give  labor  a  break. 

M  r.  TRUAX.    The  gentleman  is  correct.    Continuing  with 

the  letter: 

Piofessor  Wirt  has  the  entire  resources  of  the  Steel  Trust  behind 
him  In  his  effort  to  smash  the  Democratic  program.  If  called  to 
Washington  to  testify  Ijefore  your  committee  he  will  furnish  more 
mar  iif actiired  evidence  than  the  Steel  Trust  can  manufacture 
stee  . 

Now,  gentlemen  of  this  Congress,  this  man.  Professor  Wirt, 
has  charged  the  distinguished  Speaker  of  this  House  with 
beiiig  a  radical,  with  fostering  the  principles  of  communism, 
witi  fostering  the  idea  of  the  State  taking  over  private  In- 
dus xy.  I  want  to  say  that  the  distinguished  Speaker  has 
been  one  of  the  most  progressive  men  we  ever  had  in  this 
couitry.  Away  back  in  1922,  when  we  held  a  big  Jackson 
Das  rally  in  Marion,  Ohio,  when  Warren  Harding  was  Presi- 
den;,  we  could  find  only  one  Democrat  in  this  House  or 
the  other  body  who  had  courage  enough  to  come  out  and 
uphold  the  principles  of  democracy,  and  that  was  your  illus- 
triojs  Speaker,  [Applause.]  It  was  then  that  he  first  ex-. 
pos<  d  the  machinations  of  Secretary  of  the  Treasury  Mellon. 
He  old  us  about  Mellon 's  ownership  of  the  Aluminum  Trust 
Co.,  and  he  told  us  about  refunds  that  were  being  made  by 
miUions  and  which  have  had  much  to  do  with  bringing  on 
the  depression  that  we  have  had. 

I  say  to  you  without  fear  of  successful  contradiction  that 
the  whole  Wirt  testimony  is  merely  a  frame-up  and  an 
attempt  to  discredit  the  Roosevelt  administration  and  the 
nev)  deal.     [Applause.] 

[r.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

TRUAX.  Yes. 
Mr.  O'MALLEY.  As  positive  proof  that  this  whole  Wirt 
propaganda  was  built  up  by  big  business,  the  fact  is  that  the 
reailtionary  capitalistic-controlled  press  has  given  10  times 
as  ''much  space  to  Dr.  Wirt  and  his  charges  as  have  the 
independent  press,  sympathetic  with  the  Democratic  admin- 
istration. 

TRUAX.    That  is  true. 

COOPER  of  Ohio.    Mr.  Speaker,  will  the  gentleman 
yiel^? 

TRUAX.    Yes. 
Mr.  COOPER  of  Ohio.    My  colleague  from  Ohio  decried 
the  calling  of  this  investigation,  and  he  says  that  it  was 
a  fiame-up.    I  ask  the  gentleman.  Who  started  the  investi- 
gatJQn,  who  introduced  the  resolution  in  Congress  for  the 


mittee.    The  gentleman  did  not  know  what  was  in  tlie  i 


Mr.  McrAiJXJ&n.     wui  uxc  bv;ui. 
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Investigation?    It  was  not  a  Republican,  but  it  was  a  Dem- 

Mr.  TRUAX.  I  would  say  to  my  colleague  from  Ohio 
that  I  am  not  accusing  the  Republican  Members  of  Congress 
nor  the  Republican  Party.  I  am  accusing  the  United  States 
Steel  Corporation,  owned  by  Morgan  &  Co..  and  I  am  sorry 
that  certain  Members  on  the  gentleman's  side  have  seized 
upon  this  opportunity  to  obtain  campaign  material  for  some 
hopeless  causes  this  fall. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ohio 

has  expired.  ,  ^ 

Mr.  COOPER  of  Ohio.    I  ask  unanimous  consent  to  pro- 
ceed for  1  minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr  COOPER  of  Ohio.  Mr.  Speaker.  If  I  had  my  own 
way  about  it.  the  investigation  of  Dr.  Wirt  would  not  have 
been  called  by  Congress.  When  the  letter  of  Dr.  Wirt  was 
read  before  the  Committee  on  Interstate  and  Foreign  Com- 
merce of  which  I  am  a  member.  I  tried  to  stop  it  from 
going  into  the  record.  It  has  been  intimated  here  today 
that  the  Republicans  insisted  on  calling  this  investigation. 
I  deny  that.  The  resolution  for  the  investigation  was  in- 
troduced by  a  prominent  Democratic  member  of  the  Inter- 
state and  Foreign  Commerce  Committee,  and  I  am  getting 
sick  and  tired  of  trying  to  mix  this  matter  into  partisan 
poUtics  every  day  on  the  floor  of  the  House  when  we  should 
be  devoting  ourselves  to  things  more  worth  while  and  work- 
ing for  those  principles  which  we  believe  will  be  for  the 
best  interest  of  our  country  instead  of  playing  poUtlcs. 
[Applause.]  For  more  than  3  years  our  people  have  stood 
with  backs  to  the  waU  fighting  economic  depression.  I 
wish  we  the  Members  of  Congress,  would  forget  partisan 
politics  at  this  time  and  try  and  direct  our  efforts  to  legis- 
lation which  will  be  of  some  benefit  to  our  country  and  its 
citizens.     [Applause.] 

Mr.  O'MALLEY.    Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 
The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.    Mr.  Speaker.  I  reserve  the  right  to 
object.    When  these  2  minutes  are  concluded,  if  any  other 
further  requests  w^e  made  to  speak,  I  shaU  object. 
The  SPEAKER.    Is  there  objection? 
■niere  was  no  objection. 

Mr.  O'MALLEY.    Mr.  Speaker,  I  feel  a  good  deal  Uke  the 
gentleman  from  Ohio  [Mr.  Cooper].    Every  day  and  every 
minute  of  time  that  we  devote  to  Dr.  Wirt  costs  the  Ameri- 
can taxpayers  a  lot  of  money.    My  private  Impression  was 
that  this  investigation  should  never  have  been  held,  because 
it  was  cheap  partisan  politics,  and  the  only  object  it  seems 
to  have  had  is  to  make  a  comic  opera  campaign  issue  for 
Members  on  both  sides  of  the  House,  to  discuss  for  hours 
and  hours  at  great  expense  to  the  taxpayers.    Ev^  day  this 
Congress  runs  costs  the  taxpayers  a  lot  of  money.     Every 
minute  we  use,  either  in  committee  hearings  or  in  session 
in  the  House,  costs  the  taxpayers  scores  of  dollars,  when  the 
bill  is  finally  rendered  to  them.    Personally  I  have  not  taken 
up  much  time  on  the  floor  of  this  House  for  any  partisan 
speeches,  and  from  now  on  I  am  impelled  to  object  to  unan- 
imous-consent requests  to  discuss  Dr.  Wirt,  that  nervous 
little  fellow  from  Gary.  Ind.,  who  does  not  j-et  realise  that 
when  we  had  an  election  in  1932  we  did  have  a  revolution, 
which  the  people  were  in  favor  of.    That  bloodless  revolu- 
tion against  organized  greed  and  exploitation  is  going  on 
right  now  with  the  help  of  the  Democratic  administration, 
and  it  is  returning  this  country  to  where  it  should  have  been 
if  the  Republican  Party  had  given  the  people  the  same 
kind  of  a  planned  program  for  recovery  that  the  Democratic 
administration  has  done.    I  do  not  think  we  ought  to  waste 
any  more  time  on  Dr.  Wirt  or  any  of  his  charges.    He  has 
disclosed  by  his  statements  that  he  has  been  doing  the 
work  of  some  people  who  have  private  profits  and  sp)ecial 
interests  at  stake  In  this  new  deal,  which  they  do  not  want 
to  give  up,  even  if  their  special  privileges  destroyed  the 
welfare  of  millions  of  the  common  jpeople. 


^-^^  SPEAKER-  The  time  of  the  gentleman  from  Wis- 
icoiisin  has  expired. 

Ito.  COOPER  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  half  a  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  notice  the  gentle- 
man from  Wisconsin  again  attacks  the  Republican  Party. 

Kfr.  O'MALLEY.  That  is  practically  impossible  to  avoid 
since  your  coUeagues  started  this  time-wasting  argument 

today. 

Mr.  COOPER  of  Ohio.  Why  can  we  not  leave  partisan- 
ship out  of  the  deUberatlons  of  this  body  for  awhUe  and 
get  down  to  the  things  that  are  of  vital  importance  to  the 

country?  ,   ^ 

Mr.  O'MALLEY.  I  shaU  be  glad  to  do  that,  if  the  gentle- 
man can  persuade  members  ao  his  side,  like  the  gentleman 
from  Kansas  [Mr.  McGuoncl,  to  desist.  I  would  be  glad 
enough  to  never  mention  the  gentleman's  party  again,  be- 
cause I  do  not  think  it  Is  strong  enough  In  the  country  or 
in  the  House  to  be  worth  mentioning.  The  Rcgobo  shows 
this  argument  started  today  on  the  Republican  side. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ohio 

has  expired.  ^       ^.  ,   . 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  Ume.  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 


C.  A.  BETZ 

The  Clerk  called  the  next  bill.  KB,.  S992,  for  the  relief  of 

C.  A.  Betz, 

The  SPEAKER,    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  resfrve  the  right  to  object  in 
order  to  ask  the  author  of  the  bill  for  some  information. 
The  bill  purports  to  aw>ropriate  an  amount  in  payment  of 
expenses  of  an  individual  for  making  a  trip  from  San  Fran- 
cisco to  Bremerton  Navy  Yard.  There  is  nothing  hi  the  Mil 
or  report  to  indicate  the  items  of  expense,  whether  the 
money  was  actually  expended. 

Mr  WELCH.  Mr.  Speaker,  I  Introduced  the  blU  (HJi. 
3992)  for  the  relief  of  C.  A.  Betz.  It  carries  an  appropriation 
of  $103.84  for  the  relief  of  Mr.  Betz.  who  is  a  boUermaker  by 

In  1930  Mr.  Betz  received  the  following  letter,  from  which 
I  read,  from  the  Navy  Department: 

You  are  hereby  tendered  employment  aa  a  boUennaker  m  th© 
industrial  department.  You  are  requested  to  report  at  the  oiace 
of  the  lalx)r  board  at  once  and  bring  this  letter  with  you. 

Mr.  Speaker,  Mr.  Betz  made  the  trip  from  San  Francisco. 
Calif.,  to  Bremerton,  Wash.,  in  response  to  this  tender.  Prior 
to  his  arrival  at  Puget  Sound  Navy  Yard,  however,  conditions 
had  so  changed  that  his  service  as  a  boUermaker  were  not 
required  He  was  employed  for  a  period  of  8  days  and  was 
then  discharged.  It  is  956  miles  from  San  Francisco  to 
Seattle  He  was  promised,  as  the  report  states,  4  months 
employment.  May  I  read  briefly  from  the  report  of  the 
Secretary  of  the  Navy.  Mr.  Adams,  who  was  Secretary  at 
that  time: 

Under  the  clrcumatances  existing  in  thia  <»fe-  ^^o''*^"--^^ 
the  claimant  was  led  to  believe  that  he  would  be  e^^^^^^^^i.! 
months'  work  and  was  discharged  after  a  period  of  8  d»y».  ^«« 
depriving  him  of  an  opportunity  to  secure  reimbursement  for  the 
expTnses  incurred  by  him  in  responding  to  the  Go^e™;^* «  "J- 
the  Navy  Department  considers  that  the  claimant  la  equitably  en- 
titled to  reUef .  and  therefore  recommenda  favorable  action  on  the 
bill. 

I  know  that  Mr.  Bete  is  a  dependable  man.  He  is  not 
asking  any  more  than  his  actual  expenses  from  San  Fran- 
cisco to  Seattle,  where,  as  I  said,  he  was  promised  by  the 
Government  at  least  4  months'  employment,  which  was  re- 
duced, by  a  slacking  up  of  a  department  over  which  he  had 
no  control,  to  8  days.  Inasmuch  as  he  Is  a  hard- ww  king 
mechanic,  I  feel,  and  I  believe  the  genUeman  from  Kansas 
will  agree  with  me,  that  he  is  entiUed  to  the  expenses  in- 
curred for  his  trip  from  San  Francisco  to  Seattle  and  return. 

Mr.  HOPE.  Does  the  gentleman  think  this  is  a  reason- 
able amount?    Tlie  gentleman  is  familiar  with  conditions 
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.\nd  the  distance  and  the  rates  either  by  rail  or  steamship. 
Does  the  gentleman  regard  this  as  a  reasonable  amount? 
I  ask  that  question  because  there  is  nothing  in  the  Record 
to  Indicate  what  this  amount  covers.  I  should  like  to  have 
the  gentleman's  opinion. 

Mr.  WELCH.  It  is  my  opinion  that  it  is  not  unreasonable. 
On  the  other  hand,  it  Is  a  reasonable  amount.  I  have  made 
the  trip  a  number  of  times,  and  I  can  place  myself  in  the 
position  of  this  mechanic.  I  feel  that  the  small  sum  of 
$103.34  provided  for  in  the  bill  is  only  reasonable  to  pay  the 
cost  of  his  expenses  from  San  Francisco  to  Seattle  and  re- 
turn. 

Mr.  HOPE.  Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 

There  being  no  objection  the  Clerk  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  C.  A.  Betz  the  sum  of  9103.34. 
This  sum  represents  the  actual  expenses  Incurred  by  Blr.  Betz  in 
making  a  trip  from  San  FYanc'.sco  to  Bremerton  Navy  Yard  In 
recponse  to  a  summons  Issued  by  the  Navy  Department. 

Mr.  HOPE.  Mr.  Speaker,  I  offer  the  usual  attorney's  fee 
amendment,  and  also  after  the  figures  "  $103.34  "  to  insert 
"  Provided,  That  this  shall  be  in  full  settlement  of  all  claims 
agaiast  the  Government  of  the  United  States." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hops:  Page  1,  line  5.  after  the  fig- 
ures, insert  "  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States." 

At  the  end  of  the  bill  insert  the  following:  "  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  ^  fined  In  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

KLLKN  GRANT 

The  Clerk  called  the  next  bill.  HJl.  4060,  for  the  relief 
of  Ellen  Grant. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Ellen  Grant, 
mother  ot  Albert  F.  Grant,  late  boatswain's  mate,  second  class. 
United  States  Navy,  who  died  June  8.  1931,  while  a  member  of 
that  organization,  the  sum  of  1303.  being  the  actual  expenses  In- 
c\UTed  in  the  burial  of  said  Albert  P.  Grant. 

With  the  following  committee  amendment: 

On  page  1.  line  8.  strike  out  "  $303  "  and  Insert  in  lieu  thereof 
**  $a00.  in  full  settlement  of  all  claims  against  the  Government  of 
the  United  States."  On  page  2.  after  the  word  "Grant",  insert 
the  f oUowtng :  "  Provided,  That  no  part  of  the  amount  appropri- 
ated in  this  act  in  excess  ot  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  rar  agents,  attorney  or  at- 
torney*, on  account  of  services  rendered  In  connection  with  said 
d^tm.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attOFoeys,  to  exact,  coUect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsde- 
meanctf  and  upon  conviction,  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000." 

Hie  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

COOtOK  L.  STOm 

The  Clerk  caDed  the  next  bin.  HJl.  4475,  for  the  relief  of 
GeofTge  L.  St<me. 
Mr.  ZIONCHECK.    Mr.  Speaker.  I  object 
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B.  EDWARD  WESTWOOD 

The  Clerk  called  the  next  bill.  HJl.  4516.  for  the  relief  of 
.  lldward  Westwood. 
Mr.  ZIONCHECK.     Mr. 


Speaker,  I  object. 
Mr.  Speaker,  will 


the  gentleman 


era 
ing 


seel 


r.  COOPER  of  Ohio, 
witlihold  his  objection? 

\  I.  ZIONCHECK.  I  will  reserve  the  objection. 
\T.  COOPER  of  Ohio.  We  have  passed  a  great  many 
bill4  like  this  today.  The  situation  is  that  in  1931  the  Ped- 
Govemment  started  to  construct  a  new  post-offlce  build- 
at  Youngstown.  Ohio.  Therefore  it  was  necessary  to 
chabge  quarters.  Temporary  quarters  were  rented  one  block 
away  from  the  old  post  office  which  was  torn  down.  The 
facilities  in  the  rented  building  were  not  very  good;  that  is. 
the  facilities  for  taking  care  of  the  money  and  the  stamps. 
On  Christmas  day  burglars  broke  into  the  office,  pried  open 
the  money  and  stamp  drawers,  and  stole  $891.17.  The  post- 
master was  not  responsible  for  that.  It  is  a  matter  of  record 
e  police  court.  The  postmaster  was  helpless  to  prevent 
crime,  with  the  facilities  he  had,  and  to  properly  take 
of  the  cash  receipts  and  stamps,  and  yet  he  was  forced 
o  it,  because  it  was  the  building  which  the  Government 
rented. 

do  not  think  the  postmaster  should  be  held  responsible 
(891  when  he  was  not  at  fault  at  all. 
Mr.  ZIONCHECK.  I  notice  that  the  Post  Office  Depart- 
meit  in  its  report  does  not  recommend  the  passage  of  this 
billj  taking  the  position  that  a  proper  degree  of  care  was 
not  I  taken  by  the  postmaster  for  whom  the  gentleman  now 
relief. 
r.  COOPER  of  Ohio.  No.  The  position  that  the  Post 
e  Department  took  was  that  the  money  and  stamps 
Id  have  been  kept  in  the  safe;  but  there  were  6,  8,  or  10 
peoble  in  this  office  all  of  whom  had  charge  of  money 
drawers  and  stamp  drawers.  It  was  a  big  office  and  there 
no  facilities  inside  the  safe  for  each  clerk  to  put  his 
unts  in  a  .separate  drawer  and  lock  it  up.  The  safe  did 
not  I  accommodate  that  situation.  Under  this  condition  the 
postmaster  would  have  had  to  have  given  the  combination  of 
the  safe  to  8  or  10  clerks  and  in  case  of  trouble  there  would 
have  been  no  one  whom  he  could  hold  responsible  for  the 
saf<  ty  of  the  money. 

lii.  ZIONCHECK.  Does  not  the  gentleman  think  that 
the  Post  Office  Department  was  advised  of  the  facts  of 
which  the  gentleman  speaks,  before  they  made  an  adverse 
rec(  immendation  ? 

Ki.  COOPER  of  Ohio.  I  do  not  know  whether  the  Post 
Offl:e  Department  understood  the  situation  or  not  They 
ren  ed  this  building  and  put  the  post  office  in  there  during 
the  construction  of  the  new  building. 

Ijuring  the  12  years  this  postmaster  has  served  he  never 
had  one  black  mark  against  his  record.  He  has  one  of  the 
finest  records  of  any  postmaster  in  the  United  States.  I 
do  jiot  think  it  is  fair  that  he  should  be  held  responsible 
for  this  money  under  circumstances  where  the  office  was 
burt:larized. 

ZIONCHECK.    If  the  gentleman  can  get  such  a  re- 
port from  the  Post  Office  Department  today  with  regard  to 
thejlack  of  neghgence  of  which  he  speaks,  I  shall  be  willing 
to  nave  this  bill  pass  over  without  prejudice  to  be  called  the 
time  the  Private  Calendar  is  called. 
.  COOPER  of  Ohio.    I  think  the  Post  Office  Depart- 
t  in  their  report  states  just  what  the  situation  is. 
ZIONCHECK.    I  have  a  contrary  notation  here. 
COOPER  of  Ohio.    The  Post  Office  Department  in- 
ed  me  that  it  would  be  impossible,  under  the  law,  for 
to  recommend  it. 

ZIONCHECK.    Mr.  Speaker,  I  ask  imanimous  conseht^JI 
this  bill  be  passed  over  without  prejudice  and  that  it 
be  called  up  the  next  time  the  Private  Calendar  is  called, 
e  SPEAKER.    Is  there  objection  to  the  request  of  the 
eman  from  Washington? 


nei 


mei 


fo: 
the; 

tha 
ma; 


geni 


T  lere  was  no  objection. 
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C.  W.  MOOWKRT 


The  Clerk  called  the  next  bill,  HJl.  4519.  for  the  reUef  of 
C.  W.  Moonery. 
There  being  no   objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  at  any  jnon«ys  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $256.77,  to 
compensate  C.  W.  Moonery.  of  Lcuapah,  Okla.,  for  actual  financial 
loss  sustained  bv  him.  without  negligence  on  his  part,  througn 
refund  already  made  to  the  Post  OfRce  Department  wherein  postal 
funds  for  which  he  was  responsible  as  postmaster  of  I^napan. 
Okla.  were  on  deposit  in  the  First  National  Bank  of  Lenapah,  Okla.. 
where  said  bank  failed  under  date  of  November  19.  1923,  and  was 
liquidated,  none  of  said  sum  being  repaid  from  the  assets  of  said 
bank. 
With  the  following  committee  amendments: 
Page  1.  line  5,  strike  out  "  $256.77  "  and  Insert  In  Ikju  thereof 

Page  1.  line  6,  strike  out  the  word  "Moonery"  and  Insert  the 

word  "  Mooney." 

Page  2.  at  the  end  of  the  bill,  add  the  following: 

"Amend  the  title  so  a^  to  read:   'A  biU  for  the  reUef  of  C.  W. 

Mooney."  " 


The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

ORVILLE    A.    MURPHY 

The  Clerk  called  the  next  bill.  HJl.  5299.  for  the  relief 
of  Orville  A.  Murphy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  is  hereby  authorized  to  consider  and  de- 
termine In  the  same  manner  and  to  the  same  eitent  as  if 
application  for  the  benefits  of  the  Employees'  Compensation  Act 
had  been  made  within  the  1-year  period  required  by  sections  17 
and  20  thereof,  the  claim  of  Orville  A.  Murphy  on  account  of 
disability  due  to  tuberculosis  alleged  to  have  been  proximately 
caused  by  his  employment  in  the  service  of  the  United  States 
between  April  6.  1930,  and  December  1,  1932:  Provided.  That  no 
benefits  shall  accrue  prior  to  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

HEKAU)   PUBLISKIMG   CO. 

The  Clerk  called  the  next  bill,  HJl.  5940,  for  the  relief 
of  the  Herald  Publishing  Co. 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker,  I  object. 

Mr.  RICHARDS.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection  to  permit  me  to  make  an  explanation? 

Mr.  HANCOCK  of  New  York.     Yes. 

Mr.  RICHARDS.  The  claim  before  the  committee  was 
$446  for  the  injury  and  damage  done  a  boiler  owned  by  the 
Herald  Publishing  Co..  of  Rock  Hill.  S.C,  while  the  Govern- 
ment occupied  the  premises.  I  hope  the  gentleman  will 
consider  this  fact. 

There  was  a  contract  between  the  Herald  Publishing  Co. 
and  the  Treasury  Department  whereby  the  Treasury  De- 
partment leased  from  the  Herald  Publishing  Co.,  of  Rock 
Hill.  S.C,  a  building  for  temporary  use  as  a  post  office. 
There  was  a  boiler  in  the  building.  The  Government  went 
into  the  building  during  the  spring  or  summer  months,  and 
wishing  to  destroy  certain  papers  that  were  not  valuable 
and  other  trash  they  built  a  fire  in  this  boiler.  The  position 
taken  by  the  Herald  Publishing  Co.,  which  I  think  is  over- 
whelmingly established  by  the  facts,  was  that  there  was 
negligence  on  the  part  of  the  Government  employees. 

The  Treasury  Department  wrote  a  letter  instructing  the 
Herald  Publishing  Co.  to  go  ahead  and  get  a  new  boiler. 
Although  they  did  not  say  they  would  pay  for  the  boiler,  it 
was  impUed  that  they  would,  and  the  company  went  ahead 
and  got  a  new  boiler,  paying  for  it  $446.  The  bill  is  for  this 
amount  on  the  ground  that  the  explosion  was  caused  by  the 
negligence  of  tlie  Government  employees.  The  committee 
reduced  the  amount  from  $446  to  $243.  considering  the  lat- 


ter amoimt  to  represent  the  value  of  the  boiler  at  the  time 
it  was  destroyed. 

Mr.  HANCOCK  of  New  York.  I  understand  that  the  Gov- 
ernment leased  this  building  as  temporary  quarters  for  the 
post  office.  They  moved  into  the  building  on  the  28th  of 
May.  On  the  29th  and  30th  they  burned  some  old  papers, 
whereupon  the  boiler  cracked  wide  open.  It  would  seem  to 
me  that  the  boiler  must  have  been  defective. 

Mr.  RICHARDS.  But  the  gentleman  overlooks  the  fact 
that  the  contract  provided  that  the  Herald  Publishing  Co. 
should  not  be  responsible  for  the  negligence  of  the  Govern- 
ment itself. 

Mr.  HANCOCK  of  New  York.  How  could  there  have  been 
negligence  on  the  part  of  the  Government  employees  in 
burning  papers  in  the  furnace?  Such  use  does  not  crack  a 
boiler  In  proper  condition. 

Mr.  RICHARDS.  It  was  undoubtedly  due  to  the  fact  that 
there  was  not  water  In  the  boiler.  This  was  the  summer- 
time, the  off  season  when  there  was  no  reasonable  expect- 
ancy on  the  part  of  the  Herald  Publishing  Co.  that  the 
boiler  would  be  used.  If  the  Government  employees  wished 
to  start  a  fire  in  the  boiler  at  this  time  of  the  year  it  was 
incumbent  upon  them  to  see  that  there  was  water  in  It,  or 
they  certainly  would  be  guilty  of  negligence. 

Mr.  HANCOCK  of  New  York.  An  inspector  was  sent  up 
there  by  the  Post  Office  Department,  and  reported  that  the 
cracks  were  old  and  rusty;  that  some  attempt  had  been 
made  to  calk  them;  and  that  the  boiler  was  old  and  much 
worn.  If  that  evidence  is  not  disputed.  I  cannot  reconcile 
myself  to  the  fact  that  the  Government  Is  in  any  way  re- 
sponsible for  the  explosion  of  ^his  boiler.  I  am  sorry,  but  I 
feel  I  must  object. 

Mr.  RICHARDS.  Will  the  gentleman  withhold  his  objec- 
tion and  pass  this  biU  over  without  prejudice? 
Mr.  HANCOCK  of  New  York.  Certainly. 
Mr.  RICHARDS.  I  should  like  to  say  to  the  gentleman 
that  anyone  who  knows  anything  about  boilers  knows  that 
in  an  off  season  anyone  who  builds  a  fire  in  them  should  use 
at  least  reasonable  care  before  doing  so. 

Mr.  HANCOCK  of  New  York.  I  do  not  know  anything 
about  the  competency  of  this  inspector,  but  he  reports  that 
the  cracks  were  old  and  rusty  and  that  some  attempt  had 
been  made  to  calk  them.  They  were  amateurs,  at  leaat  they 
were  unsuccessful,  and  the  Inspector  further  reports  that 
the  boilers  were  old  and  worn. 

Mr.  RICHARDS.  That  is  true,  but  the  committee  passed 
on  this  matter.  We  have  affidavits  of  three  employees  work- 
ing In  the  office  and  other  very  strong  evidence  that  the 
boiler  had  been  in  good  shape  previously. 

Mr.  HANCOCK  of  New  York.  Those  are  what  might  be 
called  self-serving  declarations. 

Mr.  RICHARDS.  They  are  contradictory  to  other  evi- 
dence on  file,  I  will  admit,  but  the  committee  passed  on 
this  matter. 

Mr.  HANCOCK  of  New  York.  I  feel  I  must  object  for  the 
time  being  at  any  rate. 

Mr.  RICHARDS.    Mr.  Speaker,  I  will  let  the  bill  go  over 
with  the  objection  of  the  gentleman  Instead  of  passing  it 
over  without  prejudice. 
The  SPEAKER.    Is  there  objection? 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

UNITED   STATES   MlLrrARY   ACAOEICT 

The  Clerk  called  the  next  bUl,  H.R.  7026.  to  credit  certain 
services  as  cadets  at  the  United  States  Military  Academy. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

ALFRED   W.   KLIEEOTH 

The  Clerk  called  the  next  bill,  HJl.  7064,  for  the  rehef  of 
Alfred  W.  Kliefoth. 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object. 

JOHN  P.  SEABROOK 

The  Clerk  caUed  the  next  biU,  HJl.  5310,  for  the  rehef 
of  John  P.  Seabrook. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  should  Uke  to  Inquire  of  the  author  of  the  bill  if  this  is 
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similar  In  character  to  the  one  that  was  i)assed  and  vetoed 
by  the  President  recently? 

Mr.  BURNHAM.  Mr.  Speaker.  I  am  not  sufficiently  fa- 
miliar with  the  record  to  answer  the  question.  This  Is  the 
case  of  a  member  of  the  Marine  Corps  having  a  bad-conduct 
discharge,  but  since  that  time  reenlisted  and  has  an  honor- 
able d'.scharge.  He  has  really  been  cited  for  meritorious 
service,  and  he  wishes  this  blot  removed  from  his  record. 

Mr.  TRUAX.  Does  the  Secretary  of  the  Navy  recommend 
this  in  a  report? 

Mr.  BURNHAM.  No;  I  presiune  not,  because  they 
never  do. 

Mr.  TRUAX.    WiU  the  gentleman  yield  further? 

Mr.  BURNHAM.     Yes. 

1^.  TRUAX.  I  find  the  concluding  paragraph  of  the 
report  of  C.  P.  Adams.  Secretary  of  the  Navy,  is  as  follows: 

In  Tlew  of  the  foregoing,  the  Navy  Department  recommends 
against  the  enactment  of  the  bUl  HH.  12193. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  further? 

Mr.  BURNHAM.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  We  have  passed  a  great  many  of  these 
bills,  and  the  Navy  Department  and  the  War  Department 
usually  object. 

Mr.  TRUAX.  I  am  willing  to  give  the  President  the  op- 
portunity to  veto  another  one  of  these  bills,  so  I  withdraw 
the  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  and  sailors  John  P.  Seabrook.  who  was  a  member  of  the 
United  States  Marine  Corps,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  naval  service  of  the 
United  States  as  a  member  of  that  organization  on  the  SOth  day 
of  September  1920:  Provided,  That  no  bounty,  back  pay.  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tlilrd 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FREDERICK  L.  CAXTDLK 

The  Clerk  called  the  next  bill.  HJl.  5689.  providing  for 
the  advancement  in  rank  of  Frederick  L.  Caudle  on  the 
retired  list  of  the  United  States  Navy. 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker,  I  object. 

Mr.  O'MALLEY.  Will  the  gentleman  withhold  his  objec- 
tion? 

Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  O'MALLEY.  On  what  basis  does  the  gentleman  ob- 
ject? The  Navy  Department  has  recommended  the  passage 
of  the  bill. 

Frederick  L.  Caudle  was  stricken  with  tuberculosis  after 
having  served  In  the  Navy  from  1923  to  1926.  He  saw  active 
service  in  Shanghai  and  at  other  places.  In  1925  he  was 
sent  to  Mare  Island  and  was  found  to  have  pulmonary  tuber- 
culosis at  the  time  he  was  summoned  in  for  examination. 
The  Navy  Department  at  a  later  date  found  him  Incapaci- 
tated for  service.  It  happened  that  2  months  after  this 
finding  he  would  have  been  eligible  for  advancement.  He 
was  forced  to  retire,  whereas  if  he  could  have  gotten  2 
months'  leave  to  which  he  was  entitled,  he  would  have  auto- 
matically been  retired  as  a  lieutenant  (Junior  grade) .  This 
man  was  Incurably  ill  with  tuberculosis.  He  has  had  it 
since  1925.  It  involves  only  (450  difference  a  year  in  retire- 
ment cost  with  which  he  may  continue  his  fight  for  health 
and  life.  He  may  never  be  cured  of  tuberculosis.  The  bill 
was  passed  In  the  Senate  some  years  ago  and  died  in  the 
House  through  an  objection. 

Mr.  HANCOCK  of  New  York.  This  young  man  was  com- 
missioned as  an  enr>ign  in  the  Navy  in  1923? 

Mr.  OMALLEY.     That  Is  right. 

Mr.  HANCOCK  of  New  York.  And  2  years  later,  in  1925. 
he  contracted  tuberculosis? 

Mr.  O'MALLEY.    That  Is  right. 
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isr.  HANCOCK  of  New  York.  He  was  placed  upon  the 
ret  red  list  and  is  now  receiving  retirement  pay.  If  he  had 
b«n  retired  later,  he  would  have  received  an  increase  In 
pa: '.  He  would  have  received  a  higher  pay? 
Mr.  O'MALLEY.  If  he  had  been  retired  2  months  later, 
would  have  had  the  advance  in  rank  that  would  have 
n  him  this  increased  retirement  pay,  but  the  Navy  forced 
retirement  through  their  findings  as  to  his  health. 
HANCOCK  of  New  York.  How  could  the  Navy  pro- 
mote a  man  to  a  higher  rank  when  he  is  confined  in  the 
pital  suffering  from  tuberculosis?  Is  It  not  necessary 
t  a  man  pass  a  physical  examination  In  order  to  be 
moted? 

O'MALLEY.    Yes;   but  they  could  have  given  him 

onths'  leave  so  that  his  eligibility  for  advancement  would 

e   occurred.    His   automatic   advancement   was   due   In 

e.    He  was  retired  early  In  May.    His  retirement  was 

ed  because  of  his  disability  and  through  his  failure  to 

t  upon  the  leave  then  in  vogue  under  Navy  regulations. 

HANCOCK  of  New  York.    He  was  disabled  In  1925? 

O'MALLEY.     Yes. 

HANCOCK  of  New  York.  That  was  a  full  year  prior 
to  Ithis  time? 

OTklALLEY.  No.  He  was  not  found  incapacitated 
foil  service  until  April  1926. 

HANCOCK  of  New  York.  If  bills  of  this  kind  are  to 
be  passed,  we  will  be  setting  a  precedent.  There  is  no 
reason  why  a  man  should  be  advanced  a  grade  with  retired 
pair  under  these  circumstances. 

Mr.  O'MALLEY.  Here  is  what  the  Navy  Department  said 
InTa  letter  when  the  bill  was  under  consideration  in  the 
Sejiate: 

(to  the  other  hand,  however.  Ensign  Caudle's  retirement  was 
eff<cted  Immediately  upon  receipt  of  the  recommendation  of  the 
Re  Irlng  Board  and  without  the  grant  of  any  leave.  In  accordance 
with  the  then  existing  policy  of  the  Navy  Department.  Since  that 
tine,  however,  the  Navy  Department  has  adopted  the  p>ollcy  of 
granting  offlcers  a  slight  postponement  In  date  of  effect  of  retire- 
meat  upon  receipt  of  the  recc«nmendatlon  of  the  Retiring  Board. 


Ths  postponement  not  to  exceed  their  accrued  leave  and  In  no 
cas  B  to  exceed  2  months.  If  this  present  policy  had  been  In  effect 
at  the  time  of  Mr.  Caudle's  retirement,  his  date  of  retirement 
wo  lid  have  been  automatically  set  as  In  June  1926,  rather  than 
Ap-11  1926;  which,  thus  set  without  regard  to  his  Impending  date 
of  promotion,  would  have  carried  the  date  of  his  retirement 
beyond  the  date  he  would  have  become  due  for  promotion  and 
wojld  therefore,  under  the  law,  have  entitled  him  to  retire  la 
th^grade  of  lieutenant  (Junior  grade]). 

I  am  asking  Is  that  he  be  retired  as  a  lieutenant  Instead 
of  |an  ensign. 

HANCOCK  of  New  York.  It  seems  to  me  this  young 
min  i3  being  pretty  generously  treated  by  the  Government, 
nd  served  only  2  years.  He  is  now  retired  for  life  on  a 
reasonable  amount.  I  do  not  know  Just  what  the  amount 
is.  Can  the  gentleman  enlighten  me  as  to  what  his  retlre- 
mrnt  pay  is  now? 

Mr.  O'MALLEY.  It  is  about  $100  a  month.  He  did  not 
ge^  hospitalization  except  for  1  year.  He  was  not  sent  to  a 
hcepital  after  his  retirement  because  for  some  unknown  rea- 
soii  the  retirement  order  overlooked  the  fact  that  this  man's 
case  was  pulmonary  tuberculosis. 

Mr.  HANCOCK  of  New  York.  Of  course,  it  Is  not  pleasant 
to  object  to  any  of  these  bills,  but  I  have  objected  to  several 
thfit  were  exactly  like  this  one. 

r.  ZIONCHECK.    One  hundred  and  six  dollars  a  month 
5  percent  would  be  the  retired  pay  of  an  ensign. 

HANCOCK  of  New  York.  I  think  that  is  being  fairly 
generous  to  a  young  man  who  served  2  years. 

O'MALLEY.  Would  the  gentleman  withdraw  his  ob- 
Je<itlon  If  I  offered  an  amendment  to  strike  out  "  with  3 
years  of  service  ".  which  would  give  him  at  the  Navy  pay 
raie  his  retirement  as  a  lieutenant  Junior  grade,  but  would 
nojt  give  him  any  more  retirement  pay  than  his  present 
stitus?  This  would  at  least  give  him  the  rank  and  at  no 
additional  cost  to  the  Government,  This  young  man  did 
nojt  want  to  retire  but  was  forced  to  as  a  result  of  disease 
cohtracted  while  serving  his  country. 
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Mr.  HANCOCK  of  New  York.    I  feel  I  must  object,  Mr. 
Speaker. 

ANNIE    BRUCE 

The  Clerk  caDed  the  next  bill,  H-R.  6246,  granting  6 
months'  pay  to  Annie  Bruce. 

There   being   no   objection,   the   Clerk   read  the   bill   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  and  directed  to  pay  out  of  the  appropriation 
••Pay  of  the  Navv.  1932".  to  Annie  Bruce,  widow  of  the  »»«  f;^; 
Frank  Bmce.  United  States  Navy,  an  amount  equal  to  6  montns 
pay  at  the  rate  said  Prank  Bruce  was  receiving  at  the  date  of 
his  death. 

With  the  following  committee  amendment: 

Line  5,  strike  out  "  1932  "  and  Insert  In  lieu  thereof  "  1935." 

The  amendment  was  agreed  to.  *»,•.< 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

W.  B.  FOUNTAIN 

The  Clerk  called  the  next  bill,  HJl.  6863,  for  the  reUef  of 
W.  B.  Fountain. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rlghU.  prlvllef?es.  and  benefit,  upon  ^0°°^*^^'^- 
charged  enlisted  personnel  of  the  United  States  Navy  W.  B.  Foun- 
tain aviation  chief  rigger.  United  States  Navy,  late  of  the  Naval 
Operating  Base.  Hampton  Roads.  Va.,  until  May  1925,  shall  here- 
after be  held  and  considered  to  have  been  discharged  under  hon- 
orable conditions  from  the  naval  service  of  the  United  States  on 
the  4th  day  of  May  1925:  Provided.  That  no  bounty,  bfick  pay,  pen- 
sion, or  allowance  shall  be  held  to  have  accrued  prior  to  the  pas- 
sage of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AUSTIN   L.    TIKRNEY 

The  Clerk  caUed  the  next  biU,  H.R.  6871.  for  the  relief  of 
Austin  L.  Tierney. 

There   being  no   objection,    the   Clerk   read   the   bill   as 

follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Austin  L.  Tlemey,  who  served  as  a  fireman,  third-class. 
United  States  Navy,  shall  be  held  and  considered  to  have  been  hon- 
orably discharged  from  the  naval  service  of  the  United  States  as  a 
fireman  third  class,  on  April  25.  1918:  Provided.  That  no  pay. 
bounty,  or  allowances  shaU  be  held  as  accrued  prior  to  the  passage 
of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CARLETON-MACE  ENGINEERING  CORPORATION 

The  Clerk  called  the  next  bill,  HJl.  4659,  for  the  relief  of 
Carleton-Mace  Engineering  Corporation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  TTntted 
States  be  and  he  Is  hereby,  authorized  and  directed  to  adjiist  and 
settle  the  claim  of  Carleton-Mace  Engineering  Corporotlon,  of  Eos- 
ton  Mass..  on  accovmt  of  the  extra  cost  of  Installing  flre-protec- 
tlon  system  at  the  naval  ammunition  depot,  Hingham,  Mass., 
under  contract  no.  3808  B.  which  extra  cost  was  occasioned  by 
an  embargo  placed  on  freight  by  the  United  States  Railroad  Ad- 
ministration, thereby  preventing  the  completion  of  the  work 
under  the  above  contract  before  cold  weather  set  In,  and  to  allow 
m  full  and  final  settlement  of  said  claim  such  amount,  not  ex- 
ceeding $32,726.14.  as  the  CoraptroUer  General  may  find  from  the 
facts  and  the  evidence  submitted  to  him  to  be  the  actual  amount 
of  the  extra  cost  occasioned  by  the  said  embargo.  There  Is 
hereby  appropriated,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $32,726.14.  or  so  much  thereof  as 
may  be  necessary,  to  pay  the  amount  herein  authorized  to  be 
allowed. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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M06ES  ISRAKL 

The  Clerk  called  the  next  bill.  HM.  4793.  for  the  relief  of 

Moses  Israel.  ^^     .  .„ 

There  being   no   obJecUon,   the   Clerk  read   the   bill   as 

follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby  authortaed  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  approprlatad.  to  Mosea  Israel  the 
sum  of  $10  OOO"  for  damages  suffered  by  reason  of  being  struck 
and  injured  bv  a  Government  automobUe  which  was  driven  by 
an  employee  of  the  Post  Office  Department. 

With  the  following  committee  amendments: 
Patre  1.  line  6,  strike  out  •'  $10.000 "  and  Insert  In  lieu  thereof 
"  $3  500  ••  and  at  the  end  of  line  8  Insert  the  following:  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  "f^ss  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
acent  cr  agents,  attorney  or  attorneys,  on  aiJcount  of  services  ren- 
^red  m  connection  with  said  claim.  It  shall  be  un  awful  /or  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect  withhold. 
OT  receive  any  %ma  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  ser\'lces  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000.- 

The  amendments  were  agieed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tliird  time, 
was  read  the  third  time,  and  passed. 

EZMSAS   SABCPSON 

The  Clerk  caUed  the  next  bill.  HJl.  4832.  for  the  relief  of 

Edgar  Sampson.  _.».**      w^     ♦•    t 

Mr  HOPE.  Mr.  Speaker,  reserving  the  right  to  object,  i 
have  no  objection,  possibly,  to  the  bUl  if  it  can  be  amended 
so  as  to  pro\ide  that  no  benefits  shaU  accrue  prior  to  the 
passage  of  the  act,  and  also  the  biU  should  be  drawn  up  In 
the  regular  approved  for«a  that  we  have  been  using  In  meas- 
ures of  this  kind. 

Mr.  CELLER.  The  gentleman  states  he  would  not  object 
if  we  provided  there  should  be  no  benefits  accruing  prior  to 
the  passage  of  the  act.  Just  what  does  the  genUeman  mean 
by  that? 

Mr  HOPE.  Just  what  the  language  says.  It  would  in- 
clude any  benefits  that  accrued  after  the  passage  of  the  act 
and  the  action  of  the  Employees'  Compensation  Commis- 
sion in   determining  whether  the  claimant  is  entitled   to 

relief. 

Mr  CELLER.  It  seems  to  me  It  would  be  rather  unfair 
to  do  that,  because,  due  to  a  faulty  reply  by  a  Govern- 
ment official,  this  man  was  deprived  of  making  his  claim  In 
the  proper  time.  This  bill  only  removes  the  bar  of  the 
statute  of  limitations. 

Mr.  HOPE.  I  have  no  objection  to  this  man's  being  per- 
mitted to  file  a  claim  at  this  time  without  regard  to  the  fact 
that  the  1-year  period  Is  up.  but  I  think  the  precedent  we 
have  always  followed  is  that  no  benefits  shall  accrue  prior  to 
the  passage  of  the  bill. 

Mr.  CELLER.  But  If  there  Is  Justice  In  the  claim,  I  can- 
not see  why  the  gentleman  should  want  that  provision  in  the 
bUl  The  man  ought  to  be  entitled  to  the  benefits  of  the 
legislation  from  the  time  he  was  tU.  It  is  now  almost  5  years, 
and  I  think  it  would  be  very  unfair  to  put  on  such  a  limita- 
tion.   

Mr.  HOPE.  Of  course,  it  is  not  the  fault  of  the  Congress 
or  the  Employees'  Compensation  Commission  that  the  claim 
was  not  filed  within  the  proper  time.  I  think  there  are  some 
equities  in  this  case,  but,  stricUy  speaking,  the  man  has  no 
rights.  We  are  giving  him  something  when  we  pass  this 
legislation,  and  I  think  we  should  follow  the  precedents  that 
have  been  established  in  such  cases. 

Mr.  CELLER.  The  gentleman  will  understand  that  this 
man  is  very  old. 

Mr.  HOPE.  I  do  not  think  there  is  any  reason  why  we 
should  not  follow  the  precedents  in  this  case.  We  ought 
not  to  go  behind  the  passage  of  the  act. 

Mr.  CELLER.  It  will  not  amount  to  very  much,  and  If 
there  is  any  justice  at  all  this  man  should  have  iL 
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Mr.  HOPE.  If  It  does  not  amount  to  very  much,  the 
claimant  is  not  losing  very  much.  I  see  no  reason  for 
departing  from  the  precedents,  and  I  shall  have  to  object. 

Mr.  CELXiER.  This  claim  was  in  Congress  a  year  ago  and 
someone  objected  to  it,  on  what  grounds  I  do  not  know,  and 
so  this  man  had  to  wait  a  year. 

Mr.  HOPE.  I  do  not  want  to  object,  but  if  the  gentleman 
will  allow  the  bill  to  go  throiigh  with  the  amendment,  I  will 
not  object. 

Mr.  CELLER.    I  wlH  accept  the  amendment. 

Mr.  HOPE.  Mr.  Speaker,  in  view  of  the  gentleman's  state- 
ment. I  will  withdraw  my  objection. 

The  Clerk  read  the  bill,  as  follows: 

'  Be  it  enacted,  etc.,  Th»t  sections  15.  17.  and  20  of  an  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  sxifferlng  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purpoaes  ".  approved  September  7.  1916.  as  amended 
(UJS.C,  title  5.  pars.  765.  767.  and  770.  on  p.  79) .  are  hereby  waived 
In  favor  of  Edgar  Sampson,  who  claims  dlsabUlty  as  a  result  of  his 
employment  under  the  Post  Office  Department  In  December  1927. 
The  United  States  Employees'  Ckimpensation  Commission  Is  hereby 
authorized  to  accept  formal  notice  of  claim,  now  Informally  num- 
bered Lf-174a6.  and  to  consider  and  act  upon  his  claim  under  the 
remaining  provisions  of  said  act,  as  amended,  in  the  same  manner 
aa  If  his  claim  and  notice  had  been  filed  within  60  days  after  the 
•aid  dlsabUlty  was  Incurred. 

With  the  following  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"  That  the  United  States  Employees'  Compensation  Commission 
is  hereby  autrorlzed  to  conside"  and  determine  the  claim  of  Edgar 
Sampson  arising  out  of  disability  and  Ulness  resulting  In  the  In- 
voluntary removal  to  a  hospital  of  said  Edgar  Sampson  on  Decem- 
ber 34,  1927,  in  the  same  manner  and  to  the  same  extent  as  If 
■aid  Edgar  Sampson  had  made  application  for  the  benefits  of  said 
act  within  the  1-year  period  required  by  sections  17  and  20  there- 
of: Provided,  That  no  benefits  shidl  accrue  prior  to  the  approval 
of  thla  act.  but  any  favorable  award  under  this  act  shall  be  based 
upon  physical  condition  of  said  Edgar  Sampson  of  current  date." 

HARDSHIP   ON  PHn.IPPINES 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
print  in  the  Rscord  an  article  in  the  Washington  Herald  of 
April  10,  1934,  on  Hardship  on  Philippines. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxcord,  I  include  the  following  article  from 
the  Washington  Herald  of  April  10,  1934: 

BAJtSSHIP    ON    PUnJPPINXS 

Manila  dispatches  report  that  conaternation  has  been  created 
among  the  PhUlpplne  people  by  the  threat  of  Congress  to  Impoee 
a  prohibitive  tarllT  on  copra  and  coconut  oil. 

Philippine  leaders  have  appealed  to  the  President  and  the  Con- 
gress for  protection  against  such  an  Indefensible  Injxistlce  to  a 
dependent  people,  who  are  wholly  at  the  mercy  of  a  Congress  In 
Besston  10.000  mUes  distant. 

These  PhUlpplne  leaders  point  out  what  American  opponents  of 
•uch  a  prohibitive  tarUT  admit: 

That  to  Impose  a  prohibitive  tax.  which  the  House  has  voted 
and  the  Senate  Is  considering,  on  copra  and  coconut  oU  would 
•ubject  the  Philippine  people  to  the  following  hardships: 

It  would  wipe  out  coconut  plantations,  which  represent  $150,- 
000,000  of  the  Philippine  Islands'  wealth. 

It  would  throw  out  of  employment  one  third  of  the  popiUatlon 
of  the  Philippines,  living  tn  seven  inrovlnces. 

It  would  reduce  to  destitution  and  threaten  with  starvation 
4.000.000  Plllplnoa,  whose  only  means  of  support  comes  from  the 
coconut  trade  that  are  to  them  In  very  truth  "  a  tree  of 
life. 

President  Roosevelt  Is  against  this  outrage.  Secretary  Dem  has 
urged  upon  Congress  the  cruel  consequences  and  the  utter  unfair- 
XMM  of  infilctlng  upon  the  PhUlpplne  people  an  excise  tax  which 
would  destroy  one  of  their  chief  indiistrles  and  nullify  the  tradi- 
tional tariff  policy  under  which  the  Philippine  Islands  have  long 
been  treated  as  an  Integral  part  of  the  United  States. 

Congresaman  Welch,  of  California,  has  put  the  case  convincingly 
against  this  Iniquitous  betrayal  of  America's  solemn  trust  in  the 
Philippine  Islands  when  he  said: 

"This  proposal  strikes  at  the  very  vitals  of  the  Philippine 
economic  situation.  Coconut  oU  has  only  had  a  2  cents  per  pound 
duty  since  1921  from  other  countries,  but  under  the  terms  of 
reciprocity  with  the  Philippines  has  been  admitted  free  of  duty 
from  them. 

"llus  embargo,  for  it  is  Jiist  that,  means  that  these  products 
will  have  to  compete  in  the  already  oversuppUed  world  market, 
which  they  cannot  successfully  do." 

It  Is  hard  to  believe  th*t  the  Congress  will  Ignore  the  protest 
of  the  President,  the  admoiUtion  of  the  Secretary  of  War.  or  turn 
a  deaf  ear  to  the  desperate  appeal  for  justice  that  comes  from  a 


dejiendent  people  across  the  Padflc.  who  look  to  the  American 
flac  for  the  same  protection  and  give  it  the  same  loyal  allegiance 
thit  Is  received  and  given  by  the  people  of  continental  United 
States. 

i(rhat  wlU  honorable  men  the  world  over  think  of  a  Congress 
thi  ,t  stoops  to  oppress,  by  such  a  betrayal  of  trust.  4.000,000  help- 
lesii  Filipinos  whose  only  secxirity  Ues  in  the  sense  of  Justice  that 
oui  [ht  to  qiUcken  every  Senator  and  Representative  in  a  Congress 
that  calls  itself  American? 

Is  there  no  limit  to  the  contempt  for  American  honor,  and  the 
su!  »8erviency  to  the  greedy  demands  of  special  privilege  which 
see  ma  to  contaminate  this  Congress,  where  American  responsibUlty 
to  the  Philippine  people  is  involved? 

VKTERANS'   LECISLATIOW 

VIr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
oe:  it  to  extend  my  remarks  in  the  Record. 

rhe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

S&i.  GREENWOOD.  Mr.  Speaker,  the  adjusted-service 
compensation  was  to  equalize  wages  of  the  soldier  with 
thpse  who  stayed  at  home  and  made  money.  It  should  have 
been  paid  in  cash,  as  the  task  was  finished,  and  the  laborer 
is  entitled  to  his  hire.  Every  other  unfinished  contract,  like 
m  mition  makers,  were  paid  in  cash.  The  doughboy  was 
gl  ren  an  endowment  policy  payable  in  1945.  He  had  no 
opition  but  to  accept.  Now  he  needs  the  money,  and  our 
co^ntry  can  pay  it  without  incurring  any  interest.  Instead 
of  issuing  bonds  the  bill  passed  by  the  House  proposes  to 
is.'fue  Treasury  notes  which  will  have  the  full  credit  of  the 

vemment  behind  them.    One  billion  dollars  in  gold  could 

ear-marked  as  a  reserve  to  this  issue.    This  would  create 

soimd  security  as  any  that  backs  our  Nation's  currency, 
two  and  one  half  billion  would  be  equally  distributed 
r  every  township  of  our  country.  It  is  a  fixed  and  regu- 
inflation  badly  needed  to  help  bring  us  back.  Your 
Representative  has  three  times  voted  to  pay  the  bonus  in 
cash,  and  hence  continued  to  support  the  measure  that 
recently  passed  the  House  and  is  now  pending  in  the  Senate. 

Much  criticism  has  been  lodged  against  Congressmen  for 
voting  for  the  economy  bill  last  year.  This  act  is  the  key- 
stone to  the  arch  of  our  recovery  program.  Without  the 
balancing  of  the  Budget  covering  current  expenditures  of 
the  Government,  we  could  not  have  refunded  former  bonds 
nc  r  borrowed  money  to  carry  out  the  lines  of  relief  work  of 
the  last  few  months.  We  had  to  find  jobs  for  the  unem- 
pljyed  and  to  feed  the  hungry.  The  Economy  Act  is  the 
basis  for  this  program  which  has  been  promoted  upon  bor- 
rowed money.  It  was  for  the  whole  Nation  to  bring  us  back 
out  of  the  desperate  and  tragic  plight  into  which  we  had 
fa  len.  The  Members  of  Congress,  all  Federal  employees, 
ar  d  soldiers  took  their  cuts  for  good  of  all. 

In  carrying  out  the  provisions  of  the  Economy  Act.  the 
President  issued  Executive  orders  making  reductions  in  both 
World  War  and  Spanish  War  veterans'  compensations,  that 
wt  nt  much  deeper  than  any  Member  of  Congress  anticipated 
the  cuts  would  be  made.  Most  unexpectedly  and  unjustly, 
your  Representative  believes,  were  Spanish  War  pensioners 
rejuired  to  prove  service  connection  for  their  disabilities. 
It  is  now  more  than  30  years  since  they  served.  There  were 
sc  ircely  any  hospital  records  kept,  their  comrades  are  scat- 
te:-ed  or  dead,  and  their  doctors  cannot  be  located.  It  is 
ui  just  to  require  the  soldier  to  furnish  a  proof  that  cannot 
be  found  because  the  Nation  kept  no  record  of  their  illnes3 
ncr  their  wounds.  The  recent  bill  cm-es  this  injustice  and 
pi  ices  Spanish  War  veterans  back  in  their  former  pension - 
at  le  status  at  75  percent  of  their  former  pensions.  I  voted 
fo  ■  the  measure  when  it  passed  the  House  of  Representatives 
bt  t  was  In  Indiana  when  it  came  up  for  action  on  the  veto. 

rhe  recent  bill  passed  over  the  President's  veto  also 
re;ums  the  presumptive  cases  of  tuberculosis  and  mental 
disorder  cases  arising  within  the  presiunptive  period  after 
th ;  World  War  back  to  75  percent  of  their  former  compen- 
sa  ;ion.  This  is  also  a  Just  modification  of  the  Economy  Act 
ai^d  Executive  orders  arising  therefrom.  There  are  other 
neieded  changes  provided  in  the  recent  amendment.  It  is  a 
m  Klerate  adjustment  of  inequalities.  Some  belittle  Congress 
fo-  overriding  the  President's  veto  because  of  pressvu-e  from 
heme.    I  believe  that  the  true  motive  of  Cnnin-pjw  was.  to  do 
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justice  to  the  soldier.  There  Is  no  official  in  public  life  who 
has  presented  to  him  the  ills  and  problems  of  the  people  hke 
a  Member  of  Congress.  He  is  the  bumper  for  their  appeals 
and  protests.  The  Representatives  have  had  presented  some 
most  aggravating  and  appealing  cases  of  injustice,  "nie 
Veterans'  Bureau  is  often  cold,  unsympathetic,  and  unjustly 
technical.  The  Congressman  appeals  for  these  veterans  for 
Justice,  but  often  to  no  avail.  EventuaUy  Congress  tajes 
matters  into  its  own  hands  and  rewrites  the  law  so  that 
advantage  cannot  longer  be  taken  of  the  veterans  by  hard- 
boiled  Veterans'  Bureau  doctors.  This  is  a  part  of  the 
new  deal  to  do  justice  to  those  who  fought  our  country  s 
batUes  and  suffered  disabilities  from  the  service. 

The  recent  bill  was  the  result  of  months  of  appeal  to 
remedy  these  injustices.  Many  worthy  cases  were  arbi- 
trarily rejected  and  ignored.  The  administration  of  these 
Executive  orders  was  not  in  the  hands  of  the  President  but 
to  Veterans'  Bureau  appointees  who  decided  many  Just 
claims  against  the  soldier.  Congress  has  conscientiously  en- 
deavored to  right  the  wrongs  of  the  administration  of  the 
Economy  Act.  Most  of  the  four-point  program  of  the  Amer- 
ican Legion  has  been  enacted.  A  fair  measure  of  Justice  has 
been  done  the  Spanish  War  veteran.  The  new  law  wiU  be 
more  in  keeping  with  justice  than  the  former  act.  This 
country  cannot  afford  to  be  unfair,  not  even  miserly  with 
those  who  fought  our  country's  battles  when  our  future  was 
hanging  in  the  balance.  The  tragedies  of  war  must  be 
compensated.  Not  everyone  who  claims  a  pension  is  entitled 
to  one  but  those  who  have  disabiUties  of  service  connection 
and  their  dependents  are  entitled  to  compensation  by 
ancient  and  well-established  precedents  and  accepted 
policies  of  our  country.  ^        „  w 

We  feel  when  fully  understood  these  amendments  will  be 
approved,  not  alone  by  the  soldier  but  also  the  people 
generally. 

RECORD  ON  SOLDIER  LEGISLATION  ENACTED  BY  CONGRESS 

Mr.  HASTINGS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  HASTINGS.  Mr.  Speaker,  the  discussion  of  soldier 
'  legislation  carries  us  back  to  the  beginning  of  the  World  War 
and  vividly  recalls  the  days  of  hurried  preparation,  quick 
mobilization,  and  heroic  action.  The  ex-service  men  joined 
the  colors  after  the  war  resolution  was  passed  on  April  6, 
1917.  They  upheld  the  fine  traditions  of  our  country.  They 
are  entitled  to  sympathetic  consideration,  legislation,  and 
administration  at  the  hands  of  a  grateful  Nation. 

For  the  Record  I  want  to  briefly  and  frankly  review  some 
of  the  history  of  the  legislation  with  reference  to  soldier 
benefits,  and  particularly  that  enacted  during  the  Seventy- 
second  Congress. 

A  committee  was  appointed  at  the  previous  session  to  make 
a  comprehensive  study  of  the  entire  subject  of  reduction  of 
Government  expenses  and  a  bill  was  reported,  but  the  drastic 
features  with  reference  to  soldiers  were  eliminated. 

It  was  then  urged  that  the  Veterans'  Administration  was 
reviewing  each  case  to  determine  what.  If  any,  benefits  each 
individual  was  entitled  to  receive,  and  the  amount. 

When  the  appropriation  bill  for  the  fiscal  year  beginning 
July  1.  1933,  was  in  course  of  preparation  before  a  subcom- 
mittee, of  which  I  was  a  member,  an  effort  was  made,  which 
I  assisted  in  defeating,  to  drastically  reduce  the  appropria- 
tion. An  appeal  was  taken  to  the  full  committee,  where  I 
continued  my  opposition  and  where  I  urged  that  the  Veter- 
ans' Administration  was  reviewing  all  cases,  and  that  every 
case  should  stand  on  its  own  merits.and  that  if  there  were 
any  undeserving  cases  the  Veterans'  Administration  could 
correct  and  eliminate  them. 

I  also  invited  attention  to  the  fact  that  a  joint  committee 
had  been  continued  to  study  the  legislation  and  that  that 
committee  had  not  at  that  time  reported.  As  a  result,  the 
appropriation  bill  was  passed  without  the  drastic  reduction. 
This  bill  met  with  the  veto  of  President  Hoover  upon  the 
alleged  groimd  that  the  appropriation  was  excessive.    How- 
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ever,  this  was  not  correct  because  the  amount  carried  In  the 
bill  was  within  and  less  than  the  Budget  estimates. 

Therefore  when  the  present  administraUon  took  charge  on 
March  4.  1933.  there  was  no  appropriation  for  the  Veterans' 
Administxation  or  soldier  benefits  for  the  current  year  be- 
ginning July  1,  1933.    An  appropriation  therefore  had  to  be 

made. 

The  first  message  which  President  Roosevelt  submitted  to 
Congress  on  March  10,  the  day  after  he  convened  it  in  extra 
session,  called  attention  in  detoU  to  the  Government  rev- 
enues and  expenditures,  showing  that  the  expenditures  for 
the  preceding  3  years  had  exceeded  the  revenues  by  more 
than  $5,000,000,000.  insisting  that  no  recovery  was  possible 
without  a  balanced  Budget,  which  so  vitaUy  affected  the 
Nation's  credit,  and  urged  that  he  be  given  broad  powers  to 
reduce  Government  expenses,  including  soldier  benefits,  sal- 
aries of  all  Government  employees,  including  Members  of 
Congress,  and  the  transfer.  consolidaUon,  and  elimination  of 
bureaus  and  commissions.  In  the  interest  of  economy  and 
efficiency.    He  closed  his  message  by  stating: 

If  the  Congreaa  chooses  to  vest  me  with  thla  ««Pon»*^""y'  " 
wUl  be  exercised  in  a  spirit  of  justice  to  all,  of  sympathy  to  thwe 
who  are  in  need  and  of  maintaining  Inviolate  the  basic  welfare  of 
the  United  SUtea. 

An  emergency  was  upon  us.  Every  bank,  national  and 
State,  had  been  closed  by  moratorium  orders  of  the  Presi- 
dent and  the  Governors  of  the  several  States;  factories  were 
idle;  some  10  or  15  million  men  and  women  were  being 
supported  from  public  or  private  fxmda. 

The  President  had  been  elected  by  a  tremendous  popular 
vote.    He  carried  42  of  the  48  States  of  the  Union. 

The  chairman  of  the  committee  reporting  and  In  charge  of 
this  bill,  the  economy  bill,  after  quoting  the  above  paragraph 
from  the  President's  message,  assured  the  Members  of  the 
House  that  the  authority  would  be  sympathetically  exer- 
cised and  administered.    He  said: 

This  bill.  If  enacted,  will  not  be  an  act  on  your  part  to  take 
a  dime  from  a  single  worthy  cx-servlce  man. 

The  majority  leader  of  the  House,  In  a  fervent  effort  to 
support  the  President,  gave  a  like  assurance.  Accepting 
these  assurances,  the  bill  afterwards  known  as  the  "  Econ- 
omy Act "  was  passed,  with  the  support  of  many  ex-service 

men.  . 

However,  the  rules  and  regulations  prepared  for  and  ap- 
proved by  the  President  were  admittedly  too  drastic,  and 
many  cases  were  brought  to  the  attention  of  Members  of 
Congress  which  showed  there  were  injustices  and  Inequalities 

in  them.  ^  ^,.    ,>_    u     * 

Upon  our  bringing  these  to  the  attention  of  the  President, 
the  rules  and  regulations  were  from  time  to  time  amended. 
Congress  sought  further  to  correct  the  abuses  in  the  law  and 
the  regulations.  __^  ^,       _„ 

The  Connally  amendment  to  the  new  appropriation  bill 
was  first  adopted  in  the  Senate.    This,  among  other  things, 
provided  for  a  horizontal  reduction  of  25  percent.    Later    : 
the  Steiwer-Cuttlng  amendment  was  adopted  as  a  Senate 
substitute  for  the  Connally  amendment. 

The  President  authorized  himself  to  be  quoted  as  being 
against  both  of  these  amendments  and  the  House  adopted  a 
substitute  correcting  many  abuses,  and  these  amendments 
were  thrown  into  conference  between  the  two  Houses. 

At  this  Juncture  the  House  steering  committee,  of  which 
I  was  a  member,  was  called  to  make  a  study  of  how  to  secure 
the  most  concessions  in  the  interest  of  the  soldiers  and  to 
assist  the  conferees  of  the  two  Houses,  of  which  I  was  a 
member,  to  iron  out  their  differences. 

Everyone  knew  it  was  impossible  then  to  override  the  veto 
of  the  President. 

The  committee  invited  many  ex-service  men.  Members  of 
the  House,  including  Wright  Patkan,  Capt.  Gordon  Broww- 
ING  and  Lamar  Jeffers,  and  also  called  in  consulUtlon 
Watson  Miller,  representing  the  World  War  veterans,  to 
study  and  Interpret  the  various  amendments  proposed  in  the 
House  and  the  Senate,  the  regulations  and  the  law.  and  to 
devise  plans  how  most  effectively  to  present  all  phases  of 
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the  proposed  legislation  to  the  President,  to  the  toterest  of 
the  ex-service  men. 

As  a  result  of  these  conferences,  the  steering  committee 
appointed  a  subcommittee,  of  which  I  was  a  member,  and 
enlarged  it  to  include  Capt.  GotooN  BROwmNc.  Wright  Pat- 
MAK.  and  LAMAa  Jtwrwas,  to  confer  Tsith  the  President.  This 
we  did  at  a  number  of  prolonged  conferences.  The  President 
expressed  repeatedly  the  same  views  he  gave  utterance  to  at 
the  Chicago  convention. 

We  succeeded,  however,  in  securing  many  modifications. 
Including  boards  to  review  the  presumptive  cases,  with  their 
compensation  continued  until  October  31.  1933.  unless  ad- 
verse action  was  taken  before  that  date  by  the  board,  with 
the  burden  of  proof  upon  the  Government.  There  was  re- 
ported to  be  154.843  of  these  cases. 

These  conferences  resulted  in  securing  protection  for 
96.325  widows  and  dependents. 

Non-servlce-connerted  World  War  veterans  who  are  per- 
manently and  totally  disabled  were  retained  on  the  rolls. 
The  Spanish -American  War  veterans,  over  55  and  under  62 
and  in  need,  were  provided  for.  The  hospital  provision  was 
liberalized.  Regional  offices  were  retained  and  appropriated 
for.  In  the  meantime  the  regulations  were  further  amended. 
In  all.  it  was  estimated  that  the  objections  of  the  President 
had  been  met  and  overcome  and  changes  secured  resulting 
in  additional  benefits  for  the  soldiers  of  from  one  hundred 
to  one  hundred  and  fifty  milHon  dollars.  All  members  of 
the  committee  agreed,  as  did  Capt.  Gordon  Brownino  and 
Wright  Patman  and  Laicar  Jetfbrs.  representing  the  ex- 
servite  men.  that  it  was  better  to  accept  this  compromise 
than  to  lose  all  through  a  veto,  and  they  earnestly  urged 
the  House  to  accept  it. 

Such,  briefly,  is  the  history,  frankly  stated,  of  the  enact- 
ment of  this  legislation. 

As  the  representative  of  the  Second  Oklahoma  District. 
my  constituency,  and  particularly  the  soldiers  of  all  wars, 
are  entitled  to  know  my  views  and  my  record  on  soldier  leg- 
islation while  I  have  represented  them  in  Congress.  I  do 
not  hesitate  to  state  them.  I  have  outlined  them  more  in 
detail  in  the  Congressional  Record  of  June  15,  1933. 

In  addition  to  sui;>poriing  all  aiipropriations  and  legisla- 
tion during  and  since  the  Worid  War  recommended  for  the 
benefit  of  the  ex-sernce  men,  permit  me  to  state: 

First.  I  supported  and  voted  for  the  Gordon  Browning 
amendment  in  the  caucus  which  jwovided  that  the  reduction 
in  no  event  to  the  allowance  to  any  soldier  should  exceed 
25  percent.  Tliis  passed  the  caucus,  but  not  by  a  two-thirds 
btoding  vote,  and  the  riiles  of  the  House  did  not  permit  its 
being  offered  when  the  bill  came  up  for  consideration. 

Second.  I  did  not  favor  the  dropping  by  groups  of  the 
names  of  soldiers  receiving  benefits  but  urged  that  each  case 
should  be  re-examtoed  and  decided  upon  its  own  morits. 

Third.  I  favored  the  retention  on  the  rolls  of  all  those 
placed  there  under  the  law  unless  shown  to  be  fraudulent  or 
without  merit,  with  the  burden  of  procrf  upon  the  Govern- 
ment. 

Fourth.  I  favored  the  ret«itlon  of  the  presumptive  cases 
on  the  rolls,  both  to  nurse  them  back  to  health  and  as  a 
matter  of  justice  and  humanity,  because  these  cases  should 
fur  the  good  of  society  be  segregated  from  the  public  for 
its  protection. 

Fifth.  I  urged  the  President  to  retato  on  the  rolls  all  those 
granted  penstocs  under  the  act  of  July  3,  1930,  reducing  the 
amount  not  to  exceed  the  in^portion  ot  the  reduction  to 
other  soldiers,  urging  that  the  law  could  be  amended  as  to 
future  applicants,  and  in  support  of  it  I  pressed  these  two 
argxunents:  First,  that  their  cases  had  been  settled;  and 
second,  many  had  incurred  financial  obligations  since  they 
had  been  granted  pensions,  based  upon  the  ^tin^'^t  of  these 
'Government  allowances. 

Sixth.  I  think  the  care  of  all  of  our  soldiers  is  a  national 
problem  and  that  the  obligation  rests  with  the  Government 
to  hospitalize  all  soldiers  to  the  extend  of  its  facilities,  giving 


preference  to  cases  of  service  origin,  but  to  all  soldiers 
tolthe  extent  of  the  Government  facilities. 

venth.  I  favored   the  retention   of   the   local   regional 

ices  for  the  convenience  of  the  ex-service  men. 
ghth.  I  favored  placing  the  widows  and  dependents  of 
wbrld  War  veterans  on  a  par  with  the  soldiers  of  all  wars. 
iring  the  present  session  of  Congress  the  independent 
o9ces  appropriation  bill  was  reported  to  the  House  under  a 
sp^ial  rule  authorizing  certain  legislative  amendments  deal- 
ing with  soldier  legislation.  When  the  bill  reached  the 
Senate  amendments  were  added  by  many  Senators,  some 
of  which  were  adopted,  which,  for  the  most  part  restored  to 
th;  soldiers  benefits  enjoyed  by  them  before  the  pa.ssage  of 
th»  Economy  Act  of  March  20,  1933,  except  as  to  Spanish- 
Aiierican  War  veterans  who  joined  the  service  after  the 
cl<ise  of  the  war.  August  12,  1898,  and  who  did  not  partici- 
pa  te  in  the  Boxer  Rebellion  and  the  Philippine  Insurrection, 
ard  as  to  certain  World  War  veterans  whose  disabilities 
w«re  not  of  service  origin.  The  29,000  presumptive  cases, 
mostly  tubercular  and  mental  cases,  were  restored  to  the 
rolls  except  those  who  enlisted  after  the  war  and  the  dis- 
amlity  is  shoi^Ti  to  have  occurred  before  or  after  service. 
Al  entitled  to  hospital  facilities  and  in  need  were  directed  to 
be  hospitalized.  In  fact,  except  as  to  the  precentage  reduc- 
tion, and  except  as  to  Spanish-American  War  veterans  who 
joined  the  service  after  the  close  of  the  war  on  August  13, 
1W8,  and  to  certain  World  War  veterans  whose  disabilities 
w<  re  not  of  service  origin,  soldier  benefits  were  restored,  in 
substance,  to  what  they  were  prior  to  the  passage  of  the 
E<onomy  Act. 

Every  effort  was  made  to  adjust  the  differences  between 
the  House  and  the  Senate.  I  was  a  member  of  the  con- 
ference committee  and  cooperated  in  every  way  in  an  effort 
to  secure  the  enactment  of  legislation  which  would  correct 
the  inequalities  and  injustices  done  by  the  Economy  Act  of 
Nflarch  20,  1933,  and  did  not  hesitate  to  vote  to  override  the 
Pjesident's  veto,  when  I  was  convinced  that  he  was  in  error 
o^ier  shght  differences  between  himself  and  Congress. 

It  is  estimated  that  approximately  330,000  World  War 
veterans  will  be  affected  by  this  legislation,  the  annual  in- 
creased cost  of  which  is  estimated  at  $83,000,000. 

I  mtroduced  the  bill  (HJl.  7092)  embodying  the  four-point 
piogram.  sponsored  by  the  American  Legion,  but  the  sub- 
stunce  of  this  bill  was  embodied  in  the  legislative  amend- 
msnts  attached  to  the  independent  offices  appropriation  bill. 

I  also  suwwrted  and  voted  for  the  bill  providing  for  the 
payment  of  adjusted  compensation  or  bonus  certificates: 

First,  because  I  thought  the  compensation — compared  to 
w  lat  was  being  paid  to  those  in  civil  life — received  by  the 
soldiers  during  the  war  was  inadequate. 

Second,  because  it  only  provides  for  the  remission  of  the 
toterest  from  now  until  1945. 

Third,  because  it  would  greatly  aid  in  relieving  the  de- 
pi  ession.  The  money  would  be  distributed  to  beneficiaries 
in  every  township  and  to  members  of  almost  every  family 
in  the  country. 

We  must  constantly  keep  in  mtod  that  there  was  no  ap- 
piopriation  for  the  Veterans'  Administration  and  for  the 
soldiers  of  all  wars  when  the  new  administration  came  into 
pcwer  March  4.  1933.  and  the  President  had  the  opportunity 
to  urge  his  views  either  through  the  Economy  Act  or  by 
llipitatlon  to  the  appropriation  bill  which  had  to  be  passed 
b^  Congress  before  funds  would  be  available  for  the  soldiers 
after  July  1,  1933. 

Havtog  been  privileged  to  represent  the  Second  Congres- 
sidnal  District  during  the  fateful  days  of  1917  and  1918.  I 
hi  ,ve  always  keenly  felt  my  responsibility  in  connection  with 
thje  World  War.  I  am  glad  to  have  the  opportunity  to  the 
RkcoRB  to  review  the  legislation  enacted  by  Congress,  and 
m  T  own  record  to  detail  in  connection  with  it.  I  am  glad 
al  b  to  have  the  opportunity  to  frankly  submit  my  views  on 
so  dier  legislation,  confident  when  they  are  known  and  im- 
derstood  that  they  will  meet  with  the  approval  of  thora 
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whose  records  have  added  additional  laurels  to  the  flag  of 
our  beloved  country  and  whose  good  opinion  I  prize. 

EDGAR  SAMPSON 

Mr.  McGUGIN.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word  of  the  amendment.  The  Honorable  James  A.  Reei 
former  United  States  Senator,  has  just  called  me  on  the 
telephone  and  requested  me  to  state  to  the  House  that  the 
charge  made  a  few  moments  ago  by  the  gentleman  from 
North  Carolma  [Mr.  Bul winkle]  that  Dr.  Wirt  had  served  a 
term  in  jail  during  the  World  War  is  wholly  malicious  and 
whoUy  false:  that  Dr.  Wirt's  record  is  clean,  and  that  he 
has  never  been  arrested. 

Mr.  BYRNS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McGUGIN.    Yes. 

Mr.  BYRNS.  I  thought  we  had  decided  this  afternoon  to 
stop  aU  further  discussion  of  that  matter.  The  genUeman 
himself  started  it.  I  though  we  had  agreed  to  quit  and 
attend  to  the  bustoess  of  the  House  and  not  play  petty 
politics  on  this  floor  while  there  is  important  busmess  to 

attend  to. 

Mr  McGUGIN.  Does  the  gentleman  say  it  is  petty  poll- 
tics  to  stand  here  on  the  floor  of  the  House  and  correct  a 
sUtement  which  slanders  a  man,  which  charges  that  he 
served  time  to  jail  for  disloyalty  to  the  country,  when  it  is 
not  true?    Is  that  petty  politics? 

Mr  BYRNS.  I  do  not  say  that;  but  I  say  the  gentleman  s 
speech  which  started  this  discussion  a  whUe  ago  was  nothtog 
more  nor  less  than  petty  poUtics. 

Mr  McGUGIN.  It  was  not  petty  politics.  Petty  pohtics 
does  not  warrant  anyone  to  defame  the  character  of  an 
American  citizen,  be  that  citizen  Dr.  Wirt  or  any  other 

citizen.  .      ..  „ 

The   SPEAKER.     The   question   is   on   agreeing   to   the 

amendment.  „  .    . 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time;  was 
read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

JOSEPH  DTTMAS 

The  Clerk  called  the  next  bill,  HR.  4846,  for  the  reUef 
of  Joseph  Dumas. 

The  SPEAKER.    Is  there  objection?  .  ^^  ^ 

Mr  BLANCHARD.  Mr.  Speaker.  I  reserve  the  right  to 
object  in  order  to  ascertain,  if  it  is  possible,  the  present 
condition  of  Mr.  Dumas,  if  the  author  of  the  bill  is  present 

Mr  MORAN.  Mr.  Speaker,  the  information  that  I  get 
is  that  he  is  still  extremely  lame,  as  it  is  stated  he  would 
be  to  the  last  sentence  of  the  report. 

Mr  BLANCHARD.  I  have  examined  the  report,  and  on 
the  basis  of  the  report  and  the  todications  of  the  mans 
injuries  I  think  the  sum  of  $2,500  is  altogether  too^fh. 

Mr.  ZIONCHECK.  One  thousand  and  five  hundred  dol- 
lars ought  to  be  satisfactory.  „„„«„* 

Mr  BLANCHARD.  If  the  gentleman  will  agree  to  accept 
an  amendment  reducing  the  amount  to  $1,500.  I  have  no 
objection  to  the  passage  of  the  biU. 

Mr.  MORAN.    I  am  obliged  to  accept. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  IB  "er^  authorized  and  directed  to  pay.  out  of  any  money 
fn  the  TreasAry  not  otherwise  appropriated  and  in  full  settlement 
against  the  Government,  the  Bum  of  15.000  to  Joseph  Duma^  of 
wJtJrville  Maine,  for  inJurleB  received  by  said  Dumas  on  Septem- 
ber 9  1927  at  kald  Watervllle.  through  the  negligence  of  an 
cmplo'yee  In"  the  United  States  Railway  Mall  Service. 

With  the  following  committee  amendment: 

Page  1.  line  6,  strike  out  "  $5,000  "  and  Insert  "  12.500." 

Mr  BLANCHARD.  Mr.  Speaker,  I  move  to  amend  the 
committee  amendment  by  striktog  out  "  $2,500  "  and  insert- 
ing in  lieu  thereof  "  $1,500." 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendm»nt  by  Mr.  Blanchakd:  Amend  the  committee  amend- 
ment by  sSkSg  out  "t2.500"  and  Inserting  In  lieu  thereof 
-  $1,500." 
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The   SPEAKER.    The  question   is   on   agreeing   to   the 
amendment  of  the  committee  amendment. 
The    amendment    to    the    committee    amendment    was 

agreed  to.  ^  ^  ^  *« 

The  committee  amendment  as  amended  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  remaining 
committee  amendments. 

The  Clerk  read  as  follows: 

Page  1,  line  7.  after  the  word  "  Maine  ".  Insert"  In  full  payment 
and  Settlement  of  all  claims  against  the  ^^^^^  SUtes^  •  •^?„»! 
the  end  of  the  bill  insert:  "Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excese  of  10  percent  thereof  ahaU  be 
p^d  or  delivered  to  or  received  by  any  agent  or  »««»*•;  •"°™?y 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim  It  shall  be  unlawful  for  any  agent  or  agents.  att«- 
ney  or  attorneys,  to  exact.  coUect.  withhold,  or  «*<*»/«  ^^J™^ 
of  the  amount  appropriated  in  this  act  in  «<'««Vf'„ ^^P^^^^ 
thereof  on  account  of  services  rendered  In  connection  with  aaid 
dalm.  any  contract  to  the  contrary  notwlth«Undlng.  Any  pe»on 
Violating  the  provisions  of  this  act  »t^»"  ^^^/'f'Pf'^^J^Y^  °'  J 
misdemeanor,  land  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to.  and  the  blU 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

FREDZRICK  L.  CAUDLS 

Mr  ©"MALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  i^tum  to  Calendar  No.  304,  HJl.  5689,  providtag  for  the 
advancement  to  rank  of  Frederick  L.  Caudle,  on  the  retired 
list  of  the  United  States  Navy.  The  gentleman  who  ob- 
jected and  I  have  worked  out  an  amendment  satisfactory  to 
both  of  us. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bilL 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Ensign  Frederick  I- .  Ca^^' J^J^J* J 
States  Navy,  retired,  shall  have  the  rank  and  receive  the  pay  ana 
allowances  on  the  retired  list  of  the  United  States  Navy  as  a 
lieutenant  (Junior  grade)  with  8  years  of  service. 

The  SPEAKER.  Is  there  obJecUon  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection.  ,,,_.« 

Mr.  ©"MALLEY.  Mr.  Speaker.  I  offer  the  followtag 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Q-Mauxt:  Line  «.  after  the  word 
"with".  Insert  "less  than." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  thhrd  time,  was  read 
the  tmrd  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

GALEN  K.  XJCHTT 

The  Clerk  called  the  next  bill,  HJl.  4847.  for  the  relief  of 
Galen  E.  Lichty. 

The  SPEAKER.    Is  there  objection?  .  .    ♦  ♦ 

Mr  HOPE  Mr.  Speaker,  I  reserve  the  right  to  object,  to 
ask  the  author  of  the  bill  if  he  has  any  objection  to  the 
usual  amendment  providing  that  this  shall  be  If /u^  settle- 
ment of  all  claims  against  the  Government  of  the  Umted 
States,  and  also  the  attorney's  fee  amendment. 

Mr  MOREHEAD.  Mr.  Speaker,  this  county  came  toto  my 
district  under  the  new  redistricting  of  the  State.  This  claim 
has  been  approved  and  passed  here,  as  the  gentleman  will 
notice  by  the  House,  and  also  has  been  twice  to  the  Senate, 
but  failed  to  be  enacted.  I  have  no  objecUon  to  the  amend- 
ment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treas«nr  be.  »nd 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
fn  tie  ?reiury  not  otherwise  aPP^oprlated  the  s,^  of  $6M^0 
to  Galen  B.  Lichty.  stamp  clerk  of  the  post  office  at  ^^^'^l 
romitv  Nebr  ti)  reimburse  him  for  funds  stolen  from  the 
2S5?;  ^t  offlS  by  unknown  persons  on  the  day  of  November 
17,  1928. 
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Mr.  HOPE.    Mr.  Speftkcr.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  cnerk  read  as  follows:  J 

Amendment  by  Mr.  Hop«:  After  the  figures  In  line  5.  Insert  "  In 
fuM  setUement  of  all  cl&tms  •gmlnrt  the  Government  of  «\e 
United  8tate«".  and  at  the  end  of  Une  9  insert  "ProvSAeA.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  uiUawful  for 
any  a««nt  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  iii  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to:  and  the  bill  aS  amended 
wftB  ordered  to  be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed. 

THI   RKAL   CATTSE   OF   THE   DBPKISSION 

Mr.  LOZIER.  Mr,  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  disease  Is  the  result  of  the  vio- 
lation of  the  laws  of  health,  the  disregard  of  some  natural 
law.  Many  governmental  diseases  are  the  direct  result  of  a 
maladministration  of  our  benign  system  of  government  and 
the  penalties  we  pay  for  having  abandoned  the  high  ideals 
that  underlie,  permeate,  and  vitalise  our  free  institutions. 
The  great  depression  through  which  we  have  been  passing  is 
the  result  of  too  little  government  of  the  right  kind  and  too 
much  government  of  the  wrong  kind,  under  the  Harding. 
CooUdge.  and  Hoover  administrations. 

For  12  years  big  business  was  in  the  saddle,  booted  and 
spurred,  recklessly  riding  over  the  so-called  "  common  people  " 
and  •'  middle  classes."  The  beneficiaries  of  special-privilege 
legislation  unconscionable  augmented  their  unearned  and 
undeserved  bounties,  and  mercilessly  exploited  the  masses. 
Class  legislation  was  the  order  of  the  day.  Powerful 
plunderbunds  stabled  their  richly  caparisoned  horses  of  spe- 
cial privilege  in  the  corridors  of  the  Capitol  to  browbeat  the 
Representatives  of  the  people  and  punish  all  who  refused  or 
even  hesitated  to  register  their  bidding.  Predatory  wealth 
and  organized  greed  exacted  and  obtained  their  pound  of 
flesh.  Control  of  our  cturency,  credits,  and  national  wealth 
was  in  the  hands  of  a  few  masters  of  finance  and  big-busi- 
ness buecaneers.  who  ruthlessly  manipulated  markets  and 
depressed  commodity  prices,  flooded  the  country  with  worth- 
tess  sUx^  and  bonds.  overcapttaUaed  industry,  turned  the 
stream  of  eommeroe  from  its  natural  channel,  ushered  in  an 
orgy  of  speculation,  staged  a  frenzied  Ug-business  carrousel, 
and  inaugurated  an  era  of  legislative  favoritism,  ec<Hiomic 
greed,  and  social  injustice. 

And  what  was  the  result?  Intermittent  financial  fev«^. 
Industrial  malaria,  unemployment  flux,  agricultural  palsy, 
transportation  anemia,  bankers'  chills,  and  strange  as  it 
may  seem,  at  the  same  time,  both  high  and  low  ecsnomic 
blood  pressure.  These  maladies  were  the  inevitable  conse- 
quences of  our  having  abandoned  safe  and  sane  methods  in 
the  management  of  our  business  and  governmental  affairs 
under  the  last  three  national  Republican  administrations. 

In  harmony  with  the  false  and  pernicious  political  philos- 
ophy of  the  Republican  Party  prior  to  the  inauguration  of 
President  Roosevelt,  our  Government  became  so  entangled 
with  business,  and  business  became  so  interlocked  with 
Oovemment.  that  whatever  influenced  the  one  inevitably 
affected  the  other.  Big  business  and  the  Government  be- 
came as  closely  related  as  Eng  and  Chang,  the  Siamese 
twins,  so  that  if  either  took  snuff  the  other  sneezed.  Un- 
balanced budgets,  reduced  revenues,  wasteful  expenditures, 
corruption  in  high  places,  and  a  virile  brood  of  vexatious 
political  and  governmental  problems  followed  in  the  wake 
of  economic.  Industrial,  fliuincial,  and  agricultural  mal- 
adjustments. 

Whether  our  economic,  civic,  and  social  problems  are  pri- 
marily fovvminaital  or  economic,  they  undoubtedly  flow 
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fron  an  Improper  relationship  between  the  Government 
and! the  peoi^e.  For  12  years,  from  the  advent  of  the 
Hariing  administration  to  the  end  of  the  Hoover  regime, 
somkhing,  ye^.  nearly  everything,  was  out  of  balance. 

Tlie  relationship  between  the  several  vocational  groups 
has  t)een  artificially  influenced  and  maladjusted  by  legisla- 
tive favoritism  or  by  unwise  intermeddling  by  the  Govem- 
men  \  in  matters  entirely  within  the  sphere  of  private  initia- 
tive. Favorable  or  unfavorable  conditions  were  stimulated 
because  of  too  much  or  too  little  government,  and  frequently 
highly  artificial  and  exceedingly  unsound  economic  condi- 
tion were  created  with  either  the  express  or  implied  sanc- 
tion of  the  Government. 

Under  the  last  three  national  Republican  administrations, 
a  feV  powerful  and  well-organized  groups  applied  irresistible 
pressure  to  our  executive  and  legislative  departments,  and 
ually  dictated  the  language  of  the  laws  under  which 
thejl  plundered  the  people  and  recklessly  disregarded  the 
natural  political  and  economic  rights  of  the  unorganized 
Unfavorable  and  radical  reaction  from  these  arti- 
created  conditions  was  inevitable. 
,t  is  the  relationship  between  the  Government  and  big 
busibess?  Why  should  the  Government  suffer  from  the 
distemper  that  afflicts  agriculture,  industry,  transpor- 
.,  banking,  and  commerce?  When  the  manufacturer, 
the  banker,  the  merchant,  and  the  farmer  eat  sour  grapes. 
why^are  Uncle  Sam's  teeth  set  on  edge?  In  my  opinion,  the 
efSc  ency  and  usefulness  of  our  Government  were  materially 
imp  lired  as  a  direct  result  of  our  abandonment  under  Hard- 
ing,'Coolidge.  and  Hoover  of  many  of  the  ideals,  principles, 
and  policies  on  which  our  governmental  structure  rests.  We 
fell  into  the  pit  of  depression  because  we  did  not  walk  in 
the  old  paths  and  because  we  strayed  far  from  the  land- 
marks established  'oy  the  men  who  founded  and  bequeathed 
to  u$  the  best  system  of  government  so  far  devised  by  man. 

ir  Republic  was  set  up  by  men  who  had  just  emerged 
frorh  a  successful  rebellion  against  a  paternalistic  nation, 
uncfer  which  there  was  an  inequitable  distribution  of  the 
buriens  and  benefits  of  government.  Our  constitutional 
fathers  endeavored  to  establish  and  beheved  they  had  estab- 
lishfed  a  Nation,  the  activities  of  which  would  necessarily 
be  Confined  exclusively  to  questions  which  had  to  do  with 
pergonal  and  political  liberty,  social  order,  and  the  mainte- 
naiie  of  a  wise,  stable,  and  benevolent  Government,  un- 
toi^ed  by  the  filthy  finger  of  privilege  and  unawed  by  the 
arr(igant  and  greedy  demands  of  predatory  wealth  and 
orgijiized  pillage. 

It  was  never  contemplated  by  the  men  who  founded  our 
free  Institutions  that  our  Federal  Government  would  be 
ealli»d  upon  to  enrich  one  class  of  people  at  the  expense  of 
oth(  sr  classes,  or  to  grant  special  privileges  in  one  section  or 
to  cne  group,  and  deny  similar  privileges  to  other  sections 
and  other  vocational  groups;  or  that  the  Government  would 
Inviide  the  domain  of  private  business  and  allow  certain 
favored  classes  to  use  its  agencies  and  instnmientalities  to 
acc<implish  their  selfish,  cynical,  and  sordid  purposes. 

Having  won  their  freedom  at  the  point  of  the  sword,  our 
forgathers  had  no  thought  of  establishing  a  government 
like  that  against  which  they  had  rebelled.  The  men  who 
charted  our  national  course  never  would  have  sanctioned 
class  legislation  which  under  Republican  administrations 
becime  8  malignant  cancer  fastened  to  our  body  politic  and 
gnaWing  at  our  ntals;  nor  would  they  have  looked  with 
tolarance  on  the  creation  of  favored  groups,  who.  under 
soleftnn  legislative  mandate,  are  peimitted  to  use  om-  govern- 
mental agencies  for  their  own  enrichment,  at  the  expense 
of  more  numerous  but  less-favored  cla.sses. 

those  intrusted  with  the  conduct  of  our  public  affairs 
steadfastly  steered  a  straight  course  and  not  deviated 
.  the  letter  and  spirit  of  our  organic  law.  and  had 
yielded  to  the  seductive  appeals  of  certain  powerful 

efficiently  organized  groups,  and  had  refused  to  enact 

class  legislation  of  any  kind  or  character,  we  would  not 
no\i  be  plagued  with  a  multitude  of  embarrassing  govern- 
meiLtai  problems,  and  the  economic  life  of  the  American. 
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people  would  have  been  less  spectacular,  but  more  balanced, 
stable,  virile,  and  equitable. 

We  are  confronted  by  these  so-called  "  governmental  prob- 
lems "  because  in  an  hour  of  weakness  we  sanctioned  the 
enactment  of  class  legislation,  which  is  contrary  to  the 
genius  and  spirit  of  our  institutions.  Ha\ing  once  opened 
the  door  to  class  legislation  for  the  enrichment  of  one  group 
at  the  expense  of  another,  we  are  now  seemingly  powerless 
to  close  it.  Having  once  enthroned  special  privilege,  it  m- 
solently  declines  to  abdicate  or  surrender  its  unearned 
bounties.  ,  .,       .  ^„  ._ 

If  we  had  not  established  the  policy  of  enacting  laws  to 
supplement  individual  initiative  and  to  create  an  artificial 
prosperity  in  certain  lines  of  business,  we  would  not  be  con- 
fronted by  the  unemployment  problem,  the  industrial  prob- 
lem the  tariff  problem,  the  transportation  problem,  the  farm 
problem,  the  financial  problem,  and  numerous  other  prob- 
lems that  threaten  our  industrial  peace,  social  order  and 
economic  life.  And  may  I  add.  we  have  an  agricultural 
problem,  because,  by  legislative  enactments  extending  over 
a  long  period  of  years,  the  Government  destroyed  the  eco- 
nomic equality  or  balance  that  previously  existed  and  should 
always  exist  between  agriculture  and  industry.  The  Gov- 
ernment has  stabilized  industry  by  high-tariff  laws  and 
given  the  American  manufacturer  a  monopoly  on  the 
American  market  which  enables  him  to  sell  his  commodities 
to  the  farmer,  laborer,  and  unprotected  masses  at  uncon- 
scionable profits,  thereby  destroying  the  proper  balance  be- 
tween the  vocational  groups,  especially  between  agriculture 

and  industry. 

By  legislative  action  the  Government  has  come  to  ine 
rescue  of  the  manufacturer,  the  banker,  the  railroad,  and  big 
business.  By  legislative  fiat  these  callings  have  been 
stabilized  and  their  incomes  and  profits  substantially  in- 
creased. It  would  be  futile  at  this  late  day  to  complain  of 
the  help  which  the  Government  has  extended  to  these  other 
favored  classes,  but  I  am  convinced  that  agriculture  should 
be  given  the  same  kind  of  help  that  has  been  so  unstintmgly 
granted  to  other  industries.  The  business  of  practically 
every  other  great  industry  has  been  artificially  stimulated, 
stabilized,  and  safeguarded  by  congressional  action.  This 
has  materially  strengthened  and  enriched  these  other  voca- 
tional groups  at  the  expense  of  agriculture.  Our  Govern- 
ment should  either  cease  legislating  for  the  stabilization  and 
enrichment  of  other  industries  and  activities,  or  it  should 
extend  the  same  treatment  to  agriculture. 

But  you  say  the  Goverrmient  has  legislated  for  the  benefit 
of  the  farmer,  to  which  I  reply  that  the  farmer  has  been 
denied  the  only  kind  of  legislation  that  can  afford  him  sub- 
stantial relief,  legislation  that  will  restore  his  purchasmg 
power,  stabilize  the  market  price  of  his  farm  products  on 
higher  levels  so  as  to  enable  him  to  balance  his  budget  and 
sell  his  commodities  at  a  price  that  will  not  only  return  the 
cost  of  production  but  yield  a  fair  profit  over  production 
costs:  legislation  that  will  narrow  the  spread  between  what 
the  farmer  gets  for  his  products  and  what  he  pays  for  his 

supplies. 

In  the  last  analysis  the  prosperity  of  all  other  vocational 
groups  depends  very  largely  on  the  prosperity  of  the  agri- 
cultural classes,  and  until  agricultiu-e  is  restored  to  the  Ust 
of  profitable  occupations,  we  will  continue  to  flounder  in  the 
pit  of  depression. 

C.  3.  HOLLXDAY 

The  Clerk  called  the  next  bill.  HJl.  4927.  for  the  relief  of 
C.  J.  Holliday. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.    Mr.  Speaker,  I  object. 

Mr  ZIONCHECK.     Mr.  Speaker.  I  object. 

Mr.  TAYLOR  of  South  Carolina.  Will  the  gentlemen 
withhold  objections  for  a  moment? 

Mr.  BLANCHARD.  Yes.  I  am  willing  to  reserve  the  ob- 
jection. 

Mr.  TAYLOR  of  South  CaroUna.  This  is  a  case  where  a 
man  went  on  a  surety  bond,  without  any  pay  or  any  fee,  just 
as  a  friend.  He  signed  a  bond  for  another  fellow  who  was 
In  Jail.    He  got  out  and  absconded,  and  the  bond  was  for- 
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felted.  Subsequently  to  that  time,  the  man  at  his  own  ex- 
pense apprehended  the  man  and  returned  him  to  court,  and 
satisfied  the  sentence.  This  is  to  reimburse  the  man  for  his 
bond.  He  received  no  fee  whatever.  This  Is  not  a  pro- 
fessional bondsman. 

Mr.  ZIONCHECK.  The  United  States  district  attorney 
and  the  Department  of  Justice  are  opposed  to  paying  back 
this  money,  are  they  not? 

Mr.  TAYLOR  of  South  Carolina.    I  tWnk  they  are  in 

favor  of  it. 
Mr.  ZIONCHECK.    I  beUeve  the  gentleman  is  wrong  about 

that. 

Suppose  we  pass  the  next  four  bills  for  the  time  being. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  next  four  bUls  be  passed  over  for 
the  time  being,  and  that  we  may  return  to  them  later. 
They  are  numbers  313,  315,  and  316  on  the  calendar. 

Mr.    ZIONCHECK.    Number    314    involves    a    different 

principle. 

Mr.  TAYLOR  of  South  Carolina.  I  just  want  to  conserve 
time  and  check  up  on  the  point  asked  by  the  gentleman 
from  Washington  [Mr.  ZioncheckI. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  Private  Calendar  bUls  numbered  313,  315,  and  316  be 
passed  over  without  prejudice. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

PALBIETTO  COTTOW  CO. 

The  Clerk  caUed  the  next  bill.  HJl.  4928.  for  the  relief  of 

the  Palmetto  Cotton  Co.  .    ,     ^  ».   *i. 

Mr  HOPE.  Reserving  the  right  to  object,  I  wish  the 
author  of  the  bill  would  explain  the  circumstances  under 
which  this  remittance  appears  to  be  made. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  this  in- 
volves a  mortgage  given  by  a  Mr.  Tribble.  A  mortgage  was 
given  to  the  farmers'  seed  loan,  a  branch  of  the  Govern- 
ment. Prior  to  that  a  mortgage  was  given  to  the  Patrick 
Motor  Co.  The  cotton  was  sold  to  the  Palmetto  Cotton  Co., 
and  they  sent  the  money  to  the  Government,  disregarding 
the  prior  lien  that  was  on  the  record  in  the  court,  in  the 
proper  place.  The  Government  recognizes  in  this  report 
that  it  is  not  entitled  to  this  money,  but  under  their  ma- 
chinery they  cannot  refund  it,  and  this  is  the  only  way  the 
man  can  be  recompensed. 

Mr.  HOPE.  This  bill  is  to  reimburse  the  party  who 
bought  the  cotton,  and  apparently  it  was  through  his  own 
negligence  that  the  money  was  paid  to  the  junior  hen  holder 
instead  of  the  first  lien  holder. 

Mr.  TAYLOR  of  South  Carolina.  Yes;  but  it  was  an  over- 
sight. He  should  not  be  penalized  for  paying  it  to  a  man 
who  was  not  entitled  to  it.  The  person  to  whom  It  was  paid 
wants  to  refund  it.  and  the  only  machinery  by  which  It  can 
be  done  is  by  this  bill. 

Mr.  HOPE.  Does  the  Oovemment  have  any  security  by 
which  it  wiU  get  Its  money  if  this  is  refunded? 

Mr.  TAYLOR  of  South  Carolina.  I  do  not  know;  but 
certainly  the  Government  wiU  not  be  in  any  worse  position 
by  reason  of  passing  this  biU  than  It  was  when  It  took  a 
second  mortgage,  when  it  should  have  exercised  the  precau- 
tion of  taking  a  first  mortgage.  There  is  no  use  making 
this  man  the  victim  because  of  the  Government's  negligence 
in  not  properly  protecting  itself  against  a  prior  mortgage. 

Mr.  HOPE.  Of  course,  it  was  due  to  the  negligence  of  th^ 
party  we  are  tryhig  to  reUeve  that  the  money  was  paid  to 
the  Government;  but  in  view  of  the  fact  that  the  Depart- 
ment is  willing  that  this  bUl  should  be  enacted,  and  has  no 
objection  to  it,  I  shall  not  object. 

Mr.  TAYLOR  of  South  Carolina.  I  appreciate  that  on  the 
part  of  the  gentleman. 
There  being  no  objection,  the  Clerk  read  as  foUows: 
Bt  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sxun  of  $140.  which  •"»  "P^j^f^ 
a  nart  of  the  remittance  to  the  farmers'  seed  loan  offices  «  the 
Department  of  Agriculture  by  the  Palmetto  Cotton  Cojn  pay- 
ment of  a  loan  of  Hollock  Tribble  to  the  said  fanners'  seed  loan 
office,  upon  which  amount  a  prior  Uen  or  mortgage  exiscea. 
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The  biH  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  tte  third  time,  and  passed,  axul  a  motion  to  recon- 
sider was  laid  on  the  table. 

HBLKXA  C.   VOMGROKTKC   AJIB  8TBFHAH   TOHGROHIHC 

The  Clerk  called  the  next  bill,  H.R.  4958.  for  the  relief  of 
Helena  C.  VonOronlng  and  Stephan  VonOroning. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  8PEABIER.    Is  there  objection? 

There  was  no  objection. 

ALFRED  RASRIS 

The  Clerk  called  the  next  bill.  HJl.  4890.  for  the  rdief  of 
Alfred  Harris. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

SOTHIX  CABTn 

^  The  Clerk  called  the  next  bill.  HJl.  5000.  for  the  relief  of 
Sophie  Carter. 

Mr.  HOLLISTER.  Reserving  the  right  to  object,  I  should 
Hke  to  ask  the  proponent  of  this  bill  some  questions.  I 
hav«  no  objection  except  that  It  should  contain  certain 
formal  amendments.  I  will  withdraw  my  ohjection  with  the 
understandiog  that  those  amendments  may  be  agreed  to. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  onanimoos  consent  that 
this  TSIU  be  passed  over  without  prejudice. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

KTCOLA  VALXSIO 

The  Clerk  called  the  next  bill,  HJl.  5405.  for  the  relief  of 
Nicola  Valerio. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object,  I 
ask  that  this  biH  be  passed  over. 

Mr.  BLANTON.  Well.  Mr.  Speaker,  tt  is  doable  the 
amount  that  is  customary,  as  a  maximimi  allowed  in  a  death 
claim. 

Mr.  BLACK.    I  am  wflUng  to  have  the  amount  reduced. 

Mr.  BLAMTON.  I  think  possibly  the  bill  ought  to  be 
passed,  but  for  only  half  the  sum. 

Mr.  TRUAX.    Mr.  Speaker,  I  withdraw  my  objection. 

Permit  me  to  call  to  the  attention  of  the  gentleman  the 
fact  that  we  have  been  passing  qxilte  a  number  of  bills  for 
the  relief  of  sorvivlnf  relatives  of  individuals  who  have  been 
killed  because  of  the  reckless  driving  of  mail  trucks.  I  think 
the  Post  Office  Department  should  take  some  action  to  curb 
tk»  reckless  and  careless  driving  of  mail  trucks  by  its 
employees. 

Mr.  BLANTON.  Mr.  Speaker.  I  think  our  colleague  should 
go  down  to  the  Post  Office  Department  and  get  every  one 
of  their  employees  on  wheels  admonished.  For  that  matter 
I  think  he  ought  to  get  the  Post  Office  Department  to  ad- 
monish also  every  postmaster  and  every  custodian  of  a  post 
office  that  hereafter  they  better  be  careful  to  adhere  to  the 
regulations  with  regard  to  locking  safes  and  protecting  the 
property  of  the  United  States  Oovemment,  bectuise  we  are 
going  to  be  mi^rty  careful  tn  future  about  granting  these 
reimbursements. 

Mr.  TRUAX  I  suggest  that  the  gentleman  from  Texas 
take  the  matter  up  himself. 

Mr.  BLANTON.  I  have  been  Uring  for  10  Tears  to  g^ 
that  done.  Let  this  be  our  insistent  request  upon  the  Post 
OfBce  Department  that  it  shall  warn  all  employees  to  be 
extremely  careful  so  that  we  may  stop  these  numberless 
claims  against  the  Govomment.  I  think  maybe  the  very  ac- 
tive senatorial  aspirant  from  Ohio  may  be  very  helpful  in 
bringing  this  notice  from  Congress  to  the  Post  Office  De- 
partment. 

Mr.  TRUAX  I  may  say  to  the  gentleman  that  as  I  have 
no  post-office  patronage,  possibly  it  would  be  a  good  idea 
for  me  to  do  It. 

Mr.  HOIUSTER.  Mr.  Speaker,  further  reserving  the 
right  to  object,  there  should  be  inserted  in  the  bill  a  formal 
statement  that  tt  la  in  full  settlement  of  all  claims  against 
the  GtoTemmcnt. 

Mr.  BLANTON.  And  the  amount  should  be  reduced  from 
$10,000  to  IMOiL 


ORD— HOUSE 


April  11 


CONGRESSIONAL  RECORD— HOUSE 


•.  H<X.LISTKR.    If  that  Is  Inserted.  I  shall  have  no 
objejction. 

icre  being  no  objection,  the  Clerk  read  the   bill,   as 

f ol 

Bd  it  enmcted.  etc.,  Thsit  the  Secretary  of  the  Treasury  be.  »nd 
be  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  lYeasury  not  otherwise  apfwoprlated.  to  Nicola  Valeric,  father 
of  jiseph  Valerlo.  deceased,  the  sum  of  »10.000  on  account  of  the 
deatE^of  the  aforesaid  Joseph  Valerlo,  which  waa  caused  by  his 
btinc  struck  by  a  post-office  mall  truck:  Provided,  That  no  part 
of  t  le  amount  appropriated  In  this  act  In  excess  of  10  percent 
therM}f  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
conxectlcn  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
rece  ve  any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  1)  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deen  ted  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  £aed  in  any  sum  not  exceeding  $1,000. 

■.   HOLLISTER.    Mr.   Speaker.   I  offer   the   following 

idment. 

le  Clerk  read  as  follows: 

endment  <^ered  by  Mr.  Hoixism:  Page  1,  line  6.  after  the 
ijOOO",  insert  "In  full  settlement  of  aU  claims  against  the 
^rnment  of  the  United  States." 

C 
le  amendment  was  agreed  to. 

r.  BLANTON.    Mr.  Speaker,  I  o£(er  an  amendment. 

Clerk  read  as  follows: 

idment  offered  by  Mr.  Blanton:  Page  1,  line  6,  strike  out 
^.000  "  and  insert  in  Ueu  tberecrf  "  •5.000." 

le  amendment  was  agreed  to. 

le  bill  was  ordered  to  be  engrossed  and  read  a  third 
was  read  the  third  time,  and  passed,  and  a  motion  to 
recbnsider  was  laid  on  the  table. 

ROBEST  K.  PRANir 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  (HJl.  6585)  for  the  relief  of  Robert  R.  Prann,  Private 
Cal^dar  No.  117,  be  laid  on  the  table. 

le  reason  I  sulnnit  this  request  is  that  a  similar  bill  has 
the  Senate.    This  Wl  was  one  of  those  objected  to 
le  gentleman  from  New  York   [Mr.  Fish]   during  the 
part  of  the  session  when  we  had  trouble  with  regard 
irting  the  Lindbergh  telegram  in  the  Recoko. 
SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
[ere  was  no  objection. 

DR.  WIRT 

SWICK.    Mr.  Speaker,  I  ask  unanimous  consent  to 
id  my  remarks  in  the  Record. 
le  SPEAKER.    Is  there  objection? 
lere  was  no  objection. 
SWICK.    Mr.  Speaker,  several  days  ago  I  called  upon 
the  Members  of  this  House  to  awaken  from  the  hsrpnotic 
trai  ice  resulting  from  the  monotonous  rhythm  of  a  one-man 
ban  d    sounding    the    paternalistic    notes    of    the    "  brain 
Iters." 

is  morning  in  the  caucus  room  of  the  new  House  OfBce 
Iding,  a  committee  composed  of  Members  of  this  body 
!ned  for  the  purpose  of  inquiring  into  certain  charges 
inst  these  supermen,  who  have  been  drafted  into  Fed- 
service  for  the  purpose  of  national  recovery,  by  a  dis- 

led  educator, 
hders  of  this  House  and  of  the  administration  have  seen 
discredit  this  accuser,  even  to  the  extent  of  claiming 
all  a  partisan  political  move;  and  yet,  to  the  constema- 
of  the  minority  members  of  the  committee,  there  ap- 
ed in  the  role  of  counsel  for  Dr.  Wirt  none  other  than 
Reed,  of  Missouri,  who  is  undoubtedly  one  of  the  out- 
ling  Democrats,  if  not  the  outstanding,  in  the  United 

seems  to  be  a  well-defined  determination  on  the 
of  the  committee,  of  the  majority  members  I  should  say, 
to  ff^iog  the  hearing  to  a  quick  detenaination,  even  though 
it  lecomes  necessary  to  resort  to  unprecedented  and  un- 
Am  srlcan  practices  to  do  so,  by  denying  the  man  whom  they 
hav  e  summoned  the  rigiit  to  make  a  statement  unhindered. 
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It  is  not  my  purpose  to  say  whether  the  charges  are  true 
or  untrue.  I  do  believe  they  are  of  sufficient  gravity  to 
merit  a  very  thorough  investigation.  The  fact  that  Sena- 
tor Reed  has  associated  himself  with  the  accuser  is  to  any 
patrioUc  American  proof  that  the  situation  is  a  serious 

If  there  is  an  organized  effort  on  the  part  of  men  and 
women  now  within  the  heart  of  our  Federal  Government  to 
substitute  the  atheistic  doctrines  of  communistic  Russia 
for  the  constitutional  rights  of  Americans,  they  should  be 

exposed.  .„    .  . 

I  believe  the  patriotic  sense  of  Americans  will  demand 
that  this  matter  be  given  the  same  thorough  investiga- 
tion as  is  given  other  questions  of  much  less  importance. 
If  the  charges  are  false— and  let  us  hope  they  are— they 
should  be  proved  so  beyond  a  doubt;  otherwise,  they  will 
hang  like  a  dark  cloud  over  us,  and  do  much  to  hinder 
recovery. 

CHARGES  or  DR.  WIRT 

Mr.  POULKES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  POULKES.  Mr.  Speaker,  I  want  to  call  attention  to 
the  fact  that  certain  Congressmen  are  being  flooded  with 
letters— all  of  them  mimeographed  form  letters  or  copies 
from  such  forms— that  seem  to  smack  of  Nazi  propaganda 
P.nd  that  coincide  with  the  charges  of  Dr.  Wirt.  They  are 
plainly  the  work  of  some  propaganda  organization  bent  on 
painting  the  administration  as  "  red "  and  inflaming  the 
passions  and  prejudices  of  people. 

This  is  the  form  that  is  foUowed  in  letters  coming  to  me 
and  to  one  other  Congressman: 

Mu'-h  Is  being  said  In  the  dally  press  about  communism  exist- 
ing in  the  Roosevelt  "brain  trust."  As  a  citizen  of  yo\u-  State, 
I  Join  with  others  in  requesting  you  to  use  your  powers  in  having 
these  charges  investigated  to  the  very  limit.  And  if  they  are 
found  to  be  true,  I  plead  with  you  to  do  your  utmost  to  purge 
offlclal  V^Tashlngton  of  these  subversive  Influences.  We  should  not 
go  to  atheistic  Moscow  for  ideas  on  how  to  run  the  government 
of  a  Christian  nation. 

The  letters  come  from  certain  cities  in  Michigan,  including 
Detroit,  Benton  Harbor,  and  Niles,  and  some  in  central  New 
York— Jolinson  City.  Oneonta,  Glen  Aubrey.  Union,  and 
Laurens.  I  am  withholding  the  names  of  the  signers  for 
the  present, 

PLATA  DE  FLOR   LAND   k.  IMPROVEMENT   CO. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  103,  the  bill  H.R.  5284,  for  the  re- 
lief of  the  Playa  de  Flor  Land  &  Improvement  Co..  and  that 
£aid  bill  be  now  considered.  I  objected  to  it  in  the  first  place 
not  understanding  the  bill.  I  understand,  however,  that  it  is 
urgent  that  the  bill  be  passed. 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  explain  the  bill? 

Mr.  ZIONCHECK.  It  gives  the  right  to  certain  land  com- 
panies in  Panama  to  have  their  claims  for  land  adjudicated 
by  the  Federal  court  in  Panama.  It  does  not  authorize  any 
appropriation,  and  Congress  wiH  pass  upon  any  amount  the 
court  allows,  if  it  should  allow  any. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  jurisdiction  Is  hereby  conferred  upon 
the  District  Court  of  the  Canal  Zone  to  hear  and  determine,  with- 
out intervention  of  a  jury,  but  subject  to  the  provisions  for  ap- 
peal as  m  other  cases  provided  by  the  Panama  Canal  Act,  as 
amended,  the  claim  of  the  Playa  de  Flor  Land  &  Improvement  Co. 
against  the  United  States  on  account  of  property  taken  by  the 
United  States  in  the  Canal  Zone, 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

NATURALIZATION    PROCEEDINGS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Concurrent  Reso- 
lution No.  35. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  House  concurrent  resolution,  as  fol- 
lows: ' 
House  Concurrent  Resolution  35 

Resolved  by  the  House  of  Representatives  (the  Senate  con- 
curring) That  the  President  is  requested  to  return  to  the  House 
of  Representatives  the  bill  (HJl.  3521,  73d  Cong..  2d  seas  )  en - 
tlUed  "An  act  to  reduce  certain  fees  in  natarallzatlon  proceedings, 
and  for  other  purposes",  for  the  purpose  of  correcting  an  error 
in  said  bill. 

The  House  concurrent  resolution  was  agreed  to. 

LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
To  Mr.  BtJLWiNKLE,  for  3  days,  on  account  of  personal 

business. 

To  Mr.  DoTTTRicH.  indefinitely,  on  account  of  illness. 

To  Mr.  NESBrr,  for  1  week,  on  account  of  death  in  family. 

To  Mr.  KNtTTE  Hill,  for  2  weeks,  on  account  of  iUness  of 
sister. 

WILLIAM  L.  JENKINS 

Mr.  DITTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DITTER.  Mr.  Speaker,  in  connection  with  the  con- 
sideration earlier  today  of  the  bill  (H.R.  1939)  for  the  relief 
of  William  L.  Jenkins,  in  answer  to  the  question  of  the  gen- 
tleman from  Ohio,  I  made  the  statement  that  the  bill  had 
passed  the  Seventy-second  Congress.  I  wish  to  correct  that 
statement.    It  was  favorably  reported,  but  it  was  not  passed. 

ORDER  or  BUSINESS 

Mr.  BYRNS.  In  order  that  Members  may  be  advised,  if 
the  House  is  willing  to  acquiesce  in  the  unanimous-consent 
request  I  am  going  to  submit.  I  ask  unanimous  consent  that 
on  tomorrow,  in  the  event  the  gentleman  from  Missouri  I  Mr. ' 
Cannon]  is  unable  to  be  present  to  take  up  the  appropriation 
bill  for  the  District  of  Columbia,  it  may  be  in  order  to  con- 
tinue the  call  of  bills  unobjected  to  on  the  Private  Calendar, 
beginning  where  the  call  left  off  this  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

SENATE  ENROLLED  BILLS  AND   JOINT  RESOLTTTION  SIGNED 

The  SPELAKER  announced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

S.  193.  An  act  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of 
Laws  for  the  District  of  Columbia  relating  to  degree-con- 
ferring institutions  ",  approved  March  2,  1929; 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.  in  the 
District  of  Columbia;  ^ 

S.  1820.  An  act  to  amend  the  Code  of  Law  for  the  Dis- 
trict of  Columbia; 

S.  1983.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon; 

S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker; 

S.  2057.  An  act  authorizing  the  sale  of  certain  property  no 
longer  required  for  public  purposes  in  the  District  of  Co- 
lumbia; 

S.  2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  In  the  District  of  Columbia, 
provide  for  an  exchange  of  land,  and  for  other  purposes; 

S.  2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria,  Oreg.; 

S.  2571.  An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  or  Territories  for  the  educaUon.  med- 
ical attention,  relief  of  distress,  and  social  welfare  of  Indians, 
and  for  other  punposes; 
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Mr.  BLANTON.    And  tbe  amount  811(00111  be  reduced  from 
$10,000  to  IftJOiL 


Am  irtcan  practices  to  do  so.  by  denying  the  man  whom  they 
tOLW  summoned  the  rii^t  to  make  a  statement  unhindered. 
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S.  2675.  An  act  creating  the  Cairo  Bridge  Cooimlssloa  and 
authorizing  said  commission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  or 
near  Cairo.  IlL; 

8. 2857.  An  act  to  amend  an  act  entitled  "An  act  to  incor- 
porate the  Mutual  Pirc  Insurance  Co.  of  the  District  of 
Columbia  ",  as  amended ;  and 

8  JJRes.  15.  Joint  resolution  extending  to  the  whaling  and 
fishing  Industries  certain  benefits  granted  ujoder  section  11 
of  the  Merchant  Marine  Act,  1920,  as  amended. 

AOJOTTKNKEirr 

Mr.  BYRNS.  Mr.  8peaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
30  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Thursday,  AprU  12,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARING 
oomarm  on  imcHAirr  marikx,  radio,  and  nsHOtiKS 

(Thursday.  Apr.  12,  10  am.) 
Continue  hearings   on   H.R.   5205,  8681,   and   8930,   also 
8.  2629,  in  the  committee  room. 


REPORTS   OF   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  ZIONCHECK:  Committee  on  Naval  Affairs.  HJl. 
4944.  A  blD  authorizing  the  Secretary  of  the  Navy  to  make 
available  to  the  municipality  of  Aberdeen,  Wash.,  the  UJ8.S. 
JVeicport;  without  amendment  (Rept.  No.  1197).  Referred 
to  the  Committee  of  the  Whole  House  on  the  stote  of  the 
Union. 

Mr.  BRUNNER:  Committee  on  the  Post  Office  and  Post 
Roads.  HJl.  7302.  A  bill  to  authorize  the  Postmaster  (jen- 
eral  to  receive,  operate,  and  to  maintain  for  official  purix)ses. 
motor  vehicles  seized  for  violation  of  the  customs  laws; 
without  amendment  (Rept.  No.  1200) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Bfr.  8TUBBS:  Committee  on  Indian  Affairs.  HJl.  8494. 
A  bin  to  authorize  the  Secretary  of  the  Interior  to  modify 
the  terms  of  existing  contracts  for  the  sale  of  timber  on  the 
Quinault  Indian  Reservation  when  it  is  in  the  interest  of 
the  Indians  so  to  do:  with  amendment  (Rept.  No.  1201). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni, 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  HJl.  2085. 
A  bin  authorizing  the  Secretary  of  the  Navy,  in  his  discre- 
tion, to  deliver  to  the  custody  of  the  Woman's  Club,  of  the 
city  of  Paducah.  Ky..  the  silver  service  in  use  on  the  U.S.S. 
Padticah;  without  amendment  (Rept.  No.  1196).  Referred 
to  the  Committee  of  the  Whole  House. 

Uf.  O'CONNELL:  Committee  on  Naval  Affairs.  HH. 
5544.  A  WIl  for  the  relief  of  Capt.  Arthur  L.  Bristol,  United 
States  Nav^  without  amendment  (Rept.  No.  1198).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  MILLARD:  Committee  on  Naval  Affairs.  HJl.  6128. 
A  bill  to  ccnrect  the  naval  record  of  Joseph  Horace  Albion 
Normandin;  with  amendment  (Rept.  No.  1199).  Referred 
to  the  Committee  of  the  Whole  House. 


CHANGE   OF   REFERENCE 

Under  clause  2  of  rule  XXn.  the  Committee  on  Invalid 
pPensioQs  was  discharged  from  the  consideration  of  the  bill 
<HJR.  1451)   granting  a  pension  to  Cornelia  M.  Campbell, 
and  the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXU.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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Br  Mr.  BLANTON:  A  bill  (HJl.  §061)  making  appropria- 
tion} for  the  government  of  the  District  of  Columbia  and 
oth«r  activities  chargeable  in  whole  or  in  part  against  the 
revalues  of  such  District  for  the  fiscal  year  ending  June  30, 
,  and  for  other  purposes;  to  the  Committee  on  Appro- 

prialtions. 

B^  Mr.  BACHARACH:  A  biU  (HH.  9062)  to  regulate  the 
expnditure  of  public  moneys  heretofore  and  hereafter 
ava  lable  for  expenditure  in  carrying  out  the  act  of  May  18. 
193;  .  known  as  the  "  Tennessee  Valley  Authority  Act  of 
1931  ",  and  for  other  purposes;  to  the  CommittLe  on  Mili- 
tanl  Affairs. 

Bkr  Mr.  REED  of  New  York:  A  bill  (HJl.  9063)  to  provide 
forpreliminary  examination  and  survey  of  Barcelona  Har- 
bor j  Chautauqua  County,  N.Y.;  to  the  Conmiittee  on  Rivers 
andl  Harbors. 

Eftr  Mr.  SCHULTE:  A  bill  (HH.  9064)  granting  the  con- 
sent of  Congress  to  the  State  of  Indiana  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Grand 
Calumet  River  at  or  near  a  point  suitable  to  the  interests 
of  Navigation,  east  of  Clark  Street,  in  Gary,  Ind.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

B&  Mr.  TREADWAY:  A  biU  (H.R.  9065)  granting  the 
con^nt  of  Congress  to  the  Department  of  Public  Works  of 
the  J  Commonwealth  of  Massachusetts  to  construct,  maintain. 
ana  operate  a  free  highway  bridge  across  the  Connecticut 
River  at  Turners  Falls,  Mass.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Hjr  Mr.  SUMNERS  of  Texas  (by  request) :  A  bill  (HJl. 
9061)  to  provide  for  the  taxation  of  manufacturers,  import- 
ers, and  dealers  in  small  firearms  and  machine  guns,  to  tax 
the  sale  or  other  disposal  of  such  weapons,  and  to  restrict 
imfortation  and  regiilate  interstate  transportation  thereof; 
to  t  he  Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  9067)  to  amend 
the  act  approved  February  15,  1929,  entitled  "An  act  to 
per  nit  certain  warrant  officers  to  count  all  active  service 
renlered  under  temporary  appointments  as  warrant  or  com- 
missioned officers  in  the  Regular  Navy,  or  as  warrant  or  com- 
missioned officers  in  the  United  States  Naval  Reserve  Force, 
for  purpose  of  promotion  to  chief  warrant  rank";  to  the 
Coimiittee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  9068)  to  provide  for  promotion  by  selec- 
tion in  the  line  of  the  Navy  in  the  grades  of  lieutenant 
commander  and  lieutenant;   to  authorize  appointment  as 
in  the  line  of  the  Navy  all  midshipmen  who  here- 
graduate  from  the  Naval  Academy,   and  for  other 

to  the  Committee  on  Naval  Affairs. 
Mr.  CELLER  (by  request) :  A  bill  (H.R.  9069)  to  pro- 
for  the  establishment  of  unemployment  and  social  in- 
ce,  and  for  other  purposes;  to  the  Committee  on  Labor. 
Mr.  FTTZGIBBONS:  A  biU  (HJl.  9070)  relating  to  the 
eligjibility  of  persons  for  appointment  in  the  classified  civil 
;  to  the  Committee  on  the  Civil  Service. 
Mr.  ARENS:  Joint  resolution  (HJ.Res.  319)  to  investi- 
corporations  engaged  in  the  manufacture,  sale,  or  dis- 
tion  of  agricultural  implements  and  machinery;  to  the 
ttee  on  Interstate  and  Foreign  Commerce. 


ensl 


PRIVATE  BILLS  AND  RESOLUTIONS 
Inder  clause  1  of  rule  XXII,  private  bills  and  resolutions 
weije  introduced  and  severally  referred  as  follows: 

Mr.  BROWN  of  Georgia:  A  bill  (HJl.  9071)  granting  a 
penjsion  to  Clarence  Allen;  to  the  Committee  on  Pensions. 
I.  a  bill  (HJl.  9072)  for  the  reUef  of  the  legal  repre- 
itives  of  the  estate  of  John  H.  Christy;  to  the  Commit- 
tee Ion  Claims. 

jy  Mr.  BURNHAM:  A  bill  (HJl.  9073)   granting  a  pen- 
sioa  to  Robert  Fuller;  to  the  Committee  on  Pensions. 

ly  Mrs.  CLARKE  of  New  York:  A  bill  (HJl.  9074)  grant- 
ing a  pension  to  Sarah  W.  Chisholm;  to  the  Committee  on 
Inv  Bdid  Pensions. 

By  Mr.  FOCHT:  A  bill  (H.R.  9075)  granting  a  pension  to 
Mmnie  G.  Jones;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GRIFFIN:  A  bUl  (HJl.  9076)  conferring  jurisdic- 
tioi  I  upon  the  Court  of  Claims  of  the  United  States  to  hear. 
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determine,  and  render  Judgment  upon  the  claims  of  Ed- 
ward A.  McCormack;  to  the  Committee  on  Clauns. 

By  Mr  KINZER:  A  bill  (HJl.  9077)  granting  a  pension  to 
George  Newton  Groff;  to  the  Committee  on  Invalid  Pen- 

^^/Sso  a  bill  (H.R.  9078)  granting  an  increase  of  pension 
to  Lydia  A.  Stuard;  to  the  Committee  on  Invalid  Pensions. . 

Also  a  biU  (H.R.  9079)  granting  an  increase  of  pension 
to  Sarah  C.  Wiley;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr  KURTZ:  A  biU  (H.R.  9080)  granting  a  pension 
to  Susan  Maude  HaU;  to  the  Committee  on  Invalid  Pensions. 

Also  a  bill  (HJl.  9081)  granting  a  pension  to  Angelme 
Roudabush;  to  the  Committee  on  InvaUd  Pensions. 

By  Mrs  MCCARTHY:  A  biU  (HJl.  9082)  for  the  relief 
of  Charles  W.  Cole;  to  the  Committee  on  MUitary  Affairs. 

By  Mr.  PARKS:  A  biU  tH.R.  9083)  for  the  reUef  of  R.  K. 
Garfield;  to  the  Committee  on  Claims. 

By  Mr  RANDOLPH:  A  bill  (H.R.  9084)  to  authorize  the 
Comptroller  <3eneral  to  settle  and  certify  for  payment  the 
account  of  M.  M.  Smith  as  de  facto  United  States  com- 
missioner for  the  northern  district  of  West  Virginia  from 
May    1,    1933.   to   October    1,    1933;    to   the   Committee   on 

Claims.  ,      ^^        ,:  #  ^» 

By  Mr.  SHANNON:  A  bill  (HJl.  9085)   for  the  relief  of 

Dory  Cleo  Arnold:  to  the  Committee  on  Naval  Affairs. 
By  Mr    WOLFENDEN:  A  bill  (H.R.  9086)   for  the  reUef 

of   Stewart  A.  McDowell:   to  the  Committee   on  Military 

Affairs 

By  Mr.  JONES:  Joint  resolution  (H.JJles.  320)  author- 
izing suitable  memorials  in  honor  of  James  Wilson  and 
Seaman  A.  Knapp;  to  the  Committee  on  the  Library, 
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PETITIONS.   ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3772  By  Mr.  ANDREW  of  Massachusetts:  Petition 
adopted  by  the  General  Court  of  Massachusetts,  favoring 
the  making  of  loans  by  the  Reconstruction  Finance  Cor- 
poration directly  to  industry  instead  of  through  the  agency 
of  mortgage-loan  companies;  to  the  Committee  on  Bank- 
ing and  (Currency.  ^.    ^    ^       «^^ 

3773  By  Mr.  BETTER:  Petition  of  the  Radio  Workers  Fed- 
eral Labor  Union,  No.  18739.  Tonawanda,  N.Y.,  urging  sup- 
port of  the  Wagner  labor  and  Connery  30-hour  week  bills; 
to  the  Committee  on  Labor. 

3774.  By  Mr.  CONNERY:  Petition  of  the  Commonwealth 
of  Massachusetts,  memorializing  Congress  for  legislation  to 
promote  the  establishment  of  unemployment  insurance;  tp 
the  Committee  on  Labor,  ^ 

3775.  Also,  resolution  of  the  City  Council  of  the  city  of 
Lynn,  Mass..  requesting  that  one  of  the  new  warships  be 
named  U.S.S.  Lijnn:  to  the  Committee  on  Naval  Affairs. 

3776.  By  Mr.  DONDERO:  Resolution  adopted  by  the  Com- 
mission of  the  city  of  Royal  Oak.  Mich.,  urging  that  pay- 
ment by  the  United  States  Government  to  all  depositors  of 
both  State  and  national  banks,  including  members  of  the 
Federal  Reserve  System,  and  all  banks  which  had  been 
members  of  the  Federal  Reserve  System  even  though  they 
were  not  such  members  at  the  time  of  closing,  be  author- 
iated;  to  the  Committee  on  Banking  and  Currency. 

3777.  By  Mr.  FCX^HT:  Petition  from  citizens  of  Hunting- 
don County.  Pa.,  protesting  against  the  enactment  of  Senate 
bills  2258  and  885;  to  the  Committee  on  the  Judiciary. 

3778.  By  Mr.  GOODWIN:  Petition  of  the  Woman's  CJhrls- 
tian  Temperance  Union  of  Cobleskill,  N.Y.,  respectfully 
petitioning  Congress  for  favorable  action  on  the  Patman 
motion  picture  biU  (H.R.  6097)  providing  higher  moral 
standards  for  films  entering  interstate  and  international 
commerce;    to  the  Committee   on  Interstate  and  Foreign 

Commerce.  .  ^,         , 

3779.  Also,  petition  of  the  New  York  State  Association  of 
Highway  Engineers,  Albany.  N.Y.,  expressing  approval  of 
the  Whittington  bill,  providing  additional  moneys  for  high- 
way construction  to  the  extent  of  $400,000,000;  to  the  Com- 
mittee on  Roads. 


3780.  By  Mr.  FTTZPATRICK:  PeUtion  of  the  South 
Yonkers  Residents'  Association,  endorsing  the  McLeod  bank- 
ing bill;  to  the  Committee  on  Banking  and  Currency. 

3781  By  Mr.  LINDSAY:  Telegram  from  Hon.  George  U. 
Harvey,  president  of  the  Borough  of  Queens,  New  York 
City,  urging  passage  of  the  McLeod  bill;  to  the  Committee 
on  Banking  and  Currency.  ^^ 

3782  Also,  petition  of  Thomas  L.  L.  Ryan,  of  Peoiar  s 
Ryan.  Inc..  New  York  City,  opposing  amendment  to  reve- 
nue bill  which  would  Ux  coconut  oil  5  cents  a  pound;  to 
the  Committee  on  Ways  and  Means. 

3783.  Also,  petition  of  the  Women's  Division  to  Navy 
Yard  Retirement  Association.  Local  No.  1,  Brooklyn.  N.Y.. 
favoring  the  passage  of  House  bill  4492;  to  the  Connflttee 

on  Pensions.  ^^      ^  ^^       tr  -w 

3784.  Also.  peUtion  of  Hazel  I.  Burkhardt.  of  New  York 
City  opposing  the  passage  of  the  bill  to  regulate  the  stock 
exchange;  to  the  Committee  on  Interstate  and  Foreign  Com- 

merce. 

3785  Also,  petition  of  Paul  Porster,  of  New  York  City, 
opposing  the  Fletcher-Raybum  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce.  .  „  ^  ,         .^,  , 

3786.  Also,  petition  of  W.  E.  Malpas,  of  Hobo^en,  N-J.. 
opposing  the  Fletcher -Ray  burn  biU;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3787  Also,  petition  of  James  Cunningham,  of  New  YorK 
City  opposing  the  passage  of  the  Fletcher-Raybum  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3788.  Also,  petition  of  R.  V.  Martin,  of  Queens  ViUage. 
Long  Island.  N.Y.,  opposing  the  passage  of  the  Fletcher- 
Raybum  bill  in  its  present  form;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce.  ,  „      »., 

3789  Also,  petition  of  Pasquale  Chirichella,  of  Brooklyn, 
NY  opposing  the  passage  of  the  Fletcher-Raybum  bill;  to 
the  "committee  on  Interstate  and  Foreign  Conunerce. 

3790  Also,  petition  of  Jesse  Kettell,  of  Brooklyn,  N.Y.. 
opposing  the  Fletcher-Raybum  bill  in  Its  present  form;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3791  Also,  petition  of  Arnold  A.  Martin,  of  Brooklyn. 
N.Y..  opposing  the  Fletcher-Raybum  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce.  ,   «    .\_ 

3792.  Also,  petition  of  the  Maramaros  Young  Men  s  Society 
of  Brooklyn,  Inc.,  urging  support  of  the  Lundeen  bill  (HJl. 
7598) ;  to  the  Committee  on  Labor. 

3793.  Also,  telegram  from  William  Merrill,  of  Brooklsm, 
N.Y.,  favoring  passage  of  the  McLeod  banking  bill;  to  the 
Committee  on  Banking  and  Currency. 

3794  Also,  telegram  from  Irving  J.  Applebaum,  of  Brook- 
lyn. N.Y.,  urging  support  of  the  McLeod  banking  bill;  to  the 
Committee  on  Banking  and  Currency. 

3795.  Also,  telegram  from  Hon.  Joseph  Clark  Baldwin  3d, 
minority  leader,  board  of  aldermen.  New  York  City,  favor- 
ing enactment  of  the  McLeod  banking  bill;  to  the  Committee 
on  Banking  and  Currency. 

3796  Also,  telegram  from  Robert  Pierce,  of  Brooklyn  and 
New  York,  favoring  enactment  of  the  Mcleod  bill;  to  the 
Committee  on  Banking  and  Currency. 

3797  By  Mr  MILLARD:  Petition  signed  by  residents  of 
Westchester  County.  N.Y..  urging  the  repeal  of  that  part  of 
the  Economy  Act  which  permits  department  heads  to  im- 
pose pay  less  furlough  days  on  Government  employees;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

3798  Also,  petition  signed  by  resident*  of  White  Plains, 
Westchester  County,  N.Y..  protesting  against  the  reduction 
of  time  for  Radio  Station  WLWL;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3799  By  Mr  REED  of  New  York:  Petition  of  the  Central 
Council  of  Associated  Societies,  of  Dunkirk,  N.Y..  to  com- 
memorate the  service  of  the  Polish  Army  in  France;  urging 
unemployment  insurance  or  old-age  pension;  to  the  Com- 
mittee on  Labor. 

3800  By  Mr.  SWICK:  Petition  of  Jane  SaUins,  represent- 
ing 358  residents  of  Butler,  Pa.,  favoring  the  amendment  U 
Senate  bUl  2910  to  eliminate  monopoly  and  to  insure  equalitj 
of  opportunity  and  consideration  for  educaUonal.  rehgiou\ 
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Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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Mr.  GRIFFIN:  A  bUl  (HJl.  9076)  conferring  jurisdic- 
tion upon  the  Court  of  Claims  of  the  United  States  to  hear, 
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agricultural,  cooperative,  and  similar  non-profit-making 
associations  in  the  granting  of  radio  licenses;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

3801.  Also,  petition  of  Frances  J.  Shroup  and  numerous 
other  citizens  of  Butler  and  Herman,  Pa.,  favoring  the 
amendment  to  Senate  bUl  2fll0  to  eliminate  monopoly  and 
to  Insure  equality  of  opportunity  and  consideration  for  edu- 
cational, religious,  agricultural,  cooperative,  and  similar  non- 
profit-making  associations  in  the  granting  of  radio  licenses: 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3802.  By  Mr.  TREADWAY:  Resolution  adopted  by  the 
General  Court  of  Massachusetts,  memorializing  Congress  in 
favor  of  direct  loans  to  industry  by  the  Reconstruction 
Finance  Corporation;  to  the  Committee  on  Banking  and 
Currency. 

3803.  By  the  SPEAKER.  Petition  of  the  American  So- 
ciety for  Pharmacology  and  Experimental  Therapeutics;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3804.  Also,  petition  of  California  Progressives,  regarding 
the  cancelation  of  air-mail  contracts;  to  the  Committee  on 
the  Post  OflBce  and  Post  Roads. 

3805.  Also,  petition  of  the  Vera  Cruz  Council.  No.  647. 
Knights  of  Columbus;  to  the  Committee  on  Merchant  Ma- 
rine. Radio,  and  Fisheries. 


SENATE 

Thursday,  April  12,  1934 

iLegislative  day  of  Wednesday,  Mar.  28.  1934) 
The  Senate  met  at  12  o'clock  noon,  on  the  expiration  of 
the  recess. 

CALL  or  THS  ROLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum  and  ask  for 
a  roll  call. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams  Cousens  Kean  Pope 

Ashurst  Cuttmg  Keyea  Robinson.  Ind. 

tU^hm^n  DavU  Kins  RusseU 

BaUcT  DIcklBson  LaFoUetU  SchaU 

Bankh«ad  Din  Lewis  Sheppard 

Barbour  Duffy  Logan  Shtpstead 

BarUey  Brlekaon  Lonergan  Smltb 

Bone  Fees  Long  Stelver 

Borah  Frailer  McCarran  Stephens 

Brown  George  McQUl  Thomas.  Okla. 

BuUOey  OlbsoD  McKellar  Thomas.  Utah 

Bulow  Ooldsborough        McNary  Thompson 

Brrd  Oore  Metcalf  Townaend 

Byrnes  Bale  Murphy  Vandenberg 

Capper  Harrison  Neely  Van  Nuys 

Caraway  Hastings  Norbeck  Wagner 

Cmrvf  Batch  NorrU  Walcott 

Clark     .  BatfleM  Nye  Walsh 

Connally  Bayden  O'Mahoney 

Copeland  Bebert  Overton 

Costlgan  Johnson  Plttnum 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  [Mr.  Robinson],  who  has  been  detained  by  a  rather 
■enotB  illness  in  his  family.  I  ask  that  this  annoxmcement 
Stand  for  the  day. 

^  I  also  announce  the  absence  of  the  Senator  from  Cali- 
fornia [Mr.  McAdooI.  the  junior  Senator  from  Florida  [Mr. 
Tkamhxll],  my  coUeague  the  Junior  Senate^-  from  Illinois 
[Mr.  DnmucHl,  the  Senator  from  Maryland  (Mr.  Ttdings], 
the  Senator  from  Alabama  [Mr.  Black],  the  Senator  from 
liassachusetts  [Mr.  CooLmcEl.  the  senior  Senator  from 
Florida  [Mr.  Fletchm],  the  Senator  from  Virginia  I  Mr. 
QlassI.  and  the  Senator  from  North  Carolina  [Mr.  Rxr- 
HOLSs],  who  have  been  called  away  on  ofiBclal  business. 

I  regret  to  announce  the  absence  of  the  Senator  from 
Montana  [Mr.  WhkklebI,  occasioned  by  illness. 

Mr.  HEBERT.  I  wish  to  aimounce  that  the  Senator  from 
Pennsylvania  [Mr.  RkkdI  and  the  Senator  from  Missouri 
[Mr.  Pattmison]  are  necessarily  absent. 

Hie  PRESIDENT  pro  tempore.  Eighty-one  Senators  hav- 
ing answered  to  their  names,  a  quonun  is  presents 
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PETTTIONS  AND   MEMORIALS 

liie  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
mer  lorial  of  several  citizens  of  Muskogee.  Okla..  remonstrat- 
ing lagainst  the  passage  of  the  bill  (S.  2926  >  to  equalize  the 
barkaining  power  of  employers  and  employees,  to  encourage 
theTamicable  settlement  of  disputes  between  employers  and 
emiloyees.  to  create  a  National  Labor  Board,  and  for  other 
puAioses,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

r.  WALSH  presented  a  petition  of  sundry  citizens  of 
Springfield,  Mass..  praying  for  such  amendment  of  the  pure 
foofl  and  drug  laws  as  will  assure  the  public  of  the  continued 
professional  protection  of  legally  responsible  registered 
pharmacists  wherever  drugs  and  medicine  are  supplied,  dis- 
tributed, or  offered  for  sale,  which  was  referred  to  the  Com- 
mitjtee  on  Commerce. 

e  also  presented  a  resolution  adopted  by  the  Manufac- 
turers' Textile  Association.  Worcester,  Mass.,  protesting 
agijnst  the  passage  at  the  present  time  of  the  so-called 
agner  bill ",  being  Senate  bill  2280.  providing  for  unem- 
ploirient  insurance,  which  was  referred  to  the  Committee 
on'IEducation  and  Labor. 

e  also  presented  a  resolution  adopted  by  the  Massa- 
chiisetts  State  Council  of  Carpenters,  favoring  a  speedy 
tertnination  of  the  C.W.A.  relief  program,  and  that  in  place 
th^eof  the  original  P.W.A.  program  be  immediately  ex- 
pecjited.  which  was  referred  to  the  Committee  on  Finance. 
e  also  presented  a  petition  of  citizens  of  Worcester, 
Mi^.,  being  members  of  the  congregation  of  the  First 
Chjirch  of  Christ,  praying  for  the  prompt  ratification  of 
the|  World  Court  protocols,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  the  memorial  of  the  Massachusetts 
Indian  Association,  Boston,  Mass.,  remonstrating  against 
thdpassage  of  the  bill  (H.R.  7902)  to  grant  to  Indians 
Uvmg  under  Federal  tutelage  the  freedom  to  organize  for 
putposes  of  local  self-government  and  economic  enterprise, 
to  provide  for  the  necessary  training  of  Indians  in  admin- 
istiative  and  economic  a3airs,  to  conserve  and  develop 
Indian  lands,  and  to  promote  the  more  effective  adminis- 
tration of  justice  in  matters  affecting  Indian  tribes  and 
munities  by  establishing  a  Federal  Court  of  Indian 
irs,   which   was  refered   to   the   Committee   on   Indian 

a. 
e  also  presented  a  resolution  adopted  by  the  City 
Council  of  Revere,  Mass.,  favoring  the  passage  of  the  bill 
(HlR.  7986)  to  amend  the  Radiov  Act  of  1927,  approved 
February  23,  1927,  as  amended  (4'#  Stat.  1162),  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Manufac- 
tiuers'  Textile  Association  Worcester.  Mass.,  protesting 
agiinst  the  passage  of  the  so-called  "  Capper  truth-in-fabric 
bil  ",  which  was  referred  to  the  Committee  on  Interstate 
Co  nmerce. 

He  also  presented  the  petition  of  members  of  Pioneer 
Lo^ge,  No.  238.  Brotherhood  of  Railroad  Trainmen,  of 
Springfield,  Mass.,  favoring  amendment  of  the  Railway 
Lapor  Act  and  the  passage  of  legislation  providing  for  the 
6-oour  day  and  other  matters  for  the  benefit  of  trainmen, 
wlich  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

]Ie  also  presented  resolutions  adopted  by  the  Woman's 
Home  Missionary  Society  of  Watertown;  the  Worcester 
Better  Films  Council,  of  Worcester;  and  the  Woman's 
Christian  Temperance  Unions  of  Springfield,  Spencer,  and 
W<rcester,  all  in  the  State  of  Massachusetts,  praying  for 
th<  passage  of  the  so-called  "  Patraan  motion-picture 
bil  ",  being  House  bill  6p97,  providing  for  higher  moral 
standards  for  films  entering  interstate  and  foreign  com- 
merce, which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

]  le  also  presented  resolutions  adopted  by  the  Central 
Po  itical  and  Social  Club,  of  Boston.  Mass.,  favoring  the 
adoption  by  the  House  of  Representatives  of  a  resolution 
sulimitted  by  Representative  De  Priest,  of  Illinois,  to  pre- 
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vent  alleged  racial  discrimination  in  a  restaurant  operated 
in  the  House  wing  of  the  Capitol,  which  were  referred  to 
the  Committee  on  Rules. 

RECIPROCAL  TAKirr  AGREEMENTS — DUTY  ON  LACES 

Mr  HEBERT.  I  send  to  the  desk  a  memorial  signed  by 
about  500  lace  operatives  of  Rhode  Island  protesting  against 
the  reciprocal  tariff  bill  now  pending  before  Congress.  I 
shall  not  ask  that  it  be  embodied  in  the  Record,  but  I  wisn 
to  have  it  noted  therein. 

The  PRESIDENT  pro  tempore.  The  memorial  wiu  De  re- 
ceived, noted  in  the  Record,  and  appropriately  refen-ed. 

The  memorial  presented  by  Mr.  Hebert  from  about  500 
citizens,  being  lace  operatives,  of  the  State  of  Rhode  Island, 
remonstrating  against  the  passage  of  the  bill  (H.R.  8687) 
to  amend  the  Tariff  Act  of  1930.  especially  as  it  might  affect 
the  tariff  duty  on  laces,  was  referred  to  the  Conrnuttee  on 
Finance. 

PAYMENT  OP  ADJUSTED-SERVICE  CERTIPICATES 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  insert  in  the 
Record  some  petitions,  numerously  signed,  sent  me  by  the 
United  States  Veterans  and  Civilians,  Inc^  of  the  State  of 
Minnesota,  praying  for  the  inmiediate  cash  payment  of  the 
adjusted-service  certificates  of  ex-service  men,  and  ask  that 
they  be  referred  to  the  appropriate  committee. 

There  being  no  objection,  the  petitions  were  referred  to 
the  Committee  on  Finance,  and  the  body  of  one  of  them  was 
ordered  to  be  printed  in  the  Record,  without  the  signatures, 

as  follows: 

Unitid  States  VmaiANS  and  Civilians.  Inc.. 

Minneapolis.  Minn. 
Petition  to  Seventy-third  Congress  of  the  United  States  of  America: 
We  the  undersigned  veterans  and  civilians  of  Minnesota  do 
hereby  petition  the  Seventy-third  Congress  of  the  United  States 
for  the  immediate  cash  payment  of  the  ^J'^^-^^T^'^J^'^- 
£«te.  or  so-called  "  bonus  bill."  We,  the  undersigned,  believe  that 
^e  immediate  passage  of  this  blU  wiU  not  only  greaUy  aid  and 
iumuTaTe  industries  throughout  the  Nation,  but  ''"I  «^„2^fl^» 
general  resumption  of  employment,  which  wiU  greatly  benent  the 
Scultural  sections.  The  Immediate  payment  of  the  bonus  blU 
WiU  automatically  take  many  thousands  of  men  now  on  C.WA.  and 
Tn  Stite  and  Government  relief  off  of  this  form  of  Government 
aid.  which  has  been  such  s  great  strain  on  State  and  National 
treasuries.  ^ 

HOME    FINANCINC 

Mr  OVERTON.  I  send  to  the  desk  a  resolution  adopted 
by  the  executive  committee  of  the  United  States  Building 
and  Loan  League  at  a  meeting  recently  held  in  Washington, 
D.C.,  and  ask  that  it  may  be  printed  in  the  Record  and 
appr'opriattely  referred.  ,       ^  4. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolution 

Whereas  the  resumption  of  home-financing  activities  is  a  neces- 
aarv  nart  of  the  business  recovery  program  of  the  country;  and 

Whereas  the  bulk  of  the  fxmds  for  such  activities  must  come 
from  the  thrift  and  savings  of  the  American  people  to  finance  the 
buying,  repairing,  maintaining,  owning,  and  buUdlng  of  homes; 

*"whereas  the  United  States  Building  and  Loan  League  represents 
aoDroxlmately  4,000  thrift  and  home-financing  institutions  which 
in  their  e-xlstence  have  financed  over  8,000,000  American  homes, 
and  which  today  hold  on  behalf  of  their  members  65  percent  of 
the  small  home  loans  In  the  country;  and 

Whereas  the  executive  committee  of  the  league,  including  rep- 
resentatives of  42  States,  are  formally  assembled  in  Washington, 
DC     in  response  to  the  call  of  President  Lleber;  and 

Whereas  it  Is  the  judgment  of  the  committee  that  a  compre- 
hensive program  Is  desirable,  looking  to  a  resxunptlon  of  activity 
en   the   part   of   thrift   and   home -financing   institutions:  There- 

JJcsoIied  That  the  OMnmlttee  propose  and  offer  Its  complete 
cooperation  to  the  President  of  the  United  States  In  carrying  out 
the  following  program: 

(1)  A  guarantee  of  the  principal  of  Home  Owners'  Loan  Cor- 
poration bonds,  with  a  clear-cut  legislative  definition  of  policy 
as  to  the  citizens  entitled  to  this  reUef  financing,  which  should 
be  confined  to  economically  unfortunate  persons  InvoluntarUy  in 
default.     (Item  covered  in  S.  2999.) 

(2)  Additional  capital  In  the  aid  of  employment  should  be  allo- 
cated to  the  Home  Owners'  Loan  Corporation  to  completely  mod- 
ernize and  maintain  properties  upon  which  It  has  made  advances. 
(EsUmated  at  $100,000,000.)      (Item  covered  In  S.  2999.) 
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(3)  In  the  further  stimulation  of  emi^oyment  growing  out  of 
home  repairs,  home  maintenance,  and  home  buUdlng  provision 
should  be  made  for  the  liberal  purchase  of  shares  In  Peder^  sav- 
ings and  loan  associaUons  aiKi  In  Institutions  affiliated  with  and 
under  the  supervision  of  the  Federal  home  loan  bank  svstem- 
(Estimated  at  WOC.OOO.OCO.)      (Item  partially  covered  in  S.  2999.) 

(4)  Additional  funds  should  be  provided  for  the  Federal  home 
loan  banks  in  order  that  they  may  continue  their  expanmng 
services.     (Estimated  at  »200.000.000.)      (Item  covered  in  S.  2999.) 

(5)  Insurance  of  savings  and  loan  shares  for  such  msUtuUon* 
affiliated  with  the  Federal  home  loan  bank  svstem  as  deaire  to 
purchase  this  protection  for  their  Investing  members.  This  pro- 
posal would  result  in  an  increased  confidence  In  thrift  and  home- 
financing  institutions  and  divert  at  least  a  pcx-tion  of  the  savings 
of  the  people  Into  these  institutions  by  giving  them  slmUar  pro- 
tection to  that  enacted  for  banking  Institutions.  One  of  the 
reasons  for  the  scarcity  of  home-mortgage  capital  has  been  large 
inactive  savings  in  banks  which  do  not  make  home-mortgage 
loans.     (Estimated  at  $100,000,000.)  ,,,  ^^ 

(6)  Establishment  of  a  system  erf-  boards  of  conclllaUon  to 
serve  without  pay  as  a  part  of  the  Home  Owners*  Loan  Corpora- 
tion to  increase  its  services  to  home  mortgagors  and  home  mort- 
eagees.      (No   coat.)  _  .  «     1. 

(7)  A  smaU  fund  to  be  used  by  the  Federal  Home  Loan  Bank 
Board  In  encouraging  home  maintenance,  home  buying,  and  borne 
owning  under  sound  supervision  and  planning.  (Estimated. 
$500,000.)      (Item  adequately  covered  in  S.  2999.) 

ThU  program.  Involving  $600,500,000.  could  begin  to  operate 
broadly  in  every  part  of  the  country  without  encouraging  «pecjY*" 
tlve  building  excesses.  Carrying  on  the  program  through  existing 
institutions  would  be  both  timely  and  efficient  especially  who^ 
advances  are  made  leading  to  the  employment  of  labor.  The  pro- 
gram would  also  put  thousands  of  local  Institutions  Into  activity 
and  the  funds  made  avaUable  by  the  Government  ^uld  be 
substantiaUy  augmented  by  thrift  savings.  The  P«>i«l'*-S«*"« 
self-liquidating,  wovUd  repay  the  GoTemment.  amply  seciired,  lt« 

*°?hersby  cerSy  that  the  above  la  a  true  and  correct  copy  of  a 
resolution  adopted  by  the  executive  committee  of  ^•^""Jj 
SUtea  Building  and  Loan  League  at  a  meeting  beld  to  the  city 
of  Washington,  D.C..  on  the  27th  day  of  Pebruwy  IW*- 

Secretory  -  rrea*ur«r. 
THE  STEEL  CODE 

Mr  DUFFY.  I  ask  unanimous  consent  to  have  printed  in 
the  Record  and  to  lie  on  the  table  a  very  brief  letter  per- 
taining to  the  steel  code.  The  writer  has  given  a  great  deal 
of  attention  to  social  and  Industrial  problems  and.  I  think, 
presents  an  interesting  viewpoint. 

There  being  no  objection,  the  letter  was  ordered  to  Ue  on 
the  table  and  to  be  printed  in  the  Record,  as  foUows: 

Aixxs-Cbalxxis  Manttfactubino  Co.. 

Milwaukee.  WU..  March  29.  1934. 

Senator  F.  Rtan  Duff«,  . ,    _^        ^„ 

Senate  Office  Building,  Washington.  D.C.  

DxAB  Rtan:  We  understand  that  Senator  Borah  has  recentiy  In- 
troduced a  resolution  alrecttog  the  Federal  Trade  Commission  to 
investigate  the  steel  code  with  reference  to  the  subject  of  effect 
of  the  code  upon  the  "  llttie  feUow."  „..„^, 

In  code  experience  I  have  come  to  the  conclusion  that  a  proper 
definition  of  a  "  llttie  fellow  "  Is  one  who  Is  smaller  than  a  com- 
netitor  Thus,  although  we  are  regarded  as  a  large  corporation  in 
the  Wisconsin  picture,  nevertheless  we  are  distinctly  a  llttie  fellow 
in  the  national  plcttire.  *       .,_. .  ♦k«#. 

In  view  of  that  fact  It  seems  proper  for  us  to  advise  you  that 
the  steel  code  has  not  worked  to  our  disadvantage  In  competition 
with  our  larger  competitors.  On  the  other  hand,  we  feel  we  have 
the  assuranc^  that  we  are  on  a  parity  with  aU  competitors  In  the 
purchase  of  materials  covered  by  the  code  In  question. 
With  best  regards.  I  am  very  truly  yours, 

H.  W.  Stoit,  General  Attorney. 

reports  of  committexs 

Mr  DUFFY  from  the  Comittee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  1338)  for  the  reUef  of  John 
F.  Patterson,  reported  it  without  amendment  and  submitted 
a  report  (No.  709)  thereon. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  biU  (S.  1978)  to  assure  to  persons 
within  the  Jurisdiction  of  every  State  the  equal  protection 
of  the  laws,  and  to  punish  the  crime  of  lynching,  reported 
it  with  amendments  and  submitted  a  report  (No.  710) 
thereon. 

Mr  LCXjAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2972)  for  the  reUef  of  John  N.  KnaufT 
Co..  Inc.,  reported  it  without  amendment  and  submitted  a 
report  (No.  711)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2431)  for  the  reUef  of  the  estate  of  Josejih  Y, 
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Underwood,  reported  It  with  amendments  and  submitted  a 
report  'No.  712)  thereon. 

air.  GIBSON,  from  the  CMimilttee  on  Claims,  to  which 
was  referred  the  biU  (S.  3335)  for  the  relief  of  Joanna  A. 
Sheehan.  reported  it  without  amendment  and  submitted  a 
report  (No.  713)  thereon. 

He  also,  from  the  Committee  on  Claims,  to  which  was 
referred  the  biU  (8.  2725)  for  the  relief  of  the  legal  bene- 
ficiaries and  heirs  of  Mrs.  C.  A.  Toline.  reported  it  with 
amendments  and  submitted  a  report  (No.  714)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3264)  for  the  relief  of  Muriel 
Crichton.  reported  it  with  an  amendment  and  submitted  a 
report  (No.  715)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  3128.  An  act  to  pay  certain  fees  to  Maude  G.  Nicholson, 
widow  of  George  A.  Nicholson,  late  a  United  States  com- 
missioner (Rept.  No.  716) ; 

YLR.  1418.  An  act  for  the  relief  of  W.  C.  Garber  (Rept. 
No.  717):  and 

H.R.  2337.  An  act  for  the  relief  of  Harry  L.  Haberkorn 
(Rept.  No.  718). 

Mr.  BULKLEY.  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (S.  380)  for  the  relief 
of  certain  ofBcers  and  empU«rees  of  the  Foreign  Service  of 
ttie  United  States  who.  while  in  the  course  of  their  respec- 
tive duties,  suffered  lo.sses  of  personal  property  by  reason  of 
catastrophes  of  nature,  reported  it  without  amendment  and 
submitted  a  report  <No.  719)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bill  (S.  2692)  relating  to  the  record 
<a^  registry  of  certain  aliens,  reported  it  with  amendments. 

He  Also,  fnan  the  same  committee,  to  which  was  referred 
the  bill  (S.  3346)  to  amend  the  naturalization  laws  with 
respect  to  records  of  registry  and  residence  abroad,  reported 
it  without  amendment. 

-       KlfROLLKS  BILLS  AND  JOCTT  USOLXfTION  PUSEIVTEO 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  Bills, 
reported  that  on  the  11th  instant  that  committee  presented 
to  the  Presidait  of  the  United  States  the  following  enrolled 
bills  and  Joint  resolution: 

S.  193.  An  act  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of 
Laws  for  the  District  of  Columbia  relating  to  degree-con- 
ferring institutkms  ".  approved  March  2.  1939: 

S.  194.  An  act  to  change  the  name  of  B  Street  SW..  in  the 
District  of  Columbia: 

S.  1830.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Cohonbia; 

8. 19S3.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon: 

S.  3006.  An  act  for  the  relief  of  Delia  D.  Ledendecker: 

S.  2057.  An  act  authorizing  the  sale  of  certain  property  no 
longer  required  for  pubUc  purposes  in  the  District  of 
Columbia: 

S.  2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  in  the  District  of  Columbia, 
provide  for  an  exchange  of  land,  and  for  other  piu^oses: 

6. 2545.  An  act  to  extent  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Colvimbia 
River  at  or  near  Astoria,  Orcg.; 

8. 3571.  An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  or  Territories  for  the  education, 
medical  attention,  relief  of  distress,  and  social  welfare  of 
Indians,  and  for  other  purposes: 

S.  3675.  An  act  creating  the  Cairo  Bridge  Commission  and 
authorizing  said  oommission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  or 
near  Cairo,  m.; 

8. 3857.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Columbia  ".  as  amended;  and 
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sijJles.  15.  Joint  resolution  extending  to  the  whaling  and 
:  industries  certain  benefits  granted  under  section  11 
of  1|he  Merchant  Marine  Act,  1920.  as  amended. 
xxEctrnvE  bepobts  or'  committee9 

a|s  in  executive  session, 

NEELY.  from  the  Committee  on  the  Judiciary,  re- 
_  favorably  the  nomination  of  Howard  L.  Robin.son.  of 
Virginia,  to  be  United  States  attorney,  northern  district 
est  Virginia,  to  succeed  Arthur  Arnold,  term  expired, 
r.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Roads,  reported  favorably  the  nomination  of  Bernard 
ican  to  be  postmaster  at  Linden.  Tenn.,  in  place  of 
E\'^  Shelton. 

1  he  PRESIDENT  pro  tempore, 
on  the  Executive  Calendar. 

BILLS  INTRODUCED 

I  ills  were  introduced,  read  the  first  time,  and,  by  unanl- 
mois  consent,  the  second  time,  and  referred  as  follows: 
ly  Mr.  JOHNSON: 

/   bill  (S.  3349)  conferring  jurisdiction  upon  the  Court  of 
Cla  ims  to  hear  and  determine  the  claim  of  the  Mack  Copper 
Co.;  to  the  Committee  on  Claims. 
;y  Mr.  OVERTON: 
bill  (S.  3350)  few  the  relief  of  Mrs.  G.  A.  Brannan;  to 
thel  Committee  on  Claims. 
y  Mr.  ERICKSON: 
bill  (S.  3351)  to  authorize  the  Secretary  of  the  Interior 
to  turn  over  to  a  water  users'  association  or  unit  thereof  or 
otlier  proper  organization  the  operation  of  the  several  units 
of  the  irrigation  project  on  the  Blackfeet  Indian  Reserva- 
tion Mont.,  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

Mr.  DICKINSON: 

bill  (S.  3352)  granting  a  pension  to  Emily  D.  Spencer; 
e  Committee  on  Pensions. 
'  Mr.  THOMAS  of  Oklahoma: 

twll  (S.  3353)  for  the  relief  of  the  heirs  of  George  Spy- 
bu^k,  deceased:  to  the  Committee  on  Claims. 

bill  (S.  3354)    providing  for  the  distribution  of  funds 
rded  in  judgment  to  the  Creek  Nation  of  Indians;   to 
Committee  on  Indian  Affairs, 
y  Mr.  BARKLEY: 

bill  (S.  3353)  to  authorize  the  coinage  of  50-cent  pieces 
in  Icommemoration  of  the  two  hundredth  anniversary  of  the 
of  Daniel  Boone;  to  the  Cocnmittee  on  Banlung  and 
ency. 

y  Mr.  NYE: 
bill  (S.  3356)   to  prohibit  the  carriage  of  articles  and 
odities  in  vessels  of  the  United  States  in  certain  cases; 
e  Committee  on  Commerce, 
y  Mr.  BAILEY: 
bill  (S.  3357)  authorizing  the  adjustment  of  the  claim 
of  Ithe  Moffat  Coal  Co.  (with  accompanying  papers) ;  to  the 
Copunittee  on  Claims. 

y  Mr.  WALSH  (for  Mr.  Trammell)  : 
A  bill   (S.  3358)    to  provide  for  promotion  by  selection 
in  the  line  of  the  Navy  in  the  grades  of  lieutenant  com- 
minder  and  lieutenant;  to  authorize  appointment  as  ensigns 
in  the  line  of  the  Na^T  all  midshipmen  who  hereafter  grad- 
from  the  Naval  Academy;  and  for  other  purposes;  to 
Committee  on  Naval  Affairs. 
jy  Mr.  BYRD: 
biU  (S.  3359)  for  the  relief  of  the  D.  F.  Tyler  Corpo- 
ration and  the  Norfolk  Dredging  Co.;  to  the  Committee  on 
Ckkims. 

BEVISION  OF  AIR-MAIL  LAWS — AMEKDlCEIfT 

lir.  McCARRAN  submitted  an  amendment  in  the  nature 
of  a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(S  3170)  to  revise  air-mail  laws,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

COMmTTEE  TO  GBEBT  THE  PRESIDENT 

Mr.  CONNALLY.  Mr.  President,  the  senior  Senator  from 
Ar  cansas  [Mr.  Robinson]  is  detained  from  the  Senate  be- 
ca  ise  of  illness  in  his  family.   He  has  asked  me  to  announce. 
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In  his  absence,  that  the  President  will  return  tomorrow 
from  his  vacation,  and  an  informal  committee  has  been  ap- 
pointed to  make  arrangements  to  meet  the  President  at  the 
Union  Station  at  9:30  ajn..  a  committee  on  the  part  of  the 
Senate  as  well  as  one  on  the  part  of  the  House.  It  is 
composed  of  the  Senator  from  Arkansas  [Mr.  RoarNSON], 
the  Senator  from  Texas  [Mr.  Connally],  the  Senator  from 
Connecticut  [Mr.  Lonergan],  and  the  Senator  from  Iowa 
[Mr.  Murphy],  together  with  the  Sergeant  at  Arms  and  the 
Secretary  of  the  Senate.  On  the  part  of  the  House,  an  in- 
formal committee  has  been  named  consisting  of  Representa- 
tives Greenv^'ood,  Woodrum,  Byrns.  DiCKSTEiN,  and  Lozier, 
and  the  Sergeant  at  Arms. 

It  is  suggested  that  such  Senators  as  desire  to  join  in 
welcoming  the  President— and  we  hope  the  minority  will 
be  represented  by  those  Senators  who  can  be  present— meet 
in  the  President's  room  at  the  Union  Station  tomorrow 
morning  at  9:30  o'clock,  simply  to  greet  the  President  on 
his  return.  Then  they  may  retire  to  their  offices  or  to  the 
Senate. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  BORAH.  Will  the  Senator  read  again  the  committee 
appointed  from  the  Senate? 

Mr.  CONNALLY.  I  undertook  to  say  that  it  was  not  an 
official  committee,  that  it  was  purely  unofficial.  I  will  read 
the  names  if  the  Senator  desires.  It  is  not  a  committee 
appointed  by  the  Senate  at  all,  but  simply  an  unofficial 
company  to  make  arrangements. 

Mr.  BORAH.  I  do  not  understand  why  the  Senator 
should  appoint  a  committee  to  meet  the  President  and  con- 
fine it  exclusively  to  the  Democratic  side. 

Mr.  CONNALLY.  I  had  nothing  to  do  with  the  composi- 
tion of  the  committee.  As  I  understand,  the  Senator  from 
Arkansas  selected  this  informal  committee,  not  giving  it 
the  sanction  of  appointment  by  the  Senate,  and  there  is 
nothing  official  about  the  welcome.  I  undertook  to  point 
out  that  the  committee  was  to  be  at  the  station  and  that 
other  Senators  who  desired  to  come  would  be  welcoma 

Mr.  BORAH.  I  still  do  not  understand  where  this  com- 
mittee comes  from.    Who  appointed  it? 

Mr.  CONNALLY.  I  said  that  the  Senator  from  Arkansas 
selected  it. 

Mr.  BORAH.  I  do  not  understand  why  the  Senator  from 
Arkansas  should  select  a  committee  of  this  kind  composed 
entirely  of  Democrats  to  greet  the  President  on  his  return. 
Mr.  CONNALLY.  So  far  as  I  am  concerned,  I  will  be 
very  glad  to  include  the  Senator  from  Idaho  as  a  member 
of  the  committee. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Texas  shield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  HARRISON.  I  am  quite  sure  the  Senator  from  Ar- 
kansas meant  to  show  no  discourtesy  to  anyone.  He  merely 
requested  the  three  Senators  named  to  be  sure  to  be  at  the 
station  to  meet  the  President  and  asked  the  Senator  from 
Texas  to  extend  an  invitation  to  other  Members  of  the 
Senate  who  could  be  there.  It  does  not  seem  to  me  that  the 
Senator  from  Arkansas  has  shown  any  discourtesy  at  all. 

Mr.  McNARY.  Mr.  President.  I  was  not  present  when  the 
statement  was  made  by  the  Senator  from  Texas,  but  in 
fairness  to  the  Senator  from  Arkansas  I  may  state  that  he 
spoke  to  me  yesterday  about  the  return  of  the  President, 
and  to  me  he  expressed  the  desire  that  the  Republican 
Members  of  the  Senate  should  cooperate  in  the  welcome.  I 
say  this  in  fairness  to  the  Senator  from  Arkansas,  and  I 
thought  that  he  would  probably  mention  it  in  person  today 
on  the  floor  of  the  Senate.  I  am  sure  that  I  can  say  for 
him  that  no  discourtesy  was  intended  to  this  side  of  the 
Chamber. 

Mr.  BORAH.  I  did  not  suppose  any  discourtesy  was  in- 
tended, but  it  seemed  to  me  rather  extraordinary  to  read 
In  the  Senate  the  names  of  a  committee  appointed  to  meet 
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the  President,  composed  entirely  of  Senators  from  the  Dem- 
ocratic side. 

Mr.  McNARY.  I  am  not  conversant  with  any  committee 
that  has  been  named,  that  matter  was  not  discussed,  but  I 
can  say.  in  fairness  to  the  Senator  frcnn  Arkansas,  that  he 
did  notify  me  yesterday  of  the  plan  to  welcome  the  Presi- 
dent on  his  return. 

Mr.  CONNALLY.  Mr.  President,  I  am  acting  simply  in 
the  absence  of  the  Senator  from  Arkansas,  and  I  desire  to 
confirm  what  has  been  said  by  the  Senator  from  Oregon 
[Mr.  McNary].  My  understanding  is  that  the  Senator  from 
Arkansas  conferred  with  the  Senator  from  Oregon  before 
these  arrangements  were  at  all  undertaken.  It  was  clearly 
understood  that  it  was  not  the  appointing  of  a  Senate  com- 
mittee, It  was  purely  a  voluntary  matter,  to  notify  the  Sen- 
ators to  be  present.  The  Senators  named  were  simply  re- 
quested to  see  that  the  arrangements  were  made  for  such 
Senators  as  desired  to  l)e  present. 

I  am  sure  the  Senator  from  Arkansas  did  not  contem- 
plate or  intend  any  discourtesy  to  Senators.  On  the  other 
hand,  he  expressly  requested  that  Senators  on  both  sides 
of  the  aisle  be  invited  to  be  present,  and  asked  that  they 
be  asked  to  cooperate.  That  is  as  clear  as  I  can  make  it. 
Mr.  LOGAN.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  CONNALLY.    I  yield. 

Mr.  IXXJAN.    By  whom  were  they  to  be  hivited,  may  I 
ask?    If  this  is  purely  a  private  matter,  and  a  private  com- 
mittee, what  I  want  to  know  is  why  it  is  referred  to  in  the 
Senate  at  all.    Has  the  Senate  appointed  anybody? 
Mr.  CONNALLY.     No.  _^^  ^^ 

Mr.  LOGAN.    The  Senate  has  nothing  to  do  with  it.  and 
as  I  understand,  the  Senator  from  Texas  is  merely  making 
an  announcement  of  what  has  been  done  by  individuals. 
Mr.  CONNALLY.    That  is  true. 

Mr.  LOGAN.  Inasmuch  as  there  was  no  action  of  the 
Senate,  I  do  not  see  any  occiiasion  for  referring  to  it  in  the 
Senate.    Anybody  who  desires  can  get  up  a  committee. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Ken- 
tucky that,  instead  of  sending  engraved  invitatiwis  to  each 
Member  of  the  Senate,  I  thought  it  not  inappropriate  simply 
to  make  an  announcement  of  the  fact.  If  that  ha^  offended 
anyone,  or  if  anybody  has  had  his  feelings  disturbed  or 
ruffled.  I  am  very  sorry  about  it 
Mr.  LONG.    A  point  of  order. 

Mr.  LOGAN.  I  am  not  offended.  I  simply  did  not  see 
why  it  should  be  referred  to  in  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana will  state  his  point  of  order. 

Mr  LONG.  Where  does  all  this  "  hurrally  "  come  in  on 
account  of  the  President  coming  back  to  the  city?  What 
have  we  to  do  with  it?    Let  him  go  and  come  when  he  geU 

ready. 
The  PRESIDENT  pro  tempore.     The  point  of  order  is 

overruled.  .  ^    ,      j  « 

Mr.  LEWIS.    Mr.  President,  I  ask  for  a  moment  of  order 

while  I  make  an  announcement.  ^      ,    ,.    , 

UnhappUy.  this  matter  has  been  confused  for  lack  of  a 
complete  understanding.  I  think  it  is  quite  evident  that 
some  of  us  can  speak  knowingly,  that  the  object  of  the  Sen- 
ator from  Arkansas  was  that  in  the  event  of  some  of  the 
Democratic  Senators  wishing  to  go  to  the  station  to  welcome 
the  President,  there  should  be  no  uncertainty,  each  thinking 
the  other  might  go,  and  he  designated  certato  Senators  on 
the  theory  that  they  possibly  would  have  time.  He  left  to 
the  leader  of  the  opposition,  the  disthiguished  Senator  from 
Oregon  to  make  such  suggestion  as  he  choac  to  his  fellow 
Senators,  to  determhie  which  ones  would  find  it  agreeable 
and  convenient  to  Joint  those  who  had  been  designated  by 
the  leader  on  the  Democratic  side.  There  was  nothing  more 
than  a  suggestion  along  that  line.  I  assure  the  Senator 
from  Idaho  that  it  was  only  on  the  theory  that  both  sides 
would  find  what  Senators  could  find  it  possible  to  go  to  peet 
the  President  without  inconveniencing  themselves  In  their 
engagements.  Tliat  was  the  only  object  the  Senator  kud  In 
making  the  suggestion. 
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uaoTATioir  or  oottow  ac«kac» 

Mr.  PESS.  Mr.  President,  during  the  discussion  of  the 
bill  for  the  compulsory  reduction  of  cotton  acreage,  some  of 
us  raised  the  question  whether  it  would  be  of  any  particular 
benefit  to  the  American  cotton  grower,  but  wc  did  not  have 
much  doubt  that  it  would  be  beneficial  to  the  foreign  cotton 
grower. 

There  appeared  in  the  New  York  Times  of  Sunday  last  an 
article  with  the  date  line  of  Buenos  Aires,  commenting  upon 
this  legislation  as  it  will  affect  favorably  the  cotton  growers 
of  South  America.  The  article  is  about  a  quarter  of  a  col- 
umn in  length,  and  if  there  is  no  objection  I  should  like  to 
have  it  read  at  the  desk. 

The  PRESIDENT  pro  tempore.  In  the  absence  of  objec- 
tion, the  article  will  be  read. 

The  legislaUve  clerk  read  as  follows: 

[From  the  New  York  Timet  of  Sonday.  Apr.  t.  1934] 

AaesMTiMA  Varna  Bie  Cotton  Caor — Wants  Acheacii  Ikc»«as«o  ik 
Brrorr  W)  Bmu»  vr  N«w  Tsxttl*  iNiwffniT — iNTBuaTKD  in  Ov% 
Puurs — P*K»nna  Tou»  CmtrtAtLUKtir  Wsax  Mkanb  Bkoaoxb  Mabkkt 
voB  Tuam.  Ouxv 

By  Joh.n  W.  White 

Bvufos  AnuM.  March  30. — Argentlzui  U  watching  with  enthusi- 
astic satisfactlcn  the  effort*  made  to  reduce  cotton  acreage  In  the 
United  States.  News  of  every  move  In  that  direction  Is  accom- 
panied by  editorials  urging  Argentine  farmers  to  raise  more  cotton 
•Dd  assuring  th«m  that  new  markeU  are  theirs  for  the  asking. 

Cotton  is  a  new  crop  In  Argentina  and  96  percent  of  the  pro- 
duction ccHnes  from  the  northern  territory  of  the  Oran  Chaco. 
which  Is  the  southern  portion  of  that  vast  Chaco  area  for  which 
Bolivia  and  Paraguay  are  fighting  north  of  the  PUoomayo  River. 
ArgenUna  Is  already  producing  nearly  enough  cotton  to  supply  its 
tezUlc  mllU,  and  It  exported  28.000  tons  of  unglnned  cotton  In 
1032.  most  of  It  going  to  Oreat  Britain  and  Germany. 
TEAi'UJ  iNDOsraT  aaowiwo 

The  textile  industry  is  rapidly  becoming  one  of  the  nxost  impor- 
tant manufacturlBg  actlTltles  in  Argentina.  As  part  at  the  coun- 
try's recovery  plan,  the  Government  is  tirglng  farmers  to  grow 
more  cotton,  at  the  same  time  urging  the  public  to  use  more 
locaUy  manufaetxuTd  textUas.  This  is  only  one  branch  of  Impor- 
tation which  the  national  government  Is  trying  to  cintall  In  Its 
effort  to  preeenre  the  trade  balance  needed  to  pay  the  services  on 
the  public  debt.  ^^  ^ 

But  it  Is  as  a  phase  of  awakening  Industrial  consciousness  that 
the  newspapers  are  urging  increased  cotton  (iroductlon  to  feed 
more  mills,  to  the  end  that  Argentina  may  even  export  cotton  tex- 
tiles. They  believe  that  this  country  can  compete  successfully  In 
the  sale  of  textiles  to  the  Pacific  oo«tst  repubUcs.  The  following 
editorial  from  La  Opinion,  of  Besistencia.  capital  of  the  Chaco 
territory,  is  typical: 

"  The  recent  abundant  and  opportune  rains  hare  been  extremely 
tf^n^n/^^^i  for  the  ootton  fields.  Unless  there  are  unforeseen  diffi- 
culties these  rains  will  produce  an  abundant  crop.  Certain  plagues 
often  cause  widespread  ruin  for  the  producers,  sometimes  even 
destroying  most  of  the  crops.  But  unless  these  plagues  appear 
this  year,  there  Is  every  reason  to  expect  a  fine  crop.  The  outlook 
Is  very  promising,  eqwclally  ss  cotton  is  being  sold  at  prices  much 
higher  than  former  years. 

oos  caop  COT  a  sunriT 

**  The  optimism  of  growers  is  all  the  more  well  founded  In  view 
of  the  plan  of  the  United  States  Ckyvemmcnt  to  reduce  that  coun- 
try's cotton  production  by  about  25  percent.  This  reduction  will 
have  a  favorable  effect  on  our  country  and  must  necessarily  be  of 
benefit  to  ths  cotton  growers  of  our  northern  territories. 

"  This  logical  and  desirable  recompense  for  the  efforts  of  the 
Chaco  cotton  growers  Is  certain  to  be  a  stimulus  for  those  planters 
who  for  several  years  have  been  working  to  improve  the  quality  oS 
their  cotton.  In  view  of  the  progress  which  the  textile  industry  is 
mn^t»<f  in  our  country,  axkd  also  in  view  of  the  fact  that  there  are 
markets  on  the  Pacific  coast  which  coitld  be  supplied  with  our 
cotton  goods,  our  cotton  production  must  be  increased,  by  both 
sstenslve  and  intensive  cultivation.  Argentina  has  a  magnificent 
future  as  a  manufacturing  country.  Therefore  it  Is  necessary  to 
ths  cultivation  of  our  textiles  <m  a  much  vaster  scale." 
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us;  and  for  that  reason  I  had  feared  that  the  legislation 
wot  Id  be  beneficial  to  the  foreign  grower,  while  it  seemed 
to  me  it  might  operate  in  exactly  the  opposite  way  as  to 
the  American  grower. 


Mr.  ^B6S.  Mr.  President,  the  reason  why  I  desired  to 
hav«  this  dispatch  from  Bumios  Aires  read  is  that  it  bears 
upon  our  discussion  as  to  who  would  benefit  from  legisla- 
tion that  would.  In  a  oompulsory  manner,  reduce  the  Amer- 
IcoB  jvodoction  of  cotton.  I  was  concerned — though  not 
because  of  sny  particular  interest  in  cotton,  «ceept  as  an 
American  product — as  to  how  the  reductloa  of  our  product, 
In  view  of  the  fact  that  so  much  of  it  is  exported,  would 
bcncAt  the  American  grower.  I  could  uncterstand  how  any- 
thing that  would  stimulate  the  producU<m  ot  cotton  in  other 
countrieA  would  tend  to  supply  the  markets  of  the  other 
countries,  and  to  that  degree  take  away  those  markets  from 
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Ttiis  article  appears  to  me  to  evidence  the  Judgment  of 


foreign  growers  of  cotton  that  our  legislation  is  greatly 
their  benefit  rather  than  of  our  own  producers. 


mSSAGE   FROM   THE   HOTTSE 

message  from  the  House  of  Representatives,  by  Mr. 
Ch^ee.  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 
g.  163.  An  act  for  the  relief  of  Capt.  Guy  M.  Kinman;  and 
S.3209.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
cast  of  United  States  of  America  against  Weirton  Steel  Co. 
and  other  cases. 

e  message  also  announced  that  the  House  had  passed 
thel  following  bills  and  Joint  resolution,  in  which  it  requested 
thel  concurrence  of  the  Senate: 

Jl.  3416.  An  act  for  the  relief  of  Mrs.  George  Logan  and 

minor  children,  Lewis  and  Barbara  Logan; 

M.  2541.  An  act  for  the  relief  of  Robert  B.  James; 

.R.  2561.  An  act  for  the  relief  of  G.  Elias  L  Bro..  Inc.; 

a.  2682.  An  act  for  the  relief  of  Bonnie  S.  Baker; 

JR.  2689.  An  act  for  the  relief  of  Edward  Shabel,  son  of 

ph  Shabel; 

H.  2692.  An  act  for  the  relief  of  Lula  A.  Densmore; 

M.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 

H.  2749.  An  act  for  the  relief  of  E.  B.  Rose; 

R.  2750.  An  act  for  the  relief  of  Scott  C.  White; 

Jl.  3161.  An    act    for    the    reUef    of    Henry    Harrison 
th; 

JR.  3300.  An  act  for  the  relief  of  George  B.  Beaver; 

H-  3302.  An  act  for  the  relief  of  John  Merrill; 

il.3345.  An  act  to  authorize  the  Department  of  Agri- 
cuKure  to  issue  a  dui>iicate  check  in  favor  of  the  Mississippi 
St4te  treasurer,  the  original  check  having  been  lost; 
.3551.  An  act  for  the  relief  of  T.  J.  Morrison; 
3579.  An  act  for  the  relief  of  O.  S.  Cordon; 

.R.  3580.  An  act  for  the  relief  of  Palil  Bulflnch; 

.R.  3611.  An  act  for  the  relief  of  Prances  E.  EUer; 

R.  3614.  An  act  for  the  relief  of  Clara  C.  Talmadge; 

.R.  3636.  An  act  for  the  relief  of  Thelma  Lucy  Rounds; 

M.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 

.R.  3748.  An  act  for  the  relief  of  Mary  Orinski; 

Jl.  3749.  An  act  for  the  relief  of  Hunter  B.  Glasscock; 

.R.  3868.  An  act  for  the  relief  of  Arabella  E.  Bodkin; 

M.  3900.  An  act  authorizing  the  Secretary  of  the  Treas- 
to  pay  certain  subcontractors  for  material  and  labor 

ished  in  the  construction  of  the  post  oflBce  at  Las  Vegas, 


11: 


Ne 


m.  3952.  An  act 
3992.  An  act 
4060.  An  act 
[ H.  4519.  An  act 
[11.4659.  An  act 
^ring  Corporaticm 
[Jl.  4793.  An  act 
[  H.  4832.  An  act 
R.  4846.  An  act 
[JR.  4847.  An  act 
[Ji.4928.  An  act 


for  the  relief  at  Grace  P.  Stark; 
for  the  relief  of  C.  A.  Betz; 
for  the  relief  of  Ellen  Grant; 
for  the  relief  of  C.  W.  Mooney; 
for  the  relief  of  Carleton-Mace  Engl- 

9 

for  the  relief  of  Moses  Israel; 
for  the  relief  of  Edgar  Sampson; 
for  the  relief  of  Joseph  Dumas; 
for  the  relief  of  Galen  E.  Lichty; 
for  the  relief  of  the  Palmetto  Cotton 


Jl.5284.  An 

k  Improvement 

.R.  5399.  An 

Jl.6310.  An 

:J1.5405.  An 

J%.5689.  An 

of  I  Frederick  L. 

Xes  Navy; 

Jl.  6246.  An 

Jl.6863.  An 

:J1.6871.  An 

UL  7437.  An 


act  for  the  relief  of  the  Playa  de  Plor  Land 
CO.; 

ftit  for  the  relief  of  Orville  A.  Murphy; 
act  for  the  relief  of  John  P.  Seabrook; 
act  for  the  relief  of  Nicola  Valerio: 
act  providing  for  the  advancement  in  rank 
Caudle  on  the  retired  list  of  the  United 

act  granting  6  months'  pay  to  Annie  Bruce; 
act  for  the  relief  of  W.  B.  Fountain; 
act  for  the  relief  of  Austin  L.  Tiemey; 
act  for  the  relief  of  E.  C.  West;  and 
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HJRes  315.  Joint  resolution  granting  consent  of  Con- 
gress to  an  agreement  or  compact  entered  into  by  the  State 
of  New  York  with  the  Dominion  of  Canada  for  the  establish- 
ment of  the  Buffalo  and  Fort  Erie  Public  Bridge  Authority 
with  power  to  take  over,  maintain,  and  operate  the  present 
highway  bridge  over  the  Niagara  River  between  the  city  oi 
Buffalo,  N.Y.,  and  the  village  of  Fort  Erie.  Canada. 

The  message  further  announced  that  the  House  had 
agreed  to  a  concurrent  resolution  (H.Con.Res.  35)  requesting 
the  President  to  return  to  the  House  of  Representatives  the 
bill  (H.R.  3521).  for  the  purpose  of  correcting  an  error  in 
said  bill,  in  which  it  requested  the  concurrence  of  the  Senate. 

DR.  Wn.LIAM  A.  WniT 

Mr  BICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  certain  telegrams  from 
Gary.  Ind..  relative  to  the  reputation  of  Dr.  Wilham  A.  Wirt, 
with  reference  to  whether  or  not  Dr.  Wirt  was  ever  confined 
in  Jail.  The  communications  are  from  the  Commercial 
Club,  from  a  Catholic  rector,  from  an  editor,  and  from  other 
distinguished  citizens. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

"Any  charge  that  Dr.  William  A.  Wirt  was  m  jail  In  OdTytor 
un-Amcrlcan  acts  or  utterances  during  the  World  War  period  Is 
utterly  unfounded.  I  was  mayor  of  Gary  In  1917  and  am  the 
present  mayor.  No  man  stands  higher  in  the  esteem  of  the 
people  of  Indiana  than  Dr.  Wirt."     (Signed  by  R.  O.  Johnson.) 

••I  have  been  a  resident  and  banker  in  Gary  for  19  years  actively 
Identified  with  the  Democratic  Party.  Was  a  member  of  a  con- 
scription board  during  the  war.  Have  known  Dr.  Wirt  since  I 
came  here.  He  was  neither  imprisoned  nor  interned  durmg  the 
war  or  at  any  time  during  my  residence  in  Gary.  He  is  a  true 
American."     (Signed  by  Harry  L.  Arnold.) 

"  I  have  known  William  A.  Wirt  for  24  years  and  can  say  there 
is  no  mere  patriotic  American  than  he.  He  was  not  under  arrest 
during  the  war  nor  was  his  name  ever  brought  under  suspicion. 
On  the  contrary,  he  served  his  country  as  fearlessly  during  the 
war  as  he  does  In  times  of  peace.  I  have  complete  confidence  in 
Mr.  Wirfs  patriotism  and  sincerity,  and  I  believe  I  have  been  «) 
placed  as  to  be  a  competent  judge  of  both."  (Signed  by  u.  a. 
Snyder,  editor  of  Post  Tribune.) 

"I  have  been  Dr.  Wirts  personal  attorney  for  27  years.  Was 
mayor  of  Gary  during  the  World  War.  Dr.  Wirt  was  neither  im- 
prisoned nor  interned  in  the  Gary  Jail  during  the  war  for  pro- 
Germanism  nor  any  other  cause.  His  Americanism  has  never 
been  questioned  by  anyone  here.  He  is  regarded  as  an  outstand- 
ing educational  ^nd  Intellectual  leader  throughout  Indiana  and 
the  Nation  as  weU  as  in  our  community."  (Signed  by  WUllam  F. 
Hodges.) 

"  I  have  been  a  resident  and  Catholic  parish  leader  of  Gary  for 
27  years,  intimately  identified  with  social,  civic,  and  religious  ac- 
tivities of  this  community.  Never  heard  of  Dr.  William  A.  wirts 
being  imprisoned  or  Interned  for  any  cause  during  the  war  period 
or  any  other  time."     (Signed  by  Rev.  Father  Thomas  Jansen.) 

"The  charge  made  on  the  floor  of  the  House  yesterday  that 
Dr  Wirt  because  of  pro-German  tendencies  during  the  war  was 
interned  or  even  under  suspicion,  is  entirely  unfounded  and  un- 
just As  a  Gary  member  of  the  Lake  County  Council  of  National 
Defense  during  the  war  I  have  full  knowledge  of  any  charge  made 
during  those  trying  days  against  any  resident  of  the  county,  ajid 
more  especially  of  Oarv,  of  suspected  disloyalty.  Dr.  Wirt  took 
an  active  part  in  every  patriotic  endeavor  during  the  war. 
(Signed  by  H.  S.  Norton,  president  of  Gary  Commercial  Club  and 
Chamber  of  Commerce.) 

"  I  have  known  Dr.  WllUam  A.  Wirt  intimately  for  27  years.  I 
was  connected  with  many  war  activities  during  the  war,  and  served 
with  Dr.  Wirt  on  the  war-stamp  drive,  he  being  the  chairman 
for  our  section.  Dr.  Wirt  is  an  exceptionally  conscientious,  pains- 
taking genUeman,  and  is  held  in  very  high  regard  by  our  citizens 
In  all  walks  of  life."     (Signed  by  Harry  HaU.) 
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REMOVAL  OF  TRADE  RESTRICTIONS 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  entitled  "  Removal 
of  Trade  Restrictions  Best  Way  to  Recover  Prosperity  ".  by 
Hon.  John  W.  Hester,  of  Durham,  N.C..  which  article  was 
published  in  the  Washington  Evening  Star  of  several  days 
ago. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Washington  Evening  Star] 

KEMOVAL  or  TBADS  EESTRICTIONS  BEST  WAT  TO  BKCOVEB  PEOSPERITT 

The  action  of  the  House  In  voting  to  give  the  President  the 
power  to  negotiate  reciprocal  trade  agreements  is.  according  to  my 
way  of  thinking,  one  of  the  most  encouraging  pieces  of  leglala- 


tlon  that  has  come  from  either  branch  of  the  Congress  during  this 
administration.    I  hope  it  makes  the  grade  In  the  Senate. 

Now.  I  am  quite  familiar  with  the  stock  argument  •«  ^o  *"• 
delegation  of  legislative  power  to  the  Executive.  And.  frankly.  I5 
is  a  delegation  of  the  legislative  function  to  the  Executive.  How- 
ever, the  history  of  the  exercise  of  that  function  on  the  part  oj 
the  Congress  has  been  such  as  to  convince  the  average  man  tha« 
it  is  useless  to  expect  any  sensible  legislation  on  the  f ubject  from 
the  Congress.  It  is  known  of  all  that  tariff  legislation  has  long 
since  been  reduced  to  the  low  level  of  a  mere  ^o'^-8^*PP^"8  P^^I 
formance,  with  the  outcome  depending  upon  the  tradmg  instinct 
plus  the  political  power  of  the  Interest  affected  .,  „  ^-  „.^>, 

"^  But  th^  is  much  t.0  be  said  now  for  the  df  ««*^lo'?o'  f^^ 
power  that  could  not  be  said  heretoi'ore.  Since  the  United  States 
saw  fit  to  enact  its  present  tariff  law  over  the  protests  of  prac- 
tically all  of  the  trading  nations  of  the  earth  ^^^^^Jf,°^\^^ 
veloped  a  radical  change  in  the  machlneiy  for  ,^a^f  "^^^^5^^ 
matters.  There  has  been  a  general  delegation  o'  f*  PpJ"J? 
make  trade  agreemente  to  the  executive  departments  In  rf^P^^ 
to  the  new  nationalistic  idea  that  every  nation  has  to  go  "  »*on^ 
This  change  In  the  general  tariff-making  machinery  on  the  pari 
of  other  countries  mikes  It  Imperative  that  like  °^^chlnery  beset 
up  m  this  country,  otherwise  we  are  likely  to  see  the  trade  areaa 
of  the  earth  pre-empted  by  the  countries  possessing  the  more 
facUe  and  flexible  machinery.  Hence,  it  Is  now  »  ™f"fJ,°LP^: 
tlcal  necessity  that  the  President  be  given  the  trade  treaty-making 

^^Hoiever.  I  am  not  prtmarlly  interested  In  the  ^•5^*^13  ?n 
the  situation.  Quite  to  the  contrary.  I  am  more  l°J«f^ Jf 
giving  nature  a  chance  to  overcome  man's  follies.  Purthermore. 
I  am  tremendously  Interested  in  "taking  it  unnecessary  for  thl* 
Government  to  follow  in  the  wake  of  the  tottering  »°d  ,^"^»°8 
European  democracies,  which  becomes  the  ^^^  ^1^^°^."^^^*  *^^ 
inevilable  in  the  degree  and  to  the  extent  that  the  i^pirUuaa^d 
physical  forces  of  the  American  people  are  cramped  «»f  <»  f^f.^'^'^t*^- 
A  free  people  and  a  controlled  economy  are  contradictory  In 
fhou^t^S  mutually  exclusive  in  fact  I  am  unwUl^  to 
su?render  the  former  for  the  latter  until  I  am  convinced  by 
actual  trial  that  nature's  economy  is  not  superior  to  any  man- 
maSe  wtmcial  economy.  I  know  that  the  American  people  can 
do  hundreds  of  things  more  efficiently  and  more  c^«»P»y  than 
any  other  people  on  earth.  I  want  to  major  those  activities  and 
ease   out   of   the   inefllclent  and  the   comparatively   more   cosUy 

^^^Poi^^Mtance  1  can't  see  any  sense  In  our  going  counter  to 
natSre  in  trying  to  produce  sugar  In  this  country.  Nature  gave 
Suba  and  the  Philippines  the  moisture,  the  soil  and  atmosphere 
or  climate  in  which  to  grow  sugarcane.  We  had  better  buy  the 
land  involved  here  In  the  growth  of  beets  and  cane  from  wh  ch 
suear  is  made,  give  It  back  to  Its  present  owners,  their  heirs, 
iilgns  and  successors  In  perpetuity  and  pension  their  progeny 
for  all  time.  It  would  certainly  be  a  saving  In  dollars  and  cents. 
52d  on  the  other  hand,  the  Industrial  life  of  America  Is  shot 
through  and  through  with  similar  Inefllclent  and  unduly  costly 
activities  This  acting  the  wet-nurse  to  the  inefficient  and  abnor- 
ma— yes.  unnatural-activities  here  and  abroad  Is  what  has 
caused  the  dislocation  of  trade  and  commerce  and  the  resultant 
Sllof  democracies  and  republics.  Republics  and  democracies  are 
the  agencies  of  free  peoples  only,  and  a  free  people  can't  be 
rS^lme^nSKl  or  stralt-jacketed.  Consequently,  republics  and  democ 
rZies  fan  in  direct  ratio  to  the  extent  of  the  adoption  of  coer- 
cive   and    restrictive    agricultural.     Industrial,    and    commercial 

measures.  ^._  ..  <. 

And  the  theory  that  overproduction  Is  the  cause  of  our  present 
troubles  is  Inconsistent  with  the  fact  that  80  percent  of  the 
peoples  throughout  the  earth  are  undernourished,  poorly  clad, 
and  inadequately  housed.  On  the  contrary,  produrtlon  Is  not 
SSd  has  n4ver  been  equal  to  human  needs.  We  have  foolishly 
obstructed  the  distribution  of  what  we  produce,  which  ha. 
resulted  in  an  overflow  at  the  various  points  of  obstruction. 

The  United  States,  with  Its  people  regimented  and  subjected  to 
a  controlled  economy.  Is  but  a  giant  animal  forced  to  feed  upon 
ftsovm  flanks,  with  the  sure  prospect  that  sooner  or  later  a  vital 
nfrt  of  the  body  wUl  be  reached  and  death  wUl  ensue.  You 
can't  obtain  Russian  objectives  without  the  application  of  Russian 
methwls  You  can't  Imprison  the  spirit  of  America  or  shackle  her 
activities  and  at  the  same  time  preserve  her  institutions. 

For  the  foregoing  reasons  I  want  to  8«»e  adopted  every  device  that 
tends  to  the  removal  of  trade  restrictions.  America  can  make 
her  way  In  competition  with  the  rest  of  the  world  if  she  Is  per- 
mltted  to  major  those  activities  In  which  she  excels  and  be  relieved 
of  the  load  of  carrying  the  Inefflclent  and  unnatural.  Purther- 
more I  favor  at  the  earliest  opportunity  the  adjustment  of  our 
foreign  debts  by  the  payment  thereof  in  goods,  the  only  way  In 
which  any  substantial  foreign  debt  has  ever  been  paid.  We 
developed  this  country  very  largely  upon  foreign  capital  and  w© 
paid  our  foreign  obligations  in  goods.  At  the  beginning  of  the 
World  War  we  were  paying  a  debt  service  charge  In  the  »um  ot 
$200,000,000.  not  In  money,  but  In  goods.  ^      ^  ..*  ._ 

At  the  close  of  the  war  the  tables  had  turned  and  a  debt  service 
charge  was  running  in  our  favor  In  the  sum  of  $500,000,000  annu- 
ally Did  we  change  our  trade  policy  accordingly?  No;  we  trte* 
to  make  a  debtor-nation  trade  policy  fit  a  creditor-nation  porttlon. 
This  was  as  Impossible  as  the  eating  of  the  cake  and  having  it. 
too  We  must  permit  the  payment  of  these  obligations  owing  us 
in  goods  or  cancel  the  same.  The  aooner  we  do  one  or  the  other. 
the  better  for  all  concerned. 


% 


countrteA  would  texkl  to  supply  the  markets  of  the  other 
oountrtes.  utd  to  that  degree  take  away  those  markets  from 


[JR.  6871.  An  act  for  the  relief  of  Austin  L.  Tiemey; 
IJL  7437.  An  act  for  the  relief  of  E.  C.  West;  and 
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WMM   Un  PtOrTTS — AMMtBBS   BT  SOTATOC 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rcoord  a  radio  address  delivered  by  the 
Senator  from  North  Dakota  [Mr.  Ntk]  on  April  10  on  the 
subject  erf  "War  and  Profits."  The  address  was  delivered 
over  an  eastern  radio  hook-up. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoko,  as  follows:  ~^ 

WAX  paonrs — ms  ntorm  or  wab  and  f«b>abidi(SS8 

A  re«Cl«aB  mind  exists  throu^out  the  world  today.  One  tiatu- 
rally  is  ooooenwd  about  our  Nation's  preparednem  for  wmr.  The 
canae  of  preparedneae.  however,  haa  lent  ttaelf  to  abuacs  which 
■mount  to  national  acandal,  and  in  time  will  cause  nations  to 
bow  thetr  heads  in  tiuune  of  the  frightful  things  done  In  Its 
name. 

To  provide  an  adeqtiate  national  defense  Is  a  porttli>e  duty  of 
government.  Qut  what  coostttutes  an  adequate  defense?  Is  It 
preparation  to  defend  ourselves  a^nst  aggression?  Or  Is  It 
preparation  to  go  to  all  quarters  of  the  earth  to  carry  on  war- 
Tare?  If  the  questions  were  left  to  the  people,  there  is  not  serious 
doubt  as  to  what  the  answers  would  be.  If  the  people,  unham- 
pered by  Interests  with  selfteh  pm  puses,  had  their  way,  adequate 
defense  would  hivalve  alone  preparation  for  war  at  home.  Then, 
with  no  nation  preparing  to  leave  Its  own  borders  to  make  war, 
there  would  quickly  dawn  a  golden  opjxntunlty  and  Invitation  to 
further  prune  the  expense  of  defensive  preparation. 

The  sad  fhcts  are,  though,  that  the  people  do  not  have  their 
way  upon  mactter*  involving  ultimate  war.  Influences  are  con- 
stantly at  wt»^  which  disarm  people  of  a  feeling  of  security 
In  what  was  once  thought  to  be  an  adequate  defense.  These  In- 
fluences are  by  men  who  hold  positions  of  great  Influence  In  our 
social  and  polttlcal  order,  men  who  have  been  highly  succeesful 
In  Inducing  others  to  accept  as  truth  the  baseless  assertions  of 
their  false  though  profitable  propaganda. 

Americana  left  to  their  good  sense  and  Judgment  will  detdare 
tliat  never  again  wlU  our  ooiintry  engage  In  war  away  from  home. 
But  never  at  any  time  Is  there  let-up  of  that  propaganda  Intended 
to  convince  \u  that  other  nations  are  more  adequately  prepared 
for  war  than  are  we.  And  the  propaganda  so  effective  with  vs 
la  equally  effective  when  used  in  other  l^nds.  The  result  Is  an 
Increasing  cooopetltlon  between  nations  In  providing  military 
'  strength:  a  competition  so  Insane  In  Its  accomplishment  that  the 
world  finds  itself  completely  forgetting  what  really  Is  adequate 
In  the  way  of  national  defense:  a  competition  which  witnesses 
nations  launched  upon  preparation  programs  on  a  scale  never 
known  to  the  world  In  peace  times.  Already  the  race  Is  one 
which  causes  nations.  Including  our  own.  to  spend  two  and  three 
times  more  money  now  than  before  the  late  World  War.  And 
here  we  are,  only  15  years  removed  from  that  war,  with  Its  pain- 
ful and  expensive  economic  and  physical  consequences  stlU 
upon  us. 

Under  fhsse  circumstances  It  Is  fair  to  ask:  Where  does  pre- 
paredness aixl  national  defense  end?  Viewing  the  Insane  trend  of 
competition  between  nations  it  Is  equally  fair  to  answer:  It  ends 
In  war,  war  nuve  terrible  than  any  y«t  known;  war,  no  one  knows 
Just  whfere.  when,  or  for  what  cause,  but  war  nevertheless.  A"^ 
to  whose  profit  and  satisfaction,  pray  tell?  Certainly  not  to  that 
of  the  men  and  boys  who  will  be  called  upon  to  carry  on;  jiot  to 
that  of  their  loved  ones.  Certainly  not  to  the  profit  of  the  Na- 
tion, for  now,  while  still  bleeding  from  the  last  war.  we  see  that 
war  gives  not  profit  but  debt — ^biu-densome.  crushing  debt. 

Is  our  dvlUaatlon  helplessly  insane  and  laboring  under  a  com- 
P*CT  Utterly  sulddal?  Who  profits,  who  gains  any  satisfaction 
from  this  mad  race  of  so-called  "  preparedness  "7 

Tlxe  answer  Is  not  difficult  of  nn<^ir>g  xor  those  who  will  face 
facts. 

Many  studlss  are  being  made,  resfoltlng  In  published  articles 
on  the  subject  of  War  and  Profit.  One  of  ttoe  most  notable  of 
thsae  Is  to  be  found  In  the  current  number  of  Fortune  Mi^asine. 
Bare  ws  find  a  most  sordid  tale  of  the  scheming  of  Etiropean 
manufacturers  to  create  a  market  for  their  Instruments  of  war. 
of  the  perfect  will  of  these  manufacturers  to  sui^ly  the  material 
to  be  used  by  enemy  govemmenta  against  their  own,  perhaps 
•gainst  the  very  factory  workers  whose  labor  created  the  muni- 
tions. These  patriots  have  no  prejudices.  They  perfect  new 
daath-dealiztg  instnwienU  and  sell  to  whichever  or  however  many 
governments  win  buy.  There  has  been  recorded  the  fact  t^'^ 
l^«nch  soldiers  were  mowed  down  by  French-made  guns  in  the 
^ands  of  th«  enemy.  German  soldiers  moving  westward  were 
kiUsd  by  German-made  guns  sold  to  Belgium,  while  Oerman-made 
marhlnes  sold  to  Russia  visited  death  and  destruction  upon  Uie 
■■en  flghtiag  iOr  tike  Fatltertand  on  the  eastern  front.  Ifounted 
In  monuaasntal  fashion  in  a  sdmOI  English  community  is  a  great 
gun  captured  firam  the  Germans  In  an  eB«ag«anent  whlok 
cost  the  lives  of  many  of  the  young  men  of  that  Brttlah  coml- 
mualty.  On  one  sMe  of  ths  gun  m«  engraved  the  names 
ofthe  sons  of  Brttala  who  gave  up  their  Uvea  in  that  en* 
gagnmint  before  tlM  aaaebine  was  cafrtured;  on  the  other  side  ia 
■lagra^sd  ttw  name  of  the  Brttl^  munitions  maker  who  sold  the 
iBstrooent  to  Oexmaay.  Tte  story  or  the  commercialism  of  war 
•ad  ptepevaUea  for  It  is  ugly,  gruesome.  It  does  no  credit  to 
MTopsaa  muBttkTS  ■!•>•»»<  or  to  the  coontrles  which  petmltted 
these  merchants  to  ply  their  trade. 
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But  wbo  are  we  to  pity  the  poor  souls  with  whom  these  Euro« 
pe  in  manufacturers  play  as  with  toys?  Look  at  ourselves  In 
Ainerica  and  the  history  of  our  own  munitions  makers,  who 
•u  pply  Uncle  Sam's  needs  in  an  adequate  defense  program  and 
ru  ito.  their  supersalesmen  off  to  foreign  lands  to  ply  their  trade 
at  peace  conferences. 

L*st  Friday  was  Army  Day,  and  past  the  Capitol  and  down  the 
d^  y's  parade  avenue  there  marched  and  rode  5,000  of  America's 
finest — America's  defenders — strong,  splendidly  uniformed  men, 
bctautlful.  well-matched  steeds,  shining  steel  helmets,  rifles,  and 
mounted  guns.  All  this,  with  the  proudly  waving  colors,  is  at 
otee  Inspiring.  Hats  off  to  these  well-trained  men  prepared  at  a 
mjcnent's  notice  to  rush  to  the  defense  of  country  and  flag  Yet, 
even  in  that  Inspiring  moment.  I  could  not  fully  restrain  myself 
and  be  blind  to  the  fact  that  those  glistening  steel  helmets,  for 
eximple,  were  the  profit -returning  products  of  American  manu- 
farturers,  a  product  intended  to  protect  those  fine  heads  under 
the  helmets  agaln.st  the  shrapnel  and  shells  which  the  same 
mi  inufacturers  had  sold  to  the  military  departments  of  other 
nations  which  might  some  day  be  our  foe  In  war.  What  mad- 
acEs.  What  rotten  commercialism.  Name  a  more  lahum&n  trade. 
W 18  ever  a  more  insane  racket  conceived  in  depraved  mind  or 
to  erated  by  an  enlightened  people? 

&fter  the  adequate  defensive  needs  of  the  American  Government 
hive  been  provided  for  by  the  annual  appropriations,  it  is  said, 
oC  to  South  America  go  these  manufacturers,  breeding  there  sus- 
plfcion  and  fear  between  countries  while  American  statesmen  strive 
tol  accomplish  understanding  and  maintain  peace.  Incidentally, 
order  books  are  carried  along  to  record  the  orders  for  military 
iMeds  which  always  grow  out  of  suspicion  and  fear.  China  and 
Ja()an  likewise  seem  to  offer  a  fine  nuu-ket  for  our  American  mer- 
<d]ants  of  death  and  destruction. 

Just  before  the  Civil  War  a  leading  finsmcial  figure  conceived 
the  idea  of  buying  at  auction  thousands  of  rifles  which  the  Ameri- 
ca a  Army  was  casting  aside.  The  purchase  was  at  a  price  of  Just 
ovBr  $s  per  gun.  The  following  year,  when  the  Union  forces 
deiperately  needed  guns,  this  financier  sold  these  same  guns  to  the 
O^verzmient  at  $22  each,  a  700  percent  profit.  When  Fremont's 
"lers  tried  to  fire  these  guns,  they  shot  off  their  own  thumbs. 
t  Morgan  finally  got  his  money,  through  court  action,  the  court 
"ding  the  contract  was  sacred.  Is  there  profit  for  anyone  la 
? 
t  look  oxrt  for  Japan!  we  are  cautioned. 

we  should,  by  some  unbelievable  chance,  find  ourselves  at  war 
h  Japan,  it  is  safe  to  wager  that  our  soldiers  and  sailors  will 
their  enemy  armed  with  and  mowed  down  by  Instruments 
uced  by  American  manufacturers — at  a  profit,  of  course, 
the  name  of  adequate  defense  our  American  costs  of  maln- 
ta:ning  the  Army  and  Navy  are  now  more  than  $700,000,000 
annually,  compared  with  $343,000,000  Just  before  we  entered  the 
W<irld  War,  the  war  that  was  going  to  end  war.  From  1918  to 
19!  >0  Great  Britain's  cost  at  national  defense  Increased  42  percent; 
Frmce,  30  percent;  Italy,  44  percent;  Japan,  142  percent;  Russia, 
30  percent;  while  your  Uncle  Sam  rushed  to  a  200  percent  In- 
crease In  his  defense  costs. 

^Vhen  will  we  cease  this  mad  game?  But,  let  us  rexnemt>er  that 
thi!  surest  way  to  maintain  peace  Is  to  prepare  for  war,  we  are 
uz^  ;ed. 

;  deny  that  there  Is  any  foundation  in  fact  or  historical  experl- 
enje  for  the  claim  that  preparation  for  war  maintains  peace. 
The  claim  is  a  mjrth.  sponsored  and  nursed  by  those  whose  un- 
clean profits  would  vanish  if  ever  they  permitted  the  world  to 
kD  >w  that  Fureparatlon  for  war  Is  marvelously  profitable  for  a  few. 

]  letween  the  United  States  and  Canada  there  stretches  a  bound- 
ary of  thoiisands  of  miles.  Ehiring  the  lifetime  of  these  two 
neghbors  there  has  never  been  staUoned  a  soldier,  a  mounted 
gui,  or  any  evidence  of  military  defense.  It  Is  encouraging  to 
kn»w  that  today  fine  minds  in  both  countries  are  conceiving  the 
e«t  ablishment  of  a  monument  to  commemorate  these  years  of 
pel  loe  without  demonstration  of  armed  strength. 

'  'his  ausnunent  is  to  take  most  unusual  form.  On  each  side  of 
th<  boundary,  in  the  Turtle  Mountains  of  my  State  of  Norti 
£>au>ta  and  Canada,  hundreds  of  acres  are  being  set  aside  to  bo 
del  eloped  and  made  known  as  the  "  International  Peace  Garden." 
Thftse  acres  will  be  landscaped  and  made  a  beautiful  spot  in  com- 
memoration of  the  peaceful  relationship  that  has  existed  through 
all  of  these  years  without  tiiat  common  demonstration  of  adequate 
del  ense. 

<>h,  that  there  could  be  more  such  monuments, 
'"here  Is  a  book  abom  to  come  from  the  pr^ss  which  would 
save  our  Nation  billions  and  our  people  much  suffering  If  it  could 
be  read  by  every  American.  It  Is  the  story  of  profits  and  methods 
of  cnunlUon  makers,  written  by  Engelbrecht  and  Kanighen.  pub- 
llsl  led  by  £>odd,  Mead  ft  Co.,  and  chosen  by  the  Book  of  the  Montlx 
^b  for  May.  And  what  a  title  this  wwk  has.  Merchants  of 
Deitth  Is  Its  name.  It  Is  packed  full  of  worth-while  facts  about 
ow  munition  makers.  To  this  bo<*  I  must  credit  some  of  the 
Infarmation  I  have  offered  tonight,  and  to  it  I  am  Indebted  for  a 
reminder  of  that  advertisement  once  pubMshed  by  an  American 
munitions  manufacturer.  This  maniifacturer  had  developed  a 
death -dealing  instrument  which  it  was  anxious  to  sell,  and  It 
ad-^ertlsed  its  accomplishment  to  the  world  as  follows: 

"  The  material  is  high  in  tensile  strength  and  very  special.  The 
tlnlng  of  the  fuze  of  this  shell  Is  similar  to  the  shrapnel  shell, 
bol  it  differs  In  that  two  explosive  acids  are  used  to  explode  the 
sh^  in  the  large  cavity.  The  comblnatkm  of  these  two  acids 
a  tettiflc  explosion,  having  more  power  than  anything  of 
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Its  kind  yet  used,  ftagments  become  coated  with  the  acids  In 
exploding  and  wounds  caused  by  them  mean  death  in  terrible 
agony  within  4  hours,  if  not  attended  to  Inunedlately. 

"  From  what  we  are  able  to  learn  of  conditions  In  the  trenches. 
It  Is  not  possible  to  get  medical  assistance  to  anyone  In  time  to 
prevent  fatal  results." 

This  Is  not  a  pleasant  story  with  which  to  close  my  remarks. 
There  ought  to  be  something  a  little  more  cheering,  and  I  think 
that  cheer  is  to  be  found  In  the  prospect,  which  Is  large,  that 
within  the  next  few  days  the  Senate  will  pass  the  resoluUon  which 
has  been  offered  by  Senator  VAKDENsxaa  and  myself,  calling  for  a 
sweeping  investigation  of  the  activities  and  methods  resorted  to 
by  ovu-  munitions  makers  to  fatten  thin  bank  accounts  in  the 
name  of  preparedness. 

I  am  sure  that  such  an  Investigation  will  develop  facts  which 
will  let  people  know  how  they  are  made  monkeys  of  by  profit- 
hungry,  soulless  madmen,  who  are  making  lunatics  of  the  people 
of  the  world  by  their  Incessant  propaganda  for  ever-larger  appro- 
priations In  the  name  of  an  adequate  defense.  Truth  always 
produces  worth-while  results.  Truth  concerning  the  methods  and 
programs  of  our  munitions  makers  might  fetch  an  awakening 
which  woTild  demand  the  removal  ot  the  element  of  profit  from 
national  defense  and  war.  I  am  sure  such  action  will  not  necessi- 
tate additional  relief  camps  to  accommodate  those  gentlemen, 
who  profit  most  largely  when  millions  of  men  are  giving  their  lives 
to  the  cause  of  flag  and  country.  And  It  most  assuredly  wlU 
reduce  the  danger  of  more  war  and  the  terrific  burdens  of  expense 
now  required  in  the  name  of  adequate  defense, 

INTERNAL -RrVKNITB  TAXATION 

The  Senate  resiuned  the  consideration  of  the  bill  (H.R. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wiscon- 
sin [Mr.  La  FollettkI  in  the  nature  of  a  substitute  for  the 
amendment  reported  by  the  committee  on  page  196,  begin- 
ning in  line  13. 

The  amendment  of  Mr,  La  Follktts  is  as  follows: 

On  page  190,  after  line  12,  to  strike  out: 

"Sac.  405.  Estate  tax  rates:  (a)  The  last  14  paragraphs  of 
section  401  (b)  of  the  Revenue  Act  of  1932  are  amended  to  read 
as  follows: 

"'$126,000  upon  net  estate  of  $1,000,000;  and  upon  net  estates 
in  excees  of  $1,000,000  and  not  In  excess  of  $1,500,000,  20  percent 
In  addition  of  such  excess. 

"'$226,000  upon  net  estates  of  $1,500,000;  and  upon  net  estates 
In  excess  of  $1,500,000  and  not  In  excess  of  $2,000,000,  22  percent 
in  addition  of  such  excess. 

"  '  $336,000  upon  net  estates  of  $2,000,000:  and  upon  net  estates 
In  excess  of  $2,000,000  and  not  In  excess  of  $2,500,000,  25  percent 
In  addition  of  such  excess. 

"  '  $461,000  upon  net  estates  of  $2,500,000:  and  upon  net  estates 
in  excess  of  $2,500,000  and  not  In  excess  of  $3,000,000,  27  percent 
In  addition  of  such  excess. 

" '  $596,000  upon  net  estates  of  $3,000,000;  and  upon  net  estates 
in  excess  of  $3,000,000  and  not  In  excess  of  $3,500,000,  80  percent 
In  addition  of  such  excess. 

"  '  $746,000  upon  net  estates  of  $3,500,000;  and  upon  net  estates 
In  excess  of  $8,500,000  and  not  In  excess  of  $4,000,000,  32  percent 
In  addition  of  such  excess. 

" '  $906,000  upon  net  estates  of  $4,000,000;  and  uF>on  net  estates 
in  excess  of  $4,000,000  and  not  In  excess  of  $4,500,000,  85  percent 
in  addition  of  such  excess. 

" '  $1,081,000  up>on  net  estates  of  $4,500,000:  and  upon  net  estates 
in  excess  of  $4,500,000  and  not  In  excess  of  $6,000,000.  37  percent 
in  addition  of  such  excess. 

" '  $1,266,000  upon  net  estates  of  $5,000,000;  and  upon  net  estates 
in  excess  of  $5,000,000  and  not  In  excess  of  $6,000,000,  40  percent 
in  addition  of  such  excess. 

" '  $1,666,000  upon  net  estates  of  $6,000,000;  and  upon  net  estates 
In  excess  of  $6,000,000  and  not  in  excess  of  $7,000,000,  42  percent 
in  addition  of  such  excess. 

" '  $2,086,000  upon  net  estates  of  $7,000,000;  and  upon  net  estates 
In  excess  of  $7,000,000  and  not  In  excess  of  $8,000,000,  44  percent 
In  addition  of  such  excess. 

** '  $2,526,000  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
in  excess  of  $8,000,000  and  not  In  excess  of  $9,000,000.  46  percent 
in  addition  of  such  excess. 

"  '  $2,886,000  upon  net  estates  of  $9,000,000;  and  upon  net  estates 
in  excess  of  $9,000,000  and  not  in  excess  of  $10,000,000,  48  percent 
In  addition  of  such  excess. 

" '  $3,466,000  upon  net  estates  of  $10,000,000;  and  upon  net 
estates  In  excess  of  $10,000,000,  50  percent  in  addition  of  such 
excess.' 

"(b)  The  amendments  made  by  this  section  shaU  be  effective 
only  with  respect  to  transfers  of  estates  of  (Ijecedents  dying  after 
the  date  of  the  enactment  of  this  act. 

"  8sc.  406.  NondeducUbUlty  of  certain  transfers:  Section  80S  (a) 
(S)  and  section  303  (b)(3)  of  the  Revenue  Act  of  1926.  as  amended, 
are  amended  by  inserting  after  '  Individual '.  wherever  appearing 
therein,  a  comma  aiKl  the  f oUowlng :  '  and  no  substantial  part 
of  the  activities  of  which  Is  participation  in  partisan  politics  or  is 
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carrying  on  propaganda,  or  othsrwlse  attempting,  to  Inftusnce 
legislation.' " 

And  in  lieu  thereof  to  insert  the  following: 

"See.  404.  Estate  tax  rates:  (a)  Section  401  (b)  of  the  Revenue 
Act  of  1982  Is  amended  to  read  as  foUows: 

"  (b)  The  tenutlve  tax  referred  to  In  subsection  (a)  (I)  of  this 
section  shall  equal  the  sum  of  the  following  percentages  of  the 
value  of  the  net  estate: 

" '  Up«i^net  estates  not  In  excess  of  $20,000.  1  percent. 

" '  $20Owpon  net  estates  of  $20,000;  and  upon  net  estates  in 
excess  of  $20,000  and  not  in  excess  of  $30,000.  2  percent  in  addition 
of  such  excess. 

" '  $400  upon  net  estates  of  $30,000:  and  upon  net  estates  in  ex- 
cess of  $30,000  and  not  In  excess  of  $40,000,  3  percent  In  addition 
of  such  excess. 

" '  $700  upon  net  estates  of  $40,000;  and  upon  net  estates  tn 
excess  of  $40,000  and  not  In  excess  of  $50,000,  4  percent  In  addi- 
tion of  such  excess. 

"'$1,100  upon  net  estates  of  $50,000;  and  upon  net  estates  In 
excess  of  $50,000  and  not  in  excess  of  $80,000.  5  percent  in  addi- 
tion of  such  excess. 

"'$1,600  upon  net  estates  of  $60,000;  and  upon  net  estates  in 
excess  of  $60,000  and  not  in  excess  of  $80,000.  7  percent  In  addi- 
tion of  such  excess. 

" '  $3,000  upon  net  estates  of  $80,000:  and  vipon  net  estates  in 
excess  of  $80,000  and  not  in  excess  of  $100,000.  9  percent  In  addi- 
tion of  such  excess. 

"  '  $4,800  upon  net  estates  of  $100,000;  and  up>on  net  estates  In 
excess  of  $100,000  and  not  In  excess  of  $200,000,  12  percent  In 
addition  of  such  excess. 

" '  $16300  upon  net  estates  of  $200,000:  and  upon  net  estates  in 
excess  of  $200,000  and  not  in  excess  of  $400,000.  16  percent  In 
addition  of  such  excess. 

" '  $48,800  upon  net  estates  of  $400,000;  and  upon  net  estates  in 
excess  of  $400,000  and  not  In  excess  of  $600,000,  19  percent  In 
addition  of  such  excess. 

" '  $86,800  upon  net  estates  of  $800,000;  and  upon  net  estates  In 
excess  of  $600,000  and  not  in  excess  of  $800,000.  32  percent  in 
addition  of  such  excess. 

" '  $130,800  upon  net  estates  of  $800,000:  aixl  upon  net  estates 
in  excess  of  $800,000  and  not  in  excess  of  $1,000,000,  25  percent 
in  addition  of  such  excess. 

"  '  $180,800  upon  net  estates  of  $1/X)0,000;  and  upon  net  estates 
in  excess  of  $1,000,000  and  not  in  excess  of  $1,500,000,  28  percent 
in  addition  of  such  excess. 

" '  $320,800  upon  net  estates  of  $1,600,000:  and  upon  net  estates 
in  excess  of  $1,500,000  and  not  in  excess  of  $2,000,000.  31  percent 
In  addition  of  such  excess. 

"  *  $475,800  upon  net  estates  of  $2,000,000;  and  upon  net  estates 
In  excess  of  $2,000,000  and  not  In  excess  of  $2,500,000,  34  percent 
In  addition  of  such  excess. 

"  '  $645,800  upon  net  estates  of  $2,600,000;  and  upon  net  estates 
in  excess  of  $2,500,000  and  not  in  excess  of  $3,000,000,  87  percent 
in  addition  of  such  excess. 

" '  $830,800  upon  net  estates  of  $3,000,000;  and  upon  net  estates 
in  excess  of  $3,000,000  and  not  in  excess  of  $3.1MX).000,  40  percent  in 
addition  of  such  excess. 

"  '  $1,030,800  upon  net  estates  of  $3,600,000;  and  upon  net  estatee 
In  excess  of  $3,500,000  and  not  In  excess  of  $4,000,000.  43  percent 
In  addition  of  such  excess. 

"  *  $1,246,800  upon  net  estates  of  $4,000,000;  and  upon  net  estates 
in  excess  of  $4,000,000  and  not  in  excess  of  $4,600,000.  46  percent 
in  addition  of  such  excess. 

" '  $1,475,800  upon  net  estates  of  $4,500,000;  and  upon  net  estates 
in  excess  of  $4,500,000  and  not  in  excess  of  $SJOOO/)00,  48  percent 
In  additfon  of  such  excess, 

"  '  $1,715,800  upon  net  estates  of  $5,000,000;  and  upon  net  estates 
In  excess  of  $5,000,000  and  not  In  excess  of  $6,000,000,  50  percent 
In  addition  of  such  excess. 

"  '  $2,215,800  upon  net  estates  of  $6,000,000;  and  upon  net  estates 
m  excess  of  $6,000,000  and  not  in  excess  of  $7,000,000,  52  percent 
In  addition  of  such  excess. 

"  '  $2.736300  upon  net  estates  of  $7,000,000;  and  tipon  net  estates 
In  excess  of  $7,000,000  and  not  In  excess  of  $8,000300.  64  percent 
In  addition  of  such  excess. 

"  *  $3475.800  upon  net  estates  of  $8,000,000;  and  upon  net  estates 
In  excess  of  $8,000,000  and  not  in  escees  of  $9,000,000.  66  percent 
in  addition  of  such  excess. 

"  '  $3,835,800  upon  net  estates  of  $9,000300;  and  upon  net  eststes 
In  excess  of  $9,000,000  and  not  in  excees  of  $10,000,000,  68  percent 
in  addition  of  such  excees. 

"  '  $4,416,800  upon  net  estates  of  $10300300;  and  upon  net  estates 
tn  excees  of  $10300.000.  60  percent  in  addition  of  such  excess.' 

"(b)  Section  401  (c)  of  the  Revenue  Act  of  1932  (relating  to  the 
exemption  for  the  purposes  of  the  additional  estate  tax)  Is 
amended  by  striking  out  '  $60.000 '  and  Inserting  In  lieu  thereof 
'  $40,000.' 

"(c)  Section  403  of  the  Revenue  Act  of  1982  (relating  to  the  re- 
quirement for  filing  return  under  such  additional  estate  tax)  is 
amended  by  striking  out  '$00,000'  and  Inserting  in  lieu  thereof 
'  $40,000.' 

"(d)  The  amendments  made  by  this  section  shall  be  effective 
only  with  respect  to  transfers  of  estates  of  decedents  dying  after 
the  date  of  the  enactment  of  this  set." 

Mr.  LA  POIUETTE.  Mr.  President,  the  pending  amend- 
ment proposes  to  raise  the  rates  prevailing  under  the  exist- 
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Ing  law  and  those  proposed  in  the  biU  as  reported  from  the 
committee  Insofar  &s  taxation  of  estates  is  concerned.  At 
the  time  the  amendment  which  I  offered  relating  to  Increas- 
ing income  taxes  was  under  consideration  I  debated  at  some 
length  the  whole  question  of  graduated  taxation  and  the 
need  of  increasing  the  revenues  to  meet  the  extraordinary 
expenditures  made  necessary  by  the  economic  crisis. 

Whatever  may  be  said  concerning  the  repressive  effects 
upon  business  of  high  income-tax  rates,  no  such  argimient 
can  be  advanced  effectively  when  we  come  to  deal  with  the 
question  of  the  rates  of  taxation  upon  estates  when  they 
pass  at  the  time  of  death.  In  my  view,  graduated  taxation 
upon  estates  or  inheritance  is  the  most  Justified  form  of 
taxation  which  can  be  levied.  I  recognize  that  Senators 
may  dilfer  as  to  the  relative  merits  of  an  estate  tax  as  dis- 
tinguished from  an  inheritance  tax.  With  some  of  the  argu- 
ments advanced  in  support  of  the  inheritance  tax  I  am  in 
complete  sjrmpathy.  Nevertheless  It  has  become  the  estab- 
lished policy  of  the  Government  to  levy  the  tax  against  the 
estate.  It  is  obvious  that  at  this  time  and  in  this  situa- 
tion it  is  impossible  to  consider  a  change  in  policy  in  that 
regard. 

I  think  practically  everyone  is  in  complete  agreement  that 
It  is  necessary  to  Increase  the  yield  from  taxes  in  order  to 
meet  the  expenditures  made  necessary  in  order  to  relieve 
distress  and  to  provide  some  emplojonent.  It  is  my  view 
that  it  will  be  necessary  not  only  to  continue  these  expendi- 
tures over  a  considerable  period  of  time  but  I  am  likewise 
of  the  opinion  that  the  Government  will  find  it  necessary  to 
increase  rather  than  to  diminish  these  expenditures. 

But  whether  or  not  the  view  which  I  hold  proves  to  be 
correct,  it  Is  clear  to  all  that  insofar  as  paying  for  the 
expenditures  which  have  already  been  made  the  economic 
crisis  is  not  over,  and  it  will  be  necessary  over  a  long  period 
of  time  for  the  Government  to  raise  revenue  to  meet  the 
obligations  which  have  been  incurred  In  order  that  those 
expenditures  might  be  made. 

With  a  concentration  of  wealth  such  as  has  taken  place 
In  this  country,  and  confronted  with  a  situation  where  it  is 
necessary  for  us  to  increase  our  revenues,  the  Justice  and 
the  equity  of  levying  Increased  taxes  upon  estates  are  be- 
yond argument. 

Let  me  say  Just  a  few  words  concerning  the  provisions  of 
the  particular  amendment.  It  reduces  the  exemption  upon 
estates  from  $50,000,  as  provided  in  existing  law,  to  $40,000. 
By  a  series  of  brackets  the  rates  are  increased  under  the 
amendment  until  upon  an  estate  In  excess  of  $10,000,000, 
60  percent  would  be  levied  upon  such  excess.  Senators 
should  not  faU  into  the  error  of  assiunlng  that  the  amend- 
ment provides  a  rate  of  60  percent  upon  estates  in  excess  of 
$10,000,000.  Under  the  amendment  the  composite  rate 
upon  estates  of  $10,000,000  win  be  approximately  44  percent. 
Until  an  estate  reaches  $100,000,000.  60  percent  will  not  be 
collected. 

I  desire  to  refer  briefly  to  the  rates,  comparing  those  in 
the  existing  law  with  those  proposed  to  be  levied  under  the 
pending  amendment.  Upon  net  estates  before  exemption  of 
$50,000  the  exiisting  law  does  not  levy  any  tax.  Under  my 
amendment,  and  assuming  the  estate  of  a  married  person. 
all  of  which  passes  to  the  widow,  an  estate  of  $50,000  would 
-pay  a  tax  of  $100.  Under  the  rates  in  Great  Britain  such 
an  estate  would  pay  $2,500. 

Upon  an  estate  of  $100,000  under  the  pTist-jng  law  such  an 
estate  would  pay  $1,500  of  tax.  Under  my  amendment  it 
would  be  required  to  pay  $1,600.  and  under  the  British  rate 
$9,000. 

An  estate  of  $500,000  under  the  existing  law  would  pay 
$42,500.  Under  my  amendment  such  an  estate  would  pay 
$60,200,  and  under  the  British  rate  $105,000. 

An  estate  of  $1,000,000  under  the  existing  law  would  pay 
$117,500:  under  my  amendment  $170,800,  and  under  the 
British  rate  $270,000. 

An  estate  of  $5,000,000  under  the  existing  law  would  pay 
$1,149,500;  imder  the  amendment  $1,696,600.  and  under  the 
British  rate  $2,050,000. 
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estate  of  $10,000,000  under  existing  law  would  pay 
)94.500;  under  the  amendment  $4,392,600.  and  under  the 
Itish  rate  $5,100,000. 

[r.  LEWIS.    Mr.  President 

le  PRESIDENT  pro  tempore.     Does  the  Senator  from 


consin  jrield  to  the  Senator  from  Illinois? 
.  LA  FOLLETTE.    I  yield. 

,  LEWIS.  I  am  sure  the  able  and  industrious  Senator 
Wisconsin  recognizes  that  Great  Britain,  of  course,  is  a 
le  land  not  divided  into  separate  States  such  as  ours, 
k  the  Senator  what  would  be  the  effect  upon  those  States 
ch  have  an  income  tax  law  if  the  Federal  estate  taxes 
ar^  increased  as  he  proposes?  Will  the  amendment  of  the 
Senator  operate  in  effect  to  exhaust  the  estate  insofar  as 
it  ^ould  be  taxed  by  the  State? 

llr.  LA  FOLLETTE.  No;  I  do  not  think  so,  I  wiU  say  to 
th<  Senator  from  Illinois,  because,  as  the  Senator  knows, 
in  those  States  which  have  estate  or  inheritance  taxes  the 
rates  of  necessity  have  been  very  low  for  the  reason  that 
ex<essive  rates  would  tend  to  induce  individuals  to  move 
from  a  State  which  levied  an  excessively  high  inheritance- 
ta3  rate  into  a  State  which  did  not  levy  any  tax  or  which 
levied  lower  rates.  If  the  Senator  is  familiar  with  the  situa- 
tion which  existed  at  the  time  the  State  of  Florida  adopted 
a  Constitutional  amendment  prohibiting  the  levying  of  in- 
tance  or  estate  taxes,  he  will  know  that  many  individuals 
large  estates  established  residences  in  Florida  in  order 
avoid  the  estate  tax  or  the  inheritance  tax  in  their 
tes.  We  had  a  very  spectacular  case  of  that  kind  in  Wis- 
in  within  recent  years,  the  Beggs  case. 

DUFFY.    Mr.  President 

LA  FOLLETTE.  I  yield  to  my  colleague. 
DUFFY.  I  recall  the  Senator's  attention  also  to  sec- 
802  of  the  Revenue  Act  of  1932.  which  gives  an  80-per- 
t  credit  against  the  Federal  tax  for  inheritance  taxes  paid 
in  the  State.  I  intend  later  to  offer  an  amendment  so  that 
tha  same  thing  can  be  done,  at  a  very  much  lower  rate,  as 
to  income  taxes:  so  the  80-percent  provision  would  in  a  large 
measure  offset  that. 

LA  FOLLETTE.  It  is  correct  so  far  as  the  regular 
te-tax  rates  are  concerned;  but  this  amendment  applies 
e  additional  rates  which  were  imposed  in  the  act  of  1932. 
r.  President,  imder  all  the  circumstances  with  which  we 
confronted.  I  think  Senators  will  recognize  that  the  rates 
I  hiave  proposed  in  the  pending  amendment  are  not  severe. 
Tb;y  are  not  excessive.  They  are  very  much  lower  than 
these  Imposed  in  other  countries  employing  the  estate  or 
ini  eritance  taxes  as  a  means  of  raising  revenue. 

ITie  Senator  from  Illinois  [Mr.  Lewis]  mentioned  the 
fact  that  Great  Britain  is  one  governmental  entity,  and  that 
there  are  not  in  that  country  other  divisions  or  other  entl- 
tiei  of  government  levjrlng  taxes.  Nevertheless,  so  far  as 
thq  problem  of  raising  revenue  for  the  Federal  Government 
ncemed.  we  must  apply,  it  seems  to  me.  the  justice  and 
equity  of  the  graduated  system  of  taxation  in  order  to 
collect  the  revenues  which  are  essential. 

GEORGE.    Mr.  President 

LA  FOULETTE.    I  yield  to  the  Senator  from  Georgia. 
GEORGE.    The  Senator's  amendment,  as  I  under- 
staiid.  now  provides  for  a  tax  on  net  estates  of  $40,000  instead 
of  i20.000. 

LA  FOLLETTE.    The  original  amendment  provided 
fori  a  tax  upon  a  net  estate  of  $25,000;  but  after  consulta- 
tioi  with  the  chairman  of  the  committee  and  other  mem- 
of  the  committee  I  raised  the  exemption  so  that  it 
wo^d  apply  upon  net  estates  of  $40,000  and  upward. 

GEORGE.  One  further  question:  The  Senator's 
amendment  does  ndt  interfere  with  any  credit  for  like  tax 
pai^  to  the  State?  J^ 

LA  FOLLETTE.  I  want  the  Senator  to  get  the 
amendment  clearly  in  mind.  This  amendment  is  directed  to 
the]  additional  rates  upon  estates  which  were  levied  in  the 
193B  act,  to  which  the  credits  do  not  apply.  The  Senator 
wil  remember  that  we  had  rates  in  the  law  before  the  1932 
act  to  which  an  80-percent  credit  applied.    Then  in  the  1932 
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act  we  levied  additional  rates  to  which  the  80-percent  credit 

does  not  apply.  ^,  ^  .^ 

Mr.  GEORGE.    And  this  is  an  additional  levy  to  which  It 

does  not  apply?    

Mr.  LA  FOLLETTE.    The  Senator  is  correct. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  HARRISON.  Under  the  unanimous-consent  agree- 
ment we  are  to  vote  in  about  2  minutes.  I  understand  that 
the  Senator  from  Wisconsin  has  modified  his  amendment  as 
he  has  suggested,  so  as  to  provide  for  an  exemption  of 
$40,000  instead  of  $25,000,  as  the  amendment  was  originally 
drawn? 

■Mr  LA  FOLLETTE.    The  Senator's  statement  is  correct. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  I  shall 
oflBer  no  objection  to  the  adoption  of  the  amendment,  and 
shall  vote  for  it. 

Mr.  LA  FOLLETTE.  I  very  much  appreciate  the  support 
and  attitude  of  the  chairman  of  the  committee  and  other 
members  who  have  given  this  matter  further  consideration. 

Mr.  HARRISON.  May  I  say  to  the  Senator,  if  he  will 
yield  for  a  moment 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  HARRISON.  I  have  directed  the  Joint  Committee 
on  Internal  Revenue  Taxation  to  make  a  study  of  the  ques- 
tion  of  changing  the  estate   tax   to   the   inheritance  tax. 

Mr.  LA  FOLLETTE.  I  am  very  glad  the  Senator  has 
directed  the  study  to  be  made,  and  I  think  the  results  of  it 
will  be  well  worth  the  consideration  of  the  Congress. 

Mr.  President,  just  a  word  as  to  how  much  this  amend- 
ment is  estimated  to  yield.  "The  "Treasury  Department  esti- 
mated that  the  original  amendment  would  yield  $100,000,000 
armually  more  than  is  now  being  derived  from  estate  taxes 
the  first  full  year  that  the  rates  were  in  effect.  I  have  not 
resubmitted  this  amendment  to  the  Treasury  Department 
for  an  estimate;  but  after  consultation  with  experts  who 
are  here  upon  the  floor  I  think  I  am  very  conservative  in 
stating  that  upon  the  bsisis  of  the  "Treasury  Department 
estimates,  this  amendment  sis  now  drawn  should  yield 
$90,000,000  annually  in  addition  to  the  amount  now  being 
collected  from  estate  taxes  the  first  full  year  that  the  rates 
are  in  effect,  if  they  shall  prevail. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
in  the  Record  at  the  end  of  my  remarks  the  table  of  com- 
parative rates  to  which  I  have  referred. 

There  being  no  objection,  the  table  was  ordered  to  be 

printed  in  the  Recobd,  as  follows: 

Comparison  of  death  taxes — estate  of  married  pcrton^-da  passing 

to  toidoto 
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The  legislative  clerk  proceeded  to  caQ  the  roQ.  \ 

Mr.  FES8  (when  his  name  was  called) .  I  have  a  generml 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass ].  I 
am  not  advised  as  to  how  he  would  vote.  Therefore,  I  shall 
have  to  withhold  my  vote.  If  at  Uberty  to  vote,  I  would 
vote  "  nay." 

Mr.  WAQNKR  (when  his  name  wms  called) .  On  this  qiKS- 
Uon  I  have  a  general  pair  with  the  senior  Senator  from 
Missouri  [Mr.  PattkrsonI.  I  transfer  tiiat  pair  to  the  senior 
Senator  from  Montana  [Mr.  Whsklxs],  and  will  vote.  X 
vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  the  absence  of  the  senior  Sena- 
tor from  Arkansas  [Mr.  Robimsoh]  and  the  senior  Senator 
from  Pennsylvania  [Mr.  ReedI.  and  announce  the  existence 
of  a  general  pair  between  them. 

I  also  desire  to  aimounce  that  my  colleague  [ICr. 
DixTEUcHl.  were  he  present  and  voting,  would  vote  "  yea.* 

I  desire  to  announce  the  following  genoml  pairs: 

The  Senator  from  California  [Mr.  McAd6o1  with  the  Sena- 
tor from  Gormecticut  [Mr.  WalcottI;  and 

The  Senator  from  Florida  [Mr.  TsammsllI  with  the  Sena- 
tor from  Maine  [Mr.  Wnmil. 

I  desire  further  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black],  the  Senator  from  Florida  [Mr. 
PLrrcHER],  the  Senator  from  Wrglnla  [Mr.  Glass],  the 
Senator  from  North  Carolina  [Mr.  RmroLDSl,  the  Senator 
from  Florida  [Mr.  Trammkll],  the  Senator  from  Maryland 
[Mr.  Tydings],  and  the  Senator  from  California  [Mr. 
McAooo]  are  necessarily  detained  from  the  Senate  on  offi- 
cial business. 

Mr.  HEBERT.  The  Senator  from  Pennsjdvania  [Mr. 
Rekd]  and  the  Senator  from  Missouri  iMi.  PatteksonI  are 
necessarily  absent.  Their  pairs  have  already  been  an- 
nounced. I  am  authorized  to  say  that.  If  present,  Ixith  those 
Senators  would  vote  "  nay  "  on  this  question. 

The  Senator  from  Connecticut  [Mr.  Walcott]  is  detained 
on  committee  work. 

Mr.  LA  FOLLETTE.  I  desire  to  annouiKe  that  If  the 
senior  Senator  from  Montana  [Mr.  WHUunl  were  present 
he  would  vote  "  yea." 

Mr.  WALSH.  My  colleague  [Mr.  CoolzbgkI  Is  detained 
from  the  Senate  on  ofScial  business.  If  present,  he  would 
vote  "  yea." 

Mr.  HATFIELD  (after  having  voted  In  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  norida 
[Mr.  Fletcher].  I  do  not  know  how  he  would  vote  on  this 
question.  I  transfer  that  pair  to  the  senior  Senator  from 
Vermont  [Mr.  Austin],  and  will  allow  my  vote  to  stand. 

The  result  was  announced — ^yeas  65.  nays  14,'  as  follows: 

YEAS— -65 


i  Same  as  11C2  rates. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  of  the  Senator  from  Wisconsin  [Mr.  La 
Pollette]  to  the  committee  amendment. 

Mr.  LA  FOLLETTE  and  Mr.  HARRISON  caUed  for  the 
yeas  and  nays,  and  they  were  ordered. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 


Adtnu 

Ashunt 

Badxznan 

B&nklieMl 

Barkley 

Bone 

Bormh 

Brown 

Btilkley 

Billow 

Byrnes 

Capper 

Caraway 

Carey 

CUirk 

Connally 

Costlgan 

Bailey 
Bar  bow 
Byrd 
Copeland 

Aurtm 

Black 

Coolldge 

Dleterlch 

FesB 


CouzexkB  Lewis 

CiiUlng  Logan 

Da  via  Lomcrgan 

Dicklnaon  Long 

DUl  McCarran 

Duffy  IfcOUl 

Blcicaon  McB^Uar 

Frazler  McMary 

George  Blttrphy 

Olbaon  Neely 

Oore  RorbeCk 

Harrison  Norria 

Hatch  Hye 

Hayden  0*Mabcney 

Jotwaon  Overton 

King  Ptttxnan 

La  FoUette  Pope 
NATS— 14 

a<d<leboroucb        Hebert 

Hale  Kean 

Hastings  Keyes 

Batfleld  Ifetcalf 

NOT  vormo — n 


Boblnaon.  Ind. 

Rusaell 

ScbaU 

Sbeppard 

Shlpatead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thompson 

Vandenbers 

VanNuys 

Wagner 

Walsh 


ntomas,  Utab 
Townaend 


Fletcher 

Glass 

McAdoo 

Patterson 

Seed 


Reynolds 
BoMnson.  Arlc 

TrammeU 

Tydings 

Walcott 


Virheelcr 
White 


So  Mr.  La  Pollette's  amendment  to  the 
the  committee  was  agreed  to. 
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British  rate  ^,050,000. 


'«ui>  ^«,v«v,wvv,  auiu  uiHirr  uie      wui 


act 


rememoer  mat  we  naa  rates  In  the  law  before  the  1932 
to  which  an  80-percent  credit  applied.    Then  in  the  1932 


The  PPwESIDENT  pro  tempore.    The  clerk  will  caU  the        so  Mr.  i^a  i-ollettes  aiucuuurenv  ^  ««.  —* 
j^U  the  committee  was  agreed  to. 
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Mr.  BLACK  subsequently  said:  Mr.  President,  when  the 
vote  on  the  La  Pollette  amendment  was  had  I  was  detained 
in  committee.  Since  no  annoimcement  was  made  as  to 
how  I  would  have  voted  if  present,  I  desire  to  say  that  had 
I  been  present  I  would  have  voted  for  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment,  as   amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BORAH  obtained  the  floor. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  frcm  Wisconsin? 

Mr.  BORAH.    I  yield. 

Mr.  LA  POLLETTE.  Mr.  President,  in  view  of  the  in- 
crease in  the  rates  upon  estates,  and  in  conformity  with  the 
differential  provided  in  the  existing  law  between  the  estate- 
tax  rates  and  the  gift-tax  rates,  it  now  becomes  necessary 
to  modify  the  gift-tax  rates  anj^  to  increase  them  so  as  to 
make  them  commensurate  witfa^  the  rates  upon  estates. 

To  refresh  the  memories  of  the  Senators,  the  gift-tax 
rates  under  existing  law  are  three  fourths  of  the  rates  of 
taxes  upon  estates,  and  the  amendment  which  I  now  send 
to  the  desk  wiD  increase  existing  rates  on  gifts  to  three 
fourths  of  the  rates  which  have  Just  been  adopted  upon 
estates. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  shield  for  the  purpose  of  the  Senator  frcm  Wisconsin 
presentii\g  his  amendment? 

Mr.  BORAH.    I  yield. 

Mr.  LA  FOLLETTE.  I  wish  to  make  a  brief  statement 
concerning  this  amendment.  The  amendment  is  drawn  to 
go  into  effect  upon  gifts  after  the  1st  of  January  1935. 
This  provision  is  incorporated  in  the  amendment  in  order 
~  to  obviate  the  very  diClcvilt  and  technical  problem  of  draft- 
ing an  amendment  which  would  take  effect  upon  the  sign- 
ing of  the  bill  insofar  as  the  rates  upon  gifts  are  concerned. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Idaho  yield  for  one  moment? 

Mr.  BORAH.    I  yield. 

Mr.  HARRISON.  Of  course,  it  is  always  the  policy,  as 
stated  by  the  Senator  from  Wisconsin,  that,  according  to 
the  estate-tax  rates,  there  should  be  some  differential  be- 
tween the  gift  tax  and  the  estate  tax,  and  it  would  seem  to 
me.  in  view  of  the  action  of  the  Senate  in  increasing  the 
estate  tax.  that  the  rates  incorporated  in  the  amendment 
of  the  Senator  from  Wisconsin  should  be  adopted. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Idaho  yield  to  me  for  a  moment? 

Mr.  BORAH.    I  yield. 

Mr.  CX)U2ENS.  Will  the  Senator  state  what  the  difficul- 
ties are  in  putting  the  gfift  tax  into  effect  at  the  same  time? 

Mr.  LA  POLLETTE.  I  wish  the  Senator  from  Michigan 
would  confer  with  Mr.  Bsaman  about  that.  I  went  over  the 
whole  matter  with  him  and  with  other  experts  from  the 
Treasury,  and  the  difficulty,  as  I  understand,  is  due  to  the 
fact  that  we  have  the  regular  rates,  the  additional  rates,  and 
compute  them  on  a  calendar-year  basis.  It  would  be  very 
difficult  to  apply  the  increase  to  the  gift -tax  rates  at  once. 

Mr.  COUZENS.  Does  not  the  estate  tax  ^e  effect  im- 
mediately upon  the'Slgning  of  the  bill? 

Mr.  LA  POLLETTE.  The  estate-tax  rates  will  take  effect, 
'  but  the  gift  tax  presents  a  very  much  more  difficult  problem. 
After  consulting  with  the  legislative  coimsel  and  the  experts 
from  the  Treasury  I  became  convinced  that  the  technical 
problem  of  drafting  the  amendment  was  more  difficult  than 
any  advantage  A^hich  would  accrue  from  attempting  to  make 
the  gift  tax  apply  at  once. 

Mr.  COUZENS.  Of  course,  that  leaves  a  loophole  for  the 
disposition  of  a  great  deal  of  wealth  between  now  and  the 
effective  date  of  the  estate  tax. 

Mr.  LA  POLLETTE.  True;  but.  of  course,  we  will  get  the 
revenue  under  the  existing  rates  if  that  takes  place. 

Ttie  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  frcm  Wisconsin  will  be  stated. 

The  Cmxr  Clxrk.  On  page  212,  following  the  amendment 
by  the  Senator  from  Pennsylvania  tMr.  Rees]  and  the 
amendment  by  the  Senator  from  Mississippi  [Mr.  HauusohJ. 
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h<  retofore  agreed  to,  after  line  15,  it  is  proposed  to  insert  the 
fo  lowing: 

3«c.  519.  Gift  tax  rates:  (a)  The  gift-tax  schedule  set  forth  in 
settlon  502  of  the  Revenue  Act  of  1932  is  amended  to  read  a« 
f  o  lows : 

'  Upon  net  gifts  not  In  excess  of  $20,000,  three  fourths  of  1 
p«  rcent. 

,'  $150  upon  net  gifts  of  $20,000;  and  upon  net  gifts  In  CTcess  of 
$2).000  and  not  in  excess  of  $30,000.  1'^  percent  In  addition  of 
8u:h  excess. 

'  $300  upon  net  gifts  of  $30,000;  and  upon  net  gifts  In  excess  of 
$0).000  and  not  in  excess  of  $40,000,  2^4  percent  in  addition  of 
8u:h  excess. 

•  $525  upon  net  gifts  of  $40,000;  and  upon  net  gifts  In  excess  of 
$4  ).000  and  not  in  excess  of  $50,000,  3  percent  in  addition  of  siicli 
ex  :ess. 

•  $825  upon  net  gifts  of  $50,000;  and  upon  net  gifts  in  excess  of 
$5).000  and  not  in  excess  of  $60,000,  3^  percent  in  addition  of 
6u:h  excess. 

'$1,200  upon  net  gifts  of  $60,000;  and  upon  net  gifts  in  excess 
of  $60,000  and  not  in  excess  of  $80,000,  514  percent  in  addition  of 
such  excess. 

"  $2,250  upon  net  gifts  of  $80,000;  and  upon  net  gifts  in  excess 
of  $80,000  and  not  in  excess  of  $100,000,  6%  percent  in  addition  of 
surh  excess. 

"  $3,600  upon  net  gifts  of  $100,000;  and  upon  net  gifts  In  excess 
of  $100,000  and  not  in  excess  of  $200,000,  9  percent  in  addition  of 
such  excess. 

"  $12,600  upon  net  gifts  of  $200,000;  and  upon  net  gifts  In  excess 
of  $200,000  and  not  in  excess  of  $400,000,  12  percent  in  addition  of 
such  excess. 

"  $36,600  upon  net  gifts  of  $400,000;  and  upon  net  gifts  In  excess 
of  $400,000  and  not  in  excess  of  $eJ0,000.  \\\\  percent  In  addition 
of  such  excess. 

"  $65,100  upon  net  gifts  of  $600,000;  and  upon  net  gifts  In  excess 
of  $000,000  and  not  in  excess  of  $800,000,  16^  percent  in  addition 
of  such  excess. 

"  $98,100  upon  net  gifts  of  $800,000;  and  upon  net  gifts  In  excess 
of  $800,000  and  not  in  excess  of  $1,000,000,  18%  percent  in  addition 
of  such  excess. 

"$135,600  upon  net  gifts  of  $1,000,000;  and  upon  net  gifts  In 
excess  of  $1,000,000  and  not  In  excess  of  $1,500,000,  21  percent  in 
acdltion  of  such  excess. 

"$240,600  upon  net  gifts  of  $1,500,000;  and  upon  net  gifts  la 
excess  of  $1,500,000  and  not  in  excess  of  $2,000,000,  23 >4  percent  in 
addition  of  such  excess. 

"  $356,050  upon  net  gifts  of  $2,000,000;  and  upon  net  gifts  In 
excess  of  $2,000,000  and  not  in  excess  of  $2,500,000,  25ia  percent  in 
aqditlon  of  such  excess. 

"  $484,350  upon  net  gifts  of  $2,500,000;  and  upon  net  gifts  In 
escess  of  $2,500,000  and  not  in  excess  of  $3,000,000,  27%  percent  in 
ac  ditlon  of  such  excess. 

'  $623,100  upon  net  gifts  of  $3,000,000;  and  upon  net  gifts  In 
excess  of  $3,000,000  and  not  in  excess  of  $3,500,000,  30  percent  in 
addition  of  such  excess. 

•  $773,100  upon  net  gifts  of  $3,500,000;  and  upon  net  gifts  In 
excess  of  $3,500,000  and  not  in  excess  of  $4,000,000,  32 ',4  percent  In 
addition  of  such  excess. 

'  S934.350  upon  net  gifts  of  $4,000,000;  and  upon  net  gifts  In 
expess  of  $4,000,000  and  not  in  excsss  of  $4,500,000,  34 '/a  percent  in 
addition  of  such  excess. 

'•$1,106,850  upon  net  gifts  of  $4,500,000;  and  upon  net  gifts  In 
excess  of  $4,500,000  and  not  in  excess  of  $5,000,000,  36  percent  In 
ad  ditlon  of  such  excess. 

'$1,288,850  upon  net  gifts  of  $5,000,000;  and  upon  net  gifts  In 
excess  of  $5,000,000  and  not  in  excess  of  $6,000,000.  37 li  percent  in 
ad  ditlon  of  such  excess. 

'$1,661,850  upon  net  gifts  of  $6,000,000;  and  upon  net  gifts  In 
excess  of  $6,000,000  and  not  In  excess  of  $7,000,000,  39  percent  la 
addition  of  such  excess. 

'  $2,051,850  upon  net  gifts  of  $7,000,000;  and  upon  net  gifts  In 
excess  of  $7,000,000  and  not  in  excess  of  $8,000,000,  40 Vi  percent  in 
addition  of  such  excess. 

'  $2,456,850  upon  net  gifts  of  $3,000,000;  and  upon  net  gifts  In 
excess  of  $8,000,000  and  not  in  excess  of  $9,000,000,  43  percent  la 
addition  of  such  excess. 

'$2,876,860  upon  net  gifts  of  $9,000,000;  and  upon  net  gifts  In 
exress  of  $9,000,000  and  not  in  excess  of  $10,000,000,  43  >4  percent 
in  addition  of  such  excess. 

'$3,311,850  upon  net  gifts  of  $10,000,000;  and  upon  net  gifts  In 
excess  of  $10,000,000.  45  percent  in  addition  of  such  excess." 

[b)  Section  505  (a)  (1)  of  the  Revenue  Act  of  1932  (relating  to 
th»  specific  exemption  for  gift-tax  purposes)  is  amended  by  strik- 
m  ;  out  "  $50,000  "  and  Inserting  in  lieu  thereof  "  $40,000." 

c)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
se(  tlon  shall  be  applied  In  computing  the  tax  for  the  calendar  year 
1915  and  each  calendar  year  thereafter  (but  not  the  tax  for  ths 
ca  endar  year  1934  or  a  previous  calendar  year),  and  such  amend- 
m<  nts  shall  be  applied  In  all  computations  iif  respect  of  the  cal- 
endar year  1924  and  previous  calendar  years  for  the  purpose  of 
coi  nputlng  the  tax  for  the  calendar  year  1935  or  any  calendar  year 
th  ireaf  tec. 

rhe  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
to  the  amendment  of  the  Senator  from  Wisconsin  LMr. 

POLLETTll. 

rhe  amendment  was  agreed  ta 
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Mr.  BORAH.  Mr.  President,  I  move  to  strike  out  section 
141,  beginning  on  page  110  of  the  bill.  That  Is  the  section 
which  provides  for  consoUdated  returns.  If  the  motion 
should  prevail,  all  corporations  would  make  their  separate 
and  individual  reports. 

I  wish  I  might  have  the  serious  consideration  of  the  Senate 
with  respect  to  this  motion.  I  am  sure  the  consolidated -re- 
turns provision  results  in  very  great  advantage  in  the  matter 
of  taxes  to  the  holding  companies  throughout  the  United 
States.  I  have  talked  with  practically  all  the  experts  as 
to  the  advantage  which  the  consolidated  returns  gives  to 
large  corpwations  and  I  am  Informed  that  it  is  an  ad- 
vantage in  the  matter  of  toxes  which,  under  the  provisions 
of  this  bill  would  amount  to  some  $300,000,000  a  year. 

It  seems  to  me,  Mr.  President,  that  above  all  things  tax 
laws  should  be  fair,  they  should  be  Just  to  all  alike,  and  that 
the  consolidated  returns  giving  the  advantage  to  these  large 
holding  companies  is  a  great  disadvantage  to  all  independent 
corporations  paying  taxes.  It  puts  the  small  corporations — 
the  independents — under  a  handicap  whiich,  when  added  to 
the  disadvantage  which  the  small  corporations  have  in  other 
respects,  makes  it  impossible  for  small  corporations  to  con- 
tinue in  business.  The  result  is  that  day  by  day  and  year 
by  year  the  small  independent  corporations  are  compelled 
to  accept  merger — another  word  for  extinction.  Why  should 
the  Government,  through  its  tax  laws,  favor  the  large 
corporations? 

I  called  attention  yesterday  evening  to  a  matter  which  I 
want  to  call  to  the  attenUon  of  the  Senate  again.  It  is  an 
illustration  of  how  consolidated  returns  work  to  advantage 
(rf  large  holding  companies.  I  am  reading  from  the  House 
debates  under  the  date  of  April  9,  and  the  speaker,  Mr.  Mc- 
Farlane  is  speaking  alcMie,  in  this  particular  instance,  of 
the  holding  companies  of  aviation  corporations.     He  says: 

We  find  that  the  Bendlx  Aviation  Corporation  has  saved, 
through  the  filing  of  consolidated  returns,  and  In  the  change  of 
income-tax  laws  which  have  been  changed  since  the  law  of  1918, 
the  sum  of  $625,863.49  In  money  they  would  have  been  required  to 
pay  to  the  Government  had  the  law  not  been  changed  and  had 
they  been  required  to  file  separate  retvims  rather  than  consoli- 
dated returns.  ^    .   ,     ^^ 

The  Curtiss-Wrlght  Corporation  saved  $101,709.31  In  the  same 
way.  The  North  American,  or  the  General  Motors  Corporation, 
has  saved  $150,980.75.  United  Aircraft  &  Transport  Corporation 
has  saved  $854,959.29.  The  Aviation  Corporation  of  America  has 
saved  $313,454.44. 

All  told  these  five  or  six  corporations  had  an  advantage 
under  the  tax  laws  by  reason  of  filing  their  consolidated 
returns  of  $2,046,967.28. 

Taking,  as  an  illustration,  the  small  number  of  corpora- 
tions just  mentioned,  we  can  well  understand  the  tre- 
mendous advantage  which  the  consolidated-returns  provision 
gives  to  the  large  corporations  of  the  country.  It  gives  not 
only  an  advantage  In  the  matter  of  taxes,  but  it  gives  a  very 
decided  advantage  in  the  business  world. 

I  call  attentiOTi,  Mr.  President,  to  the  kind  of  conditions 
which  we  are  proposing  to  favor  by  this  act.  I  am  reading 
from  a  volume  entitled  "Power  and  the  Public."  In  this 
volume,  on  page  16,  it  Is  said: 

Here  Is  the  Central  Gas  &  Electric  Co.  of  Delaware.  That  Is  a 
holding  company,  and  either  directly  or  indirectly  holds  and  oper- 
ates 57  companies  In  furnishing  power  and  light  to  about  850  or 
400  communities.  Because  it  is  a  large  concern  and  controls 
67  operating  companies,  It  has  large  credit,  can  employ  the  best 
engineering  brains,  and  csin  operate  these  companies  more  Intel- 
ligently and  more  efficiently  for  the  community  and  for  the  in- 
restor  than  these  a^arate  57  operating  companies  could  do  by 
themselves. 

Under  those  conditions,  why  should  the  Government  add 
to  the  advantage  of  the  holding  companies  by  lessening  the 
amount  of  taxes  which  they  pay?    Again,  it  says: 

But  now,  to  whom  does  the  Central  Gas  &  Electric  Co.  belong? 
To  another  holding  company,  the  Central  Public  Service  Co.  And 
to  whom  does  that  belong?  To  the  Central  Public  Service  Cor- 
poration. That  owns  and  controls  the  stock  in  the  Central  Public 
Service  Co.  And  to  whom  does  this  Central  Public  Service  Cor- 
poration belong?  It  belongs  to  the  Public  Utility  Holding  Co.. 
which  I  believe  docs  not  hold  all  the  stock  In  this  company  but 
enough  to  exercise  a  controlling  influence  in  Its  affairs.  And  to 
whom  does  the  Public  Utility  Holding  Co.  belong?     It  belongs  to 


•  ooneem  which  It  Is  rery  dlfflcnlt  to  define,  a  kind  of  hytirld 
holding-flnanclng-tradlng-investment  trust  company,  the  Amer- 
ican Founders. 

From  page  17  I  read  further: 

The  United  l^>unde^8  owns  three  other  investment  trusts,  whieb 
In  turn  are  holding  companies  also — the  American  Pounders  Cor- 
poratlon.  the  American  General  Corporation,  and  the  Investment 
Trust  Associates.  There  are  a  great  many  others,  but  it  controls 
these  outright,  owning  from  70  to  90  percent  of  the  stock.  These 
holding  companies  In  turn  own  another  holding  company,  called 
United  States  Electric  Power  Corporation,  or  they  have  a  large 
Interest  in  It,  which  I  will  explain  later.  This  United  States 
Electric  Power  Corporation  owns  the  Standard  Power  &  Light  Co., 
and  that.  In  turn,  controls  the  Standard  Gas  &  Light  Corporation, 
There  are  five  layers  of  holding  corparatlons.  Then  come  the 
operating  companies,  of  which  I  think  there  are  17  subsidiaries. 
I  think  one  of  them  is  an  engineering  comptany.  which  supplies 
management.  There  may  be  another  company  or  two  of  that 
kind,  but  most  of  them  are  operating  utility  companies. 

In  another  provision  of  this  biH  there  is  an  express  pro- 
vision that  the  holding  company  may  exempt  from  its  in- 
come-tax return  dividends  received  upon  stock  held  in  other 
companies,  and  thus  in  an  intertwining,  as  it  were,  of  these 
two  provisions,  the  holding  companies,  the  large  companies, 
have  a  distinct  advantage  over  the  independent  corporations 
in  the  matter  of  tax  bmdens. 

I  asked  the  tax  experts  to  give  me  a  statement  upon  this 
matter  a  few  days  ago,  and  I  read  the  concluding  para- 
graph of  that  statement.  It  is  found  upon  page  6305  of  the 
Congressional  Record  of  April  10.  The  figures  are  now  in 
the  Record,  and  the  experts,  commenting  on  these  figures, 
say: 

The  foregoing  statistics  disclose  some  very  Interesting  phases  of 
the  operations  of  consolidated  corporations.  While  approxlnuitely 
6  percent  of  all  the  corporations  of  the  country  are  In  the  con- 
solidated group,  more  than  one  half  of  the  business  transacted  by 
all  the  corporations  of  the  country  wss  done  by  consoUdated  oor- 
p>oratlons. 

In  other  words,  these  consolidated  corporations  are  doing 

more  than  one  half  the  business  as  against  the  indejwndent 

corporations  in  the  United  States. 

The  percentage  of  profit  made  upon  gross  sales  is  also  very 
Interesting.  It  is  to  be  noted  that  the  percentage  of  gross  profit 
made  by  consolidated  corporations  upon  their  gross  sales  is  be- 
tween 2  percent  and  2V5  percent  in  excess  of  the  gross  profit 
made  by  sepwirate  corpwratlons.  WhUe  Bureau  statistics  of  Income 
do  not  afford  sufficient  data  to  permit  of  a  computation  of  the  net 
profit  from  operations.  It  is  a  well-known  fact  that  many  Indus- 
tries realize  a  net  Income  from  operations  of  only  2  to  3  percent 
of  their  gross  sales.  It  can  thus  l)e  seen  that  the  margin  of 
advantage  enjoyed  by  the  consolidated  group  Is  sufficient  to  put 
Its  competitors  (single  corporaticaia)  out  of  business.  The  excess 
percentages  of  gross  profit  realized  by  the  consolidated  group  is 
also  refiected  In  a  like  result  In  their  statutory  net  income. 

Now,  Mr.  President,  I  ask  upon  what  possible  theory 
should  we  give  the  advantage  to  the  consoUdated  group  In 
the  matter  of  taxes  when  the  very  fact  that  they  are  operat- 
ing as  they  are  gives  them  an  advantage  in  the  business 
wOTld  over  the  independent  corporations?  It  is  one  thine 
which  has  added,  in  my  Judgment,  very  greatly  to  the  rapid 
increase  of  holding  companies  and  of  consolidated  compa- 
nies and  of  the  disappearance  of  smaller  independent 
corporations. 

There  is  no  reason  in  Justice,  there  Is  no  reascui  in  prac- 
tice, why  these  corporations  should  not  make  their  sep- 
arate and  individual  returns,  and  when  we  provide  that 
they  shall  do  so,  we  shall  have  all  corporations  upon  the 
same  basis  and  we  shall  deal  with  each  and  ail  upon  a  fair 
principle. 

I  ask,  Mr.  President,  that  we  may  have  a  yea-and-nay 
vote  upon  this  amendment. 

Mr.  HARRISON.  Mr.  President.  I  hope  the  pending  mo- 
tion will  not  prevail.  The  committee  has  gone  further  than 
it  has  ever  previously  gone  in  the  matter  of  consolidated 
returns.  We  now  propose  to  put  a  tax  of  13%  percent  upon 
all  corporation  profits,  and  then,  if  they  file  a  consolidated 
return,  we  have  raised  the  penalty  in  the  present  law,  which 
was  1  percent,  to  2  percent.  In  other  words,  under  the  bill 
as  it  Is  now  written  if  a  corporation  files  a  consolidated  re- 
turn now,  at  its  option,  it  ht«  to  pay  2  percent  more  than 
it  would  have  to  pay  if  it  filed  an  ordinary  corporation 


\   i 
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return,  so  that  it  would  pay  for  a  consolidated  return  15% 
percent. 

It  has  been  thought  by  the  committee  that  it  is  necessary 
In  some  cases  that  consolidated  returns  be  filed.  It  was 
pointed  out  by  the  railroads,  for  instance,  that  it  was  nec- 
essary for  them  to  file  consolidated  returns,  and  it  must 
not  be  forgotten  by  the  Senate  that  certain  States  have  laws 
respecting  the  doing  of  business  by  corporations,  which  make 
it  necessary  that  a  corporation  doing  business  in  a  State 
must  organize  under  its  laws.  As  an  example,  the  Postal 
Telegraph  Co..  which  has  to  institute  eminent-domain  pro- 
ceedings in  order  to  construct  its  lines,  and  so  forth,  I 
am  informed,  has  to  incorporate  in  practically  every  State; 
and  so  there  are  practically  48  different  corporations  under 
it,  but  it  has  one  bookkeeping  process.  So  there  are  certain 
cases  where  consolidated  returns,  it  seems  to  me.  are  rea- 
sonable and  just.  Of  course,  it  is  overworked  in  some  in- 
stances, and  certain  concerns  file  consolidated  returns  that 
perhaps  could  stand  on  their  own  footing;  but  if  they  do 
arrange  to  file  a  consolidated  return,  the  Government  gets  2 
percent  more  of  the  profits  which  they  make  than  it  would 
from  the  ordinary  profits  the  corporation  might  make. 

So,  Mr.  President,  in  view  of  the  action  of  the  committee 
In  increasing  the  penalty  provision  for  consolidated  retvuns 
from  the  present  1  percent  to  2  percent,  thereby  compelling 
corporations  filing  consolidated  returns  to  pay  15%  percent, 
I  think  this  motion  should  be  defeated. 

Mr.  COUZENS.  Mr.  President,  there  are  undoubtedly 
some  reasons  for  a  consolidated  return  in  cases  such  as 
have  been  referred  to  by  the  Senator  from  Mississippi,  such 
as  the  Postal  Telegrai^  Co.  or  other  corporations  that  are 
engaged  exclusively  in  one  activity,  but  the  viciousness  of 
this  section  of  the  bill  as  it  now  stands  is  that  it  permits  the 
filing  of  consolidated  returns  for  other  than  allied  indus- 
tries, and  thereby  promotes  an  unfair  competitive  condi- 
tion. Let  me  give  as  an  example  of  the  many  cases  which 
were  discussed  in  the  Finance  Committee  one  of  the  large 
tire  companies.  It  can  open  up  a  branch  in  California  or 
In  Michigan  or  elsewhere,  and  may  lose  money  from  the 
operation  of  such  branch,  but  it  may  make  a  profit  on  a 
branch  in  Ohio.  It  wipes  out  its  profit  in  Ohio  by  charg- 
ing up  the  losses  in  Michigan  or  California,  while  independ- 
ent manufacturers  or  merchants  or  whatever  the  organiza- 
tion may  be  in  those  localities  cannot  wipe  out  their  profit 
by  charging  of  losses  in  some  other  community.  To  that 
extent  there  is  a  very  great  disadvantage  in  the  sjrstems  of 
consolidated  returns  to  the  competitive  business  situation. 

I  think  if  the  amendment  of  the  Senator  from  Idaho  were 
agreed  to,  we  could  In  conference  draft  a  provision  which 
would  exempt  those  corporations  which  are  engaged  in  a 
noncompetitive  business  and  which  are  required  by  the 
statutes  of  the  several  States  to  take  out  separate  articles 
of  incorporation.  For  that  reason,  and  because  of  the  show- 
ing made  by  the  Senator  from  Idaho,  I  think  the  amend- 
ment ought  to  be  agreed  to.  Let  us  go  to  conference  with 
it.  and  see  If  we  can  draft  a  provision  which  will  not  penal- 
ize those  corporations  that  are  required  to  take  out  sepa- 
rate articles  of  incorporation  in  various  jurisdictions,  such 
as  the  Postal  Telegrai*  Co.  or  other  coriporations  that  are 
not  m  a  highly  competitive  business. 

Mr.  NORRIS.    Mr.  President,  the  holding  company 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Louisiana? 

Bffr.  LONG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  3^eld  for  that  purpose? 

Mr.  NORRIS.    No,  Mr.  President;  I  do  not  care  to  do  sa 

Mr.  LONG.  The  reason  I  desire  to  make  the  point  Is  that 
we  are  discussing  a  very  important  question,  and  I  dislike 
to  see  Senators  come  in  here  when  the  vote  Is  about  to  be 
taken  without  knowing  what  we  have  been  discussing. 

Mr.  NORRIS.  There  is  a  fairly  large  number  of  Senators 
present,  and  those  who  are  not  ];vresezxt  are  eating  lunch.  I 
presume. 


e  PRESIDENT  pro  tempore.    Does  the  Senator  from 

aska  yield  for  the  purpose  suggested  by  the  Senator  from 

lana? 

.  NORRIS.    No;  I  do  not  yield. 

.  President,  the  holding  company  is  a  modem  institu- 

comparatively  speaking.  If  there  is  any  use  for  its 
tence  that  use  is  very  small  indeed  compared  to  the 
ber  of  holding  companies  and  the  evils  which  they 
about  not  only  in  the  way  of  taxation  but  in  every 
othfer  respect.  If  a  State  requires  incorporation,  under  its 
lawE,  of  a  foreign  corporation  doing  business  within  its  bor- 
der^, why  cannot  the  corporation  incorporate  in  that  State 
as  jeell  as  in  some  other  State,  or  organize  a  new  corpora- 
tion? If  it  makes  the  money  in  that  State,  why  should  it 
not' pay  an  income  tax  on  the  money  it  makes  there,  even 
thoiigh  it  loses  money  in  another  State,  where  it  would  not 
be  Compelled  to  pay  any  tax  at  all? 

ere  may  be  some  instances  where  a  holding  company  is 
nectesary.  If  there  are,  and  if  this  amendment  shall  be 
agreed  to,  the  conferees  will  be  able  to  work  out  such  a 
proposition.  Ninety-five  times  out  of  a  hundred  the  hold- 
ing j  company  is  a  parasite.  It  is  organized  for  the  express 
purpose  of  deceiving  the  public  and  for  obtaining  something 
for  Nothing.  TTie  books  are  full  of  such  instances.  I  called 
attention  sometime  ago  in  some  remarks  on  the  floor  of  the 
Senate  to  some  of  the  things  that  have  happened  and  which 
could  not  happen  except  through  the  Instrumentality  of  the 
holding  company.  If  it  prospers,  the  burden,  in  the  end, 
fall*  upon  the  people  who  have  to  support  these  pyramided 
companies  which  are  built  up  in  the  air  and  controlled  in 
the  lend  by  men  who  own  but  a  very  small  proportion  of  the 
stock.  A  few  men,  with  a  comparatively  little  investment, 
can  control  millions  of  dollars'  worth  of  property  and  are 
doll  ig  it  now.    Sometimes  they  fall  by  their  own  weight. 

I  hold  in  my  hand  a  copy  of  the  magazine  known  as 
"Ciorent  History"  for  March  1934  containing  an  article 
written  by  Mr.  Hester.  I  want  to  quote  Just  a  little  from 
thai  article.  It  is  interesting  to  read  it  all.  He  says,  in  one 
portion  of  the  article: 

R<cent  experience,  however,  makes  It  difficult  to  remember  the 
gcKxl  side  of  holding  companies. 

Tiat  is  true.  Tlie  experience  we  have  gone  through  as 
a  pjople  during  the  last  10  years  has  demonstrated  it  is 
dilfijjult,  as  the  author  says,  to  remember  the  good  side, 
althDugh  the  author  claims  there  are  some  good  sides  and 
there  is  a  place  for  the  holding  compeuiy;  but  it  has  grown 
to  bs  a  mammoth  evil  in  this  country,  and  I  think  in  a  great 
mary  instances  has  been  organized  for  the  very  purpose  of 
cscs  ping  taxation. 

At  out  3  years  ago  Martin  J.  Insull  debated  with  James  S.  Bon- 
briglit,  professor  of  finance  In  Columbia  University,  In  the  Public 
Utilities  Fortnightly,  on  the  question  of  regulation  for  publtc- 
utllily  holding  companies.  Mr.  Insull  took  the  negative.  Professor 
Bonprlght  the  affirmative.  But  today  Martin  J.  Insull  and  his 
brotJtier  Samuel  are  fugitives  from  Justice  and  the  unregulated 
Insm^  utUlty  empire  Is  In  liquidation.  Moreover,  many  of  Chi- 
cagcrs  financial  institutions  as  weU  as  thovisands  of  investors — 

I  believe  the  author  could  truthfully  have  said  millions  of 
inv€  stors — 

hav«  been  ruined  because  public  utility  and  investment  companies 
wer«   unregulated. 

Ve  have  under  the  law  no  proper  regulation  of  holding 
companies  where  they  transmit  power,  let  us  say,  from  one 
Stale  to  another;  where  they  are  in  reality  transacting  an 
Interstate  business.  If  we  go  to  the  State  authorities  they 
will  claim  to  be  interstate  in  their  operation.  If  we  go  be- 
fore the  Interstate  Commerce  Commission  they  will  claim 
the]  are  separate  identities  in  the  different  States  and 
should  be  regulated  there. 

T  le  author  tells  in  another  place  how  we  can  put  together 
a  h( aiding  company  with  a  little  money: 

Fcr  Instance,  suppoee  we  have  an  operating  company  or  con^- 
panies  whose  outstanding  bonds,  preferred  and  common  stock, 
tota;  $150,000,000,  divided  into  three  equal  amounts.  The  com- 
mon stock  carries  the  voting  rights,  and  hence  the  control.  Some 
tchening  bankers  and  their  associates  desire  to  gain  control  ot 


1934 


CONGRESSIONAL  RECORD— SENATE 


6465 


these  companies.    All  they  have  to  do  Is  to  buy  61  percent  of  the 
common  stock,  or  invest  a  little  more  than  $25,000,000. 

So  far  in  this  picture  we  have  $25,000,000  controlling 
$150,000,000. 

As  they  do  not  want  to  Invest  that  much,  they  form  a  holding 
company  and  Issue  stock  and  bonds  for  the  amount  of  *5>« 
original  Investment  in  the  form  of  $10,000,000  bonds.  $10,000,000 
preferred  stock  and  $5,000,000  common  stock.  Of  the  last  they 
retain   51    percent — 

That  is,  51  percent  of  the  $5,000,000  common  stock— 
or  $2,500,000.  which  gives  them  control.  But  they  desire  to 
have  even  less  In  the  enterprise,  so  that  they  form  another  hold- 
ing company  and  again  issue  bonds  and  stock — $1,000,000  m 
bonds,  $1,000,000  in  preferred  and  $500,000  in  common  stock.  Of 
the  common  they  retain  51  percent,  and  thus  by  investing  Just 
over  $250,000  control,  by  this  method  of  pyramiding,  properties 
valued  at  $150,000,000.  Can  it  be  said  that  such  a  maneuver 
benefits  the  properties  or  the  pubUc?  TO  ask  the  question  is  to 
answer  It. 

Mr.  President,  in  some  remarks  I  made  on  holding  com- 
panies on  a  previous  occasion  I  said  something  that  I  want 
now  to  quote.  At  that  time  I  spoke  at  some  length.  I  read 
then  from  a  work  by  Mr.  Clay.  At  one  point  in  his  work 
Mr.  Clay  said: 

At  the  hearings  before  the  New  York  Revision  Commission  it 
was  brought  out  that  this  company — 

He  was  speaking  of  a  holding  company — 
had  outstanding  3  classes  of  common  stock,  5  series  of  preferred 
stock.  8  series  of  debentures  convertible  Into  stock,  either  at  the 
holder's  or  the  comjjany's  option.  6  series  of  debentures  converti- 
ble into  debentures  at  the  holder's  but  not  at  the  company's  op- 
tion, and  one  series  of  investment  certificates  convertible  at  the 
option  of  the  holder  for  a  term  of  years  and  at  the  option  of  the 
holder  or  the  company  thereafter. 

This,  as  the  object  is.  as  a  rule,  enables  a  comparatively 
small  number  of  men  to  ev&de  taxation,  to  take  from  un- 
dercompanies  the  revenue  that  should  inure  in  theory  to 
them,  but  which  in  practice,  as  the  Senator  from  Idaho 
[Mr.  Borah  1  read,  enables  the  holding  group  to  claim  that 
by  having  a  vast  amount  under  contrc^  they  can  employ 
better  experts  and  do  their  work  better.  In  practice  it  en- 
ables them  to  burden  the  companies  in  the  lower  part  of 
their  pyramid,  bleed  them  and  milk  them,  and  line  their 
pockets  with  unearned  gold.  Ninety-nine  times  out  of  a 
hundred  that  is  the  result. 
This  author  said  further: 

The  260  match  factories  throughout  the  world  are  held  at  least 
In  ostensible  ownership  by  a  corporation  organized  under  the 
beneficent  laws  of  Delaware  and  called  the  International  Match 
Co.  The  money  for  this  purpose  is  supplied  mainly  by  investors 
who  buy  bonds  and  nonvoting  stock.  The  actual  ownership  and 
control  is  In  the  hands  of  the  concern  that  owns  the  class  A 
stock  This  stock  is  owned  by  the  Swedish  Match  Co.,  and  the 
Swedish  Match  Co.  is  controlled  by  the  Kreuger  &  ToU  Co..  of 
Sweden.  It  gets  a  bit  more  complicated  if  you  examine  It  more 
closely.  Thus  here  we  have  in  America  several  large  match- 
making corporations.  One  is  the  Federal  Match  Co.  Its  stock  is 
owned  by  a  Swedish  corporation  called  the  Vulcan  Match  Co. 
That  Is  In  turn  controlled  by  an  American  company,  the  Inter- 
national Match  Co.  Once  again  control  crosses  the  sea  to  the 
,    Swedish  Match  Co.,  which  is  finally  owned  by  Kreuger  &  ToU. 

By  the  investment,  I  might  add,  of  a  very  small  amount 
of  money  practically  controlhng  the  match  business  of  the 
world,  putting  smaller  companies  out  of  business,  and  which 
finally,  as  we  all  know,  fell  of  its  own  weight. 

I  read  here  from  an  illustration  which  I  once  before  called 
to  the  attention  of  the  Senate — a  case  in  which  the  holding 
company  in  the  electric -hght  business  showed  what  it  could 
do.  It  was  in  the  little  town  of  Lewiston,  Maine;  and  it  is 
not  an  exceptional  case.  It  does  not  come  anywhere  near 
many  other  illustrations  of  holding  companies  I  have  given 
in  the  remarks  I  have  made,  going  very  much  further,  con- 
trolling many  more  corporations  than  are  involved  in  this 
illustration;  but  it  shows  what  was  happening  at  the  time 
these  remarks  were  made  and,  as  a  matter  of  fact,  is  hap- 
pening all  over  the  country  now.  It  shows  how  a  few  hold- 
ing companies  pyramided,  with  a  very  small  amount  of  cap- 
ital, control  millions  and  millions  of  dollars'  worth  of  prop- 
erty; and  the  people  who  do  business  with  them  cannot 
even  find  out,  unless  they  are  experts,  who  owns  the  com- 


pany that  Is  supplying  them,  for  instance,  with  electricity 
or  gas,  or  perhaps  water. 

Up  in  Lewiston.  Maine,  the  Lewlston-Aubum  Hectrtc 
Light  Co.  supplies  current,  or  did  then,  to  the  inhabitants 
of  Lewiston.  Maine.  Suppose  you  were  a  resident  there  and 
wanted  to  know  who  owned  the  company.  This  is  what 
you  would  find  if  you  employed  an  expert  somewhere  to  do 
it  for  you: 

The  Lewiston-Auburn  Electric  Light  Co.  is  owned  by  the 
Androscoggin  Electric  Co. 

The  Androscoggin  Electric  Co.  is  owned  by  the  Androscog- 
gin Corporation. 

The  Androscoggin  Corporation  is  owned  by  the  Central 
Maine  Power  Co. 

The  Central  Maine  Power  Co.  is  owned  by  the  New  Eng- 
land Public  Service  Co. 

The  New  England  Public  Service  Co.  is  owned  by  the 
National  Electric  Power  Co. 

The  National  Electric  Power  Co.  is  owned  by  the  Middle 
West  Utilities  Co. 
And  that,  then,  meant  Samuel  Insull. 

Mr.  BORAH.     Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.    Is  it  not  fair  to  presume  that,  if  we  had 
a  just  taxing  law.  a  law  assessing  a  tax  against  all  these 
corporations  individually,  a  number  of  them  would  go  out 
out  of  existence? 

Mr.  NORRIS.  They  would  have  to  go  out  of  existence. 
Some  of  Uiem  are  organized  for  the  purpose  of  evading 
taxation.  There  is  not  any  use  in  putting  all  those  corpo- 
rations one  on  top  of  another  to  conceal  the  real  situation. 
It  is  a  method  of  deception  by  which  the  American  people 
are  deceived  in  all  lines  of  business. 
I  think  this  amendment  ought  to  prevail. 
Mr.  BONE  obtained  the  floor. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER  (»4r.  AsmmsT  In  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator 
from  Iowa? 
Mr.  BONE.    I  yield. 

Mr.  MURPHY.  I  was  about  to  suggest  the  absence  of  s 
quorum  in  order  that  we  might  have  a  vote  on  the  amend- 
ment of  the  Senator  from  Idaho,  if  we  are  ready  to  pro- 
ceed with  the  vote. 

Mr.  BONE.  If  we  are  to  have  a  quorum  call  and  a  roll 
call  on  this  amendment.  I  will  refrain  from  saying  what 
I  was  about  to  say.  I  had  thought  perhaps  we  would  not 
have  a  roll  call  on  the  amendment,  and  I  desired  to  record 
myself  as  in  favor  of  the  amendment  of  the  Senator  from 
Idaho. 

Mr.  BORAH.  I  think  we  shall  be  able  to  get  a  roll  call. 
If  not,  we  shall  be  here  a  good  while. 

The  PRESIDING  OFFICER.  TiM  question  is  on  the 
amendment  offered  by  the  Seaator  from  Idaho  [Mr.  Borah  1. 
to  strike  out  section  141  on  page  110,  relating  to  consolidated 
returns. 
Mr.  BORAH.  On  that  I  call  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  ^d  the  legislative  cleric 
proceed  to  call  the  roll. 

Mr.  VANDENBERO  (when  his  name  was  called) .    On  this 
vote  I  am  paired  with  the  junior  Senator  from  Virginia 
I  Mr.  Byrd].    Not  knowing  how  he  would  vote,  I  withheld 
my  vote. 
The  roll  call  was  concluded. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Wheeu:r1  is  detained  from  the  Senate  on  ac- 
count of  illness. 

I  desire  to  announce  that  the  Senator  from  Virginia  [Mr. 
ByrdI,  the  Senator  frcMn  Arkansas  [Mrs.  Caraway],  the  Sen- 
ator from  Missouri  [Mr.  Clark  1,  the  Senator  from  Oklahoma 
[Mr.  Gore],  the  Senator  from  California  [Mr.  McAsool,  the 
Senator  from  Nevada  [Mr.  Pittman],  the  Senator  from  North 
Carolina  [Mr.  RiyholdsI.  the  Senator  from  Utah  IMr. 
Thomas],  the  Senator  from  Florida  [Mr.  TeammkllI.  and  the 
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Senator  from  Maryland  [Mr,  Tydings]  are  necessarily  de- 
tained from  the  Senate. 

I  also  announce  the  absence  of  my  colleague  [Mr. 
Dutehich],  made  necessary  by  litigation  in  his  State. 

Mr.  WAGNER.  I  have  a  general  pair  with  the  senior 
Senator  from  Missouri  [Mr.  Patterson].  I  transfer  that 
pair  to  the  Junior  Senator  from  Illinois  LMr,  DiEXKaicHl  and 
vote  •'  nay." 

Mr.  STEPHENS.  I  am  paired  with  the  Senator  from 
Indiana  [Mr.  Robinson].  I  transfer  that  pair  to  the  Senator 
from  California  [Mr.  McAdoc]  and  vote  "  nay." 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Reed]  has  a  general  pair  with  the 
Senator  from  Arkansas  [Mr.  Robinson],  and  the  Senator 
from  New  Hampshire  [Mr.  Kzyes]  has  a  general  pair  with 
the  Senator  from  Florida  [Mr.  Trammell]. 

The  legislative  clerk  recapitulated  the  vote. 

Mr.  BARKLEY.  Mr.  President.  I  ask  that  the  vote  be 
again  recapitulated. 

The  vote  was  again  recapitulated. 

The  result  was  announced — yeas  40,  najrs  37,  as  follows: 

YEAS— 40 


Adams 

Ashurst 

BlAcJc 

BOD« 

Borah 

Brown 

Bulow 

Capper 

Connally 

Costlgan 

Axuttn 

Bachmaa 

Bailey 

Bankhead 

Burbour 

Barkley 

BulUey 

Byrnes 

Carey 

CooUdge 

Byrd 

Caraway 

Clark 

Dleterlch 
Oore 


Couxens 

Cutting 

Dlcklnaon 

DUl 

Dxiffy 

Erlckson 
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So  Mr.  Borah's  amendment  was  agreed  to. 

REDUCTION    or    raS    in    naturalization    proceedings — RETURN 

or  AN   ENROLLED   BILL 

The  PRESmiNQ  OFFICER  (Mr.  Ashurst  in  the  chair) 
laid  before  the  Senate  a  concurrent  resolution  of  the  House 
of  Representatives  (H.ConJles.  35).  which  was  read,  as 
follows : 

Re3olved  by  the  House  of  Representativea  {the  Seriate  concur- 
ring ) ,  That  the  President  Is  requested  to  return  to  the  House 
of  Representatives  the  bill  (HJR.  3521,  73d  Cong.  2d  aess.)  en- 
titled "An  act  to  reduce  certain  fees  In  naturalization  proceedings, 
and  for  other  pxupoeca  ",  for  the  purpose  of  correcting  an  error 
la  said  bill. 

Mr.  COOIJTXjE.  I  ask  for  the  present  consideration  of 
the  House  concurrent  resolution  Just  read;  and.  if  that 
request  is  granted.  I  shall  move  to  agree  to  It. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  please 
explain  what  the  concurrent  resolution  is? 

Mr.  COOLIDGE.  The  bill  referred  to  in  the  concurrent 
resolution  went  to  the  White  House:  and  the  concurrent 
resolution  that  came  to  the  Senate  from  the  House  of  Repre- 
sentatives this  morning  does  not  state  what  the  purpose 
of  asking  for  its  return  is,  except  that  there  was  some  sort 
of  an  error  in  the  bilL  The  bill  is  the  one  reducing  natural- 
ization fees  which  we  passed  here,  and  which  passed  the 
House;  but  I  do  not  know  what  the  error  is. 

Mr.  McCARRAN.  Does  the  concurrent  resolution  pertain 
to  the  message  we  have  Just  received  from  the  House? 

The  PRESIDING  OFFICER.    The  clerk  will  please  read 
again  the  message  from  the  House. 
Tlie  legislative  clerk  again  read  the  concurrent  resolution- 
Mr.  McCARRAN.    What  is  the  motion  of  the  Senator  from 
Massachusetts? 


^.  COOLIDGE.  To  concur  in  the  House  concurrent 
re*)lution  with  the  request  to  the  President  that  the  bill  be 
retjumed  from  the  White  House  for  correction. 

le  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  concurrent  resolution?  The 
Chiair  hears  none. 

le  concurrent  resolution  was  considered  and  agreed  to. 

HOUSE    BILLS    AND   JOINT    RESOLUTION    REFERRED 

le  following  bills  and  joint  resolution  were  severally  read 
twjce  by  their  titles  and  referred  as  indicated  below: 

-R.  2416.  An  act  for  the  relief  of  Mrs.  George  Logan  and 
hei  minor  children,  Lewis  and  Barbara  Logan; 

Jl.  2541.  An  act  for  the  relief  of  Robert  B.  James; 

JR.  2561.  An  act  for  the  relief  of  G.  Elias  &  Bro.,  Inc.; 

:JR.  2682.  An  act  for  the  relief  of  Bonnie  S.  Baker; 

H.  2689.  An  act  for  the  relief  of  Edward  Shabel,  son  of 
Joseph  Shabel; 

H.  2692.  An  act  for  the  relief  of  Lula  A.  Densmore; 

a.  2748.  An  act  for  the  relief  of  A.  C.  Francis; 

IM.  2749.  An  act  for  the  relief  of  E.  B.  Rose; 

[Jl.  2750.  An  act  for  the  relief  of  Scott  C.  White: 

m.  3161.  An  act  for  the  relief  of  Henry  Harrison  GrifiBth; 

Si.  3300.  An  act  for  the  relief  of  George  B.  Beaver; 

a.  3302.  An  act  for  the  relief  of  John  Merrill; 

a.  3345.  An  act  to  authorize  the  Department  of  Agri- 
culture to  issue  a  duplicate  check  in  favor  of  the  Mississippi 
Stite  treasurer,  the  original  check  having  been  lost; 

H.  3551.  An  act  for  the  relief  of  T.  J.  Morrison; 

[JR.  3579.  An  act  for  the  relief  of  O.  S.  Cordon; 

[Jl.  3580.  An  act  for  the  relief  of  Paul  Bulfinch; 

.R.  3611.  An  act  for  the  relief  of  Frances  E.  EUer; 

[-R.  3614.  An  act  for  the  relief  of  Clara  C.  Talmadge; 

m.  3636.  An  act  for  the  relief  of  Thelma  Lucy  Roimds; 

H.  3705.  An  act  for  the  relief  of  Julia  E.  Smith; 

-R.  3748.  An  act  for  the  relief  of  Mary  Orinski; 

JR.  3749.  An  act  for  the  relief  of  Hunter  B.  Glasscock; 
ijl.  3868.  An  act  for  the  relief  of  Arabella  E.  Bodkin; 
I  [ H.  3900.  An  act  authorizing  the  Secretary  of  the  Treas- 
urj  to  pay  certain  subcontractors  for  material  and  labor 
ed  in  the  construction  of  the  post  ofiQce  at  Las  Vegas, 

M.  3952.  An  act  for  the  relief  of  Grace  P.  Stark; 
-R.  3992.  An  act  for  the  relief  of  C.  A.  Betz; 
a.  4060.  An  act  for  the  relief  of  Ellen  Grant; 
JR.  4519.  An  act  for  the  relief  of  C.  W.  Mooney; 
Jl.  4659.  An  act  for  the  relief  of  Carleton-Mace  Engl- 
ne^ng  Corporation: 

ijl.  4793.  An  act  for  the  relief  of  Moses  Israel; 
in.  4832.  An  act  for  the  relief  of  Edgar  Sampson; 
i Jl.  4846.  An  act  for  the  relief  of  Joseph  Dumas; 
lin.  4847.  An  act  for  the  relief  of  Galen  E.  Lichty; 
lEJl.  4928.  An  act  for  the  relief  of  the  Palmetto  Cotton 
Co,; 

HJl.  5284.  An  act  for  the  relief  of  the  Playa  de  Flor  Land 
&  Improvement  Co.; 

nn.  5299.  An  act  for  the  relief  of  Orville  A.  Murphy; 
H.R.  5310.  An  act  for  the  relief  of  John  P.  Seabrook; 
HJl.  5405.  An  act  for  the  relief  of  Nicola  Valerio;  and 
HJi.  5689.  An  act  providing  for  the  advancement  in  rank 
of  i^ederick  L.  Caudle  on  the  retired  list  of  the  United  States 
Navy: 

I[Jl.  6246.  An  act  granting  6  months'  pay  to  Annie  Bruce; 
an^" 

-R.  6863.  An  act  for  the  relief  of  W.  B.  Fountain;  to  the 
Co<nmitte€  on  Naval  Affairs. 

Jl.  6871.  An  act  for  the  relief  of  Austin  L.  Tiemey; 
or(^ered  to  be  placed  on  the  calendar;  and 

:jr.  7437.  An  act  for  the  relief  of  E.  C.  West;  to  the  Com- 
mittee on  Claims. 

.JJles.  315.  Joint  resolution   granting  consent  of   Con- 
to  an  agreement  or  compact  entered  into  by  the  State 
ew  York  with  the  Dominion  of  Canada  for  the  establish- 
it  of  the  Buffalo  and  Fort  Erie  Public  Bridge  Authority. 
power  to  take  over,  maintain,  and  operate  the  present 
highway  bridge  over  the  Niagara  River  between  the  city  of 
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Buffalo,  N.Y.,  and  the  village  of  Fort  Erie,  Canada;  to  the 
Committee  on  Foreign  Relations. 

nrmNAL-RKVENUB   TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJR. 
7835)   to  provide  revenue,  equalize  taxation,  and  for  other 

purposes. 

Mr.  BORAH.  Mr.  President,  I  desire  to  offer  one  other 
amendment.  I  simply  desire  to  finish  up  the  matter  we 
have  in  hand. 

I  move  to  strike  out  subsection  (p)  of  section  23.  on  page 
26.  If  the  other  matter  goes  to  conference,  this  should  go 
in  connection  with  it. 

Mr.  HARRISON.  Does  the  Senator  expect  to  speak  on 
this  amendment? 

Mr.  BORAH.    No;  I  am  not  going  to  speak  on  it  unless  I 

have  to.  j        *     # 

Mr.  HARRISON.  I  very  much  hope  the  amendment  or 
the  Senator  frwn  Idaho  will  not  be  agreed  to,  because  the 
subject  he  now  deals  with  is  quite  different  from  that  which 
was  dealt  with  in  his  previous  amendment.  The  present 
amendment  deals  with  dividends  paid  by  one  corporation  to 
another.  The  subject  is  quite  different  in  character  from 
the  one  covered  by  the  Senator's  motion  to  strike  out  the 
provision  covering  consolidated  returns. 

Mr.  BORAH.    I  ask  for  a  vote  on  my  amendment. 

Mr.  GLASS.  Mr.  President,  let  us  have  an  explanation 
of  the  proposal  of  the  Senator  from  Idaho.  I  voted  on  the 
consohdated-returns  amendment  with  many  misgivings.  I 
think  holding  companies  as  a  general  proposition  are  a 
curse;  but,  as  I  always  do,  I  have  tried  to  follow  the  com- 
mittee when  they  consider  a  bill  and  report  it.  Let  us  have 
an  explanation  of  this  amendment. 

Mr.  BORAH.  Mr.  President,  the  amendment  proposes  to 
strike  out  subsection  (p)  of  section  23.  These  are  the  de- 
ductions which  may  be  made  from  gross  income.  The  sub- 
section reads  as  follows: 

(p)  Dividends  received  by  corporations:  In  the  c«*e  of  a  cor- 
pcM-atlon,  the  amount  received  as  dividends  from  a  domestic  cor- 
poration which  Is  subject  to  taxation  under  this  title.  The 
deduction  allowed  by  this  subsection  shall  not  be  allowed  In  re- 
spect of  dividends  received  frran  a  corporation  organized  under 
the  China  Trade  Act,  1922.  or  from  a  corporation  which  under 
section  251  is  taxable  only  on  Its  gross  income  from  sources  within 
the  United  States  by  reason  of  its  receiving  a  large  percentage 
of  Its  gross  Income  from  sources  within  a  possession  of  the  United 
States. 

1 8jn  seeking  to  strike  out  that  provision  because  it  permits 
holding  companies  to  deduct  from  their  corporate  returns 
the  dividends  received  from  stock  held  in  other  corporations. 
I  think  it  is  a  part  of  the  same  subject  matter  with  which 
we  have  been  dealing. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Alabama? 

Mr.  BORAH.    I  yield. 

Mr.  BLACK,  I  wish  to  be  perfectly  clear  as  to  the  intent 
of  the  motion  of  the  Senator  from  Idaho.  I  have  not  had 
an  opportunity  to  read  the  section.  Are  we  to  understand 
that  if  this  section  is  stricken  out,  the  dividend  which  Is 
originally  paid  by  one  company  will  be  taxed,  and  then  if 
the  dividend  is  received  by  the  next  company  it  will  again 
be  taxed,  so  that  the  net  effect  of  the  Senator's  proposal 
will  be  to  discourage  holding  companies? 

Mr.  BORAH.    Exactly. 

Mr.  BLACBL  It  tends  in  that  direction;  and  we  can  vote 
for  it  with  that  understanding? 

Mr.  BORAH,  That  is  my  understanding.  That  is  the 
reason  why  I  have  offered  the  amendment. 

Mr.  BLACK.    I  think  the  Senator  is  correct  In  his  position, 

Mr.  HARRISON.  Of  course,  Mr.  President,  if  Senators 
desire  to  vote  for  the  motion  on  the  theory  of  striking  out 
the  provision  and  compelling  these  corporations  to  pay  a  tax 
on  dividends,  they  can  do  it  on  the  theory  suggested  by  the 
Senator  from  Alabama,  but  that  provision  was  in  the  law 
long  before  the  provision  concerning  consolidated  returns.  I 
do  not  think  the  Senate  desires  to  adoj^t  a  provision  that 


if  one  corporation  pays  a  dividend  to  another  corporation. 
we  shall  tax  that  dividend,  and  that  If  it  goes  through  10 
different  channels,  from  one  corporation  to  the  other,  every 
time  it  goes  along  it  shall  be  taxed.  That  is  what  would  be 
done  in  case  the  amendment  of  the  Senator  from  Idaho 
should  be  adopted.    I  hope  it  will  not  be  adopted. 

Mr.  BLACK.  Mr.  President.  I  desire  to  say  Just  one  or 
two  words. 

I  am  very  heartily  in  favor  of  this  amendment  for  the 
very  reasons  stated  by  the  Senator  from  Idaho  and  because 
of  the  explanation  given  by  the  Senator  from  MississlppL 
I  thoroughly  agree  with  the  Senator  from  Virginia  I  Mr. 
Glass  1  that  holding  companies  are  not  conducive  to  good 
business  management  in  this  Nation. 

This  is  the  first  cq;>portunity  we  have  had  to  express  ap- 
proval or  disapproval  of  the  bedding -company  system.  I 
cannot  see  that  holding  companies  are  anything  other  than 
parasites  upon  the  business  structure  of  the  country.  I  do 
not  believe  they  add  anything  to  the  economical  operation  of 
business.  I  do  not  believe  they  have  any  place,  except  to 
pyramid  profits  in  a  way  that  is  not  to  the  best  interests 
of  the  business  itself,  and  is  not  to  the  best  interests  of  the 
public.  Rjr  this  reason  I  sincerely  hope  we  shall  depart 
from  the  old  custom  which  has  been  in  existence. 

It  is  true,  as  stated  by  the  Senator  from  Mississipirf. 
that  heretofore  the  dividends  have  been  exempted  from 
taxation  as  they  went  up  step  by  step.  I  have  made  some 
investigation  in  order  to  determine  how  we  could  best  con- 
trol holding  companies.  It  is  an  almost  Impossible  task. 
I  have  been  utterly  amazed  at  the  profits  that  have  been 
slipped  into  the  reservoir  of  holding  companies,  as  disclosed 
in  certain  investigations  which  have  been  conducted  by  the 
Senate.  Holding  companies  are  used  in  the  main  not  for 
the  purpose  of  aiding  the  consumer,  not  for  the  purpose  of 
aiding  legitimate  stockholders,  not  for  the  purpose  oi  adding 
anything  to  a  sound,  ethical  business  structure  in  this  Na- 
tiMi.  On  the  contrary,  they  are,  as  a  rule,  used  for  Uae  pur- 
pose of  concealing  profits. 

Prom  the  study  I  have  been  able  to  make  during  the 
Investigation  which  has  been  in  iwogress  here  for  8<Mne  time 
with  reference  to  aviation^  I  do  not  agree  that  there  are  any 
advantages  in  the  use  of  holding  companies  which  can  begin 
to  compensate  for  the  disadvantages  which  such  companies 
impose  upon  the  business  in  which  they  engage. 

I  will  give  the  Senate  an  example:  A  man  testified  before 
a  committee  of  the  Senate.  We  showed  htm  a  chart  of  the 
business  enterprises  where  there  were  interlocking  director- 
ates. He  admitted  that  he  did  not  know  the  names  of  al^ 
those  companies,  although  he  was  the  moving  factor  In 
the  organization  of  them  alL  He  cotild  not  even  state  the 
names  of  the  companies  from  which  he  had  drawn  salaries 
as  an  ofacer.  When  the  questions  were  asked,  he  turned 
around  and  asked  his  lawyer  or  his  associates  in  order  to 
ascertain  whether  or  not  he  drew  salarlfa  from  those  ccun- 
panles. 

•mere  is  another  company  which  has  been  under  investi- 
gation, which  has  absorbed,  by  mergers,  80  different  corpo- 
rations into  one  parent  holding  company.  Business  cannot 
be  aided  by  such  methods.  It  gives  Into  a  very  few  hands 
the  control  of  all  those  companies,  and  the  sad  part  of  it  is 
that  it  gives  the  control  into  the  hands  of  peoide  who 
cannot  possibly  know  anything  about  the  operations  of  the 
business. 

In  the  case  I  spoke  of  a  few  moments  ago,  I  asked  that 
gentleman  if  he  had  any  interest  In  a  certain  company,  and 
at  first  he  said  he  had  nam  His  attention  was  called  to  the 
fact,  however,  that  he  had,  and  that  he  was  an  officer  of 
the  company,  and  had  drawn  $7,500  salary  as  an  officer  of 
the  company.  Of  course  he  could  know  nothing  whatever 
about  the  actual  buslneas  operations  of  the  company. 

As  far  as  I  can  see,  the  time  has  come  when  the  Congress 
must  determine  on  Its  poUcy  as  to  holding  companies;  and 
I  had  intended  offering  some  such  amendment  as  the  oim 
which  has  been  offered  by  the  Senator  from  Idaho. 
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Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  HARRISON.  Is  it  the  Senator's  opinion  that  this 
amendment  is  confined  to  holding  companies? 

Mr.  BLACK.  It  is  my  opinion  that  it  is  confined  to  the 
dividends  ihat  pass  from  one  company  to  another  company. 

Mr.  HARRISON.  For  instance,  a  bank  might  have  to 
take  over  some  stock  in  a  corporation.  It  would  be  forced, 
imder  the  provisions  of  this  amendment,  to  pay  the  tax 
in  such  event.  The  provision  is  not  restricted  to  holding 
companies  at  all. 

Mr.  BORAH.  If  that  be  true,  the  amendment  oi«ht  to 
go  to  conference  for  the  purpose  of  enabling  the  conferees 
to  draw  a  different  provision, 

Mr.  HARRISON.  That  is  the  trouble  about  legislating  on 
the  floor  in  connection  with  a  matter  like  this. 

Mr.  BLACK.  Mr.  President,  I  am  perfectly  willing  to 
admit  that  there  might  be  some  instances  in  which  the  divi- 
dends should  not  be  taxed  when  they  go  to  another  com- 
pany, but  certainly  this  is  the  only  opportunity  we  have  had 
to  vote  on  this  question. 

I  may  state  that  so  far  as  I  am  concerned,  the  fact  that 
a  bank  owns  a  corporation  is  no  reason  why  the  corporation 
should  not  be  taxed  again,  llie  banks,  through  their  hold- 
ing companies,  have  obtained  control  of  a  large  part  of  the 
business  of  the  country,  and  a  few  banks  in  the  eastern 
section  of  the  country  control  and  dictate  the  policies. 
I  am  perfectly  willing  to  discourage  their  obtaining  control 
of  these  large  companies  as  they  do.  Some  of  the  very  in- 
stances I  have  in  mind  are  those  in  which  banks  in  New 
York,  which  can  have  no  possible  knowledge  of  the  opera- 
tions of  a  shipping  company  or  the  operations  of  an  aviation 
company  in  certain  parts  of  this  country,  get  control  of  the 
company  and  determine  its  jwlicies. 

I  have  in  the  correspondence  a  letter  from  the  president 
of  one  of  these  companies  in  which  he  calls  attention  to  the 
fact  that  his  board  of  directors  Is  composed  entirely  of 
bankers  and  financiers,  that  they  do  not  know  anything 
whatever  about  the  operations  of  the  company,  and  he  com- 
plains that  he  is  deprived  of  having  the  benefit  on  his  board 
of  the  services  of  men  who  actually  know  something  about 
operating  the  business  of  aviation. 

While  it  may  be  true,  as  stated  by  the  Senator  from 
Mississippi,  that  this  provision  would  go  farther  than  the 
conferees  might  think  it  should  go,  I  certainly  think  it  is 
j      a  step  in  the  right  direction,  and  I  shall  vote  for  it. 

Mr.  GLASS.  Mr.  President,  I  do  not  pretend  to  know 
anything  about  holding  companies  outside  of  banking  in- 
stitutions: but  I  do  know  that  holding  companies  in  bank- 
ing institutions  have  wrecked  more  banks  and  created  more 
distress  and  destitution  than  one  could  reasonably  conceive; 

In  the  Banking  Act  of  1933  we  put  such  severe  restrictions 
upon  banking  holding  companies  that  we  apprehend  they 
will  be  driven  out  of  business.  We  wanted  to  treat  them 
fairly  and  to  give  them  due  notice  that  that  was  the  piuix)se 
of  the  act,  over  a  certain  period  of  time.  I  was  induced  by 
imintentional  misrepresentation  on  the  floor  of  the  Senate 
to  compliment  the  management  of  one  of  these  banking 
holding  companies  in  the  State  of  Michigan,  but  it  turned 
out  to  l)e  the  rottenest  one  of  the  whole  group  and  to  have 
produced  more  disaster  than  any  banking  holding  company 
which  was  ever  organized  in  the  United  States, 

If  I  could  believe  that  the  adoption  of  this  proposed 
amendment  would  put  an  end,  in  a  given  period  of  time, 
to  holding  companies,  giving  them  ample  opportunity  to 
readjust  their  business  relations.  I  would  not  hestitate  to 
vote  for  it.  and.  in  the  circumstances.  I  am  going  to  vote 
for  it  ani^xray  in  order  that  it  may  go  to  conference  and 
that  the  matter  may  there  be  disciissed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Idaho  [Mr.  Borah] . 

B£r.  HARRISON.  Mr.  President,  I  am  sure  the  Senate 
does  not  want  to  do  something  that  would  be  unwise  and 
that  might  disastrously  affect  certain  institutions.  We  ha\'e 
done  almost  everything  that  Is  humanly  possible  in  order  to 
safeguard  the  Gk)vermnent  against  holding  companies  accu- 
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milatlng  large  reserves.  We  have  gone  so  far  as  to  write  a 
ne^ir  provision  in  the  bill  against  holding  companies,  so  that 
if  hey  accvunulate  in  their  reserves  more  than  20  percent 
thty  are  to  t)e  taxed  not  merely  13^4  percent  but  30  or  40 
percent.  There  is  another  provision  in  the  bill  relative  to 
su(h  accumulations  where  the  tax  runs  as  high  as  50  per- 
cent if  they  act  intentionally  to  keep  from  distributing  their 
earnings  and  paying  their  taxes.  One  of  the  objects  of  the 
bil  is  to  safeguard  and  plug  up  these  loopholes.  But  what 
is  >roposed  to  be  done  by  this  amendment?  It  is  now  pro- 
posed in  the  case  of  every  business  institution  in  the  country 
ihiX  has  a  legitimate  reserve  which  it  desires  to  invest,  not 
for  speculative  purposes  but  legitimately  in  the  purchase  ol 
sorie  stock,  and  if  a  dividend  is  declared  on  such  stock,  to 
pu ,  a  tax  upon  that  reserve.  That  is  something  that  has 
ne'er  before  been  done  in  the  history  of  the  country.  Not- 
withstanding the  fact  that  a  corporation  already  pays  the 
13-4-percent  tax,  if  the  dividend  should  go  through  the 
channel  of  10  other  corporations,  such  dividend  might  pay 
10  taxes.  Insurance  companies  are  oftentimes  forced,  in 
on  er  to  meet  the  demands  of  policyholders  in  case  of  death 
or  for  annuities,  to  invest  their  money  in  legitimate  stocks. 
Wliat  is  now  proposed  to  be  done  is  also  to  put  a  tax  upon 
such  investments.  If  the  Senate  wants  to  do  that,  let  it  go 
to  it,  and  adopt  the  amendment,  but  I  appeal  to  this  body 
no  I  to  do  something  without  having  their  eyes  wide  open. 

Mr.  HASTINGS.  Mr.  President,  may  I  inquire  of  the 
Senator  from  Mississippi  Is  it  not  true  that  in  many  cases 
coifporations  engaged  in  business  in  different  States  are 
coiiipelled  to  take  out  coriwrate  franchises  in  each  of  those 
Stiles? 

r.  HARRISON.  Yes;  that  Is  true,  I  may  say  to  the 
Senator. 

HASTINGS.  And  under  this  provision  it  would  be 
ne«essary  for  them  to  pay  an  additional  tax  upon  each  of 
th^se  corporations,  as  I  understand  the  amendment? 

HARRISON.  Yes;  it  would  be  If  earnings  were  paid 
by  |one  corporation  to  the  other, 

e  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
th^  amendment. 

r.  HASTINGS.  I  call  for  the  yeas  and  nays,  Mr.  Presi- 
deitt. 

r.  NORRIS.    I  will  agree  to  that. 

e  VICE  PRESIDENT.  The  yeas  and  nays  are  ordered, 
NORRIS.  Mr.  President,  it  seems  to  me  that  the 
Senator  from  Mississipiu  [Mr.  Harrison]  and  the  Senator 
from  Delaware  [Mr,  Hastings]  are  conveying  an  erroneous 
idefi  to  the  Senate  about  the  effect  of  this  amendment.    The 

ndment  does  not  jwrovide  for  levying  a  tax  on  those 
companies,  but  it  does  provide  if  they  shall  make  a  profit 
the y  shall  pay  the  tax.  What  is  wrong  about  that?  If  they 
make  no  profit  they  will  pay  no  tax.  There  is  not  in  the 
amendment  a  provision  to  levy  a  tax  if  there  is  an  invest- 
ment made  in  another  company;  but  if  the  other  company  is 
bought,  and  the  purchasing  corporation  operates  it  as  a 
buidness.  and  makes  money  on  it,  which  is  subject  to  the 
Income  tax  law,  why  should  it  not  pay  a  tax  on  the  profits? 
It  Ls  not  a  proposition  to  tax  them,  but  it  is  a  proposition 
that  if  they  are  liable  to  the  tax  they  shall  not  be  excused 
therefrom.  They  are  not  exempt  if  they  make  money,  but 
if  they  do  not  make  any  money  they  pay  no  tax.  There  is 
nothing  unfair  about  that. 

e  Senator  from  Virginia  [Mr.  Glass]  has  put  his  finger 
on  the  sore  spot  so  far  as  banks  are  concerned.  He  has  told 
thd  Senate  the  story  that  as  to  banlts  his  investigations  show 
thit  holding  companies  r have  created  all  kinds  of  misery 
ami  suffering.  That  is  true  in  every  other  line  in  which 
hoi  ding  companies  have  been  active.  If  a  State  compels  the 
organization  of  a  corporation  to  enable  business  to  be  car- 
rie  i  on  within  its  borders  and  the  corporation  makes  money, 
wh  f  should  it  not  pay  a  tax?  This  amendment  only  provides 
thj  t  if  such  a  corporation  makes  money  it  shall  not  have  any 
exemption  anywhere  else.  It  Is  not  necessary  for  a  cor- 
poration, if  it  does  not  want  to  do  so,  to  buy  up  other  cor- 
po]  ations  over  all  the  United  States.  It  is  not  a  question  of 
making  an  honest  investment.    They  are  dishonest  invest- 
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ments  99  times  out  of  100,  made  for  the  purpose  of  "  skin- 
ning "  the  public.  We  have  been  noticing  that  for  the  last 
a  or  3  years,  in  fact,  having  it  thrown  into  our  faces.  No 
man  on  earth,  not  even  God  Almighty,  could  teU  where 
holding  companies  really  were,  and  when  you  put  your  finger 
on  one  corporation  it  was  another  corporation  in  some  other 
State  that  was  organized  for  the  purpose  of  deception. 
There  is  no  honest  Intentton  in  ninety-five  cases  out  of  one 
hundred  for  the  doing  of  an  honest  business. 

B4r.  EASTINGS,    Mr,  President 

Mr,  NORRIS.  I  yield  to  the  Senator. 
Mr.  HASTINOS.  My  understanding  Is  that  the  subsidi- 
ary which  pays  the  dividends  will  not  only  pay  a  tax  but 
that  the  holding  corporation  which  owns  the  subsidiary  will 
have  to  pay  an  additional  tax.  Is  that  also  the  Senator's 
understanding? 

Mr.  NORRIS.  If  the  holding  company  makes  any  money, 
it  will  have  to  pay.  If  a  corporation  makes  money,  tt  will 
have  to  pay;  If  It  makes  sufficient  to  be  subject  to  taxation. 
All  this  amendment  does,  I  will  say  to  the  Senator,  is  to 
prevent  a  corporation  in  filing  a  return  from  deducting  a 
profit  which  some  other  corporation  owned  by  it  has  made 
on  which  it  will  not  have  to  pay  any  tax. 

Mr.  HASTINGS.    For  instance,  suppose  that  an  insurance 
company  is  doing  business  In  more  than  one  State,  and  that 
a  certain  other  State  requires  that  insurance  company  to 
take  out  articles  of  Incorporation  under  its  laws  in  order  to 
do  business;  it  is  all  controlled  from  one  place;  and  under 
this  proposed  amendment,  as  I  xmderstand,  the  sutxsidiary 
corporation  If  it  made  any  money  would  pay  the  tax;  and  if 
It  paid  a  dividend  to  the  parent  company,  the  parent  com- 
pany would  also  pay  a  tax  on  that, 
Mr.  NORRIS.    Not  on  that. 
Mr.  HASTINGS.    Oh,  yes;  on  that,  too, 
Mr.  NORRIS.    It  pays  a  tax  on  its  profit  that  It  gets  out 
of  it. 

Mr.  HASTINGS.  It  would  pay  a  tax  on  that  particular 
dividend,  as  I  understand.  Is  not  that  also  the  Senator's 
understanding? 

Mr.  NORRIS.  I  do  not  imderstand  it  In  that  way.  In  the 
first  place,  the  Senator  puts  a  proposition  that  I  do  not 
believe,  with  due  respect  to  him,  exists. 

Mr.  HASTINOS.  I  am  not  certain,  and  I  should  like  to 
find  out  definitely,  because  that  is  what  I  think  Is  true, 

Mr.  GLASS.  Mr,  President,  an  insurance  company,  if  It 
is  organized  in  New  York  and  does  business  in  47  other 
States,  does  not  have  to  form  47  different  corporations;  it 
simply  has  to  procure  a  license  to  do  business  in  the  other 
States. 
Mr,  NORRIS.    That  Is  all 

Mr.  HASTINGS,  In  some  instances  I  think  It  does  have 
to  take  out  articles  of  Incorporation  in  other  States.  Par- 
ticularly Is  that  so  in  the  case  of  railroads, 

Mr.  HARRISON,    Mr.  President,  I  understand  the  Postal 
Telegraph  Co.  has  to  take  out  a  charter  in  each  of  the  48 
States.    That  Is  what  I  understand  from  the  experts. 
Mr,  LONG,    Mr,  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  LONG.  I  happen  to  know  that  each  of  those  cor- 
porations has  to  file  separate  returns  before  the  public- 
service  commissions  of  the  States  where  it  does  business, 
anyway;  and  there  is  no  convenience  in  requiring  It  to  file 
separate  returns  for  its  revenues,  because  it  has  to  do  it,  I 
think,  in  practically  every  State  of  the  Union  anyway. 

Mr,  HASTINGS,    The  additional  point  is 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Delaware. 
Mr.  HASTINGS.  The  additional  point  Is  that  if  the  par- 
ticular corporation  in  Louisiana  makes  a  profit  and  pays  a 
dividend  to  the  parent  company,  the  parent  company  also 
has  to  pay  a  tax  upon  that  dividend  again.  That  is  the 
point. 

Mr,  NORRIS.  Suppose  it  does;  why  should  it  not  if  it  is 
making  money? 

Mr,  HASTINGS.  Very  well;  but  I  understood  the  Sen- 
ator to  say  that  he  did  not  understand  it  to  be  that  way. 


Mr.  NORRIS.  1  do  not  think  the  Senator  was  putting 
that  question  to  me, 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG,  I  want  to  correct  one  statement  made  by  the 
Senator  from  Nebraska,  that  95  percent  of  these  corpora- 
tions were  (H*ganized  for  dishon^  or  deceptive  purposes. 
I  will  say  that  99A  percent  plus  are  created  for  no  other 
purpose  in  the  world  than  to  cheat  State  bodies  and  State 
commissions  and  tax-receiving  agencies  of  the  State  and 
Federal  Governments  and  to  make  It  almost  Impossible  to 
trace  their  returns.    That  Is  the  pinrpose  of  them. 

Mr,  NORRIS,  I  was  prevented  by  the  interruptions  from 
referring  to  the  suggestion  as  to  Insurance  companies.  I 
should  like  to  do  that  now. 

I  do  not  claim  to  be  an  expert  or  anything  of  that  kind, 
but  I  believe  I  can  safely  say  that  there  is  not  a  State  in 
the  Union  that  compels  an  insurance  company  to  organise 
a  new  corporation  for  the  purpose  of  doing  business  within 
its  borders.  Insurance  companies  have  to  comply  with  the 
laws  of  the  State  which  probata  provide  a  form  of  licem- 
ing  or  some  method  under  which  anyoxie  who  wants  to  sue 
them  will  have  a  place  to  sue  and  scuneone  upon  whom  to 
serve  summons.  But  I  do  not  believe  there  is  an  inst^inne 
where  the  New  York  Life  Insurance  Co.,  for  instance,  if  it 
wanted  to  do  business  in  another  State  would  be  compelled 
to  organize,  say,  the  Sun  Insurance  Co.,  which  they  would 
own,  in  order  to  do  business  in  that  State.  It  Ls  not  done 
in  that  way.  They  do  not  organize  separate  corporations: 
it  is  uimecessary;  and  the  Insurance  companies  do  not  do  it. 

Mr.  BARKLET,    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senate  from  Ne- 
braska yield  to  the  Senator  from  ELentucky? 

Mr.  NORRIS.    I  yield, 

Mr,  BARKLEY.  I  am  not  in  a  position  to  dispute  what 
the  Senator  has  said  about  it.  but  I  do  happen  to  recall  that 
in  the  State  of  Texas  every  railroad  that  passes  through  the 
State  must  organiae  a  separate  corporation  under  the  laws 
of  the  State  of  Texas.  I  wonder  if  the  State  of  Texas 
makes  the  same  requirement  of  every  other  corporation 
which  does  business  in  the  State? 

Mr.  NORRIS.  I  cannot  answer  the  Senator's  question. 
A  railroad  very  often,  or  any  other  corporation  sometimes, 
is  required  by  the  laws  of  a  State  to  incorporate  in  that 
State  an  identical  corpOTation.  That  will  not  harm  them 
any.  Iliere  is  nothing  about  it  that  is  wrong.  There  is  no 
holding -comijany  <^>eration  involved  at  alL  It  is  not  neces- 
sary to  have  a  holding  company  to  do  an  insurance  busi- 
ness in  any  State  in  the  Union — none  with  which  I  am 
familiar,  and  I  un  familiar  with  quite  a  number  of  them. 
In  not  a  single  instance  is  it  required  that  there  shall  be  a 
holding  company,  and  there  are  no  heading  companies,  if  I 
understand  the  situation  correctly. 

But,  after  all,  let  us  see  what  we  have  here.  We  have 
adopted  an  amendment  striking  out  section  141.  The  pend- 
ing amendment  ought  to  follow  as  a  matter  of  course.  It 
is  something  that  follows  from  the  amendment  which  has 
already  been  agreed  to  by  the  Senate.  When  I  left  the 
Chamber  to  go  to  lunch  after  that  amendment  was  adopted 
I  supposed  the  adoption  of  this  amendment  would  be  only  * 
matter  of  form.  If  the  one  amendment  preraila,  as  it  has, 
then  the  other  ought  to  be  adopted.  It  is  a  matter  of  neces- 
sity under  the  acti<m  the  Senate  has  already  taken.  It  is 
House  language  which  the  amendment  would  strike  out. 
If  the  amendment  shall  not  be  adopted,  the  matter  will  not 
be  in  conference,  even  though  the  other  amendment  has 
been  agreed  to.  We  will  have  two  conflicting  provisicms  and 
we  will  be  unable  to  remedy  the  situatioD.  This  amendment 
striking  out  the  House  language  miust  be  adopted  or  tlM 
subject  wiU  not  be  in  conference. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
yield  to  the  Senator  fnxn  Mississippi? 
Mr.  NORRIS.    I  yield. 

Mr.  HARRISON.  Of  course,  it  is  Quite  true  that  the  que^ 
tion  of  taxing  dividends  paid  by  one  corporaUon  to  another 
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would  not  be  In  conference  If  the  amendment  were  not 
adopted.  That  is  true.  But  there  Li  no  similiarity  at  all 
between  the  araendmrnt  now  pending  and  the  amendment 
adopted  a  while  ago.  the  so-called  "  Borah  motion ",  to 
strike  out  section  141. 

Mr.  NORRIS.    I  understood  there  was. 

Mr.  HARRISON.  They  are  not  afflliated  at  all.  They 
^^ave  nothing  to  do  with  each  other.  That  motion  was  to 
strike  out  the  right  lo  make  consolidated  returns  and  to 
require  every  corporation  to  file  its  o'fm  return.  This  is  a 
different  matter  altogether.  It  is  not  akin  to  the  other  in 
any  way.  This  Is  not  confined  to  holding  companies  at  all. 
This  afTects  every  corporation  that  declares  a  dividend. 

Mr.  NORRIS.  It  includes  every  holding  company,  as  I 
understand.  It  applies  only  in  case  one  corporation  owns 
another  corporation.  That  is  the  only  instance  where  a 
corporation  would  want  to  get  credit  for  a  loss  or  a  gain 
in  a  different  corporation  to  make  up  a  loss  somewhere  else 
in  another  corporation. 

Mr.  HARRISON.  I  know  the  Senator  wants  to  be  abso- 
lutely fair.  la  it  the  Senator's  understanding  that  this 
Amendment  would  apply  to  corporations  owning  a  control- 
ling interest  in  another  corporation,  or  where  one  group 
might  own  the  control  in  other  corporations? 

Mr.  NORRIS.    Yes. 

Mr.  HARRISON.    That  Is  not  so. 

Mr.  NORRIS.    I  think  it  is. 

Mr.  HARRISON.     No;  it  is  not  so. 

Mr.  NORRIS.    I  do  not  see  how  it  can  be  otherwise. 

Mr.  BORAH.     Why  is  it  not  so? 

Mr.  HARRISON.  Because  that  matter  is  dealt  with  in 
other  provisions  of  the  bill. 

Mr.  NORRIS.  The  amendment  Is  to  strike  out  this  lan- 
guage: 

In  lh»  cas«  of  a  corporation,  the  amount  received  as  dividends 
from  a  domestic  cori>oratlon  which  Is  subject  to  taxation  under 
this  title. 

That  is  what  they  can  take  out  as  exemptions, 

Mr.  HARRISON.  There  is  nothing  there  about  holding 
companies. 

Mr.  NORRIS.  They  do  not  use  the  term  "  holding  com- 
panies ",  but  it  prevents  a  corporation  taking  out  as  divi- 
dends that  which  it  receives  from  another  corporation. 
That  is  what  makes  a  holding  company.  When  one  cor- 
poration owns  another,  it  may  be  called  something  else,  if 
the  Senator  desires,  but  it  is  a  holding  company  Just  the 
same  when  one  corporation  owns  another.  The  language 
provides  that  they  can  deduct  from  their  retiims  the  amount 
that  is  received  from  another  corporation, 

Mr.  President,  I  want  to  add — and  I  should  like  to  have 
the  attention  of  the  Senator  from  Mississippi — that  the 
Senator  from  Mississippi,  I  think,  has  been  remarkably  fair 
in  his  management  of  the  bilL  We  have  a  proposal  here 
now  pending — the  amendment  of  the  Senator  from  Idaho 
[Mr.  BosAHl — that  would  strike  out  some  of  the  House 
language.  If  that  amendment  shall  be  defeated,  the  ques- 
tion will  not  be  in  conference  at  all.  If  the  amendment 
shall  be  adopted,  the  Senator  from  Mississippi  and  his  fel- 
low conferees  will  still  have  it  under  their  control.  The 
Senate  is  willing  and  glad  to  trust  them  to  do  the  fair  thing. 
If  he  can,  by  any  kind  of  investigation,  find  a  case  where 
one  of  these  holding  companies  ought  to  be  exempted,  we 
will  have  it  Inserted  in  the  conference  report  or  adopt  lan- 
guage that  will  permit  it. 

The  matter  will  be  in  the  hands  of  the  conferees.  But  if 
the  amendment  Is  defeated  It  is  gone  forever.  If  the 
amendment  Is  defeated,  the  question  is  not  in  coxjference. 
It  seems  to  me  the  Senator,  with  his  usual  degree  of  fair- 
ness, ought  to  accept  the  amendment. 

Mr.  HARRISON,  I  thought  the  Senator  was  trying  to 
cut  out  the  holding  companies.  What  the  Senator's  amend- 
ment does  is  to  affect  every  other  kind  of  company. 

Mr.  NORRIS.  The  Senator  from  Mississippi  can  control 
that  in  conference.  If  there  ought  to  be  some  exemptions, 
they  can  be  provided.    If  we  do  not  adopt  this  amendment. 
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thil  hands  of  the  Senator  from  Mississippi  are  tied  so  he 
ca|mot  do  a  thing. 

Jr.  HARRISON.  The  Senator  does  not  want  to  tax 
eviry  dividend  paid  by  one  corporation  to  another,  does  he? 
Mr.  NORRIS.  I  would  like  to  tax  the  holding  companies, 
unless  we  can  find  an  exemption  for  holding  companies 
which  can  show  a  decent  right  to  live.  I  would  like  to  tax 
th^m  all  out  of  existence.  I  confess  that  frankly.  I  would 
likfe  to  get  rid  of  them  all.  They  are  something  that  did 
bother  our  forefathers.  They  have  grown  up  under  our 
lem  system,  and  in  my  judgment  they  have  done  one  of 
greatest  injuries  to  the  American  people  they  have  ever 
:ered.  Insull  is  an  example  of  the  evil,  a  fair  example  of 
Kreuger,  in  the  match  business,  is  another  one.  They 
scattered  all  through  the  world,  these  financial  kings, 
|o  have  robbed  the  common  people  in  order  to  make  mil- 
for  themselves.  Eventually  they  fall  down  of  their 
weight. 

;r.  HARRISON.  May  I  say  to  the  Senator  that  the  com- 
mittee was  carndng  out  that  purpose  in  writing  additional 
income  taxes  on  holding  companies  which  went  as  high  as 
20  j)ercent  above  the  13%  percent.  Also,  in  addition  to  that 
we  have  the  other  provisions  in  the  bill  relating  to  accumu- 
latsd  profits. 

Mr.  NORRIS.  Yes;  and  I  commend  the  committee.  I 
commend  the  Senator  from  Mississippi  for  doing  that. 
Those  are  mostly  personal  holding  companies,  but  we  want 
an  opportunity  here,  and  I  think  the  Senator  from  Mis- 
sissippi ought  to  be  with  us.  to  carry  the  same  doctrine  into 
otlier  cases.  All  we  are  asking  now  is  to  have  this  amend- 
ment adopted  so  as  to  put  the  matter  in  conference.  It  is 
thi>  only  hope  we  have.  Without  it  all  hope  is  gone  beyond 
an '  possible  redemption. 

dr.  GLASS.    Mr.  President 

'  The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
yi^ld  to  the  Senator  from  Virginia? 
.  NORRIS.    Certainly. 
.  GLASS.    As  I  understand,  the  proposed  amendment 


we    have    already 


a: 


is    complementary   to    the    amendment 
adppted  and  against  which  I  voted. 
NORRIS.    Absolutely. 

GLASS.    If  one  provision  is  to  go  out,  the  other  ought 
to  )go  out  likewise,  so  they  will  both  be  in  conference. 

r.  HARRISON.  Mr.  President.  I  do  not  want  to  delay 
Senate,  but  all  the  experts  tell  me  the  two  matters  are 
complementary  at  all  and  not  akin  at  all. 

BORAH.  I  do  not  know  to  what  experts  the  Senator 
rs.  He  sasrs  "  all  the  experts."  Experts  tell  me  that  the 
endments  are  related  and  ought  to  be  considered  together. 
NORRIS.  Mr.  President,  the  suggestions  made  by  the 
Sehator  from  Mississippi  and  the  Senator  from  Idaho  have 
shiwn  us  how  dangerous  it  is  to  adopt  100  percent,  and 
accept  as  absolutely  true,  the  statements  of  experts. 

r.  ADAMS.    Mr.  President,  I  desire  to  direct  an  inquiry 
to  Ithe  Senator  from  Mississippi  [Mr.  Harrison], 

I  correct  in  my  understanding  that  if  this  amend- 
m^t  should  be  adopted,  it  would  force  every  insurance 
company  to  pay  the  full  corporate  tax  rate  upon  the  in- 
co^ie  from  every  share  of  stock  which  it  holds  as  an  invest- 
t  and  would  also  compel  the  payment  of  the  tax  by 
entary  trusts? 

HARRISON.    No;  I  did  not  say  that,  but  it  might  hi 

insurance  cases.    Dividends  from  a  corporation  to  the 

ce  company  would  be  subjected  to  the  tax  twice; 

they  might  be  taxed  on  10  different  occasions  down  the 


4r.  ADAMS.    Would  that  be  true  also  of  testamentary 
tn^sts,  where  a  corporate  trustee  was  designated  by  will  and 
trustee  invested  the  funds  in  corporate  stocks? 
ilr.  HARRISON.    The  trustee  would  have  to  pay  the  tax 
the  dividends, 

]  Ir.  ADAMS.    So  that  there  would  be  a  double  tax. 
1  fr.  HARRISON.    And  if  a  bank  had  to  take  up  stock  In 
soEie  corpwration,  it  would  have  to  pay  the  tax  on  the 
dlv  dends. 


th< 
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Mr.  ADAMS.    And  then,  upon  the  distribution,  the  bene-  ! 
flciary  would  pay  his  individual  tax? 

Mr.  HARRISON.    Oh.  yes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Idaho  [Mr.  Borah  1.  On 
that  amendment  the  yeas  and  nays  have  been  demanded 
and  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  GLASS  (when  Mr.  Byrd's  name  was  called) .  I  desire 
to  announce  that  my  colleague  [Mr.  Btrd]  is  unavoidably 
absent  on  official  business. 

The  roll  call  was  concluded. 

Mr.  HATFIELD  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Florida 
[Mr.  Fletcher].  I  transfer  that  pair  to  the  junior  Senator 
from  lUiode  Island  [Mr.  HebertI.  who  is  detained  on  official 
business,  and  will  allow  my  vote  to  stand. 

Mr.  BORAH  (after  having  voted  in  the  afiBrmative).  I 
change  my  vote  from  "  yea  "  to  "  nay." 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Vermont  [Mr.  Austin]  is  paired  with  the  Senator  from  Ala- 
bama [Mr.  Black].  If  the  Senator  from  Vermont  were 
present,  he  would  vote  "  nay  ".  and  if  the  Senator  from  Ala- 
bama were  present  he  would  vote  "  yea."  These  two  Sena- 
tors are  detained  in  a  meeting  of  the  Committee  to  Investi- 
gate the  Air  Mail  Contracts. 

I  also  desire  to  announce  the  following  general  pairs: 

The  Senator  from  Oregon  [Mr.  McNary]  with  the  Senator 
from  Florida  [Mr.  Trammell]; 

The  Senator  from  Missouri  [Mr.  Patterson]  with  the 
Senator  from  New  York  [Mr.  Wagner]; 

The  Senator  from  Pennsylvania  [Mr.  Reed]  with  the  Sen- 
ator from  Arkansas  [Mr.  Robinson]  ;  and 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  California  [Mr.  McAdooI. 

The  Senator  from  Oregon  [Mr.  McNaryI.  the  Senator 
from  Maine  [Mr.  White],  and  the  Senator  from  Vermont 
[Mr.  Attstin]  are  detained  on  business  of  the  Senate.  The 
Senator  from  Pennsylvania  [Mr.  Reed]  and  the  Senator 
from  Missouri  [Mr.  Patterson]  are  necessarily  absent. 

Mr.  HARRISON.  I  regret  to  announce  that  the  SenatOT 
from  Montana  [Mr.  Wheeler]  is  detained  from  the  Senate 
on  account  of  illness. 

I  also  desire  to  aimounce  the  necessary  absence  on  ofBcial 
business  of  the  Senator  from  Arizona  [Mr.  Ashitrst].  the 
Senator  from  Alabama  [Mr.  Bankhead],  the  Senator  from 
Washington  [Mr.  Bone],  the  Senator  from  Colorado  [Mr. 
Costigan],  the  Senator  from  Illinois  [Mr.  Dietbrich],  the 
senior  Senator  from  Florida  [Mr.  Fletcher],  the  junior 
Senator  from  Florida  [Mr.  Trammell],  the  Senator  from 
Illinois  [Mr.  Lewis],  the  Senator  from  California  [Mr.  Mc- 
AdooI.  the  Senator  from  Nevada  [Mr.  PittmahI,  the  S«iator 
from  North  Carolina  [Mr.  Reynolds  1,  the  Senator  from 
Maryland  [Mr.  TydincsI,  and  the  Senator  from  New  York 
[Mr.  Wagner]. 

The  result  was  announced — yeas  33,  nays  39,  as  follows: 

YBAS— 33 


Brown  Brlekson 

Buiow  Prazicr 

Capper  Gl»m 

Caraway  Hatch 

Conzuilly  Harden 

Oouzena  Jobnaon 

Cutting  La  FoUette 

Dickinson  Long 

DUl  McCarran 

Adams  Coolidge 

Bachman  Copeland 

Bailey  Davis 

Barbour  Duffy 

BarUey  Fess 

Borah  George 

Bulkley  Gibson 

Byrnes  Goldsborough        Lonergan 

Carey  Gore  Mctcalf 

Clark  Hale  Murphy 

NOT  VOTING — 24 

Ashurst  Black  Costigan 

Austin  Bone  Dleterlch 

Bankhead  Byrd  Fletcher 


McGllI 
McKellar 
Neely 
Norrls 
Nye 

Overton 
Pope 

Robinson.  Ind. 
BusseU 
NAYS— 39 

Harrison 

Hastings 

Hatfield 

Kean 

Keyes 

King 

Lopan 


SchaU 

Sheppard 

Shlpstead 

Stelwer 

Thomas,  Okla. 

Thompson 


O'Mahoney 

Smith 
Stephens 
"Hiomas.  Utah 
Townsend 
Vandenberg 
Van  Nuyg 
Walcott 
Walsh 


Hebert 

Lewis 

IdcAdoo 


McNary  Plttmaa  Robtnsoii.  Ark.      Wagner 

Norbeck  Reed  Trammell  Wheeler 

Patterson  Reynolds  Tydlngs  White 

So  Mr.  Borah's  amendment  was  rejected. 

Mr.  MURPHY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  aiul  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  132.  line  15,  it  is  proposed  to 
strike  out  the  words  "  during  the  taxable  year." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Iowa. 

Mr.  MURPHY.  Mr.  President,  the  Senate  has  Imposed 
high  income-tax  rates,  but  it  has  left  an  opening  as  large 
as  a  barn  door  for  the  evasion  of  those  tax  rates. 

In  recent  years  many  so-called  "  family  trusts  "  have  been 
created  with  no  other  purpose  than  to  avoid  high  surtaxes 
on  large  incomes.  Under  trusts  of  this  type,  the  grantor 
transfers  his  property  to  a  trustee  and  provides  for  the 
payment  of  the  income  to  the  beneficiaries  of  the  trust,  the 
members  of  his  family,  but  he  retains  the  right  to  revoke 
the  trust  at  any  time. 

Congress  recognized  the  seriousness  of  this  situation  as  It 
related  to  the  revenues  as  early  as  1924,  and  in  the  revenue 
act  of  that  year  enacted  a  special  provision  requiring  the 
income  from  a  revocable  trust  to  be  taxable  to  the  grantor. 

The  right  of  Congress  to  tax  the  income  to  the  grantor  in 
the  case  of  a  revocable  trust  was  upheld  by  the  Supreme 
Court  in  the  case  of  Corliss  v.  Botoers  (281  US.  376). 

Taxpayers  found  a  way  to  get  around  the  revocable  trust 
provision  of  the  1924  act,  which  was  incorporated  in  all 
subsequent  revenue  acts.  The  difficulty  with  the  wording 
of  the  present  statute  is  that  the  income  is  not  taxable  to 
the  grantor  unless  he  retains  the  right  to  revoke  within  the 
taxable  year.  Therefore,  to  avoid  the  tax.  many  so-called 
"  year-and-a-day "  trusts  have  been  created.  Under  the 
terms  of  most  of  these  trusts,  the  grantor  does  not  have 
the  power  at  any  time  during  the  taxable  year  to  revest 
in  himself  title  to  any  part  of  the  corpus  of  the  trust  except 
upon  written  notice  delivered  to  the  trustee  during  the  pre- 
ceding taxable  year.  The  courts  have  held  that  the  income 
from  such  trusts  is  not  taxable  to  the  grantor,  among  the 
cases  so  holding  being  Faber  v.  US.  (1  Fed.  Supp.  859); 
Lewis  v.  White  (56  Fed.  (2d)  390) ;  Langley  v.  CommiS' 
sioner  (61  Fed.  (2d)  796) ;  Ash/orth  v.  Commissioner  (26 
B.T.A.  1188). 

In  the  Langley  trust  the  grantor  reserved  the  right  to 
revoke  on  the  giving  of  a  notice  of  a  year  and  a  day.  Since 
notice  was  not  given  during  the  taxable  year  1927  the  court 
held  that  the  income  of  the  trust  for  1928  was  not  taxable 
to  the  grantor,  since  during  1928  he  could  not  revest  title  to 
the  corpus  of  the  trust.  The  Treasury  Department  has 
acquiesced  in  all  of  the  above  decisions. 

As  demonstrating  the  tax  effect  of  these  revocable  trusts, 
under  the  pending  bill  a  man  with  an  income  of  a  million 
dollars  would  pay  a  tax  of  $571,158.  By  splitting  this 
income  up  into  three  family  trusts,  such  as  I  have  de- 
scribed, receiving  one  part  of  the  Income  for  himself,  he 
will  effect  a  tax  saving  of  $108,358,  since  the  tax  on  $250,000. 
or  a  quarter  of  a  million,  amounts  to  only  $115,700. 

Take  the  case  of  a  man  with  an  Income  of  $100,000.  If 
he  sets  up  one  of  these  trusts,  so  that  $50,000  of  the  Income 
will  be  paid  to  his  wife,  the  other  half  being  retained  by 
himself,  he  will  decrease  his  tax  by  approximately  50  percent. 
Of  course,  if  he  created  several  of  these  trusts,  he  could 
secure  an  even  greater  reduction. 

If  a  man  had  an  income  of  $200,000,  and  wanted  to  avoid 
the  tax  on  that  to  himself,  and  split  it  up  Into  three  trusts  of 
$50,000  each,  retaining  $50,000  for  himself,  his  tax  would  be 
reduced,  by  that  operation,  from  $80,240  to  $29,760,  repre- 
senting a  saving  in  tax  to  him  of  $50,480. 

There  is  no  use.  when  raising  surtaxes,  to  leave  the  way 
open,  by  the  creation  of  these  revocable  trusts,  for  the 
avoidance  of  the  imposition  of  those  surtaxes. 

My  amendment,  by  striking  out  the  words  "during  the 
taxable  year  ",  would  close  this  avenue  of  tax  avoidance.  I 
submit  that  the  Chairman  of  the  Committee  on  Financ* 


6472 


CONGRESSIONAL  RECORD—SENATE 


might  well  accept  the  amendment,  and  let  it  go  to  con- 
ference. 

Mr.  HARRISON.  Mr.  President.  I  may  say  that  I  have 
talked  this  matter  over  and  had  the  experts  look  Into  it. 
I  have  no  objection  to  the  adoption  of  the  amendment. 

The  PRESIDING  OFFICER  <  Mr.  Coxnally  in  the  chair) . 
The  question  Ls  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Iowa  [Mr.  MttrphyI. 

The  amendment  was  agreed  to. 

Mr.  DUFFY.  Mr.  President,  I  present  an  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHirr  Clerk.    On  page  33.  after  Une  25,  it  is  proposed 

to  insert  a  new  section  to  read  as  follows: 

8«c.  31  A.  Taxes  of  States.  Territories,  and  the  District  of  Coliim- 
bl»:  The  amount  of  Income  tax,  or  corporation  tax  measured  by 
Income  Imposed  by  any  State.  Territory,  or  the  District  of  Colum- 
bia shall  be  allowed  as  a  credit  against  the  tax.  but  not  exceeding 
10  percent  of  the  tax  against  which  such  credit  la  taken.  Such 
credit  shall  be  allowed  as  provided  In  section  131  and  the  provi- 
sions of  said  section,  so  far  as  applicable,  shall  govern. 

Mr.  DUFFY.  Mr.  President,  through  a  misunderstanding, 
this  matter  was  not  presented  to  the  Committee  on  Finance 
of  the  Senate. 

In  1933  there  was  organized  under  the  laws  of  the  State  of 
Wisconsin  an  interim  committee  on  tax  problems,  and  a 
part  of  their  duty  was  stated  to  be  as  follows: 

And  la  H>eclflcall7  Instructed  to  bring  to  the  attention  of  the 
Federal  Government  the  equity  of  allowing  a  credit  In  the  payment 
of  Federal  Income  taxes  of  Income  taxes  paid  to  the  States. 

The  Legislature  of  the  State  of  Wisconsin,  by  Joint  reso- 
lution, on  three  different  occasions  has  memorialized  Con- 
gress to  consider  this  problem.  The  interim  committee  had 
intended  appearing  before  the  Finance  Committee,  but 
through  a  inisunderstanding  as  to  when  hearings  would 
close  they  were  unable  to  do  so. 

The  income  tax  being  the  fairest  of  taxes,  as  we  all  recog- 
nize, and  being  based  upon  ability  to  pay,  I  think  it  should 
be  encouraged  in  the  several  States.  The  State  of  Wisconsin 
Imposed  an  income  tax  before  the  Federal  Government  did, 
as  did  several  other  States.  I  believe  my  State  was  the  first 
whose  income  tax  law  was  held  valid  by  the  courts. 

Mr.  President,  26  States  of  the  Union  are  levying  income 
taxes  on  both  corporations  and  individuals.  Two  of  them 
are  le\Ting  taxes  on  the  Incomes  of  corporations  only  and 
one  on  the  incomes  of  individuals  only.  Three  of  them 
Impose  taxes  upon  gross  income.  Two  others  tax  income 
from  intangibles  only. 

Although  the  income  tax  Ls  a  fair  tax,  and  the  States  are 
Increasingly  using  it.  yet  it  does  bring  about  an  unfair  situa- 
tion with  reference  to  States  which  do  not  have  State  income 
taxes,  particularly  where  corporations  or  individuals  are 
doing  business  in  competition  with  corporations  and  indi- 
viduals of  other  States  where  they  are  not  subject  to  income 
taxation. 

There  is  a  policy  which  tills  Government  has  established 
vith  reference  to  inheritance  taxes,  under  the  law  of  1926, 
which  would  seem  to  Justify  this  amendment.  Since  1924 
an  ectate  tax  has  been  levied  by  the  Federal  Government. 
If  the  Senate  Imposes  an  inheritance  income  tax,  one  Is  al- 
lowed a  credit  up  to  80  percent.  I  recc«ni2e  that  the 
Government  is  so  greatly  In  need  of  funds  that  a  larger 
figure  than  10  percent,  for  which  my  amendment  calls, 
might  well  be  Jtistifled.  Yet  I  think  the  adoption  of  this 
amendment  would  establish  a  policy  which  would  give  great 
emphasis  to  the  movement  in  the  States  of  the  Union  toward 
levying  income  taxes,  where  at  least  they  are  not  prohibited 
from  doing  so  by  their  State  constitutions.  The  amendment 
is  in  accord  with  the  resolution  of  the  State  legislature  of 
my  State,  and  in  accordance  with  the  request  of  the  interim 
committee. 

I  have  conferred  with  the  experts  here  as  to  what  they 
thought  it  would  cost.  I  have  presented  it  in  two  alternative 
forms,  one  in  the  form  of  a  tax  of  10  percent  on  corpora- 
tions, and  the  other  in  the  form  of  a  tax  on  both  corpora- 
tions and  individuals.    Ttie  experts  tell  me  frankly  that. 
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because  the  larger  States  have  State  income  taxes.  It  might 
co:it  as  high  as  $75,000,000,  but  it  does  seem  to  me  that  it 
would  establish  a  precedent  which  should  be  followed,  and 
would  be  of  great  assistance  in  leading  the  various  States  to 
ira  pose  income  taxes.  I  therefore  think  the  policy  should  be 
ad  )pted.  The  amendment  I  have  presented  is  in  the  form 
of  |an  allowance  of  both  individual  and  corporation  income- 
credits. 

HARRISON.  Mr.  President,  of  course  anjrthlng  the 
lor  Senator  from  Wisconsin  might  ask  would  naturally 
;al  to  me;  but  this  amendment  would  cost  the  Govem- 
it  somewhere  between  $75,000,000  and  $100,000,000.  It 
^oo  much  of  an  experiment,  it  seems  to  me,  for  the  Ped- 
Govemment  to  begin  at  this  time.  The  Government 
Id  not  stand  the  loss  of  the  revenue,  the  amendment  pre- 
seikts  an  entirely  new  policy,  to  which  the  committee  has 
given  no  consideration,  and  I  hope  the  amendment  will  be 
defeated. 

le  PRESIDING  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment. 

le  amendment  was  rejected. 
At.  NYE.    Mr.  President,  I  send  an  amendment  to  the 
deik  and  ask  to  have  it  stated. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
an  lendment. 

The  CHIE7  Clerk.  On  page  13,  after  line  14,  it  is  pro- 
po>ed  to  insert  the  following  new  section: 

SlEc.  14.  Tax  In  the  event  of  war:  (a)  Whenever  Congress  shall 
declare  that  a  state  of  war  exists,  the  Income-tax  rates  then  In 
force  shall  be  Increased  by  100  percent:  Provided,  however.  That  In 
no  case  shall  the  tax  so  Imposed,  together  with  all  other  Ped- 
ersl.  State,  local,  and  foreign  taxes  Imposed  upon  the  same  tax- 
pa;  'er  exceed  98  percent  of  his  entire  net  Income :  Provided  further, 
Thit  In  no  case  shall  the  total  of  such  taxes  be  less  than  98  per- 
cent of  each  taxpayer's  net  Income  In  excess  of  $10,000  a  year. 
ThB  100  percent  Increase  shall  be  further  Increased  or  diminished 
In  order  to  come  within  these  maximum  and  minimum  limits. 

b)  The  tax  Imposed  by  this  section  shall  be  applicable  to  every 
yeijr  (whether  calendar  or  fiscal)  during  any  part  of  which  the 
Bti^  of  war  shall  exist,  and  to  1  year  prior  and  1  year  subsequent 
tolsuch  period.  The  President  shall  by  proclamation  declare  the 
date  of  termination  of  the  war. 

c)  The  Secretary  of  the  Treasury  shall  have  power  to  prescribe 
reaulatlons  for  the  administration  of  the  provisions  of  this  sec- 
tion, which  shall  be  construed  as  a  part  of  the  general  Income-tax 
la\ 

NYE.  Mr.  President,  the  purpose  of  this  amendment 
WGiuld  be  that  of  accomplishing  an  increase  in  tax  rates  in 
th4  event  of  war,  which  in  the  case  of  incomes  of  $10,000  per 
yeir  or  less  would  provide  a  doubling  of  the  tax  rates.  On 
indomes  in  excess  of  $10,00<iky^per  year  the  rate  of  taxation, 
roighly,  would  be  98  percent. 

t  first  blush  one  is  apt  to  consider  this  a  most  severe 
dekree  of  taxation,  and  yet  if  we  will  consider  what  the 
requirements  of  life  are,  it  is  not  difficult  to  see  that">the 
m4n  with  the  huge  income  that  was  being  taxed  at  so  high 
a  tate  as  98  percent  would  still  find  himself  with  ample 
m<  ans  to  provide  for  himself  and  for  his  family.  Certain  it 
is  liat  an  income  of  $10,000  or  $20,000  or  $30,000  or  $40,000. 
sui  h  as  would  be  permitted  under  this  amendment,  would 
be  sufficient  to  take  care  of  the  families  of  any  one  of 
thi>se  men  who  will  be  in  the  trenches,  in  the  front  lines, 
ca;  Tying  on  in  the  cause  of  country  and  flag  during  the  time 
of  war.  I  do  not  know  why  we  should  fret  particularly 
ab  )ut  the  question  of  confiscation,  if  that  is  what  it  amounts 
to.  in  event  of  war.  for  we  have  no  hesitation  whatsoever  in 
confiscating  lives,  in  confiscating  limbs  and  bodies.  We  do 
no;  hesitate  in  time  of  war  in  confiscating  the  positions 
wt  Ich  the  young  men  give  up  in  order  that  they  might  carry 
on  in  the  cause  of  their  country.  We  show  no  hesitation 
at  all  in  time  of  war  in  going  out  and  destroying  and  dam- 
agng  not  only  lives  but  property  as  well.  Why,  then,  we 
should  hesitate  when  it  comes  to  what  might  amount  to  be 
confiscation  of  income,  confiscation  of  wealth,  is  beyond  me 
to  understand. 

;  n  the  one  event  as  relates  to  life  and  relates  to  property 
anl  health  we  grind  most  ruthlessly  in  time  of  war.  Why 
mi  st  we  be  so  solicitous  about  taxing  the  huge  incomes  that 
aorue  to  individuals  during  time  of  war? 
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It  has  been  very  often  said,  Mr.  President,  that  one  of 
the  surest  ways  of  preventing  war  is  to  take  the  profit  out  of 
war.  While  there  have  been  many  theories  advanced  as  to 
plans  to  end  war  and  prevent  war,  I  know  of  none  that 
would  go  further  than  this  plan  of  taxing  profits  and  partly 
confiscating  profits  in  time  of  war. 

But  it  is  asked,  "  Why  do  we  not  wait?  Why  act  now? 
Why  not  wait  until  war  comes,  and  then  we  can  increase 
these  tax  rates  to  the  extent  that  is  being  suggested  now?  " 

I  think,  Mr.  President,  that  the  answer  to  that  question 
is  this:  Instead  of  taking  alone  the  profit  out  of  war,  let 
us  take  the  prospects  of  profit  out  of  war.  Take  the  pros- 
pects away  and,  I  am  convinced  from  such  consideration  as 
I  have  given,  that  we  would  be  much  farther  removed  from 
the  dangers  of  war  than  we  are  even  at  this  particular  hour. 

Mr.  President,  taking  the  prospect  of  profit  out  of  war. 
it  seems  to  me,  is  a  precaution  we  ought  to  heed  at  this  time. 
If  it  be  said  we  ought  to  wait  until  war  is  declared  before 
we  levy  war-time  tax  rates,  let  us  be  reminded  that  when 
we  went  into  the  last  war  we  did  not  move  with  great 
rapidity,  indeed,  we  did  not  awaken  to  the  terrific  profits 
that  men  were  making  out  of  war  until  the  war  was  over, 
and  it  was  discovered  that  a  single  war  had  created  in  our 
country  something  li-^e  22.000  millionaires.  We  waited  too 
long.    Let  us  not  make  the  same  mistake  again. 

And  so  if  we  were  to  move  now,  writing  laws,  writing 
regulations  which  would  be  convincing  that  another  war 
was  not  going  to  permit  men,  institutions,  or  industries  to 
reap  these  huge  profits  while  men  were  giving  their  all  in 
the  front  line  of  battle,  we  would  have  performed  for  our 
country  a  very  splendid  service. 

There  is  not  anyone  in  this  Chamber  who  is  not  quite 
unalterably  opposed  to  the  thought  of  more  wars,  or  to  our 
engagement  in  more  wars.  Then  that  being  the  case,  why, 
I  ask  again,  Mr.  President,  wait  to  write  tax  rates  that  will 
prevail  and  that  should  prevail  if  another  war  were  to  be 
visited  upon  us? 

The  question  of  preventing  more  war  is  one  that  lends 
Itself  to  much  of  discussion  and  is  most  inviting  of  debate. 
I  feel  that  this  amendment  which  is  now  before  the  Senate 
would  go  far  in  that  direction. 

Another  splendid  service  to  that  end  could  be  performed 
by  the  approval  and  passage  of  Senate  bill  3356,  which  is  a 
bill  intended  to  put  the  United  States  onto  a  cash-and-carry 
basis  in  the  event  other  nations  engage  in  war  and  want  to 
buy  of  us  their  supplies  and  their  ammunition.  That  par- 
ticular bill,  which  I  have  introduced,  provides  as  follows: 

That  It  shall  be  unlawful  for  any  person  to  transport  or  cause 
to  be  transported  any  articles  or  commodities  from  the  United 
States,  or  any  place  subject  to  the  Jurisdiction  thereof,  in  vessels 
registered  under  the  laws  of  the  United  States,  to  any  foreign 
country  which  is  engaged  in  a  dispute  or  conmct  with  another 
nation. 

Ssc.  a.  Whoever  violates  the  provisions  of  this  act  shall,  upon 
conviction  thereof,  be  fined  not  more  than  $10,000.  or  Imprisoned 
for  not  longer  than  5  years,  or  both. 

The  purpose,  Mr.  President,  of  that  legislation  is  very 
obvious.  We  are  reminded  that  we  may  not  be  able  to  stay 
out  of  another  world  confiict;  that  when  countries  engage 
in  war  it  might  well  be  expected  that  one  of  them  will  be 
bujring  from  the  United  States  supplies,  munitions  of  war; 
and  that  in  their  transportation  to  the  purchasing  nation 
they  will  be  attacked  by  another  warring  nation,  our  Ameri- 
can shipping  will  be  sunk.  To  siich  an  act  the  American 
flag  must  respond,  and  our  soldiers  and  our  sailors,  our  ships, 
must  be  thrown  into  that  world  engagement.  So  I  say,  Mr. 
President,  that  if  we  had  legislation  which  left  our  markets 
open  to  foreign  countries  that  wanted  to  buy  from  us  while 
they  were  engaged  in  war,  all  well  and  good,  but  let  them 
come,  carry  it  away  in  their  own  shipping,  under  their  own 
flag;  not  under  the  American  flag,  another  great  step  in 
security  of  peace  would  be  won. 

Another  splendid  purpose  could  be  served  In  the  lessening 
of  dangers  of  war  by  the  adoption  by  the  Senate  of  that 
resolution  which  has  been  approved  by  the  Military  Affairs 
Committee,  approved  by  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  now  on  the 
calendar  of  the  Senate,  introduced  by  the  Senator  from 


Michigan  and  myself,  calling  for  a  sweeping  Investigation 
of  the  practices  of  our  American  munitions  makers. 

The  question  arises.  What  part  do  these  manufacturers 
of  arms  play  in  the  creation  of  wars  and  in  the  carrying 
on  of  wars?  To  the  end  that  the  American  people  and  we 
ourselves  in  Congress  might  have  knowledge  of  the  very  In- 
fluential part  which  they  do  play  in  that  emergency.  I  am 
hopeful  that  that  particular  resolution  can  very  soon  be 
taken  up  from  the  calendar.  Its  passage  accomplished,  and 
a  committee  appointed  to  proceed  with  that  sweeping  study 
which  is  contemplated. 

That  investigation  can  be  expected  to  ascertain  what  part 
of  the  American  tax  dollar  ultimately  reaches  the  manufac- 
turer of  munitions  of  war.  It  is  known  that  in  our  normal 
expenditures  as  a  Government  today  75  cents  of  every  tax 
dollar  goes  for  the  purpose  of  paying  for  war — past  wars  or 
future  wars.  What  part  of  that  75  cents,  what  part  of  our 
total  annual  expenditures,  is  going  to  bolster  up  the  com- 
mercial strength  of  those  who  are  engaged  in  the  manufac- 
ture of  munitions? 

We  also  ought  to  know  how  much  of  collusion  there  is  on 
the  part  of  manufacturers  of  munitions  in  their  sales  to  the 
United  States  Government  of  armor  plate  and  of  other  com- 
modities that  enter  into  our  preparatlbn  for  war. 

We  ought  to  know  if  it  is  true  that  American  munitions 
makers  engage  in  South  America  in  programs  which  are 
intended  to  breed  suspicion  and  fear  between  the  countries  of 
South  America,  suspicion  and  fear  that  Invite  to  one  thing- 
orders  for  more  munitions  to  prepare  for  more  war,  to  pre- 
pare for  more  of  the  military  engagements  of  which  these 
unfortunate  countries  have  known  so  many. 

What  part  do  the  munitions  makers  play  emd  take  In 
preventing  the  fuller  accomplishments  that  are  hoped  for 
from  peace  conferences? 

What  part  did  the  munitions  makers  play  while  our 
statesmen  were  in  South  America  less  than  a  year  ago  try- 
ing to  accomplish  peace  and  understanding? 

What  are  the  holdings  of  American  banking  Interests  in 
our  munitions  enterprises  in  America? 

What  part  do  the  banks  play  In  the  accomplishment  of 
sales  of  American  munitions  to  countries  that  are  bank- 
rupt, to  countries  that  decline  to  meet  their  obligations 
under  their  bonds?  What  makes  it  possible  for  them  to  keep 
buying  munitions  while  they  are  defaulting  upon  their 
bonds?  Do  our  American  banking  interests  have  any  in- 
terest whatsoever  in  munitions  enterprises  in  our  country? 

Another  question  that  the  investigation  might  help  satisfy 
is  how  many  Shearers  are  engaged  by  our  American  muni- 
tions makers  to  ply  their  trade  in  the  lobbies  of  Congress 
and  in  the  Legislative  Halls  of  the  Nation? 

What  part  have  the  munitions  makers  played  In  prevent- 
ing the  successful  outcome  of  efforts  like  that  involved  in 
the  arms  embargo  effort  of  a  year  ago? 

What  part — and  this  is  all  important.  It  seems,  Bir. 
President — what  part  of  our  preparation  efforts  as  a  nation 
are  occasioned  by  the  commercial  objectives  of  war  or 
preparation  for  war?  How  large  an  influence  docs  the  mere 
commercial  interest  of  American  Industries  play  in  building 
our  preparation  program,  our  plan  to  be  prepared  for  an- 
other war?  What  practices  do  the  munitions  makers  resort 
lo  in  order  to  accomi^ish  the  awarding  of  contracts  from 
their  own  Govermnent  and  from  other  governments? 

It  would  be  very  interesting,  too,  Mr.  President,  to  know 
^ritiat  part  of  the  holdings,  what  part  of  the  stocks  of  muni- 
tions enterprises  are  possessed  by  men  and  by  interests  who 
and  which  occupy  dominating  positions  in  oiu*  public  life, 
who  are  leading  our  public  thought  and  opinion  with  respect 
to  national  issues. 

Those  and  other  questions  are  such  as  we  might  hope  to 
have  answered  if  the  investigation  of  which  I  speak  should 
be  imdertaken.  I  repeat  the  expression  of  the  h<H>e  that  the 
Senate  is  going  to  permit  that  investigation  to  get  very 
quickly  under  way.  A  poll  of  the  Senate  has  revealed  an 
overwhelming  majority  in  this  body  in  favor  of  It 

Getting  back  to  the  pending  amendment,  it  may  be  asked. 
Mr.  President,  why  should  this  amendment  be  pressed  at 


tions  and  indhrlduala.    Tlie  experts  tell  me  fraaUy  that.  |  aorue  to  individuals  during  time  of  war? 


calendar  of  the  Senate,  introduced  by  the  Senator  from  I  Mr.  President,  why  should  this  amendment  be  pressed  at 
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this  time?  There  are  those  who  insist  that  there  is  no  dan- 
ger of  war.  that  war  is  not  Imminent  at  all,  that  we  ought 
not  to  be  concerned  with  it.  and  that  we  can  deal  with  the 
tax  problems  involved  socm  enough  when  and  if  war  does 
come.  Mr.  President,  I  think  anyone  who  will  face  the  facts 
will  agree  that  there  is  Just  as  much  prospect  of  war  in  this 
world  today  as  there  was  2  or  3  months  before  the  World 
War  broke,  almost  20  years  ago.  If,  indeed,  preparation  is 
an  invitation  to  war,  then  we  may  expect  this  world  to  be 
moving  very  directly  into  another  terrible  conflict  such  as 
was  that  of  a  very  few  years  ago. 

We  find  in  the  cause  of  preparation  our  own  expenditures 
in  the  United  States  multiplied  almost  by  three  today  over 
what  they  were  in  the  years  1914  and  1915,  before  our  entry 
into  the  World  War.  Whereas  in  1915  the  total  cost  of 
maintaining  our  Army  and  Navy  was  $343,000,000.  during 
more  recent  years  it  has  mounted  to  $840,000,000.  Economy 
has  pushed  down  expenditures  slightly,  but  they  are  still  in 
excess  of  $700,000,000  annually,  or  well  over  twice  as  much 
as  we  were  spending  in  those  years  of  peace  before  the 
breaking  out  of  the  terrible  and  great  World  War,  the  war 
that  was  going  to  end  war.  Our  own  preparations  in 
America  rather  indicate  that  we  have  been  the  leader  in  the 
moverr.ent  of  preparing  for  more  trouble.  Prom  1913  to  1930 
Great  Britain's  cost  of  preparation  for  war  increased  42  per- 
cent. Prance's  30  percent.  Italy's  44  percent,  Japan's  142 
percent,  Russia's  30  percent,  and  the  United  States  outdis- 
tanced them  all  with  an  increase  in  that  same  period  of  197 
percent. 

Mr.  President,  we  never  consider  the  danger  of  war 
but  that  the  finger  is  pointed  toward  that  island  over  across 
the  Pacific,  and  we  are  cautioned  to  keep  our  eye  there; 
that  that  is  going  to  be  the  source  of  our  next  trouble  as  a 
nation.  Eleven  years  ago  there  was  written  for  the  maga- 
zine Asia  an  article  which,  it  seems  to  me,  ought  to  be 
brought  to  mind  again,  particularly  here  in  the  Senate. 
Eleven  years  ago  that  article  was  written  reciting  how  im- 
possible, how  improbable  was  an  engagement  between  the 
United  States  and  Japan.  The  writer  at  that  time  de- 
clared— and  I  quote  from  the  New  Republic — 

The  overwhelming  opinion  of  naval  experts  on  both  sides  of 
the  Pacific  is  that  a  war  between  these  two  countries  wotild  come 
to  nothing  in  any  military  sense.  We  could  not  possibly  defend 
the  Philippines  or  successfiUly  attack  the  Japanese  territory.  The 
Japanese  could  not.  except  momentarily,  invade  the  United  States 
either  directly  or  through  Mexico.  Recent  naval  inventions.  In- 
stead of  mailing  long-distance  warfare  more  feasible,  has  made 
It  lees  so.  Such  a  war  would  develop  into  a  stalemate  and  a 
struggle  of  economic  attrition.  In  this  struggle  the  United  States 
would  be  overwhelmingly  superior. 

The  New  Republic  declares: 

We  shoiild  like  to  call  to  the  attention  of  the  writer  of  that 
article  of  11  years  ago  thia  passage  from  his  article: 

"Tableau:  Japan  and  the  United  States,  four  or  five  thousand 
miles  apart,  making  faces  at  one  another  across  a  no-man's  water 
as  broad  as  the  Pacific.  Some  genius  might  then  aria*  to  ask 
what  It  was  all  about  and  what  the  use  was  of  the  atrophy  of 
national  life  and  development.  Or.  to  take  a  pessimistic  view. 
Jingo  councils  might  prevail  In  both  Nations  untU  one  or  the 
other,  or  both,  have  bled  to  death  through  the  pocketbook.  If. 
then.  It  were  realized  by  the  people  of  this  country  and  of  Japan 
that  a  war  would  be  a  futile  gesture,  attended  by  no  sxifflclently 
compensating  results,  each  Nation  might  be  in  a  fair  way  to 
change  its  apprehensive  habit  of  mind. 

Mr.  President,  the  writer  of  the  article  from  which  I  have 
quoted  was  none  other  than  the  President  of  the  United 
States  when  he  was  Assistant  Secretary  of  the  Navy  or  Just 
after  his  retirement  from  that  particular  office.  He  speaks 
of  a  change  in  the  "  apprehensive  habit  of  mind.**  If  only 
such  a  change  could  be  brought  about,  Mr.  President,  a 
world  of  good  could  be  accomplished  and  suffering,  eco- 
nomic and  physical,  could  be  avoided.  Because  we  all  want 
to  attain  that  end  I  press  an  appeal  for  the  passage  of  that 
kind  of  law  at  this  time  which  will  determine  that  in  the 
event  of  more  war  there  will  not  be  tolerated  that  degree 
of  profiteering  which  prevailed  during  the  last  war. 

There  has  just  come  from  the  prers  a  most  interesting 
publication,  revealing  the  antics  of  our  American  munitions 
manufacturers  during  the  World  War,  and  at  other  times. 


H  is  written  by  H.  C.  Engelbrecht  and  P.  C.  Hanighen,  and 
been  given  a  title  which  fits  the  situation  beautifully. 
:erchants  of  Death  is  the  name  of  this  new  work.  I  wish 
invite  the  attention  of  every  Member  of  the  Senate 
this  book  which  is  deserving  of  their  reading.  It  is  a 
r^arkable  work,  one  about  which  a  great  deal  is  going  to 
b4  heard.  In  this  volume  we  find  recorded  some  figures 
sl^owing  the  profits  enjoyed  during  the  last  war,  profits  that 
wje  certainly  want  to  protect  ourselves  against  in  the  event 
of  further  military  engagements. 

■During  4  peace  years  the  United  States  Steel  Corpora- 
tijon  enjoyed  an  average  annual  profit  of  $105,000,000,  while 
the  4  years  of  war  its  annual  average  profit  was 
$139,000,000. 
The  du  Pont  interests  during  4  years  of  peace  found  them- 
jlves  enjoying  an  average  annual  profit  of  $6,000,000,  while 
during  4  years  of  war  they  enjoyed  an  average  profit  of 
$$g.p00.000  annually. 

fThe  Bethlehem  Steel  Corporation  in  peace  times  had  an 
erage  annual  profit  of  $6,000,000.  and  in  war  times  an 
erage  profit  of  $49,000,000  annually. 
Anaconda  Copper  had  an  armual  average  profit  of  $10,- 
o4o.OOO  in  peace  times,  and  an  average  in  war  times  of 
$^4,000,000. 

Utah  Copper,  $5,700,000  in  peace  times  and  $21,600,000 
ir  war  times. 

American  Smelting  ft  Refining  Co..  $11,500,000  in  peace 
times  and  $18,600,000  in  war  times. 
Republic  Iron  &  Steel,  $4,000,000  in  peace  times  and  $17,- 

,000  in  war  times. 
International  Mercantile  Marine,  in  peace  times  $6,600,- 
10  profits  per  year  and  in  war  times  $14,000,000  in  profits 
!r  year. 

Atlas  Powder  Co.,  $485,000  profit  in  peace  years  per  annum 
a^d  $2,374,000  per  year  in  times  of  war. 

American  and  British  manufacturing,  $172,000  profit  in 
p*ace  times  and  $325,000  in  time  of  war. 
jcanadian  Car  L  Foundry,  $1,300,000  in  peace  times  and 
$2,200,000  in  war  times, 
jcrocksr  Wheeler  Co..  another  munitions  institution.  $206.- 
000  annually  in  peace  times  and  $666,000  in  war  times. 

jHercules  Powder  Co.  in  peace  times  had  an  annual  profit 
of  $1,200,000  and  in  time  of  war  an  annual  profit  of 
$',430,000. 

General  Motors  in  peace  times  had  a  profit  of  $6,900,000 
p<T  year,  and  m  war  times  $21,700,000  profits  per  year. 

Mr.  President,  why  should  we  hesitate,  why  should  we 
d(;lay  for  one  moment  writing  now  a  provision  which  will 
s4y  to  those  who  might  have  an  interest  in  another  war. 
the  event  of  another  war  your  profits  are  going  to  be 
ited  almost  to  the  point  of  confiscation  of  the  huge 
;omes  which  you  take  while  men  are  bleeding,  while 
hfcmes  are  being  deprived  of  the  support  they  so  desperately 
nieded  "?  Why  should  we  hesitate  doing  this  particularly 
wpen  we  find  our  gigantic  industrial  enterprises  in  America 
rfiaching  out  at  all  times  to  enlarge  upon  their  profits,  no 
matter  what  the  cost  may  be  to  humanity,  no  matter  the 
St  ffering  of  mankind? 

This  volume.  Merchants  of  Death,  reminds  us  of  an  ad- 
v«rtisement  published  by  the  Cleveland  Automatic  Machine 
Ci>.  in  the  American  Machinist,  an  advertisement  having 
tc  do  with  a  new  discovery,  the  discovery  of  some  new 
In  strument  that  would  bring  death  in  terrible  agony  to  men 
ei^aged  in  the  defense  of  flag  and  country.  I  am  going  to 
insist  upon  reading  this  advertisement  in  part. 

Speaking  of  the  material  this  manufacturer  had  developed, 
tte  advertisement  declares: 

The  material  is  high  in  tensile  strength  and  very  special  and 
his  a  tendency  to  fracture  into  small  pieces  upon  the  explosion 
of  the  shell.  The  timing  of  the  fuse  for  this  sheU  Is  similar  to 
th  B  shrapnel  shell,  but  It  differs  In  that  two  explosive  acids  are 
wed  to  explode  the  shell  in  the  large  cavity.  The  combination 
of  these  two  acids  causes  a  terrlfQc  explosion,  having  more  power 
thin  anything  of  its  kind  yet  used.  Fragmpnta  become  coated  with 
the  acids  in  exploding  and  wounds  caused  by  them  mean  death 
In  terrible  agony  within  4  hours  if  not  attended  to  Inunediately. 
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Listen  to  this  further  paragraph  appearing  in  the  adver- 
tisement: 

From  what  we  are  able  to  learn  of  conditions  In  the  trenches. 
It  Is  not  possible  to  get  medical  assistance  to  anyone  in  time  to 
prevent  fatal  results.  It  is  necessary  to  cauterize  the  wound  Im- 
mediately, if  in  the  body  or  head,  or  to  ampuUte  if  in  the  limbs, 
as  there  seems  to  be  no  antidote  that  wUl  counteract  the  poison. 

I  continue  quoting  the  advertisement: 

It  can  be  seen  from  this  that  this  shell  is  more  efTectlve  than 
the  regular  shrapnel,  since  the  wounds  caused  by  shrapnel  balls 
and  fragments  In  the  muscle  are  not  as  dangerous,  as  they  have 
no  poisonous  element  making  prompt  attention  necessary. 

Now.  here  is  a  manufacturer,  one  who  enjoys  huge  profits 
in  time  of  war,  one  whose  greatest  prosperity  is  dependent 
upon  war— here  is  one  who  develops  not  an  instrument,  not 
a  tool,  that  is  going  to  accomplish  alone  death  or  the  dis- 
ability of  someone  engaged  in  war.  but  is  going  to  accomplish 
death  '*  in  terrible  agony  ".  to  use  his  own  language. 

Profits!  Profits!  Mr.  President,  profit  plays  more  of  a 
part  in  preparing  for  war.  in  occasioning  war,  than  any  other 
one  thing  to  which  we  might  devote  our  attention.  Because 
that  is  so  emphatically  true  I  have  deep  interest  and  con- 
cern in  the  amendment  which  I  have  offered,  an  amend- 
ment which,  in  the  event  of  another  war,  would  take  that 
part  of  the  profits  of  men  in  industries  which  is  in  excess 
of  $10,000  a  year  and  tax  it  to  the  extent  of  98  percent. 
Mr.  Pre:5ident.  I  hope  the  amendment  may  prevail. 
Mr.  VANDENBERG.  Mr.  President,  the  pending  amend- 
ment to  the  tax  bill  proposes  the  virtual  confiscation  of  all 
war  profits  in  the  unhappy  event  of  another  conflict  involv- 
ing the  United  States.  This  raises,  by  implication,  the  whole 
question  of  a  practical  peace  program  for  our  country.  Too 
much  emphasis  cannot  be  put  upon  the  importance  of  the 
challenge  involved  in  the  amendment.  It  represents  com- 
pulsory patriotism  and  practical  pacifism.  The  length  of 
the  step  proposed  in  the  tax  amendment  is  far  less  impor- 
tant than  the  direction  of  the  step.  The  direction  is  the 
thing  I  am  rising  to  applaud  heartily  and  to  support  with 
all  the  earnestness  at  my  command.  The  Senate  here  deals 
with  the  most  powerful  peace  impulse  which  can  be  flung 
into  the  affairs  of  men. 

It  seems  to  me  that  the  adoption  of  the  amendment  would 
be  a  major  frontal  attack  upon  the  commercial  motive  in 
the  war  equation.  The  commercial  motive  in  the  war  equa- 
tion is  ptiblic  enemy  no.  1  insofar  as  the  promotion  of  prac- 
tical pe^ce  is  concerned.  When  an  attack  upon  the  com- 
mercial motive  wholly  succeeds,  I  am  persuaded  that  the 
greatest  possible  peace  insurance  will  have  been  developed. 
By  the  same  happy  token,  national  defense  insurance  also 
is  promoted.  The  text  of  the  pending  amendment  in  its 
immediate  detail  may  or  may  not  be  the  appropriate  mathe- 
matical calculation.  That  is  immaterial.  I  repeat  that  it  is 
the  intent  and  the  direction  and  the  philosophy  of  the 
amendment  which  deserves  the  affirmative  consideration  of 
a  Senate  dedicated  to  the  common  weifare. 

I  want  to  point  out,  first  of  ail,  Mr.  President,  that  this  Is 
no  novel  idea.  It  does  not  come  here  solely  upon  the  re- 
sponsibility of  the  author  of  this  amendment  which  is  offered 
from  the  fioor.  It  has  behind  it  credentials  of  utterly  for- 
midable character.  It  has  behind  it  the  accumulated  au- 
thority of  the  work  of  the  War  Policies  Commission,  v/hich 
v;as  created  by  formal  act  of  Congress  in  1931.  a  body  which 
met  over  a  period  of  12  months  and  devoted  loyal  service  to 
the  faitixful  quest  for  a  formula,  quoting  the  original  resolu- 
tion, "  to  promote  peace  and  to  equalize  the  burdens  and  to 
minimize  the  profits  of  war."  That  is  a  patriotic  objective, 
a  Christian  objective,  a  democratic  objective. 

The  War  Policies  Commission  was  made  up  of  representa- 
tives of  the  Senate,  appointed  by  the  Vice  President,  repre- 
sentatives of  the  House,  appointed  by  ths  Speaker,  and 
representatives  of  the  President's  Cabinet,  named  in  the 
original  resolution.  I  want  to  indicate  the  personnel  of  the 
commission  because  I  want  to  emphasize  the  importance  of 
the  credentials  that  lie  behind  this  purpose  to  take  the  profit 
out  of  war  by  way  of  a  tax  amendment.  It  is  not  a  matter 
born  of  casual  adventure.    It  is  no  mere  passing  fancy.    It 


Is  not  a  flash  of  pacific  hysteria.  It  ts  the  seasoned  conclu- 
sion of  a  governmental  clinic  which  reached  a  solemn  verdict 
in  the  light  of  searching  investigation. 

These  are  the  men  who  Joined  in  the  report  of  the  War 
Policies  Commission:  The  then  Secretary  of  War,  Patrick 
J.  Hurley,  chairman;  Senator  David  A.  Reed,  vice  chair- 
man; Senator  Joseph  T.  Robinson,  of  Arkansas;  Repre- 
sentative John  J.  McSwain;  Attorney  General  William  D. 
Mitchell;  the  then  Secretary  of  the  Navy,  Charles  Francis 
Adams;  the  then  Secretary  of  Commerce.  Robert  P.  La- 
ment; Representative  William  P.  Holaday;  the  then  Sec- 
retary of  Agriculture,  Arthur  M.  Hyde;  the  then  Secretary 
of  Labor,  W.  M.  Doak;  Representative  Undley  H.  Hadley. 
who  served  as  secretary;  and  myself.  ^^.. 

I  had  the  honor  of  being  1  of  the  4  Members  of  the 
Senate  who.  by  designation  of  Vice  President  Curtis,  sat 
upon  the  War  Policies  Commission,  who  took  this  signifi- 
cant testimony  over  the  period  of  a  year,  and  who  formu- 
lated this  subsequent  report  which  was  laid  at  the  bar  of 
the  Senate  on  March  5,  1932. 

Mr.  President,  what  is  the  crux,  what  is  the  kernel  of  the 
recommendations  which  were  submitted  by  the  War  Poli- 
cies Commission  for  the  purpose  of  demonetizing  the  mar- 
tial impulse?  What  was  the  chief  weapon  which  the  War 
Policies  Commission  forged  in  its  effort  to  attack  the  com- 
mercial motive  as  it  may  stimulate  war  purposes  and  war 
programs? 

I  quote  from  the  report  of  the  commission,  from  Its  final 
recommendation : 

In  addition  to  all  other  plans  to  remove  the  profits  of  war— 

And  the  commission  reported  a  series  of  recommenda- 
tions— 

In  addition  to  all  other  plans  to  remove  the  profits  of  war,  th« 
revenue  law  should  provide  that  upon  any  declaration  of  war, 
and  during  the  period  of  such  emergency,  individuals  and  corpo- 
rations shaU  be  taxed  95  percent  of  aU  income  above  the  previ- 
ous 3-year  average,  with  proi>er  adjustments  for  capital  expendi- 
tures for  war  piu-poses  by  existing  or  new  industries. 

In  other  words,  Mr.  President,  It  was  the  considered  judg- 
ment of  a  formidable  Joint  official  body  representing  the 
Congress  and  the  Cabinet  In  1932  that  the  profits  should 
be  taken  out  of  war  primarily  by  precisely  the  method  which 
is  proposed  by  the  pending  amendment.  We  blazed  the 
trail  which  is  rediscovered  today  in  the  pending  tax  amend- 
ment. 

The  unfortunate  and  unhappy  thing  Is  that  when  this 
thoroughly  formidable  and  invincibly  sustained  report  was 
submitted  to  the  Congress  in  1932  it  received  no  considera- 
tion whatever  of  an  afOrmative,  constructive  character. 
Congress  had  no  time  for  this  great  antiwar  program.  I 
Introduced  the  legislation  necessary  to  carry  out  all  of  these 
various  pxurwses.  The  legislation  lingered  In  committees 
and  died  in  pigeonholes.  Just  one  resolution  finally  passed 
the  Senate,  and  that  was  a  resolution  calling  upon  the  then 
Secretary  of  the  Treasiur  to  report  to  the  Senate  the 
mechanics  of  a  proposal  to  implement  this  taxing  recom- 
mendation of  the  commission.  The  then  Secretary  of  the 
Treasury  replied  to  the  Senate  that  it  was  impossible,  in 
advance  of  war  itself,  to  develop  a  practical  formula;  that 
we  must  wait  for  the  event. 

Mr.  President,  that  response  was  and  is  utterly  inadequate 
to  the  situation  to  which  we  address  ourselves.  That  re- 
sponse utterly  negatives  the  purpose  which  we  were  and  are 
seeking  to  obtain,  because  the  prime  importance  of  the 
whole  movement  Is  to  notify  in  advance  all  American  busi- 
ness, to  notify  in  advance  all  those  who  may  be  affected  in 
any  degree,  that  if  conflict  ever  again  comes  to  the  United 
States  it  is  going  to  be  a  demonetized  conflict  so  far  as  we 
can  make  it  such.  There  are  to  be  no  more  "  war  million- 
aires ".  because  that  phrase  is  not  only  a  paradox  but  a  curse 
upon  the  very  word  "  democracy."  There  are  to  be  no  fur- 
ther favorites  at  home  who  capitalize  for  their  own  gain 
the  sacrifices  of  their  fellow  citizens  upon  the  battle  line. 
Cash  registers,  in  other  words,  will  Join  in  playing  the 
national  anthem,  whether  they  wish  or  not. 
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The  essential,  primary  purpose  of  the  legislation  is  that 
its  passage  in  time  of  peace  shall  notify  all  concerned  that 
if  and  when  the  unfortunate,  unthinkable  thing  of  war  again 
comes  to  the  Nation,  it  must  come  on  a  basis  without  profits. 
It  must  come  on  a  basis  in  which  the  burdens  of  the 
national  defense  are  equalized.  It  must  come  on  a  basis 
of  universal  service  so  far  as  possible.  It  must  come  upon  a 
basis  which  represents  a  fraternity  in  fact,  a  fraternity  at 
effort  to  defend  the  flag  and  sustain  the  Republic.  So  I 
submit.  Mr.  President,  that  this  pending  amendment  is 
nothing  more  nor  less  than  the  lengthened  shadow  of  the 
report  of  the  War  Policies  Commission,  put  effectually  to 
work  by  way  of  repressive  admonition. 

It  seems  to  me  that  one  of  the  great  influences  of  the 
movement,  as  I  have  already  indicated,  is  its  advance  noti- 
fication to  all  our  people  that  war  profiteering  is  dead  in 
the  United  States;  that  no  dollar  sign  ever  again  shall  stain 
our  battle  banners;  that  this  democracy,  if  ever  again  sum- 
moned to  the  martial  reveille,  will  move  forward  in  a  com- 
mon realization  that  it  is  all  for  one,  and  one  for  all  in 
respect  to  the  national  defense.  Then,  if  there  be  any 
Influences  which  hungrily  encourage  war  in  contemplation 
of  bloody  dividends,  cash  from  casualties — God  save  the 
mark! — they  will  know  in  advance  that  our  America  is  done 
with  all  such  death's  head  greed. 

This  is  my  idea  not  only  of  practical  patriotism  but  also 
of  practical  pacifism. 

I  would  leave  no  inference  that  there  was  any  lack  of 
fine  patriotism  on  the  part  of  many  sectors  of  American 
business  in  the  last  conflict.  Many  stiirdy  business  men 
dedicated  themselves  to  the  common  cause  with  complete 
unselfishness.  But  it  is  common  knowledge  that  many  a 
pocketbook  fattened  at  home  while  the  AJEJ.  was  tramping 
down  the  valley  of  the  shadow  abroad.  No  such  offense  to 
equity  and  to  democracy  should  be  possible  again.  If  ever 
again  we  are  unavoidably  caught  in  the  grips  of  war. 

Mr.  President,  let  no  one  think  that  this  movement  to  take 
the  profit  out  of  war.  not  only  in  the  fashion  indicated  by 
the  pending  amendment  but  by  the  further  important  evolu- 
tion to  which  I  shall  advert  in  a  moment,  lacks  any  interest 
on  the  part  of  the  great  mass  of  the  American  people  them- 
selves. The  truth  of  the  matter  is  that  this  movement  to 
equalize  the  burdens  of  war,  this  movement  to  create  uni- 
versal service  in  time  of  war.  was  originally  bom  in  the 
conscience  of  our  massed  and  embattled  veterans.  It  found 
its  initial  spokesmanship  in  the  resolutions  adopted  at  the 
first  national  convention  of  the  American  Legion.  The 
veteran  himself — the  man  who  has  paid  the  price — is  the 
man  who  is  primarily  interested  and  concerned  in  doing 
the  precise  thing  which  Is  here  undertaken;  and  year  after 
year  the  one  great  constructive  dedication  to  which  the 
American  Legion  in  convention  after  convention  has  pledged 
Its  continuous  faith  is  the  movement  to  take  the  profit  out 
of  war.  and  to  equalize  these  burdens,  and  to  create  a 
universal  service  in  the  national  defense. 
—  Nor  is  that  all.  The  American  Federation  of  Labor,  at  its 
last  national  convention  in  Cincinnati,  directly  resolved  upon 
the  necessity  of  an  inquiry  into  the  nationalization  of  the 
entire  munitions  business,  again,  as  it  will  be  seen,  pointing 
its  suspicions  toward  the  malignant  influence  of  the  com- 
mercial motive  in  respect  either  to  the  national  defense  or 
to  the  preservation  of  the  country  in  time  of  actual  challenge. 

We  have  the  American  Legion,  we  have  the  American 
Federation  of  Labor,  squarely  Joining  in  this  challenge.  I 
suspect  that  we  have  every  peace  society  in  the  land  Joining 
In  the  challenge.  I  suspect  that  we  have  every  religious 
impulse  In  the  land  Joining  its  prayers  to  this  movement. 
It  Is  a  movement  that  cannot  be  wholly  answered  merely  by 
the  pending  amendment,  t)ecause  that  only  touches  the  outer 
rim  (rf  the  problem.  But  this  is  the  only  point  at  which  the 
Senate.  In  this  particular  consideration,  can  deal  with  this 
phase  of  the  national  problem.  Beyond  the  pending  amend- 
ment Is  the  great  fundamental  question  which  is  raised  by 
the  pending  Senate  Reeolution  206. 

This,  Mr.  President,  is  the  resolution  which  is  sponsored  by 
the  Senator  from  North  Dakota  [Mr.  Ntx]  and  me.    For 


puitooses  of  easy  identification,  it  Is  known  as  the  Nye- 
Vaidenberg  resolution.  It  represents  the  consolidation  of 
two  previous  resolutions  seeking  in  parallel  lines  to  reach  a 
common  focus,  one  presented  by  my  colleague  from  North 
:ota  and  one  presented  tiy  me. 
Tfhis  resolution  has  the  unanimous  recommendation  of 
Senate  Committee  on  Military  Affairs.  It  has  the 
unanimous  recommendation  of  the  Senate  Committee  to 
Auiit  and  Control  the  Contingent  Expenses  of  the  Senate. 
It  lb  pending  on  the  calendar  as  Order  of  Business  No.  623. 
It  goes  into  the  larger  implications  of  this  problem,  which. 
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peat,  are  typified  and  personified  in  one  phase  by  the 


pec  ding  amendment. 

I  desire  to  read  two  or  three  sentences  from  the  preamble 
of  mis  resolution,  because  in  these  sentences  rests  the  chal- 
lenge which  finds  its  first  expression  in  the  pending  tax 
amendment,  but  which  finds  its  larger  expression  in  the  res- 
olu  ion  calling  for  the  inquiry  described  in  the  resolution. 

This  resolution  addresses  itself  to  these  propositions: 

First,  that  the  influence  of  the  commercial  motive  is  an 
ine  stable  factor  in  considerations  involving  the  mainte- 
naiice  of  the  national  defense. 

Second,  that  the  influence  of  the  commercial  motive  is 
onf  of  the  inevitable  factors  often  believed  to  stimulate  and 
sus  a  in  wars. 

Ii  view  of  those  theses,  the  resolution  proposes  that  a 
select  committee  of  the  Senate,  to  be  named  by  the  Vice 
President,  shall  inquire  into  all  phases /of  munitions  in- 
flu«nces  at  work  in  respect  to  the  foreign  policies  of  the 
Unjted  States  or  our  contracts  with  any  of  its  neighbors; 
inquire  into  all  the  influences  of  a  doubtful  or  question- 
able character,  if  any,  which  may  be  at  work  within  our 
owa  country  in  respect  to  our  own  national-defense  pro- 
posals; shall  review  the  antiprofits  program  of  the  War 
Policies  Commission  and  give  them  life;  shall  particularly 
undertake  to  discover  whether  or  not  the  actual  nationaliza- 
tion of  the  munitions  business  of  the  land,  by  license  or 
otherwise,  may  not  be  the  most  complete  control  of  the 
defense  factor  and  the  peace  factor,  and  the  greatest  pos- 
sible guarantee  of  a  paciflc  net  result  in  the  contacts  of 
mahkind. 

The  resolution  Is  unanswerable  In  its  challenge,  Mr. 
Prendent,  and  I  am  unable  to  believe  that  the  Senate  will 
per:  nit  it  long  to  linger  upon  the  calendar.  As  a  matter  of 
wls<(  procedure,  Mr.  President,  I  would  gladly  refer  the 
pending  tax  amendment  to  this  new  board  of  inquiry,  in- 
stead of  risking  a  vote  upon  it  here  this  afternoon,  if  the 
Ser  ate  would  interrupt  its  consideration  of  the  pending  bill 
loni :  enough  to  pass  the  so-called  "  Nye-Vandenberg 
res<  lution." 

I  ask  that  the  full  text  of  the  resolution  may  be  printed 
in  connection  with  my  remarks  at  this  point. 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  resolution  (SJles.  206)  submitted  by  Mr.  Nye  and 
Mr.  Vaitoenberg  on  the  calendar  day  of  March  12,  1934,  is 
as  follows: 

Whereas  the  Influence  of  the  commercisJ  motive  la  an  inevitable 
factor  In  considerations  involving  the  maintenance  of  the  na- 
tional defense:  anc^ 

Whereas  the  influence  of  the  commercial  motive  Is  one  of  the 
inevitable  factors  often  believed  to  stimulate  and  sustain  wars; 
and 
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the  Seventy-flrst  Congrese,  by  Public  Resolution  No.  98, 

approved  June  27.  1930,  responding  to  the  long-standing  demands 

/  merican  war  veterans,  sjwalclng  through  the  American  Legion, 

legislation    to    take    the    profit    out    of    war,    created    a    War 

Policies  Commission,  which  reported  recommendations  on  Decem- 

7.  1931.  and  on  March  7,  1932,  to  decommerclalize  war  and  to 

the  burdens  thereof;  and 

these   recommendations   never    have    b«en    translated 
the  statutes:  Therefore  be  it 

,    That    a   special    committee    of   the    Senate    shall    ba 

app4>lnted   by   the  Vice   President   to   consist   of   seven   Senators, 

that    md    committee    be.    and    is   hereby,    authorized    and 
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dirested — 

(a)  To  investigate  the  activities  of  individuals  and  of  corpo- 
rations to  the  United  States  engaged  to  the  manufacture,  sale, 
disti  Ibutlon,  import,  or  export  of  arms,  munitions,  or  other  im- 
plenients  of  war;  the  nature  ot  the  todustrial  and  commercial 
orga^ilsations  engaged  to  the  manufacture  of  or  traflic  to  arms. 
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munitions,  or  other  Implements  of  war;  the  methods  used  to 
promoting  or  effecting  the  sale  of  arms,  mxinltlons,  or  other  Im- 
plements of  war;  the  quantities  of  arms,  munitions,  or  other  Im- 
plements of  war  imported  toto  the  United  States  and  the  coun- 
tries of  origin  thereof,  and  the  quantiUes  exported  from  the  United 
States  and  the  countries  of  desttoatlon  thereof;  and 

(b)  To  investigate  and  report  upon  the  adequacy  or  inadequacy 
of  existing  legislation,  and  of  the  treaties  to  which  the  United 
States  is  a  party,  for  the  regulation  and  control  of  the  manu- 
facture of  and  trafflc  in  arms,  munitions,  or  other  implements 
of  war  within  the  United  States,  and  of  the  traflic  thereto  be- 
tween the  United  States  and  other  countries;  and 

(c)  To  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  purposes  set  forth  to  such  findings  and  in  the 
preamble  to  this  resolution;  and  • 

(d)  To  inquire  into  the  desirability  of  creating  a  Government 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  Implements  of  war.  and  to  submit  recommenda- 
tions thereon. 

For  the  purposes  of  this  resolution  the  committee  is  authorized 
to  hold  hearings,  to  sit  and  act  at  such  times  and  places  during 
the  sessions  and  recesses  of  the  Congress  until  the  final  report  is 
submitted,  to  require  by  subpena  or  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditiu-es,  as  it  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words.  The  expenses  of  the  Conunlsslon, 
which  shall  not  exceed  $50,000,  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Mr.  VANDENBERO.  Mr.  President,  this  aftemooon  the 
able  Senator  from  North  Dakota  has  submitted  various  chal- 
lenging exhibits  bearing  upon  this  proposition.  I  doubt 
whether  any  man  who  sat  in  this  Chamber  a  few  weeks  ago 
and  heard  the  distinguished  Senator  from  Idaho  [Mr. 
Borah]  lay  down  an  even  broader  challenge  in  respect  to  the 
Influence  which  the  munitions  influence  has  not  only  upon 
the  thinking  of  America  but  upon  all  of  the  pacific  under- 
takings of  all  this  whole  wide  world  can  for  a  moment 
decline  the  challenge  which  is  here  presented  for  a  conclu- 
sive investigation  to  find  out  whether  or  not  we  shall  be 
allowed  to  live  at  peace  among  ourselves  and  with  our  neigh- 
bors without  artificial  encouragements  to  friction  and  to 
misunderstanding,  then  to  conflict,  and  then  to  disaster. 
If  our  own  land  is  free  of  these  sordid  intrigues  which  we 
know  to  exist  elsewhere,  the  proof  of  that  cleansing  fact 
would  itself  more  than  Justify  this  effort. 

Mr.  President,  it  is  interesting  to  note,  In  this  connection, 
that  one  of  the  labor  members  of  the  Canadian  Parliament 
this  same  week  has  suggested  in  the  Parliament  ticross  the 
line  that  the  governmental  control  of  Canadian  nickel  might 
be  the  control  of  the  fundamental  element  necessary  in  the 
production  of  the  instrumentalities  of  war,  because  nickel  is 
of  such  a  primary  concern  in  all  of  these  operations.  That 
is  a  precise  paraphrase,  in  one  aspect,  of  the  proposal  which 
I  am  arguing  to  our  own  Senate  this  afternoon. 

I  ask  that  an  editorial  in  the  Evening  Star  entitled  "  No 
Nickel,  No  War?  "  be  inserted  in  the  Record  at  this  point 

There  being  no  objection,  the  editorisil  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Evening  Star.  Washington.  D.C.,  Mar.  31,  1934J 

NO    NICKEL,    NO    WASt 

It  has  remained  for  Mr.  J.  S.  Woodsworth.  a  Canadian  Labor 
member  of  Parliament  from  Winnipeg,  to  propose  a  brand-new 
method  for  preventtog  war.  His  remedy  is  simple.  He  would 
make  it  impossible  for  nations  to  purchase  nickel  for  armament 
purposes,  especially  armor  plate,  to  the  manufacture  of  which 
it  Is  an  essential  togredlent. 

As  Canada  has  practically  a  monopoly  of  nickel,  supplytog  90 
percent  of  the  world's  needs,  Mr.  Woodsworth  favors  nationalizing 
the  commodity.  It  is  due  to  increased  war  preparations,  he 
suggests,  that  the  output  of  nickel  has  more  than  doubled  during 
the  past  year.  Canada,  it  is  proposed,  should  control  both  the 
output  and  its  destination,  so  that  nickel  would  not  fall  into  the 
hands  of  armament  makers.  With  war  clouds  gathertog  on  the 
toternatlonal  horizon,  Mr.  Woodsworth  thinks  that  the  Domtoion 
has  a  wonderful  opportunity  to  fight  on  a  dozen  different  fronts 
to  this  great  war  to  end  war. 

It  is  a  stimulating  notion.  Its  patentee  interminglee  realism 
with  his  idealism  when  he  admits  that  there  would  be  some 
difficulty  in  government  Interference  with  such  a  big  indus- 
try, but  he  reverts  to  the  Utopian  by  suggesttog  that  to  an  toter- 
natlonal emergency  the  rights  of  stockholders  should  be  sacrificed 
.to  the  cause  of  humanity. 

Mr.  Woodsworth  proposes  that  the  League  of  Nations  be  asked 
to  crack  the  nut  and  evolve  a  method  of  embargoing  nickel  along 
with  narcotics. 


Mr.  VANDENBERG.  Perhaps,  as  Indicated  In  the  edi- 
torial, this  effort  is  Utopian.  But  it  bespeaks  a  philosophy 
and  an  ideal  worth  pursuing.  Furthermore,  this  is  sup- 
posed to  be  a  practical  age;  and  the  practical  fact  is  that 
competition  in  armaments  is  an  impractical  futility.  I  read 
just  one  contemporary  news  despatch  frcan  Sheffield,  Eng- 
land: 

The  latest  armor-plerclng  shell  made  to  Sheffield  was  described 
today  by  Sir  Robert  Hadfleld,  famous  metaUurgist.  It  weighs 
nearly  a  ton.  When  fired  at  armor-plate  thickness  equal  to  the 
caliber  of  the  gun,  it  not  only  perforate*  the  plate  without  break- 
tog,  but  has  sufficient  velocity  to  go  0  miles  farther. 

Who  can  speak  of  "  the  next  war  "  in  terms  of  dependable 
knowledge  respecting  the  weapons  with  which  It  would  be 
fought? 

Who  knows?  Nobody  knows!  We  each  strive  to  putsmart 
the  other.  No;  the  effective  attack  upon  the  institution  of 
war  is  an  attack  upon  the  war  psychology,  and  an  attack 
upon  the  commercial  motive  strikes  at  the  heart  of  the 
problem.  Indeed,  I  firmly  believe  it  means  more  to  honor- 
able peace  than  either  leagues  or  courts. 

Mr.  President,  let  me  say  very  frankly  that  in  many  re- 
spects the  Senator  from  North  Dakota  and  I  approach  this 
problem  from  different  viewpoints.  Indeed,  the  interesting 
thing  to  me  is  that  men  who  do  have  different  viewpoints, 
relatively  speaking,  in  regard  to  preparedness  and  in  regard 
to  the  national  defense,  can  find  such  a  completely  common 
ground  as  we  find  In  respect  to  this  particular  pending 
amendment  and  In  respect  to  the  resolution  to  which  I  have 
adverted.  The  Senator  from  North  Dakota,  for  example, 
voted  against  the  Vinson  Navy  bill.  I  voted  in  favor  of  the 
Vinson  Navy  bill. 

I  do  think  it  is  Important  that  the  country  should  have 
its  attention  more  directly  focused  on  the  statement  made 
by  the  President  of  the  United  States  when  he  signed  the 
Vinson  bill,  because  he  signed  It  in  the  spirit  in  which  I 
voted  for  it,  and  that  is  a  totally  different  spirit  from  what 
has  been  ascribed  to  it  by  many  critics.  I  ask  that  this 
statement  may  be  inserted  in  the  Record  at  this  point  in  my 
remarks. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TKXT   or    STATXKXNT 

The  President's  statement  follows: 

"  Because  there  is  some  public  misapprehension  of  facts  to  rela- 
tion to  the  Vinson  bill,  it  Is  only  right  that  iU  mato  provisions 
should  be  made  wholly  clear. 

"This  is  not  a  law  for  the  construction  of  a  single  additional 
United  States  warship. 

"  The  general  purpose  of  the  bill  is  solely  a  statement  by  the 
Congress  that  it  approves  the  building  of  our  Navy  up  to  and  not 
beyond  the  strength  in  various  types  of  ships  authorized,  first,  by 
the  Washtogton  Naval  Limitations  Treaty  of  1922,  and,  secondly, 
by  the  London  Naval  Limitations  Treaty  of  1930. 

"As  has  been  done  on  several  previous  occasions  to  ovir  history, 
the  bill  authorizes  purchase  and  construction  over  a  period  of 
years.  But  the  bill  appropriates  no  money  for  such  construction, 
and  the  word  *  authorization "  la.  therefore,  merely  a  statement  of 
the  policy  of  the  present  Congress.  Whether  it  will  be  carried 
out  depends  on  the  action  of  the  future  Congresses. 

"  It  has  been  and  will  be  the  policy  of  the  admtolstratlon  to 
favor  continued  llmitetlon  of  naval  armament.  It  U  my  personal 
hope  that  the  naval  conference  to  be  held  In  1935  wUl  extend  all 
existing  naval  limitations  and  agree  to  further  reductions." 

Mr.  VANDENBERG.  Mr.  President,  let  It  be  noted  that 
we  did  not  appropriate  a  single  dollar  for  a  single  additional 
battleship.  We  merely  declared  a  policy,  and  thus  put  the 
world  on  notice  that  arms  limitations  must  be  a  matter  of 
mutual  participation.  I  share  President  Roosevelt's  phi- 
losophy in  this  respect,  despite  what  I  have  said  of  the  im- 
practical futility  of  competitive  armaments. 

With  another  naval  conference  pending  in  193&-36,  I  be- 
lieve the  United  States  is  in  an  infinitely  stronger  position  to 
exercise  a  persuasive  influence  and  an  authoritative  voice 
in  discussion  with  other  major  naval  powers,  if  we  shall 
have  made  it  plain  that  our  international  neighbors  cannot 
expect  our  naval  power  to  be  reduced  except  as  they  Join  U3 
in  mutual  limitations. 

Despite  all  philosophy  and  metaphysics  to  the  contrary, 
I  believe  in  the  importance  of  rational  preparedness. 

But  this  is  beside  the  present  point. 
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I  bav«  diverted  only  to  tndirate  that  two  schools  of 
thoucht.  which  may  differ  respectinc  the  national  defense., 
can  find  eommon  txound.  withoat  dirision.  without  reaerra- 
tlon.  without  equiTOcation.  and  without  even  a  split  hair 
between  us  in  dedication  and  objective,  when  the  promotion 
of  peace  by  the  demonetization  of  war  is  the  issue. 

The  travesty  of  a  competitive  world  race  in  armaments 
Is  beyond  mitigation.  It  is  competition  in  the  agencies  and 
instrumentalities  of  mass  murder. 

The  travesty  of  war  itself — except  as  a  last  defensive 
resort — must  impress  the  conscience  of  every  citizen. 

This  does  not  depreciate  the  martial  triumphs  of  the  past. 
nor  the  heroic  sacrifice  of  our  men  in  uniform  who  have 
placed  their  hearts  upon  the  altars  of  the  Republic.  This 
does  not  deny  our  historic  obligation  to  the  defenders  who 
have  consecrated  our  institutions  with  their  Mood.  This 
does  not  underestimate  the  desperately  important  service 
still  rendered  us  every  hour  by  those  who  continue  to  hold 
themselves  tn  readiness  again  to  serve  and  save  us  in  an 
emergency.  On  the  contrary,  it  is  in  their  name  that  we 
owe  civilization  our  maximum  effort  to  prevent  needless  and 
futile  and  sterile  conflict  in  this  modem  world. 

I  do  not  believe  in  disarming  America  In  the  midst  of  an 
armed  world.  Such  unshared  idealism  would  be  a  menace 
both  to  our  own  security  and  to  the  persuasive  influence 
which  we  might  hope  to  exercise  upon  the  armed  aspirations 
of  others.    It  would  not  aid  peace  for  us  or  for  the  world. 

But  I  prttfoundly  brieve  in  stressing  the  formula  and  the 
philoooi^y  of  mutual  dlsnrmament  by  international  agree- 
ment to  the  utmost  limit.  The  United  States  must  urge 
ever  forward  in  this  cause.  There  is  no  uniform  effort  of 
this  nature  to  which  we  dare  dissent.  It  is  our  tradition. 
It  is  our  creed.    It  is  our  practice.    It  is  our  aspiration. 

Yet  when  we  are  put  upon  notice  that  the  world's  most 
CTnscientious  efforts  in  this  direction  are  constantly  Jeopard- 
ized by  the  intriguing  influences  of  an  international  muni- 
tions lobby,  which  thirsts  for  the  blood  of  war  as  the  well- 
spring  of  its  prosperity,  we  certainly  are  warned  that  prac- 
tical pacifism  must  attack  and  comiuer  this  commercial 
motive  before  it  can  succeed  in  bringing  its  pacific  benedic- 
tion to  the  earth. 

I  do  not  know  whether  this  malignant  influence  Is  In  any 
degree  persuasive  within  our  own  United  States  or  not. 
Under  the  Nye-Vandenberg  resolution  we  csn  find  out;  and 
we  can  find  out  many  other  useful  things. 

I  favor  an  everlasting  end  to  anything  that  smacks  of 
m  munitions  lobby,  here  or  daewhere.  or  that  reflects  the 
commercial  war  motive  at  work.  Then,  and  only  then,  can 
rational  neighborliness  have  a  fair  chance  to  compose  itself 
in  peace. 

Many  believe — and  some  undertake  to  prove — that  the 
profits  factor  not  only  engenders  deliberate  international 
frictions  which  seek  sordid  toll  out  ol  resultant  trouble  but 
also  that  wars  often  are  prolonged  by  this  same  horribie 
stimulant. 

I  favor  an  end  not  only  to  the  stimulant  but  also  to  any 
nspteion  of  an  opportunity  that  it  may  ever  again  curse 
and  victtmiae  our  Tpeotiie. 

Obviously,  then.  I  favor  the  theory  and  philosophy  of  the 
pending  amendment  to  the  tax  bill,  because  it  marches  in 
the  right  direction,  and  I  repeat  that  the  commercial  motive 
at  work  in  this  war  equation  is  pobUe  enony  no.  1  as  respects 
the  true  cause  of  real  peace.  The  tax  amendment  should  be 
adopted,  or.  far  better,  the  Senate  should  suspend  its  regu- 
lar order  kmg  moui^  to  pass  the  so-called  "  Nye-Vanden- 
berg rescdution  "  this  very  afternoon  and  then  let  the  tax 
amendment  be  explored,  along  with  these  other  proUems. 
by  the  proposed  board  of  inquiry. 

Mr.  President,  I  ask  that  at  the  conclusion  of  my  remarks 
a  most  illuminating  article  appearing  In  the  Detroit  News 
on  this  subject  be  printed  in  the  Record,  and  that  a  perti- 
nent editorial  from  the  New  York  World-Telegram  may  also 
be  printed  in  the  Rxcorb. 

The   PRESIDINO   OFFICER.    Is  there   objection?     The 
Chair  bears  none,  and  it  is  so  cntlered. 
(See  exhibits  1  and  a.) 
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VANDENBERG.  Mr.  President,  in  conclusion,  I  urge 
the  pending  amendment  be  agreed  to,  because  it  is  the 
^t  effort  that  has  yet  been  made  in  Congress  to  carry 
effect  the  splendid  report  of  the  War  Policies  Commis- 
submitted  2  srears  ago  upon  the  highest  authority  of 
th^  Government,  and  heretofore  completely  and  utterly  and 
diG|ipp(Mntingly  ignored;  or  I  urge  that  the  Senate  take 
th^  larger  view  and  the  longer  step  and  approve  Senate  Res- 
olution  206  and  send  the  tax  amendment  to  this  new  body 
foi  review. 

Exhibit  1 
[From  the  Detroit  News] 
MtiNTnoNs  Men  Facing  Senate  InvEsrmATioif — Spectacttlae  Rete- 
Lk-noNS      Ake     Expected     tt     Inquikt      Is      AuTHORi5aEi> — Movs 
Iaunchkd  bt  Vamdxnberg  and  Nte  to  Take  the  PsoFrr  out  of 
\Tam 

By  Jay  G.  Hayden 

\rASHiNOTOM.  March  17. — The  most  Interesting  and  spectacular 
of  HI  the  parades  of  banking  and  Industrial  moguls  which  are 
marching  across  the  Senate  stage  these  days  may  be  the  inves- 
tlgtition  of  munition  makers,  scheduled  to  take  place  during  the 
cor  Ling  summer. 

The  Ckimmittee  on  Military  Affairs  on  Friday  unanlmo\isIy  ap- 
proved a  resolution  drafted  jointly  by  Senators  Vandenberg  and 
Gblals  p.  Nts  (Republican)  North  Dakota,  which  calls  for  an 
eju  minatlon  of  the  munltion-m&klng  business  In  all  its  phtv^iK 
both  domestic  and  foreign. 

The  resolution  will  be  reported  to  the  Senate  Monday,  and 
before  the  end  of  the  week  K  almost  certainly  will  be  passed  and 
the  select  committee  of  seven  which  it  proposes  to  conduct  the 
investigation  appointed. 


I'nder   the  tentative   plan   the   committee    will    be    headed    by 
Sex^tors  Moeris  Shxppau>.  Democrat,  Texas,  Chairman  of  the  Mlli- 
Committee.  and  M.  M.  Logan,  Democrat.  Kentucky,  chairman 
military  subcommittee  which  favorably  reported  the  Vanden- 
■Nye  refolutlon. 
Republican  members  of  the  committee  almost  certainly  will 
S^ANDENBEBo.  Ntx,  and  WnxiAM  E.  BcttAH.  of  Idaho,  tf  the  latter 
be  persuaded  to  serve.     Borah  has  been  a  leader  in  cru.sading 
excessive   war   profits  throughout  his   nearly   30   years    in 
Senate,   and   his   former   chairmanship  of   the   Foreign    Rela- 
tions Committee  particularly  qualifies  him  to  deal  with  the  inter- 
national phases  of  the  inquiry. 

resolution  would  authorize  a  thorough-going  inquiry  into 
export  and  import  of  war  materials.     One  of  the  burprlses  of 
present  situation  Is  that  the  State  Department,  which   here- 
re   baa  frowned  on  any  such   investigation  on  the  ground   It 
ml^ht  injure  oiu-  relattons  with  foreign  nations,  has  entered  whole- 
ily  into  preparation  of  the  Vandenberg -Nye  resolution. 
only  is  Secretary  of  State  Cordell  Hull  thoroughly  in  sym- 
pathy with  the  project,   but  his  actions  have  been   taken  as  In- 
that  President  Roosevelt  also  wants  the  Investigators  to 
iu  limit. 
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INTEREST  IN  REVOLTS 

There  Is,  for  example,  the  Interesting  question,  frequently  raised 
but  never  answered,  as  to  the  degree  to  which  American  munition 
ma  Lers  have  figured  In  the  frequent  revolutions  In  the  nations  of 
Soqth  and  Central  America. 

committee    particularly    Is   expected    to   inquire   as   to    the 

relationship  between  loans  made  by  American  banks  In  South  and 

America  and  orders  for  munitions  placed  with  American 
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Further,  it  would   like  to  know  the  extent  to  which   military 

factions  in  China  have  been  supplied  with  equipment  by  American 

and.  even  more  Interesting,  whether  it  is  true  as  has  been 

that  the  United  States  has  supplied  a  considerable  part 

he  war  materials  Japan  has  been  so  busily  collecting. 

is  remembered  that  a  few  years  ago  the  country  was  startled 

the   disclosure    that    three   of    the    largest   American    warship 

ders  had  paid  William  B.  Shearer  $35,000  to  conduct  propa- 

da  at  the  naval  conference  at  Geneva  in  opposition   to  any 

fxirther  limitation  of  armaments. 
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CTTTS     ARMS    DELECATKS 


Snator  Boras,  speaking  In  the  Senate  a  few  days  ago.  brought 
It  the  fact  that  a  French  delegate  at  the  unsuccessful  disarma- 
ment conference  In  1932  was  Charles  Dumont,  an  oOcial  of  the 
Schneider.  Creusot  firm  of  miuiltion  makers,  and  that  the  British 
deUgatlon  included  Col.  A.  G.  C.  Oawney.  brother  of  a  director  of 
Vlcl  :ers-Armstrong.  largest  of  the  British  armament  manuf  acturer*. 
The  committee  would  like  to  find  out  the  extent  to  which  mu- 
ultloo  manufacturers  have  figured  in  each  of  the  disarmament 
coDferences  held  since  Charles  Evans  Hughes  first  convened  the 
nav^l  powers  in  Washington  in  1921. 

8  tnator  Borah  also  read  Into  the  Rbc(»o  excerpts  from  a  recent 

magazine   article,   alleging   that   French   mvmltlon   makers   Joined 

those  of  Germany  to  elevate  to  power  Adolph  Hitler.  "  the 

man  most  capable  of  stirring  up  a  new  outbreak  of  Intema- 

tloilal  anarchy  in  Europe." 

article  declared  further  that  when  Hitler  came  into  power, 
tme  French  munition  makers,  through  the  newspaper  which 
ccntrol.  "Immediately  broke  out  in  a  fever  of  denunclaUoa 
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Bgain<;t    the    Hitler   regime    and    called    for    fresh    guaranties    of 
seourlty."  ^   ^,     ^^^,     . 

'•  Capone  or  Dillinger  are  not  more  heartless  and  bloodthirsty 
than  the  man  who  builds  up  armaments  in  another  nation  for 
the  purpose  cf  sending  his  ovm  people  to  the  front  that  he  may 
furnish  the  means  by  which  to  murder  them  ",  declared  Borah. 

launched  bt  legion 

The  present  movement  for  taking  the  profit  out  of  war  arma- 
ments had  Its  Inception  in  a  resolution  adopted  by  the  American 
Legion  soon  after  its  organization.  Due  to  continuing  demands 
of  the  ex-soldiers.  Congress  finally  created  a  War  Policies  Com- 
mission, which,  in  1929.  after  an  exhaustive  hearing,  reported  In 
favor  of  two  major  steps:  first,  to  freeze  all  prices  as  of  the  day 
on  which  a  war  is  declared,  and,  second,  to  assess  a  tax  of  96 
percent  on  all  profits,  during  the  war.  in  excess  of  the  average 
dxiring  the  previous  3  years. 

Senator  Vandenberg  was  a  member  of  this  War  Policies  Com- 
mission, and  his  interest  in  the  subject  never  has  lagged  since 
that  time.  In  three  successive  Congresses  he  has  introduced  bills 
to  put  the  Commission's  proposals  into  e^ect.  only  to  have  them 
tied  up  in  the  Committee  on  Military  Affairs. 

During  the  time  that  Senator  DAvm  A.  Reed  (Republican).  Penn- 
sylvania, a  State  in  which  manufacturing  of  war  materials  is  a 
major  industry,  was  Chairman  of  the  Military  Committee  it  was 
Impossible  even  so  much  as  to  secure  a  hearing  on  the  proposi- 
tion— this  despite  the  fact  that  Reed  himself  had  been  a  member 
of  the  War  Policies  Commission. 

COBS    STEP    FARTHEH 

Senator  Vandenberg,  in  the  present  Congress,  went  farther.  He 
Introduced  a  resolution  to  have  a  new  Investigation  which  would 
not  only  review  the  work  of  the  War  Policies  Commission  but 
would  examine  also  profits  from  the  manufacture  of  war  materials 
in  peace  time,  particularly  considering  "  the  desirability  of  cre- 
ating a  Government  monopoly  in  respect  to  the  manufacture  of 
armaments  and  munitions  and  other  implements  of  war." 

Senator  Nye  about  the  same  time  introduced  a  resolution,  call- 
ing for  Investigation  by  the  Foreign  Relations  Committee  of 
American  lmp>orts  and  exports  of  arms  and  all  the  circumstances 
surrounding  them.  These  two  resolutions  have  been  combined  to 
provide  for  the  present  select  committee. 

DLscusslng  the  proposed  investigation.  Senator  VANDENDBaic  said: 

"  I  believe  in  the  maintenance  of  a  completely  adequate  national 
defense  so  long  as  we  live  in  an  armed  w^orld.  But  I  believe  in 
promoting  a  disarmed  world  to  the  utmost  limit.  It  is  in  this 
direction  that  peace  will  be  found.  Of  all  the  war  factors  that 
need  to  be  disarmed,  the  most  powerful,  and  the  most  subtle,  and 
the  most  deadly  is  the  profit  factor.  If  the  commercial  motive  is 
cut  out  of  war  and  defense,  the  greatest  peace  Insurance  on  earth 
will  have  been  established. 

PROFIT    PLAN    BALKED 

"  Three  years  ago  I  wsie  one  of  four  Senators  who  sat  on  the 
official  War  Policies  Commission,  designed  to  equalize  the  burdens 
of  war  and  take  the  profit  out  of  war.  We  made  great  progress. 
Among  other  recommendations  we  set  up  a  machinery  for  a  profits 
tax  in  time  of  war  which  would  take  95  percent  of  excess  earnings 
from  the  time  war  was  declared.  But  we  never  were  able  to  legis- 
late. The  Treasury  told  us  we  must  wait  until  we  actually  were 
at  wer  before  we  could  expect  to  write  any  such  legislation.  But 
that  robs  the  movement  of  all  its  preventive  ability. 

"  This  time  we  intend  to  get  results.  Not  only  do  we  seek  to 
limit  war  profits  and  equalize  its  burdens,  but  we  Intend  to  probe 
the  whole  field  of  propaganda  which  It  Is  charged  enters  into 
competitive  armsiments  and  actually  Into  the  fomenting  of  war 
Itself.  Still  more,  we  intend  to  study  the  fundamental  question 
whether  the  manufacture  of  all  armaments  and  munitions  should 
or  should  not  be  a  Government  monopoly. 

"  In  my  view,  this  Is  the  ultimate  necessity.  It  cost  $25,000  to 
kill  a  man  in  the  World  War,  according  to  authentic  figures. 
That  Is  an  utterly  gruesome  contemplation.  It  Is  horrible  to 
contemplate  death  In  any  such  terms;  yet.  so  long  as  war  Is  dis- 
cussed in  this  sort  of  fiscal  arithmetic.  It  Is  obvious  that  the 
commercial  motive  is  a  dangerous  menace  to  all  our  peace 
aspirations." 

The  resolution  as  repeated  from  committee  provides  $50,000  for 
expense  of  the  Investigation.  It  is  the  plan  of  Senators  Vanden- 
berg and  Nte  first  to  employ  a  corps  of  expert  Investigators  to 
examine  books  and  records  of  munition-making  concerns,  to- 
gether with  the  records  of  Imports  and  exports,  and  data  of  the 
State  and  Commerce  Departments  bearing  on  the  subject. 

When  witnesses  are  called,  it  is  expected  the  committee  will  be 
armed  with  Information  which  will  make  their  testimony  worth 
while.  This  is  the  technique  of  Seaate  investigations  conducted 
recently,  and  It  has  proved  vastly  more  effective  than  the  "  fish- 
ing expeditions  "  which  congressional  committees  in  the  past  were 
wont  to  conduct. 

Exhibit  2 

The  MuNmoKs  Room 

Without  noise  two  Senate  committees  have  been  placing  dyna- 
mite that  may  blow  the  lid  off  the  munitions  racket.  First  the 
Military  Affairs  Committee  and  now  the  Committee  on  Audit  and 
Control  have  reported  out  the  Nye- Vandenberg  resolution  for  such 
an  investigation. 


Ever  since  the  Leainie  of  Nations  Commission  reported  that  the 
international  armament  ring  was  fomenting  war,  and  the  three 
chief  American  naval  shipbuilding  companies  were  caught  wreok- 
Ing  the  Geneva  Disarmament  Conference  with  their  secret-paid 
agent  Shearer,  there  has  been  need  for  a  thorough  inquiry  in  this 
country. 

Recent  reports  of  profiteering  and  alleged  corruption  In  several 
Industries  seeking  Army,  Navy,  and  aircraft  contracts  under  the 
vast  new  governmental  expenditures  have  increased  the  Incentive 
for  an  investigation. 

Henry  Ford  declaies  that  "  the  people  In  general  dont  want  war, 
but  It  has  been  forced  on  them  by  scheming  munition  makers 
looking  for  enormous  profits  through  the  sale  of  arms." 

That  doubtless  Is  an  oversimplification  of  the  cause  of  war,  but 
the  fact  that  the  munitions  racket  is  one  of  several  major  war 
forces  is  universally  recognized  by  the  experts. 

Last  week  Sir  Robert  Hadfleld.  In  consjratulatlng  English  stock- 
holders on  the  bountiful  prospects  for  the  armament  business, 
said:  "  Happily  a  favorable  turn  of  events  has  followed,  with  much 
more  hopeful  results.  We  are.  indeed,  devoutly  thankful  for 
present  mercies,  but  may  I  add  that  for  what  I  hope  we  are  about 
to  receive  may  the  Lord  make  us  truly  thankful." 

With  less  Irreverence  Americans  may  be  thankful  for  the  revela- 
tions concerning  the  munitions  boom  which,  we  hope,  we  are 
about  to  receive. 

ROEBING  THE  PEOPLX  OF  LOUISIANA  OF  THEIR  HOnC-LOAlT  FUWM 

Mr.  LONG.  Mr.  P^-esident,  on  the  9th  day  of  AprU  1934 
I  had  occasion  to  submit  to  the  Senate  some  statistics  rela- 
tive to  the  operation  of  the  home-loan  bank  in  Louisiana. 
I  submitted  some  figures  which  I  wish  to  supplement  and  to 
republish  for  the  illumination  of  the  Senate. 

Down  in  Louisiana,  as  I  presented  on  the  floor  of  the 
Senate  a  few  days  ago.  a  home -loan  bank  was  opened  up.  and 
we  found  that  it  had  been  variously  alined,  as  I  disclosed 
to  the  Senate. 

I  said  that  they  took  the  chief  examiner  out  of  one  ofDce 
which  was  dominated  by  a  certain  Sullivan  by  name;  that 
they  took  the  chief  appraiser  out  of  an  office  dominated  by 
the  same  gentleman,  and  that  they  took  many  of  the  other 
employees  in  it,  and  finally  we  found  that  a  very  peculiar 
condition  had  arisen  there. 

I  hold  in  my  hand  a  statement  showfng  a  few  of  the 
loans  we  found  had  been  made  by  a  building  and  loan  com- 
pany controlled  by  the  same  man  Sullivan,  who  has  wrought 
havoc  in  these  other  matters.  Here  I  have  a  statement  of 
two  loans  of  the  building  and  loan  company.  The  Senator 
from  Tennessee  [Mr.  McKellarI  was  very  much  interested 
in  this  the  other  day. 

I  have  a  statement  showing  the  loans  of  the  Hibemla 
Homestead  Association,  run  by  Sullivan,  made  with  the 
Home  Owners'  Loan  Corporation.  It  shows  that  on  the 
29th  day  of  March  1934  the  home-loan  bank  put  out 
$1,989.35  of  its  bonds,  and  they  broi^ht  on  the  market 
$1,971.  They  were  exchanged  for  home  building  and  loan 
stock  of  the  Hibemia  Homestead  Association,  which  cost 
only  $800.  The  home  owner  got  $800,  the  Government  put 
out  $1,971,  and  they  took  $1,171  of  the  amount  to  pay  off  to 
the  racketeers. 

Then  there  was  a  lady,  perhajw  she  is  a  widow,  by  the 
name  of  Mrs.  L.  J.  Kline,  a  distressed  home  owner,  and  on 
the  23d  day  of  last  month  Mrs.  KUne  went  to  that  building 
and  loan  organization  in  New  Orleans  in  order  to  take  up  a 
loan  amounting  to  $2,712.85.  The  Home  Owners'  Loan  Cor- 
poration issued  bonds  of  the  exact  amoimt — $2,712.85.  They 
sold  that  on  the  market  for  $2,661.  And  how  much  did  the 
home  owner  get?  Why.  Mr.  President,  they  bought  up  the 
stock  of  the  building  and  loan  company  for  $1,120  on  the 
market,  that  is  at  $40  a  share,  and  they  gave  the  profiteer 
$1,541 — $300  more  than  the  home  owner. 

In  other  words,  Mr.  President,  we  found  these  faults  so 
rampant  that  we  concluded  that  since  they  were  going  at 
such  a  rate,  we  should  make  a  little  examination  into  the 
man  Sullivan  who  was  the  man  behind  the  gim;  and  while 
they  had  allowed  us  to  examine  until  we  discovered  out  of 
the  first  67  examinations  65  cases  of  downright  fraud  and 
rottenness  to  the  core,  the  next  thing,  when  we  undertook 
to  examine  the  Hibemia  Homestead,  which  was  nm  by  Mr. 
Sullivan  himself,  the  man  who  had  put  Mr.  Leon  Verges  as 
the  chief  appraiser  of  the  Home  Owners'  Loan  Corporation, 
the  man  who  had  taken  another  employee  from  the  race 
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trE.ck  and  made  htan  the  contact  man.  who  took  a  lawyer 
out  of  his  offlce  and  made  him  the  title  examiner,  who  took 
a  nephew  of  his  partner  in  this  business  and  made  him  the 
chief  counsel,  who  took  the  man  who  was  the  president  of 
the  board  of  governors  of  the  race  track  and  made  him  the 
assistant  manager,  who  took  one  of  his  political  stool  pigeons 
whom  he  tried  to  make  the  city  attimey,  but  he  could  not 
make  him  city  attorney,  and  made  liim  the  manager  of  the 
home  loan — ^when  we  had  developed  65  cases  oi  rampant 
fraud,  swindle,  and  rottenness  in  those  funds,  we  went  into 
lir.  John  P.  Sullivan's  own  Homestead,  thinking  at  first  that 
he  would  have  taken  the  precaution  not  to  have  been  so 
flagrant  in  his  own  transactions;  but  lo  and  behold,  when  we 
got  there,  the  home  loan  in  Louisianii  lifted  up  the  banner — 
they  put  up  the  shield — and  announced  that  they  would  not 
allow  the  State  bank  examiner's  department  to  examine 
Intd'the  matter  that  affected  Jc^m  P.  Sullivan's  Hibemia 
Homestead. 

lir.  FB8S.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiapa  yield  to  the  Senator  from  Ohio? 

Mr.  LONG.    I  yield. 

Mr.  FE88.  I  ask  unanimous  consent  to  have  inserted  In 
the  RxcosD  after  the  remarks  of  the  Senator  from  Louisiana 
shall  have  been  concluded  an  article  appearing  in  the  Balti- 
more Sun  of  this  date  headed  "  The  Hcune  Loan  Incident ", 
by  Prank  R.  Kent. 

Mr.  McKELLAR.  I  did  not  hear  the  Senator.  What  did 
the  Senator  from  CMilo  request? 

Mr.  FESS.  The  request  was  to  insert  the  article  "The 
Home  Loan  Incident ",  by  Frank  R.  Kent,  appearing  in  the 
Baltimore  Sun  of  this  morning. 

The  PRESmiNO  OFFICER.  Without  objection,  it  is  so 
ordered. 

(The  article  appears  at  the  conclusion  of  Mr.  Long's 
ranarks.) 

Mr.  LOIfO.  Mr.  President.  I  desire  to  show  the  Senate 
that  there  is  no  dispute  of  th«  facts  I  have  Just  mentioned. 
They  have  been  admitted  to  be  correct.  Yesterday  they  were 
admitted  to  be  100-percent  true.  That  which  I  now  send 
to  the  desk  was  admitted  to  be  100-percent  true  under  oath. 
It  was  testified  to  by  the  hanking  department  and  it  was 
accepted,  was  not  denied  by  Mr.  Habans  himself  on  the  wit- 
ness stan±  I  send  four  tables  to  the  desk  and  ask  that  they 
may  be  iHlnt«d  at  the  conclusion  of  my  remarks. 

The  PRBBIDINQ  OFFICER.  Without  objection.  It  is  so 
ordered. 

(See  exhibits  1,  2.  3,  and  4.) 

Mr.  LONO.  Ttien,  Bir.  President,  the  next  thing  we  did 
was  to  get  the  banking  department,  when  they  held  up  the 
shield  and  said  they  would  not  allow  Sullivan's  own  com- 
pany to  be  examined,  a  company  wherein  we  thought  he 
would  have  had  enough  caution  to  have  been  a  little  dis- 
creet; but  lo  and  behold,  when  they  would  not  let  the  man 
from  the  State  go  in  there  to  get  the  figures,  we  knew  that 
there  was  smnething  rotten  in  Denmark,  so  we  managed  to 
to  to  the  mortgage  records  and  get  five  cases,  and  we  have 
the  details  on  aD  five  of  Xhem.  Two  of  them  we  have  re- 
Terlfled.  I  want  the  Senate  to  listen  to  a  triegram  concern- 
ing this  one  outfit,  which  I  will  read: 

Niw  Okluks.  La.,  AprU  11.  1934, 
Bon.  J.  S.  Baocx. 

BUU*  Bank  CommiMsioner  of  Louiaiana, 

e/o  Hon.  Huey  P.  Long.  United  States  Senator: 
P.  L.  Miller  owed  Hibemia  Homestead  Aaeoclatlon  tl.089.S5. 
through  traaafen  and  retranafers,  all  dated  March  29.  1934. 
awortatmn  aocepied  •2.000  paz  value  Its  sharee.  In  full  aettle- 
■lent.  H.OJUC.  made  available  In  bonds  total  amoiuit  due  asao- 
clatton.  Homestead  share*  surrendered  worth  on  market  $800; 
B.OX.C.  bonds  worth  11.971;  profit  in.  transaction  to  A.  L. 
Stealer^- 

That  is  the  man  whose  name  they  put  up 

81.171.  XUmlnate  profit  to  Blester  and  shareholder  forced  to  scU 
his  shares  oould  have  received  $96  for  each  hundred  »Tt«^j>f(4  of 
840  per  hnndred  paid  to  htm.  Mn.  L.  j.  Klhie  owed  82.71X85  to 
Blbemla  Homestead  through  trantfers  and  retransfers.  all  dated 
M«^  88.  1884.  noBwtasd.  reoalved  82.800  par  value  its  shares  in 
tuu  settlament.    H.OX.C.  made  avaUahle  in  bonds  X\iU  amount  due 
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Homestead  shares  worth  on  market  $1,120;  H.O.L.C. 
worth  $2,861;  profit  In  transaction  to  John  Henry  Brown — 

man  we  have  not  been  able  to  find.    We  have  not  been 
to  find  a  man  named  John  Henry  Brown,  but  we  guess 
is  such  a  man  as  that.    It  is  a  very  common-soundins 


•sm  )ciatlon 
bonds 


able 
there 

najoe — 

flftien  hundred  forty-one  dollars.  There  are  other  transactions 
by  this  Homestead  of  a  Bimilar  natvire.  Item  asltf  for  release  of 
the»e  transactions.    Await  your  instructions. 

W.  E.  Wood,  Assistant  Supervisor. 

:  President,  we  in  Louisiana  are  not  going  to  get  more 
40  cents  on  the  dollar  of  our  money.  They  have  set 
£isl|le  for  us  our  quota  down  there  for  the  purpose  of  rellev- 
the  home  owners,  but  they  have  resorted  to  the  rotten, 
swindling  scheme  of  letting  this  racketeer  put  his  chief  ap- 
pn  iser  in  there  to  appraise  the  property;  they  have  let  him 
pu  the  lawyer  in  there  to  examine  the  title;  they  have  let 
hit  1  put  the  lawyer  in  there  to  make  the  abstracts;  they  have 
let  him  put  his  race-track  henchman  in  there  as  the  man- 
agi  r;  they  have  let  him  put  his  stoolpigeon  In  there  as  man- 
age ir;  they  have  let  him  put  his  man  from  the  race  track 
and  made  him  the  contact  man;  and  with  that  rigged  up. 
Mi.  President,  he  goes  in  there  with  his  own  building  and 
loaa  concern,  this  racketeer — and  it  is  complimenting  him 
wb  en  I  call  him  a  racketeer — he  goes  in  there  with  his  own 
oulflt  and  takes  $800  worth  of  his  own  stock  that  is  selling 
onjthe  market  for  less  than  $800.  and  gets  $1,971  worth  of 
Gdvemment  bonds,  puts  $1,191  down  in  his  own  pocket,  and 
gi\jes  the  poor  little  home  owner  $800  of  the  Government's 
m^ey. 

'That  is  what  we  have  to  stand  for  in  this  land  of  the  free 
anil  home  of  the  brave.  It  is  admitted;  it  is  confessed. 
They  know  all  about  it.  We  are  faced  with  such  facts  as  I 
have  stated,  Mr.  President.  That  is  what  we  are  standing 
foi. 

]  am  sending  as  a  supplement  to  the  tables  I  have  already 
offered  another  statement,  which  I  ask  unanimous  consent 
to  [have  printed  in  the  Rscoro  at  the  conclusion  of  my 
rks. 

le  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 

exhibit  5.) 

LONG.  Mr.  President,  I  am  not  through  yet.  1 
kted  to  find  out  if  this  thing  was  being  authorized.  So 
toned  as  a  witness  on  yesterday  Mr.  John  H.  Fahey, 
whb  is  the  Home  Owners'  Loan  manager  In  Washington, 
D.C.  I  presented  to  him,  not  the  last  exhibit  that  I  sent  to 
th(  desk  today,  because  up  imtil  that  time  we  had  been 
uniible  to  get  the  facts  out  of  the  Hibemia  Homestead,  but 
I  presented  to  Mr.  John  H.  Fahey  the  other  exhibit  which 
I  frevlously  sent  to  the  desk,  containing  65  k)ans,  47  of 
which  went  to  the  profit  of  Stanley  W.  Ray.  So  I  sum- 
mcned  Mr.  Fahey,  who  is  the  Lead  of  the  Home  Owners' 
Loiin  Corporation  in  Washington,  and  I  presented  to  him 
th<se  exhibits,  and  I  asked  Mr.  Fahey  to  give  his  opinion 
of  iie  matter  after  those  exhibits  had  been  explained  to  him, 
wh  ch  are  not  now  denied  and  which  will  not  be  denied. 
Wlat  did  Mr.  Fahey  say?  Eliminating  the  part  of  his 
answer  that  is  not  material,  Mr.  Fahey  said: 

I  would  not  hesitate  to  say  this.  Senator,  that  if  our  offlce  in 
Ke^r  Orleans  accepted  from  a  speculator  wholesale  operations  ol 
thii  sort  without  taking  it  up  in  advance  with  this  board  and 
Angling  out  what  the  facts  were  behind  it.  he  had  no  business 
to   lo  It. 

euxator  LoMO.  And  if  he  had  taken  it  up  with  yoiu:  board,  you 
woi  lid  not  have  stood  for  it,  would  you? 

III.  Pakkt.  I  express  only  my  own  opinion.  I  certainly  would 
do  everything  in  my  power  to  prevent  it. 

Eenator  Lonc.  You  expressed  an  opinion  to  me  this  morning 
wh  in  I  asked  you  about  It  that  was  more  emphatic,  did  you  not? 

I  It.  Pahet.  You  can  make  it  as  emphatic  as  you  please.  I  do 
not  believe  in  that  kind  of  transaction. 

1  am  quoting  from  volume  no.  7,  page  653,  of  the  hearing 
held  before  the  Senate  Finance  Committee,  dated  the  11th 
da]'  of  April  1934. 

lir.  President,  on  the  floor  of  the  Senate  the  other  day 
th(  Senator  from  Michigan  [Mr.  CctrzENsl  propounded  an 
ind  airy,  and  suggested  that  if  what  I  had  said  here  could 
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be  proved,  there  would  be  developed  a  startling  state  of 
facts.    He   wanted   to   know   if   it   was   possible   to   prove 

certain  things  about  tWs  character  whom  I  have  described, 
who  is  in  control  of  the  Home  Loan  Office,  whose  manipula- 
tions and  fleecing  of  the  Gtovemment  and  distressed  home 
owners  I  have  already  shown  by  written  evidence  that  is 
admitted,  and  who  is  denounced  by  Mr.  Fahey.  The  Sena- 
tor from  Michigan  wanted  to  know  if  it  could  be  possible 
that  the  same  man  had  placed  three  of  his  employees  in 
the  internal-revenue  office  and  that  some  of  those  em- 
ployees were  also  employed  in  his  offlce,  working  there  part 
of  the  day  after  they  had  worked  in  the  internal-revenue 
offlce. 

Well,  what  happened?  Lo  and  behold,  when  we  had  tied 
the  rope  of  evidence  around  them  so  closely  that  they  could 
not  escape  from  it,  they  took  the  stand  themselves  and 
admitted  that  he  had  put  not  two  ladies  in,  as  I  had  stated, 
but  three,  one  of  them  being  his  private  secretary.  He 
testified  and  she  testified  that  she  works  part  of  the  time 
in  the  internal-revenue  office,  and  keeps  the  books  of  this 
gentleman  in  the  afternoon  and  is  paid  by  him  for  the  job 
that  she  is  doing  there.  Another  one  whom  we  traced  going 
into  the  internal-revenue  offlce  until  4  o'clock  and  then 
coming  back  to  his  offlce,  admitted  that  she  went  back 
into  his  offlce  2  or  3  or  perhaps  4  times  a  week  and  did 
her  private  work  there,  took  care  of  her  private  chores 
there,  writing  her  personal  letters  on  the  tsrpewriter  and 
doing  other  work.  Another  one  we  proved  had  made  appli- 
cation for  a  position  and  had  stated  in  the  application, 
"Resigned  to  accept  this  position";  and  we  proved  that  it 
had  been  agreed  by  the  coterie  headed  by  Sullivan  that  she 
was  to  be  given  the  job  even  before  she  left  his  own  offlce. 
We  proved  that  another  one  by  the  name  of  George  P.  Hay- 
man  had  been  put  into  the  internal-revenue  offlce  from  the 
race  track,  the  gambling  institution  which  this  gentleman 
owns  and  controls  or  now  claims  to  have  had  mortgaged  to 
him. 

Hasrman  went  Into  the  internal-revenue  office  to  work  up 
a  case  against  a  man  by  the  name  of  Gay,  and  when  he 
could  not  do  that  he  was  transferred  to  the  offlce  of  the 
Home  Loan  Corporation  from  the  internal-revenue  office, 
into  which  he  had  been  put  from  the  race  track.  Thus  it 
has  been  proven  that  four  of  them,  not  three  of  them,  had 
gone  out  of  Sullivan's  offlce  and  the  race  track  into  the 
internal  revenue  collector's  office,  proving  by  the  testimony 
of  two  of  them  themselves  that  they  went  back  to  Sullivan's 
offlce  and  did  work,  and  by  one  of  them  that  she  was 
still  paid  for  doing  work  in  the  offlce  there  which  she  had 
left.  Yet  we  are  held  up  to  denunciation;  and  in  that  State, 
with  its  people  needing  help,  with  our  home-loan  funds 
trafflcked  with  in  such  a  manner  that  the  Hibemia  Home- 
stead, operated  by  this  same  character,  takes  $1,194  out  of 
$2,000,  or  thereabouts,  which  the  Government  puts  up,  we 
are  held  to  that  kind  of  a  condition,  notwithstanding  the 
statement  In  writing  that  I  have  here  from  Mr.  Fahey  that 
he  does  not  approve  of  that  kind  of  thing  and  he  wants  to 
i  do  all  in  his  power  to  prevent  it. 

,  Who  keej)s  these  men  in  there?  Who  is  it  that  is  respon- 
sible for  the  situation?  With  the  head  of  the  Home  Loon 
'Corporation  of  the  United  States  denoimcing  what  is  going 
'on.  who  is  it  that  is  keeping  them  there?  Who  is  it  that  is 
keeping  them  there  today?  Why  is  it  that  they  cannot  be 
I  gotten  rid  of? 

Why  is  it  that  they  are  taking  60  cents  out  of  every  dollar 
of  the  Government's  money  that  is  supposed  to  go  to  the  dis- 
tressed and  destitute  home  owner,  money  that  has  been  put 
up  by  the  Goverimient  and  that  is  supposed  to  tal:e  care  of 
the  poor  man  who  is  in  distress  to  keep  his  home?  If  a  man 
v/ill  steal  60  cents  out  of  every  dollar  of  this  kind  of  money, 
he  is  a  great  deal  worse  than  the  man  who  will  go  into  a 
grave  and  take  a  nickel  off  a  dead  man's  eye.  I  would 
rather  have  a  grave  robber,  10  to  1,  than  to  have  to  stand 
in  Louisiana  today  for  this  kind  of  men  who  are  taking  60 
'cents  out  of  every  dollar  and  robbing  the  home  owner  and 
xobbing  the  United  States  Government  of  it. 
i  Mr.  Fahey  says  that  this  Is  a  most  outrageous  thing,  that 
lie  disapproves  of  it,  that  he  would  not  have  It  at  all,  and 


yet  when  we  get  to  the  Hibemia  Homestead,  owned  by  this 
character.  Sullivan,  from  whose  concern  is  appointed  the 
chief  examiner,  from  whose  offlce  is  appointed  the  abstrac- 
tor, whose  partner's  nephew  was  made  the  attorney,  frc«n 
whose  race-track  associates  is  appointed  the  chairman  of 
the  board  of  directors  of  his  race  track  in  one  position,  who 
appointed  his  stool-pigeon  candidate  for  city  attorney  in  an- 
other position,  who  Installed  a  man  from  the  race  track  as 
contact  man  with  the  public,  we  find  that  he  goes  to  his 
own  Hibemia  Homestead  corporation  with  a  widow's  appli- 
cation for  a  $2,600  loan,  of  which  she  gets  $1,100  and  $1,&00 
goes  to  the  profit  of  the  racketeer,  putting  that  deal  through 
the  Hibemia  Homestead,  which  was  in  it.  We  traced  it 
right  in  his  teeth  this  time. 

So  it  happens  that  we  find  that  of  the  $2,000  of  stock  they 
put  in  there  and  that  was  selling  on  the  market  for  $800  on 
that  day,  17  of  the  20  shares  were  owned  by  the  secretary  of 
his  Homestead;  so  that  seventeen  twentieths  of  the  amount 
of  money  made — $1,100  out  of  $1,700 — eu:tually  was  in  the 
hands  of  the  secretary  of  his  Homestead. 

Mr.  President,  those  are  the  conditions  we  are  having  to 
put  up  with;  that  is  what  we  are  having  to  put  up  with  in 
my  State;  that  it  what  he  have  to  stand  for.  It  is  denounced 
on  the  one  hand,  and  yet  we  have  got  a  white  cloth  up  in 
front  of  the  Home  Loan  Corporation  to  keep  us  from  finding 
out  anything  else  about  Sullivan's  transactions.  They  have 
put  up  the  sheet.  Out  of  the  first  67  cases  advanced  we 
found  downright  stealing  and  crookedness,  according  to  the 
estimate  of  Mr.  Fahey,  which  I  have  here — In  65  out  of  the 
67.  Then,  we  went  to  investigate  the  Hibemia  Homestead, 
Sullivan's  own  concern,  of  which  his  brother-in-law  is  presi- 
dent and  which  he  testified  he  controls;  but  when  we  at- 
tempted to  find  fraud  there,  lo  and  behold.  It  wm  discovered 
that  they  had  some  kind  of  a  special  ruling  that  prevented 
the  State  banking  department  of  the  State  of  Louisiana 
from  finding  out  any  further  facts.  No;  they  must  find  out 
no  more  facts.  When  we  came  to  the  place  where  we  had 
reached  the  pivotal  point  as  to  the  gentleman  there  who  had 
operated  the  gambling  race  track,  whose  business  partner 
and  brother  was  one  of  the  directors  employed  in  the  wire 
service  that  went  into  every  gambling  house  in  the  city, 
whose  chief  of  police  went  on  the  witness  stand  and  testified 
that  he  closed  down  the  handbooks  when  Sullivan's  track 
was  operating.  In  order  that  the  gambling  houses  would  have 
to  send  their  clients  into  the  race  track  to  do  their  betting, 
the  shield  of  silk  was  stretched  in  front,  and  there  has  been 
forbidden  any  more  disclosures  about  him. 

"  Touch  not  mine  anointed,  and  do  my  prophets  no 
harm."  We  are  not  to  see  further  into  the  matter.  We  had 
been  told  that  we  were  going  to  be  allowed  to  go  and  find 
out  the  balance;  but  I  do  not  know  whether  we  would  be 
or  not. 

Mr.  President,  once  I  was  denounced  on  the  score  of  this 
man  because  I  permitted  him  in  my  organization.  The  let- 
ter which  I  hold  In  my  hand  was  printed  throughout  the 
South.  It  was  extolled  as  true  by  the  newspapers  of  that 
State,  including  nearly  all  of  them  who  were  opposed  to  me 
at  the  time;  particularly  the  sole  remaining  newspaper 
syndicates  gave  it  both  their  column  and  their  editorial  ap- 
proval. I  had  to  stand  it  at  the  time.  I  think  Senators 
will  want  to  hear  it,  and  I  am  going  to  send  it  to  the  desk  i 
and  ask  the  clerk  to  read  it  as  audibly  as  he  possibly  can^ 
and  not  too  fast. 

The  PRESIDING  OFFICER.    Without  objection,  the  clerk  I 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

[State  organization  headquarters  for  Hurr  P.  Lowo.     Harvey  S. 

EUis.  State  campaign  manager;   phones   103.  203.  303] 

(Strictly  personal  and  confidential) 

Covington.  La.,  April  20,  1927. 

Eon.  HuET  P.  Long.  < 

Shreveport,  La. 
Mt  Dear  Hijit:  M.Uoney  recently  Jockeyed  Sullivan  Into  ai 
pocket  and  Sullivan  vas  forced  to  support  you  on  yotir  own  terms. , 
He  had  no  other  place  to  go.  I  tried  to  make  this  plain  to  you. , 
You  know  my  opinion  of  Sullivan.  He  sUmds  for  three  things:  i 
Baclns.  gambling,  and  whisky.  Were  I  opposing  you,  Sullivan  | 
would  he  the  issu^  that  you  woiild  have  to  meet,  and  I  would  win.] 


tuu  wtUexMnfc.    H.OX.C.  made  aT»iUbie  in  bonds  ruU  amount  due  '  in(;  uiry,  and  suggested  that  if  what  I  had  said  here  could 


I     Mr.  Fahey  says  that  this  is  a  most  outrageous  thing,  that 
he  disapproves  of  it,  that  he  would  not  have  it  at  all,  and 


Racing,   gamblii^g.   and  whisky.     Were   I   oppo3lng   you.   Sullivan  j 
would  be  the  lasxi«  that  you  would  have  to  meet,  and  I  would  win.] 
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X  do  mot  know  w^at.  B  any,  oonmiftmepte  ikhi  luve  made  for 
SulllTan'e  support:  but  unless  you  had  a  clear,  definite  under- 
ta nding  with  him  that  he  was  to  ntay  in  the  background  and  not 
take  a  prominent  part  tn  the  campaign,  and  that  you  were  to  be 
tree.  U  coodltlona  aroae.  to  make  such  declarations  and  commlt- 
meota  as  you  saw  At  in  regard  to  the  racing  and  gambling  evil  in 
Kew  Orleans,  you  have.  In  my  opinion,  placed  yourself  at  a  very 
a«toua  dlaadraatace,  refardlsM  of  the  support  that  Sumvan  may 
krtoff.  and  at  beat  It  U  i;oing  to  be  diOcult  to  make  the  general 
public  believe  that  you  have  not  made  conunltmentB  aattefactory 
%D  Solllvan  to  protect  racing  and  gambling  In  New  Orleans. 

Dog  and  horae  racing  and  gambling  will  be  one.  if  not  the  i»1n- 
•4Md  laave  In  the  coming  gubernatorial  campaign,  and  you  are 
irolzic  to  be  forced  to  make  public  your  poattlon  on  this  laaue. 
»ndtf  Sullivan  has  been  permitted  to  take  a  leading  part  in 
^iraetlng  your  ctty  organisation  and  you  do  not  make  a  declara- 
tton  that  la  aatlaCaetory  to  Sullivan  and  the  interests  be  repre- 
■enta,  Sxilllvan  wlU.  at  an  Inopportuae  tlma.  bolt  and  dlaorganin 
jour  organizauon.  If  you  yield  to  Sullivan  as  a  matter  of  ex- 
pkdleacy.  you  will  lose  the  respect  and  confidence  of  the  people 
or  this  State,  which  are  worth  more  than  a  thouaand  govemor- 
ahtpa.  Tour  hands  wUi  be  tied,  and,  even  If  you  are  elected 
Governor,  your  administration  will  be  embarrassed  and  you  will  be 
waable  to  give  this  State  a  clean,  progressive,  fearleas.  honest  ad- 
BUntatratlati.  which  Is  the  reward  that  I  hope  to  elahn  for  my  work 
In  your  behalf. 

I  have  made  many  pledges  and  promi«s  to  people  who  were 
•■*»5*1°**^  to  support  you.  aa  to  what  your  position  would  be  on 
•U  great  moral  public  queeUons.  and  these  people  will  hold  me 
ra^ponalbie  for  your  actions  in  the  event  that  you  are  elected 
Oovemor. 

l^aOentooa  and  I  thought  that  I  had  made  It  dear  that  I 
wooM  be  consulted  brfore  you  even  agreed  to  accept  Siilllvan's 
•VPport.  in  ordar  that  I  could  protect  yen  and  keqt  your  hands 
tree,  which  I  could  and  would  have  done. 

Now,  I  am  unwilling  to  go  any  further  xmtU  I  hear  from  you 
fully  and  definitely  as  to  what  commitments.  If  any  you  have 
made  to  Sullivan,  what  tinderstanding.  If  any.  you  have,  either 
axpreaaed  or  implied,  and  how  you  Intend  to  meet  the  dog  horse- 
race, and  gambling  lasues  In  the  SUte  of  Louiaiana.  and  narticu- 
larly  In  the  city  of  New  Orleans.  •*«*««»«»,  muu  porwcu 

Very  alncereiy  yours, 

Hasvrr  E.  Bllis. 

Mr.  LONO.  Mr.  President.  I  send  to  the  desk  my  reply 
to  that  letter,  under  date  of  April  21,  1907.  I  shall  not  take 
the  time  to  have  It  read,  but  I  wish  it  to  be  inserted  in  the 
Rbcokd  at  the  conclusion  of  my  remarks.  The  body  of  the 
reply  will  show,  as  published  coincldentally  with  the  letter 
Just  read,  that  whenever  the  minute  arrived  that  the  gam- 
bling Institutions  of  that  city  and  of  that  State  under  Sul- 
Mvan  undntook  to  take  control  of  Louisiana  .and  to  opiate 
In  violation  of  the  law.  he  would  no  longer  be  allowed  to 
have  anything  to  do  with  the  politics  of  the  administration 
<rf  which  I  was  the  head.  The  record  that  has  been  dis- 
closed shows  whether  or  not  that  promise  was  kept. 

I  send  these  letters  to  the  desk  because,  with  other  docu- 
ments previously  submitted,  they  will  disclose  that  every 
remark  that  has  been  made  on  the  floor  of  the  Senate  by 
Be  has  not  only  been  proved  but  has  been  admitted,  not 
by  their  undertaking  to  have  genialities  to  obscure  it  but 
by  cold  letters  and  documents  and  by  the  cold  fact  that 
one  has  to  admit  his  business,  the  kind  of  business  he  is  in, 
Ibe  kind  of  cositriTanoes  he  is  running,  and  exactly  what  is 


be  ins  done  there,  all  shown  to  be  in  strict  accordance  with 
til  e  representations  and  statements  I  have  made  here  on  the 
fl(or  of  the  Senate. 

The  PRE6IDINO  OFFICER.  Without  objection,  the  let- 
te '  referred  to  by  the  Senator  from  Louisiana  will  be  printed 
in  the  Record. 

The  letter  is  as  follows: 

SHKgvwoKT.  La.,  April  21,  1927. 

(Strictly  personal  and  confidential) 

H4>t-  Habttt  E.  Ki.t.18. 

Covington,  La. 

Ar  Dkab  Hasyty  ;  I  have  your  letter  of  Aprfl  20,  In  which  you 
ap  i».k  of  Maloney,  Sullivan,  dog  races,  horse  races,  whisky,  etc  I 
hai^e  not  secured  the  support  of  either  Maloney  or  Sullivan  at  thla 
tiiae.  although  I  once  had  the  promise  of  Maloney,  which  appar- 
en  dj  Is  not  recollected  by  him.  I  have  made  no  one  any  pronUsea 
an  1  will  not  make  any,  either  expressed.  Implied,  or  otherwise. 
Further  th£n  this,  my  position  on  the  questions  of  gambling, 
wi  iaky.  and  others  have  been  established  so  long  and  so  openly 
rej  teatad,  that  it  would  be  useless  for  me  to  enunaerate  them  now. 
1  Lave  expressed  them  to  you  most  thcx'oughly  and  they  met  with 
yo^  accord. 

t  Is  true  that  In  my  consistent  antlrlng  position  that  I  have 
wc  rked  under  the  same  campaigns  against  the  old-established  New 
Or  eans  ring,  with  ail  parties  opposing  theni.  regardless  of  what 
mi  y  have  been  their  convlctlon.s  and  opinions  on  other  questions. 
Sullivan  has  freqiiently  been  in  this  antlrlng  line-up,  and  all  of 
us  have  fought  under  the  same  banner  when  he  was.  For  in- 
stance, 95  percent  of  the  ministers  and  bishops  of  this  State, 
Sullivan,  and  myself  (as  well  as  yourself)  fought  with  him.  leading 
the  city  fight  in  1020.  Four  years  before  that  time  I  supported 
Thjomas  C.  Barrett  and  th<;  prohibition  ticket,  you  recall,  when 
SuUvan.  Maloney,  Sanders,  Behrman.  Carbajal.  and  yourself  sup- 
po -ted  the  other  side.  While  Paul  Maloney  was  usually  witli  the 
ok  organlzaUon  for  the  part  of  the  time  I  was  fighting  them, 
when  he  has  been  away  from  them  and  under  the  banner  under 
wlilch  I  have  always  fought,  naturally  I  have  been  with  him.  too. 
The  chances  are  if  he  stays  away  from  them  he  will  stay  with  me. 
or  if  he  goes  back  to  tliem  he  will  be  agalnrjt  me.  Also,  the 
Chinees  are,  I  should  imagine,  that  If  Sullivan  ehould  make  a 
against  conditions  that  exist  under  the  ring  rule  that  he 
naturally  have  to  come  to  me,  but  thiit  if  he  decided  to  light 

them  tiiat  he  would  have  to  be  against  me. 
never  saw  or  bet  on   a  horse  race   in   my   lifetime.      I  never 
or  bet  on  a  dog  race  in  my  lifetime.    Since  I  was  a  12-jcar-old 
.  my  stand  on  prohibition  has  been  a  stand  of  opea  public 


I 
of 


Kxnan  l.—UUrtg  IJawuUtrnd  Aawemiimt, 


DatsafMls 


KOT 

i(«,wn 

Dec. 

7.  T*33 

D«c 

IMSEiS 

Dm. 

axiflu 

!>«. 

14.  IWXi 

L>«c 

a.  1103 

l>«i. 

23.1933 

iaa. 

ft.l«M 

iMI. 

Ill«34 

JSI). 

IMIM 

J«a. 

aaisM 

Ftb. 

1.  IV3< 

Jan. 

r.iOM 

Jan. 

aaiB3« 

Fob. 

6^1934 

Feb. 

2X1S34 

Mar. 

I.I«4 

Mv. 

tMM 

Mar. 

a  ISM 

Mar. 

l&MM 

Name  of  borrowsr 


9»l!«Hir.  \Tre.  M.  D._ 

St.  Amant,  CIsude 

AJbeaa«M.J.  D 

W«|fr.  Waltwl 

DsTis.  Ids  <1 .:_ 

MMini«r.  Jules 

KxKaiiu,  PkuJ  ., 
Cook,  Mr».  H altar.. _ 

APOBta.  J.  P 

LABdrr.  E.J 

Cooper.  Tko*.  B 

VsJoDtJ.  Mrs.  C 

ThoaiM.  Mrs.  M.  8... 

WaiUMir.  F.  L 

BisQca,  Mrs.  Louis.... 
Waiamaaa.  Mrs.  J.  M. 
WsKiM^iack,  Ma.  F.. 

SheiaQB.  Kmast 

Buflet,  A.J 

BMwa.  at  aL.  Mm 
F.J 


To*l 
amoiint 


18, 

a. 

1. 

7. 

<k 

1, 

•, 

1.1 

f 

1 

& 

4. 

7. 

1. 

3. 

1 

1. 

4. 

k 


fig  It 

«oaId 

for 

] 
sair 
yoi  ith 
rec  3rd 

>il  parties  who  ever  supported  me  must  know  of  mv  consistent 
public  position;  never  has  a  promise  or  assurance  which  I  made 
to  the  public  been  violated  in  my  entire  career:  no  one  can  mis- 
un<lerstand  me.  Anyone  supporting  me  knows  by  a  record  Just 
wh>m  it  is  he  supports  and  for  what  he  stands.  They  further 
kncrw  that  there  has  been  no  vane  or  weather  marks  to  record 
clunges  In  my  attitude  or  in  the  persons  with  whom  I  am  aflU- 
lat<d  or  whose  support  I  accept.  AU  come  on  terms  of  Huiy 
Lojro  which,  in  this  State,  with  pardonable  pride,  I  must  say, 
rat  ler  represents  the  highest  order  of  principle  and  service,  rather 
thsn  the  title  of  many  particular  designated  persons. 

fi  Ince  the  year  1908,  when  as  a  15-year-old  boy,  I  took  my  stand 
an<  handled  a  ward  against  the  ring  ticket  being  run  in  this  State, 
I  have  the  honor  to  say  that  I  have  varied  not  a  jot  nor  tittle, 
neither  back  nor  forth.  Many  there  are  who  have,  however,  but 
hKve  never  )olned  the  side  when  I  thought  committed  to  the  rule 
people's  subjugation,  or  pronounced  myself  that  way,  and 
na1|iu:aUy  had  to  fight  ixnder  the  banner  which  I  have  never  l?ft. 
Yours  sincerely, 

HXTIT    P.    LOKO. 


iHtk  Home  I  >wfiert'  Zee*  C^rrpontiau  hvniied  tkrtmfh  Stanlef  W.  Rai 
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00 
00 
88 
43 
27 
H 
40 
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w 

83 

76 
75 
46 
40 
72 
04 
44 
1« 
00 
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90. 
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a  p. 
0  a 
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«». 
«). 

9:7. 

U7. 
Ml. 
ML 
VI. 
OCL 


Cashi*- 
oeived 


Stock  re> 
oaived 


gl.MILQS 


i, 


Z2B4.S4 

344.00 

919.88 

1,821.00 

1.182.00 

MO.0U 

471 00 

250.00 

1.2S0.(H 

l.«6dL78 

imoo' 
"iaaoo" 


•7. 800 
XW 
1,300 
2.600 
8.000 
7,S0O 
1,800 
MtOOO 
1,500 
2.000 
3,000 
5,000 
4.000 
ft,5C0 
4.000 
2,100 
3^900 
1,000 
2;  009 
3.260 
^300 


Homa 
Oarners' 

Load  Cor- 
poration 

boodf  and 
casii  re- 
cti rod 


Market 

quotation 
■tockj 


1.347  90 
1,912.75 
1,4^2  47 
8,341.00 

4,41'J.O.I 

LOOfJ.  00 

7,8>«.oe 

1.15tl.l0 
^Ui.04 
S,208.'.M 
3.fU3.00 
3,  2S4.  !fi 
3,787.08 
2,233.86 
2,888  98 
^923.07 
831.12 
8,561.00 
I.  025.30 
^138.38 


Market 
quotatiaa 
Home 
Owners' 
Lofin  Cor- 
pora', ton 
tx}n.ls 


39 
50 

mi 

50 

39 

88 

37H 

3»4 

39 

40 

39H 
40^ 
40K 
40^ 
40^ 

^ 

41 


Front  te 
Ksy 


mi 

83  4i 
84 

83'*! 
S4HI 

84  I 

83h'i 
92H 
92 

02V; 
00 

06     i 

97  ;4 

95  M' 
94^ 

V7.''«l 
974' 

973^; 

061  (] 


1, 


>537.29 
PS.  73 
319.08 
'  51.  45 
700.85 
35 1  71 
t  62.  SO 
112.79 
151.38 
40.84 
S4.X63 
5:».49 
37^30 
6&5.  L5 
330  54 
139.03 
33{.09 
140.04 
297.  W 
273.19 
237. 51 
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CONGRESSIONAL  RECORD— SENATE 

Ernrarr  1.— LJbrrtj  IIonuHtad  Auoeistio*,  tranwefww  ictfk  llomt  (haters'  Lean  CvrporttUM  handled  Ikrvuci  Sanlff  TT  Way— ToBtfnw^i 


6483 


Pate  of  snJ2 


Name  of  borrower 


Mar.  23. 1(i34     Horanc.  Rosfos 

i)o      .   -J  l^axnari?.  M.  B 

Mar.  22.1034  |  Mercier.  Jos.  B 

Do  -  -   -  -  !  Rasinus&en,  H.  F.  W 

Feb.  21.1934  !  Cstauaa.  S.. 


Total 


TotjJ 

amount 

diM 


$\  2in.  39 
6.01ft  57 
1.  423.  35 
6.  751.  86 

3,5cauo 


CMh  re- 
cei\'«d 


$1.^00.00 
2, 62a  00 

""  1.048.  66 
1,618.33 


110, 153. 02       21 41Z  55 


Stock  re- 
ceived 


$2,000 
3.X0 
2.000 
5.000 
2.UU) 


90.150 


Hoine 
Ovrners' 

Ixjsn  Cor- 
pora t  ion 

bonitj  and 
CKJh  re- 
ceivad 


$4,  54ft  20 

4.54aao 

9S7.  77 
3.617.33 
2.  MO.  59 


Mfirkrt 

quotation 

St0C<i.d 


41 

41 

41H 
41 

40k' 


79.155.07 


M'U-ket 
quoUiUon 

Owners' 

l^vM  Cor- 

piiration 

i>unds 


98U 

08V% 

9SS 
96V« 


Proflt  to 
Ray 


$34170 

408.70 
143.31 
451.18 
307.27 


8.458.93 


E XHTBrr  2.—  7VofW«rt«mj  h»  the  Armt  HometUai  AuoeieHon,  Nevi  Orlean*,  La..  nU$  for  itocfc  TM^pulattd  thrmitktke  Home  Ownen'  Loan  Corporation 


Dale  of  .sale 


Dec.   18.1933 

Jan.    77.  lUo4 

Do 


Feb.  23.1934 
Mar.  5,1034 

Do 

Do 

Mar.    7.1034 

Do 

Mar.  23, 1934 

Do 


Kame  o(  porchasar 


Brlant.  H.  A.  (PJ.L.)_ 

Prieto,  Virginia  M.  (PJ.L.) 

do 


nook 
valos 


Casta 

re- 
ceived 


do. 


Thrift  Realty  Co..  Inc.  (Sigeler). 
.do. 


Learnan,  Mrs.  Virginia  P.  (P.J.L.). 

"'.do..'.v.v."""ri""~i".-i — 

Damaine  Realt>  Co  (Moyor) 

Dumaine  Realty  Co.  (Eisaman) 


Total 


$6,443.31 
3.402.53    $.Vn.00 
2,963.66     IbXOO 


l.ei5w«7 
9.105.23 
3.8I2.S6 
6,209.81 
6, 365. -25 
1.303.87 
6,220.79 
6,17L78 


10140 

5caoo 

25a  00 
360.00 
900.00 
25a  00 


3oaoo 


stock  re- 
ceived 


Com- 
mis- 
sions 
paid 


r.lOO  $294.00 
8.  500  lOa  00 
4. 500  ,  187.  68 


9,000 

11,440 
3.050 
6.100 
6.200 
1.500 
6.600 
6,700 


84.10 


168.00 
258.40 
355.00 
70  00 
201.00 
28a0) 


Bond 

quota- 

Uons 


84 

05 
95 

g5i< 

96^ 

9W 
96^ 
96« 

9SVt 
98X 


Attor- 
ney's 


$SS4 


Krtl- 

mated 
proflt 


$1,058.49 
45a  09 
841.81 

621.09 

1.285.83 

4!3.  00 

1.  2S7.  80 

1,  247.  93 

543.51 

503.70 

466.16 


Amount  of  bonds  issued  obtained  from  Home  Ownan'  Loan  Corporation. 

Stock  guotationa  actual. 

All  u&ii:i2icUoas  f.ti/'iiiatji.i  on  basis  of  stock  valued  £t  4X 


8,800.78 

~i 


Bstl- 

matad 

bond 

prooeed.1 


$4. 04a  49 
2,  42a  09 
1^923.81 

1.S64.03 
6,089.63 
2.322.00 
4.209.63 
4.809.93 
1. 443.  51 
3,385.70 
3,5Sai6 


Other 

ex- 
penses 


$500 


Bonds 
issued 


Name  of  origin  \\ 
owner 


$4.8ia  11 
2,.%5$.53 
3,077.70 

],nti06 
6.  873.  M 
2.4QaOO 
4.  351.  01 
4.971.51 
1,492.27 
3.  4  J).  61 
3,648.58 


HA.  Brinnt 
Goorge  HiiPl. 
Mr.  find   .Mrs.   A. 

Ben  helot. 
Luke  Kt«Dciv 
Mrs.  H.  K   Klmer. 
K  J.  ColgM. 
Mrs.  RvaUeelman. 
i-Yank  l)i  (leortra. 
Jonis  Wortn^jT. 
A.  A.  Antoine. 
Claranoa  L.  8j,  ath. 


ExHTBrr  3.— TVcwiocHoiu  handled  ^f  Mejer  EUemanftr  Union  TJomeMead  AsKtclaHon,  New  Orleam,  Ea. 


Date 


Dec. 

27,1933 

Jan. 

16, 19.T4 

Dec. 

12.1&33 

Jan. 

12.19rM 

Feb. 

1.1934 

Feb. 

17.  \mi 

Mar. 

21,  1934 

Mar. 

27.1934 

Name  of  borrower 


Eoiltman,  O.  C — 
Oomer.  Mrs.  A.  P. 

Jones,  J.  O 

Fenasscl,  K.  J 

Dieck.  H.  T 

Ei.<»rlobL,  N.  W. 

Brown,  Y.  E 

Braquet.  T.  V 


TtAal  due 


$2,271.78 
1,94X49 

2(1, 484.  50 
J,C75.  41 
3,993.37 
3,093.24 
7,309.07 
1.03L35 


Casta  re- 
ceived 


$7oaoo 


3oaoo 
8oaoo 

563.41 
447.00 


Stock  ra- 
ce! ved 


$l,noo 
2,000 

2a  500 
1.750 
3.650 
2,500 
7,000 
1.700 


Bonds  ap- 
pro \'ed 


$1,940  00 

1.50a28 

la  947.83 

1.  102.  80 
1,900.00 

2,  427.  74 
4,60a91 
1,56a  24 


Stock 
quota- 
tions 


48 
48 

48 
48 
48 

48 
£1 
51 


Bond 
quota- 
tions 


M 
02 
84 
92 
96 
95M 

98 


Brokers* 

estimated 

profit 


$161.88 
420.00 
870.00 
321.00 
S71.04 
400.00 
478.03 
213.  W 


$1X750 
1.303 
2,5M 
2.624 


ExHiBrr  i.— Eureka  Ilomettead  Societv,  New  Orleam,  La.,  loana  nevctlated  throng  Home  Ovnert'  Loan  Corporation  bj  Slanief  W.  Ray 


Kame 


Peter  Yoratich 

Frank  Sullivan — — 

H.  C.  Bocaye 

Mrs.  Kiitiienn-)  K.  Oenllna. 

Mrs.  Laurj  Mersch 

Mrs.  C.  Eusias 

J.  R.  Nii.'ie 

Mrs.  T.  i'uurtky 

L.  T  SchriT 

Mrs.  L.  .McDonakL 

XJnfasTure;i?jd 

Mrs.  Myrtle  Schwarti 

B.  S.  Boree 

Charles  Goulon 

Mrs.  Athene  Harvey 

l-Yank  All>ert — 

Felix  .Siirm.^ 

Joseph  Brown — — 

Jean  ami  K.  Perret—. 

Georse  C.  Muhs 


Total- 


Apparent 
proflt  ftg- 
ured  from 
bid  prices 


Date  jold  by 
association 


Book 

valoa 


$133.96 

1,  449.  38 

954.lt 

357.20 

1,  639.  89 

2,053.66 

687.94 

1. 077.  18 

i,  005.  61 

836.52 

4.';2.  25 

1.851.58 

263.03 

32a  11 

1,191.97 

332.76 

574.  52 

801.08 

721. 19 

16a63 


1 


17.  763.  56 


Mar.  21, 
Feb.  28. 
M.v.  2, 
Feb.  23. 
Dec.  26, 
Jan.  10. 
Detn.  2a 
Jan.  15. 
Mar.  7. 
Jan.  lo, 
Dec.  2«. 
Nov.  15. 
Dec.  29, 
Jan.     6, 

do— 

do- 
Jan.  4. 
Feb.  27, 
Jan.  6. 
Mar.  15, 


1934 
1934 
1934 
1934 
1933 
1934 
1933 
1934 
!934 
I<)34 

i;>33 
1333 
1933 
1934 


!C.34 
1934 
1334 
1934 


$5,2gft90 

ia0l2.27 
Z  099.  15 
7,  69a  60 
6,33129 

17,663.85 
2,  619.  93 
4.82196 

4.  79S.05 
2.530.84 
1.  675.  39 

16,50a00 

5,  ooaoo 

4.05i09 
4,908.41 

1,  259.  U 
2,768.45 
2,281.43 

2,  lift.  33 

3,  979.  81 


108.052.86 


Payment 
in  casta 


$4,50a00 

"  6.' 666."  66' 


soaoo 


700.00 


12.  ooaoo 


Payment 
in  stock  of 
assodation 


$5.2M.0O 
5.512.27 
2.000.15 

i.ooaeo 

5,333.29 
17,663.85 
2, 6ia  93 
4,823.96 
3,99105 

2,  53a  84 
1,  67.V  39 

16,  500.  00 

5,  ooaoo 

4.  052.  09 
4.908.41 
1.259.11 
2.768.45 
2.2S1.43 
2  153.33 

3,  279.  81 


96.05Z86 


noma 
Owners' 

Loan  Cor- 

Ix>ration 

net 

amount  of 
par  value 
bonds  b- 
suei  Bfter 

deductions 


$3,265.04 
ft  504.  49 
Z  570.  03 
7,690.60 
6.  I'M.  29 

13,  Gift  44 
Z0(N.  28 
4.106.58 
4.  231  36 
2.471.88 

1.  C75.  39 
13,  128.  f>2 

3,  70i  64 

2.  S7Z  23 
4,709.72 
1.208.35 
2.  ■t'U  23 

2,  281.  43 
2,131.53 

3,  852.  94 


9Z782.08 


Bonds 


Bid 


9tM 
»4^ 
97k 
V>\i 
83;i 

01k 

84 

02 

93U 

02 

84 

83 

84^ 

904 
904 

86?i 

95 

90H 

97.V,; 


Offered 


P8H 

96>i 

98 

95V 

844 

92W 

84^ 

92H 

V7H 

0»i 

MM 

84 

84H 

02 

92L 

92H 

87H 

95H 

92. 

97  J^ 


nil 

V7H 


stock 


Bid 


a 

57  V«' 

67H' 
63 
56 
57V^ 

67K 

66 

57 

M 

67 

56 

56 

56 

56 

57^ 

56 

67M 


OOered 


60 

*66" 

"«6" 
H>4 


S9 


00 
59 


Home 
Owners' 

Loan 
Corpora- 
tion folio 

IkO. 


A-fiOS 
A-321 
A -^30 
A-27» 

A-«0 
A  144 

A -01 
A -131 
A-37J 
A-114 

A-84 
A-8 

A-48 
A-113 
A-IH 
A-116 
A-107 
A-2'Jl 
A- 118 
A-tt4 


EsniErr  5.— Tratwofficn*  of  t\e  IVbernia  JJometUai  Astociation  vUk  the  Home  Own<m  T^an  Corporation,  Nev  OrUam,  La. 


Date 


Mar.  29,  1«34. 
Mar.  23,  Vj'Si. 


Name  of  mortgagor 


P.  L.  Miller 

Mrs.  L.  J.  Klino- 


Amoont 
du« 


$1, 089.  35 
2.71ZJi6 


Bonds  ap- 
proved 


$1,989.35 
2.71Z85 


Stock  re- 
ceived 


$2.0CO 
2,800 


Cash  value 
of  slock 


$800 
:.  120 


Cash  value 
of  bonds 


$1,971 


Profit  to 
broker 


tl.  171 
1,541 


Name  of  brokers 


A.  L.  Siz-ler. 
John  Ui«iiry 
Bruwra. 


kT    A   T 


T>T7»/^/^T>T4         CTTXT  A  T^T? 


Alft.^ 


nUBSt,  A.  *  . 


,MM  i  Bt««a.al 


».  J 


XI 


M         I »«.  00 

.00   

U  I         M&OO 


%Qoe 

S,  561  00 

Si 

974' 

297  UO 

a.xo 

UfiB-ao 

v%. 

273.  l» 

^aoo 

%ua.38 

41 

Will 

237.  U 
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The  article  requested  by  Mr.  Pbss  to  be  printed  In  the 
RccoRO  is  as  foUows: 
■  [Ftxnn  tbe  Baltimore  (Md.)  Sun,  Apr.  12.  1934] 

f  TBS   ROMX   LOAIf   UrdDnCT 

By  Prank  R.  Kent 

Washihctoh,  April  11. — No  clearer  case  of  dcrotlon  to  the 
■pollfl  system  has  ever  been  given  than  that  of  House  Democrats 
In  the  vote  yesterday  on  the  amended  Home  Owners'  Loan  Cor- 
poration bill.  It  wa«  not  only  a  degrading  act  but  a  stupid  one. 
It  ought  to  arouse  public  resentment.  It  exhibits  the  House 
leaders,  who  prate  about  patriotism  and  public  spirit,  ••  wholly 
hollow  and  insincere. 

The  facts  are  these:  Senator  Nocxis,  of  Nebraska,  had  inserted 
an  amendment  which  provided  that  "  no  partisan  political  test 
shall  be  permitted,  but  all  agents  and  employees  shall  be  ap- 
pointed or  promoted  solely  on  the  basis  of  merit  and  efflclency." 
It  is  hard  to  see  bow  any  man  who  believes  in  decent  government, 
or  wants  the  administration  to  succeed,  could  oppose  that.  One 
great  weakness  of  the  H.OX.C.  is  that  it  is  so  largely  manned  by 
politicians.  In  many  States  it  Is  entirely  in  their  hands,  and  In 
some,  notably  Illinois,  this  has  led  to  festering  abuses. 

The  Board  endorsed  the  Norrts  amendment.  The  President  en- 
dorsed it  and  the  Senate  passed  It.  Mr.  Roosevelt  went  further. 
ai.d  personally  communicated  with  Chairman  Stkacaix.  of  the 
House  Banking  Committee,  expressing  hope  the  House  would  cxxi- 
cxir.  There  seemed  no  ground  upon  which  It  could  be  decently 
opposed.  Yet  the  House  committee  deliberately  dropped  the  Nor- 
rls  amendment,  and  reported  the  bill  without  It.  Under  the  rule 
by  which  It  was  considered  last  Wednesday  no  amendment  not 
proposed  by  the  committee  could  be  offered  on  the  floor.  There 
was  no  chance  to  vote  on  the  Norris  proposal.  This  did  not, 
however,  prevent  discussion,  snd  a  stirring  speech  pointing 
out  the  devastating  effects  of  the  committee's  action  was  made 
by  Representative  John  HoLxism,  of  Ohio,  who  believed  the 
whole  purpose  of  the  plan  can  be  defeated  by  the  mire  of  politics 
In  which  It  is  steeped.  At  that  time  there  was  no  way  to  put 
th«  House  on  record  and  th«  bill  was  almost  unanimously  passed 
as  it  came  from  the  committee. 

But  a  way  was  found  yesterday  when  a  motion  was  offered 
directing  the  Ho\ise  conferees  to  restore  the  Norris  amendment. 
On  this  a  roll  call  was  taken.  It  was  defeated  by  230  to  116. 
All  the  negative  votes  were  Democrats.  Thus,  the  Democratic 
House  proclaimed  Itself  \m willing  to  cxirb  Its  appetite  for  pie  even 
at  the  risk  of  crippling  an  Important  administration  policy,  even 
when  proposed  by  friends  of  the  administration,  even  when 
adopted  by  the  Democratic  Senate,  even  when  requested  by  the 
Democratic  President.  A  more  Indefensible  act  has  not  been 
committed  in  Congress  for  a  long  time. 

The  primary  purpose  of  the  bill  was  to  give  Federal  guaranty 
to  the  principal  as  well  as  Interest  of  the  home  loan  bonds, 
which  the  corporation  exchangee  few  distressed  mortgages. 
There  was.  however,  an  amendment  put  In  that  still  further 
shocks  those  who  believe  most  of  the  mortgages  taken  over  will 
be  a  complete  loss.  This  amendment  sets  aside  •200.000,000. 
which  the  corporation  is  authorized  to  loan  in  cash  for  main- 
tenance, repair,  rebuilding,  and  modernization.  This.  It  Is 
claimed,  ridiculously  enlarges  the  scope  of  the  scheme.  It  means 
that  after  the  Government  has  taken  over  a  mortgage  upon  which 
neither  principal.  Interest,  nor  taxes  can  be  paid.  It  will  then  lend 
to  the  mortgagee  money  to  repair  and  maintain  his  home.  Under 
this.  It  is  held,  a  man  cannot  only  unload  his  mortgage  on  the 
Government  but  borrow  cash  to  paint  his  porch  or  put  in  a  new 
kitchen  sink.  All  the  Government  asks  for  this  additional  cash 
la  snother  lien  on  tbe  property. 

It  Is  a  new  idea  that  got  by  without  discussion.  The  conten- 
tion is  that  this  extension  of  H.O.L.C.  authority  can  ultimately 
have  but  two  results.  Either  the  Government,  forced  to  fore- 
eloee,  will  And  Itself  the  owner  of  literally  Innumerable  modern- 
taed  and  repaired  houses,  with  which  it  will  not  know  what  to 
do:  or  Congress  will  wii>e  out  all  the  obligations,  leaving  the 
home  owner  with  his  house  free  of  mortgage,  repaired  and  mod- 
tt-nised  at  Govemmeut  expense.  Most  Incline  to  the  latter  view. 
They  see  another  organl^aed  minority  In  the  making,  which  will 
be  able  to  put  preasvu-e  on  Congressmen  to  be  reUeved  from  paying 
the  Government,  Just  as  the  veterans  do  to  hare  their  pay  restored. 

INTKRirAL-REVKNTTX    TAXATION 

The  Senate  resumed  the  consideration  of  the  Wll  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
imrposes. 

Mr.  KINO.  Mr.  President,  as  I  came  Into  the  Chamber  I 
was  advised  that  an  amendment  proposed  to  tbe  pending 
bill  by  the  Senator  from  North  Dakota  [Mr.  Nyx]  was  under 
consideration.  I  am  in  ssmipathy  with  the  general  purpose 
of  the  amendment  but  it  occurs  to  me  that  in  the  considera- 
tion of  a  revenue  bill,  limited  in  its  scope  and  in  its  dura- 
tion, it  is  not  a  proper  vehicle  to  carry  the  important  amend- 
ment offered  by  the  Senator.  My  recollection  is  that  sev- 
eral weeks  ago  a  resolution  was  offered  by  a  number  of 
Senators,  including  the  Senator  from  North  Dakota,  which 
called  for  an  investigation  of  the  manufacture.  saJe.  and 
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dl  rtribution  of  munitions  and  implements  of  war.  The  reso- 
lution, as  I  recall,  was  comprehensive  and  went  far  beyond 
wnat  I  have  just  indicated.  Under  that  resolution  a  study 
w()uld  be  made  of  questions  relating  to  war,  and  as  ancillary 

the  same,  a  study  of  what  legislation  should  be  enacted 
fofc-  the  purpose  of  raising  revenues  to  meet  military  expendi- 
tures. 

The  amendment  offered  by  the  Senator  could,  with  pro- 
pijiety,  be  referred  to  this  committee  in  order  that  it  might 
ider  what  legislation  should^jje  enacted  in  the  event  of 

r  looking  to  the  conscription  of  property  to  meet  the  ex- 
of  such  conflict. 

Several  years  ago  I  offered  in  the  Senate  a  measure  which, 
in  effect,  declared  that  in  the  event  of  war  all  property 
sl;ould  be  at  the  disposal  of  the  Government  in  order  to 
erable  it  to  successfully  prosecute  such  war.  I  think  a  num- 
ber of  other  amendments,  similar  in  character,  have  been 
olfered  since  then. 

I  believe  that  the  general  sentiment  in  the  United  States 

that  in  the  event  of  war  our  resources  shall  be  devoted  to 
the  cause  of  our  coimtry.  The  American  people,  upon  many 
occasions,  have  demonstrated  their  devotion  to  our  country, 
aikd  their  willingness  to  surrender  property,  as  well  as  to 
giire  their  lives,  in  the  defense  of  this  Republic.  It  has  been 
my  view  that  heavy  as  were  the  burdens  of  taxation  imposed 
during  the  war,  larger  taxes  should  have  been  imposed  upon 
tl:ose  who  derived  enormous  profits.  Many  corporations,  as 
W(!ll  as  individuals,  derived  colossal  profits  from  their  enter- 
piises  by  reason  of  the  war.  Even  before  the  United  States 
ei.tered  the  war  it  is  known  that  great  fortunes  were  made 
by  many  corporations  and  individuals  in  the  United  States, 
ey  supplied  the  Allied,  as  well  as  the  Central  Powers, 
w|th  commodities  of  various  kinds,  as  well  as  war  munitions, 

m  which  they  derived  stupendous  profits,  and  after  our 
try  entered  the  war  the  profits  which  flowed  into  the 
cdffers  of  various  corporations,  as  well  as  individuals,  were 
ertirely  too  great.  It  has  been  claimed  that  several  thou- 
sand millionaires  were  made  during  the  war. 

It  is  unfortunate  that  during  periods  of  conflict  such  as 
that  through  which  the  world  passed,  corporations  and  in- 
dividuals should  be  enriched  and  that  hundreds  of  millions 
should  be  added  to  the  wealth  of  those  who  furnished  sup- 
plies and  munitions  made  necessary  by  war  activities. 

[f  the  world  should  again  be  called  upon  to  pass  through 
the  tragedies  and  horrors  of  a  great  war,  legislation  should 
be  enacted  that  would  prevent  profits  from  being  reaped  and 
viix  profiteers  and  millionaires  being  developed. 

[  repeat.  Mr.  President,  that  the  amendment  offered  by 
the  Senator  expresses,  I  believe,  the  views  of  a  great  ma- 
jority of  the  people,  and  I  have  no  doubt  that  in  the  event 
of  war,  legislation  would  promptly  be  enacted  that  would 
deny  to  individuals  or  corporations  opportunities  for  profit 
frim  the  suffering  and  death  of  American  boys.  War  is 
hj.teful  and  horrible  and  it  must  not  return  profits  and 
fortunes  to  individuals  and  corporations. 

I  sincerely  hope  that  the  resolution  to  which  I  have  re- 
ferred and  which  was  offered  by  a  number  of  Senators  sev- 
eml  weeks  ago  will  be  passed  and  that  the  comprehensive 
in  i^estigation  called  for  by  the  resolution  will  be  made.  As 
I :  lave  stated,  the  amendment  now  before  us  would  logically 
aid  properly  fall  within  the  purview  of  such  investigation. 

Mr,  HARRISON.  Mr.  President.  I  am  very  anxious,  and 
I  mow  other  Senators  are  very  anxious,  to  move  ahead  as 
rapidly  as  possible  with  the  revenue  bill  now  before  us.  I 
think  we  can  mzike  a  good  deal  of  headway  tonight.  I 
would  make  this  suggestion,  I  do  not  know  whether  it  will 
mjet  with  the  approval  of  other  Senators,  but  I  see  no  ob- 
jertion  to  this  course.  The  Senator  from  Michigan  [Mr. 
ViiVDENBiscl  referred  to  a  resolution  now  on  the  calendar 
pi  oviding  for  the  appointment  of  a  committee  to  investigate 
this  question.  I  would  suggest  that  that  resolution  be  con- 
sidered and  adopted  at  this  time  and  that  the  amendment 
of  the  Senator  from  North  Dakota  be  referred  to  that  com- 
m  ttee  when  it  shall  be  appointed. 

Mr.  VANDENBERQ.  Mr.  President,  that  would  be  agree- 
al  le  to  me. 
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Mr.  NYE.  Mr.  President.  I  know  there  are  many  Sena- 
tors who  would  like  to  have  a  chance  to  vote  upon  the 
pending  amendment,  and  yet  I  realize  there  are  good  reasons 
why  there  should  be  wider  conoideration  given  to  the  sort 
of  legislation  that  is  required.  For  my  own  individual  part. 
I  shall  be  quite  willing  to  have  that  course  taken, 

Mr.  HARRISON.    I  hope  it  may  be  taken. 

Mr.  NY2.     Then  I  will  move 

Mr.  KARRIGON.  Mr.  President,  if  the  Senator  v.'iU 
merely  ask  unanimous  consent  for  immediate  consideration 
of  the  resolution,  I  think  that  will  accomplish  the  purpose. 

MANUFACTURE  AND   SALE  OF  MUKITIONS  OF  WAR 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Calendar  No.  623.  being 
Senate  Resolution  206,  providing  for  the  appointment  of  a 
special  committee  to  investigate  the  subject  matter  which 
we  have  had  under  discussion. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  North  Dakota? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  (S.Res.  206)  submitted  by  Mr.  Nye  and 
Mr.  Vandenberg  on  March  12,  1934.  and  reported  from  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  with  amendments,  on  page  2.  line  2.  to  strike  j 
out  "five"  and  insert  "seven":  in  line  5.  after  the  word 
"Individuals",  to  insert  "firms,  associations";  and  in  line 
6,  after  the  word  "  corporations  ",  to  insert  "  and  all  other 
agencies  ";  on  page  3.  line  11,  after  the  word  "  committee  ", 
to  insert  "or  any  subcommittee  thereof":  and  in  line  21, 
to  strike  out  "  $50,000  "  and  insert  "  $15,000  ",  so  as  to  make 
the  resolution  read: 

Whereas  the  Influence  of  the  commercial  motive  Is  an  Inevitable 
factor  in  considerations  Involving  the  maintenance  of  the  national 

defense:  and  ^.       .  ,  .w 

Whereas  the  Influence  of  the  commercial  motive  is  one  of  the 
inevitable  factors  often  believed  to  stimulate  and  sustain  wars; 
and 

Whereas  the  Seventy-first  Congress,  by  Public  Resolution  No.  93. 
approved  June  27,  1930,  responding  to  the  long-standing  demands 
of  American  war  veterans  speaking  through  the  American  Legion 
for  legislation  "to  take  the  profit  cut  of  war",  created  a  War 
Policies  Commission,  which  reported  recommendations  on  Decem- 
ber 7,  1931.  and  on  March  7,  1932,  to  decommerclallze  war  and  to 
equalize  the  burdens  thereof;  and 

Whereas  these  recommendations  never  have  been  translated 
Into  the  statutes:  Therefore  be  it 

Resolved,  That  a  special  committee  of  the  Senate  shall  be 
appointed  by  the  Vice  President  to  consist  of  seven  Senators, 
end  that  said  committee  be.  and  is  hereby,  authorized  and 
directed — 

(a)  To  Investigate  the  activities  of  Individuals,  firms,  associa- 
tions and  of  corporations  and  aU  other  agencies  in  the  United 
States  engaged  In  the  manufacture,  sale,  distribution,  import,  or 
export  of  arms,  munitions,  or  other  Implements  of  war;  the  nature 
of  the  Industrial  and  commercial  organizations  engaged  in  the 
manufacture  of  or  traffic  in  arms,  munitions,  or  other  Imple- 
ments of  war;  the  methods  used  In  promoting  or  effecting  the  sale 
of  arms  munitions,  or  other  Implements  of  war;  the  quantities  of 
arms  munitions,  or  other  Implements  of  war  imported  Into  the 
United  States  and  the  countries  of  origin  thereof,  and  the  quan- 
tities exported  from  the  United  States  and  the  countries  of  des- 
tination thereof;  and 

(b)  To  investigate  and  report  upon  the  adequacy  or  inade- 
quacy of  existing  legislation,  and  of  the  treaties  to  which  the 
United  States  is  a  party,  for  the  regulation  and  control  of  the 
manufacture  of  and  traffic  in  arms,  munitions,  or  other  imple- 
ments of  war  within  the  United  States,  and  of  the  traffic  therein 
between  the  United  States  and  other  countries;   and 

(c)  To  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  purposes  set  forth  in  such  findings  and  in  the 
preamble  to  this  resolution;  and 

(d)  To  Inquire  Into  the  desirability  of  creating  a  Government 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  Implements  of  war.  and  to  submit  recommenda- 
tions thereon. 

For  the  purposes  of  this  resolution  the  committee  or  any 
subcommittee  thereof  Is  authorized  to  hold  hearings,  to  sit  and 
act  at  such  times  and  places  during  the  sessions  and  recesses  of 
the  Congress  until  the  final  report  Is  submitted,  to  require  by 
subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  Euch  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures, as  it  deems  advisable.  The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess  of  25  cents  per  hun- 


dred words.  The  expenses  of  the  committee,  which  shall  no* 
exceed  $15,000.  shall  be  paid  from  the  contingent  fund  of  th» 
Senate  upon  vouchers  approved  by  the  chairman. 

The  amendments  were  agreed  to. 

Mr.  FESS.  Mr.  President,  is  the  proposed  investigation 
to  be  conducted  by  a  Senate  committee? 

Mr.  HARRISON.  Yes.  The  resolution  was  reported  fav- 
orably from  the  Committee  on  Military  Affairs  and  then 
referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate.  The  latter  committee  re- 
ported the  resolution  favorably  with  certain  amendments, 
among  which  was  one  reducing  the  amount  from  $50,000  to 
$15,000. 

Mr.  FESS.  The  Committee  to  Audit  and  Control  has  al- 
ready approved  the  resolution? 

Mr.  HARRISON.  Yes:  it  has  been  reported  favorably  by 
that  committee  with  certain  amendments  which  have  Just 
been  agreed  to.  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  as  amended. 

The  resolution  as  amended  was  agreed  to. 

The  preamble  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  now  ask  unanimous 
consent  that  the  amendment  submitted  by  the  Senator  from 
North  Dakota  [Mr.  Nye!  may  beu  referred  to  the  special 
committee  provided  for  in  the  resolution  just  adopted  when 
the  committee  shall  be  appointed. 

The  PRESIDING  OFFICER.    Without  objection.  It  is  so 

ordered.  '^ 

message  from  the  house 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  606)  to  authorize 
the  waiver  or  remission  of  certain  coal-lease  rentals,  and  for 

other  purposes. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (HJl. 
2032)  for  the  relief  of  Richard  A.  Chavis.  requested  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Hill  of  Alabama,  Mr.  Thomp- 
son of  Illinois,  and  Mr.  Carter  of  Wyoming  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  insisted 
upon  its  amendments  to  the  biU  (S.  828)  to  authorize  boxing 
in  the  District  of  Columbia,  and  for  other  purposes,  dis- 
agreed to  by  the  Senate:  agreed  to  the  conference  requested 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mrs.  Norton,  Mr.  Palmisano,  and  Mr. 
WnrrLEY  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

ErmOLLED  Sn^LS  SIGNED 

The  message  also  announced  that  the  Speaker  bad  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  163.  An  act  for  the  reUef  of  Capt.  Guy  M.  Kinman: 

S.  3022.  An  act  to  amend  sections  3  and  4  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  and  regulaUon 
of  the  fisheries  of  Alaska",  approved  June  26,  1906.  as 
amended  by  act  of  Congress  approved  June  6,  1924.  and 
for  other  purposes:  and 

S.  3209.  An  act  hmiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
case  of  United  States  of  America  against  Weirton  Steel  Co. 
and  other  cases. 

INTERNAL-REV  EM  UK    TAXATIOH 

The  Senate  resmned  the  consideration  of  the  bill  (H.R. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President.  I  should  like,  if  possible, 
to  clear  up  one  or  two  matters  before  we  take  up  the  next 
subject,  which  will  lead  to  debate. 

I  send  to  the  desk  a  clarifying  amendment  to  the  substitute 
offered  by  me,  on  behalf  of  the  committee,  for  the  airtax 
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amendment.    The  substitute  was  offered  and  adopted  on 
April  4. 

The  PRESIDINQ  OFFICER.  TTie  amendment  will  be 
stated. 

The  LKGTsuiTvnt  Clerk.  In  the  second  bracket,  after  the 
phrase  "  7  percent  ".  there  should  be  Inserted  "  in  addition." 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  in  view  of  the  adoption 
of  the  so-called  "  Borah  amendment "  as  to  consolidated 
returns,  it  is  necessary  to  make  certain  clerical  changes  at 
other  places  in  the  bill;  and  I  ask  unanimous  consent  that 
these  changes  may  be  made. 

The  PRESIDING  OFFICER.  The  amendments  will  be 
stated. 

The  LcGisLATivc  Clerk.  On  page  155.  it  is  proposed  to 
strike  out  lines  10  to  13.  both  inclusive. 

The  amendment  was  agreed  to. 

The  Lecislattve  Clerk.  On  page  158.  it  is  proposed  to 
strike  out  lines  10  to  13,  both  inclusive. 

The  amendment  was  agreed  to. 
-  On  page  161  it  is  proposed  to  strike  out  lines  11  to  14. 
both  inclusive. 

Hie  amendment  was  agreed  to. 

The  Lbcislative  Clerk.  On  page  242.  line  19,  it  is  pro- 
posed to  strike  out  "  sections  131  and  141  "  and  insert  "  sec- 
tion 131." 

The  amendment  was  agreed  ta 

The  Lbgislativx  Clerk.  On  page  76.  it  is  proposed  to 
strike  out  "  this  act  or  "  in  line  2.  and  again  in  line  5,  and 
agam  in  lines  10  and  11,  and  again  in  line  14. 

The  amendments  were  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  ask  that  the  order  I 
send  to  the  desk  may  be  entered.  It  is  the  usual  order 
following  the  consideration  of  each  of  these  bills  authorizing 
certain  changes  to  be  made. 

The  PRESIDING  OFFICER.    The  order  will  be  read. 

Tlie  order  was  read  and  agreed  to.  as  follows: 

Ordered,  TbAt  In  the  engro6.slng  of  the  amendmentfl  of  the 
Senate  to  the  i>endlng  bill  (HH.  7835)  the  Secretary  of  the 
Senate  be  authorized: 

(1)  To  make  such  changes  In  the  table  of  contents  as  may  be 
necessary  to  make  such  table  conform  to  the  action  of  the  Sen- 
ate In  respect  of  the  bill; 

(2)  To  make  such  clerical  changes  as  may  be  necessary  to  the 
proper  numbering  and  lettering  of  the  various  portions  of  the 
bill,  and  to  secure  uniformity  in  the  biU  In  respect  of  typography 
and  Indentation;  and 

(3)  To  amend  or  strike  out  cross-references  that  have  become 
erroneous  or  superflous.  and  to  Insert  cross-references  made 
necessary  by  reason  of  ch.anges  made  by  the  Senate. 

Ordered  further.  That  the  said  bill,  when  passed,  be  printed 
showing  the  Senate  amendments  numbered. 

Mr.  HARRISON.  Mr.  President,  there  are  two  commit- 
tee amendments  remaining  that  have  not  as  yet  been  acted 
upon.  One  Is  with  reference  to  "  hot  oil ",  tmder  which 
Informants  are  to  be  p«^d  something.  Tlie  committee  struck 
out  the  House  provision.  I  do  not  think  they  knew  much 
about  it,  or  made  much  investigation.  I  should  like  to  have 
the  Senate  act  on  the  matter.  The  committee  recommended 
striking  out  the  House  provisi(m. 

Mr.  LA  FOLL2TTE.  Mr.  President,  is  it  the  Senator's 
desire  that  this  matter  should  go  to  conference,  or  other- 
wise? 

Mr.  HARRISON.  I  think  it  would  be  very  well  for  it  to 
go  to  conference.  Only  by  striking  out  the  House  text  can 
it  go  to  conference. 

The  PRBSIDINa  OFFICER.  The  amendment  will  be 
stoted. 

The  LsGiSLATivi  Clbuc.  On  page  210  it  is  proposed  to 
strike  out  lines  1  to  24.  inclusive,  and  on  page  211  it  is 
proposed  to  strike  out  lines  1  to  8.  inclusive,  in  the  foUowing 
words: 

Sac.  514.  Penalties  and  awards  to  Informers  with  respect  to 
Illegally  produced  petroleum:  (a)  Any  person  liable  for  tax  on 
any  income  from  UlegiUly  produced  petroleum,  who  willfully  falls 
to  make  return  showing  such  Income  within  the  time  prescribed 
by  law,  or  30  days  after  the  enactment  of  this  act.  whichever 
expires  later,  shall.  In  addition  to  all  other  penalties  prescribed 
by  law.  be  liable  to  a  civil  penalty  of  $500  plus  $50  for  each  day 
dxuing  which  such  failure  continues.  i 


(b)  Any  person  not  an  officer  of  the  United  States  who  fur- 
nshes  to  the  Conunlssioner  or  any  collector  original  Information 
leading  to  the  recovery  from  any  other  person  of  any  p>enalty 
under  this  section  may  be  awarded  and  paid  by  the  Commissioner 
a  compensation  of  one  half  the  penalty  so  recovered,  as  determined 
b(  r  the  Commissioner. 

(c)  As  used  In  this  section,  the  term  "Income  from  illegally 
produced  petroleum"  means  any  income  (not  shown  on  a  retxirn 
nade  within  the  time  prescribed  by  law,  or  30  days  after  the 
enactment  of  this  act,  whichever  expires  later)  arising  out  of  any 
siJe  or  purchase  of  crude  petroleum  withdrawn  from  the  ground 
subsequent  to  Janviary  1,  1932.  in  violation  of  any  State  or  Federal 
It  w  ( not  including  withdrawal  In  violation  of  any  code  of  fair 
oimpetltlon  approved  under  the  National  Industrial  Recovery  Act 
or  Illegal  withdrawal,  the  penalties  for  which  have  been  mitigated 
or  satisfied  In  pursuance  of  law  prior  to  the  enactment  of  this 
a<:t).  or  arising  out  of  any  fee  derived  from  acting  as  agent  for 
aiy  seller  or  purchtiser  In  connection  with  a  sale  or  purchase  of 
Riich  petroleum  or  products  thereof,  or  any  amount  Illegally  received 
b  r  any  person  charged  with  the  enforcement  of  law  with  respect 
t4 '  such  petroleum  or  products  thereof. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  there  is  one  other  pro- 
V  sion.  with  reference  to  the  produce  tax,  on  which  I  under- 
siajid  the  Senator  from  North  Dakota  desires  to  be  heard. 

I  should  like  to  get  some  idea  about  what  other  amend- 
D  tents  there  are. 

Mr.  LA  POLLETTE.  Mr.  President.  I  desire  to  offer  an 
amendment  to  make  income-tax  returns  public  records.  I 
understand  that  the  Senator  from  Missouri  [Mr.  Clark] 
has  an  amendment  with  relation  to  the  taxation  of  tax- 
ecempt  securities.  Those  are  the  only  amendments  about 
Khich  I  can  inform  the  Senator. 

Mr.  HARRISON.  I  imderstand  that  the  Senator  from 
/rizona  [Mr.  Ashttrst]  has  an  amendment  and  that  the 
Senator  from  Minnesota  [Mr.  ShipsteadI  has  an  amend- 
ment. Unless  some  Senator  raises  an  objection,  it  is  my 
purpose  to  accept  the  amendment  that  is  to  be  offered  by 
tie  Senator  from  Minnesota.  We  might  dispose  of  some 
0 !  these  matters  now,  and  tomorrow  take  up  the  other  sub- 
j(  'Cts  that  are  to  be  discussed  briefly. 

Mr.  LA  FOLLETTE.  Has  the  Senator  abandoned  any 
hope  of  disposing  of  the  bill  today? 

Mr.  HARRISON.  I  really  do  not  think  we  can  dispose  of 
tl  le  bill  today. 

Mr.  LA  POLLETTE.  In  that  case  it  will  be  perfectly 
a  p-eeable  to  me  to  withhold  until  tomorrow  the  offer  of  the 
anendment  in  which  I  am  interested. 

Mr.  NORRIS.  Mr,  President,  the  Senator  from  Missouri 
[  iOx.  Clark],  whom  I  do  not  see  in  the  Chamber  at  the 
present  time,  has  a  very  important  amendment. 

Mr.  HARRISON.  I  understood  that  the  Senator  from 
h  Issouri  was  planning  to  offer  that  amendment  and  that  it 
might  involve  some  discussion. 

Mr.  NORRIS.    It  will  involve  some  discussion. 

Mr.  ASHURST.  On  what  particular  subject  is  the 
amendment? 

Mr.  NORRIS.  On  the  taxation  of  what  are  now  called 
"  tax-exempt "  securities, 

Mr.  HARRISON.  Will  the  Senator  from  MiimesoU  offer 
his  amendment  now? 

Bfr.  SHEPSTEAD.  Yes,  Mr.  President.  I  send  to  the  desk 
a  a  amendment  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
sated. 

The  LEGisLAxrvE  Clerk.  On  page  237,  after  line  20.  it  Is 
proposed  to  insert  the  following: 

Section  a  of  the  Liquor  Tax  Act  of  1934  Is  amended  to  read 
m  foUows: 

"Sxc.  2.  Paragraphs  (3)  and  (4)  of  subdivision  (a)  of  section 
OiO  of  the  Revenue  Act  of  1918,  as  amended  (relating  to  the  tax 
oi  distilled  spirits  generally  and  the  tax  on  distilled  spirits  dl- 
v(trt€d  for  beverage  purposes)  (US.C.  supp.  VI.  title  26.  sec.  1150 
(u)   (1)  and  (2) ).  are  amended  to  read  as  follows: 

"'(3)  On  and  after  January  1.  1928.  and  untU  the  effective  date 
o  title  I  of  the  Llqxior  Taxing  Act  of  19S4.  $1.10  on  each  proof- 
gkllon  or  wine-gallon  when  below  proof  and  a  proportionate  tax 
ai;  a  like  rate  on  all  fractional  (wrts  of  such  proof-  or  wlne- 
gikllon;  and 

"'(4)  On  and  after  the  effective  date  of  title  I  of  the  Liquor 
T&xlng  Act  of  1934.  $2  on  each  proof -gallon  or  wine-gallon  when 
bflow  proof  and  a  proportionate  tax  at  a  like  rate  on  all  frac- 
ti  onal  parts  of  such  proof-  or  wine-gallon. 
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- '  Pro'-ided.  hovever.  That  on  and  after  the  effective  date  of  the 
Revenue  Act  of  1934  any  manufacturer  finding  It  necessary  to 
use  alcohol  (other  than  denatiu-ed  or  specially  denatured  alcohol) 
In  th3  arts  or  sciences  or  in  the  manvifacture.  extraction,  solution, 
or  preser\'atlon  of  any  article  of  commerce  which  when  manu- 
factured and  prepared  for  the  market  Is  unfit  for  use  for  Intoxl- 
catlng-beverace  purposes,  may  use  the  same  under  regulations 
which  shall  be  prescribed  by  the  Secretary  of  the  Treasury,  and 
upon  satisfying  the  collector  of  internal  revenue  for  the  district 
wherein  he  resides  or  curries  on  business  that  he  has  complied 
with  such  regulations  and  that  such  alcohol  has  been  ;used  therein 
for  no  other  purposes  than  hereinabove  stated,  and  exhibiting 
and  delivering  up  the  stumps  which  show  that  a  tax  has  been 
paid  thereon,  shall  be  entitled  to  receive  from  the  Treasury  of 
the  United  States  a  rebate  or  repayment  of  90  cents  on  each 
nrocf-gallon  or  wine-gallon  of  alcohol  when  below  proof  and  a 
proportionate  amount  at  a  like  rate  on  all  fractional  parts  of  such 
nroof-  or  wine-gallon:  Provided,  however,  That  such  rebate  or  re- 
payment shall  not  be  made  in  the  case  of  any  alcohol  withdrawn 
from  bonded  warehouses  prior  to  the  effective  date  of  the  Revenue 

"  '  The  Secretary  of  the  Treasury  shall  forthwith  prescribe  the 
regulations  provided  for  herein  for  the  supervision  and  enforce- 
ment of  this  act.'  " 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Minnesota  [Mr.  Shtpstead]. 

Mr.  COPELAND.  Mr.  President,  I  simply  desire  to  appeal 
to  the  Senator  from  Mississippi  [Mr.  Harrison]  to  take  this 
amendment  to  conference,  because  it  is  a  matter  which 
ought  to  be  given  consideration. 

Mr.  McKELLAR.    Mr.  President,  I  desire  to  join  in  that 

request. 

Mr.  HARRISON.  Mr.  President,  the  committee  gave  con- 
sideration to  the  question  of  alcohol  going  into  medicinal 
preparations.  We  received  many  telegrams  from  over  all 
the  country  with  reference  to  the  subject.  I  thought  it  was 
another  amendment  that  the  Senator  was  going  to  offer 
I  did  not  know  it  was  this  one;  but  I  am  willing  to  let 
the  amendment  go  to  conference  and  be  considered  there. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Minnesota  a  question  about  the  last  sentence  of  the 
amendment.    There  seems  to  be  a  blank  there. 

Mr.  SHTPSTEAD.  The  last  sentence  of  the  prmted 
amendment  has  been  stricken  out. 

Mr    COUZENS.    The  whole  paragraph? 

Mr   SHIPSTEAD.    No;  the  regulations  are  provided  for. 

Tvlr.  COUZENS.  May  I  ask  that  the  clerk  read  again  the 
last  section  of  the  amendment? 

The  PRESIDINQ  OFFICER.  The  clerk  will  reread  tho 
last  section  of  the  amendment. 

The  legislative  clerk  read  as  follows: 

Prorided.  however.  That  such  rebate  or  repayment  shall  not  be 
made  in  the  case  of  any  alcohol  withdrawn  from  bonded  ware- 
houses prior  to  the  effecUve  date  of  the  Revenue  Act  of  1934. 

The  Secretary  of  the  Treasury  shaU  forthwith  prescribe  the 
regulations  provided  for  herein  for  the  supervision  and  enforce- 
ment of  this  act. 

The  PRESIDING  OFFICER.  The  Chair  Is  advised  that 
the  amendment  has  been  modified  from  the  form  in  which 
It  was  originally  printed. 

The  question  is  on  agreeing  to  ihe  amendment  offered  by 
the  Senator  from  Minnesota. 

The  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President,  I  send  to  the  desk  an- 
other amendment,  which  I  ask  to  have  stated. 

The   PRESIDINQ    OFFICER.    The    amendment    will    be 

The  Chie?  Clerk.    On  page  236,  line  10.  it  is  proposed  to 
'  strike  out  "  $20  "  and  insert  "  $75  ",  so  as  to  read: 
'       Sec    607.  Tax  on  furs:  The  tax  Imposed  by  section  604  of  the 
■  Revenue  Act  of  1932  shaU  not  apply  to  articles  sold  by  the  manu- 
facturer, producer,  or  importer,  after  the  date  of  the  enactment  of 
this  act,  for  less  than  $75. 
Mr.  SHIPSTEAD.    Mr.  President,  it  will  be  necessary  to 
I  reconsider  the  action  on  the  committee  amendment  that  was 
agreed  to  the  other  day  in  order  to  present  this  amendment; 
and  I  hope  the  Senator  from  Mississippi  will  consent  to  have 

that  done. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  action 
on  the  committee  amendment  may  be  reconsidered  for  the 
purpose  of  considering  the  amendment  offered  by  the  Sen- 
ator from  Mizmesota. 


The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none;  and  the  vcte  whereby  the  committee 
amendment  was  agreed  to  is  reconsidered. 

The  question  is  on  the  amendment  offered  by  the  Senator 
frcm  Minnesota  to  the  amendment  of  the  committee. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Min- 
nesota has  talked  to  msmbers  of  the  comanittee  with  refer- 
ence to  this  amendment  with  regard  to  fur  coats  which  are 
used  in  the  northern  part  of  the  country.  May  I  ask  the 
Senator  from  Minnesota  whether  such  coats  cost  $75  or 
more? 

Mr.  SHIPSTEAD.  Not  much  of  a  coat  can  be  purchased 
for  $75.  but  a  person  can  get  along  with  a  $75  fur  coat. 
The  amendment  will  save  a  poor  man  who  has  to  have  a 
fur  coat  for  himself  or  his  wife  from  paying  a  tax  upon  what 
is  really  a  necessary  article.  Though  not  of  universal  use 
in  the  country,  in  the  northern  half  of  the  United  States  fur 
coats  are  necessities  for  the  people. 

Mr.  COPELAND,  Mr.  President.  I  desire  to  add  my  appeal 
to  that  of  the  Senator  from  Minnesota. 

Mr.  HARRISON.  The  Senator  from  Minnesota  talked  to 
me  about  this  matter.  We  have  had  a  great  deal  of  trouble 
about  the  fur  section  of  the  bill.  I  had  hoped  we  might  be 
able  to  strike  it  out  altogether,  but  we  cannot  lose  the  rev- 
enue. If  the  Senate  wishes  to  adopt  this  amendment,  it  will 
be  perfectly  agreeable  to  me  up^to  a  value  of  $75. 

Mr.  COUZENS.  Mr.  President,  has  the  Senator  from  Mis- 
sissippi made  an  estimate  of  the  amount  of  revenue  that 
will  be  lost  in  case  this  amendment  shall  be  adopted? 

Mr.  HARRISON.  We  received  $7,000,000  of  revenue  from 
the  whole  fur  tax.  The  experts  think  that  if  this  amend- 
ment should  be  adopted  we  probably  would  lose  around 

$2,000,000  of  revenue.    

The   PRESIDING   OFFICER.      The   question   is   on   the 
amendment  offered  by  the  Senator  from  Minnesota  to  the 
amendment  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
The  amendment,  as  amended,  was  agreed  to. 
Mr.  McKELLAR.    I  offer  an  amendment,  which  I  ask  to 

have  stated.  

The  PRESIDING  OFFICER.     The  clerk  will  state   the 

amendment. 

The  Chief  Clerk.  On  page  127,  after  line  4,  it  is  proposed 
to  inseit  the  following  new  subsection: 

(d)  Under  regulations  prescribed  by  the  Commissioner,  with 
the  approval  of  the  Secretary,  every  corporation  subject  to  taxa- 
tion under  this  Utle  shall,  in  its  return,  submit  a  list  of  the 
names  of  all  officers  and  employees  of  such  corporation  and  th« 
respective  amounts  paid  to  them  during  the  taxable  year  of  the 
corporation  by  the  corporation  as  salary,  commission,  bonus,  or 
other  compensation  for  personal  services  rendered.  If  the  aggre- 
gate amount  so  paid  to  the  individual  Is  In  excess  of  $15,000. 
The  Secretary  of  the  Treasury  shall  submit  an  anm)*l  report  to 
Congress  compUed  from  the  returns  made  containing  the  name* 
of.  and  amounts  paid  to.  each  such  officer  and  employee  and 
the  name  of  the  paying  corporation. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  Senate  will 
agree  to  this  amendment,  because  already  the  corporaUons 
have  to  furnish  the  Secretary  of  the  Treasury  a  salary  list. 
This  amendment  would  merely  direct  that  the  Secretary  of 
the  Treasury  shaU  transmit  that  list  of  salaries,  where  they 
amount  to  $15,000  or  more,  and  of  bonuses  of  $15,000  or 
more,  so  that  they  might  be  published. 

Mr.  McKELLAR.  Mr.  President.  I  was  very  sorry  the 
other  amendment  was  voted  down  a  day  or  two  ago,  but 
this  will  compensate  in  part. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Tennessee. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr,  President,  I  ask  the  Senator  from 
North  Dakota  [Mr.  FrazjerI  whether  we  cannot  now  take 
up  the  produce  amendment  and  get  it  out  of  the  way? 

Mr.  FRAZIER.    I  am  perfectly  willing  to  proceed  at  this 

time.  

The   PRE8IDINO  OFFICER.    The   clerk   will   state   tn« 

amendment.  ,,       ,^    ,^  ^ 

The  Chikf  Clerk.  On  page  237,  after  line  11.  It  is  pro- 
posed by  the  committee  to  insert  the  following  amendment: 
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S«c.  811.  8tsmp  tas  on  sal«8  of  produce  for  future  drtlvery:  (a) 
EITectlTe  on  Uie  day  following  the  enactment  of  this  act  subdlvt- 
Blon  4  of  schedule  A  of  title  Vm  of  the  Revenue  Act  of  1926.  as 
amended.  U  amended  by  atrUtlng  out  "  6  cenU  "  wherever  appear- 
ing In  such  cubdlTlslon.  and  inserting  In  lieu  thereof  "  1  cent ". 

(b)   Section  736  (c)  of  the  Revenue  Act  of  1932  is  repealed. 

Mr.  HARRISON.  Mr.  President,  the  Senator  Ircnn  Okla- 
homa [lir.  Oofti]  and  the  Senator  from  South  Carolina  [Mr. 
Smtth]  are  very  anxious  to  be  present  when  this  amend- 
ment is  discussed.  I  now  notice  that  neither  of  those  Sena- 
tors is  present,  so  I  hope  some  other  amendment  may  be 
taken  up. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  have  an 
amendment  I  desire  to  offer  considered  at  this  time. 

Mr.  HARRISON.    Very  well. 

Mr.  NORRIS.  When  the  last  revenue  act  was  before  the 
Senate,  the  question  was  raised  ot  the  exemption  from  taxa- 
tkn  of  some  of  the  farmers'  cooperative  organizations.  A 
construction  had  been  placed  upon  the  existing  law  to  which 
objection  was  made.  The  matter  was  referred  by  resolution 
to  the  Committee  on  Agriculture  and  Forestry  of  the  Senate. 
Ttiat  ctMnmlttee  took  considerable  testimony  on  the  Senate 
resection  which  bore  on  the  subject.  As  a  result  of  the 
hearings,  at  which  appeared  the  representatives  of  the  farm 
organissatlons  as  well  as  the  representatives  of  the  Bureau 
cf  Internal  Revenue,  no  objection  was  raised  to  the  change, 
except  that  the  representatives  of  the  Bureau  ot  Internal 
Revenue  contended  that  a  construction  which  they  had 
placed  upon  the  law  was  a  correct  one. 

It  was  a  controverted  question.  In  order  to  settle  It.  I  was 
directed,  as  chairman  ot  the  committee,  to  propose  an 
amendment  to  the  revenue  bill  which  was  about  to  be 
brought  before  the  Senate.  I  did  that.  We  took  it  up  in 
the  Senate;  and  after  some  debate  on  it  and  a  fuU  explsma- 
tion.  the  amendment  was  agreed  to.  It  went  into  the 
measure.  Most  Senators  thought  it  remained  in  the  bill. 
As  a  matter  of  fact,  it  was  one  of  the  mxuiy  amendments 
which  went  out  in  conference.  I  am  presenting  now  the 
same  amendment,  and  I  send  it  to  the  clerk's  desk  and  ask 
that  it  be  reported. 

I  might  say  that  while  I  do  not  remember  the  exact  figures 
K  would  result  in  a  very  small  loss  in  revenue.  The  com- 
mittee was  of  the  opinion  that  the  decision  of  the  Bureau 
of  Internal  Revenue  was  too  severe,  that  it  was  not  correct, 
but  we  felt  that  the  way  to  remedy  the  situation  was  to 
Insert  an  amendment  in  the  revenue  bill,  and  that  is  how 
It  came  before  the  Senate. 

The  PRESIDINO  OFFICER.  The  clerk  win  state  the 
amoodment. 

T%e  CKEzr  Clbik.  On  page  53,  after  line  16.  it  Is  pro- 
posed to  insert  the'^foUowing: 

neither  shall  any  such  association  be  denied  exemption  because 
It  does  not  keep  ledger  accounts  with  nonmembers  of  the  business 
n  transacts  with  such  nonmmnbers.  but  it  shaU  only  be  reqtiired 
to  keep  such  records  of  Its  business  with  nonmembers  as  wlU 
■how  the  actual  biielness  done  with  such  nonmembers;  and  pro- 
Tided  further,  that  the  profits,  if  any.  derived  from  its  business 
with  nonmembers  In  any  fiscal  year  of  the  association  shall  be 
allowed  to  remain  In  the  bvisiness  of  the  association,  subject  to 
the  right  of  such  nonmember  to  use  his  share  \ipon  a  patronage 
baats  to  qualify  as  a  member  of  the  association. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Ne- 
braska will  recall  that  this  matter  was  debated  at  length  in 
lfS3.  As  I  understand,  it  is  the  same  prcq;x)8al  that  was 
presented  by  the  Senator  at  that  time. 

Mr.  NORRIS.    Yes. 

Mr.  HARRISON.  The  Senate  adopted  the  amendment 
then. 

Mr.  NORRIS.    It  did. 

Mr.  HARRISON.    And  it  went  out  in  c<mference. 

Mr.  NORRIS.    It  went  out  in  conference. 

Mr.  HARRISON.  It  went  out  in  conference  at  that  time 
because  the  conferees  adopted  the  view  of  the  Treasury 
Department. 

Mr.  MORRIS.  I  might  discuss  the  matter  fully,  since  I 
know  all  about  it  as  far  as  the  arguments  go:  but,  as  a 
matter  of  fact,  some  of  the  representatives  of  the  Bureau 
of  IntcrDal  Refvenue  at  that  time  were  unfriendlj.   I  do  not 
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gi)  any  higher  than  those  representatives,  because  I  do  not 
b:  ame  the  administration.  I  had  an  agreement  with  the 
n  presentatives  of  the  Bureau,  and  with  the  attorney  for  the 
f s  rmers-union  elevators  in  my  State,  and  I  thought  the 
w  lole  controversy  was  to  be  settled.  It  was  not  settled, 
b<  ^ause  of  the  unfriendliness  of  some  of  the  oflacials  of  the 
Bureau  of  Internal  Revenue. 

I  have  reason  to  believe,  from  my  conversations  and  from 
niy  correspondence  with  the  present  ofBcials  of  the  Bureau 
01  Internal  Revenue,  that  they  would  put  a  construction 
o:  I  the  law  different  from  that  put  on  it  by  their  predeces- 
s<irs,  and  no  amendment  of  this  kind  would  be  necessary  if 
it  had  not  been  that  they  were  confronted  with  the  old 
record,  and  they  want  some  legislation  in  order  to  meet  the 
situation. 

Mr.  HARRISON.  Mr.  President,  I  am  willing  to  let  tha 
natter  go  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agree* 
iig  to  the  amendment  offered  by  the  Senator  from 
NJebraska  [Mr.  Nobris]. 

The  amendment  was  agreed  to. 

Mr.  HARRISON,  Mr.  President,  if  the  Senator  from 
Ilorth  Dakota  is  ready  to  i^-oceed  with  the  produce  matter, 
tlte  Senator  from  Oklahoma  [Mr.  Gore]  is  here.  FoUow- 
ij  ig  that  I  think  I  shall  move  that  the  Senate  take  a  recess, 
il  it  will  meet  with  the  approval  of  the  Senate.  I  should 
lice  to  get  this  matter  out  of  the  way  tonight. 

Mr.  McNARY.  Mr.  President,  may  I  supplement  the 
Senator's  statement  by  sajdng  that  the  Senator  from  South 
Carolina  [Mr.  Smith]  wanted  to  be  present  when  this  matter 
mas  considered. 

Mr.  HARRISON.  I  sent  for  the  Senator  from  South  Caro- 
liaa.  who  is  very  much  in  favor  of  the  Senate  committee 
a;tion,  and  he  came  to  the  Chamber,  but  had  a  conference 
U  >  attend,  so  he  left  again,  and  I  i^romised  to  send  for  him 
il  it  was  necessary.  I  had  hoped  that  the  Senator  from 
Oorth  Dakota  might  allow  the  amendment  to  be  adopted* 
a  id  let  us  try  it  out  this  way  for  a  while. 

Mr.  FRAZIER.  Mr.  President,  I  do  not  intend  to  make 
aiy  serious  objection  to  the  adoption  of  the  amendment,  but 

I  want  to  speak  on  it  before  it  is  adopted.  I  am  perfectly 
willing  to  speak  tonight,  of  when  the  Senate  meets  tomorrow. 

Mr.  LA  POLLETTE.  ijlr.  President,  I  desire  to  offer  an 
a  nendment  to  the  pendiiig  bill,  which  I  ask  to  have  printed 
aid  lie  on  the  table.  I  should  also  like  to  have  the  amend- 
n  lent  printed  in  the  Record. 

The  amendment  was  ordered  to  be  printed  and  to  lie  on 
t]  le  table,  and  to  be  printed  in  the  Record,  as  follows: 

On  page  45,  to  strike  out.  beginning  In  line  23,  down  through 

II  oe  5,  on  page  46,  and  insert : 

"(a)  Returns  made  under  this  title  upon  which  the  tax  has 
b^en  determined  by  the  Commissioner  shall  constitute  public 
n  cords  and  shall  be  open  to  public  examination  and  Inspection 
under  niles  and  regulstions  promulgated  by  the  Secretary  and 
approved  by  the  President.  Whenever  a  retxim  is  open  to  the 
Inspection  of  any  person,  a  certified  copy  thereof  shall,  upon  re- 
qieet.  be  furnished  to  any  person  under  rules  and  regulations 
p -escribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
ti  ry.  The  Commissioner  may  prescribe  a  reasonable  fee  for  f\xr- 
n  shlng  such  copy. 

"(b)  (1)  The  Secretary  and  any  officer  or  emi^oyee  of  the 
Treasury  Department,  upon  request  from  the  Committee  on  Ways 
aid  Means  of  the  House  of  Representatlx-es,  the  Committee  on 
Finance  of  the  Senate,  or  a  select  committee  of  the  Senate  or 
House  specially  authorized  to  investigate  returns  by  a  resolution 
oi  the  Senate  or  House,  or  a  Joint  commitLee  so  authorized  by 
concurrent  resolution,  shall  furnish  such  commltce  sitting  In 
e:*cutlve  session  with  any  data  of  any  character  contained  in  or 
altown  by  any  return. 

"(2)  Any  such  committee  shall  have  the  right,  acting  directly 
ail  a  ccxnmittee,  ot  by  or  through  such  examiners  or  agents  as  it 
nay  designate  or  appoint,  to  Inspect  any  or  all  of  the  retxims  at 
stich  times  and  in  such  manner  as  it  may  detemUne. 

"(3)  Any  relevant  or  useful  information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  it  to  the  Senate  or  th« 
Eciuse.  or  to  both  the  Senate  and  the  Hoiise,  as  the  case  may  be. 

-(c)  The  proper  officers  of  any  State  may.  upon  the  reqeust  of 
tl «  OofemoT  thereof,  have  access  to  the  returns  of  any  corporation. 
OI  to  an  abstract  thereof  showing  the  name  and  Income  of  the 
atrporation.  at  such  timas  and  in  such  manner  as  the  Secretary 
nay  prescribe. 

"  (d)  All  bona  fide  shareholders  of  reeord  owning  I  percent  or 
■  ore  of  the  outstanding  stock  of  any  corporation  ahail.  upon  makp- 
izg  request  of  the  Commissioner,  be  allowed  to  examine  tha  ai^ 
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nual  Income  returns  of  such  corporation  and  of  Its  subsidiaries. 
Any  shareholder  who  pursuant  to  the  provisions  of  this  section  Is 
allowed  to  examine  the  return  of  any  corx>oration.  and  who  makes 
known  In  any  manner  whatever  not  provided  by  law  or  p>ermltted 
by  regulation  the  amount  or  source  of  income,  profits,  losses,  ex- 
penditures, or  any  particular  thereof,  set  forth  or  disclosed  in  any 
such  return,  shall  be  guUty  of  a  misdemeanor  and  be  punished  by 
a  fine  not  exceeding  $1,(X)0  or  by  imprisonment  not  exceeding  1 
year,  or  both. 

"(e)  The  (Commissioner  shall  as  soon  as  practicable  m  eacn 
year  cause  to  be  prepared  and  made  available  to  public  Inspection 
In  such  manner  as  he  may  determine,  in  the  office  of  the  collector 
in  each  internal-revenue  district  and  in  such  other  places  as  he 
may  determine,  lists  containing  the  name  and  the  post-office  ad- 
dress of  each  person  making  an  income-tax  return  in  such 
district." 

RECESS 

Mr.  HARRISON.  Mr.  President,  we  have  worked  pretty 
hard  today,  and  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  45  min- 
utes p.m.)  the  Senate  took  a  recess  until  tomorrow,  Friday, 
April  13,  1924.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  12,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D..  offered 
the  following  prayer: 

Our  divine  Father,  Thou  whose  heart  throbs  with  yearn- 
ing and  who  waits  to  forgive,  let  in  Thy  light,  whose  splen- 
dor streams  through  the  countless  windows  upon  this  old, 
rugged  world.  Show  us  Thyself  that  we  may  see  ourselves. 
We  thank  Thee  for  divine  love  touched  with  pity.  Oh.  the 
blending  of  majesty  with  sympathy,  of  strength  with  gentle- 
ness, of  passion  with  repose,  of  perfection  with  sinful,  sor- 
rowing men.  Blessed  Lord  God.  how  inaccessible  Thou  art; 
yet  we  see  Thee  in  our  Savior's  compeission,  which  arches 
over  all  like  a  rainbow  from  sky  to  sky.  Heavenly  Father, 
sustain  us  in  our  daily  circumstances  and  experiences.  Be 
with  us.  bravely  fighting,  nobly  living,  patiently  suffering, 
and  joyfully  climbing,  all  because  we  live.  Glory  be  unto 
Thy  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

A  PARLIAMENTARY  QUESTION 

Mr.  WARREN.  Mr.  Speaker,  I  rise  to  propound  a  parlia- 
mentary inquiry. 

I  have  always  thought  that  this  fool  discharge  rule  that 
we  have  here  in  the  House  is  an  abomination;  that  it  is  an 
ever-present  threat  to  orderly  procedure,  party  responsibil- 
ity and  leadership,  and  that  it  will  finally  club  off  the  heads 
of  its  proponents  and  those  who  seek  to  perpetuate  it. 
Believing  as  I  do,  I  should  like  to  see  it  made  as  odious  as 
possible.  I  therefore  hesitate  to  propound  this  inquiry  that 
might  make  it  more  palatable. 

In  yesterday's  Washington  Times  there  appeared  an  article 
on  the  McLeod  bill  which  stated  that  a  petition  was  on  the 
Speaker's  desk  to  discliarge  the  committee.  This  article 
carries  the  names  of  123  Members  of  the  House  who  have 
signed  the  petition  and  it  has  been  published  now  to  the 
world.  We  have  a  clear-cut  decision  on  this  rule,  although 
it  was  only  adopted  in  December  1931.  The  first  discharge 
petition,  as  I  now  recall,  was  one  to  discharge  the  Commit- 
tee on  Rules  from  a  bill  that  was  reported  out  by  the  Com- 
mittee on  Irrigation  and  at  that  time — February  23,  1932 — 
Mr.  Hall,  of  Mississippi,  called  attention  to  the  presence  of 
the  petition  on  the  Speaker's  desk.  Speaker  Garner  at  that 
time  ruled: 

Any  Member  desiring  to  file  such  a  petition  may  file  It  with  the 
Clerk  and  notify  the  Members,  as  he  sees  proper,  either  from  the 
floor  or  by  written  communication.  These  slgnatvires  cannot  be 
made  public  until  the  required  number  of  Members  have  signed 
the  petition. 

Mr.  Speaker,  I  desire  to  ask  by  what  authority  any  Mem- 
ber, officer,  or  employee  of  the  House  has  given  out  this 


information  in  violation  of  the  rules,  or  If  there  has  been 
any  relaxation  in  that  rule? 

Mr.  O'CONNOR.     Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  I  am  glad  the  gentleman  has  brought 
up  this  point,  because  it  recalls  to  me  the  time  when  there 
was  a  petition  on  the  desk.  Mr.  Longworth  being  the  Speaker, 
and  the  names  were  given  out  to  the  public  in  some  way. 
There  was  also  an  allegation  at  that  time  that  somebody 
had  taken  the  petition  book  or  paper  off  the  desk  and  had 
gone  out  on  the  steps  of  the  Capitol  and  had  it  photo- 
graphed, with  a  great  hullaballoo  and  show  about  the  mat- 
ter. At  that  time  Speaker  Longworth  suggested  to  some 
of  the  leaders  of  the  House  that  he  would  welcome  an  in- 
vestigation and  would  gladly  appoint  a  committee  to  in- 
vestigate the  matter  and  submit  it  to  the  House  for  proper 
punishment  to  be  inflicted  upon  anybody  who  was  guilty  of 
disclosing  the  names  on  the  petition  before  it  had  been  com- 
pleted. He  felt,  and  the  leaders  did.  that  such  conduct  was 
a  gross  violation  of  the  rules  of  the  House. 

Mr.  McDUFFTE.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  McDUFFTE.  I  am  glad  the  gentlemen  from  New 
York,  who  is  a  prominent  member  of  the  Rules  Committee, 
is  present,  because  I  shall  ask  him  as  a  member  of  that 
committee  if  he  thinks  there  is  a  possibility  of  having  his 
committee  report  a  resolution  that  he  has  introduced,  not 
repealing  the  discharge  rule,  and  I  do  not  think  the  House 
wishes  to  repeal  the  discharge  rule,  but  to  amend  It  so  that 
when  a  majority  of  the  Members  of  this  House  signify  their 
intention  or  suggest  by  signing  a  petition  for  the  dis- 
charge of  a  committee,  even  the  Rules  Committee,  from  fur- 
ther consideration  of  a  bill,  such  a  bill  can  and  should  be 
presented  to  this  House  for  consideration.  May  I  say,  as 
the  gentleman  from  North  Carolina  has  so  well  said,  I  know 
of  nothing  that  this  House  could  do  that  will  interfere  more 
with  orderly  procedure  than  to  continue  to  operate  under 
the  present  discharge  rule. 

It  is  an  ideal  thing,  it  is  true,  for  a  block  or  a  minority,  to 
be  used,  not  altogether  for  purposes  of  good  legislation,  but 
for  poUtical  purposes.  It  is  a  millstone  about  the  neck  of 
the  majority  charged  with  the  responsibility  for  legislation. 
We,  the  majority,  are  held  responsible  for  legislation.  A 
minority  has  its  useful  purpose.  Under  our  form  of  govern- 
ment indeed  it  is  well  to  have  a  minority  in  the  legislative 
branch  of  the  government. 

Mr.  SNELL.    Will  the  gentleman  s^eld  for  a  question? 

Mr.  McDUFFIE.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  The  gentleman  would  not  lay  the  adoption 
of  this  rule  to  the  present  minority? 

Mr.  McDUFFIE.    Not  at  all.    Nor  did  I  suggest  that. 

Mr.  SNELL.  I  just  wanted  to  know  the  gentleman's  atti- 
tude. 

Mr.  McDUFFIE.  I  am  hoping  the  gentleman,  who  is  a 
good  legislator,  will  join  with  those  on  this  side  who  wish 
to  eliminate  or  amend  the  rxile  so  as  to  provide  that  a 
majority  of  the  Members  of  this  House  may  have  any  leg- 
islation considered  that  such  a  majority  may  deem  neces- 
sary. It  is  wrong  for  145  Members  of  this  House  to  force 
435  Members  to  consider  and  vote  for  bills  that  may  not  be 
approved  by  a  majority. 

I  have  had  gentlemen  In  this  House  who  at  first  were 
thoroughly  in  favor  of  this  discharge  rule  but  who  observed 
its  operation,  tell  me  that  they  now  appreciate  the  handi- 
caps of  such  a  rule,  and  that  they  are  now  willing  to  elim- 
inate or  amend  the  rule. 

I  am  calling  upon  the  leaders  of  this  House,  whos» 
hands  I  have  tried  to  uphold,  and  especially  upon  the  Rule* 
Committee,  to  report  the  resolution  offered  by  the  gentle- 
men from  New  York,  [Mr.  O'Connor]  to  amend  the  so- 
called  "  discharge  rule." 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  The  gentleman  realizes  that  21  member* 
of  a  committee  can  get  consideration  of  any  proposaL    The 
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Mr.  Speaker,  regular  order. 
Tbe  gentleman  from  Texas  is  stating  a 


gentlanan  further  realizes  that  one  Member  of  the  other 
body  may  get  consideration  of  any  prvposal.  Docs  not  the 
gentleman  beUrve  that  145  Members  of  this  House  should 
receive  as  much  consideration  in  reference  to  getting  con- 
sideration of  a  proposal  as  21  members  of  a  committee  or 
one  Member  of  the  other  body? 

Mr.  McDUPPIE.  This  House  is  thoroughly  representetive 
of  the  sentiment  of  the  American  people  and  this  sentiment 
la  reflected  in  the  committees  as  well  as  on  this  floor.  The 
committees  will  act  when  a  majority  sentiment  of  this  House 
Is  in  favor  of  action.  I  believe  in  majority  government.  The 
trouble  with  this  Oovemment  today  is  that  we  are  drifting 
toward  block  government,  a  government  by  minorities,  the 
very  thing  that  this  administration  is  trying  to  obviate,  if 
you  iriease,  and  the  very  thing,  under  our  form  of  govern- 
ment, which  will  ultimately  lead  to  the  destruction  of  the 
government. 

Mr.  GOLDEN.    Will  the  gentleman  yield? 

Mr.  Mcduffie.    I  yield. 

Mti  golden.  I  wish  to  inquire  of  my  esteemed  colleague 
if  he  would  require 

Mr.  BLANTON.  Mr.  Speaker.  I  rise  to  a  point  of  order. 
This  violation  of  the  riiles  of  the  House  was  by  the  Hearst 
newspapers.  No  newspaper  in  Washington  Icnows  our  House 
rules  better  than  Mr.  Hearst's,  for  he  once  served  in  this 
House. 

Mr.  RIGH.    Regular  order,  Mr.  Speaker. 

Mr.  BLANTON.  I  am  making  a  point  of  order,  which  is 
the  regular  order. 

Mr.  BOHjEAU. 

The  BPEAKSR. 
point  of  order. 

BCr.  BLANTON.    I  have  the  floor  on  a  point  of  order. 

I  repeat  that  no  newspaper  knows  better  what  the  rules 
of  the  House  are  than  the  Hearst  newspapers.  They  have 
dehberately  violated  this  nile.  They  do  not  care  anything 
about  the  rules  of  the  House. 

Mr.  BOILEAU.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  is  not  discussing  the  point  of  order. 

Mr.  BLANTON.  But  the  Speaker  has  held  I  have  the 
floor  on  my  point  of  order.  I  repeat  the  Hearst  newspapers 
know  the  rules  of  this  House,  yet  deliberately  break  such 
rules.    They  deliberately  ignwe  the  House  rules. 

Mr.  BOnJSAU.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  from  Texas  is  not  addressing  his  re- 
marks to  the  point  of  order. 

Mr.  BILANTON.  I  am  addressing  the  Speaker  of  Uiis 
House  on  my  point  of  order. 

The  SPEAKER.  The  House  will  be  in  order  and  the  gen- 
tleman from  Texas  will  proceed. 

Mr.  BLANTON.  What  do  the  Hearst  newspapers  care 
about  the  rules  of  the  House? 

Mr.  SNELL.  Mr.  Speaker,  I  do  not  care  to  get  into  this. 
but  this  is  not  the  proper  time  for  such  a  statement  if  the 
gentleman  Is  maklnf  a  point  of  order. 

Mr.  BLANTON.  I  want  to  submit  to  the  Speaker  that  on 
his  own  motion  he  ought  to  appoint  a  committee  to  find 
oat  what  emplojree  of  this  House,  or  what  Member  6t  this 
House,  has  violated  the  rules  and  given  these  names  to  the 
Hearst  newspapers. 

I  want  every  colleague  in  this  House  to  look  in  this  morn- 
ing^ Herald  and  sec  how  the  Hearst  newspapers  try  to  make 
monkeys  out  of  the  Members  of  the  United  States  Senate. 
After  printing  all  of  the  names  of  the  46  Senators  who  were 
for  the  Couzens'  tax  amendment,  Hearst's  Herald  this  morn- 
ing said  they  are  "  all  members  of  the  new  demagogic 
party",  and  that  they  are  "  all  beUevers  in  un-American 
class  distinction  and  discrimination ".  and  that  they  are 
"  all  suppcHTters  of  the  cold  deck  and  the  misdod  ".  and  are 
**  aU  headed  for  the  discard." 

Just  how  much  longer  will  the  House  and  Senate  stand 
for  that? 

Mr.  McUUFKlE.  Bir.  Speaker,  the  gentleman  from  North 
Carolina  [Mr.  WAaaxiv]  very  kindly  yielded  to  me,  and  I  as- 
sure the  House  I  shall  detain  them  but  a  moment  kmger. 


Mr.  GOLDEN.  I  desire  to  ask  my  esteemed  colleague  why 
e  would  require  such  a  petition  to  have  218  signatures  when 
hat  is  more  than  is  required  to  pass  the  average  bill  in  this 
ouse:  in  other  words,  you  are  stifling  the  House  and  such 
number  is  not  based  upon  the  number  shown  on  the  roll 
alls  that  have  been  had  in  the  House. 
Mr.  McDUFFTE.  Mr.  Speaker,  I  did  not  mean  to  precipi- 
te  all  this  trouble.  I  simply  rose  to  say  that  I  was  ready 
o  join  with  the  Speaker  and  the  leader  and  others  in 
uthorlty  in  the  leadership  of  this  House  to  act  promptly 
immediately  to  amend  the  rules  of  the  House  by  elimi- 
ting  this  asslnine  discharge  rule.  There  are  now  about 
5  petitions  for  discharge  of  committees  on  the  Clerk's  desk, 
nd  under  this  foolish  rule  there  is  no  telling  what  manner 
f  bin  the  Members  of  this  House  will  be  called  to  vote  on 
the  Gongress  remains  here  long  enough.  Such  a  rule 
cans  legislation  by  petition  of  blocks  and  minorities. 
Mr.  BYRNS.  Mr.  Speaker,  will  the  gentleman  from 
brth  Carolina  [Mr.  Warren!  yield  to  me  a  moment? 
Mr.  WARREN.    Certainly. 

Mr.  BYRNS.     I  need  not  tell  this  House  what  I  think  of 
e  discharge  rule  permitting  145  Members  to  take  from  a 
ommittee  the  consideration  of  important  legislation  pend- 
g  before  that  committee.    There  is,  of  course,  a  reason, 
nd  a  good  reason,  for  the  appointment  of  committees.    We 
e  getting  to  the  point  now  where  we  are  undertaking  to 
gislate  by  discharge  of  committees  rather  than  giving  the 
ommittees  an  opportimity  to  report  upon  the  bills  pending 
fore  them.    I  do  not  have  to  tell  you  gentlemen  how  im- 
ible  it  is  for  this  House  to  legislate  on  the  floor  of  the 
ouse  upon  any  important  matter  of  legislation.    The  very 
:ea  in  appointing  committees  is  to  give  them  an  oppor- 
ty  to  investigate  and  have  hearings  and  report  measures 
the  House  so  that  the  House  may  have  complete  informa- 
ion  before  it  is  called  upon  to  vote. 
Something  has  been  said  about  amending  this  rule.     The 
ker — and  I  take  It  I  am  authorized  to  say  this — and 
y^elf  and  other  gentlemen  upon  the  floor  of  this  House 
ade  a  very  earnest  effort  at  the  special  session  to  get  up 
resolution  amending  the  rule,  and  again  at  the  beginning 
f   this   session.     I   think   that   a   majority   of   this   House 
ould  always  have  the  right  to  control  legislation,  but  I  do 
Aot  think  any  minority  should  have  the  right,  over  the  pro- 
test of  a  majority,  to  take  an  important  bill  from  a  com- 
mittee which  is  considering  it  and  have  the  measure  con- 
sidered here  on  the  floor  of  the  House  without  the  delibera- 
tion which  all  legislation  should  receive. 

Mr.    MARTIN    of    Massachusetts.      Will    the    gentleman 
^eld? 

Mr.  BYRNS.    Yes. 

Mr.  MARTIN  of  Massachusetts.  Why  did  not  the  gen- 
tleman bring  up  the  resolution  amending  the  rule,  which 
the  Gwnmlttee  on  Rules  reported  out  over  a  year  ago? 
I  Mr.  BYRNS.  I  will  tell  the  gentleman  why.  I  spoke  to 
^any  Members  on  his  side  of  the  Chamber  as  to  whether 
r  not  they  would  give  their  support  to  an  amendment  of 
his  rule,  and  I  was  never  able  to  get  the  slightest  inti- 
tion  from  any  Member  upon  the  Republican  side  that 
e  would  give  us  such  support.    The  gentleman  himself  is 

upon  the  Rules  Committee 

Mr.   MARTIN   of   Massachusetts.     Does   the    gentleman 
rant  to  admit  that  with  a  majority  of  3  to  1  he  cannot 
(ontrol  the  House? 

Mr.  BYRNS.    It  Is  not  a  question  of  control.    It  Is  the 
ion  of  the  Republican  Members,  who  did  not  have  this 
rticular  rule.  Joining  those  Democrats  who  are  honestly 
posed,  and  defeating  it,  as  they  did  the  rule  when  it  was 
ore  the  Rules  Committee.    The  gentleman  is  a  member 
the  Rules  Committee,  and  I  want  to  ask  the  genUeman, 
of  course,  he  is  privileged  to  speak  of  his  own  action, 
he  was  not  against  that  rule  in  the  committee. 
Mr.  MARTIN  of  Massachusetts.     I  voted  against  it.  and 
you  bring  it  up  I  will  vote  against  it  again,  but  you 
l^ve  not  had  the  courage  to  bring  it  up. 

Mr.  BYRNS.    How  can  we  bring  it  up  when  the  gentle- 
ihan's  committee  has  failed  to  report  it  out? 
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Mr.  MARTIN  of  Massachusetts.  How  many  votes  would 
you  need  to  bring  up  that  rule? 

Mr.  BYRNS.  We  would  need  to  have  the  COTomittee  first 
report  it. 

Mr.  MARTIN  of  Massachusetts.  The  committee  has  re- 
ported the  bill. 

Mr.  BLANTON.  After  we  bring  it  up,  will  the  gentleman 
support  it? 

Mr.  MARTIN  of  Massachusetts.    No. 

Mr.  BLANTON.  Will  the  gentleman  from  New  Ywk  [Mr. 
SnellI  support  it — no. 

Mr.  BYRNS.  I  think  the  rule  ought  to  be  amended,  but 
I  think  it  should  be  amended  at  the  beginning  of  a  session. 
After  you  get  up  a  proposition  such  as  the  one  pending  now, 
I  do  not  know  whether  we  can  amend  it  or  not,  or,  indeed, 
whether  it  would  be  the  fair  thing  to  do;  but  I  do  want  to 
appeal  to  the  Members  on  this  side  of  the  Chamber  who  have 
not  signed  this  petition  to  permit  the  committee  which  has 
the  measure  under  consideration  to  report  on  it  so  that  it 
may  be  considered  in  the  regular  way  and  with  due  delib- 
eration.    [Applause.] 

The  SPEAKER.  The  Chair  Is  ready  to  answer  the  inquiry 
by  the  gentleman  from  North  Carolina.  The  Chair  will  read 
the  part  of  the  rule  applicable  to  the  gentleman's  inquiry. 

Clause  4,  rule  XXVII: 

"  4.  A  Member  may  present  to  the  Clerk  a  motion  In  writing  to 
discharge  a  committee  from  the  consideration  of  a  public  bill  or 
resolution  which  has  been  referred  to  it  30  days  prior  thereto  (but 
only  one  motion  may  be  presented  for  each  bill  or  resoltrtion) 
Under  this  rule  it  shaU  alao  be  in  order  for  a  Member  to  file  a 
motion  to  discharge  the  Committee  on  Rules  from  further  con- 
sideration of  any  resolution  providing  either  a  special  order  of 
business,  or  a  special  rule  for  the  consideration  of  any  public  bill 
or  resoluticoi  favorably  reported  by  a  standing  committee,  or  a 
special  rule  for  the  consideration  of  a  public  bill  or  resolution 
which  has  remained  in  a  standing  committee  30  or  more  days 
without  action:  Provided.  That  said  resolution  from  which  It  is 
moved  to  discharge  the  Conunlttee  on  Rules  has  been  referred  to 
that  committee  at  least  7  days  prior  to  the  filing  of  the  motion  to 
discharge.  The  motion  shall  be  placed  in  the  custody  of  the  Clerk, 
who  shall  arrunge  some  conrenient  place  for  the  signature  of 
Members.  A  sigrature  may  be  withdrawn  by  a  Member  in  writing 
at  any  time  before  the  motion  is  entered  on  the  Journal.  When 
Members  to  the  total  number  of  145  shall  have  signed  the  motion, 
it  shall  be  entered  on  the  Journal,  printed  with  the  signattires 
thereto  in  the  Congkessiowal  Record,  and  referred  to  the  Cal- 
endar of  Motions  to  Discharge  Conunlttees." 

This  matter  has  been  passed  upon  before  when  presented 
to  Speaker  Gamer,  and  with  reference  to  this  matter  he 
said: 

Any  Member  desiring  to  file  such  a  petition  may  file  It  with  the 
Clerk  and  notify  the  Membere  as  he  may  see  proper,  either  from 
the  floor  or  by  written  communication.  These  signatures  cannot 
be  made  public  until  the  required  number  of  Members  have  signed 
the  petition. 

There  is  a  reason  for  not  publishing  the  names,  of  course. 
Publishing  the  names  in  the  newspaper  invites  people  gen- 
erally throughout  the  United  States  to  bring  pressure  on 
those  who  have  not  signed  the  p)etition  to  sign  it,  and  pres- 
sure upon  those  who  have  signed  the  petition  to  take  their 
names  off.  Publication  of  the  names  of  those  who  have 
signed  the  petition  before  it  is  published  in  the  Record  and 
the  Journal  has  the  effect  to  deny  completely  to  the  petition 
that  secrecy  to  which  it  is  entitled  under  the  rule. 

The  Chair  holds  that  the  publication  of  the  names  prior  to 
the  signing  of  the  petition  by  145  Members  was  improper 
and  should  not  have  been  done. 

CinZEKSHIP  AND  NA/TtJIlALIZATION 

Mr.  BANB3IEAD,  from  the  Committee  on  Rules,  reported 
the  following  resolution,  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed: 

House  Resolution  329  (Rept.  No.  1229) 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Hou.se  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unltm  for  the  considera- 
tion of  H.R.  3673.  a  biU  to  amend  the  law  relative  to  citizenship 
•ad  naturalization,  and  for  other  purposes;  and  all  points  d 
order  against  said  bill  are  hereby  waived.  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue  not 
Chairman   and   ranking  minority   member  of   the   Committe*  on 


to  exceed  S  hours,  to  be  equally  divUled  and  controlled  by  tha 
Immigration  and  Naturalization.  The  bill  shall  be  read  for 
amendment  under  the  6-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  Committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  M 
ordered  on  the  bill  and  the  amendmenU  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit. 

Mr.  RICH.  Mr.  Speaker,  under  the  decision  of  the 
Speaker  with  reference  to  the  McLeod  bill,  what  is  goijag 
to  be  done  about  it? 

The  SPEAKER.  The  Chair  is  not  deciding  anything  In 
reference  to  the  McLeod  bill.  The  Chair  in  answering  the 
parUamentary  inquiry  of  the  gentleman  from  North  Caro- 
lina stated  that  the  publication  of  the  names  was  a  vicdation 
of  the  rule,  and  so  rules. 

ORDER  OF  BtTSINSSS 

Mr.  BYRNS.  Mr.  Speaker,  I  want  to  present  a  unani- 
mous-consent request,  and  in  explanation  I  w^ant  to  say 
that  there  are  on  the  calendar  seven  Senate  bills  known  as 
jurisdictional  bills.  They  are  on  the  Speaker's  desk.  In 
other  words,  they  are  bills  simply  referring  certain  claims  to 
the  Court  of  Claims  f  ot  consideration  and  decision.  So  far  as  I 
know  there  can  be  no  possible  objection  to  this  reference. 
Ihey  have  been  reported  by  the  committees  of  the  House, 
and  as  I  understand,  unanimously.  There  is  nothing  in- 
volved except  the  question  whether  or  not  the  claims  shall 
be  referred  to  the  Court  of  Claims. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  My  attention  has  been  called  to  the  bills  but 
I  have  not  been  over  them  carefully.  Some  of  the  bills  I 
remember  way  back  when  I  was  a  member  of  the  Committee 
on  War  Claims  of  the  House.  I  wonder  if  the  gentleman 
has  given  attention  enough  to  them  to  know  that  a  great 
number  of  them  would  run  into  millions  of  dollars  if  they 
got  judgment  in  the  Court  oi  Claims,  and  also  that  the 
statute  of  limitations  has  run  against  some  of  them — I  do 
not  know  that  it  has  run  against  all  of  them. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  frankly  that  I 
have  not  had  an  opportunity  to  do  so.  It  was  in  my  mind 
that  some  of  these  seven  bills  are  meritorious,  and  perhaps 
all  of  them. 

I  believe  these  bills  ought  to  be  considered  one  by  one. 
and  let  the  House  pass  on  them.  If  there  is  any  objec- 
tion to  them  on  the  part  of  any  Member,  of  course,  they  will 
not  be  passed. 

Mr.  SNELL.  Just  what  was  the  unanimous-consent  re- 
quest? 

Mr.  BYRNS.  The  request  I  was  about  to  submit  was  that 
there  be  first  called  the  following  Senate  bills:  S.  1934,  S. 
1935,  S.  503.  S.  2905,  S.  2898.  S.  232,  and  S.  1091. 

Mr.  SNELL.  The  gentleman  just  wants  to  have  them 
called  now? 

Mr.  BYRNS.  My  request  is  that  they  be  first  called, 
and  then  after  they  have  been  disposed  of,  that  we  proceed 
with  the  calendar. 

Mr.  SNELL.  I  would  not  object  to  that.  I  thought  the 
gentleman  wanted  thun  passed  right  now. 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  have 
these  Senate  bills  been  to  the  House  Gcmunittee  on  Claims? 

Mr.  BYRNS.  My  information  is  that  the  Senate  bills 
have  not,  but  House  bills  upon  the  same  subject  have  been 
before  the  House  committee  and  are  now  upon  the  calendar. 

Mr.  BLANCHARD.  The  request  is  to  call  them  first  on 
the  calendar  today? 

Mr.  BYRNS.     Yes. 

Mr.  BLANCHARD.  Of  course.  I  would  have  to  object  to 
that,  because  no  one  has  had  an  opportunity  to  look  them 
over. 

Mr.  BYRNS.    Oh,  they  are  on  the  same  calendar. 

Mr.  BLANCHARD.  But  they  are  not  the  first  bills  to  be 
called,  and  have  not  been  examined. 

Mr.  BLANTON.  Oh.  yes;  we  who  work  on  this  calendar 
j  have  examined  them,  and  the  Clerk  will  call  the 
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number,  and  all  there  is  to  do  is  to  turn  to  the  bill  on  the 
calendar. 

Mr.  BLANCHARD.    Well,  I  object  to  that  request, 

Mr.  BYRNS.  I  submitted  the  request  yesterday,  and  I 
imderstood  from  that  side  that  the  matter  would  be  looked 
into  and  that  there  would  b>   io  objection. 

Mr.  BLANCHARD.  If  the  gentleman  will  modify  his  re- 
quest that  they  may  be  called  up  during  the  day  sometime  I 
will  not  object. 

Mr.  BLANTON.    Then  we  will  go  right  back  to  the  start. 

Mr.  BLANCHARD.  I  am  not  going  to  permit  them  to 
be  disposed  of  except  by  objection,  and  I  do  not  want  to  do 
that,  because  I  want  an  opportunity  to  look  them  over. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TABER.  Reserving  the  right  to  object.  Mr.  Speaker, 
if  the  gentleman  will  prefer  a  unanimous  consent  request 
that  on  the  next  day  on  which  the  Private  Calendar  is 
called,  these  will  be  called  first.  I  shall  not  object,  but  if  it 
is  going  to  be  asked  that  they  go  ahead  now.  I  shall  object. 
If  the  gentleman  will  modify  his  request  so  that  they  could 
be  first  on  the  next  day  the  Private  Calendar  is  called,  I 
shall  be  satisfied,  but  I  shaU  object  if  it  is  to  be  done  today. 

Mr.  BYRNS.  Of  course,  the  gentleman  can  control  that, 
and  I  will  have  to  withdraw  my  request  if  the  gentleman 
Insists.  I  will  submit  the  request  in  a  modified  form,  as 
suggested  by  the  gentleman  from  New  York,  that  at  the 
next  call  of  the  Private  Calendar  the  bills  which  I  have 
enumerated  will  be  the  first  called. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TARVER.  Reserving  the  right  to  object.  I  desire  to 
ask  if  among  those  bills  there  is  one  for  the  relief  of  George 
A.  Carden  and  Anderson  T.  Herd,  which  proposes  to  vest  the 
Court  of  Claims  with  jurisdiction  to  consider  the  claims  of 
these  gentlemen,  under  which  an  award  might  be  made  of 
a  large  amount.  Is  that  bill  included  in  the  list  which  the 
gentleman  named? 

Mr.  BYRNS.  I  do  not  know  the  bill,  but  someone  tells 
me  that  it  is  included. 

Mr.  TARVER.  I  shall  object  to  there  being  accorded  a 
bill  of  that  character  special  consideration. 

Mr.  BYRNS.  If  this  request  is  granted,  the  gentleman 
will  have  a  right  to  object  to  the  bill  when  it  is  called. 

Mr.  TARVER.  I  understand  that,  but  I  am  not  willing 
to  agree  that  that  bill  shall  be  given  preferential  consider- 
ation. 

Mr.  BYRNS.  I  jJo  not  know  anything  about  the  bill  to 
which  the  gentlemah  refers.  I  have  the  bills  by  numbers, 
but  not  by  title. 

Mr.  TARVER.  The  bill  was  reported  from  my  commit- 
tee— that  is.  the  House  bill — but  the  Senate  bill,  I  presume, 
is  the  same  thing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee,  as  modified? 

Mr.  TARVER.  Unless  there  is  withdrawn  from  the  re- 
quest the  Herd  and  Carden  bill.  I  object. 

Mr.  BYRNS.    What  Is  the  number  of  that  bill? 

Mr.  TARVER.  I  do  not  know  the  number  of  it.  That 
is  the  one  that  involves  the  question  of  vesting  the  Court  of 
Claims  with  jurisdiction  to  consider  the  claims  of  these  gen- 
tlemen for  profits  that  they  would  have  received  had  they 
been  allowed  to  operate  certain  ships  during  the  World  War. 

Mr.  BYRNS.  Mr.  Speaker,  I  modify  my  request  a  second 
time  to  meet  the  views  of  the  gentleman  from  Georgia  [Mr. 
TarverI.  and  I  hope  it  will  be  satisfactory  to  the  other 
Members,  by  eliminating  from  the  request  the  Senate  bill 
which  corresponds  with  House  bill  8482,  and  to  which  the 
gentleman  from  Georgia  has  referred,  as  the  claims  of 
Messrs.  George  A.  Carden  and  Anderson  T.  Herd.  That 
would  leave  only  six  bills  which  would  be  given  this  prefer- 
ential call. 

Mr.  TABER.  The  request  is  that  they  shall  be  caUed  on 
the  next  day  the  Private  Calendar  is  called? 

Mr.  BYRNS.    Tha^t  is  the  understanding. 
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)iT.  McPADDEN.  Reserving  the  right  to  object,  has  the 
g^tleman  in  mind  fixing  another  date  for  calling  the 
Prtvate  Calendar? 

Mr.  BYRNS.  Just  as  soon  as  we  can,  but  I  am  not  able 
to  I  tell  the  gentleman  when  we  can  do  it. 

le  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee,  as  modified? 
ire  was  no  objection. 

UCHAHD  A.  CHAVIS 

McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
take  from  the  Speaker's  table  the  bill  (HH.  2032)  for 
trie  relief  of  Richard  A.  Chavis,  with  a  Senate  amendment, 
dii  sagree  to  the  Senate  amendment,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  [After  a  pause.]  The 
CI  Lair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Hn,L  of  Alabama,  Thompson  of  Illinois,  and  Cah- 
TiR  of  Wyoming. 

TOBACCO  TAXES 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  tind  to  insert 
therein  a  speech  of  my  colleague  from  North  Carolina  [Mr. 

HlNCOCKl. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  McCORMACK.    Mr.  Speaker,  under  the  leave  to  extend 
m./  remarks  in  the  Record,  I  include  the  following  speech  of 
colleague  from  North  Carolina  [Mr.  Hancock],  before 
subconmiittee  of  the  Ways  and  Means  Committee,  March 
30.  1934: 


Hancock.  Mr.  Chairman  and  gentlemen  of  the  committee, 
y  I,  in  utter  sincerity,  congratulate  you  for  the  very  fair, 
eainest.  and  Intelligent  manner  In  which  thcae  hearings  have  been 
cobducted.  The  cause  of  the  farmer  and  the  business  man  may 
evfer  expect  fair  and  wise  treatment.  In  my  Judgment,  before  the 
prfesent  constituted  Wa3r8  and  Means  Committee,  of  which  North 
Cm-ollna's  dlstlngxilshed  son.  the  Honorable  R.  L.  Douchton,  Is 
Ita^able  chairman.  To  my  own  knowledge,  tor  years  he  has  shown 
a  f.een  Interest  in  every  form  of  legislation  looking  to  the  material 
w«ll-belng  of  the  farmers  of  his  own  State  and  the  country  at 
lai  ge.  I  also  want  to  say  that.  In  my  judgment,  there  Is  no  man  In 
th  18  country.  Including  the  "  brain  trust  "  more  competent  to  lead 
In  the  consideration  of  this  question  than  my  friend,  the  dis- 
tliLguished  gentleman  from  Kentucky,  the  chairman  of  this  sub- 
commlttee. 

[  feel  that  such  an  admirable  case  has  already  been  made  out  for 
ar  Immediate  correction  of  the  tax  injustice  which  has  for  years 
laid  its  heavy,  cruel  hand  upon  the  tobacco  grower,  that  any  at- 
tempt on  my  part  might  be  useless  at  this  time.  I  am.  there- 
foie.  appearing  not  so  much  with  the  idea  of  making  an  Intelligent 
coatrlbutlon  to  the  solution  of  this  problem  as  I  am  for  the  pur- 
pose of  manifesting  my  genuine  interest. 

[n  discussing  this  problem.  I  should  abhor  the  idea  of  injecting 
ary  sectional  view,  for  this  is  no  time  to  see  parts  of  this  great 
NJttlon  without  seeing  aU  parts.  We  must,  if  we  meet  our  duty, 
keep  our  eyes  constantly  fixed  on  the  country  as  a  whole  without 
re  ;ard  to  classes  or  groups.  I  should  with  equal  abhorrence  dislike 
to  engage  in  maudlin  or  sentimental  discussion.  To  my  way  of 
thinking,  there  is  nothing  that  could  happen  of  greater  importance 
to  a  very  large  portion  of  the  farmers  of  the  South  than  immediate 
action  by  this  Congress  providing  for  an  adjustment  downward  of 
tbe  present  excessive  and  monopolistic  tax  on  tobacco  products. 
Csreful  analysis  shows  that  this  tax  finally  rests  upon  the  grower 
a£d  his  land.  No  sane  man  would  be  bold  enoxigh  to  undertake 
at  argvuncnt  In  favor  of  Its  fairness.  Plain,  ordinary  jiistlce  adds 
lt4  condemnation.  Shortly  after  taking  the  oath  of  office  as  a 
Representative  from  the  State  of  North  Carolina  I  began  to  battle 
against  this  Injustice,  and  Introduced  a  bill  to  cut  the  tax  in  half. 
One  thing  and  another  has,  up  to  a  few  weeks  ago,  seemed  to  work 
against  and  frustrate  every  effort  in  this  direction.  We  have  at 
laj;t.  however,  come  to  our  day  in  court,  and  under  the  new 
deil  I  am  confident  that  oxir  efforts  in  this  direction  will  not  be 
in  vain.  In  our  approach  to  this  problem  we  must  consider  the 
richts  of  all  concerned,  but  in  this  consideration  the  welfare  of 
tbe  grower  is  paramount.  This  committee  must,  of  course,  con- 
cern itself  with  the  fiscal  condition  of  the  Government,  for  uix>n 
the  committee  rests  at  times  the  unpleasant  duty  of  exacting 
tafes  from  the  people.  Viewed  in  the  light  of  present  economic 
cofadltions.  and  particularly  the  problems  of  agriculture,  all  will 
admit  that  the  grower,  consumer,  and  manufacturer  for  years  to 
come  will  be  materially  affected  by  the  nature  of  such  revision  of 
tfajcse  taxes  as  may  be  made,  but  none  to  the  extent  of  the  grower 
if  [the  proper  safeguards  and  regulatlooa  are  applied. 
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Those  who  are  familiar  with  the  operations  of  the  tobacco  in- 
dustry, removed  from  personal  attachment  and  selfish  interest, 
realize  that  there  has  never  been  an  equitable  distribution  of  the  | 
income  and  profits.  With  the  Government  exacting  3.  4,  5.  6.  and 
sometimes  7  dollars  in  tax  for  every  dollar  received  by  the  grower, 
and  the  manufacturers  receiving  in  net  profits  an  amount  double 
the  gross  income  received  by  the  grower,  and  the  consumer  paying  15 
times  the  price  for  the  finished  product  that  is  paid  to  the  farmer 
for  the  raw  product,  it  takes  no  expert  to  see  the  blunder  or  admit 
the  economic  crime.  A  cursory  review  of  all  facts  and  figures 
shows  that  the  Invested  dollar  has  been  multiplied  and  protected 
at  the  expense  of  human  labor  and  social  justice.  Fundamental 
human  rights  have  been  all  but  forgotten.  This  is  not,  however, 
peculiar  to  this  industry. 

A  new  conception  of  business  fairness  Is  in  vogue,  and  a  new 
application  erf  nelghborllness  Is  slowly  but  svu-ely  finding  lodgment 
in  the  business  world. 

No  doubt  the  injustices  of  the  past  have  been  those  human- 
nature  characteristics  visited  upon  man  since  the  early  days. 
With  the  awakening  of  a  new  public  conscience  and  a  greater 
social  responsibility,  I  am  confident  that  by  proper  Go^-emment 
regulation  the  welfare  of  all  will  come  ahead  of  the  welfare  of  a 
few.     Few  of  the  few  would  demand  a  different  situation. 

I  have  the  honor  and  responsibility  of  being  one  of  North  Caro- 
lina's Representatives  in  Congress.  The  Fifth  District,  from  which 
I  come,  is  a  large  tobacco-producing  district,  and  grows  almost 
exclusively  bright  flue-cured  cigarette  tobacco.  This  san^  district 
is  perhaps  the  largest  tobacco-manuf  actvirlng  district  in  the  United 
States  and  pays  through  collections  of  taxes  on  tobacco  products 
an  amount  larger  than  any  other  district  in  the  United  States,  with 
perhaps  one  or  two  exceptions.  GranvUle  County,  where  I  was 
bom,  hai?  been  a  pioneer  tobacco-growing  county,  and  wherever 
tobacco  has  made  its  march  of  progress  the  leader  could  find  his 
ancestry  back  in  Granville.  It  is  therefore  little  wonder  that  I 
make  claim  to  an  Intimate  knowledge  of  tobacco  in  whatever  form 
It  may  be  made  or  used.  I  am  perhaps  more  familiar  with  the 
growers'  probk  ^^t  than  any  other  phase  of  the  Industry.  It  Is  his 
interest  that  I  seek  first  to  Improve  and  then  protect. 

I  would  not  at  this  time  undertake  to  depict  to  you  the  horrible 
plight  of  his  unenviable  existence.  Not  more  than  1  out  of  4 
years  does  the  average  grower  of  tobacco  show  even  a  meager 
profit.  If  his  records  were  accurately  kept  on  the  same  basis  that 
an  up-to-date  business  institution's  records  are  kept,  you  would 
marvel  at  his  courage  and  determination  to  carry  on.  It  might 
conservatively  be  estimated  that  one  third  of  the  working  people 
of  North  Carolina  are  engaged  in  some  form  of  activity  involving 
the  making,  handling,  or  processing  of  tobacco.  The  income  from 
this  work  Is  the  itfeblood  of  our  State.  The  health,  morale,  and 
happiness  of  our  people  rise  and  fall  in  comparison  to  the  Income 
from  tobacco.  It  Is  the  sine  qua  non  of  our  economic  existence. 
Low  and  unfair  prices  for  the  past  several  years,  together  with 
other  contributing  factors,  have  reduced  a  large  number  of  our 
people  to  abject  poverty.  Disease  and  undernouiishment  have  at- 
tended those  of  younger  y^ars.  and  many  a  home  has  been  wrecked 
on  the  rift  of  this  economic  dislocation.  The  privations  and 
Bufferings  have  been  unbearable,  and  the  dignity  of  good  men's 
Boula  has  been  lowered.  Under  the  present  system  a  large  per- 
centage of  our  farmers  are  bound  In  slavery  even  as  the  children 
under  Pharaoh  were  bound.  They  can  no  longer  enjoy  the  free- 
dom that  was  their  fathers'. 

Under  the  present  system  the  tobacco  farmer  has  Uttle,  if  any, 
voice  in  pricing  his  product;  it  Is  not  a  question  of  what  he  will 
take,  but  It  Is  a  question  of  what  he  can  get.  He  does  not  often 
even  have  a  fair  gambler's  chance.  I  scorn  and  resent  the  idea 
that  he  would  seek  alms  or  charity  from  anyone.  There  Is  not 
another  class  of  people  In  the  world  who  have  taken  such  punish- 
ment standing  up  and  on  the  chin,  so  to  speak.  If  you  gentle- 
men could  visit  some  of  their  homes  and  see  the  squalid  condi- 
tions under  which  they  must  live,  be  p>atrlotlc,  and  rear  their 
children  to  good  citizenship,  you  would  glory  In  their  spunk, 
their  faith,  and  their  fortitude.  No  one  can  make  me  believe 
that  the  average  capitalist  who  controls  their  labor  and  almost 
their  very  destinies  Is  not  as  much  ashamed  of  this  situation  as  I 
am..     It  is  not  the  men,  but  the  system  that  I  am  attacking. 

At  this  point  I  want  to  say  that  the  growers  of  tobacco  are  not 
primarily  concerned  with  any  squabble  between  the  manufactur- 
ers or  with  any  legislation  which  does  tu>t  look  to  the  general  wel- 
fare of  all.  They  are  Interested  in  all  those  who  make  a  market 
for  their  prodiict.  All  ot  the  properly  operated  companies  aerve  a 
xiseful  purpose  and  are  no  doubt  needed  in  the  trade.  I  have  no 
financial  interest  whatever  in  any  tobacco  company,  but  I  am  con- 
cerned In  seeing  that  their  proper  relative  position  in  the  economic 
plct\u"e  Is  maintained  and  preserved.  Any  person  who  lives  in  the 
great  State  of  North  Carolina  and  does  not  feel  likewise  should. 
In  my  opinion,  move  his  citizenship  to  another  land. 

I^  approaching  a  discussion  of  tbe  Inunediate  problem  before 
this  committee.  I  want  to  presume  to  remind  you  that  Govern- 
ment is  not  sonwthlng.  but  that  Government  is  for  something. 
It  is  today  for  the  rehabUltation  of  tbe  economic  structiire  of  this 
Nation,  and  to  that  end  the  President  and  the  Congress  are  waging 
a  valUnt  and.  I  hope,  victorious  battle.  My  effort  to  aid  in  the 
solution  of  this  problem  has  no  cone&m  with  the  iztdlTidual  posi- 
tion of  any  manufacturer.  I  want  to  see  such  action  taken  by 
this  committee  as  will  beet  ntrr*  those  whose  needs  are  greatest 
and  whose  rights  must  be  protected.  The  big  issue,  to  my  mind, 
is  one  of  farm  relief.  What  can  this  eoamlttee  do  to  refaabiUtatc 
and  stabilize  this  great  agrtcuituni  Industry  and  ttxenbif  con- 
tribute to  the  recovery  program  under  wmjl    I  am  noi  so  anucii 


concerned  with  the  kind  of  tax  reTlsion  tm  X  am  wtth  the  Justtoe 
and  effect  of  the  tax  revision,  and  after  careful  study  and  de- 
liberate thought  I  submit  the  faUowing  views  for  your  earnest 
consideration. 

Looking  back,  instead  of  forward,  will  help  but  little  in  the 
solution  of  this  problem.  It  Is  necessary  to  look  at  it  rroiistlcaily. 
In  doing  this  we  face  two  stubborn  facts:  There  are  in  the 
Caroiiua-Virglnla-Kentucky  region,  as  weU  as  sections  ot  other 
States  producing  tobacco,  a  great  multitude  of  people  and  a  great 
extent  of  land  hitherto  engaged  in  the  production  of  tobacco, 
mainly  cigarette  stock,  vhlch  population  and  acreage  cannot  be 
transferred  by  any  sort  of  sudden  magic  to  other  piuposes.  Th* 
other  Is  that  no  sort  of  outside  regulation  of  industry,  in  defiance 
of  the  laws  of  economics,  can  be  made  permanent.  The  question 
of  a  revision  of  the  taxes  is  primarily  a  matter  of  concern  to  the 
grower,  as  well  as  of  great  social  and  economic  importance  to  all 
our  p>eople.  It  is,  however,  the  grower  who  needs  most  to  hold 
and  add  to  what  has  been  gained  for  him  iinder  the  new  deal. 
A  return  to  a  situation  In  which  he  cannot  make  wages  fair  and 
in  jtist  proportion  to  the  Industry's  Income,  after  1  year  of  fair 
prices  following  so  long  a  period  of  unjustified,  heart-breaking 
loss,  would  be  worse  than  tragic.  Leaving  the  war  burden  and 
the  prohibition  burden  on  tobacco,  and  particularly  on  cigarettes, 
makes  for  an  Ul-balanced  tax  program,  and  I  seriously  doubt  if 
there  is  a  single  taxation  expert  who  would  not  say  that  it  not 
only  lacks  equity  but  is  a  blunder  and  worse  than  a  crime.  All 
of  us  are  concerned  In  the  solution  of  this  problem,  both  as  tax- 
payers and  consumers.  But  these  considerations  concern  us  more 
intimately  and  more  materially  in  the  cigarette-tobacco  section, 
because  It  has  been  concliislvc^y  shown  d\uing  these  interesting 
hearings  that  the  reduction  of  the  tax  would  benefit  directly  a 
class  of  our  people  numerically  large  and  upon  whose  profits  and 
income  the  rest  at  us  are  largely  deperulent — the  growers  of 
tobacco. 

I  am  both  delighted  and  encouraged  that  this  committee  has 
gone  to  work  in  earnest  to  study  this  question,  with  the  idea  of 
recommending  to  the  Congress  an  equitable  revision  of  these 
taxes.  One  proposal  which  has  been  sponsored  before  tbe  com- 
mittee is  to  reduce  the  tax  so  that  the  manufacturers  of  10-cent 
cigarettes  can  have  a  safe  margin  to  Insure  a  continuation  of  their 
business  and  to  provide  for  them  a  moderate  profit.  Some  of  the 
manufacturers  of  the  10-oent  cigarettes  reduced  their  prices  several 
years  ago,  and,  perhaps,  at  that  time  could  not  anticipate  the 
increased  costs  resulting  from  a  compliance  with  N.R-A.  require- 
ments and  other  governmental  demands.  They  now  seek  a  revision 
of  the  taxes  on  cigarettes  on  a  classified  or  price-selling  basis. 
The  other  proposal  facing  this  committee  would  be  to  recommend 
to  the  Congress  a  uniform  general  reduction  In  the  tax  on  aU 
tobacco  products.  The  theory  of  the  proponents  of  the  classified 
tax  seems  to  be  that  their  advent  on  the  market  has  aided  the 
price  for  the  lower  grades  of  the  leaf.  There  is  no  doubt  but 
that  there  Is  a  large  aggregate  trade  that  will  take  cigarettes  at 
10  cents  that  win  not  take  them  at  12>4  or  15  cents.  An  Increased 
price  for  lower  grades  will  certainly  raise  the  average  and  the 
value  of  the  cigarette -crop  stock  as  a  whole,  provided  the  price  of 
tbe  higher  grades  is  maintained.  Would  a  classified  tax  or  a  dif- 
ferential to  the  10-cent  manufacturers  aid  In  maintaining  the 
higher-priced  grades?  I  take  It  that  no  one  here  would  consider 
seriously  at  this  juncture  any  revision  of  taxes,  the  benefit  of 
which  would  flow  to  the  consumer  and  manufacturer  alone.  From 
the  statement  of  profits  made  by  the  cigarette  manufactxirers.  they 
show  little,  if  any,  suffering  on  the  average  throughout  this  entire 
period  of  bviainess  depression.  U  the  Importance  of  this  matter 
did  not  lie  primarily  with  the  growers  of  tobacco,  I  could  not 
approach  it  with  any  zeal  or  enthusiasm. 

At  the  same  time,  I  recognize  that  the  manufacturers  are  in- 
terested in  anything  that  tends  to  increase  their  volume  of  busi- 
ness. I  also  appreciate  the  much-needed  saving,  in  the  penny 
times  we  have  been  experiencing,  which  would  accrue  to  the 
individual  consumer  if  by  a  general  reduction  in  the  tax  the  price 
of  cigarettes  were,  as  they  must  be.  lowered  in  full  prop>ortlon.  I 
have  not  the  slightest  doubt  that  if  a  proper  general  reduction 
of  the  tax  rate  were  made,  it  would  an  be  passed  on  by  the  manu- 
facturers to  the  growers  and  consumers,  with  no  benefit  to  the 
zaanufacturers  except  from  an  Increased  vohmte  of  business  which 
would  put  them  unquestionably  in  a  position  to  push  for  even 
greater  consiunption,  thereby  fiu'ther  expanding  the  market  for 
the  farmer's  overproduced  product.  In  my  candid  judgment,  that 
is  what  the  grower  needs  and  is  the  only  thing  that  In  the  end 
will  be  helpful  to  the  grower  in  the  long  run  without  such  meas- 
ure of  governmental  restriction  of  production  as  would  tend  to 
defeat  its  own  purpose. 

Let  me  divert  to  the  fact  that  everyUiing  that  has  been  done 
or  is  being  done  in  Washington  in  aid  of  farm  prices  proceeds 
from  the  airmptlon.  as  is  necessarily  the  economic  fart,  that 
price  is  a  matter  of  balance  between  production  and  consumption. 
When  more  is  produced  than  Is  consumed,  prices  are  necessarUy 
week,  and  when  less  is  produced  than  is  desired  for  consumption 
prices  are  just  neoeasarily  strong.  A  natural  balance  of  consump- 
tion and  production  means  stable,  satisfactory  prices  for  the 
product.  Balance  can  be  restored  In  either  of  two  ways  when 
conditions  permit.  Of  course,  where  ttiere  is  no  chance  of  in- 
creasing consumption  to  take  up  the  overproduction — and  thereby 
attain  balance  and  a  satisfactory  price — there  is  no  way  out  except 
through  reducing  production  and  getting  that  way  the  balance 
that  malffis  price. 

But,  dasirabls  ••  ttiat  mettiod  may  t>e,  it  is  always  eubjcct  to  the 
objecttan  that  evaa  wb«n  it  la  sueeaerful  la  ratatag  the  price,  the 
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grower  gets  that  raised  price  only  on  •  restricted  production. 
How  much  better  for  him,  and  for  the  country  generally  and  the 
recovery  plan  Itself,  If  balance  between  production  and  consiunp- 
tlon.  with  resultant  satisfactory  prices,  could  be  worked  out  with- 
out too  much  restriction  of  production?  Do  not  mlsiinderstand 
me.  I  am  not  criticizing  the  Oovernment's  plan  for  trying  to 
get  the  grower  a  good  price.  I  have  given  my  support  as  a  Mem- 
ber of  Congress  to  every  such  proposal.  To  see  that  the  growers 
get  good  prices  Is  the  prime  consideration.  That  Is  the  main 
purpose  of  these  hearings.  But  I  am  pointing  out  that  If  through 
expansion  of  consumption,  on  top  of  the  Government's  plan  for 
restricting  production,  the  good  price  when  obtained  could  be 
obtained  on  a  larger  quantity  of  tobacco  Instead  of  a  smaller 
quantity,  the  grower  would  thereby  be  enormovisly  benefited  above 
any  benefit  that  can  come  to  him  through  restriction  of  produc- 
tion without  taking  full  advantage  of  opportunities  for  Increasing 
consumption  at  the  same  time.  It  Is  as  simple  as  saying  that  hogs 
will  go  up  faster  when  the  consiimers  double  their  consumption 
at  a  time  when  the  producers  are  cutting  their  production  in  half 
than  they  will  when  the  only  thing  being  done  is  to  have  the  pro- 
ducers reduce  their  production. 

Here  Is  the  unique  position  of  tobacco. 

The  possibility  of  an  enormous  increase  In  consumption  of 
tobacco  products  Is  the  thing  that  differentiates  the  tobacco 
grower's  problem,  and  his  opportxinitles,  from  the  problem  and 
the  opportunities  of  the  growers  of  any  other  farm  commodity  In 
this  country.  In  this  respect,  tobacco  holds  a  unique  position, 
quite  different  from  all  other  commodities.  I  know  of  no  easy, 
immediately  workable  and  effective  way  of  greatly  increasing  the 
consiimptlon  of  any  other  farm  product  than  tobacco.  What  can 
be  done  to  Increase  greatly  and  immediately  the  consTimptlon  of 
wheat,  or  com,  or  cotton,  or  pork,  or  beef,  or  silk,  or  any  other 
farm  product,  save  tobacco,  upon  which  the  Government  Is  at 
work?  I  know  of  no  special  opportunity  and  have  heard  none 
KViggested  for  any  ^>eclal,  heavy  increase  in  consumption  that  can 
be  made  effective  at  once.  The  way  to  the  market  Is  already 
wide  open  for  each  of  these  products  No  special  barrier  stands 
between  the  grower  and  a  price  for  his  product.  Therefore,  each 
of  these  products  Is  now  enjoying,  however  disastrous  It  may  be. 
Its  full  potential  market  under  these  conditions.  Is  that  true  of 
the  tobacco  grower's  product?  With  the  road,  to  whatever  market 
there  is,  wide  open  for  every  other  grower  of  a  farm  product  In 
this  country,  the  Government  stands  by  the  tobacco  grower's 
road  to  market  tmd  exacts  on  cigarette  tobaccos  the  grower  would 
sell  about  tl.OS  a  pound  and  on  the  tobaccos  that  go  Into  smoking 
and  chewing  tobacco  and  snuff,  $0.18  per  pound.  Is  that  an  open 
market,  or  even  a  fair  market  for  the  tobacco  grower?  Does  that 
kind  of  a  handicap  placed  on  his  product  give  him  any  fair  oppor- 
tunity for  those  who  manufacture  and  sell  his  product  to  develop 
for  him  that  full  volume  of  consiunptlon  of  his  product  that  Is 
open  to  every  other  grower  of  an  agricultural  product  In  tht^ 
country? 

No  wonder  the  Government  feels  the  urge  to  reduce  production 
heavily.  It  has  cut  consumption  enormously  by  almost  prohibitive 
tax  rates  on  the  product,  and  If  It  Is  to  continue  to  maintain 
rates  that  choke  off  consxunptlon  the  only  way  to  get  that  bal- 
ance of  production  and  consiunptlon  that  will  give  the  grower  a 
satisfactory  price  Is  to  choke  off  production,  a  process  which, 
however  well  It  may  be  Justified  In  any  given  circumstance, 
always  carries  with  It  at  least  a  partial  defeat  of  its  own  purpose. 
I  mean  that  even  when  price  is  attained.  It  stands,  under  a 
restricted  production  procediu^.  attained  for  a  smaller  volume  of 
product  Instead  of  a  larger,  as  would  be  the  case  If  price  could 
be  obtained,  to  an  extent,  at  least,  through  Increasing  consump- 
tion and  without  having  to  go  too  far  In  the  matter  of  restrict- 
ing production.  Other  things  equal,  the  grower  does  not  want 
his  acres  thrown  out  of  tise  and  himself  out  of  work  and  oppor- 
tunity. More  use  for  acres  instead  of  less,  man  work  for  the 
grower,  more  work  In  the  warehouses  and  In  the  factories,  more 
business  for  the  distributors,  greater  volume  all  along  the  line 
from  grower  to  consumer  Is  the  policy  that  fits  with  ever3rthlng 
which  I  understand  Mr.  Roosevelt,  our  great  and  courageous 
leader.  Is  trying  to  do  In  his  attempt  to  effect  recovery  by  elimi- 
nating unemployment  and  by  making  satisfactory  farm  prices 
possible.  He  well  knows  that  there  can  be  no  lasting,  permanent 
prosperity  or  human  contentment  untU  the  farmer  Is  liberated 
from  his  chain?  of  economic  slavery  and  paid  for  his  labor  and 
produce  a  price  that  will  permit  him  to  live  and  move  as  those 
who  have  been  getting.  In  one  way  or  another,  the  Income  that 
was  rightfully  his.  The  vast  difference  between  the  price  he 
receives  and  what  the  consumer  pays  Is  a  tale  of  vmrlghteotisness. 

Again  1  say  that.  In  my  view  of  It.  the  question  to  be  studied 
by  your  committee  has  Its  prime  importance  for  the  grower  and 
not  for  the  manufacturer.  I  do  not  think  that  the  manufacttirer 
has  a  particularly  big  stake  In  It,  but  I  do  believe  that  this  hear- 
ing with  its  restiltlng  change  in  the  tax  law.  If  any.  Is  ol  enormous 
Importance  to  the  grower. 

And  I  believe,  further,  that  If  the  growers  really  demand  such 
a  change  In  the  law  as  will  give  them  their  best  opportunity  for 
a  satisfactory  market  for  their  product  In  Increased  voliune,  the 
administration  and  the  Congress  will  be  very  slow  to  deny  that 
demand,  even  if  the  ret\im  to  the  United  States  Treasury  Is  some- 
what toss  at  least  for  a  while.  But,  in  my  opinion,  no  relief  of 
this  kind  will  be  given  the  grower  except  upon  his  own  and  his 
true  representatives'  Insistent  demand  for  It.  I  can  see  a  great 
opportunity  for  the  growers  in  this  situation,  and  I  know  that 
real  aid  to  tbem  is  the  first  and  controlling  thought  of  this  com- 
mlttaa.    Tte  mftaufacturers  baT«   to  admit   that   th«  exoMalTe 


April  12 


taxes  hurt  the  grower  more  than  they  do  the  manufacturer,  and 
exo'pt  as  the  growers  are  demanding  the  relief  for  themselves  the 
Goi'emment  will  hardly  act.  because,  of  course,  the  United  States 
Trejasury  likes  that  heavy  return  from  tobacco  products.  And 
eveti  the  fact  that  while  liquor  taxes  were  out  tobacco  all  but 
car 'led  the  full  load  that  liquor  and  tobacco  used  to  carry  be- 
tw^n  them,  and  that  liquor  is  now  back,  carrying  Its  part  of  the 
old:  load,  will  not  suffice  to  move  the  Congress  except  upon  the 
dei^and  of  the  growers.  They  are  now  paying  both  a  maximum 
proclbitlon  rate  and  a  maximum  war  rate  on  their  product.  To 
lllUBtrate  by  the  cigarette  tax.  It  went  from  11.25  a  thousand  to 
$2.(5  a  thousand  during  the  war.  and  then  In  anticipation  of  the 
losi  of  revenue  from  liquor  In  1919  was  pushed  up  to  $3,  where 
It  las  been  ever  since. 

1  he  war  and  prohibition  are  only  history  now,  but  nobody  has 
taken  the  war  harness  or  the  prohibition  burden  off  the  tobacco 
growers,  and  I  think  the  growers  are  the  only  pyersons  who  can 
accomplish  this  removal.  In  the  matter  of  tobacco  taxes,  the 
Government  has  Its  mouth  on  a  wet  teat,  and  it  is  not  In  natoire 
to^lve  up  that  kind  of  thing  except  on  somebody's  demand. 

I  a  this  connection.  I  believe  the  committee  will  heartily  concur 
In  this  further  observation.  If  tobacco  taxation  is  to  be  ap- 
proached In  the  future,  as  In  the  past,  almost  exclusively  from  the 
point  of  view  of  the  Treasury  Department,  then  there  will  not.  In 
my  opinion,  be  much  accomplished  out  of  this  hearing.  But,  gen- 
tlemen, this  Is  the  new  deal.  This  Is  an  attempt  to  deliver  the 
country  from  a  condition  brought  about  very  largely  through  the 
pui  chasing  power  of  the  farmer  falling  back  until  he  could  no 
longer  buy  the  products  of  industry.  A  ftmdamental  object  Is  to 
rebuild  the  farmer's  purchasing  power.  The  farmer  is  out  In  front. 
He  Is  a  prime  concern  in  the  new  deal.  There  is  almost  no  rea- 
sonable limit  to  what  will  be  considered  and  should  be  considered 
for  him  If  only  it  offers  promise  of  rehabilitation  and  stabilization 
of  ;he  farm  situation.  This  of  necessity  must  continue  to  be  our 
greit  objective. 

Cinly  a  few  weeks  ago  authorization  was  made  to  spend  $200,- 
000,000  to  rehabilitate  the  beef -cattle  industry.  And  that  out  of 
general  funds.  There  are  no  special  funds  paid  Into  the  Govern- 
meit  on  account  of  the  beef-cattle  Industry.  But  the  product 
of  the  tobacco  grower  has  been  piling  up  In  the  United  States^ 
Treasury  for  many  years  an  annual  return  of  nearly  $400,000,000,' 
a  Ihlng  no  other  farm  product  has  ever  done.  Is  the  tobacco 
grower  to  be  denied  the  benefits  of  a  greatly  increased  market  for 
his  products  through  reduction  of  tax  rates  solely  because,  for- 
sooth, for  the  time  being  the  United  States  Treasury  might 
colect  somewhat  less  from  his  product?  And  that  when  millions 
of  general  funds  are  being  spent  freely  in  attempting  to  rehabili- 
tate and  stabilize  other  industries  through  measures  not  so  sure 
I  of  Success  or  of  such  a  fine  measure  of  success  as  a'  reduction  of 
tobkcco  taxes  would  be?  It  Is  my  thought  that  at  last  the  time 
hu  come,  and  come  under  Mr.  Roosevelt,  when  tobacco  taxation 
mar  and  should  be  looked  at  from  the  point  of  view  of  Its  effect 
up<  n  the  power  and  not  solely  from  the  point  of  view  of  the 
return  of  tax  to  the  Tre&SMry.  Siirely  the  billions  tobacco  has 
pal  1  Into  the  Treasury  would  warrant  Its  taking  a  few  millions 
lea  for  a  while  If  a  great  constructive  work  of  rehabilitating  and 
sta  jUlzlng  tobacco  growing  can  thereby  be  accomplished. 

I  ut  to  go  to  the  Immediate  propositions  that  are  before  the 
coE  imlttee.  These  are  Important  In  two  ways :  First,  from  the 
anf  le  of  the  possible  danger  to  the  grower;  that  is.  In  the  Idea  of 
a  <  Ifferentlal  in  the  cigarette  tax  rate;  and.  second,  from  the 
anfle  of  opportunity  for  the  grower;  that  Is,  In  a  substantial 
red  jctlon  of  the  tax  rate  by,  say,  40  percent. 

^  B  to  the  danger  for  the  grower  In  the  differential.  It  Is  a  matter 
of  (ommon  knowledge  that  the  tobaccos  that  go  Into  the  hlgher- 
prl<  ed  brands  of  cigarettes,  the  big  or  so-called  "  standard  brands  ", 
areithe  tobaccos  that  have  sold  relatively  high  and  have  held  the 
mat  ket  averages  up.  It  Is  almost  equally  well  known,  to  those 
wh(»  know  the  facts,  that  one  of  the  prime  reasons  the  larger 
manufacturers  had  for  refusing  for  4  years  to  bring  out  and  press 
10-1  «nt  cigarettes  was  the  fact  that  they  felt  that  If  they  did  so 
ther  would  to  a  large  extent  destroy  the  higher  market  growers 
no^'  have  open  to  them  for  tobaccos  that  can  go  Into  the  hlgher- 
prl<ed  cigarettes.  With  an  overproduction  of  tobaccos  in  almost 
all  classifications.  It  Is  a  question  of  preserving  to  the  greatest 
poailble  extent  the  market  for  those  tobaccos  out  of  which  the 
gro  vers  can  get  the  highest  return.  Obviously,  the  manufacturers' 
abilty  to  pay  high  prices  for  leaf  tobacco  is  greater  when  the 
clgirette  consumption  of  the  country  Is  on  two-for-a-quarter 
braids  than  when  It  is  on  10-cent  brands;  and  Just  as  obviously, 
wh(  in  a  smoker  Is  moved  from  the  higher-priced  brand  to  a  lower- 
prUed.  the  farmer  has  gotten  a  market  for  some  of  his  tobacco  at 
a  l(»wer  price  by  sacrificing  his  market  for  some  of  his  tobacco 
thai  otherwise  would  sell  at  a  higher  price.  That  Is  literally 
going  forward  one  step  and  slipping  back  two.  The  grower  can- 
not get  where  he  wants  to  go  by  doing  that;  and  If.  by  ei?tabllshlng 
a  differential  In  tax.  based  on  selling  price,  the  Government  is 
goliig  to  force  the  manufacturers  to  do  what  they  have  so  long. 
In  iie  Interest  of  the  farmers  and  perhaps  their  own,  refused  to 
do.  then  the  result  has  to  be.  as  I  see  It.  that  to  the  extent  that 
the  I  business  Is  transferred  to  the  cheaper  brands  the  farmer  loses 
the  high  market  for  the  leaf  that  goes  Into  the  higher-priced 
bra  Ids. 

1  the  top  price  which  the  manufacturer  can  pay  for  tobaccos  to 
be  1  oarketed  In  the  form  of  cigarettes  Is  to  be  no  higher  than  that 
which  can  now  be  paid  for  them  for  use  In  10-cent  cigarettes,  or 
thairould  be  paid  for  such  use  even  after  a  30-cent  differential  in 
vers  ectablished,  then  indeed,  it  seems  to  me,  the  average  for 
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the  crop  would  have  to  fall  so  low  as  to  work  great  hardship  on 
the  grower.  It  cannot  be  said  too  emphatically  that.  In  my  think- 
ing of  this  serious  problem,  the  one  thing  from  a  domestic  stand- 
point that  offers  hope  of  keeping  tobacco  growing  on  a  baisls  that 
can  be  made  satisfactory  to  the  farmer  is  the  preservation  and  the 
extension  of  the  market  for  tobaccos  in  cigarettes  at  prices  that 
leave  the  manufacturers  a  chance  to  pay  for  such  tobacco  prices 
very  much  above  the  market  averages  for  tobaccos.  If  the  top  Is 
to  come  down  to  or  close  to  the  average,  as  a  differential  alone 
as  suggested  unquestionably  would  accomplish,  then  the  new 
average  must  be  distressing  Indeed.  My  thought  is  that  if  all  of 
the  cigarette  business  were  put  on  10-cent  brands,  under  the 
present  tax  or  with  the  tax  on  them  reduced  to  $2.70  as  they  have 
asked,  the  result  would  be  that  nobody  able  to  pay  anything  like 
the  too  low  prices  now  paid  for  tobaccos  to  go  to  market  In  the 
form  of  higher-priced  cigarettes,  those  tobaccos  would  have  to 
find  a  market  at  a  very  much  lower  level,  with  resulting  crop 
averages  even  more  disastrous  to  the  growers  than  the  prices  for 
the  past  several  years.  Then  when  they  checked  back  heavily 
on  growing,  tolMccos  would  get  to  be  scarcer  and  therefore  higher. 
Then  the  maniifactured  products  would  have  to  go  back  up,  with 
the  result  that  we  woxild  be  back  where  we  started  from,  with 
no  result  from  our  trip  around  a  vicious  circle  except  that  many 
growers  would  have  been  destroyed  and  much  of  opportunity  for 
all  of  them  thrown  away  meanwhile  in  the  years  it  would  take  to 
go  through  that  cycle. 

That  is  a  suggestion  of  a  prime  reason,  as  you  know,  why,  as 
I  have  been  reliably  informed,  some  manufacturers  at  least  have 
refused  to  try  to  put  the  business  on  cheap  brands.  Now,  if  the 
Government,  by  establishing  a  tax  differential,  should  force  the 
manufacturers  or  processors  to  do  this  thing  that  for  4  years,  at 
great  sacrifice  of  volume  of  btislness  on  their  higher-priced  brands, 
they  have  refused  to  do.  then  the  worst  may  be  surely  expected 
unless  the  Government  steps  In  and  uses  the  strong  arm.  But  If 
once  the  grower  sees  the  sure  result  to  him  and  makes  his  position 
known  to  the  Government,  such  action  will  not.  In  my  opinion. 
be  taken.  I  know  that  this  administration  Is  trying  earnestly  to 
help  the  farmer  and  will  not  make  itself  a  party  to  something 
that  is  to  work  injury  to  him.  And  It  Lb  not  hard  for  anybody 
to  see  that  an  established  tax  differential,  based  on  selling  price, 
offers  such  a  reward,  if  3rou  please,  for  selling  the  farmer's  prod- 
uct so  low  that  everybody  in  the  business  would  immediately  find 
himself  under  the  urge — ^yes.  even  the  necessity,  if  he  wants  to 
preserve  his  volume  of  business — of  getting  into  that  game.  It 
will  be  a  disastrous  day  for  the  grower  of  tobacco  when  and  If 
the  Government  offers  the  suggested  reward  for  marketing  his 
product  cheap  Instead  of  at  the  best  possible  price. 

Of  course,  many  cigarettes  can  be  sold  at  10  cents  to  pxu-chasers 
who  are  not  able  to  pay  12 ',4  or  15.  Likewise,  many  can  be  sold 
at  8  cents  or  two  for  15  to  purchasers  who  will  not  buy  even  at 
10  cents.  I  recognize  the  value  of  lower  prices  to  the  consumer 
as  making  for  the  maximum  consumption  of  leaf  from  the  grower 
and  therefore  for  better  prices  for  him.  But  it  Is  one  thing  to 
pet  more  consumption  by  sacrificing  price  on  existing  consumption 
through  offering  a  reward  to  the  manufacturer  to  sell  the  farmer's 
product  low;  and  it  Is  an  entirely  different  thing  to  get  that  In- 
creased consumption,  and  even  more,  without  at  all  impairing 
the  capacity  of  the  manvifacturers  to  continue  to  pay  the  higher 
prices  now  paid  for  tobaccos  for  use  In  meeting  already  existing 
demands.  And  there  Is  where  the  great  opportunity  for  the  grower 
lies  in  the  existing  altuaUon  and  in  the  work  of  this  committee 
following  Its  hearings. 

I  think  that  it  Is  perfectly  clear,  on  a  study  of  all  angles  of  the 
situation,  and  In  the  light  of  the  facts  adduced  before  the  com- 
mittee, that  every  advantage  for  the  grower  that  is  contended  for 
in  the  plea  for  the  $2.70  tax  on  the  cheaper  as  against  $3  tax  on 
the  higher  cigarettes,  can  be  realized  In  another  way  without  any 
of  the  dangers  and  hurts  of  the  differential  and  without  Injury  to 
the  present  10-cent  brands:  and  that  In  the  same  way  many  other 
advantages  of  a  more  far-reaching  effect  will  at  the  same  time  be 
accomplished  for  the  grower. 

Let  us  contemplate  a  40-percent  reduction  in  the  taxes  on 
cigarettes,  tobacco,  and  snuff.  That  passed  on  by  the  manufac- 
turer, as  it  ought  to  be  and  must  be,  would  result  In  a  10-cent 
retail  price  for  all  of  the  larger  brands  of  cigarettes  now  selling  at 
12»4  cents  or  more  In  States  not  levying  special  State  taxes.  Like- 
wise, it  would  seem  to  mean  for  the  present  10-cent  cigarettes  a 
retail  price  of  two  packages  for  15  cents.  But  best  of  all.  from 
the  grower's  point  of  view.  It  leaves  the  manufacturers'  ability  to 
pay  the  grower  maximum  prices — though  I  doubt  whether  this 
has  ever  been  done — for  cigarette  leaf  absolutely  unimpaired  and 
does  not  put  the  manufacturer  under  the  temptation  or  the 
necessity  to  sell  the  farmer's  product  at  the  lowest  price  in  order 
to  benefit  by  the  concession  that  Is  sought  for  those  undertaking 
to  sell  at  the  low  figure. 

By  such  a  tax  reduction  the  grower  would  have  opened  to  him 
Immediately  all  of  the  advantages  of  Increased  consumption  that 
would  come  to  his  product  from  a  10-cent  price  on  the  present 
big  brands  and  the  added  consumption  that  would  come  from 
having  the  present  10-cent  brands,  which  could  then  sell  at  two  for 
15  cents,  reach  still  other  smokers  who  are  not  now  willing  to  pay 
either  10  or  12  or  more  cents  and  are  consequently  not  consuming 
or  are  rolling  their  own  out  of  granulated  or  other  tobaccos  which 
can  never  net  the  farmer  anything  approaching  what  he  gets  for 
tobaccos  that  can  be  marketed  through  cigarettes.  As  has  been 
stated,  there  are  presumably,  according  to  Government  reports  on 
cigarette  papers,  some  50  or  60  billion  cigarettes  rolled  by  smokers 
each  year.    If  this  business  could  be  put  on  a  manufactured- 


clgarette  basis,  the  benefits  to  the  farmer.  It  seems  to  me,  would 
be  very  great.  Indeed.  It  would  also  go  far  In  making  up  the 
temporary  loss  to  the  Treasury. 

And  then  there  is  the  great  Tolume  of  women  smokers  who, 
when  money  is  short  or  prices  high,  do  not  change  to  rolling  their 
own,  but  simply  quit  consuming.  They  could,  if  it  were  desir- 
able, be  brought  back  as  consumers  through  proper  tax  adjxist- 
ments.  I  am  not  arguing  In  favor  of  the  woman  smoking  or 
dipping  snuff,  either,  for  that  matter.  And  In  pipe  tobaccos, 
chewing  tobaccos,  and  snuff,  there  is.  too.  an  enormous  possibility 
of  increasing  consumption  through  a  tax  rate  that  would  pertait 
more  tobacco  in  a  package  or  piece. 

In  other  words,  lying  right  by  the  destructive  danger  thsit  X 
see  for  the  tobacco  grower  in  the  proposal  for  the  differential  In 
tax  on  cigarettes  selling  at  different  prices.  I  think  I  see  in  a  uni- 
form reduction  of  40  percent  on  tobacco,  snuff,  and  cigarettes,  the 
greatest  opportunity  for  a  perfectly  definite  and  very  extensive 
contribution  to  recovery  and  stabilization,  at  least  in  this  one 
phase  of  the  agrictiltural  problem.  It  is  the  farmer's  case,  and 
whether  It  has  any  recognition  In  the -Congress  will,  I  think,  de- 
pend on  whether  and  how  vlgorotisly  the  growers  present  it. 
Makeshifts  through  emergency  measures  may  stimulate,  but 
permanent  relief  on  a  sound  economic  basis  can  be  accomplished 
by  no  other  practical  and  Immediately  workable  plan  save  a  gen- 
eral reduction  in  the  excise  taxes  on  tobacco  products. 

God  knows,  as  I  believe  you  gentlemen  do,  from  the  testimony 
you  have  heard,  that  there  has  never  been  presented  to  a  com- 
mittee of  any  Congress  a  more  worthy.  Just,  and  humanitarian 
appeal.  Persohidly.  I  have  every  confidence  that  It  will  not  go 
unheeded.  The  tobacco  growers  of  your  country  and  mine  leave 
their  cause  with  faith  and  hope  to  your  Judgment  suid  conscience. 

Mr.  Woodruff.  Mr.  Chairman,  I  find  It  necessary  to  leave,  but 
before  I  do  so,  I  expreas  the  hope  that  before  the  hearing  is 
cl^Ased  the  expert  on  tobacco  in  the  Agrlcult\iral  Department,  and 
also  some  representative  from  the  Treasury  Department  who  has 
knowledge  of  these  facts  and  can  give  us  some  Idea  of  what  we  can 
and  cannot  do,  will  appear  before  the  conunittee  and  give  us  the 
benefit  of  all  their  information. 

Mr.  Vinson,  I  may  say,  for  the  benefit  of  the  gentleman  from 
Michigan,  the  committee,  and  the  folks  who  are  here,  we  have 
found  In  making  this  fight  for  a  reduction  in  tobacco  taxes  that 
when  we  talk  to  officials,  regardless  of  how  much  they  know 
about  general  subjects,  unless  you  get  a  specialist  on  tobacco,  you 
might  as  well  be  using  a  foreign  tongue. 

It  was  my  thought,  and  I  hoped  it  was  agreeable  to  the  sub- 
committee, to  do  our  best  toward  painting  the  real  picture  as  it 
exists,  getting  all  of  the  data  and  information  we  could  obtain  on 
this,  and  then  lay  that  on  the  doorstep  of  the  Agriculture  Depart- 
ment and  the  Treasury  Department;  and  I  hope  that  they  will 
give  consideration  to  the  facts  and  figures  obtainable,  and  then 
subsequent  to  that,  to  call  them  in  before  this  committee  to 
testify  on  the  subject. 

That  was  the  thought  I  had,  and  If  that  Is  agreeable  to  the 
committee,  will  be  the  course  we  pursue. 

Mr.  Woodruff.  In  that  connection,  when  these  hearings  are 
placed  in  the  hands  of  the  officials  you  speak  of,  I  hope  that  a 
request  will  accompany  that  presentation  that  the  officials  who 
will  appear  before  the  committee  read  the  hearings  that  we  have 
had  heretofore  very  carefully. 

Mr.  Vinson.  I  do  not  know  whether  you  would  make  that 
through  a  written  or  verbal  request,  but  It  was  the  hope,  at  least, 
that  they  would  consider  these  hearings  very  carefully.  That  was 
the  very  thought  I  had  in  mind. 

Mr.  Hancock.  Mr.  Chairman.  If  there  are  no  questions.  I  will 
retire. 

Mr.  WooDBUvr.  I  hope  when  you  submit  the  hearings  of  the 
committee  to  the  representatlTes  of  the  Department  you  refer 
to,  that  they  will  read  very  carefvilly  the  full  testimony  at  these 
hearings. 

Mr.  McCoRMAOK.  Mr.  Hancock,  have  you  anything  you  want  to 
•ay  as  to  what  you  would  conaider  to  be  a  fair  price  to  the  pro- 
ducer of  the  tobacco? 

Mr.  Hancock.  I  have  an  idea  based  on  conditions  in  my  own 
county.  I  know  something  about  the  cost  of  labor,  and  know 
something  about  what  It  takes  to  make  a  crop  of  tobacco,  or  a 
bam  of  tobacco.  Of  course,  that  varies  in  different  place*,  and  it 
depends  somewhat  on  the  weather  and  the  skill  with  which  a  man 
attends  his  crop. 

I  was  talking  to  a  group  of  farmers  In  my  home  county  about 
3  weeks  ago,  and  one  of  them  happened  to  have  been  here  the 
other  day.  Senator  Curry,  and  It  seems  that  the  director  of  the 
experiment  station  there,  who  engages  In  experiments  involving 
tobacco,  requested  a  group  of  fanners  to  compute  the  best  they 
could  the  cost  per  pound  to  make  a  bam  of  tobacco.  Those 
figures,  of  course,  vary,  but  under  present  conditions,  and  basing 
the  schedule  of  wages  similar  to  the  schedule  recognized  by  the 
Government  under  the  NJI.A.  operations,  I  do  not  believe  that 
tobacco  can  possibly  be  made  In  my  part  of  the  country  for  leas 
than  20  cents  a  pound,  on  the  average.  Of  course,  you  under- 
stand, it  costs  as  much  to  make  a  sorry  grade  of  tobacco  as  it 
does  a  good  grade. 

The  Chairman.  As  to  what  Its  cost  is.  I  did  not  quite  get  your 
statement;  did  you  say  "  probably  "  or  "  possibly  "? 

Mr.  Hancock.  I  said  **  possibly  "  it  cotild  not  be  profitably  made 
for  less  than  20  cents. 

Mr.  McCoRMACK.  Did  you  mean  20  cents  a  pound  to  make  a 
reasonable  profit,  or  that  20  cento  would  be  the  cost  of  producuon? 
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Mr.  Hancock.  I  think  at  around  26  cent*  the  fanner  could  make 
a  profit,  under  normal  conditions. 

Mr.  McCoKMACx.  That  would  Include  a  reasonable  return  on 
capital  Livcatment  and  axed  charges? 

Mr.  Hancock.  I  doubt  whether  It  would.  There  Is  not  1  percent 
of  them  that  ever  figure  that.  In  arriving  at  the  cost  of  their 
product,  down  otir  way. 

Mr.  McCoaMACK.  I  realize  that,  but  I  think  they  oiight  to  do  It. 

The  Ckaiucan.  You  mean  It  would  take  that  price  to  make  a 
decent  living  for  the  man  and  his  family? 

Mr.  Hancock.  That  Is  correct.  Mr.  Douohtow. 

Mr.  Vinson.  We  thank  you.  Mr.  Hancock,  for  your  very  fine 
statement. 

I  think  It  Is  only  fair  to  state  that  from  the  first  day  I  ever  saw 
PitANK  Hancock  in  Congress,  up  until  this  good  hour,  he  has  been 
waging  a  battle  In  the  tobacco  growers'  Interest  as  he  saw  It,  and 
because  of  our  having  cooperated  In  this  common  cause,  I  am  j 
gokng  to  Impose  upon  him  and  ask  him  to  secure  the  data  and 
submit  it  for  the  record  showing  the  various  rates  of  tobacco 
taxes  In  the  13  or  14  States  that  impose  tobacco  taxes. 

We  have  been  talking  about  Federal  taxes  so  much  I  had 
forgotten  almost  that  In  Arkansas  they  have  a  5-cent-a-pack  tax 
on  cigarettes. 

Mr.  Hancock.  Mr.  Chairman.  I  shall  be  glad  to  furnish  that  In- 
formation for  the  committee. 

TH«  vrro  or  th«  ncprPEWDKirr  omcts  bill 

Mr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  on  March  20.  1933,  upon 
President  Roosevelt's  urgent  recommendation,  the  Economy 
Act  was  passed,  effecting  definite  savings  in  the  civil  6xi>enses 
of  the  Government  approximating  annually  about  $125,000,- 
000.  These  savings,  along  with  $150,000,000  more,  which 
had  been  made  prior  to  the  advent  of  the  Democratic  ad- 
ministration, expire  automatically  on  the  30th  of  June  1934. 

The  Economy  Act  also  revamped  the  entire  pension  sys- 
tem, beginning  with  the  Spanish- American  War  and  nm- 
ning  down  to  date.  The  President  was  authorized  to  deter- 
mine by  regiilations  what  pension  should  be  paid  to  vet- 
erans of  the  different  wars  and  their  dependents.  This 
power  was  given  to  him  because  it  was  believed  that  he  was 
in  a  position  to  effect  certain  economies  that  were  neces- 
sary for  the  stability  of  the  Government  and  because  the 
Congress  trusted  the  President  to  do  the  job  and  do  it 
right — and  a  little  more,  perhaps,  because  this  was  the  first 
great  delegation  of  power  to  the  President  in  the  hysterical 
situation  in  which  the  Congress  and  the  President  and 
everyone  else  were.  It  was  impossible  to  realize  the  funda- 
mentals of  liberty  and  to  realize  what  the  delegation  of  au- 
thority meant.  It  was  believed  by  most  Members  of  Con- 
gress that  the  President  would  keep  his  word  and  would 
establish  fair  regulations  which  would  give  the  veterans  a 
fair  deal  and  at  the  same  time  give  the  taxpayers  a  fair 
deal. 

As  administered,  the  regulations  first  put  into  effect  ac- 
complished reductions  of  about  $440,000,000  in  the  expendi- 
tures of  the  Veterans'  Bureau.  That  these  regulations  were 
bad.  poorly  drawn,  ill  considered,  and  not  of  the  tsrpe  that 
the  country  would  stand  for  is  evidenced  by  the  fact  that 
the  President'  had  already,  at  the  time  his  veto  message  was 
signed  on  March  27.  1934,  changed  the  regulations  so  as  to 
place  back  on  the  roll  of  the  Veterans'  Bureau  $117,000,000. 
At  that  time,  he  also  signed  regulations  which  would,  for  the 
fiscal  year  1935,  according  to  the  best  information  I  can 
obtain,  cost  the  country  $60,000,000  more.  Thus,  nearly 
half  of  the  original  savings  were  given  back  by  order  of  the 
President,  so  that  it  is  wrong  to  say  that  Congress  wrecked 
the  Economy  Act. 

Tliere  are  still  more  than  $250,000,000  of  savings  under 
the  veterans'  provision  of  the  Economy  Act. 

Five  hundred  thousand  non-service-connected  veterans, 
put  off  the  rolls  by  the  Economy  Act,  are  still  off  the  rolls. 

Let  us  recite  some  of  the  high  points  in  the  promulgating 
of  regtilations  and  in  the  administration  of  this  act  by  the 
President.  In  the  first  place,  the  Spanish  War  veterans, 
approximately  200,000  in  number,  were  all  thrown  off  the 
rolls.  They  were  given,  howe\-er,  a  chance  to  establish  serv- 
ice connection  for  their  disability  and  the  regulations  stated 


at  the  burden  of  proof  was  placed  on  the  Government  to 
ove  that  they  were  not  service  connected.  Because  of 
e  methods  of  the  Veterans'  Bureau  practically  all  of  the 
anish  War  veterans'  cases  failed  to  establish  service 
nnection. 

Was  this  done  in  accordance  with  the  regulations?  No. 
case  after  case  I  charge  that  the  Spanish  War  veterans 
re  thrown  off  the  roll  without  their  folder  even  being 
ned  by  a  representative  of  the  Veterans'  Bureau.  In 
after  case  it  has  appeared  that  such  an  examination 
ows.  on  the  face  of  the  papers  already  in  the  Veterans' 
reau  at  the  time  the  regulations  were  drawn,  that  the  case 
isj  entitled  to  service  connection.  Nevertheless,  seldom,  ex- 
c<pt  where  it  was  requested  by  a  Member  of  Congress,  did 
tliey  call  upon  the  War  Department  for  the  Adjutant  Cren- 
el al's  records  to  find  out  whether  the  veteran  was  entitled 
t<  service  connection  for  a  disability  incurred  in  service. 

This  method  of  handling  the  Spanish  War  cases  had  cre- 
a  ed  such  a  furore  that  prior  to  the  end  of  Congress  in  June 
1  133  the  President  was  forced  by  public  opinion  to  modify 
hs  regulations  so  as  to  provide  a  non-service-connected 
$i5-per-month  pension  to  the  Spanish  War  veterans. 
Ipereby  he  disposed  of  any  program  of  restricting  the  Span- 
iai  War  group  to  service  connection.  The  furore  that  was 
created  at  that  time  did  not  subside,  but  the  bad  adminis- 
tration of  the  Veterans'  Bureau,  insofar  as  the  Spanish  War 
cases  go,  was  continued.  Nothing  apparently  was  learned 
fsom  experience,  and  when  Congress  came  back  here  in 
January  the  same  failure  to  give  fair  consideration  to  the 
Spanish  War  cases  continued.  It  was  only  possible  to  have 
tAeir  cases  considered  where  the  Congressman,  in  the  indi- 
vidual case,  went  over  and  stood  over  the  Veterans'  Bureau 
^th  a  sledge  hammer.  The  furore  reached  such  heights 
tttat  by  the  time  the  independent  ofiBces  bill  had  reached  the 
Senate,  Congress  felt  that  unless  it  took  the  matter  in  its 
o'vn  hands  and  attempted  to  solve  this  problem  in  some 
pi-actical  way  that  the  entire  Economy  Act  would  be  wrecked. 
With  reference  to  the  World  War  veterans,  the  regula- 
tions provided  for  a  straight  10-percent  cut  in  war-service- 
cinnected  cases,  and  in  addition,  a  change  in  the  method  of 
riting  cases  so  that  the  war  disabled  were  cut  from  25  to  30 
percent  on  an  average,  and  in  some  cases  were  cut  as  high  as 
64  percent.  I  had  one  case  of  a  man  who  had  lost  a  leg 
on  the  battlefield  where  at  first  he  was  cut  from  $113  a 
ironth  to  $8.  and  only  after  I  had  raised  a  storm  of  protest 
W3£  any  kind  of  a  fair  adjustment  made. 

All  presumptive  service-connected  cases — that  is,  most 
01^  the  tuberculosis  and  shell-shocked  cases — were  thrown 
off  the  rolls. 

The  non-service-connected  cases  were  thrown  off  the 
rolls,  with  the  exception  of  about  32,000  who  were  totally 
a:  id  permanently  disabled.  These  totally  and  permanently 
disabled  non-service-connected  cases  were  paid  $30  a  month. 
In  the  administration  of  the  direct  service -connected 
oup.  reasonably  fair  speed  was  made  in  taking  away  from 
le  war  disabled,  the  25  to  30  percent  cut  which  was  made, 
len  it  came  to  handling  the  presumptive  cases,  practically 
np  speed  and  practically  no  results  were  obtained  in  deter- 
mining whether  these  people  were  actually  entitled  to  relief 
fiom  the  Government. 

The  Board  of  Appeals  did  not  function  in  many  cases,  and 
tl  le  cases  were  permitted  to  pile  up  on  the  theory  that  Con- 
giess  would  meet  this  situation  by  legislation.  This  action, 
together  with  the  furor  that  was  aroused  by  the  direct  cut 
o|  the  war  disabled,  created  another  storm  of  protest  and 
suited  in  the  writing  into  the  bill  in  the  Senate  of  the 
iteration  of  $30,000,000  for  the  war  disabled  to  restore 
\em  to  their  old  rating  schedule  and  to  wipe  out  the  cut 
25  to  30  percent  which  the  President  had  plju:ed  upon 
lem.  It  created  a  sentiment  which  demanded  what  the  bill 
intained — restoration  to  the  roll  of  all  presimaptives,  the 
tl  berculosis,  and  nerve  cases — on  a  75 -percent  basis,  pend- 
ir  g  the  review  of  their  cases,  with  the  burden  of  proof  on  the 
Government  to  show  that  their  case  was  not  service-con- 
nected.   After  these  cases  have  been  disposed  of  by  the 
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Board  of  Appeals  bi  the  Veterans'  Bureau  in  accordance 
with  this  rule,  they  will  either  go  on  the  roll  as  direct 
service-connected  cases  or  they  wlU  go  off  entirely. 

The  independent  oflaces  bill  carried  the  following  increases 
to  veterans: 

1.  For  Spanish  War  veterans $37,400,000 

3.  To  restore  the  war -disabled  veterans  to  the  rates 

they  were  receiving  prior  to  the  19th  of  March  1933-  80, 000.000 
3.  To  restore  the   World  War   presumptively   service - 

connected  cases  on  a  75-percent  basis 9.  312,  500 

Total - 76,  712,  500 

As  to  presumptives,  the  President,  by  his  Executive  order 
of  March  27,  1934.  the  date  of  the  veto  message,  restored 
29,000  to  the  rolls,  as  against  25.000  in  the  bilL  Otherwise 
the  President's  action  as  to  presimiptives  was  practically  the 
same  as  the  bill. 

As  to  the  Spanish  War  veterans,  he  restored  them  pend- 
ing a  new  review  of  their  cases  and  final  determination  by 
the  Board  of  Appeals  without  any  limit  as  to  the  dates  of 
service,  or  anything  of  that  kind,  and  without  limitation  as 
to  whether  the  ca$es  were  of  misconduct  origin.  The  Presi- 
dent's regiolations  of  March  27  would  have  cost,  for  the 
Spanish  War  veterans,  in  my  opinion,  nearly  $50,000,000  for 
the  fiscal  year  1935.  or  more  than  it  will  cost  to  pay  the 
pensions  for  the  Spanish  War  veterans  according  to  the  bill. 

The  thing  that  the  President  did  not  approve  of  and  did 
not  want  to  go  along  on  was  restoring  compensation  to  the 
war  disabled,  amounting  to  $30,000,000.  On  the  other  items 
he  presents  himself  as  almost  in  substantial  agreement  with 
the  bill.  The  cost  of  his  regvilations  of  March  27  for  Spanish 
War  veterans  and  the  presumptives  would  have  been  approx- 
imately $60,000,000  for  the  year  1935.  On  April  6.  the  Presi- 
dent canceled  his  regulations  of  March  27.  so  nothing  will 
ever  be  learned  as  to  what  they  would  cost  by  practical 
experience.    It  can  only  be  estimated. 

On  the  overriding  of  the  veto  there  v^as  presented  to  the 
Congress  the  questicxi  of  whether  or  not  they  would  spend 
$16,000,000  more  for  veterans  than  the  President  would  and 
continue  certain  economies  which  were  carried  in  the  bill, 
which  would  die  on  June  30,  1934,  if  the  bill  did  not  become 
a  law,  amounting  to  $125,000,000;  so  that  we  had  on  the  one 
side  of  us.  Shall  we  spend  $16,000,000  more  than  the  Presi- 
dent is  willing  to  and  save  $125,000,000?  There  were  in 
addition  some  small  expenditures  which  the  President  had 
not  recommended  for  the  civil  forces  of  the  Government,  but 
they  were  small  as  compared  to  the  saving  to  be  effected  by 
the  overriding  of  the  veto. 

It  is  true  that  the  bill  did  not  carry  an  extension  of  as 
great  economies  as  the  President  had  finally  urged  In  his 
Budget  message,  but  after  a  hard  fight  it  was  the  best  com- 
promise that  could  be  worked  out  and  put  through.  No  one 
believes  that  If  this  veto  had  been  sustained  that  it  would 
have  been  possible  to  pass  any  bill  effecting  econcMnles  in 
this  session  of  Congress.  To  save  one  half  of  $250,000,000  of 
economies  in  civil  expenses  in  the  iaxx  of  the  President's 
orgy  of  expenditures  refiects  credit  on  Congress.  To  meet 
our  sacred  obligation  to  the  veterans  who  were  actually  dis- 
abled in  the  World  War  Is  a  credit  and  not  a  source  of  shame 
for  Congress. 

We  have  all  learned,  as  a  result  of  this  whole  thing,  that 
nothing  can  come  from  a  delegation  of  the  authority  of 
Congress  to  the  President  except  disaster — in  this  measure 
and  many  others. 

If  Congress  had  not  taken  the  bit  In  Its  teeth  and  made 
these  reasonable  adjustments,  which  will  call  for  no  addi- 
tional taxes,  the  entire  remaining  savings  of  the  Economy 
Act,  amounting  to  $250,000,000  a  year,  would  be  wiped  out. 

By  voting  to  override  the  veto  Congress  did  not  pass  the 
bonus.    The  bonus  was  not  In  this  bill. 

Personally  I  have  always  stood  and  still  stand  for  economy 
In  government;  for  fair  treatment  of  our  soldiers;  and  for 
fair  treatment  of  our  Government  employees.  I  do  not  be- 
lieve that  a  failure  to  meet  one's  legitimate  obligations  is 
economy.  Congress  has  been  berated  by  many  people  who 
do  not  know  what  was  in  the  independent  offices  biH.  It  has 
been  exceedingly  difficult  to  set  the  country  right  on  this 
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subject.  In  view  of  the  false  propaganda  which  has  been 
put  out  by  people  who  did  not  know  what  they  were  sayinf . 
I  hope  that  those  who  have  been  disturbed  by  the  action 
of  Congress  in  overriding  the  veto  will  now  realize,  after  the 
facts  have  been  presented  to  them,  that  Congress  voted  to 
override  the  veto  because  it  was  right  that  it  be  overridden, 
and  that  the  overriding  was  in  the  Interest  of  the  taxpayers 
and  saved  money  for  the  taxpayers. 

THE  PRIVATE  CALKNDAK 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar,  beginning  at  the  star. 

CIT7GLIO  ZARELLA 

The  Clerk  called  the  bill  (HJl.  5415)   for  the  relief  of 
Giuglio  Zarella. 
Mr.  HOLLISTER.    Mr.  Speaker.  I  object. 

J06EFH    RICCO 

The  Clerk  called  the  next  WU,  HJl.  5416,  for  the  relief 
of  Joseph  Ricco. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

XULIA    SANTIAGO 

The  Clerk  called  the  next  bill.  HJl.  5579,  for  the  relief 
of  Julia  Santiago. 
Mr.  HOPE.    Mr.  Speaker,  I  object. 

A.  H.   MARSHALL 

The  Clerk  called  the  next  bill,  HJl.  5588,  for  the  reMef 
of  A.  H.  Marshall. 

Mr.  HOPE.    Mr.  Speaker,  I  object, 

Mr.  WILLIAMS.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection? 

Mr.  HOPE.  Mr.  Speaker.  I  withhold  my  objection  to 
permit  the  gentleman  from  Missouri  to  make  an  explanation. 

Mr.  BLANTON.    Well,  Mr.  Speaker,  I  am  going  to  object. 

•nils  is  a  bill  to  appropriate  $20,000.  The  report  from  the 
Department  shows  that  he  was  granted  more  benefits  than 
the  extent  of  his  Injuries,  and  that  the  Government  owes 
him  nothing.  We  must  save  this  $20,000.  I  shall  object  to 
it,  so  what  is  the  use  of  taking  further  time  on  it? 

NORTHWEST  MISSOtTRI  FAIR  ASSOCIATION 

The  Clerk  called  the  next  bill,  HJl.  5674.  for  the  relief 
of  the  Northwest  Missouri  Pair  Association,  of  Bethany, 
Harrison  County,  Mo. 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  MILLIGAN.  Mr.  Speaker,  will  the  gentleman  re- 
serve his  objection  a  moment? 

Mr.  HOPE.  Mr.  Speaker,  I  withhold  my  objection  to  per- 
mit the  gentleman  to  make  an  explanation. 

Mr.  MILLIGAN.  I  would  like  to  know  what  the  gentle- 
man's particular  objection  to  this  bill  Is. 

Mr.  HOPE.  I  may  say  to  the  gentleman  that  this  Is  a 
bill  which  proposes  to  appropriate  $25,000  from  the  Fed- 
eral Treasury  to  pay  damages  which  are  alleged  to  have 
been  caused  by  a  fire  at  the  State  fair  grounds  in  Bethany, 
Mo.  I  have  gone  over  the  report  very  carefully  and  also 
the  letter  from  the  War  Department  and  the  findings  of 
the  military  commission  which  held  hearings  in  this  matter. 
I  am  unable  to  find  anything  in  that  report  or  those  hear- 
ings which  would  indicate  that  there  U  any  liability  what- 
ever on  the  part  of  the  United  States  Government. 

Mr.  MILLIGAN.  I  may  state  to  the  gentleman  that  the 
record  does  not  show  how  this  fire  started,  but  it  does  show 
that  this  military  unit  was  in  absolute  control  of  these  fair 
grounds  and  had  complete  policing  power  of  It,  and  that 
while  they  occupied  this  fair  ground  the  fire  did  occur  and 
destroyed  the  property. 

The  record,  as  I  stated,  does  not  show  how  the  fire  started, 
but  this  unit  was  In  absolute  control  of  these  fair  grounds 
at  the  time  it  occurred. 

Mr.  HOPE.  The  record  does  show  that  the  fire  started 
In  the  grandstand,  I  believe. 

Mr.  MILLIGAN.    Yes. 

Mr.  HOPE.  And  at  that  time  the  grandstand  was  occu- 
pied by  a  crowd  witnessing  a  baseball  game. 

Mr.  MILLIGAN.  And  they  had  been  invited  by  this  mili- 
tary organization  which  had  control  of  the  fair  grounds. 
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Mr.  HOPE.    Hie  crowd  was  there  to  witness  the  baseball 

game  between  members  of  this  military  organization  and  an 
outside  team,  as  I  understand  it;  town  people  and  members 
of  the  military  organization.  I  assume,  were  there. 

Mr.  MHUGAN.  Not  of  this  particular  town  where  the 
grounds  were  located,  but  another  town. 

Mr.  HOPE.  As  I  understand  it.  none  of  the  buildings 
were  occupied  by  these  troops  at  the  time;  they  were  simply 
camping  there  in  the  open. 

Mr.  MTT.T.TGAN.  It  is  true  that  the  buildings  themselves 
which  were  destroyed  were  not  occupied,  but  they  were  on 
the  fairgrounds,  and  the  fairgrounds  as  a  whole  were  under 
the  control  of  this  military  organization.  There  is  no  doubt 
the  organization  was  using  the  grandstand  where  the  fire 
originally  started. 

Mr.  HOPE.  I  think  that  If  it  could  be  shown  that  this 
fire  was  caused  by  the  occupancy  of  these  buildings  by  this 
military  orgaruzation  and  that  somebody  belonging  to  the 
organization  was  responsible  for  starting  the  flre,  either 
willfully  or  through  gross  negligence,  there  might  be  some 
claim  against  the  Government  of  the  United  States;  but  the 
finding  of  this  military  tribunal  which  met  to  consider  this 
matter  clearly  indicates,  it  seems  to  me,  that  such  was  not 
the  case. 

Mr.  MHUGAN.  But  they^had  complete  jurisdiction  and 
charge  of  these  grounds.  They  held  this  ball  game.  They 
invited  guests  or  at  least  allowed  guests  to  come  there  and 
occupy  the  grandstand  during  this  ball  game. 

The  fire  occurred  in  the  grandstand  which  these  guests 
were  occupsrlng  ai  the  time  of  the  fire. 

Mr.  LOZIER.  May  I  say  to  the  gentleman  tram  Kansas 
that  this  military  unit  was  traveling  from  Fort  Leavenw(MiJi 
to  a  fort  in  Iowa.  On  a  Saturday  afternoon  they  came  Into 
the  town  of  Bethany  and  requested  the  privilege  ot  camp- 
ing in  the  fairgrounds.  This  privilege  was  granted.  Troops 
took  possession  and  had  charge  of  the  fairgroimds  from 
Saturday  afternoon  until  after  the  flre  Sunday  afternoon. 
They  were  occupying  these  fairgrounds  by  the  generosity 
and  courtesy  of  the  fair  association,  lliey  had  complete 
charge  of  and  policed  the  grounds.  On  Sunday  afternoon 
they  scheduled  a  baseball  game  in  which  a  team  drawn  from 
this  military  unit  participated,  and  to  which  the  general 
public  was  incited.  The  troops  had  charge  of  the  gates  and 
In  a  military  manner  directed  the  traffic  and  crowd.  During 
the  progress  of  the  game,  flre  was  discovered  in  the  rear  part 
of  the  iFrandstand.    No  one  knows  how  this  flre  originated. 

The  question  involved  in  this  bill  is.  Will  the  United  States 
Government  c-scape  liability  in  a  case  of  this  kind,  where 
its  troops  marching  through  the  country  are  granted  the 
prl\ilege  of  camping  on  grounds  owned  by  a  county  fair 
association  and,  while  they  are  in  possession  of  the  fair 
grounds.  $25,000  worth  of  property  is  destroyed?  Of  course, 
no  one  saw  the  flre  originate,  but  in  all  good  conscience  and 
equity,  certainly  the  Government  of  the  United  States  should 
Indemnify  the  fair  association  for  the  damages  the  property 
sustained  while  In  possession  of  the  troops  and  the  Govern- 
ment ought  not  to  put  upon  the  Pair  Grounds  Association 
the  burden  of  iiroof  and  compel  the  association  to  affirma- 
tively show  that  this  fire  originated  as  a  result  of  the  negli- 
gence of  some  member  of  that  troop. 

I  think  in  sill  fairness  that  the  Government  of  the  United 
States  ought  not  raise  this  issue  or  resist  this  payment.  The 
troops  were  there  by  the  courtesy  of  the  fair  association, 
and  it  would  be  unconscionable  to  require  the  Fair  Asso- 
ciation to  afllrmatively  establish  the  origin  of  the  flre  or  to 
show  that  it  resulted  from  the  negligence  of  the  troops. 
The  military  forces  were  in  charge  of  the  buildings.  They 
were  in  charge  of  the  grounds.  They  were  in  charge  of  the 
crowd  which  was  there  by  the  invitation  of  the  troops.  The 
visitors  were  guests  of  the  regiment.  While  the  troops  were 
occupying  these  grounds,  putting  on  a  show  to  which  the 
pubhc  was  invited,  $25,000  worth  of  buildings  were  de- 
stroyed. I  repeat  it  is  unconscionable  for  the  Government 
of  the  United  States  under  these  conditions  to  say  to  the 
fair  association:  "  You  turned  over  these  grounds  to  us, 
Tou  permitted  us  to  encamp  here.    While  we  are  in  posses- 
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s  on,  your  buildings  were  destroyed  by  flre,  which  originated 
f^m  an  imknown  cause.  Now  we  are  going  to  put  upon 
u  (the  association)  the  responsibility  to  affirmatively  show 
t  the  flre  originated  through  some  overt  act  or  negligence 
the  part  of  some  of  these  troopers."  The  Government  of 
e  United  States,  in  all  equity  and  good  conscience,  should 
willing  to  respond  for  the  reasonable  damages  sustained 
der  these  conditions. 
Mr.  MTTiTiTGAN.  It  is  true  that  they  maintained  a  wire 
f(!nce  10  feet  high  aroimd  the  grounds.  The  gates  were 
Idcked  at  all  times,  and  were  opened  and  unlocked  for  this 
organization,  which  put  guards  on  the  gates, 

Mr.  LOZIER.  That  is  true.  May  I  say  that  the  evidence 
a  so  shows  that  the  trooips  in  moving  their  trucks  ran  across 
a  fire  hose,  dsunaging  the  hose  and  preventing  it  from 
fi  motioning  efficiently. 

Mr.  HOPK  There  is  some  difference  of  opinion  on  that 
point.    The  evidence  is  quite  conflicting. 

Mr.  LOZIER.  There  is  no  contradiction  of  the  fact  that 
tlie  Government  trucks  did  nm  over  the  fire  hose  and  as  a 
riisult  the  hose  was  damaged  to  such  an  extent  that  it  was 
not  able  to  deliver  a  sufficient  supply  of  water  to  extinguish 
tJie  flames.  It  is  perfectly  all  right  for  the  gentleman  from 
Ifansas  to  object,  but  I  hope  the  time  has  not  come  when 
e  Government  of  the  United  States  can  escape  liability  in 
case  of  this  character.  A  company  of  troops,  marching 
m  one  State  to  another,  enters  a  friendly  community, 
the  people  to  give  them  a  camping  place  in  a  fatr- 
gix)und  owned  by  public -spirited  citizens;  and  while  in 
on  of  this  property,  it  is  destroyed-  Is  it  conceivable 
t  the  Government  of  the  United  States,  after  enjoying 
ese  courtesies,  and  doing  this  damage,  cam  say  to  the 
pie  whose  hospitality  they  have  enjoyed,  "  We  will  place 
n  you  the  burden  to  affirmatively  show  that  some  mem- 
of  the  troop  is  responsible  for  the  conflagration  "?  If 
flre  was  caused  by  one  of  the  guests  of  the  United  States 
pping  a  cigar  or  lighted  match  in  trash,  certainly  the 
vemment  of  the  United  States  ought  not  to  escape 
billty. 

Mr.  HOPE.  The  gentleman  is  an  attorney,  of  course.  If 
ese  grounds  had  been  leased  to  a  tenant  and  a  fire  oc- 
while  that  tenant,  a  private  individual,  was  in  con- 
1  and  in  occupancy  of  these  premises,  would  the  gentle- 
say  that  the  tenant  was  resp(Hisible  for  any  damage 
t  might  occur  as  a  result  of  the  flre? 
Mr.  LOZIER,  Answering  the  gentleman,  may  I  say  that 
e  question  as  to  what  caused  the  fire  is  a  question  of  fact, 
the  evidence  in  this  case  were  submitted  to  a  jury  to  try 
e  issue  of  fact  as  to  whether  or  not  this  flre  resulted  from 
gligence  on  the  part  of  the  United  States  or  some  of  its 
ests,  the  jury  would  flnd  fron  the  evidence  that  the  Gov- 
ent  of  the  United  States  was  responsible  for  this  con- 
tion. 
Mr.  HOPE.  That  is  not  answering  the  question.  My 
question  was.  If  this  were  a  case  where  a  private  individual 
was  occupjring  the  property  as  a  tenant  and  the  property 
b  U'ned  under  these  circumstances,  no  one  knowing  the  cause 
o:  the  flre.  would  the  gentleman  say  the  tenant  was  liable 
f4r  the  damage  that  occurred? 

Mr.  MILLIGAN.  TTie  agreement  was  when  they  took  over 
tike  grounds  that  they  would  return  them  in  as  good,  if  not 
bftter,  condition  than  when  they  received  them, 

Mr.  HOPE.  The  gentleman  understands  an  act  of  God, 
si^ch  as  a  flre,  is  alwasrs  an  exception. 

Mr.  MTT.T.TGAN.  This  was  not  an  act  of  God  under  the 
l^w,  and  there  is  no  evidence  to  that  effect. 
Mr.  HOPE.  There  is  nothing  to  show  that  it  was  not. 
Mr.  LOZIER.  May  I  answer  the  gentleman's  question  by 
sdying  that  the  gentleman  is  familiar  with  the  principle  that 
a  greater  degree  of  care  is  required  when  the  bailee  or  the 
person  in  possession  is  there  by  tolerance,  accommodation, 
a|id  courtesy  and  not  for  hire? 

Mr.  HOPE.    The  gentleman  understands  that  there  was 
rdnt  paid.    The  Army  paid  a  rental  charge  of  $10,  as  I  un- 
d^tand,  and  the  water  bill. 
Mr.  LOZIER.    Just  a  nominal  rent. 
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Mr.  HOPE.  I  do  not  know  how  ncnnlnal  it  was,  but  there 
was  a  charge  made  for  the  occupancy  of  these  grounds. 

Mr.  MILLIGAN.  I  beg  the  gentleman's  pardon.  They 
did  not  charge  for  occupying  these  grounds,  but  the  next  day 
the  lieutenant  in  cominand  of  this  organization  came  and 
paid  $10  and  the  water  bill  just  before  he  left. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.    The  regular  order  Is  demanded. 

Mr.  HOPE.  Whether  there  was  compensation  paid  or 
not,  I  think  the  same  principle  would  apply.  Mr.  Speaker, 
I  object. 

B.   EDWARD  WXSTWOCM) 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  to  return  to  Private  Calendar  297,  the  bill  (H.R. 
4516)  for  the  relief  of  B.  Edward  Westwood,  that  was  pcussed 
over  yesterday  without  iwejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  is  authorized 
and  directed  to  credit  the  account  of  B.  Edward  Westwood,  post- 
master at  Youngstown.  Ohio,  in  tUe  sum  of  $891.17,  such  sum 
representing  the  deficit  in  the  account  ot  the  said  B.  Edward 
Westwood.  caused  by  burglary  to  the  post  office  on  Decanber  25, 
1931.  and  for  which  casualty  the  said  B.  Edward  Westwood  was  in 
no  way  responsible. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

veterans'  legislation 

Mr.  COLMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
speech  made  last  evening  by  the  gentleman  from  Texas  [Mr. 
Bailey]  on  the  question  of  veterans'  legislation  as  affected 
by  the  independent  offices  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  speech 
made  last  evening  by  the  gentleman  from  Texas  [Mr. 
Bailey]  on  the  question  of  veterans'  legislation  as  affected 
by  the  independent  offices  bill. 

Friends  of  the  radio  audience.  I  am  greatly  indebted  to  the 
National  Broadcasting  Co.  for  the  invitation  to  speak  to  you  to- 
night, not  only  because  of  the  pleasure  it  gives  me,  but  also 
because  It  may  serve  to  clear  up  a  considerable  misunderstanding 
which  seems  to  prevail  concerning  the  indejwndent  offices  appro- 
priation bill.  This  is  the  bill  which  was  recently  vetoed  by  the 
President  and  subsequently  passed   by  both   Houses  of   Congress. 

I  have  seen  a  number  of  editorial  comments  in  daily  papers 
concerning  this  bill  and  its  effect  on  veterans  that,  to  say  the 
least,  astounaed  me.  It  is  quite  apparent  that  those  comments 
were  written  by  men  who  had  never  read  this  bill,  or  who  did 
not  luiderstand  it  even  if  they  had  read  it. 

So  far  as  I  have  seen,  there  have  been  no  comments  about  the 
employees'  pay  restoration,  and  I  am  going  to  confine  in3rBelf 
solely,  for  the  present  at  least,  to  the  provisions  of  the  bill  spe- 
cifically dealing  with  veterans'  benefits,  because  these  are  the  pro- 
visions which  have  been  so  greatly  misunderstood  and  because 
of  which  most  of  the  difflcxilty  has  arisen. 

I  have  before  me  a  letter  from  the  Budget  Bureau  advising  that 
the  figure  of  Increased  benefits  awarded  to  veterans  by  this  bill 
is  a  total  of  $103,000,000,  $20,000,000  of  which  comes  In  the  fiscal 
year  1934  for  the  remainder  of  that  year,  and  $83,000,000  of  which 
Is  the  estimated  annual  increase  in  appropriation  for  the  year 
1935.  I  have  also  before  me  a  photostatic  copy  of  the  calcula- 
tions of  the  Veterans'  Bureau  in  which  this  $83,000,000  is  de- 
tailed. In  round  figures  this  calculation  shows  the  Increased 
payments  to  World  War  veterans  admittedly  disabled  in  service 
equal  to  $30,000,000;  the  increased  payments  to  29,000  presump- 
tlves,  pending  disposal  of  their  cases  on  appeal,  at  the  rate  of 
$11,750,000;  the  increased  payments  to  Spanish-American  War 
veterans  equal  to  $37,427,000;  and  certain  small  miscellaneous 
items  for  pensions  prior  to  the  war  of  1896,  insurance,  etc.. 
amounting  to  approximately  $4,000,000. 

Turning  now  to  the  provisions  of  the  bill  Itself,  It  will  be  found 
that  the  veterans'  provisions  come  under  title  S,  being  amend- 
ments 26  to  35,  Inclusive.  It  is  these  amendments  which  contain 
the- appropriation  of  $83,000,000.     I  think  I  can  show  you  that 


$61,750,000  at  this  amount  was,  or  wocdd  bsve  been,  neeemary  to 
take  care  of  expenditures  authorised  and  to  be  Incurred  under 
regulations  Issued  by  the  President. 

Referring  to  tlie  veto  meaeagc,  tbe  President  said: 

"I  intend  now  by  regulation  forttiwlth  to  direct  an  appeal  by 
the  Administratis'  of  Veterans'  Aflatrs  In  each  and  every  one  of 
these  disallowed  29.000  csaea  with  the  further  direction  that  In 
the  final  determination  of  theae  cases  every  reasonable  doubt  be 
resolved  In  favor  of  the  veteran,  and  every  assistance  be  rendered 
in  the  preparation  and  {vesentatlon  at  these  cases.  While  these 
cases  are  pending  the  veterans  will  be  paid  75  percent  of  the  a»n- 
penaatlon  they  received  prior  to  the  time  they  were  removed  from 
the  rolls.  If  the  appeal  is  allowed,  they  wlU  receive  back:  com- 
pensation. Only  in  cases  disaUowed  by  the  Board  of  Appeals  will 
the  veteran  thereafter  be  permanently  removed  from  th#;  rolls. 
This  regulation  will  be  put  Into  effect  at  once." 

The  necessary  initial  cost  incurred  under  this  order  Is  $11,750,000 
annually. 

Further  the  veto  message  said: 

"  By  regulation  12  a  presumptlOTi  of  service  origin  was  extended 
to  Spanish-American  War  veterans  on  the  rolls  on  March  1(1,  1033. 
In  order  to  take  the  same  acticxi  which  I  am  taking  in  reftard  to 
World  War  veterans,  I  am  directing  the  restoration  to  the  rolls, 
as  oS  this  date,  at  75  percent  of  the  amount  they  were  rei:eiving 
on  March  19.  1933.  all  Spanish-American  War  veterans  pending  a 
final  determination  of  their  cases  before  the  Board  of  Appe«is." 

The  necessary  initial  cost  of  this  order  is  at  the  rate  of 
$60,000,000  a  year.  It  wiU  be  seen  that  by  adding  the  cost  of  theae 
two  orders  the  total  expense  authorised  by  the  President  Is  at 
the  rate  of  $61,750,000  a  year,  which,  deducted  trom  $83,000,000, 
the  amount  provided  by  the  bill,  leaves  a  net  Increase  of  only 
$21,000,000  in  round  figures. 

By  calculations  on  the  same  basis,  the  Presidential  regulations 
added  $16,000,000  for  the  balance  of  this  fiscal  year.  whUe  Con- 
gress appropriated  $20.000.000 — an  increase  of  only  $4,000XXXI. 
Adding  this  $4,000,000  to  the  $21,000,000  shows  that  Congress  only 
added  $25,000,000  out  of  the  total  of  $103,000,000  provided  in  the 
bill  for  the  balance  of  this  3rear  and  the  whole  of  next  year. 

I  have  seen  editorial  conunents  to  the  effect  that  it  was  a 
"  veterans'  steal ".  that  It  restored  undeserving  cases  to  the  pen- 
sion roll,  that  Congress  yielded  to  the  pressure  of  the  veterans' 
lobby  because  of  fear  of  reelection.  There  is  not  a  one  of  these 
statements  true.  I  say  unhesitatingly  that  this  law  does  more 
for  the  deserving  cases  and  less  for  the  tindeservlng  cases  than  any 
general  law  passed  by  Congress  since  the  war.  It  affected  three 
general  classes  of  veterans — two  of  the  World  War  and  one  of  the 
Spanish -American  War. 

Not  a  single  World  War  veteran  was  permanently  restored  to 
the  rolls  whose  disability  did  not  arise  directly  by  reason  of  the 
service  which  he  performed  to  his  country.  Some  non -service - 
connected  disabled  men  among  the  presumptives  may  have  been 
restored  temporarily  pending  appeals,  but  none  permanently. 
Not  a  single  veteran  was  restored  to  the  roll  who  had  not  joined 
the  Army  prior  to  the  expiration  of  the  war,  nor  was  anyone 
restored  whose  disability  arose  by  reason  of  his  own  misconduct, 
and  in  Spanish-American  War  cases  the  pension  was  allowed  only 
to  veterans  who  did  not  have  sufBclent  Income  to  pay  a  Federal 
Income  tax. 

Now  let  us  take  the  actual  bill  and  analyze  it. 

First.  Tou  win  remember  that  under  the  Economy  Act  World 
War  veterans  suffering  from  disabilities  admittedly  proven  to  have 
been  incurred  by  their  service  had  their  compensation  reduced 
from  an  average  of  $43  a  month  to  an  average  of  $34  a  month. 
This  bill  restored  the  previous  compensation,  or  an  average  of  $9 
a  month.  The  total  cost,  according  to  the  Veterans'  Bureau,  of 
this  provision,  is  $30,000,000  per  year.  There  certainly  can  be  no 
objection  on  the  part  of  anybody  to  that  feature  of  this  law.  The 
Government  has  a  sacred  obligation  to  these  men  who  sacrificed 
their  bodies  and  their  health  to  o\ir  cause. 

Second.  This  bill  restored  to  the  pension  rolls,  pending  appeal, 
certain  men  who  contracted  a  disability  such  as  tuberculosis, 
dementia  praecox.  paralysis,  etc.,  prior  to  January  1,  1925.  Under 
a  law  passed  in  1825  these  men  had  been  presumptively  entitled 
to  a  B^vlce-connected  rating,  and  that  being  true,  they  had  not 
attempted  to  obtain  evidence  ot  the  origin  of  their  disability,  but 
had  relied,  as  they  were  entitled  to  rely,  scrfely  upon  the  presump- 
tion. Last  year  we  provided,  and  the  Chief  Bxecutive  signed,  a 
bill  entitling  these  men  to  their  compensation  pending  a  review 
of  their  cases.  The  present  bUl  gave  these  men  75  percent  of  their 
compensation  pending  an  appeal  from  this  review.  This  bill  spe- 
cifically provided,  however,  that  tbe  Government  coxild  show  "  by 
clear  and  convincing  evidence  "  that  their  disability  arose  prior  to 
or  subsequent  to  their  service.  So  that  these  men  are  not  perma- 
nently on  the  rolls.  They  are  entitled  to  the  benefit  of  the  doubt. 
They  are  relieved  of  the  burden  of  proof,  but  If  their  disabilities 
did  not  arise  by  reason  of  their  service  they  will  go  off  the  pension 
rolls  after  the  decision  of  their  cases  on  appeal. 

If  you  will  read  the  veto  message,  you  will  see  that  the  Chief 
Executive  offered  to  and  actuaUy  did  do  exactly  the  same  thing 
that  this  bill  does,  restore  these  men  at  76  percent  of  their  pre- 
vious compensation  pending  i^peal  and  giving  them  the  benefit 
of  any  reasonable  doubt.  A  very  careful  study  of  this  regulation 
and  this  bill  lead^  me  to  the  concliision  that  the  result  of  the 
words  usfltda^n  the  Executive  order  and  in  the  bill  will  be  almost 
exactly  the  same.     The  cost  ol  thU  was  $11,750,000. 

The  third  class  of  veterans  affected  was  the  Spanish-American 
War  veterans,  and  this  case  was  the  only  one  in  wb:ch  men 
whose  disabilities  were  not  strictly  of  service  origin  were  put  on 
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the  pension  rolls.  I  mlgrht  say  In  this  connection  that  the  Fed- 
eral Oovernment  has  granted  these  service  pensions  to  the  vet- 
erans of  every  war  since  the  Revolution  when  they  arrived  at 
ages  between  55  and  60.  Si>aniBh-Amerlcan  War  veteraiu  are  now 
an  average  of  61  years  of  age  and  have  received  since  1930  service 
pensions  ranging  from  $20  to  960  per  month  tar  total  disability, 
irrespective  of  the  origin  of  this  disability.  All  this  was  changed 
under  the  Economy  Act  and  In  its  place  the  Chief  Executive 
allowed  these  men  115  per  month  if  over  55  years  of  age,  50  per- 
cent disabled,  and  in  need,  and  $30  per  month  if  totally  disabled 
and  in  need.  All  this  bill  did  was  to  make  this  service  pension 
begin  at  tlS  for  men  25  percent  disabled  and  run  up  to  $45  for 
men  totally  disabled.  The  total  additional  cost  o<  this  leglsla- 
Uon  would  be  $37,500,000. 

In  this  connection  let  me  call  yoiir  attention  again  to  the  veto 
message,  wherein  the  Chief  Executive  offered  to  restore  all  the 
Spanish-American  War  veterans  who  had  previously  been  receiv- 
ing pensions  to  the  rolls  at  75  percent  of  their  previous  amount, 
pending  a  review  of  their  cases,  to  determine  the  service-connected 
origin  of  their  disability.  The  total  cost  of  this  would  be 
$50,000,000  a  year  for  the  first  year.  This  was  an  increase  of 
$13,000,000  over  this  bill,  which  arises  by  reason  of  the  fact  that 
the  recent  law  excluded  approximately  15.000  veterans,  12.000  of 
whom  Joined  the  service  after  the  close  of  the  Spanish-American 
War;  approximately  1,000  of  whom  were  suffering  from  diseases 
caused  by  their  own  misconduct:  and  2.000  of  whom  were  not 
exempted  from  the  payment  of  an  income  tax  and  therefore 
not  in  need.  Of  cotirse  it  might  be  said  that  these  men,  under 
the  President's  plan  would  ultimately  go  off  the  rolls  because  they 
cannot  prove  their  service  connection.  I  do  not  want  to  enter 
Into  the  difficulty,  even  the  impossibility,  of  requiring  such  proof 
from  these  veterans  after  36  years  of  separation  from  the  service. 
I  Itnow  that  difficulty,  as  does  everyone  who  has  tried  to  help 
them  In  the  preparation  of  their  affidavits.  But  I  do  call  your 
attention  to  the  fact  that  If  the  boards  of  review  handled  an 
average  of  60  cases  a  day  that  it  would  take  over  3,000  workings 
days — more  than  10  years,  to  complete  the  review  of  all  these 
cases. 

Now  if  you  will  review  these  facts  you  will  find  that  the  addi- 
tional cost  of  full  compensation  to  men  admittedly  disabled  by 
their  service  constitutes  the  increased  anniial  cost  of  $21,250,000 
over  and  above  that  recommended  by  the  administration.  I  have 
MM  that  this  cost  was  $30,000,000.  but  you  vrlU  remember  that 
the  administration  recommended  a  $13,000,000  Increase  to  Spanish - 
American  War  veterans.  There  are  in  the  bill  certain  Increases  of 
6  percent  In  the  pensions  of  veterans  of  the  Civil  War,  Indian 
wars.  etc..  amounting  to  about  $4,000,000,  and  after  deducting 
these  amounts  from  the  $13,000,000  it  leaves  the  net  increase  of 
$21,250,000. 

This  bill  passed  the  House  originally  without  any  legislation 
with  respect  to  veterana  It  went  to  the  Senate  and  was  amended 
to  include  a  15-percent  pay  restoration  costing  $187,500,000  and 
considerably  increased  veterans'  benefits.  When  it  came  back  to 
the  House  we  wrote  our  own  amendment,  which  afterward  became 
th*  law,  and  by  that  amendment  excepted  from  the  provisions  all 
soldiers  who  joined  after  the  close  of  each  war,  all  misconduct 
cases,  all  cases  that  were  on  by  fraud,  accident,  or  mistake,  and 
all  cases  of  Spanish-American  War  veterans  who  had  sufficient 
income  to  he  required  to  pay  an  Income  tax.  all  widows  who  remar- 
ried, and  m  every  way  limited  the  operation  of  this  bill  to  veterans 
whom  everybody  admits  are  truly  deserving. 

We  voted  for  it  at  that  time  and  subsequently  voted  for  it  when 
the  Senate  again  disagreed.  It  was  our  duty  to  make  a  study  of 
the  legislation,  and  we  did  so,  and  having  reached  that  conclusion 
and  voted  that  way.  we  could  not  go  back  on  the  conviction 
which  had  been  formed. 

The  editorial  comment  has  referred  to  this  action  of  Congress 
as  a  revolt  against  the  President.  There  is  nothing  further  from 
the  truth  than  that  statement.  The  leadership  of  Franklin  D. 
Roosevelt  cannot  be  Impaired  by  such  a  minor  disagreement  as 
this.  There  Is  no  Member  of  Congress  who  today  does  not  yield 
as  great  a  measure  of  admiration  and  respect  for  our  President 
as  before  this  occxirrence.  The  legislative  branch  of  the  Govern- 
ment had  Its  duty  to  perform,  the  executive  branch  had  lU  duty 
to  perform;  and  the  leadership  In  the  White  House  remains  un- 
impaired In  the  confidence  of  the  Congress.  Just  as  whole-heart- 
edly and  as  sincerely  as  it  remains  unimpaired  In  the  confidence 
of  the  people. 

Thx  Privatk  Calendar 
coal-lkase  rentals 
The  Clerk  caUed  the  next  bill,  HJl.  5703,  to  authorize  the 
waUver  or  remission  of  certain  coal-lease  rentals,  and  for 
other  purposes. 

There  being  no  objection  the  Clerk  read  a  similar  Senate 
bill  <S.  696).  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorized  and  directed  to  waive  and  remit  all  rent- 
als due  the  United  States  and  charged  against  the  Alaska  Mata- 
nuaka  Coal  Co.,  holder  of  Amchorage,  Alaska,  coal-land  lease  no 
04794-0&238.  between  April  3.  1926,  and  May  3,  1^29,  during 
which  period  the  lessee  company  was  out  of  possession  and  pre- 
vented from  operaUng  said  mine  became  same  was  In  the  hands 
of  a  receiver  appointed  by  the  United  States  Coiirt  for  the  Dis- 
trict of  Alaska;  alao  betwe«n  -July  10.  1931.  and  August  10,  1932, 
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during  which  period  the  Alaska  Railroad  was  in  F>ossesslon  of  said 
mine  and  operating  same,  reimbursing  Itself  therefor  by  mining, 
removing,  and  using  coal. 

The  -bill  was  ordered  to  be  read  a  third  time,  was  read  the 
tliird  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
op  the  table. 

CHARLES  C.  JOHNSON,  STATE  TREASURER  OF  CALIFORNIA 

The  Clerk  called  the  next  bill,  H.R.  5855,  for  the  relief  of 
dharles  O.  Johnson,  State  treasurer  of  the  State  of  Cali- 
f  ( >rnia. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
is  the  author  of  the  bill  present? 

Mr.  CARTER  of  California.  Mr.  Speaker,  the  author  of 
tne  bill,  the  gentleman  from  California  [Mr.  Englebright], 
ia  unavoidably  detained  at  a  very  important  committee 
meeting,  but  I  know  some  of  the  circumstances. 

The  gentleman  will,  perhaps,  recall  that  the  President,  a 
fuw  days  ago,  vetoed  a  somewhat  similar  bill  on  the  ground 
ii  could  not  be  determined  whether  or  not  the  interest  cou- 

ns  had  ever  been  paid,  as  they  had  no  means  of  checking 

at.    However,  in  this  case  the  bonds  are  in  the  denomi- 

tion  of  $100,000.     There  are  several  of  them — 10,  I  be- 

ve — and  it  is  the  interest  coupons  that  are  lost.     Now, 

ing  to  the  fact  that  these  bonds  are  of  large  denomina- 
tions, the  Treasury  Department  has  been  able  to  check 
tiiem,  and  it  finds  that  these  coupons  have  never  been  re- 

emed.    The  10  coupons  set  out  here  which  were  lost  or 

stroyed,  inadvertently,  by  the  State  treasurer  of  Cali- 
fbrnia,  have  never  come  in.  The  State  treasurer  offers  to 
put  up  a  bond  to  indemnify  the  Government  in  the  event 
tiese  interest  coupons  should  ever  appear. 

Mr.  TRUAX.  In  view  of  the  fact  the  President  did  veto 
a|  similar  bill,  would  not  the  gentleman  be  willmg  for  this 

11  to  be  passed  over  without  prejudice? 

Mr.  CARTER  of  California.    Let  me  say  to  the  gentleman 

at  the  President  vetoed  the  other  bill  because  they  were 
small  denominations,  and  it  would  have  taken  months 

d  months  of  search  to  determine  whether  or  not  the  in- 
terest coupons  had  been  paid.    That  is  not  the  case  here.    A 

arch  has  been  made  iQ  this  case,  and  they  found  the  sacks 
which  interest  coupons  from  bonds  of  the  same  series 

ve  been  cashed,  and  the  coupons  on  these  particular  bonds 

ve  not  been  cashed.  This  takes  it  out  of  the  rule  on 
thich  the  President  vetoed  the  other  bill.    I  think  the  bill 

absolutely  fair.  The  Government  is  amply  protected  by 
t^e  bond  that  the  State  of  California,  through  its  treasurer, 

11  put  up.  A  long  time  has  already  elapsed,  and  the  in- 
terest coupons  have  not  come  in.  If  I  could  not  make  this 
s  atement  with  certainty,  then  the  gentleman's  objection 
vould  be  absolutely  good  and  valid. 

Mr.  TRUAX.  The  gentleman  will  note  the  concluding 
paragraph  of  Mr.  Ogden  L.  Mills'  letter,  in  which  he  states: 

I  do  not  desire  to  make  any  recommendation  as  to  this  bill  or 
t<)  express  an  opinion  as  to  its  merits.  If  it  is  to  be  passed,  how- 
e  rer,  it  should  not  be  In  its  present  form,  for  the  reason  that  It 
d  )es  not  8ufflcientl.y  identify  the  coupons  for  which  relief  is  to  be 
g  ven.  I  am  enclosing  herewith  a  draft  of  the  bill  in  tlve  form 
p-ef erred  by  the  Treasury  Department  if  it  is  decided  to  grant 
n lief. 

Mr.  CARTER  of  California.  That  objection  which  the 
gfentleman  raises  is  perfectly  reasonable  and  logical.  If  the 
gentleman  will  turn  to  the  first  part  of  Mr.  Ogden  Mills' 
Irtter,  he  will  note  that  the  number  of  the  bill  Mr.  Mills  is 
tulking  about  is  HJl.  11525.  The  bill  the  gentleman  has  in 
his  hand  is  H.R.  5855,  which  is  the  bill  that  the  Secretary 
o '  the  TreasiuT  said  should  be  introduced. 

Mr.  TRUAX.  But  he  did  not  recommend  the  passage  of 
tlie  bill. 

J  Mr.  CARTER  of  California.  In  this  form;  yes.  This  is 
tie  bill  he  said  should  be  passed. 

JMr.  TRUAX.  In  view  of  the  circumstances,  I  ask  the  gen- 
tleman to  let  this  bill  be  passed  over  without  prejudice  until 
U|ie  next  call  of  the  calendar. 

Mr.  CARTER  of  California.  To  be  taken  up  later  in  the 
dky?    I  should  be  very  agreeable  to  that. 
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Mr.  TRUAX.  Either  later  In  the  day  or  at  the  next  call  of 
the  calendar. 

I  ask  unanimous  consent,  Mr.  Speaker,  that  this  bill  be 
passed  over  without  prejudice. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

OSCAR  p.  cox 

The  Clerk  called  the  next  bill,  H.R.  5935,  for  the  relief  of 
Oscar  P.  Cox. 

There  being  no  objection,  the  Clerk  read  the  biU,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treasxiry 
not  otherwise  appropriated,  to  Oscar  P.  Cox,  United  States  mar- 
shal for  the  district  of  Hawaii,  the  sum  of  $624.37.  Said  sum 
represents  the  amount  charged  Oscar  P.  Cox  by  the  United  States 
by  reason  of  his  hiring  extra  guards  to  accompany  Federal  prisoners 
from  Hawaii  to  Leavenworth,  Kans. 

With  the  following  committee  sunendment: 

At  the  end  of  line  10  Insert  "  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MABEL  CARVER 

The  Clerk  read  the  next  bill  on  the  calendar,  H.  R.  6324, 
for  the  relief  of  Mabel  Carver. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treacury  is  author- 
ised and  directed  to  pay,  out  of  any  nwHieyin  the  Treasury  not 
otherwise  appropriated,  to  Mabel  Carver  the  sum  of  $2,500  for 
Injuries  sustained  on  August  24,  1929,  as  a  result  of  being  shot  by 
a  United  States  Marine  while  visiting  the  United  States  navy 
yard  at  Philadelphia.  Pa.:  Provided.  That  no  part  of  the  amo\uit 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  siun  of  the 
amount  t4>proprlated  In  this  Act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  sbaU  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  there<rf  shall  be  fined  In  any  svun  not 
exceeding  $1,000. 

With  the  following  committee  amendment: 

In  line  5.  after  the  figures  "  $2,500  ",  Insert  "  In  full  settlement 
of  all  claims  against  the  United  States." 

"nie  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

to  RRSTORl  WATBR  OF  HIGH   MINERAL   CONTENT  ON  LAND   OWNED 
AND    CONTBOLLBS    BT    THE   FEDERAL    GOVERNMENT 

T^e  Clerk  called  the  next  bill  on  the  calendar.  HJl.  6366, 
making  appropriation  to  restore  water  of  high  mineral  con- 
tent on  land  owned  and  controlled  by  the  Federal  Govern- 
ment. 

There  being  no  objection,  the  Clerk  read  the  biU,  as 

follows: 

Be  It  enacted,  etc^  That  a  s\im  not  to  exceed  $250  is  appreci- 
ated, out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, to  be  expended  under  the  supendafton  of  the  postmaster  at 
Lincoln,  Nebr..  for  the  purpose  of  providing  a  pump  which  will 
restore  the  flow  of  mineral  water  to  the  foiintain.  the  weU  being 
dug  on  Government  square  about  Mareh  15,  1872.  The  well  was 
put  down  a*  larte  «q>eiMe  bf  the  dtiaens  of  Lincoln,  Nebr.,  and 


was  known  as  "  Market  Square  Well."  The  well  Is  now  covered 
o%-er  by  the  Lincoln  post-ofBce  building,  but  is  in  good  state  of 
preservation  and  can  be  restcwed  to  Its  former  use  without  a  large 
expense.  After  the  weU  is  restored  to  its  former  status  the 
citizens  of  Lincoln  are  to  maintain  the  well  without  expense  to 
the  Government.  The  Government  owning  and  controlling  the 
ground,  the  citizens  in  Justification  believe  that  this  restoration 
of  water  of  great  mineral  benefit  to  the  conununlty  should  be 
made  by  the  Government  by  means  of  a  small  Federal  appropria- 
tion, as  stated,  to  piirchase  and  install  the  necessary  pump. 

The  bill  was  ordered  to  be  engi-ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A.  motion  to  reconsider  was  laid  on  the  table. 

LXTCXEN  M.  GRANT 

The  Clerk  called  the  next  bill  on  the  calendar,  HJl,  6386, 
for  the  reUef  of  Lucien  M.  Grant. 

There  being  no  objection,   the  Clerk  read  the   bill,  as 

follows: 

Be  it  enacted,  etc,  That  the  Secretary  of  the  Treasiiry  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Lucien  M.  Grant,  lieu- 
tenant commander,  Construction  Corps,  United  States  Navy,  the 
sum  of  $184.02  for  actual  aiMl  necessary  expenses  incurred  by  him 
in  tran^>ortatlon  of  his  dependents  aiKl  personal  effects  from 
Philadelphia,  Pa.,  to  Pertaacola,  Fla.,  and  return,  while  carrying  out 
orders  of  the  Navy  DeparUnent. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  Ifud  on  the  table. 

MRS.  PLEASANT  LAWRENCE  PARR 

Ttie  Clerk  called  the  next  bill  on  the  calendar,  HJl.  6890, 
for  the  relief  of  Mrs.  Pleasant  Lawrence  Parr. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Reserving  the  right  to  object,  Mr.  Speaker, 
I  ask  that  the  bill  be  passed  over,  and  that  we  may  retm^ 
to  it  later  in  the  day. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

J.   F.   HtTBBARJ) 

The  Clerk  called  the  next  biU  on  the  calendar,  HJl.  0936, 
for  the  relief  of  J.  P.  Hubbard. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York.  Reserving  the  right  to  ob- 
ject, I  note  from  the  record  that  this  claim  originated  in 
1902 — 32  years  ago.  It  would  look  as  if  this  claimant  had 
slept  on  his  rights. 

Mr.  COFFIN.  I  do  not  know  when  the  bill  was  intro- 
duced. 

Mr.  HANCOCK  of  New  York.  It  seems  that  he  was  guilty 
of  lapses  in  not  enforcing  his  claim  until  this  late  day.  I 
think  we  ought  to  discourage  the  revival  of  these  old  claims. 

Mr.  COFFIN.  I  only  know  from  the  report  that  the 
money  was  placed  to  the  credit  oi  the  United  States 
Treasurer  and  shows  an  outstanding  liability. 

Mr.  HANCOCK  of  New  York.  The  gentleman  sees  that 
the  claimant  made  no  effort  to  ct^ect  it  since  1907,  when 
he  made  a  feeble  effort.    I  feel  that  I  must  object. 

MRS.  JOSEPH  RONCOLI 

The  Clerk  called  the  next  l^  on  the  calendar.  HJl.  7028. 
for  the  relief  of  Mrs.  Joseph  Ronccdi. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treactiry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Mrs.  Joseph  Ronooli 
the  sum  at  $2,500  In  taH  settlement  of  all  claims  against  the 
Government  of  the  United  States  for  Injuries  8ustaine<]  by  her 
when  struck  by  a  truck  owned  and  operated  by  the  Navy  Depart- 
ment whUe  alighting  from  a  street  car  at  Twenty-third  Street 
and  Seventh  Avenue,  in  New  York  Ctty:  Protnded,  That  no  put 
of  the  amount  appropriated  in  this  act  In  ezoeas  of  10  pse«ent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  scent  or 
agents,  attorney  or  attorneys,  on  acoount  at  aerriem  reodersd  in 
connection  with  said  dalm.  R  shall  be  unlawful  (or  any  afent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  wtthtaoid.  «r 
reeelve  any  sum  of  the  amount  appxoprtated  in  this  act  tn  eaoees 
of  10  percent  thereof  on  Mcoount  of  services  rendered  in  oonnactton 
with  said  dalm,  any  contract  to  the  contrary  notwlthatandliic. 
Any  pcrstm  violating  tfae  prorlsions  of  this  act  shall  be 
g\illty  at  a  misdemeanor  and  xipaa  convlctton  theraoC  tfMll 
fined  la  aoy  nun  not  exceeding  tl.OOA. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
waj  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ST.  AWTHONY'S  HOSPITAL,   MICHIGAN   CITY,  IND. 

The  Clerk  called  the  next  bill.  HM.  7067.  for  the  relief  of 
St.  Anthony's  Hospital,  at  Michigan  City,  Ind.;  Dr.  Russell  A. 
Oilmore;  EmUy  Molzen.  nurse;  and  the  Hummer  Mortuary. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he  is 
hereby,  authorized  and  directed  to  pay.  out  of  the  naval  hospital 
fund,  to  St.  Anthony's  Hospital  at  Michigan  City.  Ind..  the  sxim 
of  »224JJ0;  to  Dr.  Russell  A.  Gllmore  the  sum  of  $170;  to  Emily 
Molzen.  nurse,  the  sum  of  1203;  and  to  the  Hummer  Mortuary  the 
sum  ot  $10;  In  all.  $607.30.  for  services  and  professional  treatment 
rendered  to  Max  Harmon  Connelly,  fireman,  third-class  (P-l). 
United  States  Kaval  Reserve,  while  111  with  typhoid  fever  con- 
tracted during  the  period  from  August  8  to  August  22.  1931.  while 
on  active  duty. 

With  the  following  committee  amendments: 

Une  8.  after  the  figures  "  $607.30  ".  Insert  "  In  full  settlement  of 
all  claims  against  the  Government  of  the  United  States  ";  page  2. 
line  6.  after  the  word  "  duty  ".  Insert  "Provided,  That  no  part  of 
the  amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claims.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to,  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  laid  on  the  table. 

KSTATX  or  NELLIE  LAMSON 

The  Clerk  called  the  next  bill.  HJl.  7168.  for  making  com- 
pensation to  the  estate  of  Nellie  Lamson. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Nfr.  Speaker.  I  reserve  the  right  to  object, 
to  inquire  whether  the  author  of  the  bill  would  have  any 
objection  to  the  usual  formal  amendments  relating  to  the 
attomes^'  fees  and  that  the  amount  mentioned  in  the  bill 
shall  be  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States. 

Mr.  DIMOND.  Mr.  Speaker,  I  am  very  glad  to  accept 
those  amendments. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  dont  think  the  Government  should  pay  for  the 
loss  of  some  fox  pups,  which  were  alleged  to  have  been 
killed  by  careless  blasting.  I  think  it  would  be  hard  to 
establish  a  cause  of  action. 

Mr.  DIMOND.  Will  the  gentleman  reserve  his  objection 
until  I  can  make  an  explanation? 

Mi.  ZIONCHECK.    Certainly. 

Mr.  DIMOND.  Mr.  Speaker,  while  I  was  not  present  on 
the  ground — I  live  within  200  miles  of  the  place  where  the 
injuries  occurred — yet  I  am  familiar  with  the  matter.  The 
blasting  was  the  cause  of  the  death  of  these  foxes  just  as 
much  as  if  the  gentleman  were  to  shoot  me  and  I  should 
drop  down  dead.  He  could  say  that  I  died  of  heart  disease 
and  not  of  the  shot,  but  after  all.  when  a  man  has  a  bullet 
through  him.  that  is  generally  considered  the  cause  of  his 
death. 

Mr.  ZIONCHECK.  Is  it  not  true  that  along  the  Alaska 
Railroad  they  were  continually  blasting? 

Mr.  DIMOND.  This  was  not  the  Alaska  Railroad,  it  was 
the  Alaska  Road  Commission. 

Mr.  ZIONCHECK.  They  were  doing  a  considerable 
amount  of  blasting  along  that  highway. 

Mr.  DIMOND.  They  were  warned  in  advaiM^.  and  orders 
were  given  by  the  superintendent  to  put  the  blasts  off  in 
such  fashion  that  they  would  not  do  this  particular  damage, 
but  instead  of  that  the  blasting  was  turned  over  to  an  in- 
experienced man,  and  instead  of  putting  the  blasts  off  in 
proper  fashion  be  was  grossly  negligent  and  permitted  the 
bUsto  to  go  off  in  mch  fashion  that  they  caused  this  damage. 


[r.  ZIONCHECK.  Could  they  not  have  taken  the  foxes 
the  pups  away  from  there? 

[r.  DIMOND.    That  was  not  possible.    That  would  have 

ulted  in  the  death  of  the  foxes,  anyway.  Although  I  have 
nether  raised  foxes,  I  am  familiar  with  their  breeding.  You 
ca:  inot  move  them  when  they  are  young. 

VAr.  ZIONCHECK.  Does  the  gentleman  contend  that  this 
bh  &t  killed  the  adult  foxes  later  on? 

Mx.  DIMOND.  Yes;  the  blasts  were  the  cause  of  the 
de  iths  of  all  these  foxes. 

^r.  ZIONCHECK.    They  died  the  next  day. 

dr.  DIMOND.  Poxes  a^e  very  sensitive  animals,  and  as 
neirly  as  anybody  can  arrive  at  a  reasonable  conclusion, 
th  ;se  blasts  did  cause  the  death  of  all  of  them.  Any  loud  or 
vi(  lent  noise  is  liable  to  bring  about  the  same  result.  I  hope 
th;  gentleman  will  not  object,  because  this  is  a  very  just 
cl£  im. 

sJii.  ZIONCHECK.  Not  being  an  authority  on  foxes  or 
fo::  pups,  I  shall  take  the  word  of  the  gentleman  from 
Aliska  for  it  and  withdraw  my  objection.  . 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

,Je  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 


he 

th*  Treasury  not  otherwise  appropriated,  the  sum  of  $325  to  Prank 
A. 

Of 

of 


reud 


Lamson.  as  the  administrator  of  the  estate  of  Nellie  Lamson. 
Lower  Tonsina,  Alaska,  deceased,  as  compensation  for  the  loss 
19  foxes,  the  property  of  the  said  Nellie  Lamson.  which  were 
killed  as  a  result  of  careless  dynamite  blasting  on  the  homestead 
of  the  said  Nellie  Lamson  by  the  employees  of  the  Alaska  Road 
Cocnmlsslon  while  engaged  in  public  work  for  the  Government  on 
Msy  2.  1931. 

Mr.  HOPE.    Mr.  Speaker,  I  offer  the  following  amend- 
misnts.  which  I  send  to  the  desk, 
rhe  Clerk  read  as  follows: 

Amendments  by  Mr.  Hope:  Page  1,  line  5.  after  the  figure*. 
Ini  ert  "  in  full  settlement  of  all  claims  against  the  Government 
of  the  United  States",  and  at  the  end  of  line  12.  page  1.  Insert 

frovided.  That  no  part  of  the  amoimt  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
foi  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
wl  hhold.  or  receive  any  sum  of  the  amount  appropriated  In  this 
ad  in  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
wl  hstandlng.  Any  person  violating  the  provisions  of  this  act 
ahidl  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
th(!reof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

rhe  amendments  were  agreed  to.  i 

rhe  bill  as  amended  was  ordered  to  lie  engrossed  and 

a  third  time,  was  read  the  third  time/W;dpassed. 
A  motion  to  reconsider  laid  on  the  table.      s' 

H.   A.   SODERBERG 

The  Clerk  caUed  the  next  bill.  HH.  7289.  for  the  relief  of 
H.  A.  Soderberg. 

rhe  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Is  the  author  of  the  bill  present? 

Mr.  MURDOCK    Yes. 

Mr.  TRtJAX.    Will  the  gentleman  please  explain  this? 

Mr.  MURDOCK.  This  is  a  bill  to  compensate  H.  A. 
Soderberg.  United  States  commissioner  at  Ogden,  for  services 
rendered  by  him  during  the  time  intervening  between  the 
ex  jiration  of  one  commission  and  his  reappointment  to  the 
sane  ofBce  a  few  months  later  on.  The  matter  was  sub- 
mitted to  Comptroller  General  McCarl  and  the  amount  was 
re  luced  from  $169.  the  original  amount  of  the  bill,  to  $147. 

Mr.  TRUAX.  Does  the  gentleman  mean  that  Mr.  Soder- 
be-g  was  fulfilling  the  duties  of  his  office  in  the  interim 
thit  occurred  between  the  two  appointments? 

Mr.  MURDOCK.    Yes. 

Mr.  TRUAX-    His  original  appointment  had  lapsed? 

Mr.  MURDOCK.    Yes. 

Mr.  TRUAX.  And  later  cm  he  was  reappointed  and  cozv- 
tii  ued  his  duty? 

Mr.  MURDOCK.  Yes. 
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Mr.  TRUAX.    Mr.  Speaker.  I  withdraw  my  reservation  of 
objection. 
The  SPELAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  authorized  and  directed  to  settle  and  certify  for  oayment 
to  H.  A.  Soderberg,  out  of  any  money  m  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $147  in  fuU  for  services  rendered  as  a 
de  facto  United  States  commissioner  at  Ogden.  Utah,  from  January 
4  to  Augiist  19.  1931 :  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  at- 
torneys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ELIZABETH    T.    CLOtTD 

The  Clerk  called  the  next  bill.  HJl.  190,  for  the  rehef  of 
Elizabeth  T.  Cloud. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Elizabeth  T.  Cloud,  of 
Atlantic  City.  N.J..  the  sum  of  $771.97  on  account  of  personal 
injury  sustained  by  her  on  October  17.  1916.  by  falling  on  the 
steps  of  the  Atlantic  City  post-office  building. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strtke  out  the  figures  "  $771.97  "  and  Insert  In 
lieu  thereof  the  figures  "  $596.97  •';  page  1.  line  9.  after  the  word 
"building",  insert  a  colon  and  the  foUowing:  "Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  In  ex- 
cess of  10  percent  thereof  on  account  of  services  rendered  In  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JACOB    DURRENBERGER 

The  Clerk  called  the  next  bill.  HJl.  200,  for  the  relief  of 
Jacob  Durrenberger. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  ask  unanimous  ctmsent  that  this  bill  t>e  passed  over  with- 
out prejudice. 

Ilie  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

PIERRE  E.  TEETS 

The  Clerk  called  the  next  bill,  HH.  206,  for  the  relief  of 
Pierre  E.  Teets. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAB3ER.    Without  objection,  it  is  so  ordered. 
\      There  was  no  objection. 

ANNE  B.  SLOCUX 

Tlie  Clerk  called  the  next  blU.  HJR.  210.  for  the  relief  of 
Anne  B.  Slocum. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

niere  was  no  objection. 

BENJAMIN  STERN  ET  AL. 

Tlie  Clerk  called  the  next  bill.  HJl.  265.  for  the  relief  of 
Benjamin  Stem,  and  Melville  A.  Stem  and  Benjamin  Stern, 


as  executors  under  the  last  will  and  testament  of  Louis  Stem, 
deceased,  and  Arthur  H.  Hahlo  as  executor  under  the  last 
will  and  testament  of  Isaac  Stem,  deceased,  all  of  New  York 
City,  N.Y.,  for  compensation  and  in  settlement  oi  their  dam- 
ages and  loss  sustained  by  virtue  of  a  lease  in  UTiting.  dated 
September  12.  1919,  between  the  said  pmrties  and  the  United 
States  of  America,  by  Daniel  C.  Roper.  Commissioner  of 
Internal  Revenue. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

WILLIAM  A.  REITHEL 

The  Clerk  called  the  next  bill.  H.R.  290.  for  the  relief  of 
William  A.  Reithel. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  unless 
the  author  of  the  bill  agrees  to  a  reduction  in  amoimt  to 
$3,000.  I  shall  have  to  object  to  the  bill. 

Mr.  RUDD.    The  author  of  the  bill  is  sick. 

Mr.  ZIONCHECK.  Mr.  Speaker,  under  the  circumstances, 
I  ask  unanimous  consent  that  the  bill  be  passed  0%'cr  with- 
out prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ABTHtTR    RICHTER 

The  Clerk  called  the  next  bill.  HM.  308.  for  the  rehef  at 
Arthur  Richter. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

DOUGLAS   B.   ESPY 

The  Clerk  called  the  next  bill.  H.R.  325,  for  the  reUef  of 
Douglas  B.  Espy. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

CON  MURPHY 

The  Clerk  called  the  next  bill,  HJl.  326,  for  the  relief  at 
Con  Murphy. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

MORRIS  DIETRICH 

The  Clerk  called  the  next  bill.  Hil.  374.  for  the  relief  of 
Morris  Dietrich. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

BROOKHILL    CORPORATION 

The  Clerk  called  the  next  bill.  HJl.  458,  for  the  relief  of 
the  Brookhill  Corporation. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object 

YVONNE  HALE 

The  Clerk  called  the  next  bill,  H.R.  492,  for  the  relief  of 
Yvonne  Hale. 

Mr.  TRUAX.  Mr.  Speaker,  1  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

JOHN  N.  BROOKS 

The  Clerk  called  the  next  bill,  HJl.  704.  for  the  relief  of 
John  N.  Brooks. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

KATHRYN   THTTRSTON 

The  Clerk  called  the  next  biU,  HJl.  878,  for  the  relief  of 
Kathryn  Thurston. 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  LAMNECK.  Will  the  gentleman  reserve  his  objec- 
tion? 

Mr.  HOPE.    I  win  withhold  It. 

Mr.  LAMNECK  This  is  a  case  where  a  detective  working 
during  the  time  the  railroads  were  under  control  of  the 
Federal  Government  was  murdered. 

Por  a  long  time  afterwards  it  could  not  be  proven  that 
he  was  murdered.  About  12  years  after  his  death  a  man 
confessed  to  his  murder  and  the  guilty  party  was  executed. 
Now.  according  to  all  the  rules  and  regulations  the  widow  of 
this  murdered  detective  was  entitled  to  compensation  for 
his  death  in  the  discharge  of  his  duty.  His  widow  is  In 
destitute  circumstances.  At  cwie  time  she  was  paid  a  small 
amount  of  money  because  it  could  not  be  proven  that  this 
man  was  murdered  in  the  discharge  of  his  duty;  but  lat^: 
it  was  found  that  he  had  been  murdered  in  the  discharge 
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propo*  fashion  he  was  grossly  negligent  and  permitted  the 
bUsU  to  go  off  in  such  fashion  that  they  caused  this  damage. 
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of  his  duty  and  It  was  thought  that  this  destitute  widow 
was  entitled  to  fair  compensation  for  the  loss  of  her  hus- 
band.   It  Is  a  Just  case  and  ought  to  be  allowed. 

B^.  HOPE.  Of  course,  the  former  settlement  was  sup- 
posed to  be  in  fuU  setdement  of  all  damages  for  which  the 
Railroad  Administration  was  liable,  was  it  not? 

Mr.  LAMNECK.  They  could  not  prove  any  liability  on 
the  part  of  the  Railroad  Administration  because  they  did 
not  know  that  he  was  actually  murdered  until  12  years  after 
his  death. 

Mr.  HOPE.  If.  however,  he  was  killed  in  the  discharge  of 
his  duties  as  a  watchman,  there  would  have  been  some 
liability  whether  he  was  murdered  or  had  been  killed  in 
some  other  manner. 

Mr.  LAMNECK.  But  they  could  not  prove  that  he  was 
actually  killed  in  the  discharge  of  his  duties. 

Mr.  HOPE.  Does  the  gentleman  think  the  legal  liability 
of  the  Railroad  Administration  would  have  been  any  greater 
had  this  man  been  murdered  than  if  he  had  been  killed  in 
some  other  manner  in  the  discharge  of  his  duty? 

Mr.  LAMNECK.  I  certainly  do.  Had  it  been  known  at 
the  time  of  his  death  that  he  was  killed  in  the  discharge  of 
his  duties,  the  widow  would  have  been  entitled  to  a  much 
greater  sum  than  she  was  paid. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Air.  HOPE.    I  yield- 
Mr.  LAMNECK.    She  was  paid  >1,000.    That  did  not  pay 
even  the  funeral  expenses.    This  woman  is  in  terrible  cir- 
cimistances  now  and  certainly  is  entitled  to  more  than  $1,000. 
as  I  see  it. 

Mr.  HOPE.  There  Is  nothing  in  the  report  except  the 
bare  statement  that  Indicates  that  there  was  any  proof 
that  this  man  was  act\ially  murdered.  There  is  a  statement 
in  the  report  that  later  his  murderer  was  foxmd  and  con- 
fessed. 

Mr.  REED  of  New  York.  What  are  the  facts  in  that 
connection? 

Mr.  LAMNECK.  The  facts  were  that  at  the  time  he  lost 
his  life  the  circumstances  were  mysterious.  They  did  not 
really  know  what  happened.  Later  when  this  criminal  was 
caught  and  confessed,  he  said  he  had  murdered  this  man, 
that  he  had  broken  into  a  box  car  and  when  the  detective 
came  up  he  shot  the  detective. 

Mr.  REED  of  New  York.  What  amount  is  ordinarily  al- 
lowed in  such  cases? 

Mr.  LAMNECK.    It  varies  a  great  deal. 

Mr.  REED  of  New  York.    But  it  is  more  than  $1,000? 

Mr.  LAMNECK.  Yes;  it  is  at  least  $5,000  or  $6,000. 
Under  the  workmen's  compensation  law  they  are  allowed 
$6,000. 

Mr.  REED  of  New  York.  Is  it  not  the  usual  custom  of 
Congress  to  allow  $5,000  on  a  death  claim? 

Mr.  LAMNECK.  I  urge  the  gentleman  from  Kansas  to 
be  lenient  in  this  case,  for  the  claimant  is  a  worthy  person. 
The  widow  is  entitled  to  this  money.  If  ever  there  was  a 
Just  claim  this  is  it. 

Mr.  REED  of  New  Yoi^.    Has  the  widow  any  children? 

Mr.  LAMNECK.    Yes;  she  has  a  family. 

Mr.  HOPE.  This  was  a  claim  which  originated  15  years 
ago  during  the  war  period. 

Mr.  LAMNECK.    That  is  right. 

Mr.  HOPE.    The  correspondence  is  set  out  in  the  report. 

Mr.  LAMNECK.  I  have  absolute  proof  in  my  files.  I  did 
not  know  that  we  were  going  to  cover  a  hundred  bills  in 
such  a  short  time  or  I  would  have  had  my  files  here.  I  have 
a  copy  of  the  confession  in  the  files. 

Mr.  HOPE.  I  am  perfectly  willing  to  take  the  gentle- 
man's word  for  it.  The  only  re&ion  I  made  the  inquiry  was 
that  in  the  report  the  matter  is  disposed  of  with  the  bare 
statement  that  later  it  was  diaovered  that  he  had  been 
murdered. 

It  seems  to  me.  in  view  of  the  great  length  of  time  which 
has  elapsed,  and  in  view  of  the  further  fact  that  the  former 
settlement  was  supposed  to  be  a  full  and  complete  settle- 


i. 


men^,  that  this  bill  calls  for  a  httle  too  large  an  amount  to 

be  pfeid. 

LAMNECK.     I   am   willing   to   compromise   on   the 

amount. 

.  HOPE.  I  would  suggest  that  if  the  gentleman  would 
be  \Jilling  to  accept  an  amendment  reducing  the  amount  to 
$2.5^)0  I  would  not  offer  any  objection. 

LAMNECK.    Mr.  Speaker.  I  will  accept  the  amend- 
menjt  the  gentleman  suggests. 

Mr.  HOPE.  With  that  understanding,  Mr.  Speaker.  I 
withdraw  my  objection. 

Mr.  LAMNECK.    That  much  is  better  than  nothing. 

Tiere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  tlie  Treasury  not  otherwise  appropriated,  to  Kathryn  Thurston, 
wldcfw  of  Charles  Thurston,  the  sum  of  $4,000  In  full  settlement 
of  ail  claims  against  the  United  States  becavise  of  the  death  of  the 
said  Charles  Thurston,  who  was  an  employee  of  the  United  States 
Rallx)ad  Administration  and  who  was  killed  while  In  the  per- 
fonrance  of  his  duties  as  such  employee  on  or  about  February  2. 
1920,  at  Columbus,  Ohio:  Provided,  That  no  part  of  the  amount 
appzoprlated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  a;tomeys.  on  account  of  services  rendered  in  connection  with 
saldTclalm.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  ijccount  of  services  rendered  In  connection  with  said  claim,  any 
cont»-act  to  the  contrary  notwithstanding.  Any  person  violating 
the  brovlslons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  [upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000. 

HOPE.    Mr.  Speaker.  I  offer  an  amendment. 

le  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  Page  1.  line  8.  strike  out 
"$4,()00"  and  Insert  In  lieu  thereof  "  $2,500. " 

Tpe  amendment  was  agreed  to. 

"Ipe  bill  was  ordered  to  be  engrossed  and  read  a  third 
timi,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MARY  E.   RONBY 

le  Clerk  called  the  next  bill,  H.R.  940,  for  the  relief  of 
Ma^  K  Roney. 

BLANTON.    Mr.  Speaker,   there   are   a  number   of 
)ns  why  this  bill  should  not  pass.  I  may  state  to  our 
friend  from  Maryland- 

the  first  place,  we  have  established  here  a  rule  of 
:tice  for  the  guidance  of  all  Members — and  it  is  the 
ibers  themselves  who  have  established  it — that  on  a 
claim  the  maximum  shaU  be  $5,000.  This  is  a  Wash- 
ington case.  This  Government  has  done  much  for  Wash- 
ington and  the  people  of  Washington. 

This  man  was  killed  by  being  struck  by  a  police  patrol;  not 
a  G  overnment  petrol  but  a  District  of  Columbia  police  patrol. 
Uniier  the  law  the  widow  did  not  have  to  go  to  court,  she 
not  have  to  employ  a  lawyer,  she  did  not  have  to  go  to 
trouble  like  the  gentleman's  constituents  and  mine  have 
rhen  they  get  hurt  at  home.  "Rie  Commissioners  of  the 
let  very  promptly,  under  the  law,  granted  her  the  full 
Imum  for  a  death  claim,  $5,000;  and  they  paid  her  in 
and  she  has  received  the  money.  Now,  one  of  the  most 
int  Members  of  Congress,  one  of  our  most  valuable 
ibers,  on6  of  our  popular  Members,  happens  to  be  her 
-essman,  the  gentleman  from  Maryland  [Mr.  Lewis]. 
and  he  comes  in  and  wants  the  Government,  in  addition  to 
the  $5,000  which  is  the  maximum  for  a  death  claim,  which 
amount  the  claimant  has  received,  to  pay  her  $3,000  more, 
ler  all  the  circumstances  the  Government  is  not  liable 
)ne  penny;  it  is  not  liable  morally,  it  is  not  liable  legally, 
not  liable  equitably. 

ss  the  gentleman  want  us,  because  we  are  his  good 
ids  and  because  we  appreciate  him  and  because  we 
vote  for  liim  for  probably  any  position  for  which 
he  faiight  run,  to  stand  by  and  let  this  bill  pass? 

ti  I.  LEWIS  of  Maryland.    The  gentleman  from  Maryland 
onl; '  wants  the  gentleman  from  Texas  to  be  willing  to  sub- 
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mit  this  matter  to  the  conscience  of  the  House  and  not  deny  1 
this  widow  lady  her  day  in  court  by  a  merely  arbitrary 

objection. 

Mr.  BLANTON.    The  gentleman  admits  that  she  has  re- 
ceived $5,000  in  cash? 

Mr.  LEWIS  of  Maryland.  I  do;  but  this  one  fact  does 
not  constitute  the  whole  case. 

Mr.  BLANTON.  The  gentleman  is  a  just  man.  Does  he 
not  think  that  there  have  been  some  pathetic  cases  here 
where  men  have  been  kiUed  and  have  left  their  widows  and  I 
little  children  in  a  terrible  state  of  dependency?  Does  not 
the  gentleman  think  that,  if  we  pass  his  bUl.  we  ought  to 
go  back  and  open  up  all  the  other  cases  and  increase  the 
amount  allowed  them  from  $5,000  to  $8,000? 

Mr.  LEWIS  of  Maryland.  The  gentleman  is  a  very  skUl- 
ful  actOT  from  the  courthouse,  one  can  see.  All  I  am 
asking  you  and  other  Members  here  is  that  this  matter 
be  submitted  fairly  to  the  conscience  of  this  body.  May  I 
make  a  further  statement  of  the  facts  in  a  most  general 

way. 

Mr.  BLANTON.     Certainly. 

Mr.  LEWIS  of  Maryland.  George  H.  Rooney.  a  man  37 
years  of  age,  a  World  War  veteran,  privately  employed  as  a 
certified  watchmaker  in  the  city  of  Washington,  was  on  his 
way  home  on  October  14,  1930.  He  was  earning  a  salary  of 
$4,000  a  year.  Alighting  from  a  street  car.  he  was  run  down 
by  a  police  patrol  automobile  c«)ei-ating  on  the  wrong  side 

of  the  road. 

Mr.  BLANTON.    In  Washington,  for  Washington,  and  for 

the  District  of  Columbia. 

Mr.  LEWIS  of  Maryland-  If  the  genUeman  has  any 
doubt  about  the  Uability  of  the  District  of  Columbia  under 
this  bill  rather  than  the  General  Government.  I  shall  thank 
him  for  an  amendment  which  will  relieve  his  doubt. 

Mr    HOLLISTER.    Will  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.    I  yield  to  the  gentleman  from 

Ohio. 

Mr.  HOLLISTER.  Does  not  the  gentleman  feel  that  when 
we  have  adopted  a  rule  of  thumb,  you  might  say,  over  quite 
a  period  of  time  as  to  the  amount  that  may  be  paid  in  a 
particular  case  we  should  stick  to  the  rule? 

Mr.  LEWIS  of  Maryland.  I  do  not.  A  rule  that  violates 
the  laws  of  conscience  and  justice  lives  long  enough  if  it 
lives  but  one  session;  and  I  should  not  be  boimd  by  it. 

Mr.  HANCOCK  of  New  York.  Is  it  not  true  that  the  law 
of  the  District  fixes  $5,000  as  the  limit  in  such  cases? 

Mr.  LEWIS  of  Maryland.  The  law  probably  does.  This 
particular  matter  has  been  taken  to  the  District  Commis- 
sioners and  they  themselves  confessed  the  injustice  and  in- 
adequacy of  the  compensation  paid.  I  may  pay  this  tribute 
to  their  sense  of  justice.  They  tried  to  give  the  widow  some 
sort  of  a  position  in  the  District  service  that  would  com- 
plete the  compensation,  but  none  could  be  found. 

Mr.  HOLLISTER.    Was  this  man  not  an  employee  of  the 

District? 
Mr.  LEWIS  of  Maryland,    He  was  not.    He  was  a  private 

employee. 

Mr.  HOLLISTER.    I  mean  the  employee  that  caused  the 

accident. 

Mr.  LEWIS  of  Maryland.  The  District  poUce  patrol  was 
running  along  the  wrong  side  of  the  road.  As  the  decedent 
got  out  of  the  street  car  the  police  patrol  struck  him  and 
hurled  his  dead  body  seme  60  feet. 

Mr.  HOLLISTER.  But  a  District  employee  did  cause  the 
accident  and  there  is  a  limitation  in  the  District  of  Columbia 
in  such  cases  of  $5,000. 

Mr.  LEWIS  of  Maryland.  That  is  to  govern  litigation  in  a 
courthouse.  The  bill  provides  that  nothing  shall  go  to  at- 
torneys. The  gentleman  from  Texas  has  told  us  that  noth- 
ing has  gone  to  attorneys  so  far.  Here  is  a  widow  with  a 
child  to  raise,  and  with  a  little  property  on  which  there  is  a 
mortgage. 

Mr.  HANCOCK  of  New  York.  On  what  theory  is  there 
Habfflty  on  the  part  of  the  Government? 

Mr.  LEWIS  of  Maryland.  The  UabUity  is  upon  the  Dis- 
trict of  Columbia  and  the  bill  is  intended  to  fix  the  liability 


only  of  the  District  of  Columbia.    It  asks  for  additional 
compensation  of  $5,000. 
Mr.  BLANTON.    Will  the  gentleman  yield  further? 
Mr.  LEWIS  of  Maryland.    I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  Where  the  District  has  a  law  fixing  the 
maximum  liability  at  $5,000  for  death  from  a  tort,  and 
where  the  people  of  the  District  of  Columbia  have  to  respond 
in  taxes  for  all  the  money  paid  out  of  their  funds,  and 
where  their  rights  are  in  our  charge — ^we  are  the  custodians 
of  their  rights— does  the  gentleman  think  it  would  be  fair 
for  us  to  override  their  laws  and  regulations  in  a  particular 
case  because  it  appeals  to  his  heart  and  his  conscience,  not 
general  to  everybody,  but  just  in  this  particular  case?  Does 
the  gentleman  think  we  ought  to  throw  the  law  and  all 
rules  aside  and  pay  out  more  money? 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  my  answer  tb 
that  is  that  whatever  the  rule  of  justice  is  when  applicable 
to  a  private  defendant  is  equally  a  rule  of  justice  applicable 
to  the  District  of  Columbia.  I  know  of  no  principle  of 
justice  upon  which  the  District  of  Columbia  may  be  per- 
mitted to  reduce  its  obligation  one  half  as  compared  with 
the  liability  of  a  private  defendant. 

Mr.  BLANTON.  I  want  to  be  fair  with  the  gentleman 
from  Maryland. 

Mr.  LEWIS  of  Maryland.  I  want  the  gentleman  to  be 
fair  to  this  case. 

Mr.  BLANTON.  It  is  now  23  minutes  to  2  o'clock.  If  the 
gentleman  will  ask  unanimous  consent  that  at  3  o'clock  we 
take  this  bill  up  under  the  general  rules  for  consideration 
and  each  side  be  given  15  minutes'  debate,  and  then  vote  on 
the  question,  we  will  meet  the  gentleman  on  the  issue  and 
let  the  Membership  vote.  If  the  gentleman  will  ask  unani- 
mous consent  to  that  effect,  I  will  not  object. 

Mr.  LEWIS  of  Maryland.  I  think  the  gentleman's  pro- 
posal has  been  made  in  good  faith.  The  gentleman  suggests 
that  I  ask  that  consideration  be  postponed  until  3  o'clock? 
Mr.  BLANTON.  If  the  gentleman  will  ask  unanimous 
consent  that  at  3  o'clock  we  take  this  up  under  the  general 
rules  of  the  House,  allowing  15  minutes  on  the  side  for  de- 
bate, and  let  the  Membership  of  the  House  vote  on  this  mat- 
ter, I  shall  not  object,  because  I  do  not  believe  the  House, 
after  such  debat«,  will  pass  the  bill. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker.  I  make  such  a 
unanimous-consent  request.  ' 

Mr.  HOLLISTER.  Mr.  Speaker,  reserving  the  right  to  » 
object,  may  I  point  out  again  that  we  are  establishing  a 
precedent  that  is  going  to  interfere  with  the  orderly  pro- 
cedure in  reference  to  the  calling  of  the  Private  Calendar. 
A  great  many  gentlemen  have  put  aside  a  certain  amount 
of  time  to  come  here  and  take  care  of  their  private  bills.  A 
precedent  of  this  kind  merely  Invites  similar  procedure  in 
other  cases,  and  I  am  therefore  compelled  to  object. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  this  bill? 

Mr.  HOLLISTER.     I  object. 


r  AMATEUR  BOXING  IN  THE  DISTRICT  OF  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  8.  828  to  authorize  boxing 
in  the  District  of  Columbia  and  for  other  purposes,  with 
House  amendments  thereto,  insist  on  the  House  amendment 
and  agree  to  the  ccaiference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objectimL 

The  Chair  appointed  the  following  conferees:  Mrs.  Nob- 
ton.  Mr.  Palmisano,  and  Mr.  Wmrurr. 

BBRYL  B^LXOTT 

The  Clerk  caUed  the  next  bill.  HJl.  1000,  for  the  relief 

of  Beryl  Elliott.  .r    w,    * 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 
Mr.  McKEOWN.    Mr.  Speaker,  will  the  genUeman  with- 
hold his  objection  a  moment? 


tnct  oi  ^oiuxnuut  tuiu  mc  muj  u  iii»«,iiv»v-*«  w 


6506 


CONGRESSIONAL 


Mr.  HANCOCK  of  New  York.  I  withhold  it.  Mr.  Speaker, 
to  permit  the  gentleman  from  Oklahoma  to  make  a  state- 
ment 

Mr.  McKEOWN.  Mr.  Speaker,  this  bill  has  been  reported 
favorably  and  passed  by  the  House  on  one  or  two  occasions. 

Mr.  HANCOCK  of  New  York.  I  also  note  it  has  been 
objected  to  on  several  occasions.  I  may  say  to  my  friend. 

Mr.  McKEOWN.  The  only  man  who  ever  objected  to  it 
was  Mr.  Stafford. 

Mr.  HANCOCK  of  New  York.  Let  me  say  very  frankly  to 
the  gentleman  from  Oklahoma  that  I  admire  him  for  his 
I)ersistence  and  aggressiveness.  I  note  he  appeared  for  this 
claimant  before  the  Compensation  Commission  in  1926  and 
pleaded  her  cause  and  then  made  an  application  to  reopen 
the  case  and  filed  additional  evidence.  The  gentleman  was 
unsuccessful  in  both  of  these  attempts.  For  some  reason 
he  did  not  file  an  appeal  but  has  been  introducing  bills  for 
this  woman's  relief  from  1926  to  date.  However,  it  does  not 
seem  to  me  we  should  be  called  upon  to  sit  here  as  a  court 
of  appeals. 

Mr.  McKEOWN.  They  made  it  quite  plain  that  this  is  the 
only  appeal  she  can  have.  There  is  really  no  appeal  from 
the  order  of  the  Commission,  and  they  did  not  give  us  any 
appeal.  They  were  willing  to  grant  the  relief  if  they  had 
the  power  to  do  it.  As  a  matter  of  fact,  this  woman  is  sick 
with  tuberculosis,  and  she  is  a  widow  with  a  child.  All  we 
have  asked  is  that  she  be  given  the  same  thing  that  has 
been  given  everybody  else  under  the  present  rules.  This 
case  came  up  at  a  time  when  the  rule  was  different  from 
what  it  is  today,  and  for  that  reason  she  was  denied  this 
relief.  At  that  time  they  did  not  permit  such  tuberculosis 
cases  to  be  considered,  and  that  is  why  this  relief  was  not 
granted.    Since  that  time  the  rule  has  been  changed. 

This  party  contracted  tuberculosis  while  she  was  em- 
ployed in  this  hospital  and  today  has  active  tuberculosis, 
and  the  only  reason  I  have  been  persistent  is  because  of  the 
merit  in  the  case. 

Mr.  HANCOCK  of  New  York.  We  all  admire  the  gentle- 
man for  his  loyalty  to  his  constituents. 

Mr.  McKEOWN.  This  woman  does  not  even  live  In  my 
district.  She  Is  now  in  San  Antonio.  Tex.,  where  she  has  to 
live  because  of  her  tubercular  condition.  She  wa^  origi- 
nally in  my  district,  but  in  the  early  days  she  went  into  the 
service  of  the  Government,  and  I  have  taken  up  her  case, 
although  she  is  not  in  my  district.  I  have  followed  it  with 
all  the  earnestness  I  possess,  because  of  its  real  merit. 

At  the  time  this  case  was  heard  there  was  no  allowance 
because  of  presumptive  tuberculosis,  and  such  claims  were 
not  paid. 

This  bill  passed  the  House  at  one  time,  and  I  hope  the 
gentleman  will  not  press  his  objection.  The  gentleman  will 
note  that  there  is  an  amendment  to  the  bill  giving  the 
Commission  the  right  to  consider  this  woman's  case. 

Mr.  HANCOCK  of  New  York.  The  Compensation  Com- 
mission has  specifically  found  twice,  after  very  full  hearing 
and  careful  consideration  of  the  evidence  to  which  the  gen- 
tleman now  refers,  that  the  claim  should  not  be  allowed 
on  the  ground  that  the  evidence  did  not  show  that  the  dis- 
ease was  incurred  as  a  result  of  her  emplosrment  by  the 
Government.  It  is.  of  course,  most  unfortvmate  that  anyone 
should  have  to  siiffer  from  tuberculosis,  but  there  is  no  reason 
why  the  Government  should  pay  an  annual  retirement  al- 
lowance unless  the  disease  was  the  result  of  her  service  with 
the  Government.  After  careful  consideration  we  have  two 
decisions  that  the  tuberculosis  was  not  incident  to  such 
service,  and  I  do  not  feel  we  are  qualified  here  to  overrule 
the  decision  of  the  Compensation  Commission. 

Mr.  McK£OWN.  I  may  say  to  the  gentleman  that  Dr. 
Erwin.  who  was  considered  one  of  the  ablest  men  on  the 
gentleman's  side  of  the  House,  went  into  this  case  very 
thoroughly,  and  he  was  the  first  man  to  report  this  bill 
from  the  Committee  on  Claims,  based  upon  the  evidence  we 
have  in  these  affidavits  showing  her  contact  with  this  dis- 
ease. 
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HANCOCK  of  New  York.    That  evidence  was  before 
the  {Employees'  Compensation  Commission? 
It.  McKEOWN.     Not  these  affidavits. 

HANCOCK  of  New  York.    And  it  was  submitted  by 
Imployees'  Compensation  Commission  to  the  Committee 
'laims  of  the  House? 

[t.  McKEOWN.  Only  part  of  the  evidence  was  submitted 
to  the  committee.  Mr.  Underhill  was  chairman  of  the  com- 
mitTee  at  that  time  and  had  this  woman  examined  to  ascer- 
taiij  her  condition,  and  I  am  sure  the  gentleman  does  not 
want  to  do  this  poor  woman  an  injustice. 

J.  HANCOCK  of  New  York.  It  is  extremely  difficult  to 
denjy  my  friend  from  Oklahoma  anything,  but  I  do  not  think 
we  kre  justified  in  overruling  two  decisions  of  the  Employees' 
Compensation  Commission,  based  on  the  same  evidence. 

Mr.  McKEOWN.  At  the  time  those  decisions  were  ren- 
der! sd.  this  new  rule  had  not  been  adopted.  If  any  such  per- 
son contracts  tuberculosis  I  think  he  ought  to  be  paid  just 
the  same  as  he  would  be  paid  for  losing  a  finger  or  any- 
thiJig  of  that  sort. 

NIr.  HANCOCK  of  New  York.  I  do.  too,  but  that  question 
had  twice  been  determined  by  the  Commission  adversely  to 
thi^  claimant. 

Mr.  McKEOWN.  But  the  decisions  were  not  based  upon 
that  theory. 

Mr.  HANCOCK  of  New  York.  The  gentleman's  bill 
ampunts  to  an  adjudication  that  this  woman  is  entitled  to 
coitpensation. 

r.  McKEOWN.    The  committee  had  this  matter  up,  and 
[m  sure  the  gentleman  does  not  want  to  do  this  poor 
low  an  injustice.    It  does  not  mean  a  thing  to  me,  be- 
ise  she  does  not  even  live  in  my  district  and  she  cannot 
„  vote  for  me.     I  am  simply  pleading  now  that  the 
tleman,  out  of  the  goodness  of  his  heart,  will  do  the  right 
g  by  this  woman,  because  I  know  the  circumstances 
just  as  set  out  here.    She  was  a  very  healthy  woman 
.  was  put  in  the  room  where  these  men  were  who  were 
ering  from  tuberculosis,  and  she  was  thrown  in  con- 
t  contact  with  them,  and  there  was  not  proper  ventila- 
,  and  so  forth.    There  is  no  question  about  the  facts. 
ikr.  HANCOCK  of  New  York.    I  feel  I  must  object  to  the 
bil  for  the  present, 
llr.  McICEOWN.    I  hope  the  gentleman  will  not  do  that. 
]  Ir.  HANCOCK  of  New  York.    If  I  can  see  it  in  any  dif- 
fer ;nt  way  after  further  study,  I  shall  ask  that  we  return 
to  he  bill  and  consider  it. 

]  Ir.  McKEOWN.  That  means  killing  the  bill,  and  I  have 
be<n  working  on  this  for  5  years.  Mr.  Stafford  was  the 
on  y  man  who  ever  objected  to  the  bill,  and  the  bill  has  been 
pased  by  the  House. 

lir.  HANCOCK  of  New  York.  I  myself  shall  ask  that  it 
be  reconsidered  if,  after  further  study,  I  come  to  the  con- 
clusion that  the  gentleman's  viewpoint  is  correct,  but  at 
th«  present  time  I  cannot  see  it  in  that  way. 

]ilr.  McKEOWN.  I  do  not  think  the  gentleman  should 
object. 

le  SPEAKER  pro  tempore  (Mr.  Lamneck)  .    Is  there  ob- 
jecjtion  to  the  present  consideration  of  the  bill? 

HANCOCK  of  New  York.    I  object,  Mr.  Speaker. 

LYDIA  C.  SPRY 

le  Clerk  called  the  next  bill  on  the  calendar,  HJR.  1248, 
gi'4nting  insurance  to  Lydia  C.  Spry. 

le  SPEAKER  pro  tempore.    Is  there  objection? 
TRUAX.    Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice, 

le  SPEAKER  pro  tempore.    Is  there  objection? 
"there  was  no  objection. 

JAMES  E.   DETHLEFSEN 

"the  Clerk  called  the  next  bill  on  the  calendar,  HJl.  1402, 
forthe  relief  of  James  E.  Dethlefsen. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
fol  ows: 
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B«  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  f»  hel^  author'lzed  and  directed  to  ^^'^^'^^l.'S^Z 
to  the  Treasury  not  otherwise  appropriated,  the  sum  of  »5<)00  to 
Smes  E.  Dethlefsen.  who  sustained  injuries  at  Nenana.  Alaska. 

With  the  following  committee  amendment: 
Proiided  That  no  part  of  the  amount  appropriated  In  this  act 
In^J^ess  of  10  percent  thereof  EhaU  be  paid  or  delivered  to  or 
Scelved  by  any  igent  or  agents,  attorney  or  attorneys,  on  account 
STsei^lces^  rendered  in  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
S  Jet.  withhold  oTreceive  any  sum  of  the  amount  approprtated  to 
this  act  in  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered  In  connection  with  said  claim,  any  contract  to  the  contrwy 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  to  any  sum  not  exceeding  »1.000. 

The  committee  amendment  was  agreed  to. 

Mr  HANCOCK  of  New  York.  Mr.  Speaker.  I  offer  the 
following  amendment:  In  line  5.  after  the  word  "appro- 
priated ".  insert  "  in  full  setUement  of  all  claims  against  the 
Government  of  the  United  States." 

The  amendment  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

FIRST  CAMDEN  NATIONAL  BANK  &  TRUST  CO.,  CAMDEN,  N  J. 

The  Clerk  called  the  next  bill  on  the  calendar,  H.R.  1488, 
for  the  relief  of  the  Ph^t  Camden  National  Bank  &  Trust 
Co.,  of  Camden.  N.J. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  TRUAX.    I  reserve  an  objection. 
Mr.  WOLVERTON.    The  purpose  of  the  bill  is  to  author- 
ize the  Secretary  of  the  Treasury  to  pay  to  the  First  Camden 
National  Bank  of  Camden,  NJ.,  the  sum  of  $11,120.97  in  full 
satisfaction  of  its  claim  for  refund  of  taxes  erroneously  paid 
for  the  year  1927  on  income  from  certain  securities,  through 
a  mutual  mistake  made  by  the  bank's  accountant  and  by 
the  representative  of  the  Internal  Revenue  Department  of 
the  Government. 
Mr.  TRUAX.    When  was  the  claim  filed? 
Mr.  WOLVERTON.    I  do  not  imderstand  what  the  gen- 
tleman means  by  "  filed." 

Mr.  TRUAX.  With  the  Treasury  Department. 
Mr.  WOLVERTON.  It  is  not  a  case  that  comes  within  the 
statute  permitting  a  claim  to  be  filed  with  the  Treasury 
Department.  While  the  Treasury  admits  that  the  claimant 
made  an  overpayment,  yet  the  Treasury  Department  takes 
the  position  that  they  cannot  set  aside  the  agreement  which 
resulted  in  the  overpayment  and  which  was  clearly  an  error. 
In  other  words,  the  Government  of  the  United  States  is  now 
in  possession  of  $11,120.97  to  which  it  admits  it  is  not  entitled 
because  of  the  error  made  by  the  accountant  of  the  bank 
and  which  error  was  likewise  made  by  its  own  representa- 
tive from  the  revenue  department. 

Mr.  TRUAX.  I  will  say  that  I  am  opposed  to  this  bill 
on  the  same  ground  that  I  have  objected  to  others,  namely, 
that  for  years  I  have  been  protesting  against  the  refund  of 
income  taxes  to  corporations  and  individuals.  I  believe  we 
have  drained  our  Treasury  in  the  past  12  years  through 
illegal  and  unjust  refunds  to  large  corporations  and  rich 
individuals. 

In  this  particular  case  the  sum  of  $11,120.97  is  involved, 
which  amount  is  considerably  more  than  the  salary  of  any 
one  of  us  for  a  year. 

Mr.  WOLVERTON.  It  is  not  a  question  of  amount.  It 
is  a  principle  that  is  involved.  Should  the  Government  re- 
tain money  which  it  acknowledges  was  paid  through  a  mu- 
tual mistake?  It  may  be  that  in  the  past  refunds  have  been 
made  by  the  Treasury  to  large  corporations  and  others 
which  the  gentleman  may  feel  were  not  justified;  however, 
that  is  not  the  case  of  this  claim.  This  is  an  overpayment 
to  the  Government  which  has  been  acknowledged  as  such 
by  the  Treasury,  but,  unfortunately,  holds  that  by*  the 
signing  of  a  settlement  agreement  under  section  606  of  the 
revenue  act,  the  Ti-easury  is  precluded  from  making  a  re- 
fund, even  though  the  original  pajmient  was  through  an 
error,    and    one    in    which    the    Government    participated 
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through  its  representative.  II  such  agreement  had  not  been 
signed,  this  claimant  would  not  be  in  the  position  it  is  now 
in;  that  is,  required  to  obtain  legislative  sancUon  for  the 
Treasury  to  repay  the  money.  The  bank  had  been  honest 
and  fair  in  making  its  return  of  income  to  the  Government 
and  should  not  now  be  penalised  for  having  made  a  mistake 
and  for  having  signed  an  agreement  form  presented  in  a 
casual  way  by  the  Government  representative,  and  which 
form  had  no  proper  use  in  this  particular  case. 

Mr.  TRUAX-  We  have  also  advanced  to  the  banks  of 
this  country  $4,000,000,000  through  the  ReconstrucUon  Fi- 
nance Corporation  and  other  agencies.  The  banks  have  not 
passed  this  credit  on  down  to  the  peoi^e  who  deal  with  tho 
banks  but  they  have  hoarded  this  money  to  keep  themselves 
Uquid.  As  one  Member  of  the  House,  I  have  reached  the 
point  where  I  refuse  to  go  along  on  any  plan  that  will  help 
the  banks  and  not  the  individual  depositors.  Hence  my 
urgent  and  enthusiastic  support  of  the  McLeod  bllL 

Mr.  WOLVERTON.  I  join  with  the  gentieman  in  that. 
I  have  likewise  signed  the  petition  to  bring  the  McLeod  bill 
before  the  House  for  action. 

Mr.  TRUAX-    I  congratulate  the  gentieman  on  that. 

Mr.  WOLVERTON.  Will  the  gentieman  allow  me  to  state 
the  actual  facts  in  this  matter?  I  desire  to  show  how  unjust 
it  would  be  to  deny  this  claim.  

Mr.  TRUAX.  I  am  sorry,  but  I  must  inform  the  gentie- 
man in  advance  that  I  am  going  to  object  to  this  bill. 

Mr.  WOLVERTON.    Will  the  gentleman  hear  me  through? 

Mr.  TRUAX-    Yes.  „  ^   ^  . 

Mr  WOLVERTON.  I  think  the  gentleman  will  find,  from 
a  careful  examination  of  the  underlying  facts  of  this  case, 
that  whatever  objection  he  may  have  to  the  Government 
making  general  refunds  in  tax  cases,  such  would  not  apply 
to  this  particular  case.  Nor  do  I  believe  that  if  he  gives 
careful  consideration  to  the  facts  will  any  reason  be  found 
to  justify  an  objection. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  demand  the  regular 

order. 
Mr.  WOLVERTON.    Will  the  gentleman  withhold  that 

demand? 

Mr.  ZIONCHECK.  I  think  that  adequate  explanation 
has  been  made.  TTie  gentleman  from  Ohio  [Mr.  Thuax]  is 
either  going  to  object  or  not  object. 

Mr.  BLANTON.  Let  me  appeal  to  my  friend  from  Wash- 
ington. The  gentleman  from  New  Jersey  [Mr.  WolvertohI 
has  done  some  of  the  most  valuable  work  in  this  House  on 
the  Committee  on  Military  Affairs  that  has  been  done  by 
anyone,  and  he  deserves  some  special  consideration.  I  think 
the  gentleman  should  be  permitted  to  complete  his  state- 
ment. 

Mr.  ZIONCHECK.    Is  this  an  $11,000  speech  that  he  is 

making  now? 

Mr.  BLANTON.  He  has  saved  for  the  Government  11 
times  $11,000  in  some  of  the  work  that  he  has  done. 

Mr.  ZIONCHECK.  Very  well.  I  withdraw  my  demand  for 
the  regular  order. 

Mr.  WOLVERTON.  I  thank  you.  With  reference  to  the 
suggestion  that  large  payments  in  the  form  of  refunds  have 
been  heretofore  made  without  proper  Justification,  and  to 
which  the  gentleman's  approval 

Mr.  TRUAX.    Large  and  small,  I  would  say, 

Mr.  WOLVERTON.  I  have  voted  every  time  the  oppor- 
tunity has  been  given  on  this  floor  against  the  method  that 
permits  that  sort  of  thing  to  be  done  in  the  privacy  of  the 
departments  without  knowledge  thereof  coming  to  this 
House.  But,  my  objection  to  such  a  procedure  in  some 
cases  would  certainly  not  apply  to  a  case  where  it  was  ap- 
parent that  the  payment  for  which  a  refund  was  sought,  was 
the  result  of  a  mutual  mistake  or  error  particii»ted  In  by 
both  the  claimant  and  the  Government. 

Mr.  TRUAX.  Would  the  gentleman  vote  for  a  bill  that 
would  make  it  illegal  for  the  Treasury  Department  to  re- 
fund any  income  taxes  back  beyond  the  preceding  calendar 
year? 

Mr.  WOLVERTON.    I  woiUd  be  toclined  to  do  so. 
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Mr.  TRUAX.    I  am  gtad  to  hear  the  g«ntleraan  say  that. 

Mr.  WOLVERTON.    I  beHeve  that  there  should  be  stHne 

change  in  the  method  or  procedure  by  which  refunds  are 

made.    Whether  it  should  be  limited  to  one  calendar  year 

or  some  other  limitation  is  a  matter  for  consideration. 

Mr.  TRUAX.  Will  not  the  gentleman  concede  that  if  It  is 
wrong  in  the  case  of  the  big  refund,  it  Is  wrong  with  the 
little  refund,  if  the  same  principle  is  involved? 

Mr.  WOLVERTON.    Tliat  might  seem  to  follow,  but  in  no 
case  where  it  is  agreed  that  the  payment  was  made  by  error 
should  any  procedure  be  adopted  that  would  predxide  the 
Oovenunent   from   being  Just   as  honest   as  an  individual 
should  be.    There  should  be  the  same  duty  to  rtpay.    The 
moral  obligation  is  the  same.    The  Treasury  Department 
admits  **>•*  this  bank  has  overpaid  the  Government  to  an 
amount  over  $11,000.    It  also  admits  that  the  error  made 
by  the  bank  accountant  was  also  made  by  the  Govenunent 
agent  who  examii^d  the  income-tax  return  of  the  bank. 
The  gentleman  has  spoken  about  the  attitude  of  banks.    In 
reply  to  his  suggestion  that  banks  have  been  willing  to  re- 
ceive  help  from   the   Reconstruction  Finance  Corporation 
and  unwilling  to  extend  it  to  others,  permit  me  to  say  that 
such  a  criticism  does  not  apply  to  the  First  Camden  National 
Bank,  this  claimant.    In  the  strenuous  days  that  followed 
the  collapse  of  1929.  before  there  was  any  legislation  to  help 
banks,  either  by  voluntary  association  or  by  means  of  the 
Reconstructicu  Finance  Corporation,  this  bank,  being  in  a 
position  to  do  so.  loaned  of  its  resources  to  other  banks.    It 
deposited  large  sums  of  its  own  funds  in  other  banks.    It 
also  loaned  large  sums  on  long-term  obligations  to  other 
banks  in  order  that  no  loss  might  come  to  depositors  by  a 
closing  of  any  bank  in  that  city.    The  action  of  this  bank. 
-  with  the  cooperation  given  to  it  by  another  bank,  stabilized 
Ute  whole  banking  situation  in  the  locality  in  which  it  exists. 
\Mr.  TRUAX.    I  do  not  doubt  the  gentleman's  statcoient. 
and  I  think  the  bank  is  to  be  commended  for  its  action,  but 
I  note  in  the  report  from  Mr.  Ogden  L.  Mills.  Secretary  of 
the  Treasury,  that  the  Treasury  Department  is  opposed  to 
the  enactment  of  the  bill. 

Mr.  WOLVERTON.  Would  the  gentleman  from  Ohio  take 
the  opinion  of  Ogden  Mills  on  anything  other  than  this? 

Mr.  TRUAX.     No. 

Mr.  WOLVERTON.     The  hypocrisy  of  the  thing 

Mr.  TRUAX.  Does  the  gentleman  mean  the  hypocrisy  of 
the  bill  or  of  Mr.  Mills? 

Mr.  WOLVERTON.  Of  Mr.  Mills — that  he  should  object 
to  this  payment.  If  it  be  true,  that  he  has  either  individually 
through  interests  he  has,  by  estate  or  otherwise,  had  the 
very  benefits  through  the  Treasury  Departntent  that  his 
report  denies  to  this  bank. 

Mr.  TRUAX.  Is  not  Ogden  Mills  the  one  who  is  wanting 
to  reorganize  the  gentleman's  party? 

Mr.  WOLVERTON.  If  President  Roosevelt  is  as  popular 
in  1936  as  he  seems  to  be  today.  I  am  fearful  it  would  not 
help  the  Republican  cause  to  give  the  Repubhcan  iK>mination 
to  Ogden  Mills. 

Mr.  TRUAX.  That  is  about  the  strongest  argument  which 
the  gentleman  has  made  yet.  but  the  point  I  wanted  to  make 
Is  this:  That  If  a  refiuid  could  not  be  obtained  under  either 
Mr.  Mellon  or  Mr.  Mills,  then  God  knows  who  it  could  be 
obtained  from. 

Mr.  WOLVERTON.  I  think  the  House  should  do  so. 
There  is  no  question  about  the  moral  obligation.  Suppose 
you  and  I  sat  down  today  and  went  over  our  accounts,  and 
tomorrow,  or  the  next  month  or  next  year,  we  found  we  had 
made  a  mistake;  that  I  had  taken  from  you  $11,000  by  a 
mutual  Tfft'it.akP  that  we  both  had  made.  Certainly  the 
gentleman  from  Ohio  would  expect  me  to  refund  it,  and  if 
It  were  the  other  way  about,  I  know  the  gentleman  would 
refund  it  to  me.    There  would  be  no  question  aboiit  that. 

Mr.  TRUAX.  There  seems  to  have  been  a  mistake  made 
In  favor  ot  the  Steel  Trust  during  Mr.  Mellon's  regime  to 
the  extent  of  $100,000,000. 

Mr.  WOLVERTON.  I  would  prefer  to  talk  about  this  par- 
ticular case.  When  the  auditor  from  the  Department  of 
Internal  Revenue  came  to  the  bank,  as  they  do  each  year. 


pait 


to 
pa 

as 

rejiresent: 

the 

thiry 

right 

ex,  unination 


wcs 
that 


m 


thit 
diJ  pute 
wl  at 
was 


th; 
qu  ently 
asc 
agjency 

is 

b 

I 

haid 

they 

the 


I  iz(  ns 


ard 
ard 


m  )st 


d 


April  12 


check  up,  he  found,  as  they  always  had  found  in  the 

that  there  was  no  objection  to  be  made  to  the  return 

rendered.    In  the  same  manner  as  theretofore  the  auditor 

ing  the  Department  so  reported  to  the  ofacers  of 

bank  and  had  them  sign  a  sHp  of  paper  or  form  which 

supposed  was  a  certification  that  everything  was  all 

When  the  Government  auditor  had  completed  his 

he  said:  "  I  find  everything  all  right.    Here  is  a 

little  slip  of  paper.     Sign  it."     They  signed  it.  thinking  it 

an  O.K.    Now  the  Department  uses  that  form  to  say 

it  was  a  settlement  and  yet  there  never  was  anything 

dispute.     In  other  words,  the  Government  used  a  form 

should  have  been  used  in  a  case  where  there  had  been  a 

between  the  Government  and  the  taxpayer  as  to 

should  or  should  not  be  allowed,  but  in  this  case  there 

no  dispute.    Now,  the  Department  is  standing  on  that 

fo^m  to  preclude  payment. 

lere  is  a  case  where  the  Government  acknowledges  it  has 
money  wrongfully,  but  cannot  pay  it  back,  and  conse- 
this  bank  is  obliged  to  come  before  this  House  and 
for  favorable  consideration  of  this  bill.    If  there  is  one 
in  this  land  that  should  be  fair  with  its  citizens,  It 
the' Government,  and  if  the  Government  expects  its  cit- 
to  be  honest  with  it,  it  should  be  honest  with  them, 
enow,  and  the  gentleman  knows,  that  if  two  individuals 
made  this  acknowledged  mutual  mistake  between  them, 
would  settle  it  between  themselves.     I  certainly  hope 
.       gentleman  will  withdraw  his  objection  and  permit  the 
Government  to  do  that  thing  which  the  Government  and  I 
everyone  else  knows  would  be  done  in  our  private  affairs, 
thereby  set  a  proper  example. 
VIr.  TRUAX.    I  will  say  that  the  gentleman  has  made  a 
eloquent  and  forceful  speech,  and  if  words  or  if  sin- 
cerity could  change  an  inherent  principle  that  I  have  agreed 
stand  behind  upon  all  tax  revisions  coming  on  the  Private 
Calendar,  his  eloquence  and  his  sincerity  and  his  convincing 
evidently  wholly  truthful  statement  would  accomplish 
purpose.    It  would  be  a  wonderful  thing  if  this  great 
Government  of  ours  would  today  start  to  do  simple  justice 
every  one  of  our  citizens.    It  would  be  a  great  thing  if  this 
.  would  permit  the  Frazier  bill  to  be  enacted  into  law 
that  3,000,000  farmers  who  are  hanging  on  by  the  skin 
their  teeth,  threatened  with  foreclosure  by  money  lenders 
by  banks  and  by  the  Farm  Credit  Administration,  could 
taken  care  of. 

Mr.  WOLVERTON.    May  I  say  to  the  gentleman  that  I 
not  think  he  will  find  many  on  this  side  of  the  aisle  who 
e  voted  for  more  of  the  President's  recovery  measures 
I  have. 
Mr.  ZIONCHECK.    It  is  with  the  deepest  regret  that  I  am 
c  mpelied  to  object  to  this  bill. 
The  SPEAKER  pro  tempore.    Objection  is  heard. 

BENJAMIN    STERN    ET    AL. 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
relturn  to  Calendar  No.  342,  H.R.  265,  for  the  relief  of  Ben- 
Stem,  and  Melville  A.  Stern  and  Benjamin  Stern, 
executors  under  the  last  will  and  testament  of  Louis 
,  deceased,  and  Arthur  H,  Hahlo,  as  executor  under  the 
la^t  will  and  testament  of  Isaac  Stern,  deceased,  all  of  New 
Y  )rk  City,  N.Y.,  for  compensation  and  in  settlement  of  their 
dJ  .mages  and  loss  sustained  by  virtue  of  a  lease,  in  writing, 
diited  September  12,  1919,  between  the  said  parties  and  the 
Ufiited  States  of  America,  by  Daniel  C.  Roper,  Commissioner 
Internal  Revenue. 

Mr.  HOT.IJSTER.    Reserving  the  right  to  object,  was  the 
gentleman  here  when  that  bill  was  called? 

Mr.  BOYLAN.    No.     I  was  engaged  in  committee  work. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
r^uest  of  the  gentleman  from  New  York? 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  BOYLAN.    Will  the  geotlemau  withhold  his  objec- 
tlim? 

Mr.  HOPE.    I  withhold  it. 

Mr.  BOYLAN.    May  I  ask  what  the  gentleman's  objection 
is]  based  on? 
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This  man  actually  suffered  a  loss  of  $43,000.  The  com- 
mittee amended  the  bill  to  make  it  read  $30,000. 

The  issue  in  question  involves  a  lease.  The  claimant  had 
an  office  building  in  New  York  in  which  the  collector  of 
internal  revenue  wanted  to  engage  offices  for  the  tmrd  dis- 
trict The  collector  of  internal  revenue  was  so  anxious  to 
get  into  the  building  that  the  owner  had  to  pay  a  bonus  of 
$10,000  to  a  tenant  to  vacate  in  order  that  the  Internal 
Revenue  Bureau  could  get  possession  of  the  premises.  The 
owner  then  spent  $2,500  for  alterations  and  repairs. 

The  Internal  Revenue  Department  entered  into  a  lease 
for  5  years  and  4  months,  but  after  the  expiration  of  8 
months  it  moved  out  and  abandoned  the  premises. 

Surely  the  gentleman  from  Kansas  would  not  say  that 
this  was  fair  or  equitable  treatment  after  a  representative 
of  the  Government  had  actually  signed  a  lease  for  a  period 
of  5  years  and  4  months. 

Mr.  HOPE.  The  gentleman  from  New  York  does  not  con- 
tend that  a  valid  legal  lease  was  signed  In  this  case,  does 

he?  ^  ^    .^  \^ 

Mr.  BOYLAN.  Yes;  a  valid  lease  was  signed  by  the  Com- 
missioner of  Internal  Revenue. 

Mr.  HOPE.  Clearly,  the  officer  who  signed  that  lease  or 
who  made  the  agreement  had  no  right  to  do  so  under  the 
provisions  of  the  Federal  Statutes.  He  had  no  right  to  make 
a  lease  for  a  longer  period  than  a  year;  and  this,  of  course, 
is  the  reason  the  Treasury  Department  has  disapproved  this 

bill. 

Mr.  BOYLAN.  Similar  leases  are  entered  into  every  year 
in  the  city  of  New  York.  I  can  cite  instances  of  leases 
that  have  covered  a  period  of  10  years. 

Mr.  HOPE.  Those  leases  in  fact  were  annual  leases  re- 
newaiale  from  year  to  year.  As  I  understand  it, -there  is  no 
way  that  the  Government  can  make  a  lease  for  a  period 
longer  than  1  year,  because  there  is  no  authority  of  law 
for  a  lease  to  be  made  for  a  longer  period.  Is  not  this  a 
correct  statement  of  the  law  in  the  case? 

Mr.  BOYLAN.  The  owner  having  that  in  mind  brought  it 
up  very  particularly,  as  the  gentleman  will  see  by  reference 
to  page  2  of  the  report: 

But  the  claimants  refused  to  lease  unless  the  Department 
agreed  not  to  put  In  the  lease  the  usual  cancelation  clause  and 
demanded  assurances  that  the  Department  would  remain  In 
occupancy  for  5  years  and  4  months  except  on  one  contingency, 
that  Is  m  the  event  that  Congress  failed  to  appropriate  money  for 
the  entire  Revenue  Service.  This  was  Incorporated  In  the  lease 
(see  exhibit  D),  the  clause  In  the  lease  was  Interpreted  In  a  col- 
lateral letter  of  the  Commissioner  of  Internal  Revenue  (Roper)  to 
mean: 

'•  This  means,  therefore,  that  one  lease  binding  for  entire  5  years 
and  4  months  period  will  be  made  subject  only  to  cancelation  in 
case  Congress  falls  to  make  appropriation  to  revenue  department, 
a  condition  that  the  agent  should  readily  see  could  not  arise." 

On  receipt  of  this  assurance  from  Roper  and  on  Roper's  agent 
McQuillan's  similar  assurance,  the  claimant  owners  signed  and 
delivered  the  lease  with  a  covering  letter  stating  that  the  lessor 
understood  the  lease  to  mean: 

"  That  the  failure  to  make  appropriations  for  the  payment  of 
the  rent  applies  for  the  whole  of  the  Revenue  Service  and  not  to 
this  particular  lease.  This  Is  In  accordance  with  the  statement 
contained  In  the  telegram  of  September  6  to  the  effect  that  can- 
celation Is  to  be  effective  only  In  case  Congress  faUs  to  make 
appropriations  to  the  Revenue  Service." 

Now,  the  gentleman  would  not  hold  that  the  Government 
could  idly  sign  a  lease  or  a  contract  and  then  violate  it. 
The  gentleman  would  abhor  that  in  private  practice.  The 
gentleman  would  say  that  a  citizen  was  certainly  without 
protection,  that  he  was  without  a  leg  to  stand  on  with  the 
Government  if  after  faithfully  and  honestly  entering  into  a 
contract  with  the  Government  it  was  repudiated.  The  con- 
verse of  this  proposition  is  equally  true. 

Mr.  HOPE.  It  may  be  true  that  some  agent  of  the  United 
States  Government  made  some  entirely  unauthorized  state- 
ments and  representations  in  this  matter,  but  if  they  were 
made  they  certainly  were  not  binding  on  the  Government  of 
the  United  States  in  any  way,  and  I  fail  to  see  any  equities 
in  this  case  which  would  justify  us  in  granting  this  relief,  or 
any  more  relief,  than  would  be  permissible  under  a  strict 
interpretation  of  the  law. 


Mr.  BOYLAN.  Has  the  gentlwnan  read  the  report?  In 
the  first  place  the  owner  had  to  pay  a  bonus  of  $10,000  to 
get  the  premises  for  the  Government  to  occupy.  There  is 
no  denial  of  that.  In  addiUon  he  had  to  pay  $2,500  for 
the  alterations  required.  Surely  the  gentleman  from  Kansas 
would  not  hold  that  the  Government  was  acting  fairly, 
after  causing  the  owner  to  incur  these  expenses,  if  It  did  not 
compensate  him  for  them.  Surely  the  gentleman  from 
Kansas  does  not  believe  that  the  Government  ought  idly 
to  enter  into  a  lease  for  a  period  of  5  and  4  months  and 
then  abandon  the  premises  after  8  months.  The  gentle- 
man does  not  consider  that  fair,  I  know. 

Mr.  HOPE.  As  I  say,  there  may  have  been  some  un- 
authorized statements  by  representatives  of  the  Government 
which  might  have  misled  the  owner  of  this  building.  I 
would  not  say  there  were  not,  although  that  Is  disputed.  I 
think. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.    Certainly. 

Mr.  BLANTON.  If  our  friend  from  New  York  would  take 
5  minutes  and  discuss  one  of  his  many  humorous  subjects, 
possibly  he  might  get  his  bill  through.  We  should  like  to 
hear  him  on  some  himiorous  topic 

Mr.  BOYLAN.  Well,  If  the  gentleman  will  put  the  bill 
through  I  will  talk  on  any  subject  he  may  name.  [Laughter.] 
Not  only  for  5  minutes  but  for  30  minutes  If  it  should  be 

Mr.  BLANTON.    Give  us  a  little  talk  about  March  17. 

Mr.  BOYLAN.  I  shall  be  very  happy  to  if  this  bill  Is 
passed. 

Mr.  HOPE.  Mr.  Speaker,  much  as  I  regret  It,  I  am  obliged 
to  object. 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gexitleman  from  New  York? 

There  was  no  objection. 

HENRY    STANLEY    WOOD 

The  Clerk  called  the  next  bill,  HJR.  1802,  for  the  relief  of 
Henry  Stanley  Wood. 

Mr.  TRUAX.  Mr.  Speaker,  I  shall  have  to  object  to  this 
bill  on  the  same  grounds  mentioned  In  the  case  of  the  pre- 
ceding bill. 

Mr.  BEEDY.  If  the  gentleman  from  Ohio  has  settled  In 
his  own  mind  that  he  is  going  to  object,  there  is  no  use  of 
my  taking  up  the  time  of  other  Members.  A  Member  is 
always  anxious  to  do  this  duty  by  his  claimant  constituents, 
and  we  are  always  disappointed  when  we  do  not  have  a 
chance  to  present  the  case,  but  I  think  it  is  an  imposition 
upon  other  Members  to  Insist  upon  arguing  these  cases  when 
a  Member,  who  has  given  the  matter  some  study,  is  con- 
scientiously determined  that  he  is  going  to  object.  If  the 
gentleman  has  decided  to  object,  I  am  sure  he  does  so  in 
good  conscience,  and  I  shall  therefore  not  Insist  on  detain- 
ing the  House,  much  to  my  regret. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

CORXNNX  BLACKBT7RN  CALX 

The  Clerk  caUed  the  next  bill,  HJl.  1870,  for  the  relief 
of  Corinne  Blackburn  Gale. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  th«  Treasviry  be,  mnd 
he  is  hereby,  authorlised  and  directed  to  pay  to  Corinne  Black- 
bum  Gale,  widow  of  William  Holt  Gale,  late  American  Foreign 
Service  officer,  retired,  the  sum  of  »8,000.  being  1  year's  salary  of 
her   deceased   husband. 

With  the  following  committee  amendment: 

Page  1,  line  7.  after  the  word  "  husband  ",  insert  a  colon  and 
the  foUowlng:  "Provided.  That  no  part  of  the  amount  appropri- 
ated In  this  act  In  ezceas  of  10  percent  thereof  shall  be  paid  or 
delivered  to  ot  received  by  any  agent  or  agents,  attorney  or  at- 
torneys, on  accovmt  of  servicea  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  coUect.  withhold,  ot  receive  any  sum  of  the 
amount  appropriated  In  thla  act  In  excess  of  10  percent  thcnoc 
on  account  of  services  rendered  In  connection  with  said  claim. 
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any  contnkjt  to  the  eontrmry  notwithstanding.  Any  person  vlo- 
latlnsr  the  provisions  of  this  act  shaU  be  deemed  gxiUty  oT  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  turn 
not  exceeding  •1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  a  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PHILIP    F.    HAMBSCH 

The  Clerk  called  the  next  bUl,  HJl.  1933.  for  the  relief  of 

Philip  P.  Harabsch. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
^le  Secretary  of  the  Treasiiry  recommends  a  lesser  amount 
than  the  amount  contained  in  the  bilL  May  I  ask  the  gen- 
tleman If  he  would  be  willing  to  have  the  bill  amended? 

Mr.    CX)LE.      An    amendment    to    that    effect    will    be 

agreeable. 

Mr.  HANCOCK  of  New  York.  Would  the  gentleman  from 
Maryland  object  to  an  amendment  adding  the  usual  attor- 
ney-fees clause  to  the  bill? 

Mr.  COLE.  Not  at  all.  As  a  matter  of  fact,  there  is  no 
attorney  in  this  transaction. 

There  being  no  objccUon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  ^nlt^ 
States  Is  authorized  and  directed  to  credit  the  account  of  Philip  F. 
Hambsch.  formerly  a  special  disbursing  agent  of  the  Bureau  of 
Prohibition,  with  the  sxun  of  $622.58.  juch  amoun;  representing 
sums  disbursed  by  him  and  disallowed  by  the  ComptroUer  General 
In  certlllcate  of  aetUement  of  account  no.  K-40891-TI.  March  14. 
1929 

S»c  2  The  surety  on  the  boxid  of  said  Philip  F.  Hambsch.  as 
such  special  disbursing  agent.  Is  hereby  reUeved  of  any  UabUlty  on 
account  of  such  disallowance. 

Mr.  TRUAX.  Mr.  Speaker.  I  offer  the  following  amend- 
ment: On  page  1.  line  6.  strike  out  "  622.58  "  and  insert  in 
lieu  thereof  the  sum  of  "  $572.36." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuax:  Page  1.  line  6.  strike  out 
"  $622.58  "  and  insert  In  lieu  thereof  "  $572.36." 

The  amendment  was  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  an 
amendment.  At  the  end  of  the  bill  add  the  usual  attorney- 
fees  clause. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  At  the  end  of 
the  bin  add  the  following :  "  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and.  upon  conviction  thereof.  shaU  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

NORICAN  C.  BHADY 

The  Clerk  called  the  next  biU.  HH.  1935,  for  the  relief  of 
Norman  C.  Brady. 

Mr.  HOPE.  Ux.  Speaker,  I  object.  I  will  reserve  my 
objection  if  the  gentleman  desires  to  make  a  statement. 

Mr.  COLE.  May  I  ask  the  gentleman  what  his  objection 
to  the  bill  is? 

Mr.  HOPE.  I  object  to  the  principle  of  the  bill.  I  do  not 
believe  we  should  start  in  and  establish  a  precedent  here 
that  the  Government  of  the  United  States  is  liable  in 
damages  ^i^ch  might  occur  from  failure  to  deliver  a  letter. 
It  seems  to  me  that  if  we  get  started  in  that  field  there  will 
be  no  limit. 

Mr.  COLE.  I  may  say  to  the  gentleman  that  I  do  not 
know  \rtieiher  there  Is  any  precedent  for  a  bill  ol  this  char- 
acter or  not,  but  what  remedy  will  a  man  have  if  the  Post 
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cf  Department  delivers  a  registered  letter  to  the  wrong 
essee  and  the  man  suffers  an  admitted  loss? 

BLANTON.  There  Is  the  remedy  that  he  can  use 
^..vate  messenger  service.  For  the  smaU  fee  of  18  cents 
wliich  permits  a  return  card  showing  receipt  of  the  letter, 
ire  is  no  government  in  the  world  that  could  guarantee  the 
e  delivery  of  a  registered  letter  by  paying  damages.  All 
oflus  who  deal  with  the  Government  know  that  when  we 
register  a  letter  the  Govenmient  is  not  informed  of  the 
infportance  of  the  letter  and  does  not  know  what  is  on  the 
infcide  of  the  letter. 
piT.  HASTINGS.    Why  does  the   Government   take   the 

m^n's  money? 

(Mr.  BLANTON.  Whenever  we  establish  such  a  precedent, 
there  would  be  all  sorts  of  frauds  upon  the  Government. 

Mr.  HASTINGS.  The  gentleman  does  not  answer  the 
qiestion.  Why  does  the  Government  take  this  extra  post- 
age from  the  man,  except  to  insure  the  speedy  and  safe 
d<  livery  of  the  letter? 

Mr.  BLANTON.  Does  not  the  gentleman  from  Oklahoma 
know  that  if  you  establish  such  a  precedent  it  would  bank- 
npt  the  Government  with  all  sorts  of  claims? 

Mr.  HASTINGS.  That  is  not  the  point.  The  gentleman 
dodges  the  issue. 

Mr.  BLANTON.  No:  I  do  not.  I  say  it  is  foolish  for  an 
Anerican  citizen  to  register  something  that  is  valuable  and 
e:;pect  the  Government  to  pay  big  damages. 

Mr.  COLE.  Let  me  disabuse  the  gentleman's  mind. 
Tiere  was  no  money  in  this  particular  letter.  This  poor 
fellow — and  I  know  he  is  very  poor — had  pawned  some 
valuable  property. 

Mr.  ZIONCHECK.  When  he  pawned  this  $265  article,  did 
h;  not  receive  in  return,  say.  $80  or  $90?  He  pawned  it  for 
a  consideration. 

Mr.  COLE.  Yes.  He  had  the  pawn  ticket,  which,  of 
course,  entitled  him  to  redemption  of  the  goods. 

Mr.  ZIONCHECK.  He  would  have  had  to  p>ay  a  certain 
anount  of  money  to  get  the  goods  back,  if  he  had  already 
r(!ceived  $90  or  $100. 

Mr.  COLE.  He  has  to  be  notified  as  to  the  expiration 
0  the  pawn  ticket  under  the  law  of  Maryland.  The  pawn- 
boker  sent  the  notice  by  registered  mail.  The  carrier  was 
d  sciplined. 

Mr.  HOPE.  There  is  nothing  in  the  record  to  show  that 
t]  lis  was  sent  by  registered  mail. 

Mr.  COLE.    My  understanding  is  that  it  was  sent  by  reg- 
ii  tered  mail. 
!  Mr.  HOPE.    That  would  not  make  any  difference  anyway. 

Mr.  COLE.    I  do  not  think  in  principle  it  would. 

Mr.  BLANTON.    I  do  not  think  we  could  ever  afford  to 

tablish  a  precedent  of  having  the  Government  pay  losses 
account  of  the  failure  of  delivery  of  registered  mail,  be- 

use  the  gentleman  from  Oklahoma,  who  serves  well  and 

ly  on  the  Appropriations  Committee,  could  not  put  In 

ough  hours  during  the  year  to  appropriate  money  in  order 

pay  all  the  claims  arisirig  therefrom. 

Mr.  HASTINGS.  I  believe  the  Government  of  the  United 
i^tates  is  broad  enough  and  rich  enough  to  do  justice  to 
ei'ery  one  of  its  citizens.  If  the  Government  has  done  an 
Luustice,  or  if  its  agents  have  caused  a  loss  to  an  indi- 
vidual on  account  of  the  failure  of  dehvery  of  a  registered 
litter  and  there  was  a  loss  by  reason  of  that  fact,  then  I 
t  link  the  Government  should  pay  the  loss.  The  man  paid 
an  extra  amoimt  to  have  the  letter  safely  delivered.  I  do 
pot  know  a  thing  about  the  facts  in  this  case. 

Mr.  COLE.  May  I  say  that  the  letter  was  properly 
^dressed.  The  Post  Office  Depairtment  had  a  forwarding 
cddress  of  a  man  with  a  similar  last  name.  The  postman 
t  elivered  it  to  the  wrong  place.  Later  on  he  went  and 
found  all  ot  this  property  had  been  sold  by  the  pawnbroker 
and  on  pressing  for  an  explanation  he  was  told  that  he  had 
teen  sent  notice  through  the  mail.  He  produced  the  re- 
( eipts,  went  to  the  post  office  and  they  found  that  the  letter, 
ttirough  no  fault  of  this  man,  had  been  delivered  to  the 
YTong  person. 

Mr.  TRUAX.    Was  it  a  registered  letter? 
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Mr.  COLE.    It  Is  my  understanding  the  letter  was  reg- 

istered 

Mr  TRUAX.    But  the  gentleman  is  not  sure  about  that? 

Mr'  COLE.  No;  I  am  not.  Of  course,  all  the  Post  OfBce 
Department  "ould  do  was  to  reprimand  the  earner  for 
dereliction  of  uuty.  gross  carelessness,  and  negligence. 

Mr.  HOPE.  Mr.  Speaker,  much  as  I  regret  to  do  so,  l 
feel  I  must  object. 

The  Private  CALEin).\R 

R.  A.  HTJNSINGER 

The  Clerk  called  the  next  bill,  HJl.  1977,  for  the  relief  of 

R.  A.  Hunsinger.  ,     ^„ 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice,  to  be 
called  up  at  the  next  call  of  the  calendar. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 
There  was  no  objection. 

LOTTIE  NAYLOR 

The  Clerk  called  the  next  bill.  HJl.  2036,  for  the  relief  of 
Lottie  Naylor. 

Mr  HOLLISTER.    Mr.  Speaker,  I  object. 

Mr.  PALMISANO.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  Maryland,  is  unavoidably  absent  on  account  of 
illness,  and  I  ask  unanimous  consent,  in  his  absence,  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

ANNE    B.    SLOCtTM 

Mr  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  341,  the  bill  (HJl.  210)  for  the  reUef 
of  Anne  B.  Slocum.  The  gentleman  from  Ohio  asked  that 
the  biU  be  passed  over  without  prejudice,  and  the  gentle- 
man is  agreeable  to  this  unanimous-consent  request. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mr.  BACON.  It  is  a  bill  for  the  relief  of  Anne  B.  Slocum, 
the  widow  of  a  Foreign  Service  officer  who  died  whUe  on  his 
post  in  Foreign  Service.  The  State  Department  has  no  ob- 
jection to  the  biU  and  there  are  long  hnes  of  precedents  in 
favor  of  its  passage.  ^    .  .v. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There   being  no  objection,  the   Clerk  read  the  bill,   as 

follows: 

Be  «  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Anne  B.  Slocum. 
widow  of  aarence  Rice  Slocum.  late  American  consiU  at  Flume, 
the  sum  of  $3,500,  being  1  year's  salary  of  her  deceased  husband, 
who  died  whUe  In  the  Foreign  Service:  and  there  Is  hereby  appro- 
priated out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, a  sufficient  sum  to  carry  out  the  purpose  of  this  act. 

With  the  following  committee  amendment: 
At  the  end  of  the  bUl  Insert  "  ProrHded,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amoimt  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JEANIE  C.  LYLES 

The  Clerk  called  the  next  biU,  HJl.  2038,  for  the  reUef  of 
Jeanie  O.  Lyles. 
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There  being  no  objection,  the  aerk  read  the  bill,  as 
follows: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  to  Jeanie  O.  Lyies  oi 
Anne  Arundel  County.  Md..  mother  of  De  Witt  C.  Lyles  late  Ueu- 
tenant.  Twentieth  Regiment  United  States  Infantry,  the  sum  of 
$2,500.  which  sum  is  hereby  appropriated  for  the  Invention,  by  the 
said  Lt.  De  Witt  C.  Lyles.  of  an  attachment  to  the  packsaddle 
frames  used  by  the  United  States  Army;  and  for  the  further  use 
by  the  Army  from  said  date  of  said  Invention  there  »haU  not  be 
I>ald  any  f\irther  sum. 

With  the  following  committee  amendments: 

Page  1.  line  8.  strike  out  "  $2,500  "  and  Insert  "  $1,500  ".  »nd  on 
page  2.  line  3.  Insert:  "Provided.  That  no  part  of  the  «no«?t 
appropriated  In  this  act  In  excess  of  10  percent  thereof  "J^o* 
paid  or  delivered  to  or  received  by  any  agent  or  agents  attorney 
OT  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not  ex- 
ceeding $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tlme» 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WESTERN  ELiCTRIC   CO.,  INC. 

The  Cierk  called  the  next  bill  on  the  calendar,  HJl.  2182. 
for  the  relief  of  the  Western  Electric  Co. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  provides 
for  payment  from  the  Treasury  of  the  sum  of  $7,192.35  to 
the  Western  Electric  Co..  that  is  affiliated  with  the  Power 
Trust  of  this  coimtry,  on  a  cost-plus  contract  that  goes  back 
to  June  1920.  I  can  see  no  merit  whatever  in  the  bill,  and 
therefore  I  object. 

WESTERN  ELECTRIC   CO.,  INC. 

The  Clerk  called  the  next  bill  on  the  calendar.  HJl.  2183, 
for  the  relief  of  Western  Electric  Co.,  Inc. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  TRUAX.    I  object. 

ENOCH  CRAT 

The  Clerk  called  the  next  bill  on  the  calendar,  HJl.  2203, 
for  the  relief  of  Enoch  Graf. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treas\iry  not 
otherwise  appropriated,  to  Enoch  Graf,  first  lieutenant.  Quarter- 
master Corps.  United  States  Army,  the  sum  of  $2,644.61.  Such 
sum  represents  the  net  loss  sustained  by  Ueutenant  Qraf  due  to 
financial  irregularities  and  frauds  against  the  United  StatM  by  a 
civilian  employee  of  the  Quartermaster  Corps  at  Camp  Custer. 
Mich.,  during  the  period  from  October  1926  to  October  1927,  for 
which  Lieutenant  Graf  was  held  responsible. 

Mr.  HOPE.  Mr.  Speaker,  I  offer  the  usual  attorney's  fee 
amendment. 

The  Clerk  read  as  follows: 

Add  at  the  end  of  the  blU  the  following:  "  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents  attorney  or  attorneys,  on  account  of  services  rendered  m 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
aeents,  attorney  or  attorneys,  to  exact,  collect,  wlthold.  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
Mild  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shaU  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  svim  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsidCT  was  laid  on  the  table. 
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The  Clerk  called  the  next  bill  on  the  calender.  HJl.  2338, 
for  the  relief  of  Augusta  Buxkett. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  HANCOCK  of  New  York.    I  object. 

JOE    G.   M'INERNBT 

The  Clerk  called  the  next  bill  on  the  calendar.  H.R.  5542, 
for  the  relief  of  Joe  O.  Mclnemey. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HANCOCK  of  New  York.  The  gentleman  has  no  ob- 
jection to  an  amendment  using  the  ordinary  language.  **  back 
pay.  pension,  or  allowance  ",  in  this  bill? 

Mr.  McMillan.    Not  at  all. 

The  Clerk  read  the  bill,  as  follows: 

Be  «  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring nghta.  privileges,  or  benefits  upon  persons  honorably  dis- 
charged Irotn  the  United  States  Coast  Guard,  their  widows,  chil- 
dren, and  dependent  relatives  Joe  O.  Mclnemey  shall  be  held  and 
considered  to  hare  been  discharged  under  honorable  conditions  as 
a  coal  hearer  from  the  cutter  Forward  on  December  13,  1903; 
Frtmided.  That  no  pay  or  bounty  shaU  be  held  to  have  accrued 
prior  to  the  date  of  the  enactment  of  this  act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  the 

following  amendment. 

The  Clerk  read  as  follows: 

Page  1.  nne  9.  after  the  word  "  no  ",  strike  out  "  pay  or  bounty  " 
and  Insert  the  words  -  back  pay.  pension,  or  aUowancee." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

tXraSKLL   H.   LimiSAT 

The  Clerk  caDed  the  next  bill,  HJl.  5886,  for  the  relief  of 
Riissell  H.  Lindsay. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

LT.  H.  W.  lAVXOR 

Tb£  Clerk  called  the  next  bill,  HH.  5780,  for  the  relief  of 
Lt.  H.  W.  Taylor,  United  States  Navy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  Is  hereby 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  s\im  of  $Sf2  to  Lt.  H.  W.  Taylor, 
TTnlted  States  Navy,  to  reimburse  him  for  travel  expenses  Inciirred 
in  connection  with  an  airplane  flight  from  Philadelphia.  Pa.,  to 
Key  West.  Fla.^  In  December  192&,  under  orders  lemied  by  naval 
authorities. 

The  Ull  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

cnTAHv  omcRs  or  trs  DKirrAi  corps,  vsjt. 

The  Clerk  called  the  next  bill,  ILR.  M90.  for  the  relief 
of  certain  officers  (tf  the  Dental  Corps  of  the  United  States 
Navy. 

There  beiiw  no  objection,  the  Clei^  read  the  Irill.  as  follows: 

Be  it  enacted,  etc..  That  all  commissioned  oflicers  now  on  active 
duty  in  the  Dental  Corps  of  the  United  States  Navy  n^o,  whUe 
heretofore  oa  active  duty  as  leaerve  or  teoxporary  commlsatoned 
oflicers.  bad  qxialUled  for  appointment  to  the  Dental  Corps  of  the 
United  States  Navy  pursuant  to  an  examination  held  at  the 
United  Statea  Naval  Medical  School.  Washington.  D.C..  in  January 
1930.  and  who  since  that  date  have  continuously  served  on  active 
duty.  Shan  hereafter  be  entitled  to  a  posltkm  on  tbs  precedence 
list  in  acoordance  with  that  attained  in  said  examination:  Pro- 
vided. Tliat  such  officers  of  the  Dental  Corps  shall  be  assigned 
running  msttt  for  promotion  purposes  tn  accordance  with  their 
prsoedsnce  as  so  determined:  And  prcnidad  furthar.  That  no  back 
pay  or  allowances  shall  accr;ie  to  any  oflloer  by  reason  of  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motioa  to 
reconsider  was  laid  on  the  table. 


XAUM  JOSKTB 

The  Clerk  called  the  next  bill,  HJl.  2339.  (or  the  relief  of 
Karim  Josei^  Mery. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
h(i  is  hereby,  authorized  to  pay  to  Karim  Joseph  Mery,  of  San 
Antonio  Tex.,  out  of  any  money  not  otherwise  appropriated,  the 
Sim  of  $5  000  as  compensation  for  the  death  of  his  son.  Joseph 
Kirtm  Mery.  a  minor,  who  was  killed  at  San  Antonio,  Tex.,  on 
JiLly  10,  1923,  by  the  negligent  driving  of  a  United  States  Army 
tipclc. 
With  the  following  committee  amendment: 
Page  1,  line  9,  after  the  word  "truck  ",  Insert:  "Provided,  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
piTcent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
aient  or  agents,,  attwney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlau-ful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect.  wlth- 
h>ld.  or  receive  any  sum  of  the  amount  appropriated  in  this  act 
Hi  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shaU  be 
d  ?emed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
bj  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 

third  time,  was  read  the  third  time,  and  passed,  and  a 


r^otion  to  reconsider  was  laid  on  the  table. 

BUSSELL    ft   TUCKER 

The  Clerk  caUed  the  next  bUl,  H.R.  2340.  for  the  relief  of 
I;ussell  &  Tucker  and  certain  other  citizens  of  the  States 
qf  Texas.  Oklahoma,  and  Kansas. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  Eisk  mianimous  consent  that 
t  lis  bill  be  passed  over  without  pa-ejudice,  to  be  returned  to 
l^ter  in  the  day. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

HEUtKT    OP    CXRTAnr    NEWSPAPERS 

The  Clerk  called  the  next  bill,  Hil.  2431,  for  the  relief  of 
(iertain  newspapers   for   advertising   services   rendered   the 
^blic  Health  Service  of  the  Treasury  Department. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  reserve  the 
^ght  to  object. 
Mr.  LUDLOW.    Mr.  Speaker,  this  bill  was  drafted  by  the 
asury  Department  to  pay  a  very  honest  debt  that  was 
ontracted  by  the  Government.    There  is  no  question  about 
e  moral  obligation  to  pay  for  this  advertising. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  will  the  gen- 
leman  explain  why  this  account  has  been  held  up  for  16 
ears  and  no  action  taken  upon  it? 

Mr.  LUDLOW.    I  cannot.    I  suppose  I  Inherited  the  bill, 

might  say,  by  reason  of  the  fact  that  I  was  so  long  asso- 

I  :iated  with  the  press  gallery,  and  this  being  the  bill  for  the 

relief  of  various  newspapers  I  was  called  upon  to  introduce 

t.     I  looked  into  the  matter  and  consulted  the  Treasury 

)fflcials.  and  satisfied  myself  that  it  is  a  perfectly  good 

claim.    There  is  no  question  about  the  facts,    Tha  services 

vere  rendered.    These  advertisements  were  publi5hed.    The 

only  reason  why  the  accounts  were  not  allowed  in  regular 

order  was  through  inadvertence.    They  were  placed  by  the 

blic  Health  Service  in  the  regular  way  but  through  in- 

vertence  they  did  not  get  to  the  Secretary  of  the  Treas- 

for  his  formal  approval. 
Mr.  HANCOCK  of  New  York.  It  is  not  what  we  call  a 
wyer's  bill,  an  old  claim  that  has  been  revived? 
Mr.  LUDLOW.  I  think  not.  It  was  brought  to  my  atten- 
n  by  one  of  the  principal  men  in  the  newspaper  business 
the  city  of  Indianapolis,  who  asked  me  to  look  after  it. 
:  know  he  is  in  entire  good  faith,  and  I  know  that  the  claim 
s  a  righteous  one  in  that  the  service  was  rendered  and  the 
)ill  before  you  was  actually  drawn  by  the  Treasury  Depart- 
nent,  as  the  report  shows,  in  order  to  pay  this  claim.  The 
Department  recognizes  that  the  claim  is  a  valid  one. 

Bi£r.  HANCOCK  of  New  York.    Where  claimants  have  slept 

m  tbelT  rights  for  a  long  period  of  years  most  of  us  have  an 

nclination  to  object  to  their  claims. 

Mr.  LUDLOW.    I  can  appreciate  that.    These  are  great 

,  newspapers.    They  are  not  pressing  this.    They  are  not  in 
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financial  straits  or  anything  like  that,  but  it  Is  a  righteous 

claim  for  services  rendered.  i,„„„o+ 

Mr.  HANCOCK  of  New  York.    It  appears  to  be  an  honest 

^Mr  LUDLOW.  It  is  an  honest  debt,  and  it  is  up  to  the 
Congress  to  decide  whether  or  not  an  honest  debt  is  to  be 
paid  That  is  all  there  is  to  it,  and  that  is  aU  I  have  to  say. 
Mr  HANCOCK  of  New  York.  I  think  the  principle  of  the 
statute  of  limitations  ought  to  apply  after  a  lapse  of  years. 
I  do  not  know  just  when  that  time  arrives. 

Mr.  LUDLOW.    As  far  as  I  know,  there  is  no  statute  of 

limitations  in  a  case  like  this.  »_«.„»^„ 

Mr  HANCOCK  of  New  York.    There  would  be  as  between 

private  individuals,  of  course.    The  ordinary  individual  debt 

outlaws  in  6  years. 

Mr  LUDLOW.  The  service  was  rendered  in  1918.  me 
advertisements  were  published,  and  everything  was  done  by 
the  newspapers  to  comply  with  the  requirements  of  the 
Government.  . 

Mr.  HANCOCK  of  New  York.    My  question  is.  Have  they 
made  any  effort  to  collect  this  debt? 
Mr.  LUDLOW.    Since  that  time? 
Mr.  HANCOCK  of  New  York.    Yes. 

Mr  LUDLOW.  I  know  only  what  is  set  forth  in  the  re- 
port. I  have  an  itemized  statement  here  of  the  papers  which 
published  the  items. 

Mr.  HANCOCK  of  New  York.  Has  the  gentleman  intro- 
duced the  same  bill  at  previous  Congresses? 

Mr.  LUDLOW.  I  did  introduce  it.  It  was  reported  out 
favorably  in  two  previous  Congresses. 

Mr.  HANCOCK  of  New  York.  I  shaU  not  object. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  notwithstanding  the  pr^ 
visions  of  section  3828  of  the  Revised  Statutes  of  the  United 
StateT  to  settle,  adjust,  and  certify  the  following  claims  for  ad- 
vertisi'n'  services  rendered  the  Public  Health  Service,  Treasury 
JSJartr^ent.  namely:  The  claims  of  certain  Chicago  newspapers 
JSTd^rtlslng  services  rendered  October  3,  1918,  amounting  In 
all  to  $2,894,  under  the  appropriation  "  Suppressing  Spanish  influ- 
enza and  other  communicable  diseases.  1919":  the  claim  of  a 
Houston  (Tex.)  newspaper.  $65.17;  and  the  claim  °^^  New  York 
newspaper,  $30.  for  advertising  services  rendered  between  June 
and  October,  1920,  under  the  appropriations  "  Pay  of  persormel 
and  maintenance  of  hospitals.  Public  Health  Service.  1920  .  and 
"Maintenance,  marine  hospitals,  1921." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  agreed  to  a  concur- 
rent resolution  of  the  House  of  the  following  title: 

H.Con.Res.  35.  Concurrent  resolution  requesting  the  Presi- 
dent to  return  to  the  House  of  Representatives  the  bill  H.R. 
3521  for  the  purpose  of  correcting  an  error  in  said  bill. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  the  biU  (S.  3022)  to 
amend  sections  3  and  4  of  an  act  of  Congress  entitled  "An 
act  for  the  protection  and  regulation  of  the  fisheries  of 
Alaska,  approved  June  26,  1906,  as  amended  by  act  of  Con- 
gress approved  June  6,  1924,  and  for  other  purposes. 
The  Private  Calendar 
homer  j.  williamson 

The  Clerk  caUed  the  next  bill.  H.R.  2432,  for  the  reUef  of 
Homer  J.  Williamson. 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  is  an- 
other bill  to  refund  income  taxes  in  the  sum  of  $1,045.81, 
and  it  was  paid  in  1918  and  1919. 

Mr.  LUDLOW.  Will  the  gentleman  withhhold  his  objec- 
tion? 

Mr.  TRUAX.     I  will. 

Mr  LUDLOW.  I  certainly  hope  that  my  friend  will  have 
a  heart  in  this  case,  because  I  think  there  never  was  a  more 
meritorious  biU  brought  before  this  Congress.  The  bene- 
ficiary of  this  bill  is  a  splendid  young  man,  a  candy  manu- 
facturer of  Indianapolis.    He  was  in  doubt  as  to  how  to  fill 


out  his  income-tax  blank  for  the  calendar  year  1918.  He 
wanted  to  fill  it  out  honestly,  so  what  did  he  do?  He  went 
to  the  Federal  building  in  Indianapolis  to  consult  the  rev- 
enue agents  there,  the  experts  who  among  all  persons  are 
supposed  to  know  how  to  fill  out  these  returns.  He  took 
with  him  his  trial  balance  and  his  other  data  and  he  placed 
all  the  information  on  the  table  right  before  this  agent  of 
the  Government.  The  agent  filled  out  his  return  for  him, 
an  agent  of  the  Government,  not  the  taxpayer,  and  the  agent 
made  a  mistake.  Owing  to  that  mistake  the  taxpayer  was 
overcharged  in  the  sum  of  $1,045.81  on  his  taxes  for  the 
calendar  year  1918.  He  knew  nothing  about  it.  It  went 
along  year  after  year  and  not  until  the  5-year  period  of  the 
statute  of  Umitations  had  expired,  did  another  representa- 
tive of  the  Govenmient,  in  overhauling  the  same  taxpayer's 
return  for  the  calendar  year  1919,  discover  that  an  agent  of 
the  Government  had  misinformed  this  man  and  had  incor- 
rectly made  out  his  retiu-n,  and  as  a  result  he  had  been 
overcharged  in  this  amount. 

Certainly,  if  there  ever  was  an  honest  claim,  it  Is  this  one. 
This  man  should  be  refunded  that  money  for  every  reason 
in  the  world,  because  it  was  not  due  to  any  negligence  of 
his.  He  wanted  to  do  the  right  thing,  and  the  Government 
is  responsible  for  the  error,  and  nobody  but  the  Government 
is  responsible  for  the  error.  Therefore,  it  is  an  obvious  case 
of  justice,  where  this  man  should  have  this  money  handed 
back  to  him  that  was  erroneously  paid  to  the  Government. 

Mr.  TRUAX.  I  will  say  to  my  friend  and  colleague  from 
Indiana  that  it  is  with  extreme  regret  that  I  must  object 
to  his  bill.  Had  the  gentleman  been  on  the  fioor  yesterday 
and  today  all  the  time,  he  would  have  noted  that  on  several 
occasions  bUls  embodying  the  same  principle,  although  for 
much  larger  amounts  of  money,  have  been  objected  to.  The 
report  of  the  Secretary  of  the  Treasury  Mellon,  in  the  clos- 
ing paragraph,  says: 

In  view  of  the  foregoing  and  in  fairness  to  other  taxpayer* 
whose  claims  for  refund  have  been  denied  on  the  same  grounds, 
the  Department  is  unable  to  lend  its  approval  to  the  proposed  bm. 

I  have  already  taken  the  position  and  so  stated  on  several 
occasions,  that  when  Mr.  MeUon,  that  champion  refunder 
of  all  refunders,  refuses  to  refund,  then,  there  is  evidently 
not  much  merit  in  the  claim. 

Mr.  LUDLOW.  On  the  statements  of  fact  as  I  have  made 
them  here,  does  the  gentleman  not  think  that  if  this  trans- 
action had  been  between  ordinary  private  citizens,  one  citi- 
zen would  hand  the  money  back  to  the  other,  when  it  was 
overpaid?  Certainly,  he  would.  It  would  simply  be  com- 
mon honesty  to  do  so,  and  the  Government  ought  to  be  as 
honest  as  its  citizens. 

Mr.  TRUAX.  I  will  say  to  the  gentleman  that,  as  pre- 
viously stated,  I  think  the  refunding  of  income  taxes  paid 
10  or  12  years  ago,  and  the  credit  abatements  that  go  along 
with  them,  is  the  worst  and  most  costly  racket  that  has  ever 
been  practiced  on  this  Government.  The  taxpayers  and  the 
Government  have  been  robbed  of  millions  of  dollars  through 

that  practice.  ^    ».     „ 

There  were  thousands  of  illegal  refunds  made  by  Secre- 
taries of  the  Treasury.  If  I  had  it  within  my  power,  I  would 
stop  the  practice  today  of  refunding  any  taxes  paid  during 
a  preceding  calendar  year. 

Mr.  LUDLOW.  The  gentleman's  remarks  have  no  perti- 
nency whatever,  as  attached  to  this  bill,  because  there  is 
no  doubt  about  the  facts  of  this  bill.  There  was  an  over- 
payment of  taxes  through  no  fault  of  the  taxpayer  but 
through  the  fault  of  an  agent  of  the  Government. 

Mr.  TRUAX.  That  is  the  claim  made  with  reference  to 
other  bills,  as  well  as  the  gentleman's  bill;  and  to  the  other 
bUls  I  have  already  objected  to. 

Mr.  LUDLOW.  What  is  the  purpose  of  these  private  bills 
if  it  is  not  to  do  justice  in  individual  cases  which  cannot 
be  reached  by  general  rules  and  general  laws? 

Mr.  TRUAX.  Does  the  gentleman  refer  to  the  special 
cases  dealt  with  in  private  bills? 

Mr  LXHDLOW.  I  say.  What  is  the  purpose  of  the  Private 
Calendar  if  it  is  not  to  do  justice  in  those  instances  which 
cannot  be  reached  through  generaUzation? 
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Mr  TRUAX.  I  would  caH  the  gentleman's  attention  to 
the  procedure  of  passing  bills  on  the  Private  Ciden^.  A 
Member  introduces  a  bill,  maybe  not  because  he  himself 
favors  the  bill  bat  because  he  is  practically  forced  to  intro- 
duce it  by  a  good  constituent.  The  Mil  goes  to  the  Commit- 
tee on  Claims  and  is  referred  to  a  subcommittee.  The  sub- 
committee reports  it  to  the  full  committee  and  the  full  com- 
mittee reports  It  to  the  House. 

Mr  LUDLOW.  I  understand  that,  but  let  me  ask  tn© 
gentleman  this  one  question:  Disassociating  this  case  en- 
tirely from  all  other  income-tax  refunds  and  considering  it 
purely  on  its  merits,  does  riot  the  genUeman  think  it  is  a 
meritorious  claim?  As  I  stated  a  while  ago.  Homer  J.  Wil- 
liamson took  his  figures  covering  the  year  1918  and  went  to 
the  PWwal  building  at  Indianapolis,  and  consulted  a  deputy 
collector,  who  prepared  his  return,  which  resulted  in  a  tax 
of  $1,442.48.  The  deputy  collector  inadvertently  and  er- 
roneously InchKled  in  the  closing  inventory  the  items  of 
accounts  receivable  amounting  to  $5,000.  and  equipment  and 
fixtures  amounting  to  $1,642.35.  which  made  the  closing  m- 
ventory  a  total  of  $15,302.15  when  it  should  have  been 
$8,659.80.  thus  making  an  overpayment  for  1918  in  the  sum 
of  $1,045.01.  ^  ^^      ^„.^ 

Mr.  Williamson  relied  upon  the  knowledge  and  the  ability 
of  the  said  deputy  collector  in  the  preparation  of  that 
return.  His  attention  was  not  called  to  this  error  until 
July  5.  1924.  when  Revenue  Inspector  Earl  D.  Haley  reported 
upoo  an  examination  of  his  records  for  the  years  1919.  1920. 
and  1921.  He  is  entitled  to  a  refund.  If  he  does  not  get  it, 
I  will  Just  about  conclude  that  there  is  no  Jiistice  left  in 

the  world.  ,  ,     ., 

Mr.  TRUAX.  It  might  possibly  be  a  meritorious  claim  if 
such  claims  could  be  called  meritorious;  but  as  stated  before, 
to  view  of  my  position  for  the  past  4  or  5  years  of  criticizing 
caustically  Mr.  Mellon  for  refunding  income  taxes  gcrfng  back 
as  far  as  1917  and  1918,  war-profits  taxes,  taxes  on  incomes 
jrfled  up  by  war  profiteers,  I  cannot  overlook  this  case. 
Mr.^  ZIONCHECK.    Mr.  Speaker,  I  demand  the  regular 

order. 

Mr.  TRUAX.  If  I  withdraw  my  objection  In  this  case,  I 
must  do  so  for  the  gentleman  from  Michigan  and  the  other 
gentlemen  to  whose  bills  I  have  objected. 

Mr.  Speaker,  the  regular  or^r  is  demanded.  The  regular 
order  is  that  I  object. 

RTTBT   F.   VOn^S 

The  Clerk  caUed  the  next  bill,  HJl.  2438,  for  the  relief  of 
Ruby  P.  Voiles. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

B<  tt  enmcted.  etc..  Th*t  the  Secretary  of  tbe  Treasury  be.  and 
he  U  hereby,  autborlaed  and  directed  to  pay.  out  d  any  money  In 
the  Treaaury  not  otherwise  appropriated,  the  sum  of  »75  to 
Ruby  F  Vcrtles,  which  represents  the  amount  of  a  reward  she 
should  have  received  for  furnishing  Information  leading  to  the 
•pprebenaloo  ot  tbe  criminals  who  held  up  and  robbed  a  maU 
truck  at  the  Dearborn  Street  StaUon.  Chicago.  111.,  on  AprU  6. 
1921. 

With  the  foUowlxv  committee  amendments: 

Pag*  1,  Use  5,  after  "  $75  ".  Insert  the  following:  "  in  full  settte- 
ment  of  all  claims  against  the  Govcmment  of  the  Uxiited  States." 

Page  2,  UxM  1.  iasart  the  cxistomary  attorneys'  fee  amendment, 
as  follows:  -  Providtd,  That  no  part  of  the  amount  appropriated 
to  this  act  to  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  teoelvad  by  any  agent  or  agenta,  attorney  or  attorneys,  on 
•eoouBt  of  set' » tecs  renctered  In  connecUon  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  oS  10  percent  thereof  on  account 
of  sMtlcas  rendered  In  connectloD  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shaU  be  deemed  gxiilty  of  a  misdemeanor  and 
i^xm  ooBvicttan  therecf  shaU  be  fined  to  any  sum  not  exceeding 
•1.000." 

The  committee  amendments  were  agreed  to. 
Mr.  MoGOOnv.    It^.  Speaker,  I  move  to  strike  out  the 
last  word  of  the  bill. 
Mr.  Speaker,  I  ask  unanimous  consent  to.revise  and  extend 
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The  SPEAKER.    Is  there  objection  to  the  request  of  tha 
gtntleman  from  Blansas? 
iThere  was  no  objection. 

TRIATMENT  ACCOEDED   DB.   WTBT   HAS   BETN   UNTAIB  AKD  WITHOUT 

PSSCEDEKT 

Mr.  McGUGIN.    Mr.  Speaker,  the  first  obligation  upon 

tl«  Membership  of  Congress  is  to  retain  pubUc  confidence 

ir    representative   government.    Confidence   cannot   be   re- 

aed  except  that  the  representatives  conduct  themselves 

absolute  fairness  in  all  pubUc  matters  and  toward  all 

izens  who  may  have  business  before  the  Congress  or  any 

its  committees.    In  the  matter  of  the  select  committee 

investigate  the  charges  presented  by  Dr.  Wirt,  I  submit 

,t  the  conduct  of  two  members  of  the  committee  toward 

^..  Wirt  has  been  so  ob^gously  unfair  that  this  committee 

cm  no  longer  retoin  the  confidence  and  the  respect  of  the 

people  of  the  coimtry.    I  refer  to  the  treatment  which  has 

been  accorded  to  Dr.  Wirt  by  the  chairman  of  the  committee. 

»[r.  BxTL WINKLE,  and  by  another  member  of  the  committee, 

Mr.  cyCoifNOR. 

In  the  House  of  Representatives  on  April  11.  Mr.  BtJi.- 

V  riNKLE  said  that  if  he  had  cared  to  go  into  the  private  char- 
acter  of  Dr.  Wirt,  he  would  have  brought  out  the  fact  that 
(iuring  the  war  on  account  of  his  pro-German  activities  he 

V  -as  confined  in  Jail  at  Gary,  Ind. 
This  statement  is  wholly  false  and  has  been  completely 

repudiated  by  responsible  citizens  of  Gary,  Ind..  including 
Democratic  leaders,  Rotary  Club,  Chamber  of  Commerce, 
yAI.C.A.,  Teachers'  Association,  Federated  Womens'  Clubs, 
Catholic  and  Protestant  ministers,  and  various  mayors  of 
^e  city  during  the  past  20  years. 

In  the  House  of  Representatives  in  open  session  on  April 

i2,  Mr.  O'Connor,  the  ranking  majority  member  of  this  com- 

ittee,  displayed  public  prejudice  and  bias  toward  Dr.  Wirt 

[  the  most  patent  and  obvious  manner.    His  conduct  was 

;h  as  to  condone  the  wholly  false  and  malicious  statement 

le  against  Dr.  Wirt  by  the  chairman,  Mr.  Eulwinklk. 

Mr.  O'Connor  did  this  after  he  had  a  fuH  and  fair  op- 

>rtunity  to  know  that  the  statements  made  against  Dr. 

irt  by  Chairman  Bulwinklx  were  false  and  malicious. 

O'Connor  displayed  obvious  bias  and  prejudice  against 

Wirt  when  he  refused  to  permit  me  to  put  into  the 

.ECORD  yesterday  telegrams  from  citizens  of   Gary,   Ind., 

tiich  telegrams  completely  repudiate  the  false  and  defama- 

ory  statement  of  Chairman  Bitlwinkle  that  Dr.  Wirt  was 

jail  in  Gary,  Ind.,  for  pro-German  activities.    Mr.  O'Con- 

or,  in  refusing  to  permit  these  telegrams  to  go  into  the 

.ECORD.  placed  himself  in  a  position  where  the  public  can 

each  but  one  logical  conclusicm,  that  is  that  his  hatred 

or  Dr.  Wirt  is  so  bitter  that  he  is  wholly  unwilling  for  a 

alse  and  malicious  statement  defaming  the  doctor's  char- 

icter  to  be  corrected. 

"Hiese  telegrams  were  from  Harry  L.  Arnold,  for  19  years 

ictively  identified  with  the  Democratic  Party  at  Gary;  H.  B. 

inyder,  for  24  years  a  citizen  of  Gary  and  editor  of  the 

»st-Tribune;  William  P.  Hodges,  for  27  years  personal  at- 

.iey  to  Dr.  Wirt  and  mayor  of  Gary  during  the  war; 

V.  Father  Thomas  Jansen,  for  27  years  pastor  of  a  Cath- 

ilic  parish  at  Gary;  H.  S.  Norton,  president  of  the  Gary 

ommercial  Club  and  Chamber  of  Commerce;  Harry  Hall, 

or  27  years  an  acquaintance  of  Dr.  Wirt,  and  worked  under 

Wirt  as  chairman  of  war  activities  in  Gary;  and  R.  O. 

Johnson,  the  present  mayor  of  Gary  and  mayor  of  Gary 

auring  the  war. 

No  court  of  five  judges  would  be  permitted  to  pass  judg- 
ment upon  the  statements  of  any  witness,  which  court  had 
so  openly  and  flagrantly  displayed  its  bias,  prejudice,  and 
hatred  for  the  poor  victim  before  it,  should  one  of  the  five 
Judges  publicly  make  the  false  statement  that  the  witness 
had  been  in  jail  for  disloyalty  and  should  another  of  the 
Judges  refuse  to  permit  to  be  made  public  the  irrefutable 
evidence  that  such  defamatory  statements  against  the  wit- 
ness were  wholly  false.  Such  conduct  on  the  part  of  a 
court  would  not  be  unlike  the  treatment  this  committee  has 
accorded  to  Dr.  Wirt. 


<rt 


CONGRESSIONAL  RECORD— HOUSE 


1934 

The  people  of  the  United  States  can  have  no  confidence 
In  the  findings  of  this  committee  if  those  findings  are  to 
be  made  up  by  Members  who  have  displayed  the  bias  and 
prejudice  against  Dr.  Wirt  which  has  been  openly  displayed 
by  Mr.  Bttlwinklb  and  Mr.  O'Connor.  Prom  the  stand- 
point of  the  House  of  Representatives,  I  realize  that  Uie 
great  embarrassment  is  that  if  Mr.  Bm-wiNKLB  and  Mr. 
O'Connor  do  withdraw  from  the  committee,  they  will  have 
to  be  replaced  by  those  appointed  by  the  Speaker.  That 
wiU  bring  up  something  else  which  wUl  be  shocking  to  the 
public  confidence.  The  pubUc  cannot  help  but  wonder 
about  the  Speaker's  fairness  and  impartiality  m  making  the 
new  appointments.  This  is  due  to  the  fact  that  the  Speaker 
was  reported  in  the  press  as  saying,  before  Dr.  Wirt  ap- 
peared before  the  committee,  that  Dr.  Wirt  would  he  put 
in  jaU  if  he  did  not  testify.  There  was  no  occasion  for  that 
statement.  Dr.  Wirt  had  not  refused  to  testify.  There  is 
only  one  logical  construction  which  can  be  placed  upon  Oie 
Speaker's  statement  and  that  is  that  in  advance  the  Speaker 
was  undertaking  to  discredit  Dr.  Wirt  before  the  people  of 

the  country.  ^  , 

There  is  still  something  else  which  is  most  embarrassing 
when  the  House  of  Representatives  undertakes  to  correct 
this  condition  so  that  the  public  confidence  can  be  retained 
in  the  absolute  fairness  of  the  House,  which  is  that  on  Wed- 
nesday about  30  minutes  after  Mr.  Bm.wxNKLK  had  made 
the  malicious  statement  that  Dr.  Wirt  had  been  in  jail  at 
Gary,  Ind..  during  the  war,  I  took  the  floor  as  a  mere 
courtesy,  and  as  a  matter  of  common  justice,  at  the  request 
of  James  A.  Reed,  the  attorney  for  Dr.  Wirt,  and  said: 

The  Honorable  James  A.  Reed,  former  United  States  Senator, 
has  Jvist  called  me  on  the  telephone  and  requested  me  to  state  to 
the  House  that  the  charge  made  a  few  moments  ago  by  the  gentle- 
man from  North  Carolina  (Mr.  BulwinkubI  that  Dr.  Wirt  had 
served  a  term  In  Jail  during  the  World  War  is  wholly  msllclous 
and  whoUy  false:  that  Dr.  Wirts  record  is  clean  and  that  he  has 
never  been  arrested. 

Mr.  By»ns.  the  majority  leader,  hiterrupted  me  with  the 
statement: 

I  thought  that  we  had  agreed  to  quit  and  attend  to  the  busi- 
ness of  the  House  and  not  play  petty  politics  on  this  floor  while 
there  is  Important  business  to  attend  to. 

Now,  the  American  people  essentially  like  fair  play.  The 
American  people  cannot  believe  that  there  is  fair  play  when 
the  floor  leader  of  this  House  makes  a  statement  that  it  is 
petty  politics  for  a  Member  to  consume  1  minute  of  the 
time  of  the  House  in  merely  correcting  a  false  and  defam- 
atory statement  which  had  just  been  made  upon  the  floor 
against  a  citizen  of  the  country. 

There  is  something  else  which  is  shocking  to  public 
confidence  for  which  the  House  of  Representatives  is  not 
to  blame.  I  refer  to  the  press  report  yesterday  of  Secretary 
Ickes  when  he  undertook  to  discredit  and  defame  Dr.  Wirt 
before  a  press  conference  by  making  the  charge  that  Dr. 
Wirt  had  been  endeavoring  to  mulct  from  sacred  Public 
Works  funds  money  for  his  own  personal  benefit.  Dr.  Wirt 
has  made  the  statement  that  this  statement  on  the  part  of 
Secretary  Ickes  is  false.  Whether  this  statement  be  true  or 
false,  this  much  is  obvious,  that  the  real  purpose  of  Sec- 
retary Ickes  in  making  the  statement  at  this  time  is  to 
defame  the  character  of  Dr.  Wirt  and  to  discredit  him.  If, 
In  this  matter.  Secretary  Ickes'  purpose  had  been  to  render 
a  public  service,  he  would  have  made  public  his  statement 
of  yesterday  at  the  time  that  he,  Ickes,  claims  Dr.  Wirt 
tried  to  despoU  this  sacred  Public  Works  fimd.  which  was 
at  a  time  before  Dr.  Wirt  had  made  his  public  statement 
which  is  now  so  irritable  to  Secretary  Ickes. 

The  public  will  understand  that  it  is  more  pleasant  for 
Secretary  Ickes  at  this  time  to  defame  the  character  of  Dr. 
Wirt  in  this  manner  than  it  would  be  for  Secretary  Ickes 
to  appear  before  this  committee  to  tell  to  the  committee  and 
to  the  country  by  what  authority  of  law  he  used  a  million 
dollars  of  Public  Works  funds  to  purchase  stock  in  a  corpora- 
tion known  as  the  Electric  Home  &  Farm  Authority,  in- 
corporated under  the  laws  of  Delaware  by  the  directors  of 
the  Tennessee  Valley  Authority,  which  corporation  is  au- 
thorized by  its  charter  to  manufacture,  buy,  sell,  and  deal 


6515 


In  electrical  appliances,  and  goods,  wares,  and  merchandise 
of  every  class  and  description  necessary  or  useful  for  the 
operation  of  the  corporation,  also  to  lend  money  and  to 
extend  financial  assistance  and  guarantee  the  obligaUons  of 
individuals,  firms,  corporations,  and  others  with  or  without 
security,  also  to  borrow  money  and  Issue  evidences  of  in- 
debtedness of  all  kinds  whether  secured  by  mortgage,  pledge, 
or  otherwise  without  limit  as  to  amount  and  also  to  pur- 
chase, deal  with,  or  dispose  of  stocks,  bonds,  or  other  seciuri- 
ties  of  any  person,  firm,  association,  trust,  or  corporation. 

While  it  may  be  more  pleasant  for  Secretary  Ickes  at  this 
time  to  question  the  character  of  Dr.  Wirt  than  it  would  be 
for  him  under  oath  to  teU  this  committee  and  the  country 
by  what  authority  of  Uw  he  is  taking  a  million  dollars  of 
Public  Works  funds  to  buy  the  stock  in  a  corporatlMi  au- 
thorized to  do  the  things  which  this  Delaware  corporation 
is  authorized  to  perform— and  which  will  be  done  with  Gov- 
ernment money  which  was  appropriated  by  Congress  fw  the 
primary  purpose  of  taking  care  of  unemployment — yet  I  am 
quite  certain  that  the  pubUc  would  much  rather  have  Sec- 
retary Ickes  come  before  the  committee  to  tell  by  what  au- 
thority of  law  a  million  dollars  of  PubUc  Works  money  has 
been  used  for  the  purpose  of  purchasing  the  stock  In  such  a 
corporation. 

U  it  develops  that  there  Is  no  authority  in  law  for  Mr. 
Ickes,  Public  Works  Administrator,  to  permit  $1,000,000  of 
Public  Works  funds  to  be  invested  in  the  stcck  of  a  cor- 
poration authorized  to  perform  such  business,  then  at  least 
one  statement  in  the  charges  of  Dr.  Wirt  will  have  been 
proved  conclusively,  namely,  that  one  high  ofBcial  in  the 
executive  department  of  the  Government,  none  less  than  a 
Cabinet  officer.  Is  conducting  his  affairs  without  regard  for 
the  laws  of  the  Republic  imder  the  Constitution. 

In  order  for  the  American  people  to  imderstand  fully  the 
magnitude  of  the  effort  to  destroy  the  character  of  Dr.  Wirt. 
I  think  that  the  peojde  would  be  very  mvtch  Interested  if  they 
could  have  the  full  and  complete  report  of  a  most  important 
press  conference  in  Washington  on  Wednesday  morning. 
By  a  full  report.  I  mean  the  "  off  the  record  "  report  as  weU 
as  the  record  report.  From  the  information  which  I  have 
been  able  to  receive,  the  off-the-record  report  includes  the 
statement  from  one  high  in  the  executive  circles: 

I  advise  you  to  look  toto  the  private  character  and  private  Ufa 
of  Dr.  Wirt.    I  am  not  to  a  position  to  tell  It  to  you  now. 

The  conduct  of  the  chairman  of  the  committee,  the  rank- 
ing majority  member  of  the  committee,  the  Speaker  of  the 
House  of  Representatives,  the  majority  fioor  leader  of  the 
House  of  Representatives,  and  Mr.  Ickes,  a  Cabinet  officer, 
toward  Dr.  Wirt  presents  an  issue  far  greater  than  the  Issue 
presented  in  the  original  Wirt  charge.  That  issue  is.  Can 
an  American  citizen  appear  before  a  committee  of  Congress 
without  being  besmirched  by  members  of  the  committee,  the 
Speaker  of  the  House  of  Representatives,  the  majority  leader, 
and  a  Cabinet  officer?  This  is  an  issue  which  leaves  Dr. 
Wirt  as  a  mere  pawn  in  the  game.  If  the  time  has  come 
when  any  citizen,  high  or  low  in  financial  or  social  caste, 
white  or  black,  Jew  or  Gentile,  cannot  appear  before  a  com- 
mittee of  Congress  under  subpcna  without  his  character 
being  falsely  and  maliciously  defamed,  then  the  rights  and 
liberties  of  the  American  citizens  are  gone.  If  that  time  has 
come,  then  the  America  of  Washington,  Jackson,  Jefferson, 
Cleveland.  Theodore  Roosevelt,  and  Woodrow  Wilson  Is  dead. 
This  is  the  real  issue  now  involved  in  the  controversy  orig- 
inally presented  by  Dr.  Wirt. 

If  the  American  people  of  this  generation  have  the  cour- 
age of  their  patriotic  fathers  and  mothers  they  will  arise 
and  stamp  out  the  un-American  and  unconscionable  treat- 
ment which  has  in  the  last  few  days  been  heaped  upon  Dr. 
Wirt  by  falsely  defaming  his  character  and  his  loyalty  and 
patriotism  to  country.  When  the  American  people  make 
this  fight  they  will  not  alone  be  fighting  to  obUin  Justice 
for  Dr.  Wirt,  they  will  be  fighting  to  retain  JusUce  and 
liberty  for  themselves  and  their  posterity. 

Whenever  the  rights  of  the  American  citizens  are  com- 
pletely restored,  not  only  will  an  American  citizen  have  the 
right  to  appear  before  a  congressional  committee  under 
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subpena  wttlioat  his  character  being  falsely  defamed,  but 
he  will  also  have  the  traditional  American  rlt^t  to  make 
his  opening  statement  to  the  committee  and  to  have  counsel 
in  the  usual  American  maimer.  Dr.  Wirt  has  been  denied 
both  of  these  rights.  When  he  was  denied  the  right  to  make 
his  opening  statement,  he  was  denied  the  right  and  privilege 
which  has  been  enjoyed  by  all  the  hundreds  and  thousands 
of  citiicns  who  have  heretofore  appeared  before  congres- 
sional committees.  He  was  allowed  the  right  of  counsel, 
but  it  was  with  the  humiliating  restriction  that  counsel 
could  only  propound  questions  after  he  had  first  presented 
his  questions  to  the  conomittee  in  writing.  This  was  a  most 
humiliating  and  un-American  restriction.  Its  only  purpose 
could  be  that  Uie  cwnmittee  was  afraid  to  permit  the  Amer- 
ican people  to  know  the  questions  which  were  propounded 
by  the  counsel  and  unduly  to  hamper  the  counsel  in  asking 
questions. 

Mr.  Speaker,  in  the  speech  yesterday  by  the  gentleman 
from  North  Carolina  I  Mr.  BoLwnncLi],  chairman  of  Uie 
select  committee   which   is   supposed   to   inquire   Into   the 

charges  made  by  Dr.  Wirt,  he  said 

Mr.  BLANTON.     Mr.  Speaker,  a  point  of  order. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  BLANTON.     I  thought  we  settled  this  Wirt  matter 
yesterday.    Now,  the  gentleman  from  Kansas  Is  an  enter- 
taining speaker,  and  I  should  like  to  hear  him  on  any  other 
subject. 

I  think  that  Is  true. 

But  there  ought  to  be  an  end  here  to 
We  have  referred  that  to  a  committee. 
Does  the  gentleman  think  the  gentleman 
Is  going  from  bad  to  "  Wirt "? 
Mr.  BLANTON.    Yes;  and  vice  versa. 
Mr.  McOUGIN.    Mr.  Speaker,  I  refuse  to  yield. 
Mr.  BLANTON.    If  the  gentleman  is  going  to  insist  on 
delivering  his  eloquent  address,  I  think  he  should  have  an 
audience  to  listen  to  him. 

Mr.  McOUOIN.  Mr.  Speaker.  I  refuse  to  yield  further 
and  have  my  time  taken  away  from  me. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  p<rint  of  order 
that  there  is  not  a  quonun  present,  although  I  may  with- 
draw it  later. 

Mr.  McGUGIN.  The  gentleman  may  make  his  point;  let 
us  have  a  good  crowd. 

Mr.  BLANTON.  Mr.  Speaker,  he  moved  to  strike  out  the 
last  word;  we  should  like  to  heax  the  gentleman  on  the  sub- 
ject of  "  the  last  word  ",  so  I  withdraw  the  point  of  order 
that  there  is  not  a  quonun  present  in  order  that  the  gentle- 
man from  Kanfy  may  discuss  "  striking  out  the  last  word." 
Mr.  BLANCHARD.  Mr.  Speaker.  I  make  the  point  of 
order  there  is  not  a  quorum  present. 

The  SPEAKER.    The  Chair  will  count.    (After  counting.) 
Evidently  there  is  not  a  quonun  present. 
Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 
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Murdock 
N  >sblt 
Njrton 
OBiien 
O  Malley 
O  lU'er.  Ala. 
Oliver.  NT. 
Ofwen 
Pfc»vey 
P  frklns 
Pjyser 
Hamapeck 


Bandolph 

Raybum 

Reld.  lU. 

ReiUy 

Blcliards 

Rogers.  Okla. 

Btiffln 

Sadowskl 

Sandlln 

Schaefer 

Sears 

Simpson 


Bomers,  N.T. 
Stalker 
Sullivan 
Sumners.  Tex. 
Taylor.  Colo. 
Taylor,  Tenn. 
Tobey 
Tread  way 
Underwood 
Waldron 
Wallgren 
White 


Wiggles-worth 

WUcox 

Wilson 

Wlthrow 

Wolfenden 

Wood.  Oa. 

Woodruff 

Woodrum 

Young 


Mr.  McOUOIN. 
Mr.  BLANTON. 
this  Wirt  matter. 
Mr.  SIROVICH. 


Abemeihy 

CtflcT.  NT 

Flab 

Kelly,  m. 

Adair 

Carpenter.  Nebr. 

Pltzglbbons 

Kennedy.  Ifd. 

Adams 

Cary 

Pltrpa  trick 

Kennedy.  N.T 

AUen 

CarlcdiU 

nannagan 

Kerr 

Allrood 

^OeUer 

POM 

Klnser 

Andrew.  Mmae 

Chavez 

Prear 

Knutson 

AyTea.Kjuis. 

Cochran.  Pa 

Pulmer 

Koclalkowskl 

BakeweU 

Condon 

aUTord 

Kxirta 

Beam 

Connery 

OUlesple 

Kvale 

B«ck 

OoDDOlly 

Ooldsborougb 

Iiambertson 

BcrltB 

Coming 

C^ranAeld 

Lftnaetta 

BlerooAnn 

Crosby 

Qreenway 

Letolhach 

Black 

Crowther 

Hamilton 

Leznke 

BoebiM 

Culkin 

IfMTt 

LnliMkl 

BoU«au 

CuBunlnga 

Barter 

LewKCoIo. 

Brennan 

Darrow 

Healey 

Lewis.  Md. 

Britten 

DePrtest 

Hen 

Lloyd 

Brtmks 

D»Rooen 

RUI.  Knut* 

McCarthy 

Brown.  Ky. 

Dockwetler 

Hoeppel 

MoConnaek 

Bruwutas 

ZJouglaas 

Imhoff 

MeParlane 

Bur.kbec 

Doutrtcta 

McKeown 

Bulvlnkl* 

Desey 

James 

MUngaa 

Burke.  Oallf. 

Dufley 

Jeff  era 

Moatasue 

Cannon.  Mo. 

Bdmiston 

Jenckes,  Ind. 

Montet 
MfDvnlhu.m 

The.  SPEAKER.  Two  hundred  and  eighty -five  Members 
liave  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Byrns,  further  proceedings  under  the 
c^  were  dispensed  with. 

Mr.  McGUGIN.    Mr.  Speaker,  am  I  recognized? 

The  SPEAKER.     The  gentleman  from  Kansas  is  recog- 

tiized. 

Mr.  McGUGIN.    Mr.  Speaker,  in  the  first  place,  may  I 

y  to  the  Members  of  the  House  that  I  am  not  responsible 

r  their  being  called  over  here. 

In  the  speech  yesterday  of  Mr.  Bulwinkle.  Chairman  of 

e  Select  Committee 

Mr,  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
t  the  gentleman  moved  to  strike  out  the  last  word.  The 
Ikst  word  is  "  1921."  If  the  gentleman  will  confine  himself 
to  the  subject.  I  shall  not  interrupt  him  any  more,  but  we 
.  <  o  expect  him  to  confine  himself  to  the  subject. 

Mr.  McGUGIN.  Does  the  gentleman  from  Texas  seriously 
<  bject  to  my  reading  six  telegrams  from  substantial  citizens 
( i  Gary.  Ind.,  stating  that  Dr.  Wirt  is  an  upright  citizen  and 
that  he  was  never  in  jail,  as  was  charged  on  the  floor  of  this 

1[ouse  yesterday? 
Mr.  BLA^rrON.    What  has  that  to  do  with  the  business 
f  the  Congress? 

Mr.  McGUGIN.  When  did  the  gentleman  from  Texas 
decide  to  confine  himself  to  the  business  of  the  Congress? 
Mr.  BLANTON.  The  gentleman  knows  that  his  speech 
to  be  answered.  That  will  take  up  more  time.  If  he 
ants  to  put  a  prepared  speech  in  the  Record  by  extend- 
g  his  remarks,  I  shall  not  object. 

Mr.  McGUGIN.    Mr.  Spe£,ker,  I  do  not  yield  further  to 
e  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Speaker,  if  the  gentleman  from 
ansas  desires  to  speak  out  of  order,  I  ask  unanimous  cou- 
nt that  the  gentleman  may  have  5  minutes  to  speak  out  of 
rder  and  that  I  have  5  minutes  to  answer  him. 
Mr.  O'CONNOR.  Mr,  Speaker,  reserving  the  right  to 
bject. 

Mr.  BLANTON.    I  want  some  Democrat  to  answer   the 
entleman  from  Kansas. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ect,  I  understand  there  is  a  unanimous  consent  request 
fore  the  House.  As  a  member  of  the  special  committee, 
e  gentleman  from  Kansas  did  me  the  honor  yesterday  of 
ying  me  a  few  compliments. 

Mr.  BLANTON.  I  yield  the  right  to  the  gentleman  from 
New  York  if  he  wants  to  answer  the  gentleman  from 
Kansas. 


Mr.  O'CONNOR.  I  understand  the  gentleman  from  Kan- 
sas used  10  minutes.  I  imagine  he  will  use  at  least  10 
minutes  today,  according  to  the  size  of  the  manuscript  he 
has  before  him.  I  do  not  now  know  whether  I  will  dignify 
his  speech  with  a  reply,  but  I  would  like  to  have  the  oppor- 
tunity and  I  ask  unanimous  consent  to  answer  the  gentle- 
man for  10  minutes  if  I  see  fit,  and  I  hope  I  do  not  see  fit  to 
answer  him. 

Mr.  BLANTON.  Mr.  Speaker,  I  will  modify  my  request 
and  ask  unanimous  consent  that  the  gentleman  from  Kansas 
be  permitted  to  proceed  for  10  minutes,  that  I  be  given  3 
minutes  to  answer  him,  and  that  the  gentleman  frcmi  New 
York  may  have  10  minutes.  If  he  desires. 

Mr.  SCHULTE.    Mr.  Speaker,  I  object. 

Mr.  McOUGIN.  Mr.  Speaker,  In  the  speech  yesterday  of 
Mr.  BuL WINKLE,  chairman  of  the  seleci  committee 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Kansas  is  not  confining  himself  to 
the  subject,  which  is  a  motion  "  to  strike  out  the  last  word." 
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Mr.  TABER.  Mr.  Speaker,  the  gentleman  has  not  pro- 
ceeded far  enough  to  determine  that.  ^  ^^    ,    .  „^^ 

Mr  BLANTON.  This  motion  to  strike  out  the  last  word 
has  nothing  to  do  with  the  speech  yesterday  of  Mr.  Bm.- 
wiNKLK.  I  imagine  the  last  word  that  will  be  said  on  Dr. 
Wirt "  will  be  at  the  next  primary  In  Kansas, 

The  SPEAKER.  The  gentleman  from  Kansas  wiU  confine 
himself  to  a  discussion  of  the  pro  forma  amendment. 

Mr  McGUGIN.  I  am  sorry  that  those  on  the  Democratic 
side  do  not  see  fit  to  let  me  read  to  the  House  six  telegrams 
from  Gary.  Ind.,  which  completely  refute  the  slanderous 
statement  made  here  yesterday  against  Dr.  Wirt:  but  havmg 
ah-eady  obtained  permission  to  extend  my  remarks.  I  wUl 
simply  include  them  in  my  remarks. 

Mr.  BLANTON.    The  gentleman  cannot  do  that  without 

I)ermission. 

Mr.  McGUGIN.    I  ah^ady  have  permission. 

Mr  O'CONNOR.  Mr.  Speaker,  I  make  the  point  of  order 
that  under  the  rules  of  this  House  no  one  can  insert  any- 
thing in  the  Record,  whether  it  is  a  telegram  or  not,  with- 
out unanimous  consent. 

Mr.    McGUGIN.    I    have    akeady    obtained    unammous 

consent.  ..     _ 

Mr.  O'CONNOR.  To  insert  these  telegrams  m  the  Rec- 
ord?    No!  ^^  ^ 

Mr.  Speaker,  I  make  the  point  of  order  that  no  one  can 
Insert  in  the  Record  a  document  written  by  anybody  else 
or  even  read  them  on  the  fioor.  without  unanimous  consent 
as  to  those  particular  documents. 

The  SPEAKER.  The  gentleman  from  New  York  is  cor- 
rect. The  Clerk  is  looking  up  now  to  see  what  the  unani- 
mous-consent request  was. 

Mr    BLANTON.    Mr.  Speaker,  I  ask  unanimous  consent 
that   the  gentleman  from  Kansas    [Mr.  McGuginI   be  al- 
lowed to  proceed  for  5  minutes  and  that  the  genUeman  from 
New  York  [Mr.  O'Connor!  may  have  5  minutes  to  answer. 
Mr.  SCHULTE.    Mr.  Speaker,  I  object. 
Mr.  McGUGIN.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  McGUGIN.    What  is  the  ruling  of  the  Speaker?    Am 
I  denied  the   opportunity   to  put  these  telegrams  in  the 
Record? 

The  SPEAKER.  The  Chair  is  advised  that  the  gentleman 
was  given  permission  to  extend  his  own  remarks  in  the 
Record.  Therefore  the  genUeman  is  denied  permission  to 
put  the  telegrams  in  the  Record. 

Mr.  McGUGIN.    Then.  I  will  have  to  go  over  to  the  Senate 
and  get  them  in. 
Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  RICH.    Is  it  possible  that  the  Democratic  gag  rule 
here  is  going  to  be  such  as  to  not  allow  Republicans  to  put 
statements  in  the  Record? 

The  SPEAKER.  The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 

Mr.  RICH.  It  is  high  time  that  the  House  of  Representa- 
tives dignify  itself  with  the  business  before  it. 
The  SPEAKER.  The  gentleman  is  out  of  order. 
Mr.  McOUGIN.  In  the  speech  yesterday  by  Mr.  Bul- 
winkle, chairman  of  the  select  committee,  which  is  sup- 
posed to  inquire  into  the  charges  made  by  Dr.  Wirt,  he 
said: 

The  gentleman  from  Kansas  knows  we  are  not  prosecuting  or 
persecuting  Dr.  Wirt;  not  In  the  least.  He  was  not  here  to  be 
Investigated.  If  he  had  been.  I  would  have  gone  Into  his  private 
character.  If  he  had  been,  I  would  have  brought  out  from  him 
the  fact  that  during  the  war  on  accovmt  of  his  pro-German  ac- 
tivities he  was  confined  in  the  jaU  at  Gary.  Ind.  I  did  not 
bring  any  of  that  before  the  committee.  There  waa  not  the  least 
bit  of  persecution  of  Dr.  Wirt. 
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These  were  the  exact  words  which  Mr.  Bulwinkle  uttered 
upon  the  floor.  I  copied  them  from  the  original  transcript 
as  it  came  from  the  reporters.  This  statement  is  a  bold,  out- 
right statement  on  the  part  of  Mr.  Bulwinkle  when  he  said: 

I  would  have  brought  out  from  him  the  fact  that  during  the 
war  on  accoimt  of  hla  pro-German  acUvitlea  he  was  confined  In 
the  jail  at  Gary,  Ind. 


"When  this  speech  was  reported  in  the  Record  this  morn- 
ing I  find  that  it  has  been  changed  to  read  as  follows: 

I  would  have  brought  out  from  him  the  fact  that  during  the 
war  whether  or  not,  on  account  of  hla  pro-German  actlvltlee.  he 
was  confined  in  the  jaU  at  Gary,  Ind. 

The  words  "  whether  or  not "  were  added  to  the  original 
reporter's  transcript  of  this  speech.  I  submit  that  adding 
the  words  "  whether  or  not "  is  a  case  of  hedging  on  the 
bold  and  actual  charge  which  was  made  on  the  floor  by  the 
gentleman  from  North  Carolina.  It  is  not  only  hedging  but 
it  is  presenting  a  wholly  unfair  statement. 

Supposing  Mr.  Bulwinkle  had  asked  Professor  Wirt  this 
question:  "  Please  tell  us  *  whether  or  not '.  on  account  of 
your  pio-Oerman  activities,  you  were  confined  In  the  jail 
at  Gary.  Ind.? "  If  Dr.  Wirt  had  answered  "  yes ".  It 
would  have  meant  that  he  was  in  the  jaU  at  Oary.  IiuL. 
for  pro-German  acUviUes.  If  Dr.  Wirt  had  answered  "  no  *, 
it  would  have  meant  that  he  was  not  in  jail  for  pro-German 
activities  but  in  the  jail  at  Oary,  Ind.,  for  something  else. 
Any  way  he  could  answer  such  a  question,  he  would  have 
been  left  in  the  position  of  admitting  that  he  was  in  the 
jail  at  Oary,  Ind.,  notwithstanding  the  fact  that  he  was 
never  in  JaiL 

Adding  these  words  "  whether  or  not "  to  the  Bulwinkle 
statement  as  it  was  actually  made  on  the  floor  is  not  unUke 
the  insidious  stock  question  which  is  frequently  referred  to. 
namely.  Have  you  quit  beating  your  wife?  If  the  witness 
answers  "  no  ",  of  course,  it  Is  left  as  an  established  fact  that 
he  is  still  beating  his  wife.  If  he  answer  "yes",  then  It 
stands  that  he  formerly  beat  his  wife  but  has  now  quit. 
This,  of  course,  leaves  a  witness  who  has  never  beaten  his 
wife  In  a  most  embarrassing  position. 

It  is  not  for  me  or  any  other  member  of  the  committee  to 
be  called  upon  to  defend  or  bolster  up  Dr.  Wht.  It  Is  simply 
up  to  Dr.  Wirt  to  make  his  statement  and  let  the  public  be 

the  judge. 

The  responsibility  is  upon  me  and  every  other  member  of 
the  committee  to  insist  that  Dr.  Wirt  have  the  same  square 
deal  as  should  be  accorded  any  witness  appearing  before  a 
congressional  hearing. 

I  submit  that  in  the  light  of  the  record  he  has  not  had  the 
fair,  courteous  treatment  which  should  be  accorded  to  any 
citizen  appearing  before  a  congressional  hearing. 

First,  before  Dr.  Wirt  came  to  Washington,  the  Speaker  of 
the  House  was  quoted  in  the  papers  as  saying  that  if  Dr. 
Wirt  does  not  answer  the  questions  presented,  we  will  put 
him  in  jail.  What  occasion  was  there  for  such  a  statement 
from  the  Speaker  of  the  House?  Dr.  Wirt  had  not  said  that 
he  would  not  answer  questions.  The  only  possible  purpose 
for  such  a  statement  from  the  Speaker  would  be  to  discredit 
in  advance  a  witness  in  the  eyes  of  the  people. 

Second,  when  Dr.  Wirt  appeared  before  the  committee  he 
had  with  him  his  counsel,  the  Honorable  James  A.  Reed, 
former  United  States  Senator  from  Missouri.  Senator  Reed 
was  denied  the  opportimity  to  appear  for  Dr.  Wirt  with  all 
the  liberties  and  privileges  which  counsel  for  other  witnesses 

have  enjoyed.  ^     .^    ^         . 

Third,  Dr.  Wirt  was  denied  the  opportunity  to  make  an 
opening' statement.  When  Dr.  Wirt  was  denied  this  oppor- 
timity he  was  denied  a  courtesy  and  a  right  which  has  been 
enjoyed  by  all  the  himdreds  and  thousands  of  other  wit- 
nesses who  have  appeared  before  congressional  committees. 

Fourth,  the  majority  members  of  this  committee  have  re- 
fused to  call  all  the  people  named  In  Dr.  Wirt's  testimony. 
They  have  refused  to  call  Secretary  of  Agriculture  Wallace 
and  the  Assistant  Secretary  of  Agriculture  Tugwell,  both  of 
whom  were  named  by  Dr.  Wirt,  and  of  whom  there  is  docu- 
mentary evidence  to  substantiate  and  prove  the  statement* 
made  by  Dr.  Wirt  pertaining  to  these  two  gentlemen. 

The  denial  to  Dr.  Wirt  to  have  counsel  in  the  usual  sense, 
to  make  the  usual  and  customary  opening  statement,  and 
the  refusal  of  the  committee  to  subpena  all  the  people  who 
were  named  by  Dr.  Wirt,  including  Secretary  Wallace  and 
Professor  Tugwell,  were  done  by  the  three  majority  members 
of  the  committee,  over  the  protest  of  the  two  minority 
members. 
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When  !t  is  said  that  the  committee  has  refused  to  do 
certain  things  in  this  matter,  let  it  always  be  remembered 
tliat  It  has  been  the  three  majority  members  who  have  j 
denied  thease  rights,  commcmly  extended  to  other  witnesses, 
to  Dr.  Wirt,  while  the  two  minority  members,  Mr.  Lehlbach 
and  I  have  insisted  at  all  times  that  Dr.  Wirt  should  have 
the  right  to  make  his  opening  statement,  the  right  of 
counsel,  including  the  right  of  his  counsel  to  cross-examine 
anyone  who  refutes  the  statements  of  Dr.  Wirt,  and  that  all 
witnesses  named  by  Dr.  Wirt  be  called. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BfLAirCH    BKOOlCnXLD 

The  Clerk  called  the  next  bill.  HJl.  2518,  for  the  relief 
of  Blanch  Broomfield. 

Mr.  HOIilSTER.    Mr.  Speaker,  I  object. 

JOHN    L.    HOFFMAN 

The  Clerk  called  the  next  bill,  HJl.  2558,  for  the  relief  of 
John  Li.  Hoffman. 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  MEAD.    Will  the  gentleman  withhold  his  objection? 

Mr.  HOPE.    I  withhold  it  temporarily,  Mr.  Speaker. 

Mr.  MEAD.  Mr.  Speaker,  I  may  say  in  explanation  to  my 
distinguished  colleague  that  this  claim  affects  a  railroad 
employee  who  was  going  to  his  work  on  June  16,  1917,  and 
was  attacked  by  a  soldier  who  was  guarding  a  bridge.  The 
soldier  was  intoxicated  and  attacked  this  railroad  worker, 
who  was  on  his  way  to  his  work.  As  a  result  of  the  injuries 
Inflicted  upon  this  man  he  was  confined  to  his  home  from 
June  16  until  July  23.  The  soldier  was  in  the  Federal  serv- 
ice and  was  n<^  a  member  of  the  National  Guard  at  the 
time,  and  therefore  no  relief  could  be  given  by  any  State 
agency. 

This  man  has  suffered  ever  since  this  accident.  He  has  a 
hole  In  the  top  of  his  head  that  did  not  heal  and  he  has  had 
to  wear  glasses  because  of  impaired  vision.  It  is  possible 
that  he  may  eventually  lose  his  rights  as  a  railroad  trainman 
because  of  defective  eyesight.  The  man  is  permanently  in- 
jured and  he  is  asking  the  only  government  that  can  con- 
sider his  claim,  the  Federal  Government,  because  it  was  a 
Federal  officer  who  struck  him  down,  to  provide  this  rehef . 

I  may  also  say  that  this  soldier  admitted  in  court  that  he 
was  intoxicated  and  did  not  know  ans^hing  about  what  he 
had  done.  He  was  sentenced  to  6  montiis  at  hard  labor  for 
assaulting  this  worker  and  was  dishonorably  discharged  from 
the  Army  on  account  of  this  attack. 

Under  the  circumstances  and  because  of  the  fact  that  this 
man  has  suffered  so  much  and  has  waited  so  long  for  this 
meager  measure  of  relief,  I  hope  the  gentleman  will  with- 
draw his  objection. 

Mr.  HOPE.  Mr.  Speaker,  I  have  found  nothing  in  the 
rq»rt  to  Indicate  that  this  man  has  suffered  any  permanent 
Injury  or  has  suffered  any  severe  injury  oi  any  sort. 

Mr.  MEAD.  I  have  a  letter  here  in  my  file  that  explains 
to  the  Secretary  of  War  that  his  report  was  inaccurate  and 
In  no  way  CMiveyed  the  correct  information  to  the  commit- 
tee, and  I  furnished  the  Secretary  of  War  with  a  letter  from 
the  superintendent  of  the  Lriiigh  Valley  Railroad  to  dis- 
prove the  one  claim  that  the  War  Department  made,  which 
was  that  he  was  only  away  from  his  work  1  day.  The  rec- 
ords ot  the  railroad  company  indicate  that  he  was  away  from 
his  work  from  June  17  imtil  July  23. 

The  next  objection  was  made  when  the  bill  came  before 
the  House  a  year  ago.  It  was  claimed  then  that  the  soldier 
was  a  member  of  the  National  Guard  and  that  the  State 
should  pay  the  claim.  I  have  a  letter  from  the  deputy  attor- 
ney general  of  the  State  giving  the  day  and  date  when  thfe 
regiment  was  Pederalixed  and  indicating  it  was  clearly  and 
purely  a  Federal  claim. 

I  have  all  the  records  here  and  I  have  answered  every 
claim  made  by  the  War  Department  and  I  have  given  the 
committee  every  bit  of  evidence,  and  I  may  say  further  I 
have  here  such  information  as  the  gentleman  may  desire. 


Mr.  HOPE.    I  would  have  no  objection  to  considering  any 
I  evidence  the  gentleman  may  have,  but  the  report  of  the  com- 
nittee  is  certainly  very  different  from  the  statement  of  the 
rentleman. 

Mr.  MILAD.  No;  the  report  of  the  committee  indicates  he 
B^-as  away  from  work  from  June  16  until  July  23.  ITiat  is  in 
;he  report  of  the  committee. 

Mr.  HOPE.  The  report  of  the  committee,  however,  fur- 
nishes no  information  whatever  as  to  any  permanent  injury 
nrhich  this  man  may  have  suffered.  I  think  that  is  a  matter 
[)f  very  great  importance,  and  if  the  gentleman  has  any 
•vidence  showing  the  existence  of  a  permanent  injury,  I 
would  be  quite  willing  to  consider  it,  and  I  am  going  to 
suggest  that  under  the  circumstances 

Mr.  MEAD.  The  report  of  the  committee  indicates  that 
this  man  has  a  serious  injury.  It  goes  on  to  say  that  he 
suffered  an  injury  to  his  head  and  that  he  had  stitches 
taken  to  sew  up  a  wound  on  his  head  and  that  his  right 
ear  was  also  lacerated.  It  indicates  that  he  suffered  from 
dizzy  speUs,  and  that  the  soldier  was  intoxicated,  was  ar- 
rested, and  found  guilty  and  sentenced  to  serve  6  months. 

Mr.  HOPE.  There  is  nothing  in  the  report  that  I  have 
been  able  to  discover  to  show  that  this  man  suffered  any 
permanent  injury.  If  he  did,  of  coiu^e,  that  alters  the  case 
considerably,  and  I  am  going  to  suggest  to  the  gentleman 
that  we  permit  this  matter  to  be  passed  over  for  the  present. 

Mr.  MEAD.  If  the  gentleman  will  permit,  here  is  an 
affidavit  from  Wayland  W.  Williams,  an  eyewitness,  and 
here  is  another  statement  from  the  superintendent  of  the 
Lehigh  Valley  Railroad,  and  another  one  from  Charles  Ben- 
son. Tliese  were  furnished  to  the  committee  and  indicate 
not  only  the  nature  of  the  attack  but  the  permanency  of 
the  injury  to  this  man  as  well  as  the  time  he  lost. 

I  know  this  man  and  I  know  that  after  a  period  of  12 
or  15  years  he  is  broken  in  health  as  a  result  of  this  injury. 
All  that  is  requested  for  him  in  this  bill  is  such  money  as 
will  pay  the  actual  expenses  incurred,  including  the  loss  of 
time  and  medical  treatment. 

Mr.  HOPE.  Was  there  any  medical  evidence  furnished 
the  committee  to  show  that  his  present  condition  of  health 
is  directly  due  to  this  attack? 

Mr.  MEAD.  This  occurred  during  the  war.  The  evidence 
furnished  the  committee  was  submitted  years  ago.  The  evi- 
dence furnished  at  that  time  indicated  that  this  man  was 
permspently  disabled.  There  was  no  objection  and  the 
claim  was  not  questioned  in  this  manner  before.  The  only 
question  brought  up  before  was  that  this  claim  should  be 
referred  to  the  State.  I  took  it  up  with  the  Attorney  Gen- 
eral and  he  advises  that  it  is  not  a  State  case,  because  the 
regiment  was  federalized. 

If  I  had  know  anyone  was  going  to  object  today  I  would 
have  furnished  the  information  concerning  his  present 
physical  condition. 

This  man  is  asking  for  only  $2,000  to  reimburse  him  for 
the  expenses  involved  in  connection  with  the  injury  which 
resulted  from  a  brutal  attack  on  the  part  of  an  intoxicated 
soldier  who  confessed  his  guilt  in  court. 

Mr.  HOPE.  Let  me  say  to  the  gentleman  that  I  was 
going  to  suggest  that  if  he  would  accept  an  amendment 
reducing  the  amount  to  $500,  I  would  not  object,  but  I  do 
not  think  $500  is  enough  if  his  injuries  are  as  the  gentleman 
has  stated;  but  I  would  like  to  have  time  to  make  a  further 
investigation  as  to  the  permanency  of  these  injuries.  So  I 
am  going  to  suggest  that  we  let  the  bill  be  passed  over  for 
the  present,  and  that  the  gentleman  furnish  me  with  such 
evidence  as  he  may  have  to  show  the  permanency  of  these 
injuries,  and  I  shall  agree  to  offer  no  objection  if  I  am  satis- 
fied as  to  such  injuries. 

Mr.  MEAD.  I  shall  be  very  sorry  if  the  gentleman  objects 
at  this  time,  because  2  years  ago  an  objection  was  made, 
and  that  was  about  14  years  after  the  war  was  over,  and  was 
based  on  the  alleged  fact  that  this  was  a  National  Guard 
regiment. 

I  have  furnished  information  to  disprove  that  contention. 
Now,  if  objection  is  made  again,  it  will  probably  go  over  for 
2  years  more. 
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The  $2,000  will  only  pay  the  doctor  and  hospital  bills, 
and  the  expenses  resulting  from  his  loss  of  work.  This  is 
not  a  constituent  of  mine,  but  I  know  this  man  and  I 
know  the  condition  he  is  in.  The  bUl  only  calls  for  a  small 
amount  of  money,  and  I  would  like  to  have  the  gentleman 
withdraw  his  objection. 

Mr  HOPE.  The  Private  Calendar  will  be  considered 
again  shortly.  I  am  wiUing  to  have  it  come  up  at  the  next 
caU  of  the  calendar,  and  if  I  find  the  facts  to  be  as  indi- 
cated by  the  gentleman,  I  shall  be  glad  to  help  him  get  the 
bill  through.    But  I  would  like  to  have  time  to  look  up  the 

fACtfS, 

Mr.  MEAD.    There  are  several  affidavits  in  the  report. 

Mr  HOPE.  I  have  read  the  affidavits.  If  the  facts  are  as 
the  gentleman  indicated,  I  think  the  man  is  entitled  to  the 
full  $2,000.  but  if  not.  I  think  $500  is  ample. 

Mr  MEAD.  Five  hundred  dollars  would  hardly  pay  him 
for  loss  of  time  on  the  railroad.  The  doctor  who  attended 
him  has  since  died,  and  therefore  it  would  be  impossible 
to  get  an  affidavit  from  him. 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bUl  be  passed  over  for  the  present,  and  called  up  as 
the  second  biU  on  the  next  call  of  the  Private  Calendar. 

The  SPEAKER  pro  tempore  (Mr.  Sirovich).  Is  there  ob-' 
jection  to  the  request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

JACOB    DURRENBERGER 

Mr  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  339.  a  bill  (H.R.  200)  for  the  relief 
of  Jacob  Durrenberger.  The  gentleman  from  Ohio,  through 
a  misunderstanding,  asked  that  it  go  over  without  prejudice. 
I  have  since  talked  to  the  gentleman  and  he  stated  to  me 
that  he  has  no  objection  to  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  return- 
ing to  Calendar  No.  339? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxxry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Jacob  Durren- 
berger. out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $2,000  as  compensation  for  personal  Injuries 
caused  as  a  result  of  an  accident  Involving  an  Army  vehicle  at 
Jamaica.  Long  Island,  N.Y.,  on  September  18,  1929. 

With  the  following  committee  amendments: 
In  line  6  strike  out  the  words  "  as  compensation  "  and  Insert  in 
lieu  thereof  "  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States." 

At  the  end  of  the  bill  add  the  following:  "  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents  attorney  or  attorneys,  on  account  of  services  renderea 
m  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOSEPH    A.    M'CARTHY 

The  Clerk  called  the  next  bill,  HJl.  2641.  for  the  reUef 
of  Joseph  A.  McCarthy. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

FRANK  W.   CHILDRESS 

The  Clerk  called  the  next  bill,  HJl.  2651,  for  the  relief 
of  Prank  W.  Childress. 
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The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOLLISTER.    Mr.  Speaker.  I  object.  

Mr.  SANDERS.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  HOLLISTER.    Yes. 

Mr.  SANDERS.  The  facts  found  by  the  committee  are 
that  this  man  was  a  rural-mail  carrier,  that  he  was  serving 
a  20-mile  route,  but  was  paid  for  an  18-mUe  route.  The 
report  states  that  he  earned  $1,191.18  more  than  he  was 
paid.  If  the  genUeman  will  look  at  the  letter  from  the 
Post  Office  Department,  the  last  one  in  the  committee 
report,  he  will  see  that  the  Department  does  not  advise 
against  the  bill;  that  is  to  say.  they  do  not  say  that  this  is  an 
unjust  claim,  but  they  say  that  it  is  not  in  the  interest  of 
efficient  administration.  In  view  of  these  facts,  what  objec- 
tion has  the  gentleman  to  letting  the  bill  go  through? 

Mr.  HOLLISTER.  Mr.  Speaker,  if  I  undersUnd  the  bill 
correctly,  here  is  the  case  of  a  maU  carrier  on  a  rural 
route  who  carried  the  mail  over  that  route  during  a  period 
of  years  apparently  weU  satisfied  with  his  contract.  After 
he  severed  his  connection  with  the  Government  he  discov- 
ered  that  during  all  that  period  he  was  traveUng  a  little 
farther  than  he  thought,  and  he  comes  in  now  and  asks  to  ; 
be  paid  an  additional  amount  of  money  because  while  he 
thought  he  was  traveUng  only  18  miles,  really,  as  a  matter 
of  fact,  he  was  traveUng  a  20-mile  route. 

Mr.  SANDERS.  He  was  not  responsible  for  that,  because 
the  Government  determined  the  mileage. 

Mr  HOLLISTER.  I  agree  with  my  colleague  about  that, 
but  it  does  not  seem  to  me  that  this  is  a  case  where  the 
Government  is  properly  Uable.  It  would  open  up  discu^on 
in  a  thousand  cases,  just  as  the  Department  says.  It  is 
not  as  if  the  man  had  made  a  claim  and  had  been  refused 
at  the  time,  but  after  he  severed  his  connection  with  me 
Govenunent  he  discovered  that  he  had  traveled  more  miles 
than  he  thought  he  had. 

Mr.  SANDERS.  The  gentleman  Is  not  serious  that  he 
thinks  there  would  be  a  thousand  cases  like  this? 

Mr  HOLLISTER.  I  am  sure  I  do  not  know.  I  know  only 
that  the  Department  caUed  attention  to  the  fact  that  it 
would  open  up  a  very  large  field.  I  do  not  say  that  other 
claims  would  be  on  all  fours  with  this,  but  it  would  open 
up  cases  where  people  had  possibly  done  more  work  than 
they  thought  they  had.  I  suggest  the  gentleman  should 
introduce  a  general  bUl  and  take  it  up  before  the  proper 
committee  and  decide  whether  such  cases  should  be  paid  for. 
It  has  often  seemed  to  me.  in  these  individual  cases,  where 
a  general  principle  is  covered,  that  we  should  first  find  out 
whether  the  Congress  wants  to  recognize  the  principle;  and 
if  so.  consider  the  individual  bills  afterward. 

Mr   SANDERS.    I  do  not  think  the  gentleman  wiU  find 
any  parallel  case  to  this,  and  I  do  not  see  the  necessity  for 
a  general  bUl.    Of  course,  if  the  gentleman  insists  upon  his 
objection,  that  is  aU  there  Is  to  it. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  HOLLISTER.    Mr.  Speaker,  I  object. 

D.  F.   PHILLIPS 

The  Clerk  caUed  the  next  bill,  HH.  2666.  for  the  reUef  of 
D.  F.  Phillips.  ^     ^„,         ,  - 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  be.  and  hereby  is,  authorized  to  consider  and 
pass  upon  the  application  of  D.  F.  PhUlips,  former  rural  free  de- 
livery carrier  at  Resaca,  Oa.,  for  the  benefits  of  the  Compensation 
Act  approved  September  7,  1916,  on  account  of  an  injury  o<^- 
Tinx  in  the  year  1919,  notwithstanding  the  provisions  of  section 
20  of  said  act  requiring  that  aU  claims  be  fUed  within  1  year 
from  the  date  of  injury. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  the 
f  oUowing  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hakoock  of  New  "^/^.VJ^^*  *^ 
of  line  10.  insert:  "  ProtHded,  THat  no  benefit  abaU  aecni*  prtor 
to  the  passage  of  this  act." 

The  amendment  was  agreed  to. 
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The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PAXn.  I-  MORRIS  AND  BEULAH  FULLER  MORRIS 

The  Clerk  caUed  the  next  bill,  HJl.  2669,  for  the  relief  of 
Paul  I.  Morris  and  Beulah  Puller  Morris. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr,  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object, 
to  ask  the  gentleman  from  Georgia  [Mr.  TarvkrI  whether 
there  la  any  legal  liability  upon  the  Government  in  this 

claim? 

Mr.  TARVER.  Mr.  Speaker,  this  bill  is  exactly,  in  prin- 
ciple, like  one  in  favor  of  Leo  Byrne  passed  during  the 
Serenty-flrst  Congress,  except  in  that  case  the  claimant  was 
In  training  in  the  Reserve  Officers'  training  camp,  whereas 
this  decedent  was  In  training  in  the  civilian  military  tiain- 
ing  camp.  In  this  case  the  trainee  died,  as  recognized  by 
the  War  Department,  as  a  result  of  exposure  to  meningitis 
while  in  training  at  Fort  McClellan,  Ala.  The  bill  proposes 
to  accord  to  his  parents  berieflts  they  would  have  received 
had  he  died  as  a  civilian  employee  of  the  Gtovemment  in 
service  of  the  Government  as  a  result  of  the  discharge  of  his 
duties.  It  is  to  my  mind  inconceivable  that  there  could  be 
any  valid  objection  to  it.  It  is.  as  I  said,  in  line  with  the 
precedent  already  established,  except  that  this  man  was  a 
private  and  in  the  other  case  the  man  was  an  officer. 

Mr.  TRUAX.  I  asked  the  gentleman  whether  there  was 
any  legal  liability  and  responsibdity  upon  the  part  erf  the 
United  States  Government,  and  not  merely  for  a  precedent. 

Mr.  TARVER.  I  think  there  is  a  moral  respcmsibility 
upon  the  part  of  the  Government, 

Of  course,  none  of  these  bills  would  have  to  be  introduced 
and  considered  by  Congress  if  there  were  a  legal  way  by 
which  the  claims  could  be  coUected  without  special  legisla- 
tion. It  is  on  a  parity  with  every  other  claim  Wll  passed,  as 
far  as  that  particular  feature  of  it  is  concerned. 

Mr.  HANCOCK  of  New  York.  Reserving  the  right  to 
object.  I  think  the  gentleman  is  hardly  accurate  when  he 
sUtes  that  the  bill  in  hand  is  identical  in  principle  with  the 
Byrne  Act  passed  a  year  or  two  ago.  In  that  case  a  young 
man  named  Byrne  was  attending  an  oflScers'  reserve  train- 
ing camp  and  was  injured  during  the  training  period.  He 
was  given  pay  and  allowance  not  to  exceed  $150. 

Mr.  TARVER.    One  hundred  dollars  a  month? 

Mr.  HANCOCK  of  New  York.    No.    A  total  of  $150. 

Mr.  TARVER.    If  the  gentleman  wiD  examine  the  nptxt, 
I  think  he  will  find  it  was  $100  a  month. 
\,   Mr.  HANCOCK  of  New  York.    I  have  the  act  before  me 
It  is  no.  470  of  the  Seventieth  Congress,  an  act  for  the  relief 
of  Leo  Byrne. 

Mr.  TARVER.  I  am  sure  the  gentleman  is  mistaken,  but 
if  be  has  the  act  before  him,  of  course  that  will  show. 

Mr.  HANCOCK  of  New  York.  Well,  I  have  the  act  right 
In  front  of  me.    It  is  a  very  short  bill. 

Mr.  TARVER.  The  pay  allowance  in  that  case  awarded 
to  the  claimant  might  not  have  been  in  excess  of  $150,  as 
the  gentleman  says.  My  impression  is  that  the  allowance 
was  $100  a  month,  but  the  difference  in  amount  does  not 
affect  the  principle  involved. 

Mr.  HANCOCK  of  New  York.  In  the  case  before  us.  the 
parents  are  asking  for  a  pension,  and.  as  the  War  Depart- 
ment points  out,  to  do  so  would  establish  a  precedent  which 
would  undoubtedly  lead  to  many  similar  claims.  It  has 
never  been  done  before,  according  to  the  War  D^xu-tment. 

Mr.  TARVER.  It  is  not  a  precedent  for  this  reason:  The 
Byrne  c«ae  is  a  precedent.  In  that  case  there  was  awarded 
what  was  considered  to  be  fair  compensation  for  the  injury 
aiMtained  by  the  trainee  in  sendee.  That  is  what  we  are 
asking  in  this  case.  It  makes  no  difference  that  the  amount 
it  different.  The  question  involved  is  the  same — that  is, 
whether  or  not  the  Government  should  assume  reapoosibility 
for  damages  incurred  as  the  result  of  injuries  sustained  by  a 
trainee  in  either  the  Reserve  Officers'  training  camp  or  the 
civilian  military  training  camp.  It  does  not  make  any  dif- 
ference whether  the  amount  is  $150  or  $1,500.    The  only 


question  is,  Should  the  Government  pay  under  those  con- 
ditions? 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  TARVER.    Yes;  I  yield. 

Mr.  TRUAX.  The  precedent  cited  Is  the  case  of  Leo 
Byrne? 

Mr.  TARVER.    That  is  right, 

Mr,  TRUAX  In  that  case  the  Government  paid  the 
individual  himself  who  had  been  injured? 

Mr.  TARVER.    Correct. 

Mr.  TRUAX.  In  this  case  the  parents  of  the  individual 
are  to  be  reimbursed.  As  I  understand  it,  the  War  De- 
partment recommends  the  enactment  of  section  no,  2,  but 
not  of  section  no.  1.    Is  that  true? 

Mr.  TARVER.  Section  no.  2  relates  only  to  the  payment 
of  the  doctor's  bills  and  the  funeral  expenses  incurred  by 
the  father  of  the  trainee  in  the  amount  of  $764.  The  War 
Department  recommends  the  payment  of  that  amount,  and 
I  apprehend,  of  course,  there  would  be  no  objection  to  that 
in  any  event;  but  while  the  War  Department  does  not  recom- 
mend payment  of  the  amount  provided  for  in  the  first  sec- 
tion of  the  bill,  it  offers,  as  I  understand  It,  as  its  only  ob- 
jection, the  fact  that  there  is  no  law  which  authorizes  such 
payment.  That,  of  course,  is  true.  If  there  were  such  a 
law  it  would  not  be  necessary  to  enact  one  now.  My  posi- 
tion is  that  the  Congress  has  ab-eady  established  a  precedent 
by  which  the  Government  has  recognized  responsibility  in 
such  cases,  and  that  in  line  with  that  precedent  this  legis- 
lation should  properly  be  enacted. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  think 
it  wise  to  pass  special  bills  in  preference  to  general  legisla- 
tion, considered  in  the  committee  and  debated  in  Congress, 
to  take  care  of  an  entire  class  of  cases? 

Mr.  TARVER.  I  think  it  would  be  wiser  to  handle  the 
question  by  general  legislation,  but  until  action  is  taken  by 
Congress  looking  toward  that  end.  it  occurs  to  me  that  Con- 
gress would  not  like  a  moral  injustice,  although,  perhaps, 
not  a  legal  injustice,  to  be  done  to  the  dependent  parents  of 
this  deceased  trainee.  I  think  it  is  the  purpose  of  Congress, 
in  passing  bills  on  the  Private  Calendar,  to  take  care  of 
individual  instances  not  provided  for  under  general  law, 
where  a  moral  injustice  might  result  if  it  were  not  done. 

Mr.  HANCOCK  of  New  York.  It  is  a  very  inequitable  and 
unsatisfactory  way  of  doing  business. 

Mr.  TARVER.  I  quite  agree  with  the  gentleman.  I  think 
it  should  be  done  by  general  legislation,  but,  pending  con- 
sideration by  COTigress  of  general  legislation,  it  seems  to  me 
we  should  endeavor  to  do  equity  in  each  individual  case  as 
it  may  be  presented  to  lis. 

Mr.  HANCOCK  of  New  York.  I  remember  a  similar  bill 
about  a  year  ago  in  behalf  of  a  trainee  in  a  citizens'  military 
training  camp  in  Texas,  where  objection  was  made.  If  we 
are  to  follow  precedents,  that  is  one  that  I  recall,  which 
would  justify  an  objection  to  this  bill. 

Mr.  TARVER.  I  am  not  faoniliar  with  the  precedent 
stated  by  the  gentleman.  No  doubt  that  is  correct,  but  I  do 
not  recall  the  case. 

Mr.  TRUAX.  In  this  bill,  the  report  states  that  this 
youth,  between  17  and  18  years  of  age,  contributed  slightly 
to  the  support  of  the  family,  I  assiune  that  this  pension 
is  for  what  he  would  have  contributed  had  he  lived  for  a 
period  of  8  years. 
Mr.  TARVER.    That  is  correct. 

Mr.  TRUAX  The  gentleman  thinks  the  pension  men- 
tioned, of  $15  a  month,  would  be  proper  and  sufficient  to 
cover  ^diatever  his  contribution  would  have  been? 

Mr.  TARVER.  I  doubt  if  It  would  be  enough  to  cover 
what  his  contribution  might  have  been,  but  it  is  in  line 
with  the  allowance  usually  made  by  the  Compensation  Com- 
mission in  similar  cases. 

Mr.  HANCOCK  of  New  York.  Is  the  gentleman  from 
Ohio  willing  to  take  the  responsibility  along  with  me  of 
establishing  a  precedent  of  passing  pensions  to  parents  of 
boys  injured  at  training  camps?  That  is  the  question  that 
is  put  up  to  us  squarely. 
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Mr,  ZIONCHECK.    What  about  the  boys  in  the  C.C.C. 

camps?  .  . 

Mr  HANCOCK  of  New  York.  They  are  covered  by  gen- 
eral law.  The  Federal  Employees'  Compensation  Act  ap- 
pUes  to  the  men  employed  in  the  C.C.C.  camps. 

Mr  TARVER.  That  is  the  question  we  were  discussing 
a  while  ago.  We  have  no  general  law  here,  and  for  that 
reason  must  deal  with  these  individual  cases  by  special 
acts  But  is  there  not  every  justiflcaUon  for  saying  that  if 
such  responsibility  should  be  assumed  by  the  Government  in 
the  case  of  employees  in  C.C.C.  camps  it  should  likewise  be 
held  at  least  morally  responsible  in  the  case  of  the  training 

*^Mr  HANCOCK  of  New  York.  There  is  general  law  cov- 
ering the  C.C.C.  camps.  I  call  the  gentleman's  attention 
to  this  statement  in  the  report  of  the  War  Department: 

The  payment  of  compensation  to  parents  of  citizens'  mUltary 
training  camp  students  Is  not  authorized  by  existing  law  under 
any  clrcumstijices.  The  War  Department  does  not  '^^or  thepay- 
ment  of  such  compensation  In  this  case.  To  do  so  would  estab- 
lish a  precedent  which  would  undoubtedly  lead  to  many  slmUar 
claims. 

Mr  TARVER.  It  is  not  a  case  of  setting  a  precedent,  for 
the  precedent  has  ab-eady  been  established;  but  it  must  be 
recognized  by  the  gentleman  that  the  justice  of  the  proposi- 
tion is  settled  if  we  agree  that  it  is  just  that  the  Govern- 
ment should  pay  similar  compensation  in  the  cases  of 
employees    in   the   C.C.C.   camps,    there   can   be    no   vaUd 

distinction  made.  ^     ^  ^^.       .       , 

Mr.  HANCOCK  of  New  York.  I  understand  there  is  a  law 
covering  the  compensation  of  men  injured  in  C.C.C.  camps. 
Mr  TARVER.  There  is;  and,  therefore,  it  is  not  neces- 
sary to  pass  special  bills.  In  the  case  under  consideration 
it  is  necessary  to  pass  a  special  bill  in  order  that  justice  may 
be  done  by  reason  of  the  fact  that  Congress  has  not  passed 

Mr.  TRUAX.  Mr.  Speaker,  would  the  gentleman  from 
Georgia  be  willing  to  agree  to  a  unanimous  consent  request 
that  this  bill  be  passed  over  until  the  next  call  of  the 
Private  Calendar  in  order  that  we  may  investigate? 

Mr.  TARVER.  I  would,  of  course,  be  compeUed  to  accede 
to  the  gentleman's  request  should  he  insist  upon  it;  but  let 
me  point  out  to  the  gentleman  that  this  boy  died  4  years 
ago  and  this  bill  has  been  reported  favorably  to  every  Con- 
gress since  that  time  by  the  Claims  Committee.  We  have 
now  reached  the  bill  for  consideration.  M  there  is  further 
delay  it  renders  less  probable  the  passage  of  the  bill  through 
the  Senate.  The  parents  of  this  deceased  boy  are  in  very 
distressed  circumstances.  They  have  waited  almost  4  years. 
It  seems  clear  tliat  the  bill,  in  spirit,  is  in  accordance  with 
previous  actions  of  the  House,  and  I  sincerely  trust  the  gen- 
tleman will  not  insist  upon  his  suggestion. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  from  Georgia 
that  I  have  understood  that  perhaps  bills  on  the  Private 
Calendar  may  be  considered  tomorrow,  or,  if  not  tomorrow, 
at  least  very  soon. 

Mr.  Speaker,  I  ask  unanimous  consent  that  this  bill  be 
passed  over  without  prejudice  until  the  next  call  of  the 
Private  Calendar. 

Mr.  TARVER.    Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  means,  I  hope,  that  it  shall  be  assigned  third 
place  on  the  calendar  at  the  next  call? 
Mr.  TRUAX.    That  is  right. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 
There  was  no  objection. 

ADA  T.  riNLrr 
The  Clerk  called  the  next  biU,  HJl.  2673,  for  the  reUef 
of  Ada  T.  Flnley. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  the  biU  in  its  present  form  is  practically  a 
direction  to  the  Compensation  Commission  to  find  that  the 
claimant  is  entitled  to  compensation  and  to  pay  her  what- 
ever amount  the  law  allows.  I  think  the  biU  should  be  so 
amended  as  to  leave  open  for  determination  by  the  Com- 
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pensation  Commission  the  question  of  whether  or  not  the 
claimant  sustained  the  injuries  complained  of  In  the  per- 
formance of  her  duties. 

Mr.  TARVER.  I  want  to  be  perfecUy  frank  .with  the 
genUeman  from  New  York.  The  blU  is  intended  to  be  man- 
datory in  its  provisions.  The  case  has  afready  been  con- 
sidered by  the  Employees'  Compensation  Comml^on.  A 
claim  was  filed  by  the  claimant  within  the  time  allowed  by 

law 

•The  insistence  in  this  case  is  that  the  undisputed  evidence 
in  the  files  shows  clearly  that  the  claimant's  disability  of 
valvular  heart  trouble,  whUe  existing  in  a  mild  form  upon 
her  employment  by  the  Government  was  severely  aggra- 
vated during  the  time  of  employment  which  was  as  a  foUow- 
up  nurse  for  the  then  Veterans'  Bureau  from  1920  to  1926. 

It  is  a  question  which  involves  a  matter  of  poUcy.  I  would  , 
not  have  the  gentleman  consent  to  the  passage  of  this  biU 
upon  the  theory  that  the  biU  asks  merely  permission  for  the 
claimant  to  present  her  case  to  the  Employees'  Compensa- 
tion Commission,  since  it  is  intended,  as  I  have  said,  to  give 
mandatory  instrucUons  to  the  Commission  to  allow   the 

claim 
Mr,  HANCOCK  of  New  York.    That  is  the  way  the  bill 

reads? 

Mr.  TARVER.    Yes.  ^  .^  *  *». 

Mr  HANCOCK  of  New  York.  I  understood  that  the  gen- 
tleman had  a  new  theory  upon  which  this  claimant  was  to 
proceed  or  that  there  was  some  new  evidence  and  that  he  was 
merely  'asking  that  the  Compensation  Commission  again 
take  jurisdiction,  because  of  the  new  developments  since  the 
previous  determination. 

Mr.  TARVER.     No. 

Mr  HANCOCK  of  New  York.  I  would  have  no  objection 
to  a  rehearing,  but  I  object  to  any  bill  which  attempts  to 
make  of  Congress  a  court  of  appeals,  and  which  bill  over- 
rules the  considered  action  of  the  Compensation  Conunis- 

Unless  the  bill  can  be  amended  in  order  to  be  consistent 
I  ahaU  be  obliged  to  object.    I  have  objected  to  several 

similar  biUs.  .      .^     *.       *     *w» 

Mr  TARVER.  I  call  the  genUeman's  attention  to  the 
fact  that  evidence  appears  in  the  report  in  the  form  of  an 
affidavit  by  Dr.  J.  D.  L.  McPheeters,  the  physician  under 
whom  the  claimant  did  her  work,  in  which  he  testifies  as  to 
the  circumstances  which  led  him.  her  superior  officer,  to 
believe  that  the  aggravation  of  her  disability  was  occasioned 
by  the  performance  of  her  duty.  Upon  that  affidavit,  as 
weU  as  upon  other  evidence  which  appears  in  the  report.  It 
seemed  to  me  to  be  conclusive  that  the  claimant's  disability 
did  arise  because  of  her  service;  and  since  it  seemed  that 
the  Commission  had  improperly  refused  compensation,  I 
thought  It  was  a  proper  subject  matter  for  presentation  to 
Congress  by  a  special  bill.  ^ 

Mr  HANCOCK  of  New  York.  I  read  Dr.  McPheeters 
affidavit  and  understood  that  on  the  strength  of  his  state- 
ments the  gentleman  hoped  for  a  reversal  of  the  previous 
decision  of  the  Compensation  Commission. 

Mr.  TARVER.    No;  that  is  not  it. 

Mr.    MILLARD.    Mr.    Speaker,    I    demand   the    regular 

order.  ,  .       ..  j 

The  SPEAKER  pro  tempore.  The  regular  order  is  de- 
manded; is  there  objection  to  the  present  consideration  of 

the  bill?  ^       ,    w.    * 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

ALBERT  H.  JACOBSOM 

The  Clerk  called  the  next  bill,  HJl.  2803,  for  the  reUcf  of 

Albert  H.  Jacobson.  *  *».  ♦ 

Mr.  TRUAX    Mr.  Speaker,  I  ask  unanimous  consent  that 

this  bill  be  passed  over  without  prejudice. 
Mr  ZIONCHECK.    Mr.  Speaker,  I  object. 
Mr.  TRUAX.    Then,  I  object  to  the  bill,  Mr.  Speaker. 

JAMXS  B.  CONNEB 

The  Clerk  called  the  next  bill,  HJl.  3056,  for  the  relief  of 
James  B.  Conner. 


^  ^\r\  A 
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There  being  no  objection,  the  Clerk  read  the  bill,  as  lol- 
lowsi 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  authortied  and  directed  to  pay.  oat  of  any  money 
In  the  Treasury  iiot  otherwise  appropriated  and  In  lull  aettlement 
of  all  clalips  against  the  United  States  Government,  the  sum  or 
t2  500  to  James  B.  Conner  for  the  loss  of  his  eye.  sustained  whUe 
performing  hto  duties  assigned  to  him  tn  the  mechanical  ataap  at 
the  Department  of  Agrlcultiire. 

With  the  following  committee  amendment: 
Page  1  line  9.  after  the  word  "Agriculture  ",  Insert  a  colon  ana 
the  foUowlng:  "Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  deUvered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsde- 
msanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  •1.000." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM   J.   RYAN 

The  Cleric  called  the  next  bill.  H.R.  30«6.  for  the  relief  of 
William  J.  Ryan,  chaplain.  United  States  Army. 

Mr.  HOIXISTER.    Mr.  Speaker.  I  object. 

Mr.  SUTPHIN.    Will  the  gentleman  reserve  his  objection? 

Mr.  HOl-USTER.    I  reserve  my  objection. 

Mr.  SUTPHIN.  I  understand  this  bill  is  the  result  of  an 
accident  which  occurred  in  San  Francisco  several  years  ago 
when  Father  Ryiui's  car  had  a  collision  with  an  Army  truck. 
His  car  was  damaged  to  the  extent  of  $225,  or  whatever  the 
bill  calls  for.  The  amount  is  recommended  for  payment  by 
the  Army  Department.  This  bill  has  twice  passed  the 
Senate.    Once  before  It  has  been  objected  to  in  the  House. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  SUTPHIN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.    Who  will  be  the  recipient  of  this  money? 

Mr.  SUTPHIN.  Father  William  J.  Ryan,  who  is  a  Cath- 
olic priest,  stationed  at  Fort  Hancock,  N.J.  He  is  not  a  resi- 
dent of  my  district.  He  came  in  there  only  recently.  This 
claim  originated  some  years  ago.  when  he  was  stationed  on 
the  Pacific  coast,  and  I  sincerely  trust  the  gentleman  will 
withdraw  his  objection. 

Mr.  TRUAX.    This  gentleman  is  a  chaplain  In  the  Army? 

Mr.  SUTPHIN.    He  is  a  priest  in  the  Army  at  the  present 

time. 

Mr.  HOLLISTER.  While  I  appreciate  the  War  Depart- 
ment has  recommended  favorable  action  on  the  bill,  I  am 
imable  to  see  under  what  principle  such  a  recommendation 
was  made. 

Mr.  SXJTPHIN.  I  may  say  in  answer  to  the  gentleman 
that  I  hope  no  personal  prejudice  enters  into  this  in  any 

way. 

Mr.  HOLLISTER.  There  is  no  personal  prejudice  of  any 
kind  on  my  part. 

Mr.  SUTPHIN.     I  know  the  gentleman  is  usually  fair. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOLLISTER.  I  shall  have  to  object  unless  the  gen- 
tleman wants  me  to  make  a  statement  as  to  my  reasons. 

Mr.  SUTPHIN.    I  wish  the  gentleman  would. 

Mr.  HOLLISTER.  Here  is  a  case  of  injury  to  property 
by  a  Government  vehicle,  driven  by  a  Government  wnployee, 
but  there  is  no  evidence  whatsoever  of  any  negligence.  It 
does  seem  to  me  that  we  should  as  far  as  possible  confine 
allowances  in  these  cases  to  the  same  situation  where  an 
ordinary  private  corporation  would  have  been  responsible 
under  similar  circumstances. 

Mr.  DICKSTEIN.    Will  the  gentleman  sdeld? 

Mr.  HOLLISTER.    I  yield  to  the  genUeman  from  New 

York. 

Mr.  DICKSTEIN.  Has  not  the  Committee  on  Claims  con- 
sidered all  of  these  elements  in  connection  with  the  question 
of  negligence? 

Mr.  HOLLISTER.    The  ccunmittee  may  have. 


I   Mr.  SUTPHIN.    This  bin  has  passed  the  Senate  twice  and 
has  been  objected  to  in  the  House  once  before. 
r  Mr.  DICKSTEIN.    If  the  only  objection  the  gentleman  has 
Is  whether  or  not  the  proof  has  been  established  as  to  con- 
tributory negligence,  I  think  I  can  relieve  the  gentleman's 

tnind. 

Mr.  HOLLISTER.  There  Is  no  question  of  contributory 
negligence.  It  is  simply  a  question  of  whether  there  is  neg- 
ligence on  behalf  of  the  Government  employee,  and  this 
does  not  appear.  Therefore,  it  does  not  seem  to  me  right 
to  allow  the  claim.  I  think  the  gentleman  will  find  that 
the  Committee  on  Claims  occasionally  reports  bills  out  even 
though  there  is  no  negligence  shown. 

Mr.  DICKSTEIN.  Not  to  my  knowledge,  and  I  know 
something  about  the  Claims  Committee. 

Mr.  HOLLISTER.    But  the  report  so  states. 
Mr.  SUTPHIN.    The  report  also  shows  that  the  street  was 
slippery  when  the  truck  and  the  car  collided. 
Mr.  HOLLISTER.    That  is  true. 

Mr.  SUTPHIN.  We  are  not  claiming  any  negligence,  but 
nevertheless,  the  damage  occurred,  and  the  Chaplain  is 
certainly  entitled  to  reimbursement. 

Mr.  HOLLISTER.  The  gentleman  perhaps  misunder- 
stood me.  I  understand  his  position,  but  we  on  this  side 
and  the  gentlemen  on  the  other  side  are  taking  the  position 
that  proof  of  damage  alone  is  not  sufficient;  that  in  cases 
of  this  kind  there  must  be  the  same  proof  of  negligence  as 
would  permit  recovery  against  a  private  corporation. 

Mr.  SUTPHIN.  The  gentleman  is  an  able  lawyer,  and  he 
knows  the  only  redress  a  civilian  has  today  where  he  incurs 
damage  as  the  result  of  collision  with  an  Army  or  Navy 
truck,  whether  it  results  in  death  or  otherwise,  is  to  come 
to  Congress  and  have  a  bill  for  damages  passed. 

Mr.  HOLLISTER.    And  we  must  treat  them  in  the  same 
way  as  they  are  treated  in  a  court  of  law. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.    Relative  to  what  the   gentleman   from 
New  York  said  about  bills  passed  in  the  Claims  Committee, 
if  the  gentleman  will  get  the  bound  volumes  respecting  claims 
that  were  taken  up  in  the  Sixty-fifth  and  Sixty -sixth  Con- 
gresses in  that  committee,  you  will  find  a  bound  volume  of 
minority  reports  that  I  filed  myself  against  claims  in  that 
committee. 

Mr.  DICKSTEIN.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield  to  the  gentleman  from  New  York. 
Some  of  them  were  pretty  big  bills,  running  into  hundreds 
of  thousands  of  dollars. 

Mr.  DICKSTEIN.    I  happen  to  be  very  high  up  on  that 
committee,  and  I  do  not  think  the  gentleman  will  lind  the 
committee  reporting  any  bill  that  the  committee  did  not 
have  all  the  details. 
Mr.  BLANTON.    This  was  before  the  gentleman's  time. 
Mr.  DICKSTEIN.    We  do  differently  now. 
Mr.  BLANTON.    The  committee  got  into  a  bad  practice 
back  yonder  and  has  not  altogether  got  rid  of  the  practice. 
Mr.  DICKSTEIN.    We  do  not  do  that  now.     In   all  of 
these  bills  where  there  is  negligence  or  contributory  negli- 
gence Involved  we  go  into  the  question,  and  if  there  is  any 
contributory  negligence  on  the  part  of  the  claimant  we  kick 
the  bill  out. 

Mr.  BLANTON.  It  is  lots  easier  to  get  a  bill  reported 
favorably  by  the  Claims  Committee  than  it  is  to  get  a  bill 
to  stop  immigration  reported  out  of  the  gentleman's  com- 
mittee. 

Mr.  DICKSTEIN.  I  hope  the  gentleman  will  not  take  up 
immigration,  but  will  let  us  talk  about  this  bill.  The  fact 
at  the  matter  is  that  the  Claims  Committee  is  a  hard-work- 
ing committee  and  it  seems  to  me  that  when  that  group 
reports  out  a  bill  after  giving  the  matter  consideration  and 
finding  it  has  merit,  it  is  very  hard  that  one  man  should 
get  up  here  and  object  to  it. 

Mr.  BLANTON.  Any  committee  that  reports  cut  hun- 
dreds of  bills  during  each  session  is  a  hard-working  com- 
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mittee.    It  is  the  large  number  of  blDs  they  report  favotralily 

that  makes  the  committee  hard  working. 

Mr.  DICKSTEIN.  Does  the  gentleman  know  how  many 
bills  are  denied  a  favorable  report?  The  genUeman  does 
not  believe  every  bill  is  reported  out  at  the  committee? 

Mr.  SUTPHIN.  May  I  ask  the  gentleman  from  Ohio  If 
this  is  not  constructive  negligence? 

Mr.  HOLLISTER.  May  I  ask  the  gentleman  to  give  me 
a  definition  of  constructive  negligence? 

Mr.  SUTPHIN.  I  shall  have  to  refer  the  gentleman  to  one 
of  my  lawyer  friends. 

Mr.  BRUMM.  May  I  say  to  the  gentleman  that  that  Is  a 
principle  of  law  that  is  as  old  as  the  hills. 

Mr.  HOLLISTER.  I  shall  have  to  apcdogize  to  the  gentle- 
man for  not  being  familiar  with  the  term. 

Mr.  BRUMM.  It  is  very  familiar  in  Pennsylvania  rajder 
the  common  law.  If  there  are  three  parties  and  the  third 
or  innocent  party  suffers  by  the  act  of  one  of  the  parties, 
although  there  is  not  absolute  negligence  in  the  ordinary 
sense,  as  between  the  two  parties,  the  one  who  commits  the 
act   is  negligent  under   what   is   known   as   "constructive 

negligence."  «       ♦ 

Mr.  HOLLISTER.    The  gentleman  means  he  Is  negligent, 

whether  he  is  negligent  or  not?  .  *.    ♦ 

Mr.  BRUMM.    He  is  negligent  under  the  law,  and  that 

principle  is  as  old  as  the  hills. 
Mr.  HOLLISTER.    I  am  afraid  I  do  not  understand  that 

Mr.  BRUMM.  Here  Is  an  actual  case  In  Peimsylvania.  I 
am  driving  a  car  and  there  is  a  young  girl  in  the  way.  and 
to  turn  out  and  save  the  life  of  that  young  girl  I  strike  a 
third  party,  a  man  who  is  coming  along  on  that  side  of  the 
road.    I  am  guilty  of  negligence  as  to  the  third  or  innocent 

party. 

Mr.  HOLLISTER.    Of  course,  that  is  not  this  case, 

Mr.  BRUMM.     I  understand  that  it  is, 

Mr  SUTPHIN.  The  truck  slid  and  hit  this  chaplain's 
car  and  damaged  it  to  the  extent  of  $225,  and  I  trust  the 
gentleman  will  give  this  biU  his  favorable  consideration, 
because  it  Is  a  very  meritorious  claim. 

Mr.  MILLARD.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr!  HOLLISTER.     Mr.  Speaker,  I  object. 

C.    K.    MORRIS 

Mr.  BXEBERQ.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  the  bill  cH.R.  2322)  for  the  reUef  of  C.  K. 
Morris.  This  bill  is  no.  255  on  the  calendar,  and  on  April 
3  there  was  an  agreement  between  the  gentleman  from  Ohio 
[Mr.  HOLLISTER]  and  me  that  it  would  be  agreeable  to  return 
to  this  bill. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  find  out  the  nature  of  the  biU  to 
which  the  gentleman  from  Texas  wants  to  return. 

Mr.  KLEBERG.  This  is  a  biU  to  which  the  objector,  the 
gentleman  from  Ohio  [Mr.  Hollister],  requested  me  to  pro- 
vide him  with  some  legal  authority  to  establish  the  connec- 
tion between  the  master  and  servant  in  this  case,  which  in- 
volves an  Army  truck  that  collided  with  a  passenger  vehicle 
driven  by  the  claimant,  Mr.  Morris. 

Mr.  ZIONCHECK.  I  have  no  objection  to  having  a 
demonstration  of  legal  talent  at  this  time.  Mr.  Speaker. 

The  SPEAKER  pro  tempore  (Mr.  Sirovich).  Is  there 
objection  to  the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HOLLISTER.  Mr.  Speaker,  reserving  the  right  to 
object,  does  the  gentleman  from  Texas  wish  to  make  a 
statement? 

Mr.  KLEBERG.  Yes;  I  wouW  like  to  call  my  friend's 
attention  to  the  request  he  made  oh  the  last  private  calendar 
day  when  this  bill  was  up.  The  gentleman  stated  he  would 
hke  to  have  some  authority  on  the  principle  involved  in  this 
bill  which,  in  the  first  place,  does  not  show  definitely  that 
the  soldier  was  driving  the  truck  within  the  scope  of  his 
employment. 
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I  would  can  the  fentlemaB*ft  attention  to  the  fact  that 
In  the  case  of  McCUtng  v.  Deorborm  CIM  Penn.  State  896) 
tt  was  stated: 

It  was  Um  maater'a  duty,  not  ooly  to  give  order*  In  nch  a  ease, 
but  to  see  that  tlM  orders  wen  obeyed. 

Judge  Cooley,  on  torts,  stategs 

It  Is  immaterlAl  to  ttom  mJMfeors  ra^Kmlbnity  tliat  the  servant 
at  the  tlms  was  neglectlDg  some  mis  oT  cauUon  whifch  the  master 
had  preacrlbed  or  was  esceadlng  his  mMrtsr**  tDstruetlona  or  was 
disregarding  them  In  some  puttoolar  and  that  the  injury  which 
resulted  Is  attributable  to  the  servant's  ftiUure  to  observe  the 
directions  given  hloL 

In  this  case  the  servant  was  ordered  to  turn  in  the  truck 
at  half  past  3  in  the  afternoon.  Tb»  accident  occurred  at 
&  o'clock  in  the  afternoon.  The  soldier  was  found  In  a 
drunken  condition  and  was  fined  tn  the  city  court  for  being 
drunk  and  disorderly  and  for  driving  recklessly  at  the  time 
the  accident  occurred. 

Now  with  reference  to  the  deviation,  whether  or  not  he 
was  still  on  the  job,  it  Is  perfectly  clear  that  the  pilot  that 
goes  out  of  his  route  is  still  acting  within  the  master's  lia- 
bility. A  servant,  while  he  makes  a  deviation  for  purposes 
of  his  own,  must  remain  liable,  even  though  he  drives  out  of 
the  more  direct  road  for  purpoaes  of  carrying  out  his 
master's  orders. 

In  the  case  of  Gibson  against  Dupre,  it  was  held  that  the 
liability  of  the  master  Is  not  affected  by  slight  deviations  of 
the  servant  for  his  own  aids  when  about  the  business  of  the 

The  servant,  prior  to  the  accident  and  after  he  had  ob- 
tained that  for  which  he  had  been  sent,  had  gone  upon 
an  errand  of  his  own.  "me  jury  having  foimd  that  the 
accident  occurred  while  the  servant  was  acting  within  the 
scope  of  his  employment  the  finding  was  approved. 

In  the  case  of  the  Cleveland-Nehi  Bottling  Ca  against 
Schenck  it  was  held: 

Error  is  assigned  to  the  refusal  of  the  trial  court  to  Instruct 
the  jury  that.  If  the  oolllslon  resulted  from  Tucker's  violation  of 
hla  Instructions,  the  appeUant  was  not  liable.  No  complaint  is 
made  of  that  part  of  the  charge  dealing  with  the  measure  of  ap- 
pellant's responsibility  If  the  Jury  found  that  Tucker  was  Intoxl- 
^ted.  The  contention  Is  that  the  taking  of  a  drink  by  Tucker  In 
violation  of  his  instructions  was  such  a  deviation  from  hU  duty 
as  to  sever  pro  tempore  the  relationship  of  employer  and  agent 
and  relieve  appellant  from  UabUlty  for  his  negligent  act  of 
running  the  truck  into  the  automobile.  We  cannot  accept  the 
affirmation  of  that  proposition.  Where  the  servant  steps  enUrely 
aside  from  his  duty  and  goes  off  to  serve  some  purpose  of  his 
own.  there  is,  of  course,  a  severance  for  the  time  being  of  the 
responsible  relationship  of  the  master. 

So  here  we  have  a  clear  case  of  deviation. 

We  know  that  in  the  case  of  the  Army  there  is  no  place 
where  discipline  is  more  strict,  no  place  where  more  of  an 
effort  is  made  to  see  that  the  orders  are  carried  out.  Had 
this  man  taken  the  truck  back  and  thereafter  gone  out 
in  it  without  orders  and  had  an  accident,  nevertheless  both 
he  and  the  truck  were  in  the  service  of  the  Army  per  se. 
and  the  question  does  not  apply  for  the  purposes  for  which 
he  was  given  instructions  but  rather  to  the  scope  of  the  act 
as  to  its  being  in  the  service  of  the  employer.  Under 
this  case,  the  master  would  still  be  held.  It  was  the  duty  of 
the  Department  to  see  that  the  orders  were  obeyed.  It  was 
its  added  duty  to  see  that  its  property,  the  truck  in  question, 
was  not  used  ad  libitum  in  the  absence  of  express  authorl-* 

zatlon. 

In  either  case,  merely  the  use  of  the  truck  by  the  soldier 
would  have  been  sufficient  to  establish  the  master -and-serv- 
ant  connection,  and  if  he  in  returning  to  turn  the  truck  in 
got  drunk  en  route,  intoxication  would  not  be  a  defense. 

Mr.  HOLLISTER.  Mr.  Speaker,  the  question  of  devia- 
tion, which  the  gentleman  has  argued  so  forcibly.  Is  always  a 
matter  of  degree.  This  seems  to  be  one  of  those  border- 
line cases  where  there  is  a  (juestion  whether  such  deviaUon 
leaves  the  employee  still  in  the  scope  of  his  employment. 
In  such  a  case.  I  believe  the  doubt  should  be  resolved  in 
favor  of  the  claimant.  Tlie  genUeman  has  made  such  a 
forceful  presentation  at  his  case,  that  I  withdraw  my 
I  objection. 
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of  negligence? 
ICr.  HOLLISTER. 


The  committee  may  have. 


Mr.  BLANTON.    Any  committee  tnat  reports  cut  mm- 
dreds  of  bills  during  each  session  is  a  hard-working  com- 
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The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  th«  Secretary  of  the  Treastiry  1b  aiithor- 
Ized  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  C.  K.  Morria,  San  Antonio.  Tex,  the 
sum  of  $3,450.  Such  sum  shall  be  In  full  settlement  of  all  claims 
ajralnst  the  United  States  on  account  of  damages  sustained  by  the 
said  C.  K.  Morris  due  to  personal  Injxu-les  siiffered  by  his  wife  and 
damages  caused  to  his  automobile  by  a  collision  with  a  United 
States  Army  truck  In  San  Antonio  on  November  10.  1930. 

With  the  following  committee  amendment: 
Line  «.  strike  out  "  $3,450  "  and  Insert  "  H.OOO," 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

FRANK  A.  SMITH 

The  Clerk  called  the  next  bill.  H.R.  3130,  to  extend  the 
benefit  of  the  United  States  Employment  Compensation  Act 
to  Frank  A  Smith. 

The  SPEAKER.  Is  there  objection? 
~  Mr.  TRDAX.  Mr.  Speaker.  I  call  the  attention  of  the 
author  of  the  biU  to  the  fact  that  the  Compensation  Com- 
mission thinks  that  the  case  has  equities,  but  does  not  think 
that  the  man  should  be  paid  compensation  for  that  period 
while  he  was  working;  that  is.  between  November  15,  1922, 
and  September  30,  1924.  If  the  gentleman  is  willing  to 
accept  that  as  a  recommendation  to  go  along  with  the  bill« 
I  have  no  objection. 

Mr.  BURNHAM.  Mr.  Speaker,  this  bill  merely  gives  the 
claimant  the  right  to  file  his  claim  with  the  Compensation 
<:ommission.  The  bill  does  not  call  for  compensation  in  any 
amoxmt.  I  would  be  willing,  however,  to  have  that  amend- 
ment embodied. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman accept  the  amendment  containing  the  usual  proviso 
that  no  benefit  shall  accrue  prior  to  the  passage  of  the  act? 

Mr.  BURNHAM.    Certainly. 

Mr.  TRUAX-  Would  the  gentleman  agree  to  have  this 
recommendation  of  the  Commission  inserted  as  a  part  of  the 
report  upon  the  bill? 

Mr.  BURNHAM.  What  objection  would  there  be  to  v»8s- 
Ing  the  bill  merely  giving  the  claimant  the  right  to  file  his 
claim  with  the  Compensation  Commission?  The  statute  of 
limitations  had  nm  against  him.  He  did  not  file  his  claim 
within  1  year.  He  endeavored  to  continue  to  serve  with  the 
Navy,  without  any  thought  of  filing  a  claim  for  compen- 
sation. 

Mr.  TRUAX.  Mr.  Speaker.  I  think  the  gentleman  has 
given  a  good  explanation  of  that  feature  which  I  mentioned, 
and  it  probably  will  be  taken  care  of  when  it  goes  before  the 
Commission.    I  withdraw  my  reservation  of  objection. 

The  SPEAKER.    Is  there  objection? 

There  wa5  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
Btates  suffering  injuries  while  in  the  performance  of  their  duties 
and  for  other  purposes  ",  approved  September  7,  1916,  as  amended. 
are  hereby  waived  in  favor  of  Prank  A.  Smith.  »  former  employee 
of  the  War  Department. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

At  the  end  of  the  bUl  insert:  "Provided.  That  no  benefit  shaU 
accrue  prior  to  the  passage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
%  third  time,  was  read  the  third  time,  and  passed,  and  a 
i^otlon  to  reconsider  was  laid  on  the  table. 

JOHN  W.  BARXrif 

The  Clerk  called  the  next  bill.  HIL  3146.  for  the  relief  of 
John  W.  Bamum. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 
fouows: 

Be  it  enacted,  etc.,  That  the  United  States  Employees'  Compen- 
satlon  Commission  Is  hereby  authorized  and  Instructed  to  receive 
ani  determine  the  claim  of  John  W.  Barnxmi.  a  former  employee 
of  the  United  States  Shipping  Board,  without  regard  to  the  limita- 
tlc  Q  of  time  within  which  sxich  claims  are  to  be  flled  under  the  act 
entitled  "An  act  to  provide  compensation  for  employees  of  the 
Ur  ited  States  suffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes",  approved  September  7.  1916,  as 
an:  ended. 

Mr.  BLANCHARD.  Mr.  Speaker.  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

rhe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  At  the  end  of  the  bill 
Iniiert:  "Provided,  That  no  benefit  shall  accrue  prior  to  the  ap- 
proval of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
m  )tion  to  reconsider  laid  on  the  table. 

RUFUS  HXTNTER  BLACKWELL.  JR. 

The  Clerk  called  the  next  biU.  B.B..  3188,  for  ths  relief  of 
R  if  us  Hunter  Blackwell.  Jr. 

Mr.  HOLLISTER.    Mr.  Speaker,  I  object. 

PETROLIA-FORT  WORTH  GAS  PIPE  LINK 

The  Clerk  called  the  next  bill,  HJl.  3293,  to  provide  for 
the  settlement  of  damage  claims  arising  from  the  construc- 
tion of  the  Petrolla-Port  Worth  gas  pipe  line. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill, 
S.  2315.  will  be  substituted  for  the  House  bill 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  la  hereby 
ax  thortzed  to  transmit  to  the  General  Accounting  Office  for  pay- 
m;nt,  in  accc«-dance  with  the  approved  findings  contained  in  the 
rexjrt  rendered  by  Lt.  Ira  P.  Grlflln,  Civil  Engineer  Corps,  United 
St  ates  Navy,  to  the  Navy  Department  under  date  of  July  29,  1921, 
al  unpaid  claims  few  rights-of-way  and  damages  to  private  prop- 
er :y  sustained  in  connection  with  the  construction  on  behalf  of 
tbe  United  States  during  the  years  1918  and  1919,  of  a  gas  pipe 
line  extending  from  Petrolia  to  Fort  Worth,  Tex. 

Sec.  2.  That  the  Secretary  of  the  Navy  Is  also  authorized  to 
tr&nsmit  to  the  General  Accounting  Office  for  payment  the  claim 
of  W.  S.  Wakeman  in  the  sum  of  $65  in  addition  to  the  sum  for 
s«vd  claimant  approved  in  the  above-mentioned  report. 

Sec.  3.  That  acceptance  by  any  claimant  of  an  amount  offered 
far  settlement  pursuant  to  this  act  shall  be  deemed  to  be  in  full 
settlement  of  his  claim  against  the  United  States. 

Sec.  4.  No  payment  shall  be  made  to  any  claimant  under  the 
piovlsions  of  this  act  who  has  received  satisfaction  from  any  other 
sGurce  for  the  damages  sustained  due  to  the  laying  of  said  gas 
pi  pe  line. 

Sec.  5.  That  there  is  hereby  authorized  to  be  appropriated  for 
tt  e  purposes  of  this  act,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  siun  of  $7,356.75. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
tldrd  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
oil  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

WHITE    B.    MILLER 

The  Clerk  called  the  next  bill,  HJR.  3295,  for  the  relief  of 
tlie  estate  of  White  B.  Miller. 
There  being  no  objection,  the  Clerk  read  b&  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  'the  Treasury  be,  and 
h(»  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
ir  the  Treasury  not  otherwise  appropriated,  to  the  estate  of  White 
B  Miller,  former  special  assistant  to  the  Attorney  General,  the 
Slim  of  $25,000  in  full  satisfaction  of  the  claim  of  said  estate 
a|  atnst  the  United  States  for  compensation  for  legal  services  fen- 
di  !red  by  the  said  White  B.  Miller  on  behalf  of  the  United  States 
ii,  connection  with  the  tax  litigation  Involved  In  the  Cannon 
against  Bailey  cases,  a  final  report  of  which  litigation  was  rendered 
bf  the  deceased  on  March  14.  1929. 

With  the  following  committee  amendment: 

Page  2,  line  3,  after  the  figures  "  1929  ",  insert  a  colon  and  the 
Allowing:  "  Provided,  That  no  part  of  the  amount  appropriated  in 
tills  act  In  excess  of  10  percent  thcrecrf  shall  be  peAd  or  delivered 
t<i  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
amount  of  services  rendered  in  connection  with  said  claim.  It 
s!  laJl  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
t()  exact,  collect,   withhold,  or  receive   any   sum  df  the   amount 
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appropriated  In  this  act  In  excess  of  10  percent  thereof  on  »«o^* 
S^i^fcS^endered  in  connection  with  -^^  <^' ^J  S?^ 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
i?slo^  o?  SlTact  shall  be  deemed  gnUty  of  a  nilsdem«iror  and 
Spon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed  to.  ,       ^ 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

RELIET  OF  RtTSSELL  &  TTTCKER 

Mr  lO^BERG.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Calendar  No.  373.  Hit.  2340.  for  the  relief  of  RusseU 
•  li  Tucker  and  certain  other  citizens  of  the  States  of  Texas. 
Oklahoma,  and  Kansas,  be  made  no.  4  on  the  next  day  the 
Private  Calendar  is  called.  It  so  happened  that  I  was  un- 
avoidably absent  from  the  Chamber  at  the  time  the  bill  came 
up.  I  have  an  agreement  with  the  genUeman  from  Kansas 
[Mr.  Hope],  who  had  an  amendment  that  he  wished  to  offer 
to  the  bill.  I  ask  unanimous  consent  that  this  bill  be  made 
no.  4  on  the  calendar  the  next  day  the  Private  Calendar  is 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 
There  was  no  objection. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Parker,  for  the  remainder  of  the  week,  on  account  of 
urgent  business. 

The  Private  Calendar 

rRANKLIN  surety  CO. 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.R.  3459.  for  the  reUef  of  the  Franklin  Surety  Co. 

Mr.  TRUAX.  Reserving  the  right  to  object,  and  I  wiU  not 
object,  I  would  like  to  ask  the  distinguished  leader  when  we 
are  going  to  adjourn? 

Mr.  BYRNS.  I  had  understood  that  we  would  adjourn 
right  away,  but  the  gentleman  from  Illinois  says  he  has  a 

Mr.  BRENNAN.  Reserving  the  right  to  object,  I  have 
been  here  all  day  waiting  for  this  bill. 

Mr  BLANTON.  Well,  Mr.  Speaker,  somebody  else  would 
want  to  take  up  his  bill  next.  We  had  a  tentative  under- 
standing we  would  quit  at  4:30.  The  ones  who  work  on  this 
calendar  have  a  great  deal  more  to  do  than  the  Members 
who  are  present  only  to  pass  their  private  bills. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  simUar  Senate  bill 
(S.  1076)  will  be  substituted  for  the  House  bill. 

TTiere  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  o'^theUnlted 
States  is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  the  Franklin  Surety  Co.  for  e«tra  work  performed  In 
connection  with  the  completion  of  contract  of  April  10,  1829^ 
between  the  United  States  and  the  Wlglan  BuUding  Co^ ^^^'J?' 
remodeling  the  Government  warehouse  at  New  York,  N.Y.,  and  to 
allow  thereon  not  to  exceed  $11,725.71  In  full  and  final  settlement 
of  all  claims  by  the  said  Franklin  Surety  Co.  against  the  United 
States  arising  out  of  said  contract.  There  is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $11,725.71.  or  so  much  thereof  as  may  be  necessary,  for 
payment  of  said  claim. 

With  the  following  committee  amendment: 
At  the  end  of  the  bill  Insert  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  ft  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000." 
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The  bin  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 


The  amendment  was  agreed  to. 


ORDER  OF  BTTSINESS 

Mr  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  tomorrow  after  the  disposition  of  business  on  the 
Speaker's  table  and  the  special  orders  made  or  that  may  be 
made  by  the  House,  it  may  be  In  order  to  contmue  the  caU 
of  bills  unobjected  to  on  the  Private  Calendar. 

Mr.  HOLLISTER.  Mr.  Speaker.  I  understood  that  there 
were  six  bills  which  it  was  agreed  should  be  taken  up  at  the 
beginning  of  the  next  call  of  the  Private  Calendar.  I  have 
no  objection  to  considering  these  bills,  but  I  am  wondering 
whether  the  genUeman  has  given  any  thought  to  the  work 
involved  in  preparing  the  bills  on  the  Private  Calendar  and 
that  we  have  had  2  steady  days  of  the  Private  Calendar. 

Mr  BYRNS.  I  may  say  to  the  gentleman  that  I  have 
not  I  reahze  a  great  volume  of  work  and  respor^ibiUty  is 
entailed  on  the  part  of  the  gentlemen  on  both  sides  of  the 
Chamber  designated  by  the  House  to  do  this  work. 

I  suggest  that  we  proceed  tomorrow  until  these  gentlemen 
get  ready  to  quit.  I  am  sure  the  House  wUl  be  disposed  to 
quit  at  that  time;  but  I  should  Uke  to  dispose  of  as  many 

bUls  as  can  be  disposed  of.  ^      *     ^  ♦»,„*  -♦ 

Mr   BLANTON.    Mr.  Speaker,  do  we  understand  that  at 

the  close  of  business  tomorrow  the  House  wiU  adjourn  over 

until  Monday?  .  .   .     *, 

Mr  BYRNS.  That  is  the  present  intention. 
Mr  BLANTON.  WUl  not  the  gentleman  submit  that  re- 
quest now  so  we  will  know  what  we  are  going  to  do  and 
arrange  our  program  accordingly?  Also,  will  not  the  gentle- 
man state  to  the  House  that  the  District  bUl  wiU  not  come 
up  for  consideration  untU  Monday?  This  wiU  stop  a  flood 
of  inquiries. 

Mr.  BYRNS.  The  District  appropriation  bUl.  I  may  say, 
will  not  come  up  for  consideration  until  next  week. 
Whether  it  wiU  come  up  Monday  will  depend  upon  the 
calendar  for  that  day.  Bills  on  the  Consent  Calendar  will 
be  considered,  and  bUls  will  be  considered  under  suspension 
of  the  rules.  I  had  hoped  that  possibly  the  District  bUl 
might  be  called  up  on  the  afternoon  of  Monday. 

Mr.  BLANTON.    But  it  will  not  be  called  up  before  next 
week? 
Mr.  BYRNS.    No;  it  will  not. 

Mr.  BLANTON.  Why  does  not  the  gentleman  ask  now 
that  when  we  adjourn  tomorrow  we  adjourn  until  Monday, 
so  we  can  arrange  our  program? 

Mr  BYRNS.    I  have  no  objection  to  making  that  request. 
Mr  SNELL.    I  may  say  to  the  genUeman  from  Tennessee 
that  the  Members  charged  with  the  preparation  of  bills  on 
the  Private  Calendar  have  10  bills  ahead  now. 

Mr.  BYRNS.  Perhaps  they  will  have  another  10  bills 
by  tomorrow. 

Mr.  HANCOCK  of  New  York.  That  may  be  possible,  but 
that  will  be  about  as  much  as  we  can  do.  .    .».  *  t 

Mr  BYRNS.  The  only  object  in  my  insistence  is  that  i 
had  hoped  we  might  complete  the  call  of  Private  Calendar 
to  give  every  Member  who  has  a  bUl  on  It  an  opportunity  to 
have  his  bill  considered.  Of  course,  we  made  good  progress 
both  yesterday  and  today,  and  I  think  that  in  two  or  three 
more  meetings  we  can  get  through  with  this  Private 
Calendar. 

Mr.  SNELL.  So  far  we  have  been  considering  bills  on  the 
Private  Calendar  imder  the  old  rules.  Does  the  gentleman 
expect  to  call  them  up  under  the  regular  rules  of  the  House 
at  any  time  during  the  session  of  the  House? 

Mr.  BYRNS.    Yes.  . 

Mr.  BLANTON.  I  think  it  was  shown  pretty  conclusively 
that  that  rule  was  no  good,  for  we  spent  a  whole  day  under 
its  operation  and  passed  but  four  bills. 

Mr.  SNELL.  The  gentleman  says  it  has  been  conclusively 
demonstrated  to  be  no  good.  I  disagree  with  him.  I  have  a 
bill  I  should  like  to  have  considered.    Many  similar  bills  have 


6526 


CONGRESSIONAL  RECORD— HOUSE 


lx>en  passed  since,  and  I  should  liJce  to  have  that  bill  of  mine 
fairly  considered. 

Mr.  BLANTON.  The  gentleman  might  call  it  up  under 
suspension  of  the  rules. 

Mr.  SNELL.  I  will  not  ask  that  it  be  taken  up  under 
suspension  of  the  rules. 

Mr.  BYRNS.  At  the  present  time  the  House  is  consider- 
ably ahead  of  the  Senate  in  the  matter  of  legislation.  Of 
course.  Ohe  Senate  has  the  tax  bill  under  consideration.  It 
will  haAe  the  tariff  bill  and  possibly  some  other  legislation. 
I  am  not  saying  that  there  will  not  be  other  legislation  to 
come  before  the  House  which  the  committees  have  not  re- 
ported ;  but  I  do  think  that  we  should  get  through  with  these 
bills,  and  then,  as  the  gentleman  from  New  York  suggests, 
we  may  have  an  opportunity  of  considering  the  Private  Cal- 
endar under  the  regular  rules  of  the  House.  Then  the  gen- 
tleman from  New  York  will  have  his  day  in  court. 

Mr.  SNELL.    I  shall  not  object  to  the  gentleman's  request. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
why  could  we  not  have  an  understanding  that  we  will  con- 
sider say  25  bills  on  the  Private  Calendar  and  then  adjourn? 

Mr.  BYRNS.  I  shall  be  very  happy  if  we  could  consider 
that  many. 

Mr.  HANCOCK  of  New  York.  Why  not  have  it  under- 
stood that  we  will  adjourn  at  a  certain  hour?  There  Is  no 
telling  how  long  it  may  take  to  consider  a  certain  number 
of  bills.  I  may  say  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.    That  siiits  me. 

Mr,  BYRNS.  I  think  we  can  arrange  it  satisfactorily 
without  any  objection  on  either  side  of  the  Chamber. 

Mr.  Speaker.  I  renew  my  request  that  after  disposition  of 
business  on  the  Speaker's  table  tomorrow  and  following  such 
special  orders  as  may  be  pending  before  the  House  that  we 
proceed  with  the  call  of  the  Private  Calendar  and  consider 
bills  unobjected  to,  beginning  where  we  left  off  this  after- 
noon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  WILSON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  after  disposition  of  matters  on  the  Speaker's  desk  to- 
morrow I  may  be  ];)ermitted  to  address  the  House  for  15 
minutes. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  it.  we  are  to  consider  the  Private  Calendar 
tomorrow  following  a  30-minute  address  by  the  gentleman 
from  Missouri  [Mr.  Shannon]? 

Mr.  BYRNS.    That  is  true. 

Mr.  TRUAX.  Then  we  are  to  have  a  15-minute  address 
by  the  gentleman  from  Louisiana? 

Mr.  BYRNS.    Yes:  if  the  request  is  granted. 

Mr.  TRUAX.  Can  we  not  consider  a  certain  number  of 
bills  tomorrow? 

Mr.  BYRNS.  No;  but  we  will  adjourn  at  a  time  satisfac- 
tory to  the  gentleman. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  any  more  unan- 
imous-consent requests  at  this  time. 

Mr.  WILSON.  Mr.  Speaker.  I  have  not  taken  up  much  of 
the  time  of  the  House,  and  this  is  a  very  important  question. 

Mr.  TABER.  Things  have  happened  today  indicating  a 
disposition  on  the  part  of  the  majority  to  prevent  the  truth 
coming  out. 

Mr.  BYRNS.    The  truth  is  what  we  want. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  TABER.    I  object.  Mr.  Speaker. 

AOJOtXRNMENT    OVER 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  tomorrow  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection.       ^^ 

SXNATX    ENROLLED    Bn.LS    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 
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S.  163.  An  act  for  the  relief  of  Capt.  Guy  M.  Kinman: 
S.  J022.  An  act  to  amend  sections  3  and  4  of  an  act  of  Con- 
gress entitled  "An  act  for  the  protection  and  regulation  of 
the  fisheries  of  Alaska  ",  approved  June  26.  1906,  as  amended 
by  the  act  of  Congress  approved  June  6,  1924,  and  for  other 
purposes;  and 

1209.  An  act  limiting  the  operation  of  sections  109  and 
113  (»f  the  Criminal  Code  and  section  190  of  the  Revised 
Stati  ites  of  the  United  States  with  respect  to  counsel  in  the 
case  of  United  States  of  America  against  Weirton  Steel  Co., 
and  3ther  cases. 

ADJOURNMENT 

V 

Mil.  BYRNS.  Mr.  Speaker,  I  move  the  House  do  now 
adjoiim. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
43  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Friday,  AprU  13,  1934,  at  12  o'clock  noon. 
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COMMITTEE  HEARINGS 

COMMITTEE    ON    THE    PUBLIC    LANDS 

(Friday,  Apr.  13,  10:30  a.m.) 
in  room  328,  House  OfiBce  Building. 


EXECUTIVE  COJ.IMUNICATIONS,   ETC. 

.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  chief 
executive  of  the  Boy  Scouts  of  America,  transmitting, 
ac^cordance  with  the  act  of  June  15,  1916,  a  copy  of  the 
-fourth  Annual  Report  of  the  Boy  Scouts  of  America 
.  No.  301),  was  taken  from  the  Speaker's  table,  re- 
to  the  Committee  on  Education,  and  ordered  to  be 
printied,  with  illustrations. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Urider  clause  2  of  rule  Xm, 

Ml.  BROWN  of  Michigan:  Committee  on  Banking  and 
Currency.  HJl.  8479.  A  bilhto  promote  resumption  of  in- 
dustrial activity,  increase  einployment,  and  restore  confi- 
dencij  by  fulfillment  of  the  implied  guaranty  by  the  United 
States  Government  of  deposit  safety  in  national  banks; 
with  amendment  (Rept.  No.  1230).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

M±  BRUNNER:  Committee  on  the  Post  Office  and  Post 
Roaos.  HJl.  9046.  A  bill  to  discontinue  administrative 
furlcHighs  in  the  Postal  Service;  without  amendment  (Rept. 
No.  1231).  Referred  to  the  Committee  of  the  Whole  House 
on  tie  state  of  the  Union. 

Ml.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  HJR.  8909.  A  bill  to  authorize  the  Secretary  of 
the  'Treasury  to  amend  the  contract  for  sale  of  post-office 
building  and  site  at  Pindlay.  Ohio;  with  amendment  (Rept. 
No.  1232).  Referred  to  the  Committee  of  the  "Whole  House 
on  the  state  of  the  Union. 

Mi  STUDLSY:  Committee  on  the  Post  Office  and  Post 
Roads.  H.R.  7299.  A  bill  to  authorize  the  Post  Office  De- 
partiaent  to  hold  contractors  responsible  in  damages  for  the 
loss,  rifling,  damage,  wrong  delivery,  depredation  upon,  or 
other  mistreatment  of  mail  matter  due  to  fault  or  negligence 
of  tlie  contractor  or  an  agent  or  employee  thereof;  with 
amerdment  (Rept.  No.  1233).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Ml.  TAYLOR  of  South  Carolina:  Committee  on  the  Post 
Offici  (■  and  Post  Roads.  H.R.  7392.  A  bill  to  authorize  the 
Post  Office  Department  to  hold  railroad  companies  responsi- 
ble hi  damages  for  the  loss,  rifling,  damage,  wrong  delivery, 
depridation  upon,  or  other  mistreatment  of  mail  matter 
due  o  fault  ot  negligence  of  the  railroad  company  or  an 
agen;  or  employee  thereof;  with  amendment  (Rept.  No. 
12341 .  Referred  to  the  Committee  of  the  Whole  House  on 
the  s  bate  of  the  Union. 

Ml.  BROWN  of  Michigan:  Committee  on  Banking  and 

Currjncy.    HH.    7908.    A   bill   to   promote   resumption   of 

Indui  trial  activity,  increase  employment,  and  restore  confl- 

,  denci )  by  fulfillment  of  the  impUed  g\iaranty  by  the  United 
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states  Government  of  deposit  safety  to  national  banks;  with 
amendment  (Rept.  No.  1235) .  Referred  to  the  Comnuttee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  KRAMER:  Committee  on  Immigration  and  Naturali- 
zation. House  Joint  Resolution  288.  Joint  resolution  to 
temporarily  restrict  habitual  commuting  of  aliens  from  for- 
eign contiguous  territory  to  engage  in  skilled  or  unskilled 
labor  emplojnnent  in  continental  United  States;  with  amend- 
ment (Rept.  No.  1236) .    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  HJR.  519.  A  bill  for 
the  reUef  of  the  estate  of  Marcellino  M.  Gilmette;  with 
amendment  (Rept.  No.  1202).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  CcMnmittee  on  Claims.  HJl.  682.  A  biU  for 
the  relief  of  Floyd  L.  Walter;  with  amendment  (Rept.  No. 
1203) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1284.  A  bill 
for  the  reUef  of  Aler^a  Barger;  with  amendment  (Rept.  No. 
1204) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHULTE:  Cc«nmittee  on  Claims.  H.R.  2441.  A  bill 
for  the  reUef  of  George  R.  Brown;  with  amendment  (Rept. 
No.  1205) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJR..  4196.  A  bill  for 
the  relief  of  Helen  Marie  Lewis;  with  amendment  (Rept.  No. 
1206).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJi.  4244.  A  bill 
for  the  rehef  of  the  Washington  Post  Co.,  with  amendment 
(Rept.  No.  1207).    Referred  to  the  Cc«nmittee  of  the  Whole 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4964.  A  bill 
for  the  reUef  of  Wilham  A.  Ray;  with  amendment  (Rept. 
No.  1208).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  HJl.  5019.  A  bill 
for  the  rehef  of  H.  A.  Taylor;  without  amendment  (Rept. 
No.  1209).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.R.  5021.  A  bill  for 
the  rehef  of  Frederick  G.  Barker;  with  amendment  (Rept. 
No.  1210).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5289.  A  bill 
for  the  reUef  of  Capt.  George  W.  Steele,  Jr.,  United  States 
Navy;  without  amendment  (Rept.  No.  1211).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  HJl.  5406.  A  bill  for 
the  rehef  of  Charles  E.  Molster,  disbursing  clerk.  Department 
of  Commerce,  and  Dr.  Louis  H.  Bauer,  a  former  employee; 
without  amendment  (Rept.  No.  1212).  Referred  to  the 
Committee  of  the  Whole  House." 

Mr.  BLACJK:  Committee  on  Claims.  HJl.  5422.  A  bill 
for  the  rehef  of  Bertha  W.  lAmphear;  with  amendment 
(Rept.  No.  1213).  Referred  to  the  Conmiittee  of  the  Whole 
House. 

Mr.  BLACrK:  Committee  on  CHaims.  H.R.  5443.  A  bill 
for  the  rehef  of  John  Henry  Tackett;  with  amendment 
(Rept.  No.  1214) .    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  BUiCK:  Committee  on  Claims.  H.R.  5857.  A  bill 
for  the  rehef  of  Mrs.  Wilham  G.  Sirrine;  with  amendment 
(Rept.  No.  1215).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACnK:  Committee  on  Claims:  HH.  5917.  A  bill 
for  the  rehef  of  E.  E.  Heldridge;  with  amendment  (Rept. 
No.  1216).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.R.  5938.  A  bill 
for  the  rehef  of  Francis  M.  Johnston:  with  amendment 
(Rept.  No.  1217) .    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6247.  A  biU 
for  the  rehef  of  Hugh  G.  Lisk;  with  amendment  (Rept.  No. 
1218).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GUYER:  Committee  on  aaims.  H.R.  7377.  A  bill 
for  the  rehef  of  the  McCune  State  Bank,  of  McCune,  Kans.; 


with  amendment  (Rept.  No.  1219).    Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SWANK:  Committee  on  ClaJms.  HJl.  8180.  A  bill 
for  the  rehef  of  Mrs.  Otto  H.  Reed;  with  amendment  (Rept. 
No.  1220) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8554.  A  bill 
granting  compensation  to  George  S.  Conway.  Jr.;  with 
amendment  (Rept.  No.  1221).  Referred  to  the  Comnuttee 
of  the  Whole  House. 

Mr.  BROWN  of  Kentucky:  Committee  on  Claims.  S.  1258. 
An  act  for  the  rehef  of  Charles  F.  Littlepage;  with  amend- 
ment (Rept.  No.  1222).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BROWN  of  Kentucky:  Committee  on  Claims.  S.  153L 
An  act  for  the  rehef  of  Elizabeth  Buxton  Hospital:  with 
amendment  (Rept.  No.  1223).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1692.  An  act  for 
the  rehef  of  the  Compagnie  Generale  Transatlantique ;  with 
amendment  (Rept.  No.  1224).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1693.  An  act  for 
the  rehef  of  the  International  Mercantile  Marine  Co.;  with 
amendment  (Rept.  No.  1225).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  S.  2664.  An  act 
for  the  rehef  of  John  F.  Korbel;  with  amendment  (Rept. 
No.  1226).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  S.  2677.  An  act 
for  th«:  rehef  of  Samuel  L.  Wells;  without  aJiendment  (Rept. 
No.  1227) .    Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  CLARKE  of  New  York:  Committee  on  Claims. 
S.  2709.  An  act  for  the  rehef  of  Trifune  Korac;  with  amend- 
ment (Rept.  No.  1228).  Referred  to  the  Committee  of  the 
Whole  House. 

PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WALTER:  A  bill  (HJl.  9087)  to  authorize  the 
conveyance  of  certain  Government  land  to  the  borough  of 
Stroudsburg,  Monroe  County,  Pa.,  for  street  purposes  and 
as  part  of  the  approach  to  the  Stroudsburg  viaduct  on  State 
Highway  Route  No.  498;  to  the  Committee  on  Pubhc  Build- 
ings and  Grounds. 

By  Mr.  GOLDSBOROUOH:  A  bill  (H.R.  9088)  to  provide 
for  the  examination  and  survey  of  waterway  from  Little 
Annemessex  River  to  Tangier  Sound,  Md.;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  9089)  to  vest 
pohce  powers  in  the  health  officer  of  the  District  of  Colum- 
bia, his  dMUty.  assistants,  agents,  and  inspectors;  to  the 
Committee  6n  the  District  of  Columbia. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.R.  9090)  to  pro- 
vide for  the  examination  and  survey  of  channel  from  George 
Island  Landing,  Md.,  to  deep  water  in  Chhicoteague  Bay; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  KENNEY:  A  bill  (HJl.  9091)  to  amend  the  laws 
relating  to  proctors'  and  marshals'  fees  and  bonds  and  stipu- 
lations in  suits  in  admiralty;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McREYNOLDS:  A  bin  (HJl.  9092)  to  authorize 
the  Secretary  of  War  to  lend  to  the  housing  committee  of 
the  United  Confederate  Veterans  250  pyramidal  tents,  com- 
plete; fifteen  16-by-80-by-40-foot  assembly  tents;  thirty  11- 
by-50-by-15-foot  hospital-ward  tents;  10,000  blankets,  ohve 
drab  no.  4;  5,000  piUow  cases;  5,000  canvas  cots;  5.000  cotton 
pillows;  5,000  bed  sacks;  10,000  bed  sheets;  20  field  ranges,  no. 
1-  10  field  bake  ovens;  and  50  water  bags  (for  ice  water) ;  to 
be  used  at  the  encampment  of  the  United  Confederate  Vet- 
erans, to  be  held  at  Chattanooga,  Tenn..  hi  June  1934;  to 
the  Committee  on  Mihtary  Affairs. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (HJl.  9093)  to 
authorize  the  Secretary  of  War  to  abandon  or  evacuaU  real 


of  the  Senate  of  the  following  titles: 


i  deno !  by  fulfillment  of  the  implied  g\iaranty  by  the  United 
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estate  no  longer  required  for  cemeterial  purposes  In  Europe, 
and  for  other  purposes;  to  the  Conmiittee  on  Military  Affairs. 

By  Mr.  JEFFERS:  A  bill  (HJl.  9094)  to  authorize  adjudi- 
cation of  claims  for  yearly  renewable  term  insiirance  pend- 
ing on  March  20,  1933,  and  to  allow  siuit  thereon  in  cases  of 
final  denial  thereof;  to  the  Committ«;e  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  CHAPMAN:  A  bill  (H.R.  9095)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  two 
hundredth  anniversary  of  the  birth  of  Daniel  Boone;  to  the 
Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  BANKHEAD:  Resolution  (HJies.  329)  for  the  con- 
sideration of  House  bill  3673,  a  bill  to  amend  the  law  rela- 
tive to  citizenship  and  naturalization,  and  for  other  purposes; 
to  the  Committee  on  Rules. 

By  Mr.  PREAR:  Joint  resolution  tH.JJles.  321)  propos- 
ing an  amendment  of  section  8,  article  I,  of  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

By  Mr.  McCORMACK:  Joint  resolution  (HJJles.  322) 
to  provide  for  the  disposal  of  smuggled  merchandise,  to 
authorize  the  Secretary  of  the  Treasury  to  require  im- 
ported articles  to  be  marked  in  order  that  smuggled  mer- 
chandise may  be  identified,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURNHAM:  A  bill  (HJl.  9096)  for  the  relief  of 
George  Hall;  to  the  Ccwnmittee  on  Military  Affairs. 

By  Mr.  BRUNNER  (by  request):  A  bill  (HJi.  9097)  for 
the  relief  of  the  Sterling  Bronze  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  DIMOND:  A  bill  (H.R.  9098)  authorizing  the  sale 
and  lease  of  certain  lands  near  Homer.  Alaska,  for  use  in 
connection  with  the  Jesse  Lee  Home;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  HAMILTON:  A  bill  (HH.  9099)  for  the  relief  of 
T.  R.  Flinchum;  to  the  Committee  on  Claims. 

By  Mr.  HILL  of  Alabama:  A  bill  (HJi.  9100)  for  the 
relief  of  Eva  S.  Padllla;  to  the  Committee  on  Claims. 

By  Mr.  JEFFERS  (by  request):  A  bUl  (HH.  9101)  to 
change  the  designation  of  Lefler  Place  to  Second  Place;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  KLEBERG:  A  bill  (H.R.  9102)  authorizing  Capt. 
Virgil  N.  Cordero.  United  States  Army,  to  accept  the  decora- 
tion of  the  Cross  of  Military  Merit,  First  Class;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (HJl.  9103)  authorizing  Capt.  Timothy  Sapia- 
Bosch,  United  States  Army,  to  accept  the  decoration  of  the 
Order  of  Isabel  the  Catholic;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LAMNECK:  A  bill  (HJi.  9104)  for  the  relief  of 
Jesse  M.  Miller;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (HJL.  9105)  for 
the  relief  of  Albert  Ralphalel  'Anastaslo;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJI.  9106)  grant- 
ing a  pension  to  Lucy  Lasher;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STOKES:  A  bill  (HJI.  9107)  for  the  allowance  of 
certain  claims  for  extra  labor  above  the  legal  day  of  8  hours 
at  the  Hog  Island  Shipyard.  Philadelphia,  Pa.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  STRONG  of  Pennsylvania:  A  biU  (HJI.  9108) 
granting  a  pension  to  Genevieve  Rochester;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  South  Carolina:  A  bill  (HJI.  9109)  for 
the  relief  of  W.  H.  Hughs;  to  the  Committee  on  Claims. 

By  Mr.  THURSTON:  A  bill  (HJI.  9110)  granting  an  in- 
crease of  pension  to  Martha  J.  Wick;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WALDRON:  A  bill  (HJI.  9111)  for  the  reUef  of 
Mary  C.  Derbyshire;  to  the  Committee  on  Naval  Affairs, 


Bf  Mr.  WELCH:  A  bill  (HJI.  9112)  to  amend  the  naval 
record  of  Ralph  Timothy  Sullivan;  to  the  Committee  on 
Navil  Affairs. 

By  Mr.  WOLFENDEN:  A  bill  (HJI.  9113)  to  authorizD 
the  ippointment  of  Joseph  W.  Cavanagh,  former  lieutenant. 
Sup  Jly  Corps,  United  States  Navy,  to  such  grade  and  rank 
on  tae  active  list,  and  for  other  purposes;  to  the  Committee 
on  I  [aval  Affairs. 

Br  Mr.  WOODRUM:  A  bill  (HJI.  9114)  granting  a  pension 
to  Elanche  P.  0'Beime;^to  the  Committee  on  Pensions. 


PElVnONS.  ETC. 
Uhder  clause  1  of  rule  XXn,  petitions  and  papers  were 


laid 


April  12 


on  the  Clerk's  desk  and  referred  as  follows: 

3^6.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
at  the  armual  meeting  of  the  Catholic  Club  of  the  city  of 
York,  urging  the  passage  of  House  bill  8301  which  will 
be  rielpful  in  reinstating  WLWL  back  to  its  former  standing 
in  tie  broadcasting  field  by  permitting  it  an  adequate  num- 
ber of  hours  on  the  air;  and  also  favoring  amendment  of- 
ferel  in  Senate  Interstate  Commerce  Committee  to  section 
301  of  the  Radio  Act;  to  the  Committee  on  Interstate  and 
Fonign  Commerce. 

3J07.  By  Mr.  BRUNNER:  Petition  of  Court  Columbia.  No. 
45,  ( Catholic  Daughters  of  America  of  New  York  City,  favor- 
ing support  of  Senate  bill  2910,  section  301.  presented  on 
March  15,  1934.  by  Radio  Station  WLWL.  New  York  City;  to 
the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3i08.  Also,  petition  of  sundry  citizens  of  Queens  County. 
N.Y.  favoring  support  of  Senate  bill  2910,  section  301,  pre- 
sented on  March  15.  1934.  by*  Radio  Station  WLWL.  New 
Yor:  City;  to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

3^09.  Also,  petition  of  Ridgewood  Council,  No.  1814, 
Kni  ;hts  of  Columbus.  Fresh  Pond  Road  and  Catalpa  Avenue. 
Brooklyn,  N.Y.,  favoring  support  of  Senate  bill  2910,  section 
301.1  presented  on  March  15,  1934.  by  Radio  Station  WLWL, 
New  York  City,  N.Y.;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

3^10.  By  Mr.  CHASE :  Resolution  of  A.  L.  Ruud,  chairman 
of  the  County  Board  of  Clay  County.  Minn.,  approving  ap- 
propriations for  highway  work  in  the  various  States;  to  the 
Committee  on  Roads. 

3811.  Also,  petition  of  J.  C.  Willis  and  sundry  citizens  of 
St.  iPaul,  Minn.,  advocating  modification  of  the  National 
Seci  LTities  Exchange  Act  of  1934  in  its  present  form,  or  post- 
pon  ng  its  consideration  until  the  next  session  of  Congress, 
so  as  to  afford  additional  time  for  a  more  equitable  law  to 
be  framed;  to  the  Committee  on  Interstate  and  Foreign 
erce. 

12.  Also,  resolution  of  the  Council  of  the  City  of  Min- 
us, Minn.,  favoring  continuance  of  Civil  Works  Admin- 

tion  program,  in  lieu  of  Relief  Works  Administration 
am;  to  the  Committee  on  Appropriations. 

13.  Also,  petition  of  sundry  citizens  of  Freeborn  County, 
urging  continuance  of  Civil  Works  Administration 

oyment  program,  or  some  other  Federal  activity;  to  the 
mittee  on  Appropriations. 

14.  By  Mr.  DICKSTEIN:  Petition  of  David  A.  Mahoney 
and! many  other  citizens  of  New  York  City,  favoring  the  dis- 
coniinuance  of  payless  furloughs  for  postal  employees;  to 
thejcommittee  on  the  Post  OfQce  and  Post  Roads. 

3H5.  By  Mr.  DUNN:  Petition  of  numerous  voters  of  the 
Thi]  ty-f ourth  Congressional  District  of  Pennsylvania,  re- 
gar(  ing  employment  in  the  post  ofiices  in  the  United  States; 
to  t  le  Committee  on  the  Post  Office  and  Post  Roads. 

3J 16.  By  Mr.  CKXDDWIN:  Petition  of  Climax  Grange,  No. 
143' .  Coxsackie,  Greene  County,  N.Y.,  favoring  the  5-percent 
tax  on  butterfat  substitutes;  to  the  Committee  on  Ways 
and  Means.  *- 


3i  17.  By   Mr.   Haines:  Resolution   adopted   by   Orrstown 


(Pa, 


) 


CouncU,  No.  195.  Sons  and  Daughters  of  Liberty, 
urgAig  restricted  immigration;  to  the  Committee  on  Immi- 
gration and  Naturalization. 
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3818.  By  Mr.  HIU3EBRANDT:  Resolution  of  the  Mitchell 
Study  Club,  of  Mitchell,  SX)ak.,  urging  support  of  House 
bill  6097  for  supervision  of  motion  pictures,  known  as  the 
"  Patman  bill ".  and  House  resolution  No.  144;  to  the  Com- 
mittee Ml  Interstate  and  Foreign  Commerce. 

3819.  By  Mr.  HOIDALE:  Resolution  of  the  City  Council  of 
the  City  of  International  Palls,  Minn.,  protesting  against 
the  abandonment  of  the  CiviUan  Conservation  Corps  camps 
in  the  county  of  Koochiching.  Minn.;  to  the  Committee  on 
Apprc^riations. 

3820.  Also,  resolution  of  the  Junior  Chamber  of  Cwn- 
merce,  Eveleth,  Minn.,  demanding  favorable  action  by  Con- 
gress on  the  unemplojrment  and  social  insurance  bill  now  in 
the  House  Committee  on  Labor;  to  the  Committee  on  Labor. 

3821.  Also,  resolution  of  the  American  Legion  Post,  Moor- 
head.  Minn.,  requesting  introduction  and  support  of  legis- 
lation in  Ccmgress  to  waive  all  interest  on  loans  made  by 
the  Government  to  ex-service  men  upon  adjusted-compensa- 
tion certificates;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

3822.  Also,  resolution  of  the  Northfield  Lions  Club,  re- 
questing Congress  to  enact  legislation  to  permit  fair  competi- 
tion between  the  railroads  and  water-transportation  com- 
panies; to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3823.  Also,  resolution  of  the  City  CouncU  of  the  City  of 
Minneapolis,  Minn.,  petitioning  the  continuation  of  the 
C.W.A.  program  in  the  city  at  the  rate  of  compensation 
paid  under  the  regular  union  scale  and  on  a  SO-hour-week 
basis;  opposing  the  use  of  forced  labor  in  such  public  work; 
to  the  Committee  on  Appropriations. 

3824.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  advo- 
cating further  appropriations  for  public  highways;  to  the 
Committee  on  Roads. 

3825.  Also,  petition  to  make  appropriations  for  the  build- 
ing of  homes,  and  to  provide  construction  of  homes,  and 
for  other  purposes;  to  the  Committee  on  Banlting  and 
Currency.  

3826.  Also,  resolution  by  the  Upper  Mississippi  Waterway 
AssociatiMi,  favoring  the  passage  of  the  i^ank  in  the 
Farmer-Labor  platform  calling  for  immediate  cwnpletion  of 
the  9-foot  channel,  in  the  Mississippi  River;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

3827.  Also,  resolution  passed  by  the  Land  OTakes  Cream- 
eries, Inc.,  urging  a  higher  rather  than  a  lower  tariff  re- 
vision; to  the  Committee  on  Ways  and  Means. 

3828.  Also,  resolution  by  the  Land  O'Lakes  Creameries, 
Inc.,  urging  amendments  to  the  Agricultural  Adjustment 
Act;'  to  the  Committee  on  Agricvilture. 

3829.  Also,  resolution  passed  by  the  (^ty  C^ouncil  of  the 
City  of  St.  Paul,  Minn.,  urging  the  appropriation  of  addi- 
tional funds  to  continue  local  projects  throughout  the 
United  States;  to  the  Committee  on  Appropriations. 

3830.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  1,135 
citizens  of  the  Thirty-first  Congressional  District  of  Penn- 
sylvania, urging  that  National  Recovery  Administration 
principles  be  enforced  in  the  United  SUtes  Postal  Sen-ioe; 
to  the  Committee  on  the  Poet  Office  and  Post  Roads. 

3831.  By  Mr.  KENNEY:  Petition  of  Vera  Cruz  Council, 
No.  647,  Knights  of  Columbus,  New  York  City,  urging  Mem- 
bers of  Congress  to  support  the  amendment  to  secticKi  301  of 
Senate  bill  2910.  providing  for  the  insurance  of  equity  of 
opportunity  for  educational,  religious,  agricultural,  labor, 
cooperative,  and  similar  non-profit-making  associations  seek- 
ing licenses  for  radio  broadcasting  by  incorporating  into  the 
statute  a  provision  for  the  aUotment  to  said  non-profit- 
making  associations  of  at  least  25  percent  of  all  radio 
facilities  not  employed  in  public  use;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

3832.  Also,  petition  of  members  of  St.  Paul's  Parish,  of 
the  city  of  Jersey  City,  State  of  New  Jersey,  urging  Senators 
and  Representatives  In  Congress  to  support  the  amendment 
to  section  301  of  Senate  bill  2910.  providing  for  the  insurance 
of  equity  of  opportunity  for  educational,  religious,  agricul- 
tural, labor,  cooperative,  and  similar  non-profit-making  asso- 
ciations seeking  licenses  for  radio  broadcasting  by  incorpo- 


rating Into  the  statute  a  provision  for  the  allotment  to  said 
n<Hi-profit-miaking  associations  of  at  least  25  percent  of  all 
radio  facilities  not  en«>loyed  In  public  use;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3833.  By  Mr.  McLElAN:  Resolution  of  the  common  council 
of  the  city  of  Linden,  NJ,  approving  in  substance  the 
Lundeen  bill  (HJI.  7598) ;  to  the  Committee  on  Labor. 

3834.  By  Mr.  PEAVEY:  Petition  of  about  50  citizens  of 
Ashland,  Wis.,  favoring  legislation  to  make  It  possible  to  pay 
off  depositors  of  closed  banks  in  full;  to  the  Committee  on 
Banking  and  Currency. 

3835.  By  Mr.  RICH:  Petitions  of  citizens  of  Lycoming 
County,  Pa.,  favoring  contlntiance  of  the  Civil  Works  pro- 
gram; to  the  Committee  on  Banking  and  (Tvurency. 

3836.  By  Mr.  RUDD:  Petition  of  the  Thomas  F.  Malone 
Association,  South  Ozone  Park,  Long  Island,  N.Y.,  favoring 
the  broadening  of  the  Home  Owners'  Loan  Corporation;  to 
the  Committee  on  Bankirg  and  Currency. 

3837.  Also,  petition  of  the  Globe  Tile  Co.,  Brooklyn,  N.Y., 
opposing  the  passage  of  Senate  bill  2616  and  House  bill  7659; 
to  the  Committee  on  Ways  and  Means. 

3838.  By  The  SPEAKER:  Petiticwi  of  Pennsylvania  State 
Society  of  the  National  Society  United  States  Daughters  of 
1812,  for  the  enactment  of  legislation  for  the  protec- 
tion of  their  national  emblem;  to  the  Committee  on  the 
Judiciary.  

SENATE 

Friday,  April  13,  1934 

(Legislative  day  of  Wednesday,  Mar.  28,  1934") 

The  Senate  met  at  12  o'clock  noon,  on  the  expiration  of 
the  recess. 

THE  JOURNAL 

On  motion  of  Mr.  Harrison,  and  by  unanimous  consent, 
the  reading  of  the  Journal  for  the  calendar  days  Tuesday, 
April  10,  Wednesday,  April  11.  and  Thursday.  April  12.  was 
dispensed  with,  and  the  Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  Quonun  and  ask  for 

a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names:  ** 


Adams 

Ashurst 

Bachman 

Bailey 

Banktiead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

CJaraway 

Carey 

Clark 

Connally 

CooUdge 


Copeland 

Costlgan 

Couzens 

Cutting 

Davis 

Dickinson 

DUl 

Duffy 

Erlckson 

Pess 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 


Hatfield 

Hayden 

Hebert 

Johnson 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McGlU 

McKellar 

ICcNary 

Metcmtf 

Murphy 

Neely 

Nonis 

Nye 

CMahoney 

Overton 


Patterson 

Pope 

Reynolds 

Boblnson.  Ind. 

Russell 

Schall 

Sheppard 

Shipetead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  [Mr.  Robinson],  occasioned  by  illnpiws  in  his  im- 
mediate family. 

I  desire  further  to  announce  that  my  colleague,  the  junior 
Senator  from  Illinois  [Mr.  DietkrichI,  is  detained  by  an 
Important  engagement  in  his  State;  that  the  Senatw  frcan 
Nevada  [Mr.  PittmanI  is  necessarily  detained  from  the  Sen- 
ate; and  that  the  Senator  from  Maryland  [Mr.  Ti'DiNcs], 
the'senator  from  Nevada  [Mr.  McCarranj.  tije  Senator  from 
Florida  [Mr.  Tramiiell].  the  Senator  from  California  [Mr. 
McAdoo]  are  likewise  detained  on  official  business;  and  the 
Senator  from  Montana  [Mr.  Wheeler]  is  absent  on  account 
of  illness.  I  ask  **^i^*-  these  announcements  maj"  slanri  for 
the  day. 
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Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Reed]  and  the  Senator  from  New 
Jersey  [Mr.  Kean]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PHIUPPIKE    INDEPENDENCI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  transmitting  copy  of  a  radio- 
gram dated  April  8,  1934.  from  the  Governor  of  Zamboanga, 
PJ.,  stating  •*  people  of  Zamboanga  in  mass  meeting  today 
passed  resolution  expressing  praise  and  deep  gratitude 
President  Roosevelt  and  Congress  for  passage  Philippine 
Independence  Act ",  which,  with  the  accompanying  paper, 
was  ordered  to  lie  on  the  table. 

CONTKACT  WITH  BOSTON  IRON  &  METAL  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  reporting,  pursuant  to 
Senate  Resolution  221  (agreed  to  April,  10.  1934).  concern- 
ing the  contract  dated  November  25.  1932.  between  the 
United  States  and  the  Boston  Iron  &  Metal  Co.,  providing 
for  the  sale  and  scrapping  of  124  merchant  vessels  under 
control  of  the  former  Shipping  Board,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

ANNUAL   REPORT  OF   BOY   SCOUTS  OF  AMERICA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Scout  Executive  of  the  Boy  Scouts  of  Amer- 
ica, transmitting,  pursuant  to  law.  the  24th  sinnual  report 
of  the  Boy  Scouts  of  America,  which,  with  the  accompany- 
ing papers,  was  referred  to  the  Committee  on  Education 
and  Labor. 

prrrnoNs  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  numerous 
resolutions  adopted  by  various  religious,  social,  temperance, 
.  and  other  organizations  of  the  Territory  of  Hawaii,  favoring 
the  passage  of  the  so-called  "  Patman  motion  picture  bill ", 
being  House  bill  6097.  providing  higher  moral  standards 
for  films  entering  interstate  and  foreign  commerce,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  resolution  adopted  by  mem- 
bers of  the  Wayne  Coimty  (N.Y.)  American  Legion,  favor- 
ing the  passage  of  legislation  appropriating  $3,000,000 
for  vocational  training  in  schools,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  petition  of  sundry  citizens  of  Yonkers, 
N.Y.,  praying  for  the  passage  of  legislation  preventing  gov- 
ernmental department  heads  from  imposing  pay  less  fur- 
loughs on  employees,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  South 
Yonkers  Residents'  Association.  Yonkers,  N.Y.,  favoring  the 
passage  of  the  so-called  "  McLeod  bill  ",  providing  for  the 
payment  of  depositors  in  closed  banks,  etc..  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  at  a  meeting  of 
employees  of  the  financial  district  of  New  York,  together 
with  business  men  at  Mineola,  Long  Island,  N.Y..  protesting 
against  the  passage  of  the  so-called  "  Fletcher -Ray  bum  stock 
exchange  regulation  bill ",  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  a  memorial  of  sundry  citizens  of 
Brooklyn.  N.Y.,  remonstrating  against  the  passage  of  the 
so-called  "  Fletcher-Raybum  stock  exchange  regulation 
bill ".  which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  presented  a  resolution  adopted  by  the  board  of 
trustees  of  the  Incorporated  village  of  Parmingdale.  Long 
Island.  N.Y.,  protesting  against  inclusion  of  municipal  bonds 
In  the  provisions  of  the  national  securities  exchange  bill  of 
1934.  as  amended,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  memorial  of  sundry  citizens  of 
Brooklyn.  N.Y.,  remonstrating  against  the  passage  of  the 
so-called  "  Pletcher-Raybum  stock  exchange  regulation 
bill  •'.  which  was  referred  to  the  Committee  on  Banking  and 
Currency. 
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Hs  also  presented  a  memorial  of  sundry  citizens,  being 
employees  of  the  Buffalo  and  western  New  York  financial 
district,  remonstrating  against  the  passage  of  the  so-called 
"national  securities  exchange  bill  of  1934"  in  its  present 
fom  without  liberalizing  amendments,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

also  presented  a  resolution  adopted  by  the  Buffalo 
(N.Y.)  Chamber  of  Commerce,  favoring  the  immediate  con- 
struction of  a  new  Federal  building  at  Buffalo,  N.Y.,  which 
was]  referred  to  the  Committee  on  Public  Buildings  and 
Grounds. 

also  presented  resolutions  adopted  by  the  Chambers  of 
Conimerce  of  Williamson,  W.Va..  and  Cincinnati.  Ohio,  pro- 
testing against  the  passage  of  the  bill  (S.  2926)  to  equalize 
the  bargaining  power  of  employers  and  employees,  to  en- 
couiage  the  amicable  settlement  of  disputes  between  em- 
ploj^rs  and  employees,  to  create  a  national  labor  board,  and 
for  other  purposes,  which  were  referred  to  the  Committee  on 
Edijpation  and  Labor. 

Hfe  also  presented  a  resolution  adopted  by  members  of 
Radio  Workers'  Federal  Union,  No.  18739,  of  Tonawanda, 
N.Y .  favoring  the  passage  of  the  so-called  "  Wagner  labor 
bill  •  and  the  "  Connery  30-hour  work  week  bill ".  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

Hb  also  presented  a  petition  of  simdry  citizens,  being  resi- 
dens  of  the  Thirty-ninth  Congressional  District  of  New 
YorK,  praying  for  the  entrance  of  the  United  States  into  the 
League  of  Nations  in  the  Interest  of  world  peace,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

also  presented  a  resolution  adopted  by  members  of 
Hollis-Bellaire  Post,  No.  980.  the  American  Legion.  Depart- 
ment of  New  York,  favoring  the  adoption  of  the  so-called 

four-point  program  of  the  American  Legion  ",  which  was 
referred  to  the  Conmiittee  on  Finance. 

also  presented  a  resolution  adopted  by  the  Flatlands 
hants'  Association,  Brooklyn,  N.Y.,  favoring  the  prompt 
ent  of  adjusted-service  certificates  of  ex-service  men, 
whlih  was  referred  to  the  Committee  on  Finance. 

also  presented  resolutions  adopted  by  religious,  mis- 
sionkry,  and  temperance  organizations  in  the  State  of  New 
Yor^:,  favoring  the  passage  of  the  so-called  "  Patman  mo- 
tionf-picture  bill ",  being  House  bill  6097,  providing  higher 
moral  standards  for  films  entering  interstate  and  foreign 
commerce,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

Ht  also  presented  numerous  resolutions,  petitions,  and 
pap4rs  in  the  nature  of  petitions  of  religious,  fraternal,  and 
othffl-  organizations,  and  of  sundry  citizens,  all  in  the  State 
of  New  York,  praying  for  amendment  of  Senate  bill  2910.  the 
comknunications  commission  bill,  so  as  to  allow  more  liberal 
radio  time  to  religious,  social,  and  welfare  organizations, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

H»  also  presented  a  resolution  adopted  by  the  Women's 
City)  and  County  Club,  Poughkeepsie,  N.Y.,  favoring  the 
e  of  legislation  providing  for  the  dissemination  of 
birth-control  information  on  sound  hygienic  and  medical 
principles,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

Hj  also  presented  a  resolution  adopted  by  the  RepubUcem 
Cluli  of  the  ninth  assembly  district,  Brooklyn,  N.Y.,  pro- 
test ng  against  the  proposed  elimination  of  Fort  Hamilton 
as  in  Army  reservation  and  the  transfer  of  the  mUltary 
forcfs  there  to  Port  Wadsworth,  which  was  referred  to  the 
Conmittee  on  Military  Affairs. 

Hi  also  presented  a  resolution  adopted  at  a  meeting 
helc  under  the  auspices  of  the  Women's  International 
Leaiiie  for  Peace  and  Freedom  in  New  York  City.  N.Y.. 
protesting  against  expenditures  for  war  preparation  as  con- 
tem  )lated  in  the  so-called  "  Vinson  Naval  Construction 
Act  ',  which  was  ordered  to  lie  on  the  table. 

H;  also  presented  a  resolution  adopted  by  the  Kendall 
Cluli  of  the  Jamestown  (N.Y.)  Police  Department,  protest- 
ing against  reduced  employment  and  the  furlough  of  em- 
ployees in  the  Postal  Service,  which  was  referred  to  the 
Conmittee  on  Post  OfiOces  and  Post  Roads. 


1934 


CONGRESSIONAL  RECORD— SENATE 


€531 


He  also  presented  a  petition  of  sundry  citizens  of  New 
York  City  NY.,  praying  for  the  immediate  discontinuance 
of  payless  furloughs  of  postal  employees,  which  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  members  of 
the  Social  Branch  of  the  WalhaUa  Letter  Carriers.  Clerks, 
and  Rural  Carriers,  of  WalhaUa,  S.C,  favoring  the  passage 
of  legislation  to  place  village  carriers  and  city  carriers  m 
the  Postal  Service  on  the  same  basis,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  petition  of  sundry  citizens  of  Brook- 
lyn  and  vicinity.  In  the  State  of  New  York,  in  support  of 
the  so-called  "Nye  resolution"  providing  an  investigation 
of  the  munitions  industry,  which  was  ordered  to  Ue  on  the 
table, 

PROPOSED   SUGAR    LEGISLATION 

Mr.  COSTIGAN.  Mr.  President,  without  reflecting  in  any 
respect  on  any  Member  of  the  Senate  or  on  the  Finance 
Committee,  which  is  carefully  considering  the  subject,  and 
solely  for  the  information  of  the  Senate  as  to  the  urgent 
need  for  the  promptest  possible  action,  I  ask  to  have  read 
at  the  desk,  placed  in  the  Congressional  Record,  and  appro- 
priately referred  a  telegram  dealing  with  the  administra- 
tion's sugar  bill,  received  from  an  authoritative  spokesman 
for  the  beet  growers  of  the  Intermountain  West. 

There  being  no  objection,  the  telegram  was  referred  to 

the  Committee  on  Finance  and  read,  as  follows: 

Gbkilet.  Colo,  April  12,  1934. 

Hon.  Edward  P.  Costioan, 

Senate  Chamber: 
Mass  meeting  of  estimated  1,100  beet  fanners  at  Greeley.  Colo.. 

April  11  appeals  to  Members  of  both  branches  Congress  to  rush 
passage  Jones-Costigan  bill,  as  beet-planting  season  is  rapidly  pass- 
ing Great  Western  sugar-beet  contract  now  offered  has  been  re- 
jected because  contract  contains  provision  giving  company  right 
and  option  to  niUlify  It  If  Secretary  of  Agriculture  or  competent 
Government  official  or  tribunal  does  not  sanction  company  con- 
tract by  public  notification  on  or  before  Augvist  1.  Beet  growers, 
labor,  and  business  are  suffering  from  delay. 

J.  D.  Pancak*. 
Secretary   of  Mass   Meeting  and   Mountain   States   Beet 

Grotoers'  Marketing  Association. 

AMENDMENT  OF  COMMUNICATIONS  BILL 

Mr.  WAGNER.  Mr.  President.  I  present  and  ask  that 
there  be  printed  in  the  Record  and  appropriately  referred  a 
petition  and  communications  from  very  distinguished  re- 
ligious organizations  of  New  York  in  relation  to  a  proposed 
amendment  to  the  communications  commission  bill. 

There  being  no  objection,  the  communications  and  peti- 
tion were  referred  to  the  Committee  on  Interstate  Commerce 
and  ordered  to  be  printed  in  the  Record,  without  the  signa- 
tures on  the  petition,  as  follows: 

8t.  Ignattcs  Council.  No.  362, 

Knights  of  Columbus, 
New   York,  AprU  11,  1934. 

Hon.  Robert  F.  Wagnbr, 

United  States  Senate.  Washington,  DC. 

Dkar  Sir:  The  following  resolution  adopted  by  our  council  Is 
sent  to  you  for  your  kind  consideration.     It  reads  as  'oUows: 

■Resolved  That  we  the  members  of  St.  Ignatius  CouncU,  No. 
362  Knights  of  Columbus,  of  the  city  of  New  York.  State  of  New 
York  call  upon  our  Senators  and  Representatives  in  Congress  to 
support  the  amendment  to  section  301  of  Senate  bill  2910,  provid- 
ing for  the  insurance  of  equity  of  opportunity  for  educational, 
religious  agricultural,  labor,  cooperative,  and  similar  non-prottt- 
making  associations  seeking  licenses  for  radio  broadcasting^  by 
Incorporating  into  the  statute  a  provision  for  the  aUotment  to 
said  non-profit-making  associations  of  at  least  25  percent  of  aU 
radio  facilities  not  employed  in  public  use;   and  fxwther 

"Reserved  That  we  place  ourselves  on  record  as  approving  the 
valiant  struggle  of  the  non-profit-making  associations  conducting 
radio  stations  to  preserve  their  Ideals  of  serving  In  the  public 
Interest."  .  . 

The  foregoing  resolution  was  adopted  by  the  unanimotis  vote 
of  the  members  of  St.  Ignatius  CouncU.  No.  362.  Knights  of  Colum- 
bus, of  the  city  of  New  York.  State  of  New  York,  having  a  mem- 
bership of  over  200,  on  the  6th  day  of  April  1934.  ^         *        ^ 

We  hope  that  you  will  give  your  support  to  the  amendment,  and 
any  effort  on  your  part  in  Its  favor  wUl  be  greatly  appreciated. 

Closing  with  best  wishes  for  your  personal  health  and  welfare, 

I  am  respectfully  yours.  Tr^,„«rr 

Philip  C.  HDcmssr. 

Grand  Knight. 


A«n.  10.  1984. 

HoNOEABLB  Dkar  Sn:  This  is  an  appeal  on  behalf  of  Radio  Sta- 
tion WLWL  of  New  York  City,  the  only  Catholic  broadcasting  out- 
let In  the  entire  northeast  aecticm  of  the  United  State*. 

For  the  past  several  yean  WLWL  has  coxutigeously  struggled 
against  many  of  the  obstacles  and  handicaps  so  that  this  statical 
could  continue,  and  that  the  work  which  is  being  done  by  the 
Catholic  Church  in  one  of  the  principal  Catholic  centers  win  not 
be  Jeopardized  or  completely  wiped  off  the  air. 

Since  1927  WLWL  has  been  discriminated  against  imJusUy. 
Once  a  station  with  unlimited  time.  It  Is  now  reduced  to  15^ 
hours  a  week.  Columbia  Broadcasting  iias  profited  by  the  cur- 
tailment of  WLWL's  time,  contrary  to  the  regulations  of  the 
Federal  Radio  Commission. 

The  efforts  to  obtain  WLWL's  Just  rights  from  the  Federal  Radio 
Commission  up  to  the  present  have  been  unsucces'sf \il .  Columbia 
Broadcasting  holds  the  wave  length  on  which  WLWL  has  only 
15  Va  hours  and  refuses  to  give  It  up;  Its  attitude  Is  clearly  ex- 
pressed In  a  letter  received  by  WLWL  from  Mr.  Edward  Klauber 
dated  March  7,  1934.  In  part,  as  follows: 

"  Let  me  say  once  more.  In  order  that  our  position  may  be  en- 
tirely clear,  that  we  do  not  feel  that  we  can  conscientiously  or 
with  due  regard  to  our  own  Interests  or  those  of  our  audience 
surrender  any  of  this  wave  length  to  you.  nor  do  we  know  that 
the  Commission  would  allow  you  to  have  It.  even  If  we  were 
willing." 

Educational  and  religious  radio  stations  that  are  striving  to 
render  real  service  for  educational  and  moral  life  of  their  listeners 
are  given  but  a  few  hours  and  are  thereby  sacrificed  for  unneces- 
sary and  commercial  programs. 

The  Radio  Commission  has  consistently  discriminated  against 
educational  agencies  In  the  allotment  of  broadcasting  facilities. 
though  the  development  and  extension  of  education  is  a  deep- 
rooted  policy  of  our  people. 

I  would  request  that  you  carefully  consider  the  amendments  as 
foUows:  Section  301-A,  ;»01-B,  and  801 -C,  and  use  your  best  en- 
deavors to  support  these  bills.  By  so  doing  you  will  lid  the  cause 
of  moral,  educational,  and  religious  progress  In  our  country,  whose 
proudest  boast  Is  Its  devotion  to  the  cause  of  education. 

With  due  appreciation  of  your  loyal  support  to  the  amendments 
sections  301-A,  801-B,  and  SOl-C.  I  am. 
Yours  very  truly. 

Catholic  Women's  Union  of  New  York  State, 
Mast  Pilseb  Lohr,  President. 

MiutCH  3i;  1934. 

Hon.  Robert  F.  Wagnee, 

United  States  Senate,  Washington,  DC. 

Dear  Senator  Wagner:  May  I  ask  your  support  for  the  aanend- 
ment  to  Senate  bill  2910,  section  301,  presented  on  March  15,  1934, 
by  Station  WLWL  of  New  York,  N.Y.? 

I  believe  the  amendment  Is  a  fair  and  Just  one  anu  in  line  with 
the  best  principles  of  our  democratic  government.  It  wUl  help 
to  preserve  the  rights  of  the  radio  stations  devoted  to  Important 
and  necessary  public  work,  such  as  Station  WLWL,  In  which  I 
am  partlcxilarly  Interested. 
Very  truly  yours. 

REPORTS  or  COJOOTTKES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  3023)  to  amend  section 
4878  of  the  United  States  Revised  Statutes,  as  amended, 
relating  to  burials  in  national  cemeteries,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  720)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  99)  for  the  relief  of  Francis  Gerrity.  reported 
it  with  amendments  and  submitted  a  report  (No.  726) 
thereon. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3272)  for  the  relief  of  the 
city  of  Baltimore,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  721)  thereon. 

Mr,  WAGNER,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  joint  resolution  (HJJRes.  315) 
granting  consent  of  Congress  to  an  agreement  or  compact 
entered  into  by  the  State  of  New  York  with  the  Dominion 
of  Canada  for  the  establishment  of  the  Buffalo  and  Fort 
Erie  Public  Bridge  Authority  with  power  to  take  over,  main- 
tain, and  operate  the  present  highway  bridge  over  the 
Niagara  River  between  the  city  of  Buffalo.  N.Y.,  and  the  vil- 
lage of  Fort  Erie.  Canada,  reported  it  without  amendment 
and  submitted  a  report  (No.  722)  thereon. 

Mr.  STEPHENS,  from  the  Cwnmittee  on  Claims,  to  which 
was  referred  the  bill  (S.  1382)  for  the  relief  of  Uldrlc 
Thompson.  Jr.,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  723)  thweon. 
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Blr.  GORE,  from  the  Committee  on  Interoceanlc  Canals, 
to  which  was  referred  the  bill  (S.  3247)  for  the  relief  of 
the  Playa  de  Flor  Land  b  Improvement  Co.,  reported  it 
without  amendment  and  submitted  a  report  (No.  724) 
thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  2899)  establish- 
ing certain  commodity  divisions  in  the  Department  of  Agri- 
culture, reported  It  with  amendments  and  submitted  a  report 
(No.  725)  thereon. 

SNROLLED   BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
reported  that  on  today.  April  13,  1934,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
enrolled  bills: 

S.  163.  An  act  for  the  relief  of  Capt.  Guy  M.  Kinman; 

S.  3022.  An  act  to  amend  sections  3  and  4  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  and  regulation 
of  the  fisheries  of  Alaska,  approved  June  26. 1906,  as  amended 
by  act  of  Congress  approved  June  8,  1924,  and  for  other 
purposes;  and 

S.  3209.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
case  of  the  United  States  of  America  against  Weirton  Steel 
Co.  and  other  cases. 

BILLS   IKTRODITCKO 

BUls  were  Introduced,  read  the  Hrst  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3360)  making  receivers,  liquidators,  referees, 
trustees,  or  other  officers,  or  agents,  appointed  by  any  court 
of  the  United  States  and  authorized  to  conduct  any  business, 
or  conducting  suiy  business,  subject  to  taxes  levied  by  any 
State  the  same  as  if  such  business  were  conducted  by  pri- 
vate individuals  or  corporations;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McNARY: 

A  bill  (S.  3361)  for  the  relief  of  Nancy  Catherine  McBride; 
to  the  Committee  on  Finance. 

A  blU  (S.  3362)  for  the  relief  of  Horace  G.  Wilson;  to  the 
Committee  on  Claims. 

By  Mr.  BARBOUR: 

A  bill  (S.  3363)  for  the  relief  of  the  George  A.  Fuller  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  BYRNES: 

A  bill  (S.  3364)  for  the  relief  of  G.  T.  Fleming; 

A  biU  (S.  3365)  for  the  reUef  of  C.  J.  HoUiday; 

A  bill  (S.  3366)  for  the  relief  of  C.  O.  Meyer;  and 

A  bill  (S.  3367)  for  the  relief  of  J.  B.  Trotter;  to  the  Com- 
I       mittee  on  Claims. 
[^        iBy  Mr.  COPELAND: 

A  bill  (S.  3368)  to  authorize  contribution  of  Federal  fimds 
to  aid  the  State  of  New  York  in  the  improvement  of  a 
section  of  the  Erie  Canal  (with  accompanying  papers) ;  to 
the  Committee  on  Commerce. 

A  bill  (S.  3369)  to  repeal  section  389  of  the  United  States 
Code,  being  section  239  of  the  United  States  Criminal  Code 
(with  an  accompanying  paper) ;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COPELAND.  Mr.  VANDENBERG,  and  Mr. 
MURPHY: 

A  bill  (S.  3370)  granting  the  consent  of  Congress  to  any 
two  or  more  States  to  enter  into  agreements  or  compacts  for 
cooperative  effort  and  mutual  assistance  in  the  prevention 
of  crime,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SCHALL: 

A  bill  (S.  3371)  to  provide  for  the  advancement  on  the 
retired  list  of  the  Ariny  of  John  A.  Limdeen,  a  colonel. 
United  States  Army,  retired;  to  the  Committee  on  Military 
Affairs. 

By  Bflr.  GLASS  (for  Mr.  Tydings)  : 

A  bill  (S.  3372)  for  the  relief  of  John  L.  Alcock;  to  the 
Committee  on  Claims. 


bin  (S.  3373)  granting  an  increase  of  pension  to  Fannie 
B.  iinsella  (with  accompanying  papers) ;  to  the  Committee 
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B^  Mr.  GIBSON: 

bill  (S.  3374)  to  extend  the  times  for  commencing  and 
conipletlng  the  construction  of  a  bridge  across  Lake  Cham- 
plalQ  from  East  Alburg,  Vt.,  to  West  Swanton,  Vt.;  to  the 
Con  imittee  on  Commerce. 

B^  Mr.  ADAMS: 

bill  (S.  3375)  to  provide  for  the  distribution  of  power 
revenues  on  Federal  reclamation  projects,  and  for  other 
purboses;  to  the  Committee  on  Irrigation  and  Reclamation. 

^  Mr.  BARBOUR: 

A|  bill  (S.  3376)  to  amend  the  provision  in  the  act  ap- 
proved March  3,  1931.  governing  the  computation  of  com- 
missioned service  of  Naval  Academy  graduates  who  have 
been  retired  for  age  or  service  Ineligibility  for  promotion; 
to  tne  Committee  on  Naval  Affairs. 

By  Mr.  STEIWER: 

A  bill  (S.  3377)  for  the  relief  of  the  Coast  Fir  &  Cedar 
Prolucts  Co.,  Inc.;  to  the  Committee  on  Claims. 

m  Mr.  HAYDEN: 

Aj  bill  (S.  3378)  granting  a  pension  to  Lewis  G.  Simpson; 
anq 

A|  bill  (S.  3379)  granting  an  increase  of  pension  to 
Lorjnzo  D.  Walters;  to  the  Committee  on  Pensions. 

Bf  Mr.  WALSH  (for  Mr.  Trammell)  : 

A  bill  (S.  3380)  providing  for  the  appointment  of  Rich- 
mond Pearson  Hobson.  formerly  a  captain  in  the  ynited 
Sta  «s  Navy,  as  a  rear  admiral  in  the  Navy,  and  his  retire- 
ment in  that  grade;  to  the  Committee  on  Naval  Affairs. 

Bf  Mr.  BJNG: 

A  bin  (S.  3381)  authorizing  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  the  city  of  Price.  Utah,  for  the 
accommodation  of  persons  attending  the  Interstate  musical 
con«st  to  be  held  at  such  city  during  the  year  1934;  to  the 
Cot  unittee  on  Military  Affairs. 

HZABINGS  BEFORE    COMMITTEE    ON    PENSIONS 

lit.  McGILL  sutailtted  the  following  resolution  (SJles. 
222  ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses: 

Rtaolved,  That  the  Committee  on  Pensions,  or  any  subcom- 
mltlee  thereof,  hereby  is  authorized  during  the  Seventy-third 
Con  ^ess  to  send  for  persona,  books  and  papers,  to  administer 
oatts.  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had 
on  I  iny  subject  before  said  committee,  the  expense  thereof  to  be 
paid  from  the  contingent  fund  of  the  Senate;  and  that  the  com- 
mltiee.  or  any  subcommittee  thereof,  may  sit  during  any  session 
or  recess  of  the  Senate. 

AMERICA  MUST  CHOOSE — ADDRESS  BY  SENATOR  BANKHEAD 

\t.  LEWIS.  Mr.  President,  I  tender  at  this  point  the 
rado  speech  of  the  junior  Senator  from  Alabama  [Mr. 
Bamchead],  made  last  night,  upon  a  current  problem  which 
is  row  before  the  Senate.  I  ask  that  it  be  included  in  the 
Record  at  the  appropriate  place. 

T  aere  being  no  objection,  the  address  was  ordered  to  be 
priited  in  the  Record,  as  follows: 

I  shall  discxiss  the  subject  "  America  Must  CThoose  "  from  the 
8tan|dp<rint  of  agricultiu-e. 

interest  have  the  producers  of  cotton,  vheat.  com  and 
tobacco,  rice,  and  fruits  in  foreign  trade?     The  distance  of 
markets   from   our  inland   farms   is   so   great   that   it   is 
for  our  farmers  to  actually  and  vividly  observe  the  move- 
of   their   export   crops   as  they   flow   into   the   channels   of 
The    average    farmer    carries    his    commodity    to    his 
market  and  sells  to  the  local  buyer.     He  may  note  the  train 
ick  moving  it,  as  it  starts  to  a  destination  unknown  to  him. 
cnows  that  people  somewhere  will  consimie  it.     He  does  not 
give  any  thought  to  the  locaUon  of  the  people  who 
ultimately  buy  and  consume  the  products  of  his  year's  labor, 
does  not  concern  himself  with  investigating  how  many  bales 
cptton  and  bushels  of  wheat  and  pounds  of  tobacco  are  con- 
In  the  United  States.     He  does  not  figure  how  much  will 
without  a  market  In  o\xe  country,  and  where  the  excess 
And  buyers  for  consumption.     He  does  not  plctiire  the  cargoes 
Is  farm  commodities  as  they  move  out  into  the  oceans,  carry- 
to  the  peoples  of  foreign  countries  farm  surpluses  In  excess 
/merlcan  consumption. 
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When  I  say  he  does  not  concern  himself  with  the  things  I  have 
pointed  out,  I  mean  that  he  did  not  do  so,  and  had  no  reason 
to  do  so,  untU  very  recent  years.     DomesUc  and  foreign  consimiers 

supplied  markets  for  his  crops.  _  _,.  ^    ^  

In  1930  surpluses  began  to  pUe  up  and  prices  started  down. 
Something  had  happened  In  the  market  places,  remote  from  the 
farms.     Whatever  had  taken  place  was  bearing  down  heavily  upon 

basic  agriculture.  ^.        ^  * 

Our  farmers  worked  as  hard  as  before.  They  continued  to  pro- 
duce the  material  that  feeds  and  clothes  all  of  our  people,  but 
month  after  month  for  8  long  years  the  farmers  got  closer  and 
closer  to  the  call  of  the  sheriff— once !  twice!  three  times  1  sold!! 
•8  their  farms  went  xmder  tax  and  mortgage  forecloexires. 

In  1930  the  Smoot-Hawley  tariff  blU  was  passed.  Tariff  tax  rates 
were  added  to  the  Pordney-McCun  ber  bill,  which  levied  the  high- 
est tariff  taxes  in  the  history  of  our  country  prior  to  that  time. 
The  old  formula  of  protection  was  abandoned,  new  and  exces- 
sive taxes  were  added,  not  for  mere  protection,  not  for  the  benefit 
of  workers  in  industry,  because  none  erf  the  new  taxes  were  added 
to  workers'  pay  toUb.    The  new  rates  had  the  following  effects: 

Plrst.  They  put  into  effect  a  practical  embargo  on  many  Items 
formerly  Impcarted  here  In  exchange  for  same  ot  our  exports. 

Second.  For  a  short  time  the  new  tariff  rates  Increased  the 
profits  of  protected  Industry.  That  was  the  purpose  of  the  law.  It 
did  not  continue  effective  beca\ise  it  kUled  the  goose  that  laid  the 
golden  egg. 

Third.  It  started  a  world-wide  tariff  war  which  has  continued  to 
Increase  In  v(^ume  and  ferocity  to  this  good  day. 

Instead  of  commerce  moving  In  the  normal  stream  of  Inter- 
national trade  we  are  now  confronted,  wherever  we  txim,  with 
high-tariff  barriers,  with  quotas  and  embargoes. 

Other  countries  vigorously  protested  against  the  passage  of  the 
Smoot-Hawley  bill.  More  than  1.000  leading  economists  of  all 
political  faiths  presented  a  Joint  statement,  warning  us  with  what 
we  now  know  was  prophetic  wisdom,  of  the  dire  resxilts  which 
would  follow  the  passage  of  that  bill. 

The  nations  of  the  world  are  now  engaged  In  trade  warfare  ^Ith 
each  other,  and  especially  with  the  United  States.  Foreign  coun- 
tries are  not  fighting  the  commerce  wslt  by  assembling  their  legis- 
lative bodies  on  the  field  of  battle,  and  with  calm  and  dignity, 
and  after  months  of  weary  debates,  formulating  tariff  laws  with 
thousands  of  separate  specific  tariff  rates. 

All  of  the  Important  trade  countries  have  Intrusted  to  their 
executives — their  generals  in  command — the  plenary  power  to 
deal  with  International  commerce.  Reciprocal  trade  agreements 
of  mutual  advantage  to  the  contracting  countries  are  being  made 
In  various  parts  of  the  world.  The  United  States  stands  out  alone. 
Our  President  has  no  power  to  make  trade  agreements  with  other 
nations.  When  he  Is  given  that  power,  we  will  be  In  position  to 
take  a  brick  here  and  there  from  the  top  of  our  tariff  walls,  for 
specific  imports  from  countries  entering  into  reciprocal  trade 
agreements  with  us,  and  at  the  same  time  we  will  find  a  way 
through  the  tariff  walls  of  such  countries  for  products  of  In- 
dustry and  agriculture  produced  in  this  country. 

When  we  examine  the  loss  of  foreign  markets  for  our  principal 
agricultural  products,  we  can  better  realize  why  surpltises  have 
piled  up  and  prices  have  gone  down. 

In  1928  the  grand  total  of  the  value  of  exports  of  principal  ag- 
ricultural products  was  $1,863,100,000.  The  most  important  Items 
were  cotton,  wheat,  lard,  tobacco,  rice,  and  fruits. 

In  1932  the  total  value  of  agricultural  exports  dropped  to 
$662,300,000.  More  than  $1,200,000,000  lost  to  the  farmers  of  the 
United  States  in  1  year,  and  the  same  amount  lost  to  the  capital 
assets  of  our  coiintay.  The  loss  was.  In  fact,  much  more  to  ovu' 
farmers. 

The  backlng-up  on  the  farms  and  the  local  markets  of  the  huge 
quantities  of  farm  products,  previously  sold  in  foreign  markets, 
brought  about  a  reduction  of  about  66%  percent  In  the  price  of 
the  entire  crops  of  most  of  the  export  agricultural  commodities. 
Wheat  and  flour  have  almost  disappeared  from  the  list  of  exports. 
In  1928  we  exported  bread  grains  valued  at  $214,500,000.  In 
1933  the  total  value  of  bread  grains  exported  was  only  $19,500,000, 
a  shrinkage  of  $195,000,000. 

Cotton  decreased  from  $920,000,000  to  $398,000,000.  a  shrinkage 
of  $522,000,000. 

In  1928  ovir  total  exports  were  valued  at  $6,128,000,000.  The 
total  value  In  1932  was  only  $1,611,000,000. 

Our  imports  during  the  same  period  decreased  from  $4,000,000.- 
000  to  $1,300,000,000  In  round  figures. 

Our  tariff  walls  kept  out  Imports.  New  tariff  barriers  abroad 
stepped  cur  exports.  Foreign  covmtrles  could  not  continue  to 
buy  our  products,  when  they  could  not  pay  by  selling  us  their 
products.  The  balance  of  trade  In  our  favor  had  brought  to  us 
more  than  one  third  of  all  the  gold  In  the  world.  The  United 
States  and  France  and  England  hold  more  than  half  the  gold 
money  .stocks  of  the  world.  The  other  large  trading  countries  do 
not  have  gold  enough  to  properly  support  their  currencies.  They 
cannot  continue  to  ship  gold  to  us  to  pay  for  our  products. 
They  can  buy  from  other  countries  and  pay  with  exchange  of 
goods.  They  cannot  deal  with  us  on  that  basis.  0\ir  tariff  laws 
prevent  It.  We  have  no  agency  with  legal  authority  to  negotiate 
trade  agreements.  It  Is  highly  Important  for  the  whole  coxmtry. 
and  especially  for  agriculture,  that  a  way  shall  be  provided  for 
reopening  foreign  markets  for  our  surplus  farm  production. 

Theoretical  economists  who  never  produced  any  wealth,  who 
are  merely  brain  workers,  loudly  protest  against  any  suggestion 
looking  to  less  production  by  fanners  although   they   admit  It 


means  more  money  for  the  farmer*.  ICaay  of  the  same  objectors 
favor  a  6-hour  day  for  Indiistrlal  workws.  thereby  reducing  the 
production  of  Industrial  commodltlea.  The  same  objectors  In 
large  numbers  favor  the  tariff  policy  which  has  so  greatly  re- 
duced the  markets  for  farm  pffoducts.  They  ignore  the  fact  that 
Industry  cannot  succeed  without  purchasing  power  by  the  mil- 
lions of  our  people  engaged  In  agriculture. 

Until  normal  consxunptlon  has  been  restored,  the  farmers  owe 
It  to  themselves  and  their  families  to  adjust  their  production  to 
the  effective  demands  of  the  limited  markets.  By  doing  so  they 
can  get  as  much  money  for  the  smaller  crops  as  they  got  for  full 
crops  before  their  markets  were  taken  from  them. 

The  people  who  protest  against  the  reduction  of  farm  crops 
make  no  objection  when  industry  closes  plants  and  discharges 
employees  as  a  result  of  decreased  buying  power  for  Industrial 
commodities.  What  answCT  would  these  absentee  farm  econ- 
omists make  If  it  should  be  proposed  that  farm  Implement  and 
fertilizer  factories  should  cfMitlnue  to  produce  at  full  capacity, 
and  sell  their  products  to  the  farmers  at  whatever  price  they 
could  get  for  them?  They  would  promptly  announce  that  any 
management  which  followed  such  a  course  should  be  removed. 
It  has  never  occurred  to  them  that  It  Is  Just  as  destructive  to  the 
farmer's  financial  affairs  to  use  his  full  farm  plant  and  manpower 
to  produce  and  sell  below  cost  of  production  as  It  would  be  for 
manufacturers  to  follow  that  plan. 

To  adjust  the  supply  to  the  effectlTe  demands  of  the  market 
Is  recognized  as  good  business  management  In  lnd^lstry.  But  It  Is 
insisted  that  the  farmer  should  toll  14  hours  a  day,  produce  all 
he  can,  and  sell  it  for  what  It  will  bring,  regardless  of  the  financial 
loss  to  the  farmer.  I  have  no  sort  of  patience  u-ith  men  who 
reason  that  way.  

What  would  happen  to  the  cotton  Industry  In  this  coxintry  ll 
we  had  no  foreign  markets?  Our  average  production  Is  aroxmd 
15,000,000  bales  a  year.  We  consume  In  this  coimtry  about  6,000,- 
000  bales.  We  must  look  to  foreign  markets  for  approximately 
60  percent  of  our  cotton  crop.  The  importance  of  cotton  in  the 
economic  life  of  our  country  Is  not  generally  vmderstood.  Cotton 
constitutes  nearly  25  percent  In  value  of  all  of  our  exports. 

Total  exports  of  the  United  States  from  1791  to  1933  amounted 
to  $150,000,000,000.  In  this  period  the  excess  of  merchandise 
exports  over  merchandise  imports  amounted  to  $36,600,000,000. 

In  the  same  period  exports  of  unmanufactured  cotton  amounted 
to  $30,000,000,000.  From  1826  to  1933,  inclusive,  all  exported  cot- 
ton manufactured  goods  were  valued  at  $3,750,895,000. 

Without  cotton  our  balance  of  trade  and  the  Increase  of  our 
national  wealth  from  foreign  trade  for  142  years  wovild  be  only 
$2  850  000  000 

Cotton  has  furnished  &2  percent  of  the  total  amount  constitut- 
ing o\ir  balance  of  trade  since  the  establishment  of  our  Govern- 
ment. Very  little  cotton  is  produced  anywhere  In  the  world,  except 
the  long-staple  Egyptian  cotton,  which  compares  favorably  with 
our  grade  and  staple  of  cotton.  People  throughout  the  civilized 
world  need  and  want  our  cotton.  They  bought  the  usual  quantity 
in  1919,  when  the  price  was  36  cents  a  pound.  They  will  con- 
tinue to  buy  it  at  a  fair  price  If  they  can  pay  In  goods.  They 
cannot  continue  Indefinitely  paying  in  gold.  We  are  near  the 
end  of  securing  the  payment  of  the  balances  of  trade  in  gold.  We 
cannot  renew  and  expand  our  foreign  trade  on  the  basis  of  paying 
In  gold. 

By  granting  power  to  our  President  to  make  trade  agreements  we 
will  be  adopting  the  same  formula  that  Is  now  being  successfuUy 
executed  by  the  other  nations  of  the  world.  Increase  in  foreign 
trade  will  result  and  without  Injury  to  any  industry  in  this  coun- 
try which  produces  In  substantial  quantity. 

Agricultural  producers  In  this  country  will  be  the  most  direct 
beneficiaries  as  a  result  of  enlarged  foreign  trade. 

When  normal  consumption  for  farm  products  Is  reestablished, 
farmers  will  gladly  return  to  normal  production.  Until  that  time 
arrives,  wise  farmers  know  that  they  should  protect  their  own 
household  by  adjusting  the  supply  to  the  reduced  trade  demands. 

THK    FARMEB-LABOR    PARTY    OF    MXNlfESOTA — ADDRESS    BT    STATE 

SENATOR   ROCKNX 

Mr,  SCHALL.  Mr.  President,  I  ask  leave  to  Insert  In  the 
Congressional  Record  a  radio  speech  delivered  by  State 
Senator  Rockue,  of  Minnesota,  on  Thursday,  April  5,  about 
the  recent  Fanner-Labor  convention  held  in  St.  Paul,  and 
the  platform  it  adopted. 

Senator  Rockne  has  well  stated  the  Issues  In  Minnesota  In 
a  courageous  manner,  and  deserves  credit,  not  only  up  there, 
but  in  the  entire  country.  We  are  just  being  treated  to  an 
expose  of  the  thoughts  and  plans  of  the  "  brain  trust  ";  and 
Governor  Olson,  who  is  responsible  for  the  platform,  was 
the  local  representative  of  the  Democratic  national  admin- 
istration on  the  NJI-A-,  and  then  resigned  to  take  charge 
of  the  C.W.A.  for  my  State. 

Last  Tuesday  Dr.  Wirt,  In  his  testimony,  referred  to  a 
conversation  in  which  some  high  oflBcial  here  in  Washington 
stated  that  the  quickest  way  to  advance  the  caur*  of  a 
planned  economy  was  to  shut  off  food  for  the  hungry:  that 
that  would  agitate  the  people  into  action  and  violence 
quickly. 
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Not  only  Minnesota,  but  the  whole  country,  may  be  inter-  ] 
esu-d  to  know  whether  the  "  brain  trust "  had  a  hand  In 
drafting  this  platform  to  test  public  opinion  and  whether 
the  recent  demonstrations  of  violence  in  Minneapolis,  in- 
spired by  Communists,  is  not  part  of  this  revolutionary 
philosophy,  both  on  the  part  of  the  "  brain  trust "  and  of 
the  Governor  when  he  sajrs: 

Now.  I  am  frank  to  say  that  I  am  not  a  liberal  •  •  •  1  am 
wh&t  I  want  to  be — I  am  a  radical. 

I  ask  unanimous  consent  that  the  address  of  State  Sen- 
ator Rockne  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

8PCXCH    or    SENATOR    ROCKm 

For  the  second  time  In  their  history  as  a  State,  the  people  of 
Minnesota  are  called  uf>on  to  make  a  momentous  decision. 

In  1860  our  forefathers  were  required  to  say  whether  the  State 
of  Minnesota,  though  far  from  the  region  of  slavery,  should  be 
loyal  to  the  Union  and  send  troops  to  defend  It. 

Their  answer  is  written  In  the  blood  of  the  men  who  were  later 
thrown  Into  the  breach  at  Gettysburg  to  succeasftilly  stem  the 
charge  of  Plcketfs  brigade. 

No  law  that  the  Minnesota  Legislature  has  passed  since  that 
time  has  altered  or  materially  changed  the  course  of  the  people. 
The  decision  to  stand  by  Abraham  Lincoln,  however,  was  of  such 
importance  that  Its  Influence  stlU  lives  In  every  citizen  of  the 
Commonwealth. 

Today  the  people  of  Minnesota — the  sons  and  daughters,  the 
grand.sons  and  granddaughters  of  the  men  who,  nearly  three 
quarters  of  a  century  ago,  went  to  the  defense  of  the  Union — 
must  decide  whether  they  wlU  permit,  through  confiscation  and 
taxation,  the  destruction  of  the  State  of  their  fathers  and  grand- 
fathers. 

It  Is  the  second  big  moment  In  the  history  of  Minnesota.  I  am 
confident  that  we  will  acquit  ourselves  as  gloriously  as  did  the 
men  and  women  who  met  the  Issue  In  1660. 

Millions  of  men  and  women  throughout  the  Nation  were  stunned 
a  few  days  ago  as  the  leaders  of  the  Farmer-Labor  Party,  and  later 
a  majority  of  the  delegates  to  the  State  convention  In  St.  Paul, 
committed  themselves  to  a  program  of  socializing  the  State 
through  the  medium  of  taxation — to  the  overthrowing  of  the 
Oovemtnent  of  the  United  States — to  the  abolishment  of  private 
ownership  of  property  referred  to  as  "  capitalism  "  or  "  the  sys- 
tem ".  and  finally  as  they  launched  a  campaign  to  attain  the 
objects  of  their  platform  by  setting  class  against  class. 

I  want  It  clearly  understood  that  my  remarks  do  not  apply  to 
the  rank  and  file  of  the  Farmer-Labor  Party. 

I  have  reference  to  a  small  group  of  willfxil  leaders  who  first 
came  Into  prominence  with  the  organization  of  the  Nonptartlsan 
League  In  North  Dakota,  the  membership  of  which,  as  you  know, 
was  almost  exclusively  among  farmers.  This  group  was  Instru- 
mental in  doing  untold  damage  to  the  faith  and  credit  of  North 
Dakota  by  promoting  the  same  program  they  now  propose  for 
Minnesota.  When  they  faUed  In  North  Dakota,  they  moved  Into 
this  State  and  formed  a  union  between  the  farmers  and  the  city 
laborers  and  called  that  union  the  Farmer-Labor  Party.  Grad- 
ually they  have  eliminated  the  farmer  except  as  he  Is  useful 
In  helping  them  politically,  until  today  we  find  that  they  have 
stolen  the  organization  which  Is  the  Farmer-Labor  Party  In  name 
only,  and  have  tximed  It  over  to  the  Socialist-Communist  element 
consisting  for  the  most  part  of  city  radicals. 

It  Is  to  these  few  men  who  exploited  North  Dakota  and  who  now 
desire  to  exploit  Minnesota  and  Its  people  that  I  refer  throughout 
this  period  of  broadcast.  Nothing  that  I  say  Is  to  be  construed  as 
a  criticism  of  the  thousands  of  men  and  women  who  have  honestly 
subscribed  to  the  original  principles  of  the  Farmer-Labor  Party, 
but  who  now  find  their  party  betrayed  into  the  hands  of  the 
Socialists  and  Communists  by  a  clique  of  promoters. 

After  many  years  of  preliminary  work  these  men  are  today  ready 

i  to  turn  Minnesota  into  a  laboratory  for  political  experiment,  and 

they  have  thus  given  the  people  of  the  State  an  opportunity  to 

eliminate  them  forever  as  political  factors.     I  know  the  people  wUl 

not  fall. 

I  have  paid  for  this  opportunity  to  address  the  citizens  of  Minne- 
sota for  several  reasons: 

The  f\rst  Is  my  conviction  that  the  Farmer-Labor  program  puts 
every  home  and  every  farm  In  Minnesota  In  jeopardy,  and  I  would 
feel  negligent  In  my  duty  If  I  did  not  raise  my  voice  In  protest. 

The  second  is  that  Governor  Olson  last  winter  announced  his 
Intention  to  invade  my  district  and  personally  oppose  my  return 
to  the  State  senate,  for  which  I  am  again  a  candidate  and  for  no 
other  oCice.  and  I  am  taking  this  means  of  accepting  his  challenge 
and   his   choice  of   weajxjns — the  Farmer-Labor   platform. 

The  third  reason  Is  that  the  Republican  county  conventions  and 
the  Democratic  organizations  which  will  soon  be  In  session  should 
be  In  no  doubt  or  disagreement  as  to  the  Issue  of  the  day.  and 
I  am  addressing  my  remairks  to  them  as  the  only  going  politi- 
cal org mizatioiis  that  wlU  oppose  this  Iniquitotis  Farmer-Labor 
program. 

I  cannot  too  strongly  urge  them  to  make  proper  and  careful 
endorsements  of  ciuidldates  to  the  State  leglslatiire  and  to  never 
loM  sight  of  the  fact  that  every  legislative  candidate  who  carries 
th«  Farmer-Labor  endorsement  Is  committed  to  the  party  program. 
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Repudiate  it  as  some  of  them   undoubtedly  wlU,   they  cannot 

escape    the    obligation    Imposed    on    them    by    the    Farmer-Labor 

ly  to  accept  the  program  in  ftill  without  reservation  In  return 

in  endorsement  by  the  organization.     The  Farmer-Labor  plat- 

.  adopted  in  St.  Paul  last  week,  will  be  the  platform  on  which 

stand  the  Farmer-Labor  candidates  to  the  legislature.     Make 

^stake  about  that. 

the  coming  campalgrn  there  will  be  just  one  Issue,  and  there 
be  just  two  sides  to  that  Issue. 

ther  we  wUl  favor  the  confiscation  of  private  business  property 
ihe  State  government,  thereafter  to  be  managed  by  politicians, 
will  not. 
Either  we  wUl  favor  the  destruction  of  Individual  rights  or  we 
fight  to  preserve  them. 

B  will  be  in  favor  of  destroying  sOl  that  men  have  saved,  be  It 
mu^h  or  little,  or  we  will  oppose  It. 

ther  we  will  favor  academic  freedom  In  the  broadest  and  most 
UbeKl  sense  of  the  phrase,  or  we  will  resist  insidious  influences  in 
education  of  our  young  people. 

wUl  be  for  the  Constitution,  or  we  will  be  against  It. 
can  be  no  halfway,  no  in-between  ground  In  this  fight, 
can  be  no  idle  hands  In  a  campaign  which  Is  to  deter- 
mine  whether  Minnesota   shall    be    industrially   and    individually 
,  or  govemmentally  controlled — whether  It  Is  to  secede,  as  It 
from    the    Union    and    exist    as    a    mongrel    among    State 
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governments. 

Ill  order  that  there  can  be  no  doubt  as  to  the  design  and  pur- 
pos;  of  the  Farmer-Labor  Party  leaders.  I  shall  read  a  few 
words  from  the  platform  adopted  at  the  convention.     I  quote: 

We  demand  public  ownership  of  all  mines,  water  power,  trans- 
por  nation,  and  communication,  banks,  packing  plants,  factories, 
and  all  public  utilities.  ProvlcTed,  that  this  shall  not  apply  to 
bona  fide  cooperative  owned  and  operated  enterprises." 

Here,  then,  is  the  first  and  major  objective  of  the  Parmer- 
Lator  Party  which  wiU  become  effective  as  soon  as  it  has  taken 
over  complete  control  of  the  State  government.  Including  the 
legislature.  Succeeding  In  this,  the  Farmer-Labor  Party  pro- 
posi's  to  set  up  a  form  of  society  in  Minnesota  so  contrary  to  the 
purpose  of  the  Constitution,  so  different  In  fundamental  prlncl- 
pleii,  that  the  Individual  will  thereafter  count  for  nothing,  and 
the  State  for  everything. 

I:i  support  of  this  statement  may  I  quote  from  a  recent  edi- 
torial which  appeared  in  the  Minneapolis  Tribune.  Referring  to 
thli    new  socialized  state,  the  editor  of  the  Tribune  said: 

It  does  not  mean  taking  money  away  from  the  rich  and  giving 
it  t3  the  p>oor;  it  doesn't  mean  giving  every  man  a  day's  work  and 
eve  7  farmer  a  fair  price  for  his  product.  It  means  that  every 
woiklng  man.  every  capitalist,  and  every  farmer  becomes  simply 
an  mt  in  the  hill  or  a  bee  in  the  hive." 

VTiat  a  gloomy  prospect! 

Ihe  p>eopIe  of  Minnesota  should  understand  thoroughly  what 
It  1 1  the  Farmer-Labor  Party  proposes  to  do. 

I;  proposes  to  take  over  all  the  machines  of  production — all 
the  fKJwer  companies,  telephone  companies,  street-car  lines,  rail- 
roals,  bus  lines,  packing  plani^s,  and  ore  mines.  It  proposes 
moieover,  to  have  Its  own  bank  and  Its  own  general-Insurance 
bu£  iness. 

h  ow  Is  this  to  be  done?  By  armed  force?  Or  Is  It  to  be  done 
by  purchase?  Is  the  constitution  which  provides  how  the  State 
shall  acquire  private  property  to  be  upheld  or  Is  It  to  be  scrapped? 

I:  all  these  private  enterprises  are  to  be  acquired  through  the 
peaceful  and  lawful  means  of  purchases,  where  Is  the  mraey  to 
conie  from? 

The  State  owned  and  operated  enterprises  will  pay  no  taxes. 
Government  expenses  will  be  greater  because  there  will  be  oper- 
atlJ  ig  losses  to  pay  and  emergencies  to  meet,  to  say  nothing  of 
big  ;er  pay  rolls,  and  all  of  this  m\ist  and  wlU  come  out  of  the 
fan  Qer.  the  home  owner,  the  small-town  business,  the  professional 
men  and  women,  the  .salaried  workers  who  may  be  employed  by 
the  few  private  enterprises  the  State  does  not  absorb. 

"Sou  will  be  told  that  there  will  be  no  operating  losses — nothing 
but  profits.  Write  to  your  frl^encls  in  North  Dakota  and  find  out 
from  them  the  results  In  that  State  with  thl?  same  bunch  manag- 
ing the  various  State  activities.  Before  I  finish  this  broadcast,  I 
wli:   tell  you  what  they  were. 

The  Farmer-Labor  Party  makes  a  direct  appeal  for  votes  when  It 
pro  Fides  that  public  ownership  shall  not  apply  to  bona  fide  co- 
operatively owned  and  operate  enterprises. 

Vflll  someone  please  explain  to  me  the  difference  between  a  co- 
operatively owned  enterprise  and  an  enterprise  owned  by  100 
shareholders? 
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Farmer-Labor  leaders  make  another  direct  appeal  for  sup- 
from  the  farmers  of  Minnesota  when  they  declare,  by  Impllca- 
that  public  ownership  will  not  apply  to  the  farms. 
Kow  well  they  know  that  the  farmer  Is  and  always  has  been, 
reason  of  his   very  choice  of   occupations,   the   greatest   indi- 
vidualist in  the  entire  classification  of  society. 

the   great   Russian   experiment   the   government    first   seized 
industrial    machinery— the    machines    of    production.      Then 
the  seizure  of  the   productive   as   well   as   the   imdev  eloped 
Such  a  plan  is  of  necessity  a  part  of  the  socialization  theory. 
'    of  the  product  of  the   mtichlne   and   of   the   man   power 
be  achieved  without  equal   and  complete  control  of  the 
of  producing  food. 
VTiere  would  the  socialized  Industrial  state  find  Itself  with  pro- 
ductive lands  In  private  hands? 

Such  a  combination  is  Impossible  under  the  Marxian  theory  of 
)vsmment.     Nor  have  the  farm  and  its  owner  escaped  socializa- 
tion in  any  of  the  great  experiments. 
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The  fanner  a*  Mtnneaot*.  as  in  other  countrte*.  wlU  be  taed 

where  and  when  and  how  the  State  dictates.  ,      ^.  .     _^. 

My  friends,  do  not  be  lulled  Into  sleep  by  the  splendid  oratory 
of  the  Farmer-Labor  Party  leaders  who  will  smile  engagingly  and 
assure  you  that  no  such  violence  Is  contemplated. 

Let  me  «ay  to  you  tbat  no  longer  than  2  daj-s  ago  none  other 
than  the  manager  erf  the  Farmer-Labor  Party— himself  a  public 
servant— was  present  at  a  meeting  In  Big  Stone  County  where  he 
was  engaged  In  arouring  the  farmM»  of  western  Minnesota  to  a 
deeper  sense  of  hatred  for  what  he  spoke  of  as  **  the  system- 
He  heaped  abuse  upon  the  newspapers,  upon  aU  the  business 
Institutions  of  the  State:  and  when  he  felt  that  he  had  the  larna- 
crs  stifBclently  aroused,  he  urged  them  to  close  their  ears  and  their 
minds  to  argument  and  reason  and  to  fight  for  the  Farmer-Labor 
socialistic  program  regardless  of  Its  consequences. 

Now  there  mxist  be  something  v?rong  v^rith  any  program  that 
cannot  submit  to  the  fullest  public  discussion.  Any  poUcy  as 
broad  and  far-reaching  as  that  which  the  Farmer-Labor  Party 
proposes,  should.  In  my  Judgment,  be  subjected  to  the  most  care- 
ful study,  and  it  shoxUd  be  the  topic  of  the  widest  possible  debate. 
And  yet.  here  cocoes  the  manager  of  the  Farmer-Labor  Party 
to  urge  the  farmers,  who  are  so  vitally  affected,  not  to  reason,  not 
to  read,  not  to  think,  not  to  listen  or  discuss  the  plan  with  anyone 
who  opposes  it. 

They  do  not  want  the  farmer  to  realize  that  with  labor  In 
control  of  the  machines  of  production,  labor  will  fix  not  only  Its 
own  rate  of  pay,  but  the  price  of  goods  to  the  farm,  ana  tne 
farmer  will  pay  it,  becavise  in  the  eyes  of  the  soclaUzed  state 
which  they  claim  to  favcH-,  the  farmer  will  sUll  t>e  a  capitalist. 

They  do  not  want  the  farmer  to  realize  that  as  the  means  of 
production  become  more  and  more  socialized,  the  Government 
pay  roU  wlU  become  more  and  more  topheavy  until  we  reach  a 
stage  where  a  majority  of  the  people  of  the  country  are  paid  from 
public  funds,  and  when  that  time  comes,  what  will  happen  to 
the  minority,  to  the  farmer,  and  the  home  owner?  That  is  what 
they  do  not  want  the  farmer  to  think  about.  That  is  why  the 
Farmer-Labor  Party  leaders  are  urging  the  farnaers  to  shut  their 
ears  and  their  minds  to  argument  and  to  reason. 

It  Is  the  Farmer-Labor  way  of  warning  the  people  Its  program 
Is  going  to  be  exposed.  The  Farmer-Labor  Party  leaders  know 
Tery  well  tliat  It  should  be  and  will  be  exposed  and  by  this  method 
they  hope  to  minimize  the  damaging  effect  of  these  disclosures. 

To  anyone  who  may  console  hhnself  with  the  belief  that  this  Is 
just  a  gesture — just  a  program  to  attract  votes — a  plan  which  the 
Farmer-Labor  Party  does  not  really  mean  to  enforce,  let  me  say 
that  the  Farmer-Labor  Party  leaders  were  never  more  serious  in 
their  lives.     They  believe  this  Is  their  day. 

They  are  so  bent  on  enforcing  their  will  that  they  have  a  com- 
mittee of  five  appointed  by  the  executive  committee  of  the  party 
(I  quote  from  the  convenUon  proceedings)  "  to  see  that  the  legis- 
lators who  are  weak  in  their  votes  and  strong  In  their  protesta- 
tions are  called  to  account ",  and  that  "  the  party  owes  it  to  the 
State  that  when  a  man  Is  put  up  and  the  Farmer-Labor  label 
placed  over  him,  he  carries  on." 

Is  there  any  ctwnfort  In  these  statements  for  the  farm  owner, 
the  home-owner,  the  small  busliiess  proprietor,  the  professional 
man.  the  mother,  the  clergjrman.  who  may  feel  that  no  group 
would  seriously  attempt  to  overthrow  the  government? 

Why,  my  friends,  the  Farmer-Labor  platform  Is  so  radical  and 
so  revolutionary  that  some  of  the  party's  most  loyal  members 
cannot  subscribe  to  It.  I  have  before  me  the  statement  of  one 
of  the  party  members  from  Winona  County— a  leader  In  the  legis- 
lature, a  representative  of  railroad  labor,  a  member  of  the  shop- 
crafts  organization— who  said — I  quote:  "I  am  a  liberal,  but  a 
conservative  one.  In  fact  the  Winona  County  delegation  thought 
the  party  platform  adopted  too  radical  and  did  not  support  it." 
This  party  leader  says  the  platform  was  too  radical  for  his 
delegaUon.  but  It  Is  not  too  radical  for  the  Governor.  Governor 
Olson  says  he  Is  not  a  liberal,  but  a  radical,  and  the  program 
which  is  proving  too  much  for  some  of  his  followers,  is  none  too 
radical  for  bis  blood. 

This  Iweaklng-away  on  the  part  of  the  Winona  County  delega- 
tion is  clearly  an  indication  that  the  rank  and  file  of  the  party  is 
beginning  to  desert  the  leadership  of  the  wlUful  few.  It  Is  evi- 
dence that  within  the  Farmer-Labor  membership  there  is  strong 
opposition  to  the  Soclallst-Communl.st  program  of  the  convention. 
Permit  me  to  quote  briefly  from  the  Governor's  published  speech 
before  the  convention.  He  eaid:  "Now,  I  am  frank  to  say  that  I 
am  not  a  liberal.  I  enjoy  working  on  a  common  basis  with  liber- 
als for  their  platforms,  etc..  tmt  I  am  not  a  liberal.  I  am  what 
I  want  to  be— I  am  a  radical.  I  am  a  radical  In  the  sense  that 
I  want  a  definite  change  in  the  system." 

Those  who  have  followed  the  Governor  in  the  last  two  cam- 
paigns, believing  him  to  be  a  liberal,  now  find  him  to  be  a  self- 
advertised  radical.  They  find  that  his  program  is  not  the  program 
of  Jefferson,  of  Jackson,  of  Wilson,  or  of  Franklin  Roosevelt;  not 
the  program  <rf  Washington,  of  Uncoln,  or  of  Theodore  Roosevelt; 
but  of  Karl  Marx,  of  Debs,  of  Haywood,  of  WUUam  Z.  Foster. 

The  Governor  has  thus  announced  himself  In  complete  accord 
with  the  Farmer-Labor  program.  It  Is.  as  a  matter  of  fact,  the 
Governor's  program,  because  he  is  the  party.  Therefore  any  dis- 
position on  his  part  to  pretend  that  the  program  is  subject  to 
modification  or  to  milder  InterpretaUons  should  be  regarded  as 
Just  an  adroit  guard  which  he  throws  tip  Xo  ward  off  the  blows  of 
those  who  do  not  agree  with  him. 

This  is  Ooremor  Olson's  program.  He  In^ired  it,  and  he  has 
dictated  its  terms.  He  will  rise  or  fall  on  it.  The  actual  writing 
of  it  he  left  to  Julius  P.  Kmme  and  other  Communists,  but  it  is 


the  Governor^  chlkt  and  no  amount  of  oratory  or  ii(Se-6tc;q>liig 
can  distort  its  likeness  to  make  it  resemble  anyone  else. 

I  have  previously  referred  to  the  group  of  willful  leaders  who 
are  standing  at  the  Governor's  right  band — ^the  small  group  of 
indlvldiials  who  aUempted  the  same  radical  program  in  North 
Dakota. 

Who  are  these  men? 

Henry  Telgan,  a  member  of  the  State  senate,  an  employee  <x 
the  banking  department,  who  was  general  secretary  of  the  Non- 
partisan L^«ue  In  North  Dakota  for  7  years.  He  was  secretary 
also  of  the  Socialist  Party  ol  North  Dakota  for  10  years  prior  to 
the  organization  of  the  league. 

George  Wallace,  member  of  the  Minnesota  State  Tax  Commission, 
who  was  tax  commissioner  at  North  Dakota  from  1»12  to  1922. 

Vlnoe  Day,  secretary  to  GoTemor  Olson,  who  wrote  the  famous 
House  bill  No.  44.  the  constitutional  measure  by  which  North 
Dakota  was  put  Into  business.    Mr.  Day  was  legal  adviser  to  the 

league  in  North  Dakota.  ^  „ ^. 

George  Grifflth,  chief  oil  iOBpeetar  of  Minnesota,  who  was  North 

Dakote  State  manager  of  the  Non-Partlsan  League  for  several  years. 

William  Anderson,  at  present  employed  by  the  MlnnesoU  Tax 

Commission,  who   was  Industrial  commissioner  of  North  Dakota 

during  the  davs  of  the  league. 

I  pause  at  this  point  to  call  to  your  attention  the  Interesting 
fact  that  Mrs.  Arthur  Le  Sueur,  of  Minneapcriis,  who  was  recently 
appointed  by  Governor  Olson  to  the  State  board  of  education,  has 
been  a  Sodallst-Connmunlst  vrrtter  for  many  years  under  the  name 
of  Btorlan  Wharton.  She  was  at  one  time  principal  of  the  People's 
College,  of  which  Eivgene  V.  Debs  was  chancellor,  where  they 
developed  Communist  lecturers  and  writers.  Mrs.  Le  Sueur  was 
m  charge  of  the  speakers*  bureau  of  the  National  Non-Partlsan 
League  and  was  active  In  the  Minnesota  Nan-Partisan  League  cam- 
paign in  1918.  ^..  ^  ..  ^ 
Here  Is  the  damage  that  has  been  wrought  In  North  Dakota: 
After  approximately  12  years  devoted  to  recovery  from  the  experi- 
ments, the  people  of  North  Dakota  are  still  more  than  •10.000.000 
m  the  red,  not  counting  rural  credits,  home  builders'  associaUon, 
highway,  and  other  cash  funds  diverted.  The  grand  total.  I  am 
confident,  wovild  be  several  times  this  amount. 

You  may  Judge  from  this  what  the  damage  will  be  In  Minnesota 
under   the   same    brand   of   management. 

We  have  known  for  many  years  that  the  underlying  motive  of 
the  Farmer-Labor  Party  was  socialistic,  but  the  party  would  never 
admit  It.  Now  the  party  is  out  In  the  opwn.  The  Governor  has 
spoken,  and  the  program  Is  before  us.  Carried  to  Its  one  and 
Inevitable  conclusion,  it  will  destroy  not  only  all  human  rights, 
but  all  property  rights  upon  which  human  rights  have  rested  for 
nearly   3   centuries. 

This  country  was  founded  upon  the  human  right  to  own  prop- 
erty, to  possess  homes,  to  own  fsMrtorles.  and  to  carry  out  enter- 
prises all  for  the  benefit  and  advancement  of  human  rlghU.  Our 
forefathers  enacted  the  copyright  laws,  the  patent  right  laws,  the 
homestead  laws,  the  transportation  laws,  and  all  these  great 
agencies  which  have  been  the  Inducement  to  bring  to  America 
people  from  over  all  the  world. 

Particularly  has  this  been  true  of  the  Scandinavian,  the  German. 
the  Irish,  and  the  French  races.  Here  they  have  been  permitted 
to  worship  their  God  and  educate  their  children  as  they  saw  fit. 
When  enterprises  became  too  large  to  be  carried  on  by  Individual 
effort  or  capital,  we  permitted  the  partnership  and  the  corporation 
to  be  formed,  where  the  thrifty  and  the  energetic  put  their  indi- 
vidual savings  together  for  the  common  purpose  of  developing 
transportation,  Industries,  conveniences — all  In  the  Interests  and 
for  the  benefit  of  humanity. 

We  have  encouraged  these  agencies  In  the  past  by  p>ermittlng 
Individuals  to  Join  with  other  Individuals  In  putting  their  savings 
Into  one  organization  until  today  the  ownership  of  these  enter- 
prises is  vested  In  millions  of  our  own  people. 

For  thousands  of  years  civilization  made  slow  and  painful 
progress  away  from  the  absolute  power  of  the  state — away  from 
the  cruelty  of  the  mailed  fist  that  took  away  the  human  rights 
about  which  the  Governor  speaks  so  feelingly — and  only  within 
the  past  150  years  has  clTllizatlon  been  successful  to  any  marked 
degree. 

Within  that  period  the  Individualists  of  all  lands,  the  hewers 
of  wood,  the  herders  of  geese,  have  found  in  America  a  haven. 
Under  the  Government  of  America  they  hare  found  the  oppor- 
tunity to  exercise  their  Initiative  aiMl  their  enterprise.  It  is  now 
proposed  that  we  bum  the  pages  of  history  and  that  we  fall  in 
behind  the  dreamers  and  the  carpet  baggers  who  will  return  us 
to  the  state  whence  we  came. 

Within  the  past  century,  in  the  wake  of  the  German  revolution 
of  1848,  thousands  of  Germans,  including  the  Immortal  Carl 
Schurz.  came  to  this  country — to  this  Northwest — here  to  make 
history,  here  to  find  the  right  to  live  their  individual  lives,  and 
to  escape  the  power  of  the  state. 

Shall  we  turn  back  the  hands  of  the  clock  and  return  to  the 
evils  from  which  our  ancestors  escaped  at  so  great  a  cost? 

In  closing,  may  I  leave  this  word  with  the  thoughtful  people  of 
the  State — draft  and  elect  candidates  to  the  legislature  who  wUl 
represent  your  opinion,  not  the  opinion  of  a  few  men  who  are 
ready  to  scrap  the  past  and  gamble  with  the  future. 

The  fight  is  on.  We  are  not  unmindful  of  the  responsibility, 
but  we  welcome  the  opportxinlty  to  meet  the  issue. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  clerks,  announced  that  the  House  bad 


loee  sight  of  the  fact  that  every  legislative  candidate  who  carries 

tiM  Faxmer-Latxir  endorsement  is  committed  to  the  party  program,     tioi  i 


gov  smment 


Nor  have  the  farm  and  its  owner  escaped  sociallza- 
in  any  of  the  great  experiments. 


l^^*^.  ;i^'trf,.,,«%-'SJSl^'Stb°S'J.»SS.52rl.urin  l  Haltigan.  one  ot  lU  deris.  announced  th^  the  Hou«  had 


Of  It  he  left  to  Julius  P.  Kmme  and  other  Communists. 
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passed  without  amendment  the  bill  (S.  2315)  to  tjrovide  far 
the  settlement  of  damage  claims  arising  from  the  constmc' 
tion  of  the  Petrolia-Port  Worth  gas  pljje  line. 

The  message  also  annoimced  that  the  Hotise  had  passed 
the  bill  'S.  1076)  authorizing  adjustment  of  the  claim  of  the 
Franklin  Surety  Co.,  with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  foEowlng  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

HJl.  190.  An  act  for  the  relief  <rf  Elizabeth  T.  Cloud; 

HJl.  200.  An  act  for  the  relief  of  Jacob  Durrenbergen 

HJl.  210.  An  act  for  the  relief  of  Anne  B.  Slocimi; 

HJR.  878.  An  act  for  the  relief  of  Kathryn  Thiu^ton; 

HJl.  1402.  An  act  for  the  relief  of  James  K  Dethlefsen; 

HJl.  1870.  An  act  for  the  relief  of  Corlnne  Blackburn 
Oale; 

HJl.  1933.  An  act  for  the  relief  of  Philip  P.  Hambsch; 

HJl.  2038.  An  act  for  the  relief  of  Jeanie  Q.  Lyles; 

HJl.  2203.  An  act  for  the  relief  of  Enoch  Graf; 

HJl.  2322.  An  act  for  the  relief  of  C.  K.  Morris; 

HJl.  2339.  An  act  for  the  relief  of  Karim  Joseph  Mery; 

HJl.  2431.  An  act  for  the  relief  of  certain  newspapers  for 
advertising  services  rendered  the  Public  Health  Service  of 
the  Treasinr  Department; 

HJl.  2438.  An  act  for  the  relief  of  Ruby  P.  Voiles; 

HJl.  2666.  An  act  for  the  relief  of  D.  P.  Phillips: 
-  HJl.  3056.  An  act  for  the  relief  of  James  B.  Cormer; 

HJl.  3130.  An  act  to  extend  the  benefit  of  the  United 
States  Employment  Compensation  Act  to  Frank  A.  Smith; 

HJl.  3146.  An  act  for  the  relief  of  John  W.  Bamum; 

HJl.  3295.  An  act  for  the  relief  of  the  estate  of  White  B, 
MiUer; 

H.R.  4516.  An  act  for  the  relief  of  B.  Edward  Westwood; 

HJl.  5542.  An  act  for  the  relief  of  Joe  G.  Mclnemey; 

HJl.  5780.  An  act  for  the  relief  of  Lt.  H.  W.  Taylor,  United 
States  Navy; 

HJl.  5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 

HJl.  6324.  An  act  for  the  relief  of  Mabel  Carver; 

HJl.  6366.  An  act  making  appropriation  to  restore  water 
of  high  mineral  content  on  land  owned  and  controlled  by 
the  Federal  Government; 

HJl.  6386.  An  act  for  the  relief  of  Lucien  M.  Grant; 

HJl.  6690.  An  act  for  the  relief  of  certain  officers  of  the 
Dental  Corps  of  the  United  States  Navy; 

HJl.  7028.  An  act  for  the  relief  of  Mrs.  Joseph  RoncoU ; 

HJl.  7067.  An  act  for  the  relief  of  St.  Anthony's  Hospital 
at  Michigan  City.  Ind.;  Dr.  Russell  A.  Gilmore;  Emily 
Molzen,  nurse;  and  the  Hummer  Mortuary; 

HJl.  7168.  An  act  for  maidng  compensation  to  the  estate 
of  Nellie  Lamson;  and 

HJl.  7289.  An  act  for  the  relief  of  H.  A.  Soderberg. 

HOUSE    Bn.LS    RIFERRKO 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  or  ordered  to  be  placed  on  the  calendar  as 
indicated  below: 

HJl.  190.  An  act  for  the  relief  of  Elizabeth  T.  Cloud; 

HJl.  200.  An  act  for  the  relief  of  Jacob  Durrenberger; 

HJl.  878.  An  act  for  the  relief  of  Kathryn  Thurston: 

HJl.  1402.  An  act  for  the  relief  of  James  E.  Dethlefsen; 

HJl.  1933.  An  act  for  the  relief  of  Philip  F.  Hambsch; 

HJl.  2038.  An  act  for  the' relief  of  Jeanie  G.  Lyles; 

HJl.  2203.  An  act  for  the-^relief  of  Enoch  Graf; 

HJl.  2322.  An  act  for  the  reUef  of  C.  K.  Morris; 

HJl.  2339.  An  act  for  the.relief  of  Karim  Joseph  Mery; 

HJl.  2431.  An  act  for  the  relief  of  certain  newspa()ers  for 
advertising  services  rendered  the  Public  Health  Service  of 
the  Treasury  Department; 

HJl.  2438.  An  act  for  the  relief  of  Ruby  F.  Voiles; 

HJl.  2666.  An  act  for  the  relief  of  D.  P.  Phillips; 

HJl.  3056.  An  act  for  the  relief  of  James  B.  Conner; 

HJl.  3130.  An  act  to  extend  the  benefit  of  the  United  States 
Employment  Compensation  Act  to  Frank  A.  Smith; 

HJl.  3146.  An  act  for  the  relief  of  John  W.  Bamum: 

HJl.  3295.  An  act  for  the  relief  of  the  estate  of  White  B. 
MUler; 


of 
the 


April  13 


of 


Coi 


I  -B.  4516.  An  act  for  the  relief  of  B.  Edward  Westwood; 
1 JL  5542.  An  act  for  the  relief  of  Joe  G.  Mclnemey: 
I  Jl.5780.  An  act  for  the  relief  of  Lt.  H.   W.   Taylor, 
Un  ted  States  Navy; 

I  Jl.5935.  An  act  for  the  relief  of  Oscar  P.  Cox; 
I  Jl.  6324.  An  act  for  the  relief  of  Mabel  Carver; 
I  JL  6366.  An  act  making  ^propriation  to  restore  water 

ligh  mineral  content  on  land  owned  and  controlled  by 

Federal  Government; 
kJl.  6386.  An  act  for  the  relief  of  Lucien  M.  Grant; 
I ; Jl.  7028.  An  act  for  the  relief  of  Mrs.  Joseph  Roncoli ; 
HJl.  7067.  An  act  for  the  relief  of  SL  Anthony's  Hospital, 
chigan  City.  Ind.;  Dr.  Russell  A.  Gilmore;  Emily  Mol- 

nurse;  and  the  Hummer  Mortuary; 

Jl.  7168.  An  act  for  making  compensation  to  the  estate 

eUle  Lamson;  and 

R.  7289.  An  act  for  the  relief  of  H.  A,  Soderberg:  to  the 
ittee  on  Claims. 

JL  1870.  An   act  for  the  relief   of   Coriime   Blackbum 

e;  to  the  Committee  on  Foreign  Relations. 

JL  210.  An  act  for  the  relief  of  Anne  B.  Slocum;  and 

Jl.  6690.  An  act  for  the  relief  of  certain  officers  of  the 
Deiital  Corps  of  the  United  States  Navy;  to  the  calendar. 

INTKRNAL-RBVENTJZ  TAXATION 

The  Senate  resimied  the  consideration  of  the  bill  (HJl. 
783p)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President,  I  should  like  to  have  the 
amendment  with  reference  to  the  tax  on  sales  of  produce 
for  future  delivery  disposed  of.  I  understand  that  the  Sen- 
ator from  North  Dakota  [Mr.  Frazier]  wishes  to  discuss  it. 
le  VICE  PRESIDENT.  The  amendment  will  be  stated. 
le  Chiet  Clerk.  On  page  237,  after  line  11.  it  is  pro- 
by  the  committee  to  insert  the  following  amendment: 

611.  stamp  tax  on  sales  of  produce  for  future  delivery:   (a) 
;tive  on  the  day  following  the  enactment  of  this  act  subdlvl- 
4  of  schedxile  A  of  title  vm  of  the  Revenue  Act  of  1926.  as 
aminded.  la  amended  by  striking  out  "  5  cents  "  wherever  appear- 
ing] in  such  subdivision,  and  Inserting  in  lieu  thereof  "  1  cent ". 
(p)   Section  726  (c)   of  the  Revenue  Act  of  1932  is  repealed. 

Lr.  FRAZIER.  Mr.  President,  in  the  revenue  act  passed 
a  little  over  a  year  ago  there  was  a  tax  of  5  cents  per  $100 
aptlied  on  futures  trading.  A  similar  provision  was  in  the 
pending  bill  as  it  passed  the  House,  but  the  Senate  Com- 
mittee on  Finance  has  proposed  to  strike  out  the  provision. 
That  is  the  committee  amendment  which  Is  pending  before 
the  Senate  at  this  time. 

J  wish  to  comment  just  briefly  on  the  statement  made  be- 
fore  the  Finance  Committee  by  a  representative  of  the  New 
Or  eans  Cotton  Exchange,  Mr.  Paul  J.  Christian.    He  said: 

V^e  wish  especially  to  point  out,  Mr.  Chairman,  that  Increasing 
thLi  tax  from  1  cent  to  5  cents  has  practically  driven  the  small 
8pe:ulator  out  of  the  cotton  market  and  has  left  the  trading  that 
is  aone  on  the  futiires  exchange  dealing  in  cotton  almost  entirely 
to  the  mill  trade. 

A  little  further  on  he  placed  in  the  record  at  the  com- 
miitee  hearings  a  statement  of  the  amount  of  cotton  pro- 
duced for  several  given  years  and  also  the  volume  of  futures 
traided  in  on  the  cotton  market.  The  5-cent  tax  did  not  go 
intp  effect  until  the  21st  of  June  1932,  so  the  figures  he 
gave  for  1931  and  1932  were  applicable  before  the  5-cent 
tax  went  into  effect,  and  came  under  the  tax  of  1  cent  per 
$1(J0  on  futures  trading.  The  total  crop  of  cotton  produced 
in  1931-32  was  a  little  over  17,000.000  bales,  and  the  average 
pri:e  according  to  these  figures  was  5.89  cents  per  pound. 
Th5  volume  of  futures  trading  was  67,489,620  bales.  The 
5  qents  per  $100  tax  went  into  effect  on  the  21st  of  June 
2. 

•the  figures  for  the  next  year,  1932-33,  under  the  5-cent 
taj ,  dropped  to  13,000,000  bales  produced,  the  average  price 
bex^g  7.15  cents,  and  the  number  of  bales  bought  and  sold 
the  market  was  76,562,000.  The  year  before  under  the 
1-dent  tax  there  were  only  67,000.000  bales  sold  and  under 


19; 


th^ 
of 


thi 


5-cent  tax  there  were  76,000,000  bales  sold,  an  increase 
9.000,000  bales.     The  representative  of  the  cotton  ex- 


chjinge  of  New  Orleans  to  whom  I  have  referred,  said  that 


little  speculators  were  being  driven  off  the  market  and 
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they  did  not  have  a  good  market  because  of  that  fact.  The 
fact  remains  that  the  average  price  went  up  from  5.89  cents 
to  7.15  cents,  and  the  trading  on  the  cotton  exchange  in- 
creased by  9.000.000  bales.  His  statement  would  seem  to 
be  rather  inconsistent. 

I  do  not  care  to  give  other  figures,  but  I  want  to  quote 
a  little  further  from  his  statement.  He  went  on  to  say  that 
the  tax  accomplishes  the  very  effect  it  was  not  intended 
to  have.  The  total  income  from  the  5-cent-revenue  tax  for 
the  last  year,  1933,  was  $4,206,597.74.  U  there  had  been 
the  same  amount  of  trading  under  the  1-cent  tax  there 
would  have  been  an  increased  amount  returned,  and  that 
increase  would  have  amounted  to  $3,365,278.  That  Is  a 
mere  bagatelle.  I  admit,  and  probably  not  worth  quarreling 
about  when  we  are  endeavoring  to  raise  revenue  for  the 
Government.  A  Uttle  over  $3,000,000  is  hardly  worth  dis- 
cussing. The  committee  informs  us  that  the  bill  as  reported 
by  the  committee  will  raise  all  the  revenue  that  is  needed 
for  the  Government  for  the  next  fiscal  year,  enough  to  pay 
the  interest  on  loans  and  all  that,  and  that  we  will  have 
a  little  to  spare,  and  that  no  more  money  is  needed.  I  am 
not  going  to  insist  that  the  committee  amendment  be  re- 
jected for  that  reason,  but  I  do  want  to  make  a  few  state- 
ments in  regard  to  it. 

This  representative  of  the  New  Orleans  Cotton  Exchange 
submitted  the  views  of  that  exchange  to  the  committee.  I 
understand  that  is  one  of  the  big  cotton  exchanges  of  the 
country,  especially  for  spot  cotton.  The  New  York  Cotton 
Exchange  is  really  the  gambling  exchange  for  cotton  and 
handles  a  great  deal  mere  fictitious  cotton  than  is  handled 
by  the  New  Orleans  exchange.  On  the  New  Orleans  ex- 
change they  handle  the  real  cotton,  though,  of  course,  there 
is  some  speculating  done  there. 

Here  is  another  item  in  the  statement  of  this  representa- 
tive of  the  New  Orleans  Cotton  Exchange: 

While  the  volume  of  trading  has  varied  from  year  to  year,  we 
have  seen  that  in  the  year  1932-33  it  was  approximately  sU  times 
the  sire  of  that  year's  crop. 

Mr.  President,  last  year— 1932-33 — the  cotton  exchauge 
handled  six  times  as  much  cotton  as  was  produced  in  the 
United  States  during  the  same  period.  The  manipulations 
of  the  market  in  the  buying  and  selling  of  cotton  were  six 
times  as  much  as  the  actual  amount  of  cotton  produced,  and 
that  is  what  they  claim  regulates  the  price  and  fixes  the 
price  of  cotton  for  the  farmers  who  produce  this  product  of 
the  Southern  States.  It  seems  to  me  quite  strange  that  a 
great  farm  product  such  as  cotton,  one  of  the  necessities  of 
life,  should  have  its  price  regulated  and  fixed  by  gamblers 
upon  the  stock  market.  There  is  one  firm  of  cotton  brokers, 
I  am  reliably  informed,  which  deals  both  in  the  South  and 
in  New  York,  which  makes  more  money  each  year  in  gam- 
bling on  cotton  than  all  the  cotton  farmers  of  the  South 
make  in  net  profits. 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  FRAZIER.    Yes;  I  am  glad  to  yield. 

Mr.  LEWIS.  My  able  friend  does  not  make  these  com- 
ments as  applicable  to  the  grain  market  in  Chicago? 

Mr.  FRAZIER.  I  will  come  to  that  a  little  later.  I  have 
some  figures  on  the  grain  market  also. 

Mr.  LEWIS.  I  will  not  interrupt  the  Senator,  then,  if  he 
expects  to  discuss  the  matter  later.  I  should  like  to  hear 
the  detail  of  his  argument. 

Mr.  FRAZIER.  Yes;  I  will  discuss  that  phase  of  the 
matter  later.    I  desire  to  read  further  from  this  statement: 

While  the  volume  of  hedging  has  varied  from  year  to  year,  we 
have  seen  that  for  the  year  1932-33  it  was  approximately  six 
times  the  size  of  that  year's  crop,  which  would  mean  at  current 
prices  that  every  hundred  bales  of  cotton  would  be  subjected,  in 
addition  to  other  taxes  and  charges,  to  a  "  futiu-es  "  tax  of  ap- 
proximately $18,  which  would  be  reflected  back  to  the  farmer. 

This  witness  is  figuring  on  the  12-cent  basis  of  cotton, 
which,  as  I  understand,  is  practically  the  price  at  the  pres- 
ent time.  In  the  table  that  he  put  in  the  record,  however, 
for  the  1932-33  crop,  he  figures  the  average  price  at  7.15 
cents;  but  in  this  estimate,  in  figuring  the  tax,  he  figures 


the  whole  crop  at  12  cents.  That  is  all  right.  I  am  not 
making  any  objection  to  that.  At  12  cents  a  pound,  a  bale 
of  cotton  of  500  pounds  would  sell  for  $60;  and  the  tax  at  5 
cents  per  hundred  dollars,  on  the  $«0  that  that  one  bale  of 
cotton  brings,  would  mean  the  vast  amount  of  3  cents  tax 
under  this  provision — 3  cents  on  a  bale  of  cott,on  weighing 
500  pounds — and  3  cents  per  bale  of  500  pounds  means 
three  five-hundredths  of  1  cent  per  pound. 

I  congratulate  the  Committee  on  Finance  on  being  so 
anxious  to  save  three  five-hundredth*  of  a  cent  per  pound 
for  the  cotton  growers  of  the  South.  They  need  it.  Oh.  yes; 
they  need  to  save  everything  they  can,  because  their  con- 
ditions have  been  going  from  bad  to  worse  for  years  and 
years.  The  condition  of  the  cottcm  growers  of  the  South 
has  been  getting  just  a  Uttle  worse  each  year. 

Before  our  Committee  on  Agriculture  and  Forestry  the 
other  day  there  was  a  hearing  on  a  measure  to  distribute 
free  cotton  to  families  who  were  needy;  and  a  lady  who  had 
done  community  work  throughout  the  South  came  before 
the  committee  and  told  us  how.  In  a  certain  county  in  one 
of  the  Southern  States,  she  and  others  had  gone  out  teach- 
ing the  farmers  how  to  make  cotton  mattresses  out  of  the 
raw  cotton,  and  that  they  were  accomplishing  a  good  deal; 
and  she  said  she  hoped  the  bill  before  the  committee  could 
go  through,  so  that  more  of  this  cotton  could  be  distributed 
throughout  the  South.  I  asked  this  lady  if  she  meant  to 
give  us  the  impression  that  the  farmers  who  produced  cot- 
ton in  the  Southern  States  in  great  quantities  were  so  hard 
up  that  they  could  not  even  afford  to  buy  cotton  mattresses, 
and  she  said  that  seemed  to  be  the  case.  So,  Mr.  President, 
they  need  to  save,  and  the  Congress  should  be  interested  In 
those  poor  cotton  farmers,  and  save  them  three  five-hun- 
dredths of  a  cent  on  each  pound  of  cotton  if  they  can  do  it, 
of  course. 

The  chairman  of  the  committee  said  that  all  the  testi- 
mony before  the  committee  was  that  this  tax  would  be  passed 
back  to  the  farmer.  It  woyld  be  mighty  hard  to  pass  back 
to  the  producer  directly  this  three  five-hundredths  of  1  cent 
on  each  pound  of  cotton.  It  is  absolutely  impossible,  be- 
cause they  do  not  figure  in  these  small  fractions  of  cents  on 
the  price  of  cotton.  Even  if  it  were  passed  back,  however, 
it  would  not  hurt  the  farmer  very  much.  There  were  prac- 
tically 13.000,000  bales  of  cotton  produced  last  year  in  the 
South.  According  to  the  Agriciiltural  Department  there  are 
approximately  2,000,000  cotton  farmers.  That  would  mean 
an  average  of  6»4  bales  of  cotton  to  each  farmer.  If  the 
tax  is  3  cents  a  bale,  that  would  mean  19»/2  cents  on  the  total 
production  of  the  average  farmer  of  the  South  that  he  would 
be  penalized  if  the  tax  were  passed  back  to  him  directly, 
which  I  am  satisfied  is  not  the  case.  Even  if  it  were  passed 
back,  however,  this  tax  would  cost  him  19  Vi  cents  on  his 
year's  crop  if  he  paid  all  of  it. 

The  fact  is  that  this  tax  is  only  on  future  trading.  The 
six-and-a-half -bale  average,  of  course,  includes  the  big  cot- 
ton planter,  the  big  landlord  who  raises  hundreds  of  bales 
of  cotton;  so  the  average  of  the  individual  farmer  is  mighty 
small.  Many  of  them  are  much  below  the  six  and  a  half 
bales,  which  is  the  average  fca:  all  the  cotton  farmers  of  the 
United  States.  The  average  farmer  takes  his  b«de  or  two 
or  three  bales  of  cotton  to  town  and  sells  it,  and  does  not 
hedge  on  it  by  any  means.  He  needs  the  money  just  as 
quickly  as  he  can  get  it,  and  he  takes  that  money.  He  sells 
his  cotton  as  spot  cotton  at  whatever  price  the  gamblers  are 
willing  to  fix  for  his  cotton  the  day  he  sells  it,  and  so  the 
average  farmer  pays  no  futures  tax,  at  least  not  directly,  on 
that  cotton. 

On  the  other  hand,  of  course.  If  this  $18  tax  was  on  each 
bale — which  is  pyramided  six  times,  because  it  is  six  times 
the  amount  of  actual  sales,  according  to  what  is  shown  by  the 
record  here — if  this  was  $18  a  bale  and  could  be  added  to 
the  $60  a  bale  which  the  cotton  farmer  of  the  South  gets  at 
the  present  price,  it  would  make  $78  per  bale,  or  15?*  cents 
per  pound,  for  his  cotton;  and  that  would  be  a  mighty  nice 
increase.    But  it  will  not  be  done. 

Let  me  read  you  what  this  representative  of  the  cotton 
exchange  says  the  reduction  of  this  5-cent  tax  to  1  cent  will 


*  *  J 


MUler: 


i  thi  little  speculators  were  being  driven  off  the  market  and 


cents;  but  in  this  estimate,  in  figuring  the  tax.  he  figures  I  exchange  says  tne  reaucuon  oi  lui^  a-wrut  i^  u.  *  ^x,*  ^.» 


6538 


CONGRESSIONAL  RE 


do  for  the  cotton  fanners.    He  says  that  every  hundred  bales 
of  cotton — 

Would  be  subjected,  In  addition  to  other  taxes  and  charges,  to  a 
"  futxires  "  tax  of  approximately  $18,  which  would  be  reflected  back 
to  the  farmer. 

He  says  this  $18  tax  per  100  bales  would  be  reflected  back 
to  the  farmer.  The  figures  I  have  quoted,  however,  show 
that  last  year,  under  the  1-cent  tax.  the  farmers  got  5.89 
cents,  on  the  average,  for  their  cotton;  and  the  first  year, 
with  the  5-cent  tax,  they  got  an  average  of  7.15  cents:  and 
this  witness  Is  figuring  it  at  12  cents,  which  is  the  price,  or 
was  the  price  a  few  days  ago.  of  cotton  in  the  southern 
cotton  market. 

The  cotton  exchanges  say  that  this  $18  tax  that  they 
claim  would  be  paid  would  be  reflected  back  to  the  farmer. 
It  is  not  paid,  however,  because,  according  to  the  figures  of 
the  Treasury  Department,  only  a  Uttle  over  $4,000,000  is  col- 
lected on  all  future  commodity  trades,  which  includes  wheat 
and  many  other  commodities:  and  there  were  bought  and 
sold  on  the  Chicago  market  alone  over  10.000,000,000 
bushels  of  wheat  last  year— 10.000,000.000  bushels!  The 
5-cent  tax  was  not  paid  on  all  of  that,  either,  because  if  it 
had  been  paid  on  all  that  wheat  and  on  all  this  cotton  the 
tax  would  have  been  at  least  a  million  dollars  more  than 
the  Treasury  reports, 

I  think  the  whole  5-cent  tax  should  be  taken  off,  and  that 
the  cotton  exchanges  should  give  $18  a  bale  additional  to  the 
farmers;  but,  of  course,  it  is  obvious  how  utterly  foolish  this 
man's  reasoning  is.  There  were  13,000,000  bales  of  cotton 
produced  last  year,  and  $18  per  100  bales  additional  would  be 
$2,340,000  additional  money.  Mr.  President,  this  argument 
of  the  cotton-exchange  representative  is  absolutely  absurd 
imder  the  existing  facts,  and  I  am  satisfied  that  there  was 
not  one  "  round  turn  "  more  of  cotton  sold  or  not  sold  on 
the  market  because  of  this  5-cent  tax. 

I  am  not  very  familiar  with  cotton-marketing  processes, 
but  I  have  obtained  some  figures  which  it  seems  to  me,  at 
least,  are  rather  interesting.  It  seems  that  the  cotton  ex- 
changes charge  nonmembers  $25  for  a  "  round  turn  "  of  100 
bales  of  cotton.  I  did  not  know  what  a  "roimd  turn" 
meant,  but  It  seems  that  that  is  the  way  they  sell  cotton, 
and  that  is  the  expressicm  they  use.  If  on  all  this  cotton 
that  was  brought  and  sold  on  the  markets  for  the  last  year 
they  had  charged  a  commission  of  $25  per  "round  turn". 
It  would  mean  a  charge  for  commissions  of  $19,140,500,  Mr. 
President — $19,000,000  for  commissions — and  yet  they  com- 
plain about  a  5-cent  tax  per  $100,  or  3  cents  a  bale;  and  the 
total  amount  received  by  the  Oovemment  for  all  commodity 
trading  was  only  a  little  over  $4,000,000.  If  the  cotton 
brokers  sold  all  of  this  cotton  to  their  own  members — ^I 
imderstand  that  they  charge  their  o^xm  members  per  "  round 
turn"  $12.50— if  they  sold  it  all  at  $12.50  commission,  it 
would  mean  that  the  total  commission  on  this  total  amount 
sold  would  be  $9,570,250.  That  is  what  the  amoimt  would 
be  if  they  sold  it  all  to  their  own  members.  Of  course,  it  Is 
not  all  sold  to  their  own  members,  and  it  is  certain  that  they 
do  not  pay  a  tax  of  5  cents  per  $100  on  all  of  It.  If  they 
did.  it  would  amount  to  more  than  half  of  all  the  taxes 
collected  by  the  Treasury  Department  on  futures  trading. 

I  do  not  know  just  how  much  money  they  have  to  put  up 
when  they  sell  one  of  these  "  round  turns  "  or  buy  a  "  round 
turn  ".  but  it  is  only  a  small  portion  of  the  actual  cost  of  the 
cotton. 

Mr.  President.  It  Is  evident  to  me,  from  the  statement  of 
this  representative  of  the  cotton  trade  of  New  Orleans,  that 
the  5-cent  tax  made  no  difference  whatever  in  the  gambling 
in  the  markets,  because  they  bought  and  sold  9,000,000  more 
bales,  or  thereabouts,  in  1932-33  than  they  did  the  year 
before. 

Now,  I  want  to  speak  briefiy  about  the  wheat  situation. 
This  5  cents  per  hundred  dollars  means  a  tax  of  one  twen- 
tieth of  1  percent.  Shortly  after  the  bill  was  passed,  a  Uttle 
over  a  year  ago,  the  grain  men  made  a  good  deal  of  com- 
plaint ebout  it.  I  remember  that  the  Senator  from  Illinois 
received  a  telegram,  signed,  as  I  recall,  by  about  a  hundred 
or  more  workers  in  the  exchanges  of  the  Chicago  Board  of 
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Trude,  saying  that  if  that  5  cents  per  hundred  dollars  tax 
we-e  imposed  it  would  put  them  out  of  business — that  It 
wo  lid  close  the  exchanges.  They  were  worrying  about  their 
jots,  because  this  tax  of  5  cents  per  himdred  was  to  be 
imwsed  on  trading  in  futures.  The  Senator  from  nil- 
nob  came  to  me  and  said,  "Senator,  you  are  largely  re- 
spcnsible  for  having  this  tax  put  on  and  I  want  you  to  tell 
me  how  to  answer  these  people."  I  read  the  telegram  and 
th«  n  went  on  to  explain  it  to  him.  He  said,  "  I  do  not  want 
yoiir  explanation.  I  want  you  to  write  a  letter  on  which  I 
call  base  a  letter  to  them  giving  an  explanation  of  this  tax." 
So  I  wrote  a  letter  and  gave  it  to  the  Senator,  and  I  did  not 
he^j  any  more  from  it;  I  do  not  know  what  the  effect  was. 
my  own  State  there  was  a  good  deal  of  criticism.  One 
ofjthe  opposition  papers,  on  June  10,  1932,  carried  a  little 
article  attacking  my  colleague  and  me.  It  said  we  were 
reiwnsible  for  this  5-cents-a-hundred  tax  on  future  trading 
in]grain.  and  it  said  that  it  meant  that  it  would  saddle  a 
t  tax  of  more  than  $5,000,000  annually  on  the  wheat 
growers  of  North  Dakota.  They  went  on  to  say  that  it 
was  the  worst  blow  the  wheat  farmers  had  ever  had,  and 
thiy  laid  it  to  the  so-called  "  friends  of  the  farmers  "  here 
in  jthe  Senate,  referring  to  my  colleague  and  me. 

I  said,  this  5-cents-per-$100  tax  amoimts  to  only  one 
twfentieth  of  1  percent.  A  year  ago  wheat  was  bringing 
approximately  50  cents  a  bushel,  and  at  that  price  a  thou- 
sand dollars  would  buy  on  the  option  market  20,000  bushels 
of  wheat.  One  who  purchased  put  up  5  cents  a  bushel 
mijgin  in  order  to  buy  these  options.  That  is  the  general 
price.  On  this  thousand-dollar  transaction  there  would  be 
a  bO-cent  tax.  The  commission  men  charge  nonmembers 
one  fourth  of  1  cent  a  bushel  commission  for  handling  their 
ies.  On  this  thousand-dollar  option  the  nonmember  of 
thfe  board  of  trade  would  pay  a  tax  of  50  cents,  the  Gov- 
ernment tax.  and  would  also  have  to  pay  a  commission  of 
$50  to  the  commission  men  for  handling  this  option.  A  lot 
of  I  them  engaged  in  such  buying  of  wheat  last  summer. 
LEWIS.  Mr.  President,  will  the  Senator  yield? 
FRAZIER.    I  yield. 

LEWIS.  Respecting  the  letter  which  I  asked  the 
tor  to  write,  and  which  he  did  write  with  great  accom- 
tion,  giving  great  details  to  my  grain  men,  setting 
his  reasons  for  the  measure  he  advocated,  it  is  only 
for  me  to  tell  the  Senator  that,  while  his  logic  was 
ctive.  it  was  in  nowise  convincing. 
FRA2UER.  Mr.  President,  before  I  conclude  I  will 
gl|e  the  Senator  from  Illinois  some  figures  which  I  think 
convince  him.*  I  did  not  have  the  figures  a  year  ago, 
I  have  them  now. 
en  the  price  of  wheat  started  to  rise  about  a  year  ago, 
at  many  thought  they  could  make  some  easy  money 
dabbling  in  the  market,  buying  a  little  wheat.  Wheat 
cohtinued  to  go  up  in  price  for  several  weeks.  The  man 
wlko  bought  a  thousand  dollars'  worth,  or  20,000  bushels,  on 
option,  when  his  wheat  advanced  5  cents  in  price,  could 
P3!ramid  and  take  another  20,000  bushels  on  option  with- 
out expending  any  more  money,  further  than  paying  the 
exira  50-cent  tax  to  the  Government  and  the  extra  $50 
cotnmission  to  the  commission  man.  They  kept  on  pyra- 
m  ding.  As  fast  as  the  wheat  went  up  5  cents  a  bushel, 
they  would  pyramid  and  double  the  amount  of  their  options. 
Wheat  got  up  to  about  $1  a  bushel,  or  a  little  over,  and  the 
CO  oamission  men  began  to  get  worried.  They  were  afraid  it 
wciuld  drop  suddenly,  or  that  something  would  happen,  and 
thsy  raised  the  ante.  They  thought  5  cents  a  bushel  was 
net  enough  and  they  raised  it  to  15  cents  a  bushel,  so  that 
or  e  would  have  to  put  up  15  cents  a  bushel  in  order  to  buy 
or  sell  wheat  in  the  grain  market,  because  they  were''  afraid 
of  what  might  happen.  So  purchasers  could  not  pyramid 
ur  til  there  was  a  15-cent  rise,  and  when  there  was  a  15-cent 
i-i^  they  would  pyramid  again,  doubling  the  amount  of  their 
hdldings.  That  went  gn  until  the  price  of  wheat  rose  to 
$1,26  a  bushel.  On  July  19  or  20  they  decided  that  the  price 
of  wheat  was  high  enough,  that  there  were  too  many  inde- 
pendent fellows  dabbling  in  the  market,  that  they  would 
hive  to  teach  them  a  lesson.  So  in  those  2  days,  July  19 
ai  d  20.  the  price  of  wheat  dropped  In  the  market  28  cents  a 
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bushel.  Although  on  the  Chicago  Board  of  Trade  there  is  a 
rule  that  if  the  market  moves  either  way  more  than  5  cents 
in  1  day  the  directors  may  close  the  market  for  that  day 
and  prevent  any  of  their  members  from  being  gouged,  either 
by  an  increase  or  a  decrease  of  more  thjin  5  cents  a  bushel. 
But  in  this  case  they  dropped  the  market  28  cents  in  2  days 
and  did  not  close  the  market,  because  it  was  not  their  own 
men  who  were  being  fieeced.  Their  owi  members  had  evi- 
dently sold  short  and  made  a  profit.  But  when  the  price 
went  down  28  cents  in  2  days  the  average  little  buyer  who 
had  bcsn  raising  his  ante  and  pyramiding  for  weeks  was 
frozen  out.  He  lost  all  the  money  he  had  in  wheat.  One 
could  not  walk  the  streets  up  in  my  State  in  the  larger 
cities  without  meeting  someone  who  would  say,  "I  have 
made  so  many  thousand  dollars  in  the  wheat  market."  But 
after  the  20th  of  July  we  did  not  hear  any  more  of  that  talk 
at  all.  They  did  not  even  tell  us  how  much  they  lost;  but 
they  did  lose  all  they  put  in. 

Mr.  President,  I  have  the  figures  here  from  the  Depart- 
ment of  Agriculture  showing  the  voliune  of  future  trading 
on  the  Chicago  Board  of  Trade  by  months  for  the  years  1930 
to  1933.  I  do  not  intend  to  give  all  of  them,  but  I  should 
like  to  give  some. 

As  I  stated  previously,  this  tax  went  on  in  the  latter  part 
of  June  1932,  so  July  was  the  first  full  month  when  the 
5-cent  tax  was  really  in  effect.  In  June  1932,  711.075.000 
bushels  of  wheat  were  handled  on  the  Chicago  Board  of 
Trade. 

In  July,  the  first  month  after  the  5-cent  tax  went  on.  the 
trading  dropped  to  482.360,000  bushels,  a  Uttle  over  200,- 
000,000  bushels  less  than  during  the  month  before  the  tax 
was  on.  That  was  to  demonstrate  to  the  people  of  the 
Nation  that  this  5-cent  tax  was  putting  the  grain  market 
out  of  business.  What  happened  the  next  month?  The 
speculators  forgot  about  this  lesson  they  were  teaching  the 
people  about  the  effect  of  the  5-cent  tax  when  they  saw  a 
chance  to  make  a  little  money.  In  August,  the  next  month, 
the  trading  in  wheat  in  the  Chicago  market  amoimted  to 
1.018.240,000  bushels.  That  was  in  Augtist.  the  second  month 
after  this  5-cent  tax  went  on.  They  increased  their  trading 
in  wheat  from  482.000,000  to  1,018,000,000  in  1  month. 

Normally  there  Is  raised  in  the  United  States  about 
900,000,000  bushels  of  wheat,  and  in  1  month  on  the  Chicago 
Board  of  Trade  they  sold  over  a  billion  bushels.  They  say 
they  are  doing  that  for  the  benefit  of  the  farmer,  the  poor, 
down-trodden  farmer,  who  needs  a  little  better  price  for  his 
wheat,  so  they  speculate,  they  gamble  in  wheat,  which  goes 
to  make  the  staff  of  life,  and  they  fix  the  price  of  it  by  their 
gambling  methods  on  the  Chicago  Board  of  Trade. 

Mr.  LONG.  Mr.  President,  I  wonder  if  the  Senator  has 
ever  noticed  that  every  time  we  start  to  regulate  these 
racketeers  they  tell  us  to  go  easy:  that  we  are  liable  to  put 
them  out  of  business.  I  wonder  if  the  Senator  has  ever 
stopped  to  think  where  any  real  harm  would  be  done  if 
these  thieves  were  taken  out  of  control  of  these  institutions 
altogether? 

Mr.  FRAZIER.  Mr.  President,  I  will  comment  on  that  a 
Uttle  later. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Illinois? 

Mr.  FRAZIER.    I  yield. 

Mr.  LEWIS.  I  will  ask  if  the  able  Senator  from  Louisiana 
refers  to  the  cotton  market  of  the  town  of  New  Orleans? 

Mr.  LONG.  I  refer  to  the  Cotton  Exchange  of  New  Or- 
leans as  being  run  by  a  gang  of  rotten  thieves,  and  I  have 
told  them  in  New  Orleans  that  they  are  a  gang  of  rotten 
crooks  who  rob  the  farmers,  and  the  only  regret  of  my  life 
is  that  I  was  not  strong  enough  to  force  this  bunch  of  crooks 
out  of  there.    I  do  not  want  their  support  in  any  respect. 

Mr.  FRAZIER.  The  Senator  from  Illinois  can  S3mipathize 
with  the  Senator,  and  he  knows  there  are  some  who  might 
be  similarly  classified  on  the  board  of  trade  in  Chicago. 


Mr.  LONG.  Mr.  President,  I  would  rather  take  my 
chances  in  any  nigger  crap  game  that  ever  existed  than  in 
these  exchanges. 

Mr.  LEWIS.  Mr.  President.  I  am  not  an  expert  on  "  a 
nigger  crap  game",  but  I  wiU  say  to  my  able  friend  the 
Senator  from  North  Dakota  that  I  cannot  accept  that  the 
standard  which  has  been  set  as  to  the  cotton  exchange 
in  New  Orleans  can  be  appUed  to  the  grain  exchange  in  the 
great  and  imperial  city  of  Chicago. 

Mr.  LONG.    Mr.  President 

The    PRESIDING    OFFICER,    Does    the    Senator    from 
North  Dakota  yield  to  the  Senator  from  Louisiana? 
Mr.  FRAZIER.    I  yield. 

Mr.  LONG.  I  do  not  want  to  refiect  upon  the  grain  ex- 
change, because  it  may  be  that  my  friend  in  IlUnois  has 
gone  in  there  and  given  them  a  coat  of  whitewash  that  will 
make  better  men  out  of  them;  but  I  wiU  say  that  if  his 
outfit  has  received  a  spiritual  blessing  of  some  sort,  I  do  not 
know  of  it,  and  that  the  Senator  had  better  look  around  and 
be  very  careful  if  he  puts  his  money  in  one  of  them,  because 
anyone  who  has  no  better  sense  than  to  play  his  money  in 
that  game  ought  to  be  bored  for  a  hoUow  horn.  He  has 
not  the  chance  of  a  last  year's  birdsnest  to  come  out  of 
there  without  being  fleeced. 
Mr.  FRAZIER.  I  agree  with  the  Senator  from  Louisiana. 
Mr.  LEWIS.  Mr.  President,  I  do  not  hesitate  to  say,  with 
the  Indulgence  of  my  able  friend  from  North  Dakota,  that 
I  would  not  venture  to  put  my  money  in  such  an  enterprise 
for  two  reasons — one  is  that  I  have  no  money;  the  other 
reason  is  unnecessary.  I,  however,  must  add  that  my 
friend's  estimate  as  to  the  grain  exchange  upon  the  theory 
that  it  needs  any  coat  of  whitewash  I  am  sure  is  made  tmder 
a  misapprehension.  Whatever  was  wrong  with  them  before, 
whatever  their  previous  shortcoming,  was  cured  by  the  ex- 
change going  Democratic  and  voting  for  the  President. 

Mr.  LONG.  Probably  that  might  be  true  of  the  New  Or- 
leans Exchange  if  they  had  voted  for  me,  but  they  have 
never  done  it. 

Mr.  FRAZIER.  Mr.  President.  I  want  to  say  for  the 
beneflt  of  the  Senator  from  Louisiana  and  any  other  Sena- 
tors from  the  Southern  States  who  are  famiUar  with  the 
cotton  situation  and  perhaps  not  so  familiar  with  the  wheat 
situation,  that  the  cotton  gamblers  are  pikers  compared 
with  the  wheat  gamblers.  They  only  bought  and  sold  six 
times  as  much  cotton  as  was  raised  in  this  country  last. 
year,  but  in  Chicago  they  bought  and  sold  on  their  Board 
of  Trade  alone  20  times  as  much  wheat  as  was  raised  in 
the  United  States  last  year. 
Mr.  LONG.  Mr.  President,  will  the  Senator  further  yield? 
Mr.  FRAZIER.    I  yield. 

Mr.  LONG.  The  trouble  is  there  was  enough  left  out  of 
the  wheat  farmer  so  they  could  take  twenty  sUcea  out  of 
him,  but  when  they  take  six  of  the  kind  of  slices  they  take 
out  of  the  cotton  farmer  there  Is  not  anything  left. 

Mr.  LEWIS.  Mr.  President,  it  is  to  the  genius  of  the 
Board  of  Trade  of  Chicago  that  we  have  the  ancient  scrip- 
tural admonition  to  make  two  grains  and  two  blades  grow 
where  only  one  grew  before. 

Mr.  FRAZIER.  They  siu-ely  do,  with  a  vengeance,  make 
two  grains  grow  and  then  some,  where  only  one  grew  before. 
In  the  whole  of  the  year  1932  there  were  sold  on  the  Chi- 
cago Board  of  Trade  a  Uttle  over  8,000,000,000  bushels  of 
wheat;  in  1931  aUnost  7,000,000,000  bushels,  but  In  1933, 
when  this  tax  of  5  cents  a  $100  was  in  eff^t.  which  tax.  it 
was  claimed,  would  put  them  out  of  business,  their  trading 
amounted  to  10,355.912,000  bushels  of  wheat. 

The  trading  in  aU  grains,  which  include  com,  oats,  rye, 
and  barley,  last  year  in  Chicago  amounted  to  over  15V2-bil- 
Uon  bushels.  And  stiU  they  wiU  say  that  the  5-cent  tax  is 
putting  them  out  of  business. 

Mr.  President,  if  I  could  have  my  way  I  would  put  this 
tax  high  enough  so  I  would  put  the  exchanges  out  of  busi- 
ness. The  farmers'  organizations  have  been  tnring  to  change 
the  marketing  system  for  years.  The  farmers'  organizations 
throughout  the  Nation  are  (^posed  to  this  gamMing  in  farm 
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products.  So  long  as  we  have  this  gambling  market  for 
farm  products,  so  long  as  speculators  or  traders  set  oar 
markets,  do  Senators  think  the  Agricultural  Department 
down  here,  with  their  so-called  "  farm -emergency  legisla- 
tion "  which  we  passed  at  the  special  session,  is  going  to  give 
the  farmers  an  honest  market  for  their  grain?  Oh,  no,  there 
is  no  chance  of  that,  Mr.  President.  There  is  no  chance  un- 
der the  existing  conditions  that  the  farmers  will  get  an 
honest  market  for  their  grain  or  cotton. 
"     Mr.  BORAH.    Mr.  President 

■nie  PRESIDING  OFFICER.  Does  the  Senator  trom 
North  Dakota  yield  to  the  Senator  from  Idaho? 

Mr.  FRAZIER.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  as  to  the  exact  sit- 
uation?   I  understand  there  is  a  tax  now  of  5  cents. 

Mr.  FRAZIER.  There  now  is  a  tax.  of  5  cents  a  hundred 
dollars  on  future  trading. 

Mr.  BORAH.  And  the  committee  amendment  reduces  it 
to  1  cent? 

Mr.  FRA21IER.    Yes. 

Mr.  BORAH.  The  Senator  from  North  Dakota  is  op- 
posed to  that  amendment? 

Mr.  FRAZIER.  Inasmuch  as  it  only  amounts  to  about 
three  and  one  half  million  dollars  I  am  not  going  to  insist 
on  the  amendment  being  stricken  out  or  even  insist  on  a 
vote  being  taken  on  it,  because  they  say  they  do  not  need 
the  money  here  in  the  administraticn,  and  then  they  say 
it  will  be  that  much  more  for  the  farmer;  and  if  it  is.  all 
good  and  well. 

Mr.  BORAH.  Does  the  Senator  think  it  would  be  that 
much  more  for  the  farmer? 

Mr.  FRAZIER.  Not  directly.  It  Is  not  passed  back  to 
the  farmer  directly.  It  is  impossible  for  it  to  be  passed 
back  to  the  farmer  directly,  because  it  is  such  a  small  item 
on  each  bushel  of  grain  or  on  each  pound  of  cotton.  The 
farmers  and  the  workers,  however,  pay  most  of  the  taxes 
indirectly.  I  canxMt  think  of  many  taxes  which  they  do 
not  pay  indirectly. 

Mr.  BORAH.  I  still  do  not  understand  why.  if  the  Sen- 
ator's able  arg\m^nt  is  to  be  taken — and  I  am  impressed 
with  it — ^that  tax  should  be  reduced. 

Mr.  FRAZIER.  I  think  it  should  be  increased;  but  if  they 
are  going  to  leave  it  at  5  cents,  it  might  as  well  be  1  cent, 
because  the  gamblers  gamble  Jiist  as  much  and  the  Govom- 
ment,  it  is  said,  does  not  need  the  money. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Louisiana? 

Mr.  FRAZIER.    I  yield. 

Mr.  LONG.  My  mentality  operates  so  slowly  that  I 
thought  of  something  that  I  should  have  been  able  to  think 
of  at  the  time  when  the  comments  were  passing  between 
the  Senator  from  North  Dakota  and  the  Senator  from  Illi- 
tiols.  I  believe  the  Senator  from  Ulinois  stated  that  the 
stock  exchange  in  Chicago  went  Donocratic  in  the  last 
election,  thus  purging  them  of  all  their  dishonest  practices. 

Mr.  LEWIS.  I  never  conceded  that  any  of  my  people 
have  ever  indulged  in  dishonest  practices. 

Mr.  LONG.  But  after  denjong  the  dishonest  practices,  as 
I  understand,  the  Senator  said  they  went  Democratic.  The 
facts  are  though,  Mr.  President,  that  they  do  not  have  to  go 
Democratic  or  Repubhcan.  They  never  go  out  of  office. 
Tljey  are  sitting  in  both  parties.  They  do  not  ever  have  to 
change.  They  have  just  as  good  a  hold  in  one  party  as 
in  the  other. 

Mr.  FRAZIER.  These  exchanges  are  nonpartisan.  I  am 
coming  to  that. 

Mr.  LONG.  That  raises  the  question  as  to  the  Nonpeuli- 
san  League.  My  ftiend  from  North  Dakota  may  thii>k  he 
was  in  the  Nonpartisan  League  when  it  was  first  formed, 
but  the  Nonpartisan  League  was  formed  in  these  stock  ex- 
changes. That  was  the  beginning  of  the  Ncmpartisan 
League.         

Mr.  FRAZIER.  Yes;  it  was  formed  a  long,  long  time  ago, 
before  we  ever  thought  of  it  in  North  Dakota. 


ifljr.  LOGAN.    Mr.  President 

le    PRESIDING    OFFICER.    Does    the    Senator    from 

•th  Dakota  yield  to  the  Senator  from  Kentucky? 
[r.  FRAZIER.    I  yield. 

LOGAN.    I  desire  to  remind  the  Senator  from  Louisl- 
that  the  Nonpartisan  League  began  when  the  Demo- 

its  joined  the  Republicans  on  the  tariff  question;  it  did 
begin  in  the  stock  exchange. 
LEWIS.    Mr.  President,  I  belie\'e  I  owe  it  to  the  Sen- 

>r  from  Louisiana  to  say  that  if  he  wishes  to  confess  here 

it  he  was  rather  slow  of  mind  he  will  find  back  in  Louisi- 
ai^  there  are  those  who  will  certify  he  is  fast  in  other 
directions.    [Laughter.] 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
N(irth  Dakota  yield  to  the  Senator  from  Michigan? 

Mr.  FRAZIER.    I  yield. 

Mr.  COUZENS.  I  think  the  Senators  have  missed  the 
PC  int,  because  the  Nonpartisan  League  started  in  Wall  Street 
loag  before  we  ever  came  to  the  Senate. 

Mr.  FRAZIER.  I  think  there  have  been  a  number  of  non- 
pi  rtisan  leagues  started  in  the  business  world. 

In  1933.  according  to  the  figures  from  the  Department,  the 
total  amount  of  wheat  sold  and  handled  on  the  Chicago 
B)ard  of  Trade  was  10,355,912,000  bushels.  Last  year, 
a<  cording  to  the  Department  of  Agriculture,  we  raised  in  the 
U  aited  States  the  smallest  wheat  crop  that  we  have  grown 
fcr  years — 51.'i,000,000  bushels. 

The  amount  bought  and  sold  on  the  Chicago  market  was 
jist  a  little  more  than  20  times  as  much  as  we  raised  in 
tt  e  same  year  in  the  United  States,  and  it  was  5  or  6  times 
a^  much  as  all  the  wheat  grown  in  the  world  in  the  same 
period  of  time.  But  the  gentlemen  on  the  Chicago  Board 
o]  Trade — very  respectable  gentlemen,  as  my  friend  from 
Illinois  would  say — make  a  vast  amount  of  money  in  han- 
dling this  farm  product,  in  buying  and  selling  it,  and  fleecing 
the  little  fellows  who  come  in  and  dabble  in  the  market,  who, 
su>  1  agree  with  my  friend  from  Louisiana,  should  know 
bi  tter  and  should  stay  out. 

In  Fargo  last  summer  they  told  me  a  bucket  shop  was 
started.  It  was  not  exactly  a  bucket  shop,  but  someone  was 
k  nd  enough  to  take  the  money  that  little  speculators  wanted 
t<  put  in  the  market — a  few  dollars — and  send  it  to  Chicago 
and  buy  options  for  them.  They  cleaned  up  the  savings  of 
bootblacks,  the  savings  of  the  newsboys,  the  stenographers, 
tl  le  hotel  clerks,  and  anybody  else  who  had  a  few  dollars,  or 
a  few  hundred  dollars,  or  a  few  thousand  dollars  to  spend; 
tliey  cleaned  them  up  on  the  Chicago  Board  of  Trade  on  the 
1!  ith  and  20th  of  July,  when  they  dropped  wheat  28  cents 
ii  2  days. 

Mr.  LONG.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  LONG.  For  every  man  you  can  find  who  ever  made 
a  dime  out  of  one  of  these  stock  exchanges  or  cotton  ex- 
dianges  or  grain  exchanges  I  will  find  10.000  men  who  have 
lest  all  they  had.  The  old  Louisiana  lottery  was  an  honor 
t<»  us  compared  to  these  exchanges.  The  Louisiana  lottery 
oight  to  be  enshrined  as  an  example  of  purity  and  virtue 
compared  to  the  stock  exchanges  that  exist  in  the  United 
S;ates  today. 

Mr.  FRAZIER.  I  agree  with  the  Senator  from  Louisiana 
a  rain. 

Mr.  LONG.  I  should  say  they  had  about  one  chance  out 
0 '  five  on  a  fair  break,  maybe,  on  a  percentage  basis  in  the 
0  d  Louisiana  lottery.  I  would  almost  say  that  where  you 
find  1  man  who  has  gained  there  will  be  at  least  10  men  who 
hi  ive  been  wrecked  in  these  stock  exchanges,  more  than  in  the 

0  d  Louisiana  lottery.  I  would  almost  say  that  where  there 
is  to  be  found  today  1  man  who  has  made  money  at  le€ist 
.1  ),000  men  have  been  wrecked  on  the  exchange.  It  is  a 
ciminal  enterprise;  it  is  a  nefarious  enterprise;  it  is  put 
u  3  for  the  purpose  of  robbing  sc«nebody.  Think  of  selling  a 
cop  that  is  10  times  greater  than  has  ever  been  grown. 

1  here  is  not  ans^thing  gained  in  the  way  of  marketing  crops. 
I  he  exchange  is  operated  for  the  purpose  of  furnishing  an 
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aristocratic  manner  of  gambling,  a  means  by  which  it  is 
absolutely  certain  that  the  little  man  will  be  fleeced  out  <rf 
whatever  he  ventures  in  the  transaction. 

Mr.  FRAZIER.  Mr.  President,  if  the  Chicago  Board  of 
Trade — and  the  same  thing  is  true  of  the  cotton  exchanges — 
want  the  Uttle  fellow  to  deal  on  the  market,  as  the  repre- 
sentative who  came  before  the  committee  said  they  do, 
why  do  they  not  reduce  their  commissions  and  let  them 
deal.  The  tax  of  5  cents  a  hundred  dollars  is  not  keeping 
them  out;  it  is  the  commission  they  have  to  pay.  On  the 
Chicago  Board  of  Trade  members  are  charged  one  eighth 
of  a  cent  a  bushel  for  trading,  while  nonmembers  are 
charged  one  fourth  of  a  cent — twice  as  much — and  then,  I 
imderstand,  they  have  an  iimer  ring  in  the  membership  of  the 
Chicago  Board  of  Trade.  Seats  are  sold  for  anywhere  from 
$5,000  up  to  $70,000,  I  understand,  and  those  who  belong 
to  the  inner  ring  do  not  even  have  to  p>ay  one-eighth  cent 
per  bushel  for  gambling  in  the  market,  but  they  have  a  re- 
duction on  that  rate — ^I  do  not  know  what  it  is,  but  probably 
half  that  amount  or  just  enough  to  pay  the  actual  expenses 
of  the  sale.  Oh,  yes,  they  take  care  of  their  own  members; 
there  is  no  question  about  that,  so  long  as  they  play  the 
game  with  them,  but  even  members  who  try  to  buck  the 
group  there  in  control  lose  their  seats;  they  are  fleeced  and 
forced  to  go  out  of  business. 

Mr.  LEWIS.  Mr.  President,  I  will  merely  remark  that  if 
my  able  friend  from  North  Dakota  and  the  Senator  from 
Louisiana,  in  expressing  in  their  bemoaning  accents  the  ex- 
perience of  those  who  have  operated  in  this  house  of  specu- 
lation are  referring  to  their  own  experience,  I  deplore  the 
results  and  express  to  them  my  sjmipathy. 

Mr.  LONG.  Mr.  President,  that  is  one  instance  where  I 
have  shown  better  sense  than  have  the  constituents  of  the 
Senator  from  Illinois.  They  never  got  a  nickel  of  my  money. 
I  learned  long  ago  not  to  sit  in  at  the  other  man's  game. 
I  tried  that  when  I  first  went  West  as  a  young  man,  and 
gave  it  up.  I  will  say  to  the  Senator  from  Illinois  I  may 
have  been  negligent,  I  may  have  shown  deficiencies  in  other 
respects,  but  never  have  they  gotten  a  dime  of  my  money. 
At  least  I  have  had  that  much  sense. 

Mr.  FRAZIER.  I  appreciate  the  sympathy  of  the  Sen- 
ator from  Illinois,  but  it  is  misplaced.  I  can  say  with  the 
Senator  from  Louisiana  that  I  never  spent  a  dollar  on  the 
Chicago  Board  of  Trade  or  any  of  the  other  exchanges. 

Mr.  LONG.  I  should  like  to  say  further  that  I  hope  our 
good  example  in  staying  out  may  be  potent,  for  fear  the 
Senator  from  Illinois  might  do  the  reverse. 

Mr.  LEWIS.  I  might  add  that  from  the  information  the 
two  eminent  Senators  seem  to  disclose  as  to  all  the  details  of 
such  transactions,  they  have  shown  themselves  eminently 
qualified  to  take  advantage  of  the  board  of  trade  in  its 
ignorance  and  lack  of  discernment. 

Mr.  FRAZIER.  Mr,  President,  speaking  for  myself,  I  have 
never  felt  that  way  about  it,  but  I  agree  with  the  Senator 
from  Louisiana  that  for  an  outsider  who  undertakes,  with 
the  hope  of  winning,  to  play  at  a  game  where  the  other 
fellow  knows  the  game  and  makes  the  rules  that  govern 
the  game,  I  have  not  much  sympathy  If  he  does  get  fleeced; 
and  he  gets  fleeced,  there  is  no  doubt  about  that. 

I  am  taking  more  time  than  I  expected  to  take,  but  I 
want  to  give  a  few  flgm-es  as  to  wheat.  I  have  given  some  as 
to  cotton.  The  price  of  wheat  to  the  farmer  during  the  last 
few  weeks  has  been  around  60  cents  a  bushel;  and  at  60 
cents  a  bushel  a  hundred  bushels  would  sell  for  $60,  and  on 
$60  this  5-cent  tax  per  $100,  on  100  bushels  of  wheat 
would  amount  to  3  cents,  or  0.03  of  1  cent  a  bushel.  Can  it 
be  said  that  they  pass  that  tax  back  to  the  farmers?  Such 
a  small  fraction  as  0.03  of  a  cent  per  bushel  cannot  be  passed 
back  to  the  farmers.  It  is  impassible.  Of  course,  if  a 
farmer  shipped  a  carload  of  wheat  and  hedged  against  it  on 
a  thousand-bushel  car,  he  would  pay  a  Uttle  tax  of  about  30 
cents  on  the  thousand  bushels.  Even  that  would  not  break 
the  average  farmer;  30  cents  on  a  thousand  bushels  is  not 
going  to  break  him.  He  is  going  broke  because  he  cannot 
get  the  cost  of  production  for  the  bushels  of  wheat  that  he 


sells  or  for  any  other  product  that  he  sells.    That  Is  why  he 
is  going  broke. 

The  one  reason  ia  because  he  does  not  have  an  honest 
market  for  his  wheat  and  other  products.  The  farmer  in 
the  South  is  going  broke  because  he  does  not  have  an  honest 
market  for  his  cotton.  The  gamblers  fix  the  price;  they 
manipulate  the  prices  and  break  those  who  produce  cotton, 
and,  also,  break  the  farmers  in  the  North  who  produce 
wheat. 

It  is  to  be  noted  that  the  title  of  this  bin  is  "  To  provide 
revenue,  equalize  taxation,  and  for  other  purposes,"  The 
words  "  for  other  purposes  "  can  mean  almost  anything,  but 
it  was  suggested  to  me  the  other  day  that  the  words  "  other 
purposes  "  probably  mean  to  make  it  possible  to  raise  cam- 
paign funds;  and  I  think  that  probably  is  what  they  mean 
in  connection  with  the  pending  revenue  bilL 

The  other  day  the  Senator  from  Wisconsin  [Mr.  La 
PoLLETTEl  offered  an  amendment  to  increase  the  rates  of 
taxation  on  incomes  in  the  higher  brackets.  That  amend- 
ment was  voted  down,  as  I  remember,  by  47  nays  to  36  yeas. 
Out  of  the  47  nays  there  were  18  Republicans  and  29  Demo- 
crats. As  was  shown  by  the  Senator  from  Wisconsin,  the 
adoption  of  the  amendment  would  mean  in  the  case  of  some 
of  the  big  corporations  in  the  higher  brackets  that  they  would 
probably  have  to  pay  $100,000  more  tax  than  they  would  pay 
under  the  bill  without  his  amendment.  As  I  have  said,  that 
amendment  was  voted  down.  The  National  Democratic 
Committee  watch  all  these  votes  here.  A  member  of  the 
Democratic  National  Committee  could  go  to  one  of  those  big 
concerns  in  New  York  or  some  other  place  and  say,  "By 
defeating  the  La  PoUette  amendment  we  saved  your  com- 
pany $100,000  in  taxes  for  the  coming  year.  We  want  a 
campaign  fund."  Do  you  think.  Mr.  President,  they  would 
give  it?  They  would  be  pretty  cheap  skates  who  would  not 
put  up  ten  or  fifteen  thousand  dollars,  inasmuch  as  they 
were  saved  $100,000  a  year  from  the  tax. 

Then  the  National  Republican  committeeman  could  go 
to  them  and  say,  "The  Democrats  did  not  have  enough 
votes  down  there  ha  the  Senate  to  defeat  the  La  PoDette 
amendment,  and  18  Republicans  had  to  vote  with  them  in 
order  to  head  off  a  higher  tax.  We  saved  you  $100,000  on 
your  tax,  and  we  want  a  contribution  for  our  campaign 
fund  ";  and  they  wlU  get  it.  Oh,  yes;  we  have  a  nonpartisan 
league  right  here  in  the  Senate. 

Mr.  BAILEY.  Mr.  President,  may  I  ask  the  Senator  for 
some  light  on  a  matter  that  has  caused  me  considerable 
trouble  concerning  the  question  of  cotton  options.  My  in- 
formation is  that  the  Department  of  Agriculture  had  2,300,- 
000  bales  of  cotton  imder  option  last  year,  which  means,  of 
course,  that  they  had  bought  options  to  that  extent  on  the 
cotton  exchange;  that  they  transferred  those  options  to  the 
farmers  for  a  consideration,  and  they  are  now  valued  at 
$43,000,000.  I  should  like  to  have  the  Senator  discuss  the 
matter  of  cotton  options  and  dealings  on  the  cotton  ex- 
change in  the  light  of  the  policy  of  the  Department  of 
Agriculture. 

Mr.  FRAZIER.  I  am  not  responsible  for  the  policy  of  the 
Department  of  Agriculture. 

Mr.  BAILEY.  I  want  light  on  the  matter  If  the  practice  is 
so  bad  as  the  Senator  says.  ' 

Mr.  FRAZIER.  The  Senator  from  South  Carolina  tMr. 
Smith  1  can  explain  that.  He  was  responsible  for  that  law 
being  passed,  to  give  the  cotton  farmers  a  chance  to  make 
some  money  Iram  the  cotton  options.  I  did  not  like  the 
theory  of  it,  but  so  long  as  it  did  not  have  anything  to  do 
with  the  northern  farmers,  in  whom  I  was  directly  interested 
or  directly  represented,  I  made  no  objection  to  it. 

Mr.  BAILEY.  Does  the  Senator  think  it  was  all  right  to 
corrupt  the  southern  farmers  and  not  the  northern  farmers? 
Is  that  the  idea? 

Mr.  FRAZIER.  They  apparently  made  some  money  out 
of  it.  Whether  it  is  corrupting  them  or  not  I  do  not  know. 
but  I  am  very  much  afraid  that  it  is. 

Mr.  BAILEY.  Is  it  a  good  thing  when  they  make  money 
out  of  it? 
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Mr.  FRAZIER.    Th*t  depends,  of  coarse,  on  one's  vlew- 

I)oint. 
Mr.  BAILEY.  I  was  jfwt  asking  the  Senator. 
Mr.  FRAZIER.  Some  peofrie  think  it  is  a  good  thing  to 
go  out  and  hold  np  a  bank,  or  get  money  in  some  other 
similar  way,  and  I  have  more  respect  for  the  highwayman 
wlK)  goes  out  and  holds  up  somebody  in  broad  daylight  or 
goes  Into  a  bank  and  holds  up  the  bank  than  I  have  for  the 
gamblers  on  the  cotton  and  wheat  markets  who  rob  the 
farmers  by  manipulating  the  prices  of  the  farm  products. 

Mr.  BAILET.  The  Senator  applies  that  to  the  Depart- 
ment of  Agriculture  and  Its  poUcy  of  doing  precisely  that 
thing?    I  get  the  ptunt. 

Mt.  PRAZIER.  As  I  have  said,  I  am  not  respondble  for 
the  Department  of  Agriculture. 

Mr.  BAILEY.  But  the  Senator  did  say  he  had  as  much 
respect  for  the  bank  thief  as  he  had  for  anybody  that  did 
that,  and  the  Department  of  Agriculture  has  done  it. 

Mr.  LONG.  Mr.  President,  I  want  to  give  a  little  cotton 
viewpoint,  since  I  come  from  a  cotton  State.  We  have  to 
deal  as  the  rigging  is  set  up:  in  other  words,  that  Is  our  only 
method  of  dealing:  we  have  to  take  the  thing  as  we  find  it. 
I  do  not  agree  with  the  policy  of  the  Department  of  Agricul- 
ture, but  that  is  the  best  thing  we  could  get.  I  do  not  agree 
with  it  at  all.  I  do  not  think  it  is  necessary  that  they  have 
to  do  it  in  that  way;  but  if  they  are  going  to  do  it  tn  that 
way.  we  have  to  *uy  and  sell  on  the  exchange  market  today. 
We  know  we  are  being  fleeced  of  our  earnings,  or  a  large  part 
of  them,  but  it  is  made  up  in  that  way  and  that  is  aD  we 
can  do.  What  oui^t  to  have  been  done  by  this  Government, 
and  what  I  would  much  prefer  to  have  been  done,  was  to 
have  an  honest  method  of  exchange  for  our  products,  instead 
of  having  to  go  through  the  exdhange  to  do  it.  Why  could 
not  the  Government  have  operated  an  exchange? 

Mr.  FRAZIER.  It  would  have  put  the  speculators  out  of 
business. 

Mr.  LONG.    That  is  the  only  reason. 

Mr.  BAILEY.  I  wiH  ask  the  Senator,  with  the  permission 
of  the  Senator  from  North  Eteikota,  would  it  be  a  good  thing 
if  the  Government  did  that? 

Mr.  LONG.  Not  along  the  lines  of  the  cotton  exchange, 
but  the  Government  could  have  its  own  agencies  and  could 
prevent  exchange  manipulation. 

Mr.  BAILEY.  I  get  the  point  that  the  Senators  who  are 
discussing  this  matter  are  also  condemning  the  Government 
of  the  United  States  and  its  Department  of  Agriculture. 

Mr.  FRAZIER.  I  have  ro  hesitancy  in  condemning  much 
of  the  policy  of  the  present  Agricultural  Department. 

Mr.  LONG.  I  have  no  hesitancy  whatever  in  saying  that 
the  Government  has  recognized  fraud  after  fraud.  I  do  not 
mind  saying  that  the  Government  has  recognized  it.  Why 
have  we  got  Capone  in  the  penitentiary  for  violating  the 
liquor  law?  Why  have  we  got  Capone  down  there  for  vio- 
lating the  income  tax  law?  Yet  we  have  a  bunch  of  market 
riggers  who  have  taken  from  every  living  man.  woman,  and 
child  of  this  country  what  has  been  jwoduced  by  the  sweat 
of  their  brows,  and  the  robbery  has  been  continually  com- 
mitted through  the  stock  exchanges,  the  cotton  exchanges. 
and  the  grain  exchanges. 

Mr.  FRAZIER.  Mr.  President,  what  the  farm  organi2a- 
tions  want  and  what  I  think  the  real  friends  of  the  farmer 
want  is  a  fixed  iHlce  based  on  the  cost  of  production  and  a 
fair  profit  tor  the  farm  products.  Let  the  Government  set 
up  a  market  to  handle  these  products  and  to  handle  the 
surpluses.  I  am  satisfied  it  could  be  done  a  great  deal  more 
cheaply  than  it  is  being  done  under  the  present  system  and 
could  be  done  a  great  deal  better  and  fairer  all  around; 
that  the  farmer  oould  have  better  prices  for  his  products 
aod  could  sell  the  finished  product  to  the  consumer  cheaper 
than  it  is  now  being  sold,  by  eliminating  a  part  of  the 
handling  charge  and  the  manipulating  expense  that  now 
prevails  in  the  markets. 

Just  a  few  days  ago  a  miller  from  the  great  State  of  New 
York  came  to  my  office.  He  makes  a  specialty  of  the  manu- 
factttre  of  rye  flour.  He  said  that  within  the  last  few  weeks 
the  Polish  Government  had  shipped  to  the  United  States 


r  9,000,000  bushels  of  rye.  He  said  when  they  shipped  it 
y  had  their  agent  go  on  the  Chicago  Board  of  Trade  and 
short  9,000,000  bushels  of  rye.  The  effect  of  that  is  to 
ress  the  market  f »  rjre  in  the  United  States,  The  Polish 
vemment  pays  a  bonus  or  a  bounty  of  about  20  cents  a 
to  the  Polish  rye  farmers.  There  Is  a  provision  in  our 
.__  law  that  in  a  case  where  a  bonus  is  paid  which  amounts 
tq  dumping  by  any  foreign  country,  our  tariff  rate  on  such 
aaticle  can  be  raised.  An  Investigation  was  had,  and  I  do 
n^t  know  what  the  excuse  was,  but  it  was  decided  that  this 
wis  not  dumping  and  so  nothing  was  done. 

{The  Tariff  Cumnission,  according  to  the  newspapers,  a^ed 
the  President  to  use  his  power  to  increase  the  duty  on  rye 
h3(  50  percent,  but  that  was  not  done.  The  Polish  rye  cen- 
times to  oHne.  Our  rye  farmers  are  forced  to  sell  their  rye 
ow  cost  of  production  and  thus  to  go  broke, 
am  hopeful  that  some  arrangement  can  be  made,  before 
lother  revenue  bill  comes  before  the  Senate  in  the  next 
ss,  to  regulate  or  do  away  entirely  with  these  gam- 
markets  for  cotton  and  wheat.  I  hope  that  can  be 
e.  I  hope  we  can  have  a  fixed  price  based  on  cost  of 
eduction  and  a  fair  profit  to  the  farmer — and  why  not? 
We  know  that  under  the  NH-A.  program  it  is  said  that  the 
manufacturers,  the  wholesalers,  the  jobbers,  and  the  retail- 
ers must  have  cost  of  production  and  a  fair  profit.  I  agree 
t  they  must,  but  that  cost  of  production  and  fair  profit 
been  denied  to  the  American  farmer.  He  has  been 
nied  that  right  ^rtiich  is  given  to  the  manufacturer,  the 
olesaler,  the  jobber,  and  the  retailer  right  now. 
j  If  anyone  on  earth  is  entitled  to  cost  of  production  and  a 
fair  profit  for  what  he  produces,  it  is  the  American  farmer, 
because  he  produces  products  which  the  people  must  have 
ii,  order  to  live.  We  could  get  along  without  automobiles, 
bit  we  cannot  get  along  without  bread  made  from  flour  or 
without  clothes  made  from  cotton  which  the  farmer  pro- 
dices.  Yet  the  farmer  is  told  he  is  not  entitled  to  cost  of 
production,  and  we  continue  to  let  the  gamblers  fix  the 
p  ilces  of  his  products. 

A  pre-war  parity  price  was  adopted  for  the  farmer.  It  is 
n3w  admitted  that  even  if  they  got  the  pre-war  parity  for 
viheat  and  the  other  farm  products  the  farmers  will  not 
b;  getting  cost  of  production.  There  is  now  pending  before 
tJie  Committee  on  Agriculture  and  Forestry  an  amendment 
ti  the  law  proposing  to  change  the  method  of  determining 
tie  fair  exchange  value  of  these  products  so  the  farmer  can 
get  more  nearly,  at  least,  cost  of  production  for  his  products, 
a  Id  I  understand  that  the  Department  of  Agriculture  favors 
tJiis  amendment. 

If  the  Finance  Committee  of  the  Senate  think  they  can 
g?t  more  campaign  funds  out  of  the  cotton  exchanges,  the 
grain  exchanges,  and  the  other  commodity  exchanges  by 
e  itting  down  this  tax  from  5  cents  to  1  cent  per  $100.  I  am 
not  going  to  make  any  objection.  Thej  contend  that  it  is 
passed  back  to  the  farmer  anyway,  and  probably  it  is. 
Probably  he  pays  it  indirectly.  In  some  way  or  other  it  is 
g>tten  out  of  the  farmer,  so  I  am  not  going  to  make  any 
o  jjection  to  this  change  in  the  rate  and  I  am  not  even  going 
tp  ask  for  a  record  vote  upon  the  committee  amendment. 

.  Mr.  LEWIS.    Mr.  President 

I  The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Dakota  yield  to  the  Senator  from  Illinois? 
Mr.  FRAZIER.     I  3deld. 

Mr.  LEWIS.  I  am  very  much  interested  in  the  sugges- 
tion of  the  able  Senator  from  North  Dakota  as  to  campaign 
nses.  I  do  not  understand  exactly  to  what  he  alludes, 
1 1  inform  him  that  as  I  have  been  selected  by  the  Demo- 
cbratic  Senators  as  chairman  of  the  Democratic  senatorial 
cpmmlttee  having  in  charge  the  matter  of  the  election  of 
nators  at  the  coming  elections,  I  am  anxious  to  know 
low  this  fund  he  invents  is  to  be  distributed  by  which  I 
ay,  as  chairman  of  the  Democratic  senatorial  campaign 
mittee,  be  permitted  to  obtain  and  distribute  a  part  of 
t  fund  to  help  accomplish  the  reelection  of  Democratic 
nators  as  a  measure  of  national  salvation. 
Mr.  FRAZIER.  I  would  suggest  to  the  able  Senator  from 
linois  that  he  explain  the  situation  to  s<xne  of  his  friends 
0^  the  Chicago  Board  of  Trade,  explaining  that  this  5-cent 
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tax  which  is  to  be  reduced  will  save  them  some  millions 
of  dollars,  two  or  three  millions  of  dollars  at  least,  and  that 
because  of  that  reduction  they  can  afford  to  put  some  of 
Uiat  money,  which  otherwise  would  have  gone  to  payment 
of  the  tax.  into  the  Democratic  campaign  fund  as  a  busi- 
ness proposition,  in  the  hope  that  Democrats  may  be  re- 
elected with  the  same  viewpoint  and  that  they  can  come 
back  when  the  next  revenue  bill  is  before  the  Congress  and 
save  them  some  more  money.  The  Senator  will  thus  not 
only  lay  the  foundation  for  raising  campaign  funds  for  the 
present  year  but  for*  future  campaign  years  as  well. 

Mr.  LEWIS.  I  may  say  the  Senator  gives  me  a  grain 
of  hope,  in  view  of  the  agricultural  situation. 

Mr.  HARRISON.  Mr.  President.  I  merely  wish  to  say 
that  I  understand  the  position  of  the  Senator  from  North 
Dakota  [Mr.  Frazier],  but  nevertheless  I  hope  the  action 
of  the  committee  will  be  confirmed. 

In  the  hearings  before  the  Senate  Finance  Committee  Mr. 
J.  W.  T.  Duvel  submitted  the  views  of  the  Grain  Futures 
Administration  of  the  Department  of  Agriculture.  He  said 
he  represented  the  Grain  Futures  Administration,  suid  con- 
tinued: 

We  feel  that  that  5-cent  tax  ts  too  high  to  permit  the  easy  and 
efficient  working  of  the  exchanges.  It  Is  a  tax  the  burden  of 
which  comes  primarily  on  the  people  who  stand  In  the  market 
and  take  orders,  there  buy  and  sell,  as  the  merchant  or  the 
speculator  is  In  the  market.  The  tax  Itself  is  not  necessarily 
such  a  burden  on  the  man  who  makes  one  trade,  but  It  is  the 
man  who  la  in  the  market  aU  the  time  and  who  Is  taking  the 
orders. 

Mr.  President,  I  hope  the  action  of  the  committee  will  be 
ratified,  and  I  ask  for  a  vote  on  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  There  being  no  amendment 
pending,  the  question  is  on  the  engrossment  of  the  amend- 
ments and  the  third  reading  of  the  bill. 

Mr.  HARRISON.  Mr.  President,  I  understand  the  Senator 
from  Wisconsin  [Mr.  La  Follette]  has  an  amendment  which 
he  desires  to  offer. 

Mr.  LA  FOLLETTE.  Mr.  President,  my  amendment  was 
printed  in  the  Record  of  yesterday,  and  I  offer  it  at  this 

time. 
The    PRESIDING   OFFICER.    The   amendment  will   be 

The  Chief  Clerk.  On  page  45,  it  is  proposed  to  strike  out, 
beginning  in  line  23,  down  through  line  5,  on  page  45,  and  to 
insert: 

(a)  Returns  made  under  this  title  upon  which  the  tax  has  been 
determined  by  the  Commissioner  shall  constitute  public  records 
and  shall  be  open  to  public  examination  and  inspection  under 
rtUes  and  regrUations  promulgated  by  the  Secretary  and  approved 
by  the  President.  Whenever  a  return  is  open  to  the  inspection 
of  any  person  a  certified  copy  thereof  shall,  upon  request,  be  fur- 
nished to  any  person  under  rules  and  regulations  prescribed  by 
the  Commissioner  with  the  approval  of  the  Secretary.  The  Com- 
missioner may  prescribe  a  reasonable  fee  for  furnishing  such 
copy. 

(b)  (1)  The  Secretary  and  any  officer  or  employee  of  the  Treas- 
\iry  Department,  upon  request  from  the  Committee  on  Ways  and 
Means  of  the  House  of  RepresenUtlves,  the  Committee  on  Finance 
of  the  Senate,  or  a  select  committee  of  the  Senate  or  Hoxise 
Bpecially  authorized  to  investigate  returns  by  a  resolution  of  the 
Senate  or  Hoxise,  or  a  Joint  committee  so  authorized  by  concurrent 
resolution,  shaU  furnish  such  committee  sitting  in  executive  ses- 
sion with  any  data  of  any  character  contained  in  or  shown  by  any 
return.  ^        ^,        _,,      ,, 

(2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as  It 
may  designate  or  appoint,  to  inspect  any  or  all  of  the  retiirns  at 
such  times  and  in  such  manner  as  it  may  determine. 

(3)  Any  relevant  or  useful  information  thvis  obtained  may  be 
submitted  by  the  committee  obtaining  it  to  the  Senate  or  the 
Hovise.  or  to  both  the  Senate  and  the  House,  as  the  case  may  be. 

(c)  The  proper  officers  of  any  State  may.  upon  the  request  of 
the  Governor  thereof,  have  access  to  the  retiuTis  of  any  corpora- 
tion, or  to  an  abstract  thereof  showing  the  name  and  income  of 
the  corporation,  at  such  times  and  in  such  manner  as  the  Secre- 
tary may  prescribe. 

(d)  AU  bona  fide  shareholders  of  record  owning  1  percent  or 
more  of  the  outstanding  stock  of  any  corporation  shall,  upon 
making  request  of  the  Commissioner,  be  allowed  to  examine  the 
annual  income  returns  of  such  corporation  and  of  its  subsidiariM. 
Any  shareholder  who  pursuant  to  the  provisions  of  this  section  is 


allowed  to  examine  the  return  of  any  corporation,  and  who  makes 
known  in  any  manner  whatever  not  provided  by  law  or  permitted 
by  regulation  the  amount  or  source  of  Income,  profits,  losses, 
expendlttu-es.  or  any  particular  thereof,  set  forth  or  disclosed  In 
any  such  return,  shall  be  gxiilty  of  a  misdemeanor  and  be  punished 
by  a  fine  not  exceeding  $1,000  or  by  imprisonment  not  exceeding 
1  year,  or  both.  . 

(e)  The  Commissioner  shall  as  soon  as  practicable  In  each  year 
cavise  to  be  prepared  and  made  available  to  public  inspection  In 
such  manner  as  he  may  determine,  in  the  office  of  the  collector 
in  each  internal-revenue  district  and  in  such  other  places  as 
he  may  determine,  lists  containing  the  name  and  the  poet-offlc* 
address  of  each  person  making  an  Income-tax  return  In  such 
district. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin [Mr.  La  Follette]  is  recognized. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor from  Wisconsin  yield  to  enable  me  to  suggest  the  absence 
of  a  quonun? 

The  PRESIDING  OFFICER, 
consin  yield  for  that  purpose? 

Mr.  LA  FOLLETTE.     I  do. 

Mr.  ROBINSON  of  Indiana.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Does  the  Senator  from  Wis- 


Adams 

Aahurst 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolidge 


Copeland 

Costigan 

Couzens 

Cutting 

Davis 

Dickinson 

DUl 

Duffy 

Erlckson 

Teas 

Fletcher 

Frazier 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 


Hatfield 

Hayden 

Hebert 

Johnson 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McGlU 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norris 

Nye 

CMahoney 

Overton 


Patterson 

Pope 

Reynolds 

Robinson,  Ind. 

Russell 

Schall 

Bheppard 

Shipstead 

Smith 

Btelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


The  PRESIDING  OFFICER.  Eighty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  Senators  will  refer 
to  the  amendment  in  printed  form,  I  should  like  to  state 
that  the  only  new  language  that  is  proposed  to  be  inserted  is 
contained  in  the  first  sentence,  which  reads  as  follows: 

Ret\irns  made  under  this  title  upon  which  the  tax  has  been 
determined  by  the  Commissioner  shall  constitute  public  records 
and  shall  be  open  to  public  examination  and  inspection  under 
TXilea  and  regulations  promulgated  by  the  Secretary  and  approved 
by  the  President. 

The  rest  of  the  amendment  is  existing  law  as  contained 
in  the  1926  revenue  act. 

I  have  offered  the  amendment  in  this  form  ujwn  the  advice 
of  the  legislative  counsel  that  this  is  the  most  orderly  and 
logical  way  of  achieving  the  purpose  sought  by  the  amend- 
ment without  altering  existing  law. 

Mr.  President,  it  is  not  my  intention  to  discuss  the  amend- 
ment at  length.  It  has  been  debated  upon  every  tax  bill 
which  has  been  considered  in  this  Chamber  since  1922.  On 
numerous  occasions  since  that  time  the  Senate  has  gone  on 
record  by  substantial  majorities  in  favor  of  the  principle 
that  income-tax  returns  should  be  regarded  as  public 
records. 

For  many  months  a  subcommittee  of  the  Committee  on 
Ways  and  Means,  and  the  committee  itself,  considered  nec- 
essary and  desirable  revisions  of  our  revenue  legislation. 
The  Finance  Committee,  after  the  bill  came  from  the  House, 
devoted  a  great  deal  of  time  and  attention  to  the  subject. 
I  beheve  I  am  safe  in  saying  that  a  large  proportion  of  the 
measure  now  before  the  Senate  is  the  direct  result  of  the 
investigation  conducted  by  the  Senate  Committee  on  Bank- 
ing and  Currency.  This  bill  as  drawn,  in  nearly  every  pro- 
vision, attempts  to  close  the  loopholes  which  Urge  income- 
tax  payers,  with  the  advice  and  help  of  theh-  high-priced 
tax  attorneys,  have  found  in  the  existing  revenue  legislation. 
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facture  of  rye  flour.    He  said  that  within  the  last  few  weeks 
the  Polish  Government  had  shipped  to  the  United  States 


Illinois  that  he  explain  the  situation  to  scxne  of  his  friends 
ob  the  Chicago  Board  of  Trade,  explaining  that  this  5-cent 
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The  torestlgatlon  conducted  by  the  Cwnmlttec  on  Bank- 
ing and  CtBTcncy  revealed  a  shocking  number  of  legal  forms 
of  tax  dodging  which  large  income-tax  payers  were  using 
as  a  means  of  escaping  their  fair  share  of  the  tax  burden 
imder  our  present  revenue  legislation. 

I  am  firmly  convinced  that  the  adoption  of  this  amend- 
ment making  Income-tax  returns  public  records,  and  Its 
final  enactment  into  law.  will  do  more  to  bring  about  the 
filing  of  honest  tax  returns  in  this  country,  will  do  more 
to  prevent  this  legalized  form  of  tax  dodging,  than  all  of 
the  devices  which  have  been  conceived  by  the  experts  and 
by  committees  of  Congress  and  embodied  in  this  bill  in  an 
effort  to  close  these  particular  avenues  of  legalized  tax 
evasion. 

Mr.  LETWIS.    Mr.  President 

Mr.  LA  POLLETTE.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  Did  not  the  able  Senator  from  Wisconsin 
press  a  similar  amendment  to  a  successful  end  in  the  Senate 
at  the  last  session? 

Mr.  LA  POLLETTE.  The  amendment  was  adopted  over- 
whelmingly in  the  Senate,  but  in  conference  it  was  modi- 
fled,  leaving  it  entirely  within  the  discretion  of  the  Presi- 
dent as  to  whether  or  not  this  policy  should  be  inaugu- 
rated: and  no  action  has  been  taken  on  it  since  that  time. 
All  that  this  amendment  proposes  to  do  is  to  declare  it  to 
be  the  policy  of  Congress  that  income-tax  returns  shall 
constitute  public  records  and  to  make  it  mandatory  upon 
the  Secretary  of  the  Treasury,  with  the  approval  of  the 
President,  to  issue  rules  and  regulations  under  which  these 
returns  may  be  examined  and  inspected. 

Mr.  McKELLAR.  Mr.  President,  under  the  present  rules 
and  regulations  not  only  are  outsiders  prevented  from  look- 
ing at  any  tax  returns  but  Members  of  Congress  are  denied 
that  opporttmity.  I  doubt  very  much  whether  the  mem- 
bers of  the  committee  of  which  the  Senator  from  Wiscon- 
sin is  a  member  could  look  at  any  tax  retxmis. 

Mr.  LA  POLLETTE.  Mr.  President,  I  have  never  been 
able  to  see  the  logic  of  the  argument  that  income-tax 
returns  should  be  considered  secret  records.  As  every  Sen- 
ator knows,  property-tax  returns  in  every  State  in  the 
Union  are  of  public  record.  Any  person  who  makes  a 
property-tax  return  in  any  State  knows  full  well  that  that 
property-tax  return  is  a  matter  of  public  record  and  open 
to  inspection  on  the  part  of  any  official  or  citizen  who  is 
interested. 

When  the  Income  tax  was  first  inaugurated  in  this  coxm- 
try,  income-tax  returns  were  public  records. 

It  is  an  interesting  fact  that  in  1870  the  number  of  tax 
retxffns  on  incomes  over  $2,000  were  94.887.  In  1871  Con- 
gress altered  the  policy  and  returns  were  made  secret.  In 
the  next  year,  1872,  the  number  of  tax  returns  of  individuals 
with  incomes  of  $2,000  or  more  fell  to  74.000.  This  startling 
reduction  in  the  number  of  income-tax  returns  filed  came 
about  in  spite  of  the  fact  that  individual  bank  deposits. 
bank  clearings,  and  other  information  indicating  business 
activity  showed  that  1871  and  1872  were  more  prosperous 
years  than  1870. 

In  my  own  State  we  have  had  a  like  experience  insofar 
as  the  public  policy  of  income-tax  returns  is  concerned. 
Prom  1916  to  1924  income-tax  retiuns  in  that  State  consti- 
tuted secret  records,  which  could  not  be  Inspected  or  ex- 
amined by  anyone  excepting  ofllcers  connected  with  the 
income-tax  commission. 

In  1921  the  Legislatmre  of  Wisconsin  ordered  a  back  audit 
of  Income-tax  returns  for  the  preceding  6  years.  As  a  result 
of  that  audit  by  the  tax  commission  it  was  ascertained  that 
corporations  and  individuals  had  wlllfuUy  underestimated 
and  understated  their  incomes,  with  the  result  that  $3,500,000 
of  back  Income  taxes  due  the  State  were  coUected. 

In  1923,  at  the  regular  session  of  the  legislature  follorwlng 
this  exposure  of  wholesale  and  willful  understatement  and 
withholding  of  income  taxes  due  the  State,  income-tax  re- 
turns in  Wtaconsin  were  made  public  records,  and  they  have 
been  public  records  ever  since  that  time.  The  remarkable 
fact  Is  that  since  income-tax  returns  were  made  public  rec- 
onls  la  tbe  State  of  Wisconsin  there  has  been  no  such  wbole- 


e  and  willful  understatement  and  underdeclaration  of 

comes  as  was  experienced  during  the  period  when  these  tax 

turns  were  shrouded  in  secrecy. 

Mr.  President.  I  contend  that  if  income-tax  returns  had 

onstituted  public  records  during  the  period  prior  to  the  in- 

tigation  recently  conducted  by  the  Senate  Committee  on 

ianiung  and  Currency  no  such  flagrant  cases  of  tax  avold- 

Ince  or  tax  evasion  would  have  been  disclosed   by  thai 

Committee. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  LoG.M»  in  the  chair), 
boes  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Iowa? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  MURPHY.  I  have  in  my  hand  an  extract  from  the 
i-eport  of  the  Wisconsin  Tax  Commission  of  1930.  and  if  the 
feenator  will  permit  me,  I  should  like  to  read  therefrom  as 
mdicating  what  that  commission  reported  the  experience  in 
Wisconsin  to  be.    I  quote: 

The  repeal  of  the  secrecy  clause  by  the  1923  legislature  opened 

I  ai  Income-tax  returns  to  public  Inspection.    The  repeal  was  urged 

iind   passed   upon  the   supposition   that   public   Inspection   would 

1  esult  in  fewer  incorrect  returns  and  in  discovering  much  unre- 

)orted  Income.     These  expected  results  have  not  materialized  in 

iny  degree  in  the  administration  of  either  the  individual  or  the 

rorporatlon  retiuns.     There  have  been  no  Instances  where  public 

nspection  has  brought  forth   unreported   income,   and   as   to   lt» 

intlcipated  effect  in  producing  more  correct  income  returns,  expe- 

■tence  has  shown  that  It  has  had  the  opposite  effect.     Knowing 

Jiat  their  returns  are  open  to  inspection,   taxpayers  consolidate 

ind  condense  their  reports  to  make  them  as  unintelligible  as  pos- 

iilble  to  those  inspecting  them,  thus  making  their  auditing  by  the 

;ommlsslon  or  by  the  income-tax  assessor  more  arduous,  necessl- 

;ating    additional   wwk,    considerably    more    correspondeuce.    and 

jonsequent  expense  and  delay. 

In  most  of  the  income-tax  assessment  offices  public  examination 
of  returns  is  infrequent  and  of  little  coiisequence.  but  in  five  or 
iix  of  such  offices  and  in  the  office  of  the  tax  commission  such 
sxamination  is  attended  by  considerable  annoyance  and  expense. 

A  survey  shows  that  public  examination  is  almost  wholly  with- 
out any  public  motive  cm-  significance,  but  that  advantage  Is  taken 
)f  it  to  serve  purely  private  and  personal  Interests.  Oiu*  filed  re- 
;iirns  are  used  by  credit  organizations,  which  have  men  on  hand 
Umoet  constantly  digging  into  the  files.  Returns  are  exrvmined  to 
3r«;pare  lists  of  prospective  purchasers  of  stocks  and  bonds  and  for 
)ther  soliciting  and  advertising  purposes.  A  common  use  of  re- 
turns is  to  secure  Information  in  negotiating  for  the  purchase  of 
business  properties,  and  very  frequent  use  is  made  of  them  in 
lelving  Into  the  intimate  concerns  of  business  competitors.  Many 
luch  examinations  are  by  competitors  from  without  the  State,  who 
offer  the  Wisconsin  business  no  such  reciprocal  information  or 
advantage.  Income-tax  files  are  also  frequently  vised  for  informa- 
tion In  court  actions  and  many  examinations  are  made  out  of 
;urlosity,  and  at  times  for  the  sole  purpose  of  annoying  and  haraas' 
ng  a  reporting  taxpayer. 

In  the  Milwaukee  office  the  time  of  an  employee  for  2  hours  of 
srery  day  Is  taken  in  waiting  upon  persons  who  are  using  the 
Ilea  for  private  purposes.  In  the  p)€rlod  between  November  1, 
1929.  and  September  22,  1930,  over  3.000  files  were  examined  in 
the  c^ce  of  the  tax  commission.  The  crowded  filing  room  is  fre- 
quently occupied  by  six  or  seven  persons  going  through  the  flJea 
uid  crowding  the  desk  room  of  regular  employees.  The  entire 
lime  of  one  clerk  is  employed  in  serving  these  purely  personal 
investigators  and  at  times  other  clerks  are  called  upon  to  assist 

The  Indiscriminate  examination  of  returns  is  not  only  an  im- 
tlon  upon  the  reporting  taxpayer,  but  is  also  an  imposition 
pan  the  State  and  upon  its  tax  administration  officers  and  em- 
loyees.  The  oonunlssion  does  not  favor  tiny  secrecy  of  returns 
at  would  bar  examination  In  the  public  interest,  but  it  does 
est  that  the  promiscuous  misuse  of  files  for  private  purposes 
'to  the  great  inconvenience  and  annoyance  of  officials,  and  the 
expense  to  the  State,  ought  to  be  discontinued.  No  other  State 
ar  coxintry  having  such  files  in  custody  permits  svich  misuse  of 
them.  These  files  contain  the  record  of  the  lifeblood  and  register 
the  pulse  of  the  person  and  private  business  affairs  of  our  own 
taxpayers  and  should  be  accessible  only  when  the  public  interest 
a  concerned. 

Mr.  LA  POLLETTE.  Mr.  President,  I  am  familiar  with 
^at  report  of  the  tax  commission  of  1930.  and  I  am  not 
it  all  surprised  that  the  Senatcwr  should  think  it  very  much 
n  point. 

The  fact  remains,  however,  that  the  legislature  and  the 
succeeding  governors  of  the  State  have  not  made  any 
Attempt  to  change  the  law. 

The  fact  also  remains,  as  I  stated  a  few  moments  ago, 
liat  when  we  had  secrecy  of  returns  in  the  State,  a  back 
kudit  revealed  three  and  a  half  million  dollars,  which  was 
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subsequently  collected  and  turned  into  the  treasury  of  the 
State,  as  a  result  of  willful  and  fraudulent  withholding  of 
taxes' upon  the  part  of  corporations  and  of  individuals. 

Since  that  time  there  has  been  no  such  flagrant  violation 
or  wUlful  withholding  of  tax  upon  the  part  of  individuals 
and  corporate  taxpayers. 

Mr.   VANDENBERG.     Mr.   President,   will   the   Senator 

yield? 

Mr.  LA  POLLETTE.  I  will  in  Just  a  moment. 
Mr.  President,  insofar  as  the  willful  misuse  of  material  Is 
concerned,  my  amendment  permits  the .  Secretary  of  the 
Treasury,  with  the  approval  of  the  President,  to  draw  up 
and  to  promulgate  rules  and  regulations  to  govern  the  ex- 
amination and  inspection  of  income-tax  returns. 

I  now  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  Mr.  President,  the  point  raised  by 
the  Senator  from  Iowa  [Mr.  Murphy]  is  the  one  that  dis- 
turbs me.  I  cordially  concede  the  premise  of  the  Senator 
from  Wisconsin  that  except  for  pubUcity  we  would  never 
have  known  of  needed  corrections  in  the  income-tax  law, 
and  that,  therefore,  obviously  publicity  is  essential  to  the 
extent  that  it  is  required  for  a  public  use. 

What  I  desire  to  know  from  the  Senator  Is  whether  or 
not.  under  the  language  of  this  amendment,  it  would  be 
possible  for  the  rules  and  regulations,  as  promulgated  by 
the  Secretary  of  the  Treasury  and  approved  by  the  Presi- 
dent, to  be  confined  in  any  degree  in  respect  to  their  use. 
Inasmuch  as  they  are  first  constituted  pubUc  records.  Does 
not  the  fact  that  they  are  constituted  public  records  confine 
the  subsequent  power  of  regulation  to  the  statement  of  rules 
of  procedure  respecting  their  inspection,  rather  than  rules 
as  to  who  could  inspect  them? 

Mr.  LA  POLLETTE.  I  think  perhaps  the  Senator  is  cor- 
rect in  his  latter  statement  that  under  the  language  of  this 
amendment  rules  and  regulations  would  be  issued  as  to  their 
reasonable  Inspection  and  public  examination. 

Mr.  VANDENBERG.  In  other  words,  under  the  language 
as  written  it  would  not  be  possible  for  the  President  and 
the  Secretary,  by  their  rules  and  regulations,  to  confine  the 
consultation  of  this  information? 

Mr.  LA  POLLETTE.  I  am  not  just  sure  that  I  under- 
stand what  the  Senator  means.  I  do  not  believe,  under 
the  terms  of  this  amendment,  that  the  rules  and  regulations 
could  prevent  anything  excepting  the  unreasonable  requests 
to  examine  these  returns  and  to  make  the  time  and  man- 
ner of  inspection  reasonable  from  the  point  of  view  of  the 
administrative  officers.  I  do  not  know  whether  I  have 
answered  the  Senator's  question  or  not. 

Mr.  VANDENBERG.  Let  me  be  specific.  Could  these 
rules  and  regulations,  in  the  Senator's  judgment,  for  ex- 
ample, be  confined  to  a  consultation  of  the  total  tax  only, 
If  that  met  with  the  judgment  of  the  Secretary  of  the 
Treasury  and  the  President? 

Mr.  LA  FOLLETTE.    No;  I  do  not  think  so. 

Mr.  VANDENBERG.  Could  the  rules  and  regulations,  if 
it  be  the  judgment  of  the  Secretary  and  the  President,  re- 
quire that  one  who  seeks  to  consult  them  must  disclose  a 
public  interest? 

Mr.  LA  POLLETTE.    No;  I  do  not  think  so. 

Mr.  VANDENBERG.  Would  the  Senator  resist  that  sort 
of  a  limitation  upon  publicity? 

Mr.  LA  POLLETTE.  Mr.  President,  we  have  had  such 
an  unfortunate  experience,  may  I  say  to  the  Senator,  in 
the  effort  to  provide  that  income-tax  returns  should  be  open 
to  inspection  and  examination,  that  I  would  hesitate  very 
much  to  accept  an  amendment  that  would  grant  any  great 
latitude  in  the  matter. 

May  I  recall  to  the  Senator's  attention  the  fact  that  under 
the  language  in  the  existing  law  permissive  authority  is 
given  to  the  President  of  the  Unitefl  States  to  make  income- 
tax  returns  open  to  public  inspection  and  examination  to 
such  an  extent  as  he  may  deem  advisable,  if  I  may  para- 
phrase the  langu£.ge?  No  action  has  been  taken  upon  it 
at  aU. 
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I  would  also  like  to  direct  to  the  Senator's  attention  the 
fact  that  in  instance  after  Instance,  when  the  Senate  has 
gone  on  record  in  favor  of  making  income-tax  returns 
public  records,  changes  have  been  made  in  conference 
which  have  entirely  nullified  and  destroyed  the  objective 
which  the  Senate  sought  to  attain.  We  had  one  experience 
that  I  remember  very  well  when  the  Senate  went  on  record 
in  favor  of  making  income-tax  returns  public  records.  The 
conferees  came  back  with  the  proposition  that  in  the  office 
of  each  collector  there  should  be  published  a  list  of  the 
taxpayers,  with  the  amount  opposite  their  names  of  the 
taxes  which  they  paid. 

Mr.  President,  to  my  mind  that  provision  absolutely  de- 
stroyed the  effect  of  the  proposal  to  make  income-tax  returns 
public  records.  Every  Senator  knows  that  the  examination 
of  a  statement  showing  a  man's  name  and  how  much  taxes 
he  has  paid  does  not  reveal  any  material  facts.  The  indi- 
vidual making  out  his  return  knows  full  well  that  no  question 
as  to  how  he  has  computed  his  tax  or  what  devices  he  may 
have  used  to  reduce  it  are  revealed. 

My  feeling  is,  may  I  say  to  the  Senator  from  Michigan, 
that  one  of  the  great  beneficial  effects  from  this  amend- 
ment, if  it  is  agreed  to,  will  be  the  psychological  effect  upon 
the  taxpayer  when  he  sits  down  to  make  out  his  return. 
As  I  said  a  few  moments  ago,  I  am  satisfied  that  we  would 
never  have  known  of  the  shocking  evasions  of  taxes  which 
were  revealed  by  the  Investigations  of  the  Senate  Committee 
on  Banking  and  Currency  if  those  taxpayers  had  known  that 
the  returns  which  they  were  filing  with  the  Government  were 
going  to  be  a  matter  of  public  record. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POUjETTE.    I  yield. 

Mr.  McKELLAR.  I  am  very  heartily  in  favor  of  the 
Senator's  amendment.  I  do  not  think  it  goes  quite  far 
enough  Insofar  as  Members  of  the  Congress  are  concerned. 
I  think  Members  of  the  Congress  should  have  the  right  to 
examine  returns  in  carrying  on  their  legislative  duties. 
Otherwise  I  think  the  Senator's  amendment  Is  all  right. 

The  Senator  knows  that  I  have  fought  for  publicity  of  tax 
returns  for  many  years,  and  the  bill  to  which  he  has  just 
referred,  which  was  emasculated  by  the  House  after  it  had 
passed  the  Senate,  was  an  amendment  that,  as  I  recall,  I 
offered  and  the  Senate  adopted. 

I  hope  the  Senator's  amendment  will  be  adopted.  I  think 
it  should.  It  would  be  well  to  amend  it  so  as  to  Insure 
the  right  of  Representatives  and  Senators  to  Inspect  returns. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  satisfied  that 
under  the  language  cf  this  amendment  every  Senator  and 
every  Representative  would  have  the  right  to  examine  re- 
turns, because  if  the  Senator  will  refer  to  the  first  sentence 
of  the  amendment  he  will  find  that  it  reads: 

Returns  made  under  this  title  upon  which  the  tax  has  been 
determined  by  the  Commissioner  shaU  constitute  public  records 
and  shall  be  open  to  public  examination  and  inspection  under 
rxUes  and  regulations  promulgated  by  the  Secretary  and  approved 
by  the  President. 

Mr.  McKELLAR.    A  very  similar  provision  is  now  the  law. 

Mr.  LA  FOLLETTE.  No.  may  I  say  to  the  Senator;  the 
provision  is  not  similar. 

Mr.  McKELLAR.  It  is  very  similar  to  that,  and  if  the 
Secretary  of  the  Treasury  should  not  want  the  returns 
examined  he  could  make  rules  and  regulations  under  which 
they  could  not  be  examined. 

Mr.  LA  FOLLETTE.  No,  Mr.  President.  I  desire  to  point 
out  to  the  Senator  what  happened.  When  the  Industrial 
Recovery  Act,  which  contains  certain  tax  provisions,  as  the 
Senator  will  remember,  wae  imder  cOTisideration  at  the  last 
session  I  offered  an  amendment  which  was  m<we  sweeping 
than  thp  amendment  now  imder  consideration.  The 
amendment  I  then  offered  did  not  grant  to  the  Secretary 
or  to  the  President  the  right  to  issue  regulations  concerning 
it.  My  amendment  was  adopted  and  went  to  conference. 
The  conferees  inserted  language  which  removed  the  manda- 
tory effect  of  the  amendment.    The  law  now  reads: 

And  all  records  made  under  this  act  shall  oonsUtute  pubUa 
records  and  shall  be  opeu  to  public  inspecUon. 
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f»ct  is  that  stmce  income-tax  Tetmnos  were  made  public  rec- 
ords in  tbe  State  of  Wisconsin  there  has  been  no  such  i^iole- 


ihat  when  we  had  secrecy  of  returns  in  the  State,  a  back 
Etudit  revealed  three  and  a  half  million  dollars,  which  was 
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Here  ia  what  the  conferees  put  in: 

TO  rach  extent  as  shall  be  auttaorloed  in  rules  and  regulations 
promulgated  by  the  President. 

The  language  which  I  now  offer  Is  mandatory. 
Mr.  McKELLAR.    Will  the  Senator  read  it? 
Mr.  LA  FOLLETTE.    The  language  is: 

Returns  made  under  this  title  upon  which  the  tax  has  been 
determined  by  the  Commissioner  shall  constitute  public  records 
and  shaU  be  open  to  public  examination  and  Inspection  under 
rules  and  regul&Uons  promulgated  by  the  Secretary  and  ap- 
proved by  the  President. 

Mr.  McKELLAR.  The  language  is  very  similar,  and  I 
hope  the  Senator's  language  will  give  what  I  think  should 
be  given,  namely,  the  power  of  examination  by  a  Represen- 
tative or  a  SenatOT.  The  reason  for  that  is  simply  this: 
How  are  we  able  to  properly  legislate  upon  such  matters 
when  we  are  kept  in  the  dark  as  to  wtiat  the  effect  of  the 
legislation  is? 

Mr.  LA  POLL£TTE.  I  agree  with  the  Senator  100  per- 
cent about  that,  but  I  want  to  again  call  his  attention  to 
the  fact  that  in  the  existing  law  are  the  words.  "  to  such 
extent ",  which  clearly  confers  upon  the  President  and  the 
Secretary  discretion  as  to  whether  they  are  to  be  open  to 
inspection  at  all  or  not. 

This  amendment  is  drawn  in  such  form  that  it  is  manda- 
tory upon  the  Secretary  and  the  President  to  issue  the  rules 
and  regulations. 

I  want  to  point  out  one  further  beneficial  effect  which 
I  believe  the  adoption  of  this  poUcy  wiU  have  upon  the 
vigilance  and  the  activity  of  those  who  are  entriisted  in  the 
Internal  Revenue  Bureau  with  the  problem  of  auditing  and 
passing  upon  income-tax  returns.  Today  it  is  an  offense  for 
any  official  of  the  Internal  Revenue  Bureau  or  any  em- 
ployee thereof  to  disclose  any  facts  concerning  any  return 
which  has  passed  under  his  eye.  If  this  amendment  shall 
be  adopted,  it  will  be  possible  for  employees  in  the  Bureau 
who  are  aware  of  situations  which  ought  to  reach  the  at- 
tention of  Senators  and  Representatives  in  Congress,  and 
others  who  are  interested  in  this  problem,  to  bring  such 
situations  to  their  notice.  It  will  do  a  great  deal,  in  my 
opinion,  to  improve  the  morale  and  to  increase  the  zeal  and 
vigilance  of  those  who  are  charged  with  auditing  and  pass- 
ing upon  the  returns. 

Senators  who  are  familiar  with  the  voluminous  testimony 
and  the  long  report  which  came  from  the  select  committee 
on  taxation,  know  full  well  that  in  instance  after  instance 
there  were  revealed  decisions  rendered  and  actions  taken 
by  employees  of  the  Internal  Revenue  Bureau  which  re- 
vealed gross  favoritism  and  special  privileges  extended. 
Those  emplosrees  of  the  Bureau  would  never  have  dared  to 
esitend  those  special  ppvileges  had  they  known  that  the 
retufns  and  their  decisions  were  not  shrouded  in  secrecy 
which  protected  them  from  exposure. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Washington? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  DILL.  I  am  anxious  to  know  why  the  Senator  from 
Wisconsin  inserts  in  his  amendment  subsections  (b),  (c), 
and  (d),  particularly  subsection  (b>.  What  is  there  that 
necessitates  those  subsections? 

Mr.  LA  FOLLETTE.  Mr.  President,  it  is  because  the  pro- 
visions to  which  the  subsections  refer  are  in  the  existing 
law.  They  represent  small  concessions  which  we  have  won 
in  the  years  we  have  battled  over  this  proposition.  I  did 
not  want  to  cast  any  doubt  upon  the  provisions  respecting 
the  right  of  certain  committees  and  others  to  inspect  in- 
come-tax returns  by  proposing  to  repeal  them,  and,  there- 
fore, in  order  to  have  the  language  in  the  pending  bill,  it  is 
necessary  to  reenact  them  in  this  amendment.  The  Sena- 
tor will  see  if  he  will  refer  to  page  57,  line  22,  reference  is 
made  to  title  n  of  the  Revenue  Act  of  1926.  The  only  new 
material  in  my  amendment  is  contained  in  the  first  clause: 
the  remainder  of  it  is  the  reenactment  of  title  n  of  the  act 
«(  19M. 


Mr.  DILL  The  reason  it  confuses,  I  may  say.  is  that  it 
gives  the  impression  on  reading  it  that  the  members  of 
tiose  committees  would  not  have  the  right  of  inspection 
¥  ithout  the  provision.  It  seemed  to  me  that  subsection  (a) 
gave  full  power  to  everybody  to  inspect  these  records.  I 
rote  that  paragraph  (2)  under  subsection  (b>  refers  to  cor- 
porations but  paragraph  (1)  does  not;  and  I  was  fearful 
t  lat  that  might  be  understood  to  imply  that  there  was  some 
limitation  upon  this  information  being  published. 

Mr.  LA  FOLLETTE.    It  certainly  is  not  the  intent,  may 

I  say  to  the  Senator?    For  instance,  referring  to  paragraph 

(2)  on  page  2,  line  12,  my  amendment  reads: 

(2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as 
1;  may  designate  or  appoint,  to  Inspect  any  or  all  of  the  returns 
ai  such  times  and  In  such  manner  as  It  may  determine. 

The  subsection  leaves  it  entirely  within  the  discretion  of 
tie  committee  or  its  duly  authorized  agents,  regardless  of 
any  regulation  which  may  be  issued  under  paragraph  (a). 

Mr.  DILL.  I  see.  That  explains  it  in  part.  I  am  very 
anxious  that  whatever  legislation  may  be  passed  shall  not 
limit  the  public  in  any  way  as  to  the  inspection  of  these 
tax  returns. 

Mr.  LA  FOLLETTE.  Mr.  President,  upon  further  con- 
sideration I  think  the  Senator's  suggestion  is  well  taken 
concerning  subsections  (c)  and  (d> ;  and,  if  I  may  have  the 
t  ttention  of  the  illustrious  Chief  Clerk.  I  modify  my  amend- 
iient  by  striking  out,  beginning  on  line  21,  page  2,  all  of 
liaragraphs  (c)  and  (d). 

Mr.  DILL.  Tile  punishment  provided  should  not  apply  if 
the  records  are  to  be  published. 

Mr.  LA  FOLLETTE.    Certainly  not. 

Mr.  NORRIS.  What  was  the  modification  the  Senator 
liroposed  to  his  amendment? 

Mr.  LA  FOLLETTE.  On  page  2,  line  21,  I  propose  to 
Aiodify  the  amendment  by  striking  out  paragraph  (c)  and 
paragraph  (d),  on  page  3,  beginning  in  line  1  and  ending  on 
ine  13,  and  then  the  letter  "(e) "  should  be  changed  to  "(c) ." 
JMr.  President,  when  the  revenue  bill  was  under  considera- 
mon  at  the  special  session  I  offered  the  following  amend- 
itient: 

Section  55  of  the  Revenue  Act  of  1932  Is  amended  by  Inserting 
l«fore  the  period  at  the  end  thereof  a  semicolon  and  the  foUow- 
lag:  "except  that  aU  returns  made  under  this  act  after  the  date 
c  f  enactment  of  the  National  Industrial  Recovery  Act  shall  constl- 
tute  public  records,  and  shall  be  open  to  examination  and 
Inspection." 

Upon  that  amendment,  Mr.  President,  we  had  a  record 
ote  in  the  Senate,  and  the  amendment  was  adopted  56  to  27, 
3  not  voting. 

I  ask  unanimous  consent  to  have  the  roll  call  upon  that 
►revious    amendment    inserted   at   the    conclusion    of    my 
]  emarks. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
(Ordered. 
The  yea-and-nay  vote  referred  to  is  as  follows: 

The  result  was  announced^yeas  66,  nays  27.  as  follows: 

Teas.  56:  Adams.  Ashurst,  Bachman,  Barkley,  Black.  Bone.  Borah, 
]  tratton.  Brown.  Bulkley.  Bulow,  Byrnes,  Capper.  Caraway,  Clark. 
I  Jonnally.  Coolidge,  Costigan,  Cutting.  Dickinson.  Dill.  Duffy, 
]S-lckson,  Frazier.  George,  Hatfield.  Hayden,  Johnson.  Kendrlck, 
]:ing.  La  Follette.  Long,  McCarran,  McGlll,  McKellar,  Neely.  Norrla, 
]  rye,  Overton.  Patterson.  Pope,  Reynolds,  Robinson  of  Indiana,  Rus- 
lell,  Sheppard.  Shipstead.  Smith,  Thomas  of  Oklahoma.  Thomas  of 
1  Jtah.  Thompson.  Trammell,  Vandenberg,  Van  Nuys.  Wagner, 
''  Valsh.  and  Wheeler. 

Nays.  27:  Austin.  Bailey,  Bankhead.  Barbour,  Carey,  Copeland. 
liieterich.  Peas.  Qoldsborough,  Hale.  Harrison.  Hastings,  Hebert. 
Itean.  Keyes.  Lonergan.  Metcalf,  Murphy,  Reed,  Robimion  of  Arlc- 
insas.  SchaU.  Stelwer.  Stephens,  Townseud,  Tydings,  Walcott. 
iind  White. 

Not  voting,  13 :  Byrd.  Couzens,  Dale,  E>avls,  Fletcher,  Glass,  Gore, 
^wis,  Logan,  McAdoo,  McNary,  Norbeck,  and  Plttman. 

So  Mr.  La  Folixttx's  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
imendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
]jA  FollbtteI. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  for  the  yeas  and 
^ays. 


- 


at  all. 


1  records  and  shall  be  ojpea.  to  public  Inspection. 


1934 


CONGRESSIONAL  RECORD— SENATE 


6547 


Mr.  NORRIS.  Mr.  President,  the  question  relative  to  the 
publicity  of  income-tax  returns  has  been  before  the  Con- 
gress, as  I  remember,  in  the  consideration  of  every  revenue 
bill  since  I  have  been  a  Member  of  the  Senate.  It  was  first 
proposed  by  the  elder  La  Follette.  as  I  recall.  Extended 
arguments  on  the  question  were  made  during  several  dif- 
ferent Congresses.  The  proposition  was  finally  adopted  by 
the  Senate  on  a  motion  made  by  myself.  The  amendment 
went  to  the  other  House  and  was  there  rejected.  The  mat- 
ter v;ent  to  conference  and  was  brought  back  here  in  a 
modified  form.  I  mention  this  because  of  the  suggestion 
made  by  the  Senator  from  Michigan,  who  is  not  in  the 
Chamber  at  the  present  time,  in  regard  to  a  suggested 
amendment  which  he  offered  to  the  amendment  of  the  Sen- 
ator from  Wisconsin.  The  emasculated  form  in  which  the 
conference  committee  agreed  to  the  amendment,  as  I  now 
remember,  provided,  in  effect,  that  the  records  should  be 
public  and  that  the  total  amount  of  tax  paid  by  the  tax- 
payers should  be  given  to  the  public  upon  request.  Of 
course,  those  who  favored  the  original  amendment  realized 
that  the  emasculated  form  in  which  it  was  left  by  the  con- 
ference committee  gave  practically  nothing;  but  that  was 
the  best  that  could  then  be  obtained.  It  did  not  work  suc- 
cessfully, because  it  gave  no  one  any  information  of  any 
importance  and  failed  to  bring  any  good  result. 

Mr.  DILL.    Mr.  President 

Mr.  NORRIS.  I  yield  to  the  Senator  from  Washington. 
Mr.  DILL.  The  effect  of  it  was,  I  may  suggest  to  the 
Senator,  to  satisfy  the  curiosity  of  those  who  wanted  the 
figures,  without  being  of  any  real  service  to  those  who  wanted 
to  make  the  publicity  provision  of  some  value  in  insuring 
honest  returns  by  individuals. 

Mr.  NORRIS.  Mr,  President,  the  Senator  from  Washing- 
ton is  correct.  The  real  object  of  an  amendment  of  this 
kind  is  not  to  try  to  publish  over  the  country  information 
in  regard  to  returns,  although  such  a  result  might  come, 
and  would  do  no  harm,  in  my  judgment,  but  the  real  object 
that  is  sought  to  be  attained  by  an  amendment  of  this  kind 
is  to  increase  the  honest  revenue  of  the  Government  of  the 
United  States. 

I  think  it  will  be  conceded  by  everyone  that  secrecy  in 
Income-tax  returns  is  a  great  inducement  to  those  who  de- 
sire to  do  so  to  make  returns  that  are  not  full  and  complete, 
but  which  cover  up  information  that  ought  to  be  given  not 
only  to  the  Government  but  to  the  public.  This  results  in 
the  amount  of  their  taxes  being  very  much  reduced.  No  one 
can  find  out  the  details  of  such  returns. 

I  do  not  believe  that  any  great  rush  will  be  made  to  get 
Information  that  may  be  available  if  such  an  amendment 
shall  be  adopted.  Curiosity  might  cause  those  of  an  un- 
usually inquisitive  mind  at  first  to  seek  access  to  the  returns, 
but  it  would  become  one  of  the  stable  things  connected  with 
the  Government,  just  as  tax  returns  in  every  State  in  the 
Union.  I  believe,  are  available  now  to  the  public.  The  tax- 
payer in  making  his  tax  return  submits  a  schedule  of  his 
property,  signs  it,  and  swears  to  it,  and  it  is  a  public 
document. 

In  those  States  with  which  I  am  familiar,  particularly  my 
own,  one  can  go  into  the  county  assessor's  ofBce  and  have 
access  to  a  return  made  by  any  resident  of  the  county  for 
any  reasonable  length  of  time  in  the  past — at  least  for  sev- 
eral years.  No  one  has  ever  been  hurt  by  that  provision. 
No  one  has  ever  been  injured.  Tax  returns  are  public 
business,  and  publicity  tends  to  make  the  taxpayer  honest 
if  he  is  inclined  to  be  dishonest.  It  tends  to  make  the  hon- 
est man  more  careful  in  making  his  return,  and  the  adop- 
tion of  this  amendment  will  bring  into  the  Treasury  of  the 
Government  of  the  United  States  millions  and  millions  of 
extra  dollars  which  will  not  come  if  returns  shall  con- 
tinue to  be  secret.  So  far  as  I  am  concerned,  that  is  the 
object  I  have  in  voting  for  such  an  amendment.  I  presume 
in  this  Chamber  there  is  not  a  man  who  has  made  a  prop- 
erty return  to  his  local  county  assessor  who  has  not  had 
to  account  for  his  property  and  for  his  notes  and  bonds  and 
securities  which  are  taxable.    He  has  had  to  account  for 


all  his  other  personal  property.  He  has  accounted  for  It  In 
detail. 

There  are  differences  in  the  various  laws,  of  course,  but 
in  a  general  way  that  is  what  happens  every  year  of  a  man's 
Ufe.  He  makes  a  return  every  year,  smd  any  citizen  can  go 
into  the  tax  assessor's  office  and  see  what  his  return  is. 
There  has  never  been  any  trouble  that  I  have  ever  heard  of 
anywhere  in  the  United  States  caused  by  an  onrush  of 
curiosity  seekers  who  go  there  to  see  the  returns  made  by 
citizens  of  the  county.  If  that  is  true  as  to  other  tax  re- 
turns, why  should  not  the  income-tax  returns  be  public, 
too?  If  we  have  to  return  all  our  personal  property,  why 
should  we  not  return  our  income  and  why  should  not  one 
return  be  as  public  as  the  other?  It  makes  no  man  pay  a 
tax  that  he  does  not  owe.  It  increases  the  amount  of  taxes 
collected.  All  students  of  the  subject  admit  that  it  increases 
the  amount  very  greatly,  because  it  prevents  the  dishonest 
man  from  covering  up  his  income.  That  is  what  we  do  not 
want  to  happen.  It  would  be  useless  to  enact  an  income 
tax  law  if  we  did  not  expect  to  tax  the  incomes  of  all  citizens 
alike  under  the  law.  We  ought  to  be  more  careful  to  get 
all  the  money  coming  from  dishonest  men  as  well  as  from 
honest  men. 

This  provision  will  not  liurt  any  citizen.  It  will  bring 
millions  of  dollars  into  the  Treasury  of  the  United  States 
without  any  injury  to  anybody.  I  see  no  reason  why  the 
same  rule  should  not  be  applied  to  Federal  income-tax  re- 
turns that  is  applied  everywhere  in  the  taxation  of  property. 

DR.   WILLIAH   A.   WHtT 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  shall  detain 
the  Senate  only  a  moment,  merely  to  bring  to  its  attention 
two  telegrams  which  came  to  me  from  Gary,  Ind-,  Jtist 
today.    One  telegram  reads  as  follows: 

Oabt,  Ino,  AprU  12.  1934. 
Senator  Abthttk  R.  Robinson, 

Senate  Building,  Washington.  D.C.: 
Resent  Bulwinkli's  damaging  statement  concerning  Dr.  Wirt. 

Pmca  OouNOO, 
President  Dante  AligheH  Lodge  1220.  Order  of  Sons  of  Italy 

of  America;  also  President  I talo- American  Political  Clu1>. 

Another  telegram  reads  as  follows: 

O/UBT,  IKD..  April  12.  1934. 
AxTHtm  R.  Robinson, 

United  States  Senator,  Washington.  D.C.: 
Pottawatamle   Chapter  NJ3.DAJI.  resent  falsification  made   by 
Mr.   A.   L.   BuLwriNKiJi   regarding   Dr.   W.   A.   Wirt   during   World 
War  and  insist  he  retract  same. 

Alva  8.  Babcock.  Regent. 

I  also  desire  at  this  time  to  have  inserted  in  the  Record  an 
article  appearing  in  this  morning's  Washington  Post  enti- 
tled "  Wirt's  Answer  to  Secretary  Ickes." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Washington  Post  of  Prlday,  Apr.  13.  1934] 
Whit's  Answer  to  Seckitaet  Ickes— Gabt  Educatob  Sats  Nimua 

Hk    Nor    Members    or    Park    Promotion    Corporation    Sought 

Ant  PcrBUC  Pttnd  or  Ant  Kind 

(Following  Is  the  text  of  a  stetement  Issued  last  night  by  Dr. 
William  A.  Wirt,  Gary,  Ind.,  educator.  In  answer  to  the  statement 
of  Secretary  Ickes  that  Wirt  was  Interested  in  a  project  to  obtain 
$2,000,000  of  Government  funds  for  an  amusement  park  In  Porter 

County,  Ind.:)  ,  ^  ^       .»w 

I  have  not  been  Interested,  and  no  one  else  connected  with 
Dune  Acres,  Inc.,  referred  to  by  Secretary  Ickes,  has  been  Inter- 
ested m  securing  money  from  any  Federal,  State,  or  local  govern- 
ment for  any  sort  of  project. 

For  several  years  efforts  had  been  made  to  preserve  the  scenic 
beauty  of  the  famous  Lake  Michigan  beach  dxme  region  In  the 
adjoining  county  of  Porter,  east  of  Gary,  as  a  State  or  national 
park.  Finally  the  State  of  Indiana  secured  about  half  of  the 
desired  lake  front  and  three  of  the  dunes.  The  remaining  area. 
Including  seven  dunes,  was  doomed  to  be  despoUed  by  encroach- 
ing Industry. 

A  few  public-spirited  citizens  In  Gary  organized  Dune  Acres. 
Inc  12  years  ago  to  preserve  the  part  of  the  region  that  had  not 
been  taken  by  the  State,  and  I  was  elected  president  of  the  cor- 
poration. 

COMMtrNITT  COT  JEEDS 

This  was  not  a  money-making  project,  but  we  hoped  to  make 
It  self-llquldatlng  by  leasing  residential  lots  on  the  parts  not  de-. 
slrable  for  park  purposes.  The  seven  dunes  and  the  entire  beach 
frontage  were  set  aside  for  pubUc  parks.     As  the  proceeds  from 


t 


6548 


CONGRESSIONAL  RE  COJID— SENATE 


Rsldenttal  lot  Immm  made  tt  possible  to  pay  for  tbe  dunes  they 
were  deeded  to  the  community. 

No  promotion  fees,  no  dividends  whatsoever  have  been  paid, 
and  only  absolutely  essential  salaries  have  been  paid  for  opera- 
tion and  development  of  the  area.  I  have  carried  all  executive 
and  administrative  burdens  for  a  yearly  salary  of  92.500  a  year, 
out  of  which  I  have  had  to  pay  all  office,  stenographic,  and  clerical 
services. 

The  corporation  secured  a  99 -year  lease  on  the  property,  with  an 
agreed  purchase  price  of  $600  an  acre  and  an  annual  rental  of 
$30  an  acre  and  the  taxes  until  the  land  was  purchased.  The  land 
has  been  carried  for  13  years,  and  the  carrying  charges  with  Inter- 
est and  taxes  now  amount  to  about  $400  an  acre. 

Last  December  some  people  In  Porter  County  proposed  to  de- 
velop with  the  aid  of  Pederal  funds  a  clubhouse  and  yacht  basin, 
with  recreation  features  on  a  part  of  thl.«<  property.  They  asked 
Dune  Acres.  Inc..  for  an  option.  This  we  gave  for  60  days,  on 
the  basis  of  $1,000  an  acre  for  100  acres  having  2,000  feet  of  lake 
frontage.  This  lake  frontage  Is  within  30  miles  of  the  downtown 
business  district  of  Chicago. 

No  one  connected  with  Dune  Acres.  Inc.,  Is  directly  or  Indirectly 
connected  with  the  company  which  asked  for  the  Public  Works 
money.  I  never  mentioned  the  subject  to  any  Federal  or  State 
official.  In  fact,  the  option  was  given  by  Dune  Acres,  Inc..  because 
it  was  desired  by  the  public.  The  option  price  was  based  on  the 
first  cost  (tf  the  land  plus  the  carrying  charges  for  Interest  and 
taxes. 

Neither  I  nor  other  directors  of  Dune  Acres.  Inc..  knew  anything 
about  this  project  until  last  December,  and  we  know  very  little 
yet.  The  option  expired  February  15,  1934,  but  would  probably 
be  renewed  if  public  interest  required  It. 

We  have  always  been  under  the  Impression  that  we  were  per- 
forming a  public  service  In  trvlng  to  preserve  the  part  of  the 
region  which  the  State  of  Indiana  did  not  Include  in  the  State 
park. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  it  seems 
rather  remarkable  that  such  a  great  effort  should  be  made 
to  stifle  this  inquiry-  Everybody  is  talking  about  the  same 
^thing.  not  only  in  Washington  but  all  over  the  United  States, 
so  why  Dr.  Wirt  should  be  singled  out  to  be  pilloried  and 
to  be  suppressed  completely  because  he  happens  to  place  in 
direct,  understandable  words  what  everybody  in  the  country 
is  talking  about  is  something  that  is  difficult  to  understand. 

Yesterday  there  appeared  in  the  Washington  Herald  on 
the  front  page  an  editorial  entitled  "  The  Wirt  Inquiry."  I 
read  just  a  few  paragraphs: 


to 


de  jartments 
ad  ri 

tat  asures 
adi  )le6cent 


pr(  icess ' 

the 


ap  )ears. 


His  treatment  by  the  House  committee  left  much  to  be  desired 
In  courtesy  and  a  Just  understanding  of  a  respected  citizen  and  a 
good  American  obviously  attempting  to  perform  what  he  con- 
sidered a  duty. 

It  Is  our  belief — and.  we  think,  that  of  most  sound-thinking 
Americans — that  he  has  rendered  a  distinct  and  valuable  public 
service  and  is  entitled  to  commendation. 

The  apparent  determination  of  the  special  committee  of  the 
House  to  narrow  the  Inquiry  as  much  as  possible  by  confining 
Dr.  Wirt  to  a  literal  recital  of  precisely  what  was  said  to  him.  in 
what  words  and  by  whom,  showed  either  a  most  unintelligent 
attltiKle  toward  the  subject  under  examination,  or  a  narrow  and 
partisan  effort  to  outdo  zeal  itself  in  punishing  a  man  with 
the  effrontery  to  call  in  question  any  phase  of  the  national 
administration. 

No  one  with  regard  for  the  truth  will  dispute  the  fact  that  the 
departments  at  Washington  are  ftUl  of  rattle-brained  coUege-boy 
advisers  seeking  to  put  Into  practice  and  write  into  administra- 
tive measures  and  regulations  a  lot  of  sickly  Soviet  bunk  which 
their  adolescent  or  halfbaked  minds  have  not  been  able  to  digest 
or  sensibly  appraise. 

Mr.  President,  I  ask  that  the  entire  editorial  may  be  in- 
serted in  the  Record  at  this  point. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

(Prom  the  Washington  Herald,  Thursday.  Apr.  12,  1934] 

TH«  wax  IN«Jt7niT 

There  can  be  no  real  doubt  that  Dr.  William  A.  Wirt,  of  Gary. 
Ind..  sincerely  believes  there  is  an  element  In  the  present  admin- 
istration. Important  In  numbers  and  even  more  so  in  Influence, 
which  is  aiming  to  bring  about  a  social  revolution  in  the  United 
SUtes. 

Both  In  his  letter  of  March  28,  made  public  by  James  H. 
Rand.  Jr.,  in  testifying  before  the  House  Interstate  Commerce 
Committee,  and  in  his  examination  before  the  special  committee 
oC  the  House  of  Representatives,  Dr.  Wirt  merely  stated  what  is  | 
common  talk  In  all  circles  In  Washington  and  throughout  the 
country. 

His  treatment  by  the  House  committee  left  much  to  be  desired 
in  courtesy  and  a  Just  understanding  of  a  respected  citizen  and  a 
good  American  obviously  attempting  to  perform  what  he  consid- 
ered a  duty. 

It  la  our  belief — and.  we  think,  that  of  most  sound-thinking 
Axnerlcans — that  he  has  rendered  a  distinct  and  valuable  public 
service  and  is  entitled  to  commendation. 
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I  'lie  apparent  determination  of  the  special  committee  of  the 
House  to  narrow  the  Inquiry  as  much  as  possible  by  confining  Dr. 
Wirt  to  a  literal  recital  of  precisely  what  was  said  to  him.  in  what 
words  and  by  whom,  showed  either  a  most  unintelligent  attitude 
touard  the  subject  under  examination,  or  a  narrow  and  partisan. 
eSiTt  to  outdo  zeal  itself  in  punishing  a  man  with  the  effrontery 
call  in  question  any  phase  of  the  national  administration. 
;jo  one  with  regard  for  the  truth  will  dispute  the  fact  that  the 
at  Washington  are  full  of  rattlc-bralned  coUege-boy 
ers  seeking  to  put  into  practice  and  write  into  administrative 
and  regulations  a  lot  of  sickly  Soviet  bunk  which  their 
or  half-baked  minds  have  not  been  able  to  digest  or 
seislbly  appraise. 

'  V^hen  the  general  counsel  for  the  National  Recovery  Admlnlstra- 
says  in  a  public  address,  "  The  long-disciissed  revolution  Is 
actually   under   way  in  the   United   States.     It    is   here.     It   is   in 
what  earthly  reason  is  there  for  trying  to  rend  asunder 
modest  educator.  Dr.  Wirt,  for  saying  far  less? 
J  low    comic    an    old    political    warhorse    like    Speaker    RAii«rr 
with  his  mock  Indignation  against  Dr.  Wirt,  when  Secre- 
WaUace.  of  the  President's  Cabinet,  is  on  record  as  holding 
'■  Our  people  on  the  street  and  on  the  soil  must  change  their 
attitude  concerning  the  nature  of  men  and  the  nature  of  human 
and    discusses    at    great    length    the    "  Enduring    social 
trafeisformatlon,  such   as  our  new  deal  ",   interspersing   his  thesis 
arguments  for  the  necessity  of  a  regimented  public  opinion, 
wl^ich  if  It  means  anything,  means  the  suppression  of  free  speech 
a  free  press. 
Disquieting   and   significant   as   such   statements   may   be,   they 
nothing  compared  with  the  outgivings  of  Dr.  Rexford  Tugwell. 
Influence  and   intimacy  as  an   adviser  of  the  President   la 
perhaps  as  great  as  that  of  anyone  within  the  Presidential  circle, 
'"ugwell   is  now  busy  explaining  and  disavowing,   but   the   fre- 
and  unmistakable  tolerance  ^-ith  which  he  cites  the  prln- 
es  and  the  practices   of  the   Soviet   Republic   render  his   dis- 
claimers unconvincing. 

Congress  is  really  deslroiis  of   finding  out  how  dangerously 

radical  some  of  the  college-boy  advisers  of  the  administration  are. 

;ould  do  so  readily  by  asking  Mr.  Richberg.  General  Johnson's 

chief  ^.dviser  and  aide,  what  he  meant  when  he  said,  "  The  revolu- 

Is   already   here." 

1  lut.  as  we  said,  the  investigating  committee  is  evidently  anxious 

smother  the  whole  discussion  and  is  determined  to  do  so,  aa 

5  shown  in   Its  cavalier   treatment   of  that  fine   American   and 

di'^ingulshed  former  Senator.  James  A.  Reed,  who  attempted  un- 

ully,   as   counsel,   to  secure   for   Dr.   Wirt   a   genuine   and 

proper    hei;ring. 

1  iThether  the  radicalism  of  the  administration  is  really  dangerovis 
or  lot  will  be  disclosed,  however,  sooner  or  later. 

2  Old   there   will   be   no   doubt   about   It,   if   we   have   any   more 
Incidents  like  the  air-mail  fiasco. 
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HO.ARSERS    OF    SILVER 

ROBINSON  of  Indiana.  Mr.  President,  while  I  am  on 
feet.  I  desire  to  propound  a  question  to  the  Chair  with 
rence  to  a  resolution  adopted  unanimously  by  the  Senate 
e  2  or  3  weeks  ago, 

t  that  time  a  resolution  (S.Res.  211)  was  introduced  by 
mjteelf  asking  the  Secretary  of  the  Treasury,  if  not  incom- 
paiible  with  the  public  interest,  to  furnish  the  Senate  with 
a  list  of  the  silver  hoarders  of  the  United  States;  those  who, 
ac<:ording  to  the  Secretary,  had  been  hoarding  silver;  the 
sill  rer  speculators  who,  he  had  charged,  were  not  disinterested 
in  seeking  silver  legislation  at  this  session. 

iLs  I  say,  the  resolution  was  unanimously  adopted  by  the 
Se  late.  So  far  as  I  know,  the  Secretary  of  the  Treasury  hsis 
igi  ored  it.  I  am  wondering  if  the  Chair  has  any  information 
on  the  subject. 

£e  PRESIDING  OFFICER.    The  Chair  has  no  informa- 
on  the  subject. 
.  ROBINSON  of  Indiana.    Mr.  President,  then  I  think 
th(t  resolution  ought  to  be  brought  to  the  attention  of  the 
Sepetary  again  by  the  Secretary  of  the  Senate. 

FESS.    Mr.  President,  will  the  Senator  yield? 

.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 

FESS,    This  morning's  New  York   Herald  Tribune 

contains  an  article  with  reference  to  the  silver  investigation, 

with  the  following  heading,  which  may  answer  the  question 

of  ithe  Senator: 

•nate  seeks  data  on  silver  In  Wall  Street — extension  of  Inquiry 
to  I  Individual  holdings  of  broker  firms  catises  speciilation  In 
Cajiital — Treasury   to   get   results   of  survey. 

it  may  be  what  is  going  on. 
Mr.  ROBINSON  of  Indiana.    Mr.  President,  that  may  be 
trie;  but  at  the  time  of  the  adoption  of  my  resolution,  as 
mi  ch  as  3  or  4  weeks  ago,  the  Secretary  of  the  Treasury 
sail  he  then  had  information  as  to  those  who  were  specu- 
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latlng  in  silver  or  hoarding  It  to  receive  a  higher  price 
ultimately.  What  the  Senate  desired  at  the  time,  I  think, 
was  to  know  the  names  of  those  who  were  then  silver 
hoarders.  Of  course,  since  then,  during  the  last  3  or  4 
weeks,  they  have  had  every  opportunity  in  the  world  to  sell 
out  their  holdings  if  they  desired  to  do  so;  but  the  purpose 
of  the  resolution  was  to  learn  at  the  time  who  then  were 
doing  the  speculating  and  to  have  the  names  furnished  to 
the  Senate. 

Mr.  COUZENS.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  May  I  point  out  that,  according  to  the 
press  reports,  Mr.  Pecora,  the  counsel  for  the  Banking  and 
Currency  Committee,  has  sent  out  a  questionnaire  to  the 
members  of  the  New  York  Stock  Exchange  asking  for  cer- 
tain information  on  this  subject?  While  I  have  not  the 
exact  form  of  the  questioimaire  or  the  particular  informa- 
tion he  is  seeking,  I  suggest  to  the  Senator  from  Indiana 
that  he  might  confer  with  Mr.  Pecora.  I  think,  by  so  doing, 
he  could  secure  some  enlightenment  on  the  question  he  is 
raising. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  should 
like  to  ask  the  Senator  from  Michigan,  if  he  has  the  infor- 
mation, whether  this  questionnaire  goes  back  to  March, 
at  the  time  the  statement  was  originally  made  by  the  Secre- 
tary of  the  Treasury. 

Mr.  COUZENS.  As  I  stated  to  the  Senator,  I  have  not 
seen  the  questionnaire  and  do  not  know  its  exact  form;  but 
I  thought,  as  long  as  the  Senator  was  making  an  inquiry, 
he  could  perhaps  get  more  direct  information  by  asking  Mr. 
Pecora  for  a  copy  of  the  questionnaire,  to  see  whether  it 
satisfies  his  wishes. 

Mr.  ROBINSON  of  Indiana.  I  shall  be  glad  to  do  that; 
but  of  course  I  assume  that  that  is  the  Senate  committee's 
questionnaire.  The  resolution  to  which  I  refer  undertook  to 
elicit  from  the  Secretary  of  the  Treasury  the  information 
he  had  at  that  time  with  reference  to  the  charges  he  had 
made  that  there  were  certain  interests  in  the  country  that 
were  hoarding  silver  and  speculating  in  the  metal  for  their 
own  gain,  and  that  they  were  not  disinterested  in  legisla- 
tion that  was  being  sought  at  the  moment  to  place  a  higher 
value  on  silver. 

Mr.  COUZENS.  Mr.  President,  wiU  the  Senator  yield 
further? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  I  understood — and  I  am  speaking  only 
from  press  reports — that  the  information  Mr.  Pecora  is  get- 
ting is  being  sought  at  the  request  of  the  Secretary  of  the 
Treasury  to  supplement  the  information  the  Secretary  had, 
in  response  to  the  resolution  of  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  thank  the  Senator  for  the 
statement. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Indiana 
allow  me  to  interpolate  a  remark? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Illinois. 

Mr.  LEWIS.  It  is  but  fair  to  the  Secretary  of  the  Treas- 
ury that  we  say,  in  connection  with  the  statement  made 
by  the  Senator  from  Indiana,  that  the  Secretary  has  made 
it  plain  that  any  allusions  he  made  as  to  anyone  being 
interested  touching  silver  did  not  in  anywise  apply  to  any 
Member  of  Congress,  nor  were  they  intended  so  to  reflect. 

Mr.  GLASS.  But  they  ought  to  apply  to  any  Member  of 
Congress  who  is  engaged  in  that  sort  of  business. 

Mr.  LEIWIS.  The  Secretary  stated,  however,  that  he  had 
no  evidence  of  such  interest. 

Mr.  COU2JENS.  The  statement,  as  I  understood,  said 
that  the  names  the  Secretary  had  did  not  include  any 
Member  of  Congress. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  this  morning 
there  was  published  in  the  New  York  Herald  Tribune  an 
editorial,  part  of  which  reads  as  follows: 

On  March  15  last  Secretary  Morgenthau  announced  that  the 
Department  of  the  Treasury  had   Investigated  the  ownership   oX 


the  some  200,000,000  ounces  of  silver  held  speculatively  to  the 
United  States,  and  that  on  the  basis  of  that  Investigation  he  was 
convinced  that  the  agitation  for  further  sUver  aid  was  not  all 
disinterested. 

We  believe  that  Secretary  Morgenthau  should  not  have  stopped 
there.  We  believe  that  he  should  have  made  known  the  names 
of  the  principal  holders  of  these  vinprecedently  huge  stocks  of 
sliver.  We  believe  that  such<  a  course  now  Ls  more  Imperative 
than  ever,  since  the  legislation  Just  proposed  would  direct  the 
Government  to  relieve  owners  of  these  sUver  stocks  of  their  hold- 
ings. If  there  Is  any  connection  between  the  specxilatlve  Inter- 
est In  silver,  and  the  present  move  to  nationalize  the  metal, 
then  the  country  Is  by  all  means  entitled  to  know  It. 

DB.  WILLIAM  A.  WIRT 

Mr.  COUZENS.  Mr.  President,  before  the  Senator  from 
Indiana  had  diverted  from  the  subject  of  Dr.  Wirt  to  the 
subject  of  silver  I  was  anxious  to  put  before  the  Senate  aa 
editorial  which  appeared  in  the  Washington  News  of  today. 
That  paper  has  the  knack  of  writing  the  best  editorials  I 
have  had  the  pleasure  of  reading,  and  I  desire  to  read  this 
one  to  the  Senate.    It  is  entitled: 

OTHm  BXVOLUnOMISTS 

Now  that  the  public  has  had  Its  laugh  at  Dr.  Wirt,  whose  revo- 
lutionary plot  bomb  turned  out  to  be  only  a  firecracker,  a  more 
serious  question  arises.  Why  ia  Dr.  Wirt  and  his  group  of  the 
Committee  for  the  Nation  so  anxious  to  destroy  public  confidence 
In  the  Roosevelt  administration  and  the  new  deal?  And  why 
do  they  stoop  to  such  methods? 

Governmental  red  bugaboos  of  this  kind  are  not  new;  every  3 
or  3  years  they  are  manufact\ired.  But  they  usually  are  not  taken 
seriously  by  anyone  but  the  Illiterate  and  Ignorant. 

Mr.  Rand,  the  big  industrialist  and  active  head  of  the  Com- 
mittee for  the  Nation.  Is  an  exceedingly  Intelligent  and  reputable 
citizen.  It  was  he  who  first  peddled  the  Wirt  stuff  to  Congress 
and  forced  national  publicity.  Mr.  Rand  must  have  known  then, 
as  the  world  knows  now,  its  puny  and  contradlctoi^  nature. 

The  country  Is  accustomed  to  Irresponsible  old  ladles  of  both 
sexes  shadow-flirting  with  such  goblins.  The  country  Is  also 
aware  that  unscrupulous  men  sometimes  use  these  red  fakes  to 
mask  their  own  selfish  piirposes,  as  described  some  years  ago  by 
R.  R.  McGregor,  head  of  the  National  Electric  Light  Association's 
Illinois  branch :  "  My  Idea  would  be  not  to  try  logic  or  reason  but 
to  try  to  pin  the  Bolshevik  Idee  on  my  opponent." 

Unwilling  to  class  the  reputable  leaders  of  the  Committee  for 
the  Nation  In  either  of  those  two  Irresponsible  classes,  we  wonder 
how  and  why  such  men  Ets  Mr,  Rand  got  Involved  in  this  shady 
performance.  If  they  were  fooled  and  were  not  trying  to  mislead 
the  public  by  smearing  the  new  deal.  Is  It  not  about  time  that 
they  say  so? 

After  all  they  are  a  propaganda  organization  working  for  what 
Is  described  as  a  "  revolutionary  "  monetary  change.  Is  It  not  fair 
that  the  full  purposes  and  operations  of  such  an  organization  be 
as  open  as  the  Tugwell  and  WaUace  public  speeches  out  of  which 
the  Wirt  hoax  was  spun? 

EDITORIAL    EXPRESSION   OF    VXRGimA    NEWSPAPERS — ^AIR-MAIL 

CONTRACTS 

Mr.  GLASS.  Mr.  President,  I  assume  that  the  debate  on 
the  amendment  tendered  by  the  distinguished  Senator  from 
Wisconsin  [Mr.  La  Pollette]  has  about  ended;  and  now, 
when  we  are  in  the  midst  of  attaching  importance — perhaps 
proper  importance — to  newspaper  utterances,  I  wish  to  men- 
tion a  more  or  less  inconsequential  matter. 

I  am  the  publisher  of  two  newspapers  in  Virginia.  Both 
of  them  are  edited  by  very  bright  and  virile  young  men;  and 
they  sometimes— in  fact,  I  might  modestly  say  for  them 
that  they  frequently— write  very  striking  editorials. 

Not  long  ago  one  of  these  editorials  was  reproduced  in  a 
Washington  newspaper  in  a  very  conspicuous  way— double- 
columned,  double-leaded,  double-headed— and  ascribed  to 
me  because  I  am  the  owner  of  the  newspaper. 

Several  days  ago  one  of  these  editorials  was  inserted  in 
the  Congressional  Record  with  mention  of  the  fact  that 
the  paper  was  owned  "  by  Senator  Glass  ",  the  implication 
being  that  the  editorial  voiced  my  sentiments  and  my  con- 
victions. 

Mr.  President,  I  trust  that  win  not  become  a  habit,  be- 
cause I  do  not  undertake  to  control  the  editorial  utterances 
of  my  newspapers.  Tliey  have  but  one  standing  order,  and 
that  is  that  they  shall  say  nothing  abusive  of  me  and  noth- 
ing of  a  commendatory  nature  of  me.  As  to  their  utter- 
ances in  other  respects,  I  have  nothing  whatsoever  to  do 
with  them. 

This  editorial  introduced  Into  the  Congressional  Record 
undertakes  to  condemn  the  administration  for  what  tbe 
editor  conceives  to  be  its  precipitate  action  in  revoking 
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the  air-mafl  contracts.  I  do  not  know  whether  the  action 
was  precipitate  or  not,  or  whether  it  was  Justified.  I  am 
not  apologizing  for  the  editorial,  because  it  simply  followed 
the  general  comment  of  the  press  throughout  the  United 
States  in  characterizing  the  acti(xi  as  ix-ecipitate.  But  I  do 
not  want  it  understood,  because  this  editorial  appeared  in 
my  newspaper,  that  it  voiced  my  convictions,  because  I  do 
not  know  whether  the  action  was  precipitate  or  not. 

I  simply  know,  as  I  have  stated  several  times  upon  the 
Senate  floor,  that,  as  a  member  of  the  Committee  on  Appro- 
priations of  the  Senate  for  4  or  5  years,  I  have  protested 
against  the  extravagant  appropriations  for  the  air  mail:  and 
I  repeat  now  what  I  have  several  times  said,  that  of  all  the 
extravagant  luxuries  in  which  we  indulge  I  think  the  air  mail 
is  the  worst,  and  I  would  abolish  it  completely. 

MXSSAGE  rtOM  THX  HOTTSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the 
Senate : 

S.  1075.  An  act  for  the  rcBef  of  Walter  Thomas  Foreman; 

3. 1934.  An  act  c(Mif erring  Jurisdiction  iu>on  certain  ccHirts 
of  the  United  States  to  hear  and  determine  the  claim  by  the 
owner  of  the  four -masted  auxiliary  bcu-k  QneviUy  against  the 
United  States,  and  for  other  purposes;  and 

S.  1935.  An  act  to  amend  the  act  of  March  2.  1929,  confer- 
ring jurisdiction  upon  certain  courts  of  the  United  States  to 
hear  and  determine  the  claim  by  the  owner  of  the  S.S. 
W.  /.  RadcUffe  against  the  United  States,  and  for  other 
purposes. 

aSCTTLATIOH  OF  TEX  COTTOM  mDIJSTRT — COmrXRXNCX  RXFORT 

Mr.  BANKHEAD  submitted  the  foUowing  report,  which 
was  ordered  to  lie  on  the  table: 

The  committee  ot  conference  on  the  disagreeing  votes  of 
the  two  Hou&es  mi  the  amendments  of  the  Senate  to  the  bill 
(HJR.  8402)  to  place  the  cotton  industry  on  a  sound  com- 
mercial bcisis.  to  prevent  unfair  competition  and  practices  in 
putting  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4.  5.  7.  8.  11.  18.  14,  15.  16.  and  17. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  3,  6.  9,  10.  and  19,  and 
a^ee  to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  Insert  a  comma  and  the  following:  "  but  if  the 
President  finds  that  the  economic  emergency  in  cotton  pro- 
duction and  marketing  will  continue  or  is  likely  to  continue 
to  exist  so  that  the  application  of  this  act  with  respect  to 
the  crop  year  1935-36  is  imperative  in  order  to  carry  out 
the  policy  declared  in  section  1.  he  shall  so  proclaim,  and 
this  act  shall  be  effective  with  respect  to  the  crop  year 
1935-36.  If  at  any  time  inlor  to  the  end  of  the  crop  year 
1935-36.  the  President  finds  that  the  economic  emergency  in 
cotton  jH^uction  and  marketing  has  ceased  to  exist,  he 
shall  so  proclaim,  and  no  tax  under  this  act  shall  be  levied 
with  respect  to  cotton  harvested  after  the  effective  date  of 
such  proclamation  ";  and  the  Senate  agree  to  the  same. 

Amendment  nmnbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the' same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  a  comma  and  the  following:  "  for  the  crop 
year  1935-36.  if  the  provisions  of  this  act  are  effective  for 
such  crop  year,  that  two  thirds  of  the  itersoas  who  have  the 
legal  or  equitable  right  as  owner,  tenant,  share  croi^>er,  or 
otherwise  to  produce  cotton  on  any  cotton  farm,  or  part 


f,  in  the  United  States  for  such  crop  year  ";  and  the 
nate  agree  to  the  same. 

Amendment  numbered  12;  That  ttie  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  12, 
^d  agree  to  the  same  with  an  amendment  as  follows:  In 
Jeu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
^endment  insert  "  $1,000,  or  by  imprisonment  for  not  ex- 
deeding  6  months,  or  both  ";  and  the  Senate  agree  to  the 
^ame. 
Amendment  numbered  18:  That  the  House  recede  from  its 
eement  to  the  amendment  of  the  Senate  numbered  18, 
nd  agree  to  the  same  with  an  amendment  as  follows:  In 
eu  of  the  matter  prcqx)sed  to  be  stricken  out  by  the  Senate 

endment  insert: 
I  "Sic  24-  The  Secretary  of  Agriculture  is  authorized  to 
develop  new  and  extended  uses  for  cotton,  and  for  such  pur- 
pose there  is  authorized  to  be  made  available  to  the  Secre- 
tary not  to  exceed  $500,000  out  of  the  funds  available  to  him 
^nder  section  12  of  the  Agricultural  Adjustment  Act." 
And  the  Senate  agree  to  the  same. 

E.  D.  Smith, 
J.  H.  Bankhead, 
Arthtjr  Capper. 
Managers  on  the  part  of  the  Senate. 

Marvin  Jowes, 
H.  P.  Fttlmer, 
Wall  Doxey, 
Clifford  R.  Hopb, 
J.  Roland  BIinzer. 
Managers  on  the  part  of  the  House. 

ICSSSAGES   FROM   THE   PRESIDENT — ^APPROVAL    OP    BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
(if  his  secretaries,  who  also  annoimced  that  on  the  13th 
instant  the  President  approved  and  signed  the  following 
4cts: 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.,  in  the 
4)istrict  of  Columbia; 

S.  552.  An  act  for  the  relief  of  Manuel  Merritt; 

S.  682.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
ijrnited  States; 

S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker; 

S.  2057.  An  act  authorizing  the  sale  of  certain  property 
io  longer  required  for  miblic  purposes  in  the  District  of 
Columbia; 

S.  2324.  An  act  for  the  relief  of  the  Noank  Shipyard.  Inc.; 

S.-2509.  An  act  to  readjust  the  boundaries  of  Whitehaven 
Parkway  at  Huidekoper  Place  in  the  District  of  Columbia, 
l^rovide  for  an  exchange  of  land,  and  for  other  purposes; 

S.  2545.  An  act  to  extend  the  times  for  commencing  and 
( ompleting  the  construction  of  a  bridge  across  the  Columbia 
^ver  at  or  near  Astoria.  Oreg.; 

8. 2550.  An  act  granting  an  easement  over  certain  lands 
to  the  Springfield  Special  Road  District  in  the  county  of 
C^reene,  State  of  Missouri,  for  road  purposes; 

S.  2675.  An  act  creating  the  Cairo  Bridge  Commission  and 
t  uthorizing  said  commission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at  or 
4ear  Cairo,  HI.; 

8.  2689.  An  act  to  authorize  the  Department  of  Labor  to 
I  lake  special  statistical  studies  upon  payment  of  the  cost 
tpereof,  and  for  other  purposes;  and 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
set  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
ii  the  Territory  of  Alaska,  and  for  other  purposes",  ap- 
ijroved  February  14.  1917.  and  for  other  purposes. 

INTERNAL-REVENTTE  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
TB35)  to  provide  revenue,  equalize  taxation,  and  for  other 
l|urposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
I A  PoLLETTE]  relative  to  the  publicity  of  income-tax  returns. 
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Mr.  MURPHY.  Mr.  President,  having  reference  to  the 
amendment  offered  by  the  senior  Senator  from  Wisconsin 
[Mr.  La  Follette]  providing  for  publicity  of  income-tax  re- 
turns, the  inference  from  what  has  been  said  in  support  of 
this  amendment  is  that  there  is  wholesale  evasion  of  income 
taxes  by  fraud,  and  that  publicity  of  income-tax  returns 
would  be  corrective  of  that. 

The  Senator  from  Wisconsin,  whose  motives  are  the  high- 
est, and  whose  public  service  is  distinguished,  has  stated 
that,  following  the  adoption  of  the  publicity  feature  of  the 
income  tax  law  in  Wisconsin,  income-tax  collections  were 
increased  $3,500,000,  and  the  implication  again  was  that  that 
represented  taxes  which  had  been  fraudulently  withheld. 

llie  assumption  that  the  Federal  Gtovernment  does  noth- 
ing about  correcting  income-tax  returns  is  greviously  in 
error.  The  Federal  Government  maintains  an  army  of 
income-tax  investigators.  They  report  annually  approxi- 
mately $75,000,000  in  additional  income  taxes.  All  of  that 
money  does  not  represent,  by  any  means,  fraudulent  evasion 
by  the  taxpayer.  I  think  the  fraudulent  taxpayer  is  a  rare 
exception.  I  think  the  failure  to  pay  most  of  that  money  is 
due  to  misunderstanding  of  the  provisions  of  law,  and  fre- 
quently to  court  decisions  subsequently  made  settling  ques- 
tions of  interpretation. 

If  the  Senator  from  Wisconsin  should  modify  his  amend- 
ment to  provide  publicity  of  the  names  of  taxpayers  merely, 
I  should  be  for  it. 

■  Mr.  HARRISON.  Mr.  President,  I  may  say  that  the  pres- 
ent law  so  provides. 

Mr.  LA  FOLLETTE.    That  is  provided  in  the  existing  law. 

Mr.  MURPHY.  I  understand  that.  If  it  were  intended 
to  continue  that  merely,  I  should  be  for  it.  The  amend- 
ment as  offered  would  destroy  all  privacy  of  an  individual. 
It  would  permit  the  public  to  go  in  and  inspect  the  return 
of  the  individual.  I  submit  that  that  is  not  necessary.  The 
good  that  has  come  out  of  recent  income-tax  disclosures  has 
come  from  committees  of  Congress  and  not  from  publicity. 
Congress  may  have  all  returns  for  public  purpose. 

Mr.  President,  back  in  1930  and  1931  Mr.  Morgan  did  not 
pay  an  income  tax.  The  publication  of  the  returns  of  tax- 
payers would  have  disclosed  that  Mr.  Morgan  did  not  pay 
an  income  tax.  I  am  not  sure  that  it  was  not  fortimate 
that  it  was  not  known  that  Mr.  Morgan  did  not  have  to  pay 
an  income  tax  due  to  losses.  Who  can  say  what  the  psy- 
chological effect  would  have  been  if  that  had  become  common 
knowledge  back  in  those  troublous  days  of  1931  and  1932, 
and  the  report  had  gone  forth  that  the  House  of  Morgan 
was  in  a  bad  way?  Who  will  say  that  there  would  not  have 
been  dire  consequences  of  that  report? 

We  assume  that  virtue  attaches  per  se  to  all  pubhcity. 
and  so  publicity  was  required  of  R.F.C.  loans.  I  grant  that 
it  served  a  useful  purpose  in  the  publication  of  the  fact  of 
the  loan  to  Mr.  Dawes.  On  the  other  hand,  two  runs  were 
made  on  a  bank  in  my  home  town,  and  it  withstood  them. 
Later  its  necessities  compelled  it  to  borrow  $375,000  from  the 
RJ-C.  and  immediately  following  the  publication  of  the 


borrowing  of  that  money  the  third  and  fatal  run  started  on 
the  bsuik.  and  it  went  down. 

A  further  effect  of  that  publicity  provision  was  that  many 
banks  would  not  borrow  from  the  RJ.C.  because  the  loans 
would  appear  in  their  bills  payable,  and  it  would  t)e  the  sig- 
nal for  a  run  on  their  deposits. 

Mr.  President.  I  think  we  ought  to  leave  some  privacy  to 
the  taxpayer.  I  do  not  beheve  we  ought  to  dedicate  our- 
selves to  fiunishing  a  fine  morsel  of  gossip  for  Mrs.  Gnmdy 
to  roll  around  the  bridge  table  with  a  relish  that  a  cow 
rolls  its  cud.  I  very  well  remember  the  farmer  who,  about  to 
pay  $2.  turned  his  back  on  you  and  unwound  a  shoestring 
from  his  pm"se  and  did  not  let  you  see  what  was  in  the 
purse.  There  was  something  sacred  in  his  right  to  secrecy 
as  to  what  he  had. 

We  are  interested  in  the  income  tax  merely  as  a  means  of 
providing  revenue.  We  are  not  interested  in  disclosing  the 
private  affairs  of  the  millions  of  taxpa^'ers  to  the  Mrs. 
Grundys. 

The  large  taxpayers  are  not  evading  their  taxes  Ulegally. , 
They  are  emplonng  the  best  talent  available  to  ascertain 
how  to  evade  the  law  and  yet  keep  within  its  provisions. 
Publicity  of  income-tax  returns  is  not  going  to  help  as 
respects  them. 

An  amendment  I  submitted  yesterday,  and  which  the 
Senate  adopted,  closed  a  hole  through  which  millions  have 
been  lost  to  Uie  Government.  An  amendment  which  I 
offered,  and  which  the  Senate  did  not  see  fit  to  adopt,  affect- 
ing capital  gains,  would  have  closed  the  door  through  which 
a  billion  has  been  lost  to  tlie  Government.  Those  are  the 
abuses  to  the  correction  of  which  we  ought  to  dedicate  our 
efforts,  and  we  should  not  dedicate  them  to  bringing  em- 
barrassment needlessly  and  uselessly.  Invading  the  privacy 
and  the  peace  and  the  happiness  of  people  who  feel  that 
they  have  a  right  to  keep  their  own  affairs  to  themselves, 
consenting  that  the  Government  shall  discharge  its  func- 
tions as  respects  the  investigation  of  returns  through  agents 
employed  by  it. 

Mr.  LA  POLLETTE  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me? 
I  have  been  trying  to  get  the  floor  for  2  or  3  hours  to  put  a 
telegram  in  the  Record. 

Mr.  LA  POLLETTE.  Is  the  Senator  intending  to  debate 
the  telegram? 

Mr.  LONG.    No;  I  Just  want  to  have  it  read. 

Mr.  LA  FOLLETTE.    I  yield, 

NOMINATION  OF  0.  D.  MOORE 

Mr.  LONG.  I  send  to  the  desk  two  exhibits  for  the 
Record.  I  ask  that  the  one  headed  "  Transactions  of  the 
Hibernia  HMnestead  Association  with  the  Home  Owners* 
Loan  Corporation,  New  Orleans,  La.",  which  explains  the 
telegram,  be  printed  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  statement  Is  as  follows: 


Tranaactiona  of  the  Bibemia  Homestead  Association  with 

the  Home  Owners  Loan  Corporation,  New  OrleoTis,  La. 

Dat« 

Name  of  mortgagor 

Amount  due 

Bonds  ap- 
proved 

Stock  re- 
ceived 

Bond  quo- 

UitiUQ 

Stock  quo- 
Ution 

Kamee  broken 

Prof  t  to 
brokers 

Mar    20  1934 

P  L.  MillCT      - 

11,880.35 
2,712.85 
3.  126.  17 
7.  IW.  R7 
2,881.06 

$1,989.35 
2,71Z85 
2.  740.  74 
6,065.35 
2.861.06 

$2,000 
2,800 
a.  300 
7,100 
2,900 

9914 
97% 
VJH 
97H 

■40 
«40 
■  40 
■40 
"40 

A.  L.  Slteler 

J.  H.  Brown  » _ 

fl.  ITl 

Mar.  23. 18.-M 

Mrs.  L.  J.  Kline 

1.  541 
1,337 
S,0fiB 

Feb.     6.  1«34 

Mr.  and  Mrs.  R.  nennett — 

I.  Forcheimer : — 

Mar.  19,  IttM 
Mar.  1-1. 1U34 

Mrs.  HowhTd  w  .  McCoy . 

W.  C.  Maher 

Thrift  Realty  Co.  (A.  L.  Siider) 

1,«» 

Total. — 

17,855.10 

16. 309.  35 

8.7S 

•  Approximate  stock  quotation. 

« Husband  of  assistant  secretary  of  the  Uibemia  Iloraestead  Association. 

NOTK.— Above  figures  include  the  deductions  made  for  taxes,  paving,  eta 

Mr.  BARKLEY.  Mr.  President,  reserving  the  right  to 
object  to  the  request  of  the  Senator  from  Louisiana,  may  I 
ask  the  Senator  from  Louisiana  whether  these  documents  he 
now  proposes  to  have  read,  bearing  upon  the  nomination  of 
Mr.  D.  D.  Moore,  were  in  his  possession  while  we  have  been 


holding  hearings  in  the  Committee  on  Finance  with  reference 
to  that  matter? 

Mr.  LONG.  Mr.  President.  I  would  say  to  the  Senator  that 
th3  document  as  abstracted  was  presented  to  the  Senate 
Finance  Committee  this  morning,  but  the  matter  is  of  such 


i  - 
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puialic  Interest  that  I  am  sending  It  to  the  desk  to  have  it 
read. 

Mr.  BARKLEY.  Was  this  telegram  which  Is  proposed 
to  be  read  in  the  possession  ol  the  Senator  this  morning? 

Mr.  LONG.    Yes. 

Mr.  BARKLEY.  Was  it  offered  as  evidence  to  the  com- 
mittee? 

Mr.  LONO.  The  bank  examiner  was  there  to  testify  to 
the  exhibit.  The  telegram  will  explain  it,  since  I  cannot 
put  the  witness  before  the  Senate. 

Mr.  BARKL£Y.  Was  the  telegram  in  the  Senator's  pos- 
session? 

Mr.  LONG.    Oh.  yes. 

Mr.  BARKI^Y.  And  was  the  other  document  in  the 
Senator's  possession? 

Mr.  IjONG.  v^es. 

Mr.  BARKLEY.  Why  did  not  the  Senator  put  them  in 
the  hearing? 

Mr.  LONG.  It  was  all  put  in  the  hearings.  The  entire 
subject  matter  is  in  the  hearings. 

Mr,  BARKLEY.  What  is  the  necessity  then  for  having  it 
put  in  the  Rscoao? 

Mr.  LONG.  I  want  the  balance  of  the  Senate,  and  the 
Government  as  a  whole,  and  the  people  as  a  whole,  to  have 
the  advantage  of  gleaning  the  knowledge — the  authenticated 
knowledge — that  out  of  loans,  say.  of  (3,000,  more  than  half 
is  being  taken  from  the  Government  and  home  owners  and 
going  into  private  hands,  so  that  the  Government  would  be 
able,  with  those  facts  before  it,  to  prevent  such  activities 
from  spreading,  and  also  prevent  them  from  happming 
further  in  the  Commonwealth  of  Louisiana. 

Mr.  BARKLEY.  May  I  inquire  whether  these  documents 
which  it  is  now  proposed  to  publish  in  the  Concrkssiokal 
Record,  were  in  the  possession  of  the  Senator  when  the 
State  manager  of  the  Home  Owners*  Loan  Corporation  tes- 
tified before  the  Senate  Finance  Committee? 

Mr.  LONG.  Similar  ones  were,  but  not  this  particular 
one.  I  will  say  to  my  friend  from  Kentucky  that  the  rea- 
son was  that  they  closed  down  the  Home  Owners'  Loan  and 
would  not  let  us  get  this  particular  information  when  the 
first  65  cases  were  discovered.  They  would  not  let  us  have 
the  data  on  the  last  five,  and  we  were  delayed  a  couple  of 
days,  which  necessitated  the  delay  in  putting  them  in  the 
Record.  We  discovered  65  cases  of  outright  fraud,  but  these 
last  5  are  simply  to  supplement  the  others. 

Mr.  BARKLEY.  I  am  not  going  to  object  to  the  insertion 
of  this  particular  document  in  the  Record-^ — 

Mr.  LONO.    I  thank  the  Senator. 

Mr.  BARKLEY.  But  I  think  in  view  of  the  fact  that 
for  the  last  2  weeks  the  Senate  Committee  on  Finance 
has  held  hearings  on  these  matters,  and  that  the  commit- 
tee has  brought  scores  of  witnesses  to  Washington  at  pub- 
lic expense  to  find  out  about  the  nomination  that  is  now 
tn  question,  there  have  been  entirely  too  many  documents 
inserted  in  the  Concressionai.  Record  which  were  not 
offered  to  the  committee. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
telegram. 

llie  legislative  clerk  read  as  foUows: 

New  0»i.KAN8.  lA..    \prU  12.  1934. 
Hoa.  J.  a  Baocx. 

State  Bunk  Commissioner  of  Louisiana, 

Care  vf  Hon.  Huey  P.  Long.  United  States  Senator. 

Waahington,  D.C.: 

l^>llowlng  transactions  through  Hib«iila  Homestead  Association. 
iCr.  and  Mrs.  R.  BenneU  owed  association  83.126.17  through  trans- 
fers and  retransfers  interposing  A.  L.  Slzeler,  aU  dated  February 
0.  Homestead  accepted  t3.300  Its  stock  In  full  settlement,  Bennett 
executed  mortgage  to  Home  Owners'  Loan  Corporation  of  f2.949.35; 
H<»ne  Owners*  Loan  Corporation  made  available  »2,740.74;  bonds 
quoted  at  97*^ ;  profit,  $1,337. 

Mrs.  Howard  W.  McCoy  owed  assocUtlon  $7,165.57  throxigh 
transfers  and  retransfers.  Interposing  I.  Forchelmer,  all  dated 
March  10.  AaaodaUon  accepted  $7.1C0  its  stock  in  full  settlement. 
Home  Owners'  Loan  Corporation  made  loan  on  same  pn^>ert7  for 
itt.710.14.  maUng  avaUable  therefrom  $6,065.35  In  bonds  quoted 
at  97^:  profit  $3,059. 

In  connection  with  above  transactions,  notaries-public  records 
would  Bot  yteld  information  coooemlng  deducUans,  If  any,  for 
tepalrs.    Deductions  figxired  iot  payment  at  taxes  and  paving. 
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In  connection  with  following  transactions,  flginres  cover  all 
deductions : 

W.  C.  Maher  owed  association  $2,861.06  throiigh  transfers  and 
retransfers.  interposing  Thrift  Realty,  Inc..  A.  L.  Blzeler's  com- 
jMiny,  all  dated  March  14.  Association  accepted  $2,900  of  Its 
shares  in  full  settlement.  Home  Owners'  Loan  COTporatlon  mado 
loan  on  same  property  in  amount  $3,592.49,  out  of  which  was 
made  available  bonds  in  the  amount  of  $2,861.06.  quoted  at  97%; 
profit  $1,625. 

Mrs.  L.  J.  Klein  owed  association  $2,712  85.  through  transfers 
and  retransTers,  aU  dated  March  23,  Interposing  J.  H.  Brown. 
Association  accepted  $2,800  of  its  share  in  full  settlement.  Hom« 
Owners'  Loan  Corporation  made  loan  on  same  property  oT 
$3,017.89,  making  available  In  bonds  $2,712.85,  quoted  at  98^4; 
I»-oflt  $1,541. 

P.  L.  Miller  owed  association  $1,989.35  through  transfers  and  re- 
transfers. all  dated  March  29,  Interposing  A.  L.  Slzeler.  Asso- 
ciation accepted  $2,000  of  Its  shares  lu  full  settlement.  Home 
Owners'  Loan  Corporation  made  loan  on  same  property  in  amount 
$2,866.28.  making  available  In  bonds  $1,989.35,  quoted  at  99^; 
profit  $1,171. 

In  connection  with  Miller  transaction,  $1,700  Hlbernia  Home- 
stead shares  canceled  were  the  property  of  A.  S.  Cain,  Its  Eccretary. 
Value  of  $40  per  share  given  Homestead  stock  in  all  cases. 

J.  H.  Brown,  Interposed  in  one  of  the  above  deals,  is  husband 
of  the  assistant  secretary  of  Hibemia  Homestead  Association. 
Figures  used  in  connection  with  loans  made  by  Home  Owners' 
Loan  Corporation  and  deductions  therefrom  obtsdned  from  offices 
of  the  notaries  public  who  passed  the  acts.  Although  these  wero 
entirely  Hibernla  Homestead  transactions.  Home  Owners'  Loan 
Ccxporation.  through  Showalter,  refused  to  give  the  association 
Information  as  to  net  amount  of  bonds  made  available. 

W.  E.  Wood. 
Assistant  Supervisor. 

nrrERWAL-REVEHUB    TAXATION 

The  Senate  lesumed  the  consideration  of  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr, 
La  Foluette]  providing  publicity  for  income-tax  returns. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  s£-y  a  few 
words  in  reply  to  the  remarks  of  the  Senator  from  Iowa 

[Mr.   MtTRPHY]. 

In  the  first  place  I  made  no  statement  that  there  was 
wholesale  evasion  of  taxation  by  fraud.  I  did  say.  and  I 
reiterate,  that  the  greater  portion  of  the  pending  bill  is  the 
result  of  the  exposures  of  the  Senate  Committee  on  Banking 
and  Currency  with  regard  to  income-tax  avoidance.  It  was 
the  result  of  that  investigation  which  turned  the  attention 
of  the  Congress  and  the  experts  of  the  Treasury  itself  upon 
these  forms  of  legalized  tax  evasion  that  have  been  worked 
out  by  some  large  income-tax  payers  and  their  tax  attorneys. 

I  did  say,  and  it  is  a  fact,  that  when  we  had  secrecy  on 
income-tax  returns  in  Wisconsin,  and  a  back  audit  was 
made  for  a  6-year  period,  that  the  tax  commission  collected 
3V^  million  dollars  which  had  been  fraudulently  or  errone- 
ously withheld  from  payment  into  the  treasury  of  the 
State.  I  said  further  that  since  that  time,  1923,  when  in- 
come-tax returns  have  been  made  public  records  in  my 
State,  there  has  been  no  such  wholesale  nor  such  willful 
withholding  or  underestimate  of  taxes. 

Mr.  DUFFY.    Mr.  President 

■nie  PRESIDING  OFFICER.  Does  the  Senator  yield  to 
his  colleague? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  DUFFY.  Does  the  Senator  know  of  any  other  of  the 
29  States  that  have  State  income-tax  laws  that  has  a  sim- 
ilar provision  to  that  of  Wisconsin? 

Mr.  LA  FOLLETTE.  No;  I  think  Wisconsin  is  the  only 
State  that  I  know  of. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  NORRIS.  Since  the  State  of  Wisconsin  has  had 
publicity  of  income-tax  returns,  has  the  State  experienced. 
as  is  claimed  by  some  will  happen  in  this  instance,  a  great 
onrush  of  the  public  to  find  out  and  to  publish  everything 
that  they  can  determine  from  these  returns?  Has  there 
been  any  activity  in  that  direction? 

Mr.  LA  FOLLETTE.  The  Senator  from  Iowa  read  into 
the  Record  an  excerpt  from  the  report  of  the  Wisconsin 
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Tax  Commission  in  1930.  in  which  the  commission  went  on 
record  in  favor  of  repeal  of  the  provision  making  income- 
tax  returns  pubhc  records,  and  cited  as  one  of  the  reasons 
that  in  one  or  two  of  the  offices  of  the  commission  it  had 
been  necessary  for  one  clerk  to  be  assigned  to  wait  upon 
those  who  wished  to  see  returns.  It  also  stated  that  in 
some  instances  individuals  interested  in  the  collection  of 
bills,  or  collection  agencies,  had  employed  returns  for  that 
purpose.  But,  as  I  pointed  out  at  that  time,  no  action  has 
been  taken  by  the  legislature,  and,  so  far  as  I  know,  no 
Governor  since  1930  has  recommended  or  urged  that  there 
should  be  any  change  in  this  policy,  which  has  prevailed 
since  1923,  and  I  feel  certain  that  no  such  legislation  could 
be  passed. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  WALSH.  I  recently  received  a  new  objection  to  this 
proposal,  and  I  should  like  to  have  the  views  of  the  Senator 
from  Wisconsin  with  respect  to  it.  One  of  the  leading 
employers  in  my  State  wrote  protesting  against  making 
pubhc,  through  the  income-tax  publicity,  the  pay  rolls  of 
his  employees.  I  was  wondering  if  the  Senator  from  Wis- 
consin had  any  experience  with  that  phase  of  the  subject. 

Mr.  LA  FOLLETTE.    Not  that  I  know  of.    Mr.  President, 

I  want  to  quote  to  the  Senate  a  statement  from  Dr.  C.  C. 

Plehn,  connected  with  the  University  of  California  for  a 

number  of  years  and  who  was  formerly  president  of  the 

American  Economic  Association  and  of  the  National  Tax 

Conference.    He  says: 

To  a  pec^le  iinaccustomed  to  an  Income  tax  It  may  seem  that 
one's  Income  is  a  very  intimate,  personal,  and  private  affair,  and 
there  Is  a  natural  dread  of  letting  one's  business  rivals  know 
one's  b\isines8.  But,  as  a  matter  of  fact,  the  Income-tax  state- 
ment or  return  would  be  no  more  likely  to  be  examined  out  of 
sheer  cxiriosity  or  for  purposes  of  gossip  than  are  the  property-tax 
returns,  about  which  no  such  veil  of  secrecy  is  drawn,  and  the 
btisiness  rival  generally  has  better  information  already  than  he 
covUd  possibly  obtain  from  the  returns.  Against  such  dark  secrecy 
It  may  well  be  urged  that  It  Is  very  Important  to  feel  assured  that 
all  Incomes — my  neighbor's  as  weU  as  mine — are  fairly  and  truly 
assessed,  a  thing  that  can  never  be  If  the  final  assessments  never 
see  the  light  of  day.    Fear  ol  publicity  Is  a  bogle  man. 

Mr.  President,  if  an  investigating  committee  could  con- 
tinue the  activities  which  the  Senate  Banking  and  Currency 
Committee  have  carried  on,  perhaps  the  argument  in  sup- 
port of  this  amendment  would  not  be  so  persuasive  as  I  feel 
It  to  be. 

Mr.  President,  there  is  the  more  important  consideration, 
as  I  view  it,  that  under  the  present  law  when  the  individual 
income-tax  payer  sits  down  to  make  out  his  return,  if,  upon 
his  own  initiative  or  upon  the  advice  of  an  attorney,  he 
makes  a  fraudulent  return  he  knows  that  that  return  is  to  be 
shrouded  in  secrecy  and,  in  many  instances,  perhaps  he  does 
not  hesitate  to  follow  such  a  course;  but  if  he  knows  that 
his  return  is  a  matter  of  public  record,  he  will  hesitate  a 
long  time  before  he  will  resort  to  any  device  designed  to 
relieve  him  of  his  fair  share  of  the  tax. 

Mr,  DUFFY.  Mr.  President,  when  this  proposition  was 
previously  before  the  Senate  at  the  special  session  I  sup- 
ported it,  and  I  believe  that  I  shall  support  it  again,  but  my 
experience  in  Wisconsin,  the  only  State,  according  to  my 
colleague,  which  has  experimented  in  this  way  in  the  case 
of  income-tax  returns,  is  that  there  is  considerable  justifi- 
cation for  the  criticisms  which  were  made  by  the  Wisconsin 
Tax  Commission  in  1930.  I  have  known  of  numerous  in- 
stances in  my  State,  especially  in  lawsuits,  where  income-tax 
returns,  being  pubhc  records,  were  used  for  purely  private 
purposes,  and  not  for  the  purpose  of  obtaining  more  taxes 
for  the  State  government.  I  know  that  certain  investiga- 
tions to  determine  a  man's  credit  have  been  the  basis  of  the 
examination  of  individual  tax  returns;  and  I  think  there  has 
been  considerable  prsing  into  the  retiims.  While  all  those 
abuses,  I  think,  have  existed,  and  do,  to  some  extent,  still 
exist,  it  seems  to  me  that  under  this  amendment,  which  pro- 
vides that  such  returns  shall  be  open  to  public  examination 
under  rules  and  regulations  to  be  promulgated  by  the  Sec- 
retary of  the  Treasury  and  approved  by  the  President,  there 


might  be  some  such  restrictions  Imposed  as  would  do  away 
with  prying  for  private  purposes  and  the  inspection  of  tax 
returns  not  for  the  purpose  of  helping  the  Government 
collect  more  taxes  or  to  prevent  fraud. 

I  desire  to  make  this  statement  to  the  Senate  because  I 
have  been  active  in  the  practice  of  the  law  In  Wisconsin, 
and  have  seen  the  privilege  of  Inspecting  tax  returns  used  for 
various  private  purposes;  but  if  certain  restrictions,  which 
I  think  can  be  incorporated  in  the  regulations  shall  be  pro- 
vided, I  beUeve  that  perhaps  the  good  that  will  come  from 
having  income-tax  retimis  open  to  the  public  will  outweigh 
the  disadvantages  which  I  feel  will  accompany  unrestricted 
pubUcity. 

Mr.  COUZENS.  Mr.  President,  I  do  not  want  to  rehash 
this  question,  because  every  time  it  has  come  before  the 
Senate,  while  I  have  been  here,  I  have  voted  for  publicity 
of  returns;  but  particularly  do  I  want  to  draw  to  the  atten- 
tion of  the  Senate  the  fact  that  the  select  committee  of  the 
Senate  which  investigated  the  Internal  Revenue  Bureau  for  a 
number  of  years  f  oimd  that  in  many  instances  employees  and 
the  chiefs  of  bureaus  in  the  Department  of  Internal  Revenue 
made  rulings  as  to  (me  corporation  which  they  refused  to 
apply  to  another  corporation  or  other  corporations.  In 
other  words.  I  think  we  found  over  a  thousand  different  rul- 
ings with  respect  to  the  interpretatlMi  of  the  law  as  applied 
to  deductions  and  credits  which  were  appUed  in  the  cases 
of  some  corporation  but  denied  application  in  the  cases  of 
other  corporations.  Those  ruliiigs  were  not  published, 
although  it  was  provided  by  a  regulation  of  the  Internal 
Revenue  Department  that  all  such  decisions  and  rulings 
should  be  published.  In  fact,  we  found  in  our  Investigation 
that  some  of  the  rulings,  after  having  been  promulgated  by 
the  general  counsel  (»r  the  CommissicMier  of  Internal  Reve- 
nue, had  notations  on  them,  "  This  ruling  not  to  apply  to 
any  other  case." 

I  submit  that  a  corporation  or  an  individual  securing  a 
special  ruling  for  a  specific  case  should  not  have  that  ex- 
clusively applied  to  it  or  him  without  having  it  apply,  imder 
like  circumstances,  to  other  corporations  or  other  indl- 
viduals. 

There  Is  now  no  way  by  which  the  counsel  for  one  cor- 
poration can  ascertain  the  ruling  which  was  applied  to  an- 
other corporation  unless  he  has  access  to  the  returns  to 
determine  the  application  of  the  ruling.  Such  an  oppor- 
tunity is  not  afforded  by  the  present  law  but  it  would  be 
afforded  should  this  amendment  be  adopted.  Tliat  is  one 
consideration  which  is  very  important  but  which  has  not 
been  spoken  of  today.  T^at  is  the  reason  I  take  the  Uberty 
at  this  time  to  mention  it. 

Mr.  HARRISON.  Mr.  President,  I  shall  occupy  the  time 
of  the  Senate  for  only  a  few  moments  merely  to  state  my 
opposition  to  this  amendment. 

Before  doing  that,  may  I  say,  Mr.  President,  there  is  every 
reason  why  we  should  finish  this  bill  this  afternoon.  I 
think  there  are  only  two  or  three  amendments  that  will  be 
offered,  and  I  beUeve  there  will  not  be  much  discussion  on 
them.  So  I  appeal  to  Senators  that  we  may  keep  away  from 
extraneous  discussions  and  confine  ourselves  to  the  issue,  so 
that  we  may  pass  this  bill  today  and  follow  it  with  another 
important  measure. 

It  win  be  recalled  that  in  1924  we  adopted  an  amendment 
along  the  Unes  of  the  suggested  pending  amendment  provid- 
ing for  the  publicity  of  income-tax  returns.  There  will  be 
recalled  also  the  storm  of  protest  that  went  up  from  one  end 
of  the  country  to  the  other  as  the  figures  were  published 
in  all  the  newspapers,  furnishing  choice  items  of  gossip 
around  the  table  and  topics  for  t6te-k-tttes  in  fashionable 
and  other  places. 

Every  essential  provision,  it  seems  to  me,  Mr.  President, 
is  in  the  present  law.  I  wish  to  say  to  my  Democratic 
friends  that  the  President  has  now  been  in  control  of  the 
affairs  of  the  Government  at  the  White  House  for  over  a 
year.  He  has  given  this  question  consideration  from  every 
angle.  Under  the  present  law  the  President  of  the  United 
States  is  empowered  to  promulgate  all  necessary  regulations 
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providing  for  every  kind  of  publicity  that  he  thinks  should 
be  accorded.  He  has  not  seen  fit  to  follow  the  suggestion 
outlined  in  this  amendment,  and  I  submit  that  it  ought  not 
to  be  adopted,  not  only  because  the  President  ol  the  Uidted 
States  has  not  seen  fit  to  exercise  his  authority  to  provide 
greater  publicity  but  because  of  the  experience  we  had  from 
1924  to  1926.  Following  that  experience  we  repealed,  in 
1926.  the  publicity  provision  of  the  previous  revenue  act  and 
gave  to  the  President  the  full  power  to  make  such  regula- 
tionsxegardlng  the  publicity  of  income-tax  returns  as  he 
laSgE^rsee  fit 

I  krtbw  that  the  Secretary  of  the  Treasury  Is  working  upon 
certain  regulations  which  may  provide  greater  publicity 
with  reference  to  income-tax  returns.  In  my  opiziion,  the 
regulations  thus  to  be  prepared  may  provide  for  the  publi- 
cation ot  the  amount  which  each  individual  pays  in  income 
taxes.  It  may  be  provided  in  the  regxilations  that  anyone 
may  go  to  the  Department  and  ascertain  the  amount  of 
izu;ome  tax  an  individual  pajrs;  but  this  amendment  not 
only  makes  it  mandatory  upon  the  President  of  the  United 
States  to  provide  for  publicity,  but  it  gives  to  every  individ- 
ual in  this  country  the  right  to  go  to  the  Internal  Revenue 
Bureau  and  scan  every  man's  income  tax  in  every  particular, 
to  pry  Into  it  in  any  way,  giving  the  opportunity  perhaps  to 
competitors  to  use  the  inf(»rmati(m  to  their  own  advantage 
and  also  (opportunity  to  curiosity  seekers  merely  to  satisfy 
their  own  curiosity. 

I  am'  not  going  to  debate  this  question  further.  The 
Senate  knows  what  it  wants  to  do;  and  I  will  submic  it  to  a 
vote.  If  the  Senate  wants  a  record  vote  I  ask  for  the  yeas 
and  nays  an  the  amendment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  GIBSON  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  Senator  from  Nevada  [Mr.  Ptttmak]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi (Mr.  Etephxhs],  who  is  unavoidably  detained  from  the 
Senate.  If  he  were  present,  he  would  vote  "  nay."  If  I 
were  permitted  to  vote,  I  should  vote  "  yea."  Not  being 
able  to  secure  a  transfer  of  my  pair,  I  withhold  my  vote. 

The  ToU  caU  was  concluded. 

Mr.  LEWIS.  I  wish  to  announce  the  absence  of  the  senior 
Senator  from  Arkansas  I  Mr.  RoBrNSoul  because  of  very 
serious  illness  in  his  family,  and  to  announce  that  he  has  a 
general  pair  with  the  senior  Senator  from  Pennsylvania 
[Mr.  Rusl. 

I  also  wish  to  annoimce  the  necessary  absence  of  the  Sena- 
tor from  Nevada  [Mr.  McCabran],  who  is  paired  with  the 
Senator  from  New  Jersey  [Mr.  KxanI.  If  present,  the  Sena- 
tor from  Nevada  would  vote  "  yea  ",  and  the  Senator  from 
New  Jersey  would  vote  "  nay." 

I  announce  the  necessary  absence  of  the  Senator  frc»n 
California  [Mr.  McAdooI.  who  is  paired  with  the  Senator 
from  Connecticut  [Mr.  WalcottI. 

I  also  announce  the  absence  on  official  business  of  the 
Senator  from  Alabama  [Mr.  Bu^ckI,  paired  with  the  Senator 
from  Vermont  [Mr.  AusTiifl.  and  announce  that  were  the 
Senator  from  Alabama  [Mr.  Black!  present  he  would  vote 
"yea",  and  were  the  Senator  from  Veanont  [Mr.  Austin] 
present  he  would  vote  "  nay." 

I  also  annoimce  the  necessary  absence  of  my  colleague  the 
senior  Senator  from  Illinois  [Mr.  DixterichI.  who  has  a  spe- 
cial pair  on  this  question  with  the  Senator  from  Montana 
[Mr.  WHKXLxal.  If  present,  the  Senator  from  Montana 
would  vote  "  yea  ".  and  the  Senator  from  Illinois  would  vote 
"  nay." 

I  azmounce  also  the  necessary  absence  of  the  junior  Sena- 
tor tram  Oeorgia  [Mr.  Rxrssxu.].  who  has  a  special  pair  on 
this  question  with  the  Senator  from  Maryland  [Mr.  Ttd- 
iHGS].  If  present,  the  Senator  from  Georgia  would  vote 
"  yea  ",  and  the  Senator  from  Maryland  would  vote  "  nay." 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  senior  Senator 
from  Montana  [Mr.  Whoxa]  were  present  he  would  rote 
-yea." 
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I  wish  to  announce  the  unavoidable  absence  of  the  senior 
Senator  from  South  Dakota  [Mr.  Norbeck]  and  to  state 
that,  if  present,  he  would  vote  "  yea." 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Florida 
[Mr.  Fletcher],  who  Is  absent  on  official  business.  Not 
knowing  how  he  would  vote,  I  withdraw  my  vote. 

Mr.  ROBINSON  of  Indiana.  I  find  that  I  can  transfer 
my  general  pair  with  the  junior  Senator  from  Mississippi 
[Mr.  Stephens]  to  the  senior  Senator  from  South  Dakota 
[Mr.  NoRBECK],  which  I  do,  and  vote  "  yea." 

Mr.  HEBERT.  I  announce  the  absence  of  the  Senator 
from  Vermont  [Mr.  Austin],  the  Senator  from  Maine  [Mr. 
White],  and  the  Senator  from  Alabama  [Mr.  Blacx],  who 
are  in  attendance  upon  the  ccanmittee  investigating  air -mail 
contracts;  also  the  absence  on  official  business  of  the  Sen- 
ator from  Connecticut  [Mr.  Walcott].  I  am  Informed  that 
if  present  the  Senator  from  Vermont  [Mr.  Austin!  and  the 
Senator  from  Connecticut  [Mr.  Walcott]  would  vote  "  nay  " 
on  this  question. 

I  also  wish  to  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Reed]  and  the  Senator  from  New  Jersey  [Mr. 
BIeam]  are  necessarily  absent. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Arkansas  [Mr.  Robinson],  the  Senator  from  Maryland  [Mr. 
Tydings],  the  junior  Senator  from  Nevada  [Mr.  McCarran], 
the  junior  Senator  from  Florida  [Mr.  TrammellI,  the  Sen- 
ator frcHn  Montana  [Mr.  Wheeler],  the  Senator  from  Illi- 
nois [Mr.  Dieterich],  the  Senator  from  California  [Mr. 
McAdoo],  the  senior  Senator  from  Nevada  [Mr.  PittmanI, 
the  Senator  from  Mississippi  [Mr.  Stephens],  the  Senator 
frwn  Nebraska  [Mr.  Thompson],  and  the  senior  Senator 
from  Florida  [Mr.  Fletcher]  are  necessarily  detained  from 
the  Seftate. 

The  result  was  announced — yeas  41,  nays  34.  as  follows: 

TEAS— 41 


Adams 

Connally 

Hatch 

Overton 

Ashurst 

Costlgan 

Hayden 

Patterson 

Bachman 

Couzens 

Johnson 

Pope 

Bone 

Cutting 

La  Pollettt 

Reynolds 

Borah 

Dickinson 

I/>gan 

Robinson,  Ind 

Brown 

Dili 

Long 

Sheppard 

Bulkley 

Duffy 

McKellar 

Ship^^tead 

BiUow 

Erlckson 

Neely 

Thomas.  Okla. 

Capper 

Prazler 

Ncrrls 

Caraway 

George 

Nye 

Clark 

Gore 

O'Mahoney 

NAYS— 34 

RaUey 

Davis 

King 

Stelwer 

Banlchestd 

Pe.s8 

Lewis 

Thomas,  Utah 

Barbour 

Glass 

Lonergan 

Town  send 

Barkley 

Goldsborough 

McGUl 

Vandenberg 

Byrd 

Hale 

McNary 

Van  Nuys 

Byrnes 

Harrison 

Metcalf 

Wagner 

Carey 

Hastings 

Murphy 

Walsh 

CooUdge 

Hehert 

SchaU 

Copeland 

Keyes 

Smith 

NOT 

VOTINO— 21 

Austin 

Kean 

Robinson.  Ark. 

Walcott 

Black 

McAdoo 

Ru'^sell 

Wheeler 

Dieterich 

McCarran 

Stephens 

Wblte 

Fletcher 

Norbeck 

Thompson 

Gibson 

Plttman 

Trammell 

Hatfield 

Reed 

Tydings 

So  Mr.  La  Follette's  amendment  was  agreed  to. 

Mr.  HASTINGS.  Mr.  President.  I  move  to  reconsider 
the  vote  by  which  section  141  of  the  bill  was  stricken  out 
yesterday,  the  motion  to  strike  out  having  been  made  by 
the  senior  Senator  from  Idaho  [Mr.  Borah]. 

I  do  not  desire  to  discuss  the  motion  to  reconsider  at  all, 
but  I  should  like  to  have  it  voted  on. 

Mr.  BORAH.  Mr.  President,  the  motion  to  reconsider  will 
be  discussed. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  frcwn  Mississippi. 

Mr.  HARRISON.  I  hope  the  Senator  from  Delaware  will 
not  press  his  motion  to  reconsider  that  vote.  I  say  that  for 
the  reasons  I-am  about  to  state. 

I  voted  with  the  Senator  from  Delaware.  I  feel  Just  as 
strongly  now  as  I  felt  when  I  addressed  the  Senate  in  oppo- 
sition to  the  motion  of  the  Senator  from  Idaho  to  eliminate 
consolidated  returns.   The  motion  prevailed,  however.    I  do 
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not  know  whether  or  not  there  has  been  any  shift  of  votes. 
There  ought  not  to  be  a  shift  of  votes,  Biembers  of  the 
Senate  ought  to  know,  when  they  vote,  what  they  are  voting 
for;  and  I  accept  their  votes  as  expressing  their  Judgment. 

After  amendments  are  adopted  or  defeated  here.  If  mo- 
tions are  to  be  constantly  made  to  reconsider  the  votes  by 
which  they  were  adopted  or  defeated,  we  shall  never  finish 
the  consideration  of  this  bilL  In  this  case,  the  question  in- 
volved will  go  to  conference.  It  wUl  be  in  issue  Iwtween  the 
two  Houses.  Therefore,  I  hope  the  Senator  from  Delaware 
will  not  press  his  motion  to  reconsider  the  action  cm  that 
amendment;  and  I  say  the  same  thing  to  the  Senator  from 
Idaho  [Mr.  Borah],  who  entered  a  motion  to  reconsider  the 
vote  upon  another  amendment  which  I  opposed. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The    PRESrDINa    OFFICER.    Does    the    Senator   from 
Idaho  yield  to  the  Senator  from  Missouri? 

Mr.  BORAH.    I  yield. 

Mr.  CLARK.  I  am  in  general  sympathy  with  the  atti- 
tude of  the  Senator  frtmi  Mississippi  on  the  matter  of 
reconsidering  amendments.  I  should  like  to  direct  his 
attention,  however,  to  an  occasion  not  very  many  weeks  ago 
when  the  Senate  had  solemnly  adopted  an  amendment  to 
a  very  important  bill,  and  the  Senator  from  Mississippi 
spent  the  night  working  very  hard  to  change  votes  and  then 
came  in  next  morning  and  made  a  motion  to  reconsider, 
which  was  carried.  It  seems  to  me  there  ought  to  be  some 
consistency.     [Laughter.] 

Mr.  HARRISON.  That  is  quite  true,  and  I  think  the 
motion  I  made  the  next  day  prevsdled;  but  the  question  was 
deeper-seated,  and  there  were  greater  reasons  for  recon- 
sideration then  than  there  are  in  this  particular  case. 

Some  Senators  may  have  the  ph3rsical  strength  to  con- 
test these  matters  here  for  weeks  and  for  months,  but  some 
of  us  have  not.  Of  course  the  Senator  from  Delaware 
has  a  perfect  right  to  make  his  motion  to  reconsider.  I  am 
merely  exin-essing  a  desire  that  we  may  finish  the  consid- 
eration of  this  bill  today;  and  I  do  hope  that,  if  any  mo- 
tion to  reconsider  is  made,  we  shall  not  consume  too  much 
time  in  its  discussion. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  from 
Idaho  3deld  to  me  for  a  moment? 

Mr.  BORAH.    I  yield. 

Mr.  HASTINGS.  I  think  my  motion  is  not  an  unreason- 
able one.  Except  for  the  change  of  my  own  vote,  there 
was  a  difference  of  only  I  vote  in  the  roll  call  on  this 
question  yesterday.  At  least  two  Senators  have  returned  to 
the  Chamber  who  were  not  here  yesterday,  and  I  am  sure 
they  would  like  to  have  an  opportunity  to  vote  upon  the 
question.    I  do  not  know  what  the  result  win  be. 

I  will  state  to  the  Senator  from  Mississippi  that  I  have 
not  tried  to  get  any  votes  for  this  amendment  or  for  this 
motion.  I  am  anxious,  however,  in  view  of  the  close  vote 
yesterday,  that  the  Senate  have  an  opportimity  again  to 
pass  upon  the  question.  I  am  anxious  that  that  shall  be 
done  without  argument,  if  possible,  although  I  assume  It  is 
not  possible.  I  do  not  care  to  discuss  the  matter  myself, 
because  I  think  the  Senate  knows  perfectly  well  what  it  Is 
a^ut,  but  I  should  like  to  know  whether  or  not  my  motion 
will  prevail  If  it  does  not  prevail,  I  shall  have  no  complaint 
to  make  about  it. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  frcmi  MississippL 

Mr.  HARRISON.  I  am  not  criticizing  the  Senator  from 
Delaware.  The  Senator  from  Delaware  is  a  member  of  the 
Finance  Committee.  He  has  rendered  fine  service  on  the 
committee.  He  has  attended  the  sessions  during  the  con- 
sideration of  this  bill,  and  he  has  a  perfect  right  to  make 
the  motion.  I  was  merely  expressing  the  hope  that  we 
might  finish  the  consideration  of  this  bill  tonight,  and  that 
we  might  not  re^nslder  too  many  votes. 

Of  course.  I  shall  vote  for  the  motion  to  reconsider  if  the 
Senator  insists  upon  tt,  carrying  out  the  consistency  of  my 
position  in  voting  against  the  original  proposal;  but  I  had 


hoped  the  Senator  would  not  insist  upon  his  motion  to  recon- 
sider. 

Mr.  BORAH.  Mr.  President,  upon  yesterday  I  moved 
that  the  following  words  be  stricken  from  the  bill: 

In  the  case  of  a  corporation.  ttM  •mount  received  m  dlTMends 
from  «  domeeUc  corpoiwUaBL  which  !•  cubject  to  tazaUon  under 
this  tlUe. 

Those  words  are  found  In  subdivision  (p)  of  section  23. 
I  move  to  reccHisider  the  vote  by  which  that  motion  was 
rejected. 

Mr.  President,  some  changes  have  taken  lAace  since  yes- 
terday afternoon. 

The  PRESEDINQ  OFFICER.  The  moti(m  of  the  Senator 
from  Idaho  will  be  altered.  Ttie  other  motion,  that  of  the 
Senator  from  Delaware  [Mr.  HAsmrcsl.  is  now  pending. 

Mr.  BORAH.  I  desire  to  discuss  the  two  motions  to- 
gether. I  realize  that  technically  I  cannot  make  the  motion 
at  this  time,  but  I  can  have  it  before  the  Senate  as  the  next 
question. 

As  I  say.  there  have  been  some  changes  since  yesterday 
aftemoOTi-  I  do  not  know  whether  there  have  been  any 
changes  In  votes  or  not.  bat  there  has  been  a  tremendous 
activity.  Persons  have  come  here  not  Members  of  the  Sen- 
ate, who  are  interested  in  this  matter  from  a  financial 
standpoint,  wnd  have  exerted  every  possible  influence — ^In 
terms  of  honesty,  I  assume — to  bring  about  a  change  in  the 
vote.  I  do  not  want  this  question  of  reconsideraticm  to  go 
to  a  vote  without  a  very  thorough  presentation  of  all  the 
facts,  both  with  reference  to  what  has  happened  since  yes- 
terday afternoon  and  with  reference  to  the  question  upon 
its  merits. 

Mr.  President,  when  the  motion  was  carried  to  strike  out 
section  141,  it  had  no  other  effect  than  to  send  the  matter 
to  conference,  where  it  could  be  considered  by  conferees, 
who  would  not  be  In  anyway  prejudiced  in  its  favor.  "Hie 
conferees  would  have  been  exclusively  Members  of  both 
Houses  who  had  voted  against  the  amendment;  so  it  is  to  be 
assumed  that  the  amendment  would  have  been  considered 
f  nxn  the  standpoint  of  the  motion  now  made,  at  least  with 
a  degree  of  unconscious  bias.  All  we  were  asking  was  that 
the  matter  be  considered  in  amference,  it  being  admitted 
upon  the  floor,  even  by  those  opposed  to  it,  that  there  were 
defects  in  the  provisions  with  reference  to  consolidated 
returns. 

It  must  be  conceded  that  there  are  some  ccmpanies  which 
ought  not  to  be  permitted  to  enjoy  the  benefits  of  conscdi- 
dated  returns.  It  is  claimed  that  there  are  other  companies 
which  possibly  might  be  excepted  from  the  effect  of  the  pro- 
vision as  to  consolidated  returns,  and  in  f  Edmess  and  Justice 
excepted.  In  my  own  view  thexe  diould  be  no  exceptions. 
My  own  view  is  that  eversrone  should  stand  before  3ie  law 
imposing  taxes  upon  his  izuUviduality,  corporate  or  personal, 
and  that  every  corporation  should  make  its  Individual  re- 
turns. It  is  the  only  way  In  which  the  real  facts  with  ref- 
erence to  tax  liabilities  can  be  established.  If.  however, 
there  are  corporations  which  it  would  seem  to  some  ought 
to  be  excepted,  that  matter  may  be  taken  care  of  by  the  caa- 
ferees.  It  is  now  proposed  by  this  motion  to  prevent  a  sub- 
ject of  this  importance  and  this  Intricacy  from  beizig  con- 
sidered by  the  conferees. 

Mr.  President,  let  us  read  the  two  proposals  together  and 
see  just  who  it  is  who  is  so  greatly  interested  In  defeating  the 
action  of  yesterday. 

In  the  section  I  have  Just  read,  among  the  things  that 
may  be  deducted  from  the  gross  amount  of  income  is — 

In  case  of  a  corporation,  the  amount  received  as  dividends  from 
a  domestic  corporation  which  Ib  subject  to  taxation  under  this 
title. 

In  other  words,  the  great  holding  companies  of  the  coun- 
try have  permission  under  this  provision  to  except  from 
their  returns  all  dividends  received  upon  stock  In  subsidiary 
corporations.  The  result  Is  that  the  great  holding  com- 
panies of  the  coimtry,  holding  sometimes  as  high  as  70  and 
80  subsidiary  corporations,  organized  for  the  pinpose  of 
making  profits  themselves,  may  except  from  their  returns  all 
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dividends    received    upon    the    stock    of    their    sxibsldiary 
.    corporations. 

That  is  a  special  Invitation  to  holding  companies  to  or- 
ganize. They  occupy  a  position  under  the  taxing  law  which 
no  other  corporation  occupies.  TTiey  have  an  advantage 
which  no  other  corporation  has;  ajid  therefore  during  the 
past  twenty-odd  years  a  large  number  of  holding  companies 
have  sprung  up. 
_  I  read  yesterday  something  as  to  the  extent  to  which 
these  holding  companies  have  been  organized.  I  desire  to 
call  attention  to  some  additional  facts  in  regard  to  the  mat- 
ter, so  that  the  Senate  may  know  who  it  is  who  Is  so  anxious 
that  this  subject  be  not  permitted  to  go  before  the  conferees 
for  consideration.  As  they  do  under  the  tax  law  already, 
they  desire  to  step  from  under  any  fiuiJier  survey  or  exam- 
ination upon  the  part  of  anyone. 

For  the  purpose  of  illustration,  I  read  a  single  paragraph: 

Now.  to  whom  do^s  the  Central  Gas  k  Electric  Co.  belong?  To 
another  holding  company,  the  Central  Public  Service  Co.  And  to 
whom  does  that  belong?  Tt)  the  Central  Public  Service  Cor- 
poration. That  owns  and  controls  the  stock  in  the  Central 
Public  Service  Co.  And  to  whom  does  this  Central  Public  Service 
Corporation  belong?  It  belongs  to  the  Public  Utility  Holding 
Co..  which  I  believe  does  not  own  all  the  stock  in  this  company, 
but  enough  to  exercise  a  controlling  Influence  In  Its  affairs.  And 
to  whom  does  the  Public  Utility  Holding  Co.  belong?  It  belongs 
to  a  concern  which  it  Is  very  difficult  tf)  define,  a  kind  of  hybrid 
holdlne-i^nanclng-tnuUng-lnvestment  trust  company,  the  Amer- 
ican Pounders. 

And  then,  in  another  Illustration,  the  writer  of  this  vol- 
iime  gives  an  account  of  holding  companies  having  control 
and  in  many  instances  owning  tlie  entire  stock  of  90 
subsidiary  ccxnpanies. 

Why  are  these  companies  organized?  They  are  organized, 
as  said  by  the  able  Senator  from  Nebraska  [Mr.  NorbisI 
yesterday,  in  many  instances  for  the  purpose  of  deception: 
in  many  instances  for  the  purpose  of  evading  the  law  with 
reference  to  the  control  of  utilities.  They  are  organized 
because  they  have  a  special  advantage  In  the  financial  world 
in  the  management  and  control  of  their  subsidiaries.  We 
are  asking  that  they  shall  account  for  the  income  which 
they  receive  upon  the  stock  of  their  holding  companies. 

I  ask  the  Senate,  In  all  fairness,  upon  what  theory  are 
there  excepted  from  the  operation  of  the  tax  law  the  gains, 
the  profits — because  that  is  what  is  taxed — upon  the  stock 
held  by  these  corporations? 

I  have  read  to  the  Senate  the  provision  with  reference 
to  the  deduction  found  on  page  26.  Now  we  turn  to  the 
privilege  to  file  consolidated  returns: 

An  afllllated  group  of  corporations  shall,  subject  to  the  provisions 
of  this  section,  have  the  prlvUege  of  making  a  consolidated  return 
for  the  taxable  year  in  lieu  of  separate  returns.  The  making  of  a 
consolidated  return  shall  be  upon  the  condition  that  all  the  corpo- 
rations which  have  been  members  of  the  affiliated  group  at  any 
time  during  the  taxable  year  for  which  the  return  la  made  consent 
to  all  the  regulations  under  subsection  (b)  (or,  in  case  such 
regulations  are  not  prescribed  prior  to  the  making  of  the  return, 
then  the  regulations  prescribed  under  section  141  (b)  of  the 
Revenue  Act  of  1932  insofar  as  not  inconsistent  with  this  act) 
prescribed  prior  to  the  making  of  such  return;  and  the  making  of 
a  consolidated  return  shall  be  considered  as  such  consent.  In  the 
case  of  a  corporation  which  la  a  member  of  the  affiliated  group 
for  a  fractional  part  of  the  year  the  consolidated  return  shall  in- 
clude the  Income  of  such  corporation  for  such  part  of  the  year 
as  It  Is  a  member  of  the  affiliated  group. 

Then  are  given  the  regulations.  The  matter  of  consoli- 
dated returns  has  been  before  the  Congress  of  the  United 
States  for  about  14  years,  and  an  amendment  to  strike  out 
the  provision  allowing  the  privilege  of  making  such  a  retimi 
has  always  been  defeated  in  the  Senate.  Upon  two  dfferent 
occasions  the  House  struck  out  the  provision  with  reference 

,^^^to  consolidated  returns.     Upon  those  two  occasions  it  was 

nP^jpIaced  back  by  the  Senate. 

?^^  A  committee  was  appointed  by  the  Committee  on  Ways 
and  Means  of  the  House  to  study  the  question  of  tax  avoid- 
ance, and  had  this  to  say: 

Section  141  of  existing  law  permits  corporations  which  are  affil- 
iated to  file  conaoUdated  returns.  Your  committee  recommends 
that  this  permlMion  be  withdrawn. 
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This  recommendation  was  made  by  a  subcommittee  inves- 
ting this  question  after  weeks  and  weeks  of  hearing  and 
s^udy  upon  the  part  of  the  committee,  after  taking  the  testi- 

ony  of  those  who  were  opposed  and  those  who  favored  it, 

d  practically  all  the  testimony,  or  a  large  percentage  of 
it,  came  from  those  who  were  opposed.  After  considering 
t  leir  explanation,  the  reasons  given  by  them,  the  committee 
having  charge  of  the  matter,  after  due  reflection,  recom- 
□  tended  that  the  privilege  be  withdrawn. 

The  report  of  the  committee  further  stated: 

The  subject  of  consolidated  returns  has  long  been  in  contro- 
v;rsy.  The  revenue  bill  of  1918.  as  passed  by  the  House,  pro- 
fa  iblted  the  consolidated  return  which  had  been  previously  allowed 
under  the  regulations  of  the  Treasury  Department.  The  bill  as 
p  issed  by  the  Senate  and  finally  enacted  specificaUy  provided  for 
tlie  consolidated  return.  The  revenue  blU  of  1928.  as  passed  by 
ti  le  House,  denied  the  right  to  file  consolidated  retxims,  but  this 
p-ovislon  was  eliminated  in  the  Senate.  During  the  consideration 
o '  the  revenue  bUl  of  1932  a  compromise  was  elfected,  resiiltlng  in 
t  le  levying  of  an  additional  tax  of  three  fourths  of  1  percent  on 
t:ie  consolidated  net  income.  This  additional  tax  was  increased 
t( »  1  percent  by  the  National  Industrial  Recovery  Act. 

It  cannot  be  denied  that  the  privilege  of  filing  consoli- 

ted  returns  Is  of  substantial  benefit  to  large  groups  of 

rporations  existing  in  this  country.    It  cannot  be  denied. 

has  not  been  denied,  I  venture  to  say  it  will  not  be  denied, 

t  this  consolidated  return  scheme  is  of  peculiar  benefit  to 

the  large  corporations  of  this  country.    It  gives  them  an 

vantage    which    the    independent    corporations    cannot 
oy,  and  why  not  place  the  large  as  well  as  the  small,  the 

eat  as  well  &s  the  humble,  upon  the  same  basis  when  it 
cbmes  to  the  making  of  tax  returns? 

What  Is  the  reason  for  the  consolidated  return?  Is  it 
f  JT  the  benefit  of  the  small  corporation?  Is  it  for  the  bene- 
f  t  of  the  lesser  combine?  It  is  distinctly  made,  maintained, 
and  preserved  for  the  benefit  of  the  great  holding  corpora- 
tions of  the  country. 

1  Mr.  HASTINGS.    Mr.  President 

I  The  PRESIDING  OFFICER  (Mr.  George  in  the  chair), 
goes  the  Senator  from  Idaho  yield  to  the  Senator  from 
Ilelaware? 

Mr.  BORAH.    I  yield. 

Mr.  HASTINGS.  Suppose  an  Individual  has  a  capital  of 
$^0,000,  of  which  $10,000  is  invested  in  a  corporation  in 

e  State,  and  $10,000  invested  in  another  corporation  in 

other  State,  and  the  one  person  owns  it  all.  The  two 
corporations  are  not  very  large,  but  he  is  making  money, 

e  will  say,  at  one  of  the  stores,  and  losing  money  at  the 

her.  If  he  has  the  privilege  of  making  a  consolidated 
return,  then  he  gets  some  benefit,  because  without  that  in 
t^e  one  Instance  he  would  not  have  to  i>ay  a  tax.  In  the  case 

here  he  made  no  money,  and  he  would  have  to  pay  the 
fjill  tax  in  the  place  where  he  made  money.  If  he  could 
consolidate  the  two.  It  would  be  of  some  interest  to  him, 
a|id  to  all  similar  small  corporations. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
I^ho  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.    In  connection  with  the  illustration  just 

ven  by  the  Senator  from  Delaware,  let  us  assume  that  in 

e  city  where  the  Senator  from  Delaware  stated  a  man  had 
aj  store,  another  man  had  a  similar  store.  If  the  one  having 
two  stores  could  make  a  consolidated  return,  he  would  have 

e  advantage  in  competing  with  the  individual  store  owner. 

e  could  use  the  loss  in  one  city  to  wipe  out  the  profit  in 
tl^e  other  city.    So  that,  in  the  case  of  the  Senator's  illus- 

tion.  the  man  who  was  operating  2  stores  would  have 
advantage  over  the  man  operating  1  store. 

Mr.  BORAH.    Certainly.    To  take  a  further  Illustration, 

ppose  Mr.  A  has  $20,000  and  starts  a  store,  under  a 
corporate  entity,  in  the  State  of  Delaware,  investing  $10,000, 
aid  with  the  other  $10,000  starts  a  store  in  the  State  of 
P  jnnsylvania,  and  makes  a  consolidated  return.  We  will 
asume  that  he  finds  that  he  has  had  a  loss  in  one  store, 
a  id  he  covers  the  loss  in  one  store  by  his  bookkeeping  in  the 
0  her,  so  far  as  taxes  are  concerned.  But  suppose  Mr.  B  has 
a  store  in  Delaware,  and  Mr.  C  has  a  store  over  in  Penn- 
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gyivania.  Each  one  must  make  his  return.  Why  give  an 
advantage  to  the  man  who  is  able  to  have  two  stores  as 
against  B  and  C,  who  have  a  store  apiece? 

Mr.  HASTINGS.  Suppose,  Instead  of  a  corporation  it  Is 
an  indlviduaL    TTien  what  would  happen  to  his  return? 

Mr.  BORAH.  I  do  not  know  what  the  Senator  has  in 
mind. 

Mr.  HASTINGS.  Instead  of  a  corporation,  suppose  one 
man  owns  two  stores.  There  is  no  prohibition  against  his 
making  a  cMisolidated  return  on  both  of  them.  Merely  be- 
cause he  has  a  small  corporation,  to  my  mind,  is  no  reason 
why  he  should  be  penalized.  Whether  it  be  large  or  small, 
it  is  the  same  thing. 

Mr.  BORAH.  We  are  dealing  now  entirely  with  corpora- 
tions In  existence  and  the  corporation  law. 

Mr.  HASTINGS.  I  am  pointing  out  an  illustration  which 
indicates,  it  seems  to  me,  that  there  is  some  prejudice 
against  a  corporation,  because  an  individual  could  do  just 
this  very  thing  after  the  Senator's  amendment  had  been 
enacted. 

Mr.  BORAH.  I  have  a  great  prejudice  against  a  corpo- 
ration when  the  corporation  is  organized  for  the  purpose  of 
controlling  some  70  or  80  other  corporations. 

Mr.  HASTINGS.    I  was  talking  about  two. 

Mr.  BORAH.  I  know  the  Senator  was  talking  about  two, 
but  I  am  afraid  he  was  thinking  about  the  others. 

Mr.  HASTINGS.  The  distinguished  Senator  was  pointing 
out  that  this  was  for  the  benefit  of  the  large  corporation. 
I  was  trying  to  give  him  an  illustration  of  a  small  corpora- 
tion, If  he  can  conceive  of  there  being  such  a  thing. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.    "Hie  illustration  the  Senator  from  Dela- 


ware gives 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Michigan 
turns  to  the  other  side,  and  we  cannot  hear  a  word  he  says. 
I  suggest  that  he  try  to  convince  Senators  on  this  side  as 
well  as  those  on  the  other  side. 

Mr.  COUZENS.  I  beg  the  pardon  of  the  Senator  from 
Virginia,  but  I  have  seen  so  many  of  the  Democrats  in  a 
huddle  that  I  thought  we  were  entitled  to  get  Into  a  huddle 
once  In  a  while. 

Mr.  GLASS.  If  it  is  going  to  be  a  huddle  proposition, 
then  the  Senator  is  beaten  to  start  with,  because  we  have 
more  in  the  huddle  over  here  than  are  on  the  other  side. 

Mr.  COUZENS.  That  is  quite  true.  I  apologize  to  the 
Senator  from  Virginia,  but  I  got  my  example  from  good 
Democrats. 

Mr.  GLASS.  I  am  usually  interested  so  very  much  in 
what  the  Senator  from  Michigan  says  that  I  want  to  hear 
his  argument. 

Mr.  COUZENS.    I  thank  the  Senator. 

I  want  to  point  out  that  when  these  institutions  are  in 
business  they  get  the  advantage  of  the  appropriate  law  and 
they  are  protected  against  their  individual  assets  being  liable 
for  their  debts.  If  they  take  advantage  of  incorporation  in 
order  to  protect  their  individual  fortunes  there  is  no  reason 
why  they  should  get  any  advantage  by  consolidating  their 
returns. 

Mr.  BORAH.  Mr.  President,  I  had  not  finished  reading 
the  report  of  the  special  committee. 

Mr.  GORE.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr,  GORE.  It  seems  to  me  that  the  comment  of  the 
Senator  from  Michigan  on  the  hypothetical  case  presented 
by  the  Senator  from  Delaware  is  pretty  conclusive;  but  a 
case  was  brought  to  the  attention  of  the  committee  which 
made  an  Impression  on  me,  and  I  should  like  to  get  the 
reaction  of  the  Senator  from  Idaho. 

The  case  presented  to  the  committee  was  that  of  the 
Southern  Pacific  Railroad,  Under  the  law  of  Texas,  that 
railroad  must  incorporate  in  the  State  of  Texas  in  order 
to  operate  in  that  State.  It  has  no  choice.  I  can  conceive 
that  the  railroad  might  realize  a  profit  in  Texas  and  yet 


might  sustain  a  loss  in  Arizona  or  New  Mexico,  making  the 
long  haul  across  the  desert. 

I  do  not  know  what  the  structure  of  the  railroad  is,  but 
let  us  assiune  that  It  had  to  organise  in  New  Mexico.  Ari- 
zona, California,  and  Texas.  I  can  conceive  some  cogency 
in  the  contention  that  if  the  railroad,  owing  to  local  laws, 
must  charter  in  each  State,  and  must  take  a  loss,  say,  in 
Arizona  and  New  Mexico,  there  would  be  some  justice  in 
permitting  that  loss  to  be  offset  against  a  realized  gain  in 
Texas.  That  is  the  only  instance  along  this  line  that  has 
made  any  appeal  to  me. 

Mr.  BORAH.  Mr.  President,  let  me  assume  that  the  il- 
lustration which  the  Senator  gives  is  one  which  ought  to 
have  consideration.  It  can  have  consideration  in  conference 
That  is  one  of  the  contentions  which  I  made  in  opening 
my  remarks,  that  if  there  were  conditions  under  which  ex- 
ceptions ought  to  be  had,  that  could  be  worked  out  in  con- 
ference. But  I  am  sure  the  Senator  from  Oklahoma  would 
not  contend  that  the  situation  with  reference  to  the  Southern 
Pacific  Railroad  ought  to  be  dominating  and  cimtroUing  in 
reference  to  making  tax  laws  for  all  corporations  in  the 
entire  United  States. 

Mt.  GORE.  Not  at  all.  I  agree  with  the  Senator  about 
the  vertical,  integrated  concerns  where  one  is  pyramided 
upon  the  other.  I  think  they  ought  to  be  disintegrated  so 
far  as  taxation  is  concerned.  On  the  other  hand,  it  docs 
seem  to  me  that  the  railroad  situation  might  ccmstitute  an 
exception.  I  will  vote  for  the  S«iator's  motion  with  the 
hope  that  the  conferees  will  at  least  give  serious  considera- 
tion to  this  particular  point. 

Mr.  BORAH.  I  am  contending  that  this  matter  ought  to 
go  to  conference,  and  I  am  not  contending.  Mr.  President, 
that  there  may  not  be  exceptions.  I  am  frank  to  say  that 
after  such  study  as  I  have  been  able  to  give  to  it  I  would  not 
want  to  make  an  exception  that  would  militate  effectively 
against  such  a  general  rule,  and  I  doubt  if  we  can  make  an 
exception  without  miUtating  against  the  rule;  but.  if  it  can 
be  done,  the  able  gentlemen  who  sit  upon  the  conference 
will  be  able  to  handle  the  matter;  but,  if  we  are  not  able  to 
make  the  exception,  then  I  certainly  would  not  be  in  favor 
of  returning  to  the  consolidated  return  because  not  to  do  so 
might  work  a  hardship  in  some  places.  I  know  that  it 
works  to  tremendous  advantages  in  places  where  the  Sena- 
tor from  Oklahoma  does  not  desire  it  to  work  to  advemtage. 

Said  the  subcommittee  having  to  deal  with  this  subject: 

It  cannot  be  denied  that  the  privilege  of  filing  consolidated 
returns  is  of  substantial  benefit  to  tbe  large  groups  of  oorporations 
in  existence  in  this  country. 

I  Will  say  to  the  Senator  from  Oklahoma  that  all  these 
matters  were  heard  before  the  canmittee;  the  different  con- 
ditions which  arose  by  reason  Df  the  different  corporations, 
and  the  obligations  imposed  upon  them  to  organize  in  the 
different  States;  these  matters  were  very  fully  covered  by  the 
subcommittee,  and,  notwithstanding  all  the  facts  which 
were  presented,  they  made  the  recommendation  which  I  am 
now  reading: 

This  is  especially  true  In  depression  years,  for  the  effect  of  the 
consolidated  return  Is  to  aUow  the  Ion  of  one  corporation  to 
reduce  tbe  net  income  and  tax  of  another,  and  during  a  depreaaloii 
more  losses  occur.  Another  effect  of  the  consoUdated  return  la  to 
postpone  tax.  This  is  because  there  is  no  profit  recognissed  for 
tax  purposes  on  intercompany  transactions,  and  profits  on  a  prod- 
uct of  the  consoUdated  group,  passing  through  tbe  hands  of  the 
different  members  of  the  group,  are  not  taxed  untU  the  product  Is 
disposed  of  to  persons  outside  the  group. 

'  In  the  past,  when  any  corporation  could  carry  forward  a  net 
loss  from  one  year  to  another,  the  consolidated  group  did  not 
have  such  a  great  advantage  over  the  separate  corporations.  Now 
that  this  net  loss  carry-over  has  been  denied,  the  advantage  of 
the  consoUdated  return  is  mucb  greater  on  a  caxnparatlve  basis. 

The  Senator  from  DeUware,  speaking  of  the  small  com- 
panies which  might  be  injured,  has  not,  I  think,  given  proper 
consideration  to  the  large  onnpanies  and  tbe  advantage 
which  they  have;  and  in  order  that  the  Senator  may  have 
the  matter  before  him  so  that  he  can  consider  it  fully  to- 
night, when  we  vote  upon  this  Monday,  I  am  going  to  read 
more  fully  into  the  Rbooro  than  I  have.  I  am  sorry  the 
Senator  from  Mississippi   LMr.  Haruson]   Is  not  in  tbe 
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Chamber.    Let  me  read  what  I  read  a  few  moments  ago  and 

continue: 

But  cow.  to  whom  docs  the  Central  Gas  8t  Electric  C!o.  belong? 
To  another  holcUng  company,  the  Central  Public  Service  Co. 

That  is  the  gentleman,  in  corporate  form,  that  I  am 
anxious  to  deal  with,  and  I  am  sure  the  Senator  from  Dela- 
ware must  feel  the  same  way.  So  let  us  not  permit  our 
sympathies  for  the  two  small  companies  having  a  store  over- 
ride the  necessity  of  dealing  with  the  large  companies. 

Mr.  HASTINGS.  Will  the  Senator  permit  an  interrup- 
tion? 

Mr.  BORAH.    Yes.    I  yield. 

Mr.  HASTINGS.  I  do  not  know  what  the  percentage  is 
the  Senator  from  Idaho  would  like  to  reach;  I  do  not  know 
whether  it  is  5  percent.  10  percent,  20  percent,  or  what  it  is. 
but  I  am  assuming  that  it  Ls  at  least  a  minority,  less  than  50 
percent.  I  should  not  like  to  do  an  injury  to  the  honest 
corporation  which  desires  to  make  a  consolidated  return 
merely  to  strike  at  some  corporation  which  is  illustrated  by 
what  the  Senator  Is  now  reading.  In  other  words,  I  am  not 
willing  to  convict  an  innocent  man  merely  to  get  some 
guilty  person  at  the  same  time. 

Mr.  BORAH.  I  am  not  advocating  the  conviction  of  an 
innocent  man.  All  I  am  asking  is  that  each  and  everyone 
make  his  own  separate  return,  and  then  when  he  gets  in  with 
his  return  the  law  will  deal  with  him.  If  he  has  had  his 
loss  and  no  profits,  we  will  get  nothing. 

Mr.  HASTINGS.  If  we  take  the  illustration  given  by  the 
Senator  from  Oklahoma,  where  a  railroad  is  operating 
through  several  States  and  has  to  have  a  separate  corpora- 
tion in  each  State,  it  is  pretty  nearly  impossible  for  such 
railroad  to  make  a  separate  return  for  each  of  those  cor- 
porations. The  money  is  collected  into  one  treasiur,  col- 
lected under  one  system,  and  under  one  freight  rate  and 
r  one  passenger  rate.  This  amendment  would  impose  upon 
that  corporation  an  almost  impossible  task. 
,  Mr.  BORAH.  They  got  along  pretty  well  before  the  con- 
solidated returns  were  adopted. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  am  sorry  the  Senator  from  Oklahoma 
I  Mr.  GoRSl  is  not  present.  As  a  matter  of  fact,  in  2  days 
of  discussion  the  only  instance  which  seemed  to  have  merit 
was  that  cited  by  the  Senator  from  Oklahoma.  In  that  case 
he  says  the  railroad  would  be  greatly  affected  by  this  pro- 
vision. I  have  an  idea,  although  I  am  not  f  amilisir  with  the 
Texas  law.  that  an  interstate  corjwration  operating  a  rail- 
road through  Texas  operates  as  an  interstate  corporation. 
They  may  own  a  thousand  railroads,  as  they  do  in  my  State, 
but  they  are  leased  and  the  parent  company  does  the  oper- 
ating, and  the  State  where  they  are  operating  provides  only 
a  part  of  their  income.  If  we  had  all  the  facts,  I  think  it 
would  be  found  that  even  that  instance  has  not  any  merit 
whatever  to  it. 

Mr.  HASTTNOS.  That  may  answer  my  question.  I  am 
not  certain  about  it  myself.  I  was  just  wondering  whether 
that  was  true. 

Mr.  BORAH.  The  Senator  from  Delaware,  with  his  great 
ability,  is  certain  of  one  thing.  I  am  siu^.  and  that  Is  that 
there  is  a  great  advantage  in  filing  consolidated  returns  to 
certain  classes  <rf  large  corporations.  I  do  not  care  to  men- 
tion names,  but  I  was  told  by  two  of  the  experts  that  one 
particular  holding  company,  closely  associated  with  a  man 
who  has  until  lately  long  been  in  the  public  service,  realized 
a  benefit  of  something  over  a  million  and  a  half  dollars  in  1 
year  by  reason  of  its  consolidated  return.  I  think  there 
could  be  gathered  up  dozens  of  instances.  Did  the  Senator 
listen  yesterday  while  I  read— I  am  afraid  he  did  not,  or  he 
would  have  voted  for  the  amendment— the  amount  which 
was  realised  by  the  aircraft  holding  corporations?  In  1 
year  five  of  them  got  the  benefit  of  over  $2,000,000  by  rea- 
son of  the  privilege  of  filing  consolidated  returns. 

Are  we  to  overlook  mch  conditions  entirely,  because,  if  1 
may  call  it  such,  a  theoretical  proposition  with  reference  to 
the  Southern  Pacific  has  been  brought  into  this  matter? 
We  know  that  thsse  other  evils  exist.    We  know  the  publio 
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deprived  of  what  it  ought  to  have  in  regard  to  taxes,  and 
w^  know  that  it  is  a  great  disadvantage  to  the  small  cor- 
porations which  have  to  contend  with  them.  We  know 
ttose  evils  exist.  Why,  therefore,  not  deal  with  the  situa- 
tiim  so  as  to  reach  the  greatest  possible  number  who  may 
bt  affected,  in  an  advantageous  way  so  far  as  the  Govern- 
ment is  concerned? 

Mr.  HASTINGS.  Would  the  Senator  give  us  some  de- 
tails as  to  how  that  $2,000,000  was  made  up  in  the  case  of 
aircraft  corporations  of  which  he  speaks? 

Mr.  BORAH.  While  that  is  being  looked  up  I  will  read 
firther  in  continuation  of  what  I  just  began  to  read: 

rhat  owns  and  controls  the  stock  in  the  Central  Public  Service 
Cc .  And  to  whom  does  this  Central  Public  Service  Corporation 
belong?  It  belongs  to  the  Public  Utility  Holding  Co^  which  I  be- 
lieve does  not  hold  all  the  stock  In  this  company  but  enough  to 
exercise  a  controlling  Influence  In  Its  affairs.  And  to  whom  does 
the  Public  Utility  Holding  Co.  belong?  It  belongs  to  a  concern 
which  It  Is  very  difficult  to  define,  a  kind  ol  hybrid  holdlng- 
fii  anclng-trading-lnvestment  trust  company,  the  American 
Fc  unders. 

Now,  the  only  corporation  that  pays  taxes  imder  this 
pioposition  is  the  first  corporation. 

Mr.  HASTINGS.  There  is  consolidated  with  it  all  the 
profits  of  other  companies,  is  there  not?  The  only  advan- 
tage I  know  ansrthing  about  in  a  consolidated  return  is  the 
ccavenience  of  it,  plus  this,  that  if  there  be  under  the  par- 
ert  company  a  losing  unit  the  parent  company  may  deduct 
the  loss  of  the  unprofitable  unit  from  their  income.  If  all 
the  companies  which  are  held  by  a  holding  company  are 
miking  money,  there  is  absolutely  no  advantage,  so  far  as 
I  mow.  In  addition  to  that,  there  is  provided,  according  to 
m  7  recollection,  a  2-percent  increase  in  the  tax  which  they 
hi  ve  to  pay  if  they  make  a  consolidated  return. 

Mr.  BORAH.  That  raises  the  question  why  the  2-per- 
cent additional  tax  was  imposed  if  it  was  not  well  under- 
stiiod  that  there  was  a  distinct  advantage  in  filing  a  con- 
so  idated  return?  It  is  recognized  in  the  bill  itself  that  the 
m; iking  of  consolidated  returns  is  a  favor  to  corporations; 
ar  d  so  the  bill  proposes  to  add  2  percent  in  cases  where  con- 
so  idated  returns  are  filed.  What  does  the  2  percent  amount 
to  •  It  gathers  up,  perhaps,  one  tenth  of  the  amount  which 
thsy  are  actually  realizing  in  the  way  of  benefit  from  the 
consolidated  returns. 

*ow,  all  the  arguments  in  favor  of  holding-company  control 
.1  be  applied  to  the  situation  of  the  Central  Gas  &  Electric 
Company  and  subsidiaries.  But  what  defense  is  there  from  the 
po  nt  of  view  of  the  public  service,  operating  efficiency,  financing. 
or  anything  else,  for  this  string  of  public-utUlty  companies 
ruining  up  to  the  American  Pounders? 

^ow,  I  Will  use  another  case: 

'  r^ie  United  Pounders  owns  three  other  Investment  trusts,  which 
!n  t\im  are  holding  companies  also— the  American  Pounders  Cor- 
po-atlon.  the  American  General  Corporation,  and  the  Investment 
Trist  Associates.  There  are  a  great  many  others,  but  It  controls 
those  outright,  owning  from  70  to  90  percent  of  the  stock.  These 
ho  ding  companies  in  turn  own  another  holding  company,  called 
Uilted  States  Electric  Power  Corporation,  or  they  have  a  large 
inierest  In  It.  which  I  will  explain  later.  This  United  States 
Ehctrlc  Power  Corporation  owiis  the  Standard  Power  A  Light  Co 
anl  that,  in  turn,  controls  the  Standard  Gas  ic  Light  CorporaUon. 
Tbere  are  five  layers  of  holding  corporations. 

Vhy  are  all  these  different  holding  companies  organized? 
W  lat  is  the  object  of  them? 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

ilr.  BORAH.  I  will  yield  in  a  moment.  They  get  a  very 
griiat  advantage  or  they  would  not  be  organized.  All  up 
anl  down  the  Une  of  the  five  layers  of  corporations,  they  pay 
tremendous  salaries,  the  highest  in  the  world:  they  pay 
laige  profits,  some  of  them  the  greatest  in  the  world.  Why 
ar*  they  organized?  For  the  same  reason  that  any  corpo- 
ra ion  is  organized,  namely,  to  make  money  by  reason  of 
th(  ir  corporate  existence.  I  say.  therefore,  that  they,  each 
anl  every  one  of  them,  all  five  of  them,  should  make  re- 
po:  ts  to  the  Government  as  to  what  they  have  earned.  Now 
I  5  ield  to  the  Senator  from  Tennessee. 

]  «r.  McKELLAR.  Mr.  President.  I  have  the  figures  here 
foi  the  year  1930.  and  from  the  records  of  the  Department 
It  iippears  that  241.616  corporations  in  this  country  paying 
dividends  of  a  billion  and  a  half  dollars  paid  not  one  cent  of 


ca;i 


that  the  railroad  might  realize  a 


profit  in  Texas  and  yet  |  Senator  from  Mississippi   LMr.  Harusom]    Is  not  in  the 
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Income  taxes  to  the  United  States  Government.  Is  it  not 
most  probable  that  a  great  many  of  these  241,616  corpora- 
tions have  escaped  taxes  through  the  consolidated  returns 
route? 

Mr.  HASTINGS.  Mr.  President,  by  what  authority  does 
the  Senator  make  that  statement?  Where  does  he  get  his 
information? 

Mr.  McKELLAR.    Prom  the  Treasury  Department. 

Mr.  HASTINGS.  How  could  it  be  possible  for  them  to 
pay  dividends  without  having  paid  the  tax? 

Mr.  McKELLAR.  It  is  because  the  Treasury  Department 
figures  reveal  that  there  were  certain  corporations  showing 
taxable  net  income,  &nd  then  241.616  showing  income  but 
no  taxable  income.  In  other  words,  by  reason  of  the  credits 
and  allowances  made,  and  by  the  consolidated-returns 
route.  241.616  corporations,  making  a  billion  and  a  half  dol- 
lars in  earnings  or  income,  which  they  pay  out  to  their 
stockholders,  pay  not  one  cent  of  income  to  the  Government 
of  the  United  States. 

Mr.  HASTINGS.    I  cannot  understand  that. 

Mr.  McKELLAR.  If  the  Senator  will  just  look  at  the 
Record  of  February  1,  at  page  1774,  he  will  find  the  figures 
which  show  it. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.  I  think  the  Senator  from  Delaware  will 
find  that  in  Istrge  part  that  is  due  to  the  fact  that  dividends 
paid  by  one  corporation  to  another  corporation  are  non- 
taxable. 

Mr.  NORRIS.    Mr.  President,  wiU  the  Senator  yield  there? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  For  the  benefit  of  the  Senator  from  Dela- 
ware, I  want  to  state  that  recently,  during  the  last  few  days, 
in  the  Investigation  being  conducted  before  the  Federal 
Trade  Commission  it  was  found  that  one  holding  corporation, 
which  had  correspondence  with  State  Senator  Thayer  in 
New  York  and  officials  in  Kentucky  and  Tennessee,  had  been 
engaged  in  this  practice;  that  Its  subsidiaries  had  actually 
made  a  profit  and  paid  the  income  into  the  holding  com- 
pany, and  the  holding  company  had  kept  it  and  not  paid 
any  income  tax  to  the  Government.  If  the  bill  shall  go  over 
until  Monday,  as  seems  probable,  in  view  of  the  extended 
debate  that  is  going  on.  we  will  be  able  to  obtain  those  fig- 
ures and  give  the  sum  in  dollars  which  the  holding  c<»n- 
pany  actually  collected  from  its  subsidiaries,  retained  for 
itself,  and  failed  to  pay  any  taxes  on  to  the  Government  of 
the  United  States.  That  is  a  matter  of  record;  their  own 
records  show  it. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Delaware 
asked  me  a  few  moments  ago  for  the  figures  with  reference 
to  the  Aviation  Corporation.  Those  figures  were  put  in  the 
Record  in  detail  on  April  9  by  Mr.  McParlane  in  the  House 
of  Representatives.  I  read  yesterday  the  conclusions  or 
general  results  from  the  detailed  figures  which  appear  in  the 
Record  of  April  9. 

Mr.  HASTINGS.    On  what  page? 

Mr.  BORAH.  I  have  not  the  page  before  me;  I  only  have 
the  page  with  reference  to  the  matter  which  I  read:  but  the 
detailed  figures  appear  in  the  Record  of  April  9  in  the 
address  of  Mr.  McFarlahb.  The  Senator  will  have  no  trouble 
in  locating  them. 

But  here  is  what  he  sajrs  in  conclusion  as  the  result  of  the 

figures: 

We  find  that  the  Bendlx  Aviation  Corporation  has  saved,  through 
the  filing  of  consolidated  returns  and  In  the  change  of  Income-tax 
laws  which  have  been  changed  since  the  law  of  1918,  the  sum  of 
$625,863.49  in  money  they  would  have  been  required  to  pay  to  the 
Government  had  the  law  not  been  changed  and  had  they  been 
required  to  file  separate  returns  rather  than  consolidated  returns. 

The  Curtiss-Wright  Corporation  saved  $101,709.31  in  the 
same  way.  The  General  Motors  Corporation  saved  $150,- 
980.75.  The  United  Aircraft  &  Transport  Corporation  saved 
$854,959.29.  The  Aviation  Corporation  of  America  saved 
$313,454.44.    All  told,  there  was  a  saving  of  $2,046,967.28. 


Mr.  HASTINGS.    Over  a  period  of  how  long? 

Mr.  BORAH.    I  trnderstand  over  a  period  of  1  year. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  there? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  The  Senator  ought  to  add  to  what  he  has 
lust  said  that  Mr.  McParlank,  who  supplied  those  figures, 
said  in  his  speech,  or  he  told  me  today — he  told  me  today, 
but  I  think  he  also  said  it  in  a  portion  of  his  speech — that 
the  figures  for  the  largest  corporations  he  was  trsring  to 
examine  in  coni^ction  with  the  aircraft  matter  are  not  in- 
cluded. In  the  case  of  the  largest  of  all  he  was  unable  to 
get  access  to  the  figures.  So  those  figures  are  only  a  part  of 
what  the  aircraft  companies  saved. 

Mr.  HASTINGH3.  The  particular  thing  in  which  I  was 
interested,  I  will  say  to  the  Senator  from  Idaho,  was  whether 
or  not  those  figures  are  based  upon  the  fact  that  this  hold- 
ing company  owned  other  corporations  that  had  losses  dur- 
ing those  years.    Can  it  be  accounted  for  in  any  other  way? 

Mr.  BORAH.    I  cannot  say  as  to  that. 

Mr.  NEELY.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  from  West  Virginia. 

Mr.  NEELY.  Mr.  President,  how  could  any  conceivable 
answer  to  the  question  of  the  Senator  from  Delaware  preju- 
dice the  merits  of  the  contention  of  the  Senator  from  Idaho? 
Suppose  a  farmer  who  owns  two  tracts  of  land  makes  a 
profit  on  on?  of  them  and  sustains  a  loss  on  the  other.  He 
is  compellea  to  pay  taxes  on  both  farms.  Why  should  not  a 
holding  company  be  required  to  pay  taxes,  at  least,  on  every 
one  of  its  subsidiaries  on  which  profits  are  regularly 
made? 

Mr.  HASTINGS.  May  I  say  to  the  Senator  from  West 
Virginia  that  my  Inquiry  is  designed  solely  for  the  purpose 
of  ascertaining  the  facts?  I  am  tnrlng  to  find  out  whether 
there  is  any  other  method  whereby  the  large  holding  com- 
panies can  profit  except  by  owning  corporations  which  are 
not  making  a  profit  during  the  year.  That  is  the  cause  of 
my  inquiry.  I  am  trjdng  to  find  out  whether  there  is  any 
other  way  by  which  that  may  be  done. 

Mr.  BORAH.    Reading  further  from  this  article — 

The  United  Founder*  owns  tliree  otber  investment  tnuta — 

I  was  Interrupted,  so  I  will  have  to  reread  it.  in  order  to 

get  the  continuity — 

The  United  Pounders  owns  three  other  investment  trusts,  which 
In  turn  are  holding  com.panle8  also — the  American  Fotinders  Cor- 
poration, the  American  General  Corporation,  and  the  Investment 
Tnist  Associates.  There  are  a  great  many  others,  bxit  it  controls 
these  outright,  owning  from  70  to  80  peroent  of  the  stock.  These 
holding  companies  In  turn  own  anotber  holding  company,  called 
United  States  Electric  Power  Corporation,  or  they  have  a  large 
Interest  In  It,  which  I  will  explain  later.  This  United  States 
Electric  Power  Corporation  owns  the  Standard  Power  M  Light  Co.. 
and  that.  In  turn,  controls  the  Standard  Gas  ft  Light  Corporation. 
There  are  five  layers  of  holding  corporations.  Then  come  the 
operating  companies,  of  which  I  think  there  are  17  subsidiaries. 
I  think  one  of  them  Is  an  engineering  company,  which  supplies 
management.  There  may  be  another  company  or  two  of  that 
kind,  but  most  of  them  are  operating  utility  companies. 

I  ask  the  able  Senator  from  Delaware  and  I  ask  the  Senate 
upon  what  theory  could  these  five  layers  of  holding  compa- 
nies be  excused  from  making  their  individual  returns  to  the 
Government  as  to  their  incomes?  Why  should  they  be  per- 
mitted to  entwine  themselves  and  double  themselves  up  into 
a  bow  knot  and  come  in  as  one  concern?  They  ought  to 
make  separate  and  distinct  returns  for  each  one  of  the  five 
holding  companies.  We  Would  know  why  they  are  in  exist- 
ence, what  their  business  is,  bow  much  they  should  pay.  and 
what  the  Government  is  entitled  to  have  from  them,  lliere 
can  be  no  argument  of  a  sound  nature,  it  seems  to  me.  why 
the  Government  should  not  call  upon  each  of  those  five  hold- 
ing companies  connected  with  one  business  enterprise  to 
make  a  report  to  the  Government. 

Who  else  is  excused  fr(»n  making  a  report  exceitt  the 
great  holding  companies  of  the  country? 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia? 

Mr.  BORAH.    I  yield. 
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Ur.  GLASS.  Let  me  interject  a  word  that  may  have  a 
tendency  to  shorten  the  debate  and  not  proUmg  It  until 
Monday.  I  stated  yesterday  that  I  voted  against  the  Borah 
amendment  with  great  misgivings.  Since  having  cast  that 
vote  I  have  resolved  my  misgivings  in  favor  of  ibe  amend- 
ment, and  I  am  going  to  change  my  vote.  If  the  Senator 
from  Delaware  [Mr.  Hastincs]  persists  in  his  motion  for 
reconsideration,  I  submit  he  will  find  that  other  Senators 
have  resolved  the  matter  in  a  different  way.  I  hope  he  will 
withdraw  his  motion  and  let  us  get  down  to  voting. 

Let  me  say — which  is  rather  irrelevant — that  I  was  de- 
picted on  the  front  page  of  some  of  the  newq^apers  as 
having  "  deserted  the  administration  "  on  the  other  vote  I 
cast.  I  wonder  why  the  Chairman  of  the  Senate  Finance 
Committee  and  the  chairmen  of  other  committees  do  not 
tell  us  in  detail  Just  what  the  administration  thinks  about 
the  various  measures  we  are  professing  to  consider  here.  I 
find  that  on  one  vote  22  other  Democrats  "  deserted  the 
administration  "  along  with  me,  and  on  the  other  vote  24 
Democrats  "  deserted  the  administration  "  along  with  me,  if 
it  may  be  assumed  that  the  administration  is  telling  us  Just 
exactly  how  to  vote  on  all  these  questions.  I  do  not  think 
that  is  so.  I  think  when  the  newspapers  speak  of  me  as 
"  deserting  the  administration "  because  I  exercise  my 
judgment  in  voting  upon  these  questions  they  are  simply 
misrepresenting. 

Mr.  BORAH.  Mr.  President.  I  will  be  very  frank  with  the 
Senator  from  Delaware  about  this  matter.  Everybody  knows 
this  was  a  close  vote  and  that  there  are  at  least  two  Senators 
wLo  are  away  and  cazmot  vote  today,  so  I  am  going  to  stay 
here  imtil  they  get  back  or  until  I  find  some  recruits. 
[Laughter.]  I  am  interested  In  this  matter  in  such  a  way 
that  I  feel  Justified  in  doing  that. 

Let  me  continue: 

Bv«n  here,  again,  there  are  more  holding  companies.  For  tn- 
•tance.  one  of  these  subsidiaries  1b  the  Louisville  Gas  &  Electric  Ck>. 
of  Kentucky.  The  Standard  Gas  &  Light  Co.  controls  this  com- 
pany, but  not  directly.  Again,  a  holding  company  must  be  inter- 
posed, for  some  reason.  caUed  the  Louisville  Gas  it  Xlectrlc  Oo. 
of  Delaware. 

Why  are  all  these  companies  interposed? 

What  is  the  object  of  creating  different  companies?  There 
must  be  a  great  profit  in  It.  If  there  Is  a  great  profit  the 
Government  is  entitled  to  know. 

Thus  we  have  the  Louisville  Gas  it  Electric  Ck>.  of  Kentucky. 
held  by  the  Louisville  Gas  &  Electric  Co.  of  Delaware,  controlled 
by  the  Standard  Gas  &  Light  Co.,  a  corporation  controUed  by  the 
Standard  Light  Co.,  controUed  by  the  United  States  Electric  Power 
Corporation.  controUed  by  these  three  investment  tnists,  and 
finally  by  the  United  Pounders  of  Delaware. 

The  Jvistlflcatlon  of  the  holding  company  Is  In  the  Standard 
Gas  &  Light  Co.,  which  operates  17  companies,  which  can  give 
them  intelligent  management  (and.  so  far  as  I  know,  does  give 
them  intelligent  management),  extensive  financing,  and  a  wide 
degree  and  variety  of  engineering  skill.  But  what  pubUc  service 
are  all  these  other  holding  companies  furnishing? 

That  Is  a  question  I  should  like  the  able  Senator  from 
Delaware  to  answer.  What  public  service  are  all  these  hold- 
ing companies  furnishing?  What  public  good  are  they  serv- 
ing? If  they  are  rendering  a  service  to  the  public,  very 
well  and  good. 

Mr.  FLETCHER.  Mr.  President,  may  I  Interrupt  the 
Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Florida? 

Mr.  BORAH.    I  yield. 

Mr.  FLETCHER.  I  do  not  know  that  it  wlU  help  solve  the 
problem,  but  I  want  to  say  that  I  voted  against  the  Sen- 
ator's amendment  yesterday,  but  If  it  comes  up  ^gftip  I 
shall  vote  for  it. 

Mr.  LONG.  Mr.  President,  I  have  heard  three  Senators 
make  that  statement  here  in  the  last  2  minutes. 

Mr.  WAGNER.  Mr.  President,  I  think  I  am  one  of  the 
three  to  whom  reference  is  made.  I  was  in  the  position  of 
the  Senator  from  Virginia  [Mr.  Glass].  I  had  many  mis- 
givings yesterday  about  my  vote.  I  am  satisfied  that  I 
voted  on  the  wrong  side  and  I  propose  to  support  the  Sen- 
ator from  Idaho  if  the  matter  comes  to  a  vote  again. 


Mr,  LONG.  I  want  the  Senator  from  Idaho  to  know  that 
be  has  secured  3  votes  in  the  last  3  minutes. 

Mr.  BORAH.  Mr.  President,  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
l^nators  answered  to  their  names: 


Overton 

Patterson 

Pope 

Reynolds 

Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 


A  dams  Coi>eland  Hatfield 

A  shurst  Costlgan  Hayden 

I  acbman  Couzens  Hebert 

I  alley  Cutting  Johnsoo 

Xankhead  Davis    -^  Keyes 

£  arboiir  Dickinson  King 

I  arkley  Dill  La  Follette 

I  one  Duffy  Lewis 

lorah  Fees  Logan 

I  rown  Fletcher  Lonergan 

I  ulkley  Prazler  Long 

I  ulow  George  McGUl 

I  yrd  Gibson  McKeilar 

I  yrnes  Glass  McNary 

<  apper  Goldsborough        Metcalf 
C  araway  Gore  Murphy 
C  arey  Hale  Neely 
( lark  Harrison  Norris 
C  onnally  Hastings  Nye 
C  oolidge  Hatch  OliCahoney 

The  PRESIDING  OFFICER.  Seventy-nine  Senators 
1  lavlng  answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Dela- 
ware [Mr.  Hastings]  to  reconsider  the  vote  by  which  section 
]  41  of  the  bill  was  stricken  out  on  yesterday. 

Mr.  COUZENS.    On  that  I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
liroceeded  to  call  the  roll. 

Mr.  LEWIS  (when  Mr.  Dieterich's  name  was  called).    I 

<  esire  to  announce  that  my  colleague  [Mr.  Dieterich],  if 
]  iresent  and  voting,  would  vote  "  nay  "  on  this  question. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
^ontana  [Mr.  Wheeler]  is  absent  because  of  illness. 

The  Senator  from  Alabama  [Mr.  Black],  the  Senator  from 

ontana  [Mr.  Erickson],  the  Senator  from  California  [Mr. 

cAdoo],  the  Senators  from  Nevada  [Mr.  McCarran]  and 
Mr.  Pittman],  the  Senator  from  Georgia   [Mr.  Russell], 

e  Senator  from  Florida  [Mr.  Trammell],  the  Senator  from 
]  Maryland  [Mr.  Tydings],  and  the  Senator  from  Indiana 
1  Mr.  Van  Nxrrs]  are  necessarily  detained  from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  the  following  general 
l>airs: 

The  Senator  from  Pennsylvania  [Mr.  Reed]  with  the  Sen- 
j.tor  from  Arkansas  [,Mr.  Robinson]; 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
Irom  Florida  [Mr.  Trammell];  and 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Jlenator  from  California  [Mr.  McAdoo]. 

The  Senator  from  New  Jersey  [Mr.  Kean]  Is  paired  with 
the  Senator  from  Nevada  [Mr.  McCarran].  If  the  Senator 
Irom  New  Jersey  were  present,  he  would  vote  "  yea  ",  and  if 
1  he  Senator  from  Nevada  were  present  he  would  vote  "  nay," 

The  Senator  from  Vermont  [Mr.  Austin]  is  paired  with 
the  Senator  from  Alabama  [Mr.  Black],  If  the  Senator 
Irom  Vermont  were  present,  he  would  vote  "yea",  and  if 
the  Senator  from  Alabama  were  present  he  would  vote 
nay." 

The  result  was  announced — yeas  19,  nays  58,  as  follows: 

TEAS — 19 

5»iley  Davis  Hatfield      ^  Metcalf 

1  arbour  Fees  Hayden      "  Patterson 

I  ulkley  Goldsboroxjgh        Hebert  Steiwer 

(*rey  Hale  Keyes     -  Townsend 

qopeland  Bastings  Lonergan  \ 

NAYS— 58 

Adams  Capper  Fletcher  Logan 

>shurst  Caraway  Prazler  Long 

lachman  Clark  George  McGlll 

lankhead  Connally  Gibson  McKeilar 

I  arkley  Coolidge  Glass  McNary 

*oi»e  Costigan  Gore  Murphy 

lorah  Coiizens  Hatch  Neely 

I">wn  Cutting  Johnson  Norris 

I  ulow  Dickinson  King  Nye 

^y"*  DtU  La  Follette  CMahoney 

qymes  Dufty  Lewis  Overton 
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Thomas,  Okla. 
Thomas.  Utah 
Thompson 

VOnNO— 19 

Seed 

Robinson,  Ark. 
Russell       ' 
TrammeU 
Tydings 


Vandenberg 

Wai^ner 

Walsh 


Van  Nuys 
Walcott 
Wheeler 
White 


Pope  Sheppard 

Reynolds  Shipetead 

Robinson.  Ind.       Smith 
Bcball  Stephens 

NOT 

Austin  Kean 

Black  McAdoo 

Dletertch  McCarran 

Erickson  Norbeck 

Harrison  Pittman 

So  Mr.  Hastings'  motion  to  reconsider  was  rejected. 

Ur.  HARRISON.  Mr.  President,  did  I  understand  the 
Senator  from  Idaho  to  withdraw  his  motion  to  reconsider? 

Mr.  BORAH.  I  desire  to  withdraw  my  motion  to  recon- 
sider. 

The   VICE   PRESIDENT.    The   motion   to   reconsider   is 

withdrawn. 

Mr.  HASTINGS.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Lecislattvb  Clerk.  On  page  116,  beginning  with  line 
10,  it  is  proposed  to  strike  out  all  of  section  143  (a). 

On  page  119,  it  is  proposed  to  strike  out  beginning  with 
line  2  and  ending  with  the  word  "  except "  on  line  3. 

On  page  120,  it  is  proposed  to  strike  out  lines  24  and  25, 
and  on  page  121  to  strike  out  lines  1  and  2. 

Mr.  HARRISON.  Mr.  President,  that  is  the  amendment 
with  reference  to  withholding  the  interest  on  tax-free  cove- 
nant bonds? 

Mr.  HASTINGS.    That  is  correct. 

Mr.  HARRISON.  I  have  talked  to  the  experts  regarding 
that  amendment,  and  I  am  willing  to  let  it  go  to  conference. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Delaware. 

The  amendment  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    TTie  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  13,  lines  14  and  15,  it  is  pro- 
posed to  strike  out  "in  excess  of  the  credit  against  net 
income  provided  in  section  26  " 

On  page  14,  at  the  end  of  line  20,  Insert  the  following: 

Interest  upon  obligations  of  the  United  SUtes  or  its  possessions, 
or  of  any  State.  Territory,  or  any  political  subdivision  thereof,  or 
the  District  of  Columbia;  oar  upon  obligations  of  any  Instrumen- 
tality of  the  United  States  or  any  poseession  thereof,  ot  of  any 
Instriunentallty  of  any  State,  Territory,  or  any  ixjlitical  subdivision 
thereof,  or  of  the  District  of  Columbia,  shall  be  Included  In  groes 
income. 

On  page  16,  beginning  with  line  23,  strike  out  through 
line  19  on  page  17. 

On  page  19,  beginning  in  line  23,  strike  out — 

except  on  indebtedness  Incurred  or  continued  to  purchase  or  carry, 
or  the  proceeds  of  which  were  Tised  to  purchase  or  carry,  obliga- 
tions or  securities  (other  than  obligations  of  the  United  States 
issued  after  Sept.  24,  1917,  and  originally  subscribed  for  by  the 
taxpayer)  the  interest  upon  which  is  wholly  exempt  from  the 
taxes  imposed  by  this  title,  or. 

On  page  30,  strike  out  lines  5  to  17,  inclusive. 

On  page  33,  strike  out  lines  12  to  18,  inclusive. 

On  page  137,  lines  16  and  17  and  lines  21  and  22,  strike 
out  "  in  excess  of  the  credit  provided  in  subsection  (c)  of 
this  section." 

On  page  138,  strike  out  lines  1  to  6.  inclusive. 

On  page  138,  strike  out  beginning  with  line  24  down 
through  line  2  on  page  139. 

On  page  141,  strike  out  aU  after  "  indebtedness  "  in  line 
8  down  through  "  title  "  in  line  14. 

On  page  142,  lines  17  and  18  and  lines  22  and  23,  strike 
out  "  in  excess  of  the  credit  provided  in  subsection  (f )  of 
this  section." 

On  page  146,  strike  out  lines  9  to  12,  inclusive. 

On  page  146,  strike  out  beginning  in  line  23  down  through 
line  3  on  page  147. 

On  page  159,  line  10,  strike  out  "  in  addition  to  the  credit 
provided  in  section  26,". 

On  page  245,  after  line  13,  insert  the  following: 

If  the  application  of  this  act  with  respect  to  the  taxation  of  the 
interest  upon  any  obligation  of  the  United  States  or  its  posses- 
sions,  or   of   any    State,   Territory,   or   any   political   subdivision 


thereof,  or  the  District  at  Columbia,  or  upon  any  obUgatioa  of  any 

Instnunentality  of  the  United  States  or  any  possession  thereof,  or 
of  any  Instrumentality  of  any  State,  Territory,  or  any  political 
subdivision  therecrf,  or  at  the  District  of  Columbia,  is  held  uncon- 
stitutional, so  that  the  interest  on  such  obUgation  is  held  to  be 
wholly  exempt  from  Federal  income  taxation,  no  deduction  shall 
be  aUowed  on  interest  paid  or  accrued  within  the  taxable  year  on 
Indebtedness  incurred  or  continued  to  purchase  or  carry  such 
obligation. 

The  PRESIDING  OPFTCER  (Mr.  Qcobce  In  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Missouri. 

Mr.  CLARK.  Mr.  President.  I  promise  not  to  detain  the 
Senate  for  more  than  a  few  moments. 

I  realize  the  importance  of  passing  the  revenue  measure, 
and  I  have  no  desire  to  detain  the  Senate  unduly  in  the  dis- 
cussion of  a  subject  which  has  been  before  the  Congress 
and  before  the  Nation  for  years,  on  which  I  awrehend  that 
every  Member  of  this  body  has  long  since  made  up  his 
mind. 

I  may  say  briefly  that  this  is  a  proposal  to  subject  to  the 
ordinary  rules  of  income-tax  legislation  the  income  from 
the  great  mass  of  securities  ordinarily  known  as  "  tax-exempt 
securities."  This  subject  has  been  debated  in  previous  Con- 
gresses; everything  has  been  said  upon  it,  probably,  that 
can  be  said.  Neither  In  this^  Congress,  nor  in  any  other 
Congress,  has  there  been  any  substantial  opposition  on  Its 
merits. 

It  is  a  proposal  designed  for  two  purposes.  One  is  to 
close  one  of  the  largest  and  most  extensive  loopholes  in  the 
taxing  power  of  the  Federal  Government.  The  other  Is  to 
put  the  taxing  power  of  the  Federal  Government  on  a  firm 
foundation. 

One  of  the  greatest  difficulties  In  levying  Federal  taxes 
has  been  the  fact  that  in  this  country,  unlike  England  and 
some  other  countries,  we  have  a  great  mass  of  tax-exempt 
securities,  which  have  hitherto  been  unreached  by  the  Fed- 
eral taxing  power;  and  that  condition  upsets  every  calcula- 
tion and  every  comparison  with  every  other  taxing  system. 

As  I  have  stated,  there  has  been  very  little  said,  either  in 
this  Congress  or  in  any  other  Congress.  In  opposition  to  the 
merits  of  the  proposal  that  we  set  up  a  fundamental  tax- 
ing base  under  which  all  Income,  from  whatever  source, 
will  be  taxed. 

Mr.  FESS.  Mr  President,  I  did  not  quite  understand 
whether  the  amendment  would  apply  to  existing  bonds,  or 
only  to  those  to  be  issued  in  the  future. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  the  amend- 
ment is  intended  to  apply  to  both  existing  securities  and 
securities  to  be  issued  in  the  future. 

Mr.  FESS.  Has  the  Senator  investigated  as  to  the  con- 
stitutionality of  applying  such  a  provision  to  existing  bonds? 

Mr.  CLARK.  I  was  just  about  to  come  to  that  question. 
Substantially  the  only  objection  which  has  been  raised  to  the 
proposal  to  tax  so-called  "  tax-exempt  securities  "  has  been 
on  the  ground  of  constitutionality.  Senators  have  stood 
on  ^his  floor.  Representatives  have  stood  on  the  floor  of  the 
body  at  the  other  end  of  the  Capitol  and  repeatedly  pledged 
their  allegiance  to  the  principle  of  taxing  tax-exempt  se- 
curities but  have  insisted  repeatedly  that  such  a  tax  would 
be  unconstitutional.  Many  Senators  and  many  Represent- 
atives, while  professing  allegiance  to  this  principle,  have 
insisted  that  the  only  way  the  purpose  might  be  accom- 
plished would  be  through  the  submission  and  ratification  of 
a  constitutional  amendment. 

Mr.  President.  I  again  read,  as  I  did  at  the  last  session. 
the  language  of  the  sixteenth  amendment  to  the  Constitution 
of  the  United  States: 

The  Congress  shaU  have  power  to  lay  and  collect  taxes  on 
Incomes,  from  whatever  source  derived,  without  apportionment 
among  the  several  States,  and  without  regard  to  any  census  or 
enumeration. 

I  may  be  deficient  in  my  understanding  of  the  English 
language,  or.  despite  more  than  20  years'  experience  in  the 
practice  of  law,  I  may  be  deficient  in  the  legal  application 
of  plain  words  of  English,  commonly  understood  in  our  lan- 
guage, but  if  the  sixteenth  amendment  to  the  Constitution 
of  the  United  States  does  not  give  the  Congress  power  to 
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tax  income  from  "  whatever  sotirce  derived  ",  whether  from 
securities  hitherto  considered  nonexempt,  or  from  securities 
heretofore  considered  exempt,  I  am  frank  to  say  that  I  would 
not  myself  be  able  to  dr£ift  an  amendment  which  would 
confer  that  power  on  the  Congress. 

It  has  been  said  frequently  that  the  Supreme  Court  has 
passed  on  this  question.  I  have  never  been  able  to  find  a 
case  in  which  the  Supreme  Court  passed  on  it  squarely.  I 
think  the  issue  should  be  put  up  to  the  Supreme  Court  of 
.the  United  States. 
^  Mr.  LCX3AN.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  CLARK.    I  yield. 

Mr.  LOGAN.  Has  there  ever  been  a  law  passed  attempt- 
ing to  tax  the  income  from  what  we  now  call  "  tax-exempt 
securities  "  ? 

Mr.  CLARK.  There  has  not  been;  and  that  is  the  occasion 
of  my  remark  that  the  question  has  never  been  passed  on 
squarely  by  the  Supreme  Court  of  the  United  States. 

Mr.  LOGAN.  It  could  not  be  passed  on  if  Congress  took 
no  action  about  it. 

Mr.  CltARK.  That  is  exactly  what  I  had  in  mind  when  I 
made  my  remark  a  moment  ago. 

Mr.  BONE.  Mr.  President,  does  the  Senator  from  Mis- 
souri think  that  an  amendment  to  the  Constitution  could 
possibly  be  made  any  plainer  by  the  use  of  any  other  words 
than  those  foimd  in  the  sixteenth  amendment? 

Mr.  CLARK.  I  will  say  to  the  Senator  that  if  I  were  given 
carte  blanche  to  draft  an  amendment  to  the  Constitution 
designed  to  accomplish  the  purpose  toward  which  I  aim  and 
to  which  so  many  Representatives  and  Senators  have  already 
given  adherence,  I  would  not  know  how  to  make  it  any 
clearer. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Missouri  yield  to  me? 

Mr.  CLARK.    I  yield. 

Mr.  ASHURST.  I  agree  with  the  conclusion  of  the  able 
Senator  from  Missouri,  but  frankness  and  plainness  of 
speech  are  best.  I  said  on  the  floor  of  the  Senate,  possibly 
a  year  ago,  as  Senators  will  remember  if  they  deigned  to 
pay  attention  to  what  I  said,  that  I  thought  the  Senator 
from  Missouri  was  correct  in  stating  that  the  sixteenth 
amendment  gave  Congress  full  and  plenary  power  to  lay 
taxes  on  incomes  from  Whatever  source  derived;  and  I  went 
on  to  say  that  I  myself,  believing  that  I  have  some  familiar- 
ity with  the  resources  of  the  English  language,  could  not,  if 
the  sixteenth  amendment  did  not,  draft  an  amendment 
which  would  permit  the  Congress  to  lay  a  tax  on  the  income 
derived  from  securities  issued  by  States  and  municipalities 
thereof  and  by  the  United  States. 

Desirable  as  that  end  is,  much  sis  we  wish  to  reach  It,  we 
may  not  disguise  or  overlook  the  fact  that  the  Supreme 
Court  of  the  United  States  has  directly  decided  that  the 
sixteenth  amendtacnt  does  not  give  Congress  the  power  to 
lay  taxes  upon  incomes  derived  from  bonds  issued  by  the 
States  or  by  the  Federal  Government.  I  shall  cite  the 
decisions  so  that  Senators  may  peruse  them  themselves. 
Senators  will  observe  that  they  are  recent  cases. 

The  decisions  are  as  follows:  BrusTiaber  v.  Union  Pacific 
Railroad  Co.  (240  U.S.  1);  Peck  &  Co.  v.  Lotoe  (247  UJS. 
165  > ;  EiSTier  v.  Macomber  (252  UJS.  189) ;  Evans  v.  Gore 
(253  U.S.  245) ;  Metcalf  and  Eddy  v.  Mitchell,  Admx.  (269 
U.S.  514).  Desirable  as  is  the  end  sought  to  be  reached  I 
believe  if  we  were  to  take  this  action,  protracted  litigation 
might  result  and  we  might  not  be  successful  in  the  courts. 
Therefore  I  and  other  Senators  have  introduced  resolutions 
proposing  to  submit  an  amendment  to  the  Constitution  of 
the  United  States  granting  the  Congress  the  power  to  lay 
taxes  on  securities  Issued  by  States  and  by  the  Federal 
Government.  Notwithstanding  these  decisions.  I  am 
t«npted  to  vote  for  the  amendment,  because  my  desire, 
directly  to  reach  the  end  sought  by  the  Senator,  is  great. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  I  shaD  be  glad  to  yield  to  the  Senator  in 
jiist  a  moment. 

I  thank  the  Senator  from  Arizona  for  his  very  illuminating 
remarks.    I  realize,  of  course,  that  the  Supreme  Court  of 
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Ihe  United  States  has  in  the  last  several  years  angled  at  this 
proposition,  but  I  insist  that  the  only  way  to  give  the  Su- 
preme Court  an  opportunity  to  pass  squarely  on  the  issue 
is  for  the  Congress  to  enact  a  law  putting  the  issue  up  to  it. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me  fiu-ther? 

Mr.  CLARK.    In  just  a  moment. 

I  realize  the  habit  in  which  the  Supreme  Court  and  other 
(ourts  of  appellate  jurisdiction  frequently  indulge  of  putting 
(►biter  into  their  decisions.  I  regard  the  dicta  to  which  the 
i>enator  from  Arizona  has  referred  as  obiter,  and  I  insist 
uiat  the  only  way  in  which  the  issue  can  finally  be  deter- 
^dned  is  by  putting  the  question  squarely  up  to  the  Supreme 

IJourt. 
I  may  say  to  the  Senator  from  Arizona,  who.  as  I  imder- 
tand,  has  drafted  a  resolution  for  the  submission  of  an 
i  imendment  to  the  Constitution,  that  I  shall  be  glad  to  vote 
:  or  his  p>roposed  amendment,  and  I  shall  be  glad  to  have  It 
^ubmitted  to  the  States,  but  I  do  not  believe  that  under 
(ixisting  law  there  is  any  certainty  if  the  question  is  put 
i  quarely  up  to  the  highest  tribunal  in  the  United  States,  that 
1  he  Court  will  decide  adversely  to  my  contention. 
Mr.  ASHURST.    Now  will  the  Senator  yield? 
Mr.  CLARK.    I  yield. 

Mr.  ASHURST.  On  this  subject  I  am  but  Saul  sitting 
ut  the  feet  of  Gamaliel  when  comparing  myself  with  the 
uble  Senator  from  Missouri. 
Mr.  CTLARK.  The  Senator  is  too  kind  in  that  remark, 
Mr.  ASHURST.  If  the  Senator  would  add  to  his  amend- 
ment— using  the  appropriate  language — a  provision  that  if 
:  lis  amendment  should  be  declared  to  be  beyond  the  power 
of  Congress,  it  shall  not  affect  adversely  any  other  portion 
of  the  bill,  I  shall  vote  for  his  amendment. 

B4r.  CLARK.    So  far  as  I  am  concerned,  I  will  be  very 
;lad  to  vote  for  the  Senator's  resolution  and  for  the  sub- 
on  of  the  Senator's  amendment  to  the  Constitution  of 
e  United  States  at  any  time.    But  I  have  always  believed 
i^t  a  straight  line  was  the  shortest  distance  between  two 
ints;   and  I  think  we  might  attain  the  desired  end  by 
oing   in   a   straight   line   rather   than   going   all   around 
obin  Hood's  bam. 

Mr.  ASHURST.  Mr.  President.  I  must  not  be  put  into  the 
ttitude  of  in  any  sense  opposing  any  sensible  and  legal  way 
which  we  can  reach  tax-exempt  securities,  because  they 
onstitute  a  reservoir  of  more  than  $40,000,000,000.  People 
ur  country  over  have  their  breast  pockets  or  their  strong 
xes  plethoric  with  tax-exempt  securities. 
Most  of  the  economists  of  our  country,  practically  aU  our 
nciers,  among  them  three  Secretaries  of  the  Treasury, 
eluding  Mr.  Mellon  himself,  who  is  supposed  to  be  the 
potheosis  of  standpatism,  have  urged,  almost  vehemently, 

t  there  should  be  no  securities  which  are  tax  exempt. 

So  I  wish  to  emphasize  that  the  Senator  from  Missouri 

Mr.  crLARK]  is  performing  a  valuable  service,  and  I  hope 

fore  he  calls  for  a  vote  on  the  amendment  he  will  add  a 

revision  to  the  effect  that  if  the  amendment  shall  be  de- 

<  lared  to  be  imconstitutional  and  beyond  the  power  of  Con- 

iress,  such  declaration  shall  in  nowise  affect  any  other 

i  ectlon. 

Mr.  CXARK.    I  shall  be  very  glad  to  do  that. 
Mr.  LONG.    Mr.  President,  that  provision  is  already  in 
1  he  bill,  on  page  245 : 

If  any  provision  of  this  act,  or  the  application  thereof  to  any 
]  lerson  or  circumstances.  Is  held  Invalid,  the  remainder  of  the  act, 
« nd  the  application  of  such  provisions  to  other  persons  or  clrcum- 
itances.  shall  not  be  affected  thereby. 

Mr.  ASHURST.  Then.  Mr.  President,  what  I  said  was 
i  Imost  presumptuous.  I  should  have  presumed  that  the  able 
Chairman  of  the  Finance  Committee  and  his  committee 
^uld  have  taken  care  of  that. 

I  One  other  word.  The  Senator  from  Missouri  is  a  man  so 
1  rank  and  so  ingenuous  that  I  know  I  may  depend  upon  the 
inswer  he  will  give  to  me.  Is  there  in  the  amendment  which 
tbe  Senator  proposes  any  language  which,  by  any  intend- 
laent,  could  be  construed  to  repeal  title  V  of  the  present 
t^  law  of  1932?    In  other  words,  is  there  anything  in  this 
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amendment  which  would  tend  to  repeal  tbe  present  tariff 
on  oils,  coal,  copper,  or  lumber?  I  rely  on  the  Senator's 
answer. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  there  is  no 
such  purpose  whatever  in  this  amendment,  though  I  am 
very  much  in  favor  of  such  a  proposaL 

Mr.  ASHURST.    I  know  that  to  be  so. 

Mr.  CLARK.  But  I  do  not  mix  up  the  two  questicms  in 
this  amendment. 

Mr.  ASHURST.  I  knew  that  I  could  depend  on  the  Sena- 
tor's frank  answer,  and  I  will  not  have  to  search  through 
the  bilL 

Mr.  CJLARK.  As  a  matter  of  fact,  the  technical  provisions 
of  this  bill,  I  will  say  to  the  Senator,  were  drawn  by  the 
legislative  drafting  service  to  accomplish  the  purpose  which 
I  wished  to  accomplish. 

Mr.  COSTIGAN.  Mr.  President,  should  not  the  able  Sena- 
tor from  Missouri  express  his  regret  that  the  Committee 
on  the  Judiciary  has  not  reported  to  the  Congress  the  pro- 
posed constitutional  amendment  to  eliminate  tax-exempt 
seciunties,  to  which  so  many  references  have  been  made? 

Mr.  CLARK-  I  will  say,  so  far  as  I  am  concerned,  that  I 
will  be  very  glad  to  vote-  for  such  a  proposal.  The  only 
reason  I  have  not  drafted  and  introduced  one  on  my  own 
motion  is  that  the  promise  has  been  given  here  that  it  would 
be  done  by  much  abler  hands  than  mine. 

Mr.  WALSH.    Mr.  President,  will  tiie  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  WALSH.  Does  the  Senator  propose  by  this  amend- 
ment to  tax  dividends  from  so-called  "  tax-exempt  securi- 
ties ",  the  same  as  dividends  from  any  corporation? 

Mr.  CLARK-    That  is  correct. 

Mr.  WALSH.  I  am  in  sympathy  with  the  Senator's  pur- 
pose, I  should  like  to  inquire,  however,  whether  the  Senator 
has  given  consideration  to  a  serious  objection  that  I  have 
heard  made,  namely,  that  the  removal  of  the  tax-exempt 
privileges  from  securities  issued  by  the  municipalities  and  the 
so-csdled  "  poorer  States  "  would  make  their  securities  less 
marketable,  and  would  also  place  a  correspondingly  heavy 
burden  upon  their  financial  undertakings? 

Mr.  CLARK.  Mr.  President,  that  might  have  been  a  vaUd 
objection  2  or  3  years  ago,  but  in  this  time,  when  all  the 
States,  whether  poor  or  rich,  are  coming  to  the  Federal 
Government  for  aid  of  every  conceivable  kind,  it  does  not 
seem  to  me  that  the  source  of  most  of  this  revenue  and  most 
of  the  aid  which  is  now  being  extended  all  over  the  country 
should  be  undermined  by  this  great  reservoir  of  tax-exempt 
securities. 

Mr.  WALSH.  When  this  same  question  has  been  under 
debate  in  the  past.  Senators  from  States  which  have  some 
difficulty  in  carrjrtng  their  financial  burdens,  and  some 
municipalities  which  have  had  difficulty  in  marketing  their 
securities,  made  objection  to  this  exemption  being  lifted. 

Mr.  CLARK-  I  am  entirely  familiar  with  that  fact,  but, 
as  I  said,  Mr.  President,  in  a  time  when  all  States  are  coming 
to  the  Federal  Government,  no  matter  what  their  credit 

is 

Mr,  WALSH,    Fortunately  my  State  has  not  that  difficulty. 

Mr.  CLARK.  Then  the  Senator  will  not  complain  about 
this  addition  to  the  Federal  revenue. 

Mr.  WALSH,    I  am  strongly  in  favor  of  the  principle. 

Mr.  KING.    Mr,  President,  will  the  Senator  yield? 

Mr.  CLARK,    I  yield, 

Mr.  KING.  May  I  say  to  my  friend  from  Massachusetts, 
that  even  the  larger  States  which  have  such  financial 
strength  as  has  the  great  State  of  Massachusetts,  I  think 
would  object — at  least  the  municipalities,  and  many  of  the 
people — to  an  amendment  such  as  the  Senator  suggested,  or 
to  an  amendment  to  the  Constitution  of  the  United  States, 
because,  obviously,  if  the  Federal  Government  may  tax  the 
securities  of  municipalities  and  States  there  >»in  be  a  feeling 
that  the  Federal  Government  might  in  time  menace  the 
integrity  of  the  States;  and  certainly,  if  subject  to  Federal 
taxation,  the  securities  of  municipalities,  of  school  districts, 
and  of  the  States  themselves,  even  the  securities  of  rich  and 
powerful  States,  would  sell  upon  the  markets  for  less  than 
they  now  selL 


Mr.  WALSH.  That  is  undoubtedly  true,  but  I  was  en- 
deavoring to  point  out  that  tt  might  be  a  very  serious  and 
heavy  burden  to  municipalities  which  have  difficulty  in  mar- 
keting their  securities. 

Mr.  KING.  I  think  this  question  is  so  serious  that  tt 
ought  to  be  submitted  to  the  people  for  their  determination. 
My  own  opinion  is  that  many  of  the  States  will  vote  against 
an  amendment  to  the  Constitution  of  the  United  States  for 
the  reasons  which  I  have  so  imperfectly  stated.  While  I 
should  be  very  glad  to  see  the  securities  Issued  by  the  Federal 
Government  subjected  to  taxation,  I  would  be  rather  reluc- 
tant— sympathetic  as  I  am  with  the  proposal — to  put  Into 
the  hands  of  the  Federal  Government  the  power  to  interfere 
with  municipahties  and  States  by  subjecting  their  securities 
to  taxation. 

Mr.  BARKLEY.    Mr.  President,  Will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  In  line  with  that  thought,  certainly  If 
the  Federal  Government  is  going  to  subject  State,  coxinty, 
and  municipal  bonds,  and  the  income  fn»n  them,  to  Federal 
taxation,  the  States  and  counties  and  cities  ought  to  have 
the  right  to  tax  Federal  securities  or  income  derived  from 
them, 

Mr,  KING.    Absolutely. 

Mr.  CLARK.  I  am  thorou^ily  familiar  with  the  contm- 
tion  made  by  the  Senator  from  Utah.  I  realize  the  danger 
arising  from  taxation  by  the  Federal  Government  of  the 
income  from  securities  issued  by  States  and  municipahties. 
I  have  always  been  a  State  rights  Democrat,  But,  Mr, 
President,  we  have  arrivM  at  the  time  when  the  States,  by 
coming  to  Congress  with  their  hats  in  their  hands,  have  put 
such  a  burden  on  the  taxing  power  of  the  Federal  Govern- 
ment that  it  is  necessary  for  the  Federal  Government  to 
have  the  power  to  tax  and  raise  revenue  from  every  source. 
The  Governor  of  Kentucky,  the  Senator's  State,  came  here 
with  his  hat  in  his  hand  and  said  that  the  State  of  Kentucky 
was  absolutely  incapable  of  raising  a  penny  for  relief,  and 
threw  the  whole  burden  on  the  Federal  Grovemment. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr,  BARKLEY.  The  Senator  should  state  that  Kentucky 
has  not  come  here  with  its  hat  in  hand  any  more  than  have 
other  States, 

Mr.  CLARK.  I  agree  with  that,  except  that  it  is  a  more 
extreme  case. 

Mr.  BARKLEY.  No;  it  is  not  a  more  extreme  case. 
There  are  a  number  of  States  that  have  received  as  high 
a  proportion  of  reUef  from  the  Federal  Treasury  as  has 
Kentucky.  I  will  say  that,  instead  of  the  Governor  of  Ken- 
tucky coming  here  with  his  hat  in  his  hand,  he  called  an 
extraordinary  session  of  the  legislature  to  raise  money  for 
the  purpose  of  relief,  and  they  got  into  a  quarrel  about  the 
sales  tax,  something  which  has  happened  in  nearly  every 
State,  and  the  legislature  adjourned  without  passing  any 
tax  law.  The  Governor  is  on  the  verge  of  calling  a  session 
of  the  legislature  within  the  next  few  days,  wliich  will  deal 
with  the  question  of  raising  revenue. 

Mr.  CLARKL    I  will  say  to  the  Senator  from  Kentucky 
that  I  have  not  criticized  either  the  State  of  Kentucky  or 
,the  Governor  of  the  State  of  Kentucky. 
I    Mr.  BARKLEY.    But  the  Senator  did  not  mention  any 
other  State  than  Kentucky. 

Mr.  CLARK.  Kentucky  happens  to  be  tbe  only  State  (rf 
which  I  have  knowledge  where  an  exception  was  made  by 
the  Federal  administration  in  the  granting  of  relief.  So 
far  as  my  own  State  is  concerned,  the  Governor  called  a 
special  session  of  the  legislature,  and  they  got  into  a  row 
on  the  subject  of  the  sales  tax,  and  the  Federal  Relief  Ad- 
ministrator cut  the  State  of  Missouri  off  the  relief.  That 
was  before  the  adjournment  of  the  legislature.  The  legis- 
lature then  passed  a  tax  bill  which  would  raise  sufBcient 
revenue  to  provide  the  contribution. 

I  am  not  quarreling  with  the  State  of  Kentucky.  AD  I 
say  is  that  the  States  by  their  own  action,  and  the  munici- 
palities by  their  own  action,  have  thrown  this  terrific  bur- 
den  of   taxation   on    the   Federal   Government,    and    the 
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FWeral  Government  ought  tt  have  the  right  to  raise  the 
revenue  and  tax  this  great  reservoir  which  has  hitherto  gone 
untaxed.  * 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  It  is  unfortunately  true  that  the  States 
and  counties  and  cities  have,  to  a  very  large  extent,  come  to 
the  Federal  Government  for  relief.  We  all  hope  that  that 
is  an  emergency  situation  which  will  pass  away  in  the  very 
near  future,  but  I  do  not  believe  that  we  are  wise  in  under- 
taking to  change  the  fundamental  system  of  our  Govern- 
ment with  reference  to  taxation  forever,  based  upon  a  tem- 
porary emergency  that  exists  in  all  the  States. 

Mr.  CLARK-  Mr.  President,  the  situation  has  been 
changed  already.  It  Ls  just  a  question  as  to  whether  a  tre- 
mendous volume  of  wealth  shall  be  permitted  to  escape 
taxation. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  jrield? 
'^^Mr.  CLARfc.    I  yield. 

Mr.  WALSH.  Bearing  out  what  the  Senator  has  said  with 
reference  to  a  change  in  the  viewpoint  of  the  public  upon 
the  question  of  Federal,  State,  and  municipal  securities  being 
exempted  from  tax,  I  inquire  of  the  Senator  if  he  has  ob- 
served from  his  mail  a  large  niunber  of  requests  urging  him 
to  tax  the  incomes  received  in  the  nature  of  salaries  by 
municipal  and  State  employees  and,  vice  versa,  the  move- 
ment in  the  States  to  tax  income  and  salaries  of  Federal 
employees? 

Mr.  CLARK.    I  think  that  Is  true. 

Mr.  WALSH.  I  have  received  an  exceedingly  large  num- 
ber of  letters — hundreds  of  letters — urging  that  in  this  bill 
there  shall  be  incorporated  a  provision  levying  a  tax  upon 
the  salaries  and  incomes  of  municipal  and  State  employees. 

Mr.  CLARBL  Of  course  aH  these  tax  exemptions  rest  on 
the  old  principle  and  theory  under  which  the  Federal  Gov- 
ernment was  not  permitted  to  tax  State  securities  or  salaries 
of  State  officials,  and  vice  versa;  but  that  objection  falls  if 
the  tax  is  made  uniform.  In  other  words,  a  State  cannot 
destroy  the  Federal  Government  by  taxing  either  Federal 
securities  cr  the  salaries  and  incomes  of  Federal  officials 
if  the  tax  is  made  uniform  with  that  appljring  to  other 
citizens.  The  Federal  Government  cannot  destroy  any  mu- 
nicipahty  or  any  State  if  it  simply  levies  the  same  tax  upon 
the  securities  of  the  State  or  mimicipaUty  or  upon  the 
salaries  of  State  or  municipal  officials  that  it  levies  on  every 
other  citizen  of  the  United  States. 

The  principle  involved  in  the  contention  that  there  should 
be  no  taxation  by  the  Federal  Government  of  the  securities 
of  States  and  of  municipalities,  and  vice  versa,  was  operative 
before  the  adoption  of  the  sixteenth  amendment.  All  those 
questions  had  to  do  with  special  taxes.  It  waus  feared  when 
the  United  States  Government  was  founded  by  the  fathers  of 
the  Republic  that  the  Federal  Government  might  subvert  the 
liberties  of  State  governments  or  the  subdivisions  of  State 
governments  by  taxation,  especially  of  the  securities  of  States 
or  subdivisions  of  States,  for  the  purpose  of  destroying  them. 
The  same  fear  existed  in  the  minds  of  the  State's  rights  ad- 
vocates in  the  United  States.  That  has  all  been  wiped  out  by 
the  adoption  of  the  sixteenth  amendment  organizing  income 
taxation.  No  reason  has  ever  been  strongly  asserted  why.  in 
view  of  the  adoption  of  the  sixteenth  amendment,  the  princi- 
ple of  universal  taxation  should  not  be  applied. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Illinois? 

Mr.  CLARK.    I  yield. 

Mr.  LEWIS.  I  desire  to  suggest  to  my  friend  from  Mis- 
souri, the  able  Senator  now  speaking,  that  he  should  keep 
In  mind  the  city  he  so  noblj  represents — St,  Louis — and  the 
city  for  which  I  speak — Chicago— which  have  issued  a  very 
large  number  of  bonds,  and  that  these  bonds  are  under  con- 
tract as  being  exempt  from  certain  forms  of  taxation,  par- 
ticularly by  the  Federal  Government.  May  I  ask  my  aUe 
friend  what  effect  hia  proposal  would  have  upon  the  bcrnds 
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'  7hich  have  already  been  sold  upon  a  contract  of  exemption 
om  taxation? 

Mr.  CLARK.    I  think  it  might  possibly  have  exactly  the 

ame  effect  that  the  measure  which  we  passed  at  the  last 

ion   of   Congress — changing   the    gold   clause — had    on 

nds  which  hitherto  had  been  issued  by  the  Federal  Gov- 

mment  referring  to  a  definite  fineness  of  gold  in  payment. 

Mr.  LEWIS.    Decreasing  the  value  in  the  hands  of  the 

Possessor? 

I  Mr.  CLARK.    I  doubt  if  that  would  be  true  on  the  market, 
although  that  might  be  the  result, 

Mr.  LEWIS.    It  would  be.  of  course,  a  violation  of  the 
contract  at  the  time  the  bonds  were  sold. 

Mr.  CLARK.    That  is  the  same  proposition  as  that  for 
iphich  the  Senator  voted  at  the  last  session  with  reference 
the  payment  of  United  States  Government  bonds  in  gold 
f  a  certain  fineness. 

Mr.  LEWIS.  1  could  not  see  it  that  way,  for  oiu-  conten- 
ion  was  that  the  mere  elimination  of  gold  did  not  decrease 
e  real  value  of  the  security,  as  its  value  really  came  from 
he  credit  of  the  Government.  But  the  municipalities  sell- 
g  their  bonds  with  a  specific  contract  of  exemption,  the 
nds  being  in  the  hands  of  the  purchaser,  he  would  then  be 
et  by  the  fact  that  the  Federal  Government  had  stepped 
after  the  purchase  and  reduced  the  actual  value. 
Mr.  CLARK.  I  do  not  think  the  one  is  any  more  bind- 
g  than  the  other. 

Mr.  LEWIS.  I  feel  it  would  prevent  the  negotiation  by 
unlcipalities  of  essential  securities  called  for  by  their  wel- 
are  and  their  need,  and  would  prevent  them  having  in- 
ome  by  which  they  could  return  to  the  Federal  Govem- 
ent  some  of  the  money  which  they  had  been  borrowing 
^nd  to  which  my  friend  from  Missouri  correctly  refers. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield. 

Mr.  KING.  I  hope  the  Senator  will  keep  in  mind  that 
^uite  recently  during  the  depression,  and  particularly  since 
e  present  administration  came  into  power,  we  have  issued 
illions  of  doUars  worth  of  bonds  through  the  Home  Loan 
orporation,  the  Reconstruction  Finance  Corporation,  and 
arious  other  governmental  agencies,  and  in  all  those  bonds 
e  have  specifically  written  that  they  are  to  be  tax  exempt, 
t  would  seem  to  me  rather  inconsistent,  having  issued  those 
nds,  perhaps  four  or  five  or  six  biUic«i  dollars  of  them 
uring  the  past  year  or  two.  and  solemnly  declared  to  those 
ho  purchased  them  that  they  would  not  be  subject  to  taxa- 
on  if  we  should  now  enact  a  law  making  them  taxable. 
Mr.  CLARK.  We  solemnly  declared,  as  I  stated  just  a 
Aioment  ago,  that  holders  of  United  States  bonds  would  be 
faid  at  maturity  in  gold  of  a  certain  percentage  of  fineness. 
Yet  we  passed  a  bill,  for  which  the  Senator  voted  and  for 
which  I  voted,  changing  that  percentage  of  fineness.  I  can 
jee  no  difference  between  the  two  cases  so  far  as  Govem- 
laent  obligations  are  concerned. 

The  argument  is  frequently  m^de  that  if  we  shall  eliml- 

i^ite  the  tax-exempt  securities  we  will  raise  the  interest  cost 

t  which  the  United  States  and  municipalities  will  in  the 

ture  be  able  to  float  bonds.    Conceding  that  to  be  true 

|or  the  sake  of  the  argument,  I  believe  that  the  sooner  we 

et  down  to  an  honest  fundamental  system  of  having  a  gen- 

al  basis  for  taxation,  the  better  off  the  country  will  be. 

en  if  it  shall  make  a  slightly  higher  interest  cost  in  the 

otation  of  Government  securities  or  State  or  mimicipal 

curities,   the  Federal   Government   and   the   States   and 

unlcipalities  will  be  on  a  better  basis,  a  firmer  financial 

is.  to  pay  an  honest  rate  of  interest  rather  than  giving 

is  tax  exemption. 

The  PRESIDING  OFFICER.  The  Chair  invites  the  atten- 
on  of  the  Senator  from  Missouri  to  a  matter  which  now 
^ould  be  considered  and  disposed  of.  In  order  to  make  the 
£  enator's  proposal  in  order  it  Is  necessary  to  secure  unani- 
iious  consent  to  reconsider  the  votes  by  which  the  Senate 
approved  the  committee  amendments  on  page  13,  lines  14 
and  15;  on  page  33,  lines  12  to  18;  page  137,  hues  15  to  17; 
I  age  138.  lines  1  to  6,  inclusive;  page  146,  lines  23,  to  line  3. 
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on  page  147:  page  159.  line  10;  and  page  142,  lines  17  and 
18.  and  lines  22  and  23. 

Mr.  CLARK.  I  understood  in  offering  the  amendment 
that  it  was  to  be  considered  by  unanimous  consent.  If  that 
is  not  true,  then  I  ask  unanimous  consent  for  the  necessary 
reconsideration  of  the  votes  to  which  the  Chair  has  referred, 
and  that  my  amendment  may  be  considered  in  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Missouri?  Tlie  Chair  hears  none, 
and  it  is  so  ordered. 

;  Mr.  NORRIS.  Mr.  President,  the  first  objection  usually 
'  made  to  this  proposal  is  that  it  is  unconstitutional.  Nobody 
can  ever  be  certain  that  the  decision  will  be  on  a  constitu- 
tional question,  and  I  am  not  certain  in  this  case;  but  if  a 
committee  of  Senators  were  appointed  today,  assuming  that 
we  had  no  constitutional  provision  on  the  subject,  for  the 
purpose  of  drafting  an  amendment  which  would  give  Con- 
gress authority  to  adopt  the  kind  of  an  amendment  which 
the  Senator  from  Missouri  has  offered,  and  the  wisest  men 
in  the  United  States  were  appointed  on  the  committee,  and 
they  dehberated,  can  it  be  conceived  that  they  could  use 
any  language  which  would  be  any  plainer  than  this? — 

The  Congress  shall  have  power  to  lay  and  coUect  taxes  on  in- 
comes, from  whatever  source  derived,  without  apportionment 
among  the  several  States,  and  without  regard  to  any  census  or 
enumeration. 

Can  that  language  be  improved  upon?  Is  there  any  scholar 
living  today  who  can  use  any  language  that  is  more  em- 
phatic, or  plainer?  Every  student  in  every  eighth-grade 
school  in  the  United  States  could  easily  construe  law  so 
worded.  If  this  committee  of  wise  men  had  deliberated  and 
then  brought  in  this  language,  can  one  conceive  of  a  court 
saying,  "  Congress  shall  not  have  power  to  levy  taxes  with- 
out considering  the  source  of  the  income  "?  Can  one  con- 
ceive of  any  language  which  could  be  plainer  or  more  ex- 
plicit than  the  language  of  the  sixteenth  amendment  to  the 
Constitution,  which  I  have  just  read? 

It  is  true  that  there  are  some  decisions  of  the  United 
States  Supreme  Court  which  indicate  that  they  might  hold 
this  kind  of  a  law  to  be  unconstitutional;  but  I  should  Uke 
to  see  the  question  go  to  the  Supreme  Court,  and  when  they 
write  their  opinion  holding  it  unconstitutional — if  they 
should  do  so — I  should  Uke  to  see  them  point  out  how  Con- 
gress could  use  language  which  is  any  plainer  than  the  lan- 
guage we  have  already  used  in  this  amendment  to  the 
Constitution. 

Mr.  President,  I  submit  that  it  is  an  Impossibility.  I  sub- 
mit that  the  sixteenth  amendment  is  as  plain  as  language 
can  make  it;  and  I  should  like  to  see  anybody  who  is  wise 
enough  to  find  a  lexical  reason  for  getting  around  it.  I  think 
the  Supreme  Court  will  sustain  this  amendment  if  it  shall  be 
adopted. 

The  original  contest  before  the  Supreme  Court  over  tax- 
ation of  this  kind  took  place  prior  to  the  adoption  of  the 
constitutional  amendment;  and  in  some  of  the  court's  opin- 
ions some  reasoning  was  indulged  in  which  I  have  read,  but 
which  I  do  not  believe,  with  due  respect  to  the  men  who 
used  the  language,  can  be  sustained  if  we  consider  the  lan- 
guage of  the  amendment  itself. 

I  assume,  therefore,  that  the  provision  will  be  held  to  be 
constitutional  if  it  shall  be  enacted. 

Now  let  me  address  myself  to  the  other  alternative  to 
which  the  able  Senator  from  Arizona  [Mr.  Ashurst]  has  so 
well  alluded.  He  says  that  in  order  to  tax  income  of  this 
nature  we  must  have  an  amendment  to  the  Constitution.  In 
my  humble  judgment,  Mr.  President,  if  that  be  true,  we  are 
at  the  end  of  the  road.  I  do  not  believe  a  constitutional 
amendment  on  this  subject  could  be  ratified.  It  is  true  that 
the  proposed  law  would  tax  some  securities  which  are  now 
untaxed.  Every  State  has  that  suivantage.  It  would  be 
necessary  to  get  three  fourths  of  the  States  to  give  up  that 
advantage,  which,  in  my  humble  judgment,  they  would 
not  do. 

I  do  not  believe  tJiat  the  method  of  trying  to  secure  a 
constitutional  amendment  will  in  a  hundred  years  bring  us 
to  the  point  where  we  can  enforce  this  kind  of  a  law  if  a 


constitutional  amendment  is  necessary.  As  I  see  the  mat- 
ter, it  is  this  proposed  law  or  nothing,  although,  like  tJbc 
Senator  from  Arizona  and  the  Senator  from  Missouri,  X 
would  vote  for  that  kind  of  a  constitutional  amendment. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield.  * 

Mr.  LONG.  I  voted  tat  an  amendment  similar  to  this  the 
last  time  the  proposal  was  before  the  Senate,  though  my 
origli^al  position  was  that  we  should  not  tax  these  securi- 
ties. Mr.  Mellon  was  the  gentleman  who  proposed  an 
amendment  of  this  kind  when  I  first  read  it;  and.  probably 
because  of  my  antipathy  to  some  other  things  he  had  ddne, 
I  was  agEinst  it.  I  have  been  thinking  about  the  subject  a 
little  bit  during  the  last  hour  or  so,  however,  and  here  is 
what  we  are  about  to  do,  I  am  afraid;  azKl  I  should  Uke  to 
have  the  Senator  explain  the  matter  to  me.  because  I  am 
undecided  whether  or  not  I  shall  vote  as  I  did  last  time. 

If  we  tax  the  bonds  of  the  State  of  Virginia,  necessarily 
they  will  have  to  carry  a  great  deal  more  interest  in  order  to 
pay  the  tax.  Today,  if  we  desire  to  put  up  a  power  plant, 
we  will  say,  or  a  municipal  water  idsmt,  we  can  sell  muni- 
cipal bonds  at  a  tremendous  advantage  as  compared  with 
taxable  securities.  We  can  sell  them  perhaps  at  4  percent 
or  4»/4  percent,  when,  if  they  were  to  be  taxed,  they  might 
sell  at  5  or  6  percent;  and  I  imderstand  from  a  friend  of 
mine  here  in  the  Senate  that  quite  an  elaborate  estimate 
has  been  made  of  the  amoimt  which  the  Federal  Govern- 
ment would  get  back  in  taxes  if  this  proposal  should  be 
adopted.  The  estimate  compared  an  issue  of  taxable  Gov- 
ernment bonds  with  an  issue  of  nontaxable  Government 
bonds,  and  showed  that  the  difference  in  the  cost  of  the 
money  to  the  Government  if  the  bonds  were  taxable  would 
amount  to  about  $100,000,000,  whereas  the  Government 
would  get  back  $25,000,000  in  taxes. 

I  am  very  much  afraid  that  if  we  should  adopt  this  amend- 
ment we  would  cripple  the  flnaiicing  of  municipalities  and 
States  for  public  improvements,  and  place  them  too  nearly 
on  an  equality  with  iH-ivate  interests,  whereas  now  the 
municipalities  and  States  have  a  distinct  advantage  in 
marketing  their  securities. 

Mr.  NORRIS.  Mr.  President,  the  Senator  from  Louisiana 
has  asked  me  a  very  practical  question.  I  shall  answer  it 
frankly,  as  I  understand  it. 

In  the  first  place,  I  beUeve  that  If  this  amendment  shall 
be  adopted  and  held  constitutional,  it  will  result  in  some 
injury  to  State  and  county  and  municipal  bonds  now  in  ex- 
istence and  will  result  in  the  necessity  of  paying  a  higher 
rate  of  interest  on  future  bonds.  I  think  that  is  a  logical 
conclusion  to  draw,  although  I  think  that  phase  of  the  sub- 
ject is  greatly  exaggerated,  because  these  bonds  have  an- 
other attractive  feature  besides  the  fact  that  they  are 
nontaxable.  Suppose  that  does  happen,  however;  why  should 
it  not  happen?  In  other  words,  why  should  one  man  hold 
the  bonds  of  a  municipality  and  pay  no  taxes  on  them,  and 
another  man  hold  bonds  of  another  kind,  perhaps  drawing 
a  higher  rate  of  interest,  and  pay  taxes  on  them? 

To  my  mind,  there  is  only  one  proper  thing  to  do,  and  that 
is  to  have  the  law  apply  to  all  alike. 

There  is  a  further  reason  why,  as  the  Senator  well  said  in 
asking  his  question,  some  people  would  be  inclined  to  oppose 
a  law  of  this  kind;  and  I  have  had  it  called  to  my  attention 
probably  oftener  than  it  has  been  called  to  the  attention  of 
any  other  Member  of  this  body,  because  It  is  well  known 
all  over  the  country  that  I  am  in  favor  of  Government  ancW 
State  and  municipal  ownership  of  public  utiUties.  People 
from  all  over  the  country  have  said  to  me,  by  letter  and 
otherwise,  that  if  this  proposal  is  enacted  into  law  it  will  be 
more  difficult,  sometimes  impossible,  and  always  more  ex- 
pensive for  a  municipality  to  build  its  own  electric  plant  or 
water  plant  or  gas  plant.  I  have  to  admit  that.  I  think  it 
is  true.  But  why  Is  that  a  logical  objection?  As  a  believer 
in  mimicipal  ownership.  I  do  not  want  to  do  anything  unfair 
either  to  the  people  who  do  believe  in  It  or  to  those  who  own 
private  utilities  of  the  kind  with  which  mimicipal  plants 
come  in  competition.  I  believe  we  ought  to  look  at  the 
matter  from  a  broad  viewpoint;  and  if  we  do,  I  do  not  under- 
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stand  why  we  should  have  a  prejudice  against  this  kind  of 
law,  even  though  it  would  enable  us  to  own  municipal  plants 
on  the  basis  of  issuing  bonds  drawing  a  lower  rate  of  interest. 

Mr.  President,  it  seems  to  me  we  cannot  defend  such  a 
stand.  That  is  a  selflsh  reason,  I  do  not  believe  that  the 
position  can  be  defended  on  that  ground.  That  is  the  rea- 
son, however,  why  I  think  a  constitutional  amendment  like 
the  one  presented  by  the  Senator  from  Arizona  cannot  re- 
ceive the  approval  of  the  State  legislatures.  Their  opposi- 
tion would  be  selfish.  Tlieir  securities  have  a  nattural  ad- 
vantage in  the  market,  and  they  can  borrow  money  at  a 
lower  rate  of  interest.    So  they  would  reject  it. 

After  all  is  :>aid  and  done,  after  everything  has  been 
equalized,  there  is  really,  in  my  Jud?ment.  no  difference 
^  whatever,  A  tax-exempt  security  enables  a  mimicipality  to 
borrow  money  at  a  lower  rate  of  interest,  but  it  loses  taxes. 
It  may  not  be  in  that  municipality,  but  wherever  the  bonds 
are  owned  over  the  State,  assuming  that  a  bond  taxed  will 
have  to  draw  a  rate  of  interest  higher  than  the  untaxed 
bond  as  measured  by  the  amount  of  the  tax,  and  that  is  a 
fair  assumption,  although  it  does  not  work  out  quite  so  in 
practice.  There  would  be  absolutely  no  difference.  On  the 
one  hand,  however,  when  we  have  tax-exempt  securities,  we 
"""--classify  the  people  into  two  classes,  and  we  raise  a  great 
prejudice  against  one  class,  many  times,  I  think,  unjustly. 

I  have  no  prejudice  against  the  man  who  owns  tax- 
exempt  securities.  I  own  some  myself.  I  do  not  see  any- 
thing wrong  in  that.  If  somebody  does  not  buy  the  school 
bonds  issued  by  the  school  district,  they  will  not  be  able  to 
build  schoolhouses.  And  we  cannot  buy  any  but  tax- 
exempt  bonds  when  we  are  buying  that  kind  of  securities. 

A  man  will  buy  such  bonds  for  a  reason  other  than  the 
fact  that  they  are  tax-exempt,  the  same  reason  why  he  buys 
Federal  bonds,  namely,  that  he  can  absolutely  forget  about 
them,  go  to  sleep  or  go  on  with  his  work,  and  when  the 
time  comes  for  the- interest  payment,  it  will  come  to  him. 
That  is  worth  a  great  deal.  A  man  who  does  not  want  to 
get  rich  overnight  will  take  advantage  of  that  kind  of  a 
situation  and  invest  his  money  accordingly. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  ASHURST.  I  ask  the  Senator  this  question,  and  his 
answer  may  determine  my  vote. 

The  Senator  Is  preeminent  not  only  among  the  lawyers  of 
the  Senate,  but  of  the  Nation,  and  I  ask  the  Senator,  in  view 
of  his  clear,  unequivocal  statement  that  the  sixteenth  amend- 
ment gives  the  Congress  the  power  to  tax  income  from  so- 
called  "  tax-exempt  securities  ".  whether  it  is  the  opinion  of 
the  able  Senator  that  the  sixteenth  amendment  gives  to 
Congress  the  power  to  lay  taxes  on  the  income  derived  from 
securities  issued  by  a  State  or  a  municipality  in  a  State? 

Mr.  NORRIS.  I  think  so.  I  cannot  draw  any  other  con- 
clusion from  the  language. 

Mr.  ASHURST.    Will  the  Senator  yield  further? 

Mr.  NORRIS.    Certainly. 

Mr.  ASHURST.  I  am  bound  to  say  that  a  clear  reading 
of  the  sixteenth  amendment,  if  we  interpret  and  construe 
words  as  we  all  do  and  should,  leads  one  irresistibly  to  that 
conclusion. 

Mr.  NORRIS.    I  tliink  so. 

Mr.  ASHURST.  But  the  Senator,  as  an  able  and  a  skill- 
ful lawyer,  knows  that  there  must  be  some  doubt  about  the 
question,  because  the  Supreme  Court  of  the  United  States 
^las  four  or  five  times  decided  the  other  way.  We  may  also 
take  comfort  and  refuge  in  the  knowledge  that  the  Supreme 
Court  reverses  itself. 

Mr.  NORRIS.    It  was  divided  in  those  decisions. 

Mr.  ASHURST.    Oh.  yes;  that  is  true. 

Mr.  NORRIS.  There  have  been  divided  decisions  by  the 
Supreme  Court.  Let  me  say  Just  a  word  in  reply  to  the 
Senator  from  Arizona.  I  do  not  want  to  cast  any  reflection 
upon  those  who  do  not  agree  with  me  on  this  subject. 

Mr.  ASHURST.    I  understand  that. 

Mr.  NORRIS.  To  my  mind,  it  is  so  clear  that  there  can- 
not be  two  sid»  to  it.  When  I  read  the  language,  I  can- 
XMt  give  it  any  other  construction.    I  have  to  admit,  how- 
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ever,  that  there  is  doubt  about  it.  because  the  Supreme 
Coiirt  has  held  that  the  sixteenth  amendment  does  not  give 
us  Tthis  authority.  In  my  judgment,  however,  they  have 
noti  done  so  directly. 

he  adoption  of  this  amendment  would  bring  forth  a 
dir^t  decision.  Then  if  they  decided  it  v/as  unconstitu- 
tional we  might  have  to  rack  our  brains  in  order  to  deter- 
miie  what  sort  of  language  could  possibly  be  used  that 
woild  be  plainer  than  that  now  employed  in  the  sixteenth 
amendment. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield  to 
meP 
Mr.  NORRIS.    I  yield. 

» Ir.  LOGAN.  I  should  like  to  have  the  Senator  suggest  to 
me  if  we  must  have  another  constitutional  amendment,  as 
hai  been  stated,  what  language  would  be  used  to  give  the 
Congress  authority  to  levy  a  tax  on  such  an  income,  if  the 
laniguage  now  employed  does  not  do  it. 

.  NORRIS.  The  Senator  has  put  his  finger  on  the 
of  the  matter.  I  do  not  know  how  I  could  draw  such 
age.  Can  the  Senator  suggest  language  that  would 
hat  we  thought  the  language  in  the  sixteenth  amend- 
ment would  do.  but  which  the  Supreme  Court  has  said  it 
do€s  not  do? 

Ilr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
ag4in? 

r.  NORRIS.    I  yield. 

r.  ASHURST.  The  able  senior  Senator  from  Colorado 
[M>r.  CosTiG.\N],  who  sits  at  my  left,  has  presented  a  pro- 
id  amendment  to  the  Constitution,  in  which  in  con- 
siderable detail  he  provides  that  Congress  shall  have  the 
po\rer  to  lay  taxes  on  incomes  derived  from  debentures  and 
bonds  issued  by  States,  and  so  forth.  If  the  Senator  will  ■ 
paildon  a  reference  to  my  own  amendment,  viewing  the 
sixteenth  amendment  as  being  so  clear.  I  descended  to  de- 
tail and  provided  in  my  proposed  amendment  that  Congress 
,d  have  the  power  to  lay  taxes  on  income  derived 
debentures  and  bonds  issued  by  States,  and  so  forth, 

so  on.    However,  that  is  no  clearer  than  the  sixteenth 

ndment. 

LOGAN.    Mr.  President,  if  it  is  necessary  for  us  to 

it  another  constitutional  amendment  before  we  can  tax 
incbme  from  bonds  of  the  Government,  it  is  necessary  for  us 
to  pass  a  constitutional  amendment  before  we  can  tax  in- 
ccHxe  from  any  source,  because  the  language  of  the  sixteenth 
amendment  embraces  Government  and  State  and  municipal 
boi^ds  just  as  well  as  it  embraces  any  other  income. 

r.  NORRIS.    Absolutely. 

LOGAN.  We  would  have  to  have  a  constitutional 
amendment  providing  that  we  could  tax  the  income  from 
notbs  or  bonds  of  corporations. 

r.  NORRIS.    We  would  have  to  legislate  in  the  Constitu- 

for  every  single  thing  of  that  kind. 

r.  GORE.    Mr.  President,  will  the  Senator  yield  to  me? 
NORRIS.    I  yield. 

GORE.  It  is  true  that  the  language  of  the  sixteenth 
amendment  seems  about  as  explicit  as  human  ingenuity 
coiMd  make  it  that  Congress  shall  have  the  power  to  tax 
inci>mes  from  whatever  source  derived,  but  the  Supreme 
Codrt  has  settled  the  extent  and  has  fixed  the  limits  of  that 
amendment.  In  a  series  of  decisions  they  went  rather 
sloirly.  but  they  went  surely,  to  this  conclusion,  that  the 
sixteenth  amendment  did  not  subject  to  taxation  at  the 
hards  of  Congress  any  subject  whatsoever  which  had  not 
bee  a  liable  to  taxation  prior  to  the  adoption  of  that  amend- 
ment. The  sole  effect  given  to  that  amendment  by  the 
Sui  reme  Court  is  this,  that  whereas  prior  to  that  amendment 
Cw  gress  could  not  levy  a  direct  tax  except  in  adcordance 
wit  1  the  rule  of  apportionment,  and  therefore  could  not  tax 
incomes,  because  such  a  tax  was  a  direct  tax  and  had  to  be 
levied  in  accordance  with  that  rule. 

The  Supreme  Court  has  held  that  the  sole  effect  of  the 
sLxleenth  amendment  is  to  enable  ti^e  Congress  to  lay  a 
dtnct  tax  upon  incomes  without  reference  to  the  rule  of 
apportionment,  but  in  accordance  with  the  rule  of  uni- 
formity. 
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Mr.  NORRIS.  The  Senator  has  stated  It  correctly.  That 
Is  what  the  Supreme  Court  has  said.  But  the  Supr«ne 
Court,  in  my  humble  judgment,  has  absolutely  ignored  the 
words.  "  from  whatever  source  derived." 

Mr.  GORE.  Hiey  may  have  ignored  them,  but  they  have 
fixed  the  limit. 

Mr.  NORRIS.  Perhaps  they  will  ignore  ihzm  again.  Does 
the  Senator  want  to  speak  further? 

Mr.  GORE.  Yes;  If  the  Senator  will  indulge  me.  I  my- 
self was  interested  in  a  case  which  came  up  from  Oklahoma 
to  the  Supreme  Court  of  the  United  States.  A  certain  oil 
company  had  obtained  a  lease  of  school  lands  from  the 
State  of  Oklahoma.  I  contended  that  the  income  of  the 
oil  company  derived  from  the  sale  of  oil  produced  under 
that  TTiiTiing  lease  on  State-owned  land  was  not  subject  to 
taxation  at  the  hands  of  Congress,  on  two  grounds:  first, 
that  the  source  of  the  income,  being  State  land,  was  exempt 
from  taxatiOTi  and  that  as  the  source  was  exempt  the  in- 
come was  exempt.  And  that  rule  is  universal;  the  other 
contenti<»  was  that  the  oil  company — the  Coronado  Oil 
Co. — insofar  as  the  oil  lease  on  State  land  was  concerned 
was  a  State  agency  and  was  therefore  exempt  from  Federal 
taxation. 

The  Supreme  Coxart  of  the  United  States  sustained  both 
contentions,  and  held  that  the  income  of  an  oil  company 
produced  upon  school  land  owned  by  a  State  was  not  subject 
to  Federal  taxation,  because  since  the  land  was  owned  by 
a  sovereign  rtate  the  Federal  Government  could  not  tax  the 
land,  therefore  could  not  tax  income  derived  from  the  land, 
and  further  held  that  the  company,  being  an  agency  of  the 
State  government,  could  not  be  taxed  by  the  Federal  Gov- 
ernment. 

That  is  not  so  strong  a  case  as  would  be  an  attempt 
to  levy  a  Federal  tax  on  interest  derived  from  State  btmds. 
There  cannot  be  a  doubt,  if  we  pass  a  measure  of  this  sort, 
but  what  the  Supreme  Court  will  so  hold.  I  am  assuming 
some  reverence  on  the  part  of  the  Supreme  Court  for  an- 
cient traditions  and  established  precedents.  It  may  be  that 
the  Supreme  Court  had  recourse  to  one  other  rule  of  interpre- 
tation in  construing  the  sixteenth  amendment  in  the  case 
to  which  I  have  just  referred;  that  is,  that  no  legislative 
enactment  will  ever  be  constnied  to  Uie  disadvantage  of  a 
sovereign  unless  the  sovereign  is  mentioned  in  the  act  and 
has  been  sanctioned  by  our  courts. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  from  Okla- 
homa is  right,  we  are  helpless,  in  my  ojrinlon.  We  cannot 
amend  the  Constitution,  because  the  States  wUl  not  give 
up  the  advantage  their  securities  now  have,  and  the  Su- 
preme Court  will  say  that  we  have  no  authority  to  tax 
those  securities. 

Mr.  BARKXEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  will  yield  in  just  a  moment. 

The  Supreme  Court  has  rendered  these  decisions  by  a 
divided  court.  I  do  not  believe  any  man  lives,  on  the  bench 
or  off  the  bench,  who  can  answer  the  statement  made  by 
the  Senator  from  Kentucky,  that  if  the  language  does  not 
permit  this  kind  of  an  amendment,  then  we  will  have  to 
start  to  legislate  in  the  Constitution,  we  will  have  to  go 
outside  of  the  general  language,  and  in  the  Constitution 
give  authority  to  Congress  to  levy  a  tariff  tax,  or  to  levy 
some  other  kind  of  taxes.  We  will  have  to  mention  the 
particular  thing  we  are  going  to  give  Congress  authority 
to  do. 

Here  is  general  language  which,  as  Congress  beheved  when 
it  passed  it,  was  all  embracing  and  would  give  this  authority. 
Some  men — and  some  of  them  happen  to  be  on  the  Supreme 
Court — have  said  that  tiie  Congress  did  not  mean  what  it 
said.  They  were  the  only  men  that  I  know  of  in  i-ne  United 
States  who  reached  that  conclusion.  The  only  thing  we 
can  do,  if  that  is  sound,  is  to  amend  the  Conscitution,  and 
declare  that  Congress  meant  what  it  said  when  it  adopted 
the  sixteenth  amendment. 

I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Of  course  we  all  know  that  what  Con- 
gress was  aiming  at  when  it  adopted  the  sixteenth  amend- 
ment was  to  secure  authority  to  levy  income  taxes. 

Mr.  NORRIS.    Yes. 


Ut.  BARKI£Y.  tJhder  the  decision  of  the  Supreme 
Court  we  had  no  power  to  levy  taxes  on  Incomes  from  any 
source,  so  the  sixteenth  amendment  was  sulnnitted  In  order 
to  enable  us  to  levy  a  tax  on  incomes  derived  from  any 
source.  I  un  wondering  if  the  Senator  from  Nebraska  be- 
lieves that  the  States  would  have  ratified  that  amendment 
had  they  thought  they  were  ccmferring  upon  the  Govern- 
ment of  the  United  States  the  power  to  levy  taxes  from  in- 
comes on  their  bonds? 

Mr.  NORRIS.  I  think  they  would  have  at  that  time.  The 
States'  securities  now  are  vast  in  amount,  of  course,  as 
compared  to  those  that  were  in  existence  at  that  time;  but 
I  do  not  think,  with  all  due  respect  to  the  Senator  from 
Kentucky,  that  It  makes  any  difference  whether  they  would 
have  ratified  the  amendment  or  not.  They  did  ratify  that 
amendment,  and  I  do  not  know  how  we  could  have  made  it 
any  jriiainer. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  COSTIGAN.  The  Senator  from  Kentucky  has  closely 
approached  the  suggestion  I  wish  to  present  to  the  Senator 
from  Nebraska.  It  is  my  understanding  that  the  Supreme 
Court  has  held  not  that  the  language  of  the  sixteenth 
amendment  is  inadequate  but  that  in  the  light  of  the  legisla- 
tive history  of  the  amendment  its  purpose  was  in  effect  to  do 
away  with  the  constitutional  rule  with  respect  to  apportion- 
ment among  the  several  States.  If  the  Supreme  Court  be 
correct  in  that  construction  of  the  amendment,  or  whether  it 
be  cOTrect  or  not,  the  course  before  the  Congress  would  ap- 
pear to  be  to  write  a  new  amendment  with  a  new  legislative 
history,  indicating  the  all-inclusive  purpose  of  the  Congress  In 
submitting  the  amendment  and  of  the  States  in  ratif>ing  it. 

Mr.  NORRIS.  Mr.  President.  I  agree  with  the  Senator  if 
the  Supreme  Court  were  to  hold  this  legislation  unconstitu- 
tional, but  I  do  not  beUeve  that  remedy,  however  much  I 
favor  it,  would  ever  meet  with  success.  I  think  it  wotild 
be  an  impossibility  to  nave  ratified  the  kind  of  an  amend- 
ment which  has  been  suggested  here. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  CLARK.  The  Senator  Is  entirely  familiar  with  the 
very  cumbersome  process  of  amendlnsr  the  Constitution. 

Mr.  NORRIS.    Yes. 

Mr.  CLARK.  And  even  if  the  process  of  amendment  of 
the  Constitution  should  ultimately  be  successful  it  would 
necessarily  involve  a  delay  of  a  great  many  years. 

Mr.  NORRIS,    A  great  many  years. 

Mr.  CLARK,  And  that  delay  would  occur  in  this  time  of 
great  crisis  and  great  distress,  when  there  is  no  certainty, 
since  the  proposition  has  never  been  squarely  put  up  to  the 
Supreme  Court  of  the  United  States,  that  the  Coinl  would 
ui^old  an  amendment  such  as  I.  have  now  proposed, 

Mr.  BARKLEY.  Mr.  President.  In  that  connection,  if  the 
difiBculty  ot  securing  an  amendment  to  the  Constitution,  and 
the  difficulty  of  getting  the  Supreme  Court  to  hold  an 
amendment  like  this  constitutional,  are  about  equal,  should 
we  not  start  out  in  the  regular  and  logical  way,  by  at  least 
submitting  such  an  amendment  to  the  States,  and  seeing 
what  they  will  do  with  it? 

Mr.  NORRIS.  I  am  in  favor  of  it.  I  will  be  glad  to  do  it. 
But  the  Senator  will  find  that  he  Is  going  to  have  gieat  dif- 
ficulty in  getting  that  kind  of  an  amendment  passed  by  this 
body  for  submission  to  the  States, 

Mr.  BARKLEY.  That  may  be  true,  because  it  takes  two- 
thirds  majority  in  both  Houses.  I  will  say.  in  that  connec- 
tion, that  there  are  some  Senators  here,  and  many  people 
elsewhere,  who  doubt  the  wisdom  of  such  an  amendment, 
even  assiuning  it  would  be  adopted  by  the  people. 

Mr.  NORRIS.    Yes;  I  admit  that. 

Mr.  BARKLEY.    And  they  are  perfectly  sincere  about  it. 

Mr.  CLARK.  Mr.  President,  the  course  suggested  by  the 
Senator  from  Kentucky  has  not  been  the  course  of  income- 
tax  legislation.  If  we  had  waitPd  for  a  constitutional  amend- 
ment in  1893,  when  the  first  income-tax  law  was  passed,  we 
would  have  sat  back  and  waited  and  probably  would  not 
have  it  even  now.  Congress  passed  an  income-tax  amend- 
ment.   Tbe  Supreme  Oourt,  by  a  divided  opinion,  in  which 
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one  Justice,  as  Is  well  known,  changed  his  opinion  overnight, 
declared  it  unconstitutional. 

Then  there  came  a  long  period  of  reactionary  Government 
in  this  country,  and  finally,  when  the  Democrats  came  back 
into  control,  the  House  of  Representatives  passed  a  bill, 
which  was  agreed  to  by  the  Senate,  and  vetoed  by  the  Presi- 
dent, imposing  an  income  tax,  even  under  the  hitherto  exist- 
ing state  of  the  Constitution,  which  was  designed  to  get 
around  the  objections  raised  in  the  income-tax  decision  in 
the  Supreme  Court  in  1895. 

When  that  bill  was  vetoed  by  the  President  of  the  United 
States  a  new  i>arty  had  come  into  power  and  the  amend- 
ment was  adopted. 

In  1911,  as  I  recall,  exactly  what  I  now  propose  was  done. 
A  bill  was  passed  by  the  House  of  Representatives  imposing 
an  income  tax.  and  at  the  same  time  a  constitutional  amend- 
ment was  submitted  to  the  States  authorizing  an  income  tax. 
I  think  that  is  what  ought  now  to  be  done. 

Mr.  NORRIS.  I  thank  the  Senator  for  his  very  interesting 
exposition. 

Let  me  conclude.  Mr.  President.  I  hope  Senators,  unless 
they  have  questions  to  ask  me.  will  permit  me  to  conclude 
what  I  have  to  say.    I  do  not  want  to  delay  this  bill. 

Mr.  COPELAND.  Is  it  quite  fair  in  this  bill  to  say  this 
Income  shall  be  taxed  when  only  a  month  ago  in  the  home- 
loan  bank  bill  we  made  the  bonds  of  the  Home  Loan  Corpo- 
ration tax  exempt?    Did  we  not  do  that? 

Mr.  NORRIS.    Yes. 

Mr,  COPELAND.  They  have  been  purchased  in  good  faith 
by  persons  many  of  whom  distrust  ordinary  banking  insti- 
tutions and  corporations. 

Mr.  NORRIS.  I  will  answer  the  Senator's  question.  My 
own  idea  is  that  they  ought  to  be  exempt.  They  were  made 
exempt  by  the  law  that  brought  them  into  being.  They 
have  been  Issued  imder  that  law.  I  hope  that  when  the  bill 
goes  to  conference  the  necessary  amendment  will  be  made 
to  give  effect  to  the  very  suggestion  the  Senator  makes. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  3rleld  at  that 
point? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  I  do  not  want  to  interrupt  the  Senator 
unduly,  but  I  should  like  to  say  as  the  proponent  of  the 
amendment  that  I  am  perfectly  willing  to  accept  an  amend- 
ment to  my  amendment  exempting  obligations  of  that  kind 
where  the  Government  has  recently  issued  them.  What  I 
am  trying  to  do  is  to  get  a  square  vote  on  the  general  propo- 
sition, send  the  matter  to  conference,  and  then  accept  any 
amendment  recognizing  the  general  principle  that  also 
recognizes  meritorious  exceptions. 

Mr.  NORRIS.  I  think  there  ought  to  be  In  the  law  we 
may  enact  an  exemption  In  accordance  with  the  law  that 
bruught  the  bonds  Into  existence.  I  agree  fully  with  the 
Senator  from  New  York.  I  expect,  when  this  matter  goes 
to  conference,  that  will  result  If  an  amendment  of  that 
nature  Is  not  now  offered  and  adopted. 

Mr.  President,  let  me  conclude.  I  want  to  say  something 
about  the  revenue  that  will  be  brought  to  the  Federal  Treas- 
ury by  this  amendment.  I  had  a  very  Indefinite  idea  myself 
as  to  what  revenue  It  might  produce  and  I  do  not  know  of 
any  definite  estimate.  I  wUl  ask  the  Senator  from  Missouri 
whether  he  has  any  estimate. 

Mr.  CLARK.  I  have  not.  I  have  had  several  different 
estimates  from  various  branches  of  the  Government,  but 
they  varied  so  much  that  I  have  not  relied  on  any  of  them. 
I  am  sticking  to  the  general  principle. 

Mr.  NORRIS.  The  amoimt  wlD  be  large.  Everybody 
knows  that.  The  cry  has  been,  and  rightfully,  that  we  must 
raise  more  revenue.  We  are  spending  more  than  we  receive. 
Here  I  think  is  the  greatest  source  of  Income  revenue  that 
exists  today.  I  believe  the  amendment  will  bring  more 
money  into  the  Treasury  than  any  other  item  in  the  income- 
tax  provisions. 

The  Chairman  of  the  Finance  Committee  stated  a  few 
days  ago.  referring  to  the  veto  by  the  President  of  the  Inde- 
pendent offices  appropriation  bill  and  the  fact  that  we 
passed  the  bill  over  the  President's  veto,  that  we  need  mrare 
money.    We  can  get  It  right  here.    We  can  get  it  from  some 
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ot  ler  amendments  we  have  adopted.    It  will  give  us  revenue, 
az  d  I  think  fair  revenue  and  honest  revenue,  more  than  any 
other  Item  connected  with  the  income-tax  provisions.    I  do 
ndt  believe  It  will  work  an  injustice. 
fdr.  BARKLEY.    Mr.  President 

J^T^e  PRESIDING  OFFICER.  Does  the  Senator  from 
stska  yield  to  the  Senator  from  Kentucky? 
.  NORRIS.  I  yield. 
.  BARKLEY.  Is  there  any  way  by  which  to  assure  our- 
j  that  the  amoimt  of  revenue  we  might  derive  for  the 
F^eral  Government  by  taxing  municipal,  State,  and  Fed- 
eril  bonds  would  not  be  more  than  added  to  the  expense  of 
the  people  In  the  rates  of  Interest  they  would  be  required  to 
ps  y  upon  the  identical  securities? 

Mr.  NORRIS.  As  I  said  In  the  beginning,  I  think  It  will 
result  in  Increased  rates  of  Interest  on  such  securities,  but 
it  will  not  all  be  absorbed  in  that  way.  The  rate  which 
m  mlclpalities.  States,  and  counties  will  have  to  pay  will 
piobably  be  increased  somewhat.  It  will  not  be  the  entire 
aiiount  of  the  tax.  In  my  judgment.  It  will  not  be  that 
gi  eat. 

I  know  what  moved  me  to  get  this  kind  of  security.  I  did 
ndt  Intend  to  tell  this,  but  I  think  It  answers  the  Senator's 
question,  because  there  are  many  men  like  myself  with  a 
litttle  income  and  a  little  capital  laid  aside  for  a  rainy  day. 
Tl  ley  are  in  the  Senate  or  in  the  House  Interested  in  legisla- 
tion. Everybody  cannot  appreciate  that  a  Senator  will  get 
so  interested  in  what  he  is  doing  here  that  he  forgets  aU 
at  out  his  private  business,  but  I  did.  and  my  private  business 
WIS  going  to  the  dogs.  As  to  my  real-estate  holdings,  the 
teiant  paid  me  whatever  he  wanted  to,  and  If  he  did  not 
wi  int  to  pay  anything  he  did  not,  and  I  was  so  busy  I  would 
not  think  of  It  until  the  next  year,  and  then  I  could  not 
fijid  him. 

I  wanted  my  Investment,  as  long  as  I  stayed  in  the  Senate 
a]  id  continued  in  this  work,  to  be  of  such  nature  that  it 
would  nbt  take  any  of  my  time,  that  I  would  not  have  to 
ttink  about  It.  That  condition  can  come  only  from  invest- 
ment in  some  of  these  bonds.  I  never  felt  like  Investing  In 
aiiy  wildcat  concerns.  If  I  had  had  time  and  had  been  in 
my  office  at  home  I  might  have  done  that  and  made  more 
mDney.    I  wanted  to  devote  my  time  to  my  work  here. 

0  her  men  here  interested  in  other  businesses  wanted  to  de- 
vc  te  their  time  to  their  work  here.  The  result  is  that,  want- 
lEg  an  investment  that  does  not  need  any  attention,  that 
bJings  a  sure  return  although  it  may  be  small  when  the 
st  pulated  date  comes,  we  invested  in  that  kind  of  securities. 

1  uiow  it  is  worth  a  good  deal  to  me  to  have  the  feeling  that 
I  ;ould  have  an  investment  of  that  kind. 

I  believe  that  accounts  to  some  degree  for  the  desirability 
ol  getting  this  kind  of  bonds.  The  Federal  Government 
Isjues  bonds  that  are  possibly  taxable,  taxable  imder  the 
sirtax,  and  If  a  Senator's  Income  is  high  he  pays  a  high 
ra  te  on  his  Federal  bonds,  and  yet  they  sell  above  par  when 
ttey  draw  only  3 '/^-percent  interest. 

Mr.  BARKLEY.  I  appreciate  what  the  Senator  has  said 
aiid  I  realize  there  is  an  inducement  to  obtaining  possession 
oi  tax-exempt  securities  because  of  the  peace  of  mind  it 
bilngs.  I  am  not  In  the  fortunate  class  that  possesses  any 
oi  them,  and  I  congratulate  the  Senator  If  after  a  long 
service  In  the  Congress  he  is  able  to  possess  any  of  them  of 
aiiy  sort. 

Mr.  NORRIS.  I  have  always  saved  a  httle  of  my  salary 
a]  id  always  made  a  little  money  ever  since  I  have  been  in 
Cxngress.  When  I  cannot  do  that  I  am  going  out  of 
Ci  >ngress. 

Mr.  BARKLEY.  Mr.  President.  I  hope  the  Senator  from 
Nebraska  will  always  be  able  to  do  that.  My  experience 
and  observation  have  been  that  whenever  we  levy  a  tax  that 
cjn  be  passed  on  to  the  public,  more  is  passed  on  than  is 
represented  by  the  tax.  If  we  levy  a  tax  on  some  articles 
ujider  consideration  and  which  are  taxed  in  this  very  bill, 
mjore  than  the  sunount  of  tax  is  added  to  the  price  of  the 
commodity  when  the  public  buys  It.  It  Is  multiplied  time 
a]  id  time  again. 

What  worries  me  and  what  I  fear  is  that  if  we  shall  levy 
tqis  tax,  If  we  ever  shall,  upon  Income  derived  from  these 


ment  was  to  secure  authority  to  levy  income  taxes. 
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have  it  even  now.    Congress  passed  an  income-tax  amend- 
ment.   The  Supreme  Court,  by  a  divided  opinion,  in  which 
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public  bonds,  which  are  nothing  more  nor  less  than  the 
obligations  of  the  people  which  they  have  incurred  in  order 
to  obtain  money  to  make  some  pulkic  improvemmt.  to  ele- 
vate their  condition,  to  raise  their  standard  of  living  and 
the  welfare  of  their  community — when  they  shall  be  taxed, 
and  when  that  tax  shall  be  passed  on  to  the  pec^le,  more 
will  be  passed  on  than  is  represented  by  the  tax  we  get  out 
of  the  Income  from  the  bonds,  whether  they  be  Federal  or 
State  or  municipal  bonds.  If  that  shall  not  occur  it  will 
be  an  exception  to  all  Instances  where  the  expenses  of  the 
Government  taxes  are  passed  on  to  the  public. 

Mr.  HARRISON.  Mr.  President,  I  wonder  if  we  cannot 
get  a  vote  on  this  proposal  and  settle  it? 

Mr.  VANDENBERG.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  sunendment  of  the  Senator  from  Mis- 
souri. 

Mr.  McKELLAR.  I  desire  also  to  offer  an  amendment  to 
it.    My  amendment  is  as  follows: 

On  page  1,  lines  5  and  6,  I  move  to  strike  out  the  words 
"  or  of  any  State,  Territory,  or  any  poUtical  subdivision 
thereof." 

I  offer  the  same  amendment  In  lines  8  and  9  and  the 
same  amendment  In  line  4  on  page  3  and  also  on  lines  7 
and  8  on  page  3. 

The  purpose  of  my  amendment,  of  course,  is  to  remove 
from  the  scope  of  the  original  amendment  the  securities  of 
States  and  subdivisions  thereof. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Tennessee  to  the 
amendment  of  the  Senator  from  MissourL 

Mr.  NORRIS.  I  should  like  to  have  the  amendment 
explained.  I  could  not  understand  its  effect  from  the 
reading. 

Mr.  McKELLAR.  It  Is  merely  to  remove  from  the  scope 
of  the  original  amendment  States,  counties,  and  subdivi- 
sions thereof. 

Mr.  NORRIS.  I  desire  to  be  heard  If  there  is  any  desire 
to  adopt  that  kind  of  an  amendment.  I  think  It  would  kiU 
the  original  amendment. 

Mr.  GORE.  Mr.  President,  not  having  the  context  of  the 
amendment  before  me  or  in  my  mind.  I  do  not  quite  appre- 
ciate the  force  of  tlie  amendment  submitted  by  the  Senator 
from  Tennessee.  Of  course,  Congress  now  has  the  power 
to  tax  incomes  derived  from  Federal  bonds.  It  needs  no 
legislation  upon  that  point  so  far  as  the  power  to  tax  is 
concerned. 

I  think  the  Senator  from  Nebraska  has  overestimated 
the  revenue  which  would  flow  from  this  source,  from  the 
taxation  of  State  and  municipal  securities. 

There  are  today  outstanding  in  this  coimtry  a  little  less 
than  $20,000,000,000  of  State  and  mimicipal  bonds.  The 
amount  is  a  little  more  than  $19,000,000,000;  it  Is  a  little 
less  than  $20,000,000,000.  At  5  percent,  the  aggregate  Inter- 
est from  all  these  bonds  would  be  about  $1,000,000,000.  That 
is  the  Income  which  It  Is  Intended  to  tax  under  this 
amendment. 

As  a  rule,  those  securities  are  held  by  insiu^ance  com- 
panies, savings  banks,  and  other  corporate  concerns  which 
come  under  a  tax  of  13%  percent.  That  is  the  maximum. 
Assuming  that  all  these  bonds  are  held  by  corporations,  the 
aggregate  revenue  derived  from  this  source  would  be  only 
one  himdred  and  thirty-seven  and  a  half  million  dollars. 
I  think  the  Senator  from  Nebraska  Is  mistaken  as  to  the 
economic  effect  of  such  a  tax.  The  tax  would  be  capital- 
ized when  the  bonds  were  sold,  and  subtracted  from  the 
price  paid  to  the  State  or  the  municipality  for  the  bonds. 
It  would  be  capitalized  in  the  first  instance  and  subtracted. 
It  would  be  subtracted  from  the  proceeds  which  would  be 
paid  for  the  bonds.  It  would  depress  their  price.  The  State 
would  lose  more  in  the  proceeds  tlian  the  United  States 
would  gain  by  the  tax.  I  think  this  is  capable  of  mathe- 
matical demonstration. 

Mr.  President,  the  Junior  Senator  from  Texas  [Mr.  Con- 
wally]  had  a  computation  made  with  respect  to  United 
States  bonds  which  are  entirely  tax  exempt,  as  compared 
with  United  States  bonds  which  are  in  part  tax  exempt  and 


are  in  part  subject  to  taxation.  Tlie  computation  sho'wed 
that  the  Govenunent  reallae^  $25,000,000  in  taxes  from  these 
taxable  bonds  v^iich  it  had  issued,  but  it  paid  over  $100,- 
000.000  In  interest  upon  those  bonds  more  than  it  was  paying 
on  tax-exempt  bonds,  or  would  have  paid  upon  those  bonds 
if  they  had  been  issued  tax  free. 

Mr.  President,  we  are  trying  to  hav«  our  cake  and  eat 
It,  too.    It  cannot  be  done. 

Not  only  that;  Chief  Justice  MarshaU  declared  that  "  the 
power  to  tax  is  the  power  to  destroy."  That  would  have 
been  as  true  coming  from  a  street  xirchln  as  from  a  Chief 
Justice;  but  whenever  one  sovereign  government  can  tax  the 
property,  the  officers,  the  salaries,  the  seciuities.  and  the  in- 
stnmientalitles  of  another  government,  it  can  destroy  that 
government.  Such  a  power  could  be  used — could  be  abused — 
to  destroy  our  dual  system  of  government. 

I  wonder  if  any  Senator  would  be  willing  to  grant  to  a 
State  the  power  to  tax  Interest  and  income  derived  from 
Federal  bonds.  If  it  is  a  good  rule,  why  not  let  it  work  both 
ways? 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    Yes. 

Mr.  ASHURST.  The  amendment  I  propose  grants  pre- 
cisely that  power  to  the  States,  to  tax  the  income  derived 
from  Federal  securities. 

Mr.  GORE.  Certainly;  it  ought  to  be  reciprocaL  Let  each 
one  pick  the  pockets  ot  the  other  if  that  is  to  be  the  program. 
[  Laughter.  1 

Mr.  President,  this  is  merely  another  instance,  it  seems 
to  me.  where  we  are  taring  to  defeat  the  Inevitable  effect 
of  an  economic  law  which  is  too  omnipotent  to  be  defeated 
by  any  mere  enactment  of  Congress. 

Mr.  LONERGAN.  Mr.  President,  on  January  16  last  I 
had  Incorporated  in  the  Record  through  the  courtesy  of  the 
Senator  from  Arkansas  [Mr.  RobinsonI.  our  leader,  a  report 
on  tax-exempt  securities.  It  covers  about  10  pages.  I  have 
made  a  study  of  this  subject;  and,  in  my  opinion,  we  cannot 
pass  legislation  here  which  will  authorize  the  taxation  of 
securities  Issued  by  States  and  subdivisions  thereof. 

If  we  should  tax  the  securities  issued  by  the  Federal  Gov- 
ernment, we  should  bear  in  mind  that  the  securities  of  our 
Government  will  not  be  on  a  parity  In  the  market  with  tax- 
exempt  securities  that  are  already  issued  by  States  and  sub- 
divisions thereof.  I  am  satisfied  that  the  way  to  proceed  is 
first  to  submit  a  constitutional  amendment  deailing  witli 
issues  by  States  and  subdivisi(Mis  thereof,  and  if  and  when 
that  amendment  Is  adopted,  then  have  Congress  enact  leg- 
islation that  will  affect  the  futm-e  issues  of  the  Federal 
Government. 

I  invite  Senators  to  read  my  report.  I  spent  some  time 
in  procuring  Information  from  every  known  source  on  this 
subject;  and,  although  the  hour  is  late.  I  am  going  to 
impose  upon  my  fellow  Senators  by  having  read  In  my  time 
an  opinion  by  Mr.  David  Wood,  one  of  the  leading  authori- 
ties on  the  laws  appertaining  to  governmental  securities  in 
the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

(From  page  682  of  the  Coitgressxonai.  Record  of  Jan.  16, 

1934:) 

LBQAL  oranon  of  david  m.  wood 

In  addition  to  the  statement  of  Mr.  Stam.  I  q\iOte  from  an 
opinion  by  Mr.  David  M.  Wood,  of  New  Tork: 

"  The  Constitution  of  the  United  States  nowhere  expressly  de- 
clares that  Congress  has  no  power  to  tax  the  bonds  of  the  States 
or  of  their  subdlTlsions  or  the  Income  derived  from  such  bonds. 
It  is,  however,  equally  silent  regarding  the  power  of  the  States  to 
tax  the  bonds  of  the  United  States  and  the  Income  derived  from 
those  bonds.  The  limitations  upon  the  powers  of  Congress  and 
of  the  State  legislatures  with  respect  to  such  taxation,  therefore. 
If  they  exist  at  all,  are  implied  limitations,  and  the  intention  to 
Impose  such  limitations  must  be  determined  from  a  study  of  the 
entire  Constitution  and  its  htetorical  baclcground. 

"  When,  as  a  resvUt  of  the  American  Revolution  the  Thirteen 
Colonies  achieved  their  Independence  from  Great  Britain,  they 
became  13  independent  nations,  each  Jealous  of  Its  own  sover- 
eignty and  suspicious  and  dlstnistftil  of  Its  neighbors  Men  at 
that  time  did  not  consider  themselves  Americana.  They  v«« 
Virginians.  F«nnsylvanlans,  New  Torfcers,  etc.     No  Idea  of  nattenal 
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unity  at  tbat  time  existed  except  to  the  minds  of  a  few  remark- 
able men.  At  length,  however,  the  necessity  for  a  Federal  Union 
of  these  13  independent  nations  became  apparent,  and  a  conven- 
tion was  assembled  which  undertook  the  drafting  of  a  Federal 
Constitution.  The  representatives  of  no  State  In  this  convention, 
however,  had  any  Intention  of  sxirrenderlng  the  sovereignty  of 
their  State  to  the  new  Federal  Government  which  they  hoped  to 
set  up.  and  yet  It  was  necessary  to  vest  In  the  new  Government 
the  attributes  of  sovereignty.  The  result  was  a  compromise. 
The  States  delegated  to  the  Federal  Government  some  of  Uielr 
sovereign  powers  and  reserved  all  others  to  themselves.  Thus 
arose  a  system  of  dual  sovereignty  which  has  prevailed  In  this 
country  ever  since. 

"The  Federal  Government  and  the  States,  althotigh  both  exist 
within  the  same  territorial  limits,  are  separate  and  distinct  sov- 
ereignties, acting  separately  and  Independently  of  each  other, 
within  their  respective  spheres.  The  Federal  Government,  to  Its 
sphere.  Is  supreme,  but  the  States,  within  the  limits  of  the 
powers  which  they  have  not  granted  to  the  Federal  Government, 
are  as  Independent  of  It  as  that  Government,  wlthto  Its  sphere, 
Is  todependent  of  the  States. 

nmaAi.  taziko  powxbs  lzmtrd 

"df  necessity,  the  Federal  Government  had  to  be  granted  the 
power  of  taxation,  but  certain  limitations  were  imposed  upon  the 
exercise  of  that  power.  All  direct  taxes  were  prohibited,  tmless 
levied  to  proportion  to  the  census,  which  the  Constitution  directed 
to  be  taken.  This  limitation  should  be  remembered,  as  It  la  one 
which  affects  the  question  under  discxisslon.  The  States,  how- 
ever, reserved  to  themselves  the  power  of  taxation  for  State  and 
local  purposes.  Thxis  it  Is  quite  possible  for  the  States  and  the 
Federal  Government  to  levy  taxes  upon  the  same  source  of  reve- 
nue. Conflicts  in  the  exercise  of  these  respective  taxing  powers 
vere  almost  Inevitable,  and  the  courts  had  occasion  to  decide  cases 
arising  out  of  these  conflicts  almost  Immediately  after  the  estab- 
lishment of  the  Federal  Government. 

"  Chief  Justice  Marshall,  in  McCulloch  v.  Maryland  (4  Wheat. 
318) ,  pointed  out  that  If  the  States  possessed  the  power  to  tax  the 
Federal  Government,  or  the  means  or  tostrumentalltles  through 
which  It  exercised  its  constitutional  powers,  the  Federal  Govern- 
ment woxild  be  subordinate  to  the  States.  He  declared  the  power 
to  tax  was  the  power  to  destroy,  and  that  If  It  were  conceded  that 
the  States  possessed  the  power  to  tax  the  Federal  Government  or 
Its  governmental  Instnimentalltles.  they  could  Impede,  If  not  de- 
stroy, the  Federal  Government.  To  maintain  the  supremacy  of 
the  Federal  Government  within  Its  appropriate  sphere,  as  the  Con- 
stitution clearly  intended.  Chief  Jxistice  Marshall  rendered  his 
famous  decision  In  McCulloch  v.  Maryland  that  the  States  had 
no  power,  by  taxation  or  otherwise,  to  Impede,  burden,  or  to  any 
manner  control  the  operation  of  the  laws  enacted  by  Congress  to 
carry  Into  effect  the  powers  vested  In  the  Federal  Government. 

"Applying  the  prtoclple  announced  to  this  decision,  the  same 
Court.  In  the  case  of  Western  v.  Charleston  (2  Pet.  449).  held  that 
an  ordinance  of  the  city  of  Charleston,  S.C.,  attempttog  to  tax 
securities  Issued  by  the  United  States  was  unconstitutional.  The 
Court  pointed  out  that  such  a  tax  would  Inevitably  fr.ll  upon  the 
borrower,  and  that,  to  reality.  It  would  be  a  tax  upon  the  exercise 
of  the  power  of  the  Federal  Govermnent  to  borrow  money,  to 
short,  a  tax  upon  the  United  States  Government  itself.  That  deci- 
sion has  been  repeatedly  followed  by  the  Federal  courts  as  well  as 
by  the  courts  of  the  various  States. 

SAKLT    DBCXSIONS    NXVEB    SXaUOUSLT    QTTXSTIONKD 

"  But  It  Is  equally  true,  to  admit  the  power  of  the  Federal 
Government  to  tax  the  States  or  the  means  or  agencies  through 
which  they  exercise  their  sovereign  powers,  woxild  suberdtoate 
the  States  to  the  Federal  Government,  which,  likewise,  was  not 
Intended  by  the  framers  of  the  Constitution.  It  follows,  there- 
fore, as  a  necessary  corollary  to  the  decisions  In  McCuUoch  v. 
Maryland  and  Weaton  v.  Charleston  that  the  United  States  can- 
not tax  the  governmental  functions  of  the  States.  Accordingly 
we  ftod  the  Supreme  Cotirt  of  the  United  States,  in  the  case  of 
Collector  V.  Day  (11  Wall.  113)  and  in  the  United  States  v.  RaU- 
Toad  Co.  (17  WaU.  322),  holding  that  the  United  States  could 
not  levy  taxes  upon  bonds  Issued  by  an  instrumentality  of  State 
government.  These  decisions  likewise  have  not  been  serloiisly 
questioned  since  they  were  rendered  generations  ago. 

OrCOKS  TAX    LAW    OF    1894 

**  In  the  year  1894.  however,  Congress  passed  a  law  providing 
for  the  taxing  of  tocome.  including  Income  derived  from  interest 
upon  notes,  bonds,  or  other  securities,  except  certain  bonds  of 
the  United  States.  It  was  contended  that,  while  the  bonds  Issued 
by  the  States  or  their  tostrumentalltles  of  government  could  not 
be  taxed  by  Congress,  there  was  no  reason  why  It  could  not  tax  the 
Income  derived  from  these  bonds.  The  validity  of  this  law  was 
considered  by  the  Supreme  Court  of  the  United  States  In  Pollock 
V.  Formers  Loan  A  Trust  Co.  (157  UA  429).  Chief  Justice 
Fuller,  in  delivering  the  opinion  of  the  Court,  said: 

"  '  We  think  the  same  want  of  pmwer  to  tax  the  prt^ierty  or 
revenues  of  the  States  or  their  instrumentalities  exists  to  relation 
to  a  tax  on  the  rhcome  from  their  securities  *  *  *  it  is 
obvious  that  taxation  on  the  toterest  therefrom  would  operate  on 
the  power  to  borrow  before  It  is  exercised,  and  would  have  a 
rensible  Influence  on  the  contract,  and  that  the  tax  In  question  is 
a  tax  on  the  (>ower  of  the  States  and  their  Instrumentalities  to 
borrow  money,  and  consequently  repugnant  to  the  Constitution.' 

"  The  Income  Tax  Law  of  1894  was  held  iinconstltutional  in  this 
on  still  another  ground.    I  have  referred  to  the  fact 
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the  Constitution  required  an  apportionment  among  the 
based  upon  the  census,  of  any  direct  taxes  levied  by  Con- 
..  In  the  Pollock  case  the  Court  held  that  an  Income  tax 
a  direct  tax  and  as  the  tax  had  not  been  appcartloned  among 
several  States  to  proportion  to  the  census  it  was  unconstl- 
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This  decision  rendered  the  levy  of  Income  taxes  by  the  Fed- 
ersl  Government  impracticable  until  the  ratification  of  the  six- 
teenth amendment,  which  provides  as  follows: 

' ' '  The  Congress  shall  have  power  to  lay  and  collect  taxes  on 
ln<omes  from  whatever  source  derived,  without  apportionment 
aaong  the  several  States  and  without  regard  to  any  census  or 
enumeration.'  ^ 

Upon  the  ratification  of  this  amendment — todeed.  before  it 
wak  ratified — It  was  contended  that  its  effect  would  be  to  vest  to 
Congress  the  power  to  levy  taxes  upon  the  Income  derived  from 
StJS  and  municipal  bonds,  but  when  the  Supreme  Court  of  the 
Uillted  States  had  occasion  to  consider  the  effect  of  the  amend- 
nunt,  It  declared  that  it  merely  removed  the  requirement  for  an 
ap  xjrtlonment  among  the  States  of  taxes  laid  upon  tocome.  Jus- 
tice Van  Devanter  In  Evans  ▼.  Gore  (253  UJ3.  245),  said: 

T'  Thus  the  genesis  and  words  of  the  amendment  unite  to  show- 
tof  that  it  does  not  extend  the  taxing  power  to  new  or  excepted 
subjects,  but  merely  removes  all  occasion  otherwise  existing  for  an 
ap  xjrtionment  among  the  States  of  taxes  laid  on  tocome,  whether 
de  ived  from  one  source  or  another.' 

'  •  If  the  effect  of  the  sixteenth  amendment  was  not  to  extend 
th!  taxtog  power  erf  Congress  to  new  or  excepted  subjects,  then 
it  did  not  confer  upon  Congress  power  to  tax  the  tocome  from 
St  ite  and  mxmlclpal  securities,  for  such  income  had  been  excepted 
frtm  the  taxtog  power  of  the  Federal  Government. 

NATIONAL  LirS  CASS  jk 

*The  Supreme  Court  of  the  United  States  has  never  had  occa- 
sion to  pass  upon  the  constitutionality  of  an  act  of  Congress  at- 
tempting directly  to  tax  income  derived  from  State  or  miinlclpal 
bonds,  but  to  National  Life  Insurance  Co.  v.  United  States  (277 
U-J.  508)  it  was  called  upon  to  consider  whether  the  effect  of  a 
statutory  computation  of  deductions  was  to  impose  a  tax  upon 
thte  income  of  State  and  municipal  securities.  It  held  that  the 
act  did  todirectly  impose  a  tax  upon  such  tocome  and  that  Inso- 
fai'  as  it  affected  State  and  municipal  bonds  it  was  unconstitu- 
tional. Justice  Mc»eynolds.  to  delivering  the  opinion  of  the 
Cdurt,  said: 

"  It  la  settled  doctrine  that  directly  to  tax  the  Income  from 
se:uritle8  amounts  to  taxation  of  the  securities  themselves 
(S orthwestern  Mutual  Life  Ins.  Co.  v.  Wisconsin.  275  UB.  136). 
Al5o  that  the  United  States  may  not  tax  State  or  municipal  obll- 
ga  tlons.' 

•In  Willcuts  v.  Bunn  (282  U.S.  216)  Chief  Justice  Hughes 
said: 

* '  The  well-established  principle  Is  invoked  that  a  tax  upon  the 
to)  ftnunentalities  of  the  States  is  forbidden  by  the  Federal  Con- 
stitution, the  exemption  resting  upon  necessary  implication  in 
orler  effectively  to  maintain  our  dual  system  of  government.  The 
fanlllar  aphorism  is  "that  If  the  means  and  instrumentalities 
employed  by  the  General  Government  to  carry  Into  operation  the 
powers  granted  to  It  are  exempt  from  taxation  by  the  States,  so 
ars  those  of  the  States  exempt  from  taxation  by  the  General 
G<ivernment"  (Ambrosini  v.  United  States.  1.  7).  And  a  tax  upon 
ths  obligations  of  a  State  or  of  its  political  subdivisions  falls 
within  the  constitutional  prohibition  as  a  tax  upon  the  exercise 
of  the  borrowing  power  of  the  State.     •     •     • 

* '  In  the  case  of  the  obligations  of  a  State  or  of  its  political 
subdivisions,  the  subject  held  to  be  exempt  from  Federal  taxation 
is  the  principal  and  interest  of  the  obligations.  Pollock  w.  Farm' 
erw  Loan  &  Trust  Co.,  supra.  These  obligations  constitute  the 
contract  made  by  the  State,  or  by  Its  political  agency  pursuant  to 
Iti  authority,  and  a  tax  upon  the  amounts  payable  by  the  terms 
of  the  contract  has.  therefore,  been  regarded  as  bearing  directly 
upon  the  exercise  of  the  borrowing  power  of  the  Government.  In 
Wiston  V.  Charleston  (2  Pet.  449.  468.  469).  where  the  tax.  laid 
luder  an  ordinance  of  the  city  council  upon  United  States  stock 
wlich  had  been  Issued  for  loans  made  to  the  United  States,  was 
held  invalid,  the  principle  was  thus  stated  by  Chief  Justice  Mar- 
sh ill:  "The  right  to  tax  the  contract  to  any  extent,  when  made, 
mist  operate  upon  the  power  to  borrow  before  It  is  exercised  and 
have  a  sensible  Influence  on  the  contract.  The  extent  of  this 
toluence  depends  on  the  will  of  a  distinct  government.  To  any 
extent,  however  Inconsiderable,  It  Is  a  burden  on  the  operations 
of  government  •  •  •.  The  tax  on  Government  stock  Is 
thpught  by  this  court  to  be  a  tax  on  the  contract,  a  tax  on  the 
pcjwer  to  borrow  money  on  the  credit  of  the  United  State-.,  and 
consequently  to  be  repugnant  to  the  Constitution."  This  lan- 
giiage  was  applied  by  the  court  in  Pollock  v.  Farmers'  Loan  «fr 
Triust  Co..  supra  (157  U.S.  at  p.  586)  to  holding  Invalid  Federal 
takatlon  "on  the  interest"  from  municipal  securities."'  (Italics 
m:ne.) 

OTHEX  RECENT  CASES 

In  iJidian  Motocycle  Co.  v.  United  States  (283  U5.  570)  Jus- 
Van  Devanter  said  at  page  576 : 

-  It  has  been  adjudged  that  bonds  of  the  United  States  Issued 

raise  money  for  governmental  purposes,  and  the  Interest 
__.  are  Immune  from  State  taxation,  because  such  a  tax, 
though  toconslderable  in  amount  and  Imposed  only  on  hold- 

of  the  bonds,  would  burden  the  exercise  by  the  United  States 
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of  its  powers  to  borrow  money.  •  •  •  And  this  Immunity  has 
been  held  to  include  bonds  of  a  municipal  corporation  to  a  ter- 
ritory issued  to  raise  money  for  municipal  purposes,  the  decision 
being  put  on  the  ground  that  such  a  corporation  Is  an  Instru- 
mentality of  the  United  States  exercising  delegated  governmental 
powers.  •  •  •  It  also  has  been  adjudged  that  bonds  of  mu- 
nicipal corporations  In  the  several  States  issued  to  raise  money  for 
public  municipal  purposes,  and  the  interest  thereon,  are  Immune 
from  Federal  taxation,  and  this  on  the  ground  that  such  corpora- 
tions are  representatives  of  the  States  and  exercise  some  of  their 
powers,  and  that  under  the  implications  of  the  Constitution  the 
governmental  agencies  and  operations  of  the  States  have  the  same 
immunity  from  Federal  taxation  that  like  agencies  and  operations 
of  the  United  States  have  from  taxation  by  the  States.'  (Italics 
mine.) 

"In  Educational  Films  Corporation  v.  Ward  (282  US.  379),  Mr. 
Justice  Stone  declared  that,  '  this  Court,  stoce  McCulloch  v.  Mary- 
land (4  Wheat.  316)  has  consistently  held  that  the  instrumen- 
talities of  either  government,  or  the  income  derived  from  them. 
may  not  be  made  the  direct  object  of  taxation  by  the  other 
•     •     •  '     (Italics  mine.) 

EEVEBSAL    OF    DECISIONS    NOT    PROBABLE 

"To  my  mind  it  is  inconceivable  that  the  Supreme  Court  of 
the  United  States  would  reverse  a  long  line  of  decisions  extend- 
ing from  John  Marshall's  time  down  almost  to  the  present  date, 
and  sustain,  as  constitutional,  an  act  of  Congress  levying  a  tax 
on  the  income  derived  from  State  and  municipal  securities.  The 
recent  opinions,  above  quoted,  clearly  Indicate  that  the  court 
would  hold  such  an  act  unconstitutional.  Indeed,  were  it  to  do 
otherwise.  It  would  open  a  Pandora's  box  of  evils.  If  Congress  Is 
not  prohibited  by  the  Constitution  from  taxing  the  Income  from 
State  and  municipal  bonds,  then  the  States  are  not  prohibited 
from  taxing  the  Income  derived  from  bonds  Issued  by  the  Federal 
Government.  The  consequences  of  such  a  decision  would  be  very 
far-reaching,  but  I  do  not  Intend  to  Indulge  in  needless  specula- 
tion upon  them,  as  I  am  firmly  convinced  that  It  would  never 
be  rendered. 

"  Lest  I  be  misunderstood,  let  me  make  It  perfectly  clear  that 
I  have  been  discussing  taxes  levied  by  Congress  directly  upon 
the  mcome  derived  from  State  and  municipal  securities.  Such 
securities,  and  the  Income  derived  therefrom,  may  be  made  in- 
directly the  subject  of  taxation,  as,  for  Instance,  through  the 
levy  of  inheritance  taxes,  or  corporation  franchise  taxes,  etc.  An 
Inheritance  tax  Is  not  a  tax  upon  the  security,  but  upon  the 
right  to  inherit,  and  It  may  be  measured  by  the  value  of  the 
Inheritance,  notwithstanding  the  fact  that  the  property  passing 
may  consist  wholly  of  tax-exempt  securities.  Likewise  franchise 
taxes  have  been  sustained,  which  are  measured  by  the  corporate 
income.  Including  income  from  tax-exempt  securities.  Such  taxes 
are  taxes  upon  the  right  to  exercise  the  corporate  franchise,  and 
are  not  taxes  upon  the  securities  themselves.  Other  forms  of 
excise  taxes  exist  or  may  hereafter  be  devised  which  may  Indi- 
rectly affect  State  and  municipal  securities.  These  taxes,  how- 
ever, are  not  within  the  scope  of  this  optolon. 

"  If  the  taxation  of  Income  from  State  and  municipal  bonds 
Is  desirable,  the  remedy  lies  In  a  constitutional  amendment.  In 
that  way  the  extent,  to  which  such  taxation  might  be  permitted, 
could  be  definitely  fixed,  and  the  desired  result  could  be  accom- 
plished, without  endangering  the  existence  of  the  dual  system  of 
government,  which,  with  all  Its  frictions  and  imperfections,  has 
worked  remarkably  well. 

XrWDEB    CONSTIT U TION AL    AMENDMENT,    OUTSTANDING    AS    WELL    AS    NEW 

BONDS   COULD   BE  TAXED 

"  The  question  is  sometimes  asked  whether,  under  such  a  con- 
stitutional amendment,  Congress  could  tax  the  tocome  of  out- 
standing State  and  municipal  bonds,  or  whether  It  would  be 
limited  to  taxation  of  Income  from  bonds  Issued  after  the  rati- 
fication of  the  amendment.  The  answer  to  that  question  would 
depend  upon  the  terms  of  the  amendment.  There  is  nothing  to 
prevent  the  amendment  of  the  Constitution  so  as  to  confer  upon 
Congress  the  power  to  tax  the  Income  from  all  outstanding  State 
and  municipal  bonds.  Indeed  Congress  might  be  authorized  to 
tax  the  bonds  themselves.  That  would  not  amount  to  a  breach 
of  contract  on  the  part  of  the  Federal  Government.  The  Federal 
Government  has  entered  into  no  contract  with  the  holders  of 
State  and  municipal  bonds  to  refrain  from  taxing  them  or  the 
Income  derived  from  them.  The  only  contract  which  exists  is 
between  the  State,  or  municipality,  which  Issued  the  Instrument 
and  the  holder,  a  contract  to  which  the  United  States  Is  not  a 
party.  The  reason  taxes  are  not  now  levied  by  Congress  upon 
income  derived  from  such  securities.  Is  only  because  of  the  fact 
that  the  taxing  power  of  Congress  does  not  extend  to  that  subject, 
and  not  because  of  any  contract  made  by  the  United  States  with 
the  holder  of  the  bonds,  to  refrain  from  taxing  them  or  the 
tocome  derived  from  them. 

"  Whenever  the  people  of  the  United  States  determine  to  vest 
in  Congress,  by  constitutional  amendment,  the  jjower  to  tax  State 
and  municipal  bonds  or  the  Income  derived  therefrom.  Congress 
will  possess  that  power  to  whatever  extent  the  people  grant  It, 
but,  until  such  a  constitutional  amendment  Is  ratified.  Congress 
possesses  no  pwwer  to  tax  the  income  derived  from  bonds  Issued 
Dy  the  States  or  by  their  municipalities  or  political  subdivisions." 

Tiie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Tennessee 
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[Mr.  McKzLLAR]  to  the  amendment  offered  by  the  Senator 
from  Missouri  [Mr.  Clark]. 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Cutting 

Keyes 

Reynolds 

A.shurst 

Davis 

King 

Robinson.  Ind. 

Bachman 

Dickinson 

La  Follette 

RuflseU 

BaUey 

Duffy 

Lewis 

Schall 

Bankhead 

Fess 

Logan 

Sheppard 

Barboiu' 

Fletcher 

Lonergan 

Shipstead 

Barkley 

Prasler 

Long 

Smith 

Brown 

George 

McGlU 

Steiwer 

Btilow 

Gibson 

McKellar 

Stephens 

Byrd 

Gore 

McNary 

Thompson 

Byrnes 

Hale 

Murphy 

Townsend 

Capper 

Harrison 

Neely 

Vandenberg 

Clark 

Hastings 

Norrts 

VanNuys 

Connally 

Hatch 

Nye 

Wagner 

Copeland 

Hatfield 

CMahoner 

Walsh 

Costlgan 

Hayden 

Overton 

White 

Couzens 

Hebert 

Pope 

Mr.  LEWIS.  Mr.  President,  I  wish  to  rearmounce  the 
absence  of  the  Senators  and  the  reasons  for  their  absence 
as  previously  given  by  me. 

The  PRESIDINQ  OFFICER.  Sixty-seven  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  say  a  word 
on  the  j!»ending  amendment.  If  Senators  desire  to  kill  the 
amendment  of  the  Senator  from  Missouri,  let  them  vote  for 
the  amendment  to  that  amendment  offered  by  the  Senator 
from  Tennessee.    To  my  mind,  it  would  kill  it  completely. 

Mr.  CLARK.  Mr.  President.  I  shall  detain  the  Senate  but 
a  moment. 

As  I  see  the  whole  matter,  this  Is  a  contest  between  a 
theory  of  taxation  based  on  ability  to  pay  and  a  theory  of 
taxation  based  on  consumption.  We  have  been  having  this 
fight  in  the  Senate  and  the  House  of  Representatives  and 
in  the  country  for  several  years.  If  we  are  to  have  a  system 
of  taxation  based  on  ability  to  pay,  it  can  only  be  based 
on  ability  to  pay.  In  other  ^ords,  it  must  be  uniform:  and, 
to  my  mind,  the  amendment  offered  by  the  Senator  from 
Tennessee  would  absolutely  kill  the  whole  proposal. 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  that 
after  the  15th  day  of  June  no  Senator  be  permitted  to  speak 
more  than  50  times  nor  more  than  2  hours  on  the  pending 
bill  or  any  amendment  thereto.     [Laughter.] 

The  PRESIDINQ  OFFICER.    The  request  is  out  of  order. 

Mr.  LONGERAN.  Mr.  President,  I  wish  to  call  the  at- 
tention of  the  Senate  to  the  fact  that  within  the  last  3  or  4 
weeks  the  Treasury  Department  gave  an  oflBcial  opinion  on 
the  question  of  dealing  with  tax-exempt  securities.  It  sug- 
gested that  the  first  step  to  take  is  to  have  a  constitutional 
amendment  adopted  and  ratified,  authorizing  the  taxation 
of  securities  issued  by  the  States  and  subdivisions  thereof, 
and,  foUowing  that,  that  the  F'ederal  Government  deal  with 
the  problem  through  Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee 
[Mr.  McKbllar]  to  the  amendment  proposed  by  the  Senator 
from  Missouri  [Mr.  Clark]. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  LEWIS  (when  Mr.  Dieterich's  name  was  called) .  My 
colleague  [Mr.  Dieterich],  were  he  present  and  voting, 
would  vote  "  yea." 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass].  I 
am  not  advised  as  to  how  that  Senator  would  vote  were  he 
present,  and  therefore  I  withhold  my  vote.  If  I  were  per- 
mitted to  vote,  I  should  vote  "  nay." 

Mr.  WHITE  (when  his  name  was  called) .  On  this  ques- 
tion I  am  paired  with  the  junior  Senator  from  Florida  [Mr. 
TrammellI.  Not  knowing  how  he  would  vote,  I  withhold 
my  vote.    If  permitted  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  completed. 

Mr.  LEWIS.    I  announce  the  following  general  pairs: 
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The  Senator  fitMn  Ohio  [Mr.  Buuojrr]  with  the  Senator 

from  Wyoming  [Mr.  Carey]; 

The  Senator  frcnn  Nevada  tMr.  McCarkai*]  with  the  Sen- 
ator from  New  Jersey  [Mr.  Kkan]; 

The  Senator  from  Arkansas  [Mr.  Robinsoh]  with  the  Sen- 
ator from  Pennsylvania  [Mr.  ReedI; 

The  Senator  from  California  [Mr.  McAdooI  with  the  Sena- 
tor from  Connecticut  [Mr.  WalcottI; 

The  Senator  from  Alabama  [Mr.  Black]  with  the  Senator 
from  Vermont  [Mr.  AustihI:  and  ^ 

The  Senator  from  Montana  [Mr.  Whbslkh]  with  the  Sen- 
ator from  Maryland  iMr.  Goldsborough]. 

Mr.  HEBERT.  Mr.  President,  on  this  vote  my  coU^ague. 
the  senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  has  a 
pair  with  the  Senator  from  Arkansas  [Mrs.  Caraway].  If 
present,  my  colleague  would  vote  "  yea  "  on  this  question. 
I  am  informed  that  if  present  the  Senator  from  Arkansas 
would  vote  "  nay." 

Mr.  WAGNER  (after  having  voted  in  the  affirmative).  I 
have  a  pair  with  the  Senator  from  Missouri  [Mr.  PArmsoNl. 
I  transfer  that  pair  to  the  Senator  from  Illinois  [Mr. 
DiETERicH],  and  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Montana  [Mr.  Whkklxr]  is  detained  from  the  Senate  on 
Mcount  of  illness. 

I  also  wish  to  announce  that  the  Senator  from  Alabama 
[Mr.  JiLAcxl.  the  Junior  Senator  from  Washington  [Mr. 
BoMKl.  the  senior  Senator  from  Washington  [Mr.  Dill]. 
the  Senator  from  Ohio  [Mr.  Bulkley],  the  Senator  from 
Arkansas  [Mrs.  CaaawayI.  the  Senator  from  Massachusetts 
IMr.  CooLn>GE},  the  Senator  from  Montana  [Mr.  Ericksoit}, 
the  Senator  from  California  [Mr.  McAdoo],  the  junior  Sen- 
ator from  Nevada  [Mr.  McCarran].  the  senior  Senator  from 
Nevada  [Mr.  Pxttmam],  the  Senator  from  Oklahoma  [Mr. 
Thomas],  ^tbe  Senator  from  Utah  [Mr.  Thomas],  the  Sen- 
ator from  Florida  [Mr.  Trammxll],  and  the  Senator  from 
liaryland  [Mr.  Tydings]  are  necessarily  detained  from  the 
Senate  on  official  business. 

The  result  was  announced — yeas  38.  nays  27.  as  follows: 
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TEAS— 3a 

Oarla 

Keyes 

Sheppard 

Fletcher 

King 

Smith 

Bailey 

OeoTEe 

Levla 

Stelwer 

Baafctoaad 

OlbMon 

LonerKan 

Stephens 

Barbour 

Core 

McKellar 

Thompson 

Barkley 

Hale 

McNary 

Towneend 

Byrd 

Murphy 

Van  Niiys 

Bymca 

Haatlsss 

CMahoney 

Wagner 

Connally 

BatflaM 

Overton 

OopelatMl 

Hebert 

Roblnaon.  Ind. 
NATS— 27 

Aiihurrt 

Cottlnc 

Logan 

Reynolds 

B»uou 

Dteklnaoo 

Lone 

BuMeU 

Pulow 

Duffy 

McGUl 

Schall 

Capper 

Frasler 

Neely 

Shlpstead 

dark 

Batch 

Nonia 

Vandenberg 

Cortlgan 

Haydcn 

Nye 

Walsh 

Couzens 

La  Follette 

Pope 

NOT  VOTING— 31 

Austla 

Dletertch 

McAdoo 

Thomas.  Okla. 

Black 

DUl 

McCarran 

Thomas,  Utah 

9^vn^ 

■rlekaoa 

Metcalf 

Trammel] 

Borah 

Pees 

Norbeck 

Tydings 

Bulkier 

Olaas 

Patterson 

WalcoU 

Caraway 

Qoldsborough        Ptttman 

Wheeler 

C*rey 

Reed 

White 

Cootldge 

Kean 

Roblnaon,  Ark. 

So  Mr.  McEIkllar's  amendment  to  Mr.  Clark's  amendment 
was  agreed  to. 

Mr.  CLARK.  Mr.  President,  the  amendment  which  I 
offered  has  been  completely  emasculated  by  the  adoption  of 
ttie  amendment  of  the  Senator  from  Tennessee  [Mr.  McKel- 
lar] to  my  amendment.  The  whole  purpose  of  the  amend- 
ment has  been  destrojred  by  the  adoption  of  that  amend- 
ment. In  view  of  that  fact,  and  in  view  of  the  further  fact 
that  my  amendment  involved  the  strilcing  out  of  certain 
provisions  of  the  bill  which  ought  not  to  be  stricken  out 
unless  the  whole  purpose  of  the  amendment  is  to  be  served. 
I  withdraw  my  amendment. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Missouri?  The  Chaiz  hears 
Done  and  the  amendment  is  withdrawn. 


r.  HARRISON.  Mr.  President.  I  desire  to  offer  some 
clarifying  amendments  to  several  sections  to  which  the 
Senate  has  already  agreed. 

e    PRESIDING    OFFICER.    Without     objection,     the 
votes  by  which  the  several  amendments  now  proposed  to  be 
aniended  were  heretofore  agreed  to  will  be  reconsidered, 
e  clerk  will  state  the  nrst  amendment, 
he  Chief  Clerk.    On  page   237,   after   line   20,  in  the 
ariendment  offered  by  Mr.  Shipstead,  and  agreed  to  yester- 
da jr.  it  is  proposed  that  a  heading  be  inserted,  as  follows: 
((■c.  613.  Tax  on  distilled  spirits. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
to  the  amendment  of  the  Senator  from  Minnesota. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

rhe  Chief  Clerk.  It  is  also  proposed  to  amend  the 
aoiendment  of  Mr.  McKellar  by  inserting  after  "(d)"  the 
w<  frds  "  Compensation  of  officers  and  emploj^es." 

rhe  amendment  to  the  amendment  was  agreed  to. 

rhe  amendment,  as  amended,  was  agreed  to. 

The  Chief  Clerk.  In  the  House  text  on  page  133,  lines 
1  and  2,  it  is  proposed  to  strike  out  the  words  "  for  such 
ta  cable  year." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  On  page  68,  line  6,  after  the  word 
" !  or  ".  it  is  proposed  to  insert  "  all  or  a  part  of." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  KING.  Mr.  President,  we  derive  a  very  small  reve- 
nue from  candy,  and  in  view  of  the  situation  I  offer  an 
ariendment  to  eliminate  the  tax  on  candy. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
st  ited. 

The  Chief  Clerk.  It  is  proposed  to  insert  in  the  proper 
pi  ice  a  new  section  as  follows: 

5»c.  — .  Termination  of  tax  on  candy:  The  tax  imposed  by  sec- 
tl<n  613  of  the  Revenue  Act  of  1932  shall  not  apply  to  candy 
so  d  by  the  maniif acturer.  producer,  or  importer  after  the  date 
of  the  enactment  of  this  act. 

Mr.  HARRISON.  I  have  no  objection  to  that  going  to 
conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HAPtRISON.  Mr.  President,  that  is  all.  The  Senator 
from  Nebraslca  desires  to  ask  for  a  modification  of  his 
ai  aendment. 

Mr.  NORRIS.  Mr.  President,  after  the  amendment  I 
ol  'ered  yesterday  was  agreed  to,  I  found  there  should  be  an 
a<iditional  proviso,  and  I  am  offering  an  amendment  to 
ttat  end.    It  would  simply  perfect  the  amendment. 

rrotHded  further.  That  business  done  for  the  Federal  Oovem- 
mrnt  or  any  of  Its  agencies  shall  not  be  considered  as  non- 
member  business  within  the  meaning  of  this  act. 

Mr.  HARRISON.  May  I  ask  the  Senator  from  Nebraska, 
Is  that  a  modification  of  the  amendment  he  offered,  and 
wiich  was  adopted? 

Mr.  NORRIS.    It  simply  adds  a  proviso  to  it. 

Mr.  HARRISON,  I  understand;  but  it  carries  out  the 
ssme  thought  the  Senator  had  in  offering  his  amendment? 

Mr.  NORRIS.    Yes. 

Mr.  HARRISON.  I  have  no  objection  to  the  amendment's 
g(iing  to  conference. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
b: '  which  the  Senate  agreed  to  the  amendment  of  the  Sen- 
aior  from  Nebraska  will  be  reconsidered. 

Without  objection,  the  amendment  now  proposed  to  that 
amendment  is  agreed  to.  and  without  objection  the  amend- 
ment as  amended  is  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments. 

Mr.  ASHURST.  Mr.  President,  the  Senate  is  aware  that 
I  pave  an  amendment  which  was  offered  and  printed  some 
d^ys  ago,  which  proposed  to  increase  the  tariff  on  copper 
imported  into  the  United  States  from  the  present  rate  of 
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4  cents  per  pound  to  10  cents  per  pound.  I  made  the  best 
argument  of  which  I  was  capable,  suid  I  wish  to  say  that 
the  Senate  did  me  the  unusual  compliment  of  listening  to 
what  I  had  to  cay  on  that  occasion.  Therefore  I  will  not 
vex  the  ears  of  my  fellow  Senators  at  this  late  hour  in  a 
work  of  supererogation  in  repeating  what  I  said  last 
Wednesday. 

Moreover,  the  able  Senator  from  Missouri  [Mr.  Clark] 
has  an  amendment  which  he  intends  to  propose  to  strike 
out  the  tariff  of  4  cents  a  pound  on  copper,  which  Is  now 
the  law  and  will  be  for  another  year. 

I  have  in  the  most  unobtrusive  fashion  possible,  but 
with  great  diligence,  learned  that  the  Senator  from  Missouri 
will  be  unsuccessful:  that  if  he  should  make  his  motion,  it 
would  not  carry  and  he  would  lose^on  the  question. 

I  repeat,  frankness  and  plainness ^of  speech  are  best;  so 
I  say,  ynth  much  regret,  that,  after  a  thorough,  and  I  hope 
not  an  offensive,  canvass.  I  have  reached  the  conclusion  that 
my  amendment  to  increase  the  tariff  from  4  cents  to  10 
cents  a  pound  will  likewise  be  defeated.  Whether  I  am 
doing  the  proper  thing  or  not  in  not  asking  for  a  roll  call 
on  my  amendment  subsequent  events  must  determine. 

After  many  years  of  service  I  have  come  to  the  conclusion 
that  a  Senator  dots  not  elevate  himself  in  the  esteem  of 
his  fellow  Senators  when,  at  a  late  hour,  after  msmy  weeks 
of  weary  work,  he  inflicts  a  long  speech  upon  them  which 
he  knows  will  not  change  one  vote. 

I  am  confident  that  I  have  not  a  sufficient  number  of 
votes  to  adopt  my  amendment,  and  I  am  equally  confident 
that  the  able  Senator  from  Missouri  has  not  a  sufficient 
number  of  votes  to  strike  out  the  copper  tariff.  Therefore, 
I  make  this  statement  to  the  Senate,  and  ask  permission  at 
this  time  to  have  a  vote  on  iny  amendment  without  further 
debate. 

■   The  VICE  PRESIDENT.    The  amendment  proposed  by 
the  Senator  from  Arizona  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  bill,  it  is 
proiposed  to  insert  a  new  section,  as  follows: 

Sec.  — .  Excise  taxes  on  certain  articles:  (a)  In  addition  to  any 
other  tax  or  duty  Imposed  by  law.  there  shall  be  Imposed  a  tax 
as  provided  in  subsection  (c)  on  every  article  imported  into  the 
United  States. 

(b)  The  tax  imposed  under  subsection  (a)  shall  be  levied,  as- 
sessed, collected,  and  paid  in  the  same  manner  as  a  duty  Imposed 
by  the  Tariff  Act  of  1930.  and  shall  be  treated  for  the  purposes  of 
all  provisions  of  law  relating  to  the  customs  revenue  as  a  duty 
Imposed  by  such  act. 

(1)  Such  tax  shall  be  impKJsed  In  full  notwithstanding  any 
provision  of  law  granting  exemption  from  or  reduction  of  duties 
to  products  of  any  possession  of  the  United  States. 

(c)  There  is  hereby  imposed  upon  the  following  articles  im- 
ported into  the  United  States  a  tax  at  the  rates  hereinafter  set 
forth,  to  be  paid  by  the  importer: 

(1)  Copper-bearing  ores  and  concentrates  and  articles  provided 
for  in  paragraphs  316.  380,  381.  387.  1620,  1634,  1657,  1658,  and 
1659  of  the  Tariff  Act  of  1930,  10  cents  per  pound  on  the  copper 
contained  therein:  Provided,  That  no  tax  under  this  paragraph 
shall  be  Imposed  on  copper  in  any  of  the  foregoing  which  Is  lost 


in  metallurgical  processes:  Provided  further.  That  ores  or  concen- 
trates usable  as  a  flux  or  sulphur  reagent  In  copper  smelting 
and/  or  converting  and  having  a  copper  content  of  not  more  than 
15  percent,  when  Imported  for  fluxing  pxxrposes.  shall  be  admitted 
free  of  said  tax  In  an  aggregate  amount  of  not  to  exceed  in  any 
one  year  15.000  tons  of  copper  content.  All  articles  dutiable 
under  the  Tariff  Act  of  1930.  not  provided  for  heretofore  In  this 
paragraph.  In  which  copper  (including  copper  In  alloys)  Is  the 
comixjnent  material  of  chief  value.  6  cents  per  pound.  All  articles 
dutiable  under  the  Tariff  Act  of  1930.  not  provided  for  heretofore 
In  this  paragraph,  containing  4  percent  or  more  of  copper  by 
weltrht.  6  percent  ad  valorem  or  IVi  cents  per  pound,  whichever 
is  the  lower.  The  tax  on  the  articles  described  in  this  paragraph 
shall  apply  only  with  respect  to  the  Importation  of  such  articles. 
The  Secretary  is  authorized  to  prescribe  all  necessary  regulations 
for  the  enforcement  of  the  provisions  of  this  paragraph. 

Mr.  BARKXEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  BARKLEY.  In  furtherance  of  the  Senator's  very 
worthy  purpose  not  to  inflict  another  speech  upon  the  Sen- 
ate, I  shall  not  do  so  myself;  but  I  should  like  in  his  time 
to  put  in  the  Record  the  fact  that  after  the  adoption  of  the 
4-cent  tariff  on  copper  the  importations  dropped  from 
168.000.000  pounds  to  11.000.000  pounds,  and  the  price  went 
up  from  SVa  cents  to  over  7  cents  per  pound:  so  that  really 
the  present  situation  is  very  favorable  to  the  copper  pro- 
ducers in  this  country. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    Certainly. 

Mr.  HARRISON.  I  deshre  to  say  that  the  Senator  from 
Arizona  has  been  one  of  the  most  zealous  and  persistent 
advocates  of  this  matter  with  whom  I  have  ever  come  In 
contact  in  my  life,  and  I  am  very  glad  he  has  taken  this 
position. 

Can  we  now  have  a  vote  on  the  amendment? 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  srield  to  the  Senator  from  Missouri? 

Mr.  ASHURST.     I  yield. 

Mr.  CLARK.  The  Senator  from  Arizona  and  I  have  at 
last  reached  an  absolute  agreement  on  the  question  of 
copper.  He  has  found  out  that  he  cannot  put  on  a  10-cent 
tax,  and  I  have  found  out  that  I  cannot  take  off  the  4-cent 
tax  at  this  session,  in  this  bill.  Therefore  I  am  entirely 
willing  to  have  the  Senator's  arcendment  submitted  to  a 
vote. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Arizona  [Mr.  Ashxjrst]. 

The  amendment  was  rejected. 

Mr.  ASHURST.  Mr.  President,  I  ask  to  be  permitted  to 
insert  in  the  Record,  without  reading,  a  table  of  figures  from 
the  Bureau  of  Cvistoms,  Treasury  Department,  showing  the 
importations  of  copper  and  the  amount  of  revenue  derived 
under  the  tax  bill  of  1932. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Ttie  table  Is  as  follows: 


ImpoTtt  of  copper  and  copper  mnnufartHret  dutinble  under  tec.  'Vl,  Rerenn!  Act  of  mi,  June  !1,  mt,  tt  Feb.  t»,  mi,  inelii$itt 


Copper,  formerly  free,  made  dutiable  under  Revenue  Act  of  1932: 

Copper  ore,  "not  elsewhere  specified - --- 

Copper  in  njTite  ore '■ 

Reculus,  black  or  caanw  copper  and  cement  copper 

Unrefined,  black,  tdister,  and  converter  copper 

Ref5ncd  copper  in  Insot.'!,  plates,  or  bars .---- I'VViiiiT 

Copper  maaufuctures  on  which  added  duty  was  imposed  by  Revenue  Act  of  IJBX 

Brass  n.ls.  Nheets.  plates,  bars,  and  strips - -'- 

BnL<»  tuties  and  tubing,  seamless — 

Brass  wire ~ 

Bronze  tubes - 

Bronze  wire - 

Other  article?  conlainin?  copper > 

Articlfc>  having  chief  value  of  copper 

.   Articies  leaving  more  than  4  percent  of  copper 

Do — 


Total. 


Rate  of  duty 


4  cents  per  pound. 

do 

do 

do — 

do 


...do. 
...do- 
...do. 
...do. 


_„.do.„ 

do 

3  cents  per  pound. 
^  cent  per  pound. 
3  percent 


Pounds,  copper  content 


June  21  to 

Dec.  31, 

1932 


200 

1, 52a  779 

16,711 

639.  ra; 

1,3M.901 

1.IU3 

12.303 

252 

381.924 

76,977 

9.279 

1.122.3M 

6M.167 


Calendar 
year  1933 


937 


1,287 
1.014,543 
7.447.257 

65.475 

28.771 

26.004 

278.  .Wi 

20i942 

42,!.'2e 

Z329.8M 

1.962,933 


5.821,143 


13,»3.773 


Jan  OUT 
and  Feb- 
ruary 1934 


Total  under 

Kerenua 

Act  Of  1932 


224,106 
1.289,311 

9m 

8,761 
2.801 

70. 035 

30.9»5 
5,782 

0) 

(') 

(') 


1.157 

i.saa779 

17.999 

1.778, 345 

'0,101.460 

67.488 

44.835 

29,057 

610.791 

312.904 

57.987 

3.452.236 

2. 837. 100 


Duty  col- 
lected 


6a831 

720 

71.134 

404.050 

1300 

1.703 

1.162 

21432 

U516 

2.313 

103.  567 

2L424 

5.715 


1.627.200  I  2Q.M2.Ut 


712.03 


>  Not  yet  reported. 
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Mr.  ASHURST.  Mc.  President,  I  now  read  an  Asso- 
ciated Press  dispatch. 

I  have  always  depended  upon  the  reporters  of  the  press  as 
being  as  accurate  as  human  limitations  permit.  The  re- 
porters must  shoot  from  the  hip.  The  editorial  writers  may 
sit  down  and  turn  the  stylus.  They  may  see  to  it  that  they 
do  not  split  infinitives;  but  the  reporters  who  send  out  the 
dispatches.  I  repeat,  must  shoot  from  the  hip.  I  marvel  at 
how  nearly  accurate  the  reporters  for  the  various  news- 
papers are. 

Relying,  therefore,  upon  their  accuracy.  I  wish  to  read  a 
dispatch  from  the  Associated  Press,  as  follows: 

Phoenix.  A«iz..  March  27.  (AP.  dispatch) —Gov.  B.  B.  MoexK, 
of  Arizona,  said  today  that  he  was  asking  the  various  governors 
to  support  Senator  Ashtthst's  amendment  proposing  a  tariff  of  10 
cents  per  pound  on  copper  Imported  into  the  United  States,  and 
that  If  the  tariff  of  10  cents  per  pound  on  copper  became  a  law, 
Arizona  would  never  ask  tar  one  dollar  of  relief  from  the  Federal 
Treasury. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bilL 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  Is,  Shall  the  bill 
pass? 

Mr.  McNARY.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  LEWIS  (when  Mr.  DizTEfacR's  name  was  called).  I 
wish  to  anriotmce  that  my  colleague  I  Mr.  Dibterich].  if 
present,  would  vote  "  yea." 

Mr.  FES8  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass],  who 
is  unavoidably  absent  from  the  Senate.  I  do  not  know  how 
he  would  vote  on  this  question  and  therefore  withhold  my 
vote. 

Mr.  WAGNER  (when  his  name  was  called) .  I  transfer  my 
pair  with  the  senior  Senator  from  Missouri  [Mr.  Patterson! 
to  the  JiUDdor  Senator  from  Illinois  [Mr.  Ddetebich]  and  will 
vote.    I  vote  "  yea." 

Mr.  WHITE  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Junior  Senator  from  Florida  [Mr. 
TSAiacKLL].  Not  knowing  how  he  would  vote,  I  withhold 
my  vote.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  WAL£H.  I  desire  to  announce  the  unavoidable  ab- 
sence of  my  colleague  [Mr.  Cooluhs]  and  to  state  that  if 
present,  he  would  vote  "  yea." 

Mr.  LEWIS.  I  beg  to  reannounce  on  this  roll  call  the  pairs 
aimounced  by  me  upon  previous  roU  calls  as  follows: 

"nie  Senator  from  Ohio  [Mr.  Buueiey]  with  the  Senator 
from  Wyoming  [Mr.  Carey]; 

The  Senator  from  Nevada  [Mr.  McCarrak]  with  the  Sen- 
ator from  New  Jersey  [Mr.  Kean]; 

The  Senator  from  Arkansas  [Mr.  Robinsom]  with  the  Sen- 
ator from  Pennsylvania  [Mr.  Reed]; 

The  Senator  from  California  [Mr.  McAdoo]  with  the  Sen- 
ator from  Connecticut  [Mr.  Walcott]; 

I  also  desire  to  announce  that  the  Senator  from  Ohio 
[Mr.  BiTLKLEY],  the  Senator  from  Arkansas  [Mrs.  Caraway], 
the  Senator  from  New  York  [Mr.  Copelanb],  the  Senator 
from  Illinois  [Mr.  Dibterich],  the  Senator  from  Montana 
[Mr.  Erickson],  the  Senator  from  Florida  [Mr.  Fletcher], 
the  Senator  from  Georgia  [Mr.  George],  the  Senator  from 
Virginia  [Mr.  Glass],  the  Senator  frcHn  Oklahoma  [Mr. 
Gore],  the  Senator  from  California  [Mr.  McAooo],  the 
Senators  from  Nevada  [Mr.  McCarran  and  Mr.  Pittman], 
the  Senator  from  South  Carolina  [Mr.  Smith],  the  Senator 
frtxn  Oklahoma  ilii.  Thomas],  the  Senator  from  Utah  [Mr. 
Thomas],  and  the  Senator  from  Florida  [Mr.  TrammellI. 
are  necessarily  detained  from  the  Senate. 

I  also  desire  to  announce  that  the  Senator  from  Maryland 
[Mr.  Tydings]  is  necessarily  detained.  If  present,  he  would 
vote  "  nay  "  on  this  question. 
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also  desire  to  announce  that  the  Senator  from  Arkansas 
Caraway]  has  a  general  pair  with  the  Senator  from 

ode  Island  [Mr.  Metcalf].- 
regret  to  announce  that  the  Senator  from  Montana 
[Iifcr.  Wheeler]  is  detained  from  the  Senate  by  illness. 

__  HEBERT.  The  Senator  from  Maryland  [Mr.  Golds- 
Bc rough]  is  necessarily  absent.  He  is  paired  with  tlrie  Sena- 
tor from  Montana  [Mr.  Wheeler].  If  the  Senator  from 
M  iryland  were  present  he  would  vote  "  nay  "  on  this  ques- 
uin,  and  if  the  Senator  from  Montana  were  present  ho 
wiuld  vote  "  yea." 

fFhe  Senator  from  Idaho  [Mr.  Borah]  is  also  necessarily 
attsent.  I  am  authorized  to  say  that  if  present  he  would 
vc  te  "  yea  "  on  this  question. 

Mr.  HATFIELD  (after  having  voted  in  the  negative). 
Bis  the  senior  Senator  from  Florida  [Mr.  Fletcher]  voted? 

The  VICE  PRESIDENT.    He  has  not. 

Mr.  HATFIELD,  I  have  a  pair  with  that  Senator.  Not 
b^ng  able  to  secure  a  transfer,  I  withdraw  my  vote. 

Mr.  BLACK.  On  this  question  I  am  paired  with  the 
Senator  from  Vermont  [Mr.  Austin].  I  do  not  know  how 
hr  would  vote  on  the  question,  but  if  I  were  at  liberty  to 
vcte  I  should  vote  "  yea." 

The  result  was  announced — yeas  53,  nays  7,  as  follows: 


TEAS— 53 


Aqams 

As  hurst 

Bichman 

Billey 

Bt  nkhead 

Bj  rkley 

B<ne 

Blown 

Billow 

Brmea 

Cfpper 

Clark 

C^nnally 

C<lstlgan 


Bi  .rbour 
Dl  ckinson 


Austin 
Bl^ck 
B<trah 
BiQklej 

BjTd 

Ci  jaway 
Cixey 
C<  olidge 
C<  peland 


Couzena 
Cutting 
Davis 
^Dlll 
Duffy 
Frazler 
Olbson 
Harrison 
Hatch 
Hayden 
King 

La  FoUette 
Lewis 
Logan 


Lonergan 

Long 

McGill 

McKejlar 

McNary 

Murphy 

Neely 

Norris 

Nye 

O'Mahoney 

Overton 

Pope 

Reynolds 

Robinson,  Ind. 


Hale 
Hastings 


NAYS— 7 

Bebert 
Keyes 


NOT  VOTING— 38 


Dleterlch 

Erickson 

Fess 

Fletcher 

George 

Glass 

Goldsborottgh 

Gore 

Hatfield 


Johnson 

Kean 

McAdoo 

McCarran 

Metcalf 

Norbeck 

Patterson 

Pittman 

Reed 


Russell 

Bchall 

Sheppard 

Shipetead 

Stelwer 

Stephens 

Thompson 

Vandenbcrg 

Van  Nuys 

Wagner 

Walsh 


Townsend 


Robinson.  Ark. 

Smith 

Thomas,  Okla. 

Thomas,  Utah 

Trammel! 

Tydlnf?s 

Walcott 

Wheeler 

WhltA 


So  the  bill  was  passed. 


CLAIM   OF   FRANKLIN   SURETY    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment  of  the  House  of  Representatives  to  the  bill  (S.  1076) 
authorizing  adjustment  of  the  claim  of  the  Franldin  Surety 
C )..  which  was,  on  page  2,  line  4,  after  the  word  "  claim  ",  to 
irsert  a  colon  and  the  following  proviso: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
ol  services  rendered  In  connection  with  said  claim.  It  shall  bo 
uiilawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ccllect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
it  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
tru-y  notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
ttereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.   BAILEY.    I   move  that  the  Senate   concur   in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

RICHARD  A.  CHAVIS 

The  VICE  PRESIDENT  laid  before  the  Senate  ti'^e  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ment of  the  Senate  to  the  bill  (HJi.  2032)  for  the  relief  of 
Richard  A.  Chavis,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  SHEPPARD.  I  move  that  the  Senate  insist  on  its 
aiaendment.  agree  to  the  conference  requested  by  the  House 
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on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Sheppard,  Mr.  Coolidge,  and  Mr.  Patterson  con- 
ferees on  the  part  of  the  Senate. 
annttal  report  of  assistant  director  general  of  railroads 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Interstate  Commerce,  as 
follows: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress 
a  letter  from  the  Secretary  of  the  Treasury  forwarding  the 
annual  report  of  the  Assistant  Director  General  of  Railroads 
for  the  calendar  year  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  April  13,  1934. 

[Note. — Report  accompanied  similar  messages  to  the 
House  of  Representatives.] 

COMMITTEE   TO   Am)IT   AND    CONTROL    THE    CONTINGENT    EXPENSES 

OF   THE   SENATE 

Mr.  BYRNES,  from  the  Committee  on  Pensions,  to  which 
was  referred  Senate  Resolution  222,  submitted  today  by  Mr. 
McGiLL,  reported  it  without  amendment,  and  it  was  con- 
sidered by  unanimous  consent  and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  Penslona,  or  any  subcommittee 
thereof,  hereby  is  authorized  diirlng  the  Seventy-third  Congress  to 
send  for  persons,  books  and  papers,  to  administer  oaths,  and  to 
employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per  hvm- 
dred  words,  to  report  such  hearings  as  may  be  had  on  any  subject 
before  said  committee,  the  expense  thereof  to  be  paid  from  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
Bubcommlttee  thereof,  may  sit  during  any  session  or  recess  of  the 
Senate. 

COMMEMORATION   OF   THE   TWO   HUNDREDTH   ANNIVERSARY   OF   THE 

BIRTH  OF  DANIEL   BOONE 

Mr.  BARKLEY.  Mr.  President,  I  have  been  authorized  by 
the  Committee  on  Banking  and  Currency  to  report  back 
favorably  Senate  bill  3355,  authorizing  the  Daniel  Boone 
Bicentennial  Commission  to  have  coined  a  memorial  half 
dollar  similar  to  other  authorizations  in  other  situations. 
I  ask  unanimous  consent  for  the  present  consideration  of 
the  bill. 

The  VICE  PRESIDENT.     The  bill  will  be  read. 

The  Chief  Clerk  read  the  bill  (S.  3355)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  two 
hundredth  anniversary  of  the  birth  of  Daniel  Boone,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That,  In  commemoration  of  the  two  h\in- 
dredth  anniversary  of  the  birth  of  Daniel  Boone,  there  shall  be 
coined  b>  the  Director  of  the  Mint  six  hundred  thousand  60-cent 
pieces  of  standard  size,  weight,  and  silver  fineness  and  of  a  special 
appropriate  design  to  be  fixed  by  the  Director  of  the  Mint,  with 
the  approval  of  the  Secretary  of  the  Treasury,  to  be  legal  tender 
in  all  pajrments  at  face  value. 

Sec.  2.  That  the-  coins  herein  authorized  shall  be  Issued  at  par 
and  only  upon  the  request  of  the  secretary  of  the  Daniel  Boone 
Bicentennial  Commission. 

Sec.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  said  commission  and  all  proceeds  shall  be  used  in  fiirtherance 
of  the  Daniel  Boone  Bicentennial  Commlsslor^  projects. 

Sec.  4.  That  all  l^trs  now  In  force  relating  to  the  subsidiary 
sliver  coins  of  the  United  States  and  the  coining  or  striking  of  the 
same;  regulating  and  guarding  the  process  of  coinage;  providing 
far  the  purchase  of  material,  and  for  the  transportation,  distri- 
bution, and  redemption  of  the  coins;  for  the  prevention  of  debase- 
ment or  counterfeiting;  for  security  of  the  coin;  or  for  any  other 
purposes,  whether  said  laws  are  penal  or  otherwise,  shall,  so  far 
as  applicable,  apply  to  the  coinage  herein  directed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  McNARY.  Mr.  President,  is  the  report  of  the  com- 
mittee a  unanimous  one? 

Mr.  BARKLEY.  I  will  say  to  the  Senator  that  I  polled  the 
committee,  and  more  than  a  majority  of  those  with  whom 
I  was  able  to  confer  authorized  the  report.  There  are  one 
or  two  members  whom  I  was  not  able  to  see.  It  is  the  usual 
bill.  We  passed  one  the  other  day  for  Maryland,  and  one 
for  Arkansas,  and  one  for  some  other  association.  The 
measure  is  an  entirely  meritorious  one. 


There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed. 

COOPERATIVE  FARMS — LETTER  FROM  FORMER  SENATOR  BROOKHAKT 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  from  former  Senator 
Smith  W,  Brookhart  to  the  national  commander  of  the 
American  Legion  relative  to  cooperative  farms. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Htattsvillb,  Md.,  April  11,  1934. 
Mr.  Edward  A.  Hates, 

National  Commander  American  Legion.  Indianapolis,  Ind. 

Mt  Dear  Commander:  It  has  Just  been  called  to  my  attentl(A 
that  you  were  quoted  in  a  Chicago  paper  on  April  4  as  foUowa: 

"  Smith  W.  Brookhart  has  repeatedly  urged  regimentation  trf 
American  farming  under  the  communistic  system.  Such  state- 
ments coming  from  a  corner  Boap-bo:ier  woilld  be  unimportant. 
Uttered  by  a  special  adviser  to  the  A_\.A.  they  become  dangerous 
and  should  be  investigated  as  seditious." 

As  a  member  of  the  American  Legion  I  challencre  your  right 
as  its  commander  to  put  a  false  construction  upon  the  acts  of 
any  member  for  political  purposes.  The  Legion  Is  not  In  politics 
as  a  party,  and  every  member  has  the  right  to  respectful  treat- 
ment from  Its  commander,  regardless  of  his  political  views.  You 
have  not  accorded  that  right  to  me,  and  I  challenge  your  Insolent 
and  autocratic  assvunptlon  as  more  dangerous  and  seditious  than 
any  public  policy  I  have  ever  advocated.  When  did  you  become 
the  dictator  of  the  opinions  of  legionnaires  upon  the  farm 
problem? 

My  proposition  for  cooperative  farms,  fully  stated,  was  m 
follows : 

•'  The  Farm  Bureau  Federation  of  the  State  of  Ohio  has  declared 
that  the  Government  should  lease  and  operate  the  farm  lands. 
This  suggests  a  permanent  reorganization  of  agriculture.  At  one 
time  the  Government  owned  most  of  the  farm  lands.  The  parting 
with  this  title  is  one  of  the  great  mistakes  of  American  statesman- 
ship. It  can  only  be  corrected  by  the  Government  resuming  the 
title  and  reorganizing  the  farms  Into  cooperative  units  big  enough 
to  meet  the  demands  of  modem  machinery,  efficiency,  and  civiliza- 
tion generally.  This  coxUd  be  started  by  the  acquisition  of  a  tract 
of  land  in  each  agricultural  congressional  district  large  enough 
for  the  most  efficient  organization.  Let  It  be  equlpf>ed  with  a 
village  for  modern  sanitary  living  conditions,  with  school,  hospital. 
and  adequate  medical  and  nursing  staffs.  It  should  also  have  a 
machine  shop  and  small  industries  for  processing  Its  own  products. 
It  should  have  good  roads,  the  best  machinery,  and  the  best  live- 
stock. It  should  also  have  complete  electrical  equipment  and  a 
cooperative  bank  and  department  store.  It  would  then  be  oper- 
ated by  a  cooperative  organization  of  farmers  and  laborers.  If 
this  could  be  done  on  a  scale  large  enough  to  give  It  a  fair  trial,  it 
might  lead  to  a  final  solution  of  the  age-old  farm  problem." 

You  call  this  "  regimentation."  I  am  willing  to  concede  that 
you  may  be  expert  at  regimenting  this  country  Into  militarism, 
but  I  see  no  such  qualifications  for  the  farm  problem,  nor  even  for 
a  soldiers'  bonus  or  pensions  for  disabilities  since  the  war.  So  I 
must  call  your  attention  to  the  fact  that  our  Government  has 
already  regimented  153,000,000  acres  of  public  lands  over  to 
the  railroads,  and  that  Is  the  equal  of  four  and  one  half  States  as 
big  as  Illinois  or  Iowa.  The  Transportation  Act  of  1920  also  regi- 
mented over  $7,000,000,000  of  water  Into  railroad  values  above  their 
market  value  and  raised  the  farmers'  rates  60  percent  above  pre- 
war while  his  own  prices  went  far  below.  The  Government  now 
has  many  million  acres  of  public  lands  which  It  is  regimenting 
out  by  leases  to  corporations  and  Individuals  many  times  more 
than  would  be  required  for  my  cooperative  farms.  Three  or  four 
million  acres  would  set  up  these  farms,  and  their  whole  equipment 
would  not  cost  one  tenth  what  the  Reconstruction  Finance  Corpo- 
ration has  loaned  to  the  railroads,  the  banks,  and  other  corpora- 
tions— and  the  R.P.C.  Is  a  child  of  rugged  Individualism,  the 
bill  promoted  and  signed  by  Herbert  Hoover.  You  ought  to  Investi- 
gate him  for  seditious  regimentation. 

If  you  are  really  Interested  In  the  regimentation  of  the  farm- 
ers. I  will  try  and  get  a  night  school  started  for  you  so  you 
can  learn  how  the  railroad  laws,  the  banking  laws,  the  tariff 
laws,  the  corporation  laws,  and  the  gambling  markets  have  regi- 
mented the  farmers  Into  13  years  of  deep  depression  and  how 
It  wlU  take  other  more  drastic  governmental  action  In  a&ditlon 
to  these  cooperative  farms  to  lift  them  out.  You  may  also  learn 
something  about  regimentation  In  general  that  will  clear  up 
some  of  your  present  distorted  ideas.  You  will  hardly  dispute 
that  tlie  best  thing  in  our  civilization  Is  the  public-school  sys- 
tem, regimented  by  the  States  and  by  the  National  Govern- 
ment In  the  District  and  the  Territories,  even  compulsory  educa- 
tion In  most  of  them.  Next  comes  the  public-road  system  with 
only  a  few  private  Initiative  toU-brldge  nvilsances  left.  Then 
comes  the  Post  Office  System,  the  Panama  Canal,  public  parks, 
docks  and  harbors,  municipally  owned  utilities.  Muscle  Shoals, 
and  we  miist  not  forget  Boulder  Dam.  again  authorized  over  the 
signature  of  Herbert  Hoover.  So,  my  dear  commander,  when  you 
get  Informed  so  you  can  use  yo\ir  head  Instead  of  your  prejudices 
you  will  find  that  an  Indictment  of  "  regimentation  "  is  an  Indict- 
ment of  the  American  people,  the  American  Government  and 
the  American  flag.    You  wUl  also  And  that  a  cooperative  organ- 
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Uatlon  Is  not  raglinentatton  at  an,  but  on  the  other  hand  the 
moet  democratic  form  of  business  ever  devised  by  the  mind  of 
man.  And  tf  you  will  go  with  me  out  In  Iowa  I  win  show  you 
a  cooperaUve  farm  85  years  old.  1.600  people.  27,000  acres,  the 
most  successful  farming  enterprise  in  the  State  and  the  most 
law-abtdlng  people. 

Very  sincerely  yours. 

Smfth  W.  Buookmakt. 

COKPRTTIOH  or  JAPAHXSS  TXXTZLK  MANTTTACnnuaS — MGUMKIIT 

BT  O.  MAX  6AM>nR 

Mr.  BAJLXY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcorb  an  argument  by  Hon.  O.  Max 
Gardner,  counsel  for  Cotton  Textile  Institute,  before  the 
Tariff  Commission  in  Washington,  D.C.,  January  23,  1934, 
which  win  convey  to  the  Senate  certain  Important  Informa- 
tion concerning  the  competition  of  Japanese  textile  manu- 
facturers with  American  textile  manufacturers. 

There  being  no  objection,  the  argument  was  ordered  to 
be  printed  in  the  Rxcorb,  as  follows: 

Ur.  OABDNsa.  Mr.  Chairman  and  gentlemen.  I  appear  as  counsel 
for  the  Cotttm  TextUe  Institute.  On  behalf  of  the  institute  and 
It*  entire  m«nbershlp  representing  one  of  the  great  basic  indus- 
tries of  this  country,  emploirlng  in  Its  aflUlatee  more  than  500/)00 
men  and  women.  I  desire  to  express  appreciation  to  the  Tariff 
Commission  for  its  diligence  and  splendid  cooperation  In  the 
preparation  of  the  information  necessary  to  act  intelligently  upon 
this  proTlslon  of  the  National  Recovery  Act.  Those  of  mm  who 
have  been  Interested  in  tbls  research  from  the  beginning.  last 
August,  could  not  have  made  the  progreas  tliat  we  have  tn  the 
development  of  the  facts  except  for  the  coopveratlon  of  this  arm 
of  the  Oovemment. 

I  should  like  to  say.  Mr.  Chairman  and  gentlemen,  that  the 
Cotton  Textile  Institute,  with  which  members  of  the  Cotton  Rug 
lianufactiuwrs  Association  are  affiliated,  has  cooperated  in  every 
possible  way  from  the  begiimlng  to  make  the  National  Recovery 
Act  a  success. 

It  wlU  be  remembered  that  the  President,  tn  a  national  broad- 
east  some  2  weeks  before  this  bill  was  Introduced,  directed  atten- 
tion to  the  textUe  industry  ss  having  within  it  certain  members 
v)M)se  biisiness  practices  produced  denuirailzed  conditions.  The 
President  mentioned  10  percent  of  the  textile  group  in  this  class. 
The  Cotton  Textile  Institute  commenced  at  that  time,  and  prior 
to  that  time,  to  exert  every  power  at  its  command  to  bring  this 
great  and  diversifled  industry  in  the  North  and  East  and  South 
mud  West  into  perfect  agreement  with  the  policy  of  the  Govern- 
ment. This  statement  is  borne  out  by  the  fact  that  the  first  code, 
oode  no.  1.  is  the  Cotton  TextUe  Code.  That  code  today  is  In 
operation  giving  effect  and  purpose  to  the  policy  of  the  Govern- 
ment as  efficiently  as  any  other  code  that  has  been  submitted.  I 
think  that  General  Johnson  and  the  President  would  say  to  you 
that  there  has  been  in  every  stage  of  this  movement  complete 
cooperation  on  the  part  of  the  Cotton  Textile  Institute. 

I  think  that  this  picture  ought  to  go  into  the  record :  In  March 
1B33  there  were  employed  in  the  cotton  textile  industry  in  America 
830.000  men  and  women,  and,  I  fear,  pertiaps  some  few  children. 
In  September  1033  the  cotton  textile  Indus^  had  446,000  opera- 
tives, an  increase  of  146.000  people  from  AprU  15  to  September  1. 
an  increase  in  employment  of  45  percent  over  that  period.  No 
other  industry  in  America  can  show  such  a  record;  but,  more 
slgni&cant  ttx*n  this  Increased  employment,  which  was  one  of  the 
fundamental  purposes  of  the  National  Recovery  Act  and  sptread  of 
employment,  is  the  fact  that  In  March  1033  the  total  monthly 
salary  paid  to  the  textile  workers,  the  320,000  men  and  women, 
amounted  to  $12,800,000.  In  September  of  1933  it  amoxinted  to 
t37.000.000,  an  increase  in  wages  to  this  increased  number  of 
operatives  of  approximately  114  percent. 

Now.  the  Cotton  Rug  Manufacturers  Association  is  included  in 
that  statement.  But  the  algniflcance  of  this  appUcation  before 
this  body  and  its  merit  is  found  in  the  fact  that  whereaa,  actuaUy. 
the  cotton  textile  industry  had  increased  its  employment  in  con- 
formity to  the  purposes  of  this  act  and  to  give  it  effect  had 
spread  employment,  and  had  Increased  wages  for  that  purpose, 
the  cotton  rug  manufacturers,  starting  m  September  or  Augiist  or 
July,  have  suffered  a  loss  in  employment,  so  that  today  there  are 
approximately  only  15  percent  as  many  men  and  women  onployed 
tn  the  manufacture  of  cotton  r\igs  as  there  were  in  June  and 
September.  In  other  words.  85  percent  of  these  men  and  women 
are  out  of  employment,  whereas  the  whole  Industry  has  shown 
this  tremendous  expansion.  I  respectfuUy  submit  that  this  condi- 
tkm  Is  directly  attributable  to  Japanese  competition,  crushing 
eompetltion.  in  cotton  rugs. 

I  happen,  Mr.  Chairman,  to  know  something  about  the  early 
Inception  of  this  National  Recover}-  Act.  I  served  on  the  Indus- 
try Oommlttee  when  this  act  was  being  prepared.  When  this  act 
was  prepared  and  submitted  to  Congress  this  section  3  was  not 
in  it.  When  It  passed  the  House  it  was  not  in  it.  My  recollection 
la  that  It  was  put  In  when  it  went  to  the  Senate.  Now,  why  was 
It  put  In  there?  I  think  that  this  case  presented  Is  a  case  that 
la  as  dearty  and  manifestly  in  oontemfdation  of  the  act  of  Con- 
grass  as  any  ease  that  could  be  presented.  In  this  case  we  re- 
qpectfully  sulunlt  that  an  amergency  exists. 

I  think  that  thia  prarlsion  of  thla  act,  that  is.  section  3.  con- 
ftntDg  this  power  iqxm  you  as  the  agent  of  the  President  to 
aoaka  thla  l&qutry,  U  ona  at  tha  flaest  and  most  aActeat  mstboda 
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of  the  administration  to  bring  about  the  readjustment  of  Amer- 
ica' I  economic  and  social  structure,  without  which  we  would  be 
hel]  iless.  That  is  the  reason  Congress  finally  placed  this  pro- 
Tlst  >n  in  the  statute.  Let  me  read  you  section  3  of  the  act  under 
whl:^  we  ask  relief: 

"  On  his  own  motion,  or  If  any  labor  organization,  or  any  trade 
or  industrial  organization,  association,  or  group,  which  has  com- 
pile 1  with  the  provisions  of  this  title,  shall  make  complaint  to. 
the  President  that  any  article  or  articles  are  being  Imported  into  . 
the  United  States  in  substantial  quantities  or  Increasing  ratio  to 
don  kestic  j  .-oductlon  of  any  competitive  article  or  articles  and  on 
sue  1  terms  or  under  such  conditions  as  to  render  ineffective  or 
seriiusly  to  endanger  the  maintenance  of  any  code  or  agreement 
unt  er  this  title,  the  President  may  cause  an  Immediate  Investl- 
gat;  on  to  be  made  by  the  United  States  Tariff  Commission,  which 
sha  1  give  precedence  to  Investigations  under  this  subsection,  and 
tf,  ifter  such  Investigation  and  such  public  notice  and  hearing 
as  1  ie  shall  sf)eclfy.  the  President  shaU  find  the  existence  of  such 
fad  s,  he  shall,  in  order  to  effectuate  the  policy  of  this  title,  direct 
tha ;  the  article  or  articles  concerned  shall  be  pwrmltted  entry 
int^  the  United  States  only  upon  such  terms  and  conditions  and 
subject  to  the  payment  of  such  fees  and  to  such  limitations  In 
the  total  quantity  which  may  be  Imported  (In  the  course  of  any 
specified  period  or  periods)  as  he  shall  find  it  necessary  to  pre- 
scribe in  order  that  the  entry  thereof  shall  not  render  or  tend  to 
ren  ier  ineffective  any  code  or  agreement  made  vmder  this  title." 

Ve  know  that  when  this  act  was  being  prepared  the  Secretary 
of  !  Itate  was  on  his  way  to  the  London  Conference,  where  it  was 
exp'cted  that  tariff  barriers  and  economic  needs  that  had  dis- 
turb >ed  the  relations  of  world  commerce  would  be  discussed.  Yet, 
out  of  the  rebirth  of  the  Nation,  it  was  found  that  the  National 
Rec  overy  Act  had  Intervened.  The  language  of  the  act  Is  positive 
and  direct.  There  Is  nothing  ambiguoiis  about  it.  When  facts 
show — and  they  show  it  In  this  case — that  speed  Is  of  necessity, 
the  President  is  authorized  to  make  an  Immediate  Investigation; 
and,  tf  he  shall  find  the  existence  of  such  facts,  he  shall.  In  order 
to  i«ectxiate  the  policy  of  this  section,  direct  that  the  article  or 
articles  concerned  shall  be  permitted  entry  into  the  United  States 
onl; '  upon  such  terms  and  conditions  and  subject  to  the  p>ayment 
of  ruch  fees  and  subject  to  such  limitations  as  he  may  pre- 
Bcrlbe  in  order  that  the  entry  thereof  shall  not  render  or  tend  to 
rem  ier  Ineffective  any  code  or  agreement  under  this  title. 

Tbat  Is  why  we  are  here.  I  submit  that  the  evidence  pre- 
sen  ed  by  the  Cotton  Rug  Manufacturers  Association  will  not  only 
tenl  to  show,  but  will  convince  this  group  beyond  the  shadow 
of  I  doubt,  that  the  American  cotton-rug  Industry  Is  being  ruined. 
lite; -ally  ruined,  by  th«  flood  of  Imports  into  this  country,  result- 
ing In  the  paralysis  of  the  members  of  this  group.  If  not  corrected 
by    he  arm  of  the  Government  that  you  set  In  motion. 

II  is  a  significant  thing,  gentlemen,  that  under  the  Increased 
operating  costs  of  the  National  Recovery  Act  the  cotton-textile 
industry  of  America  has  practically  lost  Its  export  trade.  In  1932 
the  cotton-textUe  Industry  exported  about  1  to  1%  percent  of  its 
total  manufactured  products.  We  have  practically  lost  our  for- 
eigi  trade,  and  that  is  not  uiuiatiiral  because  none  of  the  foreign 
corrpetltors  of  the  American  cotton  industry  are  under  a  code  or 
any;hlng  like  the  restrictions  and  the  humane  and  social  policies 
tha  i  characterize  the  American  plan  under  the  administration  of 
Pra  iklin  D.  Roosevelt.  The  Philippines  Is  a  particularly  favored 
seel  Ion  under  the  arm  and  protection  of  the  United  States.  Yet 
we  have  lost — practically  lost — their  trade  to  the  Japanese.  The 
Japinese  are  landlng-gpods  there  every  day.  because  they  can  pay 
the  tariff  and  still  occupy  the  market. 

Tbe  same  Is  true  of  Cuba.  We  have  no  trade  In  Cuba — prac- 
tice Uy  none — in  cotton  textiles. 

Bfen  in  Puerto  Rico  we  are  suffering  great  disadvantages,  and 
our  exports  have  practically  passed  out.  Unless  relief  of  some 
son  Is  granted,  we  are  going  to  be  confronted  tn  this  country 
wit  1  trying  to  operate  a  great  industry  whose  products  will  have 
to  Ind  a  market  only  with  the  American  consumer.  Of  course, 
oui  condition  is  nothing  like  the  condition  of  England,  where 
70  )ercent  of  their  products  are  exported;  nor  is  It  like  the  condi- 
tio! I  of  Japan,  where  a  large  j>ercentage  of  her  cotton  goods  are 
exp  wted.  While  we  have  only  7  percent,  that  7  percent  represents 
til  >,000.000,  and  It  represents  the  employment  of  around  50,000 
pec  ale.  As  the  export  business  dries  up.  that  7  percent  neces- 
sar  ly  has  to  come  back  into  domestic  business  cuid  becomes  a 
coE  ipetitor  with  the  03  percent  engaged  in  the  manufacture  of 
Am  »rlcan  goods. 

1  tr.  Chairman,  we  are  going  to  present  only  tvro  or  three  wlt- 
neasea  We  are  talcing  notice  of  the  fact  that  this  branch  of  the 
Oo^remment  exercises  Its  power  to  perform  Its  duty.  We  resJixa 
that  you  have  not  heard  eltber  yesterday  or  today  a  scintilla  of 
evi  tence  from  the  witness  stand  that  is  not  already  in  your 
possession.  Speaking  for  the  Cotton  Textile  Institute,  I  would 
be  perfectly  content  to  permit  this  group  to  make  its  recom- 
me  idatlon  to  the  President  without  the  introduction  of  a  particle 
of  BVidence,  because  of  the  confidence  we  have  in  the  fairness 
an<    diligence  and  research  of  this  Commission. 

I  think  we  are  In  a  public  hearing  because  the  statute  requires 
It,  knd  we  are  here  to  bring  Just  as  much  light  and  Information 
as  we  think  wiU  tend  to  clarify  the  record  and  to  satisiy  yo\u 
Juc  gment. 

1  he  first  witness  to  be  called  in  this  case  Is  Mr.  Roy  Cleeland. 
of  Philadelphia.  Mr.  Cleeland  has  been  working  now  for  6 
mo  aths  in  the  preparation  of  the  record  and  in  the  study  of  the 
his  iory  of  the  ootton-rug  industry  and  the  Inroads  that  have  been 
ma  le   constantly    and   Increasingly   ruinous   to  its   condition  in 
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American   Industrial  Me.    He  has   performed   a   service   '«»"*« 
Industry   and   for   the   country   which   I   think   is   very   patriotic 
and  unselfish.     Mr.  Cleeland  is  the  president  of  the  Cotton  Rug 
Manufactxirers*  Association,  and  is  familiar  with  every  phase  of 
the  Industry     He  Is  also  president  of  the  Robert  Cleeland  Sons, 
of  Philadelphia.     He  understands  the  whole  science  of  manufac- 
ture.    He  knows  particularly  about  rag  rugs  and  Chenille  rugs, 
and  In  his  particular  function  encompasses  the  whole  industry. 
I  ask  Mr.  Cleeland  to  come  around  as  the  first  witness. 
•  •••••• 

Mr.  BAILEY.    In  closing  Mr.  Gardner  said: 
That  Is  our  case.     We  are  at  the  pleasure  of  the  Commission. 
Mr    Bevans  broup-ht  out  a  number  of  matters  which  should  be 
answered.  Mr.  Chairman,  that  are  not  altogether  In  the  evidence. 
I  should  like,  at  the  pleasure  of  the  Commission,  to  have  a  little 
time  to  make  answer  to  them  as  best  I  can.    I  shall  undertake  to 
do  that  now  or  wUl  do  It  at  your  pleasure.     It  Is  now  half  past  5. 
1  am  sure  I  coxUd  finish  In  15  or  20  minutes. 
(Permission  to  proceed  is  granted.) 

Mr    Chairman,  on  the  question  of  the  remedy  that  the  com- 
plaining parties  would  ask  this  Commission  to  make,  I  state  to  the 
Commission  very  frankly  that  we  have  gone  Into  this  matter  care- 
fully to  see  all  the  varioxis  elements  Involved  in  it,  recognizing. 
,  as  we  think  we  do,  that  the  policy  even  of  the  administration  on 
'  the  tariff  or  on  the  question  of  duties  or  on  the  question  of  thU 
'^  act  Itself  has  not  been  fiUly  determined. 

I  do  not  feel,  Mr.  Chairman,  that  It  is  wholly  Incumbent  upon 
us  to  prescribe  the  remedy.  But  we  want  to  be  Just  as  courteous 
and  helpful  as  we  can  to  this  Commission,  but  there  are  so  many 
problems  involved  in  this  matter  and  It  Is  so  Intricate  In  Its  detail, 
since  this  act  is  all  new.  that  I,  speaking  for  the  Cotton  Textile 
Institute  and  for  the  rug  manufacturers  In  particular,  wish  to  say 
that  we  feel  that  we  have  brought  this  complaint  under  competent 
Jurisdiction.  We  have  undertaken  to  fortify  It  as  best  we  could  by 
oiu-  own  evidence  and  research  and  Investigation  of  this  committee. 
We  do  not  think  that  we  can  bring  here  anything  constructive 
except  the  fact  of  what  we  allege  to  be  our  Injury  and  our  Injus- 
tice We  think  that  the  remedy  Is  In  the  hands  of  the  President 
of  the  United  States,  based,  doubtless,  upon  the  recommendation 
of  this  competent  court. 

I  am  not  going  to  undertake  to  say  that  an  allotment  is  a 
proper  thing.  I  am  certainly  not  going  to  argue  that  an  em- 
bargo is  the  proper  coarse  to  pursue.  ^    ^  ,  . 

We  do  not  want  to  assume  a  selfish  attitude  of  undertaking  to 
Invoke  a  law  or  the  enforcement  of  a  law  that  would  accrue  to 
the  selfish  Interests  of  our  group  and  would  be  a  penalty  upon 
the  consvunlng  public.  If  I  know  how  to  Interpret  the  position 
of  this  group,  they  want  first  to  protect  the  industry  engaged  In 
this  business.  They  want  the  right  to  live  In  America  with  a 
reasonable  profit,  and  that  Is  all.  I  would  not  be  here  under- 
taking to  represent  them  if  I  thought  they  were  undertaking  to 
avail  themselves  of  this  law  for  the  exploitation  of  the  con- 
tsumli:g  public;  and  that  Is  not  their  purpose. 

If  your  decision  Is  as  Important  as  we  think  it  is,  and  as 
Important  as  the  statute  contemplates  it  should  be.  then  I  think 
the  statute  steps  In  and  comes  to  the  aid  of  us  In  this  request, 
and  we  are  entitled  to  Just  as  speedy  a  determination  as  is  con- 
sistent with  fair  treatment.  .^  ..  „«.  „* 
I  am  not  going  to  undertake  to  answer  the  entire  argument  of 

counsel  for  the  Japanese 

Mr    Bevans.  For   the   American   Importers. 

Mr  Gaudneh.  For  the  American  Importers.  I  meant  no  offeiise 
In  that.  Mr.  Bevans.     I  am  sure  you  understand. 

Mr.  Bevans.  It  Is  perfectly  all  right.  ,      »,   *  *>,» 

Mr  Gardner.  Mr.  Bevans  undertook  to  Interpret  what  was  the 
cumcse  of  the  N.R.A.  He  said  that  It  is  a  perversion  of  the  NII.A. 
lor  us  to  make  this  application  In  the  spirit  In  which  we  have 
made  it:  that  It  was  not  designed  as  a  protection  to  the  Ameri- 
can workman.  Kir.  Bevans  Is  dead  wrong.  If  it  was  not  designed 
for  that  pvirpose.  what  was  it  designed  for?  If  this  Administra- 
tion has  any  one  definite,  crystallized  policy,  It  Is  to  lift  the 
American  workman,  to  shorten  his  hours,  to  increase  his  wages, 
to  spread  employment,  and  to  Improve  generaUy  h:s  social  and 
economic  condition.  That  Is  the  purpose,  the  very  gravamen,  the 
mudsill  upon  which  rests  the  N.R.A.  ,  ♦»,     « u  a     t 

If  Mr  Bevans  wants  to  get  the  real  purpose  of  the  NJI.A.,  i 
submit  that  he  read  the  heai'ings  before  the  committees  of  Con- 
gress. He  should  get  the  debates.  When  the  Supreme  Court  Is 
determining  the  meaning  of  a  statute,  the  first  thing  the  Attor- 
ney General  tries  to  do  Is  to  get  at  the  meaning  of  Congress.  He 
studies  the  hearings  and  debates  as  an  essential  part  of  the  Intent 
of  Congress  In  making  the  law  If  our  opponent  gets  the  debates 
and  reports  of  the  hearings,  he  will  find  that  running  through 
them  all  Is  this  situation:  Millions  of  American  workmen  were 
Idle  and  this  act  had  Its  genesis  and  its  origin  In  a  desire  not  only 
to  eive  more  people  work  but  to  Improve  the  conditions  of  those 
v/ho  were  working,  and  give  them  more  than  starvation  vrcges  In 

/do^not'uitend  to  Indulge  In  an  unfair  attack  upon  the  strategy 
of  Mr.  Bevans.  but  there  Is  one  piece  of  evidence  In  this  case 
which  is  stgnlflcaiitly  absent,  and  It  Is  available  If  he  had  desired 
to  brine  it  forward.  You  will  bear  in  mind  that  In  the  examina- 
tion cf" these  witnesses  one  of  the  first  questions  he  asted  each 
of  th-m  was.  "Are  you  under  the  code?  "  "  Have  you  increased 
waees'  "  "  Have  vou  shortened  hovirs? "  "  Have  you  employed 
more  men  and  women?  "     All  through  the  record  these  questions 


/ 


occur  when  Mr.  Bevans  Inquires  of  American  Industry  and  of  the 
employees  and  operatives  In  this  cotton-rug  Industry. 

Now,  when  we  come  to  the  question  of  the  conditions  existing  in 
OUT  greatest  competing  country,  Japan,  on  these  particular  items 
Mr.  Bevans  not  only  does  not  ask  his  own  witnesses  about  them, 
he  does  not  wish  to  permit  vw  to  question  them  on  this  point. 
I  see  in  this  presence  three  Japanes^.  who  I  submit  know  every- 
thing about  wages,  standards  of  living,  and  Industrial  and  social 
conditions  in  every  single  mlU  in  Japan.  I  argue  that  the  ab- 
sence of  any  evidence  on  that  point  should  be  taken  into  con- 
sideration by  the  Commission.  It  leads  irresistibly  to  this  con- 
clusion: If  these  witnesses  could  testify  to  the  fact  that  Japan, 
since  last  July,  had  reorganized  her  industrial  structure,  as  we 
have  reorganized  ours  hi  this  country,  if  Japan  had  changed  her 
hours  of  labor  as  we  have  changed  ours,  if  Japan  had  increased 
her  employment  as  we  have  ours,  then  Japan  would  be  on  a 
parity,  and  there  would  be  no  new  differences  between  conditions 
prevailing  in  the  two  countries.  But  the  uncontested  fact  is 
that  we  have  changed  our  conditions  greatly,  resulting  in  tre- 
mendous increases  In  costs,  and  Japan  has  not.  I  rejoice  in  the 
changes  we  have  made.  I  am  glad  to  live  In  a  country  that 
stretches  Its  hands  down  to  our  people  and  lifts  them  up.  This  is 
the  policy  of  the  administration  if  I  know  how  to  interpret  it. 
Just  remember  this,  gentlemen  of  the  Tariff  Commission:  The 
enactment  of  NJRA.  as  a  national  policy  excludes  America  from 
the  field  of  fair  and  equal  competition  in  world  trade.  And  It 
Is  because  of  this  fact,  and  this  fact  alone,  that  Congress  wrote 
section  3  of  the  National  Industrial  Recovery  Act.  Japan  in 
order  to  have  and  to  hold  world  markets,  has  apparenUy  deter- 
mined upon  a  policy  of  lowest  possible  costs.  America,  on  the 
other  hajod  has  determined  that  her  workers  shall  not  be  ex- 
ploited.   This  is  the  big  issue  before  you  and  this  Government 

Therefore  It  is  a  pertinent  matter,  and  I  reiterate  that  there  Is 
a  similarity  Involved  in  tills  section  3  that  ought  to  be  answered 
In  this  court  and  given  consideration  by  my  opponent,  and  that  Is. 
he  should  have  admitted  we  have  changed  from  the  old  status,  and 
that  there  la  no  evidence  that  Japan  has  changed  at  all. 

I  argue  that  today  Japan  is  operating  upon  the  same  basis,  upon 
the  same  number  of  hours,  with  the  same  character  of  employees 
and  operatives  that  she  operated  with  in  January  1933  or  in  Jan- 
uary 1932  or  1931.  Whereas  we  have  had  a  revolution  affecting  the 
very  fiber  and  life  of  American  Industry,  there  has  been  no  change 
there-  and  if  that  is  not  a  factor  to  be  considered  by  this  Com- 
mission, then  I  fall  to  understand  the  purpose  of  Congress. 

Is  there  any  evidence  In  this  court  that  Japan  has  a  code? 
Have  they  got  a  new  code?  Or  Is  it  the  code  given  expression  to 
by  the  counsel  this  morning,  when  he  stated  that  they  had  no 
concealment  of  their  business;  that  everything  was  known  to  the 
world?  ,      ^ 

I  take  it,  Mr.  Chairman,  that  that  is  the  truth,  and  that  is  the 
policy  of  this  Ingenious  and  remarkable  nation.  And  Instead  of 
standing  here  In  condemnation  of  the  Japanese,  at  times  I  feel 
that  they  should  be  paid  a  respectful  tribute,  that  they  are  able 
with  their  sklU  and  Ingenuity  and  with  their  standard  of  living, 
and  with  their  high  and  Intensely  nationalized  spirit  to  e ,  subor- 
dinate their  personalities  and  every  selfish  Instinct  that  they  are 
willing  to  tell  the  world  that  their  purpose  Is  to  find  and  conquer 
the  markets.  And  they  are  not  satisfied,  Mr.  Chairman,  merely 
with  having  taken  the  markets  of  our  export  trade  from  us.  They 
now  want  our  domestic  market.  But  I  do  not  believe  that  this 
Congress  or  any  other  government  can  stand  In  America  that  will 
permit  the  J^anese,  or  any  other  people,  to  exploit  the  American 
market,  when  we  have  laid  down  standards  under  N.RA.  for  the 
uplift  of  the  American  workman-  and  American  Industry.  No 
party  or  Individual  can  stand  before  the  organized  public  opinion 
of  America  on  that  point. 

Mr.  Bevans  says  the  Americans  want  a  cheap  rug.  therefore,  a 
Japanese  rug.  So  many  millions  of  our  people  have  been  bank- 
rupted, biisted,  unemployed,  and  in  the  bread  lines  of  this  coun- 
try for  th(}  past  4  years  that  certainly  they  want  to  buy  every 
commodity  as  cheaply  as  they  can.  But  that  Is  a  condition 
which  the  administration  Is  trying  to  rectify.  They  are  tryiiig 
to  take  the  men  who  have  been  idle  and  imemployed  and  convert 
them  Into  producers  so  that.  In  turn,  they  may  be  made  consumers 
of  American  products,  not  consumers  of  products  of  Japan,  Portu- 
gal,   Belgliom,    or    France,    but    consumers    of    things    made    in 

Mr.  Bevans  referred  to  the  fact  that  we  are  revolutionizing  our 
whole  political  philosophy;  that  the  Democratic  Party  in  13o2 
made  a  campaign  in  denunciation  of  the  Smoot-Hawley  bill  and 
demanded  that  the  tariff  should  be  lowered  Instead  of  raised. 
Does  he  nsallze,  Mr.  Chairman,  that  the  world  has  been  rebuilt 
since  the  campaign  of  1932?  Does  he  not  know  that  It  has  been 
a  hundred  years  since  1932?  We  are  living  In  an  entirely  new 
world  And  any  man  In  any  business  orgarUzatlon,  politics, 
or  profession  that  tries  to  use  the  yardstick  of  1932  to  measure 
the  economic  and  social  conditions  that  prevaU  In  1934  is  more 
than  blind. 

The  Democratic   Party   would   commit   suicide   and   its  poucies 
would  des«  rve  to  be  repudiated  if.  leaving  done  as  much  for  Ameri- 
can manhood  as  it  has.  It  would  now  undertake  to  destroy  every- 
thing  It  has  created.     NJBA.   is  a  new  child,  and   nothing   like 
It  has  ever  been  seen   before  in   the  annals  of   America  or   any 
,  other   civilized   country.     I   predict    that    before    this    ye«r   ends 
1  this  Tariff  Commission  wUl  become  the  most  important  aojunct 
I  of  the  Government  of  the  United  States  in  its  effurU  to  solve  the 
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I  think  that  this  prorlslon  of  this  act,  that  U.  wction  3.  con- 
fttrtDg  this  power  upon  you  a*  the  agent  of  the  President  to 
aoaka  this  laqutrj,  la  ona  o<  tha  finest  and  mvost  efldant  mstbods 


mcbths  In  the  preparation  of  the  record  and  In  the  study  of  the 
hla  »ry  of  the  ootton-rug  Industry  and  the  Inroads  that  have  been 
mafle   constantly   and   Increasingly   ruinous   to  Its   condition  in 
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problems  that  hare  srtoen.  and  wffl  continue  to  arise,  if  we  an 
to  preserve  the  purposes  that  are  eet  out  to  section  3  of  this  act^ 
I  do  not  care  what  they  do  with  the  KRJi.  They  may  close  It 
down  tomorrow;  but  I  say  to  you.  sirs,  that  It  has  now  be<»methe 
common  law  of  the  United  States.  They  cannot  rub  It  out.  They 
may  take  It  from  the  statute,  but  It  Is  now  In  the  hearts  of  men 
and  nerer  again  wIU  It  be  permitted  in  any  section  for  men  to 
work  1 1  hours  a  day.  ^  j.^      .^ 

As  Governor  of  North  Carolina  I  tried  for  years  to  get  the  situa- 
tion m  the  southeastern  section  corrected  and  to  write  a  labor 
law  that  would  be  acceptable  and  uniform  for  all.  It  could  not  be 
done  because  of  the  selflFh  groups  Involved.  It  was  only  when 
the  broad  policy  of  the  United  SUtea  abolished  all  these  State 
lines  and  set  up  a  uniform  standard  for  all  the  workers.  Bast  and 
South  and  West  and  North,  that  we  were  able  to  get  under  the 
benefits  of  this  humane  and  noble  concept. 

I  submit  that  It  Is  not  a  question  of  whether  you  can  buy  rugs 
cheaper  If  you  import  them  from  Japan.  Our  people  in  their 
poverty  and  in  their  distress  would,  of  coxirse.  like  to  buy  every- 
thing cheaper,  they  would  like  to  buy  flour  cheaper;  they  would 
ttke  to  buy  meat  cheaper.  That  Is  not  the  standard  we  have  set 
up  in  America.  That  Is  not  the  policy  we  are  going  to  write  into 
the  history  of  America.  We  are  going  to  lift  America  and  not 
pull  her  down. 

The  policy  of  Mr.  Bevans  is  that  we  should  sacrifice  the  stand- 
ards which  we  have  set  up  here,  which  have  been  the  recognized 
ctandards  of  the  world.  In  order  to  meet  the  standards  of  some 
other  coimtry.  That  is  not  the  policy  or  phlloec^hy  of  America, 
and  nev<»r  will  be. 

He  raised  the  point  further  that  Japan  Is  one  of  our  greatest 
customers  fov  cotton,  and  that  is  true.  They  are  buying  more 
cotton  in  1934  Japan  is  buying  cotton  from  America  because 
she- does  not  raise  it;  but  I  predict  in  this  hearing,  and  I  would 
like  to  have  it  go  into  the  record,  that  before  10  years  elapse 
.Japfn  will  develop  in  Brazil  or  in  Peru  adequate  supplies  for  her 
^cotton  and  will  not  be  dependent  upon  the  American  supply. 

Japan  Just  recently  entered  into  an  arrangement  with  India  to 
take  1.500.000  bales  of  cotton  from  India.  India  boycotted 
Japanese  goods  to  1932.  and  then  Japan  entered  into  this  arrange- 
ment, and  they  are  exchanging  one  and  one  half  million  bales  of 
cotton  for  400.000.000  yards  of  cloth.  But  Mr.  Bevans  argues  that 
baving  taken  1,500.000  bales  of  cotton  from  India  Is  evidence  of 
the  fact  that  they  will  take  it  all  from  India.  Our  cotton  is  to 
the  world  market.  There  is  Just  so  much  cotton.  When  they  take 
one  and  one  half  million  bales  from  India,  that  Is  so  much  of  the 
24.000.000  bales  raised  In  the  world.  If  Japan  should  not  get  one 
and  one  half  million  bales  from  India,  England  would  get  it,  or 
Germany  or  Chtoa,  or  some  other  country,  so  that  thece  is  no 
beneficence  or  charity  in  the  fact  that  she  buys  her  cotton  ftom 
India.  She  would  buy  it  all  from  India  if  she  could  have  It  at  a 
bargain. 

Mr.  Chairman,  may  I  say  this  before  I  sit  down:  We  Have  en- 
deavored to  the  best  of  our  knowledge  to  bring  to  this  Commission 
the  conditions  that  prevail  to  the  cotton-rug  business,  and  I  ask 
you  to  remember  this. picture:  In  La  Orange.  Oa..  there  is  a  plant 
weaving  cotton  rugs  with  a  capacity  to  employ  548  ajseratlves.  It 
has  been  runntog  successfxilly.  And  yet  this  strlktog  thing  ap- 
pears, all  the  other  xjaiUa  to  the  Callaway  chain,  manufacturing 
aheetlngs.  drills,  and  VI  the  other  cotton  teztilee.  have  been  run- 
ning fairly  uniformly  all  the  time;  there  has  been  no  let-up  or 
tinemployment;  and  yet  we  find  this  one  mill  making  these  rugs 
which  presents  a  dramatic  and  graphic  picture  of  our  whole  story. 
Something  has  happened  to  the  Callaway  rug  mill.     What? 

The  Japanese,  by  reason  of  their  internal  sitxiation,  by  means 
of  which  they  can  manufacture  cheaply,  are  able  either  to  buy 
cotton  in  India  or  in  America  and  ship  it  across  the  ocean  and 
manufacture  it.  bring  it  back  to  this  country,  and  put  it  in  the 
hands  of  the  merchants  of  America  at  a  cost  that  absolutely  means 
the  closing  down  of  the  Callaway  mill  employtog  548  men  and 
women.  Now,  if  America  stands  for  that,  if  we  are  going  to 
preserve  NJI.A..  and  If  we  are  going  to  undertake  the  Job  that  we 
nave  started  to  America,  it  brings  with  It  this  concomitant  result: 
We  bring  ourselves  clearly  within  the  picture  which  Congress  drew 
and  the  blueprint  lutder  which  you  are  operating  here  today  for 
our  relief. 

I  respectfully  submit  that  I  do  pot  overestimate  the  Importance 
of  this  case.  The  tovestigators  hav«  studied  it.  You  are  the  Ways 
and  Means  Committee  to  session,  i'resident  Roosevelt  is  the  first 
President  of  the  United  States  in  20  years  who  did  not  undertake 
to  revise  the  tariff  when  he  took  office.  The  present  Ways  and 
Means  Committee,  where  tariff  and  revenue  matters  originate,  has 
not  even  discussed  the  tariff  question.  Why?  Because  the  Con- 
gress of  the  United  States,  through  the  Ways  and  Means  Com- 
mittee and  through  the  Finance  Committee  and  through  the 
leadership  of  this  Nation,  from  the  Presi.ient  down,  are  relying 
upon  you  to  perfcxm  whatever  function  Is  necessary  and  to  recom- 
mend whatever  levy  or  tribute  Is  necessary  to  protect  and  to  safe- 
guard the  welfare  al  the  American  workman  and  the  American 
dtlaen. 

XXECUTIVI  SXSSION 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
cozisideration  of  executive  business. 

The  VICE  PRESIDENT.  The  question  is  cm  the  motion 
of  the  Senator  from  Mississippi. 

The  moUon  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


April  13 


xxEcirnvE  messages  retebbes 

•hie  VICE  PRESIDENT  laid  before  the  Senate  messages 
fro  tn  the  President  of  the  United  States,  submitting  sundry, 
noi  oinations,  which  were  referred  to  the  appropriate  com- 
ml  tees. 

I  For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECimVE   REPORTS   OF   A   COMMITTEK 

ilr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
rejorted  favorably  the  nomlnatlrais  of  stmdry  ofBcers  In  the 
Re^:ular  Army. 

le  VICE  PRESIDENT.  The  report  will  be  placed  on  the 
Executive  Calendar. 

le  calendar  Is  in  order. 

THE  JTTDICIARY 

ie  Chief  Clerk  read  the  nomination  of  Howard  L.  Rob- 
►n  to  be  United  States  attorney  for  the  northern  district 
of  jWest  Virginia. 

le  VICE  PRESIDENT.  Without  objectlOTi,  the  nomina- 
tioh  Is  confirmed. 

NEELY.  Mr.  President,  I  ask  unanimous  consent 
.  ^t  the  President  be  immediately  notified  of  the  confirma- 
ticn  of  this  nomination  in  order  to  enable  Mr.  Robinson 
to  begin  the  performance  of  his  duties  at  the  term  of 
CO  irt  which  will  be  held  in  Clarksburg,  his  home  town,  next 
M<  >nday . 

rhe  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  West  Virginia?  The  Chair  hears 
none,  and  the  President  will  be  notified. 

POSTMASTERS 

rhe  Chief  Clerk  proceeded  to  read  the  nominations  of 
suidry  postmasters. 

VIr.  McKELLAR.  I  ask  imanimous  consent  that  the  nom- 
initions  of  postmasters  on  the  calendar  be  confirmed  en 
bl<)c. 

rhe  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

JOHN  R.  FETTER 

rhe  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
ard  ordered  to  lie  on  the  table,  as  follows: 

Tt  the  Senate: 

[n  cMnpUance  with  the  request  of  the  Senate  of  April  10, 
1934,  I  return  herewith  the  resolution  of  the  Senate  of  April 
4,  1934,  advising  and  consenting  to  the  appointment  of  John 
rJ  Fetter  to  be  postmaster  at  Hopewell,  N  J. 

Franklin  D.  Roosevelt. 

The  Whtte  Hottse,  April  13.  1934. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
tt^t  the  action  of  the  Senate  in  confirming  this  nomination 
reconsidered,  and  that  the  nomination  be  referred  to  th« 
Committee  on  Post  Oflftces  and  Post  Roads. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
oiidered. 

RECESS 

■nie  Senate  resumed  legislative  session. 

Mr.  HARRISON.  I  move  that  the  Senate  take  a  recesa 
uitil  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 

the  Senator  from  Mississippi. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  38  mln<* 
uies  pjn.)  the  Senate  took  a  recess  until  tomorrow,  Saturday, 
A  ull  14,  1934,  at  12  o'clock  meridian. 


ai 


NOMINATIONS  ' 

E^cutive  nominations  received  by  the  Senate  April  13  (Zegri*- 
lative  day  of  Mar.  2S) ,  1934 

Unitbi)  States  Attorney 
Summerfleld  S.  Alexander,  of  ELansas,  to  be  United  States 
attorney,  district  of  Kansas,  to  succeed  Sardius  Mason  Brew* 
sflez,  term  expired. 


more  men  and  women?  "     Ail  through  the  record  these  questions     v^i  «<"»  «", 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6579 


Collector  of  Customs 
Mabel  Gittinger,   of  Chariton,  Iowa,  to  be  collector  of 
customs  for  customs  collection  district  no.  44,  with  head- 
quarters at  Des  Moines,  Iowa,  in  place  of  Nellie  Gregg  Tom- 
linson. 

Appointment,  by  Transfer,  in  the  Regular  Army 
to  quartermaster  general 
Maj.  Ivan  Sanders  Curtis,  Infantry  (assigned  to  duty  with 
Quartermaster  Corps),  with  rank  from  December  10,  193 L 
Promotions  in  the  Recui.ar  Army 
to  bx  captain 
First  Lt.  Gustavus  Pranzle  CJhapman,  Quartermaster  Corps, 
from  April  7,  1934. 

TO   BE   FIRST   LIEUTENANT 

Second  Lt.  David  Raymond  Gibbs.  Air  Corps,  from  April  7, 
1934. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  AprU  13 

(legislative  day  of  Mar.  28),  1934 

United  States  Attorney 

Howard  L.  Robinson  to  be  United  States  attorney  for  the 

northern  district  of  West  Virginia.  ( 

Postmasters 
pennsylvania 

John  H.  Snyder,  Richfield. 
Harold  I.  Haines,  Thompsontown. 

TENNESSEE 

Bernard  R.  Duncan,  Linden, 

WISCONSIN 

Bert  J.  Walker,  Almond. 
William  A.  Robller,  Coloma. 
Hans  C.  Peterson,  Spring  Valley. 
Louis  H.  Rivard,  Turtle  Lake. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  13,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

Thou  who  art  the  All-Father,  infinite  in  the  treasures  of 
mind  and  heart,  we  rejoice  that  we  are  Thy  children,  that 
our  conflicts  are  not  unwatched,  that  our  struggles  are  not 
unrewarded,  and  that  our  sorrows  are  not  without  sympathy. 
We  thank  Thee  for  that  one  face  that  stands  fully  revealed; 
It  is  the  face  of  Him  whose  name  is  above  every  name. 
Without  Him  the  brightest  day  of  human  life  would  be  dark, 
all  music  would  be  a  dirge,  earth  would  hold  only  one  color, 
and  joy  would  pass  into  an  eclipse.  O  (jod,  we  have  been 
appointed  to  a  great  task.  May  we  spend  our  hours  In 
gallant,  self-sacrificial  service,  and  thus  prove  ourselves 
worthy  of  such  preferment.  O  keep  in  our  minds  that  there 
is  only  one  ambition,  and  that  ambition  Is  to  do  Thy  win 
by  promoting  contentment,  peace,  and  happiness  in  human 
hearts  and  homes.  In  the  name  of  the  Savior  of  men. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THOMAS  JEFFERSON 

The  SPEAKER.  Under  the  special  order  of  the  House, 
the  gentleman  from  Missouri  [Mr.  Shannon]  la  recognized 
lor  30  minutes. 

Mr.  SHANNON.  Mr.  Speaker,  I  dislike  very  much  to 
read  a  Jefferson  speech,  but  this  is  one  that  has  been  pre- 
pared within  the  last  48  hours,  and  I  feel  I  should  read  it. 

I  wish  to  say  in  reference  to  Missouri  that  we  have  a 
Jefferson  holiday  in  our  State. 

When  the  bill  to  declare  his  birthday  a  holiday  was  before 
the  State  legislature  it  received  the  vote  of  every  member 


present  of  both  houses  of  the  general  assembly.  There  was 
no  one  of  any  party  who  voted  "  no  "*  on  the  question.  The 
Governor  who  signed  the  blU  was  Republican,  and  when  he 
signed  it,  he  said,  "Tell  Shannon  I  am  a  better  Jeffer- 
sonian  than  he  ever  dared  to  be."  [Laughter.]  This  was 
three  or  four  years  ago.  and  today,  in  the  10.000  public 
schools  and  in  the  hundreds  of  private  schools  of  Missouri, 
this  day  wiU  be  fittingly  observed,  and  I  feel  assured  in  say- 
ing to  you  that  the  same  spirit  that  moved  the  general  as- 
sembly of  my  home  State  to  pass  the  law  and  the  Governor 
to  sign  it  still  prevails.  There  will  be  no  pollUcs  in  the  rec- 
ogniUon  of  Jefferson's  great  aervlces  that  will  be  brought  to 
mind  there  today,  and  the  tributes  that  will  be  rendered  to 
his  memory  in  the  schools  of  the  State  will  be  those  of  a 
generation  that  Is  coming  to  learn  of  the  great  things  that 
this  man  did  for  hla  country  and  for  the  schools  of  his 
country. 

It  has  been  my  very  great  pleasure  and  privilege  for  many 
years  to  endeavor  to  keep  alive  In  the  minds  of  the  fellow 
citiEens  of  my  own  State,  and  those  beyond  its  borders  where 
opportunity  offered,  the  memory  and  the  teachings  of  that 
great  American,  lliomas  Jefferson. 

I  recollect  that  a  few  years  ago.  when  the  Hamiltonian 
dynasty  was  in  the  ascendant,  'bestriding  our  industrial 
world  like  a  colossus  while  Democrats  everywhere  were  peep- 
ing about  to  find  themselves  political  graves,  my  efforts  were 
met,  fli-st  with  a  smile  and  then  with  cynical  derision.  So 
long  had  the  persistent  plans  of  the  lords  of  the  big  busi- 
ness world  and  their  allies  ih  the  political  world  been  di- 
rected to  the  task  of  keeping  the  doctrines  and  even  the 
memory  of  this  patriot,  genius,  and  statesman  in  the  back- 
ground that  I  found  that  even  in  our  schools  and  school  his- 
tories the  great  part  played  by  him  in  the  founding  and 
development  of  the  foundations  of  our  Nation  was  minimized 
and  consistently  beUttled  until  it  became  a  wide-spread,  if 
not  a  wholly  popular,  notion  that  there  was  only  one  man 
of  those  early  days — Mr.  Hamilton — to  whom  we  owed  a  debt 
of  gratitude  for  the  blessings  of  government  we  enjoyed  and 
for  the  crumbs  of  comfort  that,  at  Intervals,  trickled  down 
to  us  from  the  big  table  t)f  the  overlords. 

But  I  am  glad  to  state  to  this  House  that  Thomas  Jeffer- 
son has  emerged  from  the  obscurity  into  which  the  cap- 
tains of  privilege  would  have  relegated  him.  I  make  no  spe- 
cial claims  to  credit  for  ttds  change  of  opinion  in  the  public 
mind.  Many  distinguished  men  of  both  parties,  true  Ameri- 
cans, with  an  honest  respect  for  the  records  of  our  country's 
history  and  for  the  achievements  of  its  fathers,  have  come 
to  the  front  and  paid  their  impartial  tributes  to  the  memory 
of  Thomas  Jefferson,  not  only  in  this  day  but  in  the  past 
when  there  were  men  who  held  patriotism  above  party  and 
historic  truth  above  the  selfish  interests  of  industrial  cliques 
and  privileged  political  oligarchies. 

BBTTBLICAM  TKXBimS  TO  JDTEBaOM 

Among  those  of  the  opposite  political  faith  today,  let  me 
mention,  with  profound  respect  for  his  broad  statesmanship 
and  polemical  fairness  and  honesty,  my  distinguished 
friend,  the  Honorable  James  M.  Beck,  of  Pennsylvania.  Mr. 
Beck  made  an  address  at  the  Jefferson  Day  dinner  of  the 
Sons  of  the  Revolution,  6  years  ago,  which  was  and  is  a 
classic  of  eloquence  and  Ls  one  of  the  most  brilliant  tributes 
to  Jefferson  it  has  ever  been  my  pleasure  to  read. 

From  the  dim  past  we  hear  the  voice  of  Abraham  Lincoln 
deploring  the  fact  that  "  the  principles  of  Thomas  Jefferson 
were  in  danger  of  being  overthrown  in  this  Nation."  And 
we  hear  the  voice  of  another  Republican  statesman,  one  of 
the  greatest  in  an  era  of  great  men,  Senator  George  F.  Hoar, 
who  declared  that — 

Every  American  political  sect  finds  Ita  p<^ltlcal  doctrine  In 
Jefferson,  alnuset  as  every  religious  sect  finds  its  doctrine  In  the 
Savior  of  mankind. 

We  are  met  today  on  an  anniversary  of  the  birth  erf 
Thomas  Jefferson,  and  I  am  glad  of  the  opportunity  af- 
forded me  to  remind  you  that  the  spirit  of  Jefferson  is  stiD 
alive  and  that  it  must  be  kept  alive  if  we  are  to  return  to 
the  wise  counsels  and  the  rational  doctrines  which  he  be- 
queathed to  us.    In  my  own  State,  as  I  have  said,  we  have 


the  oonsideimtion  of  executive  business. 


i  si  ex.  term  expirea. 
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declared  the  anniversary  of  Jefferacm's  birthday  a  public 
holiday.  Other  States  have  followed  our  example,  and  move- 
ments are  on  foot  in  still  other  States  to  so  honor  his  mem- 
ory. I  hope  to  see  the  day  when  the  Congress  will,  in  atone- 
ment for  a  kmg-neglected  duty,  pass  a  law  declaring  the 
birthday  of  this  great  American  a  public  holiday  in  the  Dis- 
trict of  Columbia,  thus  doing  honor  to  him  not  as  the  pre- 
sumptive founder  of  a  political  party  but  as  the  author  of  the 
Declaration  of  Independence,  the  crusader  for  our  Bill  of 
Rights,  the  apostle  of  freedom  for  white  and  black,  the  friend 
of  free  education  for  the  masses,  the  far-visioned  proidset  of 
the  NaUoa's  territorial  expansion,  and  the  explorer  of  its 
wilderness  expanses  where  unborn  States  lay  waiting  for  the 
tides  of  humanity  and  prosperity  that  his  wisdom  and  fore- 
sight saw  in  its  destiny. 

One  hundred  and  ninety-<me  years  ago  today  Thomas 
'Jefferson  was  bom  at  the  base  of  Monticello  Mountain. 
Eighty-three  years  later  he  died  at  its  sununit,  tdta  a  life 
erowned  with  unselfish  devotion  to  the  RepubUc  he  helped 
to  tana  and  to  the  welfare  of  the  people  whom  he  regarded 
as  the  bone  and  sinew  of  the  American  democracy  whose 
foundations  he  fervently  believed  he  was  laying  when  he 
penned  the  immOTtal  Declaration  of  Independence  and 
added  to  our  constitutional  document  the  forgotten  rights 
of  the  individual  man. 

HIS   PKIWCZn.0   VITAL  TOOAT 

We  are  familiar  enough,  no  doubt,  with  the  political  prin- 
ciples for  which  Jefferson  stood — principles,  I  fear,  that  for  a 
pa^King  moment  in  our  national  career  have  come  to  be  hon- 
ored more  in  the  breach  than  in  the  observance.  I  am 
hopeful  that  the  day  of  emergencies  into  which  we  were 
recklessly  plunged  by  the  followers  of  the  Hamiltonian 
aystMQ,  almost  to  the  brink  of  national  ruin,  will  soon  pass, 
and  that  we  shall  again  witness  a  return  to  those  soimd 
principles  of  government  of.  for.  and  by  the  people  which 
Jefteraon  deemed  so  essential  and  so  vital  to  the  perpetua- 
tion of  a  true  democracy. 

I  would  not  uzulertake  in  the  brief  limits  of  a  half -hour 
speech  even  Uf  attempt  to  review  the  great  principles  that 
this  many-slc'ed  statesman  stood  for.  I  should  like  on  this 
commemorative  occasion  to  revert  to  some  of  the  unfamiliar 
things  in  his  life,  to  illustrate  how  comprehensive  was  the 
genius  of  the  man.  how  manifold  his  interests  for  the  wel- 
fare of  the  people,  how  diversified  and  significant  were  the 
channels  through  which  he  sought  to  inciilcate  the  cultural 
development  of  the  Nation  whose  destinies  he  so  clearly 
visioned.  and  of  the  people  whose  individual  welfare  be  was 
so  jealously  mlndfid  of. 

Jefferson's  dreams  were  sklways  practical  ones:  they  were 
never  fashioned  in  ordinary  prosaic  ways.  Whatever  he 
did,  he  did  with  a  sense  of  beauty  as  well  as  utility.  It  is 
not  generally  known,  perhaps,  that  he  was  an  architect  of 
exceptional  ability.  Into  everything  he  plazmed  of  an  archi- 
tectural character,  whether  home  or  public  building,  he  put 
something  of  '♦la.^pM^^i  beauty  and  ssrmmetry  that  left  its 
Impression  upon  the  Nation's  arts  of  construction  in  a  day 
when  man's  minds  were  more  concerned  with  the  mere 
utilities  afUtt  than  with  its  aesthetic  aspects. 

I  have  here  a  book  which  contains  photogravures  of  the 
architectural  creations  of  Thomas  Jefferson,  which  stand  as 
mute  witnesses  of  his  greatness  as  an  architect  and  builder, 
and  of  his  restless  spirit,  ever  seeking  for  perfection  and 
the  right  expression,  whether  in  his  literature  or  his  art. 

I  priae  this  book  deeply.  It  was  given  to  me  by  a  former 
Governor  of  Missouri  and  a  former  Member  of  this  House — 
a  Republican — Henry  8.  Caulfield.  It  contains  133  pages 
and  index,  including  96  plates. 

The  Old  Dominion  Is  fuU  of  architectural  structures, 
homes,  and  public  buildings  that  stand  as  memorials  today 
of  the  genius  of  Thomas  Jefferson,  their  designer,  and  in 
some  instances  their  builder  as  well. 

JXrmSOM  THS  osxat  akckitxct 

Here  are  lectures  of  Jefferson's  home  at  Monticello.  the 
interior  and  extericnr  beauties  of  which  have  won  the  admi- 
ration of  the  great  architects  of  the  country.  Here  we  find 
exemplified  his  knowledge  of  oriental  as  well  as  of  calnnial 
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ardhitecture.  The  general  design  of  the  mansion,  and  its 
ela  xjrate  and  beautiful  interior,  evidence  a  skill  and  a  taste 
rai  e  in  his  days.  He  transplanted  the  designs  of  the  archi- 
tMtural  masters  of  the  Old  Continent,  which  he  had  studied 
wale  abroad,  into  the  new  lands  of  his  own  beloved  coun- 
try, always  adapting  classic  models  to  the  local  environment 
an^  combining  beauty  with  utility. 

ere  are  pictures  and  plans  of  the  Virginia  Capitol,  which 

erson  designed,  and  which  marked  an  epoch  in  modem 

tecture.    The  University  of  Virginia,  a  group  of  build- 

[s  designed  by  Jefferson,  was  considered  his  crowning 

itectural  achievement.    The  classic  magniflcence  of  this 

itution  Is  familiar  to  every  American  traveler.    He  not 

planned  the  buildings  but  the  disposition  and  develop- 

t  of  the  grounds,  which  today  attract  the  attention  of 

ry  visitor  to  this  great  institution. 

ere  are  copies  of  the  original  drawings  made  by  the 
d  of  Thomas  Jefferson.  Scattered  over  the  State  of 
Virginia— at  Bremo.  BarboursviUe.  Poplar  Forest,  Edgehill. 
PalTnington,  and  other  great  colonial  estates — still  stand 
mansions  that  attract  the  eyes  of  passers-by  on  the  high- 
ways; they  were  all  designed  by  Jefferson.  The  great  portico 
at  I  Montpelier.  the  home  of  President  Madison,  has  been 
attjributed  to  him,  and  the  history  of  early  American  archi- 
tedture  in  the  Colonial  States  bears  ample  evidence  of  the 
uence  of  Thomas  Jefferson,  the  architect. 

the  office  of  every  Member  of  this  House  can  be  found 
book  a  copy  of  which  I  now  hold  in  my  hand.  It  is  an- 
er  enduring  evidence  of  the  pioneering  genius  of  Thomas 
erson.  Its  outside  binding  bears  the  inscription,  "  Jeffer- 
•s  Manual;  Rules  and  Practice.  House  of  Representatives." 
s  book  has  been  a  guiding  torch  to  the  deliberations  of 
body  and  of  the  Senate  for  130  years.  Jefferson's 
Manual  covers  177  of  its  545  pages.  When  Jefferson,  as 
Vi4e  President  of  the  United  States,  from  1797  to  1801.  pre- 
over  the  deliberations  of  the  Senate,  he  prepared  and 
ifled  the  fundamental  principles  of  parliamentary  prac- 
for  his  own  guidance  In  his  customary  farsighted  wayr 
1837  the  House,  by  the  adoption  of  a  rule  which  still 
ts,  permitted  the  provisions  of  Jefferson's  Manual  to 
em  the  House  in  all  cases  to  which  they  were  applicable. 
Th|e  changing  practice  of  new  conditions  may  have  brought 
mddiflcations  of  the  rules  which  Jefferson  formulated,  but 
his  Manual  still  embodies  the  foimdations  of  the  most  im- 
poj  tant  portions  of  the  House's  practices  and,  as  we  know,  it 
ha>  long  been  regarded  abroad  among  English  parliamen- 
taiians  as  the  best  statement  of  what  the  laws  of  parlia- 
m€  ntary  conduct  were  at  the  time  Jefferson  wrote  it. 

A    CKEAT    PARLTAMPTTAaiAM 

:  n  the  introduction  to  Jefferson's  Manual  I  read  a  state- 
nu  nt  attributed  to  a  famous  Speaker  of  the  English  House 
of  Commons,  which  will  illustrate  the  purpose  that  Jefferson, 
th<  i  father  of  real  equality  and  democracy,  had  in  mind  when 
he  sat  down  to  plan  the  method  and  the  purpose  of  conduct- 
inj :  our  deliberative  sessions  as  representatives  of  the  people. 
Qi  oting  the  maxim  of  the  English  Speaker  of  the  House  of 
CcDunons,  to  the  effect  that  it  was  necessary  for  minorities 
to  protect  themselves  against  the  encroachments  of  majori- 
ti€s  and  against  the  attempts  of  power,  Jefferson  said: 

'  The  maxim  Is  certainly  true  aad  Is  foiinded  In  good  sense  that 
It  (8  always  In  the  power  of  the  majority,  by  their  numbers,  to 
Btc  p  any  Improper  measures  proposed  on  the  part  of  their  op- 
.  and  the  only  weapons  by  which  the  minority  can  defend 
against  similar  attempts  from  those  In  power  are  the 
and  rules  of  proceeding  which  have  been  adopted  as  they 
found  necessary,  from  time  to  time,  and  are  become  the  law 
the  House,  by  a  strict  adherence  to  which  the  weaker  party  can 
niy  be  protected  from  those  irregularities  and  abuses  which  those 
f  Q]  ms  were  Intended  to  check,  and  which  the  wantonness  of  power 
U  but  too  often  apt  to  suggest  to  large  and  successful  majorities. 

3o  we  find  in  this  familiar  book,  whose  foundations  were 
es  ablished  by  TTiomas  Jefferson  a  century  and  a  quarter 
aco.  the  warnings  displayed  and  the  roads  Indicated  by 
which  we  are  enabled  to  guard  our  Republic  against  the 
insidious  encroachments  of  power  in  the  hands  of  great 
mijorities,  and  the  dangers  that  lurk  in  any  abandonment 
of  or  vital  change  in  the  basic  principles  of  democratic  gov- 
er  unent  which  Jefferson  championed  and  which  guided  our 
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Government  through  Its  formative  years  and  the  period  of 
Its  greatest  expansion  smd  progress.  In  this  book  we  have 
an  ever-present  monument  to  the  parliamentary  wisdom 
and  farsighted  caution  of  Thomas  Jefferson,  patriot  and 
statesman. 

I  turn  now  to  another  phase  of  this  great  man's  manifold 
concerns  for  the  welfare  of  tile  people  and  for  the  Nation, 
whose  ideals  he  was  so  instrumental  in  formulating.  My 
good  friend.  Walter  Williams,  president  of  the  University 
of  Missouri,  in  a  letter  he  wrote  me  not  long  ago.  referred 
to  Thomas  Jefferson  as  "  the  supreme  American," 

JEFTEESON'S    PEACnCAI.    CBUUSTIANrrT 

I  now  hold  in  my  hands  two  little  volumes  which  bear  wit- 
ness to  the  fact  that  Jefferson  was  supreme,  not  only  in  his 
pure  American  statesmanship  and  ideals,  but  he  was  also 
supreme  in  his  humanitarianism  and  practical  Christianity. 
It  was  the  fashion  of  certain  Jeffersonian  critics  of  the  early 
days  to  brand  him  as  an  atheist;  this  was  only  one  of  many 
calumnies  that  his  enemies  heaped  upon  him.  These  books 
are  known  as  the  "  Jefferson  Bible."  One  of  them  was  pre- 
sented to  me  by  a  colored  man,  Sam  Royston,  of  my  home 
city,  and  the  other  was  presented  to  me  by  Willa  Y.  Mitchell. 
a  daughter  of  Pike  County,  Mo.,  now  principal  of  the  Winn- 
wood  school  in  Clay  County,  Mo. 

The  Jefferson  Bible  is  an  endm-ing  refutation  of  the 
charges  of  infidelity  made  against  Jefferson  and  is  living 
evidence  of  the  fact  that  he  sought  to  guide  his  public  and 
his  private  conduct  by  the  teachings  of  the  Man  of  Galilee. 

Thomas  Jefferson  compiled  the  Jefferson  Bible  by  his  own 
hands,  as  he  did  many  other  things  that  marked  him  as  a 
pioneer  in  the  ways  of  truth,  honor,  and  honesty  in  public 
life. 

In  1803.  while  "  overwhelmed  with  other  business  ".  he  cut 
from  the  leaves  of  the  gospels  of  the  Evangelists  the  actual 
words  uttered  by  Christ,  the  passages  that  he  believed  would 
best  present  the  ethical  teachings  of  Jesus;  and  he  arranged 
them  on  the  pages  of  a  blank  book,  in  a  certain  order  of 
time  or  subject,  so  that  he  might  always  have  before  him. 
not  scriptural  commentaries  or  theological  interpretations 
but  the  actual  words  of  the  founder  of  Christianity.  It  was 
a  novel  idea,  one  never  attempted  before.  Through  the  doc- 
trines of  love,  charity,  and  humanitarianism  which  he  found 
in  the  sayings  of  the  Meek  and  Lowly  One.  I  firmly  believe, 
in  the  light  of  all  the  records  of  his  life,  he  sought  to 
guide  his  public  and  private  conduct.  In  his  introduction 
to  the  Jefferson  Bible  he  wrote: 

His  (Christ's)  moral  doctrines  relating  to  kindred  and  friends 
were  more  pure  end  perfect  than  those  of  the  most  correct  of 
philosophers  and  greatly  more  so  than  those  of  the  Jews,  and  they 
went  far  beyond  both  in  Inculcating  universal  philanthropy,  not 
only  to  kindrjed  and  friends,  to  neighbors  and  countrymen,  but  to 
all  mankind,  gathering  all  Into  one  family,  under  the  bonds  of 
love,  charity,  peace,  common  wants,  and  conunon  aids. 

Then  Jefferson  wrote  his  friend.  Charles  Thompson,  a 
confirmation  of  his  own  practical  adoption  of  what  he  con- 
sidered the  pure  teachings  of  Christ.    He  said: 

I.  too.  have  made  a  wee  little  book  from  the  same  materials  (the 
gospels) .  which  I  call  the  "  Philosophy  of  Jesus."  It  is  a  paradigma 
of  His  doctrines,  made  by  cutting  the  texts  out  of  the  book  and 
arranging  them  on  the  pages  of  a  blank  book.  A  more  precious 
or  beautiful  morsel  of  ethics  I  have  never  seen.  It  is  a  document 
In  proof  that  I  am  a  real  Christian,  that  is  to  say.  a  disciple  of 
the  doctrines  of  Jesus,  very  different  from  the  Platonlsts,  who  call 
me  infidel  and  themselves  Christians  and  preachers  of  the  gospel, 
whUe  they  draw  aU  their  characteristic  dogmas  from  what  its 
author  never  said  nor  saw,  and  of  which  the  Great  Reformer,  were 
Be  to  return  to  earth,  would  not  recognize  one  feature. 

We  have  in  this  so-called  "Jefferson  Bible  "  the  irrefutable 
record  of  his  religious  convictions  and  his  practical  Chris- 
tianity— a  belief  and  a  faith  that  guided  him  when  he  wrote 
that  "  all  men  were  created  free  and  equal  and  by  their 
Creator  endowed  with  Inalienable  rights  to  life,  liberty,  and 
the  pursuit  of  happiness."  This  little  book  is  the  monu- 
ment to  Thomas  Jefferson,  the  practical  Christian. 

A  BOOK  or   JEFTERSONIAMA 

This  283-page  book  that  I  now  hold  in  my  hand  is  entitled 
"  The  Complete  Anas  of  Thomas  Jefferson."  It  is  truly  what 
the  name  implies— a  revealing  compendium  of  Jeffersonian 


literature,  notes,  and  speeches  collected  and  bearing  on  some 
particular  person  or  place  or  subject. 

■nie  topics  mainly  concerned  are  Alexander  Hamilton  and 
his  policies.  The  reason  for  preserving  the  record  of  Jeffer- 
son's career  and  philosoidiy  was  that  jxKterity  might  know 
how  sacredly  fundamental  their  differences  were.  Jeffer- 
son's public  and  private  utteranc^  show  that  the  contests 
from  1791  to  1800  were  contests  between  the  advocates  of  a 
republican  form  of  government  as  opposed  to  the  advocates 
of  a  monarchial  form  of  government. 

The  Jeffersonians  stood  for  government  by  the  people, 
and  the  Hsuniltonians  favored  a  revival  of  English  ideals,  a 
king  in  fact,  or  a  monarchy  of  some  kind. 

To  illustrate  how  intensely  hostile  Jefferson  was  on  the 
subject  of  a  monarchy.  I  have  found  more  than  40  stiite- 
ments  by  him  on  this  subject.  He  repeatedly  charged  that 
Hamilton  and  his  associates  favored  a  mon»:t:hj.  In  a 
communication  to  General  Washington.  Jefferson  said: 

I  was  much  an  enemy  to  monarchies  before  I  came  to  Europe. 
I  am  10,000  times  more  so,  since  I  have  seen  what  they  are. 

At  this  moment  there  is  a  congressional  committee  investi- 
gating the  utterances  of  an  individual  concerning  an  alleged 
contemplated  chsmge  in  our  form  of  government.  Jeffer- 
son's idea  was  to  be  eternally  vigilant  and  watch  for  any 
disturbances  which  tended  to  menace  the  security  of  the 
Republic. 

Notwithstanding  the  great  differences  between  Jefferson 
and  Hamilton.  Jefferson.  In  the  Anas,  described  Hamilton  as 
being  a  man  honest  and  honorable  in  all  private  transac- 
tions. The  University  of  Virginia  Is  not  only  a  monument 
to  the  architectural  genius  of  Thomas  Jefferson;  it  is  an- 
other Imperishable  reminder  of  Thomas  Jefferson  as  the  pro- 
tagonist of  free  education  and  academical  training  for  the 
youth  of  America. 

In  this  field,  also,  he  was  a  pioneer.  He  was  the  first  con- 
spicuous and  persistent  advocate  of  State  aid  to  the  higher 
institutions  of  learning,  as  he  was  of  local  taxation  to  sup- 
port the  common  schools  of  his  State,  as  the  nurseries  of 
culture,  prosperity,  and  good  government. 
AovocATB  or  raxB  education 

Jefferson's  description  of  the  purposes  and  alms  of  a  com- 
mon-school education  and  the  fundamentals  of  citizenship 
that  should  there  be  acquired  is  the  very  essence  of  common 
and  of  pedagogical  wisdom.  He  considered  education  of 
youth  a  "  holy  cause  ",  says  one  of  his  biographers;  and  he 
defined  its  main  objects  to  be  to  equip  the  youth  of  the  land 
for  the  battles  of  life  in  any  sphere  in  which  his  fate  might 
cast  him.  Here,  in  brief,  is  his  definition  of  a  primary  edu- 
cation: 

1.  To  give  to  every  citizen  the  Information  he  needs  for  the 
transaction  of  his  own  business. 

2.  To  enable  him  to  calculate  for  himself  and  to  express  and 
preserve  his  Ideas,  his  contracts,  and  accounts  in  writing. 

3.  To  improve,  by  reading,  his  morals  and  facxiltles. 

4.  To  understand  his  duties  to  his  neighbors  and  country,  and 
to  discharge  with  competence  the  functions  confided  to  him  by 
either. 

5.  To  know  his  rights;  to  exercise  with  order  and  justice  those 
he  retains;  to  choose  with  discretion  the  fiduciary  of  those  he  dele- 
gates; and  to  notice  their  conduct  with  diligence,  with  candor,  and 
judgment. 

6.  And.  in  general,  to  observe  with  Intelligence  and  faithfulness 
aU  the  social  relations  under  which  he  shaU  be  placed. 

I  have,  at  the  outset  of  my  remarlLs.  referred  to  the  fact 
that  even  in  the  schools  of  our  coimtry  has  the  name  and 
fame  of  Thomas  Jefferson  been  shrouded  in  obscurity,  if  not 
with  an  insidious  measure  of  contempt.  I  am  here  to  assert 
that  if  those  precepts  of  Thomas  Jefferson  were  framed  and 
hung  In  every  primary  schoolroom  of  this  land,  and  brought 
daily  to  the  attention  of  the  rising  generations  of  young 
students,  we  would  be  hearing  less  today  of  communistic 
principles,  or  partisan  hatreds,  or  of  changing  standards  of 
government,  and  more  of  pure  patriotism,  ideal  Americanism, 
and  self-reliant  citizenship. 

Jefferson  was  not  only  an  advocate  of  practical  learning 
in  the  schools;  his  educational  plans  for  a  higher  educaticm. 
prepared  for  the  University  of  Virginia,  and  used  as  a  model 
for  the  later  universities  of  the  coimtry,  were  wise  and  com- 
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prehensive.  That>  great  Institution  was  to  be  nonsectarlan. 
He  studied  the  universities  of  Europe  with  great  care,  and 
determined  that  America  would  not  lag  in  the  highest  forms 
of  professional  training.  Forty  3^ars  of  observation,  experi- 
ence, travel,  and  reflection  were  compressed  into  his  plans 
for  his  State  university,  and  it  became  not  only  the  pride  of 
his  State  but  the  pride  of  his  life.  The  founding  of  the 
university  was  not  accomplished  without  long  and  entangling 
oppositions.  I  like  to  linger  over  the  account  of  Krtmund 
Bacon,  the  overseer,  of  Jefferson's  supervision  of  the  founda- 
tions of  the  first  building  that  marked  the  beginning  of  that 
rreat  institution.  It  is  related  in  these  words  in  William 
Ellery  Ciutis'  biography  of  Jefferson: 

^^  My  Instruction  was  to  g«t  10  able-bodied  men  to  commence  the 
irork.  I  eoon  got  them  and  Mr.  Jefferson  started  from  Montlcello 
to  lay  off  the  foundation  and  see  the  work  commenced.  An  Irish- 
man named  Dinsmore  and  I  went  along  with  him.  As  we  passed 
through  Charlottesville,  I  went  to  old  Davy  Isaac's  store  and  got  a 
ball  of  twine,  and  Dinsmore  found  some  shingles  and  made  some 
pegs  and  we  all  went  out  to  the  field  together.  Mr.  Jefferson 
loQkeiil  over  the  ground  for  some  time  and  then  stuck  down  a  peg. 
He  stuck  the  very  first  peg  In  that  building  and  then  directed  me 
where  to  carry  the  line,  and  I  stuck  the  second.  He  carried  one 
•nd  of  the  line  and  I  the  other  in  laying  off  the  foundation  of  the 
university. 

After  the  foundation  was  nearly  completed,  they  had  a  great 
time  laying  the  cornerstone.  The  old  field  was  covered  with  car- 
riages and  pteople.  There  was  an  immense  crowd  there.  Mr.  Mon- 
roe laid  the  cornerstone  He  was  President  at  that  time.  Mr. 
Jefferson — I  can  see  his  white  head  Just  as  he  stood  there  and 
looked  on.  After  this  he  rode  from  Montlcello  every  day  whUe  the 
university  waa  building,  unless  the  weather  was  very  stormy.  He 
looked  after  all  the  materials  and  would  not  allow  any  poor 
materials  to  go  into  the  building  If  he  could  help  It. 

And  Jefferson  continued  his  supervision  of  that  institu- 
tion to  the  end  of  his  life.  The  last  entry  in  its  records 
noted  his  presence  as  a  member  of  the  board  of  visitors  only 
a  few  days  before  his  death. 

THBBB   or   Hn   CaSARST   ACHUCT  EMZHTS 

It  Is  not  hard  to  imderstand  why  Thomas  Jefferson  made 
the  request  that  is  perpetuated  on  his  tomb — ^the  three 
thinss  that  he  wished  to  be  remembered  by.  He  brushed 
aside  the  facts  that  he  bad  been  President  oi  the  United 
States.  Vice  President.  Secretary  <rf  State.  Minister  to 
Prance,  Minister  Plenipotentiary  to  negotiate  treaties  of 
commerce  with  foreign  nations.  Delegate  to  Congress,  mem- 
ber of  the  Virginia  Legislature,  Member  of  the  Continental 
Congress,  representative  to  the  provincial  legislature,  vestry- 
man of  his  church,  and,  in  his  early  career,  a  Justice  of  the 
peace  in  his  commimity.  to  name  his  honors  in  reverse  order. 
His  wish  was  that  posterity  should  recall  him  as  the 
"  author  of  the  Declaration  of  Independence,  the  author  of 
the  Statute  of  Religious  Freedom  of  the  State  of  Virginia, 
and  the  founder  of  the  University  of  Virginia."  These  are 
the  everlasting  monuments  of  Thomas  Jefferson,  the  edu- 
cator, the  idealist,  and  the  champion  of  equal  rights  to  all 
men. 

Truly  it  has  been  said,  he  named  for  himself  his  ^tassports 
to  immortality — the  rights  of  man,  religious  liberty,  and 
universal  education. 

I  am  aware  that  it  has  been  customary  in  certain  party 
circles  to  circumscribe  the  influence  of  this  man  as  that  of 
merely  a  master  ix>litician.  a  great  party  leader.  Let  me 
•ay  that  Thomas  Jefferson  was  a  leader  in  every  form  of 
activity  in  which  his  multifarious  genius  was  engaged.  His 
leadership  was  comprehensive.  Possessed  of  extraordinairy 
moral,  intellectual,  and  organizing  powers — not  a  dreamer, 
but  always  a  doer — and  having  a  sublime  faith  in  his  con- 
victions of  right  and  wrong  and  oi  the  destiny  of  the  people 
fctt-  whom  he  sought  to  help  build  an  ideal  form  of  govern- 
ment— a  "  new  nation  ".  in  the  words  oi  Lincoln.  "  dedicated 
to  the  proposition  that  all  men  are  created  equal " — be  pro- 
pounded his  views  freely  and  lent  all  the  energies  oS  his 
great  mind  to  fashioning  his  ideals  into  action.  This  he  did. 
not  merely  in  political  matters,  Iwit  in  all  the  activities  of  a 
growing  nation,  in  all  the  ramiflcations  of  culture,  in  all  the 
spheres  of  public  activities  that  he  deemed  essential  in  the 
science  of  government  as  well  as  in  the  regiilation  of  sources 
of  human  mcuraUties  and  well-being. 
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STTPREME   ABmaCAIf 

ilie  range  of  Jefferson's  vision  and  action  was  marvelous 
anj  manifold  in  its  objectives.    He  looms  in  the  backgrounds 
our  national  history  as,  indeed,  what  Walter  Williama 
nained  him,  "  the  supreme  American." 

Tefferson  was  the  father  of  our  patent  system.  However, 
thlugh  a  great  inventor  himself,  he  never  applied  for  a 
patent,  believing  that  inventive  genius  was  the  property  of 
ind. 

e  was  the  founder  of  our  coinage  system  and  of  the 

ghty  dollar  as  a  unit  of  the  system. 

e  was  responsible  in  a  large  measure  for  the  adoption  of 
present  system  of  property  inheritance,  in  that  he 
brWht  about  the  abolishment  of  the  old  system  of  primo- 
geniture and  entail  under  which,  as  in  the  mother  country, 
England,  the  eldest  child  was  given  preference  and  the  rest 
ofi  the  family  were  left  to  shift  for  themselves  when  an 

estor  died. 

e  was  a  lover  of  books  and  a  student  of  history,  and  an 
adjept  in  the  bibliography  of  the  governments  of  the  world 
fr^m  the  most  ancient  days. 

e  was  the  first  American  statesman  who  gave  thought 
anid  study  to  the  labor  question,  which,  though  simplified  in 
those  days  of  slavery,  he  foresaw  would  one  day  become  a 
vifal  problem. 

e  was  an  apostle  of  freedom  for  the  Negro  slaves  and 

ote  the  first  document  that  in  later  days  became  the  lan- 

e  of  the   emancipation   proclamation,   the   thirteenth 

endment.   ' 

e  was  an  advocate  of  the  freedom  of  the  press,  though 
hd  himself  was  one  of  the  most  bitterly  abused  men  by  the 
pi  Bss  of  his  day. 

There  was  hardly  a  single  social  or  cultural  or  sociolog- 
icd  subiect,  hardly  a  single  phase  of  political  life  or  edu- 
ca  tional  life,  upon  which  he  did  not  express  an  opinion  of  wis- 
dtm  and  force.  His  utterances  on  these  subjects  were  wide 
aiid  varied  in  their  interest.  In  the  books  which  record  his 
expressions  of  opinion,  in  public  utterances.  State  papers, 
aid  letters  to  his  friends,  the  scope  of  his  interest  and  his 
at  vice  is  amazing.  I  have  found  13  instances  in  which 
h(  discussed  music;  22  in  which  he  gave  his  views  of  eccle- 
siiistical  matters;  95  on  public  ofiBces;  57  on  the  obligations 
of  officeholders;  28  on  the  treatment  and  destinies  of 
Nisgroes;  45  on  the  institution  of  slavery;  25  on  temperance; 
71  on  the  province  of  newspapers;  and  he  even  ventured 
sdme  wise,  if  unheeded,  suggestions  upon  the  subject  of 
matrimoi^. 

Mr.  Speaker  and  gentlemen,  I  am  deeply  conscious  of  the 
futility  of  trying  to  obtain  a  conception  of  the  genius  and 
tie  character  of  Thomas  Jefferson  by  what  has  been  said 
ol  him  in  the  way  of  tribute  or  criticism  by  historians  and 
biographers.  I  might  go  on  indefinitely  to  quote  the  tributes 
tiat  have  been  paid  to  him  by  great  men  of  all  political 
pijties — men  of  the  stamp  of  Abraham  Lincoln,  George  P. 
Hoar,  George  Graham  Vest.  William  Jennings  Bryan,  or  the 
g]  eat  contemporaries  of  his  time  who,  whether  friendly  to 
h  s  policies  and  beliefs  or  not.  never  failed  to  pay  tribute  to 
hs  intellectual  and  moral  attainments. 

THB   VOTCK    or    JOTTCRSON    STILL   POTENTIAL 

There  Is  only  one  sure  way  in  which  we  can  come  in  these 
duys  to  know  Jefferson — the  leader  who  lived  and  moved 
aid  gave  guidance  to  the  ideals  of  the  young  Nation,  and 
tlie  mind  and  heart  of  the  man  himself — and  that  is  by  a 
sludy  of  the  records  of  his  own  utterances,  the  things  that 
hi  put  into  words  in  that  clear  and  forcible  expression 
which  was  characteristic  of  everything  he  wrote  or  said. 
Be  was  one  of  the  world's  greatest  thinkers.  We  must  let 
Inomas  Jefferson  speak  for  himself,  and  posterity  may  be 
tliankful  that  his  words  have  been  preserved,  for  his  politi- 
cal wisdom  and  intellectual  foresight  is  as  new  and  vital 
aid  necessary  today,  I  firmly  believe,  as  they  were  when 
tAey  found  utterance  a  century  and  a  quarter  ago.  Condi- 
ti  ons  may  change,  but,  as  Jefferson  himself  would  have  said, 
aid  did  say,  the  principles  of  truth  are  eternal;  they  may, 
ii  i  the  words  of  the  poet,  "  be  crushed  to  earth  "  at  times. 
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but  they  will  "rise  again:  The  eternal  years  of  God  are 
hers;  "  while  "  Error  dies  among  his  worshipers." 

I  want  now,  as  briefly  as  I  may,  to  release  a  few  records 
for  our  edification.  On  this  occasion  of  his  natal  anni- 
versary let  us  listen  to  his  voice  again  and  mark  how  preg- 
nant and  alive  is  his  wisdom  still  and  how  applicable  to  our 
own  complex  conditions  of  life  and  government  are  the 
tenets  of  his  philosophy  of  government,  self-government,  in- 
dividuality, and  i>ersonal  freedom. 

Let  me  quote  from  Forman: 

When  Congress  met  in  December  the  Republicans  had  for  the 
first  time  a  majority  In  both  Houses.  There  proceedings  were  not. 
as  under  the  former  administrations,  opened  with  a  set  speech 
from  the  President.  Jefferson  regarded  this  as  the  chief  of  the 
ceremonials  which  he  wished  to  end;  and  he  transmitted  to  each 
House  a  written  message,  explaining  In  a  brief  note  to  the  Pi^J" 
dent  of  the  Senate  his  reasons  for  changing  the  custom.  This 
was  m  harmony  with  a  systematic  plan  to  check  the  tendency  of 
his  predecessors  to  exalt  the  executive  above  the  legislative  depart- 
ment and  above  private  citizens. 

This  was  followed  by  a  suggestion  that  newspaper  re- 
porters be  admitted  tmconditionally  to  the  sessions  of  both 
Houses,  so  that  the  press  of  the  country  could  give  its  read- 
ers a  proper  summary  of  the  proceedings  of  Congress.  This 
was  another  contribution  of  Jefferson's  to  the  "  Uberty  of 
the  press." 

He  opposed  exclusive  and  hereditary  rights  to  inventions, 
giving  these  reasons: 

Inventions  cannot.  In  nature,  be  a  subject  of  property.  Ideas 
should  freely  spread  from  one  to  another  over  the  globe,  for  the 
moral  and  mutual  Instruction  of  man  and  the  Improvement  of 
hlB  condition.  Society  may  give  an  exclusive  right  to  the  profits 
arising  from  Inventions,  as  an  encouragement  to  men  to  piirsue 
their  Ideas  which  may  produce  utility,  but  this  may  or  may  not 
be  done,  according  to  the  will  and  convenience  of  society,  without 
claim  or  complaint  from  anybody.  Other  nations  have  thought 
that  these  monopolies  produce  more  embarrassment  than  ad- 
vantage to  society,  and  It  may  be  observed  that  the  nations  which 
refuse  monopolies  of  inventions  are  as  fruitful  as  England,  which 
grants  them.  In  new  and  useful  devices. 

It  was  Jefferson's  belief  that  a  monopoly  should  not  be 
permitted  to  take  over  what  he  called  "the  fugitive  fer- 
mentations "  of  the  individual  brain,  an  idea,  and  then 
capitalize  it  for  all  time  against  mankind.  He  believed  that 
those  great  inventions  belonged  to  mankind  in  general  and 
not  to  a  monopoly  to  wrest  exorbitant  profits  from  the 
people. 

HIS    VIIW8    OF    PARTT    GOVERNMENT 

Jefferson,  at  the  outset  of  his  career,  was  not  a  party  man. 
He  once  said,  "  If  I  could  not  go  to  heaven  but  with  a  party, 
I  would  not  want  to  go  there  at  aU."  He  did  not  believe  in 
factions,  but  he  came  to  believe  in  party  responsibility  and 
to  recognize  the  advantage  of  organization  for  the  promo- 
tion of  political  principles,  and  finally  concluded  that  par- 
ties were  not  only  necessary  but  beneficial  in  provoking  dis- 
cussion and  interest  in  public  affairs.  The  third  adminis- 
tration of  our  national  affairs  was  that  of  Jefferson,  of  8 
years'  duration.  These  8  years  of  strict  party  government 
presented  an  example  of  harmony  in  the  Cabinet  of  six 
persons  to  which  the  previous  history  of  our  national  affairs 
presented  no  parallel.  There  were  constant  dissentions  in 
the  Washington  Cabinet,  and  he  came  to  learn  of  the  dan- 
gers of  a  hybrid  administration.  The  first  great  failure  of 
bipartisan  government  was  that  under  George  Washington, 
made  up  of  Federalists,  represented  by  Hamilton,  on  one 
hand,  and  of  Republican-Democrats,  represented  by  Jeffer- 
son, on  the  other.  It  resulted  in  constant  friction,  and 
finally  Jefferson  withdrew  from  the  Cabinet  of  Washington 
with  the  firm  conviction  that  the  only  fixed  responsibility 
was  party  responsibihty. 

He  was  jealous  of  individual  power  above  the  party.  He 
said: 

I  have  never  been  so  weU  pleased  as  when  I  could  shift  power 
from  my  own  shoulders  to  the  shoulders  of  others,  nor  have  I 
ever  been  able  to  conceive  how  any  rational  being  could  propose 
happiness  to  himself  from  the  exercise  of  power  over  others. 

■me  safe  ExecuUve  he  beUeved  is  the  one  who  is  always 
reluctant  to  exercise  power  beyond  that  which  is  aUotted  to 
pim  by  the  constitutional  provisions. 


Though  a  great  sufferer  from  newspapers  and  pamphlet- 
eers, Jefferson  advocated  freedom  of  the  press  in  these  noU- 
able  words: 

As  to  myself,  conscious  that  there  was  not  a  truth  on  earth 
which  I  feared  should  be  known.  I  have  lent  myself  wlUlngly  M 
the  subject  of  a  great  experiment,  which  was  to  prove  that  an 
administration,  conducting  Itself  with  Integrity  and  common 
understanding,  cannot  be  battered  down,  even  by  the  falaehoo^ 
of  a  licentious  press,  and  stUl  less  by  the  press  as  restrained 
within  the  legal  and  wholesome  limits  of  truth.  1  have  never, 
therefore,  even  contradicted  the  thousands  of  calumnies  so  Indus- 
triously propagated  against  myself.  But  the  fact  being  once 
established  that  the  press  Is  Impotent  when  It  abandons  itself 
to  falsehood.  I  leave  to  others  to  restore  It  to  its  strength,  by 
keeping  It  within  the  pale  of  truth.  Within  that.  It  la  a  noble 
Institution  equally  the  friend  of  science  and  of  clvU  Uberty. 

Here  are  a  few  of  his  admonitions  about  the  much- 
vaunted  topic  of  liberty: 

The  God  who  gave  us  life  gave  mb  liberty  at  the  same  time; 
the  hand  of  force  may  destroy,  but  tt  cannot  disjoin  them. 

A  government  wherein  the  wlU  of  the  everyone  has  a  Just  Influ- 
ence •  •  •  enjoys  a  precious  degree  of  liberty  and  happiness. 
It  has  Its  evUs  too.  the  principal  of  which  is  the  txirbvUence  to 
which  It  Is  subject.  But  I  hold  that  a  little  rebelUon  now  and 
then  Is  a  good  thing  and  as  neoessi^ry  In  the  poUtlcal  world  as 
storms  In  the  physical  •  •  •.  It  la  a  medicine  necessary  for 
the  sound  health  of  government. 

The  grovmd  of  Uberty  is  to  be  gained  by  Inches;  we  must  be 
contented  to  secure  what  we  can  from  time  to  time  and  eternally 
press  forward  for  what  there  la  yet  to  get.  It  takes  time  to  ^r- 
suade  men  to  do  even  what  la  tar  their  own  good  *  '„  •  S^* 
this  baU  of  liberty  Is  now  so  well  in  motion  It  will  roU  around 
the  globe,  at  least  the  enlightened  part  of  it.  for  Ught  and  liberty 
go  together.  It  Is  our  glory  that  we  first  put  it  in  moUon.  and 
our  happiness  that,  being  foremost,  we  had  no  bad  examples  to 
follow. 

Nor  did  he  neglect  hygienic  Instruction.  He  wrote: 
An  attention  to  health  should  Uke  place  of  every  other  subject. 
The  time  necessary  for  this  by  active  exercises  sho\ild  be  given  In 
preference  to  every  other  pursuit.  I  know  the  difficulty  with 
which  a  studious  man  tears  himself  away  from  hla  studies  at  any 
given  moment  of  the  day.  But  his  happiness  and  that  of  his 
family  depend  upon  his  health.  The  most  uninformed  mind, 
with  a  healthy  body.  Is  happier  than  the  wisest  valetudinarian. 

Here  is  his  summing  up  of  the  character  of  Napoleon 
Bonaparte,  which  may  well  be  interpreted  as  his  opinion  of 
war  in  general.  He  made  more  than  50  utterances  on 
Bonaparte: 

Bonaparte  has  been  the  author  of  more  misery  and  suffering  to 
the  world  than  any  being  who  ever  Uved  before  him.  After  de- 
stroying the  Ubertles  of  his  country  he  has  exhaiisted  aU  Its  re- 
sources, physical  and  moral,  to  Indulge  his  owr  maniac  ambitions, 
his  own  tyrannical  and  overbearing  spirit.  Hla  sufferings  cannot 
be  too  great. 

Of  the  men  who  toil,  whether  free  or  bonded,  he  had  much 
to  say: 

Our  ancestors  who  migrated  to  this  country  were  laborers,  not 

lawyers. 

And  of  the  slaves  on  his  plantation  he  said: 
My  first  wish  Is  that  they  (the  colored  laborers)  may  always  be 
well  treated,  and  the  second  Is  that  they  may  enable  me  to  ha v« 
that  treatment  continued  by  making  as  much  as  will  admit  It. 

Of  the  Presidential  office  and  those  who  succeeded  and 
preceded  him  in  the  office  he  made  these  conunents: 

No  man  will  ever  bring  out  of  the  Presidency  the  repuUtlon 
that  carried  him  Into  it. 

It  Is  a  splendid  misery. 

Neither  the  splendor  nor  the  power  nor  the  difficulties  nor  the 
fame  or  defamation,  as  may  happen,  attached  to  the  first  magis- 
tracy, have  any  attractions  for  me. 

The  President  Is  extremely  affected  by  the  attacks  made  and  kept 
up  on  him  In  the  public  papers.  I  think  he  feels  those  things 
more  than  any  person  I  have  ever  yet  met  with.  I  am  sincerely 
sorry  to  see  them.  ' 

Washington's  fame  wlU  go  on  increasing  until  the  brightest 
constellation  In  yonder  heavens  shall  be  caUed  by  his  nanM. 

He  was  opposed  to  centralization  of  government  and  these 
were  some  of  his  reasons: 

What  has  destroyed  the  Ubertles  and  the  rights  of  man  In  eveiT 
government  which  has  ever  existed  tznder  the  sim?  The  general- 
Lzatlon  and  concentration  of  aU  cares  and  powers  Into  one  body. 
no  matter  whether  of  the  autocrats  of  Rtwsla  or  Franc*  or  of  th« 
aristocrats  of  a  Venetian  senate. 

Whenever  the  people  are  weU  Informed,  they  can  be  touatcd  wltli 
their  own  government. 
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AgAin  be  said: 

I  wish  to  SM  an  mankind  •xerdsing  aeU-govemment  and  cap- 
able of  exercising  It. 

HIS  LOW  or  TBX  son. 

Jefferson,  to  his  lifetime,  was  much  interested  in  the 
problems  of  agriculture  and  arboriculture.  I  have  found 
12  utterances  of  his  on  arboriculture  and  33  on  agriculture. 

Kg  occupation — 

He  wrote—  ^ 

Is  so  delightful  to  me  «s  the  culttire  of  the  earth.    Agrtcultxire 
Is  the  basis  of  the  subsistence,  the  comfort,  and  the  hi^plness  of 


There  are  evidences  that  Jefferson  himself  had  misgivings 
about  the  security  of  the  principles  of  government  which 
he  espoused.  Even  in  that  early  day  he  saw  that  It  would 
be  dilBcult  to  enact  them  all  into  law  and  harder  still  to 
keep  them  intact  Hence,  if  today  we  sense  that  there  has 
been  a  departure  from  some  of  his  teachings,  we  are  only 
feeling,  as  Jefferson  feared  would  be  brought  about  by  chang- 
ing conditions,  the  growth  of  industrial  enterprise,  and  the 
ambitions  of  Its  great  captains.  Yet,  none  the  less,  must  we 
revert  to  those  principles  which  he  enunciated  lest  we  forget 
the  anciant  landmarks  or  lose  sight  of  the  great  foundations 
upon  which  he  with  the  other  fathers  of  the  Republic  sought 
to  Launch  this  new  experiment  in  the  governments  of  the 
earth. 

His  great  tolerance  of  opinion  extended  even  to  the  parties 
who  were  opposed  to  him  and  who  fought  him  most  bitterly 
to  the  days  when  he  was  attempting  to  put  into  practice 
his  theories  of  government.    He  said  on  one  occasion: 

I  tolerate  with  the  utmost  latitude  the  right  of  others  to  differ 
from  me  in  opinion  without  ln4>utlng  to  them  crlmlnaUty. 

In  a  day  when  slavery  was  an  accepted  institution,  and 
when  the  lines  were  being  firmly  drawn  between  the  North 
and  the  South,  that  were  eventually  to  break  toto  fratri- 
cidal war,  we  find  him  giving  the  same  concern  to  the 
Negroes  and  their  human  rights  as  to  the  rights  of  the 
white  laborers  of  his  country.  There  was  always  a  touch- 
tog  consideration  that  he  expressed  for  the  slave  laborers 
on  his  plantation,  and  at  his  death  there  were  gathered 
around  him  many  of  these  old  Negroes,  who  had  been  with 
him  all  their  lives,  to  mourn  his  departure  and  to  accept 
the  inheritance  of  freedom  which  his  wish  and  will  passed 

on  to  them. 

DTHSsnoas  or  jairsaaow's  sraur 

Jefferson's  life  was  beautiful,  and  his  death,  likewise,  was 
beautifuL  I  associate  in  my  mind  the  closing  careers  of 
two  statesmen  whose  charity,  benevolence,  and  humani- 
tarian tolerance  se^n  to  me  modeled  upon  the  life  of 
Thomas  Jefferson,  and  whose  passing  seemed  to  be  ta- 
spired  by  the  gospels  of  his  teaching. 

Stormy  enough  was  the  political  life  of  Andrew  Jackson, 
but  when  the  hour  of  death  arrived  and  there  gathered 
about  him  those  of  his  household  and  many  of  his  slaves, 
as  he  saw  them  weeping,  he  looked  up  from  his  pillow  and 
said: 

Dont  cry;  gather  closer;  I  am  going  to  leave  you  but  we  wUl 
soon  meet  a^dn.  We  will  all  meet  In  heaven,  both  white  and 
black. 

Not  long  ago  this  House  lost  one  of  its  most  emtoent 
members.  Edwin  William  Pou.  The  press  notices  say  that 
Blr.  Pou  had  written  the  epitaph  for  his  tombstone.  It  was 
to  read: 

I  know  not  what  record  of  sin  may  await  me  In  the  wtwld 
to  come,  but  this  I  do  know:  I  was  never  mean  enough  to 
despise  a  man  because  he  was  pocv,  because  he  was  Ignorant,  or 
becaiise  he  was  black. 

When  Thomas  Jefferson  declared  that  he  did  not  want 
to  go  to  heaven  as  a  party  man,  he  breathed  a  kindred 
spirit  of  tolerance — a  tolerance  that  not  only  animated  his 
political  life,  but  all  his  dealings  with  the  men,  white  or 
black,  who  worked  with  him  and  with  his  fellow  citizens, 
no  matter  with  what  party  they  were  allied. 

Here  are  three  great  Americans,  widely  separated  though 
they  may  be  by  years  of  service  and  dbanging  conditions. 


(Ihree  emtoent  citizens  of  the  South,  whose  Heaven  was  not 
tto  be  curtailed  or  hopes  of  happiness  bounded  by  any  earthly 
Considerations  of  race,  color,  or  party.    [Applause.] 

THE  PRIVATE  CALENDAR 

The  SPEAKER.  Under  the  special  order  for  today  the 
*nerk  will  first  call  the  bill.  Private  Calendar  No.  500. 

fOITR-MASTED   AUXILIARY   BARK  QtJEVILLY   V.  THE   XTNITED   STATES 

The  Clerk  called  the  bill  (S.  1934)  conferring  jurisdiction 
1  ipon  certain  courts  of  the  United  States  to  hear  and  deter- 
loine  the  claim  by  the  owner  of  the  four-masted  auxiliary 
'  >ark  QueviUy  against  the  United  States,  and  for  other  pur- 
]  loses. 

Tliere  betog  no  objection,  the  Clerk  read  the  bill,  as 
bllows: 

Be  it  enacted,  etc..  That  the  claim  of  Compagnls  Maritime  Nor- 
inande,  formerly  known  as  "  Soci6t6  Anonyme  du  Quevllly  ",  owner 
I  if  the  four-masted  auxiliary  bark  Quevilly,  against  the  United 
>tates  for  damages  alleged  to  have  been  caused  by  collision  be- 
ween  said  four-masted  auxiliary  bark  QueviUy  and  the  United 
I  ttates  destroyer  Sampson  on  January  26,  1917,  may  be  deter- 
nined  in  a  suit  to  be  brought  by  said  claimant  against  the  United 
it&tes  In  the  United  States  District  Court  for  the  southeru  dis- 
xict  of  New  York,  sitting  as  a  court  of  admiralty  and  acting  under 
;he  rules  governing  such  court  In  admiralty  cases,  and  that  said 
»urt  shall  have  Jurisdiction  to  hear  and  determine  said  suit  and 
o  enter  a  Judgment  or  decree  for  the  amount  of  such  images, 
ind  costs.  If  any,  as  shall  be  found  due  against  the  United  States 
n  favor  of  the  said  Compagnie  Maritime  Normande.  formerly 
mown  as  "  Socl6t6  Anonyme  du  Quevilly "  or  against  the  said 
:ompagnfe  Maritime  Normande,  formerly  known  as  '•  Soclet6 
Anonyme  du  Quevilly",  in  favor  of  the  United  States,  by  reason 
3f  said  collision,  upon  the  same  principles  and  under  the  same 
neasures  of  liability  as  In  like  cases  between  private  parties,  and 
with  the  same  rights  of  appeal:  Protndcd,  That  such  notice  of  the 
lult  shall  be  given  to  the  Attorney  General  of  the  United  States 
IS  may  be  provided  by  order  of  the  said  court,  and  upon  such 
lotlce  It  shall  be  the  duty  of  the  Attorney  General  to  causs  the 
tJnlted  States  attorney  In  such  district  to  apjiear  and  defend  for 
;he  United  States:  Provided  further.  That  such  suit  shall  be  begun 
irlthln  4  months  of  the  date  of  the  approval  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
hird  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
m  the  table. 

S.S.  "  W.   I.   RADCLIFFE  " 

The  Clerk  called  the  bill  (S.  1935)  to  amend  the  act  of 
hiarch  2,  1929.  conferring  jurisdiction  upon  certain  courts  of 
he  United  States  to  hear  and  determine  the  claim  by  the 
>wner  of  the  S.S.  W.  /.  Radcliffe  against  the  United  States, 
md  for  other  purposes. 

There   being  no  objection,  the  Clerk  read  the   bill,   as 

!ollows: 

Be  it  enacted,  etc..  That  the  act  of  Congress  (HH.  11698)  ap- 
jroved  March  2.  1929  (Private,  No.  480.  70th  Cong.),  entitled  "An 
ict  conferring  jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of  the 
3.S.  W.  I.  Radcliffe  against  the  United  States,  and  for  other  pur- 
x>ses ".  be.  and  the  same  hereby  Is,  amended  by  deleting  there- 
[rom  the  words  "  Wynstay  Steamship  Co.  (Limited),  a  British 
corporation,  owner ",  and  substituting  In  the  place  and  stead 
thereof  the  words  "  Wyniistay  Steamship  Co.,  Limited,  and  W.  L 
EiadclUfe  Steamship  Co..  Limited,  British  corporations,  owners ", 
and  that  said  act  be  further  amended  by  deleting  therefrom 
wherever  they  may  appear  the  words  "  Wynstay  Steamship  Co.. 
(Limited)",  and  substituting  in  the  place  and  stead  thereof  the 
words  "  Wynnstay  Steamship  Co.,  Limited,  and  W.  I.  Radcliffe 
Steamship  Co..  Limited  ";  and  that  the  suit  heretofore  commenced 
in  the  United  States  District  Court  for  the  Southera  District  of 
New  York,  under  the  said  act  of  March  2,  1929,  may  Xx  continued 
In  the  names  of  Wynnstay  Steamship  Co..  Limited,  and  W.  L 
RadcllfTe  Steamship  Co.,  Limited,  as  parties  libelant. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  .      _         i 

A.   C.   KESSLER    CO. 

The  Clerk  called  the  bill  (S.  503)  to  confer  jurisdiction 
on  the  Court  of  Claims  to  hear  and  determine  the  claim  of 
A.  C.  Messier  Co, 

Mr.  BLANCHARD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  have  gone  over  the  committee  report  very  care- 
fully, and  I  may  say  to  the  gentleman  that  this  is  one  of 
those  border-line  cases  involving  a  considerable  sum  of 
money. 

Mr.  CONDON.  I  do  not  think  so.  The  total  amoimt 
asked  for  originally  was  $23,000,  and  the  House  last  year 
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reported  out  a  biH  in  compromise  for  about  $12,000.  At  | 
that  time  the  War  Department  did  not  approve  the  claim, 
but  said  that  it  had  no  objection  to  the  claim  being  con- 
sidered in  the  Court  of  Claims.  For  this  reason  the  bill 
was  introduced  in  the  Senate  this  year  by  Senator  Met- 
CALF  asking  the  right  to  go  into  the  Court  of  Claims,  and 
I  do  not  think  the  amount  in  any  event  will  equal  $20,000. 
Mr.  BLANCHARD.  I  notice  that  at  one  time  there  was 
a  private  bill  determining  the  amount  at  $12,000.  which,  of 
course,  was  an  arbitrary  figure  with  respect  to  the  claim 
which  then  amounted  to  $16,378.68. 

Mr.  CONDON.  And  that  also  was  a  compromise  when 
it  was  first  introduced. 

Mr.  BLANCHARD.  This  report  came  from  the  War  De- 
partment in  1932.  and  because  I  am  in  doubt  about  the 
bill,  I  want  to  ask  the  gentleman  if  the  War  Department 
has  confirmed  the  report  of  1932?  If  not.  I  am  going  to 
ask  that  the  bill  go  over. 

Mr.  CONDON.  I  hope  the  gentleman  will  not  do  that, 
because  it  will  defeat  the  bill. 

Mr.  BLANCHARD.  I  do  not  think  so.  If  it  would,  I 
am  sorry. 

Mr.  CONDON.  Do  I  understand  the  gentleman  wants  a 
repetition  from  the  War  Department  that  it  has  no  objec- 
tion to  the  bill  being  considered  by  the  Court  of  Claims? 

Mr.  BLANCHARD.    Yes.    Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  go  over  without  prejudice  and  become 
no.  1  on  the  next  call  of  the  calendar. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
TTiere  was  no  objection. 

VELIE   MOTORS   CORPORATION 

The  Clerk  called  the  bill  (S.  2905)  to  confer  jurisdiction 
on  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  the  Velie  Motors  Corporation. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANCHARD.  Reserving  the  right  to  object,  I  would 
like  to  hear  some  statement. 

Mr.  THOMPSON  of  Illinois.  This  bill  passed  the  House 
in  the  Seventy-second  Congress.  It  is  a  jurisdictional  bill 
and  involves  a  contract  by  which  the  Velie  Motors  Corpo- 
ration contracted  to  manufacture  and  furnish  10,000 
machine-gun  carts,  and  that  they  should  be  suitably  packed, 
•^    boxed,  and  marked  at  Moline,  111. 

The  War  Department  later  gave  instructions  that  they 
should  be  recrated  according  to  new  specifications.  This 
claim  is  for  the  additional  cost  of  recrating. 

Mr.  BLANCHARD.  The  record  discloses  that  the  Velie 
Motors  Corporation  has  gone  into  insolvency.  Is  the  gen- 
tleman familiar  with  the  recmvership  and  the  affairs  of 
liquidation?  ^ 

Mr.  THOMPSON  of  Illinois.    The  affairs  have  not  been 

fully  liquidated. 

Mr.  BLANCHARD.  Mr.  Velie  lost  control  of  the  corpo- 
ration and  it  was  in  the  hands  of  the  bankers. 

Mr,  THOI-IPSON  of  Illinois.  Velie,  before  his  death,  was 
In  full  charge  of  the  company.  The  bankers  were  entirely 
out  of  the  picture  for  some  little  time  before  his  death.  The 
members  of  the  family  are  in  control  of  the  situation  and 
are  the  largest  stockholders. 

Mr.  BLANCHARD.  Do  I  understand  that  the  assets  of 
the  corporation  were  sold? 

Mr.  THOMPSON  of  IlUnois.    Not  to  my  knowledge. 

Mr.  BLANCHARD.    And  the  gentleman  is  familiar  enough 
With  the  facts  of  the  situation  to  make  that  statement? 
)       Mr.  THOMPSON  of  Illinois.    I  think  so. 

Mr.  BLANCHARD.  I  have  checked  up  on  it,  and  I  feel 
that  I  mu.st  object  to  the  bill. 

Mr.  THOMPSON  of  Illinois.  Will  the  gentleman  let  It  go 
over  without  prejudice? 

Mr.  BLANCHARD.  Yes.  Mr.  Speaker,  I  ask  that  the 
bill  go  over  without  prejudice. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

EDWARD  F.  GOLTRA 

The  Clerk  called  the  bill  (S.  1091)  conferring  jurisdiction 
ujKjn  the  Court  of  Claims  of  the  United  States  to  hear. 


consider,  and  render  judgment  on  the  claims  of  Edward  F. 
Goltra  against  the  United  States  arising  out  of  the  taking 
of  certain  vessels  and  unloading  apparatus. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  Jxirlsdlctlon  Is  hereby  conferred  upon 
the  Co\irt  of  Claims  of  the  United  States,  whose  duty  It  shall  be, 
notvrtthstandlng  the  lapse  of  time  or  the  bar  of  any  statute  o< 
limitations  or  previous  court  decisions,  to  hear,  consider,  and  ren- 
der Judgment  on  the  claims  of  Edward  F.  Goltra  against  the  United 
States  for  just  compensation  to  him  for  certain  vessels  and  unload- 
ing apparatus  taken,  whether  tortloiisly  or  not.  on  March  25.  1923. 
by  the  United  States  under  rarders  of  the  Acting  Secretary  of  War, 
few  the  use  and  benefit  of  the  United  States;  and  any  other  legal 
or  equitable  claims  arising  out  of  the  transactions  in  connection 
therewith:  Provided,  That  separate  suits  may  be  brought  with 
respect  to  the  vessels  and  the  unloading  apparatus:  Provided 
further.  That  either  party  may  appeal  as  of  right  to  the  Suprem* 
Court  of  the  United  States  from  any  judgment  In  said  case  at  any 
time  within  90  days  after  the  rendition  thereof,  and  any  judgment 
rendered  in  favor  of  the  claimant  shaU  be  paid  In  the  same  manner 
as  other  Judgments  of  said  Court  of  Claims  are  paid. 

Mr.  LLOYD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Mr  Llotd  offers  a  committee  amendment:  On  Una  6.  page  2. 
after  the  word  "  apparatus  ".  insert  "  but  no  suit  shaU  be  brought 
after  the  expiration  of  1  year  from  the  effective  date  oif  this  act," 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table.  ■] 

A  similar  House  bill  was  laid  on  the  table. 

Mr.  BLANCHARD.  Mr.  Speaker,  are  there  other  bills  that 
have  preferential  status? 

The  SPEAKER.  That  is  alL  Under  the  special  order, 
the  Clerk  will  call  the  calendar,  beginning  with  the  star. 

Mr.  BLANCHARD.  Mr.  Speaker,  before  that  Is  done,  a 
few  days  ago,  at  the  call  of  the  Private  Calendar,  at  my 
request,  private  bills  HJl.  313,  HJl.  315,  and  HJl.  316  on 
the  calendar  were  passed  over  without  prejudice.  I  now 
ask  that  they  be  taken  up  in  the  order  I  have  Indicated. 

The  SPEAKER.    The  Clerk  will  call  the  bills,  as  indicated. 

Mr.  TRUAX.  Mr.  Speaker,  will  the  gentleman  state  what 
the  bills  are? 

Mr.  BLANCHARD.  Yes.  They  are  all  by  Mr.  Taylor  of 
South  Carolina,  and  all  involve  the  same  transaction,  a  bail- 
bond  matter,  where  the  prisoner  was  apprehended  sis  the 
result  of  the  work  done  by  these  men  who  were  on  the  bail 
bond. 

C.  J.  HOLLIDAY 

The  Clerk  called  the  bill  (H.R.  4927)  for  the  relief  of  C.  J. 
HoUiday. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Sea%tary  of  the  Treasury  be.  and  is 
hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum-  of  $524.07  to  C.  J. 
HoUiday,  of '*»elzer.  S.  C  which  sxmi  represents  the  loss  sustained 
by  the  said  C.  J.  HoUiday  on  ball  bond  of  Reuben  O.  Johnson,  who 
afterwards  was  captured  and  returned  to  the  United  States  officers 
by  the  said  C.  J.  HoUiday,  record  of  said  estreatment  of  bond  being 
shown  in  the  order  of  Hon.  H.  H.  Watklns.  United  SUtes  district 
judge,  at  Greenville.  S.C..  February  7,  1923. 

With  the  following  committee  amendment: 

Page  1,  after  lln*  1,  Insert  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shaU  be  imlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  acco\mt  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwlthstandlns. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  siun  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchard:  In  line  5.  on  page  1, 
strike  out  "  $524.07  "  and  insert  in  lieu  thereof  "  $500." 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    I  offer  a  further  amendment. 


Here  are  three  great  Anoencans,  widely  separated  tnough 
they  may  be  by  years  of  service  and  (dianging  coikditioDS, 


Mr.  CONDON.    I  do  not  think  so.    The  total  amount 
asked  for  originally  was  $23,000,  and  the  House  last  year 


The  Clerk  called  the  bill  (S.  1091)  conferring  jurisdiction 
ujxm  the  Court  of  Claims  of  the  United  States  to  hear,  j 


ine  ameuomeni,  was  agrecu  w. 

Mr.  BLANCHARD.    I  offer  a  further  amendment. 
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Hie  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Blajtcsabd:  After  the  words  *  South 
Carolina",  on  pace  1,  line  6,  Insert  "in  fuU  eettlement  of  aU 
claims  against  the  Ooveminent  of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

J.  B.  norm 

Tlie  Clerk  called  the  next  bill.  HJ^  4929.  for  the  relief  of 
J.  B.  Trotter. 

Tliere  being  no  objection,  the  Clerk  read  the  biU,  as 
follows: 

Bs  U  enacted,  ete^  That  the  Secretary  of  the  Treanuy  be,  and 
Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appnH>rlated.  the  sum  of  (937.66  to  J.  B. 
Trotter,  of  Pelaer,  8.C..  which  sum  represents  the  loss  svistained  by 
the  said  J.  B.  Trotter  on  the  baU  bond  oi  Reuben  Q.  Johnson,  who 
afterward  was  captured  and  returned  to  the  United  States  officers 
by  the  said  J.  B.  Trotter,  record  of  said  eetreatment  ot  bCHid  being 

"  shown  In  order  of  Hon.  EL  H.  Watklns,  United  States  district  Judge. 

"of  OreenTllle.  S.C..  Febniary  7.  1823. 

With  the  following  committee  amendment: 

On  page  S.  after  line  2,  insert:  "Provided,  That  iio  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  reiidered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact.  coUect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  ot  10  percent 
thereof  on  account  of  services  rendered  In  coniMction  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
vi<datlng  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  fined  In  any 
sum  not  esceedlng  flXMM.** 

The  committee  amendment  was  agreed  to. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blancbakd:  On  page  1,  line  S,  strike 
oat  "  1537.60  "  and  insert  in  Ueu  thereof  "  $500." 

Mr.  HASTINOS.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  HASTINOS.  Is  this  an  arbitrary  amount  that  the 
gentleman  is  offering  as  an  amendment?  Why  reduce  the 
amount  to  $500?    Is  a  larger  amount  due? 

Mr.  BLANCHARD.  It  is  not  an  arbitrary  reduction. 
There  is  a  question  as  to  whether  or  not  this  man  should 
receive  court  costs  or  should  be  reimbursed  to  the  extent  of 
the  amoimt  of  the  balL 

Mr.  TAYLOR  of  South  Carolina.  That  amendment  Is 
entirely  satisfactory  to  me. 

The  amendment  was  agreed  to. 

Mr.  BLANCHARD.    I  offer  a  further  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bianchako:  Line  6,  on  page  1,  after 
the  words  **  South  Carolina ",  Insert  **  in  full  settlement  of  all 
claims  against  the  Government  of  the  United  States." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

COTTON  nCDITSTRY 

Mr.  JONES,  from  the  Committee  on  Agriculture,  submitted 
the  f(^owing  conference  report  (Rept.  No.  1239)  on  the  bill 
iHJEL  8402)  to  place  the  cotton  industry  on  a  sound  com- 
mercial basis,  and  for  other  pur];>oses: 

OONTKRENCK  RKPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HH.  8402)  to  place  the  cotton  industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  competition  and  practices  in 
putting  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  provide  funds  for  pajring  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses 
•>  f  olkfws: 
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That  the  Senate  recede  from  tts  amendments  numbered 
.  5,  7.  8,  11.  13.  14,  15.  18.  and  17. 

That  the  House  recede  from   its   disagreement  to  the 

Amendments  of  the  Senate  numbered  3.  6,  9,  10.  and  19.  and 

to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its 

greement  to  the  amendment  of  the  Senate  numbered  1, 

agree  to  the  same  with  an  amendment  as  follows:  In 

leu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 

te  amendment  insert  a  comma  and  the  following:  "  but  if 

e  President  finds  that  the  economic  emergency  In  cotton 

iuction  and  marketing  will  continue  or  is  likely  to  con* 

lilnue  to  exist  so  that  the  application  of  this  act  with  respect 

1 0  the  crop  year  1935-36  is  imperative  in  order  to  carry  out 

the  policy  declared  in  section  L  he  shall  so  proclaim,  and 

act  shall  be  effective  with  respect  to  the  crop  year 

935-36.    If  at  any  time  prior  to  the  end  of  the  crop  year 

935-36,  the  President  finds  that  the  economic  emergency  in 

tton  production  and  marketing  has  ceased  to  exist,  he  shall 

proclaim,  and  no  tax  under  this  act  shall  be  levied  with 

t  to  cotton  harvested  after  the  effective  date  of  such 

roclamation";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  frcHn  its 

greement  to  the  amendment  of  the  Senate  numbered  2, 

nd  agree  to  the  same  with  an  amendment  as  foUoMrs:  In 

eu  of  the  matter  proposed  to  be  inserted  by  the  Senate 

endment  Insert  a  comma  and  the  following:   "for  the 

op  year  1935-36,  if  the  provisions  of  this  act  are  effecuve 

or  such  crop  year,  that  two  thirds  of  the  persons  who  have 

e  legal  or  equitable  right  as  owner,  tenant,  share  cropper. 

(ir  otherwise  to  produce  cotton  on  any  cotton  farm,  or  part 

hereof,  in  the  United  States  for  such  crop  year  ";  and  the 

Senate  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  its 

I  Usagreement  to  the  amendment  of  the  Senate  numbered  12, 

d  agree  to  the  same  with  an  amendment  as  follows:  In 

eu  of  the  matter  proposed  to  be  inserted  by  the  Senate 

endment  insert:   "  $1,000.  or  by  imprisonment  for  not 

xceeding  6  months,  or  both  ";  and  the  Senate  agree  to  the 

e. 
Amendment  numbered  18 :  That  the  House  recede  from  its 
greement  to  the  amendment  of  the  Senate  numbered  18, 
d  agree  to  the  same  with  an  amendment  as  follows:  In 
eu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
endment  insert: 

Sec.  24.  The  Secretary  of  Agriculture  is  authorized  to 

evelop  new  and  extended  uses  for  cotton,  and  for  such  pur- 

)ose  there  is  authorized  to  be  made  available  to  the  Secretary 

lot  to  exceed  $500,000  out  of  the  funds  available  to  him 

1  mder  section  12  of  the  Agricultural  Adjustment  Act." 

And  the  Senate  agree  to  the  same. 

Marvin  Jones. 
H.  P.  Ftjlmer, 
Wall  Doxzy, 
Clifford  R.  Hope, 
J.  Roland  Kinzer, 
Managers  on  the  part  of  the  House. 
E,  p.  Smith, 
J.  H.  Bankhead, 
Arthur  Capper, 
Managers  on  the  part  of  Vie  Senate. 


STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 

(>n  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 

nents  of  the  Senate  to  the  bill  iHH.  8402)   to  place  the 

cotton  industry  on  a  sound  commercial  basis,  to  prevent 

1  mf air  competition  and  practices  in  putting  cotton  into  the 

^annels  of  interstate  and  foreign  commerce,  to  provide 

unds  for  paying  additional  benefits  under  the  Agricultural 

Adjustment  Act,  and  for  other  purposes,  submit  the  follow- 

ng  statement  in  explanation  of  the  effect  of  the  action 

igreed  upon  by  the  conferees  and  recommended  in  the 

I  accompanying  conference  report: 

On  amendments  nos.  1  and  3 :  These  amendments  strike 
I  Hit  the  provisions  of  the  House  bill  which  make  the  pro- 
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posed  bill  effective  for  the  crop  year  1935-36  and  which 
authorizes  the  extension  of  its  provisions  for  the  crop  year 
1936-37.  Amendment  no.  1  also  strikes  out  the  provision 
authorizing  termination  of  the  bill  at  any  time. 

The  House  recedes  with  an  amendment  on  amendment 
no.  1.  the  effect  of  which  is  to  make  the  bill  applicable  during 
the  crop  year  1934-35,  to  authorize  its  extension  by  the 
President  so  that  it  may  be  appUcable  during  the  crop  year 
1935-36,  and  to  retain  the  provision  of  the  House  bill  author- 
izing the  termination  of  its  pro\lsions  at  any  time.  Since 
imder  the  conference  agreement  on  amendment  no.  1,  the 
bill  will  not  be  appUcable  to  the  crop  year  1936-37.  the  House 
recedes  on  amendment  no.  3. 

On  amendment  no.  2:  This  amendment  strikes  out  the 
provision  of  the  House  bill  providing  for  a  finding  by  the 
Secretary  of  Agriculture  that  farmers  favor  a  tax  for  the 
crop  year  1935-36  and  a  similar  finding  for  succeeding  crop 
3rears.  The  amendment  also  regulres  a  finding  for  the 
crop  year  1934-35  which  was  not  required  imder  the  House 
bill.  See  amendment  no.  1.  The  amendment  also  substi- 
tutes for  the  provision  of  the  House  bill  requiring  a  finding 
that  two  thirds  of  the  persons  who  own,  rent,  share -crop,  or 
control  cotton  land  favor  a  ginning  tax,  a  provision  which 
requires  that  two  thirds  of  the  persons  who  have  legal  or 
equitable  title  as  owner,  tenant,  share-cropper,  or  otherwise 
to  produce  cotton  on  any  farm  or  part  thereof  for  the  suc- 
ceeding crop  year  favor  a  ginning  tax. 

The  conference  agreement  eliminates  the  finding  for  the 
crop  year  1934-35,  but  requires  it  for  the  crop  year  1935-36 
If  the  bill  is  to  be  applicable  for  that  year,  and  adopts  the 
provisions  of  the  Senate  amendment  on  the  finding  itself. 

On  amendment  no.  4:  This  amendment  makes  the  rate  of 
tax  75  percent  of  the  average  central  price,  rather  than  50 
percent,  as  contained  in  the  House  bilL  See  amendment  no. 
5.    The  Senate  recedes. 

On  amendment  no.  5:  This  amendment  makes  the  mini- 
mum tax  8  cents  per  poimd,  rather  than  5  cents  per  pound, 
as  contained  in  the  House  bill;  and  the  Senate  recedes. 

On  amendment  no.  6:  This  amendment  exempts  from  the 
tax  all  cotton  having  a  staple  of  IV2  inches  in  length  or 
longer.    The  House  recedes. 

On  amendment  no.  7:  Under  the  House  bill,  the  tax  on 
nonexempt  cotton  was  postponed  until  bale  tags  were 
secured  for  it,  if  the  cotton  was  to  be  stored  by  the  pro- 
ducer. Bale  tags  for  such  cotton  could  be  secured  upon 
payment  of  the  tax  or  surrender  of  exemption  certificates 
covering  the  cotton.  This  Senate  amendment  strikes  out 
this  provision.  The  amendment  also  provides  that  a  pro- 
ducer harvesting  more  cotton  than  his  allotment  of  tax- 
exempt  cotton  may,  in  a  subsequent  year  when  the  tax  is 
in  effect,  if  he  does  not  harvest  in  the  subsequent  year  the 
amount  of  cotton  for  which  he  holds  certificates,  pay  the 
ginning  tax  on  the  excess  in  the  prior  year  with  exemption 
certificates  Issued  for  the  subsequent  year.  The  amend- 
ment further  provides  that  a  producer  to  whom  an  exemp- 
tion certificate  is  issued,  who  does  not  use  it  for  the  year 
issued  by  reason  of  his  not  producing  an  amount  of  cotton 
less  than  that  represented  by  the  certificates,  may  use  the 
unused  certificate  in  a  subsequent  year  when  the  allotment 
and  tax  are  applicable.  The  Senate  recedes,  thus  restoring 
the  House  provision  which  authorizes  postponement  of  the 
payment  of  the  tax  and  retaining  the  substance  of  the  mat- 
ter proposed  to  be  inserted  by  the  Senate  amendment  which 
is  covered  in  the  language  restored  and  in  other  provisions 
of  the  b'U. 

On  amendment  no.  8:  Under  the  House  bill,  the  allotment 
of  tax-exempt  cotton  to  each  State  was  to  be  based  upon  the 
ratio  of  its  average  production  for  the  5  crop  years  preceding 
the  enactment  of  the  act  to  the  average  national  production 
for  the  same  period.  This  amendment  makes  both  periods 
10  years.    The  Senate  recedes. 

On  amendment  no.  9:  This  amendment  provides  a  mini- 
mum allotment  of  200,000  bales  of  tax-exempt  cotton  to  each 
Btate  if  in  any  one  of  the  5  years  preceding  the  enactment 
of  the  act  the  production  of  such  State  equaled  250,000 
bales.    The  House  recedes. 


On  amendment  no.  10:  Under  the  House  bill  no  certificate 
or  allotment  was  to  be  granted  to  a  producer  unless  he 
agreed  to  comply  with  requirements  to  assure  his  coopera- 
tion in  reduction  programs  and  to  jM^vent  expansion  of 
competitive  production  by  him.  This  Senate  amendment 
limits  the  provision  ^  that  the  requirement  preventing 
expansion  of  production  relates  only  to  expansion  on  lands 
lestsed  by  the  Grovemment    The  House  recedes. 

On  amendment  no.  11:  This  amendment  strikes  out  ttie 
exception  contained  in  the  House  bUl  permitting  transporta- 
tion of  cotton  beyond  the  coimty  of  production  for  storage 
under  section  4  (f),  in  conformity  with  Senate  amendment 
no.  7,  which  eliminates  the  provision  with  respect  to  storage. 
The  Senate  recedes. 

On  amendment  no.  12:  This  amendment  reduces  the  crim- 
inal penalty  for  violation  of  section  12  (d)  (relating  to  will- 
ful violations  of  the  act,  willful  failure  to  pay  tax,  and  other 
crimes)  from  a  fine  not  exceeding  $1,000  or  imprisonment  for 
not  more  than  1  year,  or  both,  to  a  fine  not  exceeding  $100. 
Hie  conference  agreement  msikes  the  punishment  a  fine  not 
exceeding  $1,000  or  imprisonment  not  exceeding  6  months,  or 
both. 

On  amendments  nos.  13  and  15:  The  House  bill  authorized 
the  Secretary  of  Agriculture  to  make  regulations  to  carry 
out  the  powers  given  him  and  provided  a  fine  for  violating 
such  regulations.  These  Senate  amendments  authorize  the 
Secretary  to  enact  a  penal  statute  to  carry  out  such  powers 
and  make  violation  of  the  penal  statute  the  offense.  The 
Senate  recedes  on  both  amendments. 

On  amendment  no.  14:  This  amendment  provides  that  no 
producer  shall  be  taxed  or  penalized  in  the  ginning  of  his 
first  six  bales  and  further  provides  that  the  total  allotment 
for  the  crop  year  1934-35  shall  not  exceed  10,000.000  bales. 
The  Senate  recedes. 

On  amendment  no.  16:  Hiis  amendment  reduces  frwn  6 
months  to  30  days  the  time,  after  filing  claim  for  refund  of 
tax,  prior  to  which  no  suit  or  proceeding  by  the  taxpayer 
may  be  begim  for  the  recovery  of  the  tax  paid.  Tlie  Senate 
recedes. 

On  sumendment  no.  17:  ThI.s  amendment  strikes  out  the 
provision  of  the  House  bill  defining  the  term  "  bale  "  when 
used  in  describing  a  quantity  of  cotton  as  500  pounds  of  lint 
cotton,  and  substitutes  therefor  a  definition  of  bale  as 
a  package  containing  500  poimds  average  gross  weight  of 
lint  cotton  and  customary  bagging  and  ties.  The  Senate 
recedes. 

On  amendment  no.  18:  This  amendment  strikes  out  th5 
provision  of  the  House  bill  authorizing  the  Secretary  of 
Agriculture  to  purchase  taxable  cotton  and  to  dispose  of  it 
for  charitable  purposes,  in  the  development  of  new  and  ex- 
tended uses  for  cotton,  and  for  other  purposes,  and  which 
authorized  the  making  of  appropriations  of  funds  available 
to  the  Secretary  of  Agriculture  under  section  12  of  the  Agri- 
cultural Adjustment  Act.  The  House  recedes  with  an 
amendment  which  authorizes  the  Secretary  to  develop  new 
and  extended  uses  for  cotton  and  which  limits  the  amount 
which  is  authorized  to  be  appropriated  from  the  funds  avail- 
able under  such  section  12  to  $500,000. 

On  amendment  no.  19:  This  amendment  strikes  out  the 
amendment  contained  in  the  House  bill  to  the  Agricultural 
Adjustment  Act  authorizing  the  Secretary  of  Agriculture  to 
include  in  agreements  made  under  section  8  (1)  of  that 
act  provisions  for  the  reduction  of  acreage  or  production  for 
market  of  agricultural  commodities.    The  House  recedes. 

Marvin  Joncs, 
H.  P.  Puuira, 
Wall  Doxbt, 
Clifford  R.  Hope, 
J.  Roland  Kinzer. 
Managers  on  the  part  of  the  House, 

LEGISLATIVE  APPROPRIATION   BILL — 1935 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  conferees  on  the  legislative  department  appropria- 
tion bill  may  have  until  midnight  tonight  to  file  a  conf  erMKse 
report. 
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The  SPEAKER,    Without  objecticm.  it  is  so  ordered. 
There  was  no  objection. 

Thk  Pmvatb  Calendae 

G.  T.  rLZMING 

The  Clerk  called  the  next  hill  on  the  Private  Calendar, 
riJl.  4930.  for  the  relief  of  G.  T.  Fleming. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  TAYLOR  of  South  Carolina.  Will  the  gentleman  let 
that  go  over  without  prejudice? 

Mr.  ZIONCHECK.    No.    I  object. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  reserve  his  objection? 

Mr.  ZIONCHECK.  Yes;  I  will  reserve  the  objection  if  the 
gentleman  wants  to  make  a  statement. 

Mr.  TAYLOR  of  South  Carolina.  The  two  bills  that  have 
just  been  passed  by  the  House  grew  out  of  the  same  identi- 
cal facts.  The  facts  are  these:  This  man  was  bailed  out 
by  these  gentlemen  as  a  friend,  but  he  brcrfte  faith  with 
them,  absconded,  and  did  not  appear  for  trial.  The  bond 
was  estreated.  These  men  walked  up  like  men  and  set  out 
to  get  the  fugitive.  They  ran  him  into  Marion,  N.C.,  but 
missed  him:  they  ran  him  over  to  Kingsport,  Tenn.,  but 
zalssed  him:  they  ran  him  to  Augusta.  Ga..  and  missed  him. 
but  finally  caught  him  at  Lagrange,  Ga..  and  had  to  pay 
a  reward  to  get  him.  These  men  did  this  without  cost  to 
the  Government,  and  they  went  on  this  man's  bail  without 
premium,  as  a  friendly  act. 

I  think  this  practice  of  refusing  the  refund  of  these 
claims  will  operate  against  the  Government  considerably 
because  it  is  a  mutual  advantage  to  both  the  Government 
and  the  accused.  Down  in  my  part  of  the  country  court  is 
held  but  twice  a  year  and  under  the  Federal  law  which  pre- 
vails in  that  part  of  the  country  a  man  can  be  tried  only 
within  the  vicinity  where  the  court  is  being  held.  If  he 
is  apprehended  in  May,  for  instance,  and  the  May  grand 
Jury  fails  to  act  he  has  to  stay  in  Jail  until  Noveml)er  at  a 
per  diem  expense  to  the  country. 

This  bail  was  given  by  these  men  as  a  friendly  act.  They 
received  no  premium  for  it.  They  brought  their  man  back 
to  Justice:  and  under  these  circumstances  I  do  not  think 
they  should  be  punished  further  than  the  expense  to  which 
they  have  already  been  put. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TAYLOR  of  South  Carolina.    I  j^eld. 

Mr.  ZIONCHECEL  I  would  not  say  the  accused  acted  as 
a  friend. 

Mr.  TAYLOR  of  South  Carolina.  That  is  Just  the  point. 
There  is  a  principle  involved.  We  have  established  the 
principle  of  making  refunds  in  such  cases  and  have  passed 
other  bills  along  this  line. 

We  have  already  passed  two  bills  growing  out  of  the 
same  situation.  If  the  gentleman  objects  to  this  bill,  the 
probability  is  that  an  injustice  will  be  done  to  the  one  ma^ 
of  the  three  who  probably  needs  the  money  more  than  any 
of  the  individuals.  This  man  is  a  textile  worker  living  on 
daily  wa^es,  and  I  contend  that  it  is  manifestly  unfair  not 
to  pass  this  particular  bill  just  because — and  I  say  this  with- 
out undertaking  in  any  way  to  impugn  the  motive  of  the 
gentleman  from  Washington — Just  because  a  man  may  have 
a  complex  against  a  class  of  bills,  to  hold  it  up  irrespective 
of  the  merits  involved  in  the  bill. 

Mr.  ZIONCHECK.  I  rather  resent  the  idea  of  a  complex. 
The  only  reason  the  other  two  bills  were  i)assed  is  because 
I  was  not  here  to  object.  Had  I  been  here,  I  would  have 
objected  to  both.  I  am  objecting  to  bills  of  this  kind  as  a 
matter  of  principle.  If  this  man  was  such  a  friend,  why 
did  he  not  appear  at  the  time  court  was  held? 

Mr.  TAYLOR  of  South  Carolina.  That  is  the  point. 
These  three  men  acted  as  his  bondsmen.  When  they  found 
he  had  Jumped  his  bail  and  the  bond  had  been  estreated, 
tliey  went  after  him  like  men  and  finally  even  paid  a  reward 
of  $100  to  a  man  who  traced  him  down  and  caught  him  in 
Lagrange.  Ga..  while  he  was  asleep. 

Mr.  HASTINGS.    Without  expense  to  the  Government. 
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!*Ir.  TAYLOR  of  South  Carolina.    Without  expense  to  the 
Government. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object 

R.   A.   HTJNSINGER 

Mr.  FIESINGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  361,  the  bin  (HJl.  1977).  for  the 
relief  of  R.  A.  Hunsinger.  which  is  in  the  same  class  as  the 
bi  Is  last  considered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  called  the  bill  (H.R.  1977)  for  the  relief  of 
R   A.  Himsinger. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
h<  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  R.  A.  Hunsinger 
toe  sum  of  $300,  being  the*  amount  paid  by  him  Into  the  estate  of 
Prtank  J.  Artz.  deceased,  late  of  Troop  I,  Third  Regiment  Ohio 
Vclunteer  Cavalry.  Civil  War,  by  order  of  the  probate  court  of 
Sandusky  County,  Ohio. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tiine,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MRS.    PLEASANT    LAWRBNCE    PARR 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  332.  the  bill  (H.R.  6890),  for  the 
re  lief  of  Mrs.  Pleasant  Lawrence*  Parr. 

Mr.  TRUAX.    I  object. 

Mr.  HOPE.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  we  have 
a  long  calendar  here  and  the  majority  leader  is  desirous  of 
g<  tting  through  it  as  speedily  as  possible.  If  we  are  met  with 
request  after  request  to  return  to  bills  that  have  already 
b<en  considered  we  will  not  get  through  the  calendar  very 
qi  lickly. 

Mr.  TARVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  TARVER.  There  are  unusual  circumstances  sur- 
rounding this  request.  This  is  the  bill  of  my  colleague,  the 
gentleman  from  Georgia  [Mr.  Rauspeck].  At  the  time  it 
w  IS  first  reached  he  was  unavoidably  absent  on  account  of  a 
d<ath  in  his  family.  At  the  time  the  bill  was  called  there 
w  IS  simply  a  reservation  of  objection  which  I  am  sure  could 
have  been  met  satisfactorily  by  my  colleague  had  he  been 
h(  Te.  For  these  unusual  reasons  it  seems  to  me  the  request 
si  ould  be  granted. 

Mr.  HOPE.  Mr.  Speaker,  at  the  time  this  bill  was  called 
pi  eviously  I  asked  that  the  bill  go  over  because  I  wanted  to 
c(  nsult  the  author  of  the  bill.  I  understand  that  an  amend- 
raent  which  I  intended  to  offer  at  that  time  is  acceptable  to 
tie  author,  and  it  is  my  intention  to  offer  the  amendment 
if  the  gentleman  will  permit  the  bill  to  come  up. 

The  bill  would  have  come  up  yesterday  had  the  gentleman 
ben  here  and  not  called  away  on  account  of  death  in  his 
fi  mily. 

Mr.  TRUAX.  I  made  similar  requests  yesterday  that  bills 
bi'  passed  over  because  the  authors  were  not  present.  Sev- 
eral of  the  gentlemen  came  to  me  this  morning  and  wished 
tc  obtain  my  approval  to  go  back  to  these  bills.  If  we  go 
b)  ick  to  one  we  will  have  to  go  back  to  all  of  them.  I  may 
s;y  to  the  gentleman  that  I  will  withdraw  my  objection  to 
n  consideration  of  this  one  bill,  but  I  shall  object  to  subse- 
qi  lent  bills. 

Mr.  HOPE.  I  have  no  intention  of  calling  up  any  other 
bills. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
g<ntleman  from  Kansas? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There  teing  no  objection,  the  Clerk  read  the  bill,  as 
fellows: 

Be  it  enacted,  etc.,  That  the  United  States  Employees*  Compen- 
sation Commission  be,  and  it  is  hereby,  authorized  and  directed  to 
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accept  the  claim  of  Mrs.  Pleasant  Lawrence  Parr,  widow  of  Pleas- 
ant Lawrence  Parr,  a  former  employee  of  the  Navy  Department, 
who  died  as  the  result  of  Injuries  received  while  In  the  perform- 
ance of  his  duties,  as  if  she  had  filed  claim  within  the  time 
required  by  the  CompensaUon  Act  of  September  7,  1916,  as 
amended. 

Mr.  HOPE.    Mr,  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  Strike  out  all  after  the  enact- 
ing clause  and  insert  "  That  the  United  States  Employees'  Ckjm- 
pensatlon  Commission  Is  hereby  authorized  to  consider  and  de- 
termine the  claim  of  Mrs.  Pleasant  Lawrence  Parr,  widow  of 
Pleasant  Lawrence  Parr,  a  former  employee  of  the  Navy  Depart- 
ment, in  the  same  manner  and  to  the  same  extent  as  if  applica- 
tion for  the  benefits  of  the  United  States  Employees'  Compensa- 
tion Act  had  been  made  within  the  1-year  period  required  by 
sections  17  and  20  thereof:  Provided.  That  no  benefit  shall  accrue 
prior  to  the  approval  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PAXIL  I.  MORRIS  AND  BEtTLAH  rOLLER  MORRIS 

Mr.  TARVER.  Mr.  Speaker,  at  the  time  of  consideration 
of  Private  Calendar  382.  H.R.  2669.  for  the  rehef  of  Paul 
I.  Morris  and  Beulah  Morris,  an  agreement  was  made  that 
this  bill  might  be  called  on  the  next  call  of  the  calendar. 
I  ask  unanimous  consent  to  take  the  bill  up  at  this  time. 

The  SPEAKER  pro  tempore  (Mr.  Bloom).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  this  bill  was  rather  fully  discussed  yester- 
day and  I  believe  every  Merabe.  xmderstands  the  point 
involved,  which  is  simply  whether  we  want  to  establish  a 
new  precedent  permitting  the  parents  of  boys  killed,  or 
dying  as  the  result  of  disease  contracted  at  Citizens'  Mili- 
tary Training  Camps,  to  receive  compensation. 

This  bill  would  give  a  pension  to  the  parents  of  a  boy 
who  contracted  spinal  meningitis  at  a  training  camp  and 
subsequently  died.  It  also  reimburses  the  parents  for  all 
medical  expenses  to  the  extent  of  $764.  This  has  never 
been  done  before,  and  personally  I  do  not  want  to  take  the 
responsibility  of  permitting  this  new  precedent  to  be  estab- 
lished unless  the  gentlemen  of  the  House  think  it  ought  to 
be  established. 

May  I  call  attention  to  the  fact  that  it  was  in  the  minds 
of  the  Members  of  Congress  that  there  would  be  disease, 
there  would  be  accidents,  and  there  would  be  deaths  when 
the  law  was  enacted  establishing  the  training  camps.  It 
provides  that  if  a  member  of  these  camps  shall  suffer  per- 
sonal injury  in  line  of  duty  while  en  route  to  or  from  and 
while  at  camps  of  instruction  he  shall  be  entitled  to  hos- 
pital treatment,  including  medical  treatment,  transporta- 
tion to  his  home  and  further  medical  treatment  after  ar- 
rival at  his  home.  It  also  contemplated  death,  because  the 
law  provides  that  in  case  of  death  the  Government  may 
allow  funeral  expenses  up  to  a  sum  not  exceeding  $100. 

The  very  question  that  is  before  us  now  evidently  received 
the  careful  considej^ation  of  Congress  when  the  general  law 
was  passed.  If  we  pass  this  bill,  it  will,  in  effect,  repeal  that 
law  in  an  individual  case.  Personally  I  do  not  feel  that  I 
ought  to  permit  this  to  be  done,  but  I  will  withdraw  my 
objection  to  the  present  consideration  of  the  bill  and  permit 
the  gentlemen  present,  who  understand  the  situation,  to 
vote  on  the  question.  I  am  not  willing  to  establish  this 
precedent  on  my  own  responsibility. 

If  this  bill  is  passed,  there  are  many  others  that  will  be 
introduced.  There  have  been  a  great  many  young  men  who 
have  died  as  a  result  of  disease  or  injury  at  these  camps.  I 
personally  objected  to  one  of  these  bills  a  year  ago,  and  the 
gentleman  from  Texas  tells  me  he  has  objected  to  four 
or  five. 

Mr.  TARVER.  Will  the  gentleman  permit  me  to  say  a 
word? 

Mr.  HANCOCK  of  New  York.  I  intend  to  yield,  but  I 
just  want  to  make  this  statement^    If  it  is  agreeable  to  the 


gentlemen,  I  will  withdraw  the  objection  and  let  the  Mem- 
bers of  the  House  vote  on  the  question. 

Mr.  TARVER.  May  I  say  that  this  is  not  the  creation  of 
a  precedent.  In  the  discussion  yesterday  I  called  attentioa 
to  the  fact  that  Private  Law  470.  passed  during  the  Seven-  ' 
tieth  Congress,  provided  relief  lor  a  member  of  the  Reserve 
Officers'  Training  camp.  The  gentleman  from  New  Yortc 
was  under  the  impression  on  jresterday  that  this  relief 
amounted  to  only  $150.  but  upon  calling  the  Employees'  Com- 
pensation Commission  this  morning  I  was  advised  that  the 
trainee  had  been  awarded  under  the  provisions  of  tlvat  act 
compensation  in  the  amount  of  $100  per  month,  which 
amount,  after  the  passage  of  the  Economy  Act,  was  reduced 
to  $85.  and  has  now  been  raised  under  recent  legislation  to  . 
$90  per  month.  Therefore  there  is  no  precedent  being  estab- 
lished. The  precedent  has  already  been  established,  insofar 
as  Reserve  OflBcers*  Training  camp  trainees  are  conoemed. 
If  compensation  should  be  awarded  in  cases  of  that  kind, 
then  it  would  be  fair  to  award  it  in  cases  of  trainees  in 
citizen's  military  training  camps. 
Mr.  HOLLISTER.  Will  the  gentleman  yield? 
Mr.  TARVER.  I  yield  to  the  gentleman  from  Ohio, 
Mr.  HOLLISTER.  I  may  say  to  the  gentleman  that  a  little 
later  on  there  is  another  bill  of  a  similar  nature.  It  does 
seem  that  Congress  ought  to  settle  once  and  for  all  the  ques- 
tion of  whether  the  compensation  law  shall  be  extended  to 
this  t3rpe  of  case,  and  I  do  not  beheve  the  matter  should  be 
brought  up  in  individual  bills. 

Mr.  TARVER.    Will  the  gentleman  ask  unanimous  con- 
sent that  the  bill  may  be  considered  by  the  House,  and  that, 
after  10  minutes'  debate  on  each  side,  it  may  be  voted  upon? 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  ask  for  the  regular 
order. 

Mr.  TARVER.  Mr.  Speaker,  will  the  gentleman  withhold 
that  a  moment? 

Mr.  ZIONCHECK.  There  was  a  full  discussion  of  this 
question  yesterday. 

Mr.  TARVER.  Yes:  but  there  is  another  suggestion  we 
have  not  talked  about  which  I  should  like  to  have  con- 
sidered. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  shall  withhold  the 
demand  for  the  regular  order  a  moment. 

Mr.  TARVER.  There  is.  in  no  event,  any  objection  to 
the  second  section  of  the  bill  which  is  recommended  by  the 
Department,  as  to  the  payment  of  burial  expenses  and 
doctors'  bills. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  will  with- 
draw my  objection  with  respect  to  that  part  of  the  bill. 

Mr.  TARVER.  Mr.  Speaker,  in  order  to  afford  these 
people  some  kind  of  relief,  and  in  order  to  secure  the  pas- 
sage of  the  bill,  I  am  willing  to  amend  it  so  as  to  provide 
only  for  the  payment  of  funeral  expenses  and  doctors' 
bills,  as  provided  in  section  2,  if  that  is  necessary. 

Mr.  HANCOCK  of  New  York.  If  the  gentleman  will 
agree  to  an  amendment  striking  out  section  1,  I  shall  not 
object. 

Mr.  TARVER.  There  will  have  to  be  some  other  changes 
in  verbiage,  but  I  have  amendments  prepared  which  will 
strike  out  section  1  and  change  the  verbiage  of  section  2,  so 
as  to  provide  only  for  the  $764. 

Mr.  HANCOCK  of  New  York.  With  the  understanding 
that  the  first  section  of  the  bill  will  be  stricken  out,  I  with- 
draw my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  "Hiat  the  United  States  Compensation  Com- 
mission is  hereby  authorized  to  place  upon  Its  roll  the  names 
of  Paul  I.  Morris  and  Beulah  Puller  Morris  and  pay  them  com- 
penfation  at  the  rate  of  $15  per  month  each  on  account  ot  the 
death  of  their  son,  William  Fuller  Morris,  on  July  21.  1930.  as 
the  result  of  the  disease  contracted  at  the  citizens'  military 
training  camp  at  Fort  McClellan.  Ala.,  said  compensatiou  to  begin 
as  of  July  21,  1930.  and  to  continue  for  8  years  or  untu  pnor 
death  of  said  beneficiaries. 

8kc.  2.  That  the  Secretary  of  the  Treasury  be.  and  he  U  hereby. 
authorized  and  directed  to  pay.  out  of  any  funds  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $764  to  the  said  Paul  I. 
Morris  in  full  payment  for  hospital,  physician,  acd  nurstng  UU«, 
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Lagrange.  Ga..  while  he  was  asleep. 

Mr.  HASTINGS.    Without  e:(pense  to  the  Govcnunent. 


Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sajtlon  Commifislon  be,  and  It  Is  hereby,  authorized  and  directed  to 
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and  funeral  expenaes  Incurred  by  him  in  the  last  lllneae,  death, 
and  burial  of  the  said  William  Fuller  Morrla. 

See  3.  That  the  amounta  herein  appropriated  shall  be  In  full 
leUlement  of  all  claims  of  the  said  Paul  L  Morris  and  Beulah 
Puller  Morris  against  the  United  States  on  accovint  of  the  death 
of  their  said  son. 

Mr.  TARVER.  Mr.  Speaker,  I  move  to  amend  the  bill  by 
striking  out  section  1  and  numbering  the  succeeding  sections 
accordingly. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tahvxr:  Page  1.  beginning  with  line 
8,  strike  out  all  of  section  1,  and  on  page  2  change  the  section 
numbers  to  sections  1  and  2. 

The  amendment  was  agreed  to. 

Mr.  TARVEH.  Mr.  Speaker,  I  move  to  amend  by  striking 
In  line  6,  on  page  2.  at  the  end  of  the  line,  the  word  **  the  "; 
and  in  line  7,  on  page  2,  at  the  beginning  of  the  line,  the 
word  "  said." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Takvi»:  Page  2,  line  6.  at  the  end 
of  the  line,  strike  out  the  word  "  the  ";  and  at  the  beginning  of 
line  7.  strike  out  the  word  "  said." 

-The  amendment  was  agreed  to. 

*Mr.  TARVER.    Mr.  Speaker,  I  move  to  amend  by  striking 

the  period  at  the  end  of  line  7,  on  page  2,  and  inserting 

*'Jifho  died  July  21,  1930.  as  the  result  of  disease  contracted 

ai'  the  citizens'  military  training  camp.  Port  McClellan,  Ala." 

iThe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TAHvra:  Page  2.  line  7,  after  the  word 
"Morris",  strike  out  the  period,  insert  a  comma,  and  add:   "■who 
died   J\ily   21.    1930,   as   the   result  of   disease   contracted   at   the 
^dtlaensl  military  training  camp.  Fort  McClellau,  Ala." 

•-     lf!ie  amendment  was  agreed  to. 

Mr.  TARVER.    Mr.  Speaker.  I  move  to  amend  by  striking 

the  word  "  amounts  ",  in  line  8,  on  page  2,  and  inserting  in 

lieu  thereof  the  word  "  amount." 

>  The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tahvir:  Page  2.  line  8.  strike  out  the 
word  "  amounts  "  and  insert  In  lieu  thereof  the  word  "  amount." 

The  amendment  was  agreed  to. 

Mr.  TARVER.    Mr.  Speaker,  I  move  to  amend  by  striking 
In  line  10,  on  page  2.  the  words  "  and  Beulah  Puller  Morris." 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Taevct:  Page  2,  line  10.  strike  out 
t^  words  "  and  Beulah  Fuller  Morris." 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  an 
amendment  to  the  amendment,  striking  out  the  words,  in 
line  9,  "  claims  of  the  said  Paul  I.  Morris  and  Beulah  Puller 
Morris  ",  so  that  the  section  will  read: 

That  the  amounts  herein  appropriated  shall  be  In  full  settle- 
ment of  all  claims  against  the  United  States  on  accovmt  of  the 
de«th  of  WlHlam  Puller  Morris. 

Mr.  TARVER.  I  think,  if  my  friend  win  pardon  me,  the 
amendment  to  the  amendment  ought  not  to  be  adopted. 
because  it  may  be  possible  that  the  Congress  will  decide  in 
the  future  to  begin  paying  claims  of  this  character.  Mrs. 
Beulah  Puller  Morris  is  not  now  to  be  the  recipient  of  any- 
thing under  the  terms  of  this  bill,  and  only  the  claims  of 
Paul  I.  Morris  are  to  be  settled  by  the  passage  of  the  bill. 
You  should  not  require  Mrs.  Beulah  Puller  Morris,  who  gets 
nothing  under  the  bill  as  amended,  to  surrender  any  claims 
she  may  have  against  the  United  States  and  which  might 
be  entitled  to  future  consideration. 

Mr.  HANCOCK  of  New  York.  My  understanding  is  that 
the  $764  is  being  paid  in  full  settlement  of  all  claims  against 
the  United  SUtes. 

Mr.  TARVER.  It  is  being  paid  to  Paul  L  Morris  in  full 
settlement  ol  doctor's  bills  and  funeral  expenses.  Mrs. 
Beulah  Fuller  Morris  ought  not  to  be  required  to  settle  any 
claims  she  may  have  by  reason  of  the  payment  of  the  claim 
to  another  person  for  burial  expenses  and  doctor's  bills. 

Mr.  HANCOCK  of  New  YcMrk.  Are  there  any  such  claims? 
We  ought  to  clean  them  up  at  once  if  there  are. 

Mr.  TARVER.  The  other  claim  is  the  one  we  have  been 
diaciLssing  here  this  morning,  and  which,  I  hope,  may  be 
pnaeated  in  the  future,  provided  the  Congress  decides  to 
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pjy  that  sort  of  claim;  otherwise  not.  I  do  not  want  her  to 
b  5  estopped  if  Congress,  in  the  future,  decides  to  allow  com- 
pjnsation  in  these  cases.  I  do  not  want  her  to  be  estopped 
b7  the  passage  of  this  bill  from  presenting  her  claim  for 
compensation  if  such  a  policy  should  be  entered  upon. 

Mr.  HANCOCK  of  New  York.  If  such  a  bill  is  passed  and 
niade  retroactive,  does  the  gentleman  think  the  language  I 
hjave  used  would  be  a  bar? 

Mr.  TARVER.  I  think  it  would  be  a  bar  to  her,  because  it 
provides  it  is  in  settlement  of  all  claims  on  account  of  the 
death  of  this  young  man.  I  think  it  is  perfectly  fair  to 
require  that  the  person  receiving  the  appropriation  shall 
r  jceive  it  in  full  of  all  his  claims,  but  I  do  not  think  it  is  fair 
t)  require  that  persons  who  are  not  parties  to  the  bill  and 
vho  do  not  receive  anything  under  its  terms  should  sur- 
render any  sort  of  claim  they  may  have. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  withdraw 
the  amendment  to  the  amendment. 

The  Tarver  amendment  was  agreed  to. 

Mr.  TARVER.  Mr.  Speaker.  I  move  to  amend,  on  page  2, 
line  11,  by  striking  out  the  word  "  their  "  and  inserting  in 
lieu  thereof  the  word  "  his." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tarver:  Page  2.  line  11.  strike  out 
t^e  word  "  their  "  and  Insert  the  word  "  his." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
v^SLS  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  relief  of 
]f  aul  I.  Morris." 

WALTER   E.  SWITZER 

The  Clerk  called  the  bill  (HJR.  3463)  for  the  relief  of 
■falter  E.  Switzer. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  I  would  like 
tb  ask  the  author  of  the  bill  a  question.  I  note  in  the  report 
tiat  the  evidence  is  very  conflicting  as  to  the  proximate 
Q^use  of  the  accident.    Will  the  gentleman  explain? 

Mr.  RICH.  This  man  was  a  police  officer  in  Williamsport, 
sind  was  called  out  on  a  report  that  there  had  been  a  murder. 
^  7hile  riding  on  a  police  motorcycle,  he  collided  with  a  mail 
truck  of  the  Williamsport  post  office.  It  was  in  the  evening 
find  it  was  raining.  He  had  traveled  about  one  half  mile 
and  came  to  a  dead-end  street.  There  was  a  postal  ti;uck 
qoming  around  the  corner  and  the  truck  ran  into  him. 

Mr.  TRUAX.  Have  they  compensated  the  beneficiary  as 
t^ey  usually  do? 

Mr.  RICH.  They  sought  to  give  him  some  work  in  the 
4fflce,  but  it  did  not  amount  to  much. 

Mr.  TRUAX.    What  was  the  actual  amount? 

Mr.  RICH.  He  worked  for  a  number  of  years;  they  em- 
I  iloyed  him  at  nominal  wages — I  think  $60  or  $80  a  month — 
rying  to  give  him  some  compensation,  but  they  could  not 
l^eep  him  on  the  pay  roll  without  rendering  some  service. 

Mr.  MEAD.    Did  the  local  postmaster  make  a  report? 

Mr.  RICH.  We  had  reports  from  the  postmaster  and 
Ijrom  various  witnesses.  This  claim  has  been  here  6  or  7 
ears. 

Mr.  MEAD.    Were  the  reports  all  favorable? 

Mr.  RICH.  The  people  I  interviewed  were  aU  favorable. 
]  have  checked  this  man's  statement,  and  witnesses  say  that 

there  ever  was  a  just  claim,  this  is  it,  and  that  it  ought 
be  paid. 

Mr.  TRUAX.  The  report  states  that  the  motorcycle  was 
{  oing  at  a  high  rate  of  speed. 

Mr.  RICH.  They  claim  that  he  was  going  50  or  60  miles 
in  hour. 

Mr.  TRUAX.    Sixty  miles  an  hour. 

Mr.  RICH.  If  a  policeman  was  asked  to  go  out  to  clear 
up  a  murder,  does  the  gentleman  think  he  would  proceed 
« Jong  at  a  rate  of  15  or  20  miles  an  hour?  I  think  this  is  a 
]  egitimate  claim.  It  has  been  presented  six  or  seven  times, 
ut  has  always  been  objected  to.  The  last  time  it  was  ob- 
ted  to  by  Mr.  Stafford,  who  told  me  on  the  floor  of  the 

ouse  that  he  would  meet  me  and  discuss  it  with  me.    I 


Mr.  HANCOCK  of  New  York.     I  intend  to  yield,  but  I 
Jxist  want  to  make  this  statement.    If  it  is  agreeable  to  the 
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not  otherwise  appropriated,  the  sum  of  $764  to  the  said  Paul  I. 
Morris  in  full  payment  for  hoepltal,  physician,  ax^d  nuzvtng  kMU«i 
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went  8  or  10  times  to  see  Mr.  Staff(x-d,  and  every  time  he 
said  he  had  not  the  time.  If  you  know  Mr.  Stafford,  you 
know  that  you  can  never  get  an  opportunity  to  discuss 
anything  with  him. 

Mr.  TRUAX,  It  seems  to  be  a  well-established  practice 
here  that  any  Member  who  introduces  a  bill  for  some  one 
that  has  collided  with  a  mail  truck  or  an  Army  truck,  or 
fimy  property  of  the  Government,  that  the  Government 
must  compensate  them.  This  man  has  already  been  com- 
pensated to  a  certain  extent.  I  want  to  ask  the  gentleman 
this  question:  The  gentleman  from  Pennsylvania  has  been 
in  the  habit  of  objecting  to  all  requests  to  extend  remarks 
other  than  Members'  own  in  the  Record  on  the  ground,  as 
he  states.  61  economy.  In  view  of  the  gentleman's  position 
on  economy,  does  the  gentleman  feel  that  this  is  in  the  liiM 
of  economy,  to  go  back  8  or  9  years,  in  a  case  where  the 
evidence  is  conflicting  as  to  whether  or  not  it  was  the  fault 
of  the  Goveniment,  and  pay  this  man  the  sum  of  $3,000 
for  an  injury  that  he  is  alleged  to  have  received? 

Mr.  RICH.  If  the  gentleman  would  let  me  answer  him 
in  this  respect,  I  am  thoroughly  in  accord  with  Government 
economy.  If  this  was  not  an  honorable  and  honest  claim 
and  if  I  had  not  gone  to  some  of  the  individuals  who  had 
witnessed  this  accident  and  made  investigation  myself,  I 
certainly  would  not  be  presenting  it  to  the  Government, 
because  I  do  not  want  anybody  to  get  a  penny  out  of  the 
Government  that  he  is  not  justly  entitled  to.  If  the  gen- 
tleman had  his  leg  taken  off  by  a  Government  truck,  I 
think  he  would  consider  that  $3,000  is  the  miniipum  that 
anyone  could  be  asked  to  take.  < 

Mr.  TRUAX.  But  if  it  had  not  been  a  mall  truck,  there 
would  not  have  been  any  relief. 

Mr.  RICH.  If  it  had  not  been  a  mail  truck  he  would 
have  had  redress  to  sue  the  individual,  and  he  would  have 
received  a  great  deal  more  than  $3,000;  and  you  know  he 
cannot  sue  the  Government. 

Mr.  TRUAX.  But  he  was  employed  by  the  city  as  a 
police  officer,  and  it  was  the  oesponsibility  of  the  city  and 
not  the  responsibility  of  the  Government. 
Mr.  RICH.  Oh.  the  gentleman  is  wrong. 
Mr.  TRUAX.  The  gentleman  himself  is  UTong.  In  view 
of  the  gentleman's  tendencies  to  practice  economy,  wotdd 
the  gentleman  not  be  willing  to  cut  this  bill  in  hail,  as  he 
wants  to  save  money  on  printing  the  Congressional 34ecord. 
and  so  forth? 

Mr.  RICH.  I  presented  this  claim  myself  twice,  and  I 
shall  present  it  twice  more,  because  it  is  honorable  and 
Just.  If  the  gentleman  thinks  it  ought  to  be  cut  down  now 
to  $1,500,  I  probably  would  have  to  acquiesce,  but  I  dislike 
to  do  so. 

Mr.  TRUAX-  The  gentleman  is  not  answering  my  ques- 
tion. 

Mr.  RICH.  I  think  that  $3,000  is  a  small  amount  for  a 
man  who  had  his  leg  taken  off.  and  the  evidence  shows  it 
was  the  fault  of  a  Government  mail  truck. 

Mr.  TRUAX.  Was  it  below  or  above  the  knee? 
Mr.  RICH.  I  tliink  it  was  right  below  the  knee. 
Mr.  TRUAX.  I  am  inclined  to  agree  with  the  last  state- 
ment of  the  gentleman,  that  if  a  man  lost  his  leg  as  the 
result  of  an  accident  in  which  a  Government  employee  is 
responsible,  he  should  be  compensated.  That  probably 
$3,000  Is  small  enough,  but  this  situation  exists:  The  gen- 
tleman and  others  here  will  not  permit  telegrams,  letters, 
newspaper  editorials,  and  other  informative  data  to  go  into 
the  Record.  All  that  certain  Members  have  to  do  is  to  pro- 
ceed over  to  the  other  body  and  have  them  inserted 
promptly.  The  gentleman  has  repeatedly  stated  that  the 
reason  he  objects  to  extensions  here  is  becau£e  he  is  a  mem- 
ber of  the  Comnxittee  on  Printing,  and  he  wants  to  save  the 
Government  money. 

Mr.  RICH.  If  the  gentleman  will  bear  with  me  just  a 
mcHnent,  I  would  like  to  read  this  resolution  that  I  have  pre- 
sented to  the  Joint  Committee  on  Printing.  I  expected  to 
have  an  opportunity  to  discuss  it  with  the  minority  leader 
this  morning,  but  we  were  not  permitted  to  do  so. 


Mr.  ZIONCHBCK.    Will  the  gentleman  yield  right  there? 

Mr.  RICH.    I  yield. 

Mr.  ZIONCHECK.  I  thiid:  tt  is  a  little  out  of  order  to 
go  into  this  matter  of  lulnting  the  CoNcaBsszoicAL  Rsocmo 
at  this  time.  I  think  this  entire  matter  can  be  settled  on 
the  basis  of  $2,000,  which  is  more  than  any  SUte  compen- 
sati<»i  ccmimission  would  give  for  a  leg  cut  off  bdow  the 
knee. 

Mr.  RICH.  If  the  gentleman  wants  to  make  it  that,  I 
will  agree  to  that  amount  to  settte  the  claim. 

Mr.  TRUAX.    I  have  no  objection. 

Mr.  RICH.  I  agree  to  an  amendment  striking  out 
"  $3,000  "  and  making  it  "  $2,000.'* 

The  SPEAKER  pro  tempwre.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  in  fiiU  settlement  against 
the  Government,  to  Walter  E.  Switzer  the  sum  of  $10,000  In  cotn- 
pensatlon  for  Injuries  caused  by  a  post-office  truck,  resulting  in 
the  amputation  of  his  left  leg. 

With  the  following  committee  amendment: 

Page  1,  line  10,  strike  out  "  $10,000"  and  liwert  In  Ueu  thereof 
"  $3,000." 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  offer  an  amendment 
to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncbsck  to  the  committee  amend- 
ment: Strike  out  "  $3,000  "  in  line  7  and  insert  in  lieu  thereof 
"  $2,000." 

Tti%    amendment    to    the    committee    ameiuiment    was 
agreed  to. 
The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  committee  amendment: 

At  ttie  end  of  the  bill  insert  the  following:  "  Provided,  That  no 
jMirt  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents. -attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  serrlcee  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  cm  the  table. 

ESTATE  OF  WILLIAM  BARDEL 

The  Clerk  called  the  next  biH,  HJl.  3502,  for  the  relief  of 
the  estate  of  William  Bardel. 

Mr.  TRUAX.  Reserving  the  right  to  object,  I  want  to  call 
the  attention  of  the  House  to  the  statement  of  facts  on  this 
bill.  This  is  to  reimburse  a  man  for  home  furnishings  that 
he  sold  in  France  during  the  war.  The  claim  is  made  for 
these  articles  at  their  original  cost— one  parlor  set,  $600; 
one  piano.  $600,  and  so  on.  There  undoubtedly  was  a  de- 
preciation of  50  percent  on.  these  articles.  Since  we  are 
practicing  economy.  I  ask  the  author  erf  the  Wll  if  Iw  would 
be  willing  to  cut  the  claim  50  percent? 

Mr.  SOMERS  of  New  York.  Will  the  gentlenum  permit 
me  to  recite  the  circumstances  surrounding  the  sale  of  this 
proi)erty? 

Mr.  TRUAX.    Certainly, 

Mr.  SOMERS  of  New  ¥«*.  This  man  was  an  American 
consul  at  Reims.  Prance,  during  the  war.  It  was  at  the 
time  when  Reims  was  under  seige.  Tlie  town  was  in  rather 
chaotic  condition.  It  was  impossible  to  buy  or  sell  any- 
Uiing.  Ttiere  was  no  transportation  there.  He  WfA,  onlers 
from  the  American  Government  to  move  immediately. 
There  was  no  transportation,  and  his  insurance  was  wiped 
out,  and  he  was  forced  to  sell  his  furniture  on  the  sidewmUL 
Of  course,  he  could  not  get  the  proper  compensation. 

Mr.  TRUAX.    He  received  4,115  francs. 

If 
\ 


win  IB    Ajcic     laiKa    ui\ji  liiiig,    cu^u     wii»,.»i,    a    Liu^n;,    xuaj     lk:      jcviitru   i>u    ujr    nui  .    OMUXUXU,    WllU    tUlU    Ulc    UU    UUc    UOOr    Ol    bXlO 

praaented  tn  the  future,  provided  tbe  Congress  decides  to  | :  louse  that  he  would  meet  me  and  discuss  it  with  me.    I 
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Mr.  SOMERS  of  New  York.  I  mean  proper  in  relation  to 
its  real  value. 

Mr.  TRUAX.  His  value  Is  $5,100.  What  is  the  difference 
between  what  he  received  and  the  amount  he  claims  he 
should  have  received? 

Mr.  SOMERS  of  New  York.  I  am  not  prepared  to  give 
the  exact  figures,  but  the  committee  was  rather  careful  in 
considering  the  appraisal  of  that  furniture. 

Mr.  TRUAX.  The  gentleman  surely  would  agree  to  de- 
ducting the  amount  of  money  the  claimant  received  when 
he  sold  his  bOods:  the  gentleman  will  not  insist  on  the  Gov- 
ernment paying  the  original  cost.  I  hope, 

Mr.  SOMERS  of  New  York.  If  the  gentleman  offers  an 
amendment  to  make  the  amount  $3,000.  I  will  accept  it. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  objection  to 
having  the  bill  considered,  and  will  offer  an  amendment 
approved  by  the  gentleman  from  New  York. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  herebv.  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  othTWlse  appropriated.  In  full  settlement  against 
the  Government,  to  the  estate  of  WUUam  Bardel  the  sum  of  M.800 
for  property  loss  siistalned  by  him  as  a  result  of  the  war  while 
acting  as  American  consul  at  Reims.  France. 

With  the  following  committee  amendment: 

Page  1,  line  9.  add  the  customary  attorney's  fee  amendment  as 
follows:  "Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  a^ent  or  agents,  attorney  or  attomejrs.  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  ahaU  be  fined  in  any  sxim  not  exceeding 
tl.OOC." 

The  committee  amendment  was  agreed  to. 

Mr.  TRUAX.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Truax:  Page  1.  line  7.  strike  out 
••  $4,800  "  and  insert  In  lieu  thereof  "  $3,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read*  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COTTON  CONTROL  BILL 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER  pro  t«npore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Speaker,  certain  legislation  is 
pending  before  the  House  at  this  time  which,  in  my  opinion, 
carries  with  it  greater  danger  to  the  independence  of  the 
American  farmer  than  anything  that  has  ever  been  presented 
to  Congress;  and  I  ask  unanimous  consent  to  extend  my  own 
remarks  upon  that  subject  at  this  point. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUFF.    Certainly. 

Mr.  ZIONCHECK.  What  is  the  particular  legislation  to 
which  the  gentleman  refers? 

Mr.  WOODRUFF.  I  have  reference  to  certain  provisions 
that  are  now  in  conference  between  the  two  Houses  on  the 
cotton  control  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan? 

Tliere  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Speaker,  on  March  19  last  the 
House  passed  a  measure  known  as  "  the  cotton  control  bilL" 
Section  25  carried  the  following  provision: 

Agreements  authorized  by  this  subsection  may  include,  among 
others,  provisions  requiring  the  producers  who  are  partlee  to  such 
agreements  to  reduce  or  limit  acreage  and  or  production  fca'  mar- 
ket of  agricultural  commodities  other  than  basic  agricxiltural 
oommodlUes.  as  w«U  as  of  one  or  more  iMaic  agrlcultiuul  com- 
modities. 


It  Will  be  noted  that  this  is  a  provision  which  applies  not 
one  to  the  cotton  growers  of  the  South  but  if  enacted  into 
w  will  complete  the  enslavement  of  every  farmer  in  every 
tion  of  this  country  who  produces  for  sale,  under  agree- 
ent  which  gives  him  the  benefits  of  the  Agricultural  Ad- 
jiistment  Act,  one  or  more  of  the  so-called  "  basic  agricul- 
tiral  commodities."  This,  of  course,  includes  practically 
e  irery  farmer  in  the  United  States. 

Without  question  this  proposal  is  the  most  destructive  of 
freedom  of  action  and  personal  liberty  that  has  been  sub- 
r  litted  here  for  consideration  during  my  years  as  a  Member 
cf  this  body.  "' 

During  the  period  when  the  cotton  control  bill  was  under 
consideration  in  the  House  I  was  necessarily  absent  much 
cf  the  time  because  of  hearings  being  held  by  the  subcom- 
iiittee  of  which  I  am  a  member,  and  because  of  this  fact  I 
did  not  have  an  opportunity  to  give  the  attention  that  I 
ctherwise  would  have  given  to  the  provisions  of  the  bill. 
£  ince  its  passage  in  the  House,  however.  I  have  scanned  the 
Congressional  Record  with  a  view  of  learning  the  reactions 
Of  the  members  of  the  Agricultural  Committee  and  other 
embers  of  the  House  to  its  provisions,  and  I  am  amazed  to 
d  that  no  Member  considered  the  one  I  refer  to  of  suffl- 
ient  importance  to  direct  attention  to  it  in  general  debate, 
in  debate  under  the  5-minute  rule  when  the  bill  was  being 
ad  for  amendment.  I  have  since  talked  with  Members 
ho  stated  they  had  known  of  the  provision  at  the  time  the 
ill  was  under  consideration,  but  had  not  objected  to  it  be- 
ause  the  purpose  of  it  appeared  to  be  only  the  restriction  of 
otton  farmers,  who  reduced  their  cotton  acreage,  from  plant- 
g  any  other  crops  which  would  come  in  competition  with 
roducts  raised  elsewhere  throughout  the  coimtry.  These 
embers  apparently  did  not  recognize  the  fact  that  this  pro- 
ision.  should  it  become  the  law,  completely  restricts  the 
dependence  of  producers  of  every  other  basic  agricultural 
iommodity.  as  well  as  to  the  producers  of  cotton.  Had  they 
]  ealized  this,  I  am  sure  there  would  not  have  been  the  com- 
laisance  toward  this  provision  that  was  shown  by  those  who 
ew  it  was  in  the  bill. 

I  voted  against  the  cotton  control  bill,  but  it  passed  the 
ouse  by  an  overwhelming  majority.  It  was  sent  to  the 
nate,  and  that  body,  not  being  bound  down  by  the  restric- 
ive  rules  of  the  House,  gave  to  the  bill  the  consideration  it 
ihould  have  had.  The  result  was  that  the  Senate  struck 
rom  the  bill  the  provision  referred  to.  and  the  bill  is  now 
n  conference  between  the  House  and  Senate. 

After  the  Senate  had  stricken  the  provision  from  the  bill, 
here  came  to  the  House  from  some  member  of  the  execu- 
ive  branch,  presumably  the  sugar  section  of  the  Agricul- 
ural  Adjustment  Administration,  another  sugar  control 
ill,  the  one  which  recently  passed  this  body.  An  examinaf 
ion  of  that  bill  disclosed  the  fact  that  once  more  th^ 
anguage  in  the  cotton  control  bill,  to  which  I  object  most 
strenuously,  was  presented  to  the  House  for  its  considera- 
;ion.  After  this  bill  put  in  its  appearance,  the  language  I 
lave  referred  to  aroused  a  storm  of  protest  among  a  few 
)f  us  at  least.  The  committee  gave  the  bill  hurried  con- 
iideration  without  further  hearings,  and  reported  the  bill 
o  the  House  after  having  stricken  this  language  from  the 
ill,  and  on  motion  the  rules  were  suspended  and  the  bill 
as  passed. 

Notwithstanding  this  action  of  the  committee  and  the 
ouse,  if  the  House  conferees  insist  upon  the  retention  of 
s  language  in  the  cotton-control  bill  and  the  Senate  con- 
erees  yield  on  this  point,  this  language  will  be  written  into 
rmanent  law.  with  the  result  that  some  bureaucrat  in 
Washington  will  have  powers  of  almost  life  and  death  over 
every  American  farmer  raising  basic  agricultural  com- 
modities, those  commodities  being  wheat,  com.  hogs,  to- 
pacco,  rice,  milk,  and  cattle.  Legislation  now  in  Congress 
ill  add  cotton  and  sugar  to  this  list,  and  it  will  be  seen 
at  nearly  every  American  farmer  grows  one  or  more  of 
ese  products. 

Mr.  Speaker,  it  is  rumored  among  the  Members  that  if 
provision  does  not  become  the  law  as  a  part  cf  the 
botton  control  bill,  it  will  be  submitted  to  the  House  as  a 


1934 


CONGRESSIONAL  RECORI>— HOUSE 


6593 


separate  mcasm^.  I  hope  and  I  expect  the  House  am- 
ferees  on  the  cotton  control  bill  will  yield  to  the  Sesiate  on 
this  matter,  and  that  if  this  provision  is  to  be  submitted 
again  it  will  come  to  us  in  a  way  that  will  permit  of  ample 
debate  and  under  the  regular  rules  of  the  House,  when 
amendments  may  be  offered,  debated,  and  voted  upon. 

It  is  apparent  that  if  those  responsible  for  this  prcH^osal 
are  successful  in  their  attempt  it  will  not  be  long  until  other 
legislation  will  be  proposed  touching  the  affairs  of  every 
class  of  our  people,  which  will  have  for  its  purpose  the 
further  regimentation  and  enslavement  of  our  people. 

Having  regard  for  the  fundamental  right,  hidden  away  but 
guaranteed  by  the  Constitution  of  the  United  States,  of  life, 
liberty,  and  the  pursuit  of  happiness  for  our  citizens,  what- 
ever their  occupation,  I  cannot  leave  undone  anything  in  my 
power  to  direct  the  attention  of  the  Members  of  this  House 
to  the  iniquity  of  this  proposal. 

Mr.  Speaker,  because  of  my  strong  convictions  on  this 
question,  I  shall  outline  in  my  following  remarks  the  condi- 
tions which  will  prevail  if  this  language,  together  with  the 
penal  provisions  incorporated  in  the  cotton  control  bill  and 
the  sugar  control  bill,  should  become  the  law. 

Mr.  Speaker,  I  read  again  the  provision  referred  to: 

Agreements  authorized  by  this  section  may  include,  among 
others,  provisions  reqiiiring  the  producers  who  are  parties  to  such 
agreements  to  reduce  or  limit  acreage  and/'or  production  for 
market  of  agricultural  commodities,  other  than  basic  agricultural 
commodities,  as  weU  as  of  one  or  more  basic  agricvatural  com- 
modities. 

I  read  these  lines  in  connection  with  lines  4.  5.  6,  7.  and 
8,  on  page  10,  of  the  sugar-control  bill,  which  hnes  read 
as  follows: 

Any  person  wlUfiilly  violating  any  order  or  regulation  of  the 
Secretary  of  Agriculture  issued  under  this  section  shall,  upon  con- 
viction, be  punished  by  a  fine  of  not  more  than  $1,000  ac  by 
imprisonment  for  not  more  than  6  months. 

I  charge  this  to  be  the  attempted  enslavement  of  the 
American  fanner. 

As  I  stop  to  ponder  the  fact  that  we  considered  this  legis- 
lation under  suspension  of  the  rules  of  the  House  of  Rep- 
resentatives, under  which  suspension  it  was  not  permitted 
any  Member  of  this  body  to  offer  any  amendments  whatso- 
ever, not  so  much  as  the  crossing  of  a  "  t "  or  the  dotting 
of  an  "  i  "  in  the  bill,  I  stand  aghast  at  the  direction  in  which 
we  are  rushing  by  such  legislative  procedure  and  such  legis- 
lation as  this,  particularly  as  applied  to  farm  commodities  of 
which  we  do  not  produce  enough  to  supply  the  demands  of 
our  own  people. 

The  meaning  of  the  words  last  quoted  is  simply  that  the 
Secretary  of  Agriculture,  within  his  discretion,  may  issue  any 
order  or  regulation  that  he  sees  fit,  and  any  American 
farmer  not  following  any  of  these  regulations,  regardless  of 
how  seriously  they  may  infringe  upon  his  rights,  can  be 
punished  by  a  fine  of  not  more  than  $1,000  ox  be  sent  to 
jail  for  6  months. 

Under  the  Agricultural  Adjustment  Act,  which  this  bill 
amends,  agricultural  products  are  separated  into  two  classes, 
those  named  by  law  "  basic  agricultural  commodities."  All 
those  not  so  named  by  law  are  "  nonbasic  agricultural  com- 
modities." 

The  meaning  of  the  lines  above  referred  to,  which  state 
that  "  agreements  authorized  by  this  section  may  include, 
among  others,  provisions  requiring  the  producers  who  are 
parties  to  such  agreements  to  reduce  or  limit  acreage  and/or 
production  for  market  of  agricultural  commodities  other 
than  basic  agricultural  commodities ".  as  well  as  one  or 
more  basic  agricultural  commodities,  is  unquestionably  and 
unequivocally  a  declaration  of  feudalism  in  American  agri- 
culture. Those  lines  can  mean  nothing  other  than  that  the 
American  farmer,  if  he  would  receive  benefits  under  the 
Agricultural  Adjustment  Act,  will  have  to  sell  his  agricul- 
tural soul  to  the  Secretary  of  Agriculture  and  will  have  to 
pledge  fealty  to  the  feudal  lord  of  the  Department  of  Agri- 
culture under  pain  of  being  fined  $1,000  or  being  sent  to 
jail  for  6  months  if  he  dares  to  market  1  single  pound  of 
any  crop — any  cr<«),  Mr.  Speaker,  whatsoever — without  per- 
mission of  the  Secretary  of  Agriculture. 


It  Mems  incoDcelyable  that  this  Ooogress  should  seriously 
consider  passing  legislation  which  aislaves  the  American 
farmer  and  which  puts  over  his  head  the  threat  of  a  thou- 
sand dollar  fine,  or  6  months  tn  jail.  If  he  dares  to  violate 
any  rule  or  regulation  which  may  be  promulgated  by  the 
Secretary  of  Agriculture,  and  that  he  must  sign  away  to  the 
Secretary  of  Agriculture  his  right  to  plant  any  kind  of  crop 
whatsoever,  or  any  part  of  any  kixxl  of  a  crop  whatsoever, 
without  the  permission  at  a  bureaucrat  In  Washington.  D.C., 
provided  he  grows  lor  sale  any  of  the  basic  agricultural 
commodities. 

I  wonder  what  the  American  farmers  are  going  to  say 
about  this  Iniquitous  provision  when  they  really  learn  that 
it  means  they  have  entered  economic  slavery — that  to  till 
the  farm  in  America,  under  this  measure,  will  be  a  perilous 
business:  that  the  fanner  surrenders  the  last  vestige  of  his 
own  Ju(tement  or  discretion  in  running  his  farm;  that  he 
must  be  guided  wholly,  solely,  and  completely  by  what  some 
bureaucrat  in  Washington  is  pleased  to  tell  him  he  must  do; 
that  he  cannot  plant  a  crop  of  potatoes,  nor  five  hills  of 
radishes  for  sale  without  the  approval,  written  or  implied,  of 
the  Secretary  of  Agriculture  imder  the  provisions  of  this  bill. 
And  yet  that  is  exactly  what  these  lines  mean. 

When  I  think  of  the  farmers  of  Revolutionary  times;  when 
I  think  of  those  sturdy  sons  of  the  soil  who  dropped  the 
traces  from  the  plows  in  the  fields  and  mounted  their  farm 
horses  to  ride  away  to  help  free  their  country  from  just  this 
sort  of  arrogant  autocracy  on  the  part  of  England.  I  won- 
der what  has  happened  to  the  filve  of  the  American  farmer 
if  he  submits  to  this  sort  of  thing?  I  cannot  beheve  that 
the  American  farmer  reahaes  that  he  is  going  to  have  to 
sign  away  in  toto  his  right  and  discretion  to  lAant  any 
single  thing  m>on  his  Acres  without  the  permission  of  the 
Secretary  of  Agriculture,  and  that  tn  return  few  a  paltry 
check  in  connection  with  the  reduction  al  sugar-beet  cul- 
tiu-e.  or  the  production  of  other  basic  commodities,  he  will 
have  to  submit  to  the  complete  and  absolute  and  autocratic 
control  of  every  bit  of  his  farm  production  by  a  bureaucrat 
in  Washington,  or  face  languishing  behind  bars  for  6  months 
or  being  fined  $1,000,  or  both. 

I  would  that  I  could  m^ke  every  farmer  in  the  broad 
stretches  of  America  today  realise  what  these  words  mean. 
They  will  be  found  in  lines  2  and  3  on  page  10  of  the 
sugar  bilL  "  The  decisicHa  and  any  determination  of  the 
Secretary  (meaning  the  Secretary  of  Agricultxire)  shall  be 
finaL"  Why,  Mr.  Speaker.  If  some  farmer,  while  raising 
one  or  more  basic  commodities  on  the  inrairies  of  Illinois, 
the  plains  of  Indiana,  the  roUing  hills  of  California,  or  the 
broad,  fertile  farm  lands  of  Michigan,  wants  to  plant  a  gar- 
den to  raise  vegetables  for  his  own  ccmsumption  and  to  sell 
in  the  nearest  marketing  place,  |ie  will  have  to  agree  under 
the  terms  of  this  bill  that  if  for  any  leaaos,  inscrutable  as 
such  reason  may  seem  to  him.  the  Secretary  of  Agriculture 
decrees  that  he  cannot  plant  a  garden,  cannot  raise  such 
products,  the  decision  of  the  Secretary  shall  be  final;  and 
if  one  of  those  farmers  raised  a  bushel  of  potatoes  or  a  half 
dozen  bunches  of  radishes  for  sale,  he  could  be  sent  to  jail 
for  6  m<mths  or  fined  a  thousand  dollars. 

Another  thing  which  the  proponents  of  this  legislation 
have  either  lost  sight  of.  or  are  closing  their  eyes  to,  is  the 
power  herein  bestowed  upon  the  Secretary  of  Agriculture  to 
transplant,  at  his  pleasure,  any  given  agricultural  activity 
from  one  part  of  this  great  cofontry  to  another.  For  in- 
stance, in  the  splendid  agricultural  district  which  I  have  tbe 
honor  to  represent,  we  raise  the  finest  navy  beans  grown 
anywhere  in  the  world.  The  success  attending  the  raising 
of  this  crop  depends  in  some  measure  upon  the  amount  of 
rainfall  during  the  growing  and  harvesting  seasons.  During 
growing  seasons  of  severe  drought,  the  rield  is  light;  when 
during  the  harvesting  season  continuous  rains  prevent,  for 
a  considerable  period,  the  harvesting,  the  bean  becomes  dis- 
colored and  loses  much  of  its  market  value. 

In  these  days,  when  tbe  Secretary  Is  insisting  upon  eltt- 
ciency  in  agriculture,  and  as  he  has  already,  so  far  as  he 
can,  iwonounced  the  doom  <rf  the  great  beet-  and  cane-sugar 
industry  at  contine"t4^>  United  States,  upon  the  mistaken 
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tbeory  tliat  It  b  InefBcient,  tt  is  reasoxiable  to  fear  tliat  in 
his  pursiiit  of  a  more  efllcieDt  agriculture,  he  may  find  it 
both  convenient  and  desirable  to  transfer  bean  growing  from 
Michigan  to  the  irrigated  sections  of  the  West,  where  sun- 
shine Is  always  present  and  where  water  may  be  turned  on 
and  ofT  as  the  welfare  of  the  crop  may  seem  to  demand. 
Or  he  may  decree  that  because  the  Japanese  can  raise  beans 
at  a  lower  cost  than  the  American  farmer,  bean  raising  in 
this  coimtry  shall  disappear  entirely. 

He  may,  if  it  seems  desirable  to  him,  decree  that  the  potato 
growers  of  Michigan  shall  cease  growing  that  most  valuable 
crop  and  that  it  be  tiuned  over  to  the  farmers  of  Idaho 
and  Maine,  upon  the  theory  that  the  farmers  of  those  States 
are  more  efficient  than  are  those  of  Michigan. 

Another  thing  that  should  not  be  lost  sight  of.  Mr.  Speaker, 
is  the  fact  that  under  the  provisions  Z  am  now  discussing, 
the  Secretary  of  Agriculture,  who  so  far  as  he  personally  is 
able,  under  power  heretofore  granted  him,  has  pronounced 
the  doom  of  the  domestic  beet-sugar  industry,  may  decree 
that  beet-sugar  production  in  Michigan,  Ohio,  Wisconsin^ 
Minnesota,  North  Dakota,  and  other  nonirrigation  States 
be  I  transferred  from  those  States  to  the  irrigated  sections 
of  the  West.  He  will  have  the  power  to  prohibit  entirely  all 
beet-  and  cane-sugar  production  in  continental  United 
States. 

All  this  and  more  can  be  done  by  the  efficiency  expert 
in  the  Agricultural  Department  if  this  provision  becomes 
a  law. 

Whither  have  we  drifted?  What  arc  we  considering  in 
this  House  of  Representatives?  By  what  stretch  of  the 
imagination  can  anybody  justify  any  such  philosophy  of 
government  as  this? 

Some  few  American  farmers  may  have  been  too  busy  at 
honest  toil  to  read  history  sufficiently  to  know  what  feudal- 
ism meant  in  a  former  time  and  in  other  countries.  The 
lord  in  his  castle  decreed  what  should  be  planted,  decreed 
what  meager  portion  of  it  should  be  returned  to  the  serfs  on 
his  land,  and  his  mere  whim  was  law  to  those  serf  farmers. 

This  legislation  by  one  strike  hurls  the  whole  of  American 
agriculture  back  through  history  from  the  place  American 
farmers  won  with  muskets  during  the  Revolutionary  War, 
from  the  place  they  have  won  by  a  continuous  and  heart- 
breaking political  fight  ever  since  the  Revolutionary  War, 
back  into  the  ages  of  feudalism;  and  in  this  case,  this  bill 
sets  up  as  lord  of  the  manor,  the  autocrat  of  the  acres,  the 
baron  of  the  hall  on  the  hill,  the  Secretary  of  Agriculture, 
who  may,  with  all  the  force  of  law,  moved  by  any  whim, 
issue  an  order  or  regulation  and  by  the  stroke  of  his  pen 
create  some  new  peril  for  the  American  farmer  to  face,  a 
peril  which  means  $1,000  fine  or  6  months  in  jail. 

I  want  to  warn  this  House  of  Representatives  that  If  these 
provisions  are  passed,  the  American  farmer,  when  he  finds 
out  how  he  has  been  betrayed,  will  rise  up  in  his  wrath  and 
make  every  Member  of  this  body  feel  the  force  of  his 
condemnation. 

Why.  Mr.  Speaker,  this  takes  the  pursuit  of  farming  out 
of  the  category  of  honest  toH  and  classifies  It  with  those 
potentially  criminal.  I  wonder  if  the  American  farmer  real- 
izes that  if  this  bill  passes,  when  he  goes  forth  with  a  song 
on  his  lips  on  some  fair  May  morning  in  the  spring  and 
hitches  his  horses  to  the  plow — I  wonder  if  he  realizes  that 
he  may  be  plowing  his  way  into  jail?  I  wonder  if  he  realizes 
that  not  only  will  he  be  turning  up  the  sod  on  his  own 
honest  acres  but  that  he  may  also  be  sending  his  plowshare 
through  some  regulation  or  order  unknown  to  him,  issued  by 
the  Secretary  of  Agriculture  from  his  baronial  castle  in 
Washington,  and  that  that  honest  farmer  may  find  himself 
gazing  out  through  prison  bars? 

So  long  have  we  regarded  the  tilling  of  the  soil  as  one  of 
man's  most  honorable  pursuits  that  it  seems  impossible  that 
he  could  suddenly  have  shifted  into  a  calling  fraught  with 
danger  because  of  some  regulations  or  orders  Issued  by  an 
autocrat  hundreds  of  miles  away  from  where  the  plowshare 
turns  the  sod. 

I  wonder  what  the  American  farmer  reaDy  Is  going  to  say 
and  do  when  he  realizes  that  tilling  the  soil  is  no  longer  the 
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Khnple,  honest,  though  arduous  pursuit,  which  has  been 
the  backbone  of  the  prosperity  of  the  American  people  ever 
lince  the  guns  of  the  American  Revolution  ceased  reverber- 
ating among  the  hills,  and  is  by  this  tict  Iseihg  made  a  com- 
licated,    regulation-ridden    business    in    which    the    most 
onest  farmer  may  find  himself  in  the  toils  of  the  law  with- 
out being  able  to  understand  how  calamity  came  upon  him? 
That  is  what  these  provisions  mean,  if  they  mean  any- 
ng.    It  may  be  all  good  and  well  for  someone  to  say  that 
is  an  extreme  picture.    It  may  all  sound  fine  for  the 
roponents  to  say  that  such  orders  and  regulations  would 
ever  be  issued.    If  such  orders  and  regulations  are  never  to 
issued,  there  is  not  a  shadow  of  excuse  for  these  pro- 
ons  being  in  any  bill.    And  if  such  orders  and  regulations 
ay  be  issued,  there  is  every  reason  under  God's  blue  skies 
hy  they  shoiild  not  be  provided  for  in  any  bill,  unless  we 
e  ready  in  this  House  of  Representatives  to  subjugate  the 
erican  farmer,  to  take  away  his  freedom  or  imperil  his 
ailing  by  the  threat  of  fines  and  imprisonment,  and  make 
seek  the  protection  of  the  Secretary  of  Agriculture  be- 
ore  he  dares  to  do  his  own  planting. 

Why,  Mr.  Speaker,  if  this  bill  passes  in  its  present  form,  no 

armer  in  America  will  be  safe  unless  he  has  a  high-powered 

wyer  to  first  go  through  the  mass  of  rules  and  regulations 

;  n  order  to  determine  whether  or  not  the  planting  of  radish 

i  eed  constitutes  a  felony  within  the  meaning  of  this  act. 

You  may  get  away  with  tliis  now.  By  the  lure  of  a  Gov- 
ernment check  you  may  fool  all  of  the  people  part  of  the 
ime,  and  it  may  be  possible  to  fool  part  of  the  people  all 
i)f  Che  time;  but  that  wise  and  great  and  good  man  knew 
thereof -he  spoke  when  he  said  you  cannot  fool  all  of  the 
ople  all  of  the  time.  And  I  warn  you  that  you  cannot  fool 
11  of  the  farmers  all  of  the  time,  and  that  when  they  waken 
the  sinister  and  vicious  possibilities  under  these  provisions 
hich  I  have  attacked  here  today,  they  will  rise  in  their 
ath  and  hurl  from  place  in  public  affairs  every  man  who 
oted  for  this  measure. 

Mr.  Speaker,  in  all  seriousness,  and  without  meaning  any 
daustic  criticism  of  any  person,  when  these  different  pro- 
posals are  put  together  they  present  a  plan  or  a  picture  so 
itterly  vicious  that  the  most  cliaritable  conclusion  to  be 
leached  is  that  they  are  made  by  a  man  or  a  group  of  men 
gone  temporarily  mad  by  greed  for  power — and  for  more 
power. 

B.R.  8735 

Mr.  HAINES.    Mr.  Speaker,  I  ask  unanimous  consent  to 
Extend  my  remarks  in  the  Record. 
The  SPEAKER,    Is  there  objection? 
There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  I  am  before  you  today  advo- 
cating the  approval  of  my  bill  H.R.  8735,  as  an  aid  to  an 
dustry  that  is  rapidly  being  driven  out  of  business,  and 
the  Congress  does  enact  some  legislation  that  will 
rrect  some  of  the  inequalities,  the  hand-made  cigar  indus- 
Is  going  to  disappear,  particularly  as  it  relates  to  the 
iianufacture  of  the  cheaper  grades  of  cigars,  for  which  my 
<»wn  particular  district  has  been  famous  for  a  generation. 

The  growers  of  leaf  tobacco  in  America,  the  cigar  ts^pes, 

ire  dependent  entirely  upon  the  use  of  their  crops  in  the 

liianufacture  of  cigars.    Our  farmers  have  unsold  crops  on 

heir  hands  and  are  willing  to  dispose  of  these  crops  at 

diculously  low  prices,  much  below  the  cost  of  production. 

'o  assist  the  farmers  we  now  place  a  processing  tax  on  the 

ligars  we  produce  to  reimburse  the  farmer  for  cutting  his 

creage,  whereas  the  sensible  thing  to  do  is  enable  the  cigar 

anufacturers  of  the  Nation  to  produce  cigars  that  will 

nable  the  farmers  to  have  an  active  market  for  their  to- 

acco.    In  1918  we  produced  about  8.000,000,000  cigars  in 

e  United  States.    Back  in  1907,  almost  34  years  ago,  we 

Produced  more  than  7,000,000,000  cigars,  while  today  we 

I  iroduce  only  a  little  more  than  4.000,000.000  cigars,  and  yet 

today  we  grow  about  the  same  quantity  of  tobaccos  that  we 

jiroduced  in  1918.    It  is  perfectly  obvious  that  with   de- 

<  reased  cigar  consumption  there  is  no  relief  for  the  farmer, 

(ther  than  a  continuation  of  the  assessment  of  processing 

1  axes  to  reimburse  him  partly  for  the  acres  he  keeps  out  of 
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cultlyatlon.  If  you  wfll  read  the  advertisements  of  the  na- 
tionally advertised  brands  of  cfears,  you  will  learn  from  their 
own  statements  that  they  are  more  interested  in  creating  a 
market  for  tobaccos  grown  in  other  countries  timn  those 
grown  in  our  own,  for  they  say,  both  over  the  radio  and  in 
their  advertisements,  that  their  cigars  are  manufactured  of 
imported  wrappers  and  fillers,  trying  to  make  the  American 
public  believe  that  tobaccos  grown  in  American  soil  are 
inferior. 

I  have  swne  little  knowledge  of  the  cigar-manufacturing 
business,  for  practically  all  of  my  adult  life  has  been  given 
to  that  business.  When  I  first  went  into  the  cigar  business 
we  had  no  machines  making  cigars;  we  had  about  23.000 
factories  hcensed  to  produce  cigars.  Today  we  have  about 
5,000  manufacturers  and  each  year  will  continue  to  show 
less  of  our  people  going  into  the  business.  There  were  many 
thousands  of  men  and  women  employed  making  cigars  by 
hand,  blending  tobaccos,  and  producing  a  pleasing  smoke; 
but  tie  coming  of  the  automatic  cigar  machine  has  thrown 
many  thousands  of  these  out  of  the  industry  and  forced 
them  to  seek  other  means  of  support.  Those  who  use  auto- 
matic power-driven  machinery  to  make  cigars  need  no 
skilled  experienced  labor;  they  want  young,  active  girls, 
whom  they  can  drive  to  feed  the  machines  at  the  maximum 
speed. 

Since  the  coming  of  NJl_A.  these  machine  operators  have 
speeded  up  their  machines  so  as  to  produce  as  many  cigars 
on  these  same  mAchines  in  8  hours  as  they  produced  in  10 
or  12  hours;  and  I  say  to  you  here  and  now  that  these 
machines  are  not  labor-saving,  but  they  are  nerve-racking 
labor-supplanting  machines  that  displace  human  hands  m 
industry,  and  have  Contributed  much  to  our  unemployment 
problems  in  this  country.  In  addition  to  this,  these  macliines 
have  driven  men  from  smoking  cigars  because  good  cigars 
cannot  be  produced  on  machines.  While  I  agree  that  these 
machines  show  nice,  finished  product,  yet  the  blending  of 
tobaccos  and  the  human  touch  so  necessary  in  producing  a 
quality  cigar  is  missing,  for  most  of  these  machines  do  not 
blend  tobaccos  as  can  the  human  hand,  and  it  is  abstrfutely 
necessary  in  the  manufacture  of  a  good  palatable  smoke  to 
blend  the  different  types  of  tobaccos.  The  use  of  one  type 
of  fillers  in  a  cigar  drives  one  to  other  brands,  for  one  tires 
of  that  one  type  of  filler,  whereas  in  the  blending  of  tobaccos 
one  can  produce  a  satisfsring  cigar  that  smokers  do  not  tire 
of  so  easily. 

Today,  as  a  result  of  machines,  we  have  many  unemployed 
cigarmakers,  and  it  is  rare  indeed  to  find  young  people 
learning  this  trade.  Each  community  represented  by  Mem- 
bers of  Congress  in  the  past  had  its  small  cigar  plants,  op- 
erated by  fine  people,  taxpayers  and  good  citizens,  who 
helped  to  build  up  our  commimities  to  the  Nation.  Today  it 
is  rare  to  find  anyone  with  courage  enough  to  manufacture 
cigars  by  hand  in  competition  with  those  made  by  machines. 
Unfortunately,  only  those  with  a  lot  of  money  can  afford 
to  install  these  machines,  for  they  are  expensive,  not  sold 
to  anyone,  but  placed  in  one's  plant  upon  a  royalty  basis, 
with  a  down  payment,  yearly  rental,  and  a  maximum  pro- 
duction required.  I  am  not  familiar  with  these  figures  at 
this  time,  but  in  the  past  these  payments  were  prohibitive 
to  the  small  cigar  manufacturer  who  did  not  have  an 
annual  production  large  enough  to  make  the  installation  of 
these  machines  profitable. 

I  want  this  committee  to  understand  that  I  am  not  opposed 
to  improved  labor-saving  machinery  in  industry,  for  I  know 
that  much  such  machinery  in  industry  is  indispensable; 
neither  do  I  want  to  go  back  to  the  old  spinning-wheel  dajrs; 
but  I  do  contend  that  the  cigar-making  machine  is  not  labor 
saving,  neither  has  it  contributed  anything  to  increase  the 
popularity  of  cigars,  but  on  the  contrary  has  driven  men 
away  from  cigars  to  other  forms  of  smoking.  Out  of  the 
5,000  cigar  manufacturers  left  in  the  Nation,  about  1  out 
of  every  100  uses  these  machines,  but  these  are  the  larger 
corporations  who  are  gradually  driving  the  hand-made- 
cigar  makers  to  other  professions  and  will  eventually  com- 
pletely dominate  the  field. 


When  men  want  the  fine  cigars  to  smoke,  howerer,  Xttxs 
will  always  buy  hand-made  cigars;  but.  unfortimately.  men 
are  smoking  printer's  ink  and  propaganda  over  the  air 
these  days  and  not  cigars.  In  my  bill  I  ask  the  Congress 
for  scHnc  little  relief  in  the  manufacture  of  the  cigars  that 
do  not  retail  at  more  than  3  cents  each,  and  what  is  known 
as  the  "  two-f  or-5-cent  cigars."  Machines  have  this  advan- 
tage, and  I  am  asking  for  a  tax  of  $1  per  thousand  on 
hand-made  cigars  instead  of  $2  per  thousand  that  is  now 
paid  on  all  cigars  that  retail  up  to  and  including  5  cents. 
There  is  a  potential  market  for  these  cheaper  cigars  that  will 
use  much  of  the  surplus  of  tobaccos  on  the  farmers'  hands. 
About  30  percent  ctf  each  crop  of  tobacco  grown  in  this  coun- 
try is  of  the  grade  that  those  who  produce  higher-priced 
cigars  do  not  want  to  use,  the  top  leaves,  the  leaves  nearest 
the  earth,  the  torn  leaves,  and  so  forth.  The  farmer  wants 
a  market  for  this  lower-grade  tobacco  for  it  reflects  itself  in 
his  sale  of  the  better  grades.  Without  the  sale  <rf  this  por- 
tion of  his  crop  he  loses  Just  that  much  money,  for  it  cannot 
be  used  for  other  purposes.  The  hope  of  the  cigar  business 
lies  in  the  sale  of  the  cheaper  cigars,  for  It  is  w^  known 
that  we  secure  our  cigar  smokers  from  the  ranks  of  those 
who  buy  the  two-for-5-cent  cigars.  When  we  made  8,000,- 
000,000  cigars  armually  we  had  a  large  sale  of  the  two-f or- 
5-oent  cigars,  and  to  get  that  old  volume  back  again  we 
must  make  it  possible  to  produce  these  pxjpular- priced  cigars. 

Sixty  percent  of  the  cigar  manufacturers  in  the  United 
States  signed  the  President's  recovery  agreement.  This  means 
that  this  group  are  paying  wages  in  keeping  with  the  agree- 
ment. The  other  40  percent  are  still  peying  shameful 
wages  and  are  making  it  almost  impossible  for  the  patriotic 
men  of  the  Nation  to  compete  with  them.  Practically  every 
cigar  manufacturer  in  my  own  congressional  district  signed 
that  agreement  and  have  lived  up  to  their  promises  as  well 
as  any  other  group  in  America  without  a  code,  for  we  do  not 
have  a  code  in  our  industry  as  yet  that  has  been  approved. 
Itie  Agricultural  Department  understands  our  problems  and, 
I  am  quite  confident,  are  in  complete  sympathy  with  my 
request  for  a  lower  rate  of  revenue  on  these  cheap  cigars,  for 
they  realize  full  well  that  something  must  be  done  to  in- 
crease cigar  consumption  if  we  are  to  have  the  f auTners  con- 
tinue to  grow  the  cigar-leaf  tjrpes  of  tobacco.  We  now  pay 
a  processing  tax  of  about  $1  per  thousswid  on  cigars,  paying 
the  same  amount  of  processing  tax  (mi  these  cheap  cigars  as 
we  pay  on  the  highest  grade  produced.  This  is  unfair,  but 
it  is  most  difficult  to  ad' xii lister  if  we  differentiate.  It  will 
not  be  so  with  the  rate  jf  revenue  on  hand-made  cigars,  fta* 
a  new  stamp  can  be  printed  designating  "  hand-made  "  and 
manufacturers  by  regulation  directed  to  have  this  imprinted 
on  their  packages.  The  machine  operators  do  not  need  a 
lower  tax.  It  has  never  been  fair  to  collect  the  same  tax 
on  two-f or-5-cent  cigars  as  on  5 -cent  cigars,  and  we  have 
done  this  for  years. 

My  bill  will  also  correct  another  abuse  In  the  making  of 
cigars — that  of  selling  cigars  produced  to  retail  two  for  5 
cents  and  that  cut-rate  stores  sell  at  six  or  seven  for  a  quar- 
ter; indeed,  many  of  these  cheaper  cigars  are  produced  and 
retailed  at  5  cents,  and  it  is  very  easy  to  do  this,  for  the  same 
revenue  stamp  is  now  affixed  to  the  box  of  cigars  on  two-for- 
5 -cent  cigars  as  is  affixed  to  the  legitimate  5-cent  cigar. 
Give  the  hand-made  group  a  differential  of  $1  per  thousand 
in  their  product  on  these  cheap  cigars  and  they  can  then 
arrange  to  continue  to  make  these  cigars  under  the  code  that 
will  likely  be  approved  before  very  long  and  permit  the  pay- 
ment of  a  better  wage.  I  am  deeply  concerned  that  the 
cigar  makers  be  paid  a  better  wage,  and  it  is  my  thought 
that  the  money  saved  in  this  revenue  will  be  paid — at  least 
most  of  it — ^to  labor.  Under  the  NJIA.  code  we  will  likely 
get,  it  is  doubtful  if  the  average  cigar  maker  can  make  the 
minimum  wage,  and  only  those  who  are  fast  workers  can  be 
employed,  throwing  thousands  of  slow  workers  out  of  the 
industry. 

Mr.  Speaker,  I  am  opposed  to  throwing  any  individual  out 
(rf  a  Job.  I  do  not  believe  that  any  of  us  here  in  Congress 
voted  to  throw  people  out  of  work;  and  yet,  in  these  codes 
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that  are  being  approved,  those  who  are  employed  on  the 
piecework  basis  and  faU  to  earn  the  minimum  wage  because 
perhaps  of  age  or  the  :xt  that  they  are  not  as  fast  workers 
as  others,  are  being  denied  work  and  are  dependent  upon 
charity.  I  am  detply  opposed  to  this  and  I  have  so  stated 
at  cede  hearings. 

There  is  a  limit  to  the  price  that  the  cigar  manufacturer 
cap^  obtain  for  his  product  retailing  at  two  for  5  cents.  It 
ftLS  testified  before  you  by  Mr.  Brooks  of  the  York  Coimty 
Cigar  Manufacturers'  Association,  that  it  costs  almost  $15 
per  thousand  to  produce  a  two-for-5-cent  cigar  under  the 
terms  of  the  PJl.A..  and  that  to  this  cost  must  be  added 
selling  costs  of  salesmen,  freight,  advertising,  factory  over- 
head, and  incidental  expenses,  not  counting  interest  on  in- 
vestment and  money  borrowed  from  banks,  the  cost  of 
producing  that  cigar  and  getting  it  to  the  jobber  is  prac- 
tically $17.25  per  thousand  cigars.  The  prevailing  price  to 
the  jobber  for  these  cigars  is  $19.50  to  $20  per  thousand, 
less  a  trade  discount  which  varies  from  10  to  12  percent. 
Jobbers  should  not  work  under  12  percent.  This  leaves  the 
hand-made-cigar  manufacturers  about  25  cents  per  thou- 
sand cigars.  In  other  words,  he  invests  more  than  $17 
on  1.000  cigars  to  make  a  profit  of  25  cents.  I  do  not  think 
this  is  an  exaggerated  statement.  Now,  I  ask  you,  Mr. 
Speaker,  how  are  small  cigar  manufacturers  who  produce 
5,000  to  25.000  cigars  per  day  going  to  stay  in  business? 
Surely,  no  one  wants  these  small  manufactures  to  stop? 
The  very  foundation  structure  of  the  Nation  rests  upon  our 
small  business  man,  and  we  are  going  to  be  most  unfortu- 
nate, indeed,  when  hj  can  no  longer  operate  his  business. 
This  is  not  only  true  of  cigar  manufacturers  but  also  of  every 
small  business  in  this  country.  Not  satisfied  with  monopo- 
lizing the  5-  and  10-cent  cigar  business,  these  machines  are 
now  turning  to  the  manufacture  of  two-for-5-cent  cigars, 
for,  they  will  admit,  they  can  sell  these  without  any  selling 
expense,  charging  the  selling  expense  to  their  higher-priced 
cigars,  on  which  they  can  save  so  much  money  through  the 
use  of  the  machines.  These  few  large  corporations,  who 
make,  perhaps.  65  percent  of  the  cigars,  also  control  the 
Jobbers  of  the  Nation;  that  is,  the  large  jobbers,  who 
frankly  say  to  you,  when  you  try  to  sell  them  your  line  of 
goods,  that  they  are  tied  up  and  must  dispose  of  the  two- 
for-5-cent  cigars  made  by  the  manufacturer  of  the  highly 
advertised  line,  and  whose  franchise  they  must  have.  The 
plight,. therefore,  of  the  small  manufacturer  is  a  terrible  one. 
in  the  face  of  such  a  situation,  and,  Mr.  Speaker,  it  is  not  an 
overdrawn  one,  for  I  speak  with  first-hand  knowledge  both 
as  a  small  cigar  manufacturer  and  also  as  one  who  has 
called  on  jobbers  for  almost  a  quarter  of  a  century  sohciting 
their  business. 

Now  to  suggest  that  those  who  manufacture  the  two-for- 
5-cent  cigars  turn  to  the  field  of  higher-priced  cigars,  is  a 
most  difficult  one,  for  I  assure  you  that  very  few,  if  any, 
manufacturers  of  hand-made  cigars  retailing  at  and  below 
3  cents,  can  go  into  that  highly  competitive  field  and  suc- 
ceed. A  few  might,  but  if  the  people  in  my  district  cannot 
produce  these  cheap  cigars,  it  means  that  10  or  12  thousand 
cigarmakers  are  imemployed.  I  have  a  number  of  towns 
in  my  district  that  are  entirely  dependent  upon  the  cigar- 
making  business  and  their  plight  right  now  is  worse  than 
at  any  time  in  the  history  of  these  communities.  Some- 
thing simply  must  be  done  for  these  communities.  I  am 
not  here  advocating  the  sale  of  cheap  cigars.  Personally, 
I  am  as  much  opposed  to  them  as  anyone  can  be;  neither 
do  the  cigar  manufacturers  prefer  making  them,  but  It  is 
what  they  can  sell,  it  is  what  there  is  a  market  for,  it  is  the 
cigar  that  will  keep  human  hands  employed,  and  I  am  ap- 
pealing to  you.  Mr.  Speaker,  today,  for  these  people,  expect- 
ing a  grateful  Government  to  do  its  very  best  to  care  for 
its  people,  by  making  It  possible  for  its  people  to  operate 
their  business.  I  know  the  wages  that  can  be  paid  in  the 
manufacture  of  these  cigars  are  not  In  keeping  with  what  I 
should  like  to  see  paid,  but  I  know  with  equal  certainity  that 
it  gives  employment  to  all  members  oi  11^  family,  and  that 
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iny  people,  as  well  as  the  people  in  every  other  State  in 
his  Nation,  can  make  these  cigars  and  a  hvelihood;  and 
IS  conditions  improve  and  people  in  other  industries  obtain 
ligher  wages,  they  go  to  higher-priced  cigars,  and  then 
his  offers  an  opportunity  to  cigar  manufacturers  to  get 
lome  of  that  business.  We  have  a  real  menace  in  the 
Philippine  cigars  that  are  coming  into  this  coimtry. 

Mr.  Speaker,  a  table  was  prepared  for  me  by  Mr.  L.  Earl 
ijrrov§,  of  the  Federal  Cigar  Co.,  constituents  of  mine,  and 
ivhich  table  I  had  inserted  in  the  hearings  held  before  the 
Vays  and  Means  Committee  of  the  House,  and  which  table 
;  should  like  to  have  the  Membership  of  this  House  study, 
hat  shows  almost  a  53  percent  increase  in  the  importation 
)f  cigars  from  the  Philippines,  while  in  my  own  district, 
vhere  we  make  cigars  that  retail  at  the  same  price  as  these 
Philippine  cigars,  it  shows  a  decrease  of  about  13  percent, 
rhe  reasons  for  this  are  perfectly  obvious.    The  period  cov- 
ered is  that  since  the  NJI.A.  is  in  operation.    The  islands 
ire  not  subject  to  the  P Jl A.  or  N.R-A.,  but  my  people  are.    I 
lave  no  fault  to  find  with  NJl-A. — please  do  not  misunder- 
;tand  me — but  I  do  say  to  you  that  it  has  hurt  my  people 
nore  than  it  has  done  them  good,  so  far  as  production  of 
;igars  is  concealed.    However,  I  want  to  say  to  you  that  it 
las  also  helped  very  considerably  in  increasing  wages,  which 
vere  a  disgrace  to  our  community,  and  for  which  we  have 
ill  been  ashamed.    We  were  simply  driven  to  it  in  an  effort 
;o  keep  our  cigars  in  the  market;  we  have  had  to  pay  low 
vages  trying  to  compete  with  the  Philippines,  but,  thank 
Uod,  my  people — the  cigar  manufacturers  I  represent — do 
lot  want  ever  to  go  back  to  those  low  wages,  but  all  we  are 
iisking  for  is  an  opportunity  to  make  cigars  than  can  be  pro- 
duced profitably  and  still  retail  at  3  cents,  or  two  for  5  cents. 
If  we  can  produce  these  cigars,  we  are  not  afraid  of  the 
Philippines;  for  smokers  only  buy  those  cigars  because  of 
;he  price.    When  they  can  buy  cigars  made  by  hand  in  the 
Jnited  States  they  will  not  want  the  Philippine  cigars  in  any 
luantity. 
My  bill  does  not  give  the  Philippines  the  benefit  of  the  $1 
X  thousand  revenue,  and  they  do  not  need  it.    I  do  not 
low,  Mr.  Speaker,  if  you  know  it  or  not,  but  we  do  not  get 
penny  of  tax  from  cigars  shipped  into  the  United  States 
rom  the  Philippines;  the  tax  being  paid  in  the  Philippines 
put  into  their  own  treasury;  these  cigars  come  here  and 
e  sold  at  from  $12  to  $15  per  thousand,  which  is  much 
low  the  price  that  we  can  produce  them  for  in  this  country, 
ow  I  do  not  want  to  deny  to  the  Philippines  any  op- 
rtunity  to  do  business  in  the  United  States.    We  may 
ave  some  people  who  want  their  product,  but  they  do  not 
eed  the  benefits  of  this  lower  rate  of  tax,  because  they 
Iready    have    such    a    great    advantage    over    the    hand- 
made  cigars   in   this   country.    I   am    quite    certain    that 
the  Treasury  Department  will  not  object  to  this  lower  tax 
on  hand-made  cigars,  for  I  am  quite  confident  that  they 
agree  that  something  must  be  done  to  encourage  the  use  of 
his  surplus  tobacco  on  our  farmers'  hands;  and  that  they 
re  also  in  agreement  that  if  encouraged,  we  can  increase 
his  cigar  production,  which  would  bring  into  the  Treasury 
f  the  United  States  increased  revenue  to  make  up  the  loss 
y  reason  of  the  enactment  of  my  bill. 
Mr.  Speaker,  I  stand  here  before  you  today  in  defense  of 
El  dying  industry.    I  urge  upon  the  Ways  and  Means  Com- 
mittee immediate  serious  consideration  of  my  bill.    I  aim 
o  injure  no  one.    I  am  sure  machine  operators  cannot  ob- 
ect,  for  they  already  have  a  great  advantage  over  human 
nds.    Those  who  defend  the  Philippines  cannot  object, 
or  they  do  not  use  our  American  grown  tobaccos,  and  we 
TOW  the  finest  tobacco  for  cigars  produced  in  the  world, 
ur  cigar  manufacturers  should  spend  the  same  money  and 
ffort  to  cultivate  the  taste  of  American  smokers  in  Ameri- 
an-grown  tobaccos,  as  they  do  in  foreign-grown  tobaccos, 
e  produce  the  finest  types  of  wrappers  in  Connecticut, 
?'lorida,    Alabama,    and    Georgia;    finest    types    of    binder 
;obaccos   in   Connecticut,    Massachusetts,    New    York,    and 
Wisconsin,  with  other  good  tobaccos  for  binder  purposes  in 
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other  States,  however,  in  smaller  queuitities,  and  no  finer 
filler  tobaccos  are  grown  anywhere  than  those  produced  in 
Pennsylvania  and  Ohio. 

Read  the  average  advertisement  and  you  will  discover  that 
our  cigar  manufacturers  seem  bent  upon  telling  the  Amer- 
ican people  of  the  Imported  tobaccos,  when  they  should  be 
propagating  the  popularity  and  use  of  American-grown 
tobaccos — and  the  smokers  would  be  just  as  well  pleased. 
There  would  J3e  no  need  for  us  to  bring  tobaccos  from  other 
countries  to  make  oiu"  cigars  if  we  were  more  interested  in 
educating  our  American  smokers  of  the  taste  and  fine  qual- 
ity of  our  tobaccos.  We  are  now  importing  about  18,000,000 
pounds  of  tobaccos  from  the  Philippines  and  almost  an 
equal  amount  from  Puerto  Rico.  We  import  about  13.000,000 
pounds  of  tobacco  from  Cuba,  all  of  which  competes  with 
tobaccos  grown  by  the  American  farmers.  We  bring  almost 
2,000,000  pounds  of  wrapper  tobaccos  from  the  Nether  land 
possessions,  while  our  own  wrapper  tobaccos  in  Connecticut, 
Florida,  and  Georgia  remain  unsold,  and  when  sold,  bring  a 
price  very  often  much  below  the  price  of  production,  and 
-  had  it  not  been  for  the  aid  given  to  these  wrapper -growing 
communities  by  the  Reconstruction  Finance  Corporation 
these  growers  would  have  been  most  unfortunate,  indeed. 
My  bill  will  not  solve  all  of  these  ills,  Mr.  Speaker,  but  it 
will  give  the  little  aid  that  the  hand-made  cigar  industry 
needs  at  this  time,  and  I  trust  the  Membership  of  this  House 
will  give  sympathetic  consideration  and  assist  me  in  having 
my  bill  enacted  into  law. 

The  Private  Calendar 
JOSE  o.  emslew 
The  Clerk  called  the  next  biU.  H.R.  3504,  for  the  reUef  of 
Jose  O.  Enslew. 

Mr.  HOLLISTER.    Mr.  Speaker,  I  object. 
Mr.  SOMERS  of  New  York.    Mr.  Speaker,  will  the  gentle- 
man reserve  his  objection,  and  tell  me  the  reason  of  his 
objection,  that  I  may  answer  it  if  possible? 

Mr.  HOLLISTER.  Mr.  Speaker,  I  reserve  the  objection. 
This  bill  is  to  provide  compensation  for  an  accident  which 
happened  when  a  mail  truck  ran  over  a  pedestrian  on  one 
of  the  streets  of  New  York.  We  have  tried  to  follow  the 
rule  of  allowing  compensation  only  when  it  appears  that  if 
the  case  were  presented  in  court  there  would  be  recovery 
were  the  defendant  a  private  individual  or  corporation. 

In  this  case  there  is  no  evidence  whatsoever  of  any  negli- 
gence on  the  part  of  the  driver  of  the  truck  who  was  pro- 
ceeding, as  witnesses  state,  at  about  8  miles  an  hour. 

Mr.  SOMERS  of  New  York.  He  was  operating  the  truck 
at  15  miles  an  hour. 

Mr.  HOLLISTER.  The  report  says  8  at  one  place  and 
possibly  15  at  another,  but  I  do  not  believe  that  even  15 
miles  an  hour  would  be  a  negligent  rate  of  speed. 

Mr.  SOMERS  of  New  York.  The  circumstances  sur- 
rounding this  case  make  it  meritorious.  Another  case  al- 
most identical  in  nature  was  compensated  this  morning 
to  the  extent  of  $2,000  for  the  loss  of  a  leg.  Surely,  it  is  not 
asking  too  much  to  ask  $5,000  as  compensation  for  the  loss 
of  a  daughter.  The  deceased  was  not  a  child  ruiming  the 
streets,  but  was  a  grown  woman,  very  well  educated,  hold- 
ing a  very  respwnsible  position.  Pine  Street  is  an  extremely 
narrow  street.  If  the  driver  of  any  mail  truck  has  ever 
driven  his  vehicle  through  the  streets  of  New  York  at  15 
miles  an  hour  he  has  been  indulging  in  a  practice  I  have 
never  witnessed  in  that  city.  I  doubt  whether  any  witness 
would  be  capable  of  judging  a  speed  of  15  miles  an  hour. 
The  report  of  the  postmaster  appears  to  conflict  with  the 
report  of  the  Assistant  Postmaster  General  and  the  cir- 
cumstances seem  to  make  this  a  border-line  case.  I  beseech 
the  gentleman  only  to  consider  the  facts  very  carefully  before 
'  he  insists  on  his  objection. 

Mr.  HOLLISTER.  Could  the  gentleman  show  me  It  was 
a  border-line  case,  I  believe  I  could  go  along  with  the 
gentleman.  I  may  say  to  the  gentleman  that  while  un- 
doubtedly it  is  a  sad  case  I  cannot  feel  that  the  facts 
of  this  case  have  any  particular  connection  with  the  facts 
of  the  other  case  to  which  the  gentleman  referred. 


Mr.  SOMERS  of  New  York.  Both  cases  grew  out  of  almost 
similar  accidents. 

Mr.  HOLLISTER.  These  personal-injury  cases  are  most 
difficult  to  handle.  This  is  not  a  border-line  case,  for  I  am 
frank  to  say  I  cannot  see  where  there  has  been  established 
any  negligence  on  the  part  of  the  Government.  Any  allow- 
ance would  be  merely  a  volimtary  grant  on  the  part  of  the 
Government.  In  view  of  all  the  circimistances  in  the  case,  I 
am  afraid  I  shall  be  constrained  to  object. 

Mr.  SOMERS  of  New  York.  I  realize,  of  course,  that  the 
gentleman  is  following  a  matter  of  policy  in  this,  and  if  it 
is  his  opinion  that  this  is  not  a  border-line  case  I  fear  it  la 
utterly  impossible  for  me  to  convince  him  that  it  is. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HOLLISTER.    Mr.  Speaker.  I  object. 

HENKT  A.   SICHXOND 

The  Clerk  called  the  next  bill,  HJl.  3851,  for  the  relief  of 
Henry  A.  Richmond. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  Th^t  the  Secretary  of  the  Treabury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Henry  A.  Richmond 
the  sum  <rf  $500  in  compensation  for  bond  forfeited  for  John  A. 
Goldlng,  now  within  the  jurisdiction  of  the  Federal  authorities. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  Insert  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  oi  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction  thereof  shail  be  tlned  In 
any  siun  not  exceeding  11.000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  ZIONCHECK.  Mr.  Speaker,  have  we  not  skipped  a 
bill? 

The  SPEAKER  pro  tempore.  No.  Calendar  396  was  not 
called.  It  was  laid  on  the  table  because  a  similar  bill  was 
passed. 

Mr.  ZIONCHECK.  Mr.  Speaker,  may  I  have  the  Rbcobd 
show  that  in  the  event  I  had  been  cognizant  that  HJ%.  3851, 
a  bill  for  the  relief  of  Henry  A.  Richmond,  had  been  called  at 
this  time  I  would  have  objected.  I  presume  the  objection 
comes  too  late  now. 

The  SPEAKER  pro  tempore.  The  objection  comes  too 
late. 

Mr.  TRUAX.  Do  I  understand  that  Private  Calendar  No. 
396  virill  not  be  called  todi^? 

The  SPEAKIER  pro  tempore.  It  will  not  be  caUed.  It 
was  laid  upon  the  table  because  a  similar  Senate  bill  was 
passed  and  Calendar  396  was  laid  on  the  table. 

MARGARET   DXEDERICH 

The  Clerk  called  the  next  bill,  HJl.  3911,  for  the  relief 
of  Margaret  Diederich. 
Mr.  HOPE.    Mr.  Speaker,  I  object. 

ROLAMS  ZOLESKY 

The  Clerk  caUed  the  next  bill,  HJl.  3912,  for  the  relief 
of  Roland  Zolesky. 

Mr.  HOLLISTER.    Mr.  Speaker.  I  object. 

Mr.  CANNON  of  Wisconsin.  Will  the  gentleman  reserve 
his  objection? 

Mr.  HOLLISTER.    I  reserve  the  objection. 

Mr.  CANNON  of  Wisconsin.  Will  the  gentleman  state  the 
reasons  for  his  objecticm? 

Mr.  HOLLISTER.  For  the  same  reason  that  has  been 
stated  a  number  of  times  this  morning.  I  do  not  see  any 
evidence  of  negligence  on  behalf  of  the  Government. 
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Mr.  CANNON  of  Wisconsin.  The  gentleman  Is  aware  of 
the  fact  that  the  Supreme  Court  of  the  State  of  Wisconsin 
has  held  in  a  decision  that  the  Government  inspectors  were 
to  blame  for  this  boy's  injury? 

Mr.  HOLLLSTER.  The  supreme  court  could  not  hold 
that,  because  that  was  not  the  issue  before  the  Supreme 
Court  of  Wisconsin.  The  issue  before  the  Supreme  Court  of 
Wisconsin  was  whether  or  not  the  private  corporation  was 
responsible.  It  is  true  that  the  judge  in  his  decision  states 
that  in  his  opinion  the  Government  inspectors  were  respon- 
sible for  not  having  taken  away  the  dangerous  article,  but 
that  is  not  a  decision  of  the  case. 

Mr.  CANNON  of  Wisconsin.  <It  was  through  the  negli- 
gence of  the  Government  inspectors  that  the  injury  to  this 
boy  resulted. 

Mr.  HOLLISTER.  The  obligation  on  the  part  of  the 
Government  inspectors  had  nothing  to  do  with  third  parties 
and  with  respect  to  the  public.  As  far  as  I  can  understand 
from  the  case,  the  duty  of  the  Government  inspector  was 
lo  pick  up  the  grenades  that  had  not  exploded,  not  for  the 
purpose  of  protecting  anyone,  but  to  find  out  from  the 
point  of  view  of  the  Government  why  the  explosion  had  not 
taken  place,  because  they  were  making  tests  to  find  out 
whether  the  grenades  were  good  or  bad.  Each  grenade  had 
to  be  accoimted  for  either  by  exploding  or  a  verification  of 
the  reason  for  failure  to  explode.  Whether  or  not  that 
casts  any  obligation  on  the  Government  is  a  highly  doubtful 
matter. 

The  second  point  is  that  the  private  company  itself  was 
using  this  same  proving  ground  for  the  testing  of  its  gre- 
nades and  there  seems  no  way  of  establishing  whether 
these  were  some  of  the  grenades  that  had  been  fired  under 
separate  tests  from  those  that  the  Government  conducted 
or  grenades  fired  under  Government  control.  It  should  also 
be  pointed  out  that  this  was  a  grenade  carried  off  by  one 
boy  and  traded  to  another  boy.  who  was  injured.  It  seems, 
therefore,  that  the  injury  is  rather  remote  from  any  neg- 
ligence on  the  part  of  the  Government  and  it  is  hard  to  see 
why  there  should  be  a  recovery  in  a  case  of  this  kind. 

Mr.  CANNON  of  Wisconsin.  The  gentleman  understands 
that  the  parents  of  this  boy  commenced  an  action  against 
the  Briggs  Loading  Co.  The  action  was  appealed  to  the 
Supreme  Court  of  the  State  of  Wisconsin.  The  Supreme 
Court  of  Wisconsin,  notwithstanding  the  fact  that  a  jury  in 
the  lower  court  awarded  damages  to  the  parents  of  this  boy. 
held  in  their  decision  that  it  was  not  the  duty  of  the  Briggs 
Loading  Co..  the  defendant  in  the  action,  to  pick  up  the 
unexploded  duds,  but  that  it  was  the  duty  of  the  inspectors 
of  the  United  States  Government  to  see  to  it  that  these 
unexploded  duds  were  picked  up  out  of  the  public  park  in 
Milwaukee  County. 

Mr.  HOLLISTER.  The  Gove'-nment  was  not  a  party  to 
this  case.  The  Government  had  no  witnesses  there.  The 
only  matter  at  issue  was  whether  or  not  the  jury  was  correct 
in  awarding  a  verdict  in  the  lower  court.  The  Government 
was  not  concerned  in  that  case. 

Mr.  CANNON  of  Wisconsin.  When  the  gentleman  says 
that  the  Government  was  not  a  party  to  this  action  and  had 
no  witnesses  there,  may  I  disagree  with  the  gentleman,  be- 
cause I  tried  the  "ase  and  I  know  every  Government  witness 
that  was  available  and  within  the  jurisdiction  of  the  court 
was  present  and  testified  in  the  case.  The  supreme  court 
in  its  decision  held  this: 

It  was  undisputed  that  It  waa  the  du^  of  the  Government  In- 
spectors and  a  part  of  the  work  of  inspection  and  testing  to  collect 
the  unexploded  grenades,  or  "  duds ",  as  they  were  called.  The 
defendant  company  had  nothing  to  do  with  the  selection  of  the 
grenades  for  testing  purposes,  with  the  Insertion  of  the  detonators, 
or  with  the  firing  of  the  grenades  into  the  bombproof  on  the  east 
side  of  the  nvtr.  except  that  occasionally  officers  of  the  company 
were  present,  witnessed  these  tests,  and  occasionally  fired  the 
nfle  aw  a  matter  of  curiosity  or  experience.  There  Is  no  proof  In 
the  record  to  sustain  the  finding  of  the  Jury,  in  answer  to  the 
third  question,  that  the  defendant  company  had  actual  knowledge 
of  the  unexploded  grenades  which  were  left  in  the  bombproof  on 
the  east  side  of  the  river  through  th«  negligence  of  the  govern - 

tntMl  inspectora. 
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Further  on  in  the  decision  it  is  stated: 


To  that  extent  and  for  that  purpose  such  grenades,  so  selected, 
ceased  to  be  the  property  of  the  defendant.  Certainly  from  that 
I  loment  they  ceased  to  be  under  the  control  of  the  defendant,  and, 
r  thereafter  they  were  negligently  left  In  an  exposed  position.  It 
\  ras  not  through  the  negligence  of  the  defendant  but  through  the 
I  egligence  of  the  Inspectors. 

I  cannot  conceive  of  any  language  that  could  be  stronger 
.  putting  the  blame  upon  the  Government  officials  than  this 

nguage  put  up)on  the  Government  inspectors  by  the  Su- 

reme  Court  of  Wisconsin.    Certainly  somebody  was  to  blame 

|or  this  boy's  injuries.    A  jury  had  stated  that  the  Briggs 

-jading  Co.  was  to  blame,  and  on  appeal  to  the  supreme 

lourt  that  court  handed  down  a  decision  stating  that  if  the 

yegligence  should  be  put  upon  the  shoulders  of  anybody 

it  should  be  put  upon  the  shoulders  of  the  Government 

rvcT\pQ  tors 

Mr.  HOLLISTER.  Which,  of  course,  the  court  had  no 
light  to  say. 

Mr.  CANNON  of  Wisconsin.  I  do  not  care  whether  the 
( :ourt  had  any  right  to  say  it  or  not. 

Mr.  HOLLISTER.    But  I  do. 

Mr.  CANNON  of  Wisconsin.  I  may  say  to  the  gentleman 
hat  if  there  is  no  merit  to  this  case  there  is  no  merit  to 
iny  bill  that  has  been  presented  in  this  House,  and  I  am 
{oing  to  object  to  every  bill  from  now  on. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object.  - 

NICK   VASILZSVIC 

The  Clerk  called  the  next  bill,  H.R.  3913,  for  the  relief  of 
Jie  legal  guardian  of  Nick  Vasilzevic. 
Mr.  HOPE.    Mr.  Speaker,  I  object. 

GEORGE  C.  MANSFIELD  CO.  AND  GEORGE  D.  MANSFIELD 

The  Clerk  called  the  next  bill.  HM.  3914,  for  the  relief 
)f  the  George  C.  Mansfield  Co.  and  George  D.  Mansfield. 
Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

WALTER    THOMAS    FOREMAN 

The  Clerk  called  the  next  bill,  HJi.  4035,  for  the  relief  of 
?\^alter  Thomas  Foreman. 

Mr.  CANNON  of  Wisconsin.    Mr.  Speaker,  I  object. 

Mr.  TRUAX.  Mr.  Speaker,  I  wish  the  gentleman  would 
withhold  his  objection  a  moment.  This  bill  is  sponsored 
)y  the  gentleman  from  North  Carolina  [Mr.  Doughton]  and 
i  similar  Senate  bill  has  already  been  passed  by  that  body 
ind  the  gentleman  from  North  Carolina  wants  to  substi- 
;ute  the  Senate  bill  for  this  measure.  In  my  judgment 
md  in  the  judgment  of  my  coworkers  on  the  calendar,  the 
Jill  is  meritorious  and  I  hope  the  gentleman  will  withdraw 
lis  objection. 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  I  shall  take 
:he  gentleman's  judgment  in  the  matter  and  withdraw  my 
objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill 
(S.  1075),  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffer ing  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes  ",  approved  September  7,  1916,  as  amended, 
are  hereby  waived  in  favor  of  Walter  Thomas  Foreman,  former 
employee  of  the  United  States  Shipping  Board,  who  now  resides 
at  Albemarle,  N.C.:  Proptded,  That  compensation,  if  any,  shall 
commence  from  and  after  the  date  of  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

MAYOR   AND   ALDERMEN  OF   JERSEY   CITY,  N.J. 

The  Clerk  called  the  next  bill,  HJl.  4067,  for  the  relief 
of  the  mayor  and  aldermen  of  Jersey  City,  Hudson  County, 
NkJ.,  a  municipal  corporation. 

The  SPEAKER  pro  tempore  (Mr.  Woodrum).  Is  there 
objection  to  the  present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  would  appropriate 
the  simi  of  $62,340.65  from  the  Treasury  and  pay  it  to 
certain  officials  of  Jersey  City.    It  is  a  measure  I  have  ob- 
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Jected  to  for  <iuite  a  xnixnber  of  yean.  I  hare  talked  with 
officials  in  ttw  Department  who  had  something  to  do  with 
this  matter,  in  my  investigation,  and  the  Department  has 
recommended  against  it,  and  there  is  an  adverse  report  filed 
by  the  Solicitor  and  Assistant  Director  General. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  On  account  of  our  friendship  lor  our 
distinguished  colleague  from  New  Jersey  I  wish  it  were  so 
I  did  not  have  to  object,  but  impelled  by  my  duty  I  am 
forced  to  do  so. 

I  yield  If  the  gentlewoman  from  New  Jersey  wants  to  be 
heard  on  the  bill. 

Mrs.  NORTON.  I  am  very  anxious  to  know  who  the 
people  are  who  have  objected.  I  myself  have  not  been  able 
to  find  any. 

Mr.  BLANTON.    My  friend  is  so  influential  I  am  afraid 

she  would  cause  them  some  trouble  if  I  were  to  tell  her. 

But  here  is  what  General  Solicitor  Sidney  F.  Andrews  sajrs: 

I  so  stated  to  the  representatives  of  Jersey  City,  and  told  them 
that  having  such  an  opinion.  I  was  not  willing  to  approve  the 
payment  of  this  bUl.  There  was  nothing  to  have  prevented  the 
attorneys  for  Jersey  City  to  having  the  matter  preeexKted  to  a 
oo^u-t  In  order  to  ascertain  whether  or  not  my 

Mrs.  NORTON.  Does  not  the  gentleman  think  that  is  the 
only  fair  way  of  determining  the  truth  of  the  matter?  I 
would  be  glad  to  argue  this  claim  with  these  officials  if  I 
knew  where  to  find  them.  I  would  like  to  know  the  name 
of  the  department  and  the  solicitor  he  refers  to. 

Mr.  BLANTON.  I  regiiet  I  must  object.  Whenever  we 
allow  a  bill  carrying  this  amount  of  money,  $62,340.65,  to 
be  csdled  up  in  this  way,  the  Speaker  says,  "  Without  objec- 
tion, the  bill  will  be  considered  to  have  been  engrossed,  read 
a  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table  ",  and  this  passes  it  in  about  one  tenth  of  a 
minute,  although  the  bill  carries  $62,340.65.  Whenever 
you  allow  such  a  measure  to  pass  by  unanimous  consent,  it 
places  the  burden  and  responsibility  upon  the  shoulders  of 
every  Member  of  the  House,  and  I  would  not  be  able  to 
sleep  at  nights,  I  would  not  be  able  to  go  back  home  and 
look  my  constituents  in  the  face,  if  I  allowed  that  to  be 
done. 

Mrs.  NORTON.  May  I  say  to  the  gentleman  that,  be- 
cause I  know  how  very  seriously  he  takes  all  of  these  bills,  I 
have  been  hoping  and  praying  all  day  that  some  good  friend 
of  his  would  keep  him  out  of  the  Chamber  so  tliat  I  would 
be  allowed  to  present  this  bill  on  its  merits.  That  is  all  I 
ask — fair  consideration. 

Mr.  BLANTON.  I  am  here  when  bad  bills  came  up.  I 
am  sorry  to  have  to  object  to  the  gentlewoman's  bill. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  may  be  passed  over  without  prejudice 
until  the  new  rule  is  put  into  application. 

Mr.  BLANTON.  I  regret  that  I  cannot  agree  to  that.  I 
want  to  keep  this  $62,340.65  in  the  Treasury. 

I  object.  Mr.  Speaker. 

Wn.LIAK  H.  AMZB 

The  Clerk  called  the  bill  (H.R.4078)  for  the  relief  of  Wil- 
liam H.  Ames. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  the 
main  question  here  is  in  reference  to  the  amount.  Does  the 
gentleman  tram  Ohio  have  any  information  in  regard  to 
the  bill? 

Mr.  HOLLISTER.  The  question  in  my  mind  is  the  statute 
of  limitations. 

Mr.  ZIONCHECK.  Does  the  gentleman  feel  that  this  is  a 
Just  claim? 

Mr.  HOLLISTER.  I  have  not  gone  into  the  matter  beyond 
the  point  of  the  statute  of  limitations.  We  have  bill  after 
bill  coming  here  waiving  the  statute  of  limitations. 

Mr.  ZIONCHECK.  The  gentleman  is  going  to  object  to  it 
CHI  the  ground  of  the  ^atute  of  limitations? 

Mr.  HOLLISTER.    Yes.    I  object 

JOHN   J.   CORCORAN 

The  Clerk  called  the  bill  (HM.  4082)  for  the  relief  of  John 
J.  Corcoran. 


There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  ft  enacted,  etc.,  That  the  Secretary  of  the  Treasxiry  be,  and  lie 
Is  bereby,  authoriaed  and  directed  to  pay.  out  of  any  m<mey  in  the 
Treasury  not  otherwlce  appiopriatad.  to  John  J.  Corrtjoran.  at  Jtoz- 
bury.  Mass..  In  full  setUement  against  the  Government,  the  sam 
of  #600  f(»-  damages  to  his  automobile,  medical  ezpenaes,  rulaad 
olol&liig,  and  permanent  injuries  atstalned  by  '^e  wife  of  said 
John  J.  Oorooran  when  hte  autoBObllc  was  struck  by  ambulanoa 
no.  087  of  t^ie  United  States  Veterans'  Bureau  oa  Septen^icr  18. 
1922.  in  Boston.  Mass. 

With  the  following  committee  amwirtnient: 

Add  at  Vbe  end  of  the  blU  tb«  foUowlng:  "Provided,  That  no 
part  of  the  amount  appropriated  tax  ttiis  act  la  ezoess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  reoeived  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  «f  services  rendered 
in  connection  with  said  ciahn.  It  Shall  be  unlawful  for  any 
affect  or  agents,  attorney  or  attoraeys.  to  exact,  ooUect,  withhold, 
or  receive  any  sum  of  tbe  amount  appropriated  tn  this  act  In 
excess  of  10  percent  thereof  en  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  TlolatlBg  the  provisions  of  this  act 
shall  be  deemed  gunty  of  a  mladeDieaaor  and  upon  conviction 
thereof  shall  foe  flned  In  any  sum  net  exceeding  tljOOO." 

The  committee  amendment  was  agreed  to. 

The  Wll  as  amended  was  ordered  to  be  engrossed  and 
rea<*  a  third  tame,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reoon^der  was  laid  on  the  table. 

EDWARD   J.  DXVDfrfc 

The  Clerk  called  the  bill  (HJl.  4269)  for  the  relief  of 
Edward  J.  Devlne. 

There  being  no  objection,  the  caerk  read  the  bill,  as 
follows: 

Be  it  enmcted.  etc..  That  the  Administrator  of  Veterans'  Attain 
is  authorized  and  directed  to  pay.  out  of  the  appropriation  "  Med- 
ical and  hospital  services ".  to  Edward  J.  Devine  the  sum  of 
$65.50.  The  payment  of  such  stim  shall  be  In  f\ill  settlement  of 
all  claims  against  the  Dntted  States  for  undertaking  services  per- 
formed by  Edward  J.  Devine  in  connection  with  the  burial  of 
Patrick  J.  Murtagh. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CHARLES   A.   BKOWN 

Ihe  Cleric  caUed  the  biU  CHJ£.  4274)  for  the  relief  of 
Charles  A.  Brown. 

There  being  no  obiectioa,  tbe  Clerk  read  the  bill,  as 

follows: 

Be  it  eifoUd,  etc..  That  the  Secretary  of  ttke  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Charles  A.  Brown 
the  sum  of  $5,000.  as  oon^^nsatlon  for  Injuries  sustained  on 
June  22,  1026,  at  New  Ycrk  Cl^,  when  an  autoaobile  in  which 
he  was  ridiog  was  atntck.  by  a  truck  operated  by  tbe  post-oflVos 
service. 

With  the  following  ccxnmi^tee  Maeiidment: 

Page  1.  hae  fi.  strUcs  ov<t  tbe  sum  of  "  aSjOOO "  and  Insert 
"43fi00." 

At  the  end  of  the  bill  insert  "  Procided,  That  no  part  of  tha 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
BhSU  be  paid  or  dellverrad  to  or  reeetved  by  any  agent  or  ageoU, 
attorney  or  attorneys,  on  acoount  «f  services  rendered  In  eon- 
necWon  with  said  claim.  It  shall  be  unlawfiU  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sinn  of  the  amount  afipcoprlated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  coanectlosi 
with  said  claim,  any  contract  to  the  caatrary  notwltlustaBcttng. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  eonviction  thereof  shaU  be 
fined  In  any  ausa  not  exceeding  tljOOO." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  thne.  was  read  the  tfaizd  time,  and  paned,  and  a 
motion  to  reconsider  was  laid  on  tbe  table. 

R.    W.    MCKERSON 

The  Cleil:  called  the  bffl  (H.R.  4390)  to  extend  the  bene- 
fits of  the  United  States  Employees'  Compensation  Act  to 
R.  W.  Dickerson. 

The  SPEAKER  jpro  tempore  (Mr.  Bloom).  Is  there  ob- 
jection? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  the 
Navy  Department  makes  an  adverse  report  on  this  bill. 


A  ^A^     K^M'^l.M^    VCtJ^^Vft     W««W     «^«^-* 


J.  Corcoran. 


I  Navy  Department  makes  an  adverse  report  on  this  bill. 
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Mr.  COCHRAN  of  MlssoarL  YoQ  caxmot  find  a  case 
where  the  Navy  Department  has  made  a  favorable  report 
on  a  bill  of  this  character.  This  man  suffered  the  loss  of  his 
right  hand  in  January  before  the  passage  of  the  United 
States  Employees'  Compensation  Act.  When  I  Introduced 
this  bill  there  was  no  policy  in  this  House  of  objecting  to 
bills  of  this  character.  But  some  gentlemen  have  taken 
it  on  themselves  to  object  to  a  few  of  these  bills.  There 
are  several  bills  of  this  character  that  have  been  passed  by 
the  Senate,  and  some  have  passed  this  body,  where  they 
have  extended  the  benefits  of  the  Employees'  Compensation 
Act  to  former  employee3  of  the  Government  who  were  in- 
jured prior  to  the  passage  of  the  act.  Of  course,  you  know 
the  act  was  not  retroactive  so  there  is  no  other  course  left 
but  to  appeal  to  Congress  for  relief. 

Mr.  ZIONCHECEL  This  man  was  injured  6  months  be- 
fore thf  enactment  of  the  Employees'  Compensation  Act. 

Mr.  COCHRAN  of  BiDssouri.  We  have  passed  bills  giving 
compensation  to  persons  injured  several  years  before  the 
passage  of  the  act.  That  was  before  the  gentleman's  time. 
I  know  of  the  pc^cy  you  have  adopted  but  I  feel  if  the 
case  warrsmts  relief  we  should  extend  it.  That  is  the  reason 
I  introduced  this  bill.  Tlie  bill  passed  the  House  at  one 
time  but  was  not  reached  in  the  Senate.  Just  a  few  minutes 
ago  you  awarded  a  man  two  thousand  for  the  loss  of  a  leg. 
Surely  the  gentleman  would  not  say  that  this  Government 
employee  Is  not  entitled  to  some  relief?  He  has  never  been 
recognized  in  any  way  by  the  Government. 

Blr.4ZIONCHECK.    I  admit  some  relief  should  be  granted. 

Mr.  COCHRAN  of  MissourL  Will  the  gentleman  permit 
me  to  strike  out  all  after  the  enacting  clause  and  substitute 
language  that  will  pay  this  man  $3,000  for  the  loss  of  his 
right  hand? 

Mr.  ZIONCHECK.    I  will  do  that 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Ck>mpen- 
■atlon  Commission  be,  and  It  Is  hereby,  authorized  and  directed 
to  extend  to  R  W.  Dlckerson.  a  tormex  employee  at  the  United 
States  Navy  Academy  dairy  farm,  who  was  injured  on  the  5th 
day  of  January  1916,  while  in  the  performance  of  his  duties  at 
the  Naval  Academy  dairy  farm,  the  provisions  of  an  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes  ",  coniipens&tion  hereunder  to  c<xnmence 
from  date  of  enactment  of  this  act. 


Mr.  COCHRAN  of  Missouri. 
The  Clerk  read  as  follows: 


I  offer  an  amendment. 


Amendment  offered  by  Mr.  Cochxan  of  Missouri:  Strike  otrt  all 
after  the  enacting  clause  and  Insert  "  That  the  Secretary  of  the 
Treasury  be.  and  he  Is  hereby,  authorized  and  directed  to  pay  out 
of  any  mocey  in  the  Treasury  not  otherwise  appropriated  the  sum 
of  $3,000  u>  R.  W.  Dlckerson  as  settlement  in  full  for  the  loss  of 
his  right  hand  in  a  machine  at  the  Navsd  Academy  dairy  farm 
Januar.  5.  1916." 

The  stmendment  was  agreed  to. 

Tlie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  Clerk  be  instructed  to  change  the 
title  to  conform  with  the  bill. 

The  SPEAKESl  pro  tempore.  Without  objection,  the  title 
will  be  changed. 

There  was  no  objection. 

tUSSKU.  *  TDcxn 

Mr.  KLEBERG.  Mr.  Speaker,  on  yesterday  I  asked  unani- 
mous consent  that  Calendar  No.  373,  HJl.  2340,  be  called 
as  no.  4  on  the  next  Private  Calendar  calL  This  request  was 
made  before  the  Private  Calendar  was  set  for  today.  I  now 
ask  unanimous  consent  to  return  to  Calendar  No.  373  and 
consider  the  same.  The  gentleman  from  Kan.sas  [Mr.  Hope] 
objected  to  the  bill  and  he  has  since  agreed  to  withdraw  his 
objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas  [Mr.  KlkbkrgI? 

BAr.  TRUAZ.  Mr.  Speaker,  reserving  the  right  to  object, 
ftZMi  I  am  not  going  to  object,  I  stated  a  while  ago  that  I 
would  object  to  any  further  requests  to  go  back  and  call  up 


IbfUs  that  have  been  passed  over,  but  since  the  gentleman 
Idid  obtain  consent  on  yesterday,  I  have  no  objection. 
'    There  was  no  objection. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  U  enacted,  etc..  That  Russell  &  Tucker,  a  copartnership 
composed  of  Lee  L.  Russell  and  S.  C.  Tucker;  Floyd  &  Co..  a 
copartnership  composed  of  C.  W.  Floyd  and  S.  C.  Tucker;  Borroimi, 
Tucker  &  O'Connor,  a  copartnership  composed  of  J.  L.  Borroum, 
8,  C.  Tucker,  and  Martin  O'Connor;  Rutledge,  Browne  &  Nichols, 
a  copartnership  composed  of  W.  J.  Rutledge,  N.  H.  Browne,  and 
J.  W.  Nichols;  Russell  &  Wilson,  a  copartnership  ccnnposed  of 
R.  R.  Russell  and  W.  E.  Wilson;  Rocky  Reagan.  Alfred  A.  Dnmi- 
mond.  J.  M.  Doble,  and  Dick  Colson,  their  heirs,  legal  representa- 
tives, executors,  administrators,  and  assigns,  any  statutes  of  limi- 
tations being  waived,  are  hereby  authorized  to  enter  suit  In  the 
United  States  District  Court  for  the  Northern  District  of  Texas 
for  the  amount  alleged  to  be  due  to  said  claimants  from  the 
United  States  by  reason  of  the  alleged  neglect  and  alleged  wrong- 
doing of  the  officials  and  Inspectors  of  the  United  States  Bureau 
of  Animal  Industry  In  the  dipping  of  tick-infested  cattle  In  Texas 
and  Oklahoma,  some  of  said  cattle  being  dipped  in  an  arsenical 
solution  so  strong  as  to  kill  said  cattle  and  some  of  them  being 
dipped  in  an  arsenical  solution  so  weak  as  not  to  kill  the  ticks 
and  some  of  them  being  dipp>ed  In  a  solution,  to  wit:  Crude  oil, 
a  solution  not  being  one  that  would  kill  the  fevered  ticks,  and  In 
erroneously  certifying  by  the  inspectors  of  the  Bureau  of  Animal 
Industry  as  being  free  of  ticks. 

Sec.  2.  Jurisdiction  is  hereby  conferred  ujwn  said  United  States 
District  Court  for  the  Northern  District  of  Texas  to  hear  and 
determine  aOl  such  claims.  The  action  In  said  court  may  be  pre- 
sented by  a  single  petition  making  the  United  States  party  de- 
fendant, and  shall  set  forth  aU  the  facts  on  which  the  claimants 
base  their  claims,  and  the  petition  may  be  verified  by  the  agent 
or  attorney  of  said  claimants,  official  letters,  reports,  and  public 
records,  or  certified  copies  therecrf  may  be  used  as  evidence,  and 
said  court  shall  have  Jiu-lsdictlon  to  hear  and  determine  said  suit 
and  to  enter  a  Judgment  or  decree  for  the  amount  of  such  dam- 
ages and  costs,  if  any,  as  shall  be  foxind  due  from  the  United 
States  to  the  said  claimants  by  reason  of  the  alleged  negligence 
and  erroneous  certification,  upon  the  same  principles  and  under 
the  same  measure  of  liability  as  Ln  like  cases  between  private 
parties,  and  the  Government  hereby  waives  its  Immunity  from 
suit.  And  said  claimants  and  the  United  States  of  America  shall 
have  all  rights  of  appeal  or  writ  of  error  or  other  remedy  as  In 
similar  cases  between  private  persona  or  corporations:  Provided, 
That  such  notice  of  the  suit  shall  be  given  to  the  Attorney  Gen- 
eral of  the  United  States  as  may  be  provided  by  order  of  said 
court,  and  upon  such  notice  It  shall  be  the  duty  of  the  Attorney 
General  to  cause  the  United  States  attorney  in  such  district  to 
appear  and  defend  for  the  United  States:  And  provided  further. 
That  such  suit  shall  be  begun  within  12  months  of  the  date  of 
the  approval  of  this  act. 

With  the  following  committee  amendment: 

On  page  2,  after  line  10.  strike  out  lines  11  to  17,  Inclusive,  and 
Insert  In  lieu  thereof  **  which  said  cattle  were  shipped  from  Texas 
to  Osage  County.  Okla..  In  the  years  1918  and  1922." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

On  page  2.  line  22.  after  the  word  "  claims ".  Insert  "  without 
Intervention  of  a  Jury." 

The  amendment  was  agreed  to. 

The  Clerk  read  the  following  further  committee  amend- 
ment: 

Page  3.  line  21.  strike  out  the  word  "  twelve  "  and  Insert  the 
word  "  six." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 


xrwirKD  STA-ns  bank  of  st.  louis,  mo. 

The  Clerk  called  the  next  bill,  H Jl.  4393,  for  th^  relief  of 
the  United  States  Bank  of  St.  Louis,  Mo. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  withhold 
his  objection  and  state  why  he  objects? 

Mr.  TRUAX.  I  have  objected  to  all  bills  that  seek  to 
rcfimd  income  taxes  paid  10  or  15  years  ago.  This  bill  pro- 
vides for  the  payment  of  $10,000.  or  a  little  over,  to  the 
United  States  Bank  of  St.  Louis.  I  have  objected  to  similar 
bills  on  the  same  ground,  and  shall  continue  to  object  to 
aQ  such  bills. 


L 
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Mr.  COCHRAN  of  Bffissouri.  In  the  first  place,  the  gentle- 
man shows  he  has  not  read  the  bill  carefully  when  he  says 
it  provides  for  a  refund  of  $10,000. 

Mr.  TRUAX.    It  is  $7,700  plus  interest, 

Mr.  COCHRAN  of  Missouri.  Now,  this  is  the  situation, 
as  the  gentleman  will  see  by  the  report. 

Mr.  TRUAX.     I  have  read  the  report. 

Mr.  COCHRAN  of  Missouri.  The  Treasury  Department 
admit  that  this  is  an  overpayment. 

Mr.  TRUAX.  Does  the  Treasury  Department  recommend 
the  enactment  of  the  bill? 

Mr.  COCHRAN  of  Missouri.  I  say  the  Treasury  Depart- 
ment admits  that  this  is  an  overpayment.  That  shows  the 
Government  has  money  it  is  not  entitled  to. 

Mr.  TRUAX.    I  will  take  the  gentleman's  word  for  that. 

Mr.  COCHRAN  of  Missouri.  Now,  this  is  the  situation 
with  reference  to  this  bill,  and  why  we  come  to  the  Congress. 
There  is  no  other  place  to  go. 

Mr.  TRUAX.  There  ought  not  be  any  place  to  go  to  get 
back  money  that  was  paid  in  income  taxes  for  1920. 

Mr.  COCHRAN  of  Missouri.  I  should  like  to  see  somebody 
take  money  from  the  gentleman  from  Oliio  wrongfully  and 
see  him  keep  still  about  it.  The  gentleman  would  never  stop 
yelling. 

Mr.  TRUAX.  The  gentleman  from  Missouri  is  doing  all 
the  yelling.  I  wonder  why?  They  never  took  any  overpay- 
ment from  me  because  I  could  not  make  enough  as  a  farmer 
to  overpay  them. 

Mr.  COCHRAN  of  Missouri.  That  is  the  gentleman's  hard 
luck.  This  bank  paid  its  income  tax.  Two  years  afterward 
the  Government  sent  an  auditor  to  check  up  and  see  whether 
the  return  had  been  properly  made.  The  auditor  found  that 
they  took  a  deduction  in  1  year  that  should  have  been  taken 
in  another  year.  They  assessed  an  additional  amount.  The 
bank  said  "All  right;  Just  deduct  the  $7,000  plus,  and  we 
will  pay  the  balance."  The  Government  said,  "No;  we  do 
not  do  business  that  way.  You  must  pay  this  full  amount  of 
the  additional  assessment,  and  then  we  will  refund  the 
money  to  you."    That  is  what  the  auditor  told  the  bank. 

Now,  the  bank  followed  the  auditor's  instructions  and 
paid  the  full  amount  of  the  additional  assessment  and,  as 
the  auditor  had  told  them,  thought  the  Government  would 
refund  this  $7,000.  but  the  Government  did  not  refund  the 
$7,000.  Then  the  bank  came  to  the  Government  and 
wanted  to  know  why.  and  the  Government  said,  "Because 
you  did  not  file  an  apphcation."  The  bank  said.  "  The 
auditor  told  us  you  would  send  us  a  check."  The  C3k)vem- 
ment  said,  "  Yoo  did  not  file  an  application  and  therefore 
we  cannot  pay  you.  because  the  statute  of  limitations  has 
intervened." 

Mr.  TRUAX.  I  would  remind  the  gentleman  from  Mis- 
souri, as  I  have  stated  to  other  gentlemen  who  have  had 
similar  bUls.  that  if  Andrew  Mellon,  that  great  refunder  of 
all  times,  refused  it  should  not  be  refunded  here. 

Mr.  COCHRAN  of  Missouri.  Oh,  let  us  leave  Andrew 
Mellon  out  of  it.  This  is  not  Andrew  Mellon.  Mellon  has 
nothing  to  do  with  this  case. 

Mr.  TRUAX.    It  occurred  under  Mr.  Mellon's  regime. 

Mr.  COCHRAN  of  Missouri.  Oh.  it  was  during  the 
Harding  administration.  Regardless  as  to  who  wbls  Secre- 
tary of  the  Treasury,  that  has  nothing  to  do  with  the  merits 
of  ttie  bill.  The  report  shows  this  applies  to  the  years  1920 
and  1921. 

Mr.  TRUAX-  Does  the  gentleman  mean  the  tax  was  paid 
then? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  TRUAX.  I  object  to  every  bill  that  seeks  to  go  back 
to  the  administration  of  Woodrow  Wilson  and  refund  in- 
come taxes  that  were  largely  made  out  of  war  profits. 

Mr.  COCHRAN  of  Missouri.  This  was  in  1920  and  1921, 
after  the  war  was  over.  Let  the  gentleman  consider  the 
bill  on  its  merits,  and  not  resort  to  such  arguments.  There 
is  no  excess  profits  involved  in  this  case;  the  question 
involved  is.  Are  you  going  to  refund  money  to  a  taxpayer 
that  he  is  entitled  to? 


Mr.  TRUAX.  I  care  not  when  It  was.  I  object  to  raids 
on  the  Treasury  by  banks  or  otherwise.  Mr.  Speaker.  I 
object. 

M.  J.  HAKBniSON 

The  Clerk  called  the  next  bill,  HJl.  4425.  providing  com- 
pensation to  H.  J.  Harbinson  for  injuries  sustained  while  in 
the  Government  service  at  and  on  the  Belknap  Reservation. 
Mont.,  engaged  as  a  moundsmaiL 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

JAMES  TLOTO  TXBBKI.L 

The  Clerk  called  the  next  bill,  HJl.  4444.  for  the  relief  of 
Lt.  James  Floyd  TerreU.  Medical  Corps,  United  States  Navy. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

Mr.  MONTAGUE.  Will  not  the  gentleman  withhold  his 
objection  and  state  his  reasons  for  objecting? 

Mr.  ZIONCHECK.  The  reason  I  object  to  this  bill  is  that 
the  Government  cannot  be  the  insurer  of  all  property  dam- 
aged on  a  Government  reservation  by  flood  or  fire. 

Mr.  MONTAGUE.    That  is  very  true. 

Mr.  ZIONCHECK.  If  the  genUeman  can  point  out  where 
this  case  is  different  from  thousands  of  similar  cases,  I 
shall  be  glad  to  withdraw  my  objection. 

Mr.  MONTAGUE.  In  the  first  i^ace.  this  property  was  in 
a  foreign  country. 

Mr.  ZIONCHECK.  It  was  at  Coco  Solo.  Tliat  Is  Ameri- 
can territory. 

Mr.  MONTAGUE.  I  do  not  know  whether  it  was  or  not. 
In  the  second  place,  this  officer  made  every  effort  to  secure 
insurance  in  that  country,  but  was  unable  to  do  so. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  from 
Washington  yield? 

Mr.  ZIONCHECK    I  yield. 

Mr.  BLANTON.  For  a  number  of  years  I  have  been 
watching  the  bills  introduced  by  the  gentleman  from  Vir- 
ginia [Mr.  MoNTAGTTEl.  I  have  never  seen  the  gentleman 
introduce  a  bUl  that  he  did  not  think  was  meritorious.  This 
bill  is  for  not  a  large  amount.  If  we  can  do  so  conscien- 
tiously, let  us  pass  it. 

Mr.  ZIONCHECK.  But  the  gentleman  from  Texas  has 
been  objecting  to  bills  of  this  nature  right  along. 

Mr.  BLANTON.  No;  this  has  a  distinction,  and  Is  not  in 
the  class  with  the  others. 

Mr.  ZIONCHECK.  The  gentleman  from  Texas  the  other 
day  objected  to  a  $200  horse  bin. 

Mr.  BLANTON.  But  finally  I  let  it  pass;  and  that  is  the 
reason  I  ask  the  gentleman  now  to  withdraw  his  objection 
to  this  bill.  The  gentleman  from  Virginia  IMr.  MowtactjeI 
has  done  a  lot  of  wonderfully  fine  work  in  the  House,  and 
he  deserves  great  credit  for  it. 

Mr.  ZIONCHECK.  Upon  the  statement  of  the  gentleman 
from  Virginia  that  this  officer  actually  tried  to  secure  insur- 
ance on  this  property  but  was  unable  to  do  so  I  shall 
withdraw  my  objection. 

Mr.  MONTAGUE.  Permit  me  to  say  for  the  further  satis- 
faction of  the  gentleman  that  the  time  the  fire  occurred 
this  officer  was  ordered  to  duty  at  the  scene  of  the  fire  and 
was  thereby  prevented  from  rescuing  his  own  vropeTiy. 

Mr.  HOLLISTER.  Does  the  gentleman  say  this  man  was 
ordered  away  at  the  time? 

Mr.  MONTAGUE.  No;  he  was  ordered  by  his  superior 
officer  to  go  over  to  the  hospital  to  take  care  of  the  injured. 
He  was  required  to  neglect  his  own  property;  be  could  not 

save  it. 

Mr.  HOLLISTER.  Could  he  have  saved  It  had  he  not  been 
ordered  away  at  the  time? 

Mr.  MONTAGUE.    Yes;  it  1$  my  Judgment  that  he  could 

have. 
There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  U  enacted,  etc..  That  the  Secretary  at  the  Treaaury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay  to  Lt.  James  r\ayd 
Terrell,  Itfedical  Ctorpe,  United  States  Navy,  out  of  any  money  In 
the  Treasury  -not  otherwiae  appropriated,  the  sum  at  tl.2S0  In 
full  payment  for  the  value  of  personal  property  destroyed  tj  fire 
January  9,  1922.  whUe  situated  in  biilldlxig  no.  30  at  the  submarine 
bMe,  Coco  8ok>,  Oanal  Zone. 
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With  the  following  committee  amendment: 
Page  2  line  1.  Iniwrt  the  ciistomary  attorney's  fee  proviso,  •» 
follows:  ••  Provided.  That  no  part  of  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attomeya, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  accotmt 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

^  JOHN    WORTHINCTON 

The  Clerk  called  the  next  bill,  HJl.  4445.  for  the  relief  of 
John  Worthington. 

^Jkir.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 
TMr.  MONTAGUE.    Will  not  the  gentleman  withhold  his 
objection  and  state  his  reasons  for  objecting? 

Mr.  HANCOCK  of  New  York.  I  reserve  the  objection,  Mr. 
Speaker.  I  regret  very  much  to  object  to  the  gentleman's 
bill,  but  the  claimant  asks  compensation  for  an  injury  occur- 
jring  in  1903.  The  evidence  indicates  that  it  was  due,  at  least 
'partially,  to  the  negligence  of  the  claimant  himself.  Re- 
gardless of  the  merits  of  the  case,  I  do  not  think  we  should 
go  back  that  far. 

Mr.  MONTAGUE.  This  claim  has  been  considered  two 
or  three  times,  I  may  say  to  the  gentleman  from  New  York, 

Mr.  HANCOCK  of  New  York.    I  very  reluctantly  object. 

Mr.  MONTAGUE.  May  I  say  to  the  gentleman  that  the 
Secretary  of  War  approved  this  bill. 

idx.  HANCOCK  of  New  York.  I  think  we  have  to  draw 
the  line  some  place.  This  claim  arises  out  of  an  accident 
over  30  years  ago. 

Mr.  MONTAGUE.    I  think  not. 

Mr.  HANCOCK  of  New  York.  The  accident  happened  in 
1903.    The  man  was  very  painfully  injured. 

Mr.  MOirTAGUE.    He  lost  an  eye. 

Mr.  HANCOCK  of  New  York.  I  had  a  similar  case  where 
a  man  lost  an  eye  while  working  on  the  Panama  Canal  in 
1908.  The  committee  did  not  pay  me  the  same  regard  that 
they  paid  the  gentleman  from  Virginia.  My  bill  was  re- 
ported unfavorably,  or,  rather,  it  was  not  reported  at  alL 
They  took  the  position  that  we  should  not  go  so  far  into  the 
past,  and  I  quite  agree  with  them.  There  must  be  an  end 
to  these  claims  some  time. 

Mr.  MONTAGUE.  If  the  gentleman  wishes  to  oppose  a 
bar  of  limitation  against  a  just  claim,  that  is  his  privilege. 

Mr.  HANCOCK  of  New  York.    I  do  it  with  great  reluctance. 

Mr.  Speaker,  I  object. 

VKRTNER    TATl 

The  Clerk  called  the  next  bill,  HJl.  4447,  for  the  relief  of 
Vertner  Tate. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  this  bill  is  for  $2,000,  in  full  settlement  of  a  claim 
because  of  a  ^charge  on  account  of  a  previous  case  of 
Intoxication? 

Mr.  MONTAGUE.    No. 

Mr.  ZIONCHECK.    What  was  the  man  arrested  for? 

Mr.  MONTAGUE.  This  man  was  arrested  for  stealing 
money.    He  was  a  postal  employee.    He  was  indicted. 

Mr.  ZIONCHECK.    And  then  discharged. 

Mr.  MONTAGUE.  Yes;  he  was  discharged.  He  was  then 
restored  by  President  Harding,  but  he  was  too  old  and  was 
separated  from  the  office  again.  This  is  his  only  child.  Mr. 
Taylor,  a  more  honest  man  I  never  knew,  was  charged  with 
this  ofTense.  The  bill  simply  asks  for  the  pay  he  would  have 
gotten  as  compensation  during  the  time  he  was  off.  U  you 
will  permit  me  to  say  so,  the  charge  of  stealing  money  from 
the  Government  killed  him. 

Mr.  ZIONCHECK.    This  is  to  compensate  the  daughter? 

Mx.  MONTAGUE.    Yes. 
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Mr.  ZIONCHECK.  For  the  support  that  she  would  have 
kad? 

Mr.  MONTAGUE.    Yes. 

Mr.  ZIONCHECK.  Was  she  living  with  him  at  the  time 
,e  was  discharged? 

Mr.  MONTAGUE.  Yes.  I  do  not  know  her  income  now, 
ut  I  am  sure  it  is  very  slender. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  withdraw  the  objection. 

Mr.  MONTAGUE.  This  bill  was  passed  by  the  Senate 
I  mce  and  carried  $5,000. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 

ows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
tie  Is  hereby,  authorized  and  directed  to  pay  to  Vertner  Tate, 
laughter  and  heir  of  George  E.  Taylor,  deceased,  out  of  any  money 
n  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,C00, 
;ald  sum  to  be  In  full  and  final  settlement  of  all  claims  for  salary 
ae  would  have  received  had  he  not  been  unjustly  arrested  and 
lismissed  from  the  Postal  Service  on  May  11,  1911,  to  the  date  of 
lis  reinstatement  on  November  13,  1921,  by  Executive  order: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
3f  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  en  accovmt  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  siun  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

D.  W.  TANNER 

The  Clerk  called  the  next  bill.  HJl.  4533,  for  the  relief  of 
D.  W.  Tanner. 

Mr^  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  was  tentatively  understood  yesterday  that  we  would 
not  call  this  calendar  longer  than  this  hour.  That  is  the 
reason  it  was  agreed  that  we  adjourn  over,  to  give  us  a 
chance  to  catch  up  with  our  office  work.  I  hope  that  we 
may  adjourn  within  a  short  time. 

Mr.  HOLLISTER.  Mr.  Speaker,  reserving  the  right  to 
object.  I  merely  want  to  point  out  that  the  person  for  the 
benefit  of  whom  this  bill  has  been  introduced  has  since  died. 
I  understand  the  proponent  of  the  bill  will  accept  an  amend- 
ment changing  the  relief  to  the  widow,  the  payment  to  be 
made  to  her,  and  with  that  understanding  there  is  no 
objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  D.  W.  Tanner,  of  Brighton.  Mass.,  re- 
tired after  30  years'  military  service,  including  service  during 
Indian  wars  and  the  World  War,  be  reimbursed  in  the  amount  of 
$125,  covering  payment  for  an  artificial  limb  supplied  by  the 
Hammer  Limb  Co.,  of  Boston,  Mass. 

Mr.  HOLLISTER.    Mr.  Speaker,  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hollisteh:  In  line  3,  after  the  word  "  that ", 
Insert  "  the  widow  of." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read:  "  For  the  relief 
of  the  widow  of  D.  W.  Tanner." 

FLOOD  CONTROL  AS  A  NAT10N.\L  POLICY 

Mr.  WILSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  WILSON.  Mr.  Speaker,  gentlewomen,  and  gentlemen 
of  the  House,  in  his  message  to  the  joint  session  of  the 
Congress  on  January  3,  1934.  the  President  said: 

I  continue  In  my  conviction  that  industrial  progress  and  pros- 
perity can  only  be  attained  by  bringing  the  pvirchasing  power  ot 
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that  portion  of  our  population  which  In  one  form  or  another  la 
dependent  upon  agricultiire  up  to  a  level  which  will  restore  a 
proper  balance  between  every  section  of  the  country  and  every 
form  of  work. 

In  this  field,  through  carefvilly  planned  flood  control,  power 
development,  and  land-use  policies.  In  the  Tennessee  Valley  and 
In  other  great  watersheds,  we  are  seeking  the  elimination  of 
waste,  the  removal  of  poor  lands  from  agriculture,  and  the  encour- 
agement of  small  local  industries,  thus  furthering  this  principle  of 
a  better-balanced  national  life. 

Later,  under  the  direction  of  the  Public  Works  Adminis- 
tration a  committee  was  appointed  and  designated  as  the 
"  Mississippi  Valley  committee  "  to  examine  and  make  cost 
estimates  for  flood  control,  improvement  for  navigation,  con- 
servation of  national  resources,  irrigation  and  reclamation 
and  elimination  of  marginal  lands  for  improvement  to 
agriculture,  power  development,  and  related  uses  thereof, 
covering  all  the  streams  comprising  the  entire  Mississippi 
River  system  and  the  watersheds  affecting  the  main  channel 
and  all  tributaries  thereto. 

Subcommittees  were  also  appointed  to  assist  in  collecting 
data  and  formulating  plans  for  a  comprehensive  national 
policy  for  the  purposes  stated  above. 

Following  this,  resolutions  were  passed  by  the  Senate  and 
House  of  Representatives,  as  follows: 

Resolved,  That  the  President  be,  and  he  la  hereby,  requested  to 
send  to  the  House  of  Representatives  (and  the  Senate)  a  compre- 
hensive plan  for  the  improvement  and  development  of  the  rivers 
of  the  United  States,  with  a  view  of  giving  to  Confjress  information 
for  its  guidance  '.n  legislation  which  will  provide  for  the  maximum 
amount  of  flood  control,  navigation,  irrigation,  and  development 
of  hydroelectric  power. 

The  purpose  of  this  action  by  the  Congress  was  to  extend 
the  comprehensive  plan  and  national  policy  to  all  streams  in 
every  State  in  the  Union. 

After  this  request  of  the  Congress,  the  President  appointed 
a  committee,  consisting  of  the  Secretary  of  the  Interior, 
the  Secretary  of  War,  the  Secretary  of  Agriculture,  and  the 
Secretary  of  Labor,  to  assist  in  the  completion  of  the  plans 
to  be  submitted  to  the  Congress.  s 

This  committee,  composed  of  members  of  the  Cabinet, 
selected  regional  committees,  six  in  number,  which  are 
as  follows:  Atlantic  Coast,  Gulf  Ccast.  Great  Lakes,  West 
Coast,  east  Mississippi,  and  west  Mississippi. 

This  committee  from  the  executive  departments  and  the 
regional  committees  have  coordinated  their  work  with  the 
Mississippi  Valley  Committee  and  its  subcommittees. 

To  assist  each  committee  in  forming  a  basis  for  procedure 
in  this,  the  greatest  undertaking  contemplated  by  the  Con- 
gress, members  of  the  Corps  of  Engineers  of  the  United 
States  Army  have  been  assigned. 

Under  the  direction  of  the  Secretary  of  War  and  the 
supervision  of  the  Chief  of  Army  Engineers,  by  authority 
granted  them  under  section  10  of  the  Flood  Control  Act  of 
May  15,  1928,  and  House  Document  No.  308  of  the"  Sixty- 
ninth  Congress,  first  session,  surveys  have  been  made,  data 
collected,  and  information  compiled  that  may  insure  speedy 
undertaking  for  execution  of  a  major  portion  of  the  worthy 
projects  embraced  within  this  national  policy.  The  same 
Government  agency  can  supply  the  Congress  with  the  addi- 
tional information  that  may  be  required. 

There  are  now  pending  before  the  Committee  on  Flood 
Control  a  number  of  bills  providing  for  the  establishment  of 
certain  authorities  covering  streams  tributary  to  the  Missis- 
sippi River  and  affecting  the  entire  watersheds  that  con- 
tribute to  floods  in  the  alluvial  valley  of  the  Mississippi 
River.  Other  measures  of  like  character  cover  streams  and 
watersheds  in  practically  every  section  of  the  United  States. 

The  pmpose  of  these  bills,  in  line  with  the  general  policy 
as  previously  stated,  indicates  a  Nation-wide  call  and  neces- 
sity for  well-planned  and  definite  action  for  the  protection 
of  life  and  property  and  for  the  conservation  and  use  of 
our  natural  resources. 

It  is  interesting  to  recall  at  this  time  that  when  the  Com- 
mittee on  Flood  Control  was  created  in  1916  the  plans, 
methods,  and  policies  now  proposed  were  then  advocated. 
Surveys  and  investigations  were  authorized  by  an  act  of 
Congress  after  the  adoption  of  the  resolution  creating  the 


Flood  Control  Committee  for  the  following  purposes: 
Source  stream  control,  the  construction  of  reservoirs  for 
storage  of  water  for  Irrigation,  for  improvement  to  naviga- 
tion, or  tor  power  development. 

Since  these  bills  have  been  referred  to  the  Committee  on 
Flood  Control,  I  wish  to  call  the  attention  of  the  Member- 
ship of  the  House  to  the  provisions  of  section  3  of  the  first 
flood  control  act,  that  of  March  1,  1917: 

That  all  the  provisions  of  existing  law  relating  to  examinations 
and  surveys  and  to  works  of  improvement  to  rivers  and  harbors 
shall  apply,  so  far  as  applicable,  to  examinations  and  surveys  and 
to  works  of  Improvement  relating  to  flood  control.  And  all  ex- 
penditures of  funds  hereafter  appropriated  for  works  and  projects 
relating  to  flood  control  shall  be  made  In  accordance  with  and 
subject  to  the  law  governing  the  disbursement  and  expenditiue  of 
funds  appropriated  for  the  Improvement  of  rivers  and  harbors. 

All  examinations  and  surveys  of  projects  relating  to  flood  control 
shall  Include  a  comprehensive  study  of  the  watershed  or  water- 
sheds, and  the  repxirt  thereon,  m  addition  to  any  other  matter 
upon  which  a  report  is  required,  shall  give  such  data  as  It  may  be 
practicable  to  secure  m  regard  to  (a)  the  extent  and  character  of 
the  area  to  be  affected  by  the  proposed  improvement;  (b)  the 
probable  effect  upon  any  navigable  water  or  waterway;  (c)  the 
possible  economical  development  and  utilization  of  water  power; 
and  (d)  such  other  uses  as  may  be  properly  related  to  or  coordi- 
nated with  the  project. 

These  provisions  in  the  first  flood-control  act,  passed  18 
years  ago,  indicate  in  an  Impressive  way  the  vision  and 
foresight  of  its  sponsors. 

Among  the  leaders  responsible  for  this  achievement  I  may 
mention  the  then  Speaker  of  the  House  of  Representatives, 
Hon.  Champ  Clark,  of  Missouri,  and  the  present  Speaker, 
Hon.  Henry  T.  Rainey,  of  Illinois.  Hon.  Benjamin  G. 
Humphreys,  of  Mississippi,  was  the  first  chairman  of  the 
committee.  He  was  succeeded  by  Hon.  William  A.  Roden- 
berg,  of  Illinois. 

The  provisions  of  section  3  of  the  act  referred  to  give  com- 
plete authority  for  the  procedure  required  as  a  basis  for 
approval  of  all  projects  that  may  come  within  the  scope  of 
the  proposed  national  policy. 

,  It  is  also  gratifying  to  know  that  for  the  major  portion  of 
the  projects  proposed,  surveys  have  been  made  and  the  work 
may  proceed  as  soon  as  the  Congress  gives  its  approval. 

I  further  call  attention  to  the  fact  that  all  examinations 
and  surveys  relating  to  flood  control  are  made  under  the 
same  authority  and  the  expenditures  therefor  are  made  In 
the  same  manner  as  applies  to  river-and-harbor  improve- 
ments. Many  examinations  and  surveys  have  been  made 
as  authorized  by  the  passage  of  bills  reported  by  the  Com- 
mittee on  Flood  Control.  There  is  no  conflict  between  the 
work  of  the  Committee  on  Flood  Control  and  th*»  Rivers 
and  Harbors  Committee. 

By  the  Flood  Control  Act  of  May  15.  1928.  the  project  for 
flood  control  in  the  allu^'ial  valley  of  the  Mississippi  River 
from  Cape  Girardeau.  Mo.,  to  the  Gulf  of  Mexico  was 
adopted  and  its  execution  ordered  without  further  local  con- 
tributions, except  rights-of-way  for  levees  and  levee  founda- 
tions on  the  main  stem  of  the  Mississippi  River.  The  State 
and  local  interests  have  complied  with  this  exception. 

Amendments  to  this  act  are  necessary  to  carry  out  the 
intent  of  Congress  in  respect  to  compensation  for  lands 
taken  and  used  by  the  Government  for  the  passage  of  flood 
waters  in  the  main  channel  of  the  Mississippi  River  by  new 
locations,  set-backs,  and  changes  in  levee  lines  under  the 
flood-control  plan,  lands  or  flowage  rights  over  same  em- 
braced within  spillways  and  floodways,  and  also  areas  ad- 
jacent to  the  main  channel  of  the  Mississippi  River,  the 
protection  of  which  by  levee  construction  is  not  deemed 
practical,  when  and  wherever  such  lands  are  used  or  de- 
signed for  use  in  the  passage  or  storage  of  flood  waters  In 
the  execution  of  the  adopted  project. 

The  alluvial  valley  of  the  Mississippi  River,  comprising 
30,000  square  miles,  is  now  used  for  the  passage  and  storage 
of  the  drainage  and  excess  flood  waters  from  31  States»  more 
than  four  fifths  of  the  entire  area  of  the  United  States.  The 
work  now  in  progress  will  coordinate  with  whatever  may  be 
essential  in  the  comprehensive  plan.  The  work  undertaken 
in  the  alluvial  valley  is  an  emergency  project  and  should 
proceed  as  such. 
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We  now  ha?e  the  opportunity  to  so  forward  in  a  fleM  of 
pabUc  worlcs.  naUonal  in  scope,  and  In  which  the  capitalised 
benefltft  to  the  American  people  will  exceed  the  costs. 
Tbm  PwvATi  Caixwdae 

CKOICX   DACAS 

The  Clerk  called  the  next  bill.  HJl.  4541,  for  the  reUcf  of 
George  Dacas. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  «  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
to  hereby,  authorized  and  directed  to  pay,  out  at  any  funds  tn  the 
Treaaury  not  otherwise  appropriated  and  In  full  settlement  against 
the  Oovemment.  the  sum  of  »5. 000  to  the  legal  guardian  of  Oeorge 
Dacas  t<x  Injuries  sustained  as  the  result  of  an  explosion  of  a 
dynamite  cap  on  the  site  at  Camp  Gordon  on  February  23.  1922. 

With  the  following  committee  amendment: 
Page  1.  line  9.  at  the  end  of  the  bQl.  Insert  the  foUowlng: 
"Provided,  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  igents.  attorney  or  attorneys,  on  accoxint  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  ag«nt  or  agenU.  attorney  or  attorneys,  to  exact,  collect, 
withhold  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  m  excess  of  10  percent  thereof  on  account  of  services  ren- 
'  dered  In  connection  with  aald  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
•hall  be  deemed  guilty  of  a  misdemeanor,  and  upon^convlctlon 
thereof  shall  be  fined  Ir.  any  siun  not  exceeding  SI, 000.** 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MAimi-WALSH.  IRC. 

The  Clerk  called  the  next  bill.  HJl.  4608,  for  the  relief  of 
llartin-Walsh.  Inc. 

Mr.  2IONCHBCK.    I  object.  Mr.  Speaker. 

BAXKKT  IXKKX 

The  Clerk,  called  the  next  bill.  HJl.  4611,  for  the  relief  of 
Barney  Rieke. 
There   being  no  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  U  tnmeted,  etc^  That  the  3«:retary  of  the  Treasury  be,  and 
he  U  hefeby.  authorized  and  dL-ected  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  S3. 750  to 
Barney  Rleke,  because  of  the  destruction  of  his  yacht  Barney 
aoogie  by  the  Dnltad  States  Coast  Guard. 
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With  the  following  committee  amendment: 

At  the  end  of  the  hill  tnser*  the  following:  -  Provided.  That  no 
part  of  the  amount  appropri  tted  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
oonnactlon  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
t%i^  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  SI  .000." 

The  committee  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LTVAN  D.  DRAKE,  JR. 

The  Clerk  called  the  next  bill.  HJl.  4670.  for  the  relief  of 
I^man  D.  Drake.  Jr. 
Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

OSWALD  BATTCH 

The  Clerk  called  the  next  bill.  HJl.  4683,  for  the  reUcf  of 
Oswald  Bauch. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

Tlie  Clerk  called  the  next  bill.  HJl.  4690,  for  the  relief  of 
Bula  K.  Lee. 
Then  being  no  objection,  the  Clerk  read  the  bill,  as 

foDowB: 


any  ni>ney  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
9838  7  i  for  reimbursement  of  expenses  on  account  of  personal 
Surl'«  sustained  by  her  as  a  result  of  sUpp^ng  «°<L;»i^^K  <^ 
the  sleps  of  post-office  building  at  Lima.  Ohio,  on  February©. 
1029,  1 Q  f ull  settlement  for  Injurlea  sustained  and  expenses  incurred 
therefrom. 
Wl  h  the  following  committee  amendment: 
Pag'  1  line  10,  at  the  end  of  the  bill  Insert  the  following: 
-  Prm ide'd  That  no  part  of  the  amount  appropriated  in  this  act  In 
exoen  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  received 
bv  an^  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices nndered  in  connection  with  said  claim.  It  shaU  bejinlav.^ 
for  any  agent  or  agents,  attorney  or  attorneys,  ^to  exact,  collect, 
withhold  or  receive  any  sum  of  the  amotint  appropriated  m  tnu 
act  IE  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contraij  not- 
wlths  andlng.  Any  person  violating  the  provisions  <rf  this  act  shaU 
be  de  jmed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  9e  fined  In  any  sum  not  exceeding  SI. 000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recoiisider  was  laid  on  the  table. 

Mi.  McGUGIN.  Mr.  Speaker,  a  parliamentary  inquiry. 
Are  I  Lny  more  bills  going  to  be  called  this  afternoon? 

Th  e  SPEAKER.    The  Chair  presumes  so. 

MINNISOTA  FIRS  SUFFERERS'  BILL 

The  Clerk  caUed  the  next  bill.  HJl.  4774,  for  the  relief  of 
certain  claimants  who  suffered  loss  by  fire  in  tlie  State  of 
Minitesota  during  October  1918. 

Mj  .  BLANTON.    Mr.  Speaker,  I  object.. 

MOREAU   M.    CASLER 

Tie  Clerk  called  the  bill,  HJl.  4780,  for  the  reUef  of 
Mor<:au  M.  Casler. 
Tie  SPEAKER  pro  tempore.    Is  there  objection? 
M.  •.  HANCOCK  of  New  York.    I  object. 

LEAVE   TO  ADDRESS   THE   HOUSE 

M ".  McGUGIN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 
M'.  BYRNS.    Reserving  the  right  to  object,  upon  what 

subj  jct? 

M-.  McGUGIN.    Upon  the  subject  of  Dr.  Wirt. 

Mr.  BYRNS.  Let  me  say  to  the  gentleman  that  we  wHl 
be  ii  session  next  week  on  appropriation  bills  and  he  will 
hav<  ample  time.  Some  Members  of  the  House  are  very 
anxious  to  get  back  to  their  offices  to  take  care  of  their 
mail .  The  gentleman  from  Kansas  had  2  or  3  days  in  which 
he  I  as  discussed  the  Wirt  matter.    I  object. 

HOUSE   OFFICE   BUILDING   COMMISSIOK 

Pursuant  to  the  provisions  of  title  40,  section  175,  United 
States  Code,  the  Speaker  appointed  the  gentleman  from 
Alatama  IMr.  BaiocheadJ  as  a  member  of  the  House  Office 
Builping  Commission. 

SENATE  BILL  REFERRED 

bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 


8. 


2561.  An  act  for  the  relief  of  Robert  R.  Prann;  to  the 
Conimittee  on  Claims. 

ADJOURNMENT 

yt.  BYRNS.  Mr.  Speaker,  this  is  the  anniversary  of  a 
grej  t  patriot,  a  great  Democrat,  founder  of  the  Democratic 
Pary.  As  a  mark  of  respect  to  the  memory  of  Thomas 
Jeff  ;rson,  I  move  that  the  House  do  now  adjourn. 

Tie  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
80  ifiinutes  pjn.)  the  House,  under  its  previous  order,  ad- 
journed until  Monday,  April  16,  1934,  at  12  o'clock  noon. 


Be  U  enmeUd,  etc..  That  the  Secretary  o<  the  _. 
h*  la  beretoy.  authorlaad  and  directed'to  pay  to  Kula 


be.  and 
out  at 


motion  to  discharge  comkittes 

April  9,  1934. 
To  \he  Clerk  of  the  House  of  Representatives: 

juant  to  clause  4  of  rule  XXVn,  I,  Carl  M.  Weidemaw, 
mo^  to  discharge  the  Committee  on  Banking  and  Currency 
frorii  the  consideration  of  the  tnll  (H.R.  7908)  entitled  "A 
billito  promote  the  resumption  of  industried  activity,  increase 
emDlo^ent,  and  restore  coofidence  by  fulfillment  of  the 
ImEiied  guaranty  by  the  United  States  Government  of  de- 
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posit  safety  in  national  banks  ",  which  was  referred  to  said 
committee  February  12,  1934,  in  support  of  which  motion  the 
undersigned  Members  of  the  House  of  RepresentaUves  afBx 
their  signatures,  to  wit: 


1.  Carl  M.  Weideman 

2.  Jesse  P.  Wolcott 

3.  Fred  H.  Hildebrandt 

4.  Everett  M.  Dirksen 

5.  John  D.  Dingell 

6.  George  G.  Sadowskl 

7.  John  H.  Hoeppel 

8.  Vincent  Carter 

9.  Fred  A.  Hartley 

10.  Thomas  O'Malley 

11.  Raymond  J.  Cannon 

12.  Alfred  F.  Beiter 

13.  E.  W.  Goss 

14.  Florence  P.  Kahn 

15.  Chester  C.  Bolton 

16.  W.  P.  Lambertson 

17.  George  A.  Dondero 

18.  Sam  L.  Collins 

19.  Wesley  Lloyd 

20.  Roy  O.  Woodruff 

21.  Martin  L.  Sweeney 

22.  Jas.  L.  Whitley 

23.  Chas.  V.  Truax 

24.  D.  Lane  Powers 

25.  L.  W.  Schuetz 

26.  Kent  E.  Keller 

27.  Joseph  P.  Moiiaghan 

28.  Denver  S.  Church 

29.  S.  M.  Young 

30.  G.  M.  Gillette 

31.  G.  R.  Durgan 

32.  R.  T.  Wood 

33.  Patrick  J.  Boland 

34.  Martin  P.  Smith 

35.  Knute  Hill 

36.  Wm.  I.  Traeger 

37.  Jennings  Randolph 

38.  John  Lesinski 

39.  George  W.  Edmonds 

40.  Wm.  Lemke 

41.  G.  W.  Blanchard 

42.  Clarence  J.  McLeod 

43.  W.  E.  Evans 

44.  J.  O.  Fernandez 

45.  Isaac  Bacharach 

46.  John  G.  Cooper 

47.  F.  H.  Shoemaker 

48.  William  T.  Schulte 

49.  Compton  I.  White 

50.  G.  Poulkes 

51.  Elmer  E.  Studley 

52.  William  H.  Sutphin 

53.  G.  J.  Boileau 

54.  M.  Dunn 

55.  Greo.  F.  Brumm 

56.  Wm.  J.  Granfleld 

57.  Geo.  W.  Lindsay 

58.  Arthur  D.  Healey 

59.  James  Wolfenden 

60.  Chas.  A.  Wolverton 

61.  H.  H.  Peavey 

62.  Henry  Arens 

63.  G.  R.  Withrow 

64.  John  J.  Douglass 

65.  J.  H.  Sinclair 

66.  J.  Howard  Swick 


78. 
79. 
80. 
81. 
82. 
83. 


86. 
87. 
88. 
89. 


74-  John  W.  McCormaCk 

75.  Paul  J.  Kvale 

76.  Clyde  Kelly 

77.  A.  C.  Shailenberger 
Fred  A.  Britten 
John  F.  Dockweiler 
N.  L.  Strong 
C.  W.  Tobey 
Carroll  Reece 
Warren  J.  Duffey 

84.  Edward  A.  Kenney 

85.  Ernest  Lundeen 
John  A.  Martin 
J.  G.  Scrugham 
A.  L.  Somers 
Wm.  L.  Fiesinger 

90.  Stephen  A.  Rudd 

91.  Ralph  R.  Eltse 

92.  Albert  E.  Carter 

93.  T.  M.  Carpenter 

94.  Finly  H.  Gray 

95.  O.  L.  AufderHeide 

96.  John  J.  McGrath 

97.  R.  J.  Welch 

98.  C.  J.  Colden 

99.  W.  E.  Brunner 

100.  J.  J.  Delaney 

101.  C.  C.  Dowell 

102.  Lloyd  Thurston 

103.  A.  H.  Gasque 

104.  Jed  Johnson 

105.  Martin  J.  Kennedy 
lOfi.  R.  E.  Ayers 

107.  G.  N.  Seger 

108.  A.  Murdock 

109.  J.  C.  Lehr 

110.  C.  M.  Turpin 

111.  R.  L.  Ramsay 

112.  T.  A.  Jenkins 

113.  Edgar  Howard  • 

114.  Henry  Ellenbogen 

115.  D.  C.  Dobbins 

116.  James  J.  Lanzetta 

117.  H.  L.  Englebright 

118.  L.  M.  Black 

119.  J.  W.  Wadsworth 

120.  Ray  P.  Chase 

121.  Edw.  L.  Stokes 

122.  Marian  W.  Clarke 

123.  Oscar  De  Priest 

124.  Magnus  Johnson 

125.  Virginia  E.  Jenckes 

126.  James  W.  Mott 

127.  M.  A.  Zioncheck 

128.  Chas.  Kramer 

129.  S.  P.  Strong 

130.  M.  J.  Muldowney 

131.  L.  T.  Marshall 

132.  B.  K.  Focht 

133.  G.  H.  Stalker 

134.  J.  W.  Ditter 

135.  J.  G.  Utterback 

136.  C.  L.  Beedy 

137.  F.  C.  Gilchrist 

138.  U.  S.  Guyer 

139.  R.  F.  Rich 


67!  Herman  P.  Kopplemann    140.  R.  B.  Wigglesworth 


68.  Mon.  C.  Wallgren 

69.  John  H.  Burke 

70.  George  W.  Johnson 

71.  W.  F.  James 

72.  Harry  W.  Musselwhite 

73.  Wm.  P.  Connery,  Jr. 


141.  E.  N.  Rogers 

142.  J.  J.  Connolly 

143.  J.  B.  Kurtz 

144.  H.  C.  Ransley 

145.  W.  J.  Sirovich 


This  motion  was  entered  upon  the  Journal,  entered  in 
the  Congressional  Record  with  signatures  thereto,  and  re- 
ferred to  the  Calendar  of  Motions  to  Discharge  Committees, 
April  13.  1934. 


COMMITTEE  HEARINQ 

STTBCOMMITTEK    ON    PUBLIC    UTILITIES    OF    THE    HOUSE    DISTRICT 

coMaarrKK 
(Monday,  Apr.  16.  8  pjn.) 
Consider  the  following  bills  relating  to  change  to  pro- 
cedure before  the  PubUc  Utilities  Commission:   HJl.  5867, 
HJl.  5742.     Room  345,  Old  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

406.  A  letter  from  the  Secretary  of  War,  transmitting 
copy  of  a  radiogram  received  by  the  Bureau  of  Insular 
Affairs  from  the  Provincial  Governor  of  Zamboanga,  PJ., 
expressing  the  gratitude  of  the  people  of  Zamboanga  to  the 
President  and  Congress  of  the  United  States  for  the  passage 
of  the  Philippine  independence  bill;  to  the  Committee  on 
Insular  Affairs. 

407.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment.  United  States  Senate, 
fiscal  year  1934,  in  the  sum  of  $25,000  (HX)oc.  No.  302) ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  JOHNSON  of  West  Virginia:  Committee  on  the  Post 
Office  and  Post  Roads.  HJl.  7301.  A  biU  to  authorize  the 
Postmaster  General  to  charge  an  additional  fee  for  effecting 
delivery  of  domestic  registered,  hisured,  or  coUect-on-deliv- 
ery  mail,  the  delivery  of  which  is  restricted  to  the  addressee 
only,  or  to  the  addressee  or  order;  without  amendment 
(Rept.  No.  1237) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BLAJTO:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  H.R.  9015.  A  biU  for  the  relief  of  persons  en- 
gaged in  the  fishing  industry;  without  amendment  (Rept. 
No.  1238).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  LAMNECK:  Committee  on  the  Post  Office  and  Post 
Roads.  H.R.  7343.  A  bill  to  remove  inequities  in  the  law 
governing  eligibility  for  promotion  to  the  position  of  chief 
clerk  in  the  Railway  Mail  Service:  with  amendment  (Rept. 
No.  1240).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (HJl.  8950)  for  the  reUef  of  H.  J.  Walker;  Com- 
mittee on  the  Post  Office  and  Post  Roads  discharged,  and 
referred  to  the  Committee  on  Claims. 

A  bill  (H.R.  4895)  for  the  relief  of  Edger  Stivers;  Com- 
mittee on  the  Post  Office  and  Post  Roads  discharged,  and 
referred  to  the  Committee  on  Claims. 

A  bill  (HJl.  5727)  for  the  relief  of  Robert  B.  Marshall; 
Committee  on  the  Post  Office  and  Post  Roads  discharged, 
and  referred  to  the  Committee  on  Claims. 

A  bill  <HJl.  5637)  for  the  relief  of  John  J.  Moran;  C(Hn- 
mitte*:  on  the  Post  Office  and  Post  Roads  discharged,  and 
referred  to  the  Ccxnmittee  on  Claims. 

A  bill  (HJl.  8822)  for  the  reUef  of  Sam  D.  Carson;  Com- 
mittee on  the  Post  Offlde  and  Post  Roads  discharged,  and 
referred  to  the  Committeia.on  Claims. 

A  bill  (HJl.  8526)  for  the  relief  of  James  O.  Greene  and 
Mrs.  HoUis  S.  Hogan;  Committee  on  the  Post  Office  suid  Post 
Boads  discharged,  and  referred  to  the  Committee  on  Claixna. 
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A  bill  iHJL  740«)  for  the  relief  erf  John  J.  Moran;  Com- 
nUttee  on  the  Port  Office  and  Port  Roads  dlacharged,  and 
referred  to  the  Committee  on  Claims. 

A  bill  (HJl.  5763)  for  the  relief  of  Frederick  E.  Dixon; 
Committee  on  the  Poet  Office  and  Post  Roads  discharged, 
and  referred  to  the  Committee  on  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOWARD  (by  departmental  requert) :  A  bill 
(HJl.  9115)  relating  to  the  tribal  and  individual  affairs  of 
the  Osage  Indians  of  Oklahoma;  to  the  Committee  on  In- 
dian Affairs. 

By  Mr.  CALDWELL:  A  bill  (H.R.  9116)  extending  and 
continuing  to  January  12,  1936.  the  provisions  of  the  act 
entitled  "An  act  authorizing  the  Secretary  of  the  Interior  to 
determine  and  confirm  by  patent  in  the  nature  of  a  deed  of 
qtdtclaim  the  title  to  lots  in  the  city  of  Pensacola,  Pla.", 
~  approved  January  12,  1925;  to  the  Committee  on  the  PubUc 
Lands. 

Also,  a  bill  (HJl.  9117)  to  amend  the  Civil  Service  Rctlre- 
jnent  Act  of  May  29.  1930.  as  amended,  to  provide  that 
« mechanics  and  laborers  on  Army  posts  be  eligible  for  re- 
tirement at  62  years  of  age:  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  ELLENBOOEN:  A  biU  (HJR.  9118)  to  revive  the 
construction  industry  by  financing  the  construction  of  new 
homes  with  bonds  of  the  Home  Owners'  Loan  Corporation, 
to  utilize  existing  lending  agencies,  to  provide  emplo3mient, 
and  for  other  porposes;  to  the  Committee  oh  Banking  and 
Currency. 

By  Mr.  BETTER:  A  bill  (H.R.  9119)   to  authorize  contri- 
bution of  Federal  fimds  to  aid  the  State  of  New  York  in  the 
''improvement  of  a  section  of  the  Erie  Canal;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  MEAD:  A  biU  (H.R.  9120)  to  amend  the  act  enti- 
tled "An  act  authorizing  the  Postmaster  General  to  adjust 
certain  claims  of  postmasters  for  loss  by  burglary,  flre,  or 
other  unavoidable  casualty  ".  approved  March  17.  1882.  as 
amended;  to  the  Committee  on  the  Post  Office  and  Pest 
Roads. 

By  Mr.  BRUNNER:  A  bill  (H.R.  9121)  to  amend  the 
Radio  Act  of  1927.  approved  February  23.  1927.  as  amended; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fish- 
eries. 

By  Mr.  PIERCE:  A  bill  (HJi.  9122)  for  the  purpose  of 
providing  for  sanitary  inspection  of  the  manufacture  of 
oleomargarine  and  for  taxation  of  oleomargarine  contain- 
ing f(H*eign-produced  Ingredients;  to  the  Coromlttee  on 
Agriculture. 

By  Mr.  SEARS:  A  bill  (HJI.  9123)  to  authorlae  the  Sec- 
retary of  War  to  lend  War  Department  equipment  for  use 
at  the  Sixteenth  National  Convention  of  the  American 
Legion  at  Miami,  na..  during  the  month  of  October  1934; 
to  the  Cooinilttee  on  Blilitary  Affairs. 

By  Mr.  CHAVEZ:  A  1^  (HJI.  9124)  to  provide  for  the 
distribution  of  power  revenues  on  Federal  reclamation  proj- 
ects, and  fotr  other  purposes;  to  the  Committee  on  Irrigation 
and  Reclamadon. 

By  Mr.  SCRUGHAM:  A  bill  (HJI.  9125)  to  provide  relief 
to  depositors  in  closed  banks;  to  the  Committee  on  Ranking 
and  Currency. 

By  Mr.  PETERSON:  A  biU  (H.R.  9126)  to  extend  the  pro- 
visions Off  the  act  entitled  "An  act  for  the  establishment  of 
marine  schools,  and  for  other  purposes  ".  approved  March  4. 
1911.  to  a  marine  school  at  Tampa.  Fla.;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

By  !^.  8IROVICH:  Resolution  (HJles.  330)  to  create  a 
special  committee  of  the  House  to  investigate  the  manufac- 
ture, sale,  export,  and  Import  of  arms,  armament,  mimitions. 
imiUements.  and  equipment  of  war  in  and  from  the  United 
States;  to  the  Committee  on  Rules. 


By  Mr.  BAILEY:  Resolution  (HJles.  331)  to  authorize  and 
direct  the  Speaker  of  the  House  of  Representatives  to  ap- 
point a  committee  to  Investigate  the  cost  of  maintaining  the 
present  system  of  futures  trading  in  agricultural  products 
and  tb  ascertain  what  classes  of  citizens  bear  such,  and  to 
repor  the  result  of  such  investigation;  to  the  Committee  on 

By  Mr.  McLEOD:  Resolution  (H.Res.  332)  providing  for 
the  consideration  of  House  bill  8479,  to  promote  resumption 
of  industrial  activity,  increase  employment,  and  restore  con- 
fiden<  e  by  fulfillment  of  the  impUed  guaranty  by  the  United 
State  I  Government  of  deposit  safety  in  national  banks;  to 
the  Committee  on  Rules. 

By  Mr.  CANNON  of  Wisconsin:  Joint  resolution  (H.J.Re8. 
323)  prohibiting  unnecessary  investigations;  to  the  Commit- 
tee oi  Rules. 

PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 

introduced  and  severally  referred  as  follows: 
_^    Mr.  CANNON  of  Wisconsin:  A  bill   (HJI.  9127)    for 
the  Uuef  of  Frank  E.  Turner;  to  the  Committee  on  Military 

Mr.  DUNCAN  of  Missouri:  A  biU  (H.R.  9128)   for  the 
of  Bruce  Bros.  Grain  Co.;  to  the  Committee  on  Claims. 
Mr.  GRAY:  A  bill  (H.R.  9129)   granting  a  pension  to 
Weese;  to  the  Ck)mmittee  on  Pensions. 
Mr.  HEALEY:  A  bUl    (H.R.   9130)    for  the  relief  of 


were 
By 


By 
relief 

By 
Goly 

By 


David  Wagner  Deshler;  to  the  Committee  on  Naval  Affairs. 


Mr.  LEWIS  of  Colorado:  A  bill  (H.R.  9131)    for  the 

of  the  Moffat  Coal  Co.;  to  the  Committee  on  Claims. 

Mr.  MCMILLAN:  A  bill  (H.R.  9132)   for  the  relief  of 

Jennings ;  tc  the  Committee  on  Claims, 

Mr.  PETERSON:  A  bill  (H.R.  9133)   for  the  relief  of 
Reuben  R.  Sanchez;  to  the  Committee  on  Claims. 

Alio,  a  bill  (HJI.  9134)   granting  a  pension  to  Lelia  W. 
Chuich;  to  the  Committee  on  Pensions. 

Aliio,  a  bill   (H.R.  9135)    granting  a  pension  to  Leon  L. 
Keen:  to  the  Committee  on  Pensions. 


By 
reliel 

By 
E.  H. 

By 


PETITIONS,  ETC. 

Uider  clause  1  of  rule  XXII,  petitions  and  papers  wc^re 
laid  on  the  clerk's  desk  and  referred  as  follows: 

38  59.  By  Mr.  BR(X)KB:  Petition  signed  by  residents  of  the 
Thir;ieth  Congressional  District  of  Pennsylvania,  urging 
the  -epeal  of  that  part  of  the  economy  act  which  permits 
department  heads  to  impose  payless  furlough  days  on  Gov- 
ernment employees;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

3810.  By  Mr.  CADY:  Memorial  signed  by  Martha  Snith 
and  24  other  members  of  the  Haslett  (Mich.)  Child  Study 
Club,  favoring  the  passage  of  the  so-called  "  Tugwell  bill" 
to  anend  present  food  and  drug  laws;  to  the  Committee  on 
Inte: -state  and  Foreign  Commerce. 

3811.  By  Mr.  FTTZPATRICK:  Petition  signed  by  several 
hun<tred  qualified  voters  of  the  city  of  Mount  Vernon,  N.Y., 
urgiig  the  repeal  of  that  part  of  the  economy  act  which 
permits  department  heads  to  impose  payless  furlough  days 
on  their  employees:  to  the  Committee  on  Appropriations. 

t2.  By  Mr.  GOODWIN:  Petition  erf  the  Woman's 
;tian  Temperance  Union,  Central  Bridge,  N.Y.,  respect- 
fulljil  petitioning  Congress  for  favorable  action  on  the  Patman 
motlon-pictiu-e  bill  (H.R.  6097),  providing  higher  moral 
stanjards  for  films  entering  interstate  and  international 
com  nerce;  to  the  Committee  on  Interstate  and  Foreign  Com- 
meri  le. 

3843.  By  Mr.  HOIDALE:  Resolution  by  the  Twin  Cities 
Council  of  Chippewa  Indians,  of  Minnesota,  opposmg  the 
so-c  illed  "  new  deal "  for  the  Indians  which  would  abro- 
gate the  treaty  of  January  14,  1889,  and  the  rights  accrued 
therevrnder;  to  the  Committee  on  Indian  Affairs. 

38  44.  Also,  resolutions  of  the  Minnesota  Farmer-Labor 
Assc  elation,  endorsing  Senate  bill  2625  and  House  bill  7399. 
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limiting  the  length  of  freight  trains,  and  Senate  bill  2519 
and  House  bill  7430,  for  the  6-hour  day;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3845.  Also,  resolution  of  the  Board  of  County  Commission- 
ers of  Clay  County,  urging  that  Congress  make  provision 
for  funds  for  highway  work  in  the  various  States;  to  the 
Committee  on  Wajrs  and  Means. 

3846.  By  Mr.  JAMES:  Resolution  of  the  township  of  Bar- 
aga Baraga  County.  Mich.,  through  Mrs.  Hazel  Nord.  Baraga 
township  clerk,  favoring  the  McLeod  bill  providing  for  pay- 
ment in  fuU  to  aU  depositors  in  closed  national  banks;  to 
the  Committee  on  Banking  and  Currency. 

3847.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  400 
citizens  of  McKeesport.  Pa.,  urging  abolition  of  furloughs 
in  the  Postal  Service;  to  the  Committee  on  the  Post  Office 

and  Post  Roads.  ^    ».      « „„« 

3848.  By  Mr.  MULDOWNEY:  Petition  signed  by  2.220 
employees  of  the  Postal  Service,  protesting  against  the  Post 
Office  Department's  policy  in  curtailing  service  at  the  ex- 
pense of  increased  unem.ployment,  maintaining  that  it  Is 
directly  contradictory  to  the  Government's  reemployment 
drive:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3849.  By  Mr.  TREADWAY:  Resolution  of  the  Woman's 
Christian  Temperance  Union.  Holyoke.  Mass..  urging  early 
hearings  and  favorable  action  on  House  bill  6097,  providing 
higher  moral  standards  for  films  entering  interstate  and 
international  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3850.  By  the  SPEAKER:  Petition  of  Frank  H.  Walsh,  re- 
garding the  restriction  of  time  of  station  WLWL  by  the  Fed- 
eral Radio  Commission:  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

3851.  ALSO,  petition  of  Holy  Name  Society,  Branch  No.  57. 
urging  support  of  the  amendment  to  section  301  of  Senate 
bill  2910;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3852.  Also,  petition  of  Charles  Forney,  urging  passage  of 
the  Fletcher-Rayburn  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3853.  Also,  petition  of  the  Local  Federation  of  Catholic 
Societies.  New  York  State  League,  Brooklyn  branch,  regard- 
ing the  treatment  of  radio  station  WLWL;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3854.  Also,  petition  of  St.  Michael's  Church,  Brooklyn, 
N.Y.,  regarding  discrimination  against  station  WLWL;  to 
the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3855.  Also,  petition  of  John  P.  Mullen,  urging  the  enact- 
ment of  a  Presidential  primary  law  for  the  District;  to  the 
Committee  on  the  District  of  Columbia. 

3856.  Also,  petition  of  the  Brooklyn  Catholic  Action  Coun- 
cil, urging  support  of  the  amendment  to  section  301  of  Sen- 
ate bill  2910;  to  the  Committee  on  Merchant  Marine,  Radio, 

and  Fisheries. 

3857.  By  Mr.  BAKEWELL:  Resolution  of  employees  of 
the  various  brokerage  firms  of  Bridgeport,  Conn.,  opposing 
the  passage  of  the  proposed  National  Securities  Exchange 
Act  of  1934;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3858.  By  Mr.  LINDSAY:  Petition  of  the  Polish  Army  Vet- 
erans' Association  of  America,  Post  No.  102.  Brooklyn,  N.Y., 
urging  support  of  the  Cannon  biU  (H.R.  6912) ;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

3859.  Also,  petition  of  Rev.  Christopher  T.  Molly,  pastor 
of  St.  Columbkille's  Roman  Catholic  Church.  Brooklyn,  N.Y., 
urging  support  of  the  amendment  to  section  301  of  Senate 
bill  2910;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3860.  Also,  petition  of  the  Holy  Name  Society  of  Holy 
Family  Parish,  Brooklyn.  N.Y..  urging  support  of  the  pro- 
posed amendment  to  section  301  of  Senate  bill  2910;  to  the 
Comibittee  on  Merchant  Marine.  Radio,  and  Fisheries. 

3861.  Also,  petition  of  Raymond  B.  Stringham,  attorney, 
New  York  City,  concerning  air-mail  contracts;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads.. 


SENATE 

Saturday,  April  14,  1934 

(Legislatirx  day  of  Wednesday,  Mar.  28,  1934) 
The  Senate  met  at  12  o'clock  noon,  on  the  expiration  of 
the  recess, 

THE   JOURNAL 

On  motion  of  Mr.  Harrison,  and  by  unanimous  consent, 
the  reading  of  the  Journal  for  the  calendar  day  Friday. 
April  13,  was  dispensed  with,  and  the  Journal  was  approved. 

CALL  or  THX  ROLL 

Mr.  HARRISON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Hebert  Reynolds 

Johnson  Robinson,  Ind. 

Ke«n  Riuaell 

King  Schall 

La  Polletta  Sheppard 

Lewis  Shipstead 

Logan  8mltb 


Adams 

Ashiirst 

Austin 

Bactunan 

Bailey 

Bankhead 

Barbo\ir 

Barkley 

Black 

Bone 

Borab 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Clark 

Connally 

CooUdge 


Copeland 

Costigan 

Couzens 

Cutting 

Davis 

Dickinson 

Duffy 


Eiickson 

Pess 

Fletcher 

Prazler 

George 

plbson 

Ck>re 

Hale 

Harrison 

Hastings 

Hatch 

Hatneld 

Hayden 


Lonergan 

Long 

McOlll 

McKellar 

McNary 

Metcalf 

Murphy 

Norrls 

O'Mahoney 

Overton 

Patterson 

Pope 

Reed 


Btelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townnend 

Vandenbers 

Van  Nuys 

Wagner 

Walsh 


Mr.  HARRISON.  I  desire  to  announce  that  the  Senator 
from  Arkansas  [Mr.  Robinson]  Is  detained  from  the  Senate 
because  of  serious  illness  in  his  immediate  family. 

I  regret  to  announce  that  the  Senator  from  Montana 
[Mr  Wheeler]  is  detained  from  the  Senate  by  illness. 

I  wish  further  to  announce  that  the  Senator  from  Florida 
[Mr  TrammellI.  the  Senator  from  Virginia  [Mr.  Byrd], 
the  Senator  from  Wyoming  [Mr.  O'Mahoney].  the  Senator 
from  Maryland  [Mr.  TydincsI.  the  senior  Senator  from  Ne- 
vada [Mr.  Pittman],  the  junior  Senator  from  Nevada  [Mr. 
McCarranI,  the  Senator  from  CaUfornia  [Mr.  McAdooI.  the 
Senator  from  Illinois  [Mr.  Dietkrich],  the  Senator  from 
West  Vh-ginia  [Mr.  Neely].  the  Senator  from  New  York 
[Mr.  Copeland],  and  the  Senator  from  Washington  [Mr. 
Dill]  are  necessarily  detained  from  the  Senate  on  official 

business.  .         . 

The   VICE   PRESIDENT.    Seventy-seven   Senators   have 
answered  to  their  names.    A  quonun  is  present. 
message  from  the  house 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  1091)  conferring  jurisdicUon  upon  the 
Court  of  Claims  of  the  United  States  to  hear,  consider,  and 
render  judgment  on  the  claims  of  Edward  F.  Ooltra  against 
the  United  States  rising  out  of  the  taking  of  certain  vessels 
and  unloading  apparatus,  with  an  amendment.  In  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  It  requested  the  concurrence  of 
the  Senate: 

HJI.  1977.  An  act  for  the  relief  of  R.  A.  Hunslnger; 

HJI.  2340.  An  act  for  the  reUef  of  Russell  L  Tucker  and 
certain  other  citizens  of  the  States  of  Texas,  Oklahoma,  and 

Kansas; 

HJI.  2669.  An  act  for  the  relief  of  Paul  I.  Morris; 

HJI.  3463.  An  act  for  the  relief  of  Walter  E.  Swltzer; 

HJI.  3502.  An  act  for  the  relief  of  the  estate  of  William- 
Bardel; 

HJI.  3851.  An  act  for  the  relief  of  Henry  A.  Richmond; 

HJI.  4082.  An  act  for  the  relief  of  John  J.  Corcoran; 

HJI.  4269.  An  act  for  the  relief  of  Edward  J.  Devlne; 

HJI.  4274.  An  act  for  the  relief  of  Charles  A.  Brown; 
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HR  4390.  An  act  for  the  relief  of  R.  W.  Dickerson; 
H.R.  4444.  An  act  for  the  reUef  of  Lt.  James  Floyd  TerreU, 
Medical  Corps,  United  States  Navy; 

HJl.4447.  An  act  for  the  relief  of  Vertner  Tate; 
HJl.4533.  An  act  for  the  relief  of  the  widow  of  D.  W. 

Taz^ner* 

H.R.  4541.  An  act  for  the  relief  of  George  Dacas; 

HJl.  4611.  An  act  for  the  reUef  of  Barney  Rieke; 

HJR.  4690.  An  act  for  the  relief  of  Eula  K.  Lee; 

H.R.  4927.  An  act  for  the  relief  of  C.  J.  HoUiday; 

HJl.  4929.  An  act  for  the  reUef  of  J.  B.  Trotter;  and 

HJl.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr. 

CUmCS  OF  EDWARD  F.  GOLTRA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  RepresentaUves  to  the  bill  (S.  1091) 
conferring  jurisdiction  upon  the  Court  of  Claims  of  the 
United  States  to  hear,  consider,  and  render  judgment  on  the 
claims  of  Edward  F.  Goltra  against  the  United  States  rising 
out  of  the  taking  of  certain  vessels  and  unloading  apparatxis. 
which  was.  on  page  2.  line  6.  after  the  word  "  apparatus  ", 
to  insert  a  comma  and  the  words  "but  no  suit  shall  be 
brought  after  the  expiration  of  1  year  from  the  effective 
date  of  this  act." 

Mr.  STEPHENS.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Walter  Beachler.  Sr.,  and 
Walter  Beachler.  Jr..  of  Frontier,  Wyo.,  praying  for  the 
passage  of  the  bill  <S.  2926)  to  equalize  the  bargaining 
power  of  emjdoyers  and  employees,  to  encourage  the  ami- 
cable settlement  of  disputes  between  employers  and  em- 
Idoyees.  to  create  a  national  labor  board,  and  tor  other 
purposes,  and  also  other  legislation  in  the  interest  of  labor, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

Mr.  METCALP  presented  the  memorial  of  120  citizens, 
being  employees  of  the  Linwood  Lace  Works,  of  Washington, 
RJ..  remonstrating  against  the  passage  of  the  bill  (HJi. 
8687)  to  amend  the  Tariff  Act  of  1930,  which  was  referred 
to  the  Committee  on  Finance. 

Mr.  CAPPER  presented  letters  in  the  nature  of  petitions 
fnHn  officers  of  Topeka  Local  Union,  No.  96,  Brotherhood 
of  Painters  and  Decorators,  of  Topeka:  Local  Union,  No.  918, 
Brotherhod  of  Cai-penters  and  Joiners  of  America,  of  Man- 
hattan; and  Local  Union.  No.  343.  Typograjrtucal  Union, 
of  Port  Scott,  all  in  the  SUte  of  Kansas,  praying  for  the 
passage  of  the  so-called  "  Wagner-Lewis  bill ".  being  the 
bill  (S.  2616)  to  raise  revenue  by  levying  an  excise  tax  upon 
employers,  and  for  other  purposes,  which  were  referred  to 
the  Committee  on  Finance. 

Mr.  WALSH  presented  a  resolution  adopted  at  a  recent 
meeting  of  the  Hymouth  County  (Mass.)  League  of  Sports- 
men's dubs,  comprising  approximately  2,500  members,  pro- 
testing against  the  passage  of  legislation  affecting  the  use 
and  sale  of  repeating  firearms  for  sporting  purposes,  which 
was  referred  to  the  Committee  on  Commerce. 

KXOULATION    OF    STOCK   SXCHANCBS 

Mr.  WALSH.  Mr.  President.  I  preseiit  and  ask  that  there 
be  printed  in  full  in  the  Record  and  appropriately  referred 
a  resolution  adopted  by  the  Associated  Industries  of  Massa- 
chusetts in  opposition  to  the  proposed  National  Securities 
Exchange  Act  of  1934. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Banking  and  Cxirrency  and  ordered  to  be 
printed  in  the  Rxcc»d,  as  follows: 

ASSOCXATCD    iMOtTSTKIXS   Or    MftS.'jACHUSgriS, 

Boston,   April   10,  1934. 
B<m.  Davtb  I.  Walsh, 

Senate  Ofioe  BuUding,  Washington,  Dr. 
Mt  Dbak  Sxnatob  Walsh:  At  the  regxaar  meeting  of  the  execu- 
tive committee  of  the  Aaeoclated  Industrlee  of  Massachiuetts.  held 
•t  Boaton.  April  «.  1OT4.  the  following  resolution  waa  tmanl- 
moiialy  adopted,  vhlch  la  respectfully  referred  to  your  considera- 
tion: 


April  14 


J 


Resolution 


Wl  erea»  there  is  now  pending  before  the  Committee  on  Inter- 
state and  tVjrelgn  Commerce  of  the  United  Stotes  House  of  Repre- 
sents tlves  the  proposed  National  Secxurltles  Exchange  Act  of  1934; 

Wliereas  In  the  opinion  of  the  Associated  Industries  of  Massa- 
chusetts an  organization  of  manufactvirers  with  more  than 
1200  members  employing  approximately  300.000  persons,  thla 
prop  seed  bill  would  give  to  the  Federal  Government  bureaucratic 
powir  over  private  Industry  and  finance  far  beyond  that  reason- 
ably necessary  for  effective  regulation  or  control  of  stock -exchange 
activities  and  practices:  Now.  therefore,  be  It  ,.       ^^     . 

Resolved  That  the  Associated  Industries  of  Massachusetts  Is 
empl  latlcally  opposed  to  the  passage  of  the  proposed  legislation 
for  (he  reasons  that  It  gives  direct  control  to  the  Federal  Trade 
Commission  over  the  business  of  corporations  whose  securities 
are  listed  upon  the  stock  exchange  and.  thro:  gh  rules  and  regu- 
latlo  Qs  which  might  be  adopted  by  the  Commission,  over  the  busi- 
ness of  all  corporations  whether  their  securities  are  listed  or 
not  that  the  provisions  relating  to  proxies  would  result  In  great 
expense  and  Inconvenience,  that  the  value  of  unlisted  securities 
woud  be  seriously  Impaired  by  the  provisions  of  the  bill  limit- 
ing their  use  as  collateral  for  loans  and  for  the  further  reason 
that  the  bUl  as  a  whole  goes  a  long  way  toward  vesting  In  the 
Pedijral  Government  the  power  to  regulate  and  contool  the  sources 
and  uses  of  all  credit  and  capital  In  business  and  Industry: 

Fi.rther  resolved,  That  a  copy  of  these  resolutions  be  sent  to 
the  Committee  on  Interstate  and  Foreign  Commerce  of  the  House 
of  Representatives  and  to  each  Senator  and  Representative  from 


the 


Commonwealth  of  Massachusetts. 
Very  truly  yours, 

O.  L.  Stonk,  Gen^rol   Manager. 


WAGNXK  LABOR  BOAKD  BILL 

ikr.  WALSH.  Mr.  President,  I  present  and  ask  that  there 
be  printed  in  full  in  the  Record  and  appropriately  referred 
a  resolution  adopted  by  the  Massachusetts  Press  Association, 
Inc ,  in  opposition  to  the  passage  of  the  labor  disputes  bill. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Education  and  Labor  and  ordered  to  be 
prti  ited  in  the  Rbcord,  as  follows: 

MASSACKX7SETTS   PRESS   ASSOCIATION.    INC., 

March  28.  1934. 

Sen  itor  David  I.  Walsh. 

Senate  Office  Building,  Waxhington,  DC. 
DcAK  SiNAToa  Waush:  At  a  meeting  of  the  Massachusetts  Press 
Association  held  In  Boston  on  March  26  the  Wagner  blU  was  fully 
discussed  and  the  following  resolution  adopted: 

"  Resolved.  That  the  Massachusetts  Press  Association  go  on 
rec<rd  as  opposed  to  the  provisions  of  the  Wagner  bill  on  which 
hearings  are  being  held  before  the  Senate  Committee  on  Educa- 
tlor  and  Labor  and  that  the  Mas.sachusetts  Senators  and  Repre- 
sentatives be  Informed  of  this  action  on  the  part  of  the  news- 
paper publishers  of  Massachusetts." 
Yours  very  truly. 

W.  P.  TwoMBLT,  Secretary. 

ADMXHISTRATIOW   OF   C.W.A.   FUNDS   AT  FORT   DEVENS 

B  [r.  WALSH.  Mr.  President,  I  present  and  ask  that  there 
be  printed  in  full  in  the  Record  and  appropriately  referred 
a  Resolution  adopted  by  the  Lieutenant  Laurence  S.  Ayer 
Poit,  No.  794,  American  Legion,  of  Pitchburg,  Mass. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in 
thej  Record,  as  follows: 

LirrrTKNANT  Laotuenci  S.  Atxr  Post,  No.  794, 

Fitchburg,  Mass..  April  8,  1934. 
Seiiator  DAvn>  X.  Walmi, 

Senate  Office  Building,  Washington,  D.C. 

1[T  Deas  Senator:  In  response  to  a  feeling  of  Indignation  that 
has  been  developing  throughout  this  section  for  some  time,  and 
wit  d  a  hope  that  the  outrageously  unfair  method  of  conducting 
the  operations  at  Port  Devens  may  be  corrected,  and  that  the 
huiidreds  of  our  citizens  who  are  ruthlessly  thrown  out  of  work 
to  i«tlsfy  owners  of  labor-saving  devices,  we,  members  of  the  Lieu- 
terant  Laurence  S.  Ayer  Post,  Veterans  of  Foreign  Wars  of  the 
Un  ted  States  of  America,  in  meeting  assembled  this  8th  day  of 
Api  11,  after  due  and  careful  deliberation  and  In  possession  of  ample 
information,  have  gone  on  record  as  favoring  the  following 
res  )lutlon : 

"  Resoli'ed,  That  our  representatives  In  the  Congress  of  the 
Unted  States  be  noUfled  of  the  Injustice  that  Is  being  practiced 
up»n  the  people  cf  this  vicinity  by  the  administrator  of  the 
CM  fJL  funds  at  Fort  Devens  through  the  importation  of  all  forms 
of  abor-savlng  devices,  such  as  steam  shovels,  heavy-duty  trucks, 
graders,  bulldozers,  etc.,  a  practice  which  has  been  directly  re- 
spcnslble  for  the  reduction  of  man  power  on  one  single  project 
from  600  laborers  to  less  than  50  laborers.  That  the  continuance 
of  the  policy  established  by  the  administrator  at  Fort  Devens  wlU 
meui  a  large  increase  in  the  public-welfare  lists,  and  that  gre*t 
suffering  Is  already  apparent  In  a  great  many  instances  in  the 
grcup  that  have  been  so  unfairly  discharged;  and  be  it  further 
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"Resolved.  That  our  representatives  in  Congress  be  asked  to 
correct  this  condition  Immediately,  so  that  our  citizens  may  in 
some  small  measure  be  benefited  by  the  great  humanitarian  act 
of  our  President  In  allocating  this  money  to  this  section  for  the 
relief  of  our  needy  citizens;  and  be  It  further  ,„«„,„ 

"Resolved.  That  we  request  our  Senators  to  have  this  resolu- 
tion made  a  part  of  the  Congressional  Record  and  brought  to 
the  attention  of  all  Senators  In  Congress." 

-    Sincerely  yovirs.  „  ^  j.^ 

James  M.   Sharp.  Commander. 
Daniel   A.   Noonan,   Adjutant. 

REPORTS   OF    COMMITTEES 

Mr  WAGNER,  from  the  Committee  on  PubHc  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.R.  7425)  for  the 
inclusion  of  certain  lands  in  the  national  forests  in  the  State 
of  Idaho,  and  for  other  purposes,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  727)  thereon. 

Mr  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  1358)  to  provide 
for  the  improvement  of  the  approach  to  the  Confederate 
Cemetery,  Fayetteville,  Ark.,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  728)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.  2204.  An  act  for  the  relief  of  James  Johnson  (Rept.  No. 

729) :  and  ,„     . 

S.  2883.  An  act  for  the  relief  of  Mike  L.  Sweeney  (Rept. 

No.  730). 

BILLS    INTRODXTCED 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  3382)  to  cover  the  handling  of  Osage  Indian 
alcoholics  and  narcotics;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  METCALP: 

A  bill  (S.  3383)  for  the  relief  of  Rocky  Brook  Mills  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  BROWN: 

A  biU  (S.  3384)  granting  a  pension  to  Eliza  Manzer;  and 

A  bill  (S.  3385)  granting  a  pension  to  Connell  Perkins;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3386)  for  the  relief  of  Capt.  Samuel  C.  Samuels; 
to  the  Committee  on  Claims. 

A  bill  (S.  3387)  for  the  relief  of  Hensley  D.  Benton;  and 

A  bill  (S.  3388)  for  the  relief  of  Leshe  V.  Patterson;  to  the 
Committee  on  Naval  Affairs. 

HOUSE   BILLS   REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Claims: 

H.R.  1977.  An  act  for  the  relief  of  R.  A.  Hunsinger; 

H.R.  2340.  An  act  for  the  reUef  of  Russell  &  Tucker  and 
certain  other  citizens  of  the  States  of  Texas,  Oklahoma,  and 
Kansas; 

H.R.  2669.  An  act  for  the  relief  of  Paul  I.  Morris; 

HH.  3463.  An  act  for  the  relief  of  Walter  E.  Switzer; 

HJl.  3502.  An  act  for  the  reUef  of  the  estate  of  William 
\  Bardel; 

HJl.  3851.  An  act  for  the  relief  of  Henry  A.  Richmond; 

HJl.  4082.  An  act  for  the  relief  of  John  J.  Corcoran; 

H.R.  4269.  An  act  for  the  relief  of  Edward  J.  Devine; 

HJR.  4274.  An  act  for  the  relief  of  Charles  A.  Brown; 

H.R.  4390.  An  act  for  the  reUef  of  R.  W.  Dickerson; 

H Jl.  4444.  An  act  for  the  reUef  of  Lt.  James  Floyd  Terrell. 
i  Medical  Corps.  United  States  Navy; 

H.R.  4447.  An  act  for  the  relief  of  Vertner  Tate; 

un.  4533.  An  act  for  the  relief  of  the  widow  of  D.  W. 
Tanner; 

HJR.  4541.  An  act  for  the  relief  of  George  Dacas; 

HJl.  4611.  An  act  for  the  relief  of  Barney  Rieke; 

H.R.  4690.  An  act  for  the  relief  of  Eula  K.  Lee; 

KH.  4927.  An  act  for  the  relief  of  C.  J.  Holliday; 

H.R.  4929.  An  act  for  the  relief  of  J.  B.  Trotter;  and 

H Jl.  6890.  An  act  for  the  relief  of  Mrs.  Pleasant  Lawrence 
Parr. 


EDUCATION  AND  CRIME — ADDRESS   BY   SENATOR   COPELAND 

Mr.  BULKLEY.  Mr.  President,  the  senior  Senator  from 
New  York  [Mr.  Copeland]  recently  delivered  in  Ohio  two 
notable  addresses  on  the  subject  of  Education  and  Crime. 
These  are  part  of  an  active  campaign  to  combat  juvenile  de- 
linquency and  to  stimulate  educational  institutions  to  give 
greater  emphasis  to  character  and  behavior  rather  than  to 
classroom  achievement. 

The  first  of  these  addresses  was  delivered  before  the  Na- 
tional Education  Association  at  Cleveland  on  March  8  and 
has  been  printed  in  the  Congressional  Record,  commencing 

at  page  3963.  ^^  u     *v. 

I  now  ask  unanimous  consent  that  the  address  by  tne 
Senator  from  New  York  deUvered  before  the  Citizens'  Con- 
ference on  the  Crisis  in  Education,  in  cooperation  with  Ohio 
State  University,  at  Memorial  Hall,  Columbus,  Ohio,  on 
April  6,  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Education  and  Crime 

Ladles  and  gentlemen,  good  morning,  this  meeting  Is  slgnlflcant, 
coming  as  it  does  at  the  time  of  a  great  crisis  In  education.  And 
It  is  timely  because  the  Nation  Is  now  In  the  midst  of  many  In- 
vestigation and  studies.  We  are  striving,  for  example,  to  find  the 
caus4  for  crime  and  seeking  the  remedies  for  its  cure.  I  deeply 
appreciate  the  opportunity  of  being  with  you  today,  because  It  is 
my  desire  to  give  you  some  of  our  experiences  and  to  ask  for  your 
advice  We  l^Ueve  that  the  citizens  of  the  United  States  can  help 
and  wUl  cooperate  with  our  educational  institutions  in  the  great 
responsibility  we  are  placing  upon  them. 

Juvenile  delinquency  Is  a  million  times  more  dangerous  to  our 
Nation  than  the  combined  effort  of  all  the  roving  criminals  sought 
after  by  the  poUce.  In  fact,  criminology  teaches  that  the  career 
of  a  hardened  criminal  of  today  may  be  traced  back  to  acts  In 
a  youth  that  was  misdirected  or  had  no  direction  at  all. 

How  can  we  prevent  the  early  development  of  these  antisocial 
tendencies?    This  is  the  first  question  I  want  to  P"*^efore  you. 

Bear  In  mind  that  every  time  a  "  Dlllinger  "  Is  captured  or  klUed, 
It  has  cost  society  thousands  of  dollars  and  days  of  fear.  While 
we  are  striving  to  deal  with  one  gangster,  a  thousand  criminals 
are  in  the  making.  We  pluck  leaves  from  the  Uee  of  crime  when 
we  should  put  the  axe  to  the  root.  As  I  see  It,  one  of  the  most 
vital  means  of  combating  this  growing  evU  is  through  the  or- 
eanlzed  effort  of  the  public  schools  and  the  united  cooperation 
of  the  citizens  of  our  Nation  by  giving  our  educational  agencies 
their  whole-hearted  support.  Teachers  have  it  In  their  hands, 
not  only  to  deepen  the  culture  of  our  people,  but  also  to  elevate 
the  standard  of  national  righteousness.  ^ 

Is  this  a  reason  for  giving  them  our  support?  Is  it  worth 
while?  Can  we  do  it?  How  can  we  do  it?  I  shall  leave  that  for 
you  to  answer. 

crime  and  antisocial  practices 

Last  year  a  Senate  subconunlttee.  of  which  I  have  the  honor 
to  be  chairman,  began  an  investigation  of  so-caUed   '  racket*. 
It  soon  became   evident   that  the  whole   problem   of   crime   was 
involved  in  one  investigation.    That  led  the  committee   at  once 
into  a  field  whose  boundaries  are  shifting  and  Indistinct. 

In  the  legal  sense,  crime  U  an  offense  ajgalnst  the  law.  but  the 
law  lags  behind  the  control  of  practices  that  are  not  In  harmony 
with  the  best  Interests  of  society.  What  we  know  as  crime  is 
really  the  recognition  of  the  symptoms  of  social  malpractices  that 
are  deeply  rooted  in  wide-spread  antisocial  attitudes.  A  study  of 
symptoms  is  an  essential  first  step,  and  a  treatment  of  those 
symptoms  which  may  give  temporary  relief.  But  in  the  last 
analysis,  a  permanent  cure  for  crime  can  be  effected  only  by 
treating  and  removing  Its  underlying  causes.  „„«.„t„r,rfiT,» 

In  the  course  of  our  Investigations,  we  called  In  outstanding 
men  of  long  experience  In  dealing  with  crime  and  criminals  to 
testify  at  a  series  of  hearings.  Many  suggestions  were  offered 
looking  toward  Improvement  in  law-enforcement  procediires  and 
in  the  treatment  of  offenders  against  the  law.  The  gist  of  these 
suggestions  Is  Incorporated  In  some  20-odd  bills  now  pending  In 
Congress  By  this  legislation  we  hope  to  curb  the  activities  of 
gaSfste^  aSd  racket^rs.  and  to  give  the  public  more  adequate 
protection  against  their  depredations. 

MONET  COST  OF  CRIMC 

It  is  probable  that  few  of  us  realize  the  extent  of  those  depre- 
dations In  terms  of  money,  conservative  estimates  Indicate  that 
crime  costs  this  country  about  $13,000.000  000  a  year-  That  Is 
25  cents  out  of  every  dollar  of  our  national  income— $400  a  sec- 
ond day  and  night.  One  year  of  crime  would  pay  the  salary  of 
the 'president  of  the  United  States  for  17,000  years;  one  year  <rf 
crlmrwould  pay  the  total  expenses  of  our  National  Government. 
?he  Lst  of  public  education  throughout  the  coun^.  and  leavj 
more  than  enough  to  cover  the  war  debts  owing  to  the  united 
States— debts  that  have  threatened  the  economic  stabUlty  of  the 

''a^ cut  of  6  percent  in  our  annual  tribute  to  crime  would  wjual 
the  amount  fequlred  to  give  every  teacher  ^f^  this  coun^  an 
Screose  in  salaiV  of  $1,000  a  year.  Since  one  third  of  our  tea^ 
ers   as  pointed  out  in  your  resolutions,  receive  leas  than  the  sum 
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At  Boston.  Ai>m  e,  1984.  the  following  resolution  was  xoumi- 
motialy  Mtopt«d,  whlctk  U  respecUully  referred  to  your  ooDsidera- 
tlon: 


nieEin  a  large  iucre»Be  m  une  puuni;-weui»r«  uBts,  bhu  mai.  kitto 
suffering  la  already  apparent  in  a  great  many  instances  in  the 
grcup  that  have  been  so  unfairly  discharged;  and  be  it  fxirther 


Parr. 


I  ers,  aTpolnted  out  In  your  resolutions,  receive  less  than  the  sum 
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Foectfled  In  N.R.A.  codes  for  unskilled  labor,  an  lncre««  of  $1,000 
would  go  far  toward  giving  teachers  that  feeling  of  economic 
aecurtty  which  la  so  essential  to  effective  service  In  any  walk  of 

^^An  addltlouAl  cut  of  4  percent  would  be  equal  to  the  amount 
reoulred  to  add  20  percent  to  our  present  annual  budget  for 
rmWlc  schools.  That  20-percent  Increase  would  more  than  restore 
tbe  cuts  in  school  budgets  suffered  during  the  depreaUon— cuts 
which  have  so  rwluced  the  resources  of  the  schools  thkt  three 
and  one  half  million  chUdren  have  been  deprived  of  the  opportu- 
nity to  go  to  school.  ^        ^  ^     ,„  4. 

It  Is  nld  that  90  percent  of  crime  can  be  traced  to  10  percent 
of  our  arw^  A  reduction  of  another  10  percent  in  our  crime  bUl 
would  enable  communities  to  replace  crime -breeding  tenements 
and  shacks  with  300.000  flive-room  houses  yearly. 

Cut  crime  20  percent  and  teachers  can  be  paid  decent  salaries, 
SaoOiMW  chlldrercan  go  back  to  school,  and  300.000  families  can 
move  out  of  depresaing  hovels  into  sanitary,  s\in-Ut  homea.  Need 
I  ask  you  if  that  is  worth  while? 

CXnUtXMT     ICALAOJtTSnCZKTS 

The  money  cost  of  crime  is  a  terrlflc  bxirden  which  affects  the 
well-being  of  every  home  In  the  country.  But  that  cost,  stagger- 
ing as  It  is  fade*  into  Insignificance  in  comparison  with  the  social 
ooat  of  antisocial  practices  that  permeate  our  whole  social  fabric- 
costs  In  hximan  suffering,  in  wasted  lives,  in  sordid  ideals,  and  in 
vain   pursuits.     Many   of   those   practices   caixnot   be   reached   by 

HaT»ng"in  mind  that  nothing  short  of  a  Nation-wide  campaign 
could  clear  the  moral  atmosphere,  a  digest  of  the  hearings  was 
prepared  and  is  being  distributed  widely.  It  would  give  you  fresh 
eoiur^e  as  it  has  given  me  renewed  Inspiration  to  carry  on.  if 
you  could  read  the  high-minded  and  broad-vlsloned  contribu- 
tions we  have  received  in  response  to  our  request  for  suggestions 
and  help  Leaders  In  business,  government,  education,  and  social- 
welfare  activities  have  taken  time  out  of  their  busy  days  to  write 
long  letters  which  are  a  rich  mine  of  pertinent  facts,  ^f  sane 
policies  and  of  speciftcatlons  for  practical  procedures.  The  un- 
derlying harmony  of  spirit  displayed  In  these  letters  shows  unmis- 
takably that  our  people  are  sane  and  sound  in  heart.  I  wish  I 
could  brtng  to  you  the  spirit,  as  well  as  the  content,  of  the  testi- 
mony offered  at  the  hearings  and  of  the  letters  we  have  received 
relative  to  those  hearings.  The  best  I  can  do.  however.  Is  to  give 
you  a  brief  statement  of  certain  significant  trends  erf  thought 
which  our  investigations  have  revealed. 

INDIVmTJAiaSTIC    CODES     AND    SOCIAL    MACHTNIBT 

Not  so  very  long  ago  Horace  Greeley  said.  "Go  West,  young 
man  "  There  our  people  found  ample  release  for  their  energies, 
aiKl  there  they  built  their  homes.  As  the  frontier  lands  disap- 
peared we  displayed  a  marked  degree  of  ingenuity  and  vision  In 
building  up  a  material  equipment  that  gave  employment  to  o\ir 
ever-increasing  millions.  In  our  work  Ufe  we  abandoned  the 
Individualistic  self-sufUciency  of  the  pioneer  and  committed  our 
fortunes  and  our  lives  to  a  complex  fabric  of  interdependent  rela- 
Uons.  But  with  aU  our  forehandedness  in  devUing  social  machin- 
ery to  supplant  pioneer  methods,  we  made  the  fatal  blunder  of 
falling  to  develop  social  codes  of  conduct  to  supplant  the  indi- 
vidualistic codes  of  the  frontier. 

Our  social  machinery,  based  upon  division  of  labor  and  exchange 
of  the  products  of  speclaUzed  sklU  and  knowledge,  can  function 
effectively  only  In  an  atmosphere  of  mutual  confidence  and  coop- 
eration. On  the  other  hand,  otir  individualistic  codes  of  conduct. 
Burvivals  from  pioneer  days  when  men  engaged  In  a  hand-to-hand 
conflict  with  nature  in  their  struggles  to  conquer  a  continent,  place 
the  stamp  of  approval  upon  each  one  employing  all  his  cunning 
and  Influence  to  get  as  much  for  himself  as  he  can.  In  a  word, 
our  social  machinery  demands  that  we  all  pull  together;  our  Indl- 
Tlduallstlc  codes  approve  of  each  citizen  feathering  his  own  nest. 
The  two  wont  mix. 

This  maladjustment  between  otir  indlrlduallstlc  codes  and  our 
social  machinery  Has  at  the  grass  roots  of  our  difficulties  today. 
There  must  be  a  readjustment  that  will  bring  our  codes  of  con- 
duct into  harmony  with  the  social  machinery  by  means  of  which 
our  people  make  a  living  and  live  a  life. 

lUCHANXCAL   EXAOJUSncnTTS 

When  a  dlAcolt  situation  arisee,  we.  as  a  people,  true  to  the 
mechanical  spirit  of  the  age.  look  first  for  mechanical  readjust- 
ments. In  the  economic  field  labor  unions  and  employers'  assO'- 
daUosu  busy  themselves  with  setting  up  rules  to  regulate  their 
relations.  In  the  poliUcal  field  we  search  for  ways  to  alter  the 
machinery  of  government.  In  the  hope  that  thereby  we  may  ao 
regulate  affairs  that  we  can  go  about  our  business  without  con- 
cerning ourselves  fxirther  about  them.  We  proceed  with  great 
diligence  to  pass  laws  to  meet  situations  as  they  arise,  piling  up 
statutes  upon  statutes,  overlapping,  conflicting,  and  contradictory, 
until 'even  the  meet  astute  of  lawyers  are  nonplussed  In  their 
cttempta  to  wend  their  way  through  the  Intricate  mazes  of  legal 
enactments  and  Judicial  decisions. 

All  these  mechanical  arrangements — economic,  political,  and 
legal — by  means  of  agreement,  rules,  regulations,  laws,  consti- 
tutional amendments,  codifications,  and  simplifications  of  law- 
enforcement  procedures — all  these  are  useful  and  Indeed  necessary 
to  meet  critical  situations,  but  they  are  totally  inadequate  to  effect 
a  permanent  chi>nge  in  the  minds  and  hearts  of  men.  Permanent 
Improvement  will  be  delayed  tmtll  men.  abandoning  the  code  of 
|tk6  Jungle,  accept  In  their  hearts  a  common  social  code  of  tali 
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UK  and  mutual  helpfulness.  This  change  is  to  be  secured 
onlvi  through  a  long-range  program  of  education  that  functions  In 
the  jday-by-day  life  of  the  individual  and  of  the  community. 

EDtrCATIONAL    READJTTSTMBNTS 

readjustment  through  education  Involves  a  thorough  resurvey 

\x  educaUorml  alms  and  pracUces.     Schools  and  coUeges  we 

had  with  us  these  many  years.     No  people  in  the  world  have 

so  thoroughly  and  persistently  beschooled  as  have  the  people 

these  United  States.     With  all  our  efforts  to  develop  an  enlight- 

K 1  citizenry,  however,  we  find  ourselves  today  facing  a  situation 

Insecurity  and  unrest  such  as  our  fathers  were  never  called 

I  [I  to  face     We  point  with  pride  to  our  large-scale  enterprises 

jroducUon.    transportation,   commerce,    and    finance,   and   are 

to   attribute  our   achievements   in    large   measure    to   our 

cm  of  free  public  schools.  ^^     ^    .... 

may  say  to  you  that  there  is  evidence,  In  the  testimony  at  the 

hearings  of  my  committee  and  in  oiir  correspondence,  a  strong  dls- 

pos  tion  to  place  a  large  share  of  responsibility  upon  the  schools 

having  failed  to  develop   the  right   kind   of   social   attitudes 

ig  our  people.     We   are   told   that   this   faUure   has   resulted 

horde  of  antisocial  practices  which  bid  fair,  if  unchecked,  to 

k   the   social   machinery   we   have   built   up   with   such   care 

of  which  we  are  so  Justly  proud. 
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of  the  obvious  facts  of  Ufe  today  \s  the  wide  range  of  differ- 
between  individuals.     These  differences  have  been  accentu- 
through  the  extensive  development  of  division  of  labor,  and, 
the  same  time,  division  of  labor  has  itself  been  fvirther  pro- 
ad  bw  an  ever-increasing  array  of  individual   differences.     In 
Industrial  world,  these  differences  are  accepted  as  a  matter  of 
,   and   men   are   graded   and   placed   largely   in   accord    with 
indlvldtxal  aptitudes  and  skill. 

a  iryman,  the  schools  seem  to  present  an  entirely  different 
re.  A  recent  bulletin  of  the  Bureau  of  Education  reports 
th£|t  library  shelves  are  loaded  with  books  on  indlvldua]  dliTerences. 
on  the  need  for  taking  these  differences  into  consideration  in 
organization  of  ciirricula  and  in  the  conduct  of  Instruction, 
iors  have  been  reading  and  talking  about  Individual  dlffer- 
for  20  years  or  more,  but  it  seems  that  the  schools  have 
doie  next  to  nothing  about  it.  From  all  reports  they  stUl  grind 
pu  jils  through  prescriptive  curricula,  more  or  less  regardless  of 
infflvidual  interests,  aptitudes,  or  abilities.  Chief  Justice  Holmes 
said  that  the  greatest  inequality  is  to  give  equal  treatment 
unequals.  It  appears  that  schools  measure  success  or  failure 
terms  of  achievement  in  various  prcscriljed  subjects  of  instruc- 
tlon — subjects  prescribed  with  little  or  no  reference  to  the  needs 
capacities  of  Individual  children.  With  all  this  equal  treat- 
t  of  unequals  so  far  as  aptitudes  are  concerned — the  one  area 
which  eoual  treatment  is  inappropriate  and  in  which  indi- 
viduallzatiOQ  should  be  the  paramount  consideration — they  leave 
lai  gely  to  chance  experience  and  contacts.  I  refer  to  the  matter  of 
de'elopfng  cedes  of  conduct  in  harmony  with  the  problems  and 
responsibilities  of  the  day. 

SOCIAL   COOES 

t  is  trite  to  say  that  people  differ  in  aptitudes,  and  that  both 

I  Individual  and  society  are  best  served  when  each  Individual 

Is  opportunity.  In  school  and  out  of  school,  to  do  the  socially 

useful  things  that  he  can  do  best.    This  Is  quite  another  matter, 

ever,  from  saying  that  each  one  should  be  left  free  to  c»nduct 

hlinself  as  he  pleases  regardless  of  others. 

( Charles  Lamb  said  that  he  "  prayed  night  and  morning  for  some 

-absorbing  purpose  to  blaze  in  his  sky  like  a  midnight  sun." 

is  the  outstanding  need  of  our  people  today.     But  it  is  not 

enbugh  that  the  purpose  be  all-absorb tng.     It  must  be  a  common 

that  unifies  the  thought  and  action  of  all  the  people  and 

)urpo8e  that  makes  for  national  survival.     Develop   individual 

ap  ;itudes.  by  all  means,  but  it  is  equally  Important  to  develop 

common   code   of  conduct   which   Insures  that   all   will   benefit 

fr<  m  the  special  aptitudes  of  each.    Can  the  schools  do  that? 

Medical  schools  are  an  outstanding  example  of  reasonable  suc- 

B  in  impressing  a  common  code  of  ethics  in  medical  practice. 

may  not  be  the  best  code  possible,  but  the  medical  profession 

de^nonstrates  that  codes  of  conduct   are  not  only   desirable,   but 

they  can  be  established  and  reasonably  well  followed. 

Jnfortunately  the  ctirricula  of  medical  schools  do  not  seem  to 

adequate  consideration  to  individual  aptitudes.     The  student 

lacks  the  ability  or  the  means  to  qualify  as  an  M.D.,   but 

is  attracted   to  the   medical   field,   finds   no   definite   provi- 

made  for   him   to   qualify   for   some    intermediate    position. 

must   go  the  full   route  or   fall.     This   is  a   waste  of   human 

ces  which  could  be  avoided   if  every   school   undertook   to 

something  of  everyone  admitted,  and  exercise  due  vigilance 

admitting  only  those  for  whom  they  could  make  provision. 

rraining  for  the  law.  for  business,  for  engineering,  for  agricul- 

e.  for  the  trades,  and  for  all  other  human  occupatious,  should 

olve   adequate   consideration   for   indlvidusd    aptitudes    on    the 

hand,  and  for  common  codes  of  conduct  on  the  other, 
rhis  means,  of  course,  there  must  be  socialized  individual  In- 
The  Individual  side  has  to  do  primarily  with  occupa- 
tional preferences  and  aptitudes.  The  socialized  side  has  to  do 
with  standards  of  conduct  in  human  relations  regardless  of 
prjferenccs  or  aptitudes. 

rhis  brings  us  back  to  the  problem  of  correcting,  through  edu- 
cation, the  lack  of  harmony  between  o\u  sociai  machinery  and 


i<ns 


w 

s 

H< 

rei  lources 

mike 

in 

tu^e, 

ini' 
oEe 


' 


1934 


CONGRESSIONAL  RECORD— SENATE 


6611 


oiu-  codes  of  conduct.     We  must  have  a  regeneration  of  education 
before  we  can  have  a  readjustment  through  education. 

SCHOOL   CtreRICULA 

School  curricula  must  be  revised.  Probably  some  of  the  courses 
should  be  eliminated,  and  the  number  of  students  In  other 
courses  limited  to  those  who  show  special  Interest  in  them,  or 
need  lor  them.  It  may  be  found  desirable  to  extend  materially 
opportunities  for  work  In  occupational  and  related  subjects  in 
order  to  minister  to  the  Interests  and  needs  of  boys  and  girls  who 
are  now  suffering  the  ignominy  of  failure  In  school,  or  who  are 
out  of  school  because  of  the  irksomeness  of  school  work. 

Also  there  is  a  gap  between  the  time  of  leaving  the  public 
schools  and  the  time  when  profitable  employment  can  be  secured. 
This  gap  is  not  to  be  flUed  by  simply  extending  required  school 
attendance  to  18  or  19  years  of  age.  It  can  be  filled  effectively 
only  by  offering  opportunities  for  training  that  meet  the  interests 
and  needs  of  those  it  is  hoped  to  reach.  Not  more  educaUon  in 
matters  that  we  grown-ups  think  may  be  useful  sometime,  but 
better  education  in  matters  that  boys  and  girls  recognize  as  being 
useful  to  them  here  and  now  is  the  kind  of  education  that  will 
hold  them  in  school  and  set  them  definitely  on  the  road  toward 
good  citizenship.  There  is  much  to  be  said  In  favor  of  the  policy 
of  the  old  pioneer  schoolmaster  who  said  his  way  was  "  to  begin 
with  "em  where  th're  at  and  take  'em  where  they  alnt." 

MOTTVATION    AND    GUIDANCE 

This  is  not  to  be  taken  to  mean  that  the  blind  and  undirected 
preferences  of  chUdren  are  to  be  accepted  as  indicating  what  la 
most  usefxU  to  them  here  and  now.  They  should  not  be  left  to 
themselves  to  choose  what  they  shall  do  In  school,  no  more  than 
they  should  be  left  to  themselves  to  choose  what  they  shall  eat. 
Hectoring  or  punishment  In  either  case,  however.  Is  likely  to  be 
futile  and  harmful.  No  small  part  of  the  responsibility  of  parent 
or  teacher  is  to  mold  and  direct  preferences,  so  that  children 
accept  them  as  their  own.  This  is  a  matter  of  motivation  and 
guidance  in  which  no  two  children  should  be  treated  alike.  It  is 
as  much  a  part  of  instruction  to  stimulate  and  guide  the  likings 
of  children  aa  it  Is  to  develop  their  skill  and  knowledge. 

Morrison,  I  think  it  was,  doubtless  had  this  in  mind  when  he 
said  that  teachers  miist  learn  their  children  before  they  can  pre- 
sume to  teach  them.  The  need  for  guidance  has  been  preached  by 
school  men  for,  lo,  these  many  years.  They  say  teachers  should 
devote  half  their  time  to  a  atudy  of  their  pupUs.  I  ask  you, 
should  they?  and  do  they? 

EECORDS  OF   ACHITVEMENT   AND   OF  BEHAVTOB 

Motivation  and  .guidance  Imply  Individual  treatment.  I  believe 
you  will  agree  with  me  that  casual  impressions  and  clever  Infer- 
ences afford  a  very  inadequate  basis  for  die  treatment  of  Individual 
cases.  No  competent  physician  would  rely  upon  such  fragile  daU 
In  treating  his  patients. 

When  I  was  a  boy  grades  were  recorded  and  added  up  with  a 
diligence  worthy  of  a  better  cause,  and  a  fraction  of  a  percent 
might  make  the  difference  between  passing  or  failing.  A  change 
for  the  better  in  grading  practices  is  taking  place,  I  am  told. 
Dr.  Ben  Wood,  of  Columbia,  has  urged  that  grades  based  upon 
opinion  be  supplanted  by  grades  based  upon  objective  tests,  the 
results  of  which  are  as  plain  to  the  pupU  as  they  are  to  the 
teacher.  Judging  from  the  number  and  variety  of  tests  pub- 
lished, tl.ey  must  be  used  extensively.  As  I  understand  Doctor 
Wood,  however,  the  use  of  tests  and  records  for  purposes  of  detect- 
ing success  or  failure  Is  the  least  significant  feature  about  them. 
He  proposes  cumulative  records  of  achievement,  basod  on  objective 
testa,  which  are  to  be  used  by  the  teacher  continuously  through- 
out the  school  career  of  the  child  as  a  means  for  determining  the 
direction  of  his  aptitudes  and  abilities.  This  is  a  meager  state- 
ment of  the  utility  of  achievement  records  as  a  first  aid  in  motiva- 
tion and  guidance,  but.  as  a  physician,  it  appeals  to  me  as  a 
matter  of  prime  importance. 

In  the  economy  of  life  attitudes  are  as  slgnlflcunt  as  aptitudes, 
and  cumulative  behavior  records  should  be  maintained  with  the 
same  care  that  teachere  now  give  to  achievement  records.  When 
a  student  who  Is  unreliable  or  overaggresslve  or  opinionated  la 
confronted  with  a  series  of  recurrent  incidents,  extending  over 
a  period  of  time  incident  to  revealing  such  traits,  he  can  scarcely 
question  the  cumulative  evidence.  Each  instance  In  Itself  may  be 
trivial,  and  the  teacher  who  placed  emphasis  upon  an  Isolated 
instance  would  appear  pvetty  and  carping.  When  seen  together, 
however,  the  Instances  recorded  carry  a  cumulative  weight  of  evi- 
dence that  Is  convincing,  even  to  the  Individual  who  Lb  himself 
Involved.  Cumulative  behavior  records  also  serve  as  a  medium 
for  recording  desirable  traits,  and  thus  give  a  line  both  to  teacher 
and  pupil  on  strong  points  to  be  cultivated,  as  well  as  on  our 
weaknesses  to  be  curbed. 

TEACHES  TRAINING 

These  suggested  changes  In  curricula  content  and  In  teaching 
practices  indicate  a  profound  siilft  In  attention  from  the  subject 
matter  of  instruction  to  aptitudes  and  attitudes — from  book  learn- 
ing to  personal  efficiency  and  social  conduct.  To  provide  for  such 
a  desirable  shift  in  attention  the  materials  of  instruction  must  be 
revised,  provision  for  motivation  and  guidance  must  be  made,  and 
plans  and  specifications  for  achievement  and  behavior  records  must 
be  formulated.  This  is  a  gigantic  task  which  will  require  the 
cooperation  and  coordination  of  all  the  expert  talent  available  for 
'    rewarch,  experimsntaticn,  demonstration,  and  publicity. 

All  this  will  be  futile,  however,  no  matter  how  well  done.  If 
teachers  in  the  front  line  of  attack  cannot  or  will  not  apply  It 


effectively.  A  teacher-tralnlng  program,  tix  complete  harmony  with 
the  alma  and  methods  of  the  proposed  "  new  deal "  In  education, 
must  be  aet  up  and  maintained  with  all  the  Insight  and  skill  that 
we  can  muster.  It  took  ua  several  decadea  to  make  the  tranaltlon 
from  pioneer  self-sufficiency  to  present-day  Interdependence  in  our 
economic,  political,  and  social  life.  We  cannot  expect  to  revamp 
our  schools  overnight,  nor  should  we  attempt  to  do  ao.  What 
we  must  look  for  la  growth,  not  violent  transformation.  We  must 
have  an  orderly  change  of  front  all  along  the  line,  and  the  general 
public  muat  understand  the  Importance  of  that  change  and  ap- 
prove It.  because  the  schools  are  helplesa  to  do  what  needs  to  be 
done  without  their  moral  and  financial  aupport. 

PUBLIC  Stn>PO*T 

Instruction  directed  toward  Indlvldxial  aptltudea  will  Involve 
material  Increaaea  In  achool-operatlng  budgets.  You  need  no  re- 
minder that  thla  additional  support  will  neceasitate  a  marked 
change  In  the  attitude  of  the  public  toward  the  schoola.  Ade- 
quate financial  support  la  vital,  but  It  la  no  more  vital  than  Intel- 
ligent cooperation  and  moral  support.  At  present  the  schools  are 
largely  stopped  from  discussing  current  social  problems  that  cut 
across  the  grain  of  current  social  practlcea.  Queatlons  relating  to 
the  police  and  politics,  to  the  apolla  ayatem  In  polltlca,  or  to  the 
"  rigging  "  of  the  market  are  taboo.  Any  attempts  to  buUd  up 
social  codes  among  pupils  that  will  function  In  active  life  and 
that  will  enable  them  to  meet  their  civic  duties  with  Intelligence 
as  well  as  with  good  intenta.  are  doomed  to  attain  meager  restilts 
so  long  aa  pupils  are  permitted  to  discuss  In  their  classes  only 
those  topics  that  make  no  vital  differences  to  anybody. 

On  the  other  hand,  the  public  Is  entirely  justified  in  question- 
ing the  competence  of  teachers  to  guide  such  Instruction.  The 
answer  seems  to  be  found  In  ao  training  teachera  that  they  will 
be  recognized  as  competent,  in  placing  in  their  handa  Instruc- 
tion materials  derived  from  auch  resjKjnaible  aourcea  that  their 
validity  cannot  be  challenged  by  any  fair-minded  standards,  and 
In  conducting  a  Nation-wide  program  of  adult  education  that  will 
bring  the  people  at  large  to  a  realization  of  the  need  for  sup- 
planting our  Individualistic  codea  of  conduct  with  aociaj  codes 
that  make  for  harmony  in  oxir  human  relatione.  I  realize  that 
thla  la  a  large  order,  but  the  main  point  la  not  the  alze  of  the 
order.  The  real  questions  are  these:  Is  It  worth  while?  can  we 
do  It?  and  how? 

Probably  the  most  effective  way  to  attack  the  problems  of  ctir- 
rlcula  revisions,  teacher  training,  and  adult  education  la  to  set 
up  aud  conduct  demonstrations  of  what  can  be  done  by  intelli- 
gent and  cooperative  efforts.  We  might  as  well  try  to  sweep  back 
the  ocean  with  a  toothbrush  aa  to  attempt  a  Nation-wide  cam- 
paign along  the  whole  educational  and  community  fronts.  Even 
if  we  knew  what  were  best  to  do  and  how  best  to  do  it,  auch  a 
task  would  be  beyond  the  capacity  of  the  talent  now  available. 
On  the  other  hand,  a  seriea  of  demonstrations,  planned  and  con- 
ducted by  groups  of  experts,  and  published  with  discretion,  wovild 
seem  to  be  the  type  of  procedure  that  would  be  effective  In  modify- 
ing school  practice  and  In  enlisting  the  support  of  the  public. 

The  Rochester  Athenaeum  and  Mechanics  Institute,  under  the 
leadership  of  President  Randall  and  the  expert  guidance  of  Drs. 
Charters  and  Tyler  of  this  great  university,  has  been  engaged  for 
several  yeare  In  developing  programs  and  methods  of  Instruction 
based  squarely  upon  individual  aptitudes  and  soclal  attitudes.  In 
a  very  real  sense  it  la  a  community  inatltuUon,  its  services  func- 
tioning in  the  day-by-day  life  of  the  people  of  Rochester.  Many 
other  Institutions  are  making  great  advances  over  current  prac- 
tice In  education.  I  cite  the  Rochester  Athenaeum  here  because 
It  has  attracted  Natlon-wlde  attention,  becaxise  I  have  first-hand 
knowledge  of  what  they  are  doing,  and  because  I  have  derived 
from  those  connected  with  that  Institution  substantial  jueUfica- 
tlon  for  the  viewpoint  I  have  revealed  to  you  today. 

We  have  set  up  In  Washington.  In  connection  with  our  crime 
investigation  committee,  an  education  and  law  conference.  The 
services  of  various  groups  of  experts  will  be  requested  from  time 
to  time  to.  work  out  for  the  conference  various  problems  and  proj- 
ecta  OS  they  arise.  It  la  not  the  Intent  of  the  conference  to  build 
up  a  large  permanent  organization  but  to  maintain  a  mobile  or- 
ganization whoae  personnel  shifts  continuously  as  the  problems 
and  projects  In  hand  change. 

We  are  now  engaged  in  developing  In  the  schools  of  Washington 
a  demonstration  which  we  hope  will  have  a  Nation-wide  signifi- 
cance as  an  exemplification  of  what  can  be  done  by  coordinate, 
cooperative  efforts.  Drs.  Charters  and  Tyler,  with  other  well- 
known  educators,  are  participating  actively  In  xhe  leadership  of 
this  demonstration  along  lines  similar  to  their  activities  at  the 
Rochester  Athenaeiun. 

There  Is  immediate  need  for  a  State-wide  demonstration  to  show 
what  can  be  done  in  the  way  of  vitalizing  and  harmonizing  educa- 
tional activities  In  a  large  administrative  unit.  In  view  of  the 
fact  that  Ohio  State  University  has  on  its  staff  a  group  of  men 
who  have  already  demonstrated  their  competence  in  educational 
research  and  in  the  reorganization  of  teaching  practices,  it  would 
seem  to  me  peculiarly  appropriate  for  this  Institution  to  undortate 
the  development  of  a  program  for  the  State-wide  revltallzatlon  of 
the  schools  of  Ohio.  I  am  fully  aware  of  the  fact  that  many  other 
Institutions  In  this  country  are  fully  competent  to  render  a  similar 
service.  I  hope  that  they,  too,  will  take  seriously  to  heart  the 
betterment  of  our  educational  practices.  More  power  to  tnem  If 
they  do.  But  today  I  am  laying  this  oppiwtunlty  on  the  doorstep 
of  Ohio  State  University  because  I  think  you  ought  to  do  It.  be- 
cause I  believe  you  can  do  it,  and  because  I  know  that  President 
Rightmlre  and  his  associates  want  to  do  It.  « 
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fnllvM  pontble.  In  return  we  Mtk  yoor  actlre  pwrtkrlpatJon  to  tt»e 
^^  or  tbTeonference.  LM  ua  go  forward  togetlMr  to  end  Juve- 
nile dellnciuency  toy  eupfMirUng  tbe  eeboola. 

C<UJ  AJTO  SXLVBt 

Mr.  LONG.  Bto".  President,  I  send  to  the  desk  and  ask 
unanimous  consent  to  have  placed  in  the  IUcord  an  article 
enUtled  "  Gold  and  Silver  "  appearing  in  a  Colorado  news- 
paper. 

There  being  no  objectioxi,  the  article  was  ordered  to  be 
printed  in  the  Rscokd,  as  follows: 

IFiom  the  Holy  Croee  Tr»U.  Red  Cliff.  Colo..  lf«r.  aS,  19941 

GOUI  AWS  SILm 

By  O.  W.  Deggett 
When  Hoorer  was  making  hte  e«mi>algn  speechee  for  "flection, 
he  dtreeeed  the  honeet  dollar  and  the  gold  atandard.  We  heard 
hlfi  Dee  Moines  talk  over  the  radio.  It  was  so  convincing  that 
Preeklent  Rooeevelt  not  only  followed  hte  logic,  but  haa  gone  not 
only  one  point  but  a  do«n  polnte  better,  and  If  Congreaa  and  the 
Senate  gives  him  rope  enough  he  wlU  hang  himself. 

By  his  edict  he  has  raised  the  price  of  the  world's  gold  from 
$30  to  $35  per  ounce,  or  a  75-percent  raise.  We  will  wager  that 
fiigland.  Russia,  and  other  gold-producing  nations  are  laughing  up 
their  sleeve  the  way  they  have  put  It  over  on  Franklin  and  Eleanor. 
England's  posaesBlcms  produce  three  foxirtbs  of  the  world's  pro- 
duction of  gold.  South  Africa  alone  produced  last  year  at  the 
old  pHce  of  $30.87  an  ounce  $300,000,000  of  the  precious  yellow 
metal  more  than  one  half  of  the  world's  supply.  At  tt^e  new 
nrlce  this  same  gold  Is  worth  $350,000,000.  Mining  In  South  Africa 
to  very  much  ttoe  same  as  In  the  Black  Hills.  At  the  Homestake 
Mine  the  prtce  of  their  stock  advanced  steadily  during  tHe  depres- 
sion and  to  still  steadily  advancing,  although  they  are  mining  at  a 
depth  of  nearly  5.000  feet.  At  the  Homestake  Mine  they  pay  tlielr 
labor  good  wages. 

■me  gold  output  ot  the  United  SUtea.  Including  Alaska,  was 
arotmd  $60,000,000  last  year.  In  South  Africa  there  are  employed 
in  the  gold  mines  170.000  cheap  naUve  laborers.  This  to  as  many 
laborers  as  to  employed  In  the  United  States  In  all  kinds  of  mining. 
not  inrMid'ng  coal.  In  the  Transvaal  they  are  mining  and  milling 
ore*  of  $10  value  and  over,  leaving  millions  and  millions  of  tons  of 
what  was  low-grade  ore  on  the  dumps  and  In  their  workings. 

President  Roosevelt's  booeUng  the  world's  price  of  gold  will 
enable  the  South  African  mine  owners  to  mill  a  greater  tonnage 
at  a  iDsspr  ooet  per  ton  and  a  profitable  price  on  their  low-grade 
ore.  Under  sucb  a  stlmvUstion  It  to  only  natural  that  their  output 
In  gold  ounce*  will  be  doubled  or  trebled.  Their  low-grade  ores 
are  unlimited.  Then  with  a  doubling  of  i»ice  the  gold  output  of 
South  Africa  should  reach  over  a  billion  of  doUara  of  gold.  South 
Africa  alone  will  prod\ice  more  oxincee  of  gold  per  year  than  we 
prodxice  ounces  of  silver  per  year  In  Colorado,  which  last  year  was 
under  3.000.000  otmces. 

We  have  no  large  bodies  of  silver  ore  In  America.  Ordinarily  for 
centxirles  the  production  of  gold  and  stiver  has  been  about  16  to  1 
In  ounce*.  With  tbe  present  turn  of  affairs.  In  a  few  years  the 
ratio  will  be  reversed.  We  have  no  strictly  sUver  mines  In  the 
United  States.  At  one  time  we  had  a  silver  mine  at  Aspen,  one  or 
two  In  Laadvllle.  a  wonder  silver  mine  In  California,  a  silver  chim- 
ney <rf  ore  in  tbe  upper  end  of  the  San  Lute  VaUey.  But  our  sUver 
-»!«*«  with  depth  all  turned  to  complex  ores  in  combination  with 
copper.  bIxh:.  and  lead.  Sliver  now  to  nothing  more  than  a  byprod- 
uct, with  its  output  limited  by  the  demand  for  copper,  xlnc.  and 
lead,  the  markets  for  which  at  present  are  depressed. 

lisadville.  the  greatest  silver-mining  camp  of  history.  In  the  past 
55  years  ha*  produced  about  $650,000,000  of  gold  and  sUver.  one 
tblrd  of  which  has  been  gold;  about  $350,000,000  sUver.  most  of 
tbe  prodtictlOQ  being  at  the  rate  <a  $1.39  per  ounce  In  an  early 
date  when  the  production  was  the  heaviest.  And  at  the  present 
gold  price*  miners  will  tiim  their  attention  to  gold  mining  Instead 
of  silver  mining,  and  we  are  playing  the  goat  advancing  the  price 
of  foreign  gold  and  taking  all  that  to  offered. 

Siq>po**.  ln«^— *1  of  doubling  the  price  of  gold  for  the  benefit  of 
the  nations  of  Kur(^;>e.  where  they  have  a  surplus  of  many  things, 
and  can  supply  themselves — suppose  that  Franklin  D.  had  doubled 
the  price  of  the  world's  silver.  We  could  have  taken  a  bllUon 
dollars  or  two  (tf  silver  from  the  Orient  and  given  them  in  exchange 
many  article*  that  we  manufacture  that  they  need,  and  cannot 
produce. 

Franklin  D.'s  "  brain  trust  **  has  Just  p\it  him  In  tbe  same  pre- 
dicament on  the  gold  and  silver  situation  as  hto  Army  and  Navy 
advlaort  put  blm  in  on  our  air -mall  flying,  only  bto  money  s' 
will  be  a  Matloa-wlde  disaster. 

CAMtT  oiri 

Ml.  BARBOUH.  Mr.  President.  I  ask  nnanimoas  consent 
to  have  printed  in  full  in  the  Rbcord  a  letter  written  by  the 
late  James  Kemey.  editor  and  publisher  of  the  Trenton 
(Njr.)  Times,  to  his  three  sons. 

Then  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Rxoobb.  as  follows: 
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Dbak  Sows-  I  am  naturally  much  interested  in  the  kind  of 

_ri  you  write  about.     And  yet  I  wonder  if  any  of  you  realtoe 

I  lagnltude  of  the  undertaking  of  preparing  yourselves  for  the 

^newspaper  running.    It  is  the  most  fascinating  game  of  them 

id  it  is  also  the  most  exacting.     It  requires  not  only  enor- 

petience,  but  great  hiunan  understanding  and  endless  In- 

If  It  to  to  be  done  right. 

.  there  1b  the  making  of  the  paper  Itself:  the  news  and  edl- 

departments.     They  require  courage  at  the  right  time  and 

r  at  all  times.     You  are  always  dealing  with  frail  humsji 

and  your  work   is   spread   before  the  critical   eye  erf  the 

'every  day.    There  is  no  place  to  hide.     You  are  always  on 

There  is  entirely  too  much  disregard  in  most  newspaper 

for  the  poor  and  unlnfluentlal.     They  are  the  folks  who 

need  generous  consideration,  and  at  the  same  time  the  duty 

paper  mtist  ever  be  kept  in  mind. 

That  duty,  first  of  all.  Is  to  give  the  public  the  actual  news  <X 

1  is  happening,  impttftlally  and  without  bias.    No  other  calling. 

fven  the  chiirch.  has  a  greater  obligation— or.  if  It  has,  meets 

with  such  co\irage.    Back  of  the  news  should  be  the  reputation 

someone  for  outstanding  honesty  and  courase  to  do  the  right, 

to  do  It  fairly  and  with  a  due  regard  for  human  weakness. 

Is  no  hxmian  perfection,   and  newspaper  Judgment   is  not 

right.     But  It  Is  the  clear  duty  of  the  newspaper  man  to 

an  honest  endeavor  to  do  the  right  as  God  gives  him  to 


1  he  right.  .       ,    ,      , 

Tl  le  edlttffial  end  to  the  second  line,  and  there  not  only  f earless- 
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From  the  Ttenton  (HJ)  Times,  Monday.  Apr.  9.  19341 

CASST  ON  I 

foUowlng  letter  was  written  by  Judge  Kemey  to  his  three 
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but  a  decent  regard  for  others   is  essential. 

e  thing  and  what  to  the  best  thing  for  the  community  should 

be  uppermost  In  the  mind  erf  the  editorial  director. 

1  when  you  have  made  a  good  newspaper,  and  have  kept  m 

.  all  that  to  owing  to  the  community.  In  the  way  of  leadership 

generous  giving  to  things  that  make  for  a  better  place,  comes 

problem  of  mechanical  production.     That  can  only  be  acquired 

J  atient  study  and  close  attention  to  details. 

I  hen  you  have  the  product  ready,  the  next  step  Is  to  get  it  dls- 
tribUted — circulation.     That.  too.   needs   the  closest  attention.   In 
that  every  possible  reader  may  be  garnered.    Of  what  use  to 
produce  a  newspaper,  with  lots  of  character  behind  It,  If  you 
not  going  to  have  the  widest  distribution? 
L(istly  comes  the  gathering  of  the  advertising,  which,  too.  must 
4one  with  a  decent  regard  for  the  merchants  and  others  with 
you  are  dealing.     They  are  apt  to  think  only  In  terms  of 
which  to  natural,  as  they  have  to  pay  the  freight.    Always 
that  they  are  entitled  to  consideration,  and  try  to  put 
in  their  shoes.     They  struggled  hard  to  make  financial 
and  they  have  a  right  to  feel  that  everything  should  bo 
to'  see  that  they  get  their  money's  worth.     My  policy  with 
thein  has  always  been  that,  unless  they  find  advertising  with  us 
;.  we  do  not  want   their  business;    we  are   not   benefice 
Where  they  can  be  projjerly  favored  I  am  for  doing  It;  in 
way  I  have  always  gotten  along  well  with  them.     They  know 
anxious  for  them  to  succeed,  because,  unless  we  can  help 
a  fine  dty,  where  labor  to  well  paid  and  people  are  comf»t- 
and  happy,  we  have  failed  in  our  Job. 
Atlways  keep  in  mind  that  In  our  business,  which  covers  every 
of  human  endeavor,  everything  to  grist  to  the  old  mill.    If  you 
a  chance  to  spend  a  night  on  a  yacht,  grab  it;   but  don't  get 
yacht  habit,  which  to  useless.    The  experience  of  being  on  a 
yacht  will  some  day  come  in  good  stead.     The  best  experience  I 
had  was  working  as  a  boy  in  a  grocery  store.     We  not  only 
to  know  all  about  everything  from  soda  crackers  to  mackerel 
we  also  had  to  learn  to  be  patient  and  polite  to  the  buyer,  no 
■  how  hvunble  or  how  finicky.    Then  I  worked  In  a  shipping 
where  we  had  to  be  just  as  polite  to  a  steerage  prospect  as 
±ie  purchaser  of  the  suite  de  luxe.     We  needed  them  all  to  fill 
ships.     We  need  them  all  to  fill  the  newspvapers. 
41ways   keep  simple;    never  get  "  high-hat  ";    a   pleasant   word 
nothing   and   good    manners   cannot   be    put   on    for    state 
ms.     If  you  are  not  polite  to  the  waitress,  you  will  some- 
fall  to  be  polite  to  the  hostess.     And.  as  Kipling  remarked, 
are  all  alike  under  the  skin.    Indu6U7  and  good   manner* 
the  best  of  all  virtues. 

a  sense  of  humor  and  be  kind  to  everybody.     Dot^t  de- 
superior   traits,   even   If   you   feel    you    are   superiors    Tha 
folks  I  have  known  have  been  the  simplest;   those  who 
xl  that  we  were  living  in  a  dumb  world,  but  made  the 
of  it.    Be  affable  to  "  damphools  "  who  think  they  are  impor- 
ta4t:  you  never  can  tell  where  and  when  they  can  do  you  a  good 
u    Nobody  to  really  of  much  Importance,  becatise   the  whole 
of  the  greatest  man  Is  brief.     Always  keep  In  mind  that  life 
'  oo  short  for  you'  to  be  smalL 

office   has  sometimes  been  Impatient  with   me   because  X 

ed   in  the   newsroom   when   some   poor,   hard-driven   soul 

pleading  to  keep  a  line  out  of  the  paper  about  her  boy — • 

a  bad  boy.  mind  you — but  it  would  embarrass  her  In  tha 

If   the   paper   printed   the   fact   that   Johnny   waa 

and  had  been  given  10  days  on  the  farm  or  fined  $3.     Wbat 

ice  does  it  make  If  poor  Johnny,  working  as  a  truckman, 

get  tight  and  was  picked  up  by  a  cop?     They  are  the  kind 

poor  devlto  who  should  have  a  little  charity  shown  to  them. 

more  kind  things  you  do.  the  happier  you  will  be.    The  real 
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business  of  a  newspaper  Is  protecting  the  public  from  outrages, 
from  politicians,  and  rich  high-binders,  who  Uve  as  smug  leaders 
of  the  community  whUe  they  lift  your  watch. 

Let  me  reiterate :  Every  contact  you  make  In  life  will  some  day 
come  In  handy  In  a  profession  that  deals  with  every  phase  of  life. 
Sometimes  a  policeman  will  give  you  one  of  your  best  beats;  other 
times  it  may  come  from  a  judge;  if  you  are  always  polite,  you  will 
find   yourselves  cashing   In   along  lines  you   little   dreamed  of.  I 
recall  one  election  night  in  the  old  True  American  office.    They  had 
aU  the  returns  complete  save  only  Union  Ctounty.     Savory,  who 
was  a  great  news  editor,  was  tearing  his  hair  as  the  press  hour 
approached.     I  had  been  working  like  a  beaver  all  night  on  local 
tables  and  he  finally  appealed  to  me  to  know  if  there  wasn't  some 
way  I  could  get  the  finals  from  Union  County.    I  went  to  the  tele- 
phone and  called  a  number  in  Elizabeth,  and,  after  a  few  pleasajit 
words,  asked  the  other  end  to  dig  up  the  missing  districts.       All 
right.  Jimmy  ",  said  the  voice  and  In  20  minutes  he  caUed  back 
with   everything   complete.     When   Savory   heard  me  say.  "  Good 
night.  Governor.  I'U  give  you  a  pleasant  mention  In  the  paper  some 
day  for  this",  he  almost  dropped   dead.     Then  he  came  to  and 
asked,   "  Who  got  these  for  you?  "     And  I  told   him   my  friend. 
Governor  Voorhees.     He  almost  wept  with  Joy.     Then  |  informed 
him  that  I  had  a  'working  understanding  with  the  Governor,  by 
which  I  went  to  the  statehouse  early  every  morning  and  opened 
all  his  personal  mall,  so  that  I  might  get  a  few  early  wire  stories 
for  the  Newark  News  to  buy  bread  for  my  babies.    He  was  fiabber- 
gasted.     So  make  every  contact  you  can.  high  or  low;  life  to  the 
great  thing  after  all. 

Affectionately.  _ 

Father. 

It  Is  OTir  aim  to  follow  the  principles  set  forth  in  the  above 

letter.  ^ 

Thomas   L.   Bjernit. 

James  Kernet,  Jr. 

John  E.  Kernet. 

RELIEF    OF    DEBTORS    IN    BANKRUPTCY    PROCEEEINCS 

Mr.  VAN  NUYS.  Mr.  President,  I  ask  unanimous  consent 
that  House  biU  5884  may  be  made  the  unfinished  business  of 
the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  asks 
unanimous  consent  that  House  bill  5884  be  made  the  unfin- 
ished business  of  the  Senate.     Is  there  objection? 

Mr.  KING.     Let  the  bill  be  reported. 

The  VICE  PRESIDENT.    The  clerk  will  report  the  bill  by 

title. 

The  Chief  Clerk.  A  bUl  (HJl.  5884)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto. 

Mr.  McKELLAR.  Mr,  President,  reserving  the  right  to 
object,  I  should  like  to  inquire  how  long  will  it  take  to  dis- 
pose of  that  bill? 

The  VICE  PRESIDENT.  The  Chair  understands  the  bill 
Is  not  to  be  considered  at  the  moment,  but  that  the  desire 
is  to  make  it  the  unfinished  business.  Then  the  Chair  ex- 
pects to  recognize  the  Senator  from  Alabama  [Mr.  Bank- 
head]  to  take  up  the  conference  report,  if  that  shall  be 
agreeable  to  the  Senate. 

Mr.  McNARY.  Mr.  President.  I  Inquire  who  offered  the 
bill  and  what  is  the  nature  of  the  request? 

The  VICE  PRESIDENT.  The  Chair  understands  the  re- 
quest is  to  make  the  unfinished  business  the  so-called 
*'  bankruptcy  bill ".  which  has  been  reported  unanimously 
from  the  Committee  on  the  Judiciary,  and  is  in  charge  of 
the  Senator  from  Indiana  [Mr.  Van  NttysI. 

Mr.  REED.  Mr.  President,  if  the  Senator  from  Oregon 
will  yield  for  a  moment 

Mr.  McNARY.     I  yield. 

Mr.  REED.  I  have  examined  the  bill;  I  do  not  believe  it 
Is  going  to  take  very  long  to  pass  it,  and  I  hope  that  the 
motion  of  the  Senator  from  Indiana  will  be  agreed  to. 

Mr.  HARRISON.  Mr.  President,  as  I  uaiderstand.  the 
Senator  from  Indiana  intends  only  to  have  the  bill  made 
the  unfinished  business,  then  to  let  the  conference  report 
come  up.  following  which  it  is  desired  to  have  the  bank- 
ruptcy bill  go  over  imtll  the  next  meeting  of  the  Senate. 

Mr.  REED.    That,  I  think,  is  the  understanding. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

Mr.  McNARY.  Mr.  President,  I  am  not  prepared  to  give 
my  consent  until  I  have  a  further  understanding  regarding 
the  program  which  I  thought  we  had  agreed  upon  yesterday, 
jiamely,  that  today  the  Senate  would  meet,  take  up  the 


conference  report  on  the  Bankhead  bill  make  the  air  mall 
bill  the  unfinished  business,  and  recess  until  Tuesday.  If 
there  is  any  change  in  the  program,  I  should  like  to  know 
about  it. 

Mr.  HARRISON.  Mr,  President,  I  want  to  say  to  the 
Senator  that  it  is  not  propoeed  to  insist  ujwn  the  considera- 
tion of  the  bankruptcy  bill  but  merely  to  make  it  the  unfin- 
ished business:  that  then  the  conference  report  on  the  Bank- 
head  bill  shall  come  up,  tuid  then,  when  the  consideration  of 
the  conference  report  shall  have  been  concluded,  to  recess 
over  until  Tuesday. 
Mr.  McNARY.    Very  well. 

Mr.  HARRISON.  Granting  the  request  of  the  Senator 
from  Indiana  will  not  interfere,  I  am  quite  sure,  with  the 
aviation  bill. 

Mr.  NORRIS.  Mr.  President,  while  the  leaders  are  dis- 
cussing as  to  what  is  gouag  to  happen,  and  what  bill  is  com- 
ing up  next,  I  want  to  call  their  attention  to  the  joint  reso- 
lution proposing  to  amend  the  Constitution,  which  is  now 
on  the  calendar,  a  resolution  proposing  to  do  away  with  the 
Electoral  College,  I  have  talked  several  times  with  the 
leader  of  the  majority,  who  is  detained  on  account  of  illness 
in  his  family,  about  securing  consideration  for  that  joint 
resolution.  I  do  not  want  to  interfere  with  any  program 
that  may  have  been  agreed  upon  by  the  Senator  from  Mis- 
sissippi and  the  Senator  from  Oregon;  but  I  should  like  to 
say  that,  while  it  is  my  desire  to  cooperate  to  the  fullest 
extent,  the  joint  resolution  ought  to  be  taken  up— and  I 
have  such  an  understanding — at  some  time  and  considered. 
It  ought  not  to  be  done  just  on  the  eve  of  final  adjoununent 
because,  of  course,  it  has  to  be  passed  by  the  House. 

Mr.  HARRISON.  I  am  sure  the  Senator  will  have  ample 
time  to  call  up  the  joint  resolution. 

Mr.  NORRIS.  I  do  not  want  to  agree  in  advance  on  what 
we  are  going  to  take  up  from  day  to  day  because  I  think 
the  joint  resolution,  which  was  reported  a  long  time  ago  by 
the  Judiciary  Committee.  Is  enUtled  to  consideration  some- 
where in  the  program. 

Mr.  HARRISON.  I  think  the  Senator  is  right.  Tlie  Sen- 
ator from  Indiana  [Mr.  Van  Ntnrsl  does  not  intend  to  pro- 
ceed with  his  measure  today,  but  merely  to  have  it  made  the 
unfinished  business. 

Mr.  NORRIS.  I  understand  that,  but  I  also  had  the 
impression  that  there  is  an  understanding  that  after  the 
bill  which  the  Senator  from  Indiana  has  in  charge  shall 
have  been  disposed  of  another  measure  is  going  to  be  inter- 
jected and  made  the  unfinished  business  of  the  Senate,  I 
do  not  want  to  agree  to  any  such  luiderstanding  as  that. 

Mr.  HARRISON.  There  is  no  unanimous- consent  request 
relating  to  that. 

Mr.  FLETCHER.  Mr.  President,  I  imderstand  if  the 
bill  in  charge  of  the  Senator  from  Indiana  shall  be  made 
the  unfinished  business  it  will  not  come  before  the  Senate 
until  2  o'clock,  so  we  will  have  the  morning  hour  to  devote 
to  the  other  questions  which  may  properly  come  before 
the  Senate. 

Mr.  NORRIS,  I  should  not  object  to  taking  up  my  Joint 
resolution  in  the  morning  hour  if  we  had  one,  but  we  are 
not  having  a  morning  hour  very  often.  I  should  dislike  to 
depend  on  the  morning  hour  for  consideration  of  the  joint 
resolution  because  there  may  be  a  great  deal  of  discussion 
of  it,  and  it  could  not  be  disposed  of  that  easily, 

Mr.  BORAH.  Mr.  President,  may  I  ask  Senators  on  either 
side  of  the  Chamber  who  have  to  do  with  arranging  the 
program  if  we  cannot  have  a  calendar  day  without  the  limi- 
tation of  unanimous  consent? 

Mr.  HARRISON,  Mr.  President,  would  it  not  be  satis- 
factory to  the  Senator  from  Oregon  [Mr.  McNahy],  when 
we  get  through  with  our  business  today,  to  adjourn  over 
until  another  day  and  then  have  a  morning  hour? 

Mr.  BORAH.  We  can  have  a  morning  hour  in  that  way, 
but  there  are  some  bl^  on  the  calendar  which  cannot  be 
passed  in  the  morning  hour.  Why  may  we  not  have  % 
calendar  day  so  as  to  get  through  with  the  bills  on  the 
calendar?  If  many  of  the  bills  are  to  become  laws,  they 
must  be  passed  through  the  Senate  pretty  soon,  becauso 
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they  have  to  pmb  the  House  before  they  can  become  laws. 
Is  It  not  possible  to  have  a  day  for  the  consideration  of  the 

calendar?  .         . 

Mr  McNARY.  Mr.  President,  the  days  on  which  we  have 
considered  bills  on  the  calendiw  have  been  devoted  to  bills 
to  which  no  objection  was  interposed.  I  thought  the  Sen- 
ator wanted  a  morning  hour  so  he  could  move  to  take  up 
some  bill  on  the  calendar  which  would,  of  course,  have  to 
give  way  to  the  unfinished  business  when  the  hour  of  2 
o'clock  arrived.  Now.  I  understand  the  Senator  from  Idaho 
wants  an  entire  day  to  be  devoted  to  a  call  of  the  calendar. 
If  the  Senator  has  a  biU  he  desires  considered,  I  suggest  that 
at  some  appropriate  time  he  move  to  consider  it  and  make  it 
the  unfinished  business.  .^      * 

Mr  BORAH.  Yes;  and  I  know  Just  how  far  I  would  get 
with  such  a  motion.  If  we  make  the  bill  of  the  Senator 
from  Indiana  the  unfinished  business  and  I  should  move  to 
take  up  another  bill,  and  the  motion  were  agreed  to  and  the 
bill  was  under  discussion  at  2  o'clock,  that  would  not  give 
it  precedence  over  the  bill  of  the  Senator  from  Indiana, 
would  it? 

Mr.  McNARY.    No. 

Mr.  HARRISON.  I  do  not  think  we  will  take  very  long 
with  the  bill  of  the  Senator  from  Indiana. 

Mr.  BORAH.  Then  we  can  have  a  morning  horn-  on  Tues- 
day? 

Mr.  HARRISON.  When  we  conclude  our  business  today  it 
is  my  intention  to  ask  for  an  adjournment  until  Tuesday, 
and  that  will  give  us  a  morning  hour. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Indiana? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.R.  5884)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto,  which  had  been  re- 
ported from  the  Committee  on  the  Judiciary,  with  amend- 
ments. 
xxcvLATioir  or  thi  cotton  nrousTRT — coicfirxkcx  report 
Mr.  BANKHEAD.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report  on  the 
bill  (HJl.  8402)  to  place  the  cotton  industry  on  a  sound 
commercial  basis. 

The  motion  was  agreed  to:  and  the  Vice  President  laid  be- 
fore the  Senate  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  hill  (HJl.  8402)  to  place  the  cotton 
Industry  on  a  sound  commercial  basis,  to  prevent  unfair  com- 
I>etition  and  practices  in  putting  cotton  into  the  chaimels  of 
Interstate  commerce,  to  in*OTide  fimds  for  paying  additional 
benefits  under  the  Agricultural  Adjustment  Act.  and  for 
other  purposes,  which  was  read,  as  follows: 

Tlie  eommittee  of  eonferenoe  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(EJl.  8403)  to  idace  the  cotton  industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  competition  and  practices  In 
p^i^JTig  cotton  into  the  channels  of  interstate  and  foreign 
commerce,  to  provide  funds  for  paying  addttiraial  benefits 
undrar  the  Agricultural  Adjustment  Act.  and  for  other  pur- 
poses, having  met,  after  fun  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses 
M  foDows: 

That  the  Senate  recede  frun  its  amoxbnents  numbered  4. 
6,  7.  8,  11.  13,  14,  15,  16.  and  17. 

Tlkat  the  Home  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  3,  8,  9,  10,  and  19.  and 
agree  to  the  same. 

Amendment  numbered  1:  Tliat  the  House  recede  from  its 
disagreanent  to  the  amendment  of  the  Senate  ntmobered  1. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
hen  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  insert  a  comma  and  the  following:  "  but  if  the 
President  finds  that  the  economic  emergency  in  cotton  pro- 
^t^n»t**yT  and  marketing  will  continue  or  is  l^eJy  to  ecmtinue 


to  erist  so  that  the  application  of  this  act  with  respect  to 
the  n-op  year  1935-36  is  imperative  in  order  to  carry  out  the 
pt'liiiy  declared  in  section  1,  he  shall  so  proclaim,  and  this 


act 
If  a 
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shaU  be  effective  with  respect  to  the  crop  year  1935-36. 
i  any  time  prior  to  the  end  of  the  crop  year  1935-36,  the 
Pr«  ident  finds  that  the  economic  emergency  in  cotton  pro- 
duci  ion  and  marketing  has  ceased  to  exist,  he  shall  so  pro- 
clat  n,  and  no  tax  under  this  act  shall  be  levied  with  respect 
to  cotton  harvested  after  the  efifective  date  of  such  procla- 
mation ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disajgreement  to  the  amendment  of  the  Senate  numbered  2, 
agree  to  the  same  with  an  amendment  as  follows:  In 
of  the  matter  proposed  to  be  inserted  by  the  Senate 
amindment  insert  a  comma  and  the  following:  "  for  the  crop 
yeai-  1935-36,  if  the  provisions  of  this  act  are  effective  for 
sudh  crop  year,  that  two  thirds  of  the  persons  who  have  the 
legjl  or  equitable  right  as  owner,  tenant,  share  cropper,  or 
othferwise  to  produce  cotton  on  any  cotton  farm,  or  part 
thereof,  in  the  United  States  for  such  crop  year  ";  and  the 
Senate  agree  to  the  same. 

...endment  numbered  12:  That  the  House  recede  from  its 

.greement  to  the  amendment  of  the  Senate  numbered  12. 

agree  to  the  same  with  an  amendment  as  follows:  In 

of  the  matter  proposed  to  be  inserted  by  the  Senate 

tndment  insert  "  $1,000.  or  by  imprisonment  for  not  ex- 

ng  6  months,  or  both";  and  the  Senate  agree  to  the 

lendment  numbered  18:  That  the  House  recede  from  its 

_,jment  to  the  amendment  of  the  Senate  numbered  18, 

and  agree  to  the  same  with  an  amendment  as  follows:  In 
liei  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amiendment  insert: 

Sic  24.  The  Secretary  of  Agriculture  is  authorized  to 
develop  new  and  extended  uses  for  cotton,  and  for  such  pur- 
poie  there  is  authorized  to  be  made  available  to  the  Secre- 
tai  y  not  to  exceed  $500,000  out  of  the  funds  available  to  him 
unier  section  12  of  the  Agricultural  Adjustment  Act." 
4ind  the  Senate  agree  to  the  same. 

E.  D.  Smith, 
J.  H.  Bankhead, 
Ahthur  Cappcr, 
Managers  on  the  part  of  the  Senate. 
Marvin  Jones, 
h.  p.  fulmer, 
Wall  Doxey, 
Clifford  R.  Hope. 
J.  Roland  Kinzer. 
Managers  on  the  part  of  the  House. 

At.  THOMAS  of  Oklahoma.  Mr.  President,  when  this  bill 
wss  before  the  Senate  I  received  numerous  telegrams  call- 
ini ;  attention  to  the  fact  that  if  the  bill  passed  with  a  5-year 
Uziitation,  so  far  as  the  average  is  concerned,  it  would 
pl^ce  my  State  sixth  in  the  production  of  cotton,  and  if  a 

jeai  average  was  relied  upon  my  State  could  be  third 

fourth  in  the  production  of  cotton. 

^Then  the  bill  came  before  the  Senate  an  amendment  was 

itted  striking  out  the  5-year  average  and  providing  for 

a  JLO-year  average,  and  the  Senate  adopted  the  amendment. 

e  conferees  have  stricken  out  the  Senate  amendment  and 
referred  the  bill  back  to  the  5-year  average.    I  desire  to  tsdce 
time  of  the  Senate  to  make  clear  the  record  upon  which 
I  ^pported  the  10-year  average. 

am  opposed  to  striking  out  Uie  10-year  average  and  going 
baick  to  the  b-year  average.  What  applies  to  Oklahoma  ap- 
pies  likewise  to  aU  the  newer  cotton  States — California, 
Aiizona.  New  Mexico,  and  some  of  the  other  States  which 
tu  ve  begun  producing  cotton  in  the  last  few  years. 

[  read  to  the  Senate  a  telegrsim  received  on  March  27 
frxn  Clarence  Roberts,  editor  of  a  farm  jovumal  in  my  State: 

Oklahoma  Crrr,  Okla.,  March,  27.  1934. 
Senator  J.  Elmzs  Thomas, 

Senate  Office  Building: 
Sending  you  air-mail  fig\ires  showing  rank  discrimination  against 
Ollahoma  in  pending  Bankhead  biU.     Five-year,    instead   of   10- 
ye  IT.  average  ^reduces  amount  oX  cotton  we  can  produce  tax  free 
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ty  20  percent.    To  prevent  discrimination  bill  should  be  amended 

to  include  10-year-average  base.  T>«»-„,-a 

'  CiJ^ENCB  Roberts. 

The  average  was  changed  in  the  Senate  to  a  lO-year  aver- 
age basis.  Following  the  receipt  of  that  telegram  I  received 
a  letter  from  Mr.  Roberts  giving  facts  and  figures  in  detaU. 
I  send  his  letter  to  the  desk  and  ask  that  it  may  be  read  by 

the  clerk.  ^^      ,    ,      ^„ 

The  VICE  PRESIDENT.    Without  objection,  the  clerk  will 

read,  as  requested. 

Mr.  BORAH.  Mr.  President,  before  the  letter  is  read  let 
me  ask  tlie  Senator  from  Oklahoma  a  question.  Am  I  to 
imderstand  that  the  Senator  is  objecting  to  the  conference 

report? 

Mr.  THOMAS  of  Oklahoma.  I  have  to  object  to  the  con- 
ference report  because  it  proposes  to  change  the  10-year 
average,  as  approved  by  the  Senate,  back  to  the  5-year 
average. 

Mr.  BORAH.  The  only  way  we  can  reach  the  matter  is 
to  send  the  bill  back  to  conference. 

Mr.  THOMAS  of  Oklahoma.  I  realize  it;  but  I  must  make 
my  statement  in  justification  for  voting  to  send  the  bill  back 
to  conference. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  from  Okla- 
homa v;ill  allow  me,  I  am  thoroughly  familiar  with  the 
contention  he  is  making.  My  State  of  South  Carolina,  and 
other  States,  including  Georgia,  North  Carolina,  and  Ala- 
bama, in  the  5 -year  period  have  reduced  their  production 
to  where  the  5-year  average  basis  has  worked  a  far  greater 
'  hardship  on  those  States  than  it  has  on  any  other  States, 
if  there  is  a  hardship  on  any  State  and  if  the  objective  of 
the  bill  is  to  be  considered.  Taking  it  over  the  10-year 
average.  South  Carolina  would  possibly  run  up  to  about 
1,000.000  bales.  Taking  the  5-year  average,  it  would  hardly 
be  in  excess  of  800,000  bales.  That  would  hold  true  also 
of  North  Carolina  and  Georgia. 

In  the  meantime,  the  newer  States  have  increased  during 
the  10-year  period,  notably  Texas,  Oklahoma,  Arizona,  and 
New  Mexico  and  certain  parts  of  California,  which  have 
come  into  cotton  production  entirely  vnthin  that  period. 
So  that  though  there  may  be  a  diminution  on  the  part  of 
the  State  of  Oklahoma,  to  which  the  Senator  refers,  in  the 
6-year  period,  as  compared  with  the  10-year  period,  that 
State  certainly  is  given  a  greater  amount  in  the  quota  than 
South  Carolina,  Georgia,  North  Carolina,  or  Alabama  would 
have.  So  that  what  we  lose  is  greater  in  comparison  than 
what  Oklahoma  would  lose;  and  the  average  certainly  is  in 
favor  of  Oklahoma  State  and  the  other  Western  States. 

These  figures  can  be  substantiated  by  reference  to  the  bul- 
letin which  has  been  gotten  out,  dealing  with  the  supply  and 
distribution  of  cotton,  which  gives  a  statement  of  the  mat- 
ter by  years. 

The  PRESIDING   OFFICER    (Mr.   Logan   in  the   chair). 
Without  objection,  the  clerk  will  read  the  letter  submitted 
by  the  Senator  from  Oklahoma. 
The  legislative  clerk  read  as  follows: 

The  Oklahoma  Pabmeb-Stockman, 

Oklahoma  City,  Okla..  March  27,  1934. 

Senator  J.  Elmer  Thomas, 

Senate  Office  Building,  Washington,  D.C. 

Dear  Senator  Thomas:  Following  my  wire  dated  today  may  I 
present  the  flgiires  which  of  themselves  prove  the  rank  Injustice 
about  to  be  done  our  State  by  the  passage  of  the  Bankhead  bill. 

This  bill,  as  you  know,  Is  based  upon  a  5-year  period  prior  to 
the  signing  of  the  act "  by  the  President.  I  assumed  that  period 
would  cover  the  crop  produced  in  1933  and  the  4  preceding  years. 
However.  I  am  Informed  by  the  office  of  the  Secretary  of  Agricul- 
ture that  the  crop  produced  in  1933  would  be  excluded,  and.  nence, 
the  base  period  on  which  quotas  are  to  be  computed  would  be  the 
crops  produced  In  the  calendar  years  1928  to  1932.  inclusive. 

May  I  call  your  attention  to  the  significance  of  the  exclusion  of 
the  year  1933?  ,      . 

When  it  came  to  working  out  a  base  on  which  the  volimtary 
compaign  Just  ended  was  based  the  crop  of  1933  was  excluded 

When  I  was  in  Washington  in  September  I  called  this  to  the 
attention  of  officials,  pointing  out  that  it  would  beeasier  to  detw- 
mlne  the  production  of  cotton  In  the  5-year  period  1929-33  than 
for  the  period  1928-32.  I  was  told  frankly  and  without  hesita- 
'tlon  that  1933  would  not  be  Included  for  the  reason  that  we 
planted  too  much  cotton,  having  Increased  our  acreage  30  percent. 
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I  countered  with  the  fact  that  during  1930.  1931.  and  1932  we 
had  decreased  our  acreage  In  Oklahoma,  voluntarily,  by  approx  - 
mately  30  percent.  That  fact,  however,  was  quickly  swept  aside 
and  I  was  given  to  understand  that  the  question  was  not  even 
debatable. 

I  consider  that  definite  Injustice  was  done  Oklahoma  In  thus 
lumDlng  a  year  to  establish  a  base  on  which  production  In  volun- 
tary contracts  is  founded.  Cotton  was  taken  away  from  us  and 
given  to  other  States.  .      *». 

But  if  the  AAJi.  has  rendered  the  State  an  injustice  In  the 
matter,  certainly  no  precedent  has  been  established  whereby  a 
greater  injustice  should  be  done  by  the  Congress. 

Figures  have  Just  been  released  (which  wUl  bear  th«  closest 
scrutiny)  showing  that  on  a  base  of  1928  to  1932.  Inclusive,  Okla- 
hoiihis  a  5-y4r  average  production  of  1^071,708  bal^wWch  , 
would  give  us  an  estimated  tax-free  allotment  of  761,708  bales, 
such  an  allotment  amounts  to  7.81  percent  of  the  national  produc- 
tion. Such  an  allotment  places  Oklahoma  sixth  among  the  cotton- 
producing  States. 

I  contend  that  a  base  figured  on  the  6-year  average   1928  to  1932 
is  hK'hly  discriminatory  against  Oklahoma.     It  Is  th*  particular 
5  years  of  the  past  11  years  which  gl^e,^  ,«^e  \°^««*  ^^  S! 
quota  and.  In  proportion,  gives  other  States  the  highest  possible 

quotas. 

I  likewise  submit  that  a  10-year  average  Is  a  much  more  reason- 
eble,   fair,   and  eqxil table  basis  on  which  to  flgtire  the   different 

^^n'^vJe^take  the  production  of  cotton  by  States  for  the  past  10 
vears  1924  to  1933.  inclusive,  we  arrive  at  an  average  production 
for  Oklahoma  of  1.275.350  bales.  This  Is  an  increase,  as  you  notice, 
of  more  than  200,000  bales  in  our  average  annual  production. 

On  the  basis  of  a  10, 000, 000- bale  production,  this  would  result  in 
an  increase  in  our  quota  of  cotton  which  could  be  grown  tax  free 
of  more  than  140,000  bales,  or  nearly  20  percent. 

The  thought  may  be  unworthy,  but  it  seems  to  me  that  this 
Bankhead  bill,  emanating  as  it  does  from  the  southet^t  part  of 
the  United  States,  was  deliberately  drawn  up  to  give  that  section 
the  largest  possible  advantage  and  at  the  Same  time  to  discriminate 
against  us  out  West.  ,^«r.«« 

Consider  for  a  moment  Just  what  the  opportunity  to  grow  140,000 
additional  bales  of  tax-free  cotton  means  to  Oklahoma. 

The  tax  Is  to  be  50  percent  of  the  value  of  the  cotton.  Let  us 
say  cotton  Is  12  cents.  The  tax  thus  becomes  $30  per  bale.  Thus 
the  tax  on  140,000  bales  becomes  $4,200,000.  In  other  words,  the 
direct  loss  to  farmers  in  Oklahoma  from  a  mea.sure  based  upon  the 
5  years  1928  to  1932  amounts  to  at  least  $35  for  every  cotton- 
growing  farmer  In  the  State. 

This  is  not  a  theoretical  loss.  It  wlU  be  an  actual  loss  unless 
the  bill  is  amended,  as  it  properly  should  be.  It  should  be  based 
on  a  10-year  average  rather  than  on  the  years  1928  to  1932,  which, 
as  I  have  pointed  out,  results  in  the  lowest  possible  quota  which 
can  be  assigned  to  Oklahoma. 

I  know  that  every  cotton  farmer  In  the  State  as  well  as  all  busi- 
ness interests  will  expect  you  to  use  your  utmost  efforts  to  prevent 
this  rank  lnj'.istice  being  done  the  State. 

Sincerely  yoius,  ^_,^^ 

Claeknce  Robebts,  Editor. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  opposed 
to  the  adoption  of  the  conference  committee  report.  If  we 
can  have  an  agreement  that  the  yeas  and  nays  may  be 
ordered  upon  the  question  of  agreeing  to  the  report,  I  prom- 
ise to  detain  the  Senate  but  a  few  moments.  I  now  ask 
that  the  yeas  and  nays  be  ordered  upon  that  question. 

The  yeas  and  nays  were  ordered. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  confer- 
ence report  discriminates  against  my  State  to  the  extent  of 
140,000  bales  of  cotton.  If  cotton  should  seU  for  12  cents 
per  pound  each  bale  would  bring  $60.  One  hundred  and 
forty  thousand  bales  of  cotton  each  year,  worth  $60  per 
bale,  means  an  income  to  my  State  of  $8,400,000  per  aimum. 
If  the  bill  is  enacted  into  law  the  farmers  of  my  State  will 
be  deprived  of  this  income. 

My  State  is  the  third  largest  cotton -productlng  State  in 
the  country.  U  we  do  produce  the  140,000  bales  to  bring  the 
number  up  to  the  10-year  average,  then  the  farmers  of  my 
State  will  be  taxed  50  percent  of  that  $8,400,000.  So  a  tax 
falls  upon  the  cotton  growers  of  Oklahoma  to  the  extent 
of  $4,200,000  per  year. 

Mr.  President,  I  caimot  stand  upon  the  Senate  floor  and 
consent  to  this  injustice  being  done  to  the  farmers  of  Okla- 
homa. Upon  roll  caU  I  find  myself  forced  to  vote  "  nay  " 
against  the  adoption  of  the  report. 

Mr.  President,  In  support  of  what  I  am  saying  I  desire  to 
read  two  or  three  telegrams  to  complete  the  record.  I  read 
a  telegram  from  Carnegie,  Okla..  dated  March  28.  1934  as 
follows: 
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ly^^   »t  »gyg  Thomas, 

Oklahoma  Senator,  Struxte  Chamber.  Washington.  D.C.: 
The  Nonpartisan  Tax  AsBoclatlon  In  session  Carnegie.  Okia^  114 
present,   requests   Oklahoma  be  repreeented   on   conference   com- 
mitted' Bankhead  bill,  and   lO-year-average  amendment  by  Senate 
be  retained  by  aU  means  instead  of  6  years  as  originally  written 

in  the  House.  „„„...„ 

I.  E.  Nu'i'icJL. 

L.  L.  West, 

*  D».  Maixort, 

Committee. 

I  read  to  the  Senate  a  second  telegram  from  Oklahoma 

City,  of  date  March  28,  1934.  as  foUows: 

Senator  Slmxs  Thomas, 

Senate  Building.  Washington.  D.C.: 
Believe  Bankhead  bill  unworkable  and  will  cause  considerably 
mwe  hardship  among  farm  labor  than  possible  gain,  but  In  any 
event  Oklahoma  been  tr^'lng  cooperate  with  wishes  National  Gov- 
ernment past  several  years,  and  If  allotment  based  on  5-year  period 
Bxeans  Oklahoma  wUl'  be  penalized  100.000  bales  as  against  lO-year 
average  urge  you  to  work  for  amendment  to  10-year  average  for 
benefit  Oklahoma  producers  and  Indiistries. 

A.  E.  KiNC. 

I  will  read  another  telegram  from  Chickasha,  OkJa.,  as 
follows: 

Chickasha,  Okla.,  March  28.  1934. 

Eon.  Euns  Thomas. 

Care  Senate,  Washington.  D.C.: 
It  Is  advantageous  to  Oklahoma  have  the  Bankhead  bill  base  on 
•   10-year  average   Instead  of  5.     Please   try   get  bill   amended  to 
such  extent.  _    ^   

B.   K.   WOOTTEN. 

I  win  read  another  telegram  from  Oklahoma  City,  as 
follows: 

Oklahoma  Cttt.  Okla..  Hfsrc^  28.  1934. 
Senator  Elmkr  Thomas:   In  fairness  to  Oklahoma  cotton  farmers 
Bankhead  bill  should  provide  State  quotas  based  on  10-year  aver- 
age  instead  of   6.     Oklahoma  farmers  made  drastic   cuts  3  of   5 
basic  yean. 

H.  J.  Dehtoh, 
President  Oklahoma  Agricultural  Cooperative  Council 

and  Editor  Oklahoma  Cotton  Grower. 

Mr.  President,  I  might  state  that  under  the  former  admin- 
istration the  farmers  of  the  South  were  requested  and  urged 
to  plow  up  every  third  row  of  cotton;  they  were  urged  to 
curtail  the  production  of  cotton;  and  the  farmers  of  my 
State  undertook  to  comply  with  those  requests.  As  a  result 
of  that  campaign  the  farmers  of  my  State  voluntarily  re- 
duced their  cotton  acreage  and  reduced  their  cotton  produc- 
tion, and  now  this  bill,  over  the  protest  of  the  Senate,  seeks 
to  reinstate  that  injustice  and  to  penalize  the  farmers  of 
those  States  that  complied  with  the  request  made  by  the 
former  administration. 


April  14 


]ii.  President,  I  read  another  telegram  from  Oklahoma 

Cily.    It  is  from  the  Oklahoma  Farmers'  Union,  is  signed 

by  Tom  W.  Cheek,  president,  and  reads  as  follows: 

Oklahoma  Crrr,  Okla..  March  28,  1934. 

Hok.  Elmer  Thomas. 

United  States  Senator,  Washington,  DXJ.:  „„„,^ 

1  lankhead  bill  should  be  amended  to  a  10-year  basis;  this  would 
dvB  Oklahoma  861.000  bales,  and  on  5-year  basis  would  give   us 
000  bales-    very  unfair  to  Oklahoma.     Make   this  amendment 
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fig:  It  for  us. 


Tom  W.  CmrK. 
President  Oklahoma  Farmers'  Union. 


]^.  President,  after  having  placed  these  telegrams  m  the 
RECORD  from  the  leaders  of  the  cotton  growers  of  my  State, 
add  having  made  this  statement  so  far  as  it  affects  Okla- 
homa, I  can  do  no  more  than  to  cast  my  vote  "  nay  "  upon 
thfe  question  of  the  adoption  of  this  conference  report. 

kdr.  BAILEY.  Mr.  President,  I  am  under  the  necessity  of 
leaving  the  city  within  a  few  minutes,  having  some  weeks 
ago  made  an  engagement  to"  make  a  speech  on  the  subject 
of  Thomas  Jefferson  at  Reading,  Pa.,  tonight.  For  that  rea- 
soi  I  cannot,  very  much  to  my  regret,  be  here  during  the 
renainder  of  the  consideration  of  the  conference  report. 

[  think  this  matter  ought  to  be  fully  discussed.  I  dis- 
cussed it  myself  at  rather  considerable  length  when  the  bill 
wiis  before  the  Senate  a  few  days  ago.  I  should  like  to 
diicuss  it  further. 

The  bill  is  one  of  the  utmost  importance,  whether  con- 
sidered from  the  point  of  view  of  alteration  of  the  character 
of  our  Government  or  from  the  point  of  view  of  economics. 

Under  other  circumstances,  I  might  feel  justified  in  re- 
qiiesting  that  the  report  go  over  until  Tuesday;  but  I  realize 
that  the  farmers  are  entitled  to  know,  at  any  rate,  at  the 
etlrliest  possible  moment  what  the  Congress  proposes  to  do 
a^ut  their  cotton  crop  and  what  sort  of  taxes  are  to  be 
intposed  upon  them  in  the  matter  of  ginning  and  marketing 
their  cotton.  I  reaUze,  also,  that  there  is  more  or  less  specu- 
lation going  on  as  to  the  effect  of  the  passage  of  the  bill. 

have  no  sympathy  with  the  speculative  aspects  of  the 
matter  and  should  like  to  put  an  end  to  that  phase  of  the 
siiuation. 

I  wish  to  offer  for  the  Record,  and  as  a  part  of  my  re- 
marks, a  statement  prepared  by  the  Department  of  Agri- 
culture and  placed  in  my  hands  showing  the  effect  of  the 
•year  provision  in  the  bill  as  the  base  for  production  as 
c<impared  with  the  10-year  base. 

The  PRESIDING  OFFICER.  Without  objection,  the  state- 
n^ent  will  be  printed  in  the  Recorit. 

The  statement  is  as  follows: 
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1934 

Mr.  BAILEY.  I  shall  refer  only  to  my  own  State;  ^ut 
Senators  who  are  interested  may  see  this  tabular  statement, 
and  ascertain  the  facts  as  to  their  States.  \ 

The  North  Carolina  production  under  the  5-year  average 
for  the  period  ending  1932  was  751.000  bales.  Under  the 
10-year  average  the  production  was  876.000  bales.  There- 
fore the  base  for  North  Carolina  would  be  125.000  bales  less 
under  the  5 -year  provision  now  in  the  bill  than  it  would  be 
under  the  10-year  provision  adopted  by  the  Senate  in  the 
amendment  proposed  by  me. 

Mr.  President,  that  is  a  great  injustice  to  the  Common- 
wealth of  North  Carolina  and  to  its  farmers.  Our  people 
have  gone  about  the  matter  of  crop  reduction  in  the  case  of 
cotton.  Other  States  have  not.  The  Senator  from  South 
Carolina  inadvertently  stated  that  Alabama  would  lose  under 
the  5-year  base,  but  that  is  incorrect.  The  production  in 
Alabama  for  the  5  years  ending  1932  was  1,254.000  bales. 
In  the  10  yiars  ending  1932  the  production  was  1,188,000 
bales.  Alabwna  gains  125,000  bales  as  a  base  for  the  calcu- 
lation of  crop  reduction,  as  the  State  quota,  while  North 
Carolina  loses  125,000  bales.  I  submit  that  that  is  a  mani- 
fest injustice,  and  with  that  in  view  I  hope  the  Senate  will 
send  the  bill  back  to  the  House  and  insist  upon  the  10-year 
base  amendment  as  adopted  by  the  Senate. 

Mr.  President,  further  I  wish  to  say  that  I  do  not  think 
the  Bankhead  bill  will  result  in  materially  reducing  the  pro- 
duction of  cotton,  considered  the  world  over.  We  may. 
under  the  prohibitive  tax  imposed  by  the  bill,  limit  the 
ginning  of  cotton  in  our  Cotton  Belt  to  10,000.000  bales,  as 
contemplated,  but  if  we  do  and  we  thereby  succeed  in  keep- 
ing 4,000,000  bales  of  American  cotton  off  the  market,  there 
is  nothing  to  prevent  the  Argentine,  India.  Egypt,  Russia. 
China,  and  Brazil  from  increasing  their  production  by 
4.000.000  bales,  in  which  event  we  will  come  to  the  harvest  of 
the  present  year  with  the  same  supply  of  cotton  we  would 
have  had  had  this  tax  not  been  imposed. 

I  wish  to  refer  to  another  feature  of  this  proposal,  one 
which  strikes  at  the  very  heart  of  it.  In  the  reduction  of  the 
production  of  cotton  the  quotas  proposed  to  be  allotted  to 
the  farmers  are  horizontal,  with  the  exception,  as  I  under- 
stand, of  a  million  bales,  which  will  be  prorated  in  one  way 
or  another. 

It  is  my  judgment  that  that  scheme  in  the  application  of 
the  bill  will  work  ii-reparable  injury  to  the  small  farmers 
of  the  Cotton  Belt.  A  man  producing  500  bales  on  his  farm 
may  stand  for  a  reduction,  but  a  man  producing  6  or  7  or  8 
or  10  bales  cannot  stand  it,  and  if  he  is  cut  down  to  2  or  3 
or  4  bales  he  is  practically  put  out  of  the  business  of  pro- 
ducing cotton.  If  that  is  the  purpose  of  the  bUl.  I  wish  to 
say  that  I  have  no  sympathy  whatever  with  that  sort  of 
thing. 

It  was  about  2  years  ago  that  a  voice  was  raised  in  our 
land  in  behalf  of  what  was  then  denominated  "  the  forgotten 
man":  in  the  intervening  months  we  have  now  and  then 
heard  of  the  same  forgotten  man,  but  I  think  that  we 
begin  to  hear  less  and  less  of  him,  and  that  is  not  contrary 
to  the  observations  of  long  experience. 

I  stand  here  at  this  moment  on  the  economic  aspects  of 
this  bill,  motivated  very  largely  by  thoughts  of  what  will 
become  of  the  smaller  farmers  of  the  Cotton  Belt  under  the 
application  of  the  biU.  It  will  not  require  as  many  workers 
to  make  10.000.000  bales  of  cotton  as  to  make  fourteen  or 
fifteen  million  bales.  What  will  become  of  them?  They 
will  be  ground  to  powder,  as  the  humble  man  has  so  often 
and  so  consistently  been  ground,  between  the  upper  and  the 
nether  millstones  of  the  Congress  on  the  one  hand  and  the 
producers  of  great  crops  on  the  other. 

I  do  not  wish  such  an  injustice  to  be  done,  and  these 
remarks  are  pointed  to  the  amendment  which  I  offered  here 
providing  that  no  man's  cotton  up  to  the  first  eight  bales 
should  be  taxed.  That  amendment  was  amended  by  my 
colleague  from  North  Carolina  to  read  six  bales.  On  the 
6-bale  basis  the  amendment  was  agreed  to  and  sent  to 
conference. 

Now,  the  bill  comes  back  with  the  6-bale  amendment 
rejected,  and  there  is  nothing  whatever  in  the  bill  to  take 
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care  of,  I  should  say,  a  million  five  hundred  thousand  of  the 
small  farmers  of  the  Cotton  Belt,  the  total  number  being 
1,950,000,  and  I  can  safely  say  that  1,500.000  of  them  are 
small  farmers. 

It  seems  to  me,  Mr.  President,  that  if  ever  we  are  to  strike 
a  blow  in  behalf  of  the  humble  man,  if  we  are  ever  to  assert 
the  right  of  the  little  man  to  live— and  that  is  a  great  slogan 
in  political  campaigns,  and  sometimes  heard  here — if  we  are 
ever  to  assert  the  right  of  the  little  man  to  live,  here  is  the 
best  opportunity  the  Senate  of  the  United  States  will  have 
at  the  present  session. 

Mr.  KING.  Mr.  President,  as  I  understand  the  Senator's 
position,  the  bill  is  rather  in  the  interest  of  a  limited  num- 
ber of  the  larger  cotton  producers,  to  the  disadvantage  of 
the  small  producers? 

Mr.  BAILEY.  I  made  the  statement  that  the  producer  of 
500  bales  or  a  hundred  bales  on  his  farm  could  stand  the 
reduction,  whereas  the  little  fellow  could  not;  and  that  is 
manifest.  I  received  a  letter  yesterday  from  an  humble 
farmer  in  North  Carolina  saying  that  he  understood  that  his 
production  would  be  cut  down  this  year  to  three  bales,  and 
he  said: 

I  want  your  help.    I  want  you  to  tell  me  what  I  can  do. 

He  added  a  sentence  of  considerable  pathos  to  me — 
How  can  I  keep  my  dear  boy  in  school  when  I  am  not  allowed 
to  produce  more  than  three  bales  of  cotton  In  a  year? 

Mr.  BORAH.  Mr.  President,  I  have  had  some  15  or  20 
letters  of  the  same  kind.  And  let  me  say  while  I  am  on  the 
floor,  in  reference  to  the  questionnaire  which  was  sent  out, 
a  farmer  writes  me  from  Arkansas  that  he  does  not  know  of 
a  single  cotton  producer  in  his  whole  territory  to  whom  that 
questionnaire  was  ever  sent. 

Mr.  BAILEY.  Mr.  President.  I  think,  on  that  point,  there 
is  a  general  impression  in  the  South  that  this  biU  would  lift 
the  price  of  cotton  and  reUeve  a  manifestly  bad  situation, 
but  I  think  that  impression  is  based  upon  misinformation. 
It  is  my  candid  opinion  that  once  this  bill  is  put  into  opera- 
tion the  resistance  to  it  in  the  South  will  amount  to  a  politi- 
cal revolution.  On  that  point  I  shaU  conclude,  because  I 
have  taken  more  time  already  than  I  could  afford  to  take. 

My  main  objection  to  the  bill  is  not  on  economic  grounds. 
My  principal  objection  to  the  biU  is  that  it  is  a  usurpation  of 
power  by  the  Federal  Government.  Insofar  as  there  could  be 
that  power  in  the  States,  it  usurps  the  power  from  the  States. 
That  is  not  so  serious,  after  all.  as  we  consider  the  trend  in 
these  modern  days;  but  insofar  as  the  right  of  personal 
property  and  the  right  of  personal  Uberty  are  concerned,  it 
destroys  the  rights  of  human  beings  and  of  free  men. 

Mr.  President,  I  have  not  parted  with  my  attachment  to 
human  Uberty,  and  I  do  not  intend  to  part  with  it.  The 
more  I  see  of  Russia,  the  more  I  hear  from  Italy,  and  the 
more  I  hear  from  Germany,  the  more  I  thank  God  for  one 
country  left  dedicated  to  the  rights  of  men,  to  individual 

liberty. 

If  there  has  been  in  the  40  years  of  activity  of  my  life 
one  picture  of  personal  liberty,  it  has  been  the  picture  of  the 
farmer  on  his  farm.  Notwithstanding  the  pressure  of  eco- 
nomic conditions,  there  in  his  little  home,  there  with  his 
acres  about  him,  there  with  his  capacity  to  make  bread  to 
eat,  there  with  his  right  to  produce  his  crops,  there  with  his 
courage  to  contend  with  the  forces  of  nature,  there  with  his 
capacity  to  plow,  to  plant,  to  cultivate,  and  to  reap,  he  has 
always  been  the  fountain  of  Uberty  in  America;  and  you 
cannot  now  destroy  the  fountain. 

Who  fought  the  Revolution?  They  were  the  farmers  who 
"  fired  the  shot  heard  round  the  world."  Emerson,  standing 
by  the  Concord  bridge  "  where  the  embattl'd  farmers  stood  ", 
said  they  "  fired  the  shot  heard  round  the  world." 

Who  were  the  protagonists  and  the  pioneers  of  liberty  In 
our  mother  country?  They  were  the  farmers.  And  In  the 
United  States  of  America,  a  land  dedicated  to  human  Ub- 
erty and  founded  upon  the  Declaration  of  Independence, 
proclaiming  the  inaUenable  rights  of  men— a  land  in  which 
the  Declaration  has  not  been  erased,  in  which  the  Constitu- 
tion, the  Congress  notwithstanding,  still  stands— who  are  wa 
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to  set  on  Its  way  a  process  whereby  agents  of  the  Federal 
Government,  representatives  of  the  Department  of  Agri- 
culture shall  proceed  throughout  13  States  composing  the 
Cotton  Belt,  see  farmer  after  farmer  and  notify  him.  "  If 
you  produce  one  bale  more  of  cotton  than  we  say  you  shall 
produce,  the  Federal  Government  will  impose  a  tax  upon  it 
which  will  destroy  its  value  ".  to  wit.  50  percent.  Who  are 
we  that  we  should  be  doing  things  Uke  that? 

There  may  come  a  time  when  that  can  be  done  by  the 
Federal  Government;  but  If  it  ever  comes.  Mr.  President,  it 
ought  to  come  by  way  of  an  amendment  of  the  Constitu- 
tion; and  If  I  should  propose  in  this  moment  an  amendment 
to  the  Constitution  reading,  "  Prom  and  after  the  ratifica- 
tion of  this  amendment  the  Federal  Government  shall  have 
power  to  impose  prohibitive  taxes  upon  the  production  of 
sugar,  and  of  wheat,  and  of  cattle,  and  of  cotton,  and  of 
fruit ".  I  do  not  beUeve  it  would  get  the  vote  even  of  the 
Senator  from  Alabama  [Mr.  Bankhead]  who  introduced  the 
cotton  bill.  I  believe  I  would  be  discredited  in  the  Senate 
as  a  man  who  had  no  conception  of  the  character  of  the 
American  Government  and  no  respect  for  the  institutions 
under  which  it  has  flourished  as  no  nation  ever  flourished  in 
a  period  of  150  years. 

Mr.  President,  it  has  been  spread  abroad  in  m.y  section 
of  the  country  tliat  this  bill  is  supported  by  the  President. 
I  want  the  statement  to  go  forth  to  the  people  of  North 
CaroUna  that  the  President  of  the  United  States  has  sent 
no  message  to  the  Congress  concerning  this  bill.  It  is  no 
part  of  his  recovery  program.  He  wrote  one  letter  to  Mr. 
Jokes.  Chairman  of  the  Committee  on  Agriculture  in  the 
House,  in  which  he  said  that  he  would  approve  the  bill  in 
principle.  That  is  not  a  message  to  the  Congress.  That 
is  a  message  to  an  individual. 

And  further,  the  Secretary  of  Agriculture  of  the  United 
States  has  disapproved  this  bill.  In  public  statement  he 
has  said  th.^t  he  prefers  the  voluntary  principle  of  crop 
control.  And  this  bill.  Senators,  embodies  the  involuntary 
principle.  The  Secretary  of  Agricultvu-e  has  also  said,  and 
I  wish  to  pay  him  tribute  for  it.  that  he  looks  with  suspicion 
upon  propositions  to  regiment  agriculture  in  America. 

If  I  had  time.  Mr.  President.  I  would  say  many  things 
that  are  In  my  heart  to  say.  I  know  that  politically  and 
selfishly  it  would  be  a  fene  thing  for  me  for  this  bill  to 
pass.  I  have  made  my  record.  I  am  exonerated  of  respon- 
sibility. 

Stwnetimes  we  have  to  go  to  hell  in  order  to  learn  the 
value  of  religion.  Sometimes  we  have  to  fall  sick  in  order 
to  know  the  value  of  health.  We  have  to  learn  and  we  have 
to  teach.  I  think  always,  and  all  men  by  way  of  experience. 

I  could  have  sat  here  quietly  this  morning  and  said, 
"  Very  "well,  you  have  made  your  record;  let  the  bill  pass; 
offer  no  opipositlon.  and  in  18  months  the  farmers  of  the 
South  and  the  farmers  of  North  Carolina  will  be  calling 
upon  you  and  calling  upon  the  Senate  to  redeem  them  and 
deliver  them  from  the  impositions  of  this  legislation."  But 
I  have  chosen  otherwise. 

I  spoke  against  the  bill.  I  am  opposed  to  the  bill.  I 
hopfc  the  bill  will  be  defeated  tn  the  economic  interest  of 
the  farmers,  and  even  more  than  that,  in  behalf  of  safe- 
guarding the  character  of  the  American  Republic.  I  hope  it 
will  be  stricken  down  by  every  man  who  loves  sweet  human 
freedom 
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Mr.  GORE.  Mr.  President.  I  rise  merely  to  express  my 
hearty  approval  of  what  my  colleague  [Mr.  Thomas  of  Okla- 
homa] has  said  in  opposition  to  the  pending  conference 
report.  We  have  heard  a  great  deal  during  the  course  of 
this  discussion  In  regard  to  the  pending  measure  having  the 
support  of  the  cotton  farmers. 

It  has  been  stated  here  on  the  floor  that  85  percent  of 
the  cotton  farmers  favor  the  proposed  legislation.  I  do  not 
know;  that  may  be  true;  but  I  do  know  these  facts:  There 
are  approximately  2.000,000  cotton  farmers  in  the  South. 
Letters  were  sent  out  by  the  Department  here  not  to 
IJOOOJMO  cotton  farmers  but  to  41.000  cotton  farmers:  30.000 
of  those  were  cotton  reporters  employed  by  the  Depart- 
ment of  Agriculture  to  prepare  and  submit  cotton  reports 


frjm  time  to  time.  Ten  thousand  of  the  number  went  to 
wiiat  are  known  as  county  chairmen.  I  do  not  know  how 
that  designation  applies,  because  there  are  only  about  a 
thousand  counties  in  the  cotton  growing  section  of  the 
Muntry,  and  1.000  additional  letters  went  out  to  the  coun- 
ty agents  in  the  thousand  counties  of  the  Cotton  Belt.  Of 
those  41.000  letters  sent  out  some  24.000  evoked  answers, 
2*  ,000  responded— about  56  percent — and  some  95  per- 
a  nt  of  those  who  answered  did  favor  the  pending  biU,  but 
it  should  be  understood  that  they  are  in  a  sense  either  the 
exiployees  or  the  partisans  of  the  Department  of  Agri- 
ciJture  or  of  the  Government.  These  men  were  required  to 
ts  ke  the  sense  of  the  farmers,  generally  speaking,  the  rank 
a;  id  file.  They  did  report,  as  I  understand,  that  some  85 
p;rcent  of  the  farmers  favored  the  pending  legislation. 
T  lat  may  be  so  and  it  may  not  be  so.  I  felt  that  this  much 
ought  to  be  placed  in  the  Record,  and  I  ask  permission  to 
p-int  in  the  Record  a  letter  received  from  one  of  my  con- 
si  ituents.  a  leading  citizen  of  Oklahoma,  a  friend  of  the 
farmer,  tn  opposition  to  this  measure. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Oklahoma  Farmer-Stockman, 

Oklahoma  City,  Okla..  March  27.  1934. 

Ssnator  T.  P.  Gor«, 

Senate  Office  Building,   Washington,  DC. 

Dear  Senator  Gobe:  Following  my  wire  dated  today,  may  I 
present  the  fifnares  which  of  themselves  prove  the  rank  injustice 
aaout  to  be  done  our  State  by  the  passage  of  the  Bankhead  bill? 

This  bill,  as  you  know.  Is  based  upon  a  5-year  period  "  prior 
t)  the  signing  of  the  act"  by  the  President.  I  assume  that 
period  would  cover  the  crop  produced  in  1933  and  the  4  preceding 
I  years.  However,  I  am  Informed  by  the  office  of  the  Secretary  of 
/griculture  that  the  crop  produced  In  1933  would  be  excluded 
and,  hence,  the  base  period  on  which  quotas  are  to  be  computed 
V  ould  be  the  crops  produced  In  the  calendar  years  1928  to  1932, 
i:  icluslve.  ,     , 

May  I  call  your  attention  to  the  significance  of  the  exclusion 
cf  the  year  1933? 

When  it  came  to  working  out  a  base  on  which  the  voluntary 
campaign  Just  ended  was  based  the  crop  of  1933  was  excluded. 

When  I  was  in  Washington  in  September  I  called  this  to  the 
s  ttentlon  of  officials,  pointing  out  that  It  would  be  easier  to  deter- 
iiine  the  production  of  cotton  In  the  5-year  period,  1929-33  than 
far  the  period  1928-32.  I  was  told  frankly  and  without  hesi- 
tation that  1933  would  not  be  Included  for  the  reason  that  we 
ilanted  too  much  cotton,  having  increased  our  acreage  30  percent. 

1  countered  with  the  fact  that  during  1930,  1931.  and  1932  we 
Lad  decreased  our  acreage  In  Oklahoma,  voluntarily,  by  approxi- 
laately  30  percent.  That  fact,  however,  was  quickly  swept  aside 
i.nd  I  was  given  to  understand  ttiat  the  question  was  not  even 
<  eba table. 

I  consider  that  definite  injustice  was  done  Oklahoma  in  thus 
umping  a  year  to  establish  a  base  on  which  production  In  volun- 

•  ary  contracts  is  founded.     Cotton  was  taken  away  from  us  and 
i  I  Iven  to  other  States. 

I  But  If  the  A-AJV.  has  rendered  the  State  an  Injustice  In  the 
!  matter,  certainly  no  precedent  has  been  established  whereby  a 
'  Jreater  injustice  should  be  done  by  the  Congress. 

Figures   have   Just   been  released    (which   will   bear   the   closest 

icrutlny)  showing  that  on  a  base  of  1928  to  1932.  Inclusive,  Okla- 

lioma  has  a  5-year  average  production  of    1,071.706   bales,   which 

eould  give  us  an  estimated  tax-free   allotment   of  761,708   bales. 

Ituch  an  allotment  amoimts  to  7  61  percent  of  the  national  produc- 

•  Ion.    Such  an  allotment  places  Oklahoma  sixth  among  the  cotton- 
iroduclng  States. 

I  contend  that  a  base  figured   on  the  5-year   average.    1928   to 

932,  is  highlv  discriminatory  against  Oklahoma.     It  is  the  par- 

icular   5   years   of   the   paist    11    years   which   give   us    the    lowest 

Ible  quota  and  in  proportion  gives  other  States  the  highest 

>osslble  quotas. 

I  likewise  submit  that  a  10-year  average  is  a  much  more  reason- 
ible,  fair,  and  equitable  basis  on  which  to  figure  the  different 
}tate  quotas. 

If  we  take  the  production  of  cotton  by  States  for  the  past  10 
rears,  1924  to  1933,  inclusive,  we  arrive  at  an  average  production 
or  Oklahoma  of  1.275.350  bales.  This  is  an  increase,  as  you  notice. 
)f  more  than  200.000  bales  in  our  average  annual  production. 

On  the  basis  of  a  10.000,000-bale  production,  this  would  re- 
mlt  in  an  Increase  in  our  quota  of  cotton  which  could  be  grown 
;ax-free  of  more  than  100,000  bales,  or  nearly  15  percent. 

The  thought  may  be  unworthy,  but  It  seems  to  me  that  this 
Sankhead  bill,  emanating  as  it  does  from  the  southeast  part  of 
Jie  United  States,  was  deliberately  <irawn  up  to  give  that  section 
;he  largest  possible  advantage  and.  at  the  same  time,  to  discrim- 
jiate  against  us  ou|^  West. 

Consider  for  a  moment  Just  what  the  opportunity  to  grow  100,000 
Mldltlonal  bales  of  tax-free  co.ton  means  to  Oklahoma. 

The  tax  is  to  be  60  percent  of  the  value  of  the  cotton.  Let  us 
lay  cotton  is  12  cents.  The  tax  thus  becomes  $30  per  bale.  ThU3 
the  tax  on  140.000  bales  becomes  #4.200,000.     In  other  wcffds.  th« 
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direct  Ices  to  fanners  In  Oklahoma  from  a  measure  based  upon 
the  5  years  1928  to  1932  amounts  to  at  least  »35  for  every  cotton- 
BTOwinE  farmer  in  the  State.  ... 

This  to  not  a  theoretical  loss.  It  will  be  an  actual  loes  unless 
the  bUl  is  amended,  as  it  properly  should  be.  It  should  be  based  on 
a  10-year  average,  rather  than  on  the  years  1928  to  1932  which,  as 
I  have  pointed  out,  results  In  the  lowest  possible  quota  which  can 
be  assigned  to  Oklahoma. 

I  know  that  erery  cotton  farmer  In  the  State,  sjb  well   as  all 

business  Interests,  wUl  expect  you  to  use  your  utmost  efforts  to 

prevent  this  rank  Injustice  being  done  the  State. 

Sincerely  joxtn,  „_.,^ 

Clabknce  Robxbts,  Editor, 

Mr.  FESS.  Mr.  President,  In  line  with  what  the  Senator 
from  Oklahoma  has  Just  stated,  I  have  a  communication 
which  came  to  my  desk  yesterday  that  deals  with  exactly 
toe  same  item  the  Senator  from  Oklahoma  [Mr.  Gore]  was 
discussing  Just  before  he  concluded  his  remarks.  The  writer 
says: 

I  operate  a  large  cotton  farm  In  the  South,  and  have  about  50 
families  who  are  dependent  upon  this  farm  i>ay  roll  for  a  liveli- 
hood. U  the  Bankhead  bill  becomes  a  law.  I  Imagine  thene  fami- 
lies are  gcring  to  find  themselves  looking  to  charity  for  help, 
because  I  will  not  need  them. 

Ttiis  letter  is  from  a  friend  of  the  author  of  the  bill,  for 
he  says: 

I  know  that  my  good  friend,  John  H.  Bankhead,  has  done  a 
real  service  tot  his  State — 

And  so  on,  referring  to  his  election  and  the  defeat  of  a 
certain  candidate.    Then  he  says: 

There  Is  no  question  in  my  mind  but  there  to  something  wrong 
In  connection  with  some  of  the  propaganda  in  behalf  of  cotton. 

First,  the  Department  of  Agriculture  claims  that  the  voluntary 
crop -reduction  sign-up  was  a  success,  which  would  control  this 
year's  production.  If  thto  to  true,  why  do  we  need  the  compulsory 
control? 

Second,  I  think  I  have  seen  In  the  press  where  It  was  alleged 
by  the  Department  of  Agriculture  that  about  90  to  95  percent  of 
the  representative  cotton  farmers.  In  answer  to  qaestlonnalres 
sent  out  by  the  Department,  were  in  favor  of  the  compiilsory 
control  bill. 

I  vrlsh  I  were  in  a  position  to  challenge  thto  statement  publicly, 
but  frankly — 

For  the  reason  he  mentions  In  his  letter  I  do  not  feel 
free  to  give  the  name  of  the  writer. 

I  have  made  several  Inqiiirles  among  farmers  in  the  South  and 
have  been  unable  to  find  one  who  received  such  questionnaire 
from  the  Department  of  Agriculture,  or  who  knew  anything  about 
it.  I  would  like  to  see  someone  call  on  the  Department  of  Agri- 
culture to  furntoh  the  Associated  Press  with  a  list  ot  the  names 
and  addresses  of  the  representative  farmers  to  whom  these  ques- 
tionnaires were  sent  and  from  whom  replies  were  received.  I 
would  like  to  see  three  lists  made,  one  showing  those  who  an- 
swered favorably,  another  showing  those  who  answered  unfavor- 
ably, and  still  another  showing  those  who  did  not  reply.  I  think 
If  such  an  analysis  were  given  the  newspapers,  especially  those 
ot  the  Cotton  Belt,  the  resiilt  would  be  surprising  to  almost 
everyone. 

It  to  a  known  fact  that  already  the  Argentine  and  Brazilian 
Governments  are  urging  their  farmers  to  increase  cotton  produc- 
tion In  order  to  take  advantage  of  the  curtailment  of  our  crops 
under  the  compulsory  bUl. 

Farmers  in  my  home-town  community  sold  cotton  at  4  cents 
a  pound  during  the  Spanish-American  War;  again  at  ridiculously 
low  prices  In  1907  and  1914,  as  well  as  In  1932  and  1933.  but  It 
so  happens  that  up  to  thto  time  we  have  not  had  to  bury  any 
of  them  because  of  starvation. 

I  believe  that  If  the  Senate  as  a  whole  knew  the  cotton  farmer. 
cotton  production,  and  general  conditions  amoivg  these  farmers,  or 
could  vtoualize  the  lU  results  which  this  legtolatlon  will  bring 
about,  that  thto  bill  would  be  defeated  by  an  overwhelming 
majority. 

Mr.  President.  I  have  no  interest  whatever  in  anyone  who 
Is  in  the  cotton  business,  and  I  myself  have  no  interest  In 
cotton  except  that  as  a  citizen  of  the  country  I  am,  of 
course,  concerned  about  the  welfare  of  any  great  industry 
such  as  is  the  cotton  industry, 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Does  the  Senator  from  Ohio  jrield  to  the  Senator 
from  Oklahoma? 

Mr.  FESS.     I  yield. 

Mr.  GORE.  I  wish  to  make  reference,  if  the  Senator  will 
permit  me,  to  the  sentence  in  the  letter  which  the  Senator 
has  just  read  that  Brazil  and  Argentina  are  now  encourag- 


ing their  fanners  to  Increase  their  cotton  acreage  in  order 

to  absorb  the  world's  market  which  by  the  proposed  legisla- 
tion is  being  surrendered  by  the  cotton  farmers  of  the  South. 

I  wanted  to  say  that  that  is  the  most  significant  and  I 
may  add  the  most  ominous  thing  in  this  entire  situation  and 
in  the  proposed  legislation.  In  the  South,  with  cheap  land 
and  cheap  labor,  we  can  raise  cotton  more  cheaply  than  it 
can  be  produced  any  other  place  on  the  globe. 

Cotton  constitutes  our  balance  of  trade;  we  export  more 
than  55  percent  of  our  annual  output.  It  has  constituted 
our  balance  of  trade  for  generations,  and  we  are  asked  to 
surrender  that  advantage  and  turn  It  over  to  foreigners; 
and  when  the  foreigner  captures  this  market  it  will  be  difQ- 
cult,  if  not  impossible,  for  the  farmers  of  the  South  to  re- 
capture that  surrendered  market.  For  my  part,  I  want  to 
express  my  appreciation  of  the  Senator's  action  in  readixtg 
into  the  Record  the  letter  he  has  read. 

Mr.  FESS.  Mr.  President,  I  appreciate  the  statement  of 
the  Senator  from  Oklahoma,  who  knows  the  cotton  industry 
at  first  hand,  as  I  do  not.  The  Senator  has  referred  to  the 
surrendering  of  our  cotton  market.  Let  me  say  that  the 
farmers  in  the  wheat  areas  have  already  suffered  that  disas- 
ter. All  of  us  will  recall  that  when  the  dajrs  were  very  dark 
during  the  World  War  the  call  came  from  the  Allies  that  it 
would  be  necessary  for  us  to  increase  the  acreage  of  wheat 
because  there  was  no  other  kind  of  raw  materials  from  which 
there  could  be  made  a  supply  of  bread  sufficient  for  the 
large  group  of  men  enlisted  in  their  armies. 

That  call  was  responded  to  by  the  farmers  of  our  country 
and  they  increased  the  wheat  acreage  an  enormous  per- 
centage. But  that  was  not  the  bad  feature.  Countries  in 
the  old  world  that  could  produce  wheat,  countries  which 
had  not  been  producing  except  in  very  small  quantities,  be- 
gan to  raise  wheat.  The'  most  surprising  thing  of  all  was 
when  they  found  out  they  could  do  It  that  they  not  only 
raised  wheat  needed  toi  the  army,  but  when  the  war  was 
over  they  continued  to  raise  wheat. 

We  all  remember  that  at  Geneva  2  years  ago  there 
gathered  a  great  conference  representing  the  wheat-growing 
countries  of  the  world.  There  were  11  countries  represented 
in  that  conference,  each  of  which  was  producing  a  surplus 
of  wheat.  "ITieretofore  many  of  them  had  not  produced  any 
wheat  to  speak  of,  but  having  started  its  production  they 
found  it  profitable.  We  realize  now  that  the  foreign  market 
for  American  wheat  has  been  absorbed  by  that  production. 

•niree  of  those  11  countries— the  United  States,  Canada. 
and  Russia — could  produce  all  the  wheat  the  world  could 
consume;  but  in  addition  to  those  3  there  are  8  others 
producing  a  surplus,  and  the  representatives  of  those  11 
coimtries  met  in  convention  to  determine  how  they  could 
manage  the  surplus  problem  of  the  future.  That  means 
that  our  foreign  market  for  wheat  has  been  absorbed,  and 
if  we  limit  unduly  our  cotton  production  I  imagine  the 
same  result  will  follow  as  to  that  commodity. 

As  the  Senator  from  Oklahoma  said,  55  percent  of  our  cot- 
ton goes  to  the  foreign  markets.  It  is  only  simple  common 
sense  that  if  we  stimulate  the  foreign  market  to  the  point 
where  foreign  countries  can  grow  cotton  to  take  care  of  that 
market  we  will  suffer  just  in  the  degree  they  will  be  stimu- 
lated. I  am  afraid  that,  instead  of  this  measure  being  of 
value  to  the  American  cotton  farmer,  it  will  prove  to  be  a 
tremendous  obstacle  to  him. 

Mr.  GORE.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  tram  Oklahoma? 

Mr.  FESS.    Certainly. 

Mr.  GORE.  The  Senator  said  we  export  more  than  50 
percent  of  our  cotton.  We  used  to  exiwrt  25  percent  of  our 
wheat,  "nie  foreign  market  for  American  wheat  has  prac- 
tically vanished.  Anyone  who  wiU  read  the  trade  letters  will 
mark  that  day  after  day.  week  after  week,  and  month  after 
month  the  letters  now  say  "  no  clearances  today."  That  goes 
on  for  weeks  and  months.  I  have  taken  occasion  to  check 
the  reports.  Our  foreign  market  foe  wheat  is  gone,  and  if 
we  enact  legislation  of  this  scxt,  the  foreign  market  for  our 
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ment  of  Agriculture  to  prepare  and  submit  cotton  reports  i 


Che  tax  on  140.000  bales  becomes  H.200,000.     In  other  words,  th« 
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cotton  will  follow  the  foreign  market  for  our  wheat  Into 

oblivion.  _,      ... 

Mr.  FESS.  Mr.  President,  I  am  greatly  Impressed  with 
the  force  of  that  statement.  I  believe  it  Is  only  common, 
ordinary  sense  that  if  we  make  it  profitable  for  the  foreign 
cotton  grower  to  produce  cotton,  then  what  took  place  in  the 
wheat  market  will  take  place  In  the  cotton  market. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

Mr.  BANKHEAD.    Mr.  President.  I  suggest  the  absence  of 

a  quonun.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Actams 

Costlgan 

Hebert 

Pope 

Ashurst 

Couzens 

Johnson 

Reed 

Austin 

Cutting 

Kean 

Reynolds 

Bachtn&n 

Dickinson 

King 

Robinson.  Ind 

Bankhead 

Duffy 

LaPoUette 

Schall 

Barbour 

Erlckson 

LewU 

Sheppard 

BarUey 

Fees 

Logan 

Shlpstead 

Black 

Pletcher 

Lonergan 

Smith 

Bone 

Frazler 

Long 

Stelwer 

Borah 

George 

McGUl 

Stephens 

Brown 

Gibson 

McKellar 

Thomas,  Okla. 

Bulkier 

Oors 

McNary 

Thomas,  Utah 

Bulow 

Hale 

Metcalf 

Thompson 

Byrnes 

Harrison 

Murphy 

Townsend 

Capper 

Hastings 

Norrts 

Vandenberg 

caraway 

Hatch 

Overton 

Van  Nuys 

dlark 

Hsifleld 

Patterson 

Walsh 

Connally 

Hayden 

Pitt  man  " 

The  PRESIDINO  OFFICER.  Seventy-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  agreeing  to  the  conference  report.  On 
that  question  the  yeas  and  nays  have  been  ordered.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  CUrnNO  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  Florida 
[Mr,  Tkammixl].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  FEISS  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  Glass],  who  is 
unavoidably  absent  from  the  Chamber.  I  am  advised  that 
were  he  present  he  would  vote  as  I  intend  to  vote.  There- 
fore I  feel  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  KEAN  (when  his  name  was  called).  I  am  paired 
with  the  junior  Senator  from  Nevada  [Mr.  McCarranL  I 
transfer  that  pair  to  the  junior  Senator  from  Maine  [Mr. 
Whitx].  and  will  vote.    I  vote  "  nay." 

Mr.  LA  FOLLETTE  (when  his  name  was  called).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
New  York  [Mr.  Copblawd].  Not  being  informed  as  to  how 
that  Senator  would  vote,  I  withhold  my  vote. 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr.  Ttdincs]. 
I  understand  that  if  he  were  present  he  would  vote  as  I 
Intend  to  vote,  and  that  he  has  been  specially  paired  on 
question.    I  vote  "  nay." 

Mr.  FRAZIER  (when  Mr.  Nyk's  name  was  called).  My 
colleague  [Mr.  Nte]  is  unavoidably  absent.  He  is  paired 
on  this  bill  with  the  Senator  from  Maryland  [Mr.  Tybings]. 
If  my  colleague  were  present  he  would  vote  "  yea  ".  and  I 
understand  that  if  the  Senator  from  Maryland  was  present 
he  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  REED  (after  having  voted  In  the  negative).  I  have 
a  general  pair  with  the  Senator  from  Arkansas  [Mr.  Robin- 
son]. I  transfer  that  pair  to  the  Senator  from  Wyoming 
[Mr.  Carey],  and  will  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  desire  to  state  that  the  Senator  from 
Arkansas  [Mr.  Robinson]  is  necessarily  absent  because  of 
serious  illness  in  his  family. 

Mr.  PATTERSON  (after  having  voted  in  the  negative) .  I 
note  the  absence  of  my  general  pair,  the  Senator  from  New 
York  [Mr.  WacnkkI.  I  am  informed,  however,  that  tf  he 
were  present  he  would  vote  as  I  have  already  voted;  and  I 
therefore  will  allow  my  vote  to  stand. 

Mr.  IX>aAN  (after  having  voted  in  the  affirmative).  I 
have  a  pair  with  the  junior  Senator  from  Pennsylvania  [Mr. 
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DAkos],  who  does  not  appear  to  have  voted, 
wl  hdraw  my  vote. 

lir.  LEWIS.  I  annotmce  the  absence  of  my  coUeague 
[^  r.  DixTERicH],  caused  by  important  matters  in  his  State. 
I  ik  not  informed  how  he  would  vote  if  present. 

le  senior  Senator  from  Virginia  [Mr.  Glass]  is  neces- 
absent.    He  has  been  unable  to  secure  a  pair.    If 
prisent.  he  would  vote  "  nay." 
I  announce  the  following  special  pairs  on  this  question: 

The  Senator  from  Wyoming  [Mr.  CMahoney]  with  the 
Senator  from  Virginia  [Mr.  ByrdI;  and 

The  Senator  from  Montana  [Mr.  Wheeler]  with  the  Sen- 
at)r  from  North  Carolina  [Mr.  Bailey]. 

[f  present,  the  Senator  from  Wyoming  and  the  Senator 
frim  Montana  would  vote  "  yea  "  on  this  question,  and  the 
S^ator  from  Virginia  and  the  Senator  from  North  Carolina 
would  vote  "nay." 

rhe  Senator  from  North  Carolina  [Mr.  Bailey],  the  Sen- 
atjr  from  Virginia  [Mr.  Byrd],  the  Senator  from  Massachu- 
se;ts  [Mr.  Coolidge],  the  Senator  from  New  York  [IVIr. 
CdPELAND],  the  Senator  from  Washington  [Mr.  Dill],  the 
Sanator  from  California  [Mr.  McAdoq],  the  Senator  from 
Nevada  [Mr.  McCarran],  the  Senator  from  West  Virginia 
[Mr.  Neely],  the  Senator  from  Wyoming  [Mr.  O'Mahoney], 
tWe  Senator  from  Georgia  [Mr.  Russell],  the  Senator  from 
Florida  [Mr.  Trammell],  the  Senator  from  Maryland  [Mr. 
Ttdings],  and  the  Senator  from  New  York  [Mr.  Wagner) 
are  necessarily  detained  from  the  Senate. 

I  regret  to  announce  the  absence  because  of  illness  of  the 
S<nator  from  Montana  [Mr.  Wheeler]. 

Mr.  HEBERT.    I  desire  to  announce  the  following  pairs: 

The  Senator  from  Maryland  [Mr.  Goldsborough]  with  the 
S<nator  from  Georgia  [Mr.  Russell]; 

The  Senator  from  Maine  [Mr.  Hale]  with  the  Senator 
from  Washington  [Mr.  Dill]; 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
a^nator  from  California  [Mr.  McAdoo];  and 

The  Senator  from  New  Hampshire  [Mr.  Keyes]  with  the 
ainator  from  West  Virginia  [Mr.  Neely]. 

If  present,  I  understand  that  Senators  Goldsborough, 
H  \LE,  Walcott.  and  Keyes  would  vote  "  nay  "  on  this  ques- 
ti  )n,  and  Senators  Russell,  Dill,  McAdoo,  and  Neely  would 
v(  te  "  yea." 

I  also  desire  to  announce  that  the  Senator  from  Wyoming 
[llr.  Carey],  the  Senator  from  New  Hampshire  [Mr.  Keyes], 
t^e  Senator  from  Maine    [Mr.  Hale],   the   Senator   from 

iryland  [Mr.  Goldsborough],  the  Senator  from  Con- 
necticut [Mr.  Walcott],  the  Senator  from  Maine  [Mr. 
.  iute],  the  Senator  from  Pennsylvania  [Mr.  Davis]  and 
tlie  Senator  from  North  Dakota  [Mr.  Nye]  are  absent  on 
oi^cial  business. 

The  result  was  announced — yeas  39.  nays  28,  as  follows: 

YEAS— 39 


Adams 
A!  hurst 
Bi  tchman 
Bi  ^nkhead 
Berkley 
Black 
Bone 
Blown 
Billow 
B;  mes 


Austin 

Bdrbour 

Bdrah 

Biilkley 

Clwk 

C<  luzens 

D  cklnson 


B(  illey 
B  Td 
Ci  irey 
C(wlldge 
Ct  ipeland 
Ci  ittlng 
Dkvls 
D  eterlch 


Capper 

Caraway 

Connally 

Costlgan 

Duffy 

Erlckson 

Fletcher 

Frazler 

George 

Harrison 


Fess 

Gibson 

Gore 

Hastlngcs 

HatQeld 

Hebert 

Kean 


Hatch 

Hayden 

Johnson 

Lewis 

Lonergan 

Long 

McKellar  ^ 

Murphy 

Overton 

Plttman 

NAYS— 28 

King 

McGlll 

McNary 

Metcalf 

Norrls 

Patterson 

Reed 

NOT  VOTING— 29 


Dill 

Glass 

Goldsborough 

Hale 

Keyes 

La  FoUette 

Logan   . 

McAdoo 


McCarran 

Neely 

Norbeck 

Nye 

O'Mahoney 

Robinson.  Ark. 

Rxissell 

TrammeU 


Pope 

Reynolds 

Sheppard 

Smith 

Stephens 

Thomas,  Utah 

Thompson 

Van  Nuys 

Walsh 


Robinson.  Ind. 

Schall 

Shlpstead 

Stelwer 

Thomas.  Okla. 

Townsend 

Vandenberg 


Tydlngs 
Wagner 
Walcott 
Wheeler 
White 


So  the  conference  report  was  agreed  to. 
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KESSACI   FROM    THE    PRSSIOCNT 

A  message  from  the  President  of  the  United  States  was 
communicated  to  the  Senate  by  Mr.  Latta.  one  of  his  sec- 
retaries. 

relief  of  debtors  in  bankruptcy  proceedings 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
5884)  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ". 
approved  July  1,  1898,  and  acts  amendatory  thereof  and 
supplementary  thereto. 

THE    potash    industry 

Mr.  HATCH.  Mr.  President,  notwithstanding  the  fact 
that  I  dislike  to  take  the  time  of  the  Senate  just  now.  never- 
theless, I  think  some  information  which  I  happen  to  pos- 
sess concerning  an  important  industry  in  my  State  should 
be  made  available  to  Senators  and  the  country  at  large.  I 
refer  to  the  development  of  the  potash  industry. 

About  the  year  1925  Dr.  V.  H.  McNutt.  now  of  San  An- 
tonio, Tex.,  a  geologist  of  note  and  reputation,  discovered 
potash  in  an  oil  well  being  drilled  at  Carlsbad,  N.Mex. 
With  the  aid  of  Snowden  &  McSweeney,  who  furnished  the 
financial  assistance,  core  tests  were  made  in  the  vicinity  of 
the  oil  well.  It  would  take  too  long  to  relate  all  the  cir- 
cumstances surrounding  the  discovery  of  potash  in  this 
region.  SufBce  it  to  say  that  potash  in  commercial  quan- 
tities was  found.  It  should  be  said  that  these  people  in- 
vested capital  and  labor  in  the  development  of  this  project, 
which  was  at  that  time  a  most  forlorn  hope.  I  mention  the 
part  played  by  these  men  In  the  project  because  they  dis- 
plasred  great  courage  and  that  pioneering  spirit  which  has 
been  responsible  for  the  development  of  the  industries  and 
vast  resources  of  America.  Had  men  of  less  courage  been  as- 
sociated in  the  enterprise,  probably  the  existence  of  potash 
in  the  Carlsbad  region  would  not  be  known  to  this  day. 

The  United  States  has  such  vast  expanses  of  territory, 
such  far-flung  Industrial  and  agricultural  enterprises,  and 
such  widely  distributed  population  that  even  with  our 
splendid  transportation  sjrstem,  unparalleled  communication 
facilities,  and  efficient  Government  and  private  agencies  for 
gathering  and  disseminating  information  a  new  industry  can 
be  developed,  bringing  us  independence  from  foreign  domi- 
nation over  the  supply  of  an  essential  commodity,  yet  our 
people  may  not  have  heard  of  the  establishment  of  this  new 
industry,  and  might  go  on  for  years  relying  on  old  notions 
that  this  essential  commodity  could  not  be  produced  in 
America,  or  at  least  not  economically  or  in  sufficient  quan- 
tities to  meet  the  American  demand. 

Today,  as  a  result  of  the  efforts  of  Dr.  McNutt  and  the 
Snowden  &  McSweeney  group,  the  United  States  can  supply 
the  requirements  of  the  American  market  for  potash,  except 
as  to  certain  special  grades,  and  even  these  can  and  will  be 
supplied  by  domestic  producers  within  a  reasonable  time. 

Until  this  discovery  in  Eddy  County.  N.Mex.,  the  United 
States — and,  for  that  matter,  the  rest  of  the  world — was 
dependent  on  Germany  for  its  potash,  with  the  exception  of 
the  period  covered  by  the  World  War.  When  the  war  began, 
shipments  of  potash  were  interrupted,  and  at  first,  and  early 
in  1915,  were  stopped  through  an  embargo  imposed  by  the 
German  Government.  During  the  war  over  $50,000,000  of  pri- 
vate and  public  funds  were  expended  in  attempts  to  develop 
an  adequate  domestic  supply  of  potash.  In  time  128  plants 
were  established  and  placed  in  operation,  but  costs  of  pro- 
duction were  high,  and  the  price  of  potash  soared  to  $600  per 
ton.  more  than  10  times  the  price  of  the  German  product 
before  the  war.  As  soon  as  the  war  was  over  the  German 
potash  reentered  the  American  market,  and  the  American 
plants  built  and  operated  at  such  enormous  expense  had  to 
be  abandoned,  all  save  a  very  few,  and  of  these  only  one 
of  considerable  output  survived.  It  was  natural  to  be  de- 
pendent again  on  German  potash,  and  it  was  generally  taken 
for  granted  that  this  dependence  was  inevitable  and  must 
always  exist,  except  as  war  intervened,  with  its  temporary 
potash  scarcity  and  high  prices  for  expensively  produced 
local  output. 


This  condition  continued  until  the  dla^rery  of  potash  in 
Eddy  County,  NJtfex.  The  ore  body  in  the  Eddy  County 
mine  is  better  and  richer  tiian  the  ore  bodies  of  Germany. 
The  potash  is  taken  from  the  ground,  refined,  and  shipped  in 
bulk  or  in  bags  exactly  as  the  foreign  product  is  manufac- 
tured and  marketed.  Hiere  are  two  mines  in  operation  now 
in  the  New  Mexico  field,  which  can  fully  supply  the  require- 
ments of  the  American  market  for  the  raw-unrefined  potash 
salts,  and  as  to  the  refined  muilate  of  potash,  or  potassium 
chloride,  to  use  the  technical  name  of  the  product;  the  New 
Mexico  refinery  of  one  of  these  companies  can  nearly  meet 
the  domestic  demand  for  this  high-grade  commodity,  while 
a  muriate  plant  in  California,  which  survived  the  invasion 
of  German  jxjtash  after  the  war,  now  has  capacity  sufficient 
to  meet  the  requirements  of  the  American  market  for  the 
refined  muriate.  Thus,  in  the  course  of  a  few  years,  mines 
in  New  Mexico  and  a  chemical  plant  in  California  have 
developed  capacity  for  production  of  the  grades  of  potash 
most  needed  in  this  country  that  exceeds  by  approximately 
100  percent  the  requirements  of  the  country.  De«)ite  Uiia 
fact,  large  quantities  of  potash  are  still  imported  from 
Germany,  Prance,  and  Spain,  and  even  Russia  and  Poland. 

Potash  is  now  overproduced.  Our  people  need  have  no 
more  apprehensions.  In  time  of  war  we  will  have  sufficient 
potash  for  fertilization  at  agricultural  lands,  for  munitions 
manufacture,  and  for  the  many  other  fields  in  wtiich  this 
important  chemical  is  used. 

Government  officials  respond  to  the  inquiry,  "Is  potash 
produced  in  the  United  States?  "  by  quoting  staUstical  daU 
which  clearly  show  that  more  than  enough  chloride  of  pot- 
ash is  produced  in  the  United  States  to  supply  the  present 
American  market  twice  over  and  that  other  grades  of  potash 
can  and  will  be  available,  thus  making  this  country  abso- 
lutely independent  of  all  foreign  sources  of  this  commodity. 
Nevertheless,  the  story  of  our  absolute  dependence  on  Ger- 
man potash  persists,  and  even  some  departments  of  the 
Federal  Government  are  not  familiar  with  the  activities  of 
the  Departments  of  the  Interior  and  Commerce  in  explOTing 
for  potash  deposits  and  the  results  of  their  work  as  pub- 
lished in  their  own  reports. 

.  A  very  short  time  ago  the  newspapers  published  articles 
describing  the  new  foreign-trade  program,  with  the  plans 
for  encouragement  of  importation  of  foreign  commodities 
which  are  not  available  here  or  which  cannot  be  produced 
here  as  economically  as  abroad,  and  at  the  head  of  a  list  of 
commodities  that  might  be  imported  from  the  Soviet  Union 
was  potash.  Here  is  the  list  as  reported  in  the  New  York 
Times  for  February  13,  1934: 

Potash,  manganese  ore,  mica,  precious  atones,  platinum,  and 
gold;  furs  and  waste  silk;  castor-oil  beans,  sausage  casings,  and 
caviar. 

The  Ust  must  have  been  handed  to  Washtogton  corre- 
spondents by  some  official  of  a  Federal  department  not  well 
informed  on  American  potash  development. 

Another  list  was  referred  to  in  debate  in  the  House  of 
Representatives  on  March  29,  when  the  pending  tariff  meas- 
ure was  under  consideration.  The  gentleman  from  Mary- 
land [Mr.  Lewis],  a  former  member  of  the  United  States 
Tariff  Commission,  sisked  and  obtained  leave  to  have  printed 
in  the  Congressional  Record  various  schedules  of  raw  ma- 
terials and  manufactured  commodities — imported  articles 
not  produced  regularly  In  commercial  quantities  in  the 
United  States.  In  "  Schedule  1,  chemicals,  oils,  and  paints  ", 
on  page  5616  of  the  Congressional  Record  potassium  (pot- 
ash) appears. 

This  Ust  comes  from  a  Government  establishment  which 
apparently  did  not  know  that  we  now  have  a  well-established 
potash  industry  operating  efficiently  with  American  labor 
under  the  terms  of  the  basic  code  for  the  chemical  manufac- 
turing industry,  and  possessing  the  plant  and  equipment  to 
produce  twice  as  much  potash  salts  as  the  American  market 
requires. 

Why  take  time  to  prepare  this  statement  about  the  Ameri- 
can potash  industry  and  why  consume  more  time  in  pre- 
senting it  if  this  industry  is  firmly  established  in  the  United 
States? 


Oftve  a  p&ir  wivu  vac  juiuur  ocxuiiau:  ix^uxu  rciiuajriYnuin  Li>u, 
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First,  because  new  mines  in  Spain  and  the  Soviet  Union 
threaten  the  industry  with  competition  of  potash  produced 
by  cheap  labor  and  favored  by  low  transportation  costs,  and 
it  may  become  necessary  to  enforce  stabilization  of  the  do- 
mestic potash  market  either  through  a  tariff  or  by  action 
authorized  in  section  3  (e)  of  the  National  Recovery  Act. 
Potash  is  now  on  the  free  list. 

Second,  because  it  is  possible  that,  due  to  lack  of  general 
information  regarding  this  new  potash  industry  on  the  p>art 
of  Government  officers  who  may  be  concerned  with  the  nego- 
tiation of  reciprocal  trade  agreements  with  foreign  countries 
under  the  tariff  bill  now  pending,  potash  importations  on  a 
larger  scale  may  be  encouraged,  and  a  discussion  here  at  this 
time  may  be  helpful  to  such  negotiators  in  considering  pro- 
posals from  foreign  producers. 

Potash  is  now  produced  in  Germany,  Prance.  Spain,  the 
Soviet  Union.  Poland.  Palestine,  and  the  United  States.  It 
is  an  essential  ingredient  of  high-grade  fertilizers,  but  is 
also  an  important  and  valuable  chemical  required  in  the 
manufacture  of  glass,  munitions,  matches,  and  other  chemi- 
cals and  phannaceuticals.  More  than  90  percent  of  the 
potash  used  in  the  United  States  goes  into  the  preparation 
of  plant  food  by  manufacturers  of  fertilizers. 

For  nearly  70  years  Germany  had  a  virtual  monopoly  of 
the  potash  trade  of  the  world.  As  already  stated,  the  supply 
of  potash  was  completely  cut  off  during  the  World  War, 
and  in  the  United  States  both  agriculture  and  industry  suf- 
fered severely.  An  adequate  supply  of  the  commodity  never 
was  developed  here  during  the  period  of  the  war  because  of 
ihe  high  cost  of  production  and  the  very  limited  sources  of 
potash -bearing  materials. 

The  reentry  of  German  potash  into  the  American  market 
has  been  sketched.  Only  a  few  of  the  128  war-nurtured 
plants  in  the  United  States  survived,  and  of  these,  only  one. 
the  American  Potash  Si  Chemical  Co..  operating  in  California, 
engaged  principally  in  potash  production.  The  others  re- 
maining In  the  field  produced  potash  as  a  bjrproduct  of 
distillery  waste  and  cement  manufacture. 

The  Federal  Government,  under  special  authority  of  Con- 
gress, and  with  appropriations  specifically  made  to  explore 
for  natural  deposits  of  water-soluble  potash  continued  its 
activities  through  the  Bureau  of  Mines  and  the  United  States 
Geological  Survey.  The  deposits  in  New  Mexico,  which  I 
have  mentioned,  were  found  in  the  Pecos  River  Valley,  In 
what  is  known  among  geologists  as  the  Permian  Basin, 
an  ancient  sea  bed  which  underlies  an  enormous  area  in  New 
Mexico  and  Texas.  The  potash-bearing  stratum  found  to 
contain  salts  of  commercial  value  is  similar  to  the  beds  in 
Germany  and  Prance.  The  ore  in  this  stratum  is  known  as 
sylvinlte.  It  lies  approximately  1,000  feet  below  the  surface 
of  the  earth. 

Up  to  the  present  time  only  two  sylvinite  bodies  have  been 
found  that  are  rich  enough  to  Justify  the  expenditure  of 
the  very  large  simis  of  money  necessary  to  develop  and 
equip  a  mine  and  the  refinery  essential  to  the  production 
of  the  high-grade  product  known  as  muriate  or  chloride 
of  potash.  Both  of  these  sylvinite  bodies  are  being  devel- 
oped. One  mine  was  placed  in  operation  in  1931,  after  the 
completion  of  a  shaft  1.000  feet  deep.  A  second  shaft  was 
completed  in  June  1933,  this  being  a  further  development  of 
the  first  mine,  and  lying  2.200  feet  south  of  the  first  shaft. 
In  January  1934  a  shaft  on  the  second  property  controlled 
by  another  company  and  lying  8  miles  north  of  the  first 
development,  was  completed,  and  salts  are  now  being 
shipped  from  this  new  mine.  In  September  1932  the  com- 
pany operating  the  first  mine  to  be  opened  completed  a 
refinery  which  is  connected  with  the  mine  by  a  16-mile 
tramroad.  This  refinery  was  equipped  to  manufacture 
nearly  150  tons  of  muriate  per  day.  In  1933  this  plant  was 
enlarged  to  a  capacity  of  200  tons  per  day.  and  at  the  pres- 
ent time  Is  being  further  enlarged  to  a  capacity  of  400  tons 
I)er  day,  or  about  140,000  tons  per  year. 

"Hie  mining  and  refining  of  potash  in  eastern  New  Mex- 
ico has  had  a  profound  effect  on  the  welfare  of  that  sec- 
tion of  my  State.    The  industry  was  developed  during  the 
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dep-ession  and  has  helped  to  absorb  much  of  the  unem- 
ployed labor  in  that  region.  I  am  informed  nearly  600 
men  are  now  employed  in  that  activity.  Most  of  them  are 
ma)  Tied  and  have  children  dependent  on  them,  and  they 
want  to  become  permanent  residents  of  the  community 
nearest  the  mines  and  refinery.  The  pay  roU  of  this  indus- 
try, of  course,  benefits  a  much  larger  number  of  people. 
It  is  important  that  the  industry  be  stable  and  permanent. 
The  potash  producers  of  New  Mexico  have  gladly  coop- 
erated with  the  Government  in  assuming  their  share  of  the 
recovery  program.  They  are  operating  under  the  Code  for 
the  Chemical  Manufacturing  Industry.  The  increased  costs 
of  ^H-A.  they  have  had  to  absorb,  as  there  has  been  no 
inc:  ease  in  the  price  of  potash.  Wages  are  high,  probably 
the  highest  in  New  Mexico.  Miners  are  paid  $5.85  per 
shut  of  8  hours.  This  is  to  be  compared  with  about  $2  in 
Geimany,  $1.33  in  France,  $1  05  in  Spain,  and  nominal  sums 
in  addition  to  food  and  shelter  and  clothes  in  the  Soviet 
Unon.  Despite  this  wide  spread  between  the  American 
wai:e  scale  and  those  in  effect  abroad,  and  despite  high 
fre  ght  rates  for  movement  of  potash  from  New  Mexico  to 
eas;ern  and  southern  purchasers  of  this  commodity,  these 
American  producers  can  and  do  compete  with  foreign  pro- 
du<  ers  at  present  prices.  Here  again  it  must  be  emphasized 
that  potash  is  on  the  free  list. 

Starting  on  these  pretnises:  First,  that  here  is  an  Amerl- 
cai  industry,  yoimg,  it  is  true,  but  a  lusty  infant  that  has 
be€n  very  active  since  1931  in  a  market  formerly  monopo- 
lized almost  completely  by  foreign  producers;  second,  that  it 
is  K)  successful  in  its  enterprise  that  about  half  the  do- 
mestic demand  is  now  supplied  by  these  American  potash 
miners  and  refiners,  including,  of  course,  the  California 
prcducer;  and,  third,  that  it  has  no  tariff  protection — how 
cai  I  it  be  said  that  potash  is  not  produced  regiilarly  in  com- 
mercial  quantities  in  the  United  States,  and  therefore 
belangs  in  lists  of  commodities  the  importation  of  which 
shduld  be  encouraged  in  reciprocal  trade  agreements  with 
foreign  countries? 

On  the  contrary,  the  potash  industry  deserves  consider- 
ation at  the  hands  of  the  Federal  Goverrmient,  and  of  the 
States  as  well.  Potash  is  an  essential  chemical  that  must 
be  I  produced  in  the  United  States  in  sufficient  quantities  to 
mdet  the  needs  of  the  Nation  in  time  of  war,  when  foreign 
supplies  may  be  cut  off.  We  cannot,  we  must  not,  be  de- 
pendent on  any  foreign  source  for  this  highly  important 
commodity.  We  must  not  be  dependent  on  distant  lands 
ac;oss  the  oceans  for  our  potash.  We  are  now  independent 
to  the  extent  of  production  capacity  at  home  about  twice  as 
great  as  the  home  market  demands.  Of  course,  consumpy- 
tion  of  potash  is  still  far  below  that  of  pre-depression  years, 
ani  can  be  expected  to  increase  as  recovery  advances,  but 
wlen  consmnption  returns  to  normal,  American  producers 
of  potash  can  still  fully  supply  the  domestic  demand. 

It  has  been  pointed  out  that  Germany,  for  nearly  70 
yeirs.  supplied  the  United  States  and  the  other  countries 
of  the  world  with  potash.  The  Treaty  of  Versailles  returned 
Aliace  to  France,  and  thus  the  potash  deposits  of  that 
province  came  under  Government  ownership  and  control. 
Tie  French  Government  has  operated  the  Alsatian  potash 
mines  since  the  ratification  of  the  treaty.  For  years,  the 
firal  policy  as  to  future  operation  was  in  doubt.  After  a 
period  of  Government  operation,  it  was  to  be  decided 
wliether  this  would  be  continued,  or  whether  the  mines 
wculd  be  leased  or  sold  to  private  producers.  Recently  it 
wss  decided  that  the  Government  operation  would  be  con- 
tirued  as  a  permanent  policy. 

The  ink  was  not  dry  on  the  Versailles  Treaty,  however, 
be  ore  the  German  potash  syndicate  and  the  French  Gov- 
er:  iment  agreed  to  join  in  a  marketing  arrangement  in  order 
thit  competition  might  be  limited  and  the  potash  market 
ke  3t  stable.  Accordingly,  today  German  and  French  potash 
is  sold  by  the  N.  V.  Potash  Export,  My.,  a  corporation  or- 
ganized and  incorporated  in  Holland.  This  corporation  still 
supplies  half  the  American  market  with  potash,  including 
su  phates  of  potash  which  American  concerns  have  not  pro- 
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duced  as  yet.  N.  V.  Potash  Export,  My.,  has  offices  In  all 
of  the  countries  of  the  world  where  potash  is  used,  except 
the  Soviet  Union. 

The  real  menace  to  the  new  American  potash  Indiistry 
arises  from  other  countries  than  Prance  and  Germany:  it 
is  the  development  of  immense  bodies  of  potash  in  Spain  and 
the  Soviet  Union.  Spanish  and  Soviet  potash  is  just  enter- 
ing the  American  market  and  threatens  to  demoralize  the 
market  by  trade  practices  that  would  never  be  permitted 
imder  a  code  of  fair  competition.  Reliable  information  is 
to  the  effect  that  Spanish  potash  was  sold  in  the  United 
States  in  1933  at  the  market  price,  less  regular  discounts 
and  less  further  substantial  discounts  labeled  "  propaganda  " 
or  •'  advertisement  allowances." 

Likewise,  I  am  informed,  in  1933.  57,159  short  tons  of 
Spanish  potash  were  imported  into  the  United  States  and 
sold  by  brokers  or  other  selling  agents  as  compared  with 
18.640  tons  in  1932.  In  1934,  in  the  months  of  January  and 
February,  38,317  tons  entered  the  United  States  from  Spain. 
There  are  three  mines  in  Spain.  Minas  de  Potasas  de  Suria 
is  owned  by  German  interests,  and  its  product  is  marketed 
by  N.  V.  Potash  Export,  My.,  the  German-French  selling 
syndicate.  Potasas  Ib^ricas,  S.A.,  which  has  a  mine  with 
unusually  rich  ore,  is  developing  a  big  producing  property, 
and  in  July  1934  will  complete  its  refinery.  It  is  controlled 
by  French  capital  Uni6n  Espaiiola  de  Explosivos,  also  de- 
veloped and  operated  by  French  interests,  is  the  third  enter- 
prise in  the  Spanish  potash  fields.  All  of  these  companies 
produce  potash  with  cheap  labor,  and  their  transportation 
costs  to  Barcelona  are  very  small.  At  Barcelona  shipments 
to  the  United  States  are  made  by  boat  at  low  rates.  In  fact, 
German,  French,  and  Spanish  potash  can  be  transported 
from  the  mines  and  refineries  to  Atlantic  and  Gulf  ports 
of  the  United  States  at  about  the  same  cost  as  rail  trans- 
portation of  New  Mexico  potash  to  the  nearest  Gulf  port, 
whence  it  can  be  moved  by.  boat  to  other  Gulf  ports  and 
Atlantic  seaboard  harbors,  in  other  words,  rail  costs  alone 
for  the  short  haul  from  Carlsbad  to  Texas  Gulf  shipping 
points  equal  or  exceed  total  transportation  costs  of  foreign 
potash  in  competition  with  the  New  Mexico  product. 

Potash  from  the  Soviet  Union  reached  the  United  States 
for  the  first  time  late  in  1933.  Only  a  small  quantity  arrived 
at  New  York  na  vessels  from  Vladivostok.  This  was  sold  at 
a  price  well  below  the  market  quotations  of  potash.  It  is 
now  reported  that  about  25.000  tons  of  Soviet  potash  will  be 
in  the  American  market  in  1934.  and  that  this  will  be  sold 
at  least  $6  per  ton  below  any  other  prices  effective  in  this 
country.  It  is  probable  that  secret  discounts  and  rebates 
will  also  be  offered.  The  object  of  the  Soviet  Government  is 
to  establish  credits  in  this  country  with  which  to  purchase 
American-manufactured  commodities  which  are  not  avail- 
able at  home.  Evidently  the  pohcy  is  to  sell  potash  at  any 
figure  below  American  market  prices  that  will  assure  dis- 
position of  the  tonnage  available.  By  1935  Soviet  production 
will  approach  3,000,000  tons  annually. 

It  is  understood  that  additional  shipments  of  Soviet  potash 
will  come  from  Black  Sea  ports.  The  mines  are  near  the 
base  of  the  Ural  Mountains  at  Sohkamsk  and  Berensniki. 
This  means  that  transportation  of  their  products  must  be 
by  boat  or  barge  2,000  miles  down  the  Volga  to  the  canal 
cormecUng  this  river  with  the  Black  Sea.  thence  through  the 
canal  to  transoceanic  boats  at  Black  Sea  ports.  Labor  costs 
are  almost  negligible,  and  hence  neither  mining,  refining,  nor 
transportation  costs  can  be  compared  with  American  costs. 
Soviet  competition  in  the  potash  industry  is  therefore,  first, 
a  menace  to  market  stabilization,  and,  next,  it  is  a  danger- 
ous threat  to  employment  and  investment  in  American 
potash  enterprises.  If  it  is  contemplated  that  in  reciprocal 
trade  agreements  under  the  new  tariff  act  that  Soviet  potash 
shall  be  imported  in  part  consideration  for  purchases  of 
American-manufactured  conunodities  and  agricultiural  prod- 
ucts, representatives  of  American  industry  should  be  ac- 
corded opportunities  for  hearings  on  the  proposed  under- 
taking. It  is  to  be  hoped  that  with  all  the  facts  regarding 
American  production  of  potash  before  them,  representatives 
of  the  United  States  will  not  consider  importations  of  Soviet 


and  Spanish  potash  in  the  negotiation  of  reciprocal  trade 
agreements  but  will  take  the  position  that  the  American 
market  should  be  reserved  for  American  producers.  The 
world  market  requires  about  1,330,000  tons  of  potash  annu- 
ally, and  of  this  our  country  requires  about  one  sixth.  This 
amount  the  domestic  producers  can  supply  and  still  fall  short 
of  utilizing  the  capacity  of  their  plants. 

There  is  another  phase  of  this  problem  that  deser\'es  con- 
sideration. The  New  Mexico  potash  deposits  are  in  terri- 
tory owned  by  the  United  States  and  the  State.  The  potash 
mines  are  operated  under  leases  from  the  Federal  Grovem- 
ment  and  from  the  State  of  New  Mexico.  Royalties  on  the 
value  of  the  raw  and  refined  products  are  paid  by  the  oper- 
ators. Mining  and  related  activities  are  carried  on  under 
thu  general  supervision  of  the  Department  of  the  Interior 
officials.  A  large  initial  investment  was  made  in  exploration 
and  research  work  and  mine  development  and  equipment 
on  the  requirements  of  the  Government  imder  its  leases. 
This  investment  must  receive  reasonable  protection.  Good 
faith  and  contract  obligations  require  consideration  of  the 
New  Mexico  operators  and  their  interests  when  potash  Is 
proposed  as  a  commodity  that  may  be  imported  into  the 
United  States  under  reciprocal  trade  agreements. 

Investment  in  the  potash  industry  in  New  Mexico  now 
exceeds  $4,000,000,  while  the  American  Potash  &  Chemical 
Corporation,  owner  of  the  plant  at  Trona,  Calif.,  is  reported 
to  have  expended  nearly  $15,000,000  in  plant  and  equipment 
and  other  property.  The  industry  as  a  whole — ^that  is,  in- 
cluding the  properties  in  New  Mexico  and  California — em- 
ploy considerably  in  excess  of  1,200  men. 

At  my  request  the  Department  of  the  Interior,  through  the 
General  Land  Office  and  the  Geological  Survey,  furnished 
the  following  data,  which  I  ask  imanimous  consent  to  have 
inserted  in  the  Record  at  the  conclusion  of  my  remarks: 

First.  Three  and  a  Quarter  Centuries  of  the  Potash  In- 
dustry in  America,  by  H.  I.  Smith,  Chief  Mining  Division  of 
the  United  States  Geological  Survey,  being  a  reprint  from 
the  Engineering  and  Mining  Journal  of  December  1933  (not 
necessary  to  reprint  diagrams  or  pictures). 

Second.  Potash  as  an  International  Commodity  in  1932, 
by  J.  W.  Turrentine,  fertilizer  and  fixed-nitrogen  investi- 
gations. Bureau  of  Chemistry  and  Soils,  United  States  De- 
partment of  Agriculture,  being  a  reprint  from  the  American 
Fertilizer  of  November  4,  1933. 

Third.  Potash  in  International  Barter,  from  Oil,  Paint, 
and  Drug  Reporter  of  March  26,  1934. 

Fourth.  Article  in  Russian  Economic  Notes  of  the  Depart- 
ment of  Commerce.  Bureau  of  Foreign  and  Domestic  Com- 
merce, no.  269,  of  March  15,  1934,  called  "  Soviet  Potash— 
for  the  Collective  and  State  Farms '%  Pravada,  January  12, 
1934. 

Fifth.  Rifesian  Potash  on  the  World  Market — Competition 
to  German-French  Syndicate,  being  an  extract  from  an 
article  in  Vossische  Zeitung,  Berlin,  February  2,  1934. 

Sixth.  Developing  Spanish  Potash,  Operation  of  the  Cata- 
lonian  Concessions,  from  Chemical  Industries  of  December 
1933. 

Seventh.  Potash  Production  by  Potash  Ibericas,  S.  A.,  from 
the  American  Fertilizer  of  February  24,  1934. 

Eighth.  Table  of  potash  exports  from  Spain  during  1933. 

Ninth.  SpanLrfi  imports  and  exports  of  potash  during  1933. 

Tenth.  Statistics — exports  of  potash  frcon  Barcelona  dur- 
ing January  and  February  1934. 

Eleventh.  Potash  Imparts  Into  the  United  States  (total 
imports) ,  taken  from  World  Trade  Notes  on  Chemicals  and 
Allied  Products,  volume  8,  no.  9,  of  February  24,  1934,  by 
Department  of  Commerce,  Bureau  of  Foreign  and  Domestic 
Commerce. 

The  PRESIDING  OFFICER.  Without  objection,  the  mat- 
ter referred  to  by  the  Senator  from  New  Mexico  will  be 
printed  in  the  Record. 

(See  exhibits  following  Mr.  Hatch's  address.) 

Mr.  HATCH.  Finally.  Mr.  President,  let  me  say  I  hold  no 
brief  for  the  companies  producing  potash.  They  are  amply 
able  to  fight  their  own  battles.  I  am  interested,  as  a  citizen 
of  New  Mexico,  in  letting  the  pubUc  know  that  we  have  in 
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New  Mexico  potash  deposits  sufficient  to  supply  the  needs  of 
America  in  times  of  peace  and  in  times  of  war. 

The  importation  of  potash,  with  the  encouragement  and 
assistance  of  the  Department  here  in  Washington,  could 
very  injuriously  affect  those  citizens  of  New  Mexico  who 
are  interested  in  this  great  industry. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  LONG.  I  was  wondering  whether,  under  the  present 
scale  of  tariff,  the  potash  industry  in  this  country  is  not 
pretty  badly  crippled.  It  is  crippled  now,  as  I  understand: 
is  it  not? 

Mr.  HATCH.    It  can  be:  yes. 

Mr.  LONG.    Is  it  now? 

Mr.  HATCH.  It  is:  and  its  condition  is  certain  to  become 
worse  than  it  now  is.  Potash  is  on  the  free  list.  There  is 
no  tariff  on  potash. 

Mr.  LONG.  I  wish  to  say  to  the  Senator  from  New 
Mexico  that  whenever  the  question  comes  up  for  consider- 
ation in  the  Senate.  I  shaU  be  very  glad  to  vote  to  put  a 
protective  tariff  on  potash. 

Mr.  HATCH.  I  thank  the  Senator.  I  hope  he  may  have 
that  opportunity. 

Mr.  President.  I  trust  the  Department  in  Washington,  or 
any  other  agency  of  the  Government,  for  that  matter,  will 
not  take  any  ill-advised  or  hasty  action  which  may  destroy 
or  injuriously  affect  this  new  industry,  which  is  of  vast  im- 
portance to  all  the  people  of  the  United  States. 

EXHtBITS 

rProm  the  Engineering  and  Mining  Jotirnal.  vol.  134.  no.  12. 
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(By  H.  I.  Smith.  Chief  Mining  Division.  United  States  Geological 

Siarvey) 
srccTssrm.    expi-objition    by    uNnm    states    geological    sxtkvet 

RESL-LTS  IN  THE   DEVELOPMENT  OF  ENTERPRISES  ABLE  TO  COMPETE  FOR 
DOaiESTIC   MAEKET 

The  year  1933  may  be  appropriately  celebrated  as  the  three  hun- 
dred and  twenty- ahh  vear  of  an  endeavor  to  produce  In  America 
potash  for  domestic  needs,  for  It  Is  recorded  (Krepp,  T.  J.:  "Vicis- 
situdes of  the  American  Potash  Industry  ".  Journal  Economic  and 
Business  Hlstorv.  August  1931)  that  In  1608  the  London  Co. 
included,  with  Its  colonists,  Poles  and  Germans  "  to  produce  soap 
ashes  and  other  chemicals." 

The  early  American  potash  Indvistry  was  dependent  upon  wood 
ashes  and  potash  was  made  from  wood  ashes  at  Piscataqua.  N.H.. 
as  early  as  1631  and  In  Maine  a  few  years  later.  South  Carolina  In 
1707  subsidized  the  production  and  exportation  of  potash,  but  on 
account  of  the  low  potash  content  of  the  trees  In  the  South 
Atlantic  States  her  hopes  were  doomed  to  disappointment.  Massa- 
chusetts in  1736  enacted  measvires  to  encourage  potash  production, 
and  In  1741  granted  a  Umited  monopoly.  This  was  foUowed  by  a 
monopoly  In  Rhode  Island  In  1753.  .^   ,,  ».  ^  * 

As  early  as  1750  American  pota.sh  was  found  In  English  marltets. 
and  it  was  soon  given  enco\iraeemcnt  by  being  entered  duty  free, 
largely  through  the  efforts  of  Thomas  Stephens,  a  producer  of 
potash  In  the  Colonies,  who  was  awarded  a  grant  of  £3.000  "  for 
his  experience  In  Introducing  the  manufacture  of  potash  In  the 
British  plantation  In  America." 

So  little  potash  wa«  produced  during  the  RevoluUonary  War 
period  m  spite  of  the  great  abundance  of  tree;i  suitable  for  Its 
majiuf'acturo.  that  at  one  time  Massachusetts  gd'verUsed  a  bounty 
of  £100  a  ton  for  potash  manufactured  in  the  United  States,  and 
potash  was  accepted  in  lieu  of  taxes. 

During  this  time  the  manufacture  of  potash  was  understood  by 
a  relatively  smaU  group  of  men,  and  the  products  reaching  England 
from  different  parts  of  the  world  ranged  from  poorly  processed 
wood  ashes  to  high-quality  salts.  Moreover,  the  price  fluctuated 
greatly,  at  times  stimulating  and  at  times  stifling  production.  The 
chief  periods  of  export  from  America  during  Colonial  times  were 
between  1753  and  1757  and  between  1764  and  1773,  when  the  an- 
nual value  of  the  exported  salts  was  about  $250,000. 

Prom  the  Revolutionary  War  until  after  the  Civil  War  the  yalue 
of  the  American  potash  exports  Increased  greatly,  and,  except  for 
a  few  years,  ranged  In  total  annual  value  from  $500,000  to  $2,000.- 
000  and  In  price  from  about  $100  to  $200  a  ton.  According  to  the 
census  of  1850.  production  of  potash  was  America's  most  thriving 
chemical  industry.  At  that  time  569  fX&nts  were  reported  produc- 
ing potash  from  wood  ashes.  Curtoiosly  enough.  Prance,  from 
which  the  United  States  now  Imports  considerable  potash,  was 
then  our  best  customer. 

TTKLDS    FROM    WOOD 

According  to  C.  K.  Moore.  In  the  report  of  the  Twelfths  Census, 
1900.  the  amount  of  potash  obtainable  from  different  kinds  of 
trees  varies  considerably.  The  yield  from  chestnut  was  only  2 
7>ounds  from  6  tons  of  wood,  but  pine  yielded  8,  nuiple  18,  and 


elm  ^9  poxinds.  American  production  was  stimulated  by  the  move- 
menl  of  the  population  Into  areas  having  forests  that  furnished 
hleh  Ivlelds  of  potash,  such  as  those  south  of  the  St.  Lawrence  River 
and  Ithe  Great  Lakes,  and  continued  to  thrive  until  the  end  of 
the  Civil  War.  when  there  was  a  great  decline,  attributable  not 
so  ntiich  to  the  cutting  off  of  the  timber  as  to  the  perfecting  of 
the  Le  Blanc  process  for  making  soda  ash  and  the  substitution  ol 
sodiilm  salts  for  potash  in  making  soap  for  worid  trade  as  well  as 
domestic  trade.  As  late  as  1900.  67  plants  reported  a  production 
of  lF82  tons  of  KjO  from  this  source,  declining  until  the  World 
War]  when  It  was  again  revived.  ^       i,       ^.^   „„♦ 

The  American  potash  industry  based  on  wood  ashes  did  not 
have!  its  prima  importance  in  export  trade,  important  as  that  may 
havd  bee^Q  during  the  days  when  there  was  little  to  sell  abroad 
and  Imuch  to  buy.  but  from  early  Colonial  days  its  service  to  the 
American  people  In  the  manufacture  of  soap,  chemicals  explosives, 
glasi  dyes,  and  other  materials  was  of  far  greater  value  Some 
people  stiU  remember  when  the  ash  man  used  to  drive  through 
S^e    streets    of    the    towns    of    the    Great    Lakes    States    shouting 

Soup  for  ashes!"  and  trading  a  cake  of  soap  for  2   bushels  of 

Tlie  second  stage  in  the  demand  for  potash  began  with  the  dis- 
covery of  potash  by  analysis  of  brine  from  a  weU  started  in  1839 
neai  Stassfurt.  Germany,  while  exploring  for  salt;  also  from  the 
dlsovery  of  potash  salts  in  a  nearby  shaft  in  1857,  and  the  de- 
tern  linatlon  m  1858  that  the  salts  were  valuable  as  a  fertilize* 
soor  after  Lieblg  had  published  his  research  on  that  subject. 
Mln-ral  potash  was  first  utilized  in  1860.  when  Dr.  Frank  estab- 
llshi'd  a  factory  near  the  Stassfurt  shaft  for  the  production  of 
potJsh  from  these  salts.  ,i     j„ 

A  first  as  the  crop  production  from  virgin  American  soUs  de- 
clln  !d.  new  fields  were  cleared  and  new  territory  was  settled.  ThU 
procedvu-e  could  not  be  continued  indefinitely,  however,  and  in 
tlmi!  potash  became  an  agricultural  necessity.  As  a  fertilizer, 
woo  1  ashes  were  largely  Incidental,  and  until  the  present  time  «ie 
Unl;ed  States  has  depended  largely  on  German  potash  for 
agrl  :ulture. 

SEARCH   FOR   NEW   SOtJUCES 

T  le  search  for  new  Eoiu-ces  of  potash  in  America  has  been  a  long 
and  persevering  task,  particularly  since  1910.  when  Germany,  to 
malitaln  Its  prices  and  Its  monopoly,  passed  certain  restrictive 
law!  that  In  effect  required  Americarf  i^urchasers  to  surrender  ad- 
van  azeous  contracts.  This  action  aroused  the  American  Con- 
gress and  consequently  In  1911  an  act  was  passed  providing 
funis  to  search  for  do'mestic  sources  of  potash  and  to  perfect 
pro<  esses  of  extraction  of  potash  from  various  types  of  materials. 
Thin  act  provided  the  basis  for'  the  systematic  search  by  the 
Geological  Survey  and  other  Government  agencies  that  has  been 
in  I  rogress  ever  since.  The  Geological  Survey  has  sought  mainly 
for  suitable  supplies  of  natural  soluble  potassium  salts.  The 
search  has  now  culminated  in  the  finding  of  adequate  reserves  of 
soluble  mineral  potash  and  the  beginning  of  a  potash  Industry  in 
this  country  capable  of  competing  with  the  foreign  producers. 
TotiLl  expendltoire  by  the  Geological  Survey  sines  1910  and  the 
Bur;au  of  Mines  since  1926  In  the  search  for  potash  has  been 
aboiit  $750,000.  This  sum  Is  less  than  the  value  of  the  first  f\ill 
•s  production  from  a  mine  recently  developed  in  New  Mexico 
outgrowth  of  the  congressional  act  mentioned  in  the  forc- 
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V^hen  Germany  placed  an  embargo  en  potash,  January  30,  1915, 

tlgatlons    of    domestic    sources    of    potash    were    fortunately 

under  way.     Potash  had  been  discovered  in  brines  of  deep 

s  drllJed  in  Texas;  in  the  western  lakes  of  Nebraska;  in  Albert 

Greg.;   Searles,    Minn.,    and    Owens    Lakes,    Calif.;     and    In 

1    lands    in    Nevada,    Texas,    and    California.     Studies    had 

made  of  deposits  of  leucite  in  Wyoming,   alunite   in  Utah. 

ds  in   New  Jersey,   and   feldspar   in  different  States,  salt 

from  East  to  West,   and   potash   available   In  dust   from 

mills.     Studies  had  also  been  made  by  other  agencies  of 

substances  such  as  sugar-beet  wastes,  kelp,   wood   ashes. 

tiy  wastes,  and  wool  scourlngs. 

1915  wood  ashes  had  definitely  ended  their  3  centuries  of 

doitinance  as  a  source  of  potash  In  America,  and  had  been  sup- 

Bd  by  brines;  but  the  production  of  potash  from  brines  will 

be  superseded  by  production  from  soluble   mineral  potash 
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/Ided  by  the  information  already  gathered  by  the  Geological 
SuJ  vey.  the  American  consumers  of  potash  readily  turned  to  known 
sources  to  supply  their  needs.  The  recovery  of  potash  from  any 
ihese  sources  was  slow  to  get  under  way.  However,  stimulated 
prices  5  to  10  times  those  of  pre-war  years.  American  producers 
jj  piled  a  notable  amount  of  potash  until  Imports  again  became 
avE  liable 


might  have  been  expected,  many  promotional  schemes  were 

d  to  capitalize  the  potash  shortage  during  the  war  period. 

without  chances  of  permanent  success.     As  early  as  1915 

oij  was  produced  from  Nebraska  brines.  Utah  alunite.  Callfor- 

cement-plant   dxists.   California   kelp,    and    wood   ashes  trom 

States. 
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SUMMARIZES 

4he  futility  of  attempting  to  supply  American  potash  needs  from 
ora  anlc  substances  and  from  mineral  Industrial  wastes  is  weU 
ilh  strated  in  our  war  experience.  With  few  exceptions,  all  plants 
uti  lizing  these  sources  ceased  operating  when  or  before  the  price  or 
potash  dropped  to  $200  a  ton. 

Investigations  of  marshes  and  dry  lakes  as  a  source  of  potash 
we  e  well  worth  while.  Inasmuch  as  most  of  our  potash  used  during 
th4  war  was  produced  from  such  places. 
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In  19 T8  potash  was  protfuced  In  M  States  and  Paato  Rico  by 
128  plants,  which  yielded  54.803  tons  of  K^,  the  greatest  amount 
ever  produced  in  America  up  to  that  time.  Nebraska  tuml^ed 
53  percent  of  the  total:  California,  34  percent;  Utah.  7  percent,  and 
the  other  18  States  and  Puerto  Rico,  6  percent.  Brines  were  the 
principal  source  of  potash,  being  utilized  by  27  plants,  of  which 
19  were  in  Nebraska.  These  plants  produced  24.330  tons  of  potash, 
or  73  percent  of  the  total  American  production.  Kelji  supplied  9 
percent;  molasses  distillery  waste,  6  percent;  alunite,  5  percent; 
cement  and  blast-furnace  dusts,  beet-sugar  water.  Wood  ashes, 
wool  washings,  and  other  sources,  7  percent.  The  total  output  in 
1918  represented  about  22  percent  of  our  normal  annual  consump- 
tion. Of  the  128  producers.  51  reported  potash  from  wood  ashes, 
but  they  produced  only  673  tons,  or  lees  than  8  producers  obtained 
from  Steffens  water  from  beet-«ugar  refineries.  The  average  3rl€ld 
per  plant  from  wood  ashes  was  only  13  tons,  as  compared  with 
an  average  of  1.471  tons  for  the  27  plante  producing  from  brines. 
Alunite.  with  656  tons  per  plant  for  the  4  plants,  showed  the 
second  highest  average  yield. 

SUBSURFACE    SXPLOKATIOa' 

Substn-face  exploration  for  soluble  potash  salts  and  brine  de- 
posits was  begun  by  the  Geological  Survey  in  1911,  near  Fallon, 
Nev.,  In  what  was  formerly  Lake  Lahontan.  By  the  end  of  the 
drilling  program  In  1917  It  had  drilled  at  Timber  Lake.  Silver  Peak 
Marsh.  Cohimbus  Marsh,  Black  Rock,  and  Smoke  Creek  Desert, 
Nev.,  and  at  the  south  end  of  Death  Valley,  Calif. 

Examinations  were  made  also  of  samples  from  wells  drilled  to 
Deep  Springs  Valley  near  Muroc  station,  and  at  Cadiz  Lake,  Calif., 
and  tn  Railroad  and  Dixie  Valleys  and  at  Ash  Meadows,  Nev. 
Ntimerous  salt  deposits,  particularly  In  the  eastern  half  of  the 
United  States,  were  also  Investigated. 

The  occurrence  of  potash  in  surface  brines  in  the  trans-Pecos 
area,  Texas,  was  mentiorred  tn  1904  (Richardson,  G.  B..  U.S.  Geo- 
logical Survey  Bulletin  260,  pp.  578,  1904),  and  one  of  the  sait 
deposits  to  gain  early  attention  was  the  Permian  salt  basin.  In 
Texas  and  New  Mexico,  one  of  the  very  large  salt  deposits  of  the 
world.  Attention  was  drawn  to  the  subsurface  possibilities  of 
this  basin  by  the  Sturvey  In  1^10,  tn  the  first  voltrme  of  Mineral 
Resources  that  contained  a  chapter  on  potash.  Two  years  later, 
potash  was  reported  tn  the  brines  of  the  well  at  Spur,  Tex.,  by 
J.  A.  Udden.  The  search  for  potash  In  oU-weH  cuttings,  brines, 
and  core  tests  in  this  basin  has  been  continuous  since  that  time. 
Many  are  familiar  with  the  reports  by  Survey  geologists.  White, 
Stelger,  Hoots,  Darton,  Lang.  Mansfield,  and  Schaller,  on  the  pro- 
gressive steps  in  the  Investigations  that  preceded  the  present  de- 
velopments. 

After  several  years  of  Intensive  study,  representatives  of  the 
Geological  Survey,  in  cooperation  with  the  University  of  Texas, 
selected  a  site  near  Cllffslde.  Tex.,  to  drill  for  potash.  This  site 
was  In  that  part  of  the  basin  showing  the  best  indications  for 
potash  up  to  that  time.  The  test  hole,  completed  at  a  depth  of 
1.703  feet,  late  tn  1917,  was  diBappointing.  In  the  meaotime  the 
E.  J.  Longyear  Co.  drilled  a  core  test  hole  for  private  interests 
near  Carlsbad,  N.Mex..  near  the  western  edge  of  the  salt  basin 
and  a  few  miles  southwest  of  where  the  United  States  Potash  Co. 
later  discovered  potash.  No  potash  minerals  were  found,  but  a 
location  a  few  miles  farther  east  would  have  been  exceedingly 
valual2le  in  1917. 

The  first  soluble  mineral  potash  salt  Identified  from  depoelta  tn 
the  United  States  was  polyhalite.  This  Identification  was  made  by 
R.  K.  Bailey,  of  the  Geological  Surrey,  February  17.  1921.  In  sam- 
ples from  the  Bryant  well,  near  Midland,  Tex.  In  1924  a  sample  of 
drill  cuttlngB  from  the  Crescent  Eagle  weU,  east  of  Green  Rivet. 
Utah.,  was  turned  over  to  the  Geological  Survey  by  A.  G.  Burnett 
and  Identified  by  R.  K.  Bailey  as  carnalltte.  This  was  the  first 
time  an  occurrence  of  this  mineral  had  be«a  reported  from  Ameri- 
can sources.  A  month  later  a  sample  from  Texas  that  had  been 
privately  Identified  as  sylvlte  was  sent  tn  by  D.  C.  Barton,  and 
this  identification  was  confirmed  in  the  Geological  Survey.  Early 
In  1925  a  sample  from  a  greater  depth  to  the  Crescent  Eagle  well 
was  examhied  and  found  to  contain  sylvlte.  Only  a  few  months 
later  potash  was  found  in  a  well  drilled  by  the  Snowdcn.- 
McSweeney  Otl  Co.  on  a  Government  <M  and  gas  permit  held  by 
V.  H.  McNutt.  An  at  andance  of  polyhalite  and  a  small  qtiaatity 
at  sylvlte  were  identified  by  Bailey  in.  ciittlngs  from  this  well. 
Previous  to  drtlltng  this  hole  neither  of  these  minerals  had  been 
reported  from  New  Mexico  sources.  The  discoveries  in  Texas  and 
Utah  ditf  little  to  invite  core  drilling,  but  the  discovery  in  New 
Mexico,  tn  beds  less  than  2.000  feet  deep,  stimulated  Intensive 
sxplorattem  by  diamond  drilling. 

The  first  core  test  hole  drilled  by  anowden-McSweeney  far 
potash  w£w  started  April  14,  1926.  In  June  the  Federal  Potash  Ex- 
ploration Act  was  approved,  and  late  to  July  the  fiifs*  Government 
tfriltlng  tocatlooa  were  ooacta  In  New  Mexico. 

RESULTS  OF  DBZLLINe 

As  a  result  of  drilling  to  date,  the  area  In  which  some  potash 
minerals  have  been  found  wlthto  the  Permian  basin  constitutes 
about  40.000  square  miles  (Mansfield,  G.  E..  and  Lang,  W.  B.: 
Government  Potash  Exploration  In  TiBxas  and  New  Mexico. 
A.I.M.E.  Technical  Publication  212,  1929).  Tn  this  one  core-test 
hole  has  been  drilled  for  about  each  500  square  miles.  The  area  con- 
sidered most  promising  for  potash  minerals  other  than  polyhalite 
covers  about  3,000  square  miles,  in  which  one  core-test  hole  has 
been  drilled  for  each  50  square  miles.  In  100  square  miles  of  this 
area  one  hole  has  been  drilled  to  each  2  square  miles,  and  33 
square  miles  has  been  proved  to  corrtati>  as  much  as  14  percent 
of  K,0  to  the  form  of  sylvlte  to  beds  4  feet  or  more  to  thickness. 


This  area  of  S3  square  miles,  smalt  as  It  may  seem,  is  more  thaa 
half  the  size  of  the  area  under  development  for  potash  to  Prance. 
Only  a  few  square  miles  contato  salts  that  can  be  sold  without 
enrichment   in   competition  with   Imported   manure   salts. 

The  zones  of  enrichment  are  numerous  and  vary  in  richness  and 
thickness.  The  term  "  beds "  has  been  used  to  designate  aonee 
where  the  potash  salts  are  concentrated,  and  I  have  distinguished 
40  such  beds  that  have  been  cut  by  the  drill  to  the  proved  area, 
half  of  which  are  above  the  anhydrite  in  the  sylvlte  tone. 

The  sylvite  zone  at  the  shaft  contains  a  section  of  82  feet  and 
another  of  58  feet  that  averagu  about  9  percent  K,0.  The  bot- 
tom 10  feet  ranges  from  25  to  SO  percent  of  K,0  over  tlie  area, 
which  is  now  being  mined. 

Considering  that  more  than  $ljD00.000  has  been  spent  by  Oov- 
errunent  and  private  agencies  in  core  drilling  for  potash  to  tha 
Permian  salt  basin  of  New  Mexico  and  Texas,  and  that  the 
cuttings  from  many  other  wells  have  been  examined,  any  proposed 
new  prospecting  for  potash  must  be  considered  highly  speculative, 
even  with  the  definite  information  now  available. 

The  most  attractive  deposits  o^  aylvite.  carnalllte.  polyhalite, 
and  langb«nlte  so  far  found  In  the  Permian  basin  lie  wlthto  the 
100  square  miles  of  prospected  land  east  of  Carlsbad.  The  sylvlte 
deposits  that  are  over  4  feet  thick  and  contain  over  14  percent  at 
BLO  provide  a  reserve  estimated  at  more  than  100,000.000  tons 
of  K  O  Carnalllte  is  not  considered  of  present  value  except  as  a 
sotiTce  of  salts  for  drilling  solution.  The  best  showing  of  car- 
nalllte is  the  bed  which  I  have  designated  "  no.  IT  "  and  which  is 
cut  by  the  UnKed  States  Potash  Co.'s  shaft.  Langbetnite  is  fouad 
to  the  lower  sylvlte  aone,  but  except  to  two  or  three  localities  Is 
of  low  grade. 

Polyhalite  is  the  most  abundant  of  the  potash  minerals,  both  hs 
number  of  beds  and  in  extent  of  deposits.  However,  polyhalite  m 
a  stogie  bed  over  4  feet  thick  and  containtog  over  12  percent  ef 
KJQ  has  not  been  proved  to  be  continuous  over  a  very  large  are*. 
One  reasc-n  for  this  Is  that  the  development  of  polyhalite  has  not 
yet  been  serlou.'^ly  considered,  and  as  some  of  the  most  promislBg 
polyhalite  deposits  lie  some  distance  below  the  lower  sylvite  none, 
and  only  a  few  holes  have  been  cored  deeply  enongh  to  test  these 
lower  beds,  more  prospecting  Is  needed  before  any  area  can  be 
considered  proved  sulBclently  to  open  a  mine  solely  for  polyhalite. 
The  polyhalite  beds  vary  in  thickness  and  In  the  amount  of  an- 
hydrite present.  Within  short  distances  a  rich  potyhaKte  bed  may 
change  to  one  with  a  high  percentage  of  anhydrite,  and  for  this 
reason  closer  driUlng  may  be  needed  than  has  been  required  for 
sylvlte  before  reliable  estimates  o*  reserves  of  polyhalite  can  be 
made.  There  can  be  little  doubt  at  the  adeqtiacy  of  reserves  of 
polvhaUte  to  meet  requlremeBts  when  a  demand  is  developed  toe 
this  mineral.  One  of  the  best  polyhalite  beds  so  far  found  was 
cut  at  a  depth  of  1.250  feet  in  a  private  core.  It  is  9  feet  thick 
and  averages  ia.5  percent  of  K,0. 

coMPosmoN  or  potash  mioatAUi  founb  nf  tanr  aozico  axba 
(Aecordtog  to  Dana) 


Polyhalite 

Langbcinlte 

Sylvite 
CsmaHtte 


BLSO,  J*g80.2Ca8o»-»-  2H,0 
28.9%  K^O,  15.8%  K,0 

K,S04.2Mg80. 
42.1%  KjSOt 

KCl  52.4%  K 

KCl.MgCL-i-6H,0 
36.8%   KCl 


With  the  known  reserves  In  New  Mexico  and  the  reserves  to 
Searles  Lak6  It  is  doubtful  if  the  other  potash  resources  exploited 
dxirlng  the  World  War  will  agato  assume  commercial  Importance 
unless  the  potash  should  become  a  component  or  byproduct  salt. 

The  teclinic  of  core  drilling  In  the  Permian  salt  beds  de- 
veloped as  drilling  progressed.  Diamond,  bort,  and  stelllte  bits 
were  used.  A  2V2-lnch,  double-core  barrel  contatotog  special  fea- 
tures for  a  mtolmvmi  circulation  on  the  cut  core  was  worked  out 
In  the  early  drilling  for  the  Snowden-McSweeney  Co.  and  has 
been  used  with  modifications  to  drilling  since  that  time.  The 
drilling  solution  likewise  was  Improved  progressively.  Longyear 
tried  oil  and  then  salt  brtoes  as  a  circulating  solution.  The  solu- 
tion used  In  later  drilling  to  New  Mexico  consisted  of  a  satxirated 
solution  of  sodium  and  magnesium  chloride.  The  Importance  of 
constant  control  to  see  that  the  solution  was  kept  at  full  strength 
was  not  always  appreciated.  Late  in  1930  potassium  chloride  was 
added,  and  in  1931.  in  place  of  ptirchastag  high-priced  potaselnm 
and  sodium  chloride,  the  salts  from  the  United  States  Potash  Co.'s 
mine  were  used  to  make  a  saturated  s<rtutlon.  to  which  magneshim 
chloride  was  added.  This  was  further  Improved  by  requiring  the 
driners  to  preheat  the  solution  prior  to  cti-culatlon.  Mud  has 
even  been  added  in  new  solutions  In  the  belief  that  etching  of  the 
cores  would  thereby  be  redticed.  Dependence  for  good  core  Is  now 
placed  on  close  control  of  the  saturation  of  the  solutioa. 

CAS    AKD    water    INCOtrNTOUB)    IK    SHAFT    BTSKtSO 

The  no.  1  shaft  of  the  Unltad  States  Potash  Co.  Is  20  feet  4 
tnebes  by  5  feet  9  inches  Inside  •<  tbe  timber.  It  ts  divided  Into 
four  eompartments  and  la  1.868  feet  Heep.  It  was  sunk  80  feet 
below  the  mine  worktoga  to  prorWe  an  ore  pocket  "»^j^?por- 
tuBtty  f«r  skip  loading.  It  was  started  hi  December  1929.  and 
the  first  shipment  of  potash  was  made  to  January  1930. 

Pn  rt&klog.  air-baauocr  machines  with  Bonrotatiag  chisei  Mto. 
similar  to  those  used  to  tearing   up  street  paving,   were   used. 


trees   varioi  considerably,     xne   yieia   irom   cnesinui   \iiw   i-iuy    *     •«, 
rouncU  Irom  5  Umm  oX  wood,  but  pine  yielded  8.  tt^ple  18,  and  I  tli( 


«  ^X4.      «f  V#A  W&A 


war  was  produced  from  sucli  places. 


ofKfi  in  tbe  form  of  B^lvite  in  beds  4  feet  or  more  in  Uilcknesa.  1  similar  to  uiose  usea  in  vearm«   u*,  -«=-v  4-.*-..    -- 
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These  hammers  were  found  to  work  satisfactorUyln  the  soft 
^rSItiSns  and  eliminated  the  necessity  o'  ?f<^f8- J'^*' 
irreatly  reduced  the  shattering  effect  on  the  shaft  ^  *?^P^: 
mltted  excavating  within  shaft  dimensions.  About  50  gallona  of 
w^ter  a  minute  was  struck  in  the  upper  formaUona.  and  a  water 
tunnel  was  driven  nearly  around  the  shaft  and  a  sump  and  pump 

*  Gas^hfgh  m  nitrogen,  with  appreciable  quantities  of  methane 
and  hydrogen,  and  under  heavy  pressure  was  encountered  when 
certain  polyhallte  beds  were  cut.  but  the  pressure  was  soon  dlMl- 
pated  after  the  round  was  shot.  This  gas  was  flammable  when 
mixed  with  air.  but  by  fortunate  circumstance  and  skillful 
handling  no  Injuries  occurred.  The  presence  of  hydrogen,  which 
la  found  also  in  European  potash  mines,  though  not  in  coal  mines, 
is  an  interesting  feature.  .         ™^       .  _» 

The  shaft  waS  lined  with  Port  Orford  cedar.  The  air  compart- 
ment was  first  separated  from  the  hoisting  compartments  wl^ 
wood  but  this  was  later  changed  to  sheet-metal  lining.  On 
comoietion  of  shaft  2,  the  shaft  Is  to  be  flreproofed. 

Shaft  2  about  2,000  feet  south  of  shaft  1.  Is  15  feet  10  Inches 
bv  5  feet  6  inches  Inside  of  timbers  and  has  three  compartments. 
It  was  sunk  to  a  depth  of  956  feet  since  July  1932.  and  was  con- 
nected to  the  main  south  entries  from  the  no.  1  shaft  on  June 
14.  The  limitation  of  the  number  of  men  permitted  in  the  mine 
at  one  time  prior  to  the  completion  of  a  second  means  of  escape 
wlU  be  removed  and  the  mine  permitted  to  operate  at  fxiU  capac- 
ity as  soon  as  the  necessary  changes  are  made  in  the  ventilaUon. 
Prior  to  reaching  the  water  sands  in  this  shaft,  two  holes  were 
driUed  about  15  feet  north  and  south  of  the  shaft  site  and 
KTOuted,  in  an  attempt  to  test  and  partly  seal  the  water-beartng 
strata,  and  when  the  shaft  was  sunk  to  a  depth  of  183  feet,  two 
serle*  of  holes  were  drUled  to  complete  cementing  off  the  water. 
In  sealing  the  water  In  the  formation  253  tons  of  mud.  2%  tons 
of  excelsior  and  cotton  hulls,  and  4.600  sacks  of  cement  were 
pumped  into  the  formaUon.  The  fihaft  was  then  sunk  throti^ 
the  water-bearing  formation  and  a  66-foot  section  of  concrete 
lining  was  put  in  from  230  to  295  feet.  This  concrete  lining 
nmg<Kl  in  thickness  from  36  inches  at  the  bottom  to  a  minimum 
of  12  inches  at  higher  levels.  «_♦    ,.  rv. 

The  third  shaft  in  the  field  la  being  sunk  by  the  Potssh  Co. 
of  America.  This  shaft  was  started  Febrriary  11.  1933.  Unlessde- 
layed  in  sealing  out  the  water,  this  company  should  also  begin 
production  this  year,  and  thus  become  the  second  large  enterprise 
depending  entirely  on  potash  for  its  output  and  the  third  poten- 
tial source  lor  large  tonnage  In  the  United  States. 
paoDXTcnoN  capacttt  cqual  to  ozmans 
Potash  deposits  in  New  Mexico  He  relatively  flat  and  In  such 
manner  that  they  can  be  rea<M?y  mined  by  the  room-and-plUar 
system.  The  crude  salts  are  of  a  grade  siiitable  for  market  after 
erlnding  as  25  to  30  percent  manure  salts.  To  meet  any  emM- 
gency  the  United  States  Potash  Co.  stored  about  30.000  tons  in 
the  open  during  the  summer  of  1932.  to  be  ground  and  shipped 
or  refined  as  occasion  demanded.  The  capacity  of  the  mliie  is 
ample  to  meet  any  anticipated  demand.  The  refinery.  18  mnes 
from  the  mine,  has  been  operated  at  a  capacity  considerably 
over  100  tons  daily,  and  the  product  is  meeting  the  reqiilrements 
of  the  chemical  as  well  as  the  fertilizer  trade. 

With  the  completion  of  the  shaft  of  the  Potash  Co.  of  America. 
New  Mexico  has  a  better  opportunity  than  others  to  hold  the 
production  unless  unfavorable  freight  rates,  taxes,  and  royalties 
should  stimulate  development  elsewhere.  The  royalties  under 
State  leases  are  usually  5  percent,  and  the  State  receives  37  V4 
percent  of  the  royalties  collected  by  the  Government. 

The  Importance  of  the  potash  deposits  to  the  railroads  Is  In- 
dicated by  the  fact  that  the  product  from  the  United  States 
Potash  Co.'s  mine  during  July.  August,  and  September  1932  was 
handled  by  33  different  raUroads  on  its  way  to  chemical  or  fer- 
Ullzer  factories.  Shippers  by  water  have  likewise  been  benefited. 
The  market  trend  with  respect  to  the  grade  of  salts  imported 
prior  to  1932  Is  reflected  In  the  decline  of  Import*  of  kalnlte  and 
manure  salts.  Imports  of  kalnlte  dropped  from  over  600.000  tons 
in  1910  and  1911  to  113.933  tons  In  1932.  Manure  salts  reached 
Its  peak  m  1928,  with  453.242  tons;  sulphate  In  1930.  with  96.608 
tons^  muriate  in  1931.  with  306.047  tons.  These  maximum  fig- 
ures' may  be  compared  with  total  imports  for  fertilizer  of  287.929 
tons  for  1932.  which  Is  only  slightly  more  than  twice  the  Ameri- 
can production  of  143.120  tons  and  less  Imports  than  for  any 
other  year  since  1921,  ^  ..^       .  *, 

The  capacity  of  the  Searles  Lake  refinery.  In  California,  may  be 
Increased  50  percent  on  the  completion  of  construction  now  stis- 
pended  As  only  a  few  months"  time  Is  required  to  construct 
new  refineries  or  add  additional  units,  American  producers  are 
in  a  position  to  contract  up  to  the  full  American  demands  for 
potassium  chloride  salts,  except  for  low-grade  salts  that  have  a 
value  less  than  ths  mlnipg  costs  and  freight  to  market.  The 
American  sulphate  salts  In  their  natviral  state  are  at  the  border 
line  of  value  between  freight  cost  and  selling  price  and  are  possi- 
bly of  too  low  grade  to  complete  with  imported  salts  without  lower 
freight  rates  or  some  enrichment. 

No  effort  has  been  made  by  American  producers  to  enter  the 
su:phate  market,  so  that  Exiropean  producers  still  have  no  com- 
petition In  the  field  of  the  stilphate  and  the  low-grade  salts. 

The  fact  that  the  price  of  potash  In  American  markets  after  the 
World  War  did  not  Increase  in  proportion  to  the  cost  of  other  com- 
modities caused  a  large  saving  to  the  American  consumer.  But 
the  question  arises  whether  the  low  price*  resulted  from  the  long- 


established  policy  of  a  certain  group  in  Germany  who  belleveln 
low  [prices  and  Increased  production,  or  whether  they  have  been 
maintained  low  to  discourage  development  In  America.  Russia. 
Poliid.  Spain,  and  the  Dead  Sea.  The  fact  that  there  was  no 
preEuin  orTpotash  Immediately  after  the  World  War  and  that 
thoie  producing  here  were  forced  to  cease  operations  before  hay- 
ingla  chance  to  adjust  their  operations  gradually  to  a  rapidly 
falltog  price  may  have  some  significance.  New  operations  cer- 
taliiy  were  discouraged  by  this  fall  in  price.  ,      ♦v,^*    «„, 

le  present  American  situation  is  encouraging  In  thAt  our 
resolurc^  are  sufficiently  large  to  eliminate  aU  fear  of  a  lack  of 
supbly  of  potash  of  a  grade  sufficiently  high  to  meet  wiy  price 
thai  may  bTset  abroad,  short  of  dumping,  and  that  the  American 
farrier  will  get  a  higher  potash  content  In  his  mixed  fertilizers 
without  a  proportionately  increased  cost. 

SUXPHTJB  NIAB  POTASH  BEDS  IN   NTW  MEXICO 

7e  still  lack  potassium  sulphate,  but  this  Is  no  problem,  aa 
natiral  sulphur  deposits  are  reported  to  have  been  found  clc«e 
to  \he  New  Mexico  potash  development.  Sulphuric  acid  ^  »▼»"- 
abld  at  El  Paso.  Hydrogen  sulphide  gas  In  large  quantities  la 
beUig  burned  In  the  air  at  the  Hobbs  oU  field,  a  short  distance 
to  1  he  east.  Sulphur  Is  available  along  the  Gulf  coast.  Some  one 
of  ihese  sources  wlU  be  used  when  it  Is  advisable  to  convert  the 
potisslum  chloride  to  sulphate.  Polyhallte  Is  found  oyer  wlde- 
spr  sad  areas  and  can  be  supplied  to  the  sulphate  market  without 
refiling,  or.  according  to  the  Bureau  of  Mines,  it  can  be  treated 
in  (I  reducing  fiame  to  yield  potassium  siUphlde  containing  77  per- 
cent of  K'O.  the  cost  of  freight  being  thus  greatly  reduced, 
Polyhallte. "either  raw  or  enriched,  can  supply  the  necessary  sul- 
phate and  magnesium  salts  when  It  becomes  economical  to  do  so. 
lerlcan  exports  of  potash  salts  Increased  from  15.532  tons  In 
19^  to  31.291  tons  In  1931.  The  exports  went  largely  fronx  Cali- 
fornia and  may  reasonably  be  expected  to  increase  In  the  Pacific 

°^lL  conclusion,  potajih  is  now  a  world  commc/dlty.  like  nitrate 
anT  phosphates,  and  its  production  is  no  longer  under  the  contn^ 
of  a  single  nation.  ^  ^^ .  -_^ 
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lASH    AS    AW    IHTBRNATIONAL    COMMOOrTT    IN    1932— A    PAPBI    PkX- 
IKNTKD  AT  THX  ElGHTT-SIXTH  MeITINO  OT  THl  AMIRICAN  ChIMICAL 

jirrr,  Chicago,  Skptkmbbii  10-15.  1933 
(B^  J   W   Turrentlne.  fertilizer  and  fixed  nitrogen  investigations. 
lureau  of  Chemistry  and  Soils.  United  States  Department  of 
.grlctilture,  Washington.  D.C.) 

\.  discussion  of  potash  as  an  International  commodity  would 
naturally  concern  itself  prlnclpaUy  with  that  potash  derived  from 
th*  refineries  of  the  German-French  Cartel  since  that  group  stlU 
controls  81  percent  of  the  world's  potash  output.  Interest  lies, 
howevei  not  so  much  in  the  performance  of  that  weU-entrenched 
and  highly  efficient  organization  as  in  the  efforts  of  other  groups 
in  various  parts  of  the  world  to  acquire  a  share  of  this  business. 
Tie  advantages  possessed  by  the  German-French  Cartel  repre- 
sented by  excellent  deposits,  experienced  staffs,  economical  chem- 
IciJ  processes  yielding  valuable  byproducts,  cheap  water  trans- 
portation vlrt\ially  from  the  mine  to  the  foreign  port  of  entry, 
coastructive  world-wide  educational  propaganda,  and  above  all. 
sympathetic  governmental  solicitude,  represent  a  combination  of 
farorable  circumstances,  natural  and  designed,  not  easUy  matched. 
Stch  odds  arouse  the  spectator's  interest  while  leading  him 
perhaps  to  place  undue  emphasis  on  any  gains  registered  by  the 
l«a-favored  contestants.  There  can  be  no  question  of  the  great 
service  rendered  the  agricultural  world  by  the  German  potash 
pioducers  in  educating  the  farmer  In  the  profitable  use  of  potash 
fe-tlllzers  and  providing  him  with  abundant  supplies  at  prices 
bcth  reasonable  and  stable.  The  bxislness  volume  developed  is  a 
measure  of  that  service — but  service  carries  no  Immunity  against 
CO  mpetltlon. 

The  delivery  charge  on  commodities  In  International  trade  In 
tie  absence  of  protective  tariffs  represent  their  most  vulnerable 
p<lnt  of  attack  as  offering  a  margin  to  cover  possibly  higher  pro- 
duction cost  In  a  more  restricted  market.  Delivery  charges  on 
potash  salts  can  be  reduced  by  raising  the  potash  content.  But 
this  has  Its  limitations.  Further  reductions  are  to  be  accom- 
plished by  the  enlightened  cooperation  of  transportation  Interests, 
v«l\mteered  or  enforced.  Nationalism  as  expressed  by  self -con- 
tinence In  essential  commodities,  augmented  by  pressure  to  create 
now  industry  wherewith  to  combat  unemployment,  adds  impetus 
tc  the  contest.  We  therefore  find  in  various  localities  of  the  world 
ctnststent  efforts  being  made  to  participate  in  the  p>otash  trade 
wth  results  that  are  rather  surprising,  considering  the  unequal 
odds  Involved.  The  problem  Is  much  easier  and  more  logical 
w  lere  only  a  domestic  market  Is  the  goal,  but  to  Invade  a  foreign 
a  arket  so  long  preempted  and  efficiently  served,  calls  for  Increased 
aj  surance. 

While  81  percent  of  the  world's  potash  output  is  ascribed  to  the 
O  erman-Prench  Cartel,  this  position  in  International  trade  appears 
somewhat  less  impregnable  when  It  is  recalled  that  76  percent  of 
tie  German  and  50  percent  of  the  French  output  are  currently 
(xnsumed  in  their  respective   domestic   markets.    Their   exports 
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represent  68  percent  of  the  world  trade  In  potash  conducted  oat- 
side  of  those  two  countries. 

America  continues  to  be  the  leading  pxirchaser  oi  foreign  potash 
and  Is  the  principal  battle  ground  on  which  the  relative  strength 
of  oompetitors  will  be  tested;  already  there  have  been  received  at 
otir  ports  deliveries  of  potash  from  Spain.  Chile,  and  Palestine,  too 
small,  however,  to  do  more  than  Indicate  the  mental  trend  of  the 
contestants. 

The  year  1932  witnessed  unprecedented  changes  In  relative 
values.  In  that  year  potash  Imports  dropped  to  the  low  level  of 
only  292,000  short  tons  of  fertilizer  salts,  equivalent  to  96,000  tons 
K2O  and  valued  at  $5,900,000  as  compared  with  1929's  Imports  of 
783.000  short  tons  of  salts,  eqxilvalent  to  300,000  tons  BlrO  and 
valued  at  $18,000,000. 

In  the  same  year  (1932)  sales  of  domestic  potash  anujunted  to 
121.000  tons  of  salts,  equivalent  to  66,000  tons  K^-O.  to  be  com- 
pared with  1929  sales  of  101.000  tons  of  salts,  equivalent  to  68.000 
tons  K,0.  Thus,  within  a  4-year  period,  while  there  has  been  a 
decline  of  68  percent  In  Imports,  the  decline  In  domestic  sales 
has  been  only  2  percent;  and  the  ratio  of  domestic  sales  to  the 
total  quantltv  of  fertilizer  potash  consimied  has  advanced  frc«n 
16  percent  In"  1929  to  37  percent  In  1932. 

Sweeping  conclusions  are  not  properly  to  be  drawn  from  this 
year"?  record  admittedly  abnormal  with  a  50-percent  reduction  in 
fertilizer  sales.  The  question  might  properly  be  asked,  however, 
why  this  reduced  potash  consumption  has  been  made  at  the 
expense  of  the  imported  rather  than  the  domestic  commodity. 
Whether  this  is  fundamental  and  permanent,  or  casual  and  tempo- 
rary, can  only  be  determined  when  fertilizer  consumption  returns 
to  its  normal  level. 

That  the  domestic  industry  is  now  in  a  position  to  greatly 
expand  Its  output  Is  common  knowledge.  The  mines  of  the 
United  States  Potash  Co.  near  Carlsbad.  N.Mex..  can  produce  high- 
grade  muriate  to  the  capacity  of  its  refinery,  which  is  reported  to 
be  36,000  tons  per  year  ,ad  in  addition  thereto  can  supply  25- 
percent  manure  salts  to  the  further  capaciiy  of  Its  two  shafti. 
The  American  Potash  &  Chemical  Co.  at  Trona,  Calif.,  had  ex- 
panded Its  refining  capacity  to  150.000  tons  of  98-F>ercent  muriate 
Just  prior  to  the  recession  in  volume  of  the  fertilizer  trade.  There 
Is  accordingly  an  app>arent  capacity  to  produce,  represented  by 
these  two  refineries  alone,  a  quantity  of  potash  approximating  38 
percent  of  our  average  potash  reqviirements  during  the  past  10 
years. 

Capacity  to  produce  must  be  differentiated,  however,  from  ca- 
pacity to  market  as  inherent  In  the  latter  are  the  various  factors, 
known  and  unknown,  to  be  proven  as  to  their  Importance  only 
by  the  course  of  events.  With  a  second  production  unit  imminent 
in  the  New  Mexico  field,  that  of  the  Potash  Co.  of  America,  a  lively 
contest  for  a  larger  share  of  the  American  market  is  in  prospect. 
There  is  probably  not  a  potash-production  unit  of  importance 
in  the  world  today  that  Is  operating  at  capacity.  The  wholesale 
closing  down  of  operating  shafts  that  has  taken  place  In  Germany 
in  years  past  proves  the  fallacy  of  overemphasizing  such  figxires, 
however  gratifying  they  may  be  to  those  of  us  who  have  sought  to 
foster  the  domestic  industry,  and  furthermore  conveys  the  warn- 
ing, not  lightly  to  be  ignored,  of  the  consequences  of  overdevelop- 
ment beyond  the  capacity  of  an  accessible  market.  To  broach 
the  subject  of  overproduction  with  63  percent  of  the  domestic 
market  still  supplied  from  foreign  sources  would  appear  illogical; 
but  should  It  eventuate  that  the  accessible  market  is  to  be  defi- 
nitely circumscribed  by  a  delivery  charge,  certainly  an  overpro- 
duction could  be  developed  within  that  circle  regardless  of  whether 
the  American  meu-ket  as  a  whole  is  being  supplied  or  not.  The 
farmer  will  continue  to  buy  his  potash  where  he  can  obtain  it  at 
the  lowest  price.  Achievements  to  date  having  been  accomplished 
without  favor  of  protective  tariff,  that  expedient  will  scarcely  be 
invoked  to  affect  the  balance.  The  answer  will  be  rendered  In 
terms  of  relative  production  costs  and  delivery  charges,  with  con- 
centration of  salts  affecting  the  latter.  With  deposits  and  skill  In 
mechanization  and  chemistry  inferior  to  none  within  our  posses- 
sion, the  Issue  relates  to  delivery  charges  as  the  determining 
factor. 

It  must  not  be  forgotten  that  the  German -French  producers 
stand  as  a  imit  in  defense  of  their  existing  markets.  Those  who 
would  dispute  their  prerogative,  accordingly,  have  nothing  to  lose 
from  unity  of  action  as  contrasted  with  individual  and  unor- 
ganized effort. 

CBRICANT 

As  a  consequence  of  overezpansion  the  German  Industry  has 
long  been  the  subject  of  state  control  designed  to  preserve  Invested 
capital  and  profits  without  price  increases  that  would  Jeopardize 
markets.  The  results  as  a  whole  have  been  favorable,  although 
the  farmers  of  the  world  have  long  been  taxed  to  make  good  the 
unwise  Investments  of  the  earlier  potash  producers. 

The  advantages  of  German  state  control  were  illustrated  during 
the  year  imder  review.  With  the  potash  industry  confronted  by 
a  32-percent  decline  In  business  In  the  preceding  year,  the  Reich 
Government,  In  collaboration  with  the  Potash  Syndicate,  estab- 
lished a  credit  guaranty  whereby,  to  protect  and  foster  fertilizer 
sales,  dealers  were  granted  prior  liens  upon  farmers'  produce; 
there  was  also  established  a  fund  of  90.000,000  marks,  to  which 
the  Government  subscribed  57  percent  and  the  interested  fertilizer 
syndicates  the  balance,  to  refund  losses  from  fertilizer  sales  limited 
to  25  percent  of  total  deliveries.  In  consequence  there  was  a 
decline  of  only  5  percent  in  domestic  business  volume  as  compared 
with  the  much  more  formidable  percentages  of  preceding  years. 

The  1932  business  volume  of  the  German  Potash  Syndicate,  of 
847,000  tons  K^  (derived  from  approximately  6,300,000  tons  of  the 


mined  salts),  represented  a  decline  ftom  ealee  of  964,000  tons  In 
1931.  there  being  a  27-percent  decline  In  exports  In  addition  to  tAe 
moderate  decline  In  domestic  business. 

Exports  of  684.000  tons  of  salts  marked  a  receeslon  from  the 
932.000  tons  exported  In  1931.  Of  thcee.  manure  salts  (of  18-42 
percent  KJD)  constituted  67  percent,  while  the  higher  grades 
(muriate,  sulfate,  and  sulfate  of  potash-magnesia)  represented  SS 
percent;  of  the  former,  the  United  States  received  24  percent  and 
of  the  latter  31  percent,  a  total  of  177.000  tons  of  salts.  As  a  mark 
of  the  wide  distribution  of  German  exports  it  may  be  noted  that 
tlie  balance  of  500.000  tons  of  salts  was  divided  among  40  otlker 
political  units,  from  Iceland  to  Australia. 

An  item  of  interest  worthy  of  passing  note  Is  Germany's  grow- 
ing trade  in  potassium  nitrate,  in  1931  amounting  to  36.000  tons, 
9.000  tons  of  which  was  purchased  by  the  United  States,  the 
balance  being  distributed  among  many  other  countries. 

nUMCB 

The  French,  through  their  alliance  with  the  German  producers, 
possessing  a  fixed  ratio  of  foreign  sales  of  potash,  are  aftected  simi- 
larly by  conditions  in  the  export  market,  particularly  in  the  United 
States.  They  lack,  however,  quite  so  large  and  stable  a  home 
market  such  as  Is  possessed  by  the  Germans,  that  market  absorb- 
ing only  60  percent  of  output  as  contrasted  to  the  76  percent 
enjoyed  by  their  ally.  The  advantages  of  a  home  market  are  ap- 
preciated, however,  as  shown  by  consistent  efforts  directed  toward 
Its  development,  efforts  that  have  resulted  In  the  expansion  of 
that  market  from  46.000  tons  K»0  In  1919,  the  year  In  which  the 
Alsatian  mines  were  sequestered,  to  the  current  200.000  tons. 

Thus  during  the  year  under  review  French  production  was  re- 
duced to  304.000  tons  KrO  from  the  367.000  tons  In  1931.  a  reces- 
sion of  17  percent  In  production  compared  with  that  year  and  of 
40  percent  compared  with  the  peak  output  of  1930.  Exports  de- 
clined to  322,000  tons  of  potash  salts  from  the  1981  level  of  476.000 
tons,  a  loss  of  32  percent.  Constituting  this  total  were  235.000 
tons  of  low-grade  and  87,000  tons  of  high-grade  salts,  principally 
muriate;  d5.000  tons  were  consigned  to  the  United  States.  This 
latter  figure,  when  compared  with  the  1929  shipment  of  326.000  to 
the  United  States,  represents  a  reduction  of  83  percent. 

SPAIN 

Spain  In  1932  advanced  to  fourth  place  among  the  potash- 
producing  countries,  with  her  output  of  410.000  tons  of  mined 
salts,  equivalent  to  55.000  tons  KjO.  challenging  the  position  of  the 
United  States  as  third  among  producers.  This  represents  a  96- 
percent  Increase  (KsO  basis)  as  compared  with  the  preceding  year. 
Spain  Is  frankly  testing  the  export  market,  selling  abroad  38.000 
tons  K2O  while  disposing  of  only  15.000  tons  In  the  domestic  mar- 
ket. The  product  Is  the  muriate,  mosUy  high  grade.  With  her 
deposits  distributed  among  Spanish,  Belgian,  French,  and  German 
interests.  It  remains  for  the  future  to  disclose  what  share  of  the 
International  trade  In  potash  she  will  be  able  to  grasp  and  whether 
natural  advantages  represented  by  good  deposits  and  proximity  to 
ports  will  equal  the  close  cooperation  of  the  opposing  Interests, 

POULNO 

Poland,  since  regaining  her  national  status,  has  ambitiously  at- 
tempted the  exploitation  of  her  potash  properties,  secured  from 
Austria,  to  supply  the  domestic  market  while  participating  in  the 
foreign.  The  contest  has  witnessed  her  decline  from  a  production 
of  352,000  tons  of  the  mined  salts  in  1929  to  142,000  tons  (equiva- 
lent to  23.000  tons  KjG)  in  1932.  Confronted  by  the  formidable 
competition  of  the  nearby  German  producers,  selling  110.000  tons 
of  salts  in  Poland's  home  market  (1929)  while  effectively  contest- 
ing her  foreign  trade,  a  truce  was  declared  whereby  Poland  secured 
her  domestic  market  uninvaded  and  4  percent  of  the  foreign,  only 
to  find  the  home  market  shrunken  to  82.000  tons  of  salts  (13,000 
tons  K;,0),  with  a  foreign  trade  amounting  to  only  60,000  tons  of 
salts.  In  recognition  of  the  potentialities  and  the  essential  nature 
of  the  home  market,  in  1929  consuming  the  equivalent  of  79.000 
tons  KeO,  price  reductions  amounting  to  23  percent  have  been 
granted.  To  the  agricultural  depression  has  been  ascribed  the 
reason  for  the  reduced  consumption  of  potash  in  Poland.  But  It 
may  be  noted  that  this  decline  has  followed  the  withdrawal  of  the 
highly  effective  German  selling  agency  from  that  field,  a  fact  that 
may  have  more  significance  than  a  mere  coincidence.  It  being  occa- 
sionally Intimated  that  Germany  sells  her  competitors'  potash  as 
well  as  her  own.  It  would  appear  that  until  Poland  has  rehabili- 
tated her  domestic  market  her  position  In  International  trade  will 
be  one  of  little  relative  significance. 

Buasia 

Russia  may  be  tentatively  described  as  the  unknown  quantity 
in  the  international  potash  situation.  While  emphasis  is  being 
placed  on  supplying  domestic  needs  estimated  in  very  large  ton-, 
nages,  trial  shipments  have  already  appeared  at  foreign  ports. 
Remarkable  progress  has  been  registered  in  the  development  of 
deposits,  concededly  enormous  In  extent  and  of  very  good  quality, 
against  odds  that  appear  quite  formidable — Isolation  with  respect 
to  markets  and  rigoroTis  climatic  conditions  affecting  transporta- 
tion. With  the  elimination  of  the  criterion  of  profits  as  conven- 
tionally fl.gured  by  va,  there  Is  no  basis  left  on  which  to  estimate 
the  potentialities  of  a  potash  industry  exploited  under  the  com- 
munistic system  where  nationalistic  aspirations,  not  private  profits, 
are  the  motivating  Impulses.  Despite  natural  handicaps,  two 
mines  are  in  c^>eration  and  a  third  is  nearing  completion,  with  a 
full  complement  of  refining  and  power  plants  and  other  acces- 
sories. A  railroad  has  been  completed  and  two  others  projected 
and  large-scale  developments  of  the  Kama  River  to  provide  water 
transportation  have  been  advanced.    There  seems  to  be  no  occ*b- 
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tbe  question  arises  whetHer  the  low  price,  resulted  from  the  long-  l  C9nsumea   m  *aeir   r«.iw« 
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•Ion  to  doubt  that  these  deposits  wIU  be  developed  as  the  source 
at  potaish  for  Russian  agriculture  with  an  output  of  formidable 
proportions,  but  on  what  basis  they  are  to  be  ascribed  a  future 
posit:on  of  Importance  In  the  International  trade  in  potash  Is 
not  apparent  at  the  present  time. 

rALMsmn 

The  Palestine  potash  project  has  received  publicity  possibly 
somewhat  out  of  line  with  Its  importance  as  a  contestant  for 
international  trade.  Plans  for  the  year  contemplate  an  output 
of  10,000  tons  of  potash  salts,  of  which  7.000  tons  will  be  in  the 
form  of  80  percent  muriate.  Produced  as  a  byproduct  in  the 
extraction  of  bromides  from  the  Dead  Sea  brine,  its  output  will 
be  proportionately  limited.  Offerings  have  been  made  on  the 
American  market,  but  later  withdrawn.  German  shipments  to 
the  Orient  in  1932  a^regatlng  20.000  tons  of  high-grade  salts, 
presumably  passed  through  the  Suez  Canal,  indicating  a  more 
logical  market  for  the  Dead  Sea  potash  than  the  United  States, 
a  statement  that  applies  likewise  to  the  Spanish  product. 

Summarizing  the  potash  activities  of  1932,  there  is  revealed  a 
total  world  production  of  approximately  1.330.000  tons,  K-O  basis, 
a  recession  from  2.000.000  tons  produced  in  1930.  The  81  percent 
of  this  total,  which  represented  the  German-French  contribution, 
is  a  decline  from  91  percent,  which  was  their  share  In  the  preced- 
ing year. 

A  recession  of  only  35  percent  by  which  the  world  potash  Indus- 
try has  declined  in  recent  years  Is  moderate  when  compared  with 
yje  performance  of  other  industries  and  reflects  the  substantial 
stability  of  the  potash  business.  It  has  been  subjected  to  a  severe 
tv»8t  and  has  proven  its  worth.  The  whole  world  is  now  giving 
thought  to  agricultiiral  rehabilitation  as  the  foundation  on  which 
to  rebuild  proeptiity.  There  is  no  escape  from  fertilizers  as  an 
essential  of  scientifically  constructed  or  reconstructed  agriculture 
as  an  instrument  for  increasing  both  scope  of  activities  and  profits. 
Amply  demonstrated  on  all  major  crops,  although  being  applied 
in  this  country  to  only  a  too  small  percentage  of  the  total,  this 
principle  Is  subject  to  enormous  expansion,  particularly  so  as  we 
seem  now  to  be  breaking  loose  from  some  of  our  earlier  Inhibitions. 
National  planning  for  land  utilization.  Involving  diversification 
with  intensive  methods,  dejjends  on  soil  fertility,  its  restoration 
and  fitaintenance  as  Its  foundation.  Fertilizers  are  destined  to 
play  an  increasingly  Important  role,  thereby  progressively  expand- 
ing the  market  for  potash  from  both  existing  and  prospective 
sources 

(Frpm  the  Oil,  Paint,  and  Drug  Reporter,  Monday,  Mar.  2^,  1934] 
Potash  in  iNTxaNATioNAL  Baxtcb 

In  certain  respects  the  Government  program  of  international 
trade  agrpements  resembles  a  gigantic  plan  of  barter.  Interna- 
tional trade  has  always  been  regarded,  theoretically  at  least,  as 
essentially  an  exchange  of  goods.  This  theory  falls  down  when 
confronted  with  the  fact  that  certain  nations  have  gained  most 
of  their  prosperity  from  their  export  trade.  Of  coxirse,  one  of 
the  parties  in  every  swapping  of  possessions  usually  comes  out 
ahead  In  the  actual  value  of  the  articles  exchanged;  although 
the  other  may  have  got  something  intangible  which,  to  him,  was 
more  desirable.  This  factor  of  the  Intangible  is  a  large  one  In 
the  international  swapping  of  gootM.  It  Is  alwa3r8  the  needier 
of  the  two  parties  that  can  be  most  benefited  by  the  intangible 
gain,  although  it  is  not  always  that  the  results  of  the  exchange 
are  tlius  shared. 

It  would  seem  that  certain  advocfites  In  this  country  Of  the 
reciprocal -trade  program  are  not  of  the  opinion  that  the  United 
States  should  seek  the  tangible  benefits  in  international  ex- 
changes of  goods.  This  is  a  Nation  rich  in  resources  and  in  the 
products  of  industry.  Its  needs  are  relatively  few.  Theoreti- 
cally, then,  the  intangible  advantages  of  an  exchange  of  goods 
are  of  little  value  to  the  United  States  in  comparison  with  the 
luefulness  of  cash  export  markets.  Nevertheless,  the  Director  of 
the  Bureau  of  Porelrn  and  Domestic  Ctnnnierce  has  said: 

"  Barring  some  unexpected  development,  our  merchandise  bal- 
ance. In  international  trade,  must  sooner  or  later  be  readjxisted 
by  something  like  a  half  a  billion  dollars  per  year  to  create  what 
might  be  described  as  a  healthy  condition  In  our  international 
trade." 

Exports  of  merchandise  from  the  United  States  in  1933  exceeded 
imports  by  $225,000,000.  To  make  the  $500,000,000  readjustment 
in  the  international  merchandise  balance  it  would  be  necessary 
that  this  country  import  goods  to  the  value  of  $275,000,000  more 
than  that  of  Its  exports.  That  may  be  good  politics.  It  may  be 
good  theoretical  economics,  serving  to  offset  the  value  of  intangi- 
ble or  Invisible  exports  which  are  of  limited,  if  any,  benefit,  even 
in  the  actual  balancing  of  international  pajrmenta.  But  is  It 
good  business?  There  is  something  of  value  in  the  spending  of 
money  in  travel  abroad.  There  Is  little  of  value  for  the  United 
States  or  for  any  substantial  group  of  its  i>eople  in  International 
financing.  Why  go  on  a  spending  spree  In  foreign  markets  to 
bring  about  a  theoretical  balance  of  payments?  Is  not  American 
industry  entitled  to  make  a  net  profit  In  International  trade? 

Some  talk  there  is  in  certain  quarters  that  Russia  desires  greatly 
to  sell  or  trade  potash  Into  the  United  States.  Russia  is  a  nation 
rich  in  natural  resources  and  becoming  "  well  fixed  "  in  terms  of 
manufactures.  Intangible  advantages  in  an  exchange  of  goods 
are  not  attractive  to  Russia.  That  nation  wants  cash,  or  its 
eq'olvalent.  credit — on  long  terms.  Russia  cannot  sell  potash,  or 
trade  it.  in  other  countries  and  at  the  same  time  make  any  ma- 
terial progress  In  its  plan  of  agricultural  axiOciency.     Available 
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daia  indicate  that  Russia  will  be  able  to  produce  from  3.000.000 
to  5.000,000  tons  of  potash  salts  annually  within  2  or  3  years. 
Otier  data  from  simflar  sources  show  that  the  Russian  agricul- 
tu  al  plan  will  require  more  than  that  annual  supply  of  potash 
sal^.  The  agricultural  plan  might  be  deferred  if  Russia  should 
be  able  to  trade  Its  potash  for  cotton  and  grains,  or  should  see  a 
future  advantage  in  building  up  credit  by  selling  potash  at  a 
price  below  that  now  prevailing  in  the  world  markets.  In  either 
cat  e,  the  future  of  Russia  alone  would  be  benefited. 

]  >ota8h  salts  are  now  cheaper  in  the  markets  of  the  United 
Sti.tes  than  they  were  Just  prior  to  the  World  War  and  doubtless 
wU  1  get  still  cheaper.  The  production  of  potash  salts  in  the  United 
St)  .tes  Is  a  new.  but  rapidly  growing,  enterprise.  It  Is  a  nationally 
essential  enterprise.  American  farmers  and  their  political  friends 
should  not  forget  the  high  prices  of  potash  In  the  war  years. 
They  should  not  be  Ignorant  of  the  fact  that  only  by  means  of 
do  nestle  production  of  potash  salts  can  a  recurrence  of  those  high 
prices  be  avoided.  Russian  potash  at  a  price  however  low  would 
aff>rd  only  a  temporary  advantage  to  American  agriculture,  the 
peilod  of  which  would  be  limited  by  the  desires  of  the  Soviet  with 
relerence  to  its  agricultural  program.  The  American  potash  in- 
dustry Is  not  yet  sufficient  for  domestic  needs.  Its  growth  should 
no;  be  stunted  or  stopped  to  gain  any  temporary  advantage  in 
pr;ce.  Reciprocal  trade  with  Russia,  or  with  any  other  country, 
to  the  extent  that  it  may  be  at  all  practicable,  must  not  be  carried 
on  at  the  cost  of  the  life  of  an  essential  American  industry. 

Russian  Economic  Notes 

[P'om   the   Department    of    Commerce,    Bureau    of    Foreign    and 

Domestic  Commerce,  Mar.  15,  1934] 

sovirr  POTASH — roB  the  collective  and  state  r.\RMS 

;>ravda,  January  12,  1934. — The  Sovie',  Union  posses-ses  the 
lai  jest  pjtash  deposits  In  the  world,  and  v  1th  the  help  of  an  army 
of  workers,  engineers,  and  technicians  has  constructed  and  put  In 
opjratlon  a  potash  plant  with  first-class  technical  and  chemical 
equipment.  Potash  is  the  most  essential  element  for  Increasing 
th(f  agricultural  production  of  the  country  and  for  freeing  Russia 
f re  m  dependence  on  potash  chemicals  of  all  kinds,  such  as  Bertolet 
salts,  potassic  saltpeter,  caustic  potash,  and  others,  for  these  can 
all  be  produced  fro^  Soviet  potash  salts. 

The  first  jxjtash  mine  was  built  with  complete  mechanical 
equipment,  and  is  expected  to  turn  out  4,500  tons  a  day,  with  a 
present  dally  production  of  2.200  tons,  to  be  Increased  soon  to 
3.C0O.  The  latter  figiire  has  already  been  reached,  the  production 
in  December  having  been  62,000  tons,  and  for  some  days  in  that 
mdnth  as  high  as  3,000.  A  complete  underground  town  Is  being 
built  at  a  depth  of  250  meters.  There  are  13  kilometers  of  tunnels 
anl  passages,  with  electrified  railroad  lines,  cranes,  scrap>crs.  and 
otUer  mechanical  appliances.  At  this  depth  there  Is  a  station  for 
thi!  cars,  and  a  mechanical  workshop.  Self -dumping  cars  discharge 
th(  (  salts  Into  bunkers  after  being  hauled  to  position  by  an  endless 
chuln.  The  miners'  community  lives  and  works  underground, 
seived  by  electric  trains  running  in  passages  cut  through  the 
bliie-whlte  sylvlnlte  deposits. 

'The  potash  mines  at  Solikamsk  are  being  worked  by  a  whole 
seiles  of  different  plants:  The  salts  mined  are  ground  In  a 
cnisher.  then  transferred  for  concentration  to  the  chemical  plant, 
wt  Ich  Is  constructed  to  handle  3.500  tons  of  salts  a  day,  and  to 
tui  TX  out  600  to  650  tons  of  85-percent  KCl. 

.  U  the  present  time  the  plant  is  treating  2.000  to  2,200  tons  a 
da  r.  the  record  for  December  being  48.500  tons. 

:  i'or  the  potash  workers  1933  was  a  year  of  energetic  asslmlla- 
lallon  of  new  technique  required.  The  young  workers  were 
afiald  of  the  huge  plants  which  they  were  expected  to  manage, 
fli^ding  that  their  school  preparation  was  far  from  sufficient  for 
practical  running  of  the  machines.  Practice,  however,  has  greatly 
ln<  Teased  the  skill  and  productivity  of  the  underground  workers, 
anj  as  the  organization  of  labor  Improved,  standards  have  been 
raised.  The  enthusiasm  and  increasing  efficiency  of  the  workers 
an  i  engineers  in  the  potash  mines  are  a  guarantee  that  this  enter- 
prse  win  be  a  model  one. 

Near  the  mines  a  new  town  has  been  constructed.  In  which 
121)00  workers  and  their  families  live.  There  Is  a  school  with  a 
7-fear  course,  day  nurseries,  dispensaries,  a  bathhouse,  and  shops; 
a  club,  kindergarten,  hospital,  and  other  buildings  are  under 
co|istructlon.  There  is  still  a  shortage  of  dwelling  space,  how- 
ever, and  also  of  electric  light.  In  1933  large  truck  gardens  were 
stilted,  and  vegetables  produced  locally  took  the  place  of  those 
br  >i2ght  from  outside. 

Thirty  kilometers  from  Solikamsk,  near  Beresniki,  a  second - 
po;ash  mine  is  being  opened  up,  for  production  on  the  same  scale 
as  the  first.  This  will  be  completed  during  the  second  5-year 
plin.  It  is  being  built  by  Soviet  engineers  and  workers  without 
thi(  benefit  of  foreign  technical  leadership  and  advice.  The  first 
shift  of  the  new  mine  has  been  driven,  through  the  deep  frozen 
sutace  layer,  to  the  salt  strata,  the  first  of  which  is  4  meters 
thick  at  a  depth  of  245  meters,  the  salt  here  being  of  considerably 
hi|  ;her  quality  than  in  the  first  mine. 

it  the  first  mine  equipment  is  being  installed  for  a  camalUte- 
miignesium  combine,  one  of  the  undertakings  of  the  second 
5-:  ear  plan,  to  produce  light-weight  metals.  Experiments  have 
sh  )wn  It  to  be  possible  to  produce  magnesium,  which  will  be 
tuned  out  in  quantity  within  the  next  year  or  two. 

rhere  was  a  time  when  Russia  was  entirely  dependent  on  for- 
eif  n  countries  for  Its  potash  salts,  and  wood  ashes  were  the  only 
do  nestle  source  of  potash  and  were  collected  and  saved  for  this 
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purpose.  Now  Soviet  Russia  possesses  deposits  several  times  larger 
than  the  Stassfurt.  over  an  area  estimated  at  1.600  square  kUo- 
meters. 

These  deposits  are  of  the  greatest  Interest  to  the  peasants 
working  the  collective  and  State  farms;  it  has  been  calculated 
that  every  ton  of  potash  fertilizer  adds  4  to  6  tons  of  sugar  to  sugar 
beets,  35  to  40  tons  of  tubers  to  potatoes.  83  tons  of  feed  turnips, 
24  tons  of  hay  or  perennial  grass,  75  tons  of  cabbages,  10  dry  tons 
of  makhorka,  etc.  Experiments  already  made  have  demonstrated  ^ 
that  this  increase  in  products  is  readily  possible.  The  facts  should 
be  brought  to  the  attention  of  the  machine-tractor  stations  and 
the  collective  farms. 

[Extract  from  article  In  Vosslsche  Zeitung,  Berlin,  Feb.  22,  19341 
Russian  Potash  on  thb  World  Mahket  CoMPrrrnoN  to  Geeman- 

Pkknch  Syndicate 

Moscow,  February  8,  1934. — The  first  shipment  of  460  tons 
potash  salts  from  the  potash  plant  at  Solikamsk  has  fovmd  its 
way  to  the  world  market.  The  first  soviet  potash  went  from 
Amsterdam  to  Japan,  which  is  of  ^interest  if  one  considers  the 
present  political  aspect.  Holland  and.  Belgium  are  supposed  to 
have  great  Interests  In  the  Russian  export,  A  party  from  Denmark 
visited  the  mines  on  the  Upper  Kama  last  summer. 

Shafts  no*.  1  and  2  of  the  richest  potash  deposit  In  the  world 
are  now  working.  The  deposit  at  Solikamsk  has  been  estimated 
at  15,000.000,000  tons  of  pure  BUO.  The  deposit  Is  only  200  to  250 
meters  below  the  surface.  At  present  the  mine  can  technically 
deliver  1.000,000  tons  crude  salt  containing  20  percent  pure  salt. 
The  concentration  plant  is  likewise  in  full  swing. 

At  Beresniki,  30  kilometers  to  the  south,  a  further  plant  is  under 
construction  for  the  same  output,  and  one  shaft  has  already  been 
constructed.  The  same  geological  structure  prevails  here  as  at 
Solikamsk.  The  two  shafts  at  Solikamsk  have  been  put  down  by 
German  experts,  who  employed  the  method  of  freezing.  At 
Beresniki  the  same  method  Is  to  be  used,  but  this  work  was  done 
by  the  soviet  engineers. 

Production  at  Beresniki  for  1935  is  expected  to  be  1.500,000  tons, 
which  quantity  seems  to  be  feasible.  Output  at  the  Solikamsk 
mine  will  likewise  be  increased  to  the  same  quantity.  The  output 
of  12.000,000  tons  per  year  (approximately  equal  to  German  pro- 
duction in  192a-29)  is  expected  to  be  reached  at  the  end  of  the 
second  5-year  plan.  Production  in  1933  was  600.000  tons.  There 
sire  great  transport  difficulties  to  be  overcome. 

Potash  will  serve  as  a  means  of  obtaining  foreign  exchange. 
The  appesu-ance  of  a  further  oompotltor  on  the  world  market  be- 
comes seriously  for  the  German-French  potash  monopoly,  the  more 
so  as  other  compeUtors  (Spain,  Dead  Sea)  are  also  coming  forth 
with  their  product. 

Other  potash  deposits  have  been  discovered  on  the  north  coast 
of  the  Caspian  Sea  and  Turkmenistan.  These  deposits  are  favor- 
ably situated  for  the  cotton  district  of  Central  Asia.  At  present, 
however,  the  competition  of  Solikamsk  and  Beresniki  is  of  impor- 
tance. 

I  Prom  the  Chemical  Indxistrles,  December  1933] 

DEVELOPiNa  Spanish  Potash — Operation  or  the  Catalonian 

Concessions 

Amid  the  wide  area  of  the  potash  deposits  in  Catalonia,  Spain, 
the  concession  operated  by  the  Potaaas  Iberlcas  S.A.  is  in  the 
neighborhood  of  the  town  of  Salient.  45  miles  from  Barcelona,  on 
the  banks  of  the  river  Uobregat.  The  potash  formation  exists 
throughout  the  area  covered  by  the  concession,  and  the  following 
Information,  gained  when  the  first  borings  were  made  in  1930  and 
1931,  was  confirmed  during  the  sinking  of  the  shafts  and  the  oper- 
ating of  the  potash  deposits. 

The  depths  at  which  the  beds  occur  are  comparatively  high 
and  vary  from  820  to  1.300  feet.  The  uM>er  part  of  the  formation 
contains  several  seams  of  carnalUte.  at  least  two  of  which  are  from 
7  to  15  feet  thick  and  can  be  very  easily  mined.  They  contain 
an  average  percentage  of  14.5  of  K,0.  The  lower  part  contains  two 
seams  of  sylvlnlte.  one  of  which  is  13  feet  thick  and  of  an  average 
percentage  of  26  of  BLO.  The  other  is  thinner  (5  feet)  but  excep. 
tlonally  rich,  containing  38  percent  to  40  percent  K,0.  This  seam 
contains  strata  of  pure  sylvlnlte  (66  percent  K,0).  which  is  easily 
separated  by  selective  mining.  The  above  seams  are  of  such  extent 
that,  with  a  daUy  removal  of  1,300  tons,  production  is  assured  for 
five  centuries. 

For  the  present  the  Potaaas  Iberlcas  Co.  contemplates  working 
only  the  sylvlniU  seams,  which  are  the  easiest  to  enrich  and  which 
should  suffice  for  more  than  100  years.  They  contain  a  very  smaU 
proportion  of  impurities,  and  the  chief  seams  show  on  analysis 
less  than  1  percent  of  clay. 

The  sinking  of  no.  1  shaft  began  In  July  1931  and  was  finished 
in  July  of  the  following  year;  it  Is  986  feet  deep  and  U^j  feet  In 
diameter,  and  is  equipped  with  a  142-foot  tipple  of  massive  <xin- 
crete  construction  and  800-horsepower  electric  winding  gear.  Ele- 
vation is  carried  out  by  cages  carrying  6,000  pounds  net  weight, 
the  installation  guaranteeing  the  raising  of  150  tons  per  hc«ir. 
Preparations  have  been  made  for  the  future  substitution  of  skip 
elevation,  which  would  Increase  production  to  300  tons  per  ho\ir. 
No.  2  shaft  is  being  sunk,  and  wUl  be  1.100  feet  deep. 

Since  operations  were  commenced  in  October  1932  m<»e  than 
3  miles  of  galleries  have  been  completed.  From  12  to  18  stopes 
are  being  operated  simultaneously,  and  this  ntunber  can  be  taeilj 
Increased. 


At  the  pit  head  automatic  equipment  sends  the  potash  mOta 
Into  the  grinding  and  grading  plants,  a  wmcrete  building,  six 
stories  high.  Simple  lay-out  between  grinding  and  grading  psr- 
mlts  of  the  producUon  o*  ttoe  ▼artoos  qualities  of  potash  salts 

efficiently  graded.  ^    w   .,-.. 

The  warehouse,  parabcrtlc  In  shape,  is  a  Urge  concrete  building 
87  feet  vrtde.  65  feet  high,  and  400  feet  long.  On  leaving  the 
grading  plant  the  potash  salts  are  sent  through  an  undergrcund 
passage,  and  by  means  of  an  elevator  to  a  conveyor  operating  the 
full  length  of  the  warehouse,  where  they  are  sorted  according  to 
test.  This  warehouse  has  a  capacity  of  26.000  tona,  and  a  scrap- 
ing device  removes  the  stored  potash  £rom  the  warehouse  and 
distributes  it  onto  conveyors,  whence  It  is  tipped  direcUy  into 
railway  wagons. 

Actual  mining  began  on  October  12,  1932,  i.e.,  15  months  aftar 
the  ground  had  first  been  broken  for  the  sinking  at  no.  1  shafV. 
Production,  which  started  at  300  toos  per  day,  reached  500  tons 
In  December  1932.  and  now  approximates  to  IfiOO  tons  per  day. 

During  the  first  period  Potasas  Iberlcas  8JL.  profiting  by  the 
high  average  content  of  KjO  in  the  natural  product,  was  able  to 
produce  all  the  commercial  qualities  by  sorting  without  resorting 
to  any  special  treatment  of  the  sylvlnlte.  In  order,  however,  to 
increase  Its  producUon  of  high-grade  salts,  the  company  is  at 
present  building  a  refinery  equipped  to  treat  60  tons  of  ore  per 
hour.  This  will  be  In  operation  early  in  August  1934.  A  plant 
for  mixing  and  bagging  is  being  coostructed  to  complete  ths 
equipment.  „  ^ 

The  second  shaft,  which  is  also  14>4  feet  In  diameter.  wUl  bs 
finished  by  the  beginning  of  December  next.  It  will  be  used  pri- 
marily for  ventilation  purposes  and  to  facillUte  the  loweruig  of 
timber  and  other  materials,  thus  relieving  no.  1  shaft  and  en- 
abling increased  production  to  be  carried  out  in  the  latter. 

The  installation  of  Potasas  Iberlcas  S.A.  has  been  designed  with 
great  care  and  has  many  technical  novelties.  The  concrete  build- 
ings, especially  the  tipple  end  the  warihouse,  are  of  bold  and 
original  conception  and  are  wisely  designed. 

The  mine  is  connected  by  a  private  siding  with  the  railway 
leading  to  the  port  of  Barcelona.  NegotlaUons  with  the  authori- 
ties, now  pending  will  give  the  company  a  private  wharf  on  the 
dock  of  Morrot.  This  dock,  situated  at  the  entrance  of  the  port, 
has  free  access,  and.  as  its  depth  ot  water  Is  314  feet,  it  will 
accommodate  the  largest  steamers.  As  soon  as  the  concession  is 
granted.  Potasas  Iberlcas  will  build  on  this  wharf  a  warehouse 
equipped  with  the  latest  modem  Improvements,  permitting  the 
handling  of  potash  and  the  loading  of  steamers  In  minimum  time. 
At  present  the  company  uses  the  services  of  an  important  steve- 
doring organization  in  Barcelona,  which  provides  several  sheds  at 
the  Expana  wharf.  The  capacity  of  these  warehouses  Is  10.000 
tons.  (The  FertUlzer  Feeding  Stuffs  and  Farm  Supplies  Journal, 
London,  vol.  xvUi.  no.  22.) 

[From  The  American  Pertlll«r.  vol.  80,  no.  4,  Feb.  24,  1934] 

Potash  Pboductiom 
By  Potaaas  Iberlcas,  3Ji. 

Potasas  Ibericas,  8_A.,  operates  mining  concefafons  situated  In 
the  potash  field  of  Catalonia  (Spain),  45  miles  from  Barcelona,  In 
the  neighborhood  of  the  town  of  Salient.  A  series  of  borings 
made  in  1930  and  1931  gave  Information  which  was  confirmed 
during  the  sinking  at  the  shafts  and  during  later  operations. 

The  potassic  formation  exists  throughout  the  total  area  of  the 
concession.  The  depth  at  which  the  beds  occur  varies  from  820 
feet  to  1,800  feet.    The  formation  is  as  follows: 

(a)  The  upper  part  contains  several  seams  of  camalllte.  At 
least  two  of  these  are  from  7  to  16  feet  thick  and  can  be  very  easily 
mined.    They  contain  an  average  of   14.5  percent  K;0. 

(b)  The  lower  part  contains  two  seams  of  sylvlnlte,  one  of  which 
has  an  average  content  of  26  percent  K-O  and  is  13  feet  thick, 
•me  other  is  thinner  (6  feet)  but  exceptionally  rich,  testing 
38  percent  to  40  percent  KiO.  This  seam  contains  strata  of  pure 
sylvlnlte,  66  percent  K.O,  which  is  easy  to  separate  by  selective 

ynlnlng- 

The  above  seams  represent  such  reserves  that  with  a  dally 
output  of  1,200  tons  production  Is  assured  for  6  centuries.  For 
the  present  Potasas  Ibericas,  6.A..  contemplates  working  only  the 
sylvlnlte  seams,  the  sylvlnlte  being  a  richer  and  easier  form  of 
potash  salt  to  enrich.    Tbese  reserves  will  suffice  for. more  than 

100  years.  

pboductxon  rACXunca 

The  sinking  of  no.  I  shaft  was  begun  In  July  1981  and  was 
finished  In  July  1932.  The  shaft  is  986  feet  deep  and  14V4  tett 
in  diameter.  It  is  equipped  with  a  142-foot  tipple  of  massive 
concrete  construction  and  an  BOO-horsepower  electric  winding 
gear.     No.  2  shaft  is  now  b<'<"g  sunk  and  will  be  1.100  feet  deep. 

The  Potasas  Ibericas,  SA,  coztcessioos  embrace  a  potash  deposit 
of  regular  formation  composed  ot  thick  p*ire  layers  and  mining 
is  thus  particularly  easy. 

Rational  utilization  of  efficient  mechanical  equipment,  elec- 
tric cutters  and  rock  drills,  scrapers,  etc.,  the  lighUng  of  gaDcrles 
and  stopes  by  electric  pro>ect<ws  permit  <^)eratlon  and  mine  trans- 
portatlon  under  the  best  condltiODS. 

At  the  pit  head  automatic  equipment  carries  the  potash  mlXa 
Into  the  grinding  and  grading  plant,  a  concrete  building.  aU 
stories  high.  A  simple  layout  from  the  grinding  to  thepadlac 
permits   the   various   qualities   of   potash   salts   to  be    cOctantly 

eraded. 

The  warrfiouse.  paralMdic  In  form.  Is  a  large  ooncreta  bunding. 
•7  feet  wide.  «8  feet  Wch,  400  fcet  long,  ^wtth  a  fa^mOtj  trf  S5.M0 


uni  progresi  in  its  plan  of  acricultund  sufficiency.     Available  ■  do  nestle  source  of  potasb  and  were  collected  and  saved  for  tills 


Increased. 


I  97  feet  wide.  88  feet  Wcti.  «0  feet  lonf.  frttn  s  cmpmcnj  m 
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tons  A  scraping  device  removes  the  stored  potash  from  the 
warehoiise  and  distributee  It  on  conveyors  that  unload  direct 
Into  railroad  cars. 

MIKINa   FIOGBSS8 

Mining  began  on  October  12.  1932.  only  15  months  after  the 
first  ground  had  been  broken  for  the  Blnklng  of  no.  1  shaft. 
Production,  which  started  at  300  tons  per  day,  reached  500  tons 
per  day  In  December  1932  and  now  approximates  to  1.000  tons 
per  day.  The  development  of  the  uncJergroimd  work  and  man- 
agement of  long  mechanically  equipped  stopes  permit  easy  and 
rapid  increase  of  production. 

Eniring  the  first  period  Potasas  Iberlcas.  S.A.  profiting  by  the 
high  average  content  of  K,0  in  its  natural  ore.  could  produce  all 
the  commercial  qualities  by  sorting,  without  resorting  to  any 
special  treatment  of  the  sylvlnlte.  In  order,  however,  to  Im- 
prove its  mining  conditions  and  Increase  its  production  of  high- 
grade  salts,  the  company  Is  at  present  buUding  a  refinery  equipped 
to  treat  50  tons  of  ore  per  hour.  The  refinery  wUl  be  In  opera- 
tion early  In  July  1934.  A  plant  for  mixing  and  bagging  Is  being 
constructed  to  complete  the  equipment. 

A  second  shaft,  14>4  feet  In  diameter,  was  sunk,  being  finished 
by  December  1933.  It  will  be  used  primarily  for  ventilation  pur- 
poses and  to  facilitate  lowering  timber  and  materials.  It  thus 
relieves  no.  1  shaft  and  will  enable  Increased  production  there. 

The  Installation  of  Potasas  Iberlcas  has  been  designed  with 
great  care  and  discloses  imusual  technical  innovation.  The  con- 
crete buildings,  in  particular,  and  the  tipple  and  the  warehouse 
are  of  bold  and  original  conception  and  are  judiciously  planned. 
United  States  Industry  has  contributed  materially  to  the  Installa- 
tion In  furnishing  various  items  of  equipment. 

Although  the  town  of  Salient  and  the  neighborhood  of  Manresa, 
Sempedor.  San  Fructuoso,  Balsareny,  Berga,  etc.,  provide  good 
facilities  for  housing  employees  and  workmen,  Potasas  Iberlcas  has 
undertaken  the  construction  of  a  garden  city,  built  according  to 
the  Catalcnlan  style  and  customs,  where  the  employees  are  hovised. 
The  buildings  are  located  round  a  large  mansion  of  ancient  con- 
struction, surrounded  by  parks.  A  garden  is  provided  for  every 
tenant  adjacent  to  his  dwelling. 

SBn'PINC   Aa2AI>rCirMENTS 

The  mine  Is  connected  by  a  private  siding  with  the  railway 
leading  to  the  port  of  Barcelona.  Negotiations  with  the  authori- 
ties, now  pending,  will  give  Potasas  Iberlcas,  S-A..  a  private  wharf 
at  the  entrance  of  the  port,  with  free  access  and  a  depth  of  water 
of  31  Va  feet,  which  will  accommodate  the  largest  steamers. 

As  soon  as  the  concession  la  granted  Potasas  Iberlcas  will  build 
on  this  wharf  a  warehouse  equipped  with  the  latest  modem  Im- 
provements, permitting  the  handling  of  potash  and  the  loading 
of  steamers  in  minimum  time.  At  present  Potasas  Iberlcas.  S-A., 
use  the  services  of  an  important  stevedoring  organization  in  Barce- 
lona, which  provides  several  sheds  at  the  Espana  Wharf. 

Potasas  Iberlcas  has  organized  a  transportation  department  to 
facilitate  a  regular  supply  of  potash  for  the  various  stocks  which 
Potasas  Iberlcas  maintains  for  vario\u  countries. 

To  give  service  to  American  buyers  Potasas  Iberlcas,  SA..  Is 
accumulating  at  several  ports  on  the  Atlantic  coast  stocks  of  the 
various  qualities  of  potash  salts  used  in  the  United  States  and 
Is  making  shipments  from  Barcelona  to  the  United  States  on  the 
United  States  ships. 

The  company  is  represented  In  the  United  States  by  the  Inter- 
national Selling  Corporation,  with  offices  at  70  Pine  Street.  New 
York  City.  By  means  of  the  efficient  warehouse  service  smd  the 
frequent  sailings  between  Barcelona  and  the  United  States  ports, 
orders  can  be  filled  promptly. 

The  potash  salts  supplied  by  Potasas  Iberlcas  since  operations 
commenced  in  1932  have  mot  with  xmiversally  favorable  reception 
on  account  of  the  regular  percentage  and  good  friable  condition. 
Potash  which  has  been  stored  for  more  than  6  months  In  a 
country  with  high  humidity  was  found  to  be  entirely  free  ninnlng 
on  arrival  at  its  ultimate  destination. 

Potash  exporta  Jrom  Spain.  1933 
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Exports  to  United  States  of  America 
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Polifusium  sulphate  and  chloride  and  potassium  compounds  em- 
ployed  in  fertilizers,  such  as  salts  of  Stassfurt,  of  Alsace,  etc. 
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Statistics — Exports  of  potash  from  Barcelona  during  January  and 

February  1934 

Kilos  ^ 

Unl'id    States 17,141.089 

Holland — —  8,  970,  435 

Italy                                                            ♦SS.  000 

Swed'en-'""""" 2,  700,  000 

February : 

United   States 17.692,811 

Holland 13.  643,  440 

Italy 897,  370 

Sweden —  ♦.  982.  850 

England 629,  880 

Denmark 4,  150,000 

Belgium —  3.  692.  558 

[Ptom  World  Trade  Notes  on  Chemicals  and  Allied  Products,  vol.  8, 
to.  9,  of  Feb.  24,  1934,  by  Department  of  Commerce,  Bureau  of 
'orelgn  and  Domestic  Commerce.) 

Potash  imports  into  the  United  States 

The  chief  soxirces  of  United  States  imports  of  potach  are  Ger- 
mi  ny.  Prance,  and  Spain.  The  following  table,  compiled  from 
oCcial  lmi>ort  records  for  1933,  shows  substantial  quantities  from 
Belgium  and  Netherlands,  such  shipments  in  general  covering 
material  which  originated  in  Prance  or  Germany.) 
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89 

19 
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25,503 
17,Ot)7 
15,509 
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272 
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449 
351 
4.S8 
547 
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Not  specially  classified. 

iOTE.— A  strictly  accurate  comparison  of  the  lDr*.T  importa  with  those  of  earlier 
years  ciinnot  be  made  because  of  the  ciiangas  in  classiUcation  whicli  became  eflectiva 
foijlv33. 

THE  POTASH  INDITSTRY 

Mr.  HATCH.  Mr.  President,  in  the  remarks  made  by  me 
on  April  14  concerning  the  development  of  potash  in  New 
Iblexico,  I  sought  to  place  before  the  Senate  available  infor- 
mation concerning  this  very  important  new  industry.    Since 


'Importations  to  the  United  States  expressed  In  short  tons  are: 

Short  tons 

Jajnuary 18,  865 

Pdbruary 19,462 


Total-. 


88, 317 


1934 
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that  time,  T  have  obtained  some  additional  information 
which  I  believe  will  be  helpful  In  a  study  of  the  potash 
situation.  Thei-efore,  supplementing  those  remarks,  I  de- 
sire to  have  published  in  the  Record  the  following  state- 
ments and  articles  which  have  been  called  to  my  attention: 
First.  A  statement  just  issued  by  the  Bureau  of  Mines  on 
the  production  of  potash  during  1933.  This  was  issued  on 
April  20  by  the  Mineral  Statistics  Division  of  the  Bureau. 

Second.  An  editorial  entitled  *'  Bargaining  Tariffs ",  in 
which  potash  is  mentioned,  from  the  March  1934  issue  of 
the  Mining  Congress  Journal,  a  monthly  pubhcation  of  the 
American  Mining  Congress. 

Third.  Special  Circular  No.  382  of  the  Chemical  Division 
of  the  Bureau  of  Foreign  and  Domestic  Commerce  of  the 
United  States  Department  of  Commerce.  This  circular  is 
entitled  "  Spanish  Potash  in  1933  ".  and  is  written  by  Consul 
General  Claude  I.  Dawson,  stationed  at  Barcelona.  It  is 
the  most  thorough  statement  regarding  Spanish  potash, 
which  at  the  present  time  is  the  most  dangerous  competing 
commodity  that  has  yet  appeared. 

Fourth.  An  article  from  the  Oil  and  Coloiir  Trades  Jour- 
nal of  March  2.  1934.  telling  of  the  conference  between  the 
Franco-German  cartel  and  the  producers  In  Spain.  Prom 
this  article,  it  would  seem  that  the  owners  of  the  Spanish 
mines  have  now  been  induced  to  operate  in  conjunction  with 
the  Franco-German  Potash  Trust. 

If  this  is  true,  it  would  be  very  easy  for  the  Franco- 
German  and  Spanish  operators  to  get  together  and  divide 
the  world  potash  market,  including  America.  This  article 
shows  that  the  American  potash  producers  can  encounter  a 
very  strong  organization  of  foreign  operators  whose  appar- 
ent design  would  be  to  keep  as  much  of  the  American  market 
as  possible.  With  cheap  wages  and  governmental  subsidies, 
such  an  organization  would  be  in  a  position  to  work  great 
injury  to  the  potash  industry  in  America. 

In  this  connection  I  would  also  mention  that  in  my  former 
remarks,  in  answer  to  an  inquir>'  propounded  by  the  Sen- 
ator from  Louisiana,  it  was  indicated  that  the  potash  indus- 
try in  America  was  at  the  present  time  in  bad  condition.  I 
desire  now  to  explain  that  I  am  informed  the  potash  pro- 
ducers in  America  in  1933  had  a  profitable  year,  and  if 
dumping  is  not^permitted.  1934  should  likewise  be  iHt)fitAble. 
The  Industry  does  not  fear  legitimate  competition,  but  it  Is 
my  Information  there  Is  grave  fear  of  what  may  result  to  the 
potash  industry  of  America  if  wholes^e  dumping  of  potash 
from  foreign  coontries  is  permitted  in  the  United  States. 

It  has  been  suggested  that  Information  concerning  the 
uses  of  potash  would  be  interesting  in  this  discussion.  Time 
does  not  permit  any  extended  remarks  in  this  connection, 
but  I  will  suggest  that  a  report  was  made  by  Dr.  Oswald 
Schreiner  on  "  potash  hunger  "  shortly  after  the  war.  It  is 
very  interesting,  and  among  other  things  says  that  the  effect 
of  the  shortage  of  potash  during  the  war  years  was  shown 
in  a  number  of  agricultural  crops.  The  crops  studied  were 
the  potato  and  cotton  crops,  but  the  foliage  reactions  were 
also  shown  in  crops  such  as  tobacco,  sweetpotatoes.  buck- 
wheat, beans,  and  a  number  of  ot^er  crops.  In  the  pam- 
phlet on  Potash  Development  in  southeastern  New  Mexico, 
by  H.  I.  Smith,  it  is  said: 

The  value  of  potash  as  a  fertilizer  Is  not  alone  In  the  Increase 
m  crop  production,  but  In  the  Increase  In  secondary  products, 
such  as  meat,  butter,  and  sugar,  and  the  better  quality  and  con- 
sequent increased  sale  value  of  tobacco,  vegetables,  and  other 
products  from  properly  fertilized  lands.  Increased  use  of  potash 
therefore  depends  upon  the  recognition  of  Its  value  as  measxired 
by  Increased  and  beneflciated  crops. 

One  of  the  companies  operating  in  my  State  recently  pre- 
pared a  statement  concerning  the  uses  of  potash.  In  order 
that  the  information  therein  contained  may  be  available,  I 
ask  unanimous  consent  to  have  it  printed  in  the  Record  as 
part  of  these  remarks. 

Inasmuch  as  it  is  desired  to  print  some  copies  of  the  com- 
ments made  by  me  the  other  day,  I  ask  consent  to  make  some 
minor  changes  in  my  original  remarks.  I  also  ask  unanimous 
consent  that  the  articles  mentioned  today  be  printed  in  the 
Record  immediately  following  the  exhibits  in  my  remarks 
of  April  14,  and  that  the  remarks  made  today  be  printed  In 


the  permanent  edition  of  the  Record  as  a  part  of  my  com- 
ments on  April  14. 

The  PRESIDING  OFFICER  (Mr.  Ovkrton  in  the  chair). 
Is  there  objection?  The  Chair  bears  none,  and  it  is  so 
ordered. 

Mr.  HATCH.  Finally,  I  should  like  to  say  that  any  state- 
ment I  may  have  made  about  the  departments  in  Washington 
not  being  conversant  with  the  potash  industry  in  America 
should  not  be  construed  as  referring  to  the  Geological  Sur- 
vey, the  Bureau  of  Mines,  or  the  Department  of  the  Interior, 
and  especially  the  General  Land  OfBce.  These  departments 
have  all  been  keenly  alive  to  the  development  of  potash  in 
the  United  States  and  are  thoroughly  conversant  today 
with  all  matters  connected  with  the  industry.  These  de- 
partments hB.ye  been  very  helpful  in  assembling  the  infor- 
mation used  by  me.  Mrs.  Punk,  of  the  General  Land  Office, 
has  been  very  gracious  in  assisting  me  in  getting  informa- 
tion concerning  the  potash  industry.  Being  greatly  inter- 
ested in  New  Mexico,  she  also  is  very  much  interested  In 
everything  pertaining  to  potash. 

It  is  my  desire  that  the  Members  of  Congress  and  all  the 
officials  of  our  Government  may  become  familiar  with  the 
development  of  the  potash  industry  In  New  Mexico.  I  am 
sure  the  study  will  be  helpful  and  interesting. 

I  ask  to  have  printed  in  the  Record  the  data  mentioned 
by  me  in  opening  my  remark/,. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Mineral    market   reports,    no.    M.M.S.    274) 

DSPABTMTNT    OF    COMMIUCS. 

VmrtD  States  Bukkau  o»  Mi?n». 

AprU   20.  19U 

Scott  Turner,  Director 
Statistical    and    Economic    Sttbvbts,    Mineral    Statistics 

Division 
potash  innustat  in  19s3 ^aovanck  pinal  stmuaxt 

To  supply  the  mineral  Industry  promptly  with  data  on  potash 
production  and  markets  dxiring  the  past  year,  the  following 
Information  is  furnished  by  the  Urlted  States  B\ireau  of  Mines. 

Potash  produced  in  the  United  States  In  1933  amounted  to 
333.110  short  tons  of  potassium  salts,  equivalent  to  143,378  short 
tons  of  potash  (K..O).  an  Increase  of  133  percent  in  gross  weight 
and  of  131  percent  In  K.O  content  over  1932  (143,120  tons  gross 
weight,  and  61,990  tons  K,0). 

The  sales  of  325,481  tons  of  potash  salts  with  a  potash  content 
of  139,067  tons  in  1933.  were  3  and  3  percent,  respectively, 
less  than  the  production,  and  increased  168  percent  for  potash 
salts  and  150  percent  for  K/D  content  over  1932  (121,390  tons 
salts.  55,620  tons  KjO).  The  value  of  the  poUsh  salts  sold  was 
•6.296,793,  an  increase  of  162  percent  over  1932  ($2,102,590).  The 
average  unit  value  was  $16.27  In  1933.  compared  »1th  $17.32 
in  1932.  About  47,000  tons  of  potassium  salts  with  an  available 
content  of  21,000  tons  of  K,0  remained  in  producers  stocks  on 
December  31.   1933. 

Increased  output  of  crude  and  refined  salts  at  Carlsbad,  NlCez., 
accounted  for  much  of  the  large  Increase  of  production  and 
marked  the  second  year  of  shipments  from  this  locality.  The 
other  sources  of  potash  salts  were  salines  from  Searles  Lake  at 
Trona.  Calif.,  molasses  dlstUlery  waste  at  Baltimore,  Md.,  and 
dust  from  cement  kilns  near  Ha^erstown.  Md.  Small  quantities 
of  alunite  w.re  shipped  from  M«ry8vale,  Utah,  chiefly  for  experi- 
mental us*  as  fertilizer  material.  The  available  potash  (K.O) 
content  of  the  salts  sold  In  1933  ranged  from  23  percent  to  62.5 
percent. 

The  potash  salts  Imported  for  corunimptton  Into  the  United 
States  In  1933,  according  to  the  Bureau  of  Foreign  and  Domestic 
Commerce,  amounted  to  479,430  short  tons,  with  an  estimated 
equivalent  of  165.124  short  tons  at  potash.  This  represented  an 
increase  of  45  percent  in  gross  weight  over  the  imports  for  1932 
(330.964  tons).  Elghtv-ntoe  percent  of  the  gross  Imports  were 
used  chiefly  in  fertilizers,  and  this  product— 425,571  short  tons 
(K,0  equivalent  approximately  142,360  short  tons),  valued  at 
$8  351  428 — increased  48  percent  In  gross  weight  and  46  percent 
In  value  over  1932  (287,929  tons  gross  weight,  •6,170  tons  approxi- 
mate equivalent  In  K,0,  valued  at  $6,71 1,347). 

[Prom  the  M<T^i"g  Congress  Journal,  March  19341 

Babqaininc  Taxzits 

There  has  been  some  uncertainty  In  the  minds  of  Industry  as 
to  Just  how  far  the  President  would  go  when  It  came  to  revision 
of  tariffs.  After  his  message  to  Congress  on  March  2,  little  of 
speculation  remains.  He  asks  authority  to  vary  tarlfl  rates  to 
the  negotiation  of  reciprocal  trade  treaties  and  Intimates  tBat 
there  arp  industries  In  this  country  lacking  proper  economic  base 
for  continued  existence.     The  authority  is  requested  for  a  3-year 
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perl^  and  the  bill  (Immediately  Introduced^  provide*  for  a 
50-perrcnt  variance  In  existing  tariffs  and  thai  no  commodities 
will:  be  add?d  to  or  t&lEen  from  the  free  list. 

Aiain  we  ask:  What  Industries  are  to  be  sacrificed? 

The  mining  Industry  In  many  of  Its  xinlts  Is  utterly  dependent 
upon  protection  for  Its  existence.  Among  the  base  Industries  now 
protected  are  lead.  zinc,  tungsten,  quicksilver,  potash.  Potash 
for  Instance,  Is  one  of  otu"  yotingest  Industries  and  already  la 
faced  with  the  Russian  menace  for  Its  market.  The  Oovermnent 
has  appropriated  85C0.0O0  for  potash  exploration  and  since  1926 
has  been  developing  an  lnd\istry.  In  1933  and  1934  the  royalties 
and  taxes  paid  Into  the  Federal  Treasury  for  this  Industry  will 
retiirn  this  appropriation.  Are  we  to  permit  foreign  producers 
to  wreck  this  highly  strategic  Industry? 

^Certainly  In  Involving  the  products  of  the  mining  industry  in 
braining  tariffs,  the  President  must  give  consideration  to 
national  emergency  mdustrles  and  not  forget  the  peasant  and 
«oolle  labor  which  Is  the  competition  of  these  Indiistries.  Unless 
a  lot  of  common  sense  Is  utilized,  mine  products  are  In  Jeopardy 
of  sacrifice  to  the  greedy  agricultural  group.  It  Is  high  tlms 
that  mining  men  made  themselves  heard,  felt,  and  seen. 

DrPARTMEWT  OF  Coiaaxci. 
BtTVEAU  o»  FoanoN  and  Domestic  Comfsacs. 

Washington.  AprU  12,  1934. 

Special  circular  no.  383 — Chemical  Division 

Spanish  Potash  im  1933 
Consiil  Oeneral  Claude  I.  Dawson.  Barcelona 
Spain  has  assumed  a  prominent  position  in  the  world  potash 
trade.  Whereas  In  1929  Its  exports  were  equivalent  to  only  2 
percent  of  the  bulk  tonnage  exported  by  Germany,  the  subsequent 
steadv  rise  for  4  yrars  In  Spanish  trade,  concurrent  with  a  decline 
in  German  export  shipments,  changed  the  ratio  from  60  to  1  to 
4  to  1. 

PaoSPBCTINO  DEVKLOPMXNTS COVCESSIOWS 

Votash  was  discovered  in  Spain  dxuing  1912  as  a  result  of  ex- 
ploring the  extent  of  the  rock-salt  deposits  of  Cardona  In  the 
mine  Rumanle  in  the  district  of  Surla.  A  shaft  70  meters  deep 
was  sunk  and  a  gallery  cut  30  meters  Into  the  deposit.  Bore 
holes  were  also  put  down  by  the  owners  of  the  concession,  Senors 
Macar>*  and  Vlader,  who  at  the  same  time  Increased  their  regis- 
tered holding  to  some  15,000  hectares. 

As  soon  as  the  discovery  became  known  a  German  organization 
entered  the  field  and  by  the  close  of  1913  had  applied  for  con- 
cessions covering  80.000  hectares,  extending  In  a  wide  strip  some 
70  kilometers  long  from  near  Vlch,  in  the  Province  of  Barcelona, 
into  the  Province  of  Lerlda.  near  Calaf . 

The  excitement  continued  until  during  1914;  the  Spanish 
Government  decreed,  on  October  1,  that  no  new  concessions  should 
be  granted  until  the  deposit  had  been  more  carefully  explored 
imder  the  auspices  of  the  Institute  Geologlco. 

The  boring  of  the  Socledad  Macary  y  Vlader  continued,  and 
three  other  recognized  concessionaires  were  active  In  Investigating 
their  holdings.  The  most  active  of  these  was  La  Podlna.  which 
concentrated  Its  drilling  near  Boxadors  and  near  Seniia. 

By  this  time  It  had  become  evident  that  the  deposits  were  of 
sufficient  extent  and  quality  to  asstire  Spain's  Independence  as 
far  as  Its  potash  requirements  were  concerned. 

American  and  German  Interests  Investigated  the  field  but  took 
no  action,  partly  because  of  the  outbreak  of  the  war.  In  spite 
of  this  obstacle  the  Solvay  interests  succeeded  In  acqiiMng  the 
concession  of  the  Socledad  Macary  y  Vlader  and  has  since  that 
time  been  the  dominating  company  In  Spain.  Other  companies, 
notably  the  La  Fodlna  and  the  Industria  y  Comerclo.  continued 
work  during  1915  putting  down  shafts,  but  without  preliminary 
bore-hole  reconnaissance. 

The  vrork  of  the  Solvay  Co.  continued  during  1916,  when  it 
spent  1,500.000  pesetas,  and  preparations  to  spend  40,000.000  more 
made.  The  war  caused  the  suspension  of  all  activity  during  1917 
except  that  of  the  Solvay  Co.  at  Siirta,  and  the  investigations  In 
progress  at  Cardona.  The  year  1918  saw  the  allotment  of  800,000 
pesetas  for  the  completion  of  the  Investigations  of  the  Izxstltuto 
Geologlco.  Solvay  also  continued  Its  bore  holes  to  a  depth  of 
1.000  meters,  and  began  lt«  first  permanent  shaft  as  well  as  pro- 
jected Its  railway  from  Manreea.  This  railway  was  completed  in 
1919. 

In  1920,  the  company  Mlnas  de  Potass  de  Surla,  SA.,  was  organ- 
ized to  acqiiire  from  the  Solvay  Co.  Its  Surla  Interests.  The  con- 
struction of  buildings  and  plant  was  prosecuted  actively,  and  late 
in  the  year  the  shaft  finally  reached  the  ore  body. 

Of  the  other  companies.  La  Socledad  Fodlna,  SA.,  and  La 
Socledad  La  Mlnera  were  still  in  existence,  but  the  only  company 
actively  at  work  was  the  Socledad  Oeneral  de  Industria  y  Co- 
merclo. Its  mine  at  Cardona  had  offered  great  problems  because 
of  the  Influx  of  water,  but  these  were  finally  overcome.  This  mine, 
together  with  the  Mlnas  de  Potasa  de  Surla,  SA..  were  the  only 
ones  to  actively  survive  the  post-war  depression.  It  was  not  until 
1929  that  the  Potasas  Iberlcas.  SA..  financed  by  French  Interests, 
secured  a  concession  In  the  vicinity  of  Salient.  Its  actual  produc- 
tion, however,  did  not  begin  until  1932. 

During  the  period  Immediately  prior  to  the  depression.  American 
Interests  again  entered  the  field  but  abandoned  their  operations 
during  1930-31. 

The  companies  La  Fodlna.  SA..  renewed  the  Investigation  of  its 
mine  Alplia.  near  San  Mateo  de  Bages:  and  La  Mlnera,  S.A^  did 
the  same  with  its  ciiue  Salient,  near  Balsareny  and  Salient.    These 
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were,  however,  suspended  as  the  result  of  the  depression, 
ilinera,  8A^  still  maintains  a  nominal  office  at  the  residence  of 
sresldent  in  Barcelona. 

mines  at  present  in  operation  are  those  of  the  Minas  de 
de  Surla,  SJL,  those  of  the  Socledad  General  de  Industria 
cjommerclo,   which   Is  now   controlled  by  the   Socledad   Union 
de  Exploslvos,  and  those   of   the   Potasas  Iberlcas,   S.A. 
Sixty-three  other  mines  have  been  operated  at  various  times.     Of 
the  le,  42  are  In  the  Barcelona  district  and  15  in  the  Lerlda  district. 

rKATXTRES   OF  THI  DEPOSITS 

The  Spanish  potash  deposits  are  located  chiefly  in  the  Province 
of  Sarcelona,  although  extensions  of  the  potash  zone  extend  into 
the  adjacent  Province  of  Lerlda.  The  general  belt  extends  from 
near  Vlch  southwest  to  the  Lerlda  border,  a  distance  of  about 
70  kilometers.  The  breadth  of  the  zone  Is  approximately  40 
kil<  meters.  Outcrops  of  potash  minerals  exist,  but  none  of  these 
are  of  importance  and  the  dep>osits  as  a  whole  lie  beneath  an 
overburden  of  marl  and  sandstone,  and  in  some  cases  rock  salt. 
Thii  potash  deposits  are  Irregular  in  shape.  In  some  cases  they 
are  In  strata  70  to  80  meters  thick,  but  in  others  they  have  been 
proved  by  t>ore  holes  to  a  depth  of  1.000  meters.  The  potash  Is 
us\  ally  associated  with  rock  salt. 

The  predominating  potash  salts  are  camalllte  and  sylvlnlte, 
wh  ch  In  most  of  the  deposits  occurs  In  approximately  equal 
quioitlties.    In  addition,  small  amounts  of  kalnlte  are  also  found. 

hCUTES  IN  OPERATION  DtTXING    1933 

llinaa  de  Potasa  de  Surla,  S-A.,  Is  the  oldest  and  the  largest  of 
th<  producing  mines.  Its  mine  Is  located  at  Svirla,  to  which  the 
coripany  constructed  a  railway  from  Manresa  and  Is  reported  to 
have  Invested  20,000,000  pesetas  In  equipment,  hovising,  etc.     Its 


shift  Is  now  down  about  300  meters,  and  Its  deposit  has  been 
prtved  by  bore  holes  to  a  depth  of  1,500  meters.  It  Is  now  pro- 
duiilng  at  the  rate  of  approximately  150,000  tons  of  camalllte  and 
sylvlnlte  per  annum.  Its  mine  average  of  KjO  In  1932  was  10 
pel  cent.  It  Is  exporting  only  camalllte  and  keeps  in  reserve  ap- 
proximately 35,000  tons  for  use  in  Spain  under  the  terms  of  Its 
concession.  The  sylvlnlte  In  this  mine  Is  about  equal  In  quantity 
toTcamalUte  but  It  Is  being  stored,  because,  It  Is  stated,  the 
poiassium  content  Is  so  much  above  the  requirements  for  normal 
pel  asii  salts  that  sales  would  be  considered  uneconomical  without 
pa'  -ment  of  a  premium  for  the  higher-grade  salts.  Recently  strikes 
hare  Interfered  with  the  operation  of  this  mine,  and  at  present 
prices  the  management  insists  that  the  margin  of  profit  Is 
nei  ;Liglble.  Its  refinery  produces  Important  quantities  of  potas- 
sii]  tn  chloride  and  potassium  sulphate. 

'  "his  company  ia  stUl  controlled  to  the  extent  of  approximately 
90  percent  of  its  capital  by  the  Belgian  Solvay  interests.  It  does 
all  its  selling  through  the  Potasas  Reunidas,  S-A..  Campoamor  20, 
MaldTid,  which  is  in  turn  controlled  by  the  N.  V.  Potash  Export 
MsatschappiJ.  of  Amsterdam,  Netherlands. 

Socledad  Industria.  Comerclo  y  Mlnerla.  was  organized  in  1932 
to  assume  the  operation  of  the  mine  at  Cardona  belonging  to  the 
Union  Espanola  de  Exploslvos.  It  should  not  be  confused  with 
thr  older  and  now  defunct  company  the  Socledad  General  de  In- 
dustria y  Comerclo.  The  new  company  is  merely  a  subsidiary  of 
thi    Union  Espanola  do  Exploslvos. 

'  Tie  mine  of  this  company  Is  located  near  Cardona.     The  salts 
astnlned  in  1932  had  an  average  K2O  content  of  16.5  percent.    It 
experts  as  a  crude  mineral  the  sylvlnlte.  which  in  Its  mine  con- 
tains only  20-22  percent  KjO.    The  camalllte  runs  only  about  12 
\  percent  and  is  not  suitable  therefore  for  export.     This  company 
i  als3  possesses  a  refinery  which  produces  mui'late  of  potash  analyz- 
'  ln{    from  40  to  62.7  percent  K:0  and  sulphate  of  potash.    The  an- 
!  nu  Jl  production  at  present  is  about  80,000  tons  of  sylvlnlte. 

1  »otasas  Iberlcas,  S-A.  was  organized  in  Spain  in  1929  to  develop 

a    leposlt  near  Salient.     The  control  of  the  company  Is  French, 

It  t>elng  a  subsidiary  of  Mlnerla  y  Metaux.  of  Paris.     This  com- 

paiy  Is  at  present  the  largest  shipper  of  Spanish  potash  to  the 

I  United   States.     Its   original    capital    (2,000,000   p>esetas)    was    in- 

;  creased    In    1931    to    10,000.000.    and    In    July    1932    to    13.250,000 

i  pel  etas. 

j  '  This  company  Is  as  yet  not  In  possession  of  a  refinery  and  does 
no :  attempt  to  use  Its  camalllte,  which  runs  about  12  pwrcent 
Ks-D.  Its  mine  average  of  K,0  In  1932  was  18  percent.  Nearly  all 
of  the  production  of  100,000  tons  annually  is  exported,  chiefly  to 
thi>  United  States.  The  exceptionally  high-grade  deposits  has 
nude  It  possible  to  deliver  salts  from  15  to  50  percent  KiO  with- 
out treatment  other  than  sorting  and  crushing.  A  refinery  with 
a  capacity  of  50  tons  of  ore  hourly  is  expected  to  be  In  operation 
during  July  1934. 

PEODXJCnON HOME   CONSUMPTION 

Spanish  potash  production   and   consumption  for  the  3   year* 
en  led  1932  are  shown  in  the  following  table: 

[In  metric  tons) 


1931.. 
193  .. 
lySL. 


Production 


Commer- 
cial Kiltj 


5S6,43fl 
40U,88S 


KiO 
con- 
tent 


28.  OW 
2S,  lie 

&4.S11 


Sales, 
KtO 
con- 
tmt 


M.177 
3aiS9 
52.717 


Apparent  Spanish 
consamption  (KiO) 


Do- 
mestic 


1\  175 
11.250 
14.044 


Im- 
ports 


12,323 
8,34« 
8,880 


Total 


27,498 
19,590 
23,833 


1934 
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Most  of  the  domestic  consumption  is  for  fertilizer,  and  both 
the  Union  Elspanola  de  Exploslvos  and  the  Mlnas  de  Surla  pro- 
duce a  range  of  fertilizers  in  which  pota.sh  Is  an  Important  con- 
stituent. The  Minas  de  Surla  are  bound  by  their  concession  to 
provide  for  the  domestic  potash  needs  of  Spain  before  making 
any  provision  for  export,  and  regularly  reserve  35,000  tons  for 
this  purpose. 

Both  the  sxilphate  and  the  chloride  are  \ised  In  fertilizer  prep- 
arations, but  the  sulphate  Is  still  almost  entirely  impwrted,  al- 
though the  Union  E^spanola  c«e  Explosives  is  producing  some. 
Potasas  Iberlcas,  S-A.,  states  that  it  is  exporting  virtually  its  entire 
output. 

TTPWARD   TREND   OF    EXPOKTS 

Exports,  which  had  averaged  less  than  25.000  tons  annually 
during  1929-1931.  rose  to  66.000  tons  in  1932,  and  almost  200,000 
tons  in  1933.  The  sharp  upward  trend  was  due  largely  to  the 
entrance  of  Potasas  Iberlcos  in  world  trade. 

Exports  of  potash  salts  from  Spain.  1928-33 
(In  metric  tons] 


Exported  to- 


United  States 

Sweden 

l'nit«d  Kingdom. 

Jj|mn 

KctherlanJs 

Denmark 

Italy 

Norway 

Germany 

Colombia .-. 

CbUe 

Betfium 

Cnin.i 

Argentina 

Philippines 

FrHnce 

Other  countries.. 


Total  quantity 

Total  value  (thousands  of 
gc4d  pesetas)... 


1928 
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""m 


70 
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46 


1Q»268 
3,088 
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21,591 


3.002 


38 


1930 


18,372 
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1.353 
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22,438 


1932 


1,489 


1,219 
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25,649 


M,635 

23.270 

&855 

5,172 

3.900 

4.400 

2,331 

3,060 

1,245 

1,220 

400 

752 


129 


05,989 
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1933 


61,8% 

7,  MO 

6.561 

14,427 

83.883 


3,669 
7,143 

75 


11.470 


3,583 
0.410 


198.656 
19,896 


The  decline  in  values  is  due  primarily  to  the  negotiating  of 
the   1933  contracts  at  the  low  level  of  the  depression  in  general 

commodity  prices  that  characterized  the  close  of  1932.  The  mines 
reported  that  profits  are  Impossible  at  these  levels,  as  labor  and 
other  costs  are  rising.  An  increase  in  values  per  unit  is  antici- 
pated for  1934. 

It  will  be  seen  from  the  statistics  that  notable  changes  have 
taken  place  during  the  past  few  years  In  the  relative  purchases 
of  the  different  countries.  The  United  States  has  consistently 
continued  to  be  among  the  most  important  buyers,  but  In  1932 
lo-st  first  place  to  Sweden  and  during  1933  to  Netherlands.  The 
steadily  mounting  purchases  of  Japan  are  also  recorded. 

{Piom  the  Oil  and  Oolom  Trades  Journal  (British),  Mar.  2,  1934] 
Spain  to  Jofk  PaANCo-GEaMAN  Potash  Acreemkntt 
Reuters  Trade  Service  reports  that  negotiations  have  opened 
at  Nice  between  representatives  of  the  Franco-German  Potash  En- 
tente and  representatives  of  the  Spanish  potash  producers  for 
the  conclusion  of  an  agreement  between  the  two  parties.  Up  to 
the  present,  continues  the  news  agency,  only  one  of  the  Spanish 
potash  mines  has  Joined  the  Franco-German  organization,  and 
this  company  only  owns  something  over  a  fifth  of  the  112,000 
hectares  for  which  concessions  have  been  granted  In  Spain. 
Moreover,  at  present  no  grouping  of  the  Spanish  mines  has  taken 
place,  which  will  tend  to  render  negotiations  dlfHcult.  Not  until 
1925  was  the  exploitations  of  the  Catalan  potasii  deposits  seriously 
taken  in  hand.  The  stratiun  now  being  worked  consists,  at  a 
depth  varying  from  275  to  450  meters,  of  several  layers  of  camalllte 
with  an  average  pure  potash  content  of  145  F>eroent,  but  prin- 
cipally of  layers  of  sylvlnlte  (20  to  24  percent  pure  potash,  but 
reaching  In  some  parts  40  percent,  with  a  thickness  of  1  to  4 
meters).  It  is  probably  not  an  exaggeration  to  estimate  the  pro- 
duction capacity  of  the  Spanish  potash  mines  at  nearly  200.000 
tons  of  pure  potash  a  year  for  the  32,578  hectares  already  being 
worked  on  the  concessions  granted.  In  1933  the  output  was 
95.000  tons,  against  65.000  for  1932.  The  following  tables  give  the 
output  of  pure  potash  (K^O)   for  the  principal  countries: 


Oermany 

France 

I' cited  States. 

Bpain 

Poland. 


Other  eociBtries  (Paleetiae,  Russia) 


Total 


1933 


1833 


Trmi 

ooaooo 

32a  000  ; 

ne,ooo 

96,000 
30,000 
35,008 


847,000 

306,000 

56,000 

65,000 

83,000 

7,000 


1.400,000    1,314,000 


It  Win  be  remembered  that  the  Polish  potash  mines  Joined  the 
Franco-German  Entente  in  Mwxh  1932.  By  this  agreement  the 
Polish  mines  obtained  exclusive  rights  for  the  Polish  home  mar- 
ket, as  far  as  their  production  was  able  to  meet  requirementa,  and 


a  quota  of  4  percent  In  sales  by  members  of  the  entente  In  coun- 
tries other  than  reserved  cotxntrles.  It  remains  to  be  seen  whether 
It  will  be  as  easy  to  secure  the  participation  of  the  Spanish  mines. 

USES  or  POTASH 

Without  an  adequate  stipply  of  potash  In  American  soils  w© 
could  not  have: 

Thin-skinned,  heavy,  and  Juicy  oranges  and  grapefruit  or  sweet 
cantelopes  for  breakfast. 

Meaty,  highly  colored  tomatoes,  crisp  lettuce  or  celery,  or  firm, 
sweet  watermelons  for  lunch. 

Tender,  not  stringy,  root  crops  and  other  vegetables  of  high 
quality  for  dinner. 

An  evening  smoke  of  mild,  free-burning  tobacco. 
A  lawn  In  summer  green  with  healthy  clover. 
Two  years  after  our  importation  of  potash  was  stopped  by  the 
World  War  symptoms  of  potsish  hunger  appeared  generally  tn 
potato  fields.  In  that  short  time  the  available  potash  supply  was 
so  depleted  that  yields  and  the  percentage  of  marketable  potatoes 
were  greatly  reduced.  The  quality  of  seed  potato  stocks  was 
greatly  Impaired,  with  even  greater  indirect  damage. 

Sweetpotatoes  that  formerly  grew  smooth  and  chunky  became 
long  and  stringy  and  rotted  in  storage. 

Diseases  caused  by  lack  of  sufllclent  potash  took  a  heavy  toll  in 
tobacco  and  cotton  fields,  lowering  the  market  grades  and  com- 
mercial value. 

The  vigor  and  health  of  perishable  vegetables  and  fruits  from 
the  commercial  producing  aieas  were  so  reduced  that  losses  in 
shipping  were  very  serious. 

Tills  experience  showed  the  depleted  condition  of  our  soils.  At 
present  farm  crops  are  removing  sev«i  times  as  much  potash  as 
Is  being  restored. 

Potash  is  to  plant  life  what  tran^ortaUon  is  to  Industry — the 
vital  force.  The  plant  takes  in  raw  materials,  minerals  and  water 
from  the  soil.  In  the  leaves,  the  factory  of  the  plant,  with  the 
energy  ^om  sunlight  and  by  a  process  not  duplicated  by  man. 
these  raw  materials  are  converted  into  fooJ  necessary  for  all 
human  and  animal  U2e. 

Not  only  Is  potash  absolutely  essential  In  this  process,  but  the 
food  substances  made  in  the  leaves  could  not  be  transported,  or 
more  properly  translocated,  without  potash  to  properly  make  the 
fruit  of  the  plant,  whether  it  is  the  kernel  of  grain,  the  root  or 
taber  tn  the  ground,  the  fruit  of  the  vine  or  tree,  or  the  cotton  in 
the  boll.  ^  ^     ,  ^ 

With  Insufficient  potasb  aome  results  are  chaffy  com,  shriveled 
grain,  lower  market  grades;  low  yields,  off-grade  potatoes;  weak 
seed  stock;  long  stringy  sweetpotatoes  that  keep  poorly  In  stor- 
age; thln-walled,  rough,  poorly  colored  tomatoes;  root  crops, 
poorly  shaped  and  tasteless  and  stringy:  citrus  fruits,  thick 
skinned  and  tasteless  and  Juiceless. 

The  present  need  Is  not  for  greater  production  of  farm  crops  but 
for  higher  quality,  more  for  the  consumers*  dollars  and  more 
dollars  for  fewer  acres  for  the  farmer.  Potash  Is  the  quality  or 
health-giving  plant-food  element.  Vigor,  health,  and  the  full 
utilization  of  the  other  plant-food  elements,  is  the  part  potash 
has  to  play. 

It  was  only  2  years  after  the  importation  of  potash  was  stopped 
by  the  World  War  that  signs  of  potash  starvation  appeared  In  the 
large  potato-growing  districts.  Rust,  a  potash-starvation  disease. 
caused  widespread  damage  to  cotton.  Tobacco  diseases  appeared 
In  the  fields,  driving  home  the  lesson  bow  depleted  the  older 
farming  soils  were  for  potaA. 

The  Indians  showed  the  Pilgrims  how  to  use  wood  ashes  for 
potash.  The  wood-ash  piles  of  the  forests  cleared  by  our  pioneer 
forefathers  once  supplied  the  world  with  potash.  The  forests  are 
j  gone;  the  soils  are  fast  becoming  depleted  of  their  natural  fer- 
tility. The  discovery  of  potash  in  the  United  States  means  that 
w«  can  be  independent  in  the  matter  of  our  food  supply. 

Potash  or  potassiiun  is  an  essential  element  in  the  production  of 
chemicals  that  touch  our  everyday  life,  toe — 

Potassium  alum  Is  used  for  photography,  the  manufacture  of 
paper,  water  purification,  and  In  dyeing. 

Potassium  bromide  Is  very  essential  In  the  manufacture  of 
photographic  film  and  papers;   also  used  in  medicine. 

Potassium  chlorate  Is  essential  to  the  making  d  all  matches  and 
fireworks,  but  especially  safety  matches. 

Potasslimi  carbonate,  called  pearl  a^.  is  used  in  making  glaas 
and  soaps. 
Potassium  ferrlcyanlde  makes  possible  the  use  of  blueprints. 
Potassium  nitrate,  or   saltpeter,  makes   up   75   percent   of   the 
Ingredients   used   In   making   gunpowder,    used   for   blasting   and 
mining  purposes,  and  gives  the  red  color  to  com  beef  and  ham. 
Potassium  permanganate  has  an  extensive  use  as  an  oxidizing 
agent  In  laboratories  and  In  the  Industrlea.  and  Is  widely  used  for 
disinfecting  purposes. 

Potassium  perchlorate  is  used  in  making  Javel  Water,  a  hotise- 
bold  necessity  for  removal  of  stains. 

Potassium  Iodide  is  extensively  used  In  medicine. 
So,  In  addition  to  being  one  of  the  three  essential  elements  nec- 
essary for  plant  growth,  food,  flowers,  cotton,  and  tobacco,  potash 
or  potassium  is  essential  for  industrial  purposes  that  are  Indis- 
pensable  for  the  satisfaction  ot  everyday  needs. 

CONSIDERATION    OF   DISTRICT   BILLS 

Mr.  THOMPSON  obtained  the  floor. 
Mr.  KINO.    Mr.  President,  will  the  Senator  from  Ne- 
braska yield  to  me? 
Mr.  THOMPSON.    I  yield. 


i 


tne  same  wlta  Its  nuue  Sauent,  near  Baisareny  and  sauent.    Tneee  ' 


*.ci>,  na  xoi   oo   uuvu   ^i. 
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6634 


CONGRESSIONAL  RE  CORD— SENATE 


Mr.  KING.  I  spoke  to  the  able  Senator  from  Oregon  [Mr. 
McN.«Y],  the  leader  of  the  minority,  in  regard  to  a  number 
of  rather  unimportant  bills  reported  unanimously  by  the 
Senate  District  Committee  a  few  days  ago,  all  of  which  were 
recommended  by  the  District  Commissioners,  and  the  Sen- 
ator stated  he  had  no  objection  to  my  asking  unanimous 
consent  to  have  them  considered  at  any  time  I  could  get 
the  floor.  The  ranking  member  of  the  committee  on  the 
Republican  side,  the  Senator  from  Kansas  [Mr.  CappebI,  is 
here  and  knows  about  these  bills  and  the  fact  that  it  was 
understood  that  we  were  to  consider  them  and  have  them 
passed  as  soon  as  possible. 

I  ask  unanimous  consent,  Mr.  President,  for  the  present  con- 
sideration of  certain  biUs  affecting  the  District  of  Columbia. 

The  PRESID^QTG  OFFICER  (Mr.  Thom.\s  of  Utah).  Is 
there  objection  to  the  request  of  the  Senator  from  Utah? 
The  Chair  hears  none,  and  it  is  so  ordered. 

REINTERMENT  IN   CONTAGIOtTS-DISEASS   CASES 

Mr.  KINO.  I  send  to  the  desk  Senate  bill  450,  and  ask 
unanimous  consent  for  its  present  consideration. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  450)  to  empower  the  health  officer  of  the 
District  of  Columbia  to  authorize  the  opening  of  graves, 
and  the  disinterment  and  reinterment  of  dead  bodies,  in 
cases  where  death  has  been  caused  by  certain  contagious 
diseases,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  8^  follows: 

Be  it  enacted,  etc..  That  section  93  of  title  5  of  the  Code  of  Law 
for  the  District  of  Columbia  Is  hereby  amended  by  adding  thereto 
the  following  proviso:  "Provided.  That  the  health  officer  of  the 
District  of  Columbia  may.  In  his  discretion,  authorize  the  open- 
ing, under  sanitary  precautions,  of  any  such  grave  and  the  dla- 
_lnterment  and  reinterment  In  the  same  grave  or  other  suitable 
burial  ground,  of  Xhe  dead  body  of  any  peruon  who  has  died  of 
any  of  the  contagious  ^i«*a«i^  enumerated  above." 

DISPOSITION  or  tTNCIAQCEI)  PROPKRr? 

Mr.  KING.  I  send  to  the  desk  Senate  bill  3013  and  ask 
imanimous  consent  tor  its  present  consideration. 

"Hie  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3013)  to  amend  sections  416  and  417  of  the 
Revised  Statutes  relating  to  the  District  of  Columbia,  which 
was  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  416  of  the  Revised  Statutes 
r\>latlng  to  the  District  of  Columbia  be  amended  by  striking  out 
the  word  "  fifty  "  where  It  occurs  In  said  section  and  inserting  In 
lieu  thereof  the  words  "  one  hxindred." 

Skc.  2.  That  section  417  of  the  Revised  Statutes  relating  to  the 
District  of  Columbia  be  amended  so  as  to  read  as  follows: 

"  Sec.  417.  AU  property,  except  perishable  property  and  animals, 
that  ahaU  remain  In  the  custody  of  the  property  cleric  for  the 
period  of  0  montha,  with  the  exception  of  motor  vehicles,  which 
shall  be  held  for  a  period  of  3  months,  without  any  lawfxil  claim- 
ant thereto  after  having  been  three  times  advertised  In  some  dally 
newspaper  of  general  circulation  published  In  the  Dtstrlct  of  Co- 
Itunbla.  shall  be  sold  at  public  auction,  and  the  proceed^  of  such 
sale  shall  be  paid  Into  the  policemen's  fund;  and  all  mdney  that 
shall  remain  In  his  hands  for  said  period  of  6  months  shall  be 
■o  advertised,  and.  If  no  lawfxil  claimant  8p;>ear,  shall  be  like- 
wise paid  Into  the  policemen's  fund." 

CHANCE  OP  NAME  OF  FOUR-AND-A-HALF  STREET  SW. 

Mr.  E3NO.  I  send  to  the  desk  Senate  bill  3257  and  ask 
unanimous  consent  for  its  present  consideration. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (S.  3257)  to  change  the 
designation  of  Pour-and-a-half  Street  SW.  to  Fourth  Street 
was  considered,  ordered  to  \3e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  street  designated  as  "  Four-tmd-a- 
half  Street ",  running  south  from  the  center  of  the  MaH  to  P 
Street  south,  be,  and  the  same  \a  hereby,  changed  to  Fourth  Street, 
thereby  civlng  this  street  for  Its  entire  leng^th  from  Pennsylvania 
Avvnu*  northwest  to  P  Street  aoutix  the  designation  of  Fourth 
Stroet. 


April  14 


DISTRICT  HARBOR   REGULATIONS 

:  At.  bong.  I  send  to  the  desk  Senate  bill  2714,  and  ask 
UE^nimous  consent  for  its  present  consideration.  The  bill 
merely  gives  the  Commissioners  authority  to  pass  necessary 
regulations  for  the  control  of  the  harbor  front. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
pri>sent  consideration  of  the  bill? 

There  being  no  objection,  the  bill   (S.  2714)   to  amend 

section  895  of  the  Code  of  Law  of  the  District  of  Columbia 

was  considered,  ordered  to  be  engrossed  for  a  third  reading, 

reid  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Co  umbla  be,  and  they  are  hereby,  vested  with  authority  to  make 
habor  regiilatlons  for  the  entire  waterfront  of  the  city  within 
th(!  District  of  Colximbla.  to  alter  and  amend  the  same  from 
tii^e  to  time  as  they  may  find  necessary,  and  to  fix  penalties 
fo^  the  violation  of  such  regulations  which,  however,  shall  not 
exceed  fines  of  $500  or  Imprisonment  over  6  montha,  or  both: 
Provided.  That  whenever  these  regulations  affect  navigable  waters, 
channels,  and  anchorage  areas  or  other  Interests  of  the  United 
States,  such  regulations  shall  be  subject  to  the  approval  of  the 
Secretary  of  War:  And  -provided  further.  That  whenever  said  regu- 
lal  Ions  affect  the  waterfront  within  the  District  of  Columbia  under 
ths  Jurisdiction  of  the  Director  of  National  Parks,  Buildings,  and 
Reservations,  or  affect  the  interests  and  rights  of  the  National 
Capital  Park  and  Planning  Commission,  such  regulations  shall  be 
supject  to  prior  approval  of  the  respective  agencies. 

FEES  OF  RECORDER  OF  DEEDS 

KING.    I  send  to  the  desk  Senate  bill  2641,  and  ask 
janimous  consent  for  its  present  consideration. 

le  PRESIDING  OFFICER.    Is  there  dbjection  to  the 
pr^nt  consideration  of  the  bill? 

lere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2641)  to  provide  fees  to  be  charged  by  the 
recorder  of  deeds  of  the  District  of  Columbia,  and  for  other 
pi^rposes,  which  had  been  reported  from  the  Committee  on 
District  of  Columbia  with  an  amendment  to  strike  out 
after  the  enacting  clause  and  to  insert: 

lat  section  552  of  the  Code  of  Law  for  the  District  of  Coliunbla. 
entitled  "An  act  to  establish  a  Code  of  Law  for  the  District  of 
Columbia  ",  approved  March  3,  1901,  as  amended  (D.C.  Code,  title 
lOJ  sec.  14,  authorized  by  the  act  of  May  29,  1928,  and  the  Joint 
resolution  of  Mar.  2,  1929),  be,  and  the  same  Is  hereby,  amended 
by  adding  at  the  end  thereof  the  following: 

'  On  and  after  July  1,  1934,  the  fees  prescribed  herein,  and  all 
ot]  ler  fees  In  connection  with  the  ofiQco  of  the  Recorder  of  Deeds  of 
th !  District  of  Columbia,  shall  be  subject  to  change,  from  time 
to  time,  by  the  Commissioners  of  the  District  of  Columbia,  the 
said  fees  to  be  fixed  by  the  said  Commissioners  with  reference  to 
thi>  reasonable  cost  of  the  service  rendered  as  the  said  Conunls- 
sloners  may  determine.  Also  on  and  after  said  date  the  Recorder 
of  Deeds  of  the  District  of  Columbia  and  all  employees  in  the  office 
of  the  recorder  shall  be  appointed  by,  and  be  under  the  admin- 
Istf atlve  control  of,  the  Commissioners  of  the  District  of  Columbia, 
anil  all  appropriations  for  salaries  and  other  expenses  of  the  said 
ofl  ce  shall  be  expended  and  accounted  for  In  like  manner  as  other 
ap  }roprlatlons  for  the  expenses  of  the  goverxunent  of  the  District 
of  Columbia.  It  sliall  be  the  duty  of  the  Auditor  of  the  District 
of  Columbia  to  audit  the  accounts  of  the  recorder  of  deeds  cover- 
ing fees  and  emoluments  received,  and  to  make  periodic  reports 
thereof  In  writing  to  the  Commissioners  of  the  said  District." 

KING.    Mr.  President,  I  may  say  that  the  fees  of  the 
der  are  so  inadequate  that  there  is  a  great  deficit,  and 
purpose  of  the  bill  is  to  increase  the  fees.    I  may  say, 
,  that  all  the  bills  for  which  I  am  now  asking  considera- 
tion are  recommended  by  the  Commissioners  of  the  District 
Columbia. 

COSTIGAN.  Mr.  President,  will  the  Senator  be  good 
eiiough  to  state  the  purposes  of  the  various  bills  when  he 
presents  them?  "^ 

PESS.  Mr.  President,  ordinarily  I  should  not  think  it 
wise  to  allow  bills  to  po  through  in  this  way,  but  I  know 
the  background  of  the  Senator  from  Utah.  He  has  always 
objected  to  the  immediate  passage' of  anything  which  needs 
CO  osideration,  and  for  that  reason  I  shall  not  interpose  any 
otjection,  because  I  am  of  the  opinion  that  he  would  not 
re  :ommend  anything  that  ought  not  to  go  through. 

Mr.  KING.  The  District  Committee  recommended  the 
paissage  of  this  bill.  There  is  present  the  former  chairman 
the  committee,  now  the  ranking  member  of  the  commit- 
ted on  the  other  side  of  the  Chamber,  the  Senator  from 
Kiasas  [Mr.  Capper],  and  he  and  I  unite  in  this  request. 
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Mr.  FESS.  The  Senator  from  Utah  recognizes  that  the 
present  procedure  is  generally  considered  a  very  imwise  one. 

Mr.  KING.  Mr.  President,  these  are  local  measures,  and 
the  Commissioners  of  the  District  of  Columbia  approve  them. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BOARD  OF  PTTBLIC  WELF.\RE 

Mr.  KING.  I  send  to  the  desk  Senate  bill  3289,  and  ask 
unanimous  consent  for  its  present  consideration. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3289)  to  transfer  the  powers  of  the  Board 
of  Public  Welfare  to  the  Commissioners  of  the  District  of 
Columbia,  and  for  other  purposes. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  explain 
the  purposes  of  the  respective  bills? 

Mr.  KINO.  Mr.  President,  with  reference  to  the  pend- 
ing bill,  S.  3289,  the  president  of  the  Board  of  Commis- 
sioners of  the  District  of  Columbia  has  written  me  the  fol- 
lowing letter,  which  explains  the  matter  much  better  than 
any  words  of  mine  could  do: 

COMMISSIONEBS   OF   THX   DISTRICT   OF    COLUMBIA, 

Washington.  April  4.  1934. 

Senator  Wiixiam  H.  Kino, 

Chairman  Senate  Committee  on  the  District  of  Columbia, 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator  Kino:  The  Commissioners  of  the  District  of 
Columbia  have  the  honor  to  submit  herewith  draft  of  a  bill  en- 
titled, "A  blU  to  transfer  the  powers  of  the  Board  of  Public  Welfare 
to  the  Commissioners  of  the  District  of  Columbia,  and  for  other 
purposes." 

This  bill  was  prepared  by  the  corporation  counsel,  at  the  request 
of  the  Commissioners,  and  the  purpose  of  it  Is  to  transfer  to  the 
Commissioners  all  the  powers  and  authorities  now  exercised  by  the 
Board  of  Public  Welfare. 

At  the  present  time  the  Board  of  Public  Welfare  Is  an  Inde- 
pendent body  having  supervision  over  the  workhouse  at  Occoquan, 
Va..  the  reformatory  at  Lorton.  Va.,  the  Washington  Asylum  and 
Jail,  the  National  Training  School  for  Girls  in  the  District  of 
Columbia  and  at  Mulrklrk,  Md.,  the  GalUnger  Municipal  Hospital, 
the  Tuberculosis  Hospital,  the  Home  for  the  Aged  and  Infirm, 
the  Municipal  Lodging  House,  the  Industrial  Home  School,  the 
Industrial  Home  School  for  Colored  Children,  and  the  District 
Training  School  in  Anne  Arundel  County,  Md.  Under  existing 
l*w  the  supervision  of  the  Board  over  these  institutions,  as  weU 
as  the  exercise  of  certain  other  powers  and  authorities  vested  In 
the  Board,  is  free  from  the  control  of  the  Commissioners.  The 
employees  of  the  Board  may  be  appointed  by  the  Commissioners, 
upon  the  nomination  of  the  Board,  and  may  be  discharged  by  the 
Commissioners  only  upon  the  recommendation  of  the  Board.  The 
Commissioners  being  responsible  for  the  general  welfare  of  the 
District  of  Columbia,  their  powers  should  equal  their  responsibility. 
It  is,  therefore,  essential  that  the  duties  of  the  Board  should  be 
vested  in  the  Conunlssioners. 

The   proposed   bill  Is   drafted   to   accomplish   this   purpose. 

The  Commissioners  recommend  early  action  on  the  blU. 
Very  sincerely  yours, 

M.  C.  Hazzn, 
President  Board  of  CommUiSioners. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  all  of  the  powers,  authority,  property, 
duties,  and  obligations  heretofore  vested  in  or  Imposed  upon  the 
Board  of  Public  Welfare  for  the  District  of  Columbia  be.  and  they 
are  hereby,  transferred  to,  vested  In,  and  Imposed  upon  the  Com- 
missJouers  of  the  District  of  Columbia.  All  employees  of  the  Board 
of  Public  Welfare,  Including  the  Director  of  Public  Welfare,  shall 
become  the  employees  of  the  Commissioners  for  such  time  as  their 
services  may  be  deemed  necessary,  and  shall  perform  the  duties 
Imposed  and  exercise  the  powers  conferred  upon  them  by  existing 
law  and  perform  such  other  duties  and  exercise  such  other  powers 
as  the  Commissioners  may  direct.  Such  employees  may  be  dis- 
charged and  new  employees  may  be  appointed  by  the  Commis- 
sioners without  recommendation  or  nomination  of  the  Board.  The 
unexpended  balance  of  all  appropriations  heretofore  and  here- 
after made  for  such  Board,  or  to  be  disbursed  by  it,  shall  become 
available  for  the  use  of  and  disbursement  by  the  Commissioners. 

Sec.  2.  Hereafter  the  duties  of  the  Board  of  Public  Welfare 
shall  be  to  study  from  time  to  time  the  social  and  environmental 
conditions  of  the  District  of  Columbia  and  to  report  to  the  Com- 
missioners the  results  of  its  studies  with  its  recommendations  to 
fxirther  safeguard  the  Interests  and  well-being  of  the  children  of 
the  District  of  Columbia  and  to  diminL^h  and  ameliorate  poverty 
and  disease  and  to  lessen  crime.     Said  Board  shall  perform  such 


other  duties,  make  sucb  other  reconunendatlona.  and  exercise  such 
power  and  authority  as  to  subject*  relating  to  the  public  welfare  of 
the  District  of  Columbia  as  the  Oommlssioneri  may  direct. 

COVERNMEirT  FINANCING 

Mr.  FESS.  Mr.  President,  before  we  reached  the  final 
vote  on  the  tax  bill  yesterday  I  had  intended  to  submit  a 
few  observations,  and  deferred  doing  so  only  because  of  the 
desire  of  the  Senate  to  reach  final  conclusion  without  fur- 
ther delay.  The  desire  I  had  to  speak  at  that  time  has  been 
intensified  somewhat  by  the  report  in  the  press  this  morning 
with  reference  to  the  financing  of  the  Qovermnenfs  obliga- 
tions by  the  Treasury. 

The  item  I  wish  to  discuss  has  to  do  with  the  success  of 
the  conversion  of  the  fourth  Liberty  bonds.  It  will  be 
recalled  that  about  3  months  ago  the  Secretary  of  the 
Treasury  announced  a  call  of  about  $1,900,000,000  of  the 
fourth  Liberty  Loan  bonds.  The  response  was  not  wholly 
satisfactory.  Some  10  days  ago  only  about  $900,000,000  of 
that  amount  had  been  subscribed.  Later  the  balance  was 
taken  up,  and  this  morning  we  find  this  statement  in  the 
press: 

Of  approximately  ♦1.000,000.000  In  fourth  Ubertles  called  for 
this  month,  exchange  subscriptions  came  to  $797,000,000.  At  the 
lower  rate  of  interest  this  means  an  anniial  saving  of  nearly 
•8.000,000. 

Then,  further  on,  the  statement  proceeds  as  follows,  this 
being  a  comment  of  the  writer  of  the  dispatch  with  a  Wash- 
ington date  line,  and  not  a  statement  of  the  Treasury 
officials: 

The  Treasury  did  not  say  whether  some  of  the  t2.810.000.000 
profit  on  dollar  devaluation  might  be  employed  to  retire  the  new 
call  of  bonds,  nor  were  there  replies  to  queries  about  the  possibility 
that  President  Roosevelt  might  employ  his  power  to  retire  Interest- 
bearing  sccxiritlee  with  non-lnterest-bearlng  money. 

That  is  a  significant  statement.  The  aggregate  of  the 
fourth  Liberties  now  outstanding  is  $4,300,000,000.  At  4y4- 
percent  interest  they  cost  the  Government  nearly  $200.- 
000,000  a  year. 

The  President  in  his  Budget  message  referred  to  the  need 

for  money  this  year,  and  said: 

In  order  to  make  clear  to  the  Congress  what  our  borrowing 
problem  Is  for  the  next  6  months,  permit  me  to  remind  you  that 
we  shall  have  to  borrow  approximately  16,000.000.000  of  new  money 
and  m  addition  $4,000,000,000  to  meet  maturities  of  a  like  amount. 

That  is  a  statement  of  the  immediate  needs  for  financ- 
ing. When  the  President  made  that  statement  in  his  Budget 
message  it  was  rather  shocking  to  those  who  had  not 
refreshed  their  memories  as  to  the  maturing  obligations  that 
such  an  enormous  amount  as  $10,000,000,000  would  be  needed 
in  the  next  6  months. 

To  date  there  has  not  been  any  obvious  evidence  that 
causes  any  great  concern  about  the  ability  of  the  Govern- 
ment to  meet  these  obligations.  The  further  we  go,  and 
the  nearer  to  the  time  of  maturity  we  approach,  the  greater 
becomes  our  concern.  The  first  evidence  of  our  concern  Is 
that  the  Treasury  seems  to  be  compelled  to  avoid  long-term 
commitments,  and  therefore  is  compelled  to  resort  to  short- 
term  notes.  So  long  as  we  confine  ourselves  to  short-term 
financing,  there  ought  not  to  be  any  serious  difficulty  in 
maintaining  the  credit  of  the  Government  if  we  stay  within 
the  limits  of  our  ability.  Just  what  is  our  ability  is  the 
problem. 

Naturally  there  is  one  rather  unfortunate  injury  to  come 
from  limiting  the  short-term  notes.  The  liquid  assets  of 
banks  lying  idle  will  freely  fiow  into  short-term  notes,  even 
at  a  reasonably  low  rate  because,  first,  thereby  money  not 
otherwise  in  use  is  employed;  second,  there  is  no  commit- 
ment for  a  long  term;  and,  third,  there  is  really  no  Jeopardy 
so  far  as  ability  to  meet  the  obligations  is  concerned. 

There  is  no  doubt,  with  the  equalization  fund  of  $2,000,- 
000,000  in  the  Treasury,  that  short-term  notes  can  be  kept 
at  or  above  par;  but  when  it  comes  to  entering  upon  a  long- 
term  issue  of  Government  securities  it  is  quite  obvious  there 
is  no  market.  The  fact  that  there  is  no  market  Is  a  condi- 
tion that  ought  to  concern  us  all.  That  condition  is  due  to 
the  enormous  cnl^s  upon  the  Treasury.    When  we  come  to 
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satisfy  those  calls  there  are  only  two  wasTS  in  which  It  can 
be  done:  One  is  by  taxation,  and  that  must  cover  a  long 
period  of  time,  and  the  other  is  by  borrowing. 

It  is  obvious  that  we  cannot  meet  these  obligations  by  tax- 
ation, notwithstanding  the  fact  that  we  are  using  a  fine-tooth 
ccmb  to  find  every  available  source  of  new  revenue.  There 
is  no  more  striking  illustration  of  that  than  what  we  have 
just  done  in  the  revenue  act  which  we  passed  yesterday.  The 
mail  of  every  Senator  is  flooded  with  protests  against  further 
taxation.  Every  Senator.  I  believe,  is  answering  inquiries 
about  as  I  answer  them — that  the  needs  of  the  Treasury  are 
such  that  there  is  no  chance  for  lower  taxes,  there  is  no 
chance  to  eliminate  taxes,  and  about  all  that  can  be  done  is 
to  find  new  sources  of  revenue.  Our  concern  is  not  to  use 
that  method  which  will  reduce  the  revenue  rather  than  in- 
crease it.  So  those  who  are  VrTiting  urging  us  to  reduce  taxa- 
tion and  those  who  are  writing  urging  against  new  taxation 
might  as  well  discontinue  their  efforts. 

One  thing  about  which  we  ought  to  be  greatly  concerned 
Is  the  selection  of  the  best  form  of  taxes,  so  as  to  avoid 
doing  more  injury  than  good. 

The  House  sent  over  to  us  a  bill  calling  for  $280,000,000 
of  additional  revenue.  The  Finance  Committee,  after  long- 
continued  hearings  and  after  consider  a  We  debate,  reported 
a  bill  designed  to  raise  $330,000,000  of  additional  revenue. 
increasing  by  $50,000,000  the  amount  estimated  to  be  raised 
by  the  House  bUL  Upon  the  floor  of  this  body  the  Senate 
rewrote  that  bill,  which,  it  stiuck  me,  was  a  very  serious 
thing,  in  that  a  committee  so  well-established  as  the  Finance 
Committee  of  the  Senate  was  not  able  to  prevent  the  Senate 
Itself  from  rewriting  the  bill.  The  Senate  took  a  $300,000,- 
000  bill  and  made  it  a  $480,000,000  bill— not  quite  double, 
but  nearly  doul^.  the  amount  the  House  IhU  would  have 
raised.  The  significant  thing  was  not  so  much  the  addi- 
tional taxes  as  the  change  of  philosophy  of  the  taxation; 
and  here  on  the  floor  of  the  Senate,  largely  by  means  of 
amendments  emanating  from  Senators  who  are  not  mem- 
bers of  the  Finance  Committee,  the  bill  was  almost  entirely 
rewritten. 

Our  danger  in  legislating  at  times  Uke  these  Is  that  we  fix 
our  eyes  upon  the  things  that  ought  to  be  corrected;  we 
are  dazzled  by  the  glaring  misfeasance,  and  we  are  apt  to 
go  too  far  in  our  legislation.  I  think  that  was  true  in  the 
National  Securities  Act.  We  sought  to  end  certain  abuses  in 
the  securities  business,  and,  with  oiir  eyes  dazzled  by  the 
conduct  of  certain  groups  in  banking  realms,  in  order  to 
correct  that  misfeasance  we  took  action  which  is  apt  to 
break  down  the  whole  structure.  None  of  us  want  to  do 
that,  but  it  is  almost  inevitable  when  we  legislate  in  times 
of  excitement. 

I  think  the  same  thing  might  be  said  in  reference  to  the 
Stock  Exchange  Act,  and  certainly  it  is  true  in  reference  to 
taxation.  In  times  such  as  the  present,  when  we  need 
money,  we  are  apt  to  abandon  fiuxiamentally  sound  prin- 
ciples and  accept  theories  that  never  have  been  worked  out, 
in  the  hope  of  raising  largely  increased  revenues.  We  are 
apt.  however,  to  decrease  the  revenue  by  that  course.  In 
other  words,  our  legislation  has  a  tendency  to  break  down 
the  very  ability  we  are  hoping  to  build  up. 

Mr.  President,  no  substantial  recovery  is  possible  in  this 
or  any  other  country  that  does  not  keep  within  the  realms 
of  sound  fiiMuice,  whether  it  be  taxation  or  whether  it  be 
borrowing  and  creating  obligations. 

If  we  cannot  meet  our  maturing  obligations  by  taxa- 
tion— and  we  know  we  cannot — then  we  must  resort  to 
borrowing.  We  have  reached  the  point  where  we  cannot 
borrow  (»  long-term  obligations,  llierefore  we  are  limited 
to  short-term  obligations.  If  we  do  not  succeed  in  our 
short-term  borrowings,  there  is  not  a  man  alive  who  can 
teH  what  win  happen. 

Tlie  success  or  lack  of  success  of  the  Treasury  in  the  past 
few  weeks  in  long-term  borrowings  is  ominous.  These 
obligations,  in  the  language  of  the  Presidmt.  are  coming 
due.  If  we  find  ourselves  unable  to  borrow  in  order  to  meet 
them,  that  will  be  an  announcement  of  bankruptcy:  and  the 
moment  we  are  unable  to  maintain  the  Federal  Oovem- 
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m  nit's  record  of  credit,  so  that  its  oblisrations  can  be  sold 
at  par  or  above  par.  that  moment  we  have  reached  the 
dinger  point. 

Mr.  President,  few  people  have  taken  the  time  to  analyze 
01  r  financial  structure.  The  very  backbone  of  it  is  the  Fed- 
eral  Reserve  System.  The  Federal  Reserve  System  has  not 
a  large  capital.  Its  purchases  are  very  largely  of  Liberty 
btnds.  It  would  not  take  a  very  great  discount  of  Liberty 
bends  to  embarrass  the  Federal  Reserve  System-  I  know 
ttat  I  am  touching  a  very  sensitive  nerve  here.  If  there 
is  a  margin  of  discount  growing  out  of  the  failure  of  the 
Gjvernment  to  meet  its  obligations,  it  will  immediately 
react  upon  the  largest  holder  of  these  obligations,  the  Fed- 
eral Reserve  System.  A  margin  of  from  10  to  12  points 
would  be  sufficient  not  only  to  undermine  but  to  put  in 
deadly  jeopardy  the  Federal  Reserve  Sj'stem  of  the  country. 

I  do  not  know  how  other  people  may  look  at  the  matter; 
h\  it  with  the  continuing  increase  of  Government  obligations, 
w  iich  aggregate,  this  year,  over  seven  and  a  half  billion  dol- 
la  rs  more  than  we  are  taking  in.  if  we  fail  to  meet  any  one 
o!  them  by  our  inability  to  finance  them  there  will  be  im- 
mediately a  break  in  the  credit  of  the  Government,  and  it 
w  11  be  faced  with  a  recognition  of  the  breakdown  of  its 
ciedit.  or  will  have  to  meet  the  emergency  by  the  issuance 
ol  greenbacks. 

I  am  speaking  in  the  presence  of  men  who  without  doubt 
know  that  unless  there  is  a  change  in  the  current,  the 
President  will  be  compelled  to  resort  to  the  issuance  of 
gieenbacks  before  the  year  is  over.  When  we  start  on  that 
piith  we  shall  be  on  the  way  that  Germany  took,  because 
wien  once  we  begin  printing  paper  as  noninterest-bearing 
money  to  pay  the  Gtovemment's  expenses  we  shall  have 
started  on  a  road  the  end  of  which  we  cannot  see. 

That  is  why  I  am  impressed  with  this  message  and  why 
I  wonder  whether  or  not  the  President  will  resort  to  the 
authority  he  already  has  to  pay  Government  obligations  in 
m  m-interest-bearing  money,  which  means  in  greenbacks. 
I  io  not  know  how  this  matter  appears  to  my  colleagues,  but, 
ir  my  judgment,  the  situation  is  a  most  serious  one.  Last 
ni  ght  we  passed  the  revenue  bill  under  the  pressure  of  those 
wio  desire  to  change  the  policy  of  our  ta.King  method,  in 
tie  belief  that  they  can  gain  larger  revenues  by  attacking 
measures  and  practices  which  heretofore  have  always  been 
regarded  as  legitimate.  I  do  not  know  what  the  conse- 
quences of  our  action  will  be. 

We  have  made  it  impossible,  by  the  action  of  the  Senate, 
fcr  any  profitable  corporation  to  invest  any  of  its  reserves 
lE  the  stock  of  any  other  corporation.  To  me  that  was  a 
si  ly  proposal;  and  in  the  end,  instead  of  increasing  the 
tsxes,  it  will  decrease  the  taxes.  That,  however,  is  not  the 
wjrst  feature  of  our  action.  It  is  clogging  the  very  chan- 
n(!ls  of  corporate  prosperity. 

Mr.  President,  while  we  are  Increasing  every  hour  the 
burdens  of  the  Government,  we  are  also  increasing  the 
bvrdens  of  the  taxpayers;  and  while  we  are  dependent 
upon  the  taxpayer  to  relieve  the  burdens  of  the  Government, 
in  the  degree  that  we  are  increasing  the  burdens  we  are 
d( creasing  his  ability  to  meet  them;  and  not  only  that,  but 
wj  are  in  a  stage  of  enacting  penalizing  legislation.  We 
piiss  legislation  here  which  virtually  clogs  all  the  charmels 
of  corporate  investment  upon  which  a  productive  industry 
t  depend.    I  mean  by  that  that  no  local  industry  can 

pend  wholly  upon  borrowing  from  banks,  because  most 

them  are  in  the  red  and  no  bank  will  loan   to  any 

lustry  that  is  in  the  red.    We  are  increasing  the  bur- 

,  decreasing  the  ability  to  meet  the  burdens,  and  at  the 

time  clogging  the  channels  of  recovery. 

There  is  not  any  one  call  that  is  so  loud  and  so  com- 
ding    as    the    call    to    reduce    the    expenses    of    the 

vemment. 

conclusion,  Mr.  President.  I  desire  to  say  that  we  are 
tly  increasing  the  indebtedness  of  the  country  at  a 

te  that  is  bewildering.  We  are  constantly  decreasing  the 
akihty  (rf  business  to  meet  these  obligations.  We  are  not 
oiily  crippling  business  but  we  are  blocking  the  channels  of 
ncovery.    We  are  making  it  impossible  to  meet  our  obliga- 
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tions  by  taxes.    We  are  making  it  very  difficult  to  meet  them 
by  borrowing. 

The  long-term  channel  is  closed  already,  notably  because 
nobody  is  going  to  risk  a  long-term  obligation  of  the  Gov- 
ernment under  present  circumstances.  The  short-term 
bond  is  the  only  thing  remaining;  and  if  the  obligations  of 
the  Government  become  so  great  that  we  cannot  meet  them 
by  the  short-term  method,  then  resort  to  greenbacks  will  be 
necessary.  I  state  as  my  judgment  that  before  the  year 
closes  we  shall  have  launched  on  that  inflation  policy,  as 
there  will  be  no  other  way  to  take.  I  deplore  the  prospect, 
but  it  is  obvious  to  anyone  who  examines  the  figiures  that 
that  will  be  the  consummation. 

THE  PROPOSED  AMENDMENT  TO  MAKE  REPRESENTATION  IN  THE 
HOUSE  OF  REPRESENTATIVES  DEPEND  ON  CITIZENSHIP  INSTEAD 
OF  POPm.ATION 

Mr.  CAPPER.  Mr.  President,  I  wish  to  discuss  Senate 
Joint  Resolution  10,  introduced  by  me.  This  joint  resolu- 
tion makes  representation  in  the  House  of  Representatives 
depend  not  on  mere  population,  as  at  present,  but  upon 
citizenship.  It  has  come  to  be  known  as  the  "  stop-alien 
representation  "  amendment. 

In  all  probability,  because  the  proposed  amendment  would 
affect  only  the  make-up  and  membership  of  the  House,  the 
Senate  will  not  act  until  the  House  shall  have  acted.  How- 
ever, the  principle  involved  was  discussed  when  an  attempt 
was  made  to  insert  such  a  provision  in  the  Apportionment 
Act  of  1929.  There  are  special  reasons  why  prompt  sub- 
mission of  the  amendment  is  necessary.  It  is  none  too  soon 
for  the  Members  of  this  body  to  have  in  mind  the  vital 
interests  involved. 

I  believe  one  or  two  resolutions  looking  to  this  end  were 
introduced  in  previous  Congresses  by  men  not  now  Members 
of  the  Senate.  Several  resolutions  were  first  introduced  in 
the  House,  and  later  introduced  here. 

All  those  who  have  promoted  this  proposal  in  the  House 
have  finally  agreed  upon  a  single  resolution.  House  Joint 
Resolution  36.  introduced  by  Mr.  Tarver,  of  Georgia.  In 
addition  to  the  fact  of  this  agreement,  this  particular  joint 
resolution,  identical  with  Senate  Joint  Resolution  10,  is  the 
particular  measure  which  was  favorably  reported  by  the 
decisive  vote  of  about  two  to  one  by  the  House  Judiciary 
Committee  in  the  Seventy-first  and  Seventy-second  Con- 
gresses. 

The  main  difference  between  Senate  Joint  Resolution  10, 
which  has  this  precedent  of  approval  by  the  House  com- 
mittee, and  most  of  those  which  were  withdrawn  in  its  favor, 
is  that  it  is  single,  separate,  and  self-contained.  These  other 
resolutions  proposed  to  accomplish  the  same  result  by 
amending  the  fourteenth  amendment.  The  objection  to  that 
was  that  it  needlessly  introduced  a  totally  irrelevant  is-sue— 
the  Negro  question.  The  Supreme  Court  of  the  United  States 
has  upheld  as  constitutional  all  of  the  election  laws  adopted 
by  the  Southern  States,  but  that  does  not  prevent  the  ad- 
herents and  defenders  of  alien  representation  from  attempt- 
ing to  inject  a  fictitious  Negro  issue  in  the  amendment  in 
order  to  kill  any  proposal  to  abolish  alien  representation. 

This  was  actually  done  in  the  House  in  connection  with 
the  adoption  of  the  Apportionment  Act,  While  I  believe  the 
inclusion  of  a  provision  of  this  kind  into  the  apportionment 
law  was  unconstitutional,  being  in  effect  an  effort  to  amend 
the  Constitution  by  statute,  nevertheless  the  effort  proved  in- 
teresting and  valuable.  It  unmasked  the  tactics  of  the  op- 
position. However,  these  opponents  thereby  prevented  the 
final  adoption  of  this  principle,  although  it  had  passed  the 
House  in  Committee  of  the  Whole  by  the  really  remarkable 
vote  of  183  to  123,  in  spite  of  the  doubt  of  its  constitutional- 
ity. Such  a  doubt  decisively  defeated  a  similar  proposal  on 
this  side  of  the  Capitol. 

It  must  be  admitted  that  any  opening  up  of  the  fourteenth 
amendment  does  open  up  its  whole  content;  otherwise  this 
simple  proposal  to  make  representation  in  Congress  depend 
on  citizenship  would  inevitably  be  lost  sight  of  in  the  un- 
necessary rancor  that  would  be  stirred  up. 

Therefore,  it  can  be  understood  in  advance  that  any  at- 
tempt to  accomplish  this  purpose  by  that  means  represents 


either  lack  of  appreciation  of  the  dangers  involved  In  It,  or 
inconsiderate  insistence  upon  some  personal  point  of  view 
regardless  of  consequences,  or  is  an  expression  of  hostility  to 
the  proposal. 

I  felt  that  this  explanation  was  necessary  in  order  to 
make  the  situation  clear  to  all  members  of  this  body  who 
have  not  paid  special  attention  to  this  question. 

The  basic  fact  involved  in  this  whole  question  is  that  the 
balance  of  power  in  some  of  the  most  vital  functions  of  the 
Govenunent  of  the  United  States  today  rests  not  with  rep- 
resentatives of  citizens  of  the  United  States,  but  with  a 
comparatively  small  number  of  representatives  of  imnatural- 
ized  foreigners.  Whenever  the  margin  in  the  other  House 
is  close,  this  alien  population  may  vote  control  of  the  Grov- 
ernment  away  from  the  representatives  of  a  majority  of  the 
citizenship. 

To  avoid  such  a  serious  contingency  is  the  purpose,  and 
the  only  purpose,  of  Senate  Joint  Resolution  10,  which, 
leaving  out  the  former  preamble  and  giving  only  that  part 
which,  upon  adoption,  vrill  be  printed  as  an  amendment  to 
the  Constitution  of  the  United  States,  provides: 

Article  XX.  Aliens  shall  be  excluded  from  the  count  of  the 
whole  number  of  persons  In  each  State  in  apportioning  Repre- 
sentatives among  the  several  States  according  to  their  respective 
nvunbers. 

Mr.  President,  in  what  I  have  to  say  I  have  drawn  freely 
from  the  material  made  available  by  earlier  studies  of  a 
former  Member  of  Congress  from  my  own  State,  the  Hon- 
orable Homer  Hoch,  who  has  discussed  this  question  at 
length  on  more  than  one  occasion  before  the  Committee  on 
the  Judiciary  of  the  other  branch  of  the  Congress. 

Let  me  say  that  the  word  "  alien  "  is  no  term  of  reproach. 
It  is  merely  the  legal  term  for  an  unnaturalized  foreigner 
who  is  still  a  citizen  of  another  nation,  and  owes  his  alle- 
giance to  another  government. 

When  the  Constitution  was  drafted,  not  only  was  there 
no  such  thing  as  the  stirring  up  of  the  peasantry  of  Europe 
by  great  steamboat  companies  in  order  that  they  might 
make  profits  by  bringing  people  to  the  United  States,  but 
the  steamboat  itself  had  not  been  invented. 

The  men  who  laid  the  foundation  of  this  Nation  never 
conceived  the  possibility  of  immigration  either  so  great  or  of 
such  a  character  that  it  would  be  diflBcult  to  assimilate  A 
large  proportion  of  those  who  started  the  new  Republic  on  its 
way  had  themselves  come  from  across  the  water.  They 
came  to  become  citizens.  Most  of  them  spoke  a  common 
language.  Most  of  them  were  accustomed  to  the  institu- 
tions which  furnished  the  historic  foundation  and  the  cul- 
tural background  for  whatever  was  revolutionary  in  this  New 
World  venture. 

One  of  the  fondest  boasts  of  admirers  of  the  Constitution 
is  of  the  flexibility  which  has  m&dg  it  possible  to  adapt  it  to 
new  conditions.  And  I  wish  to  make  clear  that  there  is 
ample  precedent  already  established  within  the  United  States 
for  the  simple  adjustment  which  is  necessary  to  correct  an 
injustice  and  remove  a  very  real  peril. 

The  largest  State  in  the  Union,  which  has  the  largest  city 
and  which  contains  by  far  more  aliens  than  any  other  State, 
has  for  37  years  refused  to  tolerate  this  absurd  and  danger- 
ous possibility  of  alien  control  in  its  State  affairs.  The  Con- 
stitution of  the  State  of  New  York  adopted  in  1894  contained 
in  its  apportionment  section  a  simple  provision  excluding 
aliens  from  the  count  of  the  State  population  for  repre- 
sentation in  the  State  legislature.  There  has  been  no  serious 
objection  to  this  on  the  ground  that  it  was  an  attack  upon 
aliens,  or  that  it  worked  injustice  to  aliens,  or  that  it  raised 
any  racial  or  religious  issue.  Of  course,  it  is  obvious  that 
there  is  no  partisan  issue  involved  in  it. 

That  this  provision  in  the  Constitution  of  the  State  of 
New  York  has  stood  unchallenged  for  a  full  generation  and 
throughout  the  period  of  greatest  immigration  proves  there  is 
no  serious  objection  to  the  principle.  Whatever  objections 
are  now  raised  to  the  application  of  this  principle  to  Congress 
by  amendment  of  the  Constitution  of  the  United  States  are 
afterthoughts  prompted  by  political  expediency  or  by  special 
interests.    They  have  no  root  in  the  basic  values  which  ought 
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to  be  our  sole  concern  in  settling  a  question  that  should  be 
disposed  of  early  and  promptly. 

However.  New  York  is  not  the  only  State.  Maine,  Massa- 
chusetts, North  Carolina,  Tennessee,  my  own  State  of  Kan- 
sas. Idaho,  arid  California  have  substantially  the  same  pro- 
vision excluding  aliens,  or  at  least  a  provision  which  Is 
equal  to  the  exclusion  of  ahens  from  the  count  for  repre- 
sentation In  the  State  legislature. 

As  the  New  England  States,  the  Middle  Atlantic  States, 
the  deeper  South,  the  border  States,  the  Central  West,  the 
far  West,  and  the  Pacific  coaSt  are  all  represented  In  this 
list,  it  is  definitely  and  conclusively  established  that  the 
principle  of  representation  of  citizens  only  is  recognized  by 
the  people  of  every  section  of  this  country.  This  fact  Is 
further  established  by  the  183  votes  cast  for  this  proposi- 
tion the  first  time  it  ever  came  to  a  votf  in  the  lower  House, 
and  then  in  a  form  of  dubious  constitutionality. 

The  friends  of  aliens  have  accepted  the  exclusion  of  alien 
representation,  of  which  New  York  is  the  most  noteworthy 
example,  as  just,  proper,  and  a  perfectly  natural  thing. 
Radical  forces  find  their  best  soil  in  the  cities.  The  un- 
naturalized foreigner  who  dwells  among  us  need  only  exer- 
cise his  privilege  erf  becoming  a  citizen  of  the  United  States 
to  be  wekH>me  to  enjoy  the  full  benefits  of  citizenship. 
Virtually  one  half  the  population  of  New  York  City  consists 
of  aliens  who  do  not  care  enough  about  the  land  in  which 
they  live  to  become  naturalized  citizens.  Yet  under  a  con- 
tin4,ency  not  foreseen  by  the  makers  of  our  Constitution 
these  aliens  may  some  day  decide  who  shall  be  President  of 
the  United  States.  In  voting  power  alone  in  the  House 
these  ahens  have  given  New  York  six  and  a  half  times  the 
strength  of  Kansas  in  legislation  affecting  the  welfare  of 
the  people  of  New  York  home  State. 

Mr.  President,  all  that  is  involved  in  Senate  Joint  Resolu- 
tion 10  is  the  simple  question  of  citizenship  and  allegiance. 
No  matter  where  one  was  born,  if  he  has  embraced  the  open 
opportunity  under  the  generous  and  liberal  laws  of  the 
United  States  to  become  a  citizen,  he  is  entitled  to  repre- 
sentation, as  a  matter  of  right,  on  exactly  the  same  basis 
as  those  who  were  born  here.  Everybody  knows  that  many 
people  who  have  come  from  other  lands  are  today  better 
Americans  at  heart  than  thousands  who  were  born  in  this 
country. 

Having  established  a  basis  both  in  precedent  and  reason 
for  the  correction  of  this  part  of  the  Constitution,  let  us 
now  consider  just  what  has  been  the  status  for  20  years,  and 
is  still  true  of  this  Congress. 

The  last  apportionment  prior  to  the  one  automatically 
effective  the  4th  of  March  1931  was  made  following  the  cen- 
sus of  1910.  Itie  congressional  ratio  was  one  Representa- 
tive for  something  over,  211,000  of  population,  with  due 
regard  to  the  fact  that  every  State,  no  matter  how  small  its 
population,  was  entitled  to  at  least  one  Representative. 

There  was  no  apportionment  following  the  1920  census, 
but  dividing  the  number  of  aliens  shown  by  that  census — 
something  over  7,400.000 — by  the  last  congressional  ratio, 
which,  though  not  exactly  accurate,  is  approximate,  we  find 
that  there  were  some  34  Representatives  in  the  Seventy  sec- 
ond Congress,  and  in  eight  or  nine  Congresses  preceding,  who 
represented  no  one  but  these  milhons  of  vmnatm^lized  for- 
eigners. 

There  is  no  need  for  me  to  argue  that  34  Members  of 
Congress  made  a  balance  of  power  in  the  House  of  Repre- 
sentatives, in  face  of  the  fact  that  the  minority  party  organ- 
ized the  House  on  the  strength  of  a  majority  of  four  and  a 
plurahty  of  five  in  the  Seventy-second  Congress. 

Alien  representation  in  the  United  States  does  not  stop 
with  mere  representation  in  the  legislative  body,  as  it  does 
m  the  States.  The  34  Representatives,  representing  these 
unnaturalized  foreigners,  give  these  New  York  aliens,  under 
the  Constitution  of  the  United  States.  34  representatives  in 
the  electoral  college.  Within  the  recollection  of  all  the 
Members  of  this  body,  a  Presidential  election  has  been  de- 
cided by  a  much  smaller  number  than  34.  Charles  Evans 
Hughes,  now  Chl^  Justice  of  the  United  States  Supreme 


ICORD— SENATE 


April  14 


r 

t. 


Cburt.  was  defeated   for  President   In   1916   by  President 
vfoodrow  Wilson  by  the  electoral  vote  of  the  single  State 
California,  which  then  did  not  have  the  equal  of  half  of 
electoral  votes. 

There  is  still  another  respect  in  which  alien  representa- 
tilon  means  more  in  Congress  than  in  State  legislatures, 
ughly  speaking,  there  are  two  delegates  to  the  national 
nvention  of  each  major  party  for  each  electoral  vote, 
at  means  that  the  34  electoral  votes  which  these  unnatu- 
lized  foreigners  have  because  of  their  34  Representatives 
Congress  also  give  them  68  delegates  to  both  the  Re- 
blican  national  convention  and  the  Democratic  national 
nvention.  Anybody  who  knows  anything  about  politics 
ows  that  a  much  smaller  margin  than  68  frequently 
swings  a  convention  to  or  away  from  some  outstanding 
candidate. 
Alien  representation  alone  in  this  and  preceding  Con- 
esses  has  given  New  York,  which  has  had  the  most  aliens, 
s^ven  extra  Representatives — six  from  New  York  City. 
As  Tammany  controls  New  York  City,  this  means  that 
ammany  controls  these  additional  Congressmen  along  with 
tjie  rest  of  the  Tammany  Representatives.  The  same  thing 
true,  in  proportion,  with  the  Tammany  sort  of  city 
htical  organizations  in  the  other  big  cities  with  large  ahen 
ncentration.  The  presence  of  these  representatives  of 
akiens  in  the  Congress  of  the  United  States  may  easily  con- 
B  itute  a  turning  point  in  United  States  history,  as  we  have 
El  jen. 

Mr.  President,  the  representation  of  aliens  in  Congress 
may  determine  a  Presidential  election  in  this  country,  en- 
t  rely  apart  from  their  voting  weight  in  the  electoral  college, 
due  to  any  additional  electors  who  owe  their  existence  as 
sich  solely  to  the  padded  congressional  representation. 

"ITie  Constitution  requires  the  vote  of  a  majority  of  the 
electoral  college  to  elect  a  President.  If  there  should  again 
te  three  candidates  for  President,  and  the  third  candidate 
s  lould  receive  any  considerable  number  of  electoral  votes,  it 
might  easily  happen  that  no  candidate  would  have  a  ma- 
jority. This  would  automatically  throw  the  election  of 
I  resident  into  the  House  of  Representatives.  In  that  case 
each  State  would  have  one  vote,  and  that  vote  necessarily 
^  ould  be  determined  by  a  majority  vote  in  the  caucus  of 
t  le  House  membership  from  that  State. 

This  is  not  a  partisan  question.  I  take  it  that  any  honest, 
fiir-minded,  sportsmanlike  Democrat  desires  that  Demo- 
cratic victories  shall  be  based  upon  representation  only  of 
citizens  of  the  United  States. 

An  idea  of  how  this  alien  representation  operates  was 
ftu-nished  by  the  editor  of  the  National  Methodist  Press  in 
en  article  published  throughout  the  Nation  in  the  Christian 
Advocate,  the  official  organ  of  the  Methodist  Episcopal 
( :hurch.  As  pwinted  out  by  this  national  editor  of  the  great 
religious  journal,  at  the  election  at  which  one  New  York 
Tammany  Representative  was  first  sent  to  the  House  of 
Representatives  in  one  district  in  New  York  there  was  cast 
i  total  of  7,900  votes  for  the  congressional  candidates  of  the 
t  iree  largest  parties.  This  editor  contrasted  that  with  a 
1  [ansas  district  at  which  more  than  76,000  votes  were  cast 


^t  the  same  election,  showing  that  one  voter  in  this  New 
'ork  district  got  nearly  10  times  as  much  representation 
is  one  voter  in  a  district  of  my  own  State  of  Kansas.  Yet 
New  York  newspapers  have  had  the  nerve  to  talk  about 
lural  control  of  Congress,  and  have  seriously  stated  again 
jnd  again  that  rural  sections  have  several  times  as  much 
1  epresentation  in  Congress  in  proportion  as  city  sections. 
J  my  such  statement  is  based  either  upon  ignorance,  which 
is  not  excusable  in  such  molderS  of  public  opinion  as  our 
J  Teat  newspapers,  or  else  it  is  prompted  by  a  desire  to  de- 
ceive in  order  to  serve  the  selfish  interests  of  the  cities. 

The  congressional  representation  given  to  each  State  is 
forked  out  according  to  a  mathematical  formula.  Each 
iitate  has  as  many  districts  as  the  congressional  ratio  goes 
i  ito  its  population,  and  nothing  fairer  than  the  major  frac- 
tion  method  of  assigimient  of  left-over  Representatives  has 
jet  been  devised.  As  nearly  as  is  humanly  possible,  provi- 
sion is  made  nationally  for  every  resident  of  the  entire 


1934 


CONGRESSIONAL  RECORD— SENATE 


6639 


United  States,  regardless  of  the  State  in  which  he  Uves,  or 
whether  he  resides  in  city  or  country,  to  have  equal  repre- 
sentation. 

A  citizen  of  New  York  City,  even  though  he  be  a  part 
of  the  Tammany  machine,  has  just  as  much  right  to  be 
represented  in  Congress,  so  long  as  our  Constitution  stands, 
as  either  a  farm  owner  or  a  farm  hand  in  the  State  of 
Kansas.  But  he  has  no  right  to  any  more  representation 
than  the  Kansas  farmer  merely  because  a  lot  of  aUens  have 
settled  in  New  York  City. 

The  present  situation,  which  the  New  York  newspapers 
and  the  newspapers  of  other  big  cities  conveniently  ignore 
or  seek  to  conceal,  is  that  a  miUion  citizens  of  the  United 
States,  native  and  naturalized,  today  have  more  representa- 
tion than  a  milhon  United  States  citizens  in  Kansas  or  a 
million  citizens  of  the  United  States  in  up-State  New  York. 
These  citizens  of  New  York  City  have  this  padded  repre- 
sentation solely  through  counting  for  representation  in  Con- 
gress about  a  million  and  a  quarter  unnaturalized  foreigners 
in  New  York  City.  This  is  the  thing  the  proposed  amend- 
ment would  stop,  and  it  ought  to  be  stopped.  No  newspaper 
can  expect  to  make  intelligent  citizens  beheve  that  stopping 
it  would  be  wrong  or  unjust  to  somebody. 

Mr.  President,  I  believe  that  every  patriotic  Democrat  and 
every  patriotic  Republican  will  gladly  take  the  position  that 
he  does  not  desire  any  advantage  that  is  not  fimdamentally 
sound  or  morally  just. 

One  objection  that  has  been  urged  to  the  proposed  amend- 
ment is  that  with  the  limitation  upon  immigration  the  num- 
ber of  aliens  would  soon  become  negligible  and  that  the 
amendment  would  be  useless.  If  that  were  true,  it  would 
be  entitled  to  serious  consideration;  but  it  does  not  stand 
up  in  face  of  the  facts.  As  contrasted  with  something  over 
7,400.000  aliens  reported  by  the  1920  census,  the  1930  census, 
covering  the  period  through  which  this  drastic  limitation  on 
immigration  has  been  in  force,  is  nearly  6,300,000,  or,  to  be 
exact.  6,282,504,  as  shown  by  the  complete  figures  given  out 
for  the  first  time  by  the  Census  Bureau  on  December  23, 
1931. 

It  is  true  that  this  includes  those  who  have  taken  out  their 
first  papers,  which  is  proper,  just  as  intelligent,  American- 
born  high-school  graduates  of  20  years  of  age  still  cannot  be 
included  in  lists  of  voters.  There  is  no  assurance  that  any 
particular  person  will  complete  the  process  of  naturalization, 
which  alone  makes  him  a  citizen,  and  he  is  indisputably  an 
alien  until  he  actually  becomes  a  citizen.  This  also  includes 
those  who  are  unknown,  which  again  is  correct,  because 
every  foreign-born  person  must  be  presumed  to  be  still  an 
alien  until  it  is  established  that  he  is  a  citizen. 

It  is  obvious  that  with  a  smaller  number  of  aliens,  and 
with  a  larger  congressional  ratio,  the  number  being  de- 
creased approximately  15  percent,  and  the  congressional 
ratio  increased  approximately  33  percent,  there  will  be  fewer 
Representatives  of  aliens  in  Congress,  and  therefore  in  the 
electoral  college  and  the  nominating  conventions.  The 
division  of  the  larger  congressional  ratio  of  something  like 
280,000  into  the  6.282,504  aUen  total  gives  something  over  22 
Representatives  in  Congress.  This,  of  course,  is  not  abso- 
lutely exact,  because  there  are  many  human  factors  involved. 
It  is  as  close  an  approximation  as  can  be  made,  for  experi- 
ence indicates  that  the  fractions  equalize  each  other. 

There  is  another  factor,  Mr.  President,  which  the  opposi- 
tion has  conveniently  kept  out  of  sight,  namely  that 
although  the  number  of  actual  Representatives  of  unnatural- 
ized foreigners  in  Congress  was  smaller  in  the  Seventy-third 
Congress  than  it  was  in  the  preceding  Congress,  and  has  been 
for  nearly  20  years,  the  injustice  will  be  greater,  because 
hereafter  alien  representation  will  be  at  the  expense  of  citi- 
zen representation.  Instead  of  merely  being  in  addition  to 
the  representation  of  citizens. 

The  point  is  very  simple.    Heretofore,  to  avoid  the  un- 

'  pleasantness  involved  in  reducing  the  representation  of  any 

State,  it  has  been  the  custom  to  find  a  ratio  which  would 

take  care  of  the  increase  of  population  in  the  States  which 

had  grown,  but  not  take  any  Representative  away  from  any 


State  which  had  not  grown  or  kept  pace  with  the  general 
growth.  Then  the  size  of  the  House  has  been  increased  by 
whatever  number  might  be  necessary  to  accomplish  this 
purpose. 

By  this  process  the  size  of  the  House  was  steadily  in- 
creased, decade  after  decade,  imtil  the  present  total  of  435 
was  reached.  This  was  so  generally  recognized  as  the  limit 
for  practical  convenience  that  one  of  the  first  things  to  be 
settled  in  connection  with  the  new  apportionment  was  that 
there  should  be  no  increase. 

Congress  failed  to  make  an  apportionment  after  the  1920 
census.  The  population  increased  in  the  20  years  following 
the  previous  apportionment  from  92,000,000  to  122,000,000. 
in  round  figures,  or  an  incresise  of  approximately  one  third — 
roughly  speaking,  the  increase  being  one  quarter  of  the 
present  population. 

This  meant  that  it  would  take  108  Representatives  out  of 
a  total  of  435  to  represent  the  increase  alone.  As  the  mem- 
bership was  not  increased,  constituencies  for  the  108  had  to 
be  found  by  shifting  Representatives  from  the  sections 
which  had  stood  still  or  even  lost  in  population  to  the  sec- 
tions which  had  grown.  Obviously,  since  the  increase  was 
virtually  entirely  in  the  cities,  this  involved  a  tremendous 
loss  of  representation  from  the  rural,  American-minded, 
citizen-populated  sections,  covering  not  merely  the  farm  dis- 
tricts but  the  hamlets,  Uttle  villages,  and  smaller  cities  in 
the  agricultural  counties.  This  loss  of  representation  to 
them  was  shifted  as  an  increase  of  political  power  to  the 
cities — mainly  the  big  cities,  with  their  aUen  influence,  and 
frequently  their  complete  alien  domination. 

The  first  fruit,  and  the  only  immediately  visible  result  ca- 
pable of  proof  by  official  figures,  was  the  shift  of  27  con- 
gressional districts  from  21  States  over  to  11  other  States, 
as  made  in  the  apportionment  which  became  automatically 
effective  March  4,  1931,  imder  the  Apportionment  Law  of 
1929.  However,  this  really  represents  only  the  smallest  part 
of  the  shift,  the  biggest  movement  being  inside  of  State 
lines,  having  no  bearing  upon  the  congressional  reappor- 
tionment, and  entirely  outside  the  Jurisdiction  of  the  Census 
Bureau  or  of  Congress  itself. 

Although,  as  I  have  indicated,  the  increase  in  population, 
with  the  necessary  shift  in  representation  because  of  it,  calls 
for  the  shifting  of  108  Representatives  in  Congress  from 
rural  districts  to  city  districts,  or  at  least  from  rural  control 
or  rural  emphasis  in  spirit  over  to  city  control  and  domina- 
tion only  one  quarter  of  this  108  is  represented  by  the  shift 
from  certain  States  to  certain  other  States.  All  the  rest  of 
the  shift  is  entirely  within  State  Unes. 

It  is  impossible  for  anybody  to  make  any  dogmatic  state- 
ment, and  prove  it,  respecting  the  exact  size  and  character 
of  this  shift  within  State  lines  or  the  degree  of  city  domina- 
tion which  has  been  substituted  for  a  given  degree  of  rural 
influence.  However,  in  1910  the  rural  and  village  popula- 
tion was  almost  60  percent  of  the  total  population,  with 
only  a  Uttle  over  40  percent  in  the  urban  sections.  By  1930 
that  proportion  had  almost  been  reversed.  Accordingly,  It 
is  evident  that  there  has  been  a  shift,  in  whole  or  in  part, 
affecting  virtually  all  of  the  remaining  81  districts. 

Mr.  President,  the  big  thing  that  stands  out  in  all  of  this— 
a  fact  which  never  existed  before  in  this  connection — is  that 
for  the  first  time  in  the  history  of  the  country  representation 
has  been  taken  away  from  American-citizen  constituencies 
in  the  rural  sections  to  enable  the  big  cities  to  retain  an 
unjustly  swollen  representation  by  counting  their  imnatural- 
ized  foreign  populations. 

I  am  not  and  never  have  been  one  of  those  who  seek  to 
stir  up  prejudice  and  feeling  as  between  different  sections 
within  the  citizenship  of  the  United  States.  However,  every 
resident  of  the  rural  United  States,  whether  a  native-bom 
American  or  a  naturalized  citizen,  has  a  right  to  Insist — and 
it  is  my  duty  as  the  representative  of  such  constituencies  to 
insist  with  all  the  earnestness  I  can  summon — ^that  represen- 
tation shall  not  be  taken  away  from  citizens  of  the  United 
States  to  continue  the  absurdity  and  the  peril  Involved  in 
representation  of  an  unnaturalized  foreign  element.    It  Is 
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unquestionable  that  this  element  is  exploited  and  is  illegally 
voted  in  State  and  local  elections  by  the  corrupt  political 
gangs  of  the  great  cities. 

We  cannot  help  ourselves  or  avert  the  peril  to  the  Nation 
involved  in  the  possibility  of  the  decision  of  national  elec- 
tions by  illegal  voting  of  unnaturalized  foreigners  at  the  polls 
manned  by  henchmen  of  corrupt  city  political  organizations. 
J  But  we  can  at  least  prevent  the  voting  of  aliens,  through 
representatives  controlled  by  such  organizations,  in  the  Con- 
gress of  the  United  States  when  the  census  figures  give  us  an 
accurate  check  and  a  means  of  self-defense. 

Mr.  President,  the  present  system  does  violence  to  the 
whole  idea  of  representative  government.  The  basic  demo- 
cratic idea,  as  worked  out  in  highly  practical  operation  ex- 
emplifying the  old  New  England  town  meeting,  was  that 
all  of  the  people  qualified  for  a  voice  in  the  government 
Came  together  and  settled  the  pending  issues  immediately 
and  directly.  That  became  too  cumbersome  as  the  popula- 
tion grew,  so  the  system  of  representation  in  States  and  the 
National  Government,  as  well  as  in  the  smaller  units, 
grew  up. 

Always,  however,  the  Idea  has  been  that  the  representa- 
tive voted  in  Congress,  for  example,  in  place  of  aU  of  the 
voters  of  his  district  who  would  have  voted  if  it  had  been 
feasible  to  get  them  together  for  that  purpose.  Obviously 
it  is  ridiculous  that  there  should  be  voting  representatives 
of  those  who  cannot  vote  at  the  polls  or  could  not  vote  in  a 
popular  mass  meeting,  if  such  a  thing  could  be  called.  Yet 
that  is  precisely  the  condition  which  exists  in  this  country 
under  the  present  system  of  voting  representation  of  un- 
natiuralized  foreigners  who  cannot  legally  vote  at  the  polls 
in  any  State  in  this  country. 

I  am  making  that  last  statement  advisedly.  As  brought 
out  in  the  hearings  before  the  House  Judiciary  Committee 
by  the  Representative  from  my  State  in  the  Seventieth  Con- 
gress, Mr.  Hoch,  and  reprinted  in  the  hearings  before  the 
same  committee  in  the  Seventy-first  Congress,  the  last  State 
in  the  Union  to  permit  an  alien  to  vote  upon  taking  out  first 
papers  or  announcing  an  intention  of  becoming  a  citizen  of 
the  United  States  and  complying  with  the  State  laws  respect- 
ing residence,  and  so  forth,  has  withdrawn  that  privilege  by 
amendment  of  the  State  constitution. 

As  pointed  out  by  Mr.  Hoch,  there  were,  as  recently  as 
1917,  seven  States — Arkansas,  Indiana,  my  own  State  of 
Kansas,  Missouri,  Nebraska,  South  Dakota,  and  Texas — in 
which  an  alien  might  vote,  though  a  mere  declaration  of 
intention  did  not  make  him  a  citizen.  Every  one  of  those 
States  has  since  1917  changed  its  State  constitution,  so  that 
there  is  no  State  in  the  Union  today  where  an  alien  can 
legally  vote  until  after  he  has  been  fully  naturalized  and 
met  the  other  conditions  of  suffrage  in  the  State. 

The  proposed  amendment,  therefore,  is  in  harmony  with 
the  clearly  defined  trend  throughout  the  States  of  the  Union 
as  indicated  by  the  list  I  gave  of  the  eight  States  which  pre- 
vent representation  of  aliens  In  the  State  legislature,  and 
by  the  six  additional  States,  Kaasas  being  the  only  one  on 
both  lists,  which  have  so  recently  changed  their  constitutions 
to  prevent  aliens  voting  at  the  polls  within  the  State. 

As  not  one  of  the  48  States  now  permits  alien  voting  at 
the  polls,  the  time  Is  fully  ripe  to  put  an  end  to  the  anach- 
ronism of  alien-voting  representation  in  Congress  and  the 
electoral  college. 

It  is  highly  Important  that  the  single  point  involved  in 
this  amendment  be  kept  free  from  confusion  with  totally 
different  and  irrelevant  issues. 

I  have  previoudy  referred  to  the  effort  made  in  the  House 
to  inject  the  Negro  issue  in  connection  with  the  attempt  to 
Incorporate  this  principle  in  the  apportionment  statute. 
However,  as  that  question  is  already  fuUy  covered  by  an 
amendment  to  the  Constitution,  there  can  be  no  possible 
point  in  attempting  to  adopt  another  amendment  on  it.  or 
to  inject  that  issue  into  the  consideration  of  another  amend- 
.  ment  reapecttng  an  entirely  different  subject  matter.  There 
^-xip  nothing  involved  hi  the  pr<«)osed  amendment  to  stop  alien 
V(pre8entatk)Q  mbich  even  touches  the  Negro  isBue  at  all. 
be^iise.  with  very  few  exceptions,  representing  largely  per- 


sons from  the  West  Indies,  an  inconsiderable  factor  in  the 
tojua.  the  Negroes,  having  been  bom  here,  are  citizens  of  the 
united  States. 

I  am  perfectly  willing  to  face  any  legitimate  Issue  that 
involves  protecting  the  rights  of  the  colored  man,  but  I 
njiturally  and  legitimately  protest  against  any  effort,  hostile 
in  purpose,  and  without  regard  to  the  real  interests  of  the 
N;gro  race,  to  tangle  that  question  up  with  the  perfectly 
p^n  and  simple  one  of  who  shall  be  represented  in  deter- 
ling  the  policy  of  the  Government  of  the  United  States — 
izens  of  the  United  States  or  citizens  of  some  other 
untry. 

This  amendment  likewise  has  nothing  whatever  to  do  with 
e  question  of  who  shall  come  to  this  country  and  how 
any  shall  come,  for  it  does  not  touch  the  immigration  laws, 
le  questions  raised  by  them  are  entitled  to  be  settled  on 
eir  own  merits.  Nor  does  the  proposal  to  stop  representa- 
tion of  aliens  have  the  slightest  thing  to  do  with  the  ques- 
tion of  the  conditions  under  which  aliens  may  become  citi- 
zens, for  the  proposed  amendment  has  nothing  whatever 
t<  I  do  with  the  naturalization  laws.  Frankly,  I  recognize  the 
d»irability  of  awakening  the  public  to  the  proper  aspects 
of  Americanism  and  a  scrutiny  of  the  naturalization  laws, 
and  particularly  of  their  administration. 

For  example,  take  a  case  like  that  reported  in  the  New 
^ork  papers  early  in  1928.  In  the  county  of  the  Eronx,  the 
t]  lird  most  populous  of  the  five  counties  entirely  within  New 
"Sork  City,  10.000  aliens  were  naturalized  in  2  weeks,  a 
t]  lousand  a  day,  herded  into  court  in  four  squads  of  250  each, 
a  ad  perfvmctorily  lectured  and  turned  loose  to  vote  for 
Tammany  candidates.  That  ought  to  be  looked  into.  No- 
body can  seriously  believe  that  all  of  these  10,000  fully 
omplied  with  the  provisions  of  the  naturalization  laws. 

The  proposed  amendment  would  not  take  away  any  right 
f'om  any  alien  who  is  resident  in  this  country.  His  most 
ijQportant  right  is  that  of  becoming  a  citizen.  Until  he  has 
b  Jen  here  long  enough  to  qualify,  if  he  desires,  and  certainly 
i]i  case  he  does  not  so  desire,  his  stay  here  is  entirely  a 
n  latter  of  permission,  subject  to  the  regulations  this  Govem- 
nient  sees  fit  to  impose  in  protecting  the  interests  of  its 
ojm  citizens. 

»^.  President,  the  opposition  to  this  amendment  is  hard 
pat  to  it  to  find  plausible  objections.  One  objection  which 
ij  urged  with  a  vehemence  that  reminds  me  of  that  Fourth 
o '  July  waving  of  the  flag  which  has  now  largely  taken  the 
p  iace  of  the  old  "  waving  the  bloody  shirt ",  is  that  "  the 
a  lens  pay  taxes  and  therefore  are  entitled  to  representation, 
because  to  withhold  representation  is  taxation  without  rep- 
lentation  '*,  and  these  perfervid  orators  fight  the  Revolu- 
tion all  over  again, 
I  do  not  intend  to  dignify  with  overmuch  attention  this 
msy  claim,  and  yet  I  cannot  afford  to  pass  it  by  without 
tme  mention,  lest  those  who  offer  it  be  encouraged  to  be- 
Te  they  have  said  something  sensible.  The  alien,  in  re- 
for  his  taxes,  gets  police  protection  for  himself,  his 
ily,  and  his  property.  He  has  a  chance  to  work  or  do 
iness  in  this  country.  He  has  an  opportunity  to  share  in 
e  prosperity  that  has  characterized  virtually  our  entire  na- 
lonal  existence  and  is  again  on  its  way  back.  He  has  also 
chance  to  become  a  citizen  unless  he  belongs  to  that  small 
[ass  who  are  barred  for  recognized  and  established  reasons 
naticmal  policy. 

Further,  the  alien  is  free  from  imperative  obligation  to 

arms.    It  is  true  that  many  aliens  served  in  the  World 

ar,  some  of  them  as  volunteers,  and  an  appreciative  Na- 

lon  recognized  this  and  made  it  easier  for  them  to  become 

itizens.    However,  according  to  figures  from  the  War  De- 

ent,  brought  out  in  the  debate  on  this  question  3  years 

o,  of  nearly  a  million  aliens  of  draft  age  the  majority 

[aimed  and  obtained  exemption.    They  remained  here  In 

ety,  taking,  and  holding  after  the  war,  the  positions  of 

ultiplied  tens  of  thousands  of  our  young  citizens,  native 

id  naturalized,  who  went  to  the  front  and  risked  making 

sui)reme  sacrifice. 
Howevo",  the  fact  which,  in  my  judgment,  is  conclusive  on 
question  of  taxation  and  representation  as  applied  to 
t^  issue  is  this.    Even  the  citizens  of  the  United  States 
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who  live  In  otcr  two  Territories  of  Alaska  and  Hawaii,  and  of 
course  are  taxed,  have  no  representation  in  Congress,  simply 
because  those  Territories  are  not  States.  If  a  citizen  of  the 
United  States  who,  for  example,  has  helped  develop  the 
wealth  of  Alaska,  braving  the  discomforts  and  even  the 
dangers  of  that  rigorous  climate  and  rough  country  to  in- 
crease the  wealth  of  the  Nation,  and  who  is  taxed  in  pro- 
portion as  his  efforts  have  been  rewarded  by  success,  can 
thus  be  denied  a  vote  in  Congress  through  a  duly  elected 
representative,  how  can  it  be  seriously  maintained  that  cit- 
izens of  any  of  the  nations  of  Europe  should  be  entitled  to 
voting  representation  in  our  Congress? 

If  citizens  of  the  United  States  living  in  the  District  of 
Columbia  have  no  vote  in  Congress  because  they  have  no 
vote  at  the  polls,  then  certainly  there  is  no  reason  why  a 
million  and  a  quarter  unnaturalized  foreigners  resident  in 
New  York,  with  no  legal  vote  at  the  polls,  should  have  voting 
representation  in  Congress. 

Objections  against  the  fairness  and  soundness  of  the  pro- 
posed amendment  need  only  be  fully  explained  to  fall  of 
their  own  weight. 

Mr.  President,  one  objection  is  that  the  aliens  will  become 
naturalized  until  there  are  no  more  aliens  here  and  the 
proposed  amendment  will  then  be  worthless  and  have  no 
meaning,  since  the  need  for  it  will  have  ceased.  If  this  were 
true,  it  would  be  important;  but  unfortunately  for  these 
objectors,  the  facts  are  against  them. 

In  the  first  place,  under  our  laws  the  Asiatics  of  entirely 
different  races  are  not  entitled  to  become  naturalized  and 
become  citizens,  and  there  are  enough  of  them  to  make  this 
an  element  entitled  to  consideration. 

Then,  in  addition,  there  are  many  aliens  here  illegally. 
They  are  all  criminals,  in  the  sense  that  they  have  violated 
our  immigration  laws;  and  many  of  them  are  actual  crimi- 
nals of  the  sort  that  would  not  be  admitted  through  the 
Nation's  front  door,  even  though  there  were  no  restrictions 
upon  immigration  except  the  obvious  ones  designed  to  pro- 
tect the  Nation  against  criminals,  defectives,  and  those 
calculated  to  become  public  charges. 

In  debates  in  Congress  3  years  ago  estimates  were  given 
on  the  floor  of  one  House  or  the  other  that  there  were  at 
that  time  3,000,000  aliens  in  this  country  illegally.  The  Gov- 
ernment has  since  arrested  20  to  30  persons  connected  with 
the  management  of  a  single  racketeer  ring  for  alien  smug- 
gling. According  to  published  reports,  this  ring  had  brought 
in  thousands  of  aliens  and  cleaned  up  $100,000,000  in  the 
process.  Whether  or  not  these  estimates  are  excessive. 
Supreme  Court  Justice  Dike,  of  Brooklyn,  in  greater  New 
York,  has  estimated,  as  published  in  the  press,  that  there 
are  at  least  2,000,000  alien  criminals  in  this  country. 

While,  of  course,  there  has  been  some  fraud  in  naturali- 
zation by  means  of  forgery  of  essential  papers,  the  Govern- 
ment is  increasingly  detecting  and  stopping  this.  The  ma- 
jority of  these  aliens  bootlegged  across  the  borders  will  not 
dare  attempt  naturalization  for  fear  of  discovery  of  their 
Illegal  entry  and  deportation. 

In  this  connection  there  is  the  possibility  that  the  census 
count  of  6.282,504  aliens  does  not  cover  the  full  number 
that  are  here.  Human  nature  being  what  it  is,  it  is  entirely 
probable  that  a  considerable  proportion  of  those  aliens  who 
entered  this  country  illegally  carefully  avoided  being  enu- 
merated in  the  census,  and  were  protected  by  their  com- 
patriots for  fear  the  information  or  their  unwillingness  to 
give  the  information  desired  might  lead  to  proceedings  which 
would  send  them  back. 

Of  course,  if  they  were  not  counted  they  do  not  figure  in 
the  basis  of  representation.  However,  10  years  from  now, 
after  they  shall  have  become  bolder,  while  still  probably  not 
daring  to  attempt  naturalization,  they  are  likely  to  be  enu- 
merated and  in  future  apportionments  to  be  represented, 
although  they  are  here  in  violation  of  our  laws. 

Then,  too,  Tammany  has  the  most  perfect  system  of  ex- 
ploiting aliens  which  has  been  developed  in  this  country. 
Tammany  has  every  incentive  to  naturalize  every  possible 
alien  in  order  to  vote  him  and  so  perpetuate  Tammanyism; 


and  yet.  according  to  the  last  State  census  of  New  York, 
there  were  still  more  than  a  miUion  unnaturalized  foreigners 
in  New  York  City.  So  it  becomes  apparent  that,  aside  from 
those  who  are  disqualified,  there  are  many  ahens  in  the 
country  who  have  no  intention  of  becoming  citizens. 

However,  the  principle  involved  is  a  fundamental  and 
vital  one;  and  this  amendment  is  just  and  righteous  and 
will  be  imperatively  called  for  so  long  as  a  citizen  constitu- 
ency large  enough  to  make  up  a  single  district  in  a  single 
State  is  deprived  of  representation  in  order  to  allow  the  big 
cities  to  retain  an  indefensibly  padded  representation  by 
counting  the  citizens  of  other  nations. 

Mr.  President,  I  venture  the  prediction  that  when  the 
American  people  fully  comprehend  this  situation  they  will 
make  a  vigorous  demand  for  a  prompt  correction  of  the 
situation  under  which  New  York  and  other  great  cities  are 
able  to  capitalize  politically  their  not  merely  unassimilated 
but  their  also  unnaturalized  foreign  population. 

To  this  extent  I  frankly  admit  that  one  of  the  purposes 
of  this  amendment  is  to  help  crush  alien  power  in  United 
States  politics.  Anything  that  is  alien  has  no  right  to  be 
political  in  this  country.  I  believe  the  time  has  come  when 
we  should  put  a  premium  on  United  States  citizenship.  It 
is  evident  that  we  cannot  put  a  premium  on  citizenship  by 
cheapening  it. 

Our  present  system  really  breaks  faith  with  the  aliens 
who  come  to  this  country  for  the  purpose  of  becoming 
citizens.  It  lessens  the  inducement  for  them  to  assume  the 
obligations  of  citizenship  if  those  who  do  not  assume  such 
obligations  can  have  the  same  representation  in  Congress 
and  the  electoral  college.  Any  alien  who  continues  to  owe 
his  allegiance  to  a  foreign  government  has  no  intention  of 
becoming  a  citizen.  If  his  only  pui-pose  here  is  to  make 
money,  and  then,  like  some  of  the  alien  bootleggers,  to  rush 
back  to  his  native  land  after  defrauding  Uncle  Sam  out  of 
his  income  tax,  this  Nation  owes  him  nothing,  and  is  not 
under  obligation  to  give  any  consideration  to  his  desires. 
Neither  is  it  under  obligation  to  strengthen  the  political  or- 
ganizations that  foster  and  protect  and  fatten  on  this  degra- 
dation of  national  integrity. 

On  the  other  hand,  those  who  come  to  this  country  be- 
cause they  have  looked  to  it  as  the  land  of  promise,  who 
have  become  Americans  In  their  hearts  because  of  their 
desire  to  maintain  the  institutions  which  offer  them  freedom 
and  opportunity  will  be  glad  to  have  an  amendment  of  this 
kind  adopted.    It  will  make  theh-  citizenship  worth  more. 

We  not  only  owe  it  to  the  better  element  of  our  foreign 
born — those  fine  people  who  have  already  become  citizens, 
and  those  who  desire  and  intend  to  be  citizens — to  put  this 
premiiun  upon  United  States  citizenship,  but  we  have  a 
solemn  duty,  first,  to  defend  the  Nation,  and,  second,  to 
defend  the  rights,  interests,  and  future  of  those  who  were 
born  here,  the  descendants  of  the  men  and  women  whose 
vision,  courage,  labor,  and  sacrifice  have  made  the  Nation 
great  and  made  its  future  vital  to  the  welfare  of  the  world. 

JOHN  R.  FETTER 

As  In  executive  session — ^^^ 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair) 
laid  before  the  Senate  the  foUowing  message  from  the  Presi- 
dent of  the  United  States,  which  was  ordered  to  Ue  on  the 
table : 

To  the  Senate  of  the  United  States: 

1  withdraw  the  nomination  sent  to  the  Senate  on  March 
24,  1934,  of  John  R.  Fetter  to  be  postmaster  at  Hopewell,  in 
the  State  of  New  Jersey. 

Franklin  D.  Roosevelt. 

The  Whtte  House,  April  14,  1934, 

RELIEF  of  debtors  IN  BANlCRUPTCY  PROCEEDINGS 

The  Senate  resumed  the  consideration  of  the  bill  (HJl, 
5884)  to  amend  an  act  entitled  "An  act  to  establish  a  imi- 
rorm  system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1,  1898,  and  acts  amendatory  thereof  and 
supplementary  tha-eto. 


Defuse,  wiin  very  lew  excepuons,  repreaenung  largely  per-  i  t  aia  Issue  is  this.    Kven  the  citizens  of  the  United  States 
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ADJOTTKmCEirT 

Mr.  SHEPPARD.  Mr.  President.  I  move  that  the  Senate 
adjourn  until  12  o'clock  noon  on  Tuesday  next. 

The  motion  was  agreed  to:  and  (at  2  o'clock  and  54  min- 
utes p.m.)  the  Senate  adjourned  until  Tuesday,  April  17, 
1934.  at  12  o'clock  meridian. 


WITHDRAWAL 
Executive  nomination  withdraum  from  the  Senate  April  14 
{legislative  day  of  Mar.  28).  1934 
John  R.  Fetter  to  be  postmaster  at  Hopewell,  in  the  State 
of  New  Jersey. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  16,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D.,  offered 
the  following  prayer: 

O  Thou,  our  Heavenly  Father,  whose  heart  is  love,  whose 
face  is  light,  and  whose  bosom  is  sympathy,  be  not  silent 
imto  us.  Let  the  purest  and  the  most  unselfish  conception 
of  Thy  mind  and  heart  be  given  us,  and  out  of  it  may  there 
grow  a  wonderful  ministry  in  the  service  of  our  country. 
We  assemble  again  in  this  memorable  Chamber;  we  have 
been  intrusted  with  a  great  commission.  O  let  a  thousand 
chords  of  memory  be  struck,  arousing  in  us  the  deepest  sense 
of  duty  and  responsibility.  Almighty  God.  we  pray  that 
truth.  Justice,  and  righteousness  may  be  established  at  this 
historic  center,  and  it  will  be  a  long,  long  step  to  the  re- 
demption of  our  whole  land  from  sea  to  sea;  lead  the  way, 
O  God,  and  when  the  evening  bell  rings,  in  sweet  resignation, 
trust,  and  happy  hope,  may  we  bow  our  heads  in  gratitude 
to  Thee.  We  pray  in  the  name  of  Him  at  whose  feet  the 
wealth,  the  learning,  and  the  prowess  of  the  world  have 
knelt  in  homage.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  April  13,  1934, 
was  read  and  approved. 

MESSAGES    FROM    THE    PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries,  who  also  informed  the  House 
that  on  the  following  dates  the  President  approved  and 
signed  bills  of  the  House  of  the  following  titles: 

On  April  13.  1934: 

H.R.  305.  An  act  for  the  relief  of  Ernest  B.  Butte; 

H.R.  469.  An  act  for  the  relief  of  Lucy  Murphy; 

H.R.  881.  An  act  for  the  relief  of  Primo  Tiburzio; 

KJl.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

H Jl.  2342.  An  act  for  the  relief  of  Lota  Tidwell.  the 
widow  of  CSuunbUss  L.  Tidwell; 

HH.  2509.  An  act  for  the  relief  of  John  Newman; 

HJl.  2639.  An  act  for  the  relief  of  Charles  J.  Eisenhauer; 

HJl.  2990.  An  act  for  the  relief  of  George  G.  Slonaker; 

H  R.  3997.  An  act  for  the  relief  of  Emey  S.  Blazer; 

UM.  4056.  An  act  for  the  relief  of  Emma  P.  Taber; 

HJl.  4252.  An  act  for  the  relief  of  Mary  Elizabeth 
O'Brien; 

H.R.  5007.  An  act  for  the  relief  of  Lissle  Maud  Green; 

HJl.  6525.  An  act  to  amend  the  act  known  as  the  *'  Per- 
ishable Agricultural  Commodities  Act.  1930 ",  approved 
June  10,  1930; 

HJl.  6822.  An  act  for  the  relief  of  Warren  P.  Avery;  and 

HJl.  7599.  An  act  authorizing  the  Reconstruction  Fi- 
nance Corporatioii  to  make  loans  to  nonprofit  corporations 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes, and  for  other  purposes. 

On  April  14.  1934: 

HJl.  4268.  An  act  for  the  relief  of  Joe  Setton;  and 

HJl.  6084.  An  act  for  the  reUef  of  Lottie  W.  McCaskill. 

MESSAGE   rROM   THE    SENATE 

A  message  frc«n  the  Senate,  by  Mr.  Home,  its  enrolliiag 
clerk,  aimounced  that  the  Senate  had  passed  bills  of  the 
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fallowing  titles,  in  which  the  concurrence  of  the  House  Is 
r|;quested: 

8.450.  An  act  to  empower  the  health  officer  of  the 
liistrict  of  Columbia  to  authorize  the  opening  of  graves, 
and  the  disinterment  and  reinterment  of  dead  bodies,  in 
cases  where  death  has  been  caused  by  certain  contagious 
qiseases ; 

S.  2641.  An  act  to  provide  fees  to  be  charged  by  the 
Recorder  of  Deeds  of  the  District  of  Columbia,  and  for  other 
I^urposes; 

S.  2714.  An  act  to  amend  section  895  of  the  Code  of  Law 
(if  the  District  of  Columbia: 

S.  3013.  An  act   to  amend  sections  416   and  417   of  the 
levised  Statutes  relating  to  the  District  of  Columbia; 
S.  3257.  An  act  to  change  the  designation  of  Pour-and-a 
alf  Street  SW..  to  Fourth  Street; 

S.  3289.  An  act  to  transfer  the  powers  of  the  Board  of 

blic   Welfare   to   the   Commissioners   of   the   District   of 

olumbia.  and  for  other  purposes;  and 

S.  3355.  An  act  to  authorize  the  coinage  of  50-cent  pieces 

commemoration  of  the  two  hundredth  anniversary  of 

e  birth  of  Daniel  Boone. 

The  message  also  announced  that  the  Senate  agrees  to 
he  report  of  the  committee  of  conference  on  the  disagreeing 
otes  of  the  two  Houses  on  the  amendments  of  the  Senate 
the  bill  (H.R.  8402)   to  place  the  cotton  industry  on  a 
und  commercial  basis,  to  prevent  unfair  competition  and 
ctices  in  putting  cotton  into  the  channels  of  interstate 
nd  foreign  commerce,  to  provide  funds  for  paying  additional 
nefits  under  the  Agricultural  Adjustment  Act,  and  for 
ther  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
ts  amendment   to  the  bill    (H.R.   2032)    for  the  relief   of 
ichard  A.  Chavis  disagreed  to  by  the  House,  agrees  to  the 
nference  asked  by  the  House  on  the  disagreeing  votes  of 
e  two  Houses  thereon,  and  appoints  Mr.  Sheppard,  Mr. 
ooLiOGE.  and  Mr.  Patterson  to  be  the  conferees  on  the  part 
f  the  Senate. 
The  message  also  announced  that  the  Senate  agrees  to  the 
endments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
owing  titles: 

S.  1076.  An  act  authorizing  adjustment  of  the  claim  of  the 
•Yanklin  Surety  Co.;  and 

S.  1091.  An  act  conferring  jurisdiction  upon  the  Court  of 
:^laims  of  the  United  States  to  hear,  consider,  and  render 
udgment  on  the  claims  of  Edward  F.  Goltra  against  the 
Jnited  States  arising  out  of  the  taking  of  certain  vessels  and 
inloading  apparatus. 

RESIGNATION  FROM  COMMITTEES 

The  SPEAKER  laid  before  the  House  the  following  reslg- 

lation,  which  was  read  by  the  Clerk: 

April  16.  1934. 
Ion.  Henry  T.  Raiket, 

Speaker  House  of  Representatives,  Washington,  D.C. 
Mt  Dear  Mr.  Speakxr:   I  hereby  resign  from  the  Committee  on 
nectlons  No.  1.  the  Committee  on  Claims,  and  the  Committee  OD 
he  District  of  Columbia. 

With  great  respect,  I  am,  yours  very  truly. 

J.  Bayaro  CuiRK. 

The  resignation  was  accepted. 

ORDER  OF  BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  would  it  be  convenient  to  give 
IS  at  this  time  the  suspensions  that  will  be  taken  up  this 
iftemoon? 

The  SPEAKER.  H.R.  6166.  introduced  by  the  gentleman 
'rom  Minnesota  [Mr.  Kntjtson].  for  the  pajnnent  of  a  cer- 
;ain  amount  to  the  Chippewa  Indians  out  of  their  allotments. 

H.R.  8018.  introduced  by  Mr.  Dear,  to  authorize  payment 
to  reimburse  States  for  the  cost  of  levee  rights-of-way. 

H.J Jles.  302.  introduced  by  the  gentleman  from  Missouri 
Mr.  Cochran],  authorizing  the  Federal  Memorial  Commis- 
sion to  formulate  plans  for  the  construction  of  a  Jefferson 
memorial. 

signatures  to  discharge  rule 

Mr.  WARREN.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
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Mr.  WARREN.  Mr.  Speaker,  on  Saturday  afternoon  the 
Washington  Star  published  a  dispatch,  credited  to  the  Asso- 
ciated Press,  giving  the  names  of  131  signers  of  a  petition  to 
discharge  the  committee  from  consideration  of  the  Frazier- 
Lemke  bill,  an  incompleted  petition  on  the  Speaker's  desk. 
I  do  not  think  anybody  in  the  House  has  any  idea  that  this 
information  was  given  out  by  any  officer  or  employee  of  the 
House,  but  in  view  of  the  very  emphatic  ruling  of  the 
Speaker  on  last  Thursday,  when  this  matter  was  under  dis- 
cussion, I  simply  rise  to  inquire  what  is  going  to  be  done 
about  it. 

Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  WARREN.    Certainly. 

Mr.  BLANTON.    That  information  could  reach  that  news 
service  only  through  two  avenues:  One,  by  some  employee  of 
the  House,  and,  second,  some  Member  of  the  House  giving 
the  information;  is  that  not  the  fact? 
Mr.  WARREN.    Certainly. 

Mr.  BLANTON.    By  what  other  avenue  could  that  infor- 
mation have  gotten  from  the  House  to  the  newspaper? 
Mr.  WARREN.    In  no  other  way. 

Mr.  BLANTON.  Then  somebody  connected  with  the  House 
of  Representatives  has  violated  the  rules  of  the  House.  Is 
that  not  so? 

Mr.  WARREN.    That  is  correct. 

The  SPEAKER.  Replying  to  the  parliamentary  inquiry, 
there  is  nothing  the  Chair  can  do  about  it.  Of  course,  it  is 
a  breach  of  the  privileges  of  the  House,  as  the  Chair  ruled 
on  last  Thursday.  The  Chair  thinks  that  a  Member  could 
rise  to  a  question  of  the  privilege  of  the  House  and  offer  a 
resolution  having  for  its  j^urpose  an  investigation  of  the 
entire  subject.  The  Chair  thinks  that  under  the  circum- 
stances a  question  of  privilege  would  be  involved.  The 
Chair,  however,  of  his  own  motion,  cannot  do  anything 
further  about  it. 

Mr.  RICH.  Mr.  Speaker,  with  reference  to  that  reso- 
lution wherein  145  names  were  required.  In  1931  practi- 
cally every  Democrat  voted  for  that  rule,  and  practically 
every  Republican  voted  against  that  rule.  It  is  going  to  be. 
necessary,  in  order  to  have  that  condition  changed,  that  the 
Democrats  rescind  the  vote  they  had  in  1931  and  correct 
their  error  and  change  the  rule  that  they  made  the  law  of 
this  House.  It  will  be  necessary  for  every  Republican  to  vote 
for  it  in  order  that  they  do  not  get  themselves  in  trouble  by 
playing  pohtics,  because  the  shoe  is  on  the  wrong  foot  today, 
and  the  Democratic  Party  see  that  they  did  an  injustice  to 
the  administration  in  1931.  and  I  think  that  they  should 
correct  their  mistakes,  which  they  now  must  admit  is  theirs 
for  adopting  such  a  rule. 
Mr.  BYRNS.  Will  the  gentleman  yield? 
Mr.  RICH.    I  yield. 

Mr.  BYRNS.  How  would  the  gentleman  vote  upon  the 
proposition  to  amend  the  rule  making  it  218? 

Mr.  RICH.  You  will  have  to  bring  in  another  rule  today 
making  it  218. 

Mr.  BYRNS.  I  am  asking  the  gentleman  what  his  own 
personal  views  are  and  how  he  would  vote  if  such  rule  were 
brought  in. 

Mr.  RICH.  I  voted  against  that  rule  in  1931,  and  I  will 
vote  to  put  it  back  to  218  today,  because  I  thought  it  was 
wrong  then  and  I  think  it  is  wrong  now.  I  will  not  play 
politics  when  it  is  wrong  to  do  so;  two  wrongs  never  made 
a  right. 

Mr.  BYRNS.  I  am  delighted  to  have  some  light  from  the 
gentleman's  side  of  the  Chamber.  That  is  the  first  inti- 
mation I  have  had. 

privilege  of  the  house 
Mr.  BLANTON.    Mr.  Speaker,  I  rise  to  a  question  of  the 
high  privilege  of  the  House  of  Representatives,  and  I  pre- 
sent a  resolution  at  the  Clerk's  desk. 
The  SPEAKER.    The  Clerk  will  report  the  resolution. 
The  Clerk  read  as  follows: 

ResoluUon  offered  by  Mr.  Blanton:  ,,.     „ 

"Whereas,  in  violation  of  the  Rules  of  this  House,  the  Hearst 
newspapers  and  the  Star  on  two  different  occasions  recently  have 
published  the  names  of  Members  who  had  signed  an  Incomplete 
peUtloa  to  discharge  committees: 


"Resolved.  That  the  Committee  on  Rules  be.  and  la  hereby, 
requested  to  Inquire  Into  and  find  out  what  Member  or  em- 
ployee of  this  House  has  violated  the  rules  and  report  their  find- 
ings to  ttLis  House." 

Mr.  BLANTON.  Mr.  Speaker,  there  are  but  two  ways,  as 
admitted  by  the  Chairman  of  the  Committee  on  Accounts 
[Mr.  Warren],  that  this  private,  secret  proceeding  of  the 
House  and  secret  information  of  the  House  connected  with 
it  could  leave  its  portals  and  become  public  in  the  news- 
papers. One  is  by  some  employee  of  the  House  giving  it  out. 
I  cannot  believe  that  there  is  any  employee  of  this  House 
who  would  give  out  information  in  violation  of  the  rules. 
The  other  way  is  for  some  Member  to  give  it  out.  I  can 
hardly  beUeve  that  a  Member  of  this  House  would  do  It. 
But  it  has  been  given  out  by  someone,  and  it  must  have 
come  either  from  a  Member  or  some  employee. 

Now,  we  Members  sometimes  assume  to  ourselves  rights 
which  we  should  not  possess.  No  Member  has  a  right  to 
violate  the  rules  of  this  House  in  giving  out  that  infor- 
tion.  That  information  is  for  the  protection  of  the  Member- 
ship of  this  House. 

There  is  nothing  to  keep  a  Member  from  going  to  a  news- 
paper reporter  and  telling  him  what  he  does  himself.  If 
you  want  to  sign  a  petition  to  discharge  you  have  the  right 
to  go  to  any  newspaper  reporter  here  in  the  Capitol  and  to 
tell  him  that  you  signed  that  petition;  but  you  have  no 
right  to  tell  him  what  some  other  Member  has  done  until 
that  petition  is  completed,  and  then  it  would  be  spread  upon 
the  Congressional  Record  and  upon  the  Journal  and  be- 
comes public  property.  Then,  and  then  only,  may  a  news- 
paper properly  report  it  and  print  it. 

I  am  surprised  that  this  rule  was  violated  by  such  a  reput- 
able newspaper  reporting  agency  as  the  Associated  Press — 
and  it  is  a  reputable  agency — it  Is  about  the  only  agency  In 
the  country  left  in  which  the  people  have  any  confidence; 
but  if  it  continues  to  violate  the  rules  of  this  body  and 
continues  to  do  as  it  has  been  doing  on  some  matters 
recently,  the  people  may  yet  lose  confidence  in  it,  and  God 
only  knows  then  what  will  become  of  the  reporting  system 
of  the  country  when  the  people  lose  confidence  in  the  great 
Associated  Press  reports. 

Now,  the  House  of  Representatives  has  been  very  kind  to 
the  Associated  Press.  It  gives  privileges  to  the  Associated 
Press  that  few  newspaper  reporting  agencies  have  ever  en- 
joyed. Sixty-two  reporters  accredited  to  the  Associated 
Press  are  allocated  to  the  press  gallery  upstairs — 62  of  them. 
We  have  permitted  the  leading  representatives  of*  the  Asso- 
ciated Press  to  come  upon  the  fioor  of  the  House  at  will. 
What  ether  reporters  have  this  pri\'ilege?  We  let  them 
come  on  this  fioor  and  talk  with  Members,  and  even  talk 
with  the  Speaker  and  with  the  officers  of  this  House,  and 
with  our  steering  committee.  They  ought  not  to  violate  our 
rules,  considering  the  privileges  on  the  floor  of  this  House 
that  we  have  given  them. 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BLANTON.  I  promised  to  yield  first  to  the  gentleman 
from  Mississippi  [Mr.  Rankin]. 

Mr,  RANKIN.  I  just  wanted  to  call  the  attention  of  the 
gentleman  from  Texas  to  the  fact  that  a  few  days  ago  there 
was  printed  in  the  paper  a  picture  of  a  Member  of  Congress 
signing  one  of  these  petitions. 

Mr.  BLANTON.  I  saw  it.  It  was  a  picture  showing  our 
colleague,  the  gentlewoman  fronf  California  [Mrs.  Kaiin], 
seated  here  at  this  clerk's  desk,  with  clerks  behind  her  and 
some  men  on  the  fioor.  It  showed  her  signing  a  petition. 
Yet  the  newspaper  that  published  that  picture  knew  full 
well  that  a  petition  to  discharge  can  be  signed  only  in  an 
open  session  of  the  House  when  no  photographs  can  be  taken 
here.  They  knew  they  were  perpetrating  a  fraud  upon  the 
people  of  this  country  when  they  inserted  that  in  their  paper. 
They  knew  they  were  trying  to  make  the  people  believe  that 
they  had  taken  a  picture  of  such  a  secret  proceeding  of  the 
House,  when  such  picture  was  a  sham  and  a  fraud. 
Mr.  MARTIN  of  Oregon  and  Mr.  TRUAX  rose. 
Mr.  BLANTON.  I  yield  first  to  our  distinguished  major 
general  from  Oregon. 
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Mr.  MARTIN  of  Oregon.  This  incident  is  an  additional 
demonstration  of  what  a  "  damn  fool  "  rule  this  is. 

Mr.  KELLER.    Mr.  Speaker,  I  object. 

Mr.  MARTIN  of  Oregon.  And  I  am  ready  to  repeal  it 
ri^ht  now.  WiU  not  the  gentleman  now  make  the  motion  to 
repeal  the  rule? 

Mr.  BLANTON.  I  am  ready  to  repeal  the  rule  also.  Such 
a  resolution  could  come  only  from  the  Committee  on  Rules. 
To  make  such  a  motion  now  would  be  out  of  order,  and  some 
Member  would  make  a  point  of  order  against  it. 

Mr.  MARTIN  of  Oregon.  I  am  in  favor  of  repealing  this 
discharge  rule  now. 

Mr.  BLANTON.  I  agree  with  the  gentleman,  that  the 
rule  is  now  working  badly  and  should  be  repealed. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  ggntleman  yield 
for  a  parliamentary  inquiry? 

Mr.  BLANTON.  Certainly  I  yield  to  the  distinguished 
Chairman  of  our  Rules  Committee. 

Mr.  BANKHEAD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BANKHEAD.  In  the  opinion  of  the  Chair,  does  the 
resolution  of  the  gentleman  from  Texas  state  a  question  of 
the  privilege  of  the  House? 

The  SPEIAKER.    The  Chair  thinks  it  does. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  pleased  to  sriekl  to  the  distinguished 
banker  and  educator  from  Pennsylvania. 

Mr.  RICH.  On  Tuesday,  December  8.  1931.  the  rule  re- 
ducing the  number  of  signers  on  a  ];)eUtion  to  discharge 
a  committee  from  the  consideration  of  a  bill  to  145  came 
before  the  House.  At  that  time  the  gentleman  from  Oregon, 
who  now  condemns  it.  voted  for  it. 

Mr.  BLANTON.  Ob.  we  do  lots  of  things  sometimes 
because  of  party  expediency  which  we  find  out  afterward 
were  wrong. 

Mr.  RICH.  The  Republicans  voted  against  it  then.  I 
think  the  Republicans  to  be  consistent  would  have  to  vote 
for  a  resolution  increasing  the  number  of  signers;  and  if 
such  a  resolution  is  brought  in  there  is  no  reason  why  the 
rule  should  not  be  changed. 

Mr.  SCHULTE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SCHULTE.  The  gentleman  said  that  information 
regarding  signers  to  a  petition  could  be  given  out  only  by 
clerks  of  the  House  or  Members  or  the  newspaper  reporter 
calling  the  difFerent  Members  and  asking  whether  or  not 
they  h&d  signed.  If  the  Members  said  they  had.  would  not 
the  newspaper  then  have  the  names? 

Mr.  BLANTON.  Oh.  but  they  cannot  get  them  in  the 
order  in  which  they  signed  the  petition,  as  they  did  in  the 
case  of  the  petition  which  was  printed  in  the  paper.  They 
have  XK>t  called  up  all  ctf  the  membership  of  the  House;  and 
even  if  they  did.  they  would  not  get  the  names  of  the 
signers  in  the  sequence  in  which  they  appeared  on  the 
petition. 

Mr.  THUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  Senator  from  Ohio.  [Ap- 
plauseJ 

Mr.  TRUAX.  I  think  we  are  all  agreed  that  there  has 
been  a  violation  of  the  rules. 

I  wonder  what  particular  damage  has  been  done  to  the 
country?  Is  it  not  strange  that  whenever  there  is  a  peti- 
tion of  this  aort  peacMng.  the  statement  is  made  it  is  all 
wrong  and  ought  to  be  repealed? 

Mr.  BLANTON.  I  do  not  yield  to  the  gentleman  fen-  a 
rampaign  speedkL 

I  will  tell  the  liembers  why  Mr.  Hearsk  printed  that.  I 
will  tell  yott  wlQr  he  has  been,  attacking  the  leaders  of  the 
House;  who  aan  in  q^ane  at  Ipglnhihnn  here.  I  will  tell  you 
wlor  he  aoxlea  an  tBtanous  cartoon  here  in  his  Washington 
Herald  ttats  ■wrnhBg^  ptntnring  three  leaders  of  this  House  as 
"  111  I  iiH  Mm  fill  **  and  **  bteckjackers  ",  mnniering  in  an  alley, 
and  crouching  and  meaking  away,  naming  them  "■  Political 
Trickery  ".  "  Sharp  Practice  ".  and  "  Raw  Deal."  He  pfetores 
them  rnninn  Hums.  He  ttuis  denounced  our  Democratic 
leadership.    I  will  tell  you  why  Hearst  am  print  that  and 
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get  away  with  it  This  is  election  y?ar.  He  has  money  in 
tie  banks  all  over  the  United  States  that  have  failed.  He 
V  ants  to  get  his  money  back.  He  wants  millions  taken  from 
crerburdened  taxpayers  and  paid  to  Hearst.  He  is  looking 
cut  for  the  Hearst  frozen  deposits.  It  is  purely  a  selfish 
iiterest  which  he  has.  He  is  trying  to  blackjack  Congress 
tito  passing  his  bill.  That  is  the  reason  why  I  condemned 
1  im  the  other  day.  It  was  not  because  he  was  espousing 
tie  McLeod  bill.  He  has  a  right  to  espouse  and  properly 
i  ght  for  any  bill  he  wants  without  being  condemned.  I 
c  id  not  condemn  him  for  that,  but  I  did  condemn  him  for 
sending  his  repcwters  on  to  this  floor  in  violation  of  House 
rules  and  stealing  information  from  somebody  who  had  no 
r  ight  to  give  it  and  to  which  he  was  not  entitled.  I  said  he 
cught  to  be  sent  to  jail  for  30  days,  and  I  am  still  of  the 
s  une  opinion.  He  is  a  big,  high  financial  mogul :  and  because 
l|e  has  plenty  of  money,  what  does  he  care  about  the  rules 
this  House?  Why.  he  ignores  them  and  in  his  papers  he 
s  to  picture  Congressmen  as  puppets  and  monkeys,  and 
e  let  him  get  away  with  that  kind  of  stuff  because,  forsooth, 
i^  is  campaign  year.  He  has  no  more  respect  for  the  Con- 
gress of  the  United  States,  the  House  or  the  Senate,  than  he 
lias  for  a  common,  ordinary  thug  in  an  alley,  because  he 
lictured  our  Democratic  leaders  as  thugs  in  his  paper  this 
Homing  because  they  w^ould  not  allow  the  McLeod  bill  to 
ije  handledf-just  like  he  wanted  it  to  be  handled. 
Mr.  CARPENTER  of  Kansas.  Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  CARPENTER  of  Kansas.  I  do  not  uphold  anyone 
^t'ho  violates  the  rules  of  tliis  House.  I  dc  not  believe  they 
ould  be  violated.  Again,  I  am  as  muca  opposed  to  the 
cLeod  bill  as  anyone  in  the  House,  but  this  is  the  most 
iblic  place  in  the  United  States.  Why  should  there  be  any 
recy  about  a  bill  as  important  as  the  Prazier  bill,  which 
ects  all  of  the  farmers  of  the  country? 
Mr.  BLANTON.  Because  it  is  a  rule  of  this  House.  This 
ouse  has  a  right  to  pass  any  kind  of  a  rule  that  the  major- 
ity wants  to  pass,  whether  it  appeals  to  Hearst  or  not. 
earst  is  not  our  censor.  This  House  is  supreme  in  refer- 
nce  to  its  own  business,  and  when  it  passes  a  rule  and  says 
at  information  shall  not  be  given  out,  Mr.  Hearst  ought  to 
bey  it,  and  the  Associated  Press  ought  to  obey  the  rule.  We 
ght  to  take  Hearst's  reporters  and  every  one  of  these  62 
P.  reporters  out  of  the  gallery  if  they  ever  violate  our  rules 
gain,  and  tell  them  that  they  cannot  sit  there  any  longer 
they  violate  the  ru'es.  I  am  not  afraid  to  tell  that  to  the 
P.  and  to  Mr.  Hearst.  He  has  newspapers  published  in  my 
itate  and  will  do  what  he  can  to  injure  me,  but  that  does 
ot  scare  me, 

Mr.  O'CONNOR.  He  was  a  former  Member  of  the  House. 
Mr.  BLANTON.  He  was  a  former  Member  of  the  House 
4nd  the  gentlemen  here  will  remember  what  the  former  dis- 
guished  gentleman  from  Texas,  Hon.  Joe  Bailey,  the  dis- 
guished  father  of  our  present  colleague,  once  told  him. 
earst  never  will  forget  what  Joe  Bailey,  Sr.,  told  him. 
Mr.  KELLER.  What  did  he  tell  him? 
Mr.  BLANTON.  I  will  tell  the  gentleman  on  the  outside, 
morning,  in  his  Herald,  he  attacks  me  in  great  big 
eadlines  and  says  I  was  rebuked  in  Chicago  by  certain 
eposltors  of  Chicago,  the  so-called  "  United  Depositors 
iation  ",  of  Illinois,  who  probahlj'  did  not  get  as  much 
they  wanted  of  that  $70,000,000  Charley  Dawes  got  from 
Government,  the  Herald  stating  that  I  was  against 
earst  on  account  of  the  fact  that  he  was  for  the  McLeod 
Whoever  wrote  that  knew  it  was  not  so,  and  that  there 
as  not  a  word  of  truth  in  the  statement. 
I  got  after  Hearst  because  he  sneaked  information  of 
^is  House  to  which  he  was  not  entitled  and  publi^ed 
swne.  No  one  here  knows  what  my  stand  is  on  the  McLeod 
till.  It  has  not  come  up  yet.  But  you  will  find  what  my 
stand  is  when  the  time  c<Mnes.  I  have  never  straddled  a 
f  mce  on  any  public  issue.  You  will  find  me  on  one  side  or 
t  le  other  of  the  line,  fighting  with  aU  the  vigor  I  possess  in 
f^Tor  of  what  I  beHere  is  right. 
Mr.  HOWARD.  WHl  the  gentleman  yield? 
Mr.  BLANTON,    I  yield  to  ttm  g»i^u»vi^»  irom  Nebraska. 
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Mr.  HOWARD.  Will  the  gentleman  be  kind  enough  to  tell 
us  whether  or  not,  in  his  judgment,  any  newspaper  could 
have  secured  that  list  of  names  other  than  by  the  help  of 
somebody  in  the  House? 

Mr.  BLANTON.  Certainly  they  could  not.  It  is  only 
Hearst  and  the  Associated  Press  organization,  as  strong  as  it 
is,  with  62  reporters  in  o\ir  press  gallery,  that  would  violate 
the  rules  of  this  House.  I  know  we  sit  here  like  we  were 
impotent.  Hearst  believes  that  we  are  afraid  to  do  any- 
thing because  he  thinks  we  are  afraid  of  his  opi>osition. 
He  knows  election  time  is  coming  on  in  a  few  months. 

I  say  to  Mr.  Hearst:  *'  Go  down  into  my  district  with  your 
influential  papers,  if  you  wish.  Instruct  your  papers  down 
there  to  print  untrue  things  about  me,  and  I  will  meet  you 
before  the  honest  voters  of  my  district  anytime."  For 
years  he  has  been  raising  all  of  his  cattle  over  in  Old 
Mexico.  He  buys  them  over  there  for  $4,  $5,  and  $6  a  head. 
He  uses  peon  labor  over  there.  He  brings  them  acrc^  the 
Rio  Grande  and  feeds  them  in  pens  in  the  State  of  Texas, 
and  then  sends  them  to  the  market,  making  his  millions  in 
that  way.  He  thinks  perhaps  because  he  has  some  of  them 
near  my  district  that  he  can  lambast  me  and  call  my  col- 
leagues, the  leaders  of  this  House,  common  thugs  in  his 
newspaper  this  morning  and  get  away  with  such  stuff  as 
that,  but  he  cannot.    [Applause.] 

Mr.  WARREN.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield  to  the  gentleman  from  North 
Carolina. 

Ml-.  WARREN.  I  think  the  Rbcord  should  show  that  this 
bill  now  imder  discussion  was  introduced  by  the  gentleman 
from  North  Dakota  [Mr.  Lemke].  It  is  a  fact  that  about 
14  names  were  taken  off  of  the  petition  and  yet  if  press 
reports  are  true,  the  gentleman  from  North  Dakota  threat- 
ened to  go  on  the  air  and  personally  denounce  those  14 
Members  who  have  taken  their  names  off  of  the  petition. 

Mr.  BLANTON.  That  is  what  I  have  heard,  although  I 
have  never  heard  it  from  the  gentleman  from  North  Dakota 
[Mr.  Lemke],  and  I  do  not  know  what  are  the  facts.  How- 
ever. I  want  to  say  to  my  friend  from  North  Carolina  that 
when  Mr.  Hearst  does  not  like  what  we  are  doing  here  he 
has  a  way  of  printing  editorials  at  the  top  of  the  front  page 
across  all  columns  of  his  paper  in  great,  big,  box-car  letters 
clear  across  the  top  of  the  front  page  telling  us  what  we 
must  do  before  sundown,  teUing  us  we  have  got  to  vote  for 
this  measure  or  that  measure,  and  he  thinks  he  is  having 
some  influence  on  the  Members  in  an  election  year. 

When  he  was  making  a  fight  here  for  restoration  of  full 
pay  for  Government  employees  I  called  his  hand  and  showed 
he  had  not  restored  the  cuts  in  his  own  pay  roll.  Oh,  he 
restored  them  in  the  mechanical  end  of  the  business,  because 
he  is  afraid  of  those  bojrs.  They  are  organized  and  affiliated 
with  the  American  Federation  of  Labor,  and  William  Ran- 
dolph Hearst  walked  up  to  the  lick-log  and  restored  all  the 
cuts  in  the  mechanical  end  of  his  business,  but  the  boys  on 
the  reportorial  staff  are  not  affiliated  with  the  American 
Federation  of  Labor  and  I  understand  they  have  been  cut 
three  times,  three  different  10-percent  cuts,  and  he  has  not 
yet  restored  all  of  their  cuts.  He  is  making  some  of  them 
work  for  less  than  a  living  wage.  And  he  buys  his  paper 
from  Canada.    He  is  a  funny  sort  of  an  American. 

I  hope  before  he  admonishes  this  Congress  again  about 
anything  he  will  sit  down  in  his  office  and  give  out  an  order 
restoring  full  pay  to  every  employee  he  has  on  the  Hearst 
pay  roll,  and  then  he  can  talk  to  Congress  about  full  restora- 
tion. He  cannot  talk  about  pay  cuts  until  he  does  that.  He 
cannot  starve  his  editorial  boys  and  talk  to  Congress  about 
full  restoration  of  all  pay  cuts.  I  know  he  pays  our  good 
friend,  Arthur  Brisbane,  than  whom  there  is  no  greater 
journalist  in  the  world,  the  biggest  salary  any  journalist  ever 
got,  but  he  is  entitled  to  all  he  gets.  I  know  he  pays  Arthur 
Brisbane  well,  but  he  is  starving  the  other  boys. 

I  know  there  are  in  the  newspaper  game  some  common, 
ordinary  cheap  skates  who  will  write  almost  anjrthing  about 
anybody  for  money,  and  I  know  that  in  the  newspaper  game 
there  are  high-class  men  v;hom  ycu  cannot  buy,  whom  you 
could  not  with  any  sum  of  money  hire  to  say  a  kind  word 


about  you  If  you  did  not  deserve  it  or  to  condemn  others — 
men  like  Arthur  Brisbane,  men  like  David  Lawrence,  men 
nke  Hugh  Nugent  Fitzgerald,  of  Texas,  or  Will  Rogers.  You 
carmot  buy  men  like  that,  but  there  are  cheap  skates  who,  for 
a  few  dollars,  would  write  any  kind  of  article  praising  any 
kind  of  msm  or  condemning  anyone  from  the  President  down. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  do  not  want  to  take  further  time,  but 
I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  The  reason,  I  loM^ine,  he  pays  Arthur  Bris- 
bane well  is  that  he  gets  large  profits  out  of  the  writings  of 
Arthur  Brisbane. 

Mr.  BLANTON.  Certainly.  Arthur  Brisbane's  columns 
are  read  by  the  people  all  over  the  United  States,  and  he  earns 
every  dollar  he  gets,  and  he  brings  in  big  money  for  Hearst, 
but  these  boys  who  plod  for  Hearst,  these  boys  who  sneak  in 
here  and  get  somebody  to  get  them  something  they  are  not 
entitled  to,  he  starves  to  death. 

Mr.  RICH.    Will  the  gentleman  3^eld? 

Mr.  BLANTON.    Certainly. 

■Mr  RICH.  If  the  gentleman  would  confine  his  remarks 
to  a  resolution  which  would  change  the  number  of  signers 
to  a  petition  to  discharge  a  committee,  the  Republicans  who 
opposed  the  reduction  in  1931  should  support  your  resolu- 
tion in  1934  to  increase  the  number  to  218.  if  they  do  not 
play  politics. 

Mr.  BLANTON.    I  do  not  yield  further. 

Mr.  RICH.  But  bring  hi  a  resolution  for  218  signatures; 
we  should  support  it. 

Mr.  BliANTON.  I  do  net  yield  further,  Mr.  Speaker.  X 
want  to  conclude. 

Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield  to  me  to 
propound  a  parliamentary  inquiry? 

Mr.  BLANTON.  Mr.  Speaker.  I  intend  to  take  only  2 
minutes  more.  But  I  yield  to  my  friend  from  Kentucky  if 
he  wants  to  ask  me  a  question. 

Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  srleld  to  me  to 
propound  a  parliamentary  inquiry? 

Mr.  BLANTON.    After  I  get  through;  yes. 

Mr.  PATMAN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  BLANTON.  I  yield  to  my  friend  from  Texas  to  ask  a 
question. 

Mr.  PATMAN.  I  hope  the  gentleman  will  ta^e  into  con- 
sideration the  fact,  when  he  mentions  repealing  the  dis- 
charge rule,  that  when  145  Members  sign  a  petition  a  ma- 
jority are  in  favor  of  the  proposal,  because  there  are  so 
many  Members  who  will  not  sign  a  petition  at  all,  and 
furthermore  it  does  not  take  218  votes  to  pass  a  bill.  Very 
few  bills  have  ever  been  passed  here  with  more  than  150 
Members  voting  in  favor  of  it. 

Mr.  BLANTON.  I  helped  my  friend  get  his  adjusted- 
compensation  certificate  pay  bill  out  by  signing  the  petition 
with  the  gentleman.  The  very  minute  he  signed  the  petition 
I  signed  right  next  to  him,  did  I  not? 

Mr.  PATMAN.    That  is  right. 

Mr.  BLANTON.  And  I  have  helped  the  gentleman  at 
other  times  because  I  believed  in  the  measure  and  It  was  a 
question  of  principle.  I  was  with  my  friend  on  that  proposi- 
tion. We  brought  that  bill  out  and  passed  it,  but  there  are 
liable  to  be  some  bad  bills  brought  out  here  from  now  on 
that  ought  to  be  stopped. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  majority  leader,  and  then 
I  shall  conclude. 

Mr.  PATMAN.  Let  me  finish  my  statement.  In  view  of 
the  fact  that  a  majority  of  a  committee  composed  of  21 
members,  or  11  of  them,  can  get  consideration  of  any  pro- 
posal they  want,  and  in  view  of  the  fact  that  one  Member 
of  the  other  bodiy  can  get  consideration  of  any  proposal  he 
wants,  does  not  the  gentleman  think  it  is  perfectly  reason- 
able, although  it  may  be  embarrassing  to  us  sometimes,  to 
permit  145  Members  to  get  consideration  of  a  proposal  on 
this  floor? 

Mr.  BLANTON.  In  certain  instances,  like  the  adjusted- 
service  compensation  bill,  yes. 
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Mr.  0*CX>NNOR.  If  the  gentleman  will  yield,  of  course, 
there  are  many  bills  that  II  members  ot  the  entire  commit- 
tee cannot  get  considered  in  this  House. 

Mr.  BLANTON.  That  is  true,  and  the  Rules  Committee 
gives  very  careful  attention  to  every  proposal  brought  be- 
fore then. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  majority  leader,  and  then 
I  am  through. 

Mr.  BYRNS.  I  simply  want  to  make  this  statement  in 
reply  to  our  friend  the  gentleman  from  Texas  [Mr.  PatmanIv 
In  the  Seventy-second  Congress  there  were,  as  I  recall,  12 
bills  which  were  sought  to  be  brought  up  under  discharge 
petitions  signed  by  145  Members.  Only  5  of  those  bills  were 
voted  on,  and  only  1  of  them  passed  upon  final  roll  call. 
One  of  those  bills  received  only  113  votes,  although  145  had 
signed  the  petition. 

Mr.  BLANTON.  The  majority  leader  will  remember  what 
happened  to  the  Barclay  discharge  motion  after  several 
weeks'  fight  over  that  bill. 

Mr.  MAT.  Will  the  gentleman  jrield,  that  I  may  propound 
to  the  Speaker  a  parliamentary  inquiry? 

Mr.  BLANTON.  I  will  yield  to  t^e  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Mr.  Speaker,  a  parliamentary  inquiry.  It  has 
been  stated  here  in  debate  that  a  Member  of  the  House,  Mr. 
Lemx£,  made  a  radio  address  in  which  he  disclosed  the 
nanes  of  certain  Members  that  had  withdrawn  their  names 
from  a  petition  to  discharge  a  committee.  The  parliamen- 
tary inquiry  is  whether  or  not,  if  that  be  true— and  I  am  not 
saying  whether  it  is  or  not — is  it  a  violation  of  the  rules  of 
the  House? 

The  SPEAKER.    The  Chair  thinks  it  is. 

Mr.  BLANTON.  Now,  in  conchision.  Mr.  Speaker,  let  me 
say  that  I  believe  the  President  should  ask  this  Congress  to 
adjourn  as  soon  as  we  can  and  get  away  from  Washington, 
for  stasring  here  is  going  to  cost  the  people  a  lot  of  money. 
tCries  of  "Amen!  "  "Amenf  "1  He  ought  to  send  word  to 
another  part  of  this  Capitol  and  tell  those  boys  to  finish  the 
work  we  have  done  in  the  House  and  adjourn  sine  die  and 
thereby  save  millions  of  dollars.     [Applause.] 

Mr.  BANKHSAD.  Mi.  Speaker,  this  episode  Illustrates 
what  frequently  arises  on  the  fioor  of  the  House — a  matter 
comes  up  without  any  notice,  and  it  seems  that  the  House 
gets  up  a  good  deal  of  feeling  and  possibly  some  passion  in 
the  minds  of  some  Members. 

I  want  to  make  a  brief  statement  as  to  how  the  proposi- 
tion appeals  to  me  on  the  spur  of  the  moment. 

I  think  if  there  is  any  man  in  the  House  who  tries  to  be 
a  stickler  tot  observance  of  the  rules  of  the  House  after  a 
long  service,  it  has  been  myself.  We  cannot  get  along  in 
a  body  so  large  as  this,  with  all  the  complex  and  involved 
procedure,  without  a  rigid  adherence  to  the  rules  of  the 
House.  The  essential  proposition  involved  hwe  by  the 
resolution  of  the  gentleman  from  Texas  is  that  it  involves 
an  infringement,  at  least  a  technical  infringement,  of  one 
of  the  provisions  of  the  discharge  rule. 

Very  candidly  it  setms  to  me  that  if  we  have  a  rule  all 
of  Its  features  ought  to  be  preserved.  But  I  trust  that  the 
gentleman  from  Texas  will  not  insist  upon  action  on  his 
resolution  this  morning,  for  this  reason:  The  resolution  of 
the  gentleman  is  evidently  hurriedly  prepared,  and.  al- 
though it  sets  out  the  gravamen  of  what  he  seeks  to  accom- 
plish, I  call  the  attention  of  my  friend  that  in  the  form  in 
which  the  resolution  is  framed  it  would  be  an  innocuwis 
resolutirn  as  far  as  any  result  is  concerned. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield.  i 

Mr.  BLANTON.  If  the  House  passes  this  resolution  and 
sends  it  to  the  Committee  on  Rules,  the  gentleman  from 
Alabama  and  his  committee  will  be  prepared  to  investigate 
and  find  out  who  violated  the  House  rules,  will  he  not?  I 
would  If  I  were  chairman  of  the  conuxiittee.  and  I  am  siu-e 
the  gentleman  from  Alabama  is  much  more  competent  tH%n 
I  am. 

Mr.  BANKHEAD.  I  want  to  call  the  attention  of  the 
gentleman  from  Texas — and  I  think  he  should  give  serious 


attention  to  the  suggestion — I  am  not  opposing  the  prin- 
ciple of  the  proposition;  but  the  Committee  on  Rules  has 
troubles  of  its  own,  and  they  are  not  seeking  any  additional 
burden,  but  if  in  the  judgment  of  the  House  this  is  of 
sufBcient  importance  to  investigate,  we  wUl  gladly  assume 
that  duty. 

Mr.  MAPES.    Will  the  gentleman  3^eld? 

Mr.  BANKHEAD.    I  yield  to  my  colleague. 

Mr.  MAPES.  I  was  interested  in  the  parliamentary  in- 
quiry which  the  gentleman  submitted  to  the  Speaker.  I 
should  like  to  ask  the  gentleman  from  Alabama  if  he  thinks 
a  resolution  of  this  kind  should  be  presented  in  this  v.ay  and 
should  be  considered  without  any  reference  to  ans^hing? 

Mr.  BANKHEAD.  The  gentleman  is  a  good  parliamen- 
tarian. The  gentleman  is  pretty  well  familiar  with  the 
precedents  and  practices  of  the  House,  but  there  is  a  con- 
siderable distinction  between  a  matter  involving  the  privilege 
of  the  House  per  se  and  an  ordinary  matter  seeking  in- 
vestigation of  certain  facts.  I  think  the  Speaker  has  cor- 
rectly ruled  that  this  proposition  as  now  presented  does 
present,  off  hand,  a  matter  affecting  the  privileges  of  the 
House.  Of  course,  the  ordinary  way  would  be  probably  for 
the  gentleman  from  Texas  [Mr.  Blanton]  to  introduce  a 
resolution  and  have  it  referred  to  a  committee,  seeking  in- 
vestigation, but  inasmuch  as  the  gentleman  has  elected  to 
follow  the  present  course.  I  will  say  in  all  candor  that  I 
think  the  gentleman  from  Texas  is  within  his  rights. 

Mr.  MAPES.    Will  the  gentleman  yield  further? 

Mr.  BLANTON.  Will  the  gentleman  yield  to  me?  I  think 
we  can  arrange  matters. 

Mr.  BANKHEAD.  I  yield  first  to  the  gentleman  fron 
Michigan. 

Mr.  MAPES.  Does  not  the  gentleman  think  there  ought 
to  be  some  facts  presented  that  the  rules  of  the  House  have 
actually  been  violated  before  a  resolution  of  this  kind  la 
considered? 

Mr.  BANKHEAD.  Well,  the  gentleman  asks  me  a  tech- 
nical question  with  reference  to  a  matter  of  privilege.  I 
have  tried  to  answer  it. 

Mr.  BLANTON.    Will  the  gentleman  yield  to  me? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BLANTON.  I  have  such  confidence  in  my  colleague 
from  Alabama  [Mr.  Bakkheas]  and  his  judgment,  and  I 
have  such  great  respect  and  high  regard  for  the  gentleman, 
and  I  believe  that  even  without  passing  this  resolution  we 
will  find  a  way,  without  bothering  his  committee,  of  getting 
the  facts  that  we  want  to  get,  ^d  following  his  advice  and 
suggestion,  I  ask  unanimous  •;  consent  to  withdraw  the 
resolution. 

Mr.  BANKHEAD.    I  hope  that  will  be  granted. 

Mr.  RICH.    Reserving  the  right  to  object 

Mr.  BANKHEAD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  BANKHEAD.  Cannot  the  gentleman  witJadraw  hi» 
resolution  without  asking  unanimous  consent? 

The  SPEAKER-  The  gentleman  can  withdraw  the  reso- 
lution without  unanimous  consent. 

Mr.  BLANTON.  I  withdraw  the  resolution,  in  spite  of  the 
reservation  of  the  gentleman  from  Pennsylvania  [Mr.  RichI. 

Mr.  RICH.  I  simply  wanted  to  help  the  genUeman  from 
Texas. 

OB.   WIHT 

Mr.  BULWINKLE-  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BULWINKLE.  In  order  to  be  fair  and  frank  with  the 
Membership  of  this  House,  I  wish  to  make  this  statement: 

On  Wednesday,  April  11,  in  response  to  a  question  asked 
me  by  the  genUeman  from  Tennessee  [Mr.  BYRifsl  in  a  dis- 
cussion which  involved  the  conduct  of  the  Special  Commit- 
tee of  InvestigaUon  of  the  House,  I  stated,  among  other 
things,  that  the  cwmnittee  was  not  persecuting  or  prose- 
cuting Dr.  Wirt. 

I  sUted— 

He  wu  not  here  to  be  Investigated,  If  he  had  been,  I  wouW 
tiave  gone  Into  bia  private  character.    If  he  had  been.  I  would 


1934 


CONGRESSIONAL  RECORD— HOUSE 


6647 


have  brought  orrt  from  him  the  fact  that  during  the  war,  on 
account  of  his  pro-German  activities,  he  was  confined  to  the  Jail 
at  Gary,  Ind.     I  did  not  bring  any  of  that  before  the  committee. 

In  correcting,  revising,  and  extending  my  remarks,  as 
provided  under  the  rules  of  the  House,  I  inserted  the  words 
"  whether  or  not  ",  which  is  now  in  the  Record.  This  should 
stand  as  it  is. 

After  a  thorough  investigation  of  the  report,  which  came 
to  me  by  what  anyone  would  consider  reliable  sources,  I  am 
convinced  that  the  report  is  not  true;  and,  therefore,  as  a 
man  and  a  Member  of  this  House,  after  ascertaining  that 
the  rerport  was  untrue  and  unfounded,  and  in  order  that  no 
injustice  might  be  done  to  Dr.  Wirt,  it  is  my  duty  to  correct 
such  statement  made  by  me  on  the  floor  of  the  House  on 
April  11.  And  I  therefore  tender  my  apology  to  Dr.  Wirt. 
[Applause.] 

I  also  make  this  statement  here  today  for  the  purpose  of 
showing  that  the  committee  was  not  prosecuting  Dr.  Wirt. 
It  was  simply  investigating  whether  the  statements  made 
by  Dr.  Wirt,  and  read  to  the  Comjnittte  on  Interstate  and 
foreign  Commerce  by  Mr.  Rand,  were  true  or  not. 
[Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

SPECULATION  AND  ACQUISITION   AND  MOVEMENT   OF  COLD 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlenan  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  there  are  a  great  many  mis- 
leading and  erroneous  statements  being  made  on  a  matter 
that  is  pending  before  this  House  for  legislation,  and  for 
that  reason,  and  to  ascertain  the  facts  and  bring  out  the 
truth  in  this  matter,  I  am  introducing  the  following  reso- 
lution: 

Resolution  to  create  a  select  committee  to  Investigate  specula- 
tions and  profits  in  the  acquisitions  and  movements  of  gold 
resulting  from  legislative  or  Executive  action  affecting  the  value 
of  gold,  and  the  acquisitions  and  holdings  of  silver  in  anticipa- 
tion of  legislative  or  Executive  action 

Resolved,  That  there  is  hereby  created  a  select  committee  to  be 
composed  of  five  Members  of  the  House,  to  be  appointed  by  the 
Speaker,  one  of  whom  he  shall  designate  m  chairman.  Any  va- 
cancy occurring  in  the  membership  of  the  committee  shall  be 
filled  in  the  manner  in  which  the  original  appointment  was  made. 
Sec.  2.  The  committee  is  authorized  and  directed  to  conduct  a 
thorough  investigation  of  (1)  the  acquisitions,  movements,  and 
holdings  since  January  1,  1933,  In  gold  coin  or  bullion.  In  the  United 
States  or  elsewhere,  whether  or  not  speculative  in  character,  in 
anticipation  of  legislative  or  Executive  action  with  respect  to  gold, 
to  ascertain  the  Identity  of  individuals,  partnerships,  associations, 
corporations,  or  other  holders  of  or  dealers  in  gold  profiting  by 
such  acquisitions,  movements,  and  holdings  of  gold  In  their  deal- 
ings with  the  United  States  Treasury  and  the  amounts  of  profits 
accruing  from  such  acquisitions,  movements,  and  holdings  of  gold, 
and  to  ascertain  the  individuals,  partnerships,  associations,  cor- 
porations, or  other  holders  of  or  dealers  in  gold  deriving  specu- 
lative profits  from  purchases  of  gold  abroad  and  the  movement  to 
the  United  States  and  sale  thereof  to  the  Treasury,  and  the  amounts 
of  profits  accruing  from  such  purchases  and  sades,  and  (2)  the 
holdings  and  stocks  of  silver  in  private  hands  in  the  United  States, 
or  elsewhere,  now  being  maintained  in  anticipation  of  legislation 
or  Executive  action  relating  to  silver,  the  identity  of  the  holders 
thereof  and  dealers  therein  and  the  Investment  or  speculative 
profits  that  have  accrued  or  may  accrue  to  private  persons  or 
companies  from  acquisitions  and  holdings  of  silver  as  the  resiilt 
of  any  legislation  or  Executive  action. 

Sec.  3.  The  committee  shall  report  to  the  House  during  the 
present  session  of  Congress  the  results  of  its  investigation,  to- 
gether with  such  recommendations,  including  such  recommenda- 
tions for  legislation  as  it  deems  advisable. 

Sec.  4.  For  the  purposes  of  this  resolution  the  committee  is  au- 
thorized to  sit  and  act  during  the  present  Congress  in  the  District 
of  Columbia  or  elsewhere  as  a  whole  or  by  subcommittee,  at  such 
times,  whether  or  not  the  House  is  sitting,  has  recessed,  or  has 
adjourned,  to  hold  such  hearings,  to  require  the  attendance  of 
such  witne.sses  and  the  production  of  such  books,  papers,  and 
documents,  by  subpena  or  otherwise,  to  take  such  testimony,  to 
have  such  printing  and  binding  done,  and  to  make  such  expendi- 
tures not  in  excess  of  amounts  made  avsJlable  for  the  purposes 
of  this  resolution,  as  it  deems  necessary.  Subpenas  shall  be  issued 
under  the  signature  of  the  chairman  and  shall  be  served  by  any 
person  designated  by  him.  The  chairman  of  the  ccanmittee.  or 
any  member  thereof,  may  administer  oaths  to  witnesses. 


MESSAGE  FROM  THE  PRESIDEKT  OF  THK  UNITED  STATES — AWIfUAL 
REPORT.  ASSISTANT  DIRECTOR  GENERAL  OF  RAILROADS  (HJ>OC. 
NO.   303) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read 
and.  together  with  the  accompanying  papers,  referred  to 
the  Committee  on  Interstate  and  Foreign  Commerce,  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  Information  of  the  Congress  » 
letter  from  the  Secretary  of  the  Treasury  forwarding  tho 
annual  report  of  the  Assistant  Dh-ector  General  of  Raihroads 
for  the  calendar  year  1933. 

Franklhv  D.  Roosevelt. 

The  White  Hottsk,  April  13.  1934. 

REDUCTION    of    FEES    IN    NATURALIZATIOIf    PROCEEDINGS 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States: 

To  the  House  of  Representatives: 

In  compliance  with  the  request  contained  in  the  resolition 
of  the  House  of  Representatives  (the  Senate  concurring 
therein),  I  return  herewith  House  Bill  No.  3521,  entitled 
"An  act  to  reduce  certain  fees  in  naturalization  proceed- 
ings, and  for  other  purposes." 

Franklin  D.  Roosevelt. 

The  White  House,  April  13,  1934. 

Mr.  DICKSTEIN.    Mr.  Speaker.  I  offer  the  following 
House  concurrent  resolution,  and  ask  for  its  immediate 
consideration. 
The  Clerk  read  as  follows: 

House  Concurrent  Resolution  38 

Resolved  by  the  House  of  Representatives  (the  Senate  con' 
curring) ,  That  the  action  of  the  Vice  President  and  of  the  Speaker 
of  the  House  of  Representatives  in  signing  the  enrolled  bill 
(HJl.  3521)  entitled  "An  act  to  reduce  certain  fees  in  naturaliza- 
tion proceedings,  and  for  other  purposes ",  be  rescinded,  and 
that  in  the  reenrollment  of  buch  blU  section  2  be  stricken  out 
and  the  Clerk  shall  Insert  In  lieu  thereof  the  following: 

"Sec.  2.  Subdivisions  (b)  and  (c)  of  section  32  of  the  act  of 
June  29,  1906,  and  subdivision  (a)  of  section  33  of  the  act  of 
June  29,  1906,  which  were  added  thereto  by  section  9  of  the  act 
of  March  2,  1929  (45  Stat.  1512)  and  by  section  4  of  the  act  of 
May  25,  1932  (47  Stat.  165),  as  amended  (U.S.C.  Supp.  VII.  title 
8.  sec.  399  (b)  and  (c),  and  sec.  399  c  (a)),  are  amended  a* 
foUows:  Whenever  In  said  subdivisions  the  words  'a  fee  ol  $10* 
occur  that  shall  be  amended  to  read  '  a  fee  of  $6.' " 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  House  concurrent  resolution? 

Mr.  McPADDEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  think  we  should  have  some  explanation  of  what  this 
resolution  does. 

Mr.  DICKSTEIN.  When  the  bill  passed  the  House, 
through  error  we  misquoted  a  certain  section  of  the  Re- 
vised Statutes.  The  bill  was  passed  by  both  the  House  and 
the  Senate  and  was  sent  to  the  President.  This  is  a  correc- 
tion of  the  error  that  was  made  in  quoting  the  statute. 

Mr.  McFADDEN.    Does  it  change  the  amount  of  the  fee? 

Mr.  DICKSTEIN.  No;  it  changes  nothing  except  the 
error  in  the  quotation  of  the  statute. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 

PERMISSION  TO  ADDRESS  THE  HOTTSS 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speftker,  I  ask 
unanimous  consent  that  I  may  be  permitted  to  address  the 
House  for  5  minutes  immediately  after  the  reading  of  the 
Journal  on  Thursday,  Patriots'  Day.  On  April  19,  1775, 
"  the  shot  that  was  heard  around  the  world  "  was  fired  at 
Lexington,  in  my  district.  I  wish  to  address  the  House  on 
the  anniversary  of  that  day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewom£Ui  from  Massachusetts? 

Tliere  was  no  objection. 


-w  -«^,«.«  »*,«  »«4«ua     aave  gone  into  his  private  character.    If  he  had  been.  I  would 
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Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  last  Saturday  was  Pan 
American  Day.  Theretofore  I  had  been  asked  to  address 
the  House  on  the  subject  of  Pan  American  Day  on  last  Sat- 
urday, but  the  adjournment  prevented  my  doing  sa 

PAlt  AKKRICAN  DAT 

Mr.  Speaker,  ladles  and  gentlemen  of  the  House,  as  the 
Representative  from  Puerto  Rico,  I  have  been  granted  the 
privilege — and  I  assure  you  it  is  one  which  I  honor  and 

enjoy to  make  a  few  remarks  in  commemoration  of  another 

anniversary  of  Pan  American  Day.  or,  as  it  is  sometimes 
called,  "  The  Day  of  the  Americas." 

This  opportunity  to  extend  a  most  sincere  and  hearty 
greeting  to  the  peoples  and  the  governments  of  our  sister 
republics  of  Latin  America  from  the  floor  of  this  Chamber 
gives  me  inexpressible  pleasure. 

I  have  no  doubt  but  that  the  policy  President  Roosevelt 
laid  down  in  hi*  inaugural  address — that  he  would — 

Dedicate  thU  Nation  to  the  policy  at  the  gOOd  neighbor,  the 
neighbor  who  resolutely  respects  hlmsell  and,  because  he  does  so. 
respects  the  righU  of  others;  the  neighbor  who  respects  his  obli- 
gations and  respects  sanctity  ol  his  agreements  In  and  with  the 
world  of  neighbors. 

I  repeat.  I  have  no  doubt  that  this  sentiment  has  gone  far 
in  dispelling  any  fears  or  suspicions  which  might  have  been 
entertained  as  to  the  future  honesty  of  purpose  and  friendly 
feelings  toward  our  sister  Republics  of  Latin  America. 

Right  here  I  should  like  to  quote  from  an  address  deliv- 
ered by  the  Honorable  Cordell  Hull.  Secretary  of  State,  be- 
fore the  National  Press  Club,  February  10,  1934.  It  is  as 
follows: 

The  feasibility  of  International  cooperation  as  a  method  of  pro- 
moting the  mutual  interests  of  nations  was  demonstrated  anew  by 
the  recent  conference  (of  Montevideo).  It  must  be  agreed,  too. 
that  wherever  countries  have  common  purposes,  common  interests, 
and  common  objectives  they  will  suffer  incalculable  losses  by  fail- 
ure to  cooperate  practically  with  each  other.  All  of  the  American 
nations  can  thus  promote  their  respective  civilizations,  conunerce, 
and  many  other  logical  relationships  of  great  and  lasting  benefit 
to  all. 

I  also  should  like  to  bring  to  srour  attention  the  thought 
which  was  expressed  at  the  Pan  American  Labor  Congress 
held  In  Washington.  July  18-23,  1927,  by  William  Green, 
president  of  the  American  Federation  of  Labor.  Speaking 
for  labor,  with  the  greatest  desire  of  voicing  the  sentiments 
of  the  masses  of  American  workers,  he  said: 

We  proceed  from  an  unselfish  and  altruistic  point  of  view.  We 
are  interestad  la  the  human  element  in  every  nation  and  In  every 
country  upon  the  American  Continent.  We  want  to  serve  In  such 
a  way  as  to  promote  the  intellectual,  the  spiritual,  and  the  moral 
weU-beinf  of  men  and  women.  We  seek  to  exploit  no  one.  We 
seek  only  an  opportunity  to  serve  hiunanlty  and  to  help  men  and 
women  to  Uve  a  fiUler.  Ireer.  and  better  life.  We  ask  for  nothing. 
We  only  seek  to  serve,  and  In  that  way  we  expect  to  advance  the 
rosnmon  Interests  of  all  the  peoples  in  all  the  countries,  and  in 
ttat  way  we  are  contributing  toward  the  welfare  of  society. 

In  tracing  the  origin  of  any  Important  movement  which 
has  for  its  purpose  the  fulfilment  of  an  ideal,  it  is  necessary 
to  give  some  consideration  to  the  earliest  expressions  of  that 
ideal.  This  great  movement  for  friendly  understanding 
among  the  peoples  of  America  may  be  traced  to  the  senti- 
ments voiced  at  a  cooferoMse  held  more  than  a  hundred 
years  ago — the  so-called  "  Conference  of  Panama." 

The  principal  treaty  drafted  at  that  congress.  caDed  in 
1826  by  the  eminent  South  American  liberator.  Simon  Boli- 
var, contained  as  03ae  of  its  provisions: 

To  secure  to  ourselves  frotn  this  time  forward  tb«  enjoyment 
at  lanalterable  peace  and  to  promote  In  this  behalf  better  har- 
moDy  and  good  understanding  as  well  between  countries.  cltlBens, 
and  subjects,  respectively,  as  with  other  powers     •     •     •. 

On  Aprfl  14.  1890,  the  First  International  Ccnf«r<ence  of 
American  States,  which  has  since  developed  into  the  Pan 
American  Union,  assembled  in  Washington,  with  tbe  Secre- 


ary  of  State,  the  Honorable  James  G.  Blaine,  as  chairman. 

■rty  years  later,  May  7,  1930.  the  board  of  the  Pan  Ameri- 
an  Union,  which  consists  of  the  diplomatic  representatives 
f  the  member  States  accredited  to  the  Government  of  the 

nited  States,  assembled  in  this  city,  and  concluded  to  sug- 
est  a  certain  day  each  year  upon  which  the  people  might 
ecall  the  community  of  interests,  the  unity  of  sentiments 

,d  aspirations,  the  ties  of  history,  and  the  intimate  rela- 
ionships  which  bind  each  country  to  the  other  nations  of 
erica.    For  obvious  reasons  the  14th  of  April  was  selected 

such  a  day. 

A  quarter  century  ago  the  former  President  of  Uruguay, 

os6  Battle  y  Ordonez,  said: 

Bom  on  the  same  continent  and  In  the  same  epoch,  ruled  by 

he  same  Institutions,  animated  by  the  same  spirit  of  liberty  and 

rogress.  and  destined  alike  to  cause  republican  ideas  to  prevaU 

n  earth,  it  is  natxiral  that  the  nations  of  all  America  should  ap- 

Toach  nearer  and  nearer  to  each  other  and  unite  more  and  more 

iimongst  themselves;  and  It  is  natural  also  that  the  most  powerful 

md  the  most  advanced  amongst  them  should  be  the  one  to  talte 

ihe  initiative  in  this  union. 

And  ever  since  the  secretaryship  of  James  G.  Blaine  in  the 
State  Department  the  United  States  Government  has  taken 
:he  lead  in  what  is  known  as  the  "Pan  American  move- 
ment." 

The  center  of  this  movement  is  the  beautiful  building  here 
In  Washington  given  by  Andrew  Carnegie.  There  the  Pan 
American  Union  is  engaged  in  a  great  constructive  task  in- 
tended to  bring  cooperation  to  all  the  peoples  of  the  conti- 
nent and  to  cultivate  them  into  a  single  family  in  which  an 
irresistible  feeling  of  fraternal  friendship  will  ever  predomi- 
nate. It  is  nonpolitical  in  nature  and  its  fimctions  are  to 
disseminate  information  regarding  the  American  republics, 
to  serve  as  an  office  of  record  for  inter-American  under- 
standings and  agreements,  and  as  a  permanent  commission 
sitting  between  the  International  Conferences  of  the  Ameri- 
can States.  At  times  it  has  been  bitterly  opposed;  at  other 
times  the  Latin  Americas  have  enthusiastically  supported  it. 
"  Selfish  considerations  of  trade  "  are  given  by  those  who 
opposed  it  as  the  prime  interest  of  the  North  Americans  in 
promoting  Pan  Americanism.  Be  that  as  it  may.  I  reiterate, 
the  President's  attitude,  as  expressed  in  his  inaugural  ad- 
dress, should  have  allayed  any  misgivings  in  that  respect. 

Present  conditions,  not  only  in  the  American  Continent 
but  throughout  the  world,  have  emphasized  the  need  of 
American  solidarity,  and,  tf  I  may  so  suggest,  in  this  Pan 
American  movement,  which  seeks  to  strengthen  the  ties  of 
the  United  States  and  Latin  Americas  in  the  highly  laudable 
and  worthy  journey  toward  the  final  goal  of  continental 
weal,  fate  already  has  designated  the  advanced  guard. 
Geographically  this  advanced  guard  is  Puerto  Rico,  the  com- 
munity whom  I  represent,  the  one  spot  in  this  hemisphere 
where  two  great  peoples  and  two  mighty  civilizations  are 
bent  to  the  task  of  creating  the  composite  mind  of  a  new, 
understanding  America.     [Applause.] 

COMICTTEK  ON  JCLITARY  AFTAIRS 

Mr.  GOSS.  Mr.  Speaker.  I  have  been  requested  to  ask 
unanimous  consent  that  Subcommittee  No.  10  of  the  Com- 
mittee on  Military  Affairs  may  have  permission  to  sit  during 
the  session  of  the  House  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

PEKMISSION  TO  ADDRESS  THS  HOUSZ 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

Mr,  SCHULTE.  Mr.  Speaker,  reserving  the  right  to 
object,  the  country  as  a  whole  is  waiting  for  some  construc- 
tive legislation  and  not  a  lot  of  gas.  I  object  to  the  gentle- 
man's request. 

Mr.  McGUGIN.  Was  it  gas  when  the  gentleman  from 
North  Carolina  [Mr.  Bm.wiNKUc]  spoke  a  while  ago? 

mother's   DAT 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  3  minutes. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  Indiana? 
There  was  no  objection. 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  I  desire  to  ad- 
dress the  House  of  Representatives  on  the  subject  of  Mother's 
Day.  which  will  occur  on  May  13,  1934.  On  this  day  aU  of 
our  citizens  will  pay  tribute  to  American  motherhood,  and  it 
is  fitting  that  the  Congress  should  be  addressed  on  this 
subject  by  a  mother  who  is  also  a  Member  of  the  Congress. 
I  especially  wish  to  pay  tribute  to  our  American  war 
mothers,  who  are  organized  and  chartered  by  the  Congress 
of  the  United  States  under  the  name  of  the  American  War 
Mothers'  Association.  My  reason  for  paying  special  tribute 
to  war  mothers  on  Mother's  Day  is  because  it  was  these 
mothers  who  sent  their  sons  to  defend  the  flag  and  defend 
our  Nation  from  foreign  invasion  in  time  of  war  and  made 
a  great  contribution  toward  the  security  of  our  Nation. 

The  evil  forces  of  the  depression  may  have  caused  the 
American  people  to  have  forgotten,  for  the  moment,  the 
great  services  our  American  veterans  rendered  in  times  when 
our  national  security  was  endangered,  but  we  will  never  for- 
get the  mothers  of  these  veterans  who  made  the  greatest 
contribution  toward  national  security. 

I  am  happy  to  advise  the  Members  of  Congress  that  our 
Government  has  recognized  the  American  war  mothers 
through  the  authorization  of  a  special  Mother's  Day  stamp 
which  the  President  of  the  United  States,  Hon.  Franklin 
Delano  Roosevelt,  and  Postmaster  General  James  A.  Far'.ey, 
authorized  to  be  placed  on  sale  in  Washington,  D.C.,  on 
May  2.  1934. 

As  a  further  evidence  and  tribute  to  the  American  war 
mothers  who  are  organized  as  the  American  War  Mothers' 
Association  for  the  purpose  of  conducting  acts  of  charity 
among  the  veterans  and  their  families,  a  specially  designed 
envelop  of  conventional  size  has  been  authorized  by  Mrs. 
W.  E.  OchUtree,  president,  and  Mrs.  H.  H.  McCluer,  past 
president,  upon  which  the  official  Mother's  Day  stamp  may  be 
affixed.  The  cancelation  of  the  stamp  will  evidence  its  first 
day  use  and  the  compliment  which  every  citizen  desires  to 
pay  his  or  her  motlier. 

As  a  tribute  to  our  American  war  mothers  and  to  our 
American  veterans.  I  hope  that  every  Member  of  Congress 
will  make  a  liberal  use  of  the  Mother's  Day  stamp  affixed 
to  the  special  envelop,  which  the  War  Mothers'  Association 
has  authorized  and  which  will  be  on  sale  on  May  2.  1934. 

In  this  manner  we  will  pay  a  national  tribute  to  the 
motherhood  of  America,  and  especially  our  American  war 
mothers. 
I  thank  you. 
[Applause.] 

PERMISSION   TO    ADDRESS    THE   HOUSE 

Mr.  McGUGIN.  Mr.  Speaker,  I  now  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes. 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, last  week  I  pointed  out  that  between  $15,000  and  $20,000 
of  the  people's  money  had  been  spent  on  Dr.  Wirt  as  a 
result  of  the  resolution,  committee  hearings,  and  the  use 
of  space  in  the  Record  and  time  of  the  House.  I  should  like 
to  inquire  of  the  gentleman  from  Kansas  whether  he  intends 
to  continue  this  Wirt  comic  opera  in  the  5  minutes  he 
requests   and   continue   wasting  the  taxpayers'   time   and 

money? 

Mr.  McGUGIN.  I  want  the  committee  to  get  its  program 
in  such  shape  that  the  people  will  get  their  money's  worth 
for  the  $15,000  or  $20,000  that  the  gentleman  says  is  being 
spent.    I  want  to  call  all  of  the  witnesses. 

Mr.  SCHULTE.    Mr.  Speaker,  I  object. 

THE  CONSENT  CALENDAR 

The  SPEAKER.    The  Clerk  will  call  the  Consent  Calendar. 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
HJl.  4870,  a  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Sabine 
at  or  near  Port  Arthur,  Tex. 

Mr.  McGUGIN.  Mr.  Speaker,  I  object  There  is  going  to 
be  no  business  done  today. 


Mr.  O'MALLEY.  Mr.  Speaker,  let  the  gentleman  object 
all  he  wants,  just  so  the  Record  shows  it  Is  he  who  Is  hold- 
ing up  the  business  of  the  House. 

Mr.  WOLCOTT.  Mr.  Speaker,  a  point  of  order;  the  bill 
was  objected  to  once  on  May  16.  I  understand  three  objec- 
tions are  required  to  take  it  off  the  calendar  at  this  time. 

The  SPEAKER.  The  gentleman  is  correct;  three  objec- 
tions are  necessary. 

Mr.  LANHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bUl  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

EAST  BAY  MUNICIPAL  UTILITY  DISTRICT 

The  Clerk  called  the  next  bill,  HH.  6530,  granting  and 
confirming  to  the  East  Bay  Municipal  Utihty  District,  a 
municipal  utility  district  of  the  SUte  of  California  and  a 
body  corporate  and  poUtic  of  said  State  and  a  political  sub- 
division thereof,  certain  lands,  and  for  other  purposes. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  author  of  the  bill  accept  an  amendment 
striking  out  section  2  of  the  bill? 

Mr.  ELTSE  of  California.    Yes;  that  is  agreeable. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  substitute  the  bUl,  S.  2084,  for  the  House  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  granted  to  the  East 
Bay  Municipal  UUlity  District,  a  municipal  utility  district  of  the 
State  of  Camornia  and  a  body  corporate  and  politic  of  said  State 
and  a  political  subdivision  thereof,  the  following-described  lands 
of  the  United  States  situate  In  the  counties  of  Amador  and 
Calaveras,  State  of  California,  to  wit: 

The  southeast  quarter  southeast  quarter  section  22:  the  nortn- 
east  quarter  southwest  quarter,  and  the  south  half  southeast  quar- 
ter section  23;  the  northwest  quarter  northeast  quarter,  and  the 
north  half  southeast  quarter  section  24;  the  southwest  quarter, 
the  south  half  northwest  quarter,  and  the  n.>rthwe6t  quarter 
northwest  quarter  section  26.  all  in  township  5  north,  range  10 
east.  Mount  Diablo  base  and  meridian. 

All  the  unpatented  land  in  the  east  half  northwest  quarter 
section  15.  containing  approximately  forty-seven  and  thirty-sW 
one  hundredths  acres;  the  south  half  northeast  quarter,  and  the 
north  half  southeast  quarter  section  17;  and  all  the  unpatented 
land  in  section  18  (the  same  being  a  fractional  portion  of  the 
southeast  quarter  northeast  quarter,  and  a  fractional  portion  ol 
the  northeast  quarter  southeast  quarter,  and  containing  approxi- 
mately 15.58  acres),  all  in  township  5  north,  range  11  east.  Mount 
Diablo  base  and  meridian;  and  the  Secretary  of  the  Interior  la 
hereby  authorized  to  issue  patent  to  the  said  district  for  the  same. 

AU  of  the  above-described  land  is  now  held  by  said  district  by 
virtue  of  that  certain  license  no.  567.  heretofore  issued  to  said 
district  by  the  Federal  Power  Commission.  Upon  this  grant 
becoming  effective  said  license  Is  terminated  and  the  partiM 
thereto  relieved  of  all  obligation  by  reason  thereof,  and  the  lee 
title  of  the  district  to  its  dams,  spillways,  conduits,  tunnels,  power 
house,  power  lines,  and  other  structures  now  coJ^tructed  in  whole 
or  m  part  on  said  lands  and  the  right  to  maintain  and  operate 

the  same  is  fully  confirmed.  ...  ^  »     *».     —  .^   vo.^ 

Sec.  2.  That  there  Is  hereby  further  granted  to  the  Mid  Bast 

Bay   Municipal   Utility   District   the   following -described   lands   of 

the  United  States  situate  in  the  counties  of  Amador  and  Calaveraa, 

State  of  California,  to  wit:  . 

The  northeast  quarter  southeast  quarter,  and  the  south  hau 
southeast  quarter  section  1;  aU  the  unpatented  portion  of  the 
southwest  quarter  southeast  quarter  section  3,  containing  aPPro«- 
mately  20.90  acres:  and  all  the  unpatented  portion  of  the  north- 
east quarter  southwest  quarter  secUon  10.  containing  approxi- 
mately 4.60  acres,  all  In  township  6  north,  range  11  east.  Mount 
Diablo  base  and  meridian.  ^ 

All  the  unpatented  portion  of  the  west  half  northwest  quarter 
section  5,  containing  approximately  72.16  acres;  lot  1.  the  south 
half  northeast  quarter,  the  south  half  northwest  quarter,  and  the 
north  half  southwest  quarter  section  6  (the  same  being  aU  the 
unpatented  land  in  said  section  6  and  containing  approximately 
281  13  acres).  aU  In  township  6  north,  range  12  east.  Mount  Diablo 

base  and  meridian.  .,♦».-  -^„«.k   K.if 

The  southwest  quarter  southeast  quarter,  and  the  south  hail 
southwest  quarter  section  32.  aU  In  township  6  north,  range  12 
east  Mount  Diablo  base  and  meridian;  and  the  SecreUry  of  the 
Interior  is  hereby  authorized  to  Issue  patent  to  tlie  said  district 
for  the  same:  Provided,  That  as  to  the  lands  m  this  section  de- 
scribed this  grant  shaU  In  no  way  operate  to  Interfere  with  the 
right  of  any  settler  or  other  claimant  iinder  the  mineral  at 
Dublic-land  laws  to  complete  a  claim  to  any  portion  of  said  land 
heretofore  lawfully  Initiated  and  now  valid  and  subsisting,  "id  as 
to  the  lands  difsscrlb^l  In  secUon  2  hereof  the  tlUe  of  the  district 


11 


'^A    .nn^-r         1  /• 


1934 


CONGRESSIONAL  RECORD— HOUSE 


66S1 


American  Union,  assembled  in  Waahington.  with  ttie  Secre- 


mous  consent  to  address  the  House  for  3  minutes. 


AW  A  Vy  ^rf"    ' 


be  no  business  done  today. 


I  to  the  lands  tUeacribed  In  aectlon  2  hereof  the  tlUe  ol  uxe  aiavncn 
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shall  be  eubject  to  any  such  T»Ud  and  subatstlng  claims:  Provtded 
further.  That  there  be  reserved  to  the  United  States  all  cool.  oil. 
eas  and  other  minerals  together  with  the  right  <rf  the  United 
States.    lU   grantees   or   permittees,   to   prospect   for.   mine,    and 

remove  the  same.  .   ^  ^        ^    ,»,  ^ 

Sac  8.  That  the  grant  of  the  said  lands  hereinbefore  described 
is  mad#«  in  aid  of  the  water  supply  of  said  district  for  itself  and 
Its  inhabitants,  and  the  said  district  shall  pay  for  the  said  lands 
the  sum  of  SS  per  acre.  _.  ^    .^    „  .*.  ^ 

Sec.  4.  That  the  rights  hereby  granted  shaU  revert  to  the  United 
States  if  abandoned  or  transferred  to  any  person,  association,  or 
corporation  other  than  to  the  SUte  or  to  another  municipal 
corporation. 

Mr.  ENGLEBRIOHT.  Mr.  Speaker,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ekglebeicht:  On  pages  3  and  4 
strike  out  section  2  of  the  bill  and  amend  the  numbering  of  sec- 
tions S  and  4  accordingly. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

INTERNATIONAL  TECHNICAL  COUUTTTEX  OF  AKRIAL  LSGAL  EXPERTS 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 271.  providing  for  an  annual  appropriation  to  meet  the 
quota  of  the  United  States  toward  the  expenses  of  the  In- 
ternational Technical  Committee  of  Aerial  Legal  Experts. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  resolution  provides  for  an  annual  junket  abroad, 
and  I  object.  Others  will  object  also,  which  will  make  the 
required  number  of  objections  necessary  to  kill  the  bilL 

Mr.  O'MALLET.    I  object. 

Mr.  TRUAX.    I  object. 

Mr.  ELTSE  of  California.    I  object. 

Mr.  McREYNOLDS.  Mr.  Speaker,  may  iN-oceed  for  1 
minute? 

Mr.  BLANTON.  Mr.  Speaker,  we  have  had  this  up  before, 
and  I  object. 

Mr.  McREYNOLDS.  I  dislike  for  a  man  on  this  floor  to 
say  that  this  resolution  provides  for  a  junket.  I  wanted  to 
teU  the  gentleman  what  I  thought  about  the  matter. 

Mr.  BLANTON.  I  know  something  about  the  resolution. 
I  have  stopped  it  from  passing  before. 

DECLARATIONS  OT  ZNTXNTION 

The  Clerk  called  the  next  bill,  HJl.  8317,  to  extend  the 
validity  of  declarations  of  intention  beyond  7  years. 

MX.  McOUOIN.    Mr.  Speaker,  I  object. 

Mr.  LANZETTA.  Mr.  Speaker,  I  ask  that  the  blU  be 
passed  over  without  prejudice. 

The  SPEAKER.  Without  objection,  the  bill  will  be  passed 
over  without  prejudice. 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  a  point  of  order.  I  under- 
stood that  there  was  an  objection  to  the  bill. 

The  SPEAKER.  The  bill  was  passed  over  without 
prejudice. 

Mr.  WOLCOTT.  I  understood  an  objection  had  been  made 
to  the  bill. 

Blr.  LANZETTA.  I  asked  that  the^  bill  be  passed  over  with- 
out prejudice. 

The  SPEAKER.  At  the  request  of  the  gentleman  from 
New  York  [Mr.  LanzbttaI.  the  bill  was  passed  over  without 
prejudice. 


lOTHOO  or  SXLLZHO  IKAL  ESTATE  UNDER  DECREE  OT  TTHITED  STATES 

COURTS  i 

The  Clerk  called  the  next  bill.  HH.  1567,  amending  sec- 
tion 1  of  the  act  of  March  3.  1893  (27  Static  751) .  providing 
for  the  method  of  selling  real  estate  under  an  order  or 
decree  of  any  United  States  court. 

Th««  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enmeted.  etc..  That  section  1  of  the  act  of  Congress  ap- 
proved the  Sd  day  of  March  1883,  chapter  235,  be  amended  so  as  to 
read  as  folloiws: 

"AU  real  estate  or  any  Interest  in  land  sold  under  any  order  or 
decaiwe  of  any  Unttad  Statea  court  ahaU  ba  sold  at  public  sale  at 


1he  courthouse  of  the  county,  parish,  or  city  in  which  the  prt^- 
<rty  or  the  greater  part  thereof.  U  located,  or  upon  the  premises, 
IS  the  court  rendering  such  order  or  decree  of  sale  may  direct: 
J^ropided,  however,  That  the  coxirt  may,  upon  petition  therefor 
iind  a  hearing  thereon  after  such  notice  to  parties  in  Interest  as 
laid  court  shall  direct,  if  it  find  that  the  best  interests  of  said 
(istate  wUl  be  conserved  thereby,  order  and  decree  the  sale  of  such 
real  estate  or  interest  in  land  at  private  sale." 

With  the  following  committee  amendment: 

On  page  2,  line  7.  insert  the  following:  "  Provided  further.  That 
he  court  shall  appoint  three  disinterested  persons  to  appraise  said 
])roperty.  and  said  sale  shall  not  be  confirmed  lor  less  than  two 
.hirda  of  the  appraised  value." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
¥as  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CXKIHETOPA  NATIONAL  FOREST,  COLO. 

The  Clerk  called  the  next  bin,  HJl.  2862,  to  add  certain 
ands  to  the  Cochetopa  National  Forest  in  the  State  of 
::;olorado. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

Mr.  McGUGIN.     Mr.  Speaker,  I  object. 

Mr.  CMALLEY.  Mr.  Speaker,  a  point  of  order.  The  gen- 
leman  was  not  standing  when  he  made  bis  objection. 

Mr.  KNUTSON.  Mr.  Speaker,  I  make  the  point  of  order 
Jiat  the  gentleman  has  to  rise  to  his  feet  when  he  makes  an 
jbjection. 

The  SPEAKER.    The  point  of  order  is  sustained. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
Eiansas  if  he  really  seriously  intends  to  carry  out  his  threat 
of  interfering  with  the  business  of  the  House  and  pre- 
venting the  Members'  getting  consideration  of  their  bills  by 
unanimous  consent  on  this  calendar  merely  because  some- 
one, in  pursuance  of  his  constitutional  rights,  objected  to 
the  gentleman's  consuming  5  minutes'  time  in  order  to  talk 
about  Dr.  Wirt,  whom  the  gentleman  has  talked  about  every 
day  since  this  investigation  was  started?  Is  that  the  gen- 
tleman's intention? 

Mr.  McGUGIN.  That  Is  one  of  the  intentions,  and  the 
other  one  is  that  the  gentleman  from  Tennessee,  the  ma- 
jority leader,  made  the  same  objection  and  adjourned  this 
House  at  2:30  Friday  rather  than  permit  me  to  talk.  That 
is  the  responsibility  of  that  side  of  the  House,  and  goes  to 
the  majority  leader  himself. 

Mr.  BYRNS.  The  other  Members  of  the  House  feel  that 
it  is  something  more  important  to  pass  important  legislation 
than  to  discuss  Efr.  Wirt,  whom  the  gentleman  has  discussed 
at  length  already. 

Mr.  McGUGIN.  The  gentleman  from  North  Carolina 
[Mr.  BuLWiNKLE]  spoke,  and  now  I  am  denied  the  oppor- 
tunity. 

Mr.  BYRNS.  The  gentleman  from  North  Carolina  [Mr. 
Bm.vv^iNKLEl  made  an  explanation.  He  made  no  further 
statement. 

Mr.  McGUGIN.  I  should  have  the  right  to  have  5  min- 
utes if  the  gentleman  from  North  Carolina  has  5  minutes. 

Mr.  BLANCHARD.  Reserving  the  right  to  object.  I  want 
to  ask  the  gentleman  from  Colorado  a  question  in  reference 
to  this  and  similar  bills.  This  proposes  to  extend  the  area 
of  the  national  forest  in  the  State  of  Colorado.  I  asked  the 
similar  question  in  reference  to  Calendar  No.  124 — that  is, 
whether  or  not  in  the  acquisition,  additional  private  lands 
were  involved? 

Mr.  TAYLOR  of  Colorado.    Oh.  no. 

Mr.  GOSS.  Reserving  the  right  to  object,  the  gentleman 
knows  my  interest  in  these  bills.  I  do  not  know  that  I  have 
any  objection  to  this,  because  it  is  a  small  amount  of  acreage 
which  they  can  use.  But  the  gentleman  is  familiar  with 
the  fact  that  in  the  other  bill  they  asked  an  addition  of 
177,000  acres,  when  the  Government  will  use  only  a  part 
of  it.  I  have  talked  with  the  gentleman  from  Colorado, 
and  he  knows  my  objection  to  putting  in  a  large  acreage 
which  would  be  used  over  a  period  of  from  40  to  50  years. 

Mr.  TAYLOR  of  Colorado.  In  answer  to  the  gentleman 
from  Connecticut.  I  will  say  that  the  Forest  Service  officials 
have  made  an  extensive  investigation  of  all  the  lands  covered 
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by  this  bin  and  tliey  are  hemrtily  in  favor  of  this  bffl:  In 
fact  the  form  of  the  biU  and  the  specific  lands  inchided  were 
prepared  in  cooperation  with  the  Forest  Service  people. 
They  say  aU  these  lands  can  and  properly  should  be  added 
to  ihat  forest  rtsam  and  it  wiU  not  involve  any  additional 
expense  of  administration.  They  want  to  protect  the  f<dla«e. 
prevent  overgranng  and  erosion,  and  conserve  the  water 
supply,  which  in  part  furnishes  water  to  the  city  of  Denver, 
and  also  for  irrigation  on  the  streams  in  the  lower  altitudes. 
There  is  on  a  large  part  of  it  a  growth  of  brush  and  timber 
which  is  not  at  present  of  merchantable  value.  It  is  really 
a  very  beneficial  measure.  PracUcally  aU  the  people  in  that 
part  of  the  State  are  in  favor  of  it.  I  have  had  these  bflls 
pending  for  some  2  years,  and  I  trust  the  genUeman  win  not 
object  to  either  of  them. 

Mr  GOSS.  Does  not  the  gentleman  realize  that  the  Gov- 
ernment is  not  going  to  use  177,000  acres?  The  genUeman 
knows  of  biUs  where  they  have  got  a  mUUon  acres,  and 
only  15,000  being  used. 

Mr.  TAYLOR  of  Colorado.  These  lands  quite  largely  cover 
the  headwaters  of  several  streams.  These  waters  are  very 
valuable  and  this  measure  wiU  be  used  to  conserve  those 
water  suppUes,  to  prevent  erosion,  poUution.  and  waste  of 
the  water.  These  two  biUs  are  throughly  practical  and  Im- 
portant conservation  measures. 

Mr.  GOSS.  I  am  interested  in  the  gentleman's  remarks 
about  the  water  supply,  and  under  the  circumstances  I 
withdraw  the  objection. 

There  being  no  further  objection,  the  Clerk  read  the  Wll, 

as  foUows: 


»: 


Be  it  enacted,  etc..  That  the  following-described  lands  be.  and 
the  same  are  hereby,  added  to  and  made  a  part  of  the  Cochetopa 
NaUonal  Forest  In  the  State  of  Colorado  and  are  hereafter  to  be 
administered  under  the  laws  and  regulaUons  relating  to  the 
national  forests: 

Township  12  south,  range  77  west,  alxth  principal  m«;idlan: 
West  half  southwest  quarter  section  11:  west  half  northwest 
quarter,  west  half  southwest  quarter,  and  southeast  quarter  south- 
west quarter  section  14;  northwest  quarter  section  23;  southwest 
quarter  section  26;  north  half  section  34;  and  northwest  quarter 
section  S5.  .         _.^. 

Township  12  south,  range  78  west,  slirth  principal  meridian: 
West  half  and  southeast  quarter  section  16;  all  of  sections  17  and 
21;  west  hall  and  southeast  quarter  secUon  22;  and  aU  of  sec- 
tion 27. 

Township  13  south,  range  76  west,  sixth  principal  meridlMi: 
Northeast  quarter  section  31;  and  west  half  northwest  quarter 
section  32. 

Township  13  south,  range  77  west,  sixth  principal  meridian: 
West  half  southwest  quarter  section  2;  south  half  section  8;  aU  or 
section  10;  west  half  northwest  quarter  and  weet  half  southwest 
quarter  section  11;  west  half  and  southeast  quarter  section^l4; 
northeast  quarter  secUon  16;  east  half  section  23;  west  half 
northwest  quarter  and  west  half  southwest  quarter  section  24. 

Township  13  south,  range  79  west,  sixth  principal  meridian: 
West  half  secUon  22;  west  half  section  27;  all  of  section  34. 

Township  14  south,  range  79  west,  sixth  principal  meridian: 
All  of  sections  3  and  10;  west  half,  west  hall  northeast  quarter, 
and  west  half  southeast  quarter  section  11;  and  aU  of  section  35. 
Township  15  south,  range  76  west,  sixth  principal  meridian: 
East  half  and  southwest  quarter  section  10;  west  half  section  11; 
west  half  and  southeast  quarter  section  14:  all  of  sections  15.  21, 
22,  23.  26.  and  27;  east  half  section  28:  east  half  section  33;  all 
of  sections  34  and  35;  and  west  half  section  36. 

Township  15  south,  range  78  west,  sixth  principal  meridian: 
South  half  southwest  quarter  section  7;  west  half  section  18:  west 
half  section  30;  west  half  and  southeast  quarter  section  31;  and 
southwest  qxxarter  section  82. 

Township  15  south,  range  79  west,  sixth  principal  meridian: 
South  half  UOTtheast  quarter,  south  half  northwest  quarter,  and 
south  half  section  1:  all  of  section  2;  east  half  section  11:  all  of 
sections  12  and  13;  northeast  quarter  section  14;  all  of  section  24: 
and  north  half  section  25. 

Township  44  north,  range  4  east.  New  Mexico  principal  meridian: 
North  half  sections  3  and  4. 

Township  44  north,  range  6  east.  New  Mexico  principal  meridian: 
Sections  3,  4.  8.  8.  9.  10.  11.  12.  13,  14.  15,  16.  22,  23,  and  24. 

Township  45  north,  range  4  east.  New  Mexico  principal  meridian: 
Sections  2,  11.  14,  and  23. 

Township  45  north,  range  5  east.  New  Mexico  principal  meridian: 
East  half  section  38;  sections  83.  34.  85.  and  86. 

Township  45  north,  range  7  east.  New  Mexico  principal  meridian: 
SecUoo  12. 
Township  46  north,  range  8  ewt.  New  Mexico  principal  meridian: 

Bections  17  and  1& 


TovBshlp  46  novth.  range  8  auA.  mm  Uirtrn  prtnctpal 
SecUMi  1»:   west  half,  north  half  narthe*st  quartor 
w«at  ^^*  norUivMt  quarter  aaettoB  SO. 

Tcyvoship  48  Dorth.  xance  6  eMfe.  Htm  Mexico  prlxKlpal  merldtea: 
Sections  4.  5.  8.  9.  IL  I*,  and  IT. 

Township  46  north,  range  6  eMt>  New  Uesloo  prU»etp»i 
Seetton  1;  north  half  aeeUoB  1*  eomhweet  quMtM-  aoftai 
quarter,  west  half  southwest  quarter  aaotton  13:  M»**«w«e>  y 
tcr  southwest  quarter,  aoatta  half  wMthvest  quarter  »«ton  17; 
south  half  northeaat  quarter,  eeutheaat  quarter  s^U«m  18:  mm 
half  sectitm  19:  northweet  quarter,  eooth  half  section  lO^nortn 
half  sections  22  and  S3:  Dorttawest  quarter  northweet  quarter  we- 
tion  24;  secUon  29:  east  half  secOon  80;  nartheMt  quarter  aectton 
31;  and  ncaah  half  secUon  82.  .      _^^^ 

Tbwnshlp  47  north,  rmoge  •  eMt,  New  Mezloo  prlnetpal  mertrtlanj 
Southwest  qu.«uter.  west  half  eottthwewt  quarter  secUon  2:  we« 
half,  west  half  east  half  aection  11:  west  half,  west  half  MSt  half 
section  14;  ^-est  half  aection  a*;  eecUooe  25  and  86. 

Township  4«  north,  range  S  east.  New  Mesleo  principal  meridian: 
Southeast  quivrter  section  25;  southwest  quarter  eecUon  28:  sec- 
tions 27  and  28;  north  half,  southeast  quarter  aecUon  88. 

Township  48  north,  range  4  east.  New  Mealco  principal  meridian^ 
SecUons  1.  2.  and  3:  east  half,  east  half  west  half,  northw^ 
quarter  northwest  quarter  secUon  10:  sectioos  11.  12.  IS.  and  *«: 
n«theast  quarter,  north  half  aoutlkeMt  quarter,  scmtheast  quarter 
southeast  quarter  secUon  15:  secUons  83.  84.  85.  and  M.  tmn 
half,  southwest  quarter  aectlan  27;  south  half  sectlan  «  east 
half  southeast  quarter  secUon  29;  southwest  quarter  «cUon  30. 

Township  48  north,  range  5  e«it.  New  Mexico  principal  meridian: 
West  half  section  3;  sections  4  and  9;  west  half  secUon  10:  seo- 
tlons  15,  16.  17,  19.  20.  21.  22.  25.  26.  27.  28.  29.  30.  35.  and  38. 

Township  48  north,  range  7  east.  New  Mexloo  principal  meridian: 

Township  48  norttu  range  8  east.  New  Mexloo  principal  meridian: 

SecUons  5.  6.  8.  and  17.  ...       _..,, . 

Township  49  north,  range  4  east.  New  Mexico  principal  meridian. 
Sections  25,  26,  27;  east  half  section  28;  sections  34.  35,  and  3^ 

Township  49  north,  range  5  east.  New  Mexico  principal  meridian: 
Section  16;  east  hall  aecUon  17;  northeast  qxxartex  secUon  80: 
section  21;  west  half  sections  23  and  27;  sections  28  and  33;  west 
half  secUon  34.  _      ,        _^  ..  _. 

Tovi-nshlp  49  north,  range  7  east.  Mew  Blexlco  principal  meridian. 
SecUons  10.  15.  24,  25.  and  26.  _.,,....« 

Township  49  north,  range  8  east.  Now  Mexico  principal  meridian. 
Sections  19.  90.  29.  80,  81.  and  82.  _     .     ,        «.^..«. 

Township  50  north,  range  7  east.  New  Mexico  principal  meridian. 
Sections  1,  12;  north  half  southwest  quarter,  west  haU  southeast 
quarter  section  13:  secUons  14  and  33. 

Township  50  north,  range  8  east.  New  Mexico  principal  meridian: 
East  half  section  1;  east  half  section  12. 

Tow-nshlp  50  north,  range  9  east.  New  Mexico  principal  meridian: 
All  of  sections  1.  2.  3.  4.  5.  6,  7.  8.  9.  10.  11.  12.  13.  14.  15.  and  east 
half  section  22;  sections  28.  34.  25.  and  26;  east  half  section  27; 
section  36.  .      ^      ,        _, . 

Township  50  north,  range  10  east.  New  Mexico  principal  merid- 
ian: Entire  township.  

Township  51  ncMrth.  range  8  east.  New  Mexico  principal  meridian: 
SecUon  19;  east  half  secUon  25;  section  30;  east  half  aection  86. 

Township  51  north,  range  9  east.  New  Mexico  principal  meridian: 

Entire  towTiship.  ,     .     ,        _... 

Township  81  north,  range  10  east.  New  Mexico  principal  merid- 
ian: Sections  3.  4,  6.  6.  7,  8.  9.  10.  15.  16.  17.  lA  19.  20  ai .  and  22; 
west  half  section  23;  secUons  25.  26.  27.  28.  29.  30.  31.  32,  33.  34. 

88.  and  36.  .^  ,     ^  .     *w 

Prot'ided,  That  the  inclxislon  at  any  of  the  aforesaid  land  in  the 
Cochetopa  NaUonal  Forest  shall  not  affect  adversely  any  ralid 
application  or  entry  pending  at  the  date  of  the  approval  of  thia 
act. 


With  the  following  committee  amendments: 

Page  I.  strike  out  lines  8  and  0. 

Page  2.  strike  out  lines  1,  2,  8.  and  4. 

Page  2,  line  13.  after  the  colon,  strike  all  that  follows  up  to 
and  including  the  semicolon  in  line  16.  .         ,- 

Page  3.  line  9.  after  the  semicolon  following  the  number  18, 
Insert  the  words  "  west  half  section  19;  ". 

Page  6,  line  4.  strike  out  the  number  26  and  Insert  in  Ueu 
the  number  "36."  _ 

Page  6.  line  10.  after  the  word  "  half  ",  Insert  a  comma. 

Page  7  line  6,  strike  out  the  words  "  valid  application  or  entry 
pending"  and  insert  in  lieu  thereof  the  following  words:  "  vaUd 
right  existing  under  the  public  land  laws." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  waa  laid  on  the  table. 

PIKl  HATIOHAL  TOKtST,  COLO. 

The  Clerk  called  the  next  bill,  HJl.  2868.  to  add  certain 

lands  to  the  Pike  National  Porest,  XJolo. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  followlng-descrtbed  lands  be,  sjod 

the  same  are  hereby,  added  to  and  made  a  part   of  the  ¥Vn 
1  Hattooal  Porest.  In  the  SUte  at  Oolocudo,  and  are  to  be  hereaftsr 
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adminlBtered   under   the   1»W8   and   regulations   relating   to   the 
national  forests:  ^ 

Township  9  south,  range  77  west,  sixth  principal  mertoian. 
West  haU  northwest  quarter  and  west  half  southwest  quarter 
section  30:  northwest  quarter  northwest  quarter,  south  half 
northwest  quarter,  south  half  northeast  quarter,  and  south  half 
section  31:  south  half  northwest  quarter,  south  half  northeast 
quarter,  and  south  half  section  32. 

Township  10  south,  range  77  west,  sixth  principal  meridian: 
North  half  section  6:  north  half  and  southwest  quarter  section  6; 
west  half  section  7;  weft  half  and  south  half  southsast  quarter 
■ectlon  18:  north  half  northwest  quarter  and  north  half  north- 
east quarter  secUon  19;  southwest  qviarter  secUon  30;  and  west 
half  section  31.  .     ,  ... 

Township  10  south,  range  78  west,  sixth  principal  meridian: 
South  half  section  35  and  eouth  half  section  38. 

Town«ihlp  11  south,  range  77  west,  sixth  principal  meridian: 
West  half  southwest  quarter  and  southeast  qxiarter  southwest 
quarter  section  19;  west  half  northwest  quarter  and  west  half 
southwest  quarter  section  27. 

Township  11  south,  range  78  west,  sixth  principal  meridian: 
Sections  3,  10,  15,  22,  and  the  west  half  southwest  quarter  sec- 
tion 14;  west  half  northwest  quarter  and  south  half  section  23: 
and  the  south  half  section  24. 

The  incltislon  of  any  of  the  aforesaid  land  In  the  Pike  National 
Forest  shall  not  affect  adversely  any  valid  application  or  entry 
pending  at  the  date  of  approval  of  this  act. 

With  the  following  committee  amendment: 

On  page  2,  after  line  20,  insert: 

"  Township  12  south,  range  77  west,  sixth  principal  meridian: 
West  half  southwest  quarter  section  11;  west  half  northwest 
quarter,  west  half  southwest  quarter,  southeast  quarter  south- 
west quarter  section  14;  northwest  quarter  section  23;  southwest 
quarter  section  26;  north  half  section  S4.  and  northwest  quarter 
section  35. 

'•  Township  13  south,  range  77  west,  sixth  principal  meridian: 
West  half  southwest  quarter  section  2:  south  half  section  3;  all 
<a  section  10:  west  half  northwest  qviarter  and  west  half  south- 
west quarter  section  11." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

KXCHANGK  OF  UiNDS  ABJACSNT  TO  NATIONAL  FORESTS  IN  COLORADO 

The  Clerk  called  the  next  bill.  HJl.  3206.  for  the  exchange 
of  lands  adjacent  to  national  forests  in  Colorado. 

Mr,  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  reserve 
his  objection? 

Mr.  TRUAX.  I  will  withhold  the  objection  to  allow  the 
gentleman  from  Colorado  to  make  a  statement. 

Mr.  MARTIN  of  Colorado.  Apparently  some  controversy 
'has  developed  between  the  Interior  Department  and  the 
Department  of  Agriculture  over  these  two  bills.,  I  should 
like  to  have  this  bill  and  the  next  bill  passed  over  until  the 
next  Consent  Calendar  day  to  see  whether  or  not  they  can 
adjust  their  differences  on  this  legislation. 

Mr.  TRUAX.  Mr.  Speaker,  the  gentleman  suggests  there 
is  some  controversy  between  the  Department  of  the  Interior 
and  the  Department  of  Agriculture  over  these  two  bills. 
Both  of  these  bills  propose  to  give  the  Secretary  of  Agricul- 
ture complete  power  and  authority  to  trade  any  piece  of 
Government-owned  land  for  any  piece  of  privately  owned 
land  adjoining.    Is  that  not  true? 

Mr.  MARTIN  of  Colorado.  Within  6  miles  of  the  present 
existing  boundaries  of  the  national  forests. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

FHOVISIONS  OF  FORBST  KXCHANGK  ACT  OF  MARCH   20,    1922 

The  Clerk  caUed  the  next  bill.  HJl.  5368.  to  extend  the 
provisions  of  the  Forest  Exchange  Act  of  March  20,  1922 
(42  Stat.  465). 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  withhold 
his  objection  until  I  can  make  a  statement? 

Mr.  TRUAX.    I  withhold  the  objection. 

Mr.  MARTIN  of  Colorado.  The  Interior  Department  was 
represented  all  the  time  at  the  hearings  before  the  Com- 
mittee on  the  Public  Lands  when  these  bills  were  being  con- 
Rldered.  They  made  no  objection  whatever  to  these  bills. 
On  Saturday  morning  since  these  bills  were  reached  the 
last  time  on  the  Consent  Calendar.  I  received  a  letter  trans- 
mitted by  the  Public  Lands  Committee  stating  objections 
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which  had  been  cured  by  amendment  in  the  Committee  on 
he  Public  Lands.  I  think  the  gentleman  would  be  losing  no 
]  Ights  to  let  these  bills  go  over  without  objection  to  the  next 
(i^onsent  Calendar  day. 

Mr.  TRUAX.  I  would  say  that  I  personally  want  to  stop 
egislation  that  gives  such  vast  power  and  authority  to  any 
)fflcial,  whether  he  be  a  Cabinet  official  or  otherwise. 

Mr.  MARTIN  of  Colorado.  I  want  to  ask  the  gentleman 
f  he  is  sure  of  the  grounds  on  which  he  is  basing  his  objec- 
;ion? 

Mr.  TRUAX.  I  am  basing  my  objection  on  the  bill  and 
upon  the  report  attached  thereto. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  BLANCHARD.  What  would  be  the  basis  upon  which 
you  could  ever  make  any  exchange  of  property? 

Mr.  TRUAX.  You  could  get  the  exchanges  ready  for  a 
committee  of  Congress  to  consider,  and  have  it  acted  upon. 

Mr.  BLANCHARD.    Oh,  that  would  be  impossible. 

Mr.  TRUAX.  Oh,  it  could  be  done.  It  was  done  in  Ohio 
when  I  was  commissioner  of  public  lands. 

Mr.  ZIONCHECK.  On  the  next  call  of  the  Consent  Cal- 
endar it  will  require  three  objections.  There  will  be  ample 
time  in  the-  meantime  to  discuss  the  matter. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

AMENDING   UNITED   STATES    CRIMINAL    CODK 

The  Clerk  called  the  next  bill.  HM.  7357,  to  amend  section 
109  of  the  United  States  Criminal  Code  so  as  to  except 
officers  of  the  United  States  Naval  and  Marine  Corps  Re- 
serve not  on  active  duty  from  certain  of  its  provisions. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  109  of  the  United  States 
Criminal  Code  (US.C,  title  18,  sec.  198)  be,  and  the  same  la 
hereby,  amended  by  adding  thereto  another  sentence  reading  as 
foUows:  "  Officers  of  the  United  States  Naval  Reserve  and  Marino 
Corps  Reserve,  while  not  on  active  duty  shaU  not,  by  reason  solely 
of  their  appointments,  oaths,  commissions,  or  status  as  Reserve 
ofQcers,  or  any  duties  or  functions  performed,  or  pay  or  allowances 
received  as  Reserve  officers,  be  held  or  deemed  to  be  officers  or  em- 
ployees of  the  United  States,  or  persons  holding  any  office  of 
trust  or  profit  or  discharging  any  official  function  under  or  In 
connection  with  any  de{>artiiient  of  the  Government  of  the  United 
States." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

ARMISTICE   DAT 

The  Clerk  called  the  next  bill.  H.R.  7597.  declaring  No- 
vember 11  a  legal  public  holiday,  to  be  known  as  "Armistice 
Day." 

Mr.  BLANTON.  Mr.  Speaker,  this  bill,  if  passed,  would 
create  another  national  holiday,  and  we  have  too  many  of 
them  already.  We  must  not  create  any  more  national  holi- 
days. I  object.  Two  other  gentlemen  will  object,  which 
makes  the  three  objections  required. 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  SNKT.Ii.    Mr.  Speaker,  I  object. 

RADIO   ACT   or    1927 

The  Clerk  called  the  next  bill,  S.  2660.  to  amend  the  Radio 
Act  of  1927.  approved  February  23,  1927,  as  amended  (44 
Stat.  1162). 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

AMENDING    BANKRtTPTCY    ACT 

The  Clerk  called  the  next  bill.  HJl.  8832,  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto. 

There  being  no  objection,  the  Clerk  r^ad  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  act  of  July  1,  1898,  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  as  amended  by  the  acts  of  February  5.  1903,  June 
15.  1908,  June  25.  1910,  March  2,  1917.  January  7,  1922.  May  27. 
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1926  Febrxiary  11.  1932.  and  March  3,  1933,  be,  and  it  is  hereby, 
amended  by  adding  to  chapter  8.  section  74,  entitled  "  Provisions 
for  the  ReUef  of  Debtors  ".  a  new  subsection,  to  be  entitled  sub- 
section (q),  as  follows: 

"(q)  In  the  administration  of  the  act  of  Jvdy  1.  1898,  entitled 
•An  act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States',  approved  July  1.  1898.  as  amended,  the  district 
court  or  any  Judge  thereof  shall  make  in  its  <»  his  discretion  such 
an  equitable  distribution  of  appointments  as  receiver  as  wiU  pre- 
vent any  persons,  firms,  or  corporations  from  having  a  monopoly 
of  such  appointments  within  such  district." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AMELIA  ISLAND  LIGHTHOUSE  RESERVATION 

The  Clerk  called  the  next  bill,  H.R.  2828.  to  authorize  the 
city  of  Pernandina.  Fla.,  under  certain  conditions,  to  dispose 
of  a  portion  of  the  AmeUa  Island  Ughthouse  Reservation. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That  upon  the  payment  of  $1,000  by  the 
city  of  Fernandlna.  Pla.,  to  the  Secretary  of  Commerce  such  city  is 
authorized  to  convey,  without  regard  to  the  conditions  and  limita- 
tions of  paragraph  (6)  of  section  1  and  of  section  2  of  the  act 
entitled  "An  act  to  authorize  the  Secretary  of  Commerce  to  dispose 
of  certain  lighthouse  reservations,  and  to  increase  the  efficiency  oX 
the  Lighthouse  Service,  and  for  other  purposes  ",  approved  May  22, 
1926.  and  without  regard  to  the  conditions  and  limitations  of  tne 
act  entitled  "An  act  to  authorize  the  city  of  Fernandlna  Fla.. 
under  certain  conditions,  to  dispose  of  a  porUon  of  the  Amelia 
Island  Ughthouse  Reservation  ".  approved  March  3,  1931.  the  lana 
conveyed  to  such  city  pursuan-  to  paragraph  (6)  of  section  l  oi 
the  act  approved  May  22.  1926,  a  tract  bounded  on  the  souch  by 
so  much  of  the  shell  road  as  crosses  section  12.  on  the  east  by 
the  eastern  bovmdary  of  section  12  with  a  water  front  960  feet  m<we 
or  less,  on  the  north  by  a  straight  line  extending  from  such  eastern 
boundary  for  1.000  feet,  more  or  less,  to  the  western  boundary  of 
section  12.  and  on  the  west  by  the  western  boundary  of  section  12 
extending  1.000  feet,  more  or  less,  to  the  shell  road,  containing  20 
acres  more  or  less.  Any  conveyance  made  by  such  city  ^all  con- 
tain express  conditions  reserving  to  the  United  SUtes  (1)  a  Per- 
petual easement  for  beams  of  light  from  the  Amelia  Island  Light- 
house, and  (2)  the  right  to  trim  any  trees  and  to  limit  the  height 
of  any  structures  erected  on  such  property  that  may  obstruct  the 
beams  of  such  light. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

TURTLE  MOUNTAIN  CHIPPEWA  INDIANS— CONFERENCE  REPORT 

Mr.  CARTWRIGHT  submitted  the  conference  report 
(Rept.  No.  1247)  to  accompany  the  bill  (S.  326)  refer- 
ring the  claims  of  the  Turtle  Moimtain  Band  or  Bands  of 
Chippewa  Indians  of  North  Dakota  to  the  Court  of  Claims 
for  adjudication  and  settlement. 

Consent  Calendar 

LEVEE  RIGHTS-OF-WAY.  MISSISSIPPI  VALLEY 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.R.  8018,  to  authorize  payment  for  the  purchase  of.  or  to 
reimburse  States  or  local  levee  districts  for  the  cost  of,  levee 
rights-of-way  for  flood-control  work  in  the  Mississippi  Val- 
ley, and  for  other  purposes. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object.  I  ask  the  author  of  ^he  bill  whether  it  does 
not  call  for  reimbursement  of  States  and  local  levee  districts 
of  several  millions  of  dollars  where  levees  have  been  con- 

Mr.  DEAR.  It  does  not  call  for  any  appropriation.  It 
is  an  authorization  to  reimburse  the  I^vee  Board  for  money 
expended  to  purchase  rights-of-way  for  the  Federal  Gov- 
ernment. 

Mr.  SNELL.    In  effect,  it  is  an  appropriation. 

Mr.  DEAR.  No.  The  Government  would  spend  this 
money  anyway.  In  other  words,  the  levee  districts  purchase 
rights-of-way  for  the  Government  because  they  can  buy 
them  at  a  very  much  lower  price. 

Mr.  ELTSE  of  California.  A  tremendous  amount  of 
money  is  involved.  These  levee  districts  eventually  will 
receive  the  money  from  the  Government  in  some  manner. 

Mr.  DEAR.    Yes. 

Mr.  ELTSE  of  California.  How  many  millions  of  dollars 
are  involved? 


Mr.  DEAR.  To  carry  on  the  flood-control  program  the 
War  Department  estimates  that  it  will  eventually  spend 
$3,000,000:  but  if  this  bill  is  not  passed,  it  will  cost  them 
$4,000,000. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  tn  view  of  the 
fact  that  so  much  money  is  Involved  in  this  bill,  it  seems 
to  me  it  should  receive  more  consideration;  that  at  least 
it  should  be  called  up  under  suspension. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ELTSE  of  California.    I  Shield. 

Mr.  SNELL.  In  my  opinion,  this  bill  should  receive  more 
consideration  than  is  possible  to  give  it  today.  It  should  be 
fully  explained.  I  cannot  understand  why  this  bill  is  neces- 
sary if  they  have  these  powers  under  the  law  as  it  exists  at 
the  present  time. 

Mr.  WILSON.  I  will  explain  the  bill  if  the  gentleman 
wishes. 

Mr.  SNELL.  No;  I  think  we  should  have  more  time  for 
its  consideration.    We  may  want  a  roll  call  on  it. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ELTSE  of  California.    Mr.  Speaker,  I  object. 

CALIFORNIA    DEBRIS    COMMISSION 

The  Clerk  called  the  next  bill,  KH.  1503,  to  amend  the 
act  entitled  "An  act  to  create  the  California  Debris  Com- 
mission and  regulate  hydraulic  mining  in  the  State  of  Cali- 
fornia ",  approved  March  1,  1893.  as  amended. 

Haere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  18  of  the  act  entitled  "An  act 
to  create  the  Caiifomla  Debris  Commission  and  regulate  hydraulic 
mining  in  the  State  of  California  '",  approved  March  1,  1893.  as 
amended  (U.S.C..  title  33,  sec.  678),  is  amended  to  read  as  fcUows: 

"  Sec.  18.  The  said  commission  may,  at  any  time  when  the 
condition  of  the  navigable  rivers  or  when  the  capaciUes  of  all  Im- 
pounding and  settling  facilities  erected  by  mine  owners  or  such 
as  may  be  provided  by  Government  authority  require  same,  modify 
the  order  granting  the  privilege  to  mine  by  the  hydraulic  mining 
process  so  as  to  reduce  the  amount  thereof  to  meet  the  capacities 
of  the  faculties  tlven  In  use;  or,  if  actually  required  in  order  to 
protect  the  navigable  rivers  from  damage  or  in  case  of  failure  to 
pay  the  tax  prescribed  by  set1;lon  23  hereof  within  80  days  after 
same  becomes  due.  may  revoke,  same  until  the  further  notice  erf 
the  Commission."  „„  ^      ..,..,      «« 

Sec.  2.  Section  23  of  such  act.  as  amended  (U.S.C.,  tlUe  83, 
sec.  683),  is  amended  to  read  as  follows: 

"  Sec.  23.  Upon  the  construction  by  the  said  commission  or 
dams  or  other  works  for  the  detention  of  debris  from  hydraulic 
mines  and  the  issuing  of  the  order  provided  for  by  this  act  to 
any  individual,  compwuiy,  or  corporation  to  work  any  mine  or 
mines  by  hydraulic  process,  the  Individual,  company,  or  corpoim- 
tlon  operating  thereunder  working  any  mine  or  mines  by  hydraulic 
process,  the  debris  from  which  flows  Into  or  is  In  whole  or  In  part 
restrained  by  such  dams  or  other  works  erected  by  said  commis- 
sion, shall  pay  for  each  cubic  yard  miiied  from  the  natural  bank 
a  tax  equal  to  the  total  capital  cost  of  the  dam,  reservoir,  and 
rights-of-way  divided  by  the  total  capacity  of  the  reserrolr  for 
the  restraint  of  debris,  as  determined  in  each  case  by  the  Cali- 
fornia Debris  Commission,  which  tax  shall  be  paid  annually  on 
a  date  fixed  by  said  commission  and  In  accordance  with  regula- 
tions to  be  adopted  by  the  Secretary  of  the  Treasury,  and  the 
Treasurer  of  the  United  States  is  hereby  authorized  to  receive  the 
same.  All  sums  of  money  paid  into  the  Treasury  under  this  sec- 
tion shall  be  set  apart  and  credited  to  a  fund  to  be  known  as 
the  "  debris  fund  ".  and  shaU  be  expended  by  said  commission 
under  the  supervision  of  the  Chief  of  Engineers  and  direction  of 
the  Secretary  of  War.  in  addition  to  tlie  appropriatiems  made  by 
law  In  the  construction  and  maintenance  of  such  restraining 
works  and  settling  reservoirs,  as  may  be  proper  and  necessary: 
Provided,  That  said  commission  Is  hereby  authorised  to  receive 
and  pay  Into  the  Treasury  from  the  owner  or  owners  of  mines 
worked  by  the  hydraulic  process,  to  whom  permission  may  have 
been  granted  so  to  work  under  the  provisions  thereof,  such  money 
advances  as  may  be  offered  to  aid  In  the  construction  of  such 
lmj)Oundlng  dams,  or  other  restraining  works,  or  settling  re-servolrs, 
orsites  therefor,  as  may  be  deemed  necessary  by  said  commission 
to  protect  the  navigable  channels  of  said  river  systems,  on  condi- 
tion that  aU  moneys  so  advanced  shaU  be  refunded  as  the  mid 
tax  is  paid  into  the  said  debris  fund:  And  provided  further.  That 
in  no  event  shall  the  Government  of  the  United  States  be  held 
liable  to  refund  same  except  as  directed  by  this  section." 

With  the  following  committee  amendments: 

Page  8,  lines  10  and  11.  strike  out  the  words  "  In  addition  to 
the  appropriations  made  by  law  in  the  construction  and  mainte- 
nance of  such "  and  insert  in  Ueu  hereof  the  foUowlng :  "  For 
repayment  of  any  funds  advanced  by  the  Federal  Oovernment  or 
other  agency  for  the  construction  of." 
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Pu«  S  line*  14  uvd  15,  strike  out  "  u  may  be  proper  and  neces- 
sary" aid  insert  in  Ueu  tbereof  "and  for  maintenance:  Pro- 
vided." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  oe  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

UGHTHOUSK    DEPOT.    NTW    ORLEANS,    LA. 

The  Clerk  called  the  next  bill.  HJl.7488,  authorizing  the 
Secretary  of  Commerce  to  acquire  a  site  for  a  lighthouse 
depot  at  New  Orleans,  La.,  and  for  other  purpose. 

l&i.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object.  I  notice  on  page  2  of  the  bill  that  the  Secre- 
tary of  Commerce  is  authorized  to  erect  upon  such  site  cer- 
tain wharves,  docks,  and  other  structures.  This  is  an 
indirect  appropriation  of  money,  is  it  not? 

Mr.  FERTJANDEZ.  No.  The  sum  of  $177,000  was  allo- 
cated by  the  P.WJL 

The  depth  of  water  in  the  inner  harbor  canal  is  only  9 
feet,  whereas  on  the  river  front  there  is  a  depth  of  from  40 
to  60  feet.  The  acquisition  of  this  site  in  reality  will  save 
the  Government  money. 

Mr.  ELTSE  of  California.  The  gentleman  notices  that  the 
bill  authorizes  the  expenditure  of  $20,000  for  the  purchase 
of  the  site  in  the  first  instance,  and  in  the  second  instance  it 
authorizes  the  Secretary  of  Commerce  to  construct  wharves 
And  docks.  In  the  first  instance,  it  is  stated  that  funds  may 
be  allotted  and  made  available  for  this  project  by  proper 
authority. 

Mr.  FERNANDEZ.    Yes. 

Mr.  ELTSE  of  California.  Why  should  there  not  be  the 
same  amendment  with  respect  to  the  construction  of  the 
wharves  and  docks? 

Mr.  FERNANDEZ.  I  may  say  to  the  gentleman  that  the 
amendments  were  prepared  by  the  Department  of  Com- 
merce. 

Mr.  ELTSE  of  California.    Is  the  gentleman  agreeable  to 
having  the  same  amendment  added  to  the  other  provision? 
Mr.  FERNANDE2L    That  is  perfectly  agreeable. 
There  being  no  objection,   the  Clerk  read  the  bill,   as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  hereby 
authorized  to  acquire,  by  purchase  from  the  Board  of  Commis- 
sioners of  the  "Port  of  New  Orleans,  New  Orleans,  La.,  a  99-year 
lease  of  a  site  on  which  Is  to  be  located  the  New  Orleans  Ught- 
bouse  Depot  for  a  consideration  of  »ao.OOO  for  the  99  years,  pay- 
ment thereof  to  be  made  upon  approval  of  tae  lease  by  the 
Secretary  of  Commerce.  The  site  shaU  contain  approximately 
2.28  acres,  description  of  which  by  metes  and  bounds  shall  be 
Incorporated  In  the  lease;  and  the  Secretary  of  Commerce  Is 
authorized  to  erect  upon  such  site  such  wharves,  docks,  and  other 
structures  as  he  may  determine  to  be  feasible  and  suitable  few:  the 
purposes  of  the  lighthouse  depot. 

Sac.  2.  Payment  for  the  purchase  of  the  lease  and  for  the  erec- 
tion of  necessary  structiures  and  other  Improvements  for  the 
lighthouse  depot  Is  authorized  to  be  made  from  funds  allotted  by 
the  Public  Works  Administrator  made  available  In  the  National 
Industrial  Recovery  Act.  approved  Jxme  18,  1933. 

With  the  following  committee  amendments: 

Page  1.  lines  5  and  6.  strike  out  the  words  "'  99-year  lease  "  and 
insert  the  words  "  lease  for  not  exceeding  99  years  "  in  lieu  thereof. 

Line  7.  after  word  "  of  ",  Insert  words  "  not  exceeding." 

Line  9.  after  word  "  Commerce  ",  strike  out  period,  and  add  the 
following  words :  "  from  funds  allotted  and  made  avaUabie  for 
this  project  by  proper  authority." 

Strike  out  section  2. 

The  committee  amendments  were  agreed  to. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Et.tss  of  California:  Page  2,  line  0. 
ftftcT  the  word  "  depot ",  strike  out  the  period  and  Insert  the  t<A- 
lowlng:  "  and  to  make  payment  therefor  from  funds  allotted  and 
made  available  for  this  project  by  proper  authority." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 
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PASS  a'lotjtre  lighthouse  reservation,  la. 
The  Clerk  called  the  next  bill,  H.R.  7551.  authorizing  the 
I  Secretary  of  Commerce  to  dispose  of  the  Pass  A'Loutre  Light- 
liouse  Reservation.  La. 

Mr.  ELTSE   of  California.    Mr.   Speaker,   reserving   the 
]lght  to   object,   has   the   gentleman   from   Louisiana   any 
I  )bjection  to  the  inclusion  of  an  amendment  in  this  bill  pro-  • 
riding  that  title  shall  revert  to  the  United  States  in  the 
(ivent  the  lands  are  no  longer  used  for  park  purposes? 

Mr.  FERNANDEZ.    There  is  no  question  of  a  park  in- 
-olved.    This  is  an  old  lighthouse  reservation.    Due  to  the 
leed  for  economy,  the  Government  has  had  to  abandon  this 
ighthcuse,  and  the  land  simply  reverts  to  the  State  of  Lou- 
isiana. 

[  Mr.  ELTSE  of  California.  The  bill  as  drawn  reads  that 
me  Secretary  of  Commerce  is  hereby  authorized  to  convey 
by  quitclaim  deed  to  the  State  of  Louisiana  for  State  park 
purposes. 

Mr.  FERNANDEZ.  I  am  familiar  with  this  land.  They 
:ould  not  possibly  use  it  for  a  park.  There  are  only  200 
acres  on  the  site,  and  it  is  on  an  island.  I  would  have  no 
objection,  however,  to  the  amendment  suggested  by  the 
gentleman  from  California. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
ows: 

Be  it  enacted,  etc..  That  the  Sscretary  of  Commerce  Is  hereby 
duthorlzed  to  convey  by  quitclaim  deed  to  the  State  of  Louisiana 
for  State  park  purposes  the  Pass  A'Loutre  Lighthouse  Reserva- 
tion. La.,  and  all  appurtenant  structures  located  thereon,  said  res- 
ervation being  described  as  follows:  A  tract  of  land  known  as  the 
•  Pass  A'Loutre  LighthoTise  Reservation ",  situated  in  township 
22  south,  range  21  east,  on  the  southwest  portion  of  Middle 
Ground  at  the  confluence  of  North  Pass  and  Pass  A'Loutre,  Mis- 
sissippi River  Delta,  La.,  comprising  all  that  portion  of  sections 
1  and  2  on  Middle  Ground  west  of  a  bayou  which  runs  approxi- 
mately north  and  south  across  Middle  Ground,  the  mouth  of  said 
bayou  being  about  760  yards  east  of  Pass  A'Loutre  Lighthouse 
tower,  containing  approximately  200  acres. 

Mr.  ELTSE  of  California.    Mr.  Speaker.  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eltse  of  California:  Page  2,  line  6, 
after  the  word  "  acres  ",  strike  out  the  period  and  Insert  a  colon 
and  add  the  following:  "PTOvided.  That  if  the  use  of  the  land  is 
discontinued  for  park  purposes  the  title  shall  revert  to  the  United 
States." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  ";Tas  laid  on  the  table. 

WITHDR.\WAL    J^   PUBLIC    LANDS    FROM    SETTLEMENT 

The  Clerk  called  the  next  bill.  H.R.  4349,  to  withdraw  cer- 
tain public  lands  from  settlement  and  entry. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  public  lands  of  the  United  States 
within  the  boundaries  hereinafter  described  are  hereby  withdrawn 
from  settlement,  location,  sale,  and  entry  under  the  public-land 
laws  of  the  United  States  for  a  local  park,  recreational  purposes, 
and  for  securing  favorable  conditions  of  water  flows.  The  lands 
herein  referred  to  are  located  in  the  State  of  California  and  more 
particularly  bounded  and  described  as  follows: 

The  oast  half  section  32,  township  20  north,  range  5  east.  Mount 
Diablo  base  and  meridian,  containing  320  acres:  Provided,  That 
the  Board  of  Supervisors  of  Butte  County,  in  which  seAd  lands  are 
located,  shall  make  and  enforce  all  such  local,  police,  sanitary,  and 
other  rules  and  regulations,  not  inconsistent  with  the  rights  of 
the  United  States  therein,  as  may  be  necessary  for  the  preservation 
and  use  of  said  lands  by  the  public  as  a  local  public  park  and 
recreation  ground  and  for  the  preservation  of  animal  life  thereon, 
for  the  preservation  of  order  thereon,  and  for  the  purjxjse  of  secur- 
ing favorable  conditions  of  water  flows  therefrom,  including  the 
right  to  construct  roads  and  trails  thereon  and  a  conduit  or  ditch 
for  conveying  water  for  the  public-park  uses  In  Immediate  connec- 
tion therewith:  ProviOtd  further.  That  this  act  shall  not  defeat  or 
affect  any  la^-ful  rlghts'-si^ch  have  already  attached  under  the 
public  land  or  mining  lawsMJroindcd  further.  That  the  Secretary 
of  the  Interior  may,  when  in^is  judgment  the  public  interest 
would  be  best  served  thereby,  restore  to  settlement,  location,  sale, 
or  entry  any  of  the  lands  hereby  withdrawn  therefrom:  And  pro- 
tided  further.  That  such  lands  shall  be  subject  to  a  reservation  of 
the  right  of  the  United  States  or  Its  permittees  or  licensees  to  enter 
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upon.  occ\;vy.  and  use  any  part  or  all  <tf  said  lands  necessary  In 
the  Judgment  of  the  Federal  Power  Commission  for  the  purposes 
of  the  Federal  Water  Power  Act  with  payment  by  the  United 
States  or  any  licensee  for  damages  to  improvements  made  by  the 
Board  of  Supervteors  of  Butte  County.  Calif. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table, 

RETAIL  LIQUOR  DEALERS'  STAMP  TAX 

The  Clerk  called  the  next  bUl,  HJi.  3768,  to  change  the 
name  of  the  retaU  liquor  dealers'  stamp  tax  in  the  case  of 
retail  drug  stores  or  pharmacies. 

There  being  no  objection,  Uae  Ckxk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  subdivision 
"  Fourth  "  of  section  3244  of  the  Revised  Statutes,  as  amended 
(use  title  26,  sec.  205  (a)).  Is  amended  by  adding  at  the  end 
thereof  a  new  sentence  to  read  as  follows:  "The  tax  required  to 
be  paid  by  this  paragraph  shall,  in  case  of  a  retail  drug  store  or 
pharmacy  making  sales  of  liquors  through  a  duly  Ucensed  pharma- 
cist, be  designated  as  a  '  medicinal  spirits  stamp  tax." " 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  was  laid  on  the  table. 

GREAT  SMOKY  MOUNTAINS  NATIONAL  PARK 

The  Clerk  caUed  the  next  biU,  HJl.  7360,  to  establish  a 
minimum  area  for  the  Great  Smoky  Mountains  National 
Park,  and  for  other  purposes. 

Mr.  GOSS.  Mr.  Speaker,  I  reserve  a  point  of  order  to 
section  2  of  the  bill  on  the  ground  ih&t  it  carries  an  appro- 
priation. If  the  gentleman  would  accept  an  amendment  in 
line  5.  page  2,  striking  out  the  words  "  and  made  available  " 
and  insert  in  line  9  after  the  word  "  hereby  ".  "  authorized 
to  be  made  ",  I  should  not  have  to  make  the  point  of  order. 
Otherwise  I  am  cwnpelled  to  make  the  point  of  order  be- 
cause this  carries  an  appropriation.  Would  the  gentleman 
be  willing  to  make  simply  an  authorization  of  an  appropria- 
tion out  of  this?  „    ^ 

Mr.   WEAVER.    Mr.    Speaker,    the    amendment   wiU   be 

•o^  isf  ftc  4o  ry . 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  call  attention  of  the  author  of  the  bill 
to  the  fact  that  in  Tennessee  there  are  quite  a  few  suits 
pending  and  some  judgments  against  the  commission  down 
there  growing  out  of  the  acquisition  of  the  Smoky  National 
Park.  I  should  like  to  know  if  the  gentleman  thinks  the 
language  of  this  bill  is  sufficient  to  authorize  the  Secretary 
of  the  Interior  to  adjust  those  controversies  and  pay  ofif 

the  judgments.  w  *  *i.  «. 

Mr.  WEAVER.    I  am  quite  sure.  Mr.  Speaker,  that  that 

will  be  the  case. 

Mr.  TAYLOR  of  Tennessee.  May  I  also  ask  the  gentle- 
man if.  under  the  Executive  order  which  affords  the  basis 
lor  this  k«ialation,  the  Secretary  of  the  Interior  expects  to 
utilize  the  Tennessee  Commission  and  the  North  Carolina 
Commission  in  the  acquisition  of  this  additional  territory? 

Mr.  WEAVER.  I  may  say  to  the  gentleman  from  Tennes- 
see that  if  he  will  read  the  Executive  order  under  which 
the  allocation  of  these  lands  ha^  been  made,  he  will  find 
that  it  provides  that  the  Secretary  of  the  Interior  may  pro- 
ceed through  such  other  agencies.  Federal  or  otherwise,  as 
the  Secretary  of  the  Interior  may  designate,  and  that  it  is 
proposed,  as  I  understand  it.  to  proceed  through  the  respec- 
tive commissions  of  the  two  States  in  order  to  complete  the 

rea  under  the  allocation  <rf  funds  previously  set  aside. 

Mr.  TAYLOR  of  Tennessee.    Just  as  they  have  proceeded 

heretofore? 
Mr.  WEAVER.    Just  as  they  have  proceeded  in  the  case  <h 

other  acquisitions. 

Mr.  TAYLOR  of  Tennessee.  Hie  explanation  meets  the 
objections  I  have  had  registered  with  me  and  I  withdraw 
the  reservation. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, a  great  many  complaints  have  come  to  me  concerning 
the  bonds  of  the  municipalities  in  the  district  which  is  to  be 
taken  over  for  the  Smoky  Mountains  National  Park.  Is  there 
some  way  In  which  we  can  protect  the  bondholders  by  legis- 


lation? I  know  of  one  insurance  company  that  has  some 
bonds  of  a  municipality  down  there.  Part  of  the  munid- 
pahty  was  taken  over  by  the  Smoky  Mountains  National 
Pai^  I  am  informed  at  the  Interior  Department  that  the 
State  or  the  municipality  had  to  acquire  this  land  aztd  that 
the  State  or  municipality  must  retire  these  bonds,  there  being 
no  obligation  on  the  part  of  the  Federal  Government.  Tliis 
being  the  case,  the  holders  of  the  bonds  ai^sarently  liave  no 
redress  after  the  property  is  made  a  part  of  the  National 
Parks  System. 

Mr.  WEAVER.  I  may  say  to  the  gentleman  that  that 
matter  could  not  be  tak«i  care  of  in  this  legislation.  As 
a  matter  of  fact,  the  land  on  the  North  Carolina  side  was 
taken  from  two  counties,  Swain  and  Haywood,  and.  of 
course,  this  naturally  withdrew  some  land  from  taxation, 
just  like  the  addition  of  forestry  land.  This  is  a  matter 
which  will  have  to  be  considered,  and  I  may  say  I  ha\'e  in- 
troduced a  bill,  which  is  now  pending,  covering  this  matter. 
Mr.  WOLCOTT.  I  knew  that  this  particular  bill  was  not 
the  proper  bill  in  which  to  include  the  matter,  and  I  am 
glad  the  gentleman  has  introduced  another  bill  which  will 
protect  the  bondholders.    I  withdraw  my  reservation. 

Mr.  GOSS.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  auUior  of  the  bill  if  in  his  opinion,  even  with 
the  amendments  suggested,  an  appropriation  would  not 
still  be  possible  on  account  of  the  fact  that  the  President 
is  authorized  $2,325,000  for  the  acquisition  of  land  under 
his  Executive  order  already;  and  even  by  inserting  the 
amendments  that  have  been  suggested  here,  would  it  not 
be  possible  to  acquire  additional  lands  under  this  lan- 
guage: "All  funds  heretofwe  allocated  and  made  avail- 
able by  Executive  order  or  otherwise  or  which  hereafter 
may  be  allocated  for  the  acquisition  of  lands ".  and  so 
forth?  If  it  were  not  for  the  P.WA.  funds,  the  amend- 
ment would  be  an  right,  but  in  view  of  the  P.W.A.  funds 
you  would  get  the  appropriutiiHi  anyway. 
Mr.  WEAVER.    I  think  so. 

Mr.  GOSS.  So  that  I  would  have  to  make  the  point 
of  order  against  section  2  on  the  ground  it  carries  an 
appr<H>riation. 

Mr.  WEAVER.  I  may  say  to  the  gentleman  that  under 
the  deficiency  act  the  Piesident,  in  his  Executive  order,  as 
the  gentleman  will  note,  has  allocated  certain  funds  for  the 
acquisition  of  lands  necessary  to  complete  the  Smoky  Moun- 
tains National  Park  under  what  I  term  the  **  Reforestation 
Act."  In  the  deficiency  act  last  year  a  certain  amount  of 
money  was  set  aside  for  these  purposes.  The  President  has 
been  very  anxious  to  complete  the  purchase  of  this  park. 

Mr.  GOSS.  May  I  ask  the  gentleman  why  he  is  here 
with  this  bill? 

Mr.  WEAVER.  The  purpose  of  the  bill  originally  was  to 
transfer  lands  so  acquired  imder  the  Reforestation  Act  in 
order  to  become  a  part  of  the  national  parks  system. 

Mr.  GOSS.  Section  1  will  do  that.  Section  2  makes  an 
appropriation.  The  Appropriations  Committee  is  opposing 
all  bills  which  carry  appropriations  from  the  Legislative 
Committee. 

Mr.  WEAVER.  I  may  say  that  this  park  was  undertaken 
to  be  established  by  Dr.  Work,  when  he  was  Secretary  of  the 
Interior.  We  went  ahead,  throui^  the  two  States  of  North 
Carolina  and  Tennessee,  and  North  Carc^ina  voted  $2,000,000 
of  bonds.  Tennessee  did  likewise,  and  the  city  of  Knoxville, 
as  I  recall,  contributed  largely,  and  certain  private  subscrip- 
tions were  taken.  These  were  not  suffictait  to  eoms^ete  the 
park,  whereupon  the  Rockefeller  Foundation,  in  order  to 
establish  a  great  memorial  for  Laura  Spellman  Rockefeller, 
agreed  to  donate  $5,000,000  to  match  the  money  fumiahed. 
by  the  States  and  by  private  subscriptiooa. 

Mr.  GOSS.  The  gentleman  is  now  arguing  bit  case,  and 
I  want  to  make  it  very  clear  to  him  that  I  have  no  objection 
to  the  merits  of  the  proposition  or  to  having  them  go  ahead 
and  complete  the  park.  Uy  only  objection  is  that  a  legisla- 
tive committee  has  no  right  under  the  rules  of  the  House 
to  come  in  with  an  appropriation  to  do  the  job.  and  if  we 
strike  out  section  2  and  you  get  the  authorization,  you  can 
then  come  to  the  Appropriations  Committee,  as  the  gentle- 
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man  well  knows,  put  your  case  up  to  them,  and  if,  in  their 
opinion,  it  is  wise  to  spend  two-million-three-hundred-odd- 
thousand  dollars  on  this  project  now.  imdoubtedly  they  will 
report  the  money;  but  as  one  member  of  the  permanent 
appropriations  subcommittee  of  that  committee.  I  have  been 
asked  by  other  members  of  the  committee  to  object  and  use 
all  parliamentary  tactics  possible  to  stop  appropriations  be- 
ing made  by  legislative  committees.  It  is  not  only  the  gen- 
tleman's bill  that  is  involved  but  every  similar  bill  we  can 
find  on  the  calendar. 

Mr,  TAYLOR  of  Tennessee.  Would  the  gentleman  with- 
draw his  objection  and  permit 

Mr.  GOSS.  I  will  withdraw  the  objection  and  make  a 
PKJint  of  order  on  section  2. 1  may  say  to  the  gentleman,  and 
that  would  give  an  authorization. 

Mr.  TAYLOR  of  Tennessee.  Will  the  gentleman  with- 
draw his  point  of  order  and  permit  the  bill  to  be  passed  over 
without  prejudice? 

Mr.  WEAVER.  Let  it  go  over  until  we  can  give  the  matter 
further  consideration, 

Mr.  TAYLOR  of  Tennessee.  So  we  can  prepare  an 
amendment  that  will  meet  the  gentleman's  objection. 

Mr.  GOSS.  Yes;  but  I  may  suggest  to  the  gentlemen  that 
they  will  have  to  rewrite  section  2  absolutely  in  order  not 
to  have  an  appropriation  or  make  the  money  available  out 
of  funds  allocated. 

Mr.  TAYLOR  of  Tennessee.    That  is  all  right. 

Mr.  WEAVER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  imanimous  consent  to 
answer  the  remarks  made  by  the  gentleman  from  New  York 
[Mr.  O'Connor],  for  10  minutes,  after  the  Speaker  has  pre- 
sented certain  notes  to  the  House. 

Mr.  TRUAX.  Mr.  Speaker,  in  the  absence  of  the  gentle- 
man from  New  York  [Mr.  O'Connor],  I  shall  be  forced  to 
object. 

Mr.  McGUGIN.  You  will  not  let  me  take  the  floor  and 
answer  a  willful  deliberate  statement  to  destroy  the  charac- 
ter of  a  Member  of  the  House? 

Mr.  TRUAX.  I  will  let  you  answer  when  Mr.  O'Connor 
is  present. 

Mr.  McGUGIN.    Am  I  responsible  for  his  not  being  here? 

Mr.  TRUAX.    No;  but  I  am. 

The  SPEAKER.  Objection  is  heard.  The  Clerk  will  call 
the  next  bill. 

Mr.  McGUGIN,  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    The  Chair  will  count, 

Mr,  McGUGIN.    Mr.  Speaker,  I  withdraw  the  point  of  no 
quorum. 
-^       coopuATivx  xrroRTS  or  states  to  prbvkni  crucs 

Tlie  Clerk  called  the  next  bill,  HJl.  7353.  granting  the 
consent  of  Congress  to  any  two  or  more  States  to  enter 
into  agreements  or  compacts  for  cooperative  effort  and 
mutual  assistance  in  <the  prevention  of  crime,  and  for  other 
purposes, 

Mr.  TRUAX.  Mr.  Speaker,  I  understand  this  is  one  of  a 
series  of  bills  that  has  been  asked  by  the  Department  of 
Justice, 

Mr.  M.CKEOWS.  I  am  not  so  sure  that  this  bill  is 
included  among  them,  but  this  is  a  bill  that  has  been  consid- 
ered for  some  time. 

Bir.  McGUGIN.    Mr.  Speaker,  I  object, 

Mr,  McKEOWN.  Does  the  gentleman  object  to  the  con- 
sideration of  this  bill? 

Mi.  McOUGIN.    I  withdraw  my  objection, 

Mr,  WOLCOTT,  Mr,  Speaker,  reserving  the  right  to 
object 

Mr,  McGUGIN.  Mr,  Speaker.  I  make  the  point  of  no 
quorum. 

Mr,  Speaker.  I  am  advised  they  will  call  Mr,  O'Connor 
over  here.  azKl  I  therefore  withdraw  my  point  of  no  quorum. 
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Mr.  WOLCOTT.  Mr.  Speaker,  I  imderstand  the  gentle- 
man has  withdrawn  his  point  of  no  quorum,  and  we  are 
<onsidering  Calendar  No,  159. 

The  SPEIAKER.    The  gentleman  is  correct. 

Mr.  WOLCOTT,  Mr.  Speaker,  I  understand  this  bill  will 
authorize  two  States  to  enter  into  an  agreement,  which  is 
prohibited  under  the  Constitution  at  the  present  time,  with- 

<  lut  authority  from  Congress,  so  that  the  officers  of  one  State 
<an  go  over  the  line  and  arrest,  within  a  certain  number  of 
:  ards  or  miles,  certain  offenders,  and  that  the  court  on  either 

<  ide  of  the  State  line  may  have  jurisdiction. 

I  think  this  is  very  worth-while  legislation  and  I  withdraw 
my  reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby  given 
1o  any  two  or  more  States  to  enter  Into  agreements  or  compacts 
lor  cooperative  effort  and  mutual  assistance  In  the  prevention  of 
I  rime  and  In  the  enforcement  of  their  respective  criminal  la'ws 
hnd  policies,  and  to  establish  such  agencies,  joint  or  otherwise,  as 
1  hey  may  deem  desirable  for  making  effective  such  agreements  and 
( impacts. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
(ixpressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
vas  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
lider  was  laid  on  the  table. 

subjecting  receivers  to  state  taxation 

The  Clerk  called  the  next  bill  on  the  calendar,  H.R,  8544, 
naking  receivers  appointed  by  any  United  States  courts  and 
iuthorized  to  conduct  any  business  or  conducting  any  busi- 
less  subject  to  taxes  levied  by  the  State  the  same  as  if  such 
)usiness  were  conducted  by  private  individuals  or  corpora- 
ions. 

The  SPEAKER  pro  tempore  (Mr,  Brown  of  Kentucky). 
ls  there  objection? 

[  Mr.  TRUAX.    I  want  to  ask  the  gentleman  what  particular 
;lass  of  people  this  bill  proposes  to  make  subject  to  taxation? 

Mr.  McKEOWN.  A  great  many  receivers  in  oil  cases  have 
Deen  held  by  the  court  not  liable  to  pay  taxes.  They  do 
aot  pay  the  gasoline  taxes  to  the  State.  There  are  thou- 
sands of  dollars  being  lost  to  the  State,  because  these  re- 
ceivers in  gasoline  and  oil  cases  are  not  liable  to  pay  those 
taxes.  In  the  receivers  for  bank  cases  they  do  not  have  to 
pay  the  taxes  to  the  State, 

I    Mr.  TRUAX.    The  bill  is  to  collect  taxes  from  corpora- 
tions? 

Mr.  McKEOWN.  Yes;  in  cases  where  there  are  receivers 
appointed  to  rtm  the  business. 

Mr.  TRUAX.  Well,  I  am  heartily  in  favor  of  collecting 
taxes  from  corporations.    I  withdraw  my  objection. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  any  receiver  appointed  by  any  United 
States  court  who  is  authorized  by  said  court  to  conduct  any 
business,  or  who  does  conduct  any  business,  shall  be  subject  to 
all  State  and  local  taxes  applicable  to  such  business  the  same  as 
if  such  btisincss  were  conducted  by  an  individual  or  corporation. 

Mr.    WOLCOTT.    Mr,    Speaker,    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 

Page  1,  line  3.  titer  the  word  "receiver",  insert  the  words 
"  liquidator,  referee,  trustee,  or  other  officer  or  agent." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table, 

EXPENSES    OP    REPRESENTATIVES    TO    MEET    AT    ISTANBXJL,    TOTlKirT 

The  Clerk  called  the  next  Joint  resolution  on  the  calendar. 
House  Joint  Resolution  295,  authorizing  appropriation  for 
expenses  of  representatives  of  the  United  States  to  meet  at 
Istanbul,  Turkey,  with  representatives  of  Turkish  Republic 
for  purpose  of  examining  claims  of  either  Gtovemment 
against  the  other,  and  for  expense  for  proceedings  before  an 
umpire,  if  necessary. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
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Mr.  WOLCOIT,  Reserving  the  right  to  object,  this  bill 
authorizes  an  appropriation  of  $90,000.  We  should  have 
more  time  to  consider  it  than  is  given  In  the  consideration  of 
this  calendar.  So  I  am  constrained  to  object.  I  should  like 
some  time  to  be  set  for  its  consideration  or  take  it  up  under 
suspension  of  the  rules,  by  which  we  can  have  time  to  con- 
sider it, 

Mr.  McREYNOLDS.  I  want  to  say  this:  This  is  for  the 
purpose  of  carrying  out  a  treaty  between  this  country  and 
Turkey.  The  treaty  has  been  ratified.  There  are  some  2,500 
of  our  citizens  who  we  interested  in  this  claim. 

Mr.  BLANTON.  Mr.  Speaker,  under  reservation  to  object, 
I  would  state  that  I  have  no  objection  to  the  gentleman  from 
Tennessee  making  a  full  and  complete  statement,  but  the 
last  business  transaction  on  this  matter  we  had  with  Turkey 
was  in  1923.  Eventually  I  am  going  to  object,  because  it 
will  take  $90,000  out  of  our  Treasury,  and  I  do  not  think  we 
will  ever  get  any  of  it  back. 

Mr.  McREYNOLDS,  I  want  to  say  that  this  arbitration 
is  for  the  purpose  of  collecting  claims  of  our  citizens,  and 
when  they  are  collected  that  amount  is  to  be  paid  into  the 
Treasury  of  the  United  States,  and  whatever  expenses  our 
Government  is  put  to  is  to  be  taken  out  of  those  claims.  So 
it  does  not  cost  the  Government  one  cent. 

Mr.  TRUAX.    What  is  tlie  entire  amount  of  the  claims? 

Mr.  McREYNOLDS.     About  $20,000,000. 

Mr.  TRUAX.     And  of  how  long  standing? 

Mr.  McREYNOLDS.     1914  to  1922. 

Mr.  TRUAX.  Have  any  attempts  been  made  to  collect 
them  before? 

Mr.  McREYNOLDS.    Yes;  since  1923. 

Mr.  TRUAX,  How  does  the  gentleman  expect  to  collect 
these  claims  now  if  he  was  not  able  to  collect  them  before? 

Mr.  McREYNOLDS.  Because  they  did  not  have  the  treaty 
ratified  and  the  agreement  reached. 

Mr.  BLANTON.  But  the  gentleman  trom  Tennessee  [Mr. 
McREYNOLDS  1  knows  that  there  has  not  been  a  thing  done 
about  this  since  1923. 

Mr.  McREYNOLDS.     No, 

Mr.  BLANTON.    Well,  what  has  been  done? 

Mr,  McREYNOLDS.    The  treaty  has  been  ratified. 

Mr.  BLANTON.  But  that  treaty  of  1923  provided  that 
it  must  be  done  within  6  months  and  not  later  than  1  year. 
The  gentleman  from  Tennes.see  will  be  fair  enough  to  admit 
that  unless  we  collect  something  from  Turkey  we  will  be  out 

$90,000. 

Mr,    McREYNOLDS,    Or    whatever    the    ApiM-opriations 

Committee  appropriates, 

Mr.  BLANTON.    But  this  bill  carries  $90,000. 

Mr.  McREYNOLDS.  It  only  carries  an  authorization- 
Mr.  BLANTON.     For  $90,000, 

Mr.  McREYNOUDS.    If  necessary,  it  does, 

Mr.  BLANTON.  The  gentleman  knows  that  whatever 
appropriation  this  House  authorizes,  the  Committee  on  Ap- 
propriations, as  its  servant,  will  appropriate;  if  we  pass  this 
bill,  authorizing  $90,000,  that  sum  of  $90,000  wUl  be  taken 
out  of  the  Treasury,  and  unless  we  meike  collection  from 
Turkey  of  this  claim  running  back  to  1919.  we  will  not  get 
a  cent  of  that  $90,000  back.  Under  those  circumstances, 
I  am  going  to  have  to  <*ject, 

Mr,  TRUAX,    Will  the  gentleman  srield? 

Mr.  WOLCOTT,  Mr.  Speaker,  I  have  the  floor  and  I 
yielded  to  the  gentleman  from  Texas  to  make  a  statement 
I  Just  want  to  protect  my  status. 

Mr.  TRUAX.    WUl  the  gentleman  yirid? 

Mr.  WOLCOTT.    I  yield, 

Mr.  TRUAX.  I  want  to  ask  this  Questicm  of  the  gentle- 
man from  Tennessee,  as  to  whether  or  not  this  appropria- 
tion provides  for  a  commission  to  visit  Turkey  the  coming 

season? 

Mr.  McREYNOLDS.  In  accordance  with  this  agreement, 
the  President  has  one  man  over  there  now;  ah-eady  there, 

Mr.  TRUAX.    Does  it  take  $90,000  to  finance  him? 

Mr.  McREYNOLDS.  Na  Let  me  read  from  what  the 
Secretary  of  State  had  to  say  about  this: 


Therefore,  acoordlng  to  the  temi*  at  tbe  sates  above  mentioned, 
the  claims  committee  provided  for  therein  met  at  Istanbul  on 
Ai^ust  16,  less.  It  was  decided,  however,  that,  Inetemd  d  pro- 
oeeding  to  consider  the  cases  on  their  IndlvldusJ  merlta.  &n  effatt 
should  be  made  to  arrange  a  lump  sum  settlement  of  the  claims. 
If  possible.  For  that  pxirpose  It  was  not  deemed  necessary  to 
designate,  as  American  representatJre*.  experts  In  International 
law,  and  consequently  the  oounselar  and  commerdai  attachi  of 
the  Embassy  at  Istanbul  were  so  designated.  Afto-  several  months 
of  negotiations,  eBcxcta  to  arrange  a  lump  sum  settlement  proved 
unsuccessful. 

In  Other  words,  they  tried  to  settle  it  in  that  way  so  as  not 
to  have  even  any  expense  in  connection  with  this  settlement. 

Mr.  WOLCOTT,    What  is  the  nature  of  these  claims?    Are  ^ 
they  war  claims? 

Mr.  McREYNOLDS.    Ttnej  aroee  out  of  the  wax. 

Mr.  WOLCOTT.  For  the  destruction  of  property  of  Ameri- 
can citizens? 

Mr.  BLANTON,    Back  to  1914. 

Mr,  McREYNOLDS,    Prom  1914  to  1922, 

Mr.  W01XX)TT.  Now,  why  should  the  American  Govern- 
ment appropriate  $90,000  for  the  purpose  of  sending  a  com- 
mission to  Istanbul?  We  have  machinery  set  up  here  in 
Washington.  If  they  owe  these  bills,  it  seems  to  me  that 
through  our  consular  ofBce  and  their  consular  ofBce  they 
might  get  together  and  make  some  a^eement  concerning 
these  matters. 

Mr.  BLANTON.  And  our  Diplomatic  Service  over  there  is 
the  one  that  should  attend  to  it. 

Mr.  McREYNOLDS,  These  are  claims  where  proof  will 
have  to  be  made.  We  have  tried  it  under  the  Diplomatic 
Service,  Under  the  treaty  the  President  has  already  sent  one 
man  over  there.  They  will  have  a  committee  from  each 
nation  and  have  to  have  an  arbitrator.  As  to  this  $90,000, 
it  says,  "  $90,000,  or  whatever  is  necessary,"  It  is  up  to  the 
Committee  on  Appropriations  to  have  a  detailed  statement, 
if  they  desire,  to  see  what  is  necessary,  I  think  American 
citizens  should  be  protected,  and  as  long  as  we  are  under- 
taking to  collect  these  claims  for  American  citizens  and  that 
money  is  paid  into  the  Treasxoy  and  then  the  expense  of  the 
collection  is  taken  out,  I  can  see  no  reason  why  this  House 
should  not  permit  that  to  be  done. 

Mr.  TRUAX,  Why  not  send  a  commission  to  Prance? 
Why  not  send  a  commission  to  England  and  Russia  and 
every  other  nation? 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  Texas, 

Mr.  BLANTON,  If  I  thought  as  my  friend  from  Tennessee 
[Mr.  McREYNOLDS]  thinks,  that  we  would  ever  collect  this 
money  from  Turkey  for  the  American  people,  I  would  not 
hesitate  to  vote  for  this  $90,000,  but  from  my  experience  in 
watching  these  things  for  years,  I  do  not  believe  we  will  ever 
get  a  red  cent  out  of  Turkey  and  that  eventually  we  will 
lose  this  $90,000,  and  therefore  I  object. 

Mr.  TRUAX.  And  I  second  the  objection  of  the  gentle- 
man from  Texas  [Mr.  BlantonI. 

MOUNT  HOOD  NATIONAL  rOREST 

The  Clerk  caUed  the  next  bill,  8,  1506,  to  amend  the 
United  States  mining  laws  applicable  to  the  Mount  Hood 
National  Forest  within  the  State  of  Oregon. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

GENOA    INDIAN    SCHOOL,    NEBRASKA 

The  aerk  called  the  next  bill,  H,R.  7241,  to  authorize 
the  Secretary  of  the  Interior  to  convey  the  lands  and  prop- 
erty used  for  the  United  States  Indian  school  at  Genoa, 
Nebr.,  to  the  State  of  Nebraska. 

Mr.  HOWARD.  Ml.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Nebraska  IMr.  Howaed]? 

There  was  no  objection. 


--«' 


,^  ^\^X    M 
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MAmCOTH   CAVE   WATIONAL    PARK,   KY. 

The  Clerk  caUed  the  next  biU.  HJl.  4935,  to  amend  the 

act  of  May  25,  1928.  entiUed  "An  act  to  provide  for  the 

:     estabUshment  of  the  Mammoth  Cave  National  Park  in  the 

«    State  of  Kentucky,  and  for  other  purposes." 

S    Mr.  ELTSE  of  California.    Mr.  Speaker,  I  reserve  the 

right  to  object. 

Mr.  OTiiALLEY.    Mr.   Speaker.   I  reserve   the   right   to 

object. 

Mr.  GOSS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CMALLEY.    I  yield. 

Mr.  GOSS.  The  author  of  this  bill  Is  a  member  of  the 
Appropriations  Committee,  which  is  now  meeting.  It  is 
possible  he  Is  with  the  committee. 

Mr.  BLANTON.  Mr.  Speaker,  our  colleague  from  New 
Mexico  was  called  out.  He  will  be  back  in  a  minute.  I  ask 
unanimous  consent  that  this  bUl  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

PERSOM.U.  p]uyn.EGi 

Mr.  McGUGIN.  Mr.  Speaker.  I  rise  to  a  question  of 
personal  privilege. 

The  SPEAKER  pro  tempore  (Mr.  Brown  of  Kentucky). 
The  gentleman  will  state  it. 

Mr.  McGUGIN.  A  few  moments  ago  the  gentleman  from 
New  York  [Mr.  O'ConkorI  took  the  floor  and  made  this 
statement: 

-Mr.  Speaker,  the  gentleman  from  Kansas  was  conscious  that 
he  was  violating  the  rule*  of  this  House  by  extending  his 
remarks 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.  1    There  is  not  a  quorum  present. 

Mr.  BLANTON.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Truax)  there  were — ayes  47.  noes  3. 

So  a  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[Roll  No.   127] 


Abemethy 
Alien 
Allsood 
'Ttodrew.  Mass. 
Andrew*.  N.Y. 
Auf  der  Heide 
Bakewell 
Beck 
Boehne 
Boylan 
Brooks 
Browning 
Brumm 
Buck  bee 
Burke.  Calif. 
Cannon  Mo. 
Cannon.  Wis. 
Carley 

Carpenter.  Nebr. 
Carter.  Wyo. 
Cary 

CaTtcchla 
Otfler 
Chapman 
Collins.  Calif. 
OoUlns.MlsB. 
Connery 


CooT>er,  Ohio 

Coming 

Crosby 

Crowe 

Crowther 

Crump 

Darrow 

Deen 

Delaney 

Douglass 

Doutrich 

Doxey 

Duncan  Mo. 

Edmonds 

Kllenbogen 

Fleslnger 

Fltzglbbons 

Flannagan 

Foulkes 

Frey 

Fulmer 

Oavagan 

Oifford 

Qlllesple 

Gillette 

Oranfleld 

Orlswold 


Haines 
Hamilton 
Hart 
Hartley 

Hill.  Knute 

Holdale 

Imhoff 

Jacobsen 

James 

Jeffers 

Jenkins.  Ohio 

Johnson.  W.Va. 

Kee 

Kelly.  Pa. 

Koclalkowskl 

Kxirtz 

Lamneck 

Lea.  Calif. 

Lehlbach 

Lesinskl 

Lindsay 

McLean 

Maloney.  Oonn. 

Martin.  Mass. 

Martin.  Oreg. 

Mllltgan 

Montague 


Peterson 

Ransley 

Raybum 

Held.  ni. 

Richardson 

Schaefer 

Simpson 

Sinclair 

Slrovich 

Smith.  W.Va. 

Somers.  N.Y. 

Stalker 

Stokes 

Studley 

Sullivan 

Sutphln 

Traeger 

Tread  way 

Underwood 

Wadsworth 

Waldron 

Wallgren 

Weldem^ 

Wlllford 

Wood.  Mb. 


( 
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The  SPEAKER.  Three  hundred  and  twenty-four  Mem- 
bers have  smswered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Btrns,  further  proceedings  under  the 
can  were  dispensed  with. 

COMMITm  ON  RULIS 

Mr.  McCUNTIC.  Mr.  Speaker,  at  the  request  of  the  gen- 
tleman from  North  Carolina  [Mr.  Doitghton],  I  present  a 
privileged  resolution  and  move  its  adoption. 

The  Clerk  read  as  follows: 


House  Resolution  333 
Resolved.  That  J.  Batabd  Clark,  of  North  CaroUna.  be.  and  he  la 
hereby,  elected  a  member  of  the  standing  Committee  of  the  Hoxise 
on  Rules. 

The  resolution  was  agreed  to. 

COMMITTEB   ON   ELECTIONS   NO.    1 

Mr.  McCLINTIC.  By  direction  of  the  Committee  on  Ways 
and  Means  I  present  a  privileged  resolution  and  move  its 
adoption. 

The  Clerk  read  as  follows: 

House  Resolution  334 

Resolved  That  Homeb  C.  Pahkes,  of  Georgia,  be,  and  he  Is  hereby 
elected  Chairman  of  the  standing  Committee  of  the  House  on 
Elections  No.  1. 

The  resolution  was  agreed  to. 


Mr.  McGUGIN. 
sonal  privilege. 
The  SPEAKER. 
Mr.  McGUGIN. 


personal  privilegb 
Mr.  Speaker,  I  rise  to  a  question  of  per- 


The  gentleman  will  state  it. 
Mr.  Speaker,  this  afternoon  the  gentle- 
man from  New  York  made  a  statement  which  affects  the 
integrity,  character,  and  conduct  of  me  individually  as  a 
Member  of  this  House.    That  statement  in  part  is  as  follows: 

The  gentleman  did  not  at  any  time  obtain  imanlmotxs  consent 
to  extend  his  remarks  in  the  Record.  The  gentleman  from  Kansas 
was  conscious  that  he  was  violating  the  rvUes  of  the  House  by 
extending  his  remarks  without  permission.  I  have  seldom  seen 
such  a  gross  violation  of  the  rules  of  this  House  where  a  man 
deliberately  and  intentionally  places  a  long  extension  of  remarks 
in  the  Record  without  permission  being  granted  by  the  House. 
He  knew  this  and  was  attempting  to  perpetuate  an  extension 
which  had  been  exhausted  on  the  previous  day. 

Now.  Mr.  Speaker,  that  statement  is  wholly  untrue. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  jrield 
right  there? 

Mr.  McGUGIN.  No;  I  did  not  interfere  with  the  gentle- 
man from  New  York  when  he  was  assailing  me. 

Mr.  Speaker.  I  have  taken  this  matter  up  with  the  stenog- 
rapher who  took  the  notes,  and  the  original  notes  in  the 
book  of  the  reporter  disclose  the  following  as  a  part  of  the 
proceedings  of  Friday.  April  13: 

Mr.  McGnciN.  Mr.  Speaker.  I  ask  unanimous  consent  to  extend 
my  own  remarks  In  the  Record. 

Mr.  ZioNCHSCK.  Reserving  the  right  to  object,  upon  what  sub- 
ject? 

Mr.   McGttcin.  On  the  attempt  to  cxirb  Dr.  Wirt. 

The  Spsakkr.  Is  there  objection?  (After  a  pause.)  The  Chair 
hears  none. 

Mr.  Speaker,  it  is  my  contention  that  these  statements  by 
the  gentleman  from  New  York  accusing  me  of  extending  re- 
marks without  permission,  and  doing  it  deliberately,  when 
those  statements  are  false  and  the  gentleman  from  New 
York  could  have  with  due  diligence  ascertained  that  they 
were  false  constitute  a  question  of  personal  privilege  for  me 
to  present  to  the  House,  under  nile  EX,  which  deals  with 
this  matter.    It  reads  as  follows: 

Questions  of  privilege  shall  be,  first,  those  affecting  the  rights 
of  the  House  collectively,  its  safety,  dignity,  and  the  integrity 
of  Its  proceedings;  second,  the  rights,  reputation,  and  conduct  of 
Members,  individually.  In  their  representative  capacity  only. 

Mr.  Speaker,  with  the  Record  containing  the  statement 
made  by  the  gentleman  from  New  York,  that  I  deliberately 
violated  the  rules  of  this  House  and  deliberately  slipped  into 
the  Record  an  extended  speech  contrary  to  the  rules  of  this 
House,  my  reputation  as  a  Member  of  this  body  is  so  af- 
fected that  any  citizen  in  this  land,  who  believes  I  did  that, 
has  a  right  to  believe  that  I  am  unfit  to  be  a  Member  of  the 
House.  I,  therefore,  request  the  right  to  address  the  House 
and  discuss  this  matter  in  greater  detail  for  the  usual 
time  allotted  a  Member  to  present  a  question  of  personal 
privilege. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  desire  to  be  heard  on 
the  question  of  personal  privilege. 

The  SPEAKER.    The  Chair  will  hear  the  gentleman. 

Mr.  O'CONNOR.  Mr.  Speaker,  we  Members  of  the  House 
feel  we  are  entitled  to  rely  upon  the  Congressional  Record 
as  to  what  happens  in  this  body.    The  reporters  here  are 
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supposed  to  take  down,  as  we  understand  there  is  supposed 
to  be  in  the  Congressional  Record,  every  Word  uttered  in 
this  House.    I  have,  on  some  occasions,  insisted  that  that 

be  done. 

This  morning's  Congressional  Record,  upon  which  my 
statement  was  based,  contains  not  one  word  that  the  gentle- 
man from  Kansas 

Mr.  TABER.  Mr.  Speaker,  a  point  of  order.  The  gen- 
tleman is  not  speaking  to  the  question  of  privilege. 

Mr.  O'CONNOR.    I  am  speaking  to  the  question. 

Mr.  TABER.  The  gentleman  is  not  speaking  to  the  ques- 
tion of  privilege. 

The  SPEAKER.    The  Chair  will  hear  the  gentleman. 

Mr.  TABER.  The  gentleman  is  discussing  an  entirely  dif- 
ferent question. 

The  SPEAKER.    The  Chair  thinks  he  is  speaking  to  the 

question. 

Mr.  O'CONNOR.  The  gentleman  from  Kansas  just  now 
accused  me  of  making  a  false  statement.  The  Congres- 
sional Record  of  this  morning  does  not  contain  one  word 
to  the  effect  that  the  genUeman  ever  a.^ked  for  unanimous 
consent  to  extend  his  remarks,  that  the  Speaker  ever  recog- 
nized him,  or  that  there  was  any  pause.  There  is  not  on 
any  page  of  the  printed  Record  of  this  House  anything  to 
that  effect,  and  that  is  why  I  rose  here  this  morning. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  WOODRUM.  Is  it  not  a  fact  that  the  only  authentic 
record  this  House  has,  and  v.pon  which  it  has  a  right  to 
rely,  is  the  Congressional  Record? 

Mr.  O'CONNOR.    ExacUy;   the  printed  report  of  these 

proceedings.  ,         „  x. 

Mr.  WOODRUM.  And  the  gentleman  from  Kansas  has 
read  some  paper  he  has  in  his  hand. 

Mr.  O'CONNOR.  Which  is  not  a  record  of  the  House  and 
which  he  obtained  from  some  stenographer  in  the  employ 
of  this  House.  If  we  cannot  proceed  with  the  affairs  of 
this  House  and  rely  on  the  printed  daily  Record,  which 
ultimately   becomes   the    permanent   Record,    what    is   to 

happen? 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr  O'CONNOR.  In  a  moment.  If  the  gentleman  from 
Kansas  had  directly  examined  the  Record  as  I  had.  and  I 
twice  checked  and  rechecked  the  Record  before  I  made  the 
statement,  he  would  have  risen  in  his  place  and  asked  unam- 
mous  consent  to  correct  the  Record  and  to  insert  in  there 
the  remarks  he  made  or  claimed  to  have  made,  as  well  as 
the  Speaker's  reply  to  his  remarks.  The  gentleman  has 
not  yet  made  any  effort  to  correct  the  permanent  Rscord 
to  show  that  he  got  unanimous  consent,  but  the  outstand- 
ing thing  which  still  makes  me  doubt  the  authenticity  of 
the  stenographic  record  is  that  these  remarks  aUeged  to 
have  been  deUvered  on  Friday  were  dated  on  Thursday,  and 
I  have  not  yet  found  out  why  they  were  dated  back  one  day. 
I  yield  to  the  genUeman  from  New  York.  ^  ^^  ,.  ^u 

Mr  SNELL.  The  gentleman  appreciates  the  fact  that  the 
Record  is  very  often  corrected  on  the  floor  of  the  House. 
There  are  a  great  many  corrections  necessary  to  be  made. 
The  gentleman  has  been  here  long  enough  to  know  that. 
As  a  matter  of  fact,  does  not  the  gentleman  think,  consid- 
ering that  he  made  a  very  serious  charge  against  a  Member 
in  his  representative  capacity,  that  he  should  have  taken  the 
pains  to  have  looked  up  and  determined  if  the  Record  was 
correct  or  not? 

Mr.   O'CONNOR.     The    gentleman   would   not   do   that 

himself. 

Mr  SNELL.  I  do  not  foDow  the  Record  every  day.  but 
would  be  very  careful  to  be  sure  I  was  right  before  making 
a  serious  charge.  v«~w< 

Mr  O'CONNOR.  The  Congressional  Record  was  based 
on  matter  sent  from  this  House  to  the  Printing  Office.  The 
gentleman  knows  that  he  would  not  do  that  himself. 

Mr  SNELL.  But  before  such  serious  accusations  were 
made  I  think  it  was  up  to  the  genUeman  to  have  looked  at 
the  stenographer's  minutes.  PurUiermore.  considering  the 
fact  that  the  accusaUon  was  not  correct,  does  not  the  gentle- 


man feel  that  he  should  withdraw  thcae  remaito  from  the 
Record? 

Mr.  BANKHEAD.    Mr.  Speaker,  I  rise  to  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  BANKHEAD.  I  am  rising  to  the  point  of  order  as  to 
the  right  of  the  gentleman  from  Kansas  to  further  address 
himself  to  the  quesUon  of  personal  privilege,  and  I  would 
like  an  interpretation  from  the  Chair. 

Paragraph  5  of  rule  XIV  is  in  the  following  language: 

If  a  Member  is  called  to  order  tar  words  spoken  In  debate,  the 
Member  celling  him  to  order  shaU  Indicate  the  words  excepted  to 
and  they  shall  be  taken  down  In  writing  at  the  Clerk's  desk,  and 
read  aloud  to  the  House:  but  he  shall  not  be  held  to  axuwer.  nor 
be  subject  to  the  censure  ot  the  Hoxise  If  further  debate  or  further 
business  has  Intervened. 

I  make  the  point  of  order  that  if  the  gentleman  from 
Kansas  [Mr.  McOugin)  had  any  right  to  Interpose  the  ques- 
tion of  privilege  it  was  the  duty  of  the  gentleman  from  Kan- 
sas or  some  other  Member  of  the  House,  at  the  time  the 
offensive  words  were  uttered  by  the  genUeman  from  New 
York,  if  they  were  offensive,  to  have  risen  and  demanded 
that  the  offensive  words  be  taken  down  for  determination  of 
the  House  as  to  whether  or  not  they  should  be  expunged  or 
whether  or  not  the  genUeman  from  New  York  should  be 
allowed  to  speak  further. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.  In  Just  a  moment.  I  want  to  get  In 
a  complete  statement  of  the  point  of  order  which  I  am 

making. 

Mr.  Speaker,  I  submit  that  the  genUemaft  from  Kansas 
did  not  pxirsue  his  rights.  If  a  word  offended  him.  or  If  his 
honor  or  his  reputaUon  were  impugned  by  the  language  of 
the  genUeman  from  New  York,  it  was  his  duty  imder  the  tvIq 
I  have  cited  to  have  brought  the  matter  to  an  issue  before 
the  House  at  that  time,  which  the  genUeman  either  refused 
or  declined  to  do.  Subsequent  proceedings  and  debate  hav- 
ing intervened.  I  submit  to  the  Chair  that  the  gentleman 
from  Kansas  thereby  waived  his  privilege  or  his  right  at 
this  stage  of  the  proceedings  to  rise  to  a  question  of  personal 
privilege  on  the  words  uttered  by  the  genUeman  from  New 
York.  In  other  words,  he  had  waived  by  his  silence  and 
by  his  failure  to  take  advantage  of  the  rights  given  him 
under  the  rule  I  have  cited  the  privilege  to  raise  the  ques- 
tion, and  thereby  he  has  elected  to  waive  his  rights  on  a 
matter  of  personal  privilege. 

The  SPEAKER.    The  Chair  Is  ready  to  rule. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  TRUAX.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  The  regular  order  is  demanded.  Before 
ruling,  the  Chair  desires  to  state  that  earlier  in  the  proceed- 
ings the  Chair  stated  he  would  invesUgate  whether  or  not 
the  gentleman  from  Kansas  had  permission  to  extend  in  the 
Record  the  remarks  which  appeared  therein. 

The  Chair  has  taken  it  up  with  the  reporters  of  debates 
and  finds  that  sheet  no.  200  of  the  report  of  the  debates  of 
that  day  slipped  out  of  a  bimdle  of  such  sheets  and  was  lost 
somewhere  in  the  reporters'  room.  The  reporter,  who  took 
this  part  of  the  proceedings,  has  brought  to  the  Chair  the 
original  sheet,  numbered  200,  which  reads  as  follows: 

Mr.  McGncrw.  Mr.  Speaker.  I  ask  unanimous  consent  to  extend 
my  own  remarks  In  the  Record. 

Mr.  ZioNCHECK.  Reeenrtng  the  right  to  object,  upon  what  tniX>- 

Mr.  McGxjoiN.  About  the  attempt  to  curb  I>r.  Wirt. 

The  SPEAKja.  Is  there  objection?  [After  a  pause.]  The  Chair 
hears  none. 

The  Chair  theref we  finds  that  the  remarks  complained  of 
were  properly  extended  in  the  Record  by  the  gentleman 
from  Kansas. 

Mr.  O'CONNOR.  Will  the  Chair  yield  to  me  to  present  a 
unanimous-consent  request? 

The  SPEAKER.    Yes. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  remarks  I  made. this  morning  about  the  gentleman 
from  Kansas  having  violated  the  rules  of  the  House  be 
withdrawn  from  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  <h  toe 
gentleman  from  New  York? 
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There  was  no  objection. 

Mr.  McGUGIN,  Mr.  Speaker,  I  withdraw  my  question  at 
personal  privilege. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Record  of  today  be  corrected  to  include  page  200. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Page  200  is  as  follows: 

lii.  McGt7ctiv.  Mr.  Sjieaker,  I  ask  imanlznoiu  consent  to  extend 
my  own  remarks  In  the  Rtcoed. 

Mr.  ZioNCHBCK.  Reserving  the  right  to  object,  upon  what  sub- 
ject? 

Mr.  McOcciw.  About  the  attempt  to  curb  Dr.  Wirt. 

The  SpEAKxa.  Is  there  objection?  [After  a  pause.]  The  Chair 
bears  none. 

THI  ACHirVEMZNTS  OT  THZ  ROOSSVZLT  ADMINISTRATION 

Mr.  BYRNS.  Mr.  SpefJter,  on  April  7,  1934.  our  highly 
esteemed  Speaker  delivered  a  radio  address,  speaking  In  the 
city  of  Washington  to  the  National  Democratic  Club  in 
New  York  City.  It  was  a  very  able  and  instructive  address, 
and  I  am  sure  can  be  read  with  considerable  profit  by  the 
gentlemen  upon  the  other  side  of  the  aisle. 

Mr.  SNELL.     Nothing  political  in  it,  I  presume. 

Mr.  BYRNS.  And  I  ask  unanimous  consent  to  print  the 
speech  as  an  extension  of  my  remarks. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  it 
does  not  make  an/  statements  to  the  effect  Lhat  the  depres- 
sion has  not  cost  us  anything,  does  it?     [Laughter.] 

ISx.  BYRNS.  I  am  siure  it  does  not  make  any  statement 
that  is  not  justified  and  neither  does  it  make  any  statement 
to  the  effect  that  the  depression  was  caused  and  brought  on 
by  the  last  administration.     [Laughter  and  applause.] 

Mr.  RICH.  Mr.  Speaker.  I  shall  be  pleased  to  read  the 
report  of  the  speech  in  the  Ricord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rkcord.  I  include  the  following  speech  of  Hon 
Henry  T.  Rainey.  Speaker  of  the  House  of  Representatives: 

I  am  addressing  this  evening  from  the  city  of  Washington,  an 
audience.  I  am  advised,  of  over  2.000  members  of  the  National 
Democratic  Club  and  their  friends  assembled  tonight  In  the  main 
ballroom  of  the  Hotel  Commodore  In  New  York  City.  To  my 
friends  of  this  great  organization  to  wiiom  I  am  speaking  from 
the  CapltAl  City.  I  extend  greetings  and  best  wishes,  and  I  thank 
you  for  the  opF)ortunlty  you  have  given  me  to  address  you  over 
the  air.  I  congratulate  all  the  members  of  the  National  Demo- 
cratic Club  upon  the  contributions  they  have  made  to  the  sue 
cess  of  the  Roosevelt  administration. 

An  all-wise  Providence  calls  into  control,  when  great  perils 
confront  the  Republic,  the  party  to  which  we  all  belong.  During 
the  first  Wilson  administration,  in  spite  c  -.  strenuous  opposition 
from  vested  Interests  and  from  the  leaders  of  the  Republican 
Party,  we  enacted  the  income  tax  law  and  we  established  the  Fed- 
eral Reserve  System.  If  the  Republican  Party  had  remained 
In  power  during  these  4  years  neither  of  these  propositions  would 
have  been  written  into  the  law. 

Early  in  the  second  Wilson  administration  we  were  irresistibly 
dragged  into  the  awful  vortex  of  the  World  War.  Our  first  obli- 
gation was  to  finance  the  war,  to  organize  armies,  to  build  ships, 
to  keep  the  armies  of  our  allies  in  the  field  untU  our  armies 
could  get  to  France,  and  it  took  a  lot  of  money  to  do  this.  During 
the  fl.st  year  of  the  war  we  expended  for  war  pxirposes  four  times 
as  much  money  as  there  was  in  existence  in  the  United  States, 
and  as  we  were  able  to  do  it  because  we  had  the  income-tax 
system  and  the  Federal  Reserve.  I  am  wondering  what  would 
have  happened  to  this  country  and  to  the  rest  of  the  world  if 
the  RepubUcan  Party  had  been  in  control  during  the  4  years 
xovered  by  the  first  Wilson  administration.  Certainly  we  vo'Ud 
have  had  neither  of  these  propositions  enacted  into  law.  and 
without  them  the  financing  of  the  war  woxild  have  been  im- 
possible. 

But  the  second  WUson  administration  was  foUowed  by  12  years 
,of  undisputed  control  of  economic  policies  in  this  country  by  tlie 
Republican  Party.  As  a  result  of  this,  tariff  legislation  ran  wild. 
Twice  there  were  unconscionable  reWsions  cf  tariffs  upward.  The 
Fordney-McCumber  blU  came  soon  after  our  control  ended.  Eight 
or  nine  years  later  came  the  Hawley-Smoot  tariff  blU,  with  its 
revisions  upward.  In  the  interval  between  the  two  bills  the  very 
rich  had  been  relieved  to  a  very  large  degree  of  the  payment  of 
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Against  the  Hawley-Smoot  tariff  bill,  with  its  Increases,  the 
nations  of  the  world  protested.  Over  1,200  American  economists 
protested.  The  bill  was  brought  in  under  a  rule  and  passed.  I 
recaU  that  Germany  protested.  In  her  protest  she  called  atten- 
tion to  the  fact  that  she  was  paying  large  war  indemnities;  that 
she  had  a  large  trade  with  the  United  States;  that  she  was  one  of 
o\ir  best  customers;  that  she  could  only  pay  for  the  goods  she 
bought  of  us  by  exchanging  her  own  goods;  and  she  called  atten- 
tion to  the  fact  that  her  payments  of  indemnities  and  her  pay- 
ments of  the  amounts  she  was  owing  to  our  citizens  could  not  be 
made  if  we  persisted  in  erecting  this  tariff  barrier.  But  under 
RepubUcan  control  the  bill  was  passed. 

In  1  year  the  purchases  of  Germany  from  us  fell  50  percent, 
and  the  pvirchases  of  other  countries  from  us  fell  off  in  a  corre- 
sponding degree.  Intematlonal  trade  commenced  to  fade  from  the 
seas.  Retaliatory  tariff  barriers  were  buUt  up  against  us  until 
they  are  now  as  high  or  higher  than  ours.  Our  factories  were 
compelled  to  locate  in  branch  plants  abroad,  back  of  their  tariff 
barriers.  The  goods  we  made  here,  employing  our  own  labor, 
xising  our  own  capital,  using  our  own  raw  materials,  we  commenced 
to  make  abroad,  in  over  1,500  branch  plants,  back  of  their  tariff 
walls,  using  their  labor  and  their  raw  materials. 

Unemployment  commenced  in  the  land.  Our  fore'gn  markets 
for  manufactured  goods  were  depleted;  our  foreign  markets  for 
pork  and  lard  and  wheAt  practically  ceased  to  exist;  our  overpro- 
duction commenced  until  a  time  came  when  our  granaries  were 
full  to  bxirsting  and  men  were  starving.  Our  factories  were 
mechanized  as  no  factories  in  any  other  nation  were  mechanized, 
and  yet  our  machinery  was  idle;  our  markets  were  gone;  our  work- 
men were  unemployed.  It  is  an  easy  thing.  Indeed,  to  compel  the 
mechanization  of  Eiu-opean  nations  at  our  expense.  All  they  had 
to  do  was  to  raise  their  tariffs  and  compel  us  to  come  over  there 
and  manufactiu-e,  and  the  flight  of  American  capital  commenced 
and  stiU  continues  in  alarming  proportions. 

It  has  become  necessary  for  us  now  to  undo,  if  we  can,  the  work 
of  the  ttjee  Republican  administrations;  to  get  back  for  our  fac- 
tories and  our  workers  as  much  as  we  can  of  the  foreign  markets 
we  lost  prior  to  the  4th  of  last  March;  tx)  get  back  for  our  farmers 
other  markets  across  the  seas.  Until  that  happens  we  are  reluc- 
tantly compelled  to  become  a  smaller  America.  We  must  manu- 
facture less  in  our  splendidly  equipped  factories;  we  must  produce 
less  on  oMi  farms;  and  we  must  continue  this  reduction  of  produc- 
tion until  we  have  restored  some  of  the  markets  we  have  lost. 

We  have  Just  passed  through  the  lower  branch  of  the  Congress 
the  reciprocal  tariff  bill  which  authorizes  the  President  by  recipro- 
cal arrangements  to  find  an  outlet  somewhere  in  the  world  for  o\ir 
surplus  produce.  This  bill  is  meeting  with  vigorous  opposition 
from  the  Republican  leaders  and  from  magazines  and  newspapers 
controlled  by  those  who  do  not  belong  to  our  party.  They  seem 
to  be  entirely  content  with  the  fact  that  we  have  lost  our  markets 
i^oad  and  to  be  violently  opposed  to  a  measure  which  might 
eventually  restore  them,  and  they  are  preparing,  as  I  am  advised,  to 
carry  this  kind  of  issue  into  the  elections  this  fall.  No  wonder 
the  rank  and  file  of  their  party  is  deserting  a  leadership  which 
leads  in  the  direction  of  economic  ruin. 

On  the  4th  day  of  March  1933  the  country  had  moved  irre- 
Blstably  for  over  a  year  in  the  direction  of  an  economic  collapse. 
If  the  Hoover  administration  had  been  extended  xintil  now,  the 
collapse  would  have  occurred.  We  were  dangerously  near  it  on  the 
4th  day  of  March  1933.  It  takes  time  to  recover  from  12  years 
of  subserviency  to  the  great  interests;  it  takes  time  to  recover 
from  the  12  years  of  the  leadership  of  the  big  bankers  and  the 
so-called  "  captains  of  industry."  It  cannot  be  accomplished 
overnight. 

But  already  the  recovery  program  has  started,  and  we  have  com- 
menced to  move,  slowly  perhaps,  but  Irresistably  toward  a  better 
and  a  brighter  fut\ire. 

There  is  a  violent  attempt  now  to  discredit  the  Roosevelt  ad- 
ministration and  its  accomplishments.  I  have  heard  of  no  re- 
medial measiores  advocated  by  the  partisan  leaders  who  are  attack- 
ing the  Democratic  leadership  which  would  supplant  or  modify  the 
things  we  are  trying  to  do  in  order  to  carry  out  our  program 
of  recovery.  A  leadership  which  merely  attacks  and  does  not 
propose  remedies  wUl  not  get  very  far  with  the  electorate  at  the 
present  time. 

CENZRAL    KXPKNDmmSB    OF    THB    OOVEHNMZNT 

It  Is,  perhaps,  desirable  to  examine  now  into  the  economies 
which  have  been  accomplished  by  the  Roosevelt  administration. 

I  find  that  dioring  the  13  months  covering  the  period  from 
February  28,  1933.  to  March  31,  1934,  the  general  expenditures  of 
the  Government  amounted.  In  roxmd  numbers,  to  $2,911,000,000. 
Taking  as  a  comparable  period  the  period  of  the  Hoover  adminis- 
tration extending  from  January  31,  1932,  to  February  28,  1933,  the 
general  expenditures  of  the  Government  were  $3,550,000,000.  Both 
periods  were  periods  of  depression,  but  during  the  13  months  of 
the  Roosevelt  administration  we  accomplished  a  substantial  re- 
duction of  the  general  expenditures  of  the  Government. 

Perhaps  the  figures  are  not  exactly  comparable;  there  were 
certain  expenditixres  which  were  included  in  general  expenditures 
during  a  part  of  the  13-month  period  of  the  Hoover  administra- 
tion and  which  are  now  carried  as  emergency  expenditures,  but 
the  figures  I  have  given  show  that  during  the  13  months  of  the 
Roosevelt  administration  we  made  a  considerably  better  showing 
than  was  made  during  the  13  comparable  months  which  nre- 
ceded  U.  *-  *' 
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•fhe  war  we  are  mgtng  now  against  depression  Is  more  serioos 
even  than  the  World  War.  It  is  not  as  easy  now  to  inspire 
patriotic  cooperation  from  people  of  the  United  States  as  it  was 
^en  bands  were  playing  and  khaki-clad  soldiers  were  marching 
and  news  of  victories  were  coming  in  from  the  battlefields  of 
Prance.  This  Is  not  ttoe  time  *'  to  rock  the  boat."  This  is  not  the 
time  to  try  to  sabotage  recovery  measures.  Conditions  were  bad 
enough  during  the  Hoover  administration,  and  no  remedies  were 
applied.  Tlie  people  of  the  country,  I  do  not  think,  can  be  per- 
suaded that  they  want  to  return  to  the  old  conditions  which 
existed  then. 

It  has  been  charged  that  this  administration  Is  recklessly  ex- 
pending money,  that  It  is  pUing  up  an  enormous  national  debt, 
and  the  time  has  perhaps  come  to  analyze  the  recovery  expendi- 
tures of  the  first  year  of  operations  imder  the  leadership  of 
Franklin  D.  Roo«evelt.  Apparently  during  13  months  of  operation 
under  the  new  deal  the  gross  amount  of  our  public  debt  In- 
creased $5,223,000,000  untU  on  the  31st  day  of  last  month  our 
M)parent  public  debt  amounted  to  $26,158,000,000.  But  we  had  m 
the  Treas\u7  at  that  time  $2,008,000,000  which  ought  to  be  de- 
ducted in  arriving  at  the  amoiint  of  our  gross  public  debt.  De- 
dticttng  this  amount,  we  reach  the  Inevltabie  conclusion  that  in 
the  first  13  montb«  of  the  Roosevelt  administration  our  pubUc 
debt  increased  only  $2,436,000,000. 

We  have  been  ui>derwriting  Investments  of  banks.  Insurance 
companies,  railroads,  buUdlng-and-loan  associations,  farmers,  inter- 
mediate credit  banks.  Joint-stock  land  banks,  and  other  companies 
and  banks,  and  we  have  taken  from  them  their  securlUes.  We 
have  been  underwriting  munlclpaUties  and  we  have  taken  from 
them  their  securities.  If  the  recovery  program  succeeds— and  it 
must  succeed — practlcaDy  all  these  amounts  so  invested  will  come 
back  into  the  Treasury  of  the  United  States. 

THE    NATIONAI.    DEBT 

Using  a  new  method  of  approaching  the  naUonal  debt.  In  view 
at  the  vigorous  cntlctams  to  which  the  present  adnainistration  has 
been  subjected,  a  different  result  is  obtained.  K  we  have  been 
under^^Tltlng  the  propositions  I  have  mentioned,  and  If  we  have 
been  taking  their  securities,  and  if  the  success  of  the  new  deal 
means  the  payment  of  these  obligations— and  it  does  mean  the 
payment  of  these  obligations— then  the  correct  way  of  approaching 
the  naUonal  debt  Is  to  deduct  from  our  entire  national  indebted- 
ness the  cash  we  have  on  hand,  less  the  sec\n-ltles  we  are  under- 
writing and  when  we  do  that  we  reach  the  conclusion  that  at  the 
present"  time  our  public  debt,  less  cash  and  securities,  amounts  to 
only  $8,264,000,000.  Applying  the  same  method  to  our  public  debt 
as  it  existed  on  February  28.  1933,  we  reach  the  conclusion  that 
our  pubUc  debt  at  that  time  amounted  to  $6,225,000,000.  There- 
fore during  the  IS  months  of  the  Roosevelt  administraUon  the 
public  debt  Increased  only  $2,039,000,000. 

It  Is  perfectly  proper.  I  think,  in  estimating  our  financial  con- 
dition so  far  as  the  national  debt  is  concerned,  to  figure  in  the 
$2  810  000.000  of  increment  on  gold  we  have  obtained  by  revalulJ*g 
the  gold  dollar.  When  this  item  U  Included,  we  reach  the  inevi- 
table and  startling  conclusion  that  today  our  public  debt.  1^ 
cash  and  securities,  is  $771,000,000  less  than  it  was  at  the  end  of 
the  Hoover  administration.  ,    4.      .  i,*   ««.   ♦. 

During  the  limited  time  I  have  at  my  disposal  tonight  it  Is 
impossible  fcff  me  to  disctiss  the  progress  of  our  recover>-  program. 

THS  LKAOEBSHIP   OF  DK.   WIXT 


Just  at  the  present  time  the  leadership  of  the  RepubUcan 
Party  seems  to  center  in  Dr.  WlUlam  A.  Wirt,  a  school  teacher, 
who  Uves  in  Gary.  Ind.,  and  who,  it  is  charged,  receives  a  oon- 
gldcrable  part  of  his  compensation  there  from  the  Gary  ste^  com- 
panies He  has  charged  that  there  is  a  planned  revolution  going 
on  in  the  Government;  tliat  certain. men  high  in  the  councUs  of 
ttie  adminlBtration  have  stated  that  they  are  planning  and  carry- 
ing on  a  revoluUon  which  means  that  Mr.  Roosevelt  is  the  KCTen- 
sky   of   a  movement  soon  to  be   supplanted  by  a  Stalin  and  by 

communism.  '  .         .  .   _j,, 

An  investigation  which  will  start  on  Tuesday  of  next  week  will 
demonstrate  completely  and  quickly  the  absurdity  of  st^menU 
of  this  character.  There  is  no  revolution  in  this  country.  Our 
capitalistic  form  of  government  is  not  In  the  slightest  danger. 
All  this  kind  of  talk  Is  silly  and  absurd,  and  the  Investigation 
which  wUl  soon  start  will  demonstrate  in  a  short  time  the  me*^; 
nartlaan  and  unpatrloUc  motives  which  inspired  statements  of 
this  character.  But  these  irresponsible  statements  are  seized  upon 
by  certain  newspapers  and  magazines  and  certain  leadere  of  the 
other  party  as  a  reason  for  completely  destroying  the  Roosevelt 
i<ecovery  program. 

If  there  is  a  revolution,  there  ia  a  revolution  against  the  meth- 
ods exercised  by  the  Republican  Party  in  12  years  preceding  tbe 
present  administration;  if  there  Is  a  revolution,  it  Is  a  revolution 
against  the  kind  of  leadership  we  had  which  led  iis  dh^tly  Into 
the  depre«ion  we  are  now  trying  to  get  out  of.  The  leadership 
of  that  oeriod  has  gone— God  grant  It  may  nevpr  return. 

The  people  of  this  country  will  not  support  a  movement  which 
means  that  our  efforts  toward  recovery  will  be  a»»°f  "^^^  ^he 
condiUons  of  uncertainty  and  despair  which  prevailed  13  months 
•CO  must  not  be  permitted  to  return.  This  is  the  mission  of 
such  organizations  as  the  National  Democratic  Club. 

CCNaUU.    AJfO    EMBTCDCCT    EXM.NU11  USES.    «BBt7AKT    «8,     1»3S,    TO 

KAKCH    SI,    1B34 

During  the  above-mentioned  period  of  time  for  emergency  rellrf 
measur^  we  have  expended  •1.719.W»«».  of  which  the  largest 
amount  has  gone  tothe  C.WA,  to  wit,  $603,000,000. 


The  general  expexxUtoras  for  eaiTTliig  on  tht  Oovemment  tfxxr- 
Ing  that  period  of  time  bav«  aoxjunted  to  •2.911XW0.CXW,  a  con- 
siderable reduction  over  prior  years,  showing  the  effect  of  th« 
economy  program  of  the  Federal  Goveminent. 

During  the  first  year  of  the  Roosevelt  admlntetratlon  tlie 
securities  carrying  the  obllgaUons  of  carriers  under  the  Ttans- 
portatlon  Act  of  1920  decreased  $14)00j000,000. 

Notes  of  the  Federal  Farm  Board,  evidencing  outstanding  ad- 
vances under  the  AgrUnilturml  Marketing  Act.  decreaaed 
$289,000,000. 

Securities  received  by  tbe  United  States  Shipping  Board  on 
accovmt  of  sales  of  ships  decreased  $7,000,000. 

Crop  loans  to  farmers  decreaaed  $4,000,000.  Farmers*  seed  loan* 
decreased  $18,000.  The  obligations  of  agricultural  stabilization 
corporations  decreased  $25,000,000.  The  obligatlMis  of  cooper*^ 
tlve  marketing  associations  decreased  $56,000X)00. 

The  securities  accepted  by  the  Home  Owners'  lioan  C<»poratlo«i 
dxiring  the  period  from  February  28.  1933.  to  March  31.  1954. 
amounted  to  $59,000,000.  Of  course,  there  were  no  securities  of 
this  kind  accepted  imder  the  Hoover  admlnlstratlCKi. 

The  sectintles  of  production  credit  corporations  amounted  to 
$90,000,000.  Of  course,  there  were  no  secvirities  of  this  kind  under 
the  Hoover  administraUon.  TTie  securities  taken  by  the  banks  for 
cooperatives  during  the  p«lod  we  are  discussing  amotinted  to 
$110,000,000.  Of  course,  there  was  nothing  of  this  kind  under  the 
Hoover  administration.  The  securities  accepted  by  the  Federal 
Farm  Mortgage  Corporation  amounted  to  $200,000,000.  Of  course. 
i  there  was  nothing  erf  this  kind  under  the  Hoover  administration. 

Capital -stock  subscripUons  for  the  Tennessee  Valley  Authority 
amotinted  to  $4,000,000.  ,   _         ^^   , 

The  capital-stock  subscriptions  for  the  Federal  Deposit  Insur- 
ance Corporation  amounted  to  $150,000,000. 

Subscriptions  to  the  capital  stock  of  the  regional  agricultural 
credit  corporations  increased  by  $1,000,000.  The  subscriptions  to 
the  paid-in  surplxis  of  land  banks  amounted  to  $27,000,000. 

I  have  not,  of  course,  attempted  to  give  all  the  items  which  go 
to  make  up  the  expenditures  of  the  new  deal.  In  brief.  I  might 
say  that  the  total  capltal-stcck  subecriptlons  of  the  Government 
during  the  present  administration  amounted  to  $1,027,000,000. 
The  securities  held  by  emergency  organizations  increased  during 
the  Roosevelt  administration  $957,000,000. 

GOLD  BOmra 

Mr.  SHOEMAB31R.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  at  this  point. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 
There  was  no  objection. 

Mr.  SHOEMAKER.  Mr.  Speaker  and  Members  of  the 
House,  I  wish  to  call  your  attention  to  the  manner  in  which 
the  Nation's  gold  has  been  juggled  in  the  interest  of  certain 
individuals  who  have  been  proflteering  and  racketeering  in 
the  so-called  "  Gold  bonus." 

By  payment  of  a  premium,  or  bonus,  of  $14  an  ounce  we 
have  bought  during  the  present  month  over  $300,000,000  of 
European  gold,  and  it  is  stiU  coming  at  the  rate  of  about 
$10,000,000  daily. 

Out  of  a  Treasury  deficit  we  are  paying  $35  an  ounce 
fOT  gold  normally  worth  $3«j67  an  oance. 

Between  March  and  October  last  this  $300,000,000  of  gold 
left  the  United  States  bound  for  Europe  at  the  regular  mar- 
ket price  of  around  $20.67.  We  are  now  buying  it  back  at 
$35— or  at  a  loss  of  $14  an  ounce— and  calling  this  *•  financial 
recovery." 

Of  this  $300,000,000  of  American  gold  which  we  shipped  to 
Europe  during  the  March-October  period  last  year,  over 
$240  000,000  went  to  Ptance,  over  $40,000,000  to  England,  and 
the  balance  to  Belgium.  Holland.  Germany,  and  Switzerland, 
as  you  will  note  in  the  last  issue  of  tbe  Federal  Reserve 
Bulletin. 

Europe  got  most  of  this  gold  at  the  market  price  of  $20.67 
and  now  is  sending  it  back  at  $S5.  after  realizing  a  bonus 
profit  of  $14  an  ounce,  ot  an  aggregate  profit  of  over 
$100,000,000. 

It  would  be  intcTBsting  to  know  who  and  how  m^^yAmen- 
can  international  bankers,  brokers,  importers,  and  exporter! 
were  parties  to  this  gold-profiteering  deal. 

It  behooves  the  Government  to  know  if  the  profiteers  arc 
paying  income  taxes  on  their  gold  profiteering— or  are  among 
tbe  big  tax  evaders. 

Take  Morgan  k  Co..  the  world's  leading  banking  house  In 
floating  foreign  loans  in  the  United  States,  and  then  advis- 
ing the  Government  to  cancel  the  foreign  loans.  During  the 
past  S  years  according  to  their  testimony  before  the  Senate 
Banking  and  Currency  Committee,  they  paid  taxes  in  Eng- 
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land  and  Prance  but  no  Income  taxes  In  the  United  States. 
They  have  the  name  of  being  the  leading  house  in  the  inter- 
national movement  of  gold  and  securities  between  this  coun- 
try and  Europe. 

Take  the  New  York  Times  Index  in  the  Library  of  Con- 
gress and  note  the  movements  of  J.  Pierpont  Morgan,  the 
head  of  the  Morgan  House,  from  July  to  October. 

On  July  13  Morgan  sailed  for  London,  where  his  firm  has 
the  Morgan  &  Grenfell  Bank.  Grenfell.  the  leading  British 
partner,  is  member  of  ■Parliament  for  the  London  district  and 
a  director  in  the  Bank  of  England.  Morgan  L  Grenfell  are 
fiscal  agents  of  the  Bank  of  England. 

Across  the  channel  in  Paris  the  Morgan  partners  own  the 
big  French  bank  of  Morgan  et  Cie.  The  French  partners 
are  high  in  the  councils  of  the  French  Government.  In  both 
Prance  and  London  the  Morgan  House  pays  income  taxes — 
which  they  escape  in  the  United  States.  Al  Capone  pays 
income  taxes  in  the  United  States,  or  goes  to  jail;  but  the 
Morgan  partners  neither  pay  taxes  nor  go  to  Jail.  How  do 
they  do  it?    What  Is  their  pull? 

Well.  J.  Pierpont  Morgan  sailed  for  London  on  July  13. 

On  July  14  Morgan  was  eulogized  by  the  London  Times — 
which  used  to  be  called  the  "  Thunderer  " — for  his  great 
services  to  the  Allied  Powers  in  floating  American  loans 
abroad.  Now  $11,000,000,000  of  these  European  loans  are 
still  due  the  United  States  Treasury;  and  London,  Paris,  and 
the  House  of  Morgan  are  agreed  that  these  $11,000,000,000 
shall  forever  remain  due  until  paid  off  by  American  tax- 
payers. 

On  arrival  in  London,  Mr.  Morgan's  first  engagement,  ac- 
cording to  the  New  York  Times  cable  of  July  20,  was  with 
M.  C.  Norman,  of  the  Bank  of  England,  on  the  subject  mat- 
ter in  which  the  White  House  was  about  to  embark,  namely, 
"  to  discuss  currency  stabilization." 

Mr.  Morgan  remained  in  London  and  Paris  several  weeks. 
He  was  a  busy  man,  tnring  to  help  Uncle  Sam  stabilize,  or 
imstabilize,  the  currency.  Doubtless  he  was  at  home  there, 
because  his  chapter  in  British  Who's  Who  says  that  he  has 
a  London  mansion  and  also  a  fine  estate  at  Herefordshire, 
20  miles  out  of  London. 

But  when  Morgan  has  been  in  London  just  1  week  and 
looked  the  financial  ground  over,  behold  Bernard  M.  Baruch, 
the  Wall  Street  broker,  is  also  called  to  London  and  Paris 
Mr.  Baruch  is  likewise  deeply  concerned  in  the  welfare  of 
American  finance — as  witness  the  fact  that  he  loaned  the 
services  of  his  valued  assistant.  General  Johnson,  to  the 
Government  to  nm  both  the  industries  and  the  commerce 
of  the  United  States  as  Chief  Administrator  of  the  NJIA. 

Mr.  Baruch  arrives  in  Paris  on  July  27,  and  takes  pains 
to  announce  that  his  trip  is  purely  private.  But  he  is  in 
the  capital  of  Czechoslovakia  during  the  week  when  that 
country  issues  a  new  gold-bond  issue,  and  back  in  London 
as  the  guest  of  Winston  Churchill  to  discuss  the  subject  of 
currency  inflation. 

American  gold  at  this  time — July  and  August  1933 — is 
pouring  abroad  at  a  lively  pace.  To  France  alone  went 
$79,600,000  in  July.  $73,200,000  in  August,  and  $48,700,000  in 
September — or  $200,000,000  in  90  days.  This  same  $200,- 
000,000,  or  its  bullion  equivalent,  have  come  back,  earning  a 
bonus  of  $14  an  ounce  for  somebody,  or  a  net  profit  of 
around  $75,000,000  for  the  French -British- Wall  Street  prof- 
iteers. 

This  gold  profit  of  over  $75,000,000  was  just  so  much  loss 
to  the  United  States  Treasury — or  Treasury  deficit — which 
will  be  saddled  on  American  taxpayers  along  with  the 
wreck  of  the  $11,000,000,000  of  war-loan  charity  to  European 
war  powers. 

Well,  Morgan  and  Baruch  came  back,  and  then  came  the 
gold-bonus  program  of  the  Treasury — the  business  of  buying 
back  at  $34  to  $35  an  oimce  in  the  wintertime  the  gold 
which,  at  $20.67  an  ounce,  we  had  sent  to  Europe  in  the 
siunmcnime. 

-An*  that  business  the  White  House  had  to  have  In  the 
Treasury  a  man  even  more  dependable  than  the  great 
violinist  Mr.  Woodln — even  though  the  latter  was  able  to 


buy  stocks  of  Morgan  L  Co.  at  a  rate  $13  below  the  market 
price. 

Destiny,  or  something  of  the  kind,  now  came  looming. 
The  front  pages  of  the  Wall  Street  press  carried  the  photo- 
graphs of  Henry  Morgenthau,  Jr.,  side  by  side  with  the 
President.  Also,  Henry  Morgenthau,  Sr.,  came  back  from 
Europe  with  wise  advice  on  currency  stabilization.  Some- 
thing was  about  to  happen. 

October  finds  American  gold  exports  barred,  gold  premi- 
ums paid  for  Imports,  and  Henry  Morgenthau,  Jr.,  Acting 
Secretary  of  the  Treasury— and  a  military  censorship  guard- 
ing the  secrets. 

Come  the  ides  of  November.  Bernard  M.  Baruch  is  here 
to  entertain  his  assistant.  Brigadier  General  Johnson,  while 
giving  the  Saturday  Evening  Post  a  broadside  on  the  subject 
of  gold  and  inflation. 

The  press  of  November  17  advises  the  world  that  John 
Pierpont  Morgan  is  a  guest  of  the  White  House. 

The  press  of  November  18.  or  the  following  day  after 
Morgan's  arrival,  announces  that  Henry  Morgenthau,  Jr.,  is 
sworn  in  as  Secretary  of  the  Tieasury. 

The  press  of  November  22  announces  the  Treasury  censor- 
ship order;  and  on  the  23d  the  Treasury  order  is  issued 
that  all  Treasury  guards  shall  obey  military  rules. 

It  would  seem  the  duty  of  Congress  to  initiate  a  thorough- 
going investigation  of  the  entire  gold-bonus  and  gold- 
profiteering  trade.  But  if  the  Treasury  is  working  under  a 
military  rule  of  secrecy  with  regard  to  gold  movements  and 
gold  premiums,  and  by  terms  of  the  recent  Gold  Act  does  not 
report  to  Congress  during  the  next  2  years,  it  looks  as  though 
we  are  hog-tied  and  hamstnmg  so  far  as  the  Treasury  gold 
deal  is  concerned. 

We  seem  to  be  lucky  that  the  censorship  does  not  cover 
the  CoNGRESsioN.^L  RECORD  and  the  proceedings  of  Congress. 
We  can  encourage  the  Department  of  Justice,  but  the  De- 
partment of  Justice  is  likely  to  bring  out  an  opinion  that  the 
whole  deal  is  strictly  regular  and  legal  and  in  accord  with 
the  Constitution  of  the  United  States,  if  not  with  the 
Declaration  of  Independence. 

There  seems  to  be  one  cheerful  side  to  this  business  of  pay- 
ing bankers  a  bonus  of  $14  an  oimce  for  its  gold  production, 
and  that  is,  the  benefit  it  may  do  to  the  gold  mines  and 
markets  of  the  British  possessions.  British  countries,  Africa. 
Australia,  India,  and  Canada,  turn  out  three  fourths  of  the 
world's  gold.  Of  $480,000,000  of  gold  mined  by  the  world 
last  year,  the  British  possessions  yielded  about  $350,000,000. 

Our  Treasury  premiiun  of  $14  an  ounce  has  been  a  great 
boon  to  the  gold  mines  of  Johannesburg,  Australia,  and  On- 
tario. It  has  boomed  the  world  stock  markets  in  British  gold 
;  mining  shares,  and  helped  British  recovery,  sJthough  at  the 
expense  of  American  taxpayers.  It  may  be — who  knows? — 
that  Great  Britain  in  return  may  offer  to  pay  the  Treasuiy 
as  much  as  10  percent  of  its  next  coming  installment  of 
unpaid  war  debt. 

It  may  be  tough  on  American  taxpayers,  but  if  it  helps 
London  and  Johannesburg  it  may  help  to  keep  Morgan  and 
his  brokers  out  of  worse  mischief.  Moreover,  if  we  cannot 
make  the  House  of  Morgan  pay  income  taxes  over  here,  we 
can  at  least  pile  up  his  Britioh  profits  so  they  can  soak  him 
for  income  taxes  over  there.  And  our  "  brain  trust "  shall 
not  have  hved  in  vain. 

Finally,  the  significance  of  our  midsununer  gold  ship- 
ments to  Finance  do  not  become  a  stand-out  in  a  Shake- 
spearean sense,  unless  we  take  note  of  the  difference  between 
the  May-June  shipments  before,  and  the  July-August  ship- 
ments, after  Morgan.  Baruch,  and  Morgenthau,  Sr..  the  three 
wise  crows  of  high  finance,  visit  London  and  Paris  on  the 
patriotic  mission  of  stabilizing  currency. 

United  Statea  gold  shipments  to  France,  1933  (net) 

May $122,  000 

June 72,  000 

July  -. 79.  617.  000 

August 73. 173,000 

That  is  to  say,  before  our  Wall  Street  pilgrims'  visit  over 
there  our  gold  shipments  to  France  were  only  In  thousands. 


amount  nas  gcme  to  uie  v.t*<a.. 
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whereas  after  they  got  over  there  the  shipments  jump  to 
millions. 

Our  June  net  gold  shipments  to  France  are  $72,000.  Our 
July  net  gold  shipments  to  Prance  are  $79,617,000. 

TbB  May-June  shipments  combined  are  less  than  $200,000. 
The  July-August  shipments  combined  exceed  $150,000,000. 
What  happened? 

In  fact,  two  big  things  happened.  First,  Morgan,  Baruch, 
and  Morgenthau.  Sr.,  our  ambassadors  of  currency  stabili- 
zation—speaking in  the  Greek  sense  of  "Augean  stables  "— 
start  for  Europe. 

Brigadier  General  Johnson,  "  assistant  to  Bernard  M. 
Baruch  ",  as  termed  in  the  NJl-A.  Handbook,  begins  his  big 
street  parades   and   his  cracker-down   orations   and   price 

codes. 

In  other  words,  while  Morgan,  Baruch,  and  Morgenthau, 
Sr.,  are  leading  the  golden  calf  and  persuading  it  to  go  to 
Paris,  Cracker -Down  Johnson  is  shooing  it  from  behind 
and  cracking  at  its  heels  with  all  the  codes  and  brass  bands 
he  can  lay  his  hands  on.  This  much  credit  must  be  given 
to  Johnson:  He  was  an  able  assistant  in  driving  that 
$300,000,000  golden  calf  to  Europe  last  summer.  It  must  be 
said  for  Baruch  and  Morgan  that  they  chose  a  good  as- 
sistant both  in  putting  over  the  draft  act  in  the  World 
War  and  in  the  present  moving  picture,  entitled  "The 
Golden  Calf  of  Our  Augean  Stable." 

LIGHT-STATION   RXSKRVATION,    BRIDGKPORT,   COmi. 

The  Clerk  caUcd  the  next  bill,  HR.  7744,  to  authorize  the 
Secretary  of  Commerce  to  transfer  to  the  city  of  Bridgeport, 
Conn.,  a  certain  unused  light-station  reservation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  is  authorized 
on  behalf  of  the  United  States  to  convey  to  the  city  of  Bridgeport, 
In  the  county  of  Palrlleld.  State  of  Connecticut,  a  certain  irtand 
known  as  "  Fayerweather  Island  ".  which  has  been  used  a£  the 
Black  Rock  Light  SUtion  Reservation  and  which  has  heretofore 
been  leased  to  said  city  of  Bridgeport  by  the  United  States  for  use 

as  a  public  park.  ^  ^     ^.^     „  ,*^^ 

A  portion  of  Fayerweather  Island  was  conveyed  to  the  United 
States  by  deed  dated  June  17,  1807.  from  Nicholas  Pish  to  the 
United  States  of  America,  and  described  as  follows: 

That  certain  piece  or  parcel  of  land  lying  in  the  town  of  Pair- 
field  in  the  said  State  of  Connecticut,  known  and  called  the 
"  Fayerweather  Island "  and  which  forma  the  outer  side  of  the 
"  Black  Rock  Harbor  '*.  so  caUed.  and  the  same  is  bounded  north- 
erly on  Black  Rock  Harbor,  westerly  on  the  mouth  of  said  harbor, 
southeasterly  on  the  sea  beach  or  liong  Island  Sound,  and  north- 
easterly on  the  beach  including  the  rocky  point  thereof  adjoining 
the  sa*d  island,  and  is  about  8  acres  in  quantity,  be  the  same  more 
or  less,  which  deed  is  recorded  in  volume  32,  page  545.  and  in 
book  B,  page  43.  of  the  town  of  Fairfield.  ^  *     .». 

And  the  remaining  portion  of  said  Island  was  conveyed  to  the 
United  States  by  deed  dated  July  10.  1807.  from  Daniel  Payer- 
weather  to  the  United  States  of  America,  one  undivided  half  ol  a 
certain  piece  of  lajid  In  quantity  about  8  acres  In  the  whole  piece, 
be  the  same  more  or  less,  and  which  piece  of  land  lies  in  the  town 
of  Fairfield,  In  said  county,  and  is  known  and  called  by  the  name 
of  "  Fayerweather  Island  ".  and  the  whole  of  said  land  is  bounded 
northerly  on  Black  Rock  Harbor,  westerly  on  the  mouth  of  said 
harbor  easterly  on  the  sea  or  Long  Island  Sound,  northeasterly  on 
the  beach  Including  the  rocky  point  thereof  adjoining  "aid  Pr«'?- 
Ises,  which  deed  is  recorded  in  volume  32,  page  25.  and  in  book  B. 
page  44.  of  the  town  of  Fairfield. 

Said  deed  from  the  United  States  shall  convey  aU  of  said  prop- 
erty to  said  city  In  perpetuity  and  shall  provide  that  It  Bhau 
always  be  vised  and  maintained  by  said  city  as  a  public  park. 

Mr.  WOLCOTT.    Mr.  Speaker,  x  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On  page  S.  Une  8.  aft«r 
the  word  ••  park  •.  strike  out  the  period.  Insert  a  conuna  and  the 
foUowlng  lavage:  "And  If  at  any  time  the  city  dis«)ntlmies  the 
malntenlnce  of  1«Jd  property  as  a  public  park,  then  the  same  shaU 
revert  to  the  Government  of  the  United  State*. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

UKITED    STATES   StJPREMK   COURT   BUILDIKC 

The  Clerk  called  the  next  bill,  HJl.  8889,  to  provide  for 
the  custody  and  maintenance  of  the  United  States  Supreme 
Court  Building  and  the  equipment  and  grounds  thereof. 


6663 


Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Texas  [Mr.  LakhamI 
for  an  explanation  of  section  2,  which  provides  that  em- 
ployees shall  be  appointed  by  the  Architect  with  the  approval 
of  the  Chief  Justice.  \/ 

Mr.  LANHAM.  Mr.  Speaker,  with  reference  to  section  J. 
the  gentleman  will  notice  from  the  report  that  this  followt 
very  closely  the  method  (rf  appointment  of  employees  In 
general  with  reference  to  the  buildings  of  the  Capitol  group, 
and  it  was  thought  that  the  curb  of  the  approval  of  the 
Chief  Justice  of  the  Supreme  Court  should  be  placed  upon 
the  power  of  the  Architect  of  the  Capitol  to  make  these 
appointments. 

Mr.  TRUAX.    Has  tills  been  the  former  custom? ; 

Mr.  LANHAM.    I  understand  it  has  been. 

Mr.  TRUAX.    Is  the  gentleman  positive  about  that? 

Mr.  LANHAM.  Insofar  as  customs  are  analogous  with 
refel«nce  to  the  buildings  of  the  Capitol  group.  In  many 
instances  appointments  of  this  character  are  made  simply 
upon  the  authority  of  the  Architect  of  the  Capitol.  For 
instance,  with  reference  to  the  Library,  the  appointifients  as 
to  mechanical  and  structm^l  care  are  made  in  this  way.  and 
the  Architect  of  the  Capitol  has  less  restricted  authority 
than  here  proposed.  The  Architect  of  the  Capitol  is  the 
executive  officer  of  this  Commission.  The  Chief  Justice  of 
the  Supreme  Court  of  the  United  States  is  the  chairman  of 
the  Commission.  So  it  was  contemplated  that  the  appoint- 
ments concerning  structural  and  mechanical  care  should  be 
made  through  the  Architect  of  the  Capitol,  but  with  the 
sanction  of  the  Chief  Justice  of  the  Supreme  Court. 

Mr.  TRUAX.    Are  the  appointments  made  from  the  Civil 

Service  list? 

Mr.  LANHAM.  Some  of  them,  perhaps,  but  as  provided 
in  this  bill  they  will  be  under  the  classification  and  retire- 
ment acts. 

I  may  say  to  the  gentleman  that  the  purpose  of  the  bill 
is  this:  Under  the  terms  of  the  contract  the  Supreme  Court 
Building  will  be  comideted  in  December  of  this  year.  Prom 
the  1st  of  January  1935,  when  it  is  anticipated  the  occu- 
pancy of  the  building  will  begin,  until  the  close  of  the  flsciil 
year  maintenance  and  care  of  the  building  naturally  will 
be  necessary.  There  is  no  predicate  in  law  for  employees 
to  be  appointed  for  this  purpose,  and  the  object  of  this  bill 
is  to  get  a  legal  predicate  upon  which  the  estimates  may  be 
presented  to  the  Appropriations  Committee,  so  that  an  item 
for  the  necessary  care  of  the  building  may  be  included  in  the 
deficiency  bill. 

Mr.  TRUAX    How  many  employees  will  there  be? 

Mr.  LANHAM.  From  the  standpoint  of  mechanical  care 
and  maintenance,  from  the  Architect  of  the  Capitol,  33  em- 
ployees. That  is  for  the  structural  and  mechanical  care 
and  maintenance.  Then  for  the  Supreme  Court,  it  is  esti- 
mated there  wiU  be  for  the  first  quarter  of  1935,  29  em- 
ployees, and  for  the  second  quarter  73  employees.  That  is, 
there  will  be  fewer  for  the  first  3  mMiths. 

Mr.  TRUAX.  And  these  employees  are  all  under  the  civil- 
service  rules. 

Mr.  LANHAM.    »iany  of  them  are  not. 

Mr.  TRUAX.  Section  2  (b)  provides  that  the  employee* 
shall  be  compensated  under  the  Classification  Act  of  1923, 
and  shall  be  subject  to  retirement. 

Mr.  LANHAM.  That  is  similar  to  the  usual  provision  for 
employees  in  the  CaiMtol  group. 

Mr.  TRUAX.  Mr.  Speaker,  in  view  of  the  explanation  of 
the  gentleman,  I  withdraw  my  reservation  of  an  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  renew  the  reservation  to 
object.  The  number  of  personnel  that  is  to  be  appointed, 
both  as  to  the  structural  care  and  also  with  reference  to  the 
custodial  care  under  this  bill,  is  unlimited.  It  is  left  abso- 
lutely to  the  judgment  and  discretion  of  the  Arcliltect  of 
the  Capitol.  There  can  be  no  question  about  that.  And  we 
must  have  some  understanding  as  to  the  number  of  new 
employees  who  are  to  be  appointed. 

In  the  first  place,  that  building  is  four  times  as  large  as 
it  should  have  been.  It  is  going  to  be  a  sUndlng  monument 
of  extravagance  that  will  rest  heavily  on  the  shoulders  of 
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thla  Congress  for  the  next  100  years.  There  could  be  put 
In  that  building  not  merely  the  present  personnel  of  62 
high-salaried  employees  but  also  the  33  new  employees  in 
charge  of  the  structural  care,  and  eventually  the  79  new 
employees  in  charge  of  the  custodial  care,  but  likewise  an 
additional  large  number,  for  if  whoever  has  charge  saw  fit 
they  could,  under  the  authority  of  this  bill,  put  2,000  people 
In  charge  of  it,  because  you  can  house  that  many  in  this 
tremendous  building  and  lose  most  of  them. 

Although  the  Architect  of  the  Capitol  is  a  splendid  man, 
and  my  personal  friend,  I  am  not  willing  to  leave  this  un- 
limited authority  to  the  discretion  of  anybody.  David  Lynn, 
the  Architect  of  the  Capitol,  in  whom  we  all  have  full  con- 
fidence, may  die  tomorrow,  the  same  as  any  of  us,  and  a  new 
man  be  put  in  his  place.  Hence  we  must  have  a  distinct 
understanding  about  the  number  of  new  employees  and  the 
amounts  of  their  salaries  before  we  pass  this  bUL 

This  is  something  over  which  this  Congress  should  retain 
control.  We  should  know  something  about  what  we  are  do- 
ing, and  retain  the  purse  strings  in  our  own  hands.  There  is 
nothing  in  this  bill  as  to  the  fixing  of  salaries — all  compen- 
sation and  salaries  are  fixed  automatically  by  the  name  of 
the  position  held  by  the  employee.  It  you  designate  an  em- 
ployee by  a  certain  name,  the  salary  is  so  much.  If  the 
name  of  the  class  is  changed  overnight,  the  salary  could  be 
doubled  automatically  under  the  act  of  1923. 

My  good  friend  from  Texas,  chairman  of  the  committee. 
Is  so  good,  so  generous,  so  liberal,  so  good-natured  that  I  am 
afraid  he  has  let  someone  put  something  over  on  him  in 
this  bill:  and  for  the  present,  until  we  get  limitations  in  it, 
and  proper  restrictions,  until  we  get  a  provision  to  retain 
control  in  Congress  over  the  matter,  I  shall  be  forced  to 
object. 

Mr.  LANHAM.  Will  the  gentleman  reserve  his  objection 
for  a  moment? 

Mr.  BLANTON.     I  wiU. 

Bir.  LANHAM.  May  I  say,  with  reference  to  the  imputa- 
tion of  my  colleague,  that  this  Commission  has  operated  in 
accordance  with  the  direction  from  the  Congress.  It  has 
operated  very  efllcltntly  and  faithfully,  and  without  any 
change  from  the  very  beginning.  It  has  operated  so  eco- 
nomically that  out  of  the  original  appropriation  under 
which  it  was  contemplated  only  that  the  building  should  be 
constructed,  the  Commission  has  saved  enough  money  to 
furnish  and  equip  the  Supreme  Court  Building  of  the  United 
States. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LANHAM.  In  Just  a  moment.  I  would  like  to  reply 
to  some  of  the  things  my  colleague  has  stated.  I  have  here 
detailed  information  prepared  for  the  Committee  on  Ap- 
propriations with  reference  to  each  and  every  one  of  these 
employees,  the  duties  they  are  to  perform,  and  the  amoimts 
they  are  to  receive. 

These  matters  have  been  in  the  contemplation  of  the 
Supreme  Court  Building  Commission  and  also  of  the  Com- 
mittee on  Public  Buildings  and  Groimds,  of  which  I  have  the 
honor  to  be  chairman.  This  comes  as  a  unanimous  report 
from  the  Committee  on  Public  Buildings  and  Grounds  after 
a  very  careful  and  thorough  hearing. 

Ttie  urgency  of  this  matter  is  this:  That  there  must  be 
some  authority  of  law  upon  which  to  predicate  the  appro- 
priationa  here  contemplated  in  the  deficiency  bill  in  order 
that  the  Supreme  Court  Building  may  be  taken  care  of 
from  the  1st  of  January  until  the  end  of  the  fiscal  year. 

Mr.  BLANTON.  Will  the  gentleman  give  us  some  infor- 
mation that  we  want? 

Mr.  LANHAM.    Just  one  thing  more. 

Mr.  BLANTON.    But  I  want  some  information. 

Mr.  LANHAM.    I  think  I  have  all  the  ii^ormation  here. 

Mr.  BLANTON.    Will  the  genUeman  give  it  to  me? 

Mr.  LANHAM.  I  will  gladly  give  the  gentleman  anything 
I  have. 

Mr.  BLANTON.  What  is  the  breakdown  of  these  em- 
ployees— these  33  new  structural  employees?  How  do  their 
salaries  run? 
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Mr.  LANHAM.  There  are  33.  I  can  give  the  gentleman 
each  and  every  one.    The  first  is  clerk,  storekeeper,  and 

timekeeper.    His  duties  are 

Mr.  BLANTON.    What  is  his  salary? 
Mr.   LANHAM.    Ilie   yearly   salary   for   that   service    is 
$1,620.    The  estimate  which  will  be  before  the  Appropria- 
tions Committee  is  for  $810  for  the  6  months. 

Mr.  BLANTON.  How  do  the  other  salaries  range?  From 
what  to  what?    What  is  the  maximum? 

Mr.  LANHAM.  An  engineer  at  $2,400  a  year;  a  plumber 
at  $2,000  a  year;  atr-conditionii^  engineer  at  $2,000  a  year; 
3  electricians  at  $2,000,  $1,860,  and  $1,200,  respectively:  ele- 
vator mechanic  at  $1,860;  assistant  elevator  mechanic  at 
$1,320:  special  laborer  at  $1,320. 

I  think  the  gentleman  will  see  that  these  are  not  unrea- 
sonable simis  to  pay  these  men. 
Mr.  BLANTON.  But  they  are  all  for  one  building? 
Mr.  LANHAM.  I  understand  they  are  all  for  one  building, 
and  they  are  for  a  building  constructed  imder  the  authori- 
zation of  Congress,  to  house  one  of  the  three  coordinate 
branches  of  the  Cjrovemment. 

Mr.  BLANTON,  I  am  glad  that  none  of  the  33  will  receive 
more  than  $2,400  per  annum.  At  the  end  of  December  1934, 
when  the  Supreme  Court  moves  into  that  building,  what  will 
it  have  cost  us — the  complete  building? 

Mr.  LANHAM.  The  original  appropriation  for  the  build- 
ing, as  I  recall,  for  the  purchase  of  land,  razing  of  the  build- 
ings, and  the  construction  of  this  building  was  $9,740,000.  I 
will  again  call  the  gentleman's  attention  to  the  fact  that 
out  of  that  the  Commission  is  saving  enough  money  to  fur- 
nish and  equip  the  building. 

Mr,  BLANTON.  I  would  rather  have  my  friend  answer 
my  question  and  tell  me  what  the  building  will  have  cost? 

Mr.  LANHAM,  I  do  not  think  the  gentleman  has  asked 
one  question  that  I  have  not  answered. 

Mr.  BLANTON.    I  asked  the  gentleman  to  tell  us  what 
this  building  will  have  cost  at  the  end  of  this  year. 
Mr.  LANHAM.    And  I  have  told  the  gentleman. 
Mr.  BLANTON.    The  gentleman  gave  us  the  amount  ai>- 
propriated. 
Mr.  LANHAM.    Yes. 

Mr.  BLANTON.  But  what  will  it  cost  us?  Will  it  cost 
all  of  the  appropriation? 

Mr.  LANHAM.  I  have  not  at  hand  the  exact  flgiu-e  as  to 
the  difference,  but  the  difference  in  the  saving  will  furnish 
and  equip  that  large  building  so  that  we  shall  not  be  back 
here  to  the  Congress  asking  for  an  additional  amount  to 
furnish  and  equip. 

Mr,  BLANTON.  As  I  understand  it,  then,  the  full  appro- 
priation of  $9,740,000  will  be  spent  for  the  plant,  considering 
the  fact  that  part  of  it  will  be  used  for  equipment. 

Mr.  LANHAM.  And  furnishings.  I  assume  that  is  cor- 
rect,   lliere  may  be  a  saving  even  after  that. 

Mr.  BLANTON.  And  after  the  first  3  months  there  will 
be  over  100  new  Supreme  Court  employees  in  charge  of  that 
buUding? 

Mr.  LANHAM.  After  the  first  3  months  very  slightly  over 
that;  yes. 

Mr.  BLANTON.  And  they  will  be  In  addition  to  all  the 
present  52  Supreme  Court  employees  that  we  now  have? 

Mr.  LANHAM.  They  will  be  largely  additional,  yes;  with 
the  exception  of  the  engineer,  who  will  go  from  this  building 
over  there,  because  the  men  will  still  be  necessary  in  the 
Capitol  to  operate  elevators,  and  so  forth.  Just  as  they  have 
been  heretofore. 

Mr.  BLANTON.  Is  my  friend  from  Texas  willing  to  turn 
over  to  one  man.  I  do  not  care  who  he  is.  the  appointment  of 
these  100  new  employees?  A  man  who  is  not  coimected  with 
Congress,  except  as  an  employee  of  the  Congress? 

Mr.  LANHAM.  With  reference  to  other  buildings  of  the 
Capitol  group,  that  is  largely  the  system  in  vogue.  This 
provides  also  for  the  additional  sanction  of  the  Chief  Jus- 
tice of  the  Supreme  Court.  That  matter  was  very,  very 
carefully  discussed  in  the  committee.  I  should  like  to  direct 
my  colleague's  attention  to  the  hearings  which  we  conducted 
on  this  bilL 
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Mr.  BLANTON.  I  want  to  say  to  my  colleague  that  when 
he  is  willing  to  do  that  he  is  willing  to  confer  on  our 
good  friend,  David  Lynn,  a  greater  privilege  than  any  Mem- 
ber of  Congress  enjoys.  There  is  not  a  Member  of  Congress 
who  has  had  the  privilege  of  appointing  100  employees  of  this 
Goverrmient.  Very  little  consideration  in  that  respect  has 
been  given  to  Members  of  this  House.  I  want  to  see  some 
loyal  Democrats  get[Jobs. 

Mr.  LANHAM.  But  it  is  no  greater  privilege  than  the 
Architect  of  the  Capitol  has  had  with  reference  to  his  estab- 
lishment for  many,  many  years.  There  have  been,  as  I 
recall,  since  the  beginning  of  the  Grovemment  only  seven 
architects  of  the  Capitol. 

Mr.  BLANTON.  So  long  as  David  Lynn  is  Architect  of 
the  Capitol  I  would  have  no  objection  whatever.  He  is  my 
personal  friend,  and  I  have  absolute  confidence  in  him. 

Mr.  MOTT.    Mr.  Speaker,  regular  order. 

Mr.  BLANTON.  For  the  present  I  am  going  to  have  to 
object. 

FEDERAL  MEMORIAL   COMMISSION   AT  OR   NXAR  ST.  LOUIS,   MO, 

The  Clerk  called  the  next  resolution,  House  Joint  Resolu- 
tion 302,  authorizing  the  creation  of  a  Federal  memorial 
commission,  to  consider  and  formulate  plans  for  the  con- 
struction, on  the  western  bank  of  the  Mississippi  River,  at  or 
near  the  site  of  old  St.  Louis,  Mo.,  of  a  permanent  memorial 
to  the  men  who  made  possible  the  territorial  expansion  of  the 
United  States,  particularly  President  Thomas  Jefferson  and 
his  aides,  Livingston  and  Monroe,  who  negotiated  the  Louisi- 
ana Purchase,  and  to  the  great  explorers,  Lewis  and  Clark, 
and  the  hardy  himters,  trappers,  frontiersmen,  and  pioneers 
and  others  who  contributed  to  the  territorial  expansion  and 
development  of  the  United  States  of  America. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  I  ask  the  gentleman  from  Missouri  if  this 
does  not  call  for  an  appropriation? 

Mr.  COCHRAN  of  Missouri.  I  want  to  be  frank  with  the 
gentleman  from  California.  An  association  in  my  city,  St. 
Louis,  through  its  officers,  approached  me  and  asked  me  to 
introduce  a  resolution  calling  for  an  appropriation  from  the 
Federal  Government  of  $36,000,000  to  construct  a  memorial 
in  St.  Louis  on  the  river  bank  in  honor  of  Thomas  Jefferson 
and  the  Louisiana  Purchase.  The  mayor  of  my  city  and 
other  gentlemen,  prominent  citizens,  made  this  request.  I 
told  them  that  I  did  not  want  to  introduce  such  a  resolu- 
tion: that  I  knew  it  had  absolutely  no  chance  to  pass.  They 
insisted  that  the  resolution  be  introduced.  I  introduced  it; 
and  on  the  day  I  introduced  it  I  gave  a  statement  to  the 
press  in  my  city  practically  ridiculing  the  idea  of  asking  an 
appropriation  of  such  amount  from  the  Congress  for  a 
memorial,  calling  their  attention  to  the  cost  of  the  Lincohi 
Memorial,  to  the  cost  of  the  Washington  Monument,  and  to 
the  cost  of  other  memorials  that  the  Government  has  con- 
structed. I  suggested  to  them  that  they  organize  in  the  area 
covering  the  Louisiana  Purchase,  that  they  bring  in  all  the 
States  and  provide  for  a  fitting  memorial,  but  not  to  ask  the 
Government  of  the  United  States  to  construct  it.  They  took 
my  advice  and  drew  a  second  resolution,  which  does  not 
obligate  the  Government  in  any  manner,  shape,  or  form; 
and  it  is  the  second  resolution  that  is  under  consideration  at 
the  present  time. 

Mr.  ELTSE  of  California.  Does  not  the  gentleman  think 
this  is  the  opening  wedge? 

Mr.  COCHRAN  of  Missouri,  I  shall  not  try  to  deceive 
the  gentleman  from  California  by  saying  that  it  is  not.  I 
presume  that  some  day  this  organization  may  return  to  the 
Congress  and  ask  for  a  reasonable  appropriation:  but  if  I 
happen  to  be  here  at  that  time  I  assure  the  gentleman  as 
far  as  I  personally  am  concerned  I  should  not  ask  for  the 
appropriation  of  more  than  a  limited  amount,  probably  such 
an  amount  as  the  Congress  provided  for  the  construction  of 
the  George  Rogers  Clark  Memorial  in  Indiana,  to  be  used 
togrther  with  the  amount  which  might  be  collected  by  this 
association  from  the  various  States  covered  by  the  Louisiana 

I  may  say  that  in  the  last  session  a  resolution  was  passed 
by  the  House  by  unanimous  consent  for  the  appointment  of 


a  commission  to  study  the  feasibility  of  constructing  a  me- 
morial in  North  Carohna  on  the  site  where  the  first  Ameri- 
can white  child  was  bom.  I  would  ask  the  gentleman  from 
CaUf  omia  if  the  birth  of  the  first  American  child  is  of  suffi- 
cient importance  to  authorize  the  appointment  of  a  com- 
mission to  study  the  question  of  constructing  a  memorial, 
does  not  the  gentleman  from  California  think  the  great 
Louisiana  Purchase  is  also  entitled  to  some  recognition? 

Mr.  ELTSE  of  California.  Mr.  Speaker,  in  view  of  the 
gentleman's  statement  and  admission  that  this  is  the  open- 
ing wedge  for  an  appropriation  in  the  neighborhood  of  $30,- 
000,000,  I  feel  constrained  to  object. 

Mr,  COCHRAN  of  Missoiui.    I  wish  the  gentleman  would  ; 
not  phrase  the  grounds  of  his  objection  In  ju£t  that  way. ' 
I  made  no  such  admission. 
Mr.  ELTSE  of  California.    Mr.  Speaker.  I  object. 
Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  the  gentleman 
from  California  should  not  make  the  statement  that  the 
passage  of  this  resolution  means  at  some  future  date  an 
appropriation  of  $30,000,000.    I  have  frankly  told  the  gen- 
tleman that  if  I  am  a  Member  of  this  body  when  the  time 
comes  to  secure  the  participation  of  the  Government  I 
should  not  ask  for  more  than  one  or  two  million  dollars. 
In  view  of  what  the  Congress  has  done  in  the  past,  who  is  it 
that  will  say  that  a  memorial  should  not  be  erected  to 
commemorate  the  purchase  of  that  great  strip  of  ground 
that  ultimately  resulted  in  the  United  States  securing  all 
the  land  west  of  the  Mississippi  River. 

Of  course,  you  all  recall  the  appropriations  for  the  George 
Rogers  Clark  Memorisd  in  Indiana.  This  memorial  before 
it  was  completed  cost  the  Government  nearly  $2,000,000.  I 
do  not  recall  any  serious  objection  to  that  appropriation 
from  the  RepubUcan  side  of  the  House.  My  good  friend, 
the  late  Will  Wood,  as  Chahnnan  of  our  -  Appropriations 
Committee,  coming  from  Indiana,  had  no  trouble  getting 
one  appropriation,  but  secured  three,  if  I  am  correct,  while 
in  the  Senate  former  Senator  Watson,  also  of  Indiana,  at 
that  time  the  RepubUcan  leader  in  the  Senate,  took  care 
of  the  appropriations  at  the  other  end  of  the  CapitoL 

This  resolution,  which  at  this  time  carries  no  authoriza- 
tion or  appropriation,  passed  the  Senate  at  the  time  it  was 
reported  by  the  Senator  from  Kentucky  [Mr.  Barklet]. 
There  was  no  discussion  in  the  other  body.  I  am  not  going 
to  try  and  deceive  you:  of  course,  some  day  this  association 
will  undoubtedly  return  and  ask  for  a  reasonable  amount — 
but  please  forget  the  $30,000,000  that  was  in  the  original 
resolution.  Why  should  the  Government  not  be  repre- 
sented in  such  an  imdertaking?  I  propose  to  try  and 
secure  the  passage  of  the  rescdution  2  weeks  from  today, 
and  I  hope  my  friend  from  Pennsylvania  will  give  some 
thought  to  this  matter  In  the  meantime. 

JOHN   C.   MERRIAM 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 70,  to  provide  for  the  reappointment  of  John  C.  Mer- 
riam  as  a  member  of  the  Board  of  Regents  of  the 
Smithsonian  Institution. 

There  being  no  objection,  the  Clerk  read  the  Senate  Joint 
resolution,  as  foDows: 

Resolved,  etc^  That  the  vacancy  In  the  Boerd  of  Regents  ol  the 
Smithsonian  Institution,  of  the  class  other  than  Members  of 
Congress,  caiised  by  the  expiration  of  the  term  of  John  C.  Mer- 
rlam,  of  the  city  of  Washington,  on  December  20.  1933,  be  fUled 
by  the  reappointment  of  the  recent  inCTimbent  (John  C.  Merrlam) 
for  the  statutory  term  of  6  years. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

CUSTODY  AND  MAINTKNANCE  OF  StTPREME  COURT  BTJILDINC 

Mr  BLANTON.  Mr,  Speaker,  I  ask  unanimous  consent 
to  return  to  the  bill  (HJl.  8889)  to  provide  for  the  custody 
and  maintenance  of  the  United  States  Supreme  Court  Build- 
ing and  the  equipment  and  grounds  thereof,  introduced  by 
the  gentleman  from  Texas  [Mr.  LanhamI. 

The  SPEAKER.  Is  there  obJe<ition  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 
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Mr.  BLANTON.  Mr.  Speaker,  I  have  spoken  to  the  Archi- 
tect of  the  Capitol  about  this  bill  providing  for  the  custody 
and  maintenance  of  the  United  States  Supreme  Court  Bxxild- 
ing  and  the  equipment  and  grounds  thereof,  and  have  been 
assured  that  the  salaries  that  are  mentioned  in  his  report 
will  be  kept  In  line,  and  will  not  be  raised.  I  was  afraid 
they  might  be  fixed  in  sums  comparable  to  salaries  paid 
present  employees  of  the  Supreme  Coxjrt. 

Here  is  what  the  present  personnel  of  the  Supreme  Court 
costs  us  in  salaries:  The  Chief  Justice  and  8  Associate  Jus- 
tices $180,500;  13  law  and  stenographic  clerks  to  justices, 
$45,950;  the  Marshal,  $5,500;  Librarian,  $4,500;  Chief  Clerk. 
$4,200;  attendant,  $2,030;  mounted  messenger,  $1,730;  9  mes- 
sengers at  $1,850  each,  $16,650;  1  messenger  for  conference 
room,  $1,850;  2  messengers  for  Marshal's  office,  $3,460;  2 
doorkeepers,  $3,460;  2  messenger-doorkeepers,  $3,460;  1  mes- 
senger, robing  room,  $1,730;  1  skilled  laborer,  $1,140;  4  pages, 
$3,740;  the  reporter,  $8,000;  editorial  assistant,  $3,850; 
stenographic  clerk,  $3,000. 

I  am  of  the  opinion  that  the  above  present  force  certainly 
ought  to  be  sufficient  for  one  Supreme  Court  of  nine  mem- 
bers. I  am  afraid  that  the  unwarranted  extravagance  of 
spending  $9,740,000  for  this  new  building  has  caused  this 
unwarranted  proposal  to  add  103  new  employees  to  the  per- 
sonnel of  the  Supreme  Court,  additional  to  the  52  employees 
specified  above,  just  to  take  care  of  this  monstrosity.  I  am 
ashamed  of  this  extravagance.  If  there  were  any  way  to 
stop  this  bill  finally,  I  would  stop  it.  There  are  too  many 
employees.  But  I  realize  that  eventually  it  wiU  be  passed. 
Objecting  to  it  now  merely  delays  for  a  few  days  its  pass- 
age. Either  it  will  be  called  up  and  passed  under  suspen- 
sion of  niles,  or  else  a  rule  will  be  granted.  Realizing  that 
I  cannot  stop  it.  and  having  had  an  understanding  with  the 
chairman  of  the  committee,  and  with  the  Architect  of  the 
Capitol,  that  these  salaries  will  not  be  raised.  I  am  going  to 
withdraw  the  objection  I  made  a  while  ago. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  the  gentleman  from  Texas  based  his  ob- 
jection upon  the  fact  that  the  biU  put  such  great  power 
into  the  hands  of  one  man,  to  wit,  the  making  of  more 
than  100  appointments. 

Mr.  BLANTON.  That  was  one  objection.  But  It  is  too 
late  now  to  change  the  mode  of  appointment.  I  have  been 
assured  that  the  Supreme  Court  will  keep  these  salaries 
in  line  and  not  ];)ermit  them  to  be  raised. 

Mr.  LANHAM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Certainly. 

Mr.  LANHAM.  I  may  state  that  79  of  these  appoint- 
ments WiU  be  made  as  they  always  have  been  made,  with 
the  approval  of  the  Supreme  Court.  The  Architect  of  the 
Capitol  has  nothing  to  do  with  them. 

Mr.  TRUAX.  The  gentleman  from  Texas  I  Mr.  Blan- 
TONl  is  aware  of  the  power  this  puts  in  the  hands  of  one 
man,  is  he? 

Mr.  BLANTON.  Yes;  and  I  do  not  like  it,  but  we  can- 
not stop  it.  I  have  looked  into  the  matter  and  have  been  as- 
sured that  proper  control  of  salaries  will  be  exercised.  We 
can  gain  nothing  by  objecting,  as  it  would  merely  post- 
pone its  passage  for  a  few  days. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
fellows: 

Be  it  enacted,  ete^  That  th«  Architect  of  the  Capitol  shall  have 
charge  at  the  structural  and  mechanical  care  of  the  United  States 
Supreme  Cknirt  BuUdlng.  including  the  care  and  maintenance  of 
the  grounds,  and  t^e  supplying  of  aU  mechanical  furnishings  and 
mechanical  equipment  for  the  building.  The  operation  and  main- 
tenance at  the  mechanical  equipment  and  rejMdr  of  the  building 
ahaU  be  performed  under  his  direction  and  he  la  authorized  to 
enter  Into  all  necessary  contracts. 

8bc.  2.  Employees  required  for  the  performance  of  the  foregoing 
ahaU  be  (a)  ^n>o^Qt«<^  ^1  ^«  Architect  of  the  Capitol  with  the 
approval  of  the  Chief  Justice  of  the  United  States;  (b)  compen- 
sated m  accordance  with  the  provisions  of  the  Classification  Act 
of  1933,  as  amended  {TJB.C,  supp.  VI.  title  6,  ch.  13);  and  (c)  be 
subject  to  the  provisions  of  the  act  entitled  "An  act  for  the  retire- 
ment of  employees  In  the  classified  civU  service,  and  for  other  pur- 
poaca".  approved  May  22,  1920,  as  amended  (UJS.C,  supp.  VI, 
title  6.  ch.  14). 

Sac.  3.  AU  other  duties  and  work  required  for  the  operation, 
domeatle  care,  and  custody  of  the  buUdlng  ahaU  be  performed 
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Tinder  the  direction  of  the  Marshal  of  the  Supreme  Court  of  the 
United  States,  who  shall  be  superintendent  of  the  United  States 
Supreme  Coxirt  Building,  and  employees  (including  elevator  opera- 
tors) required  for  the  performance  of  such  duties  shall  be 
appointed  by  the  Marshal  with  the  approval  of  the  Chief  Justice. 

Sec  4.  Appropriations  for  the  work  under  the  jurisdiction  of  the 
Architect  of  the  Capitol  shall  be  disbursed  by  the  Marshal  as  the 
Chief  Justice  may  direct  upon  certined  vouchers  submitted  by  the 
Architect  of  the  Capitol. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

STONB  MARKER   JEFFERSON   DAVIS   NATIONAL   HIGHWAY 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 248,  to  authorize  the  erection  on  public  grounds  in  the 
District  of  Columbia  of  a  stone  marker  designating  the  zero 
milestone  of  the  Jefferson  Davis  National  Highway. 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  KELLER.    Will  the  gentleman  withhold  his  objection? 

Mr.  WOLCOTT.    I  withhold  my  objection. 

Mr.  KELLER.  Mr.  Speaker,  I  do  not  see  any  reason  why 
this  should  not  be  granted.  It  does  not  coet  the  Govern- 
ment anything.  It  is  granting  only  what  has  been  granted 
before.  It  seems  to  me  that  since  we  have  a  Jefferson  Davis 
Memorial  Highway,  it  is  reasonable  to  have  a  zero  milestone 
from  which  to  measure  the  distance. 

Mr.  WOLCOTT.  May  I  call  the  gentleman's  attention  to 
the  fact  that  in  back  of  the  White  House  at  the  present  time 
there  is  a  zero  marker  for  all  highways  in  the  United  States. 
I  cannot  but  believe  that  this  is  approached  in  a  manner 
different  from  the  way  we  usually  approach  the  situation. 
Why  does  not  the  gentleman  come  in  here  and  ask  authority 
of  this  Congress  to  erect  a  memorial  to  Jefferson  Davis  in 
the  District  of  Columbia? 

Mr.  KELLER.    We  do  not  ask  for  any  such  thing. 

Mr.  WOLCOTT.  It  amounts  to  the  same  thing,  and  it  is 
for  that  reason  I  object. 

MONXTMXNT  IN  MEMORY  OF  COL.  ROBERT  INCERSOLL 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 21,  authorizing  the  erection  in  Washington.  D.C.,  of  a 
monument  in  memory  of  Col.  Robert  Ingersoll. 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  KELLER.    Will  the  gentleman  withhold  his  objection? 

Mr.  WOLCOTT.    I  withhold  my  objection. 

Mr.  KELLER.  The  request  is  made  for  authority  to  place 
a  monument  to  Robert  G.  Ingersoll,  one  of  the  great  orators 
of  our  country,  and  especially  of  my  State,  in  the  District 
of  Columbia.  Mr.  Ingersoll  is  recognized  the  world  over  as 
one  of  the  world's  great  orators,  and  I  do  not  see  any  reason 
why  this  request  should  not  be  granted.  I  should  like  to 
hear  the  gentleman's  reaction  to  the  resolution,  if  he  has 
no  objection. 

Mr.  WOLCOTT.  I  do  not  hesitate  to  state  the  reasons  I 
have  for  objecting  to  this  bill.  I  do  not  object  merely  for 
the  purpose  of  defeating  the  gentleman's  resolution,  and  I 
would  not  object  unless  I  had  a  sufficient  reason.  In  my 
opinion  and  in  my  study  and  from  a  reading  of  Robert 
IngersoU's  works,  I  personally  recognize  that  he  was  a  great 
orator.  He  was  a  great  writer.  I  personally  have  enjoyed 
his  writings,  but  I  do  not  think  he  is  the  kind  of  a  man  that 
we  should  honor  by  putting  up  a  monument  in  the  National 
Capital  to  his  memory.  Although  a  great  many  people  think 
Robert  Ingersoll  was  an  atheist  and  that  some  of  his  writings 
were  atheistic,  we  know  that  before  he  died  he  partially 
repudiated  his  atheistic  utterances  and  agreed  that  there 
might  be  a  Supreme  Being.  I  do  not  believe  it  Is  proper  to 
build  a  memorial  to  Robert  Ingersoll  in  the  National  Capital 
as  an  example  to  the  youth  of  this  country  that  Robert 
IngersoU's  works  are  to  be  used  as  textbooks  to  regulate 
their  mode  of  living. 

Mr.  Speaker,  I  object. 

Mr.  TCKTJ.KR.  This  is  not  going  to  cost  the  Government 
of  the  United  States  anything. 

Mr.  WOLCOTT.    It  is  not  the  cost  I  am  objecting  to. 

Mr.  KELLER.  If  the  people  of  this  country  beUeve  that 
a  man  is  great  enough  as  an  orator  and  thinker  to  deserve 
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■a  monument  to  his  memory  and  are  willing  to  pay  for  it. 
why  should  they  not  have  the  privilege? 

Mr,  lyOLCOTT.  We  are  not  particularly  interested  in  a 
man's  oratorical  ability.  It  is  what  he  says.  I  am  inter- 
ested in  what  the  man  says,  not  the  way  he  said  it.  I  would 
have  no  objection  to  the  gentleman's  erecting  a  monument 
to  Robert  Ingersoll  in  his  district,  but  I  do  not  believe  the 
National  Capital  is  the  place  to  erect  a  monument  to  an 
atheist  or  any  other  nonbeliever. 

Mr.  Speaker.  I  insist  on  my  objection. 

Mr.  WOLFENDEN.    Mr.  Speaker,  I  demand  the  regular 

order. 

The  SPEAKER.    The  regular  order  is  demanded. 
Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

INTERSTATE   LEGISLATIVE    REFERENCE    BURE.\I7 

The  Clerk  called  the  next  resolution.  House  Joint  Reso 
lution  19,  to  make  available  to  Congress  the  services  and 
data  of  the  Interstate  Legislative  Reference  Bureau. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  a  remarkable  bill,  in  that  it  not  only  appro- 
priates for  this  year  but  it  seeks  to  go  back  to  the  fiscal 
year  1932  and  appropriate  $40,000  for  that  year,  and  then 
$40,000  per  year  for  1933  and  for  1934  and  $40,000  per  year 
for  each  year  hereafter,  for  the  legislative  reference  bu- 
reau. I  think  that  it  should  not  be  passed,  and  that  this 
$40,000  per  year  should  be  saved  for  the  people.  How  are 
we  to  reduce  taxes  if  we  keep  on  spending  extravagantly? 
This  $40,000  per  year,  after  all,  is  not  such  a  small  sum 
and  is  worth  saving.    Therefore  I  object. 

NATIONAL    ARCHIVES    OF    THE   UNITED    STATES    GOVERNMENT 

The  Clerk  called  the  next  bill.  HJl.  8910,  to  establish  a 
National  Archives  of  the  United  States  Government,  and 
for  other  purposes. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  do  not  think  we  should  create  this  office  and  pay  the 
officer  $10,000  a  year,  when  Sol  Bloom  and  United  States 
Senators  serve  for  $9,000.  If  it  is  necessary  to  create  this 
position  we  ought  not  to  pay  more  than  the  reasonable  sal- 
ary of  a  United  States  Senator. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  BROWN  of  Kentucky.  Does  the  gentleman  mean 
Mr.  Bloom  got  $9,000  over  and  above  his  salary  for  running 
the  centennial? 

Mr.  BLANTON.    No;  he  got  nothing  extra  for  running 

the  centennial. 

The  gentleman  got  more  for  the  school  children  of  the 
country  for  the  money  he  spent  than  any  other  man  has 
ever  furnished  the  pubhc  for  a  like  amount  of  money.  I  am 
for  Sol  Bloom,  and  I  do  not  beUeve  in  paying  somebody 
else  more  money  than  Sol  gets;  therefore  I  object. 

Mr.  BLOOM.    Will  the  gentleman  withhold  his  objection? 

Ml-.  BLANTON.  My  only  objection  is  to  the  salary.  If 
the  gentleman  will  reduce  the  salary  to  $7,500,  I  will  not 
object.  I  can  furnish  the  gentleman  men  from  my  State 
who  are  well  qualified,  who  will  make  good  officers  in  this 
position,  and  who  would  gladly  serve  for  $7,500 

Mr.  COX.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.    The  regular  order  is  demanded. 

Mr.  BLOOM.  Mr.  Speaker,  may  I  explain  this  biU?  If  I 
may  have  a  minute,  I  should  like  to  explain  to  the  Members 
of  the  House  how  important  the  bill  is. 

Here  we  have  a  building  that  is  nearing  completion  that 
cost  the  Government  $10,000,000,  and  there  is  no  one  there 
to  superintend  it  or  to  take  care  of  the  planning  of  the 
shelves,  indexing,  or  anything  else,  and  unless  you  pass  this 
legislation  now  this  building  is  going  to  remain  idle  for  many 

months.  ^    x  „         *u  * 

Mr.  TRUAX.  Does  the  gentleman  mean  to  tell  me  tnai 
with  all  of  the  70,000  Federal  employees  in  the  city  of  Wash- 
ington there  is  no  one  who  can  oversee  this  new  buUding 
and  that  a  $10,000  man  is  necessary  for  this  purpose? 

Ml-  BLOOM.    Yes;  I  mean  to  teU  the  gentleman  that  we 
are  putting  the  salary  of  the  archivist  at  the  same  amount 
as  the  salary  of  the  Librarian  of  Congress. 
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Mr.  BLANTON.  If  the  gentleman  himself  were  in  charge 
of  this  bUl.  would  he  not  make  a  good  archivist? 

Mr.  BLOOM.    The  gentleman  flatters  me. 

Mr.  BLANTON.  Why  should  we  employ  a  man  with  no 
greater  qualifications  than  the  gentleman  and  pay  him  a 
larger  salary? 

Mr.  BLOOM.  Would  the  gentleman  be  willing  to  pass  the 
bill  if  we  amended  it  and  provided  a  salary  of  $9,000  a  year? 

Mr.  BLANTON.  Mr.  Speaker,  I  will  withdraw  my  objec- 
tion if  the  gentleman  will  properly  reduce  the  salary. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
who  is  the  keeper  of  the  archives  now? 

Mr.  BLOOM.  There  is  no  keeper  of  the  archives  provided 
in  the  Government  service.  We  have  been  trying  to  get  an 
archives  building  and  an  archivist  for  over  20  years,  and  if 
the  gentleman  will  investigate  the  matter  he  will  be  sur- 
prised to  learn  the  number  of  documents  that  have  been  lost 
or  stolen  from  the  Govenunent  on  account  of  not  having  an 
archivist.  We  are  the  only  covmtry  in  the  world  that  has  no 
archives  building  and  no  archivist. 

Mr.  TRUAX.  What  are  the  special  qualifications  neces- 
sary to  keep  documents  and  books  from  being  stolen? 

Mr.  BLANTON.  They  need  a  man  like  Elmer  Lewis,  who 
is  the  superintendent  of  the  document  room.  He  would 
make  eventually  the  greatest  archivist  in  the  world. 

Mr.  BLOOM.  I  may  say,  Mr.  Speaker,  this  bill  was  re- 
ported unanimously  by  the  Committee  on  the  Library  and 
has  been  approved  by  the  librarian  and  other  departments 
of  the  Government  and  unless  we  can  pass  this  measure 
today  we  will  be  without  any  custodian  of  this  building  that 
has  cost  the  Government  $10,000,000  and  is  now  about  to  be 
completed.    Therefore,  I  hope  the  gentleman  will  not  object. 

Mr.  TRUAX.  Does  the  gentleman  mean  to  state  as  a 
fact  that  if  we  do  not  enact  this  biU  today  this  building 
will  be  without  a  custodian? 

Mr.  BLOOM.  Yes;  there  is  absolutely  no  legislation  cover- 
ing this  proposition  in  connection  with  this  building. 

Mr.  TRUAX.  Well,  I  shall  object  and  see  if  they  cannot 
take  care  of  it  in  some  other  way. 

Mr.  ELTSE  of  California.    Mr.  Speaker,  regxilar  order. 

Mr.  TRUAX.  Mr.  Speaker,  I  objected,  but  I  should  like  to 
be  given  a  half  minute  to  make  a  statement  to  the  gentle- 
man. Cannot  such  a  man  be  employed  through  funds  of 
the  P.WA.? 

Mr.  BLOOM.    No. 

Mr.  TRUAX.    Why  not? 

Mr.  BLOOM.    Simply  because  he  cannot  be  so  employed. 

Mr.  BLANTON.    They  would  be  United  States  funds  just 

The  SPEAKER.  Objection  is  heard.  The  Clerk  will  re- 
port the  next  bilL 

JTJNKAU,  ALASKA 

The  Clerk  caUed  the  next  bill.  S.  2811.  to  authorize  the 
incorporated  city  of  Juneau,  Alaska,  to  issue  bonds  in  any 
sum  not  exceeding  $100,000  for  municipal  pubUc  works,  in- 
cluding regrading  and  paving  of  streets  and  sidewalks, 
installation  of  sewer  and  water  pipe,  construction  of  bridges, 
construction  of  concrete  bulkheads,  and  construction  of 
refuse  incinerator. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Incorporated  city  of  Juneau.  Alaska. 
Is  hereby  authorized  and  empowered  to  issue  Its  general  obUga- 
tlon  bonds  in  any  sum  not  exceeding  »100.000.  to  be  used  for  the 
foUowina  Durooses.  namely:  The  sum  of  $61,400  for  regrading  and 
pav?i  of  ^SSTaiid  sidewalks,  the  sum  of  $2,750  for  installation 
of  seWer  and  water  pipe,  the  sum  of  $5,000  for  bridge  construc- 
tion and  replacement,  the  sum  of  $12,850  for  the  construction  of 
concrete  bulkheads,  the  sum  of  $25,000  for  construction  of  refuse 
incinerator,  and  the  sum  of  $3,000  for  engineering  supervision  and 
overhead  on  all  of  the  above-mentioned  works,  the  cost  of  the 
necessary  materials,  as  weU  as  of  Installation  and  construction,  to 
STJSdbut  of  the  sums  above  specified.  All  of  said  toprovemento 
are  to  be  made  in  the  said  city  of  Juneau.  Alaska,  except  said 
Sus?  im:incrator.  which  may  be  placed  without  the  corporate 
limits  of  said  city.  

8sc  2  That  before  said  bonds  shaU  be  Issued  a  special  elec^  # 
shall  be  ordered  by  the  common  councU  of  the  said  city  or 
Juneau,  at  which  election  the  quesUon  of  whether  auch  bonda 
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sliaJl  be  Issued  shall  be  submitted  to  tlie  qualified  eieetors  ot  said 
city  of  Juneau  whc«€  names  appear  on  the  last  assessment  roll  of 
eaid  city  for  municipal  taxation.  Not  less  than  20  days'  notice  of 
such  election  shall  be  given  by  publication  thereof  In  a  news- 
paper printed  and  published  and  of  general  circulation  of  said  city 
before  the  day  fixed  for  such  election.  That  the  registraUon  for 
such  election,  the  manner  of  conducting  the  same,  and  the  canvass 
of  the  returns  of  said  election  shall  be.  as  nearly  as  practicable.  In 
accordance  with  the  requirements  of  law  In  general  or  special 
elections  in  said  municipality,  and  said  bonds  shall  be  Issued 
only  upon  condition  that  not  less  than  a  majority  of  the  votes 
cast  at  such  election  in  said  city  shall  be  in  favor  of  the  Issuance 
of  said  bonds. 

Sec.  3.  The  said  bonds,  when  Issued,  shall  bear  the  written  sig- 
nature of  the  mayor  and  clerk  of  the  city  of  Juneau,  and  shall 
have  impressed  thereon  the  official  seal  of  said  city  at  the  time  of 
their  issuance.  The  bonds  may  be  sold  at  either  public  or  private 
sale,  as  the  common  council  of  Juneau  shall  direct.  The  bonds 
above  mentioned,  when  authortsed  to  be  Issued  as  herein  pro- 
vided shall  bear  interest  at  a  rate  to  be  fixed  by  the  common 
covmcll  of  said  city  of  Juneau.  Alaska,  before  the  issuance  of  such 
bonds,  and  said  interest  shall  not  exceed  the  rate  of  8  percent  per 
annum,  payable  semiannually,  and  the  bonds  shall  be  sold  at  not 
less  than  par,  plus  accrued  Interest.  Said  bonds  shall  be  in  de- 
nominations of  ei.OOO  each.  or.  If  purchased  by  the  United  SUtes 
through  the  Federal  Emergency  Administrator  of  Public  Works 
or  any  other  dep>artn«nt  or  agency  of  the  United  States  Govern- 
ment. In  such  other  denominations  as  shall  be  sattefactory  to  the 
Federal  Emergency  Administrator  of  Public  Works,  or  to  such 
other  agency  of  the  United  States  as  may  have  charge  of  the 
matter  The  principal  of  said  bonds  shall  be  due  within  25 
years  from  the  date  thereof:  Provided.  That  the  common  council 
of  the  said  city  of  Juneau  shall  have  the  right  to  call  and  pay  such 
bonds,  or  any  portion  thereof,  at  any  time,  at  par.  plus  accrued 
interest;  but  If  said  city  of  Juneau  shall  exercise  the  option  to  pay 
such  bonds  before  the  date  of  their  maturity.  It  shall  pay  first 
the  bon<is  held  by  the  Government  of  the  United  States  or  by  any 
department  or  agency  thereof,  if  any,  the  last  maturities  of  said 
bonds  to  be  paid  first. 

Sec.  4.  The  principal  and  interest  of  -said  bonds  shall  be  pay- 
able in  such  funds  as  are.  on  the  respective  dates  of  payments  of 
tiie  principal  of  and  Interest  on  the  bonds,  legal  tender  for  debts 
to  the  United  States  of  America,  at  the  office  of  the  city  treasurer 
of  the  city  of  Juneau.  Alaska,  or  at  such  bank  or  banks,  or  at  such 
place  or  places  as  may  be  designated  by  the  Common  Covmcll  erf 
the  City  of  Jimeau,  such  place  or  places  of  payment  to  be  d«iplg- 
nated  In  each  of  the  several  bonds  issued.  / 

Src.  5.  No  part  of  the  funds  arising  from  the  sale  of  8ald_J9onds 
shall  be  used  for  any  purpose  or  purposes  other  than  those  speci- 
fied in  this  act.  Nothing  herein  contained  shall  be  so  construed 
as  to  prevent  the  iswuance  and  sale  of  said  bonds  for  any  one 
or  more  of  the  p\irposes  and  In  the  respective  amounts  hereinbe- 
fore specified.  Said  bonds  shall  be  sold  only  when  and  In  such 
amounts  m  the  Common  Council  of  the  City  of  Juneau  shall 
direct,  and  the  proceeds  tt^reof  shall  be  disbursed  far  the  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  directions 
of  the  said  common  council  from  time  to  time  as  the  same  may 
be  required  for  the  purposes  hereinabove  set  forth. 

Sec.  6.  The  city  of  Juneau  is  hereby  authorized  to  accept  here- 
under such  loan  and  grant  as  may  be  awarded  to  it  by  the  Fed- 
eral Kmergencv  Administration  of  Public  Works  acting  under  and 
pursuant  to  title  n  of  the  National  Industrial  Recovery  Act  and 
any  amendments,  additions,  and  supplements  thereto. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clatue  and  Insert  the  following: 
"  That  the  incoiporatsd  dty  of  Juneau.  Alaska,  is  hereby  author- 
ized and  empowered  to  undertake  the  municipal  public  works 
herein  speclfled  and  for  such  purpoees  to  Issue  bonds  in  any  sum 
not  exceeding  tlOS.OOO.  Said  city  Is  hereby  authorized  and  em- 
powered to  rc^^rmde  and  pave  streets  and  sidewalks  and  for  such 
purpose  to  Issue  bonds  In  any  sum  not  exceeding  ^1,400;  to 
Install  sewer  and  water  pipes  and  for  such  purpose  to  Issue  bonds 
In  any  sum  not  esceeedlng  $2,750;  to  construct  and  replace  a 
bridge  and  for  such  purpose  to  Issue  bonds  in  any  sum  not  ex- 
ceeding $5,000:  to  construct  concrete  bulkheads  and  for  such  pur- 
pose to  Issue  bonds  In  any  sum  not  exceeding  $12,850;  to  construct 
a  refuse  incinerator  and  for  such  purpose  to  Issue  bonds  in  any 
sum  not  exceeding  $25,000;  to  employ  such  engineering  super- 
vision and  pay  such  overhead  expenses  as  nxay  be  neceasary  In 
donnection  with  the  above-mentioned  public  wcakB  and  for  such 
pvirpose  to  issue  boods  in  any  sum  not  exceeding  $6,000.  All  of 
said  public  works  are  to  t>e  undertaken  in  the  said  dty  of  Juneau, 
»  ^  Alaska,  except  said  refuse  Incinerator,  which  may  be  placed  wlth- 
*l  '       out  the  carp<xa.te  hmits  ot  sakt  city. 

"  Sac.  a.  Before  said  bonds  shall  be  Issued  a  special  election  shall 

be  oixlered  by  the  oommon  council  at  the  said  city  of  Juneau,  at 

which  election  the  question  at  whether  such  bonds  atiail  be  Issued 

in   the  anraunts   above  specified  for   any   or  all   of  the  purposes 

bereinbefare  set  forth  shall  be  submitted  to  the  qualified  electors 

of  said  city  of  Juneau  whose  names  appear  on  the  last  assessment 

roU  ot  said  city  for  municipal  taxation.    The  form  ctf  the  ballot 

i    shall  be  such  that  the  electors  may   vote  for  or  against  the  Is- 

1   f^i^n***  of  bonds  for  each  of  the  purposes  herein  speclfled  in  the 

'■   amounts  tkareln  autitoriaed.     Not  less  than  20  days'  notice  at  such 
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(lection   shall   be  given   by   publication   thereof   In   a    newspaper 

i>rinted   and   published   and   of   general    circulation   in    said    city 

>efore  the  day  fixed  for  such  election.     The  registration  for  such 

election,  the  manner  of  conducting  the  same,  the  canvass  of  the 

i-etums  of  said  election  shall  be,  as  nearly  as  practicable,  in  ac- 

»rdacce  with  the  requirements  of  law  in  general  or  special  elec- 

lons  in  said  municipality,  and  said   bonds   shaU   be   issued  foe 

iny  or  all  of  the  purposes  herein   authorized   only   upon   condi- 

;ion  that  not  less  than  a  majority  of  the  votes  cast  at  such  elec- 

;lon  in  said  city  shall  be  in  favor  of  the  issuance  ol  said  bonds  for 

iuch  purpcs.3.  ,  X,  1. 

•*  Sec.  3.  Such  bonds  shall  be  coupon  in  form,  may  bear  such 
late  or  dates,  may  be  in  such  denomination  or  denomlnntions,  may 
natxxre  in  such  amounts  and  at  such  time  or  times,  not  exceeding 
JO  vears  from  the  date  thereof,  may  bs  payable  in  sucn  me- 
llum  of  payment  and  at  such  place  or  places,  may  be  sold 
it  either  public  or  private  sale,  may  be  redeemable,  with  or 
without  premium,  or  nonredeemable.  may  carry  such  registra- 
tion privileges  as  to  either  principal  and  interest,  principal  only. 
3r  both,  as  shall  be  prescribed  by  the  common  council  of  said 
dty  of  Juneau  at  the  time  such  bonds  are  authorized  to  be  issued, 
rhe  bonds  shall  bear  the  signatures  of  th?  mayor  and  clerk  of 
the  city  of  Juneau,  and  shall  have  impre-sed  thereon  tiie  official 
seal  of  said  citv.  In  case  of  the  officers  whose  signatures  or  coun- 
tersignatures appear  on  the  bonds  shall  cease  to  be  such  officers 
before  delivery  of  such  bonds,  such  signatures  or  counterslgn*,- 
tures  shall  nevertheless  be  valid  and  sufficient  for  all  purpoees 
the  same  as  If  they  had  remained  In  office  until  such  dclivery. 
Sald  bonds  shall  bear  interest  at  a  rate  to  be  fixed  by  the  com- 
mion  covmcil  of  the  said  city  of  Juneau,  not  to  exceed  6  percent 
per  annum,  payable  semiannually,  and  the  bonds  shall  be  sold  at 
not  less  than  the  principal  amount  thereof  plus  accrued  interest. 

•'  Sec.  4.  The  bonds  herein  authorized  to  be  Issued  shall  be  gen- 
eral obligations  of  said  city  of  Juneau,  payable  as  to  both  Interest 
and  principal  from  ad  valorem  taxes  which  shall  be  levied  upon  all 
the  taxable  property  within  the  corporate  limits  of  said  city  of 
Juneau  in  an  amount  sufficient  to  pay  the  interest  on  and  princi- 
pal of  such  bonds  as  and  when  the  same  become  due  and  payable. 

"  Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  purposes  other  than  those  specl- 
fled In  this  act.  Said  bonds  shall  be  sold  only  when  and  in  such 
amoxmts  as  the  Common  Coxincll  of  the  City  of  Juneau  shall 
direct,  and  the  proceeds  thereof  shall  be  disbursed  for  the  purpoees 
hereinbefore  mentioned  and  under  the  orders  and  directions  oi  said 
common  council  from  time  to  time  as  the  same  may  be  required 
for  said  purposes. 

•'  Sec.  6.  The  city  of  Juneau  is  hereby  authorized  to  enter  into 
contracts  with  the  United  States  of  America  or  any  agency  or 
instrumentality  thereof,  under  the  provisions  of  the  National  In- 
dustrial Recovery  Act  and  act  amendatory  thereof  and  acts  sup- 
plemental thereto,  and  revisions  thereof,  and  the  regulations  made 
In  pursviance  thereof,  and  under  any  further  acts  of  the  Congress 
of  the  United  States  to  encourage  public  woi-ks,  for  the  sale  of 
bonds  Issued  in  accordance  with  provisions  of  this  act  or  for  the 
acceptance  of  a  grant  of  money  to  aid  said  town  in  financing  any 
public  works  herein  authorized;  or  to  enter  into  contracts  with 
any  person  or  corporation,  public  or  private,  for  the  sale  of  such 
bonds;  and  such  contracts  may  contain  such  terms  and  conditions 
as  may  be  agreed  upon  by  and  between  the  common  council  of 
said  city  of  Juneau  and  the  United  States  of  America  or  any 
agency  or  instrumentality  thereof  or  any  such  purchaser." 

Mr.  DIMOND.    Mr.  Speaker.  I  offer  an  amendment  to 
the  committee  amendment. 
Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dtmokd:  Page  7,  line  15.  after  the 
word  •*  case  ",  insert  the  word  "  any." 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
authorize  the  incorporated  city  of  Juneau,  Alaska,  to  under- 
take certain  municipal  public  works,  including  regrading 
and  paving  of  streets  and  sidewalks,  installation  of  sewer 
and  water  pipes,  bridge  construction  and  replacement,  con- 
struction of  concrete  bulkheads,  and  construction  of  refuse 
incinerator,  and  for  such  purposes  to  issue  bonds  in  any 
sum  not  exceeding  $103,000." 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

SKAGWAT,  ALASKA 

The  Clerk  called  the  next  bill.  S.  2812,  to  authorize  the 
incorporated  city  of  Skagway,  Alaska,  to  issue  bonds  in  any 
sum  not  exceeding  $40,000,  to  be  used  for  the  construc- 
tion, reconstruction,  replacing,  and  installation  of  a  water- 
distribution  system. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows : 

Be  it  enacted,  etc.,  That  the  Incorporated  city  of  Skagway, 
Alaska,  Is  hereby  authorized  and  empowered  to  issue  Its  general 
obligation  bonds  in  any  sum  not  exceeding  $40,000,  to  be  used 
for  the  purpose  of  constructing,  reconstructing,  replacing,  and 
Installing  a  water-distribution  system  to  replace  the  present 
system  now  owned  by  the  city  of  Skagway. 

Sec.  2.  That  before  said  bonds  shall  be  Issued  a  special  election 
shall  be  ordered  by  the  common  council  of  the  said  city  of  Skag- 
way, at  which  election  the  question  of  whether  stich  bonds  shall 
be  Issued  shall  be  submitted  to  the  qualified  electors  of  said  city 
of  Skagway  whose  immes  appear  on  the  last  assessment  roll  of  said 
city  for  municipal  taxation.  Not  less  than  20  days'  notice  of  such 
election  shall  be  given  by  posting  notices  of  the  same  in  three 
conspicuous  places  within  the  corporate  limits  of  the  city  of 
Skagway.  Alaska,  one  of  which  shall  be  at  the  front  door  of  the 
United  States  post  office.  That  the  registration  for  such  election, 
the  manner  of  conducting  the  same,  and  the  canvass  of  the  returns 
of  said  election  shall  be.  as  nearly  as  practicable.  In  accordance 
with  the  requirements  of  law  in  general  or  special  elections  In 
Bald  municipality,  and  said  bonds  shall  be  Issued  only  upon  condi- 
tion that  not  less  than  a  majority  of  the  votes  cast  at  such  election 
in  said  city  shall  be  In  favor  of  the  Issuance  of  said  bonds. 

Sec  3.  The  said  bonds,  when  Issued,  shall  bear  the  written 
signature  of  the  mayor  and  clerk  of  the  city  of  Skagway,  and  shall 
have  Impressed  thereon  the  official  seal  of  said  city  at  the  time  of 
their  Issuance.  The  bonds  may  be  sold  at  either  public  or  private 
sale,  as  the  common  council  of  Skagway  shall  direct.  The  bonds 
above  mentioned,  when  authorized  to  be  Issued  as  herein  provided, 
shall  bear  Interest  at  a  rate  to  be  fixed  by  the  common  council  of 
the  said  city  of  Skagway,  Alaska,  before  the  Issuance  of  such  bonds, 
and  said  Interest  shall  not  exceed  the  rate  of  6  percent  per  annum, 
payable  semiannually,  and  the  bonds  shall  be  sold  at  not  less  than 
par,  plus  accrued  Interest.  Said  bonds  shall  be  In  denominations 
of  $1,000  each,  or,  if  purchased  by  the  United  States  through  the 
Federal  Emergency  Administrator  of  Public  Works  or  any  other 
department  or  agency  of  the  United  States  Government,  in  such 
other  denominations  as  shall  be  satisfactory  to  the  Federal  Emer- 
gency Administrator  of  Public  Works,  or  to  such  other  agency  of 
the  United  States  as  may  have  charge  of  the  matter.  The  prln- 
»  clpal  of  said  bonds  shall  be  due  within  25  years  from  the  date 
thereof:  Provided,  That  the  common  councU  of  said  city  of  Skag- 
way shall  have  the  right  to  call  and  pay  such  bonds,  or  any  por- 
tion thereof,  at  any  time,  at  par,  plus  accrued  interest;  but  If 
said  citv  of  Skagway  shall  exercise  the  option  to  pay  said  bonds 
before  the  date  of  their  maturity.  It  shall  pay  first  the  bonds  held 
by  the  Government  of  the  United  States  or  by  any  department  or 
agency  thereof,  If  any,  the  last  maturities  of  said  bonds  to  be  paid 
first. 

Sec.  4.  The  principal  and  Interest  of  said  bonds  shall  be  payable 
in  such  funds  as  are.  on  the  respective  dates  of  payments  of  the 
principal  and  Interest  on  the  bonds,  legal  tender  for  debts  to  the 
United  States  of  America,  at  the  office  of  the  city  treasurer  of  the 
city  of  Skagway,  Alaska,  or  at  such  bank  or  banks,  or  at  such 
place  or  places  as  may  be  designated  by  the  Common  CouncU  of 
the  City  of  Skagway,  such  place  or  places  of  payment  to  be 
designated  In  each  of  the  several  bonds  Issued. 

Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purposes  other  than  those  specified  In  this 
act,  and  said  bonds  shall  be  sold  only  when  and  In  such  amounts 
as  the  Common  Council  of  the  City  of  Skagway  shall  direct,  and 
-  the  proceeds  thereof  shall  be  disbursed  for  the  purposes  herein- 
before mentioned  and  under  the  orders  and  directions  of  the  said 
common  council  from  time  to  time,  as  the  same  may  be  required 
for  the  purposes  hereinabove  set  forth. 

Sec.  6.  The  city  of  Skagway  is  hereby  authorized  to  accept  here- 
under such  loan  and  grant  as  may  be  awarded  to  it  by  the  Federal 
^Emergency  Administration  of  Public  Works  acting  under  and  pur- 
suant to  title  II  of  the  National  Industry  Recovery  Act  and.  any 
amendments,  additions,  and  supplements  thereto. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert :  "  That  the 
Incorporated  city  of  Skagway,  Alaska.  Is  hereby  authorized  and 
empowered  to  construct,  reconstruct,  replace,  and  install  a  water- 
distribution  system  to  replace  the  system  now  owned  by  the  city 
of  Skagway  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $40,000. 

"  Sic.  2.  Before  said  bonds  shaU  be  Issued  a  special  election  shall 
be  ordered  by  the  common  councU  of  the  said  city  of  Skagway, 
at  which  election  the  question  of  whether  such  bonds  shaU  be 
Issued  shall  be  submitted  to  the  qualified  electors  of  said  city  of 
Skagway  whose  names  appear  on  the  last  assessment  roll  of  said 
city  for  municipal  taxation.  Not  less  than  20  days'  notice  of  such 
election  shaU  be  given  by  posting  notices  of  the  same  In  three 
conspicuous  places  within  the  corporate  limits  of  the  city  of 
Skagway,  Alaska,  one  of  which  shall  be  at  the  front  door  of  the 
United  States  post  ofBce.  That  the  registration  for  such  election, 
the  manner  of  conducting  the  same,  and  the  canvass  of  the 
returns  of  said  election  shall  be,  as  nearly  as  practicable.  In  accord- 
ance with  the  requirements  of  law  in  general  or  special  elections 
In  said  municipality  and  said  bonds  shaU  be  issued  only  upon 
conditiop  that  not  less  than  a  majority  of  the  votes  cast  at  such 
election  In  said  city  shaU  be  in  favor  of  the  issuance  of  said 
bonds. 


"Sxc.  3.  Such  bonds  shall  be  coupon  In  form,  may  bear  such 
date  or  dates,  may  be  in  such  denomination  or  denominations,  may 
nukture  in  such  amounts  and  at  such  time  or  times,  not  exceeding 
30  years  from  the  date  thereof,  may  be  payable  in  such  medium 
of  payment  and  at  such  place  or  places,  may  be  sold  at  either 
public  or  private  sale,  may  be  redeemable  with  or  without  pre- 
mium, or  nonredeemable,  may  carry  such  registration  privileges 
as  to  either  principal  and  Interest,  principal  only,  or  both,  as  r.hall 
be  prescribed  by  the  coramon  council  of  said  city  of  Skagway  at 
the  time  such  bonds  are  authorized  to  be  Issued.  The  bonds 
shall  bear  the  signatures  of  the  mayor  and  clerk  of  the  city  of 
Skagway,  and  shaU  have  impressed  thereon  the  official  seal  of  cald 
city.  In  case  any  of  the  officers  whose  signatures  or  counter- 
signatures appear  on  the  bonds  shall  cease  to  be  such  officers 
before  delivery  of  such  bonds,  such  signatures  or  countersignatures 
shall  nevertheless  be  valid  and  sufficient  for  all  purposes  the  Fame 
as  If  they  had  remained  In  office  until  such  delivery.  Bald  bonds 
shall  bear  Interest  at  a  rate  to  be  fixed  by  the  common  council 
of  the  said  city  of  Skagway,  not  to  exceed  6  percent  per  annum, 
payable  semiannually,  and  the  bonds  shall  be  sold  at  not  less  than 
the  principal  amount  thereof  plus  accrued  Interest. 

"  Sec.  4.  The  bonds  herein  authorized  to  be  Issued  shall  be  gen- 
eral obligations  of  said  city  of  Skagway,  payable  as  to  both  interest 
and  principal  from  ad  valorem  taxes  which  shsdl  be  levied  upon 
aU  the  taxable  property  within  the  corporate  limits  of  said  city 
of  Skagway  in  an  amount  sufficient  to  pay  the  Interest  on  and 
principal  of  such  bonds  as  and  when  the  same  become  due  and 
payable,  and,  if  so  provided  by  the  common  councU  of  said  city 
of  Skagway,  may  be  additionally  secured  by  a  direct  pledge  of  all 
or  any  part  of  the  revenues  of  said  water-distribution  system  and 
any  subsequent  additions  or  extensions  thereto,  remaining  after 
provisions  for  the  pajTnent  of  the  cost  of  operation  and  mainte- 
nance of  said  system  and  the  cost  of  such  repairs,  improvements, 
and  betterments  thereto  as  shall  be  necessary  to  keep  the  same  at 
all  times  in  good  repair  and  working  order. 

"  Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  pxuposes  other  than  thoee  speci- 
fied in  this  act.  Said  bonds  shall  be  sold  only  when  and  in  such 
amounts  as  the  Conunon  CouncU  of  the  city  of  Skagway  shaU 
direct,  and  the  proceeds  thereof  shaU  be  disbursed  for  the  pur- 
pK)ses  hereinbefore  mentioned  and  under  the  orders  and  directions 
of  said  common  councU  from  time  to  time  as  the  same  may  be 
required  for  said  purposes. 

"  Sec.  6.  The  city  of  Skagway  Is  hereby  authorized  to  enter  into 
contracts  with  the  United  States  of  America  or  any  agency  or 
Instrumentality  thereof,  under  the  provisions  of  the  National  In- 
dustrial Recovery  Act  and  acts  amendatory  thereof  and  acts  sup- 
plemental thereto,  and  revisions  thereof,  and  the  regulations  made 
In  pursuance  thereof,  and  under  any  further  acts  of  the  Congress 
of  the  United  States  to  encourage  public  works,  for  the  sale  of 
bonds  Issued  in  accordance  with  provisions  of  this  act  or  for  the 
acceptance  of  a  grant  of  money  to  aid  said  city  In  financing  any 
public  works  herein  authorized;  or  to  enter  into  contracts  with 
any  person  or  corporation,  public  or  private,  for  the  sale  of  such 
bonds;  and  such  contracts  may  contain  such  terms  and  condition.? 
as  may  be  agreed  upon  by  and  between  the  common  councU  of 
said  city  of  Skagway  and  the  United  States  of  America  or  any 
agency  or  instrumentality  thereof  or  any  such  purchaser." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
authorize  the  incorporated  city  of  Skagway,  Alaska,  to  con- 
struct, reconstruct,  replace,  and  install  a  water-distribution 
system  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $40,000." 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

TO  AUTHORIZE  WRAMGELL,   ALASKA,   TO  ISSUE   BONDS  FOB   PX7BUC 

WORKS 

'The  Clerk  called  the  next  bill,  S.  2813.  an  act  to  authorize 
the  incorporated  town  of  WrangeU,  Alaska,  to  Issue  bonds  in 
any  sum  not  exceeding  $47,000  for  municipal  public  works, 
including  enlargement,  extension,  construction,  and  recon- 
struction of  water-supply  sjrstem;  extension,  construction, 
and  reconstruction  of  retaining  wall  and  filling,  and  paving 
streets  and  sidewalks;  and  extension,  construction,  and  re- 
construction of  sewers  in  said  town  of  WrangelL 

There  being  no  objection,  the  Clerk  read  tbe  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Incorporated  town  of  Wrangell. 
Alaska,  is  hereby  authorized  and  empowered  to  Issue  Its  general- 
obligation  bonds  in  any  sum  not  exceeding  $47,000,  to  be  used 
for  the  foUowlng  purposes,  namely:  The  siun  of  $29,000  for  en- 
largement, construction,  and  reconstruction  of  water-supply 
system;  the  sum  of  $12,000  for  extension,  construction,  and  reoon- 
stnjctlon  of  concrete  retaining  wall  and  fiUlng,  and  paving  streets 
and  sidewalks;  and  the  sum  of  $6,000  for  extension,  construction, 
and  reconstruction  of  sewers;  all  In  the  said  town  of  WrangeU, 
Ala$ka. 
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Sk  3  That  before  said  bond*  shall  be  Issoed  a  apedal  election 
shaU  be  ordered  by  the  common  councU  of  the  said  town  of 
Wrangell.  at  which  election  the  quertlon  c£  T^^^V^^^^^^^ 
shaU  be  Iwued  ahaU  be  submitted  to  the  quaimed  electors  of  said 
town  of  Wran«eU  whoae  names  appear  on  the  laat  aaseasment  roU 
of  said  town  for  municipal  taxation.  Not  less  than  M  days  notice 
of  such  election  ahaU  be  glTen  by  posting  notices  of  the  same  In 
three  conjsplcuous  places  within  the  corporate  limits  of  the  town 
nf  WraageU.  Alaska,  one  of  which  shaU  be  at  the  front  door  of  the 
United  States  post  ofBce.  That  the  registration  for  such  ^ectlon, 
the  manner  of  conducting  the  same,  and  the  canvass  of  the  re- 
turns of  said  election  shaU  be.  as  nearly  as  practicable.  In  accord- 
ance with  the  requlremenU  of  law  In  general  or  special  elections 
in  <ald  municipality,  and  said  bonds  shall  be  issued  only  upon 
condition  that  not  less  than  a  majority  of  the  ▼otes  cast  at  wich 
election  In  nOd  town  shaU  be  in  favor  of  the  iasoanoe  of  said 
bonds. 

Sac  8   The  bonds,  when  Issued,  shall  bear  the  written  signature 
of  the  mayor  and  clerk  of  the  town  of  Wrangell,  and  shall  have 
lmpre«ed  thereon  the  official  seal   of  said  town   at  the  time  of 
their  Issuance.     The  bonds  may  be  sold  at  either  public  or  private 
sale,  as  the  common  council  of  Wrangell  shall  direct.    The  bonds 
above  mentioned,  when  authorized  to  be  Issued  as  herein  provWed. 
shall  bear  Interest  at  a  rate  to  be  flxed  by  the  common  oouncU 
of  the  said  town  of  Wrangell.  Alaska,  before  the  issuance  cA  said 
bonds,  and  said  Interest  shall  not  exceed  the  rate  of  6  percent  per 
annum,  payable  semiannually,  and  the  bonds  shall  be  sold  at  not 
leas  than  par.  plus  accrued  interest.     Said  bonds  shall  be  in  de- 
nominations of  tl.OOO  each.  or.  If  purchased  by  the  United  States 
through  the  Federal  Emergency  Administrator  of  Public  Works,  or 
any  other  department  or  agency  of  the  United  States  Oovemment, 
In  such  other  denominations  as  shall  be  satisfactory  to  the  Fed- 
eral Kmergency  Administrator  of  Public  Works,  or  to  such  other 
agency  of  the  United  States  as  may  have  charge  of  the  matter. 
The  principal  of  said  bonds  shall  be  due  within  twenty-five  years 
from  the  date  thereof:  Provided,  That  the  common  council  of  the 
said  town  of  Wrangell  shall  have  the  right  to  call  and  pay  such 
bonds,  or  any  portion  thereof,  at  any  time,  at  par,  plm  accrued 
interest;   but  if  said  town  of  Wrangell  shall  exercise  the  option  to 
pay  said  bonds  before  the  date  of  their  maturity,  it  shall  pay  first 
the  bonds  held  by  the  Government  of  the  United  States  or  by  any 
department  or  agency  thereof,  if  any.  the  last  maturities  of  said 
bonds  to  be  paid  first. 

Sec.  4.  The  principal  and  Interest  of  said  bonds  shall  be  payable 
in  8XK5h  ftinds  as  are.  on  the  respective  dates  of  payments  of  the 
prtnclpal  of  and  interest  on  the  bonds,  legal  tender  for  debts  of 
the  United  States  of  America,  at  the  office  of  the  town  treasxirer 
of  the  town  of  Wrangell.  Alaska,  or  at  such  bank  or  banks,  or  at 
such  place  or  places,  as  may  be  designated  by  the  common  council 
of  the  town  of  Wrangell,  such  place  or  places  of  payment  to  be 
designated  in  each  of  the  several  bonds  Issued. 

Sic.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  ixjnds 
shall  be  used  for  any  purpose  or  purposes  other  thsm  those  speci- 
fied In  this  act.  Nothing  herein  contained  shall  be  so  construed 
as  to  prevent  the  issii&nce  and  sale  of  said  bonds  for  any  one  or 
more  of  the  purposes  and  In  the  respective  amounts  hereinbefore 
specified.  Said  bonds  shall  be  sold  only  when  and  In  such 
amounts  as  the  common  council  of  the  town  of  Wrangell  shall 
direct,  and  the  proceeds  thereof  shall  be  disbursed  for  the  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  directions 
of  the  said  common  council  from  time  to  time  as  the  same  may 
be  required  for  the  purposes  hereinabove  set  forth. 

Sic.  6.  The  town  of  Wrangell  is  hereby  authorised  to  accept 
hereunder  such  loan  and  grant  as  may  be  awarded  to  it  by  the 
Federal  Emergency  Administration  of  PubUc  Works  acting  under 
and  pursuant  to  title  2  of  the  National  Industrial  Recovery  Act 
and  any  ajxaendments.  additions,  and  supplements  thereto. 

With  the  foUowing  committee  amendment: 

strike  out  all  after  the  enacting  claxose  and  tns«^  the  ftrtlowlng: 
•*  That  the  Incorporated  town  of  Wrangell.  Alaska,  is  hereby 
authorised  and  empowered  to  undertake  the  municipal  public 
works  herein  specified  and  for  such  purposes  to  issue  bonds  in  any 
sum  not  exceeding  951.000.  Said  town  Is  hereby  authorised  and 
empowered  to  construct,  reconstruct,  enlarge,  extend,  or  Improve 
its  water-supply  system  and  for  such  purpose  to  issue  bonds  In 
any  sum  not  ezcecMling  932.000:  to  construct  a  letalnlng  wall  and 
to  ^mr^fl"  behind  same  to  make  a  permanent  street,  and  for  such 
pxirpose  to  issue  bonds  in  any  sxun  not  exceeding  913jOOO:  to  con- 
struct, reoonstruet,  enlarge,  extend,  or  improre  sewers,  and  for 
such  purpose  to  issue  bonds  In  any  sum  not  exceeding  tejOOO. 

"  Sac.  a.  That  before  said  bonds  shall  be  Issued  a  special  election 
shall  be  ordered  by  the  common  council  of  the  said  town  of 
Wrangell.  at  which  election  the  question  of  whether  such  boxuls 
shall  be  issued  In  the  amounts  abore  specified  for  any  of  the 
purposes  hereinbefore  set  forth  shall  be  submitted  to  the  qualified 
electors  of  said  town  of  Wrangell  whose  names  appear  on  the  last 
sKsessment  roll  of  said  town  tat  mvmlcipal  taxation.  The  form  of 
the  ballot  ^all  be  such  that  the  electors  may  vote  for  or  against 
the  issuanee  of  bonds  for  each  of  the  purposes  herein  specified  in 
the  amounts  herein  authorized.  Not  less  thau  30  days'  notice  of 
such  election  shall  be  given  by  posting  notices  of  the  same  in 
three  conspicuous  places  within  the  corporate  limits  of  the  town 
of  Wrangell,  Alaska,  one  of  which  shall  be  at  the  front  door  of  the 
United  States  post  office.  The  registration  for  such  election,  the 
manner  of  conducting  the  same,  and  the  canvass  of  the  returns 
of  said  election  shall  be.  as  nearly  as  practicable,  in  accordance 


frith  the  requirements  of  law  in  general  or  special  elections  In  said 

nunlcipaUty.  and  said  bonds  shall  be  Issued  for  any  or  all  of  the 
jurposes  herein  authorized  only  upon  condition  that  not  less  than 
\.  majority  <rf  the  votes  cast  at  such  election  In  said  town  shall  be 
n  favor  of  the  issuance  of  said  bonds  for  such  purpose. 

**  Bsc  3.  Such  bonds  shall  be  coupon  In  form,  may  bear  such  date 
or  dates,  may  be  in  such  denomination  or  denominations,  may 
[nature  In  such  amounts  and  at  such  time  or  times,  not  exceed- 
ing thirty  years  from  the  date  thereof,  may  be  payable  In  such 
medium  of  payment  and  at  such  place  or  places,  may  be  sold  at 
either  public  or  private  sale,  may  be  redeemable,  with  or  without 
aremJum,  or  nonredeemable,  may  carry  such  registration  privileges 
as  to  either  principal  and  interest,  principal  only,  or  both,  as  shall 
be  prescribed  by  the  common  council  of  said  town  of  Wrangell  at 
the  time  such  bonds  are  authorized  to  be  issued.  The  bonds  stiall 
bear  the  signatxires  of  the  mayor  and  clerk  of  the  town  of 
Wrangell  and  shall  have  Impressed  thereon  the  official  seal  of  said 
town.  In  case  any  of  the  officers  whose  signatures  or  counter- 
signatures appear  on,  the  bonds  shall  cease  to  be  such  officers  be- 
fore delivery  of  sucli  bonds,  such  signatures  or  countersignatures 
a^>ll  nevertheless  be  vaUd  and  srifBclent  for  all  purposes  the  same 
as  if  they  had  remained  In  office  until  such  delivery.  Said  bonds 
ShaU  bear  Interest  at  a  rate  to  be  fixed  by  the  common  council  of 
the  said  town  of  Wrangell.  not  to  exceed  6  percent  per  annum, 
payable  semiannually,  and  the  bonds  shall  be  sold  at  not  less 
than  the  principal  amount  thereof  plus  accrued  Interest. 

"  Sec.  4.  The  bonds,  herein  authorl25ed  to  be  Issued  shall  be  gen- 
eral obligations  of  said  tovm  of  WrangeU,  payable  as  to  both 
Interest  and  principal  from  ad  valorem  taxes  which  shall  be  levied 
upon  all  the  taxable  property  within  the  corjwrate  limits  of  said 
town  of  Wrangell  in  an  amount  sufficient  to  pay  the  Interest  on 
and  principal  of  such  bonds  as  and  when  the  same  become  due 
and  payable.  Such  of  the  bonds  as  may  be  Issued  to  construct, 
reconstruct,  enlarge,  extend,  or  Improve  the  water-supply  system 
of  said  town  of  Wrangell  may.  If  so  provided  by  the  common 
ootincil  of  said  tojvn  of  Wrtuigell,  be  additionally  secured  by  a 
direct  pledge  of  all  or  any  part  of  the  revenue  of  said  water-supply 
S3r8tem  and  any  subsequent  additions  or  extensions  thereto,  re- 
maining after  provision  for  the  payment  of  the  reasonable  costs 
of  operation  and  maintenance  of  said  system  and  the  cost  of  such 
repairs.  Improvements  and  betterments  thereto  as  shall  be  neces- 
sary to  keep  the  same  at  all  times  In  good  repair  and  working 
order. 

**  Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  purposes  other  than  those  sp>ecl- 
fled  In  this  act.  Said  bonds  shall  be  sold  only  when  and  In  such 
amounts  as  the  Common  Council  of  the  Town  of  Wrangell  shall 
direct,  and  the  proceeds  thereof  shall  be  disbursed  for  the  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  direc- 
tions of  said  common  council  from  time  to  time  as  the  same 
may  be  required  lor  said  purposes. 

"  Sic.  6.  The  town  of  Wrangell  is  hereby  authorized  to  enter  into 
contracts  with  the  United  States  of  America  or  any  agency  or 
instrumentality  thereof,  under  the  provisions  of  the  National 
Industrial  Recovery  Act  and  acts  amendatory  thereof  and  acts 
supplemental  thereto,  and  revisions  thereof,  and  the  regulations 
made  in  pursuance  thereof,  and  under  any  fiirther  acts  of  the 
Congress  of  the  United  States  to  encourage  public  works,  for  the 
sale  of  bonds  issued  in  accordance  with  provisions  of  this  act  or 
for  the  acceptance  of  a  grant  of  money  to  aid  said  town  In. 
financing  any  public  works  herein  authorized:  or  to  enter  into 
contracts  with  any  person  or  corporation,  public  or  private,  for 
the  sale  of  such  bonds;  and  such  contracts  may  contain  such 
terms  and  conditions  as  may  be  agreed  upon  by  and  between  the 
common  council  of  said  town  of  Wrangell  and  the  United  States 
of  America  or  any  agency  or  instrumentality  thereof  or  any  such 
purchaser." 

Mr.  DncoND.  Mr.  Speaker,  I  offer  the  following  amend- 
ment to  correct  a  typographical  error  in  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dimonb:  Page  9.  line  2,  after 
the  word  "  to  "  where  it  appears  the  second  time,  strike  out 
the  word  "  issued  "  and  insert  "  issue." 

The  amendment  to  theicommittee  amendment  was  agreed 
to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
authorize  the  incorporated  town  of  Wrangell,  Alaska,  to 
undertake  certain  municipal  public  works,  including  con- 
struction, reconstruction,  enlargement,  extension,  and  im- 
provements of  its  water-supply  system;  construction  of  a 
retaining  wall  and  to  backfill  behind  same  to  make  a  per- 
manent street:  and  construction,  reconstruction,  enlarge- 
ment, extension,  and  improvements  to  sewers,  and  for  such 
purposes  to  issue  bonds  in  any  sum  not  exceeding  $51,000." 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  ^111  was  laid  on  the  table. 
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CURRENCY,    BONDS,    AND    M'LEOD    BILL 

Mr.  BYRNS.    Mr.  Speaker,  on  April  14,  my  colleague, 
Mr.  Patman,  of  Texas,  delivered  a  very  able  radio  a^ess  on 
the  subject  of  currency  and  bonds,  and  the  McLeod  bill.    I 
ask  unanimous  consent  to  insert  that  radio  address  in  the 
Record. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection- 
Mr.  BYRNS.    Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  very  able 
radio  address  by  my  colleague,  Mr.  Patman,  of  Texas,  on 
the  subject  of  Currency,  Bonds,  and  the  McLeod  Bill: 

I  desire  to  express  appreciation  to  the  National  Broadcasting 
Co.  for  the  opportunity  of  using  its  facilities  to  make  these 
remarks. 

WHAT   18    MONET? 

One  great  economist  defined  money  to  be  "  that  which  passes 
freely  from  hand  to  hand  throughout  the  community  in  payment 
for  goods  and  in  full  discharge  of  debts,  being  accepted  without 
reference  to  the  character  or  credit  of  the  j)€rson  offering  it,  and 
without  the  intention  of  the  person  who  receives  it  to  consume  It 
otherwise  than  in  tendering  It  to  others." 

Suppose  we  did  not  have  money.  If  you  had  wheat  to  spare 
and  needed  shoes,  possibly  you  could  trade  the  wheat  for  the  shoes, 
but  not  likely;  you  would  probably  have  to  trade  the  wheat  for 
hides  and  then  trade  the  hides  for  shoes.  This  would  be  very  In- 
convenient. It  Is  much  better  that  we  have  something  called 
money  that  has  a  definite  value  measrured  In  all  commodities  In 
order  that  anything  may  be  exchanged  for  money  and  money  may 
be  exchanged  for  anything.  Money  is  a  standard  or  common  de- 
nominator of  value.  Money  itself  \s  of  no  value:  it  Is  a  simple 
tool  desired  for  the  one  purpose  of  making  exchanges.  Money  Is 
no  mysterious  thing,  no  mystic  principles  veil  or  obscure  it;  It  Is 
a  tool  for  making  exchanges.  Just  as  a  hammer  Is  a  tool  for  driving 
nails.  

SCRIP    USED    IN    A    THOTTSAND    CITtES 

Different  commodities  have  been  used  as  money;  knives  were 
formerly  used  as  money  In  China;  tobacco  served  the  same  func- 
tion In  Virginia;  some  other  commodities  that  have  served  this 
function  are  wheat,  bark,  cattle,  iron,  and  shells.  The  Depart- 
ment of  Commerce  recently  made  a  survey  and  discovered  because 
of  a  necessity  of  money  over  a  thousand  cities  and  groups  are 
using  scrip  and  barter  for  money;  it  was  acceptable  to  the  people 
at  these  places  In  the  absence  of  a  sufficient  medium  of  exchange. 

STABLE    MONET 

It  is  desirable  that  we  have  a  stable  dollar.  Our  farmers  bor- 
rowed money  and  voted  upon  themselves  road,  school,  and  other 
improvement  bonds  when  wheat  was  worth  $1.50  a  bushel  and 
cotton  was  worth  20  cents  a  pound.  Later  they  were  called  upon 
to  pay  these  debts  when  wheat  was  40  cents  a  bushel  and  cotton 
6  cents  a  pound.  This  resulted  in  the  payment  of  $4,  In  what 
the  farmer  had  to  pay  with,  to  every  $1  borrowed;  Instead  of 
being  called  upon  to  pay  6  or  10  percent  Interest,  they  were 
called  upon  to  pay  the  eqtilvalent  of  24  or  40  percent  Interest. 

SUPPLT   AND  DEMAND  OF   MONET 

Do  not  be  misled  into  beUeving  that  supply  and  demand  of  a 
commodity  is  the  sole  controlling  factor  in  determining  the  price 
of  the  commodity.  Just  as  much  depends  on  the  supply  and  de- 
mand of  money  and  credit.  If  our  cotton  and  wheat  farmers 
produce  only  one  fourth  of  a  normal  crop  this  year  and  money 
and  credit  are  made  scarce,  high,  and  dear,  cotton  and  wheat  will 

be  cheap.  -  ^.  ^   .     ,    ^  j.^. 

Since  the  supply  and  demand  of  money  which  includes  credit 
controls  the  price  of  aU  labor,  services,  and  commodities,  our 
Government  shoxild  be  careful  about  who  controls  this  great 
privilege.  The  people  are  entitled  to  have  someone  in  charge 
of  that  great  lever  that  expands  or  contracts  money  and  credit 
at  will  who  has  their  general  welfare  at  heart;  no  one  should 
have  charge  of  this  lever  who  can  manipulate  it  in  a  way  to 
make  profit  for  themselves  to  the  detriment  of  the  general  wel- 
fare. W^at  chance  has  a  producer  or  wage  earner  of  this  Na- 
tion to  earn  a  decent  livelihood  for  himself  and  family  If  the  value 
of  his  products  or  labor  Is  fixed  by  someone  who  has  In  mind 
making  a  profit  for  himself? 

CONSTITUTIONAL    MANDATE 

The  framers  of  the  United  States  Constitution  In  article  1, 
section  8.  very  wisely  said :  "  Congress  shall  have  the  power  to  coin 
money  and  regulate  the  value  thereof." 

This  provision  of  the  Constitution  is  mandatory.  All  Mem- 
bers of  Congress  are  sworn  to  uphold  the  Constitution.  Why  has 
this  provision  never  been  carried  out?  The  answer  is  simple. 
In  the  early  days  of  our  national  existence  the  people  were  de- 
ceived into  believing  that  the  subject  of  money  was  so  mysterious 
and  intricate  that  only  a  few  of  the  financiers  understood  the 
subject,  and  therefore  the  great  privUege  of  Issuing  and  dis- 
tributing money  should  be  farmed  out  to  them.  This  was  done 
and  it  has  never  been  changed,  except  to  give  them  more  power 
and  authority.  The  strange  part  of  it  all  1e.  as  often  pointed 
out  by  Congressman  Bttsbt,  of  Mississippi,  that  the  ones  who 
are  the  beneficiaries  of  this  great  privilege  are  not  even  charged 
With  the  duty  of  ftimlshlng  the  people  a  sufficient  clrciilatliig 
medium. 


VIAT-MONET    PA«SOTS 

Do  not  blame  the  bankers  for  this.  They  are  not  to  blame: 
they  are  doing  what  Congress  has  permitted  them  to  do;  Congress 
should  be  held  responsible.  However,  when  Congress  seriously 
considers  printing  sufficient  money  to  carry  out  this  constitu- 
tional mandate  the  holders  of  this  great  privilege  and  their 
satellites  repeat  like  parrots  such  phrases  as  "  printing-press 
money  ",  "  rag  money  ",  "  flat  money  ",  "  baloney  money  ",  and 
"greenbacks."  They  do  not  teU  you  that  It  is  the  same  kind  of 
money  that  Is  printed  for  them  and  that  It  wUl  be  backed  by  the 
same  security  which  Is  the  credit  of  this  Nation.  Let  me  make 
a  prediction.  The  people  are  getting  wise  to  such  false,  selfish, 
and  greedy  propaganda,  and  will,  before  very  long,  compel  their 
Congress  to  change  our  idiotic  monetary  system  by  complying 
with  the  Constitution.  I'U  admit.  It  takes  a  long  time  to  sell  the 
people  of  this  Nation  a  good  proposal. 

CIVIL   WAB   CKEENBACK8 

Prom  1861  to  1865  there  was  a  war  between  the  States.  The 
United  States  Government  or  the  Union  Issued  »400.000.000  of 
money  to  assist  in  carrying  on  the  war.  This  nxoney  was  not 
secured  by  gold  or  any  other  metal;  It  was  secured  by  the  credit 
of  the  Nation.  When  General  Early,  of  Southern  Confederacy 
fame,  was  about  to  take  Washington,  and  the  Union  was  losing 
ground,  this  money  went  down  to  35  cents  on  the  dollar.  When 
peace  was  restored  and  the  credit  of  the  Nation  was  no  longer 
questioned,  this  money  went  back  to  100  cents  on  the  doUar 
and  has  remained  there  ever  since.  It  was  the  restoration  of 
the  Nation's  credit,  and  not  gold,  that  caused  these  greenbacks 
to  become  worth  100  cents  on  the  dollar.  Three  hundred  and 
forty-six  million  dollars  of  this  paper  money  has  remained  out- 
standing and  Is  outstanding  today;  no  one  ever  refused  to  lake 
it:  as  It  Is  worn  out  it  Is  replaced  with  new  bills.  These  green- 
backs up  to  June  30,  1933,  have  saved  the  people  of  this  country 
more  than  111.000,000,0000  at  6  percent  compound  Interest. 

GEHMANT'S    INTLATION 

The  Inflation  In  Germany  Is  cited  as  evidence  of  what  wUl  likely 
happen  here  If  the  power  to  Issue  money  \s  taken  away  from  pri- 
vate corx>orations  and  restored  to  Congress.  The  German  situation 
Is  not  in  point  at  all.  In  Germany  the  people  owed  more  debts 
than  they  could  pay.  They  could  not  cancel  the  debts,  but  they 
could  print  more  money  to  pay  them  with.  In  fact,  that  country 
deliberately  printed  money  until  it  was  worthless,  so  their  people 
coxild  use  the  money  to  pay  their  debts  with  and  get  out  of  debt. 
They  accomplished  their  desires. 

OT7B   AIM 

We  do  not  desire  to  and  will  not  destroy  our  monettur  system, 
but  we  do  want  the  people  to  be  allowed  the  privilege  of  paying 
their  debts  In  dollars  that  are  worth  approximately  what  they  were 
worth  when  borrowed. 

MODERN,    UP-TO-DATE   PRINTINO    PI-AWT 

Here  In  Washington  City  the  Government  owns  and  operates  a 
modern,  up-to-date  printing  plant  for  the  purpose  of  printing 
paper  money  and  Government  securities.  It  Is  the  Bureau  of 
Engraving  and  Printing.  It  employs  5,500  people,  and  at  one  time 
got  behind  with  Its  money  printing  until  It  had  to  be  operated  24 
hours  a  day.  The  question  is.  Who  gets  this  papex  money;  how 
do  they  get  it;  and  who  benefits  by  Its  issuance? 

THE   GREAT    MONOPOLT 

There  are  12  Pederal  Reserve  banks  In  the  Nation;  they  are  not 
the  same  banks  or  same  system  created  In  1913.  The  law  has  been 
completely  change,  so-called  "  perfecting "  amendments  have 
diverted  these  banks  from  the  course  intended  by  Congress  In 
1913.  They  are  owned  by  the  member  banks — private  corpora- 
tions— which  are  In  tvirn  owned  by  individuals.  The  Government 
does  not  own  one  penny  of  stock  In  these  institutions,  neither 
does  it  at  this  time  get  one  penny  of  profit  from  their  operations, 
although  they  use  the  credit  of  the  Nation  free,  are  exempt  from 
all  taxes,  except  upon  their  real  estate,  and  are  given  the  greatest 
prlvUege  that  any  institution  on  earth  has  ever  had — a  franchise 
that  Is  worth  billions  of  dollars. 

POWER   TO   ISSX7B   BLANKET   MORTGAGES 

These  banks  have  the  right  to  issue  paper  money  that  oiu-  Gov- 
ernnxfint  prints  for  them  at  their  request;  they  do  pay  about  2*7 
cents  for  printing  every  thousand  dollars  worth  of  blUs,  I  will 
read  from  one  side  of  one  of  these  bills: 

"  Federal  Reserve  note.  The  United  SUtes  of  America  will  pay 
to  bearer  on  demand  $5." 

On  the  other  side  is  the  picture  of  the  United  States  Treasury 
and  the  words,  "  United  States  of  America.  %b." 

You  wUl  notice  that  the  Government  of  the  United  States  agrees 
to  redeem  this  note  that  Is  Issued  by  an  institution  that  Is  owned 
solely  by  private  corporations.  The  Government's  agreement  car- 
ries with  it  a  blanket  mortgage  on  aU  the  homes,  other  property, 
and  the  incomes  of  aU  the  people  of  this  NaUon.     ; 

ZXMO   RATE    OP   IMTBRBST 

Do  such  banks  pay  for  the  privilege  of  issuing  these  blanket 
mortgages  on  the  property  and  Incomes  of  the  people?  The  an- 
swer is  no  The  Federal  Reserve  Act,  section  16.  provides  that 
they  shall  pay  an  Interest  charge  that  may  be  fixed  by  the  Federal 
Reserve  Board.  The  Board  fixed  the  rate  at  aero.  Therefore  these 
12  banks  have  used  the  people's  credit  up  to  the  amount  of 
$60  000  000  000  doUars  a  year  turnover  for  20  years  for  the  aero 
rate  of'  Interest.    If  they  had  paid  a  reasonable  rate  of  interest. 


6672 


COTTGKESSIONAX  REpOED— HOUSE 


April  IB 


the  aoremmenl  wotild  lutvc  collected  Iracdreds  of  mlTltans  of 
doUajB. 

Prmctlcally  all  tbe  money  we  have  In  circulation  today  Is  money 
Inued  by  these  banlcs.  They  use  the  Nation's  credit  tree  to  Issue 
It,  but  someone  ts  paying  Interest  on  it  every  day  It  Is  outstanding. 
The  only  way  the  people  can  expand  their  currency  under  this 
system  ts  to  go  Into  debt  deeper  and  pay  more  interest.  The 
people  owe  taos.OOO.OOO.OOO  in  debts  now.  During  the  year  1932 
the  national  Income  was  HO.000,000,000:  that  year,  when  we  had 
less  than  $5,000,000,000  In  circulation,  the  people  paid  $10,000,- 
000,000  In  Interest  charges  alone. 

PBOrLB    mOTTLD    OVT    ICOITET    UJmZO 

I  hope  the  people  get  money  minded,  money  conscious.  Look  at 
the  paper  money  In  your  pocket  and  do  not  stop  investlgattng 
until  you  know  all  about  why.  how,  and  for  whose  benefit  It  ^as 
Issued.  It  is  the  one  big  problem:  when  It  is  solved  most  of  all 
our  other  problems  will  sink  Into  insignificance.  Congress  Is  the 
branch  of  Ooveroment  charged  by  the  Constitution  with  solving  It 
or  with  submitting  to  the  Executive  proposals  to  that  end. 

MOMZT  Jsavxa  on  dsbt 

Nine  hundred  and  elghty-elght  million  dollars  of  the  present 
ctrculatlng  money  was  obtained  by  banking  Institutions  deposit- 
ing Oovemment  bonds  as  collateral  secmlty  for  its  Issuance. 
Under  the  present  set-up.  If  the  Oovemment  needs  a  million  dollars 
It  tasoes  bonds  for  the  amount  and  sells  the  bonds.  If  certain 
banking  institutions  buy  the  tnlUion  dollars  In  bonds  It  can  rede- 
poslt  the  bonds  with  the  Oovemment  and  receive  a  million  dol- 
lars in  new  money  printed  at  the  Bureau  of  Engraving  and  Print- 
ing. At  the  same  time  It  uses  the  money  It  will  get  interest  on 
the  bonds  deposited,  but  will  be  required  to  keep  6  percent  of  it 
on  deposit  with  the  Treasury  and  pay  one  half  of  the  1 -percent 
tax.  which  is  to  cover  the  cost  of  printing  and  replacing  the 
money.  In  this  way  many  banks  are  subsidized  by  the  Oovem- 
ment. No  one  can  give  a  good  reason  why  the  Oovemment  should 
not  Issue  the  money  in  the  first  place  rather  than  Issue  a  tax- 
exempt  Interest-bearing  bond  and  then  permit  Its  holder  to  use 
the  bond  or  debt  as  security  for  the  Issuance  of  the  money.  The 
Wall  Street  parrots  have  never  been  taught  to  call  this  money 
••  prlntmg  press  "  or  "  fiat  "  or  "  baloney  "  money. 
TAjcx  THi  Govxamcnrr  otrr  or  nuvATx  sttsinxss  and  takx  pbtvats 
coaPOKATxoNs  otrr  or  thx  covexhkent's  Bt;siNxs8 

Our  Oovemment.  under  the  leadership  of  a  great  President,  is 
making  a  determined  effort  to  restore  prosperity  to  the  people. 
Much  has  been  done  toward  helping  wage  earners,  laborers,  farm- 
ers, home  owners,  business.  Industry,  and  commerce.  Debts  have 
been  scaled  down,  extended,  and  Interest  charges  have  been  re- 
duced. It  Is  almost  Inconcelvsble  that  we  can  continue  this  start 
on  the  road  to  recovery  without  the  Government's  having  control 
over  Its  own  media  of  exchange.  The  Issuance  and  distribution  of 
money  is  a  governmental  function.  It  never  should  have  been 
farmed  oi^t  to  private  corporations;  since  It  has  been,  the  Con- 
gress shOiild  immediately  reassume  this  great  privilege  and  exer- 
cise It  m  the  interest  of  the  people.  Ovir  slogan  should  be:  "  Oet 
the  Ooverxunent  otrt  of  private  business  and  get  private  corpora- 
tions cut  of  the  Government's  business."  The  first  step  should 
be  for  t2ie  Oovemment  to  take  over  the  12  Federal  Reserve  banks 
and  coordinate  their  activities  with  the  Reconstruction  Finance 
Corporation;  then  the  Government's  credit  can  be  used  for  all 
banks — NaUonal.  State,  or  private — all  business,  all  agrlcultxire.  all 
commerce,  and  all  people.  Interest  rates  can  be  substantially  re- 
duced and.  the  Government  can  obtain  considerable  revenue  by 
charging  a  email  stun  for  the  use  of  Its  credit;  all  governmental 
financing  can  be  handled  through  the  new  set-up  without  charg- 
ing the  Oovemment  interest  which  will  eliminate  the  naceaalty 
for  the  lasuance  by  the  Oovemment  of  another  tax-ez*mpt  UUenst 
bearing  bond,  or  to  lacrease  taxes- 

mSD  rOB  AODinOMAI,   XOMSY 

Is  tber*  a  need  for  additional  money?  During  the  last  year 
there  has  been  a  shrinkage  of  actual  currency  in  circulatloci  of 
$l.a0O.0OO.00O.  There  has  been  a  contraction  o(  commercial  check- 
ing depoaito  at  •90,000.000,000  since  the  depresBi<»)  began.  Bx- 
Benator  Robert  L.  Owen,  framer  of  the  Federal  Reserve  Act  umI 
one  ot  the  best-informed  men  In  the  world  on  our  monetary  prob- 
lems, has  pointed  out  that  the  effect  ot  this  contraction  has  been 
to  destroy  the  value  of  property  in  terms  of  mcmey  and  to  give 
money  a  very  extraordinary  valiie  In  tertoa  at  property.  The  banks 
apparenUy  are  unable  or  unwilling  to  expand  these  d^xMlts  by 
loans  and  thus  restore  the  volume  of  credit  which  we  previously 
had.  in  whole  or  even  In;  substantial  ptut.  The  Oovemment  alone 
can  expand  the  currency  money  to  replace  the  check  money  con- 
tracted. In  1039  OKine^  was  turning  over  or  was  being  tised  in 
exchange  at  an  average  rate  ot  22  timee  a  year;  It  Is  now  turning 
o*w  11  times  a  year.  The  coatraction  of  money  and  credit,  to- 
gether with  the  alow  tiimover.  has  reduced  the  business  of  the 
country  more  than  $800,000,000,000  the  laet  year.  That  sltuatioa 
can  be  cured  by  Ccmgrees  d<rfng  what  the  Constitution  says  It 
should  do.  "  coin  m<»ey  and  regulate  the  value  thereof." 
coBUMui  nrsTSAD  or  ■owbs 

A  few  year*  aco  Mr.  Thomas  A.  Bdlaon  wae  lnapcctli«  Muade 
Shoala.  Be  remarked  that  the  OoTermnent  should  operate  that 
great  project  in  the  intecest  ot  the  pec^ile.  He  was  asked  if  be 
favored  the  Ctovarnaent's  borrowlag  the  $80,000,000  neceesary  to 
make  rsfwlrs.  Bis  anawar  anhstantlaUy  was:  "  Mo;  why  ahould  tbe 
Qovenunant  borrow  Its  own  credit?  If  it  isBuea  tax-eaMnpl  Inter- 
eat-haarlng  bonda  and  saUa  the  bonds  to  WaU  Street  bankers  to 
gsit  tbs  nyeamf,  by  tbs  time  tbe  bonds  are  paid  the  bankers  will 
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the 

also 


collected  as  much  In  Interest  as  the  Oovemment  received  on 
aonds.  In  other  words,  the  bankers  who  will  not  furnish  an 
of  material  or  a  lick  of  labor  will  get  as  much  out  of  It  as 
nen  who  do  the  work  and  furnish  the  material."  Mr.  Edison 
said  at  the  same  time:  "Any  government  that  can  issue  a 
dollir  bond.  Interest  bearing,  that  Is  good  can  Issue  a  dollar  bill, 
nonJnterest  bearing,  that  is  g^ood,  the  only  dlfTerence  is  the  bill  is 
easl<  r  to  redeem  because  It  does  not  draw  Interest."  No  one  can 
ansver  Mr.  Edison's  argument. 

HOW    MTTCH    MONET    CAN    THK    COVKSNMENT     ISSVtt 

Tlie  Oovemment  has  outstanding  today  about  $26,000,000,000  in 
bonas  and  securities.     Others  are  to  be  Issued  soon.     The  interest 
year  to  be  paid  by  the  Government  will  amount  to  almost 
thousand  million  dollars.     A  program   shovUd   be  considered 
that  will  call  for  the  gradual  retirement  of  all  Government 
upon   maturity  or   when   callable   with  new   currency   and 
no  more  of  such  obligations.     It  will  be  a  simple  process, 
rill  merely  substitute  one  form  of  Government  obligation  for 
form    of    Government    obligation.     The    stock    urjjument 
agalhst  this  Is  that  every  dollar  Issued  will  go  Into  the  banks  and 
upo4  each  dollsu*  as  a  base  the  banks  may  Issue  10  credit  dollars, 
will  cause  undue  expansion  of  the  currency.     That  Is  true; 
the  argiiment  may  be  destroyed  completely  by  changing  the 
allowing  the  banks  to  use  1  dollar  to  issue  10;  as  the  actxial 
is  increased,  require  the  banks  to  use  a  larger  reserve  or 
prevfent  them  from  lending  money  they  do  not  have  if  the  facts 
circumstances  should  warrant.     Many  people  who  are  against 
Issu^ig  a  few  billion  dollars  in  money  are  highly  in  favor  of  the 
'  issuing  the  same  amount  in  credit,  claiming  It  will  serve  the 
purpose.     It  will  serve  the  same  purpose,  but  an  enormous 
of  interest  would  have  to  be  paid  on  the  credit  that  would 
tave  to  be  paid  on  the  money,  and  besides  the  bank.s  could  call 
credit,  deflate   values,   and  destroy   prices  as   they   did    in 
They  could  not  control  the  actual  money  In  that  manner; 
.  they  are  against  it. 
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HOW   WILL  THS  MONET   BZ  REOEEMmT 


Treasury  and  the  Federal  Reserve  banks  have  sufflcient  gold 
used  as  a  reserve  for  the  retirement  of  this  money  if  a  gold 
is  desired.     Silver  may  also  be  used.     We  have  and   can  ob- 
plenty  of  It  for  that  purpose,  and  at  the  same  time  help  our 
t  trade.     Neither  gold  nor  silver  Is  absolutely  necessary,  as 
]  Roney  issued  will  be  good  for  the  payment  of  all  debts,  taxes. 
Import  duties,  although  from  an  international-trade   stand- 
It  may  be  desirable  to  use  silver.     It  will  be  redeemable  in 
rendered  by  the  post  offices;   in  payment  of  all  kinds  of 
including  income  and  excise;  in  payment  of  all  debts,  In- 
debts  due  the  Reconstruction   Finance  CoiTXjratlon.     We 
}e  using  cash  Instead  of  Interest -bearing  credit  as  a  media  of 
Money  will  go  into  channels  of  trade  and  production. 
Instekd  of  into  tax-exempt  interest-bearing  bonds. 


WILL    WAGS   EAKNEB    BS    INJUliSD? 

Is  contended  that  if  more  money  is  issued   the  dollar  will 


becoiae  cheaper,  which  will  be  harmful  to  the  farmers  and  those 


ive  on  fixed  incomes.  We  can  get  on  a  currency  basis,  instead 
.  credit  basis,  without  changing  the  purchasing  power  of  the 
dolla-,  but  most  of  us  who  advocate  Issuing  more  money  really 
deatni  the  return  of  what  may  be  termed  a  cheaper  doUar.  As 
the  foliar  becomes  cheaper  real  estate,  common  stocks,  cotton, 
wheat,  raw  material*,  labor,  and  all  goods  and  services  upon  which 
there  is  no  fixed  price  Increase  In  value.  This  will  enable  the  ones 
in  tbese  groups  to  have  additional  purchasing  power. 
Let  us  see  how  much  it  will  affect  the  wage  earner  who  receives 
—  (if  theee  so-called  "cheaper"  dollars.  He  can  use  It  to  pay 
fents  on  his  debts,  taxes,  insiirance,  rent,  electricity,  gas, 
telephone,  railroad  freight,  and  passenger  rates,  and  ali 
othei  bills,  goods,  and  services  upon  which  there  is  a  fixed  and 
InfieJible  price.  Any  adjustment  will  be  in  favor  of  additional 
pyrcliasing  power,  which  will  be  In  the  direction  of  additional 
consimptlon  of  goods.  The  factory  employee  will  probably  pay 
a  41tt  «  more  for  eggs  which  will  enable  the  farmer  to  buy  more  of 
what  his  factory  produces.  It  will  be  better  for  the  wage  eamer 
to  rei  eive  a  dollar  that  will  not  purchase  so  much  in  certain  com- 
modl  iee  than  not  to  have  a  Job  which  will  enable  him  to  earn  a 
doUa'.  I  much  prefer  to  bring  purchasing  power  up  to  the  point 
wher$  our  surplus  may  be  consumed  rather  than  force  production 
down  to  a  very  limited  buying  power. 

In  joncluslon  I  hope  you  will  consider  the  following  statements* 

1.  '  rhe  Federal  Reserve  Banks  should  be  taken  over  by  the  Gov- 
trnmsnt  and  operated  in  the  interest  of  aU  the  people,  banks, 
Indui  try,  agrlcxilture,  and  commerce. 

2.  Jo  private  corporation,  or  corporation  owned  by  private 
corpo  rations  should  have  the  right  to  Issue  money. 

3.  The  Government  should  issue  currency  when  in  need  at 
moncir  instead  of  tax-exempt  interest-bearing  bonds 

4.  Jo  additional  taxes  should  be  levied  as  long  as  we  need  addi- 
tlonai  money. 

6.  Very  few  of  the  bankers  of  the  country,  even  the  real  good 
ones,  have  ever  studied  or  thought  anything  about  this  monetary 
problim.  ' 

6.  L  billion  dollars  a  year  can  be  used  by  the  Oovemment  to 
a  beter  advantage  than  paying  it  as  interest  on  Government 
bond  I  that  may  be  used  as  a  basis  ttx  the  Issuance  of  currency. 

7.  >irect  credits  sho\ild  receive  the  thoughtful  consideration  ot 
the  f  sople. 

8.  <  >pix)8ltion  to  any  progressive  proposal  may  be  expected  from 
those  who  wui  be  deprived  of  special  privUeges.  the  die-hard. 
ortholox,  hard-money  advocates,  and  the  poU-parrot  satellltea  of 
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Wall  Street  who  repeat  only  what  others  say  and  never  think 
for  themselves. 

9.  V/e  need  and  must  have  more  money  as  a  circulating  medium, 
but  we  should  not  issue  more  Government  bonds  in  order  to 
get  it. 

M'LEOD   DEPOSrr-GUABANTT    BHX 

Although  I  am  strongly  in  favor  of  currency  expansion,  I  cannot 
agree  with  msmy  of  my  colleagues  that  the  McLcod  bill  providing 
that  the  Government  should  pay  all  losses  to  depositors  in  closed 
banks  should  pass.  This  proposal,  to  my  mind.  Is  not  supported 
by  logic  and  reason,  and  sets  a  precedent  that  would  obligate  the 
Government  to  pay  everybody  all  their  losses  by  reason  of  the 
panic,  especially  those  Involving  State  banks,  private  banks, 
bulldlng-and-loan  companies,  Joint-stock  land';banks,  and,  finally, 
losses  on  the  stock  exchanges..  Depositors  who  had  their  money 
stolen  by  bank  officials  who  are  now  serving  time  in  the  peni- 
tentiaries for  their  crimes  will  have  their  losses  made  good  by  the 
Government,  and  even  the  criminals  themselves  will  be  reim- 
bursed to  the  extent  of  their  own  deposits.  The  bill  provides  for 
more  tax-exempt,  interest-bearing  bonds  to  be  issued  by  the  Gov- 
ernment and  sold  In  order  to  make  the  pasmaents.  Where  it  can 
be  shown  that  the  agents  of  the  Government  are  responsible  for 
the  losses  In  a  bank  failure,  consideration  should  be  given  such 
claims;  but  to  pay  them  all  on  the  theory  that  the  monetary 
policy  caused  their  loss  sets  a  precedent  for  the  pasrment  of  prac- 
tically all  debts  for  all  persons,  firms,  and  corporations.  A  recent 
report  discloses  that  the  deposits  In  national  banks  are  owned  as 
follows : 

Sixty  percent  owned  by  0.8  of  1  percent  of  the  depositors. 

Porty-flve  percent  owned  by  0.1  of  1  percent  of  the  depositors. 

Therefore,  If  the  depositors  are  paid,  the  money  will  not  be  well 
and  equally  distributed.  Many  better  plans  for  distribution  have 
been  proposed. 

PROGRESS  OF  ANTILYNCHING  LEGISLATION 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record.  i 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  it  is  to  me,  a  citizen  of  In- 
diana, a  source  of  much  gratification  that  under  the  leader- 
ship of  an  able  Indiana  Senator  a  far-reaching  step  has  been 
taken  to  sponge  out  of  our  national  life  the  foulest  blot  that 
evfer  stamped  with  disgrace  the  honor  of  the  American 
Nation.  I  refer  to  the  barbarous,  the  unspeakable  crime  of 
lynching. 

In  the  hurry  and  press  of  the  public  business,  with  meas- 
ures of  epochal  importance  crowding  upon  us,  we  perhaps 
have  not  devoted  the  attention  which  the  subject  merits  to 
the  very  important  steps  that  have  recently  been  taken  at 
the  Senate  end  of  the  Capitol  looking  toward  the  enact- 
ment of  a  real  antilynching  bill  which,  if  it  becomes  a  law, 
will  make  lynching  too  risky  a  crime  for  even  the  most 
reckless  to  engage  in. 

I  wish  every  person  in  the  country  might  read  the  testi- 
mony on  Isnichin^s  in  the  United  States  that  was  in  progress 
for  weeks  before  the  Judiciary  Subcommittee  of  the  Senate, 
of  which  Senator  Frederick  Van  Ntjys,  of  Indiana,  is  chair- 
man, and  which  testimony  is  now  available,  on  application  to 
the  committee  room,  in  two  printed  volumes.  The  Indiana 
Senator  has  rendered  a  service  that  is  invaluable  to  the 
Nation  in  bringing  forth  for  the  first  time  a  complete  com- 
pendium of  evidence  which  lays  bare  in  all  their  naked 
hideousness  the  revolting  crimes  committed  in  the  name  of 
lynch  law.  The  fine  judicial  mind  of  the  Indiana  Senator 
has  enabled  him  to  correlate  the  essential  facts,  and  with 
the  aid,  first,  of  his  subcommittee,  and  then  of  the  full 
Committee  on  the  Judiciary,  to  bring  to  the  Congress  and 
the  country  a  revised  Federal  antilynching  biD  which  now 
stands  awaiting  action  on  the  Calendar  of  the  Senate, 
where  it  challenges  the  attention  and  the  best  thought  of 
all  of  our  people.  I  feel  that  I  cannot,  and  should  not.  let 
this  occasion  go  by  without  paying  this  deserved  tribute  to 
the  notable  constructive  service  rendered  in  this  connection 
by  the  Senator  from  Indiana. 

The  bill  reported  to  the  Senate,  which  is  the  Wagner- 
Costigan  bill,  in  an  amended  form,  recognizes  the  fact  that 
a  lynching,  wherever  it  may  occur  imder  the  American  flag, 
is  a  crime  against  the  Nation;  that  usually  local  legal  proc- 
esses are  subservient  to  local  influences  and  powerless  to 
purge  the  wrong  that  is  inflicted,  and  that  if  there  is  to  be 
any  redress  at  all,  and  if  right  is  to  be  vindicated,  it  must 
be  done  by  the  long  and  strong  arm  of  the  Federal  Govern- 
ment.   As  a  Democrat,  believing  fundamentally  in  local 


self-government,  I  am  strongly  opposed,  as  a  rule,  to  the 
Federal  Oovemment  injectihg  itself  into  local  affairs,  but 
when  there  is  no  other  way  to  protect  society  from  foul  and 
unspeakable  crimes,  I  am  In  favor  of  the  Federal  Govern- 
ment taking  hold.  As  a  last  resort  only  would  I  ever  favor 
such  action. 

The  theory  of  the  proposed  law,  under  which  the  United 
States  Government  would  take  control  over  punishment  for 
lynchings,  is  succinctly  set  forth  in  section  2  of  the  bill 
introduced  by  Senator  Van  Nxnrs  from  his  committee,  as 
follows: 

If  any  State  or  governmental  subdivision  thereof  falls,  neglects, 
or  refuses  to  provide  and  maintain  protection  to  the  life  or  person 
of  any  individual  within  its  Jurisdiction  against  a  mob  or  riotoxis 
assemblage,  whether  by  way  of  preventing  or  punishing  the  acts 
thereof,  such  State  shall  by  reason  of  such  falliire,  neglect,  or 
refusal  be  deemed  to  have  denied  to  such  person  due  process  of 
law  and  the  equal  protection  of  the  laws  of  the  State,  and  to  the 
end  that  the  protection  guaranteed  to  persons  within  the  Jurisdic- 
tions of  the  several  States,  or  to  citizens  of  the  United  Statea.  by 
the  Constitution  of  the  United  States,  may  be  secured,  the  pro- 
visions of  this  Act  are  enacted. 

Under  this  bill  any  official,  such  as  a  sheriff,  who  fails  or 
refuses  to  make  all  diligent  efforts  to  protect  his  prisoner 
shall  be  liable  to  a  fine  of  $5,000  and  imprisonment  not  ex- 
ceeding 5*  years.  An  official  or  employee  who  conspires  with 
a  mob  to  put  a  prisoner  to  death  is  subject  to  a  sentence 
of  25  years  in  prison.  If  local  and  State  courts  will  not  act 
to  punish  lynchers,  the  United  States  district  court,  in  the 
name  of  all  of  the  people  of  the  United  States,  shall  have 
jurisdiction  to  administer  punishment.  Tlie  county  where  a 
prisoner  is  seriously  injured  or  put  to  death  by  a  mob  shall 
be  liable  to  the  injured  person  or  the  legal  representatives 
of  such  person  for  a  sum  of  not  less  than  $2,000  nor  more 
than  $10,000  as  liquidated  damages,  which  sum  may  be  re- 
covered by  civil  action  in  the  United  States  district  court. 

Such  are  the  salient  features  of  the  new  bill.  Under  Its 
provisions  the  punitive  processes  of  the  United  States  Gov- 
ernment will  not  reach  out  to  the  detriment  of  any  innocent 
man,  but  those  guilty  of  mob  savagery  will  no  longer  go  scot 
free.  That  there  is  imperative  need  of  this  legislation  un- 
less justice  is  to  remain  a  mockery,  is  impressively  set  forth 
in  the  report  submitted  by  Senator  Van  Nuts,  as  follows: 

Twenty-eight  lives,  sacrificed  at  the  hands  of  lynchers  in  1933, 
supply  the  proof  of  the  continuing  practice  of  this  shocking  tjrp* 
of  crime.  The  complete  failure  of  the  governments  of  those  States 
involved  to  apprehend  and  punish  the  perpetrators  of  crimes,  es- 
tablished by  the  evidence  presented,  substantiaUy  supports  the 
need  for  Federal  legislation. 

The  committee  believes  that  the  bill  does  not  propose  an  In- 
vasion or  subversion  of  the  rights  of  States.  On  the  contrary,  the 
proposed  legislation  is  an  aid  to  the  several  States  In  asstjring  to 
their  citizens  the  equal  protection  of  the  laws,  both  State  and 
Federal,  to  which  aU  citizens  are  entitled. 

When  the  Governor  of  a  great  State  defies  the  moral 
sentiment  of  the  Nation  by  proudly  condoning  the  lynching 
of  two  miserable  creatures  within  the  borders  of  his  Com- 
monwealth, it  is  time  for  the  United  States  Oovemment 
to  do  something,  and  the  Federal  authorities  will  remain 
powerless  to  act  until  Congress  passes  the  bill  reported  by 
Senator  Van  Nuts,  or  something  like  it.  The  time  is  at 
hand  when  the  statesmanship  of  Congress  should  assert 
itself,  to  correct  these  distressing  conditions. 

The  descriptive  powers  of  a  Dickens  or  a  Hugo  could  not 
conjure  out  of  the  atmosphere  of  fiction  any  more  sickening 
instances  of  inhumanity  and  cruelty  than  are  set  tarth  in 
the  voluminous  hearings  of  Senator  Van  Nuts'  subcom- 
mittee, where  actual  facts  were  produced  showing  what 
heinous  deeds  human  beings  have  committed  in  this  country 
under  the  devilish  inspiration  of  mob  frenzy.  It  not  infre- 
quently happens  that  after  the  cringing,  agonized  victim  is 
brutally  put  to  death,  evidence  is  discovered  which  estab- 
lishes his  complete  innocence.  In  the  name  of  the  CK>d  who 
made  us  all,  are  we  going  to  permit  repetitions  of  that  sort 
of  thing?  This  is  not  a  question  of  race  or  color.  It  is  a 
question  of  humanity.  It  was  brought  out  in  the  testimony 
that  among  5,053  authenticated  Ismchings  that  have  taken 
place  in  the  United  States  from  1882  through  1934.  to  date. 
1,438  victims  have  been  white,  and  3,513  colored.  And  I  say 
it  with  a  feeling  of  shame  that  64  of  the  victims  have  been 
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wamen.  Of  the  453  persons  lynched  in  the  period  between 
1918  and  192S,  42  were  burned  alive,  and  33  others  were 
subjected  to  treatment  equally  ghastly. 

In  addressinf  Senator  Vam  Nvts'  subcommittee.  Senator 
Wagheb  weU  said  that  "  the  crime  ct  lynchinc  constitutes  the 
most  serious  assault  on  civilization." 

Ifr.  Speaker,  we  who  wear  the  honors  of  congressional 
service  are — or  should  be — paladins  of  civilization  and  giiard- 
ians  of  posterity.  Are  our  consciences  so  dulled  and  aar 
ears  so  deafened  to  the  entreaties  of  humanity  that  we  are 
willing  to  permit  these  atrocities  to  go  on  and  on? 

scsPBirsioif  or  thx  smjB 

The  SPEAKER.  The  Chair  thin^js  that  at  this  point  he 
should  recognize  some  gentleman  to  move  suspensions. 
Af  ler  we  get  through  with  them  we  may  be  able  to  return 
to  the  calendar.  The  Chair  recognizes  the  gentl«nan  from 
Minnesota  [Mr.  KnutsonI. 

Mr.  KNUTSON.  Mr.  speaker.  I  move  to  suspend  the  rules 
and  pan  the  bill  ISJL  tlGg.  with  amendments. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  eaoeted,  etc..  Thftt  the  Secretary  of  the  Interior  Is  »u- 
thorlaed  and  directed  to  wltbdnw  from  the  Treasury  so  much 
^  as  ixiay  be  necessary  oX  the  principal  fund  on  deposit  to  the  cre<Ut 
,  of  the  Chippewa  Indians  In  the  State  of  MUuvesota,  under  section 
^  ot  the  aet  entitled  "An  act  for  the  relief  and  clTlllzatlon  of  the 
Chlppeva  Indians  in  the  State  of  Mlnneaota  ",  approved  January 
H,   iBe».  as  amended,  and. to  make  therefrom   payment   of   $25 
td   each    enrolled    Chippewa   Indian    of    Minnesota,    under    such 
regulations  as  such  Secretary  shall  prescribe.     No  payment  shall 
be  mad*  under  this  act  until  the  Chippewa  Indians  ctf  Mlnneaota 
shaU.  In  such  manner   as  such   Secretary  shall   prescribe,   have 
accepted  such  payments  and  ratified  the  provisions  of  this  act. 
The  money  paid  to  the  Indians  under  this  act  shall  not  be  sub- 
ject 1PD  any  Ilea  or  dalm  of  wbatertr  nature  against  any  of  said 
Indians. 

The  SPEAKER.    Is  a  second  demanded? 

"ilieie  was  no  demand  for  a  second. 

The  SPEAKER.  The  question  is  on  suspending  the  ijiles 
and  passing  the  bill. 

The  question  was  taken;  and  two  thirds  having  voted  In 
favor  thereof  the  rules  were  suspended  and  the  bill  was 
passed. 

SSOCBXTSSC    STATKS    FOK    RICHTS-OF-WAT 

.^---iir.  WILSON.  Mr.  Speaker,  I  move  to  su^send  the  rules 
and  pass  the  bill  (HH.  8018)  to  authorize  payment  for  the 
purchase  of  or  to  reimburse  States  for  local  levee  districts 
for  the  cost  of  levee  right-of-way  for  flood-control  work  in 
the  Mississippi  Valley,  and  for  other  purposes. 
The  Clerk  read  the  bil.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorised,  out 
of  any  money  available  for  carrying  out  the  provisions  of  the  act 
entitled  "An  act  for  tiie  control  of  floods  on  the  Mississippi  River 
and  its  tributaries,  and  for  other  purposes ",  approved  May  15, 
laas.  to  purchase  from,  or  to  reimburse  States  or  local  levee 
districts  for  the  cost  of.  any  levee  rights-of-way  or  casements 
for  the  building  of  levees  in  the  Mississippi  Valley  for  which  the 
United  States  was  or  is  under  obligation  to  pay  under  the  pro- 
visions ct  the  act  of  May  15.  1938,  rcgardtees  of  whether  said 
States  or  local  levee  districts  have  furnished  such  rights-of-way 
In  the  past  and  regardless  of  the  conditions  under  which  such 
levee  rlghta-of-way  were  furnished  or  may  be  fui-nished  in  the 
ftitiire:  Provided.  That  after  careful  investigation  the  prices  are 
found  to  bs  rsaaonable:  Arid  provided  further.  That  paymmts 
or  reimbursements  for  levee  rights-of-way  or  eaaemftnts  convey- 
ing the  privilege  of  building  levees  may  be  made  as  soon  as  they 
have  been  acquired  in  conformity  with  local  custom  or  legal 
proesdure  m  such  matters  and  to  the  ^rt^T^'^'^lfrn  ot  ttom  CbJsf 
oi  Snglnreers. 

The  a'EAKER.    Is  a  second  demanded? 

Mr.  CHASE.    Mr.  Speaker.  I  demand  a  second. 

Mr.  WILSON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

llimv  was  no  objection. 

Mr.  WILaON.  Mr.  Speaker,  gentlewomen  and  gentle- 
men of  the  House,  this  legislation  Is  proposed  at  the  req:uest 
of  the  Sfecretary  of  War  in  order  to  reimburse  local  irier- 
ests  for  purchase  of  rights-of-way  upon  irtilch.  as  the 
bin  states,  the  Qovemment  is  obhsated  to  pay  in  the  flood 
Control  Act. 

The  Flood  Control  Act  of  1938  provides  tor  pajnoaent  hy  the 
Qawenmeai  for  levet  rights-of-way  in  the  aQuvial  vaDer 
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of  t  le  Mississippi  River  within  the  adopted  project  entirely 
at  Qovemment  expense,  with  one  exception  now  in  the  act. 
rights-of-way  are  on  the  south  bank  of  the  Arkansas 
in  Arkansas,  and  the  south  bank  of  the  Red  River 
m  Ljouisiana.  The  Secretary  of  War  has  requested  that  leg- 
Ion  authorize  payment  for  these  rights-of-way.  which 
hav^  been  taken  in  cooperation  with  the  Government. 
Notning  is  requested  except  that  which  the  Government 
is  ofcligated  to  pay  by  the  act;  nothing  except  that  which  the 
Attorney  General  says  the  Government  owes  to  the  citizens 
lands  have  been  taken  for  that  purpose.  This  is  the 
t  of  the  War  Department  and  has  had  favorable  re- 
of  the  Flood  Control  Committee  of  the  House  and  of 
mmerce  Committee  of  the  Senate. 
War  Department  is  anxious  to  have  this  bill  passed, 
use  these  levee  rights-of-way  were  acquired  at  the 
request  of  the  War  Department,  in  order  to  expedite  the 
work,  and  the  local  interests,  the  local  levee  boards,  took 
the  lands  of  the  citizens,  which  they  could  do  under  the 
laws  of  Louisiana,  at  the  assessed  value  the  previous  year, 
and  by  doing  that  they  have  expedited  the  work  and  they 
acqi^ed  the  property  at  much  less  cost  than  the  War  De- 
ent  could  have  acquired  it.  They  ask  in  this  bill  for 
rep^jmfient. 

TABER.    Will  the  gentleman  yield? 

»4"-  WILSON.    I  yield. 

Mr.  TABER.  Would  the  gentleman  be  so  kind  as  to  tell 
the  aouse  when  these  rights-of-way  were  acquired? 

M  r.  WILSON.    Daring  the  past  3  years. 

Mr.  TABER.  Has  the  process  of  acquiring  the  rights-of- 
way  been  completed? 

Mr.  WILSON.  No.  Some  of  the  work  is  continuing.  It 
will  be  necessary  to  acquire  additional  right-of-way. 

M  r.  TABER.    Most  of  it  has  been  completed? 

Mr.  WILSON.  No.  I  would  not  say  that  the  greater  por- 
tion of  the  work  has  been  completed.  Probably  it  is  50  per- 
cent completed,  but  the  Secretary  of  War  has  especially 
reqii  ested  Congress,  in  order  to  save  expense  to  the  Govern- 
men;  and  to  expedite  the  work,  to  approve  this  act.  which 
give!  I  them  authority  to  compensate  the  levee  boards,  local 
intei  ests.  when,  in  the  opinion  of  the  Chief  of  Engineers  and 
the  Secretary  of  War,  it  has  been  acquired  at  a  reasonable 
cost. 

Aa  stated  in  his  letter  to  the  committee,  the  Secretary  of 
War  says  these  rights-of-way  have  been  furnished  at  much 
less  cost  thin  the  Government  could  acquire  them.  It  is 
som<  thing  the  Government  is  obligated  to  pay.  The  Attor- 
ney General  say  so.  the  War  Department  says  so,  and  the 
mon  jy  ts  already  appropriated,  and  you  do  not  have  to  ask 
Conixess  for  anything. 

M  •.  DOWELL.    Will  the  gentleman  yield? 

M-.  WILSON.     I  yield. 

M '.  DOWELL.  When  this  question  was  before  the  House 
on  ttie  original  appropriation,  was  it  not  then  understood 
that  this  right-of-way  was  to  be  secured  and  that  the  Gov- 
emrient  was  not  to  pay  for  the  right-of-way  for  these 
leve<s? 

M-.  WILSON.  No.  sir.  When  the  act  was  under  con- 
sidei  ation  I  think  everyone  who  is  familiar  with  it  will  recall 
it  WIS  provided  that  the  local  interests  should  furnish  the 
righ  s-of-way  for  levees  on  the  main  channel  of  the  Missis- 
slpp  River,  but  that  there  should  be  no  local  contribution 
for  that  purpose  except  on  the  main  channel.  These  levees 
are  i  lot  on  the  main  channel.  "Hiey  are  within  the  project, 
as  st  ated  in  the  bin,  and  the  Government  is  obhgated  to  pay 
for  the  entire  cost. 

Ml ".  PARKS.    Win  the  gentleman  yield? 

M  ■.  WnJSON.    I  yield. 

M '.  PARBIS.  This  does  not  In  any  way  contravene  or 
reped  existing  law? 

M  .  WILSON.     No. 

M  .  PARKS.  It  simrdy  carries  out  the  provisions  of  law 
as  tl  ley  now  exist? 

M.  WILSON.  Yes.  When  the  project  was  adopted  It 
was  stated  there  diaH  be  no  local  contribution  to  this  proj- 
ect (xcept  that  the  States  and  local  interests  will  acquiro 
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rights-of-way  on  the  main  channel  of  the  Mississippi  River, 
and  that  only. 

Mr.  DOWELL.    Will  the  gentleman  yield  further? 

Mr.  Wn^ON.    Yes. 

Mr.  DOWELL.  I  want  to  read  from  the  letter  of  the  Sec- 
retary of  War.    It  is  in  the  report,  on  page  3: 

In  the  consideration  of  this  claim  it  developed  that  the  levee 
district  had  agreed  by  resolution  to  furnish  these  rights-of-way 
"  without  cost  to  the  United  States." 

Now.  that  was  my  remembrance  of  it.  That  is  the  reason 
I  was  asking  the  gentleman  the  question.  There  was  a  long 
controversy  in  the-  House  about  the  matter. 

Mr.  WILSON.  Did  the  gentleman  read  further?  Of 
course,  I  can  explain  that  to  the  gentleman. 

Mr.  DOWELL.  There  was  a  long  controversy  in  the 
House,  as  I  recall,  "about  this  appropriation  originally,  and, 
as  I  remember  it.  there  was  to  be  no  expense  to  the  Grovem- 
ment  for  the  rights-of-way.  In  other  words,  if  the  Gov- 
ernment would  expend  the  enormous  sum  of  money  neces- 
sary to  construct  these  levees,  the  rights-of-way  were  to 
be  secured  without  expense  to  the  Government. 

Mr.  WILSON.  That  was  on  the  main  channel  of  the 
Mississippi  River. 

Mr.  DOWELL.  Well,  I  do  not  understand  that  there  was 
any  definite  place  where  the  rights  of  the  Government  were 
to  stop  in  the  matter. 

Mr.  WILSON.  The  law  definitely  says  so.  This  was 
passed  up  to  the  Attorney  General: 

Is  the  United  States  obligated,  under  the  law,  to  pay  for  levee 
rights-of-way  in  the  Atchafalaya  Basin,  in  the  Boeuf  Basin,  and 
on  the  south  banks  of  the  Arkansas  and  Red  Rivers  in  the  flood- 
control  work  on  the  Mississippi  River? 

My  answer  to  this  is  "  yes." 

In  the  Flood  Control  Act  it  says  there  shall  be  no  local 
contribution  to  this  main  project  except  that  the  local  in- 
terests shall  provide  rights-of-way  on  the  main  channel  of 
the  Mississippi  River;  but  it  is  admitted  by  all.  including  the 
War  Department  and  the  Attorney  General,  that  other 
rights-oi-way  within  the  project  should  be  paid  by  the  Fed- 
eral Government. 

Mr.  DRIVER.  Will  the  gentleman  yield  to  permit  me  to 
make  a  brief  expression  to  the  gentleman  from  Iowa? 

Mr.  WILSON.    I  yield. 

Mr.  DRIVER.  In  order  to  clarify  the  matter,  because  the 
gentleman  from  Iowa  perhaps  is  calling  on  his  memory  of 
the  conditions  and  matters  that  were  mentioned  in  connec- 
tion with  the  consideration  of  the  flood  project  on  the 
floor 

Mr.  DOWELL.    I  am. 

Mr.  DRIVER.  There  was  an  exception  made  to  the  re- 
sponsibility of  the  Government. 

It  was  further  agreed  that  on  the  main  line  of  the  Missis- 
sippi River  levees  the  local  interests  should  furnish  the 
foundations  for  the  levees;  but  in  the  same  project  was 
carried  the  responsibility  of  building  protecting  levees  on 
certain  tributaries  and  on  the  south  bank  of  tributary 
streams.  That  was  responsible  for  additions  made  on  the 
streams  that  caused  additions  to  the  flood  in  the  river  that 
had  to  be  protected  against  by  levees  on  the  main  river,  the 
rights-of-way  for  which  levees  the  local  interests  assumed 
responsibility.  But  the  act  did  not  require  the  local  interests 
to  furnish  the  rights-of-way  for  the  protecting  levees  along 
the  flood  way  or  on  the  south  banks  of  the  tributary  rivers 
which  became  a  part  of  the  project.  There  is  where  the 
separation  occurred. 

Mr.  DOWELL.  Now,  if  I  may  make  an  inquiry,  if  the 
Government  was  responsible  for  securing  this  right-of-way, 
why  has  not  that  been  done  before  this?  Why  has  not  the 
Government  proceeded,  if  the  Government  was  responsible 
according  to  the  law,  as  the  gentleman  has  stated? 

Mr.  DRIVER.  They  did.  And  that  is  exactly  what  is 
responsible  for  the  bill.  The  Government  proceeded  by  in- 
ducing the  local  interests  to  assist  in  procuring  the  rights- 
of-way  that  were  used,  for  the  reason  that  they  contemplated 
delay  in  the  condemnation  of  land,  and  they  felt  that  the 
interests  of  the  local  people  being  paramount,  the  local 


people  would  be  able  to  secure  these  rights-of-way  at  a  much 
less  rate  per  acre  than  the  Government  engineers  could  by 
condemnation  proceedings;  and  they  have.  I  may  say  to  the 
gentleman  from  New  York  that  they  procured  these  rights- 
of-way  at  less  than  the  actual  value.  In  T.nni«iftna  especially, 
there  is  a  law  which  enables  the  local  district  to  procure 
these  rights-of-way  at  the  assessed,  value;  but  the  United 
States  Government  would  not  be  able  to  take  advantage  of 
this  local  law. 

Mr.  DOWELL.  Will  the  gentleman  yield  for  another 
question? 

Mr.  DRIVER.    I  will,  with  the  gentleman's  permission. 

Mr.  DOWELL.  Was  there  such  an  agreement  with  the 
Government? 

Mr.  DRIVER.  The  engineers  in  charge  made  the  agree- 
ments, and  the  Secretary  of  War  wants  to  carry  them  out 
in  good  faith. 

Mr.  DOWELL.  Am  I  to  understand  that  the  gentleman 
states  that  the  Secretary  of  War  made  an  agreement  that 
the  Government  had  the  power  to  reimburse  for  these 
rights-of-way? 

Mr.  DRIVER.  The  local  er^lneers  In  charge  of  the  proj- 
ects made  the  agreements  with  respect  to  the  rights-of-way, 
and  the  Secretary  of  War  endorsed  those  agreements.  As 
a  result  of  the  agreement  the  Government  procured  the 
rights-of-way  at  much  less  than  they  could  possibly  have 
procured  them  in  any  other  way. 

Mr.  WILSON.  Further  replying  to  the  question  of  the 
gentleman  frcMn  Ne^  Y(xk.  [Mr.  Dowell],  the  Secretary  of 
War  states: 

After  representation  by  these  interests  the  War  Department 
asked  the  opinion  of  the  Attorney  General  as  to  whether  the 
United  SUtes  was  obUgated.  under  the  law.  to  pay  for  levee  rights- 
of-way  in  the  Atchafalaya  Basin,  in  the  Boeuf  Basin,  and  on  the 
south  bank  of  the  Arkansas  and  Bed  Rivera,  necessary  in  the 
prosecution  of  flood-control  work  under  the  act  of  lilay  IB,  1928. 
The  answer  was  that  the  United  States  was  obligated  to  pay  for 
these  rights-of-way.  The  War  Department  then  started  to  reim- 
burse certain  levee  districts  which  had  provided  the  rights-of-way 
in  question. 

Of  course,  expropriation  of  land  by  the  Govemmex);t  Is 
an  unsatisfactory  procedure.  So  the  engineers  called  upon 
the  levee  boards,  who  would  take  the  property  of  these  people 
at  the  value  assessed  the  year  before.  Then  the  work  went 
ahead.    These  people  ought  to  be  pcdd  for  their  land. 

Mr.  GLOVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WII£ON.    Yes. 

Mr.  GLOVER.  This  bill  simply  authorizes  the  War  De- 
partment to  pay  for  that  which  they  have  already  used. 

Mr.  WILSON.    The  gentleman  is  correct. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  CHASE.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  New  York  [Mr.  Smxll]. 

Mr.  SNELL.  Mr.  Speaker,  in  order  fully  to  understand 
this  bill  we  must  go  back  to  the  original  flood-control  legis- 
lation. I  think  I  have  been  in  the  House  during  the  con- 
sideration of  all  these  measures.  One  of  the  sharpest- 
drawn  issues  in  the  discussion  of  these  measures  has  been 
the  question  of  who  would  pay  for  the  land  on  which  the 
levees  were  built.  As  I  understand  It,  pretty  nearly  all  the 
way  through  it  has  been  generally  understood  and  was  spe- 
cifically stated  in  the  first  act  which,  I  think,  was  passed 
in  the  Sixty-fourth  Congress,  that  no  money  approiirlated 
under  authority  of  these  acts  shall  be  used  in  pajrment  for 
any  right-of-way  for  any  levee,  and  so  forth. 

Mr.  WILSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    Certainly. 

Mr.  WILSON.    From  what  act  Is  the  gentleman  reading? 

Mr.  SNELL.  I  am  reading  from  HJR.  14777.  Public  Law 
367,  Sixty-fourth  Congress.  That  was  the  original  act. 
That  program  has  been  followed  right  along  down  in  con- 
nection with  all  flood-control  acts  and  the  paramoimt  ques- 
tion has  been  as  to  who  should  pay  for  the  ground  on  which 
the  Government  built  the  levees.  It  has  been  generally  con- 
sidered in  connection  with  the  passage  of  each  Individual  act 
that  the  local  authority  should  pay  for  land  on  which  the 
levees  are  placed. 
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Mr.  WILSON.    Mr.  Speater,  will  the  gentleman  3^eld? 

Bir.  SNELL.    Certainly. 

Mr.  WILSON.  But  the  Flood  Control  Act  of  1928  super- 
sedes all  prerlous  legislation  with  reference  to  the  subject; 
and  the  Attorney  G«ieral  passing  upon  the  matter  has  held 
that  the  only  rights-of-way  the  local  interests  should  furnish 
ate  those  on  the  main  channel. 

Mr.  SNELL.  I  do  not  know  whether  that  is  correct  or 
not,  but  the  gentleman  will  concede  that  that  has  been  the 
main  issue  all  the  way  through;  that  with  the  Federal  Gov- 
ernment spending  hundreds  and  millions  of  dollars  the  local 
people  should  furnish  the  rights-of-way,  and  this  is  nothing 
more  than  fair. 

Mr.  WILSON.  But  I  am  referring  to  the  Flood  Control 
Act  of  1928. 

Mr.  SNELL  If  there  were  no  question  about  it.  why  is  It 
necessary  to  have  this  legislation  at  the  present  time?  I  call 
the  gentleman's  attention  to  the  letter  of  the  Secretary  of 
War.  particularly  that  porticm  which  mipears  at  the  top  of 
page  3  Q<  the  report: 

In  the  consldvatlon  of  this  claim  It  developed  that  the  levee 
dlMrlct  hard  agreed  by  reaoluUon  to  furnish  these  rights-of-way 
without  cost  to  the  United  States,  and  the  Judge  Advocate 
a«iaeral  of  the  Anny.  the  Attorney  General,  and  the  Comptroller 
Oeneral  have  all  rendered  opinions  that  In  view  of  the  wording  of 
the  several  reaolutlons  under  which  the  rights-of-way  were  pro- 
vided there  U  no  present  authority  is  law  for  payment  of  the 
claim. 

Mr.  WILSON.  The  situation  was  this,  as  the  testimony 
showed:  the  Ciovemment  district  engineer  called  upon  the 
Levee  Board  to  furnish  these  rights-of-way.  to  expropriate 
them  in  order  that  they  might  expedite  the  work. 

Mr.  SNELL.  Right  there,  if  the  gentleman  will  permit  an 
interruptioa  the  local  engineers  did  that;  but  the  intention 
at  the  time  the  law  was  passed  was  that  these  people 
should  furnish  the  rights-of-way.  and  your  own  "feecretai^ 
of  War  h«s  so  interpreted  the  act. 

Mr.  WILSON.  No;  the  law  specifically  states  that  the 
Oovemment  shall  furnish  them. 

Mr.  SNELL.  I  know,  and  the  gentleman  from  Louisiana 
and  others  know,  that  when  tliis  matter  was  under  consid- 
eration the  understanding  was  that  the  rights-of-way  should 
be  furnished  by  the  local  interests. 

Mr.  DRIVER.  The  gentleman  is  eminently  correct  so  far 
as  the  levees  on  the  main  river  are  concerned,  but  this 
work  extended  beyond  the  main  levees  on  the  Mississippi 
River  and  provided  for  certain  work  on  the  Red  and  Ar- 
kansas tributaries. 

Also  iHrotecting  levees  on  the  side  of  the  proposed  flood- 
way  were  not  inchided  in  the  agreement  of  the  people  on 
the  main  river  to  iHx>vide  these  foundations.  The  people  on 
the  tributaries  were  not  concerned  as  were  the  people  on  the 
main  stream,  and  that  responsibility  was  not  shared. 

Mr.  SNELL  I  thought  it  went  clear  through,  and  so 
understood  it.  Let  me  read  from  another  place  in  the  Sec- 
retiuT  of  War's  letter  : 

The  act  of  May  15,  1W8,  commonly  known  as  the  "  Flood  Control 
Act"  waa  interpreted  by  the  War  Department  to  mean  that  the 
United  States  was  not  obligated  to  pay  for  certain  rights-of-way 
for  the  construction  of  lev«es  not  along  the  main  Mississippi 
River. 

That  is  the  constniction  put  on  it  by  your  own  Secretary  of 
War  and  applies  to  exactly  what  we  have  before^  us  at  the 
present  time  and,  I  believe,  is  the  correct  interpretation  and 
was  so  understood  by  Congress. 

Mr.  WILSON.  That  was  carried  to  the  Attorney  General 
and  he  ruled  the  other  way. 

[Here  the  gavel  felL] 

Mr.  CHASK  Mr.  Speaker.  I  yield  the  gentleman  from 
New  York  3  additional  minutes. 

Mr.  SNEUL.  If  it  was  not  necessary  I  m^iwiii^iTi  yoa 
would  not  have  to  have  this  legislation  at  the  present  t?me 
and.  as  I  understand,  the  Comptroller  Qenesal  has  ruled  that 
we  were  not  responsible  and  should  not  be  called  upon  to 
pay  for  these  rights-ol-way. 

Mr.  DRIVER.  May  I  make  this  further  remark  to  the 
gentleman  from  New  York  that  I  think  will  be  dartfying. 
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It  Is  absolutely  necessary  that  we  separate  the  responsi- 
bility, as  responsibility  was  separated  in  the  bill,  for  the 
Go  ^emment  to  acquire  the  rights-of-way  and  the  floodways 
on  the  tributaries.  If  this  were  not  true,  I  can  show  the 
geitleman  that  it  would  be  absolutely  an  inoperative  bill 
ins)far  as  the  levees  on  the  south  side  of  the  tributary 
streams  are  concerned.  The  front-line  people  along  the 
n  line  of  the  river  had  no  authority  in  the  world  to 
acduire  and  pay  out  the  money  that  they  levied  on  their 
prqperties  for  rights-of-way  on  the  tributary  streams. 

,  SNELL  That  is  all  right,  but  these  various  levee 
districts  had  the  right. 

DRIVER.  No;  I  say  they  did  not.  My  district  is  not 
coilcemed  in  this  legislation,  I  will  say  to  the  gentleman. 
I  am  a  bystander. 

SNELL.  I  know  the  gentleman  knows  about  the 
matter. 

DRIVER.  The  levee  district  in  Mr.  Wilson's  State 
and  in  my  State  and  in  Mississippi  have  no  authority  to 
levy  and  spend  any  money  outside  of  the  limits  of  their 
districts. 

SNELL.    That  may  be  true;  but,  on  the  other  hand, 
thek"e  was  a  definite  understanding  all  along  the  line  and 
own  Secretary  of  War  said  that  that  is  the  interpreta- 
tio^i  they  put  on  the  bill. 

DRIVER.  It  was  not  justified,  I  will  say  to  the  gen- 
tleiban  from  New  York.  There  was  not  a  man  concerned 
witn  the  preparation  of  this  bill  who  thought  for  a  moment 
thak  the  liability  extended  beyond  the  main  line  of  levees 
on  the  Mississippi  River,  for  which  they  assumed  full  re- 
spobsibility. 

.  SNELL.  Of  course,  I  may  have  been  mistaken,  but  I 
do  [not  think  I  have  been;  but  how  does  the  gentleman 
interpret  the  language  of  his  own  Secretary  of  War? 

DRIVER.  I  will  not  undertake  to  interpret  his  lan- 
guajge. 

SNELL.  It  shows  that  the  Department  agreed  with 
my  I  position. 

DRIVER.  I  caimot  interpret  that,  I  will  say  to  the 
gentleman,  because  I  know  he  is  wrong  and  the  Attorney 
Gei  eral  is  right. 

li  I.  SNELL.  I  suppose  the  War  Department  would  know 
more  about  it  than  the  Attorney  General,  because  they  have 
had  full  control  of  the  work  all  along  and  are  familiar  with 
thla  work  from  the  beginning. 

N[r.  WILSON.  I  was  present  when  the  controversy  came 
up,  and  the  Secretary  of  War  stated  that  he  would  ask  for 
the  opinion  of  the  Attorney  General  and  that  that  would 
govern. 

SNELL  Why  does  he  make  that  statement  there  If 
he  toes  not  mean  it? 

WILSON.    Because  a  controversy  came  up  when  the 

boards  had  agreed  to  furnish  the  rights-of-way.     If 

had  furnished  them,  e\'en  though  the  Government  was 

ated  to  pay.  the  question  would  come  up  whether  the 

mo^ey  should  be  paid  out. 

SNELL.    Furthermore,  if  we  pass  this  bill  we  will  pay 
forjevery  one  of  the  rights-of-way  before  we  get  through, 
ana  that  was  not  the  original  intention,  and  I  think  the 
gentleman  well  knows  it. 
WILSON.    No. 

DRIVER.    The  main  river  is  complete.     They  have 
disoharged  their  full  responsibihty  and  furnished  the  rights- 
ay.    It  is  only  these  outside  places  that  do  not  come 
the  definition  of  the  law.      ^^ 

SNELL.    The  gentleman  must  admit  that  his  Secre- 
of  War  agrees  with  my  interpretation  of  the  law. 
.  DRIVER.    I  am  sorry  to  say  that  the  gentleman's 
itary  of  War  just  prior  to  that  would  not  have  written 
because  he  was  familiar  with  the  language. 
SNELL.    I  thought  I  knew  something  about  it.  but 
evidently  I  do  not.    Certainly  I  have  followed  this  legisla- 
tion very  carefully,  and  I  am  sure  in  my  own  mind  there 
is  no  obhgation  on  the  part  of  the  Federal  Government  to 
pay  these  claims. 
l:  iere  the  gavel  felL] 
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Mr.  CHASE.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  I  am  going  to  try  to  present 
this  situation  the  way  I  understand  it.  I  may  not  be  correct, 
but  I  am  going  to  give  you  the  best  I  have. 

This  bill  was  passed  and  became  a  law  on  the  15th  of 
May  1928.  The  War  Department,  according  to  the  letter 
of  Mr.  Dem  to  Mr.  Wilson,  Chairman  of  the  Ccwnmittee  on 
Flood  Control,  on  February  15  last,  reported  just  exactly 
what  Mr.  Snell  read,  that  the  act  of  May  15,  1928,  was 
interpreted  by  the  War  Department  to  mean  that  the  United 
States  was  not  to  pay  for  these  rights-of-way.  Following 
this  interpretation,  in  the  sequence  of  events  the  flood  dis- 
tricts agreed  by  resolution  to  furnish  these  rights-of-way 
and  they  went  ahead  and  furnished  them.  Later,  on  June 
8,  1933,  the  Attorney  General  decided  that  the  langiiage  of 
the  bill  meant  the  United  States  was  to  furnish  these  rights- 
of-way.  Frankly,  I  would  say  that,  in  my  opinion,  from 
reading  the  bill  as  carefully  as  I  can.  the  United  States 
would  be  in  position  to  say  to  these  flood  districts,  "The 
rights-of-way  on  those  side  rivers  should  be  furnished." 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  TABER.    I  yield  to  the  gentleman  for  a  question. 

Mr.  SNELL.  U  the  Attorney  General's  opinion  is  good — 
and  I  suppose  it  is  the  highest  we  have  in  the  land — why  is 
it  necessary  to  bolster  it  up  by  passing  a  resolution  of  this 
kind  at  the  present  time?  If  the  obligation  is  there  now, 
why  do  we  have  to  change? 

Mr.  TABER.  I  do  not  know;  but  I  think  I  might  be  able 
to  answer  the  question,  and  if  I  do  not  answer  it  correctly 
the  gentleman  on  the  other  side  will  get  a  chance. 

I  think  it  means  that  these  rights-of-way  have  been  pur- 
chased by  the  district  and  the  title  to  them  is  in  the  dis- 
trict. If  the  United  States  pays  out  this  money  the  title 
would  have  to  be  in  the  United  States,  I  understand,  in 
accordance  with  the  policy  that  was  pursued  on  the  main 
river.  The  side  rivers  furnished  the  rights-of-way  and  the 
United  States  went  on  and  developed  the  levees.  Then  this 
decision  comes  along  and  there  is  an  opportunity  to  get 
back  for  these  districts  the  money  that  was  paid  out.  This 
is  the  way  I  understand  it. 

Mr.  WHTmNGTON.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  WHTITINGTON.  The  gentleman  understands  that 
so  far  as  the  side  rivers  or  tributaries  are  concerned,  the 
controversy  is  only  in  the  backwater  areas  of  the  tribu- 
taries of  the  Mississippi  River.  May  I  suggest  to  the  gen- 
tleman that  my  view  Is  that  this  bill  is  made  necessary  by 
a  rather  technical  objection  made  by  the  Comptroller  Gen- 
eral and  his  objectioi  is  on  the  ground  that  when  the 
Government  engineers  called  for  rights-of-way  so  that  the 
Government  could  build,  as  it  did  build,  the  levees,  the  Gov- 
ernment engineers  did  not  know  whether  the  Government 
was  required  to  furnish  the  rights-of-way  or  not  in  the 
backwater  area  at  the  Red  River  and  they  requii^d  the 
local  levee  board  to  adopt  a  resolution  that  they  would 
furnish  the  rights-of-way  at  their  own  expense. 

The  Comptroller  General,  notwithstanding  the  law  and 
notwithstanding  the  opinion  of  the  Attorney  General,  now 
s&ys  that  in  view  of  the  resolution  that  was  adopted  by  the 
local  levee  board  that  they  would  furnish  about  $500,000  or 
$600,000  worth  of  rights-of-way,  he  cannot  approve  the  bilL 
This  is  clearly  a  technical  objection  because,  under  the  law, 
on  the  adopted  project  the  Government  has  to  pay  for  these 
rights-of-way,  as  determined  by  the  Attorney  General.  The 
bill  is  to  comply  with  the  technical  objection  made  by  the 
Comptroller  General. 

Mr.  TABER.  I  am  sorry  I  cannot  3^eld  further.  It  looks 
to  me  as  if  the  district  agreed  with  what  I  believe  was  the 
intention  of  the  Congress  and  what  I  understood  to  be  the 
intention  of  the  Congress  when  this  bill  was  passed. 

[Here  the  gavel  fell.l 

Mr.  CHASE.  Mr.  Speaker,  I  yield  the  gentleman  from 
New  York  2  more  minutes. 

Mr.  TABER.  And  the  district,  understanding  the  bill  just 
as  Congress  understood  it,  passed  this  resolution  that  It 


would  provide  this  right-of-way  without  expense  to  the  Gov- 
ernment, and  now  they  come  here  with  a  ruling  from  the 
Attorney  General  different  from  what  we  had  all  supposed 
the  rule  was  to  be,  and  they  ask  us  to  pass  a  bill  which  will 
allow  us  to  turn  this  money  over  to  these  districts. 

There  is  also  this  situation:  With  perhaps  50  percent  of 
this  proposition  done,  there  is  an  expense  presented  of 
$652,000,  and  the  letter  from  the  Secretary  of  War  tells  us 
there  will  be  an  expense  probably  of  $2,000,000  or  $3,000,000 
for  these  rights-of-way.  I  do  not  think  we  ought  to  estab- 
lish the  practice  of  pa3^g  for  these  rights-of-way,  and  I 
hope  the  House  will  vote  down  this  motion  to  suspend  the 
rules. 

Mr.  CHASE.  Mr.  Speaker,  I  yield  to  myself  the  balance 
of  the  time. 

Mr.  Speaker,  while  I  formally  opposed  this  bill  In  demand- 
ing a  second,  my  purpose  was  to  allot  the  time  on  the  minor- 
ity side. 

I  am  for  the  bill  whole-heartedly. 

So  far  as  I  can  see,  there  is  no  joker  in  this  mesisure.  The 
War  Department  engineers  working  on  the  projects  involved 
were  retarded  in  their  efforts  to  get  necessary  land  for  the 
construction  of  the  levees.  Under  article  XVI  of  the  Con- 
stitution of  the  State  of  Louisiana  the  levee  boards  can 
appropriate  land  immediately  for  levee  purposes  and  pay  for 
it  on  the  basis  of  its  assessed  valuation  the  preceding  year. 
So  when  the  Army  engineers  foimd  that  they  would  be  de- 
layed in  securing  necessary  land  for  levee  purposes,  they 
asked  the  levee  boards  to  cooperate.  The  levee  boards  did 
cooperate,  appropriated  the  land,  and  now  they  are  asking, 
in  compliance  with  their  "  gentlemen's  agreement ",  for 
pasmient. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  CHASE.    Gladly. 

Mr.  GLOVER.  Something  was  said  about  the  act  of  1928 
not  providing  for  this.  Section  14  provides  that  this  is  to 
be  paid  for  by  the  Government.    Let  me  read  it: 

In  every  contract  or  agreement  to  be  made  or  entered  Into  for 
the  acquisition  of  land,  either  by  private  sale  or  condemnation,  as 
in  this  act  provided,  the  provision  contained  In  section  337  of  the 
Revised  Statutes,  being  section  42  of  the  United  States  Code,  shaU 
be  applicable. 

This  shows  that  it  was  to  be  paid  by  the  Government 
under  the  act  of  1928. 

Mr.  CHASE.  In  connection  with  the  point  just  made  by 
the  gentleman  from  Arkansas,  you  will  flnrf  that  this  bill 
provides — 

That  the  Secretary  of  War  Is  authorized  •  •  •  to  purchase 
from,  or  to  reimburse  States  or  local  levee  districts  for  the  cost  of 
any  levee  right-of-way  or  easements  for  the  building  of  levees  In 
the  Mississippi  Valley  for  which  the  United  States  was  or  Is  under 
obligation  to  pay  under  the  provisions  of  the  act  of  May  15,  1938 — 

Just  quoted. 

This  bill  is  not  in  conflict  with  the  act  of  1928.  On  the 
contrary,  this  bill  is  based  squarely  upon  the  1928  act. 

Now,  in  proof  of  some  of  the  statements  made  by  the  pro- 
ponents of  this  bill,  I  quote  from  the  letter  of  March  4,  1929, 
from  the  United  States  Army  engineers  to  the  president  of 
the  Tensas  Basin  Levee  Board: 

As  your  bo«u-d  has  been  Informed,  the  levees  on  the  south  bank 
of  the  Arkansas  River  head  the  priority  list  for  work  In  this  dis- 
trict. If  we  can  secure  rights-of-way.  we  will  complete  the  south 
bank  line  In  about  3  years  to  the  new  grade  and  section.     •     •     • 

My  assistants  ara  completing  the  sxirveys.  Including  detailed 
plats  and  descriptions  of  the  rights-of-way.  I  am  obtaining 
abstracts  of  title  and  endeavoring  to  negotiate  a  fair  price  with  the 
owners.  If  a  reasonable  price  can  be  reached.  I  wUl  ask  the  owner 
for  permission  to  proceed  with  the  work  under  a  written  guaranty 
that  the  United  States  wUl  pay  him  the  agreed  price  when  the 
abstract  of  title  is  accepted  by  the  Attorney  General.  If  the 
owner  refuses  to  aUow  this,  then  It  would  be  most  helpful  If  your 
board  would  purchase  the  right-of-way.  guarantee  It  to  the  United 
States  as  in  the  past,  and  be  reimbursed  in  fuU  value  as  soon  as 
approval  can  be  c^cially  obtained. 

Will  you  kindly  put  this  matter  bef<ve  your  bocu-d  and  advise 
me  If  they  will  assist     •     •     •. 

And  so  forth.  And  we  are  coming  here  today  to  ask  for 
curative  action  because  of  a  purely  technical  provision  in 
the  levee  boards'  resolutions  that  these  rights-of-way  shall 
be  "  f  umiabed  without  cost." 


as  Congress  understood  it,  passed  this  resolution  that  it  I  be  "  furnished  without  cost.' 
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These  rescdutions  were  drafted  by  the  Anny  engineers. 
With  a  friendly,  helpful,  cooperative  spirit  the  Army  engi- 
neers and  levee  boards  were  working  together.  The  Army 
engineers  suggested  the  resolutions,  drafted  them,  the  levee 
boards  acted  on  the  resolutions,  and  seized  the  lands  for  use 
of  the  Army  engineers  in  constructing  the  levees. 

Now,  what  is  the  situation  here?  Under  article  XVI  of 
the  Constitution  of  Louisiana,  pasrment  for  lands  seized  for 
levee  purposes  can  be  made  on  the  basis  of  the  assessed  val- 
uation for  the  iveceding  year.  I  have  here  certified  copy 
of  section  6  of  article  XVI  of  the  State  Constitution  of 
Louisiana,  and  quote  therefrom  as  follows: 

Sec.  6.  Lands  and  Improvements  thereon  hereafter  actually  used 
or  destroyed  for  levees  or  leree  drainage  purposes  shall  be  paid 
for  at  a  price  not  to  exceed  the  assessed  value  for  the  preceding 
year. 

There  is  no  Joker  in  this  bill.  It  is  a  good,  clean,  honest 
business  proposition.  Through  the  cooperative  help  of  the 
levee  boards,  this  land  was  seized  and  used  for  levee  pur- 
poses. Payment  for  the  land  was  made  with  certificates  of 
indebtedness,  which  have  not  been  redeemed.  Because  the 
interest  has  been  in  default,  the  paper  has  depreciated  and 
thus  these  owners  have  had  almost  nothing  for  their  land 
which  was  seized. 

On  the  contrary,  the  land  was  taken  for  possibly  40  per- 
cent of  its  real  value,  but  since  the  certificates  of  indebted- 
ness have  depreciated  some  60  percent,  actual  payment  to 
the  owners,  even  if  the  certificates  could  be  sold  now,  would 
represent  only  about  one  fifth  the  full  and  true  value  of  the 
land.    It  is  a  shameful  situation. 

The  Federal  Government,  even  if  it  reimburses  the  levee 
boards  as  provided  in  this  bill,  will  secure  the  land  at  a 
saving  of  several  hundred  thousand  dollars. 

Now.  the  levee  boards  cannot  pay  for  the  lands  they  have 

^  taken,  even  at  the  lower  price.    They  come  here  in  com- 

.^  pliance  with  the  promises  made  them  by  the  representatives 

of  the  Government,  asking  to  be  reimbursed  for  the  land 

they  furnished  to  the  Army  engineers  for  levee  purposes. 

Mr.  WILSON.  This  request  that  they  be  reimbursed  came 
from  the  Corps  of  Engineers — the  district  engineers. 

Mr.  CHASE.    It  came  from  the  Army  engineers. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  CHASE.    Certainly  to  my  leader. 

Mr.  SNELL.  In  the  letter  of  the  Secretary  of  War,  he 
says: 

In  itf  ootkBlderatlon  of  this  claim,  it  develops  Uiat  the  levee 

district   had   agreed   by  resolution   to  furnish  these  riglit-af-way 
"  without  cost  to  the  United  SUtes." 

Is  not  that  an  admission  here  that  the  people  agreed  to 
give  them  this  right-of-way?  What  does  the  language 
mean? 

Mr.  WILSON.    That  was  the  Levee  Board. 

Mr.  SNELL.  Was  not  it  the  understanding  that  they 
^ould  be  furnished  free?  He  says  this  was  for  the  relief 
of  the  people,  and  they  agreed  to  furnish  It  free. 

Mr.  WILSON.    The  letter  from  the  district  engineer 

Mr.  CHASE.  The  unfortunate  use  of  that  phrase  by  the 
Army  engineers  in  drafting  the  resolutions  is  what  necessi- 
tated this  bill.  They  should  not  have  been  in  the  resolution, 
but  they  are  there. 

Now,  In  coDcluslcm  I  desire  to  quote  trxxn  the  Attorney 
General  of  the  United  States  in  a  letter  written  under  date 
of  June  8.  1933,  to  the  Secretary  of  War,  upon  the  exact 
point  before  us  here.    He  says: 

Tour  ftTBt  Inquiry  U  as  ffdlom:  Is  the  United  States  obUgated. 
under  the  law.  to  pay  tor  leree  rights-of-way  In  the  Atchafalaya 
Basin.  In  the  Boexif  Basin,  and  on  the  south  banks  of  the  Arkansas 
and  Red  Rims  in  the  flood -control  work  on  the  Mississippi  River? 

My  answer  to  this  Is  "  Tes." 

I  quote  now  from  the  Secretary  of  War's  letter  of  Novem- 
ber 9.  1933.  to  the  Comptroller  QeneraL    He  said  In  part: 

The  facts  are  as  follows:  Section  4  of  the  Flood  Control  Act  of 
May  15. 1828,  provides  that  the  Secretary  of  War  may  acqxilre  lands, 
easements,  or  rlghts-oC-way  needed  for  the  project  by  coBdenma- 
tlon.  purchase,  or  donation.  When  the  Department  fixst  undertook 
the  construction  of  levees  on  the  south  bank  of  the  Red  River 
and  In  the  Boenf  and  Atehafalaya  noodways  It  attempted  to 
acquire  rights-of-way  for  such  levees  by  pon^iaae  a 
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tlflo.  It  was  met  with  demands  for  exorbitant  prices,  cotxpled 
wl  ;h  Injunction  suits  designed  to  force  payment  for  flowage  rights 
ov;r  the  lands  within  the  fioodways.  When  the  difficulties  over 
land  matters  became  apparent,  the  Chief  of  Engineers  decided 
thit  efforts  by  the  United  States  to  purchase  or  condemn  such 
le\ee  rlghtfi-of-way  should  be  stopped,  and  that  available  funds 
would  be  applied  first  to  the  construction  of  such  levees  at  places 
wt  ere  rights-of-way  were  pro'dded  by  local  Interests  tinder  the 
m(ire  expeditious  {vooedure  provided  by  the  State  laws. 

rhus  we  have  a  plain,  candid  statement  of  facts.  The 
Department  had  authority  to  buy  or  condemn  the 
ds.  Compl3dng  with  the  requests  of  Army  engineers,  the 
le^ee  boards  acted  for  the  engineers,  securing  the  necessary 
age  in  a  fraction  of  the  time  in  which  the  Army  could 
e  purchased  or  condemned  and  for  a  fraction  of  the 
ai]|ount  which  the  War  Department  would  of  necessity  have 
d.  Now  the  War  Department  desires  to  pay,  and  the 
ey  General  says  that  It  should  pay.  This  bill  is  before 
yoti  today  to  cure  the  difficulty  caused  by  the  mischievous 
wc  rds  in  the  resolution. 

nie  bill  should  pass  on  its  merits,  and  I  urge  that  you  give 
it  rour  support  and  your  vote. 
Here  the  gavel  felL] 
Mr.   WILSON.    Mr.   Speaker,  I  yield   3   minutes   to   the 
gentleman  from  Louisiana  [Mr.  Dear]. 

kfr.  DEAR.  Mr.  Speaker  and  gentlemen  of  the  House,  I 
WBs  not  a  Member  of  this  body  in  1928,  when  the  Flood 
CoDtrol  Act  was  passed,  but  I  will  say  that  I  was  attorney 
foi  a  Louisiana  levee  board  for  13  years,  and  I  know  some- 
thng  about  this  situation.  If  the  gentlemen  from  New 
Ycrk  knew  the  circumstances  surrounding  this  matter,  they 
wc  uld  not  vote  against  this  bill. 

'  rhe  gentleman  across  the  aisle,  Mr.  Chase,  of  Minnesota, 
wiio  sat  in  the  committee  hearings  and  who  knows  the  facts 
is  case,  has  just  addressed  you  and  told  you  he  was  for 
bill. 

hen  these  resohitlons  In  question  were  passed  by  the 
levlee  board  in  the  State  of  Louisiana,  providing  that  the 
d  be  given  without  cost,  let  me  tell  you  gentlemen  that  I 
kn^w,  and  it  was  shown  before  the  Flood  Control  Commit- 
that  these  resolutions  were  drafted  by  the  Army  engi- 
neers, who  told  the  levee  board  we  would  be  reimbursed  by 
thd  Federal  Government,  because  under  the  law  the  Gov- 
enment  was  obligated  to  pay  for  them.  You  ask  why  did 
the  y  not  proceed  to  get  these  rights-of-way.  Let  me  answer 
thft.  For  the  United  States  Government  to  obtain  these 
rights-of-way  it  meant  long  delays  and  months  of  investi- 
on  to  cure  land  titles  plus  condemnation  proceedings  in 
e  cases.  Where  it  would  cost  $70  to  obtain  a  little  piece 
nd.  it  would  cost  $500  to  perfect  the  title.  Furthermore, 
landowner  in  many  cases  would  wait  5,  10,  or  15  years 
et  paid  for  his  land.  What  did  they  do? 
le  Army  engineers  said  this  to  my  people: 
bur  levees  are  weak.  You  may  perhaps  be  flooded  by  the  nert 
We  cannot  agree  with  the  landowner.  Can't  you  acquire 
rlghU-of-way  tor  xib7  You  can  obtain  them  by  paying  the 
value  for  the  preceding  year. 

,t  was  true  under  the  clause  of  the  Constitution  which 
wafe  just  read  to  you  by  the  gentleman  from  Minnesota  [Mr. 
ChKse].  Under  a  "gentleman's  agreement"  of  which  I 
w,  the  levee  boards  purchased  these  rights-of-way  and 
ga^ «  to  the  landowners  certificates  of  indebtedness  which  the 
boi  rds  cannot  now  pay.  When  we  come  to  the  Government 
for  reimbursement  under  the  understanding  had  with  the 
Ar*iy  engineers  a  technical  objection  was  raised  that  because 
oftee  language  used  in  the  resolutions,  placed  there  by  the 
enilneers,  not  by  the  board,  the  Government  is  now  pre- 
vei  ted  from  reimbursing  the  districts  for  the  rights-of-way. 
I  d  jeply  regret  there  is  not  sufficient  time  to  present  this  bilL 
It^nnot  be  done  in  3  minutes,  the  time  allotted  me. 

le  SPEAKER.    The  time  of  the  gentleman  from  Louisi- 

[Mr.  Dkar]  has  expired. 

r.  WILSON.    Mr.  Speaker,    I  yield  3  minutes  to  the 
gei^tleman  from  Mississippi  [Mr.  Whittington]. 

-  wmiriNGTON.  Mr.  Speaker,  this  is  a  meritorious 
bil] ,  m  my  judgment,  and  it  should  pas,s.  Th«  bill  provides 
that  the  Government  Is  not  liable  for  any  amount  what- 
soever except  that  provided  in  the  Flood  Control  Act  of 
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1928,  and  is  intended  to  provide  that  the  Government  pay 
for  the  rights-of-way  for  certain  relief  levees  along  the 
Red  and  Arkansas  Rivers.    No  additional  authorization  is 
called  for  nor  any  additional  appropriation  required.    Un- 
der the  Flood  Control  Act  of  May  15,  1928,  the  rights-of-way 
or  foundations  for  all  levees  along  the  main  river  are  to 
be  furnished  by  the  local  interests.     Those  rights-of-way 
have  been  furnished  at  an  expense  of  something  like  $8,000.- 
000.    The  Flood  Control  Act  provides  for  certain  exceptions, 
where  the  local  interests  are  not  required  to  furnish  the 
rights-of-way.    Near  the  mouth  of  the  Arkansas  River,  near 
the  mouth  of  the  Red  River,  General  Jadwin,  the  author 
of  the  project,  said  the  Government  should  build  special 
relief  levees  and  pay  for  the  rights-of-way.    The  Govern- 
ment acquired  and  paid  for  certain  of  those  rights-of-way 
In  the  Atehafalaya  area,  but  when  they  came  to  the  upper 
stretches  of  the  backwater  area  of  the  Red  River,  the  Gov- 
ernment said  to  the  local  levee  board  in  substance,  "  Unless 
you  pay,  and  provide  rights-of-way,  we  will  build  the  levees 
elsewhere  first."    The  levee  boards,  for  their  own  protection, 
agreed  to  furnish  those  rights-of-way,   and   issued  their 
notes  therefor  to  the  amount  of  $652,736.79.  as  disclosed  by 
the  hearings  and  as  shown  by  the  report  of  the  Flood  Con- 
trol Committee.    They  are  not  able  to  pay  it.    They  have 
tried  to  pay  it.    As  suggested  by  the  gentleman  from  New 
York  [Mr.  Snell],  the  Government  has  acquired  and  has 
agreed  to  pay  the  remainder  of  the  two  or  three  million 
dollars  involved  in  the  bill,  because  the  local  interests  did 
not  adopt  the  resolution  that  was  adopted  by  the  particu- 
lar board  along  the  Red  River  which  agreed  to  pay  the 
said  sum  by  resolution  spread  on  its  minutes,  and  there 
can  be  no  technical  or  other  objection  to  the  amount  in- 
volved except  said  sum  of  above  $652,000. 

To  cover  the  whole  situation,  however,  the  War  Depart- 
ment redrafted  the  bill  that  was  introduced  to  authorize  the 
owners  to  be  reimbursed  for  said  simi  of  $652,000.  It  strikes 
me  that  inasmuch  as  the  bill  does  not  provide  for  any 
new  appropriation,  that  inasmuch  as  both  the  Secretary  of 
War  and  the  Attorney  General  say  it  was  provided  in  the 
Flood  Control  Act  of  1928.  that  the  Goverrunent  should  pay 
for  these  rights-of-way,  the  people  down  there  ought  not  to 
be  estopped  to  ask  that  they  now  be  paid  because  the  Board 
adopted  a  resolution  but  cannot  pay  the  owners.  If  that 
resolution  had  not  been  adopted,  if  the  Board  had  not  agreed 
to. furnish  these  rights-of-way,  the  probability  is  that  dam- 
ages aggregating  millions  would  have  been  done  by  floods 
resulting  from  inadequate  levees. 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  short  ques- 
tion?   

Mr.  WHITTINGTON.  I  shall  be  glad  to  yield. 
Mr.  SNELL. .  The  gentleman  says  that  the  Secretary  of 
War  and  the  Attorney  General  say  we  are  under  obligation. 
How  does  the  gentleman  account  for  what  he  states  in  his 
own  letter  to  the  chairman  of  the  committee,  that  their 
interpretation  of  the  act  is  that  the  Government  is  not 
obliged  to  pay  for  this? 

Mr.  WHrmNGTON.  I  say  to  the  gentleman  that  not- 
withstanding the  Corps  of  Engineers  paid  for  certain  rights- 
of-way  in  this  area,  farther  up  the  Red  River  they  took  the 
position  at  first  that  the  Government  was  not  liable,  so  these 
local  interests  provided  the  rights-of-way,  but  subsequently 
the  Attorney  General  said  the  Government  was  hable,  as 
shown  by  the  report. 

Mr.  SNELL.  But  the  Secretary  of  War  says  their  inter- 
pretation is  that  we  are  not  responsible  for  the  payment. 

Mr.  WHITTINGTON.  That  is  the  interpretation  of  the 
War  Department  at  the  time  the  levees  were  constructed, 
but  not  now.  The  Secretary  of  War,  as  shown  by  the  hear- 
ings and  his  report  to  the  committee,  drafted  and  recom- 
mended the  passage  of  the  pending  bill. 

While  the  local  interests  are  required  to  furnish  rights-of- 
way  along  the  main  Mississippi  River,  which  they  have  done 
at  enormous  expense,  near  the  mouth  of  the  Arkansas  and 
the  mouth  of  the  Red  Rivers,  the  adopted  project  provides 
that  the  Government  pay  for  the  costs  of  certain  reUef 
levees  to  prevent  double  taxation  against  the  local  interests, 


and  the  bill  effectuates  the  intention  of  the  Flood  Control 
Act  of  1928. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

All  time  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Louisiana  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Snell)  there  were  ayes  42  and  noes  12. 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.! 
Evidently  there  is  not  a  quorum  present  The  roll  call  is 
automatic. 

The  question  was  taken;  and  there  were — yeas  220,  nays 
63,  not  voting  147,  as  follows: 


[RoU  No.  128] 
YEAS— 220 


Adair 

Adams 

Arens 

Arnold 

Ayres.  Kans. 

Bailey 

Bankhead 

Beam 

Belter 

Berlin 

Biermann 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Brennan 

Brown.  Oa. 

Brown.  Ky. 

Brown.  Mich. 

Brunner 

Buchanan 

Buck 

Bui  winkle 

Burke.  Calif. 

Burke.  Nebr. 

Busby 

Byma 

Cady 

Cannon.  Wis. 

Carden.  Ky. 

Carmlchael 

Carpenter.  Kans. 

Cartwrlght 

Castellow 

Chase 

Church 

Claiborne 

Clark.  N.C. 

Cochran,  Mo. 

Coffin 

Col  den 

Cole 

Colmer 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crosser,  Ohio 

Cullen 

Darden 

Dear 

Deen 


DeRouen 

Disney 

Dobbins 

DockweUer 

Drewry 

Driver 

Dufley 

Dunn 

Durgan,  Ind. 

Eagle 

Edmlston 

Eicher 

Parley 

Fernandez 

Pitzglbbons 

Fltzpatrick 

Fletcher 

Glover 

Goldsborough 

Gray 

Greenwood 

Gregory 

Guyer 

Hancock,  N.C. 

Harlan 

Harter 

Hastings 

Healey 

Henney 

Rildebrandt 

HUl.  Ala. 

Hill,  Samuel  B. 

Hoeppel 

Holdale 

Howard 

Huddleston 

Johnson,  Minn. 

Johnson,  Okla. 

Johnson,  Tex. 

Jones 

Keller 

Kelly,  Pa. 

Kenney 

Kleberg 

Klosb 

Knlffln 

Kopplemann 

Kvale 

Lambeth 

Lanham 

Larrabee 

Lea,  Calif. 

Lee,  Mo. 

Lehr 

Iipmke 


Lewis.  Colo. 

Lloyd 

Lozler 

Ludlow 

Lundeen 

McCarthy 

McClintlc 

McCormack 

McFarlane 

McGrath 

McKeown 

McLean 

McMillan 

MbReynoIds 

McSwaln 

Maloney,  La. 

Mar  land 

Martin.  Colo. 

Martin,  Orcg. 

May 

Meeks 

MUler 

MltcheU 

Montet 

Moran 

Morehcad 

Mott 

Murdock 

Musselwhlte 

O'Connell 

O'Connor 

Oldalley 

Oliver.  N.Y. 

Owen 

Parker 

Parks 

Parsons 

Patman 

Peavey 

PettenglU 

Pierce 

Polk 

Ramsay 

Ramspeck 

Randolph  < 

Rankin 

Reece 

Rellly 

Robertson 

Rogers.  N.H. 

Romjue 

Rudd 

Ruffin 

8a bath 

Sanders 


NATS— 63 


Bacon 
Blanchard 
Bolton 
Brumm 
Burnham 
Carter,  Calif. 
Carter,  Wyo. 
Chrlstianson 
Clarke.  N.Y. 
Cochran,  Pa. 
Collins.  Calif. 
Coopei .  Ohio 
Culkln 
De  Priest 
Dlrksen 
Ditter 


Dondero 

Dowel  1 

Eltee.  Calif. 

Englebrlght 

Evans 

Fish 

Pocht 

Foss 

Prear 

Goodwin 

Goss 

Hancock.  N.Y. 

Hlggins 

Holmes 

Hope 

Kahn 


Kennedy,  N.Y. 

Kinzer 

Lambertson 

Lanzetta 

Lehlbach 

Luce 

McPadden 

McGugln 

McLeod 

Mapes 

Millard 

Moynlhan.  HL 

Perkins 

Plumley 

Powers 

Ransley 
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Abemethy 
Allen 
Allgood 
Andrew.  Mass. 
Andrews.  NY. 
AuT  der  Helde 


Ayers.  Mont. 

Bacharach 

BakeweU 

Beck 

Beedy 

Boland 


Boylan 

Britten 

Brooks 

Browning 

Buckbee 

Burch 


SandUn 

Schaefer 

Schuets 

Schulte 

Scrtigham 

Sears 

Secrest 

Shallenbergev 

Shannon 

Shoemaker 

Sinclair 

Slsson 

Smith.  Va. 

Smith,  Wash. 

Snyder 

Spence 

Steagall 

Strong,  Tex. 

Stubbs 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor,  Colo. 

Taylor.  SC. 

Taylor.  Tenn. 

TerreU,  Tex. 

Terry.  Ark. 

Thom 

Thomason 

Thompson.  HI. 

Thompson,  Tei^ 

Tobey 

Truax 

Turner 

Umstead 

Utterback 

Vinson,  Ga. 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Welch 

Werner 

West,  Ohio 

White 

Whlttlngtoa 

Wilcox 

WUlford 

Wilson 

Withrow 

Woodrum 

Young 

Zloncheck 


Reed.  N.Y. 

Rich 

Rogers.  Maaa, 

Seger 

Snell 

Swlck 

Taber 

Thomas 

Tlnkham 

Turpln 

Wlgglesworth 

Wolcott 

Wolfenden 

Wolvcrton 

Wood.  Oa. 


Caldwell 
Cannon.  Mo. 
Carley.  N.Y. 
Carpenter,  Neba^ 
Gary 
CavlcchU 


»#     tr^mm^^m^mmfi    vb     wmmMBUm^Aim^   i 
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Burcli 


CavlccIilJi 
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CMtar 

Pcralkes 

K^ 

Baybum 

Chapman 

Prey 

Kelly,  ni. 

Reld,  m. 

Chavez 

Puller 

Kennedy,  Md. 

Richards 

COUIBS.  IQM. 

Fulmer 

Kerr 

Richardaon 

Condon 

GambrUl 

Knutson 

Boblnaon 

Connery 

Oasque 

Koclalkowskl 

Bogers.  Okla. 

Connolly 

Gavagan 

Kramer 

Badowskl 

Coming 

Olfford 

Kurtz 

Bimpson 

Crowe 

Gilchrist 

Lamneck 

BlroTlch 

Crowtber 

OUlKple 

Leslnski 

Smith.  W.Va. 

Crump 

aiu«tt« 

Lewis.  Md. 

Somers,  N.T. 

Cummlnpi 

Oranfleld 

Lindsay 

Stalker 

Darrow 

Green 

McDxiffle 

Stokas 

Delaney 

Oreenway 

Maloney,  Oonn. 

Strong.  Pa. 

Dickinson 

Griffin 

Mansfield 

Studley 

Dtdcsteln 

OrlsT/oId 

MarshaU 

Sullivan 

Dies 

Haines 

Martin.  Mass. 

Sumners.  Tex. 

DlngeU 

HamlltoA 

Mead 

Thurston 

Dovighton 

liart 

Merrltt 

Traeger 

Douglan 

HarUey 

MUllgan 

Tread  way 

Doutrlcli 

Hess 

Monaghan,  Mont 

.  Underwood 

Doxey 

Hill.  Knute 

Montague 

Vinson.  Ky. 

Dxmcan.  Mo. 

HoUlster 

Muldowney 

Wadsworth 

Eaton 

Hughes 

Nesbit 

Waldron 

Edmonds 

Imhoff 

Morton 

Weideman 

Ellenbogen 

Jacobsen 

O'Brien 

West.  Tex. 

Ellzey.  Miss. 

James 

OllTcr.  Ala. 

^TilUey 

Paddls 

Jeffers 

Palmlsano 

Wlllams 

Fleslnger 

Jenckes.  Ind. 

Peterson 

Wood.  Mo. 

Flannag&n 

Jenkins.  Ohio 

Peyser 

Woodruil 

Ford 

Jotinaon.  W.Va. 

PraU 

So  (two  thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 

Mr.  REECE.  Mr.  Si>eaker.  I  wish  to  change  my  vote  from 
"  nay  "  to  "  yea." 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  onffln  and  Mr.  Mansfield  (for)  with  Mr.  Martin  of  Massa- 
chusetts (against). 

Mr.  Deughton  and  Mr.  Blenbogen  (for)  with  Mr.  Treadway  (against) . 

Mr.  Mead  and  Mr.  Kllxey  of  Mississippi  (for)  with  Mr.  Darrow 
(against). 

Mr.  Sulllyan  and  Mr.  Plannagan  (for)  with  Mr.  Wadsworth  (against). 

Mr.  Auf  der  Heide  and  Mr.  Boylan  (for)  with  Mr.  Doutrich  (against). 

Mr.  Oasque  and  Mr.  Corning   (for)    with  Mr.  Crowther   (against). 

Mr.  Johnson  of  West  Virginia  and  Mr.  Lindsay  (for)  with  Mr. 
Connolly  (against). 

Mr.  Kerr  and  Mr.  McDuiBe  (for)  with  Mr.  Traeger  (against). 

Mr.  Somers  of  New  York  and  Mr.  Vinson  of  Kentucky  (for)  with 
Mr.  Kurtz  (against). 

Mrs.  Norton  and  itr.  Peyser  (for)  with  Mr.  Andrew  of  Massachusetts 
(against). 

Mr.  Jeffns  and  Mr.  Kelly  of  Illinois  (for)   with  Mr.  Hess  (against) . 

Ur.  Delaney  and  Mr.  Browning  (for)   with  Mr.  Beedy   (against). 

Iflr.  Chapman  and  Mr.  Chavez  (for)  with  Mr.  Strong  of  Pennsyl- 
vania (against). 

Mr.  Doxey  and  Mr.  Knute  Hill  (for)  with  Mr.  Waldron  (against). 

Mr.  Smith  of  West  Virginia  and  Mr.  Sirovlch  (for)  with  Mr.  Mul- 
downey (against). 

Mr.  Pleamger  and  Mr.  Abemethy  (for)  with  Mr.  Jenldns  of  Ohio 
(against) . 

Mr.  Condon  and  Mr.  Connery  (for)  with  Mr.  Britten  (against). 

Mr.  Hamilton  and  Mr.  Oranfleld  (for)  with  Mr.  Baeharach  (against). 

Mr.  Gavagan  and   Mr.   Puller   (for)    with   Mr.  Gifford    (against^. 

Mrs.  Jenckes  of  Indiana  and  Mr.  P\ilmer  (for)  with  Mr.  Merrltt 
(against) . 

Mr.  Raybum  and  Mr.  O'Brien  (for)  with  Mr.  Edmonds  (against). 

Mr.  MUllgan  and  Mr.  Dickinson  (for)  with  Mr.  BakeweU  (against). 

Until  further  notice: 

BCr.  Dies  with  Mr.  Woodruff. 

Mr.  Hart  with  Mr.  Buckbee. 

Mr.  OlivM-  of  Alabama  with  Mr.  Stalker. 

Mr.  WeUeman  with  Mr.  Allen. 

Mr.  Palmlsano  with  Mr.  Thurston. 

Mr.  WiUiams  with  Mr.  Knutson. 

Mr.  Kee  with  Mr.  Stokes. 

Mr.  Brooks  with  Mr.  Whltlev. 

Mr.  Kennedy  of  Maryland  with  Mr.  RarUey. 

Mr.  Robinson  with  Mr.  Jamea. 

Mr.  Montague  with  Mr.  Cavlcchla. 

Mr.  Studley  with  Mr.  Gilchrist. 

Mr.  Sxunners  of  Texas  with  Mr.  Baton. 

Mr.  Jacobean  with  Mr.  HoUister. 

Mr.  Crowe  with  Mr.  Marshall. 

Mr.  Cannon  of  Missouri  with  Mr.  Simpson. 

Mr.  Gamtarlll  with  Mr.  Reld  of  IlUnols. 

Mr.  Prall  wtth  Mr.  Gillespie. 

Mr.  Lwvls  of  Maryland  with  Mr.  Hughes. 

Mr.  Collins  of  Mississippi  wtth  Mr.  Peterson. 

Mr.  Grlswoid  with  Mr.  Wood  of  Missouri. 

Mrs.  Oraenway  with  Mr.  Prey. 

Mr.  Un4arwood  with  Mr.  Richardson. 

Mr.  Oreen  with  Mr.  Richards. 

Mr.  AUgood  with  Mr.  Dtngall. 

Mr.  Cellar  with  Mr.  West  of  Tazaa. 

Mr.  Rog»B  of  Oklahoma  with  Mr.  CaldweU. 

jAt.  Gary  with  Mr.  Cummlngs. 

Mr.  Zmhoff  with  Mr.  QlUette. 

Mr.  OBpentar  of  Nebraska  vlth  Mr.  Ford. 
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Mr.  Duncan  of  Missouri  with  Mr.  Faddis. 

Mr.  Lamneck  with  iii.  Carley  of  New  York. 

Mr.  Ayers  of  Montana  with  Mr.  Monaghan  of  Montana. 

Mr.  Haines  with  Mr.  Kramer. 

The  result  of  the  vote  was  announced  as  above  recorded. 

HOME   OWNERS'   LOAN   BONDS 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
tb  have  until  midnight  tonight  to  file  a  conference  report  on 

te  home  owners'  loan  bond  guarantee  bill. 
Mr.   BLANTON.    Mr.    Speaker,    reserving    the    right   to 
object,  has  a  conference  report  been  agreed  upon? 

Mr.  STEAGALL.    It  has. 

B4r.    BLANTON.    What    was    done    with    the    so-called 

Norris  amendment "? 

Mr.  STEAGALL.    It  was  very  happily  disposed  of. 

Mr.  BLANTON.  Happily  disposed  of  according  to  the 
fishes  of  some  Senators  or  the  House? 

Mr.  STEAGALL.  The  conferees  were  obedient  to  the 
\iishes  of  the  House. 

Mr.  BLANTON.    I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

CONSENT  CALENDAR 

The  SPEAKER.  The  Clerk  will  continue  the  call  of  tht, 
Cjonsent  Calendar.  ^ 

NATIONAL  ARCaXVES  \ 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  to, 
return  to  the  bill  (H.R.  fl910)  to  establish  a  national  ar«f 
cl  lives  of  the  United  States  Government,  and  for  othe5 
piirposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
rlkht  to  object,  I  would  like  to  ask  the  gentleman  from  Mas- 
si  chusetts  if  the  bill  is  entirely  agreeable  to  him? 

Mr.  LUCE.  It  is.  This  bill  is  the  result  of  long  studies 
by  representatives  of  the  Library  of  Congress,  and  I  think 
ii  all  its  details  the  bill  now  meets  the  approval  of  everybody 
w  lo  is  Interested  in  the  subject. 

Mr.  ELTSE  of  California.  It  provides  that  appointments 
ir  ay  be  made  without  regard  to  the  Civil  Service  Act. 

Mr.  LUCE.    That  is  the  situation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
fdlows: 

Be  it  enacted,  etc..  That  there  la  hereby  established  a  com- 
m  tflslon  to  be  known  as  the  "  National  Archives  Commission  ".  to 
bit  composed  of  the  Secretaries  of  each  of  the  executive  depart- 
ments of  the  Government  (or  an  alternate  from  each  depart- 
ment to  be  named  by  the  Secretary  thereof),  the  Chairman  of 
eich  of  the  Senate  and  House  Committees  on  the  Library,  the 
L  brarlan  of  Congress,  the  Secretary  of  the  Smithsonian  lostitu- 
tian.  and  the  Archivist  of  the  United  States. 

Sbc.  2.  There  is  hereby  created  and  established  the  National 
A  -chives,  which  is  hereafter  to  be  known  as  the  "  National  Archives 
ol  the  United  States  ",  for  the  purpose  of  receiving,  preserving, 
w  id  supervising  the  use  of  certain  CSovemment  papers  and  records 
ai  set  out  In  sections  3  and  4  of  this  act.  The  head  of  the 
N  ttlonal  Archives  shall  be  known  as  the  "  Archivist  of  the  United 
8'  ates  ".  who  ehaU  be  appointed  by  the  President  of  the  United, 
8  ates.  by  and  with  the  advice  and  consent  of  the  Senate.  The 
A -chivlst  la  authorized  to  appx>int  assistants,  officers,  and  other 
elaployeea  as  he  may  deem  necessary. 

Sbc.  8.  The  soitrce  of  material  to  be  transferred  to  the  National 
A  "Chives  of  the  United  States  (hereinafter  referred  to  as  the  "  Na- 
tional Archives")  shall  consist  of  records,  documents,  and  manu- 
scripts now  in  the  ctistody  of  or  having  their  origin  in  the 
eiecutlve  departments.  Independent  offices,  and  any  and  all  other 
agencies  of  the  Federal  Govemmeixt. 

'Sec.  4.  The  National  Archives  Commission  (hereinafter  re- 
f^ed  to  as  the  "Commission")  shall  define  the  classes  of  ma- 
terial which  may  be  transferred  to  the  National  Archives  and 
ettabUsh  rules  and  regulations  governing  such  transfer.  Tho 
executive  departments,  independent  offices,  and  other  govern- 
mental agencies  shall,  in  all  cases,  submit  in  advance  to  tho 
Ai  chivlst  descriptive  lists,  or  Inventories,  of  the  records  to  bo 
ttuuferrad  to  the  National  Archives. 
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S»c.  6.  All  materials  and  records  within  the  definition  of  the 
Commission  may,  subject  to  the  approval  of  the  departments 
offices,  and  agencies  from  which  it  is  to  be  drawn,  be  transferred 
at  any  time  and  without  regard  to  the  date  of  such  material  and 
records,  on  requisition  of  the  Archivist:  Provided.  That  after  5 
years  from  the  beginning  of  this  Commission  the  approval  of  the 
departments,  offices,  and  agencies,  from  which  such  material  is  to 
be  drawn,  shall  not  be  necessary,  except  in  the  case  of  material 
bearing  dates  within  50  years  prior  to  the  then  dates,  and  there- 
after within  50  years  prior  to  the  date  of  requisition. 

Sec.  6.  The  Archivist  shall  receive,  store,  classify  arrange 
list,  index,  or  catalog  all  matter  received  by  him,  repair  and  bind 
the  same  when  needed,  and  perform  all  other  activities  Judged 
needful  for  the  proper  preservation  and  service  of  the  record 
property  In  his  custody.  In  consultation  with  the  Commission  the 
Archivist  shall  prescribe  rules  and  regulations  governing  examina- 
tion and  consultation  of  the  record  property  In  his  custody  as  he 
may  deem  wise:  Provided.  That  any  head  of  an  executive  depart- 
ment. Independent  office,  or  other  agency  of  the  Government  may, 
lor  limited  periods,  exempt  from  examination  and  consultation  by 
officials,  private  Individuals,  or  any  other  persons  such  confidential 
matter  transferred  from  his  department  or  office,  as  he  may  deem 
wise. 

Sec.  7.  The  National  Archives  may  also  receive,  store,  and  pre- 
serve motion-picture  films  and  sound  recordings  pertaining  to 
and  Ulustratlve  of  historical  activities  of  the  United  States  Gov- 
ernment, and  in  connection  therewith  maintain  a  projecting  room 
for  showing  such  films  and  reproducing  such  sound  recordings  for 
historical  purposes  and  study. 

'1.  ^'^'^'  ^    ^^*   ^^®  Commission  is  hereby  authorized  to  appoint  a 
fcommlttee  to  advise  on  publishing  historical  material,  such  com- 
1  mlttee  to  be  known  as  the   "  Committee  on   National   Historical 
Publications."     The  membership  of  this  committee  shall  consist 
Of  the  Archivist  of  the  United  States   (who  shall  be  chairman); 
-ttie  Historical  Adviser  of  the  Department  of  State;  the  Chief  of  the 
Historical  Section  of  the  War  Department,  General  Staff;  the  Su- 
perintendent of  Naval  Records  in  the  Navy  Department;  the  Clilef 
of  the  Division  of  Manuscripts  in  the  Library  of  Congress;    the 
Curator,  Division  of  History,  of  the  Smithsonian  Institution;   the 
president  of  the  American  Historical  Association;  and,  in  addition 
thereto,  two  other  members,  selected  from  among  persons  recog- 
nized as  of  high  attainment  in  American  history,  to  serve  for  a 
period  of  4  years. 

(b)  The  functions  of  ths  Ctommlttee  on  National  Historical 
Publications  (hereinafter  referred  to  as  the  "committee")  shall 
be  to  examine  material  In  the  custody  of  the  National  Archives; 
advise  on  the  propriety  and  need  for  its  publication;  and  submit 
plans  and  costs  governing  such  publications  as  it  may  deem  neces- 
sary. 

(c)  The  committee  shall  also  examine  available  historical  mate- 
rial, governmental  in  origin  and  character,  suitable  for  motion 
pictures,  for  radio  broadcast,  for  sound  recording,  for  lecture,  or 
for  any  other  method  of  disseminating  information,  and  advise  as 
to  plans  and  costs  of  preparing  such  material  for  the  end  sought. 

(d)  The  committee  shall  report  to  the  Archivist,  who  is  author- 
ized, with  the  consent  of  the  Commission,  to  prepare,  print, 
publish,  and  or  record  such  material:  Provided,  That  the  annual 
expenditures  for  such  purposes  shall  not  exceed  the  sum  of  $20,000. 

Sec.  9.  The  Archivist  shall  receive  a  salary  of  $10,000  a  year. 
The  members  of  the  Commission  and  members  of  the  committee 
shall  receive  no  salary,  but  their  transportation  expenses  and  ex- 
penses incident  to  not  more  than  two  annual  meetings  of  not  more 
than  6  days'  duration  each  shall  be  paid  out  of  such  funds  as  are 
available. 

Sec.  10.  The  National  Archives  shall  have  an  official  seal,  which 
shall  be  judicially  noticed. 

Sec.  11.  The  Archivist  shall  submit  annually  to  Congress  a  re- 
port for  the  preceding  fiscal  year  covering  accessions,  publications, 
and  recordings,  and  a  detailed  statement  covering  all  receipts  and 
expeiJtiltures. 

Sec.  12.  All  acts  or  parts  of  acts  relating  to  the  custody,  preser- 
vation, and  disposition  of  official  papers  and  documents  of  execu- 
tive departments  and  other  governmental  agencies  inconsistent 
with  the  provisions  of  this  act  are  hereby  repealed. 


With  the  following  committee  amendments: 

Page  2.  section  2,  line  10,  a  comma  Is  placed  after  the  word 
"  appoint "  and  the  following  language  Is  Inserted  between  the 
word  "  appoint  "  and  "  assistants  " :  "  solely  on  their  fitness  and 
aptitude  for  their  duties,  such  " 

Page  3,  section  6,  line  15,  "(a)"  is  inserted  between  the  arabitf 
"  6  "  and  the  word  "  The."  In  the  same  line  the  word  "  receive  " 
Is  deleted.  Line  18,  between  the  words  "  proper  "  and  "  preserva- 
tion "  this  language  is  inserted:  "administration  of  his  office  and 
the."  Line  25,  between  the  words  "  periods  "  and  "  exempt  "  the 
following  language  is  Inserted :  "  not  exceeding  In  duration  his 
tenure  of  that  office." 

Page  4.  Ime  4,  "(b)"  is  inserted  at  the  beginning  of  the  line  and 
"  Sec.  7  "  is  deleted.  Line  4.  the  word  "  receive  "  is  deleted  and 
the  word  "  accept  "  Is  Inserted  In  Its  stead.  Line  7.  the  word 
"  Government  "  is  deleted.  Line  11,  section  8  is  changed  to  sec- 
tion 7 

Page  5,  line  18.  section  9  Is  changed  to  section  8.  Line  22,  the 
word  '  annual  "  Is  deleted.  Line  23,  "  In  any  one  year  "  is  inserted 
at  the  beginning  of  the  line.  Line  24,  section  10  Is  changed  to 
section  9. 


Page  6,  the  foUowlng  section  should  be  Inserted  at  the  top  of  the 

page: 

"  Sec.  10.  There  is  hereby  authorized  such  appropriations  as  may 
be  necessary  for  the  purpose  of  carrying  out  the  provisions  of  this 
act." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COQt7ILX.K.  coos  COtJKTY,  ORKG. 

The  Clerk  caUed  the  next  bill,  H.R.  5597,  to  aiTord  per- 
manent protection  to  the  watershed  and  water  supply  of  the 
city  of  Coquille.  Coos  Coimty,  Oreg. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc,  That  for  the  purpose  of  affording  permanent 
protection  to  the  watershed  and  water  supply  of  the  city  of 
Coquille,  Coos  County,  Oreg.,  the  south  half  southeast  quarter 
section  33,  township  27  south,  range  12  west,  Willamette  meridian, 
Oregon,  containing  80  acres,  being  former  Coos  Bay  Wagon  Road 
grant  land,  title  to  which  was  reconveyed  to  the  United  States 
under  the  terms  of  the  act  of  February  26,  1919  (40  Stat.  1179), 
also  lot  4  (northwest  quarter  northwest  quarter)  and  southwest 
quarter  northwest  quarter  section  3,  township  28  south,  range  12 
west,  Willamette  meridian,  also  north  half  northeast  quarter  sec- 
tion 9,  township  28  south,  range  12  west,  Willamette  meridian,  Is 
hereby  granted  to  the  city  of  CoqulUe,  Oreg.;  and  the  Secretary 
of  the  Interior  Is  hereby  authorized  and  directed  to  Issue  patent 
to  the  city  of  Coquille  for  said  land:  Provided.  That  there  shaU 
be  reserved  to  the  United  States  all  oU,  coal,  and  other  mineral  de- 
posits that  may  be  found  on  the  land  so  granted  and  the  right  to 
prospect  for,  mine,  and  remove  same:  Provided  further.  That  said 
land  shall  be  subject  to  aU  rlghts-oT-way  which  the  Secretuy  of 
the  Interior  shall  at  any  time  deem  necessary  few  the  removal  of 
timber  from  any  of  the  land,  tlUe  to  which  revested  in  the  United 
States  under  the  act  of  June  9,  1916,  or  to  which  title  was  recon- 
veyed to  the  United  States  under  the  act  of  February  26.  1919: 
Arid  provided  further.  That  said  city  shaU  not  have  the  right  to 
sell  or  convey  the  land  herein  granted  or  any  part  thereof  or  to 
devote  the  same  to  any  other  purpose  than  as  hereinbefore  de- 
scribed; and  If  the  said  land  shaU  not  be  used  for  such  municipal 
purpose  the  same,  or  such  part  thereof  not  so  used.  shaU  revert 
to  the  United  States. 

Sec.  2.  The  Secretary  of  the  Interior  shall  prescribe  all  necessary 
regulations  to  carry  into  effect  the  foregoing  provisions  of  this  act. 

With  the  following  committee  amendments: 

Page  1,  line  5.  commencing  with  the  word  "  the  ",  strike  out  all 
that  follows  up  to  and  Including  line  11. 

Page  2.  strUce  out  all  of  line  1  and  up  to  and  Including  the 
figure  9  in  line  2.  Inserting  In  lieu  thereof  the  following:  "Lot 
4  and  southwest  quarter  northwest  quarter  section  3  ". 

Page  2.  line  22,  strike  out  the  period  after  the  word  "States" 
and  insert  a  colon  and  the  foUowlng: 

"  Provided,  That  there  shall  be  reserved  to  the  United  States  its 
patentees  or  their  transferees,  the  right  to  cut  and  remove  there- 
from the  merchantable  timber,  reserving  to  the  city  of  CoquUle 
when  such  sale  Is  made  under  the  provisions  of  the  act  of  June  9, 
1916  (39  Stat.  218),  a  preference  right  to  purchase  the  timber  at 
the  highest  price  bid. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

OGEECHEE  RIVER,  GA. 

Mr.  WILSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Union  Calendar  No.  127,  the  biU  HJl.  7793,  author- 
izing a  preliminary  examination  of  the  Ogeechee  River  in  the 
State  of  Georgia,  with  the  view  to  controlling  floods. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized 
and  directed  to  cause  a  preliminary  examination  to  be  made  of 
the  Ogeechee  River,  In  the  State  of  Georgia,  with  a  view  to  the 
control  of  its  floods.  In  accordance  with  the  provisions  of  section 
3  of  an  act  entitled  "An  act  to  provide  for  control  of  the  floods 
of  the  Mississippi  River,  and  of  the  Sacramento  River.  Calif.,  and 
for  other  purposes  ".  approved  March  1.  1917.  The  most  of  such 
examination  shall  be  paid  from  appropriations  heretofore  or  here- 
after made  for  examinations,  surveys,  and  contingencies  of  riv- 
ers and  harbors. 
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^  The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONGRESSMAN  CRXKN'S  RECORD 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  imanimous  ccxisent  to 
insert,  as  part  of  mj  remarks,  a  printed  statement  of  the  rec- 
ord and  services  of  our  colleague  from  Florida.  Hon.  R.  A. 
Grkkn,  who  has  served  in  the  House  for  a  number  of  terms 
very  acceptably  to  the  people  of  his  district. 

Mr.  SI'^XL.  Is  the  insertion  of  such  statements  in  the 
Record  going  to  become  a  continuous  practice? 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  statement  of 
the  record  and  services  of  our  colleague  from  Florida,  Hon. 
R.  A.  aRxxif: 

The  value  of  a  Member  of  C!ongren  rests  largely  vipon  hla  under- 
standing of  the  needs  of  his  people  and  of  the  Nation  and  upon  his 
Tlaion  to  foresee  the  needs  of  the  f utvire  and  to  meet  these  needs 
by  appropriate  action.  His  value  Is  tested  not  by  the  number  of 
bills  introduced,  but  by  the  Importance,  directly  and  Indirectly,  of 
such  bills,  and  their  bearing  upon  legislation  finally  enacted. 

During  his  service  In  Congress  Mr.  Grekn  has  proposed  many 
bills  of  great  Importaace.  Among  these  msasxires  are  the  fol- 
lowing: 

ruySIDA    CAKAL 

Soon  after  he  became  a  Member  of  Congreas,  tn  1925.  h«  Intro- 
d\ioed  a  blU  for  the  preliminary  examination  of  the  proposed 
canal  across  Florida.  The  bill  was  included  in  general  rivers 
and  harbors  bill  and  passed,  and  preliminary  survey  made.  On 
February  7,  1030.  he  Introduced  Hit.  9650  to  provide  for  physi- 
cal survey  at  the  proposed  canal  across  Florida.  It  provided  for 
the  physical  survey  of  all  feasible  routes.  It  passed  in  April 
1930,  and  surveys  have  Just  been  completed  by  Army  engineers. 
The  President  is  appointing  a  special  engineering  board  to  re- 
view Army  engineers'  surveys  and  surveys  made  by  Public  Works 
engineers.  He  has  addressed  the  House  and  many  waterways 
organizations  many  times  upon  the  subject  of  the  Florida  canal. 
At  Wilmington.  N.C..  October  7,  1930.  speaking  before  the  Twenty- 
third  Annual  Convention  of  the  Atlantic  Deeper  Waterways  Asso- 
ciation, in  part,  he  said: 

"  Today  the  most  Important  Inland  waterway  project  of  the 
United  States  is  the  proposed  canal  across  north  Florida,  con- 
necting the  Atlantic  Ocean  with  the  Gulf  of  Mexico. 

"  The  canal  across  Florida  is  the  missing  and  final  link  of 
entire  waterways  chain,  and  it  is  obvious  that  the  ttm^  ^  not 
distant  when  this  final  link  will  be  constructed." 

SOLOIKRS'    BOMS 

On  AprU  15,  1929,  he  Introduced  a  bill  for  the  establishment  of  a 
national  home  for  disabled  soldiers  In  the  State  of  Florida.  This 
bUl  was  passed  and  actually  led  to  the  establishment,  not  only 
of  the  home  In  St.  Petersburg.  Fla..  but  of  similar  Institutions 
in  Alabama.  Mississippi,  and  South  Carolina  It  was  one  of  the 
most  Important  pieces  of  soldiers'  relief  legislation  ever  passed. 

On  December  1.  1980.  he  Introduced  a  bill  authorizing  the  Sec- 
retary of  the  Navy  to  return  to  Florida  the  silver  service  set 
donated  to  the  XJJ&B.  Florida  by  the  Florida  people.  The  legisla- 
tion was  passed. 

TaOPHT  CANNON  FO«  XTNrrED  DAtTCHTERS  OF  THK  CONFEDERACT 

On  December  4.  1929.  he  Introduced  a  bill  donating  by  the  Gov- 
ernment two  trophy  cannons  to  Varlna  Davis  Chapter,  United 
Daughters  of  the  Confederacy,  to  place  on  the  battlefield  at  Olus- 
tee,  Fla.     The  bill  passed,  and  the  guns  were  received. 

rEDERAL  BTTTIDINQS 

On  December  12.  1930.  he  Introduced  a  bill  providing  for  con- 
struction of  post-office  buildings  as  an  unemployment  relief 
^  u.easure.  His  biU  gave  impetus  to  the  gigantic  Federal  building 
program  and  led  directly  to  the  building  of  the  Federal  building 
at  Lake  City,  Fla..  and  also  of  many  other  Federal  buildings  in 
Florida. 


TURPENTINB  KXPniMENT  STATION 

On  December  21.  1939,  he  Introduced  a  blU  directing  the  estab- 
lishment of  a  naval -stores  experiment  and  demonstration  station 
en  tho  Osceola  National  Forest  in  Florida.  The  legislation  was 
approved  and  the  station  established  at  Olustee,  Fla.,  and  is  giving 
untold  benefits  to  the  naval  stores  and  pine-tree  indiistrles.  It 
benefits  not  only  Florida  but  the  entire  South. 

CCMCrSOKSATS  OSAVS  Mssiywta 

In  1938  and  1929  he  introduced  legislation  providing  for  the 
OovemnMnt  to  furnish  tomtastoneti  or  grave  markers  for  the  graves 
of  Oonfederata  veterans.  It  led  to  the  appropriation  of  funds  for 
thla  purpose,  and  today  thousands  ot  these  stones  have  been  dis- 
trlbiitMl  to  OonfMterate  graves  throughout  the  country. 

VrmAMS*    LBCISLATIOIf 

On  December  10.  1B31.  he  Introduced  a  bill  proTteUng  for  pay- 
ment at  pension  benefits  to  widows  and  orphans  ot  World  War 


vHerans.  regardless  of  the  cause  of  the  veteran's  death.  The  sub- 
sljuice  of  this  legislation  passed  the  House  but  died  in  the  Senate. 

He  has  voted  for  the  pa3mient  of  the  bonus  every  time  it  has 
teen  before  the  House,  and  he  has  been  a  consistent  supporter  of 
vsterans'  relief  legislation.  He  has  assisted  hundreds  of  veterans 
with  their  claims  before  the  Veterans'  Administration  and  tho 
Pension  Director. 

The  American  Legion  post  of  his  home  county  awarded  him  the 
Legion  dlstlngrulshed-service  medal  for  1933. 

FEDEXAL    AIDS    FOS    ROADS 

He  has  supported  all  legislation  for  Federal  aid  to  roads,  and  on 
li  ay  3.  1933,  introduced  a  bill  to  appropriate  (200,000,000  for 
h  ghways.     A  greater  cunount  was  appropriated. 

RETMBTTRSEMENT  FOB  FRtJTr-FLT  DAMAGES 

In  1930  Mr.  Green  introduced  a  bill  for  survey  of  the  fruit-fly 
Uoses,  and  in  1931,  1933,  and  1934  he  Introduced  further  bills  for 
r  (Imbursement  for  losses  sustained  by  the  Florida  growers  during 
tlie  frult-Qy  eradication  campaign.  He  has  now  pending  before 
tlie  House  of  Representatives  H.R.  3833  (Introduced  Mar.  20.  1933), 
p-ovlding  for  relmbAirsement.  This  bill  is  based  on  precedent  set 
ill  the  foot-and-mouth  disease  and  pink  boll-worm  reimbursement, 
a  id  Is  in  line  with  President  Roosevelt's  views  for  reimbursement. 
E  e  has  addressed  the  House  urging  relmbursem'^nt  and  has  con- 
f(  rred  with  the  President  and  Secretary  of  Agriculture  in  this 
bshalf. 

FEDERAL   FARM    LOANS 

On  March  10,  1933,  he  Introduced  a  bill  providing  for  extension 
o'  time  on  Federal  land-bank  mortgages,  and  for  other  purposes. 
This  bill  gave  Impetus  to  the  administration's  legislation  extend- 
liLg  time  on  loans  and  permitting  additional  loans  by  the  Federal 
hnd  banks  throughout  the  country.  He  has  also  been  very  active 
fiff  legislation  providing  for  crop  loans.  On  January  16.  1933, 
Ut  addressing  the  House  on  this  subject,  in  part  he  said: 

"  The  fact  Is  these  crop  loans  are  sorely  needed  by  our  growers. 
Ihey  are  unable  to  obtain  adequate  funds  from  local  baiSks  to 
cirry  on  their  crop  planting  and  cultivation.  Their  local  credit 
Ui  many  instances  is  entirely  exhausted. 

"  It  Is  infinitely  better  to  permit  these  growers  loans  and  thus 
e  lable  them  to  maintain  themselves,  than  to  deny  them  and  thus 
tlu-ow  thera  upon  charity.  My  growers  do  not  want  charity;  all 
tliey  want  Is  such  assistance  as  will  enable  them  to  produce  and 
support  themselves." 

MONTTMENTS 

On  March  10,  1933,  he  Introduced  bills  for  monument  markers 
f<ir  Indian  Forts  King  and  Drane.  In  Marlon  County.  He  has  ob- 
tiined  departmental  approval  and  expects  favorable  action. 

IMMIGRATION    RESTRICTION 

On  March  10.  1933.  he  Litroduced  bills  for  stopping  Immigration 
iz  to  the  country  and  for  the  registration  of  all  aliens  in  the 
c<untry.     Hearings  are  now  being  held  on  these  bills. 

OLD-AGE    PENSION 

He  has  a  bill  pending  for  the  payment  of  pensions  to  the  aged 
w  lo  are  without  de^nlte  and  sufficient  income. 

PAT  BANK   DEPOSITORS 

He  introduced  H.R.  9018,  which  provides  for  the  paj-ment  of 
d<:po6ltois  in  closed  National  and  State  banks.  The  House  Bank- 
Irg  and  Currency  Committee  has  Just  recently  acted  favorably 
u]  >on  this  subject. 

RIVERS    AND    HARBORS 

He  has  obtained  Federal  funds  for  the  Improvement  of  the 
hikrbors  at  Cedar  Key  and  Femandlna  and  for  the  improvement 
ol  the  Suwannee  River.  As  a  member  of  the  Rivers  and  Harbors 
C  >mmittee,  he  has  also  obtained  committee  approval  for  surveys 
ol  Keaton  Beach,  and  countless  other  projects,  and  has  also  ob- 
t«  ined  authorization  for  millions  of  dollars  worth  of  improvement 
tc    rivers  and  harbors  throughout  the  entire  State  of  Florida. 

In  reviewing  the  record  of  my  colleague  Mr.  Green,  I  am  re- 
irlnded  of  an  address  made  on  March  16.  1916.  by  former  Speaker 
C  lamp  Clark  at  the  Washington  Press  Club  reception,  and  printed 
It    the  Congressional  Record  on  March  17,  1916,  as  follows: 

"  It  Is  a  high  honor  to  be  a  Representative  in  Congress,  If  for 
oiily  one  term,  and  with  the  niunber  of  terms  the  honor  increases 
li  geometrical  rather  than  in  arithmetical  proportion.  A  Mem- 
l>T's  usefulness  to  his  country  should  Increase  In  the  same  pro- 
portion. A  man  has  to  learn  to  be  a  Representative  Just  as  he 
ixust  learn  to  be  a  blacksmith,  a  carpenter,  a  farmer,  an  engineer, 
a  lawyer,  or  a  doctor. 

"  *  Poeta  nascltur,  non  fit ' — the  poet  is  bom,  not  made — says 
Harace;  but  Congressmen — that  Is,  usefxil  and  Influential  Con- 
gressmen— are  made  largely  by  experience  and  practice. 

"  The  old  Charlotte  district  in  Virginia  knew  this  and  kept  John 
Rindolph  of  Roanoke  In  the  House  till  he  became  a  great  na- 
tl  snal  figure.  Then  the  Old  Dominion  sent  him  to  the  Senate  and 
General  Jackson  sent  him  to  St.  Petersburg.  These  are  sporadic 
c^see  of  similar  action  in  other  districts. 

It  is  an  unwise  performance  for  any  district  to  change  Repre- 
tatives  at  short  Intervals.     A  new  Congressman  must  begin  at 

e  foot  of  the  class  and  spell  up.  Of  course,  the  more  brains, 
tiict,  energy,  courage,  and  industry  he  has,  the  quicker  he  will  get 
np.  If  he  possesses  these  qualities,  and  if  his  constituents  wlU 
ki  1^  him  in  the  House,  he  Is  as  certain  to  rise  as  the  sparks  are  to 
fl:  r  upward.  No  human  power  can  keep  him  down.  It  is  only  fair 
and  rational  to  assume  that  every  Representative's  constituento 
d<  iBlre  to  see  him  among  the  *  topnotchers.' 
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**  Let  tis  take  the  present  House  and  see  how  long  the  men  who 
hold  the  high  places  have  served.  I  cannot  name  all,  but  will  cite 
a  few  as  samples. 

"  Mr.  Speaker  Cannon  Is  serving  his  fortieth  year.  He  holds  the 
record,  or.  In  pugilistic  parlance,  '  he  holds  the  belt ',  for  length 
of  service  in  the  House  In  our  entire  history.  In  several  Con- 
gresses he  was  Chairman  of  the  great  Committee  on  Appropriations 
and  then  was  Speaker  8  years,  only  one  man.  Henry  Clay,  having 
been  Speaker  longer. 

"  I  am  serving  my  twenty-second  year;  Minority  Leader  Mann  Is 
serving  his  twentieth  year:  Mr.  Kltchin,  Chairman  of  Wa3rs  and 
Means,  his  sixteenth;  Mr.  Fitzgerald,  Chairman  of  Appropriations, 
his  eighteenth;  Mr.  Moon,  Chairman  of  the  Poet  Office  and  Post 
Roads,  his  twentieth;  Mr.  Jones,  Chairman  of  Insular  Affairs  and 
•  father  of  the  House  ',  his  twenty-sixth;  Mr.  Flood,  Chairman  of 
Foreign  Affairs,  his  sixteenth;  Mr.  Hay,  Chairman  of  Military 
Affairs,  his  twentieth;  Mr.  Glass.  Chairman  of  Banking  and  Cur- 
rency, his  sixteenth;  Mr.  Adamson,  Chairman  of  Interstate  and 
Foreign  Commerce,  his  twentieth:  Mr.  Stephens,  Chairman  of  In- 
dian Affairs,  his  twentieth;  Mr.  Slayden,  Chairman  of  the  Library, 
his  twentieth;  Mr.  Henry,  Chairman  of  Rules,  his  twentieth;  Mr. 
Lever,  Chairman  of  Agricvilture,  his  sixteenth;  Mr.  Padgett,  Chair- 
man of  the  Navy,  his  sixteenth;  Mr.  Lloyd,  Chairman  of  Accounts, 
his  twentieth;  and  Mr,  Sparkman,  Chairman  of  Rivers  and  Harbors, 
his  twenty -second.  There  are  other  big  chairmanships,  but  these 
will  suffice  to  show  that  as  a  rule  the  big  places  go  to  old  and 
experienced  Members,  for  most  of  the  men  who  rank  close  to  the 
chairmen  are  old  timers.  The  same  thing  holds  good  with  refer- 
ence to  members  erf  the  minority.  As  an  Illustration,  Messrs. 
Gillett  and  Cooper,  who  are  serving  their  twenty-fourth  year,  are 
the  ranking  RepubUcans  on  Appropriations  and  Foreign  Affairs, 
almost  certain  to  be  chairmen  thereof  should  the  Republicans  ever 
again  have  a  majority  in  the  House,  as  in  that  event,  in  all  prob- 
ability, Mr.  Mann  will  be  Speaker,  unless  he  is  nominated  for 
President  next  June. 

"  Go  through  the  whole  list  and  you  will  find,  with  few  excep- 
tions, that  the  men  of  long  service  have  the  high  places, 

"New  England  and  the  cities  of  Philadelphia  and  Pittsburgh 
have  understood  the  value  of  long  service  all  along,  and.  having 
elected  a  fairly  good  man  to  Congress,  they  keep  him  in  the 
harness. 

"  The  Member  of  longest  consecutive  service  Is  called  '  the  father 
of  the  House.'  Five  Philadelphlans  In  Immediate  succession  bore 
that  honorable  title — Randall.  Kelly,  O'Neill.  Harmer,  and  Bing- 
ham. Then  it  went  to  Mr.  I>alzell,  of  Pittsburgh.  When  General 
Bingham  annoiuiced  the  death  of  General  Harmer.  his  Immediate 
predecessor  as  '  father  of  the  House ',  he  stated  that  the  five 
Philadelphia  '  fathers  of  the  House '  had  served  a  total  of  147 
years,  and  he  served  8  or  10  years  after  making  that  interesting 
statement. 

"  In  the  second  and  third  Congresses  in  which  I  served.  Maine, 
with  only  four  Members,  had  the  Speakership  and  the  chairman- 
ship of  the  great  Committees  on  Ways  and  Means,  Navy,  and 
Public  Buildings  and  Grounds — a  most  remarkable  circumstance, 
giving  the  Pine  Tree  State  an  Influence  in  the  House  and  the 
country  out  of  all  proportion  to  her  population  and  wealth.  These 
four  men — Reed,  Dlngley,  Boutelle,  and  Millikln — each  served  in 
the  House  20  years  or  more.  Other  States  might  proflt  by  her 
example. 

"  No  man  should  be  elected  to  the  House  simply  to  gratify  hla 
ambition.  All  Members  should  be  elected  for  the  good  of  the 
country. 

"  The  best  rule,  tt  seems  to  me,  is  for  a  district  to  select  a  man 
with  at  least  fair  capacity.  Industrious,  honest,  energetic,  sober, 
and  courageous,  and  keep  him  here  so  long  as  he  discharges  his 
duties  faithfully  and  welL  Such  a  man  wUl  gradually  rise  to  high 
position  and  Influence  In  the  House.  His  wide  acquaintance  with 
Members  helps  him  amazingly  In  doing  things. 

"  I  can  speak  freely  on  this  subject  without  violating  the  pro- 
prieties, for  my  constituents  have  kept  me  here  22  years,  and  for 
20  years  have  given  me  nominations  without  opposition,  for  all  of 
which  favors  I  thank  them  from  the  bottom  of  my  heart.  Their 
generous  action  and  unwavering  friendship  have  enabled  me  to 
devote  all  my  time  to  the  public  service.  I  have  not  been  com- 
pelled to  spend  any  portion  of  my  time  in  'mending  my  fences.' 
My  constituents  have  attended  to  that.     God  bless  them." 

The  speech  of  Speaker  Champ  Clark  is  deserving  of  the  thought- 
ful study  of  every  voter  of  the  country. 

It  Is  a  nationally  known  fact  that  those  districts  which  have 
retained  their  Representatives  in  Congress  for  the  longest  terms 
have  received  the  best  service  and  the  greatest  recognition.  The 
pre.sent  Speaker  of  the  House,  Mr.  Henry  T.  Rainet,  has  been  in 
Congress  for  30  years.  The  majority  floor  leader  has  been  in 
Congress  for  25  years.  Tlie  Chairman  of  the  Ways  and  Means 
Committee,  and  the  Chairman  of  the  Appropriations  Committee, 
and  the  Chairman  of  the  Judiciary  Committee — all  have  been 
Members  of  Congress  for  more  than  20  years.  The  longer  the 
tenure  of  office,  the  greater  the  service  and  usefulness  of  the 
Representatives.  Why  should  a  constituency  exchange  experience 
and  efficiency  for  Inexperience?  The  Congress  since  the  inaugura- 
tion of  President  Roosevelt  has  responded  nobly  to  the  call  of  duty 
and  should  receive  the  endorsement  and  approval  of  a  Nation  now 
upon  the  high  road  to  recovery. 

EXTRACTS    FROM    MR.    GREEN'S    ANNOtTNCEMEMT    FOR    CONGRESS 

"  My  record  Is  an  open  book — upon  it  I  stand.  There  is  nothing 
hidden,  and  your  examination  of  it  is  invited.  During  the  past  9 
years  as  your  Congressman  I  haye  done  all  within  my  povec  to 
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bring  to  you  every  poaslble  protection  and  assistance  from  our 
Federal  Government.  Possibly  mistakes  have  been  made,  because 
we  all  make  mistakes,  and  probably  none  are  without  fault.  Z 
shall  be  satisfied,  however,  if  upon  examination  of  my  record  you 
will  give  careful  consideration  to  each  vote  cast  and  official  act 
which  I  have  performed,  place  the  good  on  one  side  of  the  bal- 
ance and  the  errors  on  the  other  side  of  the  balance,  and  vote  for 
the  side  which  weighs  the  heavier.  I  have  no  fear  of  the  outcome 
ot  such  ballot,  because  I  feel  certain  that  you  will  find  in  my 
record  more  merit  azul  perfection  than  demerit  and  imperfection. 
President  Roosevelt  recently  said.  '  I  will  be  satisfied  If  I  am  right 
75  times  out  of  100.'  I  believe  you  will  find  my  record  on  a 
parity  with  this  expressed  ambition  of  our  great  President. 

"  I  bring  this  high  office  back  to  you  without  stain  or  tarnish. 
Even  my  most  severe  critics  have  always  admitted  that  I  have  been 
honest  and  industrious  and  that  I  have  always  been  faithful  to 
the  Interest  of  the  plain  people  and  loyal  to  my  esteemed  friends. 
I  trust  that  it  may  be  your  desire  to  continue  me  as  your  Congress- 
man at  least  until  President  Roosevelt's  new-deal  program  has 
been  accomplished.  I  have  supported  Mm  100  percent.  This  I 
will  do  in  the  futwe;  with  him  I  will  go.  down  or  up. 

"  Many  of  you  will  recall  how  I  was  criticized  during  my  first 
campaign  10  years  ago.  The  special  Interest  and  two  or  three 
hostile  newspapers  have  continued  to  oppose  and  persecute  me  ever 
since.  Their  criticism  has  been  very  acute  during  the  past  2  or  8 
years,  but  such  is  to  be  expected  during  the  unusual  and  tragic 
times  which  we  are  now  passing.  Those  in  public  office  must 
suffer  criticism  and  persecution.  This  is  one  of  the  penalties  of 
public  office,  especially  during  times  so  trying.  I  h(^d  no  111  wUl 
against  my  accusers,  because  they  have  been  misled,  and  are  now 
being  dally  misled  by  the  whisperings  of  the  enemy. 

My  committee  assignments  have  been  criticised.  The  facts 
relative  to  my  conunittee  assignments  are:  When  I  first  came  to 
Congress,  I  was  assigned  to  the  following  committees:  (1)  Ex- 
penditures In  the  Department  of  Agriculture;  (2)  Railways  and 
Canals;  (8)  Alcoholic  Liquor  Traffic;  (4)  Committee  on  Coinage. 
Later  on  I  was  assigned  to  the  following  committees:  (5)  Immi- 
gration and  Naturalization;  (6)  Labor:  (7)  Public  Buildings  and 
Grounds;  (8)  Dl8p>osltlon  of  Executive  Papers;  and  (9)  Territories. 
No  other  House  Member  held  more'  tisslgnments,  and  only  one  or 
two  held  as  many.  Soon  after  the  inauguration  of  President 
Roosevelt  I  was  assigned  to  (10)  Rivers  and  Harbors  Committee. 
The  latter  committee,  to  Florida,  Is  probably  the  most  Important 
House  committee.  I  am  Chairman  of  the  Territories  Committee, 
which  is  the  only  chairmanship  held  by  a  House  Member  from  our 
State.  I  am  also  very  near  the  top  of  the  Rivers  and  Harbors  Com- 
mittee. Some  of  my  friends  had  been  led  to  believe  that  I  held 
only  one  committee  assignment — that  of  the  Disposition  of  Execu« 
tlve  Papers. 

"  I  have  also  been  criticized  for  voting  for  the  bonus,  even  though 
we  have,  during  the  past  13  months,  spent  some  six  or  seven 
billion  dollars  for  direct  relief  and  other  ptirposes.  It  would  be 
far  better  to  pay  the  bonus  debt  with  some  of  the  funds  we  are 
spending,  and  I  hope  this  will  be  done.     I  voted  to  pay  it  in  full. 

"  There  has  been  criticism  relative  to  app>ointment  of  postmas- 
ters, but,  after  all,  there  can  be  only  one  pJostmaster  in  each  place, 
and  I  am  trying  to  recommend  for  the  permanent  appointment  In 
each  c^se  a  Decaocrat  of  good  character  and  qualifications.  Wher- 
ever acting  postmasters  are  now  serving,  in  the  very  near  future  the 
Civil  Service  Commission  will  hold  examinations  and  obtain  three 
eligibles.  The  permanent  appointment  vrlU  be  made  from  these 
three.  After  the  three  are  certified,  tn  each  case  I  shall  be  glad  to 
know  the  desires  of  the  local  Democratic  Party  officials.  My  sole 
Interest  in  these  matters  is  to  obtain  a  person  qualified  in  every 
respect,  and  I  am  not  dodging  or  ducking  from  these  appoint- 
ments. I  am  ready  to  recommend  Just  as  soon  as  the  Civil  Senrioe 
Commission  certifies  the  eligibles  in  each  case.  It  is  a  very  un- 
pleasant duty  to  select  from  among  one's  friends,  but  I  have 
no  Intention  of  dodging  responsibility  or  duty. 

"  I  have  been  criticized  because  one  or  two  6f  my  relatives 
have  been  on  the  Federal  pay  rolL  In  this  matter  you  may  be 
sure  that  I  have  complied  with  the  law,  which  says  a  Con- 
gressman may  have  two  clerks.  The  fact  Is  I  have  had.  since  l  ~ 
have  been  a  Member  of  Congress,  from  3  to  6  clerks,  and  have 
paid  them  from  my  own  pocket  when  the  allowance  for  this 
purpose  Is  exhausted..  I  have  also  paid  rent  for  an  office  in  the 
District  out  of  my  own  pocket  and  have  paid  a  secretary  there 
during  the  vacations  of  Congress.  I  have  made  nothing  out  of 
my  clerk  pay  roll  and  have  no  desire  to  do  so.  Suppose  that 
I  had  given  actual  preference  to  relatives.  I  would  only  be  fol- 
lowing the  precedent  set  by  Vice  President  Gamer,  whose  wife 
assisted  him  for  many  years,  and  President  Roosevelt,  who  has 
a  large  number  of  relatives  assisting  in  his  administration.  In 
your  own  business,  whether  it  be  a  farm,  office,  or  store,  to  whom 
would  you  give  preference? 

"  The  special  Interests  also  are  criticizing  me  and  other  Con- 
gressmen for  following  the  President,  and  they  are  calling  his 
administration  officials  the  "  brain  trust."  They  are  calling 
the  Congress  "  brainless "  and  otherwise  severely  and  unfairly 
criticizing  the  Congress.  All  this  is  to  be  expected  in  times 
like  these  because  the  special  interests  are  being  stepped  on. 

**  Some  of  our  critics  say  we  need  a  new  dealer  for  the  new 
deal.  I  do  not  see  how  a  new  dealer  could  deal  more  than 
100  percent.  I  made  almost  100  speeches,  paying  my  own  ex- 
penses, for  President  Roosevelt  prior  to  the  November  election. 
Since  his  inauguration  I  have  supported  him  100  percent  and 
have  voted  for  and  worked  for  every  one  of  his  measures. 
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P^TS    OWN    EXPENSCB 

"  Our  critics  hare  had  a  great  deal  to  say  In  newspapers  atd  from 
the  stump  about  Congressmen  traveling  on  Junketing  trips.  I 
have  never  traveled  a  mile  on  any  Junketing  trip  at  the  expense 
of  the  Government  or  at  the  expense  of  anyone  except  myself. 

NOT  FKD  BT  LOBBTTSTS 

"Neither  have  I  been  dined  by  the  special  interests  and  the 
lobbyists.  I  have  paid  for  every  meal  that  I  have  eaten  in  Wash- 
ington since  I  have  been  a  Member  of  Congress  except  two.  One 
of  these  was  paid  for  by  one  of  my  former  secretaries.  Mr.  Thomas 
B.  Harris,  and  the  other  by  a  boyhood  friend. 

ANSWERS    RXQUZSTS    PROMFTLT 

••  I  have  spared  no  efforts  or  pains  In  my  desire  to  be  of  service 
to  my  people.  No  constituent  in  all  these  9  years  can  say  that  ho 
ever  asked  a  service  within  my  power  which  I  did  not  cheerfully 
perform,  even  though  such  services  often  kept  me  away  from 
meals  and  needed  hours  of  sleep.  No  letter,  regardless  of  how 
poorly  written  or  how  humble  the  writer,  has  gone  unanswered. 
It  has  given  me  pleasure  to  comply  promptly  with  the  requests 
and  wishes  of  my  people,  regardless  of  the  Importance  of  such 
request.  If  I  were  President  and  possessed  a  vast  fortune,  I  still 
woxild  want  the  same  friends  which  I  now  enjoy.  In  Holy  Writ 
we  read,  "  Blessed  are  the  meek,  for  they  shall  inherit  the  earth." 
In  this  I  firmly  believe. 

HAS    ANSWXSZD    ROLL    CALLS 

"  It  Is  my  earnest  desire  to  meet  and  shake  hands  with  each  of 
you  and  personally  ask  you  to  vote  for  me  before  the  primary 
election;  but  such  probably  will  be  impossible,  because  I  feel  that 
my  first  duty  is  to  work  for  and  guarti  tiie  interest  of  my  people 
here  In  the  Capitol  while  the  Congress  is  In  session.  Ten  years 
ago,  when  you  elected  me.  I  promised  you  that  I  would  answer 
your  roll  calls  unless  providentially  hindered.  It  gives  me  much 
pleasure  to  tell  you  that  this  promise  has  been  faithfxilly  kept. 
Until  very  recently!  never  missed  a  single  roll  call  or  meeting  of 
the  House  of  Representatives.  This  perfect  record  was  kept  fol 
over  8  years.  On  one  occasion  I  was  at  the  White  House  in  con- 
ference with  President  Hoover  end  left  this  conference  to  return 
to  the  Capitol  to  answer  a  roll  call.  On  another  occasion  I  was 
confined  to  a  Washington  hospital  with  influenza  and  left  my  sick 
bed  and  slipped  out-,  went  to  the  Capitol,  and  answered  your  roll 
call.  This  record  has  not  been  made.  I  believe,  by  any  other 
House  Member  or  "Senator,  and  was  broken  only  very  recently 
through  my  own  very  severe  illness  and  that  of  a  member  of  my 
family.  During  these  trying  and  critical  times  a  Congressman 
should  be  on  the  Job  here  in  Washington,  and,  believing  that  this 
is  my  first  duty  and  that  I  can  do  more  here  working  for  you 
than  I  can  annoying  you  with  political  speeches,  I  shall  remain 
here  while  important  matters  are  pending  before  the  Congress  and 
leave  my  fate  in  the  hands  of  my  loyal  friends  in  the  district 
They  have  never  failed  me. 

*  PAHTT   RECCCNinOW 

-  During  the  9  years  which  I  have  served  you,  all  except  the  last 
13  months  has  been  under  Republican  rule.  Even  under  Republi- 
can domination  I  did  all  that  I  could  for  legislative  proposals 
wlilch  were  for  the  interest  of  my  people,  and.  as  my  record  will 
reveal,  that  many  comprehensive  and  constructive  bills  introduced 
by  me  were  written  on  the  statute  books.  With  the  coming-in  of 
the  Democrats  I  am  now  in  a  position  to  render  greater  service  to 
my  district.  State,  and  country.  The  Speaker  of  the  House  and 
whip  of  the  House  have  seen  fit  to  appoint  me  as  assistant  majority 
whip,  which,  so  far  as  I  know.  Is  the  first  party  honor  accorded  a 
Florida  House  Member  during  the  past  half  century.  I  am  most 
grateful  for  this  party  honor  at  the  hands  of  the  Roosevelt 
adzninistration. 

"  During  my  9  years  in  the  House  I  have  made  friendships  with 
the  Speaker,  the  leader,  high  Government  officials,  and  Senators, 
which  are  all  of  great  assistance  to  me  in  presenting  all  Just  claims 
for  my  constituency.  With  this  experience  and  contacts  I  can 
during  the  next  2  years  render  you  better  service  than  I  have 
ever  been  able  to  In  the  past. 

CrVXS   SKSVTCX 

"-\  -When  you  elected  me  to  Congress,  I  premised  to  give  up  my 
^-Uw  practice  and  serve  no  interest  except  the  best  interest  of  the 
people  cf  the  Second  Congressional  District.  This  promise  has 
been  faithfully  kept,  and  I  am  giving  to  the  people  of  our  district 
the  very  best  service  of  which  I  am  capable.  Many  congressional 
offices  are  closed  during  the  vacation  of  Congress,  but  your 
Washington  office  has  been  kept  open  every  day  except  Sundays 
since  I  have  been  your  Representative,  and  in  addition  to  this  I 
have  kept  for  your  service  an  office  In  Starke  during  the  vacations 
of  Congress.  In  these  offices  I  have  had  the  assistance  of  com- 
petent secretaries,  who  have  cooperated  for  your  interest.  Among 
them  are  T.  H.  Harris,  Mrs,  O.  W.  CaUahan,  Miss  Lola  Coffee 
Gerald  E.  Mlddleton.  Mrs.  O.  J.  Oriffls,  Mrs.  P.  H.  Hudson,  and  my 
preeent  secretaries,  C.  C.  Codrlngton,  Miss  Margaret  Klotz,  Miss 
Aline  Praser,  and  Miss  Preda  Lopatin,  all  Democrats  and  residents 
of  our  congressional  district.  Mr.  Codrlngton  Is  my  district  secre- 
tary, anu  his  services  are  at  your  disposal  at  Lake  City.  We  have 
had  several  other  typists  and  stenographers  to  assist  us  during  the 
busy  sessions. 

ACCOMPLISBMENTS 

"In  my  campaign  10  years  ago  I  promised  to  work  toward 
definite  goal*.  Among  these  were  the  foUowlng:  (1)  To  convert 
M\iBcle  Shoals  Into  a  plant  for  the  production  ot  fertilizer.     I 
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'Oted  for  the  Muscle  Shoals  bills  twice  dtirlng  the  Republican 
administration,  and  it  was  vetoed  by  President  Hoover  and  Presl- 
( lent  Coolidge,  but  under  President  Roosevelt  I  voted  for  the 
Uuscle  Shoals  bill  and  he  signed  it.  (2)  Cheaper  freight  rates, 
eight  rates  have  been  reduced  and  should  and  will  be  further 
duced  in  the  not  distant  future.  (3)  Increased  loans  to  farm- 
rs.  Since  the  Democrats  came  Into  power  we  pa&sed  the  Federal 
arm  bill  which  has  loaned  to  the  farmers  of  our  Nation  more  than 
1.100,000,000.  (4)  Federal  aid  to  schools.  The  Government  is  now 
4.xpendlng  a  greater  amoiint  in  this  direction.  (5)  Increased 
federal  aid  for  roiuis.  Since  I  have  been  a  Member  of  Congress 
ue  have  appropriated  probably  five  times  as  much  for  Federal 
loads  as  during  any  other  similar  period.  (6)  Ezvtended  hospital 
Ireatment  for  veterans.  Hospital  facilities  for  veterans  have  been 
)  bout  trebled  since  I  have  been  a  Member  of  Congress.  (7)  Re- 
striction of  immigration.  We  have  restricted  immigration  about 
JO  percent  since  I  have  been  a  Member  of  Congress.  (8)  The 
(onstruction  of  a  canal  across  Florida.  In  1927  I  Introduced,  and 
Ihe  Congress  passed,  the  preliminary-survey  bill  for  this  project. 
In  1930  I  introduced,  and  the  Congress  passed,  the  physlcal- 
t  urvey  bill.  Under  the  provisions  of  these  two  bills  several  routes 
lor  the  canal  have  been  surveyed.  The  surveys  are  about  com- 
plete, and  President  Roosevelt  is  appointing  a  special  committee  to 
review  surveys  made  by  the  Board  of  Army  Engineers  and  surveys 
iiade  by  the  Public  Works  Engineers  with  the  hopes  of  harmoniz- 
ing differences  and  constructing  the  canal.  I  urged  this  project 
lief  ore  Presidents  Coolidge  and  Hoover  and  have  conferred  seven 
times  with  President  Roosevelt  In  this  behalf.  I  predict  that  wo 
\r\ll  soon  have  this  project  authorized. 

"If  continued  In  Congress.  I  will  work  for:  (1)  Everything  fur- 
ther that  is  possible  to  loe  done  for  the  actual  completion  of  the 
llorlda  canal.  As  a  memlaer  of  the  Rivers  and  Harbors  Committee 
and  as  author  of  the  survey  legislation.  I  firmly  believe  If  I  am 
returned  to  Congress  the  canal  will  be  accomplished.  (2)  I  have 
lending  a  bill  for  the  reimbursement  of  Florida  growers  for  dam- 
age sustained  during  the  fruit-fly  eradication  campaign.  I  will 
continue  in  this  behalf  until  final  and  favorable  results  are  ob- 
t  Lined.  President  Rooeevelt  has  recently  endorsed  the  substance 
cf  my  bill.  (3)  I  have  pending  an  old-age  pension  bill  and  will 
continue  my  efforts  to  the  end  that  the  aged  who  are  In  need  are 
provided  for.  (4)  I  have  pending  a  bill  for  the  payment  of 
depositors  in  closed  National  and  State  banks.  If  we  can  obtain 
passage  of  this  legislation,  our  financial  troubles  will  be  practically 
over.  I  believe  we  can  pass  it.  (5)  I  shall  support  legislation 
f  jr  the  payment  of  the  balance  of  the  bonus  and  for  reestabllsh- 
lig  former  pension  and  compensation  benefits  formerly  enjoyed 
by  our  veterans.  (6)  I  shall  continue  my  efforts  for  adequate 
Federal  assistance  for  public  roads  and  public  education.  (7) 
I  shall  continue  my  cooperation  and  support  of  the  President  and 
niy  activity  for  all  measiires  which  I  believe  to  be  for  the  best 
Interest  cf  our  people,  and  to  oppose  tliose  which  are  not. 

PRESroEJrr   ROOSEVZLT   INAUCtniATED 

"A  clear  understanding  of  the  President's  emergency  relief  pro- 
g-am is  to  thoroughly  approve  it.  ih  order  to  thoroughly  under- 
stand and  fully  appreciate  the  scope  and  purpose  of  this  gigantic 
relief  program,  it  is  well  to  refresh  oxir  memories  of  the  chaotic 
c6ndltlon  which  faced  the  Amercan  people  about  18  months  past. 
At  this  time  business  and  Industry  was  at  its  lowest  ebb  since  the 
b?glnning  of  the  depression.  AgrlcvUture  was  in  the  depths  of 
d!spair;  ten  or  twelve  million  Idle  men  and  women  were  walking 
tjie  highways  and  streets  In  increasing  numbers,  looking  for  Jobs, 
B  y  the  first  of  March  a  banking  holiday  had  been  declared  in  many 
S:ates  of  the  Union.  The  people  had  almost  lost  confidence  In 
tJie  ability  of  their  Government  to  bring  about  a  recovery.  Eco- 
namic  chaos  threatened  the  country  to  a  more  alarming  extent 
than  in  the  darkest  days  of  the  preceding  years.  Wheat  had 
s<ild  as  low  as  18  and  25  cents  per  bushel;  cotton  5  to  6  cents  per 
p)und:  and  com  as  low  as  10  or  12  cents  per  bushel;  in  fact  some 
oi  the  corn  growers  of  the  Middle  West  were  burning  their  com  for 
fi  lel,  while  the  coal  miners  were  without  food  and  in  need  of  this 
V(iry  com  for  food  for  themselves  and  families.  There  was  an 
abundance  of  wheat,  corn,  cotton,  wool,  and  meats,  yet  millions  of 
pt  lople  hungry  for  the  want  of  these  foodstuffs  and  cold  from  lack 
ol  cotton  and  woolen  garments.  Granaries  and  warehouses  were 
filled  to  capacity,  yet  railroad  cars  stood  idle  and  rusting  out  in 
tie  railroad  yards,  and  idle  freight  boats  rode  at  anchor  through- 
out the  harbors  of  o\ir  country.  Industry  was  paralyzed.  Credit 
wiis  destroyed.  In  fact,  local  credit  was  almost  nonexistent.  The 
oia  custom  of  150  years  ago  of  trade  and  barter  and  exchange  was 
in  common  use.  One  individual  would  trade  and  barter  products 
OI  commodities  for  some  other  needed  product  or  commodity,  in 
Older  to  obtain  cloth,  food,  fuel,  and  necessities  of  the  body.  Agrl- 
ciitiu-e  was  on  the  very  brink  of  bankruptcy.  Money  had  either 
g^ne  into  hiding  or  was  locked  up  in  bank  vaults. 

I"  The  then-remaining  banks  In  the  country  were  closing  in  alarm- 
Ir  g  numbers,  carrying  with  them  the  life  savings  of  honest  Amerl- 
cin  citizens.  Chxirch  and  charity  funds  and  the  tru-st  funds  of 
orphans  were  not  even  spared.  There  was  a  deficit  even  In  the 
Budget  of  OUT  Federal  Government  which  had  occurred  for  the 
pi  St  3  years  and  which  aggregated  over  $5,000,000,000.  But  what 
WIS  even  worse  than  all  this,  there  were  forces  of  doubt,  suspi- 
cim,  and  destruction  at  work  In  our  midst  wlUch  threatened  our 
s^ial  and  civic  institutions  and  the  very  foundation  of  our  Gov- 
ernment Itself.  In  part,  these  were  the  chaotic  conditions  which 
faced  the  American  people  in  the  most  trying  thnes  in  the  peace- 
tme  history  of  our  country;  but  our  American  Government  was 
loonded  through  valor  and  courage,  and  in  its  darkest  hours  U 
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has  always  produced  leadership.  The  American  people  have  In 
this  darkest  hour  of  the  country's  history  found  courageous  and 
able  leadership  which  has  come  forth  and  proceeded  unafraid.  A 
new  deal  was  not  only  required  but  a  leader  of  kind  heart,  firm 
hand,  and  quick  decision  was  needed  to  put  the  new  deal  into 
effect  and  to  inspire  that  confidence  In  the  American  people  which 
was  all  essential  to  recovery.  Such  leadership  appeared  In  the 
person  of  Franklin  D.  Roosevelt.  Probably  the  most  fateful  houi 
and  fateful  minute  in  the  history  of  the  American  Republic  was 
on  the  4th  day  of  March  1933,  when  in  his  inaugural  address,  he 
said:  *So,  first  of  all,  let  me  assert  my  firm  belief  that  the  only 
thing  we  have  to  fear  is  fear  itself,  nameless,  unreasoning,  unjusti- 
fied terror  which  paralyzes  needed  effort  to  convert  retreat  into 
advance.  In  every  dark  hour  of  our  national  life  a  leadership  of 
frankness  and  vigor  has  met  with  that  understanding  and  sup- 
port of  the  people  themselves  which  Is  essential  to  victory.  I  am 
convinced  that  you  will  again  give  that  support  to  leadership  m 
these  critical  days. 

"  To  this  clarion  call  the  American  people  in  all  walks  of  life 
have  responded  most  nobly  and  are  rapidly  shaking  off  the  shackles 
of  depression.  President  Rooselevt  Is  a  man  of  action.  He  at  once 
assembled  the  Congress  into  extra  session  and  passed  12  emergency 
measures  which  have,  In  his  own  words,  converted  '  retreat  into 
advance.'  "nme  will  not  permit  a  detaUed  discussion  of  these  12 
emergency  measxires,  but  I  shall  briefly  refer  to  some  of  the  more 
Important  ones.  Probably  the  moet  comprehensive  and  timely 
piece  of  legislation  enacted  during  the  present  generation  was  the 
farm  relief  bill  . 

FARM  RELIEF  BILL 

"  Some  thirty  million  of  our  citizens  dwell  on  the  farms  of  our 
Nation.  Every  Industry  and  every  business  establLshment  through- 
out the  country  Is  dependent  upon  the  purchasing  power  at  the 
farmer  for  Its  existence.  The  general  purpose  of  the  farm  relief 
bill  was  to  reestablish  in  the  hands  of  the  farmer  greater  pur- 
chasing power  in  order  that  he  may  consvune  the  goods  df  the 
industrial  centers,  and  that  he  may  in  turn  aid  the  industrial 
and  factory  centers  to  purchase  and  utilize  produce  from  the 
farms.  An  alarming  percentage  of  farm  property  was  under  mort- 
gage and  bankruptcy  threatened  this  great  baclc  Industry.  Under 
the  provisions  of  this  legislation  the  sum  of  $200,000,000  is  pro- 
vided for  additional  farm  credits,  and  even  more  far-reaching  in 
Its  effect  is  the  authorization  of  the  issuance  of  $2,000,000,000  in 
bonds  with  which  farm  mortgages  may  be  refinanced  with  the  new 
low  rate  of  interest  to  the  farm  owner  of  4'/2  percent.  The  Con- 
gress has  very  recently  put  Government  guaranty  on  these  bonds. 
Farmers  have  been  paying  entirely  too  high  a  rate  of  interest. 
With  4',^  or  5  percent  interest  and  16  to  30  years  time  on  their 
mortgages  they  will  be  enabled  to  carry  on  their  activities. 

"  In  the  program  oS  farm  legislation.  Congress  provided  for  the 
establishment  and  maintenance  of  such  balance  between  the  pro- 
ducer and  consumer  of  agricultural  commodities  as  it  is  hoped 
will  reestablish  prices  paid  to  farmers  so  that  their  agiicxiltural 
commodities  will  have  a  purchasing  power  equivalent  to  that  they 
enjoyed  before  the  war.  Authority  is  given  to  the  Secretary  of 
Agriculture  to  bring  about  reduced  production  to  Increase  farm- 
commodity  prices  and  to  negotiate  market  agreements  with  proc- 
essors and  handlers  of  agricultural  commodities  to  accomplish 
the  purpose  of  the  legislation.  The  farm  bill  went  far  further 
than  this.  It  gave  control  over  the  currency  to  the  President. 
The  gold  clause  was  outlawed  in  pubUc  and  private  contracts  and 
the  President  authorized  to  fix  the  gold  and  silver  coinage  ratio. 
It  gave  the  President  power  to  coin  silver  in  unlimited  quantities 
and  to  also  Issue  new  paper  money.  This  power  of  inflation  given 
to  the  President  can  be  exercised.  If  and  when.  In  his  wisdom. 
It  should  be.  He  has  already  exercised  it,  but  not  adequately. 
This  power  of  inflation  given  the  President  is  bringing  money  out 
of  hiding  and  loosening  up  credit.  At  this  point  I  desire  to  com- 
mend the  President  for  his  decision  In  authorizing  the  purchase 
of  gold.  This  Is  one  of  the  most  Important  acts  of  his  adminis- 
tration. Since  the  passage  of  the  farm  bill  the  Federal  Farm 
Credit  Administration  has  made  loans  to  agriculture  In  the 
amount  of  about  $1,100,000,000.  In  the  month  of  Augtist  alone, 
$50,000,000  was  let  out.  We  regret  that  It  wa.s  necessary  to  loan  so 
large  an  amount  but  are  proud  of  the  fact  that  our  Government 
Is  going  to  the  aid  of  the  farmers  of  our  country.  Through  the 
Federal  Land  Bank  of  Columbia  and  other  Federal  loan  agencies, 
Florida  is,  I  believe,  obtaining  its  portion  of  credit.  This  legisla- 
tion has  had  a  telling  effect  upon  the  price  of  farm  produce.  Cot- 
ton has  advanced  from  Its  low  price  of  5  to  6  cents  to  10  to  14 
cents.  Corn,  wheat,  pork,  and  all  the  farm  commodities  have 
risen  in  proportion,  and  it  is  confidently  believed  that  these  com- 
modities will  rise  sufficiently  to  reestablish  in  the  farmers  of  ovir 
Nation  tlie  purchasing  power  realized  prior  to  the  war.  Youi 
Congressman  voted  for  this  legislation. 

irtTSCLZ   SHOALS 

"  Muscle  Shoals  had  been  practically  idle  for  the  past  12  years. 
Our  Government  had  invested  some  one  hundred  and  fifty  or  sixty 
millions  of  dollars  in  it,  and  this  enormous  investment  was  Idle. 
Under  the  recent  Mviscle  Shoals  legislation  a  large  nvunber  of 
workers  are  employed.  The  price  of  fertilizer  to  the  farmers  will 
be  reduced,  probably  by  half,  and  power  sold  at  Muscle  Shoals  will 
set  a  yardstick  for  the  determination  of  a  fair  and  reasonable  rate 
for  electric  energy  throughout  the  country.  This  great  Tennessee 
Valley  will  develop  Into  one  of  the  richest  industrial  sections  of 
our  country.     Tbe  Muscle  Shoals  plant  will  remain  available  to 


the  Federal  Government  for  production  of  ammunition  in  the 
time  of  war  I  voted  for  this  bill  and  presided  over  the  House 
while  it  was  luider  consideration. 

KONST    AND    BANKINQ 

"  Under  emergency  banking  legislation  p>a8sed  on  the  ©th  of  March 
1933  some  15,000  banks  have  been  reopened  and  are  in  a  znoet 
liquid  condition.  The  greatest  piece  of  banking  legislation  since 
the  passage  of  the  Federal  Reserve  Act  was  the  Olass-Steagall 
banking  bill  passed  in  the  last  days  of  the  extra  session  of  Con- 
gress. Tliis  legislation  amends  the  Federal  Reserve  Act  by  em- 
powering the  Federal  Reserve  Board  to  suspend  banks  from  the 
use  of  Federal  faculties  of  the  Federal  Reserve  banks  for  the 
speculative  carrying  of  or  trading  In  securities,  or  other  purposes 
not  consistent  with  the  maintenance  of  sound  credit  conditions. 
It  makes  Morris  Plan  and  other  industrial-loan  banks  eligible  for 
membership  In  the  Federal  Reserve  System.  It  provides  for  the 
divorcement  of  member  bsmks  by  security  affiliates  to  prevent 
speculation  with  depositors'  money.  It  makes  provision  for  the- 
prompt  liquidation  of  closed  tunks  for  the  relief  of  depositors  and 
sets  up  a  corporation  to  insure  bank  deposits,  within  certain  limi- 
tations, in  order  to  safeguard  the  depositors  and  to  prevent  fur- 
ther losses  through  the  failure  of  banks.  Frankly,  I  believe  the 
insurance  or  guararteeing  of  bank  deposits  in  all  banks  through- 
out the  United  States  has  meant  and  will  mean  more  to  the 
future  economic  life  of  our  Nation  than  any  other  piece  of  legis- 
lation during  this  generation.  The  first  of  the  3rear  1934  saw  bank 
deposits  Insiired.    Your  Congressman  voted  for  this  bill. 

SEcrntnTKs  act 

"  This  act  provides  for  Federal  supervision  through  the  Federal 
Trade  Commission  of  interstate  traffic  In  Investment  seciirltles 
and  is  designed  to  protect  the  American  public  against  further 
flotation  of  securities  of  doubtful  value,  the  sale  of  which  in  recent 
years  has  cost,  the  public  msmy  billions  of  dollars.  The  act  re- 
quires that  the  fullest  posslbid  information  concem'ng  security 
Issues  it  is  proposed  to  market  shall  be  flled  under  oath  with  the 
Federal  Trade  Commission,  so  that  the  prospective  Investor  may 
have  accurate  and  reliable  knowledge  of  the  business  and  prop>erties 
on  which  the  securities  are  based.  Severe  penalties  are  imposed 
for  failure  to  comply  with  the  provisions  of  this  act.  It  Is  bringing 
good  resvilts.     Yo'or  Congressman  voted  for  this  act. 

HOMB    UORTOAGBS 

"  Under  the  bill  for  the  relief  of  home  owners,  persons  whose 
homes  are  threatened  with  mortgage  foreclosure  may,  on  homes 
with  an  assessed  valuation  up  to  $20,000,  refinance  their  mort- 
gages at  an  interest  rate  of  5  percent,  and  may  have  15  years  in 
which  to  pay  off  the  mortgage.  Through  this  legislation  not  only 
have  millions  of  families  been  able  to  save  their  homes  but  a  more 
considerate  policy  on  the  part  of  private  mortgage  holders  has  been 
forced.  The  home  is  the  very  foundation  of  our  civilization.  This 
legislation  Is  saving  yovu*  homes.  Your  Representative  voted  for 
this  bill. 

ITNXlCPLOTairaTT 

"  The  reforestation  bill  was  sent  to  the  Congress  by  the  President 
on  March  21,  1933,  and  was  promptly  enacted.  Under  Its  provi- 
sion some  260,000  young  men  have  been  put  to  work  in  reforesta- 
tion camps  and  also  some  25.000  unemployed  ex -service  men.  This 
measure  was  primarily  to  give  employment  and  to  feed  the  needy. 
It  Is  far  better  for  American  citizens  to  be  permitted  to  earn  their 
living  than  to  beg  for  It  from  the  hands  of  charity.  The  American 
Ideal  Is  that  of  independence  and  self-sustenance.  As  well  as 
giving  employment  to  the  needy  It  is  conserving  one  of  our  Na- 
tion's most  Important  natural  resources.  Not  only  replenishing 
and  continuing  our  forest,  but  preventing  waste,  floods,  and  de- 
structive erosion.  Would  you  be  surprised  to  know  that  during 
the  past  10  years  erosion  has  destroyed  64,000  square  miles  of 
arable  land — an  area  equal  in  size  to  all  England?  It  has  dam- 
aged 195,000  square  miles  of  other  lands,  an  area  as  large  as  post- 
war Germany.  Out  of  our  national  heritage  of  650,000,000  acres. 
21,000.000  acres  have  already  been  destroyed  through  erosion. 
Furthermore,  the  reforestation  service  is  rapidly  decreasing  the 
population  of  our  prisons.  The  number  of  young  men  now  being 
sent  to  prison  in  our  country  has  rapidly  decreased,  and  1|^  Is 
believed  that  opening  the  reforestation  camps  to  them  has  diveiHed 
their  minds  to  a  higher  and  more  noble  life.  Unemplojrment, 
particularly  of  youth,  has  a  tendency  toward  mental,  moral,  and 
Intellectual  degradation.  The  reforestratlon  program  Is  by  Its 
good  efforts  directing  the  youth  of  our  Nation  toward  brighter 
goals.     Your  Representative  voted  for  this  legislation. 

RAnjtOAOS 

"  The  railroad  provides  for  railroad  combinations  and  co- 
ordination to  bring  the  systems  together  and  to  enable  the  rail- 
roads to  use  one  another's  terminals  and  like  facilities  and  to 
Jointly  adjust  schedules  and  bring  about  savings  to  investon 
and  lower  rates  to  the  shippers.  Labor  la  protected  against  tb« 
loss  of  Jobs.    I  supported  this  legislation. 

tabut 

"  The  President  was  authorized,  under  the  inx>vlslons  of  the 
Industrial  Recovery  Act,  to  adjust  tariffs  and  Impose  embargoes 
to  meet  damaging  foreign  competition  made  possible  through 
depreciating  currencies.  Under  the  recent  tariff  bill  he  is  given 
power  to  fix  and  adjust  tariff  rates  in  the  Interest  of  American 
producers  and  consiuners.  Your  Representative  voted  for  these 
two  billa. 
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"  The  Democratic  national  platform  had  promlaed  a  reduction  of 
25  percent  In  Government  expenditures.  President  Roosevelt,  as 
a  candidate  for  the  Presidency,  had  pledged  himself  and  his  party 
'  to  the  carrylng-out  of  this  proposal.  Many  looked  upon  It  as  an 
Idle  political  gesture,  but  Congress,  In  sustaining  the  President, 
considered  It  a  sacred  pledge. 

••  In  order  to  produce  these  economies  end  bring  the  expenditures 
of  the  Federal  Government  within  the  revenue  it  wm  necessary  to 
cut  out  whole  departments  and  to  reduce  the  personnel  In  many 
ethers,  cut  down  payments  to  Federal  employees,  and  reduce  the 
amount  that  was  paid  to  veterans  of  all  wars.  This  was  not  an 
agreeable  task,  but  an  unavoidable  duty.  Some  have  criticized 
the  Economy  Act.  but  this  is  the  keystone  of  the  arch  of  tSk 
whole  recovery  program.  Without  the  savings  that  were  made 
poesible  by  the  Economy  Act,  the  Onanclal  structure  of  the  Federal 
Government  would  have  coUap-sed.  Upon  the  financial  strength 
of  our  Treasury,  reestablished  by  the  Economy  Act.  we  were  able  to 
finance  every  reissue  of  bonds  and  were  able  to  borrow  money  and 
have  sent  this  money  Into  every  nook  and  comer  of  our  Nation 
to  render  direct  relief  to  the  starving,  to  provide  employment  to 
the  Jobless,  to  prime  the  pxunp  of  Industry,  to  save  our  people 
from  the  depths  of  despair.  The  voter  should  think  seriously 
before  condemning  a  Member  of  Congress  for  voting  for  the 
Economy  Act.  Representatives  have  no  desire  to  do  any  veteran 
an  Injustice.  All  soldiers  with  disabilities  should  be  liberally  com- 
pensated. Their  widows  and  dependents  should  be  cared  for. 
Spanish  War  veterans  at  this  late  date  should  not  be  required 
to  prove  service  connection  for  disability.  Let  the  reduction  be 
on  a  percentage  basis  and  the  Spanish  War  veteran  allowed  to 
hold  his  former  pensionable  status.  The  Injiistlccs  under  the 
Economy  Act  to  soldiers  are  being  righted.  I  shall  be  glad  to 
give  my  suppdft  to  all  just  modifications  of  this  law  and  Executive 
orders  issued  pursuant  thereto.  In  this  program  I  voted  to  reduce 
my  own  salary  25  percent. 

NEW  DEAL  IN   INDrSTRT   AND  PXTBUC   WOKKS 

The  purpose?  of  this  act  were: 

"1.  To  obtain  wide  remployment. 

"  2.  To  shorten  the  working  week. 

"  3.  To  pay  decent  wages  for  the  shorter  week. 

"  4.  To  prevent  vmf  air  ccmpetlticn. 

"  5.  To  prevent  disastrous  overproduction. 

"  It  appropriated  $3,300,000,000  for  public  works.  TJ>ese  funds 
are  being  used  for  public  and  semlpubllc  projects,  particularly  self- 
liquidating  projects.  Foxir  hundred  million  dollars  of  this  amount 
la  being  expended  on  our  highways,  thvis  giving  emplo3rment  to 
the  needy  and  stimulating  Industry  generally  and  also  giving  the 
American  people  needed  highways. 

•*  Florida  Is  getting  its  proportion  of  these  funds.  Counting  the 
rivers  and  harbors  funds,  the  relief  funds.  Public  Works  and  Civil 
Works  funds,  Florida  probably  will  receive  $30,000,000  to  $40,000,000. 
and  counting  the  Florida  canal,  which  I  feel  confident  we  are 
going  to  receive  soon.  It  will  have  received  more  than  any  other 
State  in  the  Union.  I  voted  for  this  gigantic  relief  program  In 
order  that  our  citizens  may  be  permitted  to  earn  their  living  rather 
than  beg  for  It.  If  It  had  not  been  for  these  relief  funds,  destitu- 
tion undescrlbable  would  exist  In  Florida  today.  These  funds  have 
been  almost  Ufesavers  to  our  people  who  have  been  forced  to  work 
on  Reliet,  Civil  Works,  and  Public  Works  projects.  Recently  we 
appropriated  another  $900,000,000  to  be  used  for  this  purpose,  and 
It  probably  will  be  necessary  for  us  to  appropriate  an  additional 
Bum  before  adjournment.  President  Roosevelt  Is  not  only  Jvistified 
but  Is  to  be  conunended  for  seeing  that  the  hungry  and  helpless 
oi  our  Nation  are  provided  with  employment  and  the  necessities 
of  life.    I  axn  supporting  him  in  this  relief  program. 

TIMXS    IMPROVING 

"  Business  conditions  throughout  our  country  are  now  Improv- 
ing. It  has  Improved  about  20  percent  since  the  President  was  In- 
augurated. In  fact,  March  of  this  year  showed  greater  employ- 
ment, greater  pay  rolls,  and  greater  sales  in  stores  than  have  been 
had  since  1929.  The  number  of  unemployed  has  decreased.  Out 
of  the  U.000,000  unemployed  13  months  ago,  more  than  5,000.000 
have  found  employment  either  on  relief  projects  or  In  Industrial 
establishments.  Out  of  89  manufactvirlng  industries.  77  of  them 
Increased  their  employment  diiring  the  past  February,  and  79  of 
thera  increased  their  pay  roll.  In  February  $50,000,000  worth  of 
contracts  were  awarded  for  private  building  and  some  $53,000,000 
awarded  on  Public  and  Civil  Works  projects.  This  reflects  a  de- 
cided Increase  in  employment  and  wages  earr.ed.  The  Federal 
Insurance  of  bank  deposits  has  rapidly  Increased  the  amoiuit  of 
money  on  deposit  In  banks:  the  prices  of  farm  comznodltles  have 
advanced;  also  the  value  of  livestock;  credit  Is  loosening  up;  you 
hear  no  more  of  banks  closli.g — the  guaranteeing  of  deposits  has 
made  them  safe — public  confidence  Is  be;ng  rapidly  restored:  the 
wheels  of  industry  are  revolving  again;  trade  has  been  stimulated. 
Hope  is  supplanting  despair  In  the  minds  of  oxa  people,  and 
constructive  forces  have  set  to  work  in  the  minds  of  our  people, 
and  they  again  have  confidence. 

"  These  Improved  conditions  I  want  to  see  continue.  This  Im- 
provement has  been  brought  about  by  the  President's  program, 
vhlch  I  have  earnestly  and  whole -hcaitedly  cooperated  for,  and 
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want  to  see  him  carry  It  on  throxigh  and  place  the  economic  life 
ojr  our  Nation  on  a  sound  basis.  We  must  not  make  any  mistakes 
ty  looking  backward;  we  must  forge  on  forward. 

TIMES  carncAL 
During  the  next  2  years  at  least,  you  will  need  the  best  repre- 
sentation that  our  district  affords,  because  the  problems  now  facing 
us  are  still  grave.  While  conditions  are  Improving,  things  are  not 
a  I;  all  beyond  the  danger  point  and  I  do  not  want  to  see  the 
c  )untry  step  backward.  I  want  to  see  President  Roosevelt  go  on 
t  irough  with  his  program  because  he  is  the  hope  of  the  American 
p  »ople. 

"  While  I  have  had  9  years'  experience  In  Congress,  I  am  still  only 
4t2  years  of  age — at  the  time  of  life  when  I  should  be  able  to 
r  inder  you  the  best  service.  This  it  is  my  desire  to  do,  and  I  hope 
t  lat  the  thinking  people  of  our  district  will  see  fit  to  continue  my 
s  srvices  here.  It  Is  true  that  some  of  my  friends  were  kind  enough 
til  suggest  that  I  run  for  the  Senate  in  the  approaching  primaries, 
bat  this  I  have  declined  to  do  because  at  this  particular  time  men 
\^ith  experience  and  who  will  stand  for  right  and  the  Interest  of 
t;ie  plain  people  are  needed  in  the  House  of  Representatives. 

WILL     StrPPORT     PRESIDENT 

"  In  this  entire  program,  and  in  fact  all  the  President's  pro- 
gl-am,  I  have  supported  him  even  to  the  dotting  of  an  "  1  "  and  the 
crossing  of  a  "  t."  I  hope  you  will  not  "  swop  horses  while  in  the 
middle  of  a  stream  ",  at  least  tmtll  we  have  crossed  over  this 
stream  of  depression  and  critical  times. 

I  also  voted  recently  to  sustain  President  Roosevelt's  veto  on  the 
piiy  bill.  This  bill  wovild  have  increased  my  own  salary  $30  or  $40 
pjr  month.  This  I  could  not  agree  to.  It  also  would  have  given 
a  Idltional  benefits  to  veterans.  This  I  wanted  them  to  have,  but 
t:  lere  was  no  division  of  the  question,  and  I  voted  to  sustain  him 
ill  order  to  vote  against  a  raise  In  my  own  salary  and  because  It 
wpis  the  democratic  thing  to  do. 

"  I  believe  In  a  party  form  of  government  and  have  always 
supported  the  nominees  of  our  party.  I  hold  letters  from  the 
Itaders  of  our  party  in  1928  and  1932  commending  my  efforts  for 
t:ie  Democratic  ticket.  I  do  not  believe  the  Democrats  of  my 
district  would  expect  me  to  work  for  and  vote  for  a  Democratic 
President  and  then  run  out  on  him  the  first  time  the  water  got 
deep.  I  cannot  vote  with  the  Democrats  one  day  and  the  Repub- 
Icans  the  next  day.  If  you  expect  me  to  do  this,  I  am  sorry,  be- 
cause I  have  on  every  occasion  voted  with  the  Democrats  and  will 
csntlnue  to  do  so.  because,  after  all,  the  Democratic  Party  is  the 
only  party  that  has  cherished  the  hopes  and  the  ideals  of  our 
great  Southland.  I  am  firm  In  my  belief  in  the  correctness  of  Its 
principles,  and  I  voted  to  sustain  his  veto. 

"If  you  believe  In  President  Roosevelt  and  his  program,  I  want 
yjou  to  vote  for  me.  If  you  endorse  him,  then  I  hope  you  will 
do  ItJay  returning  me  to  Congress,  but  do  not  return  me  to  Con- 
gress under  any  misapprehension,  because  I  am  firm  in  my  con- 
viction that  he  is  the  friend  of  the  common  people  and  upon  him 
ve  may  depend,  and  that  in  spite  of  the  challenge  of  big  money 
a  nd  Wall  Street  he  is  standing  with  us  and  Is  proceeding  unafraid. 
I  ig  money  and  the  sp>eclal  Interest,  are  trying  also  to  defeat  me. 
They  are  trying  to  betray  and  mislead  my  friends  Into  voting 
against  me.  Why?  Because  I  have  stood  by  the  masses  and  the 
interest  of  the  rank  and  file.  This  I  will  do  as  long  as  I  live.  I 
cinnot  forget  my  own  handicaps  and  struggles  in  trying  to  obtain 
an  honest  education.  I  plowed,  hoed,  dug  ditches,  chipped  pine 
gum,  and  cut  crosstles.  I  can  do  it  again  if  necessary.  I  believe 
111  the  dignity  of  labor  and  In  the  majesty  of  toll.  There  is  no 
aflstocracy  except  that  of  honor  and  no  rabble  save  that  of  crime. 

honor  the  man  who  earns  his  living  honestly  by  the  sweat  of  his 
brow.  For  his  betterment  my  ark  covenant  Is  launched.  Presl- 
d  ent  Roosevelt  will  have  my  vote  and  support  as  long  as  I  am  your 
Congressman,  and  I  now  call  on  my  friends  throughout  the 
£  econd  Congressional  District  to  rally  to  his  banner  and  to  my 
support,  and  continue  my  services  to  him  by  returning  me  to 
Congress.  Every  victory  I  have  won  and  every  worth-while  accom- 
plishment has  been  made  possible  only  through  the  efforts  of  my 
loyal  friends.  Tou  have  stood  by  me  in  the  past,  and  never 
p  ermltted  me  to  go  down  in  defeat.     My  faith  in  you  abides. 


(Letter  from  Chairman  Steagall.  of  Banking  and  Currency 

Committee]' 

House  or  Representatives. 

Washington.  D.C..  April  13.  1934. 
^on.  R.  A.  Green, 

House  of  Representatives,  Washington,  D.C. 
Dear  Lex:  Our  committee  has  before  It  your  bill  (HJl.  9018)  for 
the  payment  of  depositors'  balances  due  on  deposits  In  closed  banks 
t  iroughout  the  country.  You  will  be  Interested  in  knowing  that 
arter  consideration,  our  committee  has  favorably  reported  largely 
tie  substance  of  your  bUl.  In  this  matter  you  have  been  very 
l^lpful. 

You  are  assured  that  we  appreciate  the  good  .support  which  you 
l^ve  given  our  committee  since  the  inauguration  of  our  President, 
have  particularly  in  mind  your  valuable  support  for  the  bank- 
dbposit   guaranty   legis'.ation,   the   Goldsborough   currency    expan- 
sion measure,  and  the  home  owners'  loan  bill. 
With  very  high  personal  esteem.  I  am.  sincerely  yours, 

HsNRT  B.  Steagall,  Chairman. 
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[Letter  -from  Chairman  Mansfteld.  of  Rivers  and  Harbors 

Committee] 

House  op  Representatives, 
Washington.  D.C.  April  12,  1934. 
Hon.  R.  A.  Green, 

House  of  Representatives.  Washington,  D.C. 
My  Dear  Lex:  I  was  Interested  recently  to  learn  that  President 
Roosevelt   has   agreed   to   appoint   a  special   board  to  review   the 
report  of  the  Public  Works  engineers  and  the  report  of  the  Army 
engineers  on  the  proposed  canal  dcross  Florida. 

In  1927  our  committee  reported  and  the  Congress  passed  your 
bill  for  the  prellnUnexy  survey  of  this  project,  and,  again.  In 
1930,  we  approved  your  bill  for  the  physical  survey,  and  I  note 
with  much  Interest  the  great  progress  you  are  making  toward 
the  realization  of  this  Important  improvement,  and  the  national 
interest  yotir  have  aroused  for  it, 

I  take  this  opportunity  also  to  extend  to  you  my  appreciation 
for  the  good  cooperation  you  have  given  me  since  you  have  been 
a  member  of  our  committee. 
Sincerely  your  friend, 

J.  J.  Mansfield,  CTiairman. 

Letter  from  Chairman  Dotjghton.  of  Ways  and  Means  Committee 

House  of  Representatives, 

Washington,  D.C.  April  13.  1934. 
Hon.  R.  A.  Green, 

House  of  Representatives,  Washington,  D.C. 
Dear  Colleague:  We  have  before  ua  your  bill  (2840)  "to  pro- 
hibit the  Importation  of  articles  from  certain  countries,  and  for 
other  purposes."  Said  bill  for  the  protection  of  our  phosphate 
and  other  industries  from  foreign  monopoly  products.  You  may 
be  assured  that  this  matter  will  have  the  committee's  considera- 
tion. We  are  mindful  of  your  deep  interest  in  this  matter  and 
In  the  protection  for  fruits,  vegetables,  and  tobacco,  which  are 
grown  extensively  in  your  State. 

Your  cooperation  with  the  committee  and  with  our  Democratic 
majority  has  been  most  helpful.  This  is  particularly  so  since  the 
Inauguration  of  our  leader.  President  Roosevelt.  He  needs  from 
all  loyal  Democrats  the  whole-hearted  support  which  you  are 
giving  him. 

With  cordial  good  wishes,  I  am.  sincerely  yours, 

R.  L.  Douchton,  Chairman. 

Letter  from  Majority  Whip  Geexnwooo 

Congress  of  the  United  States, 

House  of  REPRESENTATrvES, 
Washington.  D.C.  April  12.  1934. 
Eon.  R.  A.  Green. 

House  of  Representatives,  Washington,  D.C 
Mr   Dear   Colleague:  Under   separate   cover    I    am   sending   to 
you  a  copy  of  the  New  York  Times,  which,  in  a  comprehensive 
way.  deals  fairly  with  President  Roosevelt's  administration. 

I  am  quite  sure  that  the  American  people  realize  that  more 
beneficial  legislation  has  been  passed  since  President  Roose- 
velt's Inauguration  than  in  any  other  13  months  in  the  history  of 
our  Republic. 

In  all  of  the  President's  program  you,  as  a  Member  of  the 
House,  and  partlcu-larly  as  assistant  Democratic  whip,  have  played 
a  most  Important  part.  Your  experience  in  the  House  of  Repre- 
sentatives has  given  you  acute  information  on  all  national  affairs, 
which  enables  you  to  Intelligently  assist  In  the  preparation  and 
carrylng-out  of  our  legislative  proposals.  Your  regularity  of  at- 
tendance at  sessions  of  the  House  and  yotir  wide  friendship  among 
Its  Members  add  to  your  valuable  services. 

I  desire  to  take  this  opportxinlty  of  extending  to  you  my  ap- 
preciation for  your  good   and   essential   cooperation. 
With  very  kind  personal  regards,  I  am. 
Sincerely  yours, 

Abthub  H.  Greenwood,  M.C, 

Maiority   Whip. 

Letter  from  Chairman  Parley,  of  Democratic  National  Committee 

Democratic  National  (^mmittee, 

Washington,  D.C,  June  16.  1933. 
Hon.  R.  A.  Greek, 

House  Office  Building.  Washington.  D.C 
Mt    Dear    Congressman:   I    want    you    to    know   that   I    greatly 
appreciate  the  support  you  gave  the  administration  program  dur- 
ing the  session  Just  closed.     I  feel  certain  the  people  of  the  coun- 
try generally  realize  that  more  beneficial  legislation  was  passed  at 
this  session  of  Ctongress  than  ever  before  in  the  Nation's  history. 
For  the  part  you  played  in  these  remarluible  accomplishments  I 
want  you  to  know  that  I  am  personally  grateful. 
With  best  wishes,  I  am.  sincerely, 

James  A.  Fablst,  Chairman. 

ORDER   or  BUSINESS 

Mr.  BYRNS.  Mr.  Speaker,  tomorrow  we  expect  to  take 
up  the  District  of  Columbia  appropriation  bill;  but  before 
that  there  will  probably  be  two  conference  reports  taken  up, 
one  of  which  may  be  discussed  the  full  hour  or  perhaps 
longer.  It  is  known  on  the  bill  as  "  the  Bankhead  cotton 
control  bill."  The  other  conference  report  is  on  the  bill 
guaranteeing  the  principle  of  home-loan  bonds. 


I  have  been  requested  by  the  chairman  of  the  committee 
who  Will  handle  the  District  of  Columbia  appropriation  bill 
to  ask  the  House  for  unanimous  consent  that  when  the 
House  adjourns  today  It  adjourn  to  meet  at  11  o'clock  to- 
morrow. There  will  be  more  or  less  extended  debate  upon 
the  District  of  Columbia  appropriation  bill,  and  we  should 
like  to  get  through  with  it  this  week  and  perhaps  be  able  to 
adjourn  over  Saturday. 

Mr.  SNELL.  Will  the  gentleman  from  Termessee  tell  us 
what  the  program  is  to  be  for  the  balance  of  the  week? 

Mr.  BYRNS.  Immediately  after  the  disposition  of  the 
District  of  Columbia  appropriation  bill,  unless  something 
unforeseen  intervenes,  there  will  be  a  rule  making  In  order, 
under  the  general  rules  of  the  House,  the  bill  of  the  gentle- 
man from  New  York  [Mr.  Dickstein]  with  reference  to  the 
citizenship  of  women  in  foreign  countries. 

Mr:  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  from 
Tennessee  yield? 

Mr.  BYRNS.    Certainly. 

Mr.  BANKHEAD.  It  is  also  hoped  that  the  Ellzey  bill, 
providing  for  an  extension  of  vocational  education,  may 
possibly  be  brought  before  the  House  tomorrow. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  BYRNS.    I  yield. 

Mr.  RICH.  Does  the  Bankhead  bill  In  Its  present  form 
contain  the  same  provision  it  did  when  it  left  the  House  des- 
ignating what  amount  of  produce  other  than  cotton  the 
farmers  of  this  country  can  plant? 

Mr.  BYRNS.  I  am  unable  to  inform  the  gentleman.  I  do 
not  know  what  is  in  the  conference  report. 

Mr.  JONES.  I  do  not  know  that  I  caught  the  full  import 
of  the  gentleman's  questloiL 

Mr.  RICH.  As  I  understand  it,  the  cotton  bill  not  only 
regulates  the  amount  of  cotton  that  can  be  planted,  but 
also  all  other  commodities,  giving  the  power  of  a  czar  over 
the  American  farmer  to  the  Department  of  Agriculture. 

Mr.  JONES.    No;  it  does  not  do  that. 

Mr.  RICH.  Can  the  Department  regulate  commodities 
other  than  cotton  under  this  bill? 

Mr.  JONES.  No.  They  are  wily  allowed  under  the  bill 
to  regulate  what  shall  be  planted  on  the  idle  acreage  rented 
or  leased  in  the  reduction  program  to  this  particular  com- 
modity, so  far  as  this  bill  is  concerned. 

Mr.  RICH.    That  was  In  the  bill  as  It  passed  the  House. 

Mr.  JONES.  There  was  a  provision  In  the  bill  which 
authorized  him  in  the  making  of  contracts  to  require  that 
there  be  no  expansimi  in  competitive  crops,  but  even  this 
provision  has  been  eliminated. 

Mr.  BOTTiEAU.  Do  I  understand  the  amendment  which 
required  that  the  production  of  other  commodities  shall  not 
be  expanded  has  been  withdrawn? 

Mr.  JONES.  The  particular  provision  that  was  written 
In  at  the  gentleman's  request  remains  in  there. 

Mr.  SHOEMAKER.    The  dairy  amendment  stays  in? 

Mr.  JONES.  Yes;  the  extension  on  the  Idle  acreage  pro- 
vision stays  in  the  bilL 

HOUa   or  MEETING   TOMORROW 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  when  the  House  adjourns  today  it 
meet  at  11  o'clock  tomorrow.  Is  there  objection  to  the 
request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

GREAT  SMORT  KATIOKAt   PARK 

Mr.  GOSS.  Mr.  Speaker.  I  ask  imanimous  consent  to  re- 
turn to  Calendar  No.  157,  the  bill  (HJl.  7360)  to  establish  a 
minimimi  area  for  the  Great  Smoky  Mountains  National 
Park,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

Mr.  TRUAX.  Mr.  Speaker,  may  I  say  to  the  g^itleman 
that  several  of  our  colleagues  over  here  have  bills  on  the 
calendar  and  want  to  return  to  a  consideration  of  them. 

Mr.  GOSS.  r  nuiy  say  to  the  gentleman  we  are  going  to 
save  $300  a  day,  we  have  been  informed  in  the  Appropria- 
tions Committee,  if  we  pass  the  bill  at  this  time.    The  pro- 
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ponent  of  the  bin  has  taken  the  matter  up  with  the  Chair- 
man of  the  Appropriations  Committee  and  Is  agreeable  to 
accepting  an  amendment.  It  is  a  matter  of  saving  some  $300 
a  day  to  the  Government  on  account  of  an  injunction  in 
respect  of  some  national-forest  lands. 

Mr.  TRUAX.  Mr.  Speaker,  we  have  had  similar  requests 
from  at  least  a  half  dozen  Members  on  this  side.  It  was  my 
understanding  we  were  to  adjourn  before  the  last  bill  was 
reached.  I  am  sure,  in  deference  to  the  other  Members  and 
to  my  colleagues  on  the  committee,  I  shedl  be  forced  to 
object. 

Mr.  GOSS.  May  I  point  out  in  this  particular  instance 
that  there  is  a  saving  of  $300  a  day  and  that  we  will  not  have 
another  Consent  Calendar  day  for  2  or  3  weeks?  This  bill 
has  been  agreed  to  as  far  as  the  objections  of  the  Appropria- 
tions Committee  are  concerned. 

Mr.  TRUAX.  I  will  say  to  the  gentleman  from  Connecti- 
cut [Mr.  Goss]  that,  so  far  as  I  am  concerned,  I  will  with- 
draw my  reservation  of  objection  with  the  understanding 
that  this  will  be  the  last  bill  considered. 

The  SPEAKER.  Is  there  objectiOTi  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  an  area  of  400,000  acres  within  the 
minimum  boundaries  of  the  Great  Smoky  Mountains  National 
Park,  acquired  one  half  by  the  peoples  and  States  of  North  Caro- 
lina and  Tennessee,  and  the  United  States,  innd  one  half  by  the 
lAura  Spelman  Rockefeller  Memorial  In  meiSaory  of  Laura  Spel- 
man  Rockefeller,  be.  and  the  same  Is  hereby,  established  as  a  com- 
pleted park  for  administration,  protection,  and  development  by 
the  United  States,  and  so  much  of  the  act  of  May  22,  1926  (44  Stat. 
616).  as  Is  Inconsistent  herewith  is  hereby  repealed. 

Sec.  3.  That  all  funds  heretofore  allocated  and  made  available 
by  Executive  order  or  otherwise  at  which  hereafter  may  be  allo- 
cated amd  made  available  fc»'  the  purchase  of  lands  for  conserva- 
tion or  forestatlon  purposes  within  the  maximum  boundaries  of 
the  Great  Smoky  Mountains  National  Park  as  authorized  by  the 
•et  of  May  22,  1926,  be,  emd  the  same  are  hereby,  mAde  available 
for  the  purchase  of  said  lands  for  park  purposes  and  /or  In  addi- 
tion to  the  minimum  acreage  established  by  section  1  of  this  act, 
notwithstanding  any  prohibition  to  the  contrary  in  section  1  of 
the  act  of  May  22.  1926,  aforesaid,  and  Any  land  heretofore  pur- 
chased within  said  area  under  said  funds  Is  hereby  made  a  part 
of  said  park. 

Mr.  GOSS     Mr.  Speaker,  I  offer  an  amendment  to  the 
bill  which  I  send  to  the  desk. 
The- Clerk  read  as  follows: 

Amendment  by  Mr.  Goss:  Strike  out  all  of  section  2  and  Insert 
in  lieu  thereof:  "  Section  2:  That  all  lands  purchased  from  funds 
heretofore  allocated  and  made  available  by  Executive  order  or 
otherwise  or  which  hereafter  may  be  allocated  and  made  available 
for  the  acquisition  of  lands  for  conservation  or  forestatlon  pur- 
poses within  the  maxlmu.m  boundaries  of  the  Great  Smcdcy  Moun- 
tain National  Park  as  authorized  by  the  act  of  May  22,  1926.  be, 
and  the  same  are  hereby,  made  a  part  of  the  said  park  as  fully 
as  If  originally  acquired  for  that  purpose." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  a  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SXRATI   JOINT  RKSOLXmON  RETCRRED 

A  Joint  resolution  of  the  Senate  of  the  following  title 
was  taken  from  the  Si>eaker's  table  and  under  the  rule 
referred  as  follows: 

S.JJles.  83.  Joint  resolution  amending  Public  Resolution 
No.  118,  Seventy-first  Congress,  approved  February  14,  1931. 
providing  for  an  annual  appropriation  to  meet  the  quota  of 
the  United  States  toward  the  expenses  of  the  International 
Technical  Conunittee  of  Aerial  Legal  Experts;  to  the  Com- 
mittee on  Foreign  Affairs. 

SKN.\TS  KKROLLES  BILLS  SICNXD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  606.  An  act  to  authorize  the  waiver  or  remission  of  cer- 
tain coal -lease  rentals,  and  for  other  purposes; 

8. 1075.  An  act  for  the  relief  of  Walter  ThomAS  Foreman; 
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S.  1076.  An  act  authorizing  adjustment  of  the  claim  of  the 
^anklin  Surety  Co.; 

S.  1091.  An  act  conferring  jurisdiction  upon  the  Court  of 
(tlaims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claims  of  Edward  F.  Goltra  against  the 

Jnited  States  arising  out  of  the  taking  of  certain  vessels  and 
iloading  apparatus; 

S.  1934.  An  act  conferring  Jurisdiction  upon  certain  courts 
df  the  United  States  to  hear  and  determine  the  claim  by  the 
owner  of  four-masted  auxiliary  bark  QueviUy  against  the 
ynited  States,  and  for  other  purposes; 

S.  1935.  An  act  to  amend  the  act  of  March  2.  1929,  con- 
fferring  jurisdiction  upon  certain  courts  of  the  United  States 
t)  hear  and  determine  the  claim  by  the  owner  of  the  SJ3. 
U.  /.  Radcliffe  against  the  United  States,  and  for  other 
purposes;  and 

S.  2315.  An  act  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
\yorth  gas-pipe  line. 

AOJOXTRNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
ajdjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
Ip  minutes  pjn.) ,  in  accordance  with  its  previous  order,  the 
liouse  adjourned  imtil  Tuesday.  April  17,  1934,  at  11  o'clock 
am. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

408.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Post- 
master General,  transmitting  a  supplement  to  a  letter  dated 
J  [arch  22.  1934,  recommending  that  Mr.  Charles  M.  Perkins, 
postmaster  at  Seattle,  Wash.,  be  permitted  to  credit  his 
postal  account  in  the  sum  of  $15,997.66,  instead  of  $14,897.66, 
as  previously  recommended,  to  reimburse  him  for  losses  sus- 
tained in  a  robbery  and  through  admitted  embezzlement  of 

former  cashier,  was  taken  from  the  Speaker's  table  and 
iteferred  to  the  Committee  on  Claims. 


fltEPORTS    OP  COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 
Under  clause  2  of  rule  xm, 

Mrs.  GREENWAY:  Committee  on  the  Public  Lands.  HH. 
237.  A  bill  to  provide  for  the  selection  of  certain  lands  in 
e  State  of  Arizona  for  the  use  of  the  University  of  Arizona ; 
ithout  amendment  (Rept.  No.  1242).  Referred  to  the  Com- 
ittee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr.  DeROUEN:  Committee  on  the  Public  Lands.  S.  2568. 
act  granting  a  leave  of  absence  to  settlers  of  homestead 
Iknds  during  the  years  1932.  1933.  and  1934;  without  amend- 
ricnt  fRept.  No.  1243).  Referred  to  the  Committee  of  the 
)  i^ole  House  on  the  state  of  the  Union. 

Mr.  CELLER:  Committee  on  the  Judiciary.  H.R.  8057. 
ii  bill  to  amend  the  Longshoremen's  and  Harbor  Workers' 
( ;ompensation  Act  with  respect  to  rates  of  compensation,  and 
lor  other  pmrposes;  with  amendment  (Rept.  No.  1244).  Re- 
i  erred  to  the  Committee  of  the  Whole  House  on  the  state  of 
tpe  Union. 

Mr.  CROSSER:    Committee   on  Interstate   and   Foreign 

Commerce.    H.R.  8644.    A  biU  to  provide  warrant  officers  of 

e  Coast  Guard  parity  of  promotion  with  warrant  officers  of 

e  Navy;  without  amendment  (Rept.  No.  1249).    Referred 

the  Committee  of  the  Whole  House  on  the  state  of  the 

nion. 


Reports  of  committees  on  private  bills  and 

resolutions 

Under  clause  2  of  rule  Xm, 

Mr.  YOUNG:  Committee  on  War  Claims.  S.  2809.  An 
aict  conferring  Jurisdiction  upwn  the  Court  of  Claims  to  hear 
and  determine  the  claims  of  the  International  Arms  &  F\ize 
Co.,  Inc.;  with  amendment  (Rept.  No.  1245).  Referred  to 
t|ie  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  H.R.  8547.  A 
Wl  for  the  relief  of  Florence  Byvank;   with  amendment 
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(Rept.  No.  1246) ,    Rrferred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITZPATRICK:  Committee  on  Military  Affatrs.  UH. 
6601.  A  bill  for  the  relief  of  Second  Lt.  (Hiarles  E.  Upson; 
with  amendment  (Rept.  No.  1248).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   (H.R. 
7537)  granting  a  pension  to  Martha  Jones,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  THOMPSON  of  Texas:  A  bill  (HJl.  9136)  to  pH-o- 
vide  further  for  the  national  defense;  to  the  Committee  on 
Military  Affairs, 

By  Mr.  DeROUEN:  A  bUl  (HJl.  9137)  providing  for  the 
disposition  of  public  lands  of  the  United  States  situated  in 
the  State  of  Oklahoma  between  the  Cimarron  base  line  and 
the  north  boundary  of  the  State  of  Texas,  and  for  other 
purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  PATMAN:  A  bill  (H.R.  9138)  to  appropriate  money 
to  facilitate  the  apprehension  of  certain  persons  charged 
with  crime;  to  the  Committee  on  Appropriations. 

By  Mr.  GLOVER:  A  bill  (HR.  9139)  to  provide  for  the 
relief  of  farmers  by  making  loans  on  lands  now  used  for 
agricultural  purposes  for  the  purpose  of  redeeming  said  lands 
from  now  existing  mortgages,  and  for  other  purposes;  to  the 
Committee  on  Wasrs  and  Means. 

By  Mr.  BOILEAU:  A  bill  (HJl.  9140)  to  amend  section  114 
of  the  Judicial  Code  to  provide  for  terms  of  the  District 
Court  for  the  Western  District  of  Wisconsin  to  be  held  at 
Wausau.  Wis.,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  CARMICHAEL:  A  bill  (HJl.  9141)  granUng  the 
consent  of  Congress  to  the  State  of  Alabama,  its  agents  or 
agencies,  and  to  Colbert  County  and  to  Lauderdale  County, 
in  the  State  of  Alabama,  and  to  the  city  of  Sheffield,  Col- 
bert County,  Ala.,  and  to  the  city  of  Florence,  Lauderdale 
County,  Ala.,  or  to  any  two  of  them  or  to  either  of  them,  to 
construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Tennessee  River  at  a  point  between  the 
city  of  Sheffield.  Ala.,  tind  the  city  of  Florence,  Ala.,  suitable 
to  the  interests  of  navigation;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  McSWAIN:  A  biU  (HJl.  9142)  to  aid  the  common 
schools  of  the  several  States  of  the  United  States;  to  the 
Committee  on  Education. 

By  Mrs.  NORTON:  A  bill  (HJl.  9143)  providing  educa- 
tional opportunities  for  the  children  of  soldiers,  sailors,  and 
marines  who  were  killed  in  action  or  died  during  the  World 
War;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  LLOYD;  A  bill  (HJl.  9144)  to  repeal  section  33 
of  the  Judicial  Code  of  the  United  States,  as  amended;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  WHITLEY:  A  bill  (HJl.  9145)  to  authorize  the  at- 
tendance of  the  Marine  Band  at  the  National  Encampment 
of  the  Grand  Army  of  the  Republic  to  be  held  at  Rochester, 
N.Y..  August  14,  15,  and  16,  1934;  to  the  Conunittee  on 
Naval  Affairs. 

By  Mr.  MULDOWNEY:  A  bill  (HJl.  9146)  to  amend  the 
Federal  Reserve  Act  to  authorize  the  rediscounting  of  notes 
secured  by  mortgages  on  homes,  and  for  other  puiposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  DeROUEN:  A  biU  (HJl.  9147)  to  eliminate  certain 
lands  from  the  Craters  of  the  Moon  National  Monument, 
Idaho;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.R.  9148)  to  accept  the  cession  by  the  States 
of  North  Carolina  and  Tennessee  of  exclusive  Jurisdiction 
over  the  lands  embraced  within  the  Great  Smoky  Mountains 
National  Park,  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 


Also,  a  bill  (H.R.  9149)  to  accept  the  oesslcm  by  the  State 
of  Arkansas  of  exclusive  Jurisdiction  over  ail  lands  now  or 
hereafter  included  within  the  Hot  Springs  National  Park. 
Ark.,  and  for  other  purposes;  to  the  Committee  cm  the  PubUc 
Lands. 

By  Mr.  MEAD:  A  bill  (HJl.  9150)  to  require  public  con- 
tractors to  furnish  performance  bonds  for  the  protection  of 
the  United  States  and  payment  bonds  for  the  pirotection  of 
persons  furnishing  labor  and  materials,  and  for  other 
purposes;  to  the  Ccnnmittee  on  the  Judiciary. 

By  Mr.  BRUNNER:  A  bill  (HJl.  9151)  to  provide  for  addi- 
tional appropriations  for  Public  Works,  to  amend  the  Na- 
tional Industrial  Recovery  Act,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  DxROUEN:  A  bill  (HJl.  9152)  to  authorize  the 
transfer  of  the  Otter  Cliffs  radio  station  on  Mount  Desoi 
Island,  in  the  State  of  Maine,  as  an  addition  to  the  Acadia 
National  Park,  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

Also,  a  bill  (HJl.  9153)  to  amend  ar  act  «ititled  "An  act 
to  provide  for  the  exercise  of  sole  and  exclusive  Jurisdiction 
by  the  United  States  over  the  Hawaii  National  Park,  in  the 
Territory  of  Hawaii,  and  for  other  purposes ",  approved 
April  19,  1930  (46  Stat.  227) ;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  MURDOCK:  A  bill  (HJl.  9154)  authorizing  the 
Secretary  of  War  to  lend  <»rtain  Army  equipment  to  the 
city  of  Price,  Utah,  for  the  acconmiodation  of  persons  attend- 
ing the  interstate  musical  contest  to  be  held  at  such  city 
during  the  year  1934;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DeROUEN:  A  bill  (HJl.  9155)  to  authbrize  the 
acquisition  of  permanent  rights  in  land  for  the  jH-otection 
of  national  parks  and  national  monuments  from  scenic  Im- 
pairment, and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  LLOYD:  A  bill  (HJl.  9156)  to  aUow  land  within 
any  United  States  national  park  to  be  prospected  thereon; 
to  the  Ck)mmittee  on  the  Public  Lands. 

By  Mr.  PARKER:  Resolution  (HJles.  335)  to  provide  for 
the  sum  of  $2,500,  or  so  much  thereof  as  may  be  necessary, 
for  the  expanses  of  the  Committee  on  Elections  No.  1;  to  the 
Committee  on  Accounts. 

By  Mr.  BLACK:  Res(dution  (HJles.  336)  that  a  special 
committee  be  appointed  by  the  Speaker  to  investigate  ex- 
penditures of  candidates  for  the  House  of  Representatives, 
and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  SCRUGHAM:  Resolution  (H.Res.  338)  providing 
that  the  Federal  Depx>sit  Insurance  Cori}oration  take  imme- 
diate action  to  carry  out  the  provisions  of  subsection  (n)  of 
section  12B;    to  the  Committee  on  Banking  and  CTurrency. 

By  Mr.  WHITE:  Resolution  (H.Res.  339)  to  create  a  select 
committee  to  investigate  si)ecuIatioDs  and  profits  in  the  ac- 
quisitions and  movements  of  gold  resulting  from  legislative 
or  Executive  action  affecting  the  value  of  gold,  and  the 
acquisitl(»is  and  holdings  of  silver  in  anticipation  of  legis- 
lative or  Executive  action;  to  the  Conunittee  on  Rules. 


MEMORIAL 

Under  clause  3  of  rule  XXH,  a  memorial  was  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  memorializing  Congress  to  ap>i}roi>riate 
additional  funds  for  highway  construction;  to  the  Committee 
on  Roads. 


PRIVATE  BUAjB  AND  RESOLXTITONB 

Under  clause  1  of  rule  XXII,  pn-ivate  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (HJl.  9157)  for  the  reUef  of 
Guideo  Blscaro,  Giovanni  Polin,  SpironeDo  Antonio.  Arturo 
Bettio,  Carlo  Biscaro,  and  Antonio  Vannin;  to  ^e  Com- 
mittee on  CHaims. 

By  Mr.  BOEHNE:  A  bill  (HJl.  9158)  for  the  relief  of  Loula 
Bender;  to  the  Committee  on  CHaims. 

By  Mr.  BURNHAM:  A  bill  (HJl.  9159)  for  the  relief  of 
Herbert  Sydney  Wilbiu-;  to  the  Committee  on  Naval  Affairs. 
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By  Mr.  CARPENTER  of  Kansas:  A  bill  (HJL  9160)  for 
the  relief  of  Fred  Ledebuhr;  to  the  Committee  on  Claims. 

By  Mr.  GARY:  A  bill  (HR.  9161)  making  Henry  B.  More- 
head  eligible  to  receive  the  benefits  of  the  Civil  Service  Re- 
tirement Act;  to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (HJl.  9162)  granting  a  pension  to  BeUe  Bratton 
Hood:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COFFIN:  A  bill  (HJl.  9163)  granting  a  pension  to 
William  R.  S.  Lane:  to  the  Committee  on  Pensions. 

By  Mr.  DELANEY:  A  bill  (H-R.  9164)  for  the  reUef  of 
Francisco  M.  Acayan;  to  the  Committee  on  Claims. 

By  Mr.  DOWELL:  A  bill  (HH.  9165)  granting  an  Increase 
of  pension  to  Cynthia  A.  Barnes;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  EATON:  A  bill  (HH.  9166)  for  the  relief  of  George 
W.  Stout;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  9167)  for  the  relief  of  George  W.  Stout; 
to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  (HJl.  9168)  to  change  the  rcc- 
(tfds  of  the  War  Department  In  the  case  of  Thomas  J. 
Parrott;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN:  A  bill  (HJl.  9169)  authorizing  the 
President  to  present  the  Distinguished  Flying  Cross  to  Air 
Marshal  Italo  Balbo  and  Gen.  Aldo  Pellegrini,  of  the  Royal 
Italian  Air  Force;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (HJl.  9170)  for  the 
relief  of  Walter  H.  Evans;  to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (HJl.  9171)  for 
the  reUef  of  Marie  M.  Leipheimer;  to  the  Committee  on  War 
Claims. 

By  Mf.  SCHULTE:  A  bill  (HJl.  9172)  for  the  relief  of 
John  Magdun;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  9173)  for  the  relief  of  Ruth  Nolan  and 
Anna  Panozsa;  to  the  Committee  on  Claims. 

By  Mr.  WHITLEY:  A  bill  (HJl.  9174)  for  the  relief  of  the 
parents  of  Albert  Thesing;  to  the  Committee  on  Claims. 

By  Mr.  McPARLANE:  Resolution  (HJtes.  337) -to  direct 
an  investigation  into  the  death  of  Lt.  Davis  L.  Cloud;  to  the 
CcMzmiittee  on  Rules. 

By  Mr.  McSWAIN  (by  request) :  Joint  resolution  (H-JJles. 
324)  authorizing  the  Secretary  of  War  to  receive  for  instruc- 
tion at  the  United  States  Military  Academy  at  West  Point 
Colon  Eloy  Alfaro  and  Jaime  Eduardo  Alfaro.  citizens  of 
-Ecuador;  to  the  Committee  on  Military  Affairs. 
"-V  


PETITIONS.  ETC. 
Under  clause  1  of  nile  aXii,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3862.  By  Mr.  BOEHNE:  Petition  of  the  Holy  Name  So- 
ciety and  the  Young  Men's  Institute  of  St.  Mary's  Parish, 
of  the  city  of  Himtingburg.  Ind..  requesting  support  of 
amendment  to  section  301  of  Senate  bill  2910,  providing  for 
the  insin-ance  of  equity  of  opportunity  for  educational,  re- 
ligious, agricultural.  labor,  cooperative,  and  similar  non- 
profit-making  assoclatlcms  seeking  licenses  for  radio  broad- 
casting: to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3863.  By  Mr.  CONDON:  Resolution  of  the  General  As- 
sembly of  the  State  of  Rhode  Island,  recommending  the 
passage  of  a  resolution  in  Congress  expressing  the  hope 
that  the  German  Reich  wUI  speedily  alter  its  policy  toward 
its  minority  groups;  to  the  Conunittee  on  Foreign  Affairs. 

3864.  By  Mr.  CULLEN:  Petition  of  the  Assembly  and  Sen- 
ate of  the  State  of  New  York,  urging  the  President  and  the 
Congress  of  the  Uiited  States  to  enact  during  the  present 
session  such  legislation  as  will  provide  an  additional  program 
of  highway  construction  and  improvement  for  1934  of  at 
least  $SOO,000,000  to  be  allocated  among  the  various  States 
upon  the  same  basis  as  was  followed  in  connection  with  the 
amwrtionment  made  last  year  under  the  original  $400,- 
000,000  fund,  the  additional  $500,000,000  fund  to  be  admin- 
istered under  Jurisdiction  of  the  United  States  Bureau  of 
Public  Roads  through  the  State  highway  departments  of  the 
various  States."'  to  the  Committee  on  Roads. 


3865.  By  Mr.  DICKSTEIN:   Petition  of  many  citizens  of 
ew  York  City,  protesting  against  the  action  of  certain  radio 

iroadcasting  stations  whereby  the  message  of  Judge  Ruther- 
ord  has  been  taken  off  the  air;  to  the  Committee  on 
erchant  Marine,  Radio,  and  Fisheries. 

3866.  By  Mr.  FITZPATRICK:  Petition  signed  by  Joseph 
vanaugh.  of  1532  Research  Avenue,  Bronx.  New  York  City, 

Y..  and  a  number  of  other  residents  of  Bronx  Coimty, 
ging  the  enactment  into  law  amendment  301  of  the  Fed- 

ral  communications  bill;  to  the  Committee  on  Interstate 

nd  Foreign  Commerce. 

3867.  By  Mr.  FORD:  Resolution  of  W.  S.  Hancock  Coun- 
cil, No.  20.  Junior  Order  United  American  Mechanics  of 

Angeles,  urging  that  all  aliens  be  ccmipelled  to  register, 

d  in  order  to  aid  in  malcing  such  registration  workable, 

er  urge  that  some  suitable  method  of  identrflcati<m 

.  provided  and  aU  aliens  required  to  conform  thereto;  to 

e  Committee  on  Inunigration  and  Naturalization. 

3868.  Also,  resolution  of  the  executive  cc«nmittee  of  the 
American  Legion,  endorsing  application  of  the  Veterans' 
Home  of  California  to  the  Federal  Government,  urging  that 
funds  be  allotted  to  provide  for  the  immediate  resumption 
(f  the  building  program  and  for  the  construction  of  the 
( am  for  the  Veterans'  Home  of  California,  in  Napa  County; 
to  the  Committee  on  Military  Affairs. 

3869.  Also,  resolution  by  City  Coimcil  of  Los  Angeles, 
iTging  adherence  to  the  Johnscn  bill  respecting  Jurisdiction 
<  f  Federal  courts  to  enjoin  rate  orders  of  State  public  utility 
qommissions;  to  the  Committee  on  t'le  Judiciary. 

I  3870.  Also,  resolution  of  the  City  Council  of  Los  Angeles, 
ipging  the  prompt  passage  of  the  McLeod  bill,  providing  for 
the  payment  to  depositors  of  the  closed  national  banks;  to 
tjhe  Committee  on  Banking  and  Currency. 

3871.  By  Mr.  FULMER:  Resolution  of  the  aviation  com- 
Ittee  of  the  Charleston  Chamber  of  Commerce,  through 

ur  congressional  representatives,  urging  the  early  passage 
f  the  Wood  bill,  and  that  a  copy  of  this  resolution  be  dis- 
tched  to  each  South  Carolina  Senator  and  Congressman 
John  S.  Wood  bill  in  the  House  and  McCarran  bill  in  the 
te  entitled  "A  bill  which  provides  for  a  Federal  Aviation 
ommisslon ") ;  to  the  Committee  on  the  Post  Office  and 
ost  Roads. 

3872.  Also,  petition  of  thfe  Legislature  of  the  State  of 
uth  Carolina,  urging  a  substantial  reduction  in  the  tax  on 
bacco,  snuff,  and  cigarettes;  to  the  Committee  on  Wajrs 
id  Means. 

3873.  By  Mr.  HOWARD:  Petition  of  Otto  Richards,  of 
edar  Rapids,  Nebr.,  and  nimierous  other  producers  of  livc- 

k  in  the  Third  District  of  Nebraska,  "urging  the  passage 
f  Senate  bill  3064;  to  the  Committee  on  Agriculture. 

3874.  Also,  petition  of  A.  A.  Jaworski,  of  Tarnov,  Nebr., 
d  numerous  other  producers  of  livestock  in  the  Third  Dis- 
ict  of  Nebraska,  urging  the  passage  of  Senate  bill  3064;  to 
e  Committee  on  Agrlcultin^. 

3875.  Also,  petition  of  William  A.  Bickley,  of  Madison, 
ebr..  and  nimierous  other  producers  of  livestock  in  the 

d  District  of  Nebraska,  urging  the  passage  of  Senate 
ill  3064;  to  the  Committee  on  Agriculture. 

3876.  Also,  petition  of  Elmer  Haglund,  of  Wakefield,  Nebr., 
numerous  other  producers  of  livestock  in  the  Third  Dis- 

t  of  Nebraska,  urging  the  passage  of  Senate  bill  3064; 
the  Committee  on  Agriculture.  "^ 

3877.  Also,  petition  of  Carl  Undo,  of  Newman  Grove, 
ebr.,  and  nimierous  other  producers  of  livestock  in  the 

d  District  of  Nebraska,  urging  the  passage  of  Senate 
3064;  to  the  Committee  on  Agriculture. 

3878.  Also,  petition  of  Reynold  Anderson,  of  Allen,  Nebr., 
d  numerous  other  producers  of  livestock  in  the  Third  Dis- 
ct  of  Nebraska,  urging  the  passage  of  Senate  biU  3064; 
the  Committee  on  Agriculture. 

3879.  By  Mr.  KELLY  of  Pennsylvania:   Petition  of  Ger- 
American  Federation  of  Allegheny  County,  Pa.,  oppos- 

entry  into  the  League  of  Nations;  to  the  Committee  on 
'—  Aflatrs. 
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3880.  Also,  petition  of  347  citizens  of  the  District  of  Co- 
lumbia, urging  passage  of  House  bill  8517.  for  protection  of 
the  needy  blind;  to  the  Committee  (Hi  the  District  of 
Columbia. 

3881.  By  Mr.  KENNEY:  Petition  in  the  nature  of  a  reso- 
lution of  the  Woman's  Christian  Temperance  Union  of 
Diunont.  N.J.,  petitioning  your  honorable  body,  the  House  of 
Representatives,  for  early  hearings  and  favorable  action  on 
the  Patman  motion-picture^  bill  (HJl.  6097)  providing  higher 
moral  standards  for  fllmi  entering  interstate  afid  inter- 
national commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3882.  Also,  petition  in  the  nature  of  a  resolution  of  the 
Jersey  City  Council,  No.  137,  Knights  of  Columbus,  Jersey 
City,  N  J.,  commending  the  programs  of  radio  station  WLWL 
as  being  thoroughly  representative  of  radio's  highest  pur- 
pose— namely,  to  serve  public  interest,  convenience,  and 
necessity — and  placing  ourselves  on  record  as  approving 
radio  station  WLWL's  struggle  against  monopolistic  com- 
mercial interests  and  dedicating  ourselves  to  support  with 
every  means  at  our  command  the  efforts  of  an  agency  which 
has  been  productive  of  so  much  good  will,  tolerance,  and 
enlightment;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

3883.  Also,  petition  in  the  nature  of  a  resolution  of  the 
Colored  Citizens'  Committee  of  Jersey  City.  N.J.,  suggesting 
to  each  Member  of  Congress  from  the  State  of  New  Jersey 
that  his  attitude  toward  the  De  Priest  resolution  will  be 
taken  as  a  reflection  of  his  attitude  toward  the  citizenship 
of  the  colored  citizens  of  New  Jersey,  and  will,  at  the  next 
election,  determine  the  exercise  of  franchise  by  the  colored 
voters  of  New  Jersey;  to  the  Committee  on  Rules. 

3884.  By  Mr.  ICRAMER:  Resolution  adopted  by  the  City 
Council  of  the  City  of  Los  Angeles.  Calif.,  on  April  9,  1934; 
to  the  Committee  on  Banking  and  Currency. 

3885.  By  Mr.  LAMNECK:  Resolution  of  the  State  of  Ohio, 
Department  of  Liquor  Control.  Columbus,  Ohio,  urging  Pres- 
ident Roosevelt  and  Congress  to  consider  a  temporary  reduc- 
tion of  the  $2  a  gallon  Federal  liquor  tax  to  $1;  to  the 
Committee  on  Banking  and  Currency. 

3886.  By  Mr.  HOIDALE:  Resolution  of  the  Central  Coun- 
cil of  District  Clubs  of  St.  Paul,  Minn.,  urging  an  increase 
in  the  volume  of  money  to  meet  requirements  and  endors- 
ing the  President's  recommendation  that  credit  be  extended 
through  Government  banks  to  private  individuals  and  insti- 
tutions; to  the  Committee  on  Banking  and  Currency. 

3887.  By  Mr.  LINDSAY:  Petition  of  the  Merchants'  Asso- 
ciation of  New  York,  New  York  City,  opposing  the  Connery 
30-hour  week  bill  (H.R.  8492) ;  to  the  Committee  on  Labor. 

3888.  Also,  petition  of  the  Globe  &  Rutgers  Fire  Insurance 
Co..  New  York  City,  opposing  House  bill  8720,  the  National 
Securities  Exchange  Act;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3889.  Also,  petition  of  International  Union  of  Operating 
Engineers,  New  York  City,  urging  the  passage  of  the  Wagner- 
Lewis  bill;  to  the  Committee  on  Labor. 

8890.  Also,  petition  of  the  Hathaway  Baking  Co.,  Utica, 
N.Y.,  opposing  the  passage  of  the  revised  national  securities 
exchange  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3891.  Also,  petition  of  the  Peerless  Paint  &  Varnish  Cor- 
poration, Brooklyn,  N.Y.,  urging  the  removal  of  tax  on  per- 
rilla  oil  from  the  new  revenue  bill;  to  the  Committee  on 
Ways  and  Means. 

3892.  Also,  petition  of  the  Wallabout  Market  Merchants 
Association,  Brooklyn.  N.Y.,  urging  the  passage  of  the  Mc- 
Leod bill;  to  the  Committee  on  Banking  and  Currency. 

3893.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  Albany,  to  provide  for  additional  program  of  highway 
construction  and  Improvement;  to  the  Committee  on  Roads. 

3894.  By  Mr.  LUCE:  Memorial  of  the  General  Court  of 
Massachusetts,  endorsing  direct  loans  to  industry  through 


the  Reconstruction  Finance  Ccnpc^ration;  to  the  Committea 
on  Banking  and  Currency. 

3895.  By  Mr.  LUNDEEN:  Petition  of  the  Minnesota  State 
Conservation  Commission,  urging  that  no  action  be  taken 
by  Congress  to  enact  House  bill  2833,  introduced  March  10, 
1933;  to  the  Committee  on  Indian  Affairs. 

3896.  Also,  petition  of  the  Farmer  Labor  Association  ol  the 
Fifth  Congressional  District  of  the  State  of  Mixmesota.  de- 
claring its  unanimous  support  for  the  SO-hour  week  bill;  to 
the  Committee  on  Labor. 

3897.  Also,  petition  of  the  Isanti  Coimty  Farmer-Labor 
Association,  favoring  the  immediate  pasonent  of  the  soldiers' 
adjusted-service  certificates;  to  tlie  Committee  on  World 
War  Veterans'  Legislation. 

3898.  Also,  petition  of  the  Bfinnesota  Conservation  Com- 
mission, urging  favorable  consideration  of  the  recommenda- 
tions relative  to  the  application  of  the  Pigeon  River  Lumber 
Co,  for  a  preliminary  permit  ior  water-power  project  on 
Pigeon  River  on  the  IntenuUional  boundary  between  Cook 
County,  Minn.,  and  the  Province  of  Ontario.  Canada;  to  the 
Committee  on  Foreign  Affairs. 

3899.  Also,  petition  of  the  Northwestern  and  Unemployed 
Association,  endorsing  the  Roseau  River  project,  commonly 
known  as  the  "  Roseau  flood-control  project  ",  from  a  relief 
standpoint;  to  the  Committee  on  Flood  ControL 

3900.  Also,  petition  of  the  Northwestern  and  Unemployed 
Association,  urging  the  Federal  Government  to  take  the  nec- 
essary steps  to  insure  adequate  shipment  of  food  into  the 
drought-stricken  counties  for  Uvestock  owned  by  farmers 
unable  to  purchase  their  own  feed;  to  the  Committee  on 
Agriculture. 

3901.  Also,  petition  of  the  Northwestern  and  Unemployed 
Association,  urging  the  Federal  Government  to  continue  and 
expand  Civil  Works  Administration  projects  in  northwestern 
Minnesota;  to  the  Committee  on  Appropriations. 

3902.  Also,  petition  of  the  Coliunbia  Heights  Improvement 
Association,  urging  that  the  Civil  Works  Administration  be 
not  discontinued  until  a  degree  of  reemplojrment  has  been 
established  which  will  prevent  a  desperate  situation  in  the 
United  States;  to  the  Committee  on  Appropriations. 

3903.  Also,  petition  of  the  City  Council  of  St.  Paul.  Minn., 
urging  that  Congress  take  favorable  action  in  the  extension 
of  the  Public  Works  Administration  program;  to  the  Com- 
mittee on  Appropriations. 

3904.  Also,  petition  of  the  Cambridge  Cooperative  Cream- 
ery Co.,  favoring  the  5-perccnt  tax  duty  cm  oils  and  fats 
that  are  now  entering  into  the  manufacture  of  tlie  product 
known  as  "  oleomargarine  ";  to  the  Committee  on  Ways  and 
Means. 

3905.  Also,  petition  of  the  Cambridge  Cooperative  Cream- 
ery Co.,  favoring  the  passage  of  the  Frazier  bill  in  all  Its 
forms  pertaining  to  farm  loans;  to  the  Committee  on  Bank- 
ing and  Currency. 

3906.  Also,  petition  of  the  County  Board  of  Education. 
Koochiching  County,  Minn.,  urging  a  Federal  appropriation 
of  $50,000,000  to  keep  schools  open  during  the  school  year 
1932-34;  the  Federal  appropriation  of  $100,000,000  to  main- 
tain schools  during  the  year  1934-35;  and  the  additional 
f  vmds  needed  during  the  next  2  years  to  properly  buUd,  equip, 
find  maintain  schools  for  school  districts  that  are  unable  to 
do  so;  to  the  Committee  on  Education. 

3907.  Also,  petition  of  Melvin  E.  Hearl  American  Legion. 
Post  No.  21,  urging  that  all  Interest  on  loans  made  by  the 
Government  to  ex-service  men  upon  adjusted-compensation 
certificates  be  waived;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

3908.  Also,  petition  of  the  Nobles  Coimty  Farmer -Labor 
Association,  urging  the  passage  of  the  Thomas-Swank  cost 
of  production  bill;  to  the  Committee  on  Agriculture. 

3909.  Also,  petition  of  the  Nobles  County  Farmer -Labor 
Association,  urging  the  passage  of  the  Lempke  banking 
bill;  to  the  Committee  on  Banking  and  Currency. 
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3910.  Also,  petition  of  the  Nobles  County  Farmer-Labor 
Association,  urging  the  passage  of  the  Wheeler  silver  re- 
monetlzation  bill;  to  the  Committee  on  Coinage,  Weights, 
and  Mearures. 

3911.  Also,  petition  of  the  Nobles  County  Farmer-Labor 
Association,  urging  that  Congress  perform  its  constitu- 
tional function  by  issuing  legal  tender  for  the  payment 
of  all  debts,  public  and  private,  as  provided  in  section  1, 
article  V.  and  clause  8  of  the  Constitution;  to  the  Com- 
mittee on  Banking  and  currency. 

3912.  Also,  petition  of  the  Nobles  County  Farmer-Labor 
Association,  urging  the  passage  of  the  Frazier  bill;  to  the 
Committee  on  Agriculture. 

3913.  Also,  petition  of  the  Isanti  County  Farmer -Labor 
Association,  favoring  the  Frazier  bill,  providing  for  the  re- 
financing of  farm  loans  at  a  lower  rate  of  interest;  to  the 
Committee  on  Banldng  and  Currency. 

3914.  Also,  petition  of  the  Isanti  County  Farmer-Labor 
Association,  favoring  an  amendment  to  the  Constitution 
of  the  United  States  prohibiting  the  entry  of  deficiency 
Judgments  after  foreclosures;  to  the  Committee  on  the 
Judiciary. 

3915.  Also,  petition  of  the  Isanti  County  Fanner-Labor 
Association,  protesting  against  the  sale  of  foreign  meats  and 
meat  products  in  this  country  under  the  names  of  Ameri- 
can firms;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3916.  Also,  petition  of  the  State  Legislature  of  the  State 
of  Minnesota,  urging  the  passage  of  house  biJJ  4774  and 
Senate  bill  770,  to  the  end  that  the  Government  of  the 
United  States  may  discharge  its  just  and  lawful  obliga- 
tions to  the  citizens  of  Minnesota;  to  the  Committee  on 
Claims. 

3917.  By  Mr.  MILLARD:  Resolution  adopted  by  the  New 
Rochelle  Council,  No.  339,  Knights  of  Columbus,  New  Ro- 
chelle.  N.Y.,  urging  the  passage  of  the  amendment  proposed 
by  Father  Harney  to  section  301  of  Senate  bill  2910;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3918.  Also,  resolution  adopted  by  the  Triune  Council. 
Knights  of  Columbus,  Pearl  River,  N.Y.,  urging  the  enact- 
ment of  Senate  bill  2910  and  the  amendment  to  section  301 
proposed  by  Father  Harney;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

3919.  Also,  resolution  adopted  by  the  members  of  the 
Dobbs  Ferry  (N.Y.)  Italian- American  Civic  Association,  op- 
posing the  passage  of  the  bill  proposing  to  regulate  the 
stock  exchange;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3920.  By  Mr.  RUDD:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  favoring  legislation  as  will  provide  an 
additional  program  of  highway  construction  and  improve- 
ment for  1934  of  at  least  $500,000,000.  to  be  allocated  among 
the  various  States  upon  the  same  basis  as  was  followed  in 
connection  with  the  apportionment  made  last  year  under 
the  original  $400,000,000  fund;  to  the  Committee  on  Roads. 

3921.  Also,  petition  of  the  Merchants  Association  of  New 
York,  opposing  the  passage  of  the  Connery  bill  (HJl.  8492) ; 
to  the  Committee  on  Labor. 

3922.  Also,  petition  of  the  Globe  &  Rutgers  Fire  Insurance 
Co.,  New  York  City,  opposing  the  passage  of  House  bill 
8720,  the  national  securities  exchange  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3923.  Also,  petition  of  the  Hathaway  Baking  Co.,  Utica. 
N.Y.,  opposing  the  passage  of  the  national  securities  ex- 
change bill  of  1934;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3924.  Also,  petition  of  International  Union  of  Operating 
Engineers,  New  York  City,  favoring  the  passage  of  the  Wag- 
ner-Lewis unemployment  Insurance  bill;  to  the  Committee 
on  Labor. 

3925.  Also,  petition  of  the  board  of  directors  of  the 
Foundry  Equipment  Manufactures  Association,  Cleveland, 
Ohio,  opposing  the  passage  of  the  Wagner-Connery  Labor 
Disputes  Act;  to  the  Committee  on  Labor. 
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3926.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  In- 
diana County,  Pa.,  protesting  the  placing  of  a  tax  on  nat- 
ural gas;  to  the  Committee  on  Ways  and  Means. 

3927.  By  the  SPEAKER:  Petition  of  the  Ladies  Catholic 
^enevolent  Association,  Brattleboro,  Vt.,  regarding  the  treat- 
ment of  radio  station  WLWL;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

3928.  Also,  petition  of  the  Church  of  St.  Anthony,  of 
Padua,  Bronx,  N.Y.,  regarding  the  treatment  of  radio  sta- 
tion WLWL;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

3929.  Also,  petition  of  the  Catholic  Action  Society  of  Our 
lAdy  of  Lourdes  Parish,  University  City,  Mo.,  regarding  the 
treatment  of  radio  station  WLWL;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3930.  Also,  petition  of  the  Bridgeport  Council  of  Catholic 
Jlen,  Bridgeport,  Conn.,  urgii^  adoption  of  the  amendment 
tj  section  301  of  Senate  bill  2910;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

3931.  Also,  petition  of  Daughters  of  Isabella,  Brattleboro, 
M.,  urging  adoption  of  the  amendment  to  section  301  of 
Senate  bill  2910;  to  the  Committee  on  Merchant  Marine, 
I  adio,  and  Fisheries. 

3932.  Also,  resolution  of  the  Municipal  Council  of  San 
Jacinto,  Masbate,  PJ.,  protesting  against  the  proposed  tax  of 
5  cents  a  poimd  on  coconut  oil  imported  into  the  United 
£  tates  from  the  Philippine  Islands;  to  the  Committee  on 
\  f&ys  and  Means, 

3933.  Also,  resolution  of  the  Provincial  Board  of  Bohol, 
IJ.,  protesting  against  the  proposed  excise  tax  of  5  cents  a 
I  ound  on  coconut  oil  imported  into  the  United  States  from 
tie  Philippines;  to  the  Committee  on  Ways  and  Means. 

3934.  Also,  petition  of  the  city  of  Cambridge,  Mass.,  urging 
lassage  of  House  bill  7243;  to  the  Committee  on  Banking 
4nd  Currency. 

i3935.  Also,  petition  of  St.  Nicholas  of  Tolentine  Rectory, 
ew  York  City,  urging  adoption  of  the  amendment  to  see- 
on  301  of  Senate  bill  2910;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

3936.  Also,  petition  of  the  Woman's  National  Committee 
lor  Political  Action;  to  the  Committee  on  the  Judiciary. 

3937.  Also,  petition  of  the  St.  Joseph  Parish,  of  the  city 
(f  Danbury,  Conn.,  regarding  the  treatment  of  Radio  Sta- 
tion WLWL;  to  the  Committee  on  Merchant  Marine,  Radio, 
jnd  Fisheries. 

3938^  Also,  petition  of  Thomas  Daly  et  al.,  regarding  tho 
treatment  of  radio  station  WLWL;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3939.  Also,  petition  of  St.  Mary's  Parish,  of  Ellenville,  N.Y., 
urging  adoption  of  the  amendment  to  section  301  of  Senate 
I  ill  2910;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
]  Isheries. 

3940.  Also,  petition  of  Margaret  M.  ©"Neil,  urging  adoption 
<f  the  amendment  to  section  301  of  Senate  bill  2910;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3941.  Also,  petition  of  St.  James  Parish.  Chesterhom,  N.Y., 
urging  adoption  of  the  amendment  to  section  301  of  Senate 
Mil  2910;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3942.  Also,  petition  of  St.  Patrick's  Church,  Lead,  SJDak., 
urging  adoption  of  the  amendment  to  section  301  of  Senate 
Mil  2910;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
1  Isheries. 

3943.  Also,  petition  of  members  of  Children  of  Mary  Sodal- 
i  ;y  of  Sacred  Heart  Parish,  Bridgeport,  Conn.,  regarding  the 
treatment  of  radio  station  WLWL;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

3944.  Also,  petition  of  St.  Michael's  Parish,  Antwerp,  N.Y., 
legarding  the  treatment  of  radio  station  WLWL;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3945.  Also,  petition  of  Kenneth  L.  Powers  et  al.,  opposing 
tie  stock-exchange  regulation  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
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Tuesday,  April  17,  1934 

The  Chaplain,  Rev.  ZeBarney  T.  Phillips,  DJ).,  offered  the 
following  prayer: 

Most  loving  Father,  whose  mercies  are  from  everlasting 
to  everlasting,  unto  w^hom  we  flee  for  refuge  in  the  blessed 
certainty  of  Thy  love,  be  Thou  our  helper  in  this  our  time 
of  need;  assuage  the  grief  of  every  burdened  soul,  and  pour 
Thy  consolations  into  our  hearts,  for  Thou  knowest  our 
frame.  Thou  rememberest  that  we  are  but  dust.  Sanctify 
to  us  this  day  these  bonds  of  human  sympathy,  and  grant 
that  by  the  indwelling  of  Thy  tenderness  and  mercy  we  may 
have  a  richer,  fuller  understanding  of  the  purpose  of  our 
high  calling. 

O  Thou  Christ  of  Ood.  shepherd  of  our  souls,  we  intrust 
all  who  are  near  and  dear  unto  us  to  Thy  never-failing  care 
for  this  life  and  the  life  to  come,  knowing  that  Thou  wilt  do 
for  them  even  more  than  we  can  desire. 
Lord,  Thou  art  our  Shepherd, 

Guide  us  lest  we  stray, 
Gather  us  when  the  night  cometh 
Into  Thy  fold  for  aye. 
Amen.  ^ 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  calendar  day  of  Saturday,  April  14,  when, 
on  motion  of  Mr.  Lewis,  and  by  unanimous  consent,  the 
further  reading  was  dispensed  with,  and  the  Journal  was 
approved. 

CALL   OF   THE   ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  PRESIDENT  pro  tempore.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

Keyea 

Reed 

Ashiirst 

CostlgaD 

King 

Reynolds 

Austin 

Couzens 

La  Folletta 

Robinson.  Ind. 

Bachman 

I>avls 

Lewis 

Russell 

Bailey 

Dickinson 

Logan 

Schall 

Bankbead 

Dleterlcb 

Lonergan 

Sheppard 

Barbour 

Din 

Long 

Shlpstead 

Barkley 

Duffy 

McCarran 

Stelwer 

Black 

Erickson 

McGlU 

Stephens 

Bone 

Fess 

McKellar 

Thomas,  Okla. 

Borab 

Fletcher 

McNary 

Thomas.  Utah 

Brown 

Prazler 

Metcalf 

Thompson 

Bulkley 

George 

Murpby 

Town  send 

Bulow 

OlbKii 

Neely 

Vandenberg 

Byrd 

Qoldsborough 

Norbeck 

Van  Nuys 

Byrnes 

Gore 

Norrls 

Wagner 

Capper 

Hale 

O'Mahoney 

Walcott 

Caraway 

Harrison 

Overton 

Walsh 

Clark 

Hayden 

Patterson 

White 

Connally 

Hebert 

Plttman 

Coolidge 

Johnson 

Pope 

Mr.  lEWIS.  I  desire  to  announce  the  absence  of  the 
Senator  from  Arkansas  [Mr.  Robinson]  occasioned  by  a 
death  in  his  family,  the  absence  of  the  Senator  from  New 
Mexico  [Mr.  Hatch]  caused  by  illness  in  his  family,  the 
absence  of  the  Senator  from  Montana  [Mr.  Wheeler]  on 
account  of  personal  illness,  and  the  absence  of  the  Senator 
from  Florida  [Mr.  Trammell],  the  Senator  from  Maryland 
[Mr.  Tydings],  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  South  Carolina  [Mr.  Smith],  and  the  Sen- 
ator from  Virginia  [Mr.  Glass],  who  are  necessarily  de- 
tained from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  West  Virginia  [Mr,  Hatfield],  the  Senator  from  Dela- 
ware [Mr.  Hastings],  and  the  Senator  from  Wyoming  [Mr. 
Carey]  are  necessarily  alasent. 

Mr.  FRAZIER.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  North  Dakota  [Mr.  Nye]  is  necessarily 
absent  from  the  Senate. 

The  PRESIDENT  pro  tempore.  Eighty-two  Senators 
having  answered  to  their  names,  a  quorum  is  present. 


death  of  FOBMSB  SEHATCXl  JOHN  J.  BLAHTS 


Mr.  LA  FOLLETTE.  Ii4r.  President,  It  is  with  a  heavy 
heart  that  I  announce  the  untimely  death  of  the  Honorable 
John  J.  Blaine,  who  but  recently  was  an  active  Member  of 
the  United  States  Senate. 

He  gave  a  lifetime  of  devoted  service  to  the  State  of  Wis- 
consin and  to  t*"e  Nation.  He  was  a  man  of  great  native 
ability.  He  brought  to  the  Ideals  of  government,  in  which 
he  believed  and  for  which  he  fought,  a  courage  and  per- 
sistency that  knew  no  defeat. 

He  was  truly  a  pioneer  in  the  progressive  movement  In 
Wisconsin,  and  the  span  of  his  public  life  approached  nearly 
40  years.  John  Blaine  entered  the  Legislature  of  Wisconsin 
in  1908,  after  having  served  his  city  as  mayor  for  four  terms. 
In  the  State  Senate  of  Wisconsin  he  played  an  active  part 
in  the  enactment  of  progressive  legislation.  As  attorney 
general,  and  as  Go\'emor  of  Wisconsin  for  6  years,  and  in 
the  United  States  Senate  he  was  always  an  effective  advo- 
cate of  progressive  principles  and  a  scourge  to  wrong„.Q?r- 
ruption,  and  injustice  in  every  form.  He  was  eminently 
qualified  for  the  high  position  to  which  President  Roosevelt 
appointed  him,  and  he  did  very  effective  work  for  the  public 
interests  in  that  capacity. 

I  first  knew  John  Blaine  as  one  who  enjoyed  the  confi- 
dence and  affection  of  my  father.  We  were  intimately  asso- 
ciated as  colleagues  for  6  years  in  the  Senate,  and  the  ad- 
miration I  held  for  him  in  boyhood  ripened  into  a  mature 
appreciation  of  his  sterling  character.  I  take  great  con- 
solation in  the  enduring  monument  of  splendid  public 
service  he  has  left  and  in  the  privilege  of  his  friendship. 

Mr.  COPELAND.  Mr.  President,  I,  too,  wish  to  say  a  word 
about  former  Senator  Blaine.  I  served  with  him  upon  com- 
mittees of  the  Senate.  In  my  12  years  in  this  body  I  have 
never  known  a  man  who  was  more  diligent,  more  attentive  to 
his  duties,  or  more  intelligent  in  their  discharge  than  was 
Senator  Blaine. 

It  is  a  matter  of  deep  regret  to  us  on  this  side  of  the 
Chamber,  too,  that  we  have  lost  this  friend.  I  want  to  add 
just  this  word  of  appreciation  of  the  life  and  activities  of 
Mr.  Blaine. 

Mr.  DUFFY.  Mr.  President,  I  wish  to  say  a  word,  inspired 
by  the  untimely  death  of  the  man  whom  I  had  the  honor  to 
succeed  in  this  body  as  one  of  the  representatives  of  the 
State  of  Wisconsin. 

In  my  opinion,  the  country  at  large  and  our  State  of  Wis- 
consin in  particular  have  suffered  a  very  great  loss  in  the 
passing  of  former  Senator  John  Blaine.  His  independence 
of  thought,  his  integrity,  and  his  courage  appealed  to  the 
citizens  of  our  State,  not  only  those  who  were  alined  with 
him  politically  but  some  of  those  who  were  his  strongest 
political  opponents. 

I  desired  to  take  this  moment  to  express  my  deep  sense  of 
loss  at  the  passing  of  my  friend. 

MESSAGES   FROM   THE   PRESIDENT — APPROVAL  OF    BILLS   AND   JOINT 

RESOLUTIONS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  annoimced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolutions: 

On-AprU  14,  1934: 

S.  1983.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon; 

S.  3209.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  the 
case  of  United  States  of  America  against  Weirton  Steel  Co.  ■ 
and  other  cases;  and 

S.J Jles.  74.  Joint  resolution  authorizing  necessary  funds  to 
conduct  investigation  regarding  rates  charged  for  electrical 
energy  and  to  prepare  report  thereon. 

On  April  16,  1934: 

S.  193.  An  act  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of 
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Laws  for  the  District  of  Columbia  relating  to  degree-con- 
ferring institutions",  approved  March  2,  1929: 

S.  1820.  An  act  to  amend  the  Code  of  Law  for  the  District 
of  Columbia: 

S.  2857.  An  act  to  amend  an  act  entitled  "An  act  to  incor- 
porate the  Mutual  Fire  Insurance  Co.  of  the  District  of 
Colimibia  ".  as  amended: 

S.  3022.  An  act  to  amend  sections  3  and  4  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  and  regulation 
of  the  fisheries  of  Alaska ",  approved  June  26,  1906,  as 
amended  by  act  of  Congress  approved  June  6,  1924,  and 
for  other  purposes; 

8.  2571.  An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  or  Territories  for  the  education, 
medical  attention,  relief  of  distress,  and  social  welfare  of 
Indians,  and  for  other  purposes;  and 

S.JJles.  15.  Joint  resolution  extending  to  the  whaling  and 
fishing  industries  certain  benefits  granted  under  section  11  of 
the  Merchant  Marine  Act,  1920,  as  amended. 

TELSCR.\M    riiOM    THE    NEW   ORLE.\NS    COTTON    EXCHANGE 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
telegram  from  the  board  of  directors  of  the  New  Orleans 
(La.)  Cotton  Exchange,  stating  "  The  New  Orleans  Cotton 
Exchange  wishes  to  go  formally  on  record  as  deploring  and 
resenting  the  unfounded  statements  concerning  its  manage- 
ment contained  in  the  speech  of  April  13  of  the  senior  Sena- 
tor from  Louisiana  [Mr.  Long],  as  reported  in  the  United 
Press  dispatch  of  that  date  ",  which  was  ordered  to  lie  on  the 
table. 

PETTTIONS  AND  MEMORIALS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
follou'ing  concurrent  resolution  of  the  Legislature  of  the 
State  of  New  York,  which  was  referred  to  the  Committee  on 
Appropriations: 

State  of  Niw  Yo«k, 

In  Sxnats, 
Albany.  April  3.  1934. 
By  Mr.  Pearon 

Whereas  the  State  of  New  York  was  allocated  some  $22300,000 
In  funds  for  highway  work  as  a  resiilt  of  the  National  Industrial 
Recovery  Act  In  1933;  and  •■> 

Whereas  these  funds  were  provided  for  the  purpose;  of  giving 
additional  employment  on  highway  work  in  the  State  of  New 
York:  and 

Whereas  practically  all  of  this  sxun  has  been  either  expended  or 
placed  under  contract:  and 

Whereas  the  New  York  State  budget  for  the  next  fiscal  yeat 
provides  only  the  sum  of  $5,000,000  for  construction  and  recon- 
struction work  on  highwa3r8  in  this  State:  and 

Whereas  most  of  this  sum  wlU  be  used  by  the  State  for  main- 
tenance of  present  highways  and  bridges:  and 

Whereas  there  wlU  be  practicaUy  no  new  State  highway  work 
undertaken  dvirtng  the  year  1934:  and 

Whereas  the  highway  program  mtule  possible  through  the  Fed- 
eral allotment  of  $22,300,000  last  year  will  be  completed  during  the 
sxinomer  months  of  1934.  thus  releasing  thousands  of  workers 
directly  and  indirectly  employed  as  a  result  of  this  progress;  and 

Whereas  the  release  of  these  thoiisands  of  workers  from  the 
highway  Industry  will  greatly  intensify  the  unemployment  situa- 
tion In  nearly  all  sections  of  the  State  unle.ss  additional  Federal 
funds  are  made  available  with  which  to  prosecute  a  continued 
program  of  highway  employment  during  the  current ,  year :  There- 
fore be  It 

Resolved  (if  the  asaemhly  concur).  That  the  Leglslattire  of  the 
State  of  New  York  memorialize  and  respectfully  petition  the 
President  and  the  Ck>ngress  of  the  United  States  to  enact  during 
the  present  session  such  legislation  as  will  provide  an  additional 
program  of  highway  construction  and  improvement  for  193C  of  at 
least  $500,000,000.  to  be  allocated  among  the  various  States  upon 
the  same  basis  as  was  followed  in  connection  with  the  apportion- 
ment made  last  year  iinder  the  original  $400,000,000  fund,  the 
additional  $500,000,000  fund  to  be  administered  under  Jurisdiction 
of  the  United  States  Bureau  of  Public  Roads  '.hrcugh  the  State 
highway  departments  of  the  various  States:  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
Clerk  of  the  Hotiae  of  Representativfs  and  the  Secretary  of  the 
United  States  Senate,  to  the  President  of  the  United  States,  and 
to  each  Member  of  Congress  elected  from  the  State  of  New  York. 

By  order  of  the  senate. 

MAaoumrrK  O'Cowwkj.,  Clerk. 

In  aasembly.  AprU  4.  1934. 

Concurred  In  without  amendment. 

By  order  of  the  aosembly. 

Pud  W.  Hammond.  Clerk. 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
the  following  concurrent  resolution  of  the  Legislature  of 
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\  he  State  of  South  Carolina,  which  was  referred  to  the  Com- 
mittee on  Finance: 

(Concurrent  resolution  memorializing  the  I*resldent  of  the  United 
States  and  Congress  that  substantial  reduction  be  made  on  taxes 
on  tobacco  and  tobacco  products 

Whereas  the  Congress  of  the  United  States,  through  a  sub- 
committee of  Its  Committee  on  Ways  and  Means,  has  undertaken 
a  full  study  of  the  status  effect  and  the  possible  results  of  adjust- 
iients  of  the  Federal  tax  rates  on  tobacco,  snuff,  and  cigarettes 
and  has  Just  completed  a  series  of  hearings  upon  the  subject,  and 
1 1  expected  soon  to  have  before  It  for  consideration  and  action  the 
report  of  said  committee:  and 

Whereas  the  growing  of  tobacco  of  the  tjrpes  used  In  and  mar- 
leted  through  these  products  is  an  Important  part  of  the  agri- 
cultural activity  of  the  State  of  South  Carolina,  with  many  of  Its 
cltizen.s  dependent  upon  that  Industry  for  a  livelihood;  and 

Whereas  an  annual  Federal  tax  burden  of  about  $400,000  neces- 
su-ily  forces  the  prices  of  the  manufactured  products  so  high  as 
to  greatly  restrict  the  consumption  thereof,  and  thereby  limit  the 
d  emand  for  leaf  tobacco  and  unduly  restrict  the  prices  that  the 
f  irmer  receives  therefor;  and 

Whereas,  among  other  expressions  on  these  facts,  the  State 
grange,  whose  membership  includes  many  farmers  in  the  State, 
has  through  its  executive  committee  adopted  a  resolution  asking 
f  )r  a  heavy  tax  reduction,  and  has  had  its  views  presented  before 
t  le  subcommittee  hearing  the  matter  in  Washington :  Now.  there- 
fore, be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring). That  the  Legislature  of  the  State  of  South  Carolina  does 
hereby  meniorlalize  the  President  of  the  United  States  and  the 
C  ongress  with  this  earnest  request  that  such  substantial  reduc- 
t  on  be  made  in  the  taxes  on  tobacco,  snuff,  and  cigarettes  as  will 
e  icourage  a  greatly  Increased  consumption  of  the  product  of  the 
t>bacco  growers  to  the  end  that  better  prices  and  a  heavier  de- 
mand may  prevail  for  leaf  tobacco,  and  that  the  tobacco  grower 
nLay,  at  least  to  a  substantial  extent,  be  relieved  from  the  handi- 
c  ip  vmder  which  he  Is  placed  through  the  fact  that  his  product, 
a.ong  with  all  of  the  agricultural  products  of  this  country,  is  not 

0  aly  under  a  heavy  direct  tax  burden  but  under  that  burden  at 
r  ites  which  represent  the  emulation  of  a  maximum  prohibition  era 
tix  upon  a  maximum  war-time  tax;  be  It  further 

Resolved,  That  copies  of  this  resolution  be  sent  promptly  to  the 
F  resident  of  the  United  States,  the  Vice  President,  the  Speaker 
cf  the  House,  the  Chairman  of  the  Committee  on  Ways  and  Means 
ii  the  House,  and  on  Finance  In  the  Senate,  and  to  each  of  the 
£  enators  and  Representatives  of  the  States  of  South  Carolina  in 
t  le  Congress. 

House  of  REPRESENTAxrvEs, 
Columbia.  SC,  April  14.  1934. 
I  hereby  certify  that  the  foregoing  is  a  true  and  correct  copy 
of  a  resolution  adopted  by  the  house  of  representatives  and  con- 
curred in  by  the  senate. 

[seal]  Jas.  E.  Hunter.  Jr., 

Acting  Clerk  of  the  House. 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
8  resolution  adopted  by  the  board  of  aldermen  of  New  York 
City,  N.Y.,  favoring  the  prompt  passage  of  the  so-called 
"  McLeod  bill ",  providing  for  the  payment  of  depositors  in 
c  losed  banks,  which  was  referred  to  the  Committee  on  Bank- 
iig  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
ctty  council  of  Chicago,  HI.,  favoring  the  passage  of  the  so- 
c  ailed  "  McLeod  bill ",  providing  payment  to  depositors  in 
c  losed  banks,  which  was  referred  to  the  Committee  on  Bank- 
tig  and  Currency. 

He  also  laid  before  the  Senate  a  letter  from  C.  William 

1  linsman,  on  behalf  of  the  tax  committee  and  the  City  Fusion 
Club  of  the  Sixth  Assembly  District  of  the  Bronx.  New  York 
City,  N.Y..  in  relation  to  the  pending  revenue  bill  and  tax 
natters,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
F;otary  Club  of  Bradenton.  Pla..  protesting  against  the  pas- 
sage of  tariff  legislation  which  might  reduce  the  duty  on 
Lnports  of  fresh  vegetables  in  their  natural  state  below 
tie  present  rates  as  fixed  in  the  Tariff  Act  of  1930,  which 
vas  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
local  Union  No.  387,  National  Federation  of  Post  Office 
Clerks,  of  Providence,  R.I..  favoring  the  passage  of  the  so- 
cUled  "  Condon  bill ",  being  House  bill  7597,  making  Armis- 
tce  Day.  November  11.  a  legal  holiday  for  all  Federal 
employees,  which  was  referred  to  the  Committee  on  the 
J  udiciaiy. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
\  T.  S.  Hancock  Council  No.  20.  Junior  Order  United  American 
arechanics,  of  Los  Angeles,  Calif.,  favoring  the  passage  of 
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legislation  providing  for  the  registration  of  all  aliens,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  of  the  Munici- 
pal Council  of  San  Jacinto,  Masbate,  P.I.,  protesting  against 
the  imposition  in  the  pending  revenue  bill  of  an  excise  tax 
of  5  cents  per  pound  on  coconut  oil  entering  the  United 
States  from  the  Philippine  Islands,  which  was  ordered  to  lie 
on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Supervisors  of  the  County  of  Kauai,  Territory  of 
Hawaii,  favoring  the  passage  of  legislation  according  the 
same  treatment  to  the  sugar  industry  of  Hawaii  as  that 
accorded  to  the  sugar  industry  in  continental  United  States, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Supervisors  of  the  City  and  County  of  Honolulu, 
Territory  of  Hawaii,  protesting  against  the  passage  of  the 
so-called  "  Jones-Costigan  bill ",  relating  to  sugar,  as  being 
discriminatory  against  the  Territory  of  Hawaii,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Du  Page  County  Executive  Committee.  American  Legion,  of 
Illinois,  favoring  giving  the  same  preference  to  war  veterans 
in  work  or  relief  assignments  under  all  new  Public  Works 
or  relief  programs  as  prevailed  in  the  original  C.W.A.  pro- 
gram, which  was  ordered  to  he  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Eighth  Ward  Share-Our-Wealth  Club,  of  New  Orleans,  La- 
favoring  the  passage  of  legislation  sponsored  by  the  senior 
Senator  from  Louisiana  [Mr.  LongI,  providing  for  the  redis- 
tribution of  wealth  and  the  granting  of  old-age  pensions, 
which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  Local  Union 
No.  1224.  of  Emporia,  and  Local  Union  No.  168,  of  Kansas 
City,  both  of  the  United  Brotherhood  of  Carpenters  and 
Joiner^  of  America,  in  the  State  of  Kansas,  favoring  the 
passage  of  the  so-called  '*  Wagner-Lewis  unemployment 
insurance  bill ",  which  were  referred  to  the  Committee  on 
Rnanc^. 

Mr.  LEWIS  <for  Mr.  Tydings)  presented  a  petition  of 
sundry  citizens  of  Qalesville,  Md.,  praying  for  the  passage  of 
the  so-called  '*  McLeod  bill ",  providing  for  the  payment  of 
depositors  in  closed  banks,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

Mr.  WALCOTT  presented  a  memorial  of  391  citizens,  be- 
ing employees  of  investment  firms  in  and  arotmd  Hartford, 
Conn.,  remonstrating  against  the  passage  of  the  so-called 
"  Fletcher-Rayburn  bill  ".  providing  for  the  regulation  of 
stock  exchanges,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  petitions  of  the  Hartford  (Conn.)  Fed- 
eration of  Churches  and  the  Women's  Missionary  Society 
of  the  First  Baptist  Church  of  Middletown,  in  the  State  of 
Connecticut,  favoring  the  prompt  ratification  of  the  World 
Court  protocols,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  National 
Circle,  Daughters  of  Isabella,  of  New  Haven;  members  of 
the  congregation,  the  Holy  Name  Society,  the  Saint  Aime 
Society,  and  the  Sodality  of  the  Children  of  Mary,  all  of 
the  parish  of  Saint  Anthony  of  Padua,  and  the  Bridgeport 
Council  of  Cathohc  Men,  of  Bridgeport,  all  in  the  State 
of  Connecticut  favoring  liberalizing  amendment  of  Senate 
bill  2910,  the  so-called  "  communications  bill ",  providing 
more  adequate  radio  broadcasting  time  for  religious,  educa- 
tional, cooperative,  and  similsu-  non-profit-making  associa- 
tions, which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

Mr.  WALSH  presented  a  petition  of  sundry  citizens  of 
Melrose.  Mass.,  praying  for  the  passage  of  the  so-called 
"  Sweeney  bill ",  being  House  bill  8758,  to  discontinue  ad- 
ministrative furloughs  in  the  Postal  Service,  which  was  re- 
f  .^rred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  memorial  of  citizens,  being  execu- 
tives and  members  of  the  Partington  Manufacturing  Co.,  of 


Boston,  Mass.,  remonstrating  against  the  passage  of  the 
proposed  national  securities  exchange  bill  of  1934.  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 
He  also  presented  a  resolution  adopted  by  the  City  Council 
of  Revere,  Mass..  protesting  against  the  erection  in  East 
Boston,  Mass..  of  housing  buildings  known  as  "  The  Nep- 
tune Garden  Apartments  ",  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  secretary-treasurer  of  Local  No.  9,  A.  P.  of  M.,  of  Bos- 
ton, Mass.,  prasang  for  the  passage  of  the  so-called  "  Wag- 
ner-Lewis bill ",  pertaining  to  unemployment  insurance, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  Local  Union 
No.  11,  Masters,  Mates,  and  Pilots  of  America,  of  Boston; 
Local  Union  No.  43,  United  Textile  Workers  of  America,  of 
Adams;  Local  Union  No.  108,  International  Union  of  Operat- 
ing Engineers,  of  Rockport;  and  Bricklayers'  and  Masons' 
Union  No.  10,  of  Lawrence,  all  in  the  State  of  Massachusetts, 
favoring  the  passage  of  the  so-called  "  Wagner-Lewis  bill " 
pertaining  to  unemployment  insurance,  which  were  referred 
to  the  Committee  on  Finance. 

Mr.  HARRISON  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Mississippi,  which 
was  referred  to  the  Conmiittee  on  Agriculture  and  Forestry: 

House  Concurrent  Resolution  39 
House  concurrent  resolirtlon  stressing  the  Importance  of  and  com- 
mending the  work  of  the  McNeill  Ebcperlment  Station  and  memo- 
rializing the  Congress  of  the  United   States   to  make  suitable 
appropriation  for  its  maintenance 

Whereas  agriculture  is  of  primary  Importance  to  the  people  of 
Mississippi,  furnishing  livelihood  to  approximately  80  percent  of 
our  residents  and  thereby  affecticg  all  persons  living  within  the 
State;  and 

Wherea*  the  urgency  of  the  times  and  the  Importance  that  our 
State  resources  be  developed  necessitates  that  experimental  work 
^e  conducted  to  ascertain  and  prove  the  merits  of  new  and  better 
agricultural  principles  and  practices:  and 

Whereas  the  McNeill  Experiment  Station  has  contributed  notably 
to  the  fund  of  valuable  agricultural  Information,  particularly  In 
respect  to  the  localization  of  such  information  to  the  Coactal 
Plains  area  and  speciflcally  In  the  Instance  of  practical  methods 
of  handling  livestock  and  of  reforestation  of  denuded  long-leaf- 
pine  land  and  of  introducing  and  proving  the  practicability  of 
native  and  foreign  grasses  and  legumes:  and 

Whereas  this  information  is  of  practical  value,  not  only  In  liis- 
sissippi  but  also  throughout  the  very  considerable  area  included 
in  the  Coastal  Plain  area  In  several  Southern  States;  and 

Whereas  the  McNeill  Experiment  Station  has  been  and  continues 
to  be  inadequately  financed  because  of  InabUlty  to  appropriate  on 
the  part  of  the  Mississippi  State  government  and  lack  of  direct 
appropriation  on  the  part  of  the  Federal  Oovernment  in  Wash- 
ington: Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Missls- 
tippi  {the  senate  concurring  therein).  That  the  Congress  of  the 
United  States  be,  and  the  same  hereby  is,  memorialized  to  pro- 
vide adequate  funds  to  the  proper  fl^nanclal  support  of  the  McNeill 
Experiment  Station,  located  at  McNeill,  Miss.; 

Resolved  further.  That  copies  of  these  resolutions  be  forwarded 
to  the  United  States  Senators  and  Congressmen  representing  ths 
State  of  Mississippi  in  Congress. 

Adopted  by  the  house  of  representatives  March  9.  1934. 

Thos.  L.  Bailet, 
Speaker  of  the  House  of  Representatives. 
Adcq;)ted  by  the  senate  March  20.  1934. 

DeNKIS  MtntPKSKB. 

President  of  the  Senate. 
Originated  in  house. 

Btrroso  Osian.  Clerk. 

Mr.  HARRISON  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  Mississippi, 
which  was  referred  to  the  Committee  on  Commerce: 

House  Concurrent  Resolution  49 
House  concurrent  resolution  memorializing  the  United  States, 
through  its  proper  agencies,  to  maintain  an  in-spector  at  Biloxl 
for  the  purpose  of  cooperating  with  persons  engaged  in  the  sea- 
food Industry  in  meeting  the  requirements  of  the  United  States 
Government  relative  to  the  preparation,  packing,  and  shipping 
such  sea  foods 

Whereas  one  of  the  Important  industries  of  the  State  of  Mis- 
sissippi consists  of  its  sea-food  industry  along  the  Mississippi 
coast,  the  product  at  which  consists  of  hundreds  of  carloads  of 
packed  and  crjined  shrimp,  oysters,  and  other  sea  foods  which 
are  known  and  sold  throughout  the  civilized  world;  and 

Whereas  this  industry,  so  important  to  the  welfare  of  the  State 
and  Its  people,  furnishes  employment  to  many  thousands  of  per- 
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•otM  and  contrfbtrtes  tn  ta  txu3!rect  manner  to  the  sapport  and 
well-belni;  of  vast  numbers  of  our  people;  and 

Where<»«,  In  order  to  further  the  development  of  thla  great  In- 
dustry and  to  aid  and  expedite  those  persons  engaged  therein  in 
complymgr  with  all  of  the  rules  and  regulations  of  the  Federal 
Pure  Food  end  Drug  Administration:  Now.  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Missis- 
sippi (the  seriate  concurring  therein).  That  the  Legislature  of  the 
State  of  Mississippi  do  now  go  on  record  memorializing  and  re- 
questing th»  United  States  Government,  through  Its  proper  agen- 
cies, to  maintain  an  Inspector  In  the  city  of  Biloxl.  the  center  of 
such  Industry,  authorized  and  empowered  to  cooperate  with  per- 
sons engaged  In  the  sea-food  Industry  and  to  make  all  Inspections 
necessary  and  proper  to  be  made  by  the  Pure  Food  and  Drug 
Administration  of  shrimp  and  other  sea  foods  brought  Into  the 
factories  in  their  raw  state,  the  processing  thereof,  to  reinspect 
packed  shrimp  before  the  same  be  shipped,  and  to  make  such 
other  inspections  as  may  be  necessary,  and  to  advise  with  the 
persons  engaged  In  said  Industry  as  to  the  proper  method  whereby 
strict  compliance  may  be  met  with  all  of  the  Federal  regiilatlons; 
and  that  a  copy  of  the  foregoing  resolution  be  forwarded  to  the 
United  States  Senators  from  Mississippi  and  our  Congressmen. 

Adopted  by  the  house  of  representatives  March  21,  1934. 

Thos.  L.  BAiurr. 
Speaker  of  the  House  of  Representatives. 

Adopted  by  the  senate  March  36.  1934. 

Dennis  Musphxzs. 
President  of  the  Senate. 

REPORTS  OP  COmCTTXES 

Mr.  LEWIS  (for  Mr.  Tydings)  ,  from  the  Committee  on  the 
District  of  Coliimbla.  to  which  was  referred  the  bill  (S.  1757) 
to  amend  an  act  entitled  "An  act  to  incorporate  the  Mount 
Olivet  Cemetery  Co.  in  the  District  of  Columbia  ",  reported 
it  with  an  amendment  and  submitted  a  report  (No.  731) 
thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  wf;s  referred  the  bill  (S.  2044)  to  amend  the 
National  Defense  Act  of  June  3.  1916,  as  amended,  reported 
it  without  amendment  and  submitted  a  report  (No.  732) 
thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  AfTalrs.  to 
which  was  referred  the  bill  (S.  2207)  for  the  relief  of  Sarah 
Lloyd,  reported  it  without  amendment  and  submitted  a 
report  (No.  736)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  426)  for  the  relief  of  Robert  H.  Wilder,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  735) 
thereon. 

Mr.  WAU5H,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (S.  3275)  for  the  allowance  of 
.certain  claims  for  extra  labor  above  the  legal  day  of  8  hours 
at  the  several  navy  yards  and  shore  stations  certified  by  the 
Court  of  Claims,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  737)  thereon. 

Mr,  ASHURST,  from  the  Committee  on  the  Judiciary.  t« 
which  was  referred  the  Joint  resolution  (S.JJtes.  7)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
relative  to  taxes  on  certain  incomes,  reported  it  without 
amendment  and  submitted  a  report  (No.  738)  thereon. 

Mr.  McKETJ.AR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (S.  2825)  to  pro- 
vide for  an  appropriation  of  $50,000  with  which  to  make  a 
survey  of  the  Old  Indian  Trail,  known  as  the  "Natchez 
Trace  ",  with  a  view  of  constructing  a  national  road  on  this 
route  to  be  known  as  the  "Natchez  Trace  Parkway",  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
740)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  1779.  An  act  authorizing  the  issuance  of  a  special  post- 
age stamp  in  commemoration  of  the  three  himdredth  anni- 
versary of  the  founding  ol  the  Colony  of  Connecticut  (Rept. 
No.  741); 

HJl.  3845.  An  act  to  amend  section  198  of  the  act  entitled 
"An  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
United  States  ",  approved  March  4,  1909,  as  amended  by  the 
acts  of  May  18,  1916.  and  July  28,  1916  (Rept.  No.  742) ;  and 

H Jl.  6676.  An  act  to  require  postmasters  to  account  for 
money  collected  on  mail  delivered  at  their  respective  offices 
CRept.  No.  743). 
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TOMBIGBEX   RIVXS    BRn>GE    NEAR    NAHEOLA,  ALA. 

Mr,  STEPHENS.  From  the  Committee  on  Commerce  I 
report  back  favorably  without  amendment  the  bill  (S.  3296) 
to  revive  and  reenact  the  act  entitled  "An  act  granting  the 
consent  of  Congress  to  Meridian  &  Bigbee  River  Railway  Co. 
to  construct,  maintain,  and  operate  a  railroad  bridge  across 
the  Tombigbee  River  at  or  near  Naheola,  Ala.",  approved 
January  15,  1927.  and  I  submit  a  report  (No.  734)  thereon. 
I  ask  unanimous  consent  for  the  present  consideration  of 
the  bill. 

I  There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  a  third  time,  and  passed,  as  follows: 

I  Be  it  enacted,  etc..  That  the  act  approved  January  15,  1937, 
ferantlng  the  consent  of  Congress  to  the  Meridian  &  Blgbe« 
lUver  Railway  Co.  to  construct,  maintain,  and  operate  a  rallrocul 
*  ridge  across  the  Tombigbee  River  at  or  near  Naheola,  Ala.,  bo. 
the  same  is  hereby,  revived  and  reenacted:  Provided,  That 
act  shall  be  null  and  void  unless  the  actual  construction  of 
«  bridge  herein  referred  to  be  commenced  wthln  2  years  and 
mpleted  within  4  years  from  the  date  of  approval  hereof. 
Ssc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
xpressly  reserved. 

INCLUSION  OP  StTGAR  BEETS  AND  CANE  AS  BASIC  COMMODmES 

Mr.  COSTIGAN.    Mr.  President,  from  the  Committee  on 

.nee,  I  report  favorably,  with  amendments,  the  bill  (HH. 

8861)  to  include  sugar  beets  and  sugar  cane  as  basic  agrl- 

ijultural   commodities   under   the   Agricultural   Adjustment 

Act.  and  for  other  purposes,  and  I  submit  a  report  thereon 

No.  733). 

Mr.  President,  in  connection  with  the  report,  I  should 
innounce  that  Senators  from  some  19  States  have  hope 
hat  the  business  pending  before  the  Senate,  by  unanimous 
onsent  might  be  laid  aside  this  afternoon  in  order  that  the 
lill  I  have  Just  reported  could  be  considered  for  passage, 
am  advised,  however,  that  objection  would  be  made  to 
ediate  consideration,  because  of  the  urgent  pressure  of 
'ther  business,  but  that  if  the  report  shall  go  over,  under 
■  le  rule,  until  tomorrow,  an  opportunity  will  be  afforded  to 
iress  for  immediate  consideration  of  the  report  and  the  bilL 
Indicating  the  public  importance  of  the  bill  sent  to  the 
lesk,  I  ask  to  have  incorporated  in  the  Record  certain  tele- 
;rams  received  by  me  with  reference  to  the  reported  meas- 
e.  ^me  80,000  sugar-growing  farmers,  and  many  htm- 
ds  of  thousands  of  other  citizens  of  this  country,  directly 
ir  indirectly,  are  gravely  affected  by  the  postponement  of 
ipproval  by  the  Senate  of  the  bill  which  has  already  passed 
he  House  of  Representatives.  I  should  like  to  have  the 
«legrams  read  at  the  desk. 

Mr.  McNARY.  Mr.  President,  if  the  Senator  from  Colo- 
ado  will  yield.  I  think  I  should  supplement  the  remarks 
lade  by  him  by  saying  that  this  morning  he  appealed  to  me 
permit  the  bill  to  come  up  for  consideration  today,  as 
id  the  Senator  from  Wyoming  [Mr.  OT^Iahoney]  and  the 
nator  from  Michigan  [Mr.  Vandenberg].  I  realize  the 
lecessity  of  early  consideration  of  the  measure,  but.  in  view 
f  the  rule  that  a  report  must  lie  over  for  a  day  after  being 
bmitted.  I  could  not  consent  to  its  consideration  today. 
Again  indicating  my  interest  in  an  early  consideration  of 
,e  bill,  I  did  say  to  the  Senators  involved  that  tomorrow  I 
ould  not  object  to  unanimous  consent  to  temporarily  lay 
-"de  the  unfinished  business  and  proceed  to  the  considera- 
on  of  the  sugar  bill. 

I  desire  to  make  this  statement,  because  I  realize  the 
:ency  of  the  situation- 
Mr.  COPELAJHD.    Mr.  President,  will  the  Senator  from 
'olorado  yield? 
Mr.  COSTTGAN.    I  yield. 

Mr.  COPELAND.    I  was  out  of  the  Chamber  when  the 

Jtenator  made  his  statement.    Did  he  ask  that  the  bill  be 

jaken  up  at  once? 

Mr.  COSTIGAN.    IJLr.  President,  I  expressed  the  wish  of 

presentatives  of  many  States  that  the  bUl  be  taken  up 

it  once,  but  indicated  that  because  of  objections  which 

ould  be  preferred  to  its  consideration  today,  I  advised 4he 

late  that  tomorrow  an  effort  wiU  be  made  to  have  it  given 

It  consideration. 
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Mr.  COPELAND.  Mr.  President,  my  reason  for  inter- 
posing at  all  was  because  of  my  desire  to  have  the  measure 
go  over  for  a  day,  at  least,  until  material  which  has  been 
sent  to  me  shall  have  arrived.  I  think  perhaps  there  is 
considerable  interest  in  the  bill  in  my  State. 

Mr.  COSTIGAN.    Will  24  hours  suffice? 

Mr.  COPELAND.  I  cannot  answer  at  the  moment.  I 
want  first  to  see  what  the  material  is. 

Mr.  HARRISON.  Mr.  President,  wiU  the  Senator  from 
Colorado  yield  to  me? 

Mr.  COSTIGAN.     I  yield. 

Mr.  HARRISON.  I  hope  this  measure  may  be  expedited, 
because  the  Senate  has  been  considering  the  subject  for 
many  months.  The  representatives  of  the  sugar-beet  regions 
have  very  largely  gotten  together,  and  if  the  legislation  is 
to  be  enacted,  as  has  been  stated  by  the  Senator  from  Colo- 
rado, it  ought  to  be  enacted  quickly.  I  am  hopeful  that 
the  Senator  from  Tennessee  [Mr.  McKellar],  in  charge  of 
the  air-mail  bill,  which  will  be  taken  up,  I  understand,  after 
the  morning  hour  shall  expire,  will  on  twnorrow  consent  to 
temporarily  laying  aside  the  air  mail  bill  so  that  the  sugar 
bill  may  be  brought  before  the  Senate  and  its  passage  ex- 
pedited. 

Mr.  McKET.LAR.  Mr.  President,  in  answer  to  what  the 
Senator  from  Mississippi  has  said,  I  hope  that  the  air-mail 
bill  may  be  taken  up  as  soon  as  the  morning  business  shall 
have  been  concluded.  My  understanding  is  that  the  sugsu* 
bill  will  take  but  a  brief  time,  and  I  see  no  reason  why.  after 
the  air-mail  bill  shall  have  been  taken  up.  the  then  pend- 
ing business  should  not  be  temporarily  laid  aside  for  the  con- 
sideration of  the  sug&f.  bill. 

Mr.  COSTIGAN.  Mr.  President,  I  renew  my  request  that 
the  communications  I  have  sent  to  the  desk  from  responsible 
citizens  and  organizations  be  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read. 

The  legislative  clerk  read  the  following  communications: 

LoNGMONT,  Colo.,  April  14,  1934. 
Senator  E.  P.  Costigan, 

United  States  Senate,  Washington,  D.C.: 
Growers'  mass  meetings  northern  Colorado  unanimously  appeal 
to  Congress  for  Immediate  favorable  consideration  of  Jones-Costl- 
gan  bill.     £>esperate  condition  exists,  planting  season  half  over. 

Albebt  Dakan. 
Secretary  Beet  Grotoers'  Committee. 

LoNGMONT.  Colo.,  April  14,  1934. 
Hon.  Edward  P   CosnoAw, 

United  States  Senate,  Washington,  D.C.: 
Sugar  situation  is  very  critical.  Deadlock  on  contract  between 
company  and  growers'  organization.  Organization  members  de- 
veloping unfriendly  attitude  toward  nonmembers.  Rumors  of 
intimidation.  Every  day  delayed  legislation  lessens  prospect  of 
settlement  and  cuts  tonnage  of  prospective  crop. 

LoircMorrr  Times  Call. 

LoNGMONT,  Colo..  April  14.  1934. 
Hon.  Edward  P.  Costigan. 

Senate  Chamber,  Washington,  D.C.: 
Sincerely  urge  prompt  action  on  Costigan -Jones  bill.  Farmers 
should  be  planting  beets  If  returns  are  to  be  satisfactory.  Further 
delay  will  tend  to  reduce  tonnage  and  sugar  content.  Good  beet 
crop  means  much  to  farmer,  labor,  and  business.  Experience  has 
demonstrated  poor  crop  worse  than  none. 

PiHST   National  Bank. 
LoNCMONT  National  Bank. 

Demvzr.  Colo..   April  6,  1934. 
Hon.  EowAKD  P.  Costigan, 

Senate  Office  Building: 
Resolved  that  we  urge  the  speedy  passage  of  the  i}endlng  s\igar 
biU  In  the  Senate  as  passed  In  the  House,  with  such  amendments. 
If  any,  that  may  Improve  the  position  of  the  growers;  and  further 
that  we  have  confidence  in  the  administration  of  this  legislation 
by  the  Department  of  Agriculture  and  that  the  several  associa- 
tions will  await  passage  of  this  bill  before  taking  further  steps 
In  attempting  to  negotiate  a  conract  for  1934. 

MoirNTAiN  States  Beet  Growers'  Marketinc  Association. 
Colorado-Nebraska  Corporativ!!  Beet  Growers'  Association. 
Montana-Wyoming  Beet  Growers'  Association. 
.Whjeatland  Bekt  Growers'  Association,  Wtoming. 


Obtklct,  Colo„  Karch  27,  1934. 
Hon.  Edward  P.  Costican. 

Seriate  Chamber,  Washington,  D.C.: 
Appreciate  telegram  of  2«th  reciting  efforts  to  expeillte  sugar 
legislation.  No  attempt  yet  made  to  negotiate  beet  contract  with 
Great  Western  though  planting  season  here.  Holly  Co.  offering 
contract  among  Delta  and  Grand  Junction  growers  containing 
provisions  for  making  reduction  In  beet  payments  In  event  of 
tariff  reduction  or  for  company  paying  processing  tax.  One 
blanket  provision  stipulates  company  may  modify  or  amend  con- 
tract terms  touched  by  national  legislation  or  Oovemment  regu- 
lation, including  restriction  of  output  or  sugar  sales.  Obviously 
amount  of  additional  pajrments  for  past  crop  to  our  farmers  de- 
pends upon  Washington  legislation.  No  one  can  estimate  Im- 
pending disaster  awaiting  beet  farmer  If  sugar  legislation  fails  or 
is  delayed  too  long.  Growers  deeply  appreciate  your  efforts  to 
obtain  purchasing-price  guarantee  per  ton. 

Mountain  States  Beet  Growers  MABKrnNG  Association, 

J.  D.  Pancaks,  Secretary. 

RocKTVOBO.  Colo.,  March  24,  1934. 
The  Honorable  Ed.  P.  Costigan, 

United  States  Senator,  Washington,  D.C.: 
The  Southern  Colorado  Beet  Growers  Association  meeting  at 
La  Jimta  today  respectfuUy  urge  you  to  hasten  stigar  legislation. 
Time  for  planting  makes  it  Imperative  that  we  growers  know  our 
status  for  this  year.  Anything  you  can  do  to  expedite  matters 
will  be  greatly  appreciated. 

Southern  Colokado  Beet  Osowers  Association. 
H.  H.  Hampton.  Secretary. 

OsKBLET.  Colo.,  if  arch  23,  1934. 
Hon.  Edward  P.  Costigan. 

Senate  Chamber.  Washington,  D.C.: 
Replying  to  your  telegram  Just  received,  will  kindly  say  we  have 
ccnfldence  that  you  and  other  Members  of  Colorado  congressional 
delegation  and  other  friends  laboring  for  the  best  interests  of  the 
beet  industry  will  secure  best  terms  p>ossible  in  pending  sugar  legis- 
lation to  Insure  Its  early  passage  and  we  accept  the  results  of  all 
your  efforts,  feeling  that  you  and  your  associates  have  welfare  of 
individual  beet  farmer  at  heart. 

Mountain  States  Beet  Growers  MASKETUva  Association, 
A.  L.  Litel,  President. 
J.  D.  Pancake,  Secretary. 

Mr.  POPE.  Mr.  President,  in  line  with  the  request  of  the 
Senator  from  Colorado  tMr.  Costigan]  for  early  action  on 
the  so-called  "  sugar  bill  ",  I  send  to  the  desk  and  ask  to  have 
read  a  telegram  received  by  me  from  the  president  of  the 
Idaho  Beet  Growers'  Arsociation,  calling  attention  to  the 
serious  condition  in  Idaho,  and  the  urgent  demand  for  the 
early  consideration  of  the  pending  bill. 

The  VICE  PRESIDENT.    The  telegram  will  be  read. 

The  legislative  clerk  read  as  follows: 

Blacktoot,  Idaho,  April  17,  1934. 
Senator  James  P.  Pope, 

Senate  Building,  Washington.  D.C.:  -   — 

Farmers  here  very  anxious  about  sugar  blU.    We  are  afraid  that 

President  will  veto  It  If  Cuba  is  restricted  too  much.    Do  aU  you 

can  to  get  bill  passed  as  soon  as  possible;   condition  here  sertoxu 

if  bUl  should  fall;  labor  demanding  heavy  increase  in  wages. 

Idaho  Bbet  Growers'  Association, 
Bv  Obo.  T.  Cobblbt,  Pretident. 

INVESTIGATION  OT  AIB-MAIL  AND  OCEAN -MAIL  CONTRACTS — PRINT- 
ING ADOrriONAI.  COPIKS  OF  HSARINGS 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing  I  report  a  concurrent  resolution,  and 
ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  read. 

The  concurrent  resolution  (S.ConJles.  13)  was  read,  as 
follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That,  in  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act,  approved  March  1,  1907,  the  Special  Committee  on 
Air  and  Ocean  Mall  Contracts  of  the  Senate  be,  and  Is  hereby. 
emp>owered  to  have  printed  1.500  additional  copies  of  each,  and 
all  parts  of  the  testimony  taken  before  said  special  committee 
during  the  Seventy-third  Congress  In  connection  with  its  Investi- 
gation of  air-mail  and  ocean-maU  contracts. 

Mr.  DILL.  Mr,  President,  I  desire  to  ask  the  Senator 
from  Arizona  a  question.  As  I  understand,  when  these  addi- 
tional copies  are  printed  they  will  be  distributed  without 
regard  to  any  equalized  division  among  Senators, 

Mr.  HAYDEN.  All  committee  hearings  are  delivered  to 
the  committee. 
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BCr.  DILL.  I  think  the  concarrent  resolution  ought  to 
provide  on  Its  face  that  at  least  10  copies  of  these  hearings 
shall  be  distributed  to  each  Senator,  or  placed  to  his  credit. 
so  that  all  Senators  may  have  an  opportunity  to  comply 
'  with  the  requests  of  their  constituents.  The  first  2,000 
copies  have  been  distributed  without  any  division  whatso- 
ever, and  the  demand  is  such  that  some  of  us  may  not 
be  able  to  get  any  of  these  copies. 

Mr.  HAYDEN.  I  dare  say  the  chairman  of  the  commit- 
tee, the  Senator  from  Alabama  [Mr.  Black]  could  arrange 
that  very  readily. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to 
me? 
Mr.  HAYDEN.    I  yield. 

Mr.  BLACK.  I  desire  to  state  that  I  shall  be  very  glad 
indeed  to  follow  any  division  which  is  arranged.  If  U  is 
desired  that  the  entire  additional  number  to  be  printed  be 
divided  among  Senators  according  to  a  certain  proportion, 
it  would  be  a  great  relief  to  the  committee,  and  I  shall  be 
very  glad  to  abide  by  any  suggestion  that  is  made  and  agreed 
upon. 

Mr.  DILL.  Mr.  President,  my  suggestion  was  that  10  be 
allotted  to  each  Senator,  which  would  leave  over  500  for 
general  distribution,  and  if  this  method  of  distributing  a 
certain  number  to  each  Senator  were  followed,  there  could 
*  be  no  question  but  that  each  Senator  would  have  oppor- 
tunity of  taking  care  of  the  requests  of  his  constituents. 
1  do  not  see  any  reason  why  the  resolution  should  not 
carry  an  amendment  to  that  effect  in  its  language. 

Mr.  HAYDEN.  The  practice  has  been  to  make  distribu- 
tion of  Senate  documents  in  the  manner  suggested  by  the 
Senator  from  Washington,  but  where  there  are  committee 
hearings,  the  committees  generally  have  control  of  their 
distribution.  The  chairman  of  the  committee  in  this  in- 
^stance  having  indicated  that  he  would  make  that  kind  of 
a  distribution,  that  is  all  that  is  necessary. 

Mr.  DILL.  Mr.  President.  I  offer  as  an  amendment,  that 
at  the  end  of  the  resolution  the  period  be  changed  to  a  colon 
and  there  be  added  the  words.  ''Provided,  That  10  copies 
shall  be  distributed  to  each  Senator." 

Mr.  BLACK.  Mr.  President,  I  suggest  that  if  that  is  to 
be  done,  it  would  be  a  great  relief  to  the  committee,  because 
of  multitudinous  requests  made  for  copies  of  the  hearings, 
and  I  do  not  desire  to  have  the  burden  of  determining  as  to 
the  remainder.  I  should  like  to  have  fifty  or  a  hundred  cop- 
ies left  to  the  committee  simply  for  use  here  in  the  Senate 
as  they  might  be  needed,  but  I  should  be  very  glad  indeed 
if  the  resolution  would  provide  that  as  to  the  remainder, 
they  could  be  divided  up  among  Senators  for  distribution  to 
their  constituents. 

Mr.  HAYDEN.  There  Is  a  varying  demand  on  the  part  of 
Senators  for  these  hearings,  and  where  we  provide  for  a 
definite  division  in  the  manner  suggested,  the  result  is  sim- 
ply this,  that  a  number  of  Senators  who  do  not  want  them 
receive  them,  and  many  of  those  who  do  want  them  do 
not  get  enough,  whereas  if  the  matter  is  left  in  the  hands  of 
the  committee,  with  the  limit  the  Senator  has  suggested,  the 
matter  can  be  better  taken  care  of.  I  am  willing  to  accept 
the  amendment. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington. 
The  amendment  was  agreed  to. 

The  concurrent  resolution,  as  amended,  was  agreed  to, 
as  follows: 

Reeolved  by  tfie  Senate  {the  House  of  Representativei  concur- 
ring). That.  In  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act,  approved  March  1.  1907,  the  Special  Committee  on 
Air  and  Ocean  Mall  Contracts  of  the  Senate  be,  and  la  hereby, 
empo:s'ered  to  have  printed  1,500  additional  copies  of  each  and  all 
parta  of  the  testimony  taken  before  said  special  committee  dur- 
ing the  Seventy-third  Congress  In  connection  with  Ita  Investiga- 
tion of  air-mall  and  ocean-mall  contracts:  Provided,  That  10 
copies  shall  be  distributed  to  each  Senator. 

KXXCUTIVS  REPORT  OF  A  COXMITTEK 

As  in  executive  session, 

Mr.  ASHURST.  from  the  Cwnmittee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  B.  Ponder,   of 
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'  Texas,  to  be  United  States  marshal,  eastern  district  of  Texas, 
jo  succeed  Phil  E,  Baer.  whose  term  will  expire  April  15. 
1934.  which  was  ordered  to  be  placed  on  the  Executive 
Calendar. 

BILLS    AND    JOINT    RESOLUTION    INTRODITCEl) 

Bills  and  a  joint  resolution  were  introduced,  read  the 
i  xst  time.  and.  by  unanimous  consent,  the  second  time,  and 
ijef erred  as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  3389)  for  the  relief  of  John  Henry  Tackett;  to 
t^e  Committee  on  Claims, 

By  Mr.  COUZENS: 

A  biU  (S.  3390)  for  the  relief  of  Harbor  Springs,  Mich.; 
t3  the  Committee  on  Claims. 
I  By  Mr.  LEWIS  (for  Mr.  Tydincs)  : 

I  A  biU  (S.  3391)  for  the  relief  of  James  T.  Webster  and 
Mary  A.  Webster;  and 

I  A  bill  (S.  3392)  for  the  relief  of  Mary  E.  Roney;  to  the 
Qommittee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  3393)  relating  to  the  tribal  and  Individual 
apairs  of  the  Osage  Indians  of  Oklahoma;  to  the  Commlt- 
t^  on  Indian  Affairs. 

By  Mr.  BAILEY: 

A  bill  (S.  3394)  for  the  relief  of  the  Grier-Lowrence 
Cjonstruction  Co.;  to  the  Committee  on  Claims, 

By  Mr.  REED: 

A  blD  (S.  3395)  to  provide  for  the  carrying  out  of  the 
i^ard  of  the  National  War  Labor  Board  of  January  15. 
1  »9,  dockets  nos.  419  and  420.  in  fa\»or  of  certain  employees 
0 :  the  Lebanon.  Pa.,  plants  of  the  Bethlehem  Steel  Co.  and 
tie  Lebanon  Valley  Iron  Co.;  to  the  Committee  on  Claims. 

By  Mr.  PRAZIER: 

A  bill  (S.  3396)  to  amend  the  act  of  January  30.  1897  r29 
Stat.  506.  sec.  3129,  U.S.  Rev.  Stat.;  sec.  241,  title  25,  U.S.C), 
t  -ansferring  certain  jurisdiction  from  War  Department  to 
tie  Department  of  the  Interior;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  LOGAN: 

A  bill  (S.  3397)  to  amend  the  laws  relating  to  the  length 
o '  tours  of  duty  in  the  Tropics  and  certain  foreign  stations 
h\  the  case  of  oflBcers  and  enlisted  men  of  the  Army,  Navy. 
and  Marine  Corps,  and  for  other  purposes;  to  the  Committee 
01  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  3398)  to  amend  the  Agricultural  Marketing  Act. 
as  amended;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  COPELAND: 

A  bill  (S.  3399)  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  Edward  A.  McCormack;  to  the 
Committee  on  Claims. 

A  bill  (S.  3400)  for  the  relief  of  Frank  Kroegel.  alias 
Francis  Kroegel;  to  the  Committee  on  Military  Affairs. 

A  bill(S.  3401)  for  the  relief  of  Isaiah  James  Harrington; 
t<>  the  Committee  on  Naval  Affairs. 

By  Mr.  HARRISON: 

A  bill  (S.  3402)  to  provide  relief  to  Government  contrac- 
t<rs  whose  costs  of  performance  were  increased  as  a  result 

0  compliance  with  the  act  approved  June  16,  1933,  and  for 
oher  purposes;  to  the  Committee  on  Finance. 

A  joint  resolution  (S.JJles.  103)  extending  for  2  years  the 
tine  within  which  American  claimants  may  make  applica- 
tim  for  payment,  under  the  Settlement  of  War  Claims  Act 

01  1928,  of  awards  of  the  Mixed  Claims  Commission  and  the 
Tripartite  Claims  Commission,  and  extending  until  March 
1( ,  1936,  the  time  within  which  Hungarian  claimants  may 
ir  ake  application  for  payment,  under  the  Settlement  of  War 
C  aims  Act  of  1928.  of  awards  of  the  War  Claims  Arbiter;  to 
tie  C(»nmittee  on  Finance. 

REGISTRY    RECORD    OF    CERTAIN    ALIENS — AMENDMENT 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  2692)  relating  to  the  record 
ol  registry  of  certain  aUens.  which  was  ordered  to  lie  on  the 
ta  ble  and  to  be  printed. 
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nCCLtJSlON  or   SXTGAR   beets   and   CANX   as  basic   COMMODmES — 

AMENDMENT 

Mr.  BORAH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.R.  8861)  to  include  sugar  beets 
and  sugar  cane  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

RELIEF    OF    DEBTORS    IN    BANKRUPTCY    PROCEEDINGS — AMENDMENT 

Mr.  FRAZIER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.R.  5884)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ".  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

REGULATION   OF   STOCK   EXCHANGES — AMENDIJIENT 

Mr.  KEAN  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  2693)  to  provide  for  the  regis- 
tration of  national  securities  exchanges  operating  in  inter- 
state and  foreign  commerce  and  through  the  mails  and  to 
prevent  inequitable  and  unfair  practices  on  such  exchanges, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Banking  and  Currency  and  ordered  to  be  printed. 

RECIPROCAL    TARIFF    AGREEMENTS — AMENDMENTS 

Mr.  REED  submitted  nine  amendments  intended  to  be 
proposed  by  him  to  the  bill  (HJl.  8687)  to  amend  the  Tariff 
Act  of  1930,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  VANDENBERG  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (HJl.  8687)  to  amend  the 
Tariff  Act  of  1930,  which  was  ordered  to  lie  on  the  table, 
to  be  printed,  and  to  be  printed  in  the  Record,  as  follows: 

On  page  4,  line  20.  add  a  new  paragraph  reading  as  follows: 
"  Sec.  4.  The  tariff  powers  herein  dsflned  shall  not  be  exercised 
In  respect  to  any  basic  commodity  under  the  Agricultural  Adjust- 
ment Act  and/or  any  commodity  which  Is  manufactured  or  pro- 
duced under  a  code  pursuant  to  the  National  Industrial  Recovery 

Act. 

MARY  ALLEN  YOUNG 

Mr.  McNARY  submitted  the  following  resolution  (SJles. 
223).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Mary  Allen  Young,  daughter  of  John  Sims,  late  an  employee  of 
the  SDnate,  a  sum  equal  to  one  year's  compensation  at  the  rate 
he  was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be 
considered  inclusive  of  funeral  expenses  and  all  other  allowances. 

MILES  THOMAS  BARRETT — VETO  MESSAGE    (S.DOC.  NO.   171) 

'  The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
referred  to  the  Committee  on  Military  Affairs,  and  ordered 
to  be  printed,  as  follows: 

To  the  Senate: 

I  am  returning  herewith,  without  my  approval,  Senate 
bill  no.  1484,  for  the  relief  of  Miles  Thomas  Barrett. 

This  bill  (as  indicated  by  SJlept.  No.  264  thereon)  ap- 
pears to  be  predicated  on  the  assumption  that  Barrett 
received  no  compensation  "  for  his  service  in  the  Army  from 
May  3,  1918.  to  August  19.  1918."  I  am  advised  by  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  that  Bar- 
rett's service  in  the  Army,  following  his  enlistment  therein 
while  absent  without  leave  from  the  Marine  Corps,  covered 
the  period  from  May  7.  1918.  to  August  19.  1918,  both  dates 
inclusive.  I  am  further  advised  that  he  has  been  paid  for 
the  grade  which  he  actually  held  in  the  Army,  which  was 
that  of  private,  from  May  7.  1918,  to  July  31,  1918.  In  these 
circumstances  approval  of  this  bill  would  result  in  a  dupli- 
cate payment  for  the  period  of  May  7  to  July  31,  1918. 

The  objection  which  I  have  raised  to  the  approval  of  this 
bill  would  not  apply,  however,  to  a  bill  which  would  com- 
pensate Barrett  for  service  rendered  during  any  other  period 
for  which  he  has  not  been  paid,  and  I  am  not  unmindful 
of  statements  made  in  the  report  on  the  bill  to  the  effect 
that  Barrett's  reenlistment  in  the  Army  was  actuated  by  his 


ardent  desire  for  active  duty  to  Prance,  to  which  he  under- 
stood he  would  be  sent  at  once  when  he  reenlisted  in  the 
Marine  Corps  on  August  27,  1917,  for  duration  of  the  war. 

Franklin  D.  Roosevelt. 
The  White  House.  AprU  17. 1924. 

message  rtOM  the  house 
A  message  from  the  House  of  Representatives,  by  Mr. 
HaJtigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  Joint  resolution  (S.J  Jles.  70) 
to  provide  for  the  reappointment  of  John  C.  Merriam  as  a 
member  of  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate  severally  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate: 

S.  2084.  An  act  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State,  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes; 

S.  2811.  An  act  to  authorize  the  Incorporated  city  of 
Juneau.  Alaska,  to  issue  bonds  ta  any  sum  not  exceeding 
$100,000  for  municipal  public  works,  tacluding  regradtag  and 
paving  of  streets  and  sidewalks,  installation  of  sewer  and 
water  pipe,  construction  of  bridges,  construction  of  concrete 
bulkheads,  and  construction  of  refuse  tacinerator; 

S.  2812.  An  act  to  authorize  the  mcorporated  city  of  Skag- 
way.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $40,000. 
to  be  used  for  the  construction,  reconstruction,  replacing, 
and  installation  of  a  water-distribution  system;  and 

S.  2813.  An  act  to  authorize  the  tacorporated  town  of 
Wrangell,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  tacluding  enlargement, 
extension,  construction,  and  reconstruction  of  water-supply 
system;  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  fllltag,  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers  ta 
said  town  of  Wrangell. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  ta  which  it  requested  the  concurrence  of 
the  Senate: 

HJl.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  California  Debris  Commission  and  regiilate  hy- 
draulic mtatag  in  the  State  of  California  ",  approved  March 
1,  1893.  as  amended; 

HJl.  1567.  An  act  amending  section  1  of  the  act  of  March 
3.  1893  (27  StatX.  751).  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
court; 

HJl.  2828.  An  act  to  authorize  the  city  of  Fernandina.  Fla., 
under  certata  conditions,  to  dispose  of  a  portion  of  the 
Amelia  Island  Lighthouse  Reservation; 

HJl.  2858.  An  act  to  add  certata  lands  to  the  Pike  Na- 
tional Forest,  Colo.; 

HJl.  2862.  An  act  to  add  certatta  lands  to  the  Cochetopa 
National  Forest  ta  the  State  of  Colorado; 

HJl.  3768.  An  act  to  change  the  name  of  the  retail  liquor 
dealers'  stamp  tax  ta  the  case  of  retail  drug  stores  or 
pharmacies; 

HJl.  4349.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

H.R.  5597.  An  act  to  afford  permanent  protection  to  the 
watershed  and  water  supply  of  the  city  of  Coquille,  Coos 
County.  Oreg.;  ^ 

HJl.  6166.  An  act  providtag  for  pajmient  of  $25  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  funds 
standing  to  their  credit  ta  the  Treasury  of  the  United  States; 

H.R.  7353.  An  act  granting  the  consent  of  Congress  to  any 
two  or  more  States  to  enter  into  agreements  or  compacts 
for  cooperative  effort  and  mutual  assistance  ta  the  preven- 
tion of  crime,  and  for  other  purposes; 

HJl.  7357.  An  act  to  amend  section  109  of  the  United 
States  Criminal  Code  so  as  to  except  officers  of  the  United 
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6tates  Naval  and  Marine  Corps  Reserve  not  on  active  duty 
frcxn  certain  of  Its  provisions; 

HJl.  7360.  An  act  to  establish  a  minimum  area  for  the 
Great  Smoky  Mountains  National  Park,  and  for  other  pur- 
poses; 

HJl.  7488.  An  act  authorizing  the  Secretary  of  Com- 
merce to  acquire  a  site  for  a  lighthouse  depot  at  New 
Orleans,  La.,  and  for  other  purposes; 

H.R.  7551.  An  act  authorizing  the  Secretary  of  Commerce 

to  dispose  of  the  Pass  ATjOutre  Lighthouse  Reservation,  La; 

HM.  7744.  An  act  to  authorize  the  Secretary  of  Commerce 

to  transfer  to  the  city  of  Bridgeport,  Conn.,  a  certain  unused 

light-station  reservation; 

H.R.  7793.  An  act  authorizing  a  preliminary  examination 
of  the  Ogeechee  River  in  the  State  of  Georgia,  with  a  view 
to  controlling  of  floods; 

HJl.  8018.  An  act  to  authorize  payment  for  the  purchase 
of,  or  to  reimburse  States  or  local  levee  districts  for  the  cost 
of  levee  rights-of-way  for  flood-control  work  In  the  Missis- 
sippi Valley,  and  for  other  purposes; 

H.R.  8544.  An  act  making  receivers  appointed  by  any 
United  States  courts  and  authorized  to  conduct  any  busines-s, 
or  conducting  any  business,  subject  to  taxes  levied  by  the 
State  the  same  as  if  such  business  were  conducted  by  pri- 
vate individuals  or  corporations; 

HJl.  8832.  An  act  to  amend  an  act  entitled  "An  act  to  es- 
tablish a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto; 

HJl.  8889.  An  act  to  provide  for  the  custody  and  main- 
tenance of  the  United  States  Supreme  Court  Building  and 
the  equipment  and  grounds  thereof;  and 

H.R.  8910.  An  act  to  establish  a  National  Archives  of  the 
United  States  Government,  and  for  other  purposes. 

message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.ConJles.  38)  rescinding  the 
action  of  the  Vice  President  and  Speaker  in  signing  tthe 
enrolled  bill  (HJl.  3521)  to  reduce  certain  fees  in  naturaliza- 
tion proceedings,  and  for  other  purposes,  in  which  it 
^  requested  the  concurrence  of  the  Senate. 

EKROLLZS  Bn.LS  SIGNED  f 

The  message  further  announced  that  the  Speaker  bad 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  608.  An  act  to  authorize  the  waiver  or  remission  of 
certain  coal-lease  rentals,  and  for  other  purposes; 

S.  1076.  An  act  for  the  relief  <rf  Walter  Thomas  Foreman; 

S.  1076.  An  act  authorizing  adjxistment  of  the  claim  of  the 
Franklin  Surety  Co.; 

S,  1091.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claims  of  Edward  F.  Goltra  against  the 
United  States  arising  out  of  the  taking  of  certain  vessels 
and  unloading  apparatus; 

S.  1934.  An  act  coziferrlng  jurisdiction  upon  certain 
courts  of  the  United  States  to  hear  and  determine  the  claim 
hy  the  owner  of  the  four-masted  auxiliary  bark  QueviUy 
against  the  United  States,  and  for  other  purposes ; 

S.  1935.  An  act  to  amend  the  act  of  March  2.  1929.  con- 
ferring jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of 
the  steamship  W.  I.  RadcUffe  against  the  United  States,  and 
for  other  imrposes;  and 

S.  2315.  An  act  to  prov«e  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  gas-pipe  line. 

BOMm  OF  HOMX   OWKXRS'  LOAH  CORPORATION CONTERKNCB 

RXPORT   (SJ)OC.  NO.  170) 

Mr.  BULKLEY  submitted  the  foUowihg  report,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed: 

Hit  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  2999)  to  guarantee  the  bonds  of  the  Home  Owners'  Loan 
Corixuution.  to  amend  the  Home  Owners'  Loan  Act  of  1933, 
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md  for  other  purposes,  having  met.  after  full  and  free  con- 
'erence,  have  agreed  to  recommend  and  do  recommend  to 
iieir  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House  and  agree  to  the  same  with  an 
imendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
nserted  by  the  House  amendment  Insert  the  following: 

"  That  (a)  section  4  (c)  of  the  Home  Owners'  Loan  Act  of 
933  is  amended  to  read  as  follows: 
"  '(c)  The  Corporation  is  authorized  to  issue  bonds  in  an 
uggregate  amount  not  to  exceed  $2,000,000,000,  which  may 
lie  sold  by  the  Corporation  to  obtain  funds  for  carrying  out 
the  purposes  of  this  section,  or  exchanged  as  hereinafter 
Iirovided.    Such  bonds  shall  be  in  such  forms  and  denomi- 
nations, shall  mature  within  such  periods  of  not  more  than 
18  years  from  the  date  of  their  issue,  shall  bear  such  rates 
af  interest  not  exceeding  4  percent  pox  annum,  shall  be 
subject  to  such  terms  and  conditions,  and  shall  be  issued  in 
such  manner  and  sold  at  such  prices,  as  may  be  prescribed 
ly  the  Corporation,  with  the  approval  of  the  Secretary  of 
e  Treasury.    Such  bonds  shall  be  fully  and  unconditionally 
aranteed  both  as  to  interest  and  principal  by  the  United 
itates.  and  such  guaranty  shall  be  expressed  on  the  face 
lereof,  and  such  bonds  shall  be  lawful  investments,  and 
ay  be  accepted  as  security,  for  all  fiduciary,  trust,  and 
blic  funds,  the  investment  or  deposit  of  which  shall  be 
ider  the  authority  or  control  of  the  United  States  or  any 
"cer  or  officers  thereof.    In  the  event  that  the  Corporation 
All  be  unable  to  pay  upon  demand,  when  due.  the  prin- 
^pal  of,  or  interest  on.  such  bonds,  the  Secretary  of  the 
easury  shall  pay  to  the  holder  the  amount  thereof  which 
hereby  authorized  to  be  appropriated  out  of  any  money 
iji  the  Treasury  not  otherwise  appropriated,  and  thereupon 
the  extent  of  the  amount  so  paid  the  Secretary  of  the 
sasury  shall  succeed  to  all  the  rights  of  the  holders  of 
[ch  bonds.    The  Secretary  of  the  Treasury,  in  his  discre- 
tion, is  authorized  to  purchase  any  bonds  of  the  Corporation 
issued  under  this  subsection  which  are  guaranteed  as  to 
iiterest  and  principal,  and  for  such  purpose  the  Secretary 
of  the  Treasury  is  authorized  to  use  as  a  public-debt  trans- 
a  ction  the  proceeds  from  the  sale  of  any  securities  hereafter 
i^ued  under  the  Second  Liberty  Bond  Act,  as  amended,  and 
le  purposes  for  which  securities  may  be  issued  under  such 
t,  as  amended,  are  extended  to  include  any  purchases  of 
e  Corporation's  bonds  hereunder.    The  Secretary  of  the 
-easury  may.  at  any  time,  sell  any  of  the  bonds  of  the 
Corporation  acquired  by  him   under  this  subsection.    All 
redemptions,  purchases,  and  sales  by  the  Secretary  of  the 
1  teasury  of  the  bonds  of  the  Corporation  shall  be  treated  as 
public -debt  transactions  of  the  United  States.    The  bonds 
iisued  by  the  Corporation  under  this  subsection  shall  be 
e  tempt,  both  as  to  principal  and  interest,  from  all  taxation 
( jxcept  surtaxes,  estate,  inheritance,  and  gift  taxes)  now  or 
h  ereaf ter  imposed  by  the  United  States  or  any  District,  Ter- 
rtory,  dependency,  or  possession  thereof,  or  by  any  State, 
cbunty,  municipality,  or  local  taxing  authority.    The  ConxH 
rition,  including  its  franchise,  its  capital,  reserves,  and  sur- 
plus, and  Its  loans  and  incomes,  shall  likewise  be  exempt 
fjom  such  taxation;  except  that  any  real  property  of  th6 
Oorporation  shall  be  subject  to  taxation  to  the  same  extent, 
afccording  to  Its  value,  as  other  real  property  Is  taxed.     No 
siich  bonds  shall  be  Issued  in  excess  of  the  assets  of  the 
Corporation,  including  the  assets  to  be  obtained  from  the 
proceeds  of  such  bonds,  but  a  failure  to  comply  with  this 
p-ovision  shall  not  invalidate  the  bonds  or  the  guaranty  of 
tl  ke  same.    The  Corporation  shall  have  power  to  purchase  in 
tae  open  market  at  any  time  and  at  any  price  not  to  exceed 
I^r  any  of  the  bonds  Issued  by  It.    Any  such  bonds  so  pur- 
chased may,  with  the  approval  of  the  Secretary  of  the  Treas- 
,  be  sold  or  resold  at  any  time  and  at  any  price.    For  a 
lod   of    6   months   after    the   date   this   subsection,    as 
lended,   takes   effect,   the   Corporation   is   authorized   to 
und  any  of  its  bonds  issued  prior  to  such  date  or  any 
binds  issued  after  such  date  in  compliance  with  commit- 
n^ts  of  the  Corporation  outstanding  on  such  date,  upon 
amplication  of  the  holders  thereof,  by  exchanging  therefor 
b<inds  of  an  equal  face  amount  issued  by  the  Corporation  ' 
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imder  this  subsection  as  amended,  and  bearing  interest  at 
such  rate  as  may  be  prescribed  by  the  Corporation  with  the 
approval  of  the  Secretary  of  the  Treasmy;  but  such  rate 
shsOl  not  be  less  than  that  first  fixed  after  this  subsection, 
as  amended,  takes  effect  on  bonds  exchanged  by  the  Corpo- 
ration for  home  mortgages.  For  the  purpose  of  such  re- 
funding the  Corporation  is  further  authorized  to  increase  Its 
total  bond  issue  in  an  amount  equal  to  the  amount  of  the 
bonds  so  refunded.  Nothing  in  this  subsection,  as  amended, 
shall  be  construed  to  prevent  the  Corporation  from  issuing 
bonds  in  compliance  with  commitments  of  the  Corporation 
on  the  date  this  subsection,  as  amended,  takes  effect.' 

"(b)  The  amendments  made  by  subsection  (a)  of  this 
section  (except  with  respect  to  refunding)  shall  not  apply 
to  any  bonds  heretofore  Issued  by  the  Home  Owners'  Loan 
Corporation  under  such  section  4  (c).  or  to  any  bonds  here- 
after issued  in  compliance  with  commitments  of  the  Cor- 
poration outstanding  on  the  date  of  enactment  of  this  act. 

"  Sec  2.  Section  4  of  the  Home  Owners'  Loan  Act  is  fur- 
ther amended  by  adding  at  the  end  thereof  the  following  new 
subsections : 

*"(1)  No  home  mortgage  or  other  obligation  or  lien  shall 
be  acquired  by  the  Corporation  under  subsection  (d).  and 
no  cash  advance  shall  be  made  under  subsection  (f),  un- 
less the  applicant  was  in  Involuntary  default  on  June  13, 
1933,  with  respect  to  the  indebtedness  on  his  real  estate  and 
is  unable  to  carry  or  refund  liis  present  mortgage  indebted- 
ness: Provided,  That  the  foregoing  limitation  shall  not  apply 
in  any  case  in  which  it  is  specifically  shown  to  the  satisfac- 
tion of  the  Corporation  that  a  default  after  such  date  was 
due  to  unemployment  or  to  economic  conditions  or  misfor- 
tune beyond  the  control  of  the  applicant,  or  in  any  case 
in  which  the  home  mortgage  or  other  obligation  or  lien  is 
held  by  an  institution  which  is  in  liquidation. 

"  '(m)  In  all  cases  where  the  Corporation  is  authorized  to 
advance  cash  to  provide  for  necessary  maintenance  and  to 
make  necessary  repairs  it  is  also  authorized  to  advance  cash 
or  exchange  bonds  for  the  rehabilitation,  modernization, 
rebuilding,  and  enlargement  of  the  homes  financed;  and  in 
all  cases  where  the  Corporation  has  acquired  a  home  mort- 
gage or  other  obligation  or  lien  it  is  authorized  to  advance 
cash  or  exchange  bonds  to  provide  for  the  maintenance, 
repair,  rehabilitation,  modernization,  rebuilding,  and  en- 
largement of  the  homes  financed  and  to  take  an  additional 
lien,  mortgage,  or  conveyance  to  secure  such  additional 
advance  or  to  take  a  new  home  mortgage  for  the  whole 
indebtedness;  but  the  total  amount  advanced  shall  in  no 
case  exceed  the  respective  amounts  or  percentages  of  value 
of  the  real  estate  as  elsewhere  provided  in  this  section.  Not 
to  exceed  $200,000,000  of  the  proceeds  derived  from  the  sale 
of  bonds  of  the  Corporation  shall  be  used  in  making  cash 
advances  to  provide  for  necessary  maintenance  and  neces- 
sary repairs  and  for  the  rehabilitation,  modernization,  re- 
building, and  enlargement  of  real  estate  securing  the  home 
mortgages  and  other  obligations  and  liens  acquired  by  the 
Corporation  under  this  section.' 

"  Sec  3,  The  sixth  sentence  of  section  4  (d)  of  the  Home 
Owners'  Loan  Act  of  1933  is  amended  to  read  as  follows: 
'  The  Corporation  may  at  any  time  grant  an  extension  of 
time  to  any  home  owner  for  the  payment  of  any  installment 
of  principal  or  interest  owed  by  him  to  the  Corporation,  if 
in  the  judgment  of  the  Corporation,  the  circumstances  of 
the  home  owner  and  the  condition  of  the  security  justify 
such  extension.' 

"  Sec  4.  Subsection  (g)  of  section  4  of  the  Home  Owners' 
Loan  Act  of  1933  is  hereby  amended  to  read  as  follows: 

•"(g)  The  Corporation  is  further  authorized  to  exchange 
bonds  and  to  advance  cash  to  redeem  or  recover  homes  lost 
by  the  owners  by  foreclosure  or  forced  sale  by  a  tnistee 
under  a  deed  of  trust  or  under  power  of  attorney,  or  by 
voluntary  siffrender  to  the  mortgagee  subsequent  to  Janu- 
ary 1.  1930.  subject  to  the  limitations  provided  in  subsection 
(d)  of  this  section.' 

"  Sec  5.  Section  5  of  the  Home  Owners'  Loan  Act  of  1933 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subsections: 


"'(J)  In  addition  to  the  authority  to  subscribe  for  pre- 
ferred shai-es  in  Federal  savings-and-loan  associations,  the 
Secretary  of  the  Treasury  Is  authorized  on  behalf  of  the 
United  States  to  subscribe  for  any  amount  of  full  paid  in- 
come shares  in  such  associations,  and  it  rhall  be  the  duty  of 
the  Secretary  of  the  Treasury  to  subscribe  for  such  full  paid 
income  shares  upon  the  request  of  the  Federal  Home  Loan 
Bank  Board.  Pasmient  on  such  shares  may  be  called  from 
time  to  time  by  the  association,  subject  to  the  approval  of 
said  Board  and  the  Secretary  of  the  Treasury,  and  such 
pasonents  shall  be  made  from  the  funds  appropriated  pur- 
suant to  subsection  (g)  of  this  section;  but  the  amount  paid 
in  by  the  Secretary  of  the  Treasury  for  shares  under  this 
subsection  and  such  subsection  (g),  together  shall  at  no 
time  exceed  75  percent  of  the  total  investment  In  the  shares 
of  such  association  by  the  Secretary  of  the  Treasury  and 
other  shareholders.  Each  such  association  shall  issue  re- 
ceipts for  such  payments  by  the  Secretary  of  the  Treasury 
in  such  form  as  may  be  approved  by  said  Board  and  such 
receipts  shall  be  evidence  of  the  interest  of  the  United  States 
in  such  full  paid  income  shares  to  the  extent  of  the  amount 
so  paid.  No  request  for  the  repurchase  of  the  full  paid  in- 
come shares  purchased  by  the  Secretary  of  the  Treasury 
shall  be  made  for  a  period  of  5  years  from  the  date  of  such 
purchase,  and  thereafter  requests  by  the  Secretary  of  the 
Treasury  for  the  repurchase  of  such  shares  by  such  associa- 
tions shall  be  made  at  the  discretion  of  the  Board;  but  no 
such  association  shall  be  requested  to  repurchase  any  such 
shares  in  any  one  year  in  an  amount  in  excess  of  10  percent 
of  the  total  amount  invested  in  such  shares  by  the  Secretary 
of  the  Treasury.  Such  repurchases  shall  be  made  in  accord- 
ance with  the  rules  and  regulations  prescribed  by  the  Board 
for  such  associations. 

"  *(k)  When  designated  for  that  purpose  by  the  Secretary 
of  the  Treasury,  any  Federal  savings-and-loan  association  Or 
member  of  any  Federal  Home  Loan  Bank  may  be  employed 
as  fiscal  agent  of  the  Government  under  such  regulations  as 
may  be  prescribed  by  said  Secretary  and  shall  perform  all 
such  reasonable  duties  as  fiscal  agent  of  the  Government  as 
may  be  required  of  it.  Any  Federal  sa^ongs-and-loan  asso- 
ciation or  mepiber  of  any  Federal  Home  Loan  Bank  may  act 
as  agent  for  any  other  instrumentality  of  the  United  States 
when  designated  for  that  purpose  by  such  instrumentality  of 
the  United  States.' 

"  Sec  6.  Section  5  (1)  of  the  Home  Owners'  Loan  Act  of 
1933  is  amended  to  read  as  follows: 

"'(i)  Any  member  of  the  Federal  home-loan  bank  may 
convert  itself  into  a  Federal  savings-and-loan  association 
under  this  act  upon  a  vote  of  51  percent  or  more  of  the  votes 
cast  at  a  legal  meeting  called  to  consider  such  action;  but 
such  conversion  shall  be  subject  to  such  rules  and  regiila- 
tions  as  the  Board  may  prescribe,  and  thereafter  the  con- 
verted association  shall  be  entitled  to  all  the  benefits  of  this 
section  and  shall  be  subject  to  examination  and  regiilation 
to  the  same  extent  as  other  associations  Incorporated  pur- 
suant to  this  act.' 

"  Sec  7.  The  first  sentence  of  the  eighth  paragraph  of  sec- 
tion 13  of  the  Federal  Reserve  Act,  as  amended,  is  further 
amended  by  inserting  before  the  semicolon,  after  the  words 
'  Federal  Farm  Mortgage  Corporation  Act ',  a  comma  and 
the  following:  '  or  by  the  deposit  or  pledge  of  bonds  issued 
under  the  provisions  of  subsection  (c)  of  section  4  of  the 
Home  Owners'  Loan  Act  of  1933.  as  amended.' 

"(b)  Paragraph  (b)  of  section  14  of  the  Federal  Reserve 
Act.  as  amended,  is  further  amended  by  inserting  after  the 
words  '  bonds  of  the  Federal  Farm  Mortgage  Corporation 
having  maturities  from  date  of  purchase  of  not  exceeding 
6  months  '.  a  comma  and  the  following:  '  bonds  Issued  under 
the  provisions  of  subsection  (c)  of  section  4  of  the  Home 
Owners'  Loan  Act  of  1933.  as  amended,  and  having  maturi- 
ties from  date  of  purchase  of  not  exceeding  6  months.' 

"  Sec  8.  The  Federal  Reserve  banks  are  authorized,  with 
the  approval  of  the  Secretary  of  the  Treasury,  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  the  Home 
Owners'  Loan  Corporation. 

"  Skc.  9.  The  Home  Owners'  Loan  Corporation  is  author- 
ized to  buy  bonds  or  debentures  of  Federal  home-loan  banks 
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upon  such  terms  as  may  be  agreed  upon  or  to  loan  money  to 
Federal  home -loan  banks  upon  such  terms  as  may  be 
agreed  upon,  but  not  to  exceed  $50,000,000  shall  be  invested 
or  advanced  under  this  section. 

"  Skc.  10.  The  first  sentence  of  section  10  (b)  of  the  Fed- 
eral Home  Loan  Bank  Act,  as  amended,  is  amended  by  in- 
serting before  the  period  at  the  end  thereof  a  comma  and 
the  following:  'unless  the  amount  of  the  debt  secured  by 
such  home  mortgage  is  less  than  50  percent  of  the  value  of 
the  real  estate  with  respect  to  which  the  home  mortgage  was 
given,  as  such  real  estate  was  appraised  when  the  home 
mortgage  was  made.' 

"  Sec.  11.  Section  6  of  the  Home  Owners'  Loan  Act  of  1933 
is  amended  by  adding  at  the  end  thereof  the  following  new 
sentences:  'For  the  purposes  of  this  section  the  Secretary 
ctf  the  Treasury  is  authorized  and  directed  to  allocate  and 
make  immediately  available  to  the  Board,  out  of  the  funds 
appropriated  pursuant  to  section  5  (g>.  the  sum  of  $500,000. 
Such  sum  shall  be  in  addition  to  the  funds  appropriated 
pursuant  to  this  section,  and  shall  be  subject  to  the  call  of 
the  Board  and  shall  remain  available  until  expended.' 

"  Sec.  12.  Subsection  (e)  of  section  8  of  the  Home  Owners' 
Loan  Act  of  1933.  is  hereby  amended  to  read  as  follows: 

•*'(e)  No  person,  partnership,  association,  or  corporation 
shall,  directly  or  indirectly,  sohcit.  contract  for,  charge  or 
receive,  or  attempt  to  solicit,  contract  for,  charge  or  receive 
any  fee.  charge,  or  other  consideration  from  any  person  ap- 
plying to  the  Corporation  for  a  loan,  whether  bond  or  cash 
except  ordinary  fees  authorized  and  required  by  the  Corpora- 
tion for  services  actually  rendered  for  examination  and  per- 
fection of  title,  appraisal,  and  like  necessary  services.  Any 
person,  partnership,  association,  or  corporation  violating  the 
provisions  of  this  subsection  shall,  upon  conviction  thereof, 
be  fined  not  m(we  than  $10,000,  <»  imprisoned  not  more  than 
5  years  or  both.' 

"  Sec.  13.  8ubsectl<M\  <&)  of  section  4  of  the  Home  Owners' 
Loan  Act  of  1933  is  hereby  amended  by  inserting  a  new  sen- 
tence after  the  second  sentence  of  such  subsection  as  fol- 
lows: 'All  pajrments  upon  principal  of  loans  made  by  the 
Corporation  shall,  under  regulations  made  by  the  Corpora- 
tion, be  apphed  to  the  retirement  of  the  boods  of  the  Cor- 
poration.' 

"  Sec.  14.  The  eighth  sentence  of  section  4  (a)  of  the  act 
entitled  *An  act  to  provide  for  the  establishment  of  a  Cor- 
poration to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes '.  approved  January  31,  1934,  is  amended  to 
read  as  follows:  *  No  such  bonds  shall  be  issued  in  excess  of 
the  assets  of  the  Corporation,  includhsg  the  assets  to  be  ob- 
tained from  the  proceeds  of  such  bonds,  but  a  failure  to  com- 
ply with  this  provision  rfiall  not  invahdate  the  bonds  or 
the  guaranty  of  the  same.' 

**  Sec.  15.  If  any  provision  of  this  act,  or  the  application 
thereof  to  any  person  or  circumstance.  Is  held  invalid,  the 
remainder  of  the  act,  and  the  application  of  such  provision 
to  other  persons  or  circumstances,  shall  not  be  affected 
thereby." 

And  the  House  agree  to  the  same. 

Robert  J.  Bm-KLET, 
Albem  W.  Bahkley, 
Managers  on  the  part  of  the  Senate. 
Hekky  B.  Steacall, 
T.  Alam  GroiJ»s80Kou<;a, 
Ajnrmc  S.  Pkall. 
Robert  Luce, 
Carroll  L.  Beedt, 
Managers  on  the  part  of  the  House. 

ROUSE   BILLS   RETESRES 

The  following  bills  were  severally  read  twice  by  their 
titles  azKl  rtf  erred  or  ordered  to  be  placed  on  the  calendar 
as  Indicated  below: 

HJl.  1503.  An  act  to  amend  the  act  entitled  "An  act  to 
create  the  CaUforaia  Debrfe  Commission  and  regulate  hy- 
drauhc  mining  in  the  State  of  Califonya  ".  approved  March 
1.  Itn.  as  ameiMled;  to  the  Committee  on  Mines  and  Mining. 
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HJR.  1567.  An  act  amending  section  1  of  the  act  of  March 
i.  1893  (27  Stati.  751).  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
;ourt; 

HJl.  7353.  An  act  granting  the  consfent  of  Congress  to  any 
;wo  or  more  States  to  enter  into  agreements  or  compacts  for 
cooperative  effort  and  mutual  assistance  in  the  prevention 
of  crime,  and  for  other  purposes; 

HJi.  7357.  An  act  to  amend  section  109  of  the  United 
States  Criminal  Code  so  as  to  except  officers  of  the  United 
States  Naval  and  Marine  Corps  Reserve  not  on  active  duty 
:  rom  certain  of  its  provisions; 

HJl.  8544.  An  act  making  receivers  appointed  by  any 
Jnited  States  courts  and  authorized  to  conduct  any  busi- 

Iixess,  or  conducting  any  business,  subject  to  taxes  levied  by 
he  State  the  same  as  if  such  business  were  conducted  by 
>rivate  individuals  or  corporations;  and 

HJi.  8832.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1808,  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on 
the  Judiciary. 

H.R.  2828.  An  act  to  authorize  the  city  of  Fernandina. 

!a.,  under  certain  conditions,  to  dispose  of  a  portion  of 

le  Amelia  Island  Lighthouse  Reservation; 

HJi.    7551.  An   act    authorizing   the   Secretary    of   Com- 

lerce  to  dispose  of  the  Pass  A'Loutre  Lighthouse  Reser- 
vation. La.; 

HJl.  7744.  An  act  to  authorize  the  Secretary  of  Com- 
iierce  to  transfer  to  the  city  of  Bridgeport,  Conn.,  a  cer- 
tain unused  light-station  reservation;  and 

HJl.  7793.  An  act  authorizing  a  preliminary  examination 
cif  the  Ogeechee  River  in  the  State  of  Georgia,  with  a  view 
to  controlling  of  floods;  to  the  Committee  on  Commerce. 

HJl.  2858.  An  act  to  add  certain  lands  to  the  Pike  Na- 
tional Forest,  Colo.; 

H.R.  2862.  An  act  to  add  certain  lands  to  the  Cochetopa 
National  Forest  in  the  ^tate  of  Colorado; 

HJl.  4349.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

HJl.  5597.  An  act  to  afford  permanent  protection  to  the 
1  watershed  and  water  supply  of  the  city  of  Coquille.  Coos 
County.  Oreg.;  and 

HJl.  7360.  An  act  to  establish  a  minimum  area  for  the 
(Jreat  Smoky  Mountains  National  Park,  and  for  other  pur- 
jKJses;  to  tile  Committee  on  Public  Lands  and  Sia-veys. 
IhjI.  3768.  An  act  to  change  the  name  of  the  retail  liquor 
dealers'  stamp  tax  in  the  case  of  retail  drug  stores  or 
j^harmacies;  to  the  Committee  on  Finance. 

HJl.  6166.  An  act  providing  for  payment  of  $25  to  each 
•lied  Chippewa  Indian   of  Minnesota  from    the   funds 

.nding  to  their  credit  in  the  Treasury  of  the  United  States; 

HJl.  7488.  An  act  authorizing  the  Secretary  of  Commerce 
acquire  a  site  for  a  lighthouse  depot  at  New  Orleans,  La., 
td  for  other  purposes;  to  the  calendar. 
HJl.  8889.  An  act  to  provide  for  the  custody  and  maintc- 
nce  of  the  United  States  Supreme  Court  Building  and  the 
[Uipment  and  groimds  thereof;  to  the  Committee  on  PubUc 
ildings  and  Grounds. 
HJl.  8910.  An  act  to  estabUsh  a  National  Archives  of  the 

Umted  States  Government,  and  for  other  purposes;  to  the 

(fommittee  on  the  Library. 

THE  GREAT  EFFUSION— EDITORIAL  BY  RAYMOND  MOLEY 

Mr    FLETCHER.    Mr.  President,  I  ask  unanimous  con- 
s  snt  to  have  prmted  in  the  Record  an  editorial  by  Mr.  Ray- 
E  lond  Moley,  in  the  magazine  Today  of  the  issue  of  April  14 
1  )34,  entitled  "  The  Great  Effusion  ",  having  relation  to  a 
rjcent  editorial  appearing  in  the  Saturday  Evening  Post. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
Epinted  in  the  Record,  as  follows: 

IFrom  Today  of  Apr.  14.  1934] 

Tks    G»EAT    DTTTSION— A    COKSIDEIUTION    OF    Tin    PRINCrPL«8    OF    TH» 
SATTKUAT    EVENIMC   POST  POLITICAL  PABTT 

,aISf«®Jt^'^^*^K^®''^^°^*  ^^  Stepped  from  Its  role  as  the  com- 
puilon  of  idle  hours  and  propoaes  a  new  political  party.     It  pub- 


1934 


CONGRESSIONAL  RECORD— SENATE 


6703 


llshes  its  confession  of  faith  under  the  appropriate  title  The  Great 
lUufilnn. 

It  is  hard  to  answer  this  confession  of  faith,  because  It  is  not 
very  logical.  But  by  dint  of  piecing  the  sentences  together  and 
by  establishing  cogency,  order,  and  logic  where  they  do  not  really 
exist.  I  have  reduced  this  boggling  keynote  speech  to  six  points. 

The  Post  says  that  In  the  old  parties,  containing  as  they  do  both 
conservatives  and  progressives,  there  should  be  reallnement;  some 
Republicans  ought  to  get  out  of  that  party  and  some  Democrats 
ought  to  rally  around  a  "  reformed  and  reconstructed  Republican 
Party."  The  Post  Is  21  months  late,  which  Is  not  bad  for  the 
Post.  Franklin  D.  Roosevelt,  In  accepting  the  Democratic  nomina- 
tion, said  the  same  thing: 

"  This  Is  no  time  for  fear,  for  reaction,  or  for  timidity,  and  here 
and  now  I  Invite  those  nominal  Republicans  who  find  that  their 
conscience  cannot  be  squared  with  the  groping  and  the  faUure  of 
their  party  leaders  to  Join  hands  with  us;  here  and  now.  In  equal 
measure,  I  warn  those  nominal  Democrats  who  squint  at  the  fu- 
ture with  their  faces  turned  toward  the  past,  and  who  feel  no 
responsibility  to  the  demands  of  the  new  time,  that  they  are  out 
of  step  with  their  party." 

The  Post's  first  complaint  against  the  Roosevelt  administration 
is  that  It  is  proposing  a  new  measure  "  every  morning  "  and  is 
asking  Congress  to  pass  "  prepared  "  bills.  The  answer  to  this  is 
twofold.  The  administration  in  the  spring  of  1933  faced  a  major 
economic  collapse,  and  energy  was  necessary  to  save  the  country. 
Would  the  Post  have  spent  "  months  and  years  "  preparing  bank- 
ing legislation  in  March  1933  when  the  savings  of  the  people  were 
engulfed  in  a  complete  collapse  of  the  banking  system? 

As  to  the  present  session  of  Consn^ess,  what  the  Post  says  la 
completely  false  and  misleading.  The  President  In  his  annual 
message  announced  a  practical  suspension  of  legislative  activity  In 
this  ses.=lon.  Only  tho.se  measures  were  requested  that  were  a 
necessary  fulfillment  of  his  pledges.  They  were  the  gold  bill,  the 
tariff  bin.  the  stock  exchange  bill,  the  St.  Lawrence  Treaty,  and 
the  communications  bill.  The  Post  is  disturbed  by  the  fact  that 
"  most  of  the  legislation  that  Is  being  proposed  bears  the  imprint 
of  the  '  brain  trust '  ".  those  "  smart,  shallow  young 'men  who  are  so 
cocksure  and  so  determined  to  make  us  aU  over  in  5  or  10 
minutes." 

Let  the  facts  speak. 

The  gold  bill  was  largely  the  work  of  veteran  lawyers  of  the 
Treasury.  The  tariff  bill  bears  the  Imprint  of  that  flaming  and 
radical  youth,  Cordell  HvlU;  the  communications  bill,  that  of 
Joseph  B.  Eastman,  whom  the  railroads  regard  as  the  most  compe- 
tent and  experienced  public  servant  In  his  line  in  this  generation. 
The  St.  Lawrence  Treaty  came  over  from  the  Hoover  administra- 
tion. The  stock  exchange  bill — ah,  that  is  another  story.  But  it 
Is  the  real  point  of  the  Saturday  Evening  Post's  effiision,  and  we 
shall  return  to  that  presently. 

The  Post  complains  against  the  administration  of  certain  meas- 
ures already  in  operation,  alleging  that  the  defects  are  due  to  the 
"  haste  "  with  which  they  were  conceived  and  the  inexperience  of 
those  In  charge.     Let  us  take  the  Post's  list  and  measure  It. 

The  C.W.A. — the  Post  would  have  had  It  "  carefully  planned  and 
slowly  put  Into  effect."  It  was  carefully  planned.  The  idea  of  the 
C.W.A.  was  discussed  by  President  Roosevelt  and  Harry  Hopkins 
as  long  ago  as  May  1932.  It  was  put  Into  effect  when  it  was 
because  hunger  and  suffering  and  moral  and  spiritual  discourage- 
ment were  paralyzing  the  country.  But  what  does  the  Post  know 
of  hunger  and  suffering  and  discouragement? 

Next  is  the  NJR.A.  One  of  the  most  vicious  falsehoods  current 
these  days  is  the  charge  that  this  legislation  was  the  work  of 
theorists.  No  professor  and,  so  far  as  I  know,  no  man  under  45 
had  anything  whatsoever  to  do  with  the  framing  of  the  bill.  The 
various  ideas  that  went  Into  It  came  from  business  men,  leaders 
of  the  American  Federation  of  Labor,  and  a  group  of  Senators. 
A  most  important  contribution  to  the  measure  was  formulated  in 
that  hotbed  of  Bolshevism — the  Chamber  of  Commerce  of  the 
United  States.  These  are  facts.  I  know  them  to  be  facts  and  I 
have  the  dociunentary  evidence  to  sustain  my  assertions. 

Perhaps  the  A.A.A.  is  the  product  of  th/»  so-called  "intel- 
lectuals •  •  •  who  have  never  made  a  wheel  turn  over."  The 
agricultural  legislation  of  the  President  is  the  result  of  the  work 
of  many  people.  The  principles  which  It  embodies  were  set  forth 
In  his  Topeka  speech  in  1932.  They  had  been  considered  and 
passed  upon  by  no  fewer  than  25  people.  They  were  not.  except 
In  a  few  instances,  young.  Only  two  of  them  were  professors.  The 
others  were  business  men  and  Members  of  Congress,  who  had  for 
a  generation  participated  in  the  battle  over  agrlcultiu-al  relief. 
Here  again  I  make  the  flat  assertion  not  only  because  I  was  an 
eyewitness  to  most  of  what  was  done  but  because  the  documentary 
proof  is  in  my  possession. 

The  assertions  of  the  Post,  then,  apply  neither  to  the  C.WA.. 
the  NJI.A..  nor  the  AAA. 

Ah.  the  truth  comes  out  at  the  end.  This  entire  tirade  against 
the  administration  generally,  the  exhortation  to  form  a  new  party, 
this  denunciation  of  Roosevelt,  youth,  and  progresslvism — aU  this 
Is  but  window  dressing  to  cover  up  the  real  purpose  of  the  guardian 
of  reaction.  It  is  the  stock  exchange  bill  that  has  put  the  Post 
so  beside  Itself. 

Here,  again,  I  know  the  facts  at  first  hand.  The  Ideas  of  this 
legislation  did  not  come  from  a  preconceived  theoretic  system  of 
Government  control  of  business.  They  were  drawn  from  American 
experience,  found  In  scores  of  places.  The  Idea  of  Umltlng  margins 
and  speculative  credit  Is  as  old  as  the  hills.  The  provisions  to 
protect  stockholders  from  exploitation  by  insiders  came  from  a 
partner  of  a  most  conservative  law  firm  In  Wall  Street,  who  has 


himself  taken  credit  for  being  the  foster  father  of  the  provision. 
(Name  furnished  on  request.)  The  provision  concerning  adequate 
reports  of  corporations  to  their  stockholders  is  something  the  New 
York  Stock  Sxchange  has  been  seeking  for  many  years,  although 
It  had  neither  the  courage  nor  the  strength  to  put  It  through. 
The  provisions  concerning  manlpiilatlve  practices  came  from  Mr. 
Pecora's  Senate  investigation. 

The  President  did  not  cause  a  bUl  to  be  framed.  He  asked  Con- 
gress, tinder  his  constitutional  rights,  for  legislation.  The  respon- 
sible committees  of  Congress  proceeded  to  the  task  of  framing 
It.  These  committees  were  under  the  chairmanship  of  two  of 
the  oldest  and  most  trtisted  Members  of  the  two  Houses — Senator 
Fletcher  and  Congressman  Ratbukn.  Congressman  Ratbt7«m  and 
Senator  Fletchix  Indicated  their  objectives  and  purposes,  and  at 
least  a  dozen  men — old  and  young,  and  certainly  not  inexperi- 
enced— drafted  the  legislation.  They  were  professional  bill  drafts- 
men.   They  did  not  put  their  own  ideas  into  the  law. 

The  bill  was  revised  over  and  over  again.  All  Interested  par- 
ties were  heard.  There  have  been  at  least  10  drafts  of  the  meas- 
ure. The  bin  was  gone  over  word  by  word  by  Treasury  and 
Federal  Reserve  experts,  including  Governor  Black,  who  as  yet 
has  been  suspected  of  no  Moscow  afflliatlona.  Important  sections 
were  gone  over  and  accepted  by  the  WaU  Street  counsels  actually 
appearing  for  complaining  brokers,  dealers,  and  bankers.  The 
final  result  is  as  far  from  being  the  work  of  young  and  inexperi- 
enced men  as  the  Constitution  of  the  United  States  was  the  work 
of  Randolph,  who  submitted  the  first  draft. 

It  cannot,  then,  be  the  young  men  "  untainted  with  any  prac- 
tical experience "  who  are  really  the  concern  of  the  Saturday 
Evening  Post  or  Dr.  Wirt  or  other  propagandists  In  the  cause  of 
Wall  Street's  fight.  It  Is  the  fact  that  the  bUl  Is  effective  and 
proposes  to  remedy  evils  that  should  be  remedied  and  that  the 
people  of  the  United  States  want  remedied.  This  is  the  reason 
for  the  Post's  hysteria.  Its  colossal  screed  is  not  the  constitution 
of  a  new  party  but  a  piece  of  special  pleading  for  those  who  have 
always  been  the  special  concern  of  this  organ  of  reaction. 

There  is  something  Intensely  hypocritical  In  the  use  these 
days  of  expressions  such  as  "  traditional  liberties  "  and  "  the  spirit 
of  the  pioneer."  The  Post  has  sprinkled  these  unctuous  plati- 
tudes throughout.  I  find  myself  torn  between  an  impulse  to 
laugh  and  an  impulse  to  swear  when  I  hear.  In  luxvirtous  clubs, 
talk  about  pioneer  spirit  in  America.  It  Is  the  talk  of  men  whose 
sole  contribution  to  pioneering  has  been  limited  to  the  initiation 
of  stock-market  pools,  whose  contribution  to  the  economic  btilld- 
ing  of  the  country  has  been  that  of  an  uninformed  and  Inactive 
membership  on  boards  of  directors,  whose  lives  have  been  spent 
safely  behind  the  barricades  of  wealth. 

I  want  liberty,  too — freedom  from  the  awful  consequences  of  an 
economic  system  smashed  by  an  orgy  of  speculation  in  a  stock 
exchange  made  in  the  image  of  gamblers. 

I  want  freedom — for  worklngmen  to  Join  unions  of  their  own 
choice. 
I  want  rights,  too — the  right  of  children  to  their  youth. 
I  want  security,  for  the  savings  of  the  people. 
I  want  fairness  in  economic  return — the  right  of  the  farmer  to 
get  a  decent  price  for  his  products. 

I  am  not  for  liberty  for  irresponsible  bankers  who  foist  fake 
securities  upon  the  public. 

The  true  conservative  leader  in  this  country  is  the  President  of 
the  United  States.  To  be  a  conservative  is  to  conserve — to  save 
human  values,  to  promote  as  rapidly  as  can  be  a  return  at  active 
economic  relationships. 

If  Franklin  D.  Roosevelt  were  a  radical,  he  certainly  wotild  not 
have  followed  the  course  that  he  did.  Any  high-school  student 
who  has  read  the  lessons  of  hlstcM-y  knows  that  the  way  to  achieve 
a  revolution  is  to  let  things  get  so  bad  that  an  enraged  and 
infuriated  public  takes  things  Into  Its  own  hands.  The  radical 
way  in  the  spring  of  1933  would  have  been  for  Mr.  Roosevelt  to 
delay  untU  the  multitude  of  the  unemployed  shotild  rattle  the 
economic  structtire  down  arotmd  the  ears  of  Its  leaders,  and  then, 
on  the  ruins,  to  make  himself  the  leader  of  the  victorious  masses. 
Instead  of  this,  he  chose  the  conservative  way — the  immediate 
restoration  of  a  capitalistic  society.  If  the  Post  will  read  its 
contemporary,  the  New  Masses.  It  will  see  what  real  radicals  think 
of  the  course  that  Mr.  Roosevelt  has  taken.  They  look  upon  him 
as  their  enemy.  Their  friend  Is  the  Post,  with  the  reactionary 
obsctirantism  preached  by  it  week  after  week,  even  in  the  fiction 
that  it  purveys. 

I  am  a  conservative.  I  want  to  save  what  we  have.  The  Post, 
apparently.  In  its  blindness,  like  the  Bourbons,  never  learns  and 
never  forgets. 

RATlCOIfD  MOLXT. 
AMERICA'S  TRADE  POLICT — ADDRESS  B7  GEORGX  V.  PKKK 

Mr.  PITTMAN.  Mr.  President,  I  ask  that  there  be  printed 
in  the  Record  a  very  able  address  delivered  by  Mr.  George 
N.  Peek,  special  adviser  to  the  President  on  foreign  trade., 
llie  address  is  one  of  a  series  on  America's  Choice  of  a 
Trade  Policy,  and  was  delivered  April  5  and  broadcast  over 
the  National  Broadcasting  Co.  system. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

amzbica's  choxcb  or  a  tkadx  polxct 

The  more  we  experience  this  depression  the  more  fully  we  tin- 
derstand  that  It  was  not  the  development  of  a  few  weeks  or  even 
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of  m  f*v  month*.  Rather,  it  was  the  iineconomic  practices  of 
years,  not  merely  In  our  foreign  trade  but  In  our  domestic  trade 
as  well,  that  laid  the  loundatlon  for  our  present  difficulties.  We 
shall  not  get  out  of  them  easily.  With  courage  and  resolTrtlon 
we  shall  iiave  to  take  careftil  steps  toward  restoration.  Chir  Presi- 
dent Is  giving  us  leadership.  In  the  future,  as  we  look  back  on 
the  stirring  times  we  are  living  through  today,  we  shall  acknowl- 
edge, I  think,  more  fully  than  now  the  country's  debt  to  that 
leadership. 

Particularly  at  this  time  the  condition  calls  for  coordination  in 
•11  effort  directed  by  the  Oovemment  toward  recovery  In  our  for- 
eign trade.  I  believe  a  sound  foreign  commerce  is  essential  to  the 
recovery  and  the  continued  well-being  of  this  country.  Above 
all.  In  agriculture  we  cannot  do  without  It.  For  22  years,  between 
1910  and  ld32,  18  percent  of  our  agricultural  Income  came  from 
exports.  We  built  our  agricultural  economy  on  the  prospect  of 
the  continuance  of  this  international  business.  We  look  with 
alarm  on  the  fact  that  at  the  end  of  last  year  the  volume  of  ex- 
ports of  our  44  principal  farm  products  was  the  smallest  In  17 
years.  It  is  not  possible  to  readjust  ourselves  to  this  enormous 
difference  solely  by  restricting  oior  production.  The  social  dislo- 
cation wotild  be  too  great.  Recovery  by  restriction  runs  against 
the  grain  of  the  American  people.  In  an  emergency,  yes;  for  con- 
tinuance, no;  not  while  American  stock  rules  America.  In  addi- 
tion to  the  restrictions  we  are  obliged  for  the  time  being  to  im- 
pose on  production,  we  must  squarely  face  those  conditions  which 
have  hampered  and  reduced  our  exports.  We  must  seek  outlets 
and  more  outlets  at  home  and  abroaid. 

The  cold  fig-ures  show  us  that  our  exports.  In  value,  were  but 
25  percent  in  1933  of  oiir  exports  In  1929.  Other  nations  have 
also  suffered  heavy  losses,  but  none  of  the  larger  nations  has 
expe^enced  a  loss  so  great  as  ours.  Our  British  cousins,  from 
whom  almost  20  years  ago  we  wrested  the  supren\acy  of  wcH-ld 
tTAde  in  exports,  last  year  for  the  &rst  time  since  the  war  had  a 
greater  export  trade  than  ours.  Translating  both  flgxiree  into  the 
current  value  of  the  dollar.  British  exports,  including  reexports, 
amounted  to  about  f 1. 768.000.000,  compared  with  our  own  total 
export*  of  about  tl.675.000.000.  Reducing  both  flgtu'es  to  terms 
of  gold,  the  disparity  is  about  the  same,  Britain's  total  exports 
amounUng  to  $1,380,000,000.  compared  with  ours  of  (1,289,000.000. 
Klther  way  you  look  at  it.  our  boasted  world  supremacy  In  export 
trude  was  transferred  last  year  to  London.  In  1933  we  did  only 
H\^  percent  of  the  world's  export  trade,  compared  with  our  share 
In  1929  of  about  15 <4  percent.  Those  are  dlaqiileting  facts  when 
It  is  remembered  that,  counting  the  farmers  growing  the  crops 
which  have  hitherto  been  exported,  more  than  two  and  one-half 
million  families  of  this  country  depend  upon  foreign  trade  for 
their  livelihood. 

The  administration  considers  this  situation  a  serious  one,  and 
the  President  has  called  in  consultation  all  the  departments  and 
agencies  of  our  Government  concerned  with  foreign  trade,  with  a 
view  to  devising  and  carrying  Into  effect  a  coordinated  Interna- 
tional trade  policy.  Last  December  It  was  my  privilege  to  be  ap- 
pointed by  the  President  chairman  of  a  temporary  conunlttee  to 
reconunend  permanent  machinery  to  coordinate  all  our  Oovem- 
ment relations  to  foreign  trade.  I  realize  that  there  are  many 
people  In  this  country,  particularly  my  distinguished  friend  of 
many  years,  the  Secretary  of  State,  whose  knowledge  of  our  for- 
eign trade  and  its  needs  far  exceeds  my  own;  but  the  development 
of  a  coordinated  and  Implemented  Government  clearing  house  for 
foreign-trade  matters  I  have  for  years  believed  possible.  I  have 
believed  we  should  have  better  teamwork  on  this  question.  The 
necessity  for  this  teamwork  in  Wtishlngton  on  our  foreign  com- 
mercial policy  has  been  realized  slowly.  We  are  still  at  Its  very 
early  stages.  I  strongly  believe  that  permanently  constructive  re- 
sults, both  to  the  agricultural  and  industrial  communities,  are 
going  to  come  from  this  new  activity.  I  believe  Just  as  strongly 
that  we  caxmot  build  this  thing  In  a  day;  nor  can  we,  nor  should 
we.  do  for  American  producers  and  traders  anything  which  they 
c(>uld  do  better  for  themselves. 

Under  the  order  Issued  by  the  President  on  March  23  last  I  was 
authorized  as  special  adviser  on  foreign  trade  to  obtain,  review, 
and  coordinate  the  Information,  statistics,  and  data  with  refer- 
ence to  the  foreign  trade  of  the  United  States,  collected  by  or 
prepared  by  any  department  or  other  establishment  or  agency  of 
the  Federal  Oovemment  or  elsewhere. 

That  is  the  first  and  most  lmp<M'tant  part  of  our  duties.  We 
shall  try  to  portray  an  absolutely  frank  picture  of  the  actual 
situation  and  we  shall  look  at  it  without  rose-tinted  glasses 
Serious  mistakes  have  been  made  during  the  past  15  years,  and 
we  have  never  fully  realized  either  how  we  happened  to  make 
those  mistakes  or  how  other  countries  added  to  the  uneconomic 
situation  we  helped  to  create^  The  administration  in  power  during 
the  12  years  immediately  following  the  var  will  never  be  able  to 
dissociate  themselves  from  the  series  of  events  which  followed 
fatefully  and  necessarily,  one  upon  another,  until  the  amazing 
speculative  period  terminating  In  the  late  summer  of  1929  brought 
down  the  whole  house  at  cards  and  revealed  the  unotahle  material 
of  which  that  prosperity  was  built. 

We  cannot  formulate  our  foreign -trade  recovery  upon  the  prln- 
elples  which  norw  we  see  led  us  inevitably  to  this  disaster.  Just 
as  the  domestic  policy  of  this  country  is  being  refounded.  so  miist 
Uw  foreign  commercial  policy  of  our  country  be  adjusted  in  order 
to  avol'd,  as  much  as  is  humanly  possible,  a  repetition  of  the 
gigantic  toll  in  human  displacement  and  human  sufTertng  irtiich 
has  occurred  sines  IBM  La  asrlculture  and  since  1928  in' industry. 
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Tie  second  part  of  our  endeavor  will  be,  to  following  the  terms 
of  c  ur  ELxecutive  order,  "  to  carry  on  negotiations  with  respect  to 
speqific  trade  transactions  with  any  individual,  corporation,  asso- 
ciat  on,  group,  or  business  agency  interested  In  obtaining  asslst- 
ana  i  frc«n  the  Federal  Governmeut  through  financial  transactions, 
barter  transactions,  or  other  forms  of  Government  participation 
authorized  by  law." 

If  we  have  learned  anything  from  experience,  it  Is  that  even- 
tually our  exports  and  oior  Imports  approximately  must  bal- 
ance. Tracing  cannot  be  a  one-sided  transaction.  I  have  found 
wherever  we  strip  this  idea  of  its  economic  language  and 
mic  sound  and  tell  plain  farmers  and  plain  business  men  in 
English  that  we  are  going  to  help  resume  world  business  on 
asis  oFbarterlng  or  swapping,  we  get  immediate  and  intelli- 
ap^roval  of  the  idea.  I  would  not  go  so  far  as  to  say  that 
Unc|e  Sam  never  won  a  conference  or  lost  a  trade.  I  think  that 
ary  of  State  Cordell  Hull  decidedly  came  off  with  the  honors 
froni  the  Montevideo  conference.  But,  roughly  speaking,  it  suits 
the  temper  of  our  people  better  to  trade  them  to  parley.  Further- 
more, in  a  trade  It  is  very  much  more  obvious  to  o\ir  own  people 
that!  you  have  to  buy  something  from  the  foreigner  as  well  as  sell 
him  jsomething  If  you  are  to  be  paid  at  all.  The  past  adminlstra- 
tlonibelieved  that  we  could  go  on  selling  foreigners  forever,  piling 
up  izielr  debts  against  us  in  the  light  of  our  refusal  to  face  the 
reality  that  an  international  balance,  visible  or  invisible,  must 
ultimately  be  squared. 

I  believe  that  no  man  denies  today  that  we  are  In  a  position 
wheae  our  huge  surpluses  of  agricultural  products  demand  a  world 
market.  That  requirement  is  Imperative;  the  failure  to  carry  it 
out  lias  xindermlned  our  home  price  structure  and  has  F>erpetuated 
the  Repression.  Very  well  then.  Jiist  as  lirgently  we  can  accept  in 
retu^  selected  goods  or  services  which  constitute  surpluses  abroad 
and  "whose  removal  will  tocrease  prices  there;  so  that  the  Joint 
proc<!SS  not  only  will  raise  prices  here  but  will,  by  raising  prices 
abroiLd,  Increase  the  opportunity  to  pxirchase  our  products.  I 
belle  ire  that  along  with  the  method  of  endeavoring  to  enter  into 
gene-al  agreements  or  treaties  to  reduce  trade  barriers  where  we 
can  ilo  so  to  our  advantage,  we  can  concentrate  on  specific  trades 
In  commodities  where  the  prospect  of  a  profit  by  traders  on  both 
Elde^  will  materially  help  In  binding  the  bargain.  That  Is  what  I 
call  tutting  holes  through  the  tariff  wall. 

W  lere  we  can  make  bargains  that  ■will  help  dissolve  our  sur- 
plus !S.  and  promote  the  sound  business  Interest  of  our  people  as 
a  wliole.  we  shall  have  an  impelling  force  behind  these  specific 
tran  lactions.  They  will  not  threaten  in  any  sense  the  J\ist  sectirlty 
of  our  general  tariff  structure  but  will  make  It  possible  and 
highly  desirable  to  give  preference  to  national  welfare  rather  than 
to  s]iecial  privilege. 

After  all  it  Is  not  entirely  the  tariff  which  has  been  to  blame. 
Theie  are  many  barriers  to  trade  in  the  form  of  embargoes, 
quotu,  unfair  practices  of  <me  kind  and  another,  exchange  re- 
strictions, currency  devaluations  or  fluctuations,  and  outright 
currency  manipulations,  which  are  Just  as  obstructive  to  trade 
as  sc^me  of  the  prohibitive  tariff  schedules.  We  desire  to  deal  with 
the  ttrbole  subject  in  a  sensible  way.  We  want  to  bring  the  facts 
toge  her  in  a  common  picture.  That  plctxore  will  give  to  you  and 
to  ui  I  an  honest  and  comprehensive  balance  sheet  of  the  real  Inter- 
ests of  the  United  States.  Every  department  of  the  Government 
havtig  a  concern  In  our  foreign  trade  will  collaborate  In  it. 

I  liave  spoken  of  the  phases  of  our  work  which  I  believe  must 
:om<  first.  It  will  take  time  to  survey  accurately  the  resources  of 
lorei  jn-trade  daU  which  exist  In  Washington.  It  will  take  time  to 
consder  all  the  proposals  being  presented  to  us  in  the  light  of 
thewi  data.  Then,  and  only  after  we  get  our  plctxire  comes  the 
third  phase  of  our  operation — that  of  facilitating  the  extension  of 
credh.  I  have  already  said  that  the  new  export-import  banks 
havej  not  been  created  for  the  purpose  of  acting  as  Santa  Claua,  to 
hand  out  presents  at  home  or  abroad.  The  banks  have  been  cre- 
ated! for  the  purpose  of  assisting  our  foreign  trade  and  of  provid- 
ing 1  acuities  for  our  people  not  now  obtainable  In  regular  banking 
channels.  They  are  totended  primarily  to  finance  the  seller  In  this 
country.  Their  essential  purpose  Is  to  facilitate  trade  that  would 
not  je  possible  without  them.  Again.  I  urge  Industry  In  Its  own 
tateiest  to  be  temperate  in  its  demands  at  the  start  of  the  new 
agencies,  but  I  invite  Its  fullest  cooperation  to  bring  these  new 
banking  facilities  Into  practical  service. 

Til  ere  need  be  no  confusion  about  the  fact  that  as  a  prelimi- 
nary step  In  setting  up  these  banks  we  have  first  organized 
expo -t-import  banks  for  Russia  and  for  Cuba.  It  will  readily  be 
understood  that  special  circumstances  are  concerned  In  both. 

Pl<  ase  remember  that  these  banks,  or  financing  Institutions — • 
for  taat  Is  more  nearly  what  they  are — come  In  as  the  third  link 
of  our  chain.  Frankly.  I  am  not  disposed  to  speak  technically  as 
yet  c  n  either  our  principles  or  our  policies.  Certainly  we  are  not 
•  goirxi ;  to  increase  the  frozen  debts  owed  to  this  country.  I  am 
Fure  I  am  expressing  the  sense  of  the  producers  and  manufac- 
turers, who  for  many  months  past  have  urged  this  additional 
credit  agency,  that  the  first  purpose  of  its  accommodations  should 
be  tc  help  sellers  in  this  country  to  move  their  goods.  I  believe  It 
Is  a  !  ound  rule  of  business  that  the  sale  of  goods  and  the  provision 
for  payment  should  be  Included  In  one  transaction.  The  export- 
impcrt  banks,  I  believe,  can  be  effective  Instruments  in  breaking 
the  og  Jam  of  credit.  In  which  the  limitations  of  the  banking 
system,  both  abroad  and  at  home,  have  piled  up  both  good  busi- 
ness uid  bad  in  a  tangle  ol  disaster. 
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We  expect  to  supplement  and  not  to  replace  the  functions  of 
existing  banks,  and  we  anticipate  and  have  already  experienced 
their  constructive  cooperation.  We  shall  be  asked  particularly 
for  intermediate  credit,  I  anticipate,  from  the  many  coherences 
1  have  had  already;  I  think  in  most  cases  terms  of  a  few  months 
wlU  meet  the  most  pressing  need  and  will  release  a  very  sub- 
stantial amount  of  additional  trade.  Capital  goods  In  some 
instances  wdl  require  longer  terms,  and  on  consumable  goods  the 
^"'f^  w°  '*,?*i"J'^"y  ^  shorter.  But  In  all  cases  our  procedure 
shorld  be  guided  by  the  credit  of  the  buyer  and  ths  seller,  by  the 
nature  of  the  transaction,  and  by  Its  Importance,  not  only  to  pres- 
ent but  to  futin-e  business  for  American  producers  and  traders 

Naturally,  different  exporters  need  different  kinds  cf  accommo- 
dation, and  a  reasonably  flexible  system  will  have  to  be  evolved  to 
meet  these  varied  seeds.  It  goes  without  saying,  however,  that 
a  responsible  Government  Institution  must  provide  for  the  reten- 
tion of  the  money  in  the  United  States.  It  Is  not  the  purpose 
of  this  agency  to  lend  money  to  foi^elgners  but  to  help  American 
Institutions  extend  credit  to  foreign  buyers  on  terms  which  wlU 
compete  with  other  nations,  and  which  accord  with  the  necessities 
of  present-day  conditions  in  our  own  country. 

I  ha\-e  been  asked  about  the  Government  assuming  the  credit 
risks.     Personally  I  do  not  see  why.  when  manufacturers  receive 
orders  from  abroad,  they  should  not  themselves  assume  a  large  part 
of  the  risk  in  AUing  these  orders  unless  they  are  willing  to  forego  a 
large  part  of  l;helr  profit.     It  seems  to  me  only  Just  that  those 
who  stand  to  make  the  profits  out  of  such  business  should  take 
their  full  part  in  the  credit  risk.     If  credit  Insurance  is  desired 
I  shall  be  glad  to  help  work  out  a  plan  which  is  fair  and  equitable 
Other  nations   ara   developing   their   trade  plans   more   rapidly 
than  'A-e  are.     Already  this  year  three  nations  have  armed  their 
executives  with  powers  to  make  reciprocal  commercial  agreements 
and  almost  all  nations  possess  powers  of  coordinated  action  much 
more   modem  and   flexible   than   our   own.     I   anticipate   that   in 
some  form  satisfactory  to  the  President,  our  own  Chief  Executive 
will   also  soon   possess  greater   freedom   of   action.     In   a   rapidly 
changing  world  this  Is  a  necessary  and  entirely  common-sense  step. 
America  Is  not  going  out  of  world  business.     We  are  not  going 
to  withdraw  those  of  our  products  we  are  best  qualified  to  cupply 
from  circulation  in  the  markets  of  the  world.     Generally  speaking. 
In  the  immediate  past,  we  have  been  treated  somewhat  roughly  in 
certain  foreign  countries.     Other  nations  of  the  world  have  made 
more  than  60  agreements  among  themselves  within  the  past  few 
years  v.hich  have  had  one  striking  similarity — they  have  left  our 
Interests  out  of  Ihs  plctiu^,  except  where  they  have  definitely  and 
Intentionally  affected  them  adversely.     I  am  not  one  of  those  who 
believe  that  In  order  to  resume  our  place  in  international  business 
we    have    to    do    anything    remotely    threatening    the    disruption 
of  peaceful  relations.     On  the  contrary.  I  believe  we  shall  be  much 
more  likely  to  get  Into  trouble  if  we  continue  In  our  position  of 
International   Simple   Simon   and    allow   curselves    to    be   pushed 
about  Just  because   we   have   possessed  no  coordinated  policy  of 
maintaining  our  proper  position. 

We  are  sitting  by  watching  other  nations  play  for  a  very  large 
stake,  and  a  substantial  part  of  that  stake  is  our  own.  Ccrtaln'.y 
we  cannot  gain  anything  by  isolating  ourselves  completely.  By 
so  doing  we  shall  only  Impoverish  ourselves.  There  is  no  use  In 
claiming  a  monopoly  over  our  Impoverished  home  market,  brought 
upon  us  by  our  inflexible  trade  policy  during  recent  years. 
There  ore  other  markets,  and  we  have  goods  to  supply  them. 
Moreover,  no  one  need  be  apprehensive  that  Increased  imports, 
taken  in  return  for  our  selected  and  increased  exports,  will  exert 
any  more  serious  danger  to  oxn-  economic  situation  than  any  other 
of  the  elements  of  a  profitable  foreign  trade.  Our  Imports  are 
only  one  quarter  as  large  in  their  gold  value  as  they  were  in  1929. 
Normally  they  have  a  long  way  to  come  back  before  they  even 
strlie  an  equipoise  In  our  properly  regulated  economic  life. 

We  cannot  sell  unless  we  buy;  but  we  can  both  sell  and  buy 
Intelligently,  and  with  some  coordinated  knowledge  of  what  we 
are  doing.  We  can  and  should  watch  the  flow  of  long-  and  short- 
term  loans,  of  toiirist  credits,  of  currency,  and  of  shipping  and 
Insurance  charges  and  other  such  invisibles  Just  as  closely  as 
we  watch  from  month  to  month  our  merchandise  trade.  Without 
such  knowledge  we  have  no  real  understanding  of  what  goes  en 
between  nations.  We  had  much  of  this  knowledge  before  1929, 
but  it  was  scattered  In  unrelated  departments  throughout  Wash- 
ington. If  we  had  put  It  together  on  a  balance  sheet  and  frankly 
faced  v.hat  the  In  and  out  Items  showed  us,  we  should  have 
been  spared  a  lot  of  our  trouble. 

We  shoiild  have  foreseen  the  blocked  exchange  situation,  for 
example,  which  I  believe  has  exerted  quite  as  much  harm  to  our 
trade  and  to  that  cf  the  rest  of  the  world  as  all  of  the  protective 
p-nd  prohibitive  tariffs.  For  imder  blocked  exchange  you  have  all 
the  fun  of  selling  your  goods  and  do  not  wake  up  to  the  fact 
that  you  have  not  been  paid  until  a  large  amount  of  your  money 
has  been  impounded  In  a  foreign  country.  Then,  when  your 
creditors  talk  terms,  they  talk  long  terms,  and  you  can  only  put 
on  long  faces  and  take  it.  It  is  not  the  fault  of  the  many  good 
and  able  men  and  women  In  the  vcrlous  departments  that  v.e  find 
ourselves  In  the  position  we^  are  In.  Responsibility  rests  with 
previous  administrations  which  failed  to  act. 

The  manufacturers  and  producers  of  the  country  have  asked 
for  an  agency  here  in  Washington  to  coordinate  and  supplement 
with  real  assistance  the  foreign-trade  resources  of  our  Govern- 
ment.   I  believe  this  Job  can  be  done,  and  if ,  as  I  earnestly  hope. 


it  can  be  effectively  done.  It  wUl  be  as  great  a  service  as  any  I 
know  in  subduing  our  ancient  enemy,  the  depression.  May  his 
shadow  grow  thinner  1  And  may  the  thin  purse  of  every  honest 
man  grow  thicker! 

LAWYERS  IN  THE  SEVENTY-THIRD  CONGRESS 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  pnnted  in  the  Record  an  article  by  John  Brown  Mason 
in  the  Rocky  Mountain  Law  Review,  of  the  February  1934 
issue,  the  title  of  which  is  "A  Study  of  the  Legal  Education 
and  Training  of  the  Lawyers  in  the  Seventy-third  Congress." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A     STUDY    OF    THE    LEGAL    EDUCATION    AND    TRAINING     OF    THX    LAWYEKS 
IN    THE    SE\'ZI*TY-THIED    CONCaCSS 

"  Lr.wyers  do  not  live  by  bread  alone.  •  •  •  The  community 
pays  them  In  terms  of  prestige,  power,  and  fame." »— James  Grafton 

Comments  are  not  Infrequent  on  the  predominance  of  men  of 
legal  training  and  experience  in  our  legislative  councils.  State  and 
Federal.  Since  the  very  beginning  of  the  independence  of  the 
united  States  the  lawyer  has  held  an  eminent  place  In  our  public 
ILe.  A  majority  of  the  members  of  the  Constitutional  Convention 
of  1787  were  lawyers  by  profession'  and  similar  statement  prob- 
ably may  be  made  concerning  most,  if  not  all,  consequent  State 
legislatures  and  both  Houses  of  Congress.  Needless  to  point  out 
In  addition,  that  about  two  thirds  of  our  Presidents  have  been 
lawyers. 

The  present  study  alma  to  furnish  some  figures,  as  exact  as  pos- 
sible with  the  material  available,  and  both  absolute  as  well  as  on 
a  percentage  basis,  concerning  the  legal  education  and  legal  ex- 
perience cf  lawyer  Members  of  the  Seventy-third  Congress  both 
Senate  and  House.  The  Information  presented  has  been  gathered 
from  biographical  data  contained  in  the  Congressional  Directory* 
and  Who's  Who  in  America.*  Several  Interesting  and  some  unex- 
pected results  were  arrived  at.  It  is  possible  at  this  time  to  draw 
only  some  conclusions.  Others  will  have  to  await  the  compilation 
of  statistical  data  for  previous  Congresses  so  that  from  compari- 
sons the  existence  of  definite  tendencies  over  long  period  of  tlmo 
and  indications  of  likely  future  developments  may  be  brought  out 

Both  in  the  Senate  and  In  the  House  of  the  present  Congress 
lawyers  are  relatively  more  numerous  in  the  Democratic  than  in 
the  Republican  Party,  or  In  either  Houce  as  a  whole.  This  is  esue- 
clally  true  of  the  Senate. 

Senate 


Democrats.. 
Republicans 

Total- 


'  Inciuvlioj  1  Farmer-Laborite. 


N'uinher  of 
ijonators 


'36 


OC 


Xumbp-  of 
lawyers 


51 
17 


6g 


PfrwDtipe 
of  lawyers 


85 

«7 


70 


House 


Democrats.. 
Republicans 

Total. 


'  Includins  5  Former-Laborites. 

'  There  were  3  vacancies  in  the  Ilcusa. 


Number  of 

Rppre- 
scntativcs 


310 

•122 


'432 


Number  of 
lawyers 


101 
62 


2:il 


Percentae* 
ol  lawyers 


63 

fil 


£8 


In  speaking  of  the  educational  background  cf  the  lawyer.  Dean 
James  Grafton  Rogers  has  said:  "The  typical  [lawyer J  •  •  • 
seems  to  have  about  1  year  of  slim  college  work  and  2  years  of 
reasonably  good  law-school  experience.  •  •  •  It  is  true  that 
our  most  successful  lawyers  in  America  will  show  a  high  average 
of  college  attendance.  •  •  •  Typical  lists  (of  high-grade  law- 
yers] on  examination  reveal  that  nearly  90  percent  of  the  men 
Included  were  college  graduates  before  they  began  the  study  of 
law."» 

The  statistics  of  the  Seventy-third  Congress  in  this  respect  are 

interesting. 


*  Quoted  from  the  speech  of  Mr.  Rogers  on  the  occasion  of  his 
Induction  as  dean  of  the  law  school.  University  of  Colorado  on 
Mar.  1,  1928,  p.  15. 

»Cf.  Charles  A.  Beard,  An  Economic  Interpretation  of  the  Con- 
stitution of  the  United  States,  quoted  In  Flnla  Go3  Cravstord, 
Readings  in  American  Government  (New  York:  F.  S.  CrofU  &.  Co- 
rev.  ed..  1933).  p.  52.  !. 

» 73d  Cong.,  1st  sess.,  1st  ed.,  corrected  to  June  3,  1933. 

*  1932-33  edition. 

*  Rogers,  op.  clt.  supra  no.  1  at  pp.  20,  22. 
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Nninhfr  of  t«w7«r9 
huitlioK  decree  of.. 
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Taking  the  above  quotation  as  a  correct  description  of  the  edu- 
cation of  the  typical  as  well  aa  the  high-grade  American  lawyer. 
It  appears  that  the  average  Congressman  differs  considerably  from 
both  of  them.  His  general  college  as  well  as  his  law  school  train- 
ing Is  much  better  than  that  of  his  typical  colleague  outside  of 
Congress.  The  lawyer-Congressman  does  not,  however,  quite  reach 
the  mark  set  by  tlie  high-grade  lawyer,  as  far  as  college  edu- 
cation is  concerned.  This  does  not  detract  from  the  well-known 
fact  that  both  Houses  contain  some  of  the  keenest  legal  minds  of 
the  country. 

Some  significant  differences  are  noticeable  In  the  education  of 
lawyer-Members  of  the  Senate  and  of  the  House.  Roughly,  one 
half  of  the  lawyer -Senators  and  only  about  one  third  of  the  lawyer- 
Representatives  are  grtuluates  of  some  college,  with  an  A.B.  or 
Blmilar  nonprofessional  bachelor  degree.  The  House  is  to  a  con- 
•iderable  extent  ahead  of  the  Senate,  however,  in  the  extent  and 
degree  of  law-school  training.  Of  its  lawyer-Members  57  percent 
are  holders  of  the  LL3.  degree,  against  only  33  percent  of  the  Sen- 
ate. The  percentage  of  the  research  degree  LLJ»L  is  about  the 
»ame  for  both  Rouses,  with  a  small  relative  preponderance  in 
favor  of  the  Senate.  The  House  has  the  distinction  of  having 
three  Memt>ers  with  a  JS.D.  degree,  of  whom  one  is  a  wonaan  from 
Kansas.  Mrs.  Kathbtn  O'Loughlin  McCarthy.  All  three  were 
elected  to  Congress  for  the  first  time  In  1932.  and  all  three  are 
Democrats.  They  come  not  from  the  East  but  from  Kansas,  Cali- 
fornia, and  Utah,  respectively. 

A  consideration  of  the  law  schools  attended  by  the  lawyers  in 
Congress   presents  some   unexpected   and   interesting  facts. 
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It  those  who  mention  Its  extent  was  4  years,  as  against  5.8 
yiars  for  those  teacher-Congressmen  who  did  not  take  up  law. 
Senator  Norbis  worked  on  farms  in  the  summer  and  attended 
diktrict  school  in  the  winter;  he.  too.  taught  school  In  order 
to  earn  the  means  for  h^her  education  and  studied  law  while 
teiching.  He  even  taught  for  1  year  after  being  admitted  to 
the  bar  In  order  to  get  money  to  purchase  a  law  library.  Sen- 
atbr  GoRK.  of  Olilahoma,  taught  school  before  becoming  a  law- 
yei\  though  he  is  blind. 

OThere    are   a   number   of   professors   of    law   and    deans    of   law 
sc  lools  in  Congress.    The  present  Senate  counts  2  of  them,  both 
Republicans,  and  the  House  8,  5  of  whom  are  Democrats.     Sena- 
♦"■^  Frss.  Ohio,  has  been  not  only  a  college  president   (Antloch) 
also  a  law-school  dean  (Ohio  Northern  University).     His  col- 
lej,gue   and   feUow   partisan   from   Oregon,   Senator   McNary,   was 
dem  of  the  Willamette  College  of  Law.     Among  Representatives 
w«    find   former  deans   of   the   law   schools   of   the    University   of 
Alabama   and   of   Richmond   College;    a   professor   of   law   at   the 
M^cer  Beasley  School  of  Law  at  Newark,  N.J.;    and  lecturers  at 
East  Texas  and  St.  Louis  University  law  schools, 
number   of    lawyer-Congressmen   are  authors,   some   of   note 
They  include  Representative  Beck,  Republican,  of  Pennsylvania    a 
graduate,   mcidentally.  of  a  small  college  and   of  no  law   school 
""^  well  known  for  his  works  on  constitutional  law  and  govern-' 


anil 

ment;  Representative  Luck,  Republican,  of  Massachusetts  who 
haji  written  extensively  on  aspects  of  legLslative  work-  Reprc- 
ser.taUve  Whitley,  Republican,  from  New  York;  and  Mr.  Cannow 
Democrat,  from  Missouri,  expert  on  parll.-^mentary  law  Senator 
Peis  has  written  in  the  fields  of  American  history  and  American 
poetical  theory.  Other  lawyer-Congressmen  are  the  authors  of  a 
of  John  Marshall.  Secretary  of  State,  The  Foreign  Trade  of 
United  States  (used  as  a  college  textbook),  and  other  works 
Host  lawyer-Congressmen  appear  to  have  practiced  law  as  well 
as  studied  it.  One  or  two  state  that  they  have  not,  while  Senator 
LoiiG  (Louisiana)  makes  it  a  point  that  he  practiced  law  al- 
most continually  whUe  holding  public  office.  One  Representative 
clams  that  he  is  "known  in  the  State  as  a  trial  lawyer  and  a 
platform  lecturer  upon  economic,  literary,  and  historical  sub- 
Jec  £  ",  while  at  the  same  time  he  is  also  profoundly  interested 
try    agricxUture,    A    former    municipal    Judge    admits    that    he    is 


Lif  J 
th« 


in 


This  list  includes  those  law  schools  only  which  are  r^resented 
In  the  present  Congress  by  five  or  more  graduates,  not  counting 
students  who  attended  without  graduating.  The  University  of 
Michigan  heads  the  list  for  both  Houses,  to  be  equaled  for  the 
Senate  by  the  University  of  Alabama,  with  Cumberland  and  Iowa 
sharing  the  second  place,  and  New  York  University  coming  third 
In  the  House.  New  York  University  takes  second  place  whUe 
Harvard  and  Cumberland  tie  for  third  honors.  Columbia  Ualls 
four  other  schools — Georgetown.  Alabama.  Mississippi,  and  Mercer 

Yale  has  awarded  an  LL.M.  degree  to  one  present  Senator    and 
'  George  Washington  and  Texas  to  one  Representative  each.     Two  i 
Members  of   the   House   hold   a   J.S.D.   degree   from   Chicago   and 
one  from  Southern  California.     All  of  them  are  Democrats  I 

^  Nine  Representatives  have  attended  foreign  universities;  among 
them  are  4  lawyers    (3  Democrats  and   1   Republican)    who   have 
studied  at  Heidelberg.  Munich,  Vienna,  and  Claremont    (France) 
One  Republican,  in  adolUon.  studied  law  at  the  Inns  of  Court 
in  London. 

It  is  an  Interesting  fact  that  out  of  39  one-time  public-school 
teachers  now  Members  of  the  House.  24  have  turned  from  teach- 
ing to  law.  Some  of  them  indicate  that  they  read  law  while 
teaching,  at  times  through  correspondence  courses.  One  lawyer- 
Oonerewman  began  teaching  at  the  age  of  16.  Another  reports 
that  he  received  a  first-grade  county  teacher's  certlflcate  at  14- 
that  he  taught  ha  writing  schools  during  the  winter  In  order 
to  earn  money  to  go  to  college.  At  17  he  graduated  from  a  col- 
lege, at  19  he  became  etty  superintendent  of  schools  on  com- 
petitive examination.  He  read  a  University  of  Virginia  law 
course  while  teaching  in  another  State.  One  Representative 
taught  only  6  months,  but  the  average  time  spent  la  t>iJ»hing 


"  k  aown  as  orator  and  singer."  Other  lawvcr-Congressmen  are 
lesii  diversified  in  their  nonlegal  talents.  Their  legal  experience 
ho'rever,  is  most  varied.  One  has  been  general  counsel  for  a  State 
league  of  municipalities,  another  Judge  advocate  in  the  Army. 
On;  has  practiced  law  in  Mexico,  one  in  China;  another  has  been 
Unted  States  Assistant  Attorney  General  and  Solicitor  General- 
member  of  the  commission  which  revised  the  mimlclpal  act  of 
Hep  York.  A  Cherokee  Indian  by  blood  was  attorney  general 
the  Cherokee  Nation  and  represented  It  in  windin?  up  Ita 
tril»al  affairs  before  the  Commission  to  the  Five  Civilized  Tribes, 
On;  Congressman  has  been  presiding  Judge  of  a  State  court  of 
cla  ma.  Two  were  parliamentarians  of  the  House  before  they 
became  its  Members.  ' 

This  diversification  of  experience  in  public  and  legal  life  can 
best  be  Illustrated  by  a  tabulation: 
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Two 


factors  stand   out   most   prominently  In   this   chart-    The 

"*°Lf  H'   ^'^"ty  prosecuting,  and   district  attorneys   who 

entered  the  House  (97)    and  the  Senate  (18)   and  the  num- 

°/ cSn^^fn^^fp?""?  '',°'^-^  Jj^"*''  *^  ^^^e  'oecome  United 
?s  Senators    (8),   including  2   cliief  J'osticss.     Tlie  impression 

_   student.s  of  politics  that  a  vigorous  prosecuting  attorney 

an  opportunity  at  an  early  age  to  get  h^  name  before  S 

i    therefore  substantiated.     If  he  has  any  poUtical  ambl- 

at   aU.  he  is  subject   to  strong   temptations   to   play  up  to 

^Z^I^c^' J^^l^  ^"""^  V"^^'-  °'  t^'^  «i'^t  State  Lpreme 
'Jiftif^**^°  became  Senators,  threo  expressly  state  that 
resigned  to  become  candidates  for  the  Senate 

er -Congressmen  enumerate  achievements  of  additional  dis- 

er*'  !?^^r,r^l  ^"""^  ^°^^  ^^^  apparent   in   the  eyes  of  the 

^  Rrt^TT^J  5?   are    two   Senai.ors   who   are    blind.    One. 

Ki.      •^'  w°/  Minnesota,  continued   his   law  practice  after 

lUa  eyesight:    the  other.   Senator   GoziE,  of   Oklaho^.   hS 

blind  since  the  age  of  11.  --"^iwixu*.   u»a 

^I'ti^^r^i''^^^^"'"-*  °'  Congress  and  both  major  parties 

i?4^^  ^  ^tl''^'^  accurate  picture  of  a  cross-section  of  our 

,r-ir«      biographical  data  show  their  achievements  and 

vanities— of  ten  by  omission  of  fact  as  well  a.s  by  their 

n-    They  all  belong  to  one  and  the  same  profession   but 
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they  are  not  a  homogeneous  group  by  any  means.  There  are  poor 
and  well-to-do,  successful  lawyers  in  Congress;  counsels  for 
the  underdog  and  for  the  powerful  corporation.  Many  have 
known  the  hardships  of  poverty,  while  others  have  clearly  led 
sheltered  lives.  Some  were  immigrant  boys,  ignorant  of  .the  lan- 
guage and  customs  of  their  new  home,  others  graduated  from 
fashionable  preparatory  schools.  Among  them  are  machine  p)oll- 
tlcians  and  servants  of  vested  interests,  as  well  as  militant  fighters 
of  predatory  privilege.  Perhaps  they  constitute,  after  all,  a  rather 
true  representation  of  the  American  voter  and  his  economic  views, 
rather  than  a  professional  clique.  The  present  writer  is  not  pre- 
pared, on  the  basis  of  this  study,  to  venture  a  definite  opinion. 
It  Is  obvious,  however,  that  In  spite  of  many  attacks  on  the  lawyer 
In  politics  ha  has  continued  to  play  his  eminent  role — a  sign, 
apparently,  that  there  is  a  demand  which  he  fills. 

John  Brown  Mason. 

"  FLOUNDERING   POLICIES   NEED   PRESIDENT'S   HELP  " — ARTICLE   BY 

WILLIAM   H.*JID 

Mr.  DICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  by  William 
Hard,  appearing  in  the  Washington  Star  of  Sunday.  April 
15,  1934,  entitled  "Floundering  Policies  Need  President's 
Help." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follow.s: 

FLOtJNDEraNG  Policies  Need  President's  Help — Pailuke  to  Provide 
Jobs  and  Confusion  Over  Price  Level  Targets  for  Opponents 
or  Roosevelt  Progr.\m 

By  William  Hard 

Anybody  In  Washington  can  feel  the  "  new  deal  "  pausing,  can 
feel  It  circling,  can  feel  it  behaving  like  a  retriever  that  fears  It 
has  lost  the  scent  and  Is  gallantly  striving  to  recover  it.  Never  was 
the  Indubitable  genius  of  Franklin  Delano  Roosevelt  as  a  pollti.:al 
hunter   more   needed.     Welcome   back! 

The  central  trouble  Is  the  still  enormous  mass  of  the  unem- 
ployed. It  Is  idle  to  talk  of  the  accomplishment  of  recovery  when 
eight  or  ten  million  workers  are  still  not  working. 

It  Is  true  that  industrial  corporations  are  again  beginning  to 
make  money.  But  if  the  NJI.A.  codes  are  so  constructed  that 
capital  can  reap  profits  out  of  restricted  production  and  restricted 
consumption  with  millions  and  millions  of  citizens  left  unem- 
ployed outside  the  Industrial  organism,  then  the  N.RJ^.  has  helped 
actually  to  accentuate  a  social  problem  which  still  requires  the  ap- 
plication to  It  of  Rooseveltlan  social  Justice.  No  one  can  doubt 
that  the  Ideal  of  Mr.  Roosevelt — and  the  ideal  of  common  sense — 
Is  that  a  profitable  life  for  capital  In  this  country  shall  develop 
only  in  accompaniment  with  a  profitable  life  for  the  American 
people  In  total. 

From  the  beginning  it  has  been  the  aspiration  of  the  new 
deal  to  arrive  at  that  end.  It  has  followed  at  least  four  different 
sorts  of  devices.  Commentators  customarily  have  divided  new- 
deal  policies  Into  those  designed  for  "  recovery "  and  those  de- 
signed for  "  reconstruction."  The  line  thus  drawn  Is  dubious. 
"  Recovery  "  and  "  reconstruction  "  merge.  It  is  more  convenient — 
and  even  more  logical — to  divide  the  new-deal  policies  into  cate- 
gories not  of  purpose  but  of  method. 

MOMENTUM    SLACKENS 

It  Will  be  found  upon  examination  that  each  of  the  methods 
SO  far  pursued  has  come  now  to  a  slackening  of  momentum,  or 
even  Eomotimes  almost  to  a  stoppage. 

The  first  method  was  the  monetary  method.  By  manipulation 
of  the  gold  value  of  money  the  price  level  was  to  be  restored  to 
the  heigh  te  of  1926  and  kept  there. 

This  objective,  every  friend  and  every  foe  must  admit,  is  far 
indeed  from  having  been  reached.  Prices  have  not  gone  more 
than  approximately  half  way  back  to  the  desired  altitude.  That 
altitude  was  declared  to  be  necessary  to  economic  regeneration. 
We  today  are  not  at  that  altitude,  nor  are  we  at  that  regenera- 
tion. Strict  logic  would  thereupon  suggest  that  further  monetary 
manipulation  was  necessary. 

But  right  there  the  administration  recoils  from  Its  own  road. 
For  months  it  has  taken  no  additional  step  in  the  monetary 
method  of  producing  price  reflation.  Now,  therefore,  come  the 
silver  people  in  the  Congress  and  declare  that  what  has  not  been 
succea' fully  concluded  by  the  manipulation  of  one  of  the  mone- 
tary m?tals  should  be  valiantly  attempted  by  the  manipulation 
of  the  other. 

EXPBSIMEKTS    RESISTED 

How  can  monetary  experimenters  and  price  reflationlsts  meet 
that  argument?  In  basic  theory  they  cannot  meet  it  at  all. 
The  monetary  conservatives,  who  resisted  the  experimentations 
with  gold,  are  on  strong  ground  In  resisting  the  experimenta- 
tions v.lth  silver.  The  administration,  however,  which  has  com- 
mitted itself  over  and  over  again  to  the  predepresslon  price  level, 
is  obviously  embarrassed  and  perplexed.  Itself  reflationlst.  It  has 
difficulty  In  answering  and  countering  the  congressional  continued 
reflationlsts. 

Its  situation  is  thereupon — for  the  first  time  In  this  matter — 
negative.  It  has  ceased  to  aasault  the  citadel  of  1926  by  new 
rushes  along  the  path  of  gold,  and  It  declines  to  begin  to  assatilt 
It  by  new  rushes  along  the  path  of  silver.  It  has  lost  the  refla- 
tionlst flag  to  Senator  Wkeetj;r.  Mr.  Whetler  now  summons  the 
Congre.^  to  a  fresli  effort  to  arrive  at  the  administration's  own 


stated    price    terminal,    and    the    administration    Is    forced    Into 
saying: 

"  Rather  than  go  there  by  silver  we  will  not  go  there  at  all." 
Tills  may  be  perfectly  sound,  but  It  transfers  the  Initiative  la 
the  price  problem  from  the  White  Hotise  to  Capitol  Hdl.  It 
demonstrates  that  the  monetary  method  of  the  new  deal  la 
thought  by  the  "  new  dealers "  In  the  executive  branch  of  the 
Government  to  have  come — ^for  the  moment  at  any  rate — to  its 
limit. 

PtnSLIC    EXPENTOTURES 

The  same  observation  must  be  made  regarding  Its  second 
method — Its  public-expenditures  method.  A  strong  streak  of  the 
philosophy  cf  the  new  deal  was  to  the  effect  that  a  sufficient 
quantity  of  public  expenditures — through,  for  Instance,  the 
P.W-A. — would  prime  the  pump  of  private  Industry  and  re- 
store It  to  full  normal  flow.  This  Idea  is  in  c^>eratlon  now  only 
hesitantly  and  falteringly. 

If  the  P.W.A.  and  other  similar  constructional  governmental 
agencies  spend  one  and  a  half  billion  dollars  during  1934,  they 
will  be  fulfilling  all  present  realistic  expectations.  The  normal 
national  Income  of  the  people  of  the  United  States  is.  some 
$90,000,000,000  annually.  Our  national  constructional  oppor- 
tunities In  the  Immediate  future — In  the  modernization  of  otir 
railroads.  In  the  replacement  of  obsolescent  machinery  In  our  fac- 
tories. In  the  reconstruction  and  improvement  of  oiu-  residential 
housing  in  town  and  on  countryside,  in  the  relocation  of  indus- 
tries, in  the  development  of  subsistence  homesteads  plus  adjacent 
industrial  employment,  and  in  numerous  other  directions — come 
to  ♦50,000.000,000  or  $60,000,000,000  at  a  moat  moderate  estimate. 
The  instant  future  of  this  country.  Irrespective  of  what  defeatists 
may  say,  is  colossal. 

But  what  contribution  to  the  priming  of  It  Is  a  billion  dollars 
or  a  billion  and  a  half  or  two  billion?  It  Is  like  trying  to  prime 
the  Mississippi  with  a  freshet  from  a  creek. 

The  administration  thereupon  loses  its  public-expenditures 
verve.  It  declines  to  support  the  bill  of  Representative  Ksllt 
of  Pennsylvania  for  moving  upon  all  our  public  constructional 
necessities  and  for  arriving  at  imlversal  reemployment  through 
public  corporations  founded  upon  public  credit.  Just  as  it  re- 
signs to  Senator  Wheeler  the  hoisting  of  prices  on  monetary 
Jacks,  so  it  resigns  to  Representative  Kellt  the  restoring  of  the 
flow  of  employment  by  public  constructional  pumps.  Its  public- 
expenditures  method  Joins  Its  monetary  method  in  stopping  short 
of  its  objective  and  in  leaving  the  "  new  dealers  "  pondering  a  dis- 
appointment and  seeking  a  substitute. 

planning   method 

The  third  method  has  been  planning — economic  planning — as 
evidenced  In  the  A.A.A.  and  N.R-A.  The  spcctactilar  beneflcent 
services  of  the  NJI.A.  in  the  elimlnatlcu  pf  child  labor  and 
in  the  education  of  American  Industry  ot  the  Idea  that  there 
is  a  proper  minimum  work  wage  and  a  proper  maximum  work- 
day will  never  be  forgotten  by  the  industrial  historian  of  this 
country  but  are  now  Indeed  already  In  the  industrial  historian's 
province.  The  immediate  problem  of  the  NJR_A.  Is  to  cleanse  the 
codes  of  provisions  which  raise  prices  and  check  consumption 
faster  than  recovery  can  raise  purchasing  power  and  expand 
consumption. 

On  that  problem  the  administration  has  acted  so  tardily  that 
the  initiative  In  It  has  been  grasped  by  Senator  Borah  and  Sen- 
ator Nte  and  other  congressional  critics  who  are  well  on  their 
way  now  toward  persuading  the  Congress  next  year  to  give  the 
whole  NH.A.  system  a  body  blow  by  reinstating  lii  our  statute 
books  the  full  force  of  our  antitrust  legislation  against  price  fixings. 
Once  more — in  this  matter  as  In  the  other  matters  mentloned-- 
the  administration  flnds  Itself  not  on  the  aggressive  but  on  tho 
defensive. 

In  the  A.AA.,  meanwhile,  the  advance  in  planning  ig  now 
headed  nqt  by  Secre^^ry  of  Agriculture  Wallace  but  by  those  twin 
planners  from  Alal-^ama.  Senator  Bankhead  and  Repreeentetlve 
Bankhead.  The  Bankhead  cotton  bill  takes  the  voluntary  agri- 
cultural planning  of  Mr.  Wallace  and  carries  it  to  Ite  absolutely 
logical  conclusion  of  compulsory  planning.  It  obliges  the  Indi- 
vidual cotton  planter  to  abide  by  a  plan  whsther  he  individually 
likes  the  plan  or  not. 

CENTRAL   COMMAND    NEEDED 

Any  other  sort  of  national  planning  is  surely  a  mere  play  ujxjn 
words.  The  General  Staff  of  our  Army,  when  it  drafts  a  war 
plan,  does  not  propose  a  consultation  of  the  lUlnols  National 
Guard  as  to  whether  or  not  It  will  conform  to  it.  Planning,  if  it 
is  done  at  all  in  any  actual  sense,  mtist  be  done  by  a  central 
command,  military  or  Industrial.  The  Bankheads  may  be  utterly 
wrong  in  ultimate  economics.  They  are  utterly  right  as  logicians 
in  the  administration's  immediate  planning  method. 

But  the  administration  accepts  the  Bankhead  bill  only  because 
it  F>olitIcally  must,  and  It  swerves  from  applying  the  principle  of 
it  to  agriculture  in  general.  Again  it  flinches  from  Its  own  por- 
trait In  the  mirror. 

Coming,  then,  to  the  fourth  and  final  new-deal  method  we 
see  "  regulatory  "  measures  5uch  as  the  Securities  Act.  the  foods 
and  drugs  bill  and  the  stock-exchange  control  bill.  In  all  these 
outstanding  Instances  of  this  method  tha  original  provisions  con- 
trived by  able  and  enthusiastic  "  new  dealers "  have  been  sub- 
jected, or  are  now  en  the  point  of  being  subjected,  to  drastic 
amendments  by  congressional  analysts. 

These  analysts  are  moved  primarily  not  by  technical  knowledge 
but  by  their  appreciation  of  the  reactions  and  sentiments  of  tlie 
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oononnad  pftiMle.  There  has  been  strong  public  criticism,  snd 
now  there  Is  strong  congressional  amendatory  zeal.  The  new- 
deal  lnnoT»tors  are  pushed  into  the  wings.  The  spotlight  Is 
taken  by  legislative  revisers  and  modifiers,  who  In  some  cases  are 
wholly  sympathetic  to  the  new  deal,  but  who  In  other  cases 
are  covert  enemies  to  It  and  are  endeavoring  primarily  to  enonn- 
pass  Its  downfall. 

Such  are  the  actualities  of  the  politics  of  the  new  deal  in 
Washington  today.  The  "  new  dealers  "  last  year  were  in  motion. 
Now,  more  and  more,  they  are  In  trenches;  and,  more  and  more,  it 
Is  the  enemy,  "  supemew  deal  "  or  "  antinew  deal  ",  that  is  In 
motion.  Mr.  Roosevelt  needs  now  much  more  than  his  radiant 
_  popularity.  He  needs  all  his  superb  tactical  skill  at  new  political 
plays,  and  all  his  supreme  strategical  vision  of  new  social  Issues 
and  alms.  He  mu.st  again  attack.  Will  he?  I  surmise,  since  he 
Is  what  he  is.  that  he  will. 

PRJCCEDKNTS    FOR    RBCOVBRY    MEASTJRES    OF    AOISXHISTRATION — AD- 
DRESS BY  SENATOR  BARKLET 

Mr.  McKELLAK.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  able  and  illmninating  ad- 
dress delivered  last  evening  by  the  Senator  from  Kentucky 
[Mr.  Barklet]  in  the  National  Radio  Ponim.  carried  over  a 
coast-to-coast  network  of  the  National  Broadcasting  Co..  on 
precedents  for  the  recovery  measures  undertaken  by  the 
present  administration. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TfexT  or  Ajdoress 

During  recent  weeks  we  have,  by  every  form  of  publicity  from 
backyard  gossip  to  the  front  pa^es  of  the  newspapers,  been  regaled 
with  obsessions,  predictions,  consternations,  reverberations,  allit- 
erations, asseverations,  and  hallucinatioi^  and  revelations  concern- 
ing some  sort  of  revolution  that  seems  to  be  in  hiding  Just 
around  the  comer.  Wheth.u'  this  is  the  same  comer  that  shel- 
tered so  elusively  the  prosperity  which  was  supposed  to  be 
located  tliere  for  several  years  I  am  not  in  a  position  to  state; 
though  I  have  a  hunch  tLat  some  of  those  who  were  instrumental 
In  the  attempt  to  make  a  shrine  out  of  the  comer  that  shielded 
prosperity  have  had  a  hand  in  erecting  the  comer  which  Is  now 
shielding  the  revolution  which  Is  about  to  descend  upon  us. 

I  have  no  desire  to  qxiibble  over  words.  I  am  not  a  quibbler 
over  words.  I  dislike  the  habit  of  quibbling  over  anything.  But 
we  may  perhaps  dissipate  our  fears  and  console  our  souls  with 
the  reflection  that  there  is  nothing  satanic  about  the  word  revo- 
lution. There  is  a  great  national  organization  now  in  annual 
session  In  this  city  eligibility  for  membership  in  which  requires 
an  unbroken  line  leading  back  to  a  revolution  and  some  soldier 
who  fought  In  that  revolution.  % 

WASHINCTON  A  WBVOLTmONArr 

Washington,  with  all  bis  aristocratic  bearing  and  conserva- 
tive reactions  to  public  questions,  was  a  revolutionary.  He  was 
the  leader  of  the  Revolution  which  made  us  a  Nation,  and  he  was 
probably  the  one  indispensable  man  of  that  great  historic  accom- 
plishment. 

Jefferson  was  a  revolutionary.  So  was  Madison,  the  father 
of  the  Constitution.  So  was  Monroe,  who  gave  his  name  to  an 
Immortal  American  policy.  Even  Alexander  Hamilton  was  revo- 
lutionary in  the  sense  that  he  believed  in  and  advocated  a  change 
in  the  existing  order,  and  fought  bravely  and  with  distinction  by 
the  side  of  Washington  to  make  that  revolution  effective. 

Andrew  Jackson  was  somewhat  of  a  revolutionist,  both  per- 
sonally and  politically.  He  revolutionized  the  methods  of  apiKSlnt- 
ment  to  public  service.  He  revolutionized  the  banking  system  of 
the  United  Stt  tes.  He  rrvolutionlzed  some  of  the  conceptions  of 
his  national  character  eritertalned  by  his  enemies  when  he  de- 
clared under  dramatic  circumstances  that  the  Union  mxist  be 
preserved  against  sedition  or  secession  anywhere. 

LIKCOUt'S    BCONOaUC    CHANOXS 

Abraham  Iitncoln  was  a  revolutionary.  He  revolutionised  the 
economic  system  In  naif  the  States  of  the  Union,  and  as  Presi- 
dent of  the  United  States  he  directed  a  4  years'  war  to  decide 
whether  the  Nation  could  stand  undivided  in  adjusting  itself  to 
that  economic  and  political  revolution  for  which  he  was  largely 
responsible. 

In  many  other  respects  I^lncoln  showed  his  belief  In  changes 
which  he  felt  were  necessary  in  a  growing  and  expanding  na- 
tional life. 

Theodore  Roosevelt  was  a  revolutionist.  He  advocated  what 
was  termed  the  "  square  deal ",  which  was  only  another  name 
for  a  new  deal,  because  at  that  time  any  sort  of  square  deal 
was  a  new  deal  compared  with  the  old  deal  to  which  the  people 
were  acctistomed. 

He  advocated  the  recall  of  Judicial  decisions  by  popular  elec- 
tion. This  was  certainly  a  revolutionary  propcsal.  Nothing  that 
has  been  suggested,  brought  forward,  thought  about,  or  dreamed 
of  In  the  past  year  of  the  new  deal  exceeds  the  recall  of  Judi- 
cial decisions  In  its  revolutionary  qualities. 

Compared  with  the  conceptions  of  the  powers  of  the  National 
Government  entertained  by  some  of  those  who  framed  it,  the 
construction  of  the  Panama  Canal  was  certainly  a  revolutionary 
Innovation. 
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Thomas  Jefferson  was  pertiaps  the  outstanding  strict  con- 
st uctlonlst  of  his  day.  He  feared  the  enlargement  of  the  Ped- 
eril  powers.  But  when  he  became  President  he  wanted  to  pur- 
chase Louisiana.  He  searched  the  Constitution  for  speclflc  au- 
thority atod  foimd  it  not.  But  he  wanted  It.  Finally  he  con- 
cluded ya&t  he  could  do  It  under  the  treaty-making  power 
copferred  upKin  the  President,  and  In  the  exercise  of  this  power 
madejs  treaty  with  Napoleon  and  purchased  that  vast  territory. 
Bi^t  It  was  a  revolutionary  procedure.  At  the  time  It  was  charged 
if  he  had  not  broken  the  Constitution  he  had  at  least  bent 
woefully.     But   we  have  Louisiana   and  all   the  States  carved 

of  it. 
Kt  another  time  while  he  was  President  he  found  a  surplus  In 
National  Treasury.  This  la  always  a  tempting  situation, 
found  It  so.  He  did  not  believe  that  Congress  had  the 
to  expend  this  siirplus  for  the  building  of  highwajrs  or 
deepening  of  rivers  or  harbors.  But  we  wanted  to  expend 
surplus  for  that  purpose.  He  asked  the  Congress  to  submit 
the  States  an  amendment  to  the  Constitution  empowering  the 
Najtional  Government  to  build  roads  and  Improve  rivers  and 
ha  rbors  and  engage  In  other  internal  Improvements. 

iladison,  Monroe,  Andrew  Jackson,  and  James  K.  Polk  all 
veioed  appropMatlons  for  these  puri>oecs  on  the  ground  that 
Congress  had  no  such  power.  ^ 

AMENDUEMT  NOT  PASSED 

]  tut  the  Constitution  was  never  so  amended.  By  Judicial  and 
legislative  interpretation  the  Constitution  was  held  to  contain 
su<  h  powers  under  the  commerce  clause,  the  general  welfare  clause, 
ani  I  other  elastic  provisions  of  that  great  document.  So  that 
toe  ay  the  improvement  of  rivers  and  harbors,  which  are  the  instru- 
ments  of  commerce,  and  the  construction  of  highways  as  the 
sersrants  of  the  Postal  System,  and  also  our  great  Interstate  Com- 
merce System,  are  accepted  and  welcomed  as  a  settled  national 
polcy.  But  as  compared  with  the  original  conceptions  of  some 
the  framers  of  the  Constitution  and  most  of  the  early  Presi- 
^    it  was  revolutionary.     It  was  even  unconstitutional. 

a  slmUar  sense  Woodrow  Wilson  was  a  revolutionist.  Theo- 
Roosevelt  called  It  "  a  square  deal."  Franklin  D.  Roosevelt 
it  "  a  new  deal."  Woodrow  WUson  called  It  "  the  new  free- 
•  The  application  of  specific  remedies  in  each  care  may  have 
different.  That  Is,  the  partlcxilar  remedy  demanded  by  th© 
particular  situation  confronted  by  the  p>eople  and  by  these  leaders 
the  people  may  have  been  different.  But  In  each  case  the  con- 
eef  tion  of  the  need  and  the  remedy  presupposed  the  creation  of 
ethlng  that  did  not  heretofore  exist.  And  this  abllitv  to  per- 
the  need  for  remedies  and  the  ability  to  create  and  supply 
Is.  after  all.  the  real  test  of  popular  government.  It  is  the 
stabilizing  quality  which  In  fact  prevents  revolutions  of  force  and 
of  blood. 
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the  power  to  adjust  government  to  the  conditions  which  must 
dealt  with  by  each  generaUon  did  not  exLst.  the  only  remedy 
would  be  the  destruction  of  an  impotent  government  and  th© 
buiding  of  a  government  fitted  and  qualified  to  deal  with  th© 
problems  of  the  new  generation.  Thus  we  would  have  a  situa- 
which  would  require  that  the  people  of  each  generation  or 
decade  change  the  form  and  the  character  of  their  govem- 
.  Just  as  farmers  have  changed  the  instniments  of  husbandry, 
^^=  have  changed  the  instruments  of  surgery,  teachers  have 
the  methods  of  their  teaching,  preachers  the  methods  of 
preaching,  and  the  traveling  public  the  methods  of  their 
tra  nsportation. 

'  VhUe.  therefore,  as  I  stated  In  the  beginning,  the  word  "  revo- 

**"•!"  contains  no  dUbolical  Implications,  many  of  the  transl- 

to  which  I  have  referred,  and  many  tho\isands  more  to  which 

( ould  refer,  may  be  more  sofUy  designated  as  "  evolutions." 

'liat  there  has  been  a  revolution  in  the  practice  of  medicine  and 

'     science  of  medicine  no  man  will  deny.     The  transition  from 

universal   practice  a  century   and   a  half  ago  of   bleeding   a 

paflent  for  every   known  disease   to  the   skillful   and   life-saving 

_  of  modern  surgery  has  been  and  Is  a  tribute  to  t^e  genius 

man   throughout  the   world.     But   it  was  a  revolution,   or,   tf 

prefer  the  word.  It  was  an  evolution  In  the  treatment  of  Injury 

disease. 
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lie  traixsltlon  from  the  stagecoach  of  our  forefathers  to  th© 

m<^em   Pullman  car.   the   modem   automobile,   and   the   modem 

ane  has  certainly  been  a  revolution  In  the  methods  of  traris- 

ition.     Would  we  go  back  to  the  stagecoach?     Let  all  who  favor 

ay  "  aye." 

he  transition  from  the  old  custom  of  piling  the  ice  from  th© 
'  pond  In  sawdust  In  the  bam  to  the  facility  afforded  by  th© 
'^''  refrigerator  has  certainly  been  a  revolution  in  the  art  of 
itlon.  I  ask  whether  in  the  complex  life  which  we  lead 
we  would  be  wlUlng  to  revert  wholly  to  the  miU  pond,  fond 
we  are  of  that  familiar  old  place  In  story  and  tradition 
"he  transition  from  the  old  sickle  and  the  wheat  cradle  with 
which  our  fathers  gamered  the  grain  for  themselves  and  lor  a 
hungry  world,  to  the  modern  reaper  and  combine  which  cuts, 
les,  and  sacks  the  grain  as  it  goes  along  through  the  golden 
is  certainly  a  revolution  In  the  science  of  harvesting,  and 
tyi  Ifles  many  other  similar  revolutions  and  evolutions  in  the  field 
of  sigrlcultur©. 
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Examples  of  this  constant  change,  this  Incessant  growth  this 
Impatient  reaching  out  m  every  field  of  action  by  the  human 
race  throughout  the  world  for  something  different  and  somethinK 
better,  could  be  multiplied  without  limit. 

THE     ONE     EXCEPTION 

Even  those  who  object  to  change,  to  growth,  to  development  to 
elasticity  In  government,  admit  all  this.  It  is  only  to  a  growth  In 
government  that  they  object. 

But  why.  among  all  the  sciences  and  the  arts  which  have  been 
studied  or  mastered  by  the  race  of  men  from  the  beginning  of  time 
shoxild  government  alone  stand  still?  Why.  among  all  the  im- 
provements which  have  been  brought  to  the  human  race  through 
the  generations  in  other  fields  of  endeavor  should  government 
alone  tie  itself  to  a  hitching  post  and  refuse  to  move  with  the 
upward  procession? 

By  this  question  I  am  not  to  be  understood  as  believing  In  our 
advocating  the  policy  of  opportunism  in  government;  I  am  not 
suggesting  that  government  as  such  shotdd  be  swept  off  its  feet 
or  away  from  its  moorings  by  every  fantastic  proposal  that  fan- 
tastic minds  may  create  or  propose. 

But  I  do  mean  that  any  form  of  government  that  even  claims 
to  be  efficient  or  responsive  to  public  need  must  be  an  elastic 
government.  It  must  be  ready  to  adopt,  and  not  afraid  to  adopt, 
experiments  In  the  process  of  government  Just  as  the  physician 
must  adopt  them.  Just  as  the  manufacturer  m\ist  adopt  them,  Jxist 
as  the  great  financial  structure  of  this  and  every  nation  mxist 
now  and  then  adopt  them. 

THE    NEED    FOE   COTJRAOB 

It  must  be  willing  to  go  up  what  may  turn  out  to  be  blind  alleys 
now  and  then.  Without  the  courage  to  embark  upon  these  po- 
litical and  governmental  explorations  and  experimentations  once 
in  a  while,  or  even  constantly,  government  could  never  find  Its 
way  3  Inches  from  the  status  quo.  and  the  people  wotild  ulti- 
mately find  themselves  constrained  In  so  immovable  a  strait- 
Jacket  that  they  would  have  to  destroy  the  old  order  by  a  forceful 
revolution  In  order  to  establish  an  order  and  a  government  that 
could  serve  them  by  peaceful  evolution. 

In  view  of  all  these  things  and  in  view  of  the  stable  quality  of 
the  American  people  which  has  been  established  in  the  century 
and  a  half  of  o\xr  history.  It  Is  nothing  short  of  the  utmost  folly 
for  men  or  women  to  conjvire  up  in  their  frightened  minds  the 
specter  of  unconstitutional  revolution,  the  destruction  of  our 
ancient  landmarks,  the  surrender  to  communism,  or  bolshevism  or 
fascism,  or  the  arrival  of  a  dictator  marching  under  the  banner 
of  goblinism. 

If  Thomas  Jefferson,  without  specific  constitutional  authority, 
could  purchase  the  whole  of  Louisiana,  what  is  to  prevent  Frank- 
lin D.  Roosevelt,  under  the  same  Constitution  and  without  spe- 
cific constitutional  authority,  from  purchasing  a  few  million  acras 
of  waste  or  unproductive  lands  in  the  public  Interest  and  for  the 
public  welfare? 

If  Theodore  Roosevelt,  without  speclflc  constitutional  authority, 
could  buy  from  Panama  a  10-mlle  strip  across  the  Isthmus  of 
Panama  and  dig  a  canal  through  It  for  the  benefit  of  American 
commerce  and  as  an  Instrunient  of  national  defense,  what  is  to 
prevent  Congress  from  giving  Franklin  D.  Roosevelt  the  power  to 
make  a  few  agreements  by  which  some  of  that  commerce  may  flow 
to  other  nations  through  that  same  canal? 

EXCHANGE  REGULATION 

If  Congress  has  the  power  to  regulate  the  freight  rate  on  every 
pound  of  commerce  that  finds  its  way  across  State  lines  and  across 
the  continent  by  rail,  water,  motor,  or  airplane;  If  Congress  can 
regulate  the  size  of  cars,  the  length  of  trains,  the- Issue  of  securi- 
ties, the  hours  of  service,  the  wages  of  laborers,  and  the  Income  of 
those  who  own  these  instruments  of  commerce,  who  can  say  that 
It  has  not  the  power  to  regulate  a  stock  exchange  where  the  se- 
curities of  all  who  have  invested  in  these  transportation  agencies 
and  all  who  use  them  are  bought  and  sold  in  every  city  and  hamlet 
of  this  Republic? 

If  Congress  had  the  power  to  revolutionize  our  banking  system 
by  the  passage  of  the  Federal  Reserve  Act,  who  can  deny  to  It  the 
power  to  guarantee  a  modicum  of  safety  to  those  who  intrust 
these  banking  Institutions  with  their  lifetime  accumulations? 

If  the  Federal  Government  has  the  right  and  the  power  to  in- 
spect and  to  pass  Judgment  on  every  article  of  food  and  every 
drug  which  Is  consumed  by  the  people  of  the  United  States — a 
power  and  a  right  which  has  been  upheld  by  the  only  authority 
that  can  finally  adjudicate  it,  the  Supreme  Court — who  shall  deny 
to  that  same  Congress  the  power  and  the  right  to  set  up  boards  or 
commis.'iions  to  enforce  codes  of  fair  practice  among  the  manufac- 
txu-ers  of  these  articles  or  other  articles  over  which  Congress  may 
have  regulatory  power? 

If  the  National  Government  can  fix  the  hours  and  the  compen- 
sations and  the  conditions  of  employment  of  those  who  minister  to 
the  necessities  of  Interstate  commerce  through  transportation,  who 
shall  say  that  Congress  has  not  the  power  to  set  up  the  machinery 
or  provide  by  legislation  the  conditions  under  which  more  men 
may  work  and  fewer  men  will  be  without  work? 

PUBLIC-WORKS     PKOCEAM 

If  the  national  Government  has  the  power  to  clean  out  a  harbor 
or  deepen  a  river  or  build  a  road,  so  that  the  people  may  go  or 
carry  what  they  have  from  place  to  place  throughout  the  Nation 
with  greater  comfort,  speed,  and  efficiency,  shall  we  deny  that  this 
same  Government  has  the  power  to  provide  a  pmblic-works  pro- 
gram through  which  more  commodities  may  be  consumed  and 
more  of  the  facilities  of  life  and  of  comfort  may  be  obtained. 


If  the  national  Government  may  tmder  the  Constitution  creat© 
a  banking  system  to  loan  money  to  the  people  and  their  Institu- 
tions, why  may  it  not  set  up  an  agency  of  its  own  in  an  emergency 
to  do  what  the  banks,  due  to  the  emergency,  cannot  do? 

If  Aaron  Burr  could  be  tried  and  acquitted  for  a  conspiracy 
to  destroy  the  Government  because  of  a  little  conference  on 
Blennerhassetts  Island  In  the  Ohio  River,  cannot  a  few  professors 
meet  around  a  beefstee*  at  a  restaurant  In  Washington  and  ex- 
change views  about  things  as  they  are  or  ought  to  be  without 
sending  a  terles  of  shivers  of  earthquake  proportions  up  and 
down  the  spines  of  other  proteaaon  remotely  located,  who  hear 
of  It  around  other  beefsteaks  also  remotely  located? 

DENIES   PLOT 

Thone  who  are  now  directing  the  destinies  of  this  Government 
are  not  seeking,  directly  or  Indirectly,  to  undermine  the  founda- 
tions of  constitutional  government  In  th©  United  States  of  Amer- 
ica. They  are  not  seeking  to  feusten  upon  the  American  people 
any  system  that  Is  un-American  or  that  will  take  away  the  right 
of  the  American  people  to  pass  upon  the  acts  of  their  Govern- 
ment in  the  same  constitutional  way  which  has  always  been 
theirs. 

But  thoce  who  are  directing  the  Government  of  the  United 
States  at  present  are  trying  to  apply  the  powers  contained  in  th© 
American  Constitution  to  the  wise  solution  of  the  great  problepis 
which  now  beset  the  Nation  In  a  way  that  will  Justify  the  flAl- 
blllty  and  adjustability  put  In  that  doctunent  by  Its  great  framers. 

It  Is  not  strange  to  hear  able  men  dispute  over  the  conftltu- 
tlonallty  of  legislation  or  executive  policies.  This  dispute  has 
been  In  progress  ever  since  th©  Nation  was  established  and  will 
continue  so  long  as  we  are  a  free  and  intelligent  people.  But 
there  is  a  final  reservoir  of  authority  upon  that  subject.  It  Is 
the  Supreme  Court.  The  people  trust  that  Court.  They  trust 
this  Nation.  They  have  confidence  In  themselves.  They  know 
that  there  is  no  Insidious  or  harmful  revolution  that  can  transpire 
in  this  Nation  without  their  consent.  But  they  know  likewise 
that  evolution  In  government  Is  as  Inevitable  as  the  growth  of 
children  and  of  trees.  They  are  not  afraid  to  welcome  and  espouse 
such  growth. 

CONSERVATION  PROGRESS  IN  1934 

Mr.  WALCOTT.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  memorandum  on  Conserva- 
tion Progress  in  1934,  with  a  brief  digest  of  the  new  laws, 
prepared  by  Hon.  Harry  B.  Hawes,  former  United  States 
Senator  from  the  State  of  Missouri,  and  a  former  member 
and  vice  chairman  of  the  Special  Senate  Committee  on  Con- 
sers'ation  of  Wild  Life  Resources. 

Harry  Hawes  is  one  of  the  grand  men  in  the  conservation 
movement  of  this  country  and  stands  square  shouldered  for 
eversrthing  worth  while  and  practical  in  the  restoration  of 
our  game  birds  and  animals  and  fish. 

Outdoor  Life,  one  of  the  great  national  wild-life  maga- 
zines, each  year  presents  its  annual  award  of  a  gold  medal  to 
the  conservationist  whose  achievements  in  wild-life  conser- 
vation during  the  preceding  year  had  been  most  outstanding. 
Harry  Hawes  received  this  medal  In  1931. 

He  is  not  only  a  distinguished  leader  in  the  outdoor  and 
wild-life  field,  but  he  is  a  warm,  sincere,  and  loyal  friend 
whose  paramount  interest  today  is  in  the  welfare  of  the 
creatures  of  our  wilderness  world. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

MEMORANDtni   ON   CONSEBVATION   PsOCnESS 

On  January  6,  1934,  at  Boston.  I  undertook  to  analyze  th© 
national  conservation  situation  existing  at  that  time.  That  ad- 
dress expressed  the  hope  that  big  things  were  Just  ahead.  That 
hope  has  been  realized. 

Administration  of  the  legislative  program  stlU  remains.  That 
will  take  time,  and  the  degree  of  Its  success  will  depend  largely 
on  those  In  charge. 

A  daily  increasing  mail.  In  the  form  of  Inquiries,  makes  It  neces- 
sary to  give  by  way  of  reply  a  short  review  of  what  has  happened 
thus  far. 

Never  before  In  our  national  history  have  our  Congress  and  our 
Federal  administrators  given  more  attention,  consideration,  and 
assistance  to  the  friends  of  the  big  "  outdoors  "  than  those  now 
In  control. 

Almost  exceeding  In  Importance  the  legislation  recently  enacted 
has  been  the  development  of  a  vlgorotis  national  Interest  In  this 
subject. 

Four  years  ago  It  was  my  pleasure  to  suggest  the  appointment 
of  a  committee  of  the  United  States  Senate,  entitled  "  the  Special 
Committee  on  Conservation  of  Wild  Life  Resources  ",  consisting  of 
seven  Senators.    These  Senators  are  now  recognized  as  authorities. 

This  example  was  followed  In  1934  by  the  creation  of  a  simUar 
committee  In  the  House  of  Representatives.  There  are  15  mem- 
bers on  this  latter  committee. 

The  President's  attitude  was  defined  In  a  conference  held  with 
Members  of  Congress  and  leaders  of  the  conservation  movement 
on  December  20,  last  year.    We  all  left  that  conference  filled  witlx 
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enthoslasm.  It  resulted  tn  the  calling  of  a  national  conference 
for  the  25th  of  January.  This  was  held  on  that  date  and  attracted 
a  large  attendance. 

In  the  meantime  the  Secretary  of  Agrlcultiire.  with  the  approval 
of  the  President,  had  appointed  a  committee  of  three  to  prepare  a 
national  plan  for  wlld-hfe  restoration.  At  the  time  of  the  confer- 
ence on  January  25.  this  plan  was  only  in  tentative  form,  but  the 
feeling  of  cooprratlon  was  so  strong  that  it  was  presented  to  the 
President  on  the  following  day 

The  sp«:lal  committee  selected  by  Secretary  Wallace  has  now 
completed  and  presented  a  plan  to  the  President  for  his  con£ld- 
eratlon. 

This  plan  contemplates  the  utilization  of  submarginal  lands  In  a 
vast  restoration  program,  including  migratory  waterfowl,  upland 
game  birds,  animals,  and  other  forms  of  wild  life. 

The  President's  committee  la  coinposed  of  three  well-knonTi  and 
enthuslasvic  conservationists — Thomas  H.  Beck,  Jay  N  Darling, 
and  Aldo  L^eopold.  Their  report,  already  submitted  to  the  Presi- 
dent, is  comprehensive  and  iilunainating. 

7AT  H.  DARLING,   CHTET  OF  BIOLOGICAL   STTRVET 

Conservationists  were  pleased,  I  might  even  say  inspired,  with 
the  felectlon  of  Jay  N.  Darling,  of  Iowa,  to  succeed  Paul  G.  Red- 
Ington.  as  head  of  the  Biollglcal  Survey.  Mr.  Redin^on  was  trans- 
ferred, at  his  requefct,  to  an  important  post  in  the  Forest  Service. 
Mr.  Darling's  acceptance  of  this  position  marks  another  high  spot 
In  conservaLion.  I  have  the  hope  that  ultimately  there  will  be 
created  what  might  be  termed  a  conservation  secretary  under  the 
Secretary  of  Agriculture  and  that  Mr.  Darling  will  accept  that  post. 
He  has  under  him  In  the  Biological  Surtey  men  of  experience, 
specialists  In  their  way,  who  have  been  developed  by  long  years 
orf  service. 

An  article  by  Mr.  Darling  was  Inserted  In  the  Concbxssional 
RECoao  on  February  26,  1934.  It  U  worthy  of  careful  consideration. 
Ui.4  Is  a  broad  vlev  His  philosophy  is  that  nature  should  have  a 
chance  in  wUd-llff;  restoration. 

THS  PTTBCHASX  OT  SUBMASCZNAL  LAIf1» 

The  President's  order  to  expend  $25,000,000  In  the  purchase  of 
submarginal  land  and  withdraw  It  from  commercial  agriculture, 
without  additional  expenditure  of  funds  or  cost  to  the  Govern- 
ment, affcnxls  a  great  opportunity  to  conservationists.  It  means  a 
vast  expansion  of  our  public  domain.  It  is  a  comparatively  simple 
matter,  if  rightly  administered,  to  place  part  of  this  added  Federal 
domain  In  the  breeding  grounds  and  along  the  flight  lanes  of 
migratory  birds,  and  use  other  portions  for  the  development  of 
upland  game  birds  and  animals. 

Out  of  a  measure  intended  solely  for  the  purpose  of  assisting 
agriculture  has  come  an  opportunity. 

As  many  of  these  areas  contain  fresh  water,  this  naturally  sug- 
gested the  development  and  propagation  of  fresh-water  fish,  so 
we  have  now  in  the  conservation  picture  not  only  the  Secretary  of 
Agriculture,  but  in  addition  the  Secretary  of  the  Interior  and  the 
Secretary  of  Commerce,  and,  under  the  coordination  bill,  prac- 
tically the  entire  Presidential  Cabinet. 

But  the  big  accomplishment  was  of  a  general  character  in  stim- 
ulating national  Interests  in  this  subject  and  assuring  a  per- 
manent place  for  it  in  the  minds  of  legislators  and  administrators. 

This  will  Inspire  Governors  of  States.  State  game  administrators. 
UKl  State  legislators  to  remodel  and  strengthen  the  game  and 
fish  programs  of  the  various  States. 

Before  answering  nxunerous  inquiries  about  the  three  big  bills 
which  have  ptaased  Congress,  it  might  be  well  to  review  the  l^ls- 
latlon  which  had  been  secured  prior  thereto. 

THE   LACKT   ACT 

The  Lacey  Act  regulating  Interstate  commerce  in  wild  Wrds  and 
•almals,  passed  in  May  1900,  was  the  first  dellnlte  expression  of 
Congress  on  this  subject.  Tliis  set  specifies  "  that  the  duties  and 
powers  of  the  Department  of  Agriculture  ara  enlarged  to  Include 
the  preservation,  distribution.  Introduction,  and  restoration  of 
game  and  other  wild  birds  ",  and  the  act  further  outlines  its  ob- 
jects and  parposes  as  being  "  to  aid  in  the  restoration  <rf  such 
birds  In  those  parts  of  the  United  States  adapted  thereto  where 
the  same  have  become  scarce  or  extinct." 

This  part  of  the  act  was  never  closely  followed  bv  the  Depart- 
ment of  Agriculture  and  the  Biological  Survey.  The  principal 
accomplishment  of  the  Lacey  Act  has  been  to  stop  Interstate  com- 
merce In  wild  birds  and  animals  and  to  regulate  their  Importa- 
tkxn.  Under  these  provisions  It  became  unlawfvil  to  Introduce  or 
Import  into  the  United  States  the  mongoose,  the  flying  foxes,  the 
fruit  bats,  or  to  make  further  importations  of  the  English  spar- 
row. tHe  starling,  and  other  birds  and  animals  which  might  be 
Injurious  to  the  interests  of  agriculture  and  boruculture.  These 
provisions  of  the  act  have  been  enforced  throughout  the  years. 

Tm  MicKAToaT  snto  tbeatt  wtth  canada 
Following  the   passage   of   the   Lacey   Act   many  legislative   at- 
tempts, beginning  in  1904.  were  made  to  protect  migratory  water- 
fowl.    One  such  attempt  became  a  law  which   was  subsequently 
declared  xmconstltutlonal  by  the  courts  (act  of  Mar.  4.  1913). 

This  court  decision  fcMxed  the  negotiation  of  a  treaty  between 
^>g  United  States  and  Canada  protecting  migratory  birds.  The 
treaty  was  finally  proclaimed  on  December  8,  1916. 

TRX   MICaATOar    bud   TmXATT   ACT 

■Wie  lCy>tory  Bird  Treaty  Act  became  a  law  on  July  S,  1918,  and 
nas  passed  to  give  effect  to  the  treaty  between  the  United  States 
•04.   r^narts.    TIm   Secretary   of   Agriculture    was   antluxlnsd   to 
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make  regulations  for  the  hunting,  taking,  transportation,  etc..  of 
th;  waterfowl  and  other  migratory  game  birds  coming  within 
th;  scope  of  the  treaty.  It  Is  under  this  ti-eaty  act  that  all 
•^terfowl  regulations  have  been  promulgated. 

THK    ALASKA    GAME    LAW 

The  next  important  legislation  was  the  Alaska  game  law  ap- 
pri)ved  on  January  13.  1925.  This  act  set  up  a  commission  com- 
posed of  residents  of  the  Territory  with  a  chief  executive  officer 
in  charge  who  was  also  to  be  the  representative  of  the  Biological 
Survey  In  Alaska.  This  act  gives  to  the  commission  jurisdiction 
oviT  all  of  the  fur  bearers,  the  Wg  and  smaller  game  animals,  and 
thi;  waterfowl  of  Alaska.  It  might  be  said  in  passing  that  the 
work  of  this  commission  has  been  commendable.  It  is  one  of  the 
reil  accomplishments  of  the  Federal  Government  In  wUd-llf© 
coiservation. 

THE   MICRATOHT   BIRD   CONSEHVATION    ACT 

"the  Migratory  Bird  Conservation  Act  was  approved  en  February 
18,  1929.  The  Migratory  Bird  Conservation  Commis.slon.  created 
by  this  act,  consl.sts  of  the  Secretary  of  Agriculture,  the  Secretary 
of  Commerce,  and  the  Secret2,ry  of  the  Interior,  2  Members  of  the 
Senate,  and  2  Members  of  the  House.  The  Commission  Is  au- 
thtrlzed  to  consider  and  pass  upon  all  lands  recommended  by  ths 
8e<retary  of  Agriculture  for  acquisition  as  waterfowl  refuges. 

Appropriations  were  authorized  under  the  act  as  follows:  $75,000 
for  the  fiscal  year  of  1930:  $200,000  for  the  fiscal  year  of  1931; 
$6C  0.000  for  the  fiscal  year  of  1932;  $1,000,000  for  the  fiscal  year  of 
192  3,  and  $1,000,000  for  each  succeeding  year  thereafter  for  6  years, 
and  then  $200,000  a  year  thereafter  for  acquisition  and  main- 
ten  ance. 

Tirhlle  these  authorizations  seem  Imposing,  the  appropriations 
have  fallen  far  short  of  the  figures  mentioned.  Five  years  cf  the 
proposed  10-ycar  program  have  expired,  yet  the  actual  appropria- 
tions have  been  less  than  50  percent  of  the  amount  authorized. 

TTPPKB    MISSISSIPPI    WILD-LITE    REFUGE 

An  June  7,  1924,  the  Upper  Mississippi  Wild  Life  and  Pish 
Re;  uge  Act  was  approved.  It  had  been  my  privilege  to  Introduce 
thi^  bill  in  the  House  of  Representatives  of  which  I  was  then  a 
m^iber. 

1  "his  bill  established  a  great  wild -life-producing  and  public  rec- 
reational area  on  the  upper  Mississippi  and  embraces  300  miles 
of  the  Mississippi  River  from  above  Wabasha,  Minn.,  to  a  point 
belaw  McGregor.  Iowa.  It  borders  on  four  States — Iowa,  Ullaois, 
Wisconsin,  and  Minnesota — and  embraces  341,000  acres  of  land 
anq  water. 

i  addition  to  the  fishes  that  abound  in  these  waters,  especially 
th<  black  bass,  there  are  to  be  found  many  muskrats  and  other 
smm  fur-bearing  animals.  Migratory  waterfowl  are  more  and 
mere  attracted  to  the  area  by  reason  of  the  protection  that  is 
afforded  them  within  the  refuge. 

act  lor  the  first  time  committed  the  Government  to  speclfio 
appropriations  for  the  creation  of  wild-life  refuges. 

THX  BKAB  KIVEX   lAAKSHEaB   UT    UTAH 


Of  the  most  Important  migratory  waterfowl  restoration  proj- 

establlshed  by  Federal  appropriation  is  known  as  the  "  Bear 

-  Marsh  ",  In  Utah,  north  and  west  of  Ogden.     Here  a  vast 

I  death-trap  has  been  converted  Into  a  great  feeding  and 

area.     After  an  8-year  battle,  on  April  23,  1928,  CongresB 

appropriated  $300,000  to  dike  and  later  fiood   about  40.000  acres 

fresh  water,  the  second  largest  waterfowl   breeding   area  in 

"Antal  United  States.     It  is  now  a  reality,  water  having  been 

into  it  in  1930.     Waterfowl  once  more  are  nesting  in  this 

which  Is  growing  up  in  naUve  marsh  grasses  ideally  adapted 

'eedlng  and  breeding. 

CSTTXMNX    BOTTOUS    IV    KANSAS 

June  1930  Congress  authorized  an  appropriation  of  $250  000 

the  restoration  of  Cheyenne  Bottoms  In  Kansas,    The  region  Is 

riarshy  catch-basin  area  of  20.000  acres  in  which  thousands  of 

-•"'fowl  formerly  rested  on  their  migrations  north   and  south. 

no  constant  water  supply,  this  area  dries  up  periodically  and 

losses  of  young  ducks  occur.     Only  $50,000  of  the  congres- 

authorizatlon  was  appropriated.    Thirty-nine  thousand  dol- 

of  this  amount  was  used  in  surveys  and  examination  of  titles. 

balance  of  the  money  has  never  been  appropriated.    However, 

now  listed  as  one  of  the  projects.  In  ca.se  the  President  ap- 

•  the  report,  for  use  of  submarginal  lands. 

ALBEMABUB    C.VNAL    LOCK 

1930   Congress   provided   $300,000   to   restore   the  Albemarle 
Lock  near  Norfolk,  Va..  to  stop  the  fiow  of  salt  water  and 
pollution    into   Currituck   Sound  and   Back    Bay.    thereby   restor- 
_!-J!^^*'"®  ^^'^^  °'  waterfowl  wintering  grounds  and   black- 
producing  waters.     Joseph  P.  Knapp  and  William  E.  Corev 
to  be  congratulated  for  this  signal   achievement. 
-"  black  bass  biU.  which  I  also  had  the  honor  to  sponsor  In 
"-    prohibited   the  interstate  shipment   of   black   baas   for 
J  purposes. 

e  black  bass  bill  for  the  District  of  Columbia  directed  national 
attention  to  these  subjects. 

what  immediately  concerns  most  Inquirers  are  the  effects 
^  new  laws  just  passed  by  Congress  and  approved   by  the 
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DUCK    STAMP    ACT 

Duck  stamp  Act  provides  that  all  migratory  waterfowl 
I  must  purchase  a  $1  stamp  at  convenient  post  offices,  the 
to  be  attached  to  the  SUte  hunting  license 
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more  oi  the  facilities  of  life  and  of  comfort  may  be  obtained. 


I  on  December  20,  last  year.    We  all  left  that  conference  filled  with. 


1934 


CONGRESSIONAL  RECORD— SENATE 


6711 


Not  less  than  90  percent  of  the  fund  raised  by  the  sale  of 
the  stamps  will  be  available  for  the  acquisition,  operation,  and 
maintenance  of  inviolable  migratory-bird  sanctuaries  under  the 
provisions  of  the  Migratory  Bird  Conservation  Act.  The  other  10 
percent  will  be  used  for  administrative  expenses  and  for  the 
printing  and  distribution  of  the  stamps. 

No  one  knows  exactly  the  number  of  migratory  waterfowl 
hunters.  It  has  been  estimated  by  officials  and  other  agencies 
that  the  number  Is  between  500,000  and  1,500,000.  No  matter 
how  much  Is  raised  through  the  purchase  of  these  stamps,  it  will 
be  that  much  more  than  Is  obtained  at  the  present  time,  and  once 
ttjls  fund  is  established  Congress  can  be  called  upon  to  carry  out 
Its  obligations  under  the  Norbeck-Andresen  Act  by  bringing  the 
appropriations  up  to  date.  The  program  can  be  pushed  forward 
just  as  rapidly  as  the  money  becomes  available.  Time  is  the 
essence  of  migratory  waterfowl  restoration.  Waterfowl  areas  must 
be  purchased  and  restored  so  that  birds  may  use  them.  Some  of 
the  more  important  areas  should  be  acquired  this  year. 

THZ  COORDINATION  ACT 

The  Coordination  Act  was  before  the  Senate  for  2  years.  In 
Itself  it  is  a  broad  restoration  program.  Its  title  Is  significant,  a 
bill  "  To  promote  the  conservation  of  wild  life,  fish,  and  game." 
Its  first  section  announces  a  policy  for  the  development  of  "  a 
Nation-wide  program  of  wild-life  conservation  and  rehabilitation." 
The  Secretaries  of  Agrlcultvire  and  Commerce  are  authorized  to 
assist  and  cooperate  with  other  Federal  and  with  State  and  private 
agencies  in  increasing  the  supply  of  game  and  In  combating 
diseases. 

Section  2  brings  to  an  end  the  long  fight  against  pollution  of  our 
Inland  waters.  Investigations  are  authorized  to  determine  the 
effects  of  pollutants  upon  wild  life,  and  it  calls  upon  the  Secre- 
taries of  Agriculture  and  Commerce  to  repnart  to  Congress  with 
recommendations  for  remedial  legislation. 

Section  3  gives  opportunity  to  the  Bureau  of  Fisheries  and 
the  Biological  Survey  to  make  use  of  all  Federally  Impounded 
waters.  Fish  hatcheries  and  migratory  wattrfowl  resting  and 
nesting  areas  are  authorized  on  reclamation  projects  where  large 
bodies  cf  water  are  stored  for  Irrigation  and  other  purposes. 

Wherever  economically  practicable,  flshways  or  other  devices 
are  authorized,  such  as  dams  to  take  care  of  the  migration  of 
fish  from  the  upper  to  the  lower,  and  from  the  lower  to  the 
upper  waters  of  these  dams. 

Section  4  calls  upon  the  Office  of  Indian  Affairs,  the  Btireau  of 
Fisheries,  and  the  Biological  Survey  to  prepare  a  plan  for  the 
better  protection  of  wild  life  upon  all  of  the  Indian  reserva- 
tions and  unallotted  Indian  lands. 

This  ties  in  three  Departments  of  the  Government — Agricul- 
ture. Commerce,  and  Interior.  Once  this  plan  for  control  and  pro- 
tection of  wild  llfrf  on  the  Indian  reservations  is  promulgated 
by  these  Secretaries,  wild  life  will  Immediately  Increase  in  these 
regions. 

Section  5  Is  In  Itself  a  comprehensive  wlld-llfe  program.  Under 
^t  the  Biological  Survey  and  the  Bureau  of  Fisheries  are  directed 
to  survey  the  wild-life  resources  of  the  public  domain  on  any 
lands  owned  or  leased  by  the  Federal  Government  and  to  de- 
velop a  program  for  the  maintenance  of  an  adequate  supply  of 
wild  life  on  these  areas. 

This  section  also  authorizes  the  establishment  on  the  public 
domain  of  game  farms  and  fish  hatcheries  of  such  profKjrtlons 
as  are  necessary  to  replenish  the  supply  of  game,  fur-bearing 
animals,  and  fish. 

The  word  "  game  "  Is  here  used  in  Its  broader  meaning  which 
Includes  birds  and  four-footed  animals.  The  only  limitation  on 
the  establishment  of  these  game  farms  and  fish  hatcheries  is  that 
the  State  in  which  the  farm  or  hatchery  ts  to  be  located  must 
give  its  consent.  Such  consent  legislation  has  been  given  in  all 
but  one  State. 

Section  6  gives  broad  authority  to  the  Federal  agencies  to  co- 
operate with  all  other  agencies,  whether  private  or  public,  engaged 
In  conservation  work.  It  also  authorizes  the  Federal  Government 
to  accept  donations  of  lands,  moneys,  and  other  aids  In  the  de- 
velopment of  the  wlld-llfe  program  provided  in  the  act. 

The  coordination  act  Is  probably  the  most  important  and  far- 
reaching  In  Its  effects  of  the  three  bills.  It  puts  every  depart- 
ment of  the  Government  upon  notice  to  consider  conservation 
and  gives  real  power  to  different  bureaus.  It  will  be  found  to 
be  of  great  assistance  to  the  President's  committee.  It  gives 
authority  where  heretofore  cooperation  was  merely  voluntary. 
Conservationists  will  find  much  more  in  this  act  than  they  may 
have  anticipated. 

With  adequate  appropriations  and  intelligent  leadership,  the 
coordination  act  wUl  give  to  the  lovers  of  outdoor  America,  a 
restoration  of  wild  life  which  a  few  years  ago  appeared  impossible. 
The  machinery  is  set  up,  the  agencies  have  their  instructions. 
Many  of  these  plans  and  surveys  should  be  completed  this  year 
and  recommendations  should  be  forthcoming  so  that  at  the  next 
session  of  Congress  adequate  appropriations  may  be  provided. 

NATIONAL  FOBEST  KgrVGE  ACT 

This  is  an  act  which  Senator  Joseph  T.  Robinson  had  en- 
deavored to  pajss  for  the  previous  14  years. 

It  is  the  correlate  of  the  other  two  acts  already  commented  on. 

In  brief,  the  act  provides  that  the  President,  upon  reconunen- 
datlon  of  the  Secretary  of  Agriculture  and  the  Secretary  of  Com- 
merce may.  by  public  proclamation,  establish  in  the  national  for- 
ests, fish  and  game  sanctuaries  which  shall  be  devoted  to  the  In- 
crease of  game  birds,  game  animals,  and  fish  which  are  indigenous 
to  the  area. 


The  only  limitation  on  the  right  of  the  President  to  establish 
these  sanctuaries  is  that  consent  of  the  State  in  which  the  sanc- 
tuary is  sought  to  be  established  must  first  be  obtained. 

The  Secretaries  of  Agriculture  and  Commerce  are  charged  with 
the  execution  of  the  act  and  are  authorized  to  make  rviles  and 
regulations  for  the  administration  of  the  sanctuaries. 

This  act  will  be  of  special  benefit  to  the  Western  States  where 
national  forests  have  their  eminence.  All  forms  of  wild  life  will 
be  benefited. 

WORK  ADVANCED,  BT7T  MTTST  CONTINtHB 

The  scope  of  each  of  these  acts  is  well  worthy  of  study.  A  wlld- 
llfe  program  for  the  next  generation  has  been  established  Our 
task  now  is  to  urge  adequate  approprlaUons  for  carrying  on  the 
work  of  restcM-atlon. 

None  of  these  restilts  could  have  been  brought  about  without 
the  active  cooperation  of  aU  the  great  national  game  and  fish 
organizations  of  America. 

Nor  could  it  have  been  done  without  the  active  assistance  of 
various  State  and  local  organizations.  They  were  urged  to  express 
their  opinion  to  official  Washington,  and  this  they  have  done. 

Now  they  have  one  other  thing  to  do;  that  is  to  follow  closely 
the  administration  of  these  laws,  and  to  do  their  share  of  the 
work  locally. 

It  is  a  great  opportunity  for  our  13  mlUlon  hunters  and  fisher- 
men to  keep  up  the  good  work — not  permit  the  enthusiasm  to 
die.     It  is  at  its  high  petit  now. 

The  groimdwork  for  a  big  Federal  program  has  been  laid.  To 
complete  the  structiire  will  require  years  of  Intelligent,  organized 
effort  In  which  everyone  Interested  in  the  outdoors  must  par- 
ticipate in  order  to  achieve  the  desired  end. 

In  some  of  our  States  a  high  degree  of  efficiency  has  been  at- 
tained. Restoration  programs  of  a  very  practical  and  efficient 
character  have  been  carried  through,  but  there  are  other  States 
that  lag  behind,  and  to  these  the  appeals  of  all  classes  of  otir 
citizens  must  be  made. 

The  one  who  seems  to  have  had  the  hardest  time  In  recent  years 
is  the  farmer,  and  this  conservation  program  will  be  of  especial 
benefit  to  him.  The  story  should  be  taken  to  him  from  our  State 
universities,  from  the  game  and  fish  departments  of  the  States, 
from  the  Governors  of  States  in  their  messages  to  their  legisla- 
tures, from  the  farm  bureaus  and  agencies,  and  from  the  local. 
State,  and  national  wild-life  organizations. 

It  is  now  a  matter  of  following  throtigh,  holding  what  we  have, 
and  assisting  in  supporting  an  Intelligent,  sympathetic  admin- 
istration. 

nVTERNAL    REVENUE    TAXATION 

Mr.  HARRISON.  I  move  that  the  Senate  insist  upon  its 
amendments  to  the  bill  (BftR.  7835)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  ask  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  I  am  not  opposed  to  the 
motion,  but  I  wish  to  say  a  few  words  before  action  shall  be 
taken  upon  it. 

I  think  the  revenue  bill  which  we  recently  considered  is 
one  of  the  best  of  its  kind  ever  passed  by  the  Senate.  I 
cannot  help  but  notice,  however,  that  certain  interests  in  the 
country  are  largely  condemning  the  bill  as  it  passed  the 
Senate. 

I  desire  to  read  from  an  Associated  Press  dispatch.  The 
Associated  Press  is  the  greatest,  or  one  of  the  greatest,  news- 
gathering  agencies  in  the  world.  It  ought  to  confine  itself 
to  the  gathering  of  news  and  the  giving  of  news  information 
to  the  people  of  the  country.  However,  I  cannot  help  no- 
ticing, on  the  part  of  this  news  agency,  what,  to  me.  seems  to 
be  a  tendency  to  step  beyond  what  is  its  real  object  and  what 
ought  to  be  the  real  excuse  for  its  existence.  In  the  Simday 
newspapers  there  was  a  long  article  from  the  Associated 
Press.  I  am  not  going  to  read  it  all,  but  I  want  to  read  one 
or  two  quotations  from  it.    Among  other  things,  it  was  said: 

Swelling  opposition  to  the  Senate  provisions  for  a  10-percent 
addition  to  Income  taxes  for  1  year  and  for  abolition  of  the  con- 
solidated returns  greeted  the  new  revenue  bill  yesterday  In  the 
House.  Democratic  and  RepubUcan  leaders  Joined  In  criticising 
the  measure. 

What  I  desire  to  call  attention  to  is  not  with  reference  to 
an  item  of  news  but  to  an  expre8si(Hi  of  opinion  by  the  use 
of  the  words  "sweUing  opposition."  If  the  representative 
of  the  Associated  Press  had  been  desirous  of  forming  a  con- 
clusion instead  of  sending  out  news,  it  would  not  have  been 
difficult  for  him  to  find  among  the  membership  of  the  House 
of  Representatives  condemnation  of  such  langui^e.  "  Swell- 
ing opposition  to  the  Senate  provisions."  That  is  not  an 
item  of  news.  That  is  a  conclusion  drawn  by  the  repre- 
sentative of  the  Associated  Press  and  sent  all  over  the  coun- 
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try.  It  is  quite  common  and,  in  my  Judgment,  a  part  of  the 
propaganda  that  is  being  circulated  throughout  the  country 
to  the  detriment  and  against  the  provisions  of  the  revenue 
bill  as  it  was  passed  by  the  Senate. 

Later  on  in  this  article  there  are  quotations  from  various 
I)ersons.  some  of  them  in  condemnation  of  tlie  action  of  the 
Senate,  some  of  them  rather  discourteous  in  their  nature. 
For  instance,  it  is  said,  in  quoting  one  Member  of  the  House : 

It  Is  evident  that  the  so-called  "  Senate  Progressives  "  ran  away 
with  the  Finance  Committee. 

^And  SO  forth.  That  is  one  of  the  things  which  I  think 
has  a  tendency  to  create  prejudice  on  the  part  of  the  reader 
against  the  progressive  group,  if  there  is  such  a  group  in  the 
Senate  as  distinguished  from  the  remainder  of  the  Senate, 
and  also  to  create  a  sentiment  in  the  country  in  opposition 
to  the  bill  as  it  passed  the  Senate. 

Another  quotation  is:  . 

The  Senate  always  has  to  show  its  superior  knowledge.  If  it 
did  not.  there  would  not  be  much  excuse  for  Its  existence. 

That,  as  a  criticism  coming  from  a  Member  of  the  coor- 
dinate branch  of  the  legislative  body,  is  rather  discourteous. 
It  is  exceedingly  misleading.  I  desire  to  call  the  attention 
of  the  Senate  and  of  the  country  to  the  fact  that  the  only 
place  in  the  legislative  history  of  the  bill  where  it  received 
open  criticism,  and  where  there  was  absolute  freedom  of 
debate  and  freedom  of  action  in  the  matter  of  offering 
amendments,  was  here  in  the  Senate.  The  bill  passed  the 
House  of  Representatives  under  a  special  rule,  frcwn  which  I 
quote  as  follows: 

That  after  general  debate,  which  shall  be  confined  to  the  bill 
and  shall  continue  not  to  exceed  16  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member 
of  the  Committee  on  Ways  and  Means,  the  bill  shall  be  considered 
as  having  been  read  for  amendment.  No  amendments  shall  be 
In  order  to  said  bUl  except  amendments  offered  by  direction  of  the 
Committee  on  Ways  and  Means,  and  said  amendments  shall  be  in 
order,  any  rule  of  the  House  to  the  contrary  notwithstanding. 

So  this  great  bill  for  raising  revenue  came  to  the  Senate  of 
the  United  States  without  the  representatives  of  the  people 
ever  having  had  an  opportunity  to  offer  amendments  unless 
those  amendments  were  approved  by  the  Ways  and  Means 
Committee.  That  committee  consisted  of  25  members. 
Thirteen  constituted  a  majority.  The  Members  of  the 
House  of  Representatives — a  body  of  patriotic,  industrious 
statesmen  selected  by  the  people  of  the  country,  comprising 
nearly  450  Members — were  all  deprived  of  the  right  to  offer 
amendments  unless  they  received  the  approval  of  13  picked 
men.  None  of  them  dared  say  a  word  in  debate  unless  they 
were  given  time  by  ooe  man  on  each  side,  constituting  the 
leaders  of  the  respective  parties  in  the  consideration  of  that 
bill  in  the  House  of  Representatives.  So  when  the  bill 
reached  the  Senate  it  was  considered  for  the  first  time  uiider 
freedom  of  debate,  and  with  the  right  to  offer  amendments. 

It  is  not  surprising,  therefore,  when  the  bill  was  first 
considered  by  a  body  that  was  absolutely  free  to  act,  that 
it  was  amended  in  many  particulars.  Most  of  the  amend- 
ments, particularly  the  ones  referred  to  and  criticized  by 
the  Associated  Press,  weie  amendments  which  levied  in- 
creased taxation  upon  the  very  wealthy  of  the  country;  and 
it  is  not  surprising  that  there  should  come  from  those 
influences  a  propaganda  against  the  action  taken  by  the 
Senate. 

I  do  not  agree  with  all  the  provisions  of  the  bill  as  it 
passed  the  Senate.  Some  amendments  were  rejected  that 
I  should  have  hked  to  see  adopted;  but  as  a  whole.  Instead 
of  its  being  a  case  where  the  Senate  only  wanted  to  "  show 
Its  superior  knowledge  ",  and  if  it  did  not  do  so  there  "  would 
not  be  much  excuse  for  its  existence  ",  the  fact  is  that  the 
Senate  has  made  of  that  bill  one  of  the  best  bills  ever  pre- 
amted  to  the  country.  When  the  country  realizes  that  this 
body  was  the  only  piace  where  there  was  freedom  of  action 
on  the  port  of  the  representatives  of  the  people  in  the  con- 
sideration of  the  bill  there  will.  I  believe,  grow  up  a  senti- 
ment that  win  demand  that  the  amendments,  drawing 
reveniie  from  the  accumulated  wealth  of  millionnaires 
erexywrberc.  shall  be  retained  in  the  bill.  . . 

Mr.  LONQ.    Ifr.  President,  will  the  Senator  yield? 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
b^-aska  yield  to  the  Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  LONG.  I  was  called  from  the  Chamber.  Was  the 
rile  which  the  Senator  has  read  one  adopted  for  the  bill 
w|e  have  just  sent  back  to  the  House? 

Mr.  NORRIS.    The  one  we  are  now  about  to  send  back. 

Mr.  LONG.    They  have  already  adopted  a  rule? 

Mr.  NORRIS.  They  adopted  the  rule  before  they  took 
uj)  the  bill. 

Mr.  LONG.  As  I  understand  from  what  the  Senator  read, 
tie  House  is  practically  foreclosed  against  voting  on  our 
amendments. 

Mr.  NORRIS.    No;  as  I  showed  from  the  rule,  the  mera- 

rship  of  the  House  were  denied  the  privilege  of  offering 
endments  when  the  bill  was  up  for  consideration  in  the 

use  of  Representatives. 

Mr.  COUZENS.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  uill  state  it. 

Mr.  COUZENS.  I  should  like  to  ask  whether  or  not  con- 
f  ( rees  on  a  bill  are  required  to  keep  secret  the  considera- 
tion given  to  the  bill  in  conference,  or  whether  their  pro- 
Oiedings  are  public  recc»'ds? 

The  VICE  PRESIDENT.  The  Chair  can  only  speak  from 
e:  rperience.  He  does  not  know  that  there  is  any  rule  on  the 
subject.  The  Chair  know.s,  however,  that  there  is  no  way 
b  r  which  the  proceedings  of  a  conference  can  be  kept  secret 
if  any  meml)er  of  the  conference  desires  to  tell  about  them. 
[Laughter.!  The  Chair  himself  has  had  that  experience. 
JThe  question  is  on  the  motion  of  the  Senator  from  Missis- 
sippi  [Mr.  HaraisonI. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  H.arrisow.  Mr.  Ktng,  Mr.  George,  Mr.  Reed,  and 
Mr.  CoozENs  conferees  on  the  part  of  the  Senate. 

CANCELATION  OF  Am -MAIL  CONTRACTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  in  view  of  the 
n  lany  rumors  that  have  been  going  around  Washlnsrton  dur- 
iiig  the  past  several  months  with  reference  to  secret-.service 
methods  being  adopted  and  put  in  force  by  the  administra- 
t  on.  an  editorial  which  appeared  last  Sunday  in  the  New 
"Sdrk  Herald  Tribune  is  rather  enlightening.  It  is  entitled 
"  The  Ogpu  at  Washington?  " 

I  send  the  editorial  to  the  desk  and  ask  to  have  it  read. 

The  VICE  PRESIDENT.  Without  objection,  the  editorial 
\Kill  be  read. 

The  legislative  clerk  read  as  follows: 

[Prom  the  New  York  Herald  Tribune  of  Sunday,  Apr.  15,  1934J 

THS    OGPU    AT   WASHINGTON? 

The  revelation  that  Charles  A.  Lindbergh  was  questioned  secretly 
f(ur  4  hoiu^  by  a  Dep>artinent  of  Justice  agent  following  hia 
a  jpearance  before  the  Senate  Po6t  Offices  Committee  a  month  ago 
D  Akes  unpleasant  and  disturbing  news.  FoUowing  so  closely  upon 
t:  le  cancelation  of  the  air-mail  contracts — an  utterly  unjust  and 
d  ictatorial  abuse  of  public  power — this  resort  to  star  chamber  tac- 
t  cs  calls  for  a  strict  investigation. 

The  test  of  the  character  of  Colonel  Rlstine's  investigation  lies 
111  the  stenogTJ^ihic  report  thereof.  Senator  AtrsTra  does  well  to 
aiinounce  that  he  will  insist  that  this  secret  record  be  produced 
bsfore  the  Black  committee.  Were  the  questions  designed  to  de- 
V  slop  constructive  advice?  Or  were  they  the  grueling  to  which  a 
district  attorney  subjects  a  suspect?  The  record  will  speak  for 
IJself. 

If  it  was  a  grlUIng.  as  Is  charged,  the  episode  will  constitute 
o  le  more  milepost  on  the  road  from  norn\al  American  processes 
o'  Justice  to  the  Russian  system.  As  such  it  is  of  deep  concern 
to  the  whole  Nation.  Mr.  Linabergh  can  take  care  of  himself  on 
a  ay  witness  stand,  as  he  has  demonstrated.  Such  scrupulous  in- 
t^rlty  and  clear -eyed  courage  as  are  his  are  proof  sigalnst  the 
aisaults  of  any  browbeating  inquisition.  But  the  resort  to  such 
tLCtlcs  would  constitute  a  vicious  and  highly  dangerous  precedent 
aid  deserve  the  sternest  rebuke. 

Incidentally  it  would  be  interesting  to  know  whether  Commissar 
F^ley  played  any  part  in  instigating  this  experiment  with  Ogpu 
niethods.  Having  punished  the  air-mail  companies  without  the 
pretense  of  a  trial,  did  he  perhaps  think  that  a  little  terrorizing 
o '  a  hostile  witness  might  help  out  his  ca.«e?  The  country  is 
a  ready  greatly  in  the  debt  of  Senator  Wapju:n  R.  Austin,  of 
\  ennoat.  for  taking  up  the  air -mail  fight.  Here  is  anotlner 
0  jportunity  for  his  clear,  fair  questioning  lu  the  p;irsult  of  truth. 

Mr.  LEWIS.  Mr.  President,  I  desire  to  say  to  th3  Senator 
t'otn  Indiana  that  the  able  editorial  in  the  very  excellent 
ILiblication  referred  to  is  based  upon  statements  or  con- 


struction or  interpretation  which  the  Senator  from:  Alabama  | 
[Mr.  Black],  having  charge  of  the  investigation,  says  are 
wholly  in  error.  Since  he  insists  that  they  are  in  error,  and 
that  the  information  on  which  the  editorial  is  founded  has 
been  the  cause  of  an  error,  I  beg  to  state  to  the  Senator 
from  Indiana  that  the  facts  stated  in  the  editorial  are 
disputed  by  those  in  charge  of  the  investigation. 

THE  LOUISVILLE  St  NASHVILLE  RAILRO.M)  CO. 

Mr.  BARKLEY.  Mr.  President,  on  the  2d  of  April,  during 
a  discus.sion  by  the  Senator  from  Nebraska  [Mr.  Norris]  of 
the  utilities  and  power  question,  some  reference  w&s  made 
by  him  to  a  connection  between  the  Louisville  &  Nashville 
Railroad  Co.  and  some  power  company  about  which  I  know 
nothing.  Mr.  W.  R.  Cole,  the  president  of  the  Louisville  ii 
Nashville  Railroad  Co.,  seeing  those  remarks  in  the  Record. 
has  written  me  a  letter  with  reference  to  the  Senator's  dis- 
cussion, and  I  ask  that  the  letter  be  read  by  the  clerk  for 
the  information  of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  I  have  no  objection  what- 
ever to  the  reading  of  the  letter  if  it  is  understood  that  I 
may  take  the  time  of  the  Senate  to  add  a  little  postscript  to 
it  in  the  way  of  a  reply.  I  realize  that  this  is  the  morning 
hour,  and  that  probably,  unless  we  had  such  an  understand- 
ing to  begin  with,  I  would  consume  time  which  the  Senate 
wanted  to  devote  to  the  consideration  of  the  calendar. 
Therefore  I  request  that  either  I  be  allowed  time  to  answer 
the  letter  or  that  the  Senator  defer  its  reading  until  later, 
when  I  may  have  the  time  on  some  question  then  before  the 
Senate. 

Mr.  FARKLEY.  I  have  no  objection  to  the  Senator's  hav- 
ing all  the  time  he  desires,  because  I  know  nothing  whatever 
about  the  circum.stances. 

Mr,  NORRIS.  I  understand  that,  but  I  do  not  want  to 
take  up  time  in  advance  when  under  the  rules  I  would  not 
be  entitled  to  the  time  unless  the  Senate  understood  about  it. 

Mr.  BARKLEY.  I  will  defer  the  request  to  a  more  con- 
venient hour. 

VIEWS   OF   AHIZONA   EDITOR    ON   RECOVERY   ME-^EURES 

Mr.  ASHURST.  Mr.  President,  I  fondly  believed,  for 
some  years,  that  I  was  sterilized  and  vaccinated  against 
the  vicious  habit  of  reading  letters  into  the  Record,  but  it 
now  appears  that  the  habit  has  recurred. 

My  most  constant  and  most  savage  critic  is  a  leading 
Democratic  daily  newspaper  in  Arizona,  to  wit,  the  Arizona 
Daily  Star.  I  have  received  a  letter  from  the  editor  of  that 
journal;  and  his  argvunents  in  opposing  my  views  on  certain 
public  questions  are  so  well  stated  that  I  telegraphed  to  him 
securing  his  permission  to  have  the  letter  read  into  the 
Record. 

I  new  read  my  telegram  to  the  editor: 

April  15,  1934. 

'  Editor  and  Publisher  the  Arizona  Daily  Star, 

Tucson.  Ariz.: 

Your  letter  of  April  10  received.  You  £ire  one  of  Arizona's  lead- 
ing Journalists,  and  your  letter  ably  argues  for  your  views  on 
seven  subjects  of  legislation  now  before  Congress.  Inasmuch  as 
I  am  at  variance  with  you  and  do  not  agree  with  your  conclusions 
therein  expressed  except  that  I  do  concur  with  your  opinion  that 
the  President  should  be  granted  the  power  to  negotiate  the 
reciprocal  treaties,  I  hereby  request  permission  to  print  your  letter 
In  the  Congressional  Record.  Please  do  not  be  thin-skinned  but 
Imitate  me  as  I  am  pachydermatous.  If  you  grant  me  such  per- 
mission. I  shall,  of  course,  print  yoxir  letter  without  any  deletion. 
Please  wire  me. 

Kind  regards. 

ASHtTRST. 

I  now  send  the  letter  to  the  Secretary's  desk  and  ask  to 
,  have  it  read. 

The  VICE  PRESIDENT.    Is  there  objection?     The  Chair 
hears  none.    The  letter  will  be  read. 
The  Chief  Clerk  read  as  follows: 

The  Arizona  Daily  Stab, 

Tucson,  Ariz.,  April  10,  1934. 

Senator  Henet  P.  Ashttrst, 

Senate   Office  Building,   Washington.  D.C. 
Dear    Henry:    It    is    with    some    misgivings    that    I    write    you, 
because,  in  the  first  place,  I  am  loath  to  add  to  the  burden  of 


your  overwhelming  mall.  I  have  refused  countless  times  to  write 
you  at  the  behest  of  many  different  people.  In  the  second  place, 
I  have  doubts,  even  though  you  take  the  time  to  read  and  con- 
sider what  I  have  to  say  in  this  letter,  whether  what  I  say  will 
have  any  effect  on  you.  I  sometimes  think  that  both  you  and 
Carl,  and  even  Mrs.  Greenway,  do  Just  the  opposite  of  what  I 
recommend. 

I  am  writing  to  you  concerning  certain  legislation  the  adminis- 
tration has  introduced  that,  in  my  opinion,  from  impartial  obser- 
vation, is  definitely  delaying  recovery.  The  securities  bill  is  one. 
It  has  practically  killed  all  underwriting  of  securities.  Tlie  obli- 
gation an  Issuing  house  assumes  In  Issuing  securities  under  this 
act  Imposes  a  burden  by  the  practically  unlimited  endorsement  It 
requires  that  no  honest  and  reputable  security  house  would  or 
should  assume.  On  the  other  hand,  there  is  practically  nothing 
in  the  act  to  prevent  unscrupulous  promoters  from  meeting  the 
terms  of  the  act  and  then  using  the  fact  that  they  have  had  their 
securities  registered  as  a  means  of  implying  governmental  endorse- 
ment of  their  project.  The  UabUity  Imposed  upon  them  is  noth- 
ing, because  they  are  here  today  and  gone  tomorrow.  The  fact 
that  no  securities  of  any  appreciable  amount  have  been  Issued 
shows  the  disastrous  effects  of  this  law,  and  this  fact  Is  reflected 
by  the  Inability  of  industry  to  boi'row  for  long  terms,  except  from 
the  Government,  for  purposes  of  plant  improvement  and  expan- 
sion. I  believe  this  act  has  gone  entirely  too  far.  Much  of  the 
act  is  needed  and  desired,  but  why  burn  down  the  bam  to  kill 
the  rats? 

The  second  piece  of  legislation  Is  the  proposed  stock-exchange 
regulation.  I  cannot  emphasize  too  stronply  the  fact  that  a  daUy 
cash  market  requires  speculative  activity.  Even  the  Government 
has  had  to  recognize  this  fact  in  supporting  a  market  for  Govern- 
ment securities  during  times  of  stress.  Here  again  I  think  the 
administration  is  insisting  upon  burning  down  the  barn  to  kill 
the  rats. 

The  third  piece  of  legislation  Is  the  ^inkhead  compulsory  cotton 
bin.  The  fact  that  the  Government  should  even  countenance  the 
Idea  of  compulsion  Is  a  sad  commentary  on  our  times.  However, 
remember  the  fact  that  within  the  past  3  months  the  Supreme 
Court  has  twice  stated  that  the  ginning  of  cotton  Is  not  a  matter 
subject  to  legislation  under  the  interstate  commerce  law.  More- 
over, the  so-called  "  llberal.3 "  of  the  Supreme  Court  wrote  the 
opinion,  and  now  you  Mefiabers  of  Congress  ignore  that  fact  and 
go  blindly  ahead  and  attempt  to  enact  a  law  which  Is  clearly 
unconstitutional,  if  our  Constitution  still  means  anything.  I 
refer  you  particularly  to  the  excellent  exposition  that  Senator 
Bailey,  of  North  Carolina,  made,  and  I  teU  you  frankly  I  am 
ashamed  that  neither  of  the  two  Senators  from  Arizona  had  one 
word  to  say  In  opposition  to  this  obnoxious  bill. 

The  fourth  piece  of  pernicious  legislation.  I  believe.  Is  the  pro- 
posed unemployment  insurance  bill.  To  Impose  an  additional 
burden  on  Industry  at  a  time  when  Industry  Is  struggling  to  re- 
cover would  defeat  the  very  purpose  of  the  blU.  I  think  It  would 
be  much  better  for  the  unemployed  to  be  put  back  to  work 
rather  than  to  be  called  upon  to  pay  the  penalty  while  the  ad- 
ministration experiments  on  them  as  though  they  were  a  bunch 
of  guinea  pigs. 

The  fifth  piece'  of  pernicious  legislation  is  the  sUver  legislation. 
I  want  to  call  your  attention  to  the  fact  that  Arizona  will  not 
benefit  particularly  by  silver  legislation.  Mr.  Beckett,  of  the 
Phelps-Dodge  Corporation,  told  me  recently  that  the  byprodt^ct 
of  copper  that  is  coming  from  the  Increased  silver  and  gold  mlta- 
ing  is  already  proving  a  serious  factor  to  control.  Arizona's  inter- 
est Is  primarily  In  copper  and  not  in  sUver.  The  passage  of  silver 
legislation  would  create  a  temporary  boom,  but  It  would  have  a 
terrible  aftermath.  The  passage  of  silver  legislation  would  not 
help  trade  with  the  Orient  as  is  popularly  and  so  frequently  said. 
It  would  not  raise  the  purchasing  power  of  the  silver-using  coun- 
tries. The  purchasing  power  of  the  silver-tising  countries  de-<-- 
pends  entirely  upon  what  they  produce  and  what  goods  we  are 
willing  to  accept  from  them  In  pajment  for  what  we  sell  them. 
If  they  were  to  ship  us  silver  In  payment  of  goods,  it  would  be 
only  a  short  time  until  their  stores  of  silver  bullion  would  be 
exhausted.  Tell  me  how.  then,  would  they  be  able  to  purchase 
from  us  except  by  the  exchange  of  goods?  The  remonetlzatlon  of 
silver  has  no  chance  whatever  unless  it  is  done  on  an  interna- 
tional basis. 

The  sixth  piece  of  legislation  is  the  Wagner  labor  bin.  The 
making  of  every  business  in  the  country,  regardless  of  its  char- 
acter, subject  to  the  terms  of  this  bill  is  a  gross  invasion  of  Ameri- 
can rights.  Labor  has  an  inalienable  right  to  organize  rfind  to 
strike,  but  neither  labor  nor  the  American  Government  has  a 
right  to  force  every  business  in  America  employing  two  or  more 
Deople  to  accept  organized  labor  as  reprccanted  by  the  American 
Federation  of  Labor.  This  bUl  will  enable  the  American  Federa- 
tion of  Labor  to  grow  into  an  organization  ctionger  than  the 
Government  itself.    I  think,  therefore,  the  bill  should  be  defeated. 

Finally,  allow  me  to  say  that  business  L"!  Improving,  but  the 
process  of  Improvement  is  retarded  on  account  of  the  threats 
all  of  this  legislation  promotes.  If  the  Securities  Act  were 
amended  so  as  not  to  require  the  vast  amount  of  expense  a  small 
business  must  undergo  in  order  to  get  its  securities  registered, 
and  If  it  were  amended  so  as  not  to  Impose  an  impossible  liability 
on  reputable  Issuing  houses,  if  the  power  were  granted  the  Presi- 
dent to  negotiate  reciprocal  treaties.  If  all  other  legislation  were 
killed  and  Congress  adjourned,  you  Members  of  Congress  would 
find,  on  reassembling  next  January  that  many  of  the  ills  with 
which  you  are  trying  to  deal  would  have  been  cured  in  a  natural 
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Mr.  IX»IQ.    Ux.  Pr«skieDt.  will  the  Senator  yield? 
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publication  referred  to  is  based  upon  statements  or  con- 
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w»y.  so  that  your  problems  would  be  much  simplified  and  you 
would  not  be  having  the  tremendous  btirden  that  Is  now  wearing 
all   of   you  out. 

With  kindest  personal  regards,  I  am. 
Very  sincerely  yours, 

W.  B.  Mathbws. 

Mr.  BAILEY.  Mr.  President,  in  connection  with  the  com- 
munication juit  presented  to  the  Senate,  I  desire  unanimous 
consent  to  offer  an  item  clipped  from  the  Washington  Post 
of  this  date,  sent  out  as  news  by  the  Associated  Press  and 
entitled  as  follows: 

Cotton  prices  drop  $1  under  liquidation. 

The  date  being  April  16.  I  desire  to  read  Just  one  para- 
graph, as  follows: 

Reports  that  the  Senate  had  adopted  the  conference  report  on 
the  Barvk!.ead  biU  Saturday  afternoon  and  that  early  House  ap- 
proval of  the  measure  was  considered  probable  were  without  ap- 
parent market  Influence  as  traders  turned  their  attention  to  other 
developments. 

I  ask  that  the  entire  article  may  be  printed  in  the  Recohd. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rccord,  as  follows: 
Cotton  Paicxs  Dkop  $1  Umdkr  Ljqtju>ation — Mat  Closzs  at  11.63 

AS   GZNERAI.  aiARKIT  FaX-LS  22   TO   28   POINTS 

New  Yo«k.  April  16. — A  decline  of  slightly  more  than  $1  a  bale 
In  cotton  today  carried  the  market  down  to  the  lowest  levels  since 
early  February.  There  was  active  general  liquidation  Influenced 
by  weakness  of  grains  and  silver.  July  sold  off  from  11.95  to  11.73 
and  cloeed  at  11.75.  with  the  general  mar«tet  finishing  b«urely 
steady  at  net  declines  of  22  to  28  points. 

The  opening  was  2  to  5  points  lower.  Liverpool  was  a  fair  seller 
here  on  narrower  dllTerenccs  during  the  first  hour,  but  the  mar- 
ket showed  a  fair  resistance  to  each  point  decline  on  scale  down 
price  fixing  for  domestics  and  foreign  trade  account. 

Reports  that  the  Senate  had  adopted  the  conference  report  on 
the  Bankhead  bill  Saturday  afternoon  and  that  early  House  ap- 
proval of  the  me.isure  was  considered  probable  were  without  ap- 
parent market  Infiuence  as  traders  turned  their  attention  to  other 
developments. 

BECOMES    MORE   ACmT 

Following  a  modernte  turnover  during  the  morning  at  slowly 
sagging  prices,  the  market  became  more  active  and  easier  In  the 
mldafternoon  vmder  rather  general  liquidation  with  the  lower 
levels  uncovering  stop  orders. 

Locals  were  active  sellers  on  the  decline  and  offerings  also  came 
from  Wall  Street  and  wire  houses.  May  eased  from  11.84  to  11.62 
and  October  from  12.08  to  11.86  with  final  prices  at  or  within  a 
few  points  of  the  lowest. 

Washington  advices  indicating  that  silver  legislation  was  not  on 
the  administration's  program  for  this  session  of  Congress  came  in 
for  attention  in  connection  with  the  weakness  of  silver  and  the 
apparent  leaseDlng  possibilities  for  inflationary  legislation  of  this 
character. 

Exports  today.  16.477,  making  6.343.690  so  far  thlft  season.  Port 
receipts.  11.355.    United  States  port  stocks.  3.067.429. 
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11.  M 
11.95 
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12.  21 
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12.35 

11. «2 
11.73 
11.86 
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11.87 

I>)fynfnber      .. 

11.97-98 

12.04 

Marcli           — - 

1-2.10 

Spot  steady:  middllnz.  11. sa 

COTTONSEED    OH. 

Bleachable  cottonseed  oil  was  easy  today,  closing  5  to  16  point* 
net  lower  under  Increased  liquidation  and  commission-house  cell- 
ing, promoted  by  the  weakness  of  grains  and  the  lower  lard  and 
cotton  markets. 

Weakness  of  the  stock  market  was  a  factor.  Sales.  56  contracts; 
bleachspot  nominal;  May  cloeed  5ut2;  July.  5.42;  September,  5.62; 
October,  5.67. 

PXTKCHASX  OF  VEHICLSS  FROM  EMIRCENCY  REC0V1:RY  FUNDS 

The  VICE  PRESIDENT.  The  next  order  of  business  is 
resolutions  coming  over  from  a  preceding  day. 

Mr.  DICKINSON.  Mr.  President,  I  call  up  Senate  ilesolu- 
Uon  217. 

Mr.  McKELLAR.    let  the  resolution  be  read. 

The  VICE  PRESIDENT.  Is  that  a  resolution  coming  over 
from  a  former  day? 

Mr.  DICKINSON.    It  is  on  the  table. 

The  VICE  PRESIDENT.  Then  it  will  have  to  come  up  by 
xmanimous  consent  or  en  motion,    llie  Senator  from  Iowa 
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will  be  recognized  for  the  purpose  of  making  a  motion,  unless 
the  Senate  is  going  to  proceed  immediately  with  the  consid- 
eration of  the  calendar. 

Mr.  McKELLAR.  Mr.  President,  may  the  clerk  state  the 
resolution? 

Mr.  DICKH'JSON.  Mr.  President,  I  do  not  believe  there 
will  be  any  objection  to  the  resolution, 

Mr.  McKELLAR.    Will  the  Senator  state  what  it  is? 

Mr.  DICKINSON.  It  is  a  resolution  asking  that  there  be 
sent  to  the  Senate  copies  of  correspondence  between  Secre- 
tary Ickes  and  Comptroller  General  McCarl  wherein  there 
was  a  dispute  w^ith  reference  to  the  right  of  purchase  of 
automobiles  and  general  expenditures  under  the  Publio 
Works  Administration.  The  President  issued  an  Executive 
order,  as  I  understand,  annulling  the  decision  of  Comptroller 
General  McCarl.  I  think  we  should  have  copies  of  those 
records,  so  that  we  may  determine  whether  or  not  such 
expenditures  are  rightfully  within  the  control  of  the 
Executive. 

Mr,  McKELLAR.  Ought  not  the  resolution  go  to  a  com- 
mittee?   I  can  see  no  particular  objection  to  it. 

Mr.  DICKINSON.  I  see  no  reason  why  it  should  go  to 
a  committee.  The  correspondence  constitutes  a  public 
record.  One  can  go  to  the  Department  and  look  at  such 
records;  it  is  public  correspondence,  and  such  resolutions 
have  never  before  gone  to  a  committee. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  bring 
up  the  resolution  a  little  later  and  in  the  meantime  let  me 
make  some  inquiry  about  it? 

Mr.  DICKINSON.  My  understanding  is  that  if  we  do 
not  get  it  up  today  it  will  be  barred. 

Mr.  McKELLAR.  Of  course,  I  do  not  want  to  bar  the 
Senator  from  consideration  of  the  resolution. 

Mr.  DICKINSON.  I  do  not  see  what  possible  objection 
there  can  be  to  the  resolution. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  withdraw  my  objection. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  asks 
unanimous  consent  for  the  present  consideration  of  the 
resolution,  which  will  be  read. 

The  legislative  clerk  read  the  resolution  (SJles.  217) 
submitted  by  Mr.  Dickinson  on  the  4th  instant,  as  follows: 

Whereas  under  date  of  April  4,  1934.  an  Executive  order  waa 
made  overruling  the  decision  of  Comptroller  General  J.  R.  McCarl. 
wherein  the  Secretary  of  the  Interior,  Harold  Ickes,  waa  denied 
the  right  to  purchase  passenger-carrying  vehicles  out  of  emer- 
gency recovery  funds  under  the  National  Recovery  Act;   and 

Whereas  It  is  of  public  Interest  to  know  whether  the  National 
Recovery  Act  supersedes  other  statutes  controlLng  Federal  expen- 
ditures: Therefore   be   It 

Resolved,  That  Secretary  of  the  Interior  Harold  Ickes  and  Comp- 
troller General  J.  R.  McCarl  be  requested  to  furnish  the  Senate 
with  all  correspdndence,  contracts,  and  memoranda  In  conncctloa 
with  such  transactions,  together  with  a  copy  of  the  Executive 
order  made  in  connection  therewith. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  BORAH.  Mr.  President,  is  this  a  resolution  coming 
over  from  a  previous  day? 

The  VICE  PRESIDENT.  It  is  not;  it  will  have  to  be  con- 
sidered by  unanimous  consent  or  on  motion. 

Mr.  BORAH.  If  it  is  going  to  lead  to  any  debate  whatever, 
I  shall  object. 

Mr.  DICKINSON.  Mr.  President,  if  it  leads  to  any  debate, 
I  shall  withdraw  it. 

Mr.  McKELLAR.  I  want  to  suggest  to  the  Senntor  that 
he  allow  the  resolution  to  go  over  today,  and  I  will  look  into 
it  right  away  and  let  him  know.  f 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  go  over, 

THE  CALENDAR — BILLS  PASSED  OVER 

The  VICE  PRESIDENT.  The  calendar,  under  rule  VIII. 
is  in  order. 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
purposes,  was  announced  as  first  in  order. 

Mr.  McKELLAR.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
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The  bin  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  l/LcKELLAR.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  583)  relating  to  the  classified  civil  service  was 
announced  as  next  in  order. 

Mr.  LA  FOLLETTE.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  psissed  over. 

The  bill  (S.  316)  relative  to  the  qualifications  of  practi- 
tioners of  law  in  the  District  of  Columbia  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Tiie  Senator  from  Utah  is  not  present 
at  the  moment,  and  I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  867)  to  define,  regulate,  and  hcense  real-estate 
brokers  and  real-estate  salesmen;  to  create  a  real-estate 
commission  in  the  District  of  Columbia;  to  protect  the  public 
against  fraud  in  real-estate  transactions,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  McKELLAR.  I  ask  that  the  same  order  be  entered  in 
the  case  of  that  biU. 

The  VICE  PRESIDENT.    The  bill  will  be  pas.sed  over, 

BILL   INDEFINITELY   POSTPONED 

The  bill  (S.  2652)  to  include  peanuts  as  a  basic  agriculture 
commodity  under  the  Agricultural  Adjustment  Act  was 
announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  action  on  that  bill  in  con- 
nection with  another  measure  was  taken  sometime  ago,  and 
I  think  it  should  be  indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  is 
Indefinitely  postponed. 

JOINT    RESOLtmON    PASSED    OVER 

The  joint  resolution  (S.J.Res.  29)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  popular  election  of  President  and  Vice  President  of  the 
United  States  was  announced  as  next  in  order. 

Mr.  McKELLAR.  I  suppose  that  is  too  important  a  matter 
to  be  heard  on  the  call  of  the  calendar,  and  I,  therefore,  ask 
that  it  go  over. 

The   VICE  PRESIDENT.    The   joint   resolution   will  be 

passed  over. 

UNCLAIMED     DEPOSITS    IN    NATIONAL     BANKS 

The  bill  (S.  2359)  to  provide  for  the  disposition  of  un- 
claimed deposits  in  national  banks  was  announced  as  next 
in  order. 

Mr.  REED.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  FLETCHER.  Mr.  President,  does  not  that  bill  pro- 
vide for  the  disposition  of  unclaimed  moneys  now  in  the 
Treasury? 

Mr.  REED.  No;  the  bill  does  not  provide  for  the  Gov- 
ernment's retaining  in  the  Treasury  money  now  unclaimed; 
it  provides  that  all  unclaimed  deposits  in  national  banks 
throughout  the  country  shall  be  paid  into  the  National 
Treasury,  and,  in  effect,  it  provides  a  system  of  national 
:  escheat  and  takes  away  from  the  States  the  power  of  escheat 
which  they  now  have.  It  is  a  very  serious  attack  on  the 
individual  States.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

BILL   PASSED   OVER 

The  bill  (S.  2500)  to  aid  in  relieving  the  existing  national 
emergency  through  the  free  distribution  to  the  needy  of 
cotton  and  cotton  products  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  South 
Carolina  [Mr.  SbhthI.  the  author  of  the  bill,  is  not  present 
at  the  moment,  so  I  will  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

LOSSES  incident  TO  ERADICATION   OF  MEDITERRANEAN   FRUIT   FLY 

The  Senate  proceeded  to  consider  the  bill  (S.  1800)  to  pro- 
vide for  an  investigation  and  report  of  losses  resulting  from 
the  campaign  for  the  eradication  of  the  Mediterranean  fruit 
fly  by  the  Department  of  Agriculture,  which  had  been  re- 


ported f r<«n  the  Ccnnmittee  on  Agriculture  and  rarestrj  with 
amendments. 

Mr.  VANDENBERG.  Mr.  President.  I  have  been  objectlnfiT 
to  this  bill.  I  have  been  waiting  for  the  junior  Senator  from 
Florida  [Mr.  Trammsll]  in  order  that  I  might  suggest  two 
amendments  to  it.  I  do  not  want  to  be  alone  responsible 
for  indefinitely  postponing  the  consideration  of  the  bilL 
Will  the  senior  Senator  from  Florida  feel  entitled  to  q^eaJc 
for  his  colleague  in  respect  to  one  or  two  amendments? 

Mr.  FLETCHER.    I  think  I  may  do  that 

Mr.  VANDENBERG.  The  first  amendmoit  I  desire  to 
suggest  is  to  reduce  the  sum  available  for  the  proposed  in- 
vestigation from  $20,000  to  $10,000  because  of  the  fact  that 
the  bill  only  carried  $10,000  when  it  was  passed  by  the  Sen- 
ate on  March  14,  1932.  Would  the  Senator  object  to  such 
an  amendment? 

Mr.  FLETCHER.    I  will  make  no  objection  to  it. 

Mr.  VANDENBERG.  Hien  I  move  to  amend  in  line  11, 
page  3,  by  striking  out  "  $20,000  "  and  inserting  "  $10,000." 

The  VICE  PRESIDENT.  The  questicm  is  on  the  amend- 
ment offered  by  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  the  other  objection  Is 
more  fundamental.  This  bill,  if  enacted,  in  its  implication, 
and  in  spite  of  the  report  of  the  committee  to  the  contrary, 
may  set  a  precedent  for  the  collection  of  damages  against 
this  Government  when  the  Government  has  entered  upon 
an  agricultural  relief  program  or  an  agricultural  curatlA^e 
program.  i 

No  appropriations  were  made  for  damages  in  the  caseTof 
the  eradication  of  the  com  borer,  for  example,  and  there  has 
never  been  any  reimbursement  when  it  was  undertaken  to 
check  the  depredations  of  the  pine  beetle  and  the  white-pine 
blister  rust,  with  resultant  damage  to  great  areas  of  forests. 
I  am  perfectly  willing  to  have  the  information  called  for  by 
the  bill  collected  so  long  as  it  is  definitely  certain  that  we  are 
not  committing  the  Government  to  the  recognition  of  any 
claim.  Therefore  I  move,  on  page  2,  in  line  12,  to  strike  out 
the  words  "  make  finding  upon  such  "  and  in  line  15  to  strike 
out  the  words  "  and  finding  ",  so  that  all  that  will  result 
from  the  bill  will  be  the  collection  of  information.  Does  the 
Senator  object  to  that? 

Mr.  FLETCHER.  I  think  such  amendments  would  v«y 
largely  defeat  the  purpose  of  the  bill.  The  object  of  the  bill 
is  to  ascertain  exactly  what  damage  came  about  by  reason 
of  the  work  of  the  Government  itself.  The  Government,  of 
course,  performed  a  great  service  down  there,  but  in  prose- 
cuting the  work  it  had  to  employ  many  people  who  were 
green  and  inexperienced,  who  did  things  which  it  was 
unnecessary  to  do  and  caused  damage  thereby. 

Mr.  VANDENBERG.  The  fact  remains  that  we  cannot 
determine  what  claims  should  be  acknowledged  except  as  we 
first  have  a  rule  which  sets  up  the  principle  of  liabihty.  I 
am  objecting  to  setting  up  any  principle  of  hability  at  least 
until  the  information  is  at  hand.  If  the  Senator  wants  the 
bill  to  provide  that  full  information  may  be  obtained,  I  have 
no  objection;  but  I  shall  have  to  object  to  the  present  de- 
termination of  the  principle,  to  wit,  that  we  are  responsible 
in  damages  to  anybody  in  Florida  for  work  done  by  the  Gov- 
ernment in  respect  to  the  Mediterranean  fruit  fly. 

Mr.  FLETCHER.  The  Senator  does  not  deny  that  if  sub- 
sequent information  justifies  it  the  damage  should  be  paid? 

Mr.  VANDENBERG.  I  deny  at  present  any  acknowledg- 
ment of  liability.  I  am  perfectly  willing  to  have  the  infor- 
mation developed  to  prove  liability,  if  any  there  be. 

Mr.  FLETCHER.  I  would  rather  have  the  bill  passed  in 
the  form  suggested  than  not  to  have  it  passed  at  aU. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment offered  by  the  Senator  from  Michigan. 

The  Chief  Clerk.  It  is  proposed,  on  page  2.  line  12,  to 
strike  out  the  words  "make  finding  upon  such",  and  in 
line  15,  to  strike  out  the  words  "  and  finding." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments are  agreed  to.  There  are  certain  amendments  of  the 
Committee  on  Agriculture  and  Forestry  which  will  be  stated. 
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The  amendments  were,  on  page  2,  line  14,  to  strike  out 

^1933  "  and  to  insert  "  193^  ".  and  in  line  18,  to  strike  out 

**  1934  "  and  to  insert  "  1935  ",  so  as  to  make  the  bill  read: 

~  Be  tt  enacted,  etc^  That  a  board  Is  hereby  created,  to  b«  known 
as  the  Mediterranean  Fruit  Fly  Board,  to  be  composed  of  5  indl- 
vldiials  to  be  appointed  by  the  Secretary  of  AJgrlculture,  2  of 
whom  shall  be  representatives  of  the  Department  of  Agriculture 
(1  to  be  chairman  of  the  board),  2  citizens  of  the  State  of  Florida, 
and  1  man  at  large.  Any  vacancy  occurring  In  the  board  shall 
be  filled  In  the  same  manner  as  the  original  appointment.  Each 
member  of  the  board,  other  than  members  holding  ofBce  under 
the  State  or  Federal  CJovernment,  shall  receive  compensation  at 
ths  rate  of  $10  per  day  while  actually  employed  on  the  business  of 
the  board.  The  board  shall  cease  to  exist  upon  transmitting  its 
report  under  section  2  of  this  act. 

Sbc.  2.  The  board  is  authorized  and  directed  ^o  (1)  conduct  a 
complete  investigation  and  survey  of  all  losses  sustained  by 
growers  and  farmers  in  the  State  of  Florida  resulting  from  the 
campaign  to  eradicate  the  Mediterranean  fruit  fly  in  such  State: 
(2)  receive  claims  for  such  losses  with  such  proof  as  the  board  may 
require;  (3)  report  the  facts  and  claim.s;  and  (4)  transmit  to  the 
Secretary  of  Apiculture  not  later  than  December  31.  1934,  a  report 
of  the  survey  and  full  data  regarding  losses  and  claims:  Provided, 
That  such  report  shall  serve  as  information  only  and  not  be  bind- 
ing on  the  Secretary  of  Agrlcultxire  or  Congress.  The  Secretary 
of  Agriculture  shall  not  later  than  January  10,  1935,  transmit  such 
report  of  survey  to  Congress,  together  with  such  recommenda- 
tions as  he  may.  In  his  Judgment,  deem  advisable. 

Sh:.  3.  The  board  may,  with  the  approval  of  the  Secretary  of 
Agriculture,  appoint  and  fix  the  compensation  (without  regard 
to  the  clvU-servlce  laws  and  regulations  or  to  the  Classification 
Act  of  1923,  as  amended)  of  such  employees  as  may  be  reqviired, 
and  may.  with  the  approval  of  the  Secretary  of  Agricvilture.  make 
such  expenditures,  including  expenditures  for  travel  and  subsist- 
ence expenses,  few  personal  services  at  the  seat  of  government  and 
elsewhere,  and  for  printing  and  binding,  as  are  necessary  for  the 
efflctent  execution  of  Its  functions  under  this  act.  All  expenses 
of  the  board  shall  be  allowed  and  paid  upon  the  presentation  of 
Itemized  vouchers  therefor  approved  by  the  chairman  of  the 
board  and  the  Secretary  of  Agriculture. 

8«c.  4.  That  there  Is  hereby  authorized  to  be  appropriated  the 
sum  of  $10,000.  or  so  much  thereof  as  may  be  necessary,  'or  the 
pxirpose  of  carrying  out  the  provisions  of  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  en^ossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BEUIBUSSEMKHT   FOR   LEVX8   RIGHTS-OF-WAY   IN  MISSISSIITI 

VALLrr 

The  bill  (a  2796)  to  authorize  payments  for  the  purchasse 
of.  or  to  reimburse  States  or  local  levee  districts  for  the 
cost  of  levee  rights-of-way  for  flood-control  work  in  the 
Mississippi  Valley,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  OVERTON.  Mr.  President.  I  move  to  substitute 
House  bill  8018  for  the  Senate  bill. 

Mr.  McKELLAR.  Mr.  President,  has  the  House  passed 
a  similar  bill? 

Mr.  OVERTON.  The  House  has  passed  an  exactly  identi- 
cal bill. 

Mr.  McKELLAR.  Has  it  been  reported  to  the  Senate  from 
the  committee. 

Mr.  OVERTON.    No;  it  has  not  been  reported. 

Mr.  McKELLAR.  Unless  the  bill  has  actually  reached 
the  Senate,  it  cannot  be  considered. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  House 
bill  8018  has  Just  come  over  from  the  House.  The  bill  has 
the  same  title  as  the  Senate  bill.  Does  the  Senator  from 
Louisiana  desire  to  have  the  House  bill  substituted  for  the 
Senate  bill? 

Mr.  OVERTON.    That  is  my  desire. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  bill  (HJl.  8018)  to  authorize 
pajrment  for  the  purchase  of.  or  to  reimburse  States  or  local 
levee  districts  for  the  cost  of  levee  rights-of-way  for  flood- 
control  work  in  the  Mississippi  Valley,  and  for  other  pur- 
poses, was  read  twice  by  its  title,  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized,  out 
of  any  money  available  for  carrying  out  the  provisions  of  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi  River 
and  Its  tributaries,  and  for  other  purposes ",  approved  May  15, 
1328.  to  purchase  from,  or  to  reimburse  States  or  local  levee  dis- 
tricts for  the  cost  of.  any  levee  rights-of-way  or  easements  for  the 
building  of  levees  In  the  Mississippi  Valley  for  which  the  United 
States  was  or  is  under  obligation  to  pay  under  the  provisions  of 
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the  act  of  May  15,  1928,  regardless  of  whether  said  States  or  local 
levee  districts  have  furnished  such  rights-of-way  In  the  past  and 
regardless  of  the  conditions  under  which  such  levee  rights-of-way 
were  furnished,  or  may  be  furnished  In  the  future:  Provided,  That 
after  careful  investigation  the  prices  are  found  to  be  reasonable: 
And  provided  further.  That  payments  or  reimbursements  fc«"  levee 
rights-of-way  or  easements  conveying  the  privilege  of  building 
levees  may  be  made  as  soon  as  they  have  been  acquired  in  con- 
formity with  local  custom  or  legal  procedxire  In  such  matters  and 
to  the  satisfaction  of  the  Chief  of  Engineers. 

The  \aCE  PRESIDENT.  Without  objection.  Senate  bill 
2796  will  be  indefinitely  postponed. 

SERVICE    or    MEMBERS    OF    CONGRESS    AS    ATTORNEYS 

The  bill  (S.  2018)  relative  to  Members  of  Congress  acting 
as  attomes^  in  matters  where  the  United  States  has  an 
nterest,  was  announced  as  next  in  order. 

Mr.  REED.    Let  the  bill  go  over. 

Mr.  BORAH.  Mr.  President,  notwithstanding  the  objec- 
;ion  I  move  that  the  Senate  proceed  to  the  consideration  of 
he  bill. 

Mr.  REED.  Mr.  President,  I  suggest  the  absence  of  a 
luorum. 

Mr.  McNARY.  Mr.  President,  a  number  of  Senators  are 
nterested  in  the  bill ;  and  before  we  act  on  the  motion  of  the 
Senator  from  Idaho.  I  desire  to  suggest  the  absence  of  a 
luorum. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  is 
suggested.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll  and  the  following  Senators 
inswered  to  their  names: 


^dams 

Couzens 

Keyes 

Poi>e 

Ishurst 

Davis 

La  Follette 

Reed 

^.ustln 

Dickinson 

Lewis 

Reynolds 

iachman 

Dleterlch 

Logan 

Robinson,  Ind 

Sailey 

Dill 

Lonergan 

Russell 

3ankbead 

Duffy 

Long 

Schall 

3arkley 

Erickson 

McCarran 

Sheppard 

Slack 

Pess 

McOlll 

Shlpstead 

3one 

Fletcher 

McKellar 

Stelwer 

3orah 

Prazler 

McNary 

Stephens 

Jrown 

Gibson 

Metcalf 

Thomas.  Okla. 

iulkley 

C3olds  borough 

Murphy 

Thompson 

Sulow 

Hale 

Nee!y 

Vandenberg 

i^apper 

Harrison 

Norrls 

Walcott 

::araway 

Hayden 

O'Mahoney 

Walsh 

:iark 

Hebert 

Overton 

White 

::;opeland 

Johnson 

Patterson 

Mr.  LEWIS.  I  wish  to  reannounce  the  absences  and  the 
reasons  for  such  as  previously  announced  by  me  this  mom- 
ng. 

The  VICE  PRESIDENT.  Sixty-seven  Senators  having 
mswered  to  their  names,  a  quorum  is  present.  The  question 
s  on  agreeing  to  the  motion  of  the  Senator  from  Idaho. 

Mr.  BORAH.    On  that  I  call  for  the  yeas  and  nays. 

The  yeas  and  n&ys  were  ordered,  and  the  Chief  Clerk 
jroceeded  to  call  the  roll. 

Mr.  BULKLEY  (when  his  name  was  called).  I  have  a 
eneral  pair  with  the  Senator  from  Wyoming  [Mr.  Carey], 

ho  is  necessarily  absent.    Not  knowing  how  he  would  vote, 

withhold  my  vote. 

Mr.  REED  (when  his  name  was  called) .    I  have  a  general 

ir  with  the  Senator  from  Arkansas  [Mr.  Robinson],  but  I 

low  that  he  would  vote  as  I  am  about  to  vote,  so  I  feel  at 
iberty  to  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FESS  (after  having  voted  in  the  negative) .  I  have  a 
eneral  pair  with  the  senior  Senator  from  Virginia  [Mr. 
""lass].     I  transfer  that  pair  to  the  senior  Senator  from 

laware  [Mr.  Hastings],  and  will  allow  my  vote  to  stand. 

Mr.  PATTERSON  (after  having  voted  in  the  negative) .    I 

,ve  a  general  pair  with  the  junior  Senator  from  New  York 
Mr.  Wagner].  I  am  not  informed  as  to  how  he  would  vote, 
therefore  am  compelled  to  withdraw  my  vote. 

Mr.  METCALF  (after  having  voted  in  the  negative).    I 

ve  a  general  pair  with  the  Senator  from  Maryland  [Mr. 
iiNGsl.  I  transfer  that  pair  to  the  Senator  from  New 
fersey  [Mr.  Kean],  and  will  allow  my  vote  to  stand. 

Mr.  WALCOTT  (after  having  voted  in  the  negative).  I 
lave  a  general  pair  with  the  junior  Senator  from  California 
Mr.  McAdoq].  He  is  absent,  and  I  do  not  knew  how  he 
1  srould  vote  if  present.    I  therefore  withdraw  my  vote. 
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Mr.  FLETCHER.  I  have  a  pair  with  the  senior  Senator 
from  West  Virginia  [Mr.  Hatfield].  I  transfer  that  pair  to 
my  colleague  [Mr.  Trammell],  and  will  vote.    I  vote  "  yea." 

Mr.  McKELLAR  (after  having  voted  in  the  aflBrmative) .  I 
have  a  general  pair  with  the  junior  Senator  from  Delaware 
[Mr.  Townsend].    As  he  has  not  voted,  I  withdraw  my  vote. 

Mr.  LEWIS.  Mr.  President,  on  this  question  I  wish  to 
rr  announce  the  absences  I  previously  announced  and  the 
reasons  for  those  absences,  as  previously  stated. 

I  also  desire  to  announce  that  the  Senator  from  Virginia 
I  Mr.  ByrdI,  the  Senator  from  South  Carolina  [Mr.  Byrnes], 
the  Senator  from  Texas  [Mr.  Connally],  the  Senator  from 
Massachusetts  [Mr.  Coolidge],  the  Senator  from  Colorado 
[Mr.  Costigan].  the  Senator  from  Georgia  [Mr.  George], 
the  Senator  from  Virginia  LMr.  Glass],  the  Senator  from 
Oklahoma  [Mr.  GtORe],  the  Senator  from  Utah  [Mr.  King], 
the  Senator  from  Utah  [Mr.  Thomas],  and  the  Senator  from 
Indiana  [Mr.  Van  Nxrys]  are  necessarily  detained  from  the 
Senate  on  oflBcial  business. 

I  also  desire  to  announce  the  general  pair  of  the  Senator 
from  Indiana  [iJlr.  Van  Nuys]  with  the  Senator  from  New 
Mexico  [Mr.  Cutting]. 

I  wish  further  to  announce  that  the  Senator  from  Nevada 
[Mr.  PrrTM.\N]  is  detained  at  the  White  House. 

Mr.  HEBERT.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Jersey  [Mr.  Barbottr]  with  the 
Senator  from  Montana  [Mr.  Wheeler]; 

The  Senator  from  North  Dakota  [Mr.  Nye]  with  the 
Senator  from  South  Carolina  [Mr.  Smith];  and 

The  Senator  from  Oregon  [Mr.  McNary]  with  the  Senator 
from  Georgia  [Mr.  George]. 

The  roll  call  resulted — yeas  31,  nays  31.  as  follows: 

YEAS— 31 


Ashurst 

Black 

Borah 

Brown 

Bulow 

Capper 

Copeland 

Couzens 


Adams 

Austin 

Bachman 

Bailey 

Bankhead 

Barkley 

Bone 

Caraway 

Barbour 

Bulkley 

Byrd 

Byrnes 

Carey 

Connally 

Coolidge 

Costigan 

Cutting 


Davis  La  Pollette 

Erickson  Lewis 

Fletcher  Lonergan 

Frazier  Neely 

Hale  Norrls 

Harrison  Pope 

Hayden  Robinson.  Ind. 

Keyes  Schall 
NAYS— 31 

Clark  Hebert 

Dickinson  Johnson 

Dleterlch  Logan 

Dill  Long 

Duffy  McCarran 

Fess  McGllI 

Gibson  Metcalf 
Goldsborough         Murphy 


George 

Glass 

Gore 

Hastings 

Hatch 

Hatfield 

Kean 

King 

McAdoo 


NOT   VOTING — 34 

McKellar 

McNary 

Norbeck 


Nye 

Patterson 
Plttman 
Robinson.  Ark. 
Smith 
Thomas,  Utah 


Sheppard 

Shlpstead 

Thomas,  Okla. 

Thompson 

Vandenberg 

Walsh 

White 


O'Mahoney 

Overton 

Reed 

Reynolds 

Russell 

Stelwer 

Stephens 


Townsend 

Trammell 

Tydings 

Van  Nuys 

Wagner 

Walcott 

Wheeler 


The  VICE  PRESIDENT.  On  this  question  the  yeas  are 
31.  the  nays  are  31.  The  Chair  votes  "  yea  ",  and  lays  the 
bill  before  the  Senate. 

The  Senate  proceeded  to  consider  the  bill  (S.  2018)  relative 
to  Members  of  Congress  acting  as  attorneys  in  matters 
where  the  United  States  has  an  interest,  which  had  been 
reported  from  the  Committee  on  the  Judiciary  with  amend- 
ments. 

The  VICE  PRESIDENT.  The  amendments  of  the  com- 
mittee will  be  stated. 

The  first  amendment  was,  on  page  1.  line  3,  after  the  word 
"  Delegate  ",  to  insert  "  in  Congress  ",  so  as  to  read: 

Be  it  enacted,  etc..  That  no  Senator.  Representative,  or  Delegate 
in  Congress,  after  his  election  and  during  his  continuance  in  office, 
shall  receive  or  agree  to  receive  any  compensation  whatever,  di- 
rectly or  indirectly,  for  any  services  rendered  or  to  be  rendered  to 
any  person,  corporation,  or  association,  either  by  himself  or 
another — 

And  so  forth. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  amendment. 


Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.    Is  the  Borah  bill  now  up? 

The  VICE  PRESIDENT.  The  motion  just  carried  resulted 
in  the  Senate's  taking  up  for  consideration  Senate  bill  2018, 
which,  perhaps,  may  be  called  the  "  Borah  bill."  The  Sena- 
tor from  Idaho  introduced  it. 

Mr.  REED.    Mr.  President 

Mr.  LONG.  I  do  not  wish  to  interfere  with  any  other 
Senator  who  desires  to  speak.  If  the  Senator  from  Pennsyl- 
vania wishes  to  address  the  Senate,  I  will  yield  to  him. 

Mr.  REED.  I  desire  to  suggest  an  amendment,  Mr. 
President. 

Mr.  LONG.    Very  well. 

The  VICE  PRESIDENT.  A  committee  amendment  is 
pending.  However,  if  the  Senator  from  Pennsylvania  desires 
to  offer  an  amendment  to  the  committee  amendment,  he 
may  do  so. 

Mr.  BORAH.  I  think  the  amendment  which  the  Senator 
from  Pennsylvania  intends  to  offer  does  not  relate  to  this 
amendment. 

Mr.  REED.  No,  Mr.  President;  I  have  no  objection  to  the 
first  committee  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  first  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  1.  before  the 
word  "  interested  ",  to  strike  out  "  directly  or  indirectly  ",  so 
as  to  read: 

In  relation  to  any  proceeding,  contract,  claim,  controversy, 
charge,  accusation,  or  arrest,  or  other  matter  or  thing  in  which 
the  United  States  as  a  party  is  interested — 

And  so  forth. 

Mr.  REED.  Mr.  President,  I  have  an  amendment  to  offer 
to  that  committee  amendment.  I  move  to  substitute  the 
word  "  adversely  "  for  the  words  "  directly  or  indirectly." 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chief  Clerk.  On  page  2,  in  lieu  of  the  words  pro- 
posed to  be  inserted  by  the  committee  amendment  it  is 
proposed  to  insert  the  word  "  adversely  ",  so  that,  if  amended, 
it  will  read: 

In  which  the  United  States  as  a  party  Is  adversely  Interested. 

Mr.  REED.  Mr.  President,  just  a  word  of  explanation  of 
my  amendment. 

I  have  no  doubt  that  every  other  lawyer  in  Congress  has 
had  the  same  experience  as  I.  I  would  not  dream  of 
taking  a  case  in  which  the  Interests  of  my  chent  were 
adverse  to  the  interests  of  the  United  States;  but  I  can  see 
no  reason  in  common  sense  or  any  other  way  why  I  should 
not  take  a  case  if  the  interests  of  the  client  are  the  same 
as  those  of  the  United  States. 

At  the  present  time  I  am  defending  a  former  official  of 
the  Government  who  is  being  sued  for  damages  on  the  alle- 
gation that  he  compelled  the  payment  of  a  tax  which  was 
in  fact  invalid.  This  man  was  trying  to  enforce  a  Federal 
statute,  asserting  that  the  tax  was  valid,  and  trying  to  col- 
lect it.  He  is  now  being  sued  for  that  by  one  of  the  persons 
who  paid  the  tax.  His  interests  are  absolutely  identical 
with  those  of  the  Grovemment  of  the  United  States.  I  do 
not  see  why  a  Member  of  the  House  of  Representatives  or  a 
Member  of  the  Senate  should  be  prohibited  from  acting  in 
a  case  of  that  kind. 

I  hope  the  Senator  from  Idaho  will  accept  the  amendment. 

The  VICE  PRESIDENT.  The  question  ^is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Pennsylvania 
to  the  amendnient  of  the  committee. 

Mr.  LONG.  Mr.  President,  I  object  to  this  or  any  other 
amendment  to  the  bill.  To  begin  with,  I  do  not  think  any- 
one in  the  Senate  knew  what  he  wsis  voting  on.  I  should 
like  to  have  a  copy  of  the  bill.  The  vote  was  31  to  31.  I 
have  asked  a  number  of  Senators  about  the  matter,  and  they 
said  they  voted  in  such  a  hurry 

Mr.  BORAH.  I  think  the  Vice  President  knew  what  he 
was  voting  on. 
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Mr.  LONG.  I  do  not  know  whether  he  did  or  not,  but  I 
assume  he  did.  The  point  is  that  the  Vice  President  did 
not  have  to  vote.  The  vote  was  31  to  31,  and  the  motion  to 
proceed  to  the  conr ideration  of  the  bill  would  have  been  lost 
had  the  Vice  President  remained  as  innocuous  as  we  gen- 
erally have  understood  a  Vice  President  could  be.  I  am  not 
wlllln?  to  hai-e  the  Vice  President's  knowledge  assumed  to 
be  that  of  the  rest  of  the  Senate. 

Mr.  President,  to  begin  with,  if  I  might  say  a  word,  this  is 
the  only  time  the  Senator  from  Idaho  has  ever  put  me  over 
In  the  reactionary  column.  I  believe  I  might  appropriately 
start  off  the  discussion  of  this  bill  by  quoting  a  few  lines  I 
thought  I  had  forgotten  about  King  Solomon  and  King 
David.  King  Solomon,  I  believe,  had  five  or  six  hundred 
wives,  end  King  David  had  two  or  three  hundred,  and  the 
poem  ran  something  like  this: 

King  0avld  and  King  Solomon  led  merry,  merry  lives. 
With  many,  many  concubines,  and  many,  many  wives. 
But  when  old  age  o'ertook  them,  with  Its  many,  many  qualms. 
King   Soiomon   wrote   the   Proverbs,   and   King   David   wrote   the 
Psalms. 

[Laughter.] 

There  is  no  more  able  lawyer  in  the  United  States  than 
is  the  Senator  from  Idaho.  I  read  his  speeches  many  years 
before  I  ever  thought  I  would  be  recognized  for  any  pubhc 
cfBce.  His  reputation  as  a  lawyer  went  not  only  from  one 
end  of  this  country  to  the  other,  but  I  venture  the  assertion 
that  two  thirds  of  the  barristers  of  the  world  have  read  some 
cf  the  celebrated  legal  arguments  made  by  the  Senator  from 
Idaho.  Had  this  bill  been  a  law  in  the  days  when  he  made 
those  arguments,  the  world  would  have  been  deprived  of  a 
great  deal  of  that  legal  oratdry.  We  would  not  have  had 
some  of  the  celebrated  defenses  he  has  made. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  If  the  Senator  will  permit  me  to  make  a 
correction  in  his  statement  of  facts,  none  of  those  argu- 
ments was  made  since  I  became  an  active  Member  of  the 
Senate. 

Mr.  LONG.  I  think  the  Senator  made  an  argument  in 
the  Haywood  case  after  he  became  a  Member  of  the  Senate. 

Mr.  BORAH.  No;  not  after  I  t)ecame  a  Member  of  the 
Senate. 

Mr.  LONG.  Had  not  the  Senator  already  been  elected  to 
the  Senate? 

Mr.  BORAH.  I  had  been  elected,  but  I  had  not  entered 
upon  my  duties  as  a  Member  of  the  Senate.  I  was  em- 
ployed in  the  Haywood  case  prior  to  the  time  I  was  elected, 
and  I  remained  in  it  until  it  was  closed. 

Mr.  DILL.  Mr.  President,  if  the  Senator  from  Louisiana 
will  yield,  I  want  to  ask  the  Senator  from  Idaho  whether 
he  has  not  represented  mining  companies  since  he  became  a 
Senator? 

Mr.  BORAH.    No:  I  have  not. 

Mr.  DILL.    The  report  has  been  that  the  Senator  has. 

Mr.  BORAH.  I  desire  to  say  that  I  have  received  no 
fee  as  an  attorney  since  I  entered  upon  my  duties  as  a  Sen- 
ator of  the  United  States.  I  closed  up  and  finished  the 
professional  engagements  landing  at  the  time  of  my  elec- 
tion. I  have  taken  no  new  business.  I  have  not  since  my 
'work  here  accepted  retainers  of  mining  companies  or  any 
other  companies  or  persons. 

Mr.  LONG.  Mr.  President,  I  congratulate  the  Senator 
from  Idaho  that  he  has  not  had  to  receive  any  fee  since  he 
came  to  the  Senate. 

The  reason  why  I  have  not  received  any  fees  since  I  came 
to  the  Senate  Is  that,  with  my  limited  time,  I  have  not  been 
able  to  get  a  client  who  had  little  enough  Intellect  to  em- 
ploy me.    I  have  tried,  however. 

The  facts  are  these,  that  there  are  many  celebrated  men 
who  have  been  Memt>ers  of  the  United  States  Senate,  who 
have  not  looked  on  this  matter  as  the  Senator  from  Idaho 
looks  on  it.  who  have  rendered  to  the  bar  of  this  country 
as  noble  a  service  as  could  be  rendered. 

Let  us  bear  this  in  mind.  A  lawyer  pleading  before  a  Jury 
pleads  before  them  without  any  Influence  of  position.    His 
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itle  as  a  United  States  Senator  is  not  worth  the  paper  It 
s  written  on  when  he  is  before  a  jury.    The  fact  is  that 
t  Is  against  him  if  anything.     He  has  absolutely  no  vote 
>n  the  Jury,  nor  has  he  any  vote  on  the  court.    He  is  Just 
ihe  same  simple,  stripped-down  lawyer  that  anyone  else  is. 
I  If  this  bill  shall  be  enacted — and  I  hope  Senators  will  un- 
derstand what  I  am  saying — we  might  just  as  well  write 
into  the  law  a  provision  that  a  lawyer  who  is  a  Member  of 
Ihe  Senate  cannot  practice  law. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  CLARK.  That  is  clearly  the  Intention  of  the  bill, 
jnd  I  suggest  to  the  Senator  that  it  would  be  much  more 
in  keeping  with  honesty  and  much  franker  simply  to  pass  a 
law  providing  that  no  Member  of  the  Senate  or  of  the 
House  of  Representatives  should  engage  in  the  practice  of 
(he  law. 
Mr.  LOGAN.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  LOGAN.  I  hope  that  Is  what  the  bill  means,  because 
that  is  exactly  what  I  am  in  favor  of.  I  do  not  think  any 
Member  of  the  United  States  Senate  should  be  allowed  to 
rractice  law. 

Mr.  LONG.  Why  not  include  a  provision  that  no  Member 
(f  the  Senate  could  practice  medicine?  Why  not  include  a 
I  ro vision  that  no  Member  of  the  Senate  could  raise  cotton? 
}Vhy  not  include  a  provision  that  no  Member  of  the  Senate 
could  run  a  newspaper? 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield. 

Mr.  LOGAN.    The  reason  for  that  is  that  the  raising  of 

cotton  does  not  place  the  man  who  raises  it  in  position  to 

influence  United  States  Senators.    No  one  need  tell  me  that, 

'vhen  a  Senator  represents  some  great  railroad  company, 

ind  a  question  affecting  that  railroad  company  comes  be- 

ore  the  United  States  Senate,  the  railroad  company,  through 

s  representatives,  does  not  approach  the  Senator  more  as  a 

lient  to  a  lawyer  than  as  to  a  United  States  Senator  rep- 

esenting  the  whole  people.    I  sincerely  believe  that  Senators 

ught  not  to  be  allowed  to  practice  law,  so  I  answ^er  the  Sen- 

itor's  question  by  saying  that  the  analogy  which  he  draws 

►etween  raising  cotton  and  practicing  law  is  not  very  good. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  The  suggestion  of  the  Senator  from  Ken- 
ucky  leads  me  to  propound  an  inquiry.  I  wonder  whether 
I  railroad  company  seeking  a  special  privilege  would  be  any 
ess  likely  to  come  to  me  and  ask  for  favors  if  I  were  not  a 
awyer  than  if  I  were  an  attorney.  The  thing  that  would 
nduce  that  company  seeking  special  privileges  to  come  to 
ine  would  be  that  I  would  have  a  vote  in  this  body,  not  that 
I  f ollow^ed  some  particular  profession. 

I  agree  with  the  Senator  from  Louisiana  [Mr.  Long].  I 
iim  a  poor  man,  and  I  know  of  no  reason  why  the  Senate 
iihould  strike  from  my  hands  the  right  to  make  a  living  for 
1  ny  family  in  a  legitimate  activity.  I  know  of  no  reason  why 
u  poor  man  should  be  excluded  from  this  body  and  the 
Instnmient  by  which  he  lives  be  stricken  from  his  hands. 
Mr.  LOGAN  and  Mr.  BORAH  addressed  the  Chair. 
The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield;  and  if  so,  to  whom? 

Mr.  LONG.  I  yield  first  to  the  Senator  from  Kentucky. 
Mr.  LOGAN.  The  Senator  from  Washington  asked  me  a 
uestion.  I  only  wanted  to  respond  to  the  Senator  that,  so 
ar  as  money  and  property  are  concerned,  I  suspect  I  am 
e  poorest  man  in  the  Senate.  I  am  rich  in  a  good  many 
ther  respects  which  I  think  are  worth  while,  and  I  do  not 
are  much  about  these  other  matters.  But  I  would  find  some 
ay  of  making  a  living  without  accepting  fees  from  those 
ho  have  business  with  the  Congress  of  the  United  States 
T  I  would  go  home  and  resign  and  represent  them  as  a 
rivate  citizen. 

Mr.  BONE.    Mr.  President,  will  the  Senator  from  Louisl- 
I  ina  yield  further? 
Mr.  LONG.    I  yield. 
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Mr.  BONE.  May  I  suggest  to  the  Senator  from  Kentucky 
that  the  bill  provides  that  no  Member  of  Congress  can  take 
a  case  in  which  interstate  commerce  is  involved?  It  might 
have  no  bearing  whatever  on  legislation.  I  could  not,  as  a 
lawyer,  nor  could  a  firm  with  which  I  was  connected,  be 
permitted  to  handle  a  case  which  even  remotely  touched 
interstate  commerce;  and  I  cannot  see  any  connection  be- 
tween that  and  my  duties  here. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  The  bill  would  prohibit  a  United  States 
Senator  acting  for  corporations  or  associations  or  persons 
engaged  in  interstate  commerce,  it  is  true,  and  It  was  drawn 
in  that  way  for  the  reason  that  matters  of  that  kind  are 
constantly  coming  before  the  Senate  for  consideration  and 
legislation.  I  am  simply  jn-ohiblting  by  the  terms  of  this 
bill  those  professional  relationships  which  relate  to  matters 
about  which  we  may  be  called  upon  to  legislate. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Louisi- 
ana yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  on  Saturday 
last  we  agreed  to  a  conference  report  on  a  bill  which  declares 
that  every  man  engaged  in  the  growing  of  cotton  is  engaged 
in  interstate  commerce.  Therefore  under  the  pending  bill 
it  would  be  absolutely  impossible  to  conceive  of  any  sort  of 
lawsuit  a  Senator  or  a  Representative  would  be  entitled  to 
handle. 

Mr.  BORAH.  I  am  aware  of  the  fact  that  we  passed  a 
bill  declaring  In  effect  that  every  man  engaged  in  the  raising 
of  cotton  was  engaged  in  interstate  commerce,  but  every 
man  in  the  Senate  who  knows  anjrthing  about  the  Constitu- 
tion of  the  United  States  knows  that  Is  not  true,  notwith- 
standing the  fact  that  we  passed  the  bill. 

The  simple  question  is  whether  It  is  wise  to  have  attorneys 
irtio  represent  corporations  about  which  we  are  to  legislate 
and  may  legislate  drawing  fees  from  the  corporations  at  the 
time  when  they  are  sitting  in  the  Senate  or  the  House. 

Mr.  BORAH  and  Mr.  BONE  addressed  the  Chair. 

Mr.  LONG.    Just  a  moment. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  has 
the  fioor,  but  yielded  to  the  Senator  from  Idaho. 

Mr.  LONG.    I  did  yield  to  the  Senator. 

Mr.  BORAH.  Mr.  President,  this  bill  would  not  Inhibit 
the  practice  of  law,  speaking  of  section  3,  outside  of  those 
instances  and  cases  where  the  matters  involved  might  come 
before  the  Congress  of  the  United  States,  such  as  matters 
relative  to  interstate  commerce.  It  would  not  prohibit  a 
Member  of  Congress  practicing  law  In  all  other  respects. 
It  would  simply  prohibit  his  representing  a  railroad  com- 
pany, for  instance;  and  wiU  the  Senator  from  Washington 
say  that  if  he  is  drawing  $20,000  a  year  from  a  raUroad 
company  he  is  qualified  to  sit  in  legislation  which  affects  his 
client? 

Mr.  CLARK.    Mr.  President 

Mr.  LONG.  Just  a  moment.  I  want  to  answer  the  Sen- 
ator from  Idaho. 

Mr.  BONE.    Mr.  President 

Mr.  LONG.  Just  a  moment.  The  bill  does  not  stop  with 
prohibiting  a  Member  of  Congress  from  representing  a  rail- 
road company.  I  never  represented  a  corporation  in  my  life 
to  amount  to  much.  I  do  not  recall  that  I  ever  took  many 
lawsuits  for  corporations  in  my  life.  Certainly  none  against 
a  poor  man.  I  am  on  the  other  side.  I  sue  the  railroads. 
I  sue  the  corporations.  I  sometimes  defend  people  in  the 
United  States  courts  charged  with  crime.  I  had  a  pretty 
good  practice  representing  employees  under  the  Federal  Em- 
ployees' Liability  Act.  Under  this  bill  I  could  not  represent 
any  of  them.  I  could  not  have  represented  a  laborer  who 
had  a  ground  of  suit  against  a  railroad.  If  the  Bankhead 
bill  should  be  held  to  be  constitutional — and  it  may  be— I 
could  not  represent  a  cotton  grower  in  an  action  against  a 
cotton  gin. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  from 

Louisiana  yield  to  me? 
Mr.  LONG.    I  yield. 


Mr.  BARKLEY.  As  I  uxiderstand  the  language  ot  the  MH. 
if  a  wholesale  grocer  doing  business  in  Kentucky  shipped  a 
carload  of  goods  tiu-ough  Louisiana,  and  those  goods  were 
damaged  by  the  railroad  company,  a  Member  (rf  the  Senate 
could  not  represent  the  wholesale  grocer  and  bring  a  suit 
against  the  railroad  company  axul  recover  damages. 

Mr.  LONG.    He  could  not. 

Mr.  BARKLEY.  Such  a  matter  could  never  come  brfore 
the  Senate  or  the  House  for  a  vote  as  a  legislative  question. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  Of  course.  IDustrations  can  be  given,  but  I 
ask  this  simple  question  of  the  Senator  from  Kentucky.  If 
he  were  drawing  a  salary  of  $20,000  a  year  frcHn  a  railrwid 
company,  would  he  feel  that  he  was  prepared,  as  a  repre- 
sentative of  the  public,  to  sit  in  matters  of  legislation  which 
would  affect  that  railroad? 

Mr.  BARKLETSr.  I  would  not  feel  that  I  could,  and  I  would 
not  do  it.  If  I  reiM-esented  a  railroad  company  on  any  sue* 
retainer  and  were  elected  to  the  United  States  Senate,  I 
would  resign  my  attorneyship  with  the  railroad  ccraipany. 

But  I  do  not  admit,  if  the  Senator  from  Idaho  will  permit 
me  to  say  so,  that  if  I  desired  to  represent  a  private  industry 
or  a  private  individual  in  bringing  a  suit  against  a  railroad 
for  damages  either  to  his  person  or  to  his  goods  or  to  his 
business,  I  should  be  precluded  from  doing  so  simply  because 
of  my  position  as  a  Senator.  The  bringing  of  such  suit  is 
not  a  matter  in  which  I  could  have  any  official  concern. 

I  will  say  further  to  the  Senator  from  Idaho  that  I  have 
not  practiced  law  since  I  have  been  a  Member  of  the  Con- 
gress of  the  United  States — ^for  nearly  21  years.  I  aban- 
doned my  practice  and  turned  over  to  others  all  the  cases 
I  had  when  I  came  to  Washington,  and  I  have  not  taken  a 
fee  from  anyone  from  that  day  until  this.  If,  however,  I 
desired  to  practice  law  during  vacation  back  in  my  State  of 
Kentucky,  and  I  wanted  to  bring  suit  for  any  concern 
against  a  railroad  company,  or  against  anybody  Vho  Is  en- 
gaged in  interstate  commerce,  or  if  I  wanted  to  represent 
one  firm  that  Is  engaged  in  interstate  commerce  in  a  suit 
against  another  concern  engaged  in  interstate  commerce, 
I  could  not  do  It  under  the  language  of  the  bill  introduced 
by  the  Senator  from  Idaho.  I  do  not  see  where  there  Is  any 
connection  between  engaging  in  such  action  and  my  official 
duties  here  In  the  Congress. 

Mr.  BORAH.  It  may  be  there  Is  no  connection  between 
them.  Mr,  President,  but  I  take  it  the  Senator  from  Kentucky 
declined  to  continue  in  the  practice  of  the  law  for  a  reason. 
He  thought  it  inappropriate  and  improper. 

Mr.  BARKLEY.  Not  necessarily.  That  might  have  had 
something  to  do  with  it.  I  thought  it  inappropriate  for  me 
to  be  attempting  to  run  back  and  forth  between  Washington 
and  my  home  in  Kentucky,  and -neglect  my  official  duties 
here  while  undertaking  to  practice  law  on  the  outside.  I 
did  not  regard  it  as  having  been  inappropriate  and  improper 
otherwise. 

Mr.  BORAH.  That  presents  another  phase  of  this  ques- 
tion which  the  blU  In  effect  prevents.  It  would  permit  the 
Senator  to  devote  his  time  to  his  public  duties. 

Mr.  BONE.  Mr.  President,  will  the  Serator  from  Louisi- 
ana yield? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  wonder  if  the  Senator  from  Idaho  realizes 
how  broad  section  8  is. 

Mr.  BORAH.  I  ought  to  know  something  about  it.  I 
have  been  urging  It  for  the  last  11  years. 

Mr.  BONE.  The  Senator  from  Kentucky  has  suggested, 
and  I  think  with  propriety,  a  perfect  case.  A  grocer  is 
shipping  sugar,  we  will  say,  from  the  State  of  Washington 
to  Alaska.  That  grocer  is  engaged  in  interstate  commerce. 
I  might  not  even  be  retained,  imder  the  terms  of  the  bill,  if 
the  grocer  desired  to  retain  me  as  an  attorney  for  him,  and  I 
had  time— which  I  do  not— but  if  he  desired  to  retain  me  I 
would  be  forbidden  to  take  a  case  from  a  wholesale  grocer 
In  the  city  of  Tacoma  who  shipped  a  carload  of  sugar  into 
the  Territory  of  Alaska.  I  cannot  imagine  by  the  widest 
stretch  of  imagination  how  such  work  could  affect  my  duties 

I 


pleads  before  them  without  any  influence  of  position.    His 
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here.    I  have  not  represented  any  corporations  while  here. 
I  never  have. 

Mr.  BORAH.    None  of  us  do,  of  course. 

Mr.  BONE.  With  that  section  out  of  the  bill  I  think  it  a 
proper  measure.  I  think  it  improper  for  Members  of  Con- 
gress to  appear  and  practice  before  bureaus  of  the  Govern- 
ment and  Government  departments. 

Mr.  LONG.  Mr.  President,  that  is  already  prohibited  by 
law.  We  have  a  law  which  prohibits  a  Congressman  from 
appearing  and  practicing  before  bureaus  or  Government 
departments. 

The  point  I  am  making  is  this:  We  have  all  the  law  in  the 
world  that  I  think  is  proper  to  pass.  We  have  a  law  today 
that  we  cannot  go  before  any  department  of  the  United 
States  Government  and  represent  a  client  for  any  com- 
pensation. 

Tliat  is  the  present  law.  A  Member  of  Congress  cannot 
represent  the  diplomatic  service  of  a  foreign  country  with- 
out violating  the  law;  but  here  is  a  bill,  under  the  terms 
of  which  an  effort  is  made  to  prevent  a  man  from  going 
before  a  court  with  which  he  has  absolutely  no  afiBliation, 
over  which  he  has  absolutely  no  control.  We  are  not  simply 
stopping  a  man  from  representing  corporations.  I  might  be 
willing  under  some  circumstances  to  go  before  the  people 
and  oppose  corporation  lawyers  who  are  running  for  office 
in  order  to  try  to  defeat  them  for  election  if  they  represent 
corporations  whose  interests  are  opposed  to  those  of  the 
people.  There  are  some  places  where  the  people  do  not 
think  that  is  anything  against  a  man.  They  would  rather 
have  a  good  railroad  lawyer  in  the  Senate  than  anybody 
else.  That  is  not  my  view  of  the  matter,  though  it  may  be 
the  view  of  some  people.  Here,  however,  the  proponents  of 
the  bill  come  before  us  and  say,  "A  lawyer  cannot  be  a 
lawyer  when  he  gets  into  the  United  States  Senate.  He  will 
have  to  quit  his  biisiness  as  a  lawyer." 

The  Senator  from  Idaho,  who  is  also  liberal,  has  another 
view  of  the  matter  where  the  two  extremes  will  meet.  My 
friend  from  Idaho  wants  to  do  more  things.  He  wants  to 
reduce  the  salaries  of  Senators,  to  start  with.  If  we  had 
not  worked  pretty  hard,  I  do  not  think  we  would  have  gotten 
our  salaries  back  to  $9,500.  The  Senator  from  Idaho  first 
would  cut  the  salaries,  and  he  would  take  his  cut  along  with 
the  rest.  I  honor  him  for  taking  that  position.  He  would 
not  even  take  the  raise  for  awhile,  I  understand,  after  it  was 
voted.  If  I  had  voted  against  it  and  it  had  been  raised,  you 
would  not  have  seen  me  waiting  around;  I  would  have  gone 
around  to  get  it  myself.  I  would  not  have  been  nearly  as 
meticulous  as  my  friend  from  Idaho  was. 

First,  however,  he  wants  to  cut  the  salaries.    That  is  no.  1. 

Mr.  BORAH.  I  am  not  advocating  the  reduction  of  sal- 
aries, except  the  reduction  which  should  take  place  by  reason 
of  this  depression.  I  thought  it  was  proper  for  us  to  bear 
our  proportion  of  the  cut;  that  is  all.  I  am  not  asking  for 
a  general  reduction  of  salaries,  as  a  permanent  policy. 

Mr.  LONG.  I  know  my  friend  has  good  motives  and 
thinks  we  ought  to  take  our  part  in  fighting  the  depression. 
He  first  would  cut  down  the  salaries,  and  then  he  would  raise 
the  Senators'  income  tax,  and  prevent  them  from  making  a 
living  anywhere  else.  What  a  man  can  do  after  he  gets 
through  legislating  in  the  United  States  Senate,  I  do  not 
know.  If  there  is  anything  else  left  which  he  can  do,  I  do 
not  know  what  it  is.  There  would  be  only  two  classes  which 
could  crawl  into  the  United  States  Senate — a  pauper  or  a 
rich  man — if  such  legislation  as  this  were  passed.  A  man 
would  have  to  be  either  the  one  or  the  other  in  order  to  get 
into  the  Senate. 

I  know  and  I  propose  a  reasonable  rule  to  apply  to  the 
Senate  under  present  conditions.  If  it  were  left  to  me,  I 
would  raise  the  salaries  of  United  States  Senators  to  what 
they  ought  to  have.  I  would  pay  them  about  what  they  could 
make  or  what  they  ought  to  be  able  to  make  on  the  outside. 
I  would  pay  them  what  would  be  a  reasonable  living  cost 
when  they  are  in  the  Senate.  I  would  pay  tnem  enough  to 
enable  them  to  pay  the  cost  of  making  a  political  campaign 
instead  of  having  to  stand  with  their  hats  in  hand  out  in 
front  of  St.  Peter's  Church  to  look  for  a  dime  here  and  there 
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with  which  to  buy  stamps  in  order  to  mail  out  circulars  to 
their  constituents. 

I  would  not  give  Senators  a  salary  of  $10,000  a  year  each. 
If  it  were  left  to  me,  I  would  pay  them  more  than  that  so 
ong  as  it  cost  that  much  to  hold  the  office.    I  am  not  afraid 

0  go  back  and  tell  the  people  of  my  State  that  I  would 
in  favor  of  paying  them  a  sufficient  amount  to  pay  the 

ascnable  living  costs  of  a  Senator  while  in  the  Senate.  I 
Would  be  willing  to  tell  them  that  the  salaries  of  Senators 
ought  to  be  double  what  they  are  at  the  present  time;  and, 
»ven  if  the  salaries  were  doubled.  Senators  would  not  have 
jnough  to  live  on  in  Washington  and  pay  for  conducting  their 
campaigns  every  6  years. 

Now,  however,  it  is  proposed  to  make  us  get  out  of  the 
ractice  of  law.  I  think  Senators  know  that  if  a  man  is 
aken  out  of  the  practice  of  law  for  15  or  20  years  he  is  done 
or  as  a  lawyer.    If  he  does  not  keep  some  kind  of  a  contact 

th  somebody,  and  keep  his  contacts  with  the  jurisprudence 
f  the  State  and  the  United  States,  he  is  done  for  as  a  lawyer 
t  the  end  of  10  or  15  years'  time. 

I  do  not  think  the  average  life  of  a  United  States  Senator 
s  15  years.  I  think  the  average  life  of  a  United  States 
enator  may  be  some  9  or  10  years.  He  gets  into  the  Sen- 
te,  and  under  this  bill  when  he  gets  into  the  Senate  he  is 
o  be  prohibited  from  the  practice  of  law;  and  then  perhaps 

ter  awhile  he  is  kicked  out  of  the  Senate  by  the  people, 
nd  then  he  is  not  able  to  continue  his  law  practice  and  is 

ft  with  no  place  to  go. 

We  cannot  pass  this  bill  except  on  the  theory  of  the  Sen- 
4tor  from  Kentucky  [Mr.  Logan];  that  is,  we  cannot  pass 

unless  we  look  upon  it  just  as  the  Senator  does,  when  he 

id  he  would  vote  for  the  bill  because  he  wishes  to  prevent 

embers  of  the  Senate  from  practicing  law. 

Mr.  BONE.     At  all. 

Mr.  LONG.    At  all;  and  that  is  the  purport  of  the  bill, 

hether  the  Senator  from  Idaho  has  written  that  into  it  or 
ot.    The  purport  of  the  bill  is  that  we  cannot  practice  law. 

My  friend  from  Idaho  points  out  that  lawyers  deal  with 
he  Government.  Then  a  man  who  has  any  interest  at  all 
any  bank  would  have  the  same  reason  for  not  sitting  in 
he  United  States  Senate,  because  the  bank  has  to  deal  with 
he  Government.  Any  man  who  borrows  money  from  a 
ank  should  not  be  allowed  to  sit  in  the  United  States  Sen- 
te,  because  his  note  is  negotiated  with  the  Reconstruction 
ance  Corporation  and  with  the  Agricultural  Adjustment 
dministration  and  the  Federal  Reserve  bank;  so  he  ought 
o  be  put  out  of  business. 

No  man  who  has  raised  cotton  ought  to  be  allowed  to  sit 
the  United  States  Senate,  because  he  is  dealing  directly 

ith   the  United   States  Government.    He   is   receiving   a 

unty  on  his  cotton,  a  loan  from  the  Government,  and  has 

arketed  his  crop  through  the  United  States  Government, 
nd  with  his  connection  he  ought  not  to  be  allowed  to  be  in 

e  United  States  Senate  either. 

We  should  not  let  a  man  who  is  on  the  C.WA.  roll  come 
o  the  United  States  Senate,  because  the  Government  has 
een  feeding  him,  so  he  could  not  be  a  Member  of  the 
nited  States  Senate. 

If  you  will  name  me  any  man  who  has  not  a  contact  by 
hich  his  private  interest  is  affected,  even  though  he  be  a 

nator,  I  do  not  know  who  he  is.    Why  not  say  that  no 

ember  of  the  United  States  Senate  should  recommend 
nybody  for  employment?    Why  not  say  that  Members  of 

e  Senate  ought  not  to  be  allowed  to  solicit  jobs  in  Federal 
epartments  because  of  the  fact  that  if  they  put  their 

ends  in  jobs  in  Federal  departments  it  is  likely  to  affect 

eir  standing,  it  is  likely  to  affect  their  viewpoint  in  voting 
n  legislation?    TTiere  is  far  more  reason  to  do  so  than  to 

y  that  a  man  in  the  United  States  Senate  could  not  appear 
As  coxinsel  before  a  court. 

1  am  sorry  I  am  not  going  to  be  able  to  complete  my  argu- 
iient  on  this  matter  before  2  o'clock.  There  are  a  great 
^any  things  I  desire  to  say.  To  begin  with.  I  do  not  belie\e 
me  bill  should  ever  have  been  taken  up.  The  Senator  from 
Idaho  says  he  has  been  drawing  it  for  11  years.  I  do  not 
1  resent  the  case  as  concretely  as  my  friend  from  Washington 


Mr.  LONG.    I  yield. 
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[Mr.  Bowk]  presents  it;  but  I  say  that  a  man  who  Is  In  the 
United  States  Senate,  and  who  owes  an3^thing,  certainly 
knows  that  he  is  not  going  to  be  able  to  pay  it  if  he  is  pro- 
hibited from  pursuing  his  profession  as  a  lawyer.  It  is  too 
late  for  most  of  us  to  engage  in  any  other  kind  of  profes- 
sion; and  those  of  us  who  do  not  represent  corporations, 
^^o  never  have  represented  corporatiMis,  who  represented 
little  men  who  sued  railroads,  who  sued  electric-light  com- 
panies, who  sued  steamboat  companies,  who  brought  suits 
against  the  big  oil  and  transportation  companies,  thofe  of 
us  who  represented  the  common,  ordinary  man,  drawing  a 
small  fee,  who  hoped  some  day  that  we  would  be  able  to 
come  back  and  have  time  enough  to  represent  some  of  them 
to  make  enou^  fees  to  help  us  pay  the  deficits  steadily 
growing  by  reason  of  the  expenses  of  a  United  States  Sen- 
ator being  above  the  amount  of  money  he  gets  in  the  office, 
certainly  do  not  want  to  be  hamstrung,  Mr.  President,  at 
such  a  time  as  this,  by  a  bill  which  is  going  to  prohibit  us 
from  engaging  in  a  vocation  which  we  have  trained  ourselves 
all  our  lifetime  to  pursue. 

I  think  Senators  make  enough  sacrifices  when  they  come 
to  Washington  to  sit  in  the  United  States  Senate.  I  have 
had  lots  of  jobs,  but  this  is  the  sorriest  one  I  have  ever  had. 
I  had  a  job  as  a  farmer,  and  when  I  left  the  farm  I  said  I 
did  not  want  to  go  back  to  it.  and  I  thought  I  would  never 
have  a  job  as  hard  as  that.  Then  I  used  to  set  type  by 
lamplight,  sometimes  being  up  until  2  or  3  o'clock  in  the 
morning,  standing  on  my  feet  most  of  the  time,  and  I 
^  thought  that  was  a  pretty  poor  job.  Then  I  had  a  job  as  a 
drummer  driving  a  surrey  behind  a  pair  of  "  broom-tailed  " 
ponies,  or  riding  the  "  jerk-water  "  trains  at  night;  but  the 
sorriest  job  I  ever  had  has  been  in  the  United  States  Senate. 
Mr.  President  [laughter];  and  now  they  are  going  to  come 
along  and  take  away  the  one  and  only  chance  a  man  has 
got  to  pay  himself  out  of  debt  while  he  sits  here. 

RELIEF  OF  DEBTORS  IN  BANKRUPTCY  PROCEBDINGS 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  will  be  stated. 

The  Chief  Clerk.  A  bill  (H.R.  5884)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto. 

Mr.  McKELLAR.  Mr.  President,  after  conference  with 
the  Senator  from  Indiana  [Mr.  Van  NuysI,  I  ask  unanimous 
consent  that  the  unfinished  business  be  temporarily  laid 
aside  and  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  3170,  known  as  the  air-mail  bill.  ** 

The  VICE  PRESIDENT,  Is  there  objection  to  the  request 
of  the  Senr.tor  from  Tennessee  chat  the  unfinished  business 
be  temporarily  laid  aside  and  that  the  Senate  proceed  to 
the  consideration  of  Senate  bill  3170? 

Mr.  ASHURST.  Mr.  President,  the  Senator  from  Indiana 
[Mr.  Van  Nuys]  is  in  charge  of  the  unfinished  business. 

Mr.  McKELLAR.  Yes;  and  he  has  asked  that  what  I 
have  suggested  be  done. 

Mr.  ASHURST.    Very  well. 

Mr.  McNARY  obtained  the  fioor. 

Mr.  McCARRAN.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Mr.  President,  I  do  not  like  to  inter- 
pose an  objection  to  the  unanimous  consent  request  of  the 
Senator  from  Tennessee,  but,  in  view  of  the  condition  of 
the  hearings  going  on.  and  in  view  of  legislation  in  the  mak- 
ing of  which  the  Senator  has  some  knowledge,  I  cannot  at 
this  time  consent,  and  therefore  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

THE  air  mail 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bifl  (S.  3170)  to  revise 
air-mail  laws. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 

of  the  Senator  from  Tennessee. 

Mr.  McNARY.  Mr.  President,  is  that  moUon  subject  to 
debate? 


The  VICE  PRESIDENT.    It  is  subject  to  debate. 

Mr.  AUSTIN.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Vermont. 

Mr.  AUSTIN.  Mr.  President,  I  do  not  intend  to  debate 
this  question,  but  I  do  wish  to  ©edj  the  attention  of  the  Sen- 
ate to  the  pending  situation.  The  most  recent  event  which 
has  cwne  to  my  notice  came  through  the  agency  of  the 
press,  which  indicated  that  the  President  had  made  a  sug- 
gestion to  certain  Senators  with  respect  to  air -mail  legisla- 
tion and  to  a  fundamental  study  to  be  made  covering  the 
whole  field  of  aercMoautics. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  McKELLAR.  I  will  say  to  the  S«iator  that  the  Presi- 
dent's suggestion  is  that  two  amendments  be  made,  one 
reducing  the  time  of  the  contracts  from  3  years  to  1  year 
and  the  other  providing  for  the  establishment  of  a  commis- 
sion to  consider  the  general  subject  of  the  air  mail.  These 
two  amendments  will  be  offered  later  on  in  the  progress  ot 
the  consideration  of  the  bill. 

Mr.  AUSTIN.  Mr.  President,  of  course,  we  cannot  fore- 
tell, we  cannot  even  imagine,  what  the  terms  of  those  amend- 
ments will  be.  and  perhaps  they  have  not  as  yet  been  agreed 
upon;  but  until  there  shall  be  some  indication  that  this 
procedure  will  not  be  used  merely  as  a  means  of  consolidat- 
ing the  cancelation  of  the, air-mail  contracts  and  foreclos- 
ing a  proper  consideration  of  the  causes  which  led  up  to 
that  event,  I  must  urge  upon  the  Senate  not  to  proceed  to 
the  consideration  of  any  permanent  legislation  on  this 
subject. 

I  am  rather  inclined  to  believe  that  the  President's  sug- 
gestion is  a  very  wise  one  with  respect  to  permanent  air- 
mail legislation;  I  am  not  intending  to  conunit  ra3rself  to  it 
in  advance,  of  course;  but  I  say  this  much  in  order  to  reveal 
to  my  colleagues  my  disposition  to  go  along  and  work  toward 
any  constructive  legislation  that  will  save  the  institution  of 
aeronautics  for  our  people.  I  do  not  think  it  would  be  wise 
for  us  to  proceed  with  the  measure  which  is  referred  to  by 
the  Senator  from  Tennessee  until  we  shall  have  some  definite 
idea  of  the  matter  to  which  we  are  going  to  address  our  real 
consideration.  For  that  reason  I  hope  the  Senate  will  not 
vote  to  make  Seixate  bill  3170  the  pending  business  at  this 
time. 

Mr.  McCARRAN.  Mr.  President,  while  in  many  things  I 
do  not  concur  with  the  learned  Senator  from  Vermont  [Mr. 
Austin  1,  who  is  my  colleague  on  the  special  committee,  on 
this  particular  matter  I  do  concur  with  him,  and  there  are 
reasons  for  my  position.  There  is  legislation  now  in  the 
making  here  in  coxmecticm  with  "^rtiich  Senators  are  giving 
their  time  and  their  energy  to  a  study  of  a  matter  which  Is 
of  Nation-wide  interest  and  which  in  its  far-flimg  effects 
should  have  careful  consideration.  Pending  before  one  of 
the  standing  committees  of  this  body  and,receiving  its  con- 
sideration is  another  measiffe  on  this  subject,  and  now  to 
try  to  crowd  forward  a  measure  that  so  greatly  affects  our 
national  life  seems  to  me  to  be  untimely. 

I  respectfully  say.  Mr.  President,  that  at  this  time  the  bill 
referred  to  by  the  Senator  Ircnn  Tennessee  should  not  be 
forced  forward,  but  further  opportunity  should  be  afforded 
in  order  that  we  may  give  the  best  thought  we  have  to 
measures  now  pending  which  may  take  the  place  of  or  be 
consolidated  or  amalgamated  with  the  thoughts  incorporated 
in  the  bill  which  the  Senator  from  Tennessee  represents. 
Therefore,  in  view  of  the  facts  stated,  and  the  further  fact 
that  the  special  committee  on  ocean-  and  air-mail  subsidies 
have  been  sitting  all  morning  and  have  witnesses  now  before 
them  ready  to  go  on,  I  say  that  legislation  of  this  kind 
should  be  postponed  until  all  the  facts  shall  be  brought 
out  and  until  we  may  have  knowledge  of  the  entire 
condition.  We  should  not  have  forced  down  our  throats  a 
measure  that  comes  from  some  particular  governmental 
agency.  I  do  not  care  what  that  agency  may  be;  I  do  not 
care  what  department  may  have  drafted  the  measure,  but  I 
ask  the  Senate  to  vote  making  Senate  bill  3170  a  special 
order  or  the  unfinished  business. 


juvui,  m  oi.  <-ci.ef  s  v^uurui  w  ujvm.  lor  a  aime  nere  ana  loere    i^eseni  me  case  as  concretely  as  my  friend  from  Washington 
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Mr.  WHITE.  Mr.  President,  I  conciir  without  reservation 
in  what  has  been  said  by  the  Senator  from  Vermont  [Mr. 
Austin]  and  the  Senator  from  Nevada  [Mr.  McCarrak]  as 
to  the  undesirability  of  proceeding  at  this  time  with  this 
proijosed  legislation.  The  Senate  of  the  United  States  by 
formal  resolution  authorized  the  appointment  of  a  commit- 
tee to  study  the  problem  of  the  ocean-  and  air-mail  contracts 
and  all  facts  bearing  upon  such  contracts  then  in  existence. 
That  committee  has  been  diligent  in  its  efforts;  its  work  has 
not  as  yet  been  concluded.  There  have  been  no  conferences 
among  members  of  the  committee  so  far  as  my  knowledge 
goes  as  to  the  conclusions  which  should  be  arrived  at;  I  take 
it  that  no  member  of  the  committee  is  at  this  time  able  to 
state  with  deflniteness  and  finality  what  any  other  member 
ti  the  committee  telieves  as  to  proper  legislation  on  this 
subject. 

It  seems  to  me  to  be  a  reflection  upon  the  committee  while 
It  is  still  engaged  upon  this  work  to  bring  in  here  proposed 
legislation  on  the  subject  and  to  force  its  consideratioiL 
I  think  legislation  of  this  character  should  be  postponed 
until  the  committee  shall  have  concluded  its  work  and  until 
the  committee  shall  have  made  its  recommendations  to  the 
Senate. 

Mr.  BLACK.  Mr.  President,  I  dislike  very  much  to  dis- 
agree with  my  friend  from  Nevada,  who  Is  a  member  of  the 
special  committee,  as  to  the  advisability  of  considering  this 
proposed  legislation  at  this  time.  Insofar  as  waiting  until 
the  committee  shall  have  completed  its  investigation  is  con- 
cerned, it  is  my  judgment  that  it  will  be  Impossible  for  the 
committee  to  complete  its  investigations  for  some  months. 
We  have  not  as  yet  gone  in  detail  into  the  financial  aspects 
of  the  companies,  and  we  cannot  do  so  before  the  Senate,  In 
the  ordinary  course  of  events,  shall  adjourn. 

The  bill  which  is  proposed  anticipates  a  broader  study 
than  that  in  which  the  present  Senate  committee  has  en- 
gaged and  perhaps  a  broader  study  than  it  has  the  power 
to  undertake.  It  anticipates  and  provides  for  a  thorough 
investigation  of  Army  and  Navy  aeronautics,  and.  Indeed, 
aU  branches  of  aeronautics  In  the  Nation.  It  is  my  belief 
that  we  should  proceed  to  enact  legislation  at  this  time  to 
the  extent  which  this  bill  proposes. 

I  do  not  consider  it  to  be  at  all  a  reflection  upon  the 
committee,  nor  do  I  beUeve  that  there  is  any  justification 
foj^e  idea  that  it  is  a  reflection  upon  the  committee;  on 
the  contrary,  I  consider  conditions  to  be  such  that  it  Is 
essential  at  the  present  time  that  legislation  be  enacted, 
and  I  sincerely  hope  that  the  motion  to  proceed  with  the 
consideration  of  the  bill  will  be  adopted. 
Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Harrisow  in  the  chair) . 
Does  the  Senator  from  Alabama  3rleld  to  the  Senator  from 
Washington? 
Mr.  BLACK.    I  yield  to  the  Senator  from  Washington. 
Mr.   DILL.    I  wish   to  ask   the   Senator  about   another 
phase  of  the  subject,  and  that  is  the  ix)ssibllity  of  getting 
some  copies  of  the  hearings  that  have  been  conducted.    I 
understand  the  copies  which  were  printed  are  exhausted. 
Mr.  BLACK.    The  Senator  Is  correct. 
Mr.  DILL.    I  have  been  unable  to  get  a  copy  of  any  kind. 
I  inquired  this  morning  of  the  printing  clerk,  and  was  told 
there  is  a  resolution  pending  to  print  1,500  more  copies. 

Mr.  BLACK.  There  Is  such  a  resolution  which,  as  I  under- 
stand, has  been  adopted  by  the  Senate.  The  Senator  from 
Arizona  [Mr.  Hayden]  is  familiar  with  It. 

Mr.  DILL.  It  must  come  back  to  the  Senate  because  of 
some  change  to  be  made.  The  point  I  am  making  Is  that 
there  is  no  use  adopting  a  resolution  which  will  give  us  1,500 
additional  copies  if  they  are  going  to  be  distributed  to  a  few 
organizations  as  the  other  copies  were.  I  suggest  to  the 
Senator  that  there  be  a  provision  incorporated  in  the  reso- 
lution that  the  additional  1,500  copies  shall  be  distributed 
to  Senators  who  have  constituents  who  would  like  to  get 
copies. 

Mr.  BLACK.  That  is  the  way  the  others  were  distributed 
In    the    main.    Letters    from    Senators    and    Congressmen 
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reached  the  committee,  requesting  that  copies  be  sent  to  their 
constituents,  and  they  were  sent  in  accordance  with  those 
requests  so  long  as  copies  were  available,  the  first  to  make 
the  request  being  first  supplied. 

Mr.  DILL.  Tliere  is  no  use  to  complain  about  what  has 
been  done.  I  am  talking  about  the  future.  If  the  copies 
heretofore  printed  were  distributed  to  Senators'  offices,  no 
copy  came  to  my  oflBce,  and  I  know  other  Senators  who  re- 
ceived no  copy.  I  am  not  now  complaining  about  that,  but 
I  am  asking  that  if  we  are  to  print  further  copies  of  the 
hearings,  there  shall  be  some  allocation  of  copies  to  each 
Senator  so  we  will  have  an  opportunity  to  secure  at  least 
one  for  each  Senator's  own  use  and  some  for  his  con- 
stituents, who  are  certainly  entitled  to  them. 

Mr.  BLACK.  So  far  as  I  am  concerned,  I  shall  be  very 
jlad  to  listen  to  any  suggestion  of  that  kind.  I  have  not 
personally  attended  at  all  to  the  distribution  of  the  copies 
hi' the  hearings,  but  they  have  been  sent  out  upon  requests 
received,  I  agree  with  the  Senator  from  Washington  that 
U  Senators  want  copies  sent  to  their  offices,  that  should 
done.    It  can  be  very  easily  done. 

Mr.  DUiL.    I  want  more  than  that.    If  we  have  to  have 

concurrent  resolution  adopted  to  order  the  printing  of 
xtra  copies,  I  see  no  reason  why  such  extra  copies  should 
ot  be  distributed  in  the  regular  way  by  having  allocated 
each  Senator  a  certain  niunber  of  the  printed  copies. 

e  other  printed  copies  have  been  distributed  en  masse, 
ut  the  additional  copies  should  be  distributed  to  the  various 
enators. 

Mr.  BLACK.    I  do  not  know  what  the  rule  is.    It  may  be 

ere  is  a  rule  of  the  Senate  with  reference  to  distribution, 
ixrhlch,  of  course,  should  te  observed. 

Mr.  DUiL.  The  resolution  should  have  incorporated  In 
It  a  provision,  as  resolutions  often  do,  which  provide  for 
printing  of  extra  copies,  that  those  copies  shall  be  distrib* 
uted  in  equal  number  among  the  Senators. 

Mr.  BIjACK.  I  shall  be  very  glad  indeed  to  have  it  dona 
that  way  in  order  to  relieve  the  clerks  of  the  trouble  of 
sending  them  out  to  the  various  individuals  who  request 
them. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Tennessee. 

Mr.  McNARY.  Mr.  President,  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  McKELLAR.  Mr.  President,  I  suggest  the  absence  of 
%  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

llie  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
Eitors  answered  to  their  names: 


Adams 

Coiizens 

Keyes 

Robinson,  Ind. 

Aahurst 

Cutting 

King 

Reynolds 

Austin 

Davis 

La  Follette 

Russell 

Bachman 

Dickinson 

Lewis 

SchaU 

Bankhead 

Dletericb 

Logan 

Sheppard 

BarUey 

DUl 

Lonergan 

Shlpstead 

Black 

Duffy 

Long 

Stelwer 

Bone 

Erlckson 

McCarran 

Stephens 

Borah 

Fees 

McGlU 

Thomas,  Okla. 

Brown 

Fletcher 

McKellar 

Thomas.  Utah 

Bulkier 

Prazier 

McNary 

Thompson 

Bulow 

George 

Metcair 

Townsend 

Byrd 

Gibson 

Murphy 

Vandenl)erg 

Byrnes 

Goldsboroush 

Neely 

Van  Nuys 

tapper 

Gore 

Norrls 

Wagner 

ii^araway 

Hale 

OMahoney 

Walcott 

3onnally 

Harrison 

Overton 

Walsh 

3oolldge 

Hayden 

Patterson 

White 

I^opeland 

Hebert 

Pope 

:;ostlsan 

Johnson 

Reed 

Mr.  LEWIS.  Mr.  President,  I  desire  to  reannounce  the 
ibsences  and  the  reasons  for  such,  as  previously  announced 
by  me  this  morning. 

The  PRESIDING  OFFICER  (Mr.  Dill  in  the  chair) .  The 
question  is  on  the  motion  of  the  Senator  from  Tennessee 
[Mr.  McKellar].  On  that  motion  the  yeas  and  nays  have 
seen  ordered.    The  clerk  will  call  the  roll. 

Mr,  LONG.  Mr.  President,  I  desire  to  offer  a  substitute 
or  the  motion  of  the  Senator  from  Tennessee.  I  move,  as 
i  substitute,  that  instead  of  taking  up  Senate  bill  3170  the 


debate? 


'  order  or  the  umlnished  Dusmess. 
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Senate  proceed  to  the  consideration  of  House  bill  no.  1,  the 
bonus  bill,  and  that  the  committee  be  discharged  from  its 
further  consideratioiL 

Mr.  McKELLAR.    Mr.  President,  a  point  of  order., 

■nie  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see will  state  It. 

Mr.  McKELLAR.    That  motion  Is  not  in  order. 

The  PRESIDING  OFFICER.  The  point  of  order  is  sus- 
tained. The  motion  is  out  of  order.  The  clerk  will  call  the 
roll  on  the  motion  of  the  Senator  from  Tennessee  that  the 
Senate  proceed  to  the  consideration  of  Senate  bill  3170. 

Mr.  VAN  NUYS.  Mr.  President,  I  desire  to  state  that  the 
motion  of  the  Senator  from  Tennessee  Is  in  keeping  with 
the  agreement  made  with  the  Senator  from  Delaware  [Mr. 
Hastings],  who  is  a  very  active  member  of  the  subcommittee 
having  in  charge  the  corporation  reorganization  bill,  which  is 
the  unfinished  business.  The  Senator  from  Delaware  is  out 
of  the  city  and  will  not  be  back  until  tomorrow.  My  agree- 
ment with  him,  as  chairman  of  the  subcommittee  that  had 
charge  of  the  measure,  was  that  the  consideration  of  the 
bill  should  be  temporarily  postponed  untilhis  return. 

Mr.  McNARY.  Mr.  President,  I  did  not  hear  the  state- 
ment of  the  Senator  from  Indiana.  The  unfinished  business 
Is  the  bill  reported  by  the  Senator  from  Indiana. 

Mr.  VAN  NUYS.    That  is  correct. 

Mr.  McNARY.  I  have  been  told  on  the  floor  that  the 
Senator  is  not  ready  to  proceed  with  it  today,  but  that  he 
will  be  ready  to  proceed  with  it  later  in  the  week, 

Mr,  VAN  NUYS.  I  will  say  to  the  Senator  from  Oregon 
that  his  statement  is  correct. 

Mr.  McNARY.  When  does  the  Senator  expect  to  be  ready 
to  proceed  with  the  consideration  of  the  bill? 

Mr.  VAN  NUYS.    I  should  think  by  day  after  tomorrow, 

at  least.  

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Tennessee  [Mr.  McKellar]  that 
the  Senate  proceed  to  the  consideration  of  Senate  bill  3170. 
On  that  question  the  yeas  and  na3rs  have  been  demanded 
and  ordered.    The  clerk  will  call  the  roll.  ^^ 

The  Chief  Clerk  proceeded  to  call  the  roll,  "^ 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass].  I 
transfer  that  pair  to  the  senior  Senator  from  Delaware  [Mr. 
Hastings],  and  will  vote,    I  vote  "  nay." 

Mr.  FLETCHER  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  West  Virginia  [Mr.  Hat- 
field]. I  transfer  that  pair  to  my  colleague  [Mr.  Tram- 
MKLL],  and  wiU  vote.    I  vote  "  yea." 

Mr,  METCALF  (when  his  name  was  called),  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr.  Tydings], 
Not  knowing  how  he  would  vote,  I  Tvithhold  my  vote. 

Mr.  REED  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Arkansas  [Mr.  Robinson.]  I 
transfer  that  pair  to  the  Senator  from  New  Jersey  [Mr. 
Kkan],  and  will  vote,    I  vote  "  nay," 

Mr.  WALCOTT  (when  his  name  was  called) ,    The  junior 

Senator  from  California  [Mr.  McAdoo],  with  whom  I  have  a 

general  pair,  Is  absent  from  the  Chamber,  so  I  shall  have  to 

refrain  from  voting.    H  at  liberty  to  vote,  I  should  vote 

;  "  nay," 

The  roll  call  was  concluded. 

Mr.  BULKLEY,  In  the  absence  of  the  senior  Senator 
from  Wyoming  [Mr,  Carky],  with  whom  I  have  a  pair,  I 
withhold  my  vote.  I  understand  that  if  present  he  would 
vote  "  nay."    If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  HEBERT  (after  having  voted  in  the  negative) .    I  have 

a  general  pair  with  the  senior  Senator  from  Illinois  [Mr, 

'  Lewis] .    In  his  absence,  and  not  knowing  how  he  would  vote, 

I  am  obliged  to  withdraw  my  vote.    If  at  liberty  to  vote,  I 

should  vote  "  nay." 

I  desire  to  announce  a  pair  between  the  Senator  from 
New  Jersey  [Mr.  Barbour]  and  the  Senator  from  Montana 
[Mr.  Wheeler],  and  a  pair  between  the  Senator  from  North 
Dakota  [Mr.  Nye]  and  the  Senator  from  South  Carolina 
[Mr.  Smith]. 


The  Senators  from  New  Jersey  CMr,  Kean  and  Mr.  Bak- 
bour]  are  detained  on  an  Important  matter;  and  the  Senator 
from  Wyoming  [Mr,  Carey],  the  Senator  from  Delaware 
[Mr,  Hastings],  and  the  Senator  from  West  Virginia  [Mr. 
Hattield]  are  necessarily  absent.  All  these  Senators,  if 
present,  would  vote  "  nay." 

Mr,  HARRISON.  I  desire  to  announce  that  the  Senator 
from  Nevsuia  [Mr,  Pittman]  is  necessarily  detained  from  the 
Senate  in  attendance  upon  a  conference  at  the  White  House. 

I  also  desire  to  announce  that  the  Senator  from  North 
Carolina  [Mr,  Bailey],  the  Senator  from  Missouri  [Mr. 
Clark],  and  the  Senator  from  Illinois  [Mr,  Lewis]  are 
necessaxily  detained  from  the  Senate  on  official  business. 

I  desire  to  repeat  the  announcement  heretofore  made  by 
the  Senator  from  Illinois  [Mr,  Lewis]  as  to  the  absences  of 
various-Senators,  and  the  reasons  therefor. 

The  result  was  announced — yeas  48,  nays  25,  as  follows: 

TEAS— 48 


Adams 

Conn  ally 

Harrlaon 

Overton 

Ashurst 

Coolldge 

Hayden 

Pope 

Bachman 

Copeland 

Johnson 

Reynolds 

Bankhead 

Costlgan 

La  FoUette 

Russell 

Barkley 

Dleterlch 

Logau 

Sheppard 

Black 

Dill 

Lonergan 

Stephens 

Bone 

Duffy 

McGlll 

Thomas.  Okla. 

Brown 

Erlckson 

McKellar 

Thomas.  Utah 

Bulow 

Fletcher 

Murphy 

Thompson 

Byrd 

Prazier 

Neely 

Van  Nuys 

Byrnes 

George 

Norrls 

Wagner 

Caraway 

Gore 

O'Mahoney 

Walsh 

NAYS— 25 

Austin 

Fess 

McCarran 

Stelwer 

Borah 

Gibson 

McNary 

Townsend 

Capper 

Goldsborough 

Patterson 

Vandenberg 

Couzens 

Hale 

Reed 

White 

Cutting 

Keyes 

Etoblnnon.  Ind, 

Davis 

King 

SchaU 

Dickinson 

Long 

Shlpstead 

j 

NOT 

VOTING— 23 

BaUey 

Hastings 

McAdoo 

Smith 
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So  Mr,  McKellar 's  motion  was  agreed  to;  and  the  Senate 
proceeded  to  consider  the  bill  (S.  3170)  to  revise  the  air-maU 
laws,  which  had  been  reported  from  the  Committee  on  Post 
Offices  and  Post  Roads  with  an  amendment 

Mr,  AUSTIN.    Mr,  President 

The  PRESIDING  OFFICER  (Mr,  McOill  In  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Vermont? 

Mr,  McKELLAR.    I  yield. 

Bdr,  AUSTIN.  I  think  it  is  fair  for  me  to  make  an  an- 
nouncement at  this  time,  before  the  Senator  frcmi  Tennessee 
proceeds  with  his  discussion,  that  I  htfVe  the  intention  of 
preparing  immediately  an  amendment  to  be  offered  in  the 
nature  of  a  substitute  for  the  pending  bill.  Intended  to  re- 
store the  status  quo  before  the  cancelation  of  the  air-mall 
contracts,  pending  an  investigation  by  such  a  commission  as 
we  understand  the  President  has  suggested,  and  also  provid- 
ing for  the  appointment  by  the  President  of  such  a  commis- 
sion to  make  a  broad  examination  of  the  subject  and  report 
at  the  next  session  of  the  Congress  if  possible. 

I  give  the  notice  now.  In  order  that  the  Senator  from 
Tennessee  may  understand  that  that  is  our  position. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Mich- 
igan [Mr.  Couzens]  asks  that  the  bill  be  read,  and  I  will  ask 
the  clerk  to  read  It  in  my  time.  I  hope  we  may  have  order 
while  the  bill  is  being  read.  It  is  a  very  Important  measure, 
and  I  am  sure  all  Senators  will  take  the  same  view  about  it 
the  Senator  from  Michigan  entertains. 

The  PRESIDING  OFFICER.    The  clerk  will  read. 

The  Legislative  Clerk.  It  is  proposed  to  strike  out  all 
after  the  enacting  clause  and  In  lieu  thereof  to  insert  the 
following : 

That  the  act  of  AprU  29.  1930  (4«  Stat.  259,  2«>;  TJB.C.  svpp. 
VII,  tiUe  39,  sees.  4«4.  466c,  465<1,  and  4661)  and  tbe  aectloM 
amended  thereby  are  hereby  repealed. 
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S»c.  2.  The  term  "  person  ",  aa  used  herein,  Is  defined  so  as  to 
Include  within  Its  meaning  all  persons,  firms,  partnerships,  cor- 
porations, or  associations. 

Sic.  3.  The  Postmaster  General  is  authorized  to  award  contracts 
for  the  transportation  oX  air  mail  by  airplane  between  such  points 
as  he  may  designate,  and  for  periods  of  not  exceeding  3  years,  to 
the  lowest  responsible  bidders  tendering  sofBclent  guaranty  for 
faithful  performance  in  accordance  with  the  terms  of  the  adver- 
tisement at  fixed  rates  per  airplane-mile,  with  a  definite  weight 
basis  of  1  cubic  foot  ol  space  being  considered  as  the  equivalent  of 
10  pounds  of  air  mail:  Provided,  That  where  the  Postmaster  Gen- 
eral holds  that  a  low  bidder  is  not  responsible,  such  bidder  shall 
have  tae  right  to  appeal  to  the  Interstate  Commerce  Commission 
under  rules  and  regulations  to  be  established  by  the  said  Com- 
mission, which  shall  speedily  determine  the  Issue,  and  its  decision 
shall  be  final:  Provided  further,  That  the  base  rate  of  pay  which 
may  be  bid  and  accepted  in  awarding  such  contracts  shall  in  no 
case  exceed  30  cents  per  airplane-mile  for  transporting  a  mail 
load  not  exceeding  300  f>ounds.  Payment  for  transportation  shall 
be  at  the  base  rate  fixed  In  the  contract  for  the  first  300  p>ounds  o* 
raail  or  fraction  thereof  plus  one  tenth  of  such  base  rate  for  eac  J 
additional  100  pounds  of  mail  or  fraction  thereof,  computed  bt 
the  end  of  each  calendar  month  on  the  basis  of  the  avenige  mail 
load  carried  per  mile  over  the  route  during  such  month,  except 
that  In  no  case  shall  payment  exceed  40  cents  per  airplane-mile: 
Fronded  further.  That  no  contract  or  interest  therein  shall  be 
sold,  assigned,  or  transferred  by  the  person  to  whom  such  contract 
is  given,  to' any  other  person  without  the  approval  of  the  Post- 
master GenenJ  and  the  Interstate  Commerce  Commission;  and 
upon  any  such  transfer  without  such  approval,  the  original  con- 
tract, as  well  as  such  transfer,  shall  become  null  and  void:  Pro- 
vided further.  That.  if.  in  the  opinion  of  the  Postmaster  General, 
the  public  Interest  requires  it.  he  may  grant  an  extension  of  any 
route,  for  a  distance  not  In  excess  of  100  miles,  and  only  one  such 
extension  shall  be  granted  to  any  one  person,  and  the  rate  of  pay 
for  such  extension  shall  not  be  in  excess  of  the  contract  rate  on 
that  route:  Provided  further.  That  the  Postmaster  General  may 
designate  certain  routes  as  primary  and  secondary  routes  and  may 
include  at  least  four  tranjcontinental  routes,  extending  to  termini, 
as  nearly  as  practicable,  on  the  Atlantic  and  Pacific  coasts,  as 
primary  routes.  All  other  routes  shall  be  secondary  routes.  The 
character  of  the  designation  of  such  routes  shall  be  published  in 
the  advertisements  for  bids,  which  bids  may  be  asked  for  in  whole 
or  in  part  of  such  routes. 

Sec.  4.  The  Postmaster  General  shall  cause  advertisements  of 
air- mall  routes  to  be  conspicuously  posted  at  each  such  post  office 
that  is  a  terminus  of  the  route  named  In  such  advertisement,  for 
at  least  30  days,  and  a  notice  thereof  shall  be  published  at  least 
once  a  week  for  4  consecutive  weeks  in  some  dally  newspaper  of 
general  circulation  published  In  the  cities  that  are  the  termini 
for  the  route  before  the  time  of  the  opening  of  bids.  , 

Sic.  5.  After  the  bids  are  opened,  the  Postmaster  General  may 
grant  to  a  successful  bidder  a  period  of  not  more  than  6  months 
from  the  date  of  award  of  the  contract  to  take  the  steps  necessary 
to  qualify  for  mall  services  under  the  terms  of  this  act:  Prortded, 
That,  at  the  time  of  the  award,  the  successful  bidder  executes  an 
adequate  bond  with  sufDcient  surety  guaranteeing  and  assuring 
that,  within  such  period,  said  bidder  will  fully  qualify  under  the 
act  faithfvilly  to  execute  and  to  carry  out  the  terms  of  the  con- 
tract: Provided  further.  That,  if  there  Is  a  failure  so  to  qualify, 
the  amount  designated  in  the  bond  will  be  forfeited  and  paid  to 
the  United  States  of  America. 

Sec.  6.  The  Interstate  Cotomf-Tce  Commlse^lon  is  hereby  empow- 
ered and  directed  to  fix  and  determine,  within  6  months  prior  to 
the  expiration  date  of  any  and  every  contract  made  under  this 
act,  and  at  all  events  at  a  period  not  later  than  4  years  from  the 
date  of  the  passage  of  this  act.  the  public  convenience  and  neces- 
sity for  all  air-transport  routes  and  the  fair  and  reasonable  future 
rates  of  compensation  for  the  transportation  of  such  mall  matter 
by  airplane  common  carriers  and  the  service  connected  therewith, 
but  not  in  excess  of  the  rates  herein  provided  for,  prescribing  the 
method  or  methods  by  weight  or  space,  or  both,  or  otherwise,  for 
ascertaining  such  rates  or  compensation,  and  to  publish  the  same, 
and  orders  so  made  and  published  shall  continue  In  force  until 
changed  by  the  Commission  after  due  notice  and  hearing. 

All  provisioiu  of  section  5  of  the  act  of  July  28,  1916  (39  Stat. 
412 1.  relating  to  the  procedure  and  administrative  detail  for  the 
adjustment  of  rates  for  carriage  of  mail  by  railroads,  shall  be 
applicable  to  the  adjustment  rates  for  transportation  of  mail  by 
airplane  under  this  act  so  far  as  consistent  with  the  provisions 
of  this  act. 

In  fixing  and  determining  the  fair  and  reasonable  rates  of  com- 
pensation for  such  transport.'ition  of  mall  matter  by  airplane, 
the  Commission  shall  not  Include  In  such  rates,  or  provide  in 
addition  thereto,  any  compensation  by  way  of  subsidy  or  other 
similar  payment. 

Sic.  7.  It  shall  be  unlawful  for  any  person,  or  any  officer  thereof, 
holding  an  air-mail  contract,  to  buy.  acquire,  control,  or  own. 
directly  or  Indirectly,  any  interest,  evidenced  by  stock  owner- 
ship or  otherwise,  in  any  other  person,  if  such  other  person  is 
engaged,  directly  or  indirectly,  in  any  phase  of  the  aviation 
Industry. 

It  shall  be  unlawful  for  any  person,  or  any  officer  thereof, 
engaged,  directly  or  Indirectly,  in  any  phase  of  the  aviation  in- 
dustry, to  buy.  acqulr*.  control,  or  own,  directly  or  Indirectly,  any 
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Interest,  evidenced  by  stock  ownership  or  otherwise.  In  any  person 
holding  a  mail  contract. 

Nojjerson  shall  be  eligible  to  bid  for  or  hold  an  air -mall  con- 
tract- if  when  operations  are  begun  under  the  contract,  or  there- 
after. It  has  an  officer,  or  another,  who  has  theretofore  entered 
into  any  unlawful  combination  or  conspiracy  to  prevent  the  mak- 
ing of  any  bid  for  carrying  the  malls  by  airplane,  or  which  pays 
an  officer,  or  another,  as  a  salary,  including  any  other  comi>ensa- 
tlon,  either  directly  or  indirectly,  a  sum  in  excess  of  $17,500  per 
annum  for  full-time  service. 

"  Officer  "  as  used  in  this  section  Includes  a  director,  trustee,  or 
whoever  may  individually,  or  in  connection  with  others,  assist  in 
the  management  of  any  person  as  defined  In  this  act. 

No  person  who  violates  any  provision  of  this  section  shall  be 
eligible  to  bid  on  or  hold  any  air-mail  contract. 

The  prohibitions  expressed  in  this  section  shall  apply  to  holding 
companies,  air-mail  transportation  companies,  including  all  such 
persons  or  c<»npanles  as  may  be  engaged  In  the  manufacture  or 
sale  of  airplanes,  parts  of  airplanes,  accessories,  or  other  materials 
or  articles,  used  In  connection  with  air-mail  transportation;  and 
shall  also  apply  to  subsidiaries,  associates,  affiliates,  or  other  per- 
sons controlled  by  Interlocking  stock  ownership  or  otherwise: 
Provided,  That  nothing  in  this  section  contained  shall  be  con- 
strued to  prohibit  any  persons  holding  an  air-mall  contract,  buy- 
ing, leasing,  or  owning  in  whole  or  In  part  a  landing  field  or  equip- 
ment thereon. 

Sic.  8.  Any  company  alleging  to  hold  a  claim  against  the  Gov- 
ernment on  account  of  any  mail  contract  that  may  have  hereto- 
fore been  annulled,  may  prosecute  such  claim  as  It  may  have 
against  the  United  States  for  the  cancelation  of  such  contract  in 
the  Court  of  Claims  of  the  United  States,  provided  that  such 
suit  be  brought  within  one  year  from  the  date  of  the  passage  of 
this  act:  and  any  person  not  Ineligible  under  the  terms  of  this 
act  who  qualifies  under  the  other  requirements  of  this  act,  shall 
be  eligible  to  contract  for  carrying  air  mall,  notwithstanding  the 
provisions  of  section  3950  of  the  Revised  Statutes  (act  of  June 
8,  1872). 

Sec.  9.  Each  person  desiring  to  bid  on  alr-mall  contracts  shall 
be  required  to  furnish  in  its  bid  a  list  of  all  the  stockholders 
holding  more  than  5  percent  of  its  entire  capital  stock,  and  of  Its 
directors,  and  a  statement  covering  the  financial  set-up,  including 
a  list  of  assets  and  liabilities:  and  in  the  ca.se  of  a  corporation,  the 
original  amount  paid  to  such  corp>oration  for  its  stock,  and 
whether  paid  In  cash,  and  if  not  paid  in  cash,  a  statement  for 
what  such  stock  was  Issued.  Such  information  and  the  financial 
responsibility  of  such  bidder,  as  well  as  the  bond  offered,  may  be 
taken  into  consideration  by  the  Postmaster  General  in  determining 
the  qualifications  of  the  bidder. 

Sec.  10.  All  persons  holding  air-mail  contracts  shall  be  required 
to  keep  their  books,  records,  and  accounts  under  such  regulations 
as  may  be  promulgated  by  the  Postmaster  General,  and  he  is 
hereby  authorized  to  examine  and  audit  the  books,  records,  and 
accounts  of  such  contractors  and  to  require  a  full  financial  re- 
port under  such  regulations  as  he  may  prescribe. 

Sec.  11.  Before  the  establishment  and  maintenance  of  an  alr- 
mall  route  the  Postmaster  General  shall  notify  the  Secretary  of 
Commerce,  who  thereupon  shall  certify  to  the  Postmaster  General 
the  character  of  equipment  to  be  employed  and  maintained  on 
each  alr-mall  route.  In  making  this  determination  the  Secretary 
of  Commerce,  in  his  specifications  furnished  to  the  Postmaster 
General,  shall  determine  only  the  speed,  load  capacity,  and  safety 
feattirea  and  safety  devices  on  airplanes  to  be  used  on  the  route, 
which  said  specifications  shall  be  included  In  the  advertisement 
for  bids. 

Sec.  13.  The  Secretary  of  Commerce  Is  authorized  and  directed 
to  prescribe  the  maximum  fiying  hours  of  pilots  on  air-mail  lines, 
and  safe  operation  methods  on  such  lines,  and  is  further  author- 
ized to  initiate  and  approve  agreements  between  alr-mall  operat- 
ing companies  and  their  pilots  for  retirement  benefits  to  such 
pilots  and  mechanics.  The  Secretary  of  Commerce  is  authorized 
to  prescribe  all  necessary  regvilations  to  carry  out  the  provisions 
of  this  section  and  section  10  of  this  act. 

Sec.  13.  It  shall  be  a  condition  upon  the  awarding  and  holding 
of  any  alr-mall  contract  that  the  rate  of  compensation  for  all 
pilots,  mechanics,  and  laborers  employed  by  the  holder  of  such 
contract  shall  be  not  less  than  the  rate  of  compensation  paid  by 
alr-mail-llne  operators  during  1933,  as  modified  by  decisions  of 
the  National  Labor  Board.  This  section  shall  not  be  construed 
as  restricting  the  right  of  collective  bargaining  on  the  part  of  any 
such  employees. 

Sic.  14.  In  order  to  Improve  national  defense,  promote  the  art 
of  flying,  and  secure  for  air-mail  and  military  and  naval  pilots  the 
benefits  of  training  in  both  military  and  commercial  aviation,  a 
committee  of  not  more  than  seven  members,  consisting  of  repre- 
sentatives of  the  Postmaster  General,  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  the  alr-mall  contractors,  and  of  the  air- 
mail pilots,  to  be  designated  in  such  manner  as  the  Postmaster 
General  may  determine,  is  authorized  to  provide  for  an  inter- 
change of  personnel,  so  that  air-mall  pilots  who  hold  commissions 
as  Reserve  officers  in  the  Army,  Navy,  or  Marine  Corps  may  be 
caUed  into  active  service  with  their  respective  branches,  and  air 
pilots  who  are  Regular  or  Reserve  officers  of  the  Army,  Navy,  cr 
Blarlne  Corps  may  be  detailed  by  the  Secretary  of  War  or  the 
Secretary  of  the  Navy,  as  the  case  may  be,  for  training  In  alr-mall 
flying.  Such  interchange  of  personnel  shall  not  operate  to  reduce 
the  pay,  emoluments,  or  privileges  of  any  pilot   of  an   alr-mall 
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contractor,  except  that  any  alr-mall  pilot  who  is  a  Reserve  officer 
when  called  into  active  service  under  such  Interchange  shall  not 
be  entitled  to  pay  from  the  air-mail  contractor  dxiring  such  active 
service.  . 

Sec.  15.  All  commissioned  officers  wl)o  are  detailed  for  training 
In  air-mail  fiying  shall  receive  from  the  United  States  the  pay. 
Including  flying  pay  and  other  sillowances.  now  authorized  in 
accordance  with  their  military  ot  naval  rank.  and.  while  detailed 
to  such  duty,  shall  also  be  paid  the  same  rat-e  per  diem  as  is  now 
payable  to  civilian  employees  of  the  United  States  under  the 
Subsistence  Expense  Act  of  1926,  as  amended.  The  performance 
by  military  or  =  naval  personnel  of  duty  under  this  act  shall  In  no 
way  disturb  or  change  their  status  under  their  respective  com- 
missions, warrants,  or  enlistments  in  their  branches  of  the  service, 
or  any  right,  privilege,  benefit,  or  responsibility  growing  out  of 
such  status. 

Sec.  16.  All  persons  holding  alr-mall  contracts,  and  who  may 
employ  civilian  pilots  and/or  ct^Uots,  who  now  hcdd,  or  who  may 
hereafter  hold,  commissions  In  the  Army,  Navy,  or  Marine  Corps 
Reserve,  shall,  upon  request  of  such  pilots  and/or  copilots,  grant 
them  leave  of  absence  but  not  during  vacation,  of  not  to  exceed 
1  month  each  year,  when  such  pilots  and/or  copUots  may  be  called 
to  Government  training  duty  with  their  respective  branches  of 
the  service,  under  their  respective  commissions,  for  such  period: 
Provided,  That  all  reserve  officers  performing  Government  duty 
with  their  respective  branches  of  the  service  shall  be  deemed  to 
be  In  the  Government  military  service,  and,  if  injured  or  killed 
while  on  such  swrtlve  duty,  such  officer  and/or  his  dependents  and 
beneficiaries  shall  be  entitled  to  the  same  benefits  as  In  the  case 
of  officers  of  the  Army.  Navy,  or  Marine  Corps  and 'or  their  de- 
pendents and  beneficiaries. 

Sec.  17.  The  Federal  Radio  Commission  shall  give  equal  facilities 
In  the  allocation  of  radio  frequencies  to  those  airplanes  carrying 
mall  and/or  passengers  during  the  time  the  contract  is  In  effect. 

Sec.  18.  It  shall  be  unlawful  fc*  the  contractor  of  any  air -mall 
route  to  hold  any  other  contract,  or  for  air-mall  contractors  com- 
peting in  parallel  routes  to  merge  or  enter  into  any  agreement, 
express  or  implied,  which  may  result  In  common  control  or  own- 
ership. 

Sec.  19.  The  Postmaster  General  may  provide  service  to  Canada 
within  150  miles  of  the  international  boundary  line,  over  domestic  . 
routes  which  are  now  or  may  hereafter  be  established  and  may 
authorize  the  carrying  of  either  foreign  or  domestic  mall,  or  both, 
to  and  from  any  points  on  such  routes  and  make  payment  for 
services  over  such  routes  out  of  the  apprc^riatltm  for  the  dCKnestlc 
Air  Mail  Service:  Provided,  That  this  section  shall  not  be  con- 
strued as  repealing  the  authority  given  by  the  act  of  March  2. 
1929  (U.S.C..  supp.  VII,  title  39,  sec.  465a) . 

Sec.  20.  The  Postmaster  General  may  cause  any  contract  to  be 
canceled  tor  disregard  of  or  failure  by  the  contractcH-  to  comply 
with  the  provisions  of  law  herein  contained  and  for  any  con- 
spiracy or  acts  designed  to  defraud  the  United  States  with  respect 
to  such  contracts.  This  provision  is  cumulative  to  other  remedies 
now  provided  by  law. 

Sic.  21.  Whoever  shall  enter  Into  any  combination  to  prevent 
the  making  of  any  bid  for  carrying  the  mail  under  this  act,  or 
shall  make  any  agfreement,  or  give  or  perform  or  promise  to  give 
or  perform,  any  consideration  whatever  to  induce  any  other  person 
or  concern  not  to  bid  for  any  contract  pursuant  to  this  act.  shall 
be  fljied  not  more  than  $10,000  or  Imprisoned  for  not  more  than 
5  years,  or  both. 

Sic  22.  Section  3  of  the  act  of  February  2.  1925  (43  Stat.  805), 
as  amended  (39  JJJ&.C.  supp.  VII,  sec.  463).  is  amended  so  as  to 
read  as  follows: 

"Air-mail  postage  rates  shall  be  6  cents  for  each  ounce  or  frac- 
tion thereof." 

Sic  23.  If  any  person  shall  willfully  or  knowingly  violate  any 
provision  of  this  act  his  contract.  If  one  shall  have  been  awarded 
to  him,  shall  be  forfeited,  and  such  person  shall  upon  conviction 
be  punished  by  a  fine  of  not  more  than  $10,000  or  be  imprisoned 
for  not  more  than  5  years. 

Mr.  McKELLAR.  Mr.  President.  I  have  long  been  greatly 
interested  in  aviation  and  especially  in  the  air  mail.  So 
long  ago  as  May  1918  I  offered  in  the  Senate  Committee  on 
Post  Offices  and  Post  Roads  an  amendment  which  I  am 
going  to  read,  as  it  is  very  short.  That  amendment  was 
proposed  to  the  post-offlce  appropriation  bill  of  that  year, 
and  is  as  follows: 

Provided,  That  out  of  this  appropriation  the  Postmaster  Gen- 
eral is  authorized  to  expend  not  exceeding  $100,000  for  the  pixr- 
chase  operation,  and  maintenance  of  aeroplanes  for  an  experi- 
mental aeroplane  mail  service  between  such  points  as  he  may 
determine. 

Mr.  President,  that  amendment,  as  I  have  stated,  was  of- 
fered in  the  committee  and  was  adopted,  but  when  the  bill 
reached  the  Senate  the  Senator  from  Utah  I  Mr,  King]  made 
a  motion  to  strike  it  out.  It  was  not  stricken  out,  and  that 
appropriation  of  $100,000  was  the  beginning  of  the  Air  Mail 
Service  in  this  country. 

•niere  was  established  by  the  then  Postmaster  General  a 
line  from  Washington  to  New  York.  That  line  proved  to 
be  quite  a  success.    Of  course  the  airplanes  were  not  then 


particularly  good;  there  was  practically  no  airplane  pas- 
senger service;  but  the  mails  were  carried  very  regularly. 
I  wonder  if  I  might  not  quote  briefly  from  a  speech  I  made 
in  the  Senate  at  that  time?  The  Senator  from  Utah,  it  will 
be  remembered,  had  made  a  motion  to  strike  out  that 
amendment,  on  the  ground,  as  he  stated,  that  air  naviga- 
tion could  never  be  made  practicable.  I  quote  from  my 
speech  on  page  6208  of  volume  56,  part  6,  of  the  Record  ot 
the  Sixty-second  Congress,  second  session,  May  8,  1918,  as. 
follows:  [ 

Mr.  McKiLLAR.  I  Just  want  to  call  the  attention  of  the  distln-j 
gulshed  Senator  from  Utah  [Mr.  King],  who  is  the  author  of  th0 
amendment  to  strike  out  the  airplane  provision i 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield  to  me  in  order  that  I  may  suggest  the  absence 
of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  saeld  to  the  Senator  from  Alabama? 

Mr.  McKELLAR.    I  yield. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capi>er 

Caraway 

Clark 

Connally 

Coolidge 


Copeland 

Costigan 

Coxizens 

Cutting 

Davis 

Dickinson 

Dleterich 

DUl 

DxilTy 

Erickson 

Pess 

Fletcher 

Frazler 

George 

Gibflon 

Ooldsborough 

Gore 

Hale 

Harrison 

Hayden 

Hebert 


Johnson 

Kean 

Keyes 

King 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGUl 

McKellar 

McNary 

Metcalf 

Murphy 

Neely 

Norbeck 

Norrls 

CMahoney 

Overton 

Patterson 

Pittman 


Pope 
Seed 

Reynolds 

Robinson,  Xnd. 

RusseU 

ScbaU 

Sheppard 

Btiipstead 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


Mr.  NORRIS.  I  desire  to  announce  that  the  senior  Sena- 
tor from  Wisconsin  [Mr.  La  Follbttk]  is  absent,  having  left 
the  city  to  attend  the  funeral  of  the  late  Senator  Blaine,  of 
Wisconsin.  

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  McKELLAR.  Mr.  President,  when  interrupted  by  the 
roll  call,  I  was  about  to  state  that  in  1918  in  a  debate  here 
my  distinguished  friend  and  desk  mate,  the  Senator  from 
Utah  [Mr.  King],  argued  the  matter  on  the  other  side  fr<Mn 
me.  I  had  introduced  a  bill  to  establish  an  air-mail  line 
between  Washington  and  the  city  of  New  York.  The  Sena- 
tor from  Utah  opposed  very  strenuously  that  bill.  I  am 
going  to  read  a  short  excerpt  from  what  I  said  at  the  time 
and  a  brief  excerpt  from  what  the  Senator  from  Utah  said: 

I  Just  want  to  call  the  attention  at  the  distinguished  Senator 
from  Utah  {Mr.  King],  who  is  the  author  of  the  amendment  to 
strike  out  the  airplane  provision,  to  the  fact  that  objections  of 
this  kind  have  uniformly  been  made,  and  frequently  by  our 
ablest  and  most  distinguished  men,  to  new  discoveries  and  Inven- 
tions of  this  kind  and  to  progressive  measures  generally.  I  think 
it  was  no  less  a  person  than  Mr.  Webster  who,  on  the  floor  of 
this  Senate,  about  1830,  said  he  would  vote  against  any  appro- 
priation to  be  used  for  any  purpose  for  the  improvement  of  any- 
thing beyond  the  Mississippi  River,  cm  the  ground  that  the 
great  West  was  a  desert  waste  and  never  could  be  used  by  this 
country.  Now,  we  read  the  statements  of  the  men  who  opposed 
those  things  in  those  days  and  we  wonder  how  It  was  that  with 
their  great  reputations  they  were  men  who  did  not  have  more 
perspective  or  Insight  Into  the  future,  to  say  the  least;  and  in  the 
years  to  come  I  have  no  doubt  that  the  distinguished  Senator 
from  Utah  will  be  referred  to  by  others.  Just  as  I  am  referring  to 
Mr  Webster  now.  In  the  very  same  way.  I  can  say  to  the  Senator 
that  I  beUeve  that  he  is  Just  standing  across  the  path  of  progress. 

Why  as  young  a  man  as  I  am,  I  remember  distinctly  when  it 
was  considered  that  the  telephone  was  a  toy  and  that  it  had  no 
real  use  or  advantage,  and  later  on  the  automobile  was  consid- 
ered a  toy  that  would  never  be  of  any  practical  benefit;  and  yet 
the  world  could  hardly  get  along  today  without  telephones  and 
automobUes.  The  telegraph,  the  ocean  cable,  the  electric  light, 
the  electric  motor,  the  moving  picture,  and  numberless  other 
improvements  had  the  same  history.    And  bo  It  Is  with  alrshlpfc 
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I  have  no  doubt  that  the  time  v  111  come  when  we  win  use  them 
for  a  hundred  different  purposes,  and  that  the  world  will  feel 
th%t  it  could  hardly  get  along  without  them. 

I  hope  the  Senator  will  not  Interpose  an  objection  to  this  very 
worthy  rr.eas-'jTe.  as  it  seems  to  me.  It  may  be  that  the  money 
may  not  bring  full  results  the  first  year  or  the  second  year  or 
even  tne  third  year,  but  the  time  will  come  when  results  will  be 
shown  by  reason  of  these  experiments.  Why,  the  time  will  come 
when  we  will  use  airplanes  Just  as  frequently  as  we  now  use 
automobiles.  In  my  Judgment,  and  there  may  be  Inventions  In 
the  future  that  will  far  surpass  them.  We  cannot  afford  to  take 
chances  on  It  if  we  want  to  help  develop  things  of  this  kind  and 
make  them  the  best  for  otir  country,  and  I  hope  the  Senator  will 
withdraw  his  amendment. 

Mr.  King  Mr.  President,  the  Senator  from  Tennessee  is  assum- 
ing the  role  of  a  prophet  today.  It  was  stated  by  the  great 
prophet  of  old  that  "  without  vision  the  people  perish."  Prophecy 
did  not  cease  when  Malachi.  the  last  of  the  prophets  of  the  Old 
Testament,  gave  his  words  to  an  unwilling  world. 

Then  my  distinguished  friend  the  Senator  from  Utah  a 

moment  later  said: 

Great  political  leaders  have  looked  with  prophetic  vision  into 
the  future,  and  the  great  statesman  is  the  one  who  glimpses  the 
mighty  events  which  the  future  holds  within  her  grasp.     Poets, 
too.  have  been  prophets,  and  they,  like  Tennyson — 
•     •     •     dipped  Into  the  future,  far  as  human  eye  could  see. 
Saw  the  vision  of  the  world,  and  all  the  wonder  that  would  be; 
Saw  the  heavens  filled  with  commerce,  argosies  of  magic  sails. 
Pilots  of  the  piirple  twilight,  dropping  down  with  costly  bales. 

Mr.  President,  that  was  in  1918.  If  the  Senator  from 
Utah  will  recall,  that  debate  was  sent  out  by  the  newspa- 
pers all  over  the  land  in  parallel  columns.  Fortunately, 
as  I  thought  then  and  as  I  still  think,  the  Senate  decided 
in  favor  of  making  that  appTof)riation  for  $100,000  to  in- 
augurate only  experimental  air  lines  from  Washington  to 
the  city  of  New  York.  The  experiment  was  a  success;  and 
either  next  year  or  the  second  year  thereafter  the  Com- 
mittee on  Post  Offices  and  Post  Roads  authorized  an  appro- 
priation of  a  million  dollars  to  establish  a  line  from  the  city 
of  New  York  to  the  city  of  San  Francisco.  That  line  was 
established  by  the  Government  at  that  time.  So  we  went 
on  down  through  the  years,  until  there  was  a  change  of 
administration  in  1921.  when  that  line  was  turned  over  to  a 
private  company. 

It  was  not  long  after  the  line  was  thus  turned  over  that 
we  began  to  give  benefits  to  those  engaged  in  the  aircraft 
industry.  In  1924  another  measure  was  passed,  adding 
some  little  subsidy  as  we  went  along.  Then  in  1928  the 
celebrated  Watres  Act  was  passed. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    I  yield. 

Mr.  KING.  The  Senator  has  referred  to  what  appears  to 
me  as  a  prophetic  statement  which  I  made  in  1918,  when  I 
quoted  from  Texmyson,  who,  in  a  great  poem,  adverted  to  the 
fact  that  in  the  future  there  would  be  pilots  of  the  azure 
blue  who  would  drop  their  golden  bales  upon  earth. 

As  I  recall,  I  was  not  in  favor  of  the  particular  amend- 
ment to  which  the  Senator  referred,  though  not  because  of 
opposition  to  aviation.  Indeed.  I  predicted  then,  as  the  few 
remarks  which  the  Senator  has  read  indicate,  the  future  use 
of  this  great  instrumentality.  I  recall  that  during  the  war 
I  advocated  large  appropriations,  aggregating  several  hun- 
dred million  dollars,  for  the  construction  of  airplanes  to  be 
used  in  the  great  World  War.  And  I  offered  a  resolution,  as 
I  recall,  in  favor  of  establishing  a  Bureau  of  Aeronautics. 
It  seemed  to  me  then  that  airplanes  were  destined  to  con- 
stitute powerful  and  indispensable  weapons  of  war  as  well 
as  instrumentalities  of  commerce.  I  believed  in  the  sub- 
marine, in  the  airplane,  as  essential  to  our  military  organi- 
zations, and  offered  a  resolution,  as  I  have  indicated,  calling 
for  the  organization  of  bureaus  of  aeronautics  and  sub- 
marines. The  reactionary  forces  in  the  War  and  Navy  De- 
partments, however,  were  not  favorable  to  the  resolutions 
to  which  I  have  referred.  I  think  the  World  War  and  sub- 
sequent events  have  demonstrated  that  important  weapons 
of  future  wars  will  be  the  submarine  upon  the  high  seas  and 
the  airplane  upon  the  sea  as  well  as  upon  the  land. 

I  was  not  favorable  then,  and  I  am  not  favorable  now,  to 
subsidies.    The  word  "  subsidies  "  has  conveyed  a  rather  un- 
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avorable  meaning  to  me.  I  believed  that  private  capital 
jwould  develop  the  airplane  and  make  of  it  an  instrumen- 
tality of  commerce,  as  it  has  in  this  and  other  lands.  If  it 
were  absolutely  imperative,  in  order  to  develop  the  art  of 
aviation,  that  we  should  subsidize  it  in  a  limited  way,  I  think 
t  should  go  that  far;  but  I  do  not  believe  it  to  be  necessary. 
[  believe  in  the  genius  of  the  American.  He  has  surmounted 
difQculties  in  almost  every  field  of  endeavor  and  has  brought 
Dur  country  mechanically,  industrially,  and  commercially  to 
preeminence  in  the  world.    Give  the  American  opportunity. 

teave  him  untrammeled,  and  he  will  achieve  mighty  results 
ind  bring  countless  blessings  commercially,  industrially, 
morally,  and  culturally  to  our  Nation  and  its  people. 

Mr.  McKEIXAR.  Mr.  President,  from  that  date  In  1918 
iviation  has  steadily  grown. 

On  April  29.  1930.  an  act  was  approved  by  which  it  was 
provided  that  contracts  for  air-mail  service  would  be  let 
ifter  public  bidding.    I  read  one  section  of  that  measure: 

The  Postmaster  General  Is  authorized  to  award  contracts  for  the 
ransportation  of  air  mall  by  aircraft  between  such  points  as  he 
:nay  designate  to  the  lowest  responsible  bidder  at  fixed  rates  per 
nlle  for  definite  weight  spaces.  1  cubic  foot  of  space  being  com- 
juted  as  the  equivalent  of  9  pounds  of  air  mall,  such  rates  not  to 
ixceed  $1.23  per  mile. 

I  shall  not  read  any  more  of  that  act,  but  ask  unanimous 
lonsent  that  the  entire  act  may  be  printed  here  as  a  part  of 
ny  remarks. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
Drdered. 
The  act  referred  to  is  as  follows: 

(Public— No.   178— 71st   Congress]      - 
HR.    11704 

An  act  to  amend  the  Air  Mall  Act  of  February  2.  1925,  as  amended 
by  the  acts  of  June  3.  1926.  and  May  17,  1928.  further  to  en- 
courage commercial  aviation 

Be  it  enacted,  etc..  That  section  4  of  the  Air  Mall  Act  of 
February  2.  1925,  as  amended  by  the  act  of  June  3.  1926  (44  Stat. 
E92;  U.S.C.,  supp.  Ill,  title  39.  sec.  484).  be  amended  to  read  as 
tollows: 

"  Sec.  4.  The  Postmaster  General  is  authorized  to  award  con- 
tracts for  the  transportation  of  air  mail  by  aircraft  between  such 
points  as  he  may  designate  to  the  lowest  responsible  bidder  at 
fixed  rates  per  mile  for  definite  weight  spaces.  1  cubic  loot  of 
space  t>eing  computed  as  the  equivalent  of  9  pounds  of  air 
mall,  such  rates  not  to  exceed  $1.25  per  mile:  Provided,  That 
where  the  air  mail  moving  between  the  designated  points  does  not 
exceed  25  cubic  feet,  or  225  pounds,  per  trip  the  Postmtister  Gen- 
eral may  award  to  the  lowest  responsible  bidder,  who  has  owned 
and  operated  an  air  transportation  service  on  a  fixed  dally  schedule 
over  a  distance  of  not  less  than  250  miles  and  for  a  period  of  not 
less  than  6  months  prior  to  the  advertisement  for  bids,  a  contract 
at  a  rate  not  to  exceed  40  cents  per  mile  for  a  weight  space  of 
25  cubic  feet,  or  225  pounds.  Whenever  sufilcient  air  mall  Is  not 
available,  first-class  mall  matter  may  be  added  to  make  up  the 
maximum  load  specified  in  such  contract." 

Sec.  2.  That  section  6  of  the  act  of  May  17.  1928  (45  Stat.  594: 
U  S.C.  supp.  m,  title  39.  sec.  465c),  be  amended  to  read  as 
follows: 

"  Sec.  6.  The  Postmaster  General  may.  If  In  his  Judgment  the 
public  interest  will  be  promoted  thereby,  upon  the  surrender  of 
any  air-mail  contract,  issue  in  substitution  therefor  a  route  cer- 
tificate for  a  period  of  not  exceeding  10  years  from  the  date  service 
started  under  such  contract  to  any  contractor  or  subcontractor 
who  has  satisfactorily  operated  an  air- mall  route  for  a  period  of 
not  less  than  2  years,  which  certificate  shall  provide  that  the 
holder  thereof  shall  have  the  right,  so  long  as  he  complies  with 
all  rules,  regulations,  and  orders  that  may  be  Issued  by  the  Post- 
master General  for  meeting  the  needs  of  the  Postal  Service  and 
adjusting  mail  operations  to  the  advances  in  the  art  of  flying  and 
passenger  transportation,  to  carry  air  mail  over  the  route  set  out 
in  the  certificate  or  any  modification  thereof  at  rates  of  compen- 
sation to  be  fixed  from  time  to  time,  at  least  annually,  by  the 
Postmaster  General,  and  he  shall  publish  In  his  annual  report  his 
reasons  for  the  continuance  or  the  modification  of  any  rates: 
Provided,  That  such  ra^es  shall  not  exceed  $1.25  per  mile.  Such 
certificate  may  be  canceled  at  any  time  for  willful  neglect  on  the 
part  of  the  holder  to  carry  out  any  rules,  regulations,  or  orders 
made  for  his  guidance,  notice  of  such  intended  cancelation  to  be 
given  in  writing  by  the  Postmat  er  General  and  45  days  allowed 
the  holder  in  which  to  show  cause  why  the  certificate  should  not 
be  canceled." 

Sec.  3.  That  after  section  6  of  the  said  act  as  amended,  addi- 
tional sections  shall  be  added  as  follows: 

"  Sec.  7.  The  Postmaster  General,  when  In  his  Judgment  the 
public  Interest  will  t>e  promoted  thereby,  may  make  any  exten- 
sions or  consolidations  of  routes  which  are  now  or  may  hereafter 
be  established. 

••  Sec.  8,  That  the  Postmaster  General  In  establishing  routes  for 
the  transportation  of  maU  by  aircraft  under  this  act  may  provide 
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service  to  Canada  within  150  miles  of  the  Intematlcaiftl  boxindary 
line,  over  domestic  routes  which  are  now  or  may  hereaifter  be 
established  and  may  authorize  the  carrying  of  either  fcwrelgn  or 
domestic  mail,  or  both,  to  and  from  any  points  on  such  routes 
and  make  payment  for  services  over  such  routes  out  of  the  ap- 
propriation for  the  dome.stic  alr-mall  service:  Provided.  That  this 
section  shall  not  be  construed  as  repealing  the  authority  given 
by  the  act  of  March  2.  1929,  to  contract  for  foreign  alr-mall  service. 

"  Sic.  9.  After  July  1,  1931,  the  Postmaster  General  shall  not 
enter  Into  contracts  for  the  transportation  of  air  mall  between 
points  which  have  not  theretofore  had  such  service  unless  the 
contract  alr-mall  appropriation  proposed  to  be  obligated  therewith 
Is  sufBclent  to  care  for  such  contracts,  and  all  other  obligations 
against  such  appropriation,  without  Incurring  a  deficiency 
therein."  ** 

Approved,  April  29,  1930. 

Mr.  McKELLAR.  Mr.  President,  that  has  remained  the 
law  until  this  time.  Recent  events  caused  a  cancelation 
of  the  contracts  that  were  entered  into  by  the  Post  Office 
Department  with  the  several  bidders.  At  this  time  I  shall 
content  myself  with  an  explanation  of  the  various  provisions 
of  the  pending  bill. 

This  bill  was  prepared  after  most  careful  consideration  by 
the  committee,  by  representatives  of  the  Post  Office  Depart- 
ment, by  representatives  of  the  Commerce  Department,  and 
by  representatives  of  the  Army.  In  addition  to  that  the 
committee  has  taken  420  pages  of  testimony.  Some  of  the 
witnesses  who  testified  in  favor  of  the  pending  bill  are 
Clarence  D.  Chamberlain;  Karl  A.  Crowley,  Solicitor  of  the 
Post  Office  Department;  Miss  Ameita  Earhart,  vice  presi- 
dent of  the  National  Airways;  William  W.  Howes,  First 
Assistant  Postmaster  General;  Gen.  William  Mitchell,  one 
of  the  most  distinguished  aviators  we  had  during  the  war 
and  an  expert  on  aviation;  and  Eugene  L.  Vidal,  Director 
of  Aeronautics  of  the  Department  of  Commerce. 

A  number  of  other  v;itnesses  were  called.  Among  these 
was  Col.  Charles  A.  Lindbergh.  Colonel  Lindbergh  did  no| 
endorse  all  the  provisions  of  the  bill.  He  had  a  complaint 
about  the  cancelation  of  the  contracts,  but  otherwise  his 
testimony  was  exceedingly  favorable  to  the  bill.  That  was 
a  major  exception  on  his  part.  He  thought  the  contracts 
ought  not  to  have  been  canceled  as  they  were;  but,  outside 
of  that,  he  favored  many  of  the  leading  provisions  of  thfe 
bill,  as  his  testimony  will  show.  , 

We  had  before  us  Mr.  Edwin  V.  Rickenbacker,  the  noted 
American  ace,  who  disagreed  with  the  bill  very  generally. 
Mr.  Rickenbacker  was  president  of  the  North  American 
Aviation  Corporation,  and,  of  course,  it  was  very  natural 
that  he  should  not  be  in  favor  of  the  terms  of  the  bill.  The 
testimony  of  Miss  Amelia  Earhart,  however,  was  most 
favorable. 

Mr.  William  W.  Howes,  the  First  Assistant  Postmaster 
General  and  for  a  long  time  in  charge  of  aviation  in  the 
Post  Office  Department,  made  a  most  excellent  witness.  His 
testimony  was  clear,  cogent,  and  forcefill;  and  it  was  in  a 
very  large  degree  upon  his  testimony  that  this  bill  was 
predicated. 

We  had  other  witnesses  before  us.  Clarence  D.  Chamber- 
lain, one  of  the  noted  aces  of  the  country,  one  of  the  noted 
explorers  of  the  air.  came  before  the  committee,  and  was 
most  favorable  to  the  provisions  of  the  bill. 

There  were  a  number  of  other  witnesses.  Representatives 
of  almost  all  the  old  companies  appeared  before  us.  The 
committee  tried  to  be  absolutely  fair,  and  to  give  them  all 
a  chance  to  be  heard.  They  not  only  read  their  own  views, 
but,  as  it  seemed  to  me,  they  had  very  carefully  prepared 
briefs;  and  the  briefs  of  the  reptesentatives  of  the  com- 
panies are  in  the  hearings.  In  my  judgment,  there  was  an 
open,  fair  hearing  of  the  entire  matter. 

Various  members  of  the  committee  took  various  views  at 
first,  but  when  the  bill  was  ordered  reported  the  action  was 
taken  without  a  record  vote  in  the  committee.  It  is  fair  to 
say  that  there  were  two  or  three  Senators  on  the  committee 
who  stated  their  desire  to  let  it  be  known  that  they  might 
vote  against  the  bill,  or  they  might  offer  amendments  or 
substitutes  for  it.  However,  when  the  bill  was  reported,  as 
I  recall,  there  were  no  adverse  votes  at  all,  but  simply  state- 
ments of  several  members  of  the  committee;  and  in  that 
way  the  bill  is  now  before  the  Senate. 


I  wish  to  call  attention  to  some  of  the  salient  features  of 
the  bill.  I  have  not  a  prepared  speech  on  the  measure,  but 
I  simply  desire  to  consider  briefly  the  various  sections. 

The  first  important  section  is  section  3,  which  provides  as 
follows: 

The  Postmaster  General  Is  authorlaed  to  award  contracts  for 
the  transportation  of  air  mall  by  airplane  between  such  points 
as  he  may  designate,  and  for  periods  of  not  exceeding  3  years,  to 
the  lowest  responsible  bidders  tendering  sufficient  guaranty  for 
faithful  performance  In  accordance  with  the  terms  of  the  adver- 
tisement at  fixed  rates  per  alrplane-mlle,  with  a  definite  weight 
basis  of  1  cubic  foot  of  space  being  considered  as  the  equiva- 
lent of  10  pounds  of  air  mall: 

Mr.  President,  that  is  substantially  the  present  law.  It 
provides  merely  that  air-mail  contracts  may  be  let  upon 
open  competitive  bidding.  A  change  is  made,  however,  in 
the  life  of  the  contracts.  Their  duration  under  the  old  law 
was  10  years.  The  length  of  time  fixed  here  is  3  years,  and 
I  feel  that  I  should  say  at  this  point  that  after  conversa- 
tion with  the  President,  he  felt  that  this  provision  ought  to 
be  limited  to  1  year  instead  of  3  years;  that  the  contracts 
should  be  let  after  public,  competitive  bidding  for  a  period  of 
1  year.  That  is  one  of  the  two  amendments  which  will  be 
proposed  later. 

I  next  come  to  the  first  proviso: 

Provided,  That  where  the  Postmaster  General  holds  that  a  low 
bidder  is  not  responsible,  such  bidder  shall  have  the  right  to 
appeal  to  the  Interstate  Commerce  Conunlsslon  under  rules  and 
regulations  to  be  established  by  the  said  Ccjmmlssion.  which  shall 
speedily  determine  the  Issue,  and  its  decision  shall  be  final. 

The  purpose  of  that  proviso  is  to  give  a  bidder  whose  bid 
has  been  refused  for  any  reason  the  right  of  appeal  to  tiie 
Interstate  Commerce  Commission,  there  to  have  the  ques- 
tions concerning  his  bid,  if  any  there  may  be,  speedily 
settled.  The  action  of  the  Interstate  Commerce  Commis- 
sion is  to  be  final. 

That  provision  was  inserted  because  we  had  found  that 
on  a  previous  occasion  one  bidder  had  bid  $1.01  a  mile,  my 
recollection  is,  and  another  bidder  had  bid  62  cents  a  mile. 
There  was  a  difference  of  39  cents  between  the  two  bids.  The 
Postmiaster  General  accepted  the  highest  bid,  and  the  lowest 
bid  was  turned  down.  The  committee  thought  that  under 
circumstances  such  as  that  the  low  bidder  should  have  a 
right  to  appeal  to  the  Interstate  Commerce  Commission,  if 
he  desired  to  do  so,  and  that  we  should  let  the  Interstate 
Commerce  Commission  settle  the  matter.  That  is  the  rea- 
son for  that  proviso. 

I  next  come  to  the  following: 

Provided  further,  That  the  base  rate  of  pay  which  may  be  bid 
and  accepted  In  awarding  such  contracts  shall  in  no  c*se  exceed  80 
cents  per  alrplane-mlle  for  Uansporting  a  mall  load  not  exceeding 
300  pounds. 

The  testimony  varied  about  the  cost  of  transporting  the 
mail.  Some  testified  that  mail  could  be  carried  for  as  low 
as  15  or  20  cents  a  mile,  others  25  cents,  but  out  of  an 
abundance  of  caution,  the  committee  thought  that  the  maxi- 
mum rate  should  be  30  cents  a  mile,  with  the  provisions 
which  will  be  referred  to  in  a  mcwncnt  for  larger  loads. 

As  I  recall,  the  general  average  under  the  old  contracts 
was  about  38  cents  a  mile  in  later  months.  So  the  committee 
fixed  the  rate  at  30  cents  a  mile  for  a  load  of  300  pounds. 

Then  the  following  proviso  was  inserted: 

Payment  for  transportation  sh«U  be  at  the  base  rate  fixed  in 
the  contract  for  the  first  300  pounds  of  mail  or  fraction  thereof 
plus  one  tenth  of  such  base  rate  for  each  additional  100  pounds 
of  mail  cr  fraction  thereof,  computed  at  the  end  ol  each  calendar 
month  en  the  basis  of  the  average  mall  load  carried  per  mile 
over  the  route  during  such  month,  except  that  in  no  case  shall 
payment  exceed  40  cents  per  alrplane-mUe. 

Mr.  President,  that  means  that  If  300  pounds  are  carried, 
an  additional  100  pounds  shall  be  carried  at  the  rate  of  3 
cents  a  mile,  if  the  bid  was  30  cents  a  mile.  The  next  100 
pounds  shall  be  carried  at  the  rate  of  3  cents  more,  and  the 
next  100  pounds  at  the  rate  erf  only  2  cents  more,  because 
40  cents  is  the  limit  for  any  load.  That  is  assuming  that 
the  contractor  bid  30  cents  a  mile  for  300  pounds.  If  he  bid 
20  cents  a  pound,  then  the  figures  would  run  up  to  a  con- 
siderable height  on  the  larger  load. 
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The  purpose  Is  to  encourage  passenger-plane  service  with 
the  mail  service  for  the  more  thickly  populated  routes  and 
the  better  routes.  As  we  all  know,  the  best  route  is  from 
New  York  to  Chicago.  I  take  it  that  any  contractor  would 
be  glad  to  get  that  route  without  the  slightest  suggestion 
of  subsidy,  because  it  pays  well. 

I  proceed: 

Provided  further.  That  no  contract  or  Interest  therein  shall  be 
sold,  assigned,  or  transferred  by  the  person  to  whom  such  contract 
Is  given  to  any  other  person  without  the  approval  of  the  Post- 
master General  and  tbe  Interstate  Commerce  Commission:  and 
upon  any  such  transfer  without  such  approval  the  original  con- 
tract, as  well  as  such  transfer,  shall  become  nxill  and  void. 

The  piirpose  of  that  proviso  is  to  prevent  speculation. 
Under  the  conditions  heretofore  existing  many  companies 
would  get  a  contract  or  route  certificate  on  a  shoestring 
and  at  once  proceed  to  transfer  it  to  other  companies  and  to 
create  monopolies.    The  following  provision  was  also  added: 

Provided  further,  That  If,  In  the  opinion  of  the  Postmaster  Gen- 
eral, the  public  Interest  requires  It,  he  may  grant  an  extension  of 
any  route  for  a  distance  not  in  excess  of  100  miles,  and  only  one 
such  extension  shall  be  granted  to  any  one  person,  and  the  rate 
of  pay  for  such  extension  shall  not  be  In  excess  of  the  contract 
rate  on  that  route. 

The  purpose  of  that  proviso  is  to  prevent  a  company  from 
getting  a  route,  say,  from  here  to  Knoxville,  Tenn..  and 
then  just  continuing  to  extend  that  route  until  they  get  to 
Mexico  City,  for  instance,  or  to  Los  Angeles.  Calif.,  in  this 
country.  In  other  words,  the  committee  thought  that,  in 
fairness,  these  contracts  ought  to  be  let  after  public  bidding, 
and  that  extensions  should  not  be  allowed  to  the  extent  that 
has  been  indulged. 

I  now  come  to  the  last  proviso  in  that  section,  which 
reads: 

Provided  further.  That  the  Postmaster  General  may  designate 
certain  routes  as  primary  and  secondary  routes  and  may  Include 
at  least  four  tranfcontlnental  routes,  extending  to  termini,  as 
nearly  as  practicable,  en  the  Atlantic  and  Pacific  coasts,  as  primary 
routes.  All  other  routes  shall  be  secondary  routes.  The  char- 
acter of  the  designation  of  such  routes  shall  be  published  In  the 
advertisements  for  bids,  which  bids  may  be  asked  for  In  whole  or 
In  part  of  such  routes. 

As  Senators  know,  there  are  now  three  great  transconti- 
nental routes.  This  would  permit  another  transcontinental  \ 
route.  The  Senators  from  North  Dakota,  Montana,  Idaho, 
and  Washington  have  long  contended  that  there  should  be 
a  fourth  transcontinental  route,  and  that  such  a  route  is 
necessary.  This  would  merely  give  the  right  to  establish 
such  a  route. 

Section  4  merely  refers  to  the  advertisement  for  air-mail 
routes,  and  it  is  along  the  lines  of  previous  legislation. 

Sction  5  has  to  do  with  the  opening  of  the  bids.    I  will 

read  it: 

Sec.  5.  After  the  bids  are  opened,  the  Postmaster  General  may 
grant  to  a  successful  bidder  a  period  of  not  more  than  6  months 
from  the  date  of  award  of  the  contract  to  take  the  steps  necessary 
to  qualify  for  m&ll  services  under  the  terms  of  this  act. 

Iliat  provision  is  inserted  to  enable  a  company  which  is 
well  qualified  but  cannot  instantly  undertake  the  work, 
though  submitting  the  lowest  bid,  which  would  mefui  a  sav- 
ing of  money  to  the  Government,  to  prepare  for  the  work  it 
has  bid  on. 

Section  6  Is.  an  Important  section. 

Mr.  PESS.    Mr.  President 

The  PRESIDING  OPPIQER  (Mr.  Byrd  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Ohio? 

Mr.  McKETJ.AR.    I  yield. 

Mr.  FESS.  Does  the  Senator  consider  the  procedure 
under  section  5,  which  he  has  Just  read,  and  under  which 
bids  are  permitted  before  the  bidder  is  qualified,  a  safe  one? 

Mr.  McKELLAR.  The  cMnmittee  thought  so.  The  bidder 
will  have  to  give  a  bond,  and  the  bond,  as  I  understand,  wiU 
have  to  be  in  quite  a  considerable  sum,  guaranteeing  the 
carrying  out  of  the  contract;  and  no  company  will  put  up 
the  amount  of  the  bond  unless  it  is  in  good  faith  Intending 
to  take  over  the  contract. 
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Mr.  PESS.  Does  this  language  mean  that  the  contract 
may  be  let  to  a  bidder  who  is  not  qualified,  giving  him  6 
months'  time  in  which  to  qualify? 

Mr.  McKELLAR.  No;  but  there  might  be  instances  where 
a  bidder  of  that  kind  would  need  some  time  in  which  to 
carry  out  his  bid,  and  if  the  bidder  were  otherwise  satis- 
factory and  otherwise  qualified,  the  section  gives  the  Post- 
master General  a  limited  time  in  which  to  permit  him  to 
qualify. 

Mr.  FESS.  The  bond,  which  the  Senator  says  gives  that 
assurance  to  the  Government,  will  not  be  issued  until  after 
the  bid  is  passed  upon? 

Mr.  McKEUxAR.  No:  there  is  a  bidder's  bond  filed  be- 
fore the  contract  is  made,  and  then  there  is  the  bond  guar- 
anteeing that  the  terms  of  the  contract  will  be  carried  out. 
There  ^e  two  bonds  provided  for,  one  being  a  bidder's  bond 
and  the  other  a  bond  to  carry  out  the  contract. 

I  next  come  to  section  6,  which  gives  the  Interstate  Com- 
merce Commission  the  power — 

To  fix  and  determine,  within  6  months  prior  to  the  expiration 
date  of  any  and  every  contract  made  under  this  act,  and  at  all 
events  at  a  period  not  later  than  4  years  from  the  date  of  the 
passage  of  this  act.  the  public  convenience  and  necessity  for  all 
air-transport  routes  and  the  fair  and  reasonable  future  rates  of 
comp>ensation  for  the  transportation  of  such  mail  matter  by  air- 
plane common  carriers  and  the  service  connected  therewith,  but 
not  in  excess  of  the  rates  herein  provided  for,  prescribing  the 
method  or  methods  by  weight  or  space,  or  both,  or  otherwise,  for 
ascertaining  such  rates  or  compensation,  and  to  publish  the  same, 
and  orders  so  made  and  published  shall  continue  In  force  until 
changed  by  the  Commission  after  due  notice  and  hearing. 

In  other  words,  after  the  first  contracts  are  let  by  open 
competitive  bidding  there  is  placed  in  the  hands  of  the 
Interstate  Commerce  Commission,  in  v/hich  I  think  the  peo- 
ple of  the  United  States  have  confidence,  the  matter  of  the 
establishment  of  rates  within  the  statutory  limitations. 

I  next  come  to  a  section  which,  with  the  third  section.  I 
consider  the  most  important  section  in  this  bill.  I  refer  to 
section  7.  on  page  2.  I  desire  to  give  the  history  of  that 
section.  It  was  drafted  and  redrafted  probably  half  a  dozen 
times.  The  committee  tried  its  hand  at  the  section,  and 
several  provisions  were  written  and  even  agreed  upon;  and 
finally,  when  the  bill  came  up  for  a  vote  before  the  com- 
mittee, the  distinguished  Senator  from  Kentucky  [Mr. 
Logan],  who  is  an  ex- judge  of  the  supreme  court  of  that 
State,  a  very  able  lawyer,  and  a  very  gifted  hand  at  dis- 
tinguishing between  legal  terms  and  in  the  use  of  legal 
terms,  asked  if  he  might  take  the  section  home  and  redraft 
it  along  lines  which  he  believed  would  carry  out  the  pur- 
pose of  the  committee.  That  was  done,  and  the  next  morn- 
ing Senator  Logan  appeared  before  the  committee  and 
submitted  this  section.    I  read  it: 

Sec  7.  It  shall  be  unlawful  for  any  person,  or  any  officer 
thereof — 

A  person  meaning  a  corporation,  as  provided  earlier  in  the 
bill- 
holding  an   air-mall   contract,   to   buy,   acquire,   control,   or   own, 
directly  or  Indirectly,  any  interest,  evidenced  by  stock  ownership  or 
otherwise.  In  any  other  person — 

Of  course,  meaning  a  corporation — 

If  such  other  person  is  engaged,  directly  or  Indirectly,  In  any  phase 
(rf  the  aviation  industry. 

That  was  for  the  purpose  of  excluding  holding  compa- 
nies. The  situation  heretofore,  at  times,  has  been  that  a 
company  carrying  the  mail  would  belong  to  another  com- 
pany which  manufactured  the  planes,  the  two  in  turn  be- 
longing to  some  other  holding  company  which  was  purely 
a  speculative  company.  The  purpose  of  this  section  is  to 
exclude  holding  companies;  to  separate  the  companies  so 
that  the  company  which  actually  obtains  from  the  Gov- 
errunent  the  contract  to  carry  the  mails  will  actually  carry 
the  mails. 

I  proceed  further: 

It  shaU  be  unlawful  for  any  person,  or  any  officer  thereof,  en- 
gaged, directly  or  Indirectly.  In  any  phaoe  of  the  aviation  indus- 
try,  to  buy.  acquire,  control,  or  own,  directly   or   Indirectly,    any 
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Interest  evidenced  by  stock  ownership  or  otherwise,  in  any  person 
holding  a  mall  contract. 

No  person  shall  be  eligible  to  bid  for  or  hold  an  alr-niall  con- 
tract if  when  operations  are  begun  under  the  contract,  or  there- 
after. It  has  an  officer,  twr  another,  who  has  theretcrfore  entered 
into  any  vmlawful  combination  or  conspiracy  to  prevent  the  mak- 
ing of  any  bid  for  carrying  the  mails  by  airplane;  or  which  pays 
an  officer,  or  another,  as  a  salary,  Including  any  other  compensa- 
tion, either  directly  or  Indirectly,  a  sum  in  excess  of  $17,500  per 
annum  for  full-time  service. 

That  is  a  provision  against  unlawful  combinations.  What 
is  its  purpose?  Its  purpose  is  to  prevent  agreements  not 
to  bid,  or  to  bid  certain  amounts,  or  to  control  bidding  in 
any  way,  or  to  refrain  from  bidding  on  any  contract.  Its 
purpose  is  to  have  honesty  of  bidding,  honesty  of  contract- 
ing, honesty  of  action  on  the  part  of  those  who  contract 
with  the  Government. 

We  are  not  departing  from  the  established  policies  of 
the  Government  when  we  put  that  provision  in  the  bill. 
It  is  already,  in  a  general  way,  in  the  law  as  to  every  other 
Department  of  the  Government.  Any  combination  to  pre- 
vent bidding,  or  agreement  that  bids  shall  be  made  in  a 
certain  way  concerning  anything  the  Government  now 
buys  which  is  open  to  competitive  bidding,  is  unlawful;  and 
we  simply  make  it  unlawful  with  respect  to  airplanes,  as  it 
should  be. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Ml-.  McKELLAR.     I  yield. 

Mr.  FESS.  Would  that  limitation  extend  to  the  bidding 
of  an  aviation  company  which  owns  an  airport,  in  an  en- 
deavor to  obtain  a  contract  for  carrying  mail? 

Mr.  McKELLAR.  An  amendment  has  already  been  agreed 
to  by  the  committee  excepting  the  ownership  of  airports 
in  this  particular  matter.  The  amendment  was  agreed  to 
by  the  committee,  but  through  error  it  was  left  out  of 
the  bill  by  the  draftsmen,  and  it  will  be  offered  later  as  a 
committee  amendment. 

Mr.  FESS.  I  should  think  such  an  amendment  would 
necessarily  have  to  go  in  the  bill. 

Mr.  McKELLAR.    Yes;  it  will  have  to  go  in. 

Mr.  FESS.  Let  me  ask  as  to  another  point.  Would  the 
section  just  read  forbid  an  air  transportation  company  which 
has  a  mail  contract  to  establish  a  school  for  its  own  fliers? 

Mr.  McKELLAR.  Oh.  no;  I  do  not  think  so.  That  is  a 
part  of  carrying  out  the  contract,  and  I  do  not  think  it 
would  be  prevented  from  conducting  such  a  school  by  the 
language  of  this  section, 

Mr.  FESS.    That  is  a  part  of  aviation. 

Mr.  McKELLAR.  I  am  just  giving  the  Senator  an  off- 
hand opinion.  The  subject  has  not  heretofore  been  brought 
to  my  attention,  but  I  am  sure  this  provision  would  not 
prevent  that. 

I  next  come  to  the  provision  limiting  the  salaries  of 
officers  of  the  concerns.  For  years,  Mr.  President,  the 
United  States  Government  appropriated  for  air-mail  serv- 
ice, in  round  numbers,  about  $20,000,000.  My  recollection 
is  since  about  1926  we  have  been  appropriating  for  the 
carriage  of  air  mail  alone — not  for  the  other  expenses,  but 
for  payment  to  contractors — the  enormous  sum  of  about 
$20,000,000  a  year.  It  was  a  great  deal  of  money.  It 
seerred  to  me  then,  and  it  seems  to  me  now,  that  it  was 
a  willful  waste  of  the  people's  money.  It  was  a  reckless 
extravagance  on  which  the  Government  should  never  have 
embarked. 

What  did  that  expenditure  bring  about?  It  brought 
about  the  most  reckless  speculation.  I  saw  in  the  news- 
papers not  long  ago  a  very  interesting  statement,  and  I 
afterward  read  it  in  the  iH-inted  proceedings  of  the  hear- 
ings before  the  special  committee  presided  over  by  my  dis- 
tinguished friend  the  Senator  from  Alabama  [Mr.  Black], 
one  of  the  ablest  men  in  the  Senate,  a  man  who  has  done  a 
great  public  service  in  his  investigation  of  the  air-mail 
industry. 

Its  tenor  was  that  a  man  who  had  invested,  my  recollec- 
tion is  less  than  $100,  certainly  less  than  $500,  in  a  year  or 
two  had  profited  to  the  extent  of  half  a  million  dollars.  In 
other  words,  the  Government  was  putting  into  the  hands 
of  these  contractors  lavish  sums  of  pubUc  money,  and  as  in 


all  such  cases,  as  in  the  case  of  all  subsidies  which  are 
granted,  there  was  reckless  extravagance  in  regard  to  ex- 
penditures and  speculation  became  rife.  Some  of  the  sala- 
ries together  with  the  prerequisites,  bonuses,  and  fees  far 
exceeded  $100,000.  One  man  who  invested  practically  noth- 
ing— who  went  in  on  a  shoestring — soon  became  an  ofiBcer 
drawing  sondes  of  thousands  of  dollars;  and  where  did  he 
get  the  money?  He  got  the  money  from  the  Government. 
Come  easy,  go  easy.  The  Government  was  handing  out  the 
money. 

The  distinguished  senior  Senator  from  Virginia  [Mr. 
Glass]  and  myself  fought  that  extravagance;  and  I  must 
also  include  my  friend,  the  Senator  from  Utah  [Mr.  King]. 
He  was  not  on  the  Appropriations  Committee,  but  whenever 
the  opportunity  afforded  on  the  floor  of  the  Senate,  he 
Joined  us  in  fighting  those  extravagant  appropriations. 
However,  we  could  not  do  anything  with  them  and,  although 
there  was  the  most  strenuous  opposition,  thej^  got  through 
every  time.  The  purpose  of  this  provision  is  to  prevent 
these  concerns  which  obtain  contracts  from  the  Government 
pajrlng  out  the  Government's  money  in  bonuses  or  in  exorbi- 
tant salaries  to  officers,  and  so  a  limitation  of  $17,500  is 
fixed. 

I  next  come  to  the  provision — 

No  pjerson  who  violates  any  provision  of  this  section  shall  be 
eligible  to  bid  on  or  hold  any  air -mall  contract. 

The  Senator  from  Kentucky  [Mr.  Logan]  has  made  that 

provision  exceedingly  strong,  it  is  true,  but  in  dealing  with 

a  case  of  this  kind  it  is  necessary  to  employ  language  that 

cannot  be  mistmderstood. 

The  prohibitions  expressed  in  this  section  shall  apply  to  holding 
companies,  alr-mall  transportation  companies,  Including  all  such 
persons  or  companies  as  may  be  engaged  in  the  manufacture  or 
sale  of  airplanes,  parts  of  airplanes,  accessories,  or  other  materials 
or  articles,  used  in  connection  with  alr-maU  transportation;  and 
shall  also  apply  to  subsidiaries,  associates,  affiliates,  or  other 
persons  controlled  by  interlocking  stock  ownership  or  otherwise: 
Provided,  That  nothing  In  this  section  contained  shall  be  con- 
strued to  prohibit  any  persons  holding  an  alr-m&il  contract,  buy- 
ing, leasing,  or  owning  in  whole  or  in  part  a  landing  field  or 
equipment  thereon. 

Mr.   President,   the   bill   does   contain   the   provision   to 

which  the  Senator  from  Ohio  just  referred.    It  is  found  in 

the  copy  of  the  bill  and  is  also  included  in  the  report.    I 

call  the  Senator's  attention  to  it.    It  will  be  found  at  the 

top  of  page  3,  and  reads: 

Provided,  That  nothing  In  this  section  contained  shaU  be  con- 
strued to  prohibit  any  persons  holding  an  alr-mall  contract,  buy- 
ing, leasing,  or  owning  in  whole  or  in  part  a  landing  field  or 
equipment  thereon. 

So  that  settles  that.  Mr.  President. 

Mr.  FESS.  What  does  the  Senator  construe  the  phrase 
"  equipment  thereon  "  to  mesm? 

Mr.  McKELLAR.  I  think  it  would  Include  everything 
that  is  ordinarily  used  in  connection  with  a  landing  field. 

Mr.  FESS.    Would  it  include  shops  for  repairing  engines? 

Mr.  McKELLAR.    If  they  are  on  the  airplane  field.  I, 
should  think  it  would.  ■ 

However,  Mr.  President,  the  purpose  of  this  section  is  to 
do  equal  and  exact  justice  to  all  companies  that  may  have 
contracts  with  the  C3k)vernment  under  competitive  bidding. 
For  instance,  in  the  case  of  one  oi  the  big  cbmpanies  which 
holds  a  contract  for  an  airline  from  New  York  to  Los  An- 
geles or  San  Francisco,  under  the  bill  such  company,  in  order 
to  bid  on  a  contract  will  have  to  sell  out  its  manufacturing 
plant;  it  will  have  to  divest  itself  of  all  affiliates  and  hold- 
ing companies.  Who  is  to  say  that  that  is  not  wise?  It 
should  be  done  in  the  interest  of  good  government,  and, 
more  than  that,  it  should  be  done  in  the  interest  of  building 
up  a  real  aviation  industry  in  this  country.  We  shall  never 
build  up  a  real  aviation  industry  until  we  provide  for  hon- 
esty and  fair  dealing  and  enact  provisions  with  teeth  in 
them  to  prevent  1  company  or  3  companies  or  4  companies 
monopolizing  the  whole  airplane  business. 

I  have  heretofore  read  to  the  Senate  and  have  referred 
to  the  debate  that  took  place  between  the  Senator  frcm  Utah 
[Mr.  King]  and  myself  more  than  15  years  ago  on  this  floor 
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when  the  aircraft  Industry,  especially  the  Air  Mail  Service, 
was  in  its  infancy,  when  we  did  not  have  in  operation  a 
plane  carn'ing  the  mail.  We  undertook  to  build  up  the 
Service  by  governmental  assistance,  and  it  ought  to  be  done 
on  terms  of  absolute  fairness  all  the  way  along  the  line. 

I  next  come  to  the  provision  that  was  not  in  the  bill  at 
the  time  but  which.  Colonel  Lindbergh  said,  ousht  to  be  in 
the  bilj.    I  read  it,  as  follows: 

8»c.  8.  Any  company  alleging  to  hold  a  claim  against  the  Gov- 
ernment on  account  of  any  mall  contract  that  may  have  here- 
tofore been  annulled,  may  prosecute  such  claim  as  It  may  have 
agalntt  the  United  States  for  the  cancelation  of  such  contract  In 
the  Court  of  Claims  of  the  tjnlted  States,  provided  that  such 
suit  be  brought  within  1  year  from  the  date  of  the  passage  of  this 
act;  and  any  person  not  ineligible  under  the  terms  of  this  act 
who  qualifies  under  the  other  requirements  of  this  act,  shall  be 
eligible  to  contract  for  carrying  air  mall,  notwithstanding  the 
provisions  of  section  3950  of  the  Revised  Statutes  (act  of  June  8. 
1872). 

What  that  means  is  simply  this:  The  act  of  1872  provides 
that  where  a  contract  with  the  Government  has  been  can- 
celed the  contractor  whose  contract  has  been  canceled  can- 
not again  bid  within  a  period  of  5  years.  Any  of  the  com- 
panies that  may  complain  that  a  contract  was  canceled 
illegally,  if  they  want  to  put  it  that  way — and  I  do  not  be- 
lieve that  to  be  so.  and  I  am  not  now  going  to  go  into  that 
question;  it  is  not  necessary;  I  am  merely  explaining  the 
terms  of  this  bill  and  its  purposes — any  company  that  may 
feel  ag^ieved  has  a  right  to  go  into  the  court,  and  that  is  all 
that  any  company  should  ask  under  the  circumstances. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Nevada? 

Mr.  McKELLAR.    I  yield. 

Mr.  McCARRAN,  Does  the  bill  of  the  Senator  add  any- 
thing to  existing  law  so  far  as  the  right  of  these  companies 
to  go  into  the  Court  of  Claims  is  concerned? 

Mr.  McKELLAR.  ^  do  not  know  whether  it  does  or  not; 
I  think  they  have  the  right  now  to  go  into  the  Court  of 
Claims;  but  it  was  objected  by  several  of  the  witnesses  that 
^  this  bill  did  not  make  such  provision,  and  so  we  have  virtu- 
ally given  them  an  invitation  to  go  into  the  court  under  the 
terms  of  the  measure. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.     I  yield. 

Mr.  FESS.  I  think  the  Senator  from  Nevada  asked  a 
question  that  was  in  my  mind,  although  I  did  not  distinctly 
hear  his  question. 

Mr.  McCARRAN.  I  asked  the  Senator  from  Tennessee 
whether  the  proposed  legislation  added  ansrthing  to  the  law 
as  it  now  stands  so  far  as  the  right  to  sue  the  Government 
is  concerned,  and  the  learned  Senator  from  Tennessee  said 
he  did  not  know. 

Mr.  McKELLAR.  I  think  the  companies  have  that  right 
now;  I  thought  so  at  the  time;  but  representatives  of  the 
companies  virtually  insisted  that  they  were  debarred  from 
the  right  to  go  into  the  dburt.  Therefore,  the  committee 
met  that  situation  by  providing  in  terms  specifically  in  this 
biU  for  their  right  to  go  into  the  court. 

Mr,  FESS.  Does  the  Senator  understand  that  this  bill, 
^^■^--^thout  any  additional  authority  from  Congress,  will  permit 
a  company  or  individual  to  sue  the  United  States  in  the 
Court  of  Claims?    This  bill  gives  that  right,  does  it? 

Mr.  McKET.T.AR.    It  gives  that  right;  yes. 

Mr.  FESS.    I  hope  it  does. 

Mr.  BLACK.    Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee jield  to  the  Senator  from  Alabama? 

Mr.  McKELLAR.    I  yield. 

Mr.  BLACK.  I  desire  to  add  to  what  ray  colleague  from 
Nevada  has  said  that,  in  my  judgment,  this  bill  does  not 
confer  any  additional  right,  because  none  could  lie  added  and 
none  is  needed.  By  an  act  expressly,  specifically,  and  point- 
edly it  is  provided  that  suit  may  be  filed  in  the  Court  of 
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Claims,  but  It  is  my  understanding,  as  the  Senator  from 
Tennessee  has  stated,  that  this  provision  was  placed  in  the 
bill  by  the  committee  because  somebody  had  raised  the 
question  that  the  law  did  not  so  provide. 

Ulr.  McKELLAR.  No;  not  "  somebody  "  but  a  number  of 
witnesses  and  several  members  of  the  committee  said  that  in 
the  air  bill  the  specific  right  should  be  accorded  to  the 
air-mail  companies  to  go  into  the  court,  and  we  give  them 
that  right  out  of  abundance  of  caution.  I  agree  with  the 
Ser^ator  from  Nevada  and  the  Senator  from  Alabama  that 
no  additional  right  was  needed,  but,  upon  that  insistence, 
realizing  that  it  could  not  hurt  anything,  we  incorporated 
in  the  bill  the  provision  giving  them  the  right  to  go  into 
court. 

Mr.  FESS,  Mr.  President,  if  the  Senator  will  permit  me, 
the  petition  for  an  injunction  in  New  York  v.'as  denied  on 
the  ground  that  the  only  relief  the  air-mail  companies  had. 
was  to  sue  the  Federal  Government  in  the  Court  of  Claims. 
What  I  am  asking  is,  Does  this  bill  include  the  authority  to 
go  into  the  Court  of  Claims  without  additional  legislation? 

Mr.  McKELLAR.  The  proposed  legislation  is  full,  ample, 
and  complete.  Under  its  provisions  any  airplane  company 
may  take  advantage  of  it.  That  is  so,  notwithstanding  the 
provision  in  the  existing  law  that  a  contractor  whose  con- 
tract has  been  canceled  has  no  right  to  go  into  the  court. 
That  provision  is  found  in  section  3950  of  the  Revised 
Statutes,  act  of  June  8,  1872. 

On  reflection  I  see  that  it  does  give  aix  additional  right  in 
that,  whether  the  contract  has  been  canceled  or  not,  any 
company  feeling  aggrieved  may  go  into  court. 

Mr.  BLACK.  Mr.  President,  there  is  no  law  anywhere  in 
existence  which  prevents  a  company  going  into  the  Court 
of  Claims  and  filing  suit.  On  the  contrary,  the  statute  ex- 
plicitly and  expressly  authorizes  anyone,  if  the  Government 
breaches  a  contract,  to  go  into  court  and  file  suit.  Tha 
Senator  is  referring  to  a  statute  which  provides  that  if  any 
contractor  enters  into  collusion  with  another  contractor  to 
prevent  competitive  bidding,  he  is  barred  from  obtainins: 
any  further  Government  contract  for  a  period  of  5  yearj;; 
but  that  does  not  stand  in  any  way  against  his  right  to  go 
into  the  Court  of  Claims  and  complain  that  his  contract 
has  been  canceled.  When  he  does  that,  if  the  Government 
sets  up  a  defense  of  fraud  it  is  the  duty  of  the  Government 
to  prove  fraud.  'Under  that  condition  each  of  these  com- 
panies has  had  the  right  since  the  day  its  contract  was  can- 
celed to  go  into  court  and  file  suit. 

Mr.  McKELLAR.  That  may  be  a  matter  of  legal  discus- 
sion, but  this  provision  would  take  it  out  of  the  realm  of 
discussion  and  would  make  it  absolutely  certain  that  any 
company  feeling  aggrieved  might  go  into  the  Court  of  Claims 
and  seek  redress. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bone  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  If  the  Senator  will  permit  me.  I  think  the 
statute  of  1872  is  quite  different  from  this  provision  in  that 
under  that  statute  we  do  not  cancel  a  contract  without  a 
hearing.  The  contracts  in  this  instance  were  canceled  with- 
out any  hearing;  so  it  does  not  stand  on  the  same  ground 
at  all. 

Mr.  McKELLAR.  No;  the  Senator  is  referring  to  a  dif- 
ferent statute.  Without  regard  to  any  statute,  whatever  the 
groimds  for  cancelation,  a  contractor  can  go  into  court  under 
this  statute. 

Mr.  FESS.  I  am  referring  to  the  statute  which  I  had 
printed  in  the  Record  the  last  time  I  addressed  the  Senate 
on  this  subject. 

Mr.  McKELLAR,    I  now  come  to  section  9,  which  provides: 

Sec.  9.  Each  person  desiring  to  bid  on  alr-mall  contracts  shall 
be  required  to  furnish  In  its  bid  a  list  of  all  the  stockholders  hold- 
ing more  than  5  percent  of  Its  entire  capital  stock,  and  of  Its 
directors,  and  a  statement  covering  the  financial  set-up,  including 
a  list  of  assets  and  liabilities;  and  In  the  case  of  a  corporation,  the 
original  amount  paid  to  such  corporation  for  Its  stock,  and  whether 
paid  In  cash,  and  U  n^t  paid  In  cash,  &.  statement  for  what  sucli 
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Etock  was  Issued.  Such  Information  and  the  financial  responsi- 
bility of  such  bidder,  as  well  as  the  bond  offered,  may  be  taken 
Into  consideration  by  the  Postmaster  General  in  determining  the 
quallficctlcns  of  the  bidder. 

That  refers  back  to  other  sections,  one  as  to  the  persons 
who  may  bid,  and  another  as  to  the  refusal  of  the  Post- 
master General  to  accept  the  lowest  bid.  Anyone  aggrieved 
can  appeal  to  the  Interstate  Commerce  Commission  and  the 
decision  of  that  Commission  shall  be  final. 

Mr.  FESS.  Mr.  President,  I  do  not  fully  understand 
section  9. 

Mr.  McKELLAR.    It  seems  to  me  its  provisions  are  quite 

simple.    It  provides: 

Each  person  desiring  to  bid  on  alr-mall  contracts  shall  be  re- 
quired to  furnish  in  its  bid  a  list  of  all  ths  ctockhclders  holding 
more  than  5  percent  of  its  entire  capital  stock,  and  of  Its  directors, 
end  a  statement  cqverlng  the  financial  set-up.  including  a  list  of 
assets  and  liabilities:  and  in  the  case  of  a  corporation,  the  original 
amount  paid  to  such  corporation  for  its  stock,  and  whether  paid 
In  cash,  and  if  not  paid  in  cash,  a  statement  for  what  such  stock 
was  issued. 

That  is  to  say,  the  bidder  may  appeal,  and  the  question  is 
to  be  passed  upon,  under  the  provisions  of  this  bill,  first  by 
the  Postmaster  General;  and  if  there  is  discontent  with  his 
decision,  an  appeal  may  be  had  to  the  Interstate  Commerce 
Commission. 

Mr.  FESS.  Is  it  also  to  indicate  whether  the  bidder  is 
responsible? 

Mr.  McKELLAR.    That  is  the  purpose. 

I  have  just  been  furnished  with  section  3950  of  the 
Revised  Statute;  and  in  order  that  there  may  bs.no  mistake 
about  it,  I  am  going  to  read  it  at  this  time: 

No  contract  for  carrying  the  malls  shall  be  made  with  any  par- 
Bon  who  has  entered,  or  proposed  to  enter,  into  any  combination 
to  prevent  the  making  of  any  bids  for  carrying  the  mall,  or  who 
has  made  any  agreement,  or  given  or  performed,  or  promised  to 
give  or  perform,  any  consideration  whatever  to  induce  any  other 
person  not  to  bid  for  any  such  contract;  and  if  any  person  so 
offending  has  a  contract  for  carrying  the  mail,  his  contract  may 
■  be  annulled;  and  for  the  first  oHense  the  person  so  offending  shall 
be  disqualified  to  contract  for  carrying  the  mall  for  5  years,  and 
for  the  second  offense  shall  be  forever  disqualified. 

Mr.  President,  that  concludes  my  discussion  of  section  9. 

Section  10  provides  merely  for  the  keeping  of  records 
under  regulations  to  be  promiilgated  by  the  Postmaster  Gen- 
eral, and,  of  course,  such  a  section  should  be  in  the  bill. 

Section  11  Is  rather  important.    It  provides: 

Sec.  11.  Before  the  establishment  and  maintenance  of  an  air- 
mail route  the  Postmaster  General  shall  notify  the  Secretary  of 
Commerce,  who  thereupon  shall  certify  to  the  Postmaster  General 
the  character  of  equipment  to  be  employed  and  maintained  on 
each  alr-mall  route.  In  making  this  determination  the  Secretary 
of  Commerce,  in  his  specifications  furnished  to  the  Postmaster 
General,  shall  determine  only — 

This  is  the  important  part  of  it: 
the  speed,  load  capacity,  and  safety  featvires  and  safety  devices  on 
airplanes  to  be  used  on  the  route,  which  said  specifications  shaU 
be  Included  in  the  advertisement  for  bids. 

That  is  important  for  the  purpose  of  insuring  to  the  very 
last  possible  limit  safety  in  flying.  The  Government  should 
not  enter  into  these  contracts  without  taking  every  pre- 
caution for  safety,  and  that  is  what  is  proposed  by  this 
section. 

Section  12  provides  that  the  Secretary  of  Commerce  is 
authorized  and  directed  to  prescribe  the  maximum  flsang 
hours  of  pilots  on  air-mail  lines,  and  safe  operation  methods 
on  such  lines,  and  is  further  authorized  to  initiate  and  ap- 
prove agreements  between  air-mail  operating  companies  and 
their  pilots  for  retirement  benefits  to  such  pilots  and  me- 
chanics. This  is  an  important  section.  It  has  to  do  with 
pilots  and  mechanics,  and  it  is  a  pro .  ision  that  ought  to  be 
in  the  law. 

Sections  13  and  14  provide  very  largely— especially  section 
14 — for  the  use  under  certain  conditions  of  copilots  from  the 
Army,  Navy,  and  Marine  Corps.  I  digress  here  long  enough 
to  say  that  this  provision  is  especially  important  in  view  of 
the  proposal  of  the  President  of  the  United  States,  as  shown 
in  the  statement  given  out  by  him  yesterday.  Under  an 
amendment  to  tlie  bill  to  be  later  offered,  a  commission  is  to 


be  established  to  study  and  report  to  the  Congress  and  to 
the  President  upon  the  whole  aviation  problem.  It  is  for  the 
purpose  of  establishing  a  general  policy.  We  have  not  had 
any  policy  for  years.  This  is  a  great  and  important  subject. 
We  ought  to  have  a  real,  genuine  policy  including  every 
phase  of  the  Air  Mail  Service. 

Our  President  yesterday  gave  out  a  statement,  which  I 
desire  to  read  at  this  point: 

In  conversation  with  Senators  ^cKkllar  and  Black  and  Con- 
gressman Mii.\D,  the  President  suggested  that  in  connection  with 
pending  aviation  legislation  it  should  be  borne  in  mind  that  the 
United  States  has  had  no  broad  aviation  policy;  that  a  large  num- 
ber of  Interrelated  factors  enter  Into  the  general  subjects  of  civilian 
and  mlUtary  flying  and  their  subdivisions — material,  personnel, 
manufacturing,  and  exp>erimentation. 

That  in  view  of  the  latter  and  a  need  for  a  national  policy,  the 
Congress  might  well  authorize  the  appointment  of  a  commission 
to  make  immediate  study  and  recommend  to  the  next  Congress 
a  broad  policy  covering  all  phases  of  aviation  and  the  relationship 
of  governments  thereto. 

Insofar  as  that  part  of  aviation  which  relates  to  carrying  United 
States  malls  Is  concerned,  contracts  could  well  be  let  on  competi- 
tive bidding  for  1  year  or  vmtil  such  time  as  a  broad  policy  relating 
to  aviation  as  a  whole  is  adopted. 

That  is  a  very  wise  statement.  It  will  be  very  wise  to  es- 
tablish a  commission  of  that  kind  for  the  purpose  of  passing 
upon  the  numerous  questions  arising  with  relation  to  avia- 
tion. More  than  15  years  ago  I  predicted  that  aviation  was 
certain  to  become  a  great  factor  in  transportation  in  this 
country  and  in  all  countries,  and  it  is  necessary  for  our 
Government  to  have  a  broad  policy  in  reference  to  it. 

Sections  14,  15,  and  16  provide  for  the  use  of  pilots  and! 
copilots,  and  for  the  use  of  ofBcci-s  of  the  Marine  Corps  and 
the  Navy  and  the  Army  in  connection  therewith. 

Section  17  provides  that  the  Federal  Radio  Commission 
shall  give  equal  facilities  in  the  allocation  of  radio  frequen- 
cies to  those  airplanes  carrying  mail  and/or  passengers  dur- 
ing the  time  the  contract  is  in  effect.  The  purpose  of  that 
section  is  to  see  that  the  greatest  safety  is  had  in  the  car-, 
riage  of  the  mails  and  of  passengers.  It  is  a  wise  provision ; 
and  we  had  before  our  committee  the  Chairman  of  the  Fed- 
eral Radio  Commission,  who  testified  that  under  this  section 
the  greatest  precautions  could  be  taken  with  reference  to 
the  carriage  of  mails  and  passengers. 

Section  18  merely  provides  that  contractors  shall  not  have 
parallel  routes,  or  enter  into  agreements,  express  or  im- 
plied, which  may  result  in  common  ownership  or  control. 

Section  19  provides,  as  the  present  law  does — it  is  merely 
a  reproduction  of  the  present  law  to  a  large  extent — that 
branch  lines  may  be  operated  into  Canada.  We  have  two 
such  lines  in  Canada,  and  it  may  be  necessary  to  continue 
them  for  not  more  than  150  miles;  and  we  may  wunt  to 
operate  a  line  of  that  kind  to  Mexico. 

Section  20  merely  provides  that  the  Postmaster  General 
may  cause  any  contract  to  be  canceled  for  disregard  of  or 
failure  by  the  contractor  to  comply  with  the  provisions  of 
law  contained  in  the  bill,  and  for  any  conspiracy  or  acts 
designed  to  defraud  the  United  States  with  respect  to  such 
contracts.  This  provision  is  cumulative  to  other  remedies 
now  provided  by  law. 

I  shall  di^ess  long  enough  here  to  say  that  it  is  very  wise 
to  incorporate  in  the  law  a  provision  of  this  kind.  It  has 
been  provided  in  the  law,  since  the  Government  first  began 
contracting,  that  where  a  contract  had  been  obtained  by 
fraud,  the  oflBcial  of  the  Government  having  charge  of  the 
contract  had  a  right  to  cancel  it.  Mr.  New,  the  Postmaster 
General  under  the  Harding  and  Coolidge  administrations,  as 
I  remember,  exercised  that  right  and  canceled  a  contract 
while  he  was  Postmaster  General. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

I^.  McKELLAR.    Yes. 

Mr.  FESS.  I  do  not  read  in  section  20  any  provision  that 
conspiracy  or  fraud  must  be  established  before  the  contract 
may  be  canceled.  V 

Mr.  McKELLAR.  No;  it  Is  left  to  the  executive  officer  In 
charge  of  the  contract,  as  it  has  been  in  the  Navy  and  other 
Departments.  It  has  never  been  required  that  conspiracy 
or  fraud  must  first  be  established. 
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Mr.  FBSS.  Does  the  Senator  mean  th*t  such  contracts 
may  be  canceled  without  anything  more  than  an  allegation? 

Mr.  McKKLLAR.  Of  course;  that  is  so.  If  the  Senator 
will  recall,  during  the  war  Admiral  Peoples  and  Admiral 
McGowan.  in  charge  of  the  purchasing  department  of  the 
United  States  Navy,  time  and  again  exercised  the  right  of 
the  Government  to  cancel  contracts. 

Section  21  merely  provides  a  penalty. 

SecUon  22  relates  to  the  rate  that  shall  be  charged.  It 
provides  that  the  air-mail  postage  rate  shall  be  6  cents 
for  each  ounce  or  fraction  thereof. 

Mr.  President,  very  frankly,  I  was  not  in  favor  of  fixing 
the  rate  at  6  cents.  The  rate  under  the  present  law  is  8 
cents.    It  has  been  proposed  to  make  the  rate  as  low  as 

5  cents.  I  think  those  who  use  the  air  mail  ought  to  pay 
for  It.  I  think  the  rate  ought  to  be  continued  at  8  cents. 
The  committee  outvoted  me,  however;  and  while  my  private 
news  are  as  I  have  stated,  I  desire  to  say  that  I  am  for 
what  the  committee  has  reported  and  hope  the  bill  will  pass 
with  that  provision  in  it.  It  did  not  meet  my  judgment  at 
the  time;  but  it  may  be  that  my  colleagues  on  the  com- 
mittee are  much  wiser  men  than  am  I,  and  that  6  cents 
will  bring  more  revenue  to  the  Government  and  be  better 
for  the  people  of  this  Nation  than  a  higher  rate.  IX  so.  it 
is  all  right. 

The  next  section  simply  prescribes  a  penalty  and  nothing 
more. 

Mr.  KING.    Mr.  President,  will  tiie  Senator  j^eld? 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  I  should  like  to  ask  the  Senator  whether 
there  was  any  evidence  before  his  committee  indicative  of 
the  possible  profits  that  would  be  derived  from  a  rate  of 

6  cents  or  8  cents,  or  whether  a  subsidy  would  be  required  if 
S  cents  were  charged  as  well  as  if  6  cents  were  charged. 

Mr.  McKELLAR.  There  was  a  difference  of  view  about 
the  rate.  Some  witnesses  thought  the  revenue  from  a  6-cent 
rate  would  be  greater  than  from  an  8-cent  rate,  because 
the  tur  mail  would  be  more  generally  used  under  the  lower 
rate,  and  not  all  the  space  in  airplanes  now  provided  in 
contracts  Ls  taken  up  anyway,  and  for  that  reason  it  was 
thought  that  the  revenue  would  be  greater  under  the  lower 
rate.  Others  thought  a  rate  of  8  cents  would  produce  the 
greater  income.  There  was  a  difference  of  opinion  on  the 
subject. 

I  desire  to  say  in  that  connection  that  our  present  income 
from  postage  on  air  mail  is  about  six  and  a  half  million 
dollars,  in  round  figures. 

Mr.  KINO.    That  is  the  gross  revenue? 

Mr.  McKELLAR.  The  gross  revenue  from  postage.  Of 
course,  from  that  gross  revenue  must  be  taken  the  normal 
a2id  ordinary  expenses.  There  was  a  good  deal  of  difference 
of  opinion  about  the  amount,  some  witnesses  claiming  that 
there  was  as  much  as  $7,000,000  of  revenue;  but  there  was 
no  substantial  proof  that  the  total  is  more  than  six  and  a 
half  million  dollars,  and  that  is  gross,  not  net,  revenue.  On 
the  other  hand,  last  year  we  spent  $14,000,000,  Mid  prior  to 
that  we  had  been  spending  in  some  years  $20,000,000,  in  some 
years  $19,000,000,  in  some  years  $21,000,000,  and  so  on.  Just 
as  much  as  the  proponents  of  the  appropriations  could  get. 
Sometimes,  when  the  matter  was  in  conference,  the  Senator 
frtmi  Virginia  I  Mr.  Glass]  and  several  other  members  of 
the  Appropriations  Committee  and  msrself ,  who  were  inter- 
ested in  it,  had  the  amount  cut  down.  We  believe  that 
if  it  had  not  been  for  the  extravagsmt  appropriations  that 
were  asked  for  and  obtained,  the  condition  of  aviation  in 
this  country  would  be  very  different  from  what  it  now  is. 

Mr.  President.  I  have  gone  over  rather  hastily,  and  in  a 
more  or  less  desultory  way,  the  provisons  of  this  bilL 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    In  just  a  second. 

I  am  convinced  that  the  enactment  of  the  bill  win  bring 
about  absolute  honesty  in  the  letting  and  managunent  and 
control  of  air-mail  contracts.  I  believe  the  limitations  in 
the  bill  are  wise.  I  beUeve  they  are  in  accord  with  what 
our  experience  shows  they  ought  to  be.  I  believe  the  enact- 
ment of  the  bill  will  mean  the  building  up  of  aviation  in 
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t^  country  as  never  before.    I  believe  the  course  contem- 

ted  by  the  bill  is  best  for  the  Government;  I  believe  It 

most  economical  for  the  Government;  I  think  it  is  wisest 

r  the  companies  which  have  been  carrying  the  mail.    I 

lieve  their  wisest  course  will  be  to  reorganize  under  the 

ovisions  of  the  bill  and  bid  on  the  contracts;  and  when 
tkiey  do  so,  I  believe  they  will  be  building  themselves  up  in  a 
I  etter  and  stronger  way  than  they  have  ever  known  before, 
•j  'o  be  sure,  they  will  not  have  so  much  money  with  which 
1 3  speculate.  They  will  not  have  so  much  money  to  give  out 
ii  bonuses  and  in  great  salaries  to  officials.  They  will  not 
lave  so  much  money  to  expend  lavishly,  sometimes  without 
regard  to  the  proprieties,  I  am  afraid;  but  under  the  terms 
cf  the  bill  they  will  have  sufficient  money  to  build  up  the 
great  aviation  industry  as  it  ought  to  be  built  up;  for  I 
cesire  to  say  that,  in  my  judgment,  no  great  industry  such 
as  tills  one  is,  and  will  be,  can  successfully  maintain  itself, 
can  prosper  in  this  country,  unless  it  is  conducted  on  terms 
of  honesty  and  integrity  that  are  known  of  to  all  men. 

The  Government  in  its  relation  to  its  citizens  ought  to  be 
generous,  if  you  please,  but  at  all  times  it  ought  to  require 
absolute  honesty  in  the  use  of  the  funds  it  contributes, 
V  hether  in  the  way  of  subsidies  or  in  any  other  way. 

Mr.  President,  I  am  opposed  to  subsidies.  I  have  always 
been  opposed  to  them;  and  we  should  take  the  Air  Mail 
Service  out  of  that  category  as  soon  as  possible.  Wherever 
t  le  Government  gives  subsidies,  it  thereby  promotes  graft 
and  speculation.  "Come  ea^.y,  go  easy"  is  just  as  true  in 
tie  giving  of  governmental  favors  as  it  is  in  the  giving  ol 
any  other  favors. 

Mr.  FESS.    Mr.  Pre.sident 

The  PRESIDING  OFFICER  (Mr.  Boux  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  The  Senator  mentioned  subsidies.  I  did  not 
understand  the  Senator's  answer  to  the  question  of  the 
Jlenator  from  Utah  in  reference  to  what  aid  would  be  nec- 
<ssary.    Does  the  bill  carry  a  provision  for  subsidies? 

Mr.  McKELLAR.  It  all  depends  upon  the  contract.  The 
testimony  was  to  the  effect  that  several  of  the  routes,  espe- 
cially the  transcontinental  routes,  were  able  now,  as  they 

ve  been,  to  maintAin  themselves.  I  think  the  statement 
f  one  of  the  companies  was,  "  Give  us  the  contract,  and 

e  do  not  want  any  subsidy.    Just  give  us  the  returns  from 

istal  receipts."    There  are  other  contracts  as  to  which 

ere  will  have  to  be  some  help. 

Mr.  FESS-    That  is  what  I  desire  to  inquire  about.     Is 

ere  any  provision  for  that? 

Mr.  McKELLAR.  The  bill  provides  for  honest,  open, 
ompetitive  bidding.    It  has  been  the  policy  of  the  Govem- 

ent  for  a  century  and  a  half  to  let  contracts  after  open 
ompetitive  bidding;  smd  where  they  are  honestly  let  and 
onestly  received  and  honestly  conducted,  nothing  but  good 
an  come  to  those  receiving  them.  But  wherever  in  the 
ranting  of  governmental  favors  an  indirect  course  is  pur- 
ued.  it  will  not  do,  and  we  all  know  it,  and  we  ought  to  be 
areful. 

The  pending  bill  guards  the  Government's  interests;  it 
guards  the  interest  of  the  carriers  of  the  mail  by  air;  it 
guards  them  as  honestly  and  as  openly  as  they  can  be;  and, 
m  my  judgment,  when  these  companies  examine  the  biU 
with  care,  they  will  come  to  the  conclusion  that  the  measure 
is  to  their  interest  as  well  as  to  the  interests  of  the  Grov- 
^mment  and  to  the  interest  of  the  common  good. 

Mr.  McCARRAN.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  McCARRAN,  Before  the  Senator  concludes.  I  should 
]  ike  to  have  him  discourse  to  the  Senate  and  give  his  views 
to  why  the  Postmaster  General  should  control  the  avia- 
ion  of  the  United  States. 

Mr.  McKELLAR.    I  shall  be  glad  to  ten  the  Senator  what 

know  about  it.    Is  the  Senator  talking  about  air  mail? 

Mr.  McCARRAN.  I  will  put  my  question  again  to  the 
tor  from  Tennessee.    Will  the  Senator  kindly  tell  the 
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Senate  why  the  Postmaster  General  should  control  the  avia- 
tion of  the  United  States?    I  exclude  Army  aviation. 

Mr.  McKELLAR.  If  the  Senator  had  been  here  and  had 
kept  up  with  the  course  I  have  pursued  for  a  period  of  12  or 
14  years,  he  would  know  that  no  one  has  ever  protested 
against  the  Postmaster  General  controlling  aviation  more 
than  I  have.  That  was  one  of  the  complaints  I  have  imi- 
formly  had,  and  have  now.  The  pending  bill  takes  it  out  of 
the  power  of  the  Postmaster  General  to  control  the  air  mail. 
Any  decision  he  may  make  can  be  appealed  to  the  Inter- 
state Commerce  Commission;  and  after  1  year,  under  the 
terms  of  the  bill,  the  whols  subject  of  air-mail  contracts, 
and  the  certificates  of  routes  and  certificates  of  convenience 
and  necessity,  will  be  turned  over  to  the  Interstate  Com- 
merce Commission. 

Mr.  McCARRAN.  Will  the  Senator  kindly  indicate  where 
that  is  provided  for  in  the  bill? 

Mr.  McKELLAR.     The  Senator  cannot  have  read  the  bill. 

Mr.  McCARRAN.     I  have  tried  to  find  that  provision. 

Mr.  McKELLAR.  If  the  Senator  will  read  the  bill  and 
look  over  it  carefully,  I  think  he  will  find  that  the  things 
of  which  he  complains  are  taken  care  of  in  the  measure. 

Section  6  provides; 

Sec.  6.  Thje  Interstate  Commerce  Commission  Is  hereby  empow- 
ered and  directed  to  fix  and  determine,  within  6  months  prior  to 
the  expiration  date  of  any  and  every  contract  made  under  thla 
act.  and  at  all  events  at  a  period  not  later  tlian  4  years  from  the 
date  of  the  passage  of  this  act.  the  public  convenience  and  neces- 
sity for  all  air-transport  routes  and  the  fair  and  reasonable  future 
rates  of  compensation  for  the  transportation  of  such  mall  matter 
by  airplane  common  carriers  and  the  sei-vlce  connected  therewith, 
but  not  in  excess  of  the  rates  herein  provided  for.  prescribing  the 
method  or  methods  by  weight  or  space,  or  both,  or  otherwise,  for 
ascertaining  such  rates  or  compensation,  and  to  publish  the  same, 
and  orders  so  made  and  published  shall  continue  in  force  until 
changed  by  the  Commission  after  due  notice  and  hearing. 

In  other  words,  just  exactly  what  the  Senator  is  con- 
tending ought  to  be  in  the  bill  is  already  in  the  bill. 

Mr.  McCARRAN.  I  do  not  care  to  enter  into  a  discussion 
of  the  matter  at  this  time,  but  I  still  ask  the  Senator,  in 
exploitation  of  his  position,  in  explanation  of  his  bill, 
whether  or  not  it  is  true  that  at  some  time  during  the  pend- 
ency of  the  bill  he  now  proposes  to  have  enacted  the  Post- 
master General  and  his  Department  will  be  entirely  divorced 
from  the  control  of  aviation  in  the  United  States? 

Mr.  McKELLAR.  I  do  not  see  how  the  Senator  could 
for  a  moment  think,  in  the  very  nature  of  things,  that  a 
function  of  the  Post  Office  Department,  that  function  being 
the  carrying  of  the  mail,  could  be  divorced  from  that  De- 
partment. Is  the  Senator  in  favor  of  divorcing  the  carrying 
of  the  mails  by  railroads  from  the  Post  Office  Department? 

Mr.  McCARRAN.  Does  the  fact  that  the  Postmaster 
General  may  place  the  mail  on  trains  give  him  control  over 
the  railroads  of  the  Nation? 

Mr.  McKELLAR.  Oh,  no;  not  at  all,  but  it  gives  him 
control  over  those  mails,  and  he  fixes  the  contracts  with  the 
railroads,  subject  to  the  supervision  of  the  Interstate  Com- 
merce Commission,  precisely  as  is  provided  to  be  done  in 
the  pending  bill  as  to  the  air  mail. 

Mr.  McCARRAN.  I  do  not  mean  to  be  discourteous;  I 
am  merely  inquiring  of  the  Senator  in  order  that  he  may 
fully  elucidate  his  views  in  answer  to  the  questions  which 
may  be  propounded. 

Mr.  McKELLAR.     I  am  dehghted  to- yield. 

Mr.  McCARRAN.  The  fact  of  the  matter  is  that  the  rates 
for  carrying  the  mail  on  the  railroads  have  at  no  time  been 
controlled  by  the  Post  Office  Department.  That  matter  has 
been  handled  by  the  Interstate  Commerce  Commission 
entirely. 

Mr.  McKELLAR.    Oh,  no. 

Mr.  McCARRAN.  If  the  learned  Senator  from  Tennessee 
had  had  the  experience,  he  would  have  known  that. 

Mr.  McKELLAR.     Oh,  no. 

Mr.  McCARRAN.     That  is  entirely  so. 

Mr.  McKELLAR.  I  have  voted  for  a  bill,  since  I  have 
been  in  the  Congress,  transferring  the  power  from  the  Post- 
master General  to  the  Interstate  Commerce  Commission. 
When  I  first  came  here 


Mr.  McCARRAN.    I  am  not  talking  about  ancient  history. 

Mr.  McKELLAR.  It  may  be  ancient  history,  but  it  is 
within  my  knowledge.  When  I  first  came  here  the  Post- 
master General  made  the  contracts  with  the  railroads  and 
fixed  the  rates,  without  any  supervision  or  control  on  the 
part  of  the  Interstate  Commerce  Commission,  I  forget  the 
date  of  the  enactment  of  the  law,  but  I  will  get  the  law  and 
show  it  to  the  Senator. 

Mr.  McCARRAN.    How  long  has  the  Senator  been  here? 

Mr.  McKELLAR.  I  have  been  in  Congress  22  years,  in  the 
Senate  18  years. 

Mr.  McCARRAN.  I  thought  so,  because  I  know,  as  a 
matter  of  fact,  that  rates  on  the  railroads  today  are  con- 
trolled by  the  Interstate  Commerce  Commission  and  have 
been  for  years. 

Mr.  McKELLAR.  I  stated  that  they  have  been,  but  it  has 
not  been  many  years — and  the  Senator  from  Ohio  [Mr. 
Fess]  was  a  Member  of  the  House  of  Representatives,  I 
think,  at  the  same  time  I  was — ^when  the  law  was  changed, 
and  he  will  verify  what  I  have  said.  The  Senator  from 
Nevada  has  not  been  here  long  enough  to  remember  these 
things,  and  probably  did  not  take  as  much  interest  in  the 
matter  before  he  came  here  as  he  is  now  taking.  The  fact 
is  that  the  carriage  of  mail  by  the  railroads  was  in  the  hands 
of  the  Postmaster  General,  just  as  the  carriage  of  the' mail 
by  airplane  has  been  recently,  and  the  Congress  took  out  of 
his  hands  the  power  to  fix  the  rates  and  to  arrange  the 
contracts,  just  as  the  pending  bill  provides  for  the  taking  of 
the  air  mail  out  of  the  hands  of  the  Postmaster  General  and 
putting  it  into  the  hands  of  the  Interstate  Commerce  Com- 
mission. 

In  saying  that  I  desire  to  add  that  I  am  not  here  criticiz- 
ing, directly  or  indirectly,  our  splendid  Postmaster  General. 
I  admire  him  and  respect  him,  and  I  do  not  mind  saying 
that  here  or  anywhere  else.  I  think  he  is  a  fine  official. 
I  admire  his  courage.  I  have  said  heretofore,  and  I  say 
again,  that  courage  in  a  pubhc  officer  is  one  of  the  noblest 
traits  of  character. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  McKELLAR.     Gladly. 

Mr.  McCARRAN.  I  desire  to  subscribe  to  the  last  decla- 
ration of  the  learned  Senator  from  Termessee,  that  courage 
in  a  pubhc  officer  is  one  of  the  noblest  traits  of  character. 
I  am  not  here  to  criticize  the  present  Postmaster  General. 
I  am  here,  however,  and  will  be  here,  to  defend  him. 

Mr.  McKELLAR.    I  am  glad  to  hear  that. 

Mr.  McCARRAN.  It  is  because  of  my  defense  of  him  that 
I  say  this  entire  matter  should  be  taken  out  of  a  category 
which  has  resulted  in  the  Postmaster  General  being  sub- 
jected to  criticism,  and  I  contend  that  it  should  be  put  under 
a  separate,  distinct  commission,  so  that  the  Postmaster 
General  may  attend  to  his  business  and  the  commission  may 
attend  to  its  business. 

Mr.  McKELLAR.  There  is  no  use  in  my  defending  the 
Postmaster  General.  He  is  amply  able  to  take  care  of  htai- 
self .  I  think  he  has  shown  an  unusual  facility  and  abimy 
to  handle  matters  under  his  care  in  a  very  fair  and  able 

way. 

I  have  already  detained  the  Senate  much  longer  than  I 
had  intended.  I  should  have  finished  long  ago.  I  thank 
the  Senate,  and  I  yield  the  floor. 

MlNIMtrM   PAY   FOR   POSTAL   SUBSTITUTES 

Mr.  FESS  obtained  the  floor. 
_Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  from 
Ohio  yield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  O'MAHONEY.  I  ask  unanimous  consent  for  the  con- 
sideration at  this  time  of  Order  of  Business  609,  House 
bill  7483,  to  provide  minimum  pay  for  postal  employees. 
This  bill  was  unanimously  reported  by  the  Committee  on 
Post  Offices  and  Post  Roads,  and  there  is  an  agreement  upon 
the  part  of  the  leaders  of  both  sides  that  it  may  be  con- 
sidered. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 


txiB  uui  »rc  wise.  X  uciicve  uiey  »re  lu  Kccura  wiui  wium 
our  experience  shows  they  ouiltt  to  be.  I  believe  tbe  enact- 
ment of  the  bill  will  mean  the  building  xip  of  aviation  in 


Mr.  McCARRAN.    I  will  put  my  question  again  to  the 
1  Senator  from  Tennessee.    Will  the  Senator  kindly  tell  the 


master  General  to  the 
When  I  first  came  here- 


Interstate  Commerce  Commission. 


Mr.  M*"**-  "•■  ■'■«"- 
Mr.  CMAHONKSr. 


yield. 
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Mr.  McKELLAR.  I  very  much  hope  the  bill  may  be  con- 
sidered and  passed.  The  report  of  the  committee  is  unani- 
mous. The  bill  embodies  a  provision  that  ought  to  be  en- 
acted into  law.  Heretofore  the  substitute  carriers  have 
been,  in  my  Judgment,  I  will  not  say  badly  treated,  but  cer- 
tainly not  very  well  treated  by  the  Government,  and  I 
sincerely  hope  this  bill  may  now  be  passed. 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
Is  there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJl.  7483)  to  provide  minimum  pay  for  postal 
substitutes,  which  had  been  reported  from  the  Committee  on 
Post  OfiBces  and  Post  Roads  with  an  amendment,  on  page  1, 
Une  7.  after  the  word  "  paid  ",  to  strike  out  "  a  minimum  of 
$15  a  week.  Where  payment  at  the  rates  now  fixed  by  law 
would  exceed  the  minimum  pay  herein  established,  pasrment 
shall  be  made  at  the  rates  now  fixed  by  law  "  and  to  insert 
in  lieu  thereof  "  for  a  minimum  of  100  hours  of  service  in 
each  calendar  month  at  the  rates  fixed  by  law.  Where  the 
needs  of  the  service  require  the  emplosmient  of  such  sub- 
stitutes in  excess  of  100  hours  in  each  calendar  month,  they 
shall  be  paid  for  the  number  of  hours  they  have  been  actu- 
ally employed  at  the  rates  now  fixed  by  law:  Provided.  That 
nothing  in  this  section  shall  be  construed  to  prevent  the 
reinstatement  of  former  employees  to  regular  positions  in 
the  Postal  Service  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  all  original  appointments  of  post-office 
clerks,  city  letter  carriers,  vlUage  letter  carriers,  railway  p>ostal 
clerks,  employees  In  the  Motor  Vehicle  Service,  and  laborers  in  the 
Postal  Service  shall  be  to  th«  rank  of  substitute  and  that  such 
substitutes  shall  be  paid  for  a  minimum  of  100  hours  of  service  in 
each  calendar  month  at  the  rates  fixed  by  law.  Where  the  needs 
of  the  Service  require  the  employment  of  such  substitutes  in  excess 
of  100  hours  in  each  calendar  month,  they  shall  be  paid  for  the 
number  of  hours  they  have  been  actually  employed  at  the  rates  now 
fixed  by  law:  Provided,  That  nothing  in  this  section  shall  be  con- 
strued to  prevent  the  reinstatement  of  former  em^ployees  to  regular 
positions  In  the  Postal  Service. 

Sec.  a.  The  ratio  of  substitute  poet-ofBce  clerks,  subrtltute  city 
letter  carriers,  substitute  village  letter  carriers,  substitute  laborers, 
and  substitutes  in  the  Motor  Vehicle  Service  in  any  post  office, 
to  regular  post-office  clerks,  city  letter  carriers,  village  letter  car- 
riers, watchmen,  messengers,  and  laborers,  and  employees  In  the 
Motor  Vehicle  Service  in  said  office,  shall  be  not  more  than  1 
substitute  for  7  regular  post-office  clerks,  city  letter  carriers, 
village  letter  carriers,  laborers,  or  employees  In  the  Motor  Vehicle 
Service,  except  in  offices  having  fewer  than  7  regular  post-office 
clerks,  city  letter  carriers,  village  letter  carriers,  laborers,  or  em- 
ployeea  in  the  Motor  Vehicle  Service:  and  that  the  ratio  of  sub- 
stitute railway  postal  clerlu  in  any  State,  to  regular  railway  p>ostal 
clerks  in  said  State,  shall  be  not  more  than  1  substitute  to  10 
regular  railway  postal  clerks:  Provided,  That  where  the  ratio  of 
substitute  post-office  clerks,  city  letter  carriers,  viUage  letter  car- 
riers, railway  postal  clerks,  and  laborers,  and  substitutes  in  the 
Motor  Vehicle  Service  on  tbe  date  of  the  passage  of  this  act  is  in 
excess  of  these  ratios,  no  additional  substitutes  shall  be  appointed 
untU  these  ratios  are  established:  Provided  further,  That  the  pro- 
vlalons  of  this  act  shall  not  operate  to  furlough  or  dismiss  (1) 
any  regular  or  substitute  post-offlce  clerks,  city  letter  carriers,  vU- 
lage  letter  carriers,  railway  postal  clerks,  or  laborers,  or  (2)  any 
regular  employees  or  substitutes  in  the  Motor  Vehicle  Service  now 
carried  on  the  rolls  of  the  Post  Office  Department. 

Sac.  3.  Nothing  in  section  2  of  this  act  shall  be  construed  to 
deny  any  substitute  post-ofDce  clerk,  substitute  city  letter  carrier, 
substitute  village  letter  carrier,  substitute  railway  poetal  clerk,  or 
substitute  laborer,  or  subetittite  in  the  Motor  Vehicle  Service  the 
benefits  of  section  1  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  GORE.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  Wyoming  how  much  this  bill  wlU  add  to  our 
annual  expenditures. 

Mr.  O-MAHONEY.  It  is  not  beUeved  by  the  experts  in 
the  Post  Office  Department  that  the  bill  will  increase  the 
annual  expenditures  by  more  than  $3,000,000.  It  is  my  own 
impression  that  it  will  not  reach  that  amount. 

Bffr.  GORE.  Is  it  intended  to  pay  the  substitutes  while 
they  do  not  work? 

Mr.  O'MAHONEY.  No;  it  is  not.  The  amendment  which 
has  Just  been  adopted  provides  for  a  minimiim  number  of 
hours:  not  a  minimum  wage. 

Mr.  GORE.    How  many  employees  does  the  bill  affect? 

Mr.  O'MAHONEY.  There  are  about  26.000  postal  substi- 
tutes throughout  the  country. 
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Mr.  GORE.  There  are  about  36.000  rural  mail  carriers, 
low  many  rural  mail  carriers  does  the  bill  affect? 

Mr.  O'MAHONEY.  It  does  not  affect  the  rural  mail 
(farriers. 

Mr.  GORE.    It  affects  only  the  city  mail  carriers? 

Mr.  O'MAHONEY.  Th-^  city  carriers  and  the  city  clerks 
ih  the  substitute  service. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
^ssment  of  the  amendment  and  the  third  reading  of  the  biU. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
tjo  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

ISSUANCE  OF   BONDS   BY   JUNE-^U,   SKAGWAY,  AND   WaANGELL, 

ALASKA 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
^endments  of  the  House  of  Representatives  to  the  bill 
(S.  2811)  to  authorize  the  incorporated  city  of  Juneau, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $100,000  for 
Eiunicipal  public  works,  including  regrading  and  paving  of 
streets  and  sidewalks,  installation  of  sewer  and  water  pipe, 
construction  of  bridges,  construction  of  concrete  bulkheads, 
and  construction  of  refuse  incinerator,  which  were  to  strike 
cut  all  after  the  enacting  clause  and  insert: 

That  the  incorporated  city  of  Juneau.  Alaska.  Is  hereby  author- 
iJKd  and  empowered  to  undertake  the  municipal  public  works 
herein  specified  and  for  such  purposes  to  Issue  bonds  in  any  sum 
not  exceeding  $103,000.  Said  city  is  hereby  authorized  and  em- 
powered to  regrade  and  pave  streets  and  sidewalks  and  for  such 
purpose  to  issue  bonds  in  any  sum  not  exceeding  $51,400;  to 
iistall  sewer  and  water  pipes  and  for  such  purpose  to  Issue  bonds 
Li  any  sum  not  exceeding  $2,750;  to  construct  and  replace  a  bridge 
and  for  such  purpose  to  Issue  bonds  In  any  svun  not  exceeding 
15.000;  to  construct  concrete  bulkheads  and  for  such  purpose  to 
liisue  bond.s  in  any  sum  not  exceeding  $12,850;  to  construct  a 
lefuse  incinerator  and  for  such  ptirpose  to  issue  bondd  in  any 
sum  not  exceeding  $25,000;  to  employ  such  engineering  super- 
vision and  pay  such  overhead  expenses  as  may  be  nece.ssary  In 
connection  with  the  above-mentioned  public  works  and  for  such 
I  urpose  to  Issue  bonds  in  any  sum  not  exceeding  $3,000.  All  of 
said  public  works  are  to  be  undertal:en  in  the  said  city  ol  Juneau, 
^liaska,  except  said  refuse  incinerator,  which  may  be  placed  with- 
cut  the  corporate  limits  of  said  city. 

Sec.  2.  Before  said  bonds  shall  be  issued  a  special  election  shall 
le  ordered  by  the  common  council  of  the  said  city  of  Juneau,  at 
vhlch  election  the  question  of  whether  such  bonds  shall  be  issued 
In  the  amounts  above  specified  for  any  or  all  of  the  purposes  here- 
inbefore set  forth  shall  be  submitted  to  the  qualified  electors  of 
said  city  of  Juneau  whose  names  appear  on  the  last  assessment 
I  oil  of  said  city  for  municipal  taxation.  The  form  of  the  ballot 
shall  be  such  that  the  electors  may  vote  for  or  against  the  issu- 
s  nee  of  bonds  for  each  of  the  purposes  herein  specified  in  the 
t  mounts  herein  authorized.  Not  less  than  20  days'  notice  of  such 
(lection  shall  be  given  by  publication  thereof  in  a  newspap>er 
1  rinted  and  published  and  of  general  circulation  In  said  city 
lefore  the  day  fixed  for  such  election.  The  registration  for  such 
election,  the  manner  of  conducting  the  same,  the  canvass  of  the 
leturns  erf  said  election  shall  be,  as  nearly  as  practicable,  in  ac- 
cordance with  the  requirements  of  law  in  general  or  special  elec- 
tions in  said  municipality,  and  said  bonds  shall  be  issued  for 
my  or  all  of  the  purposes  herein  authorized  only  upon  condition 
that  not  less  than  a  majority  of  the  votes  cast  at  such  election 
la  said  city  shall  be  In  favor  of  the  issuance  of  said  bonds  for 
such  purppse. 

Skc.  3.  Such  bonds  shall  be  coupon  in  form,  may  bear  such  date 
<ir  dates,  may  be  in  such  denomination  or  denominations,  may 
1  nature  in  such  amounts  and  at  such  time  or  times,  not  exceeding 
!  0  years  from  the  date  thereof,  may  be  payable  in  such  medium  of 
jiajTnent  and  at  such  place  or  places,  may  be  sold  at  either  public 
<«■  private  sale,  may  be  redeemable,  with  or  without  premium,  or 
]  lonredeemable,  may  carry  such  registration  privileges  as  to  either 
]  principal  and  interest,  principal  only,  or  both,  as  shall  be  pre- 
i  cribed  by  the  common  council  of  said  city  of  Juneau  at  the  time 
luch  bonds  are  authorized  to  be  issued.  The  bonds  shall  bear  the 
ilgnatures  of  the  mayor  and  clerk  of  the  city  of  Juneau,  and 
I  hall  have  Impressed  thereon  the  official  seal  of  said  city.  In  case 
iny  of  the  officers  whose  signatxxres  or  countersignatures  appear 
<in  the  bonds  shall  cease  to  be  such  officers  before  delivery  of 
juch  bonds,  such  signatures  or  countersignatures  shall  neverthe- 
less be  valid  and  sufficient  for  all  purposes  the  same  as  if  they 
had  remained  in  office  until  such  delivery.  Said  bonds  shall  bear 
Interest  at  a  rate  to  be  fixed  by  the  common  council  of  the  said 
<  Ity  of  Juneau,  not  to  exceed  6  percent  per  annum,  payable  semi- 
rnnually,  and  the  bonds  shall  be  sold  at  not  less  than  the  princl- 
]ial  amount  thereof  plus  accrued  interest. 

See.  4.  The  bonds  herein  authorized  to  be  issued  shall  be  gen- 
«ral  obligations  of  said  city  of  Juneau,  payable  as  to  both  inter- 
est and  principal  from  ad  valorem  taxes  which  shall  be  levied 
upon  all  the  taxable  property  within  the  corporate  limits  of  said 
<lty  of  Juneau  in  an  amount  sufficient  to  pay  the  Intexest  on  and 
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principal  of  such  bonds  as  and  when  the  same  become  due  and 
payable. 

Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 

shall    be    used    for    any    purpose    or    purposes    other    than    those 

Bpeclflcd   in  this   act.     Said   bonds  shall   be  sold   only   when  and 

In  such  amounts  as  the  conunon  council  of  the  city   of  Juneau 

,  shall  direct,  and  the  proceeds  thereof  shall  be  disbursed  for  the 

;  purposes  hereinbefore  mentioned  and  under  the  orders  and  dlrec- 

'  tlons  of  said  common  council  from  time  to  time  as  the  same  may 

be  required  for  said  purposes. 

Sec.  6.  The  city  of  Juneau  is  hereby  authorized  to  enter  Into 
.  contracts  with  the  United  States  of  America  or  any  agency  or 
instrumentality  thereof,  under  the  provisions  of  the  National 
'  Industrial  Recovery  Act  and  acts  amendatory  thereof  and  acts 
supplemental  thereto,  and  revisions  thereof,  and  the  regulations 
made  In  pursuance  thereof,  and  under  any  further  acts  of  the 
Congress  of  the  United  States  to  encourage  public  works,  for  the 
sale  of  bonds  issued  in  accordance  with  provisions  of  this  act  or 
for  the  acceptance  of  a  grant  of  money  to  aid  said  town  in 
financing  any  public  works  herein  authorized;  or  to  enter  into 
contracts  with  any  person  or  corporation,  public  or  private,  for 
the  sale  of  such  bonds;  and  such  contracts  may  contain  such 
terms  and  conditions  as  may  be  agreed  upon  by  and  between  the 
common  council  of  said  city  of  Juneau  and  the  United  States  of 
America  or  any  agency  or  lostrumentality  thereof  or  any  such 
purchaser. 

Amend  the  title  so  as  to  read :  "An  act  to  authorize  the  in- 
corporated city  of  Juneau,  Alaska,  to  undertake  certain 
municipal  public  works,  including  regrading  and  paving  of 
streets  and  sidewalks,  installation  of  sewer  and  water  pipes, 
bridge  construction  and  replacement,  construction  of  con- 
crete bulkheads,  and  construction  of  refuse  incinerator,  and 
for  such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
$103,000." 

The  PRESIDING  OFFICER  also  laid  before  the  Senate 
the  amendments  of  the  House  of  Representatives  to  the  bill 
(S.  2812)  to  authorize  the  incorporated  city  of  Skagway, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $40,000,  to 
be  used  for  the  construction,  reconstruction,  replacing,  and 
installation  of  a  water- distribution  system,  which  were  to 
strike  cut  all  after  the  enacting  clause  and  insert: 

That  the  Incorporated  city  of  Skagway.  Alaska,  Is  hereby  author- 
ized and  empbwered  to  construct,  reconstruct,  replace,  and  In- 
stall a  water-dlstrlbutlon  system  to  replace  the  system  now  owned 
by  the  city  of  Skagway  and  for  such  purpose  to  Issue  bonds  in 
any  sum  not  exceeding  $40,000. 

Sec.  2.  Before  said  bonds  shall  be  Issued  a  special  election  shall 
be  ordered  by  the  common  council  of  the  said  city  of  Skagway. 
at  which  election  the  question  of  whether  such  bonds  shall  be 
Issued  shall  be  submitted  to  the  qualified  electors  of  said  city  of 
Skagway  whose  nr.mes  appear  en  the  last  assessment  roll  of  said 
city  for  municipal  taxation.  Not  less  than  20  days'  notice  of  such 
election  shaU  be  given  by  posting  notices  of  the  same  in  three  con-*^ 
Bpicucus  pir-ces  within  the  corporate  limits  of  the  city  of  Skagway, 
Alaska,  one  of  which  shall  be  at  the  front  door  of  the  United 
States  post  office.  That  the  registration  for  such  election,  the 
manner  of  conducting  the  same,  and  the  canvass  of  the  retiirns  of 
said  election  shall  be,  as  nearly  as  practicable,  in  accordance  with 
the  requirements  of  law  in  general  or  special  elections  in  said 
munlcinality  and  said  bonds  shall  be  Issued  only  upon  condition 
that  not  less  than  a  majority  of  the  votes  cast  at  such  election  in 
said  city  shall  be  in  favor  of  the  issuance  of  said  bonds. 

Sec.  3.  Such  bonds  shall  be  coupon  in  form,  may  b^ar  such  date 
or  dates,  may  be  in  such  denomination  or  denominations,  may 
mature  In  such  amounts  and  at  such  time  or  times,  not  exceeding 
30  years  from  the  date  thereof,  may  be  payable  in  such  medium 
of  payment  and  at  such  place  or  places,  may  be  sold  at  either  pub- 
lic or  private  sale,  may  be  redeemable,  with  or  without  premium. 
or  nonredeemable,  may  carry  such  registration  privileges  as  to 
either  principal  and  interest,  principal  only,  or  both,  as  shall  be 
prescribed  by  the  common  council  of  said  city  of  Skagway  at  the 
time  such  bonds  are  authorized  to  be  issued.  The  bonds  shaU 
bear  the  signatures  of  the  mayor  and  clerk  of  the  city  of  Skagway. 
and  shall  have  impressed  thereon  the  official  seal  of  said  city. 
In  case  any  of  the  officers  whose  signatures  or  countersignatures 
appear  en  the  bonds  shall  cease  to  be  such  officers  before  delivery 
of  such  bonds,  such  signatures  or  countersignatures  shall  never- 
theless be  valid  and  sufficient  for  all  purposes  the  same  as  if  they 
had  remained  in  office  until  such  delivery.  Said  bonds  shall  bear 
interest  et  a  rate  to  be  fixed  by  the  common  council  of  the  said 
J-  city  of  Skagway.  not  to  exceed  6  percent  per  annum  payable 
•  semiannually,  and  the  bonds  shall  be  sold  at  not  less  than  the 
principal  amount  thereof  plus  accrued  Interest. 

Sec  4  The  bonds  herein  authorized  to  be  issued  shall  be  gen- 
eral obligations  of  said  city  of  Skagway,  payable  as  to  both  interest 
and  principal  from  ad  valorem  taxes  which  shall  be  levied  upon 
all  the  taxable  property  within  the  corporate  limits  of  said  city  of 
Skagway  In  an  amount  sufficient  to  pay  the  interest  on  and  prin- 
cipal of  such  bonds  as  and  when  the  same  become  due  and  pay- 
able, and.  if  so  provided  by  the  common  councU  of  said  city  of 
Skagway,  may  be  additionally  secured  by  a  direct  pledge  of  all 
or  any  part  of  the  revenues  of  said  water-distribution  system  and 
any  subsequent  additions  or  extensions  thereto,  remaining  after 


provisions  for  the  payment  of  the  cost  of  operation  and  main- 
tenance of  said  svstem  and  the  cost  of  such  repairs,  improvements, 
and  betterments"  thereto  as  shall  be  necessary  to  keep  the  same 
at  all  times  in  good  repair  and  working  order. 

Src.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
BhaU  be  used  for  any  purpose  or  pxirposes  other  than  those  speci- 
fied in  this  act.  Said  bonds  shall  be  sold  only  when  and  in  such 
amounts  as  the  common  councU  of  the  city  of  Skagway  shall 
direct,  and  the  proceeds  thereof  shall  be  disbursed  for  the  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  directions 
of  said  common  council  from  time  to  time  as  the  same  may  be 
required  for  said  purposes. 

Sec.  6.  The  city  of  Skagway  is  hereby  authorized  to  enter  Into 
contracts  with  the  United  States  of  America  or  any  agency  or 
instrumentality  thereof,  under  the  provisions  of  the  National 
Industrial  Recovery  Act  and  acts  amendatory  thereof  and  acts 
supplemental  thereto,  and  revisions  thereof,  and  the  regulations 
made  in  pursuance  thereof,  and  under  any  fxirther  acts  of  the 
Congress  of  the  United  States  to  encourage  public  works,  for  the 
sale  of  bonds  issued  in  accordance  with  provisions  of  this  act  or 
for  the  acceptance  of  a  grant  of  money  to  aid  said  city  In  financing 
any  public  works  herein  authorized;  or  to  enter  Into  contracts  with 
any  person  or  corporation.  pubUc  or  private,  for  the  sale  of  imch 
bonds;  and  such  contracts  may  contain  such  terms  and  conditions 
as  may  be  agreed  upon  by  and  between  the  conunon  councU  of 
said  city  of  Skagway  and  the  United  States  of  America  or  any 
agency  or  Instrumentality  thereof  or  any  such  purchaser. 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the 
incorporated  city  of  Skagway,  Alaska,  to  construct,  recon- 
struct, replace,  and  install  a  water-distribution  system  and 
for  such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$40,000." 

The  PRESIDING  OFFICER  ako  Ip.ld  before  the  Senate 
the  amendments  of  the  House  of  Representatives  to  the  bill 
(S.  2813)  to  authorize  the  Incorporated  town  of  Wrangell, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $47,000  for 
municipal  public  works,  including  enlargement,  extension, 
construction,  and  reconstruction  of  water-supply  system: 
extension,  construction,  and  reconstruction  of  retaining  wall 
and  filling,  and  paving  streets  and  sidewalks;  and  extension, 
construction,  and  reconstruction  of  sewers  in  said  town  of 
Wrangell,  which  were,  to  strike  out  all  after  the  enacting 
clause  and  insert: 

That  the  incorporated  town  of  Wrangell,  Alaska,  Is  hereby 
authorized  and  empowered  to  undertake  the  municipal  public 
works  herein  specified  and  for  such  purposes  to  issue  bonds  in  any 
svun  not  exceeding  $51,000.  Said  town  is  hereby  authorized  and 
empowered  to  construct,  reconstruct,  enlarge,  extend,  or  improve 
Its  water-supply  system  and  for  such  purpose  to  issue  bonds  in  any 
sum  not  exceeding  $32,000:  to  construct  a  retaining  wall  and  to 
backfill  behind  same  to  make  a  permanent  street,  and  for  such 
purpose  to  issue  bonds  in  any  sum  not  exceeding  ^13,000;  to  con- 
struct, reconstruct,  enlarge,  extend,  or  Improve  sewers  and  for 
such  purpose  to  issue  bonds  In  any  sum  not  exceeding  $6,000. 

Sec  2.  Before  said  bonds  shall  be  issued  a  special  election  shall 
be  ordered  by  the  common  council  of  the  said  town  of  Wrangell, 
at  which  election  the  question  of  whether  such  bonds  shall  be 
issued  in  the  amounts  above  specified  for  any  or  all  of  the  purposes 
hereinbefore  set  forth  shall  be  submitted  to  the  qualified  electors 
of  said  town  of  WrangeU  whose  names  appear  on  the  last  assess- 
ment roU  of  said  town  for  municipal  taxation.  The  form  of  the 
ballot  shall  be  such  that  the  electors  may  vote  for  or  against  the 
Issuance  of  bonds  for  each  of  the  purposes  herein  specified  in  the 
amounts  herein  authorized.  Not  less  than  20  days'  notice  of  such 
election  shall  ba  given  by  posting  notices  of  the  same  in  three 
conspicuous  places  within  the  corporate  limits  of  the  town  of 
Wrangell,  Alaska,  one  of  which  shaU  be  at  the  front  door  of  the 
United  States  post  office.  The  registration  for  such  election,  the 
manner  of  conducting  the  same,  and  the  canvass  of  the  returns  of 
said  election  shall  be,  as  nearly  as  practicable,  in  accordance  with 
the  requirements  of  law  in  general  or  special  elections  in  said 
municipality,  and  said  bonds  shall  be  issued  for  any  or  all  of  the 
ptirposes  herein  authorized  only  upon  condition  that  not  less  than 
a  majority  of  the  votes  cast  at  such  election  in  said  town  shaU  be 
in  favor  of  the  issuance  of  said  bonds  for  such  piupose. 

Sec.  3.  Such  bonds  shaU  be  coupon  In  form,  may  bear  such  date 
or  dates,  may  be  in  such  denomination  or  denominations,  may 
mattire  in  such  amounts  and  at  such  time  or  times,  not  exceeding 
30  years  from  the  date  thereof,  may  be  payable  In  such  mediiim  of 
payment  and  at  such  place  or  places,  may  be  sold  at  either  pubUc 
or  private  sale,  may  be  redeemable,  with  or  without  premium,  or 
nonredeemable.  may  carry  such  registration  privUeges  as  to  cither 
principal  and  Interest,  principal  only,  or  both,  as  shall  be  pre- 
scribed by  the  common  council  of  said  town  of  WrangeU  at  the 
time  such  bonds  are  authorized  to  be  issued.  The  bonds  shall 
bear  the  signatures  of  the  mayor  and  clerk  of  the  town  of 
Wrangell  and  shaU  have  impressed  thereon  the  official  seal  of 
said  town  In  case  any  of  the  officers  whose  signatxires  or  counter- 
signatures appear  on  the  bonds  shall  cease  to  be  such  officers  before 
delivery  of  such  bonds,  such  signatures  or  countersignatxires  shall 
nevertheless  be  vaUd  and  sufficient  for  aU  purposes  the  same  as  if 
thev  had  remained  in  office  until  such  delivery.  Said  bonds  shaU 
bear  Interest  at  a  rate  to  be  fixed  by  the  common  council  of  the 
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said  town  of  Wrangell.  rot  to  rxeeed  6  percent  per  annum,  pay- 
able semiannually,  and  the  bonds  shall  be  sold  at  not  less  than 
the  principal  amount  thereof  plus  accrued  interest. 

Sec.  4.  The  bonds  herein  authorized  to  be  issued  shall  be  gen- 
eral obligation*  of  said  town  of  Wrangell.  payable  as  to  both  inter- 
est and  principal  from  ad  valorem  taxes  which  shall  be ,  levied 
upon  all  the  taxable  property  within  the  corporate  llmitb  of  said 
town  of  Wrangell  in  an  amount  sufficient  to  pay  the  interest  on 
and  p>rlncipal  of  such  bonds  as  and  when  the  same  become  due 
and  payable.  Such  of  the  bonds  as  may  be  Issued  to  construct, 
reconstruct,  enlarge,  extend,  or  improve  the  water-supply  system 
of  said  town  of  Wrangell  may.  if  so  provided  by  the  common 
council  of  said  town  of  Wrangell,  be  additionally  secured  by  a 
direct  pledge  of  all  or  any  part  of  the  revenues  of  said  water- 
supply  system  and  any  subsequent  additions  or  extensions  thereto, 
remaining  after  provision  for  the  payment  of  the  reasonable  costs 
of  operation  and  maintenance  of  said  system  and  the  cost  of  such 
repairs.  Improvements,  and  betterment*  thereto  as  shall  be  neces- 
sary to  keep  the  same  at  all  times  in  good  repair  and  working 
order. 

Sec.  5.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpnsse  or  purposes  other  than  those  speci- 
fied In  this  act.  Said  bonds  shall  be  sold  only  when  and  in  such 
amounts  as  the  common  council  of  the  town  of  Wrangell  shall 
direct,  and  the  proceeds  thereof  shall  be  disbursed  tor  the  pur- 
poses hereinbefore  mentioned  and  under  the  orders  and  directions 
of  said  cocnmon  council  from  time  to  time  as  the  same  may  be 
required  for  said  purposes. 

Sbc.  6.  The  town  of  Wrangell  Is  hereby  authorized  to  enter  into 
contracts  with  the  United  States  of  America  or  any  agency  or 
Instrumentality  thereof,  under  the  provisions  of  the  National  In- 
dustrial Recovery  Act  and  acts  amendatory  thereof  and  acts  sup- 
plemental thereto,  and  revisions  thereof,  and  the  regulations  made 
in  pursuance  thereof,  and  under  any  further  acts  of  the  Congress 
of  the  United  States  to  encourage  public  works,  for  the  sale  of 
bonds  Issued  in  accordance  with  provisions  of  this  act  or  for  the 
acceptance  of  a  grant  of  money  to  aid  said  town  in  financing  any 
public  works  herein  authorized;  or  to  enter  Into  contracts  with 
any  person  or  corporation,  public  or  private,  for  the  sale  of  such 
bonds;  and  such  contracts  may  contain  such  terms  and  condi- 
tions as  may  be  agreed  upon  by  and  between  the  common  council 
of  said  town  of  Wrangell  and  the  United  States  of  America  or  any 
agency  or  Instrumentality  thereof  or  any  such  pxirchaser. 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the 
incorporated  town  of  Wrangell.  Alaska,  to  undertake  certain 
municipal  public  works,  including  construction,  reconstruc- 
tion, enlargement,  exteI^sion,  and  improvements  of  its  water- 
supply  system;  construction  of  a  retaining  wall  and  to  back- 
fill behind  same  to  make  a  permanent  street;  and  construc- 
tion, reconstruciJon.  enlargement,  extension,  and  improve- 
ments to  sewers,  and  for  such  purposes  to  issue  bonds  in  any 
siun  not  exceeding  $51,000." 

Mr.  KINO.  Mr.  President,  these  three  biHs.  each  one 
dealing  with  a  separate  city  in  Alaska,  authorizing  it  to 
issue  bonds  for  certain  public  purposes,  were  passed  by  the 
Senate.  The  House  amended  each  of  the  bills,  pursuant  to 
a  request  of  the  Public  Works  Administration,  from  which 
the  money  is  to  be  obtained,  so  as  to  clarify  the  language 
and  make  it  plain  that  taxes  must  be  imposed  for  the 
purpose  of  meeting  the  maturing  obligations. 

Tlie  view  is  entertained  that  the  bills  as  passed  gave  the 
necessary  authority,  but  the  Public  Works  Administration 
thought  the  language  should  be  made  a  little  more  definite. 
and  the  House  has  acceded  to  that  suggestion. 

I  move  that  the  Senate  concur  in  the  amendments  of  the 
House  to  each  of  the  three  bills. 

The  motion  was  agreed  to. 

MSSSAGK    FROM    THE    HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJl.  8402)  to  place  the  cotton  indus- 
try on  a  sound  commercial  basis,  to  prevent  unfair  competi- 
tion and  practices  in  putting  cotton  into  the  channels  of 
interstate  and  foreign  commerce,  to  provide  fimds  for  pay- 
ing additional  benefits  under  the  Agricultural  Adjustment 
Act.  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
7835)  to  provide  revenue,  equalize  taxation,  suid  for  other 
pxirposes;  agreed  to  the  conference  requested  by  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Douchtom.  Mr.  Samttel  B.  Hill,  Mr.  Cxtllkn, 
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Mr.  Treadwat,  and  Mr.  Bacharach  were  appointed  managers 
on  the  part  of  the  House  at  the  conference. 

ENROLLED    BILLS    PRESEKTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today,  April  17.  1934,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  followinjf 
enrolled  bills: 

S.  606.  An  act  to  authorize  the  waiver  or  remission  of 
certain  coal-lease  rentals,  and  for  other  purposes; 

S.  1075.  An  act  for  the  relief  of  Walter  Thomas  Foreman; 

S.  1076.  An  act  authorizing  adjustment  of  the  claim  of 
the  Franklin  Surety  Co.; 

S.  1091.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgments  on  the  claims  of  Edward  P.  Goltra  against  tho 
United  States  arising  out  of  the  taking  of  certain  vessels 
and  unloading  apparatus; 

S.  1934.  An  act  conferring  jurisdiction  upon  certain  courts 
of  the  United  States  to  hear  and  determine  the  claim  by 
the,  owner  of  four-masted  auxiliary  bark  Quexnlly  against 
:he  United  States,  and  for  other  purposes; 

S.  1935.  An  act  to  amend  the  act  of  March  2,  1929,  con- 
ferring jurisdiction  upon  certain  courts  of  the  United  States 
to  ^ear  and  determine  the  claim  by  the  owner  of  the  S.S. 
W.  I.  Radcliffe  against  the  United  States,  and  for  other 
purposes;  and 

S.  2315.  An  act  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  gas -pipe  line. 

X7MITED  states  GEOGRAPHIC  BOARD 

The  PRESnJING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  ordered  to  lie  on  the  table,  as  follows: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  16  of  the  act  of 
March  3.  1933  (ch.  212,  47  Stat.  1517),  as  amended  by  title 
m  of  the  act  of  March  20.  1933  (ch.  3,  48  Stat.  16),  I  am 
'transmitting  herewith  an  Executive  order  abolishing  the 
United  States  (Geographic  Board  and  transferring  its  func- 
tions to  the  Department  of  the  Interior. 

Franklin  D.  Roosevelt. 

The  White  House,  April  17,  1934. 

CHARGES  OF  OR.  WIRT 

Mr.  CONNALLY.    Mr.  President 


The  PRESIDING  OFFICER.  The  Senator  from  Ohio 
[Mr.  Pess]  has  the  floor.  Does  the  Senator  from  Ohio  yield 
to  the  Senator  from  Texas? 

Mr.  CONNALLY.  Will  the  Senator  yield  for  about  2 
minutes? 

Mr.  FESS.    For  what  purpose? 

Mr.  CONNALLY.  I  desire  to  make  some  comments  on  the 
bursting  of  the  Wirt  revolution  balloon. 

Mr.  FESS.  I  will  yield  if  the  Senator  will  not  continue 
too  long. 

Mr.  CONNALLY.    The  Senator  can  control  his  own  time. 

Mr.  FESS.  I  will  resume  the  floor  if  the  Senator  con- 
tinues too  long. 

Mr.  CONNALLY.  Mr.  President,  for  some  weeks  now  the 
press  of  the  country  has  been  filled  with  sensational  reports 
regarding  the  supposed  revelations  of  Dr.  Wirt  regarding  a 
fanciful  revolution,  an  imaginary  Kerensky,  and  a  bogy 
Stalin. 

I  notice  from  the  press  that  six  of  the  guests  who  were 
at  the  dinner  with  Dr.  Wirt  when  these  revelations  are  sup- 
posed to  have  taken  place  have  testified  before  the  House 
committee;  and  all  of  them  contradict  Dr.  Wirt,  and  say 
that  the  charges  he  has  recently  made  never  had  auiy  foun- 
dation at  all  in  fact. 

It  seems  that  Dr.  Wirt  is  a  prolific  talker.  When  he  gets 
cranked  up  he  cannot  stop.  So  he  monopolized  this  entire 
dinner,  and  all  of  the  things  alleged  to  have  been  said  about 
the  revolution,  and  Stalin,  and  Kerensky  were  purely  fig- 
ments of  his  imagination. 


oikaKwu>.    may     ur:    oviv4«»»w"— ^ •'..    ^    ..      ^,     '    _*»™    «»,»^        t^Hsv  Viart    rpmntned    In   OmCe    Unwl   SUCXl   Unlivery.       oouu    wuuvu    Dii«i.i» 

or  any  part  of  the  revenues  of  said  water-distributlon  system  and     they  f *^/^^^V^f  ^ate  to  be  fixed  by  the  common  council  of  the 
any  subsequent  additions  or  extensions  thereto,  remaining  after     bear  Interest  at  a  raw  w  oe  uxeu  u. 
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It  seems  to  me,  Mr.  President,  that  when  men  go  before 
the  committees  of  the  Senate  or  of  the  House  and  under 
oath  make  false  statements,  false  accusations,  somebody 
ought  to  prosecute  them  in  the  courts  for  perjury,  and  stop 
sensational  methods  of  propaganda  to  gain  headlines  and 
to  reli  books  which  may  be  published. 

The  Wirt  myth  has  vanished.  The  Wirt  bogy  has  been 
exposed.    The  Wirt  propaganda  has  absolutely  collapsed. 

I  thank  the  Senator  from  Ohio. 

CHICAGO  world's   FAIR   CENTENNIAL   CELEBRATION 

Mr.  LEWIS.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Illinois? 

Mr.  FESS.    I  yield. 

Mr.  LEWIS.  I  ask  unanimous  consent  to  intrude  in  the 
program  in  order  to  have  present  consideration  of  a  bill 
which  has  the  recommendation  of  the  President  of  the 
United  States  and  the  recommendation  of  the  committee 
which  will  open  the  fair  at  Chicago.  I  desire  to  have  the  bill 
passed,  as  the  fair  committee  in  Chicago  is  waiting  for  some 
action  to  be  taken  in  Congress.  The  bill  is  on  the  table, 
recommended  by  the  Commerce  Committee,  by  the  four 
members  of  the  Cabinet  who  are  concerned,  and  by  the 
President. 

The  bill  allows  the  use  of  the  remaining  fund  which  the 
Congress  allowed  last  year  under  President  Hoover's  admin- 
istration: and  I  am  anxious  to  have  the  Senate  pass  the  bill, 
as  it  is  desired  to  reopen  the  fair  as  soon  as  possible. 

Mr.  FESS.  Mr.  President,  is  the  report  on  the  bill  unan- 
imous? 

Mr.  LEWIS.    Yes. 

Mr.  PESS.  If  the  bill  does  not  lead  to  dsbate,  I  shall  be 
glad  to  yield. 

Mr.  KING.    How  much  is  it  going  to  cost? 

Mr.  LEWIS.    The  Government  is  merely  asked  to  pay  for 

its  own  exhibit.    It  will  pay  no  money  at  all  to  the  fair.    This 

is^ 

A  bill  to  amend  an  act  entitled  "An  act  providing  for  the  par- 
ticipation of  the  United  States  in  A  Century  of  Progress  (the 
Chicago  World's  Fair  Centennial  Celebration)  to  be  held  at  Chi- 
cago, 111.,  in  1933,  authorizing  an  appropriation  therefor,  and  for 
other  purposes  ",  approved  February  8,  1932.  to  provide  for  partici- 
pation in  A  Century  of  Progress  in  1934,  to  authorize  an  appro- 
priation therefor,  and  for  other  purposes. 

It  is  for  no  other  purpose  than  to  allow  the  Govern- 
ment to  make  its  display.  The  •Government  officials  say 
they  may  have  to  construct  one  other  building.  Four  hun- 
dred thousand  dollars  is  the  sum  now  remaining,  and  under 
the  bill  it  may  be  applied  to  the  new  fair  if  the  Government 
wishes  to  use  it.  If  the  Government  does  not  wish  to  use  it 
at  all.  of  course,  it  will  remain  unexpended. 

Mr.  KING.  Is  the  Senator  sure  that  the  obligation, 
direct  or  indirect,  remote  or  immediate,  will  not  exceed 
$400,000? 

Mr.  LEWIS.  The  bill  provides  that  it  shall  not  exceed 
that  amount.  It  is  to  be  expended  for  no  other  purpose 
than  that  provided  for  in  the  earlier  bill,  and  if  the  Gov- 
ernment wishes  to  put  up  the  extra  building  it  is  to  be  for 
the  Government's  own  display  only. 

Mr.  KING.  Is  the  Senator  certain  that  the  passage  of  the 
bill  will  not  involve  a  demand  upon  the  Treasury  of  the 
United  States  for  more  money? 

Mr.  LEWIS.  I  have  only  the  representations  of  Mr. 
Dawes  and  the  committee  and  the  members  of  the  Cabinet, 
who  assure  me  that  this  money  is  to  be  spent  only  for  the 
Government's  use,  if  demanded,  and  they  seem  to  feel  that 
It  will  not  be  necessary  to  spend  as  much  as  that.  That  is 
all  I  can  tell  the  Senator.  I  must  quote  those  to  whom  I 
have  referred.    That  is  all  I  know. 

Tlie  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3235)  to  amend  an  act  entitled  "An  act 
providing  for  the  participation  of  the  United  States  in  A 
Century  of  Progress  (the  Chicago  World's  Fair  Centennial 
Celebration)  to  be  held  at  Cliicago,  111.,  in  1933,  authorizing 


an  appropriation  therefor,  and  for  other  purposes ",  ap- 
proved February  8,  1932,-  to  provide  for  participation  in  A 
Century  of  Progress  in  1934,  to  authorize  an  appropriation 
therefor,  and  for  other  purposes;  which  was  read,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  continue  Its  partici- 
pation in  the  exposition,  A  Centxiry  of  Progress  (the  Chicago 
World's  Fair  Centennial  Celebration),  at  Chicago,  111.,  in  1934. 

Sec.  2.  For  this  purpose  the  act  entitled  "An  act  providing  for  '" 
the  participation  of  the  United  States  in  A  Century  of  Progres"J 
(the  Chicago  World's  Fair  Centsnnial  Celebration  to  be  held  at 
Chicago,  111.,  in  1933,  authorizing  an  appropriation  therefor,  and 
for  other  pxirposes  ".  approved  February  8,  1932,  as  hereby  amended, 
is  extended  and  made  applicable  to  the  continuance  of  the  par- 
ticipation of  the  United  States  in  the  said  exposition  In  1934  in  the 
same  manner  and  to  the  same  extent  and  for  the  same  purposes  as 
originally  provided  in  said  act,  except  insofar  as  the  provisions  of 
that  act  specify  the  erection  of  a  building  or  group  of  bxilldlngs: 
Provided,  That  there  may  be  expended  a  sum  not  to  exceed  $2,500 
for  the  purchase  of  a  passenger-carrying  automobile  for  the  official 
use  of  the  Commissioner  of  A  Century  of  Progress. 

Sec.  3.  In  addition  to  the  sum  of  $1,000,000  authorized  by  the 
aforesaid  act  to  be  appropriated  for  tho  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's  Pair 
Centennial  Celebration)  and  appropriated  under  section  2  of  the 
act  entitled  "An  act  malting  appropriations  for  the  Department 
of  Agriculture  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes  ",  approved  July  7.  1932,  there  Is  hereby  authorized 
■  )  be  appropriated  the  sum  of  $405,000. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  LEWIS.  I  desire  to  thank  the  Senator  from  Ohio 
[Mr.  Fess]  for  allowing  this  bill  to  be  considered.  , 

INCLUSION  OF  SUGAR  BEETS  AND  CANE  AS  BASIC  COMMODITIES 

Mr.  HARRISON.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Mississippi? 

Mr.  FESS.    I  sseld. 

Mr.  HARRISON.  I  understood  that  the  Senator  from 
Ohio  was  getting  ready  to  discuss  the  air-mail  legislation. 

Mr.  FESS.    The  Senator  is  correct. 

Mr.  HARRISON.  I  do  not  want  to  interfere  with  the 
Senator's  speech.  I  merely  wish  to  state  that  it  is  desired, 
when  we  conclude  our  session  this  afternoon,  to  recess  until 
12  o'clock  tomorrow,  and  at  that  time  to  have  the  pending 
bill  temporarily  laid  aside  and  the  sugar  bill  brought  before 
the  Senate.  It  is  hoped  that  we  can  get  through  with  the 
sugar  bill  very  speedily.  In  view  of  that  fact  I  thought, 
perhaps,  the  Senator  might  not  want  to  have  his  speech  in- 
terrupted by  beginning  this  afternoon  and  then  delaying  its 
completion  until  we  pass  the  sugar  bill  and  get  back  to  the 
air-mail  bill.  Would  the  Senator  prefer  to  wait  until'  we 
dispose  of  the  sugar  bill,  or  to  proceed  this  afternoon? 

Mr.  FESS.  It  is  understood  that  we  are  to  recess  quite 
early  and  to  meet  tomorrow  at  12  o'clock.  The  Senator 
knows  how  anxious  a  Senator,  who  plans  to  speak,  is  to  fol- 
low an  argument  that  has  just  been  made;  but  if  it  is  under- 
stood that  the  sugar  biU  will  be  taken  up  tomorrow,  I  shall 
be  very  glad  to  accommodate  the  Senator,  and  to  defer  my 
address  until  the  Senate  shall  resume  the  consideration  of 
the  air-mail  bill. 

Mr.  HARRISON.  I  should  not  make  even  the  sugges- 
tion to  the  Senator  if  it  were  not  for  the  fact  that  Sena- 
tors who  represent  sugar-beet  regions  are  very  anxious  to 
secure  action  on  this  proposed  legislation  so  that  the  farm- 
ers may  make  their  contract  with  reference  to  this  year's 
yield. 

Mr.  FESS.  I  am  somewhat  embarrassed  by  not  having 
about  me  someone  who  is  interested  in  the  sugar  question. 

Mr.  HARRISON.  I  am  sure  Senators  generally  under- 
stand that  the  sugar  bill  is  to  be  taken  up  tomorrow.  I 
merely  called  that  fact  to  the  Senator's  attention  so  that 
he  would  not  be  interrupted  in  his  speech.  If  no  one  de- 
sires to  speak  this  afternoon,  I  shall  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  McGill  In  the  chctr), 
as  in  executive  session,  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  nomi- 
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nations  of  several  United  States  marshals,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
liroceedings.) 

WILLIAM    J.    THOMPKINS 

-  As  to  executive  session, 

Mr.  ICING.  Mr.  President.  I  ask  unanimous  consent  that 
the  President  be  notified  of  the  confirmation  of  the  nomi- 
nation of  William  J.  Thompkins  to  be  recorder  of  deeds 
for  the  District  of  Columbia.  The  nomination  was  con- 
firmed by  the  Senate  several  days  ago. 

The  PRESIDING  OFFICER.  Without  objection,  the 
President  will  be  notified. 

TREATIXS — RIMOVAL   OF  INJXTNCTION  OF   SECRECY 

As  in  executive  session, 

Mr.  PITTMAN.  Mr.  President,  the  Foreign  Relations 
Committee  having  reported  on  an  international  telecom- 
munication convention,  the  general  radio  regulations  an- 
nexed thereto,  and  a  separate  radio  protocol,  all  signed  by 
the  delegates  of  the  United  States  to  the  International 
Radio  Conference  at  Madrid  on  December  9,  1932,  being 
Executive  B,  Seventy-third  Congress,  second  session,  I  ask 
that  the  injunction  of  secrecy  be  removed  therefrom. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  PITTMAN.  I  also  report  back  favorably  from  the 
Committee  on  Foreign  Relations,  and  ask  for  the  removal 
of  the  injunction  of  secrecy  therefrom,  a  protocol  signed  at 
Rome  on  April  21,  1926,  and  effective  oil  January  1,  1927, 
substituting  new  paragraphs  for  paragraphs  3  and  4  of 
article  10  of  the  convention  of  June  7,  1905,  creating  the 
International  Institute  of  Agriculture  at  Rome,  being  Execu- 
tive C,  Seventy-third  Congress,  second  session;  and  I  sub- 
'^mit  a  report  (Exec.  Rept,  No.  3)  thereon. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.  The  report  will  be  placed  on  the  Executive  Cal- 
endar. 

REOESS 

Mr.  HARRISON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.m.)  the 
Senate  took  a  recess  until  tomorrow,  Wednesday,  April  18, 
1934,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  Ajnil  17,  1934 
United  States  Masshals  » 

M.  Prank  Hammond,  of  Texas,  to  be  United  States' mar- 
shal, southern  district  of  Texas,  to  succeed  Herbert  E.  L. 
Toombs,  removed. 

George  P.  Alderson.  of  West  Virginia,  to  be  United  States 
marshal,  southern  district  of  West  Virginia,  to  succeed  John 
P.  Hallanan,  whose  term  will  expire  May  13,  1934. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  17,  1934 

The  House  met  at  1 1  o'clock  a  jn.  « 

The  Reverend  Walter  M.  Degenhardt,  of  the  Grace  Evan- 
gelical Lutheran  Church  of  New  York  City,  offered  the 
foUowins^  prayer: 

Lord  God  Heavenly  Father,  Thou  eternal  creator  and 
preserver  of  mankind.  Thou  who  boldest  in  Thy  hand  all 
the  might  of  man,  and  who  hast  ordained  the  powers  that 
be  for  the  punishment  of  evildoers,  and  for  the  praise  of 
thexn  that  do  well,  and  of  whom  is  all  rule  and  authority,  we 
humbly  beseech  Thee  to  so  rule  and  guide  the  hearts  of  all 
Thy  children  that  they  may  acknowledge  Thee  and  exalt  the 
Son  of  Righteousness  whom  Thou  hast  sent.  Heavenly 
Father,  we  pray  Thee  to  be  present  with  us  to  our  delibera- 
tions today.  Look  with  favor  and  behold  all  those  who  have 
been  placed  in  authority  by  a  brave,  and  united  people. 
Replenish  them  with  Thy  grace  that  they  may  always  incUne 


to  Thy  will  and  walk  to  Thy  way.  Prosper  all  good  counsels 
and  all  just  works  that  peace  and  happiness,  truth  and 
righteouspess,  religion  and  piety  may  be  established  amon«r 
us  throughout  all  generations.  Into  Thy  hands  we  commit 
ourselves,  unto  Thy  gracious  mercy  and  protection  we  com- 
mend ourselves,  as  unto  a  faithful  and  merciful  God.  All 
this  we  pray  in  the  name  and  for  the  sake  of  the  world's 
Saviour.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES   FROM  THE   PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  commimicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries. 

VETO  OF  INDEPENDENT  OFFICES  BILI. 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  m  the  Record  by  printing  an  address 
which  I  delivered  yesterday  to  Greenfield,  Mass. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker  under  leave  granted  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
address  delivered  by  myself  before  a  women's  gathering  to 
Greenfield,  Mass.,  Monday,  April  16,  1934: 

On  March  27  President  Roosevelt  vetoed  what  Is  known  as  the 
"  Independent  offices  bill."  It  contained  a  great  many  provisions, 
among  them  restoration  of  certain  benefits  to  veterans  and  partial 
restoration  of  salaries  to  Government  employees  which  had  been 
taken  from  them  by  the  Economy  Act  of  1933. 

Following  my  vote  to  override  this  veto  I  received  from  residents  of 
the  First  District  28  criticisms."  Included  in  this  number  were  sev- 
eral statements  tfcat  I  had  voted  from  a  partisan  standpoint  to  aid 
in  embarrassing  the  President,  that  I  had  endeavored  to  curry  favor 
with  certain  groups  of  people  to  secure  political  support.  There 
were  also  a  few  statements  reflecting  upon  my  personal  integrity. 
I  deny  such  allegations  in  toto.  I  am  satisfied  that  my  vote  wa« 
proi>er;  also,  that  If  all  the  details  of  the  complicated  parliamentary 
situation  were  understood  the  criticisms  would  not  have  been  made. 

As  a  matter  of  fact,  there  has  been  a  great  deal  of  confusion  and 
misunderstanding  of  what  took  place,  and  I  should  like  to  take  » 
few  moments  to  clear  up  the  matter  in  the  minds  of  my  listeners. 

The  independent  ofSces  bill  is  one  of  the  annual  governmental 
appropriation  bills.  Included  In  It  this  year  were  the  contro- 
versial items  relating  to  veterans'  compensation  and  salary  reduc- 
tion. In  his  veto  message  the  President  claimed  that  the  bill 
went  $228,000,000  beyond  recommendations  that  he  made.  This 
is  clearly  a  mistake.  As  a  matter  of  fact  the  passage  of  the  bill 
over  the  President's  veto  resulted  in  a  net  saving  in  annual 
burden  to  the  Government  of  ever  $111,000,000. 

In  view  of  the  enormous  expenditures  that  are  being  made  In 
connection  with  the  so-called  "  recovery  program  ",  a  great  ma- 
jority of  Ckjngress  felt  that  a  5-percent  cut  was  sufficient  in  the 
salaries  of  the  regular  Government  employees,  instead  of  the 
10-percent  cut  recommended  by  the  President,  particularly  in 
view  of  the  depreciation  of  the  dollar  and  the  increased  cost  of 
living  vmder  the  NH-A.  In  addition  to  a  15-percent  cut.  these 
employees  have  been  forced  to  take  extensive  furloughs  equivalent 
to  further  cuts  of  from  7  to  21  percent.  It  should  be  borne  in 
mind  that  the  employees  of  the  new  alphabetical  organizations, 
who  are  new  and  inexperienced,  are  much  higher  paid  than  the 
regular  civil-service  employees. 

With  resp>ect  to  veterans,  Ckjngress  voted  about  $14,000,000  over 
what  the  President  was  willing  to  approve.  Apparently  the  item  - 
which  he  chiefly  objected  to  was  that  restoring  the  former  com- 
|>ensatlon  of  veterans  suflfering  from  disabilities  Incurred  In  the 
service,  which  more  than  accounts  for  the  increase  referred  to. 
These  war-disabled  veterans  were  cut  from  25  to  30  percent,  and. 
In  some  cases,  as  high  as  60  percent,  under  the  Economy  Act  of 
last  year.  I  do  not  believe  that  anyone  had  any  desire  to  reduce 
the  compensation  of  this  class  of  veterans  by  such  a  big  percentage. 

The    following    table    shows    the    savings    in    veterans'    benefits 
under  the  Economy  Act   and  the  amounts  since  restored   by  the 
President  and  Congress,  also  the  remaining  savings. 
Original   savings   under   Economy   Act    (exclusive   of 

deferment  of  adjusted-service  certificate  fund)___  $400,000,000 
Subsequent  Executive  orders  increasing  v 

payments : 

June  6.  1933 $56,978,000 

Jan.   19,   1934 . 21,000,000 

Mar.  27,  1934 61,750.000 


^ 


Total _ _  139.  733,  qOO 

Net  savings  after  President's  Executive  orders 260.  272,  000 

Legislation   increasing  payments: 

Independent  offices  appropriation  bill,  1935 14.250,000 


Net  savings  after  President's  Executive  orders 
and  act  of  Congress  Increasing  payment^- 


246.  022.  000 


1934 
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One  Item  that  has  been  the  cause  of  much  criticism  was  that  I 
restoring  the  presumptive  cases  to  the  rolls  temporarily  until  the  | 
question  of  service  origin  can  be  determined  by  the  Veterans'  ; 
Administration.  This  restoration  was  made  by  the  President  him- 
self in  his  Executive  order  of  March  27,  1934.  The  amount  In- 
volved is  comparatively  small,  about  $9,000,000.  There  are  29.000 
cases  Involved.  15,000  of  which  are  mental  cases  and  12,000  tuber- 
cular cases.  Practically  all  these  men  are  In  Institutions  and  are 
public  charges.  Presumptive  ca.ses  are  those  where  It  has  been 
Impossible  to  prove  service  origin,  but  where  the  disability  Is 
presumed  to  have  resulted  from  service.  If  a  man  Is  mentally 
Incapacitated,  he  must  be  confined.  If  he  has  tuberculosis,  he 
should  be  In  a  sanatorium.  The  only  question  here  Involved  Is 
whether  he  should  be  a  Federal  charge  or  a  local  charge.  Inas- 
much as  these  men  are  veterans  and  their  Infirmities  are  presumed 
to  be  due  to  the  war.  It  Is  felt  the  burden  should  fall  on  the 
Federal  Government  rather  than  upon  the  local  communities. 

Other  provisions  of  the  independent  offices  bill,  having  no  con- 
nection with  the  controversial  Items,  effected  a  saving  of  over 
$125,000,000.  Therefore.  In  passing  the  bill  wkh  $14,000,000  more 
than  the  President  was  willing  to  approve,  Congress  In  reality,  as 
I  said  before,  made  a  net  saving  by  overriding  the  veto  of 
$111,000,000. 

It  should  be  understood  that  there  is  still  a  further  saving  of 
$250,000,000  still  In  full  force  and  effect  under  the  Economy  Act 
in  the  field  of  veterans'  compensation.  If  Congress  had  not  eased 
some  of  the  drastic  regulations  under  that  act,  which  were  caus- 
ing such  mounting  dissatisfaction  and  unrest  among  veterans  and 
others,  I  feel  that  in  a  short  time  you  would  have  seen  not  only 
all  the  savings  of  the  Economy  Act  wiped  out  but  a  strong  possl- 
bllfty  of  the  payment  of  the  soldiers'  bonus  Involving  an  outlay 
of  $2,200,000,000  In  Inflated  currency  for  the  Immediate  payment 
of  adjusted-service  certificates  which  will  not  mature  until  1945. 
This  enormous  expenditure  would  make  the  amount  Involved  In 
the  Independent  offices  bill  look  like  pretty  small  potatoes. 

As  Is  well  known.  I  have  on  numerous  occasions  voted  against 
the  payment  of  these  boniis  certificates  before  they  are  due.  I 
feel  that  by  dealing  fairly  with  our  disabled  veterans  we  have 
lessened  the  probability  of  the  payment  of  these  certificates  at 
this  time. 

Committee  work  has  been  so  confining  that  It  has  given  me 
less  opportunity  to  visit  the  district  while  Congress  has  been  In 
session  than  In  some  previous  years.  A  chance  to  address  con- 
stituents tlierefore  takes  on  the  natvire  of  a  report  of  the  manner 
in  which  I  have  carried  out  my  representation  of  you  in 
Washington. 

The  Roosevelt  administration  has  been  In  charge  of  government 
now  over  a  year.  We  frequently  hear  the  expression  that  the 
honeymoon  period  Is  over.  I  am  Inclined  to  think  that  Is  some- 
what true.  At  the  special  session  last  year  we  accepted  the  poli- 
cies of  the  administration  blindly,  having  faith  and  confidence  In 
the  President  and  a  willingness  to  give  his  experiment  a  trial. 
Following  the  special  session  I  advised  citizens  to  sincerely  and 
fully  accept  the  President's  recommendations.  There  were  Items 
In  the  so-called  "recovery  program  "  v/ith  which  I  was  not  In 
harmony.  I  want  briefly  to  review  some  of  these  with  you  now, 
as  the  time  Is  approaching  when  we  must  take  account  of  stock 
and  note  what  material  will  be  provided  for  the  campaign  this 
fall. 

As  a  result  of  the  unprecedented  authority  placed  In  the  hands 
of  the  President  by  the  legislation  of  the  special  session  last 
year,  we  are  now  confronted  with  the  biggest  debt  this  country 
has  ever  known  In  peace  times,  and  It  Is  estimated  that  by  the 
close  of  the  fiscal  year  1935  omi  public  debt  will  exceed  that 
following  the  World  War. 

One  of  the  questions  which  the  people  will  decide  this  fall  Is 
whether  or  not  results  have  Justified  such  enormous  and  In  mamy 
instances  extravagant  exF>endltures.  We  are  today  paying  salaries 
to  611,752  Government  employees,  not  counting  the  Army.  Navy, 
or  C.C.C.  services,  which  Is  an  Increase  of  48,265  over  last  year. 
Through  Democratic  efforts  the  Civil  Service  system  has  been 
largely  nullified.  Only  last  week  the  House  voted  down  an  amend- 
ment to  place  under  the  Civil  Service  employees  of  the  Home 
Loan  Bank  Board  and  the  Home  Owners'  Loan  Corporation.  The 
Republicans  In  the  House  voted  solidly  for  the  amendment,  which 
sought  to  take  the  home-loan  service  out  of  political  patronage. 

So  many  other  Important  matters  are  pending  that  very  little 
attention  has  been  given  to  the  merit  system  In  the  Government 
service  recently.  It  may  be  desirable  to  build  up  a  political 
machine,  but  If  the  machine  falls  In  Its  accomplishment  and  the 
taxpayers  are  called  upon  to  settle  the  bills.  It  will  prove  a 
boomerang,  and  I  do  not  hesitate  to  assert  that  the  thousands  of 
additional  Government  employees  who  have  teen  put  on  the  pay 
roll  during  the  past  year  will  be  a  drawback  rather  than  a  benefit 
to  the  Democratic  Party  In  the  long  run. 

Figures  are  dry  and  uninteresting,  but  it  Is  a  fact  that  soon  after 
I  went  to  Washington,  Congress  was  criticized  for  appropriating  as 
much  as  a  billion  dollars  In  1  year.  It  was  called  the  "  billion- 
dollar  Congr.ess."  At  the  close  of  the  fiscal  year  ending  June  30. 
1934,  It  Is  estimated  that  we  will  have  expended  during  this  year 
$10,560,000,000,  or  about  $29,000,000  per  day,  with  an  estimated 
deficit  for  the  year  of  $7,300,000,000  and  an  estimated  public  debt 
of  $29,840,000,000.  These  flgur.cs  are  taken  from  the  official  1938 
Budget  as  submitted  by  the  Pre.'sldent  to  Congress. 

In  other  words,  the  deficit  for  this  1  year  wUl  be  seven  times 
the  cost  of  running  the  Government  1  year  soon  after  I  came  to 
Congress.  The  estimated  cost  of  the  entire  recovery  program  of 
the  President  is  $14,373,000,000. 


The  people  are,  therefore,  facing  the  question.  Have  restdts  Jxisti- 
fled  the  expense?  Or  are  we  simply  trying  to  pull  ourselves  up  by 
the  boo}£traps7  If  much  of  this  new  legislation  Is  to  become 
permanent,  as  seems  to  be  the  program  now,  we  will  face  the  same 
questions  In  the  futvire  as  we  do  today. 

Voters  In  Massachusetts  are  asked  whether  or  not  they  are  will- 
ing to  pay  any  part  of  the  $50,000,000  authorized  to  be  expended 
at  Muscle  Shoals  and  In  the  so-called  "  Tennessee  Valley."  This 
was  one  of  the  first  measures  urged  by  the  President.  There  Is  an 
old  expression  about  making  two  blades  of  grass  grow  where  one 
grew  before.  With  the  Tennessee  Valley  project  apparently  the 
effort  Is  to  make  several  blades  of  grass  grow  there  Instead  of  In 
Massachusetts. 

Another  Item  of  the  Roosevelt  program  that  I  have  opposed 
from  Its  beginning  Is  the  so-called  "  processing  tax."  Under  this 
plan  the  Government  enters  Into  agreements  with  the  producers 
of  certain  basic  commodities,  whereby  the  production  of  these 
commodities  Is  reduced  and  the  land  thus  taken  out  of  production 
Is  rented  by  the  Government.  The  rent  money  Is  obtained  by 
placing  a  tax  on  the  first  processing  of  such  commodities,  and  of 
course  this  tax  is  ultimately  paid  by  the  consiimer.  The  present 
program  runs  through  the  year  1935,  having  begun  last  summer. 
It  is  estimated  the  payments  to  the  producers  during  that  period 
will  be  $847,000,000  and  the  collections  through  taxes  $835,000,000. 

A  few,  days  ago  I  received  the  following  telegram  from  Mr.  George 
M.  Putiiam,  president  New  Hampshire  Farm  Bureau  Federation: 

"  One  hundred  fifty  representatives  of  poultry,  potato,  market 
gardening,  and  fruit  Industries  from  six  New  England  States  in 
informal  conference  assembled  here  today.  Urge  the  Inclusion  of 
an  amendment  to  the  Bankhead  bill  giving  the  Secretary  of  Agri- 
culture authority  to  prohibit  signers  of  contracts  on  basic  com- 
modities from  Increasing  production  for  sale  of  nonbaslc  commodi- 
ties. We  request  that  you  communicate  this  action  to  Senators 
and  Representatives  from  New  England  States  and  also  inform 
conferees  of  action  taken.  This  shall  be  In  no  way  construed  as 
an  endorsement  of  other  features  of  the  Bankhead  bill." 

The  above  telegram  was  sent  to  the  American  Farm  Bureau 
Federation  In  Washington  and  a  copy  handed  me  by  that  organi- 
zation. 

The  desired  amendment  was  originally  In  the  bill  but  was  taken 
out  In  the  Senate. 

Apparently  the  farmers  of  New  England  are  not  to  benefit  by  th© 
Agricultural  Adjustment  Act.  Under  the  Bankhead  bill,  without 
the  desired  amendment,  Southern  and  Western  lands  withdrawn 
from  the  production  of  basic  commodities  may  be  used  to  prodvtce 
nonbaslc  commodities  such  as  poultry,  potatoes,  market  truck, 
fruit,  etc.,  in  competition  with  those  of  New  England.  I  am  sorry 
to  bring  such  an  unfavorable  report  to  the  farmers  of  Pranklla 
County.  This  is  another  Indication  that  the  present  administra- 
tion Is  not  In  sympathy  with  the  agrlc\iltural,  industrial,  and 
commercial  Interests  of  this  region. 

The  Treasury  Department  reports  the  following  collections  under 
the  processing  tax  from  New  England  States  to  the  end  of  Feb- 
ruary 1934: 

Maine ., $1.  451.  000 

New    Hampshire . 1,162.000 

Vermont — - 175. 000 

Massachusetts— 13.  779.  000 

Connecticut 1.  384.  000 

Rhode    Island - 2.469.000 

Total 20,  400,  000 

Against  tllese  collections  of  over  $20,000,000.  New  England  farm- 
ers have  benefited  during  the  same  period  only  to  the  extent  of 
$1,000,000  In  payments  under  the  agricultural-relief  program,  three 
quarters  of  a  million  having  gone  to  Connecticut  tobacco  growers, 
and  the  balance  to  tobacco  raisers  In  Massachusetts.  Tobacco  was 
the  only  crop  Involved  In  these  payments. 

On  the  2d  of  March  there  was  Introduced  In  the  House,  at  the 
behest  of  the  administration  and  recognized  as  an  administration 
measure,  a  bill  authorizing  the  President  to  enter  into  reciprocal 
trade  agreements  with  foreign  nations.  Hearings  were  held  for 
1  week  at  which  college  professors,  all  of  them  members  of  th© 
administration  Itself,  testified.  One  of  your  own  neighbors  from 
Ashfleld.  Professor  Dickinson,  a  most  charming  gentleman,  advo- 
cated this  njeasure  and  refeired  to  it  as  a  "  new  protectionism." 

Secretary  Wallace  recomrnended  doing  away  with  small  indus- 
tries, which  he  described  as  being  Inefficient.  When  Republican 
members  of  the  conunlttee  Inquired  what  Industries  woxUd  bo 
sacrificed  on  the  altar  of  this  new  protectionism,  the  replies  wer© 
noncommittal  and  general. 

The  Idea  of  a  reciprocal  trade  agreement  is  to  reduce  the  tariff 
on  a  certain  foreign  prdxjuct  on  the  theory  that  that  country  will 
purchase  more  goods  from  us. 

The  worst  feature  about  reciprocal  trade  agreements  Is  that  all 
authority  under  the  Constitution  now  vested  In  Congress  to  fix 
tariff  rates  Is  relinquished  andthls  power  placed  in  the  hands  of 
one  man.  the  President,  with  ijermlsslon  to  change  these  rates 
within  a  range  of  50  percent  and  at  the  same  time  to  "  freeze  ", 
as  it  Is  called,  the  free  list. 

Never  before  has  such  tremendoil*^  authority  been  given  the 
President. '  nor  has  It  been  requested.  \The  special  legislation  of 
last  spring  made  the  President  a  vlrtuW  dictator  over  domestic 
affairs.     This  law  extends  this  dictatorship  to  our  foreign  trade. 

Last  Tuesday  I  witnessed  one  of  the  mostremarkable  scenes  In 
my  entire  congressional  life.    Dr.  Wirt,  for  20  years  superintendent 
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of  Khools  in  0«i7,  Ind,  had  been  lubpenaed  to  testify  before  a 
■peci*!  committee. 

Our  largest  bearing  room  wa»  packed  to  the  doors  with  inter- 
ested people,  moving-picture  men.  photographers,  and  other  scien- 
tific people  and  paraphernalia.  Dr.  Wirt  made  a  severe  indictment 
of  the  leaders  of  the  "  brain  trust "  who  are  today  the  chief  ad- 
visers of  the  administration.  He  laid  his  facts  plainly  before  the 
committee  and  told  the  committee  that  It  could.  If  it  wished,  put 
the  Government  at  work  on  the  charges  he  made. 

The  substance  of  his  evidence  was  the  expectation  and  Intention 
of  those  close  to  the  administration  eventually  to  overthrow  the 
present  social  order,  which  meant  not  the  overthrow  of  govern- 
ment but  of  the  present  method  of  government  as  handed  down 
to  us  by  our  forefathers.  It  seems  to  me  that  such  a  possibility 
is  a  menace  to  our  free  institutions  and  the  constitutional  form 
of  government  under  which  this  country  has  existed  and  pro^)ered 
for  a  hundred  and  fifty  years. 

I  never  heard  of  Dr.  Wirt  before  this  matter  came  up,  but  he  Is 
an  able,  brilliant,  and  undoubtedly  an  honorable  man.  The  ma- 
jority of  the  special  committee  appointed  to  hear  the  case  will 
ridicule  him  and  no  doubt  the  witnesses  they  will  call  wiil  make 
light  of  his  testimony.  He  has,  however,  accurately  described  the 
^pe  <rf  people  who  are  the  close  advisers  of  the  adminlstraticn. 
Possibly  some  of  these  advisers,  like  Professor  Dickinson,  do  not 
want  to  change  the  social  order,  but  they  do  want  to  change  the 
established  principles  of  agriculture,  industry,  and  commerce. 

I  saw  the  President  take  the  oath  of  office  as  President  of  the 
United  States  wherein  he  swore  he  wo\ild  support  and  defeiKl  the 
Constitution.  He  surely  intends  with  all  his  strength  of  char- 
acter to  carry  out  that  oath,  but  he  has  close  advisers  who  are 
showing  more  and  more  their  interest  in  a  change  in  our  social 
order  which  will  naturally  lead  to  some  other  form  of  government. 
This  is  another  of  my  objections  to  the  present-day  regime  and 
another  reason  why  I  feel  that  victories  await  the  Republican 
Party. 
\  I   realize  that   you   have  such   a  galaxy   of   speakers  that  you 

cannot  devote  more  time  listening  to  me.     I  have  Just  touched 
a  few  of  the  high  spots  showing  how  the  kaleidoscope  has  been 
revolving.     There  will  be  more  to  be  said  in  the  coming  months, 
and  as  inventory  Is  taken  of  the  Eoosevelt  administration  it  will 
I     be  found  that  on  one  side  of  th^  ledger  are  admiration  and  re- 
/     m)*ct  for  our  Chief  Executive  personally,  but  on  the  other  side 
of  the  ledger  the   most  profligate  and   extravagant  expenditures 
ever   known    in   ovir   history    without    value   received.     They    are 
costly  experiments,  and  I  predict  the  American  people  will  soon 
i  tire  of  them. 

I  Tou  have  probably  read  the  recent  address  In  New  York  of 
Oovemor  Ely.  I  am  criticizing  some  of  the  abnormal  policies 
*  of  the  present  administration.  Governor  Ely  now  feels  the  time 
has  come  to  get  back  to  normal  conditions,  and  he  contends  that 
such  conditions  would  be  much  more  quickly  reestablished  by 
abandoning  the  HS-Ji.  and  other  temporary  activities. 

Here  is  the  expression  of  Judgment  by  a  member  of  the  Presi- 
dent's own  party,  and  a  man  in  whom  the  people  of  Massachusetts 
have  twice  shown  their  confidence  by  electing  him  Governor. 
By  reason  of  his  statement,  I  am  glad  it  can  no  longer  be  charged 
that  in  taking  exception  to  the  Roosevelt  program  we  Repub- 
licans are  acting  from  jwrtisan  motives.  I  have  received  hun- 
dreds of  letters  from  businens  men  in  this  State  relative  to  the 
NR.A  .  and  it  is  significant  that  the  only  one  who  was  thoroughly 
tn  favor  of  it  was  an  undertaker. 

The  Republican  Party  is  therefore  cheerfully  facing  the  ap- 
proaching campaign.  Within  a  few  weeks  the  preprimary  con- 
vention in  this  State  will  be  held.  I  am  glad  to  learn  that  the 
personnel  of  candidates  for  delegates  to  the  Republican  conven- 
tion is  a  very  fine  one.  We  look  'or  splendid  results  for  the  party 
at  that  convention.  It  goes  without  saying  that  Included  in  the 
names  of  ttoe  nominees  will  be  that  of  John  W.  Halgls.  who.  in 
addition  to  his  popularity  In  western  Massachiisetts.  wHl  add  tre- 
mendous strength  to  the  ticket  throughout  the  State  on  account 
of  his  ability.  Integrity,  and  experience  In  public  office.  The  con- 
tribution of  Franklin  County  to  the  ticket  reflects  the  high 
standards  of  citizenship  in  this  section. 

CALMXniAK   WESmSSAT  Busimss 

l£t.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  tomorrow.  Calendar  Wednesday,  may  be 
dispoxsed  with. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

MSSSAGE  FROM  THE  SKNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  irtiich  the  concurrence  of  the  House  is  requested, 
a  blD  ot  the  House  (rf  the  following  title: 

B.IL  7835.  An  act  to  provide  revenue,  equalize  taxation, 
axxi  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Hasrison,  Mr. 
Kxxc  Mr.  OaoKcx,  Mr.  Rkkd.  and  Mr.  Couzkvs  to  be  the  coa- 
fcreca  on  the  pwri  of  the  Senate. 
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l^e  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following  title: 

HJl.  8018.  An  act  to  authorize  pajmient  for  the  purchase 
of,  or  to, reimburse  States  or  local  levee  districts  for  the  cost 
of  levee  rights-of-way  for  flood-control  work  in  the  Missis- 
sippi Valley,  and  for  other  purposes. 

The  message  also  annoimced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of 
the  House  is  requested: 

S.  3296.  An  act  to  revive  and  reenact  the  act  entitled  "  An 
act  granting  the  consent  of  Congress  to  Meridian  L  Bigbee 
Railway  Co.  to  construct,  maintain,  and  operate"  a  railroad 
bridge  across  the  Tombigbee  River  at  or  near  Naheola,  Ala.", 
approved  January  15,  1927. 

The  message  also  annoimced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bms  of  the  Senate  of  the 
following  titles: 

S.  2811.  An  act  to  authorize  the  incorporated  city  of 
Juneau,  .^aska.  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  municipal  public  works,  including  regrading 
and  paving  of  streets  and  sidewalks,  installation  of  sewer 
and  water  pipe,  construction  of  bridges,  construction  of  con- 
crete bulkheads,  and  construction  of  refuse  incinerator. 

S.  2812.  An  act  to  authorize  the  incorporated  city  of  Skag- 
way,  Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $40,000, 
to  be  used  for  the  construction,  reconstruction,  replacing, 
and  installation  of  a  water -distribution  system. 

S.  2813.  An  act  to  authorize  the  incorporated  town  of 
WrangeU.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  including  enlargement, 
extension,  construction,  and  reconstruction  of  water-supply 
system;  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  flUing.  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers 
in  said  town  of  Wrangell. 

DISTRICT  or  COLUMBIA  APPROPRIATIOlf  BILL 1935 

Mr.  BLANTON.  Mr.  Speaker,  on  behalf  of  the  gsntleman 
from  Missouri  [Mr.  Cannon],  who  is  unavoidably  absent,  I 
move  that  the  House  resolve  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (HJl.  9061)  making  appropriations  for 
the  government  of  the  District  of  Columbia  and  other  ac- 
tivities chargeable  in  whole  or  in  part  against  the  revenues 
of  such  District  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes. 

Mr.  SNELL,  Mr.  Speaker,  will  the  gentleman  withhold 
that  a  moment  so  that  I  may  ask  a  question  of  the  majority 
leader? 

Mr.  BLANTON.    Certainly. 

Mr.  SNELL.  Is  it  the  Intention  to  bring  up  later  in  the 
day  the  conference  reports  the  gentleman  talked  about  last 
night? 

Mr.  BYRNS.  So  far  as  the  conference  report  on  the  Home 
Owners'  Loan  Corporation  bill  is  concerned.  I  have  just 
been  informed  by  the  gentleman  from  Alabama  IMr.  Stea- 
gall]  that  he  will  ask  to  call  up  that  report  tcmorrcw.  The 
Chairman  of  the  Committee  on  Agriculture,  who  h.'\3  charge 
of  the  conference  report  on  the  Bankhead  cottcn-control 
bill.  Is  unavoidably  absent  at  the  moment.  He  indicated  to 
me  he  would  like  for  the  committee  to  rise  a  lit  tic  later 
on  in  the  afternoon  and  .'ake  up  that  report.  I  told  him 
that  would  be  satisfactory  to  me  if  it  was  satisfactory  to  the 
gentleman  from  Texas  [Mr.  BlantonI,  who  will  have  charge 
of  the  District  of  Columbia  bill. 

Mr.  SNELL.  Several  Members  have  asked  me  to  find  out 
about  the  procedure,  as  they  want  to  be  here  at  the  time  the 
report  is  called  up. 

Mr.  BYRNS.  As  soon  as  the  gentleman  comes  in  I  shall 
inform  the  gentleman  from  New  York  about  the  procedure. 

Mr.  TREADWAY.  May  I  ask  a  question  of  the  majority 
leader?  , 

Blr.  BYRNS.    Yes. 

Mr.  TREADWAY.  Could  there  be  given  perhaps  an  hour's 
notice  as  to  when  the  report  will  be  called  up,  in  order  that 
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we  may  be  sure  of  knowing  when  the  conference  report  will 
be  taken  up? 

Mr.  BYRNS.  Yes;  we  can  do  that.  What  kind  of  notice 
would  the  gentleman  suggest? 

Mr.  TREADWAY.    Why  not  set  some  definite  time? 

Mr.  SNELL.    Why  not  agree  upon  2  o'clock  this  afternoon? 

Mr.  BYRNS.  I  do  not  know  whether  that  will  be  satis- 
factory to  the  gentleman  from  Texas  [Mr.  Jones]  or  not.  I 
do  not  know  whether  the  gentleman  will  be  able  to  be  here 
at  2  o'clock. 

Mr.  BLANTON.    Mr.  Speaker,  I  have  discussed  the  matter 

with  the  ranking  minority  Member  en  the  other  side,  and 

I  ask  unanimous  consent  that  general  debate  run  on  today, 

the  time  to  be  equally  divided  and  conirolled  by  the  gentle- 

1  man  from  Pennsylvania  [Mr.  Bitter]  and  myself. 

Mr.  DITTER.  Will  the  gentleman  from  Texas  yield  for 
a  question? 

Mr.  BLANTON.    Yes. 

Mr.  DITTER.  Can  we  come  to  an  agreement  as  to  the 
time  we  will  use  in  general  debate  as  a  whole;  that  is. 
whether  the  debate  will  go  over  to  a  future  day? 

Mr.  BLA^rrON.  This  will  be  the  last  appropriation  bill, 
except  the  last  deficiency  bill,  upon  which  debate  will  be 
confined  to  the  bill,  in  other  words,  this  will  be  the  last 
general  debate  on  an  appropriation  bill  during  this  session. 
and  there  are  a  great  many  Members  who  wish  to  speak  in 
general  debate. 

Mr.  DITTER.  That  is  what  I  have  in  mind.  I  have  a 
number  of  requests  on  this  side. 

Mr.  BLANTON.  I  think  it  would  be  best  to  have  the 
debate  run  along  for  the  day,  and  we  can  come  to  an  agree- 
ment later  on  with  reference  to  closing  general  debate. 

Mr.  BYRNS.    Will  the  gentleman  from  Texas  yield? 

Mr.  BLANTON.    Yes. 

Mr.  BYRNS.  I  may  say  to  the  gentlemen,  with  regard 
to  the  conference  report,  that  I  cannot  say  whether  it  will 
be  called  up  this  afternoon  or  not,  but  we  could  have  an 
imderstanding  that  under  no  circumstances  will  it  be  called 
up  before  2  o'clock. 

Mr.  TREADWAY.  That  is  entirely  agreeable,  so  far  as  I 
am  concerned. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Te.xas  [Mr.  Blanton]? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  District  of  Columbia  appropriation  bill, 
with  Mr.  Sears  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  biU  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  30  minutes  to  my 
colleague  from  Texas  [Mr.  Mansfield]. 

Mr.  DITTER.  Mr.  Chairman,  I  also  yield  30  minutes  to 
the  gentleman  from  Texas. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  have  received  many 
inquiries  relative  to  a  river  and  harbor  bill,  and  I  take  this 
occasion  to  make  a  general  reply.  On  May  9  of  last  year 
a  river  and  harbor  bill  was  reported  to  the  House  and  Is  now 
upon  the  calendar.  This  was  done  with  the  consent  of  the 
President,  but  with  the  understanding  that  congressional 
action  would  not  be  urged,  awaiting  the  Public  Works  pro- 
gram then  contemplated.  Since  then  the  program  of  Public 
Works  has  been  inaugurated,  and  many  of  the  projects 
embraced  in  the  bill  are  now  being  carried  out  under  that 
agency.  Many  others,  just  as  important,  have  not  been 
included.  One  of  the  major  purposes  of  the  PubUc  Works 
program  was  to  afford  immediate  employment,  and  prefer- 
ence, of  course,  was  given  to  those  measures  which  gave 
promise  of  the  least  possible  delay  in  execution. 


Since  the  river  and  harbor  bill  was  Introduced,  additional 
projects  have  been  reported  by  the  Chief  of  Engineers,  a 
number  of  which  have  already,  in  whole  or  in  part,  been 
adopted  in  the  Public  Works  program.  The  Committee  on 
Rivers  and  Harbors  has  held  hearings  upon  these  measures, 
and  last  week  reported  another  bill,  embracing  the  projects 
in  the  former  bill,  with  those  approved  by  the  committee 
since  that  bill  was  reported. 

The  President  does  not  give  his  assent  to  the  consideration 
of  any  river  and  harbor  legislation  at  this  time,  fearing  the 
effect  it  might  have  upon  the  Budget.  He  also  contemplates 
a  new  program  to  be  applied  to  inland  waters.  That,  of 
course,  has  not  yet  been  definitely  worked  out.  However,  the 
bill  reported  by  the  Committee  on  Rivers  and  Harbors  is 
largely  for  the  improvement  of  port  conditions  on  the  Atlan- 
tic. Gulf,  and  Pacific  coasts,  and  ujwn  the  Great  Lakes. 
These  measures  would  not  interfere  with  any  proposed  sys- 
tem of  internal  improvements.  The  amounts  "recommended 
in  the  bill  for  inland  waters  are  minor  as  compared  with 
those  now  under  execution  by  the  Public  Works  Adminis- 
tration. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  CULKIN.  In  the  list  of  legislation  which  the  Presi- 
dent desires  to  have  passed  at  this  session,  as  I  have  seen  it 
in  the  press,  there  is  no  mention  of  the  so-called  "  works 
bill." 

Mr.  MANSFIELD.  I  think  the  gentleman  is  correct.  I 
presume  they  are  expecting  another  appropriation. 

Mr.  CULKIN.  So  the  zoning  of  the  country  by  water- 
sheds is  for  the  present  session  abandoned. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman. 

Mr.  MOTT.  The  gentleman  says  that  legislation  on  the 
river  and  harbor  bill  will  not  be  urged. 

Mr.  MANSFIELD.  That  was  the  bill  of  last  year.  There 
has  been  no  understanding  about  this  bill. 

Mr.  MOTT.  Will  there  be  legislation  on  the  river  and 
harbor  bill  of  this  year? 

Mr.  MANSFIELD.    That  Is  up  to  Congress. 

Mr.  MOTT.  Does  the  Rivers  and  Harbors  Committee 
want  a  bill  passed  at  this  session? 

Mr.  MANSFIELD.  I  would  like  to  have  it  passed,  but  I 
see  no  prospect  of  it  unless  the  President  gives  it  his  ap- 
proval. 

Mr.  MOTT.  Then  what  is  the  purpose  of  introducing  a 
bill? 

Mr.  MANSFIELD.  We  have  several  purposes  in  view; 
one  is  that  we  want  to  put  before  Congress  our  recom- 
mendations as  to  what  should  be  done.  I  am  speaking  for 
the  Committee  on  Rivers  and  'Harbors.  Our  views  may  not 
agree  with  the  views  of  a  majority  of  the  House. 

Mr.  MOTT.  Is  it  the  intention  to  try  to  pass  the  bill  not- 
withstanding the  want  of  the  President's  consent? 

Mr.  MANSFIELD.    I  have  not  had  any  such  view  as  that. 

Mr.  MOTT.  I  hope  the  gentleman  will  try  to.  I  will  do 
v/hat  I  can  to  help  him. 

Mr.  MANSFIELD.    That  wiU  be  up  to  Congress. 

It  has  now  been  4  years  since  a  river  and  harbor  bill  was 
enacted.  A  check-up  for  the  past  128  years  fails  to  reveal 
another  instance  where  so  long  a  time  elapsed  without  a 
river  or  harbor  bill  or  navigation  measure  of  some  kind, 
except  in  the  years  from  1860  to  1864.  That  was  during  the 
period  of  the  great  Civil  War.  or  war  of  secession,  when  the 
country  was  torn  asunder  by  sectional  feeling  and  internal 
strife.  In  the  year  1864,  and  before  the  war  had  ended. 
Congress  realized  the  need  of  certain  waterways  for  military 
use.  In  that  year  seven  bills  were  enacted  providing  for 
harbor-and-channel  improvements. 

In  1866  a  general  bill  was  passed  authorizing  the  largest 
expenditures  for  waterway  improvements  ever  made  up  to 
that  time,  the  appropriation  being  for  more  than  $3,700,000. 
In  1867  another  bill  was  passed  authorizing  more  than  $4.- 
700,000.  These  expenditures  were  about  equally  divided 
between  harbors  and  inland  waters  with  substantial  sums 
for  investigations  and  surveys. 


fcrew  on  tbe  pwrt  of  toe  Senate. 


>  notice  as  to  when  the  report  will  be  called  up,  in  order  that 
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Ftar  many  years  prior  to  1922  it  was  the  general  cvsiom  to 
tMiSS  a  river  and  harbor  bUl  at  each  regular  session  of  Oon- 
«^  Occasionally  a  bill  would  get  caught  in  a  legislaUve 
STanJTaU  t^get  through.  In  the  a^"?"*.  /:°?^ 
Sree  eeneral  river  and  harbor  bills  were  passed  m  the  2-year 
S^'ISf ^cSving  the  approval  of  President  Wilson.  T^ 
was  during  the  World  War.  when  it  was  found  that  the 
country  was  In  need  of  these  f  aciUties  of  transportation. 

Mr.  COLE,    wm  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield.  ^  w     i_    vm 

Mr  COLE.  While  we  have  had  no  river  and  harbor  bill 
since' IMO  can  the  genUeman  tell  us  how  much  money  has 
S^  ^nded  on  new  projects  under  the  P.WA.  since  we 
passed  that  legislation? 

lifr.  MANSFIELD.  If  the  gentleman  will  wait  a  little 
while  that  question  will  be  answered  further  oo. 

Since  the  adoption  of  the  Budget,  the  Committee  on  Rivers 
and  Harbors  no  longer  being  an  appropriating  committee, 
the  necessity  for  a  regular  annual  bill  does  not  always  exist 
While  under  the  S  years  of  the  Wilson  administration  8 
bills  were  enacted,  only  3  such  bills  were  passed  m  the  » 
years  of  the  Hardtng-Coolldge  administrations. 

Under  the  Hoover  administration,  the  depression  coming 
on  only  one  river  and  harbor  bill  became  a  law.  That  was 
in  1930  and  was  the  last  biU  of  the  kind  to  pass  Congr^ 
Since  1930  no  new  river  and  harbor  projecU  have  been 
authorized  by  Congress,  and  no  changes  or  alterations  have 
been  granted  on  those  previously  authorized.  Still,  our 
actual  expenditures  for  such  purposes  have  been  far  greater 
than  ever  before  In  our  history. 

In  the  first  years  ol  the  depression,  the  Committee  on 
Rivers  and  Harbors  was  advised  to  curtail  authorizations  for 
future  expenditures  to  aid  in  balancing  the  Budget  and 
"  lestoring  public  confidence.  The  committee  cheerfully  com- 
plied and  refrained  from  reporting  a  bill.  In  other  quarters 
-  rfforts  were  made  to  increase  the  current  expenditures  for 
public  works  as  an  aid  to  reemployment.  This  idea  finally 
prevailed,  and  expenditures  in  1931  and  1932  for  rivers  and 
harbors   were  materially   increased  over  that   of  previous 

years,  ,.    .. 

In  1933  under  the  administration  of  Mr.  Roosevelt,  the 
National  Recovery  Act  was  passed,  and  aU  river  ajid  Iwjrbor 
improvement  works  are  now  carried  out  under  the  Public 
Works  Administration.  This  agency,  under  cerUm  restric- 
tions is  authorized  to  adopt  its  own  projects  for  expendi- 
tures. It  has  allotted  for  river  and  harbor  unprovements, 
within  the  past  year.  $178,769,908.  Of  this  sum  total.  $50,- 
557.108.  or  approximately  30  percent,  were  for  expenditures 
on  projects  previously  authorized  by  Congress, 

The  other  sums  allotted  for  rivers  and  harbors,  amounting 
to  $128432300.  were  for  expenditures  which  Congress  had 
not  specifically  approved  but  which  the  Public  Worte  Ad- 
ministration had  authority  to  adopt  on  the  recommendation 
of  the  Chief  of  Engineers.  In  order  to  complete  these  proj- 
ects, ft4lditi«tiai  expenditures  of  $235,319,700  will  be  required. 
I  beUere  that  answers  the  question  of  the  gentleman  from 
Maryland  [Mr.  Cols]. 

These  projects  are  an  doubtless  meritorious.  No  thought 
of  criticism  is  here  intended.  In  fact,  projects  embraced  in 
these  allotments,  totaling  $46,879,500.  had  previously  been 
approved  by  the  Committee  on  Rivers  and  Harbors- and  rec- 
ommended to  Congress  in  the  river  and  harbor  bilk  reported 
last  May  and  now  pending  upon  the  calendar.  However, 
they  have  never  been  approved  by  Congress,  ncH-  has  Con- 
gress had  the  opportunity  of  passing  upon  them. 

Regardless  of  merit,  large  expenditures  made  without  the 
specific  authorization  of  Congress  will  naturally  invite  pubhc 
criticism.  Why  provoke  such  criticism  when  Congress  can 
so  easily  avoid  it  by  passing  upon  these  measures  before  the 
expenditures  arc  made?  Such  responsibilities  should  not  be 
placed  upon  the  executive  branch  when  Congress  can  and 
should  take  action.  Expenditures  made  in  that  manner  are 
perhaps  justifiable  In  cases  of  emergency,  but  such  cmer- 
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gency  does  not  exist  where  Congress  has  the  opportunity  to 
pass  lipon  such  matters  for  itself.  Congress  can  now  easily 
pass  tpon  these  measures  and  decide  for  itself  where  neces- 
sary t  xpenditures  should  be  made.  ^^ 

Cor  ditions  of  commerce  do  not  remain  stationary,  xney 
are  continually  undergoing  changes  in  de^'elopment.  New 
oil  fields  are  being  discovered.  Sulphur  mines  and  coal  and 
mineitl  deposits  are  being  developed.  The  products  of  the 
farm  land  factory  are  meeting  with  new  conditions,  requir- 
ing cianges  in  the  facilities  for  handling  them.  Tn^es  of 
shipsTand  other  floating  craft  are  constantly  undergomg  a 
period  of  evolution.  .     ,     , 

In  former  years  a  3-  or  4-foot  depth  in  our  pnncipal 
rivers  would  reasonably  have  accommodated  the  boats  and 
trafQ<  handled  at  that  time.  Such  facilities  under  present 
condi;ions  would  be  obsolete.  Not  only  the  rivers,  but  our 
ocean  Gulf,  and  Lake  ports  have  undergone  a  similar  change 
in  re<  'uirements.  The  types  of  ships  now  in  operation,  and 
whicl  are  necessary  for  the  economic  movement  of  our 
commerce,  require  additional  depth  and  width  of  harbor, 
channel,  and  turning  basin.  .^^     j. 

Th  're  is  nothing  unusual  or  unreasonable  in  this  constant 
cvolu  ;ion  in  our  waterway  requirements.  Our  railways  and 
highWs  are  undergoing  similar  changes  to  meet  new  con- 
ditiois  as  they  arise.  The  roadbed  and  rolling  stcck  of  the 
railroads  of  only  a  few  years  ago  would  be  obsolete  under 
present  conditions.  Neither  could  the  automobile  traffic  of 
toda^  be  handled  over  the  highways  of  yesterday. 

Fifty  years  ago  I  was  in  the  employ  of  the  Southern 
PaciSc  Railroad  as  a  freight  clerk.    A  freight  train  at  that 
time! consisted  of  30  to  40  cars,  of  capacity  not  exceeding 
scoop  pounds,  or  15  tons.     Freight  trains  now  frequently 
consfet  of  100  or  more  cars,  with  loads  ranging  from  50  to 
90  tons  to  the  car.    Last  week,  Mr.  Porsberg.  chief  engi- 
neer of  the  Pittsburg  &  Lake  Erie  Railroad,  a  very  dis- 
tinguished and  weU-informed  gentleman,  stated  before  the 
Ccmnlttee  on  Rivers  and  Harbors  that  his  road,  with  the 
usual  crew  of  five  men.  had  hauled  as  many  as  110  cars 
to  tie  train,  loaded  with  6,000  tons  of  coal.    This  was  10 
timj  the  average  trainload  of  a  few  decades  ago. 
*  In]  order   to   provide   reasonably   for   our   ever -changing 
conditions  in  shipping  requirements,  a  national  rivor  and 
harbor  bill  should  be  passed  by  Congress  at  least  every  other 
year     We  should  have  had  one  in  1932  and  another  at 
the   present  session  of  Congress.     These  matters   cannot, 
except  in  a  few  isolated  cases,  be  systematically  taken  car© 
of  ii  any  other  manner. 

ch  a  course  would  not  at  all  interfere  with  the  annual 
Budfeet  Our  actual  expenditures  for  waterways  the  past 
4  yjars  when  no  bills  of  authorization  were  passed,  have 
beeJ  far  greater  than  ever  before  and  possibly  greater  than 
the}  would  have  been  if  we  had  gone  ahead  in  the  orderly 
malner  of  having  Congress  pass  upon  and  approve  the 
riv3^nd  harbor  projects  upon  which  expenditures  are  to 

be  ]  Dade. 

Congress    has    been    conservative    in    expenditures    for 

waterway  improvements  for  purposes  of  navigation.     The 

Conunittee  on  Rivers  and  Harbors  has  been  extremely  cau- 

tioifcin  its  recommendaUons  to  Congress  for  such  expendi- 

The  elements  opposed  to  those   inland  waterways 

are  thought  to  compete  with  the  railroads  have  been 

in  their  condemnation  of  Congress  but  are  silent  as 

^e  larger  expenditures  authorized  for  such  purposes  by 

Public  Works  Administration. 

CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

MANSFIELD.    Yes. 

i-j    CULKIN.    Can  the  gentleman  state  specifically  tne 

amount  of  money  which  the  Public  Works  Administration 

hai  allocated  to  river  and  harbor  projects  without  coming  to 

Congress  or  to  a  congressional  committee? 

I  Ir  MANSFIELD.  One  hundred  and  twenty-eight  million 
on.  f  hundred  and  thh-ty-two  thousand  eight  hundred  doUars 
on  river  and  harbor  projects. 
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Mr.  CULKIN.  Will  the  gentleman  include  in  that  amount 
the  additional  amount  required  to  complete  these  projects? 
Mr.  MANSFIELD.  Two  hundred  and  thirty-five  million 
three  hundred  and  nineteen  thousand  seven  hundred  dollars. 
Mr.  CULKIN.  So  that  without  having  any  say  in  the 
premises  the  Congress  will  be  asked  to  appropriate  $250,000,- 
000  for  projects  in  which  it  had  no  voice? 

Mr.  M^^SFIELD.    That  is  the  case  with  some  of  the 
expenditure  made,  some  of  which  will  go  for  nothing  unless 
completed. 
Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.     Yes. 

Mr.  DONDERO.  If  Congress  does  not  approve  the  further 
expenditure  of  the  $235,000,000  required,  what  will  become 
of  the  $128,000,000  that  has  already  been  expended? 

Mr.  MANSFIELD.  That  is  a  question  that  I  do  not  be- 
lieve I  am  competent  to  answer. 

Mr.  DONDERO.  It  may  not  be  of  any  benefit  to  the 
people  at  all. 

Mr.  MANSFIELD.  Some  of  the  expenditures  will  serve  a 
good  purpose,  but  many  of  them  will  be  of  no  avail  what- 
ever until  they  are  completed.  There  are  so  many  different 
types  of  work  included  that  one  cannot  place  them  all  under 
the  same  category. 
Mr.  MOTT.  Mr.  Chahman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.    Yes. 

Mr.  MOTT.  To  ask  the  gentleman  if  the  policy  that  he 
has  just  outlined  of  river  and  harbor  development  by  the 
Public  Works  Administration  does  not  in  fact  constitute  a 
complete  surrender  by  the  Rivers  and  Harbors  Committee 
of  jurisdiction  over  that  branch  of  legislation,  now  vested 
in  the  discretionary  jurisdiction  of  the  Secretary  of  the 
Interior. 

Mr.  MANSFIELD.    Or  the  Administrator  of  Public  Works, 
in  that  capacity. 
Mr.  MOTT.    Yes. 

Mr.  MANSFIELD.  Of  course  that  takes  all  that  legisla- 
tion out  of  the  jurisdiction  of  the  Committee  on  Rivers  and 
Harbors. 

Mr.  MOTT.  The  gentleman  does  not  agree  with  that 
policy,  does  he? 

Mr.  MANSFIELD.    I  do  not,  except  for  emergency  work. 
Mr,  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.     Yes. 

Mr.  SNELL.  In  the  gentleman's  speech  somewhere  will 
he  set  forth  the  number  of  projects  -hat  had  been  taken  up 
by  the  Public  Works  Division  which  never  had  been  approved 
by  Congress  or  by  the  Rivers  and  Haroors  Committee? 

Mr.  MANSFIELD.  I  have  not  that  lis*,  before  me  now,  but 
I  can  insert  it  in  the  Record. 

Mr.  SNELL.  I  think  that  would  be  very  good  information 
for  the  House  and  the  country  to  show  the  number  of  proj- 
ects that  have  been  taken  up  which  the  Committee  on 
Rivers  and  Harbors  or  the  Beard  of  Engineers  have  never 
considered, 

Mr.  MANSFIELD.  The  Chief  of  Engineers  has  considered 
and  approved  all  of  them. 

Mr.  SNELL.    They  have  not  necessarily  approved  them. 
Mr.  MANSFIELD.    They  have  not  been  approved  by  the 
Congress:  they  have  not  been  brought  before  Congress. 

Mr.  SNELIr.  I  think  the  gentleman  should  mention  those 
projects  that  have  not  been  approved  by  the  legislative  end 
of  the  Government. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAI-TSFIELD.    Yes. 

Mr.  BLANTON,    I  believe  that  the  minority  leader  will 
.    find  that  data  in  the  hearings  on  the  War  Department  ap- 
propriation bill. 

Mr.  SNELL.  If  that  could  be  included  in  the  speech  of 
the  gentleman  frcm  Texas.  I  think  it  would  be  good  infor- 
mation. 

Mr.  MANSFIELD.  I  think  the  gentleman  will  find  It  set 
forth  there.  I  ask  unanimous  concent  to  insert  them  in  my 
speech  at  this  point. 

The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 


The  list  is  as  follows: 


Projects  not  considered  hy  the  Rivers  and  Harbors  Committee  to 
which  allotments  have  been  made  by  tlie  Public  Works 
Administration 


Delaware  River,  Philadelphia  and  Trenton... 

Savannah  liivcr,  below  Augiista.  Qa 

Miami  Harbor.  Fla 

River  Styx,  Fla 

I'ppcr  Mississippi  River 

Missouri  Rivpr;  dam  at  Fort  Peck.  Mont 

Cumberland  River,  below  Nashviila.  Tena... 

Kanawha  River,  W.Va... 

San  Joaquin  River  and  Stockton  Channel, 

Calif - 

Columbia  River;  dam  at  Bonneville 

Olympia  Harbor,  Wash — 

£aunakakai  Harbor,  Hawaii 


Total- 


Estimated 
cost 


$3.K»,<»00 

470,000 

3,311.000 

15,000 

104.  &50.  000 

66,500,000 

S6ci,000 

12,200,000 

990.000 


24.000 
120,000 


Amount 
aUotled 


Additional 
amotirt  re- 
quired to 
conipl<»td 


I 


fLOOaW)      t2.S28.900 

4S2,000  

2,000.000  1   1.211,000 

15.000 

21.R.''.0.000 

25,  000, 000 

hrtS.000 

4.765,000 


990.000 

20,  240  700 

24,000 

120,000 


n,  ooa  000 
4i.joaooo 


7.435.000 

'  12.161666 


193.176.900     77.354.700  1148.242,900 


Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.    Yes. 

Mr.  COLDEN.    The  distinguished  gentleman  from  Texas 
mentioned   that   the   P.W.A.   had   appropriated   money,    I 
tliink,  to  the  extent  of  $128,000,000. 
Mr.  MANSFIELD.    Yes. 

Mr.  COLDEN.  And  $235,000,000  for  projects  not  approved 
by  the  Committee  on  Rivers  and  Harbors. 

Mr.  MANSFIELD.  That  have  not  been  approved  by  the 
Congress. 

Mr.  COLDEN.  Are  th6re  any  improvements  there  that 
would  not  be  classified  as  navigation,  but  might  be  of  the 
nature  of  flood  control  and  the  development  of  power  and 
other  uses  of  waterways  outside  of  navigation? 

Mr.  MANSFIELD.  Some  of  them  are  of  that  type,  like 
the  Fort  Peck  Dam,  for  instance,  en  the  upper  Missouri 
River,  largely  for  flood  control  and  for  power,  but  inciden- 
tally for  furnishing  water  for  navigation. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    Yes. 

Mr.  CULKIN.  The  Fort  Peck  Reservoir  involves  govern- 
mental disbursements  of  something  like  $900,000,000,  does  it 
not?  According  to  the  document  presented  by  the  engi- 
neers, $400,000,000  is  for  power,  $400,000,000  is  for  irriga- 
tion, and  about  $300,000,000  for  navigation? 

Mr.  MANSFIELD.  I  am  just  speaking  of  the  dam  that 
has  been  approved.  Twenty-five  million  dollars  has  been 
aUocated  to  it  now,  and  it  will  take  $41,000,000  more  to  com- 
plete the  Fort  Peck  Dam,  as  I  understand. 

Mr.  CULKIN.  Neither  the  committee  nor  the  Congress 
ever  had  anything  to  do  with  that. 

Mr.  MANSFIELD.    It  has  not  been  before  the  Congress. 

Mr.  CULKIN.  And  it  is  also  true  that  it  will  take  7  years 
for  the  reservoir  to  fill? 

Mr.  MANSFIELD.    It  will  take  a  number  of  years, 

Mr.  CLTjKIN.  I  mean  the  time  necessary  to  actually  fill 
the  reservoir. 

Mr.  MANSFIELD,  I  am  not  advised  as  to  that;  I  do  not 
know  how  long  it  will  take. 

Mr.  DUNN.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield. 

Mr.  DUNN,  Is  it  not  a  fact  that  Congress  has  empowered 
the  President  of  the  United  States  to  call  upon  the  Treas- 
ury Department  to  spend  money  for  construction  purposes? 

Mr.  MANSFIELD.  All  this,  of  course,  is  authorized  in  the 
National  Recovery  Act.    That  is  the  source  of  the  authority. 

Mr.  Chairman,  there  is  another  feature  to  which  I  desire 
to  call  attention.  That  is  as  to  the  legal  status  of  those 
projects  which  have  not  been  specifically  authorized  by  act 
of  Congress  but  upon  which  expenditures  have  been  made 
by  the  Public  Works  Administration.  Whether  Congress 
has  authority  to  consider  those  projects  as  having  been 
legally  authorized  and  can  appropriate  money  for  their  per- 
manent maintenance  might  be  a  question  of  grave  doubt. 
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Neither  the  code  nor  act  of  Congress  wiU  contain  the  list  of 
the  orojects  or  the  terms  of  their,  adoption. 

Mr  Chairman,  the  improvements  of  the  seacoast  and  in- 
land waterways  of  the  United  States  for  the  practical  and 
systemaUc  movement  of  commerce  is  a  question  ^  which 
every  citizen  has  an  interest.  We  have  expended  for  such 
purposes,  through  a  period  of  more  than  »  hundred  years 
approximately  one  and  three  quarter  billion  dollars,  about  45 
percent  of  which  has  been  upon  inland  waters 

Mr.  SNYDER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield.  r,^x^^r^A 

Mr  SNYDER.  The  gentleman  spoke  of  the  Erie  Railroad. 
It  is  in  my  district.  The  gentleman's  mention  of  this  com- 
pany brings  to  my  mind  the  fact  that  the  Monongahela  River 
has  more  freight  tonnage  on  it  per  square  mile  of  surface  than 
any  other  one  river  in  the  world.  It  cost  the  Government 
$15  000,000  to  build  the  locks  in  the  Monongahela  River  but 
over  these  locks  since  1931  there  has  passed  coal  from  West 
Virginia  and  the  western  part  of  Pennsylvania  in  vast  ton- 
nage    In  1931  there  were  about  6,000,000  tons. 

Mr.  MANSFIELD.  I  wUI  ask  the  gentleman  to  make  his 
question  as  short  as  possible,  for  my  time  is  passing. 

Mr  SNYDER.  All  right.  We  will  have  the  genUemans 
time  extended  if  we  can.  The  point  about  which  I  wi^ 
Information  is  whether  there  is  any  place  m  the  United 
States  where  a  tonnage  fee  is  charged  for  locking  coal 
through  canal  locks. 

Mr  MANSFIELD.    Not  in  any  Government  project. 

Mr  SNYDER.  A  State  builds  a  bridge,  for  instance,  and 
then  charges  a  toll  of  10  cents  or  15  cents  for  each  vehicle 
passing  over  it  untU  the  bridge  is  paid  for.  Is  there  any 
«uch  policy  in  operation  in  regard  to  any  of  the  waterways? 

Mr  MANSFIELD.  There  Is  nothing  of  that  kind  in  any 
Federal  waterway  project.  The  matter  of  which  the  gentle- 
man speaks  is  within  the  control  of  the  States.  Different 
States  have  different  laws  in  regard  to  that. 

Mr.  SNYDER.    Could  a  law  be  passed  whereby  a  lockage 

^ee  could  be  charged?  ^    .^     ..v. 

Mr  MANSFIELD.  It  can  be  done.  The  President  has 
had  it  under  consideration.  I  do  not  know  what  decision, 
if  any.  has  been  reached. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield.' 

Mr.  MANSFIELD.    I  yield. 

Mr  COLDEN.  The  gentleman  has  ift  mind  the  theory 
that  waterways  should  bear  a  tax  in  order  to  discharge  the 
upkeep.  The  Rhine  River  has  been  used  as  an  example  of 
that  system  in  operation  in  Europe;  but  is  not  that  an  en- 
tirely distinct  situation  where  Germany.  France,  Holland, 
and  Belgium  participate  in  the  traffic  on  that  river  and  that 
it  has  no  parallel  whatever  to  the  inland  wate^^ays  of  the 

United  SUtes?  ,    ^ 

Mr.  MANSFIELD.  The  Rhine  is  an  international  stream, 
and  most  of  the  l..rge  nvers  of  Europe  ai«  more  or  less 
under  international  control.  An  instance  of  this  is  the 
Danube. 

Under  the  engineers  of  the  War  Department,  backed  by 
the  authority  of  Congress  and  the  confidence  of  the  Amer- 
ican people,  our  improvements  have  become  more  nearly 
coordinated  and  systematized  than,  ever  before  in  our  history. 
Many  of  our  waterways,   and  especially  our  harbors  and 
channels  on  the  ocean.  Gulf,  and  Lakes  coasts,  are  sadly  in 
need  of  alteration  and  improvement,  as  is  shown  by  the 
hearings  before  the  Committee  on  Rivers  and  Harbors  dur- 
ing the  past  2  years.    It  is  to  be  hoped  that  these  matters 
may  be  called  to  the  attention  of  Congress  at  an  early  day. 
Our  total  water-borne  commerce,  of  course,  has  been  de- 
creased  enormously   during   the   depression,   but   is   again 
a^F^iming  large  proportions.    The  last  annual  report  of  the 
Chief  of  Engineers  shows  that  the  traffic  handled  through 
the  Atlantic.  Gulf,  and  Pacific  ports  amounted  to  231.581,036 
tons  vahied  at  $9,450,112,120.    That  of  the  Great  lAkes  was 
54.913,140  tons,  valued  at  $893,207,794.    Our  rivers  and  other 
inland  waters,  after  deducting  duplications,  had  a  traffic  of 
151,276,145  tona.  valued  at  $2,589,991,917. 

These  wctc  Uie  figures  for  1932,  and  are  from  the  latest 
official  reports  available.    Reports  for  1933  so  far  as  heard 
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from  through  the  port  authorities,  in  many  instances,  show 
enortnous  increases  over  the  previous  year. 

e  public  was  recently  given  a  brief  synopsis  of  the  plans 
le  President  for  a  national  system,  consisting  of  corn- 
ions  to  take  charge  of  the  several  watersheds  of  the 
-^  States    for  the  purpose  of  planning  and  improving 
our  rivers  for'aU  national  purposes.    These  purposes  are  so 
clo»'ly  interrelated  as  to  seem  incapable  of  being  segregated. 
Thelcountry  looks  forward  with  interest  to  whatever  success- 
ful knd  comprehensive  plan  that  may  be  evolved. 

Aiy  successful  program  that  can  be  worked  out  must 
necessarily  be  based  upon  the  information  obtained  in  re- 
sponse to  the  surveys  embraced  in  Document  No.  308.  au- 
thoiized  by  Congress  in  the  river  and  harbor  biU  of  1925. 

\jr.  CULKIN.    Mr.  Chairman,  will  the  genUeman  yield? 

Kt.  MANSFIELD.     I  yield. 

Njr  CULKIN.  Does  the  gentleman  believe  that  Congress 
should  delegate  to  any  departmental  group  power  to  initiate 
and  control  the  development  of  these  improvements  in  in- 
lan<  or  coastal  waterways?  Is  this  the  genUemans  judg- 
mer  t  after  his  long  and  distinguished  service  in  connection 

with  this  matter? 

h  r.  MANSFIELD.  As  I  understand  the  proposition,  they 
can  act  in  an  advisory  capacity  only.  Reports  are  to  be 
made  to  them  and  they  in  turn  make  their  recommenda- 
tior    to  Congress,  but  Congress  is  the  final  arbiter  in  the 

proposition. 

r.  CULKIN.    Is  the  gentleman  sure  of  that? 

.  MANSFIELD.    No;  I  do  not  know  for  a  certainty. 
~r   CULKIN.    Under  existing  law  these  matters,  such  as 
thJport  Peck  Reservoir  or  the  Grand  Coulee  Dam,  involving 
$5ol.000,000,  has  not  come  to  Congress. 

r.  MANSFIELD.     No. 

r.   CULKIN.    And  have   not  been   considered   by   any 

coihmittee?  . 

^r   MANSFIELD.    No;  but  that  is  not  in  the  permanent 
(gram  for  the  future;   that  is  under  the  Public   Works 
linistration  for  temporary  emergency  expenditure, 
r   CULKIN.     It  is.  however,  a  rather  healthy  disburse- 
^.^A;  but  what  I  am  getting  at— and  I  hate  to  take  up  the 
geitleman's  time— is  the  gentleman's  opinion.  ba.sed  on  his 
lorfg  service  and  experience,  as  to  the  advisability  of  Con- 
gress by  legislation  delegating  to  any  bureau  or  department 
thl  power  to  initiate,  regulate,  or  enter  into  improvement's? 
Mr.  BkIANSFIELD.    I  beheve  my  answer  to  Uie  gentleman 
frdm  Oregon  a  while  ago  is  an  answer  to  the  question  of 
Xhk  gentleman  from  New  York— that  they  can  be  regarded 
oriy  as  emergency  measures  and  not  permanent  works. 

r.  DONDERO.    Mr.  Chairman,  wiU  the  gentleman  yield? 
r.  MANSFIELD.     I  yield. 
p„r.  DONDERO.    What  is  the  gentleman's  opinion  as  to 
wiether  or  not  commissions  can  work  out  rivers  and  har- 
bors projects  better  than  the  Rivers  and  Harbors  Committee 
of  this  Congress? 

Mr.  MANSFIELD.  They  could  not  unless  they  were  better 
informed  upon  the  subject  than  is  the  Committee  on  Rivers 
and  Harbors. 

Mr.  DONDERO.  The  record  for  140  years  shows  that  it 
hi  IS  been  taken  care  of. 

jMr.  MANSFIELD.  That  is  the  way  it  appears  to  mc. 
TTiis  was  the  case  with  the  Tennessee  River,  where  a  most 
thorough  study  was  made  under  Document  No.  308.  and  also 
uider  the  survey  in  the  river  and  harbor  bill  of  1922,  when 
a  half  million  dollars  was  authorized  for  the  commencement 
o    the  studies. 

After  securing  the  information  provided  for  in  the  bills 
reported  by  the  Committee  on  Rivers  and  Harbors,  the 
Tennessee  River,  with  all  its  works  for  navigation  installed 
dLiring  a  period  of  80  years,  was  then  taken  completely  out 
^the  jurisdiction  of  the  Committee  on  Rivers  and  Harbors 
in  the  creation  of  the  Tennessee  Valley  Au'.hority,  under 
t  le  jurisdiction  of  the  Committee  on  Military  Affairs. 
Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.     I  yield. 

Mr.  CULKIN.    And  is  it  not  a  fact  that  not  only  was 
Congress  ousted  from  this  situation  but  the  engineers  who 
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made  the  survey  costing  a  million  dollars  were  also  ousted 
and  have  nothing  to  do  with  it  at  the  present  time. 

Mr.  MANSFIELD.    The  Tennessee  Valley  Authority  under 
that  law  has  full  power  to  act. 

Mr.  CULKIN.    And  the  engineers  are  not  in  the  picture? 

Mr.  MANSFIELD.  Only  insofar  as  they  are  continued  in 
the  employ~of  the  Tennessee  Valley  Authority. 

The  gentleman  from  Alabama  [Mr.  McDuffie],  a  mem- 
ber of  the  Committee  on  Rivers  and  Harbors,  was  the  author 
of  the  provision  for  the  general  purpose  survey  of  the  Ten- 
nessee River,  and  other  rivers,  embraced  in  Document  No. 
308.  The  pioneering  of  this  program  was  on  the  Tennessee. 
When  the  time  came  for  its  culmination,  in  the  creation 
of  the  Tennessee  Valley  Authority,  the  gentleman  from  Ala- 
bama, as  a  member  of  the  Committee  on  Rivers  and  Har- 
bors, was  not  permitted  to  enter  with  the  host  into  this  land 
of  promise,  to  which  he  had  led  the  way,  but,  like  his  proto- 
type of  old,  was  permitted  to  view  the  scene  from  a  distant 
mountain  top. 

Mr.  Chairman,  I  hope  I  may  be  pardoned  if  I  call  attention 
to  conditions  under  which  the  ocean  commerce  of  my  home 
State  of  Texas  is  laboring.  On  page  53  of  the  hearings  be- 
fore the  Committee  on  Appropriations  for  the  War  Depart- 
ment for  the  fiscal  year  1935,  there  is  a  table  of  ports  in- 
serted by  General  Pillsbury,  Assistant  Chief  of  Engineers. 
It  embraces  our  20  leading  ports  for  the  year  1932.  The 
tonnage,  of  course,  was  far  below  the  average  of  a  few  years 
ago,  but  in  each  of  13  of  these  ports,  for  the  year  1932,  more 
than  10,000.000  tons  of  freight  were  handled.  These  ports, 
in  the  order  of  their  rank,  are  as  follows: 

Rank,  Pert,  Tcnnage 

1  New   York.  NY ^'^l^ltll 

2  Philadelphia.  Pa ^^' „  I' °?f 

3  Los  Angeles.  Calif —^- I!' m2  I?l 

4  Boston.   Mass ooioooi^ 

5  Beaumont.  Tex Ji'^iS'S 

6  Houston.   Tex Io'm?'^?! 

7  Baltimore,  Md J,=o,  oii 

iS  ?oTdao'kro :::::::: jo.  790. 210 

11  Port  Arthur.  Tex iS' 519  804 

12  Dulath.   Minn Jn  aqi  nal 

13  New  Orleans,  La 10.  *yi,uo* 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  COLDEN.  I  call  attention  of  the  gentleman  to  the 
fact  that  the  year  1932  is  rather  unfair  to  the  port  of  Los 
Angeles,  because  in  that  particular  year  Philadelphia 
crowded  Los  Angeles  from  second  place  by  a  few  hundred 
thousand  tons.  I  also  call  attention  of  the  gentleman  and 
my  colleagues  to  the  fact  that  for  the  year  1931,  for  instance. 
Philadelphia  had  a  tonnage  of  19,283,863  tons  and  Los  An- 
geles had  a  tonnage  of  23.097.778  tons,  or  nearly  4,000,000 
tons  more  than  our  rival,  the  city  of  Philadelphia;  that  in 
1929  the  Philadelphia  tonnage  was  21.674,752  tons,  while 
Los  Angeles  had  a  tonnage  of  29.106.095  tons,  or  almost 
8,000,000  tons  in  excess  of  Philadelphia. 

Mr.  MANSFIELD.  The  gentleman  from  California  is 
correct.  The  shipping  conditions  of  1932  were  abnormal, 
and  many  of  these  ports  normally  have  millions  of  tons 
more  than  embraced  in  the  table  put  in  the  hearings  before 
the  Committee  on  Appropriations. 

Mr.  COLDEN.  Does  not  the  Philadelphia  tonnage  include 
the  Schuylkill  River  as  additional  territory  to  that  port? 

Mr.  MANSFIELD.    The  Delaware  River? 

Mr.  COLDEN.    The  Schuylkill  River. 

Mr.  RL^NSFTELD.  I  should  judge  so.  These  were  the 
only  American  ports  that  handled  as  much  as  10,000.000 
tons  in  1932.  Three  of  these  ports,  Buffalo,  Toledo,  and  Du- 
luth,  are  upon  the  Great  Lakes,  where  the  requirements  for 
Bhippins  are  entirely  different  from  those  upon  the  high 
Eeas.  Of  the  10  ocean  and  Gulf  ports,  handling  more  than 
lO.OOO.OCO  tons  each  in  1932,  3  were  in  Texas— Beaumont. 
Houston,  and  Port  Arthur.  It  is  a  significant  fact  that  the 
present  project  depth  in  each  of  these  Texas  ports  is  only 
30  feet,  while  all  of  the  other  ocean  and  Gulf  ports  em- 


braced in  the  table  have  project  depths  of  from  35  to  40 
feet. 

I  have  here  a  photostat  from  the  Engineer's  office,  showing 
that  the  tonnage  of  these  three  Texas  ports  for  the  year 
1933  registered  a  gain  over  that  shown  in  the  table  for  1932 
of  8.060,691  tons,  and  this  did  not  include  cargoes  in  trans^; 
and  bunker  fuel  which  would  add  nearly  3,000,000  tons 
additional. 

These  conditions  in  Texas  should  be  brought  more  nearly 
to  an  equaUty  with  other  ports  handling  a  like  amount  of 
shipping  of  similar  character.  They  have  been  approved 
for  a  depth  of  32  feet  by  the  engineers  of  the  War  Depart- 
ment, and  each  of  them  is  now  embraced  in  the  pending 
river  and  harbor  bill,  which  has  not  come  to  a  vote.  It  is 
true,  they  have  been  approved  by  the  Public  Works  Adminis- 
tration for  a  portion  of  the  money  necessary  to  give  them 
this  proposed  depth  of  32  feet.  However,  the  allotments  of 
the  Public  Works  Administration,  according  to  the  estimates, 
will  lack  $1,000,000  of  giving  the  required  depth  to  the 
Houston  Ship  Channel,  and  nearly  another  $1,000,000  on  the 
Sabine-Neches  waterway  on  which  the  ports  of  Beaumont 
and  Port  Arthur  are  situated.  Unless  the  required  depth 
of  32  feet  is  given  the  entire  length  of  these  respective  ship 
channels,  then  the  32-foot  depth  given  to  them  on  three 
fifths  of  the  distance  will  be  of  little  avail.  The  tonnage 
handled  in  these  Texas  ports  is  of  such  a  nature  as  to  require 
Eufficient  depth  to  accommodate  the  freight  and  tank  ships 
of  the  largest  capacity  afioat. 

At  the  ports  of  New  Orleans  and  Baton  Rouge — ports  com- 
parable with  those  of  Texas  as  to  the  type  of  ships  and  char- 
acter of  commerce,  but  where  a  least  depth  of  35  feet  is 
available — 338  ship  entries  were  made  in  1933  by  ohips  draw- 
ing more  than  30  feet.  On  page  952,  volume  1.  Annual 
Report  of  the  Chief  of  Engineers  for  1930,  it  is  shown  that 
for  the  previous  year  82  ship  entries  were  made  through  the 
Southwest  Pass  of  the  Mississippi  by  ships  drawing  more 
than  30  feet,  the  maximum  draft  for  that  year  being  33  feet. 
None  of  these  ships  can  enter  any  Texas  port  when  loaded 
to  capacity.  This  is  the  equivalent  of  a  tax  that  must  be 
borne  by  the  producers  and  consumers  of  that  commerce, 
the  largest  items  of  which  are  oil  and  gasoline,  cotton  and 

wheat. 

I  simply  call  attention  to  these  matters  for  the  purpose 
of  Ulustrating  the  need  for  a  river  and  harbor  bill  to  more 
nearly  equalize  the  conditions  of  shipping  upon  the  Gulf,  in 
which  the  producers  and  consumers  of  the  whole  country 
have  an  interest. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  DONDERO.  Is  there  any  reason  why  a  small  amount 
of  money  might  not  be  allotted  out  of  the  PubUc  Works 
fund  to  increase  the  depths  of  the  Texas  ports  to  accom- 
modate these  other  vessels  which  cannot  now  enter  the 
ports  with  cargoes? 

Mr.  MANSFIELD.  If  they  have  the  money,  there  is  no 
reason  why  that  should  not  be  done.  They  claim  they  have 
no  more  money.  They  have  allotted  enough  to  do  approxi- 
mately three  fifths  of  the  work,  with  the  expectation  doubt- 
less of  making  further  allotments.  Unless  further  allot- 
ments are  made  and  the  money  provided,  the  money  that 
has  been  expended  and  the  work  being  carried  out  now 
will  serve  very  little  purpose. 

Mr.  DONDERO.  Would  not  this  small  amount  of  money 
have  served  a  better  purpose  rather  than  to  have  expended 
$128,000,000  on  projects  which  were  not  approved  by  the 
committee? 

Mr.  MANSFIELD.  I  cannot  pass  upon  matters  that  the 
Public  Works  Administration  has  passed  upon,  because  I 
do  not  know  what  evidence  they  had  before  them. 

Mr.  THOM.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentlcinan  from  Ohio. 

Mr.  THOM.  The  gentleman  does  not  think  the  Public 
Works  Administration,  after  beginning  these  projects,  are 
going  to  walk  away  from  them  and  not  finish  the  projects? 
That  seems  ridiculous  to  me.  As  a  matter  of  fact,  they  are 
going  to  ask  for  more  appropriations  in  this  Congress. 


JVir.     I^UI.IMJN. 


AXiU       lO       ill       llUb       »       ieil.k       blKlb       ItUb       VJ1.11J 


ThM»  were  tiie  figures  for  1932,  and  are  from  the  latesi  .         ,  i, 

ofli2!rrep«ts  avaiSble.    Reports  for  1933  so  far  as  heard  '  dongress  ousted  from  this  situation  but  the  engmeers  who 


preseni  project  aepui  m  cav-u  i-a  i/j.i».c»v.   *v,^»~~  ^ — ^ 

30  feet,  while  aU  of  the  other  ocean  and  GuK  ports  em- 


going  to  ask  for  more  appropriations  in  this  Congress. 
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Mr    MANSFIELD.    I  have  not  made  any  intimation  to 

"^^'""-^oT  I  Shtthat  was  the  drift  of  the  conver- 
«!£n^e?e  that  the  Public  Works  Administration  was 
1!^^^^.  to  w^  ^ut  on  those  partly  finished  projects 

Sf^^^LD-  NO.  I  said  the  claim  was  made  that 
they  had  no  more  money  available. 

Mr  ADAMS     Will  the  gentleman  yield? 

5£:  ^SJnsFIELD.    I  yield  to  the  gentleman  from  Dela- 

^^"  ADAMS.  In  view  of  the  statement  made  by  the  dis- 
tin^iis^^airman  of  the  Rivers  and  Harbors  Commit^ 
SS^Ihe  genUeman  think  it  would  ^^^^visable  ^  a^ll 
^  brought  in  appropriating  money  for  P.W.A.  work  that 
LaP^roprStion  be  earmarked  to  continue  carry  out.  and 
complete  worth-while  projects  ah^ady  undertaken? 

Mr  MANSFIELD.  I  should  favor  the  earmarkmg  of  all 
appropriations  that  can  be  consistently  earmarked. 

Sr  MJAMS.    My  thought  is  that  if  we  are  not  sure  they 
are  going  to  be  continued  by  the  administration,  why  not 
^e  s^  of  that  fact  by  having  the  funds  so  earmarked. 
Mr  MANSFIELD.    That  will  be  up  to  Congress. 
Mr.  COLDEN.    WUl  the  gentleman  yield  further? 
Mr  MANSFIELD.    I  yield.  , 

Mr'  COLDEN.  Is  it  not  a  fact  that  the  P.W.A.  is  merely 
an  emergency  recovery  proposition  and  has  no  assurance  of 
a  continuous  existence?  , 

Mr.  MANSFIELT.    That  is  entirely  correct,  as  I  under- 
stand the  matter.  .  ,  ...       w      *,~^  « 
-        Mr  Chairman,  our  river  and  harbor  legislation  has  had  a 
"lortuous  road  to  travel.    A  few  references  a^K^t  not  be 
^hout  interest.    In  our  early  history  mtemal  improve- 
ments by  the  Federal  Government  were  generally  regarded 
^  bSng  imconstitutional  or.  at  least,  of  doubtful  constitu- 
?fonah^.    Though,  dating  back  even  to  the  first  Congress, 
bills  were  passed  for  the  maintenance  of  hghthouses.  Dea- 
cons, buoys,  and  public  piers  as  aids  to  navigation 

Under  the  administration  of  Mr.  Jefferson  two  bills  were 
passed  for  the  erection  of  public  piers  in  the  Delaware 
Sver-  one  in  1802.  the  other  in  1806.  In  1809  he  approved 
a  biU  for  deepening  and  extending  to  the  Mississippi  River 
the  canal  of  Carondelet.  In  1808  Mr.  Gallatin.  Secretary 
of  the  Treasury  under  Mr.  Jefferson,  advocated  the  improve- 
ment of  highways  and  waterways  as  the  permanent  poUcy  of 
the  Federal  Government. 

In  1817  Mr.  Madison  vetoed  a  biU  for  internal  Improve- 
ments, including  waterways.    In  his  message  he  said: 

The  legislative  powers  vested  in  Congress  are  specifled  and 
enumerated  In  the  eighth  section  ot  the  first  article  oTthe  Con- 
Btltutlcn.  and  It  does  not  appear  that  the  power  proposed  to  be 
exercised  by  the  bill  Is  among  the  eniimeraVed  powers. 

Mr.  PARSONS,    Will  the  gentleman  yield? 

Mr  MANSFIELD.    I  yield  to  the  genUeman  from  Illinois. 

Mr  PARSONS.  The  gentleman  has  given  us  a  history  of 
these  improvements.  A  few  weeks  ago  there  was  a  resolu- 
tion brought  in  on  the  floor  one  morning  without  discussion 
and  without  the  Chairman  of  the  Rivers  and  Harbors  Com- 
mittee or  any  member  of  the  committee  knowing  anything 
about  it.  asking  that  the  President  be  requested  to  make  and 
furnish  to  the  House  and  Senate  a  report  on  a  comprehen- 
sive plan  for  the  improvement  and  development  of  the  nvers 
of  the  United  States,  all  of  which  information  was  and  is 
now  available  in  Report  No.  308  that  the  Board  of  Engmeers 
and  the  various  engineering  officers  of  the  country  have 
made  over  a  period  of  years  under  direction  of  the  Rivers 
and  Harbors  Committee.  The  resolution  was  adopted  by  the 
House,  and  we  are  expecting  that  this  report  will  be  fur- 
nished to  the  Congress  within  the  next  few  days  or  few 

This  resolution  was  brought  in  by  the  Flood  Contirol  Com- 
mittee, which  had  no  jurisdiction  over  any  of  the  matters 
mentioned  in  the  report  to  be  submitted  except  the  one  item 
of  flood  control.  When  the  report  comes  in,  does  not  the 
genUeman  believe  it  should  be  referred  to  the  Rivers  and 
Harbors  Committee  for  study  and  consideration  and  that  any 
legislation  affecting  navigation  or  affecting  any  parts  of  the 
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reD<.rt  other  than  the  flood-control  feature  should  be  directed 
[o^  ll  Rivers  and  Harbors  Committee  and  that  the  Rive« 
and  Harbors  Committee  should  prepare  such  legislation  and 

^^S  J.^ 'maNSFIELD.    I  do  not  think  there  is  any  doubt 

about  that  matter.  .  ..i.     j      i 

^  r  PARSONS.  I  have  quite  a  history  here  of  the  devel- 
opment of  Rivers  and  Harbors  and  of  the  Flood  Conti-ol 
Corimittees.  The  Ri^-^rs  and  Harbors  Committee  was  cre- 
ate! in  1882  or  1883.  It  had  jurisdiction  over  the  improve- 
ment of  rivers  for  navigation,  for  power  of  flood  control, 
irrijation,  and  reclamation. 

llT    MANSFIELD.    And  pollution. 

BLr  PARSONS.  All  of  these  matters  were  taken  care  of 
an(  the  appropriations,  up  until  the  Budget  was  created  in 
1921  for  all  these  purposes  were  passed  upon  by  the  Rivers 
an(  Harbors  Committee  and  reported  to  tiie  House.  In  the 
creition  of  the  Flood  Control  Committee  tiie  former  leader 
of  this  House,  the  Honorable  Finis  Garrett,  brought  in  a 
rulB  on  February  3.  1916.  to  create  this  committee,  and 
among  other  tilings,  in  talking  about  the  jurisdiction  that 
the  committee  would  have,  he  said  that  the  committee  would 
have  jurisdiction  of  that  subject  matter  only,  speaking  of 
flood  control,  and  therefore  the  Rules  Committee  reported 
uninimously  to  create  this  committee  to  have  charge  of  one 
thng  only,  and  that  was  flood  control.  There  was  quite 
a  discussion  in  the  Record  as  of  that  date,  and  on  page  2069 
ofTthe  Record,  Mr.  Sparkman  who  was  interested  at  that 

tiilie  in  rivers  and  harbors  had  this  to  say 

^r  MANSFIELD.    He  was  chairman  of  the  committee. 
Vlr.  PARSONS.    Yes;  and  he  rose  and  asked  this  question: 
Vhat  I  want  to  ask  is  what  effe/;t  would  this  riile    if  adopted 
or   this   amendment   to   the   rule,   and    the    investigation    by   this 
?o  i^ltteTuSdS  It  have  on  the  Jurisdiction  of  the  Committee  on 
RU-ers  and  Harbors  over  that  class  of  work? 

Mr.  Garrett,  answering,  had  this  to  say: 
I  should  say.  Mr.  Speaker,  that  bills  relating  to  flood  control 
w<  uld  be  refSed  to  this  new  committee  if  the  rule  be  adopted^ 
r7o  not  think  that  tho^c  bills  which  7^"  i''/^^  ,^^;f^i^°^  °' 
ni  vieation  of  the  Mississippi  would  be  referred  to  this  new  com- 
SlSS  but  ?Lat  they  would  be  referred,  as  they  have  =^-w^y«  ^f^^ 
siie  the  Committee  on  Rivers  and  Harbors  was  created,  to  the 
Otnunittee  on  Rivers  and  Harbors. 

Now  in  view  of  the  evidence  in  the  Record  as  to  the  crea- 
tion of"  this  committee,  does  not  the  gentleman  believe  that 
\wtien  this  report  comes  back  to  the  Congress  it  should  be 
■ferred  to  the  Rivers  and  Harbors  Committee,  because  tiie 
ivers  and  Harbors  Committee  was  the  parent  committee  of 
1  these  things  in  the  beginning,  and  having  had  the  Army 
ineers  and  the  Board  of  Engineers  make  the   surveys 
at  this  report  will  contain,  as  a  natural  consequence,  it 
lould  go  to  this  committee. 

Mr.  MANSFIELD.  I  may  state  to  the  gentleman  that  I 
link  there  was  some  further  discussion  of  the  subject.  Was 
lere  not  a  question  asked,  If  a  proposition  embraced  a 
ixed  question  of  flood  control  and  navigation,  to  what 
tmmittee  it  would  be  referred? 

Mr.  PARSONS.    It  would  go  to  the  Committee  on  Rivers 
and  Harbors. 

Mr.  MANSFIELD.    I  think  Mr.  Garrett  gave  that  assur- 
ance before  the  committee  was  created. 
Mr.  PARSONS.     Hf  did. 

I^    MANSFIELD.     I   went   on   that   committee    a   few 

laoSihs  afterward,  in  March  1917.  and  served  on  it  for  4 

years. 

Mr.  PARSONS.    If  the  gentleman  will  yield  further,  after 

le  Committee  on  Flood  Control  was  created  in  1916.  it  re- 

trted  out  a  bill  known  as  the  "  act  of  March  1,  1917  ",  and 

ley  exceeded  their  authority  and  jurisdiction  at  the  time 

ley  reported  their  first  bill  because,  in  section  3  of  the 

^•st  flood-control  act,  this  committee  took  charge  and  took 

lurisdiction  of  all  of  the  questions  embraced  in  flood  control, 

navigation,   reclamation,    irrigation,    drainage    of    swamps, 

wer,  and  others.    The  language  runs  something  like  this: 

lat  aU  examinations  and  surveys  of  projects  relating  to 

.ood  control  shall  include  a  comprehensive  study  of  the 
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watershed  or  watersheds.  There  is  nothing  in  the  rules  of 
the  House  that  would  give  them  jurisdiction  over  any  such 
matters. 

Mr.  WILSON.    Will  the  gentleman  yield  there? 

Mr.  PARSONS.  In  Just  a  moment;  let  me  flnish  this 
quotation: 

And  the  report  thereon.  In  addition  to  any  other  matters  upon 
which  a  report  Is  required,  shall  give  such  data  as  it  may  be 
practicable  to  secure  in  regard  to  the  extent  and  character  of 
the  area  to  be  affected  by  the  proposed  improvements;  the  prob- 
able effect  upon  any  navigable  water  or  waterway,  the  possible 
economical  development  and  utilisation  of  water  power  and  such 
other  uaes  as  may  be  properly  related  to  or  coordinated  with  the 
project. 

In  other  words,  they  Just  spread  their  wings  on  March  3, 
1917,  and  encompassed  the  whole  scheme  of  everything 
which  the  Rivers  and  Harbors  Committee  had  done  since 

1882. 

Mr.  WILSON.  Since  the  gentleman  is  quoting  from  my 
speech,  will  not  the  gentleman  yield?  That  provision  that 
Is  in  the  Flood  Control  Act  authorizing  these  surveys  was 
passed  by  Congress,  was  It  not? 

Mr.  PARSONS.    It  was  passed  by  the  House. 

Mr.  WILSON.  Tlien  it  became  the  law  and  superseded 
any  law  preceding  that  date. 

Mr.  PARSONS.  It  did  not  supersede  the  Jurisdiction  of 
the  Flood  Control  Committee,  because  the  rules  of  the  House 
provided  for  the  Jurisdiction  of  the  Flood  Control  Committee 
and  not  this  act. 

Mr.  WILSON.    The  passage  of  any  act  suporsedes  any 

prior  act. 

Mr.  PARSONS.    Not  at  all. 

Mr.  WILSON.    That  is  the  law. 

Mr.  PARSONS.  The  committees  function  under  the  rules 
of  the  House,  and  the  House  decides  upon  the  matters  which 
may  be  assigned  to  the  different  committees. 

Mr.  WILSON.  But  did  not  Congress  pass  the  act  giving 
that  authority  to  the  Flood  Control  Committee? 

Mr.  PARSONS.    They  passed  this  act  I  have  referred  to. 

Mr.  WILSON.    And  that  is  the  law. 

Mr.  PARSONS.  But  that  does  not  give  the  Flood  Con- 
trol Committee  jurisdiction  of  these  subjects,  because  that 
is  within  the  Jurisdiction  of  the  Rivers  and  Haibors  Com- 
mittee under  the  rules  of  the  House. 

Mr.  WILSON.    An  act  of  Congress  supersedes  the  rules 

of  the  House. 
Mr.  PARSONS.    I  cannot  agree  with  the  gentleman  in 

that  respect.  ^,  ,      .c  * 

Mr.  WILSON.  I  want  to  correct  the  gentieman  s  state- 
ment about  the  record.  This  resolution  referred  to  was 
introduced  by  me  in  the  House  and  by  Senator  Norris 
in  the  Senate.  It  was  not  a  resolution  giving  certam  au- 
thority to  the  Committee  on  Flood  Control  but  was  a  resolu- 
tion asking  that  the  President  send  recommendations  te 
the  Congress  upon  these  questions. 

Mr.  PARSONS.  Did  not  the  gentleman  have  this  resolu- 
tion before  his  committee  for  discussion? 

Mr.  WILSON.    I  did  not. 

Mr.  PARSONS.  The  Committee  on  Flood  Control  knew 
nothing  about  the  resolution? 

Mr  WILSON.  Oh.  so  far  as  that  is  concerned,  they  prob- 
ably knew  about  it;  but  that  was  not  necessary,  because  the 
act  of  Congress  itself  in  making  provisions  for  the  jurisdic- 
tion of  the  Committee  on  Flood  Control  naturally  carried 
the  authorization  there. 

Mr.  PARSONS.  The  Committee  on  Flood  Control  has  no 
Jurisdiction  of  any  question  except  the  matter  of  flood  con- 
trol It  certainly  has  no  Jurisdiction  over  power  or  naviga- 
tion. Those  matters  have  been  with  the  Committee  on 
Rivers  and  Harbors  for  more  than  50  years. 

Mr  WILSON.  The  major  features  involved  in  all  those 
questions  relate  to  flood  control,  and  the  surveys  are  made 
under  the  authority  granted  by  the  creation  of  the  Commit- 
tee on  Flood  Control.  There  is  no  conflict  between  the 
Committee  on  Flood  Contiol  and  the  Committee  on  Rivers 
and  Harbors,  and  I  am  sorry  tiiat  such  a  question  has  been 
raised,  because  this  act  of  Congress  was  supported  by  the 
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leaders  on  the  Republican  side  and  upon  the  Democratic 
side  and  the  then  Speaker  of  the  House  and  the  leader  on 
the  Republican  side,  and  in  creating  this  committee  they 
gave  it  authority  to  handle  these  investigations  which 
coordinate  a  national  plan  and  delegated  to  it  the  handUng 
of  reports  made  by  the  same  engineering  bodies  that  are 
under  the  control  of  the  Rivers  and  Harbo]*s  Committee. 

Mr.  PARSONS.  If  the  gentleman  from  Texas  will  yield 
further,  the  gentleman  from  Louisiana  does  not  contend  for 
a  moment  that  the  Flood  Control  Committee  has  Jurisdiction 
over  matters  of  navigation. 

Mr.  WILSON.    Incidental  to  flood  control;  yes. 
Mr.  PARSONS.    Storage  of  water,  creation  of  power,  Is 
not  within  the  committee  Jurisdiction. 

Mr.  WILSON.    If  the  major  portion  of  the  project  Is 
improvement  of  rivers  and  harbors.  It  goes  to  the  Commit- 
tee on  Rivers  and  Harbors.    If  the  main  portion  Is  flood 
control,  it  goes  to  the  Committee  on  Flood  Control. 
Mr.  TREADWAY.    Will  the  gentieman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  TREADWAY.  I  do  not  want  to  enter  into  any  dis- 
cussion as  to  the  Jurisdiction  of  the  two  committees,  but  I 
have  been  interested  in  Ustening  to  the  passage  between  the 
two  gentlemen  relative  to  the  two  committees.  I  was  a 
member  of  the  Committee  on  Rivers  and  Harbors  when  the 
Committee  on  Flood  Control  was  set  up.  I  was  interested  in 
listening  to  what  Mr.  Garrett  said  at  that  time  about, the 
jurisdiction  of  the  two  committees. 

As  I  recall  the  history  under  which  it  was  set  up — I  think 
it  is  fair  to  say  to  the  House  that  the  jurisdiction  of  the 
Flood  Control  Committee  went  way  beyond  what  the  Rivers 
and  Harbors  Committee  expected  it  would. 

It  was  brovight  about  in  a  peculiar  way.  Mr.  Sparkman, 
of  Florida,  was  Chairman  of  the  Committee  on  Rivers  and 
Harbors.  He  was  a  delightful  gentleman,  a  competent  and 
efficient  chairman.  "Rie  next  man  to  him  was  Ben 
Humphreys,  of  Mississippi,  who  was  also  a  leader,  but  there 
was  no  possibility  of  Mr.  Humphreys  ever  becoming  chairman 
of  the  committee. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  with  the  permission  or 
the  House.  I  yield  to  the  gentieman  10  minutes  more,  and 
out  of  that  I  hope  he  will  permit  me  to  say  a  word  about  his 
services  here.  I  wish  to  say  in  behalf  of  the  service  of  the 
gentleman  from  Texas  [Mr.  Maksfield]  that  he  entered  this 
House  with  me  in  the  Sixty-fifth  Congress.  The  other  day. 
on  April  2,  he  finished  here  his  seventeenth  continuous  year 
of  valuable  and  efficient  service. 

The  general  interest  in  his  hour's  speech  today  is  mani- 
fested by  the  fact  that  30  minutes  was  yielded  to  him  by 
the  minority  side  from  across  the  aisle.  I  think  he  is  one 
of  the  most  valuable  men  in  the  House,  and  I  know  that 
I  express  the  sentiment  of  the  House  when  I  say  that  no 
man  in  the  United  States  knows  more  about  river  and 
harbor  work  than  he  does.     [Applause.] 

Every  Member  of  the  House  Is  his  friend,  and  he  has  the 
confidence  and  respect  and  esteem  of  the  whole  body. 

I  remember  when  I  was  a  boy,  some  of  the  happiest  days 
I  ever  spent  was  when  I  lived  in  a  county  in  his  district. 
In  hunting  d^r  and  fox  with  hotmds  I  used  to  know  every 
cow  trail  between  La  Grange  and  Columbus,  where  he  lives. 
I  hope  he  will  serve  here  with  the  same  valuable  service 
that  he  has  given  in  the  past  for  many  years  to  come. 

[Applause.]  „  .,      .«       _ 

Mr.  MANSFIELD.  I  thank  my  colleague.  I  will  now 
yield  to  my  friend  from  Massachusetts  [Mr.  TreadwayI. 

Mr.  TREADWAY.  It  Is  a  great  pleasure,  Mr.  Chairman, 
to  be  entirely,  in  accord  once  hi  a  while  with  our  colleague, 
the  gentleman  from  Texas  [Mr.  BlantonI.  

Mr.  BLANTON.  I  would  not  expect  the  gentleman  from 
Massachusetts  to  be  enthrely  in  accord  with  me  only  occa- 
sionally.    [LaughtM-.]  ^      .  .  ♦ 

Mr  TREADWAT.  I  could  not  be  and  retam  my  reputa- 
tion at  home.  [Laughter.]  But  when  he  speaks  of  my 
good  friend  Mr.  Mamsfield.  the  Chairman  of  the  Committee 
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on  Rivers  and  Harbors,  with  such  praise.  I  heartily  coincide 

'^foSl^'want  to  add  a  word.  No  matter  what  the  record 
of  l?^f  2^W?  ago  may  say.  the  actual  fact  Is  that  there 
was  a  d^ire  to  create  another  committee  to  take  care  of 
Tome  ambitious  men  who  wanted  positions.  Tliat  is  the 
SS^ry^f  the  whole  set-up  of  the  Flood  Control  Committee 
^d  Ido  not  think  that  such  Jurisdiction  should  have  been 
Sen  away  from  the  Rivers  and  Harbors  Committee  as  was 
done  at  that  time.  As  I  said.  I  served  years  ago  on  the  corn- 
mi?^  when  Mr.  Sparkman.  of  Florida  was  Chairman  of  toe 
Committee  on  Rivers  and  Harbors,  and  now  we  have  as  effi- 
cient and  fine  a  chairman  as  Mr.  Sparkman  was  at  that 
ttoe  in  the  person  of  the  gentleman  from  Texas  [Mr.  Mans- 

"^M^'m^SFtS)'.  Mr.  Chairman.  I  thank  the  gentleman 
from  Massachusetts  and  my  colleague  [Mr.  BlantonI  for 
the  compliments  they  have  paid  me. 

Mr  Madison  was  denominated  the  "Father  of  the  Con- 
stitution ".  but  his  rigid  construction  of  it  In  this  regard  has 
long  since  failed  to  be  sustained  by  the  courts  and  by  the 
people.  Con^ss  failed  to  override  the  veto  by  the  neces- 
lasy  two-thirds  majority.  thou5?h  on  the  roll  caU  n  the 
House  there  were  60  yeas  and  56  nays.  It  is  a  notable  fact 
that  Clay.  Webster.  Calhoun,  and  William  Henry  Harrison 
aU  voted  to  override  the  veto,  Mr.  Clay  being  the  Speaker  of 
the  House  at  the  time.  Mr.  Webster  was  then  a  Member  of 
the  House  from  the  State  of  New  Hampshire,  and  William 
Henry  Harrison,  afterward  President,  was  then  a  Represent- 
ative from  Ohio.  ,  ,  . 

In  1832  Andrew  Jackson  vetoed  a  bill  containing  waterway 
and  other  improvements.    In  his  message  he  said : 

It  is  obvloua  that  such  appropriations  Involve  the  sanctity  of  a 
prlnctple  that  concedes  to  the  General  Government  an  unlimited 
Sower  over  the  subject  of  internal  Improvements,  and  that  f  could 
S^rtherVfore.  approve  a  bill  containing  them  without  receding 
J^m  tSel^tlo^J^taken  In  my  veto  of  the  Maysville  road  bUl. 
and  afterward  In  my  annual  message  of  December  7.  1830. 
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Gornan.  Hoar.  Kellogg,  and  Pugh  were  among  those  who 
voteti  "  yea."    Several  river  and  harbor  bills  were  approved 

by  Ilr.  Arthur.  .  ^     .,^    ,j     *. 

1896  a  river  and  harbor  bill  was  vetoed  by  President 
Cleveland.  This  was  in  the  last  year  of  his  second  ^^^' 
istrjtion.    He  had  previously  approved  all  river  and  harbor 

presented  to  him.  but  this  measure  he  denominated 
as  so  extravagant  as  to  be  especiaUy  unsuited  to  these 
tim^s  of  depressed  business  and  resulting  disappointment  in 
Govsmment  revenue." 

It  will  be  borne  in  mind  that  this  was  soon  after  the 
Supreme  Court  had  declared  the  income  tax  law  unconsti- 
tutional, and  the  Government  was  shorn  of  a  large  Propor- 

of  its  revenues.  Mr.  Cleveland's  motto  was  rigid 
economy  "  in  times  of  depression.  The  bill  was  passed  over 
his  veto,  Bankhead,  Burton,  Cannon,  Champ  Clark.  Culber- 

Cummings.  GUlette.  Grosvenor,  McMillan,  and  Under- 

wocjd  voting  yea.  x     j        j 

since  1896.  no  river  and  harbor  bill  has  been  vetoed,  and 

Chief   Executives  have   shown   a  friendly   interest  in 


In  the  annual  message  referred  to  by  Mr.  Jackson  he  drew 
a  distinction  between  bills  for  Internal  improvements,  consid- 
ering «ome  as  of  national  scope,  while  others  he  denomi- 
nated as  locaL  Several  bills  for  river  and  harbor  im- 
provements were  approved  by  him  as  of  national  scope,  and 
the  bill  meeting  with  his  veto  passed  Congress  by  the  neces- 
sary maJoriUes.  On  March  3.  1837.  the  last  day  of  Mr.  Jack- 
son's term  as  President,  he  approved  a  general  river  and 
harbor  bill  appropriating  $1,666,722.  the  largest  river  and 
harbor  bill  ever  passed  by  Congress  up  to  that  time. 

In  1854  and  1856  several  bills  for  internal  improvement, 
embracing  waterways,  were  vetoed  by  Franklin  Pierce,  whose 
views  upon  the  constitutionality  of  such  measures  were  aml- 
lar  to  those  of  Mr.  Jackson.  All  of  the  bills  vetoed,  with  one 
exception,  were  passed  by  the  necessary  majorities.  He  also 
approved  several  bills  for  waterway  improvements  as  not 
coming  within  the  scope  of  his  objections. 

Mr  Pierce,  in  his  message  of  December  30.  1854,  makes 
reference  to  President  John  Quincy  Adams,  which  is  quite 
interesting.    It  is  as  follows: 

President  John  Quincy  Adams.  In  claiming  on  one  oewAon 
ftf^hta  retirement  from  ofBce.  the  authorship  of  the  idea  of 
S%ducln?lnto  the  administration  of  the  affairs  of  the  General 
SSS^mlSt  a  pertinent  and  regular  system  of  Internal  Improve- 
m^ntT^W^s  ^ It  as  a  system  by  which  the  whole  Union  would 
StveV??Si<iered^ver  with  railroads  and  canals  affording  high 
iSes  and^«nstant  employment  to  hundreds  of  thousands  of 
iTSTcrs  and  hVSaces  It  In  express  contrast  with  the  construction 
of  suc^"  work  by  the  leglslaUon  of  the  State  and  by  private 
enterprise. 

Mr  Chairman,  I  wonder  If  those  views  are  entertained  by 
the  statesmen  representing  Massachusetts  at  this  time. 

The  first  general  river  and  harbor  bill  to  be  vetoed  was 
by  President  Arthur  in  1882.  The  bill  carried  appropria- 
tions of  more  than  $13,000,000,  which  Mr.  Arthur  thought 
was  excessive  and  more  than  the  Treasury  could  bear  He 
sUted  that  he  would  have  approved  a  bill  for  half  the 
amount  The  bill  passed  over  his  veto  by  more  than  the 
necessary  two-thirds  majority.  In  the  Senate  ?»^?^' 
Sherman.  Vest,  Voorhees.  Windom.  Allison,  Aldrich,  Coke. 


navkgation  improvements.  President  Theodore  Roosevelt 
has  been  the  outstanding  Piesident  of  all  time  for  the  im- 
provement of  inland  waters.  His  message  in  1908.  in  trans- 
mitting the  report  of  the  Inland  Waterways  Commission, 
can  truthfully  be  said  to  be  the  beginning  of  the  renaissance 
of  river  transportation  in  the  United  States. 

No  President  of  the  United  States  has  ever  expressed 
antipathy  to  waterway  improvements  by  the  Federal  Gov- 
ernment, except  upon  constitutional  or  economic  groimds. 
Prcm  George  Washington  to  Franklin  D.  Roosevelt,  both  in- 
clu  led  every  President,  with  the  possible  exception  of  Wil- 
liam Henry  Harrison  and  James  A.  Garfield,  has  approved 
mjsures  in  aid  of  navigation.  William  Henry  Harrison 
served  as  President  for  only  30  days,  and  Mr.  Garfield  for 
only  a  few  months.  I  know  of  no  measure  of  the  kind  being 
pr£ented  to  them  during  their  short  tenures.  Mr.  Harrison 
was  one  of  those  who  voted  to  override  the  veto  of  Mr.  Madi- 
son It  is  a  reasonable  certainty  he  would  have  approved 
such  a  bill,  if  given  the  opportunity.  Mr.  Garfield  voted  for 
such  measures  when  a  Member  of  Congress. 

kr.  Madison,  who  in  1817.  for  constitutional  reasons, 
vetoed  a  bill  for  internal  improvements  embracing  canals, 
dii  not  hesitate  the  year  before  to  approve  a  bill  for  light- 
hduses.  buoys,  and  beacons,  as  aids  to  commerce  and  naviga- 
tion In  the  face  of  the  unbroken  record  of  our  Presidents, 
frfcm  the  first  to  the  latest,  in  the  improvement  of  water- 
ways, who  will  presume  to  condemn  such  measures?  To 
siJch  contender  I  should  be  pleased  to  reply  in  the  language 
attributed  by  Shakespeare  to  Brutus:  "If  any,  speak;  for 
hifc  have  I  offended."     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute  more. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  the  gentleman 
fram  Texas  1  minute  more. 

Mr.   MANSFIELD.    I   thank   the   gentleman   very   much. 

iave  here  volume  XIV.  no.  2.  of  the  Annals  of  Congress  of 

16-17.  containing  the  bill  vetoed  by  Mr.  Madison  and  his 

■to  message,  with  the  record  vote  in  the  House  showing 
.-r.  Webster.  Mr.  Clay.  Mr.  Calhoun,  Mr.  William  Henry 
Harrison,  voting  to  override  the  veto,  and  here  is  a  note  at 
tlie  bottom  in  parenthesis: 

(It  wUl  be  observed  that  the  Speaker  [Mr.  Clayl  on  this  occa- 
slan,  differing  from  all  other  questions  before  the  Hoxise,  claimed 
aj  Id  exercised  the  right  to  vote.) 

That  is  the  only  instance  where  he  did  It  as  Speaker. 
[Applause.] 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  again  expired. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Pennsylvania  I  Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  during  the  past  week  there 
las  been  quite  a  bit  of  discussion  in  reference  to  the  niles 
c  f  the  House  with  regard  to  a  petition  to  discharge  a  com- 
I  littee  from  further  consideration  of  a  bill  by  the  signattires 
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of  145  Members  to  such  a  petition.  I  call  attention  to  the 
rule  as  adopted  on  Tuesday,  December  8,  1931.  and  quote 
from  Mr.  Pou,  who  was  then  Chairman  of  the  Committee 
on  Rules: 

Mr.  Speaker.  31  years  ago  I  wm  a  Member  of  this  Hourc  under 
what  I  may  term  a  *'  one-man  oUgarchy."  For  10  years  following 
my  cnU-ance  Into  the  House,  the  House  of  Represent.iUves  had 
tied  Itself,  hand  and  foot,  and  delivered  Itself  to  the  Speaker. 
The  House  was  under  the  control  of  a  Committee  on  Rules,  com- 
posed of  three  men — the  Speaker,  a  gentleman  from  lils  side  of 
the  House,  and  one  man  trora  the  minority  side. 

This  discharge  rule  prm'ldes  for  the  discharge  of  committees 
uuder  certain  circumstances.  It  even  provides  for  the  discharge 
of  the  CJommltte  on  Rules.  I  have  no  objection  to  that. «  As  long 
as  I  am  at  the  head  of  the  Rules  Committee  there  is  not  going 
to  be  any  sitting  on  the  lid.  [Applause.]  I  am  willing  at  any 
time  If  any  gentleman  thinks  the  Rules  Committee  Is  attempting 
to  stifle  legislation  to  have  you  put  your  discharge  rule  into 
operation.  This  is  also  what  the  proposed  change  does  with  re- 
spect to  other  committees. 

I  may  say  that  this  matter  will  be  discussed  in  detail-  by  the 
gentleman  from  Georgia.  Mr.  Crisp,  and  perhaps  by  other  gentle- 
men on  this  side.  The  Crisp  discharge  rule  also  provides  In  an- 
otheJ  paragraph  for  the  calling  together  of  committees  where  the 
chairman  refuses  to  call  the  committee  tofeether.  Surely  nobody 
objects  to  this. 

Another  provlson  of  the  Crisp  rule  is  that  providing  for  action 
by  the  conferees  when  they  refused  to  act.  Surely  nobody  can 
object  to  that.  There  are  the  three  high  spots  In  the  Crisp  amend- 
ment to  the  rules  of  the  House — the  discharge  of  committees,  the 
calling  of  committees  together  and  compelling   the   conferees  to 

A  good  deal  has  been  said  about  amendments  to  this  Crisp 
amendment  to  the  rules.  We  are  willing  to  stand  or  fall  by  fne 
action  taken  by  the  Democratic  caucus.  I  believe  an  overwhelm- 
ing majority  of  the  House  Is  in  favor  of  the  proposed  liberaliza- 
tion of  the  rules. 

Mr.  Crisp  then  made  the  following  remarks,  and  I  want 
to  say  here  that  I  am  not  reading  all  the  remarks  that  were 
said,  so  ihat  I  am  not  trying  in  any  way  to  deceive  the 
House  in  the  statements  made  by  Mr.  Pou  or  Mr.  Crisp,  for 
whom  I  have  the  highest  regard.    I  quote: 

Mr.  Speaker  and  my  colleagues,  this  Is  the  day  I  long  have 
looked  forward  to — a  Democratic  Speaker,  this  House  under 
Democratic  rule,  carrying  out  the  great  principles  of  democracy, 
that  a  majority  shall  rule,  and  the  adoption  of  rules  with  sufB- 
clent  autjhcM-ity  and  so  adjusted  that  they  shall  be  rules  for  the 
entire  House — not  to  meet  any  poUtlcal  exigency  of  any  party,  but 
to  insure  the  fundamental  right  of  democracy,  that  a  majority  of 
the  House  may  work  its  wiU  under  the  terms  of  Uiose  rules. 
I  Applause.  I  ,     ^^ 

Tlie  rules  that  are  presented  here  today  are  exactly  the  rules, 
word  for  word,  that  were  presented  by  me  In  the  last  Congress 
and  debated  with  the  distinguished  majority  leader  on  the  floor  of 
the  House  with  only  one  change.  The  nxmiber  that  is  required  to 
initiate  a  motion  to  discharge  being  changed  from  100.  as  origi- 
nally written,  to  145. 

•  •••••• 

I  determined  to  evolve,  to  the  very  best  of  my  ability,  a  rule 
that  could  not  l>e  filibustered,  that  could  not  be  circumvented, 
giving  the  House  a  chance  to  discharge  a  committee  and  put  a 
bill  on  its  passage;  and  the  second  method  in  this  rule  which  you 
have  before  you  today  wlU  absolutely  accomplish  that  purpose. 

•  •  •  •  •  •  • 

Now,  I  would  like  especially  to  stress  to  my  friends  of  the  press 

that  145  does  not  discharge  a  committee.  The  opponents  of  this 
rule  say  that  that  145  would  permit  tmbaked  legislation.  Such 
Is  not  the  case.  The  145  is  simply  the  number  necessary  to 
Initiate  the  right  for  the  House  itself  to  vote  twice  a  month  as  to 
whether  or  not  it  will  discharge  a  committee.  To  discharge  a  com- 
mittee it  would  be  necessary  to  have  a  majority  of  the  membership 
of  the  House  voting,  a  quorum  being  present.  As  this  rule  can 
only  come  up  2  days  In  a  month,  the  motion  to  discharge  will 
have  to  be  on  the  calendar  7  days,  and  the  membership  of  the 
House  win  know  it.  will  be  here.  and.  In  my  Judgment,  it  will 
alwa^  require  200  or  more  voting  in  the  affirmative  to  discharge 
a  committee,  but  It  Is  within  the  power  of  the  145  to  put  the 
House  on  record. 

•  •••••• 

1  welcome  the  minority's  program.  I  hope  you  wUl  propose 
one.  This  rule  gives  you  an  opportunity  to  do  so.  If  It  Is  like 
yotu"  programs  m  the  past.  I  am  quite  willing  to  vote  against  It, 
and  our  majority  will  vote  against  It,  and  yet  you  can  hav^  your 
record  known  to  the  country. 

That  is  aU  these  niles  will  do.  They  are  democratic.  They  put 
It  In  the  power  of  the  majority  of  this  House  to  carry  out  Its  will, 
whether  that  majority  Is  made  up  of  Democrats,  Progressives. 
Republicans,  or  any  other  party.  These  rules  are  made  in  keeping 
with  the  spirit  of  democracy.  In  keeping  with  the  spirit  of  the 
Constitution  of  the  United  States  that  the  majority  may  rule;  and 
•with  these  rules  there  can  be  no  hue  and  cry  throughout  the  land 
that  the  Hoiue  of  Representatives  Is  gagged  by  a  triumvirate. 
(Applause.]  >, 


I  Shall  also  quote  a  statement  by  the  gentleman  from 

Illinois  [Mr.  Sabath]: 

Today,  after  22  years,  thanks  to  the  Democratic  majority,  we 
again  have  a  chance  and  an  opportunity  to  liberalize  the  rules  and 
to  relieve  the  membersMp  from  the  extremely  restrictive  and 
established  rulings  which  have  been  in  effect  the  last  10  years  of 
Republican  rule. 

To  me,  who  continually  demanded  the  liberalization  of  these 
rules,  it  is  a  great  satisfaction  that  we  are  about  to  protect  the 
Members  in  their  rights  and  prlvUeges  so  long  denied  them.  For 
not  only  was  the  House  often  at  the  mercy  of  the  Speaker  but  also 
at  the  mercy  of  the  conferees  and  of  the  various  chairmen  <rf 
the  conunlttee. 

On  the  vote  on  this  rule  there  were  227  yeas  and  193 
nays.  Practically  all  the  Democrats  voted  for  the  rule.  In 
this  connection,  let  me  remind  you  that  Mr.  Btrns.  the  ma- 
jority leader  of  the  House,  during  the  past  week  has  se- 
verely criticized  the  fact  that  this  rule  was  detrimental  to 
the  orderly  functioning  of  the  House,  claiming  that  it  In- 
terfered with  the  right  of  those  in  charge  of  legislatiomand 
that  it  is  an  obstacle  to  legislation  rather  than  an  aidtA  it; 
and  a  way  is  being  sought  to  prevent  these  rules  frflffirom- 
ing  up  for  discussion  on  the  floor  of  the  House.        v 

I.  myself,  am  convinced  that  if  our  Constitution  is  to  sur- 
vive we  must  have  party  government,  and  the  party  must  be 
responsible  for  its  acts  in  order  that  it  may  function  to  the 
best  interests  of  the  American  people.  The  other  day  I  was 
interrogated  by  the  majority  leader  as  to  my  attitude  in 
reference  to  this  rule  and  I  made  the  statement  that  I  voted 
against  the  rule  In  1931  because  I  thought  it  was  wrong  and 
that  I  would  vote  to  support  a  change  of  the  rule  because  I 
am  firmly  convinced  that  party  government  should  func- 
tion properly  if  we  do  not  want  to  establish  some  lorm  of 
govejnment  in  this  country  thatj  will  weaken  our  Constitu- 
tion and  make  us  an  inferior  Government  of  a  one-man 
rule,  or  set  up  a  dictatorship,  and  I  am  opposed  to  any  dic- 
tatorship, i 

Mr.    McDUFFIE.    Mr.    Chairman,    will    the    genUeman 

yield? 

Mr.  RICH.    I  yield. 

Mr.  McDUFFIE.  How  much  support  could  we  expect  from 
the  gentleman's  side  were  we  to  bring  up  the  question  of 
amending  this  rule? 

Mr.  RICH.  I  may  say  that  If  we  as  American  citizens 
under  the  present  condition  of  our  country  would  do  tiiose 
things  we  in  our  own  minds  and  consciences  feel  are  for 
the  best  interest  of  the  country  we  would  not  play  pohtics; 
and  if  we  did  not  play  pohtics  then  I  think  that  the  ma- 
jority of  the  Republicans  who,  at  the 'time  this  vote  was 
taken,  opposed  that  rule  should  vote  for  its  modification. 

Mr.  McDUFFIE.  I  agree  with  the  gentleman,  but  un- 
fortunately the  Republican  Party  sometimes  plays  politics. 

Mr.  RICH.  I  do  not  think  the  Republican  Party  is  nearly 
as  much  inclined  to  play  pohtics  as  is  the  Democratic  Party, 
because  during  the  time  I  have  been  here,  since  1930,  I 
have  seen  httle  but  pohtics  played  on  the  Democratic  side 
of  the  House.  This  statement  I  am  sorry  I  have  to  make. 
A  great  many  of  the  laws  that  have  been  enacted  at  .this 
session  of  the  Congress  will  rise  up  to  damn  the  Democratic 
Party,  for  they  can  never  e:riplain  the  operations  of  those 
laws  to  the  satisfaction  of  their  constituents  and  the  country 

at  large. 
Mr.  McDUFFIK    Ot  course  the  Democratic  Party  will 

speak  for  itself  at  the  proper  time. 

Mr.  RICH.  The  members  of  that  party  certainly  will 
have  to,  for  the  responsibihty  is  theirs. 

Mr.  McDUFFIE.  Certainly;  and  we  want  the  responsi- 
bihty. _,^^ 

I  am  in  entire  accord  with  the  gentleman's  views  with 
regard  to  the  rule.  I  think  it  is  the  most  asinine  thing  the 
House  has  ever  done.  I  asked  the  gentleman  how  much 
support  we  could  expect  from  his  side,  but  I  failed  to  find 
out  from  him  if  there  were  gentlemen  oa  that  side  who 
are  ready  to  Join  those  of  us  on  this  side  who  wtsb  to  act 
for  the  benefit  of  orderly  procedure  by  amending  this  rule. 

Mr.  RICH.    In  connection  with  the  gentlemaxi's  state-' 
ment  that  this  was  an  asiniiie  rule,  the  gentleman  himself 
voted  for  it. 
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Mr.  MCDUFFIE.    I  beg  the  gentleman's  pardon;  I  did  not 

""^Mr^^RlOT.  I  have  before  me  the  Congression*!.  Rkobi) 
forDecember  8  1931.  On  the  roll  call  appearing  at  Page  82, 
tSer^eTe  227  yeas  recorded  for  the  rule  and  one  of  the 
Members  recorde'i  as  voting  "  yea  "  is  Mr.  McDurriK.  I  pre- 
sume that  means  the  genUeman  from  Alabama 

Mr    McDUFFIE.    That  is  my  name.    I  disUke  to  cr^ 
leng^the  RECCRD.  but  I  opposed  the  rule  in  caucus  and  have 
opWd  it  ever  since  it  was  first  suggested.    Even  if  I  did 
?otTTor  it  [laughter]-and  I  now  have  no  recoUection  of 
hftvinff  done  so.  and  I  do  not  believe  I  did  so. 

Se  o^  li  who  have  seen  its  operation,  being  an^om 
to^rve  the  welfare  of  this  side  of  the  legislaUve  b^ch 
ot  the  Government  wish  to  see  the  rule  amended  May  I 
^k^e^ntleman  frankly  if  he  thinks  we  could  get  support 
from  his  side  to  do  away  with  this  rule?  attitude 

Mr  RICH.  I  certainly  admire  the  gentleman  s  attitude. 
I  have  the  greatest  respect  for  the  gentleman  from  Alaba^ 
I  have  always  come  to  the  conclusion  in  my  Ufe  that  a  wise 
man  changes  his  mind  and  a  fool  never.  When  you  fiiid 
Tt  tlS^^you  did  something  wrong  you  ought  to  rig^  a  wrong^ 
so  far  as  the  Republican  Party,  the  mmority  Members^n 
Sis  slcifare  concerned.  I  can  speak  for  only  one  Member, 
f  may  L?  that  I  have  never  been  tied  down  by  anybody 
fo^any^ng  I  have  never  made  a  promise  of  any  kind  to 
any^dr^d  I  do  not  intend  to  unless  I  think  within  my 
oS^  raind^d  conscience  that  it  is  the  right  thing.  I  can 
^vrTthe  gentleman  that  I  wUl  ^ure  all  the  votes  that  I 
can  from  RepubUcans  to  help  amend  this  rule. 
^  McDOTTlE.    The  gentleman  is  a  very  rare  RepubL- 

can. 

MrcS^'^^Chairman.  I  yield  the  gentleman  2 

additional  minutes.  _.  ,^- 

Mr.  MILLARD.    Will  the  gentleman  jjeld? 

Mr   RICH.    I  yield  to  the  gentleman  from  New  York. 

Mr  MILLARD.  It  is  quite  possible  that  the  gentleman 
from  Alabama  may  have  voted  one  way  in  the  caucus  but 
was  bound  by  the  caucus  in  voting  in  the  House,  which  the 

Record  shows.  .     ^««, 

Mr  RICH     I  may  say  in  that  connection  that  the  mem- 
bers of  the  Democratic  Party  are  putting  through  legisla- 
tion that  they  do  not  know  what  they  are  voting  for.    In 
connection  with  the  Taylor  bill  that  we  had  here  last  week 
thev  were  like  a  bunch  of  sheep  trying  to  put  through  sec- 
tion 13  which  was  added  to  the  bilL    The  Committee  on 
PubUc  Lands  knew  nothing  about  the  section.    The  only 
men  that  knew  anything  about  section  13  was  Mr.  Wallace 
of  the  Department  of  Agriculture.  Mr.  Ickes  of  the  Dep^- 
ment  of  the  Interior,  and  Mr.  DeRouen.  chairman  of  the 
committee.    The  committee  never  had  an  opportunity  to 
discuss  section  13.  and  because  the  chairman  of  the  com- 
mittee stated  that  it  ought  to  be  enacted  into  law  why  they 
filed  down  from  this  side  of  the  House  and  put  that  secUon 
to  the  bill  when  it  was  detrimental  to  the  members  of  the 
Democratic  Party  and  they  will  find  that  out  later     We 
should   have   stated   to   the   departments   who   should   be 
responsible  for  administrating  the  grazing  on  public  lands. 
Mr   O^MALLEY.    Will  the  gentleman  yield? 
Mr  RICH.    I  yield  to  the  genUeman  from  Wisconsin. 
Mr    OTklALLEY.    The  gentleman,  in  the  course  of  his 
remarks,  accused  the  Democrate  of  playing  poUtics  and  the 
Republicans  of  not  doing  so. 
Mr  RICH.    I  did  not  say  any  such  thing. 
Mr  CMALLEY.    The  gentleman  inferred  that  we  playc^ 
politics     I  am  willing  to  admit  the  gentleman  is  right;  we 
do  Play  poUtics  on  the  Democratic  side,  but  it  is  playing  poli- 
tics for  the  people;  and  when  145  Representatives  of  the 
people  want  to  get  acUon  on  a  bill  they  should  be  enUUed 
to  get  that  acUon. 

Mr  RICH.    I  do  not  say  that  the  Democratic  Party  are 
the  only  ones  that  play  politics.    I  am  sorry  to  admit  that 
too  much  pontics  is  played  by  both  parties;  but  I  would 
say  the  Democrats  are  past  masters  in  the  ark 
[Here  the  gavel  felLJ 
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l4r   DITTER.    Mr.  Chairman.  I  yield  30  minutes  to  the 
leman  from  Michigan  [Mr.  Woodrutf]. 

Mr  WOODRUFF.  Mr.  Chairman,  no  attitude,  or  nis 
maTy  attitudes,  since  he  assumed  the  high  and  solemn 
Ss  of  Chief  Executive  and  savior  of  this  Nation  and 
Z  Jeoples.  since  he  demanded-and  received-the  despotic 
power  £i  which  today  he  is  clothed,  has  so  d^appo^nted  me 
knd  I  venture,  has  so  disappointed  his  other  friends,  his 
supporters,  and  the  milUons  who  have  found  their  hope  for 
the  future  and  their  patience  for  the  present  In  the  vibrant 
rr^i  nle^  of  "  the  more  abundant  .life  ".  the  "  good  neigh- 
bor  ".  the  "  scourging  of  the  money  changers  fom  the  tern- 
pie  '.  as  Mr.  Roosevelt's  attitude,  as  announced  by  the  press, 
concerning  the  proposal  in  the  McLeod  bill  to  restore  to  the 
riglitful  owners  nearly  two  billions  of  deposits  now  frozen 
in  the  closed  banks  of  America,  in  part,  by  the  direct  action 

of  the  President.  . 

According  to  reports  of  a  conference  held  on  the  day  of 
his  return  from  his  vacation  by  the  Chief  Executive  with 
Washington  press  correspondents,  the  President  in  a  some- 
what jesting  manner  disposed  of  the  proposal  for  the  Gov- 
ernment to  take  over  the  assets  of  the  closed  banks,  restore 
to  Ihe  rightful  owners  of  the  deposits  frozen  in  those  banks, 
th^money  they  so  desperately  need. 

Ih  that  jestful  moment  Franklin  Delano  Roosevelt.  Presi- 
der  t  of  these  United  States,  hope  of  a  desperate  and  fearful 
porulace.  wielder  of  the  most  autocratic  power  ever  vested  m 
a  Chief  Executive  of  this  Nation,  literal  possessor  of  despotic 
pover  over  the  fortunes,  the  possessions,  the  health,  almost 
the   very  lives  of  one  hundred  and  twenty-five  miUions  of 
pe<iple   in  the  greatest  Nation  of  former  freemen  ever  de- 
vised by  the  mind  of  man,  in  that  moment.  I  say.  he  disposed 
of  the  hopes  of  millions  of  desperate,  want-ridden,  gaunt, 
anl  agonized  men.  women,   and  children  whose   all.  im- 
pojnded.  by  order  of  the  President,  in  banks  which  they 
be  ieved.  and  had  a  right  to  believe,  were  safe  and  sound, 
refiains*  today  impounded.    Impounded,  if  you  please,  while 
b^  officers,  conservators,  receivers,  and  receivers'  attor- 
neys are  reaping  rich  salaries  being  paid  out  of  the  assets 
of  those  closed  banks,  the  while  the  rightful  owners  of  those 
moneys  can  get  no  word,  no  tidings  of  what  is  being  done 
with  and  to  their  savings. 

1^, early  two  billions  of  money  belonging  to  citizens  of  this 
Republic  remain  frozen  by  order  of  the  President  in  these 
cllsed  banks  and  in  banks  closed  before  the  Executive  action, 
t  nearly  two  billions  of  money  withheld  from  the  owners 
tilCTeof  represents  the  self-denial,  the  lifelong  toil,  the  care- 
ful saving,  the  intelligent  thrift.  the*sweat  and  sacrifice  ef 

ons  of  our  citizens.    In  that  nearly  two  billions  of  frozen 

posits  are  imprisoned  the  present  and  the  future  welfare 
widows,  orphans,  of  aged  and  aging  men  and  women  who 
,ve  saved  for  a  lifetime  so  that  as  the  sim  of  their  mortal 
y  sinks  slowly  but  surely  toward  the  western  horizon,  and 
e  twilight  of  advancing  years  gently  settles  over  their  sil- 
red  heads  they  might  know  peace,  security,  freedom  from 
le  fear  that  they  might  have  to  eat  the  bitter  bread  of 
larity. 

Imprisoned  in  the  icy  folds  of  those  bank-frozen  billions 
a  re  the  insurance  fimds,  the  savings,  the  investments  left  as 
tie  tokens  of  tenderest  love  by  departed  fathers  and  mothers 
^ho  planned  and  saved  and  strove  and  sacrificed  ^^t  the 
gentle  touch  of  their  affection  might  remain  as  they  Jour- 
neyed forth  into  the  vastness  of  an  unknown  eternity  to 
t  less  their  loved  ones  left  here  waving  them  a  tearful  adieu 
c  n  their  journey  from  the  shores  of  mortal  experience. 

Why.  Mr.  Chairman,  thousands  of  those  citizens,  whose 
funds  are  thus  frozen  in  the  banks,  are  in  the  pitiful  bread 
1  nes  which  wind  their  slow  and  tortuous  course  each  day  to 
t  ae  soup  kitchens. 

Why,  sir.  thousands  of  those  citizens  who  believed,  and 
Tightfuily  believed,  they  had  saved  and  sacrificed  success- 
luUy  to  attain  a  competence  for  their  old  age  are  today 
<atlng  the  bitter  bread  of  charity. 

Millions  of  those  citizens,  Mr.  Chairman,  are  dragging 
1  heir  weary  days  out  in  the  midst  of  stark  tragedy,  agony  of 
lolnd,  long  and  countless  nights  of  fitful  tossing  in  fear 
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and  desperation,  wondering  how  they  will  fare  in  the  future, 
with  their  aU  held  in  the  icy  clasp  of  frozen  bank  deposits. 
Who.  sir,  can  venture  to  gage  the  depths  of  human  agony, 
fear,   and  tragedy  into  which  these  millions  of  citizens, 
through  no  fault  of  their  own,  were  plunged  by  a  stroke  of 
the  President's  pen  when  he  closed  the  banks  of  America? 
Who   sir,  can  explain  to  these  milUons  of  citizens  that  the 
banks  were  closed  by  the  President  "  to  protect  and  con- 
serve ",  as  he  declared  at  the  time,  "  the  deposits  in  the 
banks  for  their  owners  ",  and  yet  answer  their  pitiful  plea 
as  to  why  their  deposits,  instead  of  being  conserved  to  them, 
are  being  slowly  but  surely  consumed  in  the  salaries  and 
expenses  of  the  conservators?    Who,  sir,  can  explain  to  them 
why  it  is  that,  while  the  deposits  of  other  citizens  are  now 
guaranteed  by  this  Government,  they,  and  they  alone,  must 
pay  the  fearful  price  of  poverty  and  reap  the  starkly  tragic 
toll  of  gaunt  want? 

Who,  Mr.  Chairman,  can  explain  on  any  grounds  or  jus- 
tice economic  expediency,  or  good  neighborliness  to  those 
tragic  victims  of  the  closed  banks,  why  it  is  that  we  must 
pour  out  billions  to  the  railroads,  that  their  bad  investments 
may  be  liquidated;  to  insurance  companies,  to  employees  in 
the  forests,  to  everybody;  the  young,  the  able,  the  robust, 
the  banker  in  his  mahogany  offices,  the  raih-oad  official  m 
his  palatial  quarters,  the  P.W.A.,  th^  C.WJ^..  the  C.C.C.  the 
A J^  A.,  but  yet  blast  the  hopes  and  refuse  the  pleas  of  mil- 
Uons a  large  percentage  of  whom  are  aged,  gray,  unable 
longer  to  toil,  unable  longer  to  meet  the  struggles  in  a  selfish 

world?  ■  .         . 

Who  Mr.  Chairman,  among  us  here  today  can  venture  to 
gage  the  measure  of  hurt  to  the  hearts  of  these  miUions  of 
Americans,  as  the  President's  refusal  to  relieve  the  most 
fearful  tragedy  of  their  lives  rings  in  their  ears?  Who,  sir, 
can  venture  here  today  to  measure  the  depth  of  the  wound 
sent  by  that  refusal  into  the  very  quivering  souls  of  millions 
of  America's  best  men  and  women,  and  defenseless  chil- 
dren—victims of  a  Presidential  order  which  imprisoned  their 
all  in  the  icy  grip  of  frozen  assets— and  without  a  word  of 
explanation,  has  kept  that  all  so  imprisoned? 

Those  frozen  deposits,  Mr.  Chairman,  are  the  tragic  sum- 
mation of  crushing  misfortune  to  millions  of  good  Amer- 

leans. 

Those  frozen  assets  may  not  have  seemed  tragic  to  the 
President  but  they  are  the  ever-present  specter  of  hunger, 
want,  humiliation,  and  starvation  to  thousands  and  thou- 
sands of  the  finest  type  of  citizenship  ever  produced  in  this 
"  home  of  the  brave  and  land  of  the  free."  God  save  the 
mark! 

Mr    CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  WOODRUFF.  I  yield  to  the  gentleman  from  Minne- 
sota. ^  .- 

Mr  CHRISTIANSON.  As  I  understood  the  gentleman s 
statement  he  said  that  it  would  require,  about  $2,000,000,000 
to  liquidate  these  deposits.  ' 

Mr  WOODRUFF.    Approximately  that,  I  understand. 

Mr  CHRISTIANSON.  Does  that  include  deposits  in 
banks  that  are  nonmembers  of  the  Federal  Reserve  System? 

Mr  WOODRUFF.  That  will,  of  course,  depend  entirely 
on  the  form  of  the  bill  as  it  becomes  law.  I  may  say  that 
the  original  McLeod  bill  provided  that  the  entire  amount 
of  deposits  In  national  banks  should  be  paid  depositors. 
That  in  itself,  I  understand,  would  approximate  $2,000,000.- 
000.  Ninety-six  and  one  half  percent  of  the  depositors  with 
money  frozen  in  closed  banks  are  made  up  of  those  with 
$2,500  or  less  in  those  banks. 

Mr.  CHRISTIANSON.  Can  the  gentleman  give  an  esti- 
mate of  how  much  will  be  required  to  take  care  of  the  de- 
posits In  nonmember  banks? 

Mr.  WOODRUFF.  I  am  of  the  opinion  that  if  the  biu 
is  amended  to  pay  in  full  deposits  in  both  national  and  State 
banks  not  in  excess  of  $2,500.  graduating  the  amount  above 
that  which  shaU  be  paid,  that  $2,000,000,000,  or  approxi- 
mately that  sum,  will  be  necessary. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 
Mr.  WOODRUFF.    I  am  glad  to  yield  to  my  colleague  from 
Michigan. 


Mr.  BROWN  of  Michigan.  As  the  author  of  the  bill  which 
has  been  substituted  in  the  Banking  and  Currency  Commit- 
tee for  the  McLeod  bill,  I  may  say  that  Mr.  Prall,  chairman 
of  the  subcommittee,  has  ai\,estimate  that  the  cost  would  be 
about  $700,000,000. 

Mr.  WOODRUFF.  I  am  very  happy  to  have  that  state- 
ment from  my  colleague  from  Michigan  and  I  thank  him  for 
his  contribution  to  this  discussion,  and  hope  he  is  correct, 
although  I  seriously  doubt/the  accuracy  of  the  prediction  oi 
the  chairman  of  the  subp^mmittee  which  considered  the  bill. 
Those  frozen  assets-r^early  two  billions  of  them,  sir — may 
seem  but  an  incident  of  depression  to  some,  but  those  im- 
pounded deposits  are  the  epitomy  of  human  grief  and  fear 
and  tragedy  to  millions  of  our  finest  types  of  men  and  women 
in  America.  Who,  I  repeat,  can  venture  to  measure  the 
wound  to  thefn  in  the  attitude  of  the  President  toward  their 
dire  misforlime  and  their  stark  want? 

"  I'm  a  tcmgh  guy.  I  learned  things  from  the  sharks  and 
barracudas."  So  spoke  the  President  to  the  delegation  of 
adoring  Members  of  the  Congress  and  the  Marine  Band, 
glorious  in  crimson,  as  they  met  him  at  the  railroad  station. 
And  one  almost  wonders,  Mr.  Chairman,  whether  there  was 
in  that  remark,  more  than  the  mere  Jocularity  of  an  idle  Jest 
made  in  a  moment  of  exuberance,  upon  finding  a  delega- 
tion of  adoring  admirers  awaiting  with  a  band  in  crimson 
and  gold.  One  wonders,  when  one  ponders  that  refusal  of  a 
few  hours  later  the  same  day,  crushing  the  last  hope  of  mil- 
lions of  fear-stricken  and  want-ridden  victims  of  the  closed 
banks.  Truly  the  art  of  so  lightly  dismissing  the  hopes,  the 
fears,  the  agony,  and  the  tragedy  of  millions  of  American 
men,  women,  and  children  might  weU  have  been  learned 
from  the  sharks  and  the  barracudas. 

I  say  to  you,  Mr.  Chairman,  that  I  have  been  more  pro- 
foundly disappointed  by  this  attitude  of  Franklin  Delano 
Roosevelt  than  I  have  at  anything  that  has  happened  in 
American  life  and  affairs  since  he  has  been  the  Chief  Execu- 
tive. I  believe  the  President's  closest  and  most  loyal  ad- 
mirers must  be  disappointed  as  I  am. 

When  I  ponder  the  high,  idealistic,  warm,  human,  protes- 
tations of  Mr.  Roosevelt,  his  assurances  of  protecting  the 
weak  against   the  strong,   his   promises   that   the    money 
changers  should  be  driven  from  the  temple,  his  vibrant 
voicing  of  the  philosophy  of  the  good  neighbor,  his  solemn 
declaration  that  he  was  closing  the  banks  to  conserve  the 
deposits  for  their  rightful  owners,  his  demands  for  autocratic 
power  that  he  might  see  that  even-handed  justice  was  dis- 
pensed to  every  individual  of  this  great  Nation,  his  further 
demands  for  more  power  and  still  more  power— which  this 
Congress  has  readily  and  willingly,  aye,  eagerly  granted 
him— I  say,  when  I  ponder  those  facts,  when  I  recall  the 
noble  sentiments  he  expressed  outside  this  historic  edifice 
in  his  inaugural  address,  the  beautiful  prayer  to  Almighty 
God  which  crowned  so  fittingly  the  expression  of  such  noble 
sentiments— I  find  myself  utterly  unable  to  reconcile  his 
refusal  to  reUeve  the  misery,  the  fears,  the  want,  the  priva- 
tion, the  Wtter  humiliation  of"  millions  of  our  finest  men 
and  women  and  children  of  this  land.    To  me  it  is  an  utterly 
incomprehensible  reversal  of  everything  Franklin  Delano 
Roosevelt  has  voiced  in  the  past,  everything  he  has  clauned 
to  stand  for,  everything  he  has  typified  to  a  Nation  whose 
citizens  today  still  stand  an  the  perilous  edge  of  a  yawning 
precipice,  into  the  darkness  and  social  chaos  of  which  a 
thrust,  the  like  of  that  which  the  President  has  made  into 
the  hearts  and  the  hopes  of  millions  of  Americans,  might 
easily  plunge  us. 

I  want  to  say  to  you,  Mr.  Chairman,  that  in  the  person  of 
Franklin  Delano  Roosevelt,  into  his  keeping,  because  of  the 
high  spiritual  ideals  he  has  voiced,  the  high  spiritual  promises 
he  has  made,  are  centered  the  hopes  of  this  people;  to  him 
is  confided  the  greatest,  most  despotic,  most  autocratic 
power  ever  vested  in  any  individual  in  any  high  office  since 
this  land  was  wrested  from  the  greedy  grasp  of  an  absentee 
ruler  and,  through  the  blood  and  agony  of  our  fathers, 
molded  into  the  greatest  social  organization,  under  the  great- 
est charter  of  human  rights— the  ConsUtution— ever  devised 
by  "iftn     And  I  want  to  say  also  that  the  hope,  the  con- 
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ndence.  the  IdeaUstic  adoration  which  has  been  given  to  this 
man.  along  with  this  despotic  power  if  shattered  by  nJ^ 
guided  or  mistaken  decisions  may  weU  resist  in  social  cha«. 
Ind  serious  consequences.  America  has  been  patient,^. 
Our  people  have  been  long  suffering  and  majestic  m  their 
excrci^  of  self-control.  They  have  believed  the  pronOses 
of  Mr.  Roosevelt.  To  them  he  is  their  champioi^  ^eir 
savior,  their  hope,  and  I  warn  this  Congress  and  this  coun- 
try that  that  hope,  that  confidence,  that— I  am  tempted  to 
say-idolatry  of  the  President  by  our  people  is  sometoing 
not  to  be  trifled  with,  not  to  be  endangered,  not  to  ^e  treated 
lightly.  America  cannot  suffer  another  loss  of  confidence  in 
her  leaders  and  survive  social  disorder. 

This  question.  Mr.  Chairman,  is  not  one  merely  of  senti- 
ment This  question,  sir.  is  not  one  which  can  be  settled 
and  dismissed  on  the  basis  of  grafting  or  of  refusing  a 
favor  The  issues  here  involved  a^  fundamental  issues  of 
government,  of  moral  responsibility,  of  sheer  justice,  and 
this  question  has  not  been  and  cannot  be  settled  by  iox. 
Roosevelt,  or  by  any  other  official  nor  by  any  group  of  offi- 
cials, until  it  has  been  setUed  rightly,  justly,  eqmtably.  and 

That  the  Government  does  have  resting  upon  it  a  pro- 
found moral  obligation  to  restore  these  billions  of  dollars 
to  the  rightful  owners,  no  man  can  Justly  deny. 

Why    sir    have  we  so  soon  forgotten  the  hymn  of  hate 
which  swept  the  press  of  this  country  for  2  years  previous 
to    Mr.    Roosevelt's    inauguration    against    the    so-called 
"hoarders"'    The  Government  ofPxials,  from  Mr.  Hoover 
down  pleaded,  demanded,  threatened,  cajoled  the  people  to 
cease  withdrawing  their  money  from  the  banks,  to  take  their 
money  out  of  hiding,  and  put  it  in  the  banks.    Mr.  Hoover 
himself   assured   the  people   the  banks  were   sound.     Mr 
Coolidge.  then  ex-President,  in  a  scathing  denunciation  of 
so-called  "hoarders",  demanded  that,  as  a  part  of  good 
citizenship,  as  a  part  of  patriotism,  the  people  should  put 
their  money  in  the  banks,  and  should  keep  their  money  in 
the  banks.    The  Secretary  of  the  Treasury  and  innumerable 
other  ofacials  of  the  Treasury  and  other  departments  of  the 
Government  gave  out  interviews  in  the  press,  over  the  radio, 
in  every  way  by  which  the  people  might  be  reached;  Gov- 
ernment  ofacials.   bankers,    editors,   industrialists— all   de- 
manded, on  the  grounds  of  good  citizenship,  on  the  groulids 
of  patriotism,  that  the  citizens  should  keep  their  money  m 
these  banks,  which  were  declared  over  and  over  agam  to  be 
sound.    Why.  sir.  that  drive,  that  campaign,  to  force  the 
citizens  to  put  their  money  into  banks  reached  a  crescendo 
comparable  to  the  war-time  drive  in  the  sale  of  Liberty 
bonds.    So-called   "hoarders"   were    branded   as   slackers. 
It  was  proposed  in  this  Congress  and  was  urged  by  some 
Government  ofBcials  that  an  act  be  passed  making  it  a 
crime  punishable  by  heavy  fine  and  imprisonment  for  any- 
body to  voice  or  to  whisper  or  to  even  hint  that  any  bank- 
ing  institution   might   not   be   as  sound   as  the  Rock   of 
Gibraltar.    Those  facts  are  not  buried  in  the  mists  and 
hysteria  of  a  war  time  of  nearly  two  decades  ago.    They  are 
facts  of  less  than  3  years  ago.    They  are  facts  of  yesterday, 
and  they  cannot  be  dismissed  by  a  Jest  by  the  President  or 
by  anybody  else. 

What  was  the  true  situation  while  this  hjmn  of  hate,  tnis 
campaign  of  viUification,  this  deluge  of  ridicule,  this  ava- 
lanche of  demands  by  Government  ofQcials  and  others  waa^ 
beating  about  the  heads  of  the  citizens.    Why.  sir,  in  those^ 
very    days,    when    Government    officials    were    deman 
pleading,  threatening,  cajoling  the  citizens  to  have  faith/in 
the  banks — in  those  very  days,  I  say.  those  banks  were 
sound — and  the  Government  officials  knew  it.    Those  b 
were  issuing  false  statements — and  the  Government  officials 
knew  it.    We  have  since  learned  through  the  testimony  of 
the  Government  officials  themselves  that  bank  inspectors 
were  being  instructed  to  permit  banks  to  operate,  to  accept 
deposits,   to  make  false   reports,  when  those  banks  were 
known  to  be  ins<dvcnt.    Those  are  the  facts,  sir,  and  they 
cannot  be  waved  aside. 

O  Mr.  Chairman,  it  will  be  of  no  avail  to  say  that  a 
Republican  administration  was  in  power  when  that  was 
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don< !     Those  officials  were  Government  officials,  not  merely 


Repiblicaa  officials,  just  as  FrankUn  Delano  Roosevelt  is 


stri 
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Chief  Executive  of  all  the  people,  not  merely  of  the 
Deniocrats.    It  will  be  of  no  avail.  I  say.  to  try  to  befog 
this  I  issue  by  partisan  pohtical  arguments.    Democrats,  Re- 
publicans, men  of  all  parties,  men  of  all  creeds,  helped  to 
car^  on  that  campaign  to  force  the  people  to  put  their 
mo^ey  in  the  banks.    Officials,  laymen,  pulpit,  press— they  all 
urg(Id  that  governmental  supervision  of  the  national  banks, 
thaj  Federal  Reserve  supervision  of  member  banks,  that 
Staie  supervision  of  State  banks— were  the  guaranties  that 
the  i  banks  were  sound.    Members  of  Congress  of  both  po- 
litical parties,  clearing-house  associations— aU  assured  these 
citiiens  who  now  fill  the  bread  lines,  who  are  now  pauperized, 
whdnow  are  losing  their  homes,  who  now  are  living  out  their 
dayl  in  the  agony  of  a  base  betrayal  which  has  frozen  their 
moiey  in  locked  banks— that  the  banks  were  safe.    And.  in 
thole  very  hours,  Government  officials  knew— mark  you  that 
statement— Government    officials    knew,    banking    officials 
knew,  clearing-house  authorities  knew  that  many  of  those 
banks  were  unsound,  unsafe!     They  knew  then  that  the 
legJnd.  "  national  bank  ".  spread  in  gold  letters  across  the 
froit  of   many  financial   institutions  as  the   guaranty  of 
;t  governmental  supervision  and  of  soimdness,  were  a 
Xj  and  a  hollow  mockery.    Those  facts  cannot  be  denied. 
CHRISTIANSON.    Will  the  gentleman  yield? 
WOODRUFF.    I  yield  to  the  gentleman  from  Minne- 

soti. 

.-^.  CHRISTIANSON.  Does  the  gentleman  mean  to  say 
th^t  Government  officials  knew  as  a  fact  that  these  banks 
were  unsound?  Was  not  the  situation  that  it  was  a  period 
duiing  which  there  was  great  uncertainty  as  to  values,  when 
it  fas  practically  impossible  to  determine  what  the  value  of 
ba£k  paper  was.  because  no  man  in  the  world  could  deter- 
e  whether  the  man  who  made  the  paper  or  the  corpora- 
ticb  back  of  it  was  solvent  or  insolvent,  and  that  what  the 
Government  officials  did  was  merely  to  give  the  banks  the 
bepeflt  of  the  doubt? 

__    WOODRUFF.    Yes;  I  mean  to  say  Government  of- 
ficials did  know  banks  were  unsound.    I  recognize  the  fact 
.t  there  were  mitigating  circumstances,  that  those  were 
^^■ilous  times  in  this  country,  and  banking  was  of  uncertain 
stability,  but.  nevertheless,  in  spite  of  all  the  things  the  gen- 
tian states,  it  is  a  matter  of  record  before  committees  of 
Cdngress  that  the  statements  I  have  made  are  true;  and  may 
llemind  the  gentleman  that  no  matter  what  the  banking 
situation  was.  and  no  matter  what  combination  of  circum- 
stances may  seem  to  justify  Government  officials  misleading 
tlK  people  of  this  coimtry.  the  depositors  were  not  to  blame. 
W  e  cannot  charge  them  with  any  part  of  this  responsibility. 
Mr.  CHRISTIANSON.    I  do  not  believe   the  gentleman 
stould  put  into  the  Record  a  statement  charging  the  Gov- 
ei  nment  with  responsibility,  either. 
Mr.  WOODRUFF.-    That  is  a  matter  of  opinion  only. 
Mr.  CHRISTIANSON.    The   truth  of  the  matter  is,   of 
c(  urse,  that  hindsight  is  always  better  than  foresight.    Dur- 
ir  g  that  period  it  was  often  impossible  to  determine  the  value 
o;   the  assets  of  a  bank.    Mistakes  were  made.    Instead  of 
working  out  of  the  economic  depression  and  effecting  a  re- 
covery, we  went  in  deeper;  but  there  was  no  man  in  the 
world  who  could  have  anticipated  it  at  that  time. 

Mr.  WOODRUFF.  The  gentleman  says  mistakes  were 
nade.  Were  the  mistakes  made  by  the  depositors  who  be- 
ll »ved  these  Government  officials  and  who  because  of  their 
b  Jlief  either  left  their  money  in  the  banks  or  returned  it  to 
tlxe  banks. 

J  Mr.  CHRISTIANSON.    The  mistake  was  made  both  by 
t|xe  depositors  and  by  Government  officials. 

Mr.  WOODRUFF.  May  I  ask  the  gentleman  from  Minne- 
s>ta  if  he  approves  the  loans  that  have  been  made  by  the 
I  econstruction  Finance  Corporation  to  the  banks,  to  the 
r  lilroads.  and  to  the  insurance  companies? 

Mr.  CHRISTIANSON.  To  make  a  direct  answer  to  the 
duestion  would  require  a  statement  that  would  be  too 
s  Bleeping. 


Michigan. 
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Mr.  WOODRUFF.  1  am  not  asking  a  question  that  re- 
quires a  speech  in  response.  I  am  asking  the  gentleman  for 
a  "  yes  "  or  "  no  "  answer.  Does  the  gentleman  believe  that 
the  loans  to  the  banks,  to  the  railroads,  and  to  the  insurance 
companies  have  been  justified? 

Mr.  CHRISTIANSON.  I  submit  that  the  gentleman's 
question  does  not  permit  of  a  "  yes  "  or  "  no  "  answer.  Some 
of  the  loans  were  justified  and  some  may  not  have  been 
justified  I  am,  of  course,  not  personally  familiar  with  the 
details  of  all  the  loans. 

Mr.  WOODRUFF.  Without  doubt,  if  the  bill  I  am  dis- 
cussing should  become  law,  the  assets  in  some  banks  would 
more  than  pay  the  depositors  of  those  banks,  "nie  assets  of 
other  banks  would  not  be  sufficient  for  this  purpose. 
Loans — because  after  all  that  is  what  the  proposed  payments 
amount  to — would  be  both  good  and  bad,  as  have  been  the 
loans  the  gentleman  refers  to. 

There  seems  to  t>e  no  hesitancy  on  the  part  of  the  present 
administration  to  continue  to  meet  such  demands  as  seem 
necessary  from  the  banks,  the  railroads,  and  the  insiirance 
companies  for  loans  to  them.  I  am  not  criticizing  this 
policy.  I  do  not  want  the  gentleman  from  Minnesota  [Mr. 
CHaisxxANsos]  01  anyone  else  to  gather  from  what  I  am 
saying  that  I  consider  the  activities  of  ttic  Reconstruction 
Finance  Carporation  as  being  anything  ottier  than  neces- 
sary. I  do  not  want  the  gentleman  to  mistake  me  on  tiiat; 
bat  I  disagree  with  the  gentleman,  I  can  see,  about  tliis 
matter.  Inasmuch  as  we  have  made  loans  to  these  business 
organizatioztf,  and  irM^tmiirh  as  necessarily  there  must  be,  tn 
due  course  ot  time,  losses  connected  with  those  loans,  and 
as  a  result  of  those  loans,  and  as  the  question  involved  in 
this  proposal  to  pay  the  depositors  is  nothing  more  or  less 
than  a  loan  extended  on  security — not  the  best,  perhaps,  but 
on  security — and  as  we  have  some  justification  foor  socne 
degree  of  optimism  as  to  the  future  of  this  country,  we  have 
reason  to  expect  that  during  the  better  days  to  come  these 
securities,  which  today  do  not  have  the  value  we  may  wish 
they  might  have,  will  acquire  a  value  which  will  make  ttie 
loss  to  the  Government  comparatively  small  as  a  result  of 

such  loans. 

Mr.  CHRISTIANSON.  Does  the  gentleman  believe,  then, 
in  view  of  the  Securities  Regulation  Act  of  1933.  that  if  the 
Government  should  hold  out  to  investors  the  belief  or  the 
hope  that  certain  securities  are  good,  and  this  in  fact  should 
turn  out  not  to  be  the  fact,  for  that  reason  the  Federal 
Government  would  be  assuming  a  responsibiUty  to  reimburse 
these  investors? 

Mr.  WOODRUFF.  Mr.  Chairman,  the  gentleman  would 
beguile  me  from  a  further  discussion  of  the  matter  to  which 
I  am  directing  my  remarks.  He  is  opening  up  new  avenues 
of  discussion  which  neither  time  nor  inclination  will  permit 
me  to  lOllow.    The  question  he  raises  is  not  included  in  the 

matter  before  us. 

To  now  resume  the  tenor  of  my  remarks,  the  moral  re- 
sponsibility of  this  Government— notwithstanding  what  my 
friend  from  Minnesota  has  had  to  say— with  respect  to  these 
millions  of  citizens  whose  aD  is  frozen  in  the  closed  banks 
is  there.  It  cannot  iustly  be  evaded.  It  cannot  be  waved 
aside.  Until  the  grievous  wrong  done  these  millions  of  good 
citizens  is  righted  these  facts  wiH  fetand  as  the  record  of 
the  basest  betrayal  of  the  people  by  their  Government  and 
their  leaders  that  ever  blotched  and  smutted  the  pages  of 
this  great  Republic 

The  action  proposed  in  the  McLeod  bill  or  the  Brown  bill. 
I  will  say  to  my  colleague  from  Michigan,  if  that  biU  is  the 
one  finally  enacted,  is  not  to  make  a  gift  to  these  people. 

It  is  not  a  measure  to  pay  lobster  losses  or  private  debts. 
It  is  a  measure  of  rightful  restituUon  to  these  citizens  of 
what  is  justly  theirs;  of  money  which  officials  of  this  Gov- 
ernment helped  to  Dure  into  banks  which  they  knew  were 
unsound;  banks  which  the  Government  was  charged  with 
the  responsibility  of  seeing  were  sound— a  responsibility  that 
was  basely  and  wantonly  betrayed  and  evaded.  And  again, 
I  say  sh-.  that  responsibility,  that  moral  duty,  to  restore  to 
these  despoUed  millions  of  citizens  the  money  that  Is  nght- 
funy  theirs  cannot  be  finally  disposed  of  until  justice  is  done. 

[Here  the  gavel  fell.] 


ICr.  DITTER.    I  yield  the  gentteraan  8  additional  minu^s. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOOMIUFP.    I  yield. 

Mr.  RICH.  How  would  the  gentleman  suggest  that  the 
Government  take  over  the  assets  o*  all  these  banks  that 
have  failed,  when  some  have  beai  partly  liquidated  and  the 
good  assets  sold?  Does  the  gentleman  think  that  the  tax- 
payers of  this  country  should  come  in  and  assume  the  re- 
sponsibihty  of  the  burd^as  that  ml^t  be  jdaced  upon  thein 
because  of  the  desire  of  Members  of  Congress  to  have  the 
Government  pay  all  of  these  deposits? 

Mr.  WOODRUFF.  I  as-sume,  I  will  say  to  my  friend  from 
Pennsylvania,  that  if  he  has  been  listening  to  my  remarlcs. 
he  must  have  long  ago  come  to  the  conclusion  that  I  am  in 
favor  of  just  that.  Tlie  taxpayers  will  find  it  necessary  to 
pronride  the  funds  with  which  to  pay  the  losses  on  the  loans 
ot  the  Reconstruction  Finance  Corporation.  "Riey  must 
eventually  pay  the  expenses  and  the  expenditures  of  aU  the 
different  alphabetical  activities  now  being  indulged  in.  The 
largest  eventual  loss  to  the  Treasury  \rtiich  so  far  as  I  know 
has  been  predicted  as  a  result  of  this  legislation  is  $300,* 
atMMMO,  the  exact  sum  ctf  t^e  first  appropriatioa  for  the 
CXTjC.  "nat  appropriation  assisted  SM.OOd  young  men  and 
their  families.  Tim  legislation  would  extend  nfceded  rriief 
to  1O,0OO,OOO  worthy  men  and  women,  and  through  than  to 

those  dependent  upon  them.  

TuBT*it«  for  a  mommt  to  the  ecoBcmic  side  of  this  grave 
and  partcntioos  question.  I  ask  by  what  process  of  reasoning 
anyone  can  arrive  at  the  couthuion  that  two  billions  of 
frozen  bank  deposits,  tf  released,  would  not  contribute  jRXSt 
as  much  to  renewed  purehasins  power  of  our  people  as  two 
billions  banded  to  the  railroads,  as  two  htlliocus  hanrted  to 
banketeers,  as  two  billions  spent  tn  pidalic  woarks,  as  two 
bilhons  spent  in  reforestation,  and  in  the  C.W-A.?  Mark 
you,  sir,  I  am  not  decrying  these  various  efforts  at  national 
economic  rehabilitation!  I  am  asking  by  what  process  ot 
reasoning  two  bilhons.  or  neariy  two  billions  of  dollars  now 
frozen  in  bank  deposits,  if  released,  can  be  considered  as  at 
less  value  in  aiding  restoration  of  purchasing  power  in 
America  than  the  two  billions  here  and  the  two  billions 
there,  and  the  two  bilhocs  yonder,  being  poured  out  tn  such 
unstinted  measure  by  the  President  in  efforU  to  increase 
purchasing  power  and  restore  prosperity. 

I  have  said  I  am  profoundly -disappointed  by  the  Presi- 
dent's attitude  toward  the  money  belonging  to  millions  of 
good  Americans  now  locked  in  the  icy  grip  of  fro«n  bank 
deposits,  the  while  icy  fear  grips  at  the  hearts  d  bereft  men 
and  women.  This  is  so  grave  that  it  goes  bejrond  any  per- 
sonal criticism  of  merely  an  individual.  Franklin  Delano 
Roosevelt  is  not  mcrrty  an  indSvidual.  By  the  very  force 
of  circumstances,  by  his  very  promises,  by  the  very  despera- 
tion of  this  Nation  and  its  peoples,  be  cannot  for  one  single 
moment  be  merely  an  individual.  Not  one  word,  not  one  act, 
not  one  wave  of  his  hand,  not  one  chuckle  of  his  can  be 
merely  individual.  He  typifies  the  hope,  the  salvation,  the 
bulwark  against  ruin  and  social  chaos,  to  the  American  peo- 
ple. Therefore,  he  should— and  must— weigh  every  word, 
every  chuckle,  every  gesture,  by  that  measure.  Not  for  one 
minute  of  one  hour  of  his  da^  can  he  be  merely  an  in- 
dividual. ^  ^^^ 

He  assumed,  and  willingly,  the  role  of  savior  of  this  coun- 
try, champion  of  the  oppressed,  guarantor  of  even  justice 
to  all.  He  wanted  to  be  the  knight  in  armor  who  would 
joust  with  the  dragon  of  ruin  and  disorder,  and  with  his 
lance  of  high  ideals  and  purposes  strwigthened  by  auto- 
cratic power,  asked  for  by  him  and  given  to  bim  by  this 
Congress,  rcpresenttag  a  sorely  oppressed  people,  slay  that 
monstrous  menace  of  want  and  riot  and  revolution.  He 
must  weigh  his  words  and  gestures;  he  must  chart  his  course 
and  consider  his  acts  accordingly.  More  than  any  other 
individtial  in  this  fend,  more  than  any  official  to  this  Re- 
pcbiic,  more  than  all  of  us  here,  perhaps,  he  holds  and 
wields  the  power  for  good  or  ID  to  this  Nation  in  his  words. 
his  gestures,  his  attitudes,  his  states  of  mind. 

m  aU  fairness.  Bfr.  Chairman.  I  want  to  say  that  as  I 
recaB  the  vibrant  expressions  of  high  spiritHal  purposes  sent 
ringing  broadcast  through  this  land  time  and  again,  sent 
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through  medium  of  linotype  and  printing  press,  sent  through 
the  avenue  of  a  book,  by  the  President,  I  simply  c&nnot 
believe  Mr.  Roosevelt  could  have  meant  to  Jest  about  the 
stark  tragedy  wrought  in  the  lives  of  millions  of  our  best 
citizens  by  those  froaen  bank  deposits.  I  want  to  say, 
frankly  and  fairly,  that  I  can  find  the  only  explanation  of 
Mr.  Roosevelt's  '^ma.nnff  and  unbelievable  attitude  and  ex- 
pressions concerning  this  tragic  matter  in  his  recent  vaca- 
tion and  his  return  to  the  adulation  of  a  congressional  dele- 
gation, the  martial  strains  of  "  Han  to  the  Chief  ";  it  must 
have  been  that  in  the  exuberance  of  it  all  this  kindly  man, 
who  has  voiced  so  many  beautiful  and  noble  sentiments, 
whose  concern,  as  expressed  by  him,  has  been  always  for  ttie 
lowly  and  the  stricken— it  must  have  been  that  he  forgot  for 
the  moment  his  high  destiny,  the  high  place  he  holds  in  the 
hearts  of  his  countrymen,  the  vast  power  for  good  or  ill  he 
wields,  the  stark  and  fearful  tragedy  today  engulfing  mil- 
lions of  citizens  whose  all  Is  denied  them  behind  the  doors 
of  locked  banks.  He  must  for  the  moment  have  forgotten. 
No  other  explanation  of  this  amazing  and  disheartening 
change  of  sentiment  can  I  find. 

But.  str,  whether  it  was  in  a  moment  of  exuberance, 
whether  it  was  in  a  moment  of  trying  to  be  merely  an  indi- 
vidual, the  terrible  fact  remains  that  Franklin  Delano 
Roosevelt,  by  one  airy  wave  of  his  hand,  damned  the  Mc- 
Leod  bill;  and  in  that  same  instant  he  damned  the  hopes 
and  confirmed  the  fears  and  fastened  more  tightly  the 
nooses  of  tragedy,  hunger,  lost  homes,  bitter  charity,  fear, 
agony,  sleepless  nights  about  the  lives  of  millions  of  Amer- 
ica's best  men  and  women.  I  cannot  but  feel  that  the 
President  owes  it  to  these  millloi^  of  betrayed  and  ruined 
depositors  to  unsay  what  he  has  said,  to  reconsider  his 
decision,  to  withdraw  his  objections  to  the  Mcleod  bilL 

But  one  conclusion  can  be  reached  about  the  tactics  em- 
ployed by  the  committee  of  this  House  in  charge  of  the 
McLeod  bill.  It  is  that  the  committee  fears  to  give  the  Con- 
gress, the  peoples'  representatives,  a  chance  to  vote  on  the 
proposal.  Added  to  that  now  the  President's  words  and 
attitude  damn  irretrievably  the  hopes  of  these  millions  of 
American  men  and  women  getting  their  money,  unless  Mr. 
Roosevelt  changes  his  views  expressed  on  that  fateful  Fri- 
day the  13th.  It  cannot  be  that  he  means  to  turn  his  back 
upon  these  pleading  millions— pleading  for  the  restoration 
of  that  which  Is  rightfully  theirs.  It  must  be  the  Presi- 
dent will  see  this  matter  in  a  more  kindly  vein  and  win 
send  the  word  to  this  Congress  to  give  the  peoples'  repre- 
sentatives a  chance  to  vote  on  the  McLeod  measure.  If 
he  does  not,  if  he  persists  in  his  refusal  to  right  one  of 
this  Nation's  most  terrible  tragedies,  then  America's  idol 
has  fallen  and  the  people  are.  Indeed,  bereft  of  hope. 
[Applause.] 

Mr.  BliANTON.     Mr.  Chairman.  I  yield  myself  such  time 
as  I  may  require,  not  exceeding  an  hour. 

I  believe,  Mr.  Chairman,  our  conunittee  has  brought  you 
one  of  the*  best  appropriation  bills  for  the  District  of  Co- 
lumbia that  has  been  before  the  Congress  for  several  years. 
While  we  have  tried  to  eliminate  ah  waste  and  extrava- 
gance and  opportunity  for  graft,  and  have  reduced  it  $817,- 
761  below  the  President's  Budget  estimates,  we  have  never- 
theless granted  to  the  District  of  Columbia  for  the  next  fiscal 
year  the  sum  of  $2,261.248.»4  more  than  it  received  for  the 
present  fiscal  year. 

I  feel  sure  that  I  express  the  sentiment  of  all  of  the 
Members  of  this  House  when  I  say  that  we  cannot  say  too 
much  in  praise  of  the  splendid  work  our  distinguished  col- 
league from  Bfissouri  [Mr.  Cannoh],  as  chairman  of  the  sub- 
committee hf^»H»ng  this  bill,  has  diligently  and  efficiently 
performed  In  its  careful  preparation.  He  devoted  to  it  weeks 
of  study  and  consideration.  During  the  tedious  days  he 
spent  in  holding  the  hearings,  he  was  patient  and  courteous, 
yet  firm  and  exacting,  in  seeing  to  it  that  no  stone  was  left 
unturned  in  bringing  to  light  all  pertinent  information.  All 
of  us  regret  exceedingly  that  the  injuries  he  received  in  the 
unfortunate  automobile  accident  prevent  him  from  handling 
this  bill  on  the  floor,  and  we  wish  for  him  k  speedy  recovery. 
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[Abplause.l     Clahxwcx  Cahnoh  is  one  of  the  ablest  parlia- 

mitarians  in  this  House.     I  deem  him  one  of  the  most 

ble  Members  we  have  in  Congress.     I  consider  it  an 

ho^or  to  serve  under  him  on  this  subcommittee.    I  wish 

Jt  he  were  here  to  take  charge  of  his  own  bill. 

want  also  to  commend  our  goods  friends,  new  Members. 

Jacobsxm,  of  Iowa,  Mr.  Dttter,  of  Pennsylvania,  and  Mr. 

PoirKHS,  of  New  Jersey,  who  have  done  splendid  work.     I* 

that  this  bill  will  withstand  the   criticism   of   the 

bers  of  this  House.     I  now  want  to  use  my  time  in 

^  of  my  own  service  here. 

.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
ter^d  my  remarks  and  insert  therein  certain  documents  and 
excerpts  that  I  wish  to  refer  to  in  my  speech. 

,e  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  Texas? 
lere  was  no  objection. 

.  BLANTON.    Mr.  Chairman,  I  am  serving  here  nearly 

miles  away  from  my  constituents.     They  cannot  be 

to  watch  us  work.     They  have  no  first-hand  knowl- 

;e  of  what  we  do,  or  do  not,  accomplish  for  them.    Since 

convened  this  session,  early  last  January,  I  have  been 

a  c(uitinual  grind,   working   about    16  hours  per   day. 

I  r  Bcelve  and  smswer  dally  20  times  as  much  mail  as  Mem- 
here  formerly  received  from  their  districts.  I  daily 
numerous  appointments  with  departments.  I  have  been 
ve|y  busy  helping  to  hold  important  hearings  on  some  very 
imbortant  supply  bills  involving  hundreds  of  millions  of 
do  lars.  During  every  session  of  this  House  I  am  active  here 
on  this  floor,  carefully  watching  all  legislation. 

PSOPtX    DKPENDXKT    ON    PBXS8 

Our  constituents  know  about  what  we  do  here  only  from 

kat  they  see  in  the  newspapers.    The  very  few  who  re- 

ve  the  daily  Cohghxssional  Record  can  gain  from  it  only 
a  faint  idea  of  the  nature  and  scope  of  our  duties  in  Con- 
gress, The  United  States  Government  is  the  biggest  and 
m>st  ponderous  business  institution  in  the  world.  It  has 
agencies  and  interests  in  every  foreign  coimtry.  To  serve 
wtll  here  it  is  necessary  for  a  Member  to  have  intimate 

owledge  of  the  nature,  scope,  and  necessities  of  every 
ment,   bureau,   commission,   independent   office,    and 

\  both  domestic  and  foreign,  and  to  gain  this  knowl- 

e  requires  intense  study,  investigation,  and  practical 
rience,  for  many  years.  And  most  of  this  knowledge 
,  be  acquired  only  when  Congress  Is  not  in  session.  The 
oiily  news  about  Congress  that  the  i^eople  back  home  get  is 
wiatever  the  press  boys  in  the  gallery  see  fit  to  send  out 
fi|om  Washington  over  the  wires. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  RICH.  If  the  people  back  home  in  the  gentleman's 
home  in  Texas  knew  how  hard  he  was  working,  not  only  on 
tiie  fioor  of  the  House  during  the  sessions  of  the  day,  but 
a  night,  it  must  give  those  citizens  great  satisfaction  to 
k  low  that  fact,  and  those  people  back  home  will  never  be- 
ll ;ve  the  Hearst  newspapers  but  will  take  the  Congressional 
B^cou)  as  their  guide.     [Applause.] 

Mr.  BLANTON.  I  thank  my  distinguished  friend  from 
Pennsylvania.  Coming  from  that  side  of  the  aisle,  I  espe- 
cially appreciate  It, 

Mr.  COCHRAN  of  Missouri.  I  suggest  to  the  gentleman 
t)  om  Texas  that  he  send  a  copy  of  the  Congressional  Record 
o'  last  week  to  his  constituents  and  let  them  see  that  the 
g  intieman  from  Texas  led  the  fight  that  saved  the  Grovem- 
nient  $12,000,000  on  the  Minnesota  fire  bill. 

Mr.  BLANTON.  I  thank  my  good  friend  from  Missouri 
f  I  u:  his  suggestion.  When  what  we  do  here  Is  misrepresented 
a ;  home  by  designing  politicians  who  are  seeking  the  posl- 
t  ons  we  hold,  we  have  the  right  to  present  our  side,  and  let 
c  iir  constituents  have  all  the  facts  so  they  may  pass  on  the 
Lsues  intelligently. 


SSNSATIONAL  DXXMES  OT  CKEATBST  nCFOKTANCV 

The  press  boys  in  the  gallery  always  report  the  snarls,  and 
Jibs,  and  fights,  and  spirited  repartee  over  inconsequential 
I  icldents,  because  they  believe  their  readers  demand  the  sen- 
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sational.  but  the  earnest  important  efforts  exerted  on  this 
floor  to  pass  beneficial  legislation,  or  to  stop  and  kill  im- 
proper bills,  are  rarely  ever  mentioned. 

For  instance,  last  week,  when  the  gentleman  from  Michigan 
[Mr.  FouLKESl.  who  had  been  given  only  2  minutes  to  speak 
since  he  became  a  Member  of  Congress,  requested  permission 
to  speak  5  minutes,  his  request  was  denied,  and  in  defense 
of  his  rights  I  insisted  that,  although  he  was  a  new  Member, 
he  was  entitled  to  5  minutes,  and  I  prevented  the  older 
Members  there  from  passing  their  private  bills,  and  forced 
the  House  to  adjourn,  in  order  to  force  the  time  to  be  prom- 
ised him  the  next  day.    This  proceeding,  in  no  way  impor- 
tant to  the  people,  was  sent  out  in  full  over  the  wires,  and 
it  was  given  an  unwarranted  lot  of  space  in  the  newspapers. 
But  when  on  AprU  4,  1934, 1  led  the  fight  against  the  Minne- 
sota fire  bill,  which  in  every  session  since  1924  I  have  killed, 
and  which  was  mentioned  a  few  minutes  ago  by  the  gentie- 
man  from  Missouri  [Mr.  Cochran],  a  bill  that  would  have 
paid  $10,000,000  to  private  claimants  on  a  fire  occurring  in 
1918,  for  which — though  it  was  not  legally  responsible — the 
Government  then  settled  with  them  in  full  and  paid  them 
$13,000,000  in  cash,  and  they  executed  releases  to  the  Grov- 
emment  acknowledging  that  they  accepted  the  $13,000,000 
in  full  settlement  of  all  claims  they  had  against  the  United 
States,  and  now,  years  after,  they  tried  to  dig  the  Govern- 
ment for  another  $10,000,000,  and  to  defeat  this  bill  on  the 
final  vote,  April  5,  1934.  it  was  necessary  for  me  to  employ 
outsiders  at  my  own  expense  and  to  work  my  office  force 
most  of  the  preceding  night  mailing  a  letter  to  all  of  the 
434  Congressmen,  advising  them  of  the  nature  of  the  bill, 
and  that  the  final  vote  on  it  would  come  the  first  thing 
Thursday,  not  one  word  about  killing  this  expensive  bill  was 
sent  out  to  my  district,  as  the  saving  of  this  $10,000,000  or 
$12,000,000  was  deemed  unimportant  by  the  press  gaUery.  as 
it  was  not  sensational  news.     Yet  by  killing  this  one  bill  I 
saved  enough  money  to  pay  my  salary  and  the  salaries  of  my 
office  employees  for  769  years. 

And  last  week,  Mr.  Chairman,  by  objecting  to  bad  bills  and 
preventing  them  from  being  passed  I  saved  $30,859.28  by 
stopping  KM.  2558;  and  saved  $18,704.89  by  stopping  H.R. 
2764,  and  saved  millions  of  dollars  by  thus  stopping  the  bad 
precedent  its  passage  would.have  set,  that  would  have  caused 
thousands  of  new  claims  to  be  filed  against  the  Government ; 
and  saved  $11,172.15  by  stopping  HJR.  3236.  and  by  so  doing 
prevented  another  bad  precedent  from  being  established 
that  would  have  cost  our  Government  millions  of  dollars; 
and  saved  $5,000  by  amending  and  reducing  HH.  5405,  and 
saved  $20,000  by  stopping  H.R.  5588,  and  saved  $62,340.65  by 
stopping  H.R.  4067.  By  objections  yesterday  I  stopped  a 
$3,250  junket  to  Rome,  Italy,  another  bill  that  would  cost 
$40,000  annually  for  all  time  to  come,  and  a  $90,000  junket  to 
Turkey.  Yet  not  one  word  about  all  of  the  hard  work  I 
had  done  in  preparing  to  stop  these  bad  bills  and  the  saving 
of  these  various  sums  of  money  for  the  taxpayers  of  this 
Nation  was  sent  to  the  Texas  papers  by  the  press  boys  in 
the  gallery,  as  they  did  not  consider  same  sensational. 

SPKCIAL  PSSSS  PETS 

Members  who  will  wear  the  press  yoke,  who  will  take 
orders  from  the  press,  and  who  will  obey  the  big  press  man- 
dates, have  every  little  insignificant  act  of  theirs  sent  out 
with  headlines  and  played  up  on  the  front  page ;  but  Mem- 
bers here  who  think  for  themselves,  who  act  for  themselves, 
who  refuse  to  take  orders  from  the  big  press,  and  who  refuse 
to  kowtow  to  the  reporters  in  the  press  gallery,  never  have 
anything  they  do  mentioned  except  in  a  garbled  and  deroga- 
tory way.  Our  friendly  home  papers  in  our  district  that 
would  like  to  mention  our  work  are  dependent  absolutely  on 
what  the  news  agencies  are  willing  to  send  them.  When 
the  press  boys  do  not  want  to  send  them  ansrthing,  they  do 
not  get  it.  And  when  you  remember  that  the  usually  relia- 
ble Associated  Press  has  62  reporters  accredited  to  it  in  the 
press  gallery,  all  with  different  personalities  and  viewpoints, 
who  take  turns  in  reporting  the  proceedings,  you  can  then 
realize  that  the  news  sent  out,  to  a  more  or  less  extent,  is 
dependent  upon  the  personality,  bias,  prejudice,  and  view- 


slant  of  the  particular  reporter  who  happens  to  be  on  duty 
at  the  time. 

CHEAP  SKATES  AWD  PIMPS 

In  addition  to  the  reputable  press  and  news  agencies  and 
reporters,  there  is  always  to  be  found  around  Congress  and 
State  legislatures  some  so-called  "  pubUcity  agents",  who 
for  pay  will  write  anything  one  wants  written.  For  pay  they 
will  agree  to  write  and  get  published  In  the  papers  fiowery 
articles  about  Members  or  attacks  upon  their  opponents. 
Many  of  them  have  offered  me  their  services.  I  will  not 
even  allow  them  to  come  in  my  office.  Since  I  have  been  in 
public  life  I  have  never  yet  paid  one  dollar  to  any  publicity 
agent  to  write  anything  about  me,  and  I  never  will.  I  have 
made  many  of  them  mad  by  refusing  to  talk  to  them. 

HIGH-CLASS    JOUBNAUSTS  jMk 

There  are  many  newspaper  meb^  of  high  character  whq^^ 
cannot  be  bought.  You  have  not  enough  money  to  buy 
praise  from  men  like  Frederic  William  Wile,  or  Arthur  Bris- 
bane, or  David  Lawrence,  or  William  P.  Kennedy,  or  Hugh 
Nugent  Fitzgerald,  or  Max  Bentley.  You  could  not  bribe 
them  to  malign  your  enemies.  Their  code  of  ethics  prints 
the  news  regardless,  and  gives  praise  where  praise  is  due  and 
censures  when  censure  Is  deserved. 

SKtriOCS    LIKE    KATMOJn)    BROOKS 

Raymond  Brooks  is  a  dirty  little  rat  at  Austin,  who  for 
several  years  has  been  pimping  around  the  Texas  Legisla- 
ture. When  dirty  work  is  to  be  done,  he  does  it.  He  will 
write  any  kind  of  an  article  he  Is  paid  to  write.  He  Is  a 
detestable  little  cheap  skate.  For  $1J7  he  would  sing  the 
praise  of  the  most  undeserving.  For  $1.99  Raymond  Brooks 
would  malign  the  President.  He  is  a  despicable  publicity 
pimp. 

AMBtnSHXNO   m   reOM   ABILENE 

In  a  hired  attempt  to  injure  me,  Raymond  Brooks  went  to 
Abilene  on  March  21,  1934.  He  visited  the  Reporter-News 
office.  He  did  not  get  their  viewpoint,  because  they  were 
my  loyal  friends.  He  did  not  mention  me.  He  did  not 
Inquire  about  my  chances  for  reelection.  His  only  inquiry 
was  about  the  race  in  Texas  for  Governor.  Yet  from  my 
home  city,  where  my  good  friends  abound,  he  sent  out  a 
maUclous  article  dated  "AbUene.  March  21,  1934  ",  which  he 
published  in  the  Austin  American,  bemeaning  me  and 
eulogizing  my  opponents,  and  predicting  my  defeat,  falsely 
asserting  that  Abilene  people  "  were  keenly  enlivened  over  the 
prospect  of  sweeping  Tom  Blakton  out  of  Congress  this 
year."  He  failed,  however,  to  disguise  his  source  of  Infor- 
mation. Under  the  headline  "  Wagstaff  Quitting  "  he  said: 
"Carl  Hammond  (meaning  Hamlin),  district  judge  and 
World  War  veteran,  and  Representative  Oscar  F.  Chastain 
are  already  pouring  it  on  Blanton",  and  then  he  said  "R. 
M.  Wagstaff  has  decided  he  has  had  enough  of  the4egisla- 
ture,  and  will  retire." 

MACHINE  CUNNING  MB  ntOM  CISCO 

And  from  Cisco  that  same  day.  dated  "  Cisco,  March  21, 
1934  ",  Raymond  Brooks  published  in  the  Austin  American 
an  additional  attack  upon  me,  ^S^ui  eulogizing  my  oppo- 
nents, and  predicting  my  defeat.  After  glowingly  asserting 
"  how  very  popular  Oscar  Chastain  was  in  that  county  " 
(Eastland)  he  said  that  Chastain  "  is  strong  in  Blanton's 
home  city."  He  showed  that  he  did  not  even  know  Ham- 
lin, for  again  he  called  him  "  Hammond."  He  said:  "  Judge 
Carl  Hammond  (meaning  Hamlin)  has  a  challenging  politi- 
cal background,  and  a  rectwd  of  success  In  all  his  races,  is  a 
son  of  a  former  Missouri  Congressman,  Is  a  World  War 
veteran,  and  is  extremely  popular  with  veterans  and  with 
organized  labor."  His  last  two  words  let  the  cat  out  of  the 
bag.  They  show  who  probably  were  among  those  who  em- 
ployed him  and  sent  him  to  Abilene  and  Cisco. 

OKCANIZED    OOVBUflODrT    EMPLOTEES 

It  Will  be  remembered  that  there  are  600.000  strongly  or- 
ganized Government  employees,  many  of  whom  are  af&liated 
with  the  American  Federation  of  Labor,  who  last  fall,  3 
months  before  Congress  convened,  tried  to  get  me  to  pledge 
my  vote  to  restore  the  cuts  we  had  m^de  In  an  salaries. 
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When  I  refused  they  threatened  that  they  would  defeat  me. 
I  led  the  flght  here  against  restoring  full  salaries.  The  law 
making  cuts  expires  July  1.  President  Roosevelt  agreed  that 
he  would  restore  part  of  the  cuts.  But  unless  Congress  passed 
a  law  before  July  1,  continuing  that  part  of  the  cuts  the 
President  refused  to  restore,  all  cuts  would  expire  on  July 
1,  and  all  salaries  would  then  be  fully  restored.  These  or- 
ganized emplo3rees  hoped  that  no  law  would  be  passed 
before  July  1.  They  rejoiced  when  President  Roosevelt,  be- 
cause of  veterans'  provisions,  vetoed  the  bill  continuing  part 
cuts,  but  I  helped  to  pass  this  bill  over  the  President's  veto, 
which  prevents  such  cuts  from  expiring  July  1;  and  these 
organized  Government  employees  are  still  fighting  me  be- 
cause I  helped  to  prevent  the  old  salaries  from  being  restored 
in  fixD.  I  imagine  their  influence  had  something  to  do  with 
sending  Raymond  Brooks  to  Abiline  and  Cisco. 

BvnuD  omcxBS'  lobbt 

I  helped  to  cause  over  4.800  emergency  officers  who  wrong- 
fully had  gotten  themselves  retired  on  big  pay.  ranging  from 
$150  to  $500  per  mouth  for  life,  to  be  dropped  from  the 
rolls  and  their  retired  pay  taken  from  them,  because  nu- 
merous boards  held  they  were  not  in  any  way  disabled  from 
service.  They  were  trying  to  get  back  on  the  rolls  and  to 
have  their  pay  restored?  They  had  a  strong  influential  lobby 
here  working  for  them.  There  were  well-to-do  doctors  and 
well-to-do  lawyers  and  Judges  and  other  officials  represented 
by  this  lobby.  I  opposed  them  at  every  turn.  One  Important 
official,  who  had  drawn  $240  per  month  retired  pay  until 
we  cut  him  off.  runs  an  influential  newspaper  here  with  cir- 
culation all  over  the  United  States.  They  succeeded  in  get- 
ting a  Senate  amendment  passed  placing  them  back  on  the 
rolls.    I  helped  to  kill  this  amendment,  and  we  kept  them  off. 

During  much  of  the  time  for  the  last  13  years  he  has  been 
district  Judge  Carl  O.  Hamlin  drew  $5,000  salary  from  the 
State,  and  during  part  of  said  time  he  also  drew  $150  per 
month  retired  pay  from  the  Government,  presumed  to  be 
based  upon  service -connected  disabilities,  when  he  was  never 
out  of  the  United  States  during  the  war.  He  was  dropped, 
and  several  boards  have  held  that  he  has  no  service  disa- 
bility, yet  he  has  been  trying  to  get  back  on  the  rolls.  So  I 
imagine  that  this  retired  officers'  lobby  also  may  have  been 
helpful  in  causing  Raymond  Brooks  to  go  to  Abilene  and 
Cisco  to  specially  eulogize  Carl  Hamlin,  whose  name  Brooks 
did  not  evtn  know,  as  he  called  him  "  Hammond." 

In  his  attack  sent  from  Cisco,  Brooks  falsely  asserted  that 
my  constituents  had  defeated  me  and  kept  me  out  of  Con- 
gress for  a  while  when  he  knew  that  I  was  out  because 
I  ran  for  the  Senate;  and  against  a  field  of  6  prominent 
candidates.  I  carried  79  counties  in  Texas  and  my  district 
gave  me  a  tremendous  majority  over  all  candidates. 

Raymond  Brooks  caused  his  Cisco  article,  dated  from 
"  Cisco,  March  21  ",  but  with  "  Hammond "  changed  to 
"  Hamlin  ",  to  be  published  in  the  Wichita  Falls  newspaper 
In  its  issue  of  March  23,  1934.  because  it  circulates  in  a  part 
of  my  district.  But  the  editor,  on  the  following  Sunday, 
March  25.  1934.  in  the  Wichita  Falls  Daily  Times,  threw 
Rasrmond  Brooks'  attack  in  the  wastebasket  by  publishing 
the  following  editorial: 

BLAirroiv 

A  political  writer  thinks  that  Congreasman  Blanton.  of  the 
AbUene  district,  la  in  danger  of  defeat  this  year.  In  that  respect, 
things  are  running  true  to  form.  Always  In  March  and  AprU  and 
May  and  June  of  ejection  years,  Blamton  is  headed  straight  for  the 
discard.  The  trouble  la,  from  the  viewpoint  of  those  who  would 
like  to  see  him  beaten,  that  July  never  supports  the  hopes  that 
have  bloomed  In  the  spring,  tra-la-la.  Always  we  are  told  In 
March  that  BuurroN's  siin  is  setting:  always  the  end  of  July  finds 
It  shinUig  brightly  as  ever. 

The  people  who  woxild  like  to  see  BuiirroN  defeated,  and  there 
are  quite  a  few  outside  of  Texas,  dont  vote  In  Blamton's  district. 
The  voters  in  that  part  of  west  Texas  keep  sending  him  back, 
usually  by  thumping  majorities.  We  have  a  hunch  the  primary 
vote  will  teU  the  same  old  story.    Hla  courage  cannot  be  questioned. 
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The  Sweetwater  Dally  Reporter  and  one  small  weekly  are 
the  only  two  newspapers  published  in  my  district  that  are 
fighting  against  me.  E^rerything  they  say  about  me  Is  un- 
kind, garbled,  and  malicious.    The  other  newspapers  are 


faii  and  Just.  They  never  stab  me  under  the  belt.  Unless 
lus  ed  to  do  so  by  my  friends,  the  Sweetwater  Reporter  never 
meitions  me  kindly.  Raymond  Brooks  had  no  trouble  in 
getting  the  Sweetwater  Reporter  to  broadcast  his  political 
ix-t^aganda.  In  its  issue  of  March  23.  1934,  dated  from 
March  21  "  but  with  "  Hanmiond "  changed  to 
in  ",  it  spread  Brooks'  attack  all  over  the  bottom  of 
its  Ifront  page.  It  did  not  care  whether  it  was  true  or  not. 
It  pd  not  care  whether  it  was  Just  or  unjust.  It  did  not 
carfe  what  Brooks'  motive  was  in  writing  it.  The  controlling 
point  was  that  it  mahgned  me,  hence  the  Sweetwater  Re- 
porter rejoiced  in  carrying  it.  Then  in  its  Sunday  issue. 
April  1.  1934.  it  attacked  me  editorially,  falsely  stating  that 
I  *aw  "  20  cents  mileage  "  when  for  several  years  mileage 
been  cut  25  percent,  following  a  determined  flght  I  have 
le  for  jrears  to  cut  it;  and  it  also  falsely  stated  that  I 
)red  restoring  pay  cuts  in  Federal  salaries,  when  Just  the 
ite  was  true,  and  my  vote  helped  to  continue  on  that 
of  the  pay  cuts  advocated  by  President  Roosevelt. 
ThJtn  in  its  issue  of  April  5,  1934,  the  Sweetwater  Reporter  • 
carried  a  ridiculous — United  Press — article  asserting  that  I 
hai  denounced  labor,  without  quoting  anything  I  had  said, 
speech  was  an  endeavor  to  stop  the  American  Federation 
Abor  from  forcing  250.000  heads  of  families  in  the  auto 
istry'^rom  striking,  such  employees  being  well  paid  and 
..Jed.  and  who  did  not  want  to  strike.  At  least  90  per- 
it  of  the  people  of  Sweetwater  will  approve  all  I  said  in 
speech.  For  la.st  year  the  Sweetwater  Reporter  paid 
Government  only  $130.32  for  carrying  its  paper  through 
mails  for  a  ^hole  year.  That  is  its  subsidy.  Just  to  let 
_  Sweetwater  Qeople  know  how  very  unreliable  the  United 
Priss  and  the  Sweetwater  Reporter  are,  I  am  going  to  have 
thi  speech  I  made  on  March  20,  1934;  against  strikes  pub- 
lished at  my  own  expense  and  will  later  mail  them  a  copy, 
constituents  have  the  right  to  know  just  what  I  did  say, 
.  not  be  misled  by  a  garbled  account  of  it  in  the  Sweet- 
.._^er  Reporter,  which  is  nettled  because  the  law  grants  me 
th<!  privilege  of  letting  my  constituents  know  what  goes  on 
here. 

WHAT    SOMK    SWEgrWATXH    PBOPUt    SAT    ABOTTT    TT 

h^ve  received  a  letter  from  a  substantial  citizen   of 
Swieetwater,  who  sajrs: 

AE  Blanton:  After  all  you  have  done  for  Sweetwater.  I  am 
^ed  of  the  way  Cope  treats  you  In  his  Reporter.  You  ful- 
fill^ the  promise  you  made  to  me.  Vard,  Howard,  and  your  other 
cloie  friends  here  and  gave  Sweetwater  the  first  public  building 
yon  secured  for  our  district,  and  you  may  rest  assured  that  it  \a 
apjireclated  by  all  the  people  in  Sweetwater  who  know  about  It. 

(lope  came  here  from  San  Angelo.  and  he  evidently  runs  the 
Reporter  on  orders  from  San  Angelo.  His  prejudices  don't  help 
ST(*etwater.  I  am  in  favor  of  the  business  men  here  withdrawing 
all  [advertising  and  support  from  his  paper  if  he  continues  to 
register  his  spleen  against  you.  Don't  let  his  attitude  interfere 
wiTh  giving  xia  the  C.CC  camp  you  promised  me  you  woiild  locate 
hei  e  this  summer. 

TRICKBtT   or   REDATTMG    AND   SHCTTIWO 

Then,  in  an  attempt  to  try  to  fool  the  Cisco  people,  Ray- 
mond J^oks  redated  this  same  article  he  had  sent  out  to 
pMjer^ipAustin,  Wichita  Falls,  and  Sweetwater,  as  if  ema- 
nating from  Cisco,  dated  "Cisco,  March  21",  to  "March 
26  ",  and  then,  newly  dated  "Austin,  March  26  ",  he  caused 
sane  to  be  published  in  the  afternoon  edition  of  the  Cisco 
Daily  News  of  March  26,  1934,  as  if  It  were  a  fresh  tele- 
grfeiphic  dispatch  Just  sent  to  Cisco  from  Austin  on  March 
26  when,  to  fool  readers  of  the  other  papers,  all  of  this 
di  ty  work  had  been  sent  out  by  Raymond  Brooks  from  Cisco 
oq  March  21.  He  had  tried  to  make  the.  readers  of  the 
ler  papers  believe  that  he  was  in  Cisco  on  March  21  and 
checked  up  the  pohtical  situation  there,  and  that  he 
written  his  article  there,  and  that  it  was  coming  from 
;o  on  March  21  to  them  over  the  wires,  when  he  had  not 
!n  near  Manager  LaPoche  or  Editor  Butler,  of  the  Cisco 
lly  News,  on  March  21.  And  after  he  thought  this  spe- 
cially prepared  political  propaganda  he  had  been  hired  to 
disseminate  had  done  all  the  harm  it  could  do  me  in  the 
otier  places,  he  then  sent  this  same  unreliable,  irrespon- 
sible, lying  propaganda  right  back  to  Cisco,  dated  from 
Austin,  March  26.  The  people  of  Cisco  are  highly  intelli- 
gent and  will  not  be  so  dumb  as  to  fall  for  it.    Of  course. 
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he  corrected  his  error  In  name  and  changed  "  Hammond  ** 
to  "  Hamlin "  when  he  published  the  above  in  the  Cisco 
News. 

Tlien,  on  March  29,  1934.  Raymond  Brooks  again  changed 
dates  and  places  respecting  this  same  article  and  shifted 
Its  date  line  back  to  Cisco,  and,  dating  it  "Cisco,  March 
29  ",  he  or  someone  for  him  or  Carl  Hamlin,  got  the  Breck- 
enridge  American,  published  where  Carl  Hamlin  lives,  in  its 
Issue  of  Sunday,  April  1,  1934,  to  spread  same  aU  over  the 
bottom  of  its  front  page,  covering  the  exact  position  it  had 
covered  In  the  Sweetwater  Reporter.  Of  course,  the  error 
In  name  had  been  changed  frcxn  *  Hammond  "  to  "  Ham- 
lin. "*  And  thus  they  hoped  to  fool  the  good  people  of 
Breckenridge  Into  believing  that  this  was  a  bona  fide  news 
item  sent  out  fnKn  Cisco  on  March  29.  when  the  same  article 
had  appeared  In  the  Austin  American,  Wichita  Palls  Rec- 
ord-News, and  Sweetwater  Reporter,  dated  from  "  Cisco. 
March  21 ",  and  had  later  appeared  in  the  Cisco  Daily  News, 
dated  from  "Austin.  March  26."  When  they  find  that  out 
people  will  quit  reading  anything  they  see  from  Raymond 
Brooks.    He  is  absolutely  unreliable  and  irresponsible. 

NOW   PTTBUBHING    WITHOT7T   DATTNO 

In  last  week's  Rising  Star  Record,  leaving  off  the  date, 
but  Just  heading  It  "  By  Raymond  Brooks,  Cisco  ",  this  same 
Raymond  Brooks'  poUtical  propaganda  that  he  originally 
hatched  out  on  March  21,  was  carried  in  full,  again  appear- 
ing on  the  front  page,  it  being  another  deliberate  attempt  to 
get  the  good  people  of  Rising  Star  to  beheve  that  this  hired 
oppoeition  and  bogus  political  check-up  came  from  Cisco. 
I  would  not  be  worthy  of  the  confidence  (A  my  constituents, 
or  qualified  to  hold  their  office,  if  I  permitted  this  hired 
Juggling  to  continue  unnoticed- 

WHAT    AN    AUSTIN    CmzKN    THOUGHT    OF   IT 

The  following  letter,  dated  at  Austin  on  March  24,  1934,  I 
received  from  «  substantial  citizen  of  Austin,  indicates  Just 
how  very  ridiculous  this  Raymond  Brooks'  political  propa- 
ganda aiHiears  to  anyone  who  is  posted: 

DcAK  JrrDGi::  I  am  sending  you  some  articles  clipped  from  the 
Austin  American  written  by  Raymond  Brooks,  one  he  sent  from 
Abilene,  and  one  from  Cisco,  both  dated  March  21.  Undoubtedly 
this  is  inspired  propaganda  against  you.  If  his  life  depended  on 
It.  Raymond  Brooks  could  not  tell  how  any  one  of  the  numerous 
precincts  In  Austin  or  Travis  County,  where  he  lives,  will  go  In 
the  coming  primary  regarding  any  candidate  ex  any  race.  Surely 
he  won't  succeed  in  fooling  many  people  in  your  counties. 

His  reference  to  Oscar  Chastain  amused  me  greatly.  Oscar  was 
a  Joke  here  and  in  the  legislature  didn't  know  what  It  was  all 
about,  and  he  certainly  wouldn't  know  what  It  was  all  about  hi 
Washtngton.  After  the  redlstrlctlng.  Oscar  bragged  here  about  his 
framing  you,  and  said  that  Wagstaff  from  your  Abilene  district 
didn't  like  you  because  you  had  beaten  Wagstaff's  father  for  Con- 
gress, and  that  Wagstaff  had  helped  him  take  10  of  your  best 
counties  away  from  you.  and  had  added  3  new  counties  In  which 
Oscar  was  well  acquainted,  and  that  he  thus  had  his  election 
and  your  defeat  assured.  I  don't  believe  that  any  Texas  voters 
will  approve  of  politicians  framing  up  and  gerrymandering  a  dis- 
trict in  Uylng  to  beat  somebody  and  to  elect  themselves.  I  ad- 
vise you  to  check  up  on  Oscar's  doublecrossing  the  independent 
oil  producers. 

BOMS  PKOPLB  KNOW  BEST 

If  Raymond  Brooks  had  asked  the  newspaper  men  In  Abi- 
lene, Instead  of  someone  I  had  defeated  for  office,  about  my 
standing,  he  would  have  obtained  more  reliable  information. 
The  following  is  an  editorial  from  the  Abilene  Daily  Re- 
porter-News, carried  tn  Its  Issue  of  January  22,  1934: 

NOBOOT    Wnx    BKAT    BLANTOM 

Another  open  season  Is  rolling  aroxaid  for  those  who  would  like 
to  retire  Tom  Blanton  to  private  law  practice,  either  In  person 
or  by  proxy,  with  indications  of  a  rather  large  field  against  the 
Seventeenth  District  Congressman. 

Vain  hope.  There  never  was  a  less  propitious  time  for  inaugu- 
rating a  really  formidable  "  beat  Blanton  "  can^algn.  and  the 
mcwe  candidates  there  are  the  lesser  chance  any  win  have.  Even 
this  early  in  the  game  It  looks  safe  to  count  him  In  again. 

Blanton's  forthright  personality  and  his  sometime  headlong  way 
of  doing  things  have  made  him  vulnerable  politically  in  the  respect 
that  Important  enmities  have  been  needlessly  created.  That  has 
given  him  a  lot  of  grief  and  oostt  him  «  lot  of  OMMoey  in  defending 
himself  against  attacks,  moat  of  them  springing  from  personal 
motive.  He  has  won  In  the  past,  and  will  win  In  the  futtve,  on  a 
record  of  public  service  that  Is  Impregnable.  Opponents  who  start 
out  with  promise  at  heary  artllleiy  Invartebly  end  the  campaign 
In  a  Xeabla  Hid  rattl»  popping  ot 


There  was  a  time  when  Blanton  was  vtrtoally  a  lone  wolf  In  the 
halls  of  the  House  of  Representatives,  defiantly  baring  his  teeth  at 
the  pack.  Jealous  of  their  own  petty  prerogatives,  stirred  to  child- 
ish anger  by  his  ruthless  baring  of  a  system  to  which  they  sub- 
scribed, a  great  many  otherwise  fine  Congressmen  stooped  to  a 
conspiracy  to  make  Mm  impK>tent. 

They  failed.  That  time  has  passed.  The  west  Texan  Is  ace  high 
In  the  national  council,  fitting  like  a  glove  InVUie  recovery  program. 
He  is  happy,  busy,  and  so  usef\illy  engaged  in  the  people's  business 
that  they  will,  when  the  time  comes,  send  him  back  with  plenty 
of  votes  to  spare.    Nobody  will  beat  Blanton  this  year. 

OmCX  BELONOS  TO  THB   PEOPLK 

The  office  I  hold  is  not  mine.  It  belongs  to  the  people 
whom  I  have  the  honor  to  represent.  Whenever  they  want 
me  to  relinquish  it  I  win  do  it  without  a  murmur.  When- 
ever my  constituents  believe  that  another  can  and  will  give 
them  better  service  here  than  I  am  giving,  I  want  them  to 
retire  me.  It  is  their  confidence  and  esteem  only  that  re- 
munerates me  for  all  the  hard  work  I  have  done,  and  am  still 
doing,  in  their  behalf.  I  have  gained  nothing  from  the  office 
financially.  Above  a  bare  frugal  living  for  my  family,  I  have 
spent  each  year  since  I  have  been  in  Washington  my  entire 
income  in  trying  to  make  the  United  States  a  more  decent 
place  for  a  poor  man  to  live,  and  In  addition  I  have  sold  my 
home  in  Abilene,  my  small  ranch  and  livestock  at  Albany, 
and  two  farms  since  entering  public  office,  and  spent  it  all  In 
carrying  on  investigations  of  graft,  waste,  and  extravagance 
that  has  existed  in  Government  business.  I  have  never 
spent  $1  of  any  public  money  on  any  Junket.  I  have  traveled 
all  over  the  United  States  during  vacations  checking  up 
Government  plants,  but  have  always  spent  every  dollar 
of  the  expense  out  of  my  own  pocket.  If  I  were  to  die 
today,  I  would  not  leave  anything  whatever  received  from 
the  Government  that  has  been  left  over  from  my  salary  i 
after  paying  expenses.  So  the  pet^le  restlize  that  they  have' 
an  investment  in  me.  Since  they  have  been  paying  me  a 
salary  I  have  learned  all  about  their  business,  with  intimisite 
detailed  knowledge  of  every  office  and  bureau,  both  in  the 
United  States  and  abroad,  and  Just  what  their  necessities  are 
and  all  about  the  many  ways  they  have  of  trying  to  get 
more  money  allowed  them  for  waste  and  extravagance,  and 
I  know  Just  how  to  stop  them  from  getting  It.  It  would 
take  any  new  man,  no  matter  how  able  and  industrious  and 
well  qualified  he  ml^t  be,  at  least  10  years  of  hard  work 
and  intensive  study  and  Investigation  to  gain  the  knowledge 
I  now  have  about  C  ovcmment  business.  Is  there  any  big 
business  concern  with  a  hundred  stores  scattered  all  over 
the  worid  that  would  discharge  Its  general  manager  who  had 
been  with  it  f  (M"  years,  and  who  knew  evwy  detail  about  all  of 
its  business.  Just  to  employ  some  new  man  who  wanted  the 
Job  when  it  would  take  years  for  the  new  man  to  learn  any- 
thing about  the  business?  That  Is  the  situation  that  ap- 
peals to  my  constitumta.  I  am  their  general  manager  hert 
in  the  House  of  Representatives.  Since  they  have  been  pay- 
ing me  a  salary  I  have  learned  all  about  their  ccMnplicated 
business.  I  am  prepared  to  earn  their  salary  every  day  that 
I  serve  here.  I  do  not  have  to  spend  years  to  learn  how. 
The  people  In  my  district  realise  that  during  the  years  it 
would  take  a  new  man  to  learn  how.  they  might  be  losing 
hundreds  of  millions  of  dollars  and  their  business  might  go 
to  the  bowwows. 


COMOBSanONAI. 
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Tlie  daUy  Congrxssxomax.  Rsoord  is  the  Congressman's 
(xily  bulwark  against  misrepresentations.  Realizing  this, 
and  that  imless  Members  here  had  some  way  of  getting  the 
real  facts  about  their  service  here  before  their  constituents, 
any  vicious  Interest  they  opposed,  or  any  malicious  news- 
pi4)er  they  refused  to  obey,  or  any  designing  politician  In 
their  district  seeking  to  supplant  them,  through  base  mis- 
representations about  them  made  In  their  districts,  while 
Members  were  busUy  engaged  in  Waditngton,  cooUt  nto 
any  Member  here,  this  Congress  many  years  ago  provided 
by  law  that  any  Member  of  Ccoigress.  by  paying  the  fan 
cost  of  printing  himself,  could  send  excerpts  from  the  Bk- 
otD.  covering  tbe  proeeedinsi  of  tfais  House,  to  the  people 
in  his  district.  CoDgress  felt  tbat  this  was  a  protection  to 
the  peopte,  as  veil  as  a  protectton  to  their  CongraaDfln. 
Zb»t  hMM  been  »  vise  lav  alnoe  1878.    In  one  day  bero,  tf- 
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guently  I  save  enough  to  pay  the  entire  cost  of  printing  the 
daily  Congressional  Record,  and  the  expense  of  sending 
through  the  mails  all  franked  matter  sent  by  aU  435  Con- 
gressmen for  a  whole  year. 

OPPONENTS  ACnVl  IN  MT  DISTKICT 

Since  early  in  January,  while  I  have  been  busy  here  16 
hours  per  day.  Mi.  State  Legislator  Oscar  P.  Chastain,  who 
brags  that  he  speciaUy  framed  and  gerrymandered  my  dis- 
trict to  defeat  me  and  elect  himself,  and  Mr.  District  Judge 
Carl  O.  Hamlin,  whom  I  stopped  from  drawing  retired  pay  of 
$150  per  month,  have  been  traveUng  all  over  my  district  mis- 
representing me  and  my  record,  when  they  know  that  I 
am  2.000  miles  away,  busily  attending  to  the  people's  busi- 
ness, and  daily  helping  the  President  in  his  recovery  pro- 
gram, and  that  I  will  not  get  to  leave  here,  or  to  devote  one 
minute  to  a  campaign,  until  Just  a  short  time  before  the 
primary. 

They  are  telling  my  constituents  that  I  am  impopular  in 
Congress.    I  challenge  them  to  name  one  Member  of  this 
House  or  the  Senate  who  Is  unfriendly  to  me.    I  differ 
here  on  the  floor  frequently  with  many  Members  about  legis- 
lation, and  we  cross  swords  with  one  another  and  fight  back 
and  forth  across  the  aisle,  and  every  Member  here  will  admit 
that  I  have  helped  to  kill  as  many  bills  in  this  House  as 
any  other  Member  for  the  past  16  years,  but  all  of  my  col- 
-.    leagues  here  now  realize  that  I  am  earnest  and  sincere  in 
every  fight  I  make,  and  I  feel  gratified  that  I  now  enjoy  the 
respect  and  friendly  feeling  of  every  Member  of  this  House 
and  every  Senator  at  the  other  end  of  the  Capitol.    I  be- 
lieve that  I  have  as  many  close,  personal,  dependable  friends 
in  this  House  and  in  the  Senate  as  any  other  Member  here. 
I  am  the  recipient  daily  of  kindness,  helpful  cooperation, 
and  friendly  assistance  from  diflsrent  Members,  and  their 
friendship  is  worth  more  to  me  than  ans^hing  else  in  the 
world.    Of  course  Oscar  P.  Chastain  and  Carl  O.  Hamlin 
do  not  want  me  to  send  excerpts  from  the  Rxcord  about 
my  work  here  to  my  constituents.    It  interferes  with  their 
misrepresentations.    It  dispels  the  cobwebs  which  malicious 
articles  such  as  the  one  that  dirty,  cowardly,  little  cur,  Ray- 
mond Brooks,  sent  out  to  newspapers  in  their  behalf  on 
March  21  from  Cisco  and  my  home  city  of  Abilene.    These 
excerpts  showing  my  speech  against  unwarranted  strikes, 
interferes  with  the  misrepresentation  made  by  the  United 
Press  and  the  Sweetwater  Reporter  when  they  said  I  "  de- 
nounced labor  "  without  quoting  a  single  word  I  had  said. 

COXTLD  SrOT  SVSN  ANMOTTNO  DBCSMTLT 

When  annotmclng.  Carl  O.  Hamlin  could  not  even  do  it 
decently.  When  he  printed  his  announcement  in  the  Breck- 
enridge  American  on  January  11.  1934.  he  tried  to  hit  me 
under  the  belt  by  stating  that  up  to  this  time  the  three  new 
counties  of  Pisher.  Erath,  and  Hamilton  have  been  "  ably 
represented  In  Congress  "  by  the  three  Members — from  whose 
districts  Oscar  P.  Chastain  brags  that  he  took  these  three 
counties  In  order  to  defeat  me  and  elect  himself — and  that 
he  would  give  these  new  countieis  that  same  able  representa- 
tion they  now  have,  purposely  and  designedly  insinuating 
thereby  that  If  these  coimties  elected  me  they  would  not 
have  that  high  class  of  representation. 

OTCAMT  A8HAMCD  OT  TRB  LlIJi  KXTTH  STATDCClfT 

Because  I  made  public  the  statement  he  had  filed  here  in 
1928.  when  he  had  compensation  granted  him,  purporting  to 
have  been  signed  by  one  named  "  Lila  Keith  ",  in  which  she 
certified  that  following  his  discharge  Carl  O.  Hamlin  was 
nervous,  that  his  Iimgs  gave  him  trouble,  and  that  he  had 
boils  on  his  head,  he  has  Just  printed  a  vicious  attack  against 
me  in  both  the  Breckenridge  American  and  the  Stei^ens 
County  Sun,  asserting  that  there  Is  no  such  statement  signed 
Llla  Keith  In  his  file,  and  that  he  has  never  been  nervous, 
and  has  never  suffered  with  his  lungs,  and  has  never  had 
bolls  on  his  head.    If  there  is  now  no  such  statement  by 

T<     Lila  Keith  in  his  file,  he  has  caused  someone  to  remove  it. 

>-  It  was  In  his  file  Just  before  he  had  the  Veterans*  Adminis- 
tration here  to  send  his  folder  containing  his  file  to  the 
brmnch  otBce  at  Dallas  for  his  personal  inspection.  I  will 
prove  that  it  was  In  his  flle.    Carl  Hamltn  cannot  deny  that 
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he  lad  friends  here  among  the  retired  officers  in  the  employ 
of  the  Veterans'  Bureau,  who  themselves  had  been  dropped, 
who  had  access  to  his  file.  Carl  Hamlin  cannot  deny 
he  had  friends  here,  not  employed  by  the  Bureau,  who 
ha^ie  been  helping  him  with  his  appeal,  who  have  had  access 
to  BLis  file.  Carl  Hamlin  cannot  deny  that  there  was  a  state- 
mei  It  by  Lila  Keith  once  in  his  folder.  Carl  Hamlin  cannot 
der  y  that  someone  took  a  statement  by  Lila  Keith  out  of  his 
file  Carl  Hamlin  cannot  deny  that  the  official  records  of 
the  Bureau  still  show  now  that  there  was  once  in  his  file  a 
statement  by  Lila  Keith,  and  he  cannot  deny  that  he  knew 
thii  on  April  5.  1934,  at  the  time  he  printed  a  denial  of  it 
in  the  Breckenridge  American.  And  Carl  Hamlin  cannot 
deny  that  when  he  printed  that  false  denial  in  the  Brecken- 
ridie  Daily  American  on  Thursday,  April  5,  1934,  and  when 
he  torinted  it  in  the  Stephens  County  Sun  on  the  same  date, 
he  then  knew  that  he  was  deliberately  trying  to  deceive  the 
good  people  of  Breckenridge,  and  of  Stephens  Coimty,  and 
of  iny  district,  in  trying  to  make  them  believe  that  he  knew 
nottiing  about  a  statement  made  by  Lila  Keith,  and  that 
th^e  had  never  been  a  statement  by  Lila  Keith  in  his  file, 
that  I  had  concocted  a  false  statement  about  Lila  Keith 
uf  actured  out  of  the  whole  cloth  with  no  basis  or  f  ounda- 
whatever  for  it,  when,  if  he  had  wanted  to  be  honest 
truthful,  and  had  not  wanted  to  deceive  them,  he  would 
e  told  the  people  that  there  was  a  statement  by  Lila 
Keith  once  in  his  file,  regardless  of  the  claims  he  might  now 
be  [making  concerning  it.  Common  decency  and  common 
honesty  demanded  that  he  should  have  made  that  revelation 
to  jthe  people  in  the  statement  he  published  in  said  two 
newspapers  on  April  5,  1934. 
rxGirr  against  wxtoxd  pat  eacksteexs  bbgan  in  1931  long  befors 

CARI.  HAMLIN  ANNOTTNCKD  FOB  CONGKESS 

District  Judge  Carl  O.  Hamlin  would  nov  have  the  people 
beMeve  that  I  am  waging  my  fight  against  allowing  4,800  offl- 
ceiB  who  are  not  disabled  through  service  to  draw  big  retired 
pair  of  from  $125  to  $500  per  month  from  the  Government 
foq  life,  because  he  is  a  candidate  for  Congress.  He  knows 
thlt  is  untrue.  These  4,800  officers  had  gotten  themselves 
on  I  the  rolls  through  misrepresentation  and  fraud.  Congress 
had  passed  no  law  authorizing  them  to  draw  pay.  The  law 
parsed  by  Congress  authorized  only  the  officers  who  had  been 

bled,  and  whose  disability  resulted  from  their  service 
duting  the  World  War  to  draw  pay.  It  did  not  take  in  the 
pretenders.    It  did  not  take  in  those  who  had  simply  pre- 

ed  thetnselves  to  have  been  injured  in  service.  These 
4,{^0  officers  had  gotten  themselves  on  the  roll,  and  had  pay 
allbwed  themselves,  through  misrepresentation,  fraud,  and 
coilusion.  The  boards  that  did  the  retiring  were  com- 
posed of  lawyers  and  doctors  who  had  retired  themselves, 
anjd  who  had  granted  themselves  retired  pay.  Tliey  simply 
scratched  each  other's  backs,  and  after  retiring  themselves 
on  big  monthly  pay  for  life,  additional  to  their  big  govern- 
ment salaries,  they  then  began  to  retire  their  friends  hold- 
ing big  State  Jobs  all  over  the  country. 

MT   BOUSB  DOCUMENT   NO.    80a 

£ter  going  to  quite  a  lot  of  expense  out  of  my  own  pocket 
king  up  thousands  of  such  cases,  and  after  spending 
ral  months  of  hard  work  in  vacation  on  investigations, 
the  House  of  Representatives  by  unanimous  consent  on 
Mirch  3.  1931,  granted  me  permission  to  have  printed  as  a 
H(  >use  document  my  complete  authentic  list  of  all  emergency 
olicers  with  retired  pay,  giving  their  name,  rank,  address, 
clAss  nmnber,  length  of  service,  amoimt  of  retirement  pay, 
accrued  amount,  and  amount  of  their  first  check,  and  the 
position,  if  any,  they  held  with  the  Veterans'  Administra- 
tion, and  the  annual  salary  they  were  drawing  from  the 
Government,  if  any,  additional  to  their  monthly  retired  pay. 
IS  became  House  document  no.  802  and  embraced  157 
painted  pages.  It  showed  on  page  139  that  this  district 
Jipge,  Carl  O.  Hamlin  (who  was  then  drawing  a  State  sal- 
of  $5,000  per  year  from  Texas) ,  whose  address  was  given 
Box  41,  1303  W.  Walker  Street,  Breckenridge  ",  had  got- 
tefa  one  of  these  "  scratch-each-other's-back "  boards  to 
gi  ant  him  retired  pay  oi  $150  per  month  for  life,  which  $150 
hi    was  drawing  each  mouth  from  the  Ctovemmeat  addir 


tlonal  to  the  $5,000  salary  he  was  drawing  from  the  State 
of  Texas  as  district  judge.  He  was  not  a  candidate  for  Con- 
gress then  on  March  3.  1931.  Yet  I  was  fighting  then  to 
take  him  off  the  pay  roll  of  the  Government,  just  as  I  was 
then  fighting  to  take  the  other  4,800  brother  officers  of  his 
off  of  the  Government  pay  roll,  because  there  was  no  law 
authorizing  it. 

And  in  this  House  Document  No.  802  you  will  find  on  its 
front  page  this  certificate: 

Seventy-flret  Congress,  third  session 

In  the  House  of  Represeni  \tives,  March  3,  1931. 

On  motion  of  Mr.  Blanton.  by  unanimous  consent. 

Ordered.  That  there  be  printed  as  a  House  document  a  list  of 
the  emergency  retired  officers,  together  with  their  pay  and  position. 

Attest: 

Wm.  Ttleb  Page.  Clerk, 

MT   HOTTSE   JOINT   RESOLtTTION    NO.    3 SB 

Then  after  going  to  a  lot  of  additional  expense  out  of  my 
own  pochet  getting  the  data  from  all  over  the  United  States, 
and  after  putting  in  more  than  a  year's  hard  work  on  it, 
done  mostly  in  vacations,  I  introduced  in  the  House  of  Rep- 
resentatives my  House  Joint  Resolution  No.  355  on  April  6, 
1932,  which  was  immediately  referred  to  the  Committee  on 
Military  Affairs.  It  contained  35  printed  pages,  and  named 
several  hundred  lawyers  and  doctors  employed  in  the  Vet- 
erans' Bure^au,  who  were  drawing  big  salaries  ranging  up  to 
$9,000  per  annum  from  the  Government,  and  who  at  the 
same  time,  by  claiming  that  they  were  disabled  from  service 
connection,  and  by  "scratching  each  other's  backs",  each 
aiding  the  other,  had  granted  to  themselves  retired  pay  of 
from  $125  to  $500  per  month  for  life,  additional  to  their 
regular  Government  salaries  ranging  up  to  $9,000  per  annum, 
and  I  showed  that  it  was  a  fraud  upon  the  Government; 
and  following  the  hearing  and  the  evidence  I  produced 
before  the  Committee  on  Military  Affairs,  over  4,800  of  these 
pretenders,  who  preferred  to  be  caUed  "the  presumers", 
because  they  presumed  that  they  had  been  disabled  through 
service,  were  dropped  from  the  rolls  and  kept  off  of  the  pay 
roll  of  the  Government,  and  District  Judge  Carl  O.  Hamlin 
was  one  of  them  so  drowned,  and  they  have  not  yet  been  able 
to  get  back. 

MT  SPEECH  or  MASCH   3,    1934 

These  4,800  retired  officers  who  have  been  dropped  from 
the  rolls  and  had  their  pay  cut  off  have  had  one  of  the 
strongest,  most  active,  most  influential,  and  most  powerful 
lobbies  in  Washington  working  for  months  to  get  a  law 
passed  through  Congress  granting  them  pay,  despite  the 
fact  that  they  have  no  disability  of  service  connection. 
They  got  the  Senate  to  pass  an  amendment  restoring  their 
pay.  The  matter  was  up  at  issue  between  the  House  and 
the  Senate.  At  the  time  I  made  my  speech  in  the  House  on 
March  2.  1934,  I  was  then  fighting  to  keep  the  House  from 
accepting  the  Senate  amendment.  I  had  this  speech  care- 
fully prepared,  with  each  and  every  statement  made  in  it 
carefully  checked  to  see  that  there  was  no  error  in  it,  and, 
with  the  exception  of  certain  quoted  evidence  in  it,  delivered 
it  in  the  House;  but,  so  as  to  give  me  an  opportunity  to 
carefully  recheck  it  before  printing  it,  I  printed  only  a  smaU 
part  of  It  on  March  2,  1934,  and  secured  permission  of  the 
House  to  have  the  balance  of  it  printed  later  in  the 
Record,  and  then  I  carefully  checked  up  every  fact 
stated  in  such  speech,  and  saw  to  it  that  there  was  not  an 
error  in  it  when  it  was  printed  in  the  Record.  And  there 
is  not  an  error  in  it.  There  is  no  erroneous  statement  in  It 
about  Carl  O.  Hamlin.  And  this  speech  helped  to  defeat 
the  Senate  amendment  which  would  have  put  said  4,800 
officers  back  on  the  roll  and  paid  Carl  O.  Hamlin  $150  per 
month  for  life.  He  cannot  escape  from  the  facts  set  forth 
by  me  simply  by  entering  the  lawyer's  "  general  denial."  If 
he  wants  to  deny,  he  must  deny  specifically.  I  had  my 
March  2,  1934,  speech  printed  on  March  12,  1934,  and  copies 
of  it  went  to  several  citizens  in  Breckenridge  on  March  15, 
1934,  and  were  read  by  Carl  O.  Hamlin  soon  thereafter;  a 
copy  of  the  daily  Record  carrying  such  speech  reached  the 
office  of  the  Breckenridge  American  as  early  as  March  16, 
1934,  and  yet  Carl  O.  Hamlin  did  not  make  any  denial  of 
any  part  of  it  until  April  5,  1934,  when  he  on  that  date 


attempted  to  enter  a  general  denial  hi  the  Breckenridge 
newspapers.  He  has  never  yet  advised  me  that  I  made  any 
statement  about  him  that  is  erroneous.  And  there  Is  no 
statement  in  my  said  speech  of  March  2.  1934,  about  him 
that  is  erroneous.  Each  and  every  statement  in  It  about 
him  is  true  and  correct,  and  I  can  prove  it  by  the  records. 
I  challenge  him  to  show  any  statement  in  such  speech  about 
him  that  is  inccn-rect. 

CARL   O.   HAMLINT  DELIBKBATELT   MISBEPBBSENTBD   HIS    OWN   RECOBO 

Keep  in  mind  that  in  his  statement  he  published  in  the 
Breckenridge  American  and  the  Stephens  County  Sun  <mi 
April  5,  1934,  and  in  the  Hamlin  Herald  and  Stamford 
Leader  Isist  Friday,  and  which  he  will  doubtless  publish  In 
the  other  papers,  and  which  by  circular  letters  he  is  now 
mailing  out  to  the  voters  of  my  district,  while  I  am  busy 
here  2,000  miles  away,  Carl  O.  Hamlin  stated  emphatically 
that  he  had  never  heard  of  a  person  by  the  name  of  Lila 
Keith,  that  his  nerves  were  always  steady,  that  his  lungs 
were  sound,  and  that  he  had  never  had  a  boil  on  his  head 
during  his  entire  life,  and  that  I  had  deliberately  falsified  ^ 
his  record  by  stating  in  my  speech  anything  about  a  state- 
ment by  Lila  Keith  in  his  fUe,  and  that  "  Mr.  Blahtow  ought 
to  furnish  the  Veterans'  Bureau  with  a  copy  of  this  affi- 
davit, for  they  are  unable  to  find  such  in  my  file."  Carl  O. 
Hamlin  knew  when  he  published  the  above  that  he  was 
deliberately  misrepresenting  me,  was  misrepresenting  the 
facts,  and  was  concealing  from  the  pq>)lic  things  al)out  Lila 
Keith  that  he  himself  should  have  made  clear.  Read  the 
following: 

AmOAVXT 

The  District  of  Columbia: 

Before  me.  the  undersigned  authority,  on  this  day  personally 
appeared  Mrs.  Louise  Kennedy  M&nt,  known  to  me  to  be  a. credible 
citizen  residing  at  No.  4000  Cathedral  Avenue,  Northwestj  In 
Washington,  D.C..  who.  being  by  me  duly  sworn,  upon  her  oath 
deposes  and  says:  My  name  is  Loulae  Kennedy  Marx;  I  saw  the 
folder  containing  the  file  of  Carl  Oswald  Hamlin,  No.  C-1. 483,854. 
containing  all  of  his  papers  filed  with  the  United  States  Veterans' 
Administration  relating  to  his  claim  for  compensation  and  re- 
tired pay,  at  the  time  an  ofQclal  of  said  Veterans'  Administration 
exhibited  It  to  Congressman  Thomas  L.  Blanton  in  my  presence 
to  ascertain  why  the  boards  had  held  that  Hamlin  had  no  disa- 
bility connected  with  his  service,  and  I  know  positively  that  at 
that  time  there  was  In  such  folder  a  statement  signed  by  LUa 
Keith  on  November  17,  1928,  certifying  that  Carl  O.  Hamlin  was 
nervous  after  his  discharge,  that  his  lungs  gave  him  trouble,  and 
that  he  had  bolls  on  his  head;  that  In  my  presence  Congressman 
Blanton  had  the  above  allegations  copied  from  said  statement  at 
Lila  Keith,  and  also  had  copied  other  data  from  other  papers  said 
Carl  O.  Hamlin  had  filed  with  said  Veterans'  Administration;  if 
said  statement  of  LUa  Keith  U  not  now  in  the  folder  containing 
the  file  of  Carl  O.  Hamlin,  It  has  been  removed  therefrom  within 
the  last  two  months,  because  I  know  jxjsitively  that  It  was  In  said 
Carl  O.  Hamlin's  folder  Jxist  before  It  was  sent  to  Texas;  the  said 
statement  of  Lila  Keith  was  right  next  to  a  statement  made  by 
Dr.  Wilbur  Smith  relative  to  his  removing  the  appendix  of  aald 
Carl  O.  Hamlin  In  Aiigust  1919. 

Mrs.  Lomsx  Kknnedt  Maxx. 

Sworn  to  and  aubscrlbed  by  the  said  Mrs.  Louise  Kennedy  Marx 
before  me  on  this  the  12th  day  of  ,^rU  A.D.  1934.  Given  undw 
my  hand  and  aeal  of  office  in  the  city  of  Wachlngtoa.  District  of 
Columbia. 

[seal]  Habxt  PnxEN. 

Nctarp  Public  in  and  far  the  District  of  Columbia. 

WHT    DID    GAEL    O.    BAKUM    WANT    HIS    rOM    IN    TBZASf 

Long  before  I  made  my  speech  on  Bforch  2,  1934,  Carl 
O.  Hamlin  had  written  and  filed  In  the  Bureau  here  the 

following  letter: 

WiNEi'iBiH  DnraxcT  Coxtet, 

C.  O.  Hamun,  Judos. 
Breckenridge,  Tex..  Jan%Mry  29,  1934. 
Replying  to  MCC-Bf 
Re:  Carl  O.  Hamlin  C-I.  433,864. 
Hon.  Georce  E.  Bbown, 

Director  of  Compensation, 

Veterans'  Administration,  Washington.  D.C. 
Deak  Six:  I  hereby  make  the  requfcst  to  have  my  case  file  de- 
centralized and  sent  to  the  regional  bfflce  at  Dallas.  Tex.,  so  that 
I  may  have  the  privilege  of  examining  said  lUe. 

Respectfully,  ^        ^    „ 

Casl  O.  Hamliv. 

What  did  he  want  with  his  fllj?  He  said  in  his  printed 
statement  that  he  ts  not  making  any  tvaiheT  effort  to  be 
restored  to  the  pay  roU.  If  he  were  not  sUU  trying  to  get 
another  appeal  of  his  case,  why  did  he  want  his  voluminous 
file  sent  to  Dallas  for  his  personal  inspection? 
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But  the  Bureau  here  <M  not  grant  his  request.  Then 
he  had  one  of  his  brother  officers  here  intercede  for  him 
and  insist  on  his  file  being  sent  to  Dallas.  Such  officer  here 
had  access  to  his  file  at  any  time.  So  one  folder  containing 
part  of  his  voluminous  file  was  sent  to  Dallas  on  March  17, 
1934  Shortly  after  it  reached  Dallas  Carl  O.  Hamlin  went 
there  from  Breckenridge  and  inspected  it.  He  got  the  ad- 
judication officer  to  write  him  a  letter  dated  March  2«, 
1934.  showing  what  said  file  contained  and  that  there  was 
no  statement  by  lila  Keith  in  same.  Of  course,  it  was  not 
then  in  that  folder,  because  it  had  been  taken  out  of  it. 
and  was  probably  taken  out  in  Washington  before  it  was 
sent  to  Texas.  Then,  finding  out  that  they  had  overlooked 
in  said  folder  a  work  sheet  that  specified  that  there  was  an 
affidavit  by  Lila  Keith  that  had  formed  part  of  the  evi- 
dence in  Carl  O.  Hamlin's  case,  which  specified  that  fol- 
lowing his  discharge  he  was  nervous,  that  his  Ixmgs  gave 
him  trouble,  and  that  he  had  boils  on  his  head,  he  caused 
the  following  letters  to  be  written: 

VKISkANS'  AosronsTiATioN, 

Apm  3,  1934. 

Memorandum — ^MCC-Ba. 
From:  Director  Veterans'  Clalnu  Service. 
-To:  Chief  Clerk's  Division. 
Subject:  Hamlin.  Carl  O.     C-1 .433,864. 

Attention:  DecentrallzaUon  Section.  /-,^  v 

This  veterans  folder  was  decentrallssed  to  the  Danas  (tbx.) 
regional  office,  March  17.  1934.  However,  hla  appUcatlon  tar  re- 
tirement and  correspondence  between  him  and  the  Director  of 
Compensation  are  on  file  In  the  central  office  folder. 

Capt  Watson  B.  MUler,  chairman  of  the  national  rehabUltatlon 
committee,  the  American  Legion,  as  representative  of  the  veterM, 
has  requested  that  thia  additional  evidence  be  forwarded  to  the 
Dallas  (Tex.)  regional  office  for  the  convenience  of  the  veteran  In 
preparing  hU  appeal  for  restoration  of  emergency  officers'  re^- 
ment  benefits.  „  _ _^ 

Capt.  Watson  B.  Miller  is  the  same  helper  who  got  $187.50 

per  month  for  William  Wolff  (Poker  Bill)  Smith.    Then  the 

Bureau  sent  this  letter  to  Dallas: 

Vktxeaivs'  Administratiom, 

Washinffton.  April  3.  1934. 

Refer  to  MCC-Ba. 

Hamlin.  Carl  O.     C-1,433.3M. 

Manages. 

Dallas,  Tex.:  ^       ,,      ^   ,» 

This  veterans  folder  was  decentralized  to  your  office  March  17. 
1934  However,  certain  correspondence  and  the  veteran's  retire- 
ment appUcatlon  were  not  included  In  hla  folder.  This  additional 
evidence  is  now  being  transmitted  for  the  convenience  of  the 
veteran  In  preparing  hla  appeal  for  restoraUon  of  emergency  offi- 
cers' retirement  benefits.  _  ^ 

OsoBGX  K  Brown, 
Director  Veterans'  Claims  Service. 

So  you  see,  that  despite  his  statement  to  the  contrary, 
Carl  O.  Hamlin  is  now  preparing  another  appeal  and  is  try- 
ing to  get  back  on  the  disabled  roU  and  is  trying  to  get  back 
his  1150  per  month,  to  which  several  boards  have  decided 
he  Is  not  entitled  under  the  law,  because  he  has  no  dis- 
ability of  service  connection. 

HAMUN  couacTs  BO  «vn«Ncm 

Before  the  second  folder  mentioned  above  reached  Dallas, 
Carl  O.  Hamlin  had  the  Dallas  officer  give  him  a  new  letter 
dated  March  30,  1934,  which  admitted  that  there  had  been 
a  statement  by  Lila  Keith  filed  in  his  folder,  but  that  it 
was  taken  out,  claiming  that  it  didnt  relate  to  him. 

Prom  a  letter  which  Manager  Read  Johnson  of  the  Dallas 
office  wrote  to  Gen.  Frank  T.  Hines.  Administrator.  I  quote 
the  following  pertinent  excerpts: 

In  reply  to  your  radiogram  of  April  10.  1934.  concerning  the  case 
folder  of  Carl  O.  Hamlin,  C-1433354.  there  la  attached  hereto.  In 
acc<»tiance  with  your  Instructions,  two  photostat  copies  of  a  w«k 
sheet  which  la  contained  In  this  folder  and  which  Is  the  only  piece 
of  paper  contained  In  this  entire  fUe.  having  any  reference  what- 
ever to  an  affidavit  made  by  one  Lila  Keith  In  connection  with 

this  claim.  ««   ,««^     * 

This  claims  file  was  received  in  this  office  on  March  sa,  1934.  at 
8- SO  am.  It  was  inunedlately  dispatched  to  the  adjudication 
officer  and  It  did  not  leave  his  desk  untn  after  an  Inspection  of  It 
had  been  made  by  the  claimant.  •  •  •  While  Inspecting  the 
file  Judge  Hamlin  made  definite  Inquiry  with  reference  to  an 
affidavit  that  might  be  contained  therein  which  wae  supposed  to 
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havi  been  made  by  one  LMa  Keith.  •  •  •  On  March  26,  1934. 
at  .hB  request  of  the  claimant,  the  adjudication  officer  wrote 
jud  ze  Hamlin  a  letter  detailing  to  him  the  evidence  that  was  con- 
tali  ed  In  his  file.  A  copy  of  this  letter  Is  attached  hereto.  Some 
a  O'  8  days  later  Judge  Pn-mnn  came  Into  the  office  personally 
to  loake  an  Inspection  of  the  file  and  It  was  again  gone  over  by 
adjudication  officer,  with  Judge  Hamlin,  as  referred  to  above. 
r-  •  At  the  time  Judge  Hamlin  was  In  the  office,  he  requested 
tha;  a  letter  be  forwarded  to  him  over  the  signature  of  the  man- 
age! ■  staUng  whether  or  not  the  piece  of  evidence  In  question  was 
In  i  he  file.  On  March  30.  1934,  I  released  a  letter  to  him.  advising 
y^irt  thaX  upon  another  careful  sewrch  of  the  aie  the  adjudication 
officer  had  discovered  a  work  sheet  In  the  folder  making  reference 
to  lA  affidavit  made  by  one  Lila  Keith. 

iind  this  work  sheet,  made  by  some  Bureau  employee, 
motioning  the  different  documents  filed  in  evidence  by  Carl 
O.  Hamlin,  in  behalf  of  his  claim,  forming  an  index  for  the 
coiivenience  of  the  different  boards  passing  upon  his  case,  is 
headed  "  Bureau  examinations  "  and  gives  a  brief  outline  of 
[ous  affidavits  embracing  one  by  Dr.  R.  Van  Duzen.  one 

_^ :.  Grover  C.  Wood,  one  by  Dr.  B.  P.  Rhodes,  one  by  Dr. 

Wilbur  Smith,  and  one  by  Lila  Keith,  dated  November  17. 
19i,  received  at  Bureau  November  19,  1928— which  was  the 
.e  identical  date  the  affidavits  of  Doctors  Rhodes  and 
th  were  received  showing  they  were  all  filed  at  the  same 
,  and  even  this  work  sheet  showed  that  in  here  affidavit 
Keith  stated  that  claimant  has  been  very  nervous  ever 
;e  his  discharge,  and  that  his  lungs  have  given  him 
_jle,  and  that  his  head  has  given  him  trougle  also,  and 
,t  he  has  boils  on  his  head  continuously, 
arl  O.  TTftmiin  tried  to  convince  these  Bureau  officials  at 
_  that  Lila  Keith  was  referring  to  another,  and  because 
could  not  find  the  orlginsJ  affidavit  of  Lila  Keith  in 
•t  folder  had  them  write  him  the  second  letter  dated 
■ch  30,  1934,  certifying  that  "  apparently  "  it  had  been 
taten  out  of  the  file  for  that  reason.  All  of  the  above  oc- 
cunred  before  Capt.  Watson  B.  Miller  had  the  Bureau  send 
th}  additional  Hamlin  folder  to  Dallas  on  April  3,  1934. 
Hdw  did  Carl  O.  Hamlin  and  the  Dallas  ^fflcials  know  on 
Ajril  30,  1934,  when  Hamlin  had  them  write  him  the  sec- 
ord  letter,  that  his  additional  folder  here  in  Washington 
did  not  contain  the  original  Lila  Keith  affidavit,  for  it  did 
net  leave  Washington  untU  April  3.  1934?  How  does  Carl 
O.  Hamlin  know  that  this  original  Lila  Keith  affidavit  is 
net  in  some  one  of  the  numerous  other  files  he  has  here  in 
thB  Veterans'  Bureau?  For  he  has  other  files  here  which 
hi  ve  not  yet  been  sent  to  Texas. 

CAPT.    WATSON    B.    MTt.T.KB 

District  Judge  Carl  O.  Hamlin  selected  the  right  man  to 
h^lp  him  get  his  $150  per  month  back  when  he  selected 
jr,  who  has  received  a  salary  of  $7,500,  and  part  of  the 
ti£e  $10,000,  for  looking  after  disabled  lawyers  and  judges. 
hT  helped  Maj.  William  Wolff  "  Poker  Bill "  Smith  get  his 
$18730  per  month  while  Smith  was  drawing  a  salary  from 
S\e  Grovemment  of  $9,000  per  annum.  I  quote  from  my 
House  Joint  Resolution  355,  page  12,  the  following  portion 
o^the  testimony  Capt.  Watson  B.  Miller  gave  for  Smith 
alter  he  had  been  turned  down  by  various  boards,  to  wit: 

Captain  Miller  testifying  that  since  1923  (when  Smith  became 
general  counsel)  he  and  Smith  "have  traveled  extensively  to- 
gcthtf  from  one  end  of  the  coimtry  to  another,  many  times  sleep- 
ing In  the  same  room  In  hotels  and  on  trains;  scores  of  times 
di  trlng  that  period  we  have  played  golf  together;  frequently  when 
pUylng  golf  together  I  have  noticed  that  he  held  his  hand  In 
tt  la  position.  I  have  also  seen  him  walk  a  long  distance  over  the 
hiles  with  golf  club  in  one  hand  and  his  other  hand  pressed  on 
h:B  lower  left  side;  •  •  •  Major  Smith  and  I  are  about  the 
ssme  age  and  weight;  on  25  or  30  occasions,  when  we  have  been 
ddlng  similar  things,  he  has  had  to  quit  before  I  did;  on  one  occa- 
sljn.  when  we  were  playing  golf,  he  got  as  far  as  the  seventh  hole 
oJ  a  certain  course  we  were  on  and  quit,  and  didn't  say  why  he 
q  lit.  but  he  had  some  reason  for  doing  It;  It  may  have  been 
associated  with  his  service-connected  disability." 

And  I  quote  from  my  said  House  Joint  Resolution  355, 

p  ige  10,  the  following  from  an  affidavit  of  Annabel  Hinder- 

li  «r  (whose  evidence  before  the  Military  Affairs  Committee 

ii   my  hearing  on  my  said  resolution  I  quoted  in  my  speech 

o    March  2.  1934) : 

Annabel  Hlnderllter,  stating  that  since  May  7.  1921.  Smith  had 
bi  len  her  Immediate  superior,  that  he  had  suffered  with  a  cough 
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and  "  since  I  have  known  Major  Smith  he  has  always  carried 
more  than  the  usual  nuiaber  of  handkerchiefs."  and  on  October 
26.   1929,  Smith— 

•nie  foregoing  is  the  kind  of  evidence  "  pet "  officers  like 
"  Poker  Bill "  Smith  and  Carl  O.  Hamlin,  who  were  never 
within  several  thousand  miles  of  a  Germany  enemy,  fled  in 
1928,  when  they  were  trying  to  draw  from  the  Government 
$187.50  and  $150  per  month,  respectively,  for  life,  to  which 
under  the  law  they  were  not  entitled.  When  we  faced  Poker 
Bill  with  his  record,  he  threw  up  his  hands  and  agreed  to  pay 
his  money  back  to  the  Government,  Why  does  not  Carl  O. 
Hamlin  pay  back  to  the  Government  the  several  thousand 
dollars  he  has  wrongfully  received?  He  is  still  fighting  to 
get  back  on  the  pay  roll  at  $150  per  month  for  life. 

CABIi   O.    HAMUM   GETS    CHKAPEST    INSXTaANCE    IN    THE    WORLD 

In  his  long  attempted  explanation  and  excuses  *to  Mr. 
R.  M.  Simmons,  of  Sweetwater,  which  Carl  O.  Hamlin  has 
published  In  all  the  newspapers,  he  admits  that  his  health  is 
now  good  (because  he  knows  that  voters  expect  a  candidate 
for  Congress  to  be  in  good  health)  he  said:  "  My  loss  will 
continue  to  be  financial  as  well  as  physical,  by  reason  of  the 
greatly  increased  insurance  premium  which  I  am  now  com- 
pelled to  pay. 

Prom  one  of  Carl  O.  Hamlin's  voluminous  folders  still  in 
the  Bureau  here  in  Washington  I  quote  the  following  letter 
he  wrote: 

C.  O.  Hami.tn. 
Jttdge  Ninetoth  Judicial  District 

or  Texas,  Stephens  Countt, 

Breckenridge,  June  29,  1928. 
United  States  Veterans'  Bueeait. 

Washington,  D.C. 
Gentlemen  :  Enclosed  herewith  find  my  check  in  the  amoiint  of 
$2360.     The  same  being  premium  payment  for   the  quarter   be- 
ginning July  1.  1928.  on  policy  no.  K-606646.  In  the  name  of  Carl 
O.  Hanolln. 
Please  be  kind  enough  to  acknowledge  receipt  of  this  lett 
Yours  truly, 

C.  O.  Ha] 
COH/h 
End.  ck. 

The  above  was  a  $10,000  policy  of  Government  Insurance, 
which  unlike  the  unstable  insurance  most  of  us  carry,  was 
good  as  gold,  because  payable  by  the  Government,  and  under 
Its  provisions  if  he  became  permanently  disabled  it  would 
be  paid  to  him  in  cash,  without  his  dying  to  get  it,  and  it 
was  given  him  at  the  special  low  rate  for  5  years  which 
Congress  provided  for  all  veterans  from  April  1,  1927.  to 
April  1,  1932,  at  the  end  of  which  5  years  he  had  the  right 
to  convert  it  into  permanent  insurance.  Where  is  there 
any  citizen  in  my  district  not  a  veteran,  who  for  these  5 
years  had  a  gilt-edge  gold  policy  for  $10,000  furnished  them 
by  the  Government  for  a  premium  of  only  $23.60  per  quarter? 
And  at  the  end  of  said  5  years,  when  he  converted  his  insur- 
ance into  a  permanent  policy  with  its  rate  never  changed 
again,  he  was  granted  this  $10,000  polioy  for  only  $64.60 
per  quarter.  No  civilians  in  my  district  get  that  cheap  a 
rate  for  a  policy  that  is  good  as  gold.  The  above  Is  shown 
by  the  following  letter  Hamlin  filed  here: 

C.  O.  Hamlin,  Jttdgb,  Ninetieth  Jttdicial 

Distbict  or  Texas,  Stephens  Cotjntt, 

Breckenridge,  March  1,  1932. 

United  States  Vetesans'  BtnoEAn, 

Insurance  Department,  Dallas,  Tex. 

Gentlemen:  I  am  herewith  enclosing  5- year  convertible  term 
policy  no.  K-606646.  In  the  amount  of  $10,000,  In  the  name  of 
Carl  Oswald  Hamlin,  together  with  application  for  change  to  ordi- 
nary life  policy  in  the  same  amount  of  $10,000. 

You  win  note  in  the  application  herewith  enclosed,  I  have  desig- 
nated the  effective  date  of  said  change  as  of  April  1.  According 
to  my  understanding,  my  present  5-year  convertible  term  policy 
expires  on  April  1,  and  I  desire  to  convert  the  same  into  an  ordi- 
nary life  policy,  without  any  lapse  In  my  Insurance.  The  point  is. 
I  now  desire  to  exchange  my  &-year  term  ix>llcy  for  an  ordinary  life 
policy  for  the  same  amount  as  my  term  policy,  and  I  most  as- 
suredly do  not  want  any  lapae  In  my  Insurance.  So.  If  for  any 
r«»'j-*on,  the  effective  date  which  I  have  designated  for  the  change 
would  cause  a  liaise  In  my  Insurance,  I  wish  you  would  ple:»e 
notify  me  at  once  so  that  I  may  change  the  said  date;  or  this 
letter  wlU  be  your  authority  to  so  change  the  said  application. 

I  have  designated  In  the  application  for  change  of  policy  the 
mode  of  premium  payment  as  quarterly,  and  am  herewith  enclos- 
ing my  check  in  the  amount  of  $64.60,  the  same  being  quarterly 
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premltun   payment   which   will   be|  dtie  upon   the   ordinary  life 
policy. 

If  I  have  overlooked  any  matter  ^r  failed  to  do  anything  here- 
with that  will  endanger  or  cause  the  lapsing  of  my  Insurance,  I 
win  appreciate  your  notifying  me  at  once,  for^  as  stated  before, 
I  do  not  want  my  Insurance  to  lapsb,  but  want  to  take  advantage 
of  the  privilege  within  the  time  limit  to  exchange  my  present 
5-year  convertible  term  policy  to  an  cwdlnary  life  policy. 

Thanking  you  for  giving  this  matter  your  prompt  attention, 
I  am. 

Yours  very  truly, 

Carl  Oswald  Hamlht. 

Until  he  became  a  candidate  for  Congress  he  signed  his 
name  Carl  O.  Hamlin  and  Carl  Oswald  Hamlin,  but  now 
in  all  campaign  Uterature  he  is  broadcasting  throughout  my 
district  he  signs  "  Carl  Hamlin."  He  must  be  thinking  about 
what  Lila  Keith  said,  that  he  was  nervous  after  his  dis- 
charge, and  had  boils  on  his  head.  What  made  him  nerv- 
ous?    He  was  never  out  of  the  United  States. 

He  thus  carries  a  gilt-edged  Government  policy  of  $10,000 
which  will  be  paid  to  him  in  cash  if  he  ever  becomes  dis- 
abled, and  will  be  paid  to  his  family  when  he  dies,  for  which 
he  pays  only  $64.60  per  quarter.  Is  not  that  cheap  insur- 
ance?   And  the  premium  will  not  ever  be  raised  on  h<Pi. 

CAHL  O.  HAMLIN  ALSO  BECEIVED  A  BONTTS  OF  $1,186 

C.  O.  Hamlin,  Judge 
Ninetieth  Judicial  District  of  Texas,  Stephens  Coxinty 

BascKENBiDOB,  March  28.  1929. 
United  States  Vetebans'  Bukbait, 

iTisurance   Diinsion,   Washington,   D.C. 
Gentlemen:  I  hold  policy  no.  K-606646  in  the  stun  of  $10,000, 
issued  April  1.  1027,  also  adjusted-aervloe  certificate  no.  A-3099901 
In  the  sum  of  $1,186. 

I  find  no  restrictions  In  these  policies  as  to  travel,  etc..  however, 
as  travel  by  airplane  Is  now  becoming  quite  ordinary,  Just  as  a 
matter  of  precaution.  I  desire  to  know  if  you  interpret  your  policy 
to  place  any  restrictions  on  such  mode  of  travel.  I  would  appre- 
ciate you  advising  me  In  regard  to  this  matter. 
Yovurs  truly, 

C.  O.  Hajclin. 
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In  1917  I  represented  the  Sixteenth  (Old  Juriibo)  District 
of  Texas,  embracing  59  counties,  running  west  to  £3  Paso. 
Certain  politicians  in  the  Texas  Legislature  who  wanted  to 
go  to  Congress,  gerrymandered  the  State,  took  49  counties  on 
the  west  away  from  me,  and  shunted  me  into  an  entirely 
new  district  running  southeast  to  within  20  miles  of  Austin, 
embracing  both  Burnet  and  Llano  Counties,  placing  me  in 
what  was  then  the  new  Seventeenth  District.  But  their 
plans  did  not  succeed.  The  people  did  not  appreciate  this 
"  framing  up  "  of  districts.  I  won  out  over  all  candidates. 
anotheb  cebbtmandeb  in   leas 

The  following  letter,  dated  September  3,  1933,  sent  me  by 
a  substantial  citizen  of  Eastland,  contains  interesting 
information: 

Deab  Judge:  I  enclose  you  yesterday's  paper  showing  Oscar  F. 
Chastaln's  announcement  against  you  for  Congress.  In  a  talk  I 
had  with  him  he  said  he  had  gotten  the  legislature  to  strip  you 
of  10  counties  that  had  always  given  you  big  majorities,  and  had 
left  you  the  counties  embracing  all  of  the  politicians  you  had 
beaten  for  office.  He  told  us  that  the  representative  from  Abilene. 
In  the  State  legislature,  wanted  to  get  your  goat  because  you  had 
kept  his  dad  from  going  to  Congress,  and  that  he  helped  him 
frame  you.  He  seems  elated,  and  said  that  he  had  added  the 
counties  of  Erath.  Hamilton,  and  Ptsher  to  yo\ir  district,  and 
that  he  had  all  three  of  them  grabbed,  as  he  was  a  native  at 
Erath,  and  had  Influential  relatives  in  Hamilton,  and  had  a  stroog 
hold  on  Fisher.  He  thinks  he  Is  svire  to  carry  Jones  as  he  once 
taught  school  In  Stamford. 

I  am  telling  you  this  Just  for  information.  You  needn't  worry. 
We  will  take  care  of  you  in  Eastland  County.  Chastaln's  hair  has 
grown  white  holding  unimportant  offices,  and  he  has  never  made 
good  at  any  of  them.  My  private  opinion  Is  that  he  will  nm 
best  In  counties  where  he  Is  least  known. 

ANOTHEB  LXTTEB    VBOM   EASTLAND 

I  received  the  following  letter  from  a  friend  at  Eastland 
dated  March  31.  1934: 

Deab  Judce  Blanton:  I  want  to  give  you  the  low  down  on  Oecar 
Chastaln.  He  has  Just  empiojred  a  newspaper  woman  named 
Miss  Maifred  Hale,  who  Is  to  run  his  campmign  office  and  get 
publicity  f<w  him  In  newspaper*.  She  came  here  from  Port  Vl^orth 
in  1831. 

When  Oscar  Chastaln  made  hla  race  for  the  leglslatinre  hla 
piain  plank  w«s  that  he  would  aboUsh  a  lot  of  the  svupl'is  courts. 
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•nd  he  mentioned  when  you  was  district  Judge  for  Eastland  and 
Breckenrldge.  and  Albany,  and  Balrd.  and  AbUene.  and  held  tne 
courts  for  these  five  counties,  and  now  there  was  1  Judge  for 
Breckenrldge.  2  for  Eastland,  and  2  at  AbUene.  One  of  our  Judges 
here  gave  Oscars  daughter  a  poslUon  as  Btenograpter.  and  Chas- 
taln  forgot  all  about  his  campaign  plank.  He  also  promised  that 
be  wouM  cut  the  cost  of  auto  tags.  But  he  failed.  He  assured 
the  Independent  oU  men  that  he  would  get  them  relief,  and  then 
laid  d'^wn  on  them.  After  he  got  to  Austin  he  said  the  people 
don't  itnow  what  they  want.  And  whUe  C.  W.  Hoffman  was  in 
Austin  he  heard  Chastaln  say  that  the  people  at  Eastland  dont 
lL-»ow  the  difference  between  a  barrel  of  oil  and  a  barrel  of  mo- 
laaaea  As  soon  as  you  get  home,  let  me  know.  We  are  not 
going  to  let  you  be  lied  on  again  like  you  were  last  time  when 
Joe  ran  against  you. 

zorroaiAL  raoM  eastuhcd  chbonici.s 
The   following    editorial    is    quoted    from    the    Eastland 
Chronicle,  which  is  the  oldest  newspaper  in  Eastland  County, 
published  at  Eastland,  where  Oscar  P.  Chastain  lives,  in  the 
issue  ol  last  Friday,  April  13,  1934: 

In  a  series  ,of  articles  by  Raymond  Brooks,  Austin  newspaper 
correspondent,  published  recenUy  In  a  nvmiber  of  papers  In  the 
Seventeenth  Congressional  District,  the  statement  is  made  that 
Congressman  Thomas  L.  Blanton  Is  facing  the  supreme  struggle 
erf  his  political  career,  and  that  the  restilt  of  the  coming  Demo- 
cratic primaries  may  be  to  unhorse  him  for  good. 

Opponents  of  Mr.'  Bunrros.  who  are  better  Informed  as  to  the 
true  state  of  affairs  In  the  Seventeenth  Congressional  District  than 
Mr.  Brooks  appears  to  be.  get  little  comfort  from  these  articles. 
They  only  wish  these  were  the  facts. 

The  facts  are  Thomas  L.  Blantok  Is  stronger  today  In  his  dis- 
trict than  he  was  2  years  ago  when  he  defeated  Joe  H.  Jones.  It 
U  also  a  fact  that  Jones  was  a  stronger  opponent  than  either  of 
the  candidates  out  after  Blanton 's  political  scalp  this  year. 

Brooks  poinU  out  that  both  of  Blanton's  opponents  have 
records,  one  as  a  district  Judge  and  the  other  as  a  State  legis- 
lator. That  is  true,  but  records  oftentimes  prove  one's  undoing, 
and  that  Is  Just  what  many  predict  will  happen  to  Blanton's 
opponents  when  the  records  they  have  made  are  compared  with 
those  ot  BuorroN. 

The  Eastland  County  candidate.  Brooks  states.  Is  Tery  popular 
In  the  county  and  the  district.  Brooks  doesn't  know  his  west 
Texans  if  he  thinks  any  man  is  popular  with  them  who  stands  up 
In  the  legislature  of  their  State  and  makes  the  statement  that 
"  they  dont  know  what  they  want ",  and  that  "  they  do  not  know 
the  difference  between  a  barrel  of  oil  and  a  barrel  of  molasses 
The  Eastland  Coiinty  representative  Is  charged  with  having  made 
that  statement  in  a  speech  In  the  State  legislature.  Whether  he 
used  such  poor  Judgment  or  not  this  writer  does  not  know,  but 
he  was  credited  by  newspaper  correspondents  and  others  with 
having  said  It.     We  believe  he  denies  It,  however. 

Col.  Hugh  Nugent  Fitzgerald,  veteran  political  observer  on  the 
Austin  American,  same  newspaper  on  which  Brooks  is  employed, 
doesnt  share  Brooks'  opinion  of  Blanton's  chances  for  reelection. 
In  the  JvUy  22  issue  of  the  Austin  American  Fitzgerald  praised 
Blanton  for  the  record  he  has  made  in  Congress  and  pointed  out 
that  many  former  critics  of  Blanton  had  seen  the  light  and  were 
now  thanking  him  for  the  splendid,  xinselflsh  service  he  has  ren- 
dered the  laborer,  the  farmer,  war  veterans,  and  others,  and  ven- 
tured the  assertion  that  Blanton  woxUd  continue  In  Congress  as 
'   long  as  he  desired. 

Brooks  also  showed  his  lack  of  knowledge  of  the  existing  facts 
when  he  stated  that  "  after  a  long  service  In  the  House  Blanton 
got  left  out."  Blanton  did  not  get  left  out.  he  could  have  easily 
been  reelected,  but  dropped  out  of  his  own  accord. 

This  Is  a  time  when  voters  are  going  to  think  twice  before  they 
act  to  turn  out  an  "  in  "  for  an  "  out ".  especlaUy  when  the  "  in  " 
has  been  tried  and  found  not  wanting  and  the  "  out "  is  more  or 
less  an  unknown  quantity. 

BBOWNWOOD  AND  B«OWN  COTTNTT  STOLXN  nOM  MS 

Brown  is  one  of  the  10  counties  which  Oscar  P.  Chastain 
has  been  bragging  to  people  that  he  took  away  from  me 
when  he  "framed"  raj  district  to  elect  himself.  Brown- 
wood  is  Its  county  seat.  The  Brownwood  Bulletin  is  its 
daily  newspaper  and  is  one  of  the  best  in  west  Texas.  Its 
editor  had  distinguished  service  during  the  World  War.  He 
is  Hon.  James  C.  White.  The  following  is  his  editorial  pub- 
lished last  week: 

TOM  BLANTOIf'S    KSCORO 

Some  of  the  moet  eulogistic  appraisals  of  Thomas  L.  Blanton's 
service  in  Congress  are  made  by  people  outside  Texas,  reminding 
one  of  the  Scriptural  declaration  that  a  prophet  Is  not  without 
honor  save  in  his  own  country,  although  in  Mr.  Blanton's  case 
there  Is  an  abundance  of  honor  for  him  in  his  own  district.  From 
The  Chronicle,  published  at  Clarendon,  Va.,  we  take  the  following 
excerpts  of  an  editorial  written  by  Crandal  liackey,  formerly  com- 
monwealth attorney  for  his  State: 

"  The  recent  statement  of  FannaiCK  Vinson,  of  the  Ways  and 
Means  Committee  of  the  House  of  Representatives,  that  Congress- 
nan  Thomas  L.  Blanton,  of  Texas,  would  not  be  overpaid  If  his 
salary  were  raised  to  •50.000  per  year.  Is  no  more  than  others  In 
Congreas  have  said  about  that  remartahle  man, 


ba< 


April  17 


Blamtoit.  during  his  long  service  In  Congress,  has  blocked  more 
legislation  than   any   other   Member.     Nothing    escapes    his 

vision. 

He  >'ftj^  put  through  more  good  legislation  than  any  other 

Member.  ^  ^ 

Blanton  is  always  in  his  seat  when  Congress  opens  and  has 
ne^er  been  known  to  miss  a  roll  call.  He  Is  always  the  first  to 
arrive  at  a  committee  meeting  and  always  knows  to  the  greatest 
detail  every  matter  that  comes  up  for  consideration.  He  has  been 
rig  itly  called  a  locomotive  in  trousers  for  he  never  stops  day 
or  night  until  exhaustion  tells  him:  '  Something  accc»npllshed, 
something  done,  has  earned  a  night's  repose.' 

"  There  is  no  man  In  Congress  more  familiar  with  parliamentary 
la\(8,  practice,  and  procedxire.  and  Bunrroa  uses  this  knowledge 
oftm  with  sxirprtslng  results.  Blanton  knows  more  ways  for  ob- 
strictlng  and  defeating  bad  legislation  than  any  Member  of  the 
Hoise.  His  achievements  along  that  line  would  fill  a  big  book. 
He  is  the  terror  of  the  Treasxiry  raider. 

'  With  Blanton  everything  Is  open  and  above  board.  With 
hill  candor  Is  the  coxirage  of  the  souL  To  know  him  Is  to  hold 
hill  In  the  highest  esteem  and  respect.  Few  men  In  public  life 
are  as  vmselflahly  working  for  the  good  of  others.  His  example 
Is  exalting  and  Inspiring  to  those  who  seek  honesty  and  purity 
in  public  and  private  life.  His  Influence  In  Congress  has  steadily 
grt  wn  until  he  is  now  one  of  the  most  powerful  leaders." 

Itrown  County  people  have  cast  their  last  ballots  for  Mr.  Blan- 
TOi  r.  unless  he  becomes  a  candidate  for  some  other  office  than 
congressional  Representative,  but  they  have  appreciated  his  faith- 
ful service  and  will  continue  to  be  interested  in  his  political  suc- 
cecs.  The  recent  redlstrlctlng  measure  took  this  and  neighboring 
coT>ntles  out  of  his  district,  but  did  not  sever  the  ties  of  friend- 
ship or  the  bonds  of  gratitude  that  hold  the  people  here  to  hhn. 

Such  expressions,  Mr.  Chairman,  from  men  like  Jim  White, 
showing  appreciation  for  earnest  service,  is  the  most  valu- 
able remimeration  for  our  work  here  that  we  receive.  Evl- 
detitly  Raymond  Brooks  did  not  go  to  Brownwood  when  he 
w^a  making  his  hired  prognostications. 

COKS   COTTNTT   STOLZN   FBOM   MS   IN    191T 

[n  the  1917  gerrymander  Coke  County  was  1  of  the  49 
coimties  taken  away  from  me  by  the  politician  legislature. 
Bvonte  is  its  largest  city.    I  quote  the  following  from  the 

[onte  Enterprise,  in  its  issue  of  February  16.  1934: 

BLANTON    DATTNTLESS,    XTNIMPEACHABLK,    ASSERTS    UPSHAW,    Dt- 

CONCRESSMAN 

k  far  away  but  vigorous  tribute  to  Thomas  L.  Blanton,  Seven- 
teenth District  Congressman,  is  conveyed  in  the  appended  letter 
to)  Dr.  T.  S.  Knox,  Abilene,  handed  to  the  Reporter-News  for  pub- 
llt^tlon.  The  writer.  WUliam  D.  Upshaw,  Is  a  former  Member  of 
Cdngress  from  Georgia.  The  letter,  dated  Washington,  D.C., 
follows : 

Mt  Deab  Db.  BInox  :  Having  one  time  held  an  evangelistic  meet- 
in  J  with  my  golden-hearted  friend.  Dr.  M.  A.  Jenkins,  pastor  of 
the  First  Baptist  Church  In  AbUene,  plus  several  other  public  ad- 
dresses there,  plus  also  inspirational  speeches  to  the  schools  and 
cc  lieges  there,  I  have  come  to  think  of  Abilene  as  holding  sort 
of  Inside  track  In  my  heart  among  all  Texas  communities. 

Therefore  I  feel  like  congratulating  you  on  being  the  pastor  of 
Alillene's  outstanding  citizen  and  one  of  the  Nation's  greatest 
la  vmakers.  Congressman  Thomas  L.  Blanton. 

[  learn  from  a  Texas  friend  that  Blanton  has  vigorous  opposl- 
ti«  >n  at  the  next  election.  I  know  nothing  of  the  men  who  oppose 
him;  but  I  do  know  Thomas  L.  Blanton  as  a  stainless,  fearless, 
rejourcefvil  statesman,  who  during  our  8  years  together  In  Con- 
gress not  only  voted  on  the  right  side  of  every  moral  question  but 
w|io  fought  with  vigilant  fidelity  for  every  form  of  constructive 
lefclslation.  He  has  been  known  for  years  as  the  watch  dog  of 
tte  Treasury,  saving  hundreds  of  thousands,  indeed  millions,  of 
d(  liars  from  unworthy  appropriations. 

But  in  spite  of  his  truceless  warfare  against  everything  he  con- 
ceives to  be  wrong,  he  has  grown  increasingly  popular  with  best 
Members  on  both  sides  of  the  House,  for  they  honor  him  as  a 
leader  of  dauntless  coxirage  and  xinimpcachable  character.  The 
ddfeat  of  such  a  man  woxild  be  a  public  calamity,  and  I  hope  the 
piople  of  his  district  will  continue  to  make  their  splendid  con- 
tJf  butlon  to  the  Nation  by  guaranteeing  his  triumphant  reelection. 

(Signed)     Wm.  D.  Upshaw. 

AbUene  Reporter. 

Editor's  note:  The  Enterprise  reproduces  the  above  for  two  rea- 
sons: First,  while  Bronte  is  not  In  the  Seventeenth  Congressional 
District,  Blackwell  Is.  We  have  a  goodly  number  of  readers  In 
Backwell  and  the  Blackwell  community.  BlackweU  is  In  the 
a  iventeenth  District.  Judge  Blanton  has  many  friends  In  the 
B  ackwell  country,  some  of  whom  requested  the  above  article  be 
ir  serted  In  the  columns  of  the  Enterprise,  which  we  are  glad  to  do. 
T  aen.  too,  the  Enterprise  editor  has  known  W.  D.  Upshaw  for 
n  any  years.  Nearly  40  years  ago  he  was  a  guest  in  our  home — he 
was  "Earnest  Willie"  then,  "the  cripple  boy  lecturer",  who 
tiaveled  about  in  his  armed  wheel  chair — that  was  long  before  he 
dreamed  of  Congress,  perhaps.  His  first  book.  Echoes  from  a 
Feci  use,  was  an  inspiration  to  us  in  our  younger  life  and  lingers 
vittth  us  stm. 

Incidentally,  we  were  In  his  home  city,  Atlanta,  Ga.,  the  night 
ta|e  went  away  to  Washington  to  take  his  seat  in  Congress.    We 
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went  to  the  station  that  night,  with  the  thousands  of  his  other 
friends,  to  see  him  off  for  Washington.  He  wore  a  homespun  suit 
of  clothes,  given  him  by  admiring  friends.  So  impressed  were  we 
with  the  simplicity  and  sincerity  of  this  great  man — (great  not 
only  as  an  Intellectual  genixis,  but  great  in  gentility  and  nobility 
of  character  and  loftiness  of  Ideals,  both  in  his  private  and  pub- 
lic life) — that  we  drafted  some  verses  and  printed  In  otir  news- 
paper, which  we  were  editing  In  a  central  Texas  city  at  that  time. 
We  forwarded  him  a  copy  of  the  Issue  containing  the  verses, 
entitled.  "  Tlie  Congressman  In  the  Homespun  Clothes."  One  of 
the  most  appreciated  letters  we  ever  had  from  anyone  as  a 
friend  came  in  response  to  the  verses.  So,  did  we  not  know  Judge 
Blanton,  the  above  lines  from  W.  D.  Upshaw  would  be  all  the 
commendation  for  us  to  underwrite  for  him  without  limit.  But 
we  know  Judge  Blanton — and  it  would  take  a  mighty  strong  line- 
up, if  we  resided  in  his  district,  to  keep  xis  from  following  him 
to  "  the  Jumplng-ofr  place."  And,  generally,  after  his  political 
enemies  have  finished  pouring  out  their  wrath  upon  him,  they 
have  to  come  back  and  say,  "  We  find  no  fault  in  this  man — 
except  we  can't  control  him.  nor  get  htm  to  do  only  as  he  wn- 
celves  to  be  right  and  honorable  and  for  the  country's  good." 

LETTEE   FHOM  FORMEE  STEPHENS  COTJNTT  JTJROB 

Written  from  Sweetwater  on  March  25,  1934,  I  received 
the  following  letter  from  a  substantial  citizen: 

DEAR  Judge  Blanton:  I  am  now  living  in  Sweetwater.  You  will 
remember  that  I  used  to  serve  on  your  Juries  at  Breckenrldge.  I 
have  often  thought  how  different  court  is  run  there  now.  Judge 
Hamlin  isn't  busy  a  fourth  of  his  time.  He  has  been  running  all 
over  your  district  campaigning. 

Dui'ing  the  past  2  days  there  has  been  a  convention  of  county 
commissioners  here.  Judge  HamUn  had  two  of  his  Stephens 
County  commissioners  here  campaigning  their  entire  time.  I  en- 
close you  one  of  his  cards  they  were  giving  out  here.  Hamlin 
states  "on  these  campaign  cards  that  you  were  repudiated  In  the 
last  election  by  certain  counties  in  your  new  district.  That  was 
all  these  two  commissioners  could  talk  about. 

They  didn't  tell  the  people  about  the  dirty  campaign  Jones 
made,  or  the  lies  he  told  all  over  your  district  while  you  were  busy 
In  Washington,  or  about  the  full-page  ads.  carried  right  at  the 
last  In  the  Fort  Worth  papers,  or  that  you  didn't  have  time  to 
campaign  your  district.  And  they  didn't  mention  the  big  majority 
yovir  home  county  gave  you. 

I  know  that  Judge  Hamlin  made  a  secret  campaign  against  you 
in  the  last  campaign  both  in  Stephens  County  and  in  Palo  Pinto 
County  and  did  everything  he  could  to  beat  you.  I  didn't  under- 
stand It  then.  But  since  I  have  learned  about  his  being  cut  off 
from  his  clabber  and  you  keeping  him  from  getting  his  tl50  per 
month  from  the  Government,  I  now  understand  it. 

LETTEB   FROM    FISHER  COUNTT 

I  received  the  following  letter  from  a  good  citizen  of  Fisher 

County: 

-^  Dear  Judge  Blanton:  I  want  you  to  know  that  your  old  friends 
'  here  will  stand  by  you.  Both  Chastain  and  Judge  Hamlin  are  try- 
1  Ing  to  get  a  line  up  here.  Po.sslbIy  it  may  interest  you  to  know  of 
■  the  racket  Hamlin  has  played  in  holding  court  for  other  Judges 
*  away  from  his  home  county.  He  gets  extra  pay  when  he  does  it. 
Sometime  ago  he  held  court  at  Roby  a  few  days  for  Judge  Chap- 
man, and  if  you  will  Investigate  It  at  Austin  you  •will  find  that  he 
1     collected  $34.85  from  the  State  of  Texas  for  extra  allowance. 

BUST    HERE    IN    WASHINGTON 

I  am  busy  here  in  Washington,  Mr.  Chairman,  attending  to 
the  people's  important  business.  I  have  no  time  for  cam- 
paigning. I  am  kept  on  the  grind  16  hours  per  day.  None  of 
us  know  yet  just  how  much  longer  we  will  be  kept  here. 
There  was  a  dirty,  lying  campaign  made  against  me  in  my 
district  in  1932.  Much  outside  money  was  sent  into  my  dis- 
trict to  defeat  me.  Men  were  employed  to  make  house  to 
house  canvasses  against  me  in  most  of  my  counties.  Every 
kind  of  a  lie  imaginable  was  told.  I  had  no  time  to  properly 
campaign  my  district  after  I  reached  Texas.  I  could  only 
make  a  speech  here  and  there.  It  was  a  great  wonder  that 
I  was  not  defeated.  Most  of  the  county  papers  have  not  yet 
received  their  pay  for  my  opponent's  advertising. 

Several  like  the  Abilene  Reporter-News  and  the  Brown- 
wood Bulletin  had  to  bring  suit.  I  am  not  going  to  allow 
unscrupulous  politicians  to  repeat  this  year  what  was  done 
in  1932.  I  am  going  to  let  the  people  know  the  facts.  I  am 
going  to  have  printed  at  my  own  expense  in  a  few  days  and 
send  to  my  constituents  a  copy  of  the  resolution  passed  by 
my  last  district  Democratic  convention  for  my  district. 
Some  of  the  leading  citizens  of  my  district  were  members 
of  the  resolutions  committee  and  signed  it.  Until  I  can  get 
to  Texas  I  must  rely  upon  my  friends  to  look  after  my 
interests.  If  I  had  not  made  fights  for  the  people  here  I 
.would  not  have  opposition. 


Mr.  Chairman,  after  most  of  our  hard  work  had  been 
accomplished  I  took  a  few  days'  rest  about  the  last  of 
April  1933.  On  the  few  votes  that  occurred  during  my 
short  absence  I  was  paired  with  a  Republican,  so  that  my 
position  was  counted  on  every  vote.  The  foUowing  shows 
that  I  was  under  obligations  to  our  able  Speaker,  Hon.  Henry 
T.  Rainet,  for  these  few  days  of  rest: 

Thb  Spkakxr's  Rooms. 

HOTTSB  or  RgPBEaKNTATIVKS,   UNTTH)   STATES. 

Waahinffton,  D.C..  April  15.  1933. 
Hon.  Thomas  L.  Blanton, 

House  of  Bepreaentativet. 
Dear  Tom:  Congress  has  been  running  at  a  very  high  rate  of 
speed.     I  am  warned  by  the  House  physician  that  a  n\unber  of 

Members  are  overtaxing  themselves,  

I  have  been  watching  jrou  and  your  work.  You  are  overworking. 
You  are  rendering  a  splendid  service.  I  know  at  no  one  who  works 
harder  than  you.  For  the  next  few  weeks  there  will  not  be  bo 
many  Important  measures  coming  up,  eo  I  suggest  that  toward  the 
end  of  the  month  you  take  a  rest.  I  sincerely  hope  that  you  will 
accept  this  suggestion  in  the  ^irlt  in  which  It  Is  Intended. 
Very  truly  yours, 

HxNRT  T.  Rauvxt. 

And  including  the  above,  the  following  letters,  Mr.  Speaker, 
are  among  my  most  valuable  possessions: 

'  OrncE  OF  THB  MAjoRtrr  LsAon,  \ 

HOUSX  OF  BXFRXSKMTATIVSS,  UNITKD  STATBB, 

Wiuhington,  D.C.,  June  S,  193S. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.C. 
Mt  Dear  Tom:  As  we  approach  the  close  of  the  eeasion,  I  do 
not  wish  to  fail  to  express  my  deep  appreciation  for  your  klndnesa 
and  valuable  support,  i 

In  this  connection,  may  I  say  that  during  all  my  long  service  I 
have  never  served  with  a  Member  who  was  more  diligent  In  hl» 
effort  to  render  real  service  to  the  people,  not  only  of  his  district 
but  of  the  entire  Nation,  and  who  watched  appropriations  and 
expenditures  more  closely  than  yourself.  It  will  never  be  known 
Just  how  much  money  you  have  savr  d  to  the  people  by  your  watch- 
fxil  cfje,  your  abUity,  as  well  as  your  close  knowledge  of  parUa- 
mentary  procedure  and  governmental  affairs.  It  has  enabled  you 
to  render  a  real  and  a  great  service. 

With  best  wishes,  I  am,  sincerely  yours, 

Jo  Btsns. 

# 

HousB  OF  Representatives,  United  States. 

Committee  on  Appropriations, 
Washinffton,  D.C.,  June  17,  1933. 
Hon.  Thomas  L.  Blanton, 

House  Office  Building.  4 

Dear  Tom:  I  am  familiar  with  the  splendid   record  you  have    i 
made  In  Congress  and  sus  a  member  of  the  Appropriations  Com- 
mittee  for   economy,   and   I   wish    to   join   with   our   Democratic    ^ 
majority  leader,  Hon.  Jo  Btrns;   Democratic  Chairman  Cannon.    - 
of  the  subcommittee:   and  Hon.  John  Botlan,  of  New  York,  in 
their  commendation  of  your  services. 

You  wiU  recall  that  Just  before  the  RepubUcan  Administration 
expired,  on  March  3.  1933.  the  District  appropriation  bill  was 
pending  in  conference  and  you  refused  to  sign  the  conference 
report  because  you  thought  the  amount  carried  in  the  blU  consti- 
tuted too  great  a  burden  upon  the  taxpayers  of  the  Nation.  The 
night  before  Congress  adjourned  you  led  the  fight  against  this 
bin  and  succeeded  In  defeating  the  approval  of  the  conference 
report.  Your  act  In  that  fight  has  been  vindicated  by  the  Presi- 
dent, and  by  the  Democratic  Congress,  who  reduced  the  Budget 
and  this  appropriation  bill  In  accord  with  your  contentions,  thus 
saving  over  $6,000,000  In  this  bill  alone. 

I  am  not  unmindful  of  the  fact  that  you  and  I  have  never 
agreed  upon  prohibition,  that  you  are  a  pro  and  I  am  an  antl,  but 
this  question  should  be  relegated  to  second  place  when  It  comes 
In  confilct  with  the  crying  need  of  reduction  and  retrenchment  of 
the  enormous  expenditures  of  our  Federal  Government. 

I  commend  you  for  yotu-  tzumy  accomplishments  and  yo\ir  great 
energy  In  the  Interest  of  economy. 

Your  friend.  ' 

Jambs  P.  Buchamam, 
Chairman  Committee  on  Appropriations. 
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House  of  Representatives,  United  States,  * 

CoMMrrTEE  on  World  War  Veterans'  Lbgislation, 

Washington,  D.C..  June  23,  1933. 

Hon.  Thomas  L.  Blanton, 

House  Office  Building. 
Dear  Tom:  When  you  go  home,  I  want  you  to  tell  those 
ex-service  men  for  me  that  they  wJU  make  a  serious  mistake  If 
they  turn  against  you  after  all  j^ou  have  done  for  them,  and 
especlaUy  will  do  themselves  an  injury  If  they  help  to  deprive 
themselves  of  the  benefit  of  your  services  In  the  future. 

Asstirlng  you  of  my  very  kindest  regards  and  best  wishes  at  all 
times,  I  remain. 

Sincerely  your  friend-  j   g   Rankin, 

Chairman  of  Committea. 
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Ccmgreos  have  said  about  that  remarkable  man. 


I  Be  went  away  to  wasnizigton  to  xah-b  tns  seax  in  congress,     we 
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PJx>m  Postmaster  General  James  A.  Rwley: 


April  17 


DrMOcaATic  Natiowal  OoMMmxB. 

WoMhin^ton,  DX:^  June  16,  19S3. 
Hob.  Thomas  L.  Bii.AirroN. 

House  Office  Buildirig. 
Mr  Dear  Concsessuan:  I  want  you  to  tnow  that  I  greatly  ap- 
pncintc  the  support  you  gave  the  administration  program  diirtng 
the  session  Just  closed.  I  feel  certain  the  people  of  the  coiintry 
generally  realize  that  more  beneficial  legislation  was  passed  at  this 
session  ol  Congress  than  ever  before  in  the  Nation's  history. 

For  the  part  you  played  in  these  remarkable  accomplishments 
Z  want  you  to  know  that  I  am  personally  grateful. 
With  best  wishes.  I  am.  sincerely, 

James  A.  Fabuet.  Chairman. 

Uktitd  States  HotrsE  of  RsPBESEifTAnvES, 

Washington,  DJC^  May  27,  1933. 

Boo.  TaOUMB  L.   BULNTOH. 

House  of  Representatives. 
Mt  Dkax  Ma.  BLAjfTOR :  I  realize  yon  hardly  know  me,  as  my  first 
service  tn  Congress  began  last  December,  when  I  succeeded  Judge 
Crisp  as  Bepreaentatlve  from  the  Third  District  of  Georgia. 

I  have  carefully  considered  and  critically  analyzed  all  proposed 
legislation  and  listened  attentively  to  practically  every  argiunent 
and  colloquy  occurring  in  the  House  since  my  entry  Into  Congress, 
and  it  is  my  candid  opinion  that  your  imttring  efforts  in  behalf  of 
economy  during  this  period  of  oar  greatest  distress  deserves  grate- 
ful recognition  by  the  Nation  and  the  plaudits  of  our  people. 

May  you  live  long  to  continue  the  ^lendid  service  which  so  few 
are  disposed  or  capable  of  rendering. 
Very  tnily  yours, 

B.  T.  Castkllow. 

Mr.  Chairman,  I  reserve  the  balance  of  my  time,  and  yield 
10  minutes  to  my  friend  from  Alabama  [Mr.  McDtnriE]. 

Mr.  McIJOmis.  Mr.  Chairman,  our  distinguished  friend 
from  Pennsylvania  [Mr.  Rich],  whose  sincerity  of  purpose 
no  man  can  question,  and  I  a  few  moments  ago  had  a 
lapse  of  memory  as  to  how  each  ol  us  voted  on  the  discharge 
rule  when  it  was  adopted.  I  overlooked  the  fact  that  I  was 
bouiid  by  caucus  action,  and  of  course  voted  for  the  rule 
against  my  better  Judgment.  I  stated  to  the  gentleman  that 
^  had  not  done  so,  thinking  I  was  correct.  On  examination 
of  the  Rbcord  I  recall  the  circumstances  under  which  the 
vote  was  cast.  Now,  in  order  that  the  gentleman's  record 
may  be  cleared.  I  think  it  but  fair  to  state  that  the  Record 
on  the  next  page  to  which  he  referred  reveals  that  the 
gentleman  himself  also  voted  for  that  rule.  We  were  both 
in  error  when  we  said  we  voted  against  It.  Like  myself  he 
condemns  it  and  is  ready  to  amend  it.  I  repeat,  nothing  this 
House  has  dcme  can  hinder  it  or  hamper  its  proper  func- 
tions more  than  this  foolish  discharge  rule.  I  recognize  that 
it  was  put  In  effect  under  the  leadership  of  my  own  party. 
but  I  venture  the  assertion  that  a  majority  of  the  gentlemen 
sitting  on  the  Democratic  side,  after  having  seen  its  opera- 
tion here,  are  now  ready  and  willing  and  anxious  to  amend 
the  discharge  rule.  What  I  wanted  was  to  find  out.  if  I 
could,  how  many  gentlemen  on  the  Republican  side,  some  of 
whom  may  say  they  did  not  vote  for  it  but  who  did,  and  who, 
hke  us,  have  seen  its  effect,  are  now  willing  to  join  the 
majority  on  this  side  fear  the  amendment  of  the  rule.  The 
vote  adopting  the  rule  was  overwhelming — only  seven  votes 
against  the  resohition. 

Mr.  DITIKR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McDUFFIE.    Tes. 

Mr.  DITTER.  During  the  course  of  the  remarks  of  the 
gentleman  fit)m  Pennsylvania  [Mr.  Rich],  the  gentleman 
from  Alabama  directed  an  inquiry  to  him  as  to  whether  he 
might  anticipate  the  support  of  the  minority  for  the  elimi- 
nation of  the  rule.  May  I  suggest  to  the  gentleman  that 
during  the  course  of  the  sessions  of  the  House  thus  far  all 
of  the  gag  rules  that  were  required  for  the  administration 
program  have  been  suppturted  by  the  majority  side  and  car- 
ried in  spite  of  the  protestations  of  the  minority.  Is  not 
that  true?  So  that  gentlemen  on  the  Democratic  side  could 
carry  this  thing  through,  even  though  we  Republicans  re> 
fused  to  join  with  them. 

Mr.  McDUFFIE.  On  both  sides  of  the  aisle,  when  it  comes 
to  gag  rules,  probably  you  win  find  that  honors  are  even. 
If  the  gentleman  will  look  up  the  record.  Sometimes  it  is 
necessary  in  a  body  as  large  as  this  to  have  gag  rales.  The 
party  charted  vttb  remonsibility  should  not  be  embarrassed 
In  discharging  that  responsibility,  and  often  is  r^^ed  upon 
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o  things  which  it  does  not  especially  enjoy  doing,  such 
perating  under  gag  rules.  The  gentleman's  side  has 
it,  and  my  side  has  done  it. 
uch  has  been  said  here  about  the  publication  in  certain 
papers  of  the  names  of  those  gentlemen  who  have  signed 
ions  under  this  discharge  rule.  If  it  is  against  any  rule 
House  to  publish  names  of  those  who  sign  a  petition 
abandon  that  rule.  I  am  not  so  sure  but  this  House 
itself  in  an  unfortunate  attitude  before  the  country  if 
rotest  against  the  public  knowing  of  our  actions  on  this 
The  petition  is  a  public  document,  and  men  who  sign 
petition  should  not  object  to  the  public  knowing  that 
signed  it.  If  it  be  against  any  rule  of  this  House  for 
the  jpublic  to  know  who  signs  the  petitions,  such  a  rule  itself 
shoild  be  eliminated.  Certainly  Members  of  this  House 
should  not  conceal  or  hide  Uieir  signatures  to  a  petition  to 
discharge  a  committee. 

.  DO  WELL.    Mr.  Chairman,  will  the  gentleman  yield? 
.  McDUFFIE.     Yes. 

.  DOWELL.    Is  it  not  true  that  the  rules  do  not  pre- 
these  names  frtMn  being  published?     There  is  nothing 
e  rule  itself  to  prevent  the  publicity  of  the  names  on 
ipetition. 

.  McDUFFIE.    I  agree  with  the  gentleman,  but  aside 

that  I  can  see  no  reason  why  any  gentleman  should 

t  to  having  the  public  know  that  he  had  put  his  name 

of  these  petitions. 

DOWELL.    Certainly  not;  and  it  ought  to  be  a  public 

ent. 

Mr.  McDUFFIE.  And  it  is.  There  are  now  more  tlian 
20  petitions  on  file  awaiting  signatures.  So  much  for  that. 
We  have  found  on  our  side  a  majority,  I  believe,  who  feel 
that  the  rule  is  unworkable,  that  it  does  not  make  for 
orderly  processes  of  legislation,  and  who  will  vote  to  amend  it. 
r.  BLANCHARD.    Mr.  Chairman,   will   the   gentleman 

0 

McDUFFIE.  In  a  moment.  We  are  ready  to  amend 
the]  rule,  but  a  majority  of  the  Democrats  camaot  do  it 
wit|iout  some  aid  from  the  Repubhcans,  such  as  the  dis- 
ished  gentleman  from  Pennsylvania  [Mr.  Rich],  who 
sayi  that  he  is  ready  and  willing  now  to  vote  to  amend  the 
rule. 

C  n  this  side  of  the  aisle  I  think  it  should  be  said  that  when 
we  find  we  have  made  a  mistake  or  committed  an  error, 
we  wish  to  correct  it.  The  trouble  about  the  gentleman's 
sidr  of  the  aisle  is  that  it  does  not  correct  its  mistakes.  I 
am  not  speaking  about  mistakes  the  gentleman  may  have 
mai  le,  I  am  speaking  of  the  gentleman's  side  of  the  aisle,  the 
genjtleman's  party. 

r.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
McDUFFIE.    I  will  yield  if  the  gentleman  can  get  mo 
mote  time. 

DITTER.  I  shall  be  pleased  to  give  the  gentleman 
dent  time  to  answer  the  question. 
,  RICH.  The  gentleman  spoke  about  us  not  recalling 
we  voted  on  this  rule;  it  is  difiBcult  sometimes  to 
ember  back  2  or  3  years,  but  may  I  say  to  the  gentleman 
even  today  to  the  lay  mind,  to  the  mind  of  the  man  not 
kgilly  trained,  all  the  rules  of  the  House  are  not  easily 
un<  erstood.  A  great  many  of  the  Members  are  lawyers, 
but  a  great  many  others  are  not. 

.After  we  Republicans  voted  against  the  previous  ques- 
tion, then  we  put  the  matter  of  permitting  145  signers  to 
dis<;harge  a  committee  up  to  the  Democratic  Party  who 
WW  ited  the  rule.  Notwithstanding  the  fact  that  the  Demo- 
cra  iic  administration,  when  I  first  came  in  here,  did  every- 
thiiig  under  the  heavens  to  harass  the  Hoover  administra- 
tion, we  wanted  to  give  them  the  opportunity  to  do  that 
which  they  thought  would  be  the  best  thing  to  do  when  they 
cane  into  power.  We  did  not  want  to  hamstring  President 
It  as  the  Democrats  hamstrung  former  President 
ver,  because  it  was  not  the  proper  thing  to  do;  it  was 
and  we  Republicans  would  not  do  that  to  our  Presl- 
today.  We  believe  in  helping  our  President  when  he  ia 
t  but  win  oppose  him  only  when  he  is  wrong. 

BLANTON.    Does  the  gentleman  from  Alabama  sub- 
to  all  that? 
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Mr.  McDUFFIE.  No;  but  I  think  it  is  well  to  let  the  gen- 
tleman from  Pennsylvania  finish  his  statement,  for  he  says 
a  layman  has  diflBculty  at  times  in  understanding  the  rules 
and  what  he  should  do,  and  I  want  to  help  him.  I  have  not 
the  time  now  to  discuss  the  measure  of  cooperation  Mr. 
Hoover  received.    The  record  speaks  for  itself. 

Mr.  RICH.  I  want  to  help  the  gentleman's  side  of  the 
House  so  the  gentleman's  party  can  enact  legislation  that  is 
going  to  be  for  the  benefit  of  America  and  not  be  a  matter  of 
politics. 

Mr.  McDUFFIE.  The  gentleman's  purposes  are  very  high, 
and,  of  course.  I  am  willing  to  join  the  gentleman  in  all 
sincerity  in  carrying  out  his  very  high  motives.  Unfortu- 
nately, this  is  a  political  body;  and  if  the  gentleman  has 
come  here  from  Pennsylvania  thinking  that  he  has  come  to 
a  body  that  is  not  political,  indeed  he  does  need  to  learn  a 
great  deaL  [Laughter.] 
Mr.  BLANCHARD.     Mr.  Chairman,  will  the  gentleman 

yield?  

Mr.  McDUFFIE.    I  yield. 

Mr.  BLANCHARD.  Is  it  the  gentleman's  purpose  to 
change  the  rule  so  that  a  majority  would  be  required  to 
discharge  a  committee? 

Mr.  McDUFFIE.  .Yes;  but  I  understand  our  leadership 
believes  this  rule  is  a  bad  one.  I  am  not  speaking  for  the 
leadership  en  our  side.  My  idea,  of  course,  is  that  when  a 
majority  of  the  House  expresses  itself  in  favor  of  consider- 
ing any  measure,  then  that  measilre  should  be  considered, 
and  not  otherwise. 

May  I  repeat  what  I  said  the  other  day:  We  are  drifting 
toward  government  by  petition;  government  by  blocs  and 
minorities;  and  I  think  all  fair-minded  Members  on  both 
sides  of  the  '|aisle  will  agree  that  this  does  not  make  for  the 
welfare  of  this  great  Government  of  ours.  Whenever  a  ma- 
jority of  the  Members  of  the  House,  be  they  RepubUcans 
or  Democrats,  say  that  any  bill  should  be  considered,  then 
it  is  the  expression  of  the  will.  I  take  it,  of  the  majority 
sentiment  of  the  American  people.  But  when  only  145 
Members  Of  435,  by  petition,  can  work  their  will  and  take 
up  the  time  of  the  House  to  consider  what  they  think 
proper  and  what  is  demanded  by  organized  interests  back 
home,  regardless  of  the  will  of  the  majority,  that.  I  say,  is 
not  the  proper  way  to  legislate.  Again  I  appeal  for  the 
modification  of  this  rule. 
[Here  the  pavel  fell.] 

Mr.  DITTER.     Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Alabama  [Mr.  McDrrFrra]. 
Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McDUFFIE.    I  yield. 

Mr.  BOILEAU.    Is  it  not  a  fact  that  the  present  rule  pro- 
vides that  145  Members  may  force  a  vote  on  the  question 
of  discharging  a  committee? 
Mr.  McDUI^E.    That  is  right. 

Mr.  DITTER.  But  even  under  the  present  rule  the  com- 
mittee is  not  discharged  unless  the  majority  want  to  dis- 
charge it. 

Mr.  McDUFFIE.  Yes;  the  first  vote  for  or  against  dis- 
charging a  committee  generally  reflects  the  views  of  the 
majority  of  the  House  on  the  measure  asked  for  by  peti- 
tion of  the  House.    It,  of  course,  makes  a  record. 

Mr.  BOILEAU.  That  is  true  only  if  a  majority  wants  to 
consider  the  bilL  There  is  no  possible  chance  of  the  bill's 
being  given  consideration  even  under  the  present  discharge 
rule,  for  it  merely  makes  possible  consideration  of  the  ques- 
tion of  discharging  a  committee  when  145  Members  sign 
the  petition. 

Mr.  McDUFFIE.  A  bloc  of  only  145  Members  should  not 
have  the  power  to  force  a  vote  on  any  measure,  but  aside 
from  that,  the  gentleman  knows  that  the  committees  of  this 
House  fairly  represent  the  sentiment  of  this  country. 

Mr.  BOILEAU.  That  was  not  the  case  with  the  bonus 
petition,  for  instance. 

Mr.  McDUFFIE.  And  the  gentleman  knows  that  for  aU 
practical  purposes  if  measures  come  here  approved  by  a 
majority  of  the  Members  in  this  House  or  if  a  majority 
deems  them  wise  measures,  they  will  receive  the  attention  of 


the  committees.  Some  of  the  best  work  done  by  the  com- 
hiittees  of  Congress,  in  my  judgment,  is  stifiing  bills  that  are 
unwise,  that  are  not  for  the  general  good  of  aU  the  ijeople, 
and  that  should  not  be  passed. 

Mr.  BOILEAU.  That  was  not  the  case  with  the  bonus 
petition.  The  majority  of  the  House  wanted  the  bonus  bin 
but  could  not  get  it  out  of  the  committee. 

Mr.  McDUFFIE.    That  may  be  true. 

Mr.  BOILEAU.  And  if  we  had  not  had  the  145  discharge 
rule,  the  gentleman  knows  we  would  never  have  gotten  that 
bill  out  for  consideration.  Without  this  discharge  rule  legis- 
lation would  be  suppressed.    That  is  the  trouble. 

Mr.  McDUFFIE.  The  gentleman  has  no  fear  of  any  vote 
he  might  cast  here? 

Mr.  BOILEAU.    No;  I  have  not  one. 

Mr.  McDUFFIE.  Not  one!  I  congratulate  the  gentlemsm, 
for  his  is  a  rare  experience.  The  gentleman  knows  that 
question  after  question  may  or  can  be  presented  here  under 
this  discharge  rule,  which  serves  only  to  embarrass  those  on 
the  gentleman's  side  as  well  as  those  on  this  side. 

Mr.  BOILEAU.  A  Member  of  the  House  should  be  willing 
to  stand  by  his  convictions. 

Mr.  McDUFFIE.  A  majority  of  the  Members  may  not  bo 
interested  in  questions  presented  by  petition  of  145  and  may 
not  wish  favorable  action  upon  them.  Important  business 
of  the  House  may  be  hindered  and  unwise  legislation  may  be 
passed.  Legislation  by  petition  is  wrong,  regardless  of 
embarrassment. 

Mr.  BOILEAU.  The  mere  matter  of  embarrassment  Is  not 
Justification  for  refusing  to  vote. 

Mr.  KNUTSON,  I  am  one  of  those  who  voted  against 
the  rule. 

Mr.  McDUFFIE.  The  gentleman  had  better  look  at  the 
Record.  If  the  gentleman  did.  he  is  one  of  seven,  if  I 
remember  correctly.  , 

Mr.  KNUTSON.  I  am  one  of  seven,  I  think.  I  am  sorry 
that  the  action  taken  by  the  Democrats  at  that  time  has 
risen  to  hatmt  them,  but  I  am  glad  to  support  sm  amend- 
ment to  that  rule. 

[Here  the  ';-vel  feU.] 

Mr.  BLANTON.    Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Missouri  [Mr.  Cochran].    May  I  say  that 
it  is  understood  that  the  conference  report  on  the  Bankhead 
cotton  control  bill  will  come  up  immediately  after  the  gen-.. 
tleman  concludes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chahman.  under  our 
existing  form  of  government  it  rests  with  the  Congress  to 
legislate  for  the  District  of  Columbia.  It  is  a  responsibility 
which  I  do  not  feel  is  welcomed  by  the  national  lawmakers 
but,  at  the  same  time,  one  we  cannot  shirk.  In  times  such 
as  we  are  now  experiencing,  there  is  little  time  for  the 
Representative  or  Senator  to  look  after  the  many  problems 
confronting  the  District.  Monday  a  week  ago  was  District 
Day;  that  is  the  regular  day  set  aside  for  the  consideration  of 
legislation  affecting  Mie  District  of  Columbia.  Nearly  a  score 
of  biUs  were  on  tha'balendar.  Outside  the  21  Members  on  the 
District  Committee  I  doubt  if  there  were  a  half  dozen  of  the 
remaining  414  Members  in  the  House  who  had  ever  read 
one  of  the  bills.  I  confess  I  had  never  before  Monday  even 
looked  at  one  of  the  measures,  not  because  I  am  not  inter- 
ested in  the  welfare  of  the  District  and  its  citizens,  but 
because  my  time  has  been  taken  up  with  other  matters 
directly  affecting  the  people  of  my  State. 

The  members  of  the  House  District  Committee  are  aU 
hard-working,  conscientious  legislators;  they  give  their 
time  to  questions  pertaining  to  District  affairs,  knowing 
this  labor  will  be  of  no  benefit  to  them  in  their  district  back 
home.  Called  upon  to  perform  a  duty  they  respond  and  I 
desire  to  emphasize,  nothing  I  say  today  is  to  be  con- 
strued in  the  least  as  a  refiection  upon  Mrs.  Maby  Nortoh, 
the  chairwoman,  and  members  of  her  committee. 

Investigate  the  personnel  of  the  District  Committee  and 
you  will  find  some  of  the  members  are  assigned  to  as  many 
as  four  House  committees.  Who  can  expect  under  such 
conditions  members  of  the  committee  can  give  the  time 
to  District  affairs  they  would  like. 


v 


6766 


CONGRESSIONAL  R 


Under  the  rules  of  the  House,  the  second  and  fourth 
Mondays  are  set  aside  as  District  days,  but  at  the  close  of 
a  session  you  will  find  the  leaders  have  permitted  the  com- 
mittee to  have  recognition  not  more  than  5  or  6  days.  The 
result  is  that  when  the  committee  does  get  its  day  Mrs. 
Norton  is  reqiiired  to  call  up  the  bills  that  are  least  con- 
troversial. 

I  have  referred  to  this  condition  solely  as  justification  for 
my  consimaing  time  today  on  a  subject  of  great  importance, 
not  only  to  the  District  but  also  residents  of  nearby  Mary- 
land and  Virginia. 

As  a  resxilt  of  over  20  years'  residence  in  Washington,  I 
have  a  large  number  of  friends  who  reside  here.  I  am 
pleased  to  be  able  to  call  the  Commissioners.  Blr.  Hazen, 
Mr.  Allen,  and  Major  Gotwals.  close  personal  friends.  I 
became  intimately  acquainted  with  Major  Gotwals  when  he 
served  as  district  engineer  of  the  Army  Engineer  Corps  and 
was  stationed  in  my  home  city,  St.  Louis. 

It  has  been  my  custom  to  call  on  Major  Gotwals  New 
Year's  Day.  When  I  visited  his  heme  last  New  Year's,  I 
found  him  standing  at  a  table  covered  with  maps  and  papers 
hard  at  work.    After  greeting  me  Major  Gotwals  said: 

I  am  trying  to  solve  a  problem,  one  most  interesting  to  me 
from  an  engineer's  standpoint  but  far  more  Important  to  official 
Washington,  as  well  as  to  the  people  of  this  city  and  adjoining 
States,  becaxise  it  has  a  direct  bearing  upon  their  health. 

I  became  interested  immediately,  and  we  talked  at  length 
upon  the  disposal  of  sewage  in  the  Potomac  River. 

Having  spent  considerable  time  on  the  river  and  being  an 
ardent  fisherman,  I  had  long  known  that  the  sewage  in  the 
river  had  practically  eliminated  fish  from  nearby  waters,  and 
the  fish  caught  were  not  fit  for  consumption.  I  was  also 
aware  the  river  abutting  the  District  and  below  for  many 
miles  was  condemned  by  the  natives  as  being  unfit  for 
bathing  purposes;  but  this  was  the  first  time  I  had  been 
advised  that  the  health  of  the  citizens  of  the  District,  as 
well  as  of  the  hundreds  of  thousands  who  visit  the  Capital 
annually,  was  in  Jeopardy. 

The  District  of  Columbia  has  had  many  competent  Engi- 
neer Commissioners  but  none  more  competent  nor  any  who 
have  endeared  themselves  more  to  the  people  of  Washington 
than  Maj.  John  C.  Gotwals.  EInowing  him  as  I  do,  I  was  im- 
pressed with  his  sincerity,  and  I  will  ever  remember  when 
he  said  to  me: 

Congressman,  the  day  is  sxire  to  come  that  Congress  as  well  as 
the  people  of  the  District  will  regret  It  If  something  Is  not  done 
within  a  short  time  In  reference  to  the  sewerage,  and  sewage  dis- 
posal, of  the  District  of  Columbia  and  adjoining  territory. 

Aware  that  Major  Gotwals'  term  as  Engineer  Commis- 
sioner would  expire  this  summer,  that  if  Congress  or  some 
other  Government  agency  did  provide  for  the  i»-oject  be 
would  probably  have  nothing  to  do  with  its  construction,  I 
asked  him  why  he  was  so  intensely  interested.  He  replied 
that  be  fully  understood  the  conditions,  felt  in  time  it  would 
strike  at  the  health  of  the  community,  and  considered  it 
bis  duty  to  let  those  Li  authority  know  of  the  conditions. 

I  have  made  some  investigation,  and  being  convinced  a 
menace  to  the  health  of  everyone  residing  here,  from  the 
President  down,  does  exist,  I  am  calling  it  to  the  attention 
of  the  Congress. 

In  my  quest  for  Information  I  found  a  report  of  an  in- 
vestigation made  by  the  Surgeon  General  of  the  Public 
Health  Service  of  conditions  resulting  from  the  present 
method  of  the  disposing  of  sewage  in  the  Potomac  River.  It 
was  in  response  to  a  Senate  resolution.  Senate  Document 
172,  Seventy-second  Congress,  second  session.  The  report 
contains  65  pages,  but  I  vnll  quote  only  the  "  Summary  and 
CoDcJusiODs  ",  which  follow: 

■UlCMABT    AKD   CONCLUSIONS 

In  oomi^tanee  with  Senate  Resolution  No.  44  of  March  11,  1832, 
requesting  that  the  United  States  Public  Health  Service  make  an 
investigation  of  conditions  resulting  from  the  present  method  of 
disposing  of  sewage  from  the  District  of  Columbia  Into  the  Po- 
tomac River,  a  stud;  was  conducted  dvirlng  the  summer  of  1032 
which  included  the  collection  of  many  water  samples  for  chem- 
ical and  bacteriological  examination  from  the  watercourses  in 
and  about  Washington;  the  tabulation  of  data  relative  to  stream 
flow  la  ths  Potomac  River,  above  Washington;  studies  of  rainfall 
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stitlstics  and  elevations  and  times  of  high  and  low  tide  in  the 
rlier;  and  a  survey  of  the  soiu-ces  of  pollution  on  the  watershed. 
The  survey  was  conducted  when  the  discharge  from  the  water- 
sh  sd  was  below  the  general  average  but  representative  of  what 
miiy  be  expected  during  a  considerable  period  of  time  In  the  fu- 
tu"e.  The  results  obtained  during  the  past  summer  are  therefore 
Indicative  of  probable  conditions  in  the  river  for  a  considerable 
po-tion  of  the  time  during  the  summer  season. 

n  resf>onse  to  the  specific  questions  propounded  In  the  Senate 
res  olution  the  Investigation  has  indicated  that — 

..  During  the  siunmer  months  of  decreased  stream  flow  and 
hljh-water  temperatures  the  concentration  of  sewage  bacteria  in 
th  •  entire  river  system  from  Little  Falls  Creek  on  the  upper 
Potomac  River  and  for  the  entire  length  of  the  Anacostla  River 
wi  ;hln  the  District  of  Columbia,  downstream  to  about  Fort  Foote. 
is  isuch  that  the  water  is  unsafe  for  bathing  and  constitutes  a 
mi  nace  to  public  health  from  the  standpoint  of  contracting 
sen-age-borne  diseases  if  bathing  In  the  river  is  to  be  permitted. 
!l.  Between  Fort  JBoote  and  Hallowing  Point  there  is  a  questlon- 
ab  e  area,  the  extent  of  pollution  and  its  effect  on  bathing 
benches  depending  upon  the  volume  of  discharge,  which  governs 
til  les  of  flow,  which  in  turn  affects  rates  of  natural  purification, 
i  1.  Below  Hallowing  Point  sewage  from  the  Washington  area  has 
no  sanitary  significance  during  the  summer  months  when  the 
river  is  used  for  bathing  and  other  recreational  purposes. 

' !.  In  the  section  of  the  Potomac  River  from  a  point  between  the 
seirer  outlet  and  Port  Foote  (the  exact  location  depending  upon 
thi  vol\une  of  flow  in  the  river)  to  the  vicinity  of  the  railroad 
bridge  above  Hains  Point,  and  in  the  Anacostia  River  to  the 
Diutrlct  of  Columbia-Maryland  line,  there  exists  a  zone  In  which 
thi(  dissolved  oxygen  Is  reduced  to  such  an  extent  that  critical 
conditions  are  reached  In  the  summer  months  when  the  run-off 
frcm  the  upper  watershed  decreases  to  between  1,000  and  3.000 
second-feet.  With  normal  increases  In  population  and  an  addi- 
ticnal  sewage  load  In  the  river,  critical  oxj^gen  conditions  will 
oci  :ur  more  frequently  and  be  of  longer  duration.  With  complete 
ex  laustlon  of  the  dissolved  oxygen,  anaerobic  conditions  will  pre- 
va  1  at  times,  becoming  more  frequent  with  increased  sewage 
po  lutlon,  and  the  gaseous  decomposition  products  wUI  cause 
odors  and  annoyances  to  residents  and  to  persons  using'  the  park 
facilities  along  the  river. 

i.  The  oxygen  content  of  the  water  for  a  considerable  distance 
be  ow  the  sewer  outlets  during  the  summer  period  was  below 
th  it  required  for  supporting  fish  life,  and  in  a  considerably 
laiger  area  it  Is  rapidly  approaching  similar  conaitlons. 

i.  Below  Fort  Foote  there  appears  to  be  sufficient  dissolved  oxy- 
gea  at  all  times  to  support  all  the  various  forms  of  fish  life. 

7.  The  first  oyster  areas  below  Washington  are  located  in  the 
Wcomlco  River,  nearly  70  miles  below  the  sewer  outlets,  and  are 
net  affected  by  the  Washington  sewage,  except  possibly  during 
pe  riods  of  exceptional  floods;  and  even  under  flood  conditions  it  is 
believed  that  the  pollution  reaching  this  section  of  the  Potomac 
River  would  in  no  way  affect  the  oysters  for  human  consumption. 

[n  view  of  the  conditions  now  existing  In  the  Potomac  River  in 
th!  Washington  metropolitan  area,  and  In  view  of  the  fact  that 
the  study  of  proper  methods  of  sewage  disposal  and  the  design  and 
construction  of  sewerage  works  require  a  number  of  years,  it  ap- 
pears essential,  if  it  should  be  considered  desirable  to  prevent  the 
development  of  nuisances  and  make  the  river  suitable  for  bathing 
ar  d  other  recreational  purposes  and  capable  of  supporting  fish 
life  during  the  summer,  that  the  District  of  Columbia  take  steps 
toward  providing  the  treatment  of  its  sewage  to  relieve  the  con- 
st intly  Increasing  sewage  load  reaching  the  river.  The  question 
as  to  whether  the  expense  Involved  In  the  provision  of  sewage 
tnsatmeut  required  to  meet  these  ends  would  be  Justifiable  Is 
a  matter  to  be  determined  by  the  authorities  who  mtist  assume 
re  iponsibility  for  the  expenditure  of  public  funds.  In  view  of  the 
fa;t  that  no  public  water  supply  Is  now  or  is  likely  in  the  near 
fiWiure  to  be  affected  by  pollution  of  the  river  in  the  vicinity  of 
VTkshlngton,  there  appears  to  be  at  present  no  Important  public- 
health  problem  Involved  other  than  the  use  of  local  waters  for 
ba  thing. 

[f  It  should  not  be  considered  Justlflftble  to  incur  the  expense 
necessary  to  reclaim  the  river  for  bathing  purposes,  this  problem 
CO  lid  be  solved,  of  course,  by  prohibiting  bathing  in  local  waters. 

[n  weighing  the  question  as  to  whether  the  expense  for  sewage 
triiatment  is  warranted  at  this  time,  the  recreational  value  of  the 
river,  possible  damage  from  pollution  to  private  property  adjoining 
the  stream,  and  the  probability  that  treatment  iiltimately  will 
hjve  to  be  provided — all  should  be  taken  into  consideration. 

Suitable  methods  of  artificial  sewage  treatment  are  available 
fo-  the  purification  of  the  sewage  from  the  District  of  Columbia, 
should  such  purlflcatlon  be  considered  Justifiable  at  this  time. 
Sqould  sewage  treatment  be  deemed  advisable,  preliminary  works 
should  first  be  Installed  and  placed  in  operation  as  soon  as  prac- 
tl4able.  The  estimated  cost  of  complete  treatment  works  is 
bejtween  $8,000,000  and  $9,125,000. 

[n  view  of  the  magnitude  of  the  works  necessary,  the  design 
ard  construction  of  which  require  highly  specialized  training  and 
ex  ?erience,  it  would  appear  desirable  to  have  available  the  services 
of  one  or  more  engineers,  specialists  in  this  subject,  acting  singly 
or  as  a  board,  to  cooperate  with  the  District  sewer  department 
ea  glneers  in  the  design  and  construction  of  the  purification  works. 

I  am  told  that  if  those  responsible  for  that  investigation 
aiid  report  are  called  before  a  congressional  committee  or  a 
Owernment  agency  considering  this  project,  some  state- 
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Bients  bearing  on  the  future  health  of  the  people  of  this 
community  will  be  made  that  will  be  far  stronger  than  those 
found  in  the  report.  When  I  asked  why  these  views  were 
not  Included  in  the  report,  I  was  advised  the  investigators 
did  not  want  to  alarm  the  people  of  the  city. 

As  a  result  of  "the  recommendation  made  in  the  report  I 
.  just  referred  to  and  imder  a  grant  of  $40,000  by  Public 
Works  authorities,  a  board  of  sanitary  engineers  was  ap- 
pointed to  determine  the  need  for  a  treatment  plant  and 
to  fix  the  type  and  capacity  of  such  a  structure.  This  board 
found  the  Potomac  River  so  polluted  with  sewage  as  to  be 
unattractive  and  at  times  of  low  flow  in  the  warmer  months 
offensive  in  appearance,  low  in  dissolved  oxygen,  highly  con- 
taminated with  sewage  bacteria,  and  as  a  result  of  these 
conditions  unsatisfactory  for  recreation  and  some  other  pur- 
poses for  a  distance  of  more  than  20  miles  downstream  from 
the  Anacostia  River. 

To  remedy  these  conditions  the  board  recommended  that 
sewage  from  the  city  be  purified  to  a  high  degree  by  the 
activated  sludge  process  during  the  6  warmer  months  of 
low  river  discharge  and  during  the  6  cooler  months  to  a 
lesser  degree  by  plain  sedimentation,  and  that  the  sludge 
obtained  from  this  plant  be  processed  and  used  to  provide 
fertilizer  and  humus  for  the  farm  lands  of  the  penal  insti- 
tutions at  Lorton,  Va.  It  was  proposed  to  construct  this 
plant  on  District-owned  property  at  Blue  Plains.  D.C.,  at 
an  estimated  cost  of  $8,000,000,  and  to  operate  it  at  an  an- 
nual estimated  cost  of  $400,000  from  District  revenues  under 
congressional  appropriations. 

A  bill  was  presented  by  the  Commissioners  to  the  Bureau 
of  the  Budget  for  submission  to  Congress  authorizing  the 
construction  outlined  above,  but  was  disapproved  as  not 
being  in  accord  with  the  financial  program  of  the  President. 
However,  just  prior  to  this  disapproval  and  in  response  to  a 
request  from  the  Public  Works  Administration,  the  Com- 
missioners submitted  as  second  in  priority  of  four  projects 
an  item  of  $8,000,000  for  this  treatment  plant.  No  official 
reply  has  been  received,  but  the  newspapers  under  date  of 
April  4  carried  a  story  to  the  effect  that  all  four  projects 
had  been  disapproved  pending  availability  of  additional 
funds  for  such  grants. 

You  see,  so  impressed  were  Secretary  Ickes  and  his  asso- 
ciates of  the  Public  Works  Administration,  that  this  proj- 
ect warranted  consideration,  that  it  advanced  $40,000  to 
employ  outstanding  engineers  to  make  an  Investigation. 

The  report  will  appear  in  three  parts.  Part  I,  consisting 
of  140  pages,  contains  a  summary  and  recommendations 
which  I  will  quote.    It  is  as  follows: 

ST7MMABT   AKD  BECOMMENDATICVS 

Summary  of  findings:  The  findings  may  be  stated  as  follows: 

1.  The  present  method  at  sewage  disposal  by  dilution  is  un- 
satisfactory because  the  Potomac  River  is  badly  polluted  by  the 
sewage  discharged  into  it. 

2.  The  population  of  the  District  of  Columbia  and  certain  small 
contiguous  areas  from  which  sewage  probably  will  be  discharged 
into  District  sewers  is  estimated  at  650,000  and  860,000  as  of  1950 
and  1970,  respectively.  ^  ^     * 

3.  The  average  volume  of  sewage  to  be  treated  Is  estimated  at 
200  gallons  per  capita  per  day,  equivalent  to  130,000.000  and 
170,000.000  gallons  per  day  as  of  1950  and  1970,  respectively. 

4.  The  sewage  as  compared  with  that  of  other  large  cities  Is 
weak,  because  of  the  large  per  capita  volume,  but  the  per  capita 
quantity  of  polluting  matter  Is  rather  large. 

5  Ordinarily  the  discharge  of  the  Potomac  River  is  low  during 
the  warmer  months,  averaging  3.000  cubic  feet  per  second  or  less, 
during  50  percent  of  the  time  in  July,  August,  and  September 
and  falling  to  708  cubic  feet  per  second  during  the  month  of 
minimum  flow  of  record. 

6.  If  the  biochemical  oxygen  demand  of  the  sewage  be  reduced 
90  percent  by  treatment,  the  dissolved  oxygen  in  the  river  water 
win  seldom  be  less  than  50  percent  saturation. 

Summary  of  recommendations — it  is  recommended: 

1  That  a  sewage -treatment  plant  be  built  forthwith  on  the 
«lte  now  owned  by  the  District  at  Blue  Plains,  D.C. 

2  That  the  treatment  plant  be  buUt  to  serve  a  population  of 
650.000,  estimated  to  be  tributary  about  1950.  »"<! ,  ^o  ^^^i*  °H^ 
that  it  can  be  enlarged  to  serve  a  population  of  at  least  850,000. 
estimated  to  be  tributary  about  1970.       ^  ^      ^         .    .         .^„.^^ 

3.  That  the  activated-sludge  process  ct  treatment  be  adopted. 

4.  That  the  activated-sludge  treatment  be  suspended  for  the 
e  cooler  months  of  the  year,  during  which  the  treatment  will  be 

by  plain  sedimentation.  ^  ^    .  *.  i.*   *.«„*„h 

6.  That  the  sludge  produced  be  digested  In  gas-tight  heated 

tankf 


6.  That  the  digested  sludge  be  dewatered  by  nitons  of  vacuum 
filters. 

7.  That  the  dewatered  sludge  be  taken  to  the  District  of  Colum- 
bia penal  Institutions  at  Lorton.  Va.,  and  uUllzed  for  agricultural 
purp>oses. 

8.  That  the  gas  produced  by  the  digestion  of  the  sludge  be  uti- 
lized for  generating  power  for  use  at  the  treatment  plant,  and  that 
the  supplemental  power,  when  required,  be  genej^ted  by  Diesel 
engine-driven  electric  generators. 

9.  That  the  hot  engine  Jacket  water  and  the^hot  exhaust  gases, 
supplemented  when  more  convenient  by  gas  from  the  digestion 
tanks,  be  utilized  for  heating  the  sludge  undergoing  digestion  and 
for  furnishing  other  heat  about  the  plant  where  required. 

RESULTS    TO    B«    OBTAINED    BY    CARRTINO     OUT    THE    KECOMMSNDSO 
SEWAGE-DISPOSAL    PROJECT 

The  efficient  op)€ratlon  of  the  sewage-treatment  plant  herein 
recommended  will  produce  the  following  results: 

1.  The  present  offensive  appearance  of  the  Potomac  River  will 
be  eliminated. 

2.  The  organic  matter  carried  In  suspension  In  the  sewage  will 
be  removed  to  such  a  degree  that  exteiislve  deposits  of  such 
matter  will  not  be  formed  In  the  river  and  aid  In  depleting  the 
natural  supply  of  dissolved  oxygen  In  the  overlying  water. 

3.  The  organic  matter  In  the  sewage  will  be  removed  to  such 
a  degree  that  the  dissolved  oxygen  In  the  river  water  will  seldom 
fall  below  50-percent  saturation,  and  major  forma  of  fish  life  will 
not  be  driven  away  because  of  lack  of  oxygen. 

4.  The  present  bacterial  pollution  of  the  river  will  be  greatly 
reduced. 

5.  The  river  will  be  attractive  In  appearance  and  suitable  for 
navigation,  pleasure  boating,  fishing,  and  other  uses. 

6.  The  sludge  produced  will  be  utilized  to  advantage. 

Although  the  District  of  Columbia  does  not  have  any  Juris- 
diction over  areas  outside  the  District,  It  Is  assumed  In  predict- 
ing these  results,  that  the  sewage  of  the  Washington  Suburban 
Sanitary  District,  Arlington  County,  and  the  city  of  Alexandria 
will  be  so  purified  that  it  will  not  tend  to  offset  and  nullify  the 
treatment  of  the  sewage  of  the  District  of  Colvmabla. 

The  greatly  Improved  condition  of  the  Potomac  River  water  will 
affect  favorably  the  water  In  the  lower  Anacostia  River  by  elimi- 
nating the  present  tendency  for  polluted  water  to  pass  from  the 
Potomac  River  into  the  Anacostia  River  with  the  Incoming  tides. 
The  Anacostia  River,  however,  has  a  very  small  flow  during  the 
warmer  months,  which  makes  It  Imperative  that  the  sewage 
naturally  tributary  to  It  from  the  Washington  Suburban  Sanitary 
District  be  purified  to  a  high  degree  so  that  this  river  wUl  not  be 
objectionable. 

With  the  recommended  sewage  treatment,  the  river  In  and 
below  the  District  will  be  much  safer  for  bathing,  which  Is 
carried  on  here  and  there  to  a  limited  extent.  However,  bathing 
will  not  be  entirely  safe  on  account  of  the  necessary  discharge 
from  storm  overflows,  particularly  In  the  vicinity  of  the  outlets  of 
the  storm  overflow  conduits  at  times  of  discharge.  It  Is  Im- 
practicable to  chlorinate  or  otherwise  treat  such  discharges 
effectively. 

The  treatment  of  the  sewage  as  herein  recommended  Is  con- 
sistent with  the  policy  of  the  Federal  Government  In  requiring 
that  navigable  waters  shall  be  maintained  in  a  condition  which 
wUl  not  Interfere  with  their  reasonable  use  for  navigation. 

CONTRACT    DRAWHrOS    AMD    SPECIPICATIOWS 

After  It  shall  have  been  decided  to  proceed  with  construction 
it  wUl  be  necessary  to  make  additional  surveys,  borings.  soU  tests, 
and  other  preliminary  Investigations  upon  which  to  base  the 
detail  designs.  It  Is  estimated  that  a  period  of  9  months  will  be 
required  for  this  preliminary  work  and  for  the  preparation  of 
designs,  drawings,  and  specifications  for  the  major  featxires  of 
the  plant. 

mCE   REQUIRED    TO   BUILD   PUINT 

Many  contracts  will  be  reqtilred  for  the  construction  of  the 
treatment  plant.  The  first  work  to  be  undertaken  would  natu- 
rally consist  of  excavation  and  bixlldlng  the  major  structures. 
While  this  Is  going  on  the  machinery  and  eqtilpment  could  be 
built  Climatic  conditions  are  such  that  construction  can  be 
carried  out  practically  continuously  throughout  the  year.  It  Is 
estimated  that  a  period  of  about  3  years  from  the  date  of  award 
of  the  first  construction  contract  wlU  be  required  for  the  com- 
pletion of  the  plant.  Thus  the  total  time  from  beginning  of 
design  to  putting  the  plant  Into  operation  will  be  some  3  years 
9  months,  or  say  4  years.  .  ^  . 

The  estimate  of  the  rate  of  expenditure  during  this  period  Is 

as  follows: 

First  year. - SWO.  000 

Second  year.— — i'SSS  ooo 

Third  year - l''^'^ 


Fourth  year. 


2,  500.  000 


Total 8. 000.  000 

Respectfully  submitted. 

•^  Harrison  P.  Edot, 

John  H.  Greoort, 
Samttel  A.  Orbelct, 
Board  o/  Sanitary  Engineert. 

Mr.  Eddy  is  considered  one  of  the  leading,  if  not  the  lead- 
ing, sanitary  engineers  of  the  country,  and  resides  in  Boston. 
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MS:.  Gregory,  ft  professor  from  Jctms  Hopkins  Uni- 
versity, and  Mr.  Greeley  from  Chicago,  are  also  sanitary  en- 
gineers recognized  throughout  the  country  as  outstanding 
along  this  particular  line. 

The  Bureau  of  the  Budget  having  for  the  time  being 
refused  to  approve  the  project  due  to  the  financial  condi- 
tion of  the  Treasury,  the  Commissioners  very  properly  have 
appealed  to  the  Public  Works  Administration  because  the 
P.WJL  regulations  provide  specifically  that  sewage  disposal 
is  to  be  considered  a  preferential  subject  in  the  allocating 
of  money. 

The  question  of  emplo3rment  Is  also  one  for  consideration 
in  connection  with  P.W-A..  projects.  This  plan.  If  under- 
taken, will  furnish  employment  for  640  mien  working  3  full 
years,  equivalent  to  4.000,000  man-hours. 

The  Commissioners  had  a  conference  with  Secretary  Ickes 
and  his  aides  Tuesday  afternoon  of  last  week.  I  have  no 
knowledge  of  what  occurred,  but  I  am  aware  that  when  it  Is 
shown  that  it  will  require  $400,000  annually  to  maintain 
and  operate  such  a  plant.  Secretary  Ickes  will  desire  to 
know  where  this  money  is  ccnning  from.  To  meet  that  situ- 
atioQ  I  have  today  Introduced  a  bill  authorizing  the  Com- 
missicHiers  to  construct  the  plant  at  a  cost  not  to  exceed 
$8,000,000.  and  further  authorizing  such  annual  appropria- 
tions as  may  be  required  for  maintenance  and  operation. 
The  bill  is  short,  and  reads  as  follows: 

Be  U  enacted,  etc..  That  In  order  to  remove  objectionable  sew- 
age pollution  from  tbe  Potomac  River  the  Commissioners  of  the 
*  District  of  Columbia  be,  and  they  are  hereby,  authorized  to  con- 
struct in  the  District  of  Columbia,  at  Blue  Plains,  a  sewage- 
treatment  plant  at  a  cost  not  to  exceed  $8,000,000,  and  such  an- 
nual approprlaclons  as  may  be  required  for  the  maintenance  and 
operation  of  said  plant  shall  be  made  by  Congress  In  the  same 
manner  as  other  appropriations  are  made  for  defraying  the 
.    expenses  of  the  government  of  the  District  of  Colxunbla. 

Money  has  already  been  allocated  to  Arlington  County, 
Vft.,  by  the  P.WA.  for  sewerage  and  sewage  disposal,  but  I 
understand  tlie  county  officials  are  waiting  to  see  what  is 
to  be  done  by  the  District,  feoling  it  is  useless  to  proceed 
with  their  plant  if  the  District  Is  not  authorized  to  construct 
its  plant. 

Maryland  likewise  has  asked  the  P.WA.  for  an  appropria- 
tion for  the  Anacostla  River. 

Naturally  the  health  of  the  people  of  the  District  Ls  of 
paramount  importance,  but  aside  from  that  there  are  other 
benefits  that  will  accrue  if  this  project  is  carried  out. 

It  is  our  duty  to  safeguard  the  health  of  Government 
ofQcials.  Let  us  say  this  condition  existed  in  our  own  com- 
munity. Is  there  a  man  or  woman  in  the  Congress  who 
would  Zkot  join  in  a  movement  with  local  officials  to  cure 
the  condition?  We  should  do  the  same  by  the  people  of 
Washington  as  we  would  do  for  those  who  send  us  to 
Congress.  I  submit  the  responsibility  is  ours  and  we  should 
meet  It. 

A  few  weeks  ago  the  House  passed  a  resolution  providing 
for  the  appointment  of  a  committee  of  15  to  be  known  as  a 
"  Conservation  Committee  "  and  providing  that  it  cooperate 
with  a  committee  of  the  Senate.  Later,  Uie  House  apppro- 
priated  about  $10,000  to  assist  this  committee  in  its  investiga- 
tion.   I  think  the  Senate  committee  has  spent  about  $50,000. 

The  ptupose  of  this  special  committee  in  part  Is  to  sub- 
mit to  the  Congress  legislation  that  will  stop  the  pollution 
of  our  streams,  having  in  mind  the  harmful  effects  of 
pollution  on  fish  life.  The  report  of  the  Surgeon  General  as 
well  as  the  report  of  the  three  sanitary  engineers  calls 
attention  to  this. 

Here  at  our  very  door  we  find  one  of  the  greatest  streams 
in  the  country,  from  a  recreation  standpoint,  polluted  by 
the  sewage  of  the  Nation's  Capital  to  such  an  extent  that 
it  is  practically  devoid  of  fish  life,  only  the  more  hardy 
fish  finding  it  possible  to  survive. 

Can  we  ask  the  States  to  stop  the  pollution  of  streams 
when  we  permit  such  a  condition  to  exist? 

Few  cities  in  this  country  have  such  facilities  for  recrea- 
tion »t  tts  f rait  door  as  the  Potomac  affords. 
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i  top  this  pollution  and  summer  resorts  win  spring  up  over 
nimt  on  the  shores  of  the  Potomac.  TTie  land  abutting  the 
riv^  will  increase  in  price  far  above  the  cost  of  the  project. 
Thi  people  of  Washington  wUl  spend  their  money  at  home 
ratiier  than  travel  miles  to  find  a  suitable  place  for  bathing. 
Wliere  there  is  one  motorboat  on  the  river  now  you  will 
find  a  hundred  and  a  thousand  fishermen  will  angle  in  the 


riv<T  where  one  fishes  now. 

Let  us  get  behind  this  project,  conserve  the  health  of  the 
people  of  Washington,  and  at  the  same  time  exploit  the 
recreational  facilities  of  this  great  river  that  abuts  the 
Cai^ltal  of  the  Nation. 

^t  us  do  for  Washington  what  we  would  do  for  our  own 
►le  back  home  if  a  similar  situation  existed  there.     [Ap- 
le.] 
:r.  THEADWAY.    Will  the  gentleman  yield? 

COCHRAN  of  Missouri.    I  yield  to  the  gentleman 
Massachusetts. 

TREADWAY.  The  gentleman  is  making  an  interest- 
ing statement  about  public  health  in  the  District  of  Colum- 
bia, May  I  ask  whether  or  not  anything  is  being  done, 
eitt;  er  by  the  District  authorities  or  by  the  Congress,  in  re- 
latipn  to  the  incineration  of  garbage? 

r.  COCHRAN  of  Missouri.    I  think  the  present  bill  takes 
of  the  matter, 
r.  TREADWAY.    Was  not  the  question  brought  up  at 
time  before  the  Congress  and  then  abandoned  later? 

COCHRAN  of  Missouri.    I  think  it  was.  but  if  I  am 
mistaken  there  is  some  reference  to  that  in  the  present 

TREADWAY.  I  hope  that  is  being  considered,  be- 
cause if  there  is  one  thing  in  the  District  that  is  disaraceful 
as  irell  as  insanitary  it  is  the  burning  of  refuse  right  across 
the  river. 

I  Ir.  COCHRAN  of  Missouri.  That  Is  taken  care  of,  I  am 
positive,  in  the  present  bill.    It  is  restored. 

Mr.  TREADWAY.    I  am  glad  to  hear  the  gentleman  say 
that. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
BIr.  COCHRAN  of  Missouri.    I  yield  to  the  gentleman  from 
Pel  insylvania. 

Mr.  RICH.  The  gentleman  says  that  the  Public  Works 
Ad  ninistration  would  have  to  advance  100  percent  of  the 
mo  tiey  for  the  construction  of  this  i^ant.  Is  not  this  a  lOO- 
percent  American  town? 

BJIr.  COCHRAN  of  Missouri.    I  hope  it  is. 
Mr.  RICH.    ITien  why  should  they  not  do  that? 
Mr.  COCHRAN  of  Missouri.     I  hope  the  Public  Works 
Ad  ninistration  will  take  that  view  of  the  matter.    This  city 
is  Ihe  Capital  of  the  Nation,  and.  as  such,  I  feel  Mr.  Ickes 
wojild  be  Justified  in  making  this  an  all-Federal  project. 
MANSFIELD.    Will  the  gentleman  yield? 
r.  COCHRAN  of  Missouri.    I  yield. 

MANSFIELD.    Does  the  gentleman  know  of  any  other 
as  large  as  Washington  where  the  untreated  sewage  ia 
led  into  a  navigable  stream? 
COCHRAN  of  Missouri.    I  am  sure  the  gentleman 
Texas  could  answer  that  question  better  than  I  can, 
ally  I  do  not  know  of  any  city. 
KOPPLEMANN.    Will  the  genUeman  yield? 
COCHRAN  of  Missouri.    I  yield  to  the  gentleman  from 
Coimecticut. 

r.  KOPPLEMANN.  In  my  own  district  the  P.WJV.  has 
ted  money  for  a  sewage-disposal  plant,  and  I  would 
to  ask  the  gentleman  a  question  which  may  help  him 
witih  his  bilL  Do  not  the  adjoining  States  that  border  on 
the  Potomac  River  have  laws  stopping  the  pollution  of 
these  streams  by  a  certain  time?  We  have  such  a  law  in 
oui 
set  ,5. 

llr.  COCHRAN  of  Missouri.  This  Is  a  navigable  stream 
ani  I  is  under  the  control  of  the  United  States.  The  adjoin- 
inil  communities  have  been  allocated  money  by  the  P.W-A. 


own  State  and  in  the  neighboring  State  of  Massachu- 
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to  dispose  of  their  sewage,  but  they  are  waiting  to  see  what 
the  District  does. 

Mr.  MANSFIELD.    And  it  is  an  interstate  stream? 

Mr.  COCHRAN  of  Missouri.  Yes;  it  is  an  interstate 
stream. 

Mr.  FOCHT.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  FOCHT.  Has  there  been  any  change  in  the  handling 
of  the  sewage  or  garbage  which  is  carried  down  below  the 
War  College  and  discharged  into  the  river  at  that  point? 
I  am  referring  to  a  condition  which  I  know  existed  when 
I  was  chairman  of  the  committee  that  had  charge  of  this 
matter.  The  sewage  then  went  down  below  the  bridges  in 
large  conduits  and  then  out  into  the  Potomac  River,  and  the 
garbage  was  sold  to  contractors.  Is  this  the  way  the  matter 
is  handled  now? 

Mr.  COCHRAN  of  Missouri.  No;  they  have  no  way  of 
disposing  of  the  garbage  at  all  at  this  time  other  than  to 
sell  a  small  amount  to  farmers. 

Mr.  FOCHT.    They  sell  it  to  contractors,  I  understand. 

Mr.  COCHRAN  of  Missouri.  A  small  amount  to  farmers 
only,  but  I  am  referring  to  the  general  sewage  which  pol- 
lutes the  stream  for  as  far  as  50  miles  below  Washington, 
according  to  the  report  which  you  will  find  in  the  Record. 

Mr.  FOCHT.  It  may  pollute  the  stream,  but,  as  the 
Supreme  Court  has  declared  with  respect  to  the  coal  dirt 
in  Pennsylvania,  it  may  be  an  unavoidable  necessity.  If 
that  is  the  case,  what  is  the  gentleman  going  to  do  about  it? 

Mr.  COCHRAN  of  Missouri.  It  is  not  unavoidable,  be- 
cause Major  Gotwals  has  shown  just  how  the  matter  can  be 
handled.  If  it  can  be  taken  care  of  it  is  not  an  unavoidable 
necessity. 

Mr.  FOCHT.  By  taking  it  out  to  the  salted  sea,  which  is 
the  only  way  it  can  be  handled? 

Mr.  COCHRAN  of  Missouri.  No;  it  can  be  handled  here 
by  building  a  disposal  plant.  The  reports  show  that  the 
engineers  say  it  can  be  done. 

Mr.  FOCHT.  That  cannot  take  care  of  the  sewage  and 
garbage  and  the  storm  water. 

Mr.  COCHRAN  of  Missouri.  Why,  certainly  it  can;  the 
best  engineers  obtainable  say  so.  Of  course,  the  gentleman 
from  Pennsylvania  is  a  better  engineer  than  Major  Gotwals. 

Mr.  FOCHT.  I  hope  I  would  be  better  than  a  good  many 
that  I  have  known  around  here. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  will  get  ac- 
quainted with  the  District  Engineer  Commissioner  he  will 
find  that  he  knows  something  about  the  sanitary  conditions 
here,  after  serving  the  District  for  many  years.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  pro 
tempore  (Mr.  Byrns)  having  assumed  the  chair,  Mr.  Sears, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  the  Committee  having  had 
under  consideration  the  bill  H.R.  9061,  the  District  of 
Columbia  appropriation  bill,  had  come  to  no  resolution 
.  thereon. 

PLACE  COTTON  IKDITSTRY  ON  SOUND  COMMERCIAL  BASIS 

Mr.  JOI-JES.  Mr.  Speaker,  I  call  up  the  conference  re- 
port on  the  bill  (H.R.  8402)  to  place  the  cotton  industry  on 
a  sound  commercial  basis,  to  prevent  unfair  competition  and 
practice  in  putting  cotton  into  the  channels  of  interstate 
and  foreign  commerce,  to  provide  funds  for  paying  addi- 
tional benefits  under  the  Agricultural  Adjustment  Act,  and 
for  other  purposes. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

CONTERENCE   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  ol 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 


(H.R.  8402)  to  place  the  cotton  Industry  on  a  sound  com- 
mercial basis,  to  prevent  unfair  competition  and  practices  in 
putting  cotton  into  the  channels  of  interstate  and  fcnreign 
commerce,  to  provide  funds  for  paying  additional  benefits 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses,  having  met,  after  full  and  free  conference,  have  agreed  " 
to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4,  5,  7.  8,  11.  13.  14.  15.  16.  and  17. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  3.  6,  9.  10,  and  19,  and 
agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Sen- 
ate amendment  insert  a  comma  and  the  following:  "but  If 
the  President  finds  that  the  economic  emergency  in  cotton 
production  and  marketing  will  continue  or  is  likely  to  con- 
tinue to  exist  so  that  the  application  of  this  act  with  respect 
to  the  crop  year  1935-36  is  imperative  in  order  to  carry  out 
the  policy  declared  in  section  1,  he  shall  so  proclaim,  and 
this  act  shall  be  effective  with  respect  to  the  crop  year 
1935-36.  If  at  any  time  prior  to  the  end  of  the  crop  year 
1935-36  the  President  finds  that  the  economic  emergency  in 
cotton  production  and  marketing  has  ceased  to  exist,  he  shaU 
so  proclaim,  and  no  tax  under  this  act  shall  be  levied  with 
respect  to  cotton  harvested  after  the  effective  date  of  such 
proclamation  " ;  and  the  Senate  agree  to  the  same.    , 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  sama  with  an  amendment  as  follows:  111 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  a  comma  and  the  following:  "for  the 
crop  year  1935-36,  if  the  provisions  of  this  act  are  effective 
for  such  crop  year,  that  two  thirds  of  the  persons  who  have 
the  legal  or  equitable  right  as  owner,  tenant,  share-cropper, 
01  otherwise  to  produce  cotton  on  any  cotton  farm,  or  part 
thereof,  in  the  United  States  for  such  crop  year  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  12, 
and  agree  to  the  same  with  an  amendment  as  follows;  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Se^te 
amendment  insert  "  $1,000.  or  by  imprisonment  for  not 
exceeding  6  months,  or  both  ";  and  the  Senate  agree  to  the  . 
same. 

Amendment  numbered  18:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  18, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  stricken  out  by  the  Senate 
amendment  insert: 

"  Sec  24.  The  Secretary  of  Agriculture  is  authorized  to 
develop  new  and  extended  uses  for  cotton,  and  for  such  pur- 
pose there  is  authorized  to  be  made  available  to  the  Secre- 
tary not  to  exceed  $500,000  out  of  the  funds  available  to  him 
under  section  12  of  the  Agricultural  Adjuifetment  Act." 

And  the  Senate  agree  to  the  same. 

Marvin  Jones, 
h.  p.  fulmer. 
Wall  Doxey, 
Clifford  R.  Hope. 
J.  Roland  Kinzeh. 
Managers  ffft  the  part  of  the  House, 
E.  D.  Smith, 
J.  H.  Bankhead, 
-     Arthur  Capper. 
Managers  on  the  part  o/  the  Senate, 

statement 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
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ments  of  the  Senate  to  the  bill  (HH.  8402)  to  place  the 
cotton  industry  on  a  sound  commercial  basis,  to  prevent 
unfair  competition  and  practices  in  putting  cotton  into  the 
channels  of  interstate  and  foreign  commerce,  to  provide 
funds  for  paying  additional  benefits  under  the  Agricultural 
Adjustment  Act,  and  for  other  purposes,  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  in  the 
accompanying  conference  report; 

On  amendments  nos.  1  and  3:  These  amendments  strike 
out  the  provisions  of  the  House  bUl  which  make  the  pro- 
posed bill  effective  for  the  crop  year  1935-36  and  which 
authorize  the  extension  of  its  provisions  for  the  crop  year 
1936-37-  Amendment  no.  1  also  strikes  out  the  provision 
authorizing  termination  of  the  bill  at  any  time. 

The  House  recedes  with  an  amendment  on  amendment 
no.  1,  the  effect  of  which  is  to  make  the  bill  applicable  during 
the  crop  year  1934-35,  to  authorize  its  extension  by  the 
President  so  that  it  may  be  applicable  during  the  crop  year 
1935-36,  and  to  retain  the  provision  of  the  House  bill  author- 
izing the  termination  of  Its  provisions  at  any  time.  Since 
under  the  conference  agreement  on  amendment  no.  1  the 
bill  win  not  be  applicable  to  the  crop  year  1936-37.  the  House 
recedes  on  amendment  no.  3. 

On  amendment  no.  2:  This  amendment  strikes  out  the 
provision  of  the  House  bill  providing  for  a  finding  by  the 
Secretary  of  Agriculture  that  farmers  favor  a  tax  for  the 
crop  year  1935-36  and  a  similar  finding  for  succeeding  crop 
years.  The  amendment  also  reqmres  a  finding  for  the 
crop  year  1934-35  which  was  not  required  under  the  House 
bill.  See  amendment  no.  1.  The  amen"clrnem  also  substi- 
tutes for  the  provision  of  the  House  bill  requiring  a  finding 
that  two  thirds  of  the  persons  who  own,  rent,  share-crop,  or 
control  cotton  land  favor  a  ginning  tax.  a  provision  which 
requiTEs  that  two  thirds  of  the  persons  who  have  legal  or 
equitaWe  title  as  owner,  tenant,  share-cropper,  or  otherwise 
to  produce  cotton  on  any  farm  or  part  thereof  for  the  suc- 
ceeding crop  year  favor  a  ginning  tax. 

The  conference  agreement  eliminates  the  finding  for  the 
crop  year  1934-35.  but  requires  It  for  the  crop  year  1935-36 
If  the  bill  is  to  be  applicable  for  that  year,  and  adopts  the 
provisions  of  the  Senate  amendment  on  the  finding  itself. 

On  amendment  no.  4:  Tliis  amendment  makes  the  rate  of 
tax  75  percent  of  the  average  central  price,  rather  than  50 
percent,  as  contained  in  the  House  bill.    See  amendment  no. 
.   5.    The  Senate  recedes. 

On  amendment  no.  5:  This  amendment  makes  the  mini- 
mum tax  8  cents  per  pound,  rather  than  5  cents  per  pound, 
as  contained  in  the  House  bill;  and  the  Senate  recedes. 

On  amendment  no.  6:  This  amendment  exempts  from  the 
tax  all  cotton  having  a  staple  of  l\^  inches  in  length  or 
longer.    The  House  recedes. 

On  amendment  no.  7;  Under  the  House  bill,  the  tax  on 
nonexempt  cotton  was  postponed  until  bale  tags  were  se- 
cured for  it>  if  the  cotton  was  to  be  stored  by  the  producer. 
Bale  tags  for  such  cotton  could  be  secured  upon  payment 
^^  the  tax  or  surrender  of  exemption  certificates  covering 
the  cotton.  This  Senate  amendment  strikes  out  this  provi- 
sion. The  amendment  also  provides  that  a  producer  har- 
vesting more  cotton  than  his  allotment  of  tax-exempt  cotton 
may.  in  a  subsequent  year  when  the  tax  is  in  effect,  if  he 
does  not  harve^  in  the  subsequent  year  the  amount  of 
cotton  for  which  he  holds  certificates,  pay  the  ginning  tax 
on  the  excess  in  the  prior  year  with  exemption  certificates 
issued  for  the  subsequent  year.  The  amendment  further 
provides  that  a  producer  to  whom  an  exemption  certificate 
is  issued,  who  does  not  use  it  for  the  year  issued  by  reason 
of  his  producing  an  amount  of  cotton  less  than  that 
represented  by  the  certificates,  may  use  the  unused  certifi- 
cate hi  a  sut>scquent  year  when  the  allotment  and  tax  are 
applicable.  The  Senate  recedes,  thus  restoring  the  House 
provision  which  authorizes  postponement  of  the  payment  of 
tbt  tax  and  retaining  the  substance  of  the  matter  proposed 


April  17 


to  I  le  inserted  by  the  Senate  amendment  which  Is  covered  in 
the  language  restored  and  in  other  provisions  of  the  bill. 

C  n  amendment  no.  8:  Under  the  House  bill,  the  allotment 
of  tax-exempt  cotton  to  each  State  was  to  be  based  upon  the 
rat:  o  of  its  average  production  for  the  5  crop  years  preceding 
the  enactment  of  the  act  to  the  average  national  production 
for  the  same  period.  This  amendment  makes  both  periods 
10  7ears,    The  Senate  recedes. 

Cn  amendment  no.  9:  This  amendment  provides  a  mini- 
mum allotment  of  200.000  bales  of  tax-exempt  cotton  to  each 
State  if  in  any  one  of  the  5  years  preceding  the  enactment 
of  the  act  the  production  of  such  State  equaled  250.000 
bales.    The  House  recedes. 

C  n  amendment  no.  10:  Under  the  House  bill  no  certificate 
or  allotment  was  to  be  granted  to  a  producer  unless  he 
agr?ed  to  comply  with  requirements  to  a-ssure  his  coopera- 
tiori  in  reduction  programs  and  to  prevent  expansion  of 
coHipetitive  production  by  him.  This  Senate  amendment 
lim  ts  the  provision  so  that  the  requirement  preventing 
expulsion  of  production  relates  only  to  expansion  on  lands 
leased  by  the  Government.    The  House  recedes. 

On  amendment  no.  11:  This  amendment  strikes  out  the 
exception  contained  in  the  House  bill  permitting  transporta- 
tion of  cotton  beyond  the  county  of  production  for  storage 
unqer  section  4  (f),  in  conformity  with  Senate  amendment 
no.  7.  which  eliminates  the  provision  with  respect  to  storage. 
Th(  Senate  recedes. 

On  amendment  no.  12:  This  amendment  reduces  the  crim- 
inal penalty  for  violation  of  section  12  (d)  (relating  to  will- 
ful violations  of  the  act,  willful  failure  to  pay  tax,  and  other 
criiies)  from  a  fine  not  exceeding  $1,000  or  imprisonment  for 
not  more  than  1  year,  or  both,  to  a  fine  not  exceeding  $100. 
Th(t  conference  agreement  makes  the  punishment  a  fine  not 
exceeding  $1,000  or  imprisomnent  not  exceecLing  6  months,  or 
bot, 

n  amendments  nos.  13  and  15 :  The  House  bill  authorized 

Secretary  of  Agriculture  to  make  regulations  to  carry 

the  powers  given  him  and  provided  a  fine  for  violating 

regulations.    These  Senate  amendments  authforize  the 

etary  to  enact  a  penal  statute  to  carry  out  sucli  powers 

make  violation  of  the  penal  statute  the  offense.    The 

ate  recedes  on  both  amendments. 

n  amendment  no.  14:  This  amendment  provides  that  no 
ucer  shall  be  taxed  or  penalized  in  the  ginning  of  his 
six  bales  and  further  provides  that  the  total  allotment 
fori  the  crop  year  1934-35  shall  not  exceed  10,000.000  bates. 
Senate  recedes, 
n  amendment  no.  16:  This  amendment  reduces  from  6 
mohths  to  30  days  the  time,  after  filing  claim  for  refund  of 
tax,  prior  to  which  no  suit  or  proceeding  by  the  taxpayer 
ma  7  be  begun  for  the  recovery  of  the  tax  paid.  The  Senate 
rec  ;des. 

C'n  amendment  no.  17:  This  amendment  strikes  out  the 
provision  of  the  House  bill  defining  the* term  "  bale  "  when 
use  i  in  describing  a  quantity  of  cotton  as  500  pounds  of  lint 
cot»n,  and  substitutes  therefor  a  definition  of  bale  as  a 
package  containing  500  pounds  average  gross  weight  of  lint 
co^n  and  customary  bagging  and  ties.    The  Senate  recedes. 

On  amendment  no.  18:  This  amendment  strikes  out  the 
provision  of  the  House  bill  authorizing  the  Secretary  of 
Agriculture  to  purchase  taxable  cotton  and  to  dispose  of  it 
fori  charitable  purposes,  in  the  development  of  new  and  ex- 
tenjded  uses  for  cotton,  and  for  other  purposes,  and  which 
au^orized  the  making  of  appropriations  of  funds  available 
to  ihe  Secretary  of  Agriculture  under  section  12  of  the  Agri- 
cul;ural  Adjustment  Act.  The  House  recedes  with  an 
am*ndment  which  authorizes  the  Secretary  to  develop  new 
an<.  extended  uses  for  cotton  and  which  limits  the  amount 
wh  ch  is  authorized  to  be  appropriated  from  the  funds  avail- 
ablj  imder  such  section  12  to  $500,000. 

(to  amendment  no.  19:  This  amendment  strikes  out  the 
amendment  contained  in  the  House  bill  to  the  Agricultural 
Ad,  ustment  Act  authorizing  the  Secretary  of  Agriculture  to 
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include  in  agreements  made  under  section  8  (1)  of  that 
act  provisions  for  the  reduction  of  acreage  or  production  for 
market  of  agricultural  commodities.    The  House  recedes. 

Marvin  Jones, 
h.  p.  pulmer, 
wall  doxey, 
Clifford  R.  Hope, 
J.    Roland    Kinzer, 
Managers  on  the  part  of  the  House. 

Mr.  JONES.  Ml.  Speaker,  the  conference  report  is  self- 
explanatory.  In  the  main  the  conference  report  embodies 
the  provisions  of  the  House  bill.  One  change  is  that  the 
operation  of  the  bill  is  limited  to  1  year,  with  the  privilege 
of  extending  it  1  additional  year  upon  proclamation  by  the 
President,  providing  two  thirds  of  those,  renters,  share 
croppers,  or  otherwise,  interested  in  the  land,  are  favorable 
to  such  extension. 

There  is  an  amendment  put  in  also  which  exempts  long- 
staple  cotton,  because  this  country  produces  nothing  Like 
the  amount  that  is  needed. 

The  Johnson  amendment,  which  provided  that  a  State 
that  produced  as  much  as  250.000  bales  should  not  be  re- 
duced below  200.000  bales  is  retained.  The  last  provision  in 
reference  to  the  amendment  of  the  triple  A  act.  pertaining 
to  competitive  crops,  is  eliminated.  The  so-called  "  Boileau 
amendment ",  which  provided  that  there  shall  be  no  ex- 
pansion in  competitive  crops,  is  retained  in  the  bill,  with 
a  qualification  limiting  its  application  to  lands  leased  by 
the  Government.  The  whole  cotton-reduction  program  is 
based  on  land  leasing.  In  other  words,  they  will  not  be 
permitted  to  use  the  land  thus  leased  for  competitive  crops. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  JONES.    I  will  yield  to  the  gentleman. 

Mr.  SNELL.  I  understand  the  bill  as  framed  now  is  lim- 
ited to  1  year.  When  we  had  the  discussion  in  the  House, 
if  I  ^member  correctly,  the  gentleman  from  Texas  said 
that,  if  Umited  to  1  year,  it  would  be  inoperative  and  of  no 
value. 

Mr.  JONES.  No.  I  stated  in  order  to  have  the  full  effect, 
to  have  it  work  properly,  we  should  have  it  for  longer  than 
1  year.  So  we  now  provide  that  it  may  be  extended  the 
second  year  if  it  appears  needed  and  the  President  so  de- 
cides. We  reta'ii  the  House  provision,  but  omit  the  middle 
year.  In  the  original  House  bill,  in  order  to  extend  it  the 
second  year,  it  was  required  that  two  thirds  of  those  en- 
gaged in  production  should  favor  it.  In  other  words,  the 
original  act  provided  that  it  was  for  1  year,  with  the  privilege 
of  extending  it  1  year,  and  then  a  third  year  in  addition,  by 
proclamation  of  the  Piesident. 

We  have  emitted  the  middle  year  and  given  them  the 
privilege  of  extending  it  the  second  year  in  the  same  manner 
that  it  could  have  been  extended  the  third  year  by  procla- 
mation of  the  President. 

Mr.  SNELL.    What  is  the  amendment  of  section  24? 

Mr.  JONES.  Under  the  original  House  bill,  the  Secretary 
of  Agriculture  was  permitted  to  use  any  of  the  cotton  funds 
under  the  triple  A  act  in  the  purchase  of  cotton  subject  to 
taxation,  and  use  it  in  a  search  for  new  and  extended 
uses  of  cotton  and  its  distribution.  The  Senate  objected  to 
that  provision,  but  indicated  that  they  had  no  objection  to  a 
search  for  new  and  extended  uses  of  cotton.  The  Secretary 
under  the  conference  bill  is  not  authorized  to  purchase 
cotton.    We  modified  it  to  that  extent. 

Mr.  SNELL.  What  does  the  gentleman  mean  by  new  and 
extended  uses?    Does  he  mean  in  foreign  countries? 

Mr.  JONES.  It  might  be  in  foreign  countries  or  in  this 
country — any  new  channels  in  which  cotton  might  be  used. 
Practically  all  commodities  of  any  consequence  have  some 
search  made  along  those  lines.  For  instance,  there  is  the 
Forest  Products  Laboratory  at  Madison,  Wis.,  which  has 
been  doing  research  in  new  uses  of  forest  products  for  many 
years,  and  has  done  very  valuable  work.    A  great  many 


people  think  that  while  a  measure  of  this  kind  may  be  neces- 
sary to  clear  the  decks  of  the  overhanging  suzpluaes  that 
have  been  wrecking  the  market  for  the  past  few  years,  yet, 
as  a  long-range  proposition,  the  question  of  the  marketing 
and  the  fields  and  channels  in  which  a  great  commodity 
of  this  kind  must  go  is  perhaps  the  most  or;  at  least,  a  very 
important  feature  of  any  progranL 

Mr.  SNELL.  Of  course,  that  is  a  great  deal  more  than 
any  one  other  industry  has,  is  it  not? 

Mr.  JONES.  Oh,  no.  We  appropriated  at  one  time  as 
much  as  $800,000  for  the  Forest  Products  Laboratory.  Be- 
sides, this  comes  out  of  the  cotton  funds,  I  will  state  to  the 
gentleman. 

Mr.  SNELL.    Even  if  it  does,  it  is  a  special  fiind. 

Mr.  JONES.  I  know;  but  if  those  who  are  to  receive  the 
benefits  under  the  program,  instead  of  receiving  the  benefits, 
would  prefer  that  a  small  part  of  that  ftmd  should  be  used 
in  searching  for  new  and  extended  uses  of  the  commodity,  I 
do  not  see  how  anyone  can  object. 

Mr.  SNELL.    Does  it  come  out  of  a  processing  tax? 

Mr.  JONES.  Yes,  or  out  of  the  funds  collected  under  this 
bill. 

Mr.  SNELL.  The  people  who  make  paper  bags  up  In 
my  country  have  to  pay  for  a  processing  tax  and  then  have 
to  pay  for  their  share  toward  this  tax. 

Mr.  JONES.  It  may  come  out  of  the  taxes  collected 
under  this  bill  and  probably  will. 

Mr.  SNELL.  The  gentleman  admits  that  a  lot  of  this 
money  comes  from  people  not  directly  Interested  in  cotton. 

Mr.  JONES.  Of  coin-se,  if  you  have  any  tax,  if  you  use 
the  fund,  you  cannot  say  that  somewhere  along  the  line 
it  will  not  touch  somebody  else.  I  cannot  see  how  the  gen- 
tleman can  seriously  object  to  a  search  for  new  markets 
for  cotton. 

Mr.  SNELL.  It  depends  on  what  the  search  Is.  It  has 
been  the  policy  of  the  administration  not  to  search  in 
foreign  countries. 

Mr.  JONES.  I  do  not  agree  with  the  gentleman.  Then 
on  that  basis  the  cotton  people  could  object  to  the  forest 
products  laboratory,  because  wood  pulp  and  fiber  rayon 
have  for  years  been  cutting  into  the  channels  used  by  cot- 
ton in  the  form  of  rayon  and  other  commodities.  You 
cannot  have  a  national  program  where  you  will  never  ap- 
proach or  touch  elbows  with  somebody  else. 

Mr.  SNELL.  Let  me  ask  one  more  question.  '"What  pro- 
portion of  cotton  is  already  planted  at  this  time? 

Mr.  JONES.  That  is  a  very  difilcult  question  to  answer, 
but  only  a  smsJl  percentage. 

Mr.  SNELL.  I  understood  that  at  the  time  this  bill  passed 
the  House,  say,  a  month  or  6  weeks  ago,  it  had  to  be  pcussed 
at  once,  because  the  cotton  was  practically  planted  at  that 
time. 

Mr.  JONES.  If  the  gentleman  is  familiar  with  the  geog- 
raphy of  the  United  States,  he  will  know  that  one  part  of 
Texas  ranges  pretty  far  south. 

Mr.  SNELL.  I  am  familiar  with  what  the  gentleman  said 
at  that  time,  whether  I  am  familiar  with  the  geography  of 
the  United  States  or  not. 

Mr.  JONES.  And  I  say  to  the  gentleman  that  they  plant 
cotton  from  a  month  to  2  months  earlier  in  that  part  of 
Texas  than  they  do  in  my  district. 

Mr.  SNELL.  I  am  stating  what  the  gentleman  said  on  the 
fioor  of  the  House — that  we  would  have  to  have  it  6  weeks 
ago,  or  it  would  not  do  any  good  this  year. 

Mr.  JONES.  The  gentleman  is  evidently  not  familiar  with 
the  planting  of  cotton.  I  did  not  say  it  would  not  4o  any 
good.  I  did  say  that  it  was  preferable  to  have  it  before  any 
of  the  cotton  was  planted. 

Mr.  SNELL.  Oh,  I  admit  that  I  am  not;  but  I  am  taking 
what  the  gentleman  stated  at  that  time. 

Mr.  JONES.  I  stated  at  that  time — and  I  still  stick  to 
my  guns — ^that  they  were  planting  cotton  in  south  Texas, 
and  if  we  came  here  3  weeks  from  now,  they  would  still  be 
planting  cotton  in  some  parts  of  Texas. 
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Mr.  HASTTNOS.    Mr.  Speaker,  will  the  gentlem&n  Field? 

Mr.  JONES.    Yes. 

Mr.  HASTINGS.  I  understood  the  gentleman  frMn  Texas, 
in  reply  to  the  gentleman  from  New  York  [Mr.  Skei.l].  to 
say  that  the  President  cannot  extend  this  act  for  another 
year  without  a  two-thirds  vote  of  the  cotton  la-oducers? 

Mr.  JOI-JES.    That  is  correct. 

Mr.  HASTINGS.  And  I  should  like  to  hare  the  gentleman 
discuss  a  little  more  in  detail  what  noncompetitive  crops 
may  be  planted  oo  this  surplus  unused  cotton  land? 

Mr.  JONES.  The  gentleman  is  familiar  with  the  cotton 
voluntary  i-ednction  program.  The  contract*  call  for  a  des- 
ignation of  those  crops  by  the  Department,  and  in  each 
vicinity  they  wlD  furnish  information  as  to  what  crops  may 
or  may  not  be  grown.  The  cotton  program  is  an  suireage- 
rediiction  program.  It  forbids  their  using  idle  land,  which 
will  probably  amount  to  some  15,000,000  or  16.000.000  acres, 
in  the  expansion  of  any  competitive  crop  or  commodity. 

Mr.  HASTINGS.  I  wish  the  gentleman,  in  revising  his 
remarks,  would  go  a  little  more  into  this  in  detail,  because 
the  country  is  very  much  interested  in  that  feature. 

Mr.  JONES.  It  is  practically  impossible  to  make  a  gen- 
eral statement  that  would  cover  the  entire  country  on  that. 
It  Is  an  administrative  proMem  that  must  be  varied  some- 
what in  the  different  loealities.  I  think,  at  least  as  a 
temporary  matter,  ttiat  the  cotton  people  would  be  better  off 
to  have  a  program  than  not  to  have  a  program,  even  if  they 
left  those  lands  perfectly  idle. 

They  are  lazXls  leased  by  the  Government,  and  a  man 
will  be  permitted  to  plant  Just  what  those  administering  it 
define  as  noncompetitive  crops,  and  will  be  permitted  to 
plant  no  other.  The  Government  leases  and  pajrs  for  the 
land. 

Mr.  HASTINGS.  Of  course,  the  chairman  of  the  commit- 
tee knows  that  it  is  getting  a  little  late  in  the  season. 

Mr.  JONES.    Yes. 

Mr.  HASTINGS.  And  the  farmers  must  know,  and  must 
know  at  once,  what  they  can  plant  on  these  surplus  lands. 

Mr.  JONES.  All  that  has  practically  been  determined  by 
the  voluntary  program.  A  vast  majority  of  the  cotton  pro- 
ducers have  signed  up  on  these  voluntary  programs,  and 
they  have  practically  the  same  provisicms  in  the  volimtary 
contracts  which  they  will  have  under  this  plan.  The  De- 
partment has  furnished  peoi^  in  all  localities  the  essential 
Information  as  to  what  they  may  p^nt,  and  I  am  sure  that 
the  information  is  in  the  hands  of  the  county  agents  in  the 
districts  which  the  gentleman  represents. 

Mr.  WHmTNGTON.  There  is  nothing  in  the  Wll  to  pre- 
vent the  planting  of  foodstuffs  for  use  on  the  plantations  and 
farms,  is  there? 

Mr.  JONES.    Not  for  use  by  the  people  who  own  the  land. 

Mr.  BUSBY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    I  ylekL 

.Mr.  BUSBY.  Will  the  gentleman  inform  us  what  penal- 
ties are  provided  in  the  bill  at  the  present  time  for  violation 
of  its  terms? 

Mr.  JONBS.  The  penalties  for  violating  the  act  which 
we  talked  about  when  we  first  had  the  measure  imder  con- 
sideration range  from  a  fine  not  exceeding  $1,000  to  impris- 
onment not  exceeding  6  months,  and  for  vic^tion  of  a 
regulation  the  penalty  is  a  fine  not  exceeding  $200. 

Mr.  BU6BY.  Does  the  gentleman  mean  that  for  violation 
of  a  regulation  a  person  may  be  fined;  that  a  man  may  be 
fined  because  he  violates  some  regulaticm  promulgated  by 
the  Departmrat  at  Agriculture  which  regulation  is  not  in 
thisbO)? 

Mr.  JONBS.  It  must  be  a  regulation  authodssed  by  the 
terms  of  this  bill  and  within  the  four  comers  of  this  bill. 

Mr.  BUSBY.  Bat  it  is  to  be  pronounced  by  the  Depart- 
ment of  Agriculture. 

Mr.  JONBS.  Why.  of  course.  The  gentleman  has  never 
voted  for  any  law  that  required  any  administration  at  all 
that  did  not  provide  for  some  regulation,  because  the  gentle- 
man knows  that  regulations  are  «^g«>nH«i     xhe  gentlemaa 
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kiiows  further  that  were  we  to  Incorporate  In  a  bill  every 
regulation  to  carry  out  a  program  covering  as  wide  a  stretch 
of  the  country  as  this  must  necessarily  cover  we  would  have 
a  (vhoUy  unworkable  bill. 

Mr.  BUSBY.  The  gentleman  from  Texas  knows  that  we 
construe  penal  laws  strictly  and  we  write  the  penal  statutes 
verbatim  into  the  law;  but  we  do  not  instruct  a  lot  of  sub- 
orlinates  and  bureaucrats  to  enact  penal  statutes  under 
wlklch  people  on  farms  may  be  sent  to  jail.  The  gentleman 
krows  that.  I  should  like  to  pursue  the  matter  further.  I 
notice  an  exemption  is  made  in  the  case  of  cotton  the  staple 
of  which  is  IV^  inches  long. 

tfr.  JONES.  There  may  be  some  of  that  in  the  gentle- 
mi  in's  own  State. 

^.  BUSBY.  I  do  not  care  about  that;  what  I  am  con- 
ce -ned  with  is  tha^-lhere  should  be  an  exemption  of  any 
CO  ton  from  taxation  if  coCtoa-is^  be  taxed. 

Ai.  JONES.  Ai  the  gentleman  Knows,  there  is  a  distinct 
field  for  long  staple  cotton,  and  even  in  times  when  we 
have  had  great  surpluses  of  the  ordinary  variety  of  cotttm  in 
th  s  country  we  import  long-staple  cotton  to  fill  that  partic- 
ulu:  field. 

Mr.  BUSBY.  Why  exempt  it  frwn  this  tax?  Are  not  the 
gr<)wers  of  long-staple  cotton  cotton  growers  just  lilte  the 
others  except  they  grow  a  higher-priced  cotton? 

Mr.  JONES.  Does  the  gentleman  want  an  answer  to  his 
question  or  does  he  just  want  to  ask  a  lot  of  questions? 

:k4r.  BUSBY.  If  the  gentleman  will  yield  me  some  time  I 
wi  1  let  him  alone.    Will  the  gentleman  yield  me  10  minutes? 

Mr.  JONES.  I  will  yield  the  gentleman  5  minutes  but  I 
caanot  yield  the  gentleman  furthei*  time  because  I  promised 
to  take  but  a  limited  time  in  the  discussion  of  this  confer- 
ence report.  But  first,  however.  I  insist  on  answering  the 
gentleman's  question.  There  is  a  very  limited  acreage  suit- 
able for  the  growing  of  long-staple  cotton. 

Par  less  long-staple  cotton  is  grown  in  the  coimtry  than 
is  consumed.  There  is  n&  surplus  problem  of  any  kind  con- 
nected with  long -staple  cotton,  and  this  is  an  exemption  of 
this  particular  type  of  cotton. 

Mr.  BUSBY.    It  is  the  creation  of  a  special  class. 

Mr.  DOXEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  DOXEY.  Mr.  Speaker,  the  gentleman  from  Texas 
yi;lds  to  me  for  the  specific  purpose  of  answering  the  ques- 
ti(in  of  the  gentleman  from  Mississippi.  The  gentleman 
his  reference  to  page  6  of  the  Iwll,  amendment  4.  made  by 
the  Senate: 

[k)tton  having  a  staple  ot  1%  inches  In  length  alone. 

Th&t  amendment  applies  only  to  the  State  of  Arizona, 
It  is  in  its  infancy  in  the  production  of  cotton.  This  ex- 
eription  covers  only  about  9.000  bales  in  the  United  States. 

As  to  the  argiunent  that  the  exemption  makes  a  special 
cliiss.  that  does  not  fit  the  case,  because  in  our  State  we 
hi.ve  no  cotton  that  will  pull  an  inch  and  a  half,  and  this 
lo:  ig-staple  cotton  that  is  grown  in  Arizona  enters  into  direct 
competition  with  Eg3T)tian  cotton;  and  there  is  no  surplus 
of  this  grade  of  cotton. 

Mr.  BUSBY.  Why  should  we  do  anything  to  encourage 
the  production  of  cotton,  when  the  very  purpose  of  the  bill 
is  to  curtail  production? 

Mr.  JONES.  In  order  to  be  fair  to  a  struggling  State  in 
fo  stering  a  very  promising  Infant  industry. 

Mr.  BUSBY.  One  other  question:  Why  exempt  States 
that  have  not  grown  1,000  bales  of  cotton  over  a  5-year 
period? 

Mr.  JONES,  I  think  the  gentleman  will  find  there  are 
btt  two  States  affected  by  this  provision. 

Mr.  BUSBY.  But  if  the  biU  is  designed  to  bring  all  cot- 
ton growers  into  line  why  exempt  scKne  of  them? 

Mr.  JONES.  Some  of  these  States  have  gone  into  cotton 
pi  eduction  In  comparatively  recent  years  and  there  is  no 
SL  rplus  in  those  States.  They  have  become  accustomed  only 
io  recent  years  to  the  prodnction  of  cotton.    In  order  to  ba 
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fair  to  all  the  different  States  it  was  necessary  to  go  back 
over  a  range  of  years.  Then  to  be  fair  to  the  newer  States 
It  was  necessary  to  insert  the  provision  referred  to. 

We  went  over  that  range  of  years  in  these  particular 
States  and  they  do  not  produce  enough  cotton  to  materially 
affect  the  program. 

It  is  only  to  the  effect  that  cotton  may  be  reduced  to  be- 
tween 125,000  and  150.000  bales  In  California.  It  will  be 
limited  to  200  000  at  the  most. 

Mr.  BUSBY.  May  I  ask  one  more  question?  Was  not  the 
purpose  in  making  these  concessions  to  get  support  in  the 
Senate  so  that  the  bill  could  be  passed? 

Mr.  JONES.  I  am  not  authorized  to  speak  on  the  motives 
of  the  Senate.  I  have  been  smprised  by  them  many  times. 
But  it  was  not  necessary  in  the  House.  I  think  we  could 
pass  it  with  or  without  the  amendment. 

Mr.  BUSBY.  Is  the  opposition  going  to  have  time  to 
speak  against  the  report? 

Mr.  JONES.    I  hope  the  gentleman  will  not  insist  on  much 
time.    I  will  give  him  some  time. 
Mr.  BUSBY.    How  about  10  minutes? 
Mr.  JONES.    I  will  give  the  gentleman  5  minutes. 
Mr.  TREADWAY.    Will  the  gentleman  yield  for  an  in- 
quiry? 
Mr.  JONES.    I  yield  to  the  gentleman  from  Massachusetts. 
Mr.  TREADWAY.    I   am  very   much  interested  in  the 
amendment  stricken  out  on  page  25,  the  last  section  of  the 
bill,  amendment  no.  19.    As  I  understand  it,  that  was  passed 
by  the  House  and  stricken  out  in  the  Senate.    Its  object  was 
to  protect  the  growers  of  nonbasic  agricultural  products, 
such  as  are  raised  in  New  England,  garden  truck,  fruit,  poul- 
try, milk,  cheese,  buttt-x,  eggs,  and  various  items  of  that  kind, 
the  products  of  New  j;:ngland.     I  have  a  telegram  from  a 
group  of  New  England  farmers,  representing  the  associa- 
tions up  there,  bitterly  opposing  the  opportunity  the  cotton 
growers  will  have  of  taking  up  land  for  products  competitive 
to  our  nonbasic  New  England  agricultural  products.    Under 
leave  to  extend  my  remarks,  I  insert  the  telegram  referred  to, 
as  follows: 

Boston,  Mass.,  April  6,  1934. 
One  hundred  fifty  representatives  of  poxiltry.  potato,  market- 
gardening,  and  fruit  Industries  from  six  New  England  States  In 
lnforn:al  conference  assembled  here  today.  Urge  the  Inclusion  of 
an  amendment  to  the  Bankh<ead  bill  giving  the  Secretary  of 
Agriculture  authority  to  prohibit  signers  of  contracts  on  basic 
commodities  from  Increasing  production  for  sale  of  nonbasic  com- 
modities. We  request  that  you  communicate  this  action  to  Sena- 
tors and  Representatives  from  New  England  States  and  also  Inform 
conferees  of  action  taken.  This  shall  be  In  no  way  construed  as 
an  endorsement  of  other  features  of  the  Bankhead  bill. 

Geoegk  M.  Putnam, 
President  New  Hampshire  Farm  Bureau  Federation. 

What  is  the  gentleman's  idea  as  to  why  the  amendment 
was  not  left  in  the  biU? 

Mr.  JONES.  If  the  gentleman  will  turn  to  page  10, 
Insofar  as  this  bill  is  concerned,  practically  the  same  thing 
Is  accomplished.  The  particular  amendment  at  the  end 
is  an  amendment  to  the  Agricultural  Adjustment  Adminis- 
tration generally. 

Mr.  TREADWAY.    I  realize  that. 

Mr.  JONES.  That  was  bitterly  objected  to  by  a  great 
many  people  in  different  parts  of  the  country. 

Mr.  TREADWAY.    By  whom? 

Mr.  JONES.  It  was  not  objected  to  by  the  southern 
people,  I  may  say  to  the  gentleman.  The  objection  was 
made  by  the  people  from  other  sections  of  the  country. 

Mr.  TREADWAY.  Certainly  not  by  the  people  of  New 
England. 

Mr.  JONES.  If  the  gentleman  will  go  to  the  I^ecord  he 
will  find  the  Senators  who  objected,  and  they  stated  they  did 
not  want  this  to  apply  all  along  the  line.  The  amendment 
that  the  gentleman  is  talking  about  is  an  amendment  to 
the  AA-A.  Act. 

Mr.  TREADWAY.    I  realize  that. 

Mr,  JONES.  We  have  the  same  thing  insofar  as  this  act 
iB  concerned. 
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Mr.  TREADWAY.  The  languagfie  that  Is  stricken  out  is 
very  plain.  We  see  exactly  what  it  does.  When  we  turn 
to  page  10  there  Is  a  complication  of  language  that  might 
be  interpreted  most  any  old  way  by  the  Secretary  of  Agri- 
culture. 

Mr.  JONES.  May  I  say  further  to  the  gentleman  that 
the  same  provisions  are  in  the  cotton  contracts  that  were 
signed  under  the  voluntary  program?  The  objection,  I  may 
say  to  the  gentleman,  was  raised  largely  by  people  who  were 
not  from  the  South. 

Mr.  TREADWAY.  Is  it  not  possible  imder  the  law  and 
under  this  bill  as  the  gentleman  expects  it  to  be  enacted,  to 
substitute  for  the  basic  cotton  the  product  of  the  lands  you 
are  withdrawing,  nonbasic  agricultural  commodities? 

Mr.  JONES.    Not  of  a  competitive  variety.      — 

Mr.  TREADWAY.  What  does  the  gentleman  mean  by 
"  competitive  variety  "? 

Mr.  JONES.  Anything  that  competes  on  a  national  scale. 
This  will  be  determined  largely  by  regulations  of  the  De- 
partment, which  must  be  adjusted  in  order  to  fit  the  whole 
agricultural  program. 

Mr.  TREADWAY.  Take  Maine  potatoes  that  go  into  the 
Boston  and  New  York  markets.    Tliey  are  competitive. 

Mr.  JONES.  "ITiey  are  limited.  I  assume  that  situation 
will  be  covered.  But  I  am  not  going  to  undertake  to  solve 
all  of  the  problems  of  administration.  I  think  those  In 
charge  will  administer  it  in  a  way  that  will  be  fair  to  all 
concerned.    At  least,  that  win  be  their  purpose.  ^ 

Mr.  TREADWAY.  Take  as  an  illustration  what  is  ordi- 
narily known  as  "  garden  truck." 

Mr.  JONES.  I  would  not  want  to  go  into  a  field  that  I  am 
not  thoroughly  versed  in,  but  this  wUl  not  permit  competi- 
tion on  a  commercial  scale  in  connection  with  any  of  these 
articles.    That  is  as  far  as  I  can  go. 

Mr.  TREADWAY.  But  that  does  not  cover  the  objections 
of  the  people  I  am  in  touch  with. 

Mr.  JONES.    I  am  sorry. 

Mr.  TREADWAY.  When  they  are  raising  garden  truck  or 
have  a  hennery  and  ship  eggs  to  New  York,  they  do  not 
know  whether  they  are  raising  and  marketing  competitive 
or  noncompetitive  products. 

Mr.  JONES.  I  do  not  think  the  gentleman  will  have  any 
complaint  at  alL  The  administration  so  far  has  not  run 
into  serious  difficulties  along  that  line.  That  is  the  best  I 
can  give  the  gentleman. 

Mr.  TREADWAY.  I  know  the  gentleman  wants  to  deal 
in  generalities.  Our  experience  for  the  past  year  shows  that 
is  true. 

Mr.  JONES.  Tlie  cotton  contracts  will  still  be  in  effect 
and  this  provision  on  page  10,  in  my  Judgment,  the  amend- 
ment by  Mr.  Boilkau,  is  stronger  than  the  one  that  has  been 
stricken  out. 

Mr.  TREADWAY.    It  does  not  cover  nonbasic  prclucts. 

Mr.  JONES.  There  will  not  be  anjrthing  taken  away  from 
the  protection  which  the  gentleman  now  has. 

Mr.  RICH.    Will  the  gentleman  from  Texas  yield? 

Mr.  JONES.    I  jrield. 

Mr.  RICH.  Does  the  gentleman  think  that  the  farmers  of 
this  country  are  going  to  be  well  satisfied  with  the  power  of 
the  Secretary  of  Agriculture  to  tell  them  what  they  shall 
do  with  their  lands? 

Mr.  JONES.  I  do  not  know.  I  hope  they  will  be  satisfied 
with  the  program.  I  feel  that  if  they  lease  their  land  to  the 
Government  under  the  voluntary  program,  which  they  have 
had  a  right  to  do,  they  certainly  sttould  not  complain  if  the 
party  that  has  leased  and  paid  for  the  land  has  something 
to  say  about  what  goes  on.    I  think  they  will  be  satisfied 

with  it. 

Mr  RICH.  When  the  time  comes  that  we  try  to  tell  the 
people  of  this  country— agriculture  of  business— Just  what 
they  can  do,  where  wiU  be  the  freedom  of  the  citizens  of 
this  country? 
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M^.  JONES.  Oh.  nobody  is  advocating  any  such  proposi- 
tion. This  can  be  ended  at  any  time:  and  any  time  they 
manifest  a  desire  to  have  this  ended,  that  wiU  be  done. 

Mr.  McCLINTIC.    WiU  the  genUeman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  McCLINTIC.  The  distinguished  chairman  of  the 
committee  represents  a  section  of  country  that  is  comparable 
with  western  Oklahoma.  I  am  very  much  interested  in  the 
man  who  produces  a  small  amount  of  cotton  and  I  should 
like  to  get  the  gentleman's  reaction  to  amendment  no.  14, 
which  soui^t  to  provide  a  minimum  amoont  of  cotton  that 
could  be  produced  by  any  individual  farma:.  I  should  like 
to  ha 76  the  gentleman's  explanation  of  whether  or  not  there 
could  be  allowed  a  minimum  number  of  bales  and  if  such  a 
proposition  would  work  out  in  a  satisfactory  manner. 

Mr.  JONES.  I  may  state  to  the  gentleman  that  those  who 
have  had  charge  of  the  cotton  program  heretofore  regarded 
that  as  complicated  and  wholly  unworkable.  They  felt  there 
would  be  a  terrible  amount  of  work  involved  in  determining 
just  who  was  entitled  to  grow  cotton  and  that  it  meant, 
practically,  the  same  as  striking  out  the  enacting  clause  of 
the  bill,  in  view  of  the  great  number  who  are  engaged  in  the 
\growing  of  cotton.  There  are  some  2,000,000  such  farmers, 
and  if  we  gave  them  each  six  bales,  of  course,  they  would 
all  claim  their  exemption,  because  they  could  dispose  of 
their  exemption  tags.  There  may  be  some  way  of  making 
12,000,000  go  into  10.000.000,  bat  I  was  never  able  to  find  it 
in  any  arithmetic  that  I  have  studied. 

In  addition  to  this,  there  would  be  any  number  of  people 
who,  at  some  time,  may  have  had  land  tiiat  had  grown 
cotton  and  they  would  claim  their  exemption.  This  was 
regarded  as  wholly  unworkable  and  if  you  have  this  wily 
for  1  year,  with  a  possibility  of  2  years.  I  think  the  purpose 
can  be  accomplished  better  by  having  it  as  simplified  as 

possible. 

Mr.  McCLINTIC.  I  wanted  the  gentleman  to  put  that 
statement  in  the  Record  and  I  wish  to  make  one  further 
observation.  In  the  section  of  the  country  I  represent, 
which  is  similar  to  the  section  of  the  country  that  the  gen- 
tleman from  Texas  represents,  there  are  many  who  are 
capable  of  planting  cotton  that  have  not  grown  this  crop 
in  the  past.  Does  the  gentleman  feel  that  the  5-year  com- 
putation would  have  be^'n  better  than  the  10-year  computa- 
tion, taking  into  consideration  the  fact  that  the  10-year 
computation  would  have  allowed  new  growers  of  cotton  a 
little  more  leeway? 

Mr.  JONES.  I  may  state  to  the  gentleman  it  is  impos- 
sible to  answer  that  (juestion  categorically.  There  would  be 
a  little  shade  of  difference  when  you  take  the  different 
jjerlods.  but  taking  the  country  over  it  seemed  this  was 
about  as  fair  a  hBsia  as  we  could  get.  We  tried  to  safe- 
guard the  very  proposition  the  gentleman  is  talking  about 
by  stipulating  that  10  percent  should  be  held  back  for  the 
purpose  of  caring  for  the  shift  in  population  and  for  new 
production  and  I  think  this  will  take  care  of  that  situation 
insofar  as  possiWe.  They  are  dovetailing  this  into  the  volim- 
cary-aDotment  ipirognjn  and  trying  to  fit  it  into  that  pro- 
gram. They  wish  to  clear  the  decks  and  give  us  relief  from 
the  overhanging  surplus  which  has  heretofore  tended  to 
depress  the  market. 

Mi.  McCLINTIC.  Is  Uie  gentleman  in  position  to  gire 
the  House  a  short  statement  as  to  the  number  of  acres  that 
are  now  tn  cotton  production  and  the  amount  it  has  been 
stated  this  will  be  increased  this  year,  for  the  purpose  of 
showing  that  vmkss  there  is  some  method  to  bring  about  a 
reduction  of  acreage,  increased  foreign  production  will  have 
a  marked  effect  upon  domestic  production  in  this  country 
and  will  especially  affect  the  price? 

Mr.  JONES.  In  the  volvmtary  program  they  have  tried 
to  reduce  from  something  just  above  40,000,000  acres  to 
around  25,000.000  acres  this  year,  never  intending  at  any 
time  to  surrender  the  foreign  market,  but  simply  to  bring 
about  an  adjustment  which  is  for  the  best  interests  of  the 
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farmers  in  this  cwmtry  tn  selling  their  cotton.  We  hope  to 
sSu  all  we  can  abroad,  and  we  hope  to  retain  a  market 
al  tread,  but  we  certainly  do  not  want  a  continuation  of  the 
4-  or  5-cent  cotton  which  we  had  at  the  time  this  program 
Wis  started. 

Mr.  McCLINTIC.  Then  the  gentleman  is  of  the  opinion 
ttat  something  must  be  done  to  curtail  the  yield  per  3^ear 
in  this  country? 

Ml .  JONES.  At  least  for  the  time  being,  and  then  I  hope 
tt  e  program  can  go  along  normally. 

Mr.  TERRELL  of  Texas.  Will  the  gentleman  yield  for  one 
question? 

Mr.  JONES.    I  yield. 

Mr.  TERRELL  of  Texas.  Under  the  voluntary  plan  that 
hjLS  been  signed  by  a  great  many  farmers,  the  Government 
pjiys  a  rental  on  the  land  taken  out  of  the  production  o£ 

CCttOIL 

Mr.  JONES.     Yes. 

Mr.  TERRELL  of  Texas.  Then  there  is  a  small  number 
w  lo  have  signed  no  contract.  If  they  go  ahead  and  comirfy 
ai  id  reduce  their  acreage,  because  of  the  penalty  provided  in 
tte  law.  will  they  get  any  pay  for  their  land  taken  out  of 
pi  eduction? 

Mr.  JONES.  They  will  not  unless  they  sign  the  volun- 
tary contract. 

Mr.  TERRELL  of  Texas.  Have  they  had  a  chance  to 
sign  it? 

Mr.  JONES.    I  am  not  sure,  but  after  it  was  certain  that 

is  bill  would  pass,  they  had  a  chance  to  sign,  and  if  they 
not  willing  to  cooperate  to  save  the  South  from  bank- 
y  I  have  not  much  ssmipathy  for  them. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 

ississippi  [Mr.  Busby  1. 

Mr.  BUSBY.    Mr.  Speaker  and  gentlemen  of  the  House, 

come  from  Mississippi,  which  State  grows  cotton.  I  have 
niade  some  investigation  in  my  section  of  the  State,  and 
hive  not  been  able  to  find  anybody  who  has  been  asked  to 
give  his  consent,  as  is  alleged  was  done,  for  the  proposal 
U.id  down  in  this  Bankhead  bill.  There  may  be  a  few,  but 
not  many,  I  am  sure. 

Cotton  is  not  only  grown  in  the  United  States,  but  is 
grown  in  many  parts  of  the  world.  La.st  year  the  world 
otton  crop  was  about  25,000,000  bales,  of  which  51  percent 
^as  grown  in  the  United  States,  or  a  little  over  12,500,000 
biles. 

Almost  the  same  anK>unt  was  grown  in  other  parts  of  the 
^ortd.  Now,  if  we  reduce  our  production  to  10,000,000  bales 
and  the  other  parts  of  the  world  only  grow  12,500,000  bales, 
iiLstead  ol  51  percent  we  will  be  growing  40  percent,  and  the 
r;st  of  the  world  will  be  growing  60  percent.  As  a  result 
ve  will  lose  the  benefits  of  the  sale  of  that  portion  of  the 
CDtton  in  the  markets  of  the  world,  and  it  will  not  help  the 
s  nithem  farmers  in  the  proportion  that  they  cut  down  their 
Froduction.    We  will  assist  the  foreign  cotton  raiser. 

We  will  go  to  the  market  with  three  quarters  of  the  crop 
and  the  re?t  of  the  world  with  a  -full  crop  and  then  some, 
because  they  will  increase  their  production  while  we  curtail 
ours.  In  1884  we  produced  4  out  of  5  bales  of  cotton  grown; 
tnder  this  bill  we  will  produce  2  bales  out  of  5  bales  of 
cjtton  grown  in  this  jTcar,  1935. 

UNITB)    STATES    TO    WOBU>    COTTON    MARKST 

We  are  fixing  to  lose  our  market,  and  irretrievably  we  are 
sirrendering  to  other  parts  of  the  world  that  which  has 
been  ours  throughout  generations  of  the  past.  You  north- 
V  estern  farmers,  listen.  We  buy  much  of  our  feed  and  hay 
and  can),  from  you.  If  you  think  that  you  are  helping 
stourselves  by  playing  a  joke  on  the  South  in  putting  this 
taing  upon  the  cotton  farmers,  we  will  turn  around  and 
I^oduce  our  own  feed,  our  own  hay  on  vacant  lands,  our 
dwn  cattle,  our  own  butter,  and  we  will  cease  to  be  your 
aistomers  in  time  to  come,  just  as  we  are  losing  the  wcffld 
^larket  for  cotton,  you  are  losing  the  South  as  a  market  for 
Sfour  corn,  feed,  and  hogs.    It  is  a  short-sighted  poiicy  we  are 
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pursuing.  We  cannot  lift  ourselves  by  a  processing  tax.  We 
cannot  get  out  of  this  financial  slump  by  climbing  up  on  each 
other's  shoulders.  It  will  not  work.  Every  time  you  lay  a 
processing  tax  on  a  section  of  the  country  to  support  an- 
other section,  you  are  taking  part  of  the  wages  that  the 
people  in  that  section  are  earning,  and  you  are  lessening 
their  buying  power.  What  we  are  doing  is  not  creating 
wealth.  Trying  to  get  out  of  this  depression  by  climbing 
upon  eacli  other's  shoulders,  without  increasing  wealth  a 
bit.  You  may  increase  prices  for  a  time,  but  you  cannot 
increase  wealth  except  by  production.  You  are  not  help- 
ing the  South  when  you  say  that  "  we  will  put  a  processing 
tax  in  favor  of  the  South  and  increase  the  cost  of  living  to 
all.  then  we  will  levy  a  tariff  in  favor  of  the  North  and 
thereby  increase  hving  cost  to  all";  that  we  will  do  this 
thing  for  the  hog  raiser,  and  this  thing  for  the  wheat  raiser, 
that  we  will  get  out  of  this  thing  by  climbing  upon  each 
other's  shoulders  with  high  costs  of  living  the  only  final 

result. 

I  am  against  this  legislation  because  of  another  thing.  It 
takes  from  the  landowner  the  last  vestige  of  control  over 
his  property.  It  takes  the  boys  from  the  families  that  work 
the  farms,  from  the  families  that  labor  to  produce,  unless 
they  first  get  a  ticket  from  the  Secretary  of  Agriculture 
authorizing  them  to  produce  a  limited  number  of  bales  of 
cotton. 

It  robs  us  of  the  fundamentals  that  we  have  cherished 
and  relied  on  and  boasted  of  as  being  the  foundation  stones 
of  this  great  Government.  I  ask  you  to  vote  against  this 
conference  report.  If  you  do  not  do  it,  in  3  years  you  will 
rue  the  day  when  you  voted  to  approve  this  kind  of  legis- 
lation, seeking  to  escape  through  this  means  that  which  is 
inevitable.     [Applause.] 

Mr.  JONES.  Mr.  Speaker,  a  planless  agriculture  in  the 
presence  of  a  planned  industry  would,  in  my  judgment, 
condemn  the  South  to  a  continuation  of  the  conditions  that 
have  existed  down  there  at  intervals  for  many  years.  If 
the  industry  of  the  country  were  on  a  planless  basis,  if  the 
automobile  factories  had  been  running  full  tilt  during  all 
of  this  depression,  automobiles  would  be  selling  for  $100 
apiece,  and  we  could  have  afforded  to  have  5-ccnt  cotton. 
But  they  have  adjusted  their  production  to  their  demands, 
and  if  we  are  going  to  live  in  the  presence  of  that,  we  would 
better  take  similar  steps  ourselves,  even  though  in  working 
out  a  general  program  we  may  make  a  mistake  or  two. 
There  are  more  than  10.000,000  bales  of  cotton  in  the  carry- 
over. If  nothing  is  done  about  it.  it  probably  means  5-  or 
6-cent  cotton  again.  Does  anyone  wish  that?  It  is  not  a 
question  of  surrendering  world  markets.  No  one  wishes  to 
do  that.  If  we  produced  no  cotton  at  aU  this  year  we  could 
still  furnish  the  world  with  cotton  to  meet  the  demands. 
We  are  simply  trying  to  adjust  back  to  a  normal  basis.  No 
one  knows  what  the  results  of  this  biU  will  be.  But  for 
years  other  plans  have  failed.  The  farmers  want  to  try  it. 
If  it  does  not  work  properly,  it  can  be  ended. 

I  move  the  previous  question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (Mr.  Byrns).  The  question 
now  recurs  on  the  adoption  of  the  conference  report. 

The  question  was  taken. 

Mr.  BUSBY.  Mr.  Speaker,  I  object  to  the  vote  because 
there  is  no<ju(fi-um  present. 

Mr.  SNELL.    Mr.  Speaker.  I  demand  a  division. 

The  House  again  divided;  and  there  were— ayes  71, 
noes  45. 

Mr.  BUSBY.  I  object  to  the  vote  because  there  is  no 
quonun  present. 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  the  vote,  and  make 
the  point  of  order  that  there  is  no  quonun  present. 

The  SPEAKER  pro  tempore.  Evidently  there  is  no 
quorum  present.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absentees,  and  the  Clerk  will 
call  the  roll. 


The  question  was  taken;  and  there  were — yeas  235,  nay» 
105,  not  voting  91,  as  follows: 


[Roll  No.  129] 
YEAS— 235 


Adair 

Adams 

Arens 

Arnold 

Ayers,  Mont. 

Ayres,  Kans. 

Bankhead 

Beam 

Belter 

Berlin 

Black 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Boylan 

Brown,  Cra. 

Brown.  Ky. 

Brown,  Mich. 

Brunner 

Buchanan 

Bui  winkle 

Byrns 

Cady 

Caldwell 

Garden.  Ky. 

Carmlchael 

Cartwrlght 

Castellow 

Chavez 

Chrlstlanson 

Church 

Clark.  N.C. 

Coffin 

Colden 

Cole 

Collins.  Calif. 

Collins,  Miss. 

Colmer 

Condon 

Connery 

Cooper.  Tenn, 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crosser,  Ohio 

Crowe 

Crump 

Cvillen 

Cximmlnga 

Darden 

Dear 

Deen 

Delaney 

Dickinson 

Dlcksteln 

Dies 

Andrews,  N.T. 

Bacharach 

Bakewell 

Blermann 

Blanchard 

Bland 

Brennan 

Brumm 

Burke,  Nebr. 

Burnham 

Busby 

Carpenter.  Kans. 

Carter.  Calif. 

Carter.  Wyo. 

Chase 

Clarke,  NY. 

Cochran,  Mo. 

Cochran,  Pa. 

Connolly 

Cooper,  Ohio 

Culkln 

De  Priest 

Dlrksen 

Disney 

Dltter 

Dondero 

Do  well 


Abemethy 
Allen 
Allgood 
Andrew,  Mass. 
Auf  der  Helda 
Bacon 


Dobbins 

Dockweller 

Dough  ton 

Doxey 

Drewry 

Driver 

Dufley 

Duncan.  Mo. 

Dunn 

Durgan.  Ind. 

Eagle 

Edmlston 

EUzey,  Miss. 

Faddls 

Parley 

Fernandez 

Pltzglbbons 

Pitzpatrlck 

Fletcher 

Ford 

Fuller 

Pulmer 

GambrlU 

Gasque 

Gavagan 

Gilchrist 

Glover 

Goldsborough 

Granfleld 

Green 

Greenwood 

Gregory 

Haines 

Hancock.  N.C. 

Harlan 

Hastings 

Healey 

Henney 

Hlldebrandt 

Hill.  Ala. 

Hill.  Samuel  B. 

Hoeppel 

Holdale 

Howard 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Johnson,  Minn. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.Va. 

Jones 

Kee 

Keller 

Kennedy,  Md. 

Kenney 

Kerr 

Kleberg 

Kloeb 


Knlffln 

Koclalkowskl 

Kopplemann 

Kramer 

Kvale 

Lambeth 

Lanham 

Lanzctta 

Larrabee 

Lee,  Mo. 

Lehr 

Lewis,  Colo. 

Lewis,  Md. 

Lindsay 

Lloyd 

Lozler 

McCarthy 

McCllntlc 

McCormack 

McDxiffle 

McFarlane 

McGrath 

McKeown 

McBcynolds 

McSwaln 

Maloney,  Conn. 

Maloney,  La. 

Mansfield 

Marland 

Martin.  Colo. 

Martin.  Oreg. 

May 

Mead 

Meeks 

Miller 

Monaghan,  Mont 

Montet 

M\irdock 

Musselwhlt« 

Norton 

O'Connell 

O'Connor 

O'Malley 

Oliver,  Ala. 

Oliver.  N.Y. 

Owen 

Palmlsano 

Parker 

Parks 

Parsons 

Patman 

Pierce 

Polk 

PraU 

Ramsay 

Ramspeck 

Randolph 

Raybum 

RelUy 


NAYS— 105 


Eaton 
Edmonds 
Klcher 
Euglebrlght 
Evans 
Pish 
Focht 
Fobs 
Frear 
Goodwin 
Gray 
Grlflan 
Guyer 

Hancock.  N.Y. 
Hess 
Hlgglns 
Holmes 
Hope 

Huddleston 
Jenkins,  Ohio 
Kahn 
Kelly,  ni. 
Kelly.  Pa. 
Kennedy.  N.Y. 
Klnzer 
Knutson 
Lambertson 
NOT 

BaUey 

Beck 

Beedy 

Bolton 

Britten 

Brook* 


Lehlbach 
Lemke 
Luce 
Ludlow 
Lundeen 
McFadden 
McGugln 
McLean 
McLeod 
McMillan 
Mapes 
MarshaU 
Merrltt 
Millard 
MltcheU 
Moran 
Morehead 
Mott 

Moynlhan,  HI. 
03rlen 
Perkins 
Peyser 
Powers 
Rankin 
Ransley 
Reed.  N.Y. 
Rich 
VOTING — 91 

Browning; 
Buck 
Buckbee 
Burch 

Burke.  Calif. 
Cannon,  Mo. 


Robertsoa 

Robinson 

Romjue 

Rudd 

Ruffln 

Sabath 

Sanders 

Sandlln 

Secrest 

Shallentcrger 

Shoemaker 

Sinclair 

Slrovlch 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.Va. 

Snyder 

Somers.  N.Y. 

Spcnce 

Steagall 

Strong,  Tea, 

Stubba 

Studley 

Sumners,  Tea. 

Sutphln 

Swank 

Tarver 

Taylor,  Colo. 

Terry,  Ark. 

Thom 

Thomason 

Thompson.  Te^ 

Thurston 

Truax 

Umstead 

Uttcrback 

Vinson.  Ga. 

Vinson,  Ky. 

Wallgren 

Warren 

Wearln 

Weaver 

Weldeman 

Welch 

Werner 

West,  Ohio 

West,  Tex. 

Whlttlngtoa 

WUlford 

Williams 

Wilson 

Wlthrow 

Wood.  Ga. 

Wood.  Mo. 

Woodrum 

Young 

Zloncheck 

The  Speaker 


Richardson 

Rogers,  Idasa. 

Bchuetz 

Bchulte 

Seger 

SneU 

Swlck 

Taylor,  B.C. 

Taylor,  Tenn. 

Terrell,  Tex, 

Thomas 

Tlnkham 

Tobey 

Traegcr 

Tread  way 

Turner 

Turpln 

Walter 

WhlUey 

Wlggleswortli 

Wolcott 

Wolfenden 

V/olverton 

Woodruff 


Cannon.  WU. 
Carley.  NY. 
Cari>enter.  Neb^ 
Cary 

Cavlcchla 
Cellar 
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ChajnnAn 

Gillette 

ClRl^x}me 

Ooss 

Coming 

Greenwar 

Crowther 

Oriswold 

'Darrow 

Hamilton 

DeBouen 

Hart 

Dlngell 

Harter 

Douglass 

Hartley 

Doutrlch 

Hill.  Knut* 

Elenbogen 

HoUlster 

-Etse.  Calif. 

Hiighea 

Flesln(?pr 

James 

riannagan 

Jeff  era 

Foiilkea 

Kurtz 

Prey 

Lamneck 

Oifford 

Lea.  Calif. 

OUlespto 

Leslnski 

Bean 

Shannon 

Simpson 

Sirscn 

Stalker 

Stokes 

Strong.  Pa. 

Sullivan 

Sweeney 

Taber 

Thompson,  Bl. 

Underwood 

Wadswortll 

Waldron 

White 

Wilcox 


Martin,  Uasa. 

Mllllgan 

MontagTie 

Muldowney 

Nesblt 

Peavey 

Peterson 

Pettenglll 

Plumley 

Reece 

Reld,  111. 

Richards 

Rogers.  N.H. 

Rogers,  Okls. 

Sadowski 

Schaefer 

Scrugham 

So  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  foilowing  pairs: 
On  this  vote: 

Mr.  Allgood  (for)  with  Mr.  Taber  (ai?alnst). 

Mr.  Jeffers  (for)   with  Mr.  Martin  of  Massachusetts  (against). 

Mr.  Sullivan  (for)    with  Mr.  Bolton   (against). 

Mr.  Browning  (for)   with  Mr.  HoUlster   (against). 

Mr.  Ceiler  (for)   with  Mr.  Strong  ol  Pennsylranla  (against). 

Mr.  Cannon  of  Wisconsin   (for)    with  Mr.  Bacon   (against). 

Mrs.  Qreenway   (for)    with  Mr.  Andrew  of  Massachusetts   (against )>. 

Mr.  Carley  (for)   with  Mr.  K\irtz  (against). 

Mr.  Peterson   (for)    with  Mr.  Darrow   (against). 

Mr.  Richards  (for)   with  Mr.  Doutrlch   (against). 

Mr.  Burch  (for)   with  Mr.  Crowther  (against). 

Mr.  Flesinger   (for)    with  Mr.  Olflord   (against). 

Mr.  Blenbogen   (for)    with  Mr.  Coming   (against). 

Mr.  Bailey  (for)   with  Mr.  Cavicchla   (against). 

Mr.  Lea  of  California  (for)    with  Mr.  Wadsworth   (against). 

Mr.  Sears  (for)    with  Mr.  Hartley   (against). 

Mr.  Sisaon  (for)   with  Mr.  Muldowney   (against). 

Mr.  DeRonen  (for)   with  Mr.  Plumley  (against) . 

Mr.  Cannon  of  Missouri  (for)  with  Mr.  Eltse  of  California  (against). 

Mr.  Douglass  (for)  with  Mr.  Britten  (against). 

Mr.  (ThaiMnan  (for)   with  Mr.  Beedy   (against). 

Mr.  Knute  HU^.   (for)   with  Mr.  Beck  (against). 

Mr.  Grtewdd  (for)   with  Mr.  Goss  (agaiiuit). 

Mr.  Rogers  of  New  Hampshire  (for)   with  Mr.  Buck  (against). 

Mr.  Cary  (for)  with  Mr.  James  (against). 

Mr.  Rogers  of  Oklahoma   (for)    with  Mr.  Stokes   (against). 

Mr.  Sweeney  (for)    with  Mr.  Reld  of  UUnots  (agi\lnst). 

Mr.  Burke  of  California   (for)    with  Mr.  Stalker   (against). 

Mr.  Scmgham  (for)   with  Mr.  Pettenglll   (against). 

Mr.  Thompson  of  nilnols   (for)    with  Mr.  Reece   (against). 

Mr.  Carpenter  of  Nebraska  (for)  with  Mr.  Peavey  (against). 

Mr.  RTJCbes  (for)    with  Mr.  Gillette  (against). 

Mr.  Dlngell  (for)  with  Mr.  Harter  (against) . 

Mr.  Schaefer  (for)    with  Mr.  Simpson   (against). 

Mr.  White  (for)   with  Mr.  Nesblt   (against). 

Until  further  notice: 

Mr.  WUoox  with  Mr.  Allen. 

Mr.  Qllleaple  with  Mr.  Buckbeo. 

Mr.  LamiMCk  with  Mr.  Auf  der  Helde. 

Mr.  Montague  with  Mr.  Brooks. 

Mr.  Flannagan  with  Mr.  Claiborne. 

Mr.  Shannon  with  Mr.  Frey. 

Mr.  Underwood  with  Mr.  Foulkea. 

Mr.  Hart  vltb  Mr.  Hamilton. 

The  SPEAEDER.    The  Cleric  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Rainxt,  and  he  voted 
•'  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Joma,  a  motion  to  reconsider  the 
tote  wberehy  the  conference  report  was  agreed  to  was  laid 
on  the  table. 

Mr.  KVALE.  Mr.  Speaker.  I  desire  to  announce  that  my 
colleague  on  Subcommittee  No.  3  of  the  Committee  on  Mili- 
tary Affairs,  the  gentleman  from  New  Hampshire,  Mr. 
RoGUs,  the  gentleman  from  Ohio,  Mr.  Harter,  the  gentle- 
man from  Michigan,  Mr.  Jamks.  the  gentleman  from  Con- 
necticut, Mr.  Goss,  and  the  gentleman  from  Vermont,  Mr. 
Pluklxy,  are  detained  in  connection  with  work  on  the  sub- 
committee and  are  therefore  unable  to  vote. 

BQUALIXATZOir  OP  TAXATION 

Mr.  ZX>UGHTON.  Mr.  Speaker.  I  ask  unsmimous  consent 
to  take  from  the  Speaker's  table  the  bill  (Hii.  7835)  to  pro- 
vide relief,  to  equalize  taxation,  and  for  other  purposes,  with 
Senate  amendments,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  8PKAKER.  iBUhere  objection  to  Uie  reqneit  ct  the 
gentleman  from  North  Carolina?     [After  a  pause.]    The 


ir  hears  none  and  appoints  the  following  ccmferees: 
.  DouGHTON,  Samxjxl  B.  Hill,  Cm-LEN,  Tread  WH^,  and 

BiCHARACH.  \ 

JOHN  J.  BLAINE 

Mr.  FREAR.  Mr.  Speaker,  I  ask  unanimous  consent  to 
ac  dress  the  House  for  2  minutes  to  make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  F^EAR.  Mr.  Speaker,  I  regret  to  announce  that 
Jchn  J.  Blaine,  recent  Senator  from  the  State  of  Wisconsin. 
diKl  yesterday.  He  was  a  man  well  and  popularly  known 
throughout  my  State  for  a  quarter  of  a  century,  from  the 
diys  when  he  was  State  senator.  Subsequently  he  served 
as  attorney  general,  as  Governor  of  the  State  for  three 
terms,  and  as  United  States  Senator.  At  the  time  of  his 
death  he  was  a  director  of  the  Reconstruction  Finance  Cor- 
poration of  this  Government. 

Mr.  Blaine  was  an  outstanding  oflBcial,  known  to  the  whole 
people  of  my  State  for  his  undoubted  courage  and  ability. 
On  behalf  of  my  colleagues  I  express  the  sympathy  we  all 
fe  ;1  for  his  family  and  host  of  friends  in  their  bereavement. 

As  I  was  about  to  make  this  announcement  I  received  a 
teegram  stating  that  Justice  Walter  Owen,  of  the  supreme 
couft,  one  of  my  closest  friends,  also  a  former  State  senator 
ar  d  attorney  general  of  the  State,  died  yesterday  at  the  same 
til  ne  with  Mr.  Blaine  in  Wisconsin.  Thus  the  State  of  Wis- 
ccnsin  has  lost  two  distingiiished  men  who  were  highly 
hcnored  by  its  people.  Again  we  express  our  S3rmpathy  in 
this  double  loss  to  our  State. 

DISASTER  PREPAREDNESS 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  including  an  address  by  my 
cclleague,  the  gentleman  from  Indiana  [Mr.  Boehne],  de- 
lii  ered  at  the  Red  Cross  Convention. 

The  SPEAfCER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  GREENWCXDD.  Mr.  Speaker,  under  the  leave  to 
eatend  my  remarks  in  the  Record,  I  include  the  following 
statement  of  Hon.  John  W.  Boehne.  Jr.,  member  of  the 
Ixard  of  directors  of  the  Evansville  Chapter,  American  Red 
Cess,  before  the  round-table  conference  of  the  American 
Rid  Cross  held  in  Washington,  D.C.,  April  9,  1934: 

The  Evansville  (Ind.)  Chapter  of  the  American  Bed  C^oss  feels 
hi  ;hly  honored  that  it  has  been  requested  to  present  to  this 
rcand-table  conference  Its  complete  set-up  on  disaster  prepared- 
mes.  We  feel  quite  proud  of  the  work  that  our  special  dfsaster 
pi^p&redness  committee  has  done,  and  I  hope  that  the  Informa- 
tl(kn  which  I  wiU  give  to  you  wUl  be  of  benefit  to  similar  com- 
mittees throughout  the  Nation.  Evansville  has  been  very  fortunate 
that  very  few  major  disasters  have  been  visited  upon  It,  but. 
course,  we  never  know  when  lightning  wlU  strike.  For  that 
re*»on  we  Insist  that  this  committee  be  in  readiness  at  all  times, 
ai  d  that  its  membership  know  exactly  what  is  to  be  expected  of  It 
at  the  moment  it  Is  called  upon  to  serve. 

This  disaster  preparedness  committee  was  formed  in  September 
Ifi  30,  at  which  time  a  group  of  the  busiest  business  men  of  Evans- 
vlle  came  together  and  selected  the  entire  committee  and  named 
tte  various  subcommittees. 

Good  propaganda,  of  course,  is  always  worth  while.  Each  year 
w((  have  what  we  now  know  as  an  annual  disaster  preoaredness 
ds  y.  On  this  day  the  entire  committee  meets  and  studies  a  typical 
tj»e  of  disaster  problem,  so  that  each  committee  member  may 
re  rresh  In  his  mind  the  duties  that  are  his.  This  meeting  Is  always 
h<  Id  in  October,  Just  prior  to  the  annual  drive.  This  In  Itself  Is 
ex  cellent  publicity  lor  the  drive.  The  mayor  of  the  city  proclaims 
that  day  as  annual  disaster  preparedness  day,  and  naturally  the 
lo;al  newspapers  carry  stories  about  the  work  of  the  committee. 
Pdrtunately  one  of  the  local  newspapers  employs  a  very  clever 
cartoonist,  who  Is  tremendously  Interested  in  the  city,  and  he 
al  ways  displays  a  very  appropriate  cartoon  on  this  subject.  In 
addition  to  this,  all  the  schools  In  the  city  take  part  In  that 
tlie  various  school  classes,  particularly  the  upper  grammar 
grades  and  the  high-school  grades,  prepare  essays  on  what  each 
ctild  would  feel  to  be  his  duty  in  the  event  of  a  major  disaster. 

We  also  enlist  the  aid  of  the  Boy  Scouts,  who  are  very  active  In 
oir  city. 

We  find  that  our  standing  disaster  prepcu^edness  committee  Is 
or  e  of  our  biggest  selling  points  to  the  public.  The  night  of  t>%ii^ 
pieparedness  day  the  entire  committee,  composed  of  approximately 
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20  members,  meets  at  one  <rf  our  country  clubs  for  a  dinner  and  a 
program. 

For  several  years  after  we  formed  our  committee  we  always  were 
able  to  secure  a  speaker  of  natlonad  lmi»ort&nce  from  headquarters 
at  Washington.  We  have  now  graduated  to  the  point  where  we 
feel  It  Is  time  to  provide  our  ow^t  program. 

For  o\ir  last  meeting  we  had  B4r.  Maurice  Reddy  send  us  a  typical 
disaster  problem,  which  was  somewhat  like  the  Knickerbocker 
disaster  of  a  few  years  ago.  We  have  quit*  a  large  Coliseum  In 
Evansville,  and  the  disaster  problem  covered  the  work  that  would 
be  necessary  upon  the  complete  collap)se  of  that  building  whUe  It 
was  fully  occupied.  Copies  of  this  program  were  sent  to  all  the 
disaster  committee  members  at  least  10  days  in  advance  of  the 
meeting,  and  the  various  subcommittee  chairmen  were  asked  to 
meet  with  their  own  subcommittees  and  be  prepared  to  tell  exactly 
what  part  they  should  play.  This  particular  meeting  was  the  best 
that  the  committee  has  ever  had. 

To  show  you  how  thoroughly  the  job  was  done.  I  want  to  give 
you  some  of  the  details  that  were  worked  out  by  the  subcom- 
mittee chairmen  with  their  subcommittees.  The  chairman  of  the 
clothing  subcommittee,  for  Instance,  knew  exactly  how  many  blan- 
kets he  should  secure  and  where  he  could  secure  them.  The  chair- 
man of  the  shelter  subcommittee  had  made  a  complete  survey  of 
the  downtown  section  and  knew  where  every  empty  building  was 
located,  and  the  capacity  of  every  such  building.  The  chairman  of 
the  food  subcommittee  had  In  advance  wired  the  Indiana  State 
National  Guard  at  Indianapolis  and  had  found  out  how  many  roll- 
ing kitchens  were  available  on  very  short  notice  and  how  they  could 
be  secured.  The  chalnnan  of  medical  aid  had  called  every  hospital 
and  had  a  definite  doctor  scheduled  to  go  to  the  scene  of  the  dis- 
aster and  other  doctors  ordered  to  remain  at  the  hospitals  to  re- 
ceive Injured  patients.  In  addition  to  this,  he  had  made  arrange- 
ments for  several  large  buildings  In  the  vicinity  of  the  CoUsetmi. 
where  first-aid  stations  were  to  be  erected.  He  had  secured  the 
exact  floor  space  of  these  buildings  and  came  prepared  to  tell  the 
committee  the  exact  capacity  of  each  building— how  many  patients 
each  building  would  house.  " 

It  was  really  one  of  the  most  Inspiring  meetings  the  disaster 
preparedness  committee  has  ever  had.  The  interest  manifested  by 
these  busy  business  men  was  astonishing.  At  the  conclusion 
It  was  unanimously  decided  the.t  this  should  be  repeated  not 
annually  but  at  least  semiannually.  In  order  that  nothing  should 
t)e  overlooked,  our  very  efficient  secretary.  Miss  Mary  Bailey, 
through  her  office  staff  called  on  the  chairman  of  each  sub- 
committee, who  In  turn  was  asked  to  check  up  on  his  subcom- 
mittee to  see  if  there  were  any  vacancies  due  to  death  or  removal 
from  the  city.  Shoxild  such  vacancies  occur,  the  subcommittee 
chairmen  have  the  authority  to  fill  such  vacancies  Immedi- 
ately Aside  from  this,  a  complete  and  accurate  list  of  the  entire 
disaster  preparedness  committee,  with  the  names  of  the  various 
Bubccmmlttee  chairmen,  and  his  subcommittees,  with  home  ad- 
dresses and  telephone  numbers.  Is  on  file  at  each  one  of  the  tele- 
graph offices,  as  weU  as  with  the  Indiana  Bell  Telephone  Co. 

Naturally.  It  Is  quite  Important  to  be  siu-e  of  the  men  who  are 
to  serve  as  subcommittee  chairmen.  We  have  been  especially  In- 
terested In  seeing  to  It  that  only  those  men  whose  particular  line 
of  work  would  dovetail  with  their  proposed  work  In  a  major 
disaster  would  be  selected.  For  Instance,  the  chalnnan  of  the 
subcommittee  on  clothing  Is  Mr.  R.  C.  Smith,  who  Is  the  head 
of  our  largest  department  store.  Likewise  his  committee  members 
are  chosen  from  that  field.  The  chairman  of  the  subcommittee 
on  food  is  Mr.  Clarence  Kahn.  who  Is  manager  of  our  largest 
wholesale  produce  house.  t^   m   m 

The  chairman  of  the  subcommittee  on  medical  aid  Is  Dr.  W.  W. 
Hewlns,  one  of  Evansvllle's  ablest  physicians  and  surgeons.  The 
chairman  of  the  subcommittee  on  purchasing  Is  Mr.  H.  A.  Woods, 
a  very  prominent  merchant  and  active  head  of  a  chain  of  drug 
stores.  The  chairman  of  the  subcommittee  on  shelter  Is  Mr. 
Henry  Schroeder.  manager  of  the  Sunbeam  Electric  Manufacturing 
Co.,  and  whose  committee  has  made  a  very  careful  survey  ol  the 
housing  facilities  of  the  city.  His  committee  members  repre- 
sent lumber  companies,  as  weU  as  awning  and  tent  supplies.  O'ar 
chairman  of  the  subcommittee  on  Intelligence  Is  Mr.  A.  A.  Bran- 
tano.  active  manager  of  a  very  large  printing  establishment.  Om 
chairman  ol  finance  is  a  leading  banker  of  EvansvUle.  Mr.  Frank 
R  Wilson,  vice  president  of  the  Old  National  Bank.  Our  chair- 
man on  the  subcommittee  of  transportation  and  communication 
Is  Mr.  Henry  Koch,  who  Is  the  head  of  several  large  companies 
and  has  a  fleet  ol  trucks  at  his  command. 

Evansville  Is  lortunate  In  having  a  radio  station— WGBP. 
The  manager  of  that  station.  Mr.  Clarence  Lelch.  Is  very  much 
interested  In  our  work,  and  has  of  his  own  accord  set  up  a  short- 
wave radio  set  operating  Independently  of  city  current  and  placed 
at  the  transmitter  of  WGBF.  8  miles  north  of  Evansville  on  High- 
way No  41  This  has  been  done  so  that  information  could  be 
sent  out  in  the  event  a  disaster  would  wreck  the  local  radio 
station.  The  call  letters  of  this  short-wave  set  are  W9AIN  and  It 
Is  constantly  In  readiness  to  operate  day  and  night. 

We  do  not  consider  our  set-up  perfect  at  all.  We  feel  though 
that  we  have  gotten  a  good  start.  We  attribute  the  present  stand- 
ing of  our  disaster  preparedness  committee  largely  to  the  fact 
that  the  committee  Itself  meets  frequently  and  every  member  of 
U    la    reminded   ol   his   duUes   and    responsibilities   at   the    time 


of  a  disaster,  which,  of  course,  everyone  Jiopea  will  never  occ\ir. 
We  hope  that  what  Uttle  we  have  done  will  be  ol  benefit  to  the 
American  Red  Cross. 

CONSERVATION  AND  CITIZINSHIP 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  including 
an  excellent  address  delivered  over  the  radio  by  the  Speaker 
of  this  House  on  the  subject  of  citizenship  and  conservation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  ColOTado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
splendid  address  of  Hon.  Henry  T.  Rainey,  Speaker  of  the 
House  of  Representatives,  over  the  National  Broadcasting 

Co.  network  on  Sunday,  April  8,  1934: 

\  

CONSKEVATION  AND  CrnZENSHTP 

Twenty-five  years  ago,  when  the  first  Roosevelt  was  President  ol 
the  United  States,  we  commenced,  under  his  leadership,  to  realize 
the  Importance  ol  conservation.  We  commenced  to  reallie  then, 
rather  dimly,  that  It  required  millions  ol  years  to  prepare  the  world 
lor  the  habitation  ol  men. 

For  millions  ol  years  the  earth  revolved  on  Its  axis  and  com- 
pleted Its  yearly  Journeys  around  the  sun  while  vegetation  flour- 
ished and  grew  and  died;  while  great  forests  spread  over  the  earth, 
attained  their  maturity  and  died;  and  other  growtlis  of  vegetation 
and  other  forests  grew  on  the  remains  of  the  dead  vegetation  and 
In  turn  perished  and  died.  In  this  way  our  great  coal  fields  devel- 
oped and  our  deposits  ol  oil  were  made.  All  this  was  essential  In 
order  to  prepare  the  world  lor  the  sustenance  ol  animal  life,  and 
after  millions  of  years  the  process  of  the  creation  oL'the  world  had 
developed  to  such  an  extent  that  It  was  possiblejlor  animal  llle 
to  appear,  and  finally  the  world  was  made  fit  lor  the  habitation  ol 
man.  Its  vast  stores  ol  coal.  Iron  ore,  gold,  sliver,  and  oil  had 
developed  and  decaying  vegetation  had  resulted  In  rich,  black 
lertlle  soil,  capable  ol  producing  the  cereals  necessary  to  maintain 
men  and  animals.  The  land  had  appeared;  the  waters  had 
receded;  rivers  pursued  their  courses  down  from  the  mountains  to 
the  sea:  abundant  llle  was  possible. 

An  aU-wise  Creator  turned  all  this  valuable  heritage  over  to 
the  race  ol  men  He  created;  and  we  commenced  to  waste  and 
destroy  it.  The  period  ol  the  world's  history  marked  by  the  pres- 
ence of  men  on  the  earth  Is  Inconsiderable  In  length  as  compared 
to  the  millions  of  years  required  to  make  the  world  a  safe  habita- 
tion for  men  and  animals.  We  proceeded  then  rapidly  to  destroy 
the  heritage  which  has  been  prepared  for  us.  Forests  commenced 
to  disappear  and  deserts  took  their  places.  Great  civilizations 
developed  and  flourished  and,  with  the  destruction  ol  natural 
resources,  faded  from  the  earth. 

It  is  only  in  recent  years  that  we  have  commenced  to  realize 
that  what  remains  ol  the  natural  resources  prepared  lor  us  must 
be  preserved,  and  not  destroyed.  At  the  present  time  our  coal 
fields  are  being  rapidly  depleted.  Thoxisands  ol  oU  wells,  three 
times  as  many  as  are  needed,  have  been  sunk,  and  salt  water  has 
been  permitted  to  permeate  the  pools  ol  oU.  Overproduction  has 
been   rapidly   at  work  In   recent  years  destroying   this   valuable 

They  realized  In  Germany  long  belore  we  did  the  necessity  of 
preserving  their  national  resources.  It  is  impossible  In  Germany, 
and  has  been  lor  many  years,  to  cut  down  a  tree  on  your  own 
land  without  permission  Irom  the  proper  conservation  official  ol 
the  Government.  When  trees  are  cut.  provision  must  be  made 
lor  replanting.  In  a  recent  trip  through  Germany  I  was  Impressed 
with  their  magnificent  lorests.  Germany  has  all  the  timber  she 
needs  lor  all  purposes,  but  trees  are  cut  scientifically  and  replant- 
ing Is  done  as  directed  by  the  Government. 

Prom  BerUn  I  traveled  through  northern  Poland.  The  country 
was  bare  and  derfate  ol  trees.  During  the  World  War  this  part 
ol  Poland  was  occupied  by  Germany.  When  It  became  necessary 
for  her  military  .ob.mmanders  to  build  In  northern  Prance  diu-lng 
the  World  War  tlws  longest  line  ol  defenses  ever  constn^cted  on  the 
face  ol  the  earthr-the  Hindenburg  line— she  was  able  to  accom- 
Dllsh  It  without  Impoverishing  her  lorests.  The  Hindenburg  line 
was  largely  built  ol  trees,  and  the  trees  were  obtained,  not  from 
her  own  magnificent  lorests,  but  from  the  lorests  ol  northern 
Poland  and  carried  on  raUoads  five  or  six  hundred  miles  through 
Poland*  and  Germany  and  into  northern  France.  She  lost  mlUlons 
of  men  In  battle;  but  her  natiu^  resources  were  not  disturbed; 
rhey  were  preserved  lor  luture  generations  ol  Germans,  and  her 

lorests  wUl  stand.  .     .^  ^.  .   .^  « 

Recently  the  ruins  ol  a  magnificent  dty  were  discov^ed  to  a 
remote  part  ol  the  Desert  ol  Sahara.  Indicating  that  where  this 
trreat  desert  now  exists  there  were  once  vast  lerUUty  and  lorests 
and  rivers.  The  civilization  Uidlcated  by  these  ruins  could  have 
existed  under  no  other  environment,  and  this  civilization  grew  and 
developed  and  perished  Irom  the  earth  long  before  the  period  ol 
recorded  history.  But  the  ruins  recently  discovered  are  evidence 
I  ol  the  lact  that  reckless  use  ol  natvural  resourcea  eventuaUy  de- 
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stroyed  the  soil  which  made  possible  the  prodtictton  of  llfe-sus- 
talnlng  crops  aod  which  made  possible  the  existence  of  animal 
life.  With  the  destruction  of  vegetation  and  soil  the  rivers  which 
must  have  existed  disappeared  and  a  vast  expanse  of  sand  took 
the  place  of  what  were  at  a  remote  period  fertile  lands  capable  of 
su.'^talning  cities  and  perhaps  a  large  pop\ilatlon  outside  of  the 
clUes. 

Recently,  aviators  discovered,  1.000  miles  from  Jerusalem,  the 
remains  of  an  ancient  city  with  Its  palaces,  Its  towers,  and  Its 
extensive  bxuial  grounds.  It  was.  they  say,  the  capital  city  of  the 
vast,  fertile,  rich  empire  of  the  Queen  of  Sheba,  but  evidently  a 
disregard  of  the  fundamentals  of  conservation  as  the  centviries 
passed  destroyed  the  civilization  which  once  existed  there,  and  "the 
population  there  now  consists,  the  aviators  tell  us,  of  a  few  wan- 
dering tribes  of  warlike  Arabs  who  guard  with  superstitious  rever- 
ence what  remains  of  the  ruins  of  the  ancient  capital  city  of  the 
Queen  of  Sheba. 

A  bin  will  come  up  In  Congress  next  week  Intended  to  preserve 
what  remains  of  vegetation  on  our  national  domain.  We  are  told 
In  the  hearings  that  owners  of  great  flocks  of  sheep  insist  upon 
driving  flocks,  thoxisands  of  them  in  every  flock,  onto  the  public 
domain  where  the  already  sparse  vegetation  is  being  destroyed. 
The  sheep  eat  the  gra&s,  roots  and  all,  and  vast  sections  of  the 
public  domain  are  being  converted  into  a  desert.  A  vigorous  flght 
will  be  made,  we  are  advised,  by  the  owners  of  these  great  herds  to 
insist  upon  the  privileges  they  have  heretofore  enjoyed,  and  those 
privileges  Involve  the  destruction  of  the  vegetation  on  millions  of 
acres  of  land,  and  possibly  the  creation  of  another  great  waterless 
desert  in  the  western  section  of  the  United  States.  They  Insist 
upon  the  continuance  Indefinitely  of  the  privileges  they  now  enjoy, 
which  Involve  the  Inevitable  destruction  of  plant  life  In  all  that 
section. 

As  vegetation  is  destroyed,  rainfall  stops,  rivers  and  streams 
disappear,  wild  life  Vanishes,  and  a  desert  is  created.  Something 
like  this  must  have  happened  to  the  civilizations  which  preceded 
recorded  history  of  which  there  remains  only  the  mute  evidence 
of  ruined  cities. 

Forests  at  the  headwaters  of  our  rivers  are  at  the  present  time 
rapidly  disappearing;  and  with  the  disappearance  of  forest  growth, 
floods  held  back  by  trees  and  vegetation  are  no  longer  retarded 
and  rivers  quickly  become  raging  torrents  as  they  plunge  on  down 
to  the  sea.  Rainfall  decreases  on  the  areas  which  were  fcurmerly 
covered  by  forests  and  that  part  of  the  world  in  which  we  live  is 
now  too  rapidly  deteriorating  as  our  population  Increases,  and  we 
are  commencing  to  realize  that  conservation  must  be  more  vigor- 
ously promoted  than  in  past  years. 

I  am  thoroughly  in  sympathy  with  the  efforts  of  the  Educa- 
tional Conservation  Society.  The  place  to  commence  a  program 
of  conservation  is  In  the  schools.  Those  who  are  to  come  after 
we  are  gone  must  be  educated  now  as  t:;  the  Importance  of  the 
preservation  of  trees,  of  grasslands,  of  coal,  of  oil.  and  of  ulld 
life.  All  of  us  who  are  now  living  can  live  out  our  lives  (>erhap>s 
without  serious  inconvenience,  but  It  Is  an  obligation  which  we 
must  realize  to  preserve  natural  resources  for  generations  yet 
unborn. 

Only  God  can  make  a  tree;  It  takes  a  hundred  years  of  time  to 
do  it.  A  few  years  ago  In  a  western  forest  a  giant  redwood  tree 
crashed.  The  Bureau  of  Forestry  sawed  through  the  tree  and 
studied  the  rings  which  indicated  its  armual  growth  and  Issued  a 
little  bulletin.  The  Story  of  a  Tree.  By  the  study  of  the  growth 
rings  they  found  the  tree  was  standing  and  was  a  monarch  of 
the  forest  when  Christ  lived  on  the  earth.  Biblical  stcnries  of 
droughts  were  verified  by  decreased  tree  growth  during  those 
particular  periods  described  in  Biblical  history.  This  bulletin 
ought  to  be  reprinted  and  circulated  in  schools  to  stimulate  an 
iatereet  in  tree  life. 

It  takes  a  small  forest  of  trees  to  produce  one  edition  of  a  great 
metropolitan  Sunday  newspaper,  with  all  Its  supplements,  and 
snudl  trees  are  rapidly  being  destroyed  and  converted  into  pulpy- 
wood  In  order  to  produce  the  vast  amount  of  paper  used  In  the 
Sunday  editions  of  these  great  newspapers.  A  substitute  can  be 
found  for  pulpwood  and  we  are  gradually  promoting  the  business 
of  the  manufacture  of  paper  out  of  com  stalks  and  out  of  straw. 
This  industry  ought  to  be  encouraged  and.  If  necessary,  subsidized 
by  legislative  action. 

We  recently  appointed  a  House  committee  to  study  this  summer 
the  matter  of  the  preservation  of  wild  life,  and  the  sununer 
months  will  be  consumed  by  this  committee  in  Its  studies — ^how 
to  preserve  bird  life;  how  to  preserve  the  lives  of  migratory  water- 
fowl from  the  ruthless  slaughter  in  progress  now. 

A  sentiment  Is  rapidly  developing  which  will  lend  Itself  In  a 
short  time  to  the  taking  over  by  the  National  Government  erf  the 
great  area  of  swamp  lands  In  southern  Florida  In  order  to  preserve 
the  abundant  bird  life  which  exists  there  now.  We  have  already 
established  along  our  rivers  some  national  preserves  and  we  expect 
to  establish  still  more  game  preserves  In  the  Immediate  future. 

Organizations,  such  as  the  Educational  Conservation  Society,  are 
engaged  in  promoting  propositions  of  this  character. 

At  the  present  time  songbirds  are  rapidly  disi^ypearlng.  Not 
many  years  age  there  were  always  a  song  somewhere:  there  came 
always  the  song  of  the  lark  when  the  skies  were  clear;  and  then, 
when  the  skies  were  gray,  there  was  always  the  song  of  the  thrush! 
Not  long  ago  the  bluebird  sang  lU  song  from  orchard  trees  and 
whether  the  skies  were  dark  or  were  clear  th^are  always  came.  Just 
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I,  few  years  ago.  firom  orchards  and  trota  the  forests  and  along 
Ihe  hedgerows  the  love  songs  of  wild  birds.  These  conditions  we 
Inow  are  rapidly  disappearing. 

In  some  sections  of  the  southern  part  of  the  United  States 
lobins  are  killed  as  game  birds.  They  do  not  sing  In  the  South; 
1  lut  when  they  come  back  to  our  colder  North,  they  sing  their  love 
( ongs.  But  there  is  a  perceptible  dlmlntrtlon  In  this  form  of  bird 
^d  life  in  the  course  of  the  last  20  years. 

The  great  destruction  of  wild  life,  of  forests,  and  of  oil  has  all 
(Occurred  within  the  last  40  years  and  is  proceeding  more  rapidly 
I  LOW  than  ever.  The  depletion  of  our  mineral  resources  must  be 
stopped.  We  need  more  land  laws  to  preserve  our  remaining 
jiubllc  domain  from  the  waste  and  the  looting  of  private  Interests. 

We  have  started  in  now  to  develop  water  p>ower  by  Government 
^encies  at  Muscle  Shoals  and  at  Boulder  Dam,  and  these  are 
leatures  of  the  broader  national  program  for  th«  conservation  of 
latural  resources. 

We  are  controlling  forest  flres  better  now  than  we  did  30  years 
a  go,  but  there  Is  much  along  these  lines  to  be  done.  There  is  still 
t  tremendous  waste  through  soil  erosion.  Our  armies  of  unem- 
I  loyed  in  the  last  12  months  have  been  engaged  In  stopping  some 
cf  it,  and  their  work  will  be  educational  and  will  Inspire  men  to 
(reserve  against  erosion  the  farms  which  are  now  in  cultivation. 

We  must  preserve  for  future  generations  all  those  things  adapted 
t3  the  physical  well-being  and  the  comfort  and  the  happiness  of 
the  people  who  will  live  on  this  earth  and  within  the  boundaries 
cf  the  continental  United  States  long  after  we  are  gone. 

AMATETTR  BOXING 

Mrs.  NORTON  presented  the  following  conference  report 
en  the  bill  (S.  828)  to  authorize  boxing  In  the  IjJistrict  of 
C  olumbia,  and  for  other  purposes,  which  was  ordered  printed. 

isSSAGE    FROM    THE    PRESIDENT    OP    THE    UNITED    STATES UNITED 

STATES  GEOGRAPHIC  BOARD 

The  SPEAKER  laid  before  the  House  the  following  mes- 
e  from  the  President  of  the  United  States,  which  was 
rfead  and  referred  to  the  Committee  on  Expenditures  in  the 
Executive  Departments  and  ordered  to  be  printed: 

To  the  Congress: 

Pursuant  to  the  jsrovisions  of  section  16  of  the  act  of 
llarch  3,  1933  (ch.  212,  47  Stat.  1517),  as  amended  by  title 
in  of  the  act  of  March  20,  1933  (ch.  3,  48  Stat.  16),  I  am 
transmitting  herewith  an  Executive  order  abolishing  the 
Tfnited  StaUis  Geographic  Board  and  transferring  its  func- 
tions to  the  Department  of  the  Interior. 

Franklin  D.  Roosevelt. 

The  White  House,  April  17,  1934. 

VETO  MESSAGE  FROM  THE  PRESIDENT   OF   THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House  the  foUowing  veto 
iiessage  from  the  President  of  the  United  States,  which  was 
lead  and  ordered  spread  upon  the  Journal: 

!  'o  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H  Jl.  8046.  entitled 
'An  act  to  provide  a  penalty  for  the  knowing  or  willful 
]  tresentation  of  any  false  written  instrument  relating  to  any 
matter  within  the  jurisdiction  of  any  department  or  agency 
<|f  the  Government  with  intent  to  defraud  the  United  States." 
This  bill,  in  effect,  seeks  to  punish  every  person  who,  with 
Ltent  to  defraud  the  United  States,  knowingly  or  willfully 
;akes,  aids,  or  assists  in  the  making  of  any  false  representa- 
on  concerning  any  matter  within  the  jurisdiction  of  any 
.gency  of  the  United  States,  or  any  corporation  owned  or 
tntrolled  by  the  United  States.  The  maximum  penalty 
irescribed  by  the  bill  is  a  fine  not  exceeding  $5,000  or 
prisonment  for  a  term  not  exceeding  5  years,  or  both. 
These  offenses  are  already  covered  by  existing  law.  which 
provides  for  more  severe  punishment  than  that  proposed  by 
■  e  bill.  Section  35  of  the  Criminal  Code,  as  amended  by 
e  act  of  October  23.  1918  (U.S.C,  title  18.  sec.  80),  in 
Idition  to  covering  certain  other  offenses,  provides  for  the 
»unishment  of  all  persons  who,  for  the  purpose  and  with  the 
itent  of  cheating  and  swindling  or  defrauding  the  Govem- 
lent  of  the  United  States,  or  any  department  thereof,  or 
corporation  in  which  the  United  States  is  a  stockholder, 
owingly  and  willfully  falsify,  or  conceal  or  cover  up,  a 
naterial  fact,  or  make  or  cause  to  be  made  any  false  or 
raudulent  statement  or  representation.  The  penalty  pre- 
icribed  by  the  foregoing  section  is  a  fine  of  not  more  than 
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$10,000  or  imprlsozunent  for  not  more  than  10  yean,  or  both, 
to  wit.  double  ttie  penalty  prescribed  in  the  bill  under 
consideration. 

The  bill  is  objectionable  in  that  Its  result  would  be  to 
reduce  the  punishment  for  certain  frauds  against  the  United 
States. 

Fbaxxlin  D.  Roosevelt. 

The  White  House,  AprU  17,  1934. 

Mr.  BYRNS.  »fr.  Speaker,  I  move  that  the  message  of 
the  President  and  the  bill  be  referred  to  the  Judiciary  Com- 
mittee and  ordered  printed. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

DISTRICT   OF    COLUMBIA    APPROPRIATION    BILL,    FISCAL    YEAH    1935 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.  9061),  making  appropriations  for  the  government  of 
the  District  of  Columbia  and  other  activities  chargeable  in 
whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30,  1935,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bUl  HJR.  9061,  the  District  of 
Columbia  £4>propriation  bill  for  the  fiscal  year  1935,  with 
Mr.  Skars  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  FishI. 
X  Mr.  FISH,  Mr.  Chairman,  I  take  this  opportunity  merely 
to  make  a  few  brief  observations  and  possibly  an  analysis 
of  the  testimony  in  the  investigation  of  Dr.  Wirt;  and  I 
want  to  emphasize  to  my  Democratic  friends  that  Dr.  Wirt 
is  not  OUT  baby.  [Laughter. 3  Not  only  do  I  want  to  emjrfia- 
size  to  my  Democratic  friends  that  he  is  not  our  baby,  but 
that  we  have  no  relation  whatever  to  him;  they  cannot  prove 
any  evidence  of  paternity  on  the  part  of  the  Republican 
Party.  [Applause.]  We  have  never  sponsored  him  and  we 
do  not  propose  to  let  the  Democrats  place  him  upon  our 
V  doorstep.    [Laughter.] 

Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield  for  a  brief  question- 
Mr.  BYRNS.    Is  the  gentleman  making  this  statement  as 
an  apology  for  the  gentleman  from  Kansas  [Mr.  McGugin]? 

Mr.  PESH.  No;  the  gentleman  from  Kansas  can  speak 
for  himself;  he  generally  does;  and  he  knows  how  to  speak 
for  himself  very  aUy. 
J  I  am  making  this  statement  not  only  for  the  education 
of  the  Democratic  Party  but  for  accuracy  of  statements  in 
the  press. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PISH.  I  am  sorry  but  I  cannot  yield.  I  must  catch 
a  4:05  train. 

That  is  exactly  why  I  rose  to  speak,  because  what  the 
Democrats  are  trying  to  do  is  perfectly  obvious;  they  are 
tnring  to  make  this  so-called  "  doctor "  from  Indiana  a 
Republican  agent,  a  Republican  propagandist.  [Laughter.] 
Now  let  us  get  down  to  the  facts. 

As  Al  Smith  said.  "  Let  us  look  at  the  record."  Let  us  see 
what  the  record  proves. 

In  the  first  place,  the  testimony  that  was  submitted  on 
behalf  of  Dr.  Wirt  was  introduced  before  a  committee  of  this 
House  by  the  head  of  the  committee  on  the  Nation,  a  com- 
mittee that  has  for  its  object  the  depreciation  of  the  cur- 
rency, certainly  not  a  Republican  principle,  an  organization 
that  had  backed  the  President  100  percent  up  to  that  time. 
Dr.  Wirt,  if  he  was  spokesman  for  anyone,  was  the  spokes- 
man for  that  committee,  and  it  was  the  president  of  this 
committee  who  had  been  suppOTting  the  President  all  the 
way  through  that  read  his  testimony  into  the  Record. 
When  the  charge  was  read  into  the  Recou)  a  Democratic 


membo'  ot  the  committee,  not  •  Republtesn,  introduced  % 
resolution  to  have  him  investigated,  and  the  House,  con- 
trolled by  the  Democrats.  e4>polnted  a  committee  to  inyes« 
tigate,  Ind  naturally  they  put  In  charge  members  of  their 

own  party. 

Facts  are  facts,  and  they  are  very  stubborn  things.  I 
knew  very  well  ^^len  I  started  to  speak  that  you  Democrats 
would  like  to  wish  Dr.  Wirt  on  us  as  one  of  our  main  propa- 
gandists, when,  as  a  matter  of  fact,  he  was  spokesman  for  a 
committee  that  was  back  of  the  administration  and  trying 
to  depreciate  the  currency.  Even  the  testimtmy  ot  the  wit- 
nesses given  before  the  committee  today  states  that  Dr.  Wirt 
took  up  all  of  the  time  at  the  dinner  talking  about  depreciat- 
ing the  currency.  I  want  to  be  fair,  and  I  believe  this  should 
be  nonpartisan.  It  is  evidently  hard  to  make  it  nonpartisan. 
I  heard  the  testimony  the  first  day,  and,  as  far  as  I  am  con- 
cerned, I  did  not  hear  any  testimony  from  Dr.  Wirt  about 
his  so-called  "  dinner  with  a  nest  of  radicals  "  that  would 
hold  any  weight  in  court.  He  Just  recited  what  he  thought 
he  heard  in  talking  to  a  bunch  of  radicals.  One  was  a 
Communist.  Another  was  a  Socialist.  They  were  all  subor- 
dinates.   What  did  it  amount  to? 

Mr.  BLANTON.  If  the  gentleman  will  yield  to  me,  I  will 
yield  him  a  half  minute. 

Mr.  FISH.    I  cannot  3^eld  to  the  gentleman. 

Mr.  BLANTON.  This  is  the  first  time  I  ever  saw  the 
gentleman  from  New  York  afraid  to  yield. 

Mr.  FISH.    I  will  answer  any  question  of  the  gentleman. 

Mr.  BLANTON.  I  wlU  yield  the  gentleman  a  half  minute 
to  answer  the  question. 

Mr.  PTSH.    I  yield  to  the  gentleman. 

Mr.  BLANTON.  If  Dr.  Wirt  is  not  the  gentleman's  baby, 
then  why  is  he  and  the  gentleman  from  Ktynga.^  [Mr. 
McGucin]  acting  as  wet  nurses  for  him?  [Laughter  and 
applause.] 

Mr.  FISH.  That  is  a  fair  question  in  some  respects.  I 
have  never  met  Dr.  Wirt.  I  have  never  spoken  on  this  floor 
about  Dr.  Wirt,  and  I  know  nothing  whatever  about  him. 
As  far  as  that  dinner  is  concerned,  I  do  not  think  his  testi- 
mony amounts  to  anything.  If  the  gentleman  refers  to 
other  Members  of  the  House,  perhaps  he  has  a  right  to, 
but  as  far  as  I  am  concerned  the  gentleman  never  heard  me 
mention  Dr.  Wirt  in  this  House. 

First  I  want  to  say  that  I  do  not  think  the  testimony  Dr. 
Wirt  presented  about  the  dinner  conversation  amounted  to 
ansrthing,  and,  second.  Dr.  Wirt  has  no  connection  whatever 
with  the  Republican  Party.  As  I  said  before,  he  is  not  our 
baby,  and  even  the  gentleman  from  Texas  is  not  going  to 
bring  him  along  and  put  him  on  our  doorstep.  As  far  as 
his  trying  to  prove  that  we  were  in  the  midst  of  an  economic 
and  social  revolution,  the  only  thing  he  was  trying  to  prove 
was  about  the  easiest  thing  to  prove  to  anyone's  satisfaction. 
There  are  «ny  number  of  Members  of  this  House  that  can 
prove  it.  The  only  way  to  prove  it  Is  by  the  testimony  of 
the  members  of  the  "  brain  trust  "  themselves. 

Look  at  the  books  th^y  have  written.  Look  at  their 
speeches.  Look  at  their  jother  acts.  I  am  Just  a  pacifist 
on  this  question.  I  am  mild  compared  with  some  Members 
of  the  House  on  the  Democratic  side.  I  have  heard  Demo- 
cratic Members  get  up  and  denounce  the  AAA.  and  call  the 
members  of  the  AA.A.  Communists  and  all  kinds  of  things. 
I  do  not  agree  with  their  sentiments,  because  lots  of  times 
I  think  people  confuse  socialism  with  communism.  I  do 
not  know  of  any  Communist  in  this  administration,  but  I 
know  of  a  great  many  Socialists.  I  know  a  number  of 
Socialist-minded  men,  and  I  know  these  men,  holding  key 
positions  in  this  administration,  are  out  of  sympathy  wltti 
our  economic  and  political  system.  ITiey  are  disbehev^ 
in  our  present  S3rstem  and  they  want  to  iHlng  about  a  socikl 
and  econcxnic  revolution.  That  is  exactly  what  they  are 
tr3dng  to  do.  and  they  are  largely  succeeding  at  the  present 
time.  There  are  a  number  of  Democrats  here  that  know 
that.  There  are  a  number  of  Democrats,  a  majority  in  this 
House,  who  are  not  in  sympathy  with  that  idea,  and  are  not 
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In  sympathy  with  the  •*  brain  tnist ",  and  are  not  In  sym- 
pathy with  their  socialistic  ideas.  i 

This  is  what  Dr.  Wirt  was  trying  to  prove,  but  he  knows 
less  about  It  than  do  hall  the  Members  of  the  House  who 
live  here  in  Washington/  We  know  these  people  and  we  see 
what  they  are  doing  every  day.  Dr.  Wirt  merely  comes 
here  occasionally  from  the  State  of  Indiana  and  attends  a 
little  dinner. 

I  heard  only  the  first  day's  testimony,  but  there  are  only 
two  remarks  that  should  be  investigated,  because  they  did 
seriously  challenge  the  Government  and  challenged  two 
high  officials  in  the  Government  service.  One  was  Frederic 
Howe.  Dr.  Wirt  testified  that  General  Westervelt  had  said 
that  Frederic  Howe  had  come  to  him  and  said,  in  effect, 
-  We  won't  be  able  to  give  any  more  money  to  the  im- 
employed  and  hungry  so  we  can  accomplish  our  results 
sooner."  Dr.  Tugwell  said,  "We  ought  to  take  the  yoimg 
students  and  put  them  together  and  educate  them  along 
these  radical  ideas  so  we  can  use  them."  These  men.  Gen- 
eral Westervelt.  Dr.  Tugwell,  and  Dr.  Howe,  should  be  called 
before  the  committee  instead  of  calling  a  few  of  these  sub- 
ordinates who  do  not  amount  to  anything  and  which  results 
In  nothing.  Those  were  serious  charges,  and  they  are  the 
only  charges  that  have  not  been  investigated-  The  only 
thing  that  Dr.  Wirt  said  that  was  worth  while  at  all  has 
been  utterly  ignored.  Everybody  knows  that  and  everybody 
knows,  if  they  want  to  take  the  trouble  to  investigate  the 
record  of  either  Dr.  Howe  or  Dr.  Tugwell,  that  both  of  them 
have  been  associated  for  years  with  socialistic  organiza- 
tions; not  1  but  3  or  4  of  them.  I  can  name  every  one  of 
these  organizations.  You  can  go  into  the  records  and  find 
what  they  themselves  have  stated.  You  do  not  have  to  have 
a  man  come  down  here  from  Indiana  to  tell  us  what  public 
statements  these  men  made  or  wh£.t  they  said  in  their  writ- 
ings. We  can  fill  books  with  the  socialistic  statements  of 
Dr.  I|owe  and  Dr.  Tugwell. 

We  can  show  exactly  what  they  are  trying  to  do,  and  I  do 
not  believe  they  would  deny  it.  They  are  trying  to  destroy 
the  profit  sjrstem,  and  the  profit  system  is  nothing  but  the 
American  industrial  system,  that  whether  you  are  a  laborer, 
a  farmer,  or  whatnot,  you  are  entitled  to  make  a  reasonable 
profit.  Their  whole  idea  and  the  whole  idea  of  every  organ- 
ization they  belong  to  Is  to  destroy  this  profit  system. 

The  only  reason  I  rose  to  speak  today,  and  I  admit  I  had 
some  ulterior  motives,  is  that  I  hoped  I  would  have  time  to 
discuss  the  air  mail  and  some  other  little  problems  before  us, 
but,  unfortunately  for  you  and  for  me,  I  have  not  the  time 
to  do  this.  I  do  want  to  say,  however,  although  I  think  I 
have  made  it  perfectly  clear  in  spite  of  the  gentleman  from 
Texas,  this  is  the  first  time  I  have  spokeh  on  Dr.  Wirt  or 
his  testimony  or  what  he  is  trying  to  do;  but  his  objective, 
which  Is  perfectly  clear.  Is  to  call  the  attention  o(  the  people 
back  home  to  the  fact  that  we  are  in  the  midst  of  a  social 
and  economic  revolution,  and  the  only  testimony  he  produced 
Is  that  of  General  Westervelt, 

So  I  challenge  the  committee,  before  they  conclude  their 
hearings,  to  call  General  Westervelt  before  them  and  ask 
him  whether  it  is  the  truth  that  he  made  these  two  state- 
ments, and  then  call  Dr.  Tugwell  and  Dr.  Howe  and  ask 
them  if  they  belong  to  these  socialistic  organizations,  and 
ask  them  if  these  statements  printed  under  their  names  are 
the  truth — whether  they  desire  to  destroy  the  profit  system. 
This  will  end  the  whole  thing,  and  if  they  deny  it  w  if  they 
deny  their  own  work,  then,  again,  that  is  the  end  of  the 
whole  proposition. 

Mr.  BLACK.  What  is  the  use  of  spending  the  money; 
we  can  take  your  word  for  it. 

Mr.  FISH.  I  think  you  are  right,  and  you  can  take  their 
word  for  it.  too,  because  it  is  printed  in  black  and  white, 
and  there  Is  no  use  spending  any  more  money. 

Mr.  BLAMTON.  Did  the  gentleman  say  he  wanted  to 
catch  the  4:05  Ne^  York  train  for  that  most  important 
ban<iuet  tonight?  ' 
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Mr.  FISH-  Yes;  and  the  gentleman  took  a  minute  out  of 
m^  time.  In  conclusion,  I  challenge  the  Democratic  mem- 
bers of  the  committee,  if  they  want  to  do  the  honest  thing 
azid  the  right  thing,  to  call  these  two  gentlemen  and  ask 
for  their  own  testimony  to  find  out  whether  they  are  So- 
cialists or  not.     [Applause.] 

[Here  the  gavel  fell.] 

Mr,  BLANTON.  Mr.  Chairman,  I  yield  to  the  gentleman 
fr  }m  Georgia  [Mr.  Parkxr]  such  time  as  he  may  desire  to  use. 

Mr.  PARKER.  Mr.  Chairman,  I  want  to  announce  in  the 
ti|ae  I  have  the  death  of  a  constituent,  Mrs.  Belle  Rhynes, 

Savannah.  Ga.,  who  died  last  Sunday. 

In  my  opinion.  Mrs.  Rhsmes  was  the  oldest  citizen  in  the 
U;  lited  States.  She  had  reached  the  age  of  123  years  on  last 
March  4,  and  I  ask  unanimous  consent  to  include  in  my 
remarks  a  short  newspaper  account  of  her  death,  telling 
some  of  the  incidents  in  her  life. 

The  CHAIRMAN  (Mr.  Caldwell).  Is  there  objection  to 
the  request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

Hie  matter  referred  to  follows: 

123-TKAB-OI.O  WOMAN  DIES  AT   HOMK   IN   SAVANNAH 

Savannah.  Oa..  April  15. — Mrs.  Belle  Rhynes.  123-year-old  Irlsh- 
w<  man,  who  attributed  her  lon^  life  to  pipe  smoking  and  a  phllo- 
so  )hlc  outlook,  died  today  at  the  Little  Sisters  of  the  Poor  Home. 

She  was  bCHu  In  Dublin.  March  4.  1811.  and  came  to  America 
with  her  parents.  Mr.  and  Mrs.  Thomas  Heights,  when  11  years  old. 
Ic  early  life  she  Joined  a  circus  with  her  husband,  now  many  years 
de  &d.  and  performed  as  a  snake  charmer  and  dancer. 

[t  was  a  matter  of  pride  and  principle  with  Mrs.  Rhynes  that 
she  always  took  the  things  of  life  as  they  came.  She  had  smoked 
a  3ipe  for  112  years,  she  said,  and  it  was  to  this,  coupled  with  her 
p]  llosophical  outlook  on  life,  that  she  laid  her  longevity. 

On  her  one  hundred  and  twenty-flrst  birthday,  when  feebleness 

to  manifest  Itself  strongly,  Mrs.  Rhynes  said :  "  I'm  as  happy 

a  little  pig  in  the  simshlne.  and  they  talk  about  me  being  old. 

Uncle  John  Shell  was  130.  and  he  started  out  to  get  soma 

to  cook  with  when  he  fell  dead  in  the  yard."    Shell  was  a 

time  neighbor. 

JShe  was  confirmed  by  the  Most  Rev.  Michael  J.  Keyes,  Cathc^e 
bfshc^  of  Savannah,  on  her  one  hundred  and  twentieth  birthday, 
and  on  that  occasion  received  quantities  of  presents  from  her 
friends — Including  a  pipe,  rosaries,  flowers,  tobacco,  candy,  and 
b<droom  slippers  were  given  her  that  time. 

Last  year  Mrs.  Rhynes  took  a  marked  interest  In  the  political 
si  luation  when  Franklin  D.  Roosevelt  was  inaugurated  President 
oi  I  her  birthday.  She  had  Just  recovered  from  an  Illness  when  she 
le  urned  of  the  inauguration,  and  breakfasted  In  bed,  topping  things 
ol  r  by  smoking  her  pipe.  She  never  tried  cigarettes.  She  said  she 
hud  asthma  for  101  years,  but  had  been  cured  of  that. 

Tomorrow  at  9  ajn.  she  wlU  be  buried  in  the  Catholic  cemetery. 
S:ie  has  one  living  relative  in  America,  a  great-grandson,  Joe 
IdcBee.  of  LoulsvUle.  Ky. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gmtleman  from  Kentucky  I  Mr.  Brown]. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  want  to  take 
5  minutes  of  your  time  to  devote  to  this  so-called  "  Wirt  or 
Siuirt  investigation."  The  gentleman  from  New  York  today 
h  is  disclaimed  any  ownership  of  this  baby  that  he  claims  we 
a^  tnring  to  lay  on  your  doorstep.    I  call  the  attention  of 

le  Members  of  the  House  to  the  fact  that  the  gentleman 

lo  first  read  into  the  Record  the  reported  statements  of 
Wirt  and  demanded  here  an  investigation  is  the  gen- 
tleman from  the  western  State  of  Kansas  [Mr.  McGjjgin] 

lo  charged  here  that  we  were  formulating  a  Communist 

ot  for  the  overthrow  of  our  Government. 

I  have  attended  every  meeting  of  the  special  committee  and 

have  seen  the  gentleman  from  Kansas  [Mr.  McGugin]  as 
hJB  has  attempted  to  prove  Dr.  Wirt  a  national  hero  and 

tempted  to  uncover  some  sort  of  sinister  rebellion,  and  as 
the  gentleman  from  New  York  [Mr.  Fish]  has  confessed 
t  (day,  the  whole  thing  Is  a  flop,  and  now  that  it  has  flopped 
tiey  want  to  bring  Wirt  back  over  here  and  put  him  on 
oir  doorstep.    Well,  we  do  not  want  him.    He  is  the  child 

'  the  gentleman  from  Kansas.     [Laughter.] 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 


Why, 
wxxl 
one 
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Mr.  OXX>NNOR.  The  gentleman.  Dr.  Wtrt,  at  the  first 
bearing  expressed  great  reluctance  about  all  this  pubUdty 
he  was  given.  He  was  anxious  to  get  back  to  Indiana.  We 
asked  >^^m  if  he  would  be  available  at  the  next  hearing  and 
he  stayed  over  until  the  next  day.  He  has  since  been  in 
Washington  although  he  was  paid  off  by  the  Sergeant  at 
Arms  some  $90,  which  was  at  the  rate  of  over  $1  a  minute, 
and  which  some  people  thought  was  excessive  compensation. 
However,  he  is  still  in  Washington,  available  to  any  news- 
papermen or  any  photographers  although  the  committee  has 
said  that  they  are  through  and  have  no  need  for  any  more 
Off  his  testimony,  but  with  the  $90  in  his  pocket,  pasmaent  at 
the  rate  of  $1  a  minute,  he  is  just  itching  for  another  chance 
to  expound  his  obsessions  before  the  committee. 

Mr.  BROWN  of  Kentucky.  Tlie  gentleman's  remarks  are 
quite  true. 

Mr.  MILLARD.  Will  the  gentleman  yield  for  a  short 
question? 

Bir.  BROWN  of  Kentucky.    If  it  is  a  short  6ne;  yes. 

Mr.  MILLARD.  Does  the  gentleman  recall  that  before 
the  Interstate  and  Foreign  Commerce  Committee,  when  Mr. 
Rand  offered  this  testimony,  John  Coopkk,  a  Republican, 
objected,  but  Mr.  Bm>wiiiKLB  wanted  it  to  go  in  the  Record? 

Mr.  BROWN  of  Kentucky.  I  do  not  recall  that,  because  I 
was  not  present;  but  I  will  say  that  I  was  present  when 
you  got  your  finished  product  up  here.  When  your  delivery 
doctor,  Mr.  McGugin,  announced  the  probable  arrival  of 
this  baby.  Dr.  Wirt,  your  side  of  the  House  cheered  glee- 
fully, or  so  it  is  recorded  in  the  Record;  but  now  that  the 
baby  tiuns  out  to  have  the  scurvy  and  apparently  not  capa- 
ble of  mftking  much  political  ballyhoo,  you  now  bring  in 
Dr.  Fish  and  try  to  prove  that  the  child  is  not  yours.  Well, 
if  he  is  not  yours,  why  has  the  gentleman  from  Kansas  taken 
80  much  time  to  defend  him?  Why  has  he  launched  such 
bitter  attacks  on  the  "  brain  trust  "  under  the  guise  of  speak- 
ing on  the  Wirt  investigation? 

When  Dr.  Wirt  was  called  into  the  room,  I  was  present. 
I  heard  every  word  he  said.  I  heard  two  Republican  mem- 
bers o<  the  committee  attempt  to  make  the  audience  believe 
that  he  was  deprived  oi  the  opportunity  of  counseL 

Whoever  heard  of  a  witness  in  a  courtroom  having  an 
attorney  to  tell  him  what  to  say,  and  yet  the  Republican 
members  tried  to  make  the  audiotce  beheve  that;  and  this 
morning  they  brought  in  a  gallery  or  a  group  to  applaud 
Mr.  McGuciN  in  every  remark  that  he  made. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  O'CONNOR.  Does  the  gentleman  realize  that  the 
new;^?apermen  made  an  investigation  of  this  gallery,  or 
claque,  that  applauded  Dr.  Wirt  and  his  counsel.  Mr.  Mc- 
Gugin, and  they  found  that  they  were  Republican  office- 
holders who  had  been  discharged  since  the  Democrats  took. 
over  the  administraticxi.     [Laughter.] 

Mr.  BROWN  of  Kentucky.  I  will  say  that  if  this  gallery 
was  constituted  of  Republican  ex-officeholders,  I  am  sorry 
that  there  were  not  more  of  them  there.     [Laughter.] 

A  MxxBXR.    Who  pasrs  them? 

Mr.  BROWN  of  Kentucky.  I  have  no  doubt  their  pay  win 
come  from  some  source  that  otherwise  might  have  been 
turned  to  the  Republican  Party. 

Now,  there  has  been  a  lot  said  about  the  "  brain  trust.** 
It  would  have  been  a  good  thing  in  this  country  if  t]|ere 
had  been  brains  in  the  Government  before  this  a( 
tlon  got  in.     [Applause.] 

You  had  the  trust  all  right,  no  question  about 
this  is  the  first  illustration  of  brains  in  government. 

Mr.  O'CONNOR.    Will  the  gentleman  yield?  % 

Mr.  BROWN  of  Kentucky.    I  yield.  '    ^ 

Mr.  O'CONNOR.  The  gentleman  realizes  that  there  nrt 
a  great  many  people  in  this  country  who  know  that  this  it 
a  controversy  between  the  Steel  Trust  and  the  "  brain  trust." 

Mr.  BROWN  of  Kentticky.  No  question  about  that  Why, 
the  man  they  send  in  to  proclaim  the  "  brain  trust  "  plot  was 
for  the  steel  industry.    If  this  is  a  contest  between  the 


"brain  trusters'*  and  tfae  "sted  tmsters**,  I  am  for  fbe 
"  brain  trusters  '*  every  time.     LAnikaise.] 

Mr.  MANSFIEU>.  How  does  tfte  gentleman  spdl  that 
word  "  steel "? 

Mr.  BROWN  of  Kentm±y.  Ton  can  spell  tt  either  way, 
and  it  works  just  the  same.  In  this  country  they  have  been 
stealing  what  should  have  gone  to  the  masses  of  the  people, 
until  today  millinna,  except  for  Urn  Government,  would  be 
starving. 

Now,  as  to  Dr.  Wirt,  I  ask  wt^ch  one  of  you  would  be 
guilty  of  going  to  a  private  home,  accepting  the  hospitality 
of  the  owner,  enunciating  your  own  doctrine,  and  then  de- 
liberately lie  to  serve  your  masters  back  home?  Dr.  Wirt 
accepted  the  hospitality  of  this  lady,  took  dinner  there, 
monopolized  the  conversation,  and  then  attempts  to  use  the 
occasion  for  poUtical  iH-opaganda  purposes  solely  to  bring 
in  the  poUtical  philosophy  of  a  membM  of  the  "  brain  trust." 
He  has  written  several  booklets  on  the  subject  and  other- 
wise commercialized  the  friendship  and  hospitality  of  his 
friends.  To  what  depths  of  depravity  has  this  man  sunk 
that  he  wiU  exploit  his  friend  of  20  years  for  publicity  for 
himself  and  to  make  ammunition  for  the  interests  that  he 
seeks  to  serve?  What  section  of  our  pecHi^  has  been  harmed 
by  the  "  brain  trust  "  ?  Farm  prices  are  i^,  labor  gets  better 
wages  and  shorter  hours,  retail  business  is  better,  the  hungry 
are  fed,  milhons  have  been  given  Jobs.  What  is  it  about 
the  "  brain  trust "  to  which  the  gentlemen  object? 

There  is  one  clash  here— and  there  is  only  one  clash — and 
that  is  between  the  old  order  of  merciless  exploitation  of 
the  many  to  fattoi  the  few  and  the  new  order  which  believes 
that  prosperity  belongs  to  all  of  the  people.  I  heard  Dr. 
Wirt  say,  when  they  put  the  question  to  him,  "  What  is  it- 
that  the  brain-trusters  seem  to  want?  "  He  said,  "  They 
kept  talking  about  a  richer  life."  Gtentlemen,  if  you  go  back 
home  you  will  <irKl  that  the  people  of  this  country  want  a 
part  of  that  richer  life.  I  do  not  see  anything  wrong  in 
that.  This  morning  I  heard  the  gentleman  from  Kansas 
[Mr.  McGucxn]  and  ibe  gentleman  from  New  Jersey  [SCr. 
Lehlbach]  ask  furUier,  What  is  it  you  would  do?  The  lady 
on  the  stand  said,  "  I  think  I  would  give  some  of  the  bene- 
fits of  life  to  the  rest  of  the  s>eople  in  this  country."  Is  there 
anything  wrong  with  that?  You  cry  out  for  the  old  order. 
What  part  of  It  do  you  want?  They  Just  want  you  to 
pass  around  some  of  these  benefits  to  the  people  who  are 
hungry.  It  means  taking  the  huge  dividends  and  letting  the 
people  have  a  break  on  them.  It  m^ana  that  labor  must 
nve  and  that  the  consumers  most  be  considered.  You  talk 
about  regimentation.  I  heard  them  cr^  regimentation  and 
planned  economy,  and  for  50  years  you  have  had  regimenta- 
tion, but  yon  have  regimented  the  people  of  this  country 
for  a  few  big  industries.  The  steel  trust  has  had  eeerythlng 
regimented  for^t.  Your  big  industries  have  had  things  regi- 
mented for  them,  but  when  jaa  start  giving  some  of  the 
benefits  to  the  people  ol  tbia  country,  you  bring  in  Mr.  Ftaec, 
with  his  report  on  communism  and  cry  out  that  this  thins 
is  radical 

I  do  not  think  we  ought  to  bav«  waited  for  the  gen^- 
man  from  New  Y(»ic  to  come  and  defend  the  administration 
or  for  him  to  make  the  statement  that  the  "  brain  trusters  * 
are  not  communistic.  If  it  Is  eommtmism  to  give  the  people 
a  break,  then  I  am  for  eommtmism:  and  if  it  is  socialism  to 
give  them  a  l»«ak,  I  am  for  that.  If  it  is  "  brain  trusthig  ** 
to  call  for  a  social  order  that  gives  a  break  to  classes  that 
have  been  robbed  for  years,  I  am  for  ttiat;  and  I  am  not 
going  to  be  seared  off  by  their  Araiging  Dr.  Wirt  across  the 
path  and  saying  that  we  are  iriotting  revolntion. 

Mr.  OlifALLEY.    Mr.  Chairman,  will  the  gentleman  yieUf 

Mr.  BROWN  of  Kentucky.    Yes. 

Mr.  dhlALLEY.  The  gentleman  from  New  York  [Mr. 
PxBH)  said  that  there  were  a  great  many  Democrats  and  ft 
great  many  people  in  the  administration  who  are  out  of 
sympathy  with  the  econcnnic  ordo'  that  we  have.  I  want  to 
be  put  down  as  one  out  ot  sympathy  with  any  economic 
order  which  has  starved  mfflions  for  the  last  8  or  10  years. 
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Mr.  BROWN  of  Kentucky.  I  think  that  is  generally  the 
spirit.  The  people  back  home  are  not  going  to  be  misled 
by  a  red  herring  being  dragged  across  the  path,  and  I  am 
glad  to  say  that  the  gentleman  from  New  York  [B4r.  Fish] 
recognizes  today  that  the  Wirt  episode  is  a  bust  and  re- 
fuses to  accept  responsibility  for  it.     [Applause.] 

Mr.  DITTER.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Kansas  [Mr.  McGitgin]  such  time  as  he  desires. 

Mr.  McGUGIN.  Mr.  C*airman,  I  was  very  much  amused 
at  the  statement  of  the  gentleman  from  Kentucky  [Mr. 
Bkown]  in  which  he  brings  the  Steel  Trust  into  this  de- 
bate and  in  which  he  implies  that  the  Steel  Trust  is  not  sat- 
isfied with  the  present  order  as  of  this  day.  According  to  a 
recent  report  of  the  Federal  Trade  Commission — a  com- 
mission of  this  administration — the  Steel  Trust  under  the 
NJRA.  Is  able  to  enjoy  privileges  which  were  denied  to  the 
Steel  Trust  under  former  administrations  and  the  bene- 
fits that  the  Steel  Trust  is  now  obtaining  under  the  NJIA. 
will  annually  cost  the  agricultural  sections  of  the  country 
$50,000,000  or  $60.Q^.OOO.  which  benefits  have  been  denied 
to  the  Steel  Trust  bK^e  previous  administrations.  In  other 
words,  the  N.R.A.,  undei-  the  manner  in  which  it  is  now  being 
administered,  is  permitting  the  Steel  Tnist  to  do  that  which 
it  was  barred  from  doing  prior  to  the  enactment  of  the 
NJl-A.  and  the  suspension  of  monopoly  laws.  So  much  for 
the  Steel  Tnist.  My  objection  Is  not  to  the  NJRA.  as  a  law 
but  the  manner  in  which  it  is  being  administered. 

Let  us  come  now  to  the  so-called  "  Wirt  hearing  "  and  let 
us  take  the  history  of  it  from  its  beginning.  We  have  been 
holding  a  hearing  under  a  resolution  introduced  by  a  Demo- 
cratic Member  from  North  Carolina  [Mr.  Bm. winkle], 
under  a  resolution  presented  to  this  House  by  a  Democratic- 
controlled  Rules  Committee  and  passed  by  this  House, 
nearly  three  fourths  of  the  Membership  of  which  are  Demo- 
crats. That  is  the  hearing  which  we  have  been  holding, 
sired  and  sponsored  by  the  Democratic  membership  of  the 
Eiouse — not  by  the  Republican  membership,  not  by  me,  but 
by  the  Democratic  membership.  It  is  your  hearing,  it  is 
your  resolution,  your  Member  was  the  author  of  It,  and  your 
membership  passed  it  in  this  House. 

The  gentleman  from  Texas  [Mr.  Blakton]  a  few  moments 
ago  referred  to  me  as  the  wet  nurse  for  Dr.  Wirt.  Very  well. 
Let  us  call  the  roll  on  that.  As  a  member  of  the  committee, 
the  first  time  I  ever  saw  Dr.  Wirt  was  when  he  appeared 
before  the  committee.  I  never  saw  Dr.  Wirt  again  until  he 
appeared  before  the  committee  today.  Every  word  that  I 
have  ever  uttered  to  Dr.  Wirt  I  uttered  to  him  as  a  member 
of  that  committee  in  open  session. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  McGUGIN.  No.  I  do  not  srield.  Here  is  what  I  have 
done.  I  have  tried,  as  best  I  could,  to  stand  on  this  floor 
and  obtain  ccAunon.  simple  justice  for  Dr.  Wirt,  and  I  wiU 
do  the  same  thing  for  the  most  lowly  citizen  of  the  country. 
I  have  said  that  the  committee  has  not  played  the  game 
fairly  with  Dr.  Wirt,  because  in  the  first  place  It  denied  to 
him  the  right  to  make  an  opening  statement,  and  when  it 
denied  to  Dr.  Wtrt  the  right  to  make  an  opening  statement 
it  denied  to  him  a  right  which  had  been  enjoyed  by  the 
hundreds  and  t^ysands  of  other  witnesses  who  have  ap- 
peared before  congressional  committees,  both  House  and 
Seztate. 

On  this  floor  a  few  days  ago  the  chairman  of  this  com- 
mittee, the  gentleman  from  North  Carolina  [Mr.  Bul- 
wnncLi].  made  the  bold  statement  that  Dr.  Wirt  had  served 
time  in  jail  at  Gary,  Ind..  for  his  pro-German  activities 
during  the  war. 

A  few  moments  thereafter,  at  the  request  of  Hon.  James  A 
Reed.  I  took  the  floor  for  1  minute  to  make  the  statement 
that  the  charge  that  Dr.  Wirt  had  been  in  jail  for  disloyalty 
was  false  and  that  his  record  was  clean.  I  did  not  do  that 
because  I  was  a  wet  nurse  for  Dr.  Wirt;  I  did  it  in  common 
Justice  to  a  citlKn  of  this  country.    When  I  did  it  the  gen- 
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tl<man  from  Tennessee   [Mr.  Btrns],  Democratic  leader. 


rope  in  his  place  and  charged  me  with  pla3^g  petty  politics. 
Sihce  when  is  it  petty  politics  to  stand  upon  the  floor  of  the 
H^use  of  Representatives  and  make  the  humble  suggestion 
that  a  statement  that  a  man  has  been  in  jail  for  disloyalty 
is  false  when,  indeed,  it  is  false?  I  was  not  then  playing 
thj  role  of  a  wet  nurse  for  Dr.  Wirt;  I  was  extending  only 
coqunon  decency  and  common  justice  to  a  fellow  citizen  of 
country;  yes,  the  common  justice  that  I  would  extend 
to|a  dog. 

«t  us  go  a  little  further.  Throughout  this  entire  proceed- 
we  have  been  confronted  with  a  reign  of  terror  and 
upon  anyone  who  would  rise  to  criticize.  Not  only  did 
chairman  of  the  committee  stand  upon  this  floor  and 
rge  that  Dr.  Wirt  had  been  in  jail  for  disloyalty  but  he 
alned  silent  for  5  full  days  and  never  retracted  his  state- 
ment until  every  newspaper  in  this  coimtry  had  carried  the 
correction  and  proved  the  falsity  of  that  statement.  Not 
albne  that,  but  Secretary  of  the  Interior  Harold  Ickes  called 
a  press  conference,  and  it  was  reported  in  the  press  that  Dr. 
Wirt  had  taken  his  present  position  because  the  Public  Works 
Aqministrator,  Mr.  Ickes,  had  forbidden  Wirt  to  reach  into 
th*  sacred  Public  Works  fund,  for  his  own  personal  interest. 
In  answer  to  that.  Dr.  Wirt  denied  the  statement,  and  no 
onp  has  ofifered  a  scintilla  of  evidence  that  Dr.  Wirt  ever 
tried  to  despoil  the  Public  Works  funds  for  his  own  personal 
inKrest  as  the  Secretary  of  the  Interior  said  he  did  in  the 
statement  which  he  gave  to  the  press. 

ot  alone  that,  yesterday  the  ranking  member  of  this 
co^nmittee  stood  upon  this  floor  and  charged  me  with  vio- 
latting  the  rules  of  this  House,  charged  me  with  practicing 
deceit  and  deception  upon  this  House,  and  never  retracted 
it  imtil  the  docmnentary  evidence  was  forced  upon  him  and 
il  the  Speaker  of  the  House  had  declared  that  I  had 
ed  the  right  to  insert  my  speech  of  last  Friday, 
tever  may  be  said  of  the  Dr.  Wirt  hearing,  it  has 
ught  about  another  issue  now,  and  that  issue  is:  Can  an 
Aiherican  citizen — any  American  citizen — be  subpenaed  be- 
fore a  congressional  committee  and  be  compelled  to  give  tes- 
tiipony  under  oath  without  his  fair  name  being  vilifled  and 
slandered  on  the  floor  of  the  House  by  the  chairman  of  that 
co^nmittee;  whether  he  can  be  subpenaed  here  without  his 
gobd  name  being  vilifled  and  slandered,  and  falsely  so,  by  a 
Cabinet  officer  of  this  Government? 

t  is  now  quite  apparent  that  he  who  rises  to  criticize  must 
e  the  ordeal  of  having  his  fair  name  defamed.  Not  alone 
t;  what  about  Lindbergh;  what  about  Rickenbacker? 
t  crime  has  either  of  them  committed  except  that  they 
to  criticize?  This  is  one  of  the  issues  that  is  now  before 
American  people,  and  if  this  country  of  ours  is  to  be  a 
d  of  the  free,  it  must  be  a  land  where  a  citizen  can  come 
brfore  a  congressional  committee  and  testify  without  hi^, 
nsme  and  character  being  vilifled  on  the  floor  of  the  House 
or  by  Cabinet  officers. 

They  did  not  even  wait  until  Dr.  Wirt  appeared  before  the 

ional  committee  to  start  vilifying  his  name.    It  was 

irted  in  the  press  that  the  Speaker  of  the  House  said 

t  if  Dr.  Wirt  did  not  testify  he  would  be  placed  in  jail. 

statement  was  heralded  to  the  country  before  he  testi- 

What  occasion  was  there  for  that  statement?     Dr. 

had  not  said  he  would  not  testify.    That  statement 

Id  serve  but  one  purpose  only,  namely,  to  intimidate  the 

ess  before  he  appeared,  and  to  discredit  him  before  the 

try  before  he  gave  his  testimony. 

o  matter  what  may  come  of  the  Wirt  proceedings.  It  has 
disclosed  that  Frederick  Howe,  the  man  who  is  consumers' 
coansel  in  the  Agricultural  Adjustment  AdminlstraUon.  is 
the  same  Frederick  Howe  who  was  commissioner  of  imhiigra- 
ti<n  at  Ellis  Island  in  1919,  the  same  Frederick  Howe,  of 
w]  uan  a  great  Representative,  a  great  liberal,  a  great  patriot, 
M  r.  LaGuardla.  now  mayor  of  New  York  City,  in  substance, 
ui  on  the  floor  of  the  House,  said  the  foUowing: 

*r.  Howe  has  a  right  to  believe  In  a  Jaw  or  not.  as  he  sees  fit; 
but  as  a  pubUc  oOdal  he  has  no  right  to  Ignore  It.     As  Corn- 
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niliBloiacr  of  ImmlBrKtlaaQ  «t  BUi  island  tt  is  his  duty  to  deport 
anarchists,  tout  Instead  of  deporting  them  he  Is  acting  as  their 
oounseL 

This  was  the  statement  of  Mr.  ljK>uardta,  made  upon  the 
floor  of  this  House.  Tliereafter  Mr.  Howe  resigned.  Yet 
that  man  Is  back  in  the  Government  service  in  this  adminis- 
tration, after  he  had  betrayed  his  duty  in  the  Wilson 
administration. 

Come  what  may  from  the  Wirt  investigation,  this  much 
more  has  been  disclosed:  That  one  Mr.  Robert  Bruere  is  now 
at  the  head  of  Uw  cotton  textile  code,  and  within  his 
clutches  is  the  cotton  industry  of  this  country.  He  hoids 
his  appointment  under  this  administration.  This  same  man 
in  1919  and  1922  was  writing  articles  for  a  pamphlet  issued 
by  the  Civil  Liberties  Union,  which  pamphlet  was  in  de- 
fense of  the  LW.W.'s;  and  In  his  articles  he  severely  criti- 
cized the  Dei>artment  of  Justice  under  the  Wilson  adminis- 
tration for  the  conduct  of  that  -Department  toward  the 
LW.W.'s  during  the  war.  Yet  today  that  same  man,  that 
same  defender  of  the  LW.W.'s.  that  same  critic  of  the 
Department  of  Jiistiee  under  the  Wilson  administration, 
holds  vnthln  his  hand  the  destiny  of  the  cotton  industry  of 
this  country. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  g^i- 
tleman  jrield? 

Mr.  McGUGIN.    No. 

Mr.  BROWN  of  Kentucky.  I  merely  wisii  to  say  the 
gentleman  is  not  correct  in  that  statemi^it;  that  was  not 
the  testim<wiy. 

Mr.  McGUGIN.  I  have  no  objection  to  this  administra- 
tion's throwing  Republicans  out  of  ofllce  and  placing  Demo- 
crats in  office,  if  indeed  they  be  Democrats.  I  am  opposed 
to  men  being  thrown  out  of  office  and  being  replaced  by 
men  whose  political  philosophy  is  communistic  and  who 
are  as  far  from  the  Democratic  platform  in  principle  as  the 
East  is  from  the  West.  Let  me  say  that  no  party  had  a 
more  patriotic  platform,  no  party  ever  ofifered  a  better  plat- 
form from  the  standpoint  of  patriotism  than  did  the  Demo- 
cratic Party  in  1932.  [Applause.]  But  what  do  we  find? 
An  administration  elected  to  office  on  that  platform  has  ap- 
pointed men  to  office  whose  philosophy  of  government  is 
contrary  to  that  platform  and  whose  philosophy  of  govern- 
ment is  in  keeping  with  the  socialistic  platform.  Call  the 
roll  of  Rexford  Tugwell,  Jerome  Prank,  Frederic  Howe,  and 
more  of  them,  and  it  would  be  in  perfect  keeping  that  they 
were  in  executive  positions  if  Mr.  Thomas  had  been  elected 
President,  but  it  Is  not  in  perfect  keeping  for  any  adminis- 
tration that  was  ^ected  upon  the  platform  of  the  Demo- 
cratic Party  of  1932.     [AM)lause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  NOTth  Carolina  [Mr.  BcrLwunaE]. 

Mr.  BULWENKLE.  Mr.  Chahman.  since  the  gentleman 
from  Kansas  refers  again  to  the  statement  that  I  made  on 
the  floor  last  week,  it  might  not  be  inappropriate  for  me  to 
say  that  a  M«nber  of  Congress,  and  a  very  reliable  Mem- 
ber, brought  a  lawyer  to  me  from  Indiana  who  made  the 
statement  to  me  as  a  report  that  during  the  war  Dr.  Wirt, 
on  account  of  pro-German  activities,  was  imprisoned  at 
Gary,  Ind.;  that  his  friends  claimed  he  was  in  there  for 
protection  frpm  a  mob.  I  should  have  said  this  the  other 
day,  and  I  corrected  what  I  said  in  the  Rbcord.  by  the  words 
"  whether  or  not  that  charge  was  true."  There  are  quite  a 
few  charges  and  reports  about  Dr.  Wirt  as  to  which  I  could 
say  "  whether  or  not  those  charges  were  true  ",  but  again 
I  say  that  we  were  not  trying  to  persecute  Dr.  Wirt.  I 
eared  little  about  him. 

I  started  this  investigation  with  absolute  honesty  to  see 
whether  there  were  any  who  had  made  these  remarks  that 
Dr.  Wirt  said  had  been  made  in  the  Rand  evidence  given 
to  the  committee.  The  committee  went  into  this  very  care- 
fully, and  I  tell  you  it  was  pitiful  to  see.  on  the  one  hand. 
Dr.  Wirt,  and  again  it  was  pitiful  to  see  the  strain  that 
the  gentleman  from  Kansas  was  under  in  trying  to  make 
a  mountain  out  of  a  molehilL 


X  do  not  like  to  talk  atxnit  Dr.  Wirt  X  do  XMit  know 
whether  the  man  has  wheels  In  his  bead  or  wlwrWalla  tn 
his  think  tank,  but  I  do  know  tbat  here  was  a  man  who 
reported  to  the  country  that  six  people  holding  minor, 
subordinate  positions  hi  the  Federal  Government,  and  un^er 
oath  gave  their  names,  were  the  people  who  wen  going  to 
destroy  the  Government.  God  pity  the  soul  of  a  man  who 
has  not  the  manhood  now,  after  all  that  has  come  out.  to 
stand  up  and  say.  "  I  was  mistaken  in  what  I  aakL" 

I  might  have  gone  into  this  fiutber.  Here  was  a  man 
who  hdd  this  secret  in  his  bosom  and  let  do  one  know  about 
it  from  the  1st  of  September  until  the  17th  of  Mart^  and 
then  he  sprung  it  on  an  unsuspecUng  people.  He  could  re- 
member every  word  that  the  lady  said,  who  had  not  read  Dr. 
Tugwell's  books  and  who  had  not  even  read  any  of  his 
writings,  yet  for  3  hours  she  rehearsed  it  to  him.  Pitiful? 
Yes;  it  is.  I  am  especially  sorry  that  any  American  citiaen 
would  so  attempt  to  detract  from  the  <^iaracter  of  these 
people  serving  the  Government  down  here. 

But  the  gentleman  from  Kansas  needed  a  political  issue 
and  he  needed  something  to  make  a  blowing  In  reference  to 
this  regimentation  that  was  goLog  on.  By  the  way,  Robert 
LeBruere  has  not  control  odT  the  textile  code  at  all.  There 
was  no  evidence  of  tliat.    He  is  In  that  division. 

[Here  the  gavd  fell.] 

Mr.  BLANTON.  Mr.  Chalmuui,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BULWINKI£.  Reference  was  made  to  Lawrence 
Todd,  who  represents  in  the  Soviet  Republic  what  corre- 
sponds to  the  Associate  Press,  an  inoffensive,  me^  mikU 
likeable  IndividuaL  Everybody  loves  Lawrence  Todd  who 
knows  him.  He  was  one  of  these  "  dangerous  characters.** 
He  and  two  women  w^e  going  to  overthrow  the  Govern- 
ment because  of  their  influence  on  the  President.  The  gen- 
tleman from  Kflnffff  would  have  carried  that  on  and  on  and 
on  if  he  had  had  a  chance,  but  now  he  is  sore  because  his 
issue  has  gone  up  in  smoke.  So  now  he  comes  back  to 
regimentation.  Suppose  we  do  have  some  regimentation 
now  in  order  to  get  back  to  prosperity.  As  we  heard  not  so 
long  ago,  during  the  entire  time  of  the  Hoover  admiidstra- 
tion  we  had  regimentation  of  unemplosonent  lines  se^dng 
bread.  It  was  just  that.  We  had  regimentation  when  Hds 
bonus  army  came  to  Washington.  But,  thank  God,  we  u-e 
going  to  have  a  different  kind  of  regimentation  in  this  ooun- 
try  now. 

I  do  not  like  to  go  into  ^^at  the  committee  is  going  to 
report  I  do  not  know.  I  think  and  I  feel  that  it  has  been 
absolutely  improper  for  any  Member  of  this  House  on  a 
committee,  before  the  committee  hands  down  a  decision 
and  makes  its  report,  to  take  the  floor  of  the  Bouse  and 
talk  BbovA  it  Yet  these  things  cannot  be  helped  scNne- 
times  when  you  have  a  gendeman  who  is  so  politically 
minded  and  would  like  to  find  something  down  here  tn  the 
Government  that  he  oould  get  bold  of  to  bolster  up  his 
ideas.    He  cannot  find  a  thing. 

I  do  not  care  to  talk  about  this  any  more. 

AU  that  happened  was  that  Ox  people  went  to  a  dinner 
and  took  a  guest  with  them.  For  5  hours  he — Dr.  Wirt — 
talked  about  the  devaluation  of  currency  or  some  such  thing 
as  that  and  let  no  one  have  a  word  edgewise  in  the  entire 
evening.  They  all  went  away  saying  thaA  they  were  abso- 
lutely bored  to  death  with  Dr.  Wirt's  talk,  and  Dr.  Wirt's 
talk  remiXMSs  me  a  great  deal  of  the  gentleman  from  Kansas. 
Both  will  bore  you  if  you  listen  to  them  long  enough. 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  10  minutes  to  tb» 
gentleman  from  New  York  [Mr.  OComfoal. 

Mr.  0'CC»mOR.  Mr.  Chairman,  as  a  member  of  this 
special  committee  of  the  House  to  inquire  hito  the  charges 
made  by  Dr.  Wirt,  which  committee  has  been  subjected  to 
some  abuse,  not  from  the  toviely  old  doctor  from  Tnrilana  bat 
from  at  least  one  of  my  Republican  coUeagnes  on  that  com- 
mittee. I  want  to  say  that  in  the  beginning  I  was  not  so 
enthusiastic  timit  ttas  House  shoold  d^nify  this  school 
teacher  hy  having  a  hra"^  at  which  he  might  appear  and 
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air  his  views.  The  demand,  as  we  interpreted  It,  from  the 
-  public,  however,  became  so  great  that  the  leadership  of  the 
House  felt  we  ought  to  mquire  into  these  charges,  and,  un- 
fortunately for  me,  I  was  appointed  a  member  of  that  special 
committee.  Since  then  I  have  done  my  utmost  to  investi- 
gate the*ehar«es  made  by  this  scholastic  gentleman  from 
Indiana. 

Somebody  has  said  it  Is  a  close  race  as  to  whether  Indiana 
will  become  famous  by  reason  of  Dr.  Wirt  or  by  reason  of 
John  Dillinger.     [Laughter.] 

I  now  have  the  impression  that  this  committee  will  not 
have  to  report  to  the  House,  because,  due  to  the  explosive 
industry  of  the  gentleman  from  Kansas  [Mr.  McGucn*].  all 
that  has  happened  or  might  have  happened  before  the  com- 
mittee has  already  been  reported  in  great  detail  to  the 
House.  While  the  action  of  the  gentleman  from  Kansas 
may  have  violated  the  proprieties  of  the  House,  it  has  at 
least  saved  us  a  lot  of  trouble  In  sitting  down  and  writing 
out  a  report  of  the  extraordinarily  boring  hearings. 

My  Republican  colleague  from  CoffeyviDe,  Kanis.,  comes 
from  that  great  State  which  has  been  heretofore  famous 
for  its  cyclones,  its  cattle  tick,  its  grasshoppers,  the  match- 
less, sockless  Jerry  Simpson,  the  rampant  Carrie  Nation,  and 
the  vigilant  Mary  Ellen  Lease.  Now  its  power  has  been 
broadcast  to  the  world  by  one  Habolo  McGucih,  Reprei 
sentative  in  Congress  from  Cherokee  County,  who  has  taken 
this  hearing  more  seriously  than  even  I>r.  Wirt  himself.  It 
is  an  even  race  as  to  who  is  the  "  persecuted  victim  "  of  this 
"  un-American  proceeding  "  in  the  protests  of  the  gentleman 
from  Kansas.  If  it  is  not  Dr.  Wirt  it  must  be  Mr.  McQucnr. 
In  his  autobiography  in  the  Congressional  Directory,  the 
gentleman  from  Kansas  emphasizes  the  fact  that  he  is  a 
member  of  the  Inns  of  Court,  London.  This  boast  comes 
as  a  great  surprise  to  me.  When  the  O'Connors  were  kings 
of  Ireland  and  most  of  the  then  known  world,  the  McOugins 
or  O'Googans  were  loyal  subjects  in  the  south  of  ^'Ireland. 
How  a  McGugin  or  an  O'Googan  ci^uld  so  long  forget  the 
"^ — national  antipathy  of  the  Irish  to  British  oppression  to  Join 
the  Inns  of  Court  in  London,  of  all  places,  is  beyond  my 
comprehension. 

I  heard  the  gentleman  from  Kansas  speak  about  the  great 
prosperity  of  the  Steel  Trust  in  the  recent  months  under 
ovu-  administration.  This  may  be  true.  I  do  not  know.  I 
pay  little  attention  to  the  financial  reports  of  this  trust  or 
any  other  trust,  but  I  do  know  that  for  the  first  time  in  70 
years  an  administration  of  our  Qovemment  has  seen  to  it 
that  that  monopoly  and  that  octopus  must  pay  a  living  wage 
to  its  emplosrees.    [Applause.] 

The  gentleman  from  Kansas  mentioned  today  that  the 
distinguished  counsel  for  Dr.  Wirt,  ex-Senator  James  A. 
Reed,  ol  Missouri,  appeared  before  our  committee  and  de- 
manded that  Dr.  Wirt  be  permitted  to  first  make  an  open- 
ing statement  and  to  then  submit  himself  to  examination. 
Hie  distinguished  ex-Member  of  the  Senate  from  Missouri 
and  the  member  of  the  committee  from  Kansas  delivered 
several  orations  in  which  they  said  such  a  method  of  pro- 
cedure was  usual  and  the  imdeviated-from  method  of  con- 
ducting such  legislative  inquiries.  When  the  majority  of 
the  committee  voted  down  the  proposition  that  this  Indiana 
scholar  make  first  an  oration  before  our  committee,  such  as 
''he  had  made  for  at  least  4  hours  out  there  in  Virginia,  there 
was  a  violent  protest  from  ex-Senator  Reed,  the  gentleman 
from  Kf^r\fuiR^  and  a  mild  protest  from  the  gentleman  from 
^  New  Jersey  [Mr.  Lehlbach],  and  again  today  there  was  a 
great  protest  at  the  hearing. 

Very  seldom  am  I  industrious:  but  yesterday  afternoon  I 
went  over  to  the  Senate  library,  and  I  dug  out  the  hearings 
of  a  Senate  committee,  conducted  in  1926,  inquiring  into 
the  elections  of  certain  Senators.  One  case  was  the  election 
in  iHiiv>fc»  where  one  Prank  L.  Smith  claimed  to  have  been 
elected.  Another  case  was  in  Pennsylvania,  where  our  ex- 
coUeague,  the  Honorable  William  S.  Vare,  claimed  to  have 
been  elected.  This  committee  was  presided  over  by  the  same 
distinguished  gentleman,  ex-Senator  Reed,  of  Missouri;  and 
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to<iay  may  I  quote  Senator  Reed  from  many  pages  of  that 
tes  ;imony  where  he  denied  any  witnesses,  whether  they  were 
Senators  or  whether  they  were  Members  of  the  House  of 
R^resentatives.  the  right  to  make  any  opening  statement 
ore  his  own  committee.  You  all  remember  a  distin- 
guished man  who  sat  on  the  Republican  side  of  the  House, 
Allen  Moore,  of  Chicago.  Allen  Moore  came  before 
Seiiator  Reed's  committee  as  a  witness,  as  did  also  the 
Hdnorable  Prank  L.  Smith.  Both  of  these  distinguished 
gentlemen  desired  to  make  a  statement  before  Senator 
s  committee  before  they  were  submitted  to  examina- 
ti(^.  and  the  same  ex-Senator,  James  A.  Reed,  presiding  as 
chiirman  of  that  committee,  said.  "  Why  nothing  like  that 
wafe  ever  heard  of  in  the  history  of  investigating  commit- 
tees." [Laughter  and  applause.]  Mr.  Chairman,  it  all  de- 
pei  ids  on  which  side  of  the  table  you  are  sitting. 

Now,  the  excited  gentleman  from  Kansas  [Mr.  McGugin] 
has  again  referred  today  to  the  remarks  that  I  made  on  the 
flotr  of  this  House  yesterday  to  the  effect  that  the  gentleman 
had  violated  the  rules  of  the  House  by  extending  his  re- 
marks in  the  Congressional  Record  without  first  obtaining 
th^  permission  of  the  House.  As  you  all  know,  I  withdrew 
mi  remarks  from  the  Record,  so  there  is  nothing  now  in  the 
Recx>rd  or  before  the  House  about  which  the  gentleman 
should  properly  speak;  but,  as  I  said  to  the  House  yesterday, 
I  J  till  maintain  that  we  are  in  a  quandary  in  this  House 
if  we  cannot  rely  upon  the  printed  Congressional  Record. 
in  which  there  was  not  one  word  giving  the  gentleman  f roni 
Kansas  any  permission  to  extend  his  remarks,  but.  finally, 
th^  reporters  found  page  200,  which  had  been  "  dropped  on 
thi  steps"  between  the  House  and  the  reporters'  room, 
WkU,  the  gentleman  from  Kansas  may  take  what  comfort 
oii  of  that  unusual  explanation  he  sees  fit.  I  do  not  feel 
least  bit  guilty  about  what  I  said,  because  I  had  the 
CONGRESSIONAL  RECORD  bcfore  me.  and  every  morning  when  I 
reftd  that  Record  I  feel  I  am  entitled  to  rely  upon  it  and 
prbceed  in  accordance  with  it.  This  is  the  first  occasion  of 
wlMch  I  know  when  that  Record  was  not  correct  in  such  a 
pa  rticular. 

rh^gentleman  from  Kansas  has  made  a  vicious  attack 
upon  our  distinguished  majority  leader,  the  gentleman  from 
Tennessee  [Mr.  ByrnsI.  He  has  also  made  an  attack  upon 
OUT  most  distinguished  Speaker,  the  gentleman  from  lUi- 
whom  we  all  love  [Mr.  Rainey].  He  has  stated  that 
Speaker  said  if  Dr.  Wirt  came  here  and  refused  to 
ttfy,  he  would  go  to  jail.  Well,  that  is  the  law.  If  any 
ess,  before  any  of  our  committees,  refuses  to  testify,  we 
send  the  witness  to  jail.  Why  should  we  not  do  so? 
at  is  the  only  way  a  legislative  body  can  deal  with  a 
recalcitrant  witness.  Mr.  Chairman,  there  were  intimations 
in  the  newspapers  that  Dr.  Wirt  would  stubbornly  refuse  to 
testify.  When  we  went  into  that  hearing  on  the  10th  of 
month,  we,  the  majority  of  the  committee,  were  given 
understand  that  Dr.  Wirt  would  not  testify,  by  naming 
"revolutionists"  who  talked  to  him;  and  he,  in  effect 
ccjrroborated  that  press  comment,  because  he  was  only 
hi  ilf  through  his  testimony  when  he  said,  in  effect,  '*  Now, 
g€  ntlemen,  I  refuse  to  state  any  more  ",  and  thereupon  he 
sat  down.  That  action  on  the  part  of  the  doctor  would  not 
hikve  annoyed  the  committee  in  itself,  because  by  that  time 
tte  doctor,  by  reason  of  his  irresponsible  monologue,  had 
b<red  the  press,  the  public  In  attendance:  but  more  obvi- 
o«isly  his  own  coimsel,  ex-Senator  Reed.  But  the  committee 
h^d  a  duty  to  perform,  to  ascertain  the  truth  or  falsity 
the  doctor's  charges;  so  with  great  patience  we  proceeded. 
All  you  ladies  and  gentlemen  undoubtedly  read  in  the 
spapers  that  Dr.  Wirt  had  told  the  press  before  the 
hiring  that  he  had  carefully  locked  up  in  his  office  in 
.  Ind.,  the  home  of  the  United  States  Steel  Trust,  the 
es  of  the  people  to  whom  he  had  talked  in  Washington 
d  who  had  disclosed  to  him  this  "  revolution."  That  was 
ted  and  reiterated  by  Dr.  Wirt;  and  the  testimony  before 
oiir  committee  today  was  especially  to  the  effect  that  only 
tie  day  before  the  hearing,  to  wit,  on  the  Monday  before 
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the  Tuesday  of  the  hearing.  April  10.  Dr.  Wirt's  wife  walked 
up  back-alleys  and  side  streets,  stating  that  she  feared  she 
was  being  followed — by  whom  she  did  not  say — and  then 
went  to  Miss  Barrows,  the  lady  who  gave  the  dinner  in  Vir- 
ginia, and  asked  her  to  give  the  names  of  those  to  whom 
the  doctor  had  talked  at  Miss  Barrows'  home.  It  was 
therefore  not  until  the  day  before  the  hearing  that  Dr. 
Wirt  even  had  the  names  of  the  people  who,  he  claimed, 
had  divulged  to  him  the  secrets  of  this  great  "  revolution  ", 
this  great  "  overthrow  "  of  the  Government.  Of  course,  the 
sch<^astic  doctor  took  all  that  back  and  frankly  stated  that 
by  "  revolution  ",  a  word  he  had  deliberately  used  to  arouse 
the  country,  he  did  not  mean  a  revoluticm  to  overthrow  the 
Government  by  force  of  arms.  He  stated  he  meant  only  a 
revtrfution  to  overthrow  the  existing  social  order.  No 
greater  anticlimax  was  ever  confessed. 

The  only  two  projects  the  doctor  mentioned  as  tending  to 
overthrow  the  existing  social  order  were  the  housing  pro- 
gram and  the  homestead  program.  How  terrible!  "Riose 
innovations  are  so  repiilsive  to  his  Republican  stanc^iatism 
as  to  what  should  be  the  course  of  otu*  national  social 
order,  after  his  tutelage  of  25  years  under  the  Steel  Trust  in 
Gary,  that  he  could  not  possibly  endure  it.  It  became  an 
obsession  with  him.  One  look  at  him  would  convince  any- 
one that  he  was  psychopathic. 

The  steel  company's  doctor  admitted  that  there  is  not 
going  to  be  any  revolution  of  arms.  The  "  revolutionists  " 
are  not  going  to  seize  the  CapitoL  They  are  not  going  to 
assassinate  our  President.  They  are  rather  planning  at 
dinners  in  the  Old  Dominion  to  overthrow  "  the  existing 
social  order  ",  whatever  that  is.  Imagine,  they  are  advo- 
cating the  terrible  housing  program  to  take  our  people  out 
of  the  slums  and  give  them  a  decent  place  in  which  to  live. 
Imagine,  these  "  revolutionists  "  advocate  the  establishment 
of  homestead  developments!  They  really  want  to  take  care 
of  people  in  the  nml  sections!  Reds?  Why  anyone  who 
would  advocate  such  proletariat  projects  surely  must  be 
"  red  ",  to  Dr.  Wirt's  mind,  at  least. 

Now,  about  Mr.  Bmcre.  Of  course,  Mr.  Bruere  has  abso- 
lutely nothing  to  do  with  the  cotton  industry,  contrary  to 
what  the  gentleman  from  Kansas  said.  Mr.  Bruere  is  con- 
nected with  the  cotton-textile  industry,  which  is  very  much 
different  from  the  cotton  industry  of  the  South.  But  the 
gentleman  from  Kansas  [Mr.  McGugin]  attempts  to  in- 
terpret, as  the  gentleman  from  Kentucky  [Mr.  Brown]  has 
well  pointed  out,  the  testimony  at  Mr.  Bruere.  which  testi- 
mony will  be  found  to  be  absolutely  not  subject  to  any  such 
interpretation  as  placed  upon  it  by  the  alarmed  gentleman 
from  Kansas  [Mr.  McGttgdi]. 

Now,  "  flop  "  is  a  mild  word  to  express  the  result  of  these 
bearings  before  our  comsnittee.  I  do  not  feel  that  I  could 
possibly  endure  the  ennui  of  another  hearing.  Enough  is 
enough! 

I  am  sxire  the  newspapermen  present  in  great  numbers  at 
the  two  hearings  eoold  not  possibly  endure  another  session. 
I  am,  moreorer,  pocitive  that  the  audience  would  not  attend. 
They  hare  been  bored  to  death,  although  that  is  immaterial. 

Mr.  Chalnnan.  there  Is  undoubtedly  a  great  protest  from 
certain  biff  manufacturers.  Wan  Street  brokers,  and  big 
business  men  of  this  coantry  against  ^iriiat  this  administra- 
tion proposes  to  do  in  the  future  as  to  legislation.  I  do 
not  know  whether  the  "  Committee  for  the  Nation  "  has  sup- 
ported the  policies  of  this  administration,  as  the  gmtleman 
from  Kan.sas  claims,  but  jfou  will  recall  that  this  "  pipe 
dream  "  of  Dr.  Wirt  was  first  read  by  the  chairman  of  the 
Committee  for  the  Nation  before  a  committee  of  our  House — 
the  Interstate  and  Foreign  Commerce  Committee — ^which 
committee  was  considering  at  that  time  the  stock  exchange 
biU.  Dr.  Wirt's  statement  was  read  in  opposition  to  that 
bill  and  not  in  support  of  it,  as  the  gentleman  from  Kansas 
would  lead  us  to  believe.  I  believe  that  every  pending  piece 
of  legislation  before  us  is  now  violently  and  vehemently  op- 
posed by  this  same  Committee  for  the  NaUon.  and  that  Dr. 


Wirt  has  been  truly  cbaracterted  at  the  hearings  as  an 
agent  of  that  Committee  for  the  Nation.  That  is  "the 
niggor  in  the  woodpile."  That  is  wixy  an  this  smoke  doud 
has  been  raised  thrraigh  the  instnmxentality  of  this  old  gen- 
tleman from  Indiana,  who,  incklentaUy,  came  to  my  city  of 
New  York  in  1914.  At  that  time  that  distinguished  gentle- 
man, the  late  Mr.  John  Purrogr  Mitchel,  was  mayor  of  the 
city  of  New  York.  He  invited  Dr.  Wirt  to  come  there — of 
course,  for  very  attractive  pay;  our  committee  paid  him  at 
the  rate  of  over  $1  per  minute.  Mayw  Mitchel  asked  I^. 
Wirt  to  install  the  Gary  school  i^stem  in  the  city  of  New 
York.    That  was  a  contract. 

Of  course,  the  people  of  New  York  City  soon  woke  up  to 
the  fact  that  the  Ctery  school  system  had  as  its  sole  ob- 
jective not  to  train  the  student  In  "  reading,  writing,  and 
arithmetic  ",  but  to  train  the  child  solely  so  that  at  the  age 
of  12  or  14  he  could  take  a  tool  in  his  or  her  hand  and  go 
into  a  f£u:tory  and  perform  manual  labor.  The  Steel  Tnut 
had  worked  it  out  beautifully  in  Gary  under  Dr.  Wirt.  That 
is  the  whole  principle  of  the  Gary  system — train  them  for 
industry  at  the  age  of  14  or  less,  and  not  train  them  men- 
tally. Well,  Mr.  Chairman,  we  had  a  municipal  campaign 
in  the  city  of  New  York  in  1917.  Mr.  Mitchel  ran  for  re- 
election. The  Democratic  Party  nominated  Hr.  John  F. 
Hylan  for  mayor — and,  mark  yoa,  the  sole  issue  in  that  cam- 
paign was  the  Gary  school  system  advocated  by  the  same 
Dr.  Wirt  'upon  the  invitation  of  the  then  present  mayor, 
the  Honorable  John  Purroy  Mitchel.  The  people  of  New 
York  City  then  and  there  decided  that  the  Gary  schoc4 
system  could  not  be  introduced  into  the  city  of  New  York. 
Ttiej  wanted  their  children  educated,  not  made  the  slaves 
of  industry. 

The  people  of  the  city  of  New  York  decided  most  em- 
phatically that  they  were  interested  in  educating  their  chil- 
dren for  higher  things  rather  than  merely  to  use  a  tool 
and  work  in  a  factOTy  ccKidueted  by  big  business  at  the  age 
of  14.  The  people  of  the  ci^  of  New  TchIe  expressed  their 
opini(xi  of  the  Gary  school  system  and  of  Dr.  Wirt  by  elect- 
ing Mr.  Hylan  by  a  plurality  of  500,000.  Whnvupon  Dr. 
Wirt  retired  to  Gary  and  was  taken  off  the  pay  roD  of  New 
York  City. 

Mr.  Chairman,  a  lot  of  names  have  been  mentlooed  here 
today  by  the  gentleman  from  Kansas  EBir.  McQtram}  as 
beinc  members  of  the  "  brain  trust ",  to  wit,  Mr.  Tuffwell, 
Mr.  Wallace,  Mr.  RicUierg,  Mr.  Frank,  and  some  oUiers.  He 
and  the  gentleman  from  New  Yoiic  [Mr.  Fish]  are  trying 
desperately  to  make  the  country  believe  that  these  dis- 
tinguished gentlemen  are  a  menace  to  our  Oovemxnent  and 
our  Nation's  progress.  Well,  these  particular  gentlemen 
may  have  ideas  that  may  not  be  consonant  with  mine  or 
yours.  I  care  not  for  that.  We  can  take  care  of  that.  We 
may  have  a  Tugwell,  we  may  have  a  Wallace,  we  may  have 
a  Howe,  we  may  have  a  Richberg,  we  may  have  a  Frank, 
and  we  may  have  "  brain  trusters ".  but,  Mr.  Chairman, 
thank  God  that  this  Democratic  administratton  under 
Ftanldin  D.  Roosevelt  has  not  got  a  Fall  or  a  Dangherty  or 
a  Forbes  or  a  Miller  or  a  Postmaster  General  Brown. 
[Applause.] 

Mr.  BLANTON.  Kfr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Oklahcxna  [Mr.  JoHxreovl. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  mL:ch  false 
and  misleading  information,  which  is  pure  political  pro^A- 
ganda  in  an  effort  to  prejudice  the  people,  has  gone  out  con- 
ceming  the  independent  offices  i4>pr(^riation  bill  recently 
passed  by  Congress. 

Some  Members  of  Congress  have  been  charged  with  voting 
to  override  the  President's  veto  in  order  to  get  an  increase 
in  salary.  Others  are  being  charged  with  voting  to  sustain 
the  veto  in  ordor  to  get  a  salary  increase. 

The  fact  is  all  Federal  emplojrees,  including  Members  of 
Congress,  would  have  received  a  sals^  restoration,  either 
way  Congress  voted.  If  Members  voted  to  override  the  veto, 
they  could  be  charged  with  voting  for  lO-perceot  restoratioa 
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of  salary;  If  they  voted  to  sustain  the  President's  veto,  they 
could  be  charged  with  voting  for  a  15-percent  increase. 

I  desire,  therefore,  to  submit  some  cold  facts  from  the 
record.  The  Economy  Act,  passed  March  20,  1933,  reduced 
ail  Federal  salaries  15  percent,  but  the  provisions  relating  to 
salaries  expired  automatically  June  30,  1934.  If  the  inde- 
pendent offices  bill,  continuing  5  percent  of  the  pay  cut,  had 
failed  to  become  a  law.  there  would  have  been  no  legislation 
of  that  nature  this  session,  and  the  full  15-percent  salary 
reduction  would  have  been  restored  July  1,  1934. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  BLANTON.  I  may  say  to  the  gentleman  from  Okla- 
homa that  in  my  mind  there  is  no  question  in  the  world 
about  the  matter,  that  if  we  had  not  passed  the  independent 
offices  appropriation  bill  there  would  have  been  a  full 
restoration  of  all  salaries  on  July  1.  because  any  posted 
man  here  knows  that  there  could  not  have  possibly  been 
legislation  passed  to  have  stopped  it. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  able  gentleman 
from  Texas  for  his  straightforward  statement.  I  especially 
appreciate  it,  coming  from  the  gentleman  who  consistently 
fights  for  economy.  It  all  amounts  to  this:  A  vote  to  over- 
ride the  veto  was  a  vote  for  a  salary  reduction,  despite 
charges  to  the  contrary,  and  not  a  Member  of  this  floor 
today,  regardless  of  how  he  voted,  will  deny  that  statement. 

Another  thing.  The  President  was  not  opposed  to  salary 
restoration,  as  some  seem  to  think.  On  the  other  hand  he 
asked  for  a  flat  5-percent  salary  increase  for  Federal  em- 
ployees, with  the  power  to  make  an  additional  increase  up 
to  10  percent  as  living  costs  advanced.  He  objected  to  cer- 
tain provisions  of  the  bill  affecting  veterans  because  of  wrong 
Information  given  him. 

Again,  it  has  been  erroneously  stated  the  bill  provided  in- 
creased veterans'  benefits  costing  $228,000,000.  It  has  been 
found,  however,  that  instead  of  restoring  veterans  to  the 
amotmt  of  $228,000,000  that  the  total  will  be  $76,712,500. 
But  the  amount  ir  controversy  was  $20,000,000.  regardless 
cf  the  propaganda  broadcast  to  the  contrary. 

The  independent  offices  bill  carried  the  following  increases 
for  veterans: 

1.  Por  disabled  Spanish  War  veterans $37,400,000 

a.  To  restore  veterans  with  service-connected  disabili- 
ties  to  the   schedules  prior   to   passage   of   the 

~         Bconomy  Act 30.000.000 

3.  To  restore   World  War  prestimptlvely   service-con- 
nected cases  on  a  75-perc^nt  basis ..  .    0.312,500 

Total-. - - 76,  742,  500 

By  an  Executive  order  the  day  the  bill  was  vetoed,  the 
President  restored  the  presumptives  to  the  rolls  and  also  the 
Spanish  War  veterans,  pending  a  new  review  of  their  cases 
by  the  Board  of  Appeals.  He.  however,  did  not  propose  to 
restore  full  compensation  to  the  service-connected  disabled. 
I  do  not  think  that,  in  view  of  the  rising  cost  of  living,  that 
Congress  can  be  severely  criticized  for  restoring  these  battle 
casualties  to  the  rates  they  were  receiving  prior  to  March  20, 
1933. 

The  Veterans'  Administration,  a  direct  agency  of  the  exec- 
utive branch,  estimates  that  the  plan  adopted  by  Congress 
win  cost  about  $20,000,000  more  than  the  one  proposed  by  the 
President,  and  not  $228,000,000  as  charged  by  those  who 
went  off  half-cocked  before  they  knew  the  facts. 

Another  thing  these  big  dailies  "  forgot "  to  tell  the  public 
Is  that  the  same  bill  continues  salary  cuts  and  other  econo- 
mies of  the  Economy  Act  which  win  save  around  $125,000,000 
annually,  which  means  that  passage  of  this  bill  cuts  around 
$105,000,000  off  the  expenses  of  the  Oovemment  for  the  next 
fiscal  year.  It  reduces  the  salary  of  every  Member  of  this 
House  $500  a  year. 

Yet.  the  cluurge  is  made  brazenly  and  with  a  total  dis- 
regard of  the  facts  by  a  big  daily  newspaper  in  Oklahoma, 
and  one  or  two  of  the  smaller  ones,  that  Members  of  Con- 
gress irho  voted  for  this  bill  voted  to  raise  their  own  salaries 
and  to  saddle  additional  expenses  upon  the  QoTemment. 
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Ths  editors  who  made  those  statements  should  have  known 
thit  was  not  true.  Perhaps  they  did.  Perhaps  they  did 
nol  go  to  the  trouble  to  find  out  what  they  were  writing 
ab(iut  because  they  wanted  to  stir  up  public  resentment 
agsinst  m«r'and  other  Members  of  Congress  they  have  been 
un)  ible  to  control  and  to  dictate  to  on  various  matters.  It 
is  ]  lot  the  first  attacks  these  newspapers  have  made,  but  so 
far  they  have  been  unable  to  fool  the  people,  and  now  they 
re9>rt  to  cheap  propaganda  in  a  desperate  effort  to  prej- 
udice the  public  against  Members  of  Congress. 

']  "he  Record  wifl  show  that  this  House  made  every  effort  to 
separate  the  salary  and  veterans'  legislation;  but  that  after 
thV^bill  we  had  passed  to  reduce  our  salaries  $1,000  a  year 
came  back  from  the  Senate,  it  had  been  amended  to  restore 
all  of  the  salary  cuts  and  included  also  legislation  for  vet- 
er^.  When  this  House  refused  to  strike  out  the  Senate 
ndments,  a  proposition  I  voted  for,  it  was  impossible  to 
seiiarate  the  two  propositions. 

.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 
.  JOHNSON  of  Oklahoma.    I  yield  with  pleasure  to  our 
distinguished  fioor  leader.  ' 

BYRNS.  I  may  say  to  the  gentleman  from  Okla- 
horha  that  I  think  we  all  realize,  as  the  gentleman  from 
Texas  stated,  and  he  is  eminently  correct  in  his  remarks — 
th£«;  if  we  had  not  overridden  the  President's  veto  there 
would  have  been  a  full  salary  restoration  on  the  1st  of  July. 
In  the  same  connection  I  may  say.  if  the  gentleman  will 
permit  me  to  do  so  at  this  time,  that  I  am  sure  no  Member 
on  Ithis  side  of  the  Chamber  has  supported  the  President 
e  loyally  and  more  earnestly  in  all  those  measures  look- 
to  the  success  of  his  plan  for  recovery  and  restoration 
ur  country  to  prosperity  than  the  gentleman  from  Okla- 
a.  [Applause.]  There  is  no  question  of  his  loyalty  to 
President  and  to  all  those  things  for  which  the  Presi- 
t  stands,  and  I  know  that  the  President  relies  upon 
gentleman  from  Oklahoma  as  he  does  upon  other  lead- 
Democrats  of  this  House  in  his  effort  to  restore  pros- 
perity to  the  country.     •: Applause.] 

JOHNSON  of  Oklahoma.    I  am  deeply  grateful  for 
very  generous  compliment  that  our  Democratic  floor 
er  has  been  kind  enough  to  pay  me. 
o  clear  up  any  misimderstanding  on  the  salary  question, 
it  Is  only  necessary  to  refer  to  the  official  record.    It  is  one 
g  to  make  wild  assertions  but  the  record  speaks  for  it- 
self.   I  hold  in  my  hand  the  Congressionai.  Record  of  Jan- 
11.    I  turn  to  page  487  and  I  find  a  letter  from  the 
si  dent  of  the  United  States  to  Chairman  Buchanan  of  the 
ropriatlons  Committee  asking  that  5  percent  of  the  Fed- 
salary  cut  be  restored.    I  call  your  attention  to  the  fol- 
lowing in  the  President's  letter  to  Chairman  Buchanan: 

I  have  recommended  a  flat  restoration  of  5  percent,  or  one  third 
of  Ithe  15-percent  reduction,  this  restoration  to  apply  to  the  next 
fiscal  year.  I  have  asked  also  for  authority  to  restore  such  por- 
tions of  the  balance  of  10  percent  as  mayVbe  warranted  by  a  pos- 
sible further  Increase  in  the  cost  of  living.  I  hope  that  your 
coiomlttee  will  go  along  with  these  suggestions. 

untfl  SO  requested  by  the  President  of  the  United  Stated,  I 
hajd  steadfastly  refused  to  vote  for  any  portion  of  pay  res- 
totation  of  Federal  salaries  under  any  circumstances. 

jrhe  House  followed  the  President's  suggestion  and  passed 
a  till  to  continue  10  percent  of  the  salary  reduction  next  year. 
)Ay  record  for  economy  on  the  salary  matter  and  on  other 
questions  during  consideration  of  this  bill  speaks  for  itself. 
Tliere  were  numerous  roll  calls  on  this  bill  from  the  time  it 
Wis  introduced  January  11  until  it  came  here  for  final  pas- 
sa  le.  Seven  times  during  consideration  of  this  measure  the 
ro  I  was  called  og  "whether  or  not  we  would  increase  salaries 
aid  other  explBtiditures,  and  the  Record  will  show  that  I 
voted  with  the  Democratic  leaders  for  economy  at  every 
orportunlty.  Not  only  did  I  vote  to  follow  the  President  on 
ttk  salary  question,  and  even  voted  for  the  "  gag "  rule, 
wftich  we  hoped  would  fulfill  the  wishes  Qf  the  President  on 
th ;  salary  question,  but  when  the  final  show-down  came  on 
m  iking  a  choice  between  having  the  temporary  provisions  ot 
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the  Economy  Act  expire  next  June  30  or  helping  these  dis- 
abled war  veterans.  I  voted  to  cut  my  own  salary  and  do 
something  for  these  helpless  and  mistreated  war  veterans. 

When  the.  bill  came  back  to  us  from  the  Senate,  it  had  been 
increased  to  the  tune  of  $354,432,124.  During  consideration 
of  the  Senate  amendments  I  voted  consistently  for  economy 
and  took  the  floor  to  plead  for  economy.  I  voted  against 
the  Senate  amendment  to  restore  these  so-called  "  emer- 
gency officers  "  and  helped  kill  that  amendment  placed  in 
the  bill  by  the  Senate  but  eliminated  by  the  House. 

In  speaking  on  this  floor  March  14,  when  the  bill  was 
pending,  in  opposition  of  the  Senate  amendment  proposing 
to  restore  these  emergency  officers  to  the  rolls,  I  said: 

We  saw  the  sorry  spectacle  of  former  ofScers  who  had  never 
posed  as  being  disabled  prior  to  the  passage  of  the  emergency 
officers'  act  take  advantage  of  it  and  get  on  the  Oovernment  pay 
roll  at  from  $100  to  $400  a  month.  We  saw  some  "  swlvel-chalr 
heroes  "  who  never  smelled  powder  nor  saw  the  smoke  of  battle, 
but  who  sat  at  mahogany  desks  In  Washington  with  as  little  as 
13  days'  service,  manage  to  get  themselves  retired  at  from  $200  to 
$400  a  month.  We  saw  generals  who  had  never  led  an  army,  nor 
fired  a  gun,  nor  who  ever  were  within  3.000  miles  of  the  front 
lines  get  themselves  retired  at  $416  a  month.  If  you  vote  for  the 
Senate  amendment,  you  vote  to  j>lace  a  large  number  of  the  gen- 
erals, colonels,  majors,  and  captains  back  on  the  pay  roll.  There 
seems  to  be  some  disagreement  as  to  the  number,  but  that  Is  not 
the  question.  Those  of  us  who  want  to  do  something  for  the  dis- 
abled veterans  of  both  wars,  who  are  really  In  need,  do  not  wish 
to  be  hog-tied  to  that  provision  of  the  Senate  amendment  which 
would  put  back  on  the  pay  roll  emergency  officers,  many  of  whom 
are  not  in  need  and  who  should  not.  in  my  Judgment,  have  any 
more  consideration  thsm  Is  given  the  bnck  private  who  might  have 
the  same  disabilities. 

I  helped  save  the  House  economy  compromise.  Had  I 
changed  my  vote,  the  House  plan  would  have  been  lost  and  the 
Senate  amendment  adopted,  as  will  be  shown  by  roll  call  no. 
107,  on  March  16,  when  the  economy  plan  was  carried  by  a 
single  vote.  In  short,  it  cost  Members  of  Congress  exactly  $500 
to  support  the  House  bill  over  the  bill  as  passed  by  the  Senate. 

The  controversy  was  not  over  the  salary  question,  as  a  few 
newspapers  would  make  the  people  believe.  It  was  chiefly 
over  the  29,000  presumptive  veterans.  Most  of  those 
attacking  Members  of  Congress  for  passing  this  bill  are 
frank  to  say  they  feel  that  private  charity  should  take  care 
of  these  helpless  veterans,  because  they  could  not  prove  to 
the  satisfaction  of  the  hard-boiled  Republican  head  of  the 
Veterans'  Administration  that  the  poison  gas  they  inhaled  in 
France  caused  their  tuberculosis  or  that^he  horrors  of  the 
front-line  trenches  resulted  in  their  mental  ills.  There  was 
not  enough  money  raised  by  private  charity  in  the  entire 
State  of  Oklahoma  last  year  for  this  purpose  to  take  care 
of  more  than  a  mere  fraction  of  the  handful  of  presumptives 
living  in  that  State. 

Is  it  not  rather  striking  that  some  of  those  who  are  so 
critical  about  1  vote  that  does  not  suit  their  liking  have  con- 
doned the  dishing-out  of  millions  and  even  billions  of  dol- 
lars to  failed  banks  and  shaky  corporations  through  the 
Hoover  Reconstruction  Finance  Corporation?  Is  it  not  pe- 
culiar that  newspapers  which  assailed  me  for  voting  against 
the  Reconstruction  Finance  Corporation  and  the  Hoover 
moratorium,  both  lavish  and  costly  subsidies,  to  big  corpora- 
«  tions  and  international  bankers,  should  now  be  criticizing 
me  for  voting  to  assist  29,000  helpless  men? 

This  same  group  declared  that  private  charity  should  take 
care  of  the  imemployed  and  the  drought-stricken  farmers. 
Congress  wa^  assailed  when  we  proposed  a  Federal  appro- 
priation to  feed  hungry  people  and  provide  work  for  them. 
These  advocates  of  "  rugged  individualism  "  proposed  to  raise 
$50,000,000  by  pn-ivate  subscription  to  feed  25.000,000  hungry 
people  while  the  Reconstruction  Finance  Corporation  was* 
dishing  out  its  billions  of  Government  money  to  big  business. 

These  29.000  veterans,  whose  physical  and  mental  ills 
were  presumed  to  have  been  caused  by  war  service,  had 
been  cut  off  by  the  harsh  and  unreasonable  rules  of  the  Vet- 
erans' Administration.  Physicians  testified  before  the  com- 
mittee that  it  was  impossible  to  tell  when  and  how  tuber- 
culosis originated.    Congress,  therefore,  did  not  feel  justi- 


fied in  leaving  to  a  board  of  laymen  a  final  decision  In  such 
cases,  t)ecause  the  past  record  revealed  that  some  of  these 
boards  had  denied  compensation  to  men  who  later  were  able 
to  prove  they  were  battle  casualties. 

May  I  say  here  that  I  voted  for  the  Economy  Act  a  ydkr 
ago  in  good  faith.  Just  as  I  have  loyally  supported  the  rest  of  ^ 
the  President's  recovery  program;  but  I  must  admit  that  I 
was  surprised  and  chagrined  that  the  Director  of  the  Budget 
and  the  Veterans'  Administration  were  permitted  to  promul- 
gate rules  under  that  act  that  cut  off  300,000  service-con- 
nected veterans,  including  tuberculars  and  battle  casualties. 
Speaking  on  the  floor  of  this  House  on  &£ay  26,  1933,  shortly 
after  those  harsh  and  inhumane  rules  had  been  amK)unced, 
I  stated  in  part: 

I  desire  at  this  time  to  enter  a  protest  agaitist  the  heartlflai. 
cruel,  cold-blooded,  and  unreasonable  manner  In  which  those 
officials  In  charge  of  administering  the  veterans'  laws  propose  to 
deal  with  ovir  helpless  and  disabled  war  veterans.  As  one  who 
voted  for  the  Economy  Act  because  of  assurances  given  me  by 
those  In  whom  I  had  the  utmost  confidence,  and  becaxise  of  my 
sincere  desire  to  stand  by  our  great  President.  I  say  here  and 
now  that  I  shall  Insist  that  this  House  remain  in  session  until 
Christmas.  If  need  be.  In  order  to  correct  the  wrong  that  Is  evi- 
dently about  to  be  done  to  many  of  our  disabled  war  veterana 
unless  drastic  action  is  taken  before  June  30. 

The  House  amendment,  for  which  I  voted  to  ccnrect  these 
injustices,  and  for  which  abuse  has  been  heaped  upon  Mem- 
bers of  Congress,  takes  the  matter  out  of  the  hands  of  appeal 
boards  or  the  Veterans'  Administration  and  gives  these  men 
a  square  deal  under  the  law.  But  it  does  not  place  back  on 
the  rolls  one  non-service-connected  war  veteran. 

Many  of  the  appeal  boards  were  unscientific  and  unreli- 
able. Records  of  the  Veterans'  Administration  show  that  the 
decisions  of  the  special  boards  varied  widely  in  the  per- 
centage of  appeals  allowed.  The  central  office  here  allowed 
only  22.19  percent  of  the  appeals;  the  Hines,  HI.,  board  al- 
lowed 23.70  percent  of  the  appeals;  on  up  to  the  Charlotte, 
N.C.,  board  which  granted  compensation  to  74.68  percent  of 
those  who  appealed,  the  highest  percentage  for  any  of  the 
many  boards  scattered  throughout  the  country.  There  was 
no  rime,  reason,  or  Justice  in  that  and  no  explanation 
why  one  board  would  allow  three  times  as  many  appeals  as 
another  board. 

The  fight  in  Congress  was  simply  a  disagreement  over 
matters  of  policy.  No  one  wanted  to  deny  compensation  to 
any  deserving  veteran  or  to  grant  compensation  to  any  un- 
deserving one.  But  deserving  cases  were  being  denied  and  . 
Congress  proposed  to  remedy  that  and  to  cut  out  the  red/ 
tape  that  in  many  cases  was  not  unraveled  until  the  veter- 
ans were  dead  or  so  near  dead  with  tuberculosis  that  the 
beneflts  of  belated  compensation  arrived  too  late  to  save 
him. 

Those  of  us  here  know  what  red  tape  is.  Anyone  who  has 
had  any  part  in  presenting  a  veteran's  claim  for  compensa- 
tion knows  what  red  tape  is.  Farmers  who  plowed  up  cotton 
last  summer  and  who  have  been  tiring  unsuccessfully  since 
to  get  their  Government  checks  know  what  red  tape  is. 

Mr.  Chairman,  I  yield  to  no  one  in  my  respect  and  sincere 
affection  for  the  President.  I  have  supported^im  whole- 
heartedly and  consistently  on  his  recovery  p;Q;)gram,  as  stated 
a  few  minutes  ago  by  dur  distingiiished  floor  leader.  With 
the  angle  exception  of  this  matter  of  veterans'  legislation. 
I  challenge  any  Member  on  this  floor  to  show  a  more  con- 
sistent record  for  having  supported  the  President. 

Some  of  the  newspapers  now  attacking  this  Congress  can- 
not say  so  much.  They  frequently  have  attacked  the  recov- 
ery program.  Some  of  them  have  carried  very  unfriendly 
and  unjustifled  comment  on  the  air-mail  controversy  and 
against  the  stock  market  bill.  I  predict  they  will  attack 
other  provisions  of  the  recovery  program  before  this  session 
is  over. 

Let  me  cite  my  record  for  economy  during  consideration 
of  this  bill.  When  the  bill  came  back  from  the  Senate  in- 
creased to  the  tune  of  $354,432,124  I  stood  with  the  Speakier 
and  leaders  on  the  Democratic  side  of  this  aisle  to  vote 
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against  thone  amendmenta.  but  we  lost  by  a  rote  of  247  to 
169.  as  roll  call  no.  103  on  page  4518  a£  the  Rkcok»  will  show. 
On  siji  other  roll  calls  during  consideration  at  this  measure 
""---^       I  voted  for  economy.     I  cite  them  as  follows: 

'^      On  January  11.  roll  no.  75.  page  483;  January  11,  roll  no. 
79.  page  51d;  January  11,  roil  no.  80,  page  511;  March  16, 
roll  no.  106;  page  4690;  March  16,  roll  no.  107.  page  4699; 
March  22.  roll  no.  113.  page  5180. 
^  May  I  state  in  closing  that  I  have  given  facts  from  the 

official  Ricoflo?  These  facts  speak  for  themselves.  I  am  not 
disturbed  by  the  unfair  tactics  employed  by  my  political 
enemies.  Such  tactics  have  failed  in  the  past  and  will  fail 
In  the  future.  Tlie  charge  that  in  voting  to  restore  the 
hejpless  tuberculars  I  was  making  a  bid  for  votes  is  absurd. 
There  are  only  a  handful  of  these  veterans  affected  residing 
In  'the  district  I  represent  in  Congress.  No  one  knows  better 
than  I  that  it  was  poor  politics  to  vote  for  those  sdck  men. 
many  of  whom  are  physically  unable  to  get  to  voting  places. 
It  is  no  easy  task  to  vote  even  once  against  the  wishes  of 
the  President.  But  I  voted  my  conscientious  convictions  in 
the  interest  of  men  who  had  been  ruthlessly  wronged  by  the 
Government  they  fought  to  defend  when  this  Nation  needed 
real  men.  They  did  not  fail  us  then — and  by  the  eternals, 
I  cannot  fail  them  now!     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimaed  the  chair.  Mr.  Sears.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill, 
HJl.  9061,  the  Ehstrict  of  Columbia  appropriation  bill,  had 
cone  to  no  resolution  thereon. 

BXTDIOMOUS  COAL   INDUSTBY 

Mr.  WOCH3  of  Missoiu^.  Mr.  Speaker.  I  ask  unanimous 
consent  to  make  a  part  of  the  Record  a  statement  made  by 
Mr.  Forney  Johnson,  representing  the  Alabama  coal  opera- 
tors at  a  hearing  on  code  amendments  for  the  bituminous- 
coal  industry  at  Washington.  D.C.,  on  April  11.  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD  of  Missouri.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  tn  the  Rkcoro,  I  include  the  following 
statement  of  Mr.  Forney  Johnston,  representing  Alabama 
Goal  operators,  at  hearing  on  code  amendments  tor  the 
hituminous-coal  industry,  Washington,  D.C.,  April  11,  1934: 

llr.  Administrator,  I  have  reduced  the  request  which  I  wished 
to  make  before  the  conclusion  of  this  hearing  to  writing  In  oixier 
that  I  might  condense  it  as  much  as  possible.  I  hesitate,  and  I  am 
rare  and  I  trust  you  believe  I  am  sincere.  In  making  this  state- 
ment that  I  rwent  the  statement  that  was  made  that  the  op- 
trtLtan  wboai  I  represent  are  not  cooperating  with  the  purposes 
of  the  hearing.  That  is  not  the  sltiiaticni.  We  are  cocapeUed  to 
make  this  request  because  the  hearing  has  now  had  an  end. 
This  matter  wlu  reoelre,  undoubtedly,  in  due  course  consideration 
by  the  staSk.  with  the  remote  possibility,  so  far  as  the  result  Is 
coi^med.  that  our  mines  will  be  closed.  o\ir  Industry  wlU  b«  in 
utter  demoralisation,  and  a  heavy  and  undue  burden  thrown 
upon  the  public  relief  in  the  State  of  Alabama.  We  made  every 
effort  we  could  to  have  this  order  suspended  pending  the  orderly 
bearing  pursxiant  to  the  code  on  the  q\ie6tion  of  these  proposed 
amendments.  We  have  been  unable  so  far  to  obtain  any  results. 
For  that  reason.  I  desire  to  request,  as  a  matter  of  right  under 
the  code,  the  Immediate  as8«mbllng  of  the  National  Bituminous 
Coal  Ind\i8trlal  Board  prorlded  for  by  article  VII.  section  4,  of  the 
code  to  consider  and  to  make  recommendations  to  the  divisional 
code  authority  and  to  the  President  as  to  any  amendments  of 
(the)  code  or  other  measiires  which  may  stabilize  and  Improve 
the  conditions  of  the  Industry  and  promote  the  puMlc  Interest 
therein. 

I  insist  on  behalf  of  the  Alabama  o^per^ton  that  no  amend- 
ments be  i^pproved  or  Imposed,  whether  agreed  to  on  behalf  at 
particular  divisions  or  not  until  this  board  has  made  recommen- 
dations as  to  policies  and  has  discharged  the  functions  for  which 
the  board  was  Intended. 

Action  by  the  Administrator  In  approving  or  Imposing  amezKl- 
menta  without  the  recommendations  of  this  bocurd  amount  to  a 
usurpation  at  the  functions  ot  the  board,  violate  the  covenant 
h«ld  out  by  the  code  itself  and  subject  the  poUcy  and  artmlnta- 
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tn^tlon  (rf  the  coal  code  to  Impulsive  and  Irrational  action,  such 
as  characterized  the  premature  approval  ot  the  amendments  pro- 
posed by  certain  subdivisions  of  division  no.  1  and  subject  the 
f o  mulatlon  of  important  policies  to  the  grave  charges  of  manipu- 
lal  Ion  that  would  have  been  pressed  at  this  hearing  by  the  Smoke- 
lec  s  Association. 

Jntil  there  is  a  jKjIlcy  there  Is  no  code.  It  Is  still  a  mere  mat- 
tef  of  medieval    bargaining    between   so-called    "  representatives " 

the  Industry  and  so-called  "  representatives  "  of  labor,  rubber- 
stimped  by  the  Administrator  without  information,  definite  policy. 
at  any  reaction  whatever  except  the  line  of  least  resistance  and 
th ;  prevailing  pressure  of  the  moment. 

dost  Important  of  all  the  prevailing  system  of  code  amendments, 
as  evidenced  by  the  arbitrary,  illegal,  and  unwarranted  action  of 
this  Administrator  released  on  March  31,  violated  every  basic  prln- 
cijle  and  covenant  of  the  code  as  far  as  division  III  Is  con- 
cetned  and  in  particular  that  action  junked  and  violated  every 
baiic  study  of  fact  assembled  by  the  administration  at  great 
ex  >ense  both  to  the  administration  and  to  the  operators. 

:  refer  particularly  to  hte  basic  code  assembled  by  the  admin- 
istration under  article  V  (g). 

malce  the  assertion  here  that  the  Administrator  in  approving 
th^  so-called  "  amendments  "  on  lifarch  31  not  only  did  not  act 
&t\eT  reconunendation  by  the  industrial  board  but  acted  without 
knowledge  of   or   reference  to  the   data   assembled   under  article 

Ig)  and  In  both  respects  acted  In  violation  of  the  code, 
insist  that  there  can  be  no  rational  program  under  the  one- 
nii  n,  bere-one-mtnute-and-gone-the-next  policy  reflected  in  the 
so- call  "  amendments  "  of  March  ^1,  and  I  protest  on  behalf  of  the 
Ali  ibama  operators  against  any  amendment  whatsoever  until  policy 
has  been  defined  and  until  the  law  and  the  code  have  been  com- 
pll  ed  with. 

These  amendments  combine  the  law  of  the  Jimgle  with  the  worst 
fei  txires  of  a  military  despotism  and  so  far  as  the  Alabama  field  is 
coicemed  the  amendments  are  and  wlU  continue  to  be  treated  as 
niJll  and  void.  Aside  from  that  view,  we  are  profoundly  con- 
ceded with  the  redemption  of  the  code  system  from  the  trium- 
virate rubber-stamped  by  the  Administrator,  and  insist  upon  com- 
plance  not  only  with  the  law  but  with  first  necessity  for  any 
pe  nnanent  reorganization  or  stabilization  of  the  industry. 

io  far  as  we  are  concerned  we  have  definitely  and  finally  deter- 
m:  ned  that  we  win  not  conform  to  any  further  one-man  determina- 
te m  of  policy  and  dictation  In  repudiation  of  essential  basis  and 
coirenant  of  the  code. 

That  ecmcluslon  on  our  part  is  final,  and  we  are  prepared  to  take 
tb  e  consequences  in  an  effort  to  save  this  Industry  from  a  destina- 
tion worse  than  the  economic  chaos  of  the  past.  As  between  civil 
w^r  In  the  industry  and  subjection  of  the  Industry  to  three  pro- 
consuls working  through  a  military  ringmaster,  we  prefer  civil  war. 

Before  acquiescing  to  either  alternative  we  demand  a  trial  of 
the  covenants  of  the  code  and  of  the  President's  Executive  order 
approving  the  code. 

LEAVE   OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
hiT.  Cellxr  (at  the  request  of  Mr.  Cullkm),  for  1  week,  on 
a4count  at  illness. 

HOXTR    or   IfEETING 

Mr.  BTRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
\1i2en  the  House  adjourns  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow. 

The  SPEAKER.  Is  th^e  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

SENATE    ENBOIXED    JOINT    SESOLtTTION    SIGNED 

The  Speaker  announced  his  signature  to  an  enrolled  joint 
r^sc^ution  of  the  Smate  of  the  following  title: 

SJJtes.  70.  Joint  resolution  to  provide  for  the  reappoint- 
nient  of  John  C.  Merriam  as  a  member  of  the  Board  of 
Regents  at  the  Smithsonian  Institution. 

AOJOURNMSNT 

Mr.  BYRN8.    Mr.  Speaker,  I  move  that  the  House  do  now 

ai  Ijoum. 
The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
minute  pjn.),  in  accordance  with  its  previous  order,  the 

B  ouse  adjourned  until  tomorrow.  Wednesday,  April  18,  1934, 

a    11  o'clock  ajn. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
.Under  clause  2  of  rule  XXIV,  executive  communications 
«^  taken  from  the  Speaker's  table  and  referred  as  fc^ows: 
409.  A  communication  from  the  President  of  the  United 
SAtes,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Department  of  Justice  for  the  fiscal  year  1935, 
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amounting  to  $54,224.83,  for  additional  personnel  and 
miscellaneous  expenses  of  the  Supreme  Court  (HJDoc.  No. 
306) ;  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

410.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Department  of  State  for  the  fiscal  year  1935 
and  prior  fiscal  years,  amounting  to  $60,545.66,  and  three 
drafts  of  proposed  provisions  pertaining  to  existing  appro- 
priations (H.DOC.  No.  305) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.R.  5624)  granting  compensation  to  Philip  R. 
Roby;  Committee  on  Claims  discharged,  and  referred  to  the 
Committee  on  War  Claims. 

A  bill  (H.R.  5487)  for  injury  sustained  by  Robert  W. 
Krieger;  Committee  on  Claims  discharged^  and  referred  to 
the  Committee  on  War  Claims. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BETTER:  Committee  on  War  Claims.  S.  1694.  An 
act  for  the  relief  of  the  city  of  New  York;  without  amend- 
ment (Rept.  No.  1256).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  HJl. 
7098.  A  bill  validating  certain  conveyances  heretofore  made 
by  Central  Pacific  Railway  Co.,  a  corporation,  and  its  lessee. 
Southern  Pacific  Co.,  a  corporation,  involving  certain  por- 
tions of  right-of-way,  in  and  in  the  vicinity  of  the  town  of 
Gridley.  all  in  the  county  of  Butte.  State  of  California,  ac- 
quired by  Central  Pacific  Railway  Co.  under  the  act  of  Con- 
gress approved  July  25,  1866  (14  Stat.L.  239);  without 
amendment  (Rept.  No.  1258).  Referred  to  the  Committee  of 
the  Whole  Hoase  on  the  state*  of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  HJl. 
7082.  A  bill  validating  certain  conveyances  heretofore  made 
by  Central  Pacific  Railway  Co..  a  corporation,  and  its  lessee, 
Southern  Pacific  Co.,  a  corporation,  involving  certain  por- 
tions of  right-of-way,  in  and  in  the  vicinity  of  the  city  of 
Lodi,  and  near  the  station  of  Acampo,  and  in  the  city  of 
Tracy,  all  in  the  county  of  San  Joaquin.  State  of  California, 
and  in  or  in  the  vicinity  of  Gait,  and  Polk,  in  the  county  of 
Sacramento,  State  of  California,  acquired  by  Central  Pacific 
Railway  Co.  under  the  act  of  Congress  approved  July  1,  1862 
(12  Stat.L.  489) ,  as  amended  by  the  act  of  Congress  approved 
July  2,  1864  (13  Stat.L.  356);  with  amendment  (Rept.  No. 
1259).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
HJl.  7208.  A  bill  to  amend  an  act  entitled  "An  act  to  re- 
quire the  erection  of  fire  escapes  in  certain  buildings  in  the 
District  of  Columbia,  and  for  other  purposes ",  approved 
March  19,  1906  (34  Stat.  70),  as  amended  by  the  act  of 
March  2,  1907  (34  Stat.  1247) ;  without  amendment  (Rept. 
No.  1261).    Referred  to  the  House  Calendar. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
S.  2508.  An  act  authorizing  the  Secretary  of  the  Interior, 
with  the  approval  of  the  National  Capital  Park  and  Planning 
Commission  and  the  Attorney  General  of  the  United  States, 
to  make  equitable  adjustments  of  conflicting  claims  between 
the  United  States  and  other  claimants  of  lands  along  the 
shores  of  the  Potomac  River,  Anacostia  River,  and  Rock 
Creek  in  the  District  of  Columbia;  without  amendment 
(Rept.  No.  1262).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MONTAGUE:  Committee  on  the  Judiciary.  HJl.  4337. 
A.  bill  to  amend  the  Judicial  Code  by  adding  a  new  section 


to  be  numbered  ?74D;  without  amendment  (Rept.  No.  1264) . 
Referred  to  the  House  Calendar. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. S.  1810.  An  act  to  amend  the  act  authoriztng  the 
issuance  of  the  Spanish  War  Service  Medal;  without  amend- 
ment (Rept.  No.  1267).,  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. S.  2042.  An  act  to  establish  a  department  of  phsrsics 
at  the  United  States  Military  Academy,  at  West  Point,  N.Y.; 
without  amendment  (Rept.  No.  1268) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  YOUNG:  Committee  on  War  Claims.  S  377.  An  act 
for  the  relief  of  the  Fred  G.  Clark  Co.;  without  amendment 
(Rept.  No.  1251).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  YOUNG:  Committee  on  War  Claims.  8.  1132.  An 
act  for  the  relief  of  Stanley  A.  Jerman,  receiver  for  A.  J. 
Peters  Co.,  Inc.;  with  amendment  (Rept.  No.  1252).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  8528.  A 
bill  to  provide  for  the  carrying  out  of  the  award  of  the 
National  War  Labor  Board  of  April  11,  1919,  and  the  de- 
cision of  the  Secretary  of  War  of  date  November  30,  1920, 
in  favor  of  certain  employees  of  the  Minneapolis  Steel  b 
Machinery  Co.,  Miimeapohs,  Miim.;  of  the  St.  Paul  Foundry 
Co.,  St.  Paul,  Minn.;  of  the  American  Hoist  b  Derrick  Cd., 
St.  Paul,  Miim.:  and  of  the  Twin  City  Forge  b  Foundry  Co., 
Stillwater,  Miim.;  without  amendment  (Rept.  No.  1253). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  2434.  A 
bill  for  the  relief  of  Meta  de  Rene  McLoskey;  without 
amendment  (Rept.  No.  1254).  Referred  to  the  Committee 
of  the  Whole  House. 

Ml.  YOUNG:  Committee  on  War  Claims.  HJl.  8210.  A 
bill  for  the  relief  of  Mrs.  G.  A.  Brannan;  without  amend- 
ment (Rept.  No.  1255).  Referred  to  the  Committee  of  the 
WTiole  House. 

Mr.  COFFIN:  Committee  on  Military  Affairs,  HJl.  3119. 
A  bill  for  the  relief  of  Carrie  Mclntyre;  with  amendment 
(Rept.  No.  1257) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
HJl.  6099.  A  bill  for  the  relief  of  Alfred  Hohenlohe,  Alex- 
ander Hohenlohe,  Konrad  Hohenlohe,  and  Viktor  Hohenlohe 
by  removing  cloud  on  title;  without  amendment  (Rept.  No. 
1260) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  2033.  A  bill  for  the  relief  of  George  Fletcher 
Brown;  without  amendment  (Rept.  No.  1265).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. HJl.  3775.  A  bill  for  the  relief  of  Cora  A  Snyder; 
without  amendment  (Rept.  No.  1266).  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  9175)  to  pro- 
vide relief  to  depositors  in  closed. banks;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  OCXJHRAN  of  Missouri:  A  bill  (HJl.  9176)  to 
authorize  the  construction  of  a  sewage-treatment  plant  In 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  CONDON:  A  bill  (HJl.  9177)  authorizing  the 
Reconstruction  Finance  Corporation  to  make  a  loan  for  the 
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ccnstrDction  and  apen,Uaa  of  airships  In  crrerscas  trade, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 

Cunpcftcy.  , 

By  Mrs.  NORTON  (by  request):  A  bin  (H^  9178)  to 
reffulate  the  business  of  life  Insurance  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Colxmibia. 

By  Mr.  FIESINGER:  A  bin  (HJL  9179)  to  amend  the 
Agricultural  Adjustment  Act,  and  for  other  purpoees;  to  the 
Committee  on  Agrlctilture. 

By  Mrs.  NORTON:  A  biU  (HJl.  9180)  relating  to  the 
incorporation  of  Columbus  University,  of  Washington.  D.C^ 
organized  under  and  by  virtue  of  a  certificate  of  incorpora- 
tion pursuant  to  the  incorporation  laws  of  the  District  of 
Columbia  as  provided  in  subchapter  1  of  chapter  18  of  the 
Code  of  Laws  of  the  District  of  Columbia:  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  BIERMANN:  A  biU  (HJl.  9181)  to  authorize  the 
acquisition  of  additional  land  for  the  Upper  Mississippi 
River  Wild  Life  and  Pish  Refuge;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  SABATH:  A  blH  (HJl.  9182)  to  amend  paragraph 
C  of  section  2  of  the  Home  Owners'  Loan  Act  of  1933;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  COLLINS  of  Mississippi:  A  biU  (HJl.  9183)  to  re- 
vive and  reenact  the  act  entitled  "An  act  granting  the  con- 
sent of  Congress  to  Meridian  k  Bigbee  River  Railway  Co.,  to 
construct,  maintain,  and  oi)eTate  a  railroad  bridge  across  the 
Tombtgbec  River  at  or  near  Naheola.  Ala.",  approved  Janu- 
ary 15,  1927;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mrs.  JENCKE8  of  Indiana:  A  biU  (HJl.  9184)  to  au- 
thorize the  Commissioners  of  the  District  of  Columbia  to  seU 
the  old  Ten'ey  School  to  the  duly  authorized  representative 
of  St.  Ann's  Church,  of  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Colimtibia. 

By  Mr.  WEST  of  Texas:  A  biU  ^HJl.  9185)  authorizing  the 
International  Bridge  Co.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Rio  Orande 
at  Laredo,  Tex.;  to  the  Committee  on  Interstate  and  Foreign 

Commerce. 

By  Mr.  SBflTH  of  Washington:  A  biU  (H.R.  9186)  to  pro- 
vide for  a  survey  of  the  Chehalis  River  from  the  mouth  of 
the  Skookumchuck  River  to  the  deep  water  of  the  Chehalis 
River  at  the  Orays  Harbor  County  line,  Washington;  to  the 
^^Committee  on  Rivers  and  Harbors. 
*^By  Mr.  wnJJ^RD:  A  biU  (HJl.  9187)  to  save  the 
fuider  from  bankruptcy  and  to  increase  the  buying  power 
of  all  agricultural  producers,  also  to  help  agriculture  back 
to  prosperity;  to  the  Committee  on  Agriculture. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (HJles.  340)  for 
the  c<msideratlon  of  S.  752,  to  amend  section  24  of  the 
Judicial  Code,  as  amended,  with  respect  to  the  jurisdiction 
of  the  district  courts  of  the  United  States  over  suits  relat- 
ing to  orders  of  State  administrative  boards;  to  the  Com- 
mittee on  Rules. 

By  Mr.  DOUGHTON:  Joint  resolution  (RJJles.  S25)  ex- 
tending for  2  years  the  time  wittiin  which  American  claim- 
ants may  make  api^cation  for  payment,  under  the  Settle- 
ment at  War  Claims  Act  of  1928.  of  awards  of  ihe  Mixed 
Claims  Commission  and  the  Tripartite  Claims  Commission 
and  extending  until  March  10.  1936,  the  time  within  which 
Hungarian  claimants  may  make  applic-ation  for  pasonent, 
under  the  Settlement  of  War  Claims  Act  of  1928,  of  awards 
of  the  War  Claims  Arbiter;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  VINSON  of  Georgia:  Joint  resolution  (HJJtes. 
326)  providinff  for  a  commission  to  study  and  make  recom- 
mendation as  to  aviation  in  its  relation  to  the  Federal  Gov- 
ernment; to  the  Committee  on  Rules. 
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:  Jy  BIT.  MEAD:  A  bffl  (HJl.  9188)  for  the  reDef  of  Stanis- 
laus Lipowicz;  to  the  Committee  on  Claims. 

Mr.  LOZIER:  A  biU  (HJL  9189)  granting  an  increase 
inslon  to  Mary  E.  Barrick;  to  the  Committee  on  Invalid 
ons. 
,  a  bin  (HJL  9190)  granting  a  pension  to  Ethel  Kapp; 
Committee  on  InvaUd  Pensions. 

,  a  bin  (H-R.  9191)   granting  an  increase  of  pension 

e  F.  Presley;  to  the  Committee  on  Invalid  Pensions. 

y  Mr.  JENKINS  of  Ohio:  A  bill    (HJl.   9192) /for  the 

ef  of  Ollie  L.  Brixner;  to  the  Committee  on  MiUtary 

irs. 

Mr.  FISH:  A  biU  (HJl.  9193)  for  the  relief  of  Charles 

uel;  to  the  Cormnittee  on  Military  Affairs. 
Mr.  DIREKEN:  A  biU  (HJl.  9194)  conferring  jurisdic- 
upon  the  Court  of  Claims  of  the  United  States  to  hear, 
udicate,  and  render  judgment  on  the  claim  of  Edward 
led  &  Co.;  to  the  Committee  on  the  Jvidiciary. 
Mr.  COFFIN:  A  biU  (HJl.  9195)  for  the  relief  of  Ned 
ams;  to  the  Committee  on  Naval  Affairs, 
y  Mr.  CARTER  of  California:  A  biU  (H.R.  9196)  grant- 
a  pension  to  EHen  A.  Van  Hooser;  to  the  Committee  on 
alid  Pensions. 
:  Jy  Mr.  BRUNNER:  A  biU  (HJl.  9197)  authorizing  the  ap- 
po  ntment  and  retirement  of  S.  Meredith  Strong  as  a  major, 
M<dical  Corps,  United  States  Army;  to  the  Committee  on 
Mi  Itary  Affairs. 


D 


W 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  biUs  and  resohitkiDS 
irere  introduced  and  severally  refened  as  loUowa: 


PETITIONS,  ETC. 
'Jnder  clause  1  of  rule  XXTI,  petitions  and  papers  were 
laii  on  the  Clerk's  desk  and  referred  as  foUows: 

946.  By  Mr.  BOYLAN:  Petition  of  a  copy  of  the  resolu- 
tic  Q  adopted  by  the  board  of  aldermen,  in  the  city  of  New 
Y(  rk,  favoring  the  amendment  to  section  301  of  the  Senate 
bil  2910,  providing  for  the  insurance  of  equity  of  oppor- 
tu  lity  for  educational,  religious,  agricultural,  labor,  cooper- 
at  ve,  and  similar  non-profit-making  associations  seeking 
licenses  for  radio  broadcasting  by  incorporating  in  the 
sti  itute  a  provision  for  the  allotment  to  said  non-proflt-mak- 
inf  association  of  at  least  25  percent  of  all  radio  facilities 
net  employed  in  public  use;  to  the  Committee  on  Interstate 
ar  d  Foreign  Commerce. 

5947.  Also,  resolution  adopted  by  the  Merchants  Associa- 
ti<n  of  New  York,  to  secure  the  prompt  reestablishment  of 
ac  equate  air -mail  facilities  on  a  basis  that  will  be  fair  alike 
to  the  Government,  to  the  contractors  who  may  success- 
f lily"  compete  to  supply  that  service,  and  to  the  general  pub- 
lit  ,  etc.,  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3948.  By  Mr.  BRUNNER:  Petition  of  Saint  Joan  of  Arc's 
Pirlsh,   Roman   Catholic    dburch,    Jackson    Heights,    Long 

and,  N.Y.,  supporting  the  amendment  to  section  301  of 
mate  bUl  2910  as  submitted  by  a  representative  of  Radio 

tion  WLWL  of  New  York  City;   to  the  Committee  on 

chant  Marine,  Radio,  and  Fisheries. 

3949.  Also,  petition  of  Saint  Pius  V  Holy  Name  Society, 
112   Liverpool   Street,   Jamaica,   N.Y.,   supporting    the 

aiiendment  to  section  301  of  Senate  bill  2910  as  submitted 
by  a  representative  of  radio  station  WLWL  of  New  York 
Cty;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
P  sheries. 

3950^  By  Mr.  CHASE:  Petition  of  various  citizens  of  Min- 
n  isota,  urging  that  the  National  Securities  Exchange  Act  be 
gieatly  modified  or  its  pass^e  postponed  until  the  next 
session  of  Congress;  to  the  Committee  on  Interstate  and 
F  >reign  Commerce. 

3951.  By  Mr.  CUT  J. EN:  Petition  of  the  members  of  the 
Board  of  Aldermen  of  the  City  of  New  York,  calling  upon 
tl^e  Senate  and  the  House  ot  Representatives  of  the  Uixited 
tes  to  support  the  amendment  to  section  301  of  Senate 
2910,  providing  for  the  insurance  of  equity  of  oppor- 
tunity for  educational,  religious,  agricultural,  labor,  coopera- 
t  re.  and  similar  nonprofit-making  associations  seeking  11- 
o  inses  for  radio  broadcasting  by  incorporating  in  the  stat- 
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ute  a  provision  for  the  aUotment  to  said  nonprofit-making 
associations  of  at  least  25  percent  of  all  radio  facilities  not 
employed  in  public  use;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

3952.  By  Mr.  EDMONDS:  Petition  of  the  Marine  Engi- 
neers' Beneficial  Association,  No.  13,  Philadelphia,  Pa.,  with 
reference  to  House  biU  7979;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

3953.  By  Mr.  FULMER:  Resolution  of  the  House  of  Rep- 
resentatives, of  Colimabia,  S.C.  (the  senate  concurring),  that 
the  Congress  of  thegUnited  States  be,  and  it  is  respectfuUy, 
requested  to  enact  appropriate  laws  to  provide  for  a  national 
system  of  old-age  pensions;  to  the  Committee  on  Labor. 

3954.  By  Mr.  GAVAGAN:  Petition  of  the  Legislatiu-e  of 
the  State  of  New  York,  favoring  highway  aid  to  States;  to 
the  Committee  on  Roads. 

3955.  By  Mr.  G<X)DWIN:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  Summit,  N.Y.,  respectfully  peti- 
tioning Congress  for  favorable  action  on  the  Patman  motion- 
picture  bin  (HJl.  6097)  providing  higher  moral  standards 
for  films  entering  interstate  and  international  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3956.  Also,  petition  of  Schoharie  Valley  Star  Chapter,  No. 
450,  O.E.S.,  Schoharie,  N.Y.,  respectfully  petitioning  Congress 
for  favorable  action  on  the  Patman  motion-picture  biU 
(H.R.  6097)  providing  higher  moral  standards  for  films  en- 
tering interstate  and  international  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3957.  Also,  petition  of  the  Woman's  (^Jhristian  Temperance 
Union  of  Howes  Cave,  N.Y.,  respectfully  petitioning  Congress 
for  favorable  action  on  the  Patman  motion-picture  bill 
(HJl.  6097)  providing  for  higher  moral  standards  for  films 
entering  interstate  and  international  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3958.  Also,  petition  of  the  New  York  State  Senate,  Albany, 
N.Y.,  memorializing  and  petitioning  the  President  and  the 
Congress  of  the  United  States  to  enact  during  the  present 
session  such  legislation  as  will  provide  an  additional  program 
of 'highway  construction  and  improvement  for  1934;  to  the 
Committee  on  Roads. 

3959.  By  Mr,  HOIDALE:  Resolution  by  members  of  St. 
Patrick's  Parish,  Collis,  Minn.,  supporting  the  amendment 
to  section  301,  Senate  bill  2910,  for  equity  for  educational, 
religious,  and  other  non-profit-making  radio  stations;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3960.  Also,  resolution  of  members  of  Ave  Maria  Parish, 
Wheaton,  Minn.,  supporting  the  amendment  to  section  301, 
Senate  bill  2910  for  equity  for  educational,  religious,  and 
other  nonprofit-making  radio  associations;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

3961.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
Merchants'  Association  of  New  York,  requesting  Congress 
to  exert  every  effort  to  secure  the  prompt  reestablishment 
of  adequate  air-mail  facilities  on  a  basis  that  will  be  fair 
alike  to  the  Government,  to  the  contractors  who  may  suc- 
cessfully compete  to  supply  that  service,  and  to  the  general 
public;  to  the  Committee  on  Ways  and  Means. 

3962.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  memorializing  the  President  and  the  Congress  to 
enact  during  the  present  session  such  legislation  as  wiU  pro- 
vide an  additional  program  of  highway  construction  and 
improvement  for  1934  of  at  least  $500,000,000.  to  be  allocated 
among  the  various  States  upon  the  same  basis  as  was  fol- 
lowed in  connection  with  the  apportionment  made  last  year 
under  the  original  $400,000,000  fund,  the  additional  $500^- 
000,000  fimd  to  be  administered  under  jurisdiction  of  tl* 
United  States  Bureau  of  Public  Roads  through  the  State 
highway  department  of  the  various  States;  to  the  ComV 
mittee  on  Banking  and  Currency.  '^ 

3963.  Also,  petition  of  the  Catholic  Club  of  the  City  of 
New  York,  supporting  the  amendment  to  section  301  of  Sen- 
ate bin  2910  providing  for  the  insurance  of  equity  of  oppor- 
tunity for  educational,  religious,  agricultural,  labor,  co- 
operative, and  s'"^'^a^T-  uon-profit-making  associations  seeking 


licenses  for  rsullo  broadcasting  by  Incorporating  into  the 
statute  a  provision  for  the  aUotment  to  said  non-profit-mak- 
ing associations  of  at  least  25  percent  of  aU  radio  facilities 
not  employed  in  public  use;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3964.  By  Mr.  KRAMER:  Resolution  adopted  by  the  Long 
Beach  Apartment  House  Association  on  April  6, 1934,  recom- 
mending that  the  Home  Owners'  Locai  Corporation  be  ex- 
tended to  apartment  house  properties;  to  the  Committee  on 
Banking  and  Currency. 

3965.  By  Mr.  LINDSAY:  Petition  of  the  National  Woman's  f 
Party,  New  York  City,  urging  the  passage  of  House  blU  3673; 
to  the  Committee  on  Immigration  and  Naturalization. 

3966.  Also,  petition  of  the  Brooklyn  Diocesan  Union  of 
the  Holy  Name  Society,  comprising  the  counties  of  Kings, 
(Queens,  Nassau,  and  Suffolk,  in  New  YorkState,  urging  the 
passage  of  the  amendment  proposed  by  ^rather  Harney  to 
section  301  of  Senate  biU  2910;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

3967.  Also,  petition  of  Frederick  Rasmussen,  Brooklsni, 
N.Y.,  opposing  the  passage  of  the  stock-exchange  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

3968.  Also,  petition  of  the  National  Federation  of  Post 
Office  Clerks,  Washington,  D.C.,  favoring  the  passage  of  the 
Sweeney  antifurlough  biU  (HJl.  9046) ;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

3969.  Also,  telegram  from  Valentine  &  Co.,  New  York  City, 
protesting  against  the  additional  3-cent  process  tax  on 
various  oils,  including  perilla-fish  and  other  marine-animal 
oils  or  combinations  thereof;  to  the  Committee  on  Ways  and 
Means.  \ 

3970.  Also,  petition  of  the  Merchints'  Association  of  New 
York,  New  York  City,  concerning  adequate  air-mail  facili- 
ties; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3971.  Also,  petition  of  the  National  C^istoms  Service  As- 
sociation. New  York  Branch,  New  York  City,  favoring  the 
passage  of  House  bill  7866  and  Senate  biU  2831;  to  the  Com- 
mittee on  the  Civil  Service. 

3972.  By  Mr.  LUCE:  Petition  of  the  executives  and  mem- 
bers of  the  Farrington  Manufacturing  Co.,  of  Boston,  Mass., 
relating  to  the  national-seciu-ities  exchange  legislation;  to 
the  Committee  on  Interstate  and  Foreign  Commerce, 

3973.  By  Mr.  McCORMACK:  Petition  in  the  nature  of  a 
memorial  of  the  General  Court  of  Massachusetts,  favoring 
direct  loans  to  Industry  by  the  Reconstruction  Finance  Cor- 
poration; to  the  Committee  on  Banking  and  Cmrency, 

3974.  By  Mr.  O'CONNOR:  Petition  of  the  Board  of  Alder- 
men of  the  City  of  New  York,  supporting  United  States  Sen- 
ate bill  2190;  to  the  Committi^  on  Merchant  Marine,  Radio, 
and  Fisheries. 

3975.  Also,  petition  of  the  Committee  for  the  Protection 
of  Depositors  Bank  of  Europe  Trust  Co.,  city  of  New  York, 
supporting  House  biU  8479,  introduced  by  Hon.  Claeehce  E. 
McLeod;  to  the  Committee  on  Banking  and  CXurency. 

3976.  By  Mr.  RUDD:  Petition  of  the  Brooklyn  Diocesan 
Union  of  the  Holy  Name  Society,  of  the  diocese  of  Brooklyn, 
N.Y.,  favoring  the  proposed  amendment  of  Rev.  John  B. 
Harney,  C.SP.,  to  section  301  of^  Senate  biU  2910;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3977.  Also,  petition  of  the  Merchants  Association  of  New 
York,  favoring  the  reestablishment  of  adequate  air-mail 
facilities;  to  the  Committee  on  the  Post  Office  and  Post 
Roads, 

3978.  Also,  petition  of  the  Automobile  and  Vehicle  Workers 
Local  Union,  No,  18065,  New  York  City,  favoring  the  Wag- 
ner-Connery  biU  and  also  the  Connery  30-hour,  week  biU; 
to  the  Committee  on  Labor. 

3979.  Also,  petition  of  the  National  WMnan's  Party,  New 
York  City,  committee,  favoring  the  passage  of  House  blU 
3673;  to  the  Committee  on  Immigration  and  Naturalization. 

3980.  By  Mr,  SADOWSKI:  Petition  of  the  Common  Coun- 
cil, Detroit,  Mich.,  endorsing  the  McLeod  biU  to  pay  off  bank 
deF)ositors  100  percent;  to  the  Committee  on  Banking  and 
Currency. 
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3981  Also  petition  of  the  Central  Citizens  Committee, 
Detroit.  Mich.,  endorsing  the  McLeod  biU;  to  the  Committee 
on  Banking  and  Currency. 

3982  Also,  petition  of  the  Common  Council  of  Detroit 
Mich.,  endorsing  the  McLeod  biU;  to  the  Committee  on 
Banking  and  Currency. 

3983  By  Mr.  WOLCOTT:  Petition  of  Albert  Hitsman,  oi 
Millington.  Mich.,  and  25  others,  protesting  against  the 
passage  of  House  bill  6110:  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3984  By  the  SPEAKER:  Petition  of  St.  Marys  CoimciJ 
of  the  N.C.  of  C.W..  Little  Palls,  N.Y.,  urging  adoption  of  the 
amendment  to  section  301  of  Senate  bill  2910:  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

3985.  Also,  petition  of  the  New  York  Assembly,  Catholic 
Daughters  of  America,  urging  adoption  of  the  amendment  to 
section  301  of  Senate  biU  2910:  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

3986.  Also,  petition  of  the  Board  of  Supervisors  of  the 
Coimty  of  Kauai,  Territory  of  Hawaii,  opposing  the  Jones- 
Costigan  sugar  bill:  to  the  Committee  on  Agriculture. 

3987.  Also,  petition  of  the  city  of  Chicago.  HI.,  endorsing 
the  McLeod  bank  bill;  to  the  Committee  on  Banking  and 
Currency. 
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3088.  Also,  petition  of  the  Knights  of  Columbus,  Council 
No  J  917.  regarding  the  treatment  of  radio  station  WLWL; 
to  ihe  Committee  on  Merchant  Marine.  Radio,  and  Pish- 

eriqs,  , , 

3089.  Also,  petition  of  the  Holy  Name  Scciety  of  Brooklyn, 
N.x^.  regarding  the  treatment  of  radio  station  WLWL;  to 
thel  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3p90.  Also,  petition  of  Charles  J.  Miville  and  others  re- 
„„^ng  the  treatment  of  Radio  Station  WLWL;  to  the  Com- 
mitjtee  on  Merchant  Marine.  Radio,  and  Fisheries. 

191.  Also,  petition  of  St.  Paul's  Rectory.  BeUe  Pourche. 
SXlak..  regarding  the  treatment  of  Radio  Station  WLWL; 
to^ie  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

3J992.  Also,  petition  of  the  Students'  Spiritual  Council  of 
thej  city  of  Yonkers,  N.Y.,  regarding  the  treatment  of  Radio 
Station  WLWL;  to  the  Committee  on  Merchant  Marine, 
Rajio.  and  Fisheries. 

^93.  Also,  petition  of  the  Holy  Name  Society  of  Wood- 
ha-3en.  Long  Island.  N.Y.,  regarding  the  treatment  of  Radio 
Stakiwi  WLWL;  to  the  Committee  on  Merchant  Marine, 
Ra^io,  and  Fisheries. 

194.  Also,  petition  of  the  board  of  aldermen  of  the  city 
of  Kew  York,  urging  the  passage  of  the  McLeod  bank  bill; 
to  the  Committee  on  Ranking  and  Currency. 
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